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SEVENTY-FOURTH  CONGRESS,  SECOND  SESSION 


SENATE 

Friday,  January  3,  1936 

The  3d  of  January  being  the  day  prescribed  by  the  Con- 
stitution of  the  United  States  for  the  annual  meeting  of 
Congress,  the  second  session  of  the  Seventy-fourth  Congres* 
commenced  this  day.  «     i*  , 

The  Senate  assembled  in  its  Chamber  at  the  Capitol. 

John  N.  Garner,  of  Texas.  Vice  President  of  the  United 
States,  called  the  Senate  to  order  at  12  o'clock  meridian. 

The  Chaplain.  Rev.  zefiamey  T.  Phillips,  D.  D.,  of  the 
city  of  Washington,  offered  the  following  ->:/■>,.■ 

Almighty  Gtod.  our  Heavenly  Father,  before  whose  gaze 
Earth  in  all  her  myriad  forms  aspires  to  Heaven  and  with 
innumerable  voices  sings  the  joy  of  her  deliverance,  draw  us. 
Thy  children,  so  near  to  Thee  by  our  inward  need  that  we 
may  press  our  weakness  close  to  Thy  strength  and  win  new 
power  for  the  duties  that  await  us  in  the  days  that  lie  ahead. 

To  "niy  merciful  care  we  commend  our  Nation  that,  being 
guided  by  Thy  providence,  we  may  dwell  secure  in  Thy  peace. 

Be  graciously  pleased  to  bless  our  President,  our  Vice  Pre«- 
ident,  the  Members  of  the  Congress,  the  judiciary,  and  all 
others  who  bear  rule  in  our  beloved  land.  Help  them  to  be 
masters  of  themselves,  that  they  may  be  the  servants  of 
others;  and  make  them  ever  mindful  of  their  high  calling 
to  serve  this  people  in  Thy  fear,  lest  the  will  to  justice  be 
overcome  by  the  will  to  power. 

Take  away  all  hatred,  pride,  and  prejudice,  and  whatever 
else  may  hinder  peace  and  concord  among  the  nations  of  the 
world,  that  we  may  see  the  dawning  of  a  new  day  in  which 
achievement  shall  overtake  desire  and  aspiration,  and  the 
outbreak  of  the  prophetic  spirit  shall  be  direct«i  toward  the 
transfiguration  as  well  as  the  sanctiflcation  of  life. 

All  of  which  we  ask  in  the  name  and  for  the  sake  of  Jesus 
Christ,  Thy  Son,  our  Lord.    Amen.  ,«:  car 

•^  CALL  or  THE  ROLL  '      - 

The  VICE  PRESIDENT.  The  Secretary  will  call  the  roll 
of  the  Senate. 

The  legislative  cleric  called  the  roll,  and  the  following  Sena- 
tor* answered  to  their  names: 


Adanui 

Ashurst 

Bacliman 

Bailey 

Bankhead 

Barbour 

Barkley 

Bilbo 

Black 

Borah 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Chavez 

Clark 


CooUdge 

Copeland 

Costl^an 

Couzens 

Davis 

Dickinson 

Dieterlch 

Donahey 

Duffy 

Pletcher 

Prazler 

George 

Gibson 

Glass 

Gore 

Ouffey 

Harrison 

Hatch 

Hayden 

Holt 


Johnson 

Keyes 

King 

LaPoUette 

Lewis 

Logan 

Lonergan 

McAdoo 

McOUl 

McKellar 

McNary 

Maloney 

Mlnton 

Murray 

lleely 

Nor  beck 

NorrU 

Nye 

OlifahoneT 

Overton 


Plttnum 

Pope 

Radcllffe 

Robinson 

BuMeU 

Schwellenbach 

Sheppard 

Bhlpstead 

Stelwer 

Thomas.  Okla. 

Thomas,  Utah 

Townsend 

TrammeU 

Truman 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

White 


Mr.  GIBSON  (when  Mr.  Austin's  name  was  called).  I 
desire  to  announce  that  my  colleague  the  senior  Senator 
from  Vermont  TMr.  AwstinI  is  necessarily  detained  from 
the  Senate  for  the  day. 


Mr.  McNARY  (when  Mr.  Metcalf's  name  was  called). 
The  senior  Senator  from  Rhode  Island  [Mr.  Mttcalt]   i5 
unavoidably  absent.    I  should  like  to  have  this  announce-  - 
ment  stand  for  the  day. 

Mr.  BARBOUR  (when  Mr.  Moore's  name  was  called).  I 
annoimce  that  my  colleague  the  Junior  Senator  from  New 
Jersey  [Mr.  Moori]  is  necessarily  absent.  I  ask  that  this 
announcement  stand  for  the  day. 

Mr.  RADCLIFFE  (when  Mr.  Tydings'  name  was  called). 
My  colleague  the  senior  Senator  from  Maryland  I  Mr. 
Tydings]  is  unavoidably  detained  from  the  Senate. 

Mr.  TOWNSEND.  I  announce  that  my  colleague  the 
senior  Senator  from  Delaware  [Mr.  Hastings!  is  absent  in 
attendance  upon  the  funeral  of  the  wife  of  RepresentaUve 
Stewart,  of  Delaware. 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Texas 
[Mr.  Connally],  the  Senator  from  North  Carolina  I  Mr. 
Reynolds],  the  Senator  from  Washington  [Mr.  Bone],  the 
Senator  from  Montana  [Mr.  Wheeler],  the  Senator  from 
New  Hampshire  [Mr.  Brown],  the  Senator  from  Nevada 
[Mr.  McCarran],  the  Senator  from  Rhode  Island  [Mr. 
Gerry],  th«  Senator  from  Iowa  [Mr.  Murphy],  and  the  Sen- 
ator from  South  Carolina  [Mr.  Smith]  arc  necessarily  ab- 
sent, not  having,  for  sufficient  reasons,  been  able  to  reach 
the  Senate  for  its  opening. 

The  VICE  PRESIDENT.  Seventy-nine  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

DEATH  OF  SENATOR  HUEY  P.  LONG 

Mr.  OVERTON.  Mr.  President,  it  is  my  sad  duty  to 
announce  the  death  since  the  Congress  last  adjourned  of 
my  former  colleague  Hon.  Huey  P.  Long,  the  senior  Senator 
from  Louisiana.  At  a  later  and  more  appropriate  time  I 
shall  make  some  remarks  in  commemoration  of  the  career' 
and  public  services  of  my  late  distinguished  colleague.  I 
now  offer  the  resolutions  which  I  send  to  the  desk  and  ask 
unanimous  consent  for  their  immediate  consideration. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  resolu- 
tions. 

The  resolutions  (S.  Res.  205)  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to,  as  follows: 

Resolved,  That  the  Senate  haa  heard  with  profouna  sorrow  and 
deep  regret  the  announcement  of  the  death  of  Hon.  Hurr  P. 
LoNO    late  a  Senator  from  the  State  of  Louisiana. 

Resolved  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

DEATH  OF   SENATOR   THOMAS  D.  SCHALL 

Mr.  SHIPSTEAD.  Mr.  President,  it  is  my  duty  to  an- 
nounce the  death  of  my  former  colleague.  Senator  Thomas 
D.  ScHALL,  of  Mir^esota.  This  being  not  the  appropriate 
time  to  discuss  his  Ufe  and  public  record,  that  will  be  done 
at  some  future  time,  and  I  shall  ask  the  Senate  to  do  so.  I 
present  the  resolutions  which  I  send  to  the  desk,  and  ask 
unanimous  consent  for  their  immediate  consideration. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  resolu- 
tions. 

The  resolutions  (S.  Res.  206)  were  read,  considered  by 
imanimous  consent,  and  unanimously  agreed  to,  as  foUows: 

Resolved.  That  the  Senate  has  heard  with  profound  ^ow  and 
deep  regret  the  announcement  of  the  death  of  Hon.  Thouas  u. 
ScHAix.  late  a  Senator  from  the  State  of  Mlnn«soU. 

Resolved.  That  the  Secretary  conununicat«  these  resolutions  to 
the  House  of  RepresenUtlves  and  transmit  a  copy  thereof  to  tne 
famUy  of  the  deceased. 
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CONGRESSIONAL  RECORD— HOUSE 


SEWATOR   THOU   BCINNKSOTA 

Mr.  SHIPSTEAD.  Mr.  President.  I  send  to  the  desk  the 
certificate  of  appointment  of  Hon.  Elmer  A.  Benson  to  fill 
the  vacancy  now  existing  in  the  Senate  of  the  United  States 
from  the  State  of  Minnesota 

The  VICE  PRESIDENT.    The  credentials  will  be  read. 

The  Chief  Clerk  read  as  follows: 

STATT   or  MiNITESOTA, 

EXKCXmVZ   DCPASTMKNT. 

St.  Paul. 
Tb  the  PiEsiDENT  or  thk  Sinati  or  th«  Urnrn)  States: 

This  Is  to  certify  that  purruimt  to  the  power  vested  In  me  by 
the  ConBtitutlon  of  the  United  States  and  the  laws  of  the  State  of 
Minnesota.  I.  Floyd  B  Olson,  the  Governor  of  said  State,  do 
hereby  appoint  Elmkx  A.  Bknson  a  Senator  from  said  State  to 
represent  said  State  In  the  Sen.ite  of  the  United  States  until  the 
vacancy  therein,  caused  by  the  death  of  Hon.  Thomas  D.  Schall, 
Is  filled  by  election,  as  provided  by  law. 

Witness  His  Excellency  our  Governor.  Floyd  B.  Olson,  and  our 
seal  hereto  afflzed  at  St.  Paul.  Minn.,  this  27th  day  of  December, 
A.  D.  1935. 

Plotb  B.  Olson,  Governor. 

By  the  Governor: 

(SBAL]  MiKX  RoLU.  Secretary  of  State. 


The  VICE  PRESIDENT.  The  credentials  will  be  placed 
on  fUe. 

Mr.  SHIPSTEAD.  Mr.  President,  the  Senator-designate 
Is  present  in  the  Chamber  and  ready  to  take  the  oath  of 
office. 

The  VICE  PRESIDENT.  The  Senator-designate  will  pre- 
sent himself  at  the  Vice  President's  desk  and  the  oath  of 
office  will  be  administered  to  him. 

Mr.  Benson,  escorted  by  Mr.  Shipstead,  advanced  to  the 
Vice  President's  desk.  and.  the  oath  of  office  having  been 
administered  to  him.  he  took  his  seat  in  the  Senate. 

LIST   OF    SENATORS,    BY   STATES 

Alabama. — Hugo  L.  Black  and  John  H.  Bankhead. 

Arizona. — Henry  F.  Ashurst  and  Carl  Hayden. 

Arkansas. — Joseph  T.  Robinson  and  Mrs.  Hattie  W.  Cara- 
way. 

Calijornia. — Hiram  W.  Johnson  and  William  Oibbs  Mc- 
Adoo. 

Colorado. — Edward  P.  Costigan  and  Alva  B.  Adams. 

Connecticut. — Augxistine  Lonergan  and  Francis  T.  Maloney. 

Delatoare. — Daniel  O.  Hastings  and  John  G.  Townsend,  Jr. 

Florida. — Dimcan  U.  Fletcher  and  Park  Trammell. 

Georgia. — Walter  F.  George  and  Richard  B.  Russell.  Jr. 

Idaho. — William  E.  Borah  and  James  P.  Poj>e. 

Illinois. — J.  Hamilton  Lewis  and  William  H.  Dieterich. 

Indiana. — Frederick  Van  Nuys  and  Sherman  Minton. 

lowc. — L.  J.  Dickinson  and  Louis  Murphy. 

Kansas. — Arthur  Capper  and  George  McGill. 

Kentucky.— Alben  W.  Barkley  and  M.  M.  Logan. 

Louisiana. — John  H.  Overton. 

Maine. — Frederick  Hale  and  Wallace  H.  White,  Jr. 

Maryland. — Millard  E.  Tydings  and  George  L.  RadclifTe. 

Massachusetts. — David  I.  Walsh  and  Marcus  A.  Coolidge. 

Michigan. — James  Couzens  and  Arthur  H.  Vandenberg. 

Minnesota. — Henrik  Shipstead  and  Elmer  A.  Benson. 

Mississippi. — Pat  Harrison  and  Theodore  G.  Bilbo. 

Missouri. — Bennett  Champ  Clark  and  Harry  S.  Truman. 

Montana. — Burton  K.  Wheeler  and  James  E.  Murray. 

Nebraska. — George  W.  Norris  and  Edward  R.  Burke. 

Nevada. — Key  Pittman  and  Patrick  A.  McCarran. 

New  Hampshire. — Henry  W.  Keyes  and  Fred  H.  Brown. 

New  Jersey. — W.  Warren  Barbour  and  A.  Harry  Moore. 

New  Mexico. — Carl  A.  Hatch  and  Dennis  Chavez. 

New  York. — Royal  S.  Copeland  and  Robert  F.  Wagner. 

North  Carolina. — Josiah  William  Bailey  and  Robert  R. 
Reynolds. 

North  Dakota. — Lynn  J.  Frazier  and  Gerald  P.  Nye. 

Ohio. — Robert  J.  Bulkley  and  Vic  Donahey. 

Oklahoma. — Elmer  Thomas  and  Thomas  P.  Gore. 

Oregon. — Charles  L.  McNary  and  Frederick  Steiwer. 

Pennsylvania. — James  J.  Davis  and  Joseph  F.  Gufley. 

Rhode  Island. — Jesse  H.  Metcalf  and  Peter  G.  Gerry. 

South  Caro/ina.— Ellison  D.  Smith  and  James  F.  Byrnes. 

South  Dakota. — Peter  Norbeck  and  W.  J.  Bulow. 


'  Tehnessee.— Kenneth  McKellar  and  Nathan  L.  Bachman, 

Texas. — Morris  Sheppard  and  Tom  Connally. 
■  L^ia^i.— William  H.  King  and  Elbert  D.  Thomas. 

Vermont. — Warren  R.  Austin  and  Ernest  W.  Gibson. 

Virginia. — Carter  Glass  and  Harry  Flood  Byrd. 

Washington. — Homer  T.  Bone  and  Lewis  B.  Schwellenbach. 

West  Virginia. — M.  M.  Neely  and  Rush  D.  Holt. 

Wisconsin. — Robert  M.  La  Follette.  Jr.,  and  F.  Ryan  DufTy. 
'  Wyoming. — Robert  D.  Carey  and  Joseph  C.  CMahoney. 

I  NOTIFICATION    TO   THE    PRESIDENT 

I  Mr.  ROBINSON  submitted  the  following  resolution  (S.  Res. 

2f)7),  which  was  read,  considered  by  unanimous  consent,  and 

agreed  to: 

Resolved.  That  a  committee  consisting  of  two  Senators  be  ap- 
ptilnted  to  Join  such  committee  as  may  be  appointed  by  the  House 
oi  Representatives  to  wait  upon  the  President  of  the  United  States 
aid  Inform  him  that  a  quorum  of  each  House  is  assembled  and 
tliat  the  Congress  Is  ready  to  receive  any  communication  he  may  b« 
pleased  to  make. 

The  VICE  PRESIDENT  appointed  Mr.  Robinson  and  Mr. 
McNary  the  committee  on  the  part  of  the  Senate. 

NOTIFICATION   TO   THE   HOUSE 
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I  Mr.  McNARY  submitted  the  following  resolution  (S.  Res. 
208) ,  which  was  read,  considered  by  unanimous  consent,  and 
afreed  to: 

Resolved,  That  the  Secretary  Inform  the  House  of  Representa- 
tives that  a  quorum  of  the  Senate  is  assembled  and  that  the 
Senate  Ls  ready  to  proceed  to  business. 

I  HOUR   OF   DAILY  MEETING 

I  Mr.  ROBINSON  submitted  the  following  resolution  (S.  Res. 
2^9 ) .  which  was  read,  considered  by  unanimous  consent,  and 
apeed  to: 

fesolved.  That  the  hour  of  dally  meeting  of  the  Senate  be  12  m., 
ess  otherwise  ordered. 
JOINT  MEETING  OF  THE  TWO  HOUSES 

'  Mr.  ROBINSON  submitted  the  following  concurrent  resolu- 
tibn  (S.  Con.  Res.  25),  which  was  read,  considered  by  unanl- 

30US  consent,  and  agreed  to: 
Resolved  by  the  Senate  (the  House  of  Representatives  concur- 
ig) .  That  the  two  Houses  of  Congress  assemble  In  the  Hall  of  the 
H^use  of  Representatives  on  Friday,  the  3d  day  of  January  1938,  at 
9  p.  m..  for  the  purpose  of  receiving  such  communications  as  the 
President  of  the  United  States  shall  be  pleased  to  make  to  them. 

BIRTHDAY    OF    SENATOR    CARTER    CLASS 

Mr.  ROBINSON.    Mr.  President,  before  moving  a  recess 

deem  it  appropriate  to  state  that  tomorrow  friends  of  the 
senior  Senator  from  Virginia  [Mr.  Glass]  will  commemorate 
tl>e  anniversary  of  his  birth.  Some  controversy  has  arisen 
ai  to  the  number  of  the  anniversary.  Some  have .  insisted 
tAat  it  is  the  one  himdred  and  seventy-eighth  anniversary. 
[Laughter.]  Others,  including  the  Senator  from  Virginia, 
tlMnk  that  the  correct  record  should  be  reflected  by  thirty- 
efeht.  [Laughter.]  I  have  examined  the  authentic  record 
and  find  that  it  will  be  the  seventy-eighth  anniversary. 

We  all  rejoice  in  the  vigor  of  mind  and  body  which  the 
senior  Senator  from  Virginia  demonstrates.  He  has  had  a 
Idng  and  honorable  service  in  the  Government  of  our  coun- 
tijy.  As  a  Member  of  the  House  of  Representatives  he  dem- 
o^istrated  brilliancy  of  intellect  and  thorough  grasp  of  pub- 
lit  issues.  As  Secretary  of  the  Treasury  he  served  efficiently 
during  a  period  of  great  anxiety  and  respoasibility.  By  his 
labors  in  this  body  he  has  earned  the  affection  of  all  his 
associates. 

T  am  happy  to  have  the  opportunity  of  taking  note  of 
afid  making  remarks  on  these  facts  today  since  the  Senate 
isi  not  expected  to  be  in  session  tomorrow. 

Mr.  BORAH.  Mr.  President,  the  anniversary  of  the  birth 
of  the  distingixished  Senator  from  Virginia  [Mr.  Glass! 
niakes  the  day  one  of  felicitation  and  pride  to  all  his  col- 
logues. I  am  unwilling  to  pass  it  by  without  an  expression 
0^  congratulations  and  esteem. 

{Senator  Glass  has  had  a  long  and  notable  public  career. 
I^  is  rich  with  words  and  deeds  which  will  have  a  permanent 
a^d  highly  honorable  place  in  the  history  of  his  State  and  of 
Uke  Nation.     Endowed  with  uncommon  ability,  gifted  with 


a  power  of  expression  which  belongs  to  few  men,  aggressive 
and  courageous  in  any  cause  which  engages  his  attention, 
he  enjoys  the  confidence  and  the  profound  respect  of  his 
colleagues  and  of  the  people,  not  only  of  his  own  State  and 
the  Nation  but  of  a  vast  number  far  beyond  the  borders  of  his 
own  country. 

We  are  all  delighted  that  this  anniversary  finds  him,  as 
has  been  true  for  many  years,  engaged  in  constructive  leg- 
islation, giving  to  the  country  the  benefit  of  his  trained  mind, 
his  firm  grasp  of  pubUc  questions,  his  mature  judgment,  and 
his  sound  and  exceptional  understanding  of  the  public  good. 

EXPORT   OF  WAR   MATERIALS  TO  BELLIGKHENTS — ^OrraODUCTION  Off 

BILL 

Mr.  PITTMAN.  Mr.  President,  there  is  now  on  the  statute 
books  an  important  law  which  by  its  own  terms  will  expire 
very  shortly.  It  is  known  as  the  Neutrality  or  Embargo  Act. 
As  the  administration  desires  to  have  a  measure  on  the  sub- 
ject acted  upon  immediately,  I  ask  unanimous  consent  to 
introduce  a  bill  in  order  that  it  may  be  printed  and  referred 
to  the  Committee  on  Foreign  Relations. 

The  VICE  PRESIDENT.  In  the  absence  of  objection,  the 
bill  will  be  received  and  referred  as  requested  by  the  Senator 
from  Nevada. 

The  bill  (S.  3474)  providing  for  the  prohibition  of  the 
export  of  arms,  ammunition,  and  implements  of  war  to  bel- 
ligerent countries;  restriction  of  other  exports;  the  prohibi- 
tion of  the  transportation  of  arms,  ammunition,  and  imple- 
ments of  war  by  vessels  of  the  United  States  for  the  use  of 
belligerent  states;  restriction  of  use  of  ports  by  belligerents; 
the  registration  and  licensing  of  persons  engaged  in  the  busi- 
ness of  manufacturing,  exporting,  or  importing  arms,  ammu- 
nition, or  implements  of  war;  and  restricting  travel  by 
American  citizens  on  belligerent  ships  during  war  was  read 
twice  by  Its  title  and  referred  to  the  Cortunittee  on  Foreign 
Relations. 

RECESS 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  8:45  o'clock  p.  m.  today. 

The  motion  was  agreed  to;  and  (at  12  o'clock  and  20  min- 
utes p.  m.)  the  Senate  took  a  recess  until  8:45  o'clock  p.  m. 
today. 


EVENINO  SESSION 

The  Senate  reassembled  at  the  expiration  of  the  recess. 

MKSSAGE    from    the    HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  informed  the  Senate  that 
a  quorum  of  the  House  of  Representatives  had  assembled 
and  that  the  House  is  ready  to  proceed  with  business. 

The  message  also  informed  the  Senate  that  a  committee 
of  three  Members  had  been  appointed  by  the  Speaker  on 
the  part  of  the  House  of  Representatives,  to  Join  with  the 
committee  on  the  part  of  the  Senate,  to  notify  tiie  President 
of  the  United  States  that  a  quorum  of  each  House  had  as- 
sembled and  that  Congress  was  ready  to  receive  any  com- 
munication that  he  might  be  pleased  to  make,  and  that  the 
Speaker  had  appointed  Mr.  Bankhiad,  Mr.  Doughton,  and 
Mr.  Snell  the  members  of  the  committee  on  the  part  of  the 
House  of  Representatives. 

The  message  announced  that  the  House  had  concurred  In 
the  concurrent  resolution  (S.  Con.  Res.  25)  providing  that 
the  two  Houses  of  Congress  assemble  In  the  Hall  of  the 
House  of  Representatives  on  Friday,  the  3d  day  of  January 
1936,  at  9  p.  m.,  for  the  purpose  of  receiving  such  com- 
munications as  the  President  of  the  United  States  shall  be 
pleased  to  make  to  them. 

Tlie  message  communicated  to  the  Senate  the  resolutions 
of  the  House  adopted  as  a  tribute  to  the  memory  of  Hon. 
Thomas  D,  Schall,  late  a  Senator  from  the  State  of  Minne- 
sota. 

The  message  also  communicated  to  the  Senate  the  resolu- 
tions of  the  House  adopted  as  a  tribute  to  the  memorjf'of 
Hon.  Hurr  P.  Lomo,  late  a  Senator  from  the  State"  of 
Louisiana. 


■Hie  message  further  communicated  to  the  Senate  the  in- 
telligence of  the  death  of  Hon.  Henky  M.  Kimball,  late  a 
Representative  from  the  State  of  Michigan,  and  transmitted 
the  resolutions  of  the  House  thereon. 

notification   to   the  PRISIDENT 

Mr.  ROBINSON  and  Mr.  McNARY  advanced  in  the  center 
aisle,  and 

Mr.  ROBINSON  said:  Mr.  President,  the  joint  committee 
appointed  by  the  Senate  and  the  House  of  Representatives 
to  notify  the  President  that  the  two  Houses  are  in  session 
and  are  ready  to  receive  any  communication  he  may  desire 
to  make  have  performed  that  duty  and  report  that  they 
have  communicated  with  the  President,  and  the  President 
will  deliver  a  message  to  a  Joint  session  of  the  Senate  and 
the  House  in  the  Hall  of  the  House  of  RepresenUtives  at 
9  o'clock  this  evening. 

JOINT  hketing  or  the  two  houses 

Mr.  ROBINSON.  Mr.  President,  pursuant  to  the  concur- 
rent resolution  agreed  to  earlier  in  the  day,  I  move  that  the 
Senate  proceed  to  the  Hall  of  the  House  of  Representatives. 

The,  motion  was  agreed  to;  and  the  Senate,  preceded  by 
the  Sergeant  at  Arms,  the  Vice  President,  and  the  Secre- 
tary, proceeded  to  the  Hall  of  the  House  of  Representatives. 

ANNUAL   MCSSAGE  OF  THE  PRESIDENT   OF  THE  UNITED   STATES 

The  annual  message  of  the  President  of  the  United  States 
was  this  day  delivered  by  him  to  the  Joint  meeting  of  the 
two  Houses  of  Congress. 

(The  fvn  text  of  the  message  will  be  found  in  the  proceed- 
ings of  the  House,  p.  27.) 

The  Senate,  having  returned  to  its  Chamber  (at  9  o'clock 
and  59  minutes  p.  m.),  reassembled,  and  the  Vice  President 
took  the  chair. 

ADJOURNMENT   TO   MONDAY  OUT  OF   KXSPKCT   TO   MEMORY   OF 
DECEASED  SENATORS 

Mr.  ROBINSON.  Mr.  President,  as  a  further  mark  of 
respect  to  the  memory  of  the  late  Senator  Long,  of  Louisiana, 
and  the  memory  of  the  late  Senator  Schall,  of  Minnesota. 
I  move  that  the  Senate  adjourn  imtil  Monday  next  at  12 
o'clock  noon. 

The  motion  was  unanimously  agreed  to;  and  (at  10  o'clock 
p.  m.)  the  Senate  adjourned  until  Monday,  January  6,  1938, 
at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Friday,  January  3,  1936 

This  being  the  day  fixed  by  the  twentieth  amendment  of 
the  Constitution  for  the  annual  meeting  of  the  Congress  ot 
the  United  States,  the  Members-elect  of  the  House  of  Repre- 
sentatives of  the  Seventy-fourth  Congress  met  in  their  Hall, 
and  at  12  o'clock  noon  were  called  to  order  by  the  Speaker, 
Hon.  Joseph  W.  Byrns,  a  Representative  from  the  State  of 
Tennessee. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following 

prayer 

Almighty  God.  our  Heavenly  Father,  Tliou  who  hast  set 
Thy  glory  above  the  heavens,  as  we  wait  in  the  afterglow  of 
the  new  year,  imbue  our  minds  with  knowledge  and  under- 
standing that  we  may  be  worthy  of  the  vocation  whereunto 
we  have  been  called.  We  would  be  £till  and  know  that  Thou 
art  God  and  receive  the  inspiration  to  consecrated  labors 
and  righteous  achievements.  Bow  down.  O  Lord,  that  we 
may  most  urgently  feel  tlie  responsibilities  that  are  beating 
everywhere.  Enable  us  to  distinguish  between  liberty  and 
justice,  purity  and  impurity  In  the  things  that  make  for  good 
citizenship.  Graciously  abide  with  our  President,  our  Speaker, 
the  Members,  officers,  and  the  employees  of  the  Congress. 
Do  Tboxi  stimulate  every  impulse  that  makes  for  wise  states- 
manship and  inspire  us  to  toil  with  that  faith  which  makes 
the  heart  strong  and  the  step  light.  May  there  be  built  in 
our  own  civilization  a  kingdom  of  God  full  of  blessedness, 
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and  purge  the  Babylons  of  hate  and  oppression  in  all  this  old 
earth.  We  praise  Thee  for  our  Republic,  for  its  glorious 
company  of  apostles  of  truth,  and  for  its  noble  army  of 
martjTS  for  humanity.  Heavenly  Father,  fill  our  homes  with 
melody  and  peace  and  bring  our  whole  land  to  the  realiza- 
tion that  life  is  more  than  livelihood;  it  is  love,  beauty,  and 
sonship  with  God  through  Jesus  Christ  our  Lord.    Amen. 

CALL  OF  THE  ROLL 

The  SPEAKER.  The  Clerk  will  call  the  roll  to  ascertain  if 
there  is  a  quorum  present. 

The  Clerk  called  the  roll,  and  the  following  Members 
answered  to  their  names: 


(RoU  No.  1) 

Adair 

Dockweller 

Johnson.  W.  Vs. 

Pfelfer 

Allen 

Dondero 

Jones 

Pierce 

Andrew.  Mass. 

Dorsey 

Kahn 

Plttenger 

Arends 

Doughton 

Keller 

Plumley 

Asbbrook 

Doutrlch 

Kennedy.  Md. 

Polk 

Ayers 

Doxey 

Kennedy,  N.  Y. 

Powers 

Bacliaracli 

Drewry 

Kenney 

Qulnn 

Bacon 

DrlscoU 

Kerr 

Rabaut 

BanX^bead 

Driver 

KlnT^r 

Ramsay 

Harden 

Duffey.  Ohio 

Kloeb 

Rams  peck 

Belter 

Duncan 

Knlffln 

Randolph 

Bell 

Diinn.  Miss. 

Knutson 

Rankin 

Berlin 

Dunn.  Pa. 

Koclalkowskl 

Ransley 

Biermann 

Eagle 

Kopplemann 

Raybum 

Blnderup 

Eaton 

Kramer 

Reece 

Blackney 

Eckert 

Kvale 

Reed.  ni. 

Bland 

Edmlston 

Lambertson 

Reed.  NY. 

Blanton 

Elcher 

Lambeth 

RelUy 

Bloom 

Ekwall 

Lamneck 

Rich 

Boehne 

Ellenbogen 

Lanham 

Richards 

BoUeau 

Engel 

Lea.  Calif. 

Richardson 

Boland 

Englebright 

Lee.  Okla. 

Risk 

Bolton 

Evans 

Lehlbach 

Robertson 

Boykln 

Faddls 

Lemke 

Robslon,  Ky. 

Boylan 

Parley 

Lewis.  Colo. 

Rogers.  Mass. 

Brennan 

Fenerty 

Uoyd 

Rogers.  N.  H. 

Brewster 

Ferguson 

Lucas 

Rogers.  Okla. 

Brooks 

Fernandez 

Luckey 

Romjue 

Brown.  Ga. 

Fish 

Ludlow 

Rudd 

Buchanan 

Fitzpatrtck 

Lundeen 

Sabath 

Buck 

Flannagan 

McAndrews 

Sanders.  Tex. 

Buck  bee 

Fletcher 

McClellan 

Sauthoff 

Bui  winkle 

Pocht 

McCcrmack 

Schaefer 

Burcli 

Ford.  Calif. 

McFarlane 

Schneider.  Wis 

Burdlck 

Ford.  Miss. 

McGrath 

Schueu 

Burnham 

Prey 

McGroarty 

Schulte 

Caldwell 

Puller 

McLaughlin 

Scott 

Cannon.  Mo. 

Pulmer 

McLean 

Scnigham 

Carlson 

Gam  brill 

McMillan 

Sears 

Carpenter 

Oassaway 

McReynolds 

Secrest 

Carter 

Gavagan 

MiSwaln 

Seger 

Cart  Wright 

Gear  hart 

Mahon 

Shanley 

Gary 

Gehrmann 

Maloney 

Shannon 

Casey 

Glfford 

Mansfield 

Slsson 

Castellow 

GllchrUt 

Mapea 

Smith.  Conn. 

Cavicchla 

GUdea 

Marshall 

Smith.  Va. 

Chandler 

OUlette 

Martin.  Colo. 

Smith.  Wash. 

Chapman 

Golds  borough 

Martin.  Mass. 

Smith.  W.  Va. 

Church 

Goodwin 

Ma.son 

Snell 

Clark.  Idaho 

Granfield 

Maastngale 

Snyder.  Pa. 

Clark.  N.  C. 

Gray.  Ind. 

Maverick 

South 

Cochran 

Gray.  Pa. 

May 

Spence 

Coffee 

Green 

Mead 

Starnea 

Colden 

Greenwood 

Meeks 

Steagall 

Cole.  Md. 

Greever 

Merrltt,  Conn. 

Stefan 

Cole.  N  T. 

Gregory 

Merrltt.  N.  Y. 

Stubbs            .^ 

CoUlns 

Grtswold 

Mlchensr 

Sullivan 

Colmer 

Ouyer 

MlUard 

Sumners.  Tex. 

Connery 

G  Wynne 

Miller 

Sutphln 

Oooley 

Haines 

MitcheU.  m. 

Sweeney 

Cooper.  Tenn. 

Halleck 

Mitchell.  Tenn. 

Taber 

Corning 

Hamlin 

Monaghan 

Tarver 

CosteUo 

Hancock.  N.  T. 

Moran 

Taylor.  Colo. 

Cox 

Hancock,  N.  C. 

Morltz 

Taylor.  8.  C. 

Cravens 

Hart 

Mott 

Taylor.  Tenn. 

CrawJord 

Barter 

Nelson 

Terry 

Crosby 

Hartley 

Nlchol.^ 

Thomas 

Cross.  Tex. 

Healey 

CBrten 

Thompson 

Crosser.  Ohio 

Hlgglna.  Conn. 

O'ConneU 

Thurston 

Crowe 

Hlgglns.  Miiss. 

O'Connor 

Tlnkham 

Crowther 

Hlldebrandt 

OT)ay 

Tobey 

Culkln 

Hill.  Ala. 

OXeary 

Tnlan 

Cullen 

HiU.Knute 

OMalley 

Tonry 

Cunamlngs 

HUl.  Samuel  B. 

O'Neal 

Tread  way 

Daly 

Hobbs 

Owen 

Turner 

Darden 

Hoffman 

Palml-iano 

Turpln 

Darrow 

Holmes 

Parks 

Umstead 

Deen 

Hook 

Parsons 

Underwood 

Delaney 

Hope 

Patman 

Utterback 

Dempsey 

Houston 

Patterson 

Vinson.  Ga. 

Dlckstein 

Huddleston 

Pat  ton 

Vinson,  Ky. 

Dies 

Hull 

Pearson 

WadJTworth 

Dietrich 

Imhoff 

Perkln.'^ 

Wallgren 

Dln«ell 

Jacobsen 

Peterson,  Fla. 

Walter 

Disney 

Jenckes.  Ind. 

Peterson.  Ga. 

Warren 

Olttcr 

Johnson.  Okla. 

PettenglU 

Wearln 

Dobbtn.i 

Johnson.  Tex. 

Peyser 

Weaver 

Welch 

Wlgglesworth 

Wolcott 

Woodrum 

Werner 

Wilcox 

Wolfenden 

Young 

West 

Williams 

Wolverton 

Zimmerman 

Whelchel 

WUson,  Pa. 

Wood 

Zloncheck 

^Thlttlngton 

Withrow 

Woodruff 

The  SPEAKER.    Three  hundred  and  sixty-seven  Members 
ave  answered  to  their  names.     A  quorum  is  present.     The 
hair  lays   before   the  House   a   communication   from   the 
lerk  of  the  House. 
Jhe  Clerk  read  as  follows: 

House  of  RiPSESEiJTATTvrs, 

Clerk's  OmcE, 
Washington,  D.  C,  January  3,  1936. 
The  Speakek,  House  or  Repbesentattves, 

Washington,  D.  C. 
Sib:  Certificates  of  election  In  due  form  of  law  of  the  following 
Representatives-elect  to  the  Seventy-fourth  Congress  to  fill  vacan- 
:le8  have  been  filed  In  this  office,  viz: 


Fourth  Kentucky, 
lecond  New  York. 


District 


Twenty-second  New  '^'ork 
Third  Michigan 


Representative-elect 


Edward  W.  CreaL. 
William  B.  Barry.. 

Edward  W.Curley 
VernerW.Main... 


Predecessor 


Cap  R.  Garden,  deceased. 

William  F.  Brunner,  re- 
signed. 

.\nthonyJ.  Oriffln, deceased. 

Henry  M.  Kimball,  de- 
ceased. 


Very  respectfully, 

SoCTH  Trimble, 
Clerk  of  the  House  of  Representatives.  \ 

Mr.  Creal,  Mr.  Barry,  Mr.  Cxjrley,  and  Mr.  Main  ap- 
peared at  the  bar  of  the  House  and  took  the  oath  of  oflBce 
prescribed  by  law. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  desire  to  present  a 
imanimous-consent  request,  which  I  ask  the  Clerk  to  read. 

The  Clerk  read  as  follows: 

Mr.  Speaker,  I  ask  unanimous  consent  that  notwithstanding  the 
rules  of  the  House  It  shall  be  In  order  at  any  time  on  Friday, 
January  3,  1936,  for  the  majority  leader  to  move  that  the  House 
take  a  recess,  and  that  such  motion  be  made  of  the  highest 
privilege. 

The  SPEAKER.    Is  there  objection^ 

Mr.  SNELL.    Mr.  Speaker.  I  reserve  the  right  to  object. 

We  find  we  are  confronted  with  an  unusual  condition  at  this 

;ime,  different  from  any  that  has  been  presented  to  us  since 

have  been  a  Member  of  the  House.    I  appreciate  that  it 

s  provided  in  the  Constitution  of  the  United  States  that  the 

resident  should  address  Congress  from  time  to  time  on  the 

tate  of  the  Union.    This  has  usually  been  done  at  the  begin- 

g  of  each  regular  session,  at  which  time  the  President 

resents  his  legislative  recommendations  to  the  House  and 

e  Senate.    It  has  always  been  one  of  the  most  serious, 

usinesslike,    dignified    sessions    of    the    entire    Congress. 

ether  that  message  has  been  delivered  in  writing  or  in 

rson,  it  has  always  been  delivered  at  the  convenience  of  the 

ongress  and  during  the  regular  session.    I  know  of  no  ex- 

eption  during  the  entire  annals  of  the  American  Congress. 

The  armual  message  has  always  been  delivered  at  the  con- 

enience  of  the  Congress  in  regular  session,  as  I  have  said. 

this  departure  from  the  usual  custom  at  this  time? 

s  anyone  maintain  that  there  Is  any  special  emergency 

t  the  present  time  because  of  which  we  should  change  all 

he  precedents  and  rules  of  the  House  that  have  been  in 

xistence   ever   since   the   Congress   was   established?     Has 

inyone  set  forth  any  special  reason  why  we  should  be  called 

)ack  into  special  session  in  the  night  to  have  the  President 

iddress  us?    Is  there  going  to  be  anything  in  that  message 

Rrhich  will  not  stand  the  usual  light  of  the  midday  sun? 

Mr.  Speaker,  I  well  appreciate  my  right  to  object  to  this 
inanimous-consent  request.  I  also  appreciate  that  the  pres- 
nt  majority  will,  as  it  has  many  times  in  the  past,  break 
11  precedents  in  order  to  carry  out  the  orders  from  the 
hite  House.  If  you  gentlemen  carry  out  this  order,  in  my 
udgment.  you  will  not  be  properly  performing  the  duty  that 
ests  upon  the  majority  in  protecting  the  dignity  and  pre- 
ogatives  of  the  House.  That  is  no  mere  partisan  statement 
on  my  part.  The  people  of  this  country  know  what  you  are 
ioing  at  this  time  and  that  the  Congress  has  not  been  taken 
nto  consideration  in  making  these  arrangements.    To  sub- 
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stantiate  my  statement  that  what  I  say  is  not  merely  parti- 
san. I  refer  to  a  statement  by  Mr.  Arthur  Krock,  head  of  the 
Washington  bureau  of  the  New  York  Times,  in  the  New  York 
Times  of  yesterday,  and  the  New  York  Times  is  the  leading 
Democratic  daily  of  the  country. 

Mr.  RANKIN.  Mr.  Speaker,  I  rise  to  a  point  of  order.  Is 
it  understood  that  the  Republicans  should  have  their  share 
of  time  for  brotidcasting  in  advance  of  the  President's 
message? 

Mr.  SNEU..  Mr.  Speaker,  I  do  not  yield  to  the  gentleman 
from  Mississippi. 

.  Mr.  BANKHEAD.  Mr.  Speaker,  will  the  gentleman  j^ld 
for  a  brief  inquiry? 

Mr.  SNELL.  If  the  gentleman  will  wait  until  I  get  through, 
I  shall  be  glad  to  j^eld,  or  if  the  gentleman  insists  now,  I 
shall  yield. 

Mr.  BANKHEAD.    Of  course  I  do  not  insist. 

Mr.  SNELL.    Very  well.    Go  ahead. 

Mr.  BANKHEAD.  Is  it  the  purpose  of  the  gentleman  from 
New  York  to  object  to  the  unanimous-consent  request? 

Mr.  SNELL.  If  the  gentleman  will  await  the  conclu- 
sion of  my  statement,  he  will  find  out.  If  I  am  permitted  to 
make  a  complete  statement  setting  forth  our  position,  I  shall 
probably  not  object.  •» 

Mr.  BANKHEAD.  The  gentleman  knows  we  desire  to 
extend  every  possible  courtesy  to  him  as  minority  leader. 

Mr.  SNELL.    I  trust  the  gentleman  will  do  so. 

The  statement  to  which  I  referred,  by  Mr.  Arthur  Krock, 
reads  as  follows: 

How  little  Congreas,  and  how  much  the  radio  audience,  was  in 
the  President's  mind  as  his  plan  matured  can  be  gathered  from  the 
'  Xact  that  his  p>arUamentary  leaders  were  the  last  of  those  concerned 
to  be  told.  First,  the  radio  time  was  reserved;  then  the  newspaper- 
men heard  generally  that  the  fireside  talk  was  actually  to  be  the 
annual  message;  finally,  the  Information  came  to  the  House  and 
Senate  leaders  through  broadcasting -company  representatives,  who 
rushed  to  the  Capitol  to  make  the  physical  arrangements. 

Even  after  that  shock  the  Democratic  chieftains  on  the  Hill  had 
to  wait  a  long  time  to  get  assurance  from  the  White  House  secre- 
tariat that  the  brocwlcasters  spoke  by  the  card.  It  was  then  casually 
left  to  them  to  provide  the  congressional  setting,  on  which  score 
the  President — anxlo\is  about  radio  time — showed  no  concern  at  aU. 

Mr.  Speaker,  that  expresses  in  n  clear  and  concise  manner 
the  situation  that  exists  here,  that  representatives  of  the 
President's  own  jwurty  on  Capitol  Hill  were  not  taken  into 
consideration  in  making  these  arrangements. 

Mr.  RANKIN.  Mr.  Speaker,  will  the  gentleman  yield  to 
tell  us  from  whom  he  was  quoting? 

Mr.  SNELL.  I  was  quoting  a  statement  by  Mr.  Arthur 
Krock,  the  head  of  the  New  York  Times  Bureau  in  Wash- 
ington. While  you  gentlemen  over  there  may  call  yourselves 
leaders  and  pat  yourselves  on  the  back  that  you  are  great 
leaders,  let  me  tell  you  this:  You  are  not  even  consulted  by 
your  own  administration  in  regard  to  the  program  in  your 
own  House  for  which,  in  the  eyes  of  the  American  people, 
you  are  held  responsible.  You  are  not  even  fooling  anyone 
anywhere  at  this  time. 

If  It  were  not  for  the  fact  of  your  overwhelming,  spine- 
less majority,  which  will  vote  for  every  order  that  comes  from 
the  White  House,  you  would  not  even  attempt  any  such  pro- 
cedure. I  also  know  that  this  is  only  a  cheap  attempt  on  the 
part  of  the  administration,  under  the  caption  of  an  annual 
message  to  Congress,  to  use  the  opportunity  to  make  a  purely 
political  speech  defending  the  policies  of  the  New  Deal  which 
are  becoming  so  unpopular  at  the  present  time.  Let  me  also 
say  at  this  time  that  we  have  no  objection  to  the  President 
of  the  United  States  talking  to  the  people  as  many  times 
and  as  often  as  he  desires. 

I  am  beginning  to  think  that  it  will  take  more  than  his 
winning  smile  and  pleasant  radio  voice,  even  if  it  is  (xi  the 
air  every  hour  in  the  day,  to  explain  to  the  American  people 
the  fallacies  of  the  New  Deal  legislation  that  he  has  pro- 
posed.    [Applause.] 

The  only  thing  to  which  we  do  object  is  his  using  the  Con- 
gress and  this  special  occasion  set  apart  by  the  Constitution 
as  a  sounding  board  for  a  political  speech. 

If  my  objection  would  stop  such  procedure,  I  would  make 
It;  but  I  realize,  if  I  did,  I  could  only  delay  for  an  hour  or  so 


this  further  humiliation  of  the  legislative  branch  of  the  Gov- 
ernment; therefore  I  shall  not  object,  and  you  must  take  the 
responsibility  of  breaking  an  all-time  precedent  by  turning 
a  dignified  function  of  receiving  an  annual  message  into  a 
purely  political  speech,  opening  the  President's  campaign  for 
reelection  in  November. 

The  whole  question  rests  squarely  on  the  majority,  now 
let  us  see  if  you  will  use  properly  the  power  reposed  in  you 
to  protect  the  rights,  prerogatives,  and  dignity  of  the  House 
of  Representatives. 

Mr.  Speaker.  I  withdraw  my  reservation  of  .objection. 
[Applause.] 

Mr.  BANICEIEAD.  Mr.  Speaker,  I  thought  that  jwssibly 
the  distinguished  minority  leader  would  say  something  that 
might  really  call  for  a  reply  from  this  side;  but  sifter  listening 
to  his  partisan  and  political  platitudes,  which  we  expected, 
and  finding  nothing  in  his  remarks  that  has  not  already  been 
well  expressed  in  the  press  of  the  country.  I  do  not  think  it 
proper  to  take  up  further  the  time  of  the  House  in  undertak- 
ing a  reply  to  the  somewhat  feeble  observations  made  by  my 
distinguished  and  beloved  friend  [Mr.  Snxll].  Therefore 
I  ask  that  the  matter  be  submitted. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr.  RICH.  Reserving  the  right  to  object.  Mr.  Speaker.  I 
should  like  to  ask  the  majority  leader  what  the  iax»gram  is  for 
the  balance  of  the  day? 

Mr.  BANKHEAD.    I  will  state  that  later  on. 

The  SPEAKER.    Is  there  objection? 

Mr.  RICH.  Mr.  Speaker,  I  should  like  to  ask  the  maJOTitj 
leader,  with  reference  to  a  statement  made  by  the  minority 
leader,  is  this  supposed  to  be  a  political  address  tonight? 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr.  ZIONCHECK.  Mr.  speaker,  reserving  the  right  to 
object,  what  was  the  request? 

The  SPEAKER.  The  request  Is  that  the  majority  leader 
have  the  privilege  of  moving  a  recess  at  any  time  during  the 
day. 

Mr.  ZIONCHECK,  Mr.  Speaker,  I  have  a  unanimous- 
consent  request  to  introduce  a  letter  that  I  sent  to 
Dr.  Townsend. 

The  SPEAKER.  Not  at  this  time.  The  Chair  will  recog- 
nize the  gentleman  after  the  request  made  by  the  gentle- 
man from  Alabama  has  been  disposed  of. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Alabama? 

There  was  no  objection. 

KXTEKSION  or  REMARKS 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  ask  unanimous  consent 
at  this  time  that  I  be  allowed  td  say  about  two  sentences 
and  introduce  a  letter  which  I  sent  to  Dr.  Townsend  and 
ask  to  have  the  Clerk  read  the  letter. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frcwn  Washington? 

Mr.  BANKHEAD.  Mr.  Speaker,  will  the  gentleman  from 
Washington  withdraw  that  temporarily?  He  will  have 
opportimity  later  on  to  offer  that. 

Mr.  ZIONCHECK.  There  are  some  Members  of  Congress 
who  will  be  defeated  uiUess  this  goes  in.     [Applause.] 

Mr.  EDMISTON.    Mr.  Speaker.  I  object. 

The  SPEAKER.  VThe  Chair  will  ask  the  gentleman  frwn 
Washington  to  withhold  his  request  until  a  little  later. 

HOnnCATTON  TO  THE  PRESIDEMT 

Mr.  BANKHEAD.    Mr.  Speaker,  I  offer  a  resolution,  ^rtiich 
I  send  to  the  desk  and  ask  t<x  its  immediate  consideration. 
The  Clerk  read  as  fellows: 

House  Resolution  375 

Retolved.  That  a  r«r'n<«=*^  <rf  three  Members  be  appointed  by 
the  Speaker  on  the  part  of  the  Houae  of  Elepresentatlves  tojoto 
with  the  committee  on  the  part  of  the  Senate  to  notify  the  Preal- 
dent  of  the  United  States  that  a  quonmi  of  each  House  has  been 
aaeembled  and  that  C<»gTeaB  U  re«Iy  to  receive  any  communication 
that  be  may  be  pleased  to  make. 

The  resolutlcxi  was  agreed  to. 
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The  SPEAKER  apiwinted  the  following  committee  to 
notify  the  President;  Messrs.  Baiochead,  Doughton.  and 
Snell. 

notification  to  the  senate 

Mr.  WOODRUM.  Mr.  Speaker,  I  offer  a  resolution,  which 
I  send  to  the  desk.  ^ 

The  Clerk  read  as  follows:  ^ 

Hou^e  Resolution  374 

Resolved.  That  the  Clerk  of  the  House  Inform  the  Senate  that 
a  quorum  of  the  House  has  appeared  and  that  the  House  la  ready 
to  proceed  with  business. 

The  resolution  was  agreed  to. 

HOtm  or  ICEETING 

Mr.  O'CONNOR.    Mr.  Speaker,  I  offer  a  resolution,  which 
I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Resolved.    That    the    hour    of    dally   meeting   be    at    13   o'clock 

meridian 

The  SPEAKER.    The  question  is  on  the  resolution. 
The  resolution  was  agreed  to.  ' 

NORTHWEST   TERRrTORY   CELEBRa'¥iON   COMMISSIOIf 

The  Chair  announced  the  following  appointments: 

Purs'^ant  to  the  provisions  of  Public  Resolution  41.  the  Chair 
appoints  as  members  of  the  Northwest  Territory  Celebration  Com- 
mission the  following  Members  of  the  House  of  Representatives: 
Mr.  SziruxsT  and  Mr.  Jenkins  of  Ohio. 

MESSAGES  FROM  THE  SENATE 

A  me.ssage  from  the  Senate,  by  Mr.  Halsey.  Its  Secretary, 
announced  that  the  Senate  had  adopted  the  following  reso- 
lutions : 

Senate  Resolution  207 

Resolved.  That  a  committee  consisting  of  two  Senators  be  ap- 
pointed to  Join  such  committee  as  may  be  appointed  by  the  House 
of  Representative*  to  wait  upon  the  President  of  the  United  States 
and  Infoim  him  that  a  quorum  of  each  House  is  assembled  and 
that  the  Congress  is  ready  to  receive  any  communication  he  may 
be  pleased  to  make. 

Senate  Resolution  208 
Resolved.  That  the  Secretary  inform  the  House  of  Representa- 
tives that  a  quorum  of  the  Senate  Is  assembled  and  that  the  Sen- 
ate is  ready  to  proceed  to  business. 

The  message  also  announced  that  the  Senate  had  passed 
the  following  concurrent  resolution,  in  which  tlie  concur- 
rence of  the  House  is  requested: 

Senate  Concurrent  Resolution  25 

Resolved  by  the  Senate  (the  House  of  Representatives  concur- 
ring ) .  That  the  two  Houses  of  Congress  assemble  In  the  HaU  of 
the  House  of  Representatives  on  Friday,  the  3d  day  of  January  1936 
at  0  o'clock  p.  m.,  for  the  purpose  of  receiving  such  communica- 
tions as  the  President  of  the  United  States  shall  be  pleased  to 
make  to  them. 

THE  B<HraS  BILL 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  by  inserting  a 
statement  of  my  own  relative  to  the  bill  which  I  have  just 
introduced  providing  for  immediate  cash  payment  of  the 
adjusted-service  certificates,  refund  of  the  interest^  to  veter- 
ans, and  cancelation  of  interest,  which  bill  is  sponsored  by 
the  three  major  veterans'  organizations — the  American 
Legion,  the  Veterans  of  Foreign  Wars  of  the  United  States, 
and  the  Disabled  Veterans'  Association. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, will  the  gentleman  tell  us  what  means  he  intends  to 
employ  to  secure  consideration  of  his  bill? 

Mr.  \'TNSON  of  Kentucky.  We  are  using  every  means  at 
our  command,  and  we  hope  to  have  it  before  the  House  at 
an  early  date. 

Mr.  WOLCOTT.  Has  the  gentleman  from  Kentucky  as- 
surance that  we  shall  be  able  to  vote  on  his  bill  during  the 
next  30  days? 

Mr.  VINSON  of  Kentucky.  I  am  not  in  position  to  make 
that  statement  at  this  time,  but  I  am  hopeful  we  shall  be 
able  to  disj)ose  of  it  sooner  than  that. 

Mr.  ©"MALLEY.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  do  so  only  for  the  purpose  of  asking  the  gentleman 
from  Kentucky  a  question. 
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Mr.  O'CONNOR.  Mr.  Speaker,  I  shall  be  forced  to  de- 
mand the  regular  order.  We  have  a  program  to  follow  and 
djid  not  expect  these  unanimous-consent  requests  to  be  pre- 
sented until  later  in  the  day. 

Mr.  ©"MALLEY.  Mr.  Speaker,  we  did  not  demand  the 
regular  order  when  the  minority  leader  was  speakir.g.  I 
v^ant  to  ask  the  gentleman  from  Kentucky  a  question. 
I  Mr.  Speaker,  does  the  speech  to  which  the  gentleman  from 
Kentucky  referred  relate  to  the  bill  which  the  newspapers 
rpFKjrt  has  been  agreed  upwn  by  the  leaders  of  the  veterans? 

Mr.   VINSON   of   Kentucky.     Yes;    it   relates   to   the   bUl 

hich  fias  been  agreed  to  by  the  major  veterans'  organiza- 
tions. 

Mr.  O'MAT.TiEY.  When  does  the  gentleman  from  Ken- 
t  jcky  exp)ect  to  be  able  to  get  consideration  of  the  bill? 

Mr.  VINSON  of  Kentucky.     Right  away. 

Mr.  O'MALT.EY.  Can  the  membership  of  this  House  look 
fprward  to  having  an  equal  opportunity  to  vote  for  any 
dther  bill  when  the  gentleman's  bill  comes  to  a  vote? 

Mr.  VINSON  of  Kentucky.  L  think  the  gentleman  should 
address  his  question  to  other  authorities. 

Mr.  O'MALLEY.  The  gentleman  thinks  this  question 
should  be  addressed  to  the  Rules  Committee? 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

There  was  no  objection. 

Mr.   VINSON   of   Kentucky.     Mr.    Speaker,   under   leave 

ranted  me  by  the  House,  I  include  herewith  statement  which 
made  today  concerning  the  bill  just  introduced  by  me,  and 
agreed  upon  by  the  three  major  veterans'  organizations  of  the 
united  States,  providing  for  the  immediate  cash  payment  in 
ijull  of  the  adjusted-service  certificates,  refund  of  interest 
rtaid,  and  cancelation  of  interest  accrued  as  follows: 

j  The  major  veterans'  organizations  of  the  United  States — the 
American  Legion,  the  Veterans  of  Foreign  Wars  of  the  United  States, 
^d  the  Disabled  American  Veterans — now  present  a  united  front 
asking  for  the  Immediate  cash  payment  In  full  of  the  adjusted- 
rvlce  certificates.  At  the  request  of  these  organizations,  through 
cir  respective  national  commanders,  I  Introduced  the  bill,  upon 
hlch  they  are  In  complete  accord,  immediately  after  the  opening  of 
ongress  today. 

My  friend  and  colleague,  the  Honorable  John  W.  McCormack. 
Of  Massachusetts,  a  long-time  leader  in  the  fight  for  full  cash 
payment  of  the  adjusted-service  certificates,  joins  me.  through  the 
request  of  these  veteran  organizations,  in  the  sponsorship  of  this 
legislation.  While  Introduced  by  me,  the  bill  In  question,  because 
oH  Its  Joint  sponsorship,  Is  to  be  known  as  the  Vinson -McCormack 
bill. 

The  bill  provides  for  the  immediate  payment  in  fuU  of  the  World 
1(trar  adjusted -service  certificates,  for  the  refund  of  Interest  on 
loans  paid  by  veterans,  and  cancelation  of  unpaid  Interest  on 
vteterans'  loans.  The  bill  reduces  by  one-half  the  iiresent  cash 
outlay  heretofore  believed  to  be  required  to  pay  In  full  the 
adjusted-service  certificates,  to  refund  Interest  paid,  and  to  cancel 
tbe  unpaid  interest. 

I  The  matured  value  of  all  the  certificates  approximates  $3,500,000.- 
oOO.  The  adjusted -service-certificate  fund  created  for  the  payment 
Of  these  certificates  totals  about  f  1.500,000,000.  which  would  indl- 

[  date  that  there  Is  approximately  12,000,000,000  additional  required. 

I      The  United  States  Government   life   insurance  fund   has  loaned 

I  money  to  veterans  upon  their  certificates.  The  liens  against  these 
Oertlficates,  Including  interest,  held  as  an  asset  of  this  fund  ap- 
proximate $500, 000.000  as  of  January  1,  1936.  In  the  event  these 
liens  were  removed  by  the  cash  payment  of  the  certificates,  imme- 

:  olately  It  would  become  necessary  for  the  purpose  of  this  fund  to 
make  Investment  of  this  cash  in  Government  securities.  In  the 
pending  bill  the  Secretary  of  the  Treasury  is  authorized  and  dl- 
rjected  to  make  payment  of  the  loans  made  by  the  United  States. 
Government  life  insurance  fund  upon  the  certificates  by  Issuing  to 
ttie  Insurance  fund  bonds  of  the  United  States  bearing  interest  at 
ttie  rate  of  3^  percent  per  annum — the  exact  interest  rate  which 
t)he  Insurance  fund  is  now  earning  on  the  veterans'  loans.  The 
bonds  shall  be  at  least  10-year  bonds,  which  carries  their  maturity 
4ate  beyond  January  1,  1945.  This  certainly  defers  payment  of 
fSOO.OOO.OOO  past  January  1,  1945.  the  present  due  date  of  most  of 

$e  certificates.  By  this  method  it  will  be  unnecessary  for  any 
oneys  to  be  obtained  by  the  sale  of  securities  to  take  care  of 
approximately  25  percent  of  the  entire  expenditure, 
i  The  bill  further  provides  that  payment  in  full  of  the  face  value 
df  the  certificate  shall  be  made  upon  approval  of  the  application 
Up  to  April  6.  1937 — 20  years  from  the  day  our  Nation  entered  the 
World  War.  Those  applying  prior  to  April  6,  1937,  are  to  receive 
tihe  amount  stated  on  their  certificates,  less  the  principal  of  the 
Ipans,  if  any.  In  other  words,  they  would  secure  the  full  amount 
ctf  their  ad jvisted -service  certificate,  less  the  principal  of  the  loans 
thereon,  If  any 

The  veterans  applying  for  cash  payment  after  April  fl,  1937,  will 
^ure  face  value  of  their  certificates,  leas  any  loans  thereon,  plus 
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Interest  at  the  rate  of  S  percent  per  annum  from  tbe  date  of  the 
enactment  of  this  act  until  January  1.  1945,  death  of  the  veteran, 
or  Its  cash  payment  under  this  act.  whichever  Is  the  earliest  date. 
This  proYlslon  permits  those  veterans  who  do  not  dealre  to  cash 
their  certificates  to  hold  them  and  receive  S-percent  Interest  upon 
the  amount  d\»  them  until  the  happening  of  one  of  the  aforesaid 
events.  There  are  some  494.000  certificates  upon  which  no  loans 
have  been  made.  The  matured  valxie  of  these  certificates  approKl- 
mates  $600,000,000  If  tbe  holders  of  these  certificate*  have  not 
exercised  their  right  to  receive  50  percent  of  the  face  value  of  their 
certificates.  It  would  appear  to  us  that  with  the  Interest  Item  added 
there  would  be  further  Incentive  for  them  not  to  cash  their  certifi- 
cates. This  htmiber  of  certificate  holders  who  have  not  availed 
themselves  of  the  loan  privilege,  whose  certificates  approximate,  as 
we  say,  ♦600,000,000.  does  not  Include  that  other  group  of  veterans 
who  negotiated  a  loan  on  their  certificates  but  who.  with  Interest 
canceled  on  such  loans,  may  now  desire  to  receive  Interest  from  the 
Oovemment  upon  the  remainder  of  the  amount  due  them  on  the 
certificates  rather  than  cash  them. 

It  should  be  pointed  out  that  the  rate  of  3  percent  per  annum 
approximates  the  average  cost  to  the  Government  for  money  loaned 
to  It.  The  recent  Issue  of  long-term  bonds,  oversubscribed  many 
times,  calls  for  Interest  payment  of  2\  percent  per  annimi.  In 
other  words,  payment  of  Interest  upon  the  face  value  of  the  certifi- 
cates, less  loans  paid,  can  be  made  without  the  necessity  of  the 
sale  of  bonds  to  the  public,  the  veteran  receiving  the  Interest 
payment  himself  and  at  approximately  the  same  rate  that  bonds 
would  yleid  to  the  purchasing  public.  In  this  manner.  In  oxir 
opinion,  at  least  another  $500,000,000  can  be  taken  care  of  without 
new  Treasury  financing. 

It  Is  our  thought  that  by  the  use  of  Oovemment  bonds  to  replace 
the  Hen  obligation  In  the  Government  life-insurance  fund  and  the 
Interest  treatment  of  the  certificates  that  at  leaat  $1,000,000,000 
can  be  taken  care  of.  without  present  Treasury  financing,  on  a 
Bound  fiscal  basis,  thereby  rellevlnf  the  Immediate  call  for 
expeiulitiire  by  the  Government  to  tha«.  extent. 

There  have  been  many  Interesting  facU  developed  since  the 
bonus  fight  of  a  year  ago.  It  is  now  admitted  by  the  Veterans' 
Administration  that  as  of  January  1.  1936,  there  Is  a  deficit  In  the 
adJuBted-service-certlflcate  fvmd  of  approximately  $80,000,000;  that 
even  if  the  sinking-fund  paymenU  that  have  been  agreed  upon 
shall  be  made  available,  to  wit,  $112,000,000  per  year  for  the  next 
0  years,  there  wUl  stUl  be  a  deficit  on  January  1.  1945.  maturity 
date  of  most  of  the  certificates  under  the  1924  act,  of  $371,000,000. 
This  is  btued  upon  the  assumption  that  such  sinking-fund  pay- 
ments would  yield  3  percent  Interest,  compounded  annuaUy,  and 
the  $60,000,000  deficit  would  now  be  earning  Interest  and  grow, 
as  It  would  on  January  1.  1945,  to  $78,000,000.  Certainly  nine 
annual  paymenU  of  $112,000,000  total  $1,080,000,000.  which  with 
$371,000,000  deficit  means  $1,451,000,000  necessary  to  raise  in  caah 
by   January    1,    1946,   even   though   cash   payment   should   not   be 

made  now.  ^  ^^^  ,     ^^ 

It  Is  not  the  fault  of  the  veteran  that  there  is  a  deficit  In  the 
•djusted-servlce-compensatlon  fund  at  this  time  or  that  under  the 
present  plan  of  payment  Into  this  sinking  fund  there  wUl  be  a 
deficit  of  sereral  hundred  million  dollars  on  January  1.  1945. 

We  are  told  by  the  responsible  officials  of  the  Veterans'  Adminis- 
tration that  In  the  early  days  foUowmg  the  passage  of  the  Ad- 
Justed  Service  Certificate  Act  of  1924  they  advised  larger  annual 
paymento  Into  the  adjusted-servlce-certlficate  fund;  and  that  If 
such  payments  had  been  made  as  their  computations  showed  to 
be  necMsary.  there  would,  on  January  1.  1936,  be  In  the  adjusted- 
servlce-certlficate  fund  $2,500,000,000  haatead  of  $1,500,000,000.  U 
•uch  condlUon  obtained  today,  with  the  specUl  obligation  and 
interest  feature*  contained  In  this  measure,  the  cash  wotild  now 
be  available  for  ImmedUte  payment  of  these  certificates.  We 
repeat  that  the  World  War  veteran  Is  In  no  wise  responsible  for 
the  depleted  condition  of  the  sinking  fund  created  for  the  pay- 
ment of  the  certificates. 

We  hope  and  urge  that  all  veterans  and  their  friends  will  sup- 
port the  united  efforts  of  their  organizations  and  the  bUl  which 
I  have  Introduced. 

KOTiriCA'nOK    OF    PSXSIDEin 

Mr.  BANKHEAD.  Mr.  Speaker,  your  committee  ap- 
pointed on  the  part  of  the  House  to  join  with  a  committee 
on  the  part  of  the  Senate  to  wait  on  the  President  oi  the 
United  States  and  notify  him  that  a  quorum  (rf  the  two 
Houses  is  assembled,  and  that  Congress  Is  ready  to  receive 
any  communication  that  he  may  be  pleased  to  make,  per- 
formed that  duty.  The  President  asked  us  to  report  that  he 
will  be  pleased  to  deliver  in  person  his  message  to  the  Con- 
gress tonight  at  9  o'clock.     [Applause.] 

jonrr  session  of  the  hottse  and  sewate 

The  Chair  laid  before  the  House  the  foUowing  Senate 

concurrent  resolution. 

The  Clerk  read  as  ftrflows: 

Senate   Concurrent  Resolution  25 

Resolved  by  the  Senate  {tfie  House  of  Representatives  concur- 
ring) .  That  the  two  Houses  of  Congress  assemble  in  the  Hall  of 
the  House  of  Representatives  on  Friday,  the  3d  day  of  January 


1996.  at  0  o'clock  p.  m..  for  the  purpoee  of  reeefrtof  Buch  oom« 
munlcatlons  as  the  President  of  the  United  States  shall  be  pleased 
to  make  to  them. 

The  SPEAKER.   Tbe  question  is  on  tbe  Senate  coocumnt 
resolution. 
Tlie  Senate  concurrent  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  tbe  table. 

ORBES  OF  BTTSUfESS 

Mr.  BANKHEAD.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BANKHEAD.  Mr.  Speaker,  during  my  absence  I  lost 
track  temporarily  of  tbe  iH-ocedure  before  the  House.  Have 
all  the  preliminary  steps  of  organization  been  taken? 

The  SPEAKER.  All  the  organization  resolutions  have 
been  adopted. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  understood  some  reso- 
luti<MM  of  sympathy  were  to  be  offered  today.  Are  they  to  be 
submitted  at  this  point? 

Tbe  SPEAKER.  Tbe  Chair  understaikLs  certain  Members 
desire  to  submit  unanimous-consent  requests. 

BITRAL  KLKCTRXFICATION 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  inserting  an  address  I 
made  over  the  radio. 

The  SPEAKER.  Is  there  objection  to  tbe  reque^  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  tbe  Record,  I  include  the  following  radio  address 
delivered  by  me  on  Tuesday,  December  17,  1935: 

My  friends,  it  U  my  prlvUege  to  speak  to  the  farmers  of  Amer- 
ica at  this  time  on  one  of  the  roost  vital  questions  affecting  their 
economic  social,  and  domestic  welfare. 

If  an  authentic  announcement  should  be  made  tonight  to  th« 
effect  that  a  rich  vein  of  gold  had  been  struck,  a  rich  oil  field  had 
been  brought  In.  or  a  diamond  mine  had  been  discovered  in  any 
locality  in  the  United  States,  and  you  were  all  assured  that  every 
individual  had  the  right  to  stake  a  claim  In  that  area,  every  raU- 
road  and  every  highway  leading  In  that  direction  would  be  )ammed, 
and  crowded,  and  even  the  air  would  be  swarming  with  peopU 
seeking  their  share  of  that  wealth  before  sunrise  tomorrow 
morning. 

Yet  we  have  In  the  Tennessee  Valley,  as  well  as  In  the  Columbia 
and  the  Colorado  Blver  Basins,  a  wealth  that  Is  greater  than  any 
oU  field,  any  gold  mine,  or  any  diamond  mine  that  has  been  dis- 
covered since  the  world  began.  It  Is  that  great  wealth  of  hydro- 
electric power  now  being  generated  and  to  be  generated  In  the 
years  to  oome. 

This  power  belongs  to  you  and  your  children.  Tour  claim  to  a 
share  of  this  great  wealth  has  been  estaMisbed.  The  only  qvws- 
tlon  now  Is  getting  It  to  you. 

It  will  enrich  your  home  as  nothing  else  has  ever  done — not 
only  for  the  time  being,  but  for  all  time  to  come. 

This  effort  to  electrify  the  farm  homes  of  America  Is.  the  great- 
est farm -relief  movement,  the  greatest  beck-to-the-farm  program 
ever  instituted  It  will  give  the  farmer  cheap  electricity  to  light 
his  home,  pump  his  water,  run  his  radio,  electric  iron,  electric 
chum,  feed  grinder,  refrigerator,  and  other  electrical  appliances 
necessary  to  make  bis  home  pleasant  and  attractive.  lighten  his 
own  load  and  relieve  the  women  Of  his  family  of  the  great  burden 
of  tiresome,  monotonous,  back-breaking,  youth -destroying  drudg- 
ery that  now  falls  to  the  lot  of  tbe  average  woman  In  a  country 
home. 

So  far  as  the  farmer  Is  concerned,  it  Is  the  greatest  movement  of 
this  age.    It  is  the  salvation  of  the  farmers  of  America. 

Every  rural  schotrf,  as  well  as  every  agrlcultiiral  college  In  Amer- 
ica today,  is  crowded  with  boys  and  girls,  the  future  men  and 
women  of  the  country.  What  are  they  to  do  when  they  finish 
school?  Where  are  they, going?  It  used  to  be  that  farmers  edu- 
cated thetr  children  and  sent  them  to  the  city  to  seek  employment 
that  would  afford  them  better  opportunities  for  success  in  life. 

But  that  day  has  passed;  our  cities  are  full  to  overflowing,  and 
practically  all  of  them  are  literally  teeming  with  educated  men  and 

women  who  are  out  of  employment.  

Therefore  arrangements  must  be  made  to  keep  these  children  at 
home.    They  have  nowhere  else  to  go. 

In  the  years  gone  by  millions  of  farmers  left  the  farm  and  moved 
to  the  towns  and  cities  to  secure  for  themselves  and  their  families 
the  conveniences  which  the  cotmtry  districts  could  not  supply. 

Through  our  program  of  rural 'electrification  we  are  taking  to 
the  people  In  the  rural  districts  every  convenience  to  be  had  In  the 
towns  and  cities  without  the  noise  and  the  extra  taxes. 

Cheap  electricity  Is  the  greatest  home  builder  ever  known,  and 
when  It  is  supplied  to  the  farmers  of  this  country  It  '^l  create  the 
greatest  back-to-the-farm  movement  of  all  time.  It  will  no^.  9?^ 
Utiht  the  farmer's  home  and  make  It  more  pleasant  and  attractive 
but  It  win  stimulate  his  interest  In  that  home  and  intensify  the 
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lo^'e  whlcli  hlB  wife  and  children  have  for  It.    It  will,  in  fact,  become 
«  real  home  and  not  just  another  house  on  a  farm. 

I  recently  visited  many  of  the  electrified  farm  homes  in  my  own 
district,  where  they  are  being  served  with  T.  V.  A.  power,  and  I  have 
never  known  anything  that  aiforded  a  farmer  and  his  family  so 
much  satisfaction  or  which  Inspired  them  with  such  hope. 

The  rates  those  farmers  are  paying  Is  4  cents  a  kllowatt-hour  for 
the  first  50  kilowatt-hours  a  month.  3  cents  a  kilowatt-hour  for 
the  next  50.  2  cents  for  the  next  100.  1  cent  a  kilcyatt-hour  for  the 
next  200,  and  4  mills  a  kUowatt-hour  for  the  next  1.000. 

This  not  only  pays  for  their  electricity  but  it  also  amortizes  those 
rural  lines  and  pays  them  out  In  not  more  than  20  years. 

On  every  electrified  farm  I  visited  I  found  the  farmer  and  his 
family  overjoyed  with  this  new  addition  to  their  home.  Electricity 
had  brought  them  new  and  untold  blessings  of  which  they  had 
scarcely  dreamed  a  year  or  two  ago — lights  for  the  home,  barn, 
garage,  and  other  outhouses,  a  radio  to  keep  them  Informed  as  to 
what  is  going  on  in  the  world  and  to  furnish  them  the  finest  and 
most  wholesome  entertainment,  an  electric  pump  to  pump  water 
for  the  fanuly  and  the  livestock,  a  refrigerator  to  supply  the  family 
with  ice  and  to  keep  the  milk,  butter,  meaU.  and  vegetables  cool 
and  fresh,  a  washing  machine  to  relieve  his  wife  and  daughters 
of  the  onerous  burdens  of  washing  and  scrubbing  the  family 
clothes,  and  invariably  an  electric  range  to  cook  the  family  meals, 
together  with  feed  grinders,  minting  machines,  and  other  labor- 
saving  appliances. 

One  farmer  hailed  me  on  the  highway  to  show  me  his  monthly 
electric  bill.  I  have  It  before  me  now.  He  was  using  lights,  a 
nulio,  an  electric  ircm,  and  an  electric  range,  and  his  bill  for  the 
month  was  $2.15.  He  said  he  was  saving  up  money  to  get  an 
electric  ptunp  and  to  buy  his  wife  a  washing  machine. 

One  mas\  told  m«  that  he  used  130  kilowatt-hours  one  month, 
tor  which  he  paid  $3 .90.  but  b«  had  no  water  pump.  Tb«  next 
month  he  installed  a  water  pump  and  watted  with  dread  for  hts 
bill  to  come  in.  When  It  did.  his  cotuumptlon  had  fon*  from  130 
to  134  kilowatt-hours  for  the  month  sod  bad  Increased  hts  bill  the 
sum  of  •  cents 

I  tMT*  before  m«  the  bill  nf  a  man  who  UMd  UghU,  fsns,  radio, 
irrm.  WMbing  ma«tiin«.  r«rfrtfer»tr/r  ran^^.  and  a  water  pump  that 
fttp>^lt#d  wat^  lm  his  family  and  a  vmall  h*r(i  rtl  dairy  e-frmn  and 
Mm/  U)  irrtfftt«  bts  fard^n  and  irw.%  pmt4^  dur  inf  th«  dry  imtttm 
Htm  Mil  was  H90  Ms  aatd  Hm  h«4  mA4  fttrntifft  f0§»tmMm  U>  pmf 
ht*  ptfwr  bfti  tm  i  mfmih»,  wbiis  liis  iMriKJibMrs  yar^MM  aftd  irtMV 
pmUh^m  w«fs  burtMMl  up 

I  tvatut  ih«  wumtm  mma  nn^amtmiUt  ttmn  th*  fimn  1%  msMM 
fnm*  Ui  itosm  ft  fMA  tmM  ligftu  Ktmt  tumt**  m»4  rslisryss  itnnr 
#nidg«ry  but  it  eot«n«i»«  iti*ir  tmidrsn,  cootnbutM  td  ih^ir 
§Au£mtu>n.  Afui  hsIfM  vo  ks*p  itumi  at  tiito%M 

I  stopped  at  oiis  (arm  Iwum  16  rotU«  from  the  raUroad.  Th« 
man  was  getting  along  in  ytan  tils  children  were  ail  grown  and 
marrlsd.  Three  of  tbsm  were  living  around  him  He  had  electrified 
hi*  own  home  and  also  theirs,  and  had  wired  every  tenant  house  on 
the  place  His  wife  told  me  that  they  had  every  necessary  appliance 
In  their  home  that  could  be  operated  by  electricity  from  a  fan  to  a 
radio,  from  the  water  pump  to  the  electric  range.  They  were 
simply  dcllctated  beyond  expression.  She  said  it  was  a  new  life  for 
them 

I  asked  her  which  appliance  she  valued  most.  She  unhesitatingly 
replied,  "The  washing  machine." 

I  received  that  same  answer  from  practically  every  woman  ques- 
tioned on  the  subject.  I  was  not  surprised.  It  usually  takes  1 
whole  day  out  of  every  week  for  one  woman  in  the  average  farm 
home  to  do  the  family  washing — standing  over  a  boiling  washpot, 
or  bending  over  a  tub  of  hot  water,  scrubbing  and  wringing  the 
family  clothes — when  she  could  put  them  in  a  modem  washing 
machine,  press  a  button,  and  in  2  hours  have  them  hanging  on  the 
line 

And  the  same  thing  is  true  of  the  electric  iron.  No  longer  is  it 
necessary  to  keep  a  fire  in  the  stove  or  in  the  fireplace  all  day  in 
the  summer  to  heat  the  smoothing  irons  for  the  weekly  Ironing. 
That  can  be  done  with  an  electric  iron  in  an  hour  or  so  without 
discomfort  and  at  very  little  cost. 

It  takes  so  little  electricity  to  n.:a  a  washing  machine,  a  radio, 
or  a  water  pump  that  in  the  Province  of  Ontario,  Canada,  the 
Ontario  Power  Commission — which  has  one  of  the  finest  public 
power  systems  in  the  world,  supplying  cheap  electricity  to  her  peo- 
ple from  the  natural  water-power  resources  of  the  Province — fur- 
nishes electricity  to  the  farmers  of  Ontario,  free  of  charge,  to 
operate  electric  washing  machlnea,  radios,  and  water  pumps  to 
provide  water  under  pressure  for  household  sanitary  systems. 

Electricity  to  run  a  washing  machine  for  a  family  of  five  people 
costs  less  than  90  cents  a  year  under  the  T.  V.  A.  rates.  It  not 
only  saves  time  and  money  but  it  saves  the  nerves  and  strength 
of  the  ho\iaewlfe,  and  enables  her  to  look  and  feel  young  at  60, 
Instead  of  looking  and  feeling  old  at  35. 

What  does  all  this  mean?  It  means  a  new  day  for  the  farm 
people  of  America,  a  new  civilization,  the  dawning  of  the  electric 
age. 

"But."  you  will  say.  "this  is  confined  to  a  smadl  area." 

It  Is  now.  but  It  wont  be  when  the  American  people  wake  up 
and  they  and  all  their  public  officials  Join  in  this  movement.  If 
every  public  official  will  Join  us  in  this  fight,  we  can  electrify  every 
farm  home  in  this  country  at  the  T.  V.  A.  rates. 

We  will  soon  be  producing  1,400.000  horsepower  of  electricity  in 
the  Tennessee  Valley  and  1.800.000  at  Boulder  Dam.  2,000,000  at 
Grand  Coulee,  or  5,300,000  horsepower,  which  is  more  than  the  com- 
bined  phyatcal   strength   of   the   entire   manhood   of   the   United 


States — to  say  nothing  ot  the  enormous  amounts  to  be  produced  at 
other  contemplated  projects  from  Maine  to  California. 

Since  the  T.  V.  A.  is  a  going  concern,  producing  a  large  amount 
of  electricity,  with  more  to  come,  suppose  we  begin  there  and  build 
transmission  lines  to  reach  every  rural  section  within  350  miles  of 
one  of  those  dams.  This  will  not  go  beyond  the  admitted  distribu- 
tion radius  and  will  reach  practically  every  farm  In  the  States  of 
Tennessee,  Alabama.  Mississippi,  Georgia,  Arkansas,  Louisiana, 
iSouth  Carolina,  North  Carolina.  Virginia,  West  Virginia.  Kentucky, 
;Mi8sourl,  Indiana,  Ohio,  and  Illinois. 

The  .same  policy  applied  in  the  West  and  in  all  other  sections  of 
the  country  where  those  great  power  projects  are  under  construc- 
jtion  or  in  contemplation  will  enable  us  to  electrify  every  farm 
jhCHne  in  America. 

This  will  not  only  benefit  every  farmer  but  It  will  add  billions  to 
lOur  national  wealth  from  resources  now  running  waste  and  wanton 
to  the  sea.  and  will  make  America  the  richest,  the  most  prosperous, 
the  most  contented,  and  most  powerfxU  nation  the  world  has  ever 
known. 

THE  nation's  national  DEFENSE 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  own  remarks  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection, 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker,  under  leave 
granted  to  extend  my  remarks  in  the  Record,  I  Include  the 
following  radio  address  delivered  by  me  on  December  13, 
1935: 

TlM  nnlt«d  StatM  Is  a  great  nation.  It  contains  within  Its 
borders  practically  all  the  raw  ms terlals  and  the  agricultural  and 
industrial  resources  to  assure  to   ill  our  p#op]«  sn  abundant  and 

I  contented  life  Cliarsetenstically.  tb*  greatest  dewire  of  our  people 
Is  to  en)oy  to  tb«  fullefit  these  great  advsntagefi.  unhampered  by 
Interns]  strife  and  devoid  r/i  coti/flct  with  cnher  n»tum» 

W«  hstf  s#t  up  in  tfUf  Ofrternm^mt  vsri/^i*  nt(^r}/-)»n  ty,  d^l 
p#M«#sMy  with  lAt4»mal  «ff»lr<i  and  ffifpifiti  f«l»ft/'ri«hip«  In  mir 
ftyrm  Hi  utn/tnttmrnM  lh4NM  im^tuS*^*  ntm  tuiftnmWi  pf*'Vrtri\t,ntii  nn/t 

"rightfully  "w  IKjt  s  fiMwMrf  >ff  ntn*'*  <^<mn^  M<f  #«(«i*f>y*  mm  » 
nsil<m  ws  hsvs  rsssti^  (h«  »i««»  wh^«  tM**  ^^^l0^^^■n,^,  »«»«  tut 
Ulfi§0f  »M«  t«  sffstftltsly  imfimi»Ki  ifur  tmUimtti  ihijutmu  tt,  inu^H 
•avtff*fl«l#«  tbs  mtlf  ttmrunntht^nutm  mv»ium«  tm  uitimsu  prtf 

I  taetum  were  th/Mw  of  our  n»tu>tt»i  timt^tvm  'HMry  have  never  faltsd 
us  In  eaiCh  inmiitruM  the  eunflict  has  bs«n  settled  favorably  to  us, 
W«  have  fcos^rti  from  tb«  rsvagss  of  strife  arid  have  c/^ntinusd  to 
develop  Into  a  greater  and  mors  prosperous  nation  But  if  the 
decision  in  any  instance  had  been  adverbs,  our  national  loss  might 
have  been  considerable,  and  we  would  not  now  be  the  happy  peace- 
loving  nation  which  we  are. 

More  and  more  we  find  the  nations  of  the  world  realizing  the 
importance  of  ample  national  resources.  Many  nations,  some  of 
them  relatively  powerful,  are  decidedly  lacking  therein.  Today  the 
world  is  torn  with  clashes  of  national  policy,  and  the  time  may 
again  come  when  the  agencies  of  our  Government,  which  normally 

I  deal  with  Internal  affairs  and  foreign  relationships,  will  no  longer 
be  able  to  adequately  protect  our  national  Interests.  Ready  for 
such  an  emergency  we  must  again  have  a  national  defense  which 
cannot  fail. 

The  Army  and  the  Navy,  with  their  respective  air  components, 
are  the  agencies  which  directly  combat  the  aggressive  measures 
taken  by  those  who  by  armed  confiict  seek  to  subordinate  our 
will  to  theirs.  I  believe  in  a  Navy  second  to  none,  with  modem 
vessels    adequately    manned,    and    suppxirted    by    sufficient    ship- 

'  based  aircraft  to  perform  observation  missions  and  to  provide  an 
invincible  fleet  air  striking  force.  However  armed  conflict  may 
begin,  it  is  generally  settled  on  the  land.  So  we  must  prepare  for 
the  time  when  our  Army,  supported  by  a  land-based  general- 
headquarters  air  force,  may  have  to  put  forth  its  supreme  effort 
in  order  to  maintain  this  Nation  Intact  from  despoliation. 

'  Being  a  member  of  the  Appropriations  Committee  of  the  House 
of  Representatives,  and  assigned  to  the  subcommittee  acting  on 
War  Department  appropriations,  I  have  endeavored  by  research, 
study,   and  personal   contact   to  become   intimately   familiar  with 

!  the  War  Department's  participation  in  national  defense.     It  is  this 

'  phase  of  our  national  defense  about  which  I  propose  to  speak  in 
some  detail. 

Our  peace-time  Military  Establishment  consists  of  the  Regular 

j  Army,  the  National  Guard,  and  the  Organized  Reserve.  Closely 
related  to  them  but  not  forming  an  integral  part  thereof  are  the 
Reserve  Officers*  Training  Corps,  the  citizens'  ipllitary  training 
camps,  and  the  National  Rifle  Association. 

The  mission  of  the  Regxilar  Army  Is  to  garrison  our  overseas 
possessions  and  the  more  important  seacoast  defenses  in  the  con- 
tinental United  States;-  to  form  the  initial  covering  force  behind 
which  our  Nation  mobilizes  for  war;  and  to  furnish  the  personnel 

♦to  train,  equip,  and  direct  our  great  citizen  army  raised  at  the  out- 
break of  the  emergency.  In  addition  it  has  the  responsibility  of 
j  providing  essential  peace-time  preparation  in  organization,  train- 
ing, development  of  weapons,  and  materiel  procurement.  Studies 
made  over  the  past  5  years  have  indicated  that  an  officer  personnel 
'of  14,000  and  an  enlisted  strength  of  165.000  is  the  minimum 
ipeace-time  strength  necessary  for  the  Regular  Army  to  success- 
fxilly  meet  its  resi)onslblllties.     Realising  this  necessity,  and  after 
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careful  consideration.  Oongreas  at  Ita  last  searton  directed  the 
Increase  and  approprUted  the  funds  required  to  reach  the  goal  of 
165,000  enllst«d  men  by  June  30,   1936. 

The  NationtJ  Guard,  a  force  pertaining  to  the  various  States 
and  under  the  direct  control  ol  their  OoTemors,  is  maintained 
primarily  to  Insure  domestic  tranquillity.  However,  realizing  the 
potential  national  value  of  such  a  force.  CJongress  directed  a  gen- 
eral reorganization  of  the  Gxiard  so  as  to  secure  a  force  which, 
when  combined,  would  form  complete  tactical  xuilts.  Federal 
recognition  and  help  were  provided,  and  upon  the  declaration  of 
an  emergency  by  Congress  the  President  was  authorized  to  call 
Into  acUve  Federal  service  any  or  all  of  the  federally  recognized 
units  and  members  of  the  guard.  As  a  result  of  this  action  by 
Congress  the  efficiency  of  the  National  Gxiard  has  been  greatly  in- 
creased, and  after  a  short  period  of  preparation  many  of  Its  units 
will  be  ready  to  effectively  reinforce  the  Regular  Army  and  to 
engage  efflclenUy  in  battle.  Its  present  strength  Is  approximately 
190.000.  organized  into  18  Infantry  and  4  Cavalry  divisions  with 
certain  corps,  army  and  auxiliary  troops.  To  round  out  the  com- 
bat uniU  a  minimum  strength  of  210,000  seems  desirable.  At  the 
last  session  of  Congress  5.000  additional  men  were  authorized  a« 
the  first  step  toward  reaching  this  desired  mlnimxmi. 

A  most  important  and  essential  element  of  our  national  defense 
is  the  Officers'  Reserve  Corp*-  It  U  a  splendid  group  of  men. 
largely  college  graduates,  who  by  correspondence  courses  and  by 
actual  training  have  fitted  themselves  to  take  their  places  in  both 
the  Regular  Army  and  the  great  citizen  army  which  will  be  mobi- 
lized for  an  emergency.  Initial  req\iiremenU  total  120,000.  with 
a  present  atrength  of  92.000.  For  a  nximbcr  o*  years  approxlmaUly 
20.000  have  received  2  weeks'  training  annually.  However,  con- 
siderable advantage  would  rpsult  from  having  a  schedule  which, 
while  glvinc  the  average  Reserve  officer  active-duty  training  at 
least  1  year  m  4,  would  insiure  the  younger  officers  of  the  combat 
branches  being  called  to  active  duty  somewhat  more  freqtienily. 
Although  turt  ft  part  of  the  Army  of  the  United  States,  the  Re- 
serve Offlcerw'  Training  Corps,  the  citizen*'  n»lli««ry  training  eamps, 
ftnd  the  MailofMil  Rifle  Aeeociatlon  have  ft  definite  place  in  our 
•^h^me  M  nftU^ftl  d#f*^s«  They  gJte  ft  Iftfg^  amrnint  of  fund*' 
in^fitsl  trslnin«  t/»  msny  yotiftg  m^n  who  are  the  ptrUmtM 
0tn^0Tn  »f»/l  fi/m///fnm»<»#km#<l  nlhtt^n  of  mtf  iitiitf*  ufm\m  (fwtW' 
1y\un  «f»/l«i«>^#  tfi  tJ»#  lum^ff  tmrttfn'  rfltiitir.  Cfftir*  uttA  PiU' 

tgrv  tU  wh/iUi'H0»rU4  tmvpon  of  every  ifmir\oite  ciumn 

To  engage  m  battle  with  itomu  nmuruti^m  of  biusceM*  an  army 
mu*t  hav*  »»ot  o»Uy  Bwd*rn  weajioiw  but  an  organifation  adapts 
to  the  effect  I  v«  use  of  these  weapons  Until  a  very  short  time 
•go  our  armed  forces  were  almost  entirely  equipped  with  urm^' 
ment  and  munition*  left  over  from  the  World  War,  and  our 
tactical  formations  were  adapted  to  their  best  use.  Although  con- 
tinuous experimentation  and  development  by  our  technlcuns  had 
produced  pilot  models  at  least  equal  to  those  of  any  other  army, 
lack  of  funds  has  prohibited  procurement  In  qxiantltles  sufficient 
to  permit  the  development  of  appropriate  organization  and  tactical 
doctrines  and  to  supply  the  covering  fcwxe  In  the  early  stages  of 
an  emergency.  These  serious  defects  were  recognized  and  reme- 
dial action  undertaken  about  2  years  ago. 

Early  In  1934  funds  became  available  to  begin  the  complete 
modernization  of  our  Army.  Over  a  relatively  short  period  the 
latest  In  equipment,  weapons,  airplanes,  and  mechanical  trans- 
port are  to  be  seciired  In  quantities  sufficient  to  permit  definite 
determination  of  organization  and  tactical  doctrines,  and  to  pro- 
vide for  the  effective  arming  of  the  covering  force  required  In  the 
early  stages  of  an  emergency.  Thereafter  reserves  will  be  estab- 
lished sufficient  to  carry  us  over  the  period  between  the  outbreak 
of  hostilities  and  the  time  when  Industry  swings  into  war  pro- 
duction. 

In  my  recent  travels  throughout  the  country  in  studying  our 
national  defense  and  in  my  contacts  with  varlo\is  elements  of  ovir 
national  defense.  I  have  noticed  their  enthusiasm,  high  morale,  and 
devotion  to  our  coiuitry.  I  was  partlcxilarly  impressed  with  the 
uniform  excellence  of  the  organized  units  and  their  high  standard 
of  efficiency.  But  they  must  have  modem  equipment.  The  Spring- 
field rlfie  must  be  replaced  with  the  semiautomatic  shoxilder  rifle. 
Our  field  artillery  carriages  must  be  modernized  to  permit  greater 
flexibility  of  fire,  longer  range,  and  high  speed  motor  traction.  We 
must  have  motor-prt^jelled,  mechanically  operated  weapons,  such  as 
tanks,  combat  cars,  and  other  types  of  armored  vehicles  capable 
of  operating  on  the  battlefield.  Our  seacoast  defenses  need  more 
long-range  guns,  and  everywhere  there  is  a  grave  necessity  for  anti- 
aircraft artillery. 

The  airplane  has  become  an  Indispiensable  member  of  the  mili- 
tary team.  In  the  general  headquarters  air  force  the  Army  haa 
a  powerful  weapon  with  tremendous  capabilities.  But  it  must  have 
enough  modern  planes  to  make  it  effective.  The  approximate  air- 
plane strength  of  our  Army  is  1,358.  which  is  far  below  the  2320 
which  both  Army  and  civilian  experts  on  national  defense  believe 
to  be  the  absolute  minimum.  I  hope  that  in  the  next  3  years 
sufficient  funds  will  be  available  to  bring  the  strength  up  to  3.000 
serviceable  airplanes. 

Contlnuotis  contact  with  the  air  arm  hu  emphasized  to  the 
ground  troops  the  Important  advantage  gained  by  speed.  Greater 
and  greater  mobility  must  be  eecured  and  our  leaders  are  alert  to 
achieve  this.  The  load  of  the  soldier  Is  being  decreased,  suttaUe 
motor  transport  Is  plaiuied  for  procurement,  mechanical  equipment 


haa  beoi  designed,  and  a  aeparate  mechanised  force  is  being  de« 
veloped  to  operate  independently  and  with  speed. 

Otur  defense  forces  are  progressive.  They  are  anxious  to  adopt 
Innovations  of  practical  value  and  nuiy  be  relied  on  to  perform  their 
duties  In  peace  or  war  In  keeping  wlUi  the  finest  traditions  of  our 
glorious  past. 

RrrXTRN  TO  OUR  FARMERS  THUR  HOMSS  niM  OF  DEBT  AKD  AGAXM  W« 
SHALL  BCCOMX  A  HXALTHT  AITD  PR06PERO17S  NATXON 

Mr.  PETERSON  of  Georgia.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  and  include  therein  a  speech 
which  I  delivered  before  a  meeting  of  the  Young  Democratic 
Club  of  the  First  Congressional  District  of  Georgia  in  Syl- 
vania,  Ga..  on  Saturday,  September  28,  1935. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

•niere  was  no  objection. 

Mr.  PETERSON  of  Georgia.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  in  the  Rscord  I  include  the 
f  oUo<irlng  speech  which  I  delivered  at  a  meeting  held  by  the 
Young  Democratic  Club  of  the  First  Congressional  District 
of  Georgia  in  Sylvania.  Oa..  on  Saturday,  September  28, 
1935: 

Ifr  Chairman,  members  of  the  Toung  Democratic  Club  of  the 
First  Congreeslonal  District  of  Georgia,  ladles,  and  gentlemen,  I 
deeply  appreciate  this  opportunity  to  meet  with  your  splendid 
group  and  Uke  part  in  your  program  here  in  this  beautiful  and 
progrMstve  city  of  Sylvania.  Oa. 

Th*  congenial  hoeplUlity  displayed  bjr  otir  host*  here  today  typl- 
flM  the  wWt  of  the  good  people  of  Screven  County,  and  you  wUl 
And  that  tb«  welcome  which  ha*  Mm  seoortfed  you  is  •«  fenuiM  m 

I  congrsttdftte  you,  the  young  D«moerfti«  at  ih#  TWH  Dl#ti1ct  «f 
0#offla  for  the  ff«i«  Ifiteftet  wh»«h  yoa  are  t*iiing  in  the  ftffftlf* 
of  »fir  f^mniry  ftfki  tfrr  fhe  stf»//«e  tnS  »ift<M»fe  mmttnm  in  whleh  you 
$Mtrt(^h  the  vital  pthhU^n  turw  ftmlrmttm  mtf  t>#<rpi* 

That  «h#f#  hmt  bM^  »r»  «nh#ftJtht  w/hditfem  #«lH»iHf  wfthm  th# 
vUfKWi  Hrtmwti  fyf  mtr  #»vrtM!#ti^  h##  »>•»«  0Vi4tmt  int  «  t/mg 
p#f »/^  (4  ytmr*  Wm^v^r,  th*  r»9i4tiy  with  wHun*  th#  4M«e«Mi^  ffPW 
iuKi  iti#  inuuuttimm  with  whwh  Out  ttrmtt  ftmv*fl  hwv*  *fe»u«»  ^wm* 
twmn  ftAxmc  mif  \—4»r»  m4  mr-mfUMi  •m»r%mruiy  i^amtmntM, 

The  OMmUt  of  thi*  great  U^uen  hftve  turned  lo  hMM  U>  th« 
Democratic  ParM  for  h«lp  in  tbift  nationftl  crisis. 
The  respooM  baa  been  equally  •«  epontaneous.  ^  ^   ^^ 

Thoee  placed  In  positions  of  iMdership  have  oommand«d  the 

national  resources  In  meeting  the  emergency.  Over  tlO,OOOXK)OX»0 
of  the  acctimulated  wealth  of  the  country  has  been  made  avaUable 
to  combat  the  disease  and  to  provide  life's  neceaaltlas  for  the  people. 

This  transfxislon  of  new  economic  blood  Into  the  life  veins  of  our 
economic  structure  has  revived  the  patient  and  brought  hope  again 
to  a  despairing  clvUlzatlon. 

However,  more  than  emergency  treatments  are  necessary. 

It  Is  essential  to  treat  the  disease  and  remove  Its  cause  in  order 
to  save  the  life  of  the  patient  and  restore  him  to  normal  health 
again. 

Great  strides  have  been  made  in  this  direction. 

UIWS  ENACTED   KXSTOEING   INOUSTaiAL  PaOSPXaTTT 

Permanent  remedies  have  been  worked  out  by  skilled  physicians. 

LegUlaUve  bodies  have  readily  cooperated  and  have  enacted  the 
remedies  Into  law.  ^^ 

New  experiments  in  legislation  dealing  with  the  indtistrlal  and 
financial  affairs  of  the  country  have  been  undertaken  in  an  effort 
to  replace  emergency  treatment  with  permanent  recovery. 

Great  financial  institutions  have  been  saved  through  Govern- 
ment aid. 

Industry  has  been  rehabilitated. 

Bank  depositors  have  been  given  protection. 

Social  legislation  guaranteeing  living  wages,  economic  eecturlty, 
and  social  beneflts  loc  the  industrial  workers  of  the  land  have 
been  adopted.  ^         ^  ^ 

Other  similar  measiires  of  equal  In^xirtanee  have  been  paaee<L 

NO    PEftMAKKNT    IXLZXP    rC»    ACaiCtn.TTTaX 


In  one  great  field,  however,  only  temporary  treatment  has  been 

given. 

In  the  field  of  agriculture  the  crisis  which  confronts  the  farmer 
Is  equaUy  as  acute  as  that  which  has  confronted  Industry  and 
finance.  . 

Those  In  authority  have  reswllly  extended  a  sympathetic  hand 
to  the  destitute  farmers  of  the  NaUon. 

Millions  of  doUars  have  been  added  to  their  Income  >nd  untold 
beneflU  have  been  granted. 

The  farm  remedies  ao  far,  however,  have  been  tat  the  most  part 
temporary  with  no  program  of  permaneat  rehabilitation  yet  con- 
sidered. And  before  there  can  be  a  permanent  recovery  from  our 
economic  crisis  the  farmers  of  the  NaUon  must  be  restored  to  a 
healthy  condition  of  normal  piuspeclty. 

Our  elvUlaaUon  Is  baaed  upon  agriculture. 

The  life  of  our  Nation  U  dependent  upon  the  soU. 

There  Is  no  new  wealth  except  that  produced  through  the  ap- 
plication of  human  energies  to  the  natural  resouroee. 
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Unless  the  dtseaae  which  has  brought  agriculture  down  pros- 
trate, "sick  unto  death '.  Is  cured,  all  other  remedies  applied  In 
other  fields  will  prove  futUe 

rAKM     HOMXS    TILXX    OF    DEBT    E3SINTIAL    TO    LIT*    OF    OVJt    GOVWmifUXirt 

In  order  to  revive  agriculture,  our  Government  must  first  restore 
to  the  farmers  their  homes  free  of  debt  and  protect  them  In  the 
enjoyment  of  the  fnilta  of  their  labor. 

At  the  time  our  Government  -vaa  established,  other  than  Negro 
slavery,   there   was  no  tenant  system  or  farm   mortgages  In  this 

country.  ^     ^     w  ,. 

This  condition  wherein  the  producers  of  the  raw  products  had 
free  access  to  the  soil  and  unrestricted  use  of  their  new  wealth 
was  an  essential  factor  In  the  bulldmg  of  our  Government. 

It  Is  a  fundamental  and  essential  factor  of  JefTersonlan  De- 
mocracy. 

Today  such  economic  Independence  does  not  prevail.  Over  two- 
thirds  of  the  farmers  are  either  tenanto  or  have  heavy  mortgage* 
over  their  farms  which  can  never  be  repaid.  And  this  percentage 
grows  dally. 

TAMU    TIKANTmT    TH«ZATSWS    DESTBtTCTION    OF    FKEX    INSTITUTIONS 

An  unfair  and  unjvist  economic  system  has  produced  this  con- 
dition. It  has  forced  the  farmers  from  their  homes,  deprived  them 
of  the  fruits  of  their  labor,  and  robbed  them  of  their  freedom  and 
happiness. 

It  now  challenges  the  principles  of  Jeffersonlan  Democracy  «md 
threatens  our  Christian  civilization. 

Under  such  conditions  It  Is  Impossible  to  long  maintain  free  gov- 
ernment. 

It  Is  foolish  to  talk  of  freedom  and  liberty  when  over  two-thirds 
of  those  who  really  support  the  Government  are  denied  their 
freedom  and  liberty.  Yet  that  Is  the  condition  existing  In  this 
Nation  today. 

Within  the  last  few  days  three  different  farmers  have  come  to  my 
office  begging  for  help  In  an  honest  effort  to  save  their  farm  homes, 
which  are  their  only  means  of  a  living  for  themselves  and  their 
families,  from  foreclosure. 

One  of  these  farmers  owned  300  acres.  Twelve  years  ago  he  bOT-- 
rowpd  $4,500.  Since  that  time  he  has  paid  out  over  $3,000  charges 
on  the  loan,  yet  he  still  owes  $4,400. 

The  tnree  farmers  borrowed  a  total  sum  of  $8,600  on  their  farms 
and  the  loans  have  run  for  an  average  period  of  12  years. 

They  have  paid  out  over  $7,000  charges  and  still  owe  $8,000  of  the 
original  loans. 

During  these  12  years  these  three  good  men.  together  with  their 
wives  and  children,  have  given  the  best  part  of  their  lives  toward 
creating  new  wealth  with  which  to  pay  Interest. 

The  major  portion  of  the  purchasing  power  of  their  raw  products 
has  been  paid  out  In  charges  on  the  farm  mortgage. 

They  have  produced  plenty,  but  the  purchasing  power  of  their 
new  wealth  has  been  loss  to  them,  thus  driving  them  deeper  and 
deeper  Into  want  and  destitution. 

Today  these  three  good  American  families  are  in  far  worse  con- 
dition than  they  were  12  years  ago. 

Multiply  these  three  farm  families  by  1,000.000  and  you  have  a 
true  picture  of  the  condition  existing  In  American  agrlcultiire. 

Their  problem  Is  the  same  as  that  confronting  3,000,000  farm 
families  In  America  today. 

INTCXEST   CHAXGIS   CONStTMK   AMOUNT   SQUAL   TO   COTTON   CaOF 

Did  you  ever  stop  to  consider  that  the  Interest  charges  alone  on 
all  farm  mortgages  of  the  Nation  total  approximately  $600,000,000 
annually? 

It  will  take  the  entire  cotton  crop  of  the  Nation,  which  amounts 
to  approximately  $600,000,000  this  year,  to  pay  the  annual  Interest 
alone  on  farm  mortgages  without  reducing  the  principal  of  the 
debts  one  penny. 

The  average  assessment  for  Interest  against  the  average  farm 
over  which  there  Is  a  mortgage  eqxials  to  over  16  percent  of  the  gross 
value  of  the  products  of  that  farm,  or  over  $200  per  farm. 

This  tribute  of  16  percent,  which  Is  demanded  by  the  money 
changers  of  our  Nation  of  the  farmers  for  the  privilege  of  living 
on  this  earth.  Is  almost  double  the  Biblical  tithe  which  Is  assessed 
as  a  fair  tribute  for  the  benefits  so  g^raclously  bestowed  by  our 
Divine  CreatOT. 

The  total  rents,  royalties,  and  Interest  charges  against  the  farm 
products  raised  by  two-third  of  the  farm  families  of  the  Nation  are 
approximately  $1,000,000,000  annually,  or  over  10  percent  of  the 
total  gross  value  of  the  farm  products  raised  by  all  the  farmers  of 
the  Nation. 

Certainly  such  tremendous  assessments  are  not  justified  by  the 
Christian  principles  which  underlie  our  civilization. 

FARM    CHASCXS    GIVKN    AS   BASIC    CAXJSE    OF   BCONOMIC    DZPSESSION 

Herein,  my  fellow  Democrats,  lies  the  basic  reason  for  the  present 
economic  crisis.  It  Is  the  simple  fact  that  the  pxirchaslng  power 
of  the  raw  products  Is  lost  to  the  farmers  who  produce  them.  These 
farmers,  urider  piresent  economic  conditions,  are  unable  to  exchange 
the  full  value  of  their  new  wealth  for  the  finished  products. 

The  vast  amount  of  raw  products  which  has  been  forced  into  the 
markets  of  the  Nation  annually  In  order  to  pay  this  stupendous 
sum  of  $1,000,000,000  without  the  producers  receiving  any  benefits 
in  exchange,  has  resulted  In  the  accumulation  of  tremendous  sur- 
plvises  of  both  raw  and  finished  products. 

At  the  same  time  It  has  created  a  condition  of  starvation  in  the 
midst  of  plenty,  such  as  we  have  witnessed  during  the  last  few 
year*. 
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f  This  unfair  economic  condition  has  driven  the  farmers  to  despair, 
and  they  can  never  possibly  recover  their  rlghtftil  position  without 
the  aid  of  the  Government. 

Unless  they  are  restored  to  their  proper  place  in  the  economic 
Structure  of  oiar  Nation  there  can  be  no  hope  for  the  continuation 
of  our  free  institutions. 

And  our  Government,  as  based  upon  the  Ideals  of  Jeffersonlan 
ocracy,  shall  perish  from  the  earth. 

i  FASM    HOanSTEAO    BILL    PKESENTED    AS    KXMEDT 

I  Recognizing  these  facts,  and  In  a  sincere  effort  as  yoior  Congress- 
man to  eliminate  this  unwholesome  condition.  I  have  Introduced 
In  Congp'ess  a  measure  which  embodies  the  principle  upon  which 
this  problem  can  and  shall  be  solved. 

This  bill.  H.  R.  8286,  Is  known  as  "An  act  to  provide  homesteads 
Ifree  of  debt  for  actual  farm  families." 

In  this  measxire  I  have  presented  to  the  American  people  the 
framework  around  which  can  be  built  the  only  permanent  solution 
lor  our  farm  problem  that  Is  in  complete  harmony  with  the  Ideals 
of  Jeffersonlan  Democracy. 

I  propose  that  the  Federal  Government  shall  liquidate  the  farm 
debts  of  the  Nation  and  give  back  to  deserving  farm  families  ade- 
quate homesteads  free  of  debt,  protecting  them  from  again  being 
mortgaged  or  encumbered. 

I  propose  that  this  Government,  which  so  liberally  gave  $20,000,- 
OOO.OOO  toward  protecting  and  rehabilitating  the  people  of  Europe, 
and  which  so  readily  gave  $10,000,000,000  to  meet  the  crisis  through 
which  we  now  pass,  now  proceed  to  Invest  sufficient  siuns  to  perma- 
nently restore  the  mudsills  of  free  government  by  lifting  the  farm 
mortgages  of  the  Nation  and  making  the  farmers  again  a  group 
of  free  and  Independent  people  earning  their  honest  living  by  the 
sweat  of  their  brow. 

Let  us  return  to  the  sound  principles  of  the  old  Mosaic  laws, 
which  point  to  a  program  of  land  redemption  as  a  true  solution  of 
this  national  economic  problem. 

Return  to  our  farmers  their  homes  free  of  debt  and  again  we 
shall  become  a  healthy  and  prosperous  Nation. 

PROVISIONS    OF    BILL    EMBODT    PBINCIPLX    OF    JEFFEBSONIAN    DEMOCKACT 

There  is  nothing  new  In  this  proposal. 

It  Is  the  simple  application  of  pure  Jeffersonlan  Democracy  to  a 
vital  public  problem  which  threatens  the  life  of  the  Nation. 

I  do  not  ask  special  privileges  for  the  farm  families,  but  only  an 
opportunity  to  earn  an  honest  living.  Not  special  favors,  but  the 
God-given  right  to  live  In  equality  with  all  men. 

All  the  other  members  of  the  American  economic  family,  save 
agriculture,  the  most  Important  of  them  all.  have  received  perma- 
nent treatments  at  the  hands  of  the  Democratic  Party  and  are  now 
well  on  the  road  to  recovery. 

It  Is  our  task,  young  Democrats  of  Georgia,  to  now  apply  the 
principles  of  true  Jeffersonlan  Democracy  as  a  sure  and  permanent 
cure  for  the  present  diseased  condition  of  agrlcxilture. 

APPEALS     TO     TOUNG     DEMOCRATS     TO     RALLY     TO     CAUSE     OF     ECONOMIC 

FREHDOM    FOR    FARMER 

I  am  proud  of  an  c^portunity  to  fight  with  you  in  this  Just 
cause. 

Here  on  the  sacred  soils  of  a  great  State  founded  upon  the  propo- 
sition that  the  shackles  of  debt  shall  never  stlfie  the  freedom  nor 
destroy  the  liberty  of  humans  born  equal  In  the  sight  of  God  we 
have  the  opportunity  to  rededlcate  ourselves  to  this  principle  of 
human  Justice. 

The  opportunity  to  serve  humanity  which  confronts  us  today  Is 
equal  to  that  which  faced  the  master  minds  who  framed  the  Gov- 
ernment which  has  made  our  liberties  secure  tea  over  a  century 
and  a  half. 

The  true  pathway  of  the  futxire  lies  not  In  the  ways  of  com- 
munism, socialism,  or  despotism. 

The  true  course  lies  in  the  ways  of  true  Americanism,  the  Intelli- 
gent application  of  the  principles  of  true  Jeffersonlan  Democracy 
to  the  problems  before  us. 

Our  task,  young  Democrats,  is  not  destruction  but  perfection. 

FARMERS   TO    NOT    ENVT    OTHER   CROUPS 

We  do  not  envy  these  groups  which  have  possibly  made  greater 
strides  than  the  farmers  In  solving  their  problems  and  securing  for 
themselves  a  greater  degree  of  economic  Justice. 

We  rejoice  in  their  progress  and  have  always  been  loyal  In  sup- 
p<Ht  of  their  just  demands. 

However,  the  American  people  must  recognize  that  the  Indus- 
trial forces  of  the  Nation  cannot  continue  to  grow  and  expand 
at  the  exp)ense  of  agriculture. 

All  groups  must  move  along  on  an  equal  plane  In  a  condition  of 
normal  prosperity  If  we  would  see  our  institutions  grow  stronger 
and  our  people  fhalntaln  their  freedom. 

The  problem  of  the  fanner  is  the  Nation's  problem.  And  It  is 
the  sacred  duty  of  our  great  Democratic  Party  to  devote  its  ener- 
gies toward  a  solution  of  this  problem. 


INSTITUTIONS  BUILT  AROUND  HOMES  FREE  OF  DEBT 

The  home  Is  the  unit  of  our  ChrLstlan  civilization. 

Our  free  institutions  are  of  necessity  built  around  free  homes 
occupied  by  free  citizens. 

The  way  which  I  am  pointing  out  to  you  today,  my  fellow  Jef- 
fersonlan Democrats,  is  right.  It  Is  just.  It  la  the  American  way. 
And  it  is  in  harmony  with  the  eternal  laws  of  nature  and  the 
divine  laws  of  God. 

The  young  Democrats  of  the  great  First  Congressional  District 
of  Georgia  are  capable  of  leading  to  victory  in  this  fight  for  the 
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freedom   of   6,000,000   farm   families   and   the   safety  of  our   free 
institutions.  ^   ^^  ^ 

It  is  our  privilege  here  today  to  lead  In  the  fight  to  restore  to 
free  American  citizens  their  homes  free  of  debt,  and  to  join  hands 
with  our  forefathers  who  have  bequeathed  to  us  our  Christian  In- 
stitutions In  striving  toward  the  fxilflUment  of  the  day  prophesied 
by  the  saints  of  old  "when  then  shall  sit  every  man  under  his 
Tine  and  under  his  flg  tree:  and  none  shall  make  them  afrald.- 

KATURK  AND  EXTENT  OF  LEGISLATION  THAT  WILL  PROBABLY  BE  CON- 
SIDERED BY  THE  SEVENTY-FOURTH  CONGRESS,  SECOND  SESSION 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Record  and  to 
Include  therein  a  radio  address  delivered  by  the  Speaker  the 

other  day. 

The  SPEAKER.  Is  there  objection  to  the  request  of 
the  gentleman  from  Oolorado? 

There  was  no  objection. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  in  the  Record,  I  include  the  following 
address  of  the  Honorable  Joseph  W.  Byrns,  Speaker  of  the 
House  of  RepresentaOves,  speaking  in  the  National  Radio 
Porum  and  broadcast  on  a  coast-to-coast  network  of  the 
National  Broadcasting  Co.  on  December  30.  1935. 

The  Speaker  outlined  his  ideas  concerning  the  nature  and 
extent  of  the  legislation  that  will  probably  be  considered 
during  this  second  session  of  the  Seventy-fourth  Congress. 
He  made  a  conservative  and  statesmanlike  address  that  I  am 
sure  the  country  will  appreciate  and  will  deem  worthy  of 
preservation  in  the  Congressional  Record.  The  text  of  the 
Speaker's  address  is  as  follows: 

The  second  session  of  the  Seventy -fourth  Congress  will  convene 
January  3.  A  number  of  Important  measxires  are  now  awaiting 
consideration,  amd  future  development  may  make  it  essential  to 
consider  others  before  the  session  adjourns.  Those  who  are  famil- 
iar with  the  course  of  legislation  do  not  feel  that  any  of  these 
measures  will  Justify  long-drawn-out  discussion.  Certainly,  there 
will  be  no  excuse  for  such  delay  in  their  consideration  as  will 
unduly  prolong  the  session.  I  wish  to  emphasize  now  that  any 
such  delay  will  be  Influenced  by  political  reasons  and  will  not 
serve  the  best  interests  of  the  country.  The  administration  has 
already  expressed  Ito  hope  for  an  early  adjournment,  and  I  feel 
sure  that  this  will  coincide  with  the  wishes  of  Congress. 

Had  not  the  Constitution  been  changed  with  respect  to  the 
convening  of  the  Congress,  all  legislation  which  It  might  be  neces- 
sary to  consider  at  this  session  would  have  had  to  be  passed  on 
during  a  3-month  period.  I  can  see  no  reason,  therefore,  why  all 
essential  legislation  cannot  be  fully,  fairly,  and  deUberately  con- 
sidered within  that  Ume  limit.  Certainly,  it  seems  to  me  that 
Congress  should  be  able  to  adjourn  during  the  month  of  April  or 
the  first  part  of  May  at  the  latest.  I  have  no  reason  to  anticipate 
that  M^nbers  will  permit  political  considerations  to  prevent  an 
early  adjo\imment.  There  la  no  doubt  that  this  will  meet  with  the 
hearty  approval  of  business  throughout  the  country  and  of  the 
people  generaUy. 

First  and  foremost  in  the  legislation  which  must  be  considered 
are  the  regular  annual  supply  bills.  There  are  nine  of  these 
appropriation  or  supply  bills  plus  the  customary  deficiency  bills. 
and  Including  the  deficiency  bill  which  failed  of  passage  at  the 
last  session  becaiose  of  the  filibuster  in  the  Senate.  UntU  the 
President  forwards  his  Budget  message,  which  will  be  done  as  soon 
as  Congress  assembles,  it  will  not  be  possible  to  Indicate  the 
amount  of  the  Budget  recommendations.  Under  the  direction  of 
the  able  and  efficient  Chairman  Buchanan,  members  ot  the  Im- 
portant Appropriations  Comnxlttee  have  been  Ln  Washington  dur- 
ing the  month  of  December  conducting  hearings,  and  my  vmder- 
standing  is  that  several  of  these  bills  will  be  ready  for  consklera- 
Uon  when  Congress  convenes. 

SSZS   CUT   nt    APPBOFKIATtONS 

Despite  the  fact  that  there  Is  some  criticism  at  the  gnjwth  of 
expenditures  In  recent  years,  I  have  no  hesitation  in  prophesying 
that  at  the  close  of  the  coming  session  it  wiU  be  jfound  that  there 
has  been  a  reduction  In  appropriations  for  the f next  fiscal  year, 
considerably  below  those  which  were  made  for  the  present  fiscal 
year,  and  which.  In  my  opinion,  represents  the  peak  of  the  admin- 
istration's financial  efforts  to  restore  normal  prosperity  to  the 
Nation.  The  fact  of  the  business  Is  that  those  who  crltlctee  ex- 
penditures strangely  fall  to  make  a  distinction  between  expendi- 
tures for  the  current  or  ordinary  operations  of  the  Oovemment, 
such  as  were  made  before  the  period  at  the  depression  and  unem- 
ployment, and  those  made  necessary  by  the  depression  to  take  care 
of  the  needy  unemployed  and  their  famUies,  restore  agriculture. 
Increase  the  purchasing  power  of  the  pec^le,  and  bring  business 
and  Industry  back  to  normalcy.  It  should  be  further  said  In  de- 
fense of  the  Congress  which  voted  these  sums  (and  they  were 
supported  by  both  political  parties)  that  critics  seldom  call  atten- 
tion to  the  fact  that  a  great  part  of  these  appropriations  are  self- 
liquidating.  They  consist  of  large  loans  made  by  the  Reconstruc- 
tion Finance  Corporation  to  faltering  banks.  Uany  of  them 
needed  help  to  prevent  threatened  utter  collapse  of  the  entire 
^n.n>^1ng  system,  and  they  got  it.    The  result  Is  that  banks  are 


now  on  a  sound  and  stable  basis  with  a  restoration  of  the  dM>tli 
oonfldenoe  at  the  pe<^e  in  their  soundness. 

Then  there  were  loans  made  by  the  Beconstructlon  Finance  Cor- 
poration to  railroads  threatened  with  bankruptcy,  insurance  com- 
panies, and  other  industries  scattered  over  the  country.  There  wers 
faacreases  in  loans  made  to  farmers  by  the  Federal  land  bank  to 
enable  them  to  save  their  farms  and  to  home  owners  for  the  same 
purpose.  Advances  have  been  made  for  nirsa  resettlement,  slum 
clearance,  and  to  other  agencies  which  provide  work  for  the  unem- 
ployed, and  have  brought  about  desirable  Improvements  In  various 
parts  of  the  country.  With  returning  prosperity — which  is  now  at 
hand — practically  all  of  these  sums  will  be  repaid  with  Interest 
within  the  period  fixed  and  wyl  eventually  be  i^ipUed  to  the  retire- 
ment of  the  bonds  Issued  to  provide  the  necessary  funds. 

The  other  expenditures — and  they  have  been  considerable — repre- 
sent money  which  had  to  be  advanced  to  feed  the  starving  and 
clothe  the  naked  during  the  days  when  It  was  Impossible  for  mil- 
lions of  deserving  cltlaens  to  secure  work  In  order  to  provide  for 
themselves  and  families.  These  are  certainly  not  to  be  classed  as 
expeiulltures  for  current,  (xtUnary,  and  necessary  operations  of  the 
Government.  I  venture  to  say  that  an  Investigation  wlU  show  that 
the  appropriations  for  current  and  ordinary  operations  of  the  Oov- 
emment. as  they  were  known  before  the  period  of  the  depresaloo, 
have  been  considerably  decreased  rather  than  increased. 

OBUCATXON  or  OOWUflCENT 

Heretofore  those  who  are  unfortunate  and  wbo  have  needed  betp 
have  been  taken  care  of  by  local  agencies  and  institutions  sup- 
ported by  the  local  communities  and  by  private  charities.  But  the 
demands  increased  to  such  an  extent  during  the  depression  and 
were  of  such  Nation-wide  scope,  due  to  unemployment,  that  the 
Federal  Oovemment  was  confronted  with  this  plain  Christian  duty 
which  It  had  to  assume.  Knormous  sums  of  money  have  been  and 
are  still  being  reqtiired  to  meet  this  obligation.  With  the  return  to 
normal  conditions,  the  States  and  local  communities  should  resume 
this  obligation,  which  distinctly  belongs  to  them,  and  care  for  those 
In  their  midst  who  actually  deserve  and  need  help.  This  cannot 
be  regarded  as  a  Federal  function  except  In  case  of  a  national 
emergency. 

I  have  referred  to  all  of  this  In  some  deUlI  simply  to  rtiow  that 
we  may  expect  a  continually  reducing  Budget  and  that  bxislness 
can  have  no  reason  to  fear  increased  expenditures  in  the  future. 
Certainly  If  there  is  proper  cooperation  on  the  part  of  capital  and 
industry.  The  first  legUlatlve  bill  of  major  Importance  to  come 
before  the  Congress  will  be  the  bill  providing  for  the  payment  of 
the  adjusted-compensation  certificates,  commonly  known  as  the 
•Txjnus"  bUl.  I  think  some  measxn^  of  this  kind  will  be  passed 
by  the  Senate  and  the  House  during  the  month  of  January.  There 
is  an  overwhelming  sentiment  In  Its  favor  In  both  Hovises.  It 
will  be  remembered  that  the  so-called  Patman  bUl  finally  passed 
the  House  and  Senate  by  large  majorities  at  the  last  session.  It 
was  vetoed  by  the  President.  The  House  voted  to  override  the 
veto  by  a  large  majority,  but  the  veto  was  sustained  in  the  Sen- 
ate by  nine  votes.  Many  leaders  in  both  parties  have  declared 
that  a  bonus-payment  bUl  win  be  enacted  Into  law  at  the  coming 
session.  There  Is  no  doubt  about  this.  If  the  contending  forces  In 
favor  of  the  different  bills  get  together  and  agree  upon  a  measure. 
No  one.  of  cotirse.  is  qualified  or  authorized  to  speak  on  the  sub- 
ject of  veto.  That  is  a  matter  for  the  President  alone,  and  I  do 
not  presume  that  he  would  permit  himself  to  reach  any  conclu- 
sion as  to  the  action  he  may  take  In  the  event  such  a  bill  Is  again 
passed  by  the  Congress  xintll  It  has  been  actually  passed  and  the 
President  has  an  opportunity  to  examine  Its  provisions.  No  one 
can  say  what  the  result  will  be.  Speculatioil.  therefore,  appears  to 
me  to  be  not  only  of  no  value  but  improper  under  the  circum- 
stances. It  Is  very  certain  that  the  payment  of  the  bonus  bUl  will 
be  an  Issue  and  a  more  or  less  disttirblng  factor  In  legislation  until 
It  is  paid.  As  one  who  has  unhesitatingly  followed  the  President 
on  ttie  subject,  I  hope  it  may  be  possible  to  agree  upon  some  bill 
which  WiU  at  least  in  a  measure  reconcile  the  different  lines  <rf 
thought. 

Another  measure  which  will  undoubtedly  come  forward  early  to 
the  session  wUl  be  a  bUl  to  extend  the  present  neutrality  law.  which 
expires  the  latter  part  of  Ptebruary.  This  law  was  passed  to  preserve 
otir  peace  with  the  world  and  to  prevent  otir  Nation  becoming 
Involved  In  conlUcts  which  may  arise  among  other  nations,  and  to 
which  we  have  neither  voice  nor  personal  concern.  The  chief  Issue 
which  it  appears  will  be  Involved  and  which  will  doubtless  provoke 
discussion  is  whether  the  President  will  be  vested  with  discretion- 
ary powers,  or  whether  ttte  terms  of  the  law  shall  be  made  manda- 
tory in  the  placement  of  embargoes  on  the  shipment  of  materials 
which  may  be  regarded  as  an  aid  to  warring  nations.  It  is  not  my 
Intention  In  these  remarks  to  discuss  controvenrial  matters  of  legis- 
lation, but  I  trust  I  may  be  permitted  to  say  that,  speaking,  of 
course,  for  myself  alone,  I  believe  It  will  be  a  grave  mistake  to  pass 
a  mandatory  law  on  the  subject  speciaUy  as  to  commodities.  I 
believe  the  discretion  should  be  left  to  the  President  to  determine 
what  shall  be  the  subject  of  embargo  and  when  and  where  It 
should  be  applied.  To  do  otherwise,  it  seems  to  me,  would  be  a 
grave  mistake,  and  I  say  this  as  one  who  favors  keeping  the  country 
at  peace  anrt  one  who  would  do  anything  short  of  surrendering  our 
national  honor  or  the  loss  of  our  own  self-respect  as  a  Nation  to 
insure  peace.  There  are  several  reasons  which  cause  me  to  feel  this 
way.  It  will  be  impossible  for  me  to  present  them  here.  Let  me 
say.  however,  that  I  can  foresee  the  possibUlty  of  serious  InJiisUoe 
being  done  our  own  trade  In  many  products  and  materials  which 
are  of  vital  concern  to  our  people,  without  in  any  way  helping  to 
restore  peace  among  warring  naUons.    The  embargo  might  have  to 
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be  applied  when  Congreas  was  not  In  session  or  Immediately  If  Con- 
fress  is  in  session.  I  think  It  Important  that  discretion  should  be 
Vested  in  someone  to  act  in  the  light  of  what  other  nations  are 
doing,  and  what  is  the  best  interest  of  our  Nation,  and  not  to  bring 
•bout  a  situation  whereby,  under  mandatory  provisions,  our  trade 
may  be  put  at  a  dlsadvanttige  and  we  would  fail  to  receive  trade 
benefits  all  other  nations  are  enjoying.  The  only  real  objection 
made  to  the  vesting  of  this  discretionary  power  in  the  Chief  Execu- 
tive, other  than  the  old  one  of  "too  much  power  in  one  man".  Is 
that  it  would  afford  an  opportunity  to  a  President  to  involve  U8  in 
foreign  conflicts  and  possibly  war.  This  is  ridiculous  in  the  extreme. 
Why  should  anyone  be  so  much  alarmed  over  merely  giving  to  the 
President  discretionary  power  over  embargoes  to  belligerent  nations 
when,  under  our  Constitution,  he  has  by  far  greater  powers  as 
Commander  In  Chief  of  the  Army  and  Navy  and  could  involve  us  in 
war  any  time  if  he  so  desired? 

STBONCm    NATTONAI,    DETENSB 

There  will  undoubtedly  be  some  discussion  and  possibly  action 
will  be  taken  toward  strengthening  our  national  defense.  The  dis- 
turbed conditions  in  various  parts  of  the  world  make  it  very  cer- 
tain that  this  subject  will  be  brought  to  the  front  in  some  very 
definite  way,  perhaps  in  the  War  and  Navy  appropriation  bills. 
One  powerful  nation  has  its  armies  now  on  the  soil  of  another  less 
powerful,  and  frankly  avows  Its  Intention  of  taking  over  control 
of  all  or  a  portion  of  the  smaller  nation's  territory  for  its  own  pur- 
poses. Another  powerful  nation  in  the  Par  East,  by  force  of  arms 
And  intrigue,  is  gradually  dismembering  the  extensive  empire  of 
one  of  the  most  peacefully  Inclined  of  all  the  people  of  the  world, 
and  there  are  distiirbing  rumors  of  other  complications  which 
threaten  the  peace  of  the  entire  world. 

The  horrors  of  the  World  War  seem  to  have  been  already  for- 
gotten by  some  of  the  np.tions  of  the  world.  What  shotild  be  the 
dlspKJsition  of  our  country  in  view  of  the  turmoil  and  warlike 
demonstrations  to  the  east  and  the  west  of  us?  Happily  it  has 
determined  to  steer  clear  of  these  foreign  quarrels  and  entangle- 
ments. I  do  not  subscribe  to  the  sentiments  recently  expressed  to 
the  effect  that  war  Is  probable  between  our  country  and  one  of 
these  natlcns.  Even  if.  as  was  alleged,  that  nation  were  so  disposed. 
It  has  troubles  nearer  its  own  border  which  must  first  be  looked 
after.  I  do  not  believe  that  there  is  any  immediate  danger  of  our 
country  becoming  involved  in  any  of  these  or  other  fcM*eign  com- 
plications. O'or  people  are  opposed  to  war  and  will  not  look  with 
tolerance  upon  anyone  who  seeks  to  Involve  our  Nation  in  the  con- 
flicts of  other  countries.  There  is  a  very  strong  feeling,  however, 
that  this  country  should  be  prepared  for  any  unexpected  eventuality 
and  ihat  it  should  be  se<<ond  to  none  in  its  defenses;  that  the 
surejt  way  to  guarantee  our  peace  is  Vi  be  ready  for  any  con- 
tingency    I  am  frank  to  say  that  I  am  in  sympathy  with  this  view. 

We  have  an  extended  coast  line  both  on  the  East  and  the  West, 
and  are  open  to  attack  either  from  the  sea  or  the  air  on  all 
sides.  I  am  perfectly  well  aware  that  there  are  a  good  many  loyal 
citizens  who  do  not  agree  with  this  view,  and  who  feel  that  we 
should  really  decrease  rather  than  increase  our  armaments  for 
defense,  but  I  have  always  believed  that  reasonable  preparedness, 
so  long  as  other  nations  are  Increasing  their  armaments.  Is  the 
best  and  surest  guaranty  of  peace.  Certainly  so  long  as  the 
present  unrest  and  warlike  conditions  prevail,  it  aeems  to  mc 
that  we  should  keep  our  land,  air,  and  naval  forces  up  to  the 
proper  standard  and  be  unsurpassed  in  our  ability  to  protect  our- 
selves in  the  event  of  attack.  We  all  hope,  of  cotirse,  that  the  time 
to  advocate  such  action  Is  when  other  nations  for  one  reason  or 
another  are  increasing  their  fighting  strength. 

One  question  which  is  agitating  the  public  mind  at  the  present 
time  is  the  Townsend  old -age- pension  plan.  Undoubtedly  this 
movement  has  gained  strength  in  certain  pxM-tions  of  our  country 
and  efforts  will  be  made  in  the  coming  session  to  bring  It  to  the 
front.  The  proposal  to  pay  $200  per  month  to  a  person  when  he 
reaches  the  age  of  60  years  is  an  attractive  one  and  enlists  many 
supporters  who  do  not  stop  to  consider  the  difficulty  and  the  im- 
possibility of  financing.  Its  supporters  have  proposed  a  2-percent 
tax  upon  all  transactions  which  would  greatly  Increase  the  cost 
of  living  for  the  masses  of  people,  and  at  the  same  time  would, 
so  the  experts  tell  us.  fall  far  short  of  raising  revenue  necessary 
to  take  care  of  the  tremendous  obligation  which  wotild  be  Imposed 
by  the  passage  of  the  Townsend  plan.  It  Is  said  that  the  passage 
of  such  a  law  would  cost  $24,000,000,000  annually,  or  about  one- 
third  of  our  total  national  income,  which  Is  to  be  paid  to  only 
7  percent  of  our  population.  It  hasn't  any  chance  of  passage. 
The  Congress,  at  the  last  session,  passed  an  old-age-pension  bill. 
It  is  to  be  administered  in  cooperation  with  the  States,  which 
should  properly  share  in  the  responsibility  of  caring  for  those  who 
In  theu-  old  age  find  it  impossible  to  get  along  without  help. 

ULvraa  a.  a.  a.  rbbxtlts 

There  will  be  legislation  on  other  subjects  to  which  I  have  not 
alluded  Other  meastires  may  be  made  necessary  by  futtjre  de- 
velopments. Several  of  the  so-called  New  Deal  measures  an 
now  being  tested  in  the  Supreme  Court.  Among  these  Is  tlM 
A.  A.  A.,  which  has  rendered  such  signal  and  outstanding  service 
to  the  agricultural  interests.  It  is  to  be  hoped  and  is  expected 
that  this  act  will  be  sustained.  If  not.  Congress  will  undoubtedly 
feel  the  necessity  of  passing  an  amended  act  because  of  great  good 
accomplished  for  agriculture  In  restoring  fair  prices  to  the  farmer. 
It  has  been  one  of  the  most  helpful  of  all  the  so-called  New 
Deal  legislation.  Conditions  prevailing  at  the  present  time  are 
quite  different  from  those  prevailing  a  year  ago  when  Congress 
met  for  its  first  session.  At  that  time  there  was  a  hope  that 
•mounted  to  a  certainty  upon  the  part  of  a  great  many  that  re- 


covery was  at  hand.  Everything  pointed  to  the  return  of  pros* 
perity.  but  it  was  not  actually  in  sight.  Today  there  can  be  na 
mistake.  To  show  that  the  New  Deal  has  not  been  the  failure  as 
pictured  by  some,  let  us  read  from  an  editorial  which  recently 
appeared  in  an  important  newspaper  as  to  business  this  year: 
"General  Motors  cuts  a  holiday  bonus  of  $5,000,000  for  200,000 
employees,  and  many  other  corporations  do  likewise  in  ratio  to 
their  increased  earnings."  "Farmers'  cash  Income  has  Increasel 
86  percent,  and  rural  retail  sales  have  advanced  95  percent  since 
the  spring  of  1933."  "United  States  exports  In  November  were  22 
percent  larger  than  in  October  and  38  percent  larger  than  la 
November  of  last  year."  "In  New  England  business  volume  was 
from  10  to  15  p>ercent  above  last  fall."  "December  retail  sales 
are  running  nearly  a  half  billion  dollars  above  sales  of  December 
1934  and  nearly  a  billion  above  sales  of  December  1933."  "No- 
vember building  construction  was  89  percent  better  than  the  same 
month  last  year,  and  residential  construction  was  up  129  percent. ' 
"The  number  of  jobs  filled  by  workers  rose  in  the  year  from 
38,700,000  to  40.000.000.  Wages  and  salaries  rose  correspondinglj-. 
Stock  dividends  increased  about  $250,000,000,  and  the  value  of 
stocks  held  by  investors  rose  11  billions."  "People  with  savings 
deposits  possess  about  a  billion  dollars  more  than  last  year." 

It  might  have  been  added  that  there  was  hardly  a  class  of 
business  which  did  not  show  a  greater  output  than  during  any 
year  since  1929  and  that  reports  from  all  over  the  country  show 
that  the  sales  during  the  present  Christmas  have  been  greate.r 
than  at  any  time  during  the  past  7  years.  Yes;  recovery  is  here. 
It  has  come  so  quickly  since  it  first  started  that  many  who  an> 
now  enjoying  its  benefits  seem  to  have  entirely  forgotten  tho 
manner  in  which  It  was  accomplished. 

THE  SO-CALLED  "BOITOS" 

Mr.  PATMAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
radio  speech  to  be  made  this  evening  at  7  o'clock. 

The  SPEAKER.    Is  there  objection  to  the  request  of  thi» 

gentleman  from  Texas? 

There  was  no  objection. 

i      Mr.    PATMAN.     Mr.    Speaker,    permission    having    been 

I  granted,  I  insert  herewith  a  speech  I  delivered  over  the 

National  Broadcasting  Co.'s  radio  hook-up  Friday  evening, 

!  January  3,  1936,  at  7  o'clock,  eastern  standard  time,  on  the 

[•  question  of  paying  the  adjusted-service  certificates,  as  follows: 

I      Ladles  and   gentlemen.   I  desire   to   thank   the  National  Broad- 

I  casting  Co.  for  the  generous  use  of  its  facilities. 

The  second  Monday  after  the  meeting  of  this  Congress,  which 
Is  January  13,  it  will  be  in  order  for  a  motion  to  be  made  that 
the  House  of  Representatives  Immediately  consider  H.  R.  1,  the 
Patman  bill,  to  pay  three  and  a  half  million  World  War  veterans 

i  the  remainder  due  on  their  adjusted -service  certificates,  or  so- 
called  "bonus."  It  will  require  about  $2,000,000,000  to  make  this 
payment  after  deducting  the  principal  of  prior  loans.  Under  the 
rules  of  the  House  of  Representatives,  the  Speaker  will  recognize  me 
at  that  time.  In  view  of  the  fact  that  a  majority  of  the  Members  of 
the  House  have  heretofore  signed  a  motion  for  that  purpose. 

ONE  HUNDRXD  AND  Firrr   HOUSE   ME&CBEBS  JOINT  ACTrHOHS 

It  is  a  matter  of  small  concern  to  me  or  to  the  veterans 
whether  I  am  the  author  of  the  partlctUar  bill  that  pays  the  debt. 
It  Is  not  pride  of  authorship  that  we  are  interested  In.  At  least 
150  Members  of  the  House  of  Representatives  are  just  as  much 
entitled  to  be  known  as  joint  authors  of  the  Patman  bill  as 
myself.  For  many  years  we  have  all  worked  together  on  this  pro- 
posal. J^r  several  years  in  the  House  I  have  been  aided  and 
assisted  by  a  steering  committee.  This  conunlttee  is  composed 
of  the  following  Members: 

Abe  Mukdock,  of  Utah,  secretary;  Aoolph  J.  Sabath.  Illinois; 
James  G.  ScaucHAM,  Nevada;  AnTHua  H.  Greenwood,  Indiana; 
WnxiAM  M.  CoLMEK,  Mississippi;  Jennings  Randolph,  West  Vir- 
ginia; Clakenck  Cannon,  Missouri;  Williaic  P.  Connebt,  Jr., 
Massachusetts;  William  M.  Berlin,  Pennsylvania;  Frank  Han- 
cock, North  Carolina;  Jed  Johnson,  Oklahoma;  James  P.  Rich- 
ards, South  Carolina;  Gerald  J.  Boileau,  Wisconsin;  Andrew  J. 
Mat,  Kentucky;  Fred  H.  Hildebbandt,  South  Dakota;  Martin  F. 
Smith,  Washington;  Martin  Dies,  Texas;  John  E.  Miller,  Arkan- 
sas; George  A.  Dondero,  Michigan;  Paul  J.  Kvale,  Minnesota; 
Rot  E.  Aters,  Montana;  and  myself,  chairman. 

I  am  personally  greatly  indebted  to  the  members  of  this  com- 
mittee for  their  very  able,  loyal,  and  effective  support  in  this 
cause.  Without  this  good  steering  committee,  success  would  not 
have  been  possible.  Our  committee  will  refuse  to  be  Involved  in 
a  fight  over  authorship, 

DEBT   PAST    DUB 

It  Is  my  belief  that  any  fair-minded  American  citizen  can  be 
convinced  that  this  debt  should  be  paid  now.  During  the  last 
6  years  I  have  gone  into  every  State  In  the  Union  and  visited 
all  the  principal  cities  in  support  of  this  legislation.  There  has 
been  an  Increasing  tide  of  public  sentiment  In  its  favor.  In  1931 
our  strength  was  stifQcient  to  enable  the  veterans  to  obtain  a 
;  50-percent  loan.  In  1932  our  bill  to  pay  in  new  money  received 
!211  votes  of  the  435  in  the  Hotxse.  In  1934  it  received  295  of  the 
435  votes.  In  1935  It  received  318  votes  of  the  435  votes  in  the 
House.  In  the  Senate  Its  strength  has  also  increased,  our  bill 
having  received   only   18   votes  in  that  body  In   1932   out   of   96 
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Members.  It  received  81  votes  to  1934  of  the  96.  and  65 
or  9  short  of  a  two-thirds  majority — In  1935.  Remembw  taat 
dxuing  this  Ume  except  in  1935  there  has  been  only  one  blU  that 
has  been  insisted  upon  before  Congress  and  before  the  country. 
That  was  a  bill  to  pay  the  debt  In  new  money,  based  upon  an 
adequate  gold  reserve,  without  toflatlon  and  without  Issxilng  bonds 
or  levying  taxes.  Although  our  bill  received  75  percent  of  the 
combined  votes  of  the  two  Houses  of  Congress  during  the  last 
session,  it  lacked  nine  votes  of  receiving  a  two-thirds  majority — 
sufficient  to  override  a  Presidential  veto — to  the  Senate.  This 
year  I  predict  that  any  bill  that  does  not  levy  new  taxes  will 
receive  more  than  a  two-thirds  majority,  whether  it  is  our  pro- 
posal to  pay  In  new  money  or  any  other  proposal.  The  bill  that 
passes  Congress  will  become  a  law. 

THKEE    MAJOR    VXTEIUtNS'    OSGANIZATIONS    ACBBS 

The  national  commanders  of  the  American  Legion,  Veterans  of 
Foreign  Wars,  and  Disabled  American  Veterans  have  been  In  con- 
ference here  the  last  few  days.  They  have  agreed  to  support  a  bill 
which  was  introduced  today  by  Congressman  VncsoN  in  the  House, 
which  proposes  to  authorize  an  appropriation  to  be  made  to  pay 
the  balance  due  on  these  certificates.  It  will  allow  the  ones  who 
desire  to  keep  their  cCTtiflcates  to  receive  3-percent  toterest  on 
what  is  due  frcwn  the  time  the  bill  is  enacted.  In  other  words, 
the  Government  will  Issue  bonds  to  them  instead  of  paying  their 
money.  The  bUl  is  substantially  like  the  Vinson  bill  of  last  year 
except  this  change. 

Otra   GBOTTP   WAKTS    ICCTHOD   CONSIDEBXD 

The  Steering  Committee  for  H.  R.  1,  the  Patman  bill,  had  a 
meeting  and  agreed  that  we  should  like  to  go  along  with  this  pro- 
posal if  we  could  get  consideration  of  our  method  of  payment 
when  the  appropriation  is  considered  after  this  bill  becomes  a  law. 
If  It  should  become  a  law.  The  rules  of  the  House,  however,  are 
against  us  and  we  cannot  support  the  legislation  without  fore- 
going the  only  (^^)ortunlty  we  have  of  getting  our  method  of  pay- 
ment considered.  Therefore,  the  supporters  of  the  Patman  bill 
had  a  meeting  to  the  caucus  room  this  morning  and  decided  Uiat 
we  would  make  every  effort  to  get  consideration  of  our  plan  of 
pa3rment  on  any  bill  that  is  presented  to  Congress,  although  we 
did  not  go  on  rec<M"d  against  any  other  bill.  In  other  words,  we 
are  all  agreed  on  the  first  objective — full  and  immediate  cash 
payment  without  reduction  of  interest  on  loans.  Our  group  has 
a  secondary  objective,  that  Is,  the  payment  In  Government  cur- 
rency without  the  issuance  of  more  bonds  or  the  levying  of  more 
taxes.  The  Vinson  biU  will  require  $2,000,000,000  In  bonds  to  be 
Issued. 

AUTHORSHIP  NOT   MATERIAL 

It  Is  my  understanding  that  an  effort  Is  being  made  by  the  Vinson 
bill  supporters  to  get  it  considered  in  the  House  before  our  bill  is 
considered  on  January  13.  If  the 'effort,  which  I  shall  not  oppose. 
Is  successful,  I  will  be  deprived  of  the  authorship  of  the  measure. 
This  will  not  meet  with  disapproval  from  me.  I  do  not  object  to 
any  other  Member  of  Congress  having  authorship  of  this  measure 
and  I  shall  continue  to  fight  Just  as  hard  for  full  and  Immediate 
cash  payment  regardless  of  who  Is  the  author  of  the  bill. 

SOLDIERS  RECEIVED  ^CW  CENTS  A   DAT 

When  we  entered  the  World  War  to  1917  a  Selective  Service  Act 
was  F>assed  which  required  young  men  to  serve  their  country. 
Their  pay  was  fixed  at  $1  a  day  for  home  service  and  10  cents 
more  each  day  for  service  overseas.  The  soldier  did  not  act\ially 
receive  the  amount  promised  him— $30  a  month.  If  he  bad  de- 
pendents, he  was  usually  forced  to  allot  $15  a  month  of  his  pay 
to  his  dependents.  This  caused  a  deduction  of  one-half  of  his 
pay  at  the  end  of  the  month.  He  was  also  forced  to  pay  for  in- 
surance, averaging  $6.60  a  month,  which  was  likewise  deducted 
from  his  pay.  He  paid  for  altering  and  mending  his  clothing  and 
shoes:  barber  bills;  laiindry  bills;  and  other  tocidental  bills. 
When  these  deductions  were  made  the  average  soldier  received  a 
very  small  sum,  if  anything,  at  the  end  of  the  month.  It  Is  true 
that  the  Government  paid  for  his  maintenance.  Secretary  of 
War,  Newton  D.  Baker,  testified  before  the  House  Appropriations 
Committee  to  1918  that  It  cost  the  Government  $164  a  year  for 
maintenance  for  each  soldier.  Including  food  and  clothing.  This 
was  leas  than  50  cents  a  day.  Without  further  argument  one  Is 
convtoced,  to  view  of  these  facts,  that  the  soldier  received  but  a 
few  cents  a  day  for  his  services. 

In  1924  CoiigreoB  passed  a  law  to  adjust  the  pay  of  the  World 
War  veterans.  It  was  agreed  In  this  law  that  each  veteran  should 
receive  another  $1  a  day  for  each  day  he  served  to  this  country 
and  $1.25  a  day  extra  for  each  day  he  served  overseas.  Add  this 
amoimt  to  the  amoiint  a  soldier  has  already  received,  tocludlng 
his  matotenance,  and  It  will  make  approximately  $2.50  a  day,  to- 
cludlng food  and  dothtog,  that  the  Government  is  paying  each 
soldier  for  his  services.  Contrast  this  with  the  $8  to  $20  a  day 
received  by  civilians. 

nmCRBST  FOR  7  TEARS  IGNORED 

Tlie  1924  law  which  confessed  the  $1  a  day  extra  to  each  veteran 
contained  one  serious  mistake.  It  omitted  7  years'  Interest. 
Mr.  Andrew  Mellon.  Secretary  of  the  Treasury,  on  Janiiary  28. 
1931,  when  testifying  before  the  Committee  on  Finance  to  the 
United  States  Senate,  stated  that,  to  computing  the  amoimt  which 
was  due  each  veteran,  7  years'  interest  was  entirely  Ignored.  This 
testimony  may  be  found  on  page  62  of  the  hearings.  I  was  pres- 
ent and  heard  the  testimony.  The  1924  act.  Instead  of  paytog 
the  veterans  to  cash  the  smaU,  measley  amount  that  was  promised 


1ft 


t&em  as  of  the  time  they  rendered  the  service,  caused  each  veteran 
to  be  permitted  to  accept  an  adjusted-service  certificate  payable 
on  January  1.  1945.  Although  the  debt  Is  payable  to  1945,  It  IB 
really  past  due  as  a  matter  of  right  and  Jxistlce,  because  the  7 
years'  toterest  was  Ignored  and  the  Government  failed  to  allow 
6-percent  toterest  as  it  allows  all  others  under  similar  clrcum« 
stances.  Instead  of  4-p«Tent  toterest.  After  the  war.  Income-tas 
payers  had  $3.000.000XK)0  refunded  them  on  fUmsy  showings  tha$ 
they  were  entitled  to  It  for  deprecUUon  to  the  value  of  propertleob 
etc.  On  each  refund.  6-percent  toterest  was  allowed,  which  Is  cu»- 
Vtmary  for  the  Government  to  pay.  The  soldiers  are  entitled  to  M 
much.    Iliey  are  not  aitlrtng  for  more. 

BABT  BONDS 

The  United  States  Treasury  is  now  selling  baby  bonds.  The 
face  amount  of  the  bond  Is  due  to  1945  if  purchased  to  1935. 
Suppose  the  holder  of  one  of  those  baby  bonds  should  In  1948 
discover  that  7  years*  toterest  had  been  omitted  to  computing  hl» 
bond,  and  according  to  its  terms  he  would  not  receive  the  fuU 
amount  until  7  years  later,  or  1952.  In  such  a  case  he  would  be 
entitled  to  ask  for  a  revision  of  the  terms  of  his  bond  In  order  that 
he  may  not  be  deprived  of  the  7  years'  toterest.  This  Is  exactly 
what  the  veterans  are  doing  today.  In  calculating  the  amount  dua 
these  veterans,  7  years'  toterest  was  Ignored. 

DSBT  DUX  IN    ISSl 

If  we  wUl  now  correct  the  mistake  that  was  made  to  1924  and 
adjust  the  Interest  for  the  veteimns  so  as  to  give  them  the  sam* 
consideration — and  no  more — that  all  othere  received  as  toterest  on 
contracts  growing  out  of  the  World  War,  each  veteran  is  entitled  to 
an  amount  equal  to  the  full  face  of  his  certificate  on  October  1, 
1931.  In  other  words,  we  are  merely  asking  for  the  $1  a  day  that 
Congress  confessed,  with  a  reasonable  rate  of  toterest  from  the  ttous 
the  services  were  rendered. 


ORBAn.T  BENETITU! 

No  group  In  America  has  been  helped  more  since  March  4,  1933, 
than  the  big  banking  group,  yet  they  demonstrated  monumental 
gall  and  gross  Ingratttude  at  the  recent  New  Orleans  Convention 
of  the  American  Bankers'  Association  and  are  now  trying  to  chiadi 
to  on  the  payment  erf  this  debt.  Let  me  tell  you  the  benefits  the 
t>ftnirtng  group  has  received  during  tills  period: 

(1)  All  the  banks  were  closed  on  Mareh  4,  1933.  They  owed  the 
ptople  $40,000,000,000,  and  had  In  their  vaults  only  $1.75  for  every 
$100  owed.  CcMigresB  p«Bsed  a  law  allowing  the  bankers  to  put  up 
any  sort  of  paper,  coUatera'.  or  no  collateral,  even  their  own  demand 
notes,  and  get  money  prtoted  on  chem  In  order  that  their  doors 
might  be  opened.  The  credit  of  the  Nation  was  being  used  ahao- 
lutely  free  by  the  bankers,  and  they  only  paid  27  ceats  per  tho\isand 
dollars  for  printing  the  money. 

(2)  All  deposits  of  $5,000  or  less  have  been  guaranteed  by  an 
agency  of  the  Government,  the  Government  (taylng  $300,000,000 
of  what  can  be  termed  the  initial  premium  and  the  banks  only 
$39,000,000  of  the  premium. 

(3)  The  Government  purchased  half  the  stock  to  practically  all 
the  banks.  This  stock  is  tax-exempt.  This  has  enabled  the  banks 
to  get  a  50-percent  tax  reduction  during  the  depression,  which  no 
other  group  received. 

(4)  A  law  was  passed  relieving  the  banks  of  the  obligation  to 
pay  toterest  on  demand  deposits,  thereby  saving  them  more  than 
$250,000,000  a  year. 

(5)  The  Government  has  delivered  to  them  Government  bonds, 
tax-exempt,  toterest-bearlng,  for  a  bank's  credit,  which  enables 
them  to  coUect  three-fourths  of  a  billion  dollars  a  year  to  toterest 
nrom  the  Government,  representing  a  pure  bonus,  subsidy,  at 
gratuity. 

BANKZSS'    DOLE 

Therefwe,  the  banks  <rf  the  Nation  during  this  depression  have 
received  a  50-percent  tax  reduction,  a  saving  of  $250,000,000  a  year 
Interest  cm  demand  deposits,  collecting  $750,000,000  a  year  toterest 
(m  Government  bonds  that  they  are  holding,  enjoying  a  guaranty 
of  their  depositE  practicaUy  at  Government  expense,  and  using  the 
credit  of  the  Nation  absolutely  free.  The  bankers  have  been  and 
are  now  enjoying  a  Government  dole  equal  to  more  than  millions 
of  poor  and  unfortunate  people  receive  annually. 

Considertog  all  these  beneflte,  the  banking  group  has  been  well 
taken  care  of,  and  I  see  no  reason  why  Congress  should  give  them 
an  additional  "rake-olT'  or  "grab"  of  $3,000,000,000  in  order  to  pay 
a  Just  and  honest  debt  of  $2,000,000,000  to  the  veterans  of  the 
World  War. 

HOUSE  BOX    1    FOR  IMMEDIATE  PATMXNT 

Our  bill.  H.  R.  1.  provides  that  each  veteran  who  holds  a 
certificate  will  get  the  rematoder  due  him  to  cash  Immediately. 
Prior  loans  received  on  his  certificate  will  be  deducted,  but  no 
toterest  to  be  deducted  on  loans  after  October  1.  1931. 

Government  currency  will  be  Issued  to  pay  the  debt,  ami.  as 
this  form  of  Government  currency  Is  paid  to  the  veterans,  the 
Secretary  of  the  Treasury  Is  authorized.  If  he  desires,  to  retire 
from  circulation  another  form  of  Government  currency — Federal 
Reserve  notes — equal  to  the  amount  paid  the  veterans.  This  pro- 
vision removes  any  chance  qf  Inflation,  because  as  one  f"™?* 
money  is  paid  to  the  veterans  another  form  of  money  Is  retina. 
Therefore,  the  circulating  medium  wUl  not  necessarily  be  to- 
creased  by  one  dollar.  Anyone  who  charges  that  the  bUl  is  Infla- 
tionary U  either  misinformed,  uninformed,  or  is  deliberately  mls- 
representlng  the  facto.  A  bood  bill  that  the  bankers  want  will  be 
tofiatlonaxy. 
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MAT  BX  PAID  nr  GOLD 

The  dally  statement  of  the  United  States  Treasiiry  today  dis- 
closes that  the  Government  has  on  band  more  than  $10,000,000,000 
In  pure  gold  and  more  than  $1,000,000,000  In  sliver.  According  to 
existing  law.  the  title  to  all  gold  la  In  the  Government  of  the 
United  States.  Therefore,  the  Government  possesses  enough  gold 
to  set  aside  a  100-percent  reserve  to  take  care  of  all  outstanding 
money  and  to  then  set  aside  $2,000,000,000  to  pay  the  remainder 
due  the  veterans  100  cents  on  the  dollar  in  gold,  and  still  have  more 
than  $3 iXX)  000.000  in  Idle  gold  and  $1,000,000,000  In  Idle  silver.  In 
view  of  these  undisputed  facu.  how  can  one  contend  that  It  would 
not  be  idiotic  and  Imbecihc  for  the  Government  to  Issue  more  tax- 
exempt,  interest-bearing  bonds  to  pay  the  debt  owed  to  the 
soldiers'  If  the  debt  is  not  paid  in  the  manner  we  propose,  it 
will  take  more  bonds  and  more  taxes  to  pay  it.  Practically  all 
the  $4.8tX).000.000  appropriated  for  public  works  has  been  allocated; 
only  a  very  small  sum  remains  In  this  fund.  Therefore,  the  debt 
cannot  be  paid  from  this  fund.  A  question  remains:  Will  we  pay 
the  debt  in  Government  currency,  based  upon  a  100-percent  gold 
reserve,  or  will  we  issue  more  nontaxable,  interest-bearing  bonds 
to  pay  it?  Notice  has  been  served  on  us  by  the  administration  that 
the  bill  providing  for  the  payment  must  provide  for  the  means  of 
payment.  Our  plan  is  a  sensible,  sane,  and  reasonable  plan.  It 
will  require  neither  bonds  nor  taxes  to  make  the  payment.  If 
there  is  objection  to  printing  the  money  based  upon  the  gold,  as 
Congressman  Rakiun.  of  Mississippi,  has  pointed  out,  the  payment 
can  conveniently  and  safely  be  made  in  pure  gold. 

WXALTHT    XSCAPK   TAXATION 

There  are  outstanding  today  tax-exempt  obligations  issued  by 
the  Federal.  State,  county,  and  city  governments  amounting  to 
more  than  $50,000,000,000.  The  people  who  hold  these  obligations 
do  not  pay  taxes  on  them.  We  are  rapidly  going  In  the  direction 
of  permitting  the  people  who  own  the  wealth  of  this  Nation  to 
go  scot  free  of  any  sort  of  a  tax  and  compelling  others  to  pay  taxes 
oib  what  they  owe  and  what  they  consume.  In  order  to  support 
our  different  governments.  The  issuance  of  nontaxable,  interest- 
bearing  bonds  must  be  stopped.  The  time  is  opportune — it  is  now! 
The  big  bankers  will  object.  They  want  their  "drag"  or  "rake-off" 
on  every  debt  or  they  will  oppose  the  pa3rment  of  the  debt.  Now 
is  the  time  to  start  in  the  direction  of  the  Government's  issuing 
its  awn  credit  within  limited  bounds  and  reasonable  limitations, 
according  to  the  Constitution  of  the  United  Stateis,  instead  of  the 
Government's  paying  the  bankers  for  the  use  of  the  Government's 
credit. 

No  longer  should  we  permit  the  credit  of  this  Nation  to  be 
farmed  out  for  the  use  and  abuse  of  a  few  big  bankers. 

PATMENT    NOW    WILL    HKU>   ENTTKB   COUNTRY 

In  conclusion,  may  I  repeat  that  the  debt  to  the  veterans  is  past 
due  because  7  years'  interest  was  ignored  in  computing  the  so- 
called  "bonus"  certificates;  that  the  lull  amount  should  be  paid 
now  without  deducting  interest  on  loans  since  1931?  This  will 
require  the  payment  of  $2,000,000,000  to  the  veterans,  which  will  go 
into  every  nook  and  comer  of  the  Nation.  It  will  be  new  and 
added  purchasing  power  that  will  quickly  flow  Into  the  channels 
of  trade  and  production  and  not  only  help  the  veterans,  but  help 
everybody.  The  payment  can  safely  be  made  without  bonds  or 
taxes.  It  can  even  be  made  in  p\ire  gold,  and  the  Treasury  will 
still  have  s\ifflcient  gold  to  redeem  all  outstanding  money  and 
have  on  hand  $4,000,000,000  in  idle  gold  and  silver.  I  hope  those 
of  you  who  are  Interested  in  this  subject  will  let  your  Congressman 
and  your  Senator  know  whether  you  prefer  this  payment  to  be 
made  in  nontaxable  bonds  which  will  require  taxes  to  be  levied  to 
pay  the  bonds  and  will  permit  the  bankers  to  get  a  $2,000,000,000 
bonus  while  the  veterans  are  getting  paid  a  $2,000,000,000  debt  or 
wb'jther  you  desire  the  payment  to  be  made  in  Government  cur- 
rency based  upon  an  adequate  gold  reserve  and  cause  to  be  placed 
In  circulation  $2,000,000,000  which  no  one  will  be  paying  interest 
en  while  it  is  in  circulation.  Our  flrst  consideration  is  full  and 
Immediate  cash  payment.  That  Is  out  first  objective.  We  are 
secondarily  interested  in  the  method  of  payment.  We  believe  that 
we  can  serve  our  coimtry  best  by  suggesting  a  method  of  payment 
that  will  not  cause  the  imposition  of  m<M^  taxes  or  the  Issuance  of 
more  nontaxable  Interest-bearing  bonds. 

BrWAXS 

Beware  of  a  contemplated  bill  that  wUl  substantially  reduce  the 
amount  due  and  cavise  the  payment  to  be  made  in  dribs. 

PERMISSION  TO  ADDRESS  THE  HOTTSS 

Mr.  ZIONCTECK.  Mr.  Speaker,  at  this  time  I  ask  unani- 
mous consent  co  make  a  remark  or  two,  probably  only  a  sen- 
tence or  two.  and  to  have  the  Clerk  read  a  letter  written  the 
Other  day  by  my  secretary.  In  my  absence,  to  Dr.  Townsend. 
I  think  it  is  a  very  good  letter  and  I  feel  that  the  House  is 
entitled  to  hear  it. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 
Mr.  FULLER.    Mr.  Speaker,  I  object 

LEAVE   OF  ABSENCS 

Mr.  KOPPLEMANN.  Mr.  Speaker,  I  wish  to  announce 
the  unavoidable  absence  of  my  colleague  the  gentleman  from 


Connecticut  [Mr.  Cttron],  who  was  taken  ill  a  few  weeks 
lago  while  visiting  in  Moscow.  He  is  still  confined  to  a  hos- 
pital there,  but  I  am  informed  by  his  oflBce  that  he  is  rapidly 
recovering  and  it  is  expected  he  will  resume  his  duties  here 
by  the  middle  of  January.  I  ask  that  this  leave  of  absence 
toay  stand  until  further  notice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 

There  was  no  objection. 

I  THE  LATE  HTTEY  P.  LONG 

Mr.  FERNANDEZ.  Mr.  Speaker,  I  offer  a  resolution,  which 
t  send  to  the  desk. 

The  Clerk  read  the  resolution,  as  follows: 

House  Resolution  378 

Resolved,  That  the  House  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  Hurr  P.  Long,  a  Senator  of  the  United  States 
from  the  State  of  Louisiana. 

Resolved,  That  the  Clerk  communicate  these  resolutions  to  the 
^nate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

The  resolution  was  agreed  to. 

THE    LATE   HENRY    M.    KIMBALL 

Mr.  MAPES.  Mr.  Speaker,  I  offer  a  resolution,  which  I 
$end  to  the  desk 

The  Clerk  read  the  resolution,  as  follows: 

I  Hovise  Resolution  379 

Resolved,  That  the  House  has  heard  with  profound  sorrow  of 
j  the  death  of  Hon.  Henry  M.  Ktmball,  a  Representative  from  the 
i  State  of  Michigan. 

Resolved,  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

TTie  resolution  was  agreed  to. 

THE  LATE  THOMAS  D.  SCHALL 

Mr.  KNUTSON.    Mr.  Speaker,  I  offer  a  resolution,  which 
[  send  to  the  desk. 
The  Clerk  read  the  resolution,  as  follows: 
House  Resolution  377 

Resolved,  That  the  House  has  heard  with  profound  sorrow  of  the 
death  of  Hon.  Thomas  D.  Schall,  a  Senator  of  the  United  States 
from  the  State  of  Minnesota. 

Resolved,  That  the  Cleik  communicate  these  resolutions  to  the 
^nate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

The  resolution  was  agreed  to. 

PERMISSION    TO    ADDRESS    THE    HOUSE 

Mr.  SABATH.  Mr.  Speaker,  I  have  just  received  a  tele- 
gram from  my  colleague,  the  gentleman  from  Illinois  [Mr. 
McKeough],  who  is  today  celebrating  his  silver  wedding  an- 
niversary. He  requests  that  I  ask  unanimous  consent  to  have 
the  wire  sent  me  read,  which  gives  the  reasons  why  he  cannot 
jae  here. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  telegram,  as  follows: 

Chicago,  Iu...  Janttary  2.  1936. 
Hon.  A.  J.  Sabath, 

Sew  Houae  Office  Building: 
\  Press  reports  indicate  Republican  National  Committee,  with  Its 
usual  unbecoming  conduct  exposing  its  woeful  lack  of  understand- 
ing of  the  Constitution,  despite  its  constancy  of  claim  to  the  con- 
trary, will  attempt  to  deny  the  President  of  the  United  States  the 
courtesy  to  deliver  his  message  on  the  state  of  the  Union  at  an  hour 
Which  wUl  better  Insure  his  being  heard  by  the  largest  possible 
faumber  of  citizens  to  whom  it  was  intended  under  the  Constitu- 
tion such  annual  reports  should  be  made  by  attempting  through 
those  Members  of  the  House  of  Representatives  the  National  Re- 
publican Committee  controls  to  defeat  rule  which  may  be  sub- 
mitted to  the  Membership  of  the  House  of  Representatives  to  grant 
the  President  of  the  United  States  the  courtesy  of  convening  at 
$uch  time  as  he  may  request.  Will  you  be  good  enough  to  pair  me 
In  favor  of  such? 

Rule  in  order  that  the  record  of  roll  call  which  may  be  required 
Under  the  rules  of  the  Hotise  will  show  that  in  my  absence,  due 
to  my  silver  wedding  anniversary  In  Chicago,  I  desire  to  avail  my- 
-If  of  the  best  possible  substitute  to  show  my  protest  as  a  Mem- 

ir  of  the  House  of  Representatives  and  a  citizen  of  the  disgusting 
•artlsanshlp  which  the  Republican  National  Committee  is  exhiblt- 

ig.  If  possible  for  you  to  accomplish,  would  appreciate  your  In- 
torporating  this  telegram  In  the  proceedings  of  the  Congressional 
^tEcoRo  of  January  3. 

■"^a*^  you.  B,  s.  UcKxovo-a,  M.  C. 


1936 
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Mr.  MARTIN  of  Massachusetts  (interrupting  the  reading) . 
Mr.  Speaker,  did  the  gentleman  from  Illinois  make  a  unani- 
mous-consent request  with  regard  to  a  silver  wedding  anni- 
versary?   I  think  he  secured  permission  under  false  pretenses. 

LEAVE    or    ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Stewart  (at  the  request  of  Mr.  Hn.L  of  Alabama), 
indefinitely,  on  account  of  death  in  his  family. 

To  Mr.  Thomason,  for  2  days,  on  account  of  important 
business. 

To  Mr.  Duffy,  of  New  York,  for  2  days,  on  account  of 

illness. 

To  Mr.  MoNTET,  for  10  days,  on  account  of  Important  busi- 
ness. 

To  Mr.  Cttron,  indefinitely,  on  account  of  illness. 

To  Mr.  Carmichael  (at  the  request  of  Mr.  Hnx  of  Ala- 
bama) .  on  account  of  illness  in  his  family. 

To  Mr.  HoBBs  (at  the  request  of  Mr.  Hill  of  Alabama) ,  on 
account  of  important  business. 

AMERICAN  MATERIALS  FOR  T7SE  ON  WORKS  PROJECTS 

Mr.  RANDOLPH.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  include  therein 
correspondence  between  myself,  the  Secretary  of  the  In- 
terior, and  the  Chief  of  the  Bureau  of  Public  Roads. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  West  Virginia? 

There  was  no  objection. 

Mr.  RANDOLPH.  Mr.  Speaker,  in  the  Federal  works  pro- 
gram which  is  now  under  way  in  the  United  States  it  is 
important  that  American  manufactured  materials  be  used. 
I  desire  to  include  the  following  correspondence  between 
myself  and  Public  Works  Administrator  Harold  L.  Ickes  and 
officials  of  the  Bureau  of  Public  Roads  on  this  subject: 

November  13,  1935. 

Hon.  Hasold  L.  Ickes, 

Secretary  of  the  Interior,  Washington,  D.  C. 

Mt  Deas  Mk.  Secretary  :  It  has  been  brought  to  my  attention 
that  German  manufactured  steel  Is  proposed  for  use  In  the  con- 
struction of  Public  Works  Administration  bridges  in  New  York 
and  North  Carolina. 

Although  it  is  my  understanding  that  the  contracts  for  this 
steel  are  being  handled  through  private  contractors,  it  is  my 
opinion  that  the  Federal  Administration  should  be  able  to  execute 
an  order  or.  at  least,  a  request  which  would  be  heeded  whereby 
American  steel  would  be  used  in  the  construction  of  projects  where 
Federal  funds  are  being  expended. 

As  a  member  of  the  Labor  Committee  of  the  House.  I  am  most 
deeply  Interested  in  tlie  further  reemployment  of  American  work- 
men. 

Sincerely  yours, 

jENmNGS  Randolph. 

Federal  Emeegenct  Administrator  or  Public  Works, 

Washington,  November  23,  1935. 
,  Hon.  Jennings  Randolph, 

Hmise  of  Representatives.   Washington,  D.  C. 

My  Dear  Mr.  Randolph:  I  have  your  letter  of  November  13  pro- 
testing against  the  purchase  of  German  steel  piling  for  use  In  con- 
structing the  Trl borough  Bridge. 

It  is  not  the  intention,  nor  has  it  ever  been  the  intention,  of 
•  P.  W.  A.  to  permit  the  use  of  money  voted  by  Congress  for  relief 
purposes  to  be  tised  for  the  purchase  of  foreign  materials  on  project 
construction.  The  order  Issued  by  this  Administration  relating  to 
the  use  of  domestic  materials  on  P.  W.  A.  projects  requires  the  pur- 
chase of  American  materials  In  all  cases  except  where  the  price  of 
the  American  materials  Is  unreasonable,  as  determined  after  com- 
parison with  the  bids  submitted  on  forelg:n  materials.  In  an  effort 
to  fix  a  standard  of  reasonableness,  certain  differentials,  by  way  of 
percentages,  were  established  In  favor  of  American  materials.  It 
was  thought  that  these  differentials,  which  are  in  addition  to  the 
tariffs,  would  preclude  all  foreign  materials  except  in  those  cases 
in  which  the  price  of  the  American  materials  was  exorbitant.  On 
the  other  hand.  In  no  circumstamce  does  the  order  prescribed  by 
this  Administration  require  a  contractor  under  a  lump-sum  contract 
to  purchase  foreign  materials. 

Nevertheless,  you  may  be  assured  that  this  Administration  has 
not  and  will  not  compel  the  Trlborough  Bridge  Authority  to  ap- 
prove or  require  the  purchase  of  German  steel  for  use  In  the  con- 
struction of  the  Trtborough  Bridge.  Furthermore.  I  am  changing 
the  order  so  as  to  provide  that  no  foreign  materials  may  be  pur- 
chased on  any  P.  W.  A.  non-Federal  project  without  my  express 
approval.  That  approval  will  be  given  only  If  the  American  bids 
are  collusive  or  the  prices  are  so  unreasonably  high  as  to  Justifj 


the  belief  that  advantage  is  being 
administering  Its  relief  funds. 
Sincerely  yours. 


taken  of  the  Oovemment  In 


(Sgd.)     Harold  L.  Ickes, 

Administrator. 


Novsmm  27.  1935. 
Hon.  Thomas  H.  MacDonaus, 

Bureau  of  Public  Roads.  Willard  Building, 

Washington,  D.  C. 
Mt  Dear  Mr.  MacDonald:  I  have  heard  it  nimored  that  foreign- 
manufactured  asphalt  and  cement  are  being  used  in  the  construc- 
tion of  Federal  roads  under  the  works-relief  fxinds. 

I  tnist  that  no  such  condition  exists;  but  If  there  is  any  indi- 
cation of  such  practice,  I  beUeve  a  thorovigh  investigation  should 
be  made  Immediately.  I  am  certain  It  Is  the  Intention  of  the 
Congress  and  this  administration  to  use  American-made  products 
in  the  works  program. 

With  kindest  personal  regards,  I  am. 
Sincerely  yours, 

Jennings  Randolph. 

December  20,  1935. 
Hon.  Jennings  Randolph. 

House  of  Representatives. 

Mt  Dear  Mr.  Randolph:  Receipt  is  acknowledged  of  your  letter 
of  November  27,  relative  to  the  use  of  foreign-manufactured  asphalt 
and  cement  In  the  construction  of  highway  projects  and  grade- 
crossing  projects  financed  with  Federal  funds  apportioned  to  the 
States  and  administered  by  this  Bureau  under  the  Emergency 
Relief  Appropriation  Act  of  1935. 

Rules  and  regulations  to  govern  the  expenditure  of  the  above 
fimds  were  approved  by  the  Secretary  and  by  the  Works  Progress 
Administrator  on  July  8.  1985,  and  by  the  President  on  July  12. 
1935,  one  set  of  niles  and  regulaUons  being  approved  for  the  grade- 
crossing  projects  and  another  set  for  the  highway  projects.  Section 
17  in  each  of  these  rules  and  regulations  relates  to  the  use  of 
domestic  materials  and  reads  as  follows: 

"  All  contracts  for  projects  shall  provide  that  in  the  performance 
of  the  work  the  contractor,  subcontractors,  material  producers 
or  suppliers  shall  use  only  such  unmanufactiired  articles,  materials, 
and  supplies  as  have  been  mined  or  produced  In  the  United  States, 
and  only  such  manufactured  articles,  materials,  and  supplies  as 
have  been  manufactured  In  the  United  States  substantially  all 
from  articles,  materials,  or  supplies  mined,  produced,  or  manu- 
factured, as  the  case  may  be.  In  the  United  States,  unless  articles, 
materials,  or  supplies  of  the  class  or  kind  to  be  used,  or  the 
articles,  materials,  or  supplies  from  which  they  are  manufactxired 
are  not  mined,  produced,  or  manufswrtured,  as  tho  case  may  be.  In 
the  United  States  in  sufficient  and  reasonably  available  commercial 
quantities  and  of  a  satisfactory  quality:  Provided,  however.  Thfet  If 
the  Bureau  of  Public  Roads  shall  find  that  In  respect  to  some 
particular  articles,  materials,  or  supplies.  It  Is  Impracticable  to 
make  such  requirement,  or  that  It  would  unreasonably  Increase  the 
cost,  an  exception  shall  be  noted  In  the  specifications  as  to  those 
particular  articles,  materials,  or  supplies,  and  a  public  record  shaU 
be  made  of  the  findings  which  Justified  the  exception." 

The  required  special  provisions  which  are  a  part  of  the  specifica- 
tions for  each  and  every  project  submitted  make  an  exception  to 
the  provisions  of  section  17  as  follows: 

"The  contractor  hereby  warrants  that  all  unmanufactured 
articles,  materials,  and  supplies  offered  herewith  have  been  mined 
or  produced  In  the  United  States,  and  that  all  manufactured 
articles,  materlais,  and  supplies  offered  have  been  manufactured 
in  the  United  States  substantially  all  from  articles,  materials,  or 
supplies  mined,  produced,  or  manufactxired,  as  the  case  may  be. 
In  the  United  States,  unless  articles,  materials,  or  supplies  of  the 
class  or  kind  to  be  used,  or  the  articles,  materials,  or  supplies  from 
which  they  are  manufactvired  are  not  mined,  produced,  or  manu- 
factured, as  the  case  may  be,  in  the  United  States  in  sufficient  and 
reasonably  available  commercial  quantities  and  of  a  satisfactory 
quality.  It  has  been  determined  with  respect  to  asphaltic  ma- 
terials tor  highway  purposes  manvifactured  in  the  United  States, 
that  It  is  Impracticable  to  apply  the  above  requirements." 

You  wlU  note  that  cement  Is  not  exempted  from  the  quoted  pro- 
visions of  the  regvUatlons  and  the  exemption  as  to  asphaltic  ma- 
terials applies  only  to  such  materials  as  are  "manufactured  In 
the  United  States"  from  impOTted  crudes. 

Asphaltic  materials,  whether  produced  from  domestic  or  Imported 
crude,  constitute  the  product  of  the  second  manufactxirlng  process. 
In  other  words,  crude  oil  which  has  been  Imported,  as  weU  as 
domestic  oU,  goes  throvigb  the  first  manufacturing  process  by  which 
the  so-called  primary  products  are  taken  off,  such  as  gasoline, 
kerosene,  and  benzine,  and  tbe  residue  from  which  asphaltic 
materials  are  made  Is  nm  into  vats  or  storage  tanks  where  It  la 
held  \intU  orders  are  received  for  asphaltic  materials,  and  it  Is 
then  withdrawn  and  put  through  another  manufacturing  process, 
complete  In  Itself,  by  which  the  asphalUc  materials  are  produced. 
We  do  not  consider  that  the  exemption  of  asphaltic  materials  for 
highway  purposes  manufactxired  in  the  United  States  Is  in  conflict 
with  any  legislative  requirements  on  this  subject. 

The  Bureau  will  give  prompt  and  careful  consideration  to  any 
specific    Instances   of   departure   from   the   above    regtilatlons   and 
special  provisions  which  may  be  brought  to  Its  attention. 
Very  truly  yours,  p  sr.  J.  Wnaow. 

ActiTHf  Chief  of  Bureau. 
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Mr.  McFARLANK  Mr.  Speaker,  I  ask  ttnanimovs  con- 
sent to  extend  my  own  remarks  in  the  Rkccmu)  and  to  include 
certain  excerpts. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
what  are  these  excerpts? 

Mr.  McPARLANE.  They  are  certain  excerpts  in  regard 
to  matters  that  have  occurred  in  my  own  district. 

Mr.  RICH.    Arc  they  newspaper  articles? 

Mr.  McPARLANE.    No;  they  are  not  newspaper  articles. 

Mr.  RICH.    What  are  they? 

Mr.  McPARLANE.  They  have  reference  to  certain  mat- 
ters that  have  occurred  in  my  own  district  with  respect  to  a 
municipal  lighting  plant  that  we  are  trying  to  build  at 
Wichita  Palls,  T^x. 

Mr.  RICH,  Does  the  gentleman  expect  the  Government 
to  build  a  plant  somewhere  in  Texas? 

The  reguJar  order  was  demanded. 

Mr.  RICH.    Mr.  Speaker,  I  object. 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Recoro  by  printing  a  very  brief 
excerpt  from  a  statement  in  the  Boston  Post  by  Mr.  Kellogg, 
of  Kellogg  Com  Plakes,  explaining  the  virtues  of  the  30-hour 
week  in  his  concern. 

Mr.  RICH.    Mr.  Speaker,  I  object. 

LKAVX   or   ABSKNCS 

Mr.  NICHOLS.  Mr.  Speaker,  by  reastwa  of  the  unavoid- 
able absence  of  my  colleague  the  gentleman  from  Oklahoma 
[Mr.  PergusohJ,  I  ask  unanimous  consent  that  he  may  be 
granted  a  leave  of  absence. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  CLARK  of  Idaho.  Mr.  Speaker,  I  ask  unanimous  con- 
sent for  leave  of  absence  for  my  colleague  the  gentleman 
from  Idaho  [Mr.  Wnrrx]  on  account  of  his  unavoidable 
absence  due  to  automobile  trouble  in  driving  across  the 
country. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

There  was  no  objection. 

WOODHOW  WILSOH 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  to  insert  in  the  Rxcokd  a  brief  eulogy  by  me  on 
Woodrow  Wilson  commemorating  his  last  speech,  which  was 
made  in  my  home  city,  Pueblo,  Colo. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  under  leave 
granted  by  the  House.  I  insert  in  the  Record  a  eulogy  on 
Woodrow  Wilson  delivered  by  me  recently  in  the  City  Audi- 
torium at  Pueblo,  Colo.  The  occasion  of  this  eulo^  was 
the  installation  in  the  building  of  a  memorial  tablet  reciting 
the  fact  that  in  this  building  Woodrow  Wilson,  then  Presi- 
dent of  the  United  States,  in  September  1919  delivered  his 
last  speech.  Hie  tablet  was  the  work  of  the  Woodrow  Wil- 
son Club  of  PueUo,  under  the  leadership  of  Mrs.  Emma 
Hammond. 

The  eulogy  is  as  follows: 

It  Is  with  me  always  a  solemn  thought  that  In  thf»  Imilding  and 
on  thl«  platform  Woodrow  Wilson  made  hla  la«t  speech  Here  a 
great  Preaklmt  of  the  United  States  appeared  before  hia  people  for 
the  laat  time.  It  marks  this  tMiildlng  as  not  only  an  historic  but  a 
aacred  spot.  It  Is  highly  fitting  that  a  memorial  taMet  should  be 
Installed  to  puMtah  to  the  world  and  to  remind  us  of  this  dramatic 
natiooal  event,  and  the  Woodrow  Wilson  Club  at  Pueblo  is  to  be 
congratulated  for  this  patriotic  service 

I  recall  three  of  the  ouUtandlng  events  In  the  life  of  Woodrow 
Wilson  which  I  was  permitted  to  witness:  His  nomination  for 
President  at  Baltimore:  his  Inauguration  as  President  in  the  Senate 
Chamber  ai  Waabtngton:  and  his  last  speeeb  delivered  from  this 


platform  In  Ssptembei  1»1«. 
As  he  stood  here  he  a 


^  w«msd  to  be  in  the  full  rifor  and  eommand 

of  hu  mspfl  and  phyvieal  powsrs.  but  within  an  hour  the  phrsical 
man  wlUeh  supported  his  Indomitable  wtti  had  broken  and  the 
workof  Woo^we  Wilson  was  finished  The  blade  which  could  not 
be  bent  wm  bcoken.  He  paid  with  hie  life  for  one  of  the  greatest 
aUired  ttae  mind  and  •athuttd  tb»  soul  of  a  statea- 


man.  and  he  paid  as  truly  as  the  soldier  who  falls  on  the  field  of 
battle. 

I  sat  within  a  few  feet  of  President  Wilson  and  heard  his  last 
fervent  and  eloquent  plea  for  the  establishment  of  a  world  agency 
of  peace  between  the  pec^les  of  the  world.  I  have  said  that  wheq 
he  left  this  platform  the  work  of  Woodrow  Wilson  was  finished, 
but  it  will  never  be  finished  so  long  as  the  great  ideal  to  which  he 
gave  his  life  is  unrealized  among  men.  He  was  the  prophet  of  a 
new  order  of  relationships  among  the  peoples  and  the  nations  of 
the  world.  It  was  not  a  new  hope  in  the  hearts  of  mankind,  but 
it  was  given  to  him  to  be  the  voice  of  that  hope  in  words  still 
ringing  round  the  world  and  which  will  ring  down  the  generations 
so  long  as  mass  murder  In  the  name  of  war  between  the  nations 
finds  a  place  among  the  activities  of  men.  Woodrow  Wilson  has 
been  In  his  grave  for  14  years  and  today  the  great  instrumentality 
of  his  wonderful  mind  is  stirring  the  heart  of  the  world  with  the 
hope  that  it  may  accomplish  the  end  for  which  he  designed  it. 
Today  it  Is  not  the  scoff  of  cynics,  but  the  hope  of  humanity,  and 
if  it  falls,  It  wUl  be  the  faUure  of  humanity. 

Woodrow  Wilson  was  well  fitted  for  the  great  role  which  fata 
thrust  upon  him.  He  was  one  of  the  two  most  scholarly  men  who 
ever  reached  the  Presidency,  the  other  being  Thomas  Jefferson.  He 
was  a  profound  student  of  history.  He  had  a  deep  Insight  into 
causes  and  the  relationships  of  the  societies  of  the  world.  He  had 
a  mind  unsvurpassed  in  clearness  and  logic.  Alter  Secretary  of  State 
Robert  Lansing  left  the  Cabinet  he  wrote  a  series  of  four  articles  on 
Woodrow  Wilson,  and  while  the  relationship  between  these  two 
men  had  suffered  under  the  stresses  of  those  trying  times,  he  did 
his  former  Chief  Justice.  In  one  article  he  dealt  wltli  the  part 
played  by  Wilson  In  the  councils  of  what  was  known  at  Versailles 
as  the  "Big  Four",  representing  the  United  States,  England,  Fraoce, 
and  Italy. 

These  were  the  men  who  came  to  grips  to  make  the  final  deci- 
sions in  the  settlement  at  the  Wcn-ld  War.  Mr.  Lansing  said  that 
after  a  discussion  at  the  round  table  had  disclosed  the  trend  of 
thought  of  the  "Big  Pour",  Woodrow  Wilson  seized  his  pad  and 
pencil  and  in  scriptlike  characters  and  with  seldom  the  change 
of  a  word,  put  in  final  form  in  clear  and  simple  English  the  com- 
posite thought  of  the  group.  His  mind  functioned  with  unerring 
precision,  the  result  of  an  original  endowment  of  brain,  of  wUl, 
and  of  character,  brought  to  fviU  fruition  by  a  life  of  study, 
thought,  smd  preparation. 

Every  man  must  have  within  him  the  Intimations  of  natural 
religion  and  of  faith  in  an  overruling  Providence.  Mine  la  that 
when  the  hour  strikes  the  man  appears.  I  believe,  as  firmly  as  I 
believe  anything,  that  George  Washington  was  providential.  The 
history  of  the  Revolutionary  War  shows  that  at  crucial  times  he 
carried  the  entire  load  on  his  shovilders,  that  Washington  had 
only  to  lay  down  his  sword  and  the  Revolution  was  ended.  I 
believe  that  Lincoln  was  providential,  that  that  great  mind  and 
heart  came  forth  from  the  processes  that  mold  our  destinies  to 
save  this  great  Nation  In  Its  supreme  test.  And  I  believe  that 
Woodrow  Wilson  was  a  response  to  the  age-long  hope  of  mankind 
that  war  should  give  place  to  agencies  of  peace  as  the  arbiter 
between  the  nations  and  the  peoples  of  the  earth. 

Woodrow  Wilson  has  been  criticized  for  going  to  Parts.  The 
wisdom  and  propriety  of  his  venture  is  still  a  matter  of  contro- 
versy. But  It  is  clear  now  that  If  he  had  not  gone  60  nations 
would  not  be  standing  together  today  to  avert  another  world 
cataclysm.  It  Is  claimed  that  he  made  too  great  concessions  to 
get  the  Covenant  of  the  League  to  those  who  were  prlmartly  inter- 
ested In  the  spoils  of  war  and  that  that  was  the  price  of  the 
Covenant.  But  if  the  instrumentality  which  he  created  prevents 
another  war.  the  pjrtce  paid  will  not  be  too  great.  And  If  the 
League  does  not  prevent  another  war,  the  war  will  come,  not 
because  of  it,  but  in  spite  of  It.  Universal  peace  awaits  the'  will, 
not  of  all  men,  but  of  enough  men.  They  will  tie  up  the  dogs  of 
war. 

Woodrow  WUson  has  another  side  than  that  of  the  tntematlonal 
relationships  of  nations  He  was  one  of  three  social-minded  Presi- 
dents. Theodore  Roosevelt  was  the  first,  and  the  man  now  in  the 
White  House  is  the  third.  I  have  heard  it  stated  more  than  once 
that  had  not  the  World  War  Intervened.  Woodrow  Wilson  would 
have  completed  a  program  of  social  justice  and  reform  which  might 
have  averted,  at  least  in  large  measure,  the  disaster  from  which  this 
country  has  not  yet  fully  emerged.  There  Is  no  difference  In 
philosophy  and  principle  between  the  Square  Deal  of  Theodore 
Rooeevtflt,  the  New  Freedom  of  Woodrow  Wilson,  and  the  New  Deal 
of  Franklin  D.  Roosevelt.  Any  apparent  differences  are  merely  diia 
to  the  growth  of  the  evil  which  brought  these  philosophies  to  the 
foie.  Woodrow  Wilson's  work  for  social  Justice  and  reform  a* 
Governor  of  New  Jersey  made  him  President.  It  was  his  ambition 
to  transcribe  his  statirtes  of  New  JerMy  upon  the  statute  books 
04  the  Nation      The  present  Congrees  has  Jtist  strengthened  th* 

great  Instrumentality  of  finance  he  created,  the  Pederal  ReeerT* 
ystem.  The  seed  be  planted  lives.  It  is  growing  nationally  and 
intemationalljr.  It  will  oontinue  to  aprmA  and  ib»  people  wm  flad 
greater  shelter  and  security  under  its  growth. 

The  first  session  of  the  Sewoty-thlrd  Congress  passed  a  resolu- 
Uoo  authorising  the  President  to  cause  the  United  States  to  b« 
represented  in  the  International  Labor  Organization,  an  agency  to 
collect  and  disseminate  information  on  labor  conditions  throughout 
the  world  This  Congress  passed  a  smaU  appropriation  for  tben- 
praaa  of  the  repreamtatkm  of  this  country  in  that  Organlaatloa, 
It  provoksd  a  violent  attack  from  Member*  of  Congrsss  who  deal 
IB  tntemaflnnal  bate.    This  attack  stirred  me  to  a  brief  defsnaa 
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of  Woodrow  Wilson.  1  can  think  of  no  more  fitting  conclusion  to 
this  eiilogy  than  to  quote  the  closing  paragraphs  of  my  remarks. 

'•Woodrow  Wilson  was  eternally  right  and,  as  sure  as  the  rising 
of  the  morning  sun.  time  will  vindicate  him.  He  said  he  was 
playing  for  the  verdict  of  mankind,  and  the  verdict  of  mankind 
will  be  for  him. 

"Woodrow  Wilson  ranks  with  Thomas  Jefferson  as  among  those 
world  statesmen  who  belong  to  the  futxire  of  all  peoples.  Only 
America  could  give  two  such  men  to  the  world.  Thomas  Jefferson 
stated  in  final  form  the  true  relationship  between  man  and  gov- 
ernment. Woodrow  Wilson  stated  in  form  as  final  the  true  rela- 
tionship between  nation  and  nation.  His  enunciation  of  the  right 
of  the  self-determination  of  peoples  has  already  given  the  world 
new  nations.  His  14  points  have  given  the  world  a  charter  of 
International  relationships  which  will  be  studied  and  followed  by 
statesmen  centuries  after  the  critics  of  Woodrow  Wilson  have  all 
been  forgotten.  His  Is  the  one  enduring  name  that  came  out  of 
the  World  War.  He  lighted  a  new  torch  to  guide  the  feet  of  man- 
kind toward  the  goal  of  universal  brotherhood,  toward  the  day 
envisioned  by  the  poet: 

"  Til  the  war  drum  throbbed  no  longer 
And  the  battle  flags  were  furled, 
In  the  parliament  of  man. 
The  federation  of  the  world." 

THE  MUNICIPAL  LIGHT  PLANT  ELECTION  AT  WICHITA  FALLS.  FEBRU- 
ARY 8.  1936 — SHALL  THE  PEOPLE  RULE  OR  WILL  THEY  BE  RULED 
BY  THE  POWER  TRUST? 

Mr.  RICH.  Mr.  Speaker.  I  withdraw  my  objection  to  the 
request  of  the  gentleman  from  Texas  [Mr.  McParlane],  as  I 
understand  they  are  his  own  remarks. 

Mr.  McPARLANE.    Mr.  Speaker,  I  renew  my  request. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  McPARLANE.  Mr.  Speaker,  the  citizens  of  Wichita 
Palls,  like  those  of  many  other  cities  throughout  the  Nation, 
have  throughout  the  history  of  the  city  been  paying  exorbi- 
tant and  unreasonable  electric-light  rates. 

For  years  the  city  has  been  trying  to  secure  a  fair  rate  for 
electricity  from  the  power  company  without  success.  So 
powerful  are  the  utilities  and  other  special-interest  groups 
in  Texas  that  no  regulatory  commission  has  ever  been  al- 
lowed to  be  created  with  proper  authority  lo  really  regulate 
the  rates  of  the  utilities.  Realizing  the  hopelessness  of  any 
relief  from  Austin,  as  soon  as  this  administration  came  into 
power,  and  realizing  that  our  great  leader  in  the  White 
House,  Hon.  Franklin  D.  Roosevelt,  favored  adequate  regu- 
lation for  the  utilities,  and  in  the  absence  of  same,  munici- 
pal ownership,  as  being  the  only  other  alternative  to  secure 
lower  rates,  the  citizens  of  Wichita  Palls  made  an  earnest 
fight  in  the  city  election  of  1933  and  again  in  1935,  when 
they  were  successful  in  electing  a  city  council  whole-heart- 
edly pledged  to  secure  the  erection  of  a  municipal  light 
plant. 

MATOS  TOtTNG'S   ATTTrtTDE  THEN 

On  January  12,   1935,  I  received  the  following  telegram 

from  Mayor  Young: 

Our  city  is  very  desirous  of  building  a  municipal  light  plant  and 
securing  Government  loan  for  same.  Please  write  us  particulars 
regarding  the  proper  steps  for  us  to  take  Immediately  to  try  to 
sectu'e  these  funds. 

(Signed)     John  T.  Toxtng.  Mayor. 

To  which  I  immediately  replied  that  day.  forwarding 
P.  W.  A.  Circular  No.  2,  giving  complete  information  con- 
cerning the  necessary  steps  to  be  taken  for  filing  applica- 
tion for  a  municipal  light  plant. 

TH«  MATOm   and  THB  CITT   COtTNCIL  UWAJflMOTTS  FOE  MtTlfTCIPAl.   LIGHT 

PLAHT  THEN 

The  mayor  and  the  city  council  Immediately  employed 
well-qualifled  engineers  and  began  the  preparation  of  the 
city's  application  to  be  filed  with  the  Federal  authorities  to 
construct  a  municipal  light  plant  at  Wichita  Palls, 

On  February  2,  1935,  the  city  council  unanimously  passed 
the  following  resolutions: 

Wherew  th«  City  Council  of  WIchlU  Falls  for  months  has  b«en 
•ndwvoring  to  Mcur«  imir  snd  r»MOD*bl«  light  and  pow«r  t%Um 
tor  th«  city  of  WJchlU  Fall*  from  tb«  Texas  KUctric  Servio*  Co, 
without  any  mattrial  success;  »nd 

Whereas  the  ntlxting  Jl«ht  rstes  chartrcd  the  people  of  this  city 
by  stjch  company  s's  excessive  and  entirely  out  of  lU»e  with  the 
cost  of  production  of  such  electrical  energy,  and  It  now  appears 
th*(  competition  Is  the  most  effective  weapon  for  securing  ade- 
quate reUef  for  the  citizens  and  firms  of  Wldilt*  Falls;  and 


Whereas  Hon.  Franklin  D.  Roosevelt.  President  of  the  United 
States,  has  asked  all  American  cities  which  are  deslrious  of  build- 
ing municipal  light  plants  as  a  means  for  producing  and  supplying 
the  citizens  of  such  cities  with  fair  and  reasonable  light  rates,  to 
apply  to  the  Federal  Government  for  financial  help  and  assistance 
In  promoting  such  municipal  light  plants:   Now,  therefore,  be  it 

Resolved  by  the  City  Council  of  Wichita  Falls.  That  we  go  on 
record  as  favoring  the  construction  of  a  municipal  light  plant  for 
Wichita  Palls;  that  we  secure  the  help  and  coojjcratlon  of  the 
Federal  Government  in  the  construction  and  building  of  the  same; 
and  that  we  feel  the  people  of  this  city  have  expressed  by  an 
election  duly  held  for  this  prop>osltlon,  an  overwhelming  endorse- 
ment of  such  a  plan,  and  we  call  upon  the  citizens  of  Wichita 
Falls  for  their  full  help  and  cooperation  in  this  matter. 

Cmr    COUNCIL    UNAWIMOnSLT    PASS    ORDINANCE,    AND     MATOR    APPROVES 
SAME,  FOR  MUNICIPAL  UCHT  PLANT 

On  the  same  day,  ordinance  no.  1193  was  unanimously 
passed  and  approved  by  the  city  council  and  signed  by  the 
mayor,  authorizing  the  city  to  issue  its  certificates  of  in- 
debtedness to  the  Federal  Government  and  pledge  the  income 
arising  from  said  plant  to  pay  for  same.  This  ordinance,  as 
shown  from  the  application  on  file  and  the  records  in  the 
city  clerk's  office  at  Wicliita  Falls,  clearly  shows  that  the 
application  submitted  by  the  city  authorities  is  Identically 
the  same  proposition  that  I  have  finally  been  able  to  get 
approved  for  the  citizens  of  Wichita  Falls,  which  they  will  be 
called  to  vote  upon  February  8.  with  these  exceptions: 

The  original  application  was  for  a  loan  of  $1,620,000,  and 
a  grant  of  $600,000,  totaling  $2,220,000.  After  a  careful  study 
the  Federal  authorities  finally  approved  a  loan  of  $1,260,000 
at  4  percent,  with  an  outright  gift  of  $490,000.  You  will  note 
the  original  application  lacked  $66,600  of  requesting  the 
30-percent  grant  from  the  Federal  authorities. 

The  next  big  difference  between  the  application  filed  and 
as  finally  approved  is  the  difference  in  the  payments  provided 
in  the  application  as  filed  and  the  loan  and  grant  as  finally 
approved,  which  difference  in  payments  is  as  follows: 


Tear 


19M. 

1937. 

1938.... 
1939.... 

1940 

1941.... 
1942.... 
1943.... 
1944.... 
1945.... 
1»4«.„. 
1947.... 
1948.... 
1948.... 
IMO.... 


Total  payments  for  next  15  years. 


Appllca- 

tioo  as 

filed 


$64,800 
64.  MOO 
114,800 
112,800 
1?0,800 
118,400 
131.000 
128.000 
125.000 
122,000 
144,000 
140.000 
136,000 
132,000 
128,000 


1,782,400 


Applica- 
tion as 

finally 
approved 


None 
None 
$5,000 
5.000 
5.000 

laooo 
laooo 

10.000 
16.667 
16,667 
16,667 
18,750 
18,750 
18.750 
18,750 


170,001 


Thus  it  will  be  seen  that  competent  engineers  for  the  city 
of  Wichita  Palls,  based  on  known  electric  consumption  there, 
agreed  that  the  city  was  able  to  pay  $1,782,400  within  the 
next  15  years.  The  appUcation  as  finally  approved  by  the 
Government  requires  that  only  $170,001  be  paid  within  this 
same  iKriod  of  time. 

After  the  passage  of  the  resolutions,  ordinances,  and  all 
other  matters  contained  in  the  municipal  light  plant  applica- 
tion as  above  mentioned,  the  city  council  sent  the  chairman 
of  the  light-plant  committee  and  the  counsel  for  utility  mat- 
ters to  Washington  to  formally  file  same,  which  application 
wa«  filed  here  In  Waahington  on  February  5  with  Secretary 
Ickes,  Upon  returning  to  Wichita  Pali*  the  city  council 
passed  the  following  resolution: 

Wbereae  Alderman  Mack  Taylor  and  Judge  B.  D.  Sartin  have  just 
returned  from  Waehlngton.  D.  C  where  they  succesefully  presented 
the  application  of  the  city  of  WJchlU  Falls,  Tex,,  for  a  P.  W.  A.  Joan 
for  building  a  municipal  Ufht  plant;  and 

Whereas  their  visit  to  Washington  wae  greatly  expMllttfd  Irr  tto« 
rreat  help  and  frlendlf  courtesy  of  Hon,  John  »,  Oaruer,  Vice  Presi- 
dent of  the  United  SUtea,  Senator  MorrU  Sheppard,  Benauw  Tom 
Ckmally.  Congrcannan  James  P.  Buchanan,  and  CongreswnanW,  D, 
McFarlane.  and  largely  through  the  efforts  of  these  mtni^htr 
with  the  gre*t  help  and  aaelatance  of  our  o*nJ*'i^«i"»r^fr 
Honorable  James  V.  Allred,  Ckjvemor  of  Tewe,  the  torMnt  appU- 
cation for  a  loan  of  •ajaOAW  was  received  by  Hon.  Harold  L.  Ickee 
and  filed  for  Immediate  action :  Therefore  be  » 
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Resolved  by  the  Board  of  Aldermen  of  Wichita  Fans,  Tex..  TbMt 
we  go  on  record  ezpressljag  ovir  thanks  to  the  city  representatives. 
Judge  B.  D.  Sartln  and  Hon.  Mack  Taylor,  for  their  fine  work  In 
behalf  of  the  city,  and  that  a  special  letter  of  thanks  and  appre- 
ciation be  written  to  Texas  Senators,  Congressmen,  and  to  Vice 
President  Garner  and  Gov.  James  V.  Allred,  expressing  our  deep 
appreciation  for  their  fine  cooperation  and  help  In  successfxilly 
presenting  the  city's  application  for  the  above-mentioned  P.  W.  A. 
project;  and  that  our  city  secretary  be  instructed  to  write  such  let- 
ters tc  each  of  said  parties,  enclosing  a  copy  of  this  resolution. 
Passed  and  approved  this  4th  day  of  February,  A.  D.  1935. 

BASXD  ON  ELBCnOM,  TH«  COtJNCIl.  PLEAD  rOE  PLANT 

On  April  3,  1935,  the  city  council  wrote  me  as  follows: 

WiCHTTA  Palls.  T«x..  April  3.  1935. 
Representative  W.  D.  McFarlan*. 

Wastiington.  D.  C. 

Dea*  M«.  McPaelane;  We  thought  you  might  be  interested  In 
knowing  that  yesterday  In  the  city  election  of  Wichita  Falls  our 
three  aldermen  up  for  reelection  who  have  vlgforously  supported 
municipal  ownership  of  our  city  light  plant,  and  who  have  heartily 
endorsed  the  national  administration,  were  reelected  by  an  over- 
whelming majority,  receiving  approximately  80  percent  of  the  entire 
vote  cast. 

We  are  enclosing  a  clipping  from  the  local  dally  paper  showing 
the  results  of  the  election. 

The  strongest  part  ot  the  New  Deal  admlnlstnttlon  at  Washing- 
ton has  been  the  stand  ot  the  President  cm  utilities.    We  believe 
that  President  Roosevelt's  attitude  on  municipal  ownershlpi and  on', 
the   outlawing   of   holding   coro^panles   will   be  hl«   main   fort   tor 
reelection  In  1936. 

We  feel  that  we  are  near  the  pulse  ot  the  people  at  Texas  when 
we  advocate  the  building  of  a  municipal  light  plant  and  other 
municipally  owned  utilities  out  of  the  public- works  funds. 

We  wish  that  you  would  see  that  a  large  part  of  this  money  Is 
earmarked  and  set  aside  for  municipally  owned  projects.  Theee 
projects  will  be  self -liquidating  and  will  take  most  of  the  men  from 
the  relief  rolls  from  Wichita  Falls  and  other  large  cities  of  Texas. 
This  will  do  more  for  promoting  natlcaial  recovery  than  any  other 
way  this  money  can  be  spent. 

As  you  know,  we  have  had  on  file  ovu'  application  for  P.  W.  A. 
funds  to  erect  a  municipal  light  plant  at  Wichita  Palls,  and  we 
trust  that  you  will  do  all  In  your  power  to  speed  up  the  granting 
of  this  loan. 

Appreciating  your  courtesy  and  consideration  ot  this  matter, 
we  are. 

Tours  rtrj  tnily 

ICack  TATLoa,      ^ 
L.  C.  RncrtH. 

CLAtTDE    MU.LXE. 
J.    B.    &TCIKES, 

Maek    D.    Walkzs. 
Vic  Stampfli, 

Aldermen. 
B.  D.  Sabtdt, 
Special  Counsel  on  Utility  Matters. 

WHT  THE  CIIAN<!X  OT  HXACT7 

I  could  proceed  through  a  very  voluminous  file  and  quote 
many  letters  and  telegrams  to  show  that  the  city  council  and 
the  special  counsel  on  utility  matters  were  wholeheartedly 
lor  this  municipal  light  plant  program  until  after  the  ad- 
journment of  the  last  session  of  Congress.  I  was  requested  on 
October  38  by  the  city  council  to  make  a  report  of  the  status 
of  the  light,  gas,  and  water  applications  of  the  city  on  file 
with  the  OoTemment  and  their  prospect  of  approval  After 
making  this  report  the  city  council  passed  a  resohition  au- 
thorizing me  to  pledge  a  sufficient  amount  of  the  water  reve- 
nues and  see  if  the  Government  would  reconsider  and  approve 
their  application  for  a  miuiicipal  light  plant  on  that  basis. 

I  drove  my  car  to  Washington  at  my  own  expense  and 
personally  presented  this  new  proposition  to  the  Federal  au- 
thorities, and  finally  secured  the  approval  of  their  applica- 
tion, not  for  $2,220,000.  which  included  $111,000  engineers' 
fees  and  $33,000  attomesrs'  fees,  with  other  unnecessary  ex- 
penses, and  after  diminating  $470,000  unnecessary  expenses. 
I  finally  secured  the  approval  of  their  application  for  a  loan 
of  $1,260,000  and  an  outright  gift  or  grant  of  $490,000. 

SrABBED   Of   TBS   BACK 

While  I  was  in  Washington  presenting  this  matter  I  found 
Mr.  Sartin  was  giving  the  follo^ving  statement  to  the  Wichita 
Falls  Reovd  News: 

BAimf  sxzpncAL  or  p.  w.  a.  APPUCATioIr 

B  D.  Sartln.  special  attorney  for  the  dty  in  utility  matters,  ap- 
peared not  greatly  impressed  Tuesday  when  he  read  the  above 
dispatch  of  the  activities  of  Representative  W.  D.  McPaelake  in 
behalf  of  a  «3J230.000  loan  for  the  city  of  WlchlU  Palls. 

"Bir.  IIcFablanx's  trip  is  Largely  politicai",  said  Judge  Sartln. 

"I  should  be  greatly  surprised  if  he  secured  as  much  as 
•3.20     •      •     •." 


When  I  finally  secured  the  approval  of  this  project,  as 
above  stated,  for  $1,750,000,  of  which  $490,000  is  an  outright 
gift  from  the  Grovemment,  Mr.  Sartin  and  the  so-called 
"little  three".  Young.  Stampfli,  and  Walker,  assisted  and 
abetted  by  the  so-called  taxpayers  committee,  composed  of 
Shields  Heyser,  J.  L.  Jackson,  Jr.,  and  A.  W.  King,  began 
to  bitterly  oppose  the  election  which  was  set  for  December 
11.  1935.  The  principal  reason  given  by  all  these  parties  waa 
the  i^edge  of  a  small  part  of  the  water  revenue  to  insure 
the  payment. 

ATTZE  WATER  REVENTTES   REMOVED  POWEB   TRT7ST  PIGHTS   ON 

Now  that  any  pledge  of  the  water  revenues  has  been  com- 
pletely eliminated  and  the  citizens  have  the  opportunity  of 
voting  on  the  identical  proposition  they  originally  wanted, 
only  on  much  more  liberal  t«rms,  strippai  of  any  extra  graft, 
why  do  you  suppose  they  are  all  apparently  well  financed  and 
reorganized  to  fight  this  coming  election?  Do  you  suppose 
it  is  the  voice  of  Jacob— the  Texas  Electric  Service  Co. — 
through  the  hand  of  Esau  that  is  trying  to  deceive  you  again, 
and  thus  rob  the  citizens  of  Wichita  Falls  of  perhaps  the  last 
opportunity  they  will  have  to  vote  to  secure  for  themsdves 
their  own  light  plant,  which  will  guarantee  lower  light  rates? 

THE  PROPOSmON  IS  80TTND;    THE  PEOPLE  NEED  THE  WORK 

In  their  application  to  the  Government  the  city  authorities 
made  this  statement: 

"Plnanclally  the  proposition  is  sound.  After  making  a  consider- 
able reduction  In  electric-service  rates,  the  moet  conservative  as- 
siimptions  show  a  large  margin  of  Income  above  operating,  maini* 
tenance.  and  sinking  fund." 

In  answer  to  their  statements  being  made  that  the  plant 
is  an  unnecessary  experiment,  we  find  their  application  to 
the  Government  contains  this  statement: 

"At  present  the  city  of  Wichita  Falls  obtains  electric  service  from 
the  Texas  Electric  Service  Co.  Although  there  Ls  a  generating  plant 
in  Wichita  Falls,  which  is  kept  ready  as  a  stand-by.  electric  energy 
is  brought  to  the  city  over  transmission  lines  from  gem-rating 
stations  located  more  than  100  miles  away.  Interruption  ol  serv- 
ice Is  frequent  and  annoying;  and  at  one  time  d\iring  the  past 
year  the  city's  water  service  was  completely  interrupted  for  a  con- 
siderable tlnxe,  due  to  transmission-line  trouble,  which  stopped  tha 
etectricaUy  driven  pumps,  constituting  a  tremendous  fire  hazard. 

"Lower  electric  rates  than  those  now  In  effect  are  desired  to 
reduce  the  necessary  cost  of  living.  A  publicly  owned  utility  Is 
operated  with  rates  as  low  as  possible,  and  profits  are  used  to 
defray  expenses  that  would  otherwise  have  to  be  met  with  ta.xatlon. 
A  privately  owned  utility  Is  operated  with  rates  as  high  as  posAlble. 
without  losing  customers,  and  profits  are  used  for  dividends  to 
stockholders  and  extra^dlvldends  under  the  guise  of  management 
fees  to  holding  companies:  and  excess  profits  are  used  for  economi- 
cally unsound  extensions  and  improvements  on  which  to  claim 
a  reasonable  profit  when  criticized  by  commissions  and  legal 
authorities. 

"Prom  an  employment  standpoint,  this  project  will  afford  a 
great  amount  of  labor  on  the  construction  of  a  useful  and  perma- 
nent employment.  After  the  project  is  completed  it  will  furnish 
employment  for  many  skilled  men  operating  engines  and  main- 
taining the  system." 

MATIONAtLT    KNOWN SARTIN    AND    HOWARD 

As  to  the  statements  being  made  by  the  special  city  attor- 
ney that  the  city's  bonds  could  easily  be  sold  to  private  inres- 
tors,  we  find  that  the  light-plant  application  on  file,  under 
section  (p)  of  his  legal  data,  he  submitted  the  following 
statement: 

It  Is  my  opinion  the  proposed  bonds  cannot  be  negotiated. 

Under  section  (Y)  we  find  that  the  special  utilities'  attor- 
ney admits  he  Ls  of  "national  standing." 

Some  time  ago  we  find  Mr.  Ed  Howard,  president  of  Wichita 
Falls'  two  daily  newspapers,  frequently  referred  to  as  "nation- 
ally known."  So  it  seems  that  now  these  two  distinguished 
citizens  have  finally  laid  down  in  the  same  political  bed 
together  and  each  pledged  to  help  the  other  to  further  help 
protect  and  guard  the  interests  of  the  Power  Trust. 

AJUONC   HIGHEST  LIGHT  RATES  IN   TEXAS 

According  to  the  application  on  file,  we  have  the  power 
company  charging  among  the  highest  light  rates  of  any  city 
of  its  size  in  Texas.  The  city  council's  resolutions  of  Febru- 
ary 2  were  adopted  unanimously,  as  follows: 

The  charges  made  by  the  Texas  Bectrlc  Service  Co.  for  power 
and  light  service  are  entirely  too  high;  •  •  •  for  the  last  sev- 
eral years  the  city  of  Wichita  Palls  has  persistently  tried  to  get 
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the  said  Texaa  Electric  Service  Co.  to  reduce  the  said  rates  in 
keeping  with  other  reductions  in  price,  but  to  no  avail. 

According  to  the  last  report  of  the  Federal  Power  Commis- 
sion, Wichita  Falls  has  the  highest  electric-Ught  rates  in 
the  State  for  a  city  of  its  size.  According  to  the  information 
on  file,  the  last  3  years  the  citizens  of  Wichita  Palls  have 
consumed  more  than  an  average  of  20,000,000  kilowatt-hours 
annually,  upon  which  the  Texas  Electric  Service  Co.'s  gross 
collections  have  been  considerably  more  than  $2,000,000. 

TWE   ELXCnON   TEBSUABT    S 

The  election  held  December  11  requiring  the  pledging  of 
a  small  part  of  the  water  revenues  has  been  eliminated. 
The  question  to  be  voted  on  February  8  is  the  identical  ques- 
tion submitted  under  the  original  municipal  light  plant  ap- 
plication agreed  to  and  filed  by  the  entire  city  council,  and 
others,  which  is  that  the  Federal  Government  imder  the 
city's  application  offers  to  loan  the  city  $1,260,000  at  4  per- 
cent, and  to  give  the  city  $490,000,  all  of  which  is  to  be  used 
to  construct  a  municipal  light  plant,  the  city  to  pledge  only 
V  a  suflBcient  amount  of  revenues  from  the  light  plant  to  meet 
the  payments  required,  as  stated  above;  this  will  amoimt  to 
$170,001  for  the  next  15  years,  it  being  clearly  understood 
and  as  provided  in  the  city's  ordinances  and  the  State  statutes 
that  in  no  event  shall  any  taxes  ever  be  levied  to  pay  for  any 
of  this  light-plant  indebtedness.  The  light  plant  must  pay 
for  itself  out  of  its  own  earnings,  otherwise  it  belongs  to  the 
Government. 

TH«    KICENT    RIDUCnON    IN    LICKrT    RATES 

Since  the  citizens  of  Wichita  Falls  have  been  fighting  to 
erect  their  own  municipal  light  plant,  as  has  been  done  by 
37  other  cities  in  Texas  and  in  more  than  3,500  cities  in  the 
United  States,  the  Texas  Electric  Service  Co.  has  come  forth 
with  a  slight  reduction  in  their  light  rates,  as  follows: 

Comparison  of  typical  net  monthly  bills  for  Jan.  1.  1935,  and  Jan. 
1,  1936.  of  Texas  Electric  Service  Co.,  Wichita  Falls,  Tex.  {residen- 
tial sermce) 


Mini- 
mum 
biU 

Monthly  kOowatt-bour  consumptions 

15 

25 

40 

100 

150 

250 

500 

Jan.  1,  1935 

>$1.00 
I  LOO 

$1.30 

1.35 

+.06 

+9.8 

$1.90 

l.SS 

-.06 

-Z6 

$2.80 

2.60 

-.20 

-3.6 

$5.80 

5.40 

-.40 

-6.9 

r.7o 

6.90 
-.80 

-ia4 

$9.95 

9.40 

-.65 

-5.8 

$17.45 

Jun    1,  1936 

14.40 

DifTerenee  ..  

-3.05 

Percent  difiweDoe 

-17.4 

'  Including  10  kflowatt-hours. 

New  rate  Minimum  bill  $1  per  month:  2  cents  per  day,  and  5  cents  per  kilowatt- 
hour,  first  90  kilowatt-hours  per  month;  3  cents  per  kilowatl-hour,  next  110  kilowatt- 
hours  per  month;  2  cents  per  kilowatt-hour  all  additional  kilowatt-hours  per  month. 

NoTK— All  bills  calculated  under  specifications  ased  by  the  electric-rate  survey  of 
the  Federal  Power  Commission.  Bills  for  Jan.  1, 1936,  calculated  under  rate  schedule 
above. 

The  above  rate  comparison  has  been  carefully  checked  and 
is  correct.  Thus,  it  will  be  seen  that  the  rates  on  the  small 
consumers  have  been  increased,  while  the  rates  on  large  con- 
sumers have  been  slightly  reduced. 

Assiunlng  that  there  are  10.000  light  meters  in  the  city  of 
Wichita  Palls  under  the  2-cents-per-day  ready-to-serve 
charge,  the  light  companies  would  receive  more  than  $72,000 
per  year  for  furnishing  no  electricity  whatever  to  the  cit- 
izens. Add  to  this  the  new  high  rate  schedule,  as  above 
stated,  and  it  is  costing  the  average  citizen  of  Wichita  Falls 
more  than  7  cents  per  kilowatt  for  his  current. 

RATI  COMPARISONS 

On* June  29,  when  the  Wheeler-Raybum  bill,  S.  2796,  was 
before  us.  I  spoke  in  favor  of  that  measure,  and  called  to  the 
attention  of  the  Congress  the  facts  that  the  consumers  of 
the  Nation  were  being  charged  annually  about  $1,000,000,000 
for  electric  current  beyond  what  is  the  fair  price  for  the  cur- 
rent consumed.  In  speaking  of  the  overcharge  for  Texas,  I 
pointed  out  that,  based  on  current  consumed,  we  were  paying 
more  than  $25,000,000  per  year  for  electric  light  and  power 
over  what  is  considered  a  reasonable  rate  for  the  power 
consimied.        ^ 

Assuming  that  my  district  consimies  its  pro-rata  part  of 
the  power  consumed  in  the  State,  this  would  mean  that  the 
consumers  of  electricity  in  the  Thirteenth  Congressional  Dis- 


trict are  being  forced  to  pay  annually  over  $1,000,000  for 
electric  current  over  what  is  considered  a  fair  rate. 

I  further  pointed  out  then,  as  well  as  at  other  times,  the 
activities  of  the  Power  Trust  lobby  and  how  they  have 
preyed  upon  all  legislatures.  State  and  National,  and  so  far 
have  been  able  to  thwart  the  will  of  the  people  in  securing 
reasonable  utility  rates. 

In  the  speech  of  June  29  I  compared  the  rates  of  each 
and  every  town  in  my  district  with  the  Tennessee  Valley 
Authority  rates,  and  showed  the  exact  percentage  of  over- 
charges being  forced  upon  the  people  by  the  power  com- 
panies because  of  their  control  of  all  legislative  branches  of 
the  Government. 

I  pointed  out  that  this  lobby  control  of  the  Power  Trust 
Is  costing  the  consumers  of  electricity  from  two  to  four 
times  as  much  as  this  sc-vice  should  cost  them.  Since  the 
Power  Trust  in  Wichita  Palls  has  increased  the  rates  on  the 
small  consumers  and  slightly  reduced  the  rates  on  the  large 
consumers,  let  us  compare  their  present  rates  with  those  of 
cities  of  similar  size  in  Texas:   ^ 

Amarlllo,  15  kilowatt-hours  for  $1. 
Austin.  15  kilowatt-hours  for  tl.ia. 
Beaumont,  15  kilowatt-hours  for  $1.28. 
Galveston.  15  kUowatt-hours  for  90  cents. 
Port  Arthur,  15  kllowatt-hoxirs  for  $1.28. 
Wichita  Falls.  15  kUowatt-hours  for  $1.35. 

Thus  showing  that  Wichita  Palls  still  has  the  highest  rate 
of  any  of  the  above  cities  for  the  services  rendered. 

MXTNICIPAL  LIGHT  PLANT  CITnCS  IN  TKXAS 

It  should  be  very  gratifying  to  the  37  cities  in  Texas  owning 
their  own  municipal  light  plants  that  each  and  every  one  has 
been  operating  its  plant  year  after  year  at  handsome  profit, 
many  of  them  against  keen  competition  from  the  private 
companies,  and  none  of  them  operating  at  a  loss.  The 
Brown,«;ville  plant,  a  city  of  22,021,  operating  against  keen 
competition  the  past  10  years,  hai  shown  a  net  profit  of 
$1,582,020.  The  Bryan  plant,  population  7,814,  last  year 
showed  a  net  profit  of  $73,565.  The  Georgetown  plant,  popu- 
lation 3,583,  last  year  showed  a  net  profit  of  $13,640.  The 
Greenville  plant,  population  12.407,  last  year  showed  a  net 
profit  of  $37,168.  The  Lubbock  plant,  population  25.520,  last 
year  showed  a  profit  of  $88,665.  The  Vernon  plant,  popula- 
tion 9.137,  last  year  showed  a  net  profit  of  $20,872.  The 
Denton  plant,  population  9,587.  last  year  showed  a  net  profit 
of  $73,397.08.  Tlie  city  of  Austin,  population  53,120,  in  1933 
showed  the  following  operating  statement  for  their  municipal 
light  plant: 

Austin,  Tex.,  municipal  electric  utility 

I.    OPSRATINO  STATEMINT,  .1»33 

Operating  revenue *$f?"TZ? 

Operating  expenses,  excluding  depreciation 253. 125 

Net  ofwrating  revenue Wl,  651 

Depreciation tlM.  200 

Taxes ^'  '*2 

226.952 


Net  operating  Income *74. 699 

Nonoperating  Income 6,780 

Oron  Income 381,479 

Interest  paid 25,321 

Net  income 356. 158 

In  addition  to  the  taxes  and  cash  transfers  to  the  city,  the 
plant  lighted  the  streets  and  municipal  buildings  without 
charge  to  the  city. 

The  Austin  plant  has  also  been  a  self -financing  project,  in 
that  all  costs  of  original  construction  and  subsequent  expan- 
sion have  been  financed  from  plant  revenues. 

You  will\note  from  tlie  above  statement  that  the  city  of 
Austin,  of  similar  size  to  Wichita  Palls,  made  a  net  profit  of 
$356,158,  after  all  operating  expenses,  depreciation,  allow- 
ances for  taxes— $58,752,  which  is  nearly  $20,000  more  than 
paid  by  the  private  company  to  the  city  of  Wichita  Falls, 
plus  interests-still  leaving  a  net  income  for  the  municipal 
Ught  plant  of  $356,158;  and  this  net  income,  as  I  under- 
stand, has  been  increased  in  1934  and  1935. 
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Let  us  compare  the  rates  for  the  city  of  Austin  with  those 
of  Wichita  Palls: 


Min!- 

mnm 

bUl 

KilowHtt- 

bocr< 
iDdadpd 

Kik>vratt-houn 

U 

» 

« 

100 

ISO 

2S0 

soo 

WtehmFalto... 
Austin 

$1  00 
50 

W 
6 

1.12 

$1  M 

1  87 

J2.60 
3.00 

$140 
4.40 

$6  90 
5.40 

$9  40 
7.40 

$1 1.  40 
11.30 

These  munidped  light  plant  cities,  while  giving  the  citizens 
the  benefit  of  much  lower  rates  than  received  by  citizens  of 
cities  of  similar  size  served  by  private  power  companies,  as 
shown  by  their  operating  records,  have  created  large  sur- 
pluses, as  above  indicated,  these  surpluses  are  used  to  make 
needed  city  imiH'ovements  or  to  reduce  the  city  tax  rates; 
for  example,  the  city  of  Vernon  had  a  much  lower  rate  than 
Wichita  Falls  and  shows  a  profit  of  $20,000,  and  makes  no 
charge  for  street  Ughting,  parks,  football  and  baseball 
grounds,  municipal  buildings,  and  library.  They  give  an- 
nually about  125,000  kilowatts  per  day  to  charity.  Prac- 
tically all  mercantile  establishments,  filling  stations,  and  so 
forth,  using  display  window  lights  and  signs,  are  furnished 
lights  on  a  flat  charge  per  month  not  to  exceed  1  cent  per 
kilowatt  for  this  service.  The  Denton  municipal  light  plant, 
constructed  without  cost  to  the  citizens,  has  paid  for  itself 
and  has  built  for  the  city  a  plant  for  which  they  have  been 
offered  over  $1,000,000. 

In  addition  to  enjoying  lower  utility  rates  than  charged  by 
cities  of  similar  size  by  private  comjjanies  they  have  reduced 
their  city-  and  school-tax  rates  from  $2.09  to  $1.75.  They 
have  the  best  lighted  streets  of  any  city  of  its  size  in  Texas 
without  cost.  These  services  alone  would  cost  the  city 
$40,000  per  year,  the  price  charged  by  similar  private  com- 
panies for  .similar  services.  There  is  no  sewerage  charge  In 
Denton. 

SOMK    TRUrCS    TO    THnTK    ABOUT 

Municipal  light  plants  for  many  years  throughout  the  Na- 
tion have  proved  highly  successful,  and  great  money  makers 
for  cities  owning  their  own  light  plants.  Because  of  con- 
trolled legislation.  State  and  National,  adequate  regulation 
of  rates  has  been  impossible.  The  facts  stand  out  that  the 
private  power  companies  because  of  the  inability  of  the  legis- 
latures to  enact  legislation  for  the  protection  of  the  people, 
the  people  are  being  forced  to  pay  from  two  to  fotir  times 
as  much  as  should  be  paid  for  services  rendered.  TTie  only 
way  any  city  can  break  through  this  natural  monopoly  and 
have  reasonable  assurance  of  securing  reasonable  power 
rates  is  to  build  its  own  municipal  light  plant.  After  the 
plant  is  constructed,  the  records  of  the  municipal  light  plant 
operations.  Nation-wide,  clearly  show  that  they  easily  pay 
for  themselves  and  pay  their  cities  a  good  profit,  while  at 
the  same  time  rendering  dependable  service  at  much  lower 
rates  than  charged  by  private  companies. 

The  Tennessee  Valley  Authority  has  now  been  operating  18 
months,  and  has  entered  into  contracts  with  seven  small  cities 
to  sell  them  current  which  on  the  average  cost  these  cities 
In  the  neighborhood  of  6 '2  mills  for  the  power  consumed, 
and  these  little  cities  have  transmitted  and  sold  this  power 
to  their  citizens  for  a  little  less  than  2  cents  per  kilowatt- 
hoiir.  The  basic  rates  for  residential  and  farm  use  in 
T.  V.  A.  contracts  are  as  follows: 

Three  cents  per  kilowatt-hour  for  the  fli-st  50  kilowatt- 
hours  per  month. 

Two  cents  per  kilowatt-hour  for  the  next  150  kilowatt- 
hours  per  month. 

One  cent  per  kilowatt-hour  for  the  next  200  kilowatt- 
hours  per  month. 

Four  mills  per  kilowatt-hour  for  the  next  1,000  kilowatt- 
hours  per  month. 

Seven  and  one-half  mills  per  kilowatt-hour  for  all  over 
1,400  kilowatt-hours  per  month. 

The  financial  results  of  the  electric  operations  under 
T.  V.  A.  rates  for  these  seven  cities  are  as  follows: 


Financial  rerulta  of  electric  (operations  under  T.  V.  A.  rates 
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If  the  private  power  companies  complain  that  the  low  rates 
Of  T.  V.  A.  are  due  to  water  power,  then  let  me  refer  to  the 
report  of  the  Byllesby  Engineering  b  Management  Co..  Chi- 
cago, ni.,  and  their  testimony  as  one  of  the  large  private  util- 
ities of  the  country,  who  testified  that  the  cost  of  producing 
electricity  by  steam  is  now  less  than  producing  same  by 
xrater  power. 

TAX-FSXX   TOWNS 

Eighty-nine  cities,  towns,  and  villages  In  the  United  States 
have  no  local  city  taxes  because  of  revenues  received  from 
^uniclpally  owned  utilities.  According  to  the  latest  infor- 
mation available,  these  towns  and  their  population  are  as 
follows : 

il.  Altus.    Okla 8,439 

2.  Augusta.  Kans 4.03.3 

|3.  AvUla,    Ind .         559 
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Beggs.   Okla 1,531 

Bellvllle.    Kans 2.  38.3 

Belolt.  Kans 3,502 

Blackwell,  Okla 9,521 

8.  Braman,  Okla 507 

!9.  Carmen,  Okla 904 

lO.  Cass  City,  Mich , l,  152 

1.  Cbanute,  Kans 10.277 

2.  Cherokee.    Okla 2,  230 

3.  Claremore.    Okla 3.678 

[4.  Clinton.  Mich 1.026 

15.  Colby,   Kans 2.  153 

16.  Cushlng.   Okla 9.310 

XI.  Duncan,  Okla 8,363 

Is.  Earlsboro,  Okla 1,  950 

1|9.  Edmond,   Okla 3.  576 

.Eldorado,  Okla . 1,183 

1.  Palrbum,   Ga l!372 

Fairfax.  Okla , a,  134 

Port  Towson,  Okla 486 

Frankton.   Ind 750 

Frederick,   Okla 3,822 

Oarber,  Okla 1]  356 

Gould.   Okla 357 

Grandfleld.  Okla , 1,416 

Granite,   Okla 1,341 

Hartshorne,  Okla . 3,587 

Hawarden,  Iowa 2.  459 

Hominy,  Okla 2*875 

Kaw  City,  Okla 1,001 

a|4.  Lamont,   Okla 554 

3(5.  Laveme,  Okla ,^ 903 

3(6.  Lindsay,   Okla 1,713 

ab.  Loco,   Okla '333 

a|B.  Lubbock,  Tex 20,  520 

3B.  Luverne.   Minn 2,644 

40.  Manchester,  Okla 281 
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4(2.  Manitou.   Okla 323 

4$.  Mlddletown,   Ind 1,273 

4|k.  Mooreland.  Okla 706 

4p.  Morris.  Okla !.706 

4JB.  New  Glarus.  Wis 1.010 

417.  Newklrk.  Okla .  2!  135 

.  Norman,  Okla 9,  603 

.  Norton,  Kans 2,767 

.  Olustee,   Okla 661 

.  Orleans.  Vt 1,301 

.  PaUo,  Okla '394 

.  Pawbuska.  Okla 5,931 

.Pawnee.   Okla 2.562 

Perry,   Okla 4.206 

.  Pones  City.  Okla 16,  136 
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62.  Roosevelt.  Okla 

63.  Rupert,    Idaho ■*•  *rr 

64.  Russell,  Minn ,  ^r? 

Sallisaw,   Okla iia^q 

Seminole,  Okla 1  876 

Skaneateles.  N.  Y .    •  „c_ 

South  River,  N.  J *"'  426 

Spooner,  Wis .' 

Stillwell,  Okla | 

71.  Stroud,  Okla _  ^, 

72.  Tahlequah,   Okla „' 7;  „ 

Tecumseh,  Okla 

Three  Rivers,  Mich 

Torrington,  Wyo 

Trenton.  Nebr 

Vlci.   Okla 

Waynoka,  Okla 

Weleetka,  Okla ___ 

West  Liberty.  Iowa o  153 

Wetunka.  Okla ^,  !*> 

Wilton,  Iowa 

Wlnfleld.   Kans ^^ 

Wynne  Wood,  Okla f'S^ 

Yale.  Okla *' 

Anadarko,  Okla 

Logansport.  Ind _ — 

Providence,    Ky Z'  ^17 

WUson,  Okla •*•  ° 

If  these  cities  can  so  efficiently  operate  their  municipally 
owned  plants  as  to  take  care  of  the  operating  expenses  of 
their  cities  from  the  revenues  resulting  therefrom  without 
requiring  any  city  tax  rate,  why  should  not  Wichita  Palls  do 
likewise? 

TH«   WlCHrTA    FALLS    LIGHT   PLANT 
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Shortly  before  the  World  War  the  KeU  interests  at  Wichita 
PaUs  owned  both  the  light  and  water  plants  at  Wichita  Palls. 
These  two  plants  were  sold  to  the  Texas  Power  k  Light  Co. 
for  $750,000.  Shortly  after  this  sale  the  Texas  Power  it  Light 
sold  the  water  plant  to  the  city  of  Wichita  Falls  for  $696,000; 
in  addition  thereto  the  city  paid  $122,000  for  Lake  Wichita 
and  certain  water  rights  in  the  lake,  making  a  total  of 
$818  000  paid  by  the  city  to  the  Texas  Power  L  Ught  Co.  for 
the  water  department  alone,  which  left  the  Texas  Power  k 
Light  Co.,  or  the  Texas  Electric  Service  Co..  its  twin  brother— 
both  of  them  being  owned  by  the  Electric  Bond  k  Share  Co.— 
left  them  the  light  plant  without  cost  to  them,  with  a  profit 
of  $68,000  beside. 

COST    or    STRIXT    LIGHTS,    ETC. 

R>r  the  past  7  years  it  has  cost  the  city  of  Wichita  Palls 
more  than  $32,000  per  year  for  street  Ughting,  pumping  water, 
sewerage,  park  and  building  lights,  and  so  forth.  Assiuning 
that  they  will  pay  the  same  amount  the  next  7  years,  it  would 
save  the  city  $189.000— $224,000  less  $35,000  leaves  $189,000— 
to  vote  to  accept  this  proposition,  because  the  Government  is 
only  requiring  $35,000  to  be  paid  on  this  plant  in  the  next 

•7    ypoyc 

It  is  admitted  by  those  who  know  that  the  light  plant  will 
be  more  than  self-supporting  from  the  beginning  of  its  opera- 
tion as  shown  by  careful  analysis  shown  in  the  application 
on  file  which  survey  shows  that  the  municipal  light  plant 
should'have  a  minimum  Income  the  first  year  of  operation  of 
$300,000  on  the  basis  of  at  least  a  25-percent  reduction  over 
existing  light  rates. 

THX  Cmr'S  LAKGEST  TAXPATXK 

The  Texas  Electric  Service  Co.  is  now  propagandizing  the 
people  that  they  are  the  city's  largest  taxpayer.  This  is  a 
frequent  statement  made  by  the  Power  Trust  in  trymg  to 
defeat  municipal  ownership.  The  facts  are  no  pubUc  utility 
pays  any  taxes.  The  people  pay  the  taxes  in  increased  rates 
charged  by  the  utility,  and  the  utility  includes  its  taxes, 
as  it  does  its  high-powered  advertising,  lawyer,  entertain- 
ment and  all  other  kinds  of  lobby  expenses  as  a  part  of  their 
expenses  upon  which  they  base  their  exorbitant  rates.  It  is 
true  that  when  such  a  utility  is  taken  over  by  the  people  the 
taxes  which  it  pays  will  no  longer  go  to  the  government,  and 
in  that  sense  will  be  lost,  but  the  cost  of  producing  the  serv- 
ice eliminating  all  above-mentioned,  unnecessary  charges 
will  be  that  much  reduced  and  the  people  will  receive  the 
total  amount  of  taxes  paid  in  lower  costs  of  their  public- 


utility  service.  There  is  no  excuse  for  power  costing 
than  1  cent  per  kilowatt  to  generate  being  sold  to  the  pubUc 
for  from  5  cents  to  10  cents  per  kUowatt.  Por  instance,  take 
the  municipal  Ught  plant  at  Austin,  Tex.  This  plant  year 
after  year  has  earned  a  net  income  for  the  city  of  more  than 
$300,000  per  year.  The  plant  is  valued  at  four  and  one- 
quarter  miUion  doUars,  with  no  outstanding  indebtedness. 
The  plant  has  been  in  operation  30  years.  The  total  savings 
to  the  consumers  of  electricity  in  Austin  covering  that  period 
of  time  is  conservatively  estimated  to  be  four  and  one-half 
mUlion  doUars,  which  is  more  than  20  times  the  amount  of 
taxes  which  it  would  have  paid  as  a  privately  owned  plant. 

Again,  take  the  last  statement  rendered— 1933— by  the 
Texas  Electric  Service  Co..  as  reqiUred  by  1121  R.  C.  S.  of 
Texas  It  shows  the  total  property  valuation  for  rate-mak- 
ing purposes  $3,491,442.  and  for  taxpaying  purposes  their 
property  was  rendered  at  $1,157,690.  paying  $16,207.66  for 
city  taxes.  This  same  discrepancy  will  be  found  almost 
everywhere  by  utUltles  In  rendering  their  property  for  taxa- 
tion as  compared  In  computing  same  for  rate-making 
purposes. 

PAT   BOLL 

Much  propaganda  has  been  spread  about  the  large  pay  roD 
existing  in  the  Texas  Electric  Service  Co.'s  office  at  WichiU 
Falls .  According  to  the  last  annual  report  fUed  by  the  power 
company  in  the  city  clerk's  office,  m  January  1934.  the 
amount  paid  for  salaries,  labor,  and  so  forth,  was  $166,407.82. 
Compare  that  sum  with  the  salaries  paid  for  the  munlc^ 
Ught  plant  of  the  city  of  Austin,  which  is  $252,125.  The 
history  of  municipal  Ught  plant  operation  shows  that  they 
pay  from  20  to  30  percent  better  wages  than  are  paid  under 
private  ownership. 

As  to  the  number  of  employees  to  be  furnished  work  on  this 
project,  the  appUcation  on  file  says: 

It  is  estimated  that  200  men  wiU  be  employed  for  apcrlod  of  18 
months  on  the  construcUon  of  the  electric  system.  Of  t^l»  °^ 
ber  80  would  be  sklUed  or  semlskiUed  workmen,  or  workmen  classed 
at  hlKher  wages  than  common  labor,  and  120  would  be  common 
laborers.  Of  the  80  receiving  higher  wages  than  common  Ubor^ 
20  percent,  or  16.  would  be  recruited  from  the  ™"ef  rolls.  These 
would  include  truck  drivers,  concrete  workers.  f""o"™«^/°^ 
assistants  to  carpenters,  bricklayers,  and  electric  linemen.  Of  ths 
120  common  laborers,  80  percent,  or  96,  would  be  recruited  from 

"oVthi  Mtlmated  200  men  to  be  employed,  88  would  ?ot  be  from 
the  relief  rolls;  however,  three-fourths,  or  66,  would  be  resident* 
of  Wichita  Falls  and  the  immediate  vicinity. 

The  permanent  staff  of  employees  for  the  municipal  plant 
WiU  compare  favorably  with  the  private  plant,  and  they  will 
receive  a  Uving  wage. 

THE  NSGEO  IK  THE  WOOD  PILE 

The  trouble  the  citizens  at  Wichita  Palls  are  having  seems 
to  be  the  same  trouble  we  are  having  Nation-wide.  The 
American  Liberty  Leaguers,  Manufacturers'  Association,  the 
United  States  Chamber  of  Commerce,  and  so  forth,  are  try- 
ing to  dictate,  as  they  always  have,  the  poUcy  of  govern- 
ment for  their  own  particular  benefit.  The  citizens  of  Wichita 
FaUs  in  the  April  elecUon  of  1935  elected  a  complete  set  of 
city  councUmen  pledged  to  fight  for  the  rights  of  the  common 
people,  and.  among  other  things,  they  pledged  the  people  to 
try  to  readjust  the  fax  burden  and.  in  truth  and  in  fact,  make 
it  as  really  equai  and  uniform  as  possible,  as  provided  in  the 
Constitution,  article  I,  section  8,  which  provides: 

Taxation  shaU  be  equal  and  vmlform. 

The  Wichita  PaUs  City  Council  last  year  found  taxes  for 
1934  rendered  as  foUows: 


Tor  the  year  1934: 

Real  estate 

Personal 


$17,423,940 

"IZZni— """--- 8-  3'"*.  280 

Total  valuation -     25.803,200 

An  equaUzation  board  was  appointed,  who,  after  carefuUy 
going  over  the  roll,  certified  the  same  as  follows: 

„     .       ,   ^  $14,952,180 

Real  estate 14.902,000 

Personal 


^4 
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Y 
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Total 


29,  854,  im 
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Among  the  changes  made  on  some  of  the  principal  i»xp- 
erty  holders  in  the  city  are  the  following: 
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The  city  council  further,  in  carrying  out  their  campaign 
l^edges,  filed  applications  with  the  Federal  Government 
for  P.  W.  A.  loans  and  grants  to  build  a  municipal  light 
and  gas  plant  and  to  make  improvements  for  the  city 
water  system.  When  the  self-appointed  former  leaders  of 
the  city  could  not  force  the  city  council  to  back  down  on 
the  above-mentioned  program  upon  which  they  were  elected, 
they  began  a  campaign  of  destruction,  vilification,  and  abuse 
to  discredit  and  destroy  them  in  any  and  every  way  possible. 

For  example,  the  Times  Publishing  Co.  clalins  their  rendi- 
tion entirely  too  high  and  they  really  turned  the  heat 
on  the  council.  Their  largest  stockholder.  Newspapers, 
Inc.,  a  holding  company  of  Waco,  Tex.,  claims  their  Times 
Publishing  Co.  stock  is  worth  $209  per  share — and  it  probably 
is,  based  on  recent  earnings  of  more  than  $10  per  share.  On 
this  basis  the  8.000  shares  of  stock  of  the  Times  Publishing 
Co.  is  worth  $1,672,000;  so  it  seems  that  the  Times  Publish- 
ing Co.  should  not  complain  upon  having  their  tax  valuation 
increased  from  $22,750  to  $392,000;  for,  in  truth  and  in  fact, 
their  plant,  based  on  recent  earnings  of  their  stock,  is  worth 
$1,672,000. 

THB  SO-CAUJEO  TAXTATna'  COMMTrm 

The  Power  Trust,  through  their  paid  hirelings,  brought  in 
from  New  York.  California,  and  Port  Worth,  who  have  main- 
tained expensive  headquarters  in  the  Kemp  Hotel  and  ofiBces 
in  the  Staiey  Building,  are  already  carefully  organized,  no 
doubt,  to  conduct  a  similar  campaign  to  that  which  was  con- 
ducted during  the  previous  campaign  last  November  and 
December.  They  have  an  unlimited  expense  account  from 
the  power  company,  and  whatever  sums  they  spend  it  is 
known  will  be  charged  as  a  part  of  the  operating  expense  <rf 
the  Texas  Electric  Service  Co.  and  paid  for  by  the  citizens  of 
Wichita  Palls  in  exorbitant  light  rates.  They  have  already 
hired  their  streetwalkers  and  telephone  WOTkers,  and,  no 
doubt,  the  so-called  taxpayers'  committee,  as  well  as  as  many 
as  possible  of  their  preferred- stock  holders  are  (»iranized  to 
fight  in  every  way  possible  the  municipal  light  idant  iwoiect. 

The  Texas  Electric  Service  Co.'s  slick  stock  salesmen  ha\^ 
bragged  that  they  sold  more  stock  in  Wichita  Falls  than 
in  any  other  city  its  size  in  the  United  States.  These  stock- 
selling  schemes  are  carried  on  Nation-wide  by  the  power 
companies  to  help  bribe  public  opinion  so  that  they  may  con- 
tinue to  charge  unreasonable  light  rates  for  the  services 
rendered,  primarily  for  the  benefit  of  the  holding  company, 
the  Electric  Bond  &  Share  Co..  of  New  Work.  It  may  be  of 
interest  for  the  poor  stockholders  to  know  that  according 
to  information  available  in  1932  the  Texas  Electric  Service 
Co.  made  a  net  profit  of  about  $1,740,000,  and  of  this  amount 
sent  about  $1,350,000  to  the  Electric  Bond  &  Share  Co.  and 
its  intermediate  holding  companies  for  so-called  useless  con- 
tractional  services  rendered.    Thus  the  poor  preferred-stock 


holders,  the  real  owners  of  the  operating  ctmipany.  received 
less  than  $300,000. 

It  must  be  remembered  that  the  Electric  Bond  L  Share 
Co.  owns  5,998,000  shares  of  the  64)00.000  comoum  stock  of 
Texas  Electric  Service  Co.,  which  stock  is  all  that  partici- 
pates in  the  profits.  The  preferred  stock  and  bonds  merely 
receive  5-percent  or  6-percent  interest  if  the  company,  after 
the  above-outlined  milking  process  is  finished,  nuUces  that 
much. 

The  Texas  Electric  Service  Co.  was  purchased  about  13 
years  ago  by  the  American  Power  k  Light  Co.,  which  is  owned 
by  the  Electric  Bond  k  Share  Co..  for  less  than  $3,000,000, 
and  the  Texas  Electric  Service  Co.  is  now  valued  at  over 
$68,000,000.  The  American  Power  &  Light  Co.,  one  of  the 
holding  companies  under  Electric  Bond  k  Share  Co..  also 
owns  the  Texas  Power  k  Light  Co.  This  property  was  pur- 
chased about  13  years  ago  by  the  Southwestern  Utilities  Co. 
for  less  than  $4,000,000.  and  both  of  these  properties  were 
purchased  from  the  Southwestern  Utilities  Corporation,  thus 
both  of  these  properties  cost  the  Electric  Bond  k  Share  less 
than  $7,000,000,  and  the  Texas  Electric  Service  Co.  and  the 
Texas  Power  k  Light  Co.  are  now  valued  and  the  people 
paying  rates  based  on  a  valuation  of  more  than  $150,000,000. 

TH«    POWEK    TBUST    "WRrTE    UP"    ANB   "SHAKS    DOWW" 

On  July  13,  1932,  Senator  Gkokcx  Norxis.  of  Nebraska, 
gave  a  summary  of  the  total  write-ups  or  inflations  which 
had  been  disclosed  to  that  time,  showing  findings  of  the 
Federal  Trade  Commission,  which  showed  a  grand  total 
write-up  or  shake-down  by  the  Power  Trust  of  the  American 
people  of  $925,985,795.26,  of  which  siim  we  find  the  write- 
up  and  shake -down  of  the  Electric  Bond  k  Share  Co., 
$399,201,827.39.  (See  vols.  23  and  24  of  the  Ped»al  Trade 
Commission  report  for  complete  information  on  the  "gold 
dust  twins^  of  Texas.) 

No  doubt  the  so-caUed  taxpayers'  committee  that  func- 
tions so  well  for  its  master  will  come  forward  with  all  pos- 
sible misguided  preferred  stockholders  of  the  Power  Trust 
and  urge  the  people  of  Wichita  Falls  to  vote  to  continue  the 
high  electric  rates  now  in  force. 

I  have  received  from  the  city  tax  collector  of  Wichita  Palls 
the  following  statements  of  the  other  so-called  taxpayers* 
committee  and  other  apparently  faithful  representatives 
of  the  Texas  Electric  Service  Co.  which  should  throw  some 
light  on  the  real  interest  they  may  now  have  in  protecting 
this  company: 

WiCHrrA  Fai.t.s,  Tex.,  Decermber  6.  1935. 
I,  W.  S.  Stames.  city  tax  collector,  hereby  certify  that  Shields 
Heyser  is  delinquent  in  city  taxes  on  various  pieces  of  re«l  prxsp- 
erty  for  the  years  1930  to  1934,  Incltislve,  according  to  the  records 
In  the  city  tax  office. 

W.  8.  Stahnis. 

WiCHTTA  Falls,  Tkx.,  December  6.  1935. 
I,   W.   8.  Stames,   city  tax   collector,   hereby  certify  that  A.   W. 
King  rendered  no  property  of  any  kind  or  character  to  the  city  o£ 
Wichita  Falla  for  the  year  1935. 

W.  8.  Staxnzs. 


WTcmTA  Palls.  Tec..  December  *.  1935. 
I,  W.  S.  Barnes,  city  tax  collector,  hereby  certify  that  J.  L.  Jack- 
;8on,  Jr.,  rendered  lot  6.  block  23.  Southerland  addition  to  Wichita 
Palls,  with  a  total  tax  of  »18  76,  which  he  is  exempt  under  home- 
stead ordinance  no.  1167.  and  further  that  he  rendered  $400  worth 
{Of  personal  prc^>erty  and  taxable  value  of  which  is  $5.60  tot  the  year 
1935. 
I  W.  8.  Starnis. 

WiCHfTA  Palls.  Tex,,  December  6.  1935. 
I,  W.  8.  Stames.  city  tax  collector,  hereby  certify  that  M.  D. 
Walker  rendered  no  property  of  any  kind  or  character  to  the  city  of 
Wichita  Faila  for  the  year  1935. 

W.  8.  Stakwes. 

Wtchtta  Falls,  Tex.,  December  6.  1935. 
1     1,  W.  S.  Stames,  city  tax   collector,  hereby   certify  that   B.   D. 
Bartln  rendered  no  property  of  any  kind  or  character  to  the  city 
of  Wichita  Palls  for  the  year  1935. 

W.  8.  Btaknes.  Tax  CoUector. 

DISaXCASS  LAST-MIITTTTS  STATKlCXltTS 

TTie  day  before  the  last  election  the  so-called  taxpayers' 
Icommittee,  in  attempting  to  mislead  the  people,  allowed  their 


name  to  be  used  to  an  ad  In  the  Power  Trust  Dailies  entitled 
"Debunking  Tax  Free  Town  Talk",  which  ad  states: 

•  •  •  Here  are  some  taxless-town  examples:  Colby,  Kans.,  and 
Ponca  City  Okla.,  are  claimed  "taxless."  In  Colby  nearly  500  pieces 
of  real  estate  were  advertised  for  sale  for  delinquent  taxes.  The 
same  has  been  true  several  times  In  Ponca  City. 

I  wired  the  mayor  of  Colby,  Kans.,  as  follows: 
Please  wire  me  collect  whether  or  not  your  mimlclpal  light  plsmt 
pays  the  entire  costs  of  city  government.     Also  whether  or  not  500 
pieces  of  r«al  estate  advertised  fc*  sale  deUnquent  city  taxes. 

To  which  he  replied: 

Revenue  from  our  plant  pays  entire  cost  city  government.     No 
city   tax   levied.     No  property  being   advertised   for   sale  for   de- 
linquent   city   taxes.     May    be   some   being   sold   few   nonpayment 
special  improvement  county  or  State  tax. 
*^  E.  F.  Beckne*.  Mayor,  Colby,  Kaiis. 

I  also  wired  the  superintendent  of  the  municipal  Ught 
plant,  Ponca  City,  Okla.,  to  which  he  rej^ied: 

Our  city  is  tax-free  through  the  operation  of  our  municipal  light 
plant.  No  tax  for  city  purposes  of  any  nature  being  assessed.  Oux 
utilities  pay  all  city  taxes  regardless  of  nature.  Net  profit  earned 
annually  from  Ught  deparUnent,  ♦160,000. 

^^  •'  or  p^.j.  SCHLESINCm, 

Superintendent.  Light  Department. 

Thus  you  see  how  the  tools  of  the  Power  Trust  are  ever 
willing  to  intentionally  misrepresent  the  facts,  when  they 
know  it  is  too  late  to  get  this  information  to  the  pubUc.  in 
order  to  win  an  election  for  the  Power  Trust.  I  feel  sure 
the  so-called  taxpayers'  committee  had  no  knowledge  on  the 
two  towns  above  mentioned.  No  doubt  the  information  was 
furnished  by  the  Power  Trust,  who  have  been  proved  to  re- 
sort time  and  again  to  any  and  all  means  to  win  a  point  in 
order  to  continue  their  program  of  robbery. 

The  citizens  of  Wichita  Falls  may  expect  the  so-called 
taxpayers'  committee  and  the  Judases  on  the  city  council, 
who  have  betrayed  the  people  and  are  now  supporting  the 
Power  Trust  and  their  friends,  to  bring  forward  any  and  all 
kinds  of  last-minute  arguments  trying  to  deceive  the  people 
on  the  issues  involved  in  the  election  February  8. 

MANT  AKZ  CAT.T.IJ)  BUT  IXW  RESPOND 

Mr  O'Neal.  Mr.  Woodruff.  Mr.  Backus,  Mr.  Gossett,  and 
Mr.  Sartin  were  all  invited  by  Mr.  Mack  Taylor,  chairman  of 
the  light-plant  committee,  to  speak  on  behalf  of  the  munici- 
pal Ught  plant  during  the  election  held  December  11.  Each 
and  all  of  these  candidates  failed  and  refused  to  help,  and  I 
understand  they  have  maintained  that  attitude  in  this  elec- 
tion.   The  Power  Trust  must  be  obeyed. 

CONCLUSIONS 

Bear  in  mind  these  facts:  The  Federal  Government,  having 
faith  in  Wichita  Falls,  has  agreed  to  loan  you  $1,260,000  at 
4  percent  and  an  outright  grant  of  $490,000  with  which  to 
build  a  municipal  light  plant.  In  retiuTi  the  Government 
takes  a  mortgage  on  the  plant  only  and  out  of  the  plant's 
earnings  alone  asks  repayment,  it  being  distinctly  understood 
that  in  no  event  shall  taxes  of  any  kind  ever  be  levied  against 
the  citizens  of  Wichita  Falls  to  pay  any  of  this  indebtedness. 

The  Government  only  requires  that  $35,000  be  paid  from 
the  revenues  of  the  plant  the  next  7  years.  The  cfty  now 
pays  more  than  that  amount  annually  to  the  Texas  Electric 
Service  Co.  for  pumping  the  city's  water,  sewage,  light, 
and  so  forth.  The  history  of  municipal  light  plant  opera- 
tion Nation-wide  shows  that  It  costs  less  than  1  cent  per 
kilowatt-hour  to  generate  and  distribute  the  electric  current; 
whatever  is  charged  beyond  that  wiU  go  to  retiring  the 
indebtedness  of  the  plant  and  then  toward  retiring  the 
indebtedness  of  the  city. 

Since  Texas  has  no  adequate  regulatory  commis.sion  and 
little  prospects  of  securing  one.  the  only  way  the  citizens  of 
Wichita  Falls  can  hope  to  seciu^  lower  electric-light  rates 
is  to  vote  for  this  bond  electiwi  February  8  and  build  their 
own  light  plant. 

The  Texas  Electric  Service  Co.  is  now  collecting  and 
taking  out  of  the  city  of  Wichita  Falls  more  than  $1,000,000 
annually  on  excessive  rates  charged,  most  of  which  go  to  New 
York  never  to  return,  and  the  1933  statement  on  file  in  the 
city  clerk's  office  shows  their  cost  for  power  delivered  from 
the  central  system— 1933— was  $87,910.18. 


If  you  want  to  increase  employment  In  Wichita  Palls  and 
keep  Wichita  Palls'  money  at  home  to  help  build  Wichita 
Falls,  then  each  and  every  citizen  of  Wichita  Falls  should 
appoint  himself  a  committee  of  one  to  get  out  and  help  win 
this  bond  election  to  insure  lower  electric-light  rates  for  the 
future,  and  then  the  city  will  have  this  additional  incentive 
to  offer  any  prospective  business  that  desires  to  locate  there— 
the  lowest  light  rate  of  any  city  its  size  in  Texas  rather  than 
the  highest  rates. 

PKUOSSION  TO  ADDRESS  THK  HOUSK 

Mr.  ZIONCHECK.    Mr.  Speaker 

The  SPEAKER.  For  what  purpose  does  the  gentleman 
from  Washington  rise? 

Mr.  ZIONCHECK.  Mr.  Speaker,  the  unanimous-consent 
request  that  was  asked  by  me  a  moment  ago  and  objected  to 
was  that  I  may  be  permitted  to  make  a  few  brief  remarks  and 
have  the  clerk  read  a  letter  I  sent  to  Dr.  Townsend.  and  I 
renew  the  request  at  this  time. 

Mr.  DUFPEY  of  Ohio.    Mr.  Speaker.  I  object. 

WAGE  EARNERS  AND  THE  NEW  DEAL 

Mr.  PISH.  Mr.  Speaker,  I  ask  unanimous  consent  to  extend 
my  own  remaiits  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection.  '  _.     j 

Mr.  FISH.  Mr.  Speaker,  under  leave  granted  to  extend 
my  remarks  in  the  Record,  I  include  the  foUowing  radio 
address  delivered  by  me  on  Saturday,  December  23.  1935: 

I  want  to  speak  this  evening  to  the  American  wage  earners, 
laborers  farmers,  clerks,  and  all  those  of  smaU  Incomes,  and  pre- 
sent political  and  economic  facts  to  them  in  order  that  they  may 
decide  for  themselves  Vhat  is  for  their  own  best  Interests  and 
that  of  their  families  and  their  country. 

I  believe  it  U  a  waste  of  time  to  speak  to  business  or  professional 
men,  for  if  they  are  not  already  back  In  the  Republican  Party  they 
need  their  heads  examined.  

The  American  wage  earner  Is  interested  prlmarUy  in  knowing 
which  party  can  restore  business  confidence  and  provide  a  steady 
and  permanent  Job  for  him  at  an  American  otimdard  of  wages 
and  of  living  in  order  that  he  may  properly  support  his  family- 
feed  clothe,  and  house  them  adeqxiately  and  give  them  the  oppor- 
tunities in  life  to  which  American  people  areentltled.  Confidence 
and  employment  are  one  and  inseparable.  The  Republican  Party 
to  win  must  prove  that  through  sound  American  principles  of 
government  it  can  restore  business  confidence,  start  the  factory 
wheels  turning,  and  put  labor  to  work. 

According  to  the  American  Federation  of  Labor,  there  are  eleven 
and  one-half  million  unemployed  this  evening,  which  is  more  than 
in  July  1933,  in  spite  of  the  expenditure  of  $15,000,000,000  in  the 
last  2'/,  years.  This  alone  is  proof  of  the  faUure  and  break -down 
of  the  New  Deal.  The  facts  are.graduaUy  seeping  throiigh  the 
mass  barrage  of  propaganda  emanating  from  hundreds  of  pub- 
licity agents  paid  out  of  the  Treasury  of  the  United  States  to 
defend  the  New  Deal.  Even  the  honey-worded  and  stigar-coatcd 
phrases  of  the  President  In  his  fireside  chats  are  unable  to  befog 
the  issues  any  longer  or  cover  up  the  facts.  The  American  Fed- 
eration of  Labor  goes  on  to  say  that  there  are  50  percent  more 
unemployed  in  the  United  States  than  in  England,  Oernmny. 
France  and  Italy  combined  with  a  much  greater  population. 
What  is  wrong?  Why  has  recovery  been  retarded  and  the  depres- 
sion prolonged  In  a  country  with  the  greatest  natural  resources 
and  wealth  In  the  world  and  with  the  most  loyal,  efficient,  and 
industrious  labor?  Why  do  we  still  have  11,600,000  unemployed 
and  22.000.000  on  relief? 

The  answer  is  clear  and  Irrefutable — because  President  Roose- 
velt has  repudiated  practically  aU  the  sound  planks  of  the  party 
platform  upon  which  he  was  elected  and.  Ukewise,  the  very  prin- 
ciples of  the  Democratic  Party.  The  people  elected  Franklin  D. 
Roosevelt  by  an  overwhelming  vote  in  1932  because  in  a  depression 
they  always  seek  a  change.  That  Is  natural  and  is  simply  politi- 
cal history  repeatUig  Itself.  No  nmn  has  had  a  greater  opportunity 
than  did  President  Roosevelt  at  the  beginning  of  his  term  of  office, 
and  for  the  first  4  months  he  gave  an  admirable  administration,  try- 
ing to  put  Into  effect  the  sound  planks  of  hU  platform,  practicing 
econon^,  balancing  the  Budget,  and  thereby  restoring  confidence 
and  putting  people  to  work.  At  the  end  of  May  1933  probably  80 
percent  of  the  American  people  regarded  President  Roosevelt  as 
being  almost  divinely  sent  to  lead  mb  out  of  the  economic  wilderness^ 
Then  ahnost  overnight,  he  did  an  about-face,  trampled  in  the  mud 
his  promises  and  pledges  to  the  American  people,  and  called  to 
Washington  a  host  of  young  radicals.  Socialists,  and  near-Com- 
munists never  before  affiliated  or  identified  with  the  DemocraUc 

The  President  put  these  visionaries  and  »°«n^«°ff^J?!?rSS 
to  work  to  formxilate  and  Jam  thwmgh  a  supine  and  rubber-stamp 
S,^  a  wSJliffles  of  'unsound,  unworkable,  "|}-A^«^i<*^"f^ 
coi^^tlonal  socialistic  experiments  that  have  ^  but  d«a^ 
business   confidence,   retarded   recovery,   consumed   our   resources. 


'    \ 
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Among  the  changes  made  on  some  of  the  prtnctpal  ixxf>- 
erty  holders  in  the  city  are  the  following: 


NVM 

CiMriflcatioa 

Rm- 

dered 

Kqoalisa- 

tioo 

board 

▼ahw 

Bmnnon,  R                                  ... 

Pcnonal   .  -       . .   . 

None 
I2B.W 

None 

461.  MO 

73.000 

1.500 

Nem 

10.400 

647.023 

5.000 

Nona 

None 

87^000 

a.  730 

10.738 

1,000 

178.  aoo 

5,000 

24.600 

4,740 

None 

»75.000 

City  NkttoR&l  Bank  In  Wichita  FaDs 

t°Kln  X-    \1i>('.ahA                     .     ....     ... 

Real  and  penonat . 

PcrsoDjil 

302.900 
50.000 

FOTt  National  Bank 

Kirst  National  Co 

Howard,  Ed .- 

Hnff.  R    K 

Kell,  rnak 

Xiunic-irial  Gas  Co 

Real  and  personal. 
do 

Panonal — 

do 

doL 

do 

do 

do.        

7W,540 

150,000 

34.000 

52.000 

1.450.400 

oia.000 

North  fnas  BaiMhif  4  Loob 

State  Tnist  Co 

100.000 
K.000 

Southwest  Dairy  Products 

PoQthwwtorn  Bell  Tel«pboo«X!o 

Tuned  Publishing  ("o 

do 

do. 

do- 

50,000 

i.aia.wao 

3»2,Q00 

Wallace.  Mrs.  Hulda  B 

Wichita  FalH  BuUding  A  Loan  Ajnete- 

tinn. 
Wiehita  Mill  A  Elevator  Co     

do 

do      

do- 

50,000 
100,000 

45«,200 

Wichtts  Fall;*  Window  Oioas  Co 

dK.   „ 

36,000 

Wichita  Falls  .Motor  Co 

Wichiu  Falls  Cotton  Oil  Co _ 

Wichita  Falls  Bus  Co 

Wiehiu  Coeo-Cola  Bottlii«  Works 

do 

do 

do 

<i9     

40,000 
50.000 

2.'.  000 
75,000 

Wootec  H   0,  Qrooery  Co 

An 

40,000 

The  city  council  further,  in  carrying  out  their  campaign 
pledges,  filed  applications  with  the  Federal  Government 
for  P.  W.  A.  locms  and  grants  to  build  a  municipal  light 
and  gas  plant  and  to  make  improvements  for  the  city 
water  system.  When  the  self-appointed  former  leaders  of 
the  city  could  not  force  the  city  coimcil  to  back  down  on 
the  above-mentioned  program  upon  which  they  were  elected, 
they  began  a  campaign  of  destruction,  vilification,  and  abuse 
to  discredit  and  destroy  them  in  any  and  every  way  possible. 

For  example,  the  Times  Publishing  Co.  claims  their  rendi- 
tion entirely  too  high  and  they  really  turned  the  heat 
on  the  council.  Theii  largest  stockholder.  Newspapers, 
Inc..  a  holding  company  of  Waco,  Tex.,  claims  their  Times 
Publishing  Co.  stock  is  worth  $209  per  share — and  it  probably 
is,  based  on  recent  earnings  of  more  than  $10  per  share.  On 
this  basis  the  8.000  shares  of  stock  of  the  Times  Publishing 
Co.  is  worth  $1,672,000;  so  it  seems  that  the  Times  Publish- 
ing Co.  should  not  complain  upon  having  their  tax  valuation 
increased  from  $22,750  to  $392,000;  for,  in  truth  and  in  fact, 
their  plant,  based  on  recent  earnings  of  their  stock,  is  worth 
$1,672,000. 

TBB  BO-CALLMD  TAXVATXBS'  COMMTTrBB 

The  Power  Trust,  through  their  paid  hirelings,  brouijit  in 
from  New  York,  California,  and  Port  Worth,  who  have  main- 
tained expensive  headquarters  in  the  Kemp  Hotel  and  offices 
tn  the  Staley  Building,  are  already  carefully  organized,  no 
doubt,  to  conduct  a  similar  campaign  to  that  which  was  con- 
ducted during  the  previous  campaign  last  November  and 
December.  They  have  an  unlimited  expense  account  from 
the  power  company,  and  whatever  sums  they  spend  it  is 
known  will  be  charged  as  a  part  of  the  operating  expense  of 
the  Texas  Electric  Service  Co.  and  paid  for  by  the  citizens  of 
Wichita  Palls  in  exorbitant  light  rates.  TTiey  have  already 
hired  their  streetwalkers  and  telephone  workers,  and,  no 
doubt,  the  so-called  taxpayers'  committee,  as  well  as  as  many 
as  possible  of  their  preferred-stock  holders  are  organized  to 
fight  in  every  way  possible  the  municipal  light  jAsait  proiect. 
The  Texas  Electric  Service  Co.'s  slick  stock  salesmen  hav-, 
bragged  that  they  sold  more  stock  in  Wichita  Palls  tha.ii 
in  any  other  city  its  size  in  the  United  States.  These  stock- 
selling  schemes  are  carried  on  Nation-wide  by  the  power 
^-companies  to  help  bribe  public  opinion  so  that  they  may  con- 
tinue to  charge  unreasonable  light  rates  for  the  services 
rendered,  primarily  for  the  beneflit  of  the  holding  company, 
the  Electric  Bond  &  Share  Co.,  of  New  Wwk.    It  may  be  of 


Ihdlders,  the  real  owners  of  the  operating  ctmipany,  received 
less  than  $300,000. 

It  must  be  remembered  that  the  Electric  Bond  k  Share 
Co.  owns  5.998.000  shares  of  the  6.000,000  commcm  stock  of 
Texas  Electric  Service  Co.,  which  stock  is  all  that  partici- 
pates in  the  profits.  The  preferred  stock  and  bonds  merely 
receive  5-i)ercent  or  6-percent  interest  if  the  company,  after 
the  above-outlined  milking  process  is  finished,  makes  that 
much. 

The  Texas  Electric  Service  Co.  was  purchased  about  13 
years  ago  by  the  American  Power  k  Light  Co.,  which  is  owned 
by  the  Electric  Bond  k  Share  Co..  for  less  than  $3,000,000. 
and  the  Texas  Electric  Service  Co.  Is  now  valued  at  over 
$68,000,000.  The  American  Power  &  Light  Co.,  one  of  the 
holding  companies  under  Electric  Bond  k  Share  Co.,  also 
owns  the  Texas  Power  k  Light  Co.  This  jwoperty  was  pur- 
chased about  13  years  ago  by  the  Southwestern  Utilities  Co. 
for  less  than  $4,000,000,  and  both  of  these  properties  were 
purchased  from  the  Southwestern  Utilities  Corporation,  thus 
both  of  these  properties  cost  the  Electric  Bond  k  Share  less 
than  $7,000,000,  and  the  Texas  Electric  Service  Co.  and  the 
Texas  Power  k  Light  Co.  are  now  valued  and  the  people 
paying  rates  based  on  a  valuation  of  more  than  $150,000,000. 

j  TH«    POWTK    TRUST    "WRITE    UP"    AJJB    "SHAKX    DOWN" 

'     On  July  13,   1932,  Senator  Georcx  Norxis,  of  Nebraska, 
gave  a  summary  of  the  total  write-ups  or  inflations  which 
had  been  disclosed  to  that  time,  showing  findings  of  the 
Federal   Trade  Commission,  which  showed   a  grand   total 
write-up  or  shake-down  by  the  Power  Trust  of  the  American 
people  of  $925,985,795.26,  of  which  sum  we  find  the  write- 
up   and   shake -down   of   the   Electric   Bond  k   Share   Co., 
$399,201,827.39.     (See  vols.  23  and  24  of  the  Federal  Trade 
Commission  report  for  complete  information  on  the  "gold 
dust  twins"  of  Texas.) 
No  doubt  the  so-caUed  taxpayers'  committee  that  func- 
I  tions  so  well  for  its  master  will  come  forward  with  all  pos- 
[  sible  misguided  preferred  stockholders  of  the  Power  Trxist 
and  urge  the  people  of  Wichita  Palls  to  vote  to  continue  the 
high  electric  rates  now  in  force. 

I  have  received  from  the  city  tax  collector  of  Wichita  Falls 
the  following  statements  of  the  other  so-called  taxpayers* 
committee  and  other  apparently  faithful  representatives 
of  the  Texas  Electric  Service  Co.  which  should  throw  some 
light  on  the  real  interest  they  may  now  have  in  protecting 
this  company: 

Wichita  Falls,  Tex.,  December  6.  1935. 
I,  W.  S.  Stames.  city  tax  collector,  hereby  certify  that  Shields 
Heyser  is  delinquent  In  city  taxes  on  various  pieces  of  re«l  prop- 
ierty  for  the  years  1930  to  1934,  Inclusive,  according  to  the  records 
In  the  city  tax  olBce. 
I  W.  S.  Starnis. 

WiCHTTA  Palls,  Tkx.,  December  8,  193S. 
I.   W.   8    Stames,   city  tax  collector,   hereby  certify  that  A.  W. 
King  rendered  no  property  of  any  kind  or  character  to  the  city  of 
Wichita  Falls  for  the  year  1936. 

W.  8.  Starnis. 


WiCHTTA  Palls.  Tec..  December  9.  1935. 
I,  W.  S.  Barnes,  city  tax  collector,  hereby  certify  that  J.  L.  Jack- 
son, Jr..  rendered  lot  6.  block  23,  Southerland  addition  to  Wichita 
Falls,  with  a  total  tax  of  »18.76.  which  he  Is  exempt  under  home- 
st«ad  ordinance  no.  1167.  and  further  that  he  rendered  MOO  worth 
of  personal  pr(^>erty  and  taxable  value  of  which  is  $5.60  for  the  year 
1935. 

W.  8.  Starnis. 

Wichita  Falls,  Tec.,  December  6.  19J5. 
I.  W.  8.  Stames,  city  tax  collecttH'.   hereby  certify  that   M.   D. 
Walker  rendered  no  property  of  any  kind  or  character  to  the  city  of 
Wichita  Falls  for  the  year  1935. 

W.  S.  Starnts. 

Wichita  Palls,  Ttx.,  December  6.  1935. 
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and  tncmaed  xmemplciymeut.  Bmliiw  was  lAaoed  tn  •  atnight- 
Jacket,  scarcety  atUe  to  bre&tbe  or  move  tn  any  direction.  Uncer- 
tainty, fear,  dread,  and  almost  a  atate  of  terror  existed  as  a  result 
of  a  government  by  Kxecuttre  onJers,  edicts,  gufeiiunental  agenetee, 
and  bureaucracies.  The  le^^talatlve  aod  ooDsatutlooal  poven  of 
Con^esK  were  usiirped  with  Impunity  by  the  President.  Including 
the  control  of  the  purse  strings,  the  making  of  tariff  scbedules,  the 
valuation  of  money,  and  the  actual  control  of  Industry,  banking, 
and  agrlcultxire.  leaving  Congress  without  any  more  leglslattva 
clothing  thiin  ohandl.  This  actimlly  amotmts  to  a  change  in  oar 
representative  and  constitutional  form  of  government  without  the 
xcnsent  of  the  governed. 

Hitherto  we  have  had  ttiree  sepcrate  and  Independent  branches 
of  government — the  executive,  the  leglalatlve,  and  the  judicial.  The  i 
President  has  usurped  the  legldatlve  functions,  undemvlned  the  ■ 
sovereignty  of  the  States,  and  has  aneered  at  the  Judicial  branch 
when  it  acted  In  accordance  with  its  functlcms  under  the  Constltu-  | 
tu>n.  Kvery  historian  or  writer  on  government  points  out  that ' 
whenever  the  legislative  and  executive  powers  are  combined  It  j 
results  In  tyranny.  A  rose  by  another  name  mmUs  as  aweet.  A I 
dictatorship,  likewise,  by  another  name  smdls  as  rotten. 

The  Improvement  In  budneas  conditions  dates  from  the  time  the 
Supreme  Court  held  the  N.  R.  A.  unconstitutional.  This  decision 
lifted  the  fear,  dread,  and  almost  state  at  terror  of  Oovemment 
control  and  economic  dictatorship  off  the  minds  of  American  busi- 
nessmen and  partially  restored  confidence  throughout  the  cotintry 
In  spite  of  the  unsound  and  socialistic  New  Deal  measures  thaf 
have  hampered  and  haraased  business,  consumed  oxir  resources. 
Increased  unemployment,  and  prolonged  the  depression. 

The  Republican  National  Committee  showed  good  sense  In  ap- 
pealing to  deceived,  dtegnsted.  and  misrepresented  Jeffersonlan 
Democrats  to  cross  over  to  help  elect  a  BepotaUean  Pnaldmt  In 
defense  of  their  party  principles.  The  "brain  trust"  have  trampled 
Democratic  principles  In  the  mud  and  have  taken  the  New  Deal 
administration  as  far  away  from  Jeffersonlan  principles  as  they 
poMlbly  could  into  oroahlng  boreaucracy.  regimentation.  ooUectlv- 
Ism.  and  State  ■ortallsm.  The  Bepulattcan  Party  has  always  stood 
for  a  centralized  government,  but  the  "brain  trusters"  have  gone 
far  beyond  any  previously  conceived  ideas  of  a  centralized  govern- 
ment and  established  State  socialism  In  the  United  States. 

The  American  wage  earners  are  prtmarlly  interested  tn  perma- 
nent Jobs,  and  these  can  only  be  atiaiired  by  sound  American  prin- 
ciples and  the  election  of  a  Republican  President,  which  will  In 
Itaetf  restore  confidence.  The  workingman  is  vitally  interested  tn 
maintaining  the  American  standard  of  wages  and  of  living  under 
the  American  protective  principle  which  has  made  for  the  wealth 
and  prosperity  of  the  country  in  the  past.  This  established  protec- 
tive system  is  rapidly  being  undermined  and  destroyed  by  the  free- 
trade  program  of  Secretary  of  State  CSordell  Hull  and  the  uncon- 
ditional Booet-favored-natioD  clause  in  his  reciprocal  treaties,  bring- 
ing American  latxir  into  direct  competition  with  latxnr  paid  20 
cents  a  day  In  Japan  or  $3  a  week  In  the  mines  of  Hungary.  Sec-  I 
retary  Hull,  a  moat  estimable  gentleman,  with  whom  I  served  in 
Con^'ess  for  many  years,  has  a  free-trade  otisession:  and  even  the 
Democratic  Party  discarded  free  trade  many  years  ago.  By  the 
time  his  long-distance  economic  policies  are  put  into  effect  Amer- 
ican mills  will  be  closed  down  and  millions  of  Industrious  Amer- 
icans will  l>e  driven  out  to  Join  the  army  of  the  unemployed. 

"Hie  American  wage  earner  is  seriously  concerned  with  the  high 
cost  of  living  and  with  the  skyrocketing  of  prices  for  meat,  pork, 
potatoes,  and  bread — the  very  necessities  of  life.  The  housewife, 
the  wage  earner^  wife,  cxui  no  longer  buy  meat  and  pork  and  bal- 
ance her  family  budget.  The  processing  taxes  placed  by  the  New 
Deal  on  clothing  and  foodsttiffs  are  nothing  but  tariffs  wtthln  the 
4M  States  where  free  trade  has  hitherto  existed,  levied  on  125,000,- 
000  American  coasinners.  The  tartff  against  goods  Imported  from 
foreign  lands  is  to  protect  American  labor  against  the  pauperised 
labor  of  Europe  and  Asia,  and  not  against  our  own  labor  and 
consumers  as  Is  done  by  the  New  Deal  processing  taxes. 

The  farmer  in  the  North  and  East  receives  few  benefits  and 
many  Increased  btnrlms  from  the  A.  A.  A.  program.  I  do  not 
blame  the  western  and  southern  farmers  for  taking  bounties  and 
hand -outs  from  the  Government  for  destruction  of  crops  and  btrth 
control  of  pigs.  But  every  cotton  and  wheat  farmer  must  know 
that  these  temporary  benefits  cannot  last  forever,  and  that  we 
have  already  lost  half  at  our  eotton  export  trade  and  all  at  our 
foreign  wheat  market.  The  Sooth  Is  eommlttlng  economic  suicide 
for  temporary  profit.  A  million  people  in  the  Sooth — sharecrop- 
pers, tenant  farmers,  those  who  plant,  pick,  gin,  compress,  trans- 
port, and  ship — have  lost  their  Jobs  due  to  the  A.  A.  A.  program 
at  restriction  and  are  now  on  the  relief  rolls,  along  with  another 
million  In  the  wheat-com-hog  section  of  the  country.  Think  of 
the  United  States — formerly  the  greatest  wlteat  exporting  nation — 
importing  34.000.000  bushels  of  wheat  to  December  1,  and  export- 
ing less  than  a  mmion.  In  addition  we  Imparted  AlSnOjOOO  busb- 
els  of  com.  22.000,000  pounds  of  batter.  10.000.000  bushels  each 
of  oats  and  rye.  106  000.000  pounds  of  meat  produets,  40,000.000 
pounds  of  cheese,  and  65,000.000  pounds  of  tomatoes  In  tlie  last 
11  months  in  a  nation  once  the  granary  at  ttie  world. 

The  Republican  Party  will  have  a  soand  and  workable  agrlctil- 
tural  program  for  tlje  benefit  of  the  American  farmers  which  wHl 
restore  the  foreign  markets  for  oar  exportable  fann  aiirptus  and 
protect  our  own  domestic  markets  for  the  American  farmer. 

All  wage  earners  and  farmers  are  vitally  tntereated  tn  the  prob- 
lem of  rapAdly  mounting  taxes,  as  It  means  a  lower  standard  at 
wages  and  Uvtng  far  them  and  tapoverlsbment  at  the  so-called 
middle  elasv  Who  win  have  to  pay  for  tha  aqaaader  BMala 
the  tlSjOOO.OOO.OOO  daOctt  pilad  up  bf  tlM  Mear  Dmai7    Wky. 
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wage  earners,  small  boalnessmen,  farmers,  and  people  of  moderato 
and  small  incomes,  through  Increased  consumer's  and  Income  tazaa 
and  probably  a  Federal  sales  tax  will  be  Lmpoeed  out  of  necessity. 
I  quote  without  comment,  as  none  Is  necessary,  from  an  able 
speech  by  Franklin  D.  Roosevelt,  made  at  Plttsbxrrgh,  Pa.,  October 
1».  1932,  when  he  was  a  candidate  for  President: 

"Taxes  are  paid  in  the  sweat  of  every  man  who  labors,  becaoaa 
they  are  a  btirden  on  production  and  can  be  paid  osily  by  produc- 
tion. If  excessive,  they  are  reflected  In  idle  factories,  tax-sold 
farms,  and  hence  in  hordes  of  the  hungry  tramping  the  streets  and 
seeking  Jobs  in  vain.  Our  workers  may  never  see  a  tax  bill,  but 
they  pay  In  deductions  from  wages.  In  increased  cost  of  what  they 
buy.  •  •  •  There  is  not  an  unemployed  man — there  is  not  a 
struggling  farmer — whose  Interest  in  this  subject  is  not  direct  and 
vital.  *  *  *  If,  like  a  spendthrift,  the  Government  throws 
discretion  to  the  winds,  is  willing  to  make  no  sacrifice  at  all  In 
spending,  extends  its  taxing  to  the  limit  of  the  people's  power  to 
pay,  and  continues  to  pile  up  deficits,  it  Is  on  the  road  to  bank- 
ruptcy." 

The  American  people  listening  In  on  the  President's  Atlanta 
speech  were  «Jrr»n»t.  tuUed  to  sleep  in  a  cradle  of  debt.  The  Presi- 
dent is  no  longer  afraid  of  the  big.  bad  wolf — of  debts,  defldte, 
taxes,  or  unbalanced  budgets.  Perhaps  the  change  in  the  Presi- 
dent's viewpoint  may  be  attributed  to  the  desire  to  continue  the 
hand-outs  of  all  kinds  to  help  keep  the  New  Deal  adminlstratioa 
in  power  for  another  4  years,  in  which  case  the  words  of  Louts 
xrv — "after  me  the  deluge" — have  a  significant  meaning  at  this 
time. 

I  have  only  discussed  a  few  problems  affecting  the  pocketbooks 
of  the  wage  earners,  the  farmers,  and  the  people  of  small  means. 
I  propose  to  use  the  remainder  of  my  time  to  present  my  views  as  to 
what  the  Republican  Party  should  do  in  1936  in  order  to  win. 

I  am  in  favw  of  the  nomination  of  Senator  WnxjAM  E.  Bosak 
for  President  on  the  Republican  ticket,  because  he  can  win  easily 
and  carry  with  him  a  Republican  House  of  Representatives  and 
restore  the  Republican  Party  to  power  In  the  Western  and  Eastern 
States.  He  is  a  liberal  and  wears  no  collar  of  any  special  Interest. 
He  has  devoted  his  life  to  obtaining  a  sc(u»re  deal  for  all  tbm 
American  people.  Every  liberal  Republican  should  be  for  him 
and  most  of  the  conservatives,  becaiise  be  stands  firmly  for  con- 
stitutional and  representative  government  as  against  economic  and 
political  dictatorship. 

I  predict  that  most  of  the  Republican  candidates  for  the  United 
States  Senate  and  for  Congress  who  will  be  up  for  election  In 
1836  will  be  for  his  nomination,  in  order  to  help  get  elected  them- 
selves, if  for  no  other  reason. 

Let  me  conclude  by  admonishing  Republicans  in  all  the  States 
of  the  Union  not  to  be  deceived  by  the  carefully  planned  propa- 
ganda of  some  of  the  Old  Guard  reactionary  politicians  who  seek 
to  send  unlnstructed  delegates  to  the  Cleveland  convention  for  so- 
called  trading  purposes.  I  propose  at  every  opportunity  to  point 
out  the  foUy  of  selecting  favorite  sons  and  to  expose  the  dangers 
resulting  from  such  a  policy.  It  merely  plays  into  the  hands  of  a 
few  political  manipulators  who  will  select  a  candidate  satisfactory 
to  themselves  in  a  back  room,  which  will  mean  the  doom  of  the 
candidate  and  the  party.  Political  condlUons  in  1936  will  be  far 
different  from  1920,  1924,  and  1928,  when  any  Republican  reac- 
tionary, conservative,  liberal,  or  radlci^  could  have  been  elected. 

Unfortunately,  some  of  the  Old  Guard  leaders  of  the  Republican 
Party  are  hopelessly  reactionary  and  blind  to  the  conditions  ahead 
and  will  attempt  to  revive  the  dead  past,  which  spells  ruin  for  the 
country  and  will  eventuate  in  a  disastrous  radical  reaction.  Let 
us  follow  the  advice  of  that  great  and  courageous  American,  Theo- 
dore Roosevelt,  who  said:  "  I  propose  to  do  everything  I  can  to 
make  the  Republican  Party  stand  for  sane  and  constructive  lltjeral- 
ism.  J\ist  as  it  was  under  Lincoln." 

The  poUcy  of  the  Republican  Party  should  clearly  be  neither  to 
ocMnpromise  with  the  socialism  of  the  New  Deal  or  to  go  back  to 
the  old  order  of  alleged  domination  by  special  Interests,  wealth, 
and  reaction,  but  to  go  forward  on  a  sound  and  sane  liberal  plat- 
form of  a  square  deal  for  labor,  the  farmer,  the  businessmen,  the 
consumers,  and  for  private  property  within  the  confines  and  com- 
pass of  the  Constitution  of  the  United  States. 

I  take  this  opportunity  to  ask  all  New  York  State  Republicans 
who  are  interested  In  electing  delegates  In  the  April  primaries 
favorable  to  the  nomination  of  Senator  Bokah  or  a  liberal  candi- 
date for  President  to  commimicate  with  me  at  the  House  of  Repre- 
sentatives at  Washington,  as  I  have  been  authorized  by  him  to 
orgsnlae  the  entire  State  for  that  speetflc  purpose. 

ORDER    OF    BUSilNKSS 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
to  make  a  brief  statement  to  the  House. 

The  SPEAKER.  Is  tbere  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Tliere  was  no  objection. 

Mr.  BANKHEAD.  Mr.  Speaker,  some  inquiry.  I  think,  was 
made  by  the  gentleman  from  Pennsylvania  [Mr.  Rich]  with 
'icfereooe  to  the  program  for  the  next  few  days  of  the 
OoDgress. 

It  l8  our  hope  we  will  not  have  any  session  of  the  House 
tomorrow,  but  reqxQsibie  authorities  here  in  the  House  are 
very  anxious  to  proceed  as  soon  as  possible  to  the  expedition 
of  our  business,  and  it  has  been  arranged  that  on  Moni 
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we  will  take  up  the  Consent  Calendar,  after  the  Budget 
message  has  been  disposed  of;  and  on  Tuesday  next  it  is  our 
expectation  to  take  up  for  consideration  the  House  Private 
Calendar. 

I  give  this  inlormaUon  so  that  those  gentlemen  who  are 
concerned  may  govern  themselves  accordingly. 

RECESS 

I  now  move,  Mr.  Speaker,  that  the  House  stand  in  recess 
subject  to  the  call  of  the  Speaker. 

The  motion  was  agreed  to;  accordingly  (at  1  o'clock  and  7 
minutes  p.  m.)  the  Hoase  stood  in  recess  to  meet  at  the  call 
of  the  Speaker. 
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AFTER  RECESS 

The  recess  having  expired,  the  House  (at  8  o'clock  and 
46  minutes  p.  m.)  was  called  to  order  by  the  Speaker. 

ADJOURNMENT   OVER 

Mr.  BANKHEAD.  Mr.  Speaker,  I  rise  to  submit  a  unanl- 
moiis-consent  request.  I  ask  unanimous  consent  that  when 
the  House  adjourns  tonight  it  adjourn  to  meet  on  Monday 

next. 

The  SPEAKER.  The  gentleman  from  Alabama  asks 
unanimous  consent  that  when  the  House  adjourns  today  it 
adjourn  to  meet  on  Monday  next.    Is  there  objection? 

There  was  no  objection. 

LEGISLATIVE    PROGRAM 

Mr.  BANKHEAD.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  1  minute  further  with  reference  to  the  pro- 
gram for  next  week.  I  am  authorized  by  the  Chairman  of 
the  Committee  on  Appropriations  to  announce  that  that 
committee  will  be  ready  on  Wednesday  next  to  take  up  the 
independent  offices  appropriation  bill. 

JOINT   MEETING   OF    THE    SENATE    AND    HOUSE 

At  8  O'clock  and  50  minutes  p.  m..  the  E)oorkeeper,  Mr. 
J.  J.  Sirmott.  announced  the  Vice  President  of  the  United 
States  and  the  Members  of  the  United  States  Senate. 

The  Members  of  the  House  rose. 

The  Senate,  preceded  by  the  Vice  President  and  by  their 
Secretary  and  Sergeant  at  Arms,  entered  the  Chamber. 

The  Vice  President  took  the  chair  at  the  right  of  the 
Speaker,  and  the  Members  of  the  Senate  took  the  seats 
reserved  for  ihem. 

"nie  VICE  PRESIDENT.  On  the  part  of  the  Senate,  the 
Chair  appoints  the  Senator  from  Arkansas  [Mr.  Robinson]. 
the  Senator  from  Oregon  [Mr.  McNaryI.  and  the  Senator 
from  Nevada  [Mr.  Pittman]  as  a  committee  on  the  part  of 
the  Senate  to  conduct  the  President  into  the  Chamber. 

The  SPEAKER.  On  behalf  of  the  House,  the  Chair  ap- 
points the  gentleman  from  Alabama  [Mr.  BankheadJ,  the 
gentleman  from  Colorado  [Mr.  Taylor],  and  the  gentleman 
from  New  York  [Mr.  Snell]  as  a  like  committee  on  the  part 
of  the  House. 

At  8 :  55  o'clock  p.  m.  the  Doorkeeper  armounced  the  Cabi- 
net of  the  President  of  the  United  States. 

The  members  of  the  Cabinet  of  the  President  entered  the 
Chamber  and  took  the  seats  reserved  for  them  in  front  of  the 
Speaker's  rostrum. 

At  9  o'clock  p.  m.  the  President  of  the  United  States,  es- 
corted by  the  committee  of  Senators  and  Representatives, 
entered  the  Hall  of  the  House  and  stood  at  the  Clerk's  desk 
amidst  prolonged  applause. 

The  VICE  PRESIDENT.  Members  of  the  joint  session  of 
Congress.  I  have  the  privilege  and  honor  to  present  to  you 
the  President  of  the  United  States. 

ADDRESS  OF  THE  PRESIDENT  OF  THE  UNITED  STATES 

Mr.  President.  Mr.  Speaker.  Members  of  the  Senate  and  ol 
the  House  of  Representatives,  we  are  about  to  enter  upon 
another  year  of  the  responsibility  which  the  electorate  of  the 
United  States  has  placed  in  our  hands.  Having  come  thus 
far.  it  is  fitting  that  we  should  pause  to  survey  the  ground 
which  we  have  covered  and  the  path  which  lies  ahead. 

On  the  4th  day  of  March  1933.  on  the  occasion  of  taking 
the  oath  of  oflttce  as  President  of  the  United  States,  I 


addressed  the  people  of  our  country.  Need  I  recall  either 
the  scene  or  the  national  circumstances  attending  the  occa- 
sion? The  crisis  of  that  moment  was  almost  exclusively  a 
national  one.  In  recognition  of  that  fact,  so  obvious  to  the 
millions  in  the  streets  and  in  the  homes  of  America.  I  de- 
voted by  far  the  greater  part  of  that  address  to  what  I 
caUed.  and  the  Nation  called,  critical  days  within  our  own 
borders. 

You  will  remember  on  that  4th  of  March  1933  the  world 
picture  was  an  image  of  substantial  peace.    International 
consultation  and  widespread  hope  for  the  bettering  of  rela- 
tions between  the  nations  gave  to  all  of  us  a  reasonable 
expectation  that  the  barriers  to  mutual  confidence,  to  in- 
creased trade,  and  to  the  peaceful  settlement  of  disputes 
could  be  progressively  removed.    In  fact,  my  only  reference 
to  the  field  of  world  poUcy  in  that  address  was  in  these 
words:  "I  would  dedicate  this  Nation  to  the  policy  of  the 
good  neighbor— the  neighbor  who  resolutely  respects  him- 
self and,  because  he  does  so.  respects  the  rights  of  others — 
a  neighbor  who  respects  his  obligations  and  respects  the 
sanctity  of  his  agreements  in  and  with  a  world  of  neighbors." 
In  the  years  that  have  followed  that  sentiment  has  re- 
mained the  dedication  of  this  Nation.    Among  the  nations 
of  the  great  Western  Hemisphere  the  poUcy  of  the  good 
neighbor  has  happily  prevailed.    At  no  time  in  the  four  and 
a  half  centuries  of  modern  civilization  in  the  Americas  has 
there  existed— in  any  year,  any  decade,  or  any  generation  in 
all  that  Ume— a  greater  spirit  of  mutual  understanding,  of 
common  helpfulness,  and  of  devotion  to  the  ideals  of  self- 
government  than  exists  today  in  the  21  American  Republics 
and  their  neighbor,  the  Dominion  of  Canada.    This  policy 
of  the  good  neighbor  among  the  Americas  is  no  longer  a 
hope— no  longer  an  objective  remaining  to  be  accomplished- 
it  is  a  fact,  active,  present,  pertinent,  and  effective.    In  this 
achievement  every  American  nation  takes  an  understanding 
part.    There  is  neither  war,  nor  rumor  of  war,  nor  desire  for 
war.    The  inhabitants  of  this  vast  area,  250,000,000  strong, 
spreading  more  than  8.000  miles  from  the  Arctic  to  the 
Antarctic,  believe  in,  and  propose  to  follow,  the  poUcy  of  the 
good  neighbor;  and  they  wish  with  all  their  heart  that  the 
rest  of  the  world  might  do  likewise. 
The  rest  of  the  world— ah!  there  is  the  rub. 
Were  I  today  to  deliver  an  inaugural  address  to  the  people 
of  the  United  SUtes,  I  could  not  limit  my  comments  on 
world  affairs  to  one  paragraph.    With  much  regret  I  should 
be  compelled  to  devote  the  greater  part  to  world  affairs. 
Since  the  summer  of  that  same  year  of  1933  the  temper  and 
the  purposes  of  the  rulers  of  many  of  the  great  populations 
in  Europe  and  Asia  have  not  pointed  the  way  either  to  peace 
or  to  good  will  among  men.    Not  only  have  peace  and  good 
will  among  men  grown  more  remote  in  those  areas  of  the 
earth  during  this  period,  but  a  point  has  been  reached  where 
the  people  of  the  Americas  must  take  cognizance  of  growing 
m  wiU.  of  marked  trends  toward  aggression,  of  increasing 
armaments,  of  shortening  tempers— a  situation  which  has  in 
it  many  of  the  elements  that  lead  to  the  tragedy  of  general 

On  those  other  continents  many  nations,  principally  the 
smaller  peoples,  if  left  to  themselves,  would  be  content  with 
their  boundaries  and  willing  to  solve  within  themselves  and 
in  cooperation  with  their  neighbors  their  Individual  prob- 
lems, both  economic  and  social.  The  nUers  of  those  nations, 
deep  in  their  hearts,  follow  these  peaceful  and  reasonable 
aspirations  of  their  peoples.  These  rulers  must  remain  ever 
vigilant  against  the  possibility  today  or  tomorrow  of  invasion 
or  attack  by  the  rulers  of  other  peoples  who  fail  to  subscribe 
to  the  principles  of  bettering  the  human  race  by  peaceful 
means. 

And  \i-ithin  those  other  nations— those  which  today  must 
bear  the  primary,  definite  responsibility  for  jeopardizing 
world  peace— what  hope  lies?  To  say  the  least,  there  are 
grounds  for  pessimism.  It  Is  idle  for  us  or  for  others  to 
preach  that  the  masses  of  the  people  who  constitute  those 
nations  which  are  dominated  by  the  twin  spirits  of  autoc- 
racy and  aggression  are  out  of  sympathy  with  their  rulers. 
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that  they  are  allowed  no  opportunity  to  express  themselves, 
that  they  would  change  things  tf  they  could. 

That,  unfortunately,  is  not  so  clear.  It  might  be  true  that' 
the  masses  of  the  people  in  those  nations  would  change  the 
policies  of  their  governments  if  they  could  be  allowed  full; 
freedcxn,  full  access  to  the  processes  of  democratic  govern- 
ment as  we  understand  them.  But  they  do  not  have  that 
access;  lacking  it,  they  follow  blindly  and  fervently  the  lead: 
of  those  who  seek  autocratic  power. 

Nations  seeking  expansion,  seeking  the  rectification  of  in- 
justice springing  from  former  wars,  or  seeking  outlets  for 
trade,  for  population,  or  even  for  their  own  peaceful  contri- 
butions to  the  progress  of  civilization,  fail  to  demonstrate 
that  patience  necessary  to  attain  reasonable  and  legitimate' 
objectives  by  peaceful  negotiation  or  by  an  appeal  to  thel 
Gner  instincts  of  world  justice. 

They  have  therefore  Impatiently  reverted  to  the  old  belief  | 
in  the  law  of  the  sword  or  to  the  fantastic  conception  thatl 
they,  and  they  alone,  are  chosen  to  fulfill  a  mission  and' 
that  all  the  others  among  the  billion  and  a  half  of  human] 
beings  in  the  world  must  and  shall  learn  from  and  be  sub- 
ject to  them. 

I  recognize — and  yx)U  wIQ  recognize — ^that  these  wordsi 
which  I  have  chosen  with  deliberation  will  not  prove  popu- 
lar in  any  nation  that  chooses  to  fit  this  shoe  to  its  foot. 
Such  sentiments,  however,  will  find  sympathy  and  under-' 
standing  in  those  nations  where  the  people  themselves  ard 
honestly  desirous  of  peace,  but  must  constantly  aline  them-l 
selves  on  one  side  or  the  other  In  the  kaleidoscopic  jockey- 
ing for  position  that  is  characteristic  of  European  and  Asi- 
atic relations  today.  For  the  peace-loving  nations — and' 
there  are  many  of  them — find  that  their  very  Identity  de- 
pends on  their  moving  and  moving  again  on  the  chessboard^ 
of  international  politics. 

I  suggested  in  the  spring  of  1933  that  85  or  90  percent  of| 
all  the  i>eople  in  the  world  were  content  with  the  territorial 
limits  of  their  respective  nations  and  were  willing  further  to 
reduce  their  armed  forces  if  every  other  nation  In  the  world 
would  agree  to  do  likewise. 

That  is  equally  true  today,  and  it  is  even  more  true  today 
that  world  peace  and  world  good  win  are  blocked  by  only 
10  or  15  percent  of  the  world's  population.  Tliat  is  why 
efforts  to  reduce  armies  have  thus  far  not  aotj  failed  but 
have  been  met  by  vastly  increased  armaments  on  land  and 
In  the  air,  and  that  Is  why  even  efforts  to  continue  the 
existing  limits  on  naval  armaments  into  the  years  to  come* 
show  such  little  current  success. 

But  the  policy  of  the  United  States  has  been  clear  andj 
consistent.  We  have  sought  with  earnestness  in  every  pos- 
sible way  to  limit  world  armaments  and  to  attain  the  peace-^ 
ful  solution  of  disputes  among  all  nations. 

We  have  sought  by  every  legitimate  means  to  exert  our' 
moral  influence  against  repression,  against  discrimination, 
against  intolerance  and  autocracy,  and  in  favor  of  freedom  of 
expression,  equality  before  the  law,  religious  tolerance,  andj 
popular  rule.  ; 

In  the  field  of  commerce  we  have  undertaken  to  encourage 
a  more  reasonable  interchange  of  the  world's  goods.  In  the 
field  of  international  finance  we  have,  so  far  as  we  are  con-< 
cemed,  put  an  end  to  dollar  diplomacy,  to  money  grabbing, 
to  q?eculation  for  the  benefit  of  the  powerful  and  rich,  ati 
the  expense  of  the  small  and  the  poor. 

As  a  consistent  part  of  a  clear  policy,  the  United  States 
is  following  a  twofold  neutrality  toward  any  and  all  na- 
tions which  engage  in  wars  that  are  not  of  immediate  con-i 
cem  to  the  Americas.  First,  we  decline  to  encourage  the 
prosecution  of  war  by  permitting  belligerents  to  obtain  arms, 
ammunition,  or  implements  of  war  from  the  United  States:! 
second,  we  seek  to  discourage  the  use  by  belligerent  nations 
of  any  and  all  American  products  calculated  to  facilitate 
the  prosecution  of  a  war  in  quantities  over  amd  above  om* 
normal  exports  to  them  in  time  of  peace. 

I  trust  that  these  clear  objectives  thus  unequivocally 
stated  will  be  carried  forward  by  cooperation  between  this 
Congress  and  the  President. 


I  realize  that  I  have  emphasized  to  you  the  gravity  of 
the  situation  which  confronts  the  people  of  the  world.  This 
emphasis  is  justified  because  of  its  importance  to  civiliza- 
tion and  therefore  to  the  United  States.  Peace  is  jeopar- 
dized by  the  few  and  not  by  the  many.  Peace  is  threatened 
by  those  who  seek  selfish  power.  The  world  has  witnessed 
similar  eras — as  in  the  days  when  petty  kings  and  feudal 
barons  were  changing  the  map  of  Europe  every  fortnight, 
or  when  great  emperors  and  great  kings  were  engaged  in  a 
mad  scramble  for  colonial  empire. 

We  hope  that  we  are  not  again  at  the  threshold  of  such 
an  era.  But  if  face  it  we  must,  then  the  United  States  and 
the  rest  of  the  Americas  can  play  but  one  role:  through 
a  well-ordered  neutrality  to  do  naught  to  encourage  the  con- 
test, through  adequate  defense  to  save  ourselves  from  em- 
broilment and  attack,  and  through  example  and  all  legiti- 
mate encouragement  and  assistance  to  persuade  other 
nations  to  return  to  the  days  of  peace  and  good  will. 

The  evidence  before  us  clearly  proves  that  autocracy  in 
world  affairs  endangers  peace  and  that  such  threats  do  not 
spring  from  those  nations  devoted  to  the  democratic  IdeaL 
If  this  be  true  in  world  affairs,  it  should  have  the  greatest 
weight  in  the  determination  of  domestic  policies. 

Within  democratic  nations  the  chief  concern  of  the  people 
is  to  prevent  the  continuation  or  the  rise  of  autocratic  insti- 
tutions that  beget  slavery  at  home  and  aggression  abroad. 
Within  our  borders,  as  in  the  world  at  large,  popular  opinion 
is  at  war  with  a  power-seeking  minority. 

That  is  no  new  thing.  It  was  fought  out  in  the  Consti- 
tutional Convention  of  1787.  Prom  time  to  time  since  then 
the  battle  has  been  continued,  under  Thomas  Jefferson, 
Andrew  Jackson,  Theodore  Roosevelt,  and  Woodrow  Wilson. 

In  these  later  years  we  have  witnessed  the  domination  of 
Government  by  financial  and  industrial  groups,  numerically 
small  but  politically  dominant  in  the  12  years  that  suc- 
ceeded the  World  War.  The  present  group  of  which  I  speak 
Is  indeed  numerically  small  and.  while  it  exercises  a  large 
influence  and  has  much  to  say  in  the  world  of  business,  it 
does  not,  I  am  confident,  speak  the  true  sentiments  of  the 
less  articulate  but  more  important  elements  that  constitute 
real  American  business. 

I  go  back  once  more.  In  March  1933  I  appealed  to  the 
Congress  of  the  United  States  and  to  the  people  in  a  new 
effort  to  restore  power  to  those  to  whom  it  rightfully  be- 
longed. The  resjwnse  to  that  appeal  resulted  in  the  writing 
of  a  new  chapter  in  the  history  of  popular  government. 
You,  the  Members  of  the  legislative  branch,  euid  I,  the 
Executive,  ccmtended  for  and  established  a  new  relationship 
between  Government  and  people. 

What  were  the  terms  of  that  new  relationship?  They 
were  an  appeal  from  the  clamor  of  many  private  and  self- 
ish interests;  yes,  an  appeal  from  the  clamor  of  peuiilsan 
interest,  to  the  ideal  of  the  public  interest.  Government 
became  the  representative  and  the  trustee  of  the  public 
Interest.  Our  aim  was  to  build  upon  essentially  democratic 
institutions,  seeking  all  the  while  the  adjustment  of  burdens, 
the  help  of  the  needy,  the  protection  of  the  weak,  the  libera- 
tion of  the  exploited,  and  the  genuine  protection  of  the 
people's  property. 

It  goes  without  saying  that  to  create  such  an  econwnic 
constitutional  order  more  than  a  single  legislative  enact- 
ment was  called  for.  We  had  to  bxiild,  you  in  the  Congress 
and  I.  as  the  Executive,  upon  a  broad  base.  Now.  after  34 
months  of  work,  we  contemplate  a  fairly  rounded  whole. 
We  have  returned  the  control  of  the  Federal  Govemmwit 
to  the  city  of  Washington. 

To  be  sure,  in  so  doing,  we  have  invited  battle.  We  have 
earned  the  hatred  of  entrenched  greed.  The  very  nature 
of  the  problem  that  we  faced  made  it  necessary  to  drive  some 
people  from  power  and  strictly  to  regulate  others.  I  made 
that  plain  when  I  took  the  oath  of  office  in  March  1933.  I 
spoke  of  the  practices  of  the  imscrupulous  money  changers 
who  stood  indicted  in  the  court  of  public  opinion.  I  sTpcke 
of  the  rulers  of  the  exchanges  of  mankind's  goods,  who  failed 
through  their  own  stubbornness  and  their  own  Incompetence. 
I  said  that  they  had  admitted  their  failing  and  had  abdicated. 
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Abdicated?  Yes.  In  1933;  but  now  with  the  passing  of 
danger  they  forget  their  damaging  admissions  and  withdraw 
their  abdication. 

They  offer,  they  seek— let  us  put  it  that  way— the  restora- 
tion of  their  selfish  power.  They  offer  to  lead  us  back 
round  the  same  old  comer  into  the  same  old  dreary  street. 
Yet  there  are  still  determined  groups  that  are  intent  upon 
that  very  thing.  Rigorously  held  up  to  popular  examina- 
tion, their  true  character  presents  itself.  They  steal  the 
livery  of  great  national  constitutional  ideals  to  serve  dis- 
credited special  interests.  As  guardians  and  trustees  for 
great  groups  of  individual  stockholders,  they  wrongfully 
seek  to  carry  the  property  and  the  interests  entrusted  to 
them  into  the  arena  of  partisan  politics.  They  seek— this 
minority  in  business  and  industry — to  control  and  often  do 
control  and  use  for  their  own  purposes  legitimate  and  highly 
honored  business  associations;  they  engage  in  vast  propa- 
ganda to  spread  fear  and  discord  among  the  people — they 
would  "gang  up"  against  the  people's  liberties. 

The  principle  that  they  would  instill  into  government  if 
they  succeed  in  seizing  power  is  well  shown  by  the  prin- 
ciples which  many  of  them  have  instilled  into  their  own 
affairs:  autocracy  toward  labor,  toward  stockholders,  toward 
consumers,  toward  sentiment.  Autocrats  in  smaller  things, 
they  seek  autocracy  in  bigger  things.  "By  their  fruit=  ye 
shall  know  them."       ' 

If  these  gentlemen  believe,  as  they  say  they  believe,  ihat 
the  measures  adopted  by  this  Congress  and  its  predecessor, 
and  carried  out  by  this  administration,  have  hindered  rather 
than  promoted  recovery,  let  them  be  consistent.  Let  them 
propose  to  this  Congress  the  complete  repeal  of  these  meas- 
ures.    The  way  is  open  to  such  a  proposal. 

In  other  words,  let  action  be  positive  and  not  negative. 
The  way  is  open  in  the  Congress  of  the  United  States  for 
an  expression  of  opinion  by  yeas  and  nays.    Shall  we  say 
that  values  are  restored  and  that  the  Congress  will,  there- 
fore, repeal  the  laws  under  which  we  have  been  bringing 
them  back?    Shall  we  say  that  because  national  income  has 
grown  with  rising  prosperity  we  shall  repeal  existing  taxes 
and  thereby  put  off  the   day  of  approaching  a  balanced 
Budget  and  of  starting  to  reduce  the  national  debt?     Shall 
we  abandon  the  reasonable  support  and  regulation  of  bank- 
ing?   Shall  we  restore  the  dollar  to  its  former  gold  content? 
Shall  we  say  to  the  farmer,  "The  prices  for  your  products 
are.   in  part,  restored,   now  go  and  hoe  yovu"  own  row"? 
Shall  we  say  to  the  home  owners,  "We  have  reduced  your 
rates  of  interest,  we  have  no  further  concern  with  how  you 
keep  your  home  or  what  you  pay  for  your  money;  that  Is 
your  affair"?    Shall  we  say  to  the  several  millions  of  imem- 
ployed  citizens  who  face  the  very  problem  of  existence — yes; 
of  getting  enough  to  eat— "We  will  withdraw  from  giving 
you  work ;  we  will  turn  you  back  to  the  charity  of  your  com- 
munities and  to  those  men  of  selfish  power  who  tell  you 
that  perhaps  they  will  employ  you  if  the  Government  leaves 
them  strictly  alone"?     Shall  we  say  to  the  needy  imem- 
ployed,  "Yoiir  problem  is  a  local  one,  except  that  perhaps 
the  Federal  Government,  as  an  act  of  mere  generosity,  will 
be  willing  to   pay  to  your   city   or  to  your  county  a   few 
grudging   dollars   to  help   maintain   your   soup   kitchens"? 
Shall  we  say  to  the  children  who  have  worked  all  day  in  the 
factory,  "Child  labor  is  a  local  issue  and  so  are  your  starva- 
tion wages;  something  to  be  solved  or  left  unsolved  by  the 
jurisdictions  of  48  States"?     Shall  we  say  to  the  laborer, 
"Your  right  to  organize,  your  relations  with  your  employer 
have  nothing  to  do  with  the  public  interest;  if  your  employer 
will  not  even  meet  with  you  to  discuss  your  problems  and 
his.  that  is  none  of  our  affair"?    Shall  we  say  to  the  unem- 
ployed and  the  aged,  "Social  security  lies  not  within  the 
province  of  the  Federal  Grovenmient;  you  must  seek  relief 
elsewhere"?    Shall  we  say  to  the  men  and  women  who  live 
in  conditions  of  squalor  in  country  and  in  city.  ""Hie  health 
and  the  happiness  of  you  and  your  children  are  no  concern 
of  ours"?     Shall  we  expose  our  population  once  more  by 
the  repeal  of  laws  to  protect  them  against  the  loss  of  their 


honest  Investments  and  against  the  manipulations  of  dis- 
honest speculators?  Shall  we  abandon  the  splendid  efforts 
of  the  Federal  Government  to  raise  the  health  standards  of 
the  Nation  and  to  give  youth  a  decent  opportunity  through 
such  means  as  the  Civilian  Conservation  Corps? 

Members  of  the  Congress,  let  these  challenges  be  met.  If 
this  is  what  these  gentlemen  want,  let  them  say  so  to  the 
Congress  of  the  United  States.  Let  them  no  longer  hide 
tkeir  dissent  in  a  cowardly  cloak  of  generality.  Let  them 
define  the  issue.  We  have  been  specific  in  our  affirmative 
action.    Let  them  be  specific  in  their  negative  attack. 

But  the  challenge  faced  by  this  Congress  is  more  menacing 
than  merely  a  return  to  the  past — bad  as  that  would  be. 
Our  resplendent  economic  autocracy  does  not  want  to  return 
to  that  individualism  of  which  they  prate,  even  though  the 
advantages  under  that  system  went  to  the  ruthless  and  the 
strong.  They  realize  that  in  34  months  we  have  built  up  new 
instnmients  of  public  power.  In  the  hands  of  a  people's 
government  this  power  is  wholesome  and  proper.  But  in 
the  hands  of  political  puppets  of  an  economic  autocracy  such 
power  would  provide  shackles  for  the  liberties  of  the  people. 
Give  them  their  way  and  they  will  take  the  course  of  every 
autocracy  of  the  past — power  for  themselves,  enslavement 
for  the  public. 

And  their  weapon  is  the  weapon  of  fear,  "h  have  said: 
"The  only  thing  we  have  to  fear  is  fear  itself."  That  is  as 
true  today  as  it  was  in  1933.  But  such  fear  as  they  instill 
today  is  not  a  natural  fear,  a  normal  fear;  it  is  a  S3mthetic, 
manufactured,  poisonous  fear  that  is  being  spread  subtly, 
expensively,  and  cleverly  by  the  same  people  who  cried  in 
those  other  days.  "Save  us.  else  wc  perish," 

I  am  confident  that  the  Congress  of  the  United  States  well 
understands  the  facts  and  Is  ready  to  wage  vmceasing  war- 
fare agsLinst  those  who  seek  a  continuation  of  that  spirit  of 
fear.  The  carrying  out  of  the  laws  of  the  land  as  enacted 
by  the  Congress  requires  protection  until  final  adjudication 
by  the  highest  tribunal  of  the  land.  The  Congress  has  the 
right  and  can  find  the  means  to  protect  its  own  prerogatives. 
We  are  justified  in  our  present  confidence.  Restoration 
of  national  income,  which  shows  continuing  gains  for  the 
third  successive  year,  supports  the  normal  and  logical  poli- 
cies under  which  agriculture  and  industry  are  returning  to 
full  activity.  Under  these  policies  we  approach  a  balance  of 
the  National  Budget.  National  income  Increases:  tax  re- 
ceipts, based  on  that  income,  increase  without  the  levying 
of  new  taxes.  That  is  why  I  am  able  to  say  to  this,  the 
second  session  of  the  Seventy-fourth  Congress,  that  based  on 
existing  laws  it  is  my  belief  that  no  new  taxes,  over  and 
above  the  present  taxes,  are  either  advisable  or  necessary. 

"National  income  increases:  employment  increases.  There- 
fore, we  can  look  forward  to  a  reduction  in  the  number  of 
those  citizens  who  are  in  need.  Therefore,  also,  we  can 
anticipate  a  reduction  in  our  appropriations  for  relief. 

In  the  light  of  our  substantial  material  progress,  in  the 
light  of  the  increasing  effectiveness  of  the  restoration  of 
popular  rule,  I  recommend  to  the  Congress  that  we  advance, 
and  that  we  do  not  retreat.  I  have  confidence;  confidence 
that  you  will  not  fail  the  people  of  the  Nation  whose  man- 
date you  have  already  so  faithfully  fulfilled. 

I  repeat,  with  the  same  faith  auid  the  same  determination, 
my  words  of  March  4,  1933:  "We  face  the  arduous  days 
that  lie  before  us  in  the  warm  courage  of  national  unity; 
with  a  clear  consciousness  of  seeking  old  and  precious  moral 
values;  with  a  clean  satisfaction  that  comes  from  the  stem 
performance  of  duty  by  old  and  yoimg  alike.  We  aim  at 
i  the  assurance  of  a  rounded  and  permanent  national  life. 
We  do  not  distrust  the  future  of  essential  democracy." 

I  cannot  better  end  this  message  on  the  sUte  of  the 
Union  than  by  repeating  the  words  of  a  wise  philosopher 
at  whose  feet  I  sat  many  years  ago: 

"  What  great  crises  teach  all  men  whom  the  example  and 
counsel  of  the  brave  inspire  is  this  lesson:  Pear  not,  view 
aU  the  tasks  of  life  as  sacred,  have  faith  in  the  triumph 
of  the  ideal,  give  daily  all  that  you  have  to  give  be  loyal 
and  rejoice  whenever  you  find  yourselves  part  of  a  great 
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ideal  enterprise.  Yon,  at  this  moment,  have  the  honor  tb 
belong  to  a  generation  whose  lips  are  touched  by  flre.  Yo|i 
live  in  a  land  that  now  enjoys  the  blessings  of  peace.  BMt 
let  nothing  human  be  wholly  alien  to  you.  The  humah 
race  now  passes  through  one  of  its  great  crises.  New  idea$, 
new  issues — a  new  call  for  men  to  carry  on  the  work  df 
righteousness,  of  chanty,  of  coiirage,  of  patience,  and  of 
lojralty.  •  •  •  However  memory  brings  back  this  mo- 
ment to  your  minds,  let  it  be  able  to  say  to  you:  That  w^s 
a  great  mwnent.  It  was  the  beginning  of  a  new  er^. 
•  •  •  This  world  in  its  crisis  called  for  volunteers,  fdr 
men  of  faith  in  life,  of  patience  in  service,  of  charity,  and 
of  insight.  I  responded  to  the  call  however  I  could.  I  vol- 
unteered to  give  myself  to  my  Master — the  cause  of  htmianie 
and  brave  living.  I  studied,  I  loved.  I  labored,  unsparingly 
and  hopefully,  to  be  worthy  of  my  generati<»."  I 

Thereupon,  at  9  o'clock  and  50  minutes  p.  m.,  the  Presidem 
retired  from  the  Hall  of  the  House. 

At  0  o'clock  and  52  minutes  p.  m..  the  Vice  Presidedt 
axmounced  that  the  joint  session  was  diss<dved. 

Thereupon  the  Vice  President  and  the  Members  of  the 
Senate  returned  to  their  Chamber. 

mrxnrcE  of  president's  message 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  that  the  Presi- 
dent's message  be  referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  and  ordered  printed.  ' 

The  motion  was  agreed  to. 

ADJOTTKNKENT         ^ 

Mr.  BANKHKAD.  Mr.  Speaker,  as  a  further  mark  of  H- 
spect  to  the  memory  of  the  deceased  Members  of  the  Senate 
and  House  of  Representatives.  I  move  that  the  House  do  nofi^ 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  9  o'clock  anjd 
57  minutes  p.  m.)  the  H(Nise,  pursuant  to  its  previous  ordek, 
adjourned  until  Monday,  January  6,  1936,  at  12  o'clock  noot. 


EXECUTIVE  COMMUNICATIONS,  ETC.  | 

Under  clause  2  of  rule  XXIV,  executive  communicatioi^ 
were  taken  from  the  Speaker's  table  and  refefred  as  follow! : 

491.  A  letter  from  the  Chairman  of  the  Beconstructiop 
Finance  Corporation,  transmitting  its  repent  covering  i|s 
operation  for  the  third  quarter  of  1935.  and  for  the  period 
from  the  organization  of  the  corporation  on  February  J, 
1932.  to  September  30,  1935.  inclusive  (H.  Doc.  No.  379)]; 
to  the  Committee  on  Banking  and  Currency  and  ordered  io 
be  printed. 

492.  A  letter  from  the  Secretary  of  War,  transmitting  la 
letter  from  the  Chief  of  Engineers,  United  States  Armf, 
dated  October  14,  1935,  submitting  a  report,  together  with 
accompanying  papers  and  illustration,  on  a  preliminary  e^- 
amination  of  Green  River,  Wash.,  with  a  view  to  control  df 
Its  floods,  authorized  by  act  of  Congress  approved  June  14. 
1934  (H.  Doc.  No.  377> ;  to  the  Committee  on  Flood  Control 
and  ordered  to  be  printed,  with  illustration. 

493.  A  letter  from  the  Secretary  of  War.  transmitting  pur- 
suant to  section  1  of  the  River  and  Harbor  Act  approveid 
January  21,  1927.  section  10  of  the  Flood  Control  Act  ap- 
proved May  15,  1928,  and  the  River  and  Harbor  Acts  ap- 
proved March  3,  1925.  and  July  3,  1930,  a  letter  from  tt»e 
Chief  of  Engineers,  United  States  Army,  dated  December  t, 
1935,  submitting  a  report,  together  with  accompanying 
papers  and  illustrations,  containing  a  general  plan  for  tl^ 
Improvement  of  Red  River,  La.,  Ark.,  Okla..  and  Tex.,  far 
the  purposes  of  navigation  and  efflcient  development  of  ii^ 
water  power,  the  control  of  floods,  and  the  needs  of  irrigt^ 
tion  (H.  Doc.  No.  378) ;  to  the  Committee  on  Rivers  and 
Harbors  and  ordered  to  be  printed,  with  93  illustrations,  i 

494.  A  letter  from  the  qxiartermaster  general  of  United 
Spanish  War  Veterans,  transmitting  the  proceedings  of  tJ^ 
stated  convention  of  the  Thirty-seventh  National  Encamp- 
ment of  the  United  Spanish  War  Veterans  held  at  San 
Antonio,  Tex.,  September  15-19,  1935  (H.  Doc.  No.  348); 
to  the  Committee  on  Military  AiXairs  and  ordered  to  be 
printed  with  inustrationa.  ' 


495.  A  letter  from  the  national  legislative  chairman  of  the 
Disabled  American  Veterans  of  the  World  War,  transmitting 
the  minutes  of  the  Fifteenth  National  Convention  of  the  Dis- 
abled American  Veterans  held  at  New  Haven.  Conn.,  July 
18  to  20,  1935  (H.  Doc.  No.  350  > ;  to  the  Committee  on  World 
War  Veterans'  Legislation  and  ordered  to  be  printed  with 
illustrations. 

496.  A  letter  from  the  chairman  of  the  board  of  directors 
of  the  Tennessee  Valley  Authority,  transmitting  a  report 
covering  the  activities  of  the  Authority  during  the  fiscal  year 
beginning  July  1,  1934,  and  ending  June  30,  1935  (H.  Doc. 
No.  356) ;  to  the  Committee  on  Military  Affairs  and  ordered 
to  be  printed. 

497.  A  letter  from  the  Secretary  of  War,  transmitting  647 
reports  of  inspections  of  disbursements  made  by  officers  of 
the  Army,  which  inspections  were  made  by  the  Inspector 
General's  Department  during  the  fiscal  year  ended  Juiie  30, 
1935;  to  the  Committee  on  Expenditures  in  the  Executive 
Departments. 

498.  A  letter  from  the  Acting  Secretary  of  the  Interior, 
transmitting  a  copy  of  the  journal  of  the  Senate  of  the  Leg- 
islature of  the  Territory  of  Hawaii,  regular  session  of  1935; 
to  the  Committee  on  the  Territories. 

499.  A  letter  from  the  Acting  Secretary  of  the  Interior, 
transmitting  a  copy  of  the  journal  of  the  House  of  Repre- 
sentatives of  the  Legislature  of  the  Territory  of  Hawaii, 
regular  session  of  1935;  to  the  Committee  on  the  Territories. 

500.  A  letter  from  the  Director  of  the  Division  of  Terri- 
tories and  Island  Possessions  of  the  Department  of  the  Inte- 
rior, transmitting  a  copy  of  the  laws  passed  by  the  Legis- 
lature of  the  Territory  of  Hawaii,  regular  session  of  1935;  to 
the  Committee  on  the  Territories. 

501.  A  letter  from  the  director  of  the  national  legislative 
committee  of  the  American  Legion,  transmitting  the  report 
of  the  Seventeenth  Annual  National  Convention  of  the 
American  Legion,  held  at  St.  Louis,  Mo.,  September  23-26, 
1935 ;  proceedings  of  that  convention  and  the  financial  state- 
ment; to  the  Committee  on  World  War  Veterans'  Legislation. 

502.  A  letter  from  the  Administrator  of  the  Federal  Al- 
cohol Administration,  transmitting  the  first  report  of  the 
Administration  of  the  functions  with  which  he  has  been 
charged  as  Administrator  of  the  Federal  Alcohol  Adminis- 
tration; to  the  CoB;imlttee  on  Ways  and  Means. 

503.  A  letter  from  the  Archivist,  transmitting,  In  compli- 
ance with  section  9  of  the  National  Archives  Act,  approved 
June  19.  1934,  lists  of  papers  recommended  for  disposition, 
as  provided  by  law.  by  the  War  Department,  the  Federal 
Communications  Commission,  and  the  Smithscmian  Institu- 
tion; to  the  Committee  on  the  Disposition  of  Executive 
Papers. 

504.  A  letter  from  the  secretary  of  the  American  National 
Theater  and  Academy,  transmitting  a  report  of  the  proceed- 
ings of  said  corporation  for  the  preceding  calendar  year,  viz, 
1935,  and  including  a  full  and  c<xnplete  report  of  its  re- 
ceipts and  expenditures;  to  the  Committee  on  the  Judiciary. 

505.  A  letter  from  the  Acting  Secretary  of  War,  transmit- 
ting a  report  on  the  studies  and  investigations  of  beach  con- 
ditions at  Old  Orchard,  Maine;  to  the  Committee  on  Rivers 
and  Harbors. 

506.  A  letter  from  the  Acting  Secretary  of  War,  transmit- 
ting a  report  from  the  Chief  of  Engineers,  United  States 
Army,  on  Cuivre  River,  Mo.,  made  under  the  provisions  of 
section  10  of  the  Flood  Control  Act  of  May  15,  1928;  to  the 
Committee  on  Flood  Control. 

507.  A  letter  from  the  Acting  Secretary  of  War.  transmit- 
ting an  itemized  report  concerning  the  activities  of  the 
American  National  Red  Cross  for  the  fiscal  year  ended  June 
30,  1935;  to  the  Coromittee  on  Military  Affairs. 

508.  A  letter  from  the  Chairman  of  the  Federal  Trade 
Commission,  transmitting  the  annual  report  of  the  Federal 
Trade  Commission  for  the  fiscal  year  ending  June  30.  1935; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

509.  A  letter  from  the  Chairman  of  the  Public  Utilities 
Commission  of  the  District  of  Columbia,  transmitting  a  re- 
port of  its  official  proceedings  for  the  year  ended  December 
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31,  1934,  with  other  Information  relating  to  the  regulation 
and  operation  of  the  public  utilities  in  the  District  of  Co- 
lumbia coming  under  the  jurisdiction  of  said  Commission; 
to  the  Committee  on  the  District  of  Columbia. 

510.  A  letter  from  the  Acting  Secretary  of  the  Navy,  trans- 
mitting a  report  of  designs,  aircraft,  aircraft  parts,  and 
aeronautical  accessories  purchased  by  the  Navy  Department 
during  the  fiscal  year  ended  June  30,  1935;  to  the  Com- 
mittee on  Expenditures  in  the  Executive  Departments. 

511.  A  letter  from  the  Acting  Secretary  of  War,  trans- 
mitting a  draft  of  a  biU  for  the  relief  of  Dampskib 
Aktieselshap  Roskva,  of  Oslo,  Norway,  owner  of  the  steam- 
ship Roskva.  for  damages  sustained  by  that  vessel  in  a 
colUsion  with  the  U.  S.  Army  tug  Amackassin;  to  the  Com- 
mittee on  Claims. 

512.  A  letter  from  the  Secretary  of  Commerce,  trans- 
mitting a  report  of  claims  arbitrated  or  settled  between 
October  16,  1934,  and  October  15,  1935,  by  the  United  States 
Shipping  Board  Bureau  and  the  United  States  Shipping 
Merchant  Fleet  Corporation;  to  the  Committee  on  Mer- 
chant Marine  and  Fisheries. 

513.  A  letter  from  the  Secretary  of  the  Interior,  trans- 
mitting a  report  of  the  War  Minerals  Relief  Commission, 
covering  the  period  December  1,  1934,  to  November  30,  1935, 
Inclusive;  to  the  Committee  on  Expenditures  in  the  Execu- 
tive Departments. 

514.  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting a  detailed  report  of  the  receipts  and  expenditures 
made  during  the  fiscal  year  ending  June  30,  1935,  from  the 
working  capital  fund  established  in  accordance  with  the  pro- 
visions of  section  9  of  the  act  approved  January  19,  1929 
(U.  S.  C,  title  21,  sec.  229),  for  the  operation  of  the  indus- 
trial activities  at  the  United  States  Narcotic  Farm,  Lexing- 
ton, Ky.;  to  the  Committee  on  Expenditures  in  the  Execu- 
tive Departments. 

515.  A  letter  from  the  Secretary  of  State,  transmitting  a 
copy  of  the  circular  of  the  Nobel  Committee  of  the  Nor- 
wegian Parliament  furnishing  information  with  reference 
to  proposals  of  candidates  for  the  Nobel  Peace  Prize  for  the 
year  1936;  to  the  Committee  on  Foreign  Affairs. 

516.  A  communication  from  the  President  of  the  United 
States,  transmitting  deficiency  and  supplemental  estimates 
of  appropriations  for  the  fiscal  year  1936,  and  prior  years, 
for  the  legislative  establishment,  certain  executive  depart- 
ments and  independent  establishments,  and  the  District  of 
Columbia,  amounting  in  all  to  $60,317,918.94.  together  with 
proposed  provisions  pertaining  to  existing  appropriations 
and  proposed  authorizations  for  expenditures  aggregating 
$29,000  from  Indian  tribal  funds  (H.  Doc.  No.  381);  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 

517.  A  letter  from  the  Clerk  of  the  House  of  Representa- 
tives, transmitting  a  list  of  reports  to  be  made  to  Congress 
by  public  officers  during  the  Seventy-fourth  Congress 
(H.  Doc.  No.  359) ;  to  the  Committee  on  Accoimts  and  or- 
dered to  be  printed. 

518.  A  letter  from  the  Comptroller  General  of  the  United 
States,  transmitting  his  report  and  recommendation  to  the 
Congress  concerning  the  claim  of  H.  R.  Heinicke,  Inc., 
against  the  United  States;  to  the  Committee  on  Claims. 

519.  A  letter  from  the  Clerk  of  the  House  of  Representa- 
tives, transmitting  a  report  for  the  period  from  July  1,  1934, 
to  June  30,  1935,  both  inclusive,  giving  names  of  statutory 
and  contingent-fund  employees  of  the  House  and  their  re- 
spective compensations;  to  the  Committee  on  Accounts. 

520.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  report  of  expenditures  from  each  of  the  appropriations 
involving  expenditures  for  repairs  or  changes  to  a  vessel  of 
the  Navy  in  excess  of  $450,000  for  any  18  consecutive  months; 
to  the  Committee  on  Naval  Affairs. 

521.  A  letter  from  the  president  of  the  Commission  on 
Licensure  Healing  Arts  Practice  Act.  transmitting  its  report 
showing  the  activities  of  the  Commission  for  the  fiscal  year 
ended  June  30,  1935;  to  the  Committee  on  the  District  of 
Columbia. 

522.  A  letter  from  the  Acting  Secretary  of  War,  trans- 
mitting a  draft  of  a  bill  to  remove  restrictions  against  con- 


struction on  certain  parts  of  Governors  Island,  N.  Y.;  to  the 
Committee  on  Military  Affairs. 

523.  A  letter  from  the  Chairman  of  the  Federal  Trade 
Commission,  transmitting  an  interim  report  of  the  Federal 
Trade  Commission  with  respect  to  the  agricultural  income 
inquiry  (H.  Doc.  No.  380) ;  to  the  Committee  on  Interstate 
and  Foreign  Commerce  and  ordered  to  be  printed. 

524.  A  letter  from  the  Secretary  of  Commerce,  transmit- 
ting a  copy  of  his  annual  report  for  the  fiscal  year  1935; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

525.  A  letter  from  the  Secretary  of  Commerce,  transmit- 
ting a  report  concerning  the  disposition  of  useless  papers  of 
the  Bureau  of  Standards  and  the  Patent  Office;  to  the  Com- 
mittee on  the  Disposition  of  Executive  Papers. 

526.  A  letter  from  the  Secretary  of  the  Interior,  transmit- 
ting three  tables  representing  the  cost,  cancelations,  and 
other  data  with  respect  to  Indian  irrigation  projects  as  cwn- 
piled  to  the  end  of  the  fiscal  year  June  30,  1935;  to  the  Com- 
mittee on  Indian  Affairs. 

527.  A  letter  from  the  Secretary  of  the  Interior,  trans- 
mitting a  statement  of  the  fiscal  affairs  of  all  Indian  tribes 
for  whose  benefit  expenditures  from  public  or  tribal  funds 
were  made  during  the  fiscal  year  ended  June  30,  1935;  to  the 
Committee  on  Indian  Affairs. 

528.  A  letter  from  the  Secretary  of  the  Treasury,  transmit- 
ting reports  from  the  Departments  of  Commerce,  War,  the 
Civil  Service  Commission,  the  Interior  Department,  and  the 
General  Accounting  Office  relative  to  money  received  during 
the  fiscal  year  ended  June  30,  1935,  which  was  not  paid  into 
the  general  fund  of  the  United  States  Treasury;  to  the  Com- 
mittee on  Expenditures  in  the  Executive  Departments. 

529.  A  letter  from  the  Chairman  of  the  United  States 
Tariff  Commission,  transmitting  a  copy  of  a  report  of  the 
Tariff  Commission  in  an  investigation  in  accordance  with  the 
provisions  of  paragraph  51  of  the  Tariff  Act  of  1930,  with 
respect  to  synthetic  camphor;  to  the  Committee  on  Ways  and 
Means. 

530.  A  letter  from  the  Chairman  of  the  United  States 
Tariff  Commission,  transmitting  a  copy  of  a  report  rendered 
today  to  the  Senate  in  compliance  with  a  resolution  of  that 
body  with  respect  to  '"ITae  importation  into  the  United  States 
of  fresh  and  frozen  tuna  fish  and  its  effect  on  the  production 
of  tuna  fish  by  United  States  fishing  vessels";  to  the  Com- 
mittee on  Ways  and  Means. 

531.  A  letter  from  the  Comptroller  General  of  the  United 
States,  transmitting  his  report  and  recommendation  to  the 
Congress  concerning  the  c}aim  of  the  Texas  Pacific  Terminal 
Railroad  of  New  Orleans  against  the  United  States;  to  the 
Committee  on  Claims. 

532.  A  letter  from  the  Chairman  of  the  National  Mediation 
Board,  transmitting  a  copy  of  the  first  annual  report  of  the 
National  Mediation  Board,  including  the  report  of  the  Na- 
tional Railroad  Adjustment  Board,  to  Congress;  to  the  Cwn- 
mlttee  on  Interstate  and  Foreign  Cconmerce. 

533.  A  letter  from  the  Director  of  the  Gorgas  Memorial 
Laboratory,  transmitting  the  report  at  the  work  and  opera- 
tion of  the  Gorgas  Memorial  Laboratory  for  the  period  from 
October  31,  1934,  to  November  1,  1935  (H.  Doc.  No.  356) ;  to 
the  Committee  on  Foreign  Affairs. 

534.  A  letter  from  the  Secretary  of  the  Treasury,  transmit- 
ting a  report  of  rental  collections  on  accoimt  of  public  build- 
ings and  sites,  privileges,  and  ground  rent,  under  the  control 
of  the  Treasury  Department,  outside  of  the  District  of  Co- 
lumbia, for  the  fiscal  year  ended  June  30,  1935;  to  the 
Committee  on  Expenditures  in  the  Executive  Departments. 

535.  A  letter  from  the  Secretary  of  War,  transmitting  sUte- 
ments  of  the  cost  of  manufacture  at  armory  and  arsenals; 
to  the  Committee  on  Expenditures  in  Executive  Departments. 

536.  A  letter  from  the  Chief  Clerk  of  the  Court  ot  Claims  of 
the  United  States,  transmitting  statement  of  all  judgment* 
rendered  by  the  Court  of  Claims  for  the  year  ended  November 
30,  1935,  the  amount  thereof,  the  parties  In  whose  favor 
rendered,  and  a  brief  synopsis  of  the  nature  of  the  claims; 
to  the  Committee  on  Claims. 

537.  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting a  report  showing  refunds  of  intenial  revenue  In 
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excess  of  $500  approved  by  the  Bureau  of  Internal  Revenue 
ing  the  fiscal  year  ended  June  30,  1935;  to  the  Commltteei  on 
Expenditures  In  the  Executive  Departments. 

53«.  A  letter  from  the  Secretary  of  the  Treasury,  tralns- 
mitting  the  annual  report  showing  names  of  officers  and  em- 
ployees who  received  payments  during  the  calendar  year 
1934.  in  excess  of  $15,000  from  corporations  as  salary,  cjm- 
mission.  bonus,  or  other  compensation  for  personal  services 
rendered;  to  the  Committee  on  Ways  and  Means.  i 

539.  A  letter  from  the  Chairman  of  the  Securities  and  Ex- 
change Commission,  transmitting  a  preliminary  report  by  the 
Commission  with  reference  to  the  work,  activities,  personnel, 
and  functions  of  protective  and  reorganization  committees 
in  connection  with  the  reorfanlzatlon,  readjustment,  retia- 
bilitation,  liquidation,  and  consolidation  of  persons  and  pitop- 
erties;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

540.  A  letter  from  the  Chahman  of  the  Securities  and  !Ex- 
change  Coormiission,  transmitting  the  results  of  the  Commis- 
sion's investigation  of  trading  in  unlisted  securities  lyon 
exchanges,  together  with  its  recommendations;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

541.  A  letter  from  the  Secretary,  of  War,  transmitting  a 
statement  of  appropriations  of  the  preceding  fiscal  year*  for 
the  War  Department;  to  the  Committee  on  Expenditure^  in 
the  Executive  Departments. 

542.  A  letter  from  the  Architect  of  the  Capitol,  transmitting 
the  annual  report  of  the  Office  of  the  Architect  of  the  Cai>itol 
for  the  fiscal  year  ended  June  30,  1935;  to  the  Committed  <m 
Public  Buildings  and  Grounds. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BROWN  of  Michigan:  A  biU  (H.  R.  9271)  to  pro^ride 
for  the  establishment  of  a  Coast  Guard  station  at  Menominee, 
Mich.;  to  the  Committee  on  Merchant  Marine  and  Fisheries. 

By  Mr.  BURDICK:  A  bill  (H.  R.  9272)  to  provide  ihat 
Federal  court  juries  shall  be  drawn  from  boxes  used  byi  the 
State  authcurities;  to  the  Committee  on  the  Judiciary. 

By  Mr.  CANNON  of  Missouri:  A  bill  <H.  R,  9273)  to  extend 
the  times  for  c(Mnmencing  and  completing  the  constru(}tion 
of  a  bridge  across  the  Missouri  River  at  or  near  Weldon 
Spring,  Mo.;  to  the  Committee  on  Interstate  and  Forjeign 
Commerce. 

By  Mr.  DIMOND:  A  biH  (H.  R.  9274)  authorizing  the  Legis- 
lature of  Alaska  to  alter,  amend,  or  repeal  certain  la^is  of 
Alaska  imposing  taxes  for  carrying  on  business  and  toade, 
and  for  other  purposes;  to  the  Committee  on  the  Territories. 

Also,  a  bill  (H.  R.  9275)  to  permit  mining  within  the 
Glacier  Bay  National  Monument;  to  the  Committee  on  the 
Public  Lands. 

By  Mr.  KENNEY:  A  WIl  (H.  R.  9276)  to  amend  section  5 
and  section  33  of  the  Longshoremen's  and  Harbor  Work»^' 
Compensation  Act;  to  the  Committee  on  the  Judiciary.     \ 

By  Mr.  LAMNECK:  A  bill  (H.  R.  9277)  to  repeal]  tht 
Potato  Act;  to  the  Committee  on  Agriculture. 

By  Mrs.  NORTON:  A  bill  (H.  R.  9278)  to  regulate;  the 
manufacturing,  dispensing,  selling,  and  possession  of  nar- 
cotic drugs  in  the  District  of  Columbia;  to  the  Committae  on 
the  District  of  Columbia. 

Also,  a  bill  (H.  R.  9279)  to  amend  an  act  entitled  "An  act 
to  regulate  the  practice  of  pharmacy  and  the  sale  of  poi^ns. 
and  for  other  purposes",  iM^proved  May  7.  1906.  as  amenjded; 
to  the  Committee  on  the  District  of  Columbia. 

Also,  a  bill  (H.  R.  9280)  amending  the  act  entitled  "A]|  act 
to  regulate  business  of  loaning  money  on  security  of  i  any 
kind  by  persons,  firms,  corporations  other  than  national 
banks,  licensed  brokers,  trust  companies,  savings  b^nks. 
building-and-loan  associations,  and  real-estate  brokess  in 
the  District  of  Columbia",  approved  February  4.  191$,  as 
amended;  to  the  Conunittee  on  the  District  of  Columbia. 

By  Mr.  McLEOD:  A  resolution  (H.  Res.  380)  provklin|r  for 
the  appointment  of  a  select  committee  at  the  House  i4  in- 
Tesdgate  waste  in  relief  expenditures  and  make  a  stxidy  of 
the  relief  pottdea  employed  to  date,  wtth  the  view  off  de- 


termining proper  corrective  procedure  to  insure  maximum 
reUef  benefits  from  future  relief  expenditures;  to  the  Com- 
mittee on  Rules. 

By  li£r.  BETTER:  House  Joint  resolution  (H.  J.  Res.  409) 
making  an  appropriation  for  public-works  projects  to  pro- 
vide work  relief  and  increase  employment;  to  the  Committee 
on  Appropriations. 

By  Mr.  DIMOND:  House  Joint  resolution  (H.  J.  Res.  410) 
authorizing  a  preliminary  examination  or  survey  of  Elfin 
Cove.  Alaska;  to  the  Committee  on  Rivers  and  Harbors. 

Also,  House  joint  resolution  (H.  J.  Res.  411)  authorizing  a 
preliminary  examination  or  survey  of  Unga  Harbor,  Alaska; 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  MEAD:  A  bill  (H.  R.  9471)  to  insure  domestic  tran- 
quillity and  to  promote  the  general  welfare  by  regulating  and 
promoting  commerce  with  foreign  nations  and  among  the 
States  in  commodities  and  industrial  articles,  to  regulate  the 
fiow  of  such  commerce,  tp  prescribe  the  conditions  under 
wllch  corporations  may  engstge  in  such  commerce,  to  provide 
for  the  formation  of  corporations  to  engage  in  such  com- 
merce, and  for  other  purposes;  to  the  Committee  on  the 
■Judici&fv 

By  Mr.  GUYER:  A  bill  (H.  R.  9472)  for  the  relief  of  officers 
and  soldiers  of  the  volunteer  service  of  the  United  States 
mustered  into  service  for  the  War  with  Spain  and  who  were 
held  in  ser\1ce  in  the  Philippine  Islands  after  the  ratification 
of  the  treaty  of  peace  April  11.  1899;  to  the  Committee  on 
War  Claims. 

By  Mr.  BLAND:  A  bill  (H.  R.  9473)  to  protect  the  health 
of  travelers  by  sea.  to  aid  in  the  prevention  of  the  interna- 
tional spread  of  disease,  and  to  facilitate  the  movement  erf 
international  commerce  and  communication;  to  the  Com- 
mittee on  Merchant  Marine  and  Fisheries. 

By  Mr.  DIMOND:  A  bill  (H.  R.  9474)  to  provide  for  the 
conservation  of  herring  in  the  waters  of  Alaska,  and  for  other 
purposes;  to  the  Committee  on  Merchant  Marine  and 
Fisheries. 

By  Mr.  SAUTHOFF:  A  bill  (H.  R.  9475)  to  prescribe  a 
minimum  pension  for  blind  World  War  veterans,  and  for 
other  purposes;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  EAGLE:  A  bill  (H.  R.  9476)  to  permit  free  mailing 
of  periodicals  and  newspapers  to  or  for  the  use  of  hospitalized 
veterans;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

By  Mr.  WELCH:  A  bill  (H.  R.  9477)  relating  to  the  induc- 
tion of  registrants  who  applied  and  who  were  accepted  for 
induction  and  assigned  to  educational  institutioiis  for  spe- 
cial and  technical  training  under  the  provisions  of  the  act 
approved  Augxist  Zl.  1918.  but  whose  induction  without  fault 
of  their  own  was  not  completed;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  CROSS  of  Texas:  A  bill  (H.  R.  9478)  providing 
that  in  all  cases  filed  in  an  inferior  Federal  court  the  court 
shall  pass  upon  both  questions  of  law  and  fact  with  the  ex- 
ception that  no  inferior  court  shall  pass  upon  the  constitu- 
ti<xiality  of  an  act  of  Congress;  and  further  providing  that 
the  Supreme  Court  in  deciding  any  case  on  appeal  shall  pass 
upon  both  questions  of  law  and  fact  with  the  exception  that 
it  shall  not  pass  in  such  cases  upon  the  constitutionality 
of  an  act  of  Congress;  to  the  Committee  on  the  Judiciary. 

By  Mr.  SNYDER  of  Pennsylvania:  A  bill  (H.  R.  9479)  re- 
quiring the  Capital  Transit  Co.  to  remove  certain  tracks  and 
extend  certain  tracks  in  and  about  the  Capitol  Grounds;  to 
the  Committee  on  the  District  of  Columbia. 

Also,  a  bill  (H.  R.  9480)  to  provide  for  the  establishment 
of  a  naticmal  park  or  njonument  in  the  township  of  Perry, 
Payette  County,  Pa.  <  including  George  Washington  grist  mill 
and  the  property  adjacent  thereto) ;  to  the  Committee  on  the 
Public  Lands. 

By  Mr.  RAMSAY:  A  bill  (H.  R.  9481)  to  amend  title  2, 
section  251.  of  the  Code  of  Laws  of  the  United  States  of 
America,  in  force  January  3.  1935.  also  adding  thereto 
aections  251-A  and  251-B,  relating  to  offenses  in  elections 
and  provldizig  penalties  therefor;  to  the  Committee  on  Elec- 


tion of  President.  Vice  President,  and  RejarscntaUves  in 
Cor^ress. 

By  lylr.  KOPPLEMANN:  A  bill  (H.  R.  9482)  to  preserve 
the  neutrality  of  the  United  States  in  armed  conflicts  occur- 
ring outside  its  territorial  limits  to  which  it  is  not  a  party, 
and  to  define  the  obligations  of  citizens  and  nationals  of  the 
United  States  in  respect  to  such  conflicts;  to  the  Committee 
on  Foreign  Affairs. 

By  Mr.  PIERCE:  A  biU  (H.  R.  9483)  to  extend  the  pro- 
visions of  the  Forest  Exchange  Act,  as  smiended.  to  certain 
lands,  so  that  they  may  become  part  of  the  Umatilla  and 
Whitman  National  Forests;  to  the  Committee  on  the  Public 
Lands. 

Also,  a  bill  (H.  R.  9484)  to  amend  section  36  of  the  Emer- 
gency Farm  Mortgage  Act  of  1933,  as  amended;  to  the  Com- 
mittee on  Agriculture. 

By  Mr.  MOTT:  A  bill  (H.  R.  9485)  to  convey  certain  lands 
to  Clackamas  County,  Oreg..  for  pubUc-park  purposes;  to  the 
Committee  on  the  Public  Lands. 

By  Mr.  RANKIN:  A  biU  (H.  R.  9486)  for  the  reUef  of 
widows,  children,  and  dependent  parents  of  World  War  vet- 
erans who  died  as  the  result  of  the  Florida  hurricane  at 
Windley  Island  and  Matecumbe  Keys,  September  2.  1935;  to 
the  Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  WARREN:  A  bill  (H.  R.  9487)  Umiting  the  opera- 
tion of  sections  109  and  113  of  the  Criminal  Code  and  sec- 
tion 190  of  the  Revised  Statutes  of  the  United  States,  with 
respect  to  counsel  in  certain  cases;  to  the  Cwnmittee  on  the 
Judiciary. 

By  Mr.  REED  of  New  York:  A  bill  (H.  R.  9488)  to  repeal 
the  authority  to  enter  into  certain  foreign  trade  agreements 
and  to  terminate  agreements  heretofore  concluded;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  9489)  to  confer 
certain  additional  Jurisdiction  upon  the  United  States  Board 
of  Tax  Appeals;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  REED  of  New  York:  A  bill  (H.  R.  9490)  to  repeal 
the  Potato  Act;  to  the  Cwnmittee  on  Agriculture. 

By  Mr.  GOLDSBOROUGH:  A  bill  (H.  R.  9491)  to  provide 
for  the  construction  of  12  vessels  for  the  Coast  Guard  de- 
signed for  ice-breaking  and  assistance  work;  to  the  Com- 
mittee on  Merchant  Marine  and  Fisheries. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  9492)  to  establish  the 
neutrality  of  the  United  States;  to  the  Committee  on  For- 
eign Affairs. 

By  Mr.  KRAMER:  A  bUl  (H.  R.  9493)  to  provide  for  the 
payment  of  rewards  to  persons  supplj^g  to  the  United 
States  information  enabling  it  to  recover  lands  and  all  other 
property  or  interests  therein  to  which  the  United  States  may 
be  entitled;  creating  a  land  fraud  recovery  fund;  and  mak- 
ing an  appropriation  for  the  payment  of  such  rewards;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  HOOK:  A  bill  (H.  R.  9494)  to  amend  the  Agri- 
cultural Adjustment  Act,  as  amended  by  Public  Act  No.  320 
of  the  Seventy-fourth  Congress,  first  session,  by  repealing  the 
potato-control  section  of  said  act.  as  amended;  to  the  Com- 
mittee on  Agriculture. 

By  Mr.  DOBBINS:  A  bill  (H.  R.  9495)  providing  for  the 
place  of  prosecution  for  the  offense  of  depositing  or  causing 
to  be  deposited  in  the  mails  certain  matter  declared  by  law 
to  be  unmailable;  to  the  Committee  oa  the  Judiciary. 

Also,  a  bill  (H.  R.  9496)  to  protect  the  United  States 
against  loss  in  the  delivery  through  the  mails  of  checks  in 
payment  of  benefits  provided  for  by  laws  administered  by 
the  Veterans'  Administration;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

By  Mr.  WEXCH:  A  bill  (H.  R.  9497)  to  adjust  the  rate 
of  pension  to  soldiers  of  the  Indian  wars  who  served  90 
days  or  more  in  active  service  against  hostile  Indians,  and  for 
other  purposes;  to  the  Committee  on  Pensions. 

By  Mr.  JONES:  A  bill  (H.  R.  9498)  to  provide  for  loans 
to  farmers  for  crop  production  and  harvesting  during  the 
year  1936,  and  for  other  pij^rposes;  to  the  Committee  on 
Agricxilture. 


By  Mr.  EDMISTON:  A  bill  (H.  R.  9499)  to  repeal  the 
Potato  Act  of  1935;  to  the  Committee  on  Agriculture. 

By  Mr.  VINSON  of  Kentucky:  A  bill  (H.  R.  9500)  to 
provide  for  the  immediate  payment  of  World  War  adjusted- 
service  certificates,  for  the  r^und  of  Interest  paid,  and  the 
cancelation  of  unpaid  interest  accrued  on  loans  secured 
by  such  certificates,  and  for  other  purposes;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  BACHARACH:  A  bill  (H.  R  9501)  for  a  survey 
and  examination  of  Cedar  Creek,  N.  J.;  to  the  Conunittee 
on  Rivers  and  Harbors. 

By  Mr.  WELCH:  A  bill  (H.  R.  9652)  to  aid  the  national 
defense  by  fostering  shipbuilding  on  the  Pacific  coast  in 
order  to  more  perfectly  provide  the  necessary  shore  support 
for  the  maintenance  amd  operation  of  the  Pacific  Fleet  by 
encouraging  shipbuilding  on  the  Pacific  coast:  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  9653)  to  provide  for 
the  construction  of  10  vessels  for  the  Coast  Guard  designed 
for  ice-breaking  and  assistance  work;  to  the  Committee  on 
Merchant  Marine  and  Fisheries. 

By  Mr.  MOTT:  A  Wll  (H.  R.  9654)  to  authorize  the  pur- 
chase by  the  city  <rf  ScaiwooGe.  Oreg..  of  a  cwtain  tract  of 
public  land  revested  in  the  United  States  under  the  act  of 
June  9,  1916  (39  Stat.  218) ;  to  the  Conmiittee  on  the  PubUc 
Lands. 

By  Mr.  DINQELL;  A  bill  (H.  R.  9664)  to  create  the  Kilauea 
Military  Reservation;  to  the  Committee  on  Military  Affairs. 

By  Mr.  PIERCE:  Resolution  (H.  Res.  381)  providing  for 
the  creation  of  a  select  committee  of  the  House  to  investi- 
gate the  conducting  of  polls  purpOTting  to  measure  public 
opinion;  tp  the  Committee  on  Rules. 

By  Mr.  BETTER:  Resolution  (H.  Res.  382)  authorizing 
the  appointment  of  a  special  committee  to  investigate  the 
purchase  of  Lang  Field,  Buffalo,  N.  Y.;  to  the  Committee 
on  Rules. 

By  Mr.  PETERSON  of  Florida:  Resolution  (H.  Res.  383) 
creating  a  select  committee  to  investigate  the  causes  of  the 
delay  in  evacuating  veterans  from  veterans'  camps  on  the 
Florida  Keys  during  the  September  1935  storm  period;  to 
the  Committee  on  Rules. 

By  Mr.  TREADWAY:  Resolution  (H.  Res.  384)  directing 
the  Secretary  of  the  Treasury  to  furnish  the  House  of  Rep- 
resentatives with  certain  information  relating  to  the  gold 
reserve  of  the  United  States;  to  the  Committee  on  Coinage, 
Weights,  and  Measures. 

By  Mr.  HOOK:  Resolution  (H.  Res.  385)  providing  for 
an  investigation  of  the  administration  of  relief  mwieys  by 
the  Michigan  Emergency  Welfare  Relief  Commission;  to  the 
Committee  on  Rules. 

By  Mr.  BLAND:  Joint  resohition  (H.  J.  Res.  412)  to  au- 
thorize an  investigation  of  the  means  of  increasing  capacity 
of  the  Panama  Canal  for  future  needs  of  interoceanic  ship- 
ping, and  for  other  purposes;  to  the  Committee  on  Mer- 
chant Marine  and  Fisheries. 

By  Mr.  SAUTHOFF:  Joint  resolution  (H.  J.  Res.  413) 
requesting  the  President  to  proclaim  October  9  as  Leif 
Erikson  Day;  to  the  Committee  on  the  Judiciary. 

By  Mr.  DICKSTEIN:  Joint  resolution  (H.  J.  Res.  414)  to 
protect  the  artistic  and  earning  opportunities  in  the  United 
States  of  American  actors  and  musicians,  both  instrumental 
and  vocal,  and  CHThestral  conductors,  and  for  other  pur- 
poses; to  the  Committee  on  Immigration  and  Naturalization. 

By  Mr.  K3«rUTSON:  Joint  resolution  (H.  J.  Res.  415)  to 
carry  out  the  intention  of  Congress  with  reference  to  the 
claims  of  the  Chippewa  Indians  of  Minnesota  against  the 
United  States;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  LESINSKI:  Joint  resolution  (H.  J.  Res.  416)  direct- 
ing the  President  of  the  United  States  of  America  to  proclaim 
October  11  of  each  year  General  Pulaski's  Memorial  Day  for 
the  observance  and  commemoration  of  the  death  of  Brig. 
Gen.  Casimlr  Pulaski;  to  the  Cwnmittee  on  the  Judiciary. 

By  Mr.  MORTTZ:  Joint  resolution  (H.  J.  Res.  417)  direct- 
ing the  President  of  the  United  States  of  America  to  proclaim 
October  11  of  each  year  G«ieral  Pulaski's  Memorial  Day  for 
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the  obfierrance  and  commemoration  of  the  death  of  Brig. 
Oen.  Casimlr  Pulaski:  to  the  Committee  on  the  Judiciary. 

By  Mr.  REED  (rf  New  York:  Joint  resolution  (H.  J.  Res. 
418)  directing  the  President  of  the  United  States  of  America 
to  prtxlaim  October  11  erf  each  year  General  Pulaski's  Me- 
morial Day  for  the  observance  and  commemoratimi  of  the 
death  of  Brig.  Gen.  Casimlr  Pulaski;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  REILLY:  Joint  resoluUon  (H.  J.  Res.  419)  to  in- 
resUgate  corpcnutions  engaged  in  the  manufacture,  sale,  or 
distribution  of  acricultural  imiHements  and  machinery;  to 
the  Committee  an  Interstate  and  Foreign  Commerce. 

By  Mr.  TINKHAM:  Joint  resoluUon  (H.  J.  Res.  420)  pro- 
viding for  the  withdrawal  by  the  United  States  from  the 
so-called  KeUogg-Briand  Treaty,  signed  on  August  27,  1928; 
to  the  Committee  on  Foreign  Affairs. 

By  Mr.  LEMKE:  Joint  resolution  (H.  J.  Res.  421)  proposing 
an  amendmmt  to  the  C<M)stitution  oi  the  United  States  pro- 
viding for  the  initiative  oi  legislative  measures  by  electors;  to 
the  Committee  (m  the  Judiciary. 

By  Mr.  McRETNOLDS:  Joint  resolution  (H.  J.  Res.  422) 
to  maintain  the  neutrality  of  the  United  States  is  the  event 
of  war  or  threat  oi  war  between  or  among  foreign  nations; 
to  the  Committee  on  Foreign  Affairs. 

By  Mr.  FLETCHER:  Joint  resolution  (H.  J.  Res.  423) 
proposing  an  amendment  to  the  Constitution  of  the  United 
States  providing  for  a  term  of  6  srears  for  a  President  of  the 
United  States,  and  for  other  purposes;  to  the  Committee  on 
ElectlosQ  of  President,  Vice  President,  and  Representatives  in 
C<M3gres8. 

-  By  Mr.  KENNEY:  J<^nt  resolution  (H.  J.  Res.  424)  di- 
recting the  President  of  the  United  States  of  America  to 
proclaim  October  11  of  each  year  General  Pulaski's  Me- 
morial Day  for  the  observance  and  commemoration  of  the 
death  of  Brig.  Gen.  Casimlr  Pulaski;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  BTBRMAWN:  Joint  Resolution  (H.  J.  Res.  425)  to 
make  the  Civilian  Conservation  Corps  a  more  effective  agency 
In  the  relief  of  unemployment,  and  for  other  purposes;  to  the 
Committee  od  Labor. 

By  Mr.  MARTIN  of  Massachusetts:  Joint  Resolution  (H.  J.  i 
Res.  426)  to  investigate  the  cause  of  delays  in  issuing  pay- 
ments to  beneficiaries  of  the  Works  Progress  Administration, 
and  for  other  purposes;  to  the  Committee  on  Appropriations. 
By  Mr,  DOZEY:  Joint  resolution  (H.  J.  Res.  427)  relating 
to  the  emplosrment  of  persons  on  work-relief  projects;  to  the 
Committee  on  Appropriations. 


MEMORIALS 

Under  clause  3  of  rule  XXII.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislatiire  of  the 
State  of  Ohio,  regarding  the  treaty  of  Greenville  memorial; 
to  the  Committee  on  Public  Buildings  and  Groiuds. 

Also,  memorial  ot  the  Legislature  of  the  State  of  Illinois, 
regarding  the  treaty  of  Greenville  memorial;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

Also.  mem<Hlal  of  the  Legislature  of  the  State  of  Nebraska, 
regarding  United  States  neutrality;  to  the  Committee  on 
Foreign  Affairs. 

Also,  memorial  oi  the  Legislature  oi  the  State  of  Missis- 
sippi, endorsing  House  bill  8789;  to  the  Committee  on  Military 
Affairs. 

Also.  mem<Hlal  of  the  Legislature  of  the  State  of  Texas, 
regarding  the  taxation  of  school  districts;  to  the  Committee 
on  Ways  and  Means. 

Also,  memorial  of  the  Legislating  oi  the  State  of  Wiscon- 
sin; to  the  Committee  on  Agriculture. 


PRIVATE  BILUS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXn,  private  bills  and  resolutlonsi 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ASHBROOK:  A  bill  (H.  R.  9281)  granting  a  pen- 
sion to  Francis  Sipe;  to  the  Committee  on  Invalid  Pensions. 


Also,  a  bill  (H.  R.  9282)  granting  a  pensiMi  to  Margaret  E. 
Pryce;  to  the  Comnxittee  on  Invalid  Pensi(xis. 

Also,  a  bin  (H.  R.  9283)  granting  a  pensiMi  to  Parmelia  J. 
Woodward;  to  the  Committee  on  Invalid  Pensitms. 

Also,  a  bill  (H.  R.  9284)  granting  an  increase  of  pension  to 
Ida  M.  Stough;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  9285)  granting  a  pension  to  Alice  R. 
Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9286)  granting  a  pension  to  Agnes  Met- 
calf ;  to  the  Committee  on  Invalid  Poisions. 

Also,  a  Wll  (H.  R.  9287)  granting  an  increase  of  pensicm  to 
Margaret  V.  Myers;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9288;  granting  an  increase  of  pension  to 
Jacob  Hetlcr;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  9289)  granting  a  pension  to  Lucretia 
Beer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9290)  granting  an  increase  of  pension  to 
Rebecca  Hankinson;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  (H.  R.  9291)  granting  an  increase  of  pension  to 
Maria  J.  Anderson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BETTER:  A  bill  (H.  R.  9292)  to  correct  the  naval 
record  of  Paiil  Harold  Erickson;  to  the  Committee  on  Naval 
Affairs. 

Also,  a  bill  (H.  R.  9293)  to  correct  the  naval  record  of 
James  Madison;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BERLIN:  A  bill  (H.  R.  9294)  for  the  relief  of  Jacob 
Eling;  to  the  Committee  on  Military  Affairs. 

By  Mr.  BOEHNE:  A  bill  (H.  R.  9295)  granting  an  Increase 
of  pension  to  Eudora  Elightly;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  9296)  granting  an  increase  of  pension 
to  Kate  Harris;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9297)  granting  an  increase  of  pension  to 
Martha  Brown;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9298)  granting  an  increase  of  pensiMi  to 
Eunice  T,  Brown;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9299)  granting  an  increase  of  pension  to 
Rebecca  Berry;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9300)  granting  a  pension  to  Josie 
Siessly;  to  the  Comniiittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9301)  granting  a  pension  to  Sallie 
Hutchens;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9302)  granting  an  increase  of  pension  to 
Wilhelmina  Tonnemacher;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  9303)  granting  an  increase  c^  pension  to 
Amanda  A.  Sibrel;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9304)  granting  an  increase  of  pension  to 
Susan  A.  Rice;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BOYKIN:  A  bill  (H.  R.  9305)  for  the  reUef  of  R.  E. 
Sutton.  Lula  G.  Sutton.  Grace  Sutton,  and  Mary  Lou  Drin- 
kard;  to  the  Committee  on  Claims. 

By  Mr.  CANNON  of  Wisconsin:  A  bill  (H.  R.  9306)  for  the 
relief  of  Tliaddeus  Mlynarek:  to  the  Committee  on  Claims. 

By  Mr.  COLE  of  New  York:  A  bill  (H.  R.  9307)  granting 
an  increase  of  pension  to  Huldah  Pedrick;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9308)  granting  an  increase  of  pension  to 
Mary  L.  Paddock;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9309)  granting  an  increase  of  pension  to 
Mary  A.  Green;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CRAWFORD:  A  bill  (H.  R.  9310)  granting  a  pen- 
sion to  Pearl  Brentlinger;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  Mil  (H.  R.  9311)  granting  a  pension  to  Orvilla 
nnton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9312)  gipinting  a  p)ension  to  Eleanor  R. 
Gage;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DIMOND:  A  bill  (H.  R.  9313)  lor  the  reUef  of 
Anna  Leak;  to  the  CcHnmittee  on  Claims. 

Also,  a  bill  (H.  R.  9314)  for  the  reUef  of  Carrie  R.  Samms; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  9315)  for  the  relief  of  Galen  B.  Pry;  to 
the  Conmlttee  on  Claims. 

Also,  a  biU  (H.  R.  9316)  for  the  relief  of  Sam  Romack;  to 
the  Committee  on  Claims. 
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By  Mr.  DUNCAN:  A  bill  (H.  R.  9317)  Kranting  a  pension 
to  Jane  S.  Murphy;  to  ttie  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9318)  granting  a  pension  to  Mary  C. 
Wilkerson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9319)  granting  a  pension  to  Susan 
Harder;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9320)  granting  a  pension  to  Mary  F. 
Williams ;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  9321)  granting  a  pension  to  Louisa 
Wainscott;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  9322)  granting  an  increase  of  pensicm  to 
Mary  E.  Redman;  to  the  Committee  on  Invahd  Pension. 

Also,  a  bill  iH.  R.  9323)  granting  an  increase  of  pension  to 
Nannie  Blades;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  9324)  granting  an  increase  of  pension  to 
Maria  Berghoff ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (EL  R.  9325)  granting  a  pension  to  Joseph 
Thompson;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  9326)  granting  an  increase  of  pension  to 
Matilda  M.  Fleming;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9327)  granting  a  pension  to  Sarah  C. 
Burnett;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9328)  granting  a  pension  to  Edna  A.  Cole; 
to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  9329)  granting  a  pension  to  Mary  C. 
McKarin;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  9330)  granting  a  pension  to  Daniel  F. 
Glenn;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  9331)  granting  a  pension  to  Bertha  E. 
HarofF;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  9332)  granting  a  pension  to  Elizabeth 
Hindman;  to  the  Committee  on  Invahd  Pensions. 

By  Mr.  GREENWOOD:  A  bill  (H.  R.  9333)  granting  a 
pension  to  Anna  Fletcher;  to  the  Committee  on  Invahd  Pen- 
sions. 

Also,  a  bill  (H.  R.  9334)  granting  a  pension  to  Hattie  Mc- 
intosh; to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9336)  granting  an  increase  of  pension  to 
Catherine  Myers;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  biU  (H.  R.  9336)  granting  a  pension  to  Charles  W. 
Ringer;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bih  (H.  R.  9337)  granting  a  pension  to  Albert  Braun; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bih  (H.  R.  9338)  granting  an  increase  of  pension  to 
Louisa  L.  Kendah;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  biU  (H.  R.  9339)  granting  a  pension  to  Harry  C.  B. 
Frets;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  9340)  granting  an  increase  of  ];)ensian  to 
James  B.  Long;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  9341)  granting  a  pension  to  Edward 
Butler;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  9342)  granting  an  increase  of  pennon  to 
Joanna  E.  Vickers;  to  the  Committee  on  Invahd  Pensions. 

Also,(a  bill  (H.  R.  9343)  granting  an  increase  of  pension  to 
Clara  Camahan;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  biU  (H.  R.  9344)  granting  a  pension  to  Prank 
Burcham;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  <H.  R.  9345)  granting  an  increase  of  pension  to 
Mary  E.  Whitlock;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  iH.  R.  9346)  granting  an  increase  of  pension  to 
Mary  Gibson;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  9347)  granting  an  increase  of  pension  to 
Lucy  A.  Vandiver;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9348)  granting  an  increase  of  pension  to 
Ehzabeth  M.  Harrah;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  9349)  granting  a  pension  to  Edward 
Armel;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9350)  grantmg  a  pension  to  Belle  Armel; 
to  the  Committee  on  Invahd  Pen.sions. 

ALso,  a  bill  (H.  R.  9351)  granting  a  pension  to  Amanda  C. 
Bodenhamer;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  9352)  granting  a  pension  to  Albert  San- 
ders; to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9353)  granting  an  increase  of  pension  to 
Mary  L.  Oarrison;  to  the  Committee  on  Pensions. 


Also,  a  Wl  (H.  R.  9354)  granting  a  pension  to  Luther 
Hudson;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  9355)  granting  an  increase  of  pension  to 
Mary  J.  Owinn;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9356)  granting  an  increase  of  pension  to 
Mary  E.  Cole;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  9357)  granting  an  increase  of  pension  to 
Nancy  E.  Bucher;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  9358)  granting  a  pension  to  Katie 
Glerm;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  9359)  granting  an  increase  of  pension  to 
Emeline  Kinneman;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bih  (H.  R.  9360)  granting  an  increase  of  pension  to 
Clementine  Young;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9361)  granting  an  increase  of  pension  to 
Lucy  E.  Blevins;  to  the  C(xnmittee  on  Invahd  Pensions. 

Also,  a  biU  (H.  R.  9362)  granting  an  increase  of  pensimi  to 
Elizabeth  J.  Ciumingham;  to  the  Committee  on  Invalid  Pen- 
sions. 

.  Also,  a  bill  (H.  R.  9363)  granting  an  increase  of  pension  to 
Mary  A.  Swing;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  biU  (H.  R.  9364)  granting  a  pei^sion  to  Alice 
Chumbky;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  biU  (H.  R.  9365)  granV^ig  a  pension  to  Roberta 
Davis;  to  the  Committee  on  Invahd  Pensions. 

By  Mr.  GRISWOLD:  A  biU  (H.  R.  9366)  granting  a  pen- 
sion to  Margaret  E.  Stephens;  to  the  Committee  on  Invahd 
Pensions. 

By  Mr.  HESS:  A  bill  (H.  R.  9367)  granting  an  increase 
of  pension  to  Elnora  McDowell;  to  the  Ccunmittee  on  Invahd 
Pensions. 

By  Mr.  HOBBS:  A  bill  (H.  R.  9368)  for  the  rehef  of  Chi- 
ton W.  Mizzell;  to  the  Committee  oa.  lifihtary  Affairs. 

By  Mr.  KENNEDY  of  Maryland  (by  request) :  A  bill  (H.  R. 
9369)  for  the  rehef  of  John  L.  Summers,  former  disbursing 
clerk.  Treasury  Department,  and  Frank  White,  Q.  F.  Allen. 
H.  T.  Tate,  and  W.  O.  Woods,  former  Treasurers  of  the 
United  States;  to  the  Committee  on  Claims. 

Also  (by  request):  A  bill  (H.  R.  9370)  for  the  rehef  of 
Frank  Cordova;  to  the  Committee  on  Claims. 

Also  (by  request) ,  a  bill  (H.  R.  9371)  for  the  rehef  of  L.  E. 
Baumgarten;  to  the  Committee  on  Claims. 

Also  (by  request),  a  bill  (H.  R.  9373)  for  the  rehef  of 
Charles  M.  Perkins;  to  the  Committee  on  Claims. 

Also  (by  request) ,  a  bill  (H.  R.  9373)  for  the  rehef  of  H.  L. 
J.  B.  McQueen,  Inc.,  and  John  L.  Summers,  former  disbursing 
cleric.  Treasury  Department;  to  the  Committee  on  Claims. 

Also  (by  request),  a  bill  (H.  R.  9374)  to  provide  for  the 
reimbursement  of  certain  enlisted  men  and  former  enhsted 
men  of  the  Navy  for  the  value  of  personal  effects  destroyed 
in  a  fire  at  the  radio  direction  finder  station.  North  Truro, 
Mass.,  on  December  27,  1934;  to  the  Committee  on  Claims. 

Also  (by  request),  a  bill  (H.  R.  9375)  for  the  rehef  of 
certain  disburalng  offlc«^  and  former  disbursing  officers  of 
the  United  States  Veterans'  Administration;  to  the  Commit- 
tee on  Claims. 

Also  (by  request),  a  bill  (H.  R.  9376)  for  the  relief  of 
Thomas  F.  Gardiner;  to  the  Committee  on  Claims. 

Also  (by  request) ,  a  bill  (H.  R.  9377)  for  the  relief  of  P.  L. 
Forbes.  John  L.  Abbot,  and  Ralph  SoUitt  k  Sons  Construc- 
Uaa  Co. ;  to  the  Committee  on  Claims. 

Also  (by  request),  a  bih  (H.  R.  9378)  to  provide  for  the 
adjustment  and  settlement  of  personal -Injury  and  death 
cases  arising  in  certain  foreign  countries;  to  the  (>>mmittee 
on  Claims. 

Also  (by  request) ,  a  blU  (H.  R.  9379)  for  the  rehef  of  Capt. 
J.  H.  Merriam,  SuwJly  Corps.  United  States  Navy;  to  the 
Committee  on  Claims. 

Also  (by  request) ,  a  bill  (H.  R.  9380)  for  the  reUef  of  Edgar 
M.  Barber,  special  disbursing  agent.  Paris,  France,  and  Leo 
Martinuzzi,  former  customs  clerk;  to  the  Committee  on 
Claims. 

By  Mr.  KINZER:  A  biU  (H.  R.  9381)  granting  a  pension  to 
John  W.  Lutz;  to  the  Committee  on  Invahd  Pensions. 
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Also,  a  bin  (H.  R.  9382)  granting  an  increase  of  pensioa  to 
Emma  Bamholt;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  blU  (H.  R.  9383)  granting  a  pension  to  Maude  Isabel 
Schuler:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9384)  granting  an  increase  of  pensiMi  tp 
Helen  Gallagher;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9385)  granting  an  increase  of  pension  t^ 
jc^t^  C.  George;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9386)  granting  an  increase  of  pension  t|> 
Emma  J.  Miller:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9387)  granting  an  increase  of  pension  to 
Sarah  J.  Laflerty;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9388)  granting  an  increase  of  pension  to 
Catharine  E.  Hlnkle;  to  the  Committee  on  Invalid  Pensionl. 

Also,  a  bill  (H.  R.  9389)  granting  a  poisioa  to  Georgr 
Newton  Oroff ;  to  the  Committee  on  Invalid  PensiODS. 

By  B«r.  LAMNBCK:  A  bin  (H.  R.  9390)  for  the  relief  qf 
Walter  T.  Karshner.  Katherlne  Karwhnfr.  Anne  M.  Karsb- 
ner.  and  Mrs.  James  E.  McShane;  to  the  Committee  c^ 
Claims. 

Also,  a  MU  (H.  R.  9391)  for  the  relief  oi  Tank  E.  Gray;  1|o 
the  Committee  on  Claims.  j 

Also,  a  bin  (H.  R.  9393)  granting  an  increase  of  pension  lio 
Anna  W.  McDonald;  to  the  Committee  on  Invalid  Pension^. 

Also,  a  bin  (H.  R.  9393)  granting  an  increase  of  pension  tio 
Annie  L  McCoy;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9394)  granting  an  increase  of  pension  to 
Sarah  J.  Moody;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  l»U  (H.  R.  9395)  granting  an  increase  of  pension  to 
Mary  A.  Pocock :  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9396)  granting  an  increase  of  pension  to 
Mary  C.  Reichard;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  9397)  granting  an  increase  of  pension  to 
Kate  Rogers:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  9398)  granting  an  increase  of  ijensiqn 
to  L.  BeUe  Bailey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  <H.  R.  9399)  granting  an  increase  of  pension 
to  Sarah  C.  Lines;  to  the  C(Hnmlttee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  9400)  granting  an  Increase  of  pension 
to  Miami  Leeper;  to  the  Committee  on  Invalid  Pensions.    | 

Also,  a  bin  (H.  R.  9401)  granting  an  increase  of  pension 
to  Mary  Jones:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  9402)  granting  an  increase  of  pension 
to  Prances  E.  Poster;  to  the  Committee  on  InvaUd  Pensionp. 

Also,  a  bin  (H.  R.  9403)  granting  an  increase  of  pension 
to  Jane  A.  Taylor;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  9404)  granting  an  increase  of  pension 
to  Sarah  J.  Blair;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R  9405)  granting  an  increase  of  pension 
to  Susan  Buckingham;  to  the  Committee  on  InvaUd  Peiti- 
sions. 

Also,  a  bin  (H.  R  9406)  granting  an  increase  of  pensi<Hi 
to  Elizabeth  Cooley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9407)  granting  an  increase  of  pension 
to  Decimay  Ely;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  l^  (H.  R  9408)  granting  a  pension  to  Alfrett^ 
Smith;  to  the  Ccxnmittee  on  InvaUd  Pensions. 

Also,  a  bin    (H.  R.  9409)    granting  a   pensi<m 
Leach;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R  9410)   granting  a  pension  to  AUce 
Stites;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  LEA  of  California:  A  biU  (H.  R  9411)  granting 
an  increase  of  pension  to  Deborah  Hunter;  to  the  Com- 
mittee on  InvaUd  Pensions. 

By  Mr.  McMIIl^AN:  A  biU  (H.  R.  9412)  for  the  reUef  tit 
Vincent  Chicco;  to  the  Ccxnmittee  on  the  Judiciary. 

By  Mr.  McREYNOUM:  A  bUl  (H.  R  9413)  for  the  reUtf 
of  Harry  R  Howard;  to  the  Committee  on  MiUtary  Affairs. 

Also,  a  bin  (H.  R.  9414)  for  the  reUef  of  Robert  Roy  Sh^- 
ton;  to  the  Committee  on  Patents. 

By  Mr.  MIUARD:  A  bUl  (H.  R.  9415)  granting  an  increase 
of  pension  to  Miranda  C.  Thompson;  to  the  Committee  <in 
Invalid  Pensions. 

Also,  a  bin  (H.  R.  9416)  granting  a  pensicm  to  Ii^innie  4. 
Mann;  to  the  Committee  on  Invalid  Pensions.  i 
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Also,  a  bUl  (H.  R.  9417)  granting  a  pension  to  Elizabeth  H, 
Camp;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R  9418)  for  the  reUef  of  Edward  L.  Gocke- 
ler;  to  the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  9419)  for  the  reUef  of  Mrs.  Stephen  Tcth; 
to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  9420)   for  the  reUef  of  the  estate  of 
ComeUus  P.  Young ;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R  9421)  for  the  reUef  of  the  estate  of  Alexia 
Romm:  to  the  Committee  on  Claims. 

By  Mr.  POLK:  A  biU  (H.  R.  9422)  granting  a  pension  to 
Hester  A.  Bradford;  to  the  Committee  on  Invalid  Pennons. 

Also,  a  bUl  (H.  R.  9423)  granting  a  pension  to  Levi  Copas; 
to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bUl  (H.  R.  9424)  granting  a  pension  to  Ivy  Pitzer; 
to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bUl  (H.  R.  9425)  granting  a  pension  to  Bertha  T. 
Hastings;  to  the  Committee  on  InvaUd  PctvAods. 

Also,  a  bin  (H.  R.  9426)  granting  an  increase  of  pensicm  to 
Ruth  P.  Shivers:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9427)  granting  an  increase  of  tension  to 
Rebecca  L.  Richards:  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R  9428)  granting  an  increase  of  pension  to 
Mary  Clemons;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  9429)  granting  an  increase  of  pension  to 
Carrie  F.  Bloom;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  9430)  granting  an  increase  of  ipension  to 
Eva  A.  Holter;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  9431)  granting  an  increase  of  pension  to 
Elizabeth  J.  Cobum;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9432)  granting  a  pension  to  Ennie  Fields; 
to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  RICH:  A  biU  (H.  R.  9433)  granting  a  pension  to 
Lulu  Maude  WilUams;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9434)  granting  a  pension  to  Anna  L. 
Harman;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  9435)  granting  an  increase  of  pension  to 
Mary  E.  Grange;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  9436)  granting  an  increase  of  pension  to 
Elizabeth  L.  Crist;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  9437)  granting  an  increase  of  pension  to 
Sarah  E.  Sturm ;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  9438)  granting  an  increase  of  pension  to 
Elizabeth  S.  Simpson;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  9439)  granting  an  increase  of  pension  to 
Mary  E.  Catlin;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  9440)  granting  an  increase  of  pension  to 
Julia  A.  Poust;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  ROBSION  of  Kentucky:  A  biU  (H.  R.  9441)  grant- 
ing a  pension  to  John  PoweU;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R  9442)  granting  a  pension  to  John  H. 
Botner;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  9443)  granting  a  pension  to  Sarah  Nantz; 
to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R  9444)  granting  a  pension  to  John  C. 
Camden;  to  the  Comirittee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  9445)  granting  a  pension  to  Lucy  Jones; 
to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bUl  (H.  R.  9446)  granting  a  pension  to  Joshua  S. 
MulUns;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bUl  (H.  R  9447)  granting  a  pension  to  MolUe  Sig- 
mon;  to  the  Cwnmittee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  9448)  granting  a  pension  to  Mmnzen 
Wooldridge;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  9449)  granting  a  passion  to  Ada  Simp- 
s<m;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  9450)  granting  an  increase  of  pension  to 
Malisa  Morris;  to  the  CMnmittee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R  9451)  granting  an  increase  of  pension  to 
Mary  C.  Davis;  to  the  Ccxnmittee  on  Invalid  Pensions. 

By  Mr.  SAUTHOPP:  A  bUl  (H.  R.  9452)  grantUig  a  pen- 
sion to  LcH-ania  M.  Blackman;  to  the  Committee  on  InvaUd 
Pensions. 

Also,  a  bUl  (H.  R  9453)  granting  a  pension  to  HalUe  V. 
Weeks:  to  the  CammiUee  on  InvaUd  Pensions. 
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Also,  a  bin  (H.  R.  9454)  for  the  relief  of  Eugene  McDon- 
nell; to  the  CcMnmittee  on  Claims. 

Also,  a  bill  (H.  R.  9455)  for  the  relief  of  Robert  J.  Mann; 
to  the  Committee  on  Claims. 

By  Mr.  SHORT:  A  bill  (H.  R.  9456)  granting  a  pension  to 
SLillman  Garrett;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9457)  granting  a  pension  to  Marietta 
Cannon;  to  the  Committee  <m  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9458)  granting  a  pension  to  E.  Jane 
Spencer;  to  the  Ccwnmittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9459)  granting  a  pension  to  Jesse  Mills; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9460)  granting  a  pension  to  Angeline 
Hart;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9461)  granting  a  pension  to  Prank  A. 
Boster;  to  the  CMnmlttec  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9462)  granting  a  pension  to  Agnes  P. 
Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9463)  granting  a  pension  to  Cathrlne 
Orender;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9464)  granting  a  pension  to  Mary  B. 
Morris;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bil}  (H.  R.  9465)  granting  a  pension  to  Katie  A. 
Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9466)  granting  an  increase  of  pension  to 
Christina  M.  Sharp;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9467)  granting  an  increase  of  pension  to 
Lydia  E.  Laton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9468)  granting  an  Increase  of  pension  to 
Annie  L.  Teague;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9489)  granting  an  increase  of  pension  to 
Mary  C.  Johnson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  TOLAN:  A  bill  (H.  R.  9470)  to  authorize  the 
presentation  of  the  Congressional  Medal  of  Honor  to  Nathan 
P.  Sanders;  to  the  Committee  on  Military  Affairs. 

By  Mr.  BUCK:  A  Wll  (H.  R.  9502)  to  confer  Jurisdiction 
upon  the  Court  of  Claims  to  hear,  determine,  and  render 
judgment  upon  the  claims  of  W.  J.  Nolan,  L.  Jacobson,  J.  A. 
lliguera,  C.  H.  Damsted,  R.  Galleguillo,  P.  G.  Grisby,  K.  H. 
Johnson,  R.  Dupouy,  C.  J.  Degen,  W.  L.  Nolan,  R.  C.  Jensen, 
M.  J.  Roderick.  L.  K.  Moore,  C.  Lederer,  M.  Kelley,  R.  Dlnkel, 
A.  J.  Mouchou,  C.  R.  Taylor,  M.  Knull.  S.  W.  Llgon.  C.  C. 
Johnson,  W.  P.  Brennan,  C.  F.  Siebert.  and  J.  T.  Weeks;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  9503)  authorizing  the  Secretary  of  War 
to  bestow  a  gold  medal  of  honor  of  such  design  as  he  may 
approve  upon  Emile  Genereux;  to  the  Committee  on  Military 
Afiairs. 

By  Mr.  CHURCH:  A  bill  (H.  R.  9504)  for  the  relief  of 
Rosalie  Piar  Sprecher  (nee  Rosa  Piar) ;  to  the  Committee  on 
Immigration  and  Naturalization. 

By  Mr.  COLDEN:  A  biU  (H.  R.  9505)  for  the  relief  of  WU- 
liam  H.  Small;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  9506)  granting  an  increase  of  pension 
to  Nettle  I.  Moffatt;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  9507)  granting  a  pension  to  Melissa  P. 
Seneker;  to  the  Committes  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  9508)  granting  a  pension  to  Ida  A.  Bortii- 
wick;  to  the  CMmnittee  on  Invalid  Pensions. 

By  Mr.  CULKIN:  A  bill  (H.  R.  9509)  granting  an  increase 
of  pension  to  Eunice  A.  Collins;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  9510)  granting  an  increase  of  pension 
to  Addle  M.  Eggleston;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9511)  granting  an  increase  of  pension  to 
Alwllda  E.  Seymour;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9512)  granting  an  increase  of  pension  to 
Erzelia  A.  Lackey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9513)  granting  an  increase  of  pension  to 
Catherine  Gninert;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9514)  granting  an  increase  of  pension  to 
Mary  H.  Ackley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9515)  granting  an  increase  of  pension  to 
Eliza  Pickard;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9516)  granting  an  Increase  of  pension  to 
Mary  Wilder;  to  the  Committee  on  Invalid  Pensions. 


Also,  a  bill  (H.  R.  9517)  granting  an  Increase  of  pension  to 
Margaret  J.  Merrill;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9518)  granting  an  increase  of  pension  to 
Emogene  Allen;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9519)  granting  an  increase  of  pension  to 
Nancy  E.  Pish;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9520)  granting  an  increase  of  pension  to 
Laura  Joles;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9521)  granting  an  increase  of  pension 
to  Margaret  Van  Dresar;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  9522)  granting  an  increase  of  pension 
to  Jennie  Everett;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9523)  grantii^  an  increase  of  pension 
to  Alice  W.  Butts;  to  the  C<Mnmlttee  on  Invalid  Pensions. 

Also,  a  bOl  (H.  R.  9524)  granting  an  increase  of  pension 
to  Ella  A.  Hart;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9525)  granting  an  increase  of  pension 
to  Mary  Hennessey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9526)  granting  a  pension  to  Katie  Roch; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9527)  granting  an  increase  of  pension 
to  Etta  A.  Johnson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9528)  granting  an  increase  of  pension 
to  Ida  Bloss;  to  the  Committee  on  Inyalld  Pensions. 

Also,  a  bill  (H.  R.  9529)  granting  a  pension  to  Agnes 
Crawford;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9530)  for  the  relief  of  Generieve  E. 
Daley;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  9531)  granting  a  pension  to  Cora  Daw- 
son; to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9532)  granting  a  pension  to  Cora  B. 
Gardner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9533)  granting  a  pension  to  Ella  Chap- 
man; to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9534)  granting  a  pension  to  Mary  P. 
Smith;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DUNCAN:  A  Wll  (H.  R.  9535)  granting  an  increase 
of  pension  to  Rose  A.  Pettlgrew;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  FERGUSON:  A  bill  (H.  R.  9536)  for  the  relief  of 
T.  T.  Reno;  to  the  Committee  on  Claims. 

By  Mr.  FLETCHER:  A  biU  (H.  R.  9537)  granting  a  pen- 
sion to  Mary  Sacks;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GIFPORD:  A  bill  (H.  R.  9538)  for  the  reUef  of 
Lawrence  E.  Thomas;  to  the  Committee  on  Claims. 

By  Mr.  GUYER:  A  bill  (H.  R.  9539)  granting  a  pension 
to  Emma  Zane;  to  the  Committee  on  Invalid  I*ensions. 

Also,  a  bill  (H.  R.  9540)  granting  a  pension  to  Ruth  P. 
Kerns;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9541)  granting  a  pension  to  Willanna 
Green;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9542)  granting  a  pension  to  Isadorah 
Wilson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9543)  granting  a  pension  to  Laura  E. 
Rowell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9544)  granting  a  pension  to  Mary  E. 
Adams;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9545)  granting  a  pension  to  Margaret 
Ann  Canatsey;  to  the  CcHnmittee  oa  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9546)  granting  a  pensi(xi  to  Nettie  B. 
Protzman;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  9547)  granting  a  pension  to  Alice  L. 
Calderhead;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9548)  granting  a  pension  to  Elmer  B. 
Williams;  to  the  Committee  on  Invalid  Poisions. 

Also,  a  bill  (H.  R.  9549)  granting  a  pension  to  Milton 
McNabb;  to  the  Ccxnmlttee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  9550)  granting  a  pension  to  Isabelle 
Scott;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9551)  granting  an  Increase  of  pension 
to  Victoria  Gould;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  CH.  R.  9552)  granting  an  increase  of  pension 
to  Maiy  J.  McAleamey;  to  the  Committee  on  Invalid  Pen- 
sions. 
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By  Mr.  HIGGINS  of  Connecticut:  A  bill   (H.  R 
granting  a  pension  to  Alfarata  Phillips;  to  the  Committee  oh 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  9554)  granting  an  increase  of  pension 
to  Lucy  A.  Beckwith;  to  the  Committee  on  Invalid  Pension*. 

Also,  a  bill  'H.  R.  9555)  granting  an  increase  of  pensio|i 
to  Mary  E.  Cahoone;  to  the  Committee  on  Invalid  Pensioni^ 

Also,  a  bill  <H.  R.  9556)  granting  an  increase  of  pensiob 
to  Hattie  E.  Chappell;  to  the  Committee  on  Invalid  Pension^. 

Also,  a  biU  <H.  R.  9557)  granting  an  increase  of  pensio^ 
to  Augusta  E.  Cutler;  to  the  Committee  on  InvaUd  Pension^. 

Also,  a  bill  (H.  R.  9558)  granting  an  increase  of  pension 
to  Phebe  E.  Goldsmith;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bUl  ^H.  R.  9559)  granting  an  increase  of  pensiQjn 
to  Martha  M.  Tryon;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOEPPEL:  A  bUl  (H.  R.  9560)  granting  a  pensiqn 
to  Eleanor  A.  Warren;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  JENKINS  of  Ohio:  A  bill  (H.  R.  9561)  granting  a 
pension  to  Charles  Younger;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  9562)  granting  a  pension  to  Michael 
Thomas  Tippie;  to  the  Committee  on  Invalid  Pensions.         ^ 

Also,  a  bUl  (H.  R.  9563)  granting  a  pension  to  Samufcl 
Warner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9564)  granting  a  pension  to  Lucy  0. 
Montgomery;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9565)  granting  a  pension  to  Jennie  Jack- 
son Tewtsbury;  to  the  Committee  on  Invalid  Pensions.         , 

Also,  a  bill  (H.  R.  9566)  granting  a  pension  to  Harriett  A- 
Litten;  to  the  Committee  on  Invalid  Pensions.  , 

Also,  a  bill  (H.  R.  9567)  granting  a  pension  to  Mary  Ann 
Melvln;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9568)  granting  a  pension  to  Everejtt 
Horton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9569)  granting  a  pension  to  Minnie  B. 
Leonard;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9570)  granting  a  pension  to  Leslie  t>- 
Hood;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  9571)  granting  a  pension  to  Jennjie 
Hopitins;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9572)  granting  a  pension  to  Ella  Carl;  to 
the  Committee  on  Invalid  Pensions.  I 

Also,  a  bill  (H.  R.  9573)  granting  a  pension  to  Le^is 
Congrove;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9574)  granting  an  increase  of  pension  to 
Carol Jie  Webb;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9575)  granting  an  increase  of  pension  ^ 
Violet  S.  Woodward;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  ^H.  R.  9576)  granting  an  increase  of  pension  to 
Rachel  Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  9577)  granting  an  increase  of  pension  to 
Sophie  M.  Swigert;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9578)  granting  aoi  increase  of  pension  jto 
Nancy  South;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9579)  granting  a  pension  to  Matr 
Virginia  Salisbury:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9580)  granting  an  increase  of  pension  to 
Caroline  Rupe;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  ^H.  R.  9581)  granting  an  increase  of  pensi4)n 
to  Eli2abeth  Russell;  to  the  Committee  on  Invalid  PensloiU. 

Also,  a  bill  (H.  R.  9582)  granting  an  increase  of  pension  to 
Mary  E.  Pickens;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9583)  granting  an  increase  of  pension  to 
Catherine  Ribel;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9584)  granting  an  increase  of  pension  to 
Mary  L.  Martin;  to  the  Committee  oa  Invalid  Pensions. 

R.  9585)  granting  an  increase  of  pension  to 
to  the  Committee  on  Invalid  Pensions. 
R.  9586)  granting  an  increase  of  pension  Ito 
to  the  Cwnmittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9587)  granting  an  Increase  of  pension  to 
Mary  C.  Kenefl:  to  the  Committee  on  Invalid  Pension*,    i 

Also,  a  bill  (H.  R.  9588)  granting  an  increase  of  pension  to 
Sarah  A.  Fox;  to  the  Committee  on  Invalid  Pensions.       i 


Also,  a  bill  (H. 
Dorlnda  Phillips: 

Also,  a  bill  (H. 
Effle  C.  Greene: 


Also,  a  bill  <H.  R.  9589)  granting  an  Increase  of  pension  to 
Mary  E.  Gramm;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9590)  granting  an  increase  of  pension  to 
Henrietta  H.  Eator;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  9591)  granting  an  increase  of  pension  to 
MeUssa  Endicott;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9592)  granting  an  increase  of  pension  to 
Mary  E.  Derry;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  9593)  granting  an  increase  of  pension  to 
Mary  E.  DeWitt;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  9594)  granting  an  increase  of  pension  to 
Julina  Crabtree;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  9595)  granting  an  increase  of  pension  to 
Sarah  A.  Daugherty;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9596)  granting  an  increase  of  pension  to 
Jane  Cooper;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9597)  granting  an  increase  of  pension  to 
Mary  Conaway;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9598)  granting  an  increase  of  pension  to 
Maria  S.  Carsey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9599)  granting  an  increase  of  pension  to 
Sarah  J.  Collins;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9600)  granting  an  increase  of  pension  to 
Adabelle  Brown;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9601)  granting  an  increase  of  pension  to 
Amy  F.  Brown;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  9602)  granting  an  increase  of  pension  to 
Agnes  Bentley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9603)  granting  an  increase  of  pension  to 
Elizabeth  Board;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9604)  granting  an  increase  of  pension 
to  Mary  C.  Arthur;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9605)  granting  an  increase  of  pension  to 
Eva  Barlow ;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  KNUTSON:  A  bill  (H.  R.  9606)  granting  an  in- 
crease of  pension  to  Katherine  Barden;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9607)  granting  an  increase  of  pension  to 
Cora  A.  Pattison;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  9608)  granting  a  pension  to  Josephine 
Black;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9609)  granting  a  pension  to  Mary  E. 
Allen;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9610)  granting  a  pension  to  Jeanette  Nel- 
son; to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9611)  granting  a  pension  to  Rose  Wil- 
liams; to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  9612)  granting  a  pension  to  Carrie 
Thompson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LESINSKI:  A  bill  (H.  R.  9613)  for  the  relief  of 
Wayne  M.  Cotner;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  9614)  for  the  relief  of  James  Aird;  to 
the  Committee  on  Claims. 

By  Mr.  LUCAS:  A  bill  (H.  R.  9615)  granting  a  pension  to 
Bettie  L.  Patterson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LUCKEY:  A  bill  (H.  R.  9616)  granting  an  in- 
crease of  pension  to  Laura  A.  Smith;  to  the  Comjnittee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  9617)  granting  an  Increase  of  pension 
to  Mary  B.  Perky;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LUDLOW:  A  biU  (H.  R.  9618)  to  correct  the  miU- 
tary  record  of  Thomas  J.  Parrott;  to  the  Committee  on 
Military  Affairs. 

Also,  a  bill  (H.  R.  9619)  for  the  relief  of  Katherine  Glispy; 
to  the  Committee  on  Claims. 

By  Mr.  MAPES:  A  bUl  (H.  R.  9620)  granting  an  increase 
of  pension  to  Frances  A.  Carter;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  MOTT:  A  bill  (H,  R.  9621)  for  the  relief  of  Ken- 
neth P.  Mikesell;  to  the  Committee  on  Military  Affairs. 

By  Mr.  THURSTON:  A  bill  (H.  R.  9622)  granting  a  pen- 
sion to  Nora  Dimlavy;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  9623)  granting  a  pension  to  Maude 
DeLay;  to  the  Committee  on  Invalid  Pensions. 
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Also,  a  bill  (H. 

to  Mary  A.  Robison; 

Also,  a  bill  (H.  R. 


Also,  a  bill  (H.  R.  9624)  granting  a  pension  to  Ella  Orr; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9625)  granting  a  pension  to  Alberta 
Belle  Newman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9626)  granting  a  pension  to  Mary  J. 
Waltenbaugh;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9627)  granting  a  pension  to  H.  Emma 
Streepy;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9628)  granting  an  increase  of  pension  to 
Mary  C.  Abrams;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9629)  for  the  relief  of  Albert  Wheeler; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  9630)  granting  an  Increase  of  pension  to 
Elizabeth  A.  Crum;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9631)  granting  an  increase  of  pension  to 
Lillie  A.  Athey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9632)  granting  an  increase  of  pension  to 
Clarence  W.  Failor;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9633)  granting  an  increase  of  pension  to 
Eliza  C.  EKinlap;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9634)  granting  an  increase  of  pension  to 
Clara  Herr;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9635)  granting  an  increase  of  pension  to 
Prances  C.  Oaskill;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  9636)  granting  an  increase  of  pension  to 
Phoebe  A.  Jennings:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9637)  granting  an  increase  of  pension  to 
Cordelia  Hiatt;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9638)  granting  an  increase  of  pension  to 
Sarah  J.  Pitman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9639)  granting  an  increase  of  pension  to 
Sarah  M.  McCullough;  to  the  Committee  on  Invalid  Pen- 
sions. 

R.  9640)   granting  an  increase  of  pension 
to  the  Committee  on  Invalid  Pensions. 
9641)  granting  an  increase  of  pension 
to  Harriet  Reynolds;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9642)  granting  an  increase  of  pension 
to  Martha  J.  Wick;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9643)  granting  an  increase  of  pension 
to  Sarah  A.  Teague;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  9644)  for 
the  relief  of  William  Poster  Whitlow;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  RUDD:  A  bill  (H.  R.  9645)  granting  a  pension 
to  Elizabeth  Petty;  to  the  Committee  on  Pensions. 

By  Mr.  TARVER:  A  bill  (H.  R.  9646)  granting  a  pension 
to  Albert  E.  Wells;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  9647)  for  the  relief  of  Rosa  P.  Wood; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  9648)  for  the  relief  of  James  A.  John- 
son: to  the  Committee  on  Claims. 

By  Mr.  TINKHAM:  A  bill  (H.  R.  9649)  granting  a  pension 
to  Agnes  M.  Jackman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9650)  granting  a  pension  to  Anna  E. 
Eldridge;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9651)  granting  a  pension  to  Mary  A.  C. 
Scales;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BIERMANN:  A  biU  (H.  R.  9655)  granting  a  pen- 
sion to  Mary  C.  Learned;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  HAINES:  A  bill  (H.  R.  9656)  granting  a  pension 
to  Mary  Jane  McOaulghlln;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  9657)  granting  a  pension  to  Elizabeth 
A.  C.  Blgham;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9658)  granting  a  pension  to  Hattle  R. 
Weirman;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  9659)  granting  a  pension  to  Charles  W. 
Smith;  iq  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  96M)  granting  an  Increase  of  pension 
to  Mary  J.  King;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9661)  granting  an  increase  of  pension 
to  Margaret  J.  Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9662)  granting  an  increase  of  pensioa 
to  Mary  E.  Eberly;  to  the  Committee  on  Invalid  Pensions. 


Also,  a  bill  (H.  R.  9663)  granting  an  increase  of  pension 
to  Drusilla  Bamhart;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII,  petitions  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

9363.  By  Mr.  CULKIN:  Petition  favoring  the  Townsend 
plan  siipied  by  104  residents  of  Lowville  and  vicinity,  Lewis 
County.  N.  Y.;  to  the  Committee  on  Ways  and  Means. 

9364.  Also,  petition  from  the  Orwell  Grange,  Orwell.  Os- 
wego County.  N.  Y.,  favoring  a  compensatory  tax  upon  oleo- 
margarine equal  at  least  to  the  amount  of  taxes  borne  now  by 
the  butterfat  content  of  milk;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

9365.  Also,  petition  of  the  Tliousand  Island  Council,  Na 
350,  Knights  of  Columbus,  urging  that  50  percent  of  wave- 
lengths and  frequencies  be  allotted  to  educatlMial,  religious, 
agricultural,  labor,  and  similar  non-proflting-making,  hu- 
man-welfare associations;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

9366.  Also,  petition  signed  by  32  residents  of  Munnsville, 
Madison  County.  N.  Y..  favoring  the  Townsend  s^n;  to  the 
Committee  on  Ways  and  Means. 

9367.  Also,  petition  signed  by  29  residents  of  Bridgeport  and 
vicinity,  Madison  County,  N.  Y.,  favoring  the  Townsend  plan; 
to  the  Committee  on  Ways  and  Means. 

9368.  By  Mr.  DELANEY:  Petition  of  the  order  Sons  of 
Italy  in  America,  Grand  Lodge  of  the  State  of  New  York, 
calling  for  a  strict  adherence  to  the  policy  of  noninterfer- 
ence in  Eunq;>ean  affairs;  to  the  Committee  on  FoiFeign 
Affairs. 

9369.  Also,  petition  of  Loggia  Margherita.  No.  790,  of 
Brooklyn,  N.  Y.,  calling  for  an  independent  foreign  policy 
on  the  part  of  the  United  States  more  in  harmony  with  the 
dignity  of  an  independent  nation  as  relates  to  the  neutrality 
situation;  to  the  Committee  on  Foreign  Affairs. 

9370.  By  Mr.  DOBBINS:  Resolution  of  the  General  As- 
sembly of  the  State  of  Illinois,  advocating  construction  of 
permanent  buildings  for  housing  the  Air  Corps  Technical 
School  at  Chanute  Field,  Rantoul.  Bl.,  and  the  designation 
thereof  as  the  permanent  location  of  such  school;  to  the 
Committee  on  Military  Affairs. 

9371.  Also,  memorial  of  the  General  Assembly  of  the  State 
of  Illinois,  advocating  construction  of  permanent  buildings 
for  housing  the  Air  Corps  Technical  School  at  Chanute  F^ld, 
Rantoul,  111.,  and  the  designation  thereof  as  the  permanent 
location  of  such  school;  to  the  Committee  on  Military  Affairs. 

9372.  Also,  memorial  of  the  General  Assembly  of  the  State 
of  Illinois,  advocating  passage  and  approval  of  resolution 
introduced  by  Representative  Klom,  of  Ohio,  appropriating 
$250,000  for  the  erection  of  a  memorial  at  Greenville.  Ohio, 
commemorating  Indian  Treaty  of  Greenville  and  memory  of 
Gen.  Anthony  Wayne;  to  the  Committee  on  the  Library. 

9373.  By  Mr.  FORD  of  California:  Resolution  of  the 
calavo  growers  of  California,  asking  all  Senators  and  Repre- 
sentatives from  California  to  support  the  cooperative-mar- 
keting movement  with  the  full  strength  of  the  law.  as  the 
cooperative  marketing  of  agricultural  products  of  California 
have  been  greatly  helped  thereby;  to  the  Committee  on 
Agriculture. 

9374.  By  Mr.  GOODWIN:  Petition  of  46  residents  of  the 
city  of  Kingston.  N.  Y.,  and  vicinity,  protesting  against  the 
liquor  situation  in  the  District  of  CoUmibia,  and  urging  the 
restoration  of  prohibition  in  that  District;  to  the  Committee 
on  the  District  of  Columbia. 

9375.  ByMr,  JOHNSON  of  Texas:  Petition  of  the  Women's 
Missionary  Society  and  pastors  of  the  several  churches  of  the 
Corsicana  district,  zone  3.  of  the  Texas  Central  Conference. 
Methodist  Episcopal  Church  South,  favoring  passage  of  House 
bill  8739,  prohibiting  the  sale  of  intoxicating  beverages  in  the 
District  of  Columbia;  to  the  Committee  on  the  District  of 
Columbia. 

9376.  By  Mr.  KRAMER:  Resolution  of  the  rivers,  harbors, 
and  piers  committee  of  the  Maritime  Association  of  the  Port 
of  New  York,  relative  to  the  necessUy  for  the  modernization 
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and  revision  of  charts  covering  the  harbors,  bays,  sounds 
connection  waterways  of  the  American  seaboard  in  the  inter- 
est of  safeguarding  navigation,  etc.;  to  the  Committee  bn 
Rivers  and  Harbors. 

9377.  Also,  petition  of  the  National  Restaurant  Association, 
relative  to  Government  competition  with  private  enterprise 
in  the  operaucn  of  restaurants,  etc.;  to  the  Committee  pn 
Expenditures  In  the  Executive  Departments.  i 

9378.  By  Mr.  LAMNECK:  Petition  of  J.  Harry  Cott<^n, 
minister,  and  1 .743  members  of  the  Broad  Street  Presbyterian 
Church,  Columbus,  Ohio,  urging  the  Government  to  tajke 
active  measures  to  prevent  the  shipment  of  war  munitiofis, 
war  supplies,  and  war  materials,  and  especially  oil  and  lihe 
products  of  oil.  to  either  of  the  belligerents  in  the  unjust 
able  war  of  Ita.'y  upon  Ethiopia;  to  the  Committee  on  Pore 
Affairs. 

9379.  Also,  petition  of  the  Presbs^ry  of  Columbus 
representmg  15.234  members,  54  churches,  and  72  mi 
urging  the  Government  to  take  active  measures  to  prev 
the  shipment  of  war  munitions,  war  supplies,  and  war  ma 
rials,  and  especially  oil  and  products  of  oil,  to  either  of 
belligerents  in  the  unjustifiable  war  of  Italy  upon  Abyssin 
to  the  Committee  on  Foreign  Affairs. 

9380.  By  Mr.  MERRITT  of  New  York :  Resolutions  adoptjed 
November  8,  1935.  by  St.  Anne's  Council,  No.  2429,  B:nignts 
of  Columbus.  Par  Rockaway.  Queens  County,  N.  Y..  and  by 
Marts  Stella  Council,  No.  378,  Knights  of  Columbus,  on  ^>- 
vember  12.  1935;  to  the  Committee  on  Interstate  and  Poreitn 
Commerce. 

9381.  By  Mr.  SHANLEY:  Petition  of  the  Workmen's  Circle 
of  New  Haven.  Conn.;  to  the  Committee  on  Foreign  Affai-s. 

9382.  Also,  petition  of  Dr.  Simeon  Cohen,  president  Ass|o- 
ciated  Jewish  Organizations  of  Meriden,  Conn.;  to  the  C<x^' 
mlttee  on  Foreign  Affairs.  T 

9383.  By  the  SPEAKER:  Petition  cf  the  city  of  Toleio, 
Ohio;  to  the  Committee  on  Ways  and  Means. 

9384.  Also,  petition  of  the  Tenth  Annual  Convention  of 
the  North  American  Gasoline  Tax  Conference:  to  the  Coiii- 
mittee  on  Ways  and  Means. 

9385.  Also,  petition  of  the  Anti-Taxation  League,  1i|b5 
Broadway,  New  York  City;  to  the  Con^ttee  on  Ways  alid 
Means. 

9386.  Also,    petition    of    the    municipal    government 
Balingaoag,  P.  I.;  to  the  Committee  on  Insular  Affairs. 

9387.  Also,  petition  of  F»rice  County,  Wis.;  to  the  Committee 
on  Appropriations. 

9388.  Also,  petition  of  the  municipal  government  of  Sal^. 
P.  I.:  to  the  Committee  on  Insular  Affairs. 

9389.  Also,  petition  of  the  Rantoul  Chamber  of  Commercte, 
Rantoul,  ni.;  to  the  Committee  on  MLLtary  Affairs.  ] 

9390.  Also,  petition  of  the  Sons  of  Union  Veterans  of  t^ 
Civil  War;  to  the  Committee  on  Immigration  and  Naturali- 
zation. 

9391.  Also,  petition  of  the  Los  Angeles  Bar  Association;  jto 
the  Committee  on  the  Library.  i 

9392.  Also,  petition  of  the  South  Carolina  Federation  lof 
Textile  Workers;  to  the  Committee  on  Labor.  I 

9393.  Also,  petition  of  the  county  of  Manitowoc,  Wis.;  |to 
the  Committee  on  Appropriations. 

9394.  Also,  peUtion  of  the  National  Stationers  Associn- 
tion:  to  the  Committee  on  Expenditures  in  the  Executive 
Departments. 

9395.  Also,  petition  of  the  United  Spanish  War  Veterans, 
Camp  No.  4,  Department  of  Alabama:  to  the  Committee  on 
Expenditures  in  the  Executive  Departments. 

9396.  Also,  petition  of  the  flowage-rights  committee,  Folt 
Adams.  Miss.;  to  the  Committee  on  Flood  Control.  ! 

9397.  Also,  petition  of  the  National  Restaurant  Associa- 
tion: to  the  Committee  on  Expenditures  in  the  Executife 
Departments. 

9398.  Also,  petition  of  the  Young  Democrat  Clubs  of  Amet- 
Ica:  to  the  Committee  on  Foreign  Affairs. 

9399.  Also,  petition  of  the  American  Prison  Association;  io 
the  Committee  on  the  District  of  Columbia.  ' 

9400.  Also,  petition  of  the  Louisiana  Bar  Association;  to  tlie 
Committee  on  the  Library. 


9401.  By  Mr.  CROWTHER:  Petition  of  Loggia  Gabriele 
D'Annunzio  Oltre  lOceano,  No.  321,  protesting  against  Ameri- 
can participation  in  League  of  Nations  sanctions  activities 
against  Italy,  against  cooperation  with  British  Government 
as  to  sanctions  of  embargoes  indicated  by  statement  made  by 
members  of  the  present  national  administration,  etc.;  to  the 
Committee  on  Foreign  Affairs. 

9402.  Also,  petition  of  Elizabeth  A.  Simps  and  others  for 
the  enactment  of  the  Guyer  bill  (H.  R.  8739).  restoring  pro- 
hibition to  the  District  of  Columbia;  to  the  Committee  on  the 
District  of  Columbia. 

9403.  Also,  petition  of  Mrs.  Lillian  Northrup  and  others  for 
the  enactment  ol  the  Guyer  bill  (H.  R.  8739),  restoring  pro- 
hibition to  the  District  of  Colimibia;  to  the  Committee  on  the 
District  of  Colmnbia. 


SENATE 

Monday,  January  6,  1936 

The  Senate  met  at  12  m. 

The  Chaplain.  Rev.  ZeBarney  T.  Phillips,  D.  D.,  offered  the 
following  prayer: 

O  Thou  Christ  of  God.  who  in  the  olden  time  wast  re- 
vealed to  wise  men  by  the  guiding  of  a  star:  Son  of  God, 
made  man  that  we,  the  sons  of  men  might  be  the  sons  of 
Grod:  Beam  on  us  now  with  that  Light  whose  smile  kindles 
the  universe,  with  that  Btjauty  in  which  all  things  work  and 
move,  and  with  that  sustaining  love  which  consumes  each 
cloud  of  cold  mortality. 

Grant  that  we  may  follow  duty's  call  without  one  back- 
ward look,  yielding  ourselves,  our  life,  our  all,  to  the  service 
of  our  country. 

Help  us  to  live  in  deeds,  not  years;  to  measure  time  by 
thoughts  and  heartthrobs,  that  life's  eternal  splendor  may 
be  revealed  in  us  as  we  become  interpreters  of  God  to  men. 
All  of  which  we  ask  in  Thy  dear  name  and  for  Thy  sake. 
Amen. 

Warren  R.  Austin,  a  Senator  from  the  State  of  Vermont; 
Fred  H.  Brown,  a  Senator  from  the  State  of  New  Hamp- 
shire; Tom  Connally,  a  Senator  from  the  State  of  Texas; 
Peter  G.  Gerry,  a  Senator  from  the  State  of  Rhode  Island; 
Frederick  Hale,  a  Senator  from  the  State  of  Maine;  Daniel 
O.  Hastings,  a  Senator  from  the  State  of  Delaware;  and 
A.  Harry  Moore,  a  Senator  from  the  State  of  New  Jersey, 
appeared  in  their  seats  today. 

THE  JOURNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the  pro- 
ceedings of  Friday,  January  3,  1938,  when,  on  request  of  Mr. 
Robinson,  and  by  unanimous  consent,  the  further  reading 
was  dispensed  with,  and  the  Journal  was  approved. 

MESSAGES  FROM  THE   PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

CALL  or  THE  ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roU,  and  the  following  Sena- 
tors answered  to  their  names: 


Adams 

Carey 

HarrlaoQ 

Norbeck 

Ashurst 

Chavez 

Hastings 

Norrls 

Austin 
B&chman 

Clark 
Connally 

Hatch 
Hayden 

O'Maboney 
Overton 

Bailey 

Coolldge 

Holt 

Plttman 

Bankhead 

Copeland 

Johnx>n 

Pope 

Barbour 

Coetlgan 

Keyes 

Radcllffe 

Bartley 

Couzena 

King 

Robinson 

Benson 

Davis 

Lewis 

Russell 

BUbo 

Dleterlch 

Logan 

Schwellenbach 

Black 

Donahey 

Lonergan 

Sheppard 

Borah 

Duffy 

McAdoo 

Stelwer 

Brown 

Fletcher 

McGlU 

Thomas.  Okia 

Bulkley 

Prazler 

McKellar 

Thomas.  Utah 

Bulow 

McNary 

Townsend 

Burke 

Oerry 

Trammel! 

Byrd 

Gibflon 

Mlnton 

Truman 

Byrnes 
Capper 

Glaaa 
Gore 

Moore 
Murray 

Vandenberf 

VanNuya 

Caraway 

Hale 

Neely 

White 

il  -  i 
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Mr.  8CHWKLLENBACH.  I  announce  that  my  colleague 
the  senior  Senator  from  Washington  I  Mr.  Bom]  is  neces- 
sarily detained  frcxn  the  Senate.  I  ask  tliat  the  annoimce- 
ment  stand  for  the  day. 

Mr.  LEWIS.  I  rise  to  announce  that  the  Senator  fnxn 
Pennsylvania  LMr.  Guffey],  the  Senator  from  Iowa  [Mr. 
Murphy  J,  the  Senator  from  Nevada  [Mr.  McCarran],  the 
Senator  from  Montana  [Mr.  Wheeler],  the  Senator  from 
North  Carolina  [Mr.  Reynolds],  the  Senator  from  South 
Carolina  [Mr.  Smith],  the  Senator  from  Maryland  [Mr. 
Tydings],  the  Senator  from  Massachusetts  [Mr.  Walsh], 
and  the  Senator  from  Washington  [Mr.  Bone]  are  neces- 
sarily detained  from  the  Senate,  and  that  the  Senator  from 
New  York  [Mr.  Wagner]  is  also  absent,  having  suddenly 
been  called  home  to  New  York.^ 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Minne- 
sota [Mr.  ShipsteadI,  the  Senator  from  Iowa  [Mr.  Dickin- 
son], the  Senator  from  Wisconsin  [Mr.  La  Pollette],  and 
the  Senator  from  Rhode  Island  [Mr.  Metcalf]  are  neces- 
sarily detained  from  the  Senate. 

Mr.  FRAZIER.  I  annoimce  that  my  colleague  the  junior 
Senator  from  North  Etakota  [Mr.  Nye]  is  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty  Senators  have  answered 
to  their  names.    A  quorum  is  present. 

sttpplekental  deficiency  appropriations 

Mr.  ROBINSON.  Mr.  President,  when  the  Congress  ad- 
journed sine  die  there  was  pending  a  motion  by  myself  to 
reconsider  the  vote  by  which  the  third  deficiency  appropria- 
tion bill  was  passed.  I  ask  now  that  that  motion  be  agreed 
to,  with  a  view  to  having  action  taken  with  regard  to  the 
bill.  I  refer  to  the  bill  (H.  R.  9215)  making  appropriations 
to  provide  urgent  supplemental  appropriations  for  the  fiscal 
year  ending  June  30,  1936,  to  supply  deficiencies  in  certain 
appropriations  for  the  fiscal  year  ending  June  30,  1935.  and 
for  prior  fiscal  years,  and  for  other  purposes. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arkansas? 

Mr.  McNARY.  Mr.  President,  I  assume  that  the  bill  will 
then  take  its  orderly  place  on  the  calendar? 

Mr.  ROBINSON.  No.  It  is  my  expectation  that  the  Sen- 
ator from  Virginia  [Mr.  Glass],  the  chairman  of  the  Com- 
mittee on  Appropriations,  will  move  to  recommit  the  bill 
to  the  Committee  on  Appropriations. 

Mr.  McNARY.  Very  well ;  but  the  Senator  from  Arkansas 
Is  not  now  asking  for  final  action  on  the  bill? 

Mr.  ROBINSON,  I  am  asking  for  no  other  action  than 
that  I  have  indicated. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arkansas?  The  Chair  hears  none,  and 
the  motion  to  reconsider  is  agreed  to. 

Mr.  GLASS.  Mr.  President,  I  move  that  House  bill  9215, 
the  so-called  third  deficiency  appropriation  bill,  be  recom- 
mitted to  the  Committee  on  Appropriations.  That  Is  not 
only  desirable  but  it  Is  practically  imperative,  as  the  Budget 
estimates  have  been  changed  in  numerous  instances. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  motion  of  the  Senator  from  Virginia. 

llie  motion  was  agreed  to. 

COlOfnTEE    SBRVICB 

Mr.  ROBINSON.  On  behalf  of  the  majority,  I  submit 
an  order  relative  to  certain  committee  assignments. 

On  motion  of  Mr.  Robinson,  and  by  unanimous  consent, 
it  was 

Ordered,  That  the  Senator  from  Nevada  (Mr.  Ptttmah],  the  Sen- 
ator from  Texas  (Mr.  Cohnallt),  and  the  Senator  from  Wyo- 
ming (Mr.  O'Mahoney]  be  assigned  to  service  on  the  Committee 
on  the  Judiciary;  and  the  Senator  from  Minnesota  (Mr.  Benson] 
be  assigned  to  service  on  the  following  committees:  Claims,  In- 
terstate Commerce.  Mines  and  Mining,  and  PubUc  Lands  aiKl 
Surveys. 

BIRTHDAY  OF  SENATOR  DUNCAN  U.  FLETCHER 

Mr.  ROBINSON.  Mr.  President,  the  seniea:  Senator  from 
Florida  [Mr.  Fletcher],  who  has  hcmored  the  country  and 
his  constituency  with  a  prolonged  service  in  this  body,  has 
attained  today  the  age  of  77  years.  Notwithstanding  that 
advanced  age.  he  has  borne  and  is  carrying  a  weighty  load  of 


resptmsiblllty.  He  enjos^  the  respect  and  admiration  of  his 
colleagues.  I  am  haiH>y  to  have  the  privilege  of  congratulat- 
ing him  and  the  country  on  his  service. 

Mr.  COPELAND.  Mr.  President,  as  a  part-time  resident 
of  the  State  of  Florida,  I  regard  the  senicn-  Senator  from  that 
State  as  one  of  my  Senators.  He  has  in  this  body  the  affec- 
tion and  respect  of  every  Member.  It  may  be  appropriate 
for  me  to  make  known  how  deeply  beloved  he  is  in  the  State 
of  Florida.  No  man  in  that  fair  State,  which,  after  New 
York  and  Michigan — my  birthplace — is  the  best  State  in  the 
Union,  holds  more  deeply  and  strongly  the  affections  of  its 
citizens  than  does  the  senior  Senator  from  Florida.  I  desire 
to  add  my  felicitations  to  those  which  have  been  offered  by 
our  leader. 

Mr.  LEWIS.  Mr.  President,  I  find  great  pleasure  in  join- 
ing in  these  felicitations  to  the  eminent  Senator  from  Florida. 
One  (rf  the  great  bards  gave  utterance  to  the  complete  aphor- 
ism that  "  the  very  acme  of  all  ttnare  Is  in  life  has  been 
reached  when  one  may  have  the  joy  to  perceive  the  fruits  of 
his  efforts  in  a  long  life,  a  ripe  age.  and  troops  of  friends." 
It  is  evident  from  these  tributes  that  the  disUnguished  Sena- 
tor from  Florida  enjoys  that  distinction. 

I  should  particularly  like  the  young  men  of  the  country  to 
note  the  commendation  of  a  man  reaching  such  age,  with 
long  public  service,  for  the  character  and  fidelity  of  his  citi- 
zenship and  service,  in  order  that  such  demonstration  may 
give  to  those  ente-  ing  upon  public  life  stimulus  and  encour- 
agement to  emulate  his  example.  We  join  with  Dentatus, 
the  Roman,  in  the  prayer  that  the  gods  of  war  may  prolong 
the  life  of  such  a  man  for  future  service  to  majiicinfj  to  the 
blessing  of  his  country. 

Mr.  NORRI8.  Mr.  President,  since  the  older  Members  of 
the  Senate  have  spoken  so  well  of  the  great  senior  Senator 
from  Florida,  it  behooves  me,  as  representing  the  younger 
Members  of  this  body,  to  add  our  congratulations  and  to 
express  our  esteem  and  love  for  him. 

Mr.  BARKLEY.  Mr.  President,  as  one  of  the  humble  mem;- 
bers  of  the  Committee  on  Banking  and  Currency,  over  which 
the  senior  Senator  from  Florida  presides  as  chairman,  I 
wish  merely  to  add  my  personal  felicitations  cki  this  happy 
occasion  of  the  anniversary  of  the  birth  (rf  the  Senator  from 
Florida,  and  also  belatedly  to  felicitate  the  Senator  from 
Virginia  [Mr.  Glass],  his  colleague  on  the  committee,  whose 
birthday  preceded  by  2  days  that  ctf  the  Senator  from 
Florida. 

I  dare  say  no  man  In  this  body,  or  out  of  it,  who  is  not 
a  member  of  that  committee  and  who  has  not  wcH'ked  with 
the  Senator  from  Florida  during  the  last  3  or  4  years  can 
appreciate  the  tremendous  amount  of  work  which  he  has 
done  and  the  very  great  sacrifice  which  he  has  made  of  his 
own  personal  comfort  in  the  service  of  his  country. 

No  Senator  in  the  last  4  years  has  worked  harder,  more 
assiduously  and  continuously,  and  more  unselfishly  than  has 
the  Senator  from  Florida  in  his  capacity  as  Chairman  of 
the  Committee  on  Banking  and  Currency.  I  am  happy  not 
only  to  felicitate  him  on  this  occasion  but  to  wish  him  many 
more  returns  of  the  day. 

Ur.  TRAMMELL  Mr.  President,  as  the  colleague  of  the 
senior  Senator  from  Florida  I  am  very  happy  to  congratu- 
late him  upon  his  youth  instead  of  his  age.  Well  known 
to  every  Member  of  the  Senate,  as  well  as  to  the  citizens  of 
Florida  and  the  Nation,  are  his  energy,  his  splendid  ability, 
and  his  devotion  to  public  duty.  I  congratulate  him  and 
also  I  congratulate  Florida  and  the  Nation.  My  State  and 
the  Nation  are  very  proud  of  my  distinguished  colleague. 

Mr.  GLASS.  Mr.  President,  the  Senator  from  Blentucky 
[Mr.  Barkley]  has  made  my  speech  for  me.  I  concur  in 
everything  he  said  about  the  distinguished  senior  Senator 
from  Florida  as  to  his  patriotism  and  measurably  as  to  his 
judgment. 

I  believe  I  am  the  only  Member  of  the  Senate  to  exceed  the 
Senator  from  Florida  not  in  point  of  service  but  in  pomt  of 
age,  and  I  tell  the  Senate  that  because  the  Senate  would  not 
know  it  without  being  told.     [Laughter.! 

Mr.  McNARY.  Mr.  President,  on  behalf  of  the  older  and 
younger  Members  of  the  Senate,  and  of  all  the  Republican 
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Members,  I  wish  to  Join  the  Democratic  Members  in  extend- 
ing congratiilations  and  felicitations  to  my  good  friend  the 
senior  Senator  from  Florida. 

I  have  served  with  him  a  number  of  years  on  the  Com- 
mittee on  Commerce.  I  have  always  found  him  fair,  coura- 
geous, and  courteous;  and  I  can  assure  him  that  all  the 
Members  of  the  Republican  Party  share  with  the  Democrats 
the  high  esteem  in  which  he  is  held. 

TH«    LATS    SKNATOR    HTTKY    P.    LOHC 

The  VICE  PRESIDENT  laid  before  the  Senate  resoluti<msi 
adopted  by  the  Board  of  Commissioners  of  the  Caddo  Leveei 
District  and  the  Police  Jury  of  Caddo  Parish,  of  Shreveport. 
La.,  expressing  condolences  on  the  death  of  Hon.  Huey  P. 
Long,  late  a  Senator  from  the  State  of  Louisiana 

NOBXL  PIACI  PRIZX  { 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Secretary  of  State,  transmitting  copy  of  a  circular  issued; 
by  the  Nobel  Committee  of  the  Norwegian  Parliament,  fur^ 
nishing  information  regarding  the  proposals  of  candidates  for 
the  Nobel  peace  prize  for  the  jrear  1936,  which,  with  the  ac- 
companying paper,  was  referred  to  the  Qxnmittee  on  Foreign 
Relaticms.  i 

RXPORT  OP  THI  SXatXTAST  OP  THI  TRKASTTXT 

The  VICE  PRESIDENT  laid  before  the  Senate  the  annual 
report  of  the  Secretary  of  the  Treasury  mi  the  state  of  the 
finances  tor  the  fiscal  3^ear  ended  June  30.  1935.  ^^lich  wasj 
referred  to  the  Ccmunittee  on  Finance.  ] 

KXPOKT  OP  THI  STTHGKON  GKNKRAL  OP  PtTBUC  RXALTH  SXRTICX 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Secretary  of  the  Treasury,  transmitting,  pursuant  to  law. 
the  report  of  the  Surgeon  General  of  the  Public  Health 
Service  for  the  fiscal  year  ended  June  30.  1935,  which,  with, 
the  accompanying  repcMt,  was  referred  to  the  Ccmimittee  onj 
Finance.  j 

RXPORT  OP   PKSESAL   BTHtXAU  OP  NARCOTICS  { 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  f roi 
the  Secretary  ol  the  Treasury  transmitting,  pursuant 
law.  the  annual  report  of  the  Federal  Bureau  of  Narcotii 
for  the  calendar  year  ended  December  31,  1934,  which,  witt) 
the  accompanying  report,  was  referred  to  the  Committee  onj 
Finance. 

RXPORT   OP   KATIONAL    BOARD   POR    PROMOTION    OP   RIPLK   PRACTICI^ 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from, 
the  Secretary  of  War,  transmitting,  pursuant  to  law,  the 
annual  report  of  the  activities  of  the  National  Board  for  the 
Promotion  of  Rifle  Practice  for  the  fiscal  year  ended  June 
30.  1935.  idiich.  with  the  accompanying  report,  was  referred! 
to  the  Committee  on  Military  Affairs.  { 

XXPORT  OP   NATIONAL   PORXST   RXSXRVATION   COMXISSXON    (S.   DOC4 

NO.    144) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Secretary  of  War,  as  president  ex  officio  of  the  National 
Forest  Reservation  Commission,  transmitting,  pursuant  to 
law.  the  annual  report  of  the  Commission  for  the  fiscal  year 
ended  June  30,  1935.  which,  with  the  accompanying  report. 
was  referred  to  the  Committee  on  Agriculture  and  Forestry 
and  ordered  to  be  printed  with  the  accompansring  illustration.; 

RIPORT  OP  THX  ATTORNKT  GKNXXAL 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Attorney  General,  transmitting,  pursuant  to  law,, 
his  annual  report  of  the  operations  of  the  Department  of 
Justice  fotr  the  fiscal  year  ended  June  30.  1935.  which,  with 
the  accompanying  report,  was  referred  to  the  Committee  on 
the  Judiciary.  i 

SDTTS  ARISING  UNDXR  PTTBUC  VSSSXL  ACT 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Attorney  General,  transmitting,  pursuant  to  law,: 
a  list  of  suits  arising  under  the  Public  Vessel  Act  of  March  i 
3,  1925.  in  which  final  decrees  were  entered,  exclusive  ofi 
cases  on  appeal,  which  was  referred  to  the  Committee  on 
the  Judiciary. 


SUITS  IN  ADMIRALTY  AGAINST  THX  UNim)  STATXS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Attorney  General,  transmitting,  pursuant  to  law, 
a  list  of  suits  arising  under  the  act  of  March  9.  1920,  author- 
izing suits  against  the  United  States  in  admiralty  involving 
merchant  vessels,  in  which  final  decrees  were  entered  against 
the  United  States,  exclusive  of  cases  on  appeal,  which  was 
referred  to  the  Committee  on  the  Judiciary. 

SPECIAL  ASSISTANT  ATTORNIYS,  DKPARTMXNT  OP  JTTSTICl 

The  VICE  PRESIDENT  laid  before  the  Senate  -a  letter 
from  the  Attorney  General,  transmitting,  pursuant  to  law. 
a  report  showing  the  special  assistants  employed  under  the 
appropriation  "Pay  of  special  assistant  attorneys.  United 
States  courts"  for  the  period  July  1  to  December  31,  1935, 
with  the  rates  of  compensation  or  fees  paid,  the  amounts 
paid,  and  a  description  of  duties,  which,  with  the  accom- 
panying report,  was  referred  to  the  Committee  on  the 
Judiciary. 

KXPENDITTTRES  OP  COURT  OP  CUSTOMS  AND  PATKNT  APPEALS 

Tlie  VICE  PRESIDENT  laid  l)efore  the  Senate  a  letter 
from  the  Attorney  General,  transmitting,  pursuant  to  law, 
a  report  for  the  fiscal  year  ended  June  30.  1935,  of  expendi- 
tures under  appropriations  for  the  United  States  Court  of 
Customs  and  Patent  Appeals,  which,  with  the  accompanying 
statement,  was  referred  to  the  Committee  on  the  Judiciary. 

AIRCRAPT  PURCHASXS  POR   NAVT    (S.  DOC.  NO.   146) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  of  the  Navy,  transmitting,  pursu- 
ant to  law,  a  report  of  designs,  aircraft,  aircraft  parts,  and 
aeronautical  accessories  purchased  by  the  Navy  Department 
during  the  fiscal  year  ended  June  30,  1935,  the  prices  paid 
therefor,  and  the  reason  for  the  award  in  each  case,  which, 
with  the  accompanjring  report,  was  referred  to  the  Com- 
mittee on  Naval  Affairs. 

REPORT  OP  WAR   MINERALS  RXLIKP   COMMISSION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Interior,  transmitting,  pursuant 
to  law,  a  report  of  the  War  Minerals  Relief  Commission  for 
the  year  ended  November  30,  1935,  which,  with  the  accom- 
panjring  report,  was  referred  to  the  Committee  on  Mines  and 
Mining. 

INDIAN  IRRIGATION   PROJECTS 

•nie  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
frcMn  the  Secretary  of  the  Interior,  transmitting,  pursuant 
to  law,  a  report  showing  the  cost,  cancelations,  and  other 
data  with  respect  to  Indian  irrigation  projects  as  compiled 
to  the  end  of  the  fiscal  year  ended  June  30,  1935,  which, 
with  the  accompanying  report,  was  referred  to  the  Commit- 
tee on  Indian  Affairs. 

SESSION  LAWS  OP  HAW  An,   1935 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Governor  of  Hawaii,  transmitting,  through  the  De- 
partment of  the  Interior,  copy  of  the  laws  passed  by  the 
Legislature  of  the  Territory  of  Hawaii,  regular  session  of 
1935.  which,  with  the  accompanying  document,  was  referred 
to  the  Committee  on  Territories  and  Insular  Affairs. 

FEDERAL-AID   ROAD   WORK   AND   FOREST   ROADS   AND   TRAILS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Agriculture,  transmitting,  pursuant  to 
law,  the  following  reports,  which,  with  the  accompanying 
papers,  was  referred  to  the  Committee  on  Post  Offices  and 
Post  Roads: 

A  report  on  Federal-aid  road  work  for  the  fiscal  year 
ended  June  30,  1935;  and 

A  report  concerning  approinlations  for  national  forest 
roads  and  trails  for  the  fiscal  year  ended  June  30,  1935. 

REPORT  OP  THE  SECRETARY  OP  COMMERCE 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Secretary  of  Commerce,  transmitting,  pursujint  to  law. 
his  annual  report  for  the  fiscal  year  ended  June  30,  1935, 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  Comm^ce. 
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SETTLSMENT  OF  SHIPPINC  BOARD  CLAI1C8 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Secretary  of  Commerce,  transmitting,  pursuant  to  law, 
a  report  of  claims  arbitrated  or  settled  by  agreement  from 
October  16,  1934,  to  October  15,  1935,  by  the  United  States 
Shipping  Board  Bureau  and  United  States  Shipping  Board 
Merchant  Fleet  Corporation,  which,  with  the  accompanying 
report,  was  referred  to  the  Committee  on  Commerce. 

REPORT  OP  THE  ARCHITECT  OF  THE  CAPITOL    (S.  DOC.  NO.   142) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Architect  of  the  Capitol,  transmitting,  pursuant  to  law, 
the  annual  report  of  his  office  for  the  fiscal  year  ended  June 
30,  1935,  which,  with  the  accompanying  report,  was  referred 
to  the  Committee  on  Public  Buildings  and  Grounds  and 
ordered  to  be  printed. 

INDEX  AND  DIGEST  OF  BILLS  PENDING  IN  CONGRESS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Librarian  of  Congress,  suggesting  an  appropriation  for 
the  Legislative  Reference  Service  of  the  Library  of  Congress 
for  the  printing  of  the  indexes  and  digests  of  bills  pending  in 
Congress  prepared  by  it,  which  was  referred  to  the  Committee 
on  Appropriations. 

REPORT  OF  THE  ARCHIVIST 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Archivist,  transmitting,  pursuant  to  law,  his  first  annual 
report,  covering  the  fiscal  year  ended  June  30,  1935,  which, 
with  the  accompanying  report,  was  referred  to  the  Committee 
on  the  library. 

DISPOSmON  OF  USELESS  PAPERS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Archivist,  transmitting,  pursuant  to  law,  a  list  of 
papers  in  the  War  Department,  the  Federal  Communications 
Commission,  and  the  Smithsonian  Institution  which  have  no 
permanent  value  or  historical  interest,  and  requesting  action 
looking  to  their  disposition,  which,  with  the  accompanying 
papers,  was  referred  to  a  Joint  Select  Committee  on  the 
Disposition  of  Papers  in  the  Executive  Departments. 

The  VICE  PRESIDENT  appointed  Mr.  Barkley  and  Mr. 
NORBXCK  m^pabers  of  the  committee  on  the  part  of  the  Senate. 

REPORT  OF  FKDERAL  TRADE  COMMISSION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  l.he  Federal  Trade  Commission,  trans- 
mitting, pursuant  to  law,  the  annual  report  of  the  Commis- 
sion for  the  fiscal  year  ended  June  30,  1935,  which,  with  the 
accompanying  report,  was  referred  to  the  Committee  on 
Interstate  Ccwnmerce. 

AGRICULTURAL  INCOME    (H.  DOC.  NO.  380) 

•nie  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Chairman  of  the  Federal  Trade  Commission,  transmit- 
ting, pursuant  to  law,  an  interim  report  with  respect  to  agri- 
cultural income  and  the  financial  and  economic  condition  of 
agricultural  producers,  which,  with  the  accompanying  report, 
was  referred  to  the  Committee  on  Agriculture  and  Forestry 
and  ordered  to  be  printed. 

INVESTIGATION  OF  DAIRY  INDUSTRY 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Chairman  of  the  Federal  Trade  Commission,  transmit- 
ting, in  further  response  to  House  Concurrent  Resolution  32 
{73d  Cong.),  an  additional  report  with  respect  to  certain 
problems  in  connection  with  the  sale  and  distribution  of  milk 
and  milk  products  in  the  Connecticut  and  Philadelphia  milk- 
sheds,  which,  with  the  accompanying  report,  was  referred  to 
the  Committee  on  Agriculture  and  Forestry. 

REPORT  OF  THE  UNITED  STATES  TARIFF  COMMISSION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  United  States  Tariff  Commission, 
transmitting,  pursuant  to  law,  the  nineteenth  annual  report 
of  the  Commission  for  the  fiscal  year  ended  June  30,  1935, 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  Finance. 


SYNTHETIC  CAMPHOI 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  United  States  Tariff  Commission, 
transmitting,  for  the  information  of  the  Senate,  a  copy  of 
the  third  and  final  report  of  its  investigation  of  the  relation 
of  domestic  production  of  synthetic  camphor  to  domestic 
consumption  during  the  6  months'  period  ended  June  17, 
1935,  conducted  iii<ifccordance  with  a  special  provision  In 
paragraph  51  of  the  Tariff  Act  of  1930,  which,  with  the 
accompanying  document,  was  referred  to  the  Committee  on 
Finance. 

TUNA-FISH  INDUSTRY 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  United  States  Tariff  Commission, 
transmitting,  in  further  response  to  Senate  Resolution  159 
(73d  Cong.) ,  a  report  of  an  investigation  with  respect  to  the 
importation  of  fresh  and  frozen  tuna  fish  and  its  effect  on 
the  production  of  tuna  fish  by  United  States  fishing  vessels, 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  Finance. 

TRADING  IN  UNLISTED  SECURITIES  UPON  EXCHANCIS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Securities  and  Exchange  Commis- 
sion, transmitting,  pursuant  to  law,  a  report  of  the  Con- 
mission's  investigation  of  trading  In  unlisted  securities  upon 
exchanges,  together  with  its  recommendations,  which,  with 
the  accompanying  report,  was  referred  to  the  Committee  on 
Banking  and  Currency. 

PROTECTIVE  AND   REORGANIZATIOH  COMMITTSI 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Securities  and  Exchange  Commis- 
sion, transmitting,  pursuant  to  law,  a  preliminary  report  of 
the  Commission  with  reference  to  the  work,  activities,  per- 
sonnel, and  functions  of  protective  and  reorganization  com- 
mittees in  connection  with  the  reorganization,  readjustment, 
rehabilitation,  liquidation,  and  consolidation  of  persons  and 
properties,  which,  with  the  accompanying  report,  was  refer- 
red to  the  Committee  on  Banking  and  Currency. 

SEGREGATION  OF  FUNCTIONS  OF  DEALER  AND  BROKER 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Securities  and  Exchange  Commis- 
sion, stating  that  the  Commission  has  in  course  of  i^epara- 
tion  the  report  required  by  law  to  be  submitted  of  its  study 
and  recommendations  of  the  fwuribillty  and  advisability  of 
the  complete  segregation  of  the  functions  of  dealer  and 
broker,  and  that  the  report  will  be  transmitted  to  Congress 
as  soon  as  possible,  which  was  referred  to  the  Committee  on 
Banking  and  Currency. 

REPORT  OF  NATIONAL  MEDIATION  BOARD 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  National  Mediation  Board,  trans- 
mitting, pursuant  to  law,  the  first  annual  report  of  the 
Board,  including  the  report  of  the  National  Railroad  Adjust- 
ment Board,  for  the  fiscal  year  ended  June  30,  1935,  which, 
with  the  accc«apanying  report,  was  referred  to  the  Commit- 
tee on  Interstate  Commerce.     "^ 

JUDGMENTS  OF  COURT  OF  CLAIMS    (S.  DOC.  WO.   14») 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chief  Clerk  of  the  Court  of  Claims  transmitting, 
pursuant  to  law,  a  statement  of  Judgments  rendered  by  the 
Court  of  Claims  for  the  year  ended  November  30,  1935,  the 
amount  thereof,  the  parties  in  whose  favor  rendered,  and  a 
brief  synopsis  of  the  nature  of  the  claims,  which,  with  the 
accompanying  statement,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

CLAIM  OF  H.  S.  HKZHICKS,  INC. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Comptroller  General  of  the  United  States  trans- 
mitting, pursuant  to  law,  his  report  and  recommendation 
concerning  the  claim  of  H.  R.  Heinicke,  Inc.,  against  the 
United  States,  which,  with  the  accompanying  paper,  was 
referred  to  the  Coomiittee  on  Claims. 
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CLAIM  or  TKXAS  PACmC-lOSSOtnil  PACIFIC  TIBMINAL  tAILltOAO  OF 

KEW    ORLEANS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Comptroller  General  of  the  United  States  trans- 
mitting, pursuant  to  law.  his  report  and  recommendatiqn 
concerning  the  claim  of  the  Texas  Paciflc-Bfissouri  PaciHc 
Terminal  Railroad  of  New  Orleans  against  the  United  State$; 
which,  with  the  accompanying  paper,  was  referred  to  tHe 
Committee  on  Claims. 

DKUNQUXirr  ACCOtTNTS  OF  FEDERAL   OFFICERS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Comptroller  General  of  the  United  States,  trans- 
mitting, pursuant  to  law.  a  report  showing  officers  and  ad- 
ministrative offices  of  the  Government  delinquent  in  rei>- 
dering  or  transmitting  their  accounts  to  the  proper  offices 
in  Washington  during  the  fiscal  year  ended  June  30,  193^, 
and  whether  the  delinquency  was  waived,  together  with  {a 
list  of  cheers  who,  upon  final  settlement  of  their  accountis, 
were  found  to  be  indebted  to  the  Government  and  had  failgd 
to  jjay  the  indebtedness  Into  the  Treasury,  which,  with  the  ac- 
companying report,  was  referred  to  the  Committee  on  Claimjs. 

RXPORT   OF   TENNESSEE   VALLEY   AUTHORITY 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  board  of  directors  of  the  Tennessee  Valley  Au- 
thority, transmitting,  pursuant  to  law.  a  report  of  t^e 
activities  of  the  Authority  for  the  fiscal  year  ended  Jui^e 
30,  1935,  which,  with  the  accompanjrlng  report,  was  referr^ 
to  the  Committee  on  Agriculture  and  Forestry. 

REPORT  OF  ADMINISTRATOR  OF  VETERANS'  AFFAIRS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Administrator  of  Veterans'  Affairs,  transmitting, 
pursuant  to  law.  a  report  of  the  activities  of  the  Veterar^' 
Administration  for  the  fiscal  year  ended  June  30,  193^, 
which,  with  the  accompanying  report,  was  referred  to  tl$e 
Committee  on  Finance. 

REPORT   OF   TEXTILE   FOtmDATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  lett^ 
from  the  chairman  of  the  Textile  Foundation,  tranamittinit. 
pursuant  to  law,  a  report  of  the  board  of  directors  of  the 
Foundation,  with  a  statement  of  receipts  and  expendi- 
tures, for  the  year  ended  December  31,  1934.  which.  wit<h 
the  accompanying  report,  was  referred  to  the  Committee 
on  Commerce. 

HEALING  ARTS  PRACTICE  IN  THE  DISTRICT 

The  VICE  PRESIDENT  laid  before  the  Senate  a  lett4r 
from  the  president  of  the  Commission  on  Licensure,  Healittg 
Arts  Practice  Act,  District  of  Columbia,  transmitting,  pur- 
suant to  law,  a  report  of  the  activities  of  the  Commission 
for  the  fiscal  year  ended  June  30,  1935,  which,  with  the 
accompanying  report,  was  referred  to  the  Committee  (*i 
the  District  of  Columbia. 

REPORT    OF    DISTRICT    PXTBUC    UTILITIES    COMMISSION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Public  Utilities  Commission  Of 
the  District  of  Colimibia.  transmitting,  pursuant  to  law,  ja 
report  of  the  official  proceedings  of  the  Commission  fdr 
the  year  ended  December  31,  1934,  with  other  informatiob 
relating  to  the  regulation  and  operation  of  public  utilities 
in  the  District  coming  under  the  jurisdiction  of  the  Com- 
mission, which,  with  the  accompanying  report,  was  referred 
to  the  Committee  on  the  District  of  Columbia, 

REPORT    OF    FEDERAL    ALCOHOL     ADMINISTRATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letteir 
from  the  Administrator  of  the  Federal  Alcohol  Administrai- 
tion.  transmitting,  pursuant  to  law.  the  first  report  of  tim 
Administration,  which,  with  the  accompanying  report,  was 
referred  to  the  Committee  on  Finance. 

NATIONAL    SOCIETY    OF    THE    DAUGHTERS    OF    THE    AMERICAN 

REVOLUTION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  lette^ 
from  the  Secretary  of  the  Smithsonian  Institution,  trans^ 
mitting,  pursuant  to  law.  the  annual  report  of  the  Nation^ 
Society  of  the  Daughters  of  the  American  RevoluUon  fot 


the  year  ended  April  1.  1935.  which,  with  the  accompanying 
report,  was  referred  to  the  Committee  on  Printing. 

REPORT    OF    CORGA5    MEMORIAL    INSTITUTE 

The  VICE  PRESIDENT  laid  before  the  Senate  a  joint 
letter  from  the  president  and  chairman  of  the  board  of 
directors  of  the  Gorgas  Memorial  Institute  of  Tropical  and 
Preventive  Medicine,  transmitting,  pursuant  to  law,  a  re- 
port of  the  Institute  for  the  year  ended  October  31,  1935. 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  Interoceanic  Canals. 

REPORT  OF   THE   AMERICAN   NATIONAL   THEATER   AND   ACADEMY 

The  VICE  PRESIDENT  laid  before  the  Senate  a  report 
of  the  proceedings  of  the  American  National  ITieater  and 
Academy,  transmitted,  pursuant  to  law,  for  the  period 
October  2  to  Decemt)er  31,  1935,  which  was  referred  to  the 
Committee  on  Education  and  Labor. 

PETITIONS  AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing joint  resolution  of  the  Legislature  of  the  State  of  Wiscon- 
sin, which  was  referred  to  the  Committee  on  Agriculture 
and  Forestry: 

Joint  resolution  memorializing  the  Ck>ngreas  to  continue  appropria- 
tions for  eradication  ot  Bang's  disease 

Whereas  the  Federal  and  State  program  relating  to  the  eradica- 
tion of  Bang's  disease  has  rendered  a  valuable  service  to  the  dairy 
industry  of  Wisconsin;   and 

Whereas  it  is  the  sense  of  this  legislature  that  said  program 
should  be  continued  until  the  complete  elimination  of  said  disease 
has  been  accomplished:  Now,  therefore,  be  It 

Resolved  by  the  assembly  {the  senate  concurring'),  That  the 
Wisconsin  Legislature  respectfully  \irges  the  Congress  of  the 
United  States  to  continue  Its  appropriations  for  money  for  the 
purpose  of  the  elimination  of  Bang's  disease:   and  be  it  further 

Resolved.  That  properly  attested  copies  of  this  resolution  be 
sent  to  the  President  of  the  United  States,  to  both  Houses  of 
I  Congress,  and  to  each  Wisconsin  Member  thereof. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol-1 
lowing  joint  resolution  of  the  Legislature  of  the  State  of  Illi- 
nois, which  was  referred  to  the  Committee  on  Public  Build- . 
ings  and  Grounds: 

Hoxise  Joint  Resolution  0 

Whereas  there  Is  pending  in  the  Congrea  of  the  United  States 
a  resolution  Introduced  by  Congressman  Piajtk  L.  Kcoeb.  of  Ohio, 
providing  for  the  appropriation  of  1250,000  for  the  erection  of  a 
memorial  at  Greenville.  Ohio,  commemorating  the  signing  of  the 
famous  Treaty  of  Greenville  and  perpetuating  the  memory  of  Gen. 
Anthony  Wajme;  and 

Whereas  the  signing  of  this  treaty  with  the  Indians  on  August 
3.  1795.  through  negotiation  by  Gen.  Anthony  Wayne,  marked  the 
welding  of  the  Northwest  Territory  and  the  Thirteen  Original 
Colonies  into  a  continental  empire;  and 

Whereas  out  of  the  territory  so  acquired  arose  the  great  State  of 
'  Dllnois;  and 

I  Whereas  the  Treaty  of  GreenvUle  and  the  magnificent  leadership 
of  General  Wayne  are  highlights  In  American  history  which  should 
be  preserved  In  a  fitting  memorial;  and 

Whereas  the  State  of  Illinois  will  be  Invited  to  prepare  such 
tablets  and  other  mementos  as  it  may  desire,  for  placement  the 
said  memorial  structure:  Therefore  be  It 

Resolved  by  the  House  of  Representatives  a/  the  Fifty-ninth 
General  Assembly  of  the  State  of  IlliTiois  at  the  first  special  sessicm 
t^terco/  {the  senate  concurring  herein).  That  Congress  and  the 
President  of  the  United  States  be  memorialized  to  pass  and  approve 
Uie  resolution  now  pending  before  the  Congress  of  the  United 
States  Introduced  by  Congressman  Prank  L.  Klod.  of  Ohio  pro- 
viding for  the  erection  of  a  memorial  at  GreenvUle.  Ohio:  and  be 
It  fvirther 

Resolved,  That  copies  of  this  resolution  be  sent  to  the  President 
and  Vice  President  of  the  United  States,  the  Speaker  of  the  House 
of  Representatives  of  the  United  States,  and  to  each  of  the  Senators 
and  Congressmen  from  the  State  of  Illinois. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolution  of  the  Legislature  of  the  State  of 
Ohio,  which  was  referred  to  the  Committee  on  Public  BuUd- 
ings  and  Grounds: 

Joint  resolution  relating  to  the  Treaty  of  Greenville  memorial 

Whereas  Greenville,  Ohio,  is  the  site  of  Port  Greene,  where  on 

"»'i^»  3    1795.  was  negotiated  the  famous  treaty   between  Gen. 

Mad  Anthony"  Wayne  and  the  Indians,  signed  by  President  George 

Washington  and  William  Henry  Harrison,  aide-de-camp  to  General 

Wayne  and  later  President  of  the  United  States;  and 

WThereaa  that  treaty  made  good  the  dismaying  defeat  of  General 
Bt  Clair  at  Fort  Recovery,  and  was  the  fruit  of  General  Wayne's 
victory  at  Fallen  Timbers,  the  most  complete  and  the  most  Im- 
portant victory  ever  won  over  the  Northwest  Indians;  and 
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Wbereas  the  treaty  caused  the  British  to  retire  from  Detroit, 
MlchlUmacklnac,  and  other  lake  points,  thus  putting  Into  final  effect 
the  Treaty  of  Parla,  1783,  ending  the  last  throes  of  the  Revolutionary 
War  and  welding  the  Northwest  Territory  with  the  Thirteen  Col- 
onies Into  a  continental  empire,  secure  from  the  French,  British, 
and  Iiullan  attacks;  and 

Whereas  the  treaty  saved  the  national  administration  from  fur- 
ther danger,  anxiety,  and  vituperation  and  fully  jtistifled  President 
Washington's  personally  conceived  and  directed  plans  concerning 
the  conquest  of  the  Northwest;  and 

Whereas  by  the  treaty  the  Stars  and  Stripes  automatically 
changed  from  a  flag  of  Thirteen  Colonies  to  the  flag  of  the  United 
States,  the  coming  world  power;  and 

Whereas  the  pledge  of  security  given  by  the  treaty  stlmvUated 
emigration  in  the  entire  territory  north  of  the  Ohio  River  and  east 
of  the  Mississippi  River,  making  possible  the  founding  of  such  out- 
standing cities  as  Cincinnati.  Cleveland.  Port  Wayne.  Indianapolis, 
Detroit.  Chicago,  Milwaukee,  Minneapolis,  and  many  other  great 
cities:  and 

Whereas  the  five  States,  Ohio,  Indiana,  Illinois.  Michigan,  WU- 
consln.  and  also  a  part  of  Minnesota,  grew  out  of  the  conquered 
NOTthweet  Territory  and  are  therefore  equally  indebted  to  and 
Interested  in  the  signing  of  the  treaty,  done  long  before  8tat« 
boundaries  were  fixed;   and 

Whereas  the  hero  of  the  treaty.  Gen.  Anthony  Wayne,  has  been 
nowhere  In  the  United  States  honored  as  fittingly  as  he  deserves. 
Greenville  being  the  only  logical  place  for  such  a  purpose;  and 

Whereas  there  is  now  pending  In  the  Congress  of  the  United 
States  House  Joint  Resolution  No.  387.  Introduced  by  the  Honorable 
Pkakk  L.  Kloeb,  Congressman,  Fourth  District  of  Ohio,  for  the 
api)roprl»tlon  of  $380,000  for  the  erection  of  a  suitable  memorial 
at  Greenville.  Ohio,  to  commemorate  the  signing  of  the  famous 
Treaty  of  QreenevUle  and  to  perpetuate  the  memory  of  the  great 
Revolutionary  general,  "Mad  Anthony"  Wayne,  which  ended  the 
conquest  of  the  Indian  nations  and  the  establishment  of  peace  in 
the  territory  now  comprised  of  the  States  of  Ohio.  Indiana,  niinols, 
Michigan.  Wlaconaln,  azMl  part  of  Minnesota,  the  Northwest  Terri- 
tory; and 

Whereas  the  hundreds  of  mementos  and  trophies  of  the  most 
critical  period  of  American  life  and  hundreds  of  relics  of  the  Revo- 
lutionary War  period  picked  from  the  battlefields  of  the  St.  Clair, 
Wayne,  and  other  campaigns,  along  the  famous  Revolutionary  trail 
from  Fort  Washington  (Cincinnati)  to  Detroit,  now  Inadequately 
hotised  In  the  public -library  musetmi  at  Greenville,  and  many 
private  Revolutionary  War  collections  should  be  preserved  for  this 
and  future  generations  and  exhibited  at  the  center  of  Wayne's 
greatest  triumph  at  Greenville,  Ohio,  in  a  suitable  memorial  build- 
ing: Now.  therefore,  be  It 

Resolved  by  the  Senate  and  House  of  Rejneaentativea  of  the  State 
of  Ohio  in  uttion  astembled.  That  we  hereby  memorialize  and 
petition  the  Congress  of  the  United  States  to  pass,  and  the  Presi- 
dent of  the  United  States  to  approve.  If  passed,  the  Treaty  of 
Greenville  memorial  resolution  herein  referred  to:  and 

Be  it  further  TCBolved,  That  the  Governor  of  Ohio  be  reqtiestcd  to 
communicate  with  the  Governors  of  the  States  of  Indiana,  Illinois, 
Michigan.  Wisconsin,  and  Minnesota  and  ask  that  the  legislatures 
of  these  several  States  cooperate  with  the  State  of  Ohio  and  re- 
wpecXiMlij  ask  their  legislatures  to  pass  simUar  memorial  resolutions 
asking  their  United  States  Senators  and  Representatives  in  Con- 
gress to  support  the  Kloeb  resolution,  and  to  Invite  the  said  States 
comprising  the  Northwest  Territory,  together  with  the  States  of 
Pennsylvania.  Virginia,  and  Kentucky,  which  States  furnished  the 
most  soldiers  In  the  campaign  of  1794,  to  prepare  such  tablets  and 
other  mementos  to  be  placed  in  such  memorial  structure  as  they 
may  desire;  and 

Be  it  further  resolved.  That  certified  copies  of  this  resolution, 
properly  authenticated,  be  sent  forthwith  to  the  President  of  the 
United  States,  the  Vice  President  of  the  United  States,  the  Speaker 
of  the  House  of  Representatives  of  the  United  States,  and  each  of 
the  United  States  Senators  and  Representatives  from  Ohio. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 

following  concurrent  resolution  of  the  Legislature  of  the 

State  of  Texas,  which  was  referred  to  the  Committee  on 

Banking  and  Currency: 

Senate  Concurrent  Resolution  17 

Whereas  the  Forty-third  Leglslatxire  of  the  State  of  Texas  In 
regular  session  adopted  Senate  Concurrent  Resolution  73.  giving 
the  consent  of  the  State  that  the  Federal  Government  purchase 
lands  In  Texas  for  reforestation  and  other  purposes;   and 

Whereas  pursuant  to  such  consent  on  the  part  of  the  State  the 
United  States  has  purchased  and  Is  purchasing  large  tracts  of 
land,  particularly  for  watershed  protection  and  forest  preservation 
purposes;   and 

Whereas  in  the  eastern  part  of  the  State  the  tracts  have  been 
purchased  In  such  large  contiguous  areas  that  in  several  counties 
more  than  50  percent  of  the  area  of  said  counties  is  being  pur- 
chased, thva  removing  said  lands  from  taxation  for  State,  coxinty, 
district,  and  municipal  pxirposes;  and 

Whereas  in  some  of  said  counties  more  than  25  percent  of  the 
assessed  valuation  of  property  Is  being  thus  removed  from  the  tax 
rolls;  and 

Whereas  In  many  Instances  the  entire  area  of  school  districts  and 
the  entire  area  of  road  districts  is  being  removed  from  taxation; 
and 


Whereas  the  State  of  Texas  has  already  granted  Its  consent  to 
such  program  because  of  the  beneficial  results  which  will  accrue 
to  the  section  of  the  State  Involved  and  which  will  accrue  to  the 
State  generally:   and 

Whereas  the  State  likewise  is  affected  by  the  removal  of  such 
large  areas  from  taxation  in  the  following  particulars; 

(a)  In  the  future  the  State  will  not  receive  from  said  lands  the 
taxes  It  has  been  receiving  In  the  past  for  State  ad  valorem.  State 
pension,  and  State  available  school  purposes; 

(b)  The  State  owns  In  its  permanent  school  funds  and  In  other 
funds  bonds  of  counties,  cities,  road  districts,  and  school  districts 
situated  within  the  affected  area  which  cannot  be  paid  according 
to  their  tenor  and  effect  because  of  the  removal  from  taxation 
of  a  substantial  part  of  the  property  originally  securing  said 
Indebtedness; 

(c)  The  State  Is  interested  In  the  condition  of  the  citizens  or 
said  communities  upon  whom  the  burden  of  paying  taxes  will 
rest  after  said  lands  have  been  released  from  taxation,  which  bxir- 
dens  m  the  Instance  of  bonds  which  are  supported  by  unlimited 
taxing  power  must  be  materially  Increased,  and  In  Instances 
wherein  said  bonds  are  supported  by  limited  taxing  power  miist 
be  increased  to  the  maximum;   and 

Whereas  the  counties  most  seriously  affected  by  said  condition 
have  heretofore  employed  counsel  to  aeek  some  reUef  at  the  hands 
of  the  Congress  of  the  United  States;  and 

Whereas  the  State  board  of  education,  the  Governor,  and  the 
attorney  general  have  been  cooperating  with  the  counues  and 
their  counsel  in  such  undertaking;  and  

Whereas  at  the  recent  session  of  the  Serenty-fotirth  Congress 
Senator  Moaxm  Shxppaxb.  of  Texas,  Introduced  and  supported  an 
amendment  to  a  pending  biU  (H.  R.  6776)  which  if  enacted  Into 
law  would  have  permitted  the  Reconstruction  Finance  Corpora- 
tion to  make  refinancing  loans  to  the  various  governmental 
agencies  in  the  affected  area  on  a  basis  which  would  have  pre- 
vented a  defatilt  in  the  payment  of  said  obligations  without  in- 
creasing the  burden  of  taxation  on  the  taxpayers  In  said  affected 
area,  at  the  same  time  assuring  to  the  Reconstruction  Flnanos 
Corporation  the  payment  of  saM  obligations  made  to  It;   "id 

Whereas  said  refinancing  plan  was  based  on  the  theory  that 
the  Reconstruction  Finance  CorjKjratlon  should  make  such  loans 
avaUable  at  Interest  rates  sufltelenUy  low  that  funds  could  b« 
furnished  for  refinancing  In  amounts  which  wotild  prevent  losses 
to  the  creditors,  and  at  the  same  time  would  not  increase  the 
tax  burdens,  even  though  a  substantial  part  of  the  property  in 
the  respective  communities  were  removed  from  taxaUon;   and 

Whereas  the  Sheppard  amendment  received  favorable  considera- 
tion and  support  by  the  board  of  directors  of  the  Reconstruction 
Finance  Corporation.  Including  the  approval  of  the  Honorable 
Jesse  H.  Jones,  of  the  Reconstruction  Finance  Corporation:  and 

Whereas  the  amendment  Introduced  by  Senator  SireFrAao  was 
unanimotialy  approved  after  hearing  by  the  Banking  and  Currency 
Committee  of  the  United  SUtes  Senate;  and 

Whereas  said  bill  (H.  R.  6776)  was  thereafter  passed  finally 
with  (Mild  amendment  by  unanimous  vote  of  the  Senate  and  or 
the  House  of  Representatives  of  Congress;  and 

Whereas  said  bill  was  thereafter  vetoed  by  the  President  of  the 
United  States  for  reasons  assigned  by  him  as  follows: 

•The  second  provision  of  this  bill  extends  Government  lending 
Into  a  new  field  which  might  be  construed  to  oonunlt  the  Federal 
Government  to  a  policy  entirely  too  far  reaching — that  of  lending 
to  counties,  districts,  or  municipalities  to  enable  them  to  take 
care  of  already  existing  bonded  Indebtedness." 

Whereas  the  legislature  Is  hopeful  that  after  a  reconsideration, 
the  President  will  conclude  that  the  extension  of  the  lending 
powers  of  the  Reconstruction  Finance  Corporation  for  the  pro- 
posed ptirpose  will  not  be  unwarranted,  taking  Into  consideration 
the  benefits  which  have  accrued  from  the  use  of  the  powers  here- 
tofore granted  to  the  Reconstruction  Finance  Corporation,  under 
which  loans  have  been  made  and  are  now  being  made  to  drainage, 
levee,  and  irrigation  districts  for  refinancing  their  existing  indebt- 
edness, and  having  due  consideration  for  the  benefits  which  likely 
will  accrue  to  the  people  from  the  use  of  the  power  granted  by  the 
Seventy -foxirth  Congress  to  the  Reconstruction  Finance  Corpora- 
tion to  make  loans  to  distressed  school  disla-lcts,  whereby  the 
existing  indebtedness  of  such  districts  can  now  be  refinanced 
through  loans  made  by  the  Corporation;  and 

Whereas  It  is  the  belief  of  the  legislature  that  the  additional 
lending  power  proposed  for  the  Reconstruction  Finance  Corpora- 
tion might  be  Justified  on  the  theory  that  it  can  be  used  only  in 
Instances  wherein  the  borrowing  county  or  district  has  been 
seriously  affected  by  the  removal  of  lands  from  taxation  purchased 
by  the  United  States;  and 

Whereas  the  legislature  Is  hopefiil  that  the  President  will  con- 
clude that  If  such  additional  power  to  be  granted  to  the  Recon- 
struction Finance  Corporation  constitutes  an  extension  of  the 
policy  of  the  Government  lending,  taking  Into  consideration  the 
power  it  ts  already  exercising  in  reference  to  drainage,  levee,  and 
irrigation  districts,  and  In  reference  to  school  districts.  In  which 
borrowing  agencies  the  Government  has  made  no  purchases  o( 
land,  that  such  extension  of  powers  will  be  considered  Justified 
by  reason  of  the  fact  that  the  condition  neceasitating  the  re- 
financing operation  would  not  have  arisen  If  the  Government  had 
not  purchased  the  lands  underlying  the  Indebtedness  of  such 
counties  and  districts;   and 

Whereas  the  State  of  Texas  appreciates  the  coop>eratlon  of  the 
Government  and  the  benefits  which  will  accrue  from  the  reforesta- 
tion program  but  desires  the  further  cooperation  of  the  Oover^ 
ment  in  relieving  the  attendant  hardships  insofar  a-s  crnslstent, 
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and  IrvFofar  as  the  act  of  relieving  said  hardshlpa  will  not  cailse 
a  financial  loss  to  the  United  States:   Be  It  I 

Resolved  by  the  senate  {and  the  house  of  representatives  con- 
eurriTUf)  :  (1)  That  the  action  of  the  counties  seriously  affected  aid 
the  acticms  of  the  State  board  of  education,  the  Governor,  and  the 
•ttorney  general  In  seeking  legislation  by  Congress  to  relieve  sa(id 
conditlOB  are  approved: 

(2)  That  the  cooperation  heretofore  rendered  by  the  Senal 
and  by  the  Congressmen  from  the  State  of  Texas  in  reference 
sa:d  matter  Is  appreciated  and  Is  approved; 

(3»    That  the  eflorU  in  this  behalf  made  by  the  Congressman 
whose   districts   are   seriously   affected,    viz.   Congressmen   Nat. 
Patton  and  Ma*tin  Diis  are  appreciated  and  approved; 

(4 1  That  the  special  efforts  made  in  behalf  of  said  legislation  ^y 
the  Honorable  Morris  Shrppard.  Unltied  States  Senator  from  Tea 
and   by  the  Honorable  Jesse  H.   Jones,   Chairman,   ReconstrucU(^n 
Finance  Corporation,  are  appreciated  and  approved; 

(5)  That  the  Senators  and  Members  of  the  Hoiise  from  the  Si 
of  Texas  m  the  National  Congress  are  requested  to  renew  add 
continue  their  efforts  in  behalf  of  said  legislation  or  some  othfr 
legislation  which  will  accomplish  the  purpose;  | 

(6)  That  the  Congress  of  the  United  States  be.  and  it  Is  herebjr. 
requested  to  repass  the  leglsUatlon  herein  described  or  some  similar 
leglslaUon  which  will  accomplish  its  purpose;  j 

(7»  That  the  President  of  the  United  States  be.  and  he  Is  hereb^. 
requested  to  give  careful  reconsideration  to  said  subject  to  the  eiid 
that.  If  he  can  consistently  do  so,  he  may  cooperate  in  and  approfe 
such  legislation;  i 

( 8 )  Tliat  the  secretary  of  the  senate  be.  and  he  is  hereby,  directed 
to  forwaxd  a  copy  of  this  resolution  to  each  of  the  following:  Tl>e 
President  of  the  United  States,  the  Secretary  of  the  Senate  of  tl^e 
United  States,  the  Chief  Clerk  of  the  House  of  Representatives  of 
the  United  States,  and  to  each  United  States  Senator  and  ea<ih 
Congressman  from  the  State  of  Texas.  | 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  f<^- 
lowlng  resolution  of  the  House  of  Representatives  of  tlie 
State  of  Nebraska,  which  was  referred  to  the  Committee 
Foreign  Relations: 

Resolution  memorializing  the  Congress  of  the  United  States,  the 
President,  the  Secretary  of  State,  and  all  other  Federal  agencl 
and  instrumentalities  concerned  vigilantly  to  enforce  and  rigl^t- 
eously  to  adhere  to  the  present  neutrality  policy  of  the  United 
States  of  America  as  set  forth  In  Public  Resolution  No,  ^7. 
Seventy -fourth  Congress  of  the  United  States  \ 

Whereas  on  August  31.  1935.  a  public  resolution  entitled  "  Joi^it 
resolution  providing  for  the  prohibition  of  the  export  of  ariAs, 
ammunition,  and  implements  of  war  to  belligerent  countries;  tpe 
prohibition  of  the  transportation  of  arms,  ammunition,  and  imple- 
ments of  war  by  vessels  of  the  United  States  for  the  use  of  bellig- 
erent states:  for  the  registration  and  licensing  of  persons  engage 
In  the  business  of  manufacturing,  exporting,  or  Importing  arr^. 
ammunition,  or  implements  of  war;  and  restricting  travel  by  Amer- 
ican citizens  on  belligerent  ships  during  war"  was  adopted  apd 
promulgated  as  a  national  policy  with  respect  to  neutrality  tow^d 
belligerent  countries;  and 

Whereas  tt  is  the  sense  of  this  bouse  that  the  United  States  jof 
America  should  not  now  <»'  at  any  time  become  Involved  in  aixy 
war  which  primarily  concerns  the  destiny  or  the  Interest  of  aliy 
European  country,  unless  the  territory  of  the  United  States  shall  pe 
threatened  with  invasion;  Now,  therefore,  be  It 

Resolved  by  the  house  of  representatives  in  fifty-first  (specitil) 
session  assembled — 

1.  That  this  house  hereby  respectftilly  commends  the  Preslde>it 
ol  the  United  States,  the  Congress  of  the  United  States,  and  tjie 
Secretary  of  State  of  the  United  States  for  the  policy  of  neutrality 
adopted,  and  memorializes  them  to  continue  that  policy  to  the  e^id 
that  the  United  States  may  not  become  Involved  in  another  woiJld 
war  and  to  enforce  and  righteously  to  adhere  to  the  commitments 
contained  In  Public  Resolution  No.  67.  Seventy-fourth  Congress  tof 
the  United  States  of  America. 

2.  That  the  chief  clerk  of  this  house  be  hereby  ordered  and  di- 
rected forthwith  to  forward  a  copy  of  this  resolution,  propetly 
authenticated  azid  siiitably  i-ngrossed  to  the  President  of  the  United 
States,  to  the  Vice  President  of  the  United  States,  as  presiding  otl- 
cer  of  the  United  States  8<!nate.  to  the  Speaker  of  the  House  of 
RepresenUtlres  of  the  United  States,  to  the  Secretary  of  State  of 
the  United  SUtes,  and  to  the  United  Stiites  Senators  and  Congre|3- 
men  representing  the  State  of  Nebraska  in  Congress,  to  the  eiid 
that  public  officials  in  Washington  and  representatives  of  the  St^te 
of  Nebraska  to  Washington  may  know  the  position  of  this  house  in 
the  question  of  national  neutrality.  [ 

The  VICE  PRESIDENT  also  laid  before  the  Senate  tie 
petition  of  Percy  H.  O'Brien,  Esq..  of  Los  Angeles.  Calit., 
praying  for  the  repeal  of  the  National  Bank  and  Pederfcl 
Reserve  Acts  and  the  enactment  of  legislation  providing  ft>r 
a  central  bank,  which  was  referred  to  the  Committee  (in 
Banking  and  Currency. 

He  also  laid  before  the  Senate  a  resolution  adopted  iy 
Sons  of  Italy.  Ixxlge  No.  267,  of  Willimantic,  Conn.,  favoring 
the  appUcation  in  equal  degree  of  the  neutrality  policy  bf 
the  United  States  toward  both  Italy  and  Ethiopia  in  thir 


present  conflict,  which  was  referred  to  the  Committee  on 
Foreign  Relations. 

He  also  laid  before  the  Senate  a  resolution  adopted  at 
Milwaukee,  Wis.,  at  the  second  national  convention  of  Yoimg 
Democratic  Clubs  of  America,  copimending  the  action  of 
Congress  in  forbidding  the  sale  of  contraband  material  to 
warring  nations  and  favoring  the  enactment  of  legislation 
making  permanent  the  prohibition  of  loans  to  such  nations, 
which  was  referred  to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  pledge  of  support  by  Ben 
Benoutz.  of  Bronx.  N.  Y.,  in  any  action  to  end  war  and  pro- 
mote peace  among  the  nations,  which  was  referrM  to  the 
Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  the  petition  of  Gordon 
Gleave,  of  St.  Louis,  Mo.,  praying  for  the  enactment  of  legis- 
lation providing  for  the  inauguration  of  a  30-hour  workweek 
in  industry,  which  was  referred  to  the  Committee  on  Edu- 
cation and  Labor. 

He  also  laid  before  the  Senate  a  resolution  adopted  at 
Kansas  City,  Mo.,  by  the  National  Stationers'  Association  in 
convention  assembled,  favoring  the  adoption  of  a  pohcy  of 
decentralization  of  buying  and  more  spread  of  business  into 
the  various  sections  of  the  country  so  as  to  expand  employ- 
ment, which 'was  referred  to  the  Committee  on  Educaticm 
and  Labor. 

He  also  laid  before  the  Senate  the  petititm  of  Mrs.  Betty 
Norris.  of  Los  Angeles,  Calif.,  prasong  for  the  enactment  of 
legislation  providing  for  a  suggested  system  of  taxation  of 
incomes  and  empowering  the  President  to  direct  all  mone- 
tary and  financial  systems,  which  was  referred  to  the  Com- 
mittee on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Workmen's  Sick  and  Death  Benefit  Fund  of  the  United 
States  of  America,  of  Brooklyn,  N.  Y..  favoring  the  enact- 
ment of  House  bill  2827.  providing  unemployment  and  social 
insurance  and  old-age  pensions,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  tenth  annual  convention  of  the  North  American  Gaso- 
line Tax  Conference  protesting  against  the  continuation  of 
the  Federal  gasoline  tax,  which  was  referred  to  the  Commit- 
tee on  Finance.  f 

He  also  laid  before  the  Senate  a  resolution  adopted'  by 
the  Board  of  Supervisors  of  the  County   of  Los  Angeles. 
Calif.,  favoring  the  restitution  of  all  deductions  of  established 
compensation  heretofore  made  in  the  case  of  disabled  war 
I  veterans,  which  was  referred  to  the  Committee  on  Rnance. 
I      He  also  laid  before  the  Senate  a  resolution  adopted  by 
■  the  Coimcil  of  Toledo.  Ohio,  favoring  the  immediate  pay- 
ment of  the  so-called  "soldiers'  bonus",  which  was  referred 
I  to  the  Committee  on  Finance. 

I  He  also  laid  before  the  Senate  a  letter  from  Mrs.  Olivia 
M.  Cutting  stating  that  she  does  not  wish  an  appropriation 
of  $10,000  to  be  made  to  her  as  the  mother  of  the  late  Sen- 
ator Bronson  Cutting,  which  was  referred  to  the  Committee 
on  Appropriations. 

He  also  laid  before  the  Senate  a  resohition  adopted  by  the 
Racine  (Wis.)  County  Board  favoring  the  continuation  of 
the  Works  Progress  Administration  after  March  31,  1936,  to 
keep  employable  men  off  the  relief  rolls,  and  to  amend  the 
regulations  governing  such  Administration  so  as  to  permit 
employment  in  so-called  border-line  cases,  which  was  referred 
to  the  Committee  on  Appropriations, 

He  also  laid  before  the  Senate  a  resohition  adopted  by  the 
Common  Council  of  Racine,  Wis.,  favoring  the  amendment 
of  regulations  governing  the  Works  Progress  Administration 
so  as  to  permit  emj^oyment  in  so-called  border-line  cases, 
which  was  referred  to  the  Committee  on  Appropriations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
American  Prison  Association  at  Atlanta,  Ga.,  favoring  the 
enactment  of  legislation  providing  for  the  trial  and  disposi- 
tion of  juvenile  offenders  in  courts  of  special  Jurisdiction, 
which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Rock  River  Conference  of  the  Methodist  Episcopal  Church, 
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of  Elgin,  HL,  and  the  Holston  C«iference  of  the  Methodist 
Episcopal  Church,  of  Maryville,  Team.,  favoring  the  adoption 
of  an  amendment  to  the  Constitution  in-ohibiting  sectarian 
appropriations,  which  were  referred  to  the  Ccmmiittee  on  the 
Judiciary. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
International  Union  <rf  Mine.  Mill,  and  Smelter  Workers,  of 
Salt  Lake  City.  Utah-,  favoring  the  malring  of  an  appropria- 
tion for  the  erection  of  a  monument  in  the  form  of  a  home 
for  aged  and  indigent  miners  in  m&naory  of  the  pioneer 
miners  of  Nevada,  which  was  referred  to  the  Committee  on 
the  Library. 

He  also  laid  before  the  Senate  restrfutiMis  adopted  by  the 
executive  committee  of  the  Louisiana  State  Bar  Association, 
New  Orleans,  La.;  the  Washoe  County  Bar  Association,  of 
Reno,  Nev.,  and  the  Los  Angeles  Bar  Associaticm,  Los  An- 
geles. Calif.,  favoring  the  enactment  of  legislation  providing 
for  the  establishment  of  a  trust  fund  to  be  Imown  as  the 
Oliver  Wendell  Holmes  Memorial  Fund,  which  were  referred 
to  the  Committee  on  the  Library. 

He  also  laid  before  the  Senate  the  petition  of  the  Rantoul 
Chamber  of  Commerce,  of  Rantoul,  HI.,  prajring  for  the  re- 
tention of  the  Air  Corps  Technical  School  at  Chanute  Field, 
Rantoul,  ni.,  which  was  referred  to  the  Committee  on  Mili- 
tary Affairs. 

He  also  laid  before  the  Senate  the  memorial  of  B.  N.  Ka- 
halepuna.  of  Honolulu,  Hawaii,  remonstrating  against  the 
granting  of  statehood  to  Hawaii,  which  was  referred  to  the 
Committee  on  Territories  and  Insular  Affairs. 

He  also  laid  before  the  Senate  petitions  of  citizens  of  the 
United  States  praying  for  an  investigation  of  charges  filed 
by  the  Women's  Committee  of  Louisiana  rriative  to  the  quali- 
fications of  the  Senator  from  Louisiana  [Mr.  Overton],  which 
were  referred  to  the  Committee  on  E*rivileges  and  Elections. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Willamette  Democratic  Society  of  Oregon,  of  Willamette, 
Oreg.,  favoring  the  enactment  of  legislation  to  prevent  cor- 
ruption In  political  campaigns  and  prescribing  certain  pen- 
alties, which  was  referred  to  the  Committee  on  Privileges 
and  Elections. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
board  of  directors  of  the  Associated  Printing  Industries,  of 
Oakland.  Calif.,  and  the  Association  of  Printing  Manufac- 
turers, of  Topeka.  Kans.,  protesting  against  printing  in  the 
Government  Printing  Office  of  all  Government  forms  and 
publications  and  favoring  participatiwi  in  such  printing  by 
private  industry,  which  were  referred  to  the  Committee  on 
Printing. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Sons  of  Union  Veterans  of  the  Civil  War,  at  Grand  Rapids, 
Mich.,  favoring  the  registratiwi  of  aliens,  the  deportation  of 
undesirable  aliens,  and  also  the  enactment  of  legislation  pro- 
hibiting the  use  of  all  public  buildings  and  tax-supported 
schools  by  any  group  who  advocate  the  overthrow  of  govern- 
ment by  force  or  violence,  which  was  referred  to  the  Commit- 
tee on  Immigration. 

He  also  laid  before  the  Senate  a  telegram  from  Fred  L. 
Teuton,  of  Port  Arthur,  Tex.,  protesting  against  the  con- 
firmation of  Stuart  Martin  as  postmaster  at  Port  Arthur, 
Tex.,  which  was  ordered  to  lie  on  the  table. 

Mr.  CAPPER  presented  a  petition  numerously  signed  by 
sundry  citizens  of  Oberlin,  Kans.,  praying  for  the  enactment 
of  legislation  embodying  the  so-called  Townsend  old-age- 
pension  plan,  which  was  referred  to  the  Committee  on 
Finance. 

KXECUTIVE  REPORT  OT  A   COKMTrTEE 

As  in  executive  session, 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nomination  of  George 
E.  Starr  to  be  postmaster  at  Seattle,  Wash.,  in  place  of 
C.  M.  Perkins,  transferred,  which  was  ordered  to  be  placed 
on  the  Executive  Calendar. 

Bn.LS    AND    JOIWT    RESOLTTTIONS   INTRODTTCED 

Bills  and  joint  resolutions  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 
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By  Mr.  FRAZIEU: 

A  bill   (S.  3475)    to  provide  for  the  establishment  of  a 
Nation-wide  system  of  social  insurance;  to  the  Committee  on 
Education  and  Labor. 
By  Mr.  BLACK: 

A  bill  (S.  3476)  to  provide  for  the  establishment  of  a 
Coast  Guard  station  on  the  coast  of  Alabama,  at  or  near 
Dauphin  Island,  Ala.;  to  the  Committee  on  Commerce. 

A  bill  (S.  3477)  relating  to  the  jurisdiction  of  the  judge 
for  the  northern  and  middle  districts  of  Alabama;  to  the 
Committee  <m  the  Judiciary. 

Mr.  CLARK.  Mr.  President,  aa  behalf  of  the  Senator 
from  North  Dakota  [Mr.  Nye]  and  myself,  I  introduce  a 
bill  for  reference  to  the  Committee  on  Foreign  RelatiMis. 

The  VICE  PRESIDENT.    The  bill  will   be  received  and 
referred  as  requested  by  the  Senator  from  Missouri. 
By  Mr.  CLARK  and  Mr.  NYE: 

A  bill  (S.  3478)   to  preserve  and  maintain  peace  between 
the  United  States  and  foreign  nations,  and  for  other  pur- 
poses; to  the  Committee  on  Foreign  Relations. 
By  Mr.  ASHURST: 

A  bill  (S.  3479)  to  provide  additicmal  compensation  for  em- 
ployees killed  or  injured  in  law-enforcement  work,  and  for 
other  i)urposes;  • 

A  bill  (S.  3480)  to  authorize  the  appointment  of  an  addi- 
tional United  States  district  judge  for  the  n<»them  district  of 
Georgia  (with  an  accwnpanying  paper) ; 

A  bill  (S.  3481)  to  authorize  the  appointment  of  one  addi- 
tional United  States  district  judge  for  the  eastern  and  western 
districts  of  Louisiana  (with  an  accwnpanylng  paper) ;  and 

A  bill  (S.  3482)  to  authorize  the  appointment  of  an  addi- 
tional United  States  district  judge  for  the  western  district  of 
Missouri  (with  an  accompanying  paper) ;  to  the  Committee 
on  the  Judiciary. 
By  Mr.  NORRIS: 

A  bill  (S.  3483)  to  provide  for  rural  electrification,  and  for 
other  purposes;  to  the  (Jommittee  on  Agriculture  and  For- 
estry. 
By  Mr.  HATCH: 

A  bill  (S.  3484)  for  the  relief  of  Edward  Y.  Garcia  and 
Aurelia  Garcia:  and 

A  bill  (S.  3485)  for  the  relief  of  George  W.  Hanna  and 
Bertha  M.  Hanna;  to  the  Cwnmittee  on  Claims. 
By  Mr.  ADAMS: 

A  bill  (S.  3486)  to  repeal  the  act  entitled  "An  act  relating  to 
Philippine  cturency  reserves  on  deposit  in  the  United  States"; 
to  the  Committee  on  Banking  and  Currency. 
By  Mr.  McKELLAR: 

A  bill  (S.  3487)  for  the  relief  of  the  Crescent  Cotton  Oil 
Co.;  to  the  Committee  on  Claims. 
By  Mr.  HATCH  and  Mr.  CHAVEZ: 

A  bill  (S.  3488)  to  provide  for  an  examination  and  survey 
to  determine  the  best  utilization  of  the  surplus  waters  of  the 
San  Juan  River  and  to  determine  the  feasibility  and  cost  of 
storing  such  waters  and  of  diverting  them  to  the  Rio  Chama; 
to  the  Committee  on  Irrigation  and  Reclamation- 
By  Mr.  BORAH: 

A  bill  (S.  3489)  to  reduce  the  rate  of  interest  on  obliga- 
tions of  home  owners  to  the  Home  Owners'  Loan  Corporation; 
to  the  Committee  on  Banking  and  Ciurency. 

A  bill  (S.  3490)  to  carry  out  the  findings  of  the  Court  of 
Claims  in  the  case  of  Daniel  ButlMid,  brother  of  Francis 
Butland,  deceased;  to  the  Committee  on  Claims. 

A  bill  (S.  3491)  to  further  extend  the  operation  of  the  act 
entitled  "An  act  to  further  extend  the  operation  of  the  act 
entitled  'An  act  to  further  extend  the  operation  of  the  act  en- 
titled "An  act  for  the  temporary  relief  of  water  users  on  ir- 
rigation projects  constructed  and  operated  under  the  rec- 
lamation law",  approved  April  1,  1932',  approved  March  27, 
1934",  approved  June  13,  1935;  to  the  Committee  on  Irriga- 
tion and  Reclamation. 

A  bill  (S.  3492)  for  the  reUef  of  C.  W.  Pearce;  to  the 
Committee  on  Mines  and  Mining. 

A  bill  (S.  3493)  to  add  certain  lands  to  the  Minidoka 
National  Forest  Cassia  Division  West;  and 
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A  biH  (8.  3494)  to  add  public  lands  to  the  Salmon  Na- 
tional Forest  in  the  State  of  Idaho;  to  the  Committee  on 
Public  Lands  and  Surveys. 

By  Mr.  MOORE: 

A  bill  '8.  3495*  for  the  relief  of  the  city  of  Perth  Amboy, 
N.  J.;  to  the  Committee  on  Claims. 

By  Mr.  McNARY: 

A  bill  (S.  3496)  for  the  relief  of  Uncoln  County,  Oreg.; 
and 

A  bill  <S.  3497)  for  the  relief  of  Joseph  A.  Ganong;  to 
the  Committee  on  Claims. 

A  bill  <S.  3498)  authorizing  an  appropriation  for  the 
development  of  a  naval  air  base  at  Tongue  Point,  Oreg.; 
to  the  Committee  on  Naval  Affairs. 

A  bill  (8.  3499)  granting  pensions'  to  certain  surgeons 
who  served  the  United  States  during  the  War  with  Spain, 
includmg  the  Philippine  Insurrection  and  the  Boxer  Re- 
bellion; to  the  Committee  on  Pensions. 

By  Mr.  COPELAND: 

A  bill  (S.  3500)  to  develop  a  strong  American  merchant 
marine,  to  promote  the  commerce  of  the  United  States,  to 
aid  national  defense,  and  for  other  purposes;  and 

A  bill  (S.  3501)  to  amend  certain  laws  relating  to  ship- 
ping, and  for  other  purposes;  to  the  Committee  on 
Commerce. 

A  bill  iS.  3502)  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  two  hundred  and  fiftieth  anni- 
versary of  the  foimding  of  New  Rochelle,  N.  Y.;  to  the  Com- 
mittee on  Banking  and  Currency. 

A  bill  (S.  3503)  for  tlie  relief  of  the  heirs  of  Adam  and 
Noah  Brown;  to  the  Committee  on  Claims. 

A  bill  (S.  3504)  to  repeal  section  148  (d)  of  the  Revenue 
Act  of  1934;  to  the  Committee  on  Finance. 

By  Mr.  BARBOUR  and  Mr.  MOORE: 

A  bill  (S.  3505)  for  the  improvement  and  protection  of 
the  beaches  along  the  shores  of  the  United  States;  to  the 
Committee  on  Commerce. 

By  Mr.  JOHNSON: 

A  bill  *S.  3506)  for  the  relief  of  Mrs.  Edith  Lewis  White; 
to  the  Committee  on  Claims. 

By  Mr.  COUZENS: 

A  bill  tS.  3507)  to  provide  for  the  establishment  of  a  Coast 
Guard  station  on  the  coast  of  Michigan,  at  or  near  Menomi- 
nee, Mich.;  to  the  Committee  on  Commerce. 

By  Mr.  VANDENBERO: 

A  bill  (S-  3508)  to  provide  for  the  establishment  of  a  Coast 
Guard  station  on  the  Michigan  shore  of  Lake  Michigan,  at 
or  near  Menominee,  Mich,  (with  accompanying  papers) ;  to 
the  Committee  on  Commerce. 

By  Mr.  McGILL: 

A  bill  (S.  3509)  granting  an  increase  of  pension  to  Emma 
A.  Wright  (with  accompanying  papers);  and 

A  bill  (S.  3510)  granting  an  mcrease  of  pension  to  Phoebe 
Hoss  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

By  Mr.  OTklAHONEY: 

A  bill  tS.  3511)  relating  to  certain  applications  for  stock- 
raising  and  enlarged  homesteads;  to  the  Committee  on  Public 
Lands  and  Surveys. 

By  Mr.  KING: 

A  bill  'S.  3512)  to  repeal  Title  I  of  the  National  Industrial 
Recovery  Act,  as  amended  and  extended;  to  the  Committee 
on  Finance. 

A  bill  (S.  3513)  to  amend  an  act  entitled  "An  act  to  regu- 
late the  practice  of  pharmacy,  and  the  sale  of  poisons,  and 
for  other  purposes",  approved  May  7.  1906.  as  amended; 

A  bill  (S.  3514)  to  regulate  the  manufacturing,  dispensing, 
selling,  and  possession  of  narcotic  drugs  in  the  District  of 
Columbia;  and 

A  bill  (S.  3515)  amending  the  act  entitled  "An  act  to  reg- 
ulate the  business  of  loaning  money  on  security  of  any  kind 
by  persons,  firms,  corporations  other  than  national  banks, 
licensed  brokers,  trust  companies,  savings  banks,  building- 
and-loan  associations,  and  real-estate  brokers  in  the  District 
of  Columbia",  approved  Pebniary  4.  1913,  as  amended;  to 
the  Committee  on  the  District  of  Ccdumbia. 
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By  Mr.  RADCLIFPE  (for  Mr.  Tydings)  : 

A  bill  (S.  3516)  for  the  relief  of  Alice  D.  Hollis;  to  the 
pommittee  on  Foreign  Relations. 

i  A  bill  (S.  3517)  granting  restoration  of  pension  to  Guy 
iBriggs  Pendleton;  to  the  Committee  on  Pensions, 
r  A  bill  (S.  3518)  to  amend  the  act  entitled  "An  act  to  pro- 
tect trade  and  commerce  against  unlawful  restraints  and 
monopolies",  approved  July  2,  1890;  to  the  Committee  on 
Ithe  Judiciary. 
I    By  Mr.  COPELAND: 

A  joint  resolution  (S.  J.  Res.  179)  to  authorize  the  issu- 
ance to  Tonio  Mori  Moto  of  a  permit  to  reenter  the  United 
States;  to  the  Committee  on  Immigration. 

By  Mr.  McNARY: 

A  joint  resolutien  (S.  J.  Res.  180)   authorizing  the  erec- 
ticm  of  a  memorial  building  to  conmiemorate  the  winning  of 
|the  Oregon  country  for  the  United  States;  to  the  Committee 
the  Library. 

AKENSMTNTS    TO    RIVES    AND    HARBOR    BUX 

Mr.  CAPPER  submitted  four  amendments  intended  to  be 
Iproposed  by  him  to  the  bill  (H.  R.  8455)  authorizing  the 
jconstruction  of  certain  public  works  on  rivers  and  harbors 
ifor  flood  control,  and  for  other  purposes,  which  were  re- 
jferred  to  the  Committee  on  Commerce  and  ordered  to  be 
printed. 

I  ATLAKTIC-CTJLF   SHIP   CANAL,   FLA. 

Mr.  VANDENBERG  submitted  the  following  resolution 
ks.  Res.  210),  which  was  referred  to  the  Qommittee  on 
pommerce: 

Resolved,  That  the  Senate  Commerce  Committee,  or  any  duly 
(luthorized  subcommittee  therecl.  Is  Instructed  to  Investigate  and 
Report  to  the  Senate  as  promptly  as  possible  respecting  the  so- 
railed  Atlantlc-Gulf  waterway,  otherwise  Imown  as  the  Florida  Ship 
Canal,  with  a  view  to  determining  the  following  facts: 

1.  The  nature  and  extent  of  expenditures  to  be  made  from 
Emergency  relief  funds  and  subsequent  expenditures  for  construc- 
tion and  maintenance  to  be  made  from  regular  funds. 
I  2.  The  sufflcJency  of  plans  and  information  to  determine  whether 
ihe  canal  should  be  a  sea- level  or  a  lock  canal  and  whether  it 
^ould  be  30  or  35  feet  in  depth. 

3.  The  sufficiency  of  authentic  Information  to  determine  whether 
the  canal  will  contaminate  the  grovmd-water  supply  of  adjacent 

ire  as. 

4.  The  nature  and  extent  of  available  trafBc  to  warrant  the  ultl- 
nate  expenditure  of  between  1140,000,000  and  $200,000,000  upon  the 

project:  be  it  further 

I  Resolved.  That  In  purstiit  of  this  inquiry,  the  Senate  Commerce 
Committee  is  Instructed  to  study  and  report  its  conclusions  upon 
;he  advisability  of  continuing  this  project,  or  starting  any  other 
jrojects,  for  the  establishment  of  waterways  without  an  enabling 
vzx.  of  Congress. 

For  the  purpose  of  this  resolution  the  committee,  or  any  duly 

luthorized  subcommittee  thereof,  is  authorized  to  hold  such  hear- 

ngs.  to  sit  and  act  at  such  times  and  places  during  the  sessions  and 

■ecesses  of  the  Senate  in  the  Seventy -fourth  and  succeeding  Cton- 

^esses.  to  employ  such  clerical  and  other  assistants,  to  require  by 

(ubpena  or  otherwise  the  attendance  of  such  witnesses  and  the  pro- 

fluction  of  such  books,  papers,  and  documents,  to  administer  such 

©aths.  to  take  such  testimony,  and  to  make  such  expenditures,  as  it 

leems  advisable.     The  co«t  of  stenographic  service  to  report  such 

learlngs  shall  not  be  in  excess  of  25  cents  per  hundred  words.    The 

(xpenses  of  the  conunlttee.  which  shall  not  exceed  $2,500.  shall  be 

jald    from   the    contingent    fund    of    the    Senate,    upon    vouchers 

{ approved  by  the  chairman. 

nrVESTICATION  OF  LTNCHINGS 

Mr.  VAN  NUYS  submitted  the  following  resolution  (S.Res. 
11) ,  which  was  referred  to  the  Committee  on  the  Judiciary: 

Whereas  during  the  debate  on  the  motion  to  consider  S.  24, 
venty-fourth  Congress,  first  session  (Ckjstlgan- Wagner  bill), 
hlch  debate  continued  from  April  26.  1935,  to  May  1,  1935, 
ithout  any  decision  of  the  merits  of  that  motion  or  of  said 
|>1U:    and 

Whereas  statement*  by  various  Members  of  the  Senate  were 
tnade  on  the  Senate  floor  to  the  effect  that  Federal  legislation 
Against  lynching  is  unnececsary,  as  the  several  States  can  and 
Vill  prevent  lynchings  and  punish  lynchers,  and  that  local  and 
fetate  officials  should  not  in  fact  be  reasonably  deemed  responsi- 
ble, personally  or  officially,  for  any  mob  violation  of  constitu- 
tional guaranties  for  American  citizens;  and 

'  Whereas  since  May  1,  1935.  It  is  credibly  recorded  that  there 
have  been  at  least  14  lynchings  in  the  Uruted  States  of  tx)th 
White  and  Negro  citizens  in  at  least  seven  States,  East.  West, 
Horth.  and  South:  Therefore   be   it 

Resolved,  That   the  Committee   on  the  Judiciary,  or   any   duly 

Authorized   subcommittee   thereof,    is   authorized   and   directed   to 

nvestlgat*     (^1)     the    facts    and    circumstances    surrounding    the 
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lynchings  which  have  occnrred  In  the  United  States  since  May 
1  1935-  (2)  the  relation  of  stich  lynchings  to  other  crimes  and 
to  the '  maintenance  of  law  and  order,  and  (3)  the  action,  if 
any  Uken  by  the  responsible  public  authoHtles  to  prevent  such 
lynchings  and  to  punish  the  persons  gtillty  of  committing  such 
crimes  The  committee  shall  report  to  the  Senate  as  soon  as 
practicable  but  not  later  than  March  1.  1936.  the  results  of  its 
investigations,  together  with  its  recommendations. 

For  the  purposes  of  this  resolution,  the  committee,  cm-  any  duly 
authorized  subcommittee  therfKjf.  is  authorized  to  hold  such 
hearings;  to  sit  and  act  at  such  times  and  places  during  the  ses- 
sions recesses,  and  adjourned  periods  of  the  Senate  in  the  Sev- 
enty-foxirth  and  succeeding  Congresses;  to  employ  such  clerical 
and  other  assistants;  to  require  by  subpena  or  otherwise  the  at- 
tendance of  such  witnesses  and  the  production  of  such  books, 
papers  and  documents;  to  administer  such  oaths,  to  take  such 
testimony,  and  to  make  such  expenditures  as  it  deems  advisable. 
The  cpst  of  stenographic  services  to  report  such  hearings  shall 
not  be  in  excess  of  25  cents  per  hundred  words.     The  expenses 

of  the  committee,  which  shall  not  exceed  $ .  shaU  be  paid 

from  the  contingent  fund  of  the  Senate,  upon  vouchers  approved 
by   the   chairman. 

FUNERAL  EXPENSES  OF  THE  LATE  SENATOR  LONG 

Mr.  OVERTON  submitted  the  following  resolution  (8.  Res.  ' 
212),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Secretary  of  the  Senate  hereby  is  authorized 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate  the 
actual  and  necessary  expenses  incurred  by  the  committee  ap- 
pointed by  the  Vice  President  In  arranging  for  and  attending  the 
funeral  of  Hon.  Huey  P.  Long,  late  a  Senator  from  the  State  of 
Louisiana,  upon  vouchers  to  be  approved  by  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate. 

FUNERAL  EXPENSES  OF  THE  LATE  SENATOR  SCHALL 

Mr.  McNARY  (for  Mr.  Shipstead)  submitted  the  follow- 
ing resolution  (S.  Res.  213) ,  which  was  referred  to  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate: 

Resolved.  That  the  Secretary  of  the  Senate  hereby  is  authorized 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate  the 
actual  and  necessary  expenses  incurred  by  the  committee  ap- 
pointed by  the  Vice  President  in  arranging  for  and  attending  the 
funeral  of  Hon.  Thomas  D.  Schall,  late  a  Senator  from  the  State 
of  Minnesota,  upon  vouchers  to  be  approved  by  the  Conunlttee  to 
Audit  and  Control  the  (Contingent  Expenses  of  the  Senate. 

REPRESENTATION  OF  COMMERCE  COMMITTEE  ON  THE  COMMITTEE  ON 

APPROPRIATIONS 

Mr.  COPELAND  submitted  the  following  resolution  (S.  Res. 
214) ,  which  was  referred  to  the  Committee  on  Rules: 

Resolved.  That  three  members  of  the  Committee  on  Commerce, 
to  be  selected  by  said  committee,  shall  be  ex-officlo  members  of  the 
Committee  on  Appropriations,  to  serve  on  said  committee  when 
the  bill  making  appropriations  for  the  Departments  of  State, 
Justice.  Commerce,  and  Labor  is  being  considered  by  the  CtMiunit- 
^ee  on  Appropriations,  and  at  least  one  member  of  the  Committee 
on  Commerce  shall  be  a  member  of  the  conference  committee 
appointed  to  confer  with  the  Hoiise  upon  said  appropriation  bUl. 

ATLAl^nC-GULF   SHIP   CANAL,   FLA.    (S.   DOC   NO.    147) 

On  motion  by  Mr.  Fletcher,  the  interim  report  of  the  spe- 
cial board  of  geologists  and  engineers  appointed  by  the 
district  engineer  at  Ocala,  Pla.,  to  make  a  study  of  the  effect 
of  the  sea-level  canal  on  the  underground  resources  of  the 
State  was  ordered  to  he  printed,  with  illustrations,  and  re- 
ferred to  the  Committee  on  Commerce. 

ORDER   OF   BUSINESS 

The  VICE  PRESIDENT.  Resolutions  coming  over  frcwn  a 
previous  day  are  in  order. 

The  Chief  Clerk  proceeded  to  read  the  resolution  (S.  Res. 
141)  submitted  by  Mr.  Tydings  on  May  21,  1935,  favoring 
conferences  with  foreign  governments  on  war  debts  and 
certain  other  international  matters. 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
that  the  resolution  go  over  and  that  the  caU  of  the  calendar 
be  dispensed  with  for  the  day. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered.    Morning  business  is  closed. 

LEGISLATIVE  PROGRAM  OF  NATIONAL   FARMERS  UNION 

Mr.  CAPPER.    Mr.  President,  the  National  Farmers  Union 
for  many  years  has  been  one  of  the  outstanding  farm  organi- 
zations.   Its  work  for  agriculture  has  been  aggressive,  effec- 
tive, and  in  line  with  the  needs  and  ambitions  of  a  large  pro- 
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portion  of  our  farm  population.  What  the  Farmers  Union 
has  to  say  as  to  the  condition  of  agriculture,  and  of  the  needs 
of  agriculture,  and  the  legislative  program  for  agriculture,  in 
my  judgment,  is  entitled  to  the  best  thought  and  considera- 
tion of  the  Congress  and  the  country. 

R)r  this  reason  I  am  about  to  ask  unanimous  consent  to 
have  printed  in  the  Record  the  legislative  program  of  the 
National  Fanners  Union  as  approved  at  its  recent  annual 
convention  November  19  and  20,  1935.  at  Kankakee.  lU. 
Especially  I  desire  to  call  to  the  attention  of  my  colleagues 
and  to  give  my  hearty  endorsement  to  several  points  in  that 
program.  This  Congress,  in  line  with  the  recommendations 
of  the  Farmers  Union,  should  enact  the  Frazier-Lemke  farm 
reflnancing  bill.  The  farmer  is  entitled  to  the  lower  interest 
rates  and  the  long-time  mortgage  loans  provided  in  that  bill. 

Also  I  heartily  concur  in  the  Farmers  Union  position  that 
gambling  in  farm  products  should  be  prohibited,  and  in  oppo- 
sition to  war  and  war-breeding  poUcies.  including  huge 
appropriations  for  war  purposes. 

I  send  to  the  desk  a  copy  of  the  Farmers  Union  legislative 
program  and  ask  unanimous  consent  that  it  be  printed  as 
part  of  my  remarks  at  this  point  in  the  Record. 

There  being   no   objection,  the  matter   referred  to  was 
ordered  to  be  printed  in  the  Record,  as  follows: 
National  Fabmiks  Union  Lbcislativ*  P«ocbam:    Adopto   Unani- 

MOtTSLT  IN  ANNTTAL  COIiVKMTlON  HXLD  IK  KaNKAUK.  ILL.,  NOVIM- 
BES  19  AND  20,  1935 

The  Farmers  Union  has  had  a  very  definite  naUonal  legislative 
program  for  many  years.  Very  little  of  It  has  been  adopted  by  the 
National  Congress.  There  has  been  legislation  passed  involving 
the  principles  laid  down  In  the  ^™e".^^>°^  Pf'?K];;^,,°lf*=** 
legislation  can  only  be  described  as  a  step  In  the  right  direction. 

We  have  fought  the  manufacturers"  general  sales  tax  success- 
fully. 

We  have  seen  our  program  on  net  Income  and  Inheritance  tax 
receive  consideration  in  the  last  2  years  to  the  extent  of  doubling 
the  rates  on  the  higher  brackets.  ^  ^,.  ^  ^  „,,„-. .,1-  «* 

The  Agricultural  Adjustment  Act  esUbllshed  as  a  principle  ol 
law  that  It  Is  the  duty  of  this  Government  to  see  that  farmers  are 
financed;  that  It  Is  the  duty  of  this  <3ovemment  to  regulate  the 
marketing  of- farm  commodities;  that  the  President  should  have 
the  power  to  m<metlze  sUver  and  Issue  non-lnterest-bearlng  fuU 
legal-tender  currency  instead  of  interest-bearing  bonds. 

While  these  are  steps  in  the  right  direction,  the  steps  are  so  short 
that  they  get  us  nowhere.  Time  proves  that  what  has  been  done 
Is  inadequate  lor  the  reUel  and  recovery  of  our  country. 

All  this  means  that  we  should  be  firmer  than  ever  In  our 
convictions  that  the  Fanners  Union  program   provides   the   real 

In  that  belief  we  hereby  reiterate  the  national  legislative  pro- 
gram adopted  in  many  previous  apnuaJ  cc«iventlons  of  the  National 
Farmers  Union. 

OtrS  PBOCKAM 

1  We  unequivocally  roendorse  the  Frazler-Lemke  refinance  bill, 
which  biU  provides  for  the  reflnancing  of  existing  farm  indebted- 
ness at  1>A -percent  interest  and  l>/4  percent  on  the  principal  of  the 
indebtedness— not  by  the  Issuance  of  bonds  but  by  a  direct  Issu- 
ance of  currency.  ,.     .. 

2  We  endorse  and  demand  the  program  of  the  nationalization 
of  our  money  and  credit  through  a  central  bank,  owned  and  oper- 
ated and  controUed  exclusively  by  the  Government,  establishing  an 
honest  measme  of  value  with  which  to  nieet  our  obligations  and  . 
measure  the  wealth  of  the  Nation. 

3  We  further  endorse  the  House  joint  resolution  Introduced  by 
C:k>ngTe88man  William  LrnKE.  proposing  an  amendment  to  the 
Constitution  of  the  United  States  providing  for  the  initiation  of 
legislative  measures  by  electcxs. 

4  We  demand  the  passage  of  the  Thomas-Masslngale  cost-of- 
productlon  bill  granting  an  average  cost  of  production  as  minimum 
prices  for  farm  products  and  an  adequate  annual  wage  for  labor 
as  a  sound  basis  for  economic  recovery  and  as  a  permanent  policy 
for  the  development  of  a  stabilized  national  economy. 

5.  The  Wheeler  bill,  which  provides  for  the  remonetiaatlou  of 
sUver. 

6  The  Thomas  bill,  which  provides  for  the  Government  issuing 
full  legal-tender  non-lnterest-bearing  currency  to  pay  the  debU  of 
the  NaUon  instead  of  issuing  more  interest-bearing  bonds. 

7  We  believe  all  taxation  should  be  based  on  ability  to  pay.  We 
further  believe  there  is  just  one  test  of  ability  to  pay.  and  that  is 
net  income  at  the  end  of  the  year.  We  therefore  support  such  rates 
on  net  Incomes  as  wlU  pay  the  running  expenses  of  government. 

We  realize  that  the  concentration  of  wealth  in  the  hands  of  a 
few.  to  the  extent  that,  today  in  the  United  States,  less  than  5 
percent  of  the  people  own  90  percent  of  the  wealth  of  the  Nation  is 
kmenace  to  the  life  of  the  Nation  History  teaches  from  Babylon 
to  Russia  that  where  such  conditions  exist  one  of  two  things 
happens,  either  there  is  redistribution  of  wealth  or  revolution 
and  overthrow  oC  the  government. 
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To  pr«vent  the  latter,  the  Pannen  Union  propoaea  such  amend- 
ments to  tbe  Inberltaiice-  and  gift-tax  laws  as  will  limit  the 
amount  any  one  Individual  can  take  from  an  estate  to  one-half 
iBllllon  doUara. 

8.  We  are  opposed  to  the  large  approprtattona  being  made  In 
preparation  for  war. 

For  40  years  this  Nation  has  preached  peace — while  at  the  same 
time  spending  more  money  every  year  on  wars,  past,  present. 
and  future,  than  any  other  country  in  the  world.  It  is  our 
poeitloD  that  sxich  a  policy  is  hypocritical  and  inconsistent. 

We  are  also  unalterably  opposed  to  compulsory  military  train- 
ing In  any  form  and.  especially,  in  tax-supported  institutions  of 
learning. 

0  Farmers  are  the  largest  pxirchasers  of  gasoline  of  any  group, 
hence  the  largest  payers  of  gasoline  taxes.  We  are  opposed  to 
the  Federal  taxes  on  gasoline  and  to  tbe  diversion  of  tax  funds, 
raised  by  the  various  States,  from  road  building  and  maintenance 
purposes. 

10.  We  believe  Congress  should  pass  such  leglslatkm  as  would 
absolutely  prohibit  gambling  In  (arm  products  by  boards  of  trade, 
cotton  exchanges,  and  other  speculators. 

11  It  la  our  position  that  so  long  as  Industry  is  protected  by 
tertSs.  agriculture  is  entitled  to  the  same  protection. 

12  We  favor  further  and  more  effective  leglalatlon  against  the 
use  of  oriental  oils  In  the  manufacture  of  oleomargarine.  Such 
legislation  is  needed  to  protect  the  dairy  farmers  of  the  Nation. 

13.  The  eighteenth  amendment  has  been  repealed.  We  favor 
such  legislation  as  will  place  the  manufacture  and  distribution 
oC  all  intoxicating  liquors  in  the  Government.  This  would  re- 
move "proflf  which  U  the  biggest  element  of  evil  in  the  liquor 
traffic. 

14.  We  commend  America's  stand  (enunciated  by  Congieas  and 
the  President)  against  war. 

In  the  event  of  war  we  demand  the  conscription  ctf  wealth  the 
same  as  human  lives. 

15.  Whereas  the  Oklahoma  Farmers  Union  is  blazing  the  trail 
for  return  of  Individual  farmer  and  home  ownership  In  America 
through  leglalatlon  embodying  such  far-reaching  measures  as  a 
graduated  land  tax  and  a  homestead  exemption,  whereas  their 
efforts  along  this  line  to  date  have  been  attended  with  notable 
success:   and 

Whereas  a  vast  majority  of  oxir  farmers  throughout  the  Nation 
have  been  evicted,  foreclosed,  and  dUpossessed    Therefore  be  It 

Meaolvtd.  That  we  highly  commend  Oklahoma  for  their  Initiative, 
and  that  we  emulate  their  policy  In  restoring  individual  farm  and 
home  ownership  by  secxirlng  the  enactment  of  State  laws,  exempt- 
ing homesteads  from  part  or  all  of  ad-valorem  taxes,  also  applvlne 
the  principle  of  the  graduated  land  tax.  *-»-  .» — o 

Ifl.  We  endorse  the  Frazier-Lemke  conservation  bOl  providing 
^  the    conservation    of    water    from    the    eastern    slope    of    the 

IT  Whereas  we  have  a  Union  of  States,  united  on  a  natltmal 
program,  but  many  at  the  rank  and  flle  have  been  divided  on 
policy;    and 

ViThereas  past  experience  has  Uught  the  farmers  it  Is  more  Im- 
portant   and    eflecttve    to    seU    our    legislative    and    cooperative 

program  on  its  own  merits  rather  than  on  the  aUeged  demerits  of 
some  other  program.  «=    «^ii*>  ui 

Therefore  we  commend  a  policy  ot  disseminating  and  revealinir 

statistical  information  and  facts  affecting  our  program  and  allow- 
ing membership  to  form  conduaions  at  their  own. 


CHARLBS  A.  LIKDBBRGH 

Mr.  ASHURST.  Mr.  President.  Charles  A,  Lindbergh 
who  captured  mankind's  imagination  when  he  crossed  the 
AUantic  by  riding  alone  the  pathway  of  the  stars  has  lately 
been  the  subject  of  much  discussion  because,  forsooth  as 
a  discerning  genUeman,  after  performing  the  duties  cast 
.  upon  him  by  a  tragic  occasion,  he  properly  withdrew  himself 
and  his  family  from  the  house  of  his  woe  and  sorrow  untU 
the  conclusion  of  the  case  which  affects  himself  and  his 
family  so  poignantly. 

Of  course,  no  one  except  Colonel  lindbergh  and  his  family 
knows  the  precise  reason  for  his  sojourn  in  England-  but 
m  view  of  his  well-known  habit  of  observing  the  propiietie^ 
and  amenities  of  hfe.  it  would  not  be  a  rash  guess  to  say 
that  he  and  Mrs.  Undbergh  quit*  naturally  preferred  to  be 
absent  during  the  climax  of  the  case. 

It  may  be.  indeed,  that  the  Lindberghs  are  temporary 
rerugejw  from  the  tyranny  of  curiosity.  He  and  his  family 
^l^^  the  vlctuns  of  ruthless,  reckless,  and  relentless 
espiom^e.  If  they  wished  to  go  shopping,  attend  a  theater 
a  picture  show,  or  go  to  a  restaurant,  they  must  needs  dis- 
^m*i^^  ^S  ""  be  pestered,  annoyed,  insulted.  Jostied. 
totimidatcd,  and  manhandled  by  cranks,  potential  ganT 
^rs  gaping  sensation  mongers,  and  other  unrecorded  Im- 
identifled.  and  unauthorized  individuals. 

To  some  penons  one  of  the  truest  Joys  that  can  come  Is 
to  live  serenely  m  obscurity  the  life  of  a  private  dttoen- 
but.  unfortunately,  such  a  vast  number  of  persons  w^i 


'  prurient,  itching  curiosity  have  been  so  constantly  invading 
Colonel  Lindbergh's  right  to  privacy  that  he  and  his  family 
for  some  months  have  been  required  practically  to  reside 

I  within  a  fortress. 

I  This  deplorable  status  of  alTairs  may  not  be  cured  by 
any  law  or  by  any  action  that  the  Department  of  Justice 
may  take.  It  can  and  will  be  remedied  only  and  when 
those  citizens  who  represent  the  good  repute  of  our  Nation, 
and  who  live  courageously,  shall  themselves  set  an  example 

!  of  a  refusal  to  violate  the  privacy  of  another  citizen  and 
an  example  of  indignant  resentment  of  any  intrusion  upon 
their  own  privacy. 

Human  beings  differ  In  temperament,  habits,  and  inclina- 
tions.   A  mode  or  plan  of  life  agreeable  to  one  person  may 

i  be  unpleasant  to  another.  One  man  desires  to  be  sur- 
rounded by  gayety.  laughter,  and  song;  another  prefers  to 
keep  company  with  invisible  and  inaudible  things. 

That  a  man  should  prefer  his  own  silent  and  deploying 
thoughts,  to  bubbMng  comrades  does  not  indicate  that  he 
lacks  urbanity  or  warm-heartedness;  It  simply  indicates  that 
he  has  chosen  companions  agreeable  to  himself. 

Some  years  ago  I  read  an  article,  published  I  believe  In 
the  New  York  Sun,  commenting  on  the  trans-Atlantic  flight 
made  by  Lindbergh-  The  article,  as  I  remember  it,  was  about 
as  follows: 

ALONS 

He  was  not  alone.  He  had  imperial  companions,  but  they  were 
0f  the  kind  that  did  not  weigh  down  his  ship;  and  as  his  airplane 
^ringed  her  unwearied  course  he  held  communion  with  his  com- 
banlons  who  by  their  magic  power  always  Inspire  and  give  strength 
to  arm.  resource  to  mind,  and  contentment  to  soul. 

On  his  right  hand  sat  Coiirage;  on  his  left  hand  sat  Self-Confl- 
<!ence:  behmd  was  Determination;  over  him  was  Ambition-  and 
before  him  was  Emprise  reading  the  dials. 

In  conclusion  I  say,  Americans  who  love  sportsmanship  and 
lair  play  should  be  content  to  allow  the  Lone  Eagle  to  select 
his  companions. 

tHX    TOWNSEHD    PLAH STATBmSNT    BY    DR.    HXNRY    S.    PHITCHrTT 

Mr.  BARBOUR.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  full  in  the  Record  and  appropriately  re- 

J erred  a  statement  on  the  Townsend  old-age-pension  plan, 
.'ritten  by  Dr.  Henry  S.  Pritchett,  president  emeritus  of  the 
Carnegie  Foundation  for  the  Advancement  of  Teaching. 
^There  being  no  objection,  the  statement  was  referred  to 
taie  Committee  on  Finance  and  ordered  to  be  printed  in  the 
Record,  as  follows; 

THK    TOWHSEND    KXUGION 

There  was  something  appealing  In  the  gathering  of  some  thou- 
nds  of  adherents  of  the  Townsend  plan  In  Chicago  a  few  weeks 
>.  It  was  a  company  of  believers — sincere,  earnest  wistful 
le  assembly  resembled  those  gatherings  of  Adventlsts  that  wer© 
common  In  the  Middle  West  50  years  ago,  when  bands  of  sincere 
believers  gathered  at  dawn  on  an  appointed  day  to  greet  the  res\ir- 
rtction  mom  that  never  came. 

^Por  the  Townsend  plan  Is  not  a  plan.  It  is  a  religion.  It  resta 
oh  a  simple  faith  in  the  prophecies  of  the  good  Dr.  Townsend  who 
*e  many  other  prophets,  brushes  aside  the  plain  facts  that  'stand' 
14  the  way  of  the  realization  of  his  faith.  These  facts  can  b« 
al^ply^  stated  and  they  do  not  require  a  trained  economist  to 
isTn^^  '^  °°^  *^*"*^  "horse  sense"  Is  all  that 

Under  the  Townsend  plan  every  60-year-old  man  or  woman  win 
M^^  ^  ^,^°  °°  '*ie  pension  list  and  receive  $200  a  month,  or 
TrL^  l^-  '^°?^  ^^  Government  of  the  United  SUtes.  As  there 
aite  about  ten  and  a  half  mlUlon  60-year-old  persons  these  pensions 

SL  SS^  J^f^-TT"^    \r^-    l^^easlng^as    populaUo^n    rSS 
T^  tidy  sum  has  to  be  paid  out  of  the  Income  of  all  the  peonle 
t^*  payments  to  be  effected  by  a  sales-transaction  tax  thSTSlU 

S^urti  J^^-     ^^'^  ^^*  *  housewife  buys  a  loaf  of  bread  oc 
a  bound  of  bacon  or  a  calico  dress  she  will  pay  a  sales  tax  to  carrv 

trtbu^^^e^T'^^r^  /'"^  r^-  ^"""^  ^^  chUd  must  c^ 
^SidltSe?     ^°'^°»«°<1  pensions   in   proportion  to  his  annual 

^^r^^V.""!,  ^^   income  of  everybody  In  the  United  SUtes  last 
OOD.OOO.OOO.     This  income  Is.  in  the  main.  In  the  hands  of  oersoM 

art.'^°^??H'  ?"  ""^^  °^5^^  ^^^^8  on  day  wagis  STmontmy^ 
arles.     Laboring   men    will    be   called    on    to   pay   the    bulk    of    th« 

11^.T\  P^^'^^"^  "^"^  ^*^*y  ^*^*^  •"'d  SJnd  the  bSk  Of  S; 
n-tlonal  Income.     It  certainly  looks  a  bit  doubWul  wlwn  the  aver! 

S  ^J^n^""  to  lay  down  half  his  Income,  ^lle^^db?  a  s3^ 

t*^  in  order  to  pay  the  Townsend  pensions  ^  ">  »  s-"ee 

|W>  notice  seems  to  have  been  taken  of  the  fart  th»t  Tr«.,«— «^ 

SK^rwT^^^  "^  ^r^  ^  "^^  To^nd'^'^ix  r?SS 
tta^  same  way  as  any  other  purchaser  of  bread,  meat,  aSd  clotSniJ 
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It  Is  at  this  point  that  the  prophet  of  the  Townsend  religion  | 
Introduces  his  chief  article  of  faith.  Under  the  terms  of  the  plan  i 
every  60-year-old  must  sj)end  the  entire  $200  by  the  end  of  the 
month  in  which  he  receives  It.  For  example,  the  $300  received 
January  1  must  all  be  spent  by  February  1.  Not  a  dollar  mxist  be 
left  In  his  hands  at  the  end  of  the  month.  This  provision  furnishes 
the  greatest  appeal  to  selfishness  to  which  our  human  weaknesses 
have  ever  been  exposed.  The  swapping  of  payments  between  pen- 
sioners will  be  a  temptation  which  few  will  resist.  It  will  require 
an  army  of  inspectors  to  make  siire  that  the  endowed  brethren  are 
not  merely  swapping  payments.  The  Townsend  plan  would  be- 
come  in   practice   the   greatest   corrupter   of   American   life   ever 

devised.  ^     ,,       .      *w 

The  chief  article  of  faith  In  the  Townsend  credo  lies  In  the 
assvunptlon  that  the  spending  of  this  money — about  two  billions  a 
month— wlU,  in  the  language  of  the  official  pamphlet,  "create  pur- 
chasing power  so  that  there  may  be  Nation-wide  prosperity." 

There  Is  something  to  be  said  for  the  proposition  that  the  free 
spending  of  money  helps  trade  and  hence  works  for  general  pros- 
perity. Most  health  resorts  live,  to  a  considerable  extent,  on  the 
money  spent  by  outsiders  who  frequent  the  resort  and  who  bring 
their  money  with  them.  It  would  not  stimulate  business  at  a 
German  spa,  for  example,  If  the  money  spent  by  the  visitors  had 
been  obUined  by  collecting  It  first  from  the  people  of  the  town 
tlirough  a  sales  tax  or  by  any  other  form  of  taxation. 

And  herein  lies  the  fatal  defect  In  the  Townsend  plan.  It  takes 
away  from  all  the  people  (Including  the  Townsend  pensioners) 
over  half  their  Income,  and  thus  makes  it  impossible  for  the  92 
percent  of  the  people  not  In  the  Townsend  plan  to  spend  any 
money.  If  good  Dr.  Townsend,  the  apostle  of  this  faith,  could  get 
the  twenty-five  billions  (plus  expenses)  from  some  outside  source — 
perhaps  the  planet  Mars — and  hand  It  out  to  the  ten  and  a  half 
million  60-year-old  persons  to  spend,  his  faith  would  be  Justified  by 
his  works.  But  there  is  no  way  to  get  the  twenty-five  billions  ex- 
cept to  take  it  away  from  the  Incomes  arising  from  wages,  salaries, 
and  Interest  on  Investments.  Mainly  It  would  come  from  those  liv- 
ing on  wages  and  salaries — laborers,  clerks,  college  professors,  school 
teachers,  and  all  who  earn  their  livelihood  by  senice  in  one  form 
or  another.  The  Townsend  religion  Is  based  on  a  profound  fallacy — 
the  assumption  that  by  taking  billions  away  from  all  the  people 
and  giving  it  to  a  small  minority  to  spend  we  can  bring  in  pros- 
perity. Townsendlsm  is  a  sincere  religion  on  the  part  of  those  who 
practice  It.  But  sincerity  is  only  one  quality  which  a  religion  must 
have.  It  must  not  only  feel;  it  must  think  straight.  Neither  re- 
ligion nor  economics  can  endure  on  a  false  foundation.  The  politi- 
cians who  are  flirting  with  the  Townsend  plan  are  playing  with 

flre.  _         

Hekkt  Smfth  PRrrcHmr. 

THK  BUDGET 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read 
and  referred  to  the  Committee  on  Appropriations,  as  follows: 

To  the  Congress  of  the  United  States: 

Pursuant  to  provisions  of  law  I  transmit  herewith  the 
Budget  of  the  United  States  Government  for  the  fiscal  year 
ending  June  30,  1937,  together  with  this  message,  which  is 
definitely  a  part  thereof.  The  estimates  have  been  devel- 
oped after  careful  analysis  of  the  revenues,  obligations,  and 
reasonable  needs  of  the  Government,  and  I  recommend  ap- 
propriations for  the  purposes  specifically  detailed  in  the 
tables  which  follow. 

Part  I 

No  mortal  is  permitted  unfailingly  to  predict  the  future. 
This  is  particularly  true  of  estimates  which  relate  to  the 
money  values  of  property  and  services  in  a  world  of  nations 
torn  by  dissension,  by  violent  price  fluctuations,  and  by  fore- 
bodings of  the  future. 

It  is,  therefore,  a  cause  for  congratulation  within  our  own 
Nation  to  realize  that  a  consistent,  broad  national  policy, 
adopted  nearly  3  years  ago  by  the  Congress  and  the  Presi- 
dent, has  thus  far  moved  steadily,  effectively,  and  success- 
fully toward  its  objective. 

In  March  1933,  in  spite  of  substantial  increases  in  tax 
rates  during  the  preceding  administration.  Federal  tax  re- 
ceipts had  fallen  to  such  a  low  level  that  even  normal 
expenses  of  Government  could  not  be  carried  on  without 
creating  a  mounting  deficit.  In  addition  to  normal  expenses, 
the  problem  of  millions  of  starving  imemployed  called  for  a 
relief  program  which  obviously  would  greatly  increase  that 

deficit. 

The  national  policy  which  we  then  adopted  sought  to  stop 
the  downward  economic  spiral  by  taking  simultaneous  action 
along  a  dozen  fronts.  The  chief  objectives  were:  To  make 
bank  deposits  secure,  to  save  farms  and  homes  from  fore- 
closure, to  start  public  works  on  a  large  scale,  to  encourage 
home  building,  to  increase  farm  crop  values,  to  give  useful 


work  instead  of  a  dole  to  the  needy  unemployed,  to  reduce 
all  interest  rates,  to  increase  foreign  trade  in  both  exports 
and  imports,  to  extend  Government  credit  to  railroads  and 
other  privately  owned  activities,  to  reduce  unsound  and  gen- 
erally disastrous  speculation,  to  eliminate  starvation  wages, 
to  seek  a  higher  level  of  values,  and  then  to  maintain  those 
values. 

On  the  part  of  the  Federal  Government  the  many  legisla- 
tive acts  creating  the  machinery  for  recovery  were  all  predi- 
cated on  two  interdependent  beliefs.  First,  the  measures 
would  immediately  cause  a  great  Increase  in  the  annual  ex- 
penditures of  the  Government — many  of  these  expenditures, 
however,  in  the  form  of  loans  which  would  ultimately  return 
to  the  Treasury.  Second,  as  a  result  of  the  simultaneous 
attack  on  the  many  fronts  I  have  indicated,  the  receipts  of 
the  Government  would  rise  definitely  and  sharply  during  the 
following  few  years,  while  greatly  increased  expenditure  for 
the  purposes  stated,  coupled  with  rising  values  and  the  stop- 
ping of  losses  would,  over  a  period  of  years,  diminish  the  need 
for  work  relief  and  thereby  reduce  Federal  expenditures. 
The  increase  in  revenues  would  ultimately  meet  and  pass  the 
declining  cost  of  relief. 

This  poUcy  adopted  in  the  spring  of  1933  has  been  con- 
firmed in  actual  practice  by  the  Treasury  figures  of  1934,  of 
1935,  and  by  the  estimates  for  the  fiscal  years  of  1936  and 

1937. 

There  is  today  no  doubt  of  the  fundamental  soundness  of 
the  policy  of  1933.  If  we  proceed  along  the  path  we  have 
followed  and  with  the  results  attained  up  to  the  present  time 
we  shall  continue  our  successful  progress  during  the  coming 
years. 

Stated  even  more  concisely,  we  can  look  forward  today,  to 
a  continued  reduction  of  deficits,  to  increased  tax  receipts, 
and  to  declining  expenditures  for  the  needy  unemployed. 
Let  it  be  remembered  that  the  major  part  of  the  increase  in 
tax  receipts  anticipated  in  1937  over  1936  from  comparable 
sources  is  coming  from  old  tax  schedules.  The  only  changes 
made  last  year  in  the  tax  schedule  were,  first,  the  elimination 
of  the  tax  on  checks  and,  secondly,  slight  increases  in  taxes 
on  large  incomes,  on  large  estates,  and  on  large  corporations 
and  in  capital  stock  and  excess-profits  taxes.  By  the  elimi- 
nation of  the  tax  on  checks  we  lost  $40,000,000  in  revenue 
and  the  slight  increases  on  estates  and  on  personal  and 
corporate  incomes  will  add  only  about  $222,000,000  to  Gov- 
ernment receipts  this  coming  year.  I  emphasize  that  the 
great  bulk  of  increased  Government  income  referred  to  above 
results  from  increased  earning  power  and  profits  throughout 
the  Nation  and  not  from  the  new  taxes  imposed  by  the  Reve- 
nue Act  of  1935. 

Final  success  will  depend,  of  course,  on  the  strength  of 
the  efforts  put  forth  by  the  employers  of  the  United  States 
greatly  to  increase  the  number  of  persons  employed  by  them. 
The  finances  of  the  Government  are  in  better  condition  than 
at  any  time  tn  the  past  7  years.  I  say  this  because  starting 
with  the  autumn  of  1929  tax  receipts  began  a  steady  and 
alarming  decline,  while,  at  the  same  time,  Government  ex- 
penditures began  a  steady  rise;  today  Ux  receipts  are  con- 
tinuing a  steady  climb  which  commenced  in  the  summer  of 
1933,  whereas  Budget  estimates  for  the  next  fiscal  year  will 
show  a  decreased  need  for  appropriations. 

■nie  credit  of  the  Government  is  at  its  highest.  The  aver- 
age of  the  businessmen  of  the  Nation  stand  ready  to  do 
their  share.  It  is  to  be  hoped  that  motives  and  attacks 
which  spring  only  from  the  desire  for  poUUcal  or  financial 
power  on  the  part  of  a  few  will  not  retard  the  steady  prog- 
ress we  are  making. 

Our  poUcy  is  succeeding.  The  figures  prove  it.  Secure 
in  the  knowledge  that  steadily  decreasing  deficits  will  turn 
in  time  into  steadily  increasing  surpluses  and  that  It  is  the 
deficit  of  today  which  is  making  possible  the  surplus  of 
tomorrow,  let  us  pursue  the  course  that  we  have  mapped. 

In  my  Budget  message  of  January  1935  I  said: 

I  am.  however,  submitting  to  the  Congress  a  Budget  for  the  flse»l 
year  1936  which  balances  except  for  expenditures  to  8»^«J™  *f 
the  unemployed.  If  this  Budget  receives  aPP^^^J^i  °^^,^°«!,^J 
the  countir  will  henceforth  have  the  assurance  «>f *  y^,,™  rSS 
exception  of  this  Item  etwy  current  expenditure  of  whatever  nature 
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will  be  fully  coTered  by  our  estlmittes  of  crnrent  recetpts.  Such 
deflcli  as  occurs  will  be  due  solely  to  thl«  cause,  axul  It  may  be 
expected  to  decline  as  rapidly  aa  private  Industry  is  able  to  reem- 
ploy those  who  now  are  without  work. 

In  looking  at  the  revised  estimates  for  the  fiscal  year  1936 
I  am  more  than  pleased  to  find  that  we  have  not  only  ac- 
complished what  I  said  we  would  in  my  Budget  message  oX 
a  year  ago  but  that  the  results  with  respect  to  both  ex- 
penditures and  receipts  have  surpassed  expectations. 

1.  My  Budget  message  of  January  1935  forecast  that  the 
expenditures  for  the  fiscal  year  1936  would  be  $8,520,000,000. 
Our  most  recent  estimate  shows  that  our  expenditures  will 
be  $7,645,000,000.  or  $875,000,000  less  than  originally  forecast. 

2.  Receipts  were  estimated  in  January  1935  at  $3,992,000,- 
000.  At  the  present  time  it  appears  that  they  will  be  $4,411,- 
000.000,  or  an  increase  of  $419,000,000. 

3.  The  message  of  January  1935  forecast  a  gross  deficit 
of  $4,528,000,000,  and  the  most  recent  figures  show  that  the 
deficit  will  be  $3,234,000,000.  or  a  decrease  of  $1,294,000,000 

This  great  improvement  of  the  fiscal  outlook  during  this 
present  year  has  been  brought  about  through  policies  which 
the  Congress  and  the  President  initiated  in  1933  and  which 
we  have  since  maintained. 

Now  let  us  look  at  the  Budget  for  the  fiscal  year  1937: 
To  run  all  the  regular  activities  of  the  Government  I  will 
need  a  total  of  $5,069,000,000.  These  regular  activities  in- 
clude interest  on  the  pubUc  debt,  major  public  works,  opera- 
tions of  the  Civilian  Conservation  Corps,  and  agricultural 
benefit  payments,  but  do  not  include  strictly  work-relief 
items.  I  expect  to  pay  for  these  regular  activities  with  esti- 
mated receipts  of  $5,654,000,000.  leaving  an  excess  of  receipts 
of  $585,000,000.  Out  of  this  $585,000,000  I  will  need  $580.- 
000.000  for  debt  retirement,  which  will  still  leave  $5,000,000 
of  excess  receipts  over  expenditures  after  having  paid  for  all 
of  the  regular  expenditures  of  the  Government  plus  debt 
retirement. 

The  item  for  relief  remains.  Without  that  item  the 
Budiret  is  in  balance.  To  make  today  a  formal  Budget 
estimate  of  the  amoimt  necessary  for  work  relief  would  be 
of  necessity  a  difficult  task.  We  have  too  recently  reached 
our  goal  of  putting  three  and  one-half  million  people  at 
work;  and  the  beneficial  effects  from  this  program  and  from 
increasing  expenditures  on  public  works  cannot  be  foretold 
as  accurately  today  as  it  can  2  months  from  now.  Purther- 
mcre.  employment  by  private  industry  continues  to  show 
substantial  gains  over  the  figures  of  a  year  ago.  It  is  rea- 
sonably certain  that  the  total  appropriations  for  work  relief 
during  the  fiscal  year  1937  will  be  far  less  than  during  the 
current  fiscal  year.  It  is  estimated  in  this  Budget  that  ex- 
penditures for  recovery  and  relief  out  of  unexpended  bal- 
ances of  previous  emergency  appropriations  will  amount  to 
$1,103,000,000.  Including  these  expenditures  the  gross  defi- 
cit for  1937,  without  an  estimate  for  additional  work  relief, 
is  less  than  the  gross  deficit  for  1936  by  $2,136,000,000.  I  do 
not  anticipate  that  the  need  for  additional  rehef  funds  will 
be  as  great  as  that  sum. 

To  state  the  case  even  more  precisely,  the  gross  deficit  of 
the  Government  to  1W4  was  $3,989,000,000;  in  1935,  $3,575,- 
000.000;  in  1936  (estimate).  $3,234,000,000;  and  in  1937 
(estimated  but  not  including  any  new  appropriations  for 
work  reUef),  $1,098,000,000.  Therefore,  it  is  clear:  First, 
that  since  June  30,  1934,  the  gross  deficit  of  the  Government 
shows  a  steady  decrease  during  the  fiscal  years  1935  and 
1936.  Second,  that  tf  work  relief  appro;»1ations  \fy  this  ses- 
sion of  the  Coogress  were  made  up  to  a  total  of  $2,136.- 
000.000.  the  total  gross  deficit  for  the  fiscal  year  1937  would 
not  exceed  that  ci  1»36,  which  was  the  lowest  gross  deficit  of 
the  past  3  years.  Therefore,  it  follows  that  by  whatever 
amount  the  api»opriation  for  work  relief  at  this  session  is 
less  than  $2,136,000,000.  the  gross  deficit  for  1937  will  be 
less  than  the  deficit  for  1936  by  the  same  amount. 

With  this  limitation  and  this  excellent  prospect  clearly  In 
mind,  I  am  not  inrhtrting  in  this  Budget  estimates  for  addi- 
tional relief  appropriations.  I  shall  transmit  such  estimates 
with  far  greater  knowledge  and.  therefore,  with  greater  ac- 
curacy la  wifflfjent  time  before  the  adjournment  of  this 
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session  to  give  the  Congress  fuH  opportunity  to  examine  into 
l4ie  subject  and  to  make  the  necessary  appropriations. 

The  credit  of  the  Government  is  in  sound  condition.  On 
October  15,  1933.  wartime  Issues  of  first  and  fourth  Lib- 
erty bonds  were  outstanding  in  the  aggregate  amount  of 
48.200.000.000,  bearing  interest  at  an  average  rate  of  about 
Vs  percent.  Today  this  entire  amount  has  been  refunde?f, 
f  which  about  $5,000,000,000  was  exchanged  for  long-term 
bonds  bearing  interest  at  rates  ranging  from  2%  to  ZV*  per- 
dent  per  annum;  $1,900,000,000  was  exchanged  for  Treasury 
ilotes  bearing  interest  frwn  1^  to  2 '4  percent  per  annum, 
4nd  the  balance  was  paid  in  cash.  The  average  rate  on  the 
aecurities  issued  to  refund  the  Liberty  bonds  is  less  than  2% 
I^ercent  per  annum,  a  saving  of  approximately  l^-g  percent 
$  year,  or  an  annual  reduction  in  interest  payments  of  more 
iftian  $100,000,000  on  these  particular  securities. 

The  average  rate  on  the  interest -bearing  debt  was  on 
June  30,  1934.  approximately  3.18  percent,  whereas  on  No- 
vember 30,  1935,  it  had  been  reduced  to  2.575  percent. 

If  the  Congress  enacts  legislation  at  the  coming  session 
^hich  will  impose  additional  charges  upon  the  Treasury  for 
Which  provision  is  not  already  made  in  this  Budget,  I 
^trongly  urge  that  additional  taxes  be  provided  to  cover 
^h  charges.  It  is  important  as  we  emerge  from  the  dei»es- 
^on  that  no  new  activities  be  added  to  the  Government 
Unless  provision  is  made  for  additional  revenue  to  meet  their 
cost. 

Pa«t  n 

I 

EBCOKMZNDATIONS  •« 

Tlie  following  recommendations  are  offered: 
Appropriation  transfer  provisions. — The  text  accompany- 
ihg  a  number  of  the  estimates  of  appropriations  has  been 
grafted  to  include  provision  for  transfer  between  appropria- 
tions within  the  same  department.  This  provision  will  add 
£|  measure  of  administrative  flexibility  and  will  tend  to  pro- 
i^ote  economical  execution  of  the  program  as  a  whole,  an4 
approval  thereof  by  the  Congress  is  recommended. 

Repeal  amendment  to  Agricultural  Adjustment  Act.— Dur- 
ing the  first  session  of  the  Seventy-fourth  Congress  the  Agri- 
dultural  Adjustment  Act  was  amended  so  as  to  appropriate 
H  sum  equal  to  30  percent  of  customs  receipts  to  the  Secre- 
tary of  Agriculture  to  encourage  exportation  and  domestic 
cionsumption  of  agricultural  commodities.  No  estimate  of 
eftcpenditure  for  account  of  this  legislation  is  included  herein; 
ajnd  repeal  of  the  amendment  is  recommended  for  the  follow- 
i^  reasons: 

'  By  appropriating  directly  instead  of  authorizing  an  appro- 
oriation  the  amendment  denies  to  the  President  the  cppor- 
t^inlty  to  consider  the  need  and  include  appropriate  estl- 
rtates  in  the  Budget;  and  it  denies  to  the  Congress  the 
opportunity  to  review  such  estimates  in  their  relation  to  the 
^hole  program  of  the  Government.  The  amendment  vio- 
llites  the  principles  of  the  Permanent  Appropriation  Repeal 
Act  of  1934,  and  of  the  Budget  and  Accounting  Act  of  June 
lb.  1921.  It  is  in  conflict  with  sound  administration  in  that 
it  t>rovides  in  advance  for  large  annual  expenditures  without 
ahy  attempt  to  coordinate  income  and  expense.  The  amend- 
ment was  passed  in  the  last  days  of  the  session  a3  a  result 
df  conference  agreement  and  without  the  debate  and  con- 
sideration by  the  Congress  which  the  import  of  the  measure 
clearly  justifies. 

Apportionments  of  appropriations.— Within  the  last  few 
n^onths  control  of  the  administrative  expense  of  20  emer- 
gency agencies  has  been  vested  in  the  Bureau  of  the  Budget, 
Which  after  a  general  survey  of  all  of  them  has  effected  sub- 
stanUal  reductions  in  proposed  expenditures  for  administra- 
tjve  purposes.  Allowances  for  administrative  expenses  are 
subject  to  such  adjustment  as  the  status  of  the  agency 
wlarrants. 

.The  20  agencies  brought  under  the  Budget  are  the  Agri- 
cAltural  Adjustment  Administration;  Commodity  Credit  Cor- 
poration; Electric  Home  and  Farm  Authority;  Export-Import 
Bknks  (2) ;  Farm  Credit  Administration;  Federal  Coordinator 
of  Transportation;  Federal  Deposit  Insurance  Corporation; 
Federal  Emergency  Administration  of  Public  Works;  Federal 
Emergency  Relief  Administration;  Federal  Farm  Mortgage 
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Corporation;  Federal  Home  Loan  Bank  Board;  Federal  Hous- 
ing Administration;  Federal  Savings  and  Loan  System;  Fed- 
eral Savings  and  Loan  Instirance  Corporation;  Federal  Sur- 

(  .  plus  Relief  Corporation;  Home  Owners'  Loan  Corporation; 

X^         National  Recovery  Administration;  Reconstruction  Rnance 
Corporation  and  Tennessee  Valley  Authority. 

It  is  recommended  that  section  3679  of  the  Revised  Stat- 
utes be  amended  so  as  to  bring  all  agencies  of  the  Govern- 
ment, including  CK)vemment-owned  and  Government-con- 
trolled corporations,  within  the  authority  of  the  Director  of 
the  Budget  with  respect  to  apportionments  of  appropriations 
and  of  other  funds  available  to  them. 

Purr  m 

KEVIBW   or  FISCAL  TtUMB   1935  AMD    1936    AND  TBS  nSCAI.   mOCBAM   OF 

1937 

This  review  concerns  itself  with  cash  actually  received  and 
paid  out  by  the  Treasury  in  the  fiscal  year  1935  and  with 
the  estimates  of  receipts,  appropriations,  and  expenditures 
for  the  fiscal  years  1936  and  1937.  As  elsewhere  stated 
herein  the  program  of  regular  activities  for  1937  includes 
activities  under  the  Agricultural  Adjustment  Act  and  the 
Civihan  Conservation  Corps  (Emergency  Conservation  Work) , 
heretofore  classed  as  emergency.  Therefore  the  figures  used 
herein  for  1934,  1935,  and  1936  have  been  adjusted  to  a 
comparable  basis. 

FISCAL   TXA>    1935 

Receipts. — ^Treasury  receipts  for  the  year  ehded  June  30, 
1935,  were  in  excess  of  estimates  prepared  a  year  ago.  Con- 
sidering all  sources  except  postal  revenues,  total  receipts 
amounted  to  $3,800,467,202.  or  $89,000,000  above  the  esti- 
mate. Internal  revenue,  including  processing  taxes  on  farm 
products  produced  $3,277,690,028,  exceeding  the  estimate  by 
$80,000,000.  Customs  receipts  amounted  to  $343,353,033,  an 
increase  over  the  estimate  of  $56,000,000.  Miscellaneous  re- 
ceipts, including  realization  upon  assets,  estimated  at  $227,- 
184,181,  fell  short  of  the  estimate  by  $48,000,000;  the  amount 
actually  received  under  this  item  was  $179,424,140. 

Expenditures. — While  actual  receipts  for  the  year  were 
greater  than  anticipated,  actual  expenditures  were  less  than 
the  amount  estimated  by  $1,205,000,000.  The  aggregate  of 
all  expenditures  was  $7,375,825,166,  against  an  estimate  of 
$8,581,069,026.  Approximately  a  billion  dollars  of  this  differ- 
ence related  to  recovery  and  relief,  and  the  regular  agencies 
accounted  for  the  remainder. 

The  total  spent  for  recovery  and  relief  was  $3,068,803,053. 
whereas  the  1936  Budget  estimate  was  $4,068,541,852.  exclu- 
sive of  expenditures  made  under  the  Agricultural  Adjustment 
Act  and  made  by  the  Civilian  Conservation  Corps.  This  dif- 
ference is  partly  due  to  this  fact : 

When  the  Budget  for  1936  was  prepared  it  seemed  prob- 
able that  the  Reconstruction  Finance  Corporation,  in  all 
accounts  except  relief,  would  close  the  year  with  an  excess  of 
loans  over  repayments;  and  the  amount  of  the  net  expendi- 
tures was  estimated  at  $556,000,000.  However,  because  of 
Improved  business  conditions,  the  demands  for  Corporation 
assistance  were  so  much  less  than  estimated  and  the  repay- 
ments of  loans  so  much  greater,  that  the  Corporation  ac- 
tually closed  the  year  with  net  receipts  of  $107,000,000. 
Therefore,  the  net  difference  between  the  estimated  expendi- 
ture and  the  actual  result  amounted  to  $663,000,000.  Other 
agencies  spent  for  recovery  and  reUef  $337,000,000  less  than 
estimated. 

For  the  operation  and  maintenance  of  regular  depart- 
ments and  establishments  of  the  Government,  including  the 
Agricultural  Adjustment  Act  and  the  Civilian  Conservation 
Corps,  actual  expenditures  were  $2,912,537^9,  against  the 
estimate  of  $3,104,961,174. 

For  statutory  debt  retirements  there  was  expended  $573,- 
558,250,  and  for  hiterest  on  the  pubUc  debt  $820,926,353, 
whereas  the  amounts  budgeted  for  these  items  were,  respec- 
tively, $572,566,000  and  $835,000,000. 

Deficit  and  public  debt. — The  year  closed  with  a  gross 
deficit  of  $3,575,357,964.  instead  of  the  estimate  of  $4,869.- 
418,338.  After  deducting  the  amoimt  i)aid  out  for  statutory 
debt  retirement,  the  net  deficit  was  $3,001,799,714.  The  In- 
crease in  the  total  outstanding  gross  public  debt  was  $1,647,- 


751.210.  which  figure  Is  properly  obtained  by  subtracting 
from  the  net  deficit  the  decrease  In  the  general-fund  bal- 
ance, the  excess  of  receipts  from  trust  fimds.  Increment  on 
gold,  etc.,  over  expenditures  from  the  same  accounts,  and 
the  amount  of  retirement  of  national-bank  notes  from  the 
gold  Increment.  As  of  June  30.  1935.  the  total  outstanding 
gross  public  debt  was  $28,700,892,624.  while  on  June  30.  1934. 
it  was  $27,053,141,414. 

FISCAL    TKAB    1939 

Drawing  upon  the  experience  of  the  first  6  months  of  the 
current  year  It  Is  possible  to  forecast  with  a  fair  degree  of 
accuracy  the  results  of  financial  operations  for  the  whole 
1936  fiscal  period. 

Receipts. — The  same  sources  of  Income  (excluding  postal 
revenues)  which  a  year  ago  were  expected  to  produce  re- 
ceipts aggregating  $3,991,904,639  are  now  expected  to  pro- 
duce a  toUl  of  $4,410,793,946. 

Of  the  items  comprising  the  whole,  income  taxes  will 
develop  $1,434,112,000.  or  $246,000,000  more  than  the  1936 
Budget  estimate. 

Miscellaneous  internal  revenue,  exclusive  of  processing 
taxes,  is  now  estimated  at  $1,873,091,000,  an  increase  of 
$187,000,000.  Receipts  from  customs  are  expected  to  reach 
a  total  of  $353,191,000,  exceeding  the  original  estimate  by 
$55,000,000.  Other  changes,  some  upward  and  some  down- 
ward, result  in  the  new  estimate  of  total  receipts  at  a  figure 
of  $419,000,000  higher  than  shown  in  the  Budget  for  1936, 
which  was  presented  a  year  ago. 

The  present  estimate  for  processing  taxes  in  1936.  In- 
cluded in  above  total,  is  in  round  figures  $529,000,000.  as 
against  the  original  estimate  of  $570,000,000.  Actual  receipts 
for  the  5  months  ended  November  30.  1935,  totaled  $56,000,- 
000.  while  up  to  that  date  approximately  $148,000,000  of  due 
payments  had  been  impounded  as  the  result  of  preliminary 
court  action. 

It  is  pertinent  to  repeat  here  a  statement  appearing  in  the 

Summation  of  the  1936  Budget: 

Estimates  of  receipts  contemplate  continued  collection  of  process- 
ing taxes.  If  the  attack  which  has  been  made  upon  thto  act  is 
sxiBtalned.  we  wlU  have  to  face  the  problem  of  financing  existing 
contracts  for  benefit  pajrments  out  of  some  form  of  new  taxes. 

Two  new  taxes,  namely,  the  bitiunlnous-coal  tax  and  the 
taxes  upon  carriers  and  their  employees,  both  representing 
recent  legislation,  will  contribute  $39,000,000  not  included  in 
the  original  estimate  of  receipts  for  1936.  New  taxes  imposed 
by  the  Social  Seciu-ity  Act  and  the  Revenue  Act  of  1935  will 
not  produce  any  income  imtU  the  fiscal  year  1937. 

Expenditures. — Indications  are  that  expenditures,  includ- 
ing debt  retirement  during  the  present  fiscal  year,  will  not 
reach  the  amount  budgeted  by  approximately  $875,000,000; 
the  total  now  foreseen  is  $7,645,301,338.  against  the  original 
estimate  of  $8,520,413,609.  Exclusive  of  debt  retirement,  the 
total  of  expenditures  is  now  estimated  at  $7.093.276338,  while 
the  original  comparable  figure  was  $7,883,979,609.  For  recov- 
ery and  relief  the  revised  estimate  of  expenditin-es  for  the 
fiscal  year  1936  is  less  than  the  original  Budget  estimate  by 
$738,000,000.  and  expenditures  fw  all  regular  purposes,  in- 
cluding Agricultural  Adjustment  Act  and  Civilian  Ccmserva- 
tlon  Corps,  will  be  less  by  $137,000,000.  Debt  retirement  wUl 
require  $84,000,000  less  than  was  budgeted  and  Interest  pay- 
ments will  be  $133,000,000  less.  All  regular  exenditures, 
excluding  service  on  the  puUlc  debt,  will  be  greater  than  the 
original  Budget  estimate  by  about  $80,000,000. 

The  reduction  In  interest  pasrments  from  the  amount 
budgeted,  as  refwred  to  above,  was  due  largely  to  the 
refunding  of  first  and  fourth  Liberty  Loan  bonds  aggregat- 
ing $8,200,000,000  at  substantially  lower  rates  of  Interest. 

Deficit  and  public  debt. — ^The  revised  estimates  as  set  out 
herein  show  a  gross  deficit  for  the  current  fiscal  year  of 
approximately  $3,234,000,000  Instead  of  the  original  Budget 
forecast  of  $4,529,000,000.  After  deducting  the  amount  of 
statutory  debt  retirement  the  net  deficit  will  be,  in  round 
figures  $2,682,000,000.  The  gross  pubUc  debt  as  ^\J^^' 
1936  should  not  be  greater  than  $31,000,000,000.  This  esti- 
mate assumes  that  the  working  balance  in  the  Treasury  on 
June  30,  1936,  will  be  approximately  the  same  as  it  was  on 
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wtll  be  fully  covered  by  otir  estimates  of  current  receipt*.  Such 
deficit  aa  occurs  will  be  due  solely  to  this  cause,  and  It  may  be 
expected  to  decline  as  rapidly  as  private  Industry  Is  able  to  reem- 
ploy those  who  now  are  without  work. 

In  looking  at  the  revised  estimates  for  the  fiscal  year  1936 
I  am  more  than  pleased  to  find  that  we  have  not  cmly  ac- 
complished what  I  said  we  would  in  my  Budget  message  of 
a  ye&r  ago  but  that  the  results  with  respect  to  both  ex- 
penditures and  receipts  have  surpassed  expectations. 

1.  My  Budget  message  of  January  1935  forecast  that  the 
expenditures  for  the  fiscal  year  1936  would  be  $8,520,000,000. 
Our  most  recent  estimate  shows  that  our  expenditures  will 
be  $7,645,000,000,  or  $875,000,000  less  than  originally  forecast. 

2.  Receipts  were  estimated  in  January  1935  at  $3,992,000.- 
000.  At  the  present  time  it  appears  that  they  will  be  $4,411.- 
000.000,  or  an  increase  of  $419,000,000. 

3.  The  message  of  January  1935  forecast  a  gross  deficit 
of  $4,528,000,000,  and  the  most  recent  flgmes  show  that  the 
deficit  wlU  be  $3,234,000,000,  or  a  decrease  of  $1,294,000,000 

This  great  improvement  of  the  fiscal  outlook  during  this 
present  year  has  been  brought  about  through  policies  which 
the  Congress  and  the  President  initiated  in  1933  and  which 
we  have  since  maintained. 
Now  let  us  look  at  the  Budget  for  the  fiscal  year  1937: 
To  run  all  the  regular  activities  of  the  Government  I  win 
need  a  total  of  $5,069,000,000.  These  regular  activities  in- 
clude interest  on  the  public  debt,  major  public  works,  opera- 
tions of  the  Civilian  Conservation  Corps,  and  agricultural 
benefit  payments,  but  do  not  include  strictly  work-relief 
items.  I  expect  to  pay  for  these  regular  activities  with  esti- 
mated receipts  of  $5,654,000,000.  leaving  an  excess  of  receipts 
of  $585,000,000.  Out  of  this  $585,000,000  I  will  need  $580,- 
000.000  for  debt  retirement,  which  will  still  leave  $5,000,000 
of  excess  receipts  over  expenditures  after  having  paid  for  all 
of  the  regular  expenditures  of  the  Government  plus  debt 
retirement. 

The  item  for  relief  remains.  Without  that  item  the 
Budget  is  in  balance.  To  make  today  a  formal  Budget 
estimate  of  the  amoimt  necessary  for  work  relief  would  be 
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session  to  give  the  Congress  full  opportunity  to  examine  into 
tihe  subject  and  to  make  the  necessary  appropriations. 

The  credit  of  the  Government  is  in  sound  condition.  On 
October  15,  1933.  wartime  Issues  of  first  and  fourth  Lib- 
erty bonds  were  outstanding  in  the  aggregate  amount  of 
18.200.000.000,  bearing  interest  at  an  average  rate  of  about 
iV»  percent.  Today  this  entire  amount  has  been  refundeJf, 
qf  which  about  $5,000,000,000  was  exchanged  for  long-term 
bonds  bearing  interest  at  rates  ranging  from  2%  to  2V4  per- 
dent  per  annum;  $1,900,000,000  was  exchanged  for  Treasury 
notes  bearing  interest  frcwn  IV2  to  2'^  percent  per  annum, 
Vid  the  balance  was  paid  in  cash.  The  average  rate  on  the 
Securities  issued  to  refund  the  Liberty  bonds  is  less  than  2% 
percent  per  annum,  a  saving  of  approximately  l^-g  percent 
4  year,  or  an  annual  reduction  in  interest  pasrments  of  more 
ttian  $100,000,000  on  these  particular  securities. 

The  average  rate  on  the  interest -bearing  debt  was  on 
June  30,  1934,  approximately  3.18  percent,  whereas  on  No- 
vember 30,  1935,  it  had  been  reduced  to  2.575  p)ercent. 

If  the  Congress  enacts  legislation  at  the  coming  session 
Which  will  impose  additional  charges  upon  the  Treasury  for 
Which  provision  is  not  already  made  in  this  Budget,  I 
^trongly  urge  that  additional  taxes  be  provided  to  cover 
Such  charges.  It  is  important  as  we  emerge  from  the  depres- 
sion that  no  new  activities  be  added  to  the  Government 
Unless  provision  is  made  for  additional  revenue  to  meet  their 
dost. 

Parr  n 

RBCOKMZNDATIONS  «. 

The  following  recommendations  are  offered: 
Appropriation  transfer  provisions. — The  text  accompany- 
ing a  number  of  the  estimates  of  appropriations  has  been 
cjrafted  to  include  provision  for  transfer  between  appropria- 
tions within  the  same  department.  This  provision  will  add 
4  measure  of  administrative  flexibility  and  will  tend  to  pro- 
mote economical  execution  of  the  program  as  a  whole,  an4 
approval  thereof  by  the  Congress  is  recommended. 

Repeal  amendment  to  Agricultural  Adjustment  Act.— Dur- 
Ipg  the  first  session  of  the  Seventy-fourth  Congress  the  Agrl- 
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June  30.  1935,  namely.  $1,001,142,951.  Obviously,  if  the 
working  baiance  is  less,  the  gross  debt  will  be  less;  and  if  it 
is  greater,  the  gross  debt  will  be  greater. 

The  foregoing  figures  are  set  out  in  the  following  table  for 
ready  comparison  between  Budget  estimates  of  a  year  ago 
and  what  are  now  considered  probable. 

Comparison    of   oriifinal    aHd   revised    estinuites,    fiscal   year   1S36, 

adjusted  to  cLassificacion  of  expenditxiTes  in  1937  BxLdget 


Budcet  esti- 
mate. January 
193S 

Revised  asti- 

I.  Receipts  (excluding  nosUl): 

Incom*  Ua ....^._ 

MiscelUneou^  ir.ernal  revenue   ..     

<i,  188.  nno.  000 

1.  asi.  900.  oijo 

570.  onnooo 

250.004.  SW 

$1,434,112,000 

1   SCS  091    iJOU 

ProouKinK  Uiw  on  term  prcxiiicCi 

529.0(2  000 

CuStOIBft.    .    

AUothw 

3.'a,191.0UU 
221  357  946 

ToUlr»o«4pta 

3.  Ml,  904.  OB 

4.410.7a8.»4« 

1.  Ex  pandit  urar 

Regular,  including  \.  A.  A.  and  C.  C.  C... 

Interest  on  the  public  d«bt 

ReooTery  mod  reUef 

3.402,351.134 

»T.=i.  000.  000 

l,Ooe.e>>.47S 

X  482. 308. 151 

742,  000,  000 

2.9M.0eS.U7 

ToUl  «zp«idJtans 

7.883.9TO.«W 

7. 093. 178,338 

%•  N«t  deficit 

SUtatoo  deW  ratinmenU 

3.882,074.970 
•36.434.000 

2,682.482.392 
.U9  tm.  imn 

Gross  deficit 

4.528.408.970  j      3.234.507.392 

4.  OroM  pablic  debt 

34.  238.  K23^  CM        *n  txn  m  att 

Postal  revenues  for  the  fiscal  year  1936  are  now  estimated 
at  $670,000,000.  which  is  $25,000,000  over  the  original 
estimate. 

THZ  nSCAI.  PKOGKAM  OF  1»9T 

There  is  presented  here  a  brief  factual  rfcum^  of  the  prin- 
cipal features  of  the  Budget  for  the  fiscal  year  1937.  the 
details  of  which  appear  in  subsequent  text  and  tables.  A 
few  high  points  stand  out  and  justify  emphasis. 

Without  impairing  the  ability  of  the  Government  to  carry 
on  its  normal  functions  and  to  prosecute  those  activities  es- 
sential to  continued  recovery,  the  Budget  reflects  a  substan- 
tial decrease  in  the  spread  between  income  and  outgo.  This 
Is  consistent  with  the  prediction  made  In  the  Budget  message 
a  year  ago  and  is  possible  because  of  progressive  improve- 
ment in  the  economic  status  of  the  people.  The  state  of 
national  recovery  is  such  that  receipts  from  prevailing  tax 
sources  on  the  basis  of  present  rates  appear  adequate  for 
financing  the  ordinary  operations  of  the  Government  in 
1937.  including  service  on  the  public  debt;  and  no  new  or 
additional  taxes  are  proposed. 

LegislaUon  enacted  by  the  first  session  of  the  Seventy- 
fourth  Congress  makes  it  necessary  to  provide  in  the  1937 
estimates  new  appropriation  items  aggregating  $667,000,000. 
This  total  will  become  approximately  $767,000,000  should  the 
Congress  reject  the  recommendation,  hereinbefore  offered, 
for  repeal  of  that  part  of  the  Agricultural  Adjustment  Act 
which  appropriates  a  sum  equal  to  30  percent  of  customs 
receipts  to  the  Secretary  of  Agriculture. 

Legislation  enacted  by  the  first  session  also  permits  in- 
cluding in  these  estimates  a  total  of  $769,000,000  of  addi- 
tional receipts,  of  which  about  70  percent  will  accrue  under 
the  Bituminous  Coal  Conservation  Act,  the  act  levying  taxes 
upon  carriers  and  their  employees,  and  the  Social  Security 
Act.  It  is  worthy  of  note  that  but  slightly  less  than  30 
percent  of  this  increase  will  be  d«-ived  under  the  Revenue 
Act  of  1935.  This  act.  it  will  be  recalled,  slightly  increased 
taxes  on  individuals  whose  net  incomes  exceed  $50,000  per 
year:  slightly  increased  estate  taxes  on  larger  fortunes 
with  a  corresponding  increase  in  gift  taxes;  and  in  respect 
of  corporations,  decreased  taxes  on  net  earnings  of  small 
corporatioDS  while  increasing  in  relative  ratio  the  taxes  on 
net  income  of  larger  corporations.  The  act  also  provided 
for  an  increase  in  taxes  on  capital  stock  and  on  excess 
profits  of  corporations.  The  effect  of  the  excess-profits  tax 
was  to  increase  taxes  oxx  corporations  which  earned  in  excess 
of  certain  percentages  of  their  adjusted  declared  value  of 
capital  ttock. 


The  totcU  revenue  expected  to  be  produced  by  these  taxH 
in  the  fiscal  year  1937  will  be  only  $222,000,000,  or  11  percent, 
over  the  income,  estate,  gift,  capital-stock,  and  excess-profits 
taxes  under  the  old  law.  Since  collections  in  the  fiscal  year 
1937  from  income  taxes  and  the  estate  tax  only  partially 
reflect  the  Revenue  Act  of  1935,  the  above  amount  will  be 
somewhat  larger  on  a  full -year  basis. 

A  Federal  public-works  program  of  $405,000,000  is  recom- 
mended to  meet  in  part  the  development  and  improvement 
requirements  of  the  Government,  and  as  a  proper  Federal 
contribution  to  work  opportunity.  While  this  program  rep- 
resents an  increase  of  about  $187,000,000  over  the  amount 
for  similar  purposes  for  which  the  Congress  made  specific 
appropriations  for  the  current  fiscal  year,  it  is  $333,000,000 
less  than  the  total  amount  made  available  for  Federal  public 
works  in  1936,  considering  allotments  made  from  emergency 
fimds. 

The  success  attending  the  operations  of  the  Civilian  Con- 
servation Corps  and  the  Agricultural  Adjustment  Admin- 
istration under  emergency  status  justifies  taking  them  into 
the  Budget  and  program  for  1937  as  regular  activities,  and 
the  estimates  of  appropriations  and  expenditures  have  been 
prepared  accordingly.  The  appropriation  recommended  for 
Civilian  Conservation  Corps  is  for  the  period  March  31.  1936, 
to  March  31,  1937,  and  amounts  to  $246,000,000,  while  the 
appropriation  for  the  Agricultural  Adjustment  Administra- 
tion is  for  the  full  year  and  amounts  to  $499,054,985. 

The  following  table  gives  a  clear  picture  of  the  main 
figures  proposed  in  this  Budget  and  shows  how  they  com- 
pare with  similar  figures  for  previous  years. 

{In  millions  of  dollars] 


I.  Receipts: 

Income  taxes 

MifceUaQeous  ictenial  iBTenae 

Prr:ce3ring  taxes 

Cnstouts 

Miscellaneous 

Taiey  iin'ler  the  9<xiii1  Sernrlty  Art.  the 
act  levying  taxes  upon  carriers  and  their 
eiiiptoyees.  and  l^  ituuminous  CoaJ 
Conservation  Act 


Actoal 


1934 


818 
1.470 
353 
SU 
102 


Total  receipts. 

U.  KxpemHtures: 

1.  Regular: 

Operation 


and    maintenaDce    of 
recular  departmeois  and  estab- 

Hs5mi, 


aeaXi 


Veterans'  pensions  and  benefits 

Interest  on  national  c^bt 

Tax  refunds  (exclusive  of  process- 

in«  taxes) 

AfTicuitural  Adjustment  Act... II! 

Civilian  Conservation  Corps.^ 

Statntory  debt  retirements 


Total  regular-. 

Excess  of  receipts  over  regutar  ei- 

peoditures 

Excess    of    regular    expenditures 

over  receipts. 


3.  Recovery  and  relief 

Oross  deficit 

On«8  public  debt 


3,116 


1,0R6 
SM 

767 

«3 

280 

.332 

880 


1986 


1,888 

1.657 
821 
943 

180 


3,444 


328 


3,800 


1.083 
886 

821 

46 
743 
436 

vn 


Estimated 


1896 


U«4 

1.873 

528 

368 

U3 


1837 


4.306 


3.061 


3,989 


87.083 


98.781 


4.411 


1.588 
718 
742 

47 
881 
53B 
662 


1.943 

X103 

647 

364 

160 


547 


4,776 


885 


5,654 


2,fiB6 
790 
805 

49 

610 
220 
660 


5,649 
6 


2.869  I    11.103 
3.234  I       1.086 


38.838  I    31.381 

I 
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Directing  attention  to  a  comparison  between  fiscal  opera- 
Mons  proposed  for  1937  and  now  estimated  for  1936.  as  set 
forth  m  the  table,  the  following  comment  is  pertinent: 

/eeccjpt*.— Receipts  in  1937  (exclusive  of  postal  revenues 
^d  processing  taxes  and  also,  for  purposes  of  comparison, 
exclusive  of  taxes  imposed  under  the  Social  Security  Act, 
Jhe  Bitmumous  Coal  Conservation  Act,  and  the  act  levying 
taxes  upon  carriers  and  their  employees)  are  expected  to 
reach  a  total  of  $4^59,817,650.  an  increase  of  $716,665,704 
Jver  smtiilar  receipts  for  1936  now  estimated  at  $3  843  151  - 
$46,  and  $1,2*0,730,319  over  1935.    It  should  be  pointed  out 
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here  that  this  increase  is  due  largely  to  increased  coOections 
anticipated  under  the  old  schedules.  As  has  been  stated, 
only  about  $222,000,000  will  be  collected  in  1937  as  a  result 
of  new  schedules  in  the  Revenue  Act  of  1935. 

Prom  processing  taxes  the  sum  anticipated  is  $547,300,000, 
against  the  estimate  of  $529,042,000  for  the  current  year,  an 
increase  of  $18,258,000.  Other  taxes  recently  authorized  by 
the  Congress  imder  the  Social  Security  Act.  the  Bituminous 
Coal  Conservation  Act,  and  the  act  levying  taxes  upon  car- 
riers and  their  employees  will  produce  $547,100,000  in  1937 
and  $38,600,000  this  year,  an  increase  of  $508,500,000. 

Thus  1937  receipts  from  all  sources,  except  postal  revenues, 
are  estimated  at  $5,654,217,650.  against  the  revised  estimate  of 
$4,410,793,946  for  the  current  fiscal  year.  The  increase  in 
total  receipts  from  stated  sources  is.  therefore,  $1,243,423,704. 

Postal  receipts  for  the  coming  year  are  estimated  at  $705,- 
000.000,  an  increase  of  $35,000,000  over  $670,000,000  antici- 
pated in  1936.  This  is  further  evidence  of  the  upward  trend 
in  economic  conditions. 

An  examination  of  the  detailed  estimates  of  receipts  for 
1937  indicates  a  gain  over  1936  in  income  tax  of  $508,488,000, 
the  figures  for  the  2  years  being  respectively  $1,942,600,000 
and  $1,434,112,000.  Similarly,  estimated  receipts  from  mis- 
cellaneous internal  revenue,  exclusive  of  processing  taxes,  are 
up  from  $1373,091,000  to  $2,103,114,000.  a  gain  of  $230,023,000. 
Customs  receipts  are  forecast  at  $354,000,000.  substantially 
the  same  as  anticipated  for  1936.  The  reduction  of  $22.- 
654.296  in  probable  miscellaneous  receipts,  from  $182,757,946 
to  $160,103,650,  brings  the  net  increase  in  the  estimates  of 
these  four  classes  of  receipts  to  $716,665,704,  a.,  stated. 

The  provisions  of  ttfe  Social  Security  Act,  the  Bitmninous 
Coal  Conservation  Act,  and  the  uct  levying  taxes  upon  car- 
riers and  their  employees  are  such  that  receipts  during  the 
fiscal  year  1936  will  be  compartively  small  while  revenues 
from  these  sources  in  the  next  fiscal  year  will  show  substan- 
tial increases.  The  amounts  estimated  for  1937  from  such 
new  taxes  in  the  order  named  are  $433,200,000,  $12,300,000, 
and  $101,600,000. 

Expenditures. — The  expenditures  for  1937  contemplated 
under  this  Budget  will  total  $6,752,606,370,  or  approximately 
$893,000,000  less  than  is  now  estimated  for  1936. 

Of  the  two  major  categories  of  expenditure,  namely,  regu- 
lar and  recovery  and  relief,  allowances  for  regular  activities, 
including  the  Agricultural  Adjustment  Act  and  Civilian  Con- 
servation Corps,  amount  to  $5,649,781,738  as  compared  with 
$4,776,233,151  for  1936,  an  increase  of  $873,548,587.  For 
recovery  and  relief,  expenditures  listed  herein  are  those 
which  will  be  made  from  unexpended  balances,  practically 
all  of  which  will  have  been  obligated  prior  to  June  30,  1936, 
and  practically  all  of  which  have  been  allotted.  The  total 
of  such  expenditures  in  1937  is  estimated  at  $1,102,824,632, 
which  is  a  decrease  of  $1,766,243,555  from  the  figxure  of 
$2,869,068,187  for  1936. 

In  regiilar  expenditures  there  is  included  $805,000,000  for 
interest  on  the  public  debt,  an  increase  of  $63,000,000  over 
the  same  item  for  the  current  year;  and  $580,125,000  for 
statutory  debt  retirements,  an  increase  of  $28,100,000.  The 
cost  of  service  on  the  pubUc  debt  in  1937,  therefore,  will 
exceed  that  for  1936  by  $91,100,000. 

Excepting  debt  retirement  and  interest,  the  net  increase  in 
expenditures  for  regular  activities  is  $782,448,587  as  com- 
pared with  1936.  The  major  part  of  this  increase  is  ac- 
counted for  as  follows:  (a)  Por  financing  activities  under 
the  Social  Security  Act.  the  act  levying  taxes  upon  carriers 
and  their  employees,  and  the  Bituminous  Coal  Conservation 
Act,  $485,000,000;  (b)  for  other  new  legislation.  $125,000,000; 
(c)  for  increased  public  works,  transferred  from  emergency 
appropriations,  $228,000,000;  (d)  for  the  veterans'  adjusted- 
service  certificate  fimd  in  order  to  bring  the  annual  contri- 
bution of  the  Government  nearer  its  actual  liability  under 
existing  law,  $60,000,000;  and  (e)  for  national  defense,  to 
meet  the  pohcy  of  the  Congress  and  the  Executive  in  mak- 
ing up  for  the  delay  by  the  United  States  in  bringing  the 
Navy  up  to  the  strength  contemplated  by  the  naval  treaties 
of   1922  and   1930,  and  to  provide  replacement  and  im- 


proved equipment  and  additional  personnel  for  the  Army, 
$193,000,000. 

In  the  War  Department  Appropriation  Act  for  the  fiscal 
year  1935  the  Congress  adopted  a  policy  of  increasing  the 
average  enlisted  strength  of  the  Army  from  118,750  to 
165,000  men  and  toward  accomplishing  such  purpose  appro- 
priated an  additional  $20,000,000  for  expenditure  during 
that  year.  These  funds  are  sufficient  to  maintain  an  average 
enlisted  strength  during  1936  of  approximately  147,000  men. 
The  estimates  of  expenditure  included  in  this  Budget  are 
sufficient  in  amount  to  maintain  this  average  during  the 
fiscal  year  1937,  with  the  purpose  in  view  of  providing  in  the 
1938  Budget  the  funds  necessary  to  recruit  the  Army  to  such 
strength  by  the  close  of  that  year  as  will  produce  an  average 
enlisted  strength  of  165.000  throughout  the  fiscal  year  1939, 
the  maximum  indicated  by  the  Congress.  It  is  felt  that  this 
is  as  fast  as  the  Government  should  proceed  in  this  matter 
in  the  hght  of  the  present  forecast  of  fiscal  affairs. 

The  contemplated  expenditures  for  the  Civilian  Conserva- 
tion Corps  show  a  decrease  of  $308,383,000  as  against  esti- 
mated comparable  expenditures  for  1936. 

Deficit  and  public  debt. — ^The  gross  deficit  for  the  fiscal 
year  1937  is  estimated  at  $1,098,388,720.  including  $580,125,000 
for  statutory  debt  retirement,  or  a  net  deficit  of  $518,263,720. 
It  is  estimated  that  the  gross  public  debt  on  June  30,  1937. 
will  amount  to  $31,351,638,737.  as  compared  with  an  esti- 
mated debt  on  June  30,  1936,  of  $30,933,375,017.  The  figure 
for  1937  does  not  include  such  amoimts  for  work  relief  during 
the  coming  year  as  may  be  determined  upon  by  the  Congress. 

Appropriations. — Appropriations  recon  tended  in  this 
Budget  aggregate  $3,400,000,000,  Including  probable  supple- 
mental items  estimated  at  $600,000,000,  while  the  appropria- 
tions already  made  and  prospective  supplemental  items  for 
the  fiscal  year  1936,  exclusive  of  the  appropriation  of  $4,000.- 
000,000  for  recovery  and  relief,  amount  to  $5,146,000,000,  an 
increase  of  $1,254,000,000  required  for  the  fiscal  yrar  1937 
over  the  fiscal  year  1936. 

This  increase  is  due  to  (1)  additional  appropriations 
amounting  to  approximately  $610,000,000,  including  supple- 
mentals  to  be  sulxnitted  later,  required  to  fhiance  new  legis- 
lation enacted  at  the  last  session  of  Congress;  (2)  an  appro> 
priation  of  $246,000,000  to  continue  the  operations  of  the 
Ci\'ihan  Conservation  Corps  from  March  31,  1936,  to  March 
31,  1937;  (3)  an  increase  in  specific  apiM-oprlations  of  $187,- 
000,000  on  accoxmt  of  general  public  works;  and  (4)  in- 
creases in  the  general  departmental  requirements  aggre- 
gating approximately  $211,000,000,  due  largely  to  the  in- 
creases in  the  Army,  Navy,  and  the  Department  of  Agrl- 

CUltlUT. 

Existing  authorizations  for  the  Federal-aid  highway  sys- 
tem provide  for  appropriations  of  $125,000,000  for  each  of 
the  fiscal  years  1936  and  1937.  Under  these  authorizations 
$40,000,000  has  previously  been  appropriated  for  the  fiscal 
year  1936.  Toward  the  balance  of  $85,000,000  authorized 
for  that  year  there  is  provided  under  the  item  "General 
pubUc-works  program"  an  estimate  of  $60,000,000,  which 
it  is  beUeved  will  be  sufficient  to  meet  cmnmitments  matur- 
ing during  1937.  As  to  the  authorization  of  $125,000,000  for 
the  fiscal  year  1937,  language  is  included  in  this  Budget  hav- 
ing for  its  purpose  the  cancelation  of  this  authorization  for 
1937  and  making  it  appUcable  to  the  fiscal  year  1938.  This 
course  appears  fully  Justified  in  view  of  the  fact  that  during 
the  fiscal  years  1933  to  1936,  inclusive,  thwe  has  been  made 
available  from  emergency  funds  a  total  of  approximately 
$1,192,000,000  for  the  construction  of  highways  and  the 
elimination  of  grade  crossings,  and  that  from  these  fimds 
there  will  be  available  for  expenditure  during  the  fiscal  year 
1937  a  total  of  more  than  $250,000,000  in  addition  to  the 
$60,000,000  provided  for  in  the  general  public-works  pro- 
gram, previously  referred  to.  Moreover,  roads  of  secondary 
classification  and  farm-to-market  roads  are  being  con- 
structed under  allotments  of  emergency  funds  in  amounts 
approximating  $115,000,000. 

The  following  table  shows  the  approximate  estimate  of 
appropriations  required  to  administer  new  legislation  enacted 
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durins:  the  last  session  at  Congress,  and  also  shows  tho 
amount  of  receipts  anticipated  In  1937  from  new  general  tax 
provisions. 

Ettimated 

appropriations, 

1937 

Social   Security   Act $479,689,840 

RaUroad  Rctlnment  Act 47.645.00(1 

Biiumlnous  Coal  Conaervatton  Act 1, 155,  OOQ 

Amendmente,  pjcnslon  laws ., 45,  581, 13^ 

Postal  40-hour  week 27,  326,  42d 

Elimination,  diseased  cattle 17.500.000 

Soil  conserration 27.  600.  OOQ 

Agricultural  research  and  extenalon 11.  000,  OOQ 

Reduction  Interest  rate.  Federal  land  banks 10.  065.  07d 

Total 067,402.467 

Bstlmated  receipts  from  taxes  \izirder  the  Social  Se- 
curity Act.  the  act  levying  taxes  upon  carriers  and 
their  employees,  and  the  Bitununous  Coal  Conser-  ! 

Tation  Act ___     647.100.000 

Because  there  has  not  been  sufBcient  time  to  plan  the 
organization  and  methods  required,  no  detailed  cstimatea 
are  included  in  the  Budget  for  expense  to  be  incurred  by  thet 
Social  Security  Board  and  by  the  Bureau  of  Internal  Reve- 
nue for  collecting  taxes  authorized  by  t2ie  three  new  acts 
heretofore  referred  to.  However,  the  probable  expense  ^^ 
been  approximated  and  Is  included  in  the  total  lump  sum  of 
$600,000,000  estimated  to  cover  1937  supplementals.  The 
necessary  estimates  covering  the  remainder  of  the  current 
year  win  be  transmitted  during  the  early  days  of  the  session, 
together  with  complete  details  for  1937.  Likewise,  no  esti-, 
mate  for  administering  the  Potato  Act  has  been  prepared.! 
since  It  is  believed  this  act  should  be  amended  along  lines ; 
to  be  recommended  by  the  Secrftary  of  Agriculture,  and  a 
supplemental  estimate  can  then  be  transmitted. 

Fkakklim  D.  Rooskvelt. 
jANTTAaT  3.  1936.  , 

THB  UAnrmfKKct  or  peace 

Mr.  PITTMAN.  Mr.  President,  it  had  been  my  intention, 
to  discuss  today  the  violation  of  peace  treaties  and  the 
alternative,  for  the  maintenance  of  the  peace  of  our  citizens. 
I  realize  that  Senators  desire  to  adjourn  as  there  are  other 
matters  to  which  their  attention  must  be  given,  so  I  shall 
postpone  that  discussion  until  a  later  time. 

However.  I  have  had  occasion  to  discuss  this  subject  out- 
aide  of  the  Senate.  My  views  were  not  accurately  expressed 
in  the  press  at  that  time,  and  I  was  subjected  to  considerable 
criticism.  I  desire  that  those  who  are  particularly  inter- 
ested in  the  question  shall  know  my  views  with  regard  to  it. : 
I  have  not  the  time  now  to  discuss  it,  but  shall  do  so  later,  i 

Last  Saturday,  over  a  national  and  International  radio  | 
hook-up.  there  was  conducted  a  symposium  in  which  speakers , 
all  over  the  world  parUcipeted.  several  of  whom  touched  on  i 
this  very  subject.    I  shall  ask  to  place  their  speeches  in  the 
RscoRO  as  soon  as  they  can  be  obtained.    One  speaker  from 
Tokyo  seemed  to  hold  the  same  views  that  I  hold  with  regard  I 
to  this  matter.    Also  there  was  quite  a  similarity  in  tlie  ex- 
pression of  views  from  Russia  and  from  London.    On  that  ' 
occasion  I  participated  in  the  symposium,  my  remarks  being 
in  the  form  of  an  interview.    The  interview  was  conducted 
by  Mr.  William  K.  Hutchinson,  of  the  International  News 
Service.    Pending  the  time  when  I  shall  discuss  the  matter 
fully  on  the  floor  of  the  Senate  I  ask  permission  to  Insert 
that  interview   In   the   Record   as   a   part  of  my  present 
remarks. 

There  being  no  objection,   the  matter  referred   to   was 
ordered  to  be  printed  in  the  Recced,  as  follows: 

a*i»io  CNTuvuw  or  sotatos  kkt  ra-rnAW  rr  wtllxam  k. 

RXrrCHINSOK 

m.?^^^^^^,  PnTMAjr.  you  have  traveled  around  the  world  and 
m^ny  limes  in  Europe  and  the  Orient.  As  a  member  of  the  P«^ 
f^,^^°f^  committee  of  the  Senate  for  20  years  y wi  have 
stud  ed  foreign  questions.  I  should  like,  therefore  to  iSvt  vSm 
Snl  "    ^   ^"'^    '^    <^^    n^-mtaln    honorable  'p^   for  ^oZ 

^-1:  ^  ^*  ^^'^  *•*■**•  ***  ™*  "««rt  that  everybody  favors  near*. 
except  a  few  warUke  people.     There  are  only  twoWaw  fnr  f^^ 

SSSSS.n'^"'^  peace.  *TS7  is  through  tSi^iiTthe'^other   U  b1 
maintaining  a  sufficient   military  force   to  command  r«^t  f«  • 


our  Oovemment  atKl  protection  for  our  dtlxens.     Treaties  that 

propose  to  protect  the  lives  and  property  of  nationals  througli 
arbitration  or  other  Juridical  methods,  and  otherwise  ellmlnat© 
the  dangers  of  war,  would  be  the  more  humane  aiul  enlightened 
method.  But  such  treaties  are  of  no  force  and  effect  unless  they 
are  respected  and  obeyed  by  all  the  signatory  powers.  On  the  con- 
trary, they  become  a  delusion  and  a  snare  and  the  means  by 
which  unscrupulovis  governments  take  advantage  of  other  govern- 
ments who  do  recognize  the  sanctity  of  treaties.  I  have  alwa]^* 
supported  such  treaties,  but  I  must  admit  that  the  evidence  so 
far  is  conclusive,  to  my  mind,  that  peace  treaties  have  failed  on 
every  vital  occasion  to  accomplish  the  high  purpose  for  which 
they  were  intended.  I  hope  that  respect  for  them  will  be  re- 
stored, but  until  that  time  airlves  we  wlU  be  forced  to  resort  to 
the  alternative — that  is,  to  command  respect  for  our  Oovernment 
and  insure  the  safety  and  rights  of  our  citizens  through  tlie 
maintenance  of  adequate  naval  and-  air  forces.  I  say  "naval  and 
air  forces"  because  we  are  fortunately  situated  in  the  United 
States.  0\ir  neighbors  are  friendly  and  we  are  protected  by  vast 
oceans  on  our  shores.  These  forms  of  military  forces  are,  fortu- 
nately, most  economical,  and  In  war  endanger  the  lives  of  but 
few  of  our  citizens.  It  is  claimed  that  there  is  another  alternative. 
and  that  Is  that  our  citizens  and  our  ships  remain  within  the  con- 
tinental borders  of  the  United  States.  That  Is  exactly  what  China 
did  1.800  years  ago.  China  built  a  great  wall  around  her  coxontry; 
but  see  what  has  happened  to  China  under  such  extreme,  pacific 
policy.  Let  our  Navy  fall  Into  obsolescence,  and  even  this  latter 
alternative  could  not  prevent  oui  coast  from  being  raided,  our 
cities  bombed,  and  the  lives  of  our  people  taken. 

Q.  Do  you  regard  the  violation  of  any  of  these  treaties  as  a 
threat  to  the  United  States? 

A.  I  do. 

Q.  By  what  country? 

A.  By  Japan. 

Q.  Do  you  regard  the  course  being  pursued  by  Japan  and  the 
evident  aspiration  of  its  present  military  government  as  threaten- 
ing our  Interests  and  influence  in  the  Pacific? 

A.  I  do. 

Q.  Why.  Senator? 

A.  Japan  was  a  member  of  the  League  of  Nations  as  well  aa 
China,  and  while  a  member  of  the  League  of  Nations  Japan  In- 
vaded Manchuria,  a  part  of  China,  with  armed  forces.  She  took 
possession  of  Chinas  territory  and  ousted  Chinas  sovereignty  and 
administration.  The  question  was  submitted  to  the  League  of 
Nations  by  China  and  Japan.  The  League  decided  that  Japan 
was  the  aggressor  and  had  been  and  was  violating  the  covenanU 
of  the  League  of  Nations.  Japan  treated  that  verdict  with  con- 
tempt, walked  out  of  the  conference,  and  proceeded  more  actively 
with  the  conquest  of  Manchuria,  winding  up  the  Invasion  by  the 
establishment  of  the  Japanese  puppet  government  of  Manchukuo 
Now.  Japan  had  subscribed,  not  only  to  the  covenants  of  the 
League  of  Nations  but  also  to  the  Kellogg-Briand  Pact  outlawing 
war  and  to  the  Nine  Power  Pact  in  which  each  government  sol- 
emnly on  its  word  of  honor  promised  •*to  respect  the  sovereignty 
the  Independence,  and  the  territorial  and  administrative  Integrity 
of  China."  Japan,  by  reason  of  her  action  in  Maiichuria  in  my 
opinion,  violated  the  solemn  covenants  of  all  of  these  treaties 
Now.  apparently,  she  is  again  violating  these  treaties  by  attempting 
to  take  more  territory  away  from  China  through  the  establishment 
of  another  Japanese  puppet  government  in  north  China.  All  of 
China  may  be  absorbed  in  this  subUe  way.  Yes;  Japan  might 
even  establish  puppet  governments  In  the  Islands  of  the  Pacmc 
Japan  may  believe  that  such  policy  and  such  expansion  are  essen- 
tial to  her  welfare,  prosperity,  and  power.  Neverth«lees,  sucH 
reasons  have  ever  been  given  for  conquest,  and  certainly  sucH 
policy  Is  inconsistent  with  the  policy  established  la  all  recent 
peace  treaties.  »^»*^ 

Q.  Do  you  regard  the  consummation  of  that  pcdicy  as  a  threat 
against  the  rights  and  peace  of  our  citizens?        *^     '  ''^ 

.„^,^°1°"?^*^^-  ^^  ^^^  already  practically  destroyed  our  trad© 
in  Manchuria;  and  conditions  are  such  In  that  territory  that  our 
missionaries  and  educational  and  business  institutions  may  find  It 
necessary  to  leave.     The  establishment  of  a  new  ouDoct  eovem- 

tS  nr^J^f  evidence  leads  me  to  believe  that  the  aspirations  of 
iS  iS^S^  i^Ji'^!,^°''^";i?''"°*  °^  ''^P*^  envisions  conquest  of 
picSf^  possibly  aU  of  the  islands  of  the   western 

St?te^?°^  "^*  ^^^  eventual  war  between  Japan  and  the  United 

t,;^.^®  United  SUtes  has  not  now,  and  never  has  had,  any  In- 
tention of  attacking  Japan.  Its  naval  and  air  forces  would  be 
iSSf  'r^,'"^''  '""^^  °'  "^«  -^^P^***  Gover^ntTn  Tap^ 
Ja^«e^,?r '"^v*  ^"  *^  ^^  '^^  admitted  this,  andlhe 

S^Tre2rt^.^L^°°'''  "•  ^^'  "  ^^^  •^^^'l'^^*  aspirations 
oi  me  present  military  government  <rf  Japan  are  carried  to  thoir 

PSn^^'^T'"'''^  '^^  ^'^y  ^^  °^  coSSSrcTaSTlSu^ni  iS 
t^t  o,^  Mtf"^^'^  ^^L^"-  ^  ^°^  ^y°^d  t^«  realToFp^^SlS 

fSr  predion  ^/^  ^'I'^.J!^"^'^^'  ^p^'"  "^«  ^^^d  sti:{2 

d?t;of1?rSrS:j  Sat^s  to^  i^Tn.**^'^'  ^*  "^  ^  '""^  ^"^ 
Q-  Thank  you.  Senator  PrmcAw. 

ORDER    r08    ADJOTTRHMENT    TO    THURSDAY 

Mr.  ROBINSON.  Mr.  President.  I  ask  unanimous  consent 
that  when  the  Senate  conchides  its  labors  today  it  adjourn 
until  Thursday  next  at  12  o'clock  noon. 
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The  PRESIDING  OFFICER  (Mr.  McOiLL  In  the  chair) .  Is 
there  objection? 

Mr.  COSTIGAN.  Mr.  President,  reserving  the  right  to 
object,  may  I  ask  the  able  Senator  from  Arkansas  whether 
an  adjournment  will,  in  his  opinion,  disturb  the  priority  on 
Thursday  of  the  special  order  which  is  printed  on  the  Senate 
calendar  of  business  of  today  and  which  reads  as  follows: 

SPECIAL   OEDEB 

Ordered,  by  unanimous  consent.  That  S.  3398,  a  bill  to  establish 
the  Air  Corps  Technical  School  and  to  acquire  certain  land  In 
the  State  of  Colorado  for  u.se  as  a  site  for  said  Air  Corps  Technical 
School  and  as  an  aerial  gunnery  and  bombing  range  for  the  Army 
Air  Corps,  be  made  a  special  order  for  the  third  day  of  the  second 
session  of  the  Seventy-fourth  Congress.     (Aug.  23.  1936.) 

Mr.  ROBINSON.  I  have  stated  to  the  Senator  that  it  does 
not,  and  I  now  state  to  the  Senate  that  it  does  not. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Arkansas?  The  Chair  hears 
none,  and  the  order  Is  entered. 

REFERENCE   OP   NOMINATIONS   OR    TREATIES 

Mr.  ROBINSON.  Mr.  President,  I  ask  the  entry  of  the 
order  which  I  send  to  the  desk.  I  may  state  to  the  Senate 
that  it  is  in  identical  form  with  orders  entered  at  the  last 
session  and  preceding  sessions  of  the  Senate  and  is  for  the 
convenience  of  the  Senate. 

There  being  no  objection,  the  order  was  read  and  agreed 
to,  as  follows: 

Ordered.  That  on  calendar  days  of  the  present  session  of  the 
Congress,  when  no  executive  session  is  held,  nominations  or  trea- 
ties received  from  the  President  of  the  United  SUtes  may,  where 
no  objecUon  Is  interposed,  be  referred  as  in  executive  session  to 
the  appropriate  committees  by  the  Presiding  Officer  of  the  Senate. 

EXECUTIVE   MESSAGES   REFERRED 

The  PRESIDING  OFFICER  (Mr.  McGill  in  the  chair) , 
as  in  executive  session,  laid  before  the  Senate  messages  from 
the  President  of  the  United  States  submitting  sundry  nomi- 
nations, which  were  referred  to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

THE  UNITED  STATES  SUPREME  COURT ARTICLE  BY  SENATOR  BORAH 

Mr.  VANDENBERG.  Mr.  President,  the  distinguished 
senior  Senator  from  Idaho  [Mr.  Borah]  contributes  to  a 
current  magazine  a  powerful,  persuasive,  and  timely  dis- 
cussion of  the  Supreme  Court  of  the  United  States  and  Its 
place  in  American  history,  tradition,  jurisprudence,  and 
philosophy  of  government.  The  subject  never  has  been  more 
sturdilx  assessed  than  in  this  splendid  su-ticle  from  the  pen 
and  brain  and  experience  of  this  great  constitutional  spokes- 
man. It  deserves  wider  distribution  for  the  sake  of  Ameri- 
can institutions.  I  ask  unanimous  consent  that  it  be  printed 
in  the  Record. 

There  l>eir^  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

1  am  asked  by  Redbook  Magazine  certain  questions  about  the 
Supreme  Court.  The  Supreme  Court  is  again  the  subject  of 
Intense  controversial  discussion.  Questions  about  it  are  debated 
throughout  the  land. 

The  first  question  propounded  Is: 

By  what  authority  does  the  Supreme  Court  exert  the  power  to 
void  an  act  of  Congress  on  the  ground  that  It  is  unconstitutional? 

The  assertion  Is  made  that  no  such  power  was  conferred  upon 
the  Court  in  the  beginning,  and  that  it  exerts  it  through  usurpa- 
tion.    The  question  therefore  really  is: 

Are  we  living  under  a  usurped  Judicial  power? 

My  answer  Is,  "No."  We  are  not  living  vmder  a  usurped  Judicial 
power  The  power  of  the  Court  to  void  an  act  of  Congress  on  the 
ground  that  it  is  unconstitutional  is  plainly  and  unmistakably 
conferred  by  the  terms  of  the  Constitution. 

I  understand  perfectly  that  whenever  the  Court  renders  a  deci- 
sion of  great  moment,  holding  that  a  statute  is  in  conflict  with 
the  Constitution  and  therefore  void,  John  Marshall  Is  again  sum- 
moned to  the  bar  of  public  opinion  and  denounced  as  a  usurper. 
That  has  been  going  on  for  over  a  hundred  years.  No  greater 
myth  was  ever  paraded  before  an  Intelligent  people. 

It  Is  an  Indisputable  historic  fact  that,  at  the  time  John  Mar- 
shall wrote  the  opinion  in  Madison  against  Marbury.  annoimclng 
the  doctrine  that  a  statute  In  conflict  with  the  Constitution  must 
be  held  void,  this  doctrine  was  well  established,  and  had  been 
for  years,  in  our  system  of  Jurisprudence.  Years  before  John 
Marshall  was  bom  it  was  a  settled  doctrine  in  the  Colonies  that 
any  legislative  act  of  a  colonial  legislature  must  be  held  void  If 
in  conflict  with  the  charter  or  fundamental  law  of  the  Colony. 


n  was  a  doctrine  which  grew  up  with  our  constitutional  history. 
It  was  a  doctrine  which  grew  up  with  American  law.  Over  600 
acts  of  colonial  legislatures  were  held  void  xmder  this  principle. 
In  the  convention  which  framed  the  Constitution  of  the  United 
SUtes  it  was  repeatedly  declared  that  the  courts  would  be  boimd 
to  hold  a  statute  void  when  fotind  to  be  in  conflict  with  the  Con- 
stitution. In  the  articles  written  by  Madison  and  HamUton,  known 
as  the  Federalist,  urging  the  adoption  of  the  ConstltuUon  and 
published  throughout  the  States,  this  pKJwer  of  the  courts  was 
explicitly  announced.  In  the  conventions  In  the  respective  State* 
which  ratified  the  Constitution,  particularly  In  the  Virginia  con- 
vention, this  principle  was  admitted  and  accepted  by  both  thos« 
who  opjxwed  ratification  and  those  who  supported  It.  Patrick 
Henry,  opposing  ratification,  declared  the  doctrine:  and  John  Mar- 
shaU.  favoring  ratification,  did  likewise;  and  the  contrary  view 
was  expressed  by  no  one. 

Prior  to  the  time  the  opinion  In  Madison  against  Marbury  was 
rendered,  the  supreme  courts  in  9  of  the  13  States  had  declared 
the  doctrine  that  a  statute  In  contravention  to  the  State  consti- 
tution must  be  held  void — that  Is,  his  was  the  logic  of  a  written 
constitution.  A  number  of  statutes  were  held  void  on  this  basis 
by  the  State  coiirts.  Some  of  these  decisions,  by  reason  of  the 
subject  matter  involved,  were  noted  decisions  and  generally  dis- 
cussed throughout  the  Statee. 

Two  of  these  opinions  were  rendered  at  the  very  time  the  conven- 
tion which  framed  the  Federal  Constitution  was  in  session  in 
Philadelphia.  I  have  searched  with  some  care  to  find  whether  any 
lawyer  In  any  of  these  cases  ever  contended  that  the  court  did 
not  have  such  power  I  find  no  Instance  In  which  this  contention 
was  made.  It  was  universally  conceded  that  where  an  act  of  the 
legislature  was  found  to  be  In  confiict  with  the  supreme  law.  the 
act  must  fall:  upon  no  other  thetay  could  written  constitutions 
be  maintained. 

Prior  to  the  opinion  in  the  Madison  against  Marbury  case.  Jus- 
tices Iredell  and  Patterson,  of  the  Supreme  Court  of  the  United 
States,  sitting  at  circuit,  had  declared  the  right  and  power  of  the 
courts  to  determine  the  constitutionality  of  acto  of  Congress.  Chief 
Justice  Jay,  in  charging  a  grand  Jury,  had  also  declared  the 
doctrine.  Associate  Justice  Wilson,  one  of  the  truly  great  Jurists 
of  his  day.  in  a  law  lecture,  had  armounced  the  principle. 
Thomas  Jefferson,  as  early  as  1785,  had  declared:  "The  Judges 
would  consider  any  law  as  void  which  was  contrary  to  the  Consti- 
tution." 

The  truth  Is  that  the  only  tiling  original,  or  new,  in  the  opinion 
of  Madison  against  Marbury  was  the  remorseless  logic  and  con- 
summate genius  with  which  Marshall  stated  the  doctrine. 

I  must  not  burden  this  article  with  long  quoUtions.  but  may  I  say 
Marshall  was  a  Federalist  and  Chief  Justice  Taney  was  a  Jacksonlan 
1  Democrat;  but  they  were  In  absolute  accord  on  this  question. 
I  Taney's  place  In  history  has  stiffered  by  reason  of  the  Dred  Scott 
'  decision.  Nevertheless,  in  power  of  intellect,  in  moral  courage.  In 
i  legal  erudition,  he  must  be  placed  next  to  Chief  Justice  MarshaU. 
1  Fifty  years  after  Iiiarshall's  opinion,  without  any  reference  to 
i  Marshall's  opinion  or  to  any  precedents,  but  relying  on  the  terms 
I  of  the  Constitution,  and  In  one  of  the  great  opinions  of  the  Court, 

I  he  said: 

"By  the   very   terms   of  the  grant,   the   Constitution   is   under 

their  (the  Court's)   view  when  any  act  of  Congress  Is  brought  be- 

'  fore  them,  and  It  is  their  duty  to  declare  it  void  and  refuse  to 

■  execute  it  if  It  is  not  pursuant  to  the  legislative  powers  conferred 

upon  Congress." 

But  aside  from  the  precedents  preceding  the  opinion  of  Chief 
Justice  Marshall,  had  the  Court  refused  or  rejected  the  power  to 
hold  a  sUtute  in  contradiction  to  the  Constitution  void,  that 
would  have  been  In  direct  violation  of  the  plain  terms  of  the 
Constitution  making  the  Constitution  the  supreme  law  of  the 
land,  and  that  woiUd  have  been  the  end  of  a  government  under  a 
written  constitution.  If  an  act  of  Congress  Is  equal  in  force  and 
dignity  to  the  Constitution,  then  the  Constitution  Is  not  supreme, 
whereas.  If  It  Is  supreme,  then  It  Is  the  simple  duty  of  the  Court 
so  to  declare  when  a  citizen  caUs  upon  the  Court  to  determine 
whether  the  Constitution  or  the  statute  is  to  prevail. 

But  the  real  point  Is  not  whether  Marshall  usurped  this  power; 
but  did  anyone  usurp  this  power?  Does  the  Constitution  give 
power  to  the  Court  to  declare  a  law  void  when  In  contravention 
to  the  Constitution? 

This  does  not  seem  to  me  to  require  any  learned  argument.  The 
Court  cannot  of  its  own  initiative  declare  a  law  unconstitutional. 
The  Court  is  powerless  to  act  untU  the  citizen  approaches  It  and 
says: 

"By  reason  of  certain  laws  passed  by  Congress.  I  have  been 
Injxu-ed,  I  have  been  imprisoned.  I  have  had  my  property  taken 
from  me.  I  have  been  denied  the  right  to  assemble  with  my  neigh- 
bors and  discuss  public  questions.  Laws  passed  by  Congress  de- 
prive me  of  rlghU  guaranteed  to  me  by  the  Constitution.  I  ask 
the  Court  to  protect  my  rights  under  the  Constitution.  These 
statutes  so  gravely  affecting  my  Interests  seem  to  me  to  violate  the 
plain  terms  of  the  Constitution.  What  I  want  to  know  Is:  Am  I 
bound  by  the  statutes  or  am  I  protected  by  the  Constitution?  I 
find,  according  to  the  Constitution,  that  this  Constitution  and  the 
laws  of  the  United  States  made  In  pursuance  thereof,  shaU  be 
the  supreme  law  of  the  land.  I  contend  that  these  statutes  or 
which  I  complain  were  not  made  In  pursviance  of  the  Constitution. 
I  find  alfco  that  the  Judicial  power  extends  to  all  cases  In  law  and 
equity  arising  under  the  Constitution.  I  am  asking  for  relief,  and 
I  invoke  the  Judicial  power  granted  under  the  Con*"tutlon^ 
want  to  know  why  I  am  made  to  suffer  by  an  act  of  Congress 
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vhlch  ic  In  Ttolmtkni  of  the  snpreme  law. 
which  I  am  presenting  to  you." 

Under  tbe  clrciunstances.  what  must  the  Court  do?  If  it  refuse^ 
to  act.  1^  Ttolates  Its  supreme  duty.  If  It  does  act.  it  has  no  cholCf 
hut  to  uphold  the  law  that  Is  the  supreme  law. 

If  the  most  unlearned  and  unsUlled  person  In  the  land  shotil4 
appear  before  the  Court  with  such  an  Issue  and  the  most  skillful 
lawyer  in  the  country  should  appear  on  the  other  side,  the  Coxizt 
would  put  aside,  as  tt  has  often  done,  the  learned  argxunents  an4 
declare  that  it  was  bound  by  the  simple  terms  of  the  Ccnstltutlonu 
I  ▼enture  to  think  there  is  not  a  person  In  the  United  Stated 
Socialist,  Communist,  anarchist,  or  what  not.  but  would,  if  he  wer0 
denied  any  constitutional  right  under  some  law  passed  by  a  Stat^ 
legislature  or  by  the  Congress,  at  once  appeal  to  the  courts  t^ 
declare  such  law  void. 

It  may  be  well  to  remember  that  this  denial  of  the  power  of  thf 
Court  to  declare  a  statute  unconstitutional  was  bom  of  partisan 
politics.  It  has  never  been  seriously  urged  except  in  heated  party 
conflicts  In  which  the  Court  refused  to  bend  its  opinions  to  con* 
form  to  partisian  demands.  Let  lis  place  this  doctrine  of  irnpo*- 
tency  upon  the  part  of  the  Court  where  it  belongs,  and  thai 
la.  with  blind  partisanship.  When  you  destroy  the  Court's  poweiL 
you  pull  down  the  pillars  of  the  temple.  i 

I  do  not  mean  to  say  the  decisions  of  the  Court  are  above  crlti* 
dsm  or  that  the  fieople  should  not  be  entirely  free  to  express  their 
Tlews  touching  the  decisions  of  the  Court.  But  I  do  mean  to  sa| 
that  without  the  power  of  the  Court  to  declare  acts  of  Congress  la 
contravention  to  the  Constitution  void,  the  Constitution  as  the  su- 
preme law  of  the  land  disappears,  and  we  pass  from  a  constitu* 
tlonal  government  to  a  parliamentary  govemntent  or  a  dictatorial 
government,  and  evwy  right,  every  privilege,  every  guaranty  of 
personal  liberty  which  the  people  have  written  into  the  Constltu* 
tion  becomes  the  plaything  of  politics  and  the  Court  the  cowe4 
■laves  of  partisan  dictation. 

The  Supreme  Court  is  not  a  divine  institution,  and  Its  memberf 
are  not  always  wholly  exempt  from  the  influence  of  politics.  But 
In  my  opinion  It  Is  the  most  nearly  perfect  human  institution  yet 


devised  by  the  wit  of  man  for  the  dispensation  of  jtisticc  and  fof 


the  preservation  of  liberty  as  defined  by  the  people  themselves 
the  charter  under  which  they  have  declared  their  desire  to  live. 

So  much  for  the  question  regarding  alleged  ustupatlon  by  th^ 
Oourt.  I  am  then  asked  if  it  is  not  true  that  the  Court's  decisions 
tend  to  perpetuate  the  old  local  rights  of  the  States  unduly,  and 
to  the  disadvantage  of  the  Nation.  The  recent  decision  of  tha 
Court  In  the  matter  of  the  National  Recovery  Act  Is  cited  In  thl# 
connection.  The  critics  of  the  Court  allege  that  it  was  blind  ta 
modem  economic  developmenta.  They  allege  that  the  decision 
was  a  blow  to  the  centralization  of  governmental  authority,  whlcti 
they  regard  as  necessary  to  the  solution  of  modern  national  ecot 
Bomlc  problems.  They  contend  accordingly  that  the  Coxirt  is 
•*reactl«iary." 

I  answer  that  the  Court  is  In  fact  not  blind  to  economic  develops 
menu.  But  it  is  bound.  In  passing  upon  legal  questions,  by  ths 
terms  of  the  Constitution.  It  would  be  an  awftil  sltxjatlon  If  thli 
were  not  true.  : 

I  suspect  if  anyone  would  propose  to  create  a  Supreme  Courtl 
giving  nine  men  the  power  to  render  final  decisions  on  economld 
problems  he  would  be  regarded  as  more  or  less  a  lunatic  If  therg 
Is  found  in  the  ConstltuUon  authority  which  Justifies  Congress  In 
adopting  the  scheme,  such  as  the  National  Recovery  Act.  the  Courij 
upholds  the  act,  however  linwise  It  may  be  economically  On  thg 
other  hand,  if  there  is  no  authority  for  the  enactment  of  such  q 
law.  the  Court  rejects  the  law.  however  wise  the  proposition  mlehtt 
be  regarded  economically  ^^         i"*»"^ 

If  the  power  u  wanting,  in  other  words,  and  the  people  favotj 
giving  such  power  to  Congress,  the  people  may  do  so,  but  not  tha 
Court.  We  amended  the  Constitution  giving  power  to  Congress  ta 
levy  an  Income  tax  after  the  Court  had  held  that  no  such  power 
had  been  granted.  In  this  way  the  power  is  always  retained  by  tha 
people.  And  the  Court  is  bound  by  the  decision  of  the  people  as 
embodied  in  the  Constitution. 

Let  us  never  forget  that  those  who  talk  about  the  Constitution! 
being  antiquated  and  out  of  date  overlook  the  fact  that  the  people 
a  they  choose,  may  bring  it  down  to  date,  and  no  one  elsT  may 
do  so  under  oui  form  of  government.  The  contest  is  reaUy  over 
whether  the  people  shall  amend  the  ConstltuUon.  or  whether  it 
shall  be  amended  by  the  Court  or  by  the  Congress.  The  fact  is 
that  those  who  complain  that  the  Court  is  Wind  to  economic  prob- 
lems seem  greatly  to  hesitate  about  taking  their  cause  dlr^  to 
those  and  those  alone  who  may  change  the  Constitution  Thev 
seem  to  prefer  to  amend  the  Constitution  by  strained  and  un- 
natural eonstructlons. 

It  to  true  the  decisions  of  the  Court  have  more  than  once  been  a 
Mow  to  so-called  centralized  government.  They  have  more  than 
once  protected  State  rights.  But  that  is  becausi  the  Co^mutloS 
do«  not  provide  for  centralized  government  to  the  extent  some 
JSi^Vit^.^"*  ""*.  Constitution  provides  for  the  protection  of  i 
nS^L^^tK^*",^"'  ^"L^'  ^***''  ""thorlty  is  desirable  or 
nee«8ary  to  the  solution  of  modem  economic  problems,  or  if  SUte 
^  i"  *^*°  ^  eliminated,  ask  the  people  for  the  power,  not  the 

to"wLhl^?°^^"****°  "*'°*^  **  ''*^^*^  ^^  ^°«'  "*^  '^o* 
Those  who  complain  that  the  Constitution  is  inadequate  to  our 

S^t!i^?r".«'*?L  °****''  *"?*  ^^"^  '^'"'*  ^  ^"»""**  "»«  question  to 
iS!.J^*  f  *t*.  ^^  °'  proposed  amendments,  either  dlscredU 

}SS^::ro;^^^So3..^'  "*^  '"^^  ^  "*•  inumgence  and  ^ 


Passing  from  this  Immediate  topic  of  State  rights.  I  am  asked 
to  express  myself  further  on  constitutional  amendments  In  general. 
I  am  asked  to  remember  that  I  myself  was  associated  with  the 
adoption  of  the  amendment  which  clothed  the  Federal  Govern- 
ment with  the  power  to  levy  Income  taxes.  I  am  asked  to  state 
my  view  of  the  amendment  process. 

I  think  that  the  question  of  amendments  and  the  method  of 
adopting  amendments  are  always  important,  but  particularly  so 
Just  now.  There  seem  to  be  those  who  wotild  have  no  amendment 
or  amendments  And  there  seem  to  be  those  would  would  amend 
the  Constitution  more  or  less  as  you  would  amend  an  appropria- 
tion bill,  and  with  about  the  same  object  in  view. 

I  feel  we  ought  not  to  be  afraid  to  consider  amendments,  but 
we  ought  to  be  exceedingly  considerate  and  deliberate  in  adopting 
amendments.  Changes  niay  be  necessary.  The  framers  of  the 
Constitution  understood  that  perfectly.  But  to  change  the  char- 
acter of  the  charter  of  government  is  the  most  vital  exertion  at 
political  power  in  which  a  people  can  engage,  and  that  fact  we 
ought  never  to  overlook.  I  think  we  should  follow  the  rule  which 
Puck  once  announced  as  the  rule  of  President  Cleveland:  "Be  sure 
you  are  right:   then  stop  a  little." 

The  amendment  process  Is  said  to  be  a  slow  process.  But,  in 
my  Judgment.  It  is  not  too  slow.  There  can  hardly  be  too  much 
debate  and  deliberation  and  reflection  on  the  matter  of  amend- 
ments to  the  Constitution.  The  fourteenth  amendment  has  some 
provisions  in  It  which  are  wise  enough,  and  some  which  ought 
never  to  have  been  placed  In  the  Constitution.  The  manner  in 
which  it  was  forced  through  few  men  would  want  to  see  repeated 
under  any  circumstances.  The  test  In  considering  amendments  Is 
to  sectire  consideration  under  the  most  favorable  circumstances 
and.  insofar  as  practicable,  free  from  partisan  domination. 

We  sometime  still  hear  it  said  that  those  who  wrote  the  Consti- 
tution did  not  trust  the  people.  But  no  greater  trust  could  be 
reposed  In  the  people  than  to  give  them  the  power  peacefully  to 
change  their  form  of  government.  It  was  an  expression  of  confi- 
dence in  the  Judgment,  patriotism,  and  statesmanship  of  the  aver- 
age man  and  woman.  At  the  time  the  Constitution  was  written 
the  world  at  large  regarded  such  bestowal  of  power  upon  tbe 
people  as  Incredible  demagoguery.  The  fact  that  the  framers  of 
the  Constitution  threw  safeguards  about  the  power  to  amend,  po 
as  to  Insure  deliberation  and  general  approval,  detracts  not  at  all 
from  the  almost  sublime  confidence  which  the  makers  of  ttie 
Constitution  reposed  in  the  people.  At  that  time  governmenns 
were  neither  made  nor  changed  by  the  people. 

It  is  nevertheless  asserted  that  the  makers  of  the  Constitution 
designed  it  to  be  in  its  central  essence  a  mere  bulwark  of  property. 
It  is  asserted  that  the  central  function  of  the  Court  is  the  main- 
tenance of  undue  and  excessive  outworn  property  rights.  It  18 
asserted  that  the  Court  sustains  those  so-called  property  rights 
against  so-called  human  rights.  I  am  asked  what  I  think  about 
that  charge. 

Well,  I  have  never  been  able  to  understand  It. 

I  am  quite  aware  that  some  writers  have  dilated  on  the  theory 
that  our  Constitution  was  framed  and  adopted  with  the  view  of 
protecting  property  rights  at  the  expense  of  human  rights.  Bu6 
neither  the  document,  nor  the  decisions  of  the  Court,  nor  the  his- 
toric facts  stirrcunding  the  adoption  of  the  Constitution  seem  to 
j  me  to  support  this  charge. 

I  Tell  me.  if  you  will,  where  you  will  find  a  document  of  govern- 
ment so  right  m  human  rights  as  the  Constitution  of  the  United 
T"^  :  J*  ^  ^^®  *^**  technically  the  Bill  of  Rights  was  not  a 
part  of  the  Constitution  when  it  was  formally  submitted  But  It  is 
also  true  that,  in  the  contemplation  of  all,  the  BUI  of  Rights  was  a 
part  of  the  Constitution  at  the  beginning. 

Think  of  adopting  a  charter  of  government  In  1789  which 
guaranteed  religious  liberty,  free  speech,  a  free  press,  and  all  thoe« 
nghts  and  prlvUeges  guarant.eed  and  protected  in  the  Constitution 
No  such  rights  upon  the  part  of  the  people  existed  to  any  extent  at 
that  time  In  the  entire  world.  It  seemed  like  madness  to  other 
governments,  and  they  made  no  concealment  of  their  derision. 
The  human  rights  specified  and  preserved  In  the  Constitution  are 
the  fundamental  human  rights;  and,  these  rights  being  guaranteed, 
all  human  rights  are  made  secure.  *     x»ii««t:u. 

Look  at  the  world  today  and  reflect  upon  what  a  small  portion 
^iSlLl'^^^Z^.^J^l  P!°P^*  enjoying  free  speech,  free  press. 
No^  rff.^rr  *^tK^^^'  °^  ^^^  ^y  J^'T^'  Personal  liberty.*^  Nol 
sututSn  ^?  JTVf  **"*  human  rights  are  submerged  by  the  Con- 
stitution If  we  live  up  to  our  Constitution  m  letter  and  In  spirit 
human  rights  will  always  be  supreme.  Bpln^ 

m«rf'i.'*..'^^l*  ♦K  ^**  property  rights  which  are  guaranteed  and 
S  ?u^iS  b^y^the^Constitution?    What  an  lnseparab!?part  are  they 

Is  not  the  right  to  acquire,  own.  and  enjoy  pronertv  a  nart  erf 

o^m  '^fi^rl  ,?  '^'™  ^y  ^^^^  ^^^S  as^rS^SST  uLny'^^tj! 
?hil  ^L  J^  ^„*  ''^^  ^*^^  portion  of  the  human  family  at 
this  time  who  wUl  tell  you  that  liberty,  family  happincM  and 
Se1i°lTfn  """"".  a"  lost  in  the  selfsime  hoJr  tha?  th?y  ^t 
Sf«  Xm.1^  ^^1  property  and  to  be  secure  In  Its  enjoyment. 
rSr^^t^v,  "^  ^  enough  to  know  and  brave  enough  to  de- 
^ntrihntL  ,^°,^J'k*J*''!  ""^^^  property  rights  secure  you  have 
contributed  Incalculably  to  human  rights  and  to  human  liberty. 

^^U^'  *??*."*•   "^°^  ^"  "^«  Supreme  Court  protected  thcM 

PrS^L.  ~.  l*^"''°tfJ!f  ^^^  "P°"  P«"°^«l  "^^y.  free  speech! 
free  press   religious  liberty.  Jury  trial,  and  so  forth?"     I  can  plcl^ 

^ti.*^!^  «^»  "'**.  ^°"^"«««  others  can,  which  seem  to  Justify 
criticism.  But  an  Institution  has  a  right  to  be  Judged  by  Its  rec-l 
ord  as  a  whole.    And  taken  as  a  whole,  there  la  no  flner  record  la 
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protecting  human  rights  than  that  recorded  In  the  decisions  ol 
the  Supreme  Court  of  the  United  States. 

There  have  been  occasions  when  the  political  side  of  the  Gov- 
ernment felt  Justified  In  invading  some  of  these  human  rights. 
The  Supreme  Court  has  invariably  struck  down  the  laws  which 
took  away  or  compromised  these  rights.  It  has  protected  the  right 
of  trial  by  Jury.  It  has  protected  religious  liberty.  It  has  pro- 
tected personal  liberty.  And  It  has  done  so  in  some  instances 
under  the  most  trying  and  adverse  circumstances. 

You  will  recall  that,  in  the  midst  of  the  excitement  of  the  so- 
called  Burr  conspiracy  men  were  seized  without  warrant,  trans- 
ported hundreds  of  miles,  and  thrown  into  prison  and  denied 
trial.  The  Court  protected  them  in  their  rights  when  they  were 
able  to  reach  the  Court. 

When  President  Lincoln  suspended  the  writ  of  habeas  corpus 
Chief  Jxistice  Taney  unhesitatingly  declared  that  act  was  in  vio- 
lation of  the  Constitution  and  imperiled  the  liberty  of  all  citizens. 
No  finer  exhibition  of  Judicial  courage  is  to  be  found  in  the  his- 
tory of  Jurisprudence  than  that  of  the  venerable  Chief  Justice 
bending  under  the  furious  assault  of  war  passion,  but  courageously 
upholding  what  he  believed  to  be  the  plain  provisions  of  the 
Constitution.  And  now  that  the  passion  of  the  hour  has  sub- 
sided, few  men  will  be  found  to  question  the  soxindness  or  the 
importance  of  Taney's  views. 

When  Congress,  under  a  plea  of  emergency,  subjected  the  citizen 
to  trial  by  court  martial,  the  Court  struck  down  the  law.  With- 
out great  detail  and  without  mentioning  a  multitude  of  decisions, 
I  know  of  no  instance  wherein  the  liberty  of  the  citizens  Imperiled 
by  legislation  or  the  act  of  the  Executive  In  times  of  stress  or  in 
times  of  passion  has  not  been  upheld  and  protected  by  the  Supreme 
Court. 

All  throvigh  our  history  there  have  been  efforts  from  time  to 
time  to  make  it  appear  that  the  Supreme  Court  of  the  United 
States  is  far  removed  from  the  p>eople;  but  history,  speaking  the 
truth,  relates  a  different  story.  Whether  it  has  been  an  ignorant 
and  condemned  Negro  charged  with  the  most  heinous  of  crimes, 
or  the  combined  prestige  of  Congress  and  the  Executive  exerting 
powers  beyond  the  terms  of  the  Constitution,  the  Court  has  been 
the  tribunal  to  which  the  citizen  in  the  last  appeal  has  gone  for 
that  protection  given  him  by  the  terms  of  *he  Constitution.  And 
rarely  Indeed  can  anyone  say  that  his  constitutional  rights  have 
been  denied  him.  While  no  one  would  claim  for  any  human 
tribunal  exemption  from  human  error,  does  not  the  record  dis- 
close, and  does  not  candor  compel  us  to  say,  that  with  remarkable 
fidelity,  wisdom,  and  Jtistice  human  rights  have  been  at  all  times 
safeguarded  and  preserved  as  those  rights  are  to  be  found  In  the 
law  of  the  land? 

It  Is  now  suggested,  and  from  a  most  respectable  source,  that 
the  Supreme  Court  be  made  an  advisory  body  on  constitutional 
questions.  It  Is  suggested  that  the  Court  advise  Congress  during 
the  process  of  legislation.  The  idea  is  that  some  plan  should  be 
provided  whereby  the  Court  may  pass  upon  the  constitutionality 
of  proposed  measures  of  legislation. 

I  think  that  a  little  reflection  will  convince  anyone  that  this 
would  destroy  entirely  the  highest  virtue  of  the  Court.  That 
virtue  Is  that  there  should  be  a  tribunal  unbiased  and  uncom- 
mitted to  which  the  citizen  may  repair  when  he  feels  his  con- 
stitutional rights  have  been  invaded. 

Let  us  suppose  that  a  law  has  been  passed,  and  that  during  the 
process  of  legislation  the  Court  had  declared  the  law  to  be  con- 
stitutional. After  it  becomes  a  law  a  private  citizen  believes  it  to 
be  unconstitutional  and  alleges  that  it  has  deprived  him  of  his 
constitutional  right.  \Miere  is  the  unbiased,  uncommitted  tribu- 
nal to  which  he  can  take  his  cause  and  present  his  argument? 

If  he  takes  it  to  a  court  which  has  already  passed  upon  the  law, 
his  case  is  prejudged  before  he  has  ever  been  heard.  He  would  be 
placed  in  the  position  of  calling  upon  the  court  to  reverse  its 
opinion.  Anything  or  any  scheme  which  embarrasses  the  court  In 
giving  a  free,  full,  unbiased,  uncommitted  consideration  to  the 
claim  of  the  private  citizen  strikes  at  the  very  foundation  of  the 
court's  dignity  and  worth. 

I  am  now  finally  asked  how  I  view  the  Court  in  the  light  of  the 
world-wide  struggle  between  democracy  and  dictatorship.  I  am 
reminded  that  some  of  the  most  earnest  advocates  of  democracy  in 
this  country  are  equally  earnest,  apparently,  in  demanding  an 
abridgment  or  even  an  abrogation  of  the  power  of  the  Court.  I  am 
asked  my  attitude  toward  this  conflict  of  opinion.  I  can  state  it 
perfectly  explicltiy: 

It  la  my  feeling  that,  when  the  framers  of  the  Constitution 
lodged  the  power  to  amend  the  Constitution  In  the  people,  and 
conferred  upon  the  Supreme  Court  the  power  to  annul  acts  found 
to  be  in  violation  of  the  Constitution,  they  made  this  a  govern- 
ment of  law  rather  than  a  government  of  men.  And  only  by  pre- 
serving both  the  Constitution  and  the  power  of  the  Court  can  we 
be  certain  that  it  will  remain  a  government  of  law. 

When  Septimus  Sevenos  was  dying  he  said  to  his  successor,  "Pay 
the  soldiers,  and  don't  worry  about  anything  else."  His  idea  ap- 
parently was  that  so  long  as  the  soldiers  were  not  disaffected  the 
government  would  stand.  One  might  almost  say,  "So  far  as  com- 
munism or  fascism  are  concerned,  preserve  the  Constitution  with 
its  free  speech,  free  press,  right  of  assemblage,  and  the  other  gtiar- 
antles.  and  don't  worry  about  anything  else." 

As  I  see  it,  the  combat  between  communism  and  fascism  on  the 
one  hand,  and  democracy  on  the  other,  in  the  last  analysis,  comes 
down  to  the  simple  question:  What,  If  any,  place  shall  be  given  to 
the  average  man  and  woman  in  government?  What  voice  shall 
they  have?  Both  communism  and  fascism  would  rob  them  ot 
every   right,   every   privilege,   every   guaranty   given   them   in   our 


Constitution — personal  liberty,  and  all  the  attributes  of  liberty. 
The  first  line  of  defense  therefore  against  a  dictatorial  govsmment 
Is  the  Constitution  of  the  United  States. 

People  do  not  voluntarily  surrender  their  liberty,  once  they  have 
enjoyed  It.    Thomas  Jefferson  said,  you  will  recall: 

"Where  every  man  is  a  sharer  in  the  direction  of  his  ward  re- 
public or  some  of  the  higher  ones,  and  feels  that  he  is  a  partici- 
pator in  the  government  of  affairs,  not  merely  at  an  election  one 
day  in  the  year  but  every  day.  he  will  let  the  heart  be  torn  out 
of  his  body  sooner  than  his  power  wrested  from  him  by  a  Caesar 
or  a  Bonaparte." 

Men  may  be  cheated  out  of  it.  misled  and  deceived  Into  stir- 
rendering  their  liberty,  or  they  may  be  subjugated  by  force.  But 
they  do  not  surrender  these  things  voluntarily.  If  the  guaranties 
of  the  Constitution  of  the  United  States  remain  intact,  if  the 
Court  remains  intact,  there  is  little  chance  indeed  for  arbitrary 
government  for  any  considerable  length  of  time,  especially. 

To  put  it  another  way.  the  only  sure  cure  for  communism  or 
fascism  is  Americanism.  I  use  that  term,  not  as  we  use  it  on  the 
Fourth  of  July  or  on  state  occasions,  but  as  an  expression  of  the 
doctrine  of  individual  liberty. 

It  does  not  seem  to  me  that  there  is  nearly  so  much  danger  to 
our  institutions  in  the  out-and-out  advocates  of  communism  or 
fascism  as  there  is  in  our  tendency  to  praise  the  principles  of 
democracy  but  employ  the  methods  of  fascism.  In  the  way  of 
illustration.  I  read  in  a  current  magazine  the  words  of  an  Impor- 
tant official,  which  are  as  follows: 

"Certain  conclusions  appear  clear.  In  the  first  place  It  seems 
clear  that  in  these  difficult  times  we  need  centralization  of  lead- 
ership. Decentralization  of  leadership  may  be  a  good  thing  for 
local  matters,  but  what  can  it  avail  in  our  national  affairs?  If 
such  leadership  is  an  important  requirement,  from  what  source 
can  it  be  obtained?  Can  it  come  from  435  Congressmen  and  the 
96  Senators?  Can  it  come  from  nine  Justices  of  the  Supreme 
Court?  It  would  appear  that  the  Chief  Ebcecutive  is  tlie  only 
source  from  which  national  leadership  may  be  sought  with  any 
hope  of  effective  restilts." 

Mussolini  never  stated  the  doctrine  of  fascism  with  greater  bold- 
ness or  greater  clarity  than  it  is  here  stated.  "Centrallation  of 
leadership."  We  have  a  practical  and  impressive  illustration  of 
that  now.  Mussolini,  having  silenced  the  voice  of  the  people,  hav- 
ing reduced  to  pitiable  impotency  the  representatives  of  the  people, 
having  disregarded  the  Constitution,  and  having  made  subservient 
the  Judges  so  that  no  citizen  can  appeal  to  the  courts  for  Justice, 
according  to  the  Constitution,  leads  his  people  according  to  the 
discretion  and  Judgment  of  "centralization  of  leadership."  There 
you  have  speedy  action,  quick  decision,  undivided  responsibility, 
with  no  power  of  appeal  to  the  courts  or  to  the  Constitution,  and  no 
right  of  discussion. 

Here  in  this  official's  statement  is  an  unmistakable  contention 
that  courts  and  constitutions  and  Members  of  the  Congress  elected 
by  the  people  are  an  Impediment.  Then  follows,  although  it  is  not 
mentioned,  what  must  inevitably  follow,  that  free  s(>eech  and  « 
free  press  and  the  right  of  assemblage,  would  be  an  impediment 
to  "centralized  leadership." 

Individual  leadership  has  Its  place,  but  there  is  a  higher  leader- 
ship to  which  all  individual  leadership  must  be  subordinated,  and 
that  is  the  leadership  which  comes  from  the  combined  heart  and 
brain  and  from  the  conscience  and  the  soul  of  millions  of  intelli- 
gent and  patriotic  people.  That  is  a  leadership  less  amenable  to 
the  call  of  ambition,  less  likely  to  suffer  from  the  corroding  effect 
of  power,  and  more  likely  to  take  into  consideration  the  welfare  of 
all. 

When  you  remove  the  restraints  of  popular  Judgment  you  not 
only  have  taken  the  first  step  but  you  have  taken  the  last  step 
toward  absolute  dictatorial  power;  I  do  not  care  what  you  call  It. 

We  hear  constantly  about  these  "difficult  times"  as  an  argument 
in  favor  of  wiping  out  all  the  rights  and  guaranties  given  the 
people  under  the  Constitution.  It  was  In  diffictilt  times,  very 
difficult  times,  times  which  tried  men's  souls,  that  the  Constitution 
was  written,  and  "centralization  of  leadership"  was  for  all  times 
rejected.  It  was  In  difficult  times,  when  economic  and  financial 
chaos  reigned,  that  Washington  calmly  rejected  the  proffered  cen- 
tralization of  leadership.  It  was  in  difficult  times,  very  difficult 
times,  a  time  when  we  were  torn  with  civil  strife,  that  the  Great 
Martyr  declared  that  the  Goremment  of  the  people  must  not 
perish. 

They  had  faith  in  our  form  of  government,  and  difficult  as  the 
times  were,  they  did  not  indulge  in  the  defeatist  policy  of  stirren- 
dering  the  vital  principles  upon  which  a  free  government  rests.  A 
little  patience,  a  little  courage,  a  little  faith,  will  stimulate  tre- 
mendously one's  confidence  In  the  efficiency  and  the  permanency 
of  constitutional  government. 

THK  AMERICAH   CONSTITT7TIOHAL   METHOD — ADDBCSS   BT  ATTOKirKT 

GEIVERAL   CUMMINGS 

Mr.  NORRIS.  Mr.  President,  on  December  18  last  the 
Attorney  General  of  the  United  States  delivered  a  very  able 
address  before  the  Association  of  the  Bar  of  the  City  of  New 
York  on  "The  American  Constitutional  Method."  I  ask 
unanimous  consent  that  the  address  be  printed  in  the  Rkcoio. 

There  being  no  objection,  the  address  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

In  the  147  years  which  have  elapsed  since  Its  adoption  the  Ooo- 
stitution  ot  the  United  States  has  probably  been  the  subject  o*  mora 
controversy  than  any  other  great  dociunent  in  human  history. 


60 


CONGRESSIONAL  i  RECORD— SENATE 


January  6 


The  framers  of  the  Virginia-Kentucky  resolutions  of  1798  took 
one  ylew  of  its  meaning,  the  Pederalista  another.  The  friends  o< 
the  Bank  of  the  United  States  thought  that  the  Constitution  con-» 
ferred  powers  on  the  Federal  Government  which  the  opponents  of 
the  bank,  with  equal  earnestness,  denied.  The  South  CaroUnJl 
nulllflers  of  1833  believed  that  a  protective  tariff  was  unconstitu- 
tional, while  Judge  Story  and  Daniel  Webster  were  Arm  In  th^ 
opposite  belief.  After  the  close  of  the  Civil  War  the  80-calle4 
radicals  thought  that  the  new  amendments  conferred  on  th^ 
Congress  power  to  protect  civil  rights  within  the  several  States: 
while  their  opponents  gave  to  the  amendments  a  narrower  con-j 
structlon,  which  was  afterward  confirmed  by  the  Supreme  Court.     J 

And  yet.  In  the  lace  of  this  series  of  examples,  which  might  b^ 
multiplied  almost  Indefinitely,  there  Is  nothing  more  characterlstla 
of  constitutional  controversy  than  the  recurrent  assumption  on  th^ 
part  of  the  disputants  that  their  own  construction  alone  has  a  sola 
and  exclusive  title  to  correctness,  and  that  whoever  challenges  tha| 
construction,  or  argues  against  It,  Is  guilty  of  no  lighter  offense 
than  that  of  laying  Impious  hands  on  the  Ark  of  the  Covenant, 
This  attitude  is,  perhaps,  a  natural  consequence  of  man's  In-* 
satiable  desire  for  certainty,  which  he  seeks  to  satisfy  by  convince 
Ing  himself  that  he  already  has  certainty  in  his  grasp.  This  tend) 
to  Increase  the  heat,  as  well  as  the  scope,  of  the  debate.  Men  ait| 
apt  to  become  Irritated  when  they  find  their  own  certainties  dis- 
puted, and  to  that  extent  shaken,  by  the  existence  of  other  an(| 
inconsistent  certainties  on  the  part  of  other  men.  But,  as  Mr, 
Jxjstlce  Holmes  admonishes  us.  "Certainly,  generally.  Is  an  illuslo4 
and  repose  Is  not  the  destiny  of  man  ":  and  It  was  George  Meredltlj 
who.  referring  to  this  hxunan  frailty,  exclaimed: 

"Ah,  what  a  dusty  answer  gets  the  soul  j 

When  hot  for  certalnUes  In  this  our  life."  I 

The  Constitution  Is  a  fundamental  document,  expressed  for  th^ 
most  p*rt  In  general  principles,  and  couching  Its  precepts  In  lan4 
guage  designed  to  make  possible  the  attainment  of  the  gpreat  end4 
of  government.  ] 

Mr  Justice  Story,  in  delivering  the  opinion  of  the  Court  iq 
Murtin  V.  Hunter  (1  Wheat   328),  said: 

"The  Constitution  unavoidably  deals  in  general  language.  Ill 
did  not  suit  the  purposes  of  the  people,  in  framing  this  greatj 
charter  of  our  liberties,  to  provide  for  minute  specifications  of  lt4 
powers,  or  to  declare  the  means  by  which  those  powers  should  bfl 
carried  Into  execution.  It  was  foreseen  that  this  would  be  perilous 
and  difficult.  If  not  an  impracticable  task.  The  instrument  wa« 
not  intended  to  provide  merely  for  the  exigencies  of  a  few  year^ 
but  was  to  endure  through  a  long  lapse  of  ages,  the  events  of  whiclj 
were  locked  up  In  the  InscruUble  purposes  of  Providence.  Ill 
could  not  be  foreseen  what  new  changes  and  modifications  ot 
power  might  be  Indispensable  to  effectuate  the  general  objects  oi 
the  charter:  and  restrictions  and  specifications,  which,  at  the  pres- 
ent, might  seem  salutary,  might,  in  the  end.  prove  the  overthrow* 
of  the  system  Itself.  Hence,  its  powers  are  expressed  In  general 
terms,  leaving  to  the  legislature,  from  time  to  time,  to  adopt  It^ 
own  means  to  effectuate  legitimate  objects,  and  to  mold  and  model; 
the  exercise  of  its  powers,  as  Its  own  wisdom,  and  the  publla 
Interests  should  require." 

A  similar  thought  was  expressed  by  Chief  Jiistlce  Marshall  Ini 
Mcculloch  V.  Maryland  (4  Wheat.  407).  ^ 

The  result  of  the  process  of  constitutional  construction  depend^ 
on  the  reUtlve  weight  given  to  this  or  that  factor  in  a  chain  oi 
Inference.  One  mind  will  be  Impressed  by  the  need  of  centralized, 
power,  another  by  the  value  of  local  self-government;  one  by  im- 
mediate governmental  necessities,  another  by  the  dajoger  of  gov- 
ernmental abuses:  one  by  the  rights  of  property,  another  by  the 
claims  of  human  sympathy;  one  by  the  sanctity  of  contracts 
another  by  the  requlremenu  of  essential  JusUce.  The  Interplay 
of  these  conflicting  concepts,  and  the  predominance  of  one  or 
another  at  different  periods  of  national  development,  are  Illustrated 
throughout  the  long  history  of  Judicial  decisions  and  shoiild  servei 
to  convince  us  that  within  the  great  house  of  tlxe  ConstltuUon  are 
many  mansions,  and  that  the  questions  which  are  left  open  within 
Its  four  comers  are  frequently  suscepUble  of  more  than  one  solu- 
tion based  upon  reason. 

The  Supreme  Court  does  not  operate  in  a  legalistic  vacuum  o' 
atetract  propositions.    On  the  contrary.  It  is  part  and  parcel  of  aa 
organic  process  of  government  which  comprises  the  consUtution- 
maklng  process,  the  IsglslaUve  process,  and  aU  the  other  pro^sesj 
through  which,  in  a  government  resting  on  popular  soverelgntyH 
K*  i!LlP*°*°°  **  enabled  to  register  itself  in  govemmentai  acts 
Moreover,  the  cases  which  come  before  the  Stipreme  Court  *re  for 
themost  part,  presented  by  the  exigencies  of  Utlgatlon.  not  cases 
selected  to  round  out  the  symmetry  of  a  theory.     Such  cases  are 
created  by  the  accidents,  or  the  pressures,  or  the  changing  ideals 
of  national  life.    In  this  welter  of  fact  and  circumstance  there  te 
a  place  for  logic  and  the  Court  has  appUed  It;  but  there  U  a  place 
UxWor  that  "Inarticulate  premise"  to  which  Mr.  Justice  Holmes 
referred  when  he  deprecated  "a  system  of  delusive  exactness  " 

Shifting  naUonal  needs  and  maturing  naUonal  ideals  have  at 
times  resulted  in  reversals  of  previous  decisions.  At  the  outset 
the  Supreme  Court  held  that  the  admiralty  powers  of  the  Con- 
stitution extended  only  to  navigable  waters  within  the  ebb  and 

T  ?^  "*•  "***•  '"^*'  "^^  excluded,  of  course,  the  Great  Lakes- 
and  it  was  reversed  in  1852  in  the  leading  case  of  The  Pronelle^ 


stronger  every  day  with  the  growing  commerce  on  the  Lakes  aiid 
navigable  rivers  of  the  Western  States." 

It  was,  perhaps,  natiiral  for  the  courts  of  the  United  States,  in 
an  early  period,  to  adopt  the  limited  definition;  for  until  tlie 
invention  of  the  steamboat  there  could  be  nothing  like  extended 
navigation  upon  waters  with  an  unchanging  current  resisting  the 
upward  passage;  but  the  Chief  Justice  went  on  to  point  out  thiit 
at  the  time  of  such  decisions  "the  commerce  on  the  rivers  of  the 
West  and  on  the  Lakes  was  In  its  Infancy,  and  of  little  importance, 
and  but  little  regarded,  compared  with  the  present  day." 

Another  Instance  in  which  the  Court,  during  the  same  perlcd 
of  its  history,  reversed  Its  previous  holding  has  to  do  with  tlie 
question  of  whether  foreign  corporations  have  a  right  of  access  i/0 
the  Federal  courts  under  the  diversity  of  citizenship  provision  (rf 
the  Judiciary  article  of  the  Constitution.  The  original  rule  laJd 
down  by  Marshall  in  Bank  oj  United  States  v.  Derereaur  (5  Cr.  61) 
was  that  a  foreign  corporation  had  no  such  right  \inless  all  Its 
stockholders  were  citizens  of  a  State  other  than  that  of  the  op- 
posing party  In  the  suit.  This  decision  was  reversed  in  1844  in 
Louisville,  etc..  R.  R.  v.  Letson  (2  How.  497),  which  held  that,  for 
the  purpose  of  a  suit  in  a  Federal  court,  a  corporation  must  t)0 
presximed  to  be  a  citizen  of  the  State  In  which  It  was  incorpo- 
rated. The  Court  said,  in  Its  opinion,  that  the  old  cases  "ha4 
never  been  satisfactory  to  the  bar"  nor  "entirely  satisfactory  to  the 
Court  that  made  them."  The  vast  growth  and  extension  of  the 
corporate  method  of  doing  business  had  obviously  produced  its 
effect  on  the  Judicial  mind. 

Instances  in  quite  recent  years  of  definite  reversals  by  the  Court 
of  Important  decisions  In  the  field  of  taxation  come  readily  to 
mind,  notably  Blackstone  v.  Miller  (188  U.  S.  189),  overruled  In 
Farmers  Loan  Co.  v.  Minnesota  (280  U.  8.  204-209),  and  Long  v. 
Rockvood  (277  U.  S.  142),  overruled  in  /"ox  Film  Corporation  v. 
Doyal  (286  U.  8.  123). 

The  history  of  the  Cotnt  Is  not  free  from  examples  of  reversals 
or  substantial  modifications  of  its  position  in  cases  involving  Issues 
of  far  wider  public  interest  and  more  general  controversy  than 
those  which  I  have  mentioned.  An  outstanding  illustration  was 
the  Important  modification  of  the  doctrine  of  the  Dartmouth  Col- 
lege case,  after  a  change  in  the  personnel  of  the  Court,  by  the 
Charles  River  Bridge  case.  The  Dartmouth  College  case  had  held 
that  a  corporate  charter  was  an  inviolable  grant  which  could  not 
constitutionally  be  Impaired  by  subsequent  legislation.  The  ques- 
tion raised  in  the  Charles  River  Bridge  case  was  whether  the  con- 
stitutional guaiantee  extended  beyond  the  express  terms  ot  the 
grant  to  the  Implications  of  exclusiveness  to  which  It  owed,  in 
large  measure  at  least.  Its  financial  value.  When  the  case  was 
first  argued  In  1831,  while  Marshall  was  still  Chief  Justice,  the 
Court  apparently  had  no  doubt  that  the  guaranty  did  cover  such 
Implications.  When  the  case  was  finally  decided  6  years  later, 
however,  the  ruling  was  to  the  opposite  effect,  over  a  strong  dissent 
from  Judge  Story.  It  was  in  this  case  that  Chief  Justice  Taney 
voiced   the  memorable  sentiment: 

"While  the  rights  of  private  property  are  sacredly  guarded,  we 
must  not  forget  that  the  community  also  have  rights  and  that 
the  happiness  and  well-beln^  of  every  citizen  depends  on  their 
faithful  preservation"  (C^iarlea  River  Bridge  v.  W^orren  Bridge,  11 
Pet.  420  at  548) . 

It  was  this  decision  which  called  forth  from  Judge  Story  the 
gloomy  remark  that  "the  old  constitutional  doctrines  are  fast 
fading  away  and  a  change  has  come  over  the  public  mind  from 
which  I  augur  little  good"  (Warren's  History  of  the  Supreme 
Court,  vol.  2,  p.  302).  In  his  dissenting  opinion  he  said  that  the 
very  raising  of  the  contentions  which  had  received  the  support  of 
the  majority  of  the  Court  was  "sufficient  to  alarm  every  stockholder 
in  every  public  enterprise  of  this  sort  throughout  the  whole  coun- 
try." Daniel  Webster  complained  that  "the  decision  has  completely 
overttimed  a  clear  provision  of  the  Constitution"  and  reported  that 
•Judge  Story  thinks  the  Supreme  Court  Is  gone,  and  I  think  so,  too, 
and  almost  everything  else  Is  gone,  or  seems  rapidly  going."  Chan- 
cellor Kent  wrote  that  he  had  reperused  the  Charles  River  Bridge 
decision  with  Increased  disgust,  and  that  "It  abandons  or  over- 
throws a  great  principle  of  constitutional  morality.  •  •  •  It 
Injtires  the  moral  sense  of  the  community  and  destroys  the  sanctity 
of  contracts."  ' 

Yet.  within  15  years  a  later  Judge,  who  was  himself  no  ineffective 
defender  of  property  rights,  speaking  of  this  decision,  was  able  to 
say:  No  opinion  of  the  Court  has  more  fully  satisfied  the  lend 
Judgment  of  the  country,  and  consequently  none  has  exercised 
more  Influence  upon  Its  legislation"  (Campbell.  J.,  in  State  y. 
if nopp,  16  How.  409).  ,     ^    o  »i.t    t. 

A  more  recent  Instance  In  which  the  Supreme  Court,  on  an  issue 
of  great  public  importance,  originally  took  a  position  from  which 
/,«*?T^*i*''.  ^,ir^****  ^  afforded  by  the  famous  E.  C.  Knight  case 
iJi  c?  ^  (1895)),  the  first  to  come  before  that  tribunal  under 
the  Sherman  Antitrust  Act.  It  was  held  that  a  monopolistic  com- 
bination of  manufacturers  could  not  be  constitutionally  reached  by 
the  antitrust  laws,  since  manufacture  was  not  commerce,  and  there- 
,?^\Z^  ^^S^?}  ^^°^  control  by  the  Congress.  The  decision,  while 
It  stood,  effectively  paralyzed  the  operation  of  the  antitrust  laws 
for  a  number  of  years  and  drew  sharp  criticism  from  many  com- 
mentators. One  of  them,  writing  In  the  American  Law  Review  In 
tne  year  when  the  decision  was  handed  down,  said  that  "the  Sugar 
Tnst  decision  and  the  Income-tax  decision"— rendered  the  same 
r^T;«';^i''^  ^^*^'^*^"  *"  "^  8ood  the  Court  has  done  In  70  years 
and  inflict  a  wound  on  the  rights  of  the  American  people."  Within 
^t  wh'i?:I'';h.°«r"'  ^\^^  reconsidered  Its  position  and  held 
that  while  the  Sherman  Act  might  affect  local  conditions  it  could 
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neTertheleas  be  consUtutiozudly  i^ypUed  even  to  truuactlozu  local 
In  character  11  they  operated  to  effect  a  restraint  on  Interstate 
commerce  (Northern  SecuHtie*  Co.  v.  United  Statet,  193  U.  8.  197 
( 1904 ) ) .  ThlB  decision  revitalized  the  antitrust  laws  and  rendered 
them  once  more  serviceable. 

The  outstanding  Instance  In  which  the  Supreme  Court  has 
reversed  itsell  was  when,  in  the  Legal  Tender  Cases  (12  Wall. 
457  (1871)),  it  overruled  its  prior  decUlon  In  Hepburn  v.  Gria- 
toold  (8  Wall.  603  (1870)).  The  Hepburn  case,  which  was  de- 
cided by  a  vote  of  4  to  3,  represented  a  recognition,  in  the 
minds  of  a  majOTlty  of  the  Court,  of  a  body  of  economic  doc- 
trines resulting  from  the  contact  of  certain  economists  with  the 
bullion  question  as  it  had  presented  Itself  in  Englsind  at  the 
close  of  the  Napoleonic  wars.  The  economic  soundness  or  un- 
soundness of  these  doctrines  was,  no  doubt,  a  question  of  im- 
portance for  legislative  consideration.  To  read  them,  however, 
into  constitutional  requirements,  as  the  majority  of  the  Court 
did,  imposed  an  \inwarranted  limitation  upon  an  essential  power 
of  sovereignty.  The  decision  met  with  some  favor  on  economic 
grounds,  but  even  its  supporters  referred  to  "the  impropriety  of 
taking  from  Congress  and  committing  to  a  court  of  Justice  a  task 
BO  plainly  legislative  in  its  nature." 

The  New  York  Times  sUted  that  "the  effect  of  the  decision  tf 
allowed  to  stand  stripe  the  Nation  of  one  of  its  means  of  warfare 
and  defense." 

The  doctrines  of  the  Legal  Tender  cases  were  reafllrmea.  in  the 
broadest  terms,  12  years  later  in  Julliard  v.  Greenman  (110  U.  8. 
421 )  with  but  one  dissent,  and  in  the  recent  Gold  Clause  cases  they 
have  been  extended  stUl  further.  In  numerous  Instances,  without 
overruling  particular  decisions,  the  Court  has  shifted  its  emphasis 
from  one  class  of  guiding  considerations  to  another.  The  trends 
which  lawyers  attempt  to  deduce  therefrom  are,  of  course,  of  the 
utmost  importance  in  determining  the  law  for  future  cases  and  in 
advising  clients  In  pending  matters. 

Nevertheless,  the  history  of  the  decisions  Indicates  that  few  such 
trends  have  been  sufficiently  continuous  to  supply  a  basis  of  cer- 
tainty as  to  their  Indefinite  projection  into  the  future.  On  the 
contrary,  there  has  been,  naturally  and  properly,  an  ebb  and  flow. 
with  a  conspicuous  lack  of  basis  for  assurance  as  to  when  the  ebb 
will  cease  and  the  flow  set  in. 

Outstanding  examples  are  to  be  found  in  the  construction  of  the 
commerce  clause  from  Gibbons  v.  Ogden  (9  Wheat.  1)  to  Leiay  v. 
Hardin  (135  U.  8.  100),  and  the  course  of  decisions  In  cases  of 
legislative  price  fixing  from  Munn  v.  Illinois  (94  V.  8.  113)  to 
Nebbia  v.  New  York  (291  U.  S.  502).  In  Gibbons  v.  Ogden  the 
Court  had  plainly  indicated  its  view  that  the  Federal  power  to 
regulate  Interstate  commerce  is  exclusive,  with  the  result  that  all 
regulation  of  such  commerce  by  the  States  is  invalid.  In  the 
License  Cases  (5  How.  504),  however,  the  Coxut  upheld  a  State 
regulation  of  liquor  imported  from  other  States.  A  satisfactory  line 
of  demarcation  between  State  and  Federal  police  regulations  seemed 
ulUmately  established  by  Cooley  v.  The  Port  Wardens  (12  How. 
299),  but  this  line  was  again  unsettled  by  Leisy  v.  Hardin,  supra, 
which  once  more  cast  doubt  on  the  validity  of  SUte  regulations 
affecting  articles  moving  In  interstate  commerce. 

The  relations  of  legislative  price  fixing  to  the  due-process  clause 
seemed  settled  on  the  basis  of  public  Interest  from  the  time  of  the 
Munn  case  In  1876  to  German  Alliance  Ins.  Co.  v.  Kansas  (233  U.S. 
389)  in  1914,  but  there  foUowed  in  the  1920's  a  series  of  cases  like 
the  Employment  Agency  case  (Ribnick  v.  McBride,  277  U.  8.  350) 
and  the  Theater  Ticket  case  {Tyson  v.  Banton,  273  U.  8.  418), 
which  seemed  to  stand  for  some  narrower  doctrine  xintll  the 
authority  of  the  earlier  decisions  was  reestablished  and  extended 
2  years  ago  in  the  Nebbia  case. 

Shifts  In  the  trend  of  the  Supreme  Court's  opinions  have  been 
noted  by  the  great  conunentator  on  American  institutions,  James 
(afterward  Lord)   Bryce.     He  says: 

"The  Supreme  Court  has  changed  its  color,  I.  e..  Its  temper  and 
tendencies,  from  time  to  time  according  to  the  political  procUvities 
of  the  men  who  composed  it.  •  •  •  Their  action  flowed  natu- 
rally from  the  habit«  of  thought  they  had  formed  before  their 
accession  to  the  bench  and  frcwn  the  sympathy  they  could  not 
but  feel  for  the  doctrines  on  whose  behalf  they  had  contended." 
(American  Commonwealth,  8d  ed.,  v<^.  1,  pp.  274-278.) 
And  again: 

"The  Supreme  Court  feels  the  touch  of  public  opinion.  Opinion 
Is  stronger  In  America  than  anywhere  else  in  the  world,  and  Judges 
are  only  men.  To  yield  a  little  may  be  prudent,  tor  the  tree  that 
cannot  bend  to  the  blast  may  be  broken.  There  is,  mcweover,  this 
ground  at  least  for  prestiming  public  opinion  to  be  right,  that 
tlirough  it  the  progressive  Judgment  of  the  world  is  expressed." 
(Ibid.,  p.  273.) 

In  view  of  the  close  and  inevitable  connection  which  thus  exists 
between  the  questions  which  the  Court  has  to  decide  and  the  great 
issues  which  agitate  public  opinion,  it  is  not  unnatural  that  the 
decisions  and  doctrines  of  the  Court  should  be  the  subject  of 
widespread  public  interest.  The  Constitution  is  supreme  simply 
because  It  expresses  the  ultimate  will  of  the  people.  The  people 
are.  accordingly,  the  masters  of  the  Constitution,  and  their  mastery 
Is  expressed  in  the  power  of  amendment,  which.  It  must  not  be 
forgotten,  Is  as  much  a  part  of  the  Constitution  as  any  other 
provision.  This  power  has  been  exerted  three  times  In  our  history 
for  the  deliberate  purpose  of  overriding  a  previous  decision  of  the 
Supreme  Court. 

The  first  Instance  occurred  at  the  very  commencement  of  our 
Government,  when  the  eleventh  amendment,  prohibiting  suits 
by  private  parties  against  a  State,  was  adopted  to  undo  the  effect 


of  the  dedsion  of  the  Supreme  Court  In  Chisholm  v.  Georgim  (2 
Dallas  419).  Th«  latest  instance  was  the  adoption  of  the  sixteenth 
amendment  to  make  a  Federal  income  tax  possible  over  the  deci- 
sion of  the  Supreme  Court  in  Pollock  v.  Farmers  Loan  A  Trust 
Co.  (168  U.  8.  601).  The  other  instance  was  the  adoption  of  the 
thirteenth  amendmsnt  to  undo  the  effect  of  the  Dred  Soott  deci- 
sion (19  How.  393). 

In  ^ttaoii— <«ri«  of  our  constitutional  system  there  is  no  occa- 
sion to  hurry  over  the  Dred  Scott  decision  with  averted  gaae. 
It  holds  a  lesson  for  us.  Newspapers  of  the  time  spoke  of  the 
decision  as  "exerting  the  most  powerful  and  salutary  Influence 
throtighout  the  United  States",  as  "a  closing  and  clinching  con- 
flnnatlon  of  the  settlement  of  the  (slavery)  issue",  and  ss  exerting 
"a  mighty  influence  in  ditTusing  sound  opinions  and  restoring 
harmony  and  fraternal  concord  throughout  the  country."  In  con- 
nection with  no  other  opinion  was  there  ever  a  greater  effort  on 
the  part  of  those  who  agreed  with  it  to  misrepresent  all  public 
expressions  of  disagreement  as  blows  aimed  at  the  Judiciary.  And 
yet,  as  we  look  back  upon  that  controversy,  we  caxmot  doubt  that 
the  dlscTission  was  salutary,  nor  can  we  help  feeling  that  the  sound 
American  attitude  was  that  expressed  by  Abraham  Lincoln  when 
he  said:  „    ^ 

"But  we  think  the  Dred  Soott  decision  Is  erroneous.    We  know 
the  cotirt  that  made  it  has  often  ovemiled  Its  own  decisions,  and 
we  shall  do  what  we  can  to  have  it  overrule  this."     (Speech  at 
I^Mlngfleld.  ni..  June  36.  18S7.) 
And,  again,  in  his  first  inaugural:  ,  .^     « 

"The  candid  citizen  must  confess  that  if  the  policy  of  the  Gov- 
ernment upon  vital  questions  affecting  the  whole  people  Is  to  be 
Irrevocably  fixed  by  decisions  of  the  Supreme  Court,  the  instant 
they  are  made  in  ordinary  litigation  between  parties  in  personal 
acUons,  the  people  would  have  ceased  to  be  their  own  ruler,  hav- 
ing to  that  extent  practically  resigned  their  Government  into  the 
hands  of  that  eminent  tribunal." 

In  a  time  of  constitutional  discussion  like  the  present,  when 
once  again,  as  In  so  many  preceding  periods,  clashing  interests 
and  conflicting  ideals  are  pressing  for  expression  in  governmental 
action,  and  seeking  to  clothe  themselves  with  the  mantle  of  con- 
stitutional sanction  while  fixing  the  stigma  of  imconstltutlonality 
on  their  opponents,  it  is  well  for  us.  as  lawyers,  to  resort  to  the 
steadying  Influence  of  the  historic  view.  Such  consideration 
should  shield  us  from  ill-considered  conclusions  on  at  least  two 
questions  which,  for  the  moment,  seem  to  be  creating  much  con- 
fusion of  thought  In  both  professional  and  lay  minds. 

The  first  of  these  has  to  do  with  the  propriety  of  public  criti- 
cism of  the  decisions  of  the  courts  on  constitutional  questions. 

It  seems  clear,  from  the  fragments  of  history  to  which  I  have 
adverted,  that  such  disctission  has  gone  on  from  the  beginning  of 
otir  Government,  and  has  repeatedly  affected  the  character  of 
Judicial  decisions  or  has  expressed  Itself  in  the  form  of  constitu- 
tional amendments.  Of  course,  the  fact  that  such  criticism  has 
occiured  and  has  produced  results  Is  of  Itself  no  Justification  of  its 
propriety.  If  the  Constitution  Imposes  In  all  Instances  a  clear  and 
specific  mandate  upon  the  Judges,  leaving  them  no  discretion  and 
no  room  within  which  reasonable  men  may  differ,  then  obviously 
any  criticism  of  decisions  so  compelled  would  be  grossly  misdirected. 
What  I  have  said  should  sufficiently  indlcat--.  however,  that  on 
many  great  constitutional  Issues  decisions  are  not  thus  inexorably 
required  by  the  Constitution.  They  proceed  rather  from  a  chain  of 
Inference  and  Intermediate  reasoning,  the  result  of  which  depends 
upon  the  relative  weight  which  one  mind  or  another  may  give  to 
a  variety  of  competing  considerations.  If,  as  Bryce  has  pointed  out 
in  the  passage  I  have  read,  these  considerations  are  In  part  drawn, 
not  from  the  mere  private  preferences  of  the  Judges  ss  Individuals, 
but  rather  from  the  Impressions  produced  on  their  minds  by  the 
general  public  sense  of  what  Is  Just  and  what  ia  necessary  In  the 
public  Interest,  then  such  public  discussion,  so  far  from  being 
unfair  to  the  Judges  and  a  hindrance  to  the  performance  of  their 
duties  is.  on  the  contrary,  an  important  and  valid  aid  in  acquaint- 
ing them  with  some  of  the  weighty  factors  which  properly  enter 
Into  the  process  of  decision. 

The  second  question  Is  whether  the  legislative  branch  of  the 
Government  and  the  Executive.  In  view  of  their  oath  to  support  the 
Constitution,  may  rightfully  take  any  action  or  Join  in  the  enact- 
ment of  any  law  the  constitutionality  of  which  U  doubtftU.  It 
hM  been  argued  that  should  the  Executive  or  a  Member  of  the 
Congress  have  serious  doubt  whether  a  proposed  enactment  ta  con- 
stitutional, he  would  violate  his  oath  of  office  by  assenting  to  it  or 
TOtlng  for  It.  ^^     ^ 

This  argument  rests  on  a  mlsxinderstandlng  as  to  the  form  and 
nature  of  the  Constitution  and  as  to  the  fxmction  of  the  Supreme 
Coiut  with  reference  thereto.  If  we  are  aware,  as  all  students  of 
the  Constitution  must  be,  of  the  sweeping  language  In  which  Its 
provisions  are  couched,  and  of  the  variety  of  considerations  to 
which  the  Supreme  Court  miist  give  weight.  It  seems  clear  that 
practically  no  new  legislation  of  a  controversial  character  can  ever 
be  said  to  be  free  from  constitutional  question.  Indeed,  the  only 
legislation  as  to  which  no  doubt  can  exist  Is  an  enactment  sub- 
stantially Identical  with  some  previous  statute  already  approved 
by  the  Supreme  Court,  and  even  here  there  is  the  possibility  of 
error  in  view  of  the  fact  that  the  Court  has  frequently  reversed 
Itself.  The  theory  that  any  Member  of  Congress  violates  his  oath 
who  votes  In  favor  of  legislation  not  free  from  constitutional 
doubt  would  entirely  exclude  the  posslbUlty  of  legislation  in  new 
fields  or  of  novel  character. 

As  heretofore  Indicated,  constitutional  objections  have  been 
raised  as  to  nearly  every  important  piece  of  legislation  *oacua 
since  the  beginning  of  the  Government.    The  constitutionality  of 
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»  prot«ctt7e  tariff  wm  queBtloned  when  the  first  tariff  act  was  pro- 
posed and  waa  bitterly  debate  for  many  years;  the  constitutional- 
ity of  nation*!  banks  was  contested:  the  constltuUonality  of  Federal 
expenditures  for  internal  Improvements,  roads,  canals,  and  railways 
was  vigorously  assailed:  the  constitutionality  of  the  Interstate 
Commerce  Act  was  the  subject  of  long  dlaciiSBlon;  and  the  con- 
stitutionality of  the  acts  establishing  the  Department  of  the  Inte- 
rior and  the  Etepartment  of  Agriculture  was  vehemently  denied. 
Speaking  of  the  bill  to  establish  the  Interior  Department.  John  C. 
Calhoun  said: 

"This  monstrous  bill  will  turn  over  the  whole  interior  affairs  of 
the  Oovemment  to  this  Department  and  it  Is  one  of  the  greatest 
•tepe  ever  made  to  absorb  all  the  remaining  powers  of  the  State." 
Certainly  no  one,  however,  who  Is  familiar  with  our  history,  and 
•asuredly  no  lawyer,  would  undertake  to  argue  that,  because  the 
Court  ultimately  determined  that  a  particular  enactment  was  con-i 
Btitutlonal.  there  was  no  reasonable  ground  for  doubt  at  the  outset. 
President  Taft.  for  example,  vetoed  the  Webb-Kenyon  Act  on  the 
ground  that  his  oath  of  office  did  not  permit  him  to  give  his  assent 
to  an  act  of  doubtful  constitutionality.  In  fact,  he  went  rather  far 
In  admonishing  the  Congress  as  to  Its  duty  In  the  premises.  The 
act,  however,  was  passed  over  his  veto,  and  in  due  course  the 
Supreme  Court  pronounced  It  constitutional  {Clark  Distilling  Co. 
▼.  Western  Maryland  Ry  .  242  U.  S.  311). 

The  doctrine  expressed  by  President  Taft  would.  If  applied,  re- 
quire that  doubts  be  resolved  by  the  Congress  adversely  to  consti- 
tutionality, thereby  bringing  many  essential  processes  of  the 
Oovemment  to  a  standstill.  If  no  act  of  the  Congress  of  doubtful 
constitutionality  were  ever  passed,  the  Supreme  Court  would  have 
little  or  no  occasion  to  exercise  any  function  In  the  matter  of 
constitutional  Interpretation. 

The  correct  course  would  seem  to  be  that  the  Executive  and  the 
members  of  the  legislative  branch,  when  not  clearly  convinced  of 
the  unconstitutionality  of  a  measure  otherwise  desirable,  should 
not  necessarily  regard  themselves  as  thereby  deterred  from  enacting 
It.  but  should  consider  tne  advisability  of  leaving  the  doubt  to  be 
determined  where  it  can  be  determined  authoritatively,  namely,  by 
the  Supreme  Court.  This  was  the  position  of  Senator  Pessenden, 
of  Maine.  In  the  debate  on  the  Legal  Tender  Acts  when  he  said: 

"I  have  not  touched  the  constitutional  question.  •  •  •  we 
may  well  leave  that  question  to  be  settled  by  the  courts  and  not 
attempt  to  settle  it  ourselves"  (57  Cong.  Globe,  767). 

It  was.  also,  the  position  of  Madison  during  the  first  Congress 
when  called  upon  to  vote  on  the  bill  for  the  encouragement  of  the 
cod  fisheries.  Madison  felt  that  the  bill  was  unconstitutional  In 
certain  respects,  and  favored  an  amendment  to  eliminate  such 
provisions.  The  amendment  failed,  and  It  Is  interesting  to  note 
that  notwithstanding  his  conscientloxis  view  that  the  bill  was 
In  the  main  probably  unconstitutional,  he  nevertheless  voted  for 
it  on  Its  finiU  passage  As  has  been  heretofore  noted.  Lincoln  was 
not  prepared,  in  certain  Instances  at  least,  to  let  such  a  question 
rest,  even  after  the  Supreme  Court  had  spoken. 

Of  late,  however,  we  have  been  confronted  with  the  further 
assumption  that  a  correct  uiKlerstanding  of  the  meaning  of  the 
Constitution  Is  revealed  not  merely  to  the  Supreme  Court  but  to 
certain  individuals  who.  from  time  to  time,  deplore  the  course 
of  events  and  express  an  exaggerated  axixlety  as  to  the  safety  of 
our  institutions.  Th(»  precise  meaning  of  the  Constitution  be- 
comes, therefore,  the  particular  meaning  which  they,  as  an 
esoteric  group  of  specially  endowed  indlvldvials.  have  elicited  by 
their  own  efforts  and  their  own  processes  of  inference  from  the 
previous  decisions  of  the  courts.  This  would  seem  to  present  a 
somewhat  novel  phenomenon  in  the  matter  of  constitutional 
Interpreutlon.  It  may  well  be  asked,  however,  what  intellectual, 
professional,  or  political  right  has  any  individual,  or  any  group 
of  Individuals,  thus  to  proclaim  In  advance,  and  as  if  from  on 
high,  a  constitutional  interpretation  which  can  be  authoritatively 
supplied  only  by  the  Supreme  Court  Itself,  which  has  so  fre- 
quently confounded  by  its  decisions,  the  forecasts  and  opinions  of 
Congresses  and  Presidents,  as  well  as  of  private  critics  and  com- 
mentators? 

The  absolute  theory  of  one  and  only  one  rational  construction 
of  the  Constitution  renders  impossible  any  proper  understanding 
of  the  nature  of  our  American  constitutional  method  and  of  the 
functions  of  our  Supreme  Court. 

With  us  the  people  have  esUblished  a  Constitution  which  is 
supreme  over  all  the  acts  of  government — legislative,  executive  and 
judicial  alike — because  It  Is  the  highest  expression  of  the  popular 
will.  Of  necessity,  it  employs  broad  language  which  leaves  a  wide 
area  for  legitimate  differences  of  opinion.  Within  this  arena  of 
debate  all  voices  must  be  heard.  The  courts  may  give,  and  as  a 
rule  do  give,  less  weight  to  what  they  feel  to  be  temporary  cur- 
renU  of  opinion,  casual  pressures  for  reform,  evanescent  aspira- 
tions, or  momentary  Ideals,  as  contrasted  with  what  they  may 
properly  regard  as  the  confirmed  and  enlightened  sense  of  justice 
developed  by  the  changing  life  of  a  viUl  and  growing  nation 

If  the  courts  prove  mistaken  In  their  reading  of  this  ultimate 
will,  or  If  the  Tonstltution  Itself  In  some  clearly  expressed  provi- 
sion no  longer  conforms  thereto,  then,  by  Its  very  terms  the  people 
are  guaranteed  the  right  to  make  their  desires  effective  through 
the  solemn  process  of  amendment.  ^^ 

Our  Oovemment  is  not  a  documentary,  a  political,  or  a  judicial 
absolutism.  The  American  constitutional  method  is  a  process  of 
adaptation  and  growth,  as  well  as  a  means  whereby  wrongs  may 
be  corrected  and  governmental  measxires  may  be  attuned  to  the 


entlals  of  justice,  through  the  orderly  ways  of  discussion  and 
•ducaUon.  as  opposed  to  the  violent  changes  and  Intolerable  tyr- 


annies by  which  absolute  governments  are  inerltably  ctaaracter- 
Ized.  Were  this  not  true  the  Constitution  would  be  a  dam  against 
which  the  waters  of  life  would  beat  in  vain,  rather  than  a  direct- 
ing channel  through  which  the  stream  of  national  existence  may 
safely  pass. 

WILL  ROGERS 

Mr.  GORE.  Mr.  President.  I  ask  unanimous  consent  to 
insert  in  the  Congressional  Record  a  tribute  to  Will  Rogers 
by  Gene  Buck,  who  was  his  first  employer  and  who  repre- 
sents the  opinion  of  125,000,000  people  in  the  United  States. 

There  being  no  objection,  the  tribute  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

WILL  ROCXaS — HITMAN  BXZMO 

By  Gene  Buck 

Someone  has  said.  "When  we  lose  a  friend  we  die  a  lltUe." 
That  Is  a  simple,  powerful  truth. 

When  we  lost  Will  Rogers  we  all  lost  a  friend,  and  this  Nation 
"died  a  little." 

You  can  search  this  land  of  ours  from  the  prairies  to  the  sky- 
scrapers, from  the  crossroads  to  the  White  House,  from  the  straw- 
berry festivals  to  the  mightiest  radio  hook-up.  from  the  little  red 
schoolhouse  to  the  greatest  university,  from  the  country  editor  to 
the  outstanding  newspaper  syndicate,  and  you  cannot  find  a  single 
soul  to  replace  him. 

There  was  only  one  Will  Rogers  and  he  contributed  to  this 
Nation  something  that  Is  needed  most  that  we  cannot  develop, 
manufacture,  or  imitate — genuine  humor — that  rare  gift  to  make 
us  smile  and  laugh  and  temporarily  forget  what  we  ought  to 
fc«-get. 

He  possessed  the  genius  to  write  and  to  say  out  loud  what  most 
of  us  thought,  but  didn't  dare  say.  about  people,  affairs,  and  con- 
ditions. With  his  grand  fense  of  humor  'ae  possessed  a  great  mind 
with  an  uncanny  knowledge  of  human  beings  and  their  motives. 
He  was  wise  to  the  pomp  and  the  dldos,  the  bunk  and  the  real, 
and  had  overwhelming  understanding  of  the  conunon  people  be- 
cause he  was  one  of  them  himself  and  he  never  forgot  It  even 
when  fame  smeared  him  with  its  brush. 

I  have  dined  with  him.  at  his  side,  with  stage  hands,  scrub- 
women, and  dressers  on  the  stage  of  an  empty  theater  after  the 
show,  to  a  state  dinner  to  the  President,  the  Vice  President,  the 
Cabinet,  and  their  wives.  He  was  always  the  same — his  manners, 
his  mood,  his  clothes,  and  his  precious  gift  of  humor  and  obser- 
vation. 

He  enjoyed  a  position  never  before  attained  by  anyone  I  ever 
heard  of.  He  could  go  any  place,  see  anything,  talk  or  write  about 
It  afterward,  and  in  such  a  way  that  the  humble  and  the  great 
accepted  it  and  loved  him  for  It. 

It  was  my  privilege  to  be  close  to  him  for  over  20  years.  I  saw 
him  in  all  kinds  of  spots — from  the  sanctity  of  his  home  which 
was  always  simple,  wholesome,  modest,  and  plain,  to  the  glittering, 
glamorous  applause  and  laughter  of  thousands.  I  have  ridden 
alongside  of  him  in  his  model  T  Ford  with  his  overalls  and  cowboy 
boots,  and  have  sat  with  him  in  a  modem  transcontinental  air- 
plane.    He  was  always  the  same. 

Win  really  loved  to  fly,  and  he  loved  Wiley  Post  as  a  flyer  and 
as  a  friend.  He  thought  Wiley  was  the  greatest  pilot  in  the  world, 
and  most  aviators  that  he  knew — and  Bill  knew  most  of  them^ — 
agreed  with  him. 

I  personally  believe  that  if  Bill  had  the  choice  of  his  "exit",  as 
we  say  in  the  theater.  In  "heading  for  the  last  roiind-up",  he 
would  have  chosen  the  one  that  took  him  from  us  aU. 

In  speaking  and  thinking  of  BiU,  now,  my  thoughts  naturally 
drift  to  Betty,  his  devoted,  self-effacing,  lovely  wife.  This  whole 
world  will  never  know  what  she  meant  to  him  and  his  extraordi- 
nary carter.  I  happen  to  know.  I  have  never  known  of  a  more 
beautiful  or  happier  mating  in  my  lifetime. 

I  realize,  while  giving  expression  to  these  thoxights,  that  In 
writing  my  style  lacks  the  force  of  Hemintway  and  the  clarity 
of  Hearst,  Possibly  I  have  used  too  many  adjectives.  If  I  have. 
Bill  deserved  them  all.     These  lines  are  from  the  heart. 

Mere  words  are  unable  to  adequately  r  .tlmate  what  the  Okla- 
homa cowpuncher-phUosopher  meant  to  th-s  Nation. 

No  human  being.  In  oin-  time.  Is  more  deserving  of  a  memorial, 
and  his  countless  friends  and  admirers  consider  it  a  privilege  to 
perpetuate  what  he  stood  for  aijd  contributed  to  make  thlj  Nation 
a  better  place  to  live  In — humor,  common  sense,  and  charity. 

So  long.  Bill!     God  rest  your  great  and  kindly  soul! 

DEATH  OF  REPRESENTATIVK  HENRY  U.  KIMBALL 

The  PRESIDING  OFFICER.  The  Chair  lays  before  the 
Senate  resolutions  from  the  House  of  Representatives,  which 
will  be  read. 

The  resolutions  (H.  Res.  379)  were  read,  as  foUows: 

In  thi  HotTss  or  Rspszsent&tivxs,  UNrr«o  States. 

January  3,  1936. 
Reaoived.  That  the  House  has  heard  with  profound  sorrow  of  the 
death  of  Hon.  Hkmst  M.  Kimball,  a  Representative  from  the  State 
of  Michigan. 

Resolved.  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  famUy  of  the  deceased. 


Mr.  VANDENBERQ.  Mr.  President,  I  offer  the  resolutions 
which  I  send  to  the  desk  and  ask  for  their  present  con- 
sideration. 

The  resolutions  (8.  Res.  215)  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to  as  follows: 

Resolved,  That  the  Senate  has  heard  with  profound  sorrow  the 
announcement  of  the  death  of  Hon.  Hknkt  M.  Ktmhah.,  late  a 
Representative  from  the  State  of  Michigan. 

Resolved,  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Mr.  VANDENBERO.  As  a  further  mark  of  respect  to  the 
deceased  Representative,  I  move  that  the  Senate  do  now 
adjourn. 

The  motion  was  unanimously  agreed  to;  and  (at  1  o'clock 
and  20  minutes  p.  m.)  the  Senate  adjourned,  the  adjourn- 
ment being,  under  the  order  previously  entered,  imtil  Thurs- 
day. January  9.  1936.  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  January  6. 

1936 

Assistant  Attorneys  General 

James  W.  Morris,  of  Florida,  to  be  Assistant  Attorney 
General.  (Mr.  Morris  is  now  serving  under  a  recess  appoint- 
ment.) 

Brien  McMahon,  of  Connecticut,  to  be  an  Assistant  Attor- 
ney General,  vice  Joseph  B.  Keenan,  nominated  to  be 
Assistant  to  the  Attorney  General. 

Assistant  to  the  Attorney  General 

Joseph  B.  Keenan,  of  Ohio,  to  be  Assistant  to  the  Attorney 
General,  vice  Harold  M.  Stejrtiens,  appointed  an  Associate 
Justice  of  the  United  States  Court  of  Appeals  for  the  District 
of  Columbia. 

Assistant  Solicitor  General 

Golden  W.  Bell,  of  California,  to  be  Assistant  Solicitor 
General.  (Mr.  Bell  is  now  serving  under  a  recess  appoint- 
ment.) 

Assistant  Special  Counsel 

Annette  Abbott  Adams,  of  California,  to  be  Assistant  Spe- 
cial Counsel,  employed  to  prosecute  proceedings  to  assert  and 
establish  the  title  of  the  United  States  to  sections  16  and  36. 
township  30  south,  range  23  east.  Mount  Diablo  meridian, 
within  the  exterior  limits  of  naval  reserve  no.  1  in  the  State 
of  California,  and  to  prosecute  any  suit  or  suits  ancillary 
thereto  or  necessary  or  desirable,  under  the  provisions  of 
Public  Resolution  No.  6.  approved  February  21,  1924.  (Mrs. 
Adams  is  now  serving  under  a  recess  appointment.) 
United  States  Circttit  Jxtdck 

*Seth  Thomas,  of  Iowa,  to  be  United  SUtes  circuit  Judge, 
eighth  circuit.  (Mr.  Thomas  is  now  serving  under  a  recess 
appointment.) 

United  States  District  Judge 

David  J.  Davis,  of  Alabama,  to  be  United  States  district 
judge,  J^orthem  District  of  Alabama.  (He  is  now  serving 
under  a  recess  appointment.) 

United  States  Attorneys 

Robert  P.  Butler,  of  Connecticut,  to  be  United  States 
attorney,  district  of  Connecticut.  (Mr.  Butler  Is  now  serv- 
ing luider  appointment  by  court.) 

John  J.  Qiinn.  of  New  Jersey,  to  be  United  States  attor- 
ney, district  of  New  Jersey.  (Mr.  Quinn  is  now  serving 
under  a  recess  appointment.) 

United  States  Marshals 

Roulhac  Gewin,  of  Alabama,  to  be  United  States  marshal, 
southern  district  of  Alabama,  vice  James  A,  Stafford,  whose 
term  expires  January  21,  1936. 

Bernard  Fitch,  of  Connecticut,  to  be  United  States  mar- 
shal for  the  district  of  Connecticut.  (He  is  now  serving 
under  a  recess  appointment.) 

E,  Marvin  SesscHns,  of  Florida,  to  be  United  States  mar- 
shal for  the  northern  district  of  PlOTida.  (He  Is  now  serving 
under  a  recess  appointment.) 


Henry  Clayton  Walthour,  of  GeorKia,  to  be  United  States 
marshiLi  for  the  southem  district  of  Georgia.  (Mr.  Walthour 
is  now  serving  under  an  appointment  by  court.) 

John  J.  Kelly,  of  New  York,  to  be  United  States  marshal 
for  the  southem  district  of  New  York.  (He  is  now  serving 
under  a  recess  aiHiwlntment.) 

Rkcordkk  or  the  Gkkkral  Imjtd  Omci 

Miss  Evelyn  S.  Adams,  of  California,  to  be  recorder  of  the 
General  Land  Office. 

Rkgistess  op  thx  Lahd  Omci 
George  Pinley,  of  Oregon,  to  be  register  (rf  the  land  office  at 
Roseburg,  Oreg. 

Mrs.  Gladys  Nuyck,  of  Nevada,  to  be  register  of  the  land 
office  at  Carson  City,  Nev. 

Ihtexstati  Coiockrcs  CoMmssioir 

Ite  f(^owing-named  perscms  to  be  Interstate  Commerce 
Commissiono-s  for  the  terms  expiring  December  31.  1942 
(reappointments) : 

Clyde  B.  Aitchison,  of  Oregon. 

Claude  R.  Porter,  of  Iowa. 

Board  op  Tax  Appeals 

John  A.  Tys<Hi,  of  Mississippi,  to  be  a  member  of  the  Board 
of  Tax  Appeals  for  the  unexpired  portion  of  a  term  of  12 
years  from  June  2,  1926,  vice  John  J.  Marquette,  deceased. 

United  States  Taxipp  ComcssioH 
Edward  Dana  Durand,  of  Minnesota,  to  be  a  member  of 
the  United  States  Tariff  Commission  for  the  term  expiring 
June  16,  1940. 
AcTiNo  Executive  Director,  National  Emergency  Couitcn. 

Lyle  T.  Alverson,  of  New  York,  to  be  Acting  ExecuUve 
Director  of  the  National  Emergency  Council,  vice  Frank  C. 
Walker,  resigned. 

National  Bituiixnotts  Coal  Coroossion 

George  E.  Acret,  of  California,  to  be  a  member  of  the 
National  Bituminous  Coal  Ccwnmisslon  for  a  term  of  4  years 
from  September  21,  1935. 

Walter  H.  Maloney,  of  Missouri,  to  be  a  member  of  the 
National  Bituminous  Coal  CMomission  for  a  term  of  4  years 
from  September  21,  1935. 

Charles  F.  Hosf  ord,  Jr.,  of  Pennsylvania,  to  be  a  membw  of 
the  National  Bituminous  Coal  Commission  for  a  term  of  4 
years  from  September  21.  1935. 

C.  E.  Smith,  of  West  Virginia,  to  be  a  member  of  the  Na- 
tional Bituminous  Cool  CommlsBiwi  for  a  term  of  4  years 
from  September  21,  1935. 

Percy  TCUow.  of  Ohio,  to  be  a  member  of  the  National 
Bituminous  Coal  Commission  far  a  term  o*  4  years  from  Sep- 
tember 21,  1935. 

Thomas  M.  Woodward,  of  Pennsylvania,  to  be  C<»isumers' 
Counsel  of  the  National  Bituminous  Coal  Commission. 
BrruKiNous  Coal  Labor  Board 

John  M.  Paris,  of  Indiana,  impartial  person,  to  be  a  mem- 
ber of  the  Bituminous  Coal  Labor  Board  for  a  term  of  4  years 
from  September  21.  1935. 

John  J.  OTiCary,  of  Pennsylvania,  representative  of  the 
organized  employees,  to  be  a  member  of  the  Bituminous  Coal 
Labor  Board  for  a  term  of  4  years  from  September  21,  1935. 

Lee  C.  Gunter.  of  Tennessee,  representative  of  the  pro- 
ducers, to  be  a  member  of  the  Bituminous  Coal  Labor  Board 
for  a  term  of  4  years  frcwn  September  21,  1935. 
Railroad  REnRXXxNT  Boakd 

Murray  W.  Latimer,  of  New  York,  to  be  a  member  of  the 
Railroad  Retirement  Board  for  a  term  of  2  years  from  August 
29    1935 

James  A.  DaUey,  of  New  York,  to  be  a  member  of  the  Rail- 
road Retirement  Board  for  a  term  of  3  years  from  August 
29    1935. 

Lee  M.  Eddy,  of  Missouri,  to  be  a  member  o£  the  Railroad 
Retirement  Board  for  a  term  of  4  years  from  August  29,  1935. 
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Natiohal  ICxBZAZiair  Bo4U 

Otto  Beyer,  of  Virginia,  to  be  a  member  of  the  Natioold 
Mediation  Board  for  the  remainder  of  the  term  expiring  Pe<>- 
riiary  1.  1938,  vice  John  Cannody,  resigned. 

Prison  IifDUsntirs  Reorganization  Boaks 

The  following -named  persons  to  be  members  of  the  Prison 
Industries  Reorganization  Board,  created  by  Executive  order 
of  September  26,  1935,  establishing  the  Prison  Industries  Re- 
organization Administration: 

Gustav  Peck,  of  New  Yort 

James  P.  Davis,  of  New  York. 

Federal  Housing  AoMiNiSTtATOS 

Stewart  McDoxuiJd.  of  Missouri,  to  be  Federal  Housing 
Administrator  for  the  linexpired  portion  of  a  term  of  4  years 
from  June  30.  1934.  to  which  office  he  was  appointed  diu-ing 
the  last  recess  of  the  Senate,  vice  James  A.  Mc^ett,  resigned. 
CoorauTTvi  Bank  Comossioim,  Faim  CtiBrr  Aaministsa- 

noN 

Samuel  D.  Sanders,  of  Washington,  to  be  Cooperative  Baiik 
Commissioner  in  the  Farm  Credit  Administration,  to  which 
office  he  was  appointed  during  the  last  recess  of  the  Senatie, 
*rice  Francis  Winfred  Pedt.  resigned.  , 

DSMMCTOaS,  PtTBLIC  WOUES  AnCINXSTRATIOM  | 

Andrew  H.  Peterson  to  be  a  director  of  the  Public  Worls 
Administration  for  Massachusetts. 

Julian  Montgomery  to  be  a  director  of  the  Public  WorM 
Administration  for  Texas. 

RXSETTLEMXNT  AfilCNISTRATION 

Cal  A.  Ward,  of  Kansas,  to  be  a  regional  director  of  U^ 
Resettlement  Administration. 

Collector  or  Customs 

Leo  A.  Ivory,  of  Wilklnsburg.  Pa.,  to  be  coDector  of  customs 
for  customs  collection  district  no.  12,  with  headquarters  kt 
Pittsburgh.  Pa.,  in  place  of  James  Houlahen,  resigned.  Now 
serving  under  temporary  commission  issued  during  the  recees 
of  the  Senate. 

CoMrnKMJJs  or  CxTsroifs 
Thomas  P.  Mulcahy.  of  San  Francisco.  Calif.,  to  be  comp- 
troller of  customs  in  customs  coOection  district  no.  28.  with 
headquarters  at  San  Francisco,  Calif.,  in  place  of  David  HL 
Barnwell,  deceased.  Now  serving  under  temporary  cammi$- 
sion  issued  during  the  recess  of  the  Senate. 

Assistant  to  the  Commissioner  or  Internal  Revenue 
Milton  E.  Carter,  of  Kansas  City.  Mo.,  to  be  assistant  to 
the  Commissioner  of  Internal  Revenue  in  place  of  Wrigl^t 
Matthews,  resigned.    Mr.  Carter  is  now  serving  under  temp^ 
rary  commission  issued  during  the  recess  of  the  Senate. 

PXTBLIC  WOEKS  Ai>MINISTSATI(»  I 

Leslie  D.  Gates,  of  Iowa,  to  be  State  engineer  tnspect(»'  f0r 
the  Public  Works  Administration  in  Iowa. 

Denis  J.  OlCahoney.  of  New  Jersey,  to  be  State  engine^ 
inspector  for  the  P^ibUc  Works  Administration  in  New  Jersey. 

Martin  E.  Kelly,  of  Montana,  to  he  State  engineer  inspec- 
tor for  the  Public  Works  Administration  in  Idaho  and 
Montana.  j 

Robert  M.  Van  Petten.  of  North  Dakota,  to  be  State  en- 
gineer inspector  for  the  Public  Works  Administration  In 
North  Dakota  and  South  Dakota. 

WoEXs  Progress  Asministsation 

Victor  P.  Ridder.  of  New  York,  to  be  administrator  in  the 
Works  Progress  Admmistration  for  the  city  of  New  York. 
Diplomatic  and  Foreign  Sesvics 

The  following-named  Foreign  Service  officers,  lately  con- 
suls, to  be  consuls  general  of  the  United  States  of  Americn, 
to  which  office  they  were  appointed  diiring  the  last  recess  (if 
the  Senate: 

Ralph  C.  Bnsser,  of  Pennsylvania.  * 

Walter  A.  Leonard,  of  Illinois. 

The  following-named  persons,  now  Foreign  Service  offlcets 
»nd  consuls,  to  be  also  secretaries  in  the  Diplomade  Servioe 


of  the  United  States  of  America,  to  which  office  they  were 
appointed  during  the  last  recess  of  the  Senate: 

William  L.  Peck,  of  Connecticut. 

Julian  L.  Pinkerton,  of  Kentucky. 

Frederic  C.  Fomes.  Jr..  of  New  York. 

Archibald  E.  Gray,  of  Pennsylvania. 

The  following -named  persons  for  promotion  in  the  Foreign 
Service  of  the  United  States,  effective  as  of  October  1,  1935, 
to  the  offices  to  which  they  were  appointed  during  the  last 
recess  of  the  Senate,  as  follows: 

Prom  Foreign  Service  officer  of  class  2  to  Foreign  Service 
officer  of  class  1: 

Thomas  D.  Bowman,  of  Missouri. 

Coert  du  Bois,  of  California. 

Arthur  C.  Frost,  of  Massachusetts.  | 

J.  Klahr  Huddle,  of  Ohio. 

Prank  P.  Lockhart.  of  Texas. 

Jay  Pierrepont  Moffat,  of  New  Hampshire. 

R.  Henry  Norweb.  of  Ohio. 

Robert  M.  Scotten,  of  Michigan.  v 

James  B.  Stewart,  of  New  Mexico. 

Edwin  C.  Wilson,  of  Florida. 

From  Foreign  Service  officer  of  class  3  to  Foreign  Service 
officer  of  class  2: 

Walter  A.  Adams,  of  South  Carolina. 

Joseph  W.  Ballantine.  of  Massachusetts. 

Pierre  de  L.  Boal,  of  Pennsylvania, 

Charles  R.  Cameron,  of  New  York. 

H.  Merle  Cochran,  of  Arizona. 

Monnett  B.  Davis,  of  Colorado. 

Erie  R.  Dickover,  of  Cahfomia. 

Eugene  H.  Dooman.  of  Jfcw  York. 

Prentiss  B.  Gilbert,  of  New  York. 

Joseph  E.  Jacobs,  of  South  Carolina. 

Herschel  V.  Johnson,  of  North  Carolina. 

Paul  Knabenshue.  of  Ohio. 

Frank  C.  Lee,  of  Colorado. 

Leland  B.  Morris,  of  Pennsylvania. 

Lowell  C.  Pinkerton,  of  Missouri. 

Edward  L.  Reed,  of  Pennsylvania. 

John  Farr  Simmons,  of  New  York. 

S.  Pinkney  Tuck,  of  New  York. 

George  Wadsworth,  of  New  York. 

From  Foreign  Sennce  officer  of  class  4  to  Foreign  Service 
officer  of  class  3 : 

Maynard  B.  Barnes,  of  Iowa. 

William  C.  Burdett.  of  Tennessee. 

Raymond  E.  Cox.  of  New  York, 

Nathaniel  P.  Davis,  of  New  Jersey. 

John  G.  Erhardt,  of  New  York. 

Carol  H.  Poster,  of  Maryland. 

Charles  Bridgham  Hosmer,  of  Maine. 

Paul  R.  Jossel3m,  of  Iowa. 

Joseph  P.  McGurk,  of  New  Jersey. 

Robert  D.  Murphy,  of  Wisconsin. 

Myrl  S.  Myers,  of  Pennsylvania. 

H.  Earle  Riissell.  of  Michigan. 

Clarence  J.  Spiker.  of  the  District  of  Columbia.      ' 

Harold  H.  Tittmann.  Jr.,  of  Missouri, 

Avra  M.  Warren,  of  Maryland. 

Orme  Wilson,  of  New  York. 

From  Foreign  Service  officer  of  class  5  to  Foreign  Service 
officer  of  class  4: 
Willard  L.  Beaulac,  of  Rhode  Island. 
J.  Webb  Benton,  of  Pennsylvania. 
William  P.  Blocker,  of  Texas. 
Richard  P.  Boj'ce,  of  Michigan. 
Howard  Bucknell.  Jr.,  of  Georgia. 
Richard  P.  Bu trick,  of  New  York. 
Cecil  M.  P.  Cross,  of  Rhode  Island. 
Hugh  S.  Fullerton,  of  Ohio. 
Edward  M.  Groth,  of  New  York. 
Robert  W.  Heingartner,  of  Ohia 
George  D.  Hopper,  of  Kentucky. 
James  Hugh  Keeley,  Jr.,  of  the  EMstrict  of  Cohimbia. 
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Robert  B.  Mac.at,w>,  of  Virginia. 
Karl  deG.  MacVitty,  of  Tennessee. 
H.  Freeman  Matthews,  of  Maryhuwi. 
George  R.  MerreU.  Jr.,  of  Missouri. 
Hugh  Millard,  of  Nebraska. 
Orsen  N.  Welsen.  of  Wisconsin. 
Walter  H.  Schoellkopf ,  of  New  York. 
Rudolf  E.  Schoenfeld,  of  the  District  oTColumbia. 
Harold  Shantz,  of  New  York. 
George  P.  Shaw,  of  California. 
Samuel  Sokobin.  of  New  Jersey. 
Francis  R.  Stewart,  of  New  York, 
Harold  S.  Tewell,  of  North  Dakota. 
Howard  K.  Travers,  of  New  York. 

From  Foreign  Service  officer  of  class  6  to  Foreign  Service 
officer  of  class  5: 
Hiram  A.  Boociier,  of  Minnesota. 
Herbert  S.  Bursley,  of  the  District  of  Columbia. 
J.  Rives  Childs,  of  Virginia. 
Edward  S.  Crocker,  2d.  of  Massachusetts. 
Curtis  T.  Everett,  of  Tennessee. 
Harold  D.  Finley,  of  New  York. 
Samuel  J.  Fletcher,  of  Maine. 
Walter  A.  Poote.  of  Texas. 
Waldemar  J.  Callman.  of  New  York. 
Raymond  H.  Geist,  of  Ohio. 
Stuart  E.  Crummon,  of  New  Jersey. 
Stanley  Hawks,  of  New  York. 
Loy  W.  Henderson,  of  Colorado. 
C.  Porter  Kuykendall,  of  Pennsylvania. 
James  E.  McKenna,  o*  Massachusetts. 
Alfred  T.  Nester.  of  Ne^v'  York. 
Sydney  B.  Redecker,  of  New  York. 
Laurence  E.  Salisbury,  of  Illinois. 
Lester  L.  Schnare,  of  Creorgia. 

Edwin  F.  Stanton,  of  California. 
Leo  D.  Sturgeon,  of  Illinois. 

Fletcher  Warren,  of  Texas. 

Samuel  H.  Wiley,  of  North  Carolina. 

Rollin  R.  Winslow,  of  Michigan. 

From  Foreign  Service  officer  of  class  7  to  FH)reten  Service 
officer  of  class  6: 

Clayson  W.  Aldridge,  of  New  York. 

George  Atcheson.  Jr..  of  California. 

Russell  M.  Brooks,  of  Oregon. 

John  H.  Bruins,  of  New  York. 

Joseph  F.  Burt,  of  Illinois. 

C.  Paul  Fletcher,  of  Tennessee. 

Herndon  W.  Goforth,  of  North  Carolina. 

Eugene  M.  Hinkle.  of  New  York. 

David  McK.  Key,  of  Tennessee, 

Marcel  E.  Malige,  of  Idaho. 

Austin  R.  Preston,  of  New  York. 

Edwin  Schoenrich,  of  Maryland. 

William  A.  Smale.  of  California. 

Sheridan  Talbott,  of  Kentucky. 

Frederik  van  den  Arend.  of  North  Carolina. 

John  Carter  Vincent,  of  Georgia. 

From  Foreign  Service  officer  of  class  8  to  Foragn  Service 
Officer  of  class  7: 

Franklin  B.  Atwood,  of  Massachusetts. 

Roy  W.  Baker,  of  New  York. 

William  A.  Bickers,  of  Virginia. 

Ellis  A.  Bonnet,  of  Texas. 

Robert  L.  Buell,  of  New  York. 

John  M.  Cabot,  of  Massachusetts. 

J.  Holbrook  ChaiMnan,  of  the  Ehstrict  of  Columbia. 

Augustus  S.  Chase,  of  Connecticut. 

Cabot  Coville,  of  California. 

Alexander  P.  Cruger,  of  New  York. 

Walton  C.  Ferris,  of  Wisconsin. 

Ptiyette  J.  Flexer,  of  Illinois. 

Knowlton  V.  Hicks,  of  New  York. 

Frederick  W.  Hinke,  of  New  York. 


Julius  C.  Holmes,  of  Kansas. 

Carlton  Hurst,  of  the  District  of  Columbia. 

John  B.  Ketcham,  of  New  York. 

Rufus  H.  Lane,  Jr.,  of  Virginia. 

John  H.  Lord,  of  Massachusetts. 

John  McArdle,  of  Pennsylvania. 

John  H.  Morgan,  of  Massachusetts. 

James  E.  Parks,  of  North  Carohna. 

William  L.  Peck,  of  Connecticut. 

Joseph  P.  Ragland.  of  the  EHstrict  of  Columt^a. 

William  T.  Turner,  of  Georgia. 

From  Foreign  Service  officer,  unclassifled,  at  (3.000  per 
annum,  to  Foreign  Service  officer  of  class  8;  and  from  vice 
consul  of  career  to  consul: 

Garrett  G.  Ackerson,  Jr..  of  New  Jersey. 

Stuart  Allen,  of  Minnesota. 

John  M.  Allison,  of  Nebraska. 

Burton  Y.  Berry,  of  Indiana. 

Charles  E.  Bohlen,  of  Massachusetts. 

James  C.  H.  Bonbright,  of  New  York. 

David  H.  Buffima,  of  Maine. 

Gordon  L.  Burke,  of  Georgia. 

Edmund  J.  Dorsz,  of  Michigan. 

Andrew  W.  Edson,  of  ConnecUcot. 

Dorsey  Gassaway  Fisher,  of  Maryland. 

Frederic  C.  Pomes,  Jr..  of  New  York. 

Willard  Galbraith,  of  California. 

James  W.  Gantenbein.  of  Oregon. 

George  M.  Graves,  of  Vermont. 

Archibald  E.  Gray,  of  Pennsylvania. 

Bernard  Gufler.  of  Washington. 

Claude  H.  Hall.  Jr..  of  Maryland. 

Monroe  B.  Hall,  of  New  York. 

Thomas  A.  Hlckok.  of  New  York, 

Charles  A.  Hutchinson,  of  Minnesota* 

Robert  Janz,  of  Oklahoma- 
Robert  P.  Joyce,  of  California. 

Stei^en  E.  C.  Kendrick.  of  Rhode  Island. 

Herv6  J.  L'Heureux,  of  New  Hampshire. 

Jc/tm  H.  Madonne,  of  Texas. 

Thomas  J.  Maleady,  of  Massachusetts. 

Ralph  Miller,  of  New  York. 

Sheldon  T.  Mills,  of  Oregon. 

Harold  B.  Minor,  of  Kansas. 

Gerald  A.  Mokma,  of  Iowa. 

James  B.  Pilcher,  of  Alabama- 
James  W.  Riddleberger.  of  Virginia. 

Alan  N.  Steyne,  of  New  York. 

Edward  G.  Triieblood,  of  Illinois. 

Edward  T.  Wailes.  of  New  York. 

Walter  N.  Wahnsley,  Jr.,  of  Maryland. 

The  following-named  persons  for  appointment  as  Foreign 
Service  officers,  unclassified,  vice  consuls  of  career,  and  secre- 
taries in  the  Diplomatic  Service  of  the  United  States  of 
America,  to  which  offices  they  were  appointed  diulng  the  last 
recess  of  the  Senate: 

Hector  C.  Adam.  Jr..  of  New  York. 

E.  Tomlin  Bailey,  of  New  Jersey. 

Russell  W.  Benton,  of  New  York. 

Roswell  C.  Beverstock.  of  California. 

M.  Williams  Blake,  of  Ohio. 

William  P.  Busser,  of  Pennsylvania. 

Richarxi  W.  Byrd.  of  Virginia. 

David  K.  Caldwell,  of  the  District  of  Columbia. 

Glion  Curtis,  Jr.,  of  Missouri. 

Harry  M.  Donaldson,  of  Pennsylvania. 

Perry  Ellis,  of  California. 

John  K.  Emmerson,  of  Colorado. 

James  Espy,  of  Ohio. 

Andrew  B.  Foster,  of  Pennsjrivania. 

Owen  W.  Gaines,  of  Georgia. 

Richard  D.  Gatewood,  of  New  York. 

Albert  R.  Goodman,  of  New  York. 

Norrts  S.  Haartton.  of  New  Jersey. 
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Beppo  R.  Johansen,  of  Florida. 
U.  Alexis  Johnson,  of  California. 
Douglas  MacArthur.  2d.  of  the  District  of  Columbia. 
Elbert  G.  Mathews,  of  California. 
Robert  B.  Memminger.  of  South  Carolina. 
Charles  S.  Millet,  of  New  Hampshire. 
Bolard  More,  of  Ohio. 
John  Ordway.  of  the  District  of  Columbia. 
Marselis  C.  Parsons.  Jr..  of  New  York. 
Edward  E.  Rice,  of  Wisconsin. 
W.  Garland  Richardson,  of  Virginia. 
George  F.  Scherer.  of  New  York- 
Max  W.  Schmidt,  of  Iowa. 
John  S.  Service,  of  Ohio. 
William  P.  Snow,  of  Maine. 
Carl  W.  Strom,  of  Iowa. 
E.  Paul  Tenney.  of  Washington. 
S.  Roger  Tyler.  Jr.,  of  West  Virginia. 
Louis  Woodruff  Wallner.  Jr..  of  New  York.  i 

T.  Eliot  Well,  of  New  York.  ' 

Duncan  M.  White,  of  Georgia. 

Ivan  B.  White,  of  Oregon.  • 

William  E.  Yuni,  of  Washington.  \ 

Public  Health  Sesvicx 

A.sst.  Dental  Surg.  Joseph  J.  Dunlay  to  be  passed  assistant 
dental  surgeon,  to  rank  as  such  from  September  1,  1935. 

Asst.  Dental  Surg.  Walter  J.  Pelton  to  be  passed  assistant 
dental  surgeon,  to  rank  as  such  from  September  6,  1935. 

Asst.  Pharmacist  Carl  Stier  to  be  passed  assistant  pharma* 
cist,  to  rank  as  such  from  September  5.  1935. 

Asst.  Pharmacist  Raymond  D.  Kinsey  to  be  passed  assistant 
pharmacist,  to  rank  as  such  from  September  5,  1935.  I 

Asst.  Pharmacist  Walter  H.  Keen  to  be  passed  assistant 
ant  pharmacist,  to  rank  as  such  from  September  5,  1935. 

Asst.  Pharmacist  Clarence  H.  Bierman  U)  be  passed  assist-* 
and  pharmacist,  to  rank  as  such  from  Sept«nber  5.  1935.     , 

Asst.  Pharmacist  Thomas  C.  Armstrong  to  be  passed  ast 
sistant  pharmacist,  to  rank  as  such  from  September  5,  1935t 

Asst.  Surg.  Victor  H.  Haas  to  be  [>assed  assistant  surgeon^ 
to  rank  as  such  from  September  1,  1935. 

Asst.  Surg.  Clifton  K.  Himmelsbach  to  be  passed  assistant 
siirgeon.  to  rank  as  such  from  September  1.  1935. 

Asst.  Surg.  Ralph  R.  Braund  to  be  passed  assistant  surgeoni 
to  rank  as  such  from  September  1,  1935.  I 

Asst.  Surg.  Hollis  U.  Maness  to  be  passed  assistant  surgeor^ 
to  rank  as  such  from  September  1,  1935. 

Asst.  Surg.  Kenneth  E.  Gamm  to  be  passed  assistant  sur^ 
geon,  to  rank  as  such  from  September  1,  1935. 

Asst.  Surg.  John  W.  Oliphant  to  be  passed  assistant  sur* 
geon,  to  rank  as  such  from  September  1.  1935. 

Asst  Surg.  Sejrmour  D.  Vestermark  to  be  passed  assistant 
surgeon,  to  rank  as  such  from  September  1,  1935. 

Asst.  Surg.  Leroy  E.  Bumey  to  be  passed  assistant  surgeoni 
to  rank  as  such  from  September  12,  1935.  ] 

Asst.  Surg.  Harold  L.  Lawrence  to  be  passed  assistant 
surgeon,  to  rank  as  such  from  September  1,  1935.  ^ 

Asst.  Surg.  Charles  R.  Mallary  to  be  passed  assistant  sur4 
geon.  to  rank  as  such  from  October  1.  1935.  ! 

Asst.  Surg.  Don  S.  Cameron  to  be  passed  assistant  surgeon: 
to  rank  as  such  from  November  16,  1935. 

Asst.  Siu^.  Bert  R.  Boone  to  be  passed  assistant  stirgeon; 
to  rank  as  such  from  November  16.  1935. 

Asst.  Surg.  Gerald  M.  Kunkel  to  be  passed  assistant  stir- 
geon.  to  rank  as  such  from  August  22,  1935. 

Dr.  John  W.  Kennedy  to  be  assistant  surgeon,  to  rank  a3 
such  from  September  16.  1935. 

Dr.  Havelock  F.  Praser  to  be  assistant  surgeon,  to  rank  as 
such  from  September  17.  1935. 

Dr.  Wilson  T.  Sowder  to  be  assistant  surgeon,  to  rank  ast 
such  from  October  1.  1935. 

Dr.  Edward  C.  Lutton  to  be  assistant  surgeon,  to  rank  as 
such  from  November  11,  1935. 

These  officers  are  now  serving  under  temporary  commis- 
sions issued  during  the  recess  of  the  Senate. 


APPOniTMENTS  IN  TH«  ReGITLAK  ARITT 

To  be  general,  while  holding  office  as  Chief  of  Staff  of  the 
Army,  voith  rank  from  October  2, 1935,  under  the  provisions 
of  an  act  of  Congress  approved  February  23,  1929 
Maj.  Gen.  Malin  Craig,  United  States  Army,  vice  Gen. 

Douglas  MacArthur,  Chief  of  Staff,  relieved  on  October  1. 

1935.  • 

To  be  major  generals 

Brig.  Gen.  Andrew  Moses.  United  States  Army,  from  De- 
cember 1.  1935,  vice  Maj.  Gen.  Harold  B.  Fiske,  United  States 
Army,  retired  November  30,  1935. 

Brig.  Gen.  William  Edward  Cole.  United  States  Army,  from 
December  1,  1935,  vice  Maj.  Gen.  Prank  S.  Cocheu,  United 
States  Army,  retired  November  30,  1935. 

To  be  The  Adjutant  General,  with  the  rank  of  major  general, 
for  the  period  of  4  years  beginning  December  24, 1935.  with 
rank  from  November  1,  1935 

Brig.  Gen.  Edgar  Thomas  Conley.  Assistant  The  Adjutant 
General,  vice  Maj.  Gen.  James  P.  McKinley.  The  Adjutant 
General,  retired  October  31.  1935. 

To  be  inspector  general,  with  the  rank  of  major  general,  for 
the  period  of  4  years  beginning  December  24,  1935.  with 
rank  from  December  1,  1935 

Col.  Walter  Lawrence  Reed.  Infantry,  vice  Maj.  Gen.  Jc^m 
F.  Preston,  inspector  general,  whose  term  of  ofBce  expired 
November  30,  1935.  » 

To  be  chief  of  the  Air  Corps,  with  the  rank  of  major  general. 

for  the  period  of  4  years  beginning  December  24.  1935. 

with  rank  from  December  22.  1935 

Brig.  Gen.  Oscar  Westover,  assistant  to  the  Chief  of  the 
Air  Corps,  vice  Maj.  Gen.  Benjamin  D.  Foulols,  Chief  of  the 
Air  Corps,  whose  term  of  office  expired  December  21,  1935. 

To  be  brigadier  generals 

Col.  Dimcan  Kennedy  Major.  Jr.,  Infantry,  from  November 
1,  1935.  vice  Brig.  Gen.  Alston  Hamilton.  United  States  Army, 
retired  October  31.  1935. 

Col.  Walter  Campbell  Sweeney.  Infantry,  from  December 
24,  1935.  vice  Brig.  Gen.  Andrew  Moses.  United  States  Array, 
who  accepted  an  apjwintment  as  major  general  December 
24,  1935. 

Col.  Edwin  Simpson  Hartshorn.  Infantry,  from  December 
26,  1935,  vice  Brig.  Gen.  WUliam  E.  Cole.  United  States  Army. 
who  accepted  an  appointment  as  major  general  December  26 
1935. 

To  be  Assistant  The  Adjutant  General,  with  the  rank  of 
brigadier  general,  for  the  period   of   4  years   beginning 
December  28.  1935,  with  rank  from  December  24,  1935 
Col.  Prank  C.  Burnett,  Adjutant  General's  Department, 
vice  Brig.   Gen.  Edgar  T.  Conley,  assistant  The  Adjutant 
General,  who  accepted  appointment  as  The  Adjutant  Gen- 
eral December  24,  1935. 

To  be  assistant  to  the  Chief  of  the  Air  Corps,  with  the  rank 
of  brigadier  general,  for  the  period  of  4  years  beginning 
December  28.  1935.  with  rank  from  December  24.  1935 
Lt.  Col.  Henry  Harley  Arnold,  Air  Corps,  vice  Brig.  Gen. 

Oscar  Westover.  assistant  to  the  Chief  of  the  Air  Corps,  who 

accepted  appointment  as  Chief  of  the  Air  Corps  December 

24.  1935. 

To  be  assistant  to  the  Surgeon  General,  with  the  rank  of 
brigadier  general,  for  the  period  of  4  years  beginning  De- 
cember 28.  1935,  with  rank  from  December  1,  1935 
Col.  Wallace  DeWitt.  Medical  Corps,  vice  Brig.  Gen.  Mat- 
thew A.  DeLaney,  assistant  to  the  Surgeon  General   retired 
November  30.  1935. 

MIDICAL  CORPS 

To  be  first  lieutenants  urith  rank  from  October  1,  1935 
First  U.  Lewis  William  Kirkman,  Medical  Corps  Reserve. 
First  Lt.  William  Donald  Graham.  Medical  Corps  Reserve. 
First  U.  Thomas  William  Mattingly,  Medical  Corps  Re- 
serve. 


To  be  first  Heutenants  with  rank  from  November  1.  1935 
First  Lt.  Joseph  Frank  Peters.  Medical  Corps  Reserve. 
First  Lt.  Edward  Morris  DeYoung.  Medical  Corps  Reserve. 
To  be  first  lieutenants  with  rank  from  December  12,  1935 
First  Lt.  Harold  Everus  Harrison.  Medical  Corps  Reserve. 
First  Lt.  Stephen  Christopher  Sitter.  Medical  Corps  Re- 

serve. 

First  Lt.  James  Clark  Van  Valin,  Medical  Corps  Reserve. 

First  Lt.  Victor  Robert  Hirschmann.  Medical  Corps  Re- 
serve. 
To  be  first  lieutenants  with  rank  from  date  of  appointment 

First  U.  Paul  Hartsock  Leach.  Medical  Corps  Reserve. 

First  Lt.  Clifford  Paul  Michael.  Medical  Corps  Reserve. 

First  Lt.  James  Augustxis  McCloskey.  Medical  Corps  Re- 
serve. 

BENTAL  CORPS 

To  be  first  lieutenant  with  rank  from  December  2.  1935 
First  Lt.  George  Farrer  Jeffcott.  Dental  Corps  Reserve. 

VETIRINARY   CORPS 

To  be  first  lieutenants  with  rank  from  September  30,  1935 

Second  Lt.  Velmcr  Wayne  McGinnis,  Veterinary  Corps  Re- 

serve 

Second  Lt.  John  Howard  Rust,  3d.  Veterinary  Corps  Re- 

serve. 
Second  Lt.  Bernard  Francis  Trum.  Veterinary  Corps  Re- 

serve 
Second  Lt.  Uoyd  Christopher  Tekae,  Veterinary   Corps 

Reserve. 

Second  Lt.  Edwin  Louis  Millenbruck,  Veterinary  Corps  Re- 

serve 

Second  I^,  Thomas  Carlyle  Jones.  Veterinary  Corps  Re- 
serve. 

CHAPLADTS 

To  be  chaplain  vnth  the  rank  of  first  lieutenant 
Chaplain  (First  Lt.)   Ralph  Emmerson  McCaskill.  Chap- 
lains' Reserve,  with  rank  from  October  22.  1935. 

Chaplain  (First  Lt.)  John  Frazer  Chalker.  Chaplains'  Re- 
serve. ^Jinth  rank  from  October  22.  1935. 

Chaplain  (F^rst  Lt.)  Harold  Henry  Schulz,  Chaplains'  Re- 
serve, with  rank  from  November  1,  1935. 

INFANTRY 

To  be  second  lieutenant 
Second  Lt.  Harrison  Schermerhom  Markham,  Infantry 
Reserve,  with  rank  from  October  22,  1935. 

AIR   CORPS 

To  be  first  lieutenant  in  the  Air  Corps  with  rank  from  date  of 

appointment 

Henry  Irving  Riley,  former  first  lieutenant.  Air  Cwps. 
Appointi«nts,  by  Transfer,  in  the  Regttlar  Army 
TO  ADjirrANT  general's  department 

Maj.  Ralph  Brundidge  Lovett,  Infantry,  October  28,  1935, 
with  rank  from  Augiist  1,  1935. 

Capt.  John  Glenn  Bracklnridge,  Field  Artillery,  September 
13,  1935,  with  rank  from  November  13,  1929. 

to  judge  advocate  general's  department 

Capt  Ernest  Marion  Brannon,  Infantry,  September  6.  1935, 
with  rank  from  August  1,  1935. 

Capt.  Charles  Emmett  Cheever,  Quartermaster  Corps,  Oc- 
tober 15,  1935,  with  rank  from  August  1.  1935. 

Capt.  John  Henry  Corridon,  Field  Artillery.  September  13. 
1935.  with  rank  from  March  12.  1929. 

Capt.  James  Lowe  Harbaugh,  Jr..  C^ast  Artillery  Corps, 
September  6,  1935.  with  rank  from  August  1.  1935. 

Capt.  David  Sanderson  McLean,  Infantry,  September  13, 
1935,  with  rank  from  August  1,  1935. 

Capt.  Loren  Francis  Parmley.  Cavalry.  September  27,  1935. 
with  rank  from  August  1.  1928. 

Capt.  Edgar  Harvey  Snodgrass.  Infantry.  September  13, 
1935.  with  rank  from  August  1.  1935. 

Capt.  Robert  Montgomery  Springer.  Infantry,  September 
17,  1935.  with  rank  from  August  1.  1935. 


Capt.  Edward  Joseph  Walsh.  Infantry.  October  3.  1935, 
with  rank  frran  August  1,  1935. 

Capt.  Charles  Whitney  West,  Coast  Artillery  Corps.  Sep- 
tember 17.  1935.  with  rank  from  August  1.  1935. 
to  quartermaster  corps 

Maj.  Rufus  Boylan,  Infantry.  October  28,  1935.  with  rank 
from  August  1.  1935. 

Maj.  Brisbane  Hanks  Brown,  Infantry,  with  rank  from 
August  1,  1935. 

Maj.  William  Booth  Van  Auken,  Cavahy,  October  3,.  1935, 
with  rank  from  August  1,  1935. 

Capt.  "nieodore  Anton  Baumeister,  Infantry,  November  19, 
1935.  with  rank  from  February  15,  1925. 

Capt.  Joseph  Henry  Burghelm,  Infantry.  September  11, 
1935,  with  rank  from  October  5,  1924. 

Capt.  James  Lawrence  Keasler,  Infantry,  with  rank  from 
April  22,  1935. 

Capt.  Elam  LaPayette  Stewart,  Infantry.  November  23, 
1935.  with  rank  from  January  1,  1933. 

Capt.  James  Longstreet  Whelchel,  Coast  Artillery  Corps, 
October  17.  1935.  with  rank  from  January  21.  1935. 

Capt.  Michael  Henry  Zwicker,  Ccrast  Artillery  Corps,  with 
rank  from  August  1,  1935. 

to  finance  department 

Capt.  John  Bartlett  Hess,  Infantry,  December  16,  1935, 
with  rank  from  August  1,  1935. 

Capt.  Ray  Homer  Laritins,  Infantry,  with  rank  from  No- 
vember 21,  1929. 

Capt.  Richard  Kemp  LeBrou,  Air  Corpw,  with  rank  from 
June  1,  1932. 

Capt.  Hiram  Barricklow  Turner,  Infantry,  September  27, 
1935.  with  rank  from  August  17,  1929. 

Capt.  Thomas  Patrick  Walsh.  Coast  Artillery  Corps.  De- 
cember 10,  1935,  with  rank  from  May  2.  1926. 

TO  CORPS  OF  ENGINEERS 

First  Lt.  Oscar  Benjamin  Beasley,  Coast  Artillery  Corps, 
September  6,  1935,  with  rank  from  August  1.  1935. 

First  Lt.  James  William  Park.  Field  Artillery,  with  rank 
from  August  1,  1935. 

Second  Lt.  Paul  Henry  Berkowitz,  Field  Artillery,  November 
14,  1935,  with  rank  from  Jtme  12.  1934. 

Second  Lt.  Austin  Wortham  Betts.  Coast  Artillery  Corps, 
November  14,  1935.  with  rank  from  June  12.  1934. 

Second  Lt.  Clarence  Bidgood,  Infantry,  November  21,  1935, 
with  rank  from  June  12,  1935. 

Second  Lt.  William  Beehler  Bunker,  Cavalry,  November  14, 
1935,  with  rank  frmn  June  12,  1934. 

Second  Lt.  John  Dudley  Cole,  Jr.,  Infantry,  November  21, 
1935,  with  rank  from  June  12,  1935. 

Second  Lt.  Frederick  Benjamin  Hall,  Jr.,  Field  Artillery, 
November  14,  1935.  with  rank  from  June  12,  1935. 

Second  Lt.  Clarence  Carl  Haug.  Coast  ArtUlery  Corps, 
November  25.  1935.  with  rank  from  June  12.  1935. 

Second  Lt.  Stanley  Tage  Birger  Johnson.  Field  Artillery, 
December  14.  1935,  with  rank  from  June  12.  1935. 

Second  Lt.  Ellery  WUlis  Niles,  Coast  Artillery  Corps, 
November  23,  1935.  with  rank  from  Jime  12,  1935. 

Second  Lt.  John  Richards  Parker,  Infantry,  November  5, 
1935,  with  rank  from  June  12.  1935. 

Second  Lt.  Craig  Smyser.  Field  Artillery,  November  14, 
1935,  with  rank  fnwn  June  12.  1934.  

Second  Lt.  Robert  Morris  Stillman.  Field  Artillery,  Novem- 
ber 26,  1935,  with  rank  from  Jtme  12,  1935. 

Second  Lt.  Langfltt  Bowditeh  Wllby,  Field  Artillery, 
November  19,  1935,  with  rank  from  June  12.  1935. 

TO  ORDNANCE  DEPARTMENT 

First  Lt.  Horace  Alvord  Qulnn,  Infantry,  with  rank  from 
April  1,  1933. 

First  Lt.  David  Louis  Van  Syckle,  Infantry.  October  16. 
1935,  with  rank  from  December  1,  1931. 

TO  SKXAL  OOKPS 

Capt.  Elton  Foster  Hammond.  Field  Artillery,  Octobo-  18, 
1935,  with  rank  frcxn  August  1,  1935. 
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First  Lt.  Earle  Fremont  Cook,  Coast  Artillery  Corps, 
November  6,  1935.  with  rank  from  Augrist  1,  1935. 

First  Lt.  WilUam  Little.  Infantry.  September  27,  1935,  wiih 
rank  from  August  1,  1935. 

TO  CAVALRY 

First  Lt.  Brendan  McKay  Greeley.  Infantry,  with  rank 
from  January  1.  1935.  effective  June  16.  1936. 

First  Lt.  Graves  Collins  Teller  Infantry,  September  6.  19^5, 
with  rank  from  August  1,  1935. 

TO  nZLO   AKTILLEKT 

Capt.  Escalus  Emmert  Elliott.  Coast  Artillery  Corps,  dp- 
tober  3.  1935.  with  rank  from  Augiist  1.  1935. 

Second  Lt.  Carl  Darnell,  Jr..  Infantry.  September  6.  1935. 
with  rank  from  June  13,  1933. 

TO  An  CORPS  j 

First  Lt.  Walter  Campbell  Sweeney,  Jr.,  Infantry,  with  raiik 
from  August  1,  1935. 

Second  Lt.  Harvey  Thompson  Alness.  Cavalry,  with  ra]ik 
from  June  12,  1934. 

Second  Lt.  Paul  Carter  Ashworth,  Corps  of  Engineers,  with 
rank  from  June  12.  1934. 

Second  Lt.  Herbert  Marvin  Baker,  Jr..  Infantry,  with  ra^ik 
from  June  12,  1934. 

Second  Lt.  John  George  Benner,  Infantry,  with  rank  from 
June  12,  1934. 

Second  Lt.  Byron  Elias  Brugge.  Coast  Artillery  Corps,  with 
rank  from  June  12,  1934. 

Second  Lt.  William  Monte  Canterbury.  Coast  Artillery 
Conis.  with  rank  from  June  12.  1934.  | 

Second  Lt.  George  Bernard  Dany.  Coast  Artillery  Corps, 
with  rank  from  June  12,  1934. 
*    *^     Second  Lt.  William  Milton  Gross.  Field  Artillery,  with  raj^ 
from  June  12.  1934. 

Second  Lt.  Paul  Tompkins  Hanley.  Infantry,  with  rank 
from  June  12.  1934.  j 

Second  Lt.  John  dePeyster  Townsend  Hills.  Infantry,  wiih 
rank  from  June  12,  1934. 

Second  Lt.  John  Monroe  Hutchison.  Cavalry,  with  rai>k 
from  June  12.  1934. 

Second  Lt.  Richard  Andrew  Legg.  Infantry,  with  rank  froln 
June  12.  1934.  ] 

Second  Lt.  Elvin  Seth  Ligon.  Jr..  Infantry,  with  rank  fro|n 
June  12.  1934. 

Second  Lt.  Amo  Herman  Luehman.  Infantry,  with  rarik 
from  June  12,  1934.  i 

Second  Lt.  Lawson  S.  Moseley.  Jr..  Coast  Artillery  Corpt, 
with  rank  from  June  12.  1934. 

Second  Lt.  Wilson  Hawkes  Neal.  Field  Artillery,  with  rank 
from  June  12,  1934.  i 

Second  Lt.  Jack  Jerome  Neely,  Infantry,  with  rank  from 
June  12,  1934.  j 

Second  Lt.  Frank  Carter  Norvell.  Field  Artillery,  with  rari 
from  June  12.  1934. 

Second  Lt.  Raymond  Judson  Reeves,  Cavalry,  with  r 
from  June  12.  1934. 

Second  Lt.  Jack  Edward  Shuck,  Coast  Artillery  Corps,  wi 
rank  from  June  12.  1934. 

Second  Lt.  Curtis  Delano  Sluman.  Coast  Artillery  Corpt. 
with  rank  from  June  12.  1934. 

Second  Lt.  Dale  Orville  Smith,  Infantry,  with  rank  frorii 
June  12.  1934.  ' 

Second  Lt.  William  Sebastian  Stone,  Field  Artillery,  with 
rank  from  June  12,  1934. 

Second  Lt.  Hudson  Button  Upham,  Infantry,  with  rani: 
from  June  12.  1934. 

Second  Lt.  John  William  White.  Infantry,  with  rank  from 
June  12.  1934.  • 

Second  U.  Albert  Theodore  Wilson,  Jr..  Infantry,  with  rank 
from  June  12.  1934.  I 

Second  Lt.  William  Harvey  Wise,  Cavalry,  with  rank  from 
June  12.  1934. 


PSOMOTIOirS  IN  THE  REGULAR  ARMT 

To  be  colonels 

Lt.  Col.  Harry  Hall  Pritchett,  Infantry,  from  August  1, 
1935. 

Lt.  Col.  Jere  Baxter,  Infantry,  from  August  1,  1935. 

Lt.  Col.  Frank  Blirby  Chapin,  Cavalry,  from  August  1,  1935. 

Lt.  Col.  Lloyd  Ralston  Fredendall,  Infantry,  from  August  1, 
1935. 

Lt.  Col.  Rowan  Palmer  Lemly,  Infantry,  from  August  9, 
1935. 

Lt.  Col.  Leroy  Pierce  Collins,  Field  Artillery,  from  August 
13,  1935. 

Lt.  Col.  Ballard  Lyerly,  Field  Artillery,  from  September  1, 
1935. 

Lt.  Col.  George  Albert  Wildrick,  Coast  Artillery  Corps,  from 
September  1,  1935. 

Lt.  Col.  Allen  Kimberly,  Coast  Artillery  Corps,  from  Sep- 
tember 1.  1935. 

Lt.  Col.  Thomas  Aquila  Clark.  Ordnance  Department,  from 
September  1.  1935. 

Lt.  Col.  Phillip  Woodfln  Booker,  Field  Artillery,  from  Sep- 
tember 1.  1935. 

Lt.  Col.  James  Alexander  O'Connor,  Corps  of  Engineers, 
from  September  16.  )935. 

Lt.  Ccl.  Lewis  Ha//es  Watklns,  Corps  of  Engineers,  from 
September  26,  1935. 

Lt.  Col.  Richard  Park.  Corps  of  Engineers,  from  October  1. 
1935. 

Lt.  Col.  Daniel  Isom  Sultan,  Corps  of  Engineers,  from  Octo- 
ber 1,  1935. 

Lt.  Col.  John  Boursiquat  Rose,  Ordnance  Department,  from 
October  1,  1935. 

Lt.  Col.  Charles  Tillman  Harris,  Jr.,  Ordnance  Department, 
from  October  12,  1935. 

Lt.  Col.  Maxwell  Murray,  Reld  Artillery,  from  October  28. 
1935. 

U.  Col.  William  Edgar  Shedd.  Jr..  Coast  Artillery  Corps, 
from  November  1,  1935. 

Lt.  Col.  Howard  KendaU  Loughry.  Coast  Ar-iUery  Corps, 
from  November  1.  1935. 

Lt.  Col.  Robert  Price  Glassbum.  Coast  Artillery  Corps,  from 
November  1.  1935. 

Lt.  Col.  Harry  Keneth  Rutherford,  Ordnance  Department, 
from  December  1,  1935. 

Lt.  Col.  Fred  Taylor  Cruse,  Field  Artillery,  from  December 
1.  1935. 

Lt.  Col.  James  Preston  Marley,  Field  Artillery,  from  Decem- 
ber 1,  1935. 

Lt.  Col.  Robert  Arthur,  Coast  Artillery  Corps,  from  Decem- 
ber 20.  1935. 

Lt.  Col.  Lucian  Dent  Booth.  Ordnance  Department  from 
December  22.  1935. 

Lt.  Col.  Waldo  Charles  Potter.  Field  Artillery,  from  Decem- 
ber 24,  1935. 

Lt.  Col.  Henry  Henderson  Pfeil.  Adjutant  General's  De- 
partment, from  December  24,  1935. 

Lt.  Col.  Clyde  Leslie  Eastman,  Signal  Corps,  from  December 
26.  1935. 

To  be  lieutenant  colonels 
Maj.  Willis  James  Tack,  Infantry,  from  August  1,  1935. 
Maj.  Edward  I^ufTer  N.  Glass,  Cavalry,  from  August  9, 
1935. 

Maj.  WUliam  Edward  Burr,  Field  Artillery,  from  August 
13,   1935. 

Maj.  Eugene  Villaret,  Coast  Artillery  Corps,  from  Septem- 
ber 1,  1935. 

Maj.  Cuyler  Uewellyn  Clark,  Field  Artillery,  from  Septem- 
ber 1,  1935. 

Maj.  Reiff  Hesser  Hannum,  Ordnance  Department,  from 
September  1,  1935. 

Maj.  Clarence  Corinth  Benson,  Cavalry,  from  September  1 
1935. 

Maj.  Thomas  Henry  Rees,  Jr.,  Cavalry,  from  September  1, 
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\  MaJ.  Ployd  RandaD  Waltz,  Infantry,  from  September  1, 
1935. 

Maj.  J(rfm  Henry  Woodberry,  Ordnance  Department,  from 
September  1,  1935. 

Maj.  Harold  Francis  Loomis,  Coast  Artillery  Corps,  frwn 
September  1,  1935 

Maj.  Leland  Harold  Stanford,  Signal  Corps,  from  Septem- 
ber 1,  1935. 

Maj.  Pred  Hayes  GaUup,  Field  Artillery,  fnxn  September 
1,  1935. 

Maj.  Carl  Spatz.  Air  Corps,  from  September  16,  1935. 

Maj.  Harold  Roe  Bull,  Infantry,  from  September  20.  1935. 

Maj.  James  Bjrron  Haskell.  Signal  Corps,  from  September 
26.  1935. 

Maj.  Charles  Mortem  Milliken,  Signal  Corps,  from  October 
1.  1935. 

Maj.  James  Fred  Byrom,  Infantry,  from  October  1.  1935. 

Maj.  Woodfln  Grady  Jones.  Infantry,  from  October  1.  1935. 

BCaJ.  James  Patrick  Hogan.  Coast  Artillery  Corps,  from 
October  1.  1935. 

Maj,  Paul  Clarence  Paschal.  Infantry,  from  October  I, 
1935. 

Maj.  John  Leo  Parkinson,  Infantry,  from  October  1.  1935. 

Maj.  Gooding  Packard.  Coast  ArtUlery  Corps,  from  Octo- 
ber 1.  1935. 

Maj.  Walter  Gullion.  Adjutant  General's  Department,  from 
October  12,  1935.  subject  to  examinati(»i  required  by  law. 

Maj.  Francis  Marion  Brannan.  Infantry,  from  October  2S, 
1935. 

Maj.  Adam  Empie  Potts,  Coast  Artillery  Corps,  from  No- 
vember 1.  1935. 

Maj.  William  Rutledge  Orton,  Infantry,  from  November  1. 
1935. 

Maj.  Rufus  Sumter  Bratttm.  Infantry,  from  November  1, 
1935. 

Maj.  Sylvester  DeWitt  Downs,  Jr^  Field  Artillery,  from 
November  1,  1935. 

Maj.  Orlando  Ward.  Field  Artillery,  from  November  25, 
1935. 

Maj.  Benjamin  Grant  Weir,  Air  Corps,  from  December  1, 
1935. 

Maj.  Ralph  Royce,  Air  Corps,  from  December  1,  1935. 

Maj.  Thomas  Huntington  Monroe,  Infantry,  from  Decem- 
ber 1.  1935. 

Maj.  Roger  Burnett  Harrison,  Infantry,  from  December  1, 

1935. 

Maj.  Benjamin  Fiery  Hoge.  Cavalry,  from  December  20, 

1935. 
Maj.  Frederick  Herr.  Cavalry,  from  December  22,  1935. 
Maj.  Clifford  James  Mathews,  Infantry,  from  December  24. 

1935. 
Maj.  Prank  William  Milbinrn,  Infantry,  from  December  24, 

1935. 
Maj.  Isaac  Gill.  Jr.,  Infantry,  from  December  26,  1935. 

To  be  majors 

Capt.  John  Curtis  Newton,  Infantry,  from  August  1.  1935. 

Capt.  Graeme  Gordon  Parks,  Infantry,  from  August  1. 1935. 

Capt.  Edwin  Paull  Ketchum.  Corps  of  Engmeers.  from 
August  1.  1935. 

Capt.  Frank  Lee  McCoy,  Infantry,  from  August  1,  1935. 

Capt.  Cyril  Clifton  Chandler,  Infantry,  from  August  1. 1935. 

Capt.  James  Francis  Clark  Hyde,  Corps  of  Engineers,  from 
August  1,  1935. 

Capt.  Robert  James  Kirk,  Jr.,  Infantry,  from  August  1, 

1935. 
Capt.  Leo  Alexander  Bessette.  Infantry,  from  August  1. 

1935. 
Capt.  James  Wellington  Younger.  Quartermaster  Corps. 

frc«n  August  1.  1935. 
Capt.  Amory  Vivlon  Eliot,  Signal  Corps,  from  August  1, 

1935. 
Capt.  James  Clarence  Reed,  Infantry,  from  August  1,  1935. 
Capt  Benjamin  Mills  Crenshaw,  Infantry,  from  August  I, 

1935. 

Capt.  Alexander  Garrett  Olsen.  Cavalry,  from  August  1, 
1935,  subject  to  examination  required  by  law. 


Capt.  Robert  Kauch,  Air  Corps,  from  August  1, 1935. 

Capt.  Arthur  Riehl  Wilson,  Field  Artillery,  from  August  1, 
1935.  * 

Capt.  John  Major  Reynolds.  Reld  Artillery,  from  August  », 
1935. 

Capt.  Bickford  EUiward  Sawyer,  Finance  Department,  from 
August  13,  1935. 

Capt.  Irwin  Samuel  Diertdng,  Quartermaster  Corps,  from 
September  1.  1935. 

Capt.  Donald  Boyer  Rogers,  Field  Artillery,  from  Septem- 
ber 1.  1935. 

Capt.  Joseph  Bartholomew  Coaniy,  Infantry,  from  Septem- . 
ber  1.  1935. 

Capt.  William  Randolph  Watson,  Infantry,  from  Septem- 
ber 1.  1935. 

Capt.  George  Curtis  McFarlaod.  Coast  Artillery  Corps,  from 
September  1.  1935. 

Capt  Collin  Stafford  Myers,  Infantry,  from  September  1. 
1935. 

Capt.  William  Herachd  Mlddleswart,  Quartermaster  Corps, 
from  September  1.  1935. 

Capt.  Frank  Sims  BCansfleld,  Infantry,  from  September  1. 
1935. 

Capt  Ralph  C.  O.  Nemo,  Infantry,  from  September  1.  1935. 

Capt.  Ross  Franklin  Cole,  Air  Corps,  from  September  I, 
l'i35. 

Capt.  Kenneth  Smith  Anderson.  Infantry,  from  September 
1,  1935. 

Capt.  John  Pinnix  Lake.  Infantry,  from  September  1.  1935. 

Capt.  Heston  Rarick  Cole,  Corps  of  Engineers,  from  Sep- 
tember 1.  1935. 

Cai>t.  Russel  Burton  Reynolds,  Infantry,  from  September 
16,  1935. 

Capt.  Paul  Clarence  Boylan,  Field  Artillery,  from  Septem- 
ber 20,  1935. 

Capt.  Ralph  Floyd  Love,  Infantry,  from  Septonber  26. 1935. 

Capt.  William  Irving  Sherwood,  Infantry,  from  October 
1,  1935. 

Capt.  Charles  Wilkes  Christenberry,  Infantry,  from  Octo- 
ber 1.  1935. 

Capt.  Charles  Andrew  Beaucond,  Pleld  Artillery,  from 
October  1    1935. 

Capt.  Stewart  Franklin  Miller,  Field  Artillery,  from  October 

1.  1935. 
Capt.  Hugh  Campbell  Parker,  Infantry,  from  October  1, 

1935. 

Capt.  Lo3ral  Moycr  Haynes.  Field  Artillery,  from  October  1, 
1935. 

Capt.  Floyd  Marshall.  Infantry,  from  October  1,  1935. 

Capt.  William  Carey  Lee,  Infantry,  from  October  1.  1935. 

Capt.  Cecil  John  Gridley,  Infantry,  from  October  1,  1935. 

Capt.  Leonard  Henderson  Sims.  Infantry,  from  October  1, 
1935. 

Capt  John  Edwin  Ray.  Field  Artillery,  from  October  1, 
1935. 

Capt  Clyde  Lloyd  Hyssong.  The  Adjutant  General's  De- 
partment, from  October  1.  1935. 

Capt.  Raymond  Jay  Williamson,  Infantry,  from  October  1, 
1935. 

Capt.  Vere  Painter,  Quartermaster  Corps,  from  October  1, 
1935. 

Capt.  Walter  Julius  Ungethuem.  Chemical  Warfare  Service, 
from  October  1,  1935. 

Capt.  Albert  Edgar  Billing.  Field  Artillery,  from  October  1, 
1935. 

Capt.  Robert  Oney  Wright.  Cavalry,  from  October  1.  1935. 

Capt.  Edwin  Todd  Wheatley,  Infantry,  from  October  1, 
1935. 

Capt,  John  Winthrop  Mott,  Infantry,  from  October  1.  1935. 

Capt.  Jess  Gamett  Boykin,  Cavalry,  from  October  12,  1935. 

Capt.  Jdbn  Charles  Mftcdonald,  Cavalry,  from  October  28, 
1935. 

Capt  Harvey  Shelton.  Infantry,  from  November  1.  1935. 

Capt.  Thomas  Robert  Gibson,  Infantry,  frwn  November  1, 
1935. 
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CG.pt.  Hugh  Bnran  Hester,  Field  Artillery,  from  November  1, 
1935. 

Capt.  James  Mahan  Roamer,  Infantry,  from  November  1, 
1935. 

Capt.  May  Ion  Edward  Scott.  Field  Artillery,  from  Noveml- 
ber  1.  1935. 

Capt.  James  Dallace  Bender.  Infantry,  from  November  J, 
1935. 

Capt.  Louis  Howard  Thomi)son.  Coast  Artillery  Corps,  from 
November  1.  1935. 

Capt.  Ellis  Bates,  Infantry,  from  Novemtjer  1,  1935. 

Capt.  George  Pryor  Johnson.  Air  Corps,  from  November 
1935. 

Capt.  Clyde  Virginius  Pinter.  Air  Corps,  from  November 
1935. 

Capt.  Michael  Condon  Shea,  Field  Artillery,  from  Novenn- 
ber  1,  1935. 

Capt.  Paul  Dillard  Carter,   Infantry,   from   November    1, 
1935.  I 

Capt.  Paul  Henry  Weiland.  Field  Artillery,  from  Novembeir 
1,  1935. 

Capt.  Marvin  Wade  Marsh.  Infantry,  from  November  i, 
1935.  ! 

Capt.  Holland  Spencer  Chamness.  Infantry,  from  Novenv- 
ber  10.  1935. 

Capt.  Julian  Horace  George,  Infantry,  from  November  2i, 
1935.  ' 

Capt.  William  Camillus  Kabrlch,  Chemical  Warfare  Serv- 
ice, from  November  25.  1935. 

Capt.  Prank  Upton  Greer,  Infantry,  from  December  1.  1933. 

Capt.  Laurin  Lyman  Williams.  Infantry,  from  December  I, 
1935. 

Capt.  Henry  Christopher  Harrison,  Jr..  Field  Artillery,  froi|i 
December  1.  1935.  subject  to  examination  required  by  law. 

Capt.  Hanford  Nichols  Lockwood.  Jr.,  Field  Artillery,  fr(X|i 
December  1.  1935. 

Capt.  John  Markham  Ferguson.  Infantry,  from  December 
1.  1935. 

Capt.  John  Calvin  Sandlin.  Infantry,  from  December  26. 
1935.  I 

Capt.  Clarence  Eugene  Brand.  Judge  Advocate  Generali 
Department,  from  December  22,  1935. 

Capt.  Leslie  Eugene  Bowman.  Quartermaster  Corps,  from 
December  24.  1935. 

Capt.  Alonzo  Patrick  Fox,  Infantry,  from  December  24 
1935 

Capt.  Hugh  Joseph  Gafifey,  Field  ArtiUery,  from  Decemb^ 
26.  1935.  I 

To  be  first  lieutenant  I 

Second  Lt.  Clifford  Christopher  Wagner,  Quartermaster 
Corps,  from  August  1,  1935. 

MXOICAI.  CORPS 

To  be  majors 

Capt.  Kincheon  Hubert  Bailey,  Medical  Corps,  from  Sepi- 
tember  19,  1935. 

Capt.  Richard  Emmons  Elvins,  Medical  Corps,  from  Oc« 
tober  8,  1935. 

To  be  captains 

First  Lt.  Max  Naimark,  Medical  Cori>s,  from  October  28 
1935.  • 

First  Lt.  Vernon  James  Erkenbeck.  Medical  Corps,  from 
November  12,  1935. 

First  Lt.  Arthur  Herbert  Thompson,  Medical  Corps,  from 
November  12.  1935. 

First  U.  Wilson  Theodore  Smith,  Medical  Corps,  from  No- 
vember 28,  1935. 

First  Lt.  Clarendon  Barron  Woods.  Medical  Corps,  from 
November  26,  1935. 

First  Lt.  Joe  Alexander  Bain,  Medical  Corps,  from  Novem- 
ber 26.  1935. 

First  Lt.  Cecil  Spencer  MoUohan.  Medical  Corps,  from  No- 
vember 26,  1935. 

First  Lt.  Francis  Whitney  Hall.  Medical  Corps,  from. 
November  28.  1935. 
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First  Lt.  Joseph  Sibley  Cirlot,  Medical  Corps,  from 
December  6,  1935. 

First  Lt.  Richard  Howard  Eckhardt,  Medical  Corps,  from 
December  10,  1935. 

First  Lt.  John  Mars  Caldwell,  Jr.,  Medical  Corps,  from 
December  10.  1935. 

First  Lt.  Charles  Parmalee  Ward,  Medical  Corps,  from 
December  10,  1935. 

F^st  Lt.  Elmer  Arthur  Lodmell,  Medical  Corps,  from 
December  10,  1935. 

First  Lt.  Lester  Paul  Veigel,  Medical  Corps,  from  December 
10,  1935. 

First  Lt.  George  Lewis  Beatty,  Medical  Corps,  from 
December  10,  1935. 

First  Lt.  Harold  Irvin  Amory,  Medical  Corps,  from  Decem- 
ber 10,  1935. 

First  Lt.  John  Albert  Egan,  Medical  Corps,  from  December 
10,  1935. 

First  Lt.  George  Gustavo  Guiteras,  Medical  Corps,  from 
December  10.  1935. 

First  Lt.  Edgar  Louis  Olson,  Medical  Corps,  from  December 
10,  1935. 

First  Lt.  Charles  Edwards  Spellman,  Medical  Corps,  from 
December  10.  1935. 

DENTAL  CORPS 

To  be  colonels 
Lt.  Col.  Minot  Everson  Scott,  Dental  Corps,  from  Septem- 
ber 19.  1935. 

Lt.  Col.  George  D.  Graham,  Dental  Corps,  from  November 
27.  1935. 

To  be  lieutenant  colonels 

Maj.  Thomas  Chester  Daniels,  Dental  Corps,  from  Novem- 
ber 24.  1935. 

Maj.  Frederick  Randolph  Wunderlich.  Dental  Corps,  from 
November  26,  1935. 

Maj.  Bruce  Harold  Rol)erts,  Dental  Corps,  from  December 
27,  1935. 

VKTCTINARY  CORPS 

To  be  colonel 

Lt.  Col.  Burton  Alpheus  Seeley,  Veterinary  Corps,  from  No- 
vember 27,  1935. 

To  be  captaiTis 

Rrst  Lt.  Russell  McNeills,  Veterinary  Corps,  from  August  3, 
1935. 

First  Lt.  Richard  George  Yule,  Veterinary  Corps,  from  Au- 
gust 18.  1935. 

MKDICAL   ADMlNISTRATrVK   CORPS 

To  be  captain 

First  Lt.  Douglas  Hall.  Medical  AdministraUve  Corps,  from 
December  4.  1935. 

To  be  first  lieutenxints 

Second  Lt.  Homer  Clarence  McCullough.  Medical  Adminis- 
trative Corps,  from  August  29,  1935. 

Second  Lt.  Joseph  Carmaek,  Medical  Administrative  Corps, 
from  November  1,  1935. 

CHAPLAINS 

To  be  chaplains  with  the  rank  of  lieutenant  colonel 

Chaplain  (Maj.)  Edward  Larose  Branham.  United  States 
Army,  from  September  21.  1935. 

Chaplain  (Maj.)  John  Thomas  DeBardeleben,  United 
States  Army,  from  September  22,  1935. 

Chaplain  (Maj.)  Samuel  Johnson  Miller,  United  States 
Army,  from  September  22,  1935. 

Chaplain  (Maj.)  John  Thomas  Axton,  Jr.,  United  States 
Army,  from  September  22.  1935. 

Chaplain  (Maj.)  Earl  Dudley  Weed.  United  States  Army, 
from  September  27.  1935. 

Chaplain  (Maj.)  William  Loren  Fisher.  United  States 
Army,  from  September  27.  1935. 

Chaplain  (Maj.)  Emerson  Etherage  Swanson,  United  States 
Army,  from  September  27,  1935. 

Chaplain  (Maj.)  Thomas  Edward  Swan,  United  Stat^ 
Army,  from  September  28,  1935. 
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Chaplain  (Maj.)  Prank  Hallie  Hayes,  United  States  Army, 
from  September  28,  1935. 

Chaplain   (Maj.)    Aiisteo  Vincent  ffimcmi.  United  States 
Army,  from  September  29,  1935. 

Chaplain    (Maj.)    Peter  Joseph   Kilkenny,   United   States 
Army,  from  September  29,  1935. 

Chaplain  (Maj.)  Orville  Earl  FLsber.  United  States  Army, 
from  November  24,  1935, 

To  he  chaplain  with  the  rank  of  major 

Chaplain  (Capxt.)  Peter  Joseph  Quinn,  United  States  Army, 
from  November  24,  1935. 

To  be  chaplain  unth  the  rank  of  captain 

Chaplain  (First  Lt.)   Vernon  Paul  Jaeger,  United  States 
Army,  from  Sept^nber  19,  1935. 

Promotion  in  thk  Philipkkk  Scouts 


Vicente 


TO  BE  LirOTENANT  COLONEL 

T.im^  Philippine  Scouts,  from  November  1. 


Maj 
1935. 

ApponmtSNTS  ams  Promotions    in  the  Coast  Ouard  of  the 

United  States 

Boatswain  Nels  Jc^nson  to  be  chief  boatswain,  to  rank 
as  such  from  October  23,  1935. 

Boatswain  Jens  B.  Krestensen  to  be  chief  boatswain,  to 
rank  as  such  from  November  2.  1935. 

Boatswain  William  A.  Ooldbeck  to  be  chief  boatswain,  to 
rank  as  such  from  October  23,  1935. 

Boatswain  Peter  T.  Johnson  to  be  chief  boatswain,  to  rank 
as  such  from  October  25.  1935. 

Boatswain  Charles  Petersen  to  be  chief  boatswain,  to  rank 
as  such  from  October  23.  1935. 

Boatswain  Philip  Lehrman  to  be  chief  boatswain,  to  rank 
as  such  from  October  26,  1935. 

Boatswain  Harry  Punk  to  be  chief  boatswain,  to  rank  as 
sucii  from  October  24.  1935. 

Boatswain  Chester  L.  Jordan  to  be  chief  boatswain,  to  rank 
as  such  from  October  24,  1935. 

Boatswain  Maurice  D.  Jester  to  be  chief  boatswain,  to  rank 
as  such  from  October  28,  1935. 

Boatswain  Char.es  M.  Feddersen  to  be  cjhief  boatswain,  to 
rank  as  such  from  October  24,  1935. 

Boatswain  James  H.  Snydow  to  be  chief  boatswain,  to  rank 
as  such  from  October  26,  1935. 

Boatswain  Thomas  Noland  to  be  chief  boatswain,  to  rank 
as  such  from  October  26,  1935. 

Boatswain  William  A.  Skeen  to  be  chief  boatswain,  to  rank 
as  such  from  October  21,  1935. 

Boatswain  Andrew  Johansen  to  be  chief  boatswain,  to 
rank  as  such  from  October  24,  1935. 

Boatswain  William  Gardner  to  be  chief  boatswain,  to  rank 
as  such  from  November  4,  1935. 

Boatswain  John  E.  Wilson  to  be  chief  boatswain,  to  rank 
as  such  from  October  26,  1935. 

Boatswain  Peder  M.  Pedersen  to  be  chief  boatswain,  to 
rank  as  such  from  October  24,  1935. 

Boatswain  William  T.  Murphy  to  be  chief  boatswain,  to 
rank  as  such  from  October  25.  1935. 

Boatswain  Clarence  W.  Whitney  to  be  chief  boatswain, 
to  rank  as  such  from  October  24.  1935. 

Boatswain  John  L.  Wilson  to  be  chief  boatswain,  to  rank 
as  such  from  October  24,  1935. 

Boatswain  Howard  F.  Culver  to  be  chief  boatswain, 
rank  as  such  from  <3ctober  25,  1935. 

Boatswain  Russell  W.  Thresher  to  be  chief  boatswain, 
rank  as  such  from  October  22,  1935. 

Boatswain  Aubrey  C.  Stewart  to  be  chief  boatswain, 
rank  as  such  from  October  22.  1935. 

Boatswain  Ralph  O.  Jenkins  to  be  chief  boatswain, 
rank  as  such  from  October  24.  1935. 

Boatswain  John  M.  Gray  to  be  chief  boatswain,  to  rank 
as  such  from  October  23,  1935. 

Boatswain  Kenneth  C.  Tharp  to  be  chief  boatswain,  to 
rank  as  such  from  November  1,  1935. 

Boatswain  WiUiam  E.  Schweizer  to  be  chief  boatswain, 
to  rank  as  such  from  October  23.  1935. 


to 


to 


to 


to 


Boatswain  (L)  John  A.  Midgett  to  be  chief  boatswain 
(life  saving),  to  rank  as  sach  from  October  25.  1935. 

Boatswain  (L)  John  A.  Alander  to  be  chief  boatswain 
(life  saving) .  to  rank  as  such  from  October  25,  1935. 

Boatswain  (h)  Edward  B.  Andrews  to  be  chief  boatswain 
(life  saving),  to  rank  as  such  from  October  25.  1935. 

Boatswain  (L)  George  F.  Morin  to  be  chief  boatswain 
(life  saving),  to  rank  as  such  from  October  25.  1935. 

Boatswain  (L)  James  S.  Fletcher  to  be  chief  boatswain 
(life  saving),  to  rank  as  such  from  October  24,  1935. 

Boatswain  (L)  Solomon  Nedeau  to  be  chief  boatswain 
(life  saving),  to  rank  as  such  from  October  25,  1935. 

Boatswain  (L)  Oscar  Smith  to  be  chief  boatswain  (life 
saving) ,  to  rank  as  such  from  October  26,  1935. 

Boatswain  (L)  Ernest  P(rinter  to  be  chief  boatswain  (life 
saving) ,  to  rank  as  such  from  October  23,  1935. 

Boatswain  (L)  Theodore  Roberge  to  be  chief  boatswain 
(life  saving) ,  to  rank  as  such  from  O;tober  26,  1935. 

Boatswain  (L.)  Eugene  C.  Colbeth  to  be  chief  boatswain 
(life  saving) ,  to  rank  as  such  from  October  24,  1935. 

Boatswain  (L)  Albert  F.  Jones  to  be  chief  boatswain  (life 
saving),  to  rank  as  such  from  October  24,  1935. 

Boatswain  (L)  George  M.  Schellenger  to  be  chief  boats- 
wain (life  saving),  to  rank  as  such  from  October  24,  1935. 

Boatswain  (L)  Adolph  A.  Rohdin  to  be  chief  boatswain 
(life  saving) ,  to  rank  as  such  from  October  24.  1935. 

Boatswain  (L)  John  O.  Anderson  to  be  chief  boatswain 
(life  saving),  to  rank  as  such  from  October  25,  1935. 

Boatswain  (L)  Charles  H.  Wroton  to  be  chief  boatswain 
(life  saving)  to  rank  as  such  from  October  23,  1935. 

Boatswain  (L)  Clarence  E.  Peckham  to  be  chief  boatswain 
(life  saving),  to  rank  as  such  from  Oct(^)er  25.  1935. 

Boatswain  (L)  Kent  M.  Redgrave  to  be  chief  boatswain 
(life  saving),  to  rank  as  such  from  October  24,  1935. 

Boatswain  (L)  Beryl  W.  King  to  be  chief  boatswain  (life 
saving),  to  rank  as  such  from  October  25,  1936. 

Boatswain  (L)  Fred  L.  Wells  to  be  chief  boatswain  Hlfe 
saving) ,  to  rank  as  such  from  October  23.  1935. 

Boatswain  (L)  William  E.  Preston  to  be  chief  boatswain 
(life  saving),  to  rank  a^such  from  October  25,  1935. 

Boatswain  (L)  Joim  J.  Glynn  to  be  chief  boatswain  (life 
saving),  to  rank  as  such  from  October  22,  1935. 

Boatswain  (L)  Harold  L.  Carter  to  be  chief  boatswain  (life 
saving),  to  rank  as  such  from  October  24,  1935. 

Boatswain  (L)  L^lie  V.  Barnett  to  be  chief  boatswain  (life 
saving) ,  to  rank  as  such  frcxn  October  25.  1935. 

Boatswain  (L)  Earl  W.  Suydam  to  be  chief  boatswain  (life 
saving) ,  to  rank  as  such  from  October  24,  1935. 

Boatswain  (L)  John  M.  Richardson  to  be  chief  boatswain 
(life  saving),  to  rank  as  such  from  October  23.  1935. 

Boatswain  (L)  Walter  G.  Etheridge  to  be  chief  boatswain 
(life  saving) ,  to  rank  as  such  from  October  25,  1935. 

Boatswain  (L)  Charles  R.  Peele  to  be  chief  boats^'ain  (life 
saving) ,  to  rank  as  such  from  October  24.  1935. 

Boatswain  (L)  Charles  O.  Peel  to  be  chief  boatswain  (life 
saving  > .  to  rank  as  such  from  October  24,  1935. 

Boatswain  (L)  Fred  E.  Stebbins  to  be  chief  boatswain  (life 
saving) ,  to  rank  as  such  from  October  25,  1935. 

Boatswain  (L)  Roy  Robinson  to  be  chief  boatswain  (life 
saving) ,  to  rank  as  such  from  October  26,  1935. 

Boatswain  (L)  Ira  Andrews  to  be  chief  boatswain  (life 
saving) .  to  rank  as  such  from  November  1,  1935. 

Boatswain  (L)  Sands  E.  Littlefield  to  be  chief  boatswain 
(life  saving) .  to  rank  as  such  from  October  24,  1935. 

Radio  Electrician  Earle  8.  Metcher  to  be  chief  radio  elec- 
trician, to  rank  as  such  from  October  22,  1935. 

Radio  Electrician  William  B.  Dawson  to  be  chief  radio  elec- 
trician, to  rank  as  such  from  October  21.  1935. 

Radio  Electrician  Arthur  O.  Descoteauz  to  be  chief  radio 
electrician,  to  rank  as  such  from  October  24,  1935. 

Radio  Electrician  Ole  Frils  to  be  chid^  radio  electrician,  to 
rank  as  such  from  October  23,  1935. 

Radio  Electrician  Meredith  H.  Griffith  to  be  chief  radio 
electrician,  to  rank  as  such  from  October  22.  1935. 

Radio  Qectrician  Clyde  T.  Bolt  to  be  chief  radio  electrician, 
to  rank  as  such  fnxn  October  21.  1935. 
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Machinist  Christian  O.  Heldeberg  to  be  chief  inachinis|t, 
to  rank  as  such  from  October  25,  1935.  j 

Machinist  Hermann  Becker  to  be  chief  machinist,  to  rank 
as  such  from  October  25.  1935. 

Machinist  Arthur  Anderson  to  be  chief  machinist,  to  railk 
as  such  from  October  24,  1935.  j 

Machinist  John  Van  Heuveln  to  be  chief  machinist,  io 
rank  as  such  from  October  28.  1935. 

Machinist  William  C.  Dryden  to  be  chief  machinist,  to  rank 
as  such  from  October  23.  1935. 

Machinist  Elden  C.  Wigle  to  be  chief  machinist,  to  rank  is 
such  from  October  18.  1935. 

Machinist  Tjrre  Moore  to  be  chief  machinist,  to  rank  as 
such  from  October  23.  1935. 

Machinist  William  W.  Gc«Tnan  to  be  chief  machinist,  Io 
rank  as  such  from  October  24.  1935.  ! 

Machinist  Samuel  J.  ClilTord  to  be  chief  machinist,  to  rar^ 
as  such  from  November  4,  1935.  | 

Electrician  Charles  P.  Geiss  to  be  chief  electrician,  to  rar^ 
as  such  from  October  24.  1935. 

Electrician  Harry  E.  Rowand  to  be  chief  electrician,  to  rai^k 
as  such  from  October  21.  1935. 

Electrician  Conrad  W.  Bilz  to  be  chief  electrician,  to  rank 
as  such  from  October  25.  1935.  j^ 

Carpenter  Morris  Plerson  to  be  chief  carpenter,  to  rank  $s 
.such  from  October  22,  1935. 

Carpenter  Charles  Hansen  to  be  chief  carpenter,  to  rar^ 
as  such  from  October  22,  1935. 

Pay  Clerk  Louis  J.  Armstrong  to  be  chief  pay  clerk,  to  rank 
as  such  from  October  26.  1935. 

Pay  Clerk  CarUn  L.  Brinkley  to  be  chief  pay  clerk,  to  rarfc 
as  such  from  October  21.  1935. 

Pay  Clerk  George  A.  Scott  to  be  chief  pay  clerk,  to  rank  as 
such  from  October  21,  1935. 

Pay  Clerk  George  A.  Brownley  to  be  chief  pay  clerk,  to  rarjk 
as  such  from  October  21.  1935. 

Pay  Clerk  Luther  W.  Cartwright  to  be  chief  pay  clerk,  tjo 
rank  as  such  from  October  23.  1935. 

Pay  Clerk  Sumner  Chisholm  to  be  chief  pay  clerk,  to  rank 
as  such  from  October  22.  1935.  | 

Pay  Clerk  Nelson  N.  Ard  to  be  chief  pay  clerk,  to  rank  is 
such  from  October  28.  1935. 

Commander  Edward  D.  Jones  to  be  captain,  to  rank  ^ 
such  from  October  1.  1935,  in  place  of  Capt.  Randolp|i 
Rldgely.  Jr.,  retired. 

Capt.  (Engineering)  William  E.  Maccoun  to  be  commodore, 
on  the  retired  list,  to  rank  as  such  from  October  l.  1935. 

Capt.  Randolph  Ridgely.  Jr..  to  be  commodore,  on  the  rei- 
tired  list,  to  rank  as  such  from  October  1,  1935. 

Lt.  <  Jr.  Gr.)  William  Schlssler  to  be  Ueutenant,  to  rank  a^ 
such  from  May  15.  1935. 

District  Commander  Eugene  T.  Osbom  to  be  district  crant- 
mander.  with  the  rank  of  lieutenant  commander  to  rank  a6 
such  from  April  6,  1935. 

U.  (Jr.  Gr.)  William  E.  Sin  ton  to  be  lieutenant   to  ran 
as  such  from  May  15,  1935. 

U.   (Jr.  Gr.)    Henry  S.  Sharp  to  be  Ueutenant 
as  such  from  May  15.  1935. 

Lt.  (Jr.  Or.)  George  A.  Knudsen  to  be  lieutenant  to  rank 
as  such  from  May  15.  1935.  '         ^^ 

Lt.  (Jr.  Gr.)  Carl  U.  Peterson  to  be  lieutenant,  to  rank  as 
such  from  May  15,  1935. 

Lt.  <Jr.  Gr.)  John  R.  Stewart  to  be  lieutenant,  to  rank  as 
such  from  May  15,  1935. 

U.  (Jr.  Or.)  Arthur  J.  Hesford  to  be  lieutenant  to  ranki 
as  such  from  May  15.  1935. 

U.  (Jr.  Gr.)  Joseph  D.  Harrington  to  be  Ueutenant.  to  rank 
as  such  from  May  15.  1935.  • 

Lt.  <Jr.  Gr.)  Sidney  P.  Porter  to  be  Ueutenant.  to  rank  as 
such  from  May  15.  1935. 

U.  (Jr.  Gr.)  Charles  E.  Toft  to  be  Ueutenant.  to  rank  a& 
such  from  May  15.  1935.  ^ 

Lt.  (Jr.  Or.)  WilUam  L.  Maloney  to  be  Ueutenant  to  rank' 
as  such  from  May  15.  1935.  ^^j 

U.  (Jr.  Gr.)  WilUam  L.  Clemmer  to  be  Ueutenant  to  rank 
as  such  from  May  15,  1935.  ^^^; 
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Lt.  (Jr.  Gr.)  Ralph  R.  Curry  to  be  Ueutenant,  to  rank  as 
such  from  May  15,  1935. 

Lt.  (Jr.  Gr.)  Harold  J.  Doebler  to  be  lieutenant,  to  rank 
as  such  from  May  15.  1935. 

Lt.  (Jr.  Gr.)  Kenneth  C.  PhiUips  to  be  Ueutenant,  to  rank 
as  such  from  May  15,  1935. 

Lt.  (Jr.  Gr.)  George  C.  Lindauer  to  be  Ueutenant,  to  rank 
as  such  from  May  15.  1935. 

Lt.  (Jr.  Gr.)  Edmund  E.  Pahey  to  be  lieutenant,  to  rank 
as  such  from  May  15,  1935. 

Lt.  (Jr.  Gr.)  Spencer  P.  Hewins  to  be  Ueutenant,  to  rank 
as  such  from  May  15.  1935. 

Lt.    (Jr.  Gr.)    CUfford  R.  MacLean  to  be  Ueutenant,   to 
rank  as  such  from  May  15.  1935. 

Lt.  (Jr.  Gr.)  Henry  P.  Stolfl  to  be  Ueutenant,  to  rank  as 
such  from  May  15.  1935. 

Lt.  (Jr.  Gr.)  John  F.  Harding  to  be  Ueutenant,  to  rank 
as  such  from  May  15,  1935. 

Lt.  (Jr.  Gr.)  True  G.  MiUer  to  be  lieutenant,  to  rank  as 
such  from  May  15.  1935. 

Lt.  (Jr.  Gr.)  Herman  T.  Diehl  to  be  lieutenant,  to  rank  as 
such  from  May  15,  1935. 

Lt.  (Jr.  Gr.)  Leonard  T.  Jones  tc  be  Ueutenant,  to  rank 
as  such  from  May  15.  1935. 

Lt.   (Jr.  Gr.)   Harold  A.  T.  Bernson  to  be  Ueutenant,  to 
rank  as  such  from  May  15.  1935. 

Lt.  (Jr.  Gr.)  Henry  P.  Garcia  to  be  lieutenant,  to  rank  as 
such  from  May  15,  1935. 

Lt.  (Jr.  Gr.)   Searcy  J.  Lowrey  to  be  Ueutenant,  to  rank 
as  such  from  May  15.  1935. 

Lt.  (Jr.  Gr.)  Samuel  L.  Denty  to  be  Ueutenant.  to  rank 
as  such  from  May  15,  1935. 

Lt.  (Jr.  Gr.)  George  W.  Dick  to  be  Ueutenant,  to  rank  as 
such  from  May  15,  1935. 

Lt.  (Jr.  Gr.)  Peery  L.  Stinson  to  be  Ueutenant,  to  rank  as 
such  from  June  7,  1935. 

Lt.  (Jr.  Gr.)  RusseU  J.  Roberts  to  be  Ueutenant,  to  rank 
as  such  from  June  7.  1935. 

Lt.    (Temporary)    Luke  Christopher  to  be  Ueutenant    to 
rank  as  such  from  September  23.  1935. 

Lt.  (Temporary)  John  S.  Merriman.  Jr.,  to  be  Ueutenant, 
to  rank  as  such  from  September  23,  1935. 

Ensign  WilUam  H.  Snyder  to  be  Ueutenant  (junior  grade) 
to  rank  as  such  from  May  16.  1935.  ' 

Ensign  Richard  D.  Schmidtman  to  be  Ueutenant  (junior 
grade) ,  to  rank  as  such  from  May  16.  1935. 

Ensign  James  D.  Craik  to  be  Ueutenant  (junior  grade) 
to  rank  as  such  from  May  16,  1935.  ' 

Ensign  Theodore  J.  Harris  to  be  Ueutenant  (junior  grade) 
to  rank  as  such  from  May  16,  1935.  * 

Ensign  Anthony  J.  DeJoy  to  be  Ueutenant  (junior  grade) 
to  rank  as  such  from  May  16.  1935.  * 

Ensign  Loren  H.  Seeger  to  be  lieutenant  (junior  grade) 
to  rank  as  such  from  May  16.  1935.  ' 

Ensign  George  D.  Synon  to  be  Ueutenant  (junior  grade) 
to  rank  as  such  from  May  16.  1935.  ' 

Ensign    Robert    L.    Grantham    to    be    Ueutenant    (junior 
grade) .  to  rank  as  such  from  May  16,  1935. 

Ensign  Irvin  J.  Stephens  to  be  Ueutenant  (junior  grade) 
to  rank  as  such  from  May  16,  1935. 

Ensign  Edward  T.  Hodges  to  be  Ueutenant  (junior  grade) 
to  rank  as  such  from  May  16.  1935. 

Ensign  Donald  T.  Adams  to  be  Ueutenant  (junior  grade) 
to  rank  as  such  from  May  16.  1935. 

Ensign  Theodore  J.  Fabik  to  be  Ueutenant  (junior  grade) 
to  rank  as  such  from  May  16.  1935. 

Ensign  Garland  W.  CoUins  to  be  Ueutenant  (junior  grade) 
to  rank  as  such  from  May  16.  1935. 

Ensign  John  R.  Henthom  to  be  Ueutenant  (junior  grade) 
to  rank  as  such  from  May  16.  1935. 

Ensign  Emil  A.  Pearson  to  be  lieutenant  (junior  grade) 
to  rank  as  such  from  May  16,  1935. 

Ensign  HoUis  M.  Warner  to  be  Ueutenant  (junior  grade) 
to  rank  as  such  from  May  16,  1935. 

amgn   Walter    B.    MiUington    to    be    Ueutenant    (junior 
grade) ,  to  rank  as  such  from  May  16, 1935. 
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Ensign  Reinhold  R.  Johnson  to  be  lieutenant  (janior  grade) . 
to  rank  as  such  from  May  16,  1935. 

Ensign  Walter  W.  CoUins  to  be  lieutwiant  (junlcw  grade) . 
to  rank  as  such  from  May  16.  1935. 

Ensign  John  P.  German  to  be  lieutenant  (junior  grade), 
to  rank  as  such  from  May  16,  1935. 

Ensign  Karl  O.  A.  Zittel  to  be  lieutenant  (junior  grade), 
to  rank  as  such  from  May  16,  1935. 

Ensign  Gilbert  I.  Lynch  to  be  lieutenant  (junior  grade), 
to  rank  as  such  from  May  16,  1935. 

Ensign  George  R.  Leslie  to  be  lieutenant  (junior  grade),  to 
rank  as  such  from  May  16,  1935. 

Ensign  Joseph  A.  Bresnan  to  be  lieutenant  (junior  grade) , 
to  rank  as  such  from  May  16,  1935. 

Ensign  Carl  H.  Stober  to  be  lieutenant  ( jimior  grade) ,  to 
rank  as  such  from  May  16,  1935. 

Ensign  John  R.  Kurcheski  to  be  lieutenant  (jimlor  grade), 
to  rank  as  such  from  May  16.  1935. 

Ensign  Frederick  Wild  to  be  lieutenant  (junior  grade), 
to  rank  as  such  from  May  16,  1935. 

Ensign  Alvin  H.  Glffln  to  be  lieutenant  (Junior  grade) ,  to 
rank  as  such  from  May  16,  1935. 

Ensign  Joe  Lawrence  to  be  lieutenant  (junior  grade) ,  to 
rank  as  such  from  May  16.  1935. 

Ensign  James  A.  Alger,  Jr.,  to  be  lieutenant  (junior  grade) , 
to  rank  as  such  from  May  16.  1935. 

Ensign  Robert  S.  Lecky  to  be  lieutenant  (junior  grade) ,  to 
rank  as  such  from  May  16,  1935. 

Charles  Edward  Brush  to  be  constructor  with  the  rank  of 
lieutenant,  to  rank  as  such  from  November  12,  1935. 

Lt.  Norman  M.  Nelson  to  be  lieutenant  commander,  to  rank 
as  such  from  October  1,  1934. 

Lt.  Carl  E.  Guisness  to  be  lieutenant  commander,  to  rank 
as  such  from  October  1.  1934. 

Engineer  in  Chief  Robert  B.  Adams  to  be  captain  (engi- 
neering) ,  to  rank  as  such  from  December  18,  1935. 

These  officers  are  now  serving  under  temporary  commis- 
sions issued  during  the  recess  of  the  Senate. 

APPODmCEKTS    AND    PROMOTIONS    IN    THB    NAVY 
MARINK  CORPS 

Brig.  Gen.  Louis  McC.  Little  to  be  a  major  general  in  the 
Marine  Corps  from  the  27th  day  of  July  1935. 

Lt.  Col.  CJharles  J.  Miller  to  be  a  colonel  in  the  Marine 
Corps  from  the  1st  day  of  December  1935. 

Capt.  Oliver  P.  Smith  to  be  a  major  in  the  Marine  C<ht)s 
from  the  29th  day  of  May  1934. 

Capt.  Thomas  R.  Shearer  to  be  a  major  in  the  Marine 
Corps  from  the  29th  day  of  May  1934. 

Capt.  Jesse  L.  Perkins  to  be  a  major  in  the  Marine  Corps 
from  the  30th  day  of  June  1935. 

Capt.  Robert  E.  lyfills  to  be  a  major  in  the  Marine  Corps 
from  the  27th  day  of  July  1935. 

Capt.  Blythe  G.  Jones  to  be  a  major  in  the  Marine  Corpis 
from  the  27th  day  of  July  1935. 

The  following-named  captains  to  be  majors  in  the  Marine 
Corps  from  the  1st  day  of  August  1935: 

George  T.  Hall 

Robert  C.  Kilmartin 

Edward  A.  C^raig 

The  following-named  captains  to  be  majcM-s  in  the  Ma- 
rine Coi-ps  from  the  1st  day  of  September  1935: 

Bernard  Dubel  Howard  N.  Stent 

Leland  S.  Swindler  Pord  O.  Rogers 

Capt.  Walter  G.  Parrell  to  be  a  major  in  the  Marine 
Corps  from  the  1st  day  of  October  1935. 

Capt.  Ralph  R.  Robinson  to  be  a  major  in  the  Marine 
Corps  from  the  8th  day  of  October  1935. 

Capt.  Hamiltwi  M.  H.  Fleming  to  be  a  major  in  the  Ma- 
rine Corps  from  the  1st  day  of  December  1935. 

First  Lt.  Guy  B.  Beatty  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  June  1935. 

First  Lt.  Robert  J.  Straub  to  be  a  captain  in  the  Marine 
Corps  from  the  30th  day  of  June  1935. 

First  Lt.  Philip  L.  Thwing  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  July  193&. 


First  Lt.  Robert  G.  Hunt  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  July  1935. 

The  following -named  first  lieutenants  to  be  captains  in 
the  Marine  Corps  from  the  27th  day  of  July  1935: 

Lewis  B.  Puller  Perry  KL  Smith 

Ernest  E.  Shaughnessey  George  H.  Bellinger,  Jr. 

Herbert  P.  Becker  Raymond  A.  Anderson 

William  C.  Purple  Charles  F.  Cresswell 

Hie  following -named  first  lieutenants  to  be  captains  in 
the  Marine  Corps  from  the  1st  day  of  August  1935: 

Walter  J.  Stuart 

CJharles  G.  Meints 

Alexander  W.  Kreiser,  Jr. 

The  following-named  first  lieutenants  to  be  captains  in  the 
Marine  Corps  from  the  1st  day  of  September  1935: 

Lenard  R  Cresswell  St.  Julien  R.  Marshall 

Thomas  J.  McQuade  Tilghman  H.  Saunders 

First  Lt.  Kenneth  B.  Chawell  to  be  a  captain  in  the 
Marine  C^orps  from  the  1st  day  of  (Dctober  1935. 

First  Lt.  Walter  I.  Jordan  to  be  a  captain  in  the  Marine 
Corps  from  the  8th  day  of  October  1935. 

The  following-named  first  lieutenants  to  be  captains  in  the 
Marine  Corps  from  the  1st  day  of  December  1935: 

Arthur  W.  Ellis  Samuel  S.  Ballentine 

Wilburt  S.  Brown  James  P.  S.  Devereux 

Theodore  B.  Millard 

The  following-named  first  lieutenants  to  be  captains  in  the 
Marine  Corps  from  the  1st  day  of  January  1936: 

David  K.  Claude 

Edward  J.  Tnunble 

Harold  D.  Harris 

Second  Lt.  Claude  I.  Boles  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  29th  day  of  May  1934. 

Second  Lt.  George  Corson  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  2d  day  of  June  1935. 

Second  Lt.  Clarence  O.  Cobb  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  2d  day  of  June  1935. 

Corp.  Donald  J.  Decker,  a  meritorious  noncommissioned  offi- 
cer, to  be  a  second  lieutenant  in  the  Marine  Corps,  revocable 
for  2  years,  from  the  1st  day  of  September  1935. 

The  following-named  citizens  to  be  second  lieutenants  in 
the  Marine  Corps,  revocable  for  2  years,  from  the  1st  day  of 
September  1935: 

Michael  Sampas,  a  citizen  of  Massachusetts. 

William  E.  Boles,  a  citizen  of  Alabama. 

Arthur  A.  Chidester,  a  citizen  of  Arl^ansas. 

James  M.  Clark,  a  citizen  of  Ohio. 

Wendell  H.  Duplantis,  a  citizen  of  Nevada. 

Clyde  R.  Huddleson,  a  citizen  of  North  Dakota. 

Edwin  A.  Law.  a  citizoi  of  florida.   . 

James  S.  O'Halloran.  a  citizen  of  Massachusetts. 

Harry  O.  Smith,  Jr.,  a  citizen  of  Vermont. 

Alexander  A.  Vandegrift,  Jr.,  a  citizen  of  Virginia. 

Joseph  L.  Winecoff,  a  citizen  of  Georgia. 

Q.  M.  Clerk  Ray  OToole  to  be  a  chief  quartermastw  clerk 
in  the  Marine  Corps,  to  rank  with  but  after  seccMid  lieutenant, 
from  the  29th  day  of  October  1935. 

Q.  M.  Clerk  Oswald  Brosseau  to  be  a  chief  quartermaster 
clerk  in  the  Marine  Corps,  to  rank  with  but  after  second 
lieutenant,  from  the  5th  day  of  JJovember  1935. 

POSTMASTBRS 
ALABAMA 

Bnran  Whitehurst  to  be  postmaster  at  Abbeville,  Ala.,  In 
place  of  L.  C.  Hays.  Incumbent's  commission  expired  January 
22,  1935. 

Harry  E.  Marshall  to  be  j^ostmaster  at  Omrille.  Ala.  Office 
became  Presidential  July  1.  1935. 

ARKANSAS 

Philip  G.  Gates  to  be  postmaster  at  C?rossett,  Ark.,  in  place 
of  E.  H.  Finch,  deceased. 

Leola  Gamer  to  be  postmaster  at  Plainview,  Ark.  OfBce 
became  Presidential  July  1.  1935. 

William  P.  Bryant  to  be  postmaster  at  Quitman.  Ark. 
OfBce  became  Presidential  July  1,  1935. 
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CALITORWIA 

Eugene  P.  Morris  to  be  postmaster  at  Agnew,  Calif..:  in 
place  of  W.  S.  Sullivan.  Incumbent's  commission  expired 
December  18.  1934.  i 

Alfonse  M.  Hamann  to  be  postmaster  at  Balboa,  Calif  .J  in 
place  of  E.  B.  Whitson.  Incumbent's  commission  expired 
December  18,  1934.  , 

A.  Dewey  Newbum  to  be  postmaster  at  Carlsbad.  Calif  .J  in 
place  of  P.  M.  Arnold.  Incumbent's  commission  expired 
February  28,  1933.  : 

Clark  Wallace  to  be  postmaster  at  Compton,  Calif.,  in  plfce 
of  E.  J.  Lewis,  removed.  ' 

Frederick  K.  Smith  to  be  postmaster  at  Crestline,  Caflif. 
Office  became  Presidential  July  1,  1935.  I 

Dino  L.  Ceccarelli  to  be  postmaster  at  Dos  Palos,  Calif  .J  in 
place  of  M.  E.  Millett.  Incumbent's  commission  expired  Feb- 
ruary 20.  1935. 

Maud  W.  Wilson  to  be  postmaster  at  Fall  River  Mills,  Caiif .. 
in  place  of  C.  C.  Fitzwater.  Incumbent's  commission  expired 
December  18,  1934. 

W.  Sinclair  Head  to  be  postmaster  at  Garden  Grove.  Ca^if .. 
In  place  of  M.  A.  Head,  transferred.  ; 

Dorathea  Dooley  to  be  pxjstmaster  at  Hopland.  Calif.. 'in 
place  of  E.  P.  Grant.  Incumbent's  commission  expired  Jilne 
24.  1934.  1 

Henry  P.  Sartain  to  be  postmaster  at  Lincoln.  Calif.. 'in 
place  of  K.  M.  Fleming.  Incumbent's  commission  expired 
January  22.  1935.  I 

Edgar  M.  Bandy  to  be  postmaster  at  Lindsay.  Calif., 'in 
place  of  J.  B.  Frisbee,  deceased.  ' 

Alexander  Main  to  be  postmaster  at  Lompoc,  Calif.. 'in 
place  of  D.  C.  Saunders,  deceased.  i 

Sidney  E.  Henking  to  be  postmaster  at  Niland.  Calif,  in 
place  of  S.  E.  Henking.  Incumbent's  commission  expites 
January  9.  1936. 

Vera  Wettlin  to  be  postmaster  at  Orange.  Calif.,  in  pl^ce 
of  W.  O.  Hart.  Incumbent's  commission  expired  Decemlkr 
18.  1933. 

John  E.  Alfors  to  be  postmaster  at  Parlier.  Calif.,  in  pl^ce 
of  C.  H.  Hackney.  Incumbent's  commission  expired  Pebitu- 
ary  20.  1935. 

Josephine  Zucca  to  be  postmaster  at  Selby.  Calif.,  in  plaice 
of  Josephine  Zucca.  Incumbent's  commission  expires  Jan- 
uary 9,  1936. 

Bess  Morabe  to  be  postmaster  at  Sutter  Creek.  Calif.,  in 
place  of  Bess  Morabe.  Incumbent's  commission  expires  Jan- 
uary 9.  1936. 

Mary  A.  Black  to  be  postmaster  at  Terminal  Island,  Caljf .. 
in  place  of  W.  J.  Black,  resigned. 

Edith  M.  Kennedy  to  be  postmaster  at  Weimar,  Calif.,  in 
place  of  E.  M.  Kennedy.  Incumbent's  commission  explnes 
January  9,  1936. 

COLOK.MX) 

Lloyd  W.  Failing  to  be  postmaster  at  Craig.  Colo.,  in  plate 
of  I.  P.  Beckett,  resigned. 

COWNKCTILUT 

Albert  C.  Santi  to  be  postmaster  at  Ivoryton,  Conn 
place  of  J.  B.  Griswold.  deceased.  j 

George  S.  Clark  to  be  postmaster  at  Mllford.  Conn..  In 
place  of  M.  J.  Cheney.  Incumbent's  commission  expired 
December  16.  1933. 

Albert  H.  Buckingham  to  be  postmaster  at  Roxbury.  Cona.. 
in  place  of  Burton  Hodge.  Incumbent's  commission  expired 
February  5,  1935. 

Frank  Bucnocore  to  be  pxjstmaster  at  Torrington,  Conn  In 
place  of  A.  E.  Wellman.  retired. 

Warren  A.  Mansfield  to  be  postmaster  at  Woodbury,  Conn, 
in  place  of  R.  O.  Judson.  Incumbent's  commission  expffi 
January  28,  1934. 

FLOBIBA  j 

George  P.  Famall  to  be  postmaster  at  Belle  Olade.  Pla  In 
place  of  O.  P.  Farnall.  Incumbent's  commission  exDirts 
January  13.  1936.  , 

Charles  W.  Pierce  to  be  postmaster  at  Boynton  Pla  <n 
place  of  C.  W.  Pierce.  Incumbent's  commission  exp^ 
March  18.  1934. 
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William  T.  Graves  to  be  postmaster  at  Cottondale,  Fla. 
Office  became  Presidential  July  1,  1935. 

Charles  W.  Stewart  to  be  postmaster  at  Naples,  Fla..  in 
place  of  C.  W.  Stewart.  Inciunbent's  commission  expires 
January  13.  1936. 

Edgar  Drew  Padgett  to  be  postmaster  at  Ponce  de  Leon, 
Fla.    Office  became  Presidential  July  1.  1935. 

Henry  A.  Drake  to  be  postmaster  at  Port  St.  Joe.  Pla.  Office 
became  Presidential  July  1.  1935. 

Leonard  P.  Stewart.  Jr..  to  be  postmaster  at  Zellwood,  Fla. 
Office  became  Presidential  July  1.  1935. 

GEORGIA 

Thomas  W.  Dalton  to  be  postmaster  at  Alto.  Ga..  m  place 
of  J.  A.  Grant.  Incumbent's  commission  expired  March  2, 
1935. 

Lucius  Hannon  to  be  postmaster  at  Atco.  Ga.,  in  place  of 
Lucius  Hannon.  Incimibent's  commission  expires  January  7, 
1936. 

Elizabeth  H.  Quinn  to  be  postmaster  at  Barnesville,  Ga.,  in 
place  of  E.  H.  Quini.  Incumbent's  commission  expires  Janu- 
ary 7.  1936.  ' 

Evelyn  W.  Simpson  to  be  postmaster  at  Buford,  Ga.,  In 
place  of  Ertha  Gamer.  Inciunbent's  commission  expired 
February  25.  1935. 

Jesse  S.  Weathers  to  be  postmaster  at  Cairo.  Ga..  in  place 
of  J.  S.  Weathers.  Incumbent's  commission  expires  January 
7,  1936. 

Ivie  B.  Owen  to  be  postmaster  at  Concord,  Ga.,  in  place 
of  R.  E.  Lee.    Incumbent's  commission  expired  June  3,  1930. 

John  Marvin  Gillespie  to  be  postmaster  at  Demorest,  Ga., 
in  place  of  J.  R.  BarreU.  Incumbent's  commission  expired 
February  25,  1935.  ^ 

Mae  W.  Duke  to  be  jXKtmaster  at  Gibson.  Ga.  Office  be- 
came Presidential  July  1.  1935. 

Sara  B.  Fox  to  be  postmaster  at  Harlem,  Ga.,  in  place  of 
S.  B.  Fox.    Incumbent's  commission  expires  January  7,  1936. 

W.  Vaughn  Rice  to  be  postmaster  at  Hiawassee,  Ga.  Office 
became  Presidential  July  1.  1935. 

Charlie  T.  Hightower  to  be  postmaster  at  Hogansville,  Ga., 
in  place  of  M.  F.  Harris.  Incumbent's  commission  expired 
February  25.  1935. 

Victor  H.  Carmichael  to  be  postmaster  at  Jackson.  Ga..  in 
place  of  Bessie  Waldrop.  Incumbent's  commission  expired 
February  25.  1935. 

Clifton  O.  Lloyd  to  be  postmaster  at  Lindale,  Ga..  in  place 
of  C.  O.  Lloyd.  Incumbent's  commission  expires  January  7, 
1936. 

Walter  E.  Schilling  to  be  postmaster  at  Marietta.  Ga..  in 
place  of  Mrs.  A.  S.  Clay.  Incumbent's  commission  expired 
December  16.  1934. 

J.  Stanley  Newton  to  be  postmaster  at  Norman  Park.  Ga., 
in  place  of  J.  S.  Newton.  Incumbent's  commission  expires 
January  7,  1936. 

Wilbur  N.  HarweU  to  be  postmaster  at  Oxford,  Ga..  in 
place  of  J.  T.  Bird.  Incumbent's  commission  expired  Feb- 
ruary 25.  1935. 

HAWAH 

Alfred  K.  Smith  to  be  postmaster  at  Kealakekua.  Hawau 
m  place  of  P.  J.  Cushingham.  Incumbent's  commission  ex- 
pued  February  20.  1935. 

IDAHO 

.^""T^:^^^  ^  ^  postmaster  at  Avery.  Idaho,  in  place 
of  R.  R.  Walker,  resigned. 

/t^^J'-,^*??^^  ^  ^  postmaster  at  Cascade.  Idaho,  in  place 
S  loo^"  **^'*<*«^-    Incumbents  commission  expires  January 

7,  1936. 

Byron  E.  Harris  to  be  postmaster  at  Headquarters.  Idaho. 
Office  became  Presidential  July  l.  1935. 
Henry  B.  Jones  to  be  postmaster  at  Wilder.  Idaho,  in  place 
22  193      ^"°°*    Incumbent's  commission  expired  Janu- 

ZIXINOIS 

Nancy  Michael  to  be  postmaster  at  Argo,  ni.,  in  place  of 
Nancy  MichaeL  Incumbent's  commission  expires  January  7. 
1836. 
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Leslie  B.  McCaffrey  to  be  postmaster  at  FY>rt  Sheridan.  111., 
in  place  of  Bessie  Resmolds.  Incumbent's  commission  expired 
March  8.  1934. 

Dorothy  A.  OTtonnell  to  be  postmaster  at  Grafton,  m.,  in 
place  of  Thomas  ODonnell,  deceased. 

John  T.  O'Brien  to  be  postmaster  at  Harvard,  111.,  in  place 
of  Eugene  Saunders.  Incumbent's  commission  expired  De- 
cember 15.  1931. 

Edwin  C.  P.  Braun  to  be  postmaster  at  Lebanon,  111.,  in 
place  of  J.  A.  Dausmann.  Incumbent's  commission  expired 
January  22.  1935. 

Eugene  Hoemnann  to  be  postmaster  at  Manhattan,  HI.,  in 
place  of  A.  M.  Tennysen.  Incumbent's  commission  expired 
February  14.  1935. 

Etta  Lutz  to  be  postmaster  at  Mendota,  HI.,  in  place  of  G.  E. 
Whitmore,  retired. 

Angus  D.  Irey  to  be  postmaster  at  Monmouth,  111.,  in  place 
of  J.  W.  Scott,  retired. 

Alice  May  Pulley  to  be  postmaster  at  Pittsburg,  HI.,  in  place 
of  J.  S.  Burnett,  removed. 

Clarence  J.  Hanen  to  be  postmaster  at  St.  Anne,  111.,  in 
place  of  O.  W.  Martin.  Incumbent's  commission  expired  De- 
cember 9,  1934. 

Michael  Sparks  to  be  postmaster  at  St.  Prancisville,  111.,  in 
place  of  W.  A.  Brian,  removed. 

John  R.  Slater  to  be  postmaster  at  Savanna,  Dl.,  in  place 
of  B.  M.  Smith,  transferred. 

Rufus  B.  Grissom  to  be  postmaster  at  Toledo,  Dl.,  in  place 
of  J.  E.  Hughes,  removed. 

John  W.  Norris  to  be  postmaster  at  Washington,  III.,  in 
place  of  D.  S.  Birkett.  Incumbent's  commission  expired 
February  4,  1935. 

Daniel  H.  Desmond  to  be  postmaster  at  Woodstock,  111.,  in 
place  of  L.  H.  Renich,  retired. 

Homer  G.  Ingram  to  be  postmaster  at  Zion,  M.,  in  place 
of  S.  H.  DePew.  Incumbent's  commission  expired  Pebrxiary 
14,  1935. 

IWDIANA 

Lawrence  M.  Slough  to  be  postmaster  at  Bourbon.  Ind., 
in  place  of  C.  £.  Elkins.  removed. 

Mel  M.  Carter  to  be  postmaster  at  Greensburg,  Ind.,  in 
place  of  C.  M.  Woodfill.  Incumbent's  commission  expired 
January  13,  1935. 

Alton  C.  Reeves  to  be  postmaster  at  Hope,  Ind.,  in  place 
of  W.  H.  Hallway.  Incimibent's  commission  expired  Feb- 
ruary 14.  1935. 

Prank  G.  Trinosky  to  be  postmaster  at  La  Crosse,  Ind.,  in 
place  of  E.  J.  Pinney.  Incumbent's  commission  expired 
April  16.  1934. 

Albert  Spanagel  to  be  postmaster  at  Lawrenceburg,  Ind., 
In  place  of  H.  R.  Hayes,  resigned. 

Ruth  D.  Pommerehn  to  be  postmaster  at  North  Madison, 
Ind..  in  place  of  A.  B.  Lochard,  resigned. 

Millie  E.  Smith  to  be  postmaster  at  Ray,  Ind.  Office  be- 
came Presidential  July  1,  1935. 

Walter  H.  Droege  to  be  postmaster  at  Seymour,  Ind.,  in 
place  of  T.  E.  Carter,  removed. 

Gordon  O.  Thurston  to  be  postmaster  at  Shelbyville,  Ind., 
in  place  of  G.  E.  Young,  resigned. 

Charles  F.  Fisher  to  be  postmaster  at  Speed,  Ind.  Office 
became  Presidential  July  1,  1935. 

Prank  G.  Sheviak  to  be  postmaster  at  Wanatah,  Ind.,  In 
place  of  W.  W.  Schmidt.  Incumbent's  commission  exiared 
April  2,  1934. 

lOWA 

Edward  J.  Kooreman  to  be  postmaster  at  Alton,  Iowa,  in 
place  of  E.  J.  BLooreman.  Incumbent's  commission  expires 
January  12,  1936. 

Henry  D.  Butterbrodt  to  be  postmaster  at  Bennett,  Iowa. 
Office  became  Presidential  July  1.  1935. 

Samuel  J.  Gray  to  be  postmaster  at  Blencoe.  Iowa,  in  place 
of  Bertha  Zadow.  Incumbent's  commission  expired  January 
22,  1935. 

Estelle  Coon  to  be  postmaster  at  Brooklyn,  Iowa,  in  idace 
Of  J.  A.  Barnes.  Incumbent's  commission  expired  January 
22,  1935. 


Edson  L.  Glau  to  be  postmaster  at  Charter  Oak,  Iowa.  In 
place  of  H.  A.  Jones.  Incumbent's  commission  expired  De- 
cember 20,  1934. 

Donald  D.  Mead  to  be  postmaster  at  Cresco,  Iowa,  in  i^ace 
of  W.  C.  Patterson,  retired. 

Mary  A.  Waters  to  be  postmaster  at  Delmar.  Iowa,  in  place 
of  R.  E.  Scheib.  resigned. 

Lester  T.  Quaadorf  to  be  postmaster  at  Dows,  Iowa,  in 
place  of  W.  L.  Damerow.  Incumbent's  commission  expired 
February  25,  1935. 

Daisy  V.  Farrell  to  be  postmaster  at  Fonda,  Iowa,  in  place 
of  R.  F.  Sargent.  Incumbent's  commission  expired  December 
9,  1934. 

Martin  C.  Pitzpatrick  to  be  postmaster  at  Greeley.  Iowa,  in 
place  of  A.  E.  Prentress,  retired. 

Hubert  E.  Liming  to  be  postmaster  at  Ida  Grove.  Iowa,  in 
place  of  B.  H.  Todd.  Incumbent's  ccanmission  expired  Feb- 
ruary 14.  1935. 

Howard  E.  Reichard  to  be  postmaster  at  Knoxville,  Iowa, 
in  place  of  M.  L.  Curtis,  removed. 

Marie  B.  Henderson  to  be  postmaster  at  Minbum,  Iowa. 
Olflce  became  Presidential  July  1,  1935. 

Albert  S.  Barry  to  be  postmaster  at  Muscatine,  Iowa,  in 
place  of  W.  S.  McKee,  resigned. 

Florence  Oilman  to  be  postmaster  at  Rock  lU^ids.  Iowa,  in 
place  of  W.  G.  Smith.  Incumbent's  commission  expired  Jan- 
uary 22,  1935. 

KANSAS 

William  Merrifleld  to  be  postmaster  at  Agra,  Kans.,  in 
place  of  S.  L.  Crown.  Incumbent's  commission  expired  De- 
cember 16,  1933. 

Ferdinand  SchariMng  to  be  postmaster  at  Hillsboro.  Kans., 
in  place  of  Ferdinand  Scharpmg.  Incumbent's  commission 
expires  January  8,  1936. 

Edward  Tacha  to  be  postmaster  at  Jennings.  Kans.,  in 
place  of  H.  E.  Simpson.  Incumbent's  commission  expired 
January  28.  1934. 

Anna  H.  Smith  to  be  postmaster  at  Morland.  Kans.,  in 
place  of  A.  J.  Nichols,  resigned. 

Rollie  David  to  be  postmaster  at  Russell  Springs,  Kans. 
Office  became  Presidential  July  1.  1935. 

Harry  p.  Sloan  to  be  postmaster  at  Selden,  Kans.,  in  plaot 
of  R.  J.  Miller.  Incumbent's  commission  expired  April  20. 
1932. 

KENTUCKY  * 

Rex  A.  Logan  to  be  postmaster  at  Bowling  Green,  Ky.,  in 
place  of  Clarence  Neighbors.  Incumbent's  commission  ex- 
pired December  20.  1934. 

Henry  Boyd  Stiles  to  be  postmaster  at  Cecilia,  Ky..  in  place 
of  F.  A.  Wiseman.  Incumbent's  commission  exi^red  April 
30,  1934. 

Minnie  Heflin  to  be  postmaster  at  Ewing,  Ky.,  in  place  of 
J.  H.  Tliomi^son,  resigned. 

James  A.  Usher  to  be  ix)stmaster  at  Farmington,  Ky. 
Office  became  Presidential  July  1,  1935. 

Panny  L.  Scott  to  be  postmaster  at  Morence,  Ky.,  in  place 
of  O.  C.  Lucas,  resigned. 

Lester  Jeter  to  be  postmast^-  at  Hustonville,  Ky.,  in  place 
of  Grant  North,  removed. 

Elizabetii  L.  Arnold  to  be  postmaster  at  Lewisburg,  Ky.,  In 
place  of  C.  B.  Marshall.  Inciunbent's  commission  expired 
February  6,  1935. 

Morgan  B.  Johnson  to  be  postmaster  at  McRoberts,  Ky. 
Office  became  Presidential  January  1,  1935. 

Lynn  B.  WcOs  to  be  postmaster  at  West  liberty,  Ky.,  in 
place  of  J.  L.  Blair.  Incumbent's  commission  expireti.  Feb- 
ruary ao.  1935. 

■cAms 

Gladys  C.  Thurlow  to  be  postmaster  at  Buckfield,  Bfaine, 
tn  place  of  C.  M.  Buck,  deceased. 

Geneva  B.  Haley  to  be  postmaster  at  ComMi,  Maine,  in 
place  of  R.  W.  Chaplin,  resigned. 

Chailes  A.  RoME>ins  to  be  postmaster  at  lincrtn,  Maine,  in 
place  of  A.  A.  Weatherbee.  Incumbent's  commission  expired 
December  20,  1934. 
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Paul  Archambault  to  be  p)ostinaster  at  Madawaska,  Maine. 
In  place  of  Thomas  Hebert.  Incumbent's  commission  expirtd 
June  23.  1934. 

Fred  W.  Allen  to  be  postmaster  at  Pownal.  Maine.  Office 
became  Presidential  July  1.  1935. 

Orrin  J.  Bishop  to  be  postmaster  at  Presque  Isle.  Maine,  in 
place  of  E.  I.  Waddell.  Incumbents  commission  expired 
January  22.  1935. 

Alice  S.  Fitzgerald  to  be  postmaster  at  Smjrma  Mills, 
Maine.     Office  became  Presidential  July  1.  1935. 

MARYLAND 

Kathryn  T.  Schaefer  to  be  postmaster  at  Chesapeake  City, 
Md.,  in  place  of  J.  M.  Reed,  Jr.  Incumbent's  commission  ex- 
pired April  22.  1934. 

Clarence  C.  C.  Thomas  to  be  postmaster  at  Lilypons,  Md. 
Office  became  Presidential  July  1.  1935. 

Louis  E.  Lamborn  to  be  postmaster  at  McDonogh,  Md..  in 
place  of  L.  E.  Lamborn.  Inciunbent's  commission  expires 
January  11.  1938. 

Katherine  O.  O'Donnell  to  be  postmaster  at  Mountain  Lake 
Park.  Md..  in  place  of  H.  C.  Leighton.  Incumbent's  commis- 
sion expired  April  22.  1934. 

William  D.  Lovell.  Jr..  to  be  postmaster  at  New  Windsor, 
Md.,  in  place  of  M.  D.  Reid.  Incumbent's  commission  ex- 
pired January  28.  1935. 

Levin  D.  I^nch  to  be  postmaster  at  Ocean  City.  Md.,  in 
place  of  G.  S.  Cropper.  Incumbent's  commission  expired 
March  18,  1934. 

Mary  W.  Stewart  to  be  postmaster  at  Oxford.  Md.,  in 
place  of  M.  W.  Stewart.  Incumbent's  commission  expires 
January  11.  1936. 

Maurice  T.  Truitt  to  be  postmaster  at  Pittsville,  Md.,  in 
place  of  J.  W.  Brlttingham.  deceased. 

Victor  P.  Cullen  to  be  postmaster  at  State  Sanatorium. 
Md..  in  place  of  V.  F.  Cullen.  Incumbent's  commission  ex- 
pires January  11,  1936. 

John  O.  Crapster  to  be  postmaster  at  Tanesrtown,  Md.,  in 
place  of  H.  L.  Feeser.  Incumbent's  conmiission  expired  Jan- 
uary 28.  1935. 

Philip  E.  Huntt  to  be  postmaster  at  Waldorf,  Md.,  in  place 
of  P.  E.  Huntt.  Incumbent's  commission  expires  January 
11.  1936. 

MASSACHTTSrrrS 

Thornton  S.  Swift  to  be  postmaster  at  Bourne,  Mass. 
Office  became  Presidential  July  1.  1935. 

Marguerite  H.  Mallahy  to  be  postmaster  at  Piskdale,  Mass.. 
in  place  of  B.  D.  Webber.  Incumbent's  commission  expired 
June  17.  1934. 

John  V.  Malone  to  be  postmaster  at  Lancaster,  Mass.,  in 
place  of  M.  M.  Monahan,  removed. 

Carl  R.  Rowe  to  be  postmaster  at  Marlboro.  Mass..  in 
place  of  J.  H.  Baker.  Incumbent's  commission  expired  Jan- 
uary 22.  1935. 

Samuel  L.  Wildes  to  be  postmaster  at  Montague.  Mass..  in 
place  of  S.  L.  Wildes.  Incumbent's  commission  expires  Jan- 
uary 9.  1936. 

Dorothy  T.  Swift  to  be  postmaster  at  North  Falmouth. 
Mass.,  in  place  of  D.  T.  Swift.  Incumbent's  commission  ex- 
pires January  9,  1936. 

MICHIGAN 

Elbum  H.  Shelp  to  t>e  postmaster  at  Bancroft,  Mich.,  in 
place  of  C.  F.  Waldie.  Inciunbent's  commission  expired  De- 
cember 18.  1934. 

John  H.  Sauvola  to  be  postmaster  at  Chassell,  Biich.,  in 
place  of  P.  H.  Schannenk,  deceased. 

Bemice  J.  LaPointe  to  be  postmaster  at  Erie,  Mich.,  in 
place  of  J.  O.  Oilday.  Incumbent's  commission  expired  June 
17.  1934. 

Qrover  W.  Allen  to  be  postmaster  at  Orass  Lake.  Mich.,  in 
place  of  F.  A.  Cole.  Incumbent's  commissioQ  expired  Jan- 
uary 15.  1933. 

Kathleen  L.  Bouchey  to  be  postmaster  at  Hillman,  Mich., 
in  place  of  Q.  A.  McNicoL  Incumbent's  commission  expired 
December  8.  1934. 


Louis  J.  Vanderburg  to  be  postmaster  at  Holland,  Mich.,  in 
place  of  A.  J.  Westveer,  retired. 

James  N.  Mulvenna  to  be  postmaster  at  Hudson,  Mich.,  in 
place  of  E.  C.  Baldwin,  retired. 

Joseph  A.  Picard  to  be  postmaster  at  Jackson,  Mich.,  in 
place  of  F.  J.  Beaman.  Incumbent's  commission  expired  De- 
cember 18,  1934. 

Guy  D.  Thompson  to  be  postmaster  at  Lapeer,  Mich.,  in 
place  of  F.  B.  Kay.  Incumbent's  commission  expired  Decem- 
ber 18.  1934. 

Ernest  B.  Kelly  to  be  postmaster  at  Mason,  Mich.,  in  place 
of  L.  R.  Doane.  Inciunbent's  conunission  expired  March  2, 
1935. 

Matt  F.  Bilek  to  be  postmaster  at  Menominee,  Mich.,  in 
place  of  Edward  Barstow.  Inciunbent's  commission  expired 
February  25,  1935. 

Martha  Swaney  to  be  postmaster  at  Morenci,  Mich.,  in 
place  of  M.  A.  Smith.  Incumbent's  commission  expired  De- 
cember 20,  1934. 

Robert  D.  Tripp  to  be  postmaster  at  Petoskey,  Mich.,  in 
place  of  G.  W.  McCabe,  deceased. 

Stanley  A.  Homing  to  be  postmaster  at  Portland,  Mich.,  in 
place  of  J.  B.  Hecox.  Incumbent's  commission  expired 
December  18.  1934. 

Alonzo  A.  Strong  to  be  postmaster  at  Reed  City,  Mich.,  in 
place  of  D.  A.  Rosencrans.  transferred. 

Arthur  E.  O'Neill  to  be  postmaster  at  Saline,  Mich.,  in 
place  of  C.  A.  Jordan.  Incumbent's  commission  expired 
January  23.  1935. 

Joseph  B.  Comiskey  to  be  postmaster  at  South  Lyon.  Mich., 
in  place  of  J.  V.  Baker.  Incumbent's  commission  expired 
December  18.  1934. 

Clark  M.  Pomeroy  to  be  postmaster  at  Sterling,  Mich.,  in 
place  of  G.  S.  Scott.  Incumbent's  commission  expired 
February  4.  1935. 

Hilda  Webber  to  be  postmaster  at  Trenary,  Mich.  Office 
became  Presidential  July  1,  1935. 

William  Stahl  to  be  postmaster  at  Van  Dyke,  Mich.,  in 
place  ot  C.  J.  Bristow.  Incumbent's  commission  expired 
December  18.  1934. 

Jesse  L.  Whitney  to  be  postmaster  at  Washington,  Mich. 
Office  became  Presidential  July  1,  1935. 

Francis  E.  Benjamin  to  be  postmaster  at  Whitehall.  Mich., 
In  place  of  E.  A.  Hopperstead.  Incumbent's  commission 
expired  February  20.  1935. 

Robert  H.  Peacock  to  be  postmaster  at  Yale,  Mich.,  in  place 
of  W.  R.  Bryce.  Incumbent's  commission  expired  January  13, 
1935. 

MnmxsoTA^ 

Uoyd  A.  Ahles  to  be  postmaster  at  Albany,  Minn.,  in  place 
of  Thomas  Tomasek.  Incumbent's  commission  expired  June 
20,  1934. 

Lindley  B.  Harma  to  be  postmaster  at  Austin,  Minn.,  in 
place  of  G.  E.  Anderson,  retired. 

Edward  E.  Vig  to  be  postmaster  at  Belgrade,  Minn.,  in 
place  of  J.  O.  Gullander.  Incumbent's  commission  expired 
February  25,  1935. 

Arthur  Elmer  Tmsriahi  to  be  postmaster  at  Brooten,  Minn., 
in  place  of  O.  A.  Solberg.  Incumbent's  commission  expired 
December  20,  1934. 

Bertha  H.  Anderson  to  be  postmaster  at  Byron,  Minn.,  in 
place  of  A.  G.  Doherty.  Incuml)ent's  commission  expired 
May  20.  1934. 

Lucy  M.  Berczyk  to  be  postmaster  at  Clarissa,  Minn.,  in 
place  of  G.  A.  Etzell.  Incumbent's  ccmmiission  expired  March 
8,  1934. 

Palmer  M.  Swenson  to  be  postmaster  at  Dawson,  Minn.,  in 
place  of  H.  C.  Bacon.  Incimibent's  commission  expired  Feb- 
ruary 25.  1935. 

Olger  B.  Weibye  to  be  postmaster  at  Eagle  Bend,  Minn.,  in 
place  of  E.  C.  Hutchinson.  Incimibent's  commission  expired 
May  20,  1934. 

Herman  Ten  Cate  to  be  postmsister  at  Edgerton.  Minn.,  in 
place  of  H.  C.  Baldwin,  removed. 

Virgia  Poole  to  be  postmaster  at  Effle,  Minn.  Office  became 
Presidential  July  1,  1935. 


Norman  O.  Nelson  to  be  postmaster  at  PeitHe.  Minn.,  in 
place  of  J.  A.  Gregerson.  removed. 

Herman  Frajola  to  be  postmaster  at  Gilbert,  Minn.,  in 
place  of  James  Crane.  Incumbent's  commission  expired  Feb- 
ruary 25.  1935. 

Sam  Bogen  to  be  postmaster  at  Hendricks.  Miiuu  in  place 
of  C.  J.  Johnson.  Incumbent's  OMnmission  expired  February 
20.  1935. 

LeRoy  S.  Burnett  to  be  postmaster  at  Hewitt,  Minn.  Office 
became  Presidential  July  1,  1935. 

Catherine  G.  T.  Lydon  to  be  postmaster  at  Kellogg,  Minn., 
in  place  ol  C.  F.  Wolfe.  Incumbent's  commission  expired 
February  20,  1935. 

Edward  R.  Scanlan  to  be  postmaster  at  Lanesboro.  Minn., 
in  place  of  A.  M.  Enger.  Incumbent's  commission  expired 
June  19.  1933. 

Herman  H.  Krenzke  to  be  postmaster  at  Lewiston,  Minn., 
in  place  of  G.  W.  Kiefer.  Incumbent's  commission  expired 
February  20.  1935. 

Jacob  Egerman  to  be  postmaster  at  Melrose,  MiniL,  in 
place  of  C.  W.  Carlson.  Incumbent's  commission  expired 
February  20.  1935. 

John  R.  Coan  to  be  postmaster  at  Minneapolis,  Minn.,  in 
place  of  W.  C.  Robertson,  deceased. 

Russell  C.  Mills  to  be  postmaster  at  Montevideo,  Minn.,  In 
place  of  S.  S.  Michaelson,  removed. 

Rudolph  S.  Viitala  to  be  postmaster  at  Mountain  Iron. 
Minn.,  in  place  of  J.  L.  Beck.  Incumbent's  commission  ex- 
pired February  20.  1935. 

John  C.  Christensen  to  be  postmaster  at  Ruthton,  Minn.,  in 
place  of  H.  C.  Pedersen,  resigned. 

Philip  A.  Weis  to  be  postmaster  at  Sartell.  Minn.  Office 
became  Presidential  July  1,  1935. 

William  R.  Kleven  to  be  postmaster  at  Sebeka,  Minn.,  in 
place  of  M.  E.  Isherwood.  Incumbent's  commission  expired 
February  25,  1935. 

George  W.  Phares  to  be  postmaster  at  Sturgeon  Lake, 
Minn.,  in  place  of  Charles  Olson.  Incumbent's  ccanmlssion 
expired  February  20,  1935. 

Elmer  E.  Swenson  to  be  postmaster  at  Warren,  Minn.,  in 
place  of  A.  B.  Nelson,  removed. 

Burt  Mason  to  be  postmaster  at  Warroad.  Minn.,  in  place 
of  Halvor  Robberstad.  Incumbent's  commission  expired 
December  20.  1932. 

Josephine  D.  Smith  to  be  postmaster  at  Wayzata,  Minn., 
in  place  of  R.  E.  Wakefield,  removed. 

MISSISSIPPI 

Charles  O.  Yelverton  to  be  postmaster  at  Bay  Springs, 
Miss.,  in  place  of  F.  C.  Shoemaker.  Incumbent's  commis- 
sion expired  July  3,  1934. 

James  I.  Plttman  to  be  postmaster  at  Eupora,  Miss.,  in 
Iriace  of  L.  R  Phillips.  Incumbent's  commission  exiHred 
February  4,  1935. 

Stella  O.  McGehee  to  t>e  postmaster  at  Gloster,  Miss.,  in 
place  of  H.  B.  Biiller.  Incumbent's  commission  expired  May 
29.  1934. 

John  N.  Truitt  to  be  postmaster  at  Minter  City,  Miss.,  in 
place  of  J.  N.  Truitt.  Incumbent's  commission  expired  July 
1,  1934. 

Delia  A. 
place  of  D 
9,  1934. 

William  G.  Sloan  to  be  postmaster  at  Northcanxrflton, 
Miss.,  in  place  of  W.  G.  Slotui.  Incumbent's  commission  ex- 
pires January  13.  1936. 

Myra  P.  Vamado  to  be  postmaster  at  Osyka,  Miss.,  in  place 
of  M.  P.  Vamado.  Incumbent's  commission  expires  January 
13,  1936. 

MISSOTTRI 

Michael  Streib  to  be  postmaster  at  AfTton,  Mo.,  in  place  of 
G.  J.  C.  Wohlschlaeger.  Incumbent's  commission  expired 
December  10,  1932. 

Watkin  Jones  to  be  postmaster  at  Bevier,  Mo.,  in  place  of 
W.  P.  Rowland,  deceased. 


Myers  to  be  postmaster  at  Newhebron,  Afiss.,  in 
A.  Myers.    Incumbent's  commission  expired  June 


Avery  L,  Dreier  to  be  postmaster  at  Billings,  Mo.,  in  place 
of  Colmore  Gray.  Incumbent's  commission  expired  April  8, 
1934. 

Carroll  Wisdom  to  be  postmaster  at  Bowling  Green,  Mo., 
in  place  of  L.  E.  Meyer.  Incumbent's  commission  expired 
February  20,  1935. 

John  A.  Byler  to  be  postmaster  at  Ethel.  Mo.,  in  place  of 
B.  N.  Jones.    Incumbent's  commission  expired  March  2,  1935. 

Harold  S.  Bradley  to  be  postmaster  at  Hickman  Mills,  Mo., 
in  place  of  G.  S.  Lorimer.  Incumbent's  commission  expired 
February  14,  1935. 

Clyde  G.  Eubank  to  be  postmaster  at  Madison.  Mo.,  in 
place  of  L.  R.  Kirtley.  Incumbent's  commission  expired 
February  25,  1935. 

Joseph  E.  Soutee  to  be  postmaster  at  Marionvllle.  Mo.,  In 
place  of  A.  L.  Owens,  removed. 

Margaret  H.  Stewart  to  be  postmaster  at  Mexico.  Mo.,  In 
place  of  L.  M.  Gamble.  Incumbent's  commission  expired 
February  25.  1935.  • 

Harry  E.  Ball  to  be  postmaster  at  Montgomery  City,  Mo., 
In  place  of  C.  E.  Vandaveer.  Incumbent's  commission  ex- 
pired July  3,  1934. 

William  G.  Nunnelly  to  be  postmaster  at  New  Florence, 
Mo.,  in  iriace  of  F.  A.  Grebe.  Incumbent's  commission  ex- 
pired February  25,  1935. 

Hugh  L  Holmes  to  be  postmaster  at  St.  Charles.  Mo.,  in 
place  of  E.  L.  Rermo.  Incumbent's  commission  expired  Feb- 
ruary 20.  1935. 

Vema  F.  Whisner  to  be  postmaster  at  Sarcoxie.  Mo.,  in 
place  of  J.  H.  Seneker.  Incumbent's  commission  expired  May 
3.  1933. 

Alethea  S.  Williams  to  be  postmaster  at  SUex,  Mo.,  in  place 
of  J.  V.  Porst.  Incumbent's  commission  expired  February  25. 
1935. 

William  H.  Mclntire  to  be  postmaster  at  Vandalia.  Mc  in 
place  of  C.  C.  Wilson.  Incumbent's  commission  expired  Feb- 
ruary 25.  1935. 

Qrailie  B.  Windes  to  be  postmaster  at  Washburn,  Ma 
Office  became  Presidential  July  1,  1935. 

John  P.  Cuimingham  to  be  postmaster  at  Wentzville.  Mo., 
in  place  of  W.  F.  Meier.  Incumbent's  commission  expired 
February  25.  1935. 

■OHTAHA 

Stephen  Nuerenberg  to  be  postmaster  at  Missoula,  Mont., 
in  {Aace  of  R.  T.  Richardson,  retired. 

KCBRASKA 

Chris  A.  Andersen  to  be  postmaster  at  Benkelman.  Nebr., 
in  place  of  E.  V.  Barger,  resigned. 

Renald  A.  Tobey  to  be  postmaster  at  Gresham,  Nebr.,  in 
place  of  A.  A  Inner,  removed- 

Lafe  Simonson  to  be  postmaster  at  Palmer,  Nebr.,  in  place 
of  B.  R.  AdftTn-«i  Incumbent's  commission  expired  June  20, 
1934. 

IfXW   HAMPSHISK 

Ruth  N.  Ray  to  be  postmaster  at  Chester,  N.  H.,  In  place 
of  P.  O.  HazelUm.  Incumbent's  commission  expired  Febru- 
ary 25,  1935. 

Paul  A.  Richard  to  be  postmaster  at  Hudson.  N.  H..  in 
place  of  A.  B.  Clyde.  Incumbent's  commission  expired  De- 
cember 16,  1933. 

KKW  JESSXY 

William  J.  Lawlor  to  be  postmaster  at  Carteret,  N.  J.,  in 
place  of  T.  J.  NevilL  Incumbent's  commission  expired  Feb- 
ruary 14.  1935. 

George  A.  Keenan  to  be  postmaster  at  Clifton,  N.  J.,  in 
place  of  J.  K.  Grimes,  not  commissioned. 

William  J.  Maloney  to  be  postmaster  at  Fords.  N.  J.,  in 
place  of  G.  T.  Applegate,  resigned. 

Lewis  JD.  Smith,  Jr.,  to  be  postmaster  at  Fort  Hancock, 
N.  J.,  in  place  of  N.  O.  Simpson.  Incumbent's  commission 
expired  February  25,  1935. 

Cornelius  S.  Hoff  to  be  postmaster  at  Frenchtown.  N.  J., 
in  place  of  C.  A.  Britton.  Inciunbent's  commission  expired 
Ptebruary  28,  1933. 
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William  J.  Reynolds  to  be  postmaster  at  Newfoundland. 
N.  J.,  in  place  of  C.  E.  Post,  removed. 

Anne  C.  Murphy  to  be  postmaster  at  North  Hackensack, 
N.  J.,  in  place  <rf  E.  N.  Crandell,  deceased. 

Margaret  A.  Esposito  to  be  postmaster  at  Slcklervllle, 
N.  J.    Office  became  Presidential  July  1.  1935. 

Peter  P.  Martin  to  be  postmaster  at  Waldwlck.  N.  J.,  in 
place  of  George  Schultz.  removed. 

Irma  Goodman  to  be  postmaster  at  Woodbine,  N.  J.,  in 
place  of  Jacob  Peldman.  removed. 

NTW  xzxico 

Helen  Anna  Chllders  to  be  postmaster  at  Jal,  N.  Mex. 
Office  became  Presidential  July  1,  1935. 

Joseph  J.  Considine  to  be  postmaster  at  Mesilla  Park, 
N.  Mex.,  in  place  of  L.  C.  Harris.  Incumbent's  commission 
expired  May  16,  1934. 

Henry  A.  Harber  to  be  postmaster  at  State  College,  N. 
Mex..  in  place  of  J,  H.  Evans.  Incumbent's  commission  ex- 
pired December  19.  1933. 

James  B.  Martin  to  be  postmaster  at  Tatum.  N.  Mex. 
Office  became  Presidential  July  1,  1935. 

IfrW    YORK 

Barthold  C.  Hadel  to  be  postmaster  at  Amagansett.  N.  Y., 
In  pia/;e  of  W.  E.  Cartwright,  resigned. 

Walter  Longwell  to  be  postmaster  at  Bath.  N.  Y.,  in  place 
of  S.  D.  Clark,  resigned. 

Thomas  P.  English  to  be  postmaster  at  Elmsford.  N.  Y..  in 
place  of  M.  H.  Avery.  Incumbent's  commission  expired 
January  23.  1935. 

Dennis  J.  Sullivan  to  be  postmaster  at  Fort  Plain,  N.  Y.,  in 
place  of  R.  D.  Miller.  Incumbent's  conunission  exiHred  Feb- 
ruary 5.  1935. 

Barbara  J.  Kelly  to  be  postmaster  at  Frankfort.  N.  Y.,  in 
place  of  I.  W.  Fish.  Incumbent's  commission  expired  De- 
cember 18.  1934. 

James  M.  Dwyer  to  be  postmaster  at  Oeneseo.  N.  Y..  in 
place  of  W.  D.  ^epard.  Incimibent's  commission  expired 
February  5,  1935. 

Daniel  F.  Drlscoll  to  be  jxKtmaster  at  Geneva,  N.  Y.,  in 
place  of  L.  A.  Currey.  Inomibent's  commission  expired  Feb- 
ruary 6,  1935. 

James  T.  McLaughlin  to  be  postmaster  at  Glen  Head.  N.  Y.. 
In  place  of  M.  O.  Howell,  removed. 

Jerry  Burd  to  be  postmaster  at  Greenwood,  N.  Y.  Office 
became  Presidential  July  1,  1935. 

WiUiam  J.  Riley  to  be  postmaster  at  Hoosick  Falls,  N.  Y., 
In  place  of  G.  W.  Van  Hjming.  Incvmibent's  commission 
expired  January  23.  1935. 

Thomas  F.  Carroll  to  be  postmaster  at  Oriskany,  N.  Y..  in 
place  of  W.  S.  White.  Incumbent's  commlsslwi  expired  Feb- 
ruary 20,  1935. 

Victor  S.  Manchester  to  be  postmaster  at  Petersburg.  N.  Y., 
in  place  of  L.  D.  Carr.  Incumbent's  commlssicm  expired 
January  13.  1935. 

Ethel  M.  Cole  to  be  postmaster  at  Pleasant  Valley,  N.  Y., 
In  place  of  L.  L.  Brhart.  Incumbent's  conamission  expired 
May  2.  1934. 

Thomas  E.  Roeber  to  be  postmaster  at  Port  Washington, 
N.  Y.,  in  place  of  E.  W.  McBrlan,  resigned. 

Sarah  C.  Lounsbery  to  be  postmaster  at  Stone  Ridge.  N.  Y.. 
in  place  of  Frank  Davis.  Incumbent's  commission  expired 
January  13.  1935. 

Mabel  G.  Baldwin  to  be  postmaster  at  Waverly,  N.  Y.,  in 
place  of  F.  C.  Simmons,  deceased. 

Carl  N.  Marshall  to  be  postmaster  at  WellsyUle.  N,  Y.,  In 
place  of  J.  H.  Fisher,  retired. 

John  J.  Hoek  to  be  postmaster  at  West  Sayville,  N.  Y.,  in 
place  of  Albert  Van  Essendelft.  Incimibent's  commission 
expired  March  22,  1934. 

Patrick  A.  Miirphy  to  be  postmaster  at  White  Plains,  N.  Y., 
in  place  of  LeRoy  Smith,  retired. 

NOKTH  CASOLUTA 

James  Franklin  Greene  to  be  postmaster  at  Bakersville. 
N.  C.  in  place  of  G.  M.  Baker,  resigned. 


OfBce 


John  R.  Giles  to  be  postmaster  at  Glen  Alpine,  N.  C. 
became  Presidential  July  1,  1935. 

Carl  V.  Bundy  to  be  postmaster  at  Jamestown,  N.  C.  Office 
became  Presidential  July  1,  1935. 

Frank  L.  Hoyle.  Sr.,  to  be  postmaster  at  Shelby,  N.  C,  in 
place  of  J.  H.  Quinn.  removed. 

WORTH   D.\KOTA 

Lincoln  A.  Hanson  to  be  postmaster  at  Aneta,  N.  Dak.,  In 
place  of  Anfin  Qualey.  Incimibent's  commission  expired  De- 
cember 20,  1934. 

Mary  M.  Held  to  be  postmaster  at  Beulah.  N.  Dak.,  in 
place  of  T.  H.  Scholz.  Incimibent's  commission  expired 
AprU  28.  1934. 

Florence  M.  Law  to  be  postmaster  at  Halliday,  N.  Dak.,  in 
place  of  H.  M.  Pippin,  removed. 

John  W.  Virden  to  be  postmaster  at  Larimore,  N.  Dak., 
in  place  of  J.  D.  Peirce.  Incumbent's  commission  expired 
February  4.  1935. 

Helen  Morton  to  be  postmaster  at  Manning,  N.  Dak.  Office 
became  Presidential  July  1,  1935. 

Veronica  P.  Bimler  to  be  postmaster  at  Munich,  N.  Dak. 
Office  became  Presidential  July  1.  1935. 

Carl  L.  George  to  be  postmaster  at  Sarles.  N.  Dak.,  in  place 
of  C.  L.  George.  Incumbent's  commission  expires  January  7, 
1936. 

Janette  O.  Gray  to  be  postmaster  at  Wilton,  N.  Dak.,  In 
place  of  L.  Q.  Perkins.     Incumbent's  commission  expiredV 
January  28,  1933. 

OHIO 

Marvin  L.  Sollmann  to  be  postmaster  at  Anna.  Ohio,  In 
place  of  E.  C.  Ludwlg.  Incumbent's  commission  expired 
March  2,  1935. 

John  B.  Kochheiser  to  be  postmaster  at  Bellville,  Ohio,  in 
place  of  G.  L.  Shaffer,  removed. 

Lee  P.  Beveridge  to  be  postmaster  at  Butler,  Ohio,  in  place 
of  J.  F.  Bumpus.  Incumbent's  commission  expired  March 
22,  1934. 

William  A.  Cassady  to  be  postmaster  at  East  Columbus, 
Ohio,  in  place  of  M.  P.  Devore.  Incumbent's  commission  ex- 
pired March  18.  1934. 

Thomas  G.  Smith  to  be  postmaster  at  Glendale,  Ohio,  in 
placed  of  J.  H.  Church.  Jr..  declined. 

Florence  Wilcox  to  be  postmaster  at  Hilllards,  Ohio,  in 
place  of  F.  G.  Winterringer.  Incumbent's  commission  ex- 
pired January  13,  1935. 

Cecil  W.  Brlggs  to  be  postmaster  at  New  Holland.  Ohio,  in 
place  of  H.  H.  Davis.  Incumbent's  commission  expired  June 
17.  1934. 

James  L,  Crawford  to  be  postmaster  at  Orient,  Ohio.  Office 
became  Presidential  July  1.  1935. 

Robert  W.  Schocke  to  be  postmaster  at  Oxford.  Ohio,  in 
place  of  J.  C.  Caldwell.  Incumbent's  commission  expired 
March  22,  1934. 

Hiram  L.  Easinger  to  be  postmaster  at  Pandora.  Ohio,  in 
place  of  H.  E.  Cahill.  Incumbent's  commission  expired  De- 
cember 18,  1934. 

Carl  H.  Caris  to  be  postmaster  at  Ravenna,  Ohio,  in  place 
of  C.  R.  Sejmiour.  transferred. 

Ray  M.  Cartwright  to  be  postmaster  at  Sardinia,  Ohio,  in 
place  of  M.  E.  Campbell,  deceased. 

John  Daniel  O'Sullivan  to  be  postmaster  at  Sharonville, 
Ohio,  in  place  of  E.  M.  Smith.  Incumbent's  commission  ex- 
pired December  20,  1934. 

Clarence  A.  Flenniken  to  be  postmaster  at  Smithfield,  Ohio, 
in  place  of  I.  L.  Flenniken.  deceased. 

Goldie  N.  Stroup  to  be  postmaster  at  Spencer,  Ohio,  in 
place  of  Delia  Boone.  Incumbent's  commission  expired  Feb- 
ruary 4.  1935. 

Howard  E.  Smith  to  be  postmaster  at  Vandalia,  Ohio,  in 
place  of  M.  M.  Beeson,  resigned. 

OKLAHOMA 

Orval  L.  Harris  to  be  postmaster  at  Asher,  Okla.,  in  place 
of  J.  R.  Hibbard,  resigned. 

Lester  M.  Norris  to  be  postmaster  at  Cache,  Okla.  Office 
became  Presidential  July  1.  1935. 
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Elmer  C.  Hoops  to  be  postmaster  at  Fort  Cobb,  Okla.,  in 

place  of  T.  H.  Henderson,  removed- 
Earl  L.  Smith  to  be  postmaster  at  Locust  Grove,  Okla.,  in 

place  of  Estella  Sahland.    Incumbent's  commission  expired 

February  21,  1935. 
Clifford  A  Shaw  to  be  postmaster  at  Oakwood,  Okla.   Of&ce 

became  Presidential  July  1.  1935. 
Marie  A  Crute  to  be  postmaster  at  Prague,  Okla^  in  place 

ctf  Edward  McKim.    Incumbent's  commission  expired  March 

22.  1934. 
Ora  E.  Spaulding  to  be  postmaster  at  Ralston.  Okla..  in 

place  of  J.  W.  McCague.    Incumbent's  commission  expired 

February  14,  1935. 

ORKGOM 

Irwin  D.  Pike  to  be  postmaster  at  Grass  Valley,  Greg..  In 
place  of  I.  D.  Pike.  Incumbent's  c(xnmission  expired  January 
13,  1935. 

Fred  L.  Hartman  to  be  postmaster  at  Pilot  Rock.  Greg. 
Office  became  Presidential  July  1,  1935. 

Carl  W.  Fegtly  to  be  postmaster  at  Vale.  Oreg.,  in  idace  of 
Oscar  Daley,  resigned. 

PEMKSTLVARIA 

Francis  J.  Pension  to  be  postmast^  at  Abington.  Pa.,  in 
place  of  E.  H.  Heydt.  Incumbent's  commission  expired  June 
20.  1934. 

LeRoy  W.  Stengel  to  be  postmaster  at  Bally,  Pa.,  in  place  of 
S.  L,  Bechtel,  removed. 

Edith  M.  Cookins  to  be  postmaster  at  Canonsburg,  Pa.,  in 
place  of  W.  A.  Leroy.  retired. 

Isaac  A.  Hiorth  to  be  postmaster  at  Chester.  Pa.,  in  place 
of  J.  K.  Hagerty.  removed. 

Curtis  R.  Bloom  to  be  postmaster  at  Clymer,  Pa.,  in  place 
of  E.  L.  Beechey,  removed- 
William  K.  Wrigley  to  be  postmaster  at  Curwensville,  Pa., 
in  place  of  T.  E.  Sheridan.  Incimfibent's  commission  exiMred 
January  22,  1935. 

John  H.  Renstrom  to  be  postmaster  at  Fayette  City,  Pa.. 
in  place  of  J.  H.  Renstrom.  Incumbent's  commission  ex- 
pired May  25,  1932. 

Caroline  E.  W.  Curry  to  be  postmaster  at  Glen  Olden.  Pa., 
in  place  of  E.  H.  Cliff.  Incumbent's  commission  expired 
January  19,  1933. 

Isaac  W.  Edgar  to  be  postmaster  at  Glenshaw,  Pa.,  in  i^ace 
of  I-  W.  Edgar.  Incumbent's  commission  expired  January 
22.  1935. 

Alvin  C.  Winner  to  be  postmaster  at  Hatboro.  Pa.,  in  place 
of  L.  R.  Thoman-  Incumbent's  MHnmission  expired  Feb- 
ruary 25.  1935. 

Elmer  N.  Zepp  to  be  postmaster  at  Hatfield,  Pa.,  In  place 
of  W.  R.  Kulp.  Incumbent's  commission  expired  January  9. 
1935. 

Frances  M.  Dougherty  to  be  postmaster  at  Haverford,  Pa., 
in  place  of  G.  R.  Fleming.  Incumbent's  commission  expired 
February  14,  1935. 

John  Johnston  to  be  postmaster  at  Library,  Pa.,  in  place 
of  M.  M.  Ross,  not  commissioned. 

James  P.  Dennehy  to  be  postmaster  at  Lock  Haven,  Pa.,  in 
place  of  G.  B.  Stevenson.  Incumbent's  commi.ssiMi  expired 
February  25,  1935. 

Matthew  C.  Fox,  Jr.,  to  be  postmaster  at  Media.  Pa.,  in 
place  of  J.  B.  Flounders.  Incumbent's  commission  expired 
January  10,  1932. 

Margaret  M.  Jones  to  be  postmaster  at  Miquon,  Pa.,  in 
place  of  M.  M.  Jones.  Incumbent's  commission  expired 
January  28,  1935. 

Lottie  I.  Brewer  to  be  postmaster  at  Oaks,  Pa.,  in  place  of 
J.  H.  Francis,  removed. 

Thalia  D.  Hammer  to  be  postmaster  at  Ogontz  School,  Pa,, 
in  place  of  E.  F.  Rivers,  deceased. 

James  Mosco  Ott  to  be  postmaster  at  Orbisonia,  Pa.,  in 
place  of  H.  T.  Wear.  Incumbent's  ccnnmission  expired 
January  9,  1935. 

James  W.  Nash  to  be  postmaster  at  Portage,  Pa.,  in  place 
of  F.  W.  Eicher.  Incimibent's  commission  expired  January 
28.  1935. 


John  W.  Connelly  to  be  postmaster  at  Prospect  Park,  Pa.. 
In  place  of  T.  H.  Kelly.  resigned- 
William  F.  Halligskn,  Jr..  to  be  postmaster  at  Radnor.  Pa^ 
in  place  of  O.  O.  IXirlington.  Incumbent's  commission 
expired  January  8,  1934. 

Charles  F.  McCartney  to  be  postmaster  at  Reedsville,  Pa., 
in  place  of  I.  L.  Shilling.  Incumbent's  commission  expired 
January  7.  1935. 

LeRoy  Walker  to  be  postmaster  at  Ridley  Paz^  Pa.,  in  place 
of  W.  E.  Brooks,  retired. 

Wilburt  E.  Wunder  to  be  postmaster  at  Royersford.  Pa.,  in 
place  ctf  L.  E.  Johnson.  Incumbent's  commission  expired 
January  8,  1934. 

Stephen  O.  McCahan  to  be  postmaster  at  Saxton,  Pa.,  In 
place  of  L.  P.  Ross,  resigned- 
Ralph  Blaine  Althouse  to  be  postmaster  at  Sharon  Hill.  Pa., 
in  place  of  J.  A-  Carney,  removed. 

Mabel  J.  Stover  to  be  postmaster  at  Shrewsbury,  Pa.,  la 
place  of  R.  L.  Stover,  deceased. 

Julia  W.  Lightner  to  be  postmaster  at  Sinnamahoning,  Pa. 
Office  became  Presidential  July  1.  1935. 

William  S.  Becker  to  be  postmaster  at  Temple.  Pa.,  in  place 
of  F.  M-  Adam.  Incumbent's  commission  expired  January  28, 
1935. 

Ella  R  Williams  to  be  postmaster  at  Vandergrift.  Pa.,  in 
I^aoe  of  H.  B.  Paterson.  resigned. 

Harold  G.  Seyler  to  be  postmaster  at  Weiser  Park.  Pa, 
Office  became  Presidential  July  1,  1935. 

Charles  E.  Pullwood  to  be  postmaster  at  Wellsboro,  Pa.,  in 
place  of  C.  W.  Bailey,  resigned. 

Jacob  F.  Hertzog  to  be  postmaster  at  West  Lawn.  Pa.,  in 
place  of  G.  F.  Eisenhower.  Incumbent's  conunlssion  expired 
January  22,  1935. 

Sadie  L.  Brunner  to  be  postmaster  at  Worcester,  Pa.  Office 
became  Presidential  July  1,  1933. 

Margaret  E.  Malley  to  be  postmaster  at  Wyncote,  Pa.,  in 
place  of  A.  H.  Washburn.  Incumbent's  commission  expired 
February  25.  1935. 

SOUTH  CAROLINA 

Charles  A.  Potter  to  be  postmaster  at  Cowpens,  8.  C,  In 
place  of  C.  L.  Potter.  Incimibent's  commission  exi^red  June 
10.  1934. 

Walter  C.  Kay  to  be  posUnaster  at  Hraiea  Path,  S.  C,  in 
place  of  N.  C.  Moore.  Incumbent's  commission  expired  May 
26.  1932. 

Eunice  B.  Hiott  to  be  postmaster  at  Pickens.  S.  C,  in  place 
of  M.  E.  Morris.  Incumbent's  c(»nmi8sion  expired  December 
20,  1934. 

Foster  Kreps,  Jr..  to  be  postmaster  at  Ridge  Spring.  8.  C. 
in  place  of  H.  M.  Watklns.  rwnoved. 

Adeniram  J.  Nicholson  to  be  postmaster  at  Saluda.  S.  C. 
in  place  of  O.  L.  Edwards.  Incumbent's  ccxnmission  expired 
February  25,  1935. 

Thomas  V.  Derrick  to  be  postmaster  at  Walhalla,  S.  C.  in 
place  of  I.  S.  Holden.  Incumbent's  commission  expired 
December  20.  1934. 

80X7TH  DAKOTA 

James  L.  Manion  to  be  postmaster  at  Keystone.  S.  Dak., 
Office  became  Presidential  July  1.  1935. 

Lysle  T.  Dartt  to  be  postmaster  at  Wall.  8.  Dak.,  in  place 
of  L  D.  Winter.  Incumbent's  commission  expired  June  2, 
1934. 


Park  A  Carr  to  be  postmaster  at  Harrogate.  Teim..  in 
place  of  A.  H.  Hill,  resigned. 

George  A.  Lester  to  be  postmaster  at  Hohenwald,  Tenn.. 
in  place  of  W.  T.  Starbuck.  Incumbent's  commission  ex- 
pired February  25,  1935. 

Ernest  H.  Gibson  to  be  postmaster  at  Humboldt.  Tenn..  in 
place  of  G.  V.  Jackson-  Incumbent's  commission  expired 
March  2.  1935. 

Ralirti  K.  Godwin  to  be  postmaster  at  Jefferson  City, 
Tenn.,  in  place  of  T.  H.  Edgar,  removed. 

Ralph  M.  Murphy  to  be  postmaster  at  Scvlerville,  Tenn., 
in  place  of  L.  £.  Sarten.  removed. 
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,  Henry  E.  Huds<n  to  be  postmaster  at  Whitwell,  Term..  In 
pdace  of  E.  S.  Childers.  Incumbent's  commission  expired 
Pebruary  25.  1935. 

TXXAS 

Amos  D.  Rawlinson  to  be  postmaster  at  Anahuac,  Tex. 
Office  became  Presidential  July  1.  1935. 

Emery  Beaumont  to  be  postmaster  at  Humble,  Tex.,  in 
I^ace  of  W.  S.  Street,  removed. 

Milledge  A.  Hart,  Jr..  to  be  postmaster  at  New  Boston. 
Tex.,  in  place  of  L.  R.  Atkins,  removed. 

John  W.  Ledbctter  to  be  postmaster  at  Round  Rock,  Tex.. 
in  place  of  J.  W.  Ledbetter.  Incumbent's  commission  ex- 
pires January  8,  1936. 

Volney  P.  Norrls  to  be  postmaster  at  "Hiomdale,  Tex.,  in 
place  of  S.  S.  Boles.  Incumt)ent's  commission  expired  Feb- 
ruary 4,  1935. 

Philip  E.  Laker  to  be  postmaster  at  Throckmorton,  Tex., 
In  place  of  H.  W.  Scott,  removed. 

John  B.  Hardin  to  be  postmaster  at  Vernon,  Tex.,  in 
place  of  C.  J.  Farrell.  Incumt)ent's  commission  expired  May 
16,  1934. 

Leopold  Morris  to  be  postmaster  at  Victoria,  Tex.,  in  place 
of  George  Ireland.  Incumbent's  commission  expired  Feb- 
ruary 20,  1935. 

James  A.  McPadden  to  be  postmaster  at  Yoakum,  Tex., 
in  place  of  Perry  Wendtland.  Incumbent's  commission  ex- 
pired February  25.  1935. 

UTAH 

Melvln  Lind  to  be  postmaster  at  Midvale,  Utah,  in  place 
of  C.  I.  Goil.  Incumbent's  commission  expired  February  14, 
1935. 

Elaine  S.  Peterson  to  be  postmaster  at  Moab,  Utah,  in 
place  of  F.  M.  Shafer.  Incumbent's  commission  expired 
April  22,  1934. 

vnciKiA 

Lewis  N.  Glover  to  be  postmaster  at  Bernrville,  Va.,  in 
place  of  R.  E.  Potts,  resigned. 

Anthony  G.  Simmons  to  be  postmaster  at  Pincastle,  Va., 
In  place  of  G.  T.  Slusscr.  removed. 

Ross  V.  Martindale  to  be  postmaster  at  Sweet  Briar.  Va.. 
in  place  of  P.  H.  Edwards,  resigned. 

Edward  G.  Newell  to  be  postmaster  at  Veterans'  Adminis- 
tration Home,  Va.,  In  place  of  F.  M.  Brown,  deceased. 

WASHINCTON 

Harold  W.  Lewis  to  be  postmaster  at  Bingen.  Wash.  Office 
became  Presidential  July  1.  1935. 

Roy  E.  Carey  to  be  postmaster  at  Hartllne,  Wash.  Office 
became  Presidential  July  1.  1935. 

Earl  DeCamp  to  be  postmaster  at  Nespelem,  Wash.  Office 
became  Presidential  July  1.  1935. 

Willard  A.  Grube  to  be  postmaster  at  Oroville.  Wash..  In 
place  of  J.  F.  Samson.  Incimabent's  commission  expired 
February  25.  1935. 

Jennie  A.  Smith  to  be  postmaster  at  Peshastin,  Wash.,  in 
place  of  J.  A.  Smith.  Incumbent's  commission  expires  Jan- 
uary 8,  1936. 

John  M.  Eager  to  be  postmaster  at  Raymond.  Wash.,  in 
place  of  J.  O.  Fresk,  decetised. 

Ralph  C.  Cochran  to  be  postmaster  at  snnhnmish.  Wash., 
in  place  of  Edwsird  Hinkley,  transferred. 

Charles  O.  Snapp  to  be  postmaster  at  Springdale,  Wash. 
Office  became  Pr»idential  July  1,  1935. 

Hazel  H.  Howe  to  be  postmaster  at  Tenino,  Wash.,  in  place 
of  Wilson  Howe,  deceased. 

WBST   VntGHOA 

Levi  Gay  to  be  postmaster  at  Eccles,  W.  Va..  in  place  of 
Levi  Gay.    Incimibent's  commission  expires  January  7,  1936. 

George  A.  Brooks  to  be  postmaster  at  Pineville,  W.  Va.,  in 
place  of  G.  A.  Brooks.  Incumbent's  commission  expires  Jan- 
uary 7,  1936. 

Ottls  F.  Swlger  to  be  postmaster  at  Salem,  W.  Va.,  in  place 
of  Claude  Pepper,  removed. 


WISCONSIN 

Carroll  R.  Eaton  to  be  postmaster  at  Adams,  Wis.,  in  place 
of  B.  A.  McBride.  Incumbent's  commission  expired  Feb- 
ruary 28,  1935. 

Marie  Freeman  to  be  postmaster  at  Bayfield.  Wis.,  in  place 
of  H.  J.  S.  Hanson.  Incumbent's  commission  expired  Feb- 
ruary 25,  1935. 

William  E.  Drossart  to  be  postmaster  at  Casco,  Wis.,  In 
place  of  J.  A.  Mathys.  Incumbent's  commission  expired 
January  22,  1935. 

Prank  G.  Dilloo  to  be  postmaster  at  Veterans'  Administra- 
tion, Wis.,  in  place  of  J.  P.  Coulter.  Incumbent's  conmiission 
expired  November  20,  1933. 

WYOBCTNC 

Dan'el  C.  Carson  to  be  postmaster  at  Pinedale,  Wyo.,  in 
place  of  D.  C.  Carson.  Inciunbenfs  commission  expires 
January  9,  1936. 

Frank  Herrington  to  be  postmaster  at  Powell,  Wyo.,  in 
place  of  L.  R.  Ness,  resigned. 

Claude  W.  Anthony  to  be  p)ostmast€r  at  Yellowstone  Park, 
Wyo.,  in  place  of  C.  A.  Lindsley,  retired. 


HOUSE  OF  REPRESENTATIVES 

Monday,  January  6,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Our  Father  in  Heaven,  we  rejoice  that  the  divine  Jove  is  as 
enduring  as  the  throne  of  the  Infinite  God.  As  Thou  art  the 
God  of  the  whole  earth,  we  humble  ourselves  before  Thee  and 
gratefully  acknowledge  Thy  merciful  providences.  We  pray 
that  our  affections  and  loyalties  may  swing  unstintedly  to 
Thee  and  lead  us  through  cares,  responsibilities,  and  perplexi- 
ties to  heights  unsealed  and  depths  unplumbed.  Let  trium- 
phant faith  run  through  the  arteries  of  our  national  life  and 
work  with  Thee  for  the  coming  of  a  more  complete  vision  of 
righteousness,  holiness,  and  peace.  Thus  we  shall  fulfill  the 
highest  hopes  for  civilizaticm  and  become  the  teacher  of  all 
nations  in  free  and  Christian  institutions.  These  blessings  we 
ask  through  Christ,  our  Redeemer.    Amen. 

The  Journal  of  the  proceedings  of  Friday.  January  3.  was 
read  and  approved. 

MKSSACE  7ROM  THE  PRESIDENT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one  of 
his  secretaries. 

ICKSSAGK  raOM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  Its  enrolling 
clerk,  annoimced  that  the  Senate  had  passed  the  following 
resolutions : 

Senate  Rasolution  205 

Resolved,  That  the  Senate  has  heard  with  profound  sorrow  and 
deep  regret  the  announcement  of  the  death  of  Hon.  Huey  P. 
Long,  late  a  Senator  from  the  State  of  Louisiana. 

Resolved.  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Resolved,  That,  as  a  further  mark  of  respect  to  the  memory  of 
the  deceased,  the  Senate  at  the  conclusion  of  Its  proceedings  today 
adjourn   until   Monday   next. 

Senate  Resolution  206 

Resolved,  That  the  Senate  has  heard  with  profound  sorrow  and 
deep  regret  the  announcement  of  the  death  of  Hon.  Thomas  D. 
ScHAi.i,.  late  a  Senator  from  the  State  of  Minnesota. 

Resolved.  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  RepresentaUves  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Resolved,  That,  as  a  further  mark  of  respect  to  the  memory  of 
the  deceased,  the  Senate  at  the  conclusion  of  Its  proceedings 
today  adjoxim  until  Monday  next. 

The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  Barkley  and  Mr.  Norbsck  members  of  the 
joint  select  committee  on  the  part  of  the  Senate,  as  pro- 
vided for  in  the  act  of  February  16,  1889,  as  amended  by  the 
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act  of  March  2,  1895,  entitled  "An  act  to  authorize  and  pro-  | 
vide  for  the  disposition  of  useless  papers  in  the  executive 
departments",  for  the  disposition  of  useless  papers  in  the 
National  Archives. 

the  budget    (H.  doc.  no.   382) 

The  SPEAEIER  laid  before  the  House  a  message  from  the 
President  of  the  United  States,  which  was  read,  and,  with 
the  accompanying  documents,  referred  to  the  Committee  on 
Appropriations  and  ordered  printed. 

(For  Budget  message  see  Senate  proceedings  of  this  day, 
p.  51.) 

CALENDAR  WEDNESDAY 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  business  on  Calendar  Wednesday  of  this  week  may 
be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

PERMISSION  TO  ADDRESS  THE  HOtTSS 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  have  the  Clerk  read  a  letter  which  I  have  written  to  Dr. 
Townsend,  together  with  a  resolution,  and  also  to  make  a 
ranark  or  two  thereafter  for  not  over  2  minutes. 

The  SPELAKER.  I.$  there  objection  to  the  request  of  the 
gentleman  from  Washingtcm? 

Mr.  SNELL.  Mr.  SpeiJcer,  reserving  the  right  to  object,  I 
should  like  to  know  what  the  policy  of  the  majority  is  going 
to  be  with  reference  to  Members  addressing  the  House  today 
and  tomorrow.  TTiere  are  several  Members  on  this  side  of 
the  aisle  who  would  like  to  make  a  few  general  remarks  on 
the  state  of  the  Union.  If  we  are  going  to  have  some  remarks 
from  that  side,  I  especially  request  that  we  may  also  be 
allowed  to  make  some  remarks. 

The  SPEAKER.  The  Chair  may  say,  "with  the  consent  of 
the  majority  leader,  that  it  is  expected  to  take  up  an  appro- 
priation biU  on  Wednesday.  The  Chair  hopes  that  those  in 
charge  of  that  particular  bill  and  other  appropriation  bills 
will  be  just  as  liberal  in  allowing  time  for  general  debate  as 
may  be  possible  under  the  circumstances.  There  will  be  taken 
up  today  bills  on  the  Unanimous  Consent  Calendar  and  to- 
morrow bills  on  the  Private  Calendar.  Both  of  these  calen- 
dars are  greatly  congested  and  disposition  ought  to  be  miule 
of  these  calendars  as  quickly  as  possible.  As  the  Chair  just 
stated,  an  appropriation  bill  will  be  taken  up  on  Wednesday. 
Under  these  circumstances  the  Chair  feels  that  he  ought  not 
to  recognize  Members  who  may  ask  unanimous  consent  to 
discuss  matters  which  may  be  taken  up  imder  general  debate. 
They  may  get  that  time  by  taking  the  matter  up  with  the 
chairman  in  charge  of  the  appropriation  bill  or  the  minority 
leader  on  the  other  side  of  the  Chamber, 

In  deference  to  Members  who  have  bills  on  the  Private 
Calendar  and  who  are  extremely  anxious  to  have  them  dis- 
posed of,  the  Chair  thinks  that  those  who  desire  to  indulge 
in  general  debate  should  take  the  course  which  has  been 
especially  provided  for  this  purpose.  The  Chair  does  not 
mean  by  that  statement  that  he  will  not  recognize  a  Member 
who  desires  a  few  minutes  to  address  the  House.  The  House 
itself  may  dispose  of  such  requests  when  submitted,  but  the 
Chair  hopes  he  will  have  the  indulgence  of  the  Members  so 
far  as  unanimous-consent  requests  are  concerned  that  may 
be  covered  in  general  debate.  Tlie  Chair  hopes  that  the 
Members  of  the  House  will  sustain  this  position,  because,  as 
previously  stated,  there  are  a  great  many  biUs  upon  these 
two  calendars. 

The  Chair  hopes  that  answers  the  question  asked  by  the 
gentleman  fnxn  New  York. 

Mr.  SNELL.  Mr.  Speaker,  as  far  as  I  am  concerned.  I 
will  be  pleased  to  comply  with  the  request  of  the  Chair. 
However,  I  want  to  make  my  position  clear.  If  anyone  on 
the  other  side  is  to  be  allowed  to  speak,  we  shall  immediately 
follow  with  a  request  for  additional  time.  We  do  not  want 
any  question  about  this  matter. 

The  SPEAKER.    The  Chair  does  not  understand  that  the 
gentleman  from  Washington  £isked  unanimous  consent  to 
address  the  House. 
LXXX 6 


Mr.  ZIONCHECK.  Mr.  Speaker.  I  withdraw  the  request 
to  address  the  House  for  2  minutes. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  inquire  how  long  it  will  take  to  read  this  letter? 

Mr.  2:iONCHECK.  Mr.  Speaker,  it  took  me  5  minutes  to 
dictate  the  letter. 

Mr.  TABER.  Why  not  have  it  printed  In  the  Record 
instead  of  having  it  read  here?  llie  main  purpose  will  be 
served- 

Mr.  DINOELL.  Mr.  Speaker,  why  should  the  gentleman 
make  an  objection  to  this  request? 

Mr.  BANKHEAD  demanded  the  regular  order. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? . 

mere  was  no  objection. 

The  Clerk  read  as  follows: 


SI,   1035. 
Dr.  P.   E.  TOWNSDfD, 

President  Old  Age  Revolving  Pensions.  Ltd., 

Southern  Building,  Washington,  D.  C. 

Mt  Dcak  D«.  TowNsoro:  I  received  your  questionnaire  dated  De- 
cember 3,  and  was  waiting  for  Congressman  Zionchxck  to  return 
to  Washington.  D.  C,  so  that  he  might  answer  It  personally. 
However,  he  has  not  yet  returned,  hence  I  am  writing  this  letter 
so  that  It  may  reach  you  before  January  1,  for  I  feel  sxire  that  he 
would  wish  me  to  do  so  In  his  absence. 

I  hesitate  to  express  hla  views  in  this  matter,  although  he  has 
discussed  them  quite  frankly  with  me  and  others.  To  the  best 
of  my  recollection  they  are  as  follows:  (Before  starting  on  this 
allow  me  tq  say  that  Mr.  Ziowchbcx  was  one  of  the  S7  Representa- 
tives who  voted  tor  the  McOroarty  bUl.) 

In  the  first  place.  Congressman  Zionchxck  keenly  feels  that  the 
present  Social  Security  Act  Is  miserly  and  Inadequate  and  that 
the  age  limitation  is  too  high. 

Second,  he  has  no  objection  to  $200  a  month  for  those  who  are 
aged,  although  he  does  resent  it  being  called  a  "pension"  rather 
than  "compensation",  for  he  looks  upon  such  things  as  a  matter 
of  right  rather  than  as  a  matter  of  favor. 

Third,  he  feels  that  If  $200  a  month  to  everyone  over  ao  years  of 
age  will  bring  about  recovery  and  prosperity,  he  wonders  why  you 
do  not  ask  for  $500  and  thus  bring  about  a  boom. 

He  has  stated  on  repeated  occasions  that  he  will  vot«  for  the 
Townsend  blU,  or  a  similar  bill.  In  the  event  it  comes  before  the 
coming  session  of  Congress  if  hs  is  a  Member,  although  he  does  not 
agree  with  the  false  and  unfounded  promise  of  the  effects  thereof 
In  the  event  It  becomes  a  law.  He  has  been  quite  plain  about  the 
matter  In  answers  to  inquiries  from  his  constituents,  and  I  set  forth 
a  copy  of  the  usual  letter  which  he  has  sent  in  response  to  their 
questions  concerning  the  Townsend  plan: 

"I  am  vigorously  in  favor  of  an  adequate  old-age-pension  law. 
and  you  may  rest  assured  that  I  will  do  everything  within  my 
power  toward  that  end. 

"It  Is  my  understanding  tbst  Dr.  Townsend  and  his  advisers  are 
now  preparing  a  compromise  plan  which  provides  for  a  2-percent 
sales  tax  on  comforts  and  luxuries,  the  other  portion  of  the  revenue 
to  come  from  gift,  income,  and  inheritance  taxes.  Personally,  I 
favor  any  plan  that  does  not  Impose  a  tax  upon  the  necessary 
things  of  life,  for  thus  It  would  Impose  a  burden  upon  those  who 
are  least  able  to  pay. 

"For  your  information,  I  signed  the  petition  to  discharge  the 
Ways  and  Means  Conunittee  from  the  further  consideration  of  the 
Townsend  plan.  I  was  the  twelfth  one  to  sign  this  petition,  for  I 
believe  that  questions  which  so  vitally  affect  the  welfare  and  well- 
being  of  millions  of  people  should  be  brought  to  the  floor  of  the 
House  for  full  and  complete  discussion  and  amendment.  If  neces- 
sary, to  the  end  that  proper  and  adequate  legislation  should  be 
enacted. 

"Personally  I  would  be  glad  to  see  the  aged  receive  $300  a 
month  or  more,  If  a  feasible  plan  coiild  be  worked  out.  for  I 
recognize  the  need  of  economic  security  for  those  who  have 
worked  and  produced  in  their  younger  years,  together  with  the 
argument  that  their  removal  from  the  labor  market  would  create 
work  opportunities  for  the  younger  pepp\e  who  seek  employment. 

"I  am  disappointed  In  the  so-caUed  social-security  bill,  intro- 
duced by  the  admixUstratlon.  In  my  opinion.  It  Is  Inadequate 
In  many  respects,  and  I  am  not  in  sympathy  with  the  manner 
In  which  the  funds  are  to  be  raised." 

His  opinion,  I  am  satisfied,  is  that  the  plan  is  economically 
unsound  for  the  following  reasons: 

First,  It  provides  for  a  transaction  tax  on  all  transactions,  and 
thus  taxes  those  who  are  least  able  to  pay.  as  well  as  those 
best  able  to  pay.  (This  transaction  tax  will  also  stimulate  con- 
solidation and  monopoly  In  order  to  avoid  multiplicity  of  trans- 
actions to  avoid  the  tax.) 

Second,  the  Townsend  plan  does  not  provide  any  means  of 
absorbli^  the  excessive  "rake-off"  by  way  of  profits  tluu  wlU 
come  about  by  the  stimulated  circulation  of  money  by  the  com- 
pulsory spending  of  the  $200  a  month.  (He  Illustrates  thU  point 
by  tilling  of  (daylng  iwker  In  a  house  that  takes  a  "rake-off." 
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He  ptcturwi  It  M  one  sitting  at  *  taWe  with  other*:  when  bets  »re 
made  the  houae  man  reaches  In  and  takes  out  a  red  chip,  a  blue 
chip,  or  more,  and,  If  no  one  U  looking,  a  handful  of  chips,  and 
no  matter  how  lucky  a  person  la  playing  at  this  game.  If  he 
plays  long  enough  the  house  will  have  all  the  chips,  and.  In  his 
opinion,  you  cannot  Improve  the  situation  by  handing  out  more 
chips  and  dealing  the  cards  faster.) 

Third,  he  cannot  see  how  It  will  be  possible  to  compel  the  bene- 
flclariea  of  this  pension  plan  to  spend  the  taoo  a  month  unless 
they  want  to. 

Foiarth,  It  Is  difficult  for  him  to  see  how  you  are  going  to  pro- 
Tide  a  different  medium  of  exchange  for  the  payment  of  this 
pension  without  removing  the  dignity  therefrom. 

The  sponsors  of  the  plan  seek  to  Justify  It  on  the  basis  that. 
8«1de  from  Its  value  to  the  aged.  It  wUl  increase  pxirchaatog  powtx. 
And  by  that  test  It  must  be  judged.  Thus  Judging  It.  it  is  defec- 
tive. For  It  subtracts  at  least  as  much  purchasing  power  from 
some  under-lncomed  persons  as  it  adds  to  other  under-lncomed 
persons 

What  we  need  is  a  vast  Increase  In  our  national  income — and  a 
better  distribution  of  a  large  part  of  that  Increase.     The  national 
Income  was  some  $80,000,000,000  In  1929      It  could  have  been  and 
could  be.  say,  $160  000.000.000      If  the  b\ilk  of  the  extra  $80,000.- 
000.000  went  to  thoee  with  incomes  of  less  than  $3,000  there  would 
be  a  decent  life  for  all  Americans.     Congressman  Zionchick  feels  ,| 
that  the  trouble  with  us  In  1»29  was  that  our  mass- production  In- 
dustries were  keeping  up  their  prices  and  pinching  their  produc- 
tion— thus  reducing  purchasing  power — while  a  tiny  minority  of 
the  people  of  this  country  had  billions  of  dollars  of  Income  which  ^ 
they  could  not  and  would  not  spend  for  the  products  of  Industry  j 
in  such  a  way  to  keep  our  Industries  going  and  malnUln  employ- , 
ment.     If  the  mass-production   indxistrles  would  greatly   Increase 
their  production  and  lower  prices;    if  we  could  insure  minimum 
wages;   If  our  Increased   taxes  were  so  adjusted  that  most  of  the 
revenue  came  from  those  persons  who.  cannot  and  will  not  spend 
the  bulk  of  their  Income  for  consumers'  goods — then  oxir  present' 
economic  system  would  work.     But  the  Townsend  plan  will  achieve : 
none  of  thoee  ends.     It  will  not  Increase  net  spending  power,  but 
will  probably  reduce  It;   It  will  not  Increase  production  or  lower 
prices;   it  does  not  concern  Itself  with  minimum  wages;   and  its 
taxing  features  are  In  no  way  designed  to  compel  spending  by  the 
over-incomed. 

The  chief  virtue  of  the  Townsend  plan  is  that.  If  adopted.  It 
will  prove  a  negative;  It  will  demonstrate  that  the  objective  at 
which  :t  alms — prosperity — can  be  achieved  only  by  Intelligent 
planning  and  not  by  tinkering  with  planles&ness. 

I   have   heard   Ck>ngTessman   Zionchxck   express  himself   as  be- 
lieving this  to  be  the  most  fantastic  Idea.   Illustrating  it  in  the! 
terms  of  the  cat-and-rat  ranch,  where  the  rancher  raised  rats  and 
fed  them  to  the  cats,  killed  the  cats,  skinned  them,  and  fed  the 
carcasses  of  the  cats  to  the  rats.     In  other  words,  we  would  have 
had  perpetual  motion  were  it  not  for  the  Irritating  and  incidental 
phenomenon   known   as   friction.     Nevertheless,   he   feels   that   If 
the  Townsend  plan  becomes  a  law  it  will  accentuate  the  Inherent, 
contradictions  of  our  profit  system  and  thus  more  forcefully  bring  j 
to  the  conscious  realization  of  the  people  the  need  of  a  funda-, 
mental  and  basic  change,  where  people  can  work  to  live  and  live 
while  they  are  working. 

If  Mr.  ZioNCRzcK  had  his  way  about  the  Townsend  plan,  he; 
would  have  a  sales  tax — not  a  transaction  tax.  He  would  prefer- 
ably exempt  the  necessities  of  life  from  any  tax  whatsoever  and 
supplement  this  loss  of  tax  Income  by  gift,  income,  and  inherit-' 
ance  taxes  on  thoee  who  are  able  to  pay  and  thoee  who  wotild  be^ 
the  greatest  beneflclarlee  of  your  artificially  stimulated  plan.  He, 
has  stated  this  view  to  his  constituents  on  each  and  every  oppor-J 
tunlty.  so  that  they  labor  under  no  misapprehension  as  to  hlsl 
views  on  the  matter.  And,  incidentally,  he  has  stated  that  In' 
his  opinion  he  has  never  seen  a  better  racket  than  the  so-called. 
Townsend  racket,  despite  the  fact  that  he  thinks  that  you  really! 
believe  yourself  to  be  sincere.  The  best  evidence  of  this,  he  feels.: 
Is  that  the  cofounder  and  national  secretary,  Mr.  Clements,  is  a| 
former  real-estate  shark  from  Los  Angeles.  Calif. 
Very  truly  yours, 

J.  B.   TOTTWO, 

Secretary  to  M.  A.  Zioncheek. 

Mr.  ZIONCHECK.  Mr.  Speaker,  there  is  a  reaolutioo 
which  was  included  in  my  unanimous-consent  request,  and 
I  should  like  to  have  that  read. 

The  Ckfk  read  as  follows: 

House  Resolution  386 

Retolved,  That  the  Committee  on  Wasrs  and  Means,  as  a  whole 
or  by  subcranmlttee,  is  authorized  and  directed  to  investigate  any 
and  all  charges  of  attempts  to  intimidate  or  Influence  Members 
of  the  House  of  Representatives  with  respect  to  the  bill  H.  R.  7154. 
or  any  other  bills  affecting  old-age-pension  schemes,  or  rackets] 
by  which  the  dimes  and  dollars  of  the  poor  aged  enrich  the  pro- 
moters, during  the  Seventy -fourth  Congress,  by  any  person,  part- 
nership, trust,  association,  or  corporation,  and  especially  the  Town-J 
send  set-up.  The  committee  shall  report  to  the  House  as  sooni 
as  practicable  the  results  of  its  investigation,  together  with  1« 
recommendation,  if  any 

That  said  committee,  or  any  subcommittee  therecrf.  Is  authorlaed 
to  sit  and  act  during  the  present  Congress  at  s\ich  ttmes  and 
places  within  the  United  States,  whether  or  not  the  House  W 
sitting,  has  rtieesssd.  or  has  adjourned,  to  hold  such  beartags,  W 


require  the  attendance  of  such  witnesses  and  the  production  of 
stich  books,  papers,  and  dociunents.  by  subpena  or  otherwise,  and 
to  take  such  testimony  as  it  deems  necessary.  Subpenas  shall  be 
issued  under  the  signat\ire  of  the  chairman  and  shall  be  served  by 
any  person  designated  by  him.  The  chairman  ci  the  committee 
or  any  member  thereof  may  administer  oaths  to  witnesses.  E^very 
person  who.  having  been  summoned  as  a  witness  by  authority  of 
said  committee  or  any  subcommittee  thereof,  willfully  makes  de- 
fault or  who,  having  appeared,  refuses  to  answer  any  question 
pertinent  to  the  Investigation  heretofore  authorized  shall  be  held 
to  the  penalties  provided  by  section  102  of  the  Revised  Statutes 
of  the  United  States. 

irCW  DIAL  PROPAGAKDA 

Mr.  REED  of  New  York.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  by  including 
therein  a  speech  made  by  the  gentleman  from  New  York  [B4r. 
PiSH]  before  the  National  RepubMcan  Club  in  New  York  Ml 
January  4. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  REED  of  New  York.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  in  the  Rxcohd,  I  include  the  following 
speech  made  by  the  gentleman  from  New  York  [Mr.  Pish] 
before  the  National  Republican  Chib  in  New  York  on  Jan- 
uary 4: 

I  have  repeatedly  pointed  out  that  the  New  Deal  administration 
was  the  greatest  propaganda  machine  in  history,  and  that  we  were 
living  in  a  government  of  propaganda  and  ballyhoo  emanating 
from  hundreds  of  publicity  agents  paid  out  of  the  Treasxiry  of  the 
United  States  to  defend  the  socialistic  New  Deal  measures  which 
have  destroyed  biisiness  confidence  and  retarded  recovery.  The 
innovation  of  the  President,  who  insisted  on  addressing  the  Con- 
gress at  9  o'clock  at  night,  is  the  high-water  mark  of  all-Uma 
propaganda.  It  is  perfectly  obvious  to  every  thinking  man  and 
woman  that  the  9  o'clock  session  was  chosen  not  for  the  purpose 
of  presenting  Information  or  facts  to  the  Congress  on  which  to  de- 
termine legislation  but  to  use  Congress  as  window  dressing  and  a 
springboard  to  uphold  and  defend  the  New  Deal  and  spread  partisan 
propaganda  among  the  people  for  campaign  purposes  over  a  na- 
tional radio  hook-up  at  night. 

The  next  step  will  be  to  get  permission  from  Ivory  soap.  Old  Gold 
cigarettes,  or  the  Standard  Oil  to  use  their  time  to  speak  to  Con- 
gress on  the  state  of  the  Union,  Perhaps  even  such  procedure 
will  not  be  necessary,  for  after  the  President  has  usurped  even  more 
of  the  legislative  powers  of  Congress  he  will  address  Congress  over 
the  radio  from  the  White  House,  combining  a  fireside  chat  with 
his  instructions  to  Congress,  which  up  to  now  has  In  a  supine  and 
servile  manner  surrendered  their  own  legislative  powers  In  defiance 
of  the  Constitution,  betrayed  representative  government,  and  left 
themselves  with  no  more  legislative  clothing  than  has  Qbandl. 

Every  historian  has  pointed  out  that  whenever  the  executive  azid 
legislative  powers  are  combined  you  have  tyranny.  As  I  said  the 
other  day,  a  rose  by  any  other  name  smells  as  sweet,  and  a  dicta- 
torship by  another  name  smells  as  rotten.  The  President's  prot- 
estations about  liberty  and  democratic  Institutions  were  mere  alibis 
to  offset  the  charges  of  political  and  economic  dictatorship.  The 
Insistence  on  calling  a  night  session  of  Congress  for  propaganda 
purposes  was  J\wt  another  autocratic  high-handed  dictatorial  act 
in  harmony  with  the  general  tendency  of  the  New  Deal — "I  am 
the  State;  after  me  the  deluge" — but  In  the  meanwhile  there  is  no 
limit  to  anything  that  will  help  continue  the  New  Deal  for  4  years 
more — particularly  by  use  of  public  funds  or  by  radio  or  other 
propaganda.  A  power  has  arisen  in  government  greater  than  the 
people  themselves — a  veritable  Frankenstein  of  regimentation,  bu- 
reaucracy. coUectlvlsm.  and  state  socialism,  consisting  of  agencies, 
bureaus,  and  commissions  claiming  the  right  to  make  laws  and 
Issue  edicts  and  held  together  by  the  cohesive  power  of  maintaining 
themselves  in  office- at  any  cost. 

I  listened  In  on  the  radio  to  the  skillfully  organized  political 
demonstration  and  to  the  vitriolic  campaign  speech  of  the  Presi- 
dent in  the  House  of  Representatives.  There  were  no  suggestions, 
recommendations,  or  even  facts  submitted  upon  which  to  formu- 
late legtelatloQ.  It  was  exactly  the  kind  of  political  and  partisan 
speech  I  expected  and  for  which  reason  I  absented  myself  from 
Congress,  preferring  not  to  abet  or  be  a  party  to  such  an  undignified 
performance.  It  would  have  been  Just  as  well  tf  all  Republicans 
had  stayed  away,  inasmuch  as  the  President  made  a  partisan  cam- 
paign speech.  His  remarks  sounded  to  me  like  that  (^  a  desperate 
man,  calling  out  the  mob  and  preaching  class  hatred  because  he 
knew  the  New  Deal  was  slipping  and  that  the  people  had  lost  con- 
fidence In  his  promises  and  pledges.  Probably  the  President  knows 
that  most  of  his  unsound.  un-American,  and  socialistic  experiments 
will  be  declared  unconstitutional  by  the  Supreme  Court  within  the 
next  few  months. 

It  was  a  campaign  speech  of  a  low  order,  the  greater  part  of  which 
was  bitterly  partisan,  filled  with  threats  against  anything  of  the 
past  and  the  established  cutler.  It  could  not  in  any  way  be  called 
a  Presidential  message. 

The  President  opened  his  speech  with  the  good-neighbor  theme 
on  the  American  Continent  and  expounded  at  length  on  the  peace 
and  good  wUl  that  existed  there.    What  about  the  long,  bloody  war 
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in  the  Chaco  between  Paraguay  and  Bolivia?  What  about  the  re- 
cent Communist  uprising  in  Brazil?  What  about  the  rellgioxis 
pers«»njtlon  in  Mexico  and  the  civil  war  waging  in  different  sec- 
tions of  that  country?  What  about  Venezuela,  where,  since  the 
death  of  the  dictator,  Oomez.  there  have  been  civil  distiirbances? 
What  about  Cuba  stUl  under  a  military  dictatorship?  I  merely 
state  the  rectKtl  in  answer  to  the  honeyed  words  and  svigar -coated 
phrases  of  the  President  In  his  speech  of  last  night.  Orthodoxy 
is  my  doxy  and  hetodoxy  is  the  other  nuin's  doxy  seems  to  be  his 
viewpoint  when  comparing  South  and  Central  America  and  Mexico 
to  the  nations  of  E^irope  and  Asia. 

President  Roosevelt  has  no  monop>oly  In  his  desire  for  peace  or 
abhorrence  of  war.  but  if  we  had  not  stopped  him  last  year  by 
refusing  to  give  him  power  to  determine  the  aggressor  nation  we 
might  be  entangled  in  war-producing  enmities  with  Japan.  Italy, 
and  even  with  Germany  by  now.  This  was  practically  the  only 
time  that  the  Congress  has  refused  to  yield  to  the  all-consuming 
appetite  and  thirst  of  the  President  for  dictatorial  power.  The 
President,  however,  gave  his  blessing  to  the  neutrality  bill  before 
Congress  Consequently,  within  the  next  few  days  there  will  be 
a  show-down  on  the  proposed  legislation,  which  will  be  taken  up 
next  Tuesday  by  the  House  Committee  on  Foreign  Affairs  In  order 
to  have  it  adopted  before  the  temporary  6-month  Neutrality  Act 
which  expires  on  the  29th  of  February.  According  to  the  press,  the 
President  has  been  holding  numerous  conferences  with  Democratic 
Members  of  the  House  and  Senate,  but,  as  far  as  I  know,  no  Re- 
publican has  been  asked  to  cooperate.  President  Roosevelt  has 
departed  from  the  cxistomary  practice  and  established  precedents 
in  handling  international  affairs  as  he  has  in  most  of  the  other 
acts  of  this  administration. 

His  predecessors  as  President  have  generally  considered  it  not 
only  advisable  but  essential  to  put  aside  partisanship  In  dealing 
with  foreign  governments.  Not  so  this  New  Deal  administration. 
From  the  very  beginning  it  has  run  its  foreign  policies  on  prac- 
tically a  partisan  basis  without  seeking  the  cooperation  or  approval 
of  Republican  Members  of  Congress.  Such  a  high-handed  and 
autocratic  policy  is  bound  to  run  Into  snags  and  result  in  unnec- 
essary dissensions. 

As  ranking  Republican  member  of  the  Committee  on  Foreign 
Affairs  In  the  House  of  Representatives,  and  to  that  extent  the 
spokesman  of  my  party  on  international  Issues.  I  am  opposed  to 
giving  the  President  any  additional  power  to  entangle  \is  in  for- 
eign disputes  and  embroil  us  in  war.  I  led  the  fight  4  years  ago 
against  giving  President  Hoover  and  Secretary  Stimaon  the  power 
to  lay  an  embargo  against  the  aggressor  nation  and  again  2  yeara 
ago  when  President  Roosevelt  made  the  same  request,  which  is  an 
unneutral  act  and  bound  to  eventuate  in  war. 

I  believe  I  am  representing  the  views  of  the  Republican  Party 
when  I  say  that  it  favors  strict  and  impartial  neutrality  in  ac- 
cordance with  the  American  p>ollcy  of  neutrality  established  by 
Washington  and  upheld  by  every  President  and  Secretary  of  State 
until  the  last  few  years.  The  Republican  policy  is  that  if  the  old 
nations  of  the  world  insist  on  arming  to  the  teeth  and  going  to 
war  it  is  their  war  and  not  our  war. 

We  are  opposed  to  becoming  entangled  in  ancient  foreign  blood 
feuds  and  boundary  disputes,  Joining  the  League  of  Nations,  or 
any  war  sanctions  at  commitments.  We  do  not  propose  to  police 
the  vrorld  or  pick  the  chestnuts  out  of  the  fire  for  other  nations. 
We  are  in  favor  of  the  traditional  American  policy  of  neutrality — 
that  is  minding  otir  own  business,  as  we  have  plenty  of  problems 
to  solve  at  home. 

To  sum  up  In  one  sentence,  the  Republican  Party  Is  in  favor 
of  spending  millions  for  defense,  if  necessary,  but  not  one  dollar 
to  send  American  soldiers  overseas  to  fight  other  peoples'  battles. 
We  will  vote  to  give  the  President  power  to  lay  arms  and  economic 
embargoes  against  both  belligerents,  but  not  against  one.  The 
President  and  Secretary  HuU  have  repeatedly  asked  for  this  far- 
reaching  and  vital  authority  to  determine  the  aggressor  nation, 
but.  thank  God.  it  Is  the  only  power  that  a  supine  Congress  has 
declined  to  grant.  If  the  Congress  yielded.  It  would  be  tantamount 
to  empowering  the  President  to  declare  war  Instead  of  the  Congress. 

The  American  people  have  not  forgotten  that  they  did  their  part 
In  the  World  War  and  helped  ttim  the  tide  of  defeat  into  victory. 
After  the  armistice  was  signed  and  victory  won  we  brought  our 
troops  home.  We  asked  for  nothing  and  got  Jtist  what  we  asked — 
nothing  at  all — no  reparations,  no  indemnities,  no  plunder,  or  no 
conquered  territories.  But.  scarcely  was  the  war  won  when  our 
former  allies  began  to  repudiate  their  war  debts  and  have  even 
refused  to  pay  interest  on  the  money  we  loaned  them  after  the 
armistice.  President  Roosevelt,  among  his  other  achievements,  has 
failed  to  collect  a  penny  except  from  Finland. 

There  Is  an  overwhelming  determination  on  the  part  of  the 
American  people  to  keep  out  of  foreign  wars,  and  the  best  way  Is 
to  maintain  the  traditional  American  neutrality  policy,  and  not 
follow  the  foreign  policy  of  the  New  Dealers  and  internationalists 
into  xmneutral  acts,  the  World  Court,  or  the  League  of  Nations 
through  the  back  door. 

The  laying  of  arms  and  specified  economic  embargoes  against 
both  Italy  and  Abyssinia  will  not  hamj>er  the  decisions  reached 
by  the  League  of  Nations,  but  will  preserve  our  neutrality.  If 
we  should,  on  the  other  hand,  give  the  President  the  power  which 
he  has  consistently  sought  to  lay  embargoes  against  the  aggressor 
alone,  It  would  be  a  hostile  act  and  cause  serious  dlstxirbances 
among  millions  of  Americans  of  Italian  origin  In  the  United 
States.  Then,  again.  If  we  adopted  such  an  unneutral  policy 
against  Italy,  we  would  have  to  do  it  against  Japan  in  China,  or 
may  in  the  near  future  against  Germany  In  case  of  war  against 
Soviet  Russia.    The  Republicans,  together  with  Independent  Demo- 


crats, have  won  an  Important  victory  and  forced  the  President  to 
retreat  from  the  pxwltlon  he  took  last  year. 

The  Umted  States  should  not  become  a  fire  department,  rushing 
from  one  blase  to  another  trying  to  put  It  out,  because  eventually 
we  will  get  badly  burned  ourselvas.  In  other  words,  we  will  be 
holding  the  bag  for  other  nations  and  be  expected  to  do  aU  the 
fighting. 

The  Republican  Party  stands  for  the  kind  of  neutrality  that  will 
keep  our  country  out  of  war;  not  the  kmd  of  neutrality,  as  advo- 
cated by  the  New  Deal,  that  leads  directly  to  American  participa- 
tion In  foreign  wars. 

The  Republican  Party  is  also  opposed  to  increasing  or  extending 
the  ix>wer  of  the  President,  and  believes  the  time  has  come — If  not 
long  since  passed — to  take  back  the  powers  granted  the  President 
by  Congress  and  restore  constitutional  and  representative  govern- 
ment in  the  United  States  and  a  government  by  law  and  not  by 
Executive  orders. 

The  President  claims  all  the  credit  for  the  Improvement  of 
industry  and  business  during  the  last  6  months  without  giving 
credit  to  the  Supireme  Cotirt  for  holding  the  N.  R.  A.  tmcon- 
stltutional.  The  improvement  of  business  conditions  dates  from 
the  demise  of  the  N.  R.  A.  and  the  lifting  of  fear,  dread,  and 
uncertainty  off  the  mmds  of  busmessmen.  It  is  definite  proof 
that  the  New  Deal  policies  have  prolonged  the  depression  by 
destroying  business  confidence.  Confidence  and  employment  are 
one  and  Inseparable,  There  can  be  no  steady  or  permanent  Jobs 
for  the  eleven  and  a  half  million  unemployed  American  wage 
eamere  without  business  confidence.  We  need  no  New  Deal  dic- 
tatorehip.  but  we  need  the  dictatorship  of  the  Constitution  to 
preserve  our  free  institutions,  our  American  system,  and  the  rights 
and  liberties  of  the  people  from  Executive  us\ui>atlon.  and  busi- 
ness from  collectivlBm  and  8t«te  socialism. 

The  President's  speech  to  the  country  Is  notice  that  the  New 
Dealers  wlU  continue  this  mad  orgy  of  waste,  extravagance,  and 
squandennanla  without  any  real  expectation  of  balancing  the 
Budget,  economic  sanity,  or  the  restoration  of  business  oonfidenoe. 
Business  requires  more  than  a  breathing  spell.  It  needs  assurance 
that  It  will  be  let  alone  to  make  legitimate  profits  and  to  employ 
labor  on  American  standards  of  wages.  There  can  be  no  real 
btiBlness  confidence  until  the  threat  of  the  revolutionary  New 
Deal  pKilicles  Is  withdrawn  from  over  the  heads  of  legitimate  busi- 
ness. The  President  again  mentions  in  a  vague  way  the  desirability 
of  balancing  the  Budget,  but  he  has  been  doing  that  for  S  years,  and 
we  are  getting  further  away  from  It  every  month  under  the  New 
Deal  spending  program. 

He  likewise  stated  there  would  be  no  more  taxes,  which  is  the 
most  misleading  statement  ever  made  by  a  President  of  the  United 
States,  and  a  distortion  of  the  facts.  Of  course  there  will  be  no 
more  taxes  untU  after  the  1936  campaign  is  over,  but  after  that 
the  wage  earner,  the  farmer,  the  small  busiiiessman,  and  people 
of  small  means  face  inflation,  repudiation,  or  bankruptcy. 

The  political  caldron  is  beginning  to  seethe  and  bubble  and 
the  ingredients  which  Ifacbeth's  witches  used  for  their  hril's 
broth  were  not  more  various  or  infernal  than  those  which  are 
being  thrown  into  the  mess  now  being  brewed  by  Prof.  Rexlord  Ouy 
Tugwell  and  the  rest  of  the  "brain  trust"  at  Washington,  and  aMy 
abetted  by  smne  Cabinet  offloers  and  at  ttmes  by  the  President 
himself. 

The  American  people,  irrespective  of  party,  are  horror-struck  at 
the  sight  of  the  Government  letting  loose  its  own  spokesman 
against  the  established  economic  and  social  order  that  has  made 
for  the  greatness,  prosperity,  happiness,  and  freedom  of  our  people. 
with  the  highest  wage  scale  and  standards  of  living  ever  known  In 
the  world. 

Is  Under  Secretary  of  Agrleult\u«  Rexford  Ouy  Tugwell  stlU  a 
spcAeeman  of  the  New  Deal  administration  afta*  his  recent  In- 
flammatory speech  at  Los  Angeles  denouncing  the  capitalistic  sys- 
tem and  urging  that  we  do  away  with  the  "sterile  morality  of 
Individualism  and  that  all  who  disagree  are  torles.  autocrats,  and 
enemies,  and  they  must  get  otit  of  the  way  with  the  moral  system 
that  supports  them"?  Professor  TUgweU  further  stirred  up  the 
flames  of  class  hatred  by  saying,  "Our  best  strategy  Is  to  surge 
forward  with  the  workers  and  farmers  of  this  Nation  committed 
to  general  achievements  but  trusting  in  the  genius  of  our  leader 
for  the  disposition  of  our  forces  and  the  timing  of  our  attack." 
Is  this  the  answer  to  the  President's  proposed  breathing  spell? 
Professor  Tugwell  goes  on  to  say,  "And  we  shotild  pronted  for 
once  in  establishing  a  farmer-worker  alliance  which  will  carry 
an  before  It,  reducing  our  dependence  on  halfway  measurea."  X 
merely  ask  if  Mr.  TugweU  still  represents  the  views  of  the  Demo- 
cratic Party,  or  have  the  Democrats  stolen  the  clothes  of  the 
Socialist  Pairty?  The  people  have  a  right  to  know,  as  the  election 
is  only  10  months  away.  But  after  the  President's  speech  last 
night  no  one  need  wonder  where  the  President  stands;  he  stands 
with  and  for  all  the  statements  of  Professor  Tugwell  and  the  rest 
of  the  "brain  tnjst".  almost  eqtiallng  them  In  venom  and  In  preach- 
ing and  inciting  class  hatred. 

We  Republicans  also  have  our  problems. 

Unfortunately,  a  few  of  the  Old  Oiiard  leaders  of  the  Republican 
Party  are  hopelessly  reactlonarly  and  blind  to  the  conditions  ahead 
and  will  attempt  to  revive  the  dead  past,  which  spells  ruin  for  the 
country  and  will  eventuate  in  a  disastrous  radical  reaction. 

Let  us,  rather.  f(dlow  the  advice  of  the  great  and  courageous 
American.  Theodwe  Roosevelt,  who  said.  "I  propose  to  do  every- 
thing I  can  to  make  the  Republican  Party  stand  for  sane  and  con- 
structive liberalism,  Jtist  as  it  did  under  Lincoln."  The  policy  of 
the  Republican  Party  should  clearly  be  neither  to  compromise  with 
the  socialism  at  the  New  Deal  or  to  go  back  to  the  old  order  of 
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alleged  domination  by  special  lnt«i*«t«.  wealth,  and  reaettoo,  brrt 
to  go  forward  on  a  sound  and  liberal  platform  of  a  square  deal  for 
labor,  ttie  farmer,  the  businessman,  the  oonaumer.  and  for  private 
property  under  the  confines  and  compass  of  the  Constltuticm  of  the 
United  States. 

Paraphrtslng  the  famous  words  of  Abraham  Unooln.  "A  house 
divided  against  Itself  cannot  stand".  I  believe  thU  Oovemment 
cannot  endure  permanenUy.  half  unconstitutional  and  half  con- 
stitutional, half  based  on  bvireaucracy  and  socialism  and  half  based 
on  private  enterprise  and  private  property.  I  do  not  exi>ect  the 
house  to  fall,  but  I  expect  it  will  cease  to  be  dlTlded.  It  wUl 
become  all  one  thing  or  all  the  other  The  reelection  of  the  New 
Deal  candidate  wUl  hasten  the  spread  of  bureaucracy,  socialism, 
and  class  hatred,  whereas  the  election  of  a  liberal  Republican  like 
Senator  William  K.  BoaAH.  or  some  other  liberal  who  can  carry 
the  West,  will  hasten  the  restoration  of  a  government  by  law  In- 
stead of  by  Executive  order,  and  assure  the  permanence  of  oxir 
Constitution  and  representative  form  of  government,  divided  Into 
three  separate  and  Independent  departments  of  government,  the 
executive  legislative,  and  Judiciary,  with  Its  system  of  checks  and 
balances  The  only  issue  In  the  next  election  will  be  Roosevelt 
and  the  economic  and  poUtlcal  dictatorship  of  the  New  Deal,  and 
all  Republican  conservatives  and  liberals  alike  must  unite  to  re- 
store American  liberty,  our  American  system  and  Constitution,  and 
representative  government,  and  to  that  end  I  give  my  heart,  my 
energy  and  my  beet  efforts,  and  likewise  to  restore  the  sound  prin- 
ciples of  the  Republican  Party  and  to  elect  a  Republican  President 
next  November. 

ROOSXVXLT  OB  KEACnOlf 

Mr.  HILDKBRAJfDT.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rxcoso. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HILDEBRANDT.  Mr.  Speaker,  It  Is  becoming  mw* 
and  more  evident  each  day  that  the  campaign  of  1936  will 
Involve  the  most  definite  line-up  of  unscrupulous  predatory 
Interests — ^hugc  profiteering  corporations,  munitions  makers, 
and  other  exploiters — against  the  forces  of  social  Justice, 
progresslvlsm.  and  real  democracy  that  the  United  States 
has  ever  seen,  with  the  exception  perhaps  of  the  campaigns 
wa«ed  by  Jefferson  and  Jackson  and  the  Bryan-McKinley 
campaign  of  1896. 

Every  trust  magnate  in  America,  every  individual  and 
organization  that  has  acquired  wealth  by  living  on  the  sweat 
and  blood  of  the  plain  people  of  the  country  will  fight 
Franklin  D.  Roosevelt  tooth  and  nail  this  year. 

Every  American  citizen  with  a  social  conscience  should 
therefore  support  President  Roosevelt,  regardless  of  whether 
or  not  he  is  satisfied  with  the  administration's  policy  in  all 
respects.  I  am  one  of  many  Democrats  who  believe  we  should 
go  much  farther  to  the  left  than  we  have  gone — who  are 
convinced  that  more  sweeping  and  fundamental  (^langes  must 
be  made  to  end  the  impoverishment  of  the  producing  class 
by  a  small  group  of  parasites.  Nevertheless,  I  shall  whole- 
heartedly back  the  President  for  reelection,  recognizing  that 
his  defeat  would  mean  the  riveting  of  new  chains  on  the 
people  by  Wall  Street  and  possibly  even  the  establishment  of 
a  niscist  dictatorship  in  the  United  States. 

Big  business  is  furious  with  rage  at  the  moderate  control 
of  its  activities  so  far  provided  by  the  administration.  If  it 
had  more  vision  and  common  sense,  it  would  accept  this  con- 
trol, realizing  that  if  it  strains  the  public's  patience  it  may  be 
compelled  to  acquiesce  in  measures  far  more  drastic  than 
these.  However,  the  "powers  that  pny"  are  not  noted  for 
vision  and  common  sense.  Their  greed  and  avarice  are  so 
violent  that  they  hotly  resent  even  the  mildest  effort  to  re- 
strain them.  Therefore  they  are  fighting  the  President,  and. 
as  Raymond  Clapper  well  said  in  the  Washington  Post  of 
December  6.  will  unite  in  "a  bitter  crusade  against  his 
reelection." 

There  is  only  one  thing  fcH*  the  honest  believer  in  economic 
emancipation  to  do.  That  is  to  vote  and  work  for  President 
Roosevelt  and  to  leave  no  stone  unturned  to  prevent  the  re- 
turn to  office  of  the  Hoover-MeDon-Riills  Wall  Street  clique. 
This  Is  a  time  when  there  should  be  a  united  front  of  all 
citixens  who  do  not  want  to  go  back  to  the  conditions  of  the 
Hoover  administration,  when  the  appeals  of  the  hungry  and 
homeless  were  met  sometimes  with  callous  indifference,  some- 
times with  policemen's  clubs,  rifies,  and  bayonets,  and  some- 
ttmies  with  gas  and  tear  bombs,  and  when  the  men  who  fought 
tn  the  World  War  were  driven  like  hunted  animah  from  the 


Capital  City  of  their  country  and  their  ptttfuDy  rude  shacks 
burned  to  the  ground! 

Every  Jeffersonian  Democrat,  every  Republican  who  de- 
rives his  inspiration  from  the  ideals  of  Lincoln,  every  follower 
of  a  minor  party  devoted  to  the  interests  of  the  "forgotten 
man" — Parmer-Laborite,  Progressive,  Socialist,  and  so  forth — 
should  disregard  differences  over  details  of  policy  next  year 
and  Join  hands  in  a  common  cause  against  a  common  enemy. 

In  the  1936  campaign,  despite  the  inadequacy  of  some  of 
the  legislation  so  far  enacted,  Franklin  D.  Roosevelt  will  be 
the  leader  in  one  of  the  greatest  conflicts  in  all  history  be- 
tween humanity  and  property — the  champion  of  Lazarus  at 
the  gates  of  Dives. 

There  will  be  but  one  issue  next  3rear — "Roosevelt  or 
Reaction?" 

On  such  an  issue  the  American  people  can  have  but  one 
answer. 

THX  VrrERANS  OF  FUTUKE  WARFARE 

Mr.  WILLIAMS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  obJecUon? 

There  was  no  objection. 

Mr.  WILLIAMS.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record  I  include  the  following  speech  which 
I  delivered  at  a  meeting  of  the  Veterans  of  Foreign  Wars  at 
Flat  River,  Mo.,  on  November  10,  1935: 

Ifr.  Chairman,  members  of  all  veterans'  organizations,  and 
friends.  I  want  to  express  my  appreciation  for  the  opportunity  to 
be  here  on  this  occasion  and  to  enjoy  your  kind  hospitality  and 
friendly  greeting.  Organizations  such  as  yours  keep  alive  and 
active  the  spirit  of  patriotism  and  true  devotion  to  American 
Ideals  and  institutions.  Yours  Is  an  organization  that  stands  for 
a  square  deal,  that  informs  the  country  on  the  various  problems 
of  government,  that  teaches  brotherly  love  and  esteem,  that  Incul- 
cates a  friendly  feeling  In  the  community,  and.  above  all,  inspires 
a  truer  love  of  country  and  an  unswerving  loyalty  to  our  flag. 

Seventeen  years  ago  tomorrow  the  hearts  of  the  American  people 
were  made  glad  by  the  declaration  of  the  armistice  which  brought 
to  an  end  the  greatest  war  In  history.  It  had  wrought  widespread 
destruction  to  property;  it  had  taken  an  Immense  toll  In  humaa 
life  and  had  left  in  Its  wake  many  bankrupt  nations  and  much 
misery  and  suffering.  Dtirlng  the  stirring  days  of  '17  and  18.  when 
millions  of  the  flower  of  America's  young  manhood  entrained  for 
camp,  we  went  with  them  to  the  courthouses,  where  patriotic 
speeches  were  made  and  martial  music  was  played  and  inspiring 
songs  were  sung.  Then  we  went  with  them  to  the  railroad  stations 
and.  a^  the  trains  bore  them  away,  we  bade  them  Godspeed  »n«| 
waved  them  goodbye.  And  then  during  the  following  weeks  and 
months  we  read  the  newspapers  and  scaxmed  the  bulletins  with 
bated  breath  and  anxious  hearts  for  the  latest  news.  Many  restless 
days  and  sleepless  nights  were  spent. 

There  was  established  an  invisible  line  reaching  from  the 
threshold  and  fireside  of  every  American  home  to  the  fields  and 
trenches  of  Prance  over  which  were  sent  messages  of  hope  and 
cheer  and  along  which  could  be  heard  the  whisperings  of  mothers' 
prayers.  Those  were  times  that  tried  men's  souls,  and  it  is  little 
wonder  that  there  was  wild  enthusiasm  and  unrestrained  happi- 
ness and  Joy  at  the  news  of  the  armistice  on  November  11.  1918. 
In  the  meantime  many  fine,  brave  American  boys  had  made  the 
supreme  sacrifice  on  foreign  soil.  Then  began  the  long,  slow, 
tedious  trek  homeward  of  the  finest  and  most  courageous  body 
of  men  ever  assembled  on  earth,  liany  of  them  were  maimed 
and  crippled.  Others  were  diseased  In  body  and  broken  In  spirit. 
MyrladB  of  these  young  men  had  left  homes  of  comfort  and  aban- 
doned careers  of  promise  In  order  to  serve  their  country.  In  many 
cases  they  returned  to  find  themselves  disabled  and  handicapped, 
without  a  job.  and  the  prospect  for  the  future  gloomy. 

There  Is  a  tendency  among  Americans  in  the  rush  and  hurry 
I  of  our  modem  times  to  forget.  We  are  too  much  engrossed  In 
I  other  atfalrs.  In  the  hubbub  and  babble  and  the  crashing  and 
'  shrieking  and  clanging  of  the  commercial  and  Indxistrial  life  to 
think  about  the  more  essential  things.  We  are  so  absorbed  In 
j  selfish  and  personal  interests  that  we  do  not  recall  the  heroic 
{ deeds  and  the  noble  sacrifices  made  by  the  yoxing  men  of  thtif 
Nation  on  the  field  of  battle. 

A  few   years  ago   there   were   brought   back   from   the    fields   of 
Prance  the  remains  of  the  Unknown  American  Soldier.     The  casket 
was   placed   beneath   the   dome   of  our  National   Capitol.     For   24 
;  hours  a  stream  of  humanity  flowed  by.     The  great   generals  and 
admirals  of  the  largest  armies  and  navies  of  the  world  in  all  their 
military  and  naval  array  passed  by.     Ambassadors,  ministers,  and 
I  representatives  of  all  foreign  powers  were  there.     Representatives 
]  of  the  executive,  legislative,  and  Judicial  branches  of  the  Govern- 
ment came.     In   the  procession  were  found   tottering   and    feeble 
veterans  of  former  wars,  those  whose  ranks  are  growing  thinner 
and  thinner  with  the  passing  of  the  years.     There  came  his  com- 
rades, some  of  them  maimed  and  crippled,  and  as  they  paused 
bealde  the  casket  they  were  thinking  that  it  might  contain  the 
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remains  of  one  by  whose  side  they  had  fought  and  struggled  and 
sacrificed  on  the  field  of  battle;  one  of  their  buddies  who  had 
fallen  by  their  side.  In  front  of  the  casket  mothers  halted  with 
sad  heart  and  tear-dlnuned  eyes  wondering  If  it  contained  the 
remains  of  her  long- lost  boy.  Prom  every  nook  and  comer  of  the 
world  and  from  every  rank  and  station,  men.  women,  and  children 
came,  and  as  they  came  they  brought  fiowers  of  every  tint  and 
color  and  fragrance  and  placed  them  upon  and  around  the  casket 
until  the  Hall  was  filled.  They  brought  the  beautiful  flowers  that 
their  petaled  lips  and  perfumed  breath  could  In  eloquent  and 
fragrant  language  express  the  tribute  which  the  bearers  so  deeply 
felt. 

In  all  ages  of  the  past,  kings  and  rulers  have  been  laid  to  rest 
with  all  the  pomp  and  glory  of  their  positions;  presidents  and 
great  men  have  been  taken  to  their  last  resting  place  with  the 
sorrow  and  sympathy  of  the  nation  hovering  over  them.  But  In 
all  the  history  of  the  world  no  such  tribute  was  ever  paid  as 
was  shown  the  Unknown  American  Soldier  on  that  occasion,  k/hy 
did  they  come?  Not  to  pay  tribute  to  any  particular  soldier  ch- 
any  individual,  for  they  did  not  even  know  who  he  was.  They 
did  not  know  whether  he  came  from  the  shipyards  ot  marts  of 
the  Atlantic  coast  or  the  factories  of  the  East.  They  did  not 
know  whether  he  came  from  the  logging  camps  of  the  North  or 
the  wheatflelds  of  the  Northwest.  They  did  not  know  whether 
he  came  from  the  orchards  of  the  Pacific  coast  or  the  cotton 
plantations  of  the  South.  They  did  not  know  whether  he  was 
a  Missouri  boy  who  had  left  his  hoe  and  his  plow  to  rust  In  a 
Missouri  cornfield  to  answer  his  country's  caU.  They  only  knew 
that  he  had  fallen  on  the  field  of  battle  flghtlixg  for  the  defense 
of  his  country  and  the  preservation  of  free  institutions  and  human 
liberty  throughout  the  world,  and  that  someone  sometime  loved 
him.  Why  did  they  come?  They  came  to  pay  homage  and  tribute 
to  the  Ideals,  the  Institutions,  the  principles,  the  aspirations  and 
hopes  for  which  the  American  soldier  fought.  The  remains  were 
placed  In  Arlington  Cemetery  Just  to  the  east  of  that  beautiful 
and  magnificent  memorial  building  erected  In  memory  and  In 
honor  of  those  boys  who  made  the  sacrifice  in  those  trying  days. 
And  there  In  front  of  that  simple  tomb,  faithful  soldiers.  In  sun- 
shine and  In  rain  walk  their  beat  as  silent  sentinels,  keeping 
watch  over  his  grave.  Organizations  and  meetings  like  this 
should  recall  and  revive  the  feelings  and  sentiments  of  other  days. 

To  the  Spanish -Aix^rlcan  War  veterans,  those  who  enlisted  In 
the  War  against  Sfialn,  I  want  to  pwy  a  tribute  of  highest  praise. 
At  that  time  I  was  a  student  at  Missouri  University.  Some  of 
my  classmates  enlisted.  Of  that  number  three  of  the  finest  and 
best  young  men  I  ever  knew  never  came  back.  To  commemorate 
their  life  and  death  the  students  by  subscription  raised  the  money 
with  which  a  beautiful  old-gold  and  black  tablet  was  purchased 
and  placed  on  the  wall  In  Jesse  Hall,  the  main  buUdlng  of  the 
university.  It  was  my  privilege  to  deliver  the  memorial  address 
presenting  the  tablet  to  the  school,  and  the  late  beloved  and 
lamented  Walter  WlUlams  In  one  of  his  inimitable  speeches  ac- 
cepted the  tablet  on  behalf  of  the  university,  and  it  remains  there 
today  as  a  monument  to  the  memory  of  those  boys  who  gave 
their  lives  In  that  conflict. 

The  enlistment  of  the  young  men  In  the  service  at  that  time 
from  every  section  of  the  country  was  proof  conclusive  that  the 
bitterness  and  strife  of  Civil  War  days  were  burled  forever  In  an 
oblivion  of  forgiveness  that  forgets.  The  sons  of  the  blue  from 
the  wind-swept  Lakes  of  the  North  marched  side  by  side  with 
the  sons  of  the  gray  from  the  sun-kissed  lagoons  of  the  South  in 
a  coQunon  cause.  Old  Joe  Wheeler,  who  had  foxight  with  all 
the  valor  and  courage  of  a  southern  gentleman  to  keep  a  race  in 
slavery  and  subjection,  marched  up  the  heights  of  San  Juan  Hill 
at  the  head  of  a  colored  regiment  to  drive  from  the  Western  Con- 
tinent the  last  vestige  of  Spanish  tyranny  and  oppression. 

The  6tc«7  18  told  that  after  the  San  Jvian  Battle  the  nurses  and 
doctors  with  their  aides  went  upon  the  battlefield  and  gathered 
up  the  wounded  and  dying  and  brought  them  Into  the  hospital. 
They  were  placed  on  cots  In  the  halls  and  wards  until  the  build- 
ing was  fairly  crowded.    Over  In  one  comer  lay  a  wounded  Ameri- 
can  soldier.     Raising  himself   on   his  elbow  he   began   the   song: 
"My  country,   tls  of  thee. 
Sweet  land  of  liberty. 
Of  thee  I  sing." 
The  moans  and  cries  of  the  wovinded  were  sUenced.  and  those  who 
were  able  took  up-^the  refrain. 

"Land  where  my  fathers  died. 
Land  of  the  Pilgrims'  pride. 
Prom  every  mountain  side 
Let  freedom  ring." 

And  I  tell  you,  my  friends,  this  afternoon,  that  I  wo\ild  rather 
have  the  sentiment  of  that  song  written  large  and  deep  on  the 
hearts  of  the  Anxerlcan  people  than  to  have  us  the  proud  posses- 
sors of  the  largest  standing  army  and  the  strongest  navy  that  the 
world  affords.  That  was  the  spirit  and  the  sentiment  of  the  boys 
who  marched  to  battle  In  '98  and  all  honor  and  glory  to  them. 

I  witnessed  one  of  the  finest  examples  of  loyalty  and  forbear- 
ance on  the  part  ot  those  who  participated  in  what  Is  known  as 
the  "bonus"  march  on  Washington  in  1932.  The  House  had  passed 
the  meaetire  providing  for  the  payment  of  the  adjusted-compen- 
sation certificates,  and.  as  you  know,  I  voted  for  It.  The  bill  had 
gone  over  to  the  Senate  for  consideration.  Thousands  of  the 
soldier  boys  had  gathered  on  *^he  steps  leading  to  the  Senate 
Chamber  and  on  the  plaza  In  front  of  the  Capitol.  The  debate 
in  the  Senate  was  prolonged,  extending  late  Into  the  night.  Many 
of  the  boys  had  grown  tired  and  had  faUen  asleep  while  awaiting 


the  outcome.  At  last  the  news  came  that  the  Senate  had  de- 
feated the  measure.  There  was  no  bitterness  or  resentment,  no 
turmoil  or  threat,  but.  on  the  other  hand,  they  all  arose  and  aang 
America.  That  was  the  spirit  behind  their  movement,  and  all 
glory  and  honor  to  them. 

This  Government  has  been  liberal  toward  those  who  were  dis- 
abled by  reason  of  disease  or  Injury  while  in  military  service.  It 
has  been  sollcltlous  for  the  widows,  the  children,  and  the  de- 
pendents of  those  who  lost  their  lives  in  the  service  of  their 
country.  It  has  provided  varloiis  forms  of  relief — war-risk  Insur- 
ance, hospitalization,  vocational  education,  a  bonus — adjurted- 
compensation  certificates,  pensions,  and  service-connected  com- 
pensation. Compared  with  other  nations,  our  Government  has 
been  most  generous,  providing  much  more  help  and  granting 
much  more  liberal  rewards  than  any  other  nation  on  eartn.  This 
It  should  do.  Many  veterans  have  found  It  dlfllcult  and  some 
have  found  It  Impooslble  to  establish  service-connected  dlaabUlty. 
and  In  some  cases  Ineqxiltles  have  crept  In  and  some  Injustice 
has  been  done.  It  has  been  my  constant  purpose  and  will  con- 
tinue to  be  my  steadfast  aim  to  render  every  possible  senrioe  to 
the  veterans  and  their  dependents.  I  have  In  my  files  now  456 
cases  which  I  have  tak.!n  up  with  the  Veterans'  Administration, 
to  say  nothlxkg  of  the  many  cases  which  I  have  handled  In  the 
past  and  on  which  the  file  has  been  closed.  By  continued  and 
persistent  efforts  I  secured  the  passage  during  the  last  session  of 
Congress  of  15  private  pension  bUls  for  the  dependent*  of  old 
soldiers. 

Much  has  been  said  and  written  about  the  pajrment  of  the 
adjusted-compensation  certificates,  coounonly  but  mistakenly 
called  the  "bontis."  I  have  voted  tor  Immediate  payment  every 
chance  I  had.  This  was  done  not  merely  to  satisfy  the  wishes  and 
meet  the  requests  of  the  veterans  but  because  I  believed  It  to  be 
Just  and  right.  During  the  war  and  the  period  Immediately  fol- 
lowing It  many  men  and  corporations  engaged  in  industry  made 
excess  profits,  received  Inordinate  Incomes,  and  acciimulated  great 
wealth.  This  was  being  done  while  the  soldiers  were  denied  the 
opportunities  offered  In  clvU  life  and  while  they  were  enduring  the 
hardship  and  suffering  Incident  to  camp  and  trench  life  and  were 
paid  a  mere  pittance.  At  the  close  of  the  war  thousands  of  war 
claims  made  by  the  railroads,  munitions  plants,  manufacturers  of 
arms,  and  others  were  settled,  and  many  mUUons  of  dollars  were 
paid  them  In  cash  then.  The  settlement  was  not  postponed  8 
years  and  a  certificate  given  In  payment  which  was  not  due  for 
20  years  more.  The  veterans'  compensation  was  due  when  the  serv- 
ice was  rendered  and  should  have  been  paid  at  the  close  of  the 
war.  That  compensation  with  Interest  from  that  time  to  now  will 
equal  the  face  value  of  the  certificates,  and  fcM-  that  reason  they 
should  be  paid  now.  Industry  made  money  during  the  war  while 
the  boys  were  denied  the  chance  to  thrive  and  prosper. 

At  the  close  of  the  vrar  industry  adjusted  Its  claims  with  the 
Government  and  received  cash  In  payment.  Why  should  not  the 
adjtisted  claims  of  the  veterans,  that  are  In  equity  and  Jtistlce  due. 
be  paid?  I  have  no  authority  to  q>eak  for  the  legislative  or  execu- 
tive branches  of  the  Government,  but  it  Is  my  predlctlcm  that  satis- 
factory bonus  legislation  will  be  passed  at  the  next  session  of 
Congress.  I  can  assure  you  one  thing — that  I  will  continue  to 
work  and  vote  for  the  Immediate  cash  payment  of  the  adjusted- 
compensation  certificates,  and  the  Oovemment  should  forego  and 
remit  the  interest. 

The  practical,  selfish,  sordid  things  of  life  must  not  be  per- 
mitted to  crowd  out  or  destroy  our  gratitude  and  love  for  those 
who  answered  their  country's  caU. 

War  has  never  been  of  our  seeking.  It  hcs  been  thrust  upon  us. 
Selfishness  and  avarice,  despotism  and  arrogance,  greed  and  love 
of  power  asserted  themselves  and  created  the  crises  which  could 
only  be  settled  by  an  appeal  to  arms.  We  have  no  effete  or  cor- 
rupt dynasties  to  maintain;  no  tottering  thrones  to  support;  no 
feudal  or  lordly  classes  or  castes  to  uphold;  no  foreign  conquests 
to  make;  no  additional  territory  to  acquire;  no  vengeance  to  wreak 
upon  anyone;  no  unholy  alliance  to  abide  by;  no  unrighteous 
ambition  to  satisfy.  We  are  not  looking  for  other  worlds  to 
conquer.     We  want  no  more  wars.     We  desire  peace. 

In  whatever  conflicts  we  have  engaged.  It  has  been  In  the  de- 
fense of  principles  and  to  maintain  our  ideals  and  to  preserve  our 
Nation  and  our  honor  and  to  keep  our  flag  tinspotted  and  unde- 
flled.  The  bravery  and  the  valor,  the  courage  and  the  manhood 
of  American  soldiers,  sailors,  and  marines  on  land  and  sea  are  un- 
excelled In  the  annals  of  history.  Wherever  they  have  carried  the 
flag  it  has  been  in  a  Just  and  righteous  cause. 

Realizing  the  horrors  of  warfare,  the  sorrow,  the  suffering,  and 
sacrifice  that  it  entails;  the  terrible  waste  and  destruction  that  It 
brings:  the  desolation  and  ruin  that  It  leaves  In  Its  wake;  the 
heavy  flnanclal  and  economic  burdens  that  It  places  upon  future 
generations.  It  does  seem  that  some  plan  could  be  devised  by  which 
war  could  be  abolished  or  the  chances  of  Its  returning  reduced  to 
a  minimum.  Aside  from  Its  horrors.  Its  sorrow,  the  suffering  and 
sacrifice,  from  a  purely  economic,  a  flnanclal,  and  a  business  stand- 
point, warfare  should  be  avoided.  Prom  70  to  90  cents  of  every 
doUar  collected  In  taxes  by  the  nations  of  the  world  go  to  pay  the 
expenses  of  past  wars  and  In  preparation  for  warfare  In  the  future. 
Remove  the  probabUlty  of  future  wars  and  the  enormous  burden, 
which  Is  now  placed  upon  the  people  by  reason  at  war,  wUl  be 
lifted. 

The  expense  of  all  other  Oovemment  activity  pales  Into  in- 
significance beside  the  war  burdens.  The  expense  of  all  the  peace 
activities  of  government  is  practicaUy  nothing  compared  with 
that  of  war.  It  seems  rather  strange  that  the  major  portion  of 
mu  Government  expenses  should  be  devoted  to  the  agencies  of 
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d«stnirt1on  and  desolation  and  ruin  rather  than  to  those  of  Im- 
provement and  develofMnent  and  progress,  to  better  educational 
facilities,  the  alleviation  of  suffering,  the  abolition  of  poverty  and 
destitution,  the  restoration  of  social  JusUoe,  and  the  establish- 
ment of  those  institutions  that  will  bring  happlnesa  and  con- 
tentment to  the  people.  But  we  have  not  reached  the  stage  where 
the  element  of  force  can  be  safely  banished  from  consideration: 
where  a  resort  to  arms  may  not  be  neces<5ary  Momentous  hours 
may  come  when  some  nation  wlH  make  war  upon  an  Institution 
or  a  nation  rather  than  let  It  live  and  others  will  accept  war 
rather  than  let  the  nation  die. 

Tour  organization  stands  for  the  preservation  of  high  American 
ideals,  for  the  eradication  of  all  disloyal  propagaxida,  for  the  elimi- 
nation of  all  cotnmu  rustic  tendencies,  and  f<w  the  proper  prepara- 
tion for  the  protection  and  defense  of  our  country. 

On  the  question  of  preparedness  for  war.  the  maintenance  of 
an  army  and  a  navy,  there  are  three  well-defined  schools  of  thought 
In  this  country.  There  are  the  extreme  padfista — members  of 
certain  religious,  social,  and  fraternal  organizations — who,  because 
of  rell^ous  or  coosclentlous  scruples,  thlnlc  we  should  have  peace 
at  any  price.  They  would  tear  down  our  military  barracks,  dis- 
mantle our  forts,  and  Junk  our  Navy.  They  would  abolish  all 
forma  ot  military  training.  They  are  conscientiously  opposed  to 
bearing  arms  under  any  condition.  They  are  not  In  favor  of  main- 
taining a  navy  sufficient  to  protect  and  gxiard  the  avenues  of  our 
oommerce  In  times  of  peace.  They  seem  to  think  that  war  can  be 
averted  by  a  pious  discussion  of  the  horrors  of  wan  within  the 
narrow  confines  of  their  sacred  portals.  When  the  dark  and  ugly 
storm  clouds  of  war  gather  they  take  refuge  behind  their  con- 
scientious objection  to  war  In  order  to  avoid  military  duty.  You 
will  And  none  of  that  class  among  the  great  martyrs  or  heroes  of 
history.    They  are  the  milk-and-mush  members  of  society. 

In  days  of  great  national  disaster.  In  hours  of  stress  and  strain. 
In  times  that  try  men's  souls,  and  that  call  for  action  and  courage, 
that  class  is  found  skxilking  away  In  the  rear.  They  are  erf  the 
kind  that  would  have  peace  at  the  sacrifice  of  honor.  They  have 
a  narrow  and  limited  vision,  and  are  unmindful  of  the  lessons  of 
history  and  Indifferent  to  the  laws  of  human  nature.  They  ai« 
fanatical,  unmoved  by  the  dictates  of  reason,  and  untouched  by 
the  simplest  and  plainest  appeals  of  common  sense.  There  may 
be  worse  things  In  the  life  of  a  nation,  as  well  as  In  the  life  of  an 
Individual,  than  a  fight  or  a  battle.  Abject  submission  to  wrong, 
tyranny,  and  oppression,  and  a  cowardly  surrender  of  our  rights 
and  honor  are  infinitely  worse  than  the  loss  of  life  on  the  battle- 
field In  the  defense  of  Justice  and  honor.  The  world  cannot  be 
reformed  by  a  resolution.  War  cannot  be  avoided  by  a  wave  of 
the  hand.  Strife  cannot  be  exterminated  by  a  spray  of  rose  water. 
There  is  a  difference  between  peace  and  pacifism.  Tliere  is  little 
good  done  by  these  extreme  fanatical  pacifists. 

At  the  other  end  of  the  argument  are  the  extreme  militarist.^. 
Those  who  make  war  and  the  preparation  for  war  a  business.  The 
major  generals,  the  admlrmls.  the  chiefs  of  staff,  the  lieutenants, 
the  colonels,  the  commanders  in  chief,  and  the  captains:  those 
who  have  been  tutored  and  trained  and  are  skilled  in  the  art  of 
war.  Those  who  are  sounding  the  trumpets  of  alarm  and  rattling 
thetr  swords:  those  who  continually  see  the  war  clouds  gathering 
and  rising  along  the  horizon.  It  would  seem  of  little  use  to  have 
IntemattoiULl  conferences  for  the  limitation  of  naval  armament 
and  the  reduction  of  military  forces  as  long  as  those  meetings  are 
attended  and  dominated  by  admirals  and  major  generals.  Con- 
ference after  conference  has  been  held,  and  still  the  representa- 
tives at  those  meetings  have  returned  to  the  na&lon  which  they 
represented,  and  the  navy-building  program  has  been  oilarged  and 
the  military  f>osltlons  have  been  strengthened.  These  conferences 
up  to  this  date  have  been  "full  of  sound  and  fury,  signifying 
nothing."  There  are  too  many  Alexanders  the  Great,  too  many 
Napoleons,  too  nvvaj  ICussoIlnis.  too  many  Ludendorffs  and  Hit- 
len  abroad  In  the  land  preaching  the  doctrine  of  stisplclon  and 
hate  anrang  the  nations  and  advocating  the  bxilldlng  of  the  strong- 
est navy  and  the  maintaining  of  the  largest  army.  They  are 
enco\iraglng  their  nation  to  build  the  most  forts  and  barracks  and 
to  construct  the  largest  war  vessels,  dreadnaughts.  cruisers,  de- 
stroyers, submarines,  and  aircraft  carriers  and  mount  them  all 
with  guns  that  will  shoot  farther  than  those  which  other  vessels 
have.  This  thing  has  continued  until  the  United  States  has  con- 
stnicted  two  aircraft  carriers  that  have  a  displacement  of  33.000 
tons,  are  almost  1.000  feet  in  length,  and  can  each  carry  fully 
equipped  aixl  ready  for  action  100  airplanes,  with  a  take-off  and 
a  landing  deck.  These  war  lords  demand  Increased  preparedneaSw 
"Htese  extreme  militarists  are  a  menace  and  as  dangerous  as  the 
extreme  pacifists. 

Between  the  extreme  pacifists  and  the  radical  militarists  stand 
those  who  represent  the  sane,  rational,  sober  thought  of  tbe  Nation 
on  the  question  of  preparedness.  They  are  not  as  loud  or  as  well 
organised  as  the  others,  but  they  convpose  the  great  msas  of  the 
American  people.  They  believe  in  fighting  if  It  becomes  necessary 
to  drtend  our  honor  and  to  preserve  our  liberties  and  our  rights. 
They  bellev«  that  we  should  maintain  a  reasonable  navy  as  the 
first  line  of  defense  and  to  police  the  seas  in  time  of  peace.  Not 
that  we  should  have  more  and  bigger  war  vessels  than  any  other 
nation,  but  a  reasonable  equipment  in  accordance  with  our  needs 
and  our  position  among  the  nations  of  the  world.  Not  that  we 
should  destroy  our  forts  and  barracks  and  abolish  all  military 
training,  but  that  we  should  maintain  headquarters  and  training 
grounds  In  charge  of  men  familiar  with  miUtary  tactics,  which 
may  form  the  nucleus  around  whkrh  a  dtiaen-soldler  army  can 
be  built  In  time  of  need.  Those  who  think  that  a  reaaonable 
amount  at  mUitary  and  navaA  preparattoa  Is 


of  self-defense  and  self-preserratlon,  those  wbo  think  that  a 
complete  destruction  of  all  military  and  naval  organization  woxild 
be  an  Invitation  to  the  nations  of  earth  for  invasion  and  conquest, 
those  who  believe  that  the  support  and  maintenance  of  i-eaeonabla 
military  and  naval  establishments  are  the  surest  guaranty  against 
Invasion  or  warfare — the  men  and  women  who  occupy  this  great 
middle  ground,  who  entertain  these  sound  and  reasonable  ideas 
on  the  question  ot  preparedness,  comprise  the  overwhelming 
majority  of  the  people  of  earth.  They  need  organization:  they  need 
cooperation  and  coordination  to  develop  public  sentiment  and 
create  a  feeling  of  friendship  and  good  will  among  the  nations  c^ 
earth.  The  time  has  come  when  the  Government  should  devote 
most  of  its  time  and  money  to  the  agencies  and  Institutions  of 
peace  rather  than  to  the  Instrumentalities  of  war.  The  time  la 
when  the  radical  arguments  of  the  militarists  and  the  fanatical 
appeals  of  the  pacifists  must  pasR  Into  the  discard  and  the  sober 
common  sense  of  the  people  must  a.ssert  Itself. 

The  time  may  have  been  In  ages  ago  when  the  nations  of  esu-tli 
were  living  unto  themselves.  Ignorant  and  indiffarnt  as  to  U\« 
progress,  the  motives,  the  ambitions  of  others,  when  each  nation 
may  have  been  hostile,  suspicious,  and  Jealous  toward  the  others. 
In  this  age  of  Invention  and  progress,  with  Improved  methods  of 
transportation  and  modem  means  of  communlcatloD,  when  eacb 
nation  knows  what  the  other  is  doing,  there  is  no  longer  any  reason 
for  the  unfounded  suspicions,  the  petty  Jealousies,  and  secret  hos- 
tilities. It  is  earnestly  to  be  desired  that  the  time  may  soon  come' 
when  the  unselfish,  sincere  statesmen  and  diplomats  of  the  world, 
with  the  only  purpose  to  serve  and  secure  the  highest  degree  of 
social  Justice  for  the  people,  guided  by  rational  public  opinion, 
uninfluenced  by  the  swashbuckling  Jingoism  of  the  militarists 
and  unmoved  by  the  wild,  impassioned  appeals  of  the  pacifists,  in 
a  spirit  of  friendship,  good  will,  and  fellowship,  may  sit  down  around 
the  council  table  and  there  formulate  some  plan  to  lessen  the 
chances  for  war.  a  plan  which  will  have  the  sanction  of  public 
opinion  throughout  the  world  and  lead  us  Into  the  paths  of  peace. 

My  sincere  wish  and  fondest  hope  is  that  the  time  may  soon 
come  when  the  swords  will  be  beaten  Into  plowshares  and  spears  be 
made  into  pruning  hooks,  and  that  the  dream  of  Tennyson  will  be 
realized  when  the  "war  drtmi  throbs  no  longer  and  the  battle  flag 
be  fxirled  In  the  parliament  of  man,  the  federation  of  the  world."  . 
Upon  those  who  bring  about  that  condition  the  everlasting  blessings 
of  mankind  should  rest. 

This  talk  would  not  be  complete  without  a  fitting  tribute  to 
our  national  emblem  which  Is  here  displayed.  At  the  sight  of  it 
the  heajrt  of  every  true  American  wells  with  Joy  and  pride,  proud 
of  Its  history,  proud  of  its  achievements,  proud  of  the  ideals  and 
Institutions  for  which  It  stands.  The  stars  In  Its  firmament  have 
ever  increased  In  number  and  growTi  In  brightness.  The  con- 
stancy, loyalty,  and  fidelity  of  Its  blue  has  not  faded  with  the 
passing  years:  the  purity  and  chastity  of  Its  white  has  remained 
unspotted  and  undefiled;  the  valor  and  sacrifice  of  its  red  has 
ever  led  to  nobler  deeds  and  inspired  a  loftier  patriotism.  In  its 
history  and  development  Its  form  and  design  have  changed,  but  It 
Is  the  same  flag  still.  Whether  it  Is  of  the  finest  silk,  in  the 
most  brilliant  and  costly  colors,  upon  a  staff  of  gold  and  tinsel, 
or  whether  It  Is  ot  the  commonest  cloth,  whose  color  may  be 
dimmed  by  time  and  whose  folds  may  be  tattered  and  torn,  it 
Is  the  same  flag  still.  Whether  It  waves  from  the  stately  and 
massive  structures  In  the  city  in  commemoration  of  some  great 
event  where  it  Is  greeted  and  cheered  by  thousands,  or  whether 
It  silently  floats  In  the  breezes  over  the  threshold  of  the  humblest 
cottage  in  the  far-away  countryside,  it's  the  same  flag  still. 

It  Is  the  flag  that  encouraged  and  Inspired  Washington  and 
his  llttie  band  of  faithful  followers  as  they  stood  In  their  bare  feet 
and  tattered  garments,  shivering  around  the  campflres  at  Valley 
Forge.  It  is  the  flag  that  waved  in  trlimiph  over  the  ramparts  at 
Yorktown  when  Comwallis  surrendered  and  we  became  an  inde- 
p>endent  Nation.  It  Is  the  flag  that  the  brave,  courageous  boys 
of  the  Spanish -American  War  carried  to  such  signal  victory,  to 
destroy  the  last  remnant  of  monarchy  In  the  New  World  and  to 
establish  this  continent  as  the  home  of  republics.  It  Is  the  same 
flag  that.  In  the  greatest  of  all  wars,  our  brave  and  courageous 
boys  carried  all  the  way  from  Chateau  Thierry  to  the  Argonne  and 
to  a  triumphant  victory:  the  same  flag  that,  with  a  valor  and 
courage  unequaled  in  the  annals  of  mankind,  they  carried  in  de- 
fense of  the  honor  and  integrity  of  our  own  Nation  and  in  the 
defense  and  preservation  of  free  institutions  and  human  liberty 
throughout  the  world.  It  is  the  same  flag  that  in  the  development 
of  civilization  and  in  its  progress  around  the  world  has  brought 
courage,  inspiration,  and  hope  to  the  oppressed  and  downtrodden 
nations  and  peoples  of  the  earth.  Wherever  it  has  gone,  whatever 
has  been  its  mission,  whether  on  land  or  sea,  It  has  always  come 
back  home  with  honor  written  on  its  silken  folds,  with  its  blue 
tinclouded,  and  Its  stars  undlmmed.  "Long  may  it  wave,  o'er  the 
land  of  the  fi-ee  and  the  home  of  the  brave." 

A   PARLIAMENTARY  INQUIRY 

Mr.  SWEENEY.    Mr.  Speaker,  a  parliamentary  inqvitry. 

The  SPEAKER.    The  genUeman  will  state  it. 

Mr.  SWEENEY.  Mr.  Speaker,  what  becomes  of  the  reso- 
lation  that  the  gentleman  from  Washington  IMr.  Zion- 
CHSCKI  has  just  offered? 

The  8PEAEXR.  Is  has  been  read  for  the  information  of 
the  Hoase.  When  it  is  introduced,  it  win  be  referred  to  the 
api)r(^;»riate  committee. 
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NFUTRALITT 


Mr.  MAVERICK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Record  and  to  include  also 
a  speech  on  the  same  subject  of  neutrality  made  by  another 
person. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  MAVERICK.  Mr.  Speaker,  leaving  the  last  session  of 
Congress.  I  made  several  talks  over  the  radio  and  several  be- 
fore audiences  concerning  neutrality  and  peace.  One  talk 
I  made  November  11  in  Denver.  Colo.,  dedicated  to  my  old 
regiment,  One  Hundred  and  Fifty-seventh  Infantry  ( 1st  Colo- 
rado), which  was  on  the  radio  over  a  national  hook-up; 
November  26,  before  the  University  City  Peace  Council,  Uni- 
versity City  (a  suburb  of  St.  Louis),  Mo.;  I  also  spoke  before 
the  League  of  Women  Voters  at  the  Sidney  Lanier  Junior 
High  School  in  Houston.  Tex.,  December  12;  several  times  in 
San  Antonio.  Tex.,  my  district,  before  various  groups.  I 
also  made  a  radio  address  over  Station  WMAL,  Washington, 
D.  C,  on  my  return,  which  was  carried  on  the  National 
Broadcasting  Co,  network,  last  Saturday,  January  4. 

One  of  the  most  distinguished  advocates  of  peace  and 
authorities  in  this  country  on  the  subject  of  neutrality  and 
international  law  is  Dr.  S.  D.  Myres,  Jr.,  of  Southern  Metho- 
dist University,  Dallas,  Tex.  He  is  connected  with  the  Arnold 
Foundation  in  Public  Affairs  at  that  university.  The  Arnold 
Foundation  is  doing  great  work.  Dr.  Mjn-es  spoke  with  me  on 
the  program  in  Houston,  Tex.,  before  the  League  of  Women 
Voters,  and  his  speech  received  widespread  editorial  com- 
ment over  the  South,  as  well  as  publicity  over  the  Nation. 

I  ask  unanimous  consent  to  include  in  the  Record  the 
speech  of  Dr.  Myres.    It  is  as  follows : 

NKXrntAUTT  As  A  Necxssitt 

[By  8.  D.  Myres,  Jr.,  DirectOT  the  Arnold  FV>undation  In  Public 
Affairs,  Southern  Methodist  University) 

Today  almost  everyone  recognizes  the  imminence  of  another 
general  war.  EJurope  has  recently  experienced  one  crisis  after  an- 
other and  Asia  Is  in  the  throes  of  political  unrest.  Italy  ruthlessly 
throws  her  armies  against  Ethiopia,  while  England  and  France,  act- 
ing nominally  In  behalf  of  the  League  of  Nations  but  In  fact 
governed  by  considerations  of  national  Interest,  strongly  protest 
and  threaten  to  use  sanctions  against  this  aggression.  Japan,  criti- 
cized and  warned  by  the  League  and  the  nations  signatory  to  the 
Paris  Pact,  nevertheless  piishes  on  into  China,  consolidating  her 
gains  and  proving  as  have  the  western  powers  time  and  again  that 
might  makes  right — at  least  when  one  plays  the  game  of  imp)erlal- 
Ism  against  a  weak  and  defenseless  neighbor. 

Crermany,  regarded  by  many  as  the  key  to  the  problem  at 
Europe,  renovmces  those  parts  of  the  Treaty  of  VersaiUes  which 
stand  In  the  way  of  her  regaining  her  coveted  place  in  the  sun. 
Reparations  she  holds  to  be  unjust  and  unpayable;  restrictions  on 
the  size  and  character  of  her  military  and  naval  organizations 
she  declares  to  be  Inequitable  and  void.  The  failure  of  other  na- 
tions, including  FYance,  to  carry  out  their  pledges  to  disarm, 
Germany  assigned  as  a  reason  for  her  action.  Regardless  of  the 
merits  or  demerits  of  her  case,  the  bold  steps  which  she  has  taken 
have  opened  the  way  for  a  renewal  of  the  competition  In  military 
affairs  which  30  years  ago  led  straight  to  the  World  War. 

LKAGUZ  or  NATIONS  AND  NATIONAL  WZLTAKS 

The  political  atmosphere  of  Europe  is  already  supercharged  with 
fears  of  impending  trouble;  and  in  spite  of  the  unflagging  efforts 
of  the  League  of  Nations  to  maintain  a  community  of  interests  for 
peace,  the  old  system  of  balance  of  power,  of  alliance  versxis  alli- 
ance, has  reappeared  to  crystallize  discord  Into  armed  conflict. 

In  troublesome  times  like  the  present,  It  is  only  natural  for  the 
American  people  to  take  stock  of  the  situation  and  to  adopt  such 
course  of  action  as  will  protect  their  national  welftire.  The  cltl- 
aens  of  this  country  have  not  forgotten  the  World  War  and  what 
it  cost,  and  will  not  lightly  see  the  Nation  plunged  into  another 
cataclysm,  no  matter  what  special  interests  may  urge  it  or  what 
phrases  may  be  utUlzed  to  arouse  their  emotional  resp>onses.  It 
has  been  estimated  that  the  war  of  1917  cost  us  55  billion  dollars 
in  treasiire  and  350,000  Uvea,  plus  many  other  losses  which  came 
as  byproduct?. 

How  we  became  Involved  in  the  war  and  why  we  fought  It  are 
questions  on  which  historians  are  not  entirely  agreed,  but  one 
thing  does  seem  rather  clear — what  we  gained  from  it  is  negligible. 
Perhaps  the  fundamental  object  for  which  we  fought  was  freedom 
of  the  seas.  Although  Wilson  wanted  this  issue  setUed,  the  peace 
conference  ignored  it  entirely — and  we  are  no  nearer  the  attain- 
ment of  our  goal  than  when  we  took  up  arms.  The  world  was  to 
be  made  "safe  for  democracy."  But  look  at  the  dictators  who  rule 
even  in  the  more  enlightened  countries — look  at  Mussolini.  Hitler, 
Stalin.  The  rights  of  smaU  nations  were  to  be  safeguarded.  But 
witness  the  rape  of  Manchuria  and  Ethiopia.  Ignoring  certain  ter- 
ritorial readjustments  in  Europe  and  the  establishment  of  the 


mandates  system,  the  one  ocmstructlve  result  of  the  war  was  the 
founding  of  the  League  ot  Nations.  But  the  United  States  has  not 
chosen  to  participate  in  the  League,  and  the  principles  of  that 
organization  are  apparently  being  scuttled  by  its  big  members  as 
they  pursue  with  determination  the  selfish  foreign  policies  of  their 
respective  governments. 

With  such  conditions  as  these  prevalent  in  the  world.  It  Is 
hardly  strange  that  thinking  men  and  women  in  the  United 
States  should  resolve  to  keep  our  Nation  out  of  another  war. 
This  feeling  is  so  weU-nlgh  unanimous  that  we  can  definitely 
regard  It  as  a  fundamental  of  our  foreign  policy  for  the  immediate 
future.  Now,  in  seeking  a  means  to  make  effective  this  deter- 
mination of  the  American  people  to  avoid  war  and  maintain 
peace,  three  i>ossible  choices  are  before  us.  The  first  is  to  build 
an  Army  and  Navy  strong  enough  to  prevent  war  by  force.  The 
'  second  is  to  cooperate  whole-heartedly  with  other  nations  to 
i  maintain  peace.  And  the  third  Is  to  pursue  a  policy  of  strict 
neutrality.  Let  us  briefly  examine  each  of  these  approaches  to 
the  problem. 

The  prevention  of  war  by  military  action  Involves  a  contradic- 
tion at  the  outset,  for  military  action  is  the  essence  of  war.  Those 
who  advocate  preparedness  as  a  basis  for  peace  rarely  contemplate 
the  actual  use  of  the  military  arm;  what  they  rely  on  chiefly  Is 
the  threat  to  potential  disturbers  of  the  peace  Involved  in  the 
very  existence  of  superior  forces.  Now,  against  bandits  in  China 
or  rebels  in  Nlcaragxia,  the  employment  of  armed  forces  in  the 
cause  of  peace  can  be,  and  often  Is,  elBcaclous.  But  that  is  not 
what  we  are  «iaiiring  of  here — we  are  discussing  the  creation  of  an 
Army  and  Navy  big  enough  to  confront  any  of  the  great  powers, 
or  combination  of  such  powen,  when  they  endanger  o\ir  rights  or 
security  as  a  nation. 

XKTHOOS  TO  ATTAUr  PKAO 

One  does  not  need  to  be  a  pacifist  to  see  that  the  organization 
of  a  military  machine  strong  enough  to  dominate  the  world  In  any 
emergency  which  might  arise  is  open  to  the  gravest  difficulties. 
First,  it  is  ph]rsically  and  financially  impossible.  The  shifting 
character  of  alliances  in  international  p(^itics  creates  combinations 
which  cannot  be  safely  anticipated.  The  cost  in  money  to  meet 
this  situation  would  approach  the  aggregate  expended  by  all  states 
which  might  from  time  to  time  impinge  upon  our  Interests.  That 
such  a  drain  on  our  natxiral  resources  could  hardly  be  endured 
calls  tor  little  proof.  Moreover,  the  course  suggested  would  prove 
futile.  Any  effort  on  our  part  to  build  a  navy  to  enforce  our  rights 
against,  say,  England  and  Japan  would  cause  them  at  once  to  in- 
crease their  construction  programs,  and  the  end  would  likely  come 
only  after  all  three  powers  were  economically  exhausted  or  engaged 
in  war.  Oennany  tried  a  policy  simUar  to  this  one  before  1914,  and 
her  failure  speaks  for  itseu.  Finally,  militarism  in  the  exaggerated 
sense  violates  the  American  tradition.  In  this  country  the  civil 
authority  has  always  been  supreme;  and  all  free  men  and  women 
want  it  to  continue  so.  It  is  unthinkable  that  the  United  States 
should  be  converted  Into  an  armed  camp,  as  is  the  case  in  Italy, 
Japan,  and  certain  other  nations.  We  desire,  and  will  continue  to 
maintain,  adequate  torccs  for  the  defense  of  our  territory;  but  we 
reject  the  fallacy  that  national  security  can  be  guaranteed  only  by 
building  the  greatest  army  and  navy  in  the  world. 

International  cooperation  for  peace  doubtless  off  en  the  greatest 
ultimate  hope.  The  development  of  a  comprehensive  system  of 
international  law  and  the  machinery  to  apply  It  is  Imperative  If 
civilization  is  to  be  long  maintained.  This  process,  however.  wUl 
require  many  years.  At  present,  international  law  and  interna- 
tional institutions  are  in  a  retarded  state  of  development.  Both 
the  law  ctf  peace  and  ttie  law  of  war  are  full  of  gftB  and  contradic- 
tions, as  any  effort  at  codlflcatlon  readily  reveals.  Also  the  machin- 
ery to  apply  the  law  Is  inadequate.  The  most  satisfactory  agency 
is,  of  course,  the  League  of  Nations.  But  with  all  Its  merits — and 
It  has  many — It  has  not  yet  proved  dependable  in  dealing  with 
major  political  disputes.  It  Is  true  that  the  absence  of  the  United 
States  from  the  League  has  weakened  its  action;  nevertheless,  the 
states  which  are  members  have  also  contributed  to  Its  Ineffective- 
ness by  their  almost  constant  rivalries  as  they  have  played  the 
game  of  power  politics.  Frequently  the  Great  Powers,  such  as 
France,  England,  Italy,  Germany,  and  Ji4>an,  have  used  the  League 
as  a  mere  chessboard  on  which  to  play  the  game.  And  when  some 
(a  them  have  begun  to  lose,  they  have  left  the  table. 

The  League,  obviously,  cannot  be  blamed  for  this  condition: 
rather  the  individual  nations  themselves,  actuated  by  prejudices, 
fears,  and  ambitions,  must  bear  the  responsibility.  Under  such 
circumstances,  no  League  member  feels  that  it  can  trust  that 
organization  implicitly  to  guarantee  Its  security.  All  members 
maintain  armed  forces,  and  the  states  which  cotint  for  most  In 
the  League  today — England,  France,  and  Russia — ^have  the  strong- 
est naval  and  military  organizations  In  the  world. 

DiWCULT  TO   DCmUCINS   AOGaBBSOB    MATIOM 

Many  persons  look  for  the  achievement  trf  peace  by  means  of 
collective  sanctions.  The  time  may  come  when  an  outlaw  nation 
will  be  punished  in  somewhat  the  same  fashion  as  an  Indlvidiial 
criminal  Is  now.  The  moment,  however,  has  not  yet  arrived  when 
we  can  rely  on  this  procedure.  It  is  no  easy  matter,  for  example, 
to  determine  aggression.  It  Is  vastly  more  difficult  to  proceed  ef- 
fectively against  the  aggressor,  e^>eclally  if  the  aggressor  is  a  pow- 
erful  nation.  Suppose  the  aggressor  refxises  to  accept  the  sanc- 
tions voted,  as  did  Japan  during  the  dispute  over  Manchuria— 
who  will  then  an>ly  them?  In  the  case  mentioned,  the  British 
Navy  was  the  logical  agency  for  the  purpose,  but  was  not  used. 
Why?  Because  Fwg***"*  did  not  want  to  fight  Japan.  Tou  thus 
see  the  basic  oontradlctton  In  the  use  of  sanctions,  with  the  world 
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or^niBed  natknallT  m  tt  Is  tcxteT.  auM:Uons  •ppUed  tn  th« 
of  intcmsttonal  JosUoe  and  pc«ce  are  too  liktij  to  cause  tbe  Tery 
thing  they  are  aimed  a|{ainst — international  war  and  injustice. 
The  serlM  at  ertosa  which  has  recenUy  occvured  in  the  triangular 
dtscusslona  bctwaen  Italy,  Sthlopia.  and  the  Lea«:ue  serres  to  con- 
flrm  this  conclusion.  This  controversy  illustrates  how  easily  the 
employmant  of  sanctions  can  generalize  a  dispute — one  easentlally 
belw««n  Italy.  EUilopU,  and  Great  Britain— by  drawing  in  the 
other  powers  of  Europe.  The  danger  of  a  general  European  war 
has  thus  been  Increased,  especially  in  view  of  the  basic  rivalry 
between  Prance  and  Germany  and  between  Germany  azKl  Riasia. 
What,  then,  should  be  the  poUcy  of  the  United  States?  Our 
Government  should  continue — in  fact,  should  Increase — Its  col- 
laboration with  other  nations  to  create  a  world  of  law  and  order. 
Its  participation  In  the  work  of  the  International  Labor  OtBoe,  the 
League  of  Nations,  and  various  conferences  which  seek  to  limit 
armaments,  dr»elop  and  codify  international  law,  and  facilitate 
international  trade  should  not  be  diminished.  We  should  con- 
tribute in  every  reasonable  manner  to  the  advancement  of  Inter- 
natlonal  Justice,  peace,  and  security.  But  at  the  same  time  we 
should  bear  tn  mind  the  realities  of  world  politics  and  refuse  to 
be  carried  away  by  a  seal  for  himuinlty,  democrsicy,  and  other 
concepts  which  blind  tis  to  our  true  national  Interests. 
■KUTaAX-rrr  only  &atx  couxsb 

With  the  world  upset  as  It  is  today — torn  by  passions,  on  the 
▼erge  of  general  war — the  only  safe  and  sensible  course  open  to  us 
U  strict  neutrality.  If  Europe  finds  It  necessary  to  apply  coUective 
saacUons  in  settling  her  disputes,  let  us  not  interfere.  If  the 
Leagvie  must  leemt  to  article  XVI  of  the  Covenant  to  enforce  the ' 
decisions  of  the  Council  and  Assembly,  let  It  be  known  that  the 
United  States  will  not  ^p  arms  and  munitions  or  extend  credits 
to  any  of  the  parties  involved  in  the  controversy.  By  such  means  • 
the  uncertainty  of  our  policy  regarding  sanctions — long  criticized 
by  Leagtie  members  as  an  obstacle  to  peace  and  security — will  be 
eliminated. 

After  all.  regardless  of  theories  to  the  contrary,  the  principle 
of  neutrality  remains  a  cardinal  part  of  international  law  and 
practice,  liembers  of  the  League  of  Nations  today  accept  and 
act  on  this  priiu:iple.  as  the  reservations  generally  adopted  In 
Interpreting  article  X  and  the  Pact  of  Paris  show.  Neutrality  has 
been  a  iMuc  American  doctrine  since  the  time  of  Washington,  but 
new  condltioins  raqiilre  that  It  be  reinterpreted.  The  Introduction 
of  the  submarine,  all-inclusive  contraband  lists,  and  so-called 
measures  of  blockade  have  greatly  altered  the  situation  respecting 
freedom  of  the  seas  In  wartime.  Our  failure  to  recognize  this 
changed  status  of  naval  warfare  was  directly  responsible  for  our 
Involvement  in  the  conflict  of  1917.  Stating  the  matter  simply, 
we  insisted  on  the  right  of  our  private  citizens  to  trade  and 
travel  freely  in  the  war  zones  with  complete  Immunity.  Such 
risks  as  they  took  were  not  simply  their  own;  these  risks  con- 
cerned the  sovereignty  of  the  American  people.  It  was  Inevitable 
that  this  interpretation  of  the  law  of  neutrality  should  encourage 
our  citizens  to  take  additional  risks  and  should  ultimately  lead  ; 
us  into  the  war.  i 

Recently,  congressional  committees  have  studied  this  question  ' 
In  the  light  of  our  experience  in  the  World  War,  and  have  con- 
cluded that  legiaiatkm  should  be  enacted  to  strengthen  our  posi- 
tion of  neutraUty.  The  joint  resolution  passed  during  the  dos- 
ing hours  of  the  last  session  of  Congress  Is  an  Initial  step.  This 
act  Is  incomplete  and  It  expires  in  approximately  2Vi  months.  The 
chief  proTfeBioiis  at  this  measure  prohibit  the  export  at  arms,  muni- 
tions, and  Iflsplements  of  war  to  belligerents:  provide  that  those 
who  trade  with  belltgerente  do  so  at  their  own  risk;  and  provide 
that  pemes  traveling  on  belligerent  ships  do  so  at  their  risk. 
Bkpecially  BoUceable  is  the  absence  of  restrictions  on  loans  and 
credits  and  on  trade  in  coounodiues  oomoaonly  used  in  warfare, 
such  as  oil.  eotton.  and  steel. 

WHAT  wstrraAUTT  T  icrsiiTioit  sHonu>  ooMTaor 

There  seems  to  be  little  doubt  that  the  Congress  which  meets  In 
January  will  adopt  a  more  comprehensive  neutrality  act.  How- 
ever, much  difference  of  opinion  naturally  exists  concerning  the 
provisions  to  be  Included.  I  am  personally  of  the  opinion  that  the 
new  legislation  should  contain  the  foUowtng  points:  An  embargo 
on  arms  and  munitions  to  all  states  engaged  In  armed  oonflict; 
the  licensing,  on  a  peacetime  basis,  of  shipments  at  other  goods 
bound  directly  or  indirectly  to  the  belligerents;  the  prohibition 
of  all  loans  and  credits  to  belligerents:  the  withholding  of  pass- 
ports to  American  cltlwns  who  seek  to  travel  in  war  sones:  the 
prohibition  of  American  vessels  from  carrying  munitions,  and 
strict  UmltaUons  on  their  carrying  contraband.  80  far  as  poesible. 
the  legislation  should  be  automatic;  the  President  should  be  re- 
lieved of  etrain  like  that  experienced  by  Wilson  In  the  yean 
1914-17.  Le0slatton  which  Is  clear  and  unequivocal  would  do 
much  to  lessen  the  danger  of  war  psychology,  always  a  threat  to 
peace  when  our  position  of  neutrality  is  uncertain.  Adequate 
proTtstoc.  however,  should  be  made  for  the  exercise  of  Executive 
dJaoTtion  ia  situations  which  cannot  be  tuilj  antkrlpated  and 
covered    by   le^sl   regulations. 

Aside  from  such  technicalities — and  all  of  them  are  important — 
the  basic  qnsMlon  before  the  American  people  ia  relafetvely  simple: 
Do  we  really  want  to  stay  out  of  war  oiough  to  pay  the  price  of 
peace?  WUl  our  manxifacturers  and  bualneasmen  be  willing  to 
fon«o  profits  wfatch  they  m&j  never  coUect?  Oma  we  m  a  nation 
restrain  our  eiiwOons  when  we  are  merely  annoyed,  and  when  the 
a^oul  intsrsM  is  not  endangered?  Prom  the  beglnnlQg  of  Its 
Mrtery.  our  eouatry  has  enjofed  a  unique  pastttoa  *mr>ng   t*»t 


I  nations.     Blessed  by  geograf^ical  remoteness,  it  has  been  able  to 
'  develop    its   culture   and    institutions   largely   undisturlsed    by    th3 
'  disruptive  Influences  common  to  Old  World  politics.     The  greatest 
'  danger  of  surrendering  this  favored  position  has  alwa3rs  been,  and 
is  today.  In  the  likelihood  that  we  shall  t>ecome  involved  in  war- 
fare outside  our  territorial  limits.     A  policy  of  neutrality,  carefully 
I  planned  and  resolutely  followed,  offers  us  the  best  hope  of  main- 
taining the  national  advantages  which  are  ours  by  heritage.     I  am 
convinced,  moreover,  that  this  policy  would  be  of  great  value  to  the 
I  cause  of  true  Internationalism.     I  speak  not  as  an  isolationist  but 
I  as  one  Interested  Ln  the  welfare  of  the  world  community  when  I 
I  urge  that  the  most  constructive  measiire  which  our  Govenunent 
I  can  take  at  the  present  moment  of  tension  and  imrest  is  to  adopt 
a  neutrality  act  so  complete  azKl  effective  that  the  resources  of  the 
United  States  cannot  be  utilized  by  any  state  which  resorts  to  war 
In  disregard  of  Its  solemn  pledges  to  keep  the  peace.    Neutrality.  I 
;  take  It,  Is  thus  a  national  and  international  necessity.  . 

j  WAX    WILL    SWEEP    AWAT    ALL    CHAMCXS    OF    KECOVXBT  \ 

Mr.  Speaker,  it  is  my  intention  to  deliver  more  or  less  a"^ 
rfcume  of  the  speeches  I  made  this  summer  on  neufcrality. 
j  I  visited  around  20  States,  not  known  as  a  Congressman 
but  as  an  individual  in  ordinary  rough  traveling  clothes,  and 
'  I  found  the  American  people  want  one  thing:  To  stay  out  of 
war.  Also,  they  are  overwhelmingly  in  favor  of  mandatory 
neutrality. 

Mr.  Speaker,  the  question  of  peace — I  mean  of  this  Nation's 
staying  out  of  war  altogether — may  prove  to  be  the  most 
important  question  before  the  American  people  in  our 
national  history. 

This  is  because  if  we  are  drawn  into  a  war,  then  war  neces- 
sity will  require  that  every  law  that  is  written  shall  be  merely 
to  win  that  war.  All  chance  of  recovery,  all  chance  of  main- 
taining any  of  our  civil  liberties,  or  ordinary  liberties,  will  be 
swept  away.  All  other  legislation,  all  other  efforts,  will 
be  subordinated  to  the  dread  horror  of  war  and  the  effort 
to  make  one  great,  powerful  military  and  naval  machine. 
This  machine  will  be  dedicated  to  the  killing  of  human 
beings — which  in  the  past  has  not  done  much  for  human 
liberty — and  to  the  destruction  of  the  physical  property  of  the 
enemy — and  which  never  really  saved  the  property  rights  of 
a  nation  at  home  either. 

So  I  think  that  the  American  people,  and  we,  the  repre- 
switatives  of  the  people,  should  strain  every  nerve,  every 
muscle,  every  brain  cell — and  all  our  hearts — to  stay  out  of 
war.  I  think  it  rather  obvious  that  we  all  agree  on  that, 
and  the  question  is.  How  are  we  going  to  do  it? 

Well,  for  a  full  year  now  we  have  been  discussing  neutral- 
ity, and  whether  it  shall  be  mandatory  or  discretionary. 
Many  have  expected  a  bitter  controversy,  but  it  appears  the 
administration  and  the  State  Department  are  submitting  a 
bin  considerably  better  than  any  they  have  submitted  before, 
recognizing  the  true  spirit  of  neutrality  and  the  new  idea  of 
neutrality.  Thus  the  various  groups  of  thought  here  in 
Washington  may  reach  a  final  decision  rather  quickly  and 
which  I  am  sure  will  meet  with  the  almost  unanimous  sup- 
port of  the  American  people. 

mscxznoNAKT  Airo  MAHnarosr  NTuraALrrr 
Last  year  we  enacted  a  neutrality  bill,  and  it  was  supposed 
to  be  mazidatory,  but  it  had  a  "may"  or  two  in  it  you 
know — m-a-y — and  that  looked  like  a  discretionary  grant 
where  the  President  would  have  all  the  power  of  war  or 
peace.  But  that  is  rather  well  cleared  up  now,  because  the 
President  last  Friday  night,  in  his  masterful  address  on  the 
opening  day  of  Congress,  acknowledged  the  principle  of 
mandatory  neutrality  and  the  policy  of  the  good  neighbor. 
And  it  looks  like  the  State  Department  and  Secretary  Hull 
are  riding  down  the  right  track  now,  too.  For  a  while,  16 
looked  like  Secretary  Hull  might  be  trying  to  ride  two 
horses — an  American  horse  and  a  League  of  Nations  horse. 
What  we  want  him  to  do  is  to  ride  just  one  horse — a  good 
oM  American  horse,  and  not  use  an  English  saddle,  either. 
English  saddles,  though  they  look  attractive,  are  very  slip- 
pery and  expensive — our  good  Secretary  might  fall  off — so 
I  think  it  better  that  he  get  a  good  Texas  saddle  and  ride 
the  American  horse  down  the  neutrality  track. .  In  any  event, 
we  must  have  no  trick  riding. 

Persooally,  ^leaking  of  Congressmen,  I  know  of  no  Con- 
gressman or  Senator  who  would  play  pcditics  on  a  matter 
tlmt  concerns  war,  and  a  poll  shows  85  percent  of  the  Rep- 


resentatives and  90  percent  of  the  Senators  favor  the 
strictest  and  most  mandatory  type  of  neutrality.  I  am  only 
one  Congressman.  Many  of  you  have  done  much  more  than 
I  have  in  the  cause  of  peace.  There  was  a  committee  in  the 
House  last  session,  and  on  it  I  served  with  my  colleagues. 
Christianson,  of  Minnesota.  Tobity,  of  New  Hampshire,  both 
Republicans,  and  both  distinguished  former  Governors  of 
their  States  Kloeb,  of  Ohio,  a  Democrat,  a  member  of  the 
Foreign  Affairs  Committee,  the  author  of  a  very  important 
neutrality  bill,  and  one  of  the  leaders  for  intelligent  action 
for  peace  Kopplemann.  of  Connecticut,  Sissoh.  of  New  York. 
MoRiTZ.  of  Pennsylvania,  all  three  Democrats,  and  able,  patri- 
otic gentlemen;  and  Sauthoft,  of  Wisconsin,  of  the  Progres- 
sive Party,  another  courageous  fighter  for  peace.  In  the 
Senate  among  those  favoring  neutrality  we  find  Nye,  of 
North  Dakota,  and  Vanbcnberg,  of  Michigan,  both  Repub- 
licans Clark,  of  Missouri,  and  Bone,  of  Washington,  both 
Democrats;  and  all  four  serving  on  the  Senate  Munitions 
Committee;  and  many  others.  I  am  not  authorised  to  speak 
for  all  or  any  of  these  gentlemen,  but  I  mention  them  as 
supporters  of  substantial,  strict  neutrality.  The  statement 
is  made,  however,  so  that  we  imderstand  that  our  action  is 
nonpartisan. 

M'RETNOLDS   and    KTT-CLARK-MAVEXICK    NEUTKALrrr    BILLS 

The  distinguished  gentleman  from  Tennessee  [Mr.  McRkt- 
NOLDs],  with  the  support  of  the  administration  and  State 
Department.  Friday,  January  3,  1936,  introduced  a  bill  which 
is  a  great  step  forward  for  the  country.  While  the  McRey- 
nolds  bill  was  being  written,  some  of  us  were  writing  another, 
and  it  was  introduced  Monday  at  noon  in  the  Senate  by  Nye 
and  Clark;  in  the  House  by  me.  This  bill  was  introduced 
because  we  believe  the  administration  bill  has  certain  loop- 
holes, although  essentially  a  good  bill;  and  the  bill,  called  by 
the  press  the  Nye-Clark-Maverick  bUl  is  of  the  strictest  and 
most  mandatory  type. 

Let  me  mention  mandatory  neutrality  and  the  various 
concepts  of  neutrality,  because  the  words  have  caused  some 
misconceptions  in  the  minds  of  the  people. 

Now,  the  old  conception  of  neutrality  allowed  the  neutral 
to  pfoflt  by  a  war.  Not  only  could  such  a  nation  trade  with 
the  belligerents,  as  it  did  before  the  war,  but  it  could  increase 
its  exports  a  himdredfold  to  either  belligerent  that  was  in  a 
position  to  buy;  it  could  profit  by  the  war  both  in  the  greater 
volume  of  its  shipments  and  in  the  higher  prices  paid. 

It  was  this  increase  in  war  trade  over  the  normal  trade  of 
peacetimes  th^at  constituted  the  principal  economic  entangle- 
ments that  so  Qf  ten  dragged  the  neutral  into  the  war  In  the 
end.  \ 

Now,  let  us  take  neutrality  under  the  new  concepticm,  or 
the  conception  to  be  established  by  written  law  of  the  United 
States  of  America.  It  is  that  the  Nation  should  not  make 
war  profits  on  belligerents,  and  should  have  as  little  as  pos- 
sible to  do  with  these  belligerents.  This  will  necessitate  an 
embargo  on  munitions  of  war,  or  implements  of  war,  and 
many  other  restrictions  on  foreign  trade  and  commerce. 
But  frankly,  wars  in  general,  the  World  War  in  particular, 
from  a  very  cold-blooded,  practical,  business  viewpoint,  con- 
sidering also  the  unconscionable  profits,  are  certainly  not 
worth  the  candle.  The  human  lives  lost  will  not  be  re- 
gained— nor  will  the  eleven  or  so  billions  of  dollars  which  we 
loaned  to  the  Allies.  \ 

WOBLO  WAX   IdSl^AKKS 

Continuing  with  the  idea  of  neutrality,  we  might  here  make 
some  immediate  comparisons.  In  the  World  War  we  were 
never  neutral  from  its  begininng,  even  according  to  the  old 
conception,  nor  were  our  neutral  rights  ever  respected  from 
the  beginning,  according  to  the  old  definition  of  neutrality. 
If  we  look  at  the  columns  of  the  newspapers  of  that  day  we 
find  that  we  immediately  sided  with  the  Allies,  or  the  British 
and  French  Governments,  emotionally,  physically,  and  finan- 
cially. Under  the  abuse  of  the  German  Government  we  pro- 
tested against  their  submarine  campaign.  And  the  British 
Government  very  cleverly  controlled  its  own  propaganda — 
but  it  also  violated  American  rights  and  seized  our  ships  on 
the  high  seas.  England  blockaded  Germany  and  would  not 
let  us  sell  to  Germany.    So  we  sold  to  England,  upon  the 


theory  I  presume— even  though  millions  of  our  fellow  human 
beings  were  losing  their  lives  with  products  "Made  in  Amer- 
ica"— that  we  were  making  great  profits. 

Now,  there  is  no  sense  in  blaming  the  whole  thing  on 
J.  P.  Morgan  and  Wall  Street.  I  probably  have  the  same 
opinion  of  J.  P.  and  the  Street  as  the  average  person,  but 
the  American  people— and  you  and  I — should  not  always 
excuse  ourselves  and  blame  everything  on  one  individual  or 
one  group  of  individuals.  We  Americans  have  a  habit  of 
blaming  someone  else  to  save  ourselves  from  realities — of 
thinking.  We  shonld  consider  our  own  conduct  in  that  par- 
ticular. It  is  true  that  the  people  of  this  country  were 
finally  pushed  into  the  war  by  propaganda.  But  we  went, 
and  that  is  the  point  It  is  true  that  newspaper  propaganda 
constantly  dinned  in  the  ears  of  the  American  people  stories 
about  the  atrocities  of  the  Germans — and  combined  with  the 
fact  that  we  were  not  neutral  from  the  first,  along  with  the 
lending  by  our  international  bankers  of  hundreds  of  millions 
of  other  people's  money,  finally  put  us  in  the  war.  7)ien 
we  beat  the  tom-toms  of  hate,  played  our  bands,  and  as  a 
nation  lent  more  of  our  money  to  send  our  own  flesh  and 
blood  into  the  pot  of  death,  to  collect  the  same  thing — 
money! 

WAX   BLOOOT   CIBCLS   OF   RTTMAIf   BLZNDNXSS 

Then  we  loaned  billions  more  so  the  munitions  makers 
could  get  the  cash,  all  of  which  will  have  to  be  paid  by  the 
common  taxpayers  of  the  United  States.  Then,  after  we  had 
gone  through  this  foolish  and  criminal  policy  of  having  set 
up  huge  paper  profits,  and  having  lost  our  blood  and  brawn 
on  foreign  battlefields,  we  lost  the  billions  of  dollars  in  addi- 
tion. If  this  Is  not  a  crazy  and  bloody  circle  of  human 
blindness,  I  do  not  know  what  it  is.  Why,  I  cannot  see  any 
sense  in  war  from  any  angle  whatsoever. 

Mr.  Speaker,  let  me  sum  up,  and  repeat  a  little,  for  we 
must  understand  clearly  what  is  meant  by  the  old  idea 
of  neutrality  and  the  new  idea  of  neutrality.  The  old  idea 
was  for  us  to  have  political  isolation,  but  to  be  right  in  on 
the  economic  game  of  sending  our  ships  across  the  seas,  to 
sell  all  manner  of  merchandise  and  products  to  the  belliger- 
ents in  their  business  of  killing.  And  so,  having  entered  in 
that  manner,  we  finally  Joined  the  conflict  politically  and  in 
a  military  way,  and  got  into  the  big  business  of  killing,  too. 
That  was  the  history  of  the  World  War,  as  <rf  the  War  of 
1812.  But  the  new  idea  is  that  we  must  not  merely  stay 
out  of  tit)uble  politically  but  also  economically;  that  we 
must  not  only  avoid  political  and  military  entanglements 
but  economic  entanglements  as  well. 

Now,  in  writing  any  law  we  must  make  our  Intentions 
clear,  and  Congress  cannot  evade  responsibility  by  writing 
a  blank  check. 

NTS-CIJUUC-MAVBUCK    WILL   OOTOM    STrVATION 

Therefore,  In  writing  this  proposed  neutrality  law,  we 
have  set  down  certain  limitations,  specifically,  in  clear,  plain 
language,  and  these  governmental  executives,  including  the 
Chief  Executive,  merely  follow  the  law,  as  they  do  any  other 
law,  and  as  is  their  duty. 

Simply  speaking,  I  believe  the  bill  which  I  introduced 
Monday  in  the  House,  and  which  Senators  Nte  and  Cuutx 
simultaneously  introduced  in  the  Senate,  covers  the  situa- 
tion.   Let  me  describe  this  bill  in  ordinary  language. 

First  of  all.  the  law  itself  sets  out  that  it  is  necessary  in 
the  absence  of  international  agreements,  and  is  enacted 
pending  new  agreements  that  will  insure  peace.  Justice,  and 
equality  among  the  nations.  I  mention  this  so  that  all  must 
know  th&t  the  author's  attitude  is  not  that  of  a  bitter  isola- 
tionist, but  for  neutrality  under  the  conditions  of  the  world 
today.  Also,  it  is  obviously  impracticable  to  even  talk  about 
the  League  of  Nations  or  World  Court  right  now.  Some  day 
our  country  may  have  peace  by  international  action,  and  I 
hope  we  shall,  but  it  would  be  obviously  impossible  for  the 
machinery  of  intematicmal  organization  to  be  set  up  in  the 
short  time  now  available. 

But  to  go  on  with  the  bill:  It  seeks  to  establish  neutrality 
and  peace,  as  I  have  tried  to  show  3tou.  and  specifically  In 
secticm  2  creates  a  flat,  outright  embargo  on  arms  to  all 
belligerents  in  any  war.    Section  3  is  the  real  controversial 
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part  which  gives  the  President  the  right  to  put  definite  quotas 
on  such  things  as  he  finds  to  be  materials  or  products  con- 
sidered war  necessities,  on  a  basis  of  the  annual  average  of 
the  past  5  years.  I  am  not.  myself,  very  weU  pleased  with 
this  section,  but  the  consensus  of  opinion  is  that  since  it  was 
abnormal  or  increased  business  that  got  us  in  the  last  war. 
that  if  ordinary  business  is  held  to  normal  no  oae  can  com- 
plain for  loss  of  It  at  home,  nor  can  a  foreign  nation  com- 
plain. Besides,  the  other  sections  of  the  bill  rather  fully  pro- 
tect us.  especially  due  to  the  fact  that  in  sections  9  and  10 
loans  are  automatically  forbidden  to  belligerents  upon  the 
outbreak  of  war.  and  no  extension  can  be  granted  on  com- 
mercial credits.  These  sections  comply  with  the  SecuriUes 
and  Exchange  Commission  and  Federal  Reserve  Board  laws 
and  regulations.  It  can  be  safely  said  that  if  this  law  had 
been  in  effect  before  the  World  War  that  we  may  never  have 
gone  in  it;  certainly,  however,  it  is  safe  to  say  that  with  this 
law  we  will  have  better  chances  to  stay  out  of  any  present  or 
future  war. 

The  point  is.  a  belligerent  could  not  go  very  far  if  we  stop 
the  flotation  of  loans,  and  do  not  allow  any  extension  over  the 
first  90  days  or  6  months  of  credit.  Other  sections  concern 
the  prohibition  of  American  vessels  from  proceeding  to  bellig- 
erent ports,  or  travelling  in  hostile  waters;  certain  prohibi- 
tion of  travel;  ajod  the  power  of  the  President  to  forbid  the 
departure  of  vessels  from  our  ports  and  to  restrict  our  ports 
from  the  use  of  submarines,  or  the  misuse  by  foreign  nations 
of  our  flag  in  shipping. 

Well.  Mr.  Speaker  and  colleagues,  you  Just  about  have  the 
plctiire.  The  prospects  for  the  enactment  of  a  satisfactory 
law  on  neutrality  look  good.  Let  us  work  together  to  that 
end. 

And  for  the  Nation  as  a  whole,  let  none  of  us  get  excited. 
nor  lose  our  tempers,  but  be  patient  and  sensible.  Remember, 
if  war  comes,  we  are  through,  and  civilization  is  through — 
finished.  There  is  nothing  to  gaiiFln  war — and  everything 
to  lose.  Since  all  we  can  i>ossibly  gain  Is  suffering,  misery, 
and  death,  let  us  fight  for  neutrality  and  peace. 

THE  FARMU'S  KmifT 

ICr.  PISH.  Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Rccou  by  including  an  article  on 
the  C(Mistitutioai  and  the  Supreme  Court  written  by  Senator 
YfxLLXAU  E.  Borah. 

The  SPEAKER.  Is  there  objetcion  to  the  request  of  the 
gentleman  from  New  York? 

•njere  was  no  objection. 

Mr.  FISH.  Mr.  Speaker,  under  leave  to  extend  my  remarks 
in  the  Rxcoao.  I  include  an  article  by  Senator  Wiijjlam  E. 
Borah,  of  Idaha  from  Collier's  Magazine: 

(Prom  Collier's  for  Feb.  1.  1936] 

THS    FtMMXMB    BnKMT 

By  WnxxAM  E.  Bosah.  United  States  Senator  from  Idaho 

Wbere  U  the  American  farmer  to  And  the  market  upon  which 
alone  depends  his  permanent  prosperity?  Is  there  a  market?  If 
so    where  Is  It? 

Whatever  ▼irtues  there  were  in  the  Agricultural  Adjustment  Act 
as  an  emergency  proposition.  It  did  not  seem  to  me  a  permanent 
solution  of  the  tragedy  of  the  American  farm. 

Mr  Freestone,  the  able  master  of  the  State  Grange  of  the  State 
of  New  York,  according  to  the  press,  recently  stated:  "We  hope 
that  some  of  the  experiments  sincerely  made  In  the  cause  of  agri- 
culture will  be  successful,  but  In  the  long  run.  on  a  permanent 
baaU.  government  cannot  save  agrlcultiire.  •  •  •  When  the 
present  emergency  Is  over  •  •  •  when  the  end  of  experimen- 
tation comes,  the  organizations  (farm  organizations)  will  see  new 
opportunlUes  to  grow  In  the  service  of  agrlcultupe." 

This,  I  suspect,  represents  the  views  of  the  vast  majMlty  of  the 
Amarlcan  farm«s. 

Notwithstanding  the  hog  vote,  the  wheat  vote,  and  all  other 
Totes.  the  farmer  does  not  like  regimentation.  He  takes  it  because 
It  Is  the  only  help  that  has  been  ofTered  him  In  an  almost  Inde- 
acrlbably  dlstreasing  situatton.  Those  who  picture  the  farmer  as 
anxious  to  let  his  acres  lie  idle  and  wait  for  his  check,  in  my 
opinion,  know  little  about  his  real  views.  He  Is  less  in  love  with 
bureaucracy  than  anyone  In  the  United  States.  Inatlnctlyely  he 
wants  to  run  his  farm  which  his  own  Industry  has  carred  out 
of  perhaps  a  desert:  he  wants  to  enlarge  and  to  Improve.  He  likes 
to  add  to  his  acreage,  his  herd:  and  he  rejoices  to  see  things 
grow — "multiply  and  replenish  the  earth." 

But  he  had  seen  the  debentvire  which  the  Orange  had  urged 
lor  SO  jmn  klllad.  THe  TarUT  Act  ot  1039.  aa  it  pasMd  the 
Senate,   provided    for    the    tasuance    of   debenture   certlAcatas    to 


farmers  exporting  farm  commodities  equal  to  the  amount  of  the 
dxity  upon  such  commodities. 

Theee  certlAcates  issued  to  the  farmer  exporting  his  commodi- 
ties were  to  be  redeemed  by  the  Secretary  of  the  Treasury  iinder 
proper  rules  and  regulations.  He  had  seen  the  pledge  broken 
by  which  he  was  to  be  given  equality  of  treatment  under  the 
tartflr  He  had  seen  his  dollar,  when  measured  In  the  conmodlty 
of  his  production,  cut  In  half,  and  his  taxes.  Interest,  and  debU 
In  the  meantime  Increasing.  So  he  consented  to  reduce  acreage 
and  to  kill  his  pigs — something  which  he  deplores  far  more  than 
do  those  who  criticize  him  for  doing  so. 

rORCH)    TO     EECIMEirrATION 

Give  the  farmer  a  fair  market — a  market  In  which  he  can 
realize  the  coet  of  production  with  resonable  profits — and  he  will 
return  the  check,  take  back  the  idle  acres,  fight  for  the  life  of  his 
pigs,  and  chase  away  the  first  representative  of  bureaucracy  ap- 
pearing at  his  barn  gate  with  a  pitchfork.  But  until  he  is  given 
a  market  he  must  take  regimentation  in  order,  as  he  hopes,  to 
save  his  farm,  his  home,  and  afford  a  chance  In  life  to  his  chU- 
dren.  You  cannot  blame  him  for  accepting  the  only  program 
offered,  however  distasteful  It  seemed,  to  affcwd.  as  he  feels,  a 
chance.  If  not  to  pull  through,  at  least  to  exist. 

It  ts  a  truism,  of  course,  to  say  that  prosperity  for  agriculture 
depends  upon  an  enlarged  market.  But  it  Is  a  truism  which  la 
greatly  disregarded  Refinancing  of  farm  Indebtedness  is.  o* 
course.  Important  Reduction  of  taxes  and  cheaper  freight  rates 
are  likewise  Important.  But  the  fundamental  and  determining 
factor  is  that  of  increased  and  Increasing  demands  for  the  prod- 
ucts of  the  farm.  Can  this  demand  be  created?  Can  this  market 
be  found?  The  demand  is  at  hand;  that  we  know.  I  feel  the 
market  can  be  made  available.  And.  fortunately,  in  making  this 
market  available  we  will  at  the  sam?  time  be  serving  the  cause 
of  humanity  and  strengthening  our  entire  political  structure.  In 
other  words.  Insofar  as  we  serve  the  cause  of  social  Justice  we  serve 
the  cause  of  agriculture  by  furnishing  a  market. 

WI  CAN'T  LOOK   ABROAD 

It  appears  doubtfiil  whether  we  shall  realize  anything  like  what 
we  seem  to  hope  for  in  the  matter  of  a  foreign  market.  Everything 
Indicates  we  are  not  going  to  find  any  considerable  demand  abroad 
for  our  agricultural  products.  I  do  not  mean  to  say  that  we  should 
not  by  all  practical  and  reasonable  means  seek  to  enlarge  our  for- 
eign market.  And  to  this  end  the  debenture  system  wUl  probably 
be  of  more  service  than  anything  which  has  been  suggested.  But 
at  tiest  the  foreign  market  wUl  take  care  of  a  very  small  percentage 
of  the  products  from  the  farm.  In  normal  times  only  about  18 
percent  of  farm  Income  is  represented  by  exports.  We  may  not  be 
able  to  maintain  even  that  percentage. 

We  know  that  it  has  been  the  policy  of  all  nations,  i>artlcularly 
since  the  World  War,  to  increase  aU  agricultural  output.  It  is  esti- 
mated that  some  50,000,000  acres  have  been  put  under  cultivation 
since  the  armistice.  Backward  countries  with  fertile  soil  and  abun- 
dance of  cheap  labor  are  supplying  and  building  up  production  to 
such  an  extent  that  it  not  only  redvices  the  demand  for  American 
products  but  actually  threatens  to  invade,  in  fact  ts  Invading,  our 
domestic  market.  It  would  seem  that  the  only  market  for  the 
American  farmer  is  here  in  the  United  States,  at  his  very  door. 
And  it  seems  to  me  that  under  a  sound  economic  system  that 
market  is  ample  to  insure,  in  connection  with  a  fair  system  ot 
refinancing  farm  Indebtedness  and  a  Just  tax  policy,  return  of  pros- 
per ity  to  American  agriculture.  I  say  a  return  of  prosperity.  The 
time  has  been  so  long  that  perhaps  I  should  say  insure  prosperity 
to  American  agriculture. 

I  suppose  we  ought  to  gage  otir  farm  problem  by  normal  years 
rather  than  years  of  depression.  It  woiild  greatly  simplify  the  prob- 
lem If  it  should  be  ascertained  that  in  normal  years  the  farmer 
was  prosperous  or  even  fairly  prosperous,  and  that  his  trouble 
came  only  with  the  general  depression.  But  if  we  ascertain  that  in 
so-called  prosperous  years  we  still  had  a  most  serloiis  condition 
on  the  farm  we  will  be  able  better  to  determine  the  seriousness  of 
the  problem,  the  natvire  of  It,  and  possibly  the  solution  of  it. 

What  are  the  facts?  The  present  income  of  the  farm  is  about 
•7300,000,000.  It  has  been  augmented  since  1032  to  the  extent 
of  about  $1,963,000,000.  I  am  not  now  subtracting  anything  by 
reason  of  Increase  In  the  price  of  the  things  the  farmer  must  buy. 
For  the  purpose  of  this  article,  we  may  credit  the  Income  wttb 
the  fuU  amount  above  indicated.  But  here  is  the  real  problem — • 
not  how  much  we  have  been  able  to  add  to  an  impossible  mini- 
mum such  as  that  of  1932,  but  what  have  we  done  or  can  we  do 
to  add  to  the  Income  to  which  I  now  call  attention.  In  1928-29 
the  Income  of  the  farm  was  $11,941,000,000.  The  relevant  ques- 
tion, therefore,  is.  What  was  the  condition  of  agricxilture  at  the 
time  it  had  an  Income  In  excess  of  the  present  Income  to  the 
extent  of  $4,641,000,000? 

A    PSOBLKM    we've   ALWAYS    HAD 

The  Income.  In  other  words,  at  the  present  time  of  the  American 
farm  Is  about  63  percent  at  the  average  income  from  1923  to  1939. 
The  question,  therefore.  Ls.  Did  this  income  bring  prosperity  to 
agriculture  during  these  years?  If  not,  can  we  h(^>e  to  bring 
prc»perlty  by  curtailing  production,  or  shall  we  look  for  enlarg- 
ing and  Increasing  markets?  We  know  that  during  the  years  from 
1923  to  1929  mortgages  were  Increased  and  enlarged  and  foreclosed. 
Tax  sales  in  agricultural  regions  were  common.  At  the  Repub- 
lican convention  in  Kansas  City  In  1928  the  farmers  marched  in  a 
body  from  adjoining  States  to  make  known  their  distressed  con- 
dltlcm. 
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cmr  farm  problem  did  not  come  with  the  depression.  It  was 
here  in  a  most  aggravated  form  during  the  years  which  have  been 
deslenated  as  years  of  prosperity,  K  the  trouble  on  the  farm  had 
commenced  with  the  depression,  we  might  well  hope  that  when 
we  get  back  to  the  "favorable"  condition  of  1929  the  farm  prob- 
lem wlU  disappear.  But  it  will  not  disappear  under  circtimstances 
similar  to  those  years.  In  fact,  I  ask  when  has  there  been  pros- 
nerity  on  the  farm  during  recent  years  except  In  limes  of  war  or 
in  case  of  crop  faUures  on  a  large  scale  in  other  countries?  It  is 
instructive  to  go  back  over  the  history  of  agriculture  and  learn 
how  rarely  the  farmer  has  been  prosperous  In  recent  decades  except 
when  war  or  famine  gave  him  a  market.  The  farm  question  has 
Its  roots  in  conditions  other  than  those  superinduced  by  general 

depression.  _,^  ^^     ,  . 

It  will  not  be  contended  that  from  1923  to  1929  the  farmer  was 
at  fault  He  had  produced  and  was  prepared,  assuming  the 
American  people  could  buy,  to  feed  the  American  people,  pay  his 
taxes  high  as  they  were,  pay  his  Interest,  high  as  it  was,  reduce 
his  mortgage  and.  keeping  step  to  the  music  of  the  seasons- 
change  reseed  and  replant  his  acres.  Assuming  that  the  Ameri- 
can people  could  buy!  But.  badly  as  many  needed  to  buy,  they 
could  not  buy.  A  proud,  strong  people  were  by  the  mlUlons  with- 
out the  means  to  supply  their  tables  with  more  than  the  ^re 
necessities  of  life,  and  millions  more  were  not  able  to  provide 
even  the  bare  necessities  of  life.  The  farmer  had  not  overpro- 
duced, measured  by  the  needs  of  the  people;  he  had  not  curtailed 
production  or  limited  output:  he  had  not,  through  agreements, 
fixed  the  price  of  his  products.  He  had  gone  forward  and  pro- 
duced sufficient  to  make  comfortable  all  the  people  of  the  land 
and  in  doing  so  had  discharged  his  full  duty  to  himself  to 
humanity,  and  to  his  country.  No  family  need  go  unfed  and  no 
child  go  undernourished  on  account  of  the  failure  of  the  farmer 
to  produce.  And  yet  he  was  producing  for  a  people,  taken  as  a 
whole  with  a  fabulous  national  Income.  The  trouble  was.  this 
Income  had  been  so  distributed  that  80.000.000  people  must  con- 
fine their  purchases  to  the  bare  necessities  of  life  and  50,000,000 
be  satisfied  with  far  less.     Here  is  where  the  difficulty  arose. 

a    tntgi.    ON    CIVILIZATION 

It  now  appears  that  If  from  1923  to  1929  all  the  famUles  In  the 
United  States  had  been  able  to  purchase  sufficient  to  bring  them 
up  even  to  the  standard  of  bare  necessities,  o\ir  practical  capacity 
production  In  this  country  would  not  have  been  sufficient  to  meet 
the  consimiptlve  demand.  It  would  seem,  wittingly  or  unwit- 
tingly, that  the  farmer  was  producing  on  the  theory  that  every 
family  in  the  country  would  have  at  least  the  hare  necessities  of 
life.  Thus  this  economic  crisis  in  the  life  of  the  farm  has  not 
only  revealed  the  tragedy  of  the  farm  but  the  tragedy  of  the 
Nation,  to  wit:  must  we  submit  and  be  reconciled  to  the  cruel  and 
enigmatical  theory  that  the  nattiral,  normal  workings  and 
processes  of  economic  system  lead  Inevitably  to  meager  existence 
for  the  millions  and  Incalculable  plenty  for  the  hundreds?  Must 
we  accept  that  as  the  normal,  modem  civilization  for  which  we 
have  been  striving?  It  seems  to  me  a  libel  upon  civilization. 
There  can  be  no  basis  In  reason  or  In  Justice  In  20  percent  of  the 
Income-earning  portion  of  our  population  enjoying  98  percent  of 
Its  savings,  leaving  the  balance.  2  percent,  to  be  divided  among 
the  other  80  percent  of  the  population.  Such  is  not  an  orderly, 
natural  result  of  modem  civilization  but  a  result  brought  about 
through  practices  resting  at  last  upon  nothing  less  than  extortion 
and  violence. 

With  anything  like  an  equitable  distribution  of  otir  national 
income,  with  such  a  distribution  as  would  have  naturally  fol- 
lowed had  there  been  no  use  of  unfair  and  Illegal  practices,  there 
would  have  been  no  distress  on  the  farm.  But  there  was  dis- 
tress on  the  farm,  and  there  will  be  until  a  more  equitable  dis- 
tribution takes  place.  There  will  not  only  be  trouble  ahead  for 
agriculture  but  profoxind  trouble  for  all,  as  there  Is  at  this  present 
time.  Such  conditions  simply  cannot  continue.  And  the  more 
debts  we  Incur,  the  more  taxes  we  Impose  in  an  effort  to  counter- 
act the  effects  of  such  Inequity,  the  deeper  grow  our  troubles.  It 
Is  an  old  story  that  the  righting  of  such  wrongs  must  come 
through  the  initiative  of  those  who  suffer.  It  never  comes  from 
those  unacquainted  with  the  discipline  of  want  or  the  wisdom 
acquired  through  self-denial. 

THX  sotracx  or  townsknd's  stekngth 

Things  are  happening  under  our  very  eyes  which  ought  to  be 
a  warning  that  these  conditions  cannot  continue.  Perhaps  the 
most  extraordinary  social  and  political  movement  in  recent  years 
and  perhaps  in  our  entire  history  Is  the  Townsend  old-age-pension 
movement.  Within  a  few  months,  so  rapidly  have  the  teachings 
of  this  movement  taken  hold  In  the  minds  of  the  millions  of  the 
people  that  they  now  seem  to  have  the  balance  of  political  power 
in  a  number  of  States  and  are  boldly  bidding  for  naUonal  con- 
trol. I  am  not  about  to  discuss  whether  the  scheme  Is  sound 
or  practicable  but  am  considering  it  only  as  a  barometer  of  the 
feeling  of  a  vast  number  of  our  law-abiding  people.  The  pro- 
posal could  well  be  entitled  "Townsend's  plan  for  the  redistribution 
of  purchasing  power."  It  Is  not  merely  a  plan  to  sectire  a  pension 
for  the  aged.  These  elderly  people  are  In  fact  to  be  made  the 
agents   to   accomplish   a   much    broader    and    more   fundamental 

thing. 

And  that  fimdamental  thing  is.  as  they  contend,  the  restora- 
tion of  purchasing  power  to  the  masses.  It  Is  their  contention 
that  the  plan.  If  put  into  operation.  wUl  bring  about  an  equlUble 
distribution  of  the  national  income.  This,  in  my  opinion.  Is  the 
driving  impelling  thought  behind  this  movement.  Regardless, 
therefore,  of  the  method,  which  you  may  reject  as  impracticable 


or  unworkable,  the  movement  derives  Its  great  strength  from  the 
resentment  which  so  many  feel  and  which  resentment  the  move- 
ment has  sununoned  to  Its  support. 

There  is  something  radically  vrrong.  The  basis  upon  which  rests 
our  constitutional  scheme  of  government  is  that  for  every  wrong 
there  is  a  remedy.  If  the  concentration  of  wealth,  on  the  one 
hand,  and  the  spread  of  distress,  on  the  other,  should  continue 
to  develop  along  the  same  lines  for  the  next  50  years  as  it  has 
developed  during  the  last  50  years.  Just  what  would  be  the  status 
of  American  Institutions?  We  might  stUl  call  this  a  republic, 
but  It  is  doubtful  If  we  would  even  pay  that  tribute  of  respect 
to  republican  institutions. 

NO  MAGIC  IN  TAXING 

In  dealing  with  thU  problem  there  are  some  things  we  cannot 
do.  We  cannot  confiscate  and  we  ought  not  to  repudiate.  We 
cannot  take  the  pioperty  of  A  and  turn  it  over  to  B.  C.  and  D. 
And  If  we  did  so  under  our  present  system  A  would  soon  have  It 
all  back  again.  We  cannot  distribute  wealth  or  establish  equitable 
income  through  the  process  of  taxing  power.  Assuming  that  by 
such  methods  we  could  break  down  large  estates,  no  subsUntlal 
benefit  would  flow  to  the  people.  The  sums  gathered  through 
taxation  stop  at  bureaus  and  would  be  consumed  by  unnecessary 
officials,  resulting  In  mere  exUavagance  and  waste.  The  distribu- 
tion would  get  very  little  beyond  the  demands  of  those  operating 
the  Government.  Taxes  should  be  levied  solely  for  the  purpose 
of  taking  care  of  the  necessary  expense  of  the  Government. 

I  fully  understand  that  when  you  come  to  discuss  the  concen- 
tration of  wealth  and  the  mon«^>ollstlc  practices  or  methods  by 
which  it  has  been  brought  about  and  by  which  it  Is  maintained. 
It  u  argued,  and  with  an  air  of  divine  finality,  that  you  cannot 
t\im  back  the  clock.  For  myself  I  am  not  proposing  to  txirn  back 
the  clock.  I  am  not  proposing  to  take  from  anyone  the  fruits  of 
industry,  of  abUlty,  of  genius.  If  through  supertor  ability  a 
better  article  Is  made.  If  through  greater  efficiency  a  business  wins 
Its  way  to  the  market,  no  one  has  a  right  to  complain.  On  the 
other  hand,  that  Is  In  the  Interest  of  consxuners,  provided  the  way 
Is  still  open  to  ctxnpete  on  the  basis  of  merit  and  efficiency.  The 
people  get  the  benefit  of  a  better  article  at  lower  prices:  and  the 
channels  of  trade  remain  open  to  those  who  may  still  further 
produce  better  articles  at  lower  prices. 

orrriNG  tms  bcnstit 
This  principle  has  been  weU  Illustrated  by  the  motor  vehicle 
industry.  When  the  depression  was  at  its  worst  thU  Industry 
was  at  its  best  in  many  ways.  lU  engineering  and  experimental 
departments  took  on  new  life.  They  did  not  get  together  and 
agree  upon  prices  for  the  same  old  cars.  They  did  not  come 
to  the  Congress  begging  for  subsidies.  They  devoted  their  ef- 
forts to  solving  their  problems  in  the  open  field  of  competition. 
The  result  was  the  companies  won  out  and  the  people  got  better 
cars  at  lower  prices.  Under  a  monopolistic  regime,  under  a  price- 
flxlng  agreement,  under  a  prlce-flxlng  combine  the  companies 
might  have  pulled  through,  but  the  public  would  have  been  riding 
around  in  the  same  old  singing  "Liazle"  at  perhaps  a  higher  price. 
It  is  m  the  field  of  competition  that  industry  and  genius  win  and 
the  people  get  the  benefit  at  the  victory. 

Justice  Brandels  (before  he  became  a  member  of  the  Supreme 
Court)  declared  that:  "Experience  has  taught  us  that  competiticn 
is  never  suppressed  by  the  greater  efficiency  of  one  concern.  It 
\B  suppressed  by  agreement  to  form  a  monopoly  or  by  those  ex- 
cesses  of  competition  which  are  designed  to  crush  a  rival.  ...  No 
business  has  been  so  superior  to  lU  competitors  in  the  process 
of  maniifacture  or  of  distribution  as  to  enable  It  to  control  the 
market  solely  by  reason  of  Its  superiority.  There  are  no  natural 
monopolies  In  the  Industrial  world." 

QUESTIONS  or  ktrtcs 
Is  It  turning  back  the  clock  to  say  that  in  the  business  world 
there  shall  be  no  squeezing  out  of  a  beginner,  no  discrimination 
against  retailers  who  buy  from  a  rival,  no  holding  back  of  raw 
material,  no  secret  agreements  or  arrangemenU  against  a  rival, 
no  threats  against  concerns  who  sell  supplies  to  a  rival,  no  agree- 
ment to  Impose  prices  upon  the  people  regardless  of  the  value  of 
the  goods  sold?  Is  It  turning  back  the  clock  to  say  that  thuggery 
Is  as  intolerable  on  the  highways  of  commerce  as  It  Is  on  the 
highways  of  travel?  Have  we  reached  the  point  where  It  can  be 
said  that  overreaching  or  Illegal  practices  under  a  corporate  charter 
are  less  amenable  to  law  and  the  public  Interest  than  over-reaching 
or  Illegal  practices  at  the  country  store? 

TOWABO  PnUCANKNT  BXCOVEBT 

If  capitalism  Is  going  to  Insist  upon  a  code  of  conduct  free  from 
all  principles  of  fair  and  honest  dealing.  If  It  Is  going  to  Insist  that 
the  creed  of  the  underworld,  where  cunning  and  deceit  and  ruth- 
lessness  and  finally  extermination  are  recognized  as  the  law  of  life, 
shall  be  and  must  be  the  rule  of  capitalism,  we  must  be  prepared 
to  meet  the  question  of  state  socialism  or  even  communism.  I 
venture  to  prophesy  that  the  people  will  not  indefinitely  peimlt 
Drivate  InteresU  to  fix  prices  either  directly  or  IndlrecUy.  If  they 
are  to  be  fixed,  they  wlU  be  fixed  by  public  authority.  If  capitalism 
has  nothing  to  say  In  the  way  of  a  more  equiUble  distribution  of 
the  earnings  of  capitalism,  if  it  Is  going  to  Insist  that  widespread 
noverty  In  the  midst  of  Incalculable  wealth,  that  denial  of  the  com- 
forts and  conveniences  of  the  modem  world  for  the  ^^aJp^lty  of  the 
people  are  natural  and  Inevitable,  then  capitalism  must  be  prepared 
to  fight  for  Its  very  existence.  

Bm  is  all  this  tanie?  Are  these  things  a  result  of  ^^^^li^d 
normal  development?    It  does  not  seem  to  me  to  be  so.    Monopoly 
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docs  not  eztet  M  •  result  of  natursl  gro-wtb.  It  to  • '«^*  "L^*^ 
tlces  which  beti»^n  man  and  man  no  one  would  «*e/«°:i,  I^.V.^ 
definable  In  the  law  and  puniahable  by  law  and  *^"^«^  »'  ""« 
coBt  when  compared  to  the  cost  and  exertion  P"*  J°^ J°  *°  i2»°i! 
to  counteract  the  effect  of  monopoly.  It  Is  much  easier  to  de^ 
or  specify  tho«.  practices  by  which  vast  •fg"^a"ons  of  economic 
powiThave  been  built  up  than  It  Is  to  define  or  'P^^PT^' 
lice*  by  which  the  professional  racketeer  preys  upon  the  pubUc. 
W^dn^^Ln  once  declared:  "1  take  my  stand  t^^^^^J  o°  • 
S^SSSon  that  private  monopoly  Is  Indefensible  and  Intolerable. 
E^SSntly  equipped  lawyer  can  suggest  to  you  statutes  by  which 
the  whole  business  can  be  stopped." 

We  come  back  to  the  point  from  which  we  started,  and  that  Is 
the  first  primary  step  toward  permanent  farm  recov«y— the  resto- 
raUoTand  maSten^ce  of  farm  prices  for  farm  producto.  To  do 
that  a  market  must  be  found.  Ix>uls  ^  J^'^^'^^  ,^^J  ^- 
Uonal  Orange,  speaking  at  Sacramento.  Calif.,  November  last,  de- 
clared •  "There  can  be  no  permanent  recovery  and  no  return  to 
nrosperlty  until  we  Increase  mass  purchasing  power,  until  we  raise 
our  standard  of  living  and  until  there  is  a  better  and  broader  dls- 
trtbution  of  the  wealth  we  all  create.  Real  Americans  have  no 
dedre  to  take  away  the  property  that  honestly  belongs  to  others. 
But  red-blooded  Americans  demand  for  every  man  that  Is  willing 
to  work  the  right  to  acqtilre  the  comforts  of  life." 

AN  Kxcxusnnt  makkkt 

The  market  which  we  must  have  is  not  in  Europe  nor  anywhere 
else  in  the  Old  Worid.  Thoee  markeU  are  ours  only  upon  a  very 
limited  scale.  It  is  here  In  the  United  States,  in  the  homes  of 
millions  erf  common  people,  that  our  markets  must  be  foxind.  And 
they  can  never  be  found  unUl  we  restore  purchasing  power  to  these 
people.  You  can  never  restore  purchasing  power  while  private  in- 
terests through  oomblnatlons  and  agreonents  fix  prices.  The  farm 
purehaslx^  proUcm.  therefore,  has  Its  roots  In  the  most  profound 
IMt>blem  in  our  whole  social  structure. 

I  conclude  by  saying  that  It  would  seem  beyond  debate  that  this 
home  market  belongs  exclusively  to  the  American  farmer  to  the 
full  extent  of  his  ability  to  supply  it.  There  can  be  no  sound 
argument.  It  would  seem,  to  support  the  contention  that  this 
market  is  to  be  divided  with  foreign  producers  so  long  as  the 
American  farmer  is  anxious  and  able  to  supply  oxir  demand. 

Tin    MOST    TTmOKNT    SClCAin) 

If  It  be  sftld  that  we  must  let  in  foreign  farm  products  in  order 
that  we  may  find  a  market  for  our  manxiXactured  goods,  the 
answer  seems  to  me  to  be  that  the  finest  market  In  the  world 
for  the  American  manufactxirer  is  prosperous  American  agriculture. 
The  farmer  Is  the  best  of  buyers  when  he  has  the  means  with 
which  to  buy.  His  fences,  his  bams,  his  granaries,  his  home, 
and  the  clothing  and  schooling  of  his  children,  so  long  in  need 
of  what  the  American  manufacturer  has  to  sell,  constitute  the 
most  urgent  demand  anywhere  to  be  found. 

Thomas  B.  Reed  once  said:  "If  we  propose  to  abandon  any 
tadustrtea.  w«  had  better  not  let  it  oe  the  agrlctiltural  industries. 
Our  systam  of  protection  is  not  for  manufacttirers  alone.  It  is 
for  farmers  also.  Whoever  deprives  our  farmers  of  all  the  Ameri- 
can market  they  can  occupy  is  false  to  his  principles  and  m\ist 
meet  with  defeat,  or  the  system  must  be  stirrendered  which  pro- 
claims that  American  markets  are  first  of  all  for  American  citizens, 
who  are  engaged  in  developing  the  country  we  already  have." 

THX  TOWNSEin)  PLAM 

Mr.  HOPratAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remorks  in  the  Rxcoao  by  Including  a  few  remarks 
I  have  made  on  the  Townsend  plan. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

Itiere  was  no  objecticm. 

Mr.  HOFFMAN.    Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rkcokd,  I  include  the  following  statement 
made  by  me  with  reference  to  the  Townsend  plan: 
[Prom  the  Allegan  Gaaette  of  Dec.  19.  1985] 
norrujut  asvisws  thz  townsknd  plam — sxpobxs  rrs  raixACias  Ain>< 

anQCTms — thoctanos  tit   to  coutcm  coNcnssMXM — wnx  kot| 

•TAJin  rr — max  awo  witb  xach  cotnj>  okaw  «200  evxst  month  i 

A  recent  publication  of  a  Nation-wide  movement  carried  thiSj 
statement:  "It  is  now  the  (^;>en  hunting  season  for  Congressmen." 

Evidently  the  author  of  this  statement  has  not  been  reading  the 
dally  papers  the  last  few  years.  Since  the  time  of  Edward  Larue 
Hamilton,  who  so  greatly  honored  this  district,  who  was  a  states-: 
a\an.  and  one  of  the  last  who  had  opportunity  to  be  such  without 
being  continually  beset  by  organizations  of  his  district,  more  andl 
more  Congressmen  have  been,  in  the  most  humiliating  sense  of  the 
word,  servants  of  their  districts. 

But  the  situation  has  changed  far  beyond  that  where  a  Congress- 
man la  permitted  to  represent  his  district  having  in  mind  his 
country:  Today  and  for  some  years  past  he  has  been  an  errand 
boy  of  special  groups,  cajoled  or  threatened,  as  a  partictilar  group 
might  consider  most  adv&ntageoxis  to  their  own  Interest. 

The  process  has  continued  and  spiread  until  be  not  only  receives 
requests,  demands,  and  threats  to  do,  or  to  refrain  from  doing, 
a  particular  tiling,  from  organizations  and  groups  but  from  indi- 
viduals who  presume  to  tell  him  that  he  now  represents  the  writer 


or  the  speaker,  and  that  onless  he  acts  to  accordance  with  that 
writers  or  speaker's  denv-nds  he  wlU  not  be  returned  to  office^ 

Today  some  farm  leaders  insist  that  the  benefits  conferred  by  the 
A  A  A  are  but  protection  similar  to  that  afforded  manufacturers 
and  labor  by  a  protective  tariff.  In  part  he  is  right;  in  part  he  Is 
in  error  for  the  check  laid  upon  the  table  of  the  farmer  for  not 
producing  hogs.  com.  wheat,  or  any  other  product  is  a  direct  and 
Immediate  payment,  which  does  not  prevent  foreign  competition; 
which  rather,  in  view  of  recent  flgxires.  increases  that  competition 
and  results,  not  alone  in  a  higher  price  to  the  consumer,  as  does 
the  protective  tariff  on  manufactured  articles,  but  it  results  in  a 
scarcity  of  the  things  the  consumer  eats,  wears,  and  uses. 

There  is  a  silver  group  in  Congress  which  insists  that  the 
United  States  Government  purchase  sUver  at  a  price  above  the 
world  market,  and  this  upon  the  theory  that  sUver  is  necessary 
to  maintain  the  monetary  system  of  the  country. 

Just  why  jrour  money  and  mine  should  be  used  to  ptirchaae  silver 
metal  at  an  exorbitant  price:  that  Is.  at  a  price  above  its  market 
value,  is  a  thing  which  I  have  never  been  able  to  fathom,  although 
I  clearly  understand  why  western  silver  producers  are  in  favor  of 

such  a  program.  ,  ,      _.  , 

And  so  the  list  of  those  seeking  special  laeneflts.  special  privi- 
leges, might  be  extended  almost  indefinitely.  I  might  refer  to  the 
loans  which  were  made  upon  cotton  which  gave  to  the  cotton 
growers  of  the  South  an  Immediate  and  Indefinite  advantage  over 
the  jJTOducers  of  any  other  agrtcviltiuid  product. 

Attention  might  be  called  to  the  fallacy  of  these  various  schemes 
by  poinUng  out  that  we  have  lost  the  foreign  cotton  market,  that 
we  have  lost  our  foreign  market  for  agricultural  products,  while 
at  the  same  time  we  have  faUed  to  bring  about  prosperity. 

The  demand  that  a  Congressman  vote  for  appropriations  la  al- 
most irresistible  and.  if  he  yielded  to  all  of  these  demands  made 
by  each  particular  group,  the  staggering  total  would  throw  us 
Into  Inunediat*    bankruptcy. 

It  was  in  the  closing  days  of  the  CongJ-ess  when  bills  for  the 
appropriation  of  money  for  this,  that,  an<i  the  other  things  was 
being  put  through  without  due  consideration  that  Jamks  P.  Bu- 
chanan, a  loyal  Democrat  from  Texas,  but  who  places  country 
above  party,  arose  and  solemnly  warned  his  Democratic  colleagues 
that  Congress  had  already  appropriated  $10,000,000,000  and  tha.t 
to  continue  meant  disaster.  It  was  he  who  more  recently,  con- 
sulting with  the  President,  informed  the  Executive  In  no  unmis- 
takable terms  that  there  must  be  a  halt. 

It  is  in  Washington  that  the  taxpayers'  money  Is  being  poured 
out  as  thovigh  it  were  of  no  more  value  and  were  as  limitless  as 
the  gralzis  of  sand  along  the  shores  of  Lake  Michigan. 

If  you  consider,  you  will  be  shocked  to  learn  that  betweea 
the  31st  day  of  Augtist  1935  and  the  31st  day  of  October  1935, 
36,169  employees  have  been  added  to  the  pay  roll  of  the  Federal 
Government. 

You  know,  but  you  do  not  realize,  the  effect  of  the  fact  that  in 
October  alone  1,830  new  employees  or  officials  went  on  the  Federal 
pay  roll. 

You  do  not  have  In  rninii  that  while  the  Income  of  our  coiintry 
from  1930  until  the  end  of  1932  dropped  until  it  was  a  little  above 
$2,000,000,000.  expenditures  Increased  from  four  billion  to  approxi- 
mately five  and   one-half  billion. 

Prom  the  end  of  1932  on.  Government  receipts  gradually  and 
consistently  rose  imtil  they  were,  in  the  middle  of  1935,  approxi- 
mately four  and  one-half  billion,  while  expenditures  Increased 
from  five  and  one-half  billion  to  seven  and  one-half  billion. 

We  forget  that  If  a  man  earned  $24  per  minute  It  would  take 
him  2.000  years  to  earn  the  money  the  Government  has  spent  in 
the  last  3  years. 

With  all  this  spending  we  now  have  sweeping  over  this  country 
the  grandest  spending  scheme  of  all.  the  so-called  Townsend  plan. 
Plred  with  a  fervor  similar  to  that  of  the  religioiis  fanatic,  many  of 
the  subscribers  to  this  plan  believe  it  to  be  ordained  of  Crod  as  a 
device  which  will  end  poverty  and  suffering  and  bring  about  the 
millenlum. 

For  those  faithful  souls,  those  honest  citizens,  who  so  sincerely 
believe,  we  all  rightly  have  the  greatest  sympathy  and  charity. 
Por  those  leaders  who  are  profiting  by  this  plan,  who  are  collecting 
the  nickels  and  the  dimes — yes:  the  quarters — from  those  who,  as 
a  class,  have  the  least  of  this  world's  goods,  we  should  have  but 
the  greatest  contempt  and  scorn. 

All  over  this  country — and  I  have  In  mind  no  particular  spot— • 
we  have  going  about  a  horde  of  men  lecturing,  seeking  office  on  a 
platform  which  includes  the  Townsend  plan.  These  men  are 
opportunists.  They  are  capitalizing  upon  the  strength  of  a  great 
popular  movement,  a  movement  which  has  for  its  avowed  object 
the  highly  laudable  and  Justifiable  ptirpoee  of  alleviating  suffering 
and  Increasing  happiness,  but  which  is  ln^>ractlcable  and,  as  out- 
lined, unjust  and  iUegal. 

Brlefiy.  let  us  examine  this  plan,  and  that  there  may  be  no 
mistake,  let  me  read  from  a  petition  presented  to  me  as  a  Repre- 
sentative of  the  Fourth  District: 

"The  undersigned  citizens  of  the  United  States  request  yo\i  to 
Introduce  in  the  Congress  of  the  United  States  at  your  earliest 
opportunity  the  following  bills  and  use  your  utmost  effort  to 
obtain  their  passage  into  law: 

"First.  A  biU  obligating  the  Government  of  the  United  States 
to  pay  every  citizen  of  said  Government  whose  record  is  free  of 
habitual  criminality  and  who  has  attained  the  age  of  60  years 
a  monthly  pension  of  $200  until  the  end  of  his  or  her  life  upon 
the  sole  condition  thaX  he  or  she  retires  from  all  further  business 


or  profession  for  gain,  and  agrees,  under  oath,  to  spend  the  entire 
amount  of  the  pension  within  the  confines  of  the  United  States 
during  the  current  month  in  which  it  is  received. 

"Second.  A  bill  creating  a  Nation-wide  Federal  transactions  tax 
calctUated  at  a  rate  sufficiently  high  to  produce  the  revenue  neces- 
sary to  meet  the  requirements  of  bill  no.  1." 

Here  you  have  the  first  proposition;  and  now  listen  and  tell  me 
If  there  be  a  man  among  you  who  can  honestly  and  conscientiously 
agree  to  the  foregoing.  Think!  This  is  a  request  to  pass  a  law 
to  pay  every  citizen  whose  record  is  free  from  habitual  criminality 
and  who  has  attained  the  age  of  60  years  a  monthly  pension  of 
$200  until  the  end  of  his  life  upon  certain  conditions. 

This  pension  goes  not  alone  to  the  needy  of  60  years  of  age.  but 
it  goes  to  those  who  possess  incomes  amounting  even  into  the 
millions,  if  they  so  desire.  The  nuin,  the  woman,  who  has  s\iffl- 
cient  to  live  upon  in  comfort  and  in  luxury,  under  the  terms  of 
this  law.  would  draw  the  $200  per  month.     Am  I  In  error? 

On  the  4th  day  of  February  1935  I  sat  in  the  committee  room 
of  the  Committee  on  Ways  and  Means  of  the  House  of  Representa- 
tives, composed  of  21  Members,  and  I  heard  Dr.  Townsend.  the 
author  of  this  plan,  testify,  under  oath,  as  follows: 

"Mr    Hn-L    (member  of  the  committee) .  Now.  regardless  of  the 
Income,  from  whatever  source  received,  any  citizen  of  the  United 
States   receiving   that   Income,  who   Is   over   the   age   of  60  years, 
would  be  entitled  to  the  $200  per  month  pension. 
"Dr.  Townsend.  Yes.     I  agree  to  that. 

"Mr  Hnx  That  would,  of  course.  Include  the  wealthy  people  as 
well  as  the  classes  of  people  aU  down  the  line,  all  the  way  down 
to  those  who  are  in  a  state  of  poverty. 

"Dr  TowNSiKD  (p.  686).  We  agree  that  the  plan  shaU  be 
nondiscriminatory  and  applied  to  all  citizens  equaUy. 

"Mr  HiuL.  In  other  words,  it  would  apply  to  John  D.  Rocke- 
feller. 8r..  to  Henry  Ford,  to  J.  P.  Morgan,  as  weU  as  to  a  man 
who  has  no  means  or  Income  at  all? 

"Dr.  TowNSEWB.  If  they  wish  to  acquire  the  pension  under  the 
provisions  of  the  act. 

"Mr.  Hn,L.  That  Is.  they  wovUd  be  eligible. 
"Dr.  Townsend.  Yes."  . 

On  page  733  of  the  same  record.  Mr.  Hudson,  one  of  the  ex- 
perts produced  by  Dr.  Townsend.  and  by  whose  side  he  sat  at  the 
time  he  was  giving  his  testimony,  was  asked  by  Mr.  Vinson,  of 
the  committee:  ^       ^  . 

"Woxild   you   not   Include   Mr.   Andrew   Mellon   as   a   beneficiary 
under  this  bill,  he  being  past  the  60  years  of  age? 
"Mr.  Hudson.  Absolutely." 

Yet  the  Townsendltes  tell  me  today — and  they  have  been  teU- 
Ing  me  for  weeks  past — that  I  was  committing  political  suicide 
because  I  would  not  subscribe  to  a  bill  which,  regardless  of  need 
or  income,  provides  a  pension  of  $200  per  month  to  the  wealthy, 
the  well-to-do,  as  well  as  to  those  in  moderate  circumstances  or 
In  need — an  outrageous  demand  which  they  have  made  upon  me, 
which  they  make  upon  every  Congressman;  and  their  battle  cry 
is    "An  open  hunting  season  upon  Congressmen." 

What  magic  is  there  in  the  figure  of  $200  per  month?  I  have 
written  to  many  of  them,  asking  them  whether  they  would  not 
be  satisfied  with  $50,  $100,  $150,  $175;  and  many,  many  times  the 
answer  has  been,  "No;  we  want,  we  demand,  $200  per  month,  and 
we  propose  to  have  it;  and  if  we  do  not  get  it,  we'U  get  a  revolv- 
ing Congressman;  we'll  get  a  Congressman  who  wUl  give  it  to  us." 
What  is  the  $200  to  be  spent  for?  Myself.  60  years  of  age,  with 
a  wife  of  equal  age,  we  would  be  entitled,  under  the  provisions  of 
this  law  If  I  merely  practiced  law  as  amusement  or  gratuitously 
to  assist  my  boys,  who  are  both  with  me.  to  $4,800  per  year.  Own- 
ing our  own  home  in  Allegan,  with  a  garden,  fruit  trees,  and  a  few 
cmckens.  we  can  easily  live  upon  $800  and  live  in  comfort.  That 
would  give  us  $4,000  to  spend,  and  for  what  should  we  use  it? 
WoiUd  we  refuse  to  take  it?     Is  that  human  nature?     How  many 

would?  ^    ..  ^w  ... 

All  thoee  eligible  will  take  it,  spend  it,  and.  If  they  cannot  use 
the  things  purchased,  give  them  to  others,  thxis  lessening  the  pur- 
chasing capacity  of  those  others. 

This  question  of  what  the  money  should  be  spent  for  Interested 
some  members  of  the  conunittee,  and  so  Dr.  Townsend  was  asked, 
and  you  will  find  this  on  page  687  of  the  record: 

"Mr  Hill.  I  take  it,  of  course,  he  would  have  to  spend  it  In  good 
faith  even  though  he  spent  it  for  luxuries.  He  could  not  go  out 
and  squander  it  in  order  to  get  rid  of  it,  so  that  he  may  be  eligible 
to  receive  $200  the  next  month? 

"Dr.  Townsend.  Why  not?  We  do  not  care  what  he  does  with  it. 
That  is  immaterial.     Let  him  have  carte  blanche." 

And  church  folk,  members  of  religious  organizations,  you  drys 
who  are  behind  this  movement  (and  remember  always  that,  in 
Allegan  County,  I  campaigned  for  the  first  local  option  and  then 
prohibition),  listen  to  the  rest  of  his  reply: 

"Let  him  buy  whisky  with  it  if  he  wants  to  kill  himself  off  as 
quickly  as  he  chooses.  That  Is  immaterial.  It  is  commerce — 
business— that  we  want  in  this  coxintry.  We  are  not  going  to 
regulate  i>eople's  morals  In  the  least  when  we  give  them  this 
money  to  spend." 

So  I  am  threatened  with  political  disaster,  as  is  every  other  Con- 
gressman who  refuses  to  give  to  every  person  over  60  and  who  Is 
not  a  habitual  criminal,  who  is  a  citizen  of  the  United  States,  $200 
per  month,  provided  he  spends  it  each  month. 

In  favor  of  an  old-age  pension,  in  favor  of  social  sectirlty,  3res; 
but  in  favor  of  accepting  Dr.  Townsend  and  his  satellites  as  my 
political  boss,  no;  neveri 


Unhappy  Indeed  Is  the  state  of  those  Democrats,  or.  rather,  those 
New  Dealers,  who  have  been  characterized  as  rubber  stamps  and 
who  are  now.  the  country  over,  subjects  of  scorn  and  ridicule, 
lacking  the  respect  of  right-thinking  citizens. 

How  contemptible,  how  lacking  in  manhood  must  be  the  man 
who  will  abrogate  his  right  to  think,  to  reason,  to  form  Judgment, 
and  agree  in  advance  in  order  to  obtain  office  to  follow  the  arbi- 
trary direction  of  a  man  who  lives  in  the  other  extreme  of  the 
United  States:  and  adopt  a  plan  which  we  know  to  be  unfair,  un- 
just, unreasonable,  and  unconstitutional,  for  any  plan;  and,  mark 
this  well,  enacted  Into  law,  which  does  as  does  this  plan,  give  to 
one  group  of  citizens  regardless  of  their  need  an  arbitrary  sum 
collected  from  another  group.  wlU  never  stand  the  test  of  the 
Supreme  Court  of  the  United  SUtes.  It  works  hardship  upon 
every  other  citizen  who  is  not  the  recipient  of  its  benefit.  It  col- 
lects from  him  a  tax  amounting  to  from  2  to  42  percent,  for  it  la 
a  2-p>ercent  transaction — not  sales  tax.  as  is  so  often  erroneously  - 
assumed. 

A  bushel  of  wheat  the  world  around  wlU  produce  a  48-pound 
sack  of  flovir.  By  the  time  that  bushel  of  wheat  gets  Into  the 
hands  of  the  grocery  man  and  if  a  sack  of  flour  this  plan  of  Dr. 
Townsend  wlU  add  to  the  cost  of  that  48- pound  sack  of  flour  10 
cents;  and  this  you  will  find  on  page  731  of  the  record. 

Not  only  that,  but  If  this  plan  goes  into  effect  the  farmer  who 
grows  the  wheat  and  sells  it  must  take  out  a  license.  Perhaps 
I  do  not  know  what  I  am  talking  about;  but.  certainly.  Dr.  Town- 
send  must  know  his  plan.  Let  us  hear  what  he  said — and  you 
will  find  this  on  page  692  of  the  record: 

"Mr.  Hill.  Suppose  a  farmer,  growing  wheat  and  livestock;  he  Is 
engaged  in  the  business  of  selling  what  he  produces  as  well  as  In 
the  btisiness  of  producing  these  commodities.  Would  he  have  to 
take  out  a  license? 

"Dr.  TowNSEifD.  He  certainly  would  have  to  take  out  a  license. 
He  Is  engaged  In  business — the  business  of  producing  commodities 
for  foodstuffs. 

"Mr.  Hill.  Any  producer  who  produces  for  the  purpose  of  selling 
products? 

"Dr.  Townsend.  Yes. 

"Mr.  Hill.  Would  have  to  take  out  his  license? 
"Dr.  Townsend.  He  would." 

And  so  the  farmer's  wife  who  sells  eggs,  who  sells  cream,  who 
sells  butter,  the  farmer's  boy  who  sells  melons,  each  and  all  must 
take  out  a  license;  and  eadh  and  all  must  contribute  so  that 
someone,  whether  he  needs  it  or  not.  can  have  $200  a  month. 

Now.  the  easy  way  out  of  this  situation  for  every  officeholder,  for 
every  candidate  for  office,  is.  as  it  always  is  when  beset  by  any 
particular  group,  to  promise  to  agree  to  the  thing  desired  whether 
that  promise  be  made  with  Intention  to  keep  or  to  violate. 

If  to  Illustrate  my  i>oint  I  make  reference  to  our  President.  I  ask 
the  forgiveness  of  my  Democratic  friends. 

In  our  little  town  there  are  a  thousand  or  twelve  hxmdred 
registered  voters.  It  is  said — and  no  doubt  correctly— that  at 
least  500  of  them  have  signed  the  Townsend  petition.  That 
means  political  defeat  to  any  man  who  does  not  agree  to  their 
proposition:  and  so,  when  I  am  asked  whether  I  have  promised  to 
support  the  $200  pension  at  the  next  session,  should  not  the 
answer  be:  "Why,  of  course;  why  not?"  and  accompany  it  with 
a   wink,    the   wink    meaning,    of   course,    that    there    are    certain 

reservations.  ^  ._*„,- 

Might  I  not  explain,  "Promises  are  easy  and  necessary,  but  surely 
In  this  day  and  age  nobody  believes  they  are  made  to  be  kept. 
You  cannot  expect  me  to  keep  a  promise  if  our  President  did  not^ 
We  aU  know  what  the  1932  Democratic  platform  contained  We 
aU  know  that  the  President  flew  from  New  York  to  Chicago  to 
stand  squarely  upon  that  platform  and  to  proclaim  before  the 
world  that  he  was  100  percent  for  it.  We  all  know  that  practically 
all  those  promises  have  been  repudiated,  thrown  into  the  waste- 

basket 

Yet  the  President's  popularity,  it  is  said,  is  undiminished;  and 
why?  Simply  because  he  tells  us  that  changed  conditions  pre- 
vented the  fulfillment  of  those  promises:  and  does  anyone  find 
fault?  Certainly  the  farmer  who  receives  the  Triple  A  checks,  the 
cotton  growers,  and  all  the  other  long  list  down  the  road  have  no 
complahit  to  make.  Certainly  those  thousands  upon  thousands 
of  new  employees  placed  upon  the  Federal  pay  roU  are  not  oom- 

^  TheiL  having  given  my  promise,  why  should  I  not.  to  become  the 
fair-haired  hero  of  the  TDwnsendites.  as  soon  as  Congress  has 
ooened  make  a  speech  In  favor  of  the  Townsend  plan?  Why  not 
vmh  my  coUeagues  Join  in  passing  the  bill?  Why  not  send  it  up 
to  the  President  and  have  him  approve  It.  and  then  say  to  the 
Townsendltes:  "Yes;  we  have  done  all  we  can.  We  have  enacted 
your  plan  Into  law."  Then,  when  someone  brings  it  before  the 
Supreme  Court  and  that  body  declares  It— as  it  will;  as  it  must— 
to  be  unconstitutional,  becaxise  it  is  unjxist  and  not  right,  lay 
the  blame  up<Hi  the  Supreme  Court? 

That  is  the  plan  that  has  been  and  is  being  foUowed— not  by 
DemocraU  Uke  Al  Smith;  John  W.  Davis;  Albert  C.  Ritchie;  Sen- 
ator Byrd.  of  Virginia;  Sena,tor  Tydings,  of  Maryland;  Governor 
Murray  <rf  Oklahoma;  Governor  Talmadge.  of  Georgia;  Newton  D. 
Baker  "former  Secretary  <rf  War;  and  Bainbridge  Colby.  form« 
Secretiiry  of  State— but  by  the  New  Dealers,  ^t»o- »'**! '^' •"  ^"^ 
by  Castes  Glass,  are  not  Democrats  but  are  New  Dealers  first, 
last,  and  all  the  time. 

And  another  out  for  the  Congressman  is  to  f^^^VorttbejiMn^ 
xti^ng  that  If  prosperity  comes,  as  ultimately  it  wiU.  the  peopls 
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will  forget  about  the  Townaend  plan.  That  l«  ttbe  bn»d  «^d  ^c 
ea.y  way  which  may  lead  temporarUy  to  public  otBce.  to  Populan^y; 
but  U  widely  divergent  rrom  that  straight  and  narrow  road  which 
one  muKt  follow  If  he  retains  hi»  self-respect,  and  that  Is  the  road 
which  I  chooBe  to  follow,  believing  and  wUllng  to  advocate  and 
to  work  for  any  plan  which  promises  eecurtty  to  old  age  which  tei 
reasonable  and  Juat.  but  declining  emphatically  and  absolutely  tO| 
aubacrlbe  to  a  theory  which  wUI  work  injustice,  inequality,  and 
Sardship  and  which  in  any  event  must  fall  because  of  legal  re- 
Btrlctiona.  These  legal  restrictions  cannot  be  changed  so  as  w 
permit  of  a  scheme  of  thU  kind,  because  it  is  Inherently  unjust, 
^nri  unreasonable.  .  . 

In  the  end.  in  the  long  run.  our  people  are  fair,  they  are  honest., 
and  they  wUl  not  stand  for  oppression  or  for  special  prlvUeges  to 
taxj  particular  class. 

A  TWEATY  KAVT  i 

Mr.  BOLAND.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  inserting  a  radio 
address  delivered  by  my  colleague  the  gentleman  from  Penn-^ 
sylvania  [Mr.  DoRsrrl.  i 

The  SPEAKER.  Is  there  objecticm  to  the  request  of  the 
gentleman  fnxn  Pennsylvania?  j 

There  was  no  objection.  I 

Mr.  BOLAND.  Mr.  Speaker,  under  the  leave  to  extend  m^ 
remarks  in  the  Record,  I  include  the  following  radio  address 
of  the  gentleman  from  Pennsylvania  I  Mr.  Doksey]  delivered 
October  26.  1935:  I 

In  November  1918  a  grlef-strlcken  and  Impoverished  civilization, 
stupefied  by  the  shock  of  war.  turned  weary  eyes  upon  a  scene  of 
deaolation  and  horror.  The  battlefields  of  the  wtrld  were  still 
crimson  with  the  fresh  blood  of  eight  millions  of  dead.  The  floor$ 
of  the  seven  seas  were  littered  with  the  hiUks  of  sunken  ship! 
manned  by  ghostly  crews.  Victor  and  vanquished  alike  were  sick* 
ened  of  war  and  the  thoughts  of  war.  There  existed  a  general 
reluctance  among  the  masses  even  to  think  of  a  future  conflict,  to-* 
gether  with  a  well-defined  revolt  against  the  machinery  of  war. 
Within  the  breast  of  mankind  was  lodged  a  solemn  pledge  that 
never  again  should  humanity  be  subjected  to  the  frightful  horror$ 
and  stark  tragedies  from  which  the  world  had  Just  emerged. 

The  war-ravaged  countries  which  participated  in  the  World  Wa| 
and  those  small  nations  living  in  eternal  dread  of  powerful  neigh* 
bors  looked  with  hope  upon  any  scheme  designed  to  establisl^ 
perpetual  peace  As  a  man  awakening  from  a  drunken  orgf 
reaches  for  a  sedative,  so  these  nations,  large  and  small,  graspe^ 
with  eager  hands  the  League  of  Nations  plan  of  President  Wilson 

Never  before  was  man  so  ready  to  make  a  conscientious  effort  X4> 
reduce  the  Instruments  and  to  lessen  the  probabilities  of  war. 

Despite  SMch  auspicious  prospects,  attempts  to  reduce  the  anne^ 
forces  of  the  world  met  with  dismal  failure.  Tremendous  technicajl 
difficulties  obstructed  the  f>ath.  Not  only  were  the  implements  a( 
war  involved,  but  far-reaching  economic  problems,  smoldering 
Jealousies,  and  self-preservation  were  projected  Into  the  situation. 
These  destroyed  much  of  the  idealism  existent  in  the  beginning, 
despite  the  well-intentioned  efforts  of  the  statesmen  of  the  world- 
President  Harding.  In  1921  realized  the  spirit  then  prevalent  and 
hoped  that  the  reduction  of  naval  armaments  would  prove  more 
susceptible  of  solution  than  had  the  problem  of  general  amiB 
reduction.  He.  therefore,  invited  the  principal  powers  to  partlcV 
pate  In  a  conference  for  the  limitation  of  naval  forces.  At  the 
time  this  conference  assembled,  the  United  States,  while  still 
Inferior  to  Great  Britain  In  naval  strength,  had  a  definite  heao 
start  toward  absolute  preponderance.  The  naval  program  of  19115 
was  well  under  way.  The  heavy  armor  and  the  mighty  guns  of  ttiis 
superdreadnaughts.  which  were  to  make  this  country  supremie 
upon  the  seas,  were  already  assembled  In  the  navy  yards.  On  thie 
ways  were  being  buUt  10  great  battleships.  The  keels  were  laid  f(|r 
six  swift  and  powerful  battle  cruisers,  to  be  the  largest  vessels  of 
war  the  world  had  ever  known.  Also,  in  course  of  construction 
were  10  light  cruisers,  as  well  as  numerous  submarines  anil 
destroyers — a  tremendous  embryo  fleet  In  Itself,  which  when  con^ 
pleted  and  added  to  the  ships  then  in  service,  would  have  definite!^ 
assured  to  the  United  States  naval  supremacy.  i 

After  months  of  preliminary  conversations  and  weeks  of  bar- 
gaining, the  Washington  Conference  was  able  to  arrive  at  a  pan- 
tial  solution  of  the  vexing  problem  of  naval  disarmament.  Iti 
1923  the  Five  Powers  Treaty  was  signed  limiting  the  permissible 
total  tonnage  of  capital  ships,  that  Is.  ships  above  10.000  ton$. 
tn  the  ratio  of  5  for  Great  Britain  and  the  United  States.  3  t<^ 
Japan,  and  1.7  for  France  and  Italy.  No  working  agreement  wi 
reached  restricting  either  the  number  or  total  tannage  at  ships 
10.000  tons  or  less. 

For  the  first  time  In  history  the  powerful  nations  of  the  worl 
iMd  by  mutual  agreement  placed  a  limit  on  the  slae  to  which  their 
navies  could  be  buUt.  a  ihnlt  heretofore  bounded  only  by  tUe 
slae  of  the  dockyard  forges  and  the  depth  of  the  public  purse.        1 

Here  was  true  cause  for  Nation.  Wever  before  bad  such  an  utl- 
precedented  act  of  conclllaUoii  been  laid  on  tbc  altar  of  Intet- 
natlofial  good  wllL  j 

But  behind  the  altruism  and  the  Idealism  was  a  baekgrounp 
of  shrewd  International  bargaining.  It  was  a  question  o*  give  an|d 
take,  with  the  United  States  doing  bqosC  at  the  giving.  None  <)f 
the  conferees  seriously  doubted  that  in  an  unUmtted  naval  ra^ 
the  United  States  woiild  far  outdistance  the  others.     In  Its  fln%l 


analysis  unlimited  naval  competition  became  a  question  of  doUars 
and  cents  with  the  United  States  holding  the  purse  strings  of 
the  world.'  More  than  this,  the  glowing  forges  and  continuous 
sound  of  rivet  hammers  In  the  shipyards  gave  abundant  proof  of 
a  determination  to  win  the  race.  Paced  with  Inevitable  defeat  in 
such  a  competition,  the  other  nations  were  determined  to  salvage 
for  themselves  such  advantage  as  was  possible.  Japan  was  frankly 
loath  to  accept  the  apparent  inferiority  of  the  5-to-3  ratio  and 
consented  only  after  the  Inducement  of  the  Pacific  nonfortiflca- 
tlon  agreement  was  written  Into  the  treaty.  Great  Britain  hon- 
estly bemoaned  the  loss  of  her  historic  preponderance  at  sea. 
Patriotic  and  conservative  Britons  felt  that  in  some  way  the 
Empire  could  and  should  have  found  a  method  to  overtop  oxir 
partially   completed   1916   buUdmg   program. 

As  a  result  of  this  treatv,  only  3  of  the  10  battleships  then  build- 
ing were  completed  and  none  of  the  mighty  battle  cruisers  Of 
the  latter  two  were  converted  Into  aircraft  carriers,  of  which  the 
United  States  at  that  time  had  only  one.  an  old  collier,  converted 
for  use  as  an  experimental  carrier.  ™_     ..      w 

The  year  foUowlng  the  ratification  of  the  Washington  Treaty,  by 
which  we  renounced  naval  supremacy.  President  Harding  issued 
a  prophetic  warning  to  the  American  people.     He  said: 

"It  Is  covenanted.  In  IntoTiational  honor,  that  oxxe  Navy  shall 
retain  the  first  rank,  and  any  failure  at  retenUon  must  be  charged 
to  ourselves,  because  the  world  has  deliberately  acknowledged  the 
righteousness  of  our  front-rank  position." 

The  years  following  brought  forth  a  situation  not  contemplated 
by  the  treaty  and  yet  not  unpredictable.  Restricted  In  larger 
vessels  foreign  naval  powers  launched  upon  an  Intensive  program 
of  constructlcm  of  fighting  ships  while  American  naval  shipbuild- 
ing atrophied.  _^  ^  ^^  „  .*  j 
During  the  8  years  following  the  Washington  Treaty  the  United 
States  laid  down  8  cruisers.  3  submarines,  and  no  destroyers; 
Great  Britain,  15  cruisers,  19  submarines,  and  22  destroyers; 
Japan.  15  oiiisers,  35  submarines,  and  47  destroyers;  Prance,  8 
cruisers.  67  submarines,  and  48  destroyers;  Italy,  6  cruisers,  32 
submarines,  and  37  destroyers;  or.  expressed  In  total  number  of 
these  3  types  of  vessels  which  were  not  limited  by  treaty,  the 
United  States  laid  down  11;  Great  Britain,  66;  Japan,  97;  France, 
103;   and  Italy.  75. 

An  attempt  In  1927  at  Geneva  to  extend  the  restrictions  to  aU 
classes  of  naval  vessels  proved  an  utter  falliire.  At  Washington 
we  lead  In  the  race.  By  relinquishing  that  lead  we  achieved  a 
partial  success.  At  Geneva  we  lagged,  but  the  lead«^  would  not 
stop  and  wait  for  us. 

Disarmament  by  example  had  proved  an  Illusion.  If  there  be 
today  those  who  still  believe  in  the  efficacy  of  this  method,  let 
them  but  look  at  the  standing  armies  of  the  world.  Has  o\ir 
example  deterred  in  the  least  the  12  countries  with  vastly  larger 
armies?  Did  our  failure  to  build  to  treaty  limitation  stop  for- 
eign naval  building?  In  the  light  of  recent  events  abroad,  bold 
Indeed  would  be  the  theorist  who  advocated  further  concessions 
to  the  exploded  Ideal  of  disarmament  by  example. 

Following  the  fiasco  at  Geneva.  Congress  in  1929  authorized  the 
construction  of  15  cruisers.  We  dared  not  lag  further  in  the  race, 
but  even  had  these  vessels  been  completed  we  would  still  have 
been  below  the  ratios  established  at  Washington.  These  potential 
cruisers  were  considered  abroad  sufficiently  significant  to  resume 
further  negotiations  for  the  limitation  of  naval  vessels  not  for- 
merly restricted  by  the  Washington  Treaty. 

The  following  year,  at  London,  an  agreement  was  drawn  up  pro- 
viding for  limitation  of  naval  vessels  not  previously  restricted. 
Whereas  at  Washington,  America  led  from  strength,  at  London  we 
followed  from  weeikness.  To  none  of  the  conferees  were  the  com- 
promises finally  reached  satisfactory.  France  and  Italy  rejected 
them  entirely.  America.  Japan,  and  Great  Britain  reluctantly  ratified 
the  agreement  only  because  it  seemed  preferable  to  no  treaty  at  ail. 
Twelve  years  after  the  W^orld  War  limitation  of  naval  armaments 
of  aU  categories  had  become  an  accomplished  fact,  at  least  among 
the  three  principal  naval  powers. 

Four  years  later.  In  December  1934,  Japan's  denunciation  of  the 
Washington  and  London  Treaties  wiped  out  the  fruit  of  all  these 
labors.  Unless  by  some  unforeseen  miracle  the  treaties  should  be 
renewed  In  a  final  conference,  limitation  oi  naval  armaments  wUl, 
on  the  1st  of  January  1937.  become  only  another  experiment,  noble 
in  purpose  but  apparently  impossible  of  enforcement.  On  that 
date,  with  all  restrictions  as  to  size  (X  number  of  ships  removed, 
maritime  nations  will  be  free  to  build,  each  to  Its  concept  of  its 
own  peculiar  needs. 

What.  then,  shall  we  do  with  this  new-found  freedom?  What 
will  others  do?  Will  1937  mark  the  beginning  of  a  new  post-war 
naval  race? 

FcH*  others  we  cannot  answer,  but  for  ouratives  these  questions 
demand  an  Immediate  answer,  an  answer  based  on  sound  decisions, 
not  of  the  moment  but  for  the  long  years  to  come. 

Greatness  In  arms  and  authority  in  coiuicil  are  not  achieve- 
ments of  a  season's  growth.  The  diplomatic  problems  of  the  day 
may  yield  to  the  solutions  of  the  day.  but  our  naval  position, 
once  lost,  cannot  readily  be  regained.  No  millions  of  citizens 
springing  to  arms  can  replace  the  sure  bulwark  of  a  permanent 
fleet.  Failure  to  maintain  an  adequate  navy  would  be  a  folly 
to  be  equaled  only  by  engaging  In  unrestricted  building  competi- 
tion. For  America  the  pathway  leads  along  the  firm  middle 
ground.  So  loaig  have  the  present  relative  treaty  positions  existed 
that  they  have  come  to  be  regarded  as  a  fixed  structure  of  naval 
policy,  and  It  Ls  along  this  established  treaty  level — do  more,  no 
lees — that  our  future  points. 
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Fortunately,  w«  are  today  headed  toward   this  goal.     Disarma- 
ment by  example,  during  the  post-Washington  Treaty  period  had 
reduced  our  Navy  to  such  a  point  that  at  the  London  Conference  , 
one  of  the  American  delegates  was  astonished  to  find  how  "hope-  i 
lessly  inferlOT"  was  the  American  Navy. 

When  the  present  administration  came  into  power  In  March  1933  i 
our  President  announced  as  his  policy  "To  build  the  Navy  up  to 
treaty  strength",  and  with  characteristic  energy  and  ability  pro- 
ceeded to  carry  out  his  announced  policy.  He  faced  a  Herculean 
task— to  remedy  the  neglect  of  12  long  years  was  not  a  task  to 
be  lightly  undertaken.  Though  much  remains  yet  to  be  done, 
today  the  end  is  In  sight. 

The  Congress  wisely  provided  In  the  Vinson -TrammeU  bill  not 
only  for  building  the  Navy  to  treaty  strength  but  of  more  Im- 
portance still  for  maintaining  It  there.  Under  the  provisions  of 
this  bUl  the  Navy  wUl  by  1942  have  attained  full  treaty  strength. 
It  behooves  each  peace-loving  American  citizen  who.  with  an  abid- 
ing faith  in  the  righteousness  of  our  cause,  believes  that  an  ade- 
quate Navy  Is  a  sure  shield  behind  which  ^e  may  rejoice  In  the 
isolation  of  our  position  and  in  our  aloofness  from  foreign  embroil- 
ments to  give  active  and  wholehearted  support  to  a  "Treaty  Navy, 
fully  manned  and  fiilly  ready." 

THK  MONET  SYSTEM 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  own  remarks  by  inserting  an  address 
delivered  by  me  at  the  Seventeenth  Annual  Convention  of  the 
American  Farm  Bureau  Federation  in  Chicago  on  December 
10.  1935. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  in  the  Record  I  include  the  following 
address  delivered  by  me  at  the  Seventeenth  Annual  Conven- 
tion of  the  American  Farm  Bureau  Federation  in  Chicago, 
111.,  on  December  10,  1935: 

When  I  received  from  your  president.  Mr.  Edward  A.  O'Neal,  your 
Invitation  to  speak  at  this  gathering  I  Immediately  told  him  how 
glad  I  would  be  to  be  with  you  all  and  discuss  with  you  matters  of 
national  Interest. 

Mr.  O'Neal  told  me  to  talk  about  "The  honest  dollar",  and  before 
I  begin  to  discuss  the  subject  I  want  to  warn  you  in  advance  that 
everyone  who  talks  about  money  thinks  that  he  or  she  knows  aU 
about  It. 

The  different  opinions  about  what  should  be  done  remind  me  of 
the  occasion  when  Isadora  Duncan,  the  famous  Russian  dancer, 
wrote  a  letter  to  George  Bernard  Shaw,  the  distinguished  social 
philosopher.  Miss  Diincan.  beautiful  in  form  and  feature,  wrote 
Mr  Shaw,  angular  In  form  and  plain  of  feature,  suggesting  that 
they  marry  and  have  a  child,  and  that  this  youngster,  with  her 
magnificent  body  and  his  wonderful  brain,  would  be  the  most  re- 
markable child  ever  bom.  Mr.  Shaw  answered  the  lady  and 
thanked  her  very  much  for  the  compliment  she  was  apparently 
attempting  to  pay  him,  but  suggested  that  she  consider  the  possi- 
bility that  If  they  married  and  had  a  child  it  might  have  his  body 
and  her  brain,  and  what  a  mess  that  would  be. 

There  is  another  class  who  realize  that  there  Is  something  wrong 
with  our  money,  who  realize  that  great  social  injustice  is  being 
done,  but  who,  not  realizing  that  they  are  suffering  from  the  in- 
justice, dismiss  the  whole  matter  from  consideration.  This  latter 
class  calls  to  mind  the  prosperous  individual  who  was  being  solicited 
for  assistance  by  a  man  with  whom  he  had  been  raised,  with  whom 
he  had  been  to  college,  and  who  was  his  fraternity  brother.  After 
hearing  a  part  of  his  companion's  despairing  statement,  he  called  in 
two  of  his  servants,  and,  bursting  Into  tears,  said  to  them,  "  Throw 
this  old  so-and-so  out.     He's  breaking  my  heart." 

Our  unsocial  national  money  system  dates  from  the  first  issue 
of  Government  bonds  In  1790,  which  was  the  forerunner  of  the 
First  Bank  of  North  America,  organized  in  1791,  but  in  the  last  6 
years,  owing  to  our  money  system,  a  condition  has  existed  for  whlcti 
there  is  no  historical  precedent. 

From  earUest  infancy  we  have  all  been  told  to  believe  that  there 
Is  always  employment  of  some  kind  for  anyone  wno  Is  willing  to 
work.  We  have  been  led  to  believe  that  Idleness  was  always  volun- 
tary and  never  necessary,  aind  that  those  who  were  not  employed 
In  some  sort  of  gainful  occupation  were  simply  laz^,*  and  worthless. 

In  the  last  5  years  we  have  learned  that  conditions  can  make 
gainful  occupation  impossible,  that,  however  willing,  energetic.  In- 
telligent, and  well  prepared  an  individual  may  be,  conditions  may 
be  such  that  it  Is  absolutely  impossible  for  the  individual  to 
obtain  any  sort  of  gainful  employment. 

The  youth  of  America  for  150  years  has  had  emphasized  to  him 
or  her  the  opportunities  for  American  youth.  The  Constitution  of 
the  United  States  has  been  blazoned  to  the  world  as  the  greatest 
dociiment  ever  struck  oO  at  any  time  by  the  mind  and  tor  the 
purpose  of  man.  Our  capitalistic  form  of  government  has  been 
held  up  as  a  model  of  equal  opportunity  and  of  inducement  to 
every  Individual  to  give  the  very  best  that  is  In  him. 

In  the  last  5  years,  the  youth  of  America  have  begun  to  wonder: 
"We  were  bom  in  the  land  of  vaunted  liberty  and  Justice  and 
equal  opportunity.  We  have  worked  hard  In  an  endeavor  to  pre- 
pare ourselves  to  be  usefvd  citlaena  of  the  BepubUc.    Our  parents 


have  denied  themselves  to  give  us  this  opportunity,  but  we  find 
It  does  not  exist.  We  find  there  Is  nothing  for  \u  to  do.  We 
discover  that  unless  we  Inherit  a  livelihood  there  is  nothing  we 
can  do  except  possibly  become  hangers-on  in  some  Government 
bureau." 

I  believe  I  have  as  close  contact  with  young  men  and  women 
as  most  people  my  age,  and  I  say  to  you  that  If  our  capitalistic 
form  of  Government  is  to  be  saved,  conditions  must  be  perma- 
nently changed  in  the  matter  of  economic  opportunity. 

I  shall  not  this  afternoon  attempt  an  historical  analysis  of  our 
monetary  system.  It  suffices  to  say  for  the  purpose  of  this  dis- 
cussion that  our  primary  difficulty  Is  lack  of  money,  money  being 
anything  that  facilitates  the  exchange  of  goods  and  services.  You 
see  dally  in  the  great  metropolitan  papers  that  the  banks  ai^  filled 
with  money.  The  banks  are  not  filled  with  money.  There  is  a 
shortage  of  money  everywhere.  What  substantially  all  of  the  banks 
have  is  the  right  io  extend  bookkeeping  credits.  The  toUl  capital, 
surplus  and  undivided  profits  of  all  the  banks  in  the  United  States 
is  less  than  97.000,000.000.  In  acdn  to  have  any  sort  of  business 
activity  there  should  be  at  least  $60,000,000,000  In  clrculaUon.  and 
the  only  way.  under  our  system,  that  we  can  get  $fl0 .000.000 .000 
In  circulation  Is  for  the  bankt  to  exercise  the  right  they  have  under 
an  unconstitutional  law  to  create  out  of  nothing  In  bookkeeping 
credit  nine  times  the  actual  cash  which  they  possess.  How  many 
of  our  people  know  about  this?  Of  the  126.000.000  or  127,000,000  of 
the  citizens  of  the  48  States  of  this  Union,  possibly  not  2,000  under- 
stand the  money  system  under  which  this  country  is  In  subju- 
gation. 

The  framers  of  the  Constitution  of  the.  United  States,  acquainted 
as  they  were  with  the  curse  of  the  private  control  of  money  which 
had  afflicted  Europ>e  for  hundreds  of  years,  placed  In  the  Constitu- 
tion of  the  United  States  the  provision  that  Congress  had  the  right 
to  coin  money  and  regulate  Its  value.  A  tremendous  battle  ensued 
between  the  International  bankers  and  Alexander  Hamilton  on  one 
side,  and  Benjamin  Franklin,  Jefferson.  Madison.  Adams,  and 
others  on  the  other  side,  the  Hamilton  group  endeavoring  to  set 
aside  the  constitutional  provision  and  the  Franklin  group  stand- 
ing for  the  constitutional  provision.  To  the  eternal  misfortune 
of  the  United  States,  Franklin  passed  away  before  the  issue  was 
decided,  and  Jefferson  ahd  his  aUles  were  not  strong  enough  to 
stand  out  against  Hamilton  and  the  international  bankers.  The 
Immediate  outcome  of  this  battle  of  money  was  the  first  Issue  of 
Goveriunent  bonds,  resulting  In  the  first  creation,  nationally,  of 
banker's  money,  and  In  the  establishment  of  the  First  Bank  of 
North  America,  a  private  organization,  just  as  was  and  Is  the  Bank 
of  England,  the  Bank  of  France,  and  the  other  European  central 
banks. 

If  the  people  of  this  country  knew  that  nearly  95  percent  of  our 
money  is  created  by  bank  debt,  aind  that  the  banks,  by  increasing 
debt  to  them,  can  expand  the  currency,  and  that  by  collecting 
debt  from  them,  can  deflate  the  currency,  our  sjrstem  would  not  last 
any  longer  than  a  special  session  of  Congress  could  be  called  to 
repeal  the  present  law.  International  bankers  control  the  press, 
they  control  the  universities,  they  control  the  colleges,  they  control 
the  high  schools  and  the  grammar  schools,  so  that  no  real,  vital 
Information  about  the  money  of  the  coiintry  ever  gets  to  the 
people,  and  none  of  the  real  reasons  of  sigxUficant  historical  hap- 
penings ever  get  into  a  schoolbook. 

Prom  my  earliest  recollection.  I  have  wondered  why  practically 
all  business  was  conducted  on  credit.  It  is,  of  course,  because 
oiir  money  is  the  result  of  a  debt.  It  Is  because  the  more  businea 
we  do  the  greater  the  debt  must  be. 

The  other  day,  when  reading  an  editorial  in  one  of  our  most 
conservative  newspapers,  I  ran  across  the  statement  that  "Most 
economists  agree  that  a  nation  cannot  emerge  from  a  depression 
until  It  has  written  off  the  excessive  burden  of  debt  accumulated 
during  the  preceding  period  of  prosperity."  This  means  that  the 
only  thing  we  can  possibly  have  Is  never  prosperity,  but  what  seems 
to  be  prosperity,  until  debt,  accumulating  faster  than  production, 
flnaUy  creates  a  panic  among  bankers  which  results  In  their  de- 
manding payment  of  debts  due  them,  which,  in  turn,  wipes  out  the 
bank  bookkeeping  money  of  the  cotmtry,  and  results  In  the  dump- 
ing of  all  sorts  of  property  on  the  market  and  the  wiping  out  of 
values,  which,  in  tiim.  after  causing  untold  human  desolation  and 
misery,  enables  this  group  of  international  bankers  and  their  allies 
to  absorb  the  accumulated  wealth  of  the  country  at  their  own 
price. 

No  one  admires  the  magnificent  efforts  of  the  present  adminis- 
tration more  than  I  do.  The  program  made  toward  the  rehabilitation 
of  our  people  has  been  a  miracle.  The  magnificent  courage  of  the 
head  of  the  admllnstratlon  against  what  at  first  seemed  hopeless 
odds  must  Inspire  everyone  with  the  most  profound  admiration. 
Great  progress  has  been  made  in  the  last  4  years  toward  destroying 
the  illusion  of  the  necessity  of  a  gtrtd  standard,  or,  for  that  matter, 
of  any  metal  standard.  Great  progress  has  been  made  toward  an 
understanding  of  the  fact  that  money  Is  not  wealth,  but  simply 
a  means  of  carrying  the  production  of  the  country  to  the  con- 
sumers of  the  country.  Great  progress  has  been  made  m  an 
understanding  of  the  fact  that  those  who  deal  In  the  people's 
medium  of  exchange  for  their  own  advantage  are  public  enemies. 
All  this  I  can  see  clearly,  and  with  a  feeling  of  great  pride,  but 
I  say  to  you,  my  fellow  citizens,  with  all  the  earnestness  and 
t  sincerity  of  which  I  am  capable,  that  this  country  can  never  have 
even  the  temporary  prosperity  of  which  It  is  capable,  and  can 
never  have  permanent  prosperity,  until  we  do  away  ^^'i»  "y"^™ 
controUed  by  private  Interwte  which  can  create  or  destroy  the 
medium  of  exchange  at  Its  own  wlU,  or  which  medium  of  exchange 
Is  cz«at«d  by  the  mental  attitude  of  the  pec^le. 
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In  th«  »uinmer  ot  1933  a  sUUrttcUn  and  economist.  wbo«e  n*in« 
U  almost  a  houaehold  word  throxighout  the  length  and  breadWi 
of  Uie  clvUued  world,  made  a  speech  at  the  Centur>'  o'  '*^**I1f* 
Pair  at  Chicago.  He  atated  th*i  the  country  owed  debt,  public 
and  private  of  some  1200.000.000.000.  that  the  country  hjkd 
a  tremendous  producU%e  cap«;jty,  and  that  ^^^ 'T ^"^^^ 
thrifty  and  behaved  ourselves  we  could  pay  off  •^a.ooy.ow.wu 
of  thU  debt  in  a  year,  and  that  the  country  would  be  free  or  aept 
in  8  years  He  entirely  lost  sight  of  the  fact  that  under  oiur 
system,  as  the  countr^-s  debt  was  paid,  the  money  of  the  country 
would  disappear,  and  that  as  the  money  of  the  country  disap- 
peared prices  would  fall,  laborers  would  walk  the  streets  unem- 
ployed and  farmers  would  burn  their  crops  to  better  advantage  j 
than  thev  could  market  them.  I  knew  this  genUeman  very  w^l.  ' 
and  I  wrote  him  a  letter  and  asked  him  what,  under  our  moile-  ^ 
tary  system,  the  people  would  use  for  money  when  the  debts  w^ 
paid      He  wrote  back  and  said  he  had  not  thoiight  of  that.  ,      j 

From  1930  to  1933.  owing  to  the  destruction  of  bank  debt,  tpe  j 
peoples   medium   of   exchange   fell    from   55   billion   to   37   blllidn. 
Eighteen  hundred  million  of  bank  deposits  wiped  out.  not  becailse  , 
the  money  was  lost  In  the  sea.  not  because  It  was  burled  wh^e 
no   one   could   find   It.   but   simply   because,   under   oxir   system   of  i 
private  control  of   the  medium  of  exchange  and  the  creation  |Or 
money  by  bank  debt,  the  collection  of  debt  due  banks  resulted^ln  i 
a  destruction   of   the   medium   of   exchange,   which.    In   turn.  <ie- 
suoyed  the  value  of  aU  property  of  every  kind  and  character  atad 
caused     universal     destruction,     universal     chaos,    and     unlver^l 
despair. 

If  It  requires,  we  will  say  for  Ulustratlon.  WO.OOO.OOO.OOO  ^to 
transact  the  business  of  the  people  of  the  United  States,  t^iis 
$60  000,000,000  can  be  created  by  the  payment  of  the  national  d«bt 
with  new  money  and  by  confining  the  banks  to  loaning  the  moi^ey 
they  actually  have.  Such  a  proceeding  could  be  taken  with<|ut 
any  so-called  inflation.  i^ 

U  this  happened,  if  there  were  actually  in  existence  $60,000,- 
000.000  to  transact  the  business  of  the  country,  you  could  ne^er 
have  any  Inflation,  you  could  never  have  any  deflation,  becanse 
that  money  would  always  be  In  existence  somewhere  and  co|ild 
not  be  taken  out  of  existence  by  anybody.  Of  course,  a  part  of 
It  might  become  concentrated  in  certain  hands,  but  by  reinvefst- 
ment  it  woiild  go  back  into  circulation  and  thus  prevent  a  c^n- 
tracUon  of  the  currency.  , 

I  am  not  now  attempting  to  discuss  certain  other  factors  wh|ch 
even  under  a  oonstltutlnnal  money  system  would  ultimately  h$ve 
to  be  taken  Into  consideration.  We  are  living  In  an  age  wbfcre 
machines  have  made  unnecessary  human  labor  to  a  very  great 
extent.  The  greatest  civilization  in  many  respects  that  the  wcvld 
has  ever  known  was  the  Grecian  civilization.  The  phllo8op|ier 
Aristotle  dominated  the  human  mind  for  nearly  2,000  years  liAtil 
Francis  Bacon,  with  his  phoiosophy  of  Inductive  reasoning,  divided 
with  him  the  realm  of  philosophic  thought.  All  modern  lofic, 
the  fundamentals  of  modern  niathematics,  the  models  of  modern 
oratory,  the  patterns  of  modem  prose  and  poetic  literature  frre 
based  on  the  Grecian  form.  Greece  had  a  great  leisure  claa*  a 
class  which  did  not  have  to  labor  for  Ito  dally  bread.  To  tjhls 
class  modem  civilization  Is  Indebted  for  the  gjlories  of  whlck  I 
have  spoken.  But  that  class  and  that  country  decayed,  and!  it 
decayed  because  Its  civilization  was  built  upon  human  slavery. 
We  have  an  opportiinlty  to  build  a  civilization,  energetic,  Im^i- 
natlve,  wonderful,  which  in  turn  will  not  have  to  struggle  ^^d 
strive  by  uncongenial  labor  for  the  bread  and  meat  to  sustain, its 
life,  and  we  have  the  opport\inlty  to  create  that  civilization  and 
svistain  it,  not  on  human  slavery,  but  on  machines  which  irlU 
serve  all  humanity.  A  consideration  of  ways  and  means  to  bnng 
about  this  condition  is  not.  as  I  said  before,  within  the  purview 
of  this  discussion.  . 

Going  back  to  our  original  theme,  statesmen  must  realize  t|iat 
a  money  system,  to  function  properly,  must  recognize  the  lawa  of 
physics,  not  misuse  the  laws  of  jjsychology.  The  total  quantity  of 
money  should  bear  a  scientific  relation  to  the  vorume  of  con- 
sumer goods  which  the  Nation  has  produced  and  has  available  ior 
distribution.  The  system  of  money  which  Increases  cw  dlmlnisjies 
at  the  will  of  bankers  or  because  of  the  excitement  or  despair'  of 
Individuals  mtist  be  destroyed. 

Europe  never  had  a  greater  statesman  than  Prince  Bismaijck. 
He  realized  the  socially  destructive  Infiuence  of  our  National  B4nk 
Act  of  1863.  He  is  noted  as  having  said  to  a  fellow  German, 
Conrad  Siem,  "The  division  of  the  United  States  Into  federations 
of  eqxial  force  was  decided  long  before  the  Civil  War  by  the  high 
financial  powers  of  Europe.  These  bankers  were  afraid  that  ihe 
United  States,  if  they  remained  in  one  block  and  as  one  nation, 
would  attain  economic  and  financial  Independence,  which  would 
upset  their  financial  domination  over  the  world.  The  voice  of  ihe 
Rothschilds  predominated.  They  foresaw  tremendous  booty!  If 
they  could  substitute  two  feeble  democracies,  liidebted  to  ih« 
financiers,  for  the  vigorous  Republic,  which  was  praetlcallj  s$lf- 
providing  Therefore,  tbe^  started  their  emmlsMirles  in  ordeii  to 
•xptott  the  qtiMtkm  of  slavery  and  thus  to  dig  an  atojrM  bgfWu 
thP  t|ro  pmrU  at  tiM  RrpuMic  Lincoln  nrv«r  tmp»eU<i  tttm* 
undergrr/und  mactoifMikm*  H«  wm  afaliift  Hmvwn,  Mid  h»  pm 
•t#rt«4  ■«  «ttch  MM  ehmiMrt^  pr«v«ttt«d  blffl  frooi  MrHlg  tiM  tkmo 
tff  orM  party  Wh#n  h*>  ha4  •<T«ifii  »n  hto  tUMid*  hf  p9fe^v«d  ^ai 
thM#  mtMmlm  flmiftrMr*  tri  piMfifp*  wMmA  to  mmk0  fiHn  ttMi  0n4pU' 
Urn  'W  ih**t  4m^t**  Tltmy  mnAm  ih0  ntpimp  ^tiwmn  tlM  Mnfe 
mi*4  \h*>  <w>«jih  unminmni     TM  rrMMMff  «f  ntmmm  Mi  Wwtfft  nptf* 

l»*rHr  •  'ti^nttHs  fft«4  MM    ' i«MM  ilMin    IIMV  MMHIgtlt  V>  MMIf 

ttitf^  (M  •I'i^t  "'tHm     ttui  lAtt^H  fm4  Mnw  wkii*  •i»4  mutm* 
»i*0,^  ihM  %**•  mtf^h  *m  utA  iJM  W9tH  Im,  Inti  ^h9  §mmm§/' 
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In  1872  Horace  Greeley  wrote  his  opinion  ot  the  NaUonal  Bank 
Act.  "We  have  stricken  the  shackles  from  4,000.000  human  beluga 
^n/1  brought  all  laborers  to  a  common  level,  not  so  much  by  the 
elevation  of  the  ianaer  slaves  as  by  pracUcally  rediiclng  the  whole 
working  population,  white  and  black,  to  a  condition  of  serfdom. 
While  boasting  of  otir  noble  deeds  we  are  careful  to  conceal  the 
ugly  fact  that  by  our  Inlqtiitous  money  system  we  have  national- 
ized a  system  of  oppression  which,  though  more  refined,  is  not  leas 
cruel  than  the  old  system  of  chattel  slavery." 

At  the  time  when  Lincoln  was  struggling  to  set  up  a  money  sys- 
tem as  provided  by  the  Constitution  of  the  United  States,  fear  was 
expressed  that  the  United  States  would  establish  an  honest  money 
system  and  be  forever  free  from  the  clutches  of  the  International 
bankers.  The  London  Times,  that  backbone  of  reactionary  Eng- 
land, said.  "If  that  mischievous  financial  policy,  which  had  Ita 
origin  Ln  the  North  American  Republic  during  the  late  war  in  that 
country,  shoUId  become  Indurated  down  to  a  fixture,  then  that 
Government  will  ftirnish  its  own  money  without  cost.  It  will  pay 
off  Its  debts  and  be  without  a  debt.  It  will  have  all  the  money 
necessary  to  carry  on  its  conunerce.  It  will  become  prosperous 
beyond  all  precedent  In  the  histOTy  of  the  civilized  governments 
of  the  world.  The  brains  and-  the  wealth  of  all  countries  will  go 
to  North  America.  That  Government  must  be  destroyed  or  it  will 
destroy  every  monarchy  on  the  globe." 

The  Federal  Reserve  Act,  of  course,  admits  a  greater  expansion 
of  the  cxirrency,  but  the  principle  of  private  control  of  the  people's 
medliim  of  exchange  and  of  the  creation  of  the  medium  of  ex- 
change by  debt,  and  the  destruction  of  the  medium  of  exchange 
by  the  demand  for  payment  of  the  debt,  remain  the  siune. 

Up  to  this  time  the  discussion  has  proceeded  along  the  lines  of 
criticism  of  the  monetary  system  of  the  United  States.  No  remedy 
has  been  suggested.  In  other  words,  no  constructive  suggestion  haa 
been  made.  May  I  be  permitted  to  say  that  beginning  with  1922,  I 
have,  at  every  session  of  Congress,  introduced  bills  which  appeared 
to  me  to  constitute  suggestions  for  monetary  reform.  Extensive 
hearings  were  held  on  bills  Introduced  by  me  In  1922  and  1924.  Aa 
you  will  remember,  the  Republican  Party  was  in  power  and,  after 
Interesting  a  prominent  Republican  in  the  subject,  hearings  were 
held  on  his  bills  In  1926,  1927.  and  1928.  A  bill  Introduced  by  me 
to  stabilize  the  currencv  p>assed  the  House  of  Repre.'wntatives  in 
1932  by  a  majority  of  289  to  60.  but  did  not  pass  the  Senate.  Ex- 
tensive hearings  were  held  In  1934  on  a  bill  introduced  by  me  for 
the  creation  of  a  national  monetary  authority.  In  1935  the  Golds- 
borough  amendment  to  the  Banking  Act  of  1935  was  defeated  by  a 
small  majority.  This  statement  Is  made  only  for  the  purpose  of 
indicating  that  insofar  as  I  am  concerned,  I  have  not  engaged  in 
destructive  criticism,  but  have  endeavored  to  support  constructive 
reform;  and  have  never,  under  any  circumstances,  engaged  in  per- 
sonal attack.  There  Is  as  great  a  percentage  of  high-minded  and 
patriotic  bankers  as  there  are  of  any  other  class.  My  endeavor  haa 
been  to  create  a  better  money  system  for  all  of  the  people  of  the 
United  States. 

I  know  that  this  afternoon  I  could,  within  a  short  time,  write 
on  a  piece  of  paper  the  names  of  50  men  who.  If  they  had  the 
power,  could  place  upon  the  statute  books  of  the  United  States  a 
law  which  would  make  poverty  as  rare  as  a  prehistoric  suiimaL 
Through  all  recorded  history  the  strength  and  the  wisdom  of  the 
people  has  come  from  the  soil.  There  are  this  afternoon  In  thla 
room  representatives  from  all  of  the  great  48  States  of  the  Union; 
representatives  of  that  great  part  of  our  population  that  f urnlshefl 
In  so  large  a  part  the  sinews  and  brains  of  the  country. 

It  lies  within  your  power,  with  the  knowledge  you  have  and  the 
Influence  jrou  can  exert  upon  those  who  represent  you  in  the 
American  Congress,  to  see  to  it  that  legislation  Is  passed  and  passed 
quickly,  which  will  make  It  possible  to  distribute  the  tremendoua 
potential  production  of  farm  and  factory  to  all  our  people,  to 
create  a  prosperity  unending,  and  snch  as  the  world  has  never 
seen;  a  condition  which  will  make  those  who  have  labored  long  la 
the  vineyard  exclaim  with  ancient  Simeon:  "Xord.  now  lettest 
Thou  Thy  servant  depart  in  peace,  fw  mine  eyes  have  seen  Thy 
salvation!" 

Several  years  ago  our  pec^le  in  several  parts  of  the  country 
thought  it  would  be  better  in  the  slimmer  to  start  work  an  hour 
earlier  and  shut  down  an  hour  earlier  in  order  to  have  a  longer 
recreational  period  at  the  end  of  the  day.  There  were  a  great 
many  learned  and  tiresome  discussions  as  to  how  this  could  be 
done,  but  nobody  had  the  influence  and  power  to  simply  tell  f>eople 
to  get  up  an  hour  earlier  and  have  them  do  it  and  stop  work  an 
hour  earlier  and  have  them  do  that. 

One  morning  some  bright  lad  woke  up  with  the  Idea  of  simply 
setting  the  clock  up  an  hour  dxning  certain  months  of  the  yetiT, 
and  the  whole  problem  was  Immediately  solved. 

If  certain  Individuals  would  say  to  our  127  mllllone  of  cltizetis, 
*^ou  must,  from  time  to  time,  turn  over  your  t;ioyerty  to  ue, 
Tou  shall  labor  and  your  children  shall  labor.  Tou  end  they 
ahall  suffer  every  privation  in  order  to  aoeumtiUte  more  property 
of  some  kind  of  character.  But,  after  a  oerteln  time,  after  yoti 
I  heve  built  up  your  fortunes  «rubfft*nti«l]y,  you  muei  ttim  tliem 
Of0r  to  UM".  tbey  would  be  unable  to  enforce  ih«tr  demands-,  nhey 
I  wouM  be  leu«h«d  at.  th#y  i^^iM  b*  tymeldered  demented 

Metiers  are  not  inmn»4(*6  that  wsy  Alter  •  period  of  deffW* 
I  eloa,  ih«  benli*  rra^oaUy  b<»Kin  *^  W»d.  boiHI  er^tHU  eree(e<l  bf 
benli  Umtut  hmttitn*-  h%ttk  ^tttftnA^M.  henli  depoeHe  MeelfN;  by  ^lieiW 
j  Inereee*  tb*  fUmt^mMn*  medltffii  of  Ibe  wnifttff  huMtmm  mtthirut§ 
I  Ml  feeffTMred  mtmtj  In/ireeeed  elretfl*(lo«i  mtm  prUtm  In  lib^ 
I  wofde,  W0  sf*  in  *  •o-A*i>#d  perv>d  of  prmpmH^f  Tbe  mt/f»  'tedlt 
le  ii*0tt  by  ih0  bertiM  th»  greeW  ibe  f*iUimt>  ef  otif  HtfmtUMuM 

■^^VTWffn  ^^w^rW^mri  vrvf^w  VfvnflM?  IMV  SmWiv  prNSli  wWttftWf  BiVFV  inHiV 

tN4k^m^  MM  iwMmeMik 
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One  day  the  maeter  mtnds  meet  and  deckle  that  tbe  time  has 
come  to  gather  In  the  accumulated  property  ai  tbe  people 
Rumors  are  started  that  conditions  are  uneound.  Frightened  city 
and  community  bankers  begin  to  curtaU  their  loan*.  Redlecount 
rates  are  raised  in  Federal  Reserve  banks,  thus  reqtilrlng  further 
ciuiiOlment.  Repayment  of  loans  to  the  banks  causes  a  faU  of 
deposiU,  the  credit  currency  is  contracted,  falling  prices  cloee  fac- 
tories and  put  workmen  on  the  streeU,  and  the  price  of  basic 
products — com.  wheat,  cotton.  catUe.  hogs— takes  an  Immediate 
drop.  We  become  a  nation  of  debtors  imable  to  pay  our  debU. 
and  the  accumulations  of  years  of  self-denial  are  swept  away. 

Formerly  when  we  were  operating  on  the  gold  standard  as  origi- 
nally administered,  it  was  a  financier's  racket  to  transpcat  gold 
back  and  forth  between  the  United  SUtea  and  England.  Taking 
gold  out  of  the  United  States  caused  prices  to  fall,  and  bringing 
it  beck  caused  prices  to  rise,  so  that  the  IntemaUonal  bankers 
and  their  allies  could  take  gold  out  of  the  country  and  absorb  the 
Nation's  wealth  at  low  prices  and  bring  the  gold  back  and  seU  at 
high  prices.  By  this  method  other  people's  property  was  absorbed 
by  the  International  money  changers  by  a  device  as  simple  as 
the  dayUght  saving  one  which  makes  people  go  to  work  and  quit 
work  an  hour  earlier. 

I  am  not  here  and  now  making  an  argument  for  silver,  or  for 
any  sort  of  reserve,  but  I  wonder  how  many  of  us  here  today 
know  how  the  international  bankers  and  their  allies  succeeded  In 
contracting  the  currency  in  1873  by  demonetizing  silver. 

A  perfectly  harmless  bill  was  introdticed  enUtled  "An  act  revis- 
ing and  amending  tbe  law  as  rrtaUve  to  the  mints,  assay  offices, 
and  coinage  erf  the  United  States."  This  bill  was  signed  by  Presi- 
dent Grant,  and  8  months  later,  in  a  letter  dated  October  3,  1873, 
he  admitted  he  did  not  understand  that  the  bill  he  had  signed 
had  demonetized  silver.  Most  of  the  Senators  and  Representatives 
whose  votes  legalised  the  demonetizing  act  were  Innocent  of  any 
intention  of  destroying  silver  as  any  part  of  the  monetary  base. 
Just  how  the  bill  was  doctored  Is  not  a  pretty  story,  arid  the  tell- 
ing of  It  would  add  nothing  to  the  force  of  the  argument  I  am 
attempting  to  make  in  this  discussion. 

The  Honorable  W.  D.  Kelly,  Chairman  o*  the  Committee  on  Coin- 
age, which  had  the  bill  in  charge,  made  the  following  statement  on 
the  floor  of  the  Hotise  of  Repreeentatives  on  March  9,  1878:  "In  con- 
nection with  the  charge  that  I  advocated  the  bill  which  demone- 
tized the  standard  silver  dollar,  I  say  that  though  Chairman  of  the 
Committee  on  Coinage,  I  was  as  ignorant  of  the  fact  that  It  would 
demoneUze  the  silver  dollar,  or  of  its  dropping  the  silver  from  our 
system  of  coins,  as  were  those  distinguished  Senators,  Messrs. 
Blaine  and  Voorhles,  who  were  then  Members  of  the  House,  and 
each  of  whom  a  few  days  since  interrogated  the  other:  'Did  you 
know  it  was  dropped  when  the  bill  was  passed?"  No',  said  Mr. 
Blaine:  'did  you?'  'No',  said  Mr.  Voorhles.  I  do  not  think  that 
there  were  three  Members  of  the  House  that  knew  it.  I  doubt 
whether  Mr.  Hoc^ter,  who  In  my  absence  from  the  Committee  on 
Coinage,  and  attendance  oa  the  Committee  of  Ways  and  Means, 
managed  the  bill,  knew  it.     I  say  this  In  Justice  to  him." 

On  July  13,  1876.  Congressman  Holman  made  the  following 
sUtement  on  the  floor  of  the  House  ol  RepresentaUves :  "I  have 
before  me  the  record  of  the  proceedings  of  the  House  on  the  pas- 
sage of  that  measure,  a  record  which  no  man  can  read  without 
being  convinced  that  the  measure  and  the  method  of  its  passage 
through  this  House  were  a  colossal  swindle.  I  assert  that  the 
measure  never  had  the  sanction  of  this  House  and  did  not  possess 
the  moral  force  of  law." 

Again  on  Aiigust  5,  1876,  Mr.  Holman  said;  "The  original  bill  was 
simply  a  bill  to  organize  a  bureau  of  mines  and  coinage.  The  bill 
which  finally  passed  the  House  and  ultimately  became  a  law  was 
certainly  not  read  in  this  House.  It  was  never  considered  before 
this  House  as  It  was  passed.  Up  to  the  time  the  bill  came  before 
this  House  for  final  passage  the  measure  had  sln^)ly  been  caxe  to 
establish  a  bureau  of  mines.  It  came  from  the  Committee  on 
Coinage.  Welghta.  and  Measures.  The  substitute  which  finally  be- 
came a  law  was  never  read,  and  Is  subject  to  the  charge  made 
against  it  by  the  gentleman  from  Missouri  [Biir.  Bland]  that  It 
was  passed  by  the  House  without  a  knowledge  of  its  provisions, 
especially  upon  that  of  coinage.  I  myself  asked  the  question  of 
Mr.  Hooper  whether  it  changed  the  law  in  regard  to  coinage,  and 
the  aiwwer  of  Mr.  Hooper  left  the  impression  on  the  wtiole  House 
that  tbe  subject  of  the  coinage  was  not  affected  by  tbe  bill." 

General  Garfield,  afterward  the  martyred  President  of  the 
United  States,  in  a  speech  made  at  Spriiigfleld.  Ohio,  In  the  fall 
at  1877,  said:  'Terhape  I  ought  to  be  ashamed  to  say  so.  but  It  Is 
the  truth  to  say  that,  at  the  time  being  chairman  erf  the  Com- 
mittee on  Appropriations  and  having  my  hands  overfull  during 
all  that  time  with  work,  I  never  read  the  biU.  I  to<*  it  upon  the 
faith  of  a  prominent  Democrat  and  a  prominent  Republican,  and 
I  do  not  know  that  I  voted  at  aU.  There  was  no  demand  for  tbe 
yeae  and  nays,  and  no  one  opposed  the  bill  that  I  know  at.  It 
was  put  throtigh  as  dozexw  of  btlle  are.  ae  my  frtcnda  and  I  know, 
in  Congrcsa  and  on  the  faith  of  tbe  report  of  tke  etaalrmaa  at 
committee." 

As  you  will  remember,  the  result  of  the  demonetization  of  silver 
was  stKb  a  eurutlment  in  tbe  verfmne  of  money  of  the  ffeiioD  that 
a  terrible  depreeelon.  leeting  several  years,  was  eufered.  BenMer 
f*rry,  of  MietUcMi,  mm^  tbe  followinfi  eiatem^t  regerdtrif  ibe 
pmiMi  ol  iWn,  «e«eted  by  tbe  demonetieeiiori  of  Mtter;  "USUUrm 
tft  p0api«  WW*  f*/|iir*d  Ittrtri  e"''''  ' '''  * rrj^f •  f)' *"«  Ut  pibUrf,  Of  flOt- 
ered  wKb  /l^M  h^iyfnlh  f^hUh  t,  n'U.,,  •hPtr  be^be  l»«e*  bebrt  uti^fi 
H  (A  fjMloMled  «i  me  Mritf§,  wbere  m  iuttotuml  pttM^Hy  tnnH  tsMs 
\iwpmA  kmi  M  «B/ 


I  do  not  dalm,  of  course,  that  any  human  means  can  be  devised 
which  Will  Immediately  cure  human  Ineflclency.  htmian  hardneae 
of  heart,  hiunan  mental  or  physical  incapacity,  human  shtftleas- 
nees,  or  lack  of  character. 

I  do  say.  however,  that  all  the  hiunan  deflcleticles  I  have  enu- 
nterated  are  handnudds  of  human  poverty,  and  that  the  elimina- 
tion of  human  poverty  would  grradually  eliminate  human  frailty. 
I  do  say  that  the  only  reason  we  have  poverty  In  this  country  is 
that  of  inadequate  means  of  distribution.  I  do  say  that  the 
Inadequate  means  of  dlstributlcm  are  due  primarily  to  defects  in 
our  money  system,  and  that  if  these  defects  were  eliminated  and 
we  had  another  system,  the  sole  purpose  of  which  was  to  facilitate 
the  exchange  of  goods  and  services,  thst  our  people  would  soon  go 
another  step  In  the  science  of  distribution,  with  the  outcome  the 
validity  of  the  concept  that  we  are  aU  the  heirs  of  all  the  agea, 
and  that  some  part  of  the  production  of  the  Inventions  which 
have  sprung  from  the  genius  of  all  the  people  are  the  heritage  and 
the  rightful  property  erf  all  the  people. 

Of  one  thing  there  can  never  be  danger.  There  can  never  be  any 
danger  of  oversatlsfvlng  human  want.  This  truth  has  been  nMg- 
nificently  expressed  by  William  James  In  his  essay  on  Reflex  Action 
and  Theism  In  the  Will  to  BeMeve.  "lian's  chief  dttference  from 
the  brutes  Ues  In  the  exuberant  excess  of  his  subJecUve  propensi- 
tlee.  his  preeminence  over  them  simply  and  solely  In  the  nvunber 
and  In  the  fantastic  and  unnecessary  character  of  his  wants, 
physical,  moral,  esthetic,  and  IntellectuaL  Had  his  whole  life  not 
been  a  quest  for  tbe  superfluous,  he  would  never  have  established 
himself  as  tnexpugnably  as  he  has  done  in  the  neceasaxy.  And 
from  the  consciousness  of  this  he  should  draw  the  lesson  that  his 
wants  are  to  be  trusted;  that  even  when  their  gratification  seems 
farthest  off.  the  uneasiness  they  occasion  Is  still  the  best  guide  of 
his  life,  and  will  lead  him  to  Issues  entirely  beyond  his  present 
powers  of  reckoning.  Prune  down  his  extr&vagance.  sober  him, 
and  you  undo  him." 

I  do  not  know  how  I  can  better  close  t'ils  attempt,  to  some  ex- 
tent, to  emphasize  the  great  work  before  the  people  of  this  country 
than  to  quote  from  the  great  wartime  Preeklent.  Woodrow  Wil- 
son: "The  great  monopoly  in  this  country  ia  the  monopoly  of  big 
credits.  8o  long  as  it  exists  our  old  variety  and  freedom  and  mdi- 
vldtial  energy  of  development  are  oiJt  of  the  question.  A  great 
industrial  nation  is  controlled  by  its  system  of  credit.  Our  system 
of  credit  U  concentrated.  The  growth  of  the  Nation,  therefwe. 
and  all  our  acUvities.  are  in  the  hands  of  a  few  men  who  chill 
and  check  and  destroy  genuine  economic  freedom." 

EXTKNSIOM  OF  ggMA»gS 

Mr.  BLANTON.  Mr.  Speaker.  I  a^  unanimous  consent  to 
extend  my  remarks  in  the  Rkcord  mi  the  Townsend  plan. 

The  SPEAKER.  Is  there  objectl(Ki  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

TH«  ACMCTTLTinua  AftJTTBTMEirr  ACT 

Mr.  WARREN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SFEABOBR.  Is  there  objection  to  the  retiuest  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  WARREN.  Mr.  Speaker,  the  Supreme  Court  of  the 
United  States  has  just  handed  down  its  opinion  declaring 
the  Agricultural  Adjustment  Act  to  be  unconstltutionaL 
[Applause.]  I  should  like  for  It  to  be  noted  that  the  ap- 
plause comes  entirely  from  the  RepuWican  side  of  the 
House.     [Applause.] 

This  decision  of  the  Court  will  be  received  with  consterna- 
tion and  amazement  by  millions  of  farmers  throughout  this 
land  who  have  been  benefited  by  the  first  constructive  pro- 
gram that  any  Congress  or  any  administration  has  ever 
proposed  in  their  behalf.  [Applauae.l  It  comes  to  them 
as  a  sickening  and  deadly  blow. 

RegaitUess  of  Court  opanions,  Mr.  Speaker.  I  believe  there 
are  enough  Members  of  the  present  Congress  who  are  so 
deei^  Interested  in  the  welfare  of  the  American  farmer 
that  they  will  keep  this  Congress  in  session  imtll  Christmas, 
if  necessary,  to  write  upon  the  statute  books  legi^ation  that 
will  repair  this  damage.  Tbe  farmen  of  the  Nation  will 
never  return  to  the  ecooomlc  slavery  that  existed  prior  to 
1933.    [Applause.] 

Mr.  CONMERY.  Mr.  Speaker,  I  aak  unanlmoui  consent 
to  addreM  Oie  Hooee  for  b  mimitet. 

Mr.  RICH.  Mr.  Speaker,  resenrtoff  ttM  rtiht  to  object, 
I  »han  not  crbiect 

UtCUMHOlUaho.    Mr,  SpMlMT,  f  <^«et. 

Mr,  COmnOKT,  Uf.  Wprnkm.  I  aA  tman«m«i*  cmmni 
to  addfMi  ilM  ffoiM  1m  7  minuim. 

Mr.  CLAMK  9l  Mabo,    I  (Ah^,  Mr,  thmk^f. 
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Mr.  CONNERY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  to 
object — and  I  will  not  object  in  this  instance — but  under 
the  formula  laid  down,  and  very  properly  so,  by  the  Speaker 
a  few  moments  ago,  I  think  when  a  day  is  set  aside  for  the 
consideration  of  a  particiilar  calendar  the  day  should  be 
devoted  to  that  purpose;  and  although  it  is  very  difflciilt  and 
unpleasant  to  interpose  objections  to  requests  of  our  friends 
on  the  other  side,  we  must  carry  through  the  program;  and 
I  shall  object  to  any  further  requests  for  unanimous  consent 
today.     I  shall  not  object  to  this  request. 

Mr.  RICH.    Mr.  Speaker,  will  the  majwity  leader  yield? 

Mr.  BANKHEAD.     I  yield. 

Mr.  RICH.  When  are  we  going  to  get  an  opportunity  to 
reply  to  the  message  that  we  heard  on  Friday  night? 

Mr.  BANKHEAD.  I  may  say  to  the  gentleman  it  is  the 
expectation  to  take  up  the  independent  offices  aj^ropriation 
bill  on  Wednesday,  and  probably  the  remainder  of  the  week 
will  be  given  to  its  consideration.  Ample  opportunity  will 
be  afforded  for  general  debate. 

Mr.  RICH.  Will  we  be  given  an  opportunity  then  to  c<xn- 
ment  on  the  state  of  the  Union? 

Mr.  BANKHEAD.  Certainly;  the  gentleman  win  be  given 
such  opportunity. 

The  SPEAKER.  Is  there  objection  to  the  request  at  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  CONNERY.  Mr.  Speaker.  I  intended  in  the  5  minutes 
merely  to  read  excerpts  from  the  Boston  Post  by  W.  K. 
Kello«rg.  of  Kellogg 's  Com  Flakes,  showing  what  the  30-hour 
week  has  done  in  his  business  during  the  past  5  years.  Mr. 
Kello^rg  has  increased  the  wages  of  his  workers  12 '•^  percent; 
and  he  believes,  in  company  with  Mr.  Robert  Johnson,  of 
Johnson  k  Johnson,  of  Brunswick,  N.  J.,  that  the  remedy 
for  the  situation  where  11,000,000  people  are  unemployed 
today  in  the  United  States  is  to  go  on  a  5-day  week  and 
6-hour  day.  This  is  all  I  wanted  to  read  from  Mr.  Kellogg's 
statement. 

Mr.  Speaker.  I  ask  unanimous  consent  to  put  this  article 
in  the  Rscorb  so  that  the  membership  may  read  it.  These 
arc  not  my  views,  but  the  views  of  Mr.  Kellogg,  an  important 
business  man  in  the  United  States.  The  article  is  not  long 
and  T  think  it  will  be  of  great  interest. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  how 
much  of  the  Rxcord  will  the  article  take? 

Mr.  CONNERY.    Just  a  little  space. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  CONNERY.  Mr.  Speaker,  the  article  to  which  I  have 
referred  in  my  remarks  is  as  follows: 

(Boston  Post,  Thursday,  Jan.  2,  1936] 

HiCHEB  Pat  ik  Spits  op  S-Hottb  Dat — W.  K.  Kcuxmo,  Ckkbal  ICam- 

UPACTxnaa,  Has  Fun  Resxtlts 

Batixs   CazzK.   Mich..   January    1. — Continued   improTement   in 
business    conditions    during    1936    was    foreseen    today    by    W.    K. 
Kellogg,   the  cereal  manufacturer.  In  announcing  a  material  In- 
crease in  the  company's  advertising  appropriations  for  the  year. 
soLtrnoH  OP  unxmplotmknt 

But  whUe  business  wtU  continue  to  Improve,  he  said,  unem- 
ployment Is  stlU  one  of  the  outstanding  problems  which  mxist  be 
solved  before  there  can  be  complete  recovery.  The  solution.  In  Mr. 
Kellogg's  opinion.  Is  widespread  adoption  of  the  6-bour  day  with 
wages  Increased  to  preserve  the  purchasing  power  of  the  individual 
worker.  The  Kellogg  Co.  has  had  the  6-hour  day  for  5  years, 
and  recently  increased  daUy  wages  to  the  highest  point  in  the 
company's  history. 

"We  were  able  to  do  this  as  a  result  ot  the  eoonomlss  and 
elBclencles  brought  about  by  the  6-hour  day  on  the  one  hand, 
and  by  the  Increased  sales  that  resxilted  from  our  continuous  pro- 
gram of  salee  promotion  and  advertising  on  the  other,"  Mr.  Kellogg 
said. 

WKwsPAPm  ADvnnsnfO  best 

In  announcing  the  increased  promotion.  Mr.  Kellogg  said  the 
company  wlU  continue  to  employ  many  advertising  media,  but  that 
newspaper  advertising  "will  remain  the  most  Important  iMut  of  the 
program." 


"The  cooperation  and  the  flexibility  of  this  type  of  advertising", 
h^  said,  "have  enabled  us  to  concentrate  our  efforts  where  they 
SLte  most  needed  with  a  minimum  of  delay  and  have  proved  to  us 
o^er  and  over  again  the  outstanding  value  of  newspaper  adver- 
ting." 

Discussing  the  6-hour  day  as  a  solution  of  the  unemployment 
problem,  Mr.  KeUogg  said  Its  adt^tlon  In  the  Kellogg  plant  In  1930 
resulted  In  an  Immediate  increase  of  20  percent  In  employment 
apd  that  In  1935  the  average  number  of  employees  was  39  percent 
greater  than  It  had  been  under  the  8-hour  day. 

iSHOBTZX  DAT,  HICHXB  WAGES 
"After  2 '4  years",  he  said,  "the  6-ho\ir  day  proved  so  satisfactory 
tiat  we  adopted  It  as  a  permanent  policy.  Then  In  October  1936 
wte  announced  an  Increase  In  wages  that  brings  our  total  wage  scale 
t<i  the  highest  point  in  the  history  of  the  company,  higher  for  6 
hturs  than  It  had  been  few  8  hours  before  the  depression,  with  a 
n^lnimum  daily  wage  for  men  of  M  50.  This  we  were  able  to  do  as 
a  I  result  of  the  economies  and  efficiency  brought  about  by  the 
64hour  day  on  the  one  hand,  and  by  the  Increased  sales  that  re- 
s\|lted  from  our  continuous  program  of  sales  promotion  and  adver- 
tising on  the  other. 
I  

GUAT   PBOBLZM    CAN    BE    SOLVED 

I  "I  believe  the  6-ho\ir  day,  voltmtarily  adopted  by  those  Indxistrles 
14  which  It  would  be  practicable,  would  be  the  most  eflfectlve  step 
tl^at  could  be  taken  to  reUeve  unemployment.  But  merely  to  cut 
dbwn  the  boxers  of  labor  without,  at  the  same  time,  offering  a 
lilting  wage  will  spell  more  trouble.  The  employer's  problem  is  to 
niatntaln  purchasing  power,  without  which  he  will  come  to  grief 
ultimately,  by  paying  as  much  or  more  for  the  short  day  as  for  the 
l(|ng  one. 

I  "That,  Is  a  problem.  Indeed,  but  we  hav?  proved  to  our  own  sat- 
i^factioa  that  It  is  not  Impossible  of  solution,  and  I  believe  that 
others  wUl  reach  the  same  conclusion.  It  seems  to  me  only  simple 
Ji|stice  that  the  employee  should  be  allowed  to  share  in  the  benefits 
ot  invention  and  improved  processes,  not  penalized  for  them, 
ere  are  alwa3rs  comers  to  be  cut,  leaks  which  can  be  stopped, 
e  employer  must  display  unwonted  ingenxiity  in  this  direction, 
t  if  he  does  so,  I  do  not  believe  he  will  suffer  materially  for 
piermltting  his  employees  a  fairer  return  for  their  labor." 

CONTESTED -ELECnON    CASES 

The  SPEAKER  laid  before  the  House  the  following  com- 
unication  from  the  Clerk  of  the  House: 

'  Washington,  D.  C,  January  3,  1938. 

ijhe  SPSAKxa  House  op  Representatives, 

Washington,  D.  C. 
Sib:  The  contest  for  a  seat  in  the  House  of  Representatives  from 
the  Twentieth  District  oS  New  York  was  instituted  by  James  J. 
lianzetta  against  the  returned  Member,  Vlto  Marcantonlo,  pur- 
suant to  the  provisions  of  the  act  of  March  2,  1887,  as  evidenced 
3f  the  filing  in  the  office  of  the  Clerk  of  the  House  of  Representa- 
ves  of  a  notice  of  contest  and  of  the  reply  thereto  by  the  contestee. 
;  The  Clerk  received  within  the  time  prescribed  by  law  testimony 
aidduced  on  behalf  of  contestee,  but  no  testimony  has  been  received 
cp  behalf  of  the  contestant,  and  the  time  for  taklnt;  the  same  under 
tpe  law  has  long  since  expired.  Papers  and  testimony  in  the 
{tesesslon  of  this  office  will  be  transmitted  to  that  Committee  on 
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flections  to  which  the  case  shall  be  referred. 
Very  req)ectfully. 

South  Tkimble, 
Clerk  of  the  House  of  Representatives. 

The  communication  was  referred  to  the  Committee  on 
Sections  No.  1  and  ordered  printed. 

The  SPEAKER  also  laid  before  the  House  the  following 
(Communication  from  the  Clerk  of  the  House: 

Washington,   D.   C,   January   3.   1936. 
e  Spsakzb  House  op  Bepxxsentatives. 

Washington,  D.  C. 
Snt:  I  have  the  honor  to  lay  before  the  House  of  Representatives 
e  contest  for  a  seat  as  a  Delegate  in  the  House  of  Representa- 
ves  for  the  Seventy-fourth  Congress  of  the  United  States  for 
e  Territory  of  HawaU,  Lincoln  Loy  McCandless  against  Samuel 
ilder  BLlng.  notice  of  which  has  been  flled  in  the  office  of  the 
erk  of  the  House;  and  also  transmit  herewith  original  testimony, 
(laperB.  and  documents  relating  thereto. 

In  compliance  with  the  act  approved  March  2,  1887,  entitled 
'V^  act  relating  to  contested-election  cases",  and  such  portions 
df  the  testimony  as  the  parties  In  interest  agreed  upon  or  as 
a^med  proper  to  the  Clerk,  after  giving  the  requisite  notices,  have 
Iteen  printed,  and  Indezea  together  with  the  notkses  of  contest, 
a|nd  the  answers  thereto  and  original  papers  and  exhibits  have 
been  sealed  up  and  are  ready  to  be  laid  before  the  Committee  on 
flections. 

I  Two  copies  of  the  printed  testimony  In  the  afcvesald  case  have 
Deen  mailed  to  the  contestant  and  the  same  number  to  the  con- 
testee which,  together  with  copies  of  the  briefs  of  the  parties,  will 
Slald  before  the  Committee  on  Elections  to  which  the  case 
all  be  referred. 

Touxs  re^MctfuUy, 

SOXTTH     TRIMBLS, 

OZ«rfc  of  the  House  of  Representative*. 


Referred  to  Committee  on  Elections  Wo.  7  and  ordered 

printed. 

The  SPEAKER  also  laid  before  the  House  the  following 
communication  from  the  Clerk  of  the  House: 

Washington,  D.  C,  January  3.  193S. 
The  Speaker  House  op  REPEESENTATrvTcs, 

Washington,  D.  C. 

Sa  •  I  have  the  honor  to  lay  before  the  House  of  Representatives 
a  notice  of  the  contest  for  a  seat  in  the  House  of  RepresentaUves 
for  the  Seventy-fourth  Congress  of  the  United  States  for  the  Nine- 
teenth  Congressional  District  of  the  State  of  Ohio.  Locke  Miller  v.  ! 
John  G.  Cooper,  notice  of  which  has  been  flled  in  the  office  of  the 
Clerk  of  the  House;  and  also  transmit  herewith  original  testimony, 
papers,  and  documents  relating  thereto. 

In  compliance  with  the  act  approved  March  2.  1887.  entitled 
"An  act  relating  to  contested-election  caaes  ",  and  such  portions 
of  the  testimony  as  the  parties  in  interest  agreed  upon  or  as 
seemed  propier  to  the  Clerk,  and  indexed  together  with  the  notices 
of  contest,  and  the  answers  thereto  and  original  papers  and  ex- 
hibits have  been  sealed  up  and  are  ready  to  be  laid  before  the 
Committee  on  Elections. 

Two  copies  of  the  printed  testimony  in  the  aforesaid  case  have 
been  mailed  to  the  contestant  and  the  same  number  to  the 
contestee.  When  the  briefs  of  the  parties  shall  have  been  received 
they  will  be  laid  before  the  Committee  on  Elections  to  which  the 
case  shall  be  referred. 

Yours  respectfully,  _ 

Booth  Tbhule. 

Clerk  of  the  House  of  Representatives. 
Referred  to  the  Ccanmittee  on  Elections  No.  3  and  ordered 
printed. 

ADDRESS  BETORE  THE  PHn.IPniTE  LEGISLATURE 

Mr.  SNELL.  Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  tlie  Record  by  printing  a  speech  that 
was  made  by  the  honored  Speaker  of  this  House  at  the  last 
joint  meeting  of  the  PhiUppine  Legislature.  I  want  to  say  to 
the  Members  that  it  was  a  fine  speech,  admirably  delivered. 
and  I  think  it  is  proper  that  it  should  be  placed  in  the  Record 
at  this  time.     [Applause.] 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  SNELL.  Mr.  SpeaJcer,  under  the  leare  to  extend  my 
remarks  in  the  Record.  I  include  the  following  address  deliv- 
ered by  Hon.  Joseph  W.  Byrns,  Speaker  of  the  House  of  Rep- 
resentatives, before  the  last  joint  session  of  the  Philippine 
Legislature  at  Manila  on  November  12.  1935: 

Mr  President,  Mr.  Speaker,  and  members  of  the  PhiUppine  As- 
sembly, It  is  indeed  a  high  honor  to  appew  before  you  on  this 
occasion  in  antlcipatian  of  the  historic  processes  soon  to  be  in- 
augurated as  a  preliminary  to  the  birth  of  a  new  and  Independent 
nation  As  a  member  of  the  party  of  United  SUtes  Senators  and 
Congressmen  who.  with  their  wives  and  important  members  of 
the  United  States  press,  have  come  on  your  generovis  invitation 
from  our  homeland  to  extend  our  congratulations  and  cordial  good 
wUl  on  this  memorable  occasion.  I  wish  to  Join  in  the  felicitations 
and  good  wishes  so  eloquenUy  expressed  by  our  able,  distin- 
guished aikd  much-beioved  Vice  President,  the  second  ranking 
officer  of  our  Gtovemment,  and  who  speaks  as  the  leader  of  our 
tfeleeatlon  I  Join  In  his  expression  of  pride  that  this  historic 
event  has  been  made  possible  by  the  generous  action  of  our  great 
Republic  in  voluntarUy  surrendering  Its  right  of  sovereignty  and 
the  Interests  which  go  with  It  in  order  that  the  people  of  the 
PhUlpplne  Islands  may  enjoy  that  sense  of  naUonal  freedom  and 
Independence  which  we  have  enjoyed  for  nearly  150  years.  So  far 
as  I  know,  it  is  the  first  time  that  a  great  people  have  achieved 
Independence  without  the  necessity  of  securing  It  at  the  point  of 
the  sword;  and  may  I  say,  Mr.  President,  and  to  you.  Mr.  Speaker, 
that  while  my  country  has  surrendered  its  sovereignty  It  never 
has  and  never  will  surrender  Its  friendiihlp  and  sympathetic  Inter  - 
est  in  the  Filipino  people.  No  real  republlcnn  form  of  govern- 
ment has  ever  existed  as  such  for  any  great  length  orf  time  which 
did  not  recognize  the  principles  of  democracy  and  the  ccnunon 
good  of  the  people  as  a  whole.  It  is  the  practice  of  those  funda- 
mental Ideals  which  has  made  our  own  country  great  and  power- 
ful and  Its  people  happy  and  contented  during  the  past  years. 

May  I  say  that  It  Is  for  you  gentlemen  and  other  leaders  In  yoxa 
nation  to  preserve  and  m«ke  tawtlng  these  principles  so  weU  ex- 
pressed in  the  highly  progressive  constitution  which  you  have 
approved.  We  feel  certain  that  this  will  be  done  by  the  Incoming 
admlnlstraUon  headed  as  it  will  be  by  your  very  able  and  devoted 
leader  and  President,  Hon.  Manuel  Queron.  We  look  with  oonfl- 
dence  therefore  to  your  development  and  "strUce  hands  with  you 
across  the  sea"  in  best  wishes  for  your  future  eiuleavors  along 
these  lines. 

In  the  House  of  Representative*  we  find  that  the  foUowrlng 
Otn^ieasmen  and  Benmtors  in  our  party  served  In  the  same  perked 


that  your  President  Manuel  Quenn  represented  your  country  as 
the  Philippine  Cocnmissianer  in  the  House  of  Representatives: 
John  N.  Gamer,  Joseph  T  Robinson.  Matthew  M.  Meely.  James 
P.  Byrnes.  Robert  L.  Doughton.  Bertrand  H.  Snell.  and  Allen  T. 
Treadway.  aU  of  whom  have  risen  to  plaoes  c€  lnfluexM»  and  dis- 
tinction in  the  Congress. 

We  found  him  to  be  a  verj-  able  man,  resourceful,  considerate, 
and  dependable-  His  contacts  with  these  Members  of  Congress,  a 
few  of  whom  I  have  mentioned.  I  know  have  given  him  not  only 
a  theoretical  but  a  very  practical  knowledge  of  the  workings  of  the 
American  system  of  government. 

We  have  "all  come  In  contact  with  the  many  able  Oommiasioners 
you  have  sent  to  Washington  during  past  years,  and  whose  names 
I  shall  not  have  time  to  mention,  and  also  with  the  able  men 
who  have  come  to  Washington  from  time  to  time  as  members  of 
various  high  commissions.  All  of  this  has  served  to  Increase  our 
confidence  in  your  future,  for  all  were  able  and  faithful  repre- 
sentatives of  yoiir  Interests.  Undoubtedly  honest  differences  of 
political  opinion  wUl  arise,  but  these  will  be  solved,  I  am  sure,  in 
a  spirit  of  amity  and  good  wUl. 

In  considering  your  new  constitution  I  And  first  and  foremost 
those  declarations  in  the  bm  of  rights  to  which  the  Vice  President 
has  referred. 

Through  his  pleasant  contact  with  the  Congress,  your  new  Pres- 
ident-elect has  acquired  a  practical  viewpoint  of  other  adminis- 
tration details  for  the  Interpretation  in  a  fair  and  equitable  way  of 
the  prortslons  of  your  constitution. 

1  bespeak  for  him  your  united  support,  and  that  yoo  will  glwe 
him  generously  of  your  advice  and  assistance,  that  Xtkt  way  may 
be  smoothed  for  the  attainment  of  the  high  Ideals  he  possessea 

He  has  had  associated  with  him  for  the  last  few  years  as  Gor- 
ernor  General  of  the  Philippine  Islands  Goremor  Prank  Murphy, 
an  able  and  conscientious  executive  whose  experiences  as  mayor 
of  one  of  our  great  cities,  Detroit,  has  familiarized  him  with 
finance  and  orderly  government.  In  his  ofBclal  contacts  here  we 
are  pleased  but  not  surprised  to  know  that  he  has  displayed  tact 
and  good  Judgment. 

For  the  next  10  years  at  least  the  American  flag  will  fly  over  your 
Commonwealth  and  you  wiU  have  with  you  an  official  representing 
the  United  States,  who  will  have  the  title  of  High  Commissioner. 
This  offldaJ,  I  am  haptpy  to  believe,  will  be  your  present  able  Gov- 
ernor General  and  he  wlU  be  representative  of  the  President  of 
the  United  States  when  It  Is  necessary  for  him  to  act. 

His  Evmpathetlc  cooperation  during  our  continued  sovereignty, 
subject'  to  changes  by  Congress,  wlU  be  the  expression  of  the 
American  people. 

For  10  years,  unless  there  \s  a  change,  the  Stars  and  Stripes,  for 
which  I  know  you  have  the  greatest  respect,  will  fly  over  the  Com- 
monwealth. The  Philippine  flag,  red.  white,  and  blue,  with  its 
three  stars  and  Its  blazing  sun.  typifying  the  tropics,  wlU  be 
carried  on  all  standards.  These  alster  flags  wUl  do  much  as  they 
have  In  the  past  to  strengthen  the  fine  type  of  friendship  which 
exists  today. 

When  the  time  comes  for  the  BepuhUc  to  replace  the  Common- 
wealth, we  beheve  that  the  conduct  of  its  affairs  during  this  period 
wni  so  impress  the  nations  of  the  world  that  the  new  Republic 
win  begin  Its  career  with  not  only  the  old  friendship  of  my  coun- 
try, but  that  all  the  enlightened  nations  of  the  earth  win  unite  in 
Its  protection  and  in  the  preservatioa  of  its  sovereignty. 

The  great  American  Nation  wlU  watch  your  development  with 
keen  interest  and.  wherever  we  may,  will  extend  a  helping  hand. 

Tou  raise  products  which  are  not  raised  in  the  United  States. 
We  aeU  your  manufactured  articles  which  are  not  made  in  your 
country.  We  believe  that  the  President's  Commission  will  work  out 
an  equitable  plan  beneficial  to  both  our  nations,  and  that  the 
result  of  Its  recommendations  will  strengthen  the  ties  that  will 
become  stronger  with  the  years. 

The  administration  of  President  Quezon  and  Vice  President 
Osmefia  Is  entitled  to  unified  support.  Your  example  of  unity, 
patriotism  and  self-sacrifice  will  have  a  most  beneficial  and  heart- 
ening effect  on  the  people  of  my  country  and  make  tt  more  simple 
and  easy  to  reconcile  any  inequalities  that  now  exist  or  may  occur. 

A  strong  government  administering  your  affairs  under  your  pro- 
gressive constltuUon,  which  has  been  approved  by  our  great  Presi- 
dent. FrankUn  D.  Etoosevett.  will  make  for  harmony,  unity,  and 
cooperation.  ^^  ^^ 

It  was  kind  of  the  Phlltpphae  people  to  Inchide  in  their  invita- 
tion to  Senators  and  Congressmen  an  Invitation  for  their  vrtves. 
They  have  enjoyed  the  visit.  You  have  aroused  their  sympathy 
and  interest  as  you  have  our  own. 

I  have  learned  that  the  FUlplno  women  are  leaders  in  the  mat- 
ter or  education.  They  are  the  housebokl  bankers.  Thej-  have 
followed  the  teachings  of  our  school  teachers  and  our  economists. 
They  have  many  o<  the  favorite  Aaterioan  dishes  in  their  kitchens. 
So  on  behalf  of  the  ladles  of  the  Senate  and  of  the  Hou.se  of 
Reprasentatlvea,  I  thank  you  tar  the  courtesy  of  the  invltaUon, 
but  I  have  the  susgrtclon  that  back  of  it  was  the  thought  that  our 
wives  and  daughters  who  have  come  with  us  wUl  in  tae  future 
hdp  to  tighten  the  bonds  of  friendship  and  good  will  beiiween  our 
nations. 

I  cannot  dose  these  remarks  without  referring  briefly  to  my 
friend  and  your  friend  Hon.  Harry  B.  Hawes.  As  United  States 
Senator  and  since  then,  he  has  been  an  earnest,  devjted  ana 
aWe  frlmd  of  the  Philippine  people.  He  merits  your  Irlend^lp 
and  eraUtude  for  his  faithful  and  imsrlflsh  w«*  in  JOMI  oenau. 

Let  me  again  thank  you  for  the  high  Prtnie»e  that  h«  been  «- 
tended  to  us  and  to  our  wives  to  visit  you  and  study  first  hand 
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your  condttloiu  and  your  aaptratlons.  Let  me  aasurc  you  that 
we  are  taking  home  with  ua  the  kindliest  thoughts  of  a  pleasajit 
and    Inatructlve   Tistt. 

To  have  even  a  small  part  In  the  establishment  of  an  Independ- 
ent republic  In  the  great  Orient,  to  know  that  the  fine  traditions 
of  America  will  be  preserved.  Is  satisfaction  enough  for  aU  right- 
thinking  Americana. 

TH«  STTPREICZ  COUKT'S  TETDETfCY  TO  LECISLATl  BY  MrMBKRS  OF 
THk  COURT — DISSiSJTIKG  OPINIONS  OF  MfOOEHS  OF  THI  SUPRUtt 
COURT 

Mr.  RAMSAY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  the  subject  of  dissenting 
opinions  of  members  of  the  Supreme  Court. 

The  SPEAKEK     Is  there  objection? 

There  was  no  objection- 
Mr.  RAMSAY.  Mr.  Speaker,  being  a  lawyer  who  has  prac- 
ticed law  continuously  for  the  past  35  years,  I  have  been  ob- 
sessed with  the  idea  that  judges  and  those  who  are  learned 
in  the  law  are  probably  better  qualified  than  any  other  citl- 
len  to  determine  whether  or  not  an  act  of  Congress  is  deroga- 
tory to  the  Constitution.  But  if  you  are  a  lawyer,  who  has 
studied  the  legislation  adopted  by  our  Congress  during  the 
life  of  our  Reput^c.  you  will  be  compelled  to  confess  that 
your  researches  of  such  legislation  have  disclosed  to  you  that 
no  act  was  ever  passed  by  Co^^gress  with  the  open  or  avowed 
purpose  of  flaunting  or  circumventing  the  Constitution.  But 
on  the  contrary  every  such  act  was  debated  fully,  and  the 
majority  who  enacted  such  legislation  honestly  believed  that 
under  the  terms  of  the  Constitution  the  Congress  was  well 
within  its  rights  and  undoubtedly  was  attempting  to  carry 
out  the  wishes  of  the  people. 

And  if  you  have  studied  the  decisions  of  our  Supreme  Court 
on  this  subject  you  will  be  convinced  that  the  Court.  In  setting 
aside  such  acts,  did  not  remove  from  your  mind  reasonable 
doubt  about  the  constitutionality  of  the  acts.  But,  on  the 
contrary,  the  Court  was  so  divided  in  opinicm  that  their 
decisions  only  added  confusion  to  the  doubt  they  sought  to 
remove. 

Our  Supreme  Court  has  many  times  seriously  divided  Its 
councils  upon  passing  on  acts  of  Congress,  and  many  great 
members  of  the  Court  have  charged  It  with  undertaking  to 
usurp  the  ix>wer  of  legislation  and  were  therefore  themselves 
violating  the  C(mstitutl(Mi  and  trespassing  upon  the  power  of 
Congress  to  enact  legislation  as  granted  to  it  by  the  people 
under  the  Constitution  itself. 

That  we  may  understand  the  views  of  some  of  the  greatest 
of  our  Supreme  Court  judges,  I  beg  to  cite  and  quote  from 
the  income-tax  case  known  as  Pollock  v.  Farmers  Loan 
A  Trust  Co.  (157  U.  S.  429  and  158  U.  S.  601) .  decided  in  1895, 
Justices  Harlan,  Brown,  Jackson,  and  White  dissented.  In 
dissenting.  Justice  Harlan  argued: 

That  by  reversing  the  earlier  law  and  practice  of  the  Oovemment 
the  majority  of  the  Court  rendered  It  necessary  to  amend  the  Con- 
atltutlon  to  secure  principles  of  right.  Justice,  and  equality  In 
Federal  taxation — 

And  he  insisted  that  policy  and  economic  ctmsideratioos 
rather  than  law  actuated  the  majority  in  their  cooclusion. 

Again,  in  1902,  in  the  case  of  Connolly  v.  Union  Setoer  Pipe 
Co.  (184  U.  S.  540),  decided  in  1902,  Justice  McKenna  dis- 
senting from  the  opinion  of  the  Court  said: 

Courts  are  not  to  determine,  he  thought,  whether  laws  are  arbi- 
trary, oppreastve,  or  capricious.  Indeed  whether  such  combinations 
are  evils  or  blessings,  or  to  what  extent  either.  Is  not  a  judicial 
inquiry.  •  •  •  To  consider  t.*>elr  effect  woxild  take  us  from 
legkl  problems  to  economic  ones,  and  this  demonstrates  to  my 
mind  how  eaaentlally  any  Judgment  or  action  based  upon  these  dif- 
ferences in  legislative  and  cannot  be  reviewed  by  the  judiciary. 

Again,  in  Burton  v.  United  States  (202  U.  S.  344) ,  decided  In 
1906.  Justices  Brewer,  White,  and  Peckham  dissented  from 
the  opinion  of  the  Court  and  declared — 

That  the  coastructicm  now  given  writes  into  the  statute  an  offense 
which  Congress  never  placed  there.  It  Is  a  criminal  case,  and  In 
such  a  case,  above  aU.  judicial  leglslaUon  Is  to  be  deprecated. 

In  the  case  of  Weems  v.  United  SttUes  (217  U.  S.  349) .  de- 
cided in  1910.  Justice  White,  with  the  concurrence  of  Justice 
Holmes,  recorded  a  vigorous  dissent: 


They  thought  If  legislation  defining  and  punishing  crime  Is  held 
repugnant  to  constitutional  limitations  because  It  "seems  to  the 
Judicial  mind  not  to  have  been  sxifflciently  Impelled  by  motives  oi 
reformation  of  the  criminal" — 

The  legislative  power  Is  impotent  to  control  crime.    Since 

the   decisions  subjected   to   Judicial   control   the   degree   of 

severity  with  which  authorized  modes  of  punishment  might 

be  inflicted,  it  seemed  to  the  minority — 

That  the  demonstration  Is  conclusive  that  nothing  will  be  left  of 
the  Independent  legislative  power  to  punish  and  define  crime. 

The  direct  result  of  the  decisions,  it  was  maintained,  was 
to  expand  the  judicial  power  by  endowing  it  with  a  vast 
authority  to  control  the  legislative  department  in  the  exercise 
of  its  rightful  discretion. 

In  the  case  of  Lochner  v.  New  York  (198  U.  S.  45) .  decided 
in  1905,  Justices  Harlan.  White,  Day,  and  Holmes  dissented. 
Justice  Harlan,  writing  the  dissenting  opinion,  declared; 

It  is  not  the  province  of  the  Court  to  Inqvilre.  under  our  system 
of  government,  whether  or  not  this  be  wise  legislation.  The 
courts  are  not  concerned  with  the  wisdom  or  policy  of  legislation. 
We  do  not  regard  it  as  within  the  function  of  the  Court  to  deter- 
mine what  Is  sound  economic  theory  In  the  realm  of  labor  legis- 
lation. 

Justice  Holmes  prepared  a  separate  dissenting  opinion,  in 
which  he  declared: 

This  case  Is  decided  upon  an  economic  theory,  which  a  large 
part  of  the  country  does  not  entertain.  If  it  were  a  question 
whether  I  agreed  with  that  theory,  I  should  desire  to  study  It 
further  and  long  before  making  up  my  mind.  But  I  do  not  con- 
ceive that  to  be  my  duty,  because  I  strongly  believe  that  my 
agreement  or  disagreement  has  nothing  to  do  with  the  right  of  a 
nukjorlty  to  embody  their  opinions  In  law. 

Again,  in  the  case  of  Employers'  Liability  Cases  (207  U.  S. 
463),  decided  in  1908.  Justices  Moody,  Harlan,  McKemia,  and 
Holmes  dissented  from  the  judgment  of  the  Court.  Justice 
Moody,  in  the  course  of  his  dissenting  opinion,  said: 

The  Cotirt  has  never  exercised  the  mighty  power  of  declaring 
the  acts  of  a  coordinate  branch  of  the  Government  void,  except 
where  there  is  no  possible  and  sensible  construction  of  the  act 
which  is  consistent  with  the  fundamental  organic  law.  The  pre- 
sumption that  other  branches  of  the  Government  will  restrain 
themselves  within  the  scope  of  their  authority  and  the  respect 
which  is  due  to  them  and  their  acts  admit  of  no  other  attitude 
from  this  Court.  •  •  •  But  the  economic  opinion  of  the 
judges  and  their  views  of  the  requirements  of  Justice  and  public 
policy,  even  when  crystallized  Into  well -settled  doctrines  of  law, 
have  no  constitutional  sanctity.  They  are  binding  upon  succeed- 
ing Judges,  but  while  they  may  Influence,  they  cannot  control 
legislators.  Legislators  have  their  own  economic  theories,  their 
views  of  Justice  and  public  policy,  and  their  views  when  embodied 
In  written  law  must  prevail. 

In  the  case  of  the  Standard  Oil  Co.  v.  United  States  (221 
n.  S.  1) ,  decided  in  1911,  dissenting  in  part  from  the  reason- 
ing of  the  majority.  Justice  Harlan  claimed — 

That  the  Court,  by  Its  decisions,  when  Interpreted  by  the  lan- 
guage of  Its  opinion,  has  not  only  upset  the  long  unsettled  inter- 
pretation of  the  Sherman  Antitrust  Act  but  has  usiirped  the 
constitutional  functions  of  the  legislative  branch  of  the  Govern- 
ment. 

Continuing  further,  he  said: 

I  am  impelled  to  say  that  there  Is  abroad.  In  our  land,  a  most 
harmful  tendency  to  bring  about  the  amending  of  constitutions 
and  legislative  enactments  by  means  alone  of  judicial  construc- 
Uon. 

In  the  case  of  Bums  Baking  Co.  v.  Bryan  (264  U.  S.  504), 
decided  in  1923,  Justice  Brandeis,  dissenting,  said — 

That  the  Coxirt  had  decided,  as  a  fact,  that  the  prohibition  of 
excess  weights  Is  not  necessary  for  the  protection  of  the  purchasers 
against  imposition  and  fraud  by  short  weights;  that  the  law  sub- 
jected btUcers  and  sellers  of  bread  to  heavy  burdens. 

Continuing,  he  said: 

In  my  opinion,  this  is  an  exercise  of  the  p>ower8  of  a  super- 
legislatiu-e — not  the  performance  of  the  constitutional  f\inctlon  of 
Judicial  review. 

In  the  case  of  Hammer  v.  Dagenhart  (247  U.  S.  251),  de- 
cided in  1918,  Justices  Holmes,  McKenna,  Brandeis,  and 
Clark  dissented  and  said: 

We  should  have  thought  that  the  most  conspicuous  decision 
<tf  this  Court  has  made  it  clear  that  the  power  to  regulate  com- 


merce and  other  constitutional  powers  could  not  be  cut  down  or 
quaUfled  by  the  fact  that  it  might  Interfere  with  the  carrying  out 
of  the  domestic  p>ollcy  of  any  State.  The  act  does  not  meddle 
with  anything  belonging  to  the  States.  They  may  regulate  their 
Internal  affairs  and  their  dixnestlc  commerce  as  they  like,  but 
when  they  seek  to  send  their  products  across  the  State  line  they 
are  no  longer  within  their  rights. 

In  the  case  of  Adkiiu  v.  Children's  Hospital  (261  U.  8. 
525),  decided  in  1923,  Chief  Justice  Taft  and  Justices  San- 
ford  and  Holmes  dissented.    In  dissenting.  Justice  Taft  said; 

It  is  not  the  fiinctlon  of  this  Court  to  hold  congressional  acts 
Invalid  simply  because  they  are  passed  to  carry  out  economic  views 
which  the  Court  believes  to  be  unwise  or  unsound. 

Justice  Holmes,  in  dissenting,  said; 

I  confess  that  I  do  not  understand  the  principle  on  which  the 
power  to  fix  a  minimum  for  the  wages  of  women  can  be  denied  by 
those  who  admit  the  power  to  fix  a  maximiim  for  their  hours  of 
work.  (Hours  of  work  for  women  In  the  District  of  Columbia  had 
previously  been  upheld  by  the  Court.) 

The  very  latest  criticism  of  the  Court  by  Its  own  mem- 
bers relative  to  its  tendency  to  pass  upc»i  questions  of  policy 
rather  than  law,  is  the  case  of  the  United  States  of  America 
against  Gus  L.  Constantine,  which  was  decided  at  the  Octo- 
ber term  of  Court  in  1935,  and  is  not  yet  in  print. 

In  this  case  Justices  Cardozo,  Brandeis,  and  Stone  dis- 
sented, and  in  dissenting  in  this  case.  Justice  Cardozo  ex- 
pressed the  following: 

If  I  interpret  the  reasoning  aright.  It  does  not  rest  upon  the 
ruling  that  Congress  would  have  gone  beyond  Its  power,  if  the 
piirpose  that  it  professed  was  the  purpose  truly  cherished.  The 
Judgment  of  the  Court  rests  upon  the  ruling  that  another  pxur- 
pose.  not  professed,  may  be  read  beneath  the  siu^ace.  and  by  the 
purpose  so  Imputed,  the  statute  Is  destroyed.  Thus,  the  process 
of  psychoanalysis  has  spread  to  unaccustomed  fields.  There  is  a 
wise  and  ancient  doctrine  that  a  court  will  not  Inquire  Into  the 
motives  of  a  legislative  body  or  assume  them  to  be  wrongful 
(Fletcher  v.  Peck,  6  Cr.  87;  Magnana  Co.  v.  Hamilton,  292  U.  8. 
40).  There  Is  another  wise  and  ancient  doctrine  that  a  court  wlU 
not  adjudge  the  Invalidity  of  a  statute  except  for  manifest  neces- 
sity. Every  reasonable  doubt  must  have  been  explored  and  ex- 
tinguished before  moving  to  that  grave  conclusion  (Ogden  v. 
Saunders,  12  Wheat.  213).  The  warning  soimded  by  this  Court 
In  the  Sinking  Fund.  Cases  (99  U.  8.  700).  has  lost  none  of  its 
significance.  Every  presum.ption  is  In  favor  of  the  validity  of  a 
statute,  and  this  continues  until  the  contrary  Is  shown  beyond  a 
rational  doubt.  One  branch  of  the  Government  cannot  encroach 
on  the  domain  of  another  without  danger.  The  safety  of  our 
institutions  depends  in  no  small  degree  on  a  strict  observance  of 
this  salutary  rule.  I  cannot  rid  myself  of  the  conviction  that  in 
the  Imputation  to  the  lawmakers  of  a  purpose  not  professed,  this 
salutary  rule  of  caution  is  now  forgotten  or  neglected  after  all 
the  many  protestatl<Mis  of  Its  cogency  and  virtue. 

It  is  my  belief  that  no  act  of  Congress  should  be  set  aside 
by  our  courts  unless  the  court  can  by  unanimous  decisions 
declare  that  the  enactment  is  a  violation  of  the  Constitu- 
tion. This  would  remove  doubt  and  add  great  weight  to  the 
decisions  of  our  courts  and  allay  the  suspicion  of  our  people 
that  the  court  has  set  itself  up  as  a  super  legislative  body. 

In  closing  I  desire  to  quote  from  the  decision  of  Chief 
Justice  Marshall  in  the  original  case  of  our  Supreme  Court, 
where  it  decided  for  the  first  time  the  power  of  Congress  to 
enact  legislation  under  the  commerce  clause  of  our  Consti- 
tution (Gibbons  v.  Ogden,  9  Wheat.  1) ,  where  he  said: 

The  wisdom  and  the  discretion  of  Congress,  their  Identity  with 
the  people,  and  the  influence  which  their  constltvients  possess  at 
elections  are  In  tills  as  in  many  other  Instances  as  that,  for  ex- 
ample, of  declairlng  war,  the  sole  restraints  on  which  they  have 
relied  to  secure  them  from  Its  abuse.  They  are  the  restraints  on 
which  the  people  must  often  rely  solely  In  all  representative 
govemmentB. 

THK  CONSENT  CALENDAR 

The  SPEAKER.  Under  the  order  of  the  House  this  is 
unanimous-consent  day,  and  the  Clerk  will  call  the  first  bill 
on  the  Consent  Calendar. 

AICXNDINC   THE  ACT  OF  FEBRUARY   28,    1925,  IN  RELATION  TO   THE 
NAVAL  RESERVE  AND  THE  MARINE  CORPS  RESERVE 

The  Clerk  called  the  first  bill  on  the  Consent  Calendar. 
H.  R.  5731,  to  amend  in  certain  particulars  the  act  approved 
February  28,  1925,  entitled  "An  act  to  provide  for  the  crea- 
tion, organizati(»i,  administration,  and  maintenance  of  a 
Naval  Reserve  and  a  Marine  Corps  Reserve",  as  amended, 
and  for  other  purposes. 

The  SPEAKER.    Is  there  objection? 


Mr.  VINSON  of  GeOTgia.  Mr.  Speaker.  In  view  of  the 
fact  that  the  Navy  Department  has  submitted  additional 
amendments  to  the  Naval  Reserve  bill.  I  a^k  that  this  bill 
be  resutaiitted  to  the  Comjxiittee  on  Naval  Affairs. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

PTJBLIC-DOBCAIN    LANDS   IN    NEVADA   AND   OREGON 

The  Clerk  caUed  the  biU  (H.  R.  4126)  to  reserve  certain 
public-domain  lands  in  Nevada  and  Oregon  as  a  grazing 
reserve  for  Indians  of  Port  McDermltt.  Nev. 

The  SPEAKER.  This  bill  requires  three  objections.  Is 
there  objection? 

There  was  no  objection. 

The  SPEAKER.  There  is  a  similar  Senate  bill  (8.  1142) 
on  the  Speaker's  table.  Does  the  gentleman  from  Okla- 
homa desire  to  substitute  the  Senate  bill  for  the  House 
bm? 

Mr.  ROGERS  of  Oklahoma.    I  do. 

The  SPEAKER.  Without  objection,  the  Senate  bill,  8. 
1142.  will  be  substituted  for  the  House  bill. 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows; 

Be  it  enacted,  etc..  That  public -<lomaln  lands  in  the  States  ot 
Nevada  and  Oregon  described  as  lots  3,  4.  and  west  half  of  lot  B 
of  section  1;  lots  1  to  9,  inclusive;  west  half  lot  10  and  north  half 
southwest  quarter  section  2;  lots  1  to  10.  Inclusive,  and  south 
half  section  3;  lots  1  to  10,  Inclusive,  and  southeast  quarter  sec- 
tion 4:  lots  1  to  4.  Inclusive,  and  lots  8.  10.  11.  and  12  of  section 
5;  north  half  northeast  quarter  section  9;  north  half  northwest 
quarter  and  northwest  quarter  northeast  quarter  section  10,  town- 
ship 47  north,  range  39  east,  of  the  Mount  Diablo  meridian. 
Nevada;  and  southeast  quarter  section  20:  west  half  southeast 
quarter  and  southeast  quarter  southeast  quarter  section  21;  south, 
half  section  22;  northwest  quarter,  southeast  qtiarter  and  south 
half  southwest  quarter  section  26;  west  half  southeast  quarter, 
west  half  northeast  quarter,  and  northeast  quarter  northeast 
qviarter  section  27;  all  of  section  28;  east  half  and  southwest 
quarter  section  29;  all  of  sections  31.  32,  33,  34,  35,  and  southwest 
quarter  section  36,  ot  township  40  south,  range  44  east:  and  all  of 
sections  1.  2.  3,  4.  5.  8.  7.  8.  9,  10,  11.  west  half  northeast  quarter, 
ncH-th  half  southeast  quarter,  and  southwest  quarter  southeast 
quarter  section  12;  west  half  section  13;  all  of  sections  14,  15,  16. 
17,  18,  and  fractional  sections  19.  20,  21,  22,  28.  and  west  half  of 
fractional  section  24  of  township  41  south,  range  44  east,  of  the 
Willamette  meridian.  In  Oregon,  containing  approximately  21.SO0 
acres,  be.  and  the  same  are  hereby,  withdrawn  from  the  public 
domain  and  reserved  for  the  use  and  occupancy  of  Indlams  of  the 
former  Port  McDermltt  Military  Reserve,  Nev.:  Prot-ided.  That  the 
rights  and  claims  of  bona-fide  settlers  Initiated  luuler  the  public- 
land  laws  prior  to  July  7,  1933,  shall  not  be  affected  by  this  act. 

The  bill  w«is  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

A  House  bill  (H.  R.  4126)  was  laid  on  the  table. 

CHANNEL  BETWEEN  CLEAR   LAKE  AND  LOST  RIVER,   CALIF. 

The  Clerk  called  the  bill  (H.  R.  6773)  to  deepen  the  Irri- 
gation channel  between  Clear  Lake  and  Lost  River,  in  the 
State  of  California,  and  for  other  purposes. 

■nie  SPEAKER.    Is  there  objection? 

Mr.  HOPE.  Mr.  Speaker,  I  ask  unanimous  consent  that 
this  bill  be  passed  over  without  in^judice. 

llie  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

PATMENT  TO  ITINTAH  AND  OTHER  BANDS  OF  INDIANS  FOR  CERTAIN 

COAL  LANDS 

The  Clerk  called  the  bill  (H.  R.  6019)  authorizing  an 
appropriation  for  payment  to  the  Uintah,  White  River,  and 
Uncompahgre  Bands  of  Ute  Indians  in  the  State  of  Utah 
for  certain  coal  lands  and  for  other  purposes. 

The  SPEAKER.    Is  there  objection? 

Mr.  COCHRAN.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject. I  note  that  the  chairman  of  the  Commfttee  on  Indian 
Affairs  is  present.  I  desire  to  exirtaln  my  position  on  Imlian 
bills.  First,  let  me  say  the  trouble  with  Indian  bills  that  are 
brought  here  is  that  we  have  no  report  whatsoever  from  the 
General  Accoimting  Office,  where  all  the  records  are  located. 
With  all  due  respect  to  the  Secretary  of  the  Interior  and  to 
the  Commissioner  of  Indian  AfTairs,  I  say  they  do  not  know 
from  their  records  what  thl«  country  has  done  for   the 
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nor  what  claims  have  been  paid,  nor  advances 


I 


Indians, 
made. 

A  bill  was  recently  introduced  and  reported  by  the  Ccma- 
mittee  on  Indian  Affairs  providing  for  the  payment  to  a 
certain  band  of  Indians  for  certain  lands  which  they  did  not 
receive  under  a  treaty.  I  took  the  matter  up  with  the 
Comptroller  General  of  the  United  States,  in  charge  of  the 
General  Accounting  Office,  and  found  that  the  Government 
of  the  United  States  had  paid  for  that  land  to  that  band  of 
Indians  before  I  was  bom.  When  I  called  his  attention  to 
that  fact,  the  author  of  the  bill  thanked  me.  and  the  bill 
was  withdrawn. 

I  am  not  going  to  let  Indian  bills  pass  until  I  can  get  a 
report  from  the  General  Accounting  Office,  to  see  whether 
or  not  the  money  has  been  paid.  or.  furthermore,  to  see 
what  advances  and  gratuities  the  Government  has  made  to 
the  Indians  of  the  tribe  that  is  seeking  to  be  reimbursed. 

There  is  a  bill  pending  from  my  own  State  for  reimburse- 
ment, not  an  Indian  bill,  and  if  I  can  stop  it,  I  shall  do  so. 
I  do  not  think  there  is  any  State  in  the  Union  or  any  munici- 
pality, or  county,  or  subdivision  of  a  State,  or  any  bcuid  of 
Indians  in  this  country,  which  has  a  right  today  to  come  to 
the  United  States  Government  and  say  that  the  Govenmient 
owes  them  money,  in  view  of  what  we  have  been  doing  for 
the  people  of  all  the  States  since  the  depression  started. 
They  might  have  spent  some  money  in  behalf  of  the  United  l 
States  Government  years  ago,  but  let  us  consider  the  billions 
of  dollars  that  the  United  States  Government  has  spent  in 
behalf  of  the  people  of  the  States  in  the  last  few  years.    I 
think  we  should  take  that  into  considerati9n  in  handling  all 
claim  bills.    I  ask  the  gentleman  if  he  will  not  request  this 
bill  go  over  without  prejudice  until  I  can  get  a  report  from 
the  General  Accounting  Office. 

Mr.  MURDOCK.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COCHRAN.    Yes. 

Mr.  MURDOCK.  Suppose  we  incorporate  in  this  bill  an 
amendment  in  substance  as  the  gentleman  has  indicated, 
that  before  the  payment  of  the  sum  authorized  to  be  appro- 
priated shall  be  made,  there  shall  be  deducted  therefrom  such 
sima  as  the  Secretary  of  the  Interior  shall  determine  has  been 
gratuitously  expended  for  the  benefit  of  said  Indians. 

Mr.  COCHRAN.  I  will  not  let  the  Secretary  of  the  Interior, 
with  all  due  respect  to  that  gentleman,  decide  this  question. 
It  must  be  decided  by  the  Comptroller  General  of  the  United 
States.  I  want  to  get  a  report  from  the  Comptroller  General 
of  the  United  States.  I  am  not  going  to  let  the  bill  go  through 
otherwise,  and  if  the  gentleman  does  not  want  it  to  go  over 
without  prejudice,  I  propose  to  object. 

Mr.  TABER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COCHRAN.    Yes. 

Mr.  TABER.  This  is  the  same  bill,  except  that  it  is  a 
House  bill  instead  of  a  Senate  bill,  which  we  defeated  on  a 
roll  call,  when  the  Committee  on  Indian  Affairs  had  the  call 
in  the  last  days  of  the  last  session. 

Mr.  COCHRAN.  I  thank  the  gentleman  from  New  York. 
I  say  to  the  gentleman  from  Utah,  and  for  the  information 
of  the  House,  that  the  Congress  has  referred  to  the  Court 
of  Claims  114  resolutions  setting  aside  statute  of  limitations, 
to  give  the  Court  of  Claims  power  to  determine  claims  of 
Indians  against  the  United  States,  and  the  total  amount 
involved  in  those  114  resolutions  is  three  and  a  quarter 
billions  of  dollars.  I  repeat  the  sum.  three  and  a  quarter 
biUions — not  millions — of  dollars. 

You  have  referred  those  bills  to  the  United  States  Court 
of  Claims.    It  should  be  stopped.    Mr.  Speaker,  I  object. 

Mr.  TABER.    Mr.  Speaker.  I  object. 

Mr.  MILLARD.    Mr.  Speaker.  I  object. 

Mr.  RICH.    Mr.  Speaker.  I  object. 

UCHMOND   NATIONAL    BATTLETIELD    PAMC 

The  Clerk  called  the  next  bill,  H.  R.  1415,  to  provide  for 
the  estabUshment  of  the  Richmond  National  Battlefield 
Park,  in  the  State  of  Virginia,  and  for  other  purposes. 

The  SPEAKER  pro  tempore  (Mr.  Woodrum)  .  Is  there  ob- 
jection to  the  present  consideration  of  the  bill? 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  reserving  the 
right  to  object,  I  tried  to  have  the  gentleman  from  Missouri 


[Mr.  Cochran]  yield  so  that  I  could  ask  him  a  question  a 
moment  ago.  I  know  the  gentleman  from  Missouri  wants  to 
be  fair.  The  gentleman  referred  to  a  bill  that  was  defeated 
e,fter  it  had  been  found  that  the  bill  had  been  paid.  I  hope 
the  gentleman  did  not  mean  that,  because  the  bill  was  with- 
drawn. 

i  Mr.  COCHRAN.  I  meant  "withdrawn",  instead  of  "de- 
feated", and  I  will  change  my  remarks  to  read  that  way, 
but  is  it  not  true  that  the  letter  I  received  from  the  Comp- 
troller General  showed  that  the  money  had  been  paid  before 
t  was  bom? 

I  Mr.  ROGERS  of  Oklahoma.  The  gentleman  will  have  the 
llEcoRD  show  that  the  bill  was  withdrawn,  instead  of 
defeated? 

'  Mr.  COCHRAN.  Yes:  but  it  was  paid,  and  that  is  the 
teason  it  was  withdrawn.  If  the  Committee  on  Indian 
Affairs  will  refer  all  such  bills  to  the  Comptroller  General, 
It  representative  of  the  Congress,  as  well  as  to  the  Depart- 
ment of  the  Interior,  and  consider  the  Comptroller  General's 
teport,  we  will  not  have  any  trouble,  because  when  you  get 
his  report  I  do  not  think  you  will  report  such  bills. 

The  bill  that  was  withdrawn  the  Commissioner  of  Indian 
Affairs  recommended  that  it  be  paid,  but  the  Comptroller 
Oeneral  informed  me  it  had  already  been  paid.  That  shows 
Jrou  the  Commissioner  of  Indian  Affairs  does  not  have  suffi- 
cient records  to  report  on  Indian  claim  bills. 
I  I  am  acting  at  the  request  of  the  Committee  on  Expendi- 
tures, of  which  I  am  chairman.  I  have  no  personal  interest 
In  the  matter  other  than  to  protect  the  taxpayers  of  the 
coimtry.  Surely  none  of  us  would  like  to  pay  a  bill  twice. 
"Why  ask  the  Government? 

Mr.  RICH.  Reserving  the  right  to  object,  are  we  dis- 
cussing Calendar  No.  302? 

The  SPEAKER  pro  tempore.    Yes. 

Mr.  RICH.  May  I  ask  whoever  has  charge  of  this  bill 
Whether  a  ccwnmittee  was  formed,  tmder  a  bill  which  was 
piesented  to  the  Committee  on  Public  Lands  last  year,  giving 
the  Secretary  of  the  Interior  power  to  create  a  commission 
to  determine  what  monuments  or  parks  should  be  estab- 
lished in  the  United  States;  and  il  so,  was  this  bill  presented 
to  that  committee  or  commission,  and  did  that  committee 
or  commission  act  on  it? 

j  Mr.  MONTAGUE.  This  bill  was  offered  before  that  bill 
to  which  the  gentleman  referred  was  offered. 

Mr.  RICH.  Then  we  have  a  bill  giving  the  Secretary  of 
the  Interior  and  his  committee  the  power  to  recommend  to 
Congress  what  monuments  should  be  established.  Why  not 
present  it  to  the  committee?  Now,  here  we  have  three  or 
four  of  these  bills  coming  right  along  in  a  row.  Are  we 
going  to  permit  every  Member  of  Congress  to  say  that  we 
must  have  monuments  established  or  parks  established  in 
our  particular  districts?  If  so.  what  is  going  to  be  the  ex- 
jpense  of  those  monuments  and  where  are  we  going  to  get 
the  money,  and  how  much  is  it  going  to  eventually  cost  in 
succeeding  Congresses  to  take  care  of  those  particular  monu- 
ments? 

Mr.  MONTAGUE.  I  may  say  to  the  gentleman  that  there 
is  a  question  whether  this  is  a  monument;  whether  battle- 
field parks  are  monuments.  I  do  not  know,  but  I  am  ad- 
vised that  the  Secretary  of  the  Interior  takes  the  ground 
that  they  are  not  moniunents. 

Mr.  RICH.  Has  the  Secretary  of  the  Interior  recom- 
mended that  this  bill  be  passed? 

Mr.  MONTAGUE.  The  appropriate  department  recom- 
mended it.  I  do  not  know  whether  the  Secretary  did  or 
inot.  but  the  Department  has  recommended  that  the  bill 
!be  passed. 

■  Mr.  RICH.  What  is  it  going  to  cost  to  establish  this 
park? 

Mr.  MONTAGUE.  This  is  a  bill  that  rounds  out  what  is 
'known  as  Battlefield  Park,  as  far  as  my  own  district  is 
concerned.  The  State  of  Virginia  owns  the  property  now. 
Some  gentlemen  in  my  own  town,  some  of  them  old  Con- 
federate soldiers,  bought  it  and  presented  it  to  the  State. 

Mr.  RICH.    The  State  of  Virginia  owns  this  park? 
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Mr.  MONTAGUE.  Yes;  and  wishes  to  present  it  to  the 
National  Government. 

Mr.  RICH.  So  that  the  National  Government  will  bear 
the  expense  of  maintaining  it.  You  have  more  parks  in 
Virginia  than  tn  any  other  State  in  the  country.  It  is 
about  time  that  we  stop  creating  parks  in  Virginia.  Even- 
tually Virginia  will  be  nothing  but  a  park,  and  we  up  in 
Pennsylvania,  my  taxpayers,  will  have  to  support  it. 

Mr.  Speaker.  I  object. 

Mr.  MONTAGUE.  May  I  ask  the  gentleman  if  be  will 
let  this  bill  go  over  without  prejudice? 

Mr.  RICH-  I  will  let  the  bill  go  over  without  prejudice, 
but  I  am  going  to  object  to  every  one  of  these  park  bills 
on  the  calendar. 

Mr.  MONTAGUE.  Then.  Mr.  Speaker.  I  ask  unanimous 
consent  that  the  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Virginia? 

Tliere  was  no  objection. 

COLONIAL    NATIONAL    MONUMENT,    VA. 

The  Clerk  called  the  next  bill,  H.  R.  5722,  to  provide 
for  the  addition  or  additions  of  certain  lands  to  the  Colonial 
National  Monument  in  the  State  of  Virginia. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  RICH.    Mr.  Speaker,  I  object. 

Mr.  MONTAGUE.  Will  the  gentleman  kindly  take  the 
same  position  that  he  did  before,  and  let  this  go  over  without 
prejudice? 

Mr.  RICH.    I  will  do  that. 

Mr.  MONTAGUE.  Then  I  ask  that  the  bill  go  over  with- 
out prejudice,  Mr.  Speaker. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Virginia? 

There  was  no  objection. 

THE  HOMESTEAD  NATIONAL  MOICTTMENT  OF  AMERICA,  GAGE  COUNTY, 

NEBR. 

The  Clerk  called  the  next  bill,  S.  1307.  to  establish  the 
Homestead  National  Monument  of  America  in  Gage  County, 
Nebr.  

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  RICH.    Mr.  Speaker,  I  object. 

Mr.  LUCKEY.  Will  the  gentleman  allow  this  bill  to  be 
passed  over  without  prejudice? 

Mr.  RICH.  I  will  do  that,  but  I  wiH  be  here  the  next  time 
to  object. 

Mr.  LUCKEY.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  go  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  frcwn  Nebraska? 

There  was  no  objection- 

TWENTY -rntST  AMENDMENT 

The  Clerk  called  the  next  bill,  H.  R.  8368,  to  enforce  the 
twenty-first  amendment. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  MILL£R.  Mr.  Speaker,  at  the  request  of  the  author 
of  the  bill  I  ask  unanimous  consent  that  it  may  go  over 
without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

There  was  no  objection. 

SHIPMENT   OF   PRIVATELY   OWNED   AUTOMOBILES 

The  Clerk  called  the  next  bill,  H.  R.  3421,  to  authorize 
credit  in  disbursing  officers'  accounts  covering  shipment  of 
privately  owned  automobiles  from  October  12, 1927,  to  October 
10,  1929. 

Mr,  HOPE.  Mr.  Speaker,  will  some  member  of  the  Com- 
mittee on  Military  Affairs  undertake  to  explain  the  bill? 

Mr.  wni.  of  Alabama.  Mr.  Speaker,  I  may  state  to  the 
gentleman  from  Kansas  that  in  1927  the  War  Department 
issued  a  regulation  which  permitted  oflScers  to  ship  their 
automobiles  under  the  general  head  of  authorized  baggage. 
The  regulation  was  held  by  the  Judge  Advocate  General  of 
the  Army  to  be  in  conformitj  with  existing  law.    It  meant 


that  the  officers  could  have  their  automobiles  shipped  by 
the  Government  without  expense  to  themselves.  In  1929 
the  Comptroller  General  took  a  view  opposite  to  that  enter- 
tained by  the  Judge  Advocate  General  and  held  that  the 
transportation  of  these  automobiles  must  be  paid  for  by  the 
officers  of  the  Army.  This  being  the  case,  the  money  that 
had  been  expended  by  the  Government  in  transporting  these 
automobiles  was  charged  up  against  the  disbursing  officers  of 
the  Army  who  had  permitted  the  different  shipments.  As 
I  understand  from  the  letter  of  the  Secretary  of  War.  the 
officers  whose  automobiles  were  shipped  have  reimbursed  the 
Government  for  the  expenses  of  these  shipments. 

The  purpose  of  this  bill  Is  simply  to  relieve  the  disbursing 
officers  from  being  charged  with  tliese  expenditures. 

Mr.  HOPE.  In  other  words,  this  bfll  will  not  cost  the 
Government  of  the  United  States  anything? 

Mr.  HILL  of  Alabama.  No.  I  call  the  gentleman's  atten- 
tion to  the  statement  of  the  Secretary  of  War.  in  which  he 
says: 

The  personnel  concerned  have  been  required  to  reimburse  the 
Government  for  excess  rate  on  automobiles  over  and  above  tl\e 
rate  on  household  goods. 

The  Secretary  of  War  then  goes  cm  to  say: 

The  War  Department  seeks  enactment  of  the  pr(^x>6ed  legisla- 
tion, which  will  allow  the  Items,  will  relieve  personnel  of  a  11a- 
bUlty  Incurred  through  no  fault  of  their  own.  and  will  hare  no 
other  effect. 

Mr.  HOPE.  This  would  require  the  disbursing  officers  to 
refund  to  these  Army  officers  the  amounts  that  have  been 
paid  in. 

Mr.  HILL  of  Alabama.  I  do  not  so  understand  It.  I  un- 
derstand this  bill  really  takes  care  of  a  matter  of  bookkeep- 
ing, that  it  requires  no  further  appropriation  or  the  ex- 
penditure of  any  money  on  the  part  of  the  Federal  Govern- 
ment. I  understand,  furthermore,  that  the  money  that  was 
paid  has  been  reimbursed  by  the  officers  for  whose  benefit 
it  was  paid. 

Mr.  HOPE.  If  this  be  the  case,  I  cannot  understand  why 
the  legislation  is  necessary. 

Mr.  HILL  of  Alabama.  Because  the  Comptroller  General 
charged  these  amounts  against  the  disbursing  officers,  and 
these  charges  still  stand  against  the  disbursing  officers. 
The  only  way  they  can  secure  relief,  as  I  understand  it,  is 
through  an  act  of  Congress. 

Mr.  HOPE.  If  the  money  has  been  paid  in  by  the  officers 
in  question,  are  not  the  books  of  the  disbursing  officers  now 
in  balance  so  far  as  these  accounts  are  concerned? 

Mr.  Trn.T.  of  Alabama.  No;  as  I  understand  it  these 
charges  are  still  standing  today  against  these  disbursing 
officers. 

Bilr.  HOPE.  Ibe  gentleman,  then,  understands  the  legis- 
lation to  be  simply  a  matter  of  clearing  up  these  accoimts 
on  the  books  of  the  officers,  and  that  it  does  not  involve 
the  repayment  of  the  amounts  which  have  been  paid  in  by 
these  officers? 

Mr.  HILL  of  Alabama.  That  is  my  Information  from  tlie 
War  Department,  I  may  say  to  the  gentleman  from  Kansas. 

Mr.  HOPE.  It  docs  not  in  any  way  authorize  the  carry- 
ing of  these  automol^es  as  baggage  in  the  future  at  Gov- 
ernment expense? 

Mr.  HILL  of  Alabama.    No. 

Mr.  HOPE.  It  does  not  change  the  law  or  the  decisi<m 
of  the  Comptroller  Greneral? 

Mr.  WTT.T.  of  Alabama.  No.  The  Secretary  of  War  makes 
that  clear  in  his  letter. 

Mr.  HOPE.  Mr.  Speaker.  I  withdraw  my  reservation  of 
objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  con- 
sideration of  the  bill? 

Tlieie  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  ft  enacted,  etc..  That  the  (Comptroller  General  of  the  United 
States  ts  hereby  authorised  to  allow  transportation  accounts  for 
private  automobiles  of  officers,  warrant  officers,  nurses,  enlisted 
men  or  civilian  employees  shipped  as  their  authorized  baggage 
allowance  from  October  12.  1927,  to  October  10.  1929.  and  within  the 
authorteed  weight  allowanoe,  at  daaslflcatlon  rates  charged  by  the 
transpOTtatlon  companies:  Provided.  That  where  any  amounu  have 
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been  collected  for  ahlpments  made  during  such  perlcxl  of  the  differ- 
ence between  cUaslfleatlon  rates  and  household-goods  rates  as 
authorized  by  existing  law.  the  payment,  upon  presentation  of 
claims  therefor,  of  amounts  thus  collected  to  those  frtjm  whom 
collected  Is  authorized  and  directed. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  i>assed.  and  a  motion  to  recon- 
sider was  laid  en  the  table. 

SARATOGA   NATIONAL   HISTORICAL   PARK    (NEW   YORK) 

The  Clerk  called  the  next  bill,  H.  R.  89.  to  provide  for  the 
creation  of  the  Saratoga  National  Historical  Park  in  the 
State  of  New  York,  and  for  other  purposes. 

Mr.  RICH.  Mr.  Speaker.  I  ask  unanimous  consent  that 
this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  thCTe  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

UNirORlC  SYSTm  OF  BANKRtrPTCY 

The  Clerk  called  the  next  bill,  H.  R.  1425,  to  amend  section 
80  of  chapter  9  of  an  act  to  amend  the  act  entitled  "An 
act  to  establish  a  uniform  system  of  bankruptcy  through- 
out the  United  States",  approved  July  1.  1898. 

Mr.  MTT.T.FR  Mr.  Speaker.  I  ask  unanimous  consent  that 
this  bill  be  passed  over  without  prejudice  because  there  is 
another  bill  on  the  calendar  that  will  probably  serve  the 
same  purpose  as  this  one. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Arkansas. 

Mr.  CMALLEY.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, there  are  a  great  many  amendments  that  have  been 
offered  to  the  Bankruptcy  Act.  Is  it  not  ix>sslble  to  get  all 
of  these  amendments  to  that  act  in  one  bill,  so  that  the 
act  may  be  intelligently  and  logically  amended  at  one  time? 

Mr.  MILLER.  That  is  the  very  reason  I  am  asking  that 
this  bill  be  passed  over.  This  bill  applies  to  only  one  district 
in  South  Carolina. 

Mr.  OldALLEY.  There  are  other  amendments  to  the 
Bankruptcy  Act? 

Mr.  MILLER.  Only  one  other  amendment  to  this  par- 
ticular section. 

The  SPEAKER  pro  tempore.    Is  there  objection  to  the 
request  of  the  gentleman  from  Arkansas? 
.  There  was  no  objection. 

LAW   CLUKS  IN   tTNTTK)   STATFS   DISTRICT   COURTS 

The  Clerk  called  the  next  bill,  H.  R.  6376,  to  amend  sec- 
tion 118  of  the  Judicial  Code  to  provide  for  the  appointment 
of  law  clerks  to  United  States  district  court  judges. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  HOPE.  Mr.  Speaker,  reservmg  the  right  to  object, 
may  I  ask  a  member  of  the  Judiciary  Committee  to  explain 
this  bill  and  give  us  some  information? 

Mr.  MILLER.  Mr.  Speaker,  I  am  a  member  of  the 
Judiciary  Committee,  but  I  do  not  know  that  I  can  answer 
the  gentleman's  question.  I  ask  unanimous  consent  that 
this  bill  be  passed  over  without  prejudice,  because  there  is 
some  little  contention  with  reference  to  this  matter. 

Mr.  CMALLEY.  The  report  on  this  bill  i^  very  incom- 
plete as  to  the  need  for  these  clerks  in  the  various  districts. 

Mr.  MILLER.  I  may  say  that  I  did  not  draw  the  report 
and  I  am  not  defending  the  bill. 

Mr.  CMALLEY.  May  I  say.  with  all  deference  to  the 
gentleman's  committee,  that  if  the  bill  does  come  up  I  pro- 
pose to  object  to  Its  consideration? 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Arkansas? 

There  was  no  objection. 

OmCKRS  ON  THE  RSTTREI)   LIST   Of  THE   NAVY  AND  MARINE   CORPS 

The  Clerk  called  the  next  bill,  S.  2774,  for  the  relief  of 
certain  ofBcers  on  the  retired  list  of  the  Navy  and  Marine 
Corps  who  have  been  cwnmended  for  their  performance  of 
duty  in  actual  combat  with  the  enemy  during  the  World 
War. 

Mr.  MARSHALL.  May  I  ask  someone  to  give  us  an  Idea 
as  to  the  amount  involved? 
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Mr.  VINSON  of  Georgia.  "Hils  does  not  increase  the  pay  of 
liny  officer. 

Mr.  MARSHALL.  When  an  officer  is  elevated  to  a  higher 
tTUik,  does  not  that  automatically  increase  his  salary? 

Mr.  VINSON  of  Georgia.  The  bill  states  very  positively 
that  there  may  be  no  increase  in  pay.  As  a  matter  of  fact,  if 
It  were  not  so  stated,  it  would  happen  in  very  few  instances 
because  the  pay  is  based  on  longevity  of  service  and  not  rank. 
^Tiis  bill  is  i-ecommended  by  the  Department  and  merely 
takes  care  of  the  officers  who  were  wounded  in  action  and 
retired  on  account  of  physical  disability. 

Mr.  TAYLOR  of  Tennessee.  How  many  officers  wiU  be 
(Jfected? 

Mr.  VINSON  of  Georgia,    The  bill  has  been  unanimously 
reported  by  the  committee.    TTiere  are  only  78  in  the  whole 
if  the  naval  service. 

The  SPEAKER  pro  tempore.    Is  there  objection  to  the 
present  consideration  of  the  bill? 
'   There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  all  officers  of  the  Navy  and  Marine  Corps 
»7ho  have  been  retired  or  who  may  hereafter  be  retired  for  physical 
disability  and  who  have  been  comn-iended  for  their  performance 
of  duty  In  actual  combat  with  the  enemy  during  the  World  War  by 
the  head  of  the  executive  department  under  whose  Jurisdiction 
^uch  duty  was  performed*  shall  be  placed  upon  the  retired  list  with 
the  rank  of  the  next  higher  grade:  Prcwided,  That  such  promotion 

fchall  not  carry  with  it  any  increase  of  pay. 

I 

j  The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

RETIREIIEKT    AND    AirNTnTIES    OF    CIVILIAN    MEMBERS    OF    X7NITED 

STATES  NAVAL  ACADEMY 

I  The  Clerk  called  the  next  bill,  H.  R.  3140,  to  provide  for 
the  retirement  and  retirement  annuities  of  civilian  members 
of  the  teaching  staffs  at  the  United  States  Naval  Academy 
and  the  Postgraduate  School,  the  United  States  Naval 
Academy. 

j  Mr.  VINSON  of  Georgia.  Mr.  Sp)eaker,  I  ask  unanimous 
iconsent  to  substitute  the  bill  S.  2845  for  the  House  bill,  which 
lis  identical  in  language. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Georgia? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

;  There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
las  follows: 

j  Be  It  eTMCted,  etc.,  That  civilian  members  of  the  teaching  staffs 
of  the  tJnlted  States  Naval  Academy  and  Postgraduate  School,  whose 
employment  commences  from  and  after  the  date  of  approval  of  this 
lact.  shall,  as  a  part  of  their  contracts  of  employment,  be  required 
•to  carry,  during  such  employnient.  a  deferred  annuity  policy,  having 
ino  cash  surrender  or  loan  provision,  from  a  joint-stock  life-insur- 
ance corporation,  incorporated  under  the  laws  of  any  State  of  the 
■United  States,  which  has  a  charter  restriction  that  its  business 
Jmust  be  conducted  without  profit  to  its  stockholders. 

Sec.  2.  Toward  the  purchase  of  said  deferred  annuity  each  mem- 
ber of  such  teaching  staffs  shall  be  required  to  register  a  monthly 
allotment  through  the  Navy  Allotment  Office.  Navy  Department, 
Washington.  D.  C.  equivalent  in  amount  to  10  percent  of  his 
monthly  basic  salary;  Provided.  That  for  each  month  such  allot- 
ment Is  registered  the  pay  accounts  of  such  member  shall  be 
credited  monthly  from  such  appropriations  as  may  be  made  for 
this  purpose  with  an  additional  sum  equivalent  to  5  peccent  of  his 

ronthly  basic  salary. 
Sec.  3.  The  retiring  age  for  all  civilian  members  of  the  teaching 
Staffs  set  forth  in  this  act  shall  be  the  30th  day  of  June  following 
Itheir  slxty-flfth  birthday,  or  any  date  between  their  sixty-fifth 
jbirthday  and  the  following  30th  day  of  June  upon  which  their 
feraployment  may  be  terminated:  Provided.  That  in  the  discretion  of 
Che  Secretary  of  the  Navy  such  retiring  age  may  be  extended  to  not 
peyond  the  seventieth  birthday  in  individual  and  special  cases. 
I  S«c.  4.  Civilian  members  of  the  teaching  staffs  of  the  Naval 
Academy  and  Postgraduate  School,  who  are  so  employed  on  the 
date  of  approval  of  this  sict.  may.  at  their  own  request,  if  made 
•within  60  days  thereafter  to  the  Secretary  of  the  Navy,  participate 
In  the  benefits  under  the  provisions  of  sections  1  and  2  of  this  act. 
Each  such  member  of  the  teaching  staffs  who  so  participates  and 
who.  upon  reaching  the  date  of  retirement  as  set  forth  in  section 
8  of  this  act  has  an  insufficient  accumulation  of  premium  pay- 
ments to  his  credit  to  have  purchased  for  him  an  annuity  of  11,200 
per  annum,  shall  be  paid  by  the  Secretary  of  the  Navy,  from  such 
appropriations  as  may  be  made  for  such  purpose,  such  amounts 
that,  together  with  his  purchased  anniilty.  will  make  his  total 
umulty  91,200  per  annum.     Each  such  member  of  the  teaching 
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staffs,  who  flo  participates  and  who  is  forced  to  retire  for  i^yslcal 
Incapacity  prior  to  his  reaching  the  prescribed  retirement  age,  shall 
be  paid  by  the  Secretary  of  the  Navy,  from  such  appropriations 
as  may  be  made  for  such  purpose,  such  amounts  which,  together 
with  his  purchased  annuity,  will  make  his  total  annuity  equivalent 
to  an  amount,  not  exceeding  $1,200  per  annum,  which  would  have 
been  due  him  had  the  provl8l<nis  of  this  act  been  in  effect  on  the 
rate  of  his  original  employment:  Provided.  That  each  such  mem- 
ber of  the  teaching  staffs  who  Is  so  employed  on  the  date  of 
approval  of  this  act  and  who  is  entitled  to  retirement  and  retire- 
ment benefits  under  the  provisions  of  the  Civil  Service  Retirement 
Act  <a  1920.  as  amended,  may  elect  to  continue  thereunder,  or  be 
may  elect  to  participate  in  the  benefits  under  the  provisions  of  this 
section:  but  in  the  event  that  he  elects  to  participate  in  the  bene- 
fits under  the  provisions  of  this  section,  no  further  deductions 
shall  be  made  from  his  pay  tor  credit  to  the  civil-aervioe  retire- 
ment fund,  and  the  Civil  Service  Oommission  shall  close  his 
account  with  such  fund  under  the  same  provlsicms  as  though  he 
voluntarily  seiwrated  himself  from  the  Federal  service,  except  that 
the  amount  of  Boeh  credit  will  be  retained  In  the  civil -sti»  ice 
retirement  fond  and  remain  subject  to  claim  by,  and  payment  to, 
him,  his  beneficiary,  or  his  estate  only  in  the  event  of  his  separa- 
tion from  the  Federal  service  by  death  or  otherwise  before  ^tire- 
ment  under  the  provisions  of  this  act,  and  then  only  In  the  amount 
by  which  such  credit  exceeds  the  total  amount  ot  6  percent  of  his 
basic  salary  which  may  have  been  credited  to  his  monthly  pagr 
accounts  under  the  provisions  of  section  2  of  this  act. 

Sac.  6.  CtTlllan  members  of  the  teaching  staffs  of  the  Naval 
Academy  and  Postgraduate  School  shall  include  instructors,  assist- 
ant chief  Instructors,  chief  Instructors,  assistant  professors,  asocl- 
ate  profesors,  and  professors. 

Sec.  6.  The  Secretary  of  the  Navy  Is  authorized  and  directed 
to  make  such  regnlaUons  as  may  be  necessary  to  carry  out  the 
provisions  of  this  act.  There  Is  hereby  authorized  to  be  appro- 
priated, out  of  any  money  in  the  Treasury  not  otherwise  appro- 
priated, sach  amounts  as  may  be  necessary  to  carry  out  the  pro- 
Tlsions  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

A  similar  House  bill  (H.  R.  8140)  was  laid  on  the  table. 

DISPOSAL  or  MAXKKIAL  NO  LONGER  NEEDED  BT  THE  NAVY 

The  Clerk  called  the  next  bill,  H.  R.  1381,  to  amend  Public 
Law  No.  249,  Seventy-first  Congress,  entitled  "An  act  to 
authorize  the  Secretary  of  the  Navy  to  dispose  of  material 
no  longer  needed  by  the  Navy." 

There   being  no  objection,   the  Clerk  read   the   bill,  as 

follows: 

Be  U  enacted,  etc..  That  Public  Law  No.  aM.  Serenty-flrst  Con- 
gress, approved  Uay  23,  1930,  entitled  "An  act  to  authorize  the 
Secretary  of  the  Navy  to  dispose  of  material  no  longer  needed  by 
the  Navy",  is  amended  by  striking  out  the  word  "and"  before  the 
word  "tools"  and  inserting  after  the  wcvd  "tools"  a  comma  followed 
by  "boats  and  boat  equipment." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

ST7BMARIKE   AND   DIVING   DT7T7   IN   THE   NAVT 

The  Clerk  called  the  next  bill,  H.  R.  5729,  to  amend  the 
act  entitled  "An  act  to  provide  additional  pay  for  personnel 
of  the  United  States  Navy  assigned  to  duty  on  submarines 
and  to  diving  duty",  to  include  c^Ocers  assigned  to  duty  at 
submarine  training  tanks  and  diving  units,  and  for  other 
purposes. 

Mr.  HOPE  and  Mr.  TERRY  rose. 

Mr.  HOPE.  Mr.  Speaker,  reserving  the  right  to  object, 
I  should  like  to  have  the  gentleman  from  Virginia  tMr.  Dar- 
denI  give  us  some  idea  of  the  number  of  officers  and  men 
who  will  be  affected  by  this  bill  and  the  amount  it  will 
likely  cost  per  smnum. 

Mr.  DARDEN.  It  is  difficult  to  state  the  number  of  ch- 
eers and  men  affected.  It  will  cost  approximately  $14,500 
per  annum.  "Die  biH  Is  designed  to  allow  those  men  who  are 
assigned  to  private  shipyards  where  submarines  are  under 
construction  to  draw  diving  pay  after  the  trials  begin,  but 
before  the  ship  Is  commissioned. 

Mr.  TERRY.  May  I  ask  the  gentleman  whether  or  not 
the  officers  who  are  to  get  this  increased  pay  are  doing  the 
diving  themselves? 

Mr.  DARDEN.  Yes;  officers  and  men  are  instructing  In 
the  diving  tanks  of  the  Navy  and  performing  submarine  duty 
in  the  trials.  There  Is  a  great  deal  of  work  now  going  on  in 
an  effort  to  minimize  the  danger  of  loss  of  life  in  submarine 
collisions.    The  officers  who  are  running  the  schools  and 


actually  perfonnlng  the  work  are  to  be  compensated,  as  well 
as  those  who  are  attached  to  ships  that  are  on  trial,  but 
have  not  been  commissioned,  although  the  men  are  actively 
engaged  in  diving  work. 

Mr.  TERRY.  These  men  are  actually  doing  the  diving 
work. 

Mr.  DARDEN.  Yes.  This  is  additional  pay  for  hazard. 
It  is  now  being  received  by  a  number  of  people  in  the 
Navy,  and  the  Naval  Affairs  Committee  believed  that  it 
should  be  extended  to  all  those  who  are  really  subjected 
to  the  hazaato.  It  is  to  this  end  that  the  bill  has  been 
reported. 

Mr.  HOPE.  Mr.  Speaker,  do  I  understand  that  at  the 
present  time  the  Navy  personn^  who  take  over  these  boats 
in  the  Government  shipyards  before  they  are  commissioned, 
do  receive  this  addtional  pay? 

Mr.  DARDEN.    Yes. 

Mr.  HOPE.  And  this  bill  simply  puts  those  who  take  over 
such  boats  from  private  shipyards  on  the  same  basis? 

Mr.  DARDEN.  Yes.  The  trials  are  nm  in  private  yards 
before  the  ship  is  accepted  and  commissioned. 

Mr.  HOPE.  And  the  men  who  man  these  ships  during  the 
trials  are  assuming  the  same  risk  and  dangers  that  they  do 
after  the  ship  is  commissioned. 

Mr.  DARDEN.  They  are  proportionately  the  same.  Of 
course,  a  ship  is  on  constant  duty  usually  after  the  ship  is 
commissioned.  The  trials  are  fewer,  but  the  hazard  in  div- 
ing is  the  same.  It  is  probably  greater  because  it  is  a  new 
ship. 

Mr.  HOPE.  I  have  no  objection,  and  withdraw  my  reser- 
vation of  obJecUon. 

The  SPEAKER  pro  tempore  (Mr.  Woooauii).  Is  there 
objection  to  the  present  consideration  of  the  bHI? 

There  was  no  objection. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  ask  unanimous 
consent  that  the  Senate  bill  (S.  2257)  be  considered  in  lieu 
of  the  House  bill. 

There  being  no  objection,  the  Clerk  read  the  Senate  biH, 

as  follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  to  provide  addi- 
tional pay  for  personnel  of  the  United  States  Navy  assigned  to  duty 
on  submarines  and  to  diving  duty"  (45  Stat.  412;  U.  S.  C.  Supp. 
Vn,  title  34,  sec.  886)  Is  hereby  amended  by  inserting  after  the 
words  "submarine  of  the  Navy"  in  line  3  of  said  act  the  words 
"iDcludlng  submarines  uiuler  construction  for  the  Navy  from  the 
tiiae  builders'  trials  commence,  or  on  duty  at  submarine  escape 
training  tanks,  the  Navy  Deep  Sea  Diving  School,  or  the  Naval 
Experimental  Diving  Unit",  and  by  inserting  after  the  words  "sub- 
marine of  the  Navy"  in  lines  6  and  7  of  said  act  the  words  "includ- 
ing submarines  under  ccnstruction  for  the  Navy  trom  the  time 
builders'  trials  conunence",  so  that  the  said  act  as  amended  wiU 
read  as  follows:  "That  hereafter  all  officers  of  the  Navy  on  duty  on 
board  a  submarine  of  the  Navy,  Includiog  submarines  under  con- 
struction for  the  Navy  from  the  time  bulld*»8'  trials  commence,  or 
on  duty  at  submarine  escape  training  tanks,  the  Navy  Deep  Sea 
Diving  School,  or  the  Naval  Experimental  Diving  Unit,  shall,  while 
BO  serving,  receive  25  percent  additional  of  the  pay  for  their  rank 
and  service  as  now  provided  by  law;  and  an  enlisted  man  of  the 
United  States  Navy  assigned  to  duty  aboard  a  submarine  of  the 
Navy,  including  submarines  under  construction  for  the  Navy  from 
the  time  builders'  trials  commence,  or  to  the  duty  of  diving,  shall, 
in  lieu  of  the  additional  pay  now  authorized,  receive  pay.  imder 
such  regulations  as  may  be  prescribed  by  the  Secretary  of  the 
Navy,  at  the  rate  of  not  leas  than  $5  per  month  and  not  exceeding 
$30  par  nKmth,  in  addition  to  the  pay  and  allowances  of  his  raUng 
and  service:  Provided,  That  divers  employed  in  actual  salvage 
operations  In  depths  of  over  90  feet  shall.  In  addition  to  the  fore- 
going, receive  the  sum  of  $5  per  hour  for  each  hour  or  fraction 
thereof  so  emplc^ed. 

Ihe  bin  was  ordered  to  be  read  »  third  time,  was  read  the 
third  time,  and  passed. 

DTHITED  STATES  LICHTH0T7SX  ST7PPLT  DEPOT,  ST.  JOSEPH,  ICCR. 

The  Clerk  called  the  next  bill,  H.  R.  5916.  to  authorize 
the  conveyance  by  the  United  States  to  the  State  of  Michi- 
gan of  the  former  United  States  lighthouse  supply  depot, 
St.  Joseph,  Mich.,  for  State  naval  force  purposes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  be.  and  he 
Is  hereby  authorized  and  directed  to  convey  to  the  State  of  Michi- 
gan for  State  naval  force  purposes  all  right,  Utle.  and  interest  of 
the  United  States  in  and  to  a  tract  of  land  containing  1.734  •crtm. 
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more  or  lesa,  Bltcuit«d  In  section  23,  townalilp  4  south,  range  19  west, 
in  the  county  at  Berrien.  State  of  Michigan,  formerly  embraced 
within  the  United  States  lighthouse  supply  depot  at  St.  Joseph. 
Mich.,  and  transferred  to  the  control  and  Jurisdiction  of  the  Navy 
Department  for  naval  purpoees  by  the  act  of  Congress  approved 
July  1  1918  (40  Stat.  704.  719).  Such  conveyance  shall  contain 
the  express  condition  that  if  said  State  of  Michigan  shall  at  any 
time  cease  to  use  such  tract  of  land  for  State  naval  force  purpoees 
or  shall  alienate  or  attempt  to  alienate  such  tract,  title  thereto 
shall  revert  to  the  United  States,  and  the  deed  or  Instrument  of  con- 
veyance shall  recite  the  reversionary  right  herein  reserved. 

The  bill  waa  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

AtTTHOltlZIKG    THK    AFPOIimttlfT    OF    MIDSHIPIKKH    PROM    AMOltC 
BOIfOt    CRADUAnS    OP    HOHOt    SCHOOLS 

The  Clerk  called  the  bill  (H.  R.  7486)  to  authorize  the 
appointment  of  midshipmen  from  among  honor  graduates 
of  honor  schools  and  from  sunong  members  of  the  Naval 
Reserve  Ofllcers'  Training  Corps. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  this  bill  Is  recom- 
mended by  the  Navy  Department.  It  is  similar  to  the  meas- 
ure which  provides  for  the  appointment  from  honor  schools 
to  West  Point  This  bill  authorizes  the  Secretary  of  the 
Navy  to  designate  from  so-called  honor  schools  named  by 
the  War  Department  one  midshipman.  I  will  state  that 
there  are  20  of  those  schools  in  the  United  States. 

A  similar  bill  has  been  passed  regarding  the  appointment 
of  cadets  to  West  Point.    This  is  on  all  fours  with  that  bill. 

Mr.  TERRY.  Are  these  midshipmen  appointed  by  the 
Secretary  of  the  Navy? 

Ui.  VINSON  of  Georgia.  They  are  designated  after  they 
have  become  honor  graduates  at  these  so-called  honor 
schools. 

Mr.  KELLER.  Would  this  interfere  with  the  appoint- 
ments to  Annapolis  by  Members  of  Congress? 

Mr.  VINSON  of  Georgia.  It  has  no  connection  with  the 
appointment  by  Members  of  Congress  to  Annapolis. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  Is  authorized 
to  appoint  not  znan  than  20  midshipmen  annually  to  the  Naval 
Academy  from  among  the  honor  graduates  of  educational  Institu- 
tions which  are  designated  as  honor  schools  by  the  War  De- 
partment' Provided.  That  not  more  than  one  midshipman  shall 
be  appointed  In  any  one  year  from  any  one  of  such  schools. 

Skc.  2.  That  the  Secretary  of  the  Navy  Is  authorized  to  appoint' 
midshipmen  to  the  Naval  Academy  from  among  the  members  of 
the  Naval  Reserve  OfBcers'  Training  Corps:  Provided,  That  not 
more  than  one  midshipman  shaU  be  appK>lnted  In  any  one  year 
from  any  one  of  the  educational  Institutions  at  which  a  Naval 
Reserve  Officers'  Training  Corps  unit  Is  established. 

With  the  following  committee  amendments: 

Page  1,  line  7,  after  the  word  "Department",  strike  out  "Pro- 
vided.  That  not  more  than  one  midshipman  shall  be  appointed  in 
any  one  year  from  any  one  of  such  schools"  and  Insert  "and  the 
members  of  the  Naval  Reserve  Officers'  Training  Corps:  Provided, 
That  such  api>olntment8  shall  be  made  under  such  rules  and 
regulations  as  the  Secretary  of  the  Navy  may  prescribe." 

Strike  out  all  of  section  2. 

The  committee  amendments  were  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

THX   sn.VXB   SEBVICX  ON   THX  XT.   S.   S.   "PAOUCAH" 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  ask  unanimous 
consent  to  call  out  of  order  the  bill  (H.  R.  8872)  authorizing 
the  Secretary  of  the  Navy,  in  his  discretion,  to  deliver  to  the 
custody  of  the  Woman's  Club,  of  the  city  of  Paducah.  Ky., 
the  silver  service  in  use  on  the  U.  S.  S.  Paducah.  The  reason 
I  Eun  asking  unanimous  consent  is  that  it  probably  will  not 
be  reached  today,  and  the  organization  is  very  anxious  that 
the  bill  should  pass. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  tTGm  Georgia?  Tlie  Chair  hears 
none. 

The  Clo*  read  the  bill,  as  follows: 

Be  it  enacted,  ete^  That  the  Secretary  of  the  Navy  Is  authorlaedr 
In  his  dlacretlcm,  to  loan  to  the  Woman's  Club,  ot  the  city  d 


Paducah.  Ky.,  for  preservation  and  exhibition,  the  silver  service 
which  was  In  use  on  the  U.  S  S.  Paducah.:  Provided.  That  no  expense 
shail  be  incvirred  by  the  United  States  for  the  delivery  of  such 
sliver  service. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

THK  MUSKOGEE  OR  CREEK  TRIBE  OP  INDIANS 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
H.  R.  5442.  authorizing  an  appropriation  to  carry  out  the 
provisions  of  section  26  of  the  agreement  with  the  Muskogee 
or  Creek  Tribe  of  Indians,  approved  March  1.  1901. 

The  SPEAKER  p>ro  tempore.    Is  there  objection? 

Mr.  COCHRAN.  Reserving  the  right  to  object.  I  should  like 
to  make  a  short  statement.  This  bill  provides  for  an  appro- 
priation of  $600,000  to  carry  out  the  provisions  of  section  26 
of  an  act  to  ratify  and  confirm  an  agreement  with  certain 
Indian  tribes.  I  invite  attention  to  the  minority  report  on  the 
bill,  signed  by  Mr.  Collins,  of  California,  wherein,  in  part,  he 
says: 

A  decision  of  the  Court  of  Claims  was  rendered  on  the  25th  day 
ot  February  1884.  wherein  the  court  held  on  a  question  of  law  as  a 
conclusion  of  law,  that  all  the  claims — 

I  repeat,  all  the  claims — 

which  the  petitioners  had  against  the  United  States  for  damages 
and  losses  growing  out  of  the  late  Rebellion  were  adjusted,  settled, 
and  released  by  the  treaty  of  1866.  which  Is  the  treaty  herein  dis- 
cussed and  the  payment  thereunder  of  $100,000.  as  provided  In 
article  m.  and  that  the  claimanu.  having  received  that  sum,  are 
not  entitled  to  be  paid  any  further  amount. 

Mr.  Speaker,  I  am  forced  to  object. 

Mr.  NICHOLS.  Mr.  Speaker,  I  am  the  author  of  this 
bill,  and  the  statements  made  by  the  gentleman  are  not 
absolutely  correct.  I  should  like  to  answer  them.  I  ask 
unanimous  consent  to  proceed  for  1  minute. 

Mr.  COCHRAN.  Mr.  Speaker,  I  yield  to  the  gentleman. 
I  think  the  gentleman  should  not  say  that  I  am  incorrect. 
I  merely  read  the  minority  views,  and  if  anyone  is  incorrect, 
it  is  the  author  of  the  minority  views. 

Mr.  NICHOLS.  Mr.  Speaker,  this  bill  is  based  on  a  treaty, 
a  treaty  made  between  the  Creek  Indians  and  the  Govern- 
ment of  the  United  States.  The  hundred-thousand-dollar 
provision  which  the  gentleman  refers  to  is  referred  to  in  the 
treaty  as  follows: 

One  hundred  thousand  doUars  shall  be  paid  to  soldiers  that 
enlisted  In  the  Federal  Army  and  the  loyal  refugee  Indians  and 
freedmen  who  were  driven  from  their  homes  by  the  rebel  forces, 
to  reimburse  them  In  proportion  to  their  respective  losses,  etc. 

TTie  treaty  further  provides  that  immediately  after  the 
ratification  thereof  the  United  States  shall  ascertain  the 
amount  due  the  respective  soldiers  who  enlisted  in  the  Fed- 
eral Army.  In  other  words,  the  $100,000  was  paid  only  as 
good-will  money.  A  committee  was  appointed.  That  com- 
mittee made  a  survey  and  came  back  and  reported  the 
actual  damages  sustained  by  those  Indians  at  five  million 
dollars  plus. 

Mr.  COCHRAN.  Mr.  Speaker,  let  me  ask  the  gentleman 
to  explain  why  the  court  said  "all  the  claims"  and  also  ad- 
vise the  House  how  much  money  the  Government  of  the 
United  States  has  advanced  in  gratuities  to  the  Indians  that 
he  is  representing.  Of  course,  if  there  is  any  amount  due, 
the  Indians  are  dead  long  ago,  and  it  will  be  grandchildren 
that  would  benefit  as  well  as  lawyers. 

Mr.  NICHOLS.  Oh.  no.  Many  of  the  heirs  are  still  liv- 
ing. In  any  event,  this  is  a  contract  entered  into  by  the 
gentleman's  great  Government  and  mine  with  a  tribe  of 
Indians  in  Oklahoma.  After  they  had  fixed  this  amount 
they  came  back  and  by  the  action  of  this  Congress  the 
Senate  of  the  United  States  was  appointed  as  an  arbitra- 
tion body,  and  the  Senate  agreed  that  the  Government  owed 
these  Indians  $1,200,000,  and  such  a  bill  was  passed,  but 
when  it  came  to  the  House  conferees  were  asked  for,  and  in 
the  conference  the  amount  was  cut  down  to  $600,000,  and 
it  was  rammed  down  the  throats  of  the  Indians:  and  this  is 
only  asking  for  the  balance  of  the  $1,200,000  that  was  agreed 
to  by  the  Senate  of  the  United  States. 
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Mr.  COCHRAN.  Mr.  Speaker,  the  ComptroUer  OeiMra]  of 
the  United  States  has  the  reports,  and  the  Department  of 
the  Interior  does  not  have  them;  and.  until  I  have  a  report 
from  the  Comptroller,  I  shall  object. 

Mr.  NICHOLfi.  I  will  agree  with  the  gentleman  to  do 
what  the  Comptrcrfler  says  to  do  on  this  bill. 

Mr.  COCHRAN.  TJie  gentleman  from  Oklahoma  is  always 
fair  and  he  is  fair  now  in  awaiting  the  Comptrcdler's  report. 

The  SPEAKER  pro  tempore.  Objection  is  heard,  and  the 
Clerk  will  call  the  next  bill. 

smivrr  or  akkamsas  Rim  akd  rointCHB  bayou,  akk. 

The  Clerk  called  the  bill  (H.  R.  7995)  to  authorize  a  pre- 
liminary examination  and  survey  of  the  Arkansas  River  and 
Pourche  Bayou  with  a  view  to  the  control  of  floods  in  the 
vicinity  of  Little  Rock  and  North  Uttle  Rock,  Ark. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  MARSHALL.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject, to  inquire  if  It  is  not  true  that  the  authority  is  already 
vested  in  the  Army  engineers  to  do  the  thing  required  in 
this  bill. 

Mr.  TERRY.  Part  of  the  examination  has  been  made,  but 
so  far  as  the  Fourche  Bayou  is  concerned  it  has  not  been 
made.  This  pves  an  authorization,  and  not  an  appropria- 
tion of  money  or  anything  of  that  sort.  It  calls  attention 
of  the  Army  engineers  to  the  necessity  for  this  examination. 
The  committee  investigated  it  and  there  seems  to  be  no 
objection  to  it. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  War  be,  and  he  Is 
hereby,  authorized  and  directed  to  cause  a  preliminary  examina- 
tion to  be  made  of  the  Arkansas  River  and  Pourche  Bayou  with 
a  view  to  the  control  of  floods  In  the  vicinity  of  Little  Rock  and 
North  Little  Rock,  Ark.,  In  accordance  with  the  provisions  of 
section  3  of  an  act  entitled  "An  act  to  provide  for  control  of 
the  floods  of  the  MlHslsslppl  River  and  of  the  Sacramento  River. 
Calif.,  and  for  other  purjxjses",  approved  March  1,  1917,  the  cost 
thereof  to  be  paid  from  appropriations  heretofore  or  hereafttf 
made  for  examinations,  surveys,  and  contingencies  of  rivers  and 
harbors. 

The  tHll  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

The  title  was  amended  to  read:  "A  bill  to  authorize  a 
preliminary  examination  of  the  Arkansas  River  and  Fourche 
Bayou  with  a  view  to  the  control  of  floods  in  the  vicinity  of 
Little  Rock  and  North  little  Rock.  Ark." 

MONUMENT   TO   SPANISH   COLONIAL   MISSIONS   IN  TEXAS,   XTC. 

The  Clerk  called  House  Joint  Resolution  211,  to  create  a 
commission  to  study  and  report  on  the  feasibility  of  estab- 
lishing a  national  monument,  or  monuments,  in  the  territory 
occupied  by  the  Spanish  colonial  missions  in  the  States  of 
Texas,  New  Mexico,  Arizona,  and  California. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  RICH.     I  object. 

Mr.  MAVERICK.  Mr.  Speaker,  will  the  gentleman  with- 
hold his  objection  so  that  I  can  propose  an  amendment 
which  might  meet  with  the  gentleman's  approval? 

Mr.  RICH.    I  will  withhold  it. 

The  SPEAKER  pro  tempore.  Does  the  Chair  understand 
the  gentleman  reserves  the  right  to  object  imtil  the  amend- 
ment is  read  for  infcumation? 

Mr.  RICH.  Yes;  I  should  like  to  reserve  the  obJectt<m 
until  I  hear  the  amendment. 

The  SPEAKER  pro  tempore.  Without  objection,  the 
Clerk  will  read  the  amendment  for  information. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Amendment  proposed  by  Mr.  Mavekick:  Strike  out  ail  after  the 
enacting  clause  and  Insert: 

"That  a  commission  is  hereby  created  to  be  known  as  the 
Spanish  Colonial  Missions  Commission,  to  be  composed  of  two 
Members  <a  the  Senate,  to  be  appointed  by  the  President  of 
the  Senate;  six  Members  of  the  House  of  Representatives,  to  be 
appointed  by  the  Speaker  of  the  House  of  Itepresentatlvea;  and 
two  membov  to  be  appointed  by  the  Secretary  of  the  Interior, 
and  the  Secretary  of  the  Interior.  «x  officio.    Any  vacaiicy  In  the 


coBuniaBloa  shaU  be  filled  tn  the  mum  maanM'  ••  an  ortglnal 

appointment.  The  members  of  the  comnxisslon  shall  select  a 
chairman  from  among  their  number.  The  commlasioners  shall 
receive  no  compensation  for  their  servtces.  The  commttlon  shaU 
cease  to  exist  upon  making  its  report  to  Congress  pursuant  to  this 
resolution. 

"Sbc.  2.  The  Spanish  Colonial  ICtatons  Cnmmtewlon  Is  author- 
ized and  directed — 

"(1)  To  make  a  stvtdj  for  the  purpose  of  ascertaining  the  best 
methods  for  the  preservation  of  ^>anish  colonial  architecture, 
sites.  antiquiUes,  art,  and  culture,  and  for  the  coUecUon  and  mak- 
ing available  to  the  public  at  htatorleal  data,  materials,  and  in- 
formation with  respect  thereto,  with  U^  view  of  establishing  ap- 
propriate montmients,  parks,  and  shrines,  encouraging  suitable 
exhibition*,  oommemarations.  and  tourist  attracUom.  and  promot- 
ing domestic  travel  and  patriotic  knowledge;  and 

"(3)  To  submit  to  Congress,  as  soon  as  practicable,  a  report 
containing  the  resulto  of  its  study,  together  with  Its  recommenda- 
tions for  such  legislation  as  it  deems  naceasary  or  appropriate. 

"Sac.  3.  The  oommlsston  may  appoint  and  fix  the  compenaatloti. 
without  regard  to  the  clvU-servlcc  laws  or  the  daaalflcatlon  Act  at. 
1923.  as  *nni«>nrt»ri,  of  a  Secretary,  historian,  and  such  other  em- 
ployees, and  may  make  such  expenditures.  Including  expenditures 
for  actual  travel  and  subsistence  expenses  of  comrnt— toners  and 
employees  (not  exceeding  $5  |or  subslstenee  expense  for  any  one 
person  for  any  one  ralenrtar  day)  while  ahaent  from  their  places 
of  residence  or  designated  poets  of  duty  on  the  businaas  of  the  com- 
mission, and  including  printing  and  binding,  as  may  be  neoeosary 
for  the  execution  of  it*  functions  under  this  resolution.  All  ex- 
penses of  the  commission  shall  be  allowed  and  paid  upon  the  pres- 
entation of  Itemized  vouchers  th'-refor  approved  by  the  chairman 
of  the  commission. 

"Sbc.  4.  There  Is  hereby  authorized  to  be  appropriated  the  *um 
of  $16,000  to  be  expended  by  the  commission  in  accordance  with 
the  provisions  of  this  resolution. 

"Amend  the  title  to  read  as  follows:  'TO  create  a  commission  to 
study  and  make  a  report  and  recommendations  to  Cougress  on  pre- 
serving and  making  available  to  the  public  sites,  data,  materials, 
and  Information  relative  to  Spanish  colonial  arciiltecture,  antiq- 
uities, arts,  and  cxilture.' " 

Mr.  RICH.  Mr.  Speaker,  I  should  like  to  say  to  the  gen- 
tleman from  Texas  [Mr.  MavmickI  that  this  would  only 
create  another  commission.  The  Democratic  platform  called 
for  the  elimination  of  commissions.  Last  year  we  estab- 
lished a  COTnmlssion  to  determine  overlapping  duties 

Mr.  SMITH  of  Virginia.    Mr.  Speaker,  the  regular  order. 

Mr.  RICH.  That  Commission  was  appointed  last  year. 
We  also  appointed  a  committee  to  investigate 

The  SPEAKER  pro  tempore.  The  regular  order  has  been 
demanded.    Is  there  objection? 

Mr.  RICH.    lyfr.  Speaker.  I  object. 

PLANT  QUABANTINZ  LAWS 

The  Clerk  called  the  next  bill,  H.  R.  8495,  to  amend  certain 
plant-quarantine  laws. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  third  sentence  of  the  second  para- 
graph under  the  subheading  "Enforcement  of  the  Plant  Quarantine 
Act"  under  the  heading  "Miscellaneous"  of  the  act  entitled  "An 
act  txmking  appropriations  for  the  D^wrtmrnt  ot  Agriculture  for 
the  fiscal  year  ending  June  30,  1916".  approved  March  4,  1915,  is 
amended  to  read  as  follows:  "If  the  plants  or  plant  products  are 
found  upon  inspection  to  be  free  from  inj\irlous  pests  and  not  in 
violation  of  a  plant-quarantine  law  or  plant-quarantine  regulation 
of  the  United  States  Department  of  Agrlcultvire  or  of  the  State  of 
destination  pertaining  to  such  injurious  pests,  or  if  Infected  shall 
be  disinfected  by  said  official,  they  shaU  upon  payment  of  postage 
therefor  be  returned  to  the  postmaster  at  the  place  of  Inspection 
to  be  forwarded  to  the  person  to  whom  they  are  addressed;  but  if 
found  to  be  infected  with  injurious  pests  and  Incapable  of  satis- 
factory dialnfectlon  or  in  violatioa  oi  a  plant-quarantine  law  or 
plant-quarantine  regulation  of  the  United  States  Department  of 
Agriculture  or  of  the  State  of  destination  pertaining  to  such  in- 
jurious pests,  the  State  In^iector  shall  so  notify  the  postmaster  at 
the  place  at  iniq>ection  who  shall  proD4>tly  notify  the  sender  of 
said  plants  or  plant  products  that  they  wUl  be  returned  to  him 
i^xxi  his  request  and  at  his  expense,  or  in  default  of  such  request 
that  they  will  be  turned  over  to  the  State  authorities  for 
destruction." 

With  the  following  committee  amendment: 

Page  1,  line  9,  after  the  word  "produeU",  insert  "(including 
seed)." 

The  committee  amendment  was  agreed  to. 

The  Wll  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 
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CLAUtS  or  KIOWA.  COJCANCHX,  ANT)  APACHI  TRIBBS  OP  rNBlANS 

The  Clerk  called  the  next  bill.  H.  R.  6818.  conferring  juris- 
diction upon  the  Court  of  Claims  to  hear,  examine,  adjudi- 
cate, and  enter  judgment  in  any  claim  which  the  Kiowa, 
Comanche,  and  Apache  Tribes  of  Indians  may  have  against 
the  United  States,  and  for  other  purposes. 

The  SPEAKER  pro  temjwre.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  HOPE.    Mr.  Speaker,  I  object. 

CLAIMS  OP  wnrxKBAco  niBV  OP  nniAin 

The  Clerk  called  the  next  bill.  H.  R.  6740.  to  amend  an  act 
approved  December  17.  1928,  entitled  "An  act  conferring 
jiuisdicUon  uiTon  the  Cotirt  of  Claims  to  bear,  examine. 
adjudicate,  and  enter  judgment  thereon  in  claims  which  the 
Winnebago  Tribe  of  Indians  may  have  against  the  United 
States,  and  for  other  purposes." 

The  SPEAKER  pro  tempore.  Is  there  objection  to  thej 
present  consideration  of  the  bill? 

Mr.  HOPE.  Mr.  Speaker,  I  ask  unanimous  consent  that 
this  bill  be  i>assed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Kansas? 

There  was  no  objection. 

DISPOSAL   OP   SKTTCGLCS   ICZRCHAITDISB 

Tlie  Clerk  called  the  next  bill,  H.  R.  8624,  to  provide  for 
the  disposal  of  smuggled  merchandise,  to  authorize  the  Sec- 
retary of  the  Treasury  to  require  imported  articles  to  be 
marked  in  order  that  smuggled  merchandise  may  be  identi- 
fied, and  for  other  purposes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  where  under  existing  law  any  for-, 
felture.  condemnation,  or  abandonment  of  watches,  watch  move- 
ments. CM"  parts  thereof  under  the  customs  laws  is  declared  by  thei 
collector  at  customs,  or  any  forfeiture  Is  decreed  by  any  court,j 
the  Secretary  of  the  Treasury  is  hereby  directed  to  sell  at  pub-< 
lie  auction  tor  a  price  not  less  than  the  fair  ralue  thereof,  plual 
legal  duty  Imposed  thereon,  together  with  all  costs,  including 
transportation  and  court  costs,  or,  in  lieu  thereof,  to  destroy  said 
merchandise,  after  removal  for  governmental  accounts  of  all  eco- 
nomically recoverable  precious  stones,  gold,  silver,  or  platiniim: 
Provxded,  That  pajrment  of  compensation  to  Informers  as  now 
provided  by  law  shall  be  paid  in  the  case  of  any  merchandise 
recovered  to  the  Government  and  sold  at  public  auction,  or  ini 
case  of  destnictlon  of  such  merchandise  the  amount  provided  bjH 
law  shall  be  determined  upon  a  fair  value  thereof:  Provided, 
hotDCver.  That  no  such  amount  shAll  exceed  $50,000.  The  Secre- 
tary of  the  Treasury  is  authorized  to  make  such  rules  and  regu- 
lations as  may  be  necessary  to  carry  out  the  provlaloiu  of  thl4 
•ection. 

Ssc.  2.  After  90  days  after  the  date  of  the  enactment  at  this  act^ 
no  watch  movement,  complete  or  incomplete,  shall  be  permittedl 
entry  into  the  United  States  unless  an  undupllcated  consecutive 
number,  together  with  the  manufact\irer's  or  Importer's  name,  la 
marked  legibly  on  the  Um^I,  bridge,  or  pillar  plate  be  registered, 
with  the  Secretary  of  the  Treasxiry  for  identification  purposes,  as  hi 
may  by  rules  and  regulations  preaoibe. 
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The  bill  was  ordered  to  be  engrossed  and  read  a  third! 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

BILLS  OP  nrrXXPLKADKR  { 

The  Clerk  called  the  next  bill,  S.  1277,  to  amend  section  24 
of  the  Judicial  Code  by  conferring  on  district  courts  addi- 
tional jurisdiction  of  bills  of  interpleader. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  subsection  26  of  section  34  of  thei 
Judicial  Code,  as  amended  (U.  S.  C  tlUe  28.  sec.  41  (26)),  be,  andi 
the  same  Is  hereby,  amended  to  read  as  follows: 

"(26)  Original  Jurladlctlon  of  bills  of  interpleader — ^Twenty- 
sixth:  (a)  Of  suits  In  equity  begun  by  bUls  of  Interpleader  or 
bills  In  the  natxire  of  bills  of  interpleader  duly  verified,  filed  by 
any  person,  firm,  corporation,  association,  or  society  having  In  his 
or  Its  ciistody  or  po6sesslon  money  or  property  of  the  value  of 
•500  or  more,  or  having  issued  a  note.  bond,  certlflcate,  policy  of 
Insurance,  or  other  Instrument  of  the  value  or  amount  of  $500  or 
more,  or  providing  for  the  delivery  or  payment  or  the  loan  of 
money  or  property  of  such  amount  or  value,  or  being  under  any 
obligation  written  or  unwritten  to  the  amount  of  $500  or  more.  If — 

**(i>  Two  or  more  adverse  claimants,  citizens  of  different  States, 
are  claiming  to  be  entitled  to  such  money  or  property,  or  to  any 
one  or  more  of  the  benefits  arising  by  virtue  at  any  note,  bond. 


certlflcate,  policy,  or  other  Instrument,  or  arising  by  virtue  of  any 
such  obligation;  and 

"(11)  The  complainant  (a)  has  dejxislted  such  money  or  property 
or  has  paid  the  amount  of  or  the  loan  or  other  value  of  such 
instnoment  or  the  amount  due  under  such  obligation  Into  the 
registry  of  the  court,  there  to  abide  the  Judgment  of  the  court; 
or  (b)  has  given  bond  payable  to  the  clerk  of  the  court  In  such 
amount  and  with  such  surety  as  the  court  or  Judge  may  deem 
proper,  conditioned  upon  the  compliance  by  the  complainant  with 
the  futxire  order  or  decree  of  the  court  with  respect  to  the  subject 
matter  of  the  controversy." 

Such  a  suit  in  equity  may  be  entertained  although  the  title*  or 
claims  of  the  conflicting  claimants  do  not  have  a  common  origin. 
or  are  not  identical,  but  are  adverse  to  and  Independent  of  one 
another. 

"(b)  Such  a  suit  may  be  brought  In  the  district  court  of  the 
district  In  which  one  or  more  of  such  claimants  resides  or 
reside. 

"(c)  Notwlthctandlng  any  provision  of  the  Judicial  Code  to  the 
contrary,  said  court  shall  have  power  to  Issue  lu  process  for  all 
such  claimants  and  to  Issue  an  order  of  Injunction  against  each 
of  them,  enjoining  them  from  Instituting  or  prosecuting  any  suit 
or  proceeding  in  any  St*te  court  or  in  any  United  States  court 
on  acQoimt  of  such  money  or  property  or  on  such  Instrument  or 
obligation  until  the  further  order  of  the  court:  which  process  and 
order  of  injunction  shall  be  returnable  at  such  time  as  the  said 
court  or  a  Judge  thereof  shall  determine  and  shall  be  addressed 
to  and  served  by  the  United  States  marshals  for  the  respective 
districts  wherein   said   claimants   reside  or   may   be   found. 

"(d)  Said  court  shall  hear  and  determine  the  cause  and  shall 
discharge  the  complainant  from  further  liabUlty;  and  shall  make 
the  injunction  permanent  and  enter  all  such  other  orders  and 
decrees  as  may  be  necessary  or  convenient  to  carry  out  and 
enforce  the  same. 

"(e)  In  any  action  at  law  In  a  United  SUtes  District  Court 
against  any  jjerson.  firm,  corporation,  association,  or  society,  such 
defendant  may  be  set  up  by  way  of  eqviltable  defense,  in  accordance 
with  section  274b  of  the  Judicial  Code  (U.  S.  C,  title  28,  sec.  398). 
any  matter  which  would  entitle  such  person.  Arm.  corporation,  asso- 
ciation, or  society  to  file  an  original  or  ancillary  bill  of  Interpleader 
or  bill  in  the  nature  of  Interpleader  in  the  same  court  or  in  any  other 
United  States  District  Court  against  the  plaintiff  in  such  action  at 
law  and  one  or  more  other  adverse  claimants,  under  the  provisions 
of  paragraph  (a)  of  this  su>>section  or  any  other  provision  of  the 
Judicial  Code  and  the  rules  of  court  made  pursiiant  thereto.  The 
defendant  may  Join  as  parties  to  such  equitable  defense  any  claim- 
ant or  claimants  who  are  not  already  parties  to  such  action  at  law. 
The  district  court  in  which  such  equitable  defense  Is  Interposed 
shall  thereby  possess  the  powers  conferred  upon  district  courts  by 
paragraphs  (c)  and  (d)  of  this  subsection  and  by  section  274b  of 
the  Judicial  Code." 

"Sec.  2.  The  act  entitled  'An  act  authorizing  casualty  companies, 
surety  companies,  insurance  companies  or  associations,  or  fraternal 
or  beneficial  societies  to  file  bills  of  Interpleader',  approved  May  8 
1926  (U.  S.  C,  Supp.  rn,  title  28.  sec.  41  (26)).  Is  hereby  repealed! 
Said  repeal  shall  not  affect  any  act  done  or  any  right,  accruing  or 
accrued  in  any  suit  or  proceeding  had  or  commenced  under  said 
act  hereby  repealed,  prior  to  the  passage  of  this  act,  but  all  such 
acts  or  rights,  suits,  or  proceedings  shall  continue  and  be  valid  and 
may  be  prosecuted  and  enforced  In  the  same  maiuier  as  If  said  act 
had  not  been  repealed  hereby." 

With  the  following  committee  amendments: 

On  page  1,  strike  out  lines  3,  4,  and  5  and  Insert  In  lieu  thereof 
"That  section  24  of  the  Judicial  Code,  as  amended,  Is  amended  by 
Inserting  at  the  end  thereof  the  following:". 

On  page  4,  line  22,  strike  out  the  word  "Code"  and  Insert 
"Code."." 

On  page  4.  line  24,  strike  out  "  "Sec."  and  Insert  "Sec.  2." 

On  page  5,  In  line  10,  strike  out  the  word  "hereby"  "  and  Insert 
"hereby." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "An  act  to 
amend  section  24  of  the  Judicial  Code  by  conferring  on  dis- 
trict courts  additional  jurisdiction  of  bills  of  Interpleader 
and  of  bills  in  the  nature  of  interpleader." 

C006  HXAO  RIVER  AKD  HARBOR  RESERVATION 

The  Clerk  called  the  next  bill,  S.  978,  authorizing  the 
Secretary  of  War  to  convey  to  the  University  of  Oregon 
certain  lands  forming  a  part  of  the  Coos  Head  River  and 
Harbor  Reservation. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  is  authorized  and 
directed  to  convey  by  qxiltclalm  deed  to  the  University  of  Oregon. 
State  of  Oregon,  subject  to  the  conditions  hereinafter  specified, 
the  following  described  p>art  of  the  Coos  Head  River  and  Harbor 
Reservation  situated  on  the  south  shore  of  the  entrance  to  Coos 


Bay  In  Ooos  Otnmty,  Oreg.:  All  of  lot  8,  section  2,  township  26 
south,  range  14  west.  VSTlllamette  meridian,  except  the  west  750 
feet  of  said  lot  heretofore  conveyed  to  the  University  at  Oregon: 
Provided,  That  such  conveyance  shall  not  be  made  tmtll  the 
Civilian  Conservation  Cc«ps  has  relinquished  the  tne  and  occu- 
pancy of  said  land. 

8»c.  2.  The  lands  herein  authorized  to  be  conveyed  shall  be  used 
by  the  University  of  Oregon  solely  for  scientific  and  educational 
purposes,  subject,  however,  to  the  right  of  the  United  States,  in 
case  of  war  or  other  emergency,  to  assume  control  of.  hold,  use, 
and  occupy  said  lands  or  any  part  thereof  for  any  and  all  mili- 
tary, naval,  or  other  governmental  purposes,  and  subject  at  all 
times  to  the  rights  of  the  United  States  stated  in  section  3  hereof. 
Tbe  deed  executed  by  the  Secretary  of  War  under  the  provisions 
of  section  1  of  this  act  shall  contain  the  express  condition  that 
If  the  Untveratty  of  Oregon  shall  at  any  time  attempt  to  alienate 
•aid  lands  that  same  shall  revert  to  the  United  States. 

Sec.  8.  The  lands  herein  authorized  to  be  conveyed  to  the  Uni- 
versity of  Oregon  shall  at  all  times  be  subject  to  the  right  of  the 
United  States  to  occupy  and  use  such  part  thereof  as  are  now 
or  may  hereafter  be  needed  for  Jetty  site  or  sites,  for  rlghU-of-way 
for  tramways  to  such  jetty  site  or  sites,  and  for  ingress  and  egress 
by  persons  engaged  In  river  and  harbor  work:  and  the  United 
States  shall  at  all  times  have  prior  right  to  three-fourths  of  the 
natural  flow  of  streams  draining  lots  2  and  3. 

The  Mil  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

BRIDGE  ACROSS   POTOMAC  RIVER   AT  DAHLORBIf,   VA. 

The  Clerk  called  the  next  bill,  H.  R.  8025,  authcHizing  the 
George  Washington  Memorial  Bridge  Public  Corporation,  its 
successors  and  assigns,  to  construct,  maintain,  and  operate 
a  bridge  across  the  Potomac  River  at  or  near  Dahlgren,  Va. 

Mr.  MARSHALL.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  we  have  an  explanation  of  the  bill? 

Mr.  BLAND.  Mr.  Speaker,  may  I  say  that  I  have  been 
asked  to  request  unanimous  consent  that  this  bill  may  be 
passed  over  without  prejudice? 

Mr.  Speaker,  I  had  occasion  to  look  into  this  matter,  and 
find  that  this  bill  is  really  a  part  of  the  existing  law,  having 
been  provided  for  in  the  omnibus  bill  at  the  close  of  the  last 
session. 

The  SPEAKER  pro  tempore.  Without  objection,  the  bill 
will  be  passed  over  without  prejudice. 

There  was  no  objection. 

BRIDGE  ACROSS  MISSISSIPPI  RIVER  AT  ST.  LOTUS,  MO. 

The  Clerk  called  the  next  bill,  H.  R.  8609,  authorizing  the 
county  of  St.  Clair,  in  the  State  of  Illinois,  and  the  State  of 
Illinois,  or  either  of  them,  to  construct,  maintain,  and  operate 
a  toll  bridge  across  the  Mississippi  River  at  or  near  a  point  on 
Broadway  between  Florida  and  MuUanphy  Streets  in  the  dty 
of  St.  Louis,  Mo.,  and  a  jxjtnt  opposite  thereto  in  the  town 
of  Stites,  in  the  county  of  St.  Clair,  State  of  Illinois,  and  con- 
necting with  St.  Clair  Avenue  extended  in  said  town. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bUl? 

Tliere  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  In  order  to  promote  Interstate  com- 
merce, Improve  the  postal  service,  and  provide  for  mlUtary  and 
other  purposes,  the  county  of  St.  Clair,  In  the  State  of  Illinois, 
and  the  State  of  Illinois,  or  either  of  them,  be,  and  are  hereby, 
authorized  to  construct,  maintain,  and  operate  a  bridge  and  ap- 
proaches thereto  across  the  Mississippi  River,  at  a  point  suitable 
to  the  interests  of  navigation,  at  or  near  a  point  on  Broadway 
between  Florida  and  Mullanpby  Streets  in  the  city  of  St.  Louis, 
Mo.,  and  a  point  opposite  thereto  in  the  town  of  Stites,  In  the 
county  of  St.  Clair,  State  of  lUlnois.  and  connecting  with  St. 
Clair  Avenue  exteiKled  In  said  town,  in  accordance  with  the  pro- 
visions of  the  act  «itltled  "An  act  to  regulate  the  construction 
of  bridges  over  navigable  waters",  approved  March  23.  1906.  and 
subject  to  the  conditions  and  limitations  contained  in  this  act. 

Sbc.  a.  There  is  hereby  conferred  upon  the  county  of  St.  Clair. 
In  the  State  ai  Illinois,  and  the  State  of  Illinois,  or  either  of  them, 
all  such  rights  and  powers  to  enter  upon  lands  and  to  acquire, 
condemn,  occupy,  possess,  and  use  real  estate  and  other  property 
needed  for  the  location,  construction,  maintenance,  and  operation 
of  such  bridge  and  Its  approaches  as  are  possessed  by  railroad 
corporations  for  railroad  purposes  or  by  bridge  oorpcratlons  for 
bridge  pxunsoses  In  the  State  In  which  such  real  estate  or  other 
prop«ty  Is  situated,  upon  making  Just  compensation  therefor. 
to  be  ascertained  and  paid  according  to  the  laws  of  such  State 
and  the  proceedings  therefor  shall  be  the  same  as  In  the  con- 
demnation or  expropriation  of  property  for  public  purposes  In 
such  State. 

See.  3.  The  said  county  of  St.  Clair,  In  the  State  of  Illinois,  and 
the  State  of  nilnola,  or  either  of  them,  are  hereby  authorised 
to  fix  and  charge  toUs  for  transit  over  such  bridge,  and  the  rate* 


of  toll  so  fixed  Shan  be  the  ItgtH  rates  tmtf!  changed  by  the 
Secretary  of  War  under  the  authority  contained  In  the  act  of 
March  28,   1906. 

Sec.  4  In  fixing  the  rates  of  toU  to  be  charged  for  the  use  of 
such  bridge  the  same  shall  be  so  adjusted  as  to  provide  a  fund 
sufficient  to  pay  for  the  reasonable  cost  of  maintaining,  repairing, 
and  operating  the  bridge  and  Its  approaches  under  economical 
management,  and  to  provide  a  sinking  fund  sufficient  to  amortize 
the  cost  of  such  bridge  and  Its  approaches.  Including  reasonable 
Interest  and  financing  cost,  as  soon  as  poeslble,  under  reasonable 
charges,  but  within  a  period  of  not  to  exceed  80  years  from  tbe 
completion  thereof.  After  a  sinking  fund  sufficient  for  such 
amortlaatlon  shall  have  been  so  provided,  such  bridge  shall  there- 
after be  maintained  and  operated  free  of  tolls,  or  the  rates  of 
toll  shall  thereafter  be  so  adjusted  ••  to  provide  a  fund  of  not 
to  exceed  the  amount  necessary  for  the  proper  maintenance,  re- 
pair, and  operation  of  the  bridge  and  ite  approaches  under  eco- 
nomical management.  An  accurate  raoord  of  the  cost  of  the 
bridge  and  Its  approaches,  tbe  txpendlturee  for  maintaining,  re- 
pairing, and  operating  the  same,  and  of  the  daUy  toll*  collected 
shall  be  kept  and  shall  be  available  for  tbe  information  of  all 
persons   Interested. 

Sac.  S.  The  rtght  to  altar,  aaand.  or  repeal  this  act  is  hereby 
expressly  reserved. 

Amend  the  title  so  as  to  read:  "A  blU  authorizing  the  county  of 
St.  Clair,  In  the  State  of  Illinois,  to  construct,  maintain,  and 
operate  a  toll  bridge  acroM  tbe  Mlesleslppl  River,  at  or  near  a 
point  on  Broadway  between  Florida  and  Mullanphy  Streets  In 
the  city  of  St.  Louis,  Mo.,  and  a  point  opposite  thereto  in  the 
town  of  Stltee,  in  the  county  of  St.  Clair,  State  of  lUlnois,  and 
oonnectliig  with  St.  Clair  Avenue  extended  In  said  town." 

With  the  I'oUowing  comirJttee  amendments: 

Page  1,  line  5,  strike  out  the  words  "and  the." 

Page  1,  line  6,  strike  out  the  words  "IState  of  Illinois,  or  either  of 

them",  and  strike  out  the  word  "are"  and  Insert  in  lieu  thereof  the 

word  "is." 
Page  2.  line  13.  strike  out  the  words  "apd  the  State  of  nilnola." 
Page  2,  line  14,  strike  out  the  words  "or  either  of  them." 
Page  3.  line  2,  strike  out  the  words  "and  the  State  of  Illinois,  or 

either  of  them,  are"  and  Insert  In  lieu  thereof  the  word  "Is." 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Amend  the  title  so  as  to  read:  "A  bill  authorizing  the 
county  of  St.  Clair,  in  the  State  of  Illinois,  to  construct, 
maintain,  and  operate  a  toll  bridge  across  the  Mississippi 
River  at  or  near  a  point  on  Broadway  between  Florida  and 
Mullanphy  Streets  in  the  city  of  St.  Louis,  Mo.,  and  a  point 
opposite  thereto  in  the  town  of  Stites,  in  the  county  of 
St.  Clair,  State  of  Illinois,  and  connecting  with  St.  Clair  Ave- 
nue extended  in  said  town." 


BRIDCE  ACROSS  OHIO  RXVKR,   SHAWNXETOWN.   ILL. 

The  Clerk  called  the  next  bill,  H.  R.  8680.  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Ohio  River  at  or  near  Shawneetown,  Gal- 
latin County,  ni.,  and  a  point  opposite  thereto  in  Union 
County,  Ky. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

"niere  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  confitruction  of  a  bridge  across  the  Ohio  River  at  or 
near  Shawneetown.  Gailatln  County,  ni.,  and  a  point  opposite 
thereto  in  Union  County,  Ky.,  authorized  to  be  buUt  by  the  city 
of  Shawneetown,  111.,  by  an  act  of  Congress  approved  June  4,  1934, 
are  hereby  extended  1  and  3  yeaim,  reflectively,  from  the  date  of 
approval  h«eof. 

Sbc.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reeerved. 

Tbe  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

BRIDCE   ACROSS   MISSOURI   RIVES.   MIAMI,    MO. 

The  Clerk  called  the  next  bill.  8.  2950,  granting  the  con- 
sent of  Congress  to  the  county  of  Saline,  Mo.,  to  construct, 
maintain,  and  operate  a  toll  bridge  across  the  Missouri  River 
at  or  near  Miami,  Mo. 

■nie  SPEAKER  pro  tempore.    Is  there  objection? 

TTiere  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  n  enacted,  etc..  That  the  consent  of  Congress  Is  hereby 
granted  to  the  county  of  Saline.  Mo.,  to  construct,  maintain,  and 
operate  a  bridge  and  approaches  thereto  across  the  Missouri  River, 
at   a  point   statable   to   the   Interests  at   navigation,  at   or 
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Bay  In  Ocxw  County,  Oreg.:  All  of  lot  8.  sectkm  2,  townahlp  26 
south,  range  14  west.  Willamette  meridian,  except  the  west  760 
feet  of  said  lot  heretofore  conveyed  to  the  University  of  Oregon: 
Provided,  That  such  conveyance  shall  not  be  made  until  the 
Civilian  Conservation  Cc«ps  has  relinquished  the  use  and  occu- 
pancy of  said  land. 

8ec.  2.  The  lands  herein  authorized  to  be  conveyed  shall  be  used 
by  the  University  of  Oregon  solely  for  scientific  and  educational 
purposes,  subject,  however,  to  the  right  of  the  United  States.  In 
case  of  war  or  other  emergency,  to  assume  control  of,  hold,  use, 
and  occupy  said  lands  or  any  part  thereof  for  any  and  all  mili- 
tary, naval,  or  other  governmental  purposes,  and  subject  at  all 
times  to  the  rights  of  the  United  States  stated  In  section  3  hereof, 
T^e  deed  executed  by  the  Secretary  of  War  under  the  provisions 
at  section  1  of  this  act  shall  contain  the  express  condition  that 
If  the  University  of  Oregon  shall  at  any  time  attempt  to  alienate 
said  lands  that  seme  shall  revert  to  the  United  States. 

Sec.  8  The  lands  herein  authorized  to  be  conveyed  to  the  Uni- 
versity of  Oregon  shall  at  all  times  be  subject  to  the  right  of  the 
United  States  to  occupy  and  use  such  part  thereof  as  are  now 
or  may  hereafter  be  needed  for  Jetty  site  or  sites,  for  rlghu-of-way 
for  tramways  to  such  Jetty  site  or  sites,  and  for  Ingress  and  egress 
by  persons  engaged  In  river  and  harbor  work:  and  the  United 
States  shall  at  all  times  have  prior  right  to  three-fourths  of  the 
natural  flow  of  streams  draining  lots  2  and  3. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

BRIDGE  ACBOSS   POTOMAC  RlVnt   AT  DAHLGRKM,  VA. 

The  Clerk  called  the  next  bill,  H.  R.  8025,  auth(Mizing  the 
George  Washington  Memorial  Bridge  Public  Corporation,  its 
successors  and  assigns,  to  construct,  maintain,  and  operate 
a  bridge  across  the  Potomac  River  at  or  near  Dahlgren.  Va. 

Mr.  MARSHALL.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  we  have  an  explanation  of  the  bill? 

Mr.  BLAND.  Mr.  Speaker,  may  I  say  that  I  have  been 
asked  to  request  unanimous  consent  that  this  bill  may  be 
passed  over  without  prejudice? 

Mr.  Speaker,  I  had  occasion  to  look  into  this  matter,  and 
find  that  this  bill  is  really  a  part  of  the  existing  law,  having 
been  provided  for  in  the  omnibus  bill  al  the  close  of  the  last 
session. 

The  SPEAKER  pro  tempore.  Without  objection,  the  bill 
will  be  passed  over  without  prejudice. 

There  was  no  objection. 

BRIDGE  ACROSS  lOSSISSIFPI  RIVER  AT  ST.  LOUIS.  MO. 

The  Clerk  called  the  next  bill,  H.  R.  8609,  authorizing  the 
county  of  St.  Clair,  in  the  State  of  Illinois,  and  the  State  of 
Illinois,  or  either  of  them,  to  construct,  maintain,  and  operate 
a  toll  bridge  across  the  Mississippi  River  at  or  near  a  point  on 
Broadway  between  Florida  and  MuUanphy  Streets  in  the  city 
of  St.  Louis,  Mo.,  and  a  point  opposite  thereto  in  the  town 
of  Stites,  in  the  county  of  St.  Clair,  State  of  Illinois,  and  con- 
necting with  St.  Cbur  Avenue  extended  in  said  town. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  In  order  to  promote  Interstate  com- 
merce, Improve  the  postal  service,  and  provide  for  mlUtary  and 
other  purposes,  the  county  of  St.  Clair,  In  the  State  of  Illinois, 
and  the  State  of  Illinois,  or  either  of  them,  be,  and  are  hereby, 
authorized  to  construct,  maintain,  and  operate  a  bridge  and  ap- 
proaches thereto  across  the  Mississippi  River,  at  a  point  siiitable 
to  the  Interests  of  navigation,  at  or  near  a  point  on  Broadway 
between  Florida  and  Mullanpliy  Streets  in  the  city  of  St.  Louis, 
Mo.,  and  a  point  opposite  thereto  in  the  town  of  Stites,  in  the 
county  of  St.  Clair.  State  of  lUinois,  and  connecting  with  St. 
Clair  Avenue  extended  In  said  town.  In  accordance  with  the  pro- 
visions of  the  act  entitled  "An  act  to  regvilate  the  construction 


of  toll  so  fixed  Shan  be  the  le^l  rates  tmtn  chained  by  the 
Secretary  of  War  under  the  authority  contained  In  the  act  of 
March  28.  1900. 

Sex;.  4  In  fixing  the  rates  of  toU  to  be  charged  for  the  use  of 
such  bridge  the  same  shall  be  so  adjusted  as  to  provide  a  fund 
sufficient  to  psy  for  the  reasonable  cost  of  maintaining,  repairing, 
and  operating  the  bridge  and  its  appro(u:hes  under  economical 
management,  and  to  provide  a  sinking  fund  sufficient  to  amortize 
the  cost  of  such  bridge  and  its  approaches,  including  reasonable 
interest  and  financing  cost,  as  soon  as  possible,  under  reasonable 
charges,  but  within  a  period  of  not  to  exceed  80  years  from  the 
completion  thereof.  After  a  slnUng  fund  sufficient  for  such 
amortiaatlon  shall  have  been  so  provided,  such  bridge  shall  there- 
after be  maintained  and  operated  flee  of  tolls,  or  the  rates  of 
toll  shall  thereafter  be  so  adjusted  ac  to  provide  a  fund  of  not 
to  exceed  the  amount  necessary  for  the  proper  maintenance,  re- 
pair, and  operation  of  the  bridge  and  its  approaches  under  eco- 
nomical management.  An  accurate  rsoord  of  the  cost  of  the 
bridge  and  its  approaches,  the  expenditures  for  maintaining,  re- 
pairing, and  operating  the  same,  and  of  the  daUy  totu  collected 
shall  be  kept  and  shall  be  avatlable  for  the  information  of  aU 
persons    Interested. 

Sac.  5.  The  right  to  alter,  aasnd.  or  repeal  this  act  U  hereby 
expressly  reserved. 

Amend  the  title  so  as  to  read:  "A  blU  authorizing  the  county  of 
St.  Clair,  in  the  State  of  Illinois,  to  construct,  maintain,  and 
operate  a  toll  bridge  across  the  Mississippi  River,  at  or  near  a 
point  on  Broadway  between  Florida  and  Mullanpby  Streets  In 
the  city  of  St.  Louis,  Mo.,  and  a  point  opposite  thereto  in  the 
town  of  Stltee,  In  the  county  of  St.  Clair.  State  of  lUlnols.  and 
connecting  with  St.  Clair  Avenue  extended  In  said  town." 

With  the  I'oUowing  comnrJttee  amendments: 

Page  1,  line  5,  strike  out  the  words  '"and  the." 

Page  1,  line  6,  strike  out  the  words  *Btate  of  Illinois,  or  either  of 

them",  and  strike  out  the  word  "are"  and  insert  in  lieu  thereof  the 

word  "Is." 
Page  2.  line  13.  strike  out  the  words  "apd  the  State  of  niinola." 
Page  2,  line  14,  strike  out  the  words  "or  either  of  them." 
Page  3.  line  2.  strike  out  the  words  "and  the  State  of  Illinois,  or 

either  of  them,  are"  and  Insert  In  lieu  thereof  the  word  "is." 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Amend  the  title  so  as  to  read:  "A  bill  authorizing  the 
county  of  St.  Clair,  in  the  State  of  Illinois,  to  construct, 
maintain,  and  operate  a  toll  bridge  across  the  Mississippi 
River  at  or  near  a  point  on  Broadway  between  Florida  and 
Mullanphy  Streets  in  the  city  of  St.  Louis,  Mo.,  and  a  point 
opposite  thereto  in  the  town  of  Stites.  in  the  county  of 
St.  Clair,  State  of  Illinois,  and  connecting  with  St.  Clair  Ave- 
nue extended  in  said  town." 


BRIDGE   ACROSS  OHIO  RXTXR,   SHAWHXETOWN.   ILL. 

The  Clerk  called  the  next  bill,  H.  R.  8680.  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Ohio  River  at  or  near  Shawneetown,  Gal- 
latin County.  HI.,  and  a  point  opposite  thereto  in  Union 
County,  Ky. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  ThaX  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Ohio  River  at  or 
near  Shawneetown,  Gallatin  County,  ni.,  and  a  point  opposite 
thereto  in  Union  County.  Ky.,  authorteed  to  be  buUt  by  the  city 
of  Shawneetown,  111.,  by  an  act  of  Congress  approved  Jiuie  4,  1934, 
are  hereby  extended  1  and  3  years,  reapectlvely,  from  the  date  of 
approval  h^eof. 

See.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

Tlie  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
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Miami.  Mo,  In  accortUnce  with  the  provisions  of  an  act  entitled 
"An  act  to  regulate  the  construction  of  bridges  over  navigable 
waters",  approved  March  23,  1906.  and  subject  to  the  conditional 
and  limitations  contained  In  this  act. 

8»c.  2.  If  tolls  are  charged  for  the  lose  of  such  bridge,  the  ratesi 
of  toll  shall  be  so  adjusted  as  to  provide  a  fund  sufficient  to  pay 
the  reaaonable  cost  of  maintaining,  repairing,  and  operating  the 
bridge  and  its  approaches  under  economical  management,  and  to 
provide  a  sinking  fund  sufficient  to  amortize  the  cost  of  the  bridge 
and  Its  approaches.  Including  reasonable  Interest  and  financing 
cost,  as  soon  as  po8.slble  under  reasonable  charges,  but  within  a 
period  of  not  to  exceed  20  years  from  the  completion  thereof 
After  a  sinking  fund  sufficient  for  such  amortization  shall  have 
been  so  provided,  such  bridge  shall  thereafter  be  maintained  and 
operated  free  of  tolls,  or  the  rates  of  tolls  shall  thereafter  be  so 
adjusted  as  to  provide  a  fund  of  not  to  exceed  the  amount  neces- 
sary for  the  proper  maintenance,  repair,  and  operation  of  the 
bridge  and  its  approaches  under  economical  management.  An 
accurate  record  of  the  costs  of  the  bridge  and  Its  approaches,  the; 
expenditures  for  maintaining,  repairing,  and  operating  the  same.! 
and  of  the  dally  tolls  collected,  shall  be  kept  and  shall  be  avail- 
able for  the  information  of  all  persons  Interested. 

Sic.  3.  The  right  to  alter,  amend,  or  repeal  this  act  la  hereby 
expres&ly  reserved.  I 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  thel 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

DELAWAKX   KiyZM   JOIST  TOLL   BRIDGE  COMMISSION 

The  Clerk  called  the  next  resolution,  H.  J.  Res.  297,  grants 
ing  consent  of  Congress  to  a  compact  or  agreement  between 
the  Commonwealth  of  Pennsylvania  and  the  State  of  New 
Jersey  creating  the  Delaware  River  Joint  Toll  Bridge  Com-^ 
mission  and  specifying  the  powers  and  duties  thereof. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  House  joint  resolution,  as  follows: 

Whereas,  pursuant  to  act  no.  332  of  the  Commonwealth  oij 
Penni-ylvanla,  approved  Jxme  25.  1931,  as  amended  by  act  no.  138^ 
approved  May  18,  1933.  and  chapter  215  of  the  Laws  of  New  Jer- 
sey, approved  June  11.  1934.  the  Commonwealth  of  Pennsylvania 
and  the  State  of  New  Jersey  have  entered  into  a  certain  compacH 
or  agreement,  which  said  compact  or  agreement  has  been  kxilf 
executed  and  delivered  by  the  Governor  of  the  Commonwealth  oli 
Pennsylvania  on  behalf  of  the  said  Commonwealth  and  by  tha 
Governor  of  New  Jersey  on  behalf  of  the  State  of  New  Jersey;  an<l 

Whereas  the  aforesaid  agreement  or  compact  Is  In  substantially! 
the  following  form,  that  la  to  say: 

Whereas  the  commLvlon  on  behalf  of  the  Commonwealth  oil 
Pennsylvania,  existing  by  virtue  of  the  act  approved  the  8th  day 
of  Mav  1919  (Pamphlet  Laws.  148),  and  Its  supplements  and| 
amendments,  and  the  commission,  on  behalf  of  the  State  of  Newi 
Jersey,  existing  by  virtue  of  the  provisions  of  the  act,  approved  tha 
Ist  day  of  April  1912  (ch.  297),  and  its  supplements  and  amend- 
ments, acting  as  a  Joint  commission,  have  acquired  various  tol| 
bridges  over  the  Delaware  River  between  the  Commonwealth  of 
Pennsylvania  and  the  State  of  New  Jersey;  and 

Whereas  additional  bridge  facilities  between  the  two  States  wll| 
be  required  In  the  futiire  for  the  accommodation  of  the  publld 
and  the  development  of  both  States;  and 

Whereas  such  additional  bridge  facilities  should  be  developed! 
without  the  expenditure  of  large  sxuxis  from  the  public  revenues; 
and 

Whereas  It  Is  highly  desirable  that  there  be  a  single  agency  for 
both  Slates  emfwwered  to  further  the  transportation  interests 
of  these  States  with  respect  to  that  part  of  the  Delaware  Rivet 
north  of  the  stone  arch  bridge  of  the  Pennsylvania  Railroad  froiq 
MorrisvUle  to  Trenton:  Now.  therefore. 

The  Commonwealth  of  Pennsylvania  and  the  State  of  NeW 
Jersey  do  hereby  solemnly  covenant  and  agree,  each  with  tha 
«ther.  as  foUowa: 

AKncue  I  ; 

There  ia  hereby  created  a  body  corporate  and  politic,  to  b« 
mown  as  the  "Delaware  River  Joint  Toll  Bridge  Commission" 
hereinafter  In  this  agreement  called  the  "commission"),  whictoi 
ihall  consist  of  the  commissioners,  on  behalf  of  the  Common- 
wealth of  Pennsylvania,  provided  for  by  the  act,  approved  the  8th 
4ay  of  May  1919  (Pamphlet  Laws.  148).  and  its  supplements  andl 
imendments.  for  the  acquisition  of  toll  bridges  over  the  Delawara 
River,  and  of  commissioners,  on  behalf  of  the  State  of  New  Jer- 
sey, provided  for  by  the  act.  approved  the  Ist  day  of  April  1913 
(Ch.  397).  and  lU  supplements  and  amendments,  for  the  acqui- 
sition of  toll  bridges  over  the  Delaware  River,  which  said  com- 
missions have  heretofore  been  acting  as  a  Joint  commission  by 
virtue  of  reciprocal  legislation. 

No  action  of  the  commission  shall  be  binding  xinless  a  majority 
of  the  members  of  the  commission  from  Pennsylvania  ftn^^  ^ 
majority  of  the  members  of  the  commission  from  New  Jersey 
shall  vote  In  favor  thereof. 

The  commission  shall  constitute  the  public  coporate  Instru- 
mentality of  the  Commonwealth  of  Pennsylvania  and  the  State) 
of  New  Joaey  for  the  following  public  purposes,  and  shall  be) 
deemed  to  be  ezercialzag  an  essential  governmental  function  1q 
effectuating  such  purpoae.  to  wit; 


(a)  Tl»e  administration,  operation,  and  maintenance  of  the 
joint  State-owned  bridges  across  the  Delaware  River  between  the 
Commonwealth  of  Pennsylvania  and  the  State  of  New  Jersey,  and 
located  north  of  the  present  stone  arch  bridge  of  the  Pennsyl- 
vania Railroad  across  the  Delaware  River  from  Morrlsvllle  to 
Trenton; 

(b)  The  Investigation  of  the  necessity  for  additional  bridge 
communications  over  the  Delaware  River  north  of  the  said  rail- 
road bridge,  and  the  making  of  such  studies,  surveys,  and  esti- 
mates as  may  be  necessary  to  determine  the  feasibility  and  cost 
of  such  additional  bridge  communications; 

(c)  The  preparation  of  plans  and  specifications  for,  and  loca- 
tion, construction,  administration,  operation,  and  maintenance  of, 
such  additional  bridge  communications  over  the  Delaware  River, 
north  of  the  aforesaid  railroad  bridge,  as  the  commission  deems 
necessary  to  advance  the  interests  of  the  two  States  and  to  facili- 
tate public  travel;  and  the  issuance  of  bonds  and  obligations  to 
provide  moneys  sufficient  for  the  construction  of  such  bridges; 
and  the  collection  of  tolls,  rentals,  and  charges  for  the  redemption 
of  such  bonds  and  obligations,  and  the  payment  of  Interest 
thereon; 

(d)  The  procurement  from  the  Government  of  the  United 
States  of  any  consents  which  may  be  requisite  to  enable  any 
project  within  its  powers  to  be  carried  out. 

AKTicLZ  n 

For  the  effectuation  of  its  authorized  purposes,  the  commission 
is  hereby  granted  the  following  powers: 

(a)  To  have  perpetual  succession. 

(b)  To  sue  and  be  sued. 

(c)  To  adopt  and  lise  an  official  se<l. 

(d)  To  elect  a  chairman,  vice  chairman,  secretary,  and  treas- 
urer, and  appoint  an  engineer.  The  secretary,  treasurer,  and  engi- 
neer need  not  be  members  of  the  commission. 

(e)  To  adopt  suitable  bylaws  for  the  management  of  its  affairs. 

(f)  To  appoint  such  other  officers,  agents,  and  employees  as  it 
may  require  for  the  performance  of  Its  duties. 

(g)  To  determine  the  qualifications  and  duties  of  Its  appointees, 
and  to  fix  their  compensation. 

(h)   To  enter  into  contracts. 

(1)  To  acquire,  own,  hire,  use,  operate,  and  dispose  of  personal 
property. 

(J)  To  acquire,  own,  use,  lease,  operate,  and  dispose  of  real 
property  and  interest  in  real  property,  and  to  make  Improvements 
thereon. 

(k)  To  grant  the  use  of,  by  franchise,  lease,  and  otherwise,  and 
to  make  and  collect  charges  for  the  use  of,  any  property  or  facility 
owned  or  controlled  by  it. 

(1)  To  borrow  money  upon  Its  bonds  or  other  obligations,  either 
with  or  without  security. 

(m)   To  exercise  the  power  of  eminent  domain. 

(n)  To  determine  the  exact  location,  system,  and  character  of, 
and  all  other  matters  in  connection  with,  any  and  all  improve- 
ments or  facilities  which  it  may  be  authorized  to  own,  construct, 
establish,  effectuate,  maintain,  operate,  or  control. 

(o)  In  addition  to  the  foregoing  powers,  to  exercise  the  powers, 
duties,  authority,  and  Jurisdiction  heretofore  conferred  and  im- 
posed upon  the  aforesaid  commissions,  hereby  constituted  a  Joint 
commission  by  reciprocal  legislation  of  the  Commonwealth  of 
Pennsylvania  and  the  State  of  New  Jersey,  with  respect  to  the 
acquisition  of  toll  bridges  over  the  Delaware  River,  the  manage- 
ment, operation,  and  maintenance  of  such  bridges,  and  the  loca- 
tion, construction,  operation,  and  maintenance  of  additional  bridge 
communications  over  the  Delaware  River  north  of  the  aforesaid 
railroad  bridge  of  the  Pennsylvania  Railroad. 

(p)  To  exercise  all  other  powers,  not  Inconsistent  with  the  con- 
stitutions of  the  States  of  Pennsylvania  and  New  Jersey  or  of  the 
United  States,  which  may  be  reasonably  necessary  or  incidental  to 
the  effectuation  of  its  authorized  purposes  or  to  the  exercise  of 
any  of  the  foregoing  powers,  except  the  power  to  levy  taxes  or 
assessments  for  benefits;  and  generally  to  exercise.  In  connection 
with  its  property  and  affairs  and  In  connection  with  property  under 
Its  control,  any  and  all  powers  which  might  be  exercised  by  a 
natural  person  or  a  private  corporation  In  connection  with  similar 
property  and  affairs. 

AsncLx  m 

If  for  any  of  its  authorized  purposes  (including  tempKDitiry  pur- 
poses) the  commission  shall  find  it  necessary  or  convenient  to 
acquire  for  public  use  any  real  property  In  the  Commonwealth  of 
Pennsylvania  or  the  State  of  New  Jersey,  whether  for  Immediate 
or  future  lise,  the  commission  may,  by  resolution,  determine  to 
acquire  such  property  by  a  fee  simple  absolute  ot  a  lesser  Interest. 
and  the  said  determination  shall  not  be  affected  by  the  fact  that 
such  property  has  therefore  been  taken  for  or  is  then  devoted  to  a 
public  use,  but  the  public  use  in  the  hands  or  under  the  control 
of  the  commission  shall  be  deemed  superior  to  the  public  use  in 
the  hands  ot  under  the  control  of  any  other  person,  association,  or 
corporation. 

If  the  commission  la  imable  to  agree  with  the  owner  or  owners 
thereof  upon  terms  for  the  acquisition  of  any  such  real  property 
In  the  Commonwealth  of  Pennsylvania  for  any  reason  whatsoever, 
then  the  commission  may  acquire  such  real  property  by  the  exer- 
cise of  the  right  of  eminent  domain.  In  the  manner  provided  by 
the  act,  approved  the  8th  day  of  May  1919  (Pamphlet  Laws,  148), 
entitled  "An  act  providing  few  the  Joint  acquisition  and  mainte- 
nance by  the  Commonwealth  of  Pennsylvania  and  the  State  of 
New  Jersey  of  certain  toll  bridges  over  the  Delaware  River",  and 
the  acta  amendatory  thereof  and  supplementary  thereto,  relating 
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to  the  aoqulsltlOQ  of  tntentate  toll  bridges  over  the  Delaware 
River. 

If  the  commission  is  unable  to  agree  with  the  owner  or  owners 
thereof  upon  terms  for  the  acquisition  of  any  such  real  property, 
in  the  State  of  New  Jersey,  for  any  reason  whatsoever,  then  the 
commission  may  acquire  such  property  by  the  exercise  of  the  right 
of  eminent  domain,  in  the  manner  provided  by  the  act  of  the 
State  of  New  Jersey,  entitled  "An  act  authorizing  the  acquisition 
and  maintaining  by  the  State  of  New  Jersey,  in  conjunction  with 
the  State  of  Pennsylvania,  of  toll  bridges  across  the  Delaware 
River;  and  providing  for  free  travel  across  the  same",  approved  the 
1st  day  of  April  1912  (ch.  297).  and  the  various  acts  amendatory 
thereof  and  supplementary  thereto,  relating  to  the  acquisition  of 
Interstate  toll  bridges  over  the  Delaware  River. 

The  power  of  the  commission  to  acqiilre  real  property  by  con- 
demnation or  the  exercise  of  the  power  of  eminent  domain  In  the 
Commonwealth  of  Pennsylvania  and  the  State  of  New  Jersey 
shall  be  a  continuing  power  and  no  exercise  thereof  shall  be 
deemed  to  exhaust  it. 

The  commission  and  its  duly  authorized  agents  and  employees 
may  enter  upon  any  land,  in  the  Commonwealth  or  the  State  of 
New  Jersey,  for  the  purpose  of  making  such  surveys,  xnf^is,  or  pther 
examinations  thereof  as  it  may  deem  necessary  ch'  convenient  for 
Its  authorized  purposes. 

However,  anything  to  the  contrary  contained  in  this  compact 
notwithstanding,  no  property,  now  or  hereafter  vested  in  or  held 
by  any  county,  dty.  borough,  village,  township,  or  other  munici- 
pality, shall  be  taken  by  the  comnussion  without  the  consent  of 
such  municipality,  unless  expressly  authorized  so  to  do  by  the 
C!ommonwealth  or  State  in  which  such  municipality  is  located.  All 
counties,  cities,  boroughs,  villages,  townships,  and  other  munici- 
palities, and  all  public  agencies  and  commissions  of  the  Ckxnmon- 
wealth  of  Pennsylvania  and  the  State  of  New  Jersey,  notwithstand- 
ing any  contrary  provision  of  law.  are  hereby  authorized  and 
empowered  to  grant  and  convey  to  the  oommisslon  upon  its 
request,  but  not  otherwise,  upon  reasonable  terms  and  conditions, 
any  real  property  which  may  be  necessary  or  convenient  to  the 
effectuation  of  its  authorized  piirposes.  Including  real  property 
already  devoted  to  public  use. 

The  Conunonwealth  of  Pennsylvania  and  the  State  of  New  Jersey 
hereby  consent  to  the  use  and  occupation  by  the  commission  of 
any  real  property  of  the  said  two  States,  or  of  either  of  them,  which 
may  be  or  become  necessary  or  convenient  to  the  effectuation  of 
the  authorized  purposes  of  the  commission,  including  lands  lying 
\uider  water  and  lands  already  devoted  to  public  use. 

The  term  "real  property",  as  used  in  this  ccnnpact,  includes  lands, 
structures,  franchises,  and  Interests  in  land,  including  lands  under 
water  and  riparian  rights,  and  any  and  all  things  and  rights 
usually  included  within  the  said  term,  and  includes  not  only  fees 
simple  and  absolute  but  also  any  and  all  lesser  Interests,  such  as 
easements,  rights-of-way,  uses,  leases,  licenses,  and  all  other  Incor- 
poreal hereditaments,  and  every  estate.  Interest,  or  right,  legal  or 
equitable,  including  terms  of  years  and  liens  thereon  by  way  of 
Judgments,  mortgages,  or  otherwise,  and  also  claims  for  damage  to 
real  estate. 

AKTICUC   IV 

Notwithstanding  any  provision  of  this  agreement,  the  commis- 
sion shall  have  no  power  to  pledge  the  credit  of  the  Commonwealth 
of  Pennsylvania,  or  of  the  State  of  New  Jersey,  en-  of  any  county, 
city,  borough,  village,  township,  and  other  inunicip«dlty  of  said 
Conunonwealth  or  State,  or  to  create  any  debt  against  said  Com- 
monwealth or  State  or  any  such  municipality. 

ABTICLZ    V 

The  commission  Is  hereby  authorized  to  make  and  enforce  such 
rules  and  regiilatlons,  and  to  establish,  levy,  and  collect  (or  to 
authorize  by  contract,  franchise,  liens,  or  otherwise,  the  establish- 
ment, levying,  and  collection  of)  such  tolls,  rates,  rents,  cuid  other 
charges,  in  connection  with  any  such  bridge  across  the  Delaware 
River  which  it  may  hereafter  construct  and  operate,  as  it  may  deem 
necessary,  proper,  desirable,  and  reasonable,  which  t<^ls,  rates, 
rents,  and  other  charges  shall  be  at  least  sufficient  to  meet  Interest 
and  sinking-fund  charges  on  bonds  and  obligations  issued  by  the 
commission,  and  the  maintenance  of  such  bridge,  and  the  adminis- 
trative expenses  of  the  commission  properly  chargeable  to  such 
bridge.  The  commission  is  hereby  authorized  and  empowered  to 
pledge  such  tolls,  rates,  rents,  and  other  revenues,  or  any  part 
thereof,  as  security  for  the  repasrment,  with  interest,  of  any  moneys 
borrowed  by  it  or  advanced  to  it  for  any  of  Its  authorized  purposes, 
and  as  security  fcH*  the  satisfaction  of  any  other  obligation  assumed 
by  it  in  connection  with  such  loans  or  advances. 

AKTICLB   TX 

The  Commonwealth  of  Pennsylvania  and  the  State  of  New  Jersey 
hereby  covenant  and  agree  with  each  other  and  with  the  holders 
of  any  bonds  or  other  obligations  of  the  commissicm.  fc»r  which 
'  tolls,  rents,  rates,  ot  other  revenues  have  been  pledged,  that,  so 
long  as  any  of  said  bonds  or  obligations  remain  outstanding  and 
unpaid  (unless  adequate  provision  is  otherwise  made  by  law  for  the 
protection  of  those  advancing  moneys  upon  such  bonds  or  obliga- 
tions), the  Commonwealth  of  Pennsylvania  and  the  State  of  New 
Jersey  will  not  diminish  or  impair  the  power  of  the  commission  to 
own,  operate,  and  control  said  properties  and  facilities,  or  to  estab- 
lish, levy,  and  collect  tolls,  rents,  rates,  and  other  charges  In  con- 
nection with  such  properties  and  facilities. 

The  Commonwealth  of  Pennsylvania  and  the  State  of  New  Jersey 
hereby  covenant  and  agree  with  each  other  and  with  the  holders 
<a  any  bonds  or  obligations  at  the  commission,  for  which  tolls, 


rents,  rates,  or  other  revenue*  shall  have  been  pledged,  that  the 
said  Commonwealth  and  State  will  not  authorize  or  permit  the 
construction,  operation,  and  maintenance  of  any  additional  bridge 
or  tunnel  for  the  transportation  of  passengers  by  vehicles  over  the 
Delaware  River  by  any  other  person  or  body  than  the  commission 
within  a  distance  of  10  miles  in  either  direction  from  any  such  toll 
bridge,  measured  along  the  boundary  line  between  the  said  Com- 
mon wealth  and  the  said  State. 

utrtCLM  vn 
The  hoaOB  or  obligations  which  may  be  issued  by  the  commission 
for  any  of  its  authorized  piirposes,  and  as  security  for  which  tolls, 
rents,  rates,  and  other  revenues  shall  have  been  pledged,  are  hereby 
made  securftiee  In  which  all  State  and  municipal  officers  and  bodies 
of  the  Commonwealth  of  Pennsylvania  and  the  State  of  New 
Jersey,  and  all  banks,  bankers,  trust  companies,  savings  banks, 
savings  and  loan  associations.  Investment  companies,  and  other 
persons  carrying  on  a  banking  business,  or  insurance  companies, 
Insurance  associations,  and  other  paeons  carrying  on  an  Insiirance 
business,  and  all  administrators,  executors,  gvianUans,  trustees,  and 
other  fiduciaries,  and  all  other  persons  whatsoever,  who  now  or  may 
hereafter  be  authorized  to  Invest  In  bonds  or  other  obligations  of 
the  Commonwealth  of  Pennsylvania  or  at  the  State  of  New  Jersey, 
may  properly  and  legally  invest  funds,  including  capital  belonging 
to  them  or  within  their  control;  and  said  bonds  or  other  obligations 
are  hereby  made  securities  which  may  properly  and  legally  be  de- 
posited with  and  received  by  any  State  or  municipal  officer  or 
agency  of  the  Commonwealth  of  Pennsylvania  and  the  State  of 
New  Jersey  for  any  purpose  for  w^hlch  the  deposit  of  bonds  or  other 
obligations,  either  of  the  Commonwealth  or  of  the  State,  is  now  or 
may  hereafter  be  authorized. 

aimcLS  vxn 
The  effectuation  of  Its  authorized  purposes  by  the  commission 
Is  and  will  be  in  all  respects  for  the  benefit  of  the  people  of  the 
Commonwealth  of  Pennsylvania  and  the  State  of  New  Jersey,  and 
for  the  increase  of  their  commerce  and  prosperity,  and  since 
the  commission  will  be  performing  essential  governmental  func- 
tions in  effectuating  said  purposes,  the  commission  shall  not  be 
required  to  pay  any  taxes  or  assessments  upon  any  property  ac- 
quired or  used  by  it  for  purposes  authorized  by  this  agreement; 
and  the  bonds  or  obllgatlcms  issued  by  the  commission,  their 
transfer,  and  the  income  therefrom,  including  any  profits  made 
on  the  sale  thereof,  shall,  at  all  times,  be  free  from  taxation  within 
the  Commonwealth  of  Pennsylvania  and  the  State  of  New  Jersey. 

ABTICUt   IX 

The  commission  shall  make  annual  reports  to  the  Oovemors 
and  legislatures  of  the  Commonwealth  of  Pennsylvatila  and  the 
SUte  of  New  Jersey,  setting  forth  in  deUll  its  operations  and 
transactions,  and  may  make  such  additional  reports,  from  time  to 
time,  to  the  Governors  and  legislatures  as  it  may  deem  advisable. 

Whenever  the  commission,  after  Investigation  and  study,  shall 
have  concluded  plans,  with  estimates  of  cost,  and  means  of 
financing  any  new  toll  bridge  across  the  Delaware  River,  as  here- 
inbefore provided,  it  shall  make  to  the  legislatures  of  each  State, 
at  the  next  sessions  thereof,  a  detailed  report,  dealing  with  the 
contemplated  project;  but  such  project  may,  nevertheless,  be  pro- 
ceeded with  if  the  legislatures  of  said  SUtes.  or  either  of  them, 
are  not  in  session. 

ARTICLB    Z 

Whenever  particular  bonds  issued  for  any  bridge  or  bridges,  and 
the  Interest  thereon,  shall  have  been  paid,  or  a  suflVcient  amount 
shall  have  been  provided  for  their  payment  and  shall  continue  to 
be  held  for  that  purpose,  the  conunlsslon  shall  cease  to  charge 
tolls  for  the  use  of  such  bridge  and  thereafter  such  bridge  shall 
be  a  free  bridge,  and  shall  thereafter  be  maintained  equally  at 
the  cost  of  the  Commonwealth  of  Pennsylvania  and  the  State  of 
New  Jersey  by  appropriations  made  for  such  purposes,  as  now 
IHXtvlded  by  law  for  the  maintenance  of  bridges  over  the  Delaware 
River  acquired  by  the  Commonwealth  of  Pennsylvania  and  the 
State  of  New  Jersey. 

In  witness  whereof,  this  18th  day  of  December  1984,  A.  Harry 
Mo(M«  has  affixed  his  slgnatiire  hereto  as  Governor  of  the  State 
of  New  Jersey  and  caused  the  great  seal  of  the  State  to  be 
attached  thereto. 

[sEAi.]  A.  Habst  Mookk, 

Oovemor,  State  of  New  Jertef. 

And,  on  this  10th  day  of  December  1934,  Olfford  Plnchot  has 
affixed  his  signature  hereto  as  Governor  of  the  Commonwealth  of 
Pennsylvania  and  caused  the  great  seal  ot  the  Comimon wealth  to 
be  attached  thereto. 

[sx&L]  OirrosD  Pimchot, 

Goremor,  CommonvDealth  of  Pennsylvania. 

Now,  therefore,  be  it 

Resolved,  etc..  That  the  consent  of  Congress  Is  hereby  given  to 
the  aforesaid  compact  or  agreement,  and  to  each  and  every  term 
and  provision  thereof:  Prcwided,  That  noUilng  herein  contained 
shall  be  construed  to  affect,  impair,  or  diminish  any  right,  power, 
or  Jurisdiction  of  the  United  States  or  of  any  court,  department, 
board,  bureau,  officer,  or  official  of  the  United  States,  over  or  Ih 
regard  to  any  navigable  waters,  or  any  commerce  between  the 
States  or  with  foreign  countries.  «»•  any  bridge,  railroad,  highway, 
pier,  wharf,  or  other  facility  or  Improvement,  or  any  other  person, 
matter,  or  thing,  forming  the  subject  matter  of  the  aforesaid 
compact  or  agreement  or  otherwlae  affected  by  the  terms  thereof: 
And  provided  further,  That  the  right  to  alter,  amend,  or  rvpmsX 
this  resolution,  or  any  part  thereof,  is  hereby  expressly  reserved. 
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The  House  Joint  resolution  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third  time,  and  passed, 
and  a  moUon  to  reconsider  was  laid  on  the  table. 
AJCENomirr  or  stxamboat  inspbctioh  act 

The  Clerk  called  the  next  bill.  S.  2001.  to  amend  section 
4426  of  the  Revised  Statutes  of  the  United  SUtes.  as 
amended  by  the  act  of  Congress  approved  May  16.  1906. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker,  reserving  the  right 
to  object.  I  understand  that  my  colleague  the  gentleman 
from  Virginia  I  Mr.  Bland]  desires  that  this  bill  go  over  with- 
out prejudice. 

Mr.  BLAND.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Virginia? 

There  was  no  objection. 

STATS  or  CALiyORinA 

The  Clerk  called  the  next  bill,  H.  R.  7814,  to  authorize 
the  Secretary  of  Commerce  to  grant  to  the  State  of  Cali- 
fornia an  easement  over  certain  land  of  the  United  States  in 
Tehama  County.  Calif.,  for  highway  purposes. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows; 

Be  it  enacted,  etc..  That  the  Secretary  of  Commerce  Is  hereby 
authorized  to  grant  to  the  State  of  California  an  easement  over  a 
20-foot  strip  of  land  situated  along  the  easterly  boundary  of  the 
Mill  Creek  (Calif  )  PlBherles  Station  property  In  Tehama  County 
In  said  State,  for  State  highway  purposes;  said  strip  of  land,  which 
consists  of  twenty-four  one-hundredths  acre,  more  or  less,  to  be 
particularly  described  In  said  grant. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

BOARD   or    REGENTS.   SinTHSONlAN   INSTmrnOW 

The  Clerk  called  the  next  resolution,  S.  J.  Res.  118,  provid- 
ing for  the  filling  of  a  vacancy  in  the  Board  of  Regents  of 
the  Smithsonian  Institution  of  the  class  other  than  Members 
of  Congress. 

Mi.  hope.  Mr.  Speaker.  I  ask  unanimous  consent  that 
this  bill  may  be  passed  over  without  prejudice. 

Mr.  KELLER.  Mr.  Speaker,  reserving  the  right  to  object, 
this  bill  already  is  the  law,  having  been  passed  at  the  last 
session. 

Mr.  Speaker.  I  ask  unanimous  consent  that  the  Senate  Joint 
resolution  be  laid  on  the  table. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

PRELmiMAKY   EXAJCNATION   Or  STTWANNEE   RTVER,   rLA. 

The  Clerk  called  the  next  bill,  H.  R.  8300,  to  authorize  a 
preliminary  examination  of  Suwannee  River  in  the  State  of 
Florida,  from  Florida-Georgia  State  line  to  the  Gulf  of 
Mexico. 

Mr.  MARSHALL.  Mr.  Speaker,  I  questioned  the  necessity 
of  a  similar  bill  a  minute  ago  on  the  ground  that  the  author- 
ity already  exists. 

Mr.  Speaker,  I  ask  unanimous  consent  that  the  bill  may  be 
passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

AMENDMENT   Or   BANKRXJPTCY   ACT 

The  Clerk  called  the  next  bill.  H.  R.  6982,  to  amend  section 
80  of  chapter  9  of  an  act  to  amend  the  act  entitled  "An  act 
to  establish  a  uniform  system  of  bankruptcy  throughout 
the  United  States",  approved  July  1,  1898. 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object,  it 
seems  to  me  that  this  is  a  rather  important  bill  to  be  called 
up  on  the  Consent  Calendar. 

Mr.  Speaker,  for  the  moment  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  iprejudlce. 

Mr.  MILLER.    Temporarily? 

Mr.  TABER.    Until  the  next  call  of  the  Consent  Calendar. 


The  SPEAKER  pro  temjxjre.    Is  there  objection  to  the  re- 
quest of  the  gentleman  from  New  York? 
There  was  no  objection. 

TO   INCOXntAOX   TRAVEL   TO   AND   WTTHW   THE   UNITED    STATES 

The  Clerk  called  the  next  bill.  H.  R.  5844,  to  encourage 
travel  to  and  within  the  United  States,  and  for  other 
purposes. 

Mr.  0*MALLEY.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  wish  the  author  of  the  bill  would  make  a  short  ex- 
planation, would  tell  us  how  much  it  will  cost  the  Govern- 
ment annually. 

Mr.  LEA  of  California.  Mr.  Speaker,  the  first  jrear  the 
cost  of  administration  under  the  bill  will  not  exceed  $75,000. 
and  in  succeeding  years  the  cost  cannot  be  greater  than 
$125,000  annually. 

The  purpose  of  this  bill  is  to  promote  travel  to  and  within 
the  United  States  and  also,  so  far  as  possible,  on  American 
ships. 

Practically  every  foreign  country  engages  in  this  sort  of 
activity.  The  United  States  has  a  balance  of  trade  against 
her  on  tourist  travel  ranging  from  $200,000,000  to  $600,- 
000,000  a  year.  This  bill  is  an  attempt  in  a  modest  way  to 
try  and  create  a  more  favorable  balance  for  our  own  country. 

Mr.  OTidALLEY.  I  have  no  doubt  that  some  encourage- 
ment should  be  given  to  the  travel  in  and  to  the  United 
States,  but  I  do  not  think  that  the  people  in  Europe  par- 
ticularly have  enough  money  to  come  over  here.  If  they 
do  have  enough  money,  they  ought  to  use  it  to  pay  their 
debts  to  us  before  doing  any  traveling.  A  lot  of  people  from 
foreign  countries  come  to  this  country  annually.  We  have 
no  way  of  checking  the  aliens  coming  into  this  country. 
Sometimes  they  stay  far  beyond  their  agreed-upon  time  and 
beyond  the  time  that  the  permit  allows  them  to  stay  in  this 
country,  during  which  time  many  of  them  engage  in  com- 
petition with  Americans  in  industry  and  business.  In  my 
own  State  there  have  been  some  people  who  came  in  on 
visitors'  permits  and  they  have  stayed  for  long  periods  with- 
out becoming  citizens.  They  have  taken  jobs  that  Ameri- 
cans could  otherwise  have  held  and  still  have  failed  to  apply 
for  citizenship.  I  would  favor  this  bill  if  the  Immigration 
Committee  of  the  House  would  devise  some  way  to  register 
the  aliens  and  travelers  who  enter  this  country,  just  like 
Americans  are  compelled  to  register  when  visiting  Europe. 
I  doubt  very  much  whether  we  will  make  very  much  money 
from  the  people  who  may  come  here  from  Europe  as  today 
the  only  ones  who  come  in  are  broke  and  looking  for  a  job 
or  someone  to  support  them. 

Mr.  LEA  of  California.  That  is  only  a  part  of  the  purpose 
of  the  bill.  Through  the  United  States  Consular  Service  and 
the  commercial  attaches  of  the  Commerce  Department  we 
have  348  oflBces  in  foreign  countries  at  the  present  time. 
This  bill  is  designed  to  utilize  these  existing  agencies  to 
promote  travel  as  well  as  trade  in  favor  of  the  United  States, 
to  use  these  existing  agencies  rather  than  to  build  up  a  set 
of  new  agencies. 

It  is  already  against  the  law  for  anyone  visiting  this 
country  to  stay  longer  than  the  limit  fixed  by  his  visitor's 
permit.  Such  visitors  are  denied  the  right  to  engage  in  all 
ordinary  employments  and  are  subject  to  deportation  and 
penalties  if  they  do. 

Mr.  TAYLOR  of  Tennessee.  Is  this  a  sort  of  subsidizing 
measure? 

Mr.  LEA  of  California.    No;  not  at  all. 

Mr.  O'MALLEY.  I  would  suggest  that  the  Members  of  the 
House  are  entitled  to  a  full  understanding  as  to  how  much 
this  bureau  is  going  to  cost.  The  purported  cost  as  set  out 
in  this  bill  is  $125,000  for  this  year,  but  next  year  it  may  cost 
$150,000. 

Mr.  LEA  of  California.  There  is  a  specific  provision  in  the 
bill  which  prohibits  an  increased  cost,  section  6. 

Mr.  O'MALLEY.  Does  that  provision  prohibit  an  increase 
for  next  year? 

Mr.  LEA  of  California.  Section  6  prohibits  an  increase  for 
all  time.  That  section  provides  that  appropriations  for 
carrying  out  the  purposes  of  the  act  shall  not  exceed  $75,000 
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for  the  first  year  and  shall  "not  exceed  $125,000  for  any  fiscal 
year  thereafter." 

Mr.  MILLARD.    Mr.  Speaker.  I  demand  the  regtilar  order. 

llie  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

Mr.  MARSHALL,    Mr.  Speaker.  I  object. 

ST7SPKNSION  or  NONQUOTA  IXMICRATION  VISAS  TO  PERSONS  BORN 

IN  KKXICO 

The  Clerk  called  the  next  joint  resolution,  H.  J.  Res.  236. 
to  suspend  issuance  of  nonquota  imnxigration  visas  to  persons 
bom  in  the  Republic  of  Mexico,  to  suspend  issuance  of  all 
nonpreference  quota  Immigration  visas,  and  f(M:  other 
purposes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  resolution? 

Mrs.  OT)AY.    Mr.  Speaker,  I  object. 

DEPORTATION  07  CERTAIN  ALIEN  SEAMEN 

•nie  Clerk  called  the  next  bill,  H.  R.  5380,  to  provide  for 
the  deportation  of  certain  alien  seamen,  and  for  other  pur- 
poses. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mrs.  OT)AY  and  Mrs.  KAHN  objected. 

CONVEYANCE   OP   CERTAIN   LAND   TO   THE    CITY    OP   ENPIELD,    CONN. 

The  Clerk  called  the  next  bill,  H.  R.  8559.  to  convey  cer- 
tain land  to  the  city  of  Enfield,  Conn. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  eiuicted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorized  to  convey  to  the  bocutl  of  selectmen  ot  the 
town  of  Enfield  of  the  State  of  Connecticut,  for  street  purposes 
only,  all  the  right,  title,  and  Interest  of  the  United  States  to  the 
following  described  parcel  of  land  which  forms  a  part  of  the  new 
post-offlce  site  at  Enfield,  Conn.: 

Lying  and  being  in  the  town  of  Enfield,  county  of  Hartford,  State 
of  Connecticut,  being  a  strip  of  land  fronting  32  feet  on  the  north- 
erly side  of  High  Street  and  extending  of  that  width  In  a  north- 
wardly direction  along  the  westerly  side  of  Hartley  Avenue  for  the 
full  depth  of  the  post-ofBce  site,  a  distance  of  150  feet:  Provided, 
however.  That  the  said  town  of  Enfield,  Conn.,  shall  not  have  the 
right  to  sell  or  convey  the  said  described  premises  nor  to  devote  the 
same  to  any  other  purpose  than  as  hereinbefore  provided;  and  in 
the  event  said  premises  shall  not  be  used  for  street  piirposes  only 
and  cared  for  and  maintained  as  are  other  public  streets  In  said 
town,  the  right,  title,  and  interest  conveyed  to  the  town  of  Enfield 
shall  revert  to  the  United  States. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

EXPENSES  OP   RAILROAD  RETIREMENT  BOARS 

The  Clerk  called  the  next  resolution,  S.  J.  Res.  144,  to  pro- 
vide for  the  payment  of  compensation  and  expenses  of  the 
Railroad  Retirement  Board  as  established  and  operated  pur- 
suant to  section  9  of  the  Railroad  Retirement  Act  of  June  27, 
1934,  and  to  provide  for  the  winding  up  of  its  affairs  and  the 
disposition  of  its  property  and  records,  and  to  make  an  appro- 
priation for  such  purposes. 

There  being  no  objection,  the  Clerk  read  the  Senate  joint 
resolution,  as  follows: 

Whereas  the  Railroad  Retirement  Board  was  established  and 
organized  as  an  independent  agency  in  the  executive  branch  of  the 
Government  by  and  pursuant  to  section  9  of  the  Railroad  Retire- 
ment Act,  which  act  has  been  held  by  the  Supreme  Court  of  the 
United  States  to  be  Invalid;  and 

Whereas  the  Railroad  Retirement  Board  In  the  performance  of 
Its  duties  has  acqxilred  valuable  data,  records.  Information,  and 
experience  which  should  be  utilized  in  determining  the  policy  of 
Congress  regarding  the  subjects  of  employment  by  railroads  and 
the  retirement  of  employees  of  railroads;  and 

Whereas  the  Board  has  records  of  Individual  employments  which 
are  of  great  value  and  should  be  preserved,  and  has  in  the  course 
of  its  work  received  valuable  records  and  documents  which  mvist 
be  returned  to  their  owners  after  the  Information  contained  therein 
shall  have  been  noted  and  photostatic  copies,  where  necessary, 
shall  have  been  made:  Now.  therefore,  be  It 

Resolved,  etc..  That  the  Railroad  Retirement  Board  as  established 
In  section  9  of  the  Railroad  Retirement  Act  (Public,  No.  485.  73d 
Cong.)  and  the  appointment  and  compensation  of  its  members 
and  the  emplo3rment  and  compensation  of  its  staff  are  hereby 
approved,  ratified,  and  confirmed  to  all  Intents  and  purposes  as 
if  the  provisions  of  section  9  relating  thereto  had  on  the  day  of 
their  enactment  been  enacted  as  a  statute  distinct  and  separate 
from  any  other  provisions  of  the  Railroad  Retirement  Act  afore- 


said: and  no  member  of  the  Board  or  of  Ita  itaff  shall  be  liable 
for  any  action  heretofore  taken  within  the  terms  of  the  authority 
sought  to  be  granted  by  the  Railroad  Retirement  Act. 

Sac.  2.  The  Railroad  Retirement  Board  as  established  by  and 
pvirsuant  to  section  9  of  the  Railroad  Retirement  Act  and  aectlon 
1  hereof  Is  hereby  continued  for  a  period  of  60  days  from  the 
enactment  hereof  for  the  purpoee  of  liquidating  \x»  affairs;  re- 
t\irntng  docximents  in  Its  possession  to  those  from  whom  they  were 
procured  and  whose  property  they  are.  after  recording  therefrom 
such  information  as  In  its  Judgment  should  be  preserved  or  mak- 
ing photostatic  cc^lea  thereof,  where  necessary;  arranging  for 
turning  over  the  records,  papers,  and  property  of  the  Board  to 
such  agency  as  the  President  shall  designate;  and  making  a  re- 
ptort  upon  its  activities  and  experience  to  the  President  for 
transmission  to  Congrees. 

Sec.  3.  The  Board  shall  maintain  such  offices,  use  such  equip- 
ment, furnishings,  supplies,  services,  and  facilities,  and  employ 
such  persons  as  in  Its  Judgment  may  be  necessary  for  the  proper 
discharge  of  its  duties. 

Sec.  4.  There  is  hereby  authorized  to  be  appropriated,  out  of 
any  moneys  In  the  Treasury  not  otherwise  appropriated.  $35,000 
to  pay  to  the  Board  and  its  employees  for  services  heretofore  ren- 
dered on,  prior  to,  and  subsequent  to  May  6.  1936,  and  for  services 
to  be  rendered  during  the  next  60  days  after  the  enactment  hereof, 
the  compensation  to  which  they  would  have  been  entitled  for 
such  services  If  the  Railroad  Retirement  Act  had  been  held  con- 
stitutional, and  to  pay  any  expenses  heretofore  tncxirred  and  not 
yet  paid  and  the  expenses  necessary  in  carrying  out  this  Jo<.nt 
resolutloh. 

Sec.  5.  The  Board  Is  hereby  authorized  and  directed  to  ref\ind 
to  its  past  and  present  employees  and  to  its  nxembers  all  com- 
pensation earned  by  them  but  withheld  as  employee  contributions 
to  the  railroad-retirement  fxind  and  deposited  to  the  credit  of 
said  fund  In  the  TTeastiry,  and  said  fund  is  hereby  appropriated 
and  made  available  for  such  refvmdments  accordingly. 

The  Senate  joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  laid  on  the  table. 

ANNT7ITY    LEGISLATION    COVERING    INTERSTATE    CARRIERS     >T 

RAILROAD 

The  Clerk  called  the  next  resolution,  H.  J.  Res.  314,  to  pro- 
vide for  a  commission  to  investigate  the  desirability  of  further 
retirement  and  annuity  legislation  applicable  to  Interstate 
carriers  by  railroad. 

Mr.  RAYBURN.  Mr.  Speaker,  I  do  not  believe  this  resolu- 
tion is  now  necessary;  therefore,  I  now  ask  unanimous  con- 
sent that  the  resolution  be  laid  on  the  table. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

AMENDMENT    TO    COMMUNICATIONS    ACT    OP    19S4 

TTie  Clerk  called  the  next  bill.  S.  1336,  to  amend  para- 
graph (f)  of  section  4  of  the  Communications  Act  of  1934. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc.,  That  parBgn4)h  (f)  of  section  4  of  the  Com- 
munications Act.  1934,  Lb  hereby  amended  by  adding  after  the 
words  "a  chief  engineer  and  not  more  than  three  assistants",  the 
words  "a  chief  accountant  and  not  more  than  three  assistants", 
and  by  adding  after  the  words  "and  the  chief  engineer",  the  words 
"and  the  chief  accountant",  and  by  adding  after  the  word  "engi- 
neers" the  word  "accotintants",  so  that  paragraph  (f)  of  section  4, 
as  amended,  will  read  as  follows: 

"(f)  Without  regard  to  the  civll-servlce  laws  or  the  Claaslflcatlon 
Act  of  1923,  as  amended,  (1)  the  Commission  may  appoint  and 
prescribe  the  duties  and  fix  the  salaries  of  a  secretary,  a  director 
for  each  division,  a  chief  engineer  and  not  more  than  three  assist- 
ants, a  chief  accountant  and  not  man  than  three  assistants,  a 
general  counsel  and  not  more  than  three  assistants,  and  temporary 
counsel  designated  by  the  Commission  for  the  performance  of 
special  services;  and  (2)  each  commissioner  may  appoint  and  pre- 
scribe the  duties  of  a  secretary  at  an  annual  salary  not  to  exceed 
$4,000.  The  general  cotinsel  and  the  chief  engineer  and  the  chief 
accountant  shall  each  receive  an  annual  salary  of  not  to  exceed 
'  $9,000;  the  secretary  shall  receive  an  annual  salary  of  not  to  exceed 
$7,500;  the  direct<H'  of  each  division  shall  receive  an  annual  salary  of 
not  to  exceed  $7,500;  and  no  assistant  shall  receive  an  annual  salary 
In  excess  of  $7,500.  The  Commission  shall  have  authority,  subject  to 
the  provisions  of  the  civil-service  laws  and  the  Classification  Act  of 
1923,  as  amended,  to  appoint  such  other  officers,  engineers,  account- 
ants, lnq;>ectors,  attorneys,  examiners,  and  other  employees  as  are 
necessary  in  the  execution  of  lU  functions." 

The  bill  was  ordered  to  be  read  a  tWrd  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 
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WESTEKlf  BANDS  OP  SHOSHOWE  IHBIAHS 

The  Clerk  called  the  next  bill.  S.  2510,  authorizing  the 
western  bands  of  the  Shoshone  Tribe  of  Indians  to  sue  in 
the  Court  of  Claims. 

Mr.  HOPE.     I  object.  Mr.  Speaker. 

AMENDMrWT   OF  BANKRTTPTCY   ACT 

Mr.  MILLER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  Calendar  No.  377.  the  bill  (H.  R.  6982) .  to  amend 
section  80  of  chapter  9  of  an  act  to  amend  the  act  entitled 
"An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States",  approved  July  1,  1898,  and 
I  shall  ask  for  its  present  consideration. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

There  was  no  objection. 

The  Clerk  read  the  tiUe  of  the  biU. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  tt  enacted,  etc..  That  section  80  oi  chapter  9  of  an  act  to 
amend  an  act  entitled  "An  act  to  establish  a  uniform  system  of 
bankruptcy  throxoghout  the  United  States",  approved  July  1.  1898, 
and  acts  amendatory  thereof  and  supplementary  thereto,  be,  and 
the  same  la  hereby,  amended  to  read  as  follows: 

"Sac.  80.  Municipal  debt  readjustments:  (a)  Any  municipality 
or  other  political  subdivision  of  any  State,  Including  (but  not 
hereby  limiting  the  generality  of  the  foregoing)  any  cotinty,  city, 
borough,  village,  parish,  town,  or  township,  unincorporated  tax  of 
special  assessment  district,  and  any  school,  drainage,  Irrigation, 
reclamation,  levee,  sewer,  or  paving,  sanitary,  port.  Improvement, 
or  other  districts  (hereinafter  referred  to  as  a  'taxing  district'), 
may  flle  a  petition  stating  that  the  taxing  district  ts  Insolvent  or 
unable  to  meet  Its  debts  as  they  mature,  and  that  it  desires  to 
effect  a  plan  of  readjustment  of  Its  debts.  The  petition  shall  be 
filed  with  the  court  in  whose  territorial  Jurisdiction  the  taxing 
district  or  the  major  part  therecrf  Is  located  and  for  any  such 
district  having  no  officials  of  Its  own  the  petition  shall  be  filed  by 
the  municipality  or  political  subdivision,  the  ofBclals  of  which 
have  power  to  ocmtract  on  behalf  of  said  district  or  to  levy  the 
special  assessments  within  such  district.  The  petition  shall  be 
accompanied  by  payment  to  the  clerk  of  a  filing  fee  of  $100,  which 
shall  be  in  addition  to  the  fees  required  to  be  collected  by  the 
derk  imder  other  chapters  of  this  act.  The  petition  shall  state 
that  a  plan  of  readjustment  has  been  prepared.  Is  filed  and  sub- 
mitted with  the  petition,  and  that  creditors  of  the  taxing  district 
owning  not  leas  than  SO  percent  In  the  case  of  drainage,  Irriga- 
tion, reclamation,  and  levee  districts  (except  as  hereinafter  pro- 
vided), and  owning  not  leas  than  51  percent  In  the  case  of  all 
other  taxing  districts  in  anaount  of  the  bonds,  notes,  and  certifi- 
cates of  Indebtedness  of  the  taxing  district  affected  by  the  plan, 
excluding  bonds,  notes,  or  certificates  of  indebtedness  owned,  held, 
or  controlled  by  the  taxing  district  in  a  fund  or  otherwise,  have 
accepted  It  In  writing.  The  petition  shall  be  accompanied  with 
such  written  acceptance  and  with  a  list  of  all  known  creditors  of 
the  taxing  district,  together  with  their  addresses  so  far  as  known 
to  the  taxing  district,  and  description  of  their  respective  claims 
showing  separately  those  who  have  accepted  the  plan  of  readjust- 
ment, together  with  their  separate  addresses,  the  contents  of 
which  list  shall  not  constitute  admissions  by  the  taxing  districts 
in  a  proceeding  under  this  chapter  or  otherwise.  Upon  the  filing 
of  such  a  petition  the  jtxlge  shall  enter  an  order  either  approving 
It  as  properly  fUed  imder  this  chapter,  if  satlsfled  that  such  peti- 
tion compiles  with  this  chapter  and  has  been  filed  in  good  faith, 
or  dismissing  it.  if  not  so  satlsfled.  If  creditors  holding  5  percent 
tn  amoxmt  of  the  bonds,  notes,  or  certificates  of  Indebtedness 
shall  within  90  days  after  the  first  publication  of  the  notice  pio- 
vtded  for  In  sutxllvlslon  (c),  clause  (1),  of  this  chapter,  appear 
and  controvert  the  facts  alleged  In  the  petition,  the  judge  shall 
decide  the  Issues  presented,  and  tmless  the  material  allegations 
of  the  petition  are  sxistained  shall  dismiss  the  petition:  Pro- 
vided, however.  That  such  written  acceptance  of  not  less  than  30 
percent  of  the  creditors  of  drainage,  irrigation,  reclamation,  and 
levee  districts  shall  not  be  required  In  any  case  where  a  loan 
shall  have  been  authorized  to  the  petitioning  taxing  district  by  an 
agency  of  the  United  States  Government  for  the  purpose  of  en- 
abling any  such  petitioning  district  to  reduce  and  refinance  Its 
outstanding  Indebtedness. 

"(b)  The  plan  of  readjustment  shall  not  be  confirmed  until  It 
has  been  accepted  in  writing,  filed  In  the  proceeding,  by  or  on 
bebaU  0*  creditors  whose  claims  have  been  allowed  holding  two- 
thirds  m  amount  of  the  claims  of  each  class  whose  claims  have 
been  allowed  and  would  be  affected  by  the  plan  (except  as  here- 
inafter provided),  and  by  creditors  holding  66%  percent  In  the 
emm  of  drmlnage.  irrigation,  reclamation,  and  levee  districts  and 
creditors  holding  75  percent  In  the  case  of  all  other  taxing  dis- 
tricts m  amount  of  the  claims  of  all  classes  of  the  taxing  district 
affected  by  the  plan,  but  excluding  claims  owned,  held,  or  con- 
troUed  by  a  taxing  district,  and  such  plan  has  been  accepted  and 
approved  by  the  taxing  district  In  a  writing  filed  In  the  proceed- 
tB«.  Signed  in  Its  name  by  an  authorised  authority:  ProxHded 
hotcever.  That  It  shall  not  be  requisite  to  the  conflrmaUon  of  the 
plan  that  there  be  such  acceptance  by  any  creditor  or  class  of 


endltors  (a)  whose  claims  are  not  affected  by  the  plan,  or  (b)  If 
the  plan  makes  provision  for  the  payment  of  their  claims  in 
cash  In  full,  or  (c)  If  provision  is  made  In  the  plan  for  the  pro- 
tection of  the  Interests,  claims,  or  Hens  of  such  creditors  or  class 
of  creditors,  or  (d)  of  a  petitioning  taxing  district  to  which  a 
loan  shall  have  been  authorized  by  an  agency  of  the  United  States 
Government,  for  the  purpose  of  enabling  the  petitioning  district 
to  reduce  and  refinance  its  outstanding  Indebtedness." 

With  the  following  committee  amendments: 

Page  1,  line  3,  after  the  word  "that",  insert  "subparagraphs  *(a)' 
and  '(d)'  of." 

Page  1,  line  7,  strike  out  '*l8"  and  insert  In  lieu  thereof  "are." 

Page  4,  beginning  with  line  8  strike  out  the  renxalnder  of  ths 
bill  and  Insert  In  lieu  thereof  the  following: 

"(d)  The  plan  of  readjustment  shall  not  be  confirmed  until  it 
has  been  accepted  In  writing,  filed  In  the  proceeding,  by  or  on 
behalf  of  creditors  holding  at  least  61  percent  tn  amount  of  the 
claims  of  each  class  in  the  case  of  drainage.  Irrigation,  reclama- 
tion, and  levee  districts  and  credlt<H^  holding  two-thirds  In 
amount  of  the  claims  of  each  class  in  the  case  of  all  other  taxing 
districts  whose  claims  have  been  allowed  and  would  be  affected 
by  the  plan,  and  by  creditors  holding  61  percent  in  the  case  of 
drainage.  Irrigation,  reclamation,  and  levee  districts  and  creditors 
holding  75  percent  In  the  case  of  all  other  taxing  districts  In 
amount  of  the  claims  of  all  classes  of  the  taxing  district  affected 
by  the  plap.  but  excluding  claims  owned,  held,  or  controlled  by 
a  taxing  district,  and  such  plan  has  been  accepted  and  approved 
by  th(;  taxing  district  in  a  writing  filed  In  the  proceeding,  signed 
in  Its  name  by  an  authorized  authority:  Protnded.  however.  That 
It  shall  not  be  requisite  to  the  confirmation  of  the  plan  that  there 
be  such  acceptance  by  any  creditor  or  class  of  creditors  (a)  whose 
claims  are  not  affected  by  the  plan,  or  (b)  If  the  plan  makes  pro- 
vision for  the  payment  of  their  claims  In  cash  In  full,  or  (c)  If 
provision  is  made  in  the  plan  for  the  protection  of  the  interests, 
claims,  or  liens  of  such  creditors  or  class  of  creditors. " 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  understand  this  is  about 
as  far  as  it  is  possible  to  go  on  the  calendar  today  because 
of  conditions  that  exist  on  both  sides,  and  I  suggest  that  we 
suspend  the  call  of  the  calendar  at  this  point. 

I  do  this,  Mr.  Speaker,  because  I  imderstand  that  possibly 
;  sMne  of  the  ofiBcial  objectors  on  the  minority  side  are  not 
prepared  to  go  further  with  the  calendar  today  on  account 
of  the  short  notice  they  have  had  of  its  calling. 

WATIONAL   DETENSE   AND   NTUTRALTTY  LEGISLATION 

Mr.  O'CONNELL.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  inserting  an  address 
delivered  by  the  gentleman  from  Massachusetts   [Mr.  Mc- 

CORMACK]. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  O'CONNELL.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  radio 
address  of  the  gentleman  from  Massachusetts  [Mr.  Mc- 
CoRMACK],  Saturday,  Etecember  28,  1935: 

Ladles  and  gentlemen  of  the  radio  audience,  we  cannot  escape 
the  thought — nor  should  we — that  the  wcarld  is  again  faced  with 
the  probability  of  another  war,  the  happening  of  which  will  bring 
greater  destructlveness  than  that  which  occurred  during  the 
World  War.  We  must  face  the  facts  honestly  and  fearlesslv.  with 
a  determination  to  do  all  that  we  can  to  avert  such  a  happening; 
and  if  unable  to,  to  take  that  course  which  Is  for  the  best  inter- 
ests of  our  country.  It  Is  not  my  purpose  to  discuss  in  detail  the 
destructlveness  of  war.  nor  to  predict  the  disastrous  effects  to 
civilization  of  another  world  disaster.  However,  wars  of  the  fu- 
ture will  be  conducted  between  p)eoples,  not  alone  armies  and 
navies,  and  every  man,  woman,  and  child,  without  regard  to  age 
or  physical  condition,  will  be  Involved  therein.  High-sounding 
wcwds  wUl  be  uttered  about  noncombatants  being  protected  but 
the  war  of  the  future  wUl  show  no  regard  for  them.  Everv  effort 
will  be  made  to  win  a  quick  decision — cities  will  be  attacked;  the 
machinery  of  warfare  has  so  changed  that  the  wars  of  the  future 
will  Involve  peoples,  and  not  particularly  armies  or  navies  No 
o^  <»P  picture  the  result  without  a  profound  realization  of  the 
necessity  of  doing  everything  that  can  possibly  and  properly  be 
done  to  avert  such  a  possibility.  Only  within  a  few  days  His  Holi- 
ness Pope  Plus,  the  spiritual  leader  of  many  mUlions  of  persona 
of  all  races  and  nationalities,  gave  expression  to  hU  fears.  Com- 
tog  at  this  time  of  the  year,  this  is  very  significant  With  the 
opportunities  that  His  Holiness  has  for  obtaining  reliable  InfM-- 
matlon  that  diplomats  ordinarily  keep  secret,  his  utterances  can- 
not be  Ignored.  It  is  the  best  evidence  of  a  dangerous  situation 
confronting  the  world. 

At  the  u&zae  time  His  Holiness  expressed  hope—and  while  his 
expression  of  fear  Is  powerfiil  evidence  of  the  danger— his  expres- 
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Blon  of  hope  is  also  eqiially  ix>werf\il  evidence  that  the  dark  clot^.ds 
of  war  may  pass  by.  Let  lis  hope  so.  His  appeal  was  to  world- 
wide public  opinion  to  wake  up  to  the  dangers  and  to  express  and 
assert  itself  In  favor  of  peace.  Public  opinion.  If  captable  of  ex- 
pression, is  the  most  powerful  weapon  that  exists  In  Influencing 
the  Judgment  and  actions  of  rulers  or  leaders  of  a  nation.  There 
Is  no  question  as  to  the  wtx-ld-wlde  aversion  to  war.  There  Is  a 
question  of  this  opinion  being  crystallized  Into  action  capable  of 
producing  the  desired  results — peace.  The  feeling  against  war  Is 
so  repulsive  that  no  nation  wants  to  be  placed  In  the  position  of 
being  the  aggressor.  However,  causes  of  war  exist  on  all  sides. 
Every  factor  that  has  led  to  past  wars  Is  existent  today.  What 
can  be  done  to  prevent  those  conditions  from  being  consum- 
mated? An  aroused  public  opinion  Is  the  best  weapon  to  use. 
The  appeal  of  His  Holiness  Pai>e  Plus  Is  an  attempt  to  crystallize 
this  existing  opinion  Into  a  world-wide  movement.  If  such  exist- 
ing opinion  was  capable  of  crystallization.  I  would  have  no  fear 
of  war.  However,  we  cannot  overlook  the  fact  that  It  Is  only  In 
a  democracy  that  public  opinion  can  be  expressed  and  crystallized 
Into  Immediate  action. 

If  war  In  Europe  comes  again,  the  question  that  confronts  us 
Is.  What  should  be  the  position  of  the  United  States?  What 
should  be  our  policies  with  reference  to  the  warring  nations  and 
to  our  own  people? 

It  must  be  borne  In  mind  that  we  are  living  In  a  very  prac- 
tical world.  Almost  2.000  years  have  gone  by  since  Christ  came 
to  this  world  to  redeem  mankind,  with  his  message  of  love  and 
charity.  U  all  mankind  accepted  his  message  of  love,  charity,  and 
"peace  on  earth  to  men  of  good  will",  misunderstandings  would 
be  capable  of  easy  adjustment.  However,  causes  of  strife  among 
IndlviduEds  and  nations  still  exist,  creating  a  condition  which 
calls  for  action  along  many  lines  based  on  expediency  and  neces- 
sity, rather  than  on  principle,  which  most  of  us  would  like  to  see 
exist.  The  law  of  self-preservation  applies  to  nations  Jxist  the 
same  as  to  Individuals.  It  Is  the  duty  of  our  Government  to 
take  such  action  and  to  adopt  such  policies  as  will  assiu^  to  our 
people.  In  case  of  attack  and  war,  a  continuance  of  our  Institu- 
tions of  government  and  protection  of  our  shores  and  of  our 
people.  That  calls  for  an  Army  and  a  Navy  capable  of  protection 
In  the  event  of  attack;  for  an  Army  and  a  Navy  that  will  com- 
mand the  respect  of  other  nations. 

While  America  stands  for  peace  today — as  It  always  has  In  the 
past — we  must  be  assured  of  means  of  protection  In  the  event 
that  the  selfishness  of  other  nations  Is  directed  toward  the  United 
States.  While  some  who  advocate  pacifism  are  sincere,  I  cannot 
agree  with  their  premises  that  with  an  armed  world  the  United 
States  should  scrap  ho*  Navy  and  reduce  her  already  small  Army, 
as  a  lesson  to  other  nations  of  the  course  that  they  should  take. 
If  that  situation  should  ever  arise — and  it  will  not — we  would 
leave  ourselves  defenseless  In  an  armed  world  and  we  woxild  Invite 
a  war  directed  toward  ourselves. 

Our  Navy  should  be  built  up  to  the  strength  allowed  by  existing 
treaties.  Steps  have  already  been  taken  In  that  direction  during 
the  past  3  years.  They  must  be  continued.  Our  Army  should  be 
built  up  to  the  strength  intended  by  the  National  Defense  Act  of 
1920.  Steps  have  also  been  taken  In  this  direction  during  the  past 
2  years.  They  should  be  continued.  The  world  conditions  exist- 
ing at  the  present  time,  which  are  the  basis  for  congressional  con- 
sideration as  to  the  size  of  our  Army  and  Navy  call  for  the  build- 
ing of  our  Na\'y  to  our  treaty  strength  and  the  increasing  of  ovu" 
Army  to  the  strength,  at  least,  allowed  by  the  National  Defense 
Act  of  1D20.  Public  opinion  should  demand  of  Confess  such 
action. 

President  Roosevelt  has  ably  performed  his  duty  In  this  respect. 
Our  p>eople  should  continue  to  support  him  in  his  efforts.  Such  a 
policy  Is  not  an  act  of  war — It  Is  an  act  of  peace. 

In  the  event  of  war  In  Europe  we  will  be  presented  with  the 
question  of  neutrality,  in  order  to  remain  outside  of  its  sphere, 
and  to  do  what  we  should  do — mind  our  own  business.  The  ex- 
perience of  the  World  War  has  taught  us  that  we  do  not  want  to 
become  Involved  in  another  European  affair.  Our  education  of 
that  period  has  convinced  practically  all  Americaixs  that  the  warn- 
ings of  Washington  "to  mind  our  own  business"  and  "vkeep  out 
of  entangling  alliances  with  ianlgn  nations"  still  apply  and  are 
the  best  policy  for  us  to  follow. 

The  happenings  of  the  past  2  years  are  the  best  evidence  that 
we  followed  the  right  course  in  not  becoming  a  member  of  the 
League  of  Nations.  The  United  States  should  be.  and  Is,  a  good 
neighbor;  but  we  can  and  should  conduct  ourselves  as  a  good 
neighbor  in  a  manner  In  which  we  can  mind  our  own  biislness — 
refrain  from  taking  any  action  which  Is  likely  to  Involve  us  in 
any  conflict — to  follow  such  policies,  national  and  International, 
as  will  assure  Independence  of  American  action,  such  as  we  con- 
sistently followed  prior  to  the  World  War.  A  position  of  neutrality 
must  have  a  regard  for  International  law.  In  accordance  with  in- 
ternational law,  we  have  passed,  and  can  pass,  legislation  placing 
an  embargo  on  the  sale  of  munitions  and  implements  or  war  to 
\rarrlng  nations.  Such  legislation  Is  recognized  by  all  nations  u 
the  right  of  any  particular  nation. 

When  we  go  outside  of  munitions  and  Implements  of  war,  cau- 
tion must  be  employed  and  International  law  must  be  res|>ected. 
There  Is  a  difference  between  munitions  and  implements  of  war 
and  commodities  which  can  be  used  for  war  or  for  peace  purpjoses. 
Again  we  are  confronted  with  a  condition  and  not  a  theory.  The 
present  neutrality  legislation  expires  in  February  1936.  One  at  tb« 
first  acts  of  the  Congress  will  be  the  passage  of  additional  leglalatlon. 


We  must  conduct  ourselves  In  such  a  manner  that  no  misunder- 
standing In  this  respect  wlU  exist  In  the  minds  of  the  peoples  of 
other  nations.  We  must  act  Independently,  and  not  In  concert 
with  the  Leag\ie  of  Nations,  or  with  any  other  nations.  We  must 
adopt  a  course  that  will  not  permit  of  the  feeling  of  discrimina- 
tion against  some  nations  and  preference  for  others.  Hostile  acts, 
or  acts  which  under  existing  international  law  will  permit  of  such  a 
construction  by  some  nations,  must  be  avoided  if  we  are  to  keep 
out  of  war  If  one  develops. 

Every  course  consistent  with  the  strong  opinion  of  America — 
peace,  not  war — should  be  adopted  and  followed.  At  the  present 
time  every  proper  effort  to  avert  war  should  be  made;  but  in  the 
event  of  war.  without  regard  to  what  nations  are  Involved  therein, 
the  United  States  should  follow  a  course  that  will  keep  us  out 
of  war  and  not  to  be  drawn  In  against  our  will.  It  is  my  opinion 
that  Congress  should  state  specifically  the  provisions  of  neutrality 
legislation,  and  that  the  delegation  oi  broad  powers  would  be 
unwise.  The  responsibility  lies  with  the  Congress.  It  should 
asstune  that  duty.  It  should  not  pass  the  responsibility  to  the 
executive  department. 

Neutrality  legislation  must  be  carefully  framed  so  that  other 
nations  will  not  feel  that  It  £b  aimed  adversely  at  them  and  favor- 
ably to  other  nations.  It  must  be  strictly  American — ^falr  and 
honest  to  all  nations,  expressing  a  clear  position  on  our  part  that 
la  not  capable  of  misunderstanding — and  that  in  the  light  of 
world  conditions,  determine  the  course  for  the  United  States  to 
take  to  avert  being  drawn  into  any  conflict. 

While  it  probably  will  not  happen.  It  seems  to  me  that  the  best 
course  for  Congress  to  pursue,  in  absexx^  of  actual  war.  would  be 
to  provide  for  an  immediate  embargo  on  munltlonr>  and  imple- 
ments of  war.  and  to  leave  other  questions  open  for  further  con- 
sideration in  the  event  of  war  occtirrlng.  That  would  leave  us  in 
a  clear  position,  where  no  nation  could  feel  that  legislation  was 
particularly  directed  at  them.  Sometime  efforts  of  this  kind. 
unless  well  thought  out,  are  an  exciting  cause,  creating  embar- 
rassing international  conditions.  In  any  event,  the  Congress 
should  assume  its  responsibility  in  determining  our  neutrality 
legislation. 

Our  country  is  composed  of  people  of  all  races,  of  all  creeds,  and 
of  all  natlontdities.  Natvirally,  every  one  of  us  has  a  love  for  the 
land  of  his  birth,  if  abroad,  or  the  land  of  the  birth  of  his  fore- 
bears. However,  our  first  love  is  for  the  United  States.  In  any 
crisis  that  may  come — which  we  all  hope  and  pray  will  be 
averted — all  of  us  should  keep  in  mind  that  our  first  duty  is  to  our 
country.  On  the  other  hand,  the  Congress,  In  drafting  neutrality 
legislation,  must  also  keep  in  mind  the  duty  of  passing  an  act 
which  has  the  best  interests  of  the  United  States  in  mind,  that 
will  not  Involve  us  in  a  foreign  conflict,  and  is  not  capable  of 
attack  or  criticism  on  account  of  discrimination  of  or  preferenos 
to  some  nations. 

There  is  one  more  thought  that  I  want  to  express.  Prior  to  tbs 
World  War  some  nations  spent  millions  of  dollars  in  the  United 
States  for  pr<^paganda  purposes  to  influence  the  mind  of  our 
people.  That  is  improper.  It  should  not  happen  again.  I  have 
written  to  Secretary  Bull,  calling  his  attention  to  the  fact  that 
this  effort  might  be  made  again  and  that  the  State  Department 
should  watch  the  same;  and  at  the  first  sign  of  organiaed  propa- 
ganda in  which  a  foreign  nation  Is  directly  or  Indirectly  Involved, 
stern  and  Inunediate  action  should  be  taken.  The  power  of 
propaganda  In  forming  public  opinion  cannot  be  xinderestimated. 
For  a  foreign  nation  to  adopt  such  a  course  is  an  act  of  hostility 
and  a  violation  of  international  law.     It  should  not  be  permitted. 

I  conclude,  my  friends,  by  wishing  each  and  every  listener  a 
happy  new  year,  with  the  hope  and  prayer  that  the  ccnning  year 
will  bring  to  troubled  mankind  peace  and  happiness,  not  war  and 
misery. 

I.  8.  V.  P.  DR.  TOWMSEND 

Mr.  MAIN.  Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Rccoto  by  including  some  remarks 
made  by  myself  in  a  radio  address  delivered  in  Chicago  on 
December  28  last. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  MAIN.  Mr.  Speaker,  under  leave  granted  to  extend 
my  remarks  in  the  Recobo,  I  include  an  address  delivered  by 
me  from  Chicago  over  the  Columbia  Broadcasting  System. 
December  28.  1935,  as  follows: 

Not  many  years  ago  a  tall.  lean  yoxing  man  with  a  pleasant  smile 
and  a  determined  Jaw  confided  in  some  at  his  friends  that  he  in- 
tended to  make  a  solo  flight  across  the  Atlantic  and  land  on 
Le  Boxu^et  at  Paris.  Some  of  those  who  heard  of  these  plans  shook 
their  heads,  shrugged  their  shoulders,  and  dubbed  the  whole  Idea 
of  flying  alone  across  the  Atlantic  In  a  heavler-than-air  machine  as 
fantastic,  absurd,  and  impossible. 

There  was  considerable  pity  and  not  a  little  open  skepticism. 
There  were  even  those  who  dared  give  voice,  although  perhaps  not 
a  very  loud  voice,  to  a  belief  tha.t  there  was  little  intent  on  the  part 
of  this  youth  to  fly  to  Paris,  but  that  eventually  be  would  give  up, 
having  made  a  gestvu-e  which  had  brought  him  wide  attention. 
But  shortly  after  the  expression  of  those  dire  predictions  and 
gloomy  forebodings  tbe  name  of  Charles  A.  Uodbergh  flashed 
around  the  world,  and  the  world  still  marvels  at  the  daring  and 
simplicity  aC  that  young  man's  program. 
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"Dariiw  Green  uid  hl«  flying  machine"  were  the  stock  In  trade 
(rf  anUalr  skeptics  for  years.  Colonel  Lindbergh  was  captured  by 
the  magnificent  obsession.  But  that  which  was  regarded  by 
many  as  fantastic,  absurd,  and  impossible  became  the  glorious 
reality  for  the  Inspiration  and  blessini?  of  an  admiring  world. 

Over  in  the  Third  Congressional  District  of  Michigan  we  have 
just  come  through  a  special  election  to  fill  the  unexpired  term  of 
the  Honorable  Henry  M.  Kimball,  of  Kalamazoo,  who  died  In  the 
midst  of  his  first  term  as  our  Representative  in  Congress.  During 
the  7  weeks'  campaigning  for  the  primary,  held  on  November  19, 
and  the  special  election,  held  on  December  17,  we  heard  those  same 
words  that  I  have  referred  to  above— namely,  fantastic  crack- 
brained,  absurd,  and  impossible — owing  to  the  fact  that  early  In  the 
preprimary  campaign  I  espoused  the  Townsend  plan  as  one  of  the 
planks  of  my  platform. 

And  at  this  particular  time,  in  view  of  the  auspices  under  which 
I  am  speaking,  it  will  be  only  natural  and  proper  for  me  to  confine 
myself  to  the  discussion  of  that  particular  plank.  There  were  foiir 
other  candidates  for  the  Republican  nominaMon,  all  of  whom  were 
capable  men  None  of  the  others  adopted  the  Townsend  plank. 
One  of  my  opponents  was  particularly  violent  In  his  opposition  to 
me  and  the  Townsend  plan.  When  the  votes  at  the  primary  were 
counted  he  was  fourth  down  on  the  list.  I  received  a  clear  majority 
over  the  combined  votes  of  my  four  opponents. 

Following  the  primary  my  Democratic  opponent  chose  to  direct 
his  campaign  almost  entirely  against  the  Townsend  plank  In  my 
platform  His  publicity  was  high-powered  and  high-priced.  We 
didn't  spend  much  money,  but  we  had  a  wonderful  group  of  good 
sprakers  in  the  district  promoting  the  Townsend  clubs  during  the 
campaign.  Dr.  Townsend  spoke  at  tw^  mass  meetings  before  the 
primary,  and  Mr.  Clements  tMldreased  fovir  meetings  just  prior  to 
the  election.  The  election  resulted  in  a  better  than  2-to-l  ma- 
jority for  the  Townsend -backed  Republican  candidate.  I  carried 
191  out  of  IM  precincts:  I  carried  every  one  of  the  five  coanUea 
in  the  district.  The  margin  of  victory  prevailed  In  the  cities  as 
well  as  In  the  rural  sections. 

Dr.  Townsend  would  like  to  get  your  reaction  to  this  ImxmuI- 
cast.  "R  S  V.  P  ".  •  respondez  sll  vous  plais";  address  Townsend 
beadqixarters.  Washington,  D.  C.  And  now,  in  spite  ot  a  badly 
overworked  alphabet,  may  I  continue  further  use  of  th«i^k)evalllng 
fad  of  the  day  and  adopt  an  alphabetical  arrangement sLsuggest 
the  theme  and  the  thesis  of  my  address  In  fact,  I  fln<^bat  this 
familiar  abbreviation  jiist  mentioned  suggests  some  thoughts  and 
their  relative  order  of  Importance  as  they  stand  out  in  the  Town- 
send  plan.  But  in  this  connection,  please  forget  the  French,  and 
just  remember  the  letters  "R.  3.  V.  P."  They  stand  for  recovery. 
stabilization,  vision,  and  pension. 

In  my  opinion,  a  great  part  of  the  dlfBculty,  opposition,  and 
ridicule  which  has  attended  the  campaign  for  the  Townsend  plan 
has  arisen  out  of  the  fact  that  too  much  attention  has  been  cen- 
tered on  the  word  '^pension",  whereas  the  fundamental  and  pri- 
mary emphasis  shoiild  have  been  placed  on  the  thotight  of 
••recovery."  Therefore,  I  am  suggesting  that  we  use  these  let- 
ters. "R.  3.  V.  P.",  as  the  keynote  of  this  speech,  and  that  the 
emphasis  and  Importance  of  these  symbols  is  In  the  following 
order:  Recovery,  stabilization,  vision,  and  pension. 

Therefore,  may  I  now  discuss  the  first  three  of  these  sugges- 
tions and  ask  you  to  banish  the  word  "pension"  fromi  your  mind 
for  the  next  10  minutes?  Let  us  consider  the  thought  of  recovery 
and  economic  stabilization.  Vice  President  Tom  Marshall  once 
said  that  what  the  country  needed  was  a  good  5-cent  cigar.  I 
submit  that  what  this  country  needs  is  econosnlc  stability  on  a 
high  level  of  production  and  consumption.  Let  us  get  back  the 
level  of  gross  dollar  value  of  turn-over  In  bvislness  attained  In 
19aS  and  1929  and  wipe  out  the  peaks  and  valleys  of  Indtistrial 
fluctuation  that  have  wrought  such  devastation  among  the  once 
proud  owners  of  farms  and  factories.  Ninety  percent  of  our  busi- 
nessmen will  a^ree  that  restoration  of  real  prcwperity  is  contin- 
gent upon  general  and  widely  distributed  purchasing  power. 
What  the  country  needs  Is  consumers  who  are  ready,  willing,  and 
able  to  purchase  the  goods  on  the  merchants'  shelves  and  to  buy 
the  products  of  our  farms  and  factories. 

Productive  employment  in  private  industry  shoiild  be  the  real 
objective  of  the  great  mass  of  able-bodied  citizens.  But  when 
we  are  confronted  with  the  fact  that  literally  mlUlons  of  our 
young  people  who  have  recently  graduated  from  high  schools  and 
colleges  have  never  had  the  opportunity  to  engage  in  remunera- 
tive employment  In  private  Industry  we  are  face  to  face  with  a 
solemn,  significant,  and  serious  disorder  in  our  social  system. 
The  Imperative  need  for  additional  employment  In  prlTate  In- 
dustry for  our  millions  of  able-bodied  citizens  In  their  forties  and 
fifties  who  are  refused  employment  In  our  factories  because  of 
their  age  is  a  fact  and  not  a  theory.  And  this  stark,  gripping 
fact  must  challenge  the  earnest  consideration  of  every  citizen, 
rich  or  poor,  of  high  or  low  estate,  who  has  the  welfare  and 
aacurlty  of  his  Nation  at  heart.  This  Nation  cannot  endure  with 
millions  of  our  young  people  In  the  late  teens  and  early  twenties 
uiwmploTed  and  with  other  millions  of  our  abl«-bodled  sober 
men  and  women  In  their  forties  and  fifties  unable  to  secure  work 
In  our  factories  or  In  lines  of  service  employment.  Now.  It  seems 
to  me  that  there  Is  an  obvious  answer  to  this  problem.  It  has 
been  repeatedly  said  that  this  country  is  not  suffering  from  over- 
prodoction   bat  rather  from   underconsumption. 

Capitalism  has  been  gtillty  of  many  mistakes,  but.  notwithstand- 
ing the  abuses  and  errors  which  have  been  allowed  to  develop  under 
the  capitalistic  systeoi.  nevertlieless.  the  benefits,  bleaslnga,  and 
achievements  oC  that  system  of  society  exoel  the  objeetlvee  and 
accompluhmenU  ot  any  other  order  of  soctety.    American  Indi- 


vidualists are  capitalists  at  heart.  We  are  Individualistic  in  our 
home-loving  instincts.  We  are  Individualistic  In  our  approach  to 
the  fu^>blems  erf  religion  and  In  our  personal  relations  to  the 
Creator.  We  are  individualistic  in  our  attitude  toward  the  owner- 
ship of  prc^jerty,  the  obligations  of  personal  Industry,  the  Incentive 
to  thrift,  and  the  sanctity  of  family  ties. 

We  highly  esteem  traditional  American  Individualism  and  its 
rugged  search  for  security  In  old  age.  But  we  have  had  a  depres- 
sion which  attained  the  dimensions  of  a  national  disaster.  Invest- 
ments In  farms,  homes,  savings  banks,  life  Insurance,  bank  stock, 
and  railroad  bonds  have  been  wiped  out.  Millions  of  our  people 
are  without  property  or  prospect  of  Income.  The  embarrassing 
alternatives  of  public  relief,  the  poorhouse  or  chloroform,  stare 
many  of  our  people  In  the  face. 

Freedom  and  equality  have  been  watchwords  In  the  evolution 
of  America.  But  there  is  no  freedom  when  large  groups  of  our 
people  are  in  the  clutches  of  economic  serfdom.  Equality  is  only 
an  abstract  political  platitude.  There  Is  no  such  thing  as  abso- 
lute equality  of  talent  or  capacity.  But  there  Is  one  universal 
yardstick  to  detenfiine  equality,  and  that  is  on  the  basis  of  the 
number  of  years  lived.  By  the  very  process  of  living,  eating  food, 
and  wearing  shoes  our  senior  American  citizens  have  contributed 
to  the  general  wealth  of  society.  And  at  the  same  time  the 
!  Increasingly  progressive  steps  in  technological  processes  have  con- 
stantly Increased  the  volume  and  value  of  our  pu-oducts.  But  the 
number  of  employed  Is  constantly  decreasing.  Our  older  citizens 
do  not  have  the  ghost  of  a  chance  of  securing  employment. 
But  technological  Improvement  has  made  it  possible  for  us  to 
produce  enough  for  everyone  to  have  an  abundance,  provided 
we  have  general  and  widespread  purchasing  power. 

At  the  outset  the  Townsend  plan  is  a  pump-prlmlng  process. 
Those  of  you  who  have  had  experience  with  the  old-fashioned 
wooden  pump  over  the  old-fashioned  dug  well  will  recall  that 
when  the  pump  ran  down  you  had  no  success  in  priming  it.  if 
you  attempted  to  use  a  tablespoonful  of  water  for  the  purpose. 
Usually  you  had  no  success  if  you  used  only  a  tin  cup  full  of 
water;  the  chances  are  that  a  gallon  paU  was  Insufficient:  but  a 
2-gallon  pail  of  water,  accompanied  by  vigorous  application  of 
elbow  grease  to  the  pump  handle,  brought  results.  Though  there 
appeared  to  be  aotne  water  wasted  in  the  priming  process,  that 
which  app>eared  to  be  wasted  ran  back  Into  the  well  and  was 
again  available  for  the  pumping  process. 

This  country  has  been  suffering  from  a  downward  spiral  In  the 
business  cycle  for  the  past  6  years.     The  Townsend  plan   would 
provide  the  stimulus  and  the  means  to  start  the  upward  spiral 
I  in  the  business  cycle.    It  has  been  said  that  anyone  who  is  asked 
jto  define  a  spiral  staircase  does  It  Invariably  by  using  his  hands 
by  way  of  demonstration.     The  desired  upward  spiral  in  the  busl- 
iness  cycle  of  the  Nation  can  be  started  only  by  using  our  heads 
]to  lead  the  way  In  the  direction  the  heart  Inclines,     We  are  living 
lin  a  land  and  age  of  plenty.    We  are  no  longer  confronted  with 
I  the  problems  of  an  economy  of  scarcity.     Today  we  have  an  econ- 
;  omy  of  plenty.    Technological  Improvements  In  our  mechanical  de- 
velopment are  such  that  otir  farms  and  factories  can  provide  an 
abundance  for  all.     The  new  agricultural   Implement  known  as  a 
combine  has  revolutionized   the   production   of   wheat.     And   the 
new  mechanical  cotton  picker  is  said  to  be  capable  of  doing  work 
equivalent  to  that  of  a  bundled  human  cotton  pickers. 
I     The  Brookings  Institution  says  that  there  Is  a  shortage  of  sixteen 
to  nineteen  billion  dollars  per  year  between  our  present  consvimp- 
tlon    and    our    potential    production.     The    Townsend    plan     fills 
that  gap    as  it  proposes  to  force  Into  circulation  $19,000.000  000 
■  yearly  for  the  prompt  purchase  of  commodities  and  services  requlr- 
ling  the  employment  of  the  yotmger  men  and  women. 

We  need  no  foreign  market.  We  have  sufficient  purchasing 
market  at  home  If  our  purchasing  power  is  restored  Every  time 
$200  is  spent  for  goods  and  services  it  creates  a  job  for  another  $100 
]per  month  more.  Four  million  elders  retiring  make  a  place  for 
I  an  equal  number  of  the  unemployed;  and  If  each  of  the  8,000.000 
elders  spend  $200  per  month,  they  create  jobs  for  an  equal  num- 
ber, thus  wiping  out  the  12,000.000  now  unemployed.  Then,  as 
these  younger  people  are  put  to  work  and  spend  their  pay  checks 
more  work  is  created.  Wages  will  increase  when  there  Is  a  demand 
for  labor. 

The  money  return  from  the  proposed  transaction  tax  will  be 
equivalent  to  2  percent  on  approximately  six  transactions  from  raw 
material  to  finished  product.  The  proposed  tax.  therefore  wUl 
probably  cause  prices  to  rise  from  10  to  12  percent.  A  $4  pair  of 
atooes  wUl  probably  cost  from  $4.40  to  $4.50.  but  it  the  employee 
has  $35  per  week  to  pay  for  them  Instead  of  $20  as  now,  or  none  at 
all  the  Increase  In  cost  of  living  will  be  more  than  compensated. 
Old  man  Competition  will  serve  to  keep  prices  down.  Any  manu- 
Ifacturer  wlU  teU  you  that  he  would  rather  pay  a  transaction  tax 
of  2  percent  and  make  money  by  spreading  the  overhead  over  6 
days  output  than  to  have  no  transaction  tax  and  lose  money  on  an 
output  of  2  days  per  week. 

Now,  may  we  revert  to  the  place  pensions  play  in  the  Townsend 
plan.  If  those  of  60  years  of  age  and  over  are  induced  to  take 
permanent  vacaUons,  additional  opportunity  for  employment  wlU 
thereby  accrue  to  the  younger  members  of  society.  If  a  substan- 
tial group  of  our  citizens  have  funds  to  enable  them  to  live  well, 
and  are  required  to  put  those  funds  Into  circulation  at  once  within 
»e  confines  of  our  own  territorial  borders,  increased  markets  will 
be  created  and  Increased  employment  will  result,  with  increased 
wages  for  all  who  are  employed.  Money  in  circulation  means  busi- 
ness activity.  Bxisiness  activity  creates  opportunity  Opportunity 
provides  individual  incentive  and  stimulates  personal  industry. 
When  thOTe  la  work  to  do  America  insists  upon  the  will  to  work — 


1936 


CONGRESSIONAL  RECORD— HOUSE 


117 


at  least  upon  a  wUIingneas  to  work.  Wben  tbere  Is  no  work  to  be 
done  "made"  works  results  In  "made"  paup)er8.  Shall  ww  have  re- 
lief lor  the  ragged,  or  pensions  with  prosperity?  Shall  we  have 
sustenance  support  for  mendicants,  or  an  honorarium  tor  a  happy 
home?  Shall  we  have  the  dole  for  the  doleful  or  recognition  for 
the  retired?  Shall  we  forever  be  thinking  of  "over  the  hills  to  the 
jKXjr  house"  or  shall  It  be  "beyond  the  horizon  to  the  rewards  of 
usefxil  living"?  Shall  we  not  take  a  genuinely  advanced  step  in 
social  reform  for  the  benefit  of  all  our  unemployed  citizens  In 
progressive,  hiunanltarlan  America? 

"Wher»  there  Is  no  vision  the  people  perish."  Humanitarian 
America  will  have  the  vision.  We  will  reimburse  our  law-abiding 
older  members  of  society  sufficient  funds  to  guarantee  real  social 
security.  Incidentally  and  automatically,  but  most  Important  ot 
all.  In  the  operation  of  the  Townsend  plan  there  wUl  come  re- 
vival of  opport\xnity  for  the  younger  citizens  and  blessings  for 
business  and  trade  generally.  In  a  very  literal  sense  oif  the  word, 
"America  is  on  the  march." 

America  is  done  with  the  logic  oif  lalssez  falre.  But  America 
will  insist  upon  the  preservation  of  the  profit  principle.  Our 
very  atmosphere  begets  individualism,  but  we  will  put  an  end  to 
the  evils  of  exploitation.  Selfishness  is  Inherent  in  human 
nature.  But  modem  circumstances  and  Christian  sanity  require 
that  Americans  must  avail  themselves  of  intelligent  vision  in 
their  manifestations  of  self-interest.  No  longer  shall  it  be  said 
that  one-half  of  the  world  doesn't  know  how  the  other  half  lives. 
And  certainly  we  must  not  allow  it  to  be  said  that  one-haU  of 
the  worid  doesn't  care  how  the  other  half  lives. 

One  great  poliUcal  party  has  long  been  engaged  in  edvicatlng  our 
public  along  the  ideas  of  the  high  standard  of  living.  More 
recently  the  spokesmen  of  another  great  political  organization  have 
intrigued  our  attention  and  interest  with  promises  of  the  more 
abundant  life.  Advocates  ol  the  Townsend  plan  believe  that  a 
substantial  measiire  of  both  of  these  worthy  objectives  may  be 
attained  only  by  bringing  about  widespread  distribution  of  pur- 
chasing power.  That  is  what  the  Townsend  plan  proposes  to 
accomplish.  Have  the  critics  any  better  plan?  If  so,  let  us  hear 
about  it. 

Now,  shall  we  revert  to  the  alphabetical  symbols  indicated  In  our 
topic,  R.  S.  V.  P.?  Recovery  to  a  high  standard  of  living;  sta- 
bilization of  industrial  production  along  the  lines  of  economic 
progress;  vision  to  accomplish  and  make  real  a  high  standsutl  of 
living  with  a  fair  chance  for  the  more  abundant  life  for  all  of  our 
people;  and  a  pension  for  the  law-abiding  clUzens,  eligible  for 
honorable  retirement,  to  become  the  widely  scattered  and  efficient 
distributing  agents  of  purchasing  ix>wer  for  the  benefit  of  the  whole 
economic  order.    Recovery,  stabilization,  vision,  pension — R.  S.  V.  P. 

STREAM  POLLtmON  IN  UTOTED  STATES 

Mr.  SHANLEY.  Mr.  S{>eaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  including  therein  a 
radio  speech  delivered  by  the  senior  Senator  frmn  Connec- 
ticut. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 

There  was  no  objection. 

Mr.  SHANLEY.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  follov^lng  radio 
address  of  Hon.  Augustine  Lonebgan,  Senator  from  Con- 
necticut, December  23,  1935: 

stream  pollution  and  Its  control  represent  an  lmp>ortant  prob- 
lem of  vital  interest  to  o\ir  public  health.  Too  often  in  times  of 
stress  and  strain  we  tend  toward  meastires  for  our  economic  and 
financial  Improvement  and  push  into  the  background  those  prob- 
lems related  to  our  public  welfare,  our  educational  needs,  and  our 
public  health — which,  fundamentally,  are  of  great  Importance  to 
our  stability  and  happiness. 

As  a  young  man  I  often  heard  it  said  that  Ood  made  the  rivers, 
but  men  made  them  sewers.  I  was  not  fully  conscious  of  the  sig- 
nificance of  that  statement  until  some  time  afterward,  when  I 
was  appointed  to  a  botu-d  which  studied  nxethods  of  treating  sewage 
dumped  into  streams  in  Connecticut.  What  I  learned  then  has 
since  been  the  cause  of  growing  Interest  in  stream  purification. 

No  person  who  has  been  in  actual  contact  with  a  defiled  stream, 
with  its  stench  and  discoloration,  affecting  both  the  nostril  and 
the  eye,  or  who  has  seen  contagion  spread  by  its  germ-laden  waters 
from  one  city  to  another,  or  who  has  seen  the  destruction  of  fish 
and  aquatic  life  along  its  shores,  will  ever  again  turn  a  deaf  ear 
toward  proposals  Intended  to  remedy  such  conditions. 

To  understand  Just  what  the  problem  of  stream  pollution  is  you 
should  know,  first  of  all,  what  the  causes  of  pollution  are.  First  is 
the  pollution  by  sewage  frt»n  our  Increasing  city  populations. 
Second  is  the  pollution  from  industries  which  use  various  chemical 
processes  and  discharge  the  residue  Into  the  streams.  Third  is  the 
pollution  by  oU  deposits  thrown  into  ovu-  waters  by  industries  or 
by  craft  used  in  navigation,  and  fourth  is  the  pc^ution  caused 
by  acids  flowing  from  abandoned  coal  mines.  I  shall  iUvistrate  a 
few  cases. 

In  New  York  Harbor  It  is  estimated  that  5,000,000  grallons  of  sew- 
age are  discharged  each  day,  carrying  approximately  800  tons  of 
organic  matter,  and  Its  general  effect  Is  manifested  in  the  reduced 
oxygen  content,  detrimental  to  maintenance  of  aquatic  life  and  to 
the  self-puriflcatlOQ  of  streams. 


Another  example  at  sewa^  poUutlon  is  the  Delaware  River. 
Cities  along  its  course  discharge  tremendous  quantities  of  sewage 
into  it  hourly.  It  Is  estimated  that  Philadelphia  alone  pours  from 
150.000.000  to  300,000,000  gallons  of  sewage  into  the  lower  Dela- 
ware dally.  Wind  blows  odors  from  vast  quantities  of  undigested 
sewage  in  the  river  onto  the  New  Jersey  shores,  making  living  con- 
ditions very  uncomfortable,  eq>ecially  in  warm  weather.  Ships  are 
said  to  shun  their  docks  at  times  because  the  gases  arising  from 
decomposition  discolor  the  ship's  paint,  attack  the  caulking,  open 
seams,  and  make  occui>atlon  of  ships  by  passengers  and  crew  while 
in  the  docks  almost  unbearable. 

Or  take  the  case  of  a  mine  which  pumps  sulphuric  acid  drainage 
into  a  stream  to  save  the  cost  of  pumping  It  or  of  properly  treating 
the  sewage;  or  the  case  of  a  tannery  putting  an  unbelievable 
amount  of  pollution  Into  a  stream  which  has  very  little  pollution 
from  other  sources:  or  a  paper-pulp  or  soda-ash  mill  which  dis- 
charges chemical  refuse:  or  an  iron  and  steel  processing  company 
which  uses  pickling  acid  to  take  rust  scales  from  Iron  and  then 
dumps  the  acid  into  nearby  streams. 

Notable  examples  of  pollution  have  been  found  in  the  Nation's 
Capital  here  in  Washington,  where  the  Potomac  River  for  many 
miles  is  xinsuitable  for  bathing  and  where  someone  recently  dis- 
covered that  a  stream  flowing  through  a  large  public  golf  course 
was  carrying  a  high  percentage  of  waste  matter  from  a  large  hos- 
pital. Golf  balls,  driven  into  the  stream,  were  often  retrieved 
with  bare  hands  by  persons  who  had  no  knowledge  of  conditions 
and  whose  fingers  soon  afterward  came  into  contact  with  the  mouth 
through  cigarettes  or  candles.  Children,  enjoying  one  of  the  Na- 
tion's best  parks  here  in  Washington,  have  been  wading  for  years 
in  the  same  stream. 

These  are  common  situations  on  every  watershed  in  the  ootmtry. 
Slowly  but  certainly  the  Nation  is  becoming  aroused  over  It. 
People  see  not  only  the  grave  danger  to  public  health  but  a  vast 
destruction  of  fish  and  wildlife,  and  a  serious  effect  upon  real- 
estate  values  in  areas  where  poUutlon  odm-s  or  commercial  dis- 
advantages arising  from  pollution  make  the  locations  unattractive. 
In  some  instances  communities  have  seen  not  only  their  fisheries 
but  also  their  ice  industries  entirely  disappear,  lliere  are  few  re- 
maining streams  In  the  country  from  which  ice  can  safely  be  taken 
for  use  in  the  home. 

States  have  attempted  to  solve  these  problems  by  passing  poUu- 
tlon-control  laws,  but  their  enforcement  has  often  been  Ineffective, 
first  because  of  inadequate  funds,  and  second  because  the  States 
soon  come  to  realize  that  neighboring  States  are  dumping  pol- 
lutants into  streams  so  rapidly  that  regardless  of  their  own  house 
cleaning,  pollution  constantly  Increases.  A  drifting  attitude  has 
resulted,  and  the  need  for  vigorous  action  becomes  more  apparent 
dally.  Legal  actions  by  one  State  against  another  for  dumping 
poUutlon  into  interstate  streams  have  been  attempted,  but  have 
been  dlsooxiraged  by  the  Supreme  Court  for  reasons  convincingly 
set  forth  by  the  late  Mr.  Justice  Holmes.  Attempts  to  establish 
uniform  laws  against  polluters,  applicable  to  varloiu  States,  have 
also  been  tried  spcH-adicaUy  throughout  the  country,  but  with  little 
or  no  success. 

Formation  of  ccMnpacts  between  States  on  an  Interstate  stream 
have  been  encouraged,  but  not  successfxiUy  tested.  Such  compacts 
are  permissible  under  the  Constitution,  and  must  be  authorized 
and  approved  by  Congress  and  also  by  the  State  legislatures. 
There  are  no  such  compacts  In  relation  to  poUutlon  control  alone 
In  existence,  but  in  some  of  the  Irrigation  compacts  in  western 
arid  regions  poUutlon  control  enters  into  the  agreements.  In  these 
districts  the  impcn-tance  of  water  is  emphasized  by  need  for  agri- 
culture and  hiunan  consumption.  In  less  arid  regions,  where  com- 
pacts (»-  voluntary  agreements  have  been  attempted,  they  have 
faUed  of  accomplishment  or  have  not  been  entirely  satisfactory. 

New  York,  New  Jersey,  and  Connecticut  are  now  in  the  process 
of  entering  Into  a  compact  under  authorization  by  the  last  session 
of  Congress,  but  It  remains  to  be  seen  Just  how  successful  this 
effort  wUl  be. 

There  is  not  a  great  deal  of  information  from  foreign  countries 
on  which  we  can  base  some  new  plan,  with  definite  assurance  of 
success,  although  England  and  Oermany  have  gone  much  further 
than  other  countries  in  cleaning  up  their  streams.  Oermany  en- 
deavors to  prevent  poUutlon  with  proper  laws  before  the  streams 
are  actually  defUed,  stressing  the  Importance  of  prevention,  rather 
than  cure.  Once  their  streams  have  been  contaminated,  they  are 
cleaned  up  by  a  prooeduxe  and  financing  whereby  Industries, 
miuiiclpaUties,  and  waterworks  associations  become  members  of 
a  sanitary  water  district.  Industries  and  munldpaUUes  outside 
of  the  district  and  not  members,  may  be  compeUed  to  pay  their 
share  of  the  costs  if  they  receive  benefits  from  the  works  of 
the  district  or  contribute  to  the  p<^ution.  Moreover,  Germany 
has  made  a  sdentlflc  study  of  sewage  treatment,  so  that  waste 
matter  which  formerly  was  dumped  into  streams  is  now  OMiverted 
into  useful  byproducts.  Some  dtles  have  Installed  equipment 
which  changes  sewage  Into  gas  for  fuel,  and  into  soaps  and  oils 
for  other  uses  by  the  city  governments,  thxis  greatly  curtalUng 
their  expenditures  for  these  necessities.  Many  German  Industrial- 
ists who  were  formerly  noted  polluters  have  noted  the  results  and 
have  found  that  they  can  convert  their  plant  wastes  into  byprod- 
ucts which  more  than  pay  for  the  cost  of  necessary  equipment  in 
some  cases. 

More  than  a  year  ago  I  saw  the  problem  of  poUutlon  control  In 
the  United  States  become  somewhat  of  a  national  emergency.  I 
called  a  conference  ot  experts  to  meet  in  Washington  with  the 
Secretary  of  War.  The  conference  selected  a  comnxlttee  of  Ave 
p<>r^r>n#  to  draft  a  fdao  for  transmittal  to  the  President. 
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The  oonunlttee  dlTlded  lt«  optnloo  oo  two  pUns.  one  oT  which 
fsTored  a  conUnuaUon  of  the  present  pUn  oi  encouraging  co- 
oper»Uon  between  the  States  by  compacts  or  agreementa,  and 
the  other  plan  ravonng  a  vl^rous  prt3«pmm  by  the  PederaJ  Gorem- 
ment  to  supplement  State  activities.  The  PWeral  plan  boldly 
asserted  the  supremacy  oJ  the  Federal  Junadiction  over  the  Inter- 
state navigable  waurs  and  of  the  tributaries  thereof,  from  which 
pollution  ts  carried  or  washed  Into  the  navigable  p>ortlon  of  the 
stream.  It  contended  that  the  control  now  exercised  by  the  Fed- 
eral OoTemment  Ofyei  water  pollution  does  not  rest  In  the  com- 
merce clause  of  the  Constitution  alone,  but  is  found  also  in  the 
admiralty  and  marlUme  Jxinsdlction  clause,  the  welfare  clause, 
the  migratory  bird  treaty,  and  the  power  to  protect  natkmal  flsb- 
ertes.  The  report  of  the  Federal  plan  also  included  a  specific 
recommendation  for   necessary   laws   to  make   It  effective. 

Following  oar  Washington  conference,  the  National  Resources 
Board,  through  Its  advisory  committee  on  water  poUutlan.  made  a 
detailed  study  of  the  subject  and  recently  published  a  jwrelimlnary 
report  which  contains  much  useful  Information  and  many  helpful 
reoominendatiocs.  The  report  admits  that  "on  the  whole  the 
settlement  of  interstate  controversies  relating  to  the  use  or  control 
of  water,  including  its  pollution,  is  not  handled  on  a  satisfactory 
basis." 

The  report  favors  further  tests  by  the  Federal  Oovemment  In 
the  formation  of  compacts,  in  rendering  financial  assistance  to 
the  States,  municipalities,  and  to  cooperative  uidustrles.  and  In 
acting  In  an  advisory  aixd  educational  capacity  by  conducting  re- 
search work  Into  the  subject.  It  also  recommends  an  experimental 
program  on  the  Potomac  River  and  its  headwaters  in  the  vicinity 
of  Washington  to  show  the  States  what  can  be  done  in  preventing 
poUutlon  or  In  controlling  or  eliminating  It  In  streams  already 
polluted  Active  coordination  and  stimulation  of  local  measures 
of  control  iras  also  recommended,  uid  the  eomm  ttee  set  up  an 
outline  of  specific  steps  which  any  State  can  adopt  under  its  con- 
stitutional police  power  to  attempt  to  control  pollution  on  Its 
own  waters. 

A  significant  statement  In  the  report  of  the  National  Resources 
Conunlttee  Is  this :  "There  Is  no  appreciable  demand  Indicated  by 
State  agencies  for  an  extension  of  Federal  control  over  water 
pollution  " 

I  understand  that  this  statement  was  based  largely  upon  ques- 
tionnaires sent  out  to  the  various  State  agencies,  and  it  no  doubt 
reflects  what  those  agencies  honestly  believe  is  the  view  of  the 
pec^le  In  their  States.  However,  there  has  been  such  utter  apathy 
on  the  part  of  many  persons,  including  State  enforcement  officials 
themselvea.  as  a  result  of  years  of  unsuccessful  attempts  to  con- 
trol pollution  at  home,  and  particularly  on  the  large  Interstate 
waterways,  that  I  wonder  whether  the  public  has  acttially  been 
interested  ezKnigh  to  express  itself  through  Its  State  agencies. 

Many  persons  who  originally  were  vigorous  In  their  demands  for 
stream  purification,  having  noted  futile  attempts  to  correct  the 
situation,  no  longer  go  to  the  trouble  even  to  complain  about 
poUuUon  to  their  State  agencies,  thtis  making  It  dlfflcult  for  these 
agencies  to  Judge  exactly  what  the  public  wants. 

Many  of  the  militant  individuals  in  the  States  who  have  had 
the  courage  to  continue  the  fight  have  Joined  State  and  natlotuU 
organizations  having  streejn  pxirification  as  oiie  of  their  chief  objec- 
Uves.  It  Is  these  organizations  whose  opinions  I  believe  more 
aoctvately  reflect  the  views  of  the  American  people.  These  organ- 
izations have  as  their  members  thousands  of  men  and  women 
devoting  themselves  to  a  cause  for  the  love  and  worthiness  of  It. 
They  have  no  axes  to  grind,  and  are  not  seeking  remuneration  for 
their  efforts.  They  are  voluntary  workers,  coming  from  every 
eomer  of  the  country  The  most  enthusiastic  of  the«e  are  mem- 
bers of  organisations  such  as  the  Izaak  Walton  League  and  various 
llsh  and  game  associations  and  sportsmen's  clubs  and  conservation 
groups.  Among  their  leaders  are  many  of  the  persons  who  at- 
tended the  Washington  Conference  a  year  ago.  including  Dr 
D  Arcy  Magee.  vice  president  of  the  Izaak  Walton  League  of  Amer- 
ica, and  Orover  C.  Lsdner,  deputy  attorney  general  of  Pennsyl- 
vania, who  Is  prominently  afllliated  with  many  conservation  organ- 
^tions  and  as  counsel  In  rlTer-polluUcm  cases.  Others  who  have 
been  active  Include  S  B  Locke,  conservation  director  of  the  Izaak 
Walton  League,  and  officials  of  the  American  Game  Association  and 
•fBllated  groups,  and  numerous  ofllclals  in  the  Oovemment  service. 
It  may  seem  cxirious  to  some  that  sports  and  wildlife  and  con- 
servation organizations  seem  to  be  taking  the  most  active  part 
The  likely  reason  Is  that  they  are  the  persons  who  see  the  results 
of  pollution  by  personal  contact  They  wade  the  streams  and  see 
firti  lying  dead  by  hundreds  and  thousands  They  have  waded 
through  streams  so  filthy  and  so  nauseating  that  their  love  of 
iiature,  if  nothing  else.  impeU  them  to  do  something  about  the 
situation.  People  primarily  Interested  in  public  health  have  a 
multitude  of  health  probl'-ms  to  consider,  and  may  not  observe  the 
same  resolts  unless  contagion  or  certain  diseases  b(«ak  mxt  whl(A 
accurately  can  be  traced  to  pwUutlon. 

Now  Just  what  is  It  that  these  organizations  and  Individuals 
pr^ose  to  do?  If.  as  I  have  suggested,  they  represent  a  fah-  cross- 
section  of  the  American  people,  what  Is  their  plan? 

^\^  y^^„^*^^}  ^"  *  general  way  by  stating  that  after  com- 
pletion of  our  Washington  Conference  the  two  plans  formrUated  by 
our  special  committee  were  sent  to  all  conferees  for  a  vote  The 
majority  o*  them  favored  the  plan  of  vigorous  Federal  action. 
Since  then  the  federal  plan  has  met  with  universal  approval  by 
all  oonserratlon  organizations  who  have  heard  of  It.  InctudtnE  the 
5^![^^  ^*^^  Trt-State  Anti-Pollution  Conference,  the  antl- 
prtlutlon  committee  of  the  American  Fisheries  Society,  the  Amer- 
ican  Oame  Conference,  the  Pwmsylvanla  Federation  of  Sportsmen's 


dubs,  the  West  Virginia  Affiliated  Sportsmen's  Assodatiaa.  tha 
Kanawha  Game  and  Pl&h  Association  of  West  Virginia,  the  Norfolk 
(Va.)  Chapter  of  the  Izaak  Walton  League,  and  by  the  Americaa 
Oame  Conference  at  its  convention  in  New  York. 

Their  plan,  which  I  have  de-scribed  as  the  Federal  plan.  Is  based 
upon  the  following  propositions: 

First,  that  pure  water,  next  to  air.  is  the  most  absolute  necessity 
at  life.  Stream -pollution  abatement  is  not  a  mere  luxury  to  be 
ranked  with  what  might  be  called  comfort  Improvements,  such  as 
new  roads,  bridges,  public  buildings,  and  the  like,  but  it  is  so  ibso- 
hite  a  necessity  that  to  temporize  longer  with  the  problem  Is  to 
court  national  disaster. 

Second,  the  very  worst  stream  pollution  is  to  be  found  In  th« 
great  interstate  waterways  and  their  tributaries.  Therefore  It  has 
ceased  to  be  a  mere  matter  of  local  interest.  It  has  become  a 
matter  of  national  concern. 

Third,  that  industrial  pollution  and  municipal  sewage  pollution 
must  be  attacked  as  a  single  problem  and  at  the  same  time.  Tax- 
payers will  spend  no  money  to  clean  public  streams  which  indus- 
tries continue  to  use  as  private  sewers. 

Fourth,  that  the  most  effective  argument  that  industrial  pol- 
luters advance  against  enforcement  of  antipollution  laws  by  their 
States  Is  the  plea  that  they  should  not  be  put  at  a  competitive 
disadvantage  with  industries  located  in  other  States  that  fall  to 
act.  While  this  argument  Is  more  plausible  than  sound,  it  is  very 
effective  with  the  public.  It  caxises  confusion  and  hesitation, 
which  weakens  the  drive  for  strict  enforcement  In  any  State. 

Fifth,  that  both  municipalities  and  industries  very  generallr 
plead  lack  of  funds. 

Summarized,  these  propoeltlons  demand  a  new  approach  to  the 
problem,  and  a  plan  which  would  meet  the  following  requirements: 
(a)  Provide  luiiformity  of  enforcement,  bearing  down  equally  on 
industries  as  well  as  municipalities  irrespective  of  location:  (b) 
provide  for  Immediate  Installation  of  sewage -disposal  plants  and  , 
trade  waste  treatment  works  by  furnishing  funds  for  both:  and 
(c)  provide  a  watershed-pollution  control  IrrespecttTS  of  State 
boundaries. 

Obviously  these  requirements  can  only  be  met  through  the  inter- 
vention of  the  Federal  Government.  If  It  does  Intervene,  a  central 
authority  must  be  set  up  cm-  powers  conferred  upon  some  existing 
agency  to  conduct  the  following  activities: 

1.  To  attempt  throtigh  State  cooperation  to  obtain  uniformity  of 
State  laws,  procedures,  and  enforcement  ol  water-pollution  pre- 
ventive and  corrective  measures. 

a.  To  assist  the  proper  State  agency  In  the  studies  necessary  to 
determine  the  extent  of  the  pollution  of  any  waters  within  the 
State,  to  establish  standards  of  purity  of  these  waters,  and  to  deter- 
mine the  necessary  corrective  meastu-es  for  attaining  these 
standards. 

3.  To  direct  that  studies  be  made  by  existing  agencies  of  the 
Federal  Government  qualified  to  make  such  studies  of  such  inter- 
state watersheds  as  appear  necessary  and  to  finance  the-se  studies. 

4.  To  determine  from  the  studies  the  area  at  each  Interstate 
watershed  to  be  established  as  a  water-pollutlon-abatement  district, 
to  be  known  thereafter  as  the  sanitary  water  district,  and  to  set  up 
for  that  district  standards  of  purity  and  minimum  requirements  as 
to  treatment  of  poUutlng  material  before  the  same  is  discharged 
Into  the  waters  thereof. 

5.  To  create  for  each  sanitary  water  district  so  established  by  the 
national  board  a  sanitary  water  district  board,  the  number  to  be  ' 
determined  by  the  national  board;  such  boards  to  be  given  authority 
to  require  abatement  and  prevenUon  of  all  water  pollution  within 
the  area  of  the  district,  to  require  installation  of  such  sewage-- 
disposal  plants  and  such  treatment  works  for  Industrial  works  as 
may  be  necessary  to  cleanse,  protect,  and  safeguard  the  purity  of 
the  waters  within  the  district  and  to  arrange  for  the  necessary 
financing  and  construction  of  the  required  sewage-disposal  plants 
and  treatment  works  of  industrial  waste  by  offering  Government 
loans. 

Such  a  program  should  also  specifically  reserve  the  right  of  any 
individual  or  persons  or  corporation  or  any  municipality  or  com- 
mtinity  suffering  Injury  by  reason  of  the  pollution  of  his  or  its 
waters  to  bring  action  for  damages  or  the  abatement  thereof  which 
he  or  they  may  now  have  tinder  the  present  law  of  the  States  con- 
cerned. Other  provisions  safeguarding  the  States  and  Individuals 
in  their  existing  rights  would  also  be  Included,  the  main  purpose 
of  the  whole  plan  being  vlgon>us  Federal  action  to  supplement  and 
stimulate  State  action,  and  not  to  Interfere  In  any  way  with  the 
States  In  their  own  efforts. 

Amendments  would  also  be  submitted  to  existing  laws  to 
strengthen  enfcffcement  of  the  Deposits  of  Refuse  Act  and  the  Oil 
Pollution  Act.  by  which  the  Federal  Government  already  has 
limited  powers  of  control  over  pollution  on  Interstate  waters. 

I^have  been  requested  to  Inaugurate  the  Federal  plan  of  these 

organizations.     Thus  far  no  definite  legislation  has  been  Introduced 

■  m  Congress,  although  there  are  Indications  that  as  a  result  of  the 

report  of  the  National  Resources  Committee   the   administration 

may  now  be  drafting  such  legislation  for  the  coming  session. 

Such  a  program  of  stream  purification  at  this  time  would  comply 
with  the  President's  policy  of  providing  imemployment  relief  by 
worth-while  public  works.  Government  loans  and  financial  as- 
sistance would  under  the  plan  stimulate  construcUon  at  adequate 
sewage-disposal  plants  and  Industrial  trade  waste  treatment  plants 
and  would  give  employment  to  many  now  out  of  work. 

But  this  is  not  the  only  benefit,  nor  the  greatest.  Following  It 
would  come  the  inestimable  benefits  of  health  protection,  the  re- 
tm^  of  millions  of  dollars  worth  of  food  fish  to  our  principal 
rtreams.  the  restonUion  erf  the  natxu^-lce  industry  alomg   some 
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waters,  and  tbe  restoration  of  recreational  and  Industrial  lue  at 
waterways  th&t  are  now  an  offense  to  the  sight,  a  stench  to  the 
noetrlls.  and  an  excessive  burden  to  navigation.  Added  to  this 
would  be  the  treniendous  savings  to  the  great  cities  of  the  Nation 
that  must  now  or  later  spend  hundreds  of  millions  for  new  sources 
of  water  supply  unless  the  pollution  of  their  present  sources  Is 
abated  and  the  purity  thereof  forever  protected. 

The  tune  has  come  when  the  public  should  express  Itself  effec- 
tively upon  this  subject.  If  you  believe  in  the  Federal  plan,  notify 
your  State  agencies  or  your  Representatives  or  Senators  in  Congress 
or  the  President  or  his  National  Resources  Board.  As  Dr.  Theobold 
Smith,  eminent  authority  on  public  health,  said  not  so  long  ago: 

"The  American  people  must  destroy  water  p<^utlon  or  It  will 
destroy  \i»." 

LKAW  or  ABsnrci 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

Mr.  Thom,  for  2  weeks,  on  account  of  illness. 

Mr.  ScRTTGHAM,  for  4  d&ys,  on  account  of  illness. 

Mr.  TfUTTY  of  New  York,  for  3  days,  on  account  of  illness. 

Mr.  Maas  (at  the  request  of  Mr.  Pittsmcer),  for  10  days, 
on  account  of  death  in  family. 

ADJOXTRNVENT 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  that  the  House 
do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  2  o'clock  and 
31  minutes  p.  m.)  the  Hoiise  adjourned  until  tomorrow, 
Tuesday,  January  7,  1936,  at  12  o'clock  coon. 


EXECUTIVE  COMMUNICATIONS,   ETC. 
Under  clause  2  of  rule  XXTV,  executive  communications 
were  taken  from  the  Speaker's  table  smd  referred  as  follows: 

543.  A  letter  from  the  Chairman  of  the  United  States 
Tariff  CtHnmission,  transmitting  the  Nineteenth  Annual  Re- 
port of  the  United  States  Tariff  Commission,  in  comiriiance 
with  the  provisions  of  section  332  of  the  act  of  Congress  ap- 
proved Jime  17,  1930  (H.  Doc.  No.  326) ;  to  the  Committee 
on  Ways  and  Means  and  ordered  to  be  printed. 

544.  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  dated  January  2,  1936.  from  the  Chief  of  Engineers, 
United  States  Army,  on  Salt  River,  Mo.,  made  under  the 
provisions  of  section  10  of  the  Flood  Control  Act  approved 
May  15,  1928,  together  with  accompanying  papers  and  illus- 
trations; to  the  Committee  on  Flood  Control. 

545.  A  letter  from  the  Archivist,  transmitting  the  First 
Annual  Report  of  the  Archivist  of  the  United  States,  cover- 
ing the  nscal  year  ending  June  30,  1935;  to  the  Committee 
on  the  Library. 

546.  A  letter  from  the  Attorney  General,  transmitting  a 
list  of  suits  arising  under  the  act  of  March  9,  1920  (41  Stat. 
525),  authorizing  suits  against  the  United  States  in  admir- 
alty involving  merchant  vessels,  in  which  final  decrees  were 
entered  against  the  United  States,  exclusive  of  cases  on 
appeal;  to  the  Committee  on  Claims. 

547.  A  letter  from  the  Attorney  General,  transmitting  a 
list  of  suits  arising  under  the  Public  Vessel  Act  of  March  3, 
1925  (43  Stat.  1112),  in  which  final  decrees  were  entered, 
exclusive  of  cases  on  appeal;  to  the  Committee  on  Claims. 

548.  A  letter  from  the  Attorney  General,  transmitting  the 
annual  report  of  the  Department  of  Justice  for  the  fiscal  year 
ended  June  30,  1935  (H.  Doc.  No.  319) ;  to  the  Committee  on 
the  Judiciary  and  ordered  to  be  printed. 

549.  A  letter  from  the  Attorney  General,  transmitting,  as 
required  by  the  text  of  the  appropriation  "Pay  of  special 
assistant  attorneys"  contained  in  the  Department  of  Justice 
Appropriation  Act,  1936,  approved  March  22,  1935,  a  report 
showing  the  special  assistants  employed  under  said  appro- 
priation and  pay  or  payable  therefrom,  the  rate  of  compen- 
sation, the  amounts  paid,  and  a  description  of  the  duties;  to 
the  Conunittee  on  Expenditures  in  the  Executive  Deport- 
ments. 

550.  A  letter  from  the  Secretary  of  War,  transmitting  the 
annual  report  of  the  activities  of  the  National  Board  for  the 
Promotion  of  Rifle  Practice  for  the  fiscal  year  1935;  to  the 
Committee  on  Military  Affairs. 

551.  A  letter  from  the  Administrator  of  Veterans'  Affairs, 
transmitting  a  report  of  activities  of  the  Veterans'  Adminis- 
tration for  the  fiscal  year  ended  June  30,  1935  (H.  Doc.  Na 


322) ;  to  the  Committee  on  Woiid  War  Veterans'  Legislation 
and  ordered  to  be  printed. 

552.  A  letter  from  the  Attorney  General,  transmitting  a 
statement  of  the  expenditures  ^^er  appropriations  for  the 
United  States  Court  of  Patent  Appeals  for  the  fiscal  year 
ended  June  30,  1935;  to  the  Committee  on  Expenditures  in 
the  Executive  Departments. 

553.  A  letter  from  the  Secretary  of  Agriculture,  transmit- 
ting reports  of  the  Department  of  Agriculture  for  the  fiscal 
year  1935  on  Federal-aid  road  work  and  forest  roads  and 
trails  as  required  by  section  19  of  the  Federal  Highway  Act 
approved  November  9,  1921  (42  Stat.  216) ;  to  the  Committee 
on  Roads. 

554.  A  letter  from  the  Chairman  of  the  District  of  Colum- 
bia-Virginia Boundary  Line  Commission,  transmitting  a  re- 
port of  the  Commission  created  by  the  act  of  Congress  ap- 
proved March  21.  1934,  to  determine  the  boundary  line 
between  the  District  of  Columbia  and  the  State  of  Virginia 
and  to  provide  tor  the  settlement  of  claims  to  property  along 
or  affected  by  said  boundary  line  (H.  Doc.  No.  374) ;  to  the 
Committee  on  the  Judiciary  and  ordered  to  be  printed. 

555.  A  letter  from  the  Secretary  of  the  Treasury,  transmit- 
ting the  annual  report  of  the  Secretary  of  the  Treasury  on 
the  state  of  the  finances  for  the  fiscal  year  coded  June  30, 
1935  (H.  Doc.  No.  315) ;  to  the  Committee  on  Ways  and 
Means  and  ordered  to  be  inlnted. 

556.  A  letter  from  the  Postmaster  General,  transmitting 
the  report  of  operation  of  the  Postal  Savings  System  for  the 
fiscal  year  ended  June  30,  1935  (H.  Doc.  No.  327);  to  the 
Committee  on  the  Post  Office  and  Post  Roads  and  ordered  to 
be  printed. 

557.  A  letter  from  the  Clerk  of  the  House  of  Representa- 
tives, transmitting  information  in  regards  to  the  contest 
for  a  seat  in  the  House  of  Representatives  fnxn  the  Twen- 
tieth District  of  New  York  (H.  Doc.  No.  383) ;  to  the  Com- 
mittee on  Elections  No.  1  and  (n-dered  to  be  in^ted. 

558.  A  letter  from  the  Clerk  of  the  House  of  Representa- 
tives, transmitting  information  in  regards  to  the  contest  for 
a  seat  in  tfte  House  of  Representatives  from  the  Territory  of 
Hawaii  (H.  Doc.  No.  384) ;  to  the  Committee  on  Elections  No. 
2  and  ordered  to  be  printed. 

559.  A  letter  frc»n  the  Clerk  of  the  House  d  Representa- 
tives, trananitting  information  in  regards  to  the  contest  for 
a  seat  in  the  House  of  Representatives  from  the  Nineteenth 
Congressional  District  of  the  State  of  Ohio  (H.  Doc.  No. 
385) ;  to  the  Committee  on  Ellections  No.  3  and  ordered  to 
be  printed. 


PUBLIC  BHiLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXll,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ELLENBOGEN:  A  bill  (H.  R.  9665)  to  repeal  the 
Potato  Act  of  1935.  and  for  other  purposes;  to  the  Committee 
on  Agriculture. 

By  Mr.  BOEHNE:  A  bill  (H.  R.  9666)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Ohio  River  between  Rockport,  Ind.,  and  Owens- 
boro,  Ky.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  9667)  to  amend  the  Agri- 
cultural Adjustment  Act;  to  the  Committee  on  Agriculture. 

By  Mr.  MAVERICK:  A  bill  (H.  R.  9668)  to  preserve  and 
maintain  peace  between  the  United  States  and  foreign  na- 
tions, and  for  other  purposes;  to  the  Committee  on  Foreign 
Affairs. 

By  Mr.  PARKS:  A  bill  (H.  R.  9669)  to  esUUish  the  rank 
of  general  and  lieutenant  general  for  certain  Army  com- 
mands; to  the  Committee  on  Military  Affairs. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.  R.  9670)  to  define, 
survey,  and  mark  the  boimdary  between  Virginia  and  the 
District  of  Columbia  as  laid  down  in  the  report  of  the  Dis- 
trict of  Columbia-Virginia  Boundary  Commission  and  to 
authorize  the  expenditure  necessary;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  ANDREW  of  Btossachusetts :  A  bill  (H.  R.  9671)  to 
authorise  the  SecreUur  of  the  Treasury  to  dispose  of  mate- 
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rial  to  the  sea  scout  department  of  the  Boy  Scouts  of  Amer- 
ica; to  the  Committee  on  Merchant  Marine  and  Fisheries. 

By  Mr.  CULKIN:  A  bill  (H.  R.  9672)  for  the  taxation  of 
oleomargarine:  to  the  Committee  on  Agriculture. 

By  Mr.  BURNHAM:  A  bill  (H.  R.  9673)  to  authorize  the 
recoinage  of  50-cent  pieces  in  connection  with  the  Cali- 
fomia-Paciflc  International  Exposition  to  be  held  in  San 
Ettego.  Calif.,  in  1936;  to  the  Committee  an  Coinage, 
Weights,  and  Measures. 

By  Mr.  HOFFMAN:  A  bill  (H.  R.  9674)  to  repeal  sections 
311a.  316a.  316b.  405a,  448-448e.  inclusive.  734a,  and  734b 
<rf  tiUe  31  of  the  SUver  Purchase  Act  of  1934;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  LANHAM:  A  bill  (H.  R.  9675)  relating  to  filing  of 
petitions  with  the  Board  of  Tax  Appeals;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.  R.  9676)  to  repeal 
an  act  entitled  "An  su:t  authorizing  the  Secretary  of  Agri- 
culture to  sell  the  Weather  Bureau  station  known  as  "Mount 
Weather",  in  the  counties  of  Loudoun  and  Clarke  in  the 
State  of  Virginia:  to  the  Committee  on  Agriculture.  » 

Also,  a  bill  (H.  R.  9677 >  to  amend  the  act  of  March  4.  1915 
(36  Stat.  1068-1069),  authorizing  the  President  to  transfer 
to  the  active  list  of  the  Army  certain  officers  on  the  retired 
list;  to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  HILDEBRANDT:  A  biU  (H.  R,  9678)  to  extend 
for  1  year  contracts  covering  existing  star  routes;  to  the 
Cocimittee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  STUBBS:  A  bill  <H.  R.  9679)  to  amend  the  immi- 
gration laws,  and  for  other  purposes;  to  the  Committee  on 
Immigration  and  Naturalization. 

By  Mr.  LUNDEEN:  A  bill  (H.  R.  96«0)  to  provide  for  the 
establishment  of  a  Nation-wide  system  of  social  insurance; 
to  the  Committee  on  Labor. 

By  Mi.  RAYBURN:  A  bill  (H.  R.  9681)  to  promote  elec- 
trification in  rural  areas  and  to  provide  facilities  for  the 
financing  thereof,  and  for  other  purposes;  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 

By  Mr.  ZIONCHECK:  Resolution  (H.  Res.  386)  to  author- 
ize an  investigation  of  old-age-pensi(m  schemes:  to  the  Com- 
mittee on  Rules. 

By  Mr.  DINGELL:  Joint  resolution  (H.  J.  Res.  428)  di- 
recting the  President  of  the  United  States  to  proclaim 
October  11  of  each  year  General  Pulaski's  Memorial  Day 
for  the  observance  and  commemoration  of  the  death  of 
Brig.  Oen.  Casimir  Pulaski;  to  the  Committee  on  the 
Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  smd  severally  referred  as  follows: 

By  Mr.  ANDREWS  of  New  York:  A  bill  (H.  R.  9682)  for 
the  relief  of  Walter  L.  Shelley;  to  the  Committee  oa  Mili- 
tary Affairs. 

Also,  a  bill  (H.  R.  9683)  for  the  relief  of  Clyde  W.  Snell; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  ALLEN:  A  bill  iH.  R.  9684)  granting  a  pension  to 
Lizzie  May  Schaber;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9685)  granting  a  pensicm  to  Sarah  A. 
King;  to  the  C<xnmlttee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9686)  granting  a  pensi<Hi  to  Emma  Wood; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9687)  granting  a  paision  to  Ethel  S. 
Ferguson;  to  the  Committee  on  Invalid  PenskMss. 

Also,  a  bill  (H.  R.  9688)  granting  an  increjise  of  pension 
to  Ernestine  Singer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9689)  granting  an  increase  of  pension  to 
Ada  Plattenberger;  to  the  Committee  on  Invahd  Pensi<ms. 

Also,  a  bill  (H.  R.  9690)  granting  an  increase  of  pension  to 
Anna  FUnt:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9691)  granting  an  increase  of  pension  to 
Elizabeth  Diebl;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9692)  granting  an  increase  of  pension  to 
Maria  A.  Houston;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9693)  granting  an  Increase  of  pension  to 
Martha  C.  Howre;  to  the  Committee  on  InvaUd  Fensians. 


Also,  a  bill  (H.  R.  9694)  granting  an  increase  of  pension 
to  Elizabeth  Snyder;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BLAND:  A  bill  (H.  R.  9695)  granting  a  pension  to 
William  Turner;  to  the  Committee  on  Pensions. 

By  Mr.  BREWSTER:  A  bill  (H.  R.  9696)  granting  a  pen- 
sion to  Maria  B.  Thompson;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  9697)  granting  a  pension  to  Annie  S. 
Nealley ;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CLARK  of  Idaho:  A  bill  (H.  R.  9698)  for  the 
relief  of  Ned  Williams;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  9699)  granting  an  honorable  discharge 
to  James  B.  Kilboume;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  9700)  granting  a  pension  to  Dean  Lar- 
son; to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  9701)  granting  a  pension  to  Billy 
George;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  9702)  granting  a  pension  to  William  R. 
S.  Lane;  to  the  CMnmittee  on  Pensions. 

By  Mr.  CREAL:  A  bill  (H.  R.  9703)  granting  a  pension  to 
Louise  F.  Mansfield;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  9704)  granting  a  pension  to  Mary 
Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9705)  granting  a  pension  to  Mattie  L. 
Stults;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9706)  granting  a  pension  to  Prances 
Vaughn;  to  the  Committee  on  Invabd  Pensions. 

Also,  a  bill  (H,  R.  9707)  granting  a  pension  to  Jim  Meri- 
deth;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9708)  granting  a  pension  to  Simpson 
Pennington;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9709)  granting  a  pension  to  Julia  Lyon; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9710)  granting  a  pension  to  Mary  J. 
Logsdon;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9711)  granting  an  increase  of  pension  to 
Sallie  Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9712)  granting  a  pension  to  Nancy  Ann 
Laird:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  9713)  granting  an  increase  of  pension  to 
Winnie  Hazard;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9714)  granting  an  increase  of  pension  to 
Martha  R.  Henderson;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  <H.  R.  9715)  granting  an  increase  of  pen^iion  to 
Martha  J.  Bla-iketer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9716)  granting  an  increase  of  pension  to 
Mariah  Buchanan;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  9717)  granting  a  pension  to  Martha 
Kasinger;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9718)  granting  a  pension  to  Arthur 
Pate;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9719)  granting  a  pension  to  Gorda 
James;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9720)  granting  a  pension  to  William  H. 
Jones;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9721)  granting  a  pension  to  George 
Merideth;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  9722)  granting  a  pension  to  Alwilda 
Brooks:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9723)  granting  a  pension  to  Mary  E. 
Sutherland:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9724)  granting  a  pension  to  Mattie 
Bumgardner;  to  the  Committee  mi  Invalid  Pensions. 

By  Mr.  DUFPEY  of  Ohio:  A  bill  (H.  R.  9725)  granting  a 
pensi(Mi  to  Marie  Brown;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  FORD  of  California:  A  bin  (H.  R.  9726)   for  the 

relief  of  Frank  Duffy;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  9727)  for  the  reUef  of  M.  C.  Camicle; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  GILDEA:  A  bill  (H.  R.  9728)  for  the  relief  of  Ben- 
jamin Lucas;  to  the  Committee  on  Claims. 

By  Mr.  GIFPORD:  A  bUl  (H.  R.  9729)  granting  a  pension 
to  Fannie  L.  I^onard :  to  the  Committee  on  Invalid  Peasions. 

Also,  a  WU  (H.  R.  9730)  granting  a  penaon  to  Mary  Banks 
Fuller;  to  the  Committee  on  Invahd  Pensions. 
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By  Mr.  GRAY  of  Indians:  A  biU  (H.  R.  9731)  granting  an  | 
increase  of  pension  to  Roy  Smith;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  9732)  granting  a  pwision  to  Margaret 
Thurman;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GRISWOLD:  A  bill  (H.  R.  9733)  granting  a  pension 
to  Sarah  E.  Goine;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HALLECK:  A  bill  (H.  R.  9734)  for  the  relief  of 
John  H.  Sullivan:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  9735)  for  the  relief  of  Merril  M.  Cheno- 
weth;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  9736)  granting  an  increase  of  pension  to 
Mary  E.  Vigus;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9737)  granting  an  increase  of  pension  to 
Jcrfm  H.  Sullivan;  to  the  Committee  on  Pensions. 

By  Mr.  HANCOCK  of  New  York:  A  bill  (H.  R.  9738)  grant- 
ing a  pensic«i  to  Mary  Metzger;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  9739)  granting  a  pension  to  Minnie 
Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9740)  granting  a  pension  to  Nettie  J. 
Brown;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9741)  granting  a  pension  to  Catherine 
J.  Hoyer;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  9742)  granting  an  increase  of  pension 
to  Caroline  Appelt;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9743)  granting  an  increase  of  pension 
to  Hattie  J.  Doolittle;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9744)  granting  an  increase  of  pension 
to  Matilda  A.  Button;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9745)  granting  an  increase  of  pension 
to  Elizabeth  Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9746)  granting  an  increase  of  pension  to 
Catherine  B.  McCarthy;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  9747)  granting  an  increase  of  pension 
to  Sarah  Seward;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  9748)  granting  an  increase  of  pension 
to  Bridget  Haley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9749)  granting  an  increase  of  pension 
to  Jennie  V.  Myers:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HILDEBRANDT:  A  bill  (H.  R.  9750)  for  the  re- 
lief of  William  C.  Willahan;  to  the  Committee  on  Claims. 

By  Mr.  HOUSTON:  A  bill  (H.  R.  9751)  granting  a  pension 
to  Marth  Ella  Etowning;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  9752)  for  the  reUef  of  Zachara  T. 
Edwards;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  9753)  granting  a  pension  to  Lillie  Z. 
Devin;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  9754)  granting  a  pension  to  Hulda  S. 
Dick;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9755)  granting  a  pension  to  Azelle  V. 
Crawford;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9756)  granting  an  increase  of  pension 
to  Mathilda  Danielson;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  9757)  granting  a  pension  to  Mary  E. 
Carroll;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9758)  granting  an  increase  of  pension 
to  Jtfarcha  Ann  Corkill;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  9759)  for  the  relief  of  Lewis  H.  Miller; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  9760)  granting  an  increase  of  pension 
to  Margaret  A.  Bradshaw;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  9761)  granting  a  pension  to  Georgiana 
Garth walte;  to  the  CMnmittee  on  Pensions. 

Also,  a  bill  (H.  R.  9762)  granting  a  pension  to  Sarah 
Graves;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9763)  granting  a  pension  to  Prances 
Engler;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9764)  granting  a  pension  to  Millard  C. 
Helm;  to  the  Committee  on  Pensions. 


Also,  a  bill  (H.  R.  9765)  granting  an  Increase  of  pension  to 
Florence  I.  Huss;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  9766)  granting  an  increase  of  pension 
to  EraUy  J.  McCready;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9767)  granting  an  Increase  of  pension 
to  Susan  I.  Queen;  to  the  Ccxnmittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9768)  granting  an  increase  of  pension 
to  Eliza  Robinson:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9769)  granting  a  pension  to  Sarah  Ann 
Tliomas;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9770)  granting  a  pension  to  Jessie  M. 
Warner;  to  the  Committee  0:1  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9771)  granting  an  increase  of  pension 
to  Miriam  A.  Williams;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  9772)  for  the  relief  of  Amos  F.  Wester- 
field;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  9773)  for  the  relief  of  John  I.  Saundos; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  9774)  granting  an  increase  of  pension  to 
Sarah  P.  Scott;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9775)  granting  an  increase  of  pension 
to  Mary  C.  Snyder;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  KNUTSON:  A  biU  (H.  R.  9776)  granting  a  pension 
to  Loretta  Kendrick;  to  the  Committee  on  Pensions. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  9777)  granting  a  isension 
to  Julia  A.  Taylor;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LUDLOW:  A  bill  <H.  R.  9778)  granting  an  in- 
crease of  pension  to  Clara  L.  Waggoner;  to  the  Committee 
on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  9779)  granting  an  Increase  of  pension 
to  Sally  J.  Hendrix ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9780)  granting  an  increase  of  pension 
to  Martha  Ferguson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9781)  granting  an  increase  of  pension 
to  Hannah  Sims;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9782)  granting  an  increase  of  pension 
to  Sophia  Huber;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9783)  granting  an  increase  of  pension 
to  Eliza  A.  Washington;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  9784)  granting  an  increase  of  pension 
to  Florence  S.  McOinnis;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  9785)  granting  a  pension  to  Norah  D. 
Neal;  to  the  Committee  on  Invalid  Pulsions. 

Also,  a  bill  (H.  R.  9786)  granting  a  pension  to  Flora  Bailey; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9787)  granting  a  pension  to  Anna  Brock; 
to  the  Cwnmittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9788)  granting  a  pension  to  Jane 
Mitchell ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9789)  granting  a  pension  to  George  E. 
Ryan;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  9790)  granting  a  pension  to  Pearl 
Thomas;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  <H.  R.  9791)  granting  a  pension  to  Annie  Lewis; 
to  the  Committee  on  Invalid  Pensions. 

By  Mr.  McANDREWS:  A  biU  (H.  R.  9792)  for  the  reUef  of 
Leo  SteUwagen;  to  the  Committee  on  Naval  Affairs. 

Also,  a  blU  (H.  R.  9793)  for  the  reUef  of  Carl  Stador;  to  the 
Committee  on  Claims. 

By  Mr.  MAPES:  A  bill  (H.  R.  9794)  granting  a  pension  to 
Maryette  Sweet;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  O'CONNOR:  A  biU  (H.  R.  9795)  for  the  reUef  of 
Mary  McCormack;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  O'BRIEN:  A  bill  (H.  R.  9796)  for  the  reUef  of 
Edward  J.  Shuma.  Barbara  Michalek.  and  Robert  Shuma, 
coUectively;  to  the  Committee  on  Claims. 

By  Mr.  PARSONS:  A  biU  (H.  R.  9797)  granting  an  in- 
crease of  pension  to  Nancy  C.  Austin;  to  the  Committee  on 
InvaUd  Pensions. 

Also,  a  bill  (H.  R.  9798)  granting  an  increase  of  pension 
to  Leroy  Dunn;  to  the  Committee  on  Pensions. 
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Mao,  A  bOl  ns^  R.  tTM>  ^nxxting  an  izKrease  of  pesisioa 
to  Maria  O.  Fowler:  to  the  Ooannittee  on  InTalid  PensionsJ 

Also,  a  bin  'H.  R.  9800  >  t^ractinx  an  increase  of  pension 
to  Naztcy  Fopay:  to  the  Committee  on  Invaiid  Pcnsnoas. 

Ateo.  a  bin  (H.  R.  MOl)  granting  an  increase  of  penskmi 
to  ffirn  B.  Hill:  to  ttve  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  9802)  granting  an  increase  of  pension, 
to  Mary  B.  Freeman :  to  tbe  Committee  on  Inrahd  Penslona^ 

Also,  a  bin  <H.  R.  9803)  grantmj;  an  increase  at  pension 
to  Barah  A.  Morris:  to  tbe  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9804>  granting  an  izxTeaae  of  pension 
to    Margaret    J.    Maiden;    to    tbe    Committee    on    Invalidi 


A1k>.  a  wn  (H.  R.  9806)  granting  a  pension  to  Robert  T^ 
Bland;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9806)  granung  a  pension  to  Chester  D. 
Oreen:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9807)  granting  a  pension  to  Josie  Oreat- 
bouse:  to  tbe  Committee  on  Invalid  Pensioas. 

Also,  a  bOl  (H.  R.  9808)  granting  a  pension  to  Mary  A. 
Proudflt:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9809)  granting  a  pensicn  to  James 
Edvard  ICIler;  to  tbe  Committee  on  Invalid  Pensions.  i 

Also,  a  bin  (H.  R.  9810)  grantuig  a  pension  to  Claud, 
Stine ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9811 )  granUng  a  pension  to  Flossie  M. 
Ramsey:  to  the  Conmuttee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  9812)  granting  a  pension  to  Ray  Beal; 
to  tbe  Committee  on  Pensions. 

Also,  a  bin  ^H.  R.  9813)  granting  a  pension  to  Hftnimh  D. 
Warren:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  REED  of  New  York:  A  biU  <H.  R.  9814)  granting 
a  pension  to  Kittie  Grace  Bosard:  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  biU  <H.  R.  981 5  >  granting  a  pension  to  Alice  Hult- 
berg:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  <H.  R.  9816 •  granting  a  pension  to  Evelyn  C. 
Devereaux;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9817)  granting  a  pension  to  Addle  J. 
Wheeler:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  «H.  R.  9818)  granting  a  pension  to  Lizzie  8. 
Reed:  to  tbe  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  9819)  granting  an  increase  T)f  pension  to 
Augiista  C.  Bittmayer:  to  the  Committee  on  Invalid  Pensions. 
Aiso.  a  bin  (H.  R.  9820)  granting  an  increase  of  pension  to 
Lucmda  P   Ayers:  to  tbe  C<»nmittee  on  Invalid  Pensions. 

Also,  a  bill  I H.  R.  9821  >  granting  an  increase  of  pension  to 
Jeneltie  E.  Evans:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  btU  (H.  R.  9822>  granting  an  increase  of  pension  to 
Bfiriam  E.  Crampton;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  (H.  R.  9823)  granting  an  increase  of  pension  to 
I.ielia  Walter  Lee:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9824)  granting  an  increase  of  pension  to 
Delphina  Fox:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  9826)  granting  an  increase  of  pension  to 
Ella  O.  Millspaugh:  to  the  Committee  on  Invalid  Pensions. 
Also,  a  biU  ( U.  R.  9826 )  granting  an  increase  of  pension  to 
Selena  8.  Luxf  ord :  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9827)  granting  an  increase  of  pension  to 
Emma  Pierce:  to  tbe  Comnuttee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9828)  granting  an  increase  of  pension  to 
Betsey  A.  Noble;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9829)  granting  an  increase  of  pension  to 
Susan  C.  Stanley:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  9830)  granting  an  Increase  of  pension  to 
Martha  P.  Reynolds:  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  (H.  R.  9831)  granting  an  increase  of  pension  to 
Grace  L.  KeUey:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9832)  granting  an  increase  of  pension 
to  Mary  L.  Wilson:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9833)  granting  an  increase  of  pension  to 
Emily  Turner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  9834 )  granting  an  increase  of  pension  to 
Amelia  A.  Owen;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9835)  granting  an  increase  of  pension  to 
Emma  A.  Hibner;  to  the  Committee  on  Invalid  Pensions. 


Also,  a  bin  CR.  R.  9836)  granting  an  increase  of  pension  to 
Elizabeth  R.  Wilson:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  ROBSION  of  Kentucky:  A  biD  'H.  R.  9837)  for 
tbe  relief  of  Maude  Hodge;  to  tbe  Committee  on  Claims. 

Also,  a  bin  (H.  R.  9838)  granting  a  pension  to  Celia  Led- 
ford;  to  the  Committee  on  PensiOTis. 

Also,  a  bill  'H.  R.  9839)  to  extend  tbe  benefits  of  the  Em- 
ployees' CompensaUon  Act  erf  September  7.  1916.  to  Myrtle 
Dixon:  to  tbe  Committee  on  Clamis. 

By  Mrs.  ROGERS  of  Massachusetts:  A  biH  H.  R  9840) 
for  the  relief  of  Michael  J.  Day;  to  tbe  Conmittee  on  Mibtary 
Affairs. 

By  Mi.  TABER:  A  bin  <H.  R.  9841)  granting  a  pension  to 
Ida  Jones:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9842'  granting  an  increase  of  pensicxi  to 
Martha  E.  H.  Rsber;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R  9843)  granting  a  pension  to  Sarah  E. 
Schott;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  wn  (H..  R.  9844)  granting  a  pension  to  Anna  L. 
Rumsey;   to  the  Committee  on  Invalid  Pensions. 

Also,  a  Mn  (H.  R.  9845)  granting  a  pension  to  Julia  Doug- 
lass; to  the  Committee  on  Invalid  Pensions. 

Also,  a  Un  (H.  R.  9846)  granting  a  pensicm  to  Lydia  E. 
Perkins;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  TAYLOR  of  Tennessee:  A  biU  (H.  R.  9847)  grant- 
ing a  pension  to  Phoebe  Rte:  to  the  CommiWee  on  Invalid 
Pensions. 

By  Mr.  THOMAS:  A  biU  (H.  R.  9848)  granting  a  pension 
to  Isabelle  H.  Byrnes:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9849)  granting  a  pension  to  Louise 
StoclcweU:  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bin  (H.  R.  9850)  granting  an  increase  of  pension  to 
Sarah  E.  Barber:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9851)  granting  an  increase  of  pension 
to  Mary  Maley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  9852)  granting  an  increase  of  pension  to 
Jane  Penetier;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9853)  granting  an  increase  of  pension  to 
Mary  A.  Richmond:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9854)  granting  a  pension  to  James  C. 
Rney;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  9855)  granting  a  pension  to  Margaret 
M.  Cruie;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9856)  granting  a  pension  to  Addie  L. 
Wright;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9857 »  granting  an  increase  of  pension 
to  Biary  I.  Plngrey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9858)  granting  an  increase  of  pension  to 
Louise  E.  Van  Norden;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9859)  granting  an  increase  of  pension  to 
Ella  S.  T.  Witbeck:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  <  H.  R.  9860  >  granting  an  increase  of  pension  to 
Julia  Peart ;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  THURSTON:  A  biU  'H.  R.  9861)  for  the  reUef  of 
E.  A.  Caylor;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  9862)  for  the  relief  of  E.  G  Banta.  suc- 
cessor to  the  firm  of  Banta  &  Banta;  to  the  Committee  oq 
Claims. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foUows: 

9404.  By  Mr.  CULLEN:  Petition  of  the  Pacific  Canned 
Salmon  Brokers  Associaticm.  urging  the  passage  of  House 
biU  8055;  to  the  Committee  on  Merchant  Marine  and 
Fisheries. 

9405.  Also,  petition  of  the  Grand  Lodge  of  the  State  of 
New  York.  Order  of  Sons  of  Italy  in  America,  urgm?  ad- ' 
herence  to  the  policy  of  noninterference  in  European  affairs; 
to  the  Committee  on  Foreign  Affairs. 

9406.  By  Mr.  DELANEY:  Petition  of  San  Dona  to  Di  Um- 
briatico  and  Sant'  Antonio  Di  Scala  Colli,  of  Brooklyn, 
N.  Y.,  protesting  against  American  association  with  the 
League  of  Nations'  sanction  activities;  to  the  Committee  on 
Foreign  Affairs. 
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9407.  By  Mr.  FORD  of  California:  Resolution  of  the 
Sixty -eighth  Convention  of  the  California  Fruit  Growers 
and  Farmers,  calling  upon  Congress  to  do  nothing  which 
win  weaken  the  cooperative  marketing  movement,  or  which 
win  deprive  it  of  any  of  its  present  legal  recognition  and 
protection,  and  asking  that  the  Senators  and  Representa- 
tives from  California  support  to  maintain  the  fun  strength 
of  law  behind  the  cooperative  marketing  movement;  to  tbe 
Committee  on  Agriculture. 

9408.  By  Mr.  GILDEA:  Petition  concerning  agriculture;  to 
tbe  Conunittee  on  Agriculture. 

9409.  By  Mr.  KRAMER:  Resolution  of  tbe  California 
Newspaper  Publishers  Association.  Inc..  relative  to  the  United 
States  postal  laws  prohibiting  newspapers,  magazines,  and 
periodicals  from  printing  any  editorial  or  reading  matter  for 
which  mcmey  or  other  valuable  consideration  is  paid  unless 
it  is  plainly  marked  "Advertising",  etc.;  to  tbe  Committee 
on  tbe  Post  Office  and  Post  Roads. 

9410.  By  Mr.  PFEIFER:  Petition  of  the  Society  of  St. 
Joseph  Palo  del  CoUe.  Italy.  Inc..  Brooklyn.  N.  Y..  concern- 
ing the  neutraUty  law;  to  the  Committee  on  Foreign  Affairs. 

9411.  Also,  telegram  from  the  Italian  Dress  and  Waist 
Makers  Union.  Local  89.  New  York  City,  concerning  the 
Walsh  bUl  (S.  3055) ;  to  the  Ccwnmittee  on  Labor. 

9412.  Also,  petition  of  the  Grand  Lodge  of  the  State  of 
New  York,  Order  Sons  of  Italy  in  America.  New  York  City, 
concerning  the  neutrality  law;  to  the  Committee  on  Fweign 
Affairs. 

9413.  By  Mr.  RUDD:  Petition  ot  the  United  Textile  Work- 
ers of  America,  concemii^  House  biU  9072,  National  TextUe 
Act;  to  the  Committee  on  Agriculture. 

9414.  Also,  petition  of  the  Italian  Dress  and  Waist  Makers 
Union.  Local  89.  I.  L.  G.  W.  U..  New  York  City,  aflaiiated  with 
American  Federation  of  Labor,  concerning  the  Walsh  bin 
(S.  3055) :  to  tbe  Committee  on  Labor. 

9415.  Also,  petition  of  the  Grand  Lodge  of  the  State  of 
New  York.  Order  Sons  of  Italy  in  America.  225  Lafayette 
Street.  New  York  City,  concerning  the  neutraUty  law;  to  the 
Committee  on  Foreign  Affairs. 

9416.  Also,  petition  of  the  Italian -American  Democratic 
Club  of  the  Twentieth  Assembly  District.  Brooklsm.  N.  Y.. 
Peter  C.  Giambalvo.  executive  member,  concerning  the  neu- 
trality law;  to  the  Committee  on  Foreign  Affairs. 

9417.  Also,  petition  of  John  J.  Kearney,  commander.  Ed- 
ward A.  Cummlngs  Post.  American  Legion,  Elings  County, 
N.  Y..  favoring  the  Vinson  bill  for  the  pajTnent  of  the  ad- 
justed-service certificates;  to  the  Committee  on  Ways  and 
Means. 
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The  House  met  at  12  o'clock  noon. 
The    Chaplain,    Rev.    James    Shera 
offered  the  foUowing  prayer: 

Our  Heavenly  Father,  may  we  hear  Thee  sajring  in  the 
stillness  of  our  souls:  "Fear  God  and  keep  My  command- 
ments, for  this  is  the  whole  duty  of  man."  In  our  needs  and 
in  our  aspirations  may  we  drink  deeply  of  the  spirit  of  our 
Master.  Keep  the  vision  of  our  understanding  strwig  and 
clear,  that  we  may  vividly  recognize  the  claims  of  high 
character,  of  duty,  and  of  the  pubUc  service.  Blessed  Lord 
God,  in  the  face  of  this  strange,  tumultuous,  and  msrsterious 
world,  with  its  wealth  of  emotion  and  power,  we  entreat  Thee 
to  hold  us  as  we  beat  a  pathway  through  its  forbidding  tides. 
Help  us  to  sing  the  morning  song  of  temperance,  endurance, 
and  patience.  With  Thy  Holy  Spirit  consecrate  a  shrine  and 
sanctuary  in  our  breasts  and  give  us  fortitude  and  wisdom 
that  shall  stand  the  shock  of  time.  In  our  Savior's  name. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

PKRMISSION  TO  ADDRESS  THE  HOtTSB 

Mr.  PETERSON  of  Georgia.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  proceed  for  5  minutes. 


The  SPEAKER.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  from  Georgia? 

Mr.  BANKHEAD.  Reserving  tbe  right  to  object,  azKl  I 
sban  not  object  to  these  5  minutes,  and  I  shan  not  object  to 
any  gentleman  cm  the  other  side  having  5  minutes,  but  I  want 
to  reiterate  a  statement  I  made  yesterday  that  this  day  has 
been  set  down  for  ctxisideration  of  tbe  Private  Calendar.  A 
great  many  gentlemen  are  interested  in  sectiring  considera- 
tion of  that  calendar.  Although  it  is  very  impleasant.  I  feel 
that  I  sban  have  to  object  to  any  further  remarks. 

Mr.  SNELL.  Reserving  tbe  right  to  object,  does  tbe  gen- 
tleman from  Alabama  object  to  tbe  request  of  tbe  gentleman 
from  Georgia? 

Mr.  BANKHEAD.  I  do  not  object  to  this  request  nor  ahaU 
I  object  to  a  statement  from  tbe  gentleman  on  the  other  side, 
but  I  shall  object  to  any  further  requests. 

Mr.  8NELL.  Further  reserving  the  right  to  object.  I  want 
to  ask  the  majority  leader  a  question.  WUl  the  program  to- 
morrow be  the  independent  offices  bUl.  with  an  opportunity 
for  general  debate? 

Mr.  BANKHEAD.  I  win  yield  to  the  gentleman  from  Vir- 
ginia to  answer  that  question. 

Mr.  WOODRUM.  The  present  intention  is  to  can  up  the 
independent  offices  appropriation  bin  tomorrow,  and  an  op- 
portunity win  be  given  in  general  debate  for  Members  to 
make  speeches. 

Mr.  TAYLOR  of  Colorado.  Reserving  the  right  to  object, 
I  want  to  make  a  statement  on  behalf  of  the  Interior 
Api»x>priations  Subcommittee.  The  committee  has  finished 
hearings  as  far  as  tbe  executive  officers  are  concerned,  but 
if  any  Member  of  the  House  desires  to  come  before  tbe  5ut>- 
committee  tomorrow  we  shaU  be  glad  to  hear  them. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frcoa  Georgia? 

Mr.  MAPES.  Reserving  the  right  to  object,  may  I  ask  the 
majority  leader  a  question? 

Mr.  BANKHEAD.    I  win  yield  to  the  gentleman. 

Mr.  MAPES.  The  morning  paper  speaks  of  a  possibiUty 
that  the  txmus  may  be  brought  up  tomorrow  or  lliursday. 
Can  the  gentleman  give  us  any  information  in  regard  to  that? 

Mr.  BANKHEAD.  In  reply  to  the  gentleman's  question.  I 
win  state  that  as  far  as  I  know  this  is  the  situation:  I  saw 
it  stated  in  the  papers  that  the  Committee  on  Ways  and 
Means  yesterday  aftemocHi  had  reported  out  the  so-caUed 
"bonus"  bin.  Of  course,  before  that  biU  can  have  considera- 
tion a  special  rule  wiU  have  to  be  passed.  I  do  not  know 
whether  the  chairman  of  the  Cwnmittee  cm  Rules,  the  gen- 
tleman from  New  York  I  Mr,  O'Cohnor],  who  is  present, 
has  been  approached  in  connection  with  that  matter  or  not. 
Nor  do  I  know  at  this  time  what  is  in  the  mind  of  the 
chairman  of  the  Committee  on  Ways  and  Means  with  ref«-- 
ence  to  the  consideration  of  the  bonus  bin,  but  there  win  be 
no  disposition  to  delay  its  considerati(Xi.  Of  course,  it  is  a 
matter  that  would  have  to  be  determined  by  the  Conunittee 
on  Rules.  If  the  gentleman  frwn  New  Ywk  would  like  to 
make  a  statement  in  that  connection,  I  sban  3^eld  to  him 
for  that  purpose. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  might  state  that  I  have 
not  been  aniroached.  and  there  has  been  no  intimation  to 
the  Committee  on  Rules  up  to  this  moment  of  any  request 
for  a  rule. 

Mr.  TREADWAY.  Mr.  Speaker,  if  the  gentleman  win  per- 
mit, I  do  not  see  the  chairman  of  the  Committee  on  Vf&js 
and  Means  on  the  fioor  at  the  mcHnent  and  I  am  not  au- 
thorized to  speak  for  him.  but  I  think  I  can  rightly  refer 
to  the  way  the  matter  was  left  in  the  Committee  on  Wajrs 
and  Means  last  night.  It  was  understood  by  the  members 
of  the  committee  that  a  rule  would  be  asked  for  and  there 
was  some  question  whether  we  would  go  on  with  the  Was^s 
and  Means  bonus  bin  tomorrow  or  wait  untU  the  independ- 
ent offices  appropriation  bin  is  disposed  of. 

Mr.  O'CONNOR,  Of  course,  tbe  Committee  on  Rules  is 
fimctioning. 

Mr.  BANKHEAD.  I  trust  tbat  answers  the  inquiry  of  the 
gentleman  from  Michigan. 
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9407.  By  Mr.  PORD  of  California:  Resolution  of  the 
Sixty-eighth  Convention  of  the  California  Fruit  Growers 
and  Fanners,  calling  upon  Congress  to  do  nothing  which 
will  weaken  the  cooperative  marketing  movement,  or  which 
will  deprive  it  of  any  of  its  present  legal  recognition  and 
protection,  and  asking  that  the  Senators  and  Representa- 
tives from  California  support  to  maintain  the  full  strength 
of  law  t>ehind  the  cooperative  marketing  movement;  to  the 
Committee  on  Agriculture. 

9408.  By  Mr.  OILDEA:  Petition  concerning  agriculture;  to 
the  Committee  on  Agriculture. 

9409.  By  Mr.  KRAMER:  Resolution  of  the  California 
Newspaper  Publishers  Association,  Inc.,  relative  to  the  United 
States  postal  laws  prohibiting  newspapers,  magazines,  and 
periodicals  from  printing  any  editorial  or  reading  matter  for 
which  money  or  other  valuable  consideration  is  paid  unless 
it  is  plainly  marked  "Advertising",  etc.;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

9410.  By  Mr.  PFEIFER:  Petition  of  the  Society  of  St. 
Joseph  Palo  del  Colle.  Italy,  Inc.,  Brooklyn.  N.  Y..  concern- 
ing the  neutrality  law;  to  the  Committee  on  Foreign  Affairs. 

9411.  Also,  telegram  from  the  Italian  Dress  and  Waist 
Makers  Union,  Local  89.  New  York  City,  concerning  the 
Walsh  bill  (S.  3055) ;  to  the  Committee  on  Labor. 

9412.  Also,  petition  of  the  Grand  Lodge  of  the  State  of 
New  York,  Order  Sons  of  Italy  in  America.  New  York  City, 
concerning  the  neutrality  law;  to  the  Cwnmittee  on  Fweign 
Affairs. 

9413.  By  Mr.  RUDD:  Petition  ot  the  United  Textile  Work- 
ers of  America,  concerning  House  bill  9072,  National  Textile 
Act;  to  the  Committee  on  Agriculture. 

9414.  Also,  petition  of  the  Italian  Dress  and  Waist  Makers 
Union,  Local  89, 1.  L.  G.  W.  U.,  New  York  City,  aflUiated  with 
American  Federation  of  Labor,  concerning  the  Walsh  bill 
(S.  3055) ;  to  the  Committee  on  Labor. 

9415.  Also,  petition  of  the  Grand  Lodge  of  the  State  of 
New  York,  Order  Sons  of  Italy  in  America,  225  Lafayette 
Street,  New  York  City,  concerning  the  neutrality  law;  to  the 
Committee  on  Foreign  Affairs. 

9416.  Also,  petition  of  the  Italian -American  Democratic 
Club  of  the  Twentieth  Assembly  District,  Brookljm,  N.  Y., 
Peter  C.  Giambalvo,  executive  member,  concerning  the  neu- 
trality law;  to  the  Committee  on  Foreign  Affairs. 

9417.  Also,  petition  of  John  J.  Kearney,  commander,  Ed- 
ward A.  Cummlngs  Post,  American  Legion,  Kings  County, 
N.  Y.,  favoring  the  Vinson  bill  for  the  paj-ment  of  the  ad- 
justed-service certificates;  to  the  Committee  on  Ways  and 
Means. 


The  SPEAKER.  Is  there  objection  to  the  request  d  the 
gentleman  from  Georgia? 

Mr.  BANKHEAD.  Reserving  the  right  to  object,  azKl  I 
shall  not  object  to  these  5  minutes,  and  I  shall  not  object  to 
any  gentleman  on  the  other  side  having  5  minutes,  but  I  want 
to  reiterate  a  statement  I  made  yesterday  that  this  day  has 
been  set  down  for  consideration  of  the  Private  Calendar.  A 
great  many  gentlemen  are  interested  in  securing  considera- 
tion of  that  calendar.  Although  it  is  very  uni^eaaant,  I  feel 
that  I  shall  have  to  object  to  any  further  remarks. 

Mr.  SNELL.  Reserving  the  right  to  object,  does  the  gen- 
tleman from  Alabama  object  to  the  request  of  the  gentleman 
from  Georgia? 

Mr.  BANKHEAD.  I  do  not  object  to  this  request  nor  shall 
I  object  to  a  statement  from  the  gentleman  on  the  other  side, 
but  I  shall  object  to  any  further  requests. 

Mr.  SNELL.  Further  reserving  the  right  to  object.  I  want 
to  ask  the  majority  leader  a  question.  Will  the  program  to- 
morrow be  the  independent  offices  bill,  with  an  opportunity 
for  general  debate? 

Mr.  BANKHEAD.  I  will  yield  to  the  genUeman  from  Vir- 
ginia to  answer  that  question. 

Mr.  WOODRX7M.  The  present  intention  Is  to  call  up  the 
independent  offices  appropriation  bill  tomorrow,  and  an  op- 
portimity  will  be  given  in  general  debate  for  Members  to 
make  speeches. 

Mr.  TAYLOR  of  Colorado.  Reserving  the  right  to  object, 
I  want  to  make  a  statement  on  behalf  of  the  Intericx* 
Appropriations  Subcommittee.  The  conunittee  has  finished 
hearings  as  far  as  the  executive  officers  are  concerned,  but 
if  any  Member  of  the  House  desires  to  come  before  the  sub- 
committee tomorrow  we  shall  be  glad  to  hear  them. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

Mr.  MAPES.  Reserving  the  right  to  object,  may  I  ask  the 
majority  leader  a  question? 

Mr.  BANEXDSAD.    I  will  yield  to  the  gentleman. 

Mr.  MAPES.  The  morning  paper  speaks  of  a  possibility 
that  the  bonus  may  be  brought  up  tomorrow  or  Tliursday. 
Can  the  gentleman  give  us  any  information  in  regard  to  that? 

Mr.  BANKHEAD.  In  reply  to  the  gentleman's  question,  I 
will  state  that  as  far  as  I  know  this  is  the  situation:  I  saw 
it  stated  in  the  papers  that  the  Committee  on  Ways  and 
Means  yestCTday  aftemocKi  had  reported  out  the  so-called 
"bonus"  bill.  Of  course,  before  that  bill  can  have  considera- 
tion a  special  rule  will  have  to  be  passed.  I  do  not  know 
whether  the  chairman  of  the  Committee  cm  Rules,  the  gen- 
tleman from  New  York   I  Mr.  O'Connor],  who  is  present, 

ha.  KaAvt  amnma<>Vk<wi  in  />rknn<w<t{nn  vrith  thftf  mAtt.pr  nr  nnt. 
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Hut  iihoir«  the  befuddled  eooditkm  of  the 


Mr  MAPn 

whole  mattrr. 

Mr.  BAWKHIAD.    Oh.  do:  It  la  not  befuddled  ftt  all. 

Mr.  PETERSON  of  Qt^rfciA  Mr.  Speaker,  I  Mk  uiumlmoils 
coneent  to  extend  my  remarLs  in  the  Rbcokd. 

The  SPEAKER.     U  there  ob)ectU>n? 

There  wm  no  objection. 

Mr.  PETERSON  of  GeorglA.  Mr.  Speaker,  yesterday  the 
Supreme  Court  of  the  United  States  declaml  the  Agricul- 
turaJ  Adjustment  Act  unconstitutional.  During  the  se8slo0 
yesterday  the  gentleman  from  North  Carolina  [Mr.  W/ui- 
RKxJ  made  some  very  appropriate  remarks  in  which  he  chal- 
lenged the  membership  of  this  House  to  meet  the  emergen- 
cies and  the  problems  which  now  confront  the  6,000,000 
farm  families  of  America.  As  a  Member  of  this  House  )t 
Is  my  pleasure  to  accept  the  challenge  which  has  been  laifi 
before  this  House  by  the  distinguished  gentleman  from  North 
Carolina.  If  you  will  investigate  the  record  of  the  Hou^ 
you  will  And  that  oq  May  31,  1935.  during  the  last  sessio^ 
of  this  Congress.  I  introduced  a  measure  which  will  perma- 
nently relieve  the  farmers  of  this  Nation  and  which  will 
solve  the  problem  that  now  confronts  the  6.000,000  fanh 
families  of  America.  I  refer  to  H.  R.  8286.  an  act  to  pro- 
vide homesteads  free  of  debt  for  actual  farm  families.  This 
bill  is  not  inspired  by  "brain  trusters",  neither  is  it  dictated 
by  the  executive  branch  of  our  Government,  but  it  has  its 
origin  and  birth  in  the  legislative  branch  of  the  United  Statas 
Government,  where  all  other  legislation  should  have  lUs 
origin  and  birth.     [Applause.1 

Bir.  SABATH.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  PETERSON  of  Georgia.    Yes.  ' 

Mr.  SABATH.  Was  the  bill  prepared  by  the  genUemah 
himself? 

Mr.  PETERSON  of  Georgia.  It  was  prepared  by  the  genj- 
tleman  from  Georgia,  who  is  now  speaking,  written  by  hm  on 
a  Go%'emment  typewriter  in  his  own  office.  This  bill  is  ndt 
socialistic,  it  is  not  communistic.  It  is  not  dictatorial,  nor 
autocratic,  but  is  in  strict  harmony  with  the  fundament^ 
principles  of  free  government.  It  Is  the  very  essence  of  Jef«- 
fersonlan  democracy  Itself,  which  I  have  heard  Members  olf 
the  House  on  numerous  occasions  extol  so  highly.  j 

^    Mr.  MONAOHAN.    Mr  Speaker,  will  the  gentleman  yieldi» 

Mr.  PETERSON  of  Georgia.    Yes. 

Mr.  MONAGHAN.  I  caU  the  attention  of  the  gentlemat 
to  the  fact  that  the  Supreme  Court,  as  long  as  it  retains  the 
power  to  declare  acts  of  Congress  unconstitutional,  might  yejt 
declare  the  gentleman's  act  constitutional. 

Mr.  PETERSON  of  Georgia.  Mr.  Speaker,  It  is  not  m^ 
duty  and  fimction  to  tear  down  the  Constitution  of  th0 
United  States  [applaiise],  but  to  uphold  It  and  protect  ou|- 
system  of  government. 

I  appeal  to  all  the  Members  of  this  House,  including  th^ 
gentlemen  of  the  Republican  side  of  the  aisle.  If  you  believe 
In  the  indiyldual  rights  of  American  citizens,  to  lay  dow^ 
your  partisan  politics  and  Join  with  me  In  enacting  a  meas^ 
ure  that  is  In  complete  harmony  with  the  individual  an4 
Inahenable  rights  of  every  citizen  of  America. 

Mr.  MONAGHAN.  Mr,  Speaker,  will  the  gentleman  yield 
again? 

Mr.  IVTERSON  of  Georgia.     Ye«. 

Mr.  MONAGHAN.  I  had  not  quite  completed  my  states 
ment.  As  a  matter  of  fact.  I  suggest  to  the  gentleman  thai 
in  conformity  with  article  HI,  section  2.  of  the  Constitution 
of  the  United  States,  giving  Congress  power  to  regulate  an4 
except  legislation  from  the  Supreme  Court's  jiiriadlction.  that 
you  add  an  amendment  to  your  bill  which  will  prevent  th^ 
Supreme  Court  from  declaring  it  unconstitutional.  i 

Mr.  PETERSON  of  Georgia.  Mr.  Speaker.  I  am  not  heri 
now  to  debate  the  Constitution  of  the  United  States,  but  t^ 
tell  the  Members  of  the  House  that  there  is  legislation  of  i 
permanent  nature  l)efore  them,  which  is  right,  which  is  14 
harmony  with  the  principles  of  oiir  American  government^ 
which  is  the  very  essence  of  JefTersonian  democracy.  an4 
which  has  been  placed  upon  the  desk  of  every  Memt>er  o| 
Congress  for  his  perusal  and  study. 


Mr,  FITZPATRICK.  Mr,  Speaker,  win  the  gentleman 
yield? 

Mr.  PETERSON  of  G«>rgl*.    Yet, 

Mr.  PITZPATRICK,  How  many  penom  would  that  take 
care  ot7 

Mr,  PETERSON  of  Georgia.  It  wlU  take  care  of  every 
citizen  of  America  who  desires  to  cam  an  honest  living  In 
freedom  atul  Independence. 

The  farmers  and  the  people  of  this  Nation  do  not  desire  a 
dole.  They  do  not  desire  to  be  given  something.  They  de- 
sire nothing  except  an  opportunity  to  earn  an  honest  living 
in  freedom  and  independence,  which  they  are  not  now  re- 
ceiving, under  our  present  economic  structure. 

My  friends,  this  bill  has  been  placed  before  every  Mem- 
ber, and  likewise  has  been  sent  to  your  homes,  so  that  it  is 
before  you.  In  a  few  days  another  copy  of  it  will  be  placed 
on  your  desks,  and  I  urge  your  support  of  it.     [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Georgia 
[Mr.  Petmson]  has  expired. 

MANDATORY  NnmiALITY  LEGISLATION 

Mr,  CELLER.  Mr.  Speaker,  I  ask  imanimous  consent  to 
extend  my  remarks  by  printing  a  speech  which  I  delivered 
over  the  radio  on  the  subject  of  neutrality. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  under  leave  granted  to  ex- 
tend my  remarks  in  the  Record,  I  include  my  address  over 
Staticm  WEVD,  Thursday,  January  2,  1936,  as  fellows: 

I  cannot  jtistlfy  war.  Phrases  like  "freedom  of  the  seas",  "neu- 
tral rights"  cannot  sweep  me  off  my  feet  and  make  me  vote  for  war. 

Everyone  wants  peace.     No  one  wants  war. 

That  was  the  temper  of  our  people,  even  In  November  1916.  when 
President  Wilson  was  reelected  because  "he  kept  us  out  of  war  " 
In  AprU  1917  we  were  fighting  Germany  and  Austria  "to  save  the 
world  for  democracy"  and  were  told  we  went  to  war  "to  end  all 
wars."  We  were  swept  Into  the  war  maelstrom  despite  our  good 
Intentions  to  preserve  peace,  despite  our  neutrality.  All  our  notes 
of  protestation  concerning  violations  of  our  rights  as  neutrals 
were  as  unavailing  as  snow  faUing  upon  an  iceberg. 

That  shall  not  happen  again. 

There  shall  be  no  haphazard  drifting,  no  aimless  shifting  no 
futUe  note  sending. 

We  are  neutral.     We  must  remain  so. 

We  can  only  remain  fixed  in  that  idea  if  we  have  a  clear  weU- 
deflned  policy  of  neutrality. 

We  laid  the  foundations  for  this  policy  In  the  first  session  of  the 
pending  Congress.  After  great  difliculty,  skirting  bv  prospective 
war  profiteers,  unthinking  but  well-intentioned  patriotic  societies 
and  professional  war  heroes  of  the  Army  and  the  Navy— we  oassed 
provisions  for — 

1.  Mandatory  embargoes  upon  anna,  ammunition,  and  Imple- 
ments of  war  to  belligerent  nations. 

2.  Prohibition  of  transportation  of  munitions  and  Implements 
of  war  by  vessels  of  the  United  SUtes  for  use  of  beUlgerent 
nations.  " 

3.  Registration  and  licensing  of  munition  and  Implement  of  war 
exporters,  importers,  and  transporters  at  aU  times. 

4.  Restriction  of  travel  by  American  citizens  on' ships  owned  bv 
belligerents  during  the  war.  ' 

This  act  terminates  February  29.  1936.  It  will  be  renewed 
without  question.  , 

Under  this  act  the  President  Is  empowered  to  list  and  define 
exactly  the  arms,  muniUons,  and  war  implements  thus  banned 
On  September  27  President  Roosevelt  proclaimed  a  lengthy  list  A 
National  Munitions  Control  Board  has  been  established  composed 
ot  the  Secretaries  of  War,  Navy,  Commerce,  Treasury  and  State 
with  the  administration  of  the  Board  In  the  Department  of  State' 
By  November  29  all  manufacturers  and  exporters  of  munitions  were 
listed.     They  can  no  longer  ship  without  a  permit  from  the  Board 

But  that  Is  only  the  beginning— the  foundation.  The  public  has 
manifested  wholehearted  approval. 

A  superstructure  is  necessary.  We  must  and  we  shall  pass  in  the 
CMnlng  session.  In  addition  to  an  extension  of  the  act  that  exnires 
February  29.  1936: 

1.  Prohibition  of  loans  and  credits  to  belligerent  nations. 

a.  Application  of  strict  embargoes  upon  contraband  materials 
besides  munitions  and  implements  of  war.  This  would  include  oil. 
cotton,  steel,  scrap  iron,  wheat,  etc. 

ThU  policy  of  embargoes  on  contraband  materials  may  shock 
many.  But  certainly  we  cannot  revert  to  out  old  ideas  erf  neu- 
trality, our  old  Ideas  of  freedom  of  sea  and  freedom  of  trade  They 
did  not  work.  They  finally  dragged  vis  Into  war.  the  very  goal  we 
sought  to  avoid. 

As  neutral  from  1914  to  1917,  we  demanded  the  right  to  trade 
freely  in  war  materials  and  every  kind  of  goods  with  the  warring 
nations.     We  recognized,  however,  the  right  erf  any  belligerent  to 
goods  called  contraband. 
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Thai  WM  th»  rub,  Frsetleallf  •v*t7  artiels  th«  Unlt«d  ttotM 
««portrd  ws*  made  to  appmir  as  contraband.  It  was  argtMd  that 
umUrr  modern  war  conditions  evstythtnc  could  be  used  to  aid  lbs 
•n«my  and  wrre  as  Important  as  guns  and  munitions.  Only  with 
the  greate«t  dlfBculty,  I  suppose,  could  exemptions  b«  securMl  for 
ostrich  feathers  or  ukeleles.  Everything  else  under  the  s\m  was 
taboo  as  contraband.  Both  Oermany  and  England  made  Ufe  un* 
bearable  for  us  as  neutrals  with  their  constant  selztire  of  con- 
traband and  submarine  sinking.  It  wss  most  dlfllcult  for  us  to 
defend  our  neutral  rights  as  we  then  understood  them.  On  AprU 
6.  1917.  we  declared  war  against  a  flagrant  violator  of  our  rights 
and  embraced  the  cause  of  another  vlolstor  with  whom  we  were 
doing  business  going  up  Into  the  billions. 

Neutrality  was  at  an  end.  Neutrality  had  failed.  We  must, 
therefore,  provide  our  own  contraband  list  and  embargo  them. 
Thus  an  ounce  of  neutrality  prevention  wUl  be  worth  a  pound 
of  war  cure. 

Some  indxistries  might  be  severely  hurt  with  such  a  policy — in- 
dustries like  cotton  and  foodstuffs.  We  might  remunerate  agri- 
culture and  other  legitimate  activities  excessively  hurt  by  drastic 
reduction  of  foreign  commerce.  It  might  cost  bUllons,  but  that 
cost  is  small  when  compared  with  the  loss  of  thousands  of  lives, 
the  wounding  and  maiming  of  thousands  more,  let  alone  the 
billions  in  pensions  and  bonus. 

Concerning  war  loans  and  credits.  I  am  confident  that  the 
great  money  lenders  did  much  to  force  us  into  the  war.  We 
had  done  tremendous  business  with  the  Allies.  They  owed  us 
billions  for  war  r.iaterlals  and  foodstuffs.  The  bankers  said  we 
could  never  be  paid  unless  we  loaned  the  Allies  the  money  with 
which  to  pay.  Lansing  and  WUson  fell  for  this  argximent  and 
approved,  in  September  1915,  the  first  Anglo-French  loan  of  five 
hundred  mUllon.  J.  P.  Morgan  &  Co.  headed  the  banking  syndi- 
cate. They  had  been  the  purchasing  agent  for  the  Allies.  Thus 
our  Government  paid  Morgan's  customers.  Our  people  are  stUl 
carrying  the  bag.     They  still  hold  unpaid  allied  debts. 

However,  this  is  certain,  you  belle  your  neutrality  when  you 
loan  money  to  one  belligerent  as  against  another.  Through 
financing  one  side  you  become  at  once  a  friend  and  an  enemy. 
A  friend  to  the  borrower,  an  enemy  to  the  other  warring  nation. 
We  should  nevermore  loan  to  either  belligerent. 

The  present  and  proposed  legislation  will,  of  course,  eliminate 
war  profits,  swollen  fortunes  marked  with  skulls  and  crossbones. 
Such  neutrality  policy  or  embargo  legislation  may  practically  mean 
complete  abstention  from  trade  with  either  warring  nation.  What 
of  It?  Should  we  not  rather  abstain  than  sacrifice  the  fiower  of 
our  youth  upon  the  altar  of  war?  Is  any  war  worth  the  billions 
In  pensions  that  follow  for  75  years?  Some  may  argue  that  such 
neutrality  may  mean  hauling  down  the  fiag.  I  think  not.  In  any 
event,  it  will  save  us  the  wholesale  slaughter  and  holocaust  of  war. 

Legislation  to  be  passed  by  Congress  must  be  mandatory,  not 
discretionary.  The  present  law,  which  must  be  extended.  Is  man- 
datory. To  my  mind  neutrality  means  nothing  If  it  is  discre- 
tionary. What  I  have  to  say  Is  no  refiection  upon  our  President, 
whom  I  revere  and  respect  most  highly.  However,  the  minute  we 
leave  the  invocation  of  embargoes  and  bans  to  the  President  he 
must  then  make  up  his  mind  to  Invoke  or  waive  these  bans  and 
embargoes.  The  result  is  the  taking  sides  in  the  midst  of  the 
quarrel  or  war.  His  Judgment,  therefore.  Is  a  Judgment  on  the 
war  Itself.  That  Is  not  remaining  neutral.  That  is  becoming 
partisan.  In  one  case  he  will  say  this  is  a  war  in  which  we  wUl 
remain  neutral,  take  no  sides  and  bar  war  essentials  to  either 
party.  In  another  war  he  might  say  that  one  side  Is  right  and 
the  other  side  Is  wrong,  sending  goods  to  one  warring  nation  and 
refusing  goods  to  the  other.  That  would  be  the  opposite  of  neu- 
trality. If  there  were  such  discretion  In  the  matter  of  the  present 
war  in  Ethiopia  and  the  President  made  a  decision  to  help  Ethiopia, 
that  would  be  a  decision  to  Impair  Italy's  fighting  strength.  It 
may  be  that  remaining  absolutely  neutral  would  be  tantamount  to 
helping  Italy  and  hurting  Ethiopia.  That  is  unfortunate.  Many 
may  have  deep>e8t  sympathy  for  Ethiopia.  Others  sympathize  with 
Italy.  We  should  take  no  sides  In  this  or  any  other  foreign  war. 
We  must.  In  the  words  of  Washington,  remain  outside  of  aU  foreign 
entanglements.  We  cannot,  for  example,  consider  Ethic^la  un- 
dlvorced  from  the  alms  and  aspirations  of  her  allies,  England  an«i 
Prance.  We  must  remember  that  Italy,  in  dismembering  Ethiopia, 
may  be  no  more  guilty  than  England  In  dismembering  the  Boer 
Republic  and  India,  and  Japan.  In  Its  Incursions  into  Manchuria 
and  north  China. 

England  and  France  knew  of  Mxissollnl's  designs  more  than  a 
year  ago,  when  he  first  made  preparations.  Why  did  they  delay 
opposition?  The  Committee  of  Five  of  the  League  of  Nations  peti- 
tioned Ethiopia  last  year.  Halle  Selassie  was  forced  to  accept 
their  demands.  Eventually  the  League  Council  objected. 
Strangely  enough,  Russia  and  Turkey,  in  outlining  their  objec- 
tions, pointed  out  the  insincerity  of  England  and  France.  The 
latter  two  at  that  time  did  not  show  much  concern  over  Ethiopia. 
Now  they  are  concerned.  Italy  is  interfering  and  may  Impair  their 
own  imperialistic  designs.  Witness  the  rather  disgraceful  pro- 
posals put  forward  by  Laval  and  Hoare.  which  the  House  of  Com- 
mons, with  great  righteousness,  rejected.  Laval  Is  a  gentleman 
of  great  cunning,  who  usually  plays  both  ends  to  the  middle. 
Strangely  enough,  the  name  "Laval",  spelled  from  the  right  or  left, 
continues  to  be  "Laval."  Sir  Samuel  Hoare  was  not  good  at  balanc- 
ing, either.  He  Injured  his  nose  skating  on  the  Ice  In  Switzerland, 
and  he  stubbed  his  toe  on  Ethiopia. 

Neutrality  must  be  deemed  more  Important  than  saying  one 
side  is  right  and  the  other  side  wrong.  We  must  be  neutral,  as 
a  matter  of  policy,  regardless  of  the  nations  that  do  the  fighting. 


ratardlMi  of  th«  UwtMs  Involved.  If  anr  Issu*  U  to  b*  6»Utrmin»d. 
■am*  shotild  bs  dons  by  OongrsM.  by  the  dirsct  reprwMntstivM  of 
the  poopto.  As  an  lUustraUon  of  bow  neutrality  may  work.  »!• 
ready  Oovamor  larle,  SMiator  Ovrrrr.  and  other  tnflu«ntial  eitu 
Mns  of  Pennsylvania  have  been  Importuning  ths  President,  it  is 
reported,  to  refrain  from  putting  any  embarco  on  oil  and  coal 
Such  embargoM  mlfht  hurt  Pennsylvania.  Tn«  Prssident  should 
be  relieved  of  such  prMsure.  Other  Bute*  aff*et«d  by  embargoes 
would  do  likewise.  For  these  reasons  I  believe  the  power  should 
be   mandatory,  not  discretionary. 

The  State  Department  does  well  also  to  warn  aU  parties  to  keep 
out  of  the  war  sone.  This  Is  neoeesary  to  avoid  catastrophe,  such 
■A  that  of  the  Ltisitania  that  Inflame  and  Infuriate  the  people  and 
are  encouragements  to  professional  war  patrtoteers. 

Such  warnings  to  depart  from  the  war  sones  should  be  heeded 
by  aU,  including  missionaries  in  Ethiopia.  It  was  horrible  for  the 
Italians  to  bombard  the  American  mission  hospital  property  with 
the  American  flag  prominently  displayed.  Nevertheless,  it  were 
better  for  the  missionaries  to  evacuate  that  property  for  the  time 
being  and  thus  follow  the  admonitions  of  the  State  Department. 

The  State  Department  also  does  weU,  In  addition  to  warnings  of 
personal  risk,  to  seek  to  discourage  profiteering  by  holding  as  far 
as  it  can  to  the  normal  cargoes  like  oil.  coal,  steel,  scrap  Iron, 
which  are  the  necessities  of  war.  Thus  It  prevents  blood  motMy 
by  way  of  abnormal  profits. 

Finally,  we  are  preventing  the  saUlng  of  ships  carrying  war  mate- 
rials when  the  Government  has  a  financial  interest  In  s\'tch  ships 
or  where  our  Shipping  Board  exercises  control,  1.  e.,  S.  S.  Ulyi$€$. 

To  recapitulate,  my  idea  of  neutrality  is: 

First.  Mandatory  provlalons  against  loans  to  warring  nations. 

Second.  Mandatory  embargoes  upon  war  materials. 

Third.  No  discretionary  power  to  Interfere  with  such  neutrality. 

THE  TOWNSKNS  PLAN 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  by  printing  a  speech  which  I  delivered 
over  the  radio  in  opposition  to  the  Townsend  plan. 

The  SPEAKER.     Is  there  objection? 

Tliere  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  imder  leave  granted  to  extend 
my  remarks  in  the  Record,  I  include  my  address  In  opposition 
to  the  Townsend  plan,  delivered  over  Station  WABC  and  the 
Columbia  Broadcasting  Co.'s  network  on  Saturday.  December 
28,  1935,  as  follows: 

Congressman -elect  VTuna.  W.  Mxnr,  of  Michigan,  who  preceded 
me.  claims  he  was  asked  to  respond  in  favor  of  the  Townsend 
plan.  I  have  not  seen  his  address,  but  he  states  that  he  was  asked 
"Respondez  s'U  vous  plait."  He  made  a  play  on  these  words, 
"Respondez  s'U  vous  plait",  and  said  that  they  embraced  the 
Townsend  plan  because  the  "R"  stands  for  "recovery",  the  "8" 
stands  for  "sUblllzatlon",  the  "Y"  stands  for  "vUlon",  and  the 
"P"  stands  for  "pension." 

I  respond  in  another  way  and  say  that  the  "R"  stands  for 
•*ruln",  the  "8"  stands  for  "slough  of  despond",  the  "V"  stands  for 
"vale  of  despair",  and  the  "P"  stands  for  "poverty." 

I  was  amongst  those  who,  in  a  standing  vote  in  the  House,  voted 
down  decisively  an  amendment  to  the  social -security  bill,  embody- 
ing the  so-caUed  Townsend  plan,  known  as  the  old-age  revolv- 
ing pension  plan,  which  proposes  that  aU  citizens  over  60  years 
of  age  be  paid  $200  per  month,  on  condition  that  all  gainful 
occupation  be  abandoned  and  that  the  9200  be  spent  In  the 
United  States  t>efore  each  month  ends;  that  the  money  to  pay 
such  pensions  is  to  be  raised  by  a  2-percent  tax  on  aU  so-called 
business  transactions. 

Not  only  did  I  vote  against  such  a  scheme  last  AprU.  but  Z 
shaU  vote  against  It  every  time  opportimity  affords.  I  shall  strike 
at  it  every  time  this  preposterous  economic  monster  rears  its 
ugly  head.  In  the  coming  sewlon  of  Congress  strenuous  efforts 
wUl  be  made  to  get  favorable  consideration  on  H.  R.  71M,  the 
so-caUed  McGroarty  bill,  which  embodies  this  ridiculous  plan. 

However  weU-lntentloned  Cungressman-elect  Maor  and  Dr.  Town- 
send  may  be,  the  old-age  revolving  pensions  idea  Is  utterly  Im- 
possible and  absurd.  Were  we  not  subject  to  such  national, 
economic  suffering,  the  mere  suggestion  of  such  a  plan  woiUd  be 
laughed  to  scorn.  Congressman-elect  Maor  notwithstanding.  But 
In  times  of  stress  we  have,  and  always  will  have,  such  buncombe 
as  a  Coxey's  army,  a  technocracy,  an  Upton  Sinclair's  B.  P.  I.  C. — 
and  now  we  have  the  Townsend  plan.  However,  this  plan  cannot 
be  disregarded  or  easily  shtmted  aside.  It  has  already  made  con- 
siderable headway,  particularly  in  some  sections  of  the  West, 
where  It  seems  to  be  going  like  a  house  on  fire.  We  should  not 
wait  until  the  confiagration  spreads  to  the  Bast.  Tears  ago  we 
in  the  East  thovight  prohibition  was  a  fantastic  scheme  that  could 
make  no  headway.  We  let  It  go  by  default.  Had  we  met  the  issue 
earlier,  perhaps  prohibition  woiild  not  have  made  such  rapid 
strides.  We  should  not  make  the  same  blunder  with  reference  to 
the  Townsend  plan. 

There  is  a  sort  of  religious  hysteria  embodied  In  this  plan.  The 
convention  recently  held  in  Chicago  was  something  in  the  nature 
of  a  revival.  It  not  only  Is  an  old  folks'  crusade  but  an  economic 
drive  In  terms  of  religion,  wherein  speeches  are  not  cme-halX  as 
important  as  the  singlhg  of  hymns.  It  Is  this  very  spiritual 
enthusiasm  which  makes  the  plan  doubly  dangerous  and  mors 
difficult  to  scotch. 
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Only  patteBt.  wtae.  aad  eautloiis  opposltloB  will  aerw  m  i*a 
antidote,  and  lid  the   body  polltk:  of  this  rash  of  Townaendllls. 

Before  dlacuaalng  the  plan  tn  detail  I  must  remind  Congreoamto- 
eiect  Maim  that  not  a  slncle  economist  or  biMtDeswrnan  of  coo^e- 
quexKe  haa  eadoned  this  bucolic  fantasy. 

Am  orlcUiaUy  proposed,  the  Townsend  plan  prorkJed  that  every- 
one orer  eo  years  of  a^.  even  if  be  were  a  John  D.  Bookseller  cr  a 
J.  Pte»pont  Korean,  would  be  paid  taoo  monthly,  and  would  be 
reqidrad  to  spend  all  of  It  In  a  month  and  accept  enforced  K^e- 
ness.  I  recall  that  at  the  congreasknal  bearings  this  phase  of  ^he 
plan  rfoked  enormous  derision  and  rldk:ule.  It  has  since  b^n 
nkodlfled  so  that  redplentB  of  the  $300  monthly  pension  mxistibe 
without  oUier  souroes  of  Income. 

The  llcOroarty  bill  involTes  a  decided  change  tram  the  orlgliMtl 
Townsend  plan.  This  bill  now  calls  for  a  peoaton  "not  to  exceed 
$aOO  per  month."  It  Is  not  an  unequivocal  taOO  allotment.  It  ntay 
mean  as  much  as  taoo  or  as  little  as  50  cents.  Howerer.  the  ft>l- 
lowers  of  Townsend  still  believe  they  are  to  receive  caoo  and  no 
lass  per  month.    This  may  involve  an  element  of  deception. 

The  Townsendltes  claim  that  the  adoption  ot  the  plan  wofJd 
bring  about  the  foUowing:  (1)  A  higher  standard  of  llvUig:  (2|  a 
withdrawal  from  gainful  occupations  of  persons  over  90.  thus  ^v- 
tng  )obe  to  younger  persons  now  unemployed:  (3)  a  spending  of  an 
enormovia  sam  of  money,  to  wit,  one  billion  six  hundred  mlllldtna 
per  month  by  the  aged  pensioners,  thus  greatly  expanding  sajlee 
and  tartnglng  a  rtp-anortliig,  roaring  prQq>e!rlty. 

Tbe  main  objections  to  the  plan,  as  visualized  by  economic 
worth  tbelr  salt,  and  aa  was  pointed  out  clearly  by  Henry  HazUtt  In 
a  recent  Issue  of  the  New  Tork  Times,  are  as  follows: 

1.  That  the  nature  and  burden  of  the  proposed  "transactions 
tax"  would  be  nxtnoua; 

S.  TbMt  the  plan  would  not  "create  ptirrhaslng  powtae^;  \ 

3.  That  It  would  not  create  Jobs:   and 

4.  That  It  proposes  a  grossly  unjust  redistribution  of  Income. 
The    plan    sounds    simple    enough,    but    upon    yamlnatlon  i  It 

assumes  ridiculous,  staggering  proportions.  What  will  be  its 
cost?  In  a  word,  the  cost  is  literally  frightening.  Towna«id 
believes  that  of  the  10.300.000  persons  60  years  of  age  or  oHer, 
8.000.000  will  apply  for  pensions.  At  $3,400  per  year  the  coat  of 
putting  the  plan  into  effect  would,  therefore,  be  about  nineteen 
billion  two  hundred  million.  The  cost  of  administration  wolild 
bring  tt  tip  to  about  twenty  billion — a  rather  tidy  sum — a  st|m 
more  than  five  times  the  total  revenue*  of  the  Federal  Oove^- 
m«nt  from  all  sources  for  the  fiscal  year  of  1935.  In  fact.  It  U 
the  equivalent  of  40  percent  of  the  entire  Income  of  the  entire 
Amarioan  peopi*  In  the  year  1094. 

How  Is  this  cost  of  twenty  billions  to  be  raised?  Townaelid 
wotild  Inflict  a  burden  of  tax  of  2  percent  on  "all  business  tnt^- 
•ctlons." 

Under  the  McOroarty  btll  "business  transactions"  include  saJb*. 
exchanges  of  all  Itlnds  of  property  or  Interests  therein,  rents,  tn- 
terest  charges,  commlssiona,  fees,  rendering  or  performance  of  a 
•ervlce,  raUroad  fares,  telephone  or  other  communication  chargM; 
practically  evsry  business  action  from  the  cradle  to  the  grate. 
Townsend  aattaates  that  there  are  yearly  $1,300,000,000,000  wo#th 
of  such  transactions.  He  has  either  drawn  this  flgiire  out  at  tnln 
air  or  basse  it  on  an  estimate  of  Dr.  Ooldenwelser  of  the  Federal 
Itoaefve  Board,  who  Indicates  that  the  Natfcn's  bank  debits  In 
the  year  1038  were  about  twelve  hundred  thirty  bUllons.  This 
Is  still  short  of  Townsend's  notion  by  seven  htindred  and  seveiity 
billions.  Howwer,  oonoeming  Dr.  Gtoldenwelsers  statement  of 
bank  debits  In  1939.  the  same  cannot  be  considered  as  embrac^ig 
all  business  transactions,  nor  can  they  be  considered  divorded 
from  the  following  facts:  First,  they  cover  the  boom  year,  19|9: 
bank  debits  for  1934,  for  example,  would  be  only  four  hundred 
and  seventy  billions,  about  60  percent  leas  in  bank  debits.  Sec- 
ond, a  tremendous  part  ot  these  ao-caUed  bvik  debits  represents 
bank  loans  renewed  dally,  and.  therefore,  such  transactions  $re 
counted  twice  and  even  thrice.  Many  of  the  transactions  4re 
merely  transfers  between  banks  and  between  individuals  and  c^< 
pcratlons.     Much  of  It  is  merely  bookkeeping  tectmlcalitles. 

A  3-percent  tax  oo  these  bustneas  items  would  tend  to  brlhg 
about  a  tremendous  reduction  in  the  transactions  themselves  to 
avoid  the  tax.  and  therefore  lees  business  and  leas  revenue  woUld 
result,  so  that  not  enough  money  would  be  yielded  for  the  flfst 
quarter^  payments  People  would  seek  to  avoid  the  tax  by  limltltig 
the  number  of  these  transactions.  Let  us  follow  some  of  th^se 
transactiona  thus  taxed  with  the  so-called  2-percent  tax.  If '  a 
man  buys  a  Government  bond,  he  woxUd  pay  2  percent.  The  yl«ld 
on  such  a  bond  is  only  abo\it  2^  percent.  When  lie  sells  the  bond 
be  would  pay  another  2  percent.  The  taxes  on  the  purchase  atKi 
sale  would  be  4  percent.  The  yield  would  be  only  2^  perceftt. 
He  would  thus  loae  at  least  1%  percent.  He  would  rSrain  frdm 
buying  Oovemment  bonds.  This  would  be  mighty  serioiis.  H^w 
eoold  the  Oovemment  float  its  bond  issues?  If  it  could  not  flqat 
Its  bond  lasues.  how  could  we  get  the  wherewithal  to  run  the 
Oovemment?  Such  a  tax  on  security  buying  would  drive  most 
people  away  Crtan  the  market.  A  financial  or  **anfc-^n£  panic  wo\41d 
raault. 

How  would  It  affect  the  ordinary  mortal?  Let  us  take  retldl 
purchases.  I  want  to  buy  a  suit  of  clothes.  I  would  have  to  pajfa 
8-percant  tax  on  the  retail  cost:  a  2-percent  tax  on  the  wholas41e 
coat:  a  S-peroent  tax  on  the  jobbing  cost:  a  a-peroent  tax  on  t^ 
eost  of  the  matertaJ  to  the  clothing  manufacturer;  a  3-peroent  t]ax 
on  tlM  coat  of  the  material  to  the  textile  mill;  a  3-peroent  tax  on 
transpaetatlon:  a  S-percent  tax  on  the  raw  wool,  thread,  lining," 
buttons:  a  3  pereept  tax  on  all  wages  at  the  retaa  stage  at  prodiic- 
tion,  transportation,  and  distribution;  and  a  3-paroeBt  tax  on  luil 
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I  Incidental  supplies.  Such  a  pyramiding  of  tax  and  oasts  woutd  be 
prohibitive.  This  would  be  Inflation  with  a  vengeance.  Each  of 
us  would  have  to  pay  the  2-percent  tax  so  often  on  each  article, 
eaaentials  and  nonessentials,  that  oiir  cost  of  living  would  be  raised 
50  percent.  It  has  been  estimated  that  out  of  every  $150  we  spend 
$50.  or  one-third,  would  have  to  go  for  taxes  to  pay  twenty*  bil- 
lions of  Townsend  pensions.  The  Townsend  pensioners  themselves 
would  be  penalized,  so  that  out  of  the  $300  they  would  supposedly 
get  each  month  $67  would  be  turned  back  into  taxes. 

This  pyramiding  of  tax  would  drive  American  production  costs 
so  high  that  in  order  to  protect  manufacturers  agsuxut  floods  of 
foreign  importations  we  would  have  to  apply  extortiooately  high 
tariffs.  Otherwise  there  would  be  a  complete  surrender  of  the 
dooMstlc  markets  to  foreign  imports.  Such  unbelievably  high  tariff 
walls  on  our  part  would  encourage  retaliatory  tariffs  on  the  part 
of  all  other  countries.  Our  International  trade  would  become 
frozen. 

Furthermore,  this  pyramided  2-percent  tax  would  make  necessary 
the  most  gigantic  policing  bureaucracy  In  the  history  of  the  coun- 
try— at  what  a  prohibitive  cost  for  the  army  of  spies  and  8noc^>ers. 
All  petwioners  must  be  policed.  They  must  spend  the  $300  each 
month.  If  they  fall  to  do  so  and  obtain  the  next  month's  quota, 
they  are  guilty  of  a  new  crime,  the  crime  of  failure  to  spend 
money. 

Additional  purchasing  power  would  not  be  created.  The  Town- 
sendites  claim  that  by  paying  out  $20,000,000,000  yearly,  each  dol- 
lar would  turn  Itself  over  at  least  10  times,  and  there  would  result 
200  billions  of  purchasing  power  on  that  much  additional  business. 
By  virtue  of  such  argument,  which  Is  utterly  fallacious,  the  34 
bullous;  e.  g..  paid  out  in  wages  and  salaries  In  1934  should  have 
produced  10  times  that  much,  or  340  billions  of  business  or  pur-  ' 
chasing  power.  But  the  total  national  Income  that  year,  which 
was  the  total  purchasing  power,  was  only  50  billions. 

Thus  the  Townsend  plan  creates  no  new  purchasing  power.  It 
would  simply  transfer  or  pump  30  billions  of  purchasing  power 
from  one  group  of  people  to  another  group — that  Is,  from  those 
persons  under  60  years  of  age — Involving  nine-twentieths  of  tho 
people,  to  all  those  persons  over  60  years  of  age,  involving  about 
one- tenth. 

Townsend  says  he  would  create  additional  Jobs — but  how?  Let 
us  assume  that  out  of  the  8,000,000  pensioners  4.000.000  shall  have 
been  gainfully  employed.  They  would  relinquish  their  jobs. 
These  jobs  would  be  taken  by  young  persons.  It  Is  obvious,  there- 
fore, that  no  new  Jobs  would  be  created.  This  Is  simply  a  substi- 
tution of  one  young  job  holder  for  an  older  Job  holder. 

Let  us  paxise  over  this  a  minute.  What  would  happen  In  pros- 
perous times  when  all  jobs  will  be  filled?  This  would  mean  a  scal- 
ing down  of  Job  holders  by  4,000.000.  We  would  reduce  workers 
to  ttiat  extent.  This  would  mean  less  production.  This  would 
mean  less  wealth  for  evenrone. 

Let  us  take  another  view  of  It.  Townsend  claims  that  the 
8.000,000  pensioners  would  spend  $2,400  per  year.  This,  he  says, 
woxild  create  a  tremendous  demand  for  goods,  labor,  and  services. 
This  Is  equivalent  to  saying  that  If  there  were  fewer  persons  work- 
ing and  if  those  who  do  not  work  would  spend  more  the  coxintry 
would  be  the  richer. 

As  Walter  Llppmann  properly  pointed  out:  "If  that  Is  so,  then 
why  stop  with  pensions  of  $2,400  for  persons  over  80?  Why  not 
$5,000  pensions  for  p>ersons  over  407  Or  $10,000  pensions  for  per- 
sons over  30?  What  can  be  said  against  these  proposals  that 
must  not  be  said  against  the  Townsend  plan?"  •  •  •  "If  Dr, 
Townsend's  medicine  were  a  good  remedy,  the  more  people  the 
country  could  find  to  support  In  Idleness  the  better  off  It  would  be." 

Income  would  be  unjustly  redistributed:  In  1934  our  national 
Income  was  fifty  billion.  The  payment  of  twenty  billion  xinder  the 
Townsend  plan  to  8,000.000  persons  would  mean  that  less  than  7 
percent  of  the  population  of  the  country  would  receive  40  percent  o£ 
its  entire  Income.  T^e  other  93  percent,  nonreclplents  under  the 
Townsend  plan,  would  receive  only  60  percent  of  the  entire  national 
Income.  The  fallacy  of  the  Townsend  plan  lies  In  Its  mistaking  a 
shift  In  the  dlstrlbTTtlon  of  national  Income  or  wealth  for  the  crea- 
tion of  new  wealth. 

Furthermore,  millionaires  like  Mor^n,  Rockefeller,  Astor.  and 
Gould  would  love  such  a  tax  as  Involved  In  the  Townsend  plan. 
That  2-p>ercent  tax  would  affect  least  of  all  large  concentrations  of 
wealth,  but  would  fall  heaviest  on  the  poor. 

It  Is  Interesting  to  speculate  as  to  how  old  jjersons  over  60  would 
spend  $200  per  month  or,  $2,400  per  year.  They  would  become  the 
prey  of  money  sharks,  the  dupes  of  sponsors  of  crackpot  get-rich- 
qulck  schemes,  and  their  names  would  be  on  every  sucker  list. 
Let  us  assume  an  old  couple,  living  In  the  country,  receives  $400 
a  month  to  spend — $100  per  week  (they  mtist  spend  It!) — what 
could  they  or  woxild  they  buy?  Their  necessities,  ordinarily  modest, 
wotild  iK3t  absorb  $100  per  week.  Thetr  first  thought  would  be  to 
buy  an  automobile.  So  many  old  pet^le  would  be  buying  auto- 
mobiles that  the  car  ordinarily  priced  at  $400  would  Immediately 
jump  In  price  to  $1,500  or  more.  Meanwhile  your  Income  and  mine 
has  remained  stationary.     That  car  would  be  beyond  our  reach. 

I  can  well  Imagine  old  couples  would  keep  In  Idleness  many  sons 
and  daughters  and  In-laws.  Spinsters  over  60  would  again  become 
marriageable.  Gigolos  and  roustabouts  would  wait  In  line  to  pro- 
pose. Old  men  will  again  become  attractive  to  designing  young 
minxes.  Having  exhausted  their  list  of  ptirchascs.  they  would  have 
to  fall  back  on  buying  lots  in  Painted  Post,  whUe  some  old  ladles. 
In  order  to  exhatist  thetr  $2,400  per  year,  might  have  to  purchase 
Imported  French  perfumes. 

There  Is  real  evil  In  the  ambitious  and  selfish  people  who  capi- 
talize the  hopes  and  fears  of  the  aged. 


a  matter  of  policy,  regardless  of  the  nations  that  do  the  fighting,  i 
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The  pity  of  It  all  Is  t^  false  promise  the  Townsend  plan  holds 
out  to  the  old,  feeble,  and  helpless.  It  Is  hard  to  tell  the  poor  aged 
that  the  scheme  is  merely  a  mirage.  Ever3rwhere  they  dream  of 
riches  to  come.  Nothing  could  be  more  tragic  than  their  eventual 
disillusionment. 

I  was  curious  to  know  what  economists  abroad  thought  of  this 
plan.  There  is  unanimity  of  opinion  that  the  plan  la  hopeless. 
Permit  me  to  quote  briefly  from  the  English  magazine,  the  Fort- 
nightly, an  excerpt  from  an  article  by  S.  K.  Badcllffe,  an 
Englishman : 

"The  endowment  of  sonxe  millions  ot  old  people  who  have  never 
handled  money  would  be  an  economic  earthquake:  that  $300  Is  a 
definite  sum  in  relation  to  the  present  value  of  the  dollar,  but 
would  be  anything  or  nothing  in  the  second  month  of  the  Town- 
send  era;  that  his  2-percent  tax  would  fall  upon  pec^le  ot  small 
means,  could  not  be  administered,  and  would  not  yield  money  for 
the  first  quarter's  payments;  that,  in  a  word,  this  is  an  adventure 
in  Cloud-Cuckoo-Land." 

Personally  I  am  heartily  in  favor  of  sensible  and  adequate  pen- 
sions for  old  people.  This  Is  embodied  In  our  social-security  bill  of 
last  year.  In  New  York  State  we  provide  pensions  for  our  aged  and 
many  other  States  do  likewise.  In  the  course  of  time  national  and 
State  legislation  will  be  greatly  improved  and  more  sensible  benefits 
will  be  granted  to  the  aged,  helpless,  and  needy.  The  Townsend 
scheme  would  destroy  at  one  fell  swoop  all  progress  made  In  old- 
age-pension  laws.  It  should  be  consigned  to  the  place  where  it 
belongs — limbo. 

America  is  on  the  march,  says  my  colleague,  Mr.  Maof.  I  answer, 
leave  It  so.    With  Townsend  It  would  be  in  retreat. 

THK  rOTTKTH  KSTATK    (PRCSS)    AMD  THI  FIFTH  EST  ATI    (RADIO). 

SO-CALLKO 

Mr.  BOYLAN.  Mr.  Speaker,  on  yesterday  I  received  pcr- 
misfion  to  extend  my  remarks  in  the  Record  to  Include  an 
aooress  by  Radio  Commissioner  Payne.  Since  that  time  I 
have  secured  an  estimate,  and  I  now  renew  my  request. 

The  SPEAKER.  Is  there  objection  to  the  request  oC  the 
gentleman  from  New  York? 

•Hiere  was  no  objection. 

Mr.  BOYLAN.  Mr.  Speaker,  under  the  leave  to  exteiul  my 
remarks  in  the  Record,  I  include  the  following  address  of 
Hon,  George  Henry  P&yne,  Federal  C(Hxununications  Com- 
missioner, at  Columbia  University  School  of  Journalism, 
October  31.  1935: 

Every  Journalist  who  views  his  profession  seriously  must  weU 
consider  the  whole  matter  of  radio — including  Its  regulation  by  the 
Oovemment  and  Its  control  by  private  capital,  and  the  character 
of  Its  programs — as  these  affect  the  great  mass  of  the  people.  A 
new  and  fascinating  problem  Is  here  presented  to  the  JoumaUst, 
the  solution  of  which  has  been  somewhat  obscured  by  the  hokum 
of  professional  ballyhoo. 

The  novelty  of  the  whole  problem  and  the  sudden  origin  of  radio, 
with  broculcastlng  in  the  hands  of  a  few  far-seeing  and  able  Indi- 
viduals, have  led  to  difficulties  in  discussing  Impartially  and  dis- 
passionately Jtist  what  are  the  rights  of  those  who  showed  enter- 
prise. Industry,  and  audacity  In  building  up  the  new  art,  as  well  as 
the  rights  of  the  public,  largely  Inarticulate,  except  through  the 
voices  of  educators  and  a  few  groups  that  have  tried  to  represent 
the  aspiration  for  a  more  cultural  output  and  one  less  tinctured 
with  pure  commercialism. 

The  Journalist  has  an  interest  in  this  problem  as  great  as  any  and 
greater  than  many. 

The  people  of  the  futtire — and  I  do  not  mean  generations 
from  now.  but  those  even  of  the  years  Immediately  following — 
are  going  to  have  to  consider  more  and  more  the  entire  question 
of  radio — its  effect  on  the  millions,  its  influence  in  formulating 
the  thought,  taste,  aspirations,  and  destiny  ot  the  people  of  the 
coxintry  who  turn  to  It  hoiirly  because  of  Its  novelty,  and  who 
may  be  affected  beneflclaUy  or  to  the  detriment  of  themselves  and 
thetr  government. 

Therefore,  while  there  are  many  aspects  of  the  Federal  Com- 
munications Commission  that  I  should  like  to  talk  about  today, 
I  believe  I  should  speak  of  the  one  most  vital  at  this  time  to 
yotu-  profession.  You  have,  of  coiirse,  a  professional  Interest  In 
our  work  In  the  matter  of  the  pending  Investigation  of  the  tele- 
phone Industry.  That  Is  of  Interest  not  only  to  you  but  to  every 
telephone  user.  There  Is  a  distinct  Journalistic  side  to  the  recent 
accomplishment  of  a  new  radiotelephone  channel  to  France,  and 
sometime  when  I  can  do  so  diplomatically  I  shaU  have  some  poa- 
slbly  Interesting  statements  to  make  as  to  that. 

When  It  comes  to  the  work  of  the  Telegraph  Division  of  the 
Federal  Communications  Commission.  I  might  discuss  with  pro- 
priety the  proposed  merger  of  the  wire  lines,  a  problem  which 
has  a  bearing  on  the  Journalistic  profession,  as  have  the  ques- 
tions of  rates,  press  rates,  competition,  etc.  Today,  however,  It 
seems  to  me  the  most  Interesting  problem  is  the  radio. 

Now.  In  order  to  understand  the  attitude  of  Jovimallsm  toward 
the  progress  of  civilization,  and  what  is  currently  regarded  as 
democracy.  It  becomes  necessary  to  review  certain  facts  with 
which  you,  as  students  of  Journalism,  are  doubtless  familiar. 

Not  the  least  of  the  Interesting  phases  of  Journalistic  develop- 
ment have  been  those  periods  when  Its  protagonists  have  lost 
faith  in  Its  origin.  It  Is  not  Impossible  that  this  lack  of  faith 
in   Its   very   humble   beginnings   and   its   struggle   to   survive   aa 


against  autocracy  and  Toryism  were  largely  due  to  Ignoring  the 
details  of  Journalistic  beginnings. 

It  was  the  Tories,  the  Conservatives,  in  history  who  were  always 
fighting  against  a  free  preaa;  It  was  the  Whigs,  Liberals.  Progres- 
sives, who  were  always  fighting  for  It. 

The  English  have  a  saying  that  If  you  want  to  make  a  Conserva- 
tive out  of  a  Liberal  or  a  Laborlte,  get  him  to  dinner  and  then 
put  him  beaide  a  ducheaa.  The  power  of  high-sounding  titles 
to  change  men's  ftindamental  beliefs — and  even  their  natures — 
has.  In  this  country,  waned  considerably  in  recent  years,  even  in 
New  York. 

The  great  financier  or  the  great  Industrialist  In  our  country 
takes  the  place  of  the  great  duchess  in  England.  The  fact  that 
the  newspaper  has  become  a  large  business  ventxire  has  led  many 
to  assume  that  the  Interests  of  business  and  Journalism  are 
identical.    They  are  not. 

Journalism  In  this  country  began  with  the  struggle  on  the 
part  of  those  without  political  power  to  obtain  the  right  to  ex- 
press their  objections  against  unjust  and  tyrannical  government 
and  to  voice  their  appeal  for  consideration  of  their  rights  aa 
human  beings. 

The  history  of  Journalism  In  America  cannot  be  separated  from 
the  dev^opment  of  the  democratic  Idea.  The  very  first  editor  In 
this  country,  the  forgotten  and  laeglected  Benjamin  Harris,  in  all 
his  Interesting  struggle*  represented  that  Idea,  tor  his  fight  was  for 
freedom  of  expression,  the  very  essence  of  democracy.  With  us. 
democracy  has  come  to  mean  sovereignty  of  the  whole  body  of  the 
people.  The  achievement  of  that  sovereignty  was  of  the  slowest 
development,  and  frequently  the  battle  was  made  nowhere  else 
than  In  the  meager  and  forgotten  Journals. 

To  Journalism,  then,  democracy  owea  not  only  Ita  strength  but. 
In  whole  or  in  part,  aU  of  Its  Important  victories.  No  political 
advance  has  been  made  In  this  countiy  without  the  aid  of  the 
press;  all  of  our  democratic  achievements  have  been  accomplished 
with  the  help  of  men  who  were  In  the  beginning  regarded  a« 
mere  mechanlca.  poor  printers,  or  who  were,  in  later  perloda, 
grudgingly  given  credit  and  political  recognition  as  the  representa- 
tives of  a  not  entirely  welcome  social  and  political  phenomenon. 

Journalism,  in  ttirn,  owea  to  democracy  its  enjojrment  of  enor- 
mous privileges.  Its  practical  admission  into  tlte  Oovemment 
through  the  meditun  of  public  opinion.  In  the  preliminary  skir- 
mishes for  Uberty  In  tbls  country  the  people  found  that  the  free 
press  was  a  powerful  weapon  by  which  they  were  able  to  wrest 
from  tyranny  the  power  of  government.  They  found  that  through 
the  press  they  could  keep  their  own  phalanxes  compact — a  dlScult 
task  in  a  country  spreitd  orer  the  great  area  ot  the  Thirteen 
Colonies. 

"A  free  preas"  became  their  shibboleth.  When  the  Nation  was 
bom  and  the  political  thought  of  the  pbllosophen  of  the  eighteenth 
century  had  taken  root,  it  was  the  press  that  made  the  battle  for 
the  extension  of  the  sujfrage  and  that  wrested  from  the  minority 
the  power  which.  In  a  democracy,  must  be  with  the  people.  Later 
the  abolition  movement,  variously  explalXMd,  was  a  development  of 
the  democratic  idea.  What  many  of  the  stateamen  of  the  pre-Clvil 
War  time  failed  to  realize  was  that  there  could  not  exist  in  a 
democracy  a  class,  such  as  the  slaveholdera,  claiming  to  have 
property  rights  in  human  beings.  The  press  that  took  up  the 
cause  of  the  Negroes  did  not  represent  the  black  men  alone;  it  was 
Impelled  to  action  by  the  moral  sense  of  thoae  who  had  recently 
achieved  sovereignty  and  who,  suboonsclouaiy  perhaps,  acted  as 
much  for  their  own  protection  as  for  the  bettemaent  of  the  blacks. 
The  low  condition  to  which  the  poor  whites  were  sinking  In  the 
South  shows  that  a  condition  worse  than  slavery  was  possible.  If 
the  right  to  own  human  beings  was  not  abolished. 

Thus  the  dev^opnient  of  democracy  meant  the  Increase  of  the 
power  of  Journalism.  Strange  and  crude  in  the  beginning  were  the 
Instruments  of  this  Journalism,  it  is  true,  but  elegance  and  refine- 
ment are  characteristics  neither  of  biologic  nor  social  evolution. 
The  manners  of  men  are  rude,  and  as  Journalism  developed — as  a 
man  or  less  Illegitimate  or  "poor  white"  brother  of  literature — It 
was  subjected,  helpfully  In  most  cases.  It  is  true,  to  criticism  either 
by  those  who  had  little  interest  In  ita  political  significance  or  by 
those  who  were  politically  and  socially  oppoaed  to  the  purposes  to 
be  achieved. 

THS    BSCIMNIMGS    OT    JOUXNAUSM    XM    THX    COLONIBS 


It  was  not  until  1639  that  the  first  printing  press  was  imported 
Into  this  country.  A  second  printing  press  was  brought  over  in 
1660.  Two  years  later,  with  only  two  presses  in  the  Colony,  the 
government  of  Massachusetts,  following  the  example  of  the  mother 
country,  appointed  a  Uoensor  of  the  press,  and  in  1664  a  law  was 
passed  permitting  printing  only  in  Cambridge,  and  then  only  by 
those  licensed. 

In  the  time  elapsing  between  the  saUing  of  the  MayflQfoer  and 
the  establishment  of  the  censorship,  a  little  more  than  40  years, 
the  folks  in  the  Colonies  had  been  hearing  of  strange  happenings 
at  home.  Journalism  In  England  had  been  bom.  The  first  news- 
paper, the  Weekly  Newes,  had  appeared,  but  at  a  tlnie  when 
authors,  printers,  and  Importers  of  prohibited  books  were  being 
subjected  to  the  most  barbarous  persecutions — treatment  that 
recalled  to  the  Pilgrims  the  conditions  that  had  driven  them  to 
Holland. 

Despite  all  persecutions,  the  fight  In  England  was  on  in  bitter 
earnest.  More  than  30.000  political  pamphlets  and  newspapers 
were  Issued  between  1640  and  the  Restoration.  2.000  bound  volumes 
of  which  are  now  to  be  found  In  the  British  Museum. 

On  September  25.  1600,  Publick  Occurences,  the  first  newspaper 
to  be  printed  on  this  continent,  was  published  by  Benjamin  Harris 
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troBx  hte  "Iian<k>Ti  Cbfftoe  Hoose".  the  prtnttng  h*Tliif  Xteat  dcnte  for 

him  by  Richard  Pierce.  I 

Tbe  first  tasue  w«s  prmted  oa  Uiree  pa^es  at  a  folded  9Met, 
leavlii^  tbe  last  pa|^  blank,  itnen  being  two  eohunns  to  a  |>age, 
each  page  being  about   1 1  by  7  inches. 

Harris  beglna  by  declaring  tluU  his  parpoae  Is  to  fumlsli  the 
country  once  a  month  with  an  account  of  "such  considerable  tilings 
as  have  arrived  unto  our  notice",  a  pramlae  calculated  to  afouse 
tbe  Interest  of  the  dwellers  in  tbe  wilderness,  who  must  have  been 
hungry  for  news  of  tbeir  fellow  men.  He  protniaes  thax  he  will  take 
pains  to  collect  his  news  amd  will  "particxilarly  maJce  himself  be- 
holden to  such  persons  in  Boston  whom  he  knows  to  have  been 
for  their  own  use  the  diligent  observers  of  such  matters." 

Thirdly,  be  states,  "that  something  may  be  done  toward  ci>-ing. 
or  at  least  the  charming,  of  that  spirit  of  lying  wbtch  pr^alls 
among  us;  wherefore,  nothing  shall  be  entered  but  what  we  Ibave 
reason  to  believe  Is  true,  repairing  to  the  beat  fountains  fa4  our 
information"    etc 

Stout  old  Benjamin  Harris,  fine  old  Whig — even  In  the  wilder- 
ness he  was  on  the  side  of  humanity  and  progress  to  the  very 
great  displeasure  of  the  authorities.  Two  days  after  publicaition. 
Judge  Sewall  noted  in  his  diary  that  tbe  paper  had  appeared,  and 
that  it  had  given  "much  distaste"  because  it  was  not  licensed,  and 
because  of  the  '^paaaagee  referring  to  the  French  King  and  the  Ma- 
quas."  Four  days  later  the  legislative  authorities  took  tbe  matt^  up 
oiBclally.  sagely  ruling  t^at  it  contained  "reflections  of  a  very  Mgh 
nature",  and  s^ictly  forbade  "anything  In  print  without  license 
first  obtained  from  those  appointed  by  tbe  OoTenunent  to  grant 
the  wme." 

On  August  7.  1721.  James  Franklin  lasued  tbe  first  numbfr  d 
tbe  New  Kngland  Courant. 

This  paper  continued  In  its  course,  criticizing  and  occaslolially 
referring  with  sarcasm  to  tbe  Government,  until  the  general  <)ourt 
took  the  matter  in  hand.  A  coonmittee  was  appointed  to  oon^der 
the  charges,  and  it  finally  decided,  on  the  issue  of  January  14.  1732, 
that  the  tendency  of  the  paper  was  to  mock  religion  and  govern- 
ment, and  that,  therefore,  James  Franklin  should  be  forbiddeKi  to 
print  and  pubUah  his  paper  or  any  other  paper  or  pamphlet  U|Le  it 
unless  what  was  to  be  printed  was  first  submitted  to  the  secretary 
of  the  Province.  It  was  on  this  paper  that  Benjamin  Fra4klin 
began  his  joumaiistic  career. 

From  these  small  beginnings  in  a  short  period  at  44  years  ainew 
Institution  developed  into  an  actual  power — tbe  beginning  ot  the 
development  at  what  Burke  later  declared  in  the  House  of  Com- 
mons was  tbe  Fourth  &rtate  Like  so  many  other  instituilons 
of  clvllizauon  and  progress,  it  apparently  prospered  in  adversity;  it 
fed  on  the  oppression  that  would  have  annihilated  it.  i 

Prom  now  on  the  history  of  Journalism  is  not  erf  Its  own  stfoig- 
gles  but  of  the  struggles  of  the  ideas  for  which  it  stands.  The 
institution  Itself  is  establUhed.  Henceforth  It  Is  a  story  of  develop- 
ment; development  in  close  connection  with  the  idea  of  democracy, 
from  which  it  sprang,  to  whose  influence  it  owed  Its  quick  growth] 
and  to  which,  in  turn,  it  contributed  as  no  other  single  factdr  in 
civilization,  except  Christianity,  has  contributed. 

Politically  and  economically  the  Ck)lonies  were  preparing  for  a 
change.  They  were  no  kmger  the  separate  settlements  in  w^ich 
tbe  advent  of  the  first  (Mlnter  was  an  historic  advance,  nor  yet 
were  the  groping  imitators  ot  conditions  at  home,  where  the  aub- 
lication  of  a  newspaper  was  a  revolutionary  breaking  away  torn 
the  foundaUons  ot  government.  In  tbe  time  that  a  bare  half  dfizen 
paper*  batX  been  eaUbllsbed  the  colonists  had  accomplish^  a 
complete  volte  face.  Instead  <rf  looking  to  England  for  comjUete 
guidance,  there  was,  as  Andrew  HamUton  expressed  It.  a  resent- 
ment at  the  continuous  citation  of  English  authority.  In  Hamil- 
ton s  speech  at  the  Zenger  trial  we  find  the  idea  cogently  nut 
forth— for  the  first  time,  I  believe— that  If  the  law  ot  the  mother 
country  is  wrong,  the  duty  of  the  colonists  is  to  correct  It. 

With  such  a  start  in  so  brief  a  time,   it  was  but  a  step  ^  a 
declaration  of  complete  independence.    But  as  a  stepping  stor^  to 
siich  a  declaration  there  was  necessary  a  feeling  of  nation^ty 
This  new  institution  did  much  to  develop  that  feeling. 

The  beginning  of  tbe  nattonal  spirit  Is  in  fact  almost  coincident 
with  that  of  jcumallam. 

The  first  number  of  the  New  York  Weekly  Journal  appeared 
under  the  auspices  of  John  Peter  Zenger  on  November  15,  1733  in 
this  very  first  issue  there  was  an  article  on  the  liberty  of  the  pfess 
which  was  used  as  tbe  text  for  many  others,  all  filled  with  direct 
allusions  to  Ckwemor  Oosby,  of  New  York,  and  hU  arrogant  (Jon- 
duct.  As  a  direct  result.  Zenger  was  arrested  on  a  charge  of  libel 
When  this  famous  case  finally  came  to  trial,  Andrew  Hamilton] 
the  celebrated  Uwyer  of  Philadelphia— the  ablest  attorney  in  the 

Colonies    and    a   warm    personal    friend    of    Benjamin    Franklin 

walked  Into  court  to  defend  Zenger.  It  is  unnecessary  to  rtt:lte 
tbe  dataiU  of  this  case,  but  it  will  be  remembered  that  it  retoe- 
sents  a  landmark  In  the  struggle  of  a  free  press  against  censorship 
to  this  country.  The  victory  of  Zenger  and  HamUton  was  a  victorr 
ot  tbe  people.  I     ' 

When  the  10  original  amendments  ot  the  Constitution  ♦ere 
declared  in  force  on  December  15.  1791.  consUtuting  what  U  known 
as  the  BUI  of  Rights,  a  free  press  was  guaranteed  to  the  people  ot 
this  country,  and  slnoe  that  Ume  there  have  been  practicallyi  no 
infringements  of  this  guaranty  except  mi  the  rarest  occasion*  in 
war  time.  1 

In  that  cosmectton  It  was  on  May  18,  1864.  the  World  and  tbe 
Journal  at  Commerce  printed  the  bogus  proclamation  of  Jo^ph 
""" — '     Jr.     Both   papers   were   immedlatelr  suapended  and  Inot 
until  Mondaj,  May  2S. 


rex  PBCBS  AND  KADfO 


Howard 
aUowed  to 


Those  who  would  compare  the  newspaper  and  the  radio  must 
eonslder  impartially  the  position  of  radio  and  Its  problems  and  the 
political  and  economic  position  of  the  press. 

The  Journalist  who  establishes  a  paper  becomes  a  capitalist  with 
an  Investment  In  a  machine  to  print  with,  paper  to  print  on,  and 
the  labor  to  bring  out  his  paper.  He  uses  nothing  that  belongs  to 
other  people. 

The  theory  that  he  should  be  licensed,  controlled,  curbed,  or 
regxilated  on  the  ground  that  he  might  be  a  corrupting  and  dis- 
turbing disseminator  of  false  Ideas  and  opinions  has  long  ago  van- 
ished, and  freedom  has  become  established  firmly  In  our  policy  and 
to  that  of  other  democratic  communities. 

The  only  restriction  on  the  Journalist  is  that  of  the  law — statu- 
tory and  common.  He  shall  not  commit  libel  with  immunity  from 
the  law,  which  from  the  days  of  Andrew  Hamilton  and  the  Z^enger 
trial  has  been  so  amended  and  construed  that  tbe  broadest  and 
most  liberal  interpretation  must  be  made  in  libel  suits.' 

He  cannot  print  indecent  statements,  because  tbey  violate  statu- 
tory laws,  and  he  cannot  propagate  advertisements  or  reading 
matter  tending  to  promote  Illegal  or  Ullclt  acts.  etc. 

If  he  commits  offenses  against  good  taste  or  violates  other 
canons  that  are  not  specifically  indictable,  he  must  suffer  at  the 
hands  of  the  public  In  the  impaired  value  at  his  capital  invest- 
ment, and  the  disapproval  of  the  community  to  whom  he  appeals 
for  support.  He  does  not  and  must  not  suffer  at  the  hands  of 
^the  Government. 

Journalism  has  its  defects:  not  Infrequently  its  errors  have  been 
manifested.  As  one  of  the  three  persons  who.  in  the  last  50 
years,  have  undertaken  the  unprofitable  task  of  writing  a  his- 
tarj  of  American  Journalism,  I  feel  I  can  speak  on  that  subject 
with  a  certain  amount  of  authority. 

Whatever  the  defects  and  whatever  the  errors  have  been,  they 
are  tbe  defects  and  tlie  errors  Identical,  almost,  with  those  of  a 
people  endeavoring  to  develop  popular  Institutions  and  to  con- 
trol their  own  government. 

The  horror  with  which  the  so-called  upper  classes  viewed 
the  IntroducUon  of  the  penny  press  In  the  early  forties  was 
the  outcome  of  the  natural  protest  of  a  superior  social  class, 
conscious  of  its  caste.  rebeUing  against  the  rise  to  power  and 
social  recognition  of  what  were  then  described  tm  the  lower 
orders. 

To  interest  the  lower  orders  of  "mechanics",  as  they  were  then 
sometimes  referred  to.  it  was  necessary  for  the  penny  press  to 
print  matters  that  dealt  with  the  life  of  the  mechanic  or  labor- 
ing class,  and  to  those  who  had  more  or  less  controlled  JoumallBm 
up  to  that  time,  this  was  an  evidence  of  the  vulgar  decadence  of 
American  journalism. 

That  the  leaders  in  this  decadence  were  James  Gordon  Bennett 
the  elder.  Benjamin  H.  Day.  the  founder  of  the  New  York  Sun^ 
and  Horace  Greeley,  is  evidence  of  the  fact  that  In  the  disdain 
and  contempt  for  the  vulgar  publications,  apjjealing  to  the  vulgar 
masses,  the  critics  of  this  innovation  lost  track  of  the  political 
significance  of  the  social  and  journalistic  revolution  that  had 
taken  place. 

PAST    n.    RADIO 

Thus  we  see  that  there  has  ever  been  in  the  history  of  journalism 
an  interest  in  the  public  welfare  and  in  the  development  and  pro- 
tection of  democracy.  It  is  this  Interest  and  the  record  of  ite 
accomplishments  that  account  for  the  privileges  that  the  "fourth 
estate"  enjoys,  for  the  fact  that  it  is  protected  by  the  Constitution 
and  for  the  fact  that  the  public  has  been  ever  alive  to  see  that  there 
is  no  curtaUment  of  the  rights  and  the  privileges  of  the  press 

This  has  been  true  despite  the  fact  that  Journalism  is  a  private 
enterprise,  capitalized  by  Individuals  who  pass  on  to  the  public 
no  share  of  their  financial  profits,  the  public  being  quite  content 
to  receive  In  return  for  its  support  the  benefits  of  developed  new* 
agencies.  Improved  mechanical  processes,  and  loyalty  to  the  Insti- 
tutions of  democracy.  The  large  fortunes  that  have  been  made 
by  individuals  In  Journalism  have  rarely.  If  ever,  been  criticized  as 
unearned  On  tbe  contrary,  the  American  people  have  had  a  pride 
In  the  accompUshments  of  its  great  Journals  and  Jotimalisus  and 
have  not  only  trusted  them  and  followed  them  but  voluntarily 
given  tbem  Increased  power  and  prestige. 

Now.  what  is  the  public  Interest  along  similar  Hty^  in  tbe 
matter  of  the  radio? 

Radio  is  a  development  In  electrical  science. 

The  existence  of  electromagnetic  waves,  by  means  of  which  radio 
broadcasting  is  accomplished,  was  predicted  mathematically  by 
Clerk  Maxwell  in  1864  and  again  in  1873.  Practical  experiments 
with  these  waves  were  first  made  by  Helnrlch  Hertz  in  1888,  who 
showed  that  they  were  propagated  through  ^jace  In  the  same 
manner  as  waves  of  light. 

The  pracUcabUity  of  utUizing  radio  waves  for  communication 
was  first  demonstrated  by  Marconi  in  1895.  basing  his  work  on  tbe 
toventions  and  discoveries  of  numerous  scientists,  beginning  with 
Savory  in  1827  to  his  own  time  Marconi  used  these  waves  at  that 
time  for  signaling  over  distances  of  about  1  mile.  As  a  result  of 
Marconi's  work  the  first  commercial  radiotelegraph  company  was 
established  in  1897.  *^   ' 

The  first  applications  of  radio  to  commimicatlon  for  commercial 
purposes  were  made  by  the  maritime  services.  Until  about  the 
year  1922  nearly  all  ship  and  shore  commiuiication  was  conducted 

'See  History  of  Journalism  in  tbe  United  States,  by  Geortte 
Henry  Payne,  pp.  48-58. 
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by  spiark  transmitters  operating  on  frequencies  between  500  and 
1,000  kilocycles. 

The  first  experiments  in  broadcasting  were  made  as  earty  as  the 
year  1916,  after  tbe  Inventkui  of  tbe  vaeuinn  tube  by  De  Forest. 
These  experiments  led  to  the  establl-shment  of  the  first  broad- 
casting stations  in  1921,  among  the  first  being  stations  KDKA, 
East  Pittsburgh,  Pa.,  and  WWJ.  of  the  Detroit  News.  Many  of  the 
first  broadcasting  stations  cq>erating  in  about  tbe  year  1922  were 
owned  by  radio  dealers  cm*  radio  manufacturers.  It  was  not  long, 
however,  before  newspapers,  educational  and  religious  Institutions, 
and  department  stores  became  interested,  and  consequently  became 
owners  of  broadcasting  stations. 

The  first  toterconnectlon  of  broadcasting  stations  by  telephone 
wires  for  the  simultaneous  broadcasting  of  programs — forerunner 
of  our  chain  networks  of  today — was  made  between  stations  In 
New  York  and  Chicago  In  1922.  From  this  time  on  developments 
were  so  rapid  that  at  the  end  of  4  years  there  were  550  stations 
operating  in  the  United  States,  and  the  sale  of  radio  apparatus 
had  Increased  from  a  million  dollars  a  year  to  a  million  dollars  a 
day.  over  200.000  men  being  employed  in  the  Industry. 

Other  high  lights  in  the  early  history  of  broadcasting  were  the 
widening  of  the  broadcast  band  to  the  frequencies  from  550  to 
1.500  kilocycles,  and  the  provUdon  thereby  of  06  channels;  the 
"wave  jumping"  episode,  after  the  Fourth  National  Radio  Confer- 
ence in  1925.  and  the  defeat  of  the  Department  of  Commerce  in 
the  courts  on  the  question  of  its  authority  to  deny  licenses  and 
to  enforce  Its  frequency  as&ignnvents.  resulting  finally  in  the  en- 
actment of  the  Radio  Act  of  1927  and  the  creation  of  the  Federal 
Radio  Commission.  In  1934  came  the  Federal  Communications 
Act  of  that  year  with  the  creation  of  the  Federal  Communications 
Commission. 

The  Federal  Communications  Conunissioti  has  been  established 
now  16  months.  In  that  Ume  It  has  had  to  meet  many  serious 
problems.  One  of  the  gravest  of  these  has  been  the  rising  tide  of 
criticism  against  the  character  of  many  of  the  programs  on  the  air 
and  the  Inability  of  those  interested  in  cultural  and  educational 
programs  to  have  any  effect  on  the  general  situation.  What  I  con- 
sidered a  most  harmless  speech  at  Cornell  University  last  August 
was  iizunediately  seized  on  as  an  attack  on  the  commercial  interests. 
Far  from  having  an  animus  in  the  matter,  I  had  felt  at  the  time 
that  I  was  really  making  a  contribution  In  their  behalf  by  pointing 
out  the  danger  of  not  meeting  the  criticisms  of  the  educational 
forces.  To  show  that  this  danger  was  a  substantial  one.  I  quoted 
from  Mr.  S.  Howard  Evans'  very  able  report  to  Senator  Whxelex 
on  the  broadcasting  situation,  a  report  that  not  only  reviews  the 
whole  situation  most  severely  but  suggests  reforms  of  a  most 
drastic  nature.  In  that  address  and  in  a  previous  one  at  Harvard 
I  quoted  Senator  Whxeler's  biting  condemnation  of  the  character 
of  the  programs  that  he  himself  was  obliged  to  listen  to.  thereby 
indicating  that  the  criticism  of  broadcasting  came  not  only  from 
college  professors  and  other  educators  throughout  the  country,  but 
from  those  who  were  In  a  position  of  power  that  wouW  permit  them 
to  remedy  those  situations  by  legislation. 

In  all  fairness  to  the  actual  leaders  in  broadcasting.  I  must  say 
that  no  word  of  crlticlam  came  from  them,  but  frotn  the  subordi- 
nates there  was  an  amusing  outburst  at  the  idea  that  a  Federal 
Communications  Commissioner  should  assvime  to  have  any  thoughts 
on  the  subject  of  reform. 

I  will  not  assume  to  talk  for  my  colleagues,  but  for  myself  1 
will  admit  that  I  was  astonished  to  find  that  there  was  such  a 
misunderstanding  as  to  what  was  going  on  in  the  public  mind  as 
to  the  attitude  of  the  radio  Industry  toward  the  public.  That 
this  misunderstanding  was  as  much  due  to  the  old  Radio  Commis- 
sion as  to  the  Indtwtry  Itself  Is  without  question.  Having  gotten 
Into  the  frame  of  mind  that  anj'thing  was  acceptable  to  the  public 
If  It  was  accepted  by  the  old  Radio  Commission,  the  broadcast 
industry  seemed  to  have  assumed  that  all  they  had  to  do,  in  view 
of  the  new  and  drastic  law  and  the  changed  personnel,  was  to 
treat  the  new  personnel  as  they  had  treated  the  old  Commission 
and  everything  would  be  "Jake." 

To  show  how  grievous  was  this  mistake,  let  me  quote  from  Mr. 
Evans'  rep>ort  to  Senator  Wheeler  the  very  sharp  statements  that 
refer  to  the  old  conditions  and  the  threatening  attitude  assumed 
toward  the  new  Commission  if  it  continues  to  follow  in  the  foot- 
steps of  its  predecessors. 

"Somehow  thn  Communications  Commission  htM  to  accept  re- 
sponsibility for  the  kind  of  programs  broadcast  over  stations  which 
the  Commission  has  in  granting  their  licenses  certified  to  be 
operating  In  the  public  interest.  If  the  Coramiasion  cannot  exer- 
cise this  control  through  the  requirement  of  staxxiarda.  some  other 
method  must  be  found     •     •     •. 

"The  big  difficulty  in  getting  our  broadcasttog  system  put  upcm 
a  solid  foundat:on  is  the  fact  that  to  date  the  Oommiasion  has 
refused  to  use  boldly  the  authority  with  which  it  is  vested  by  law. 
There  has  been  the  tendency  to  avoid  criticism  rather  than  to 
correct  broadcasUng     •     •     •. 

"Out  of  40  ffiquencies  set  aside  by  the  Commtsslon  for  clear- 
channel  service  24  have  as  their  dominant  lioenaees  stations 
wliich  are  affiliated  with  the  National  Broadcasting  Co..  11  have 
as  their  dominant  licensees  stations  affiliated  with  the  Columbia 
Broadcasting  System,  and  only  5  have  independent  stations  as 
their  chief  iicenaees.  AU  the  high-power  regkHial  stations  are 
affiliated  with  one  or  another  of  these  two  chains     •     •     •. 

"Advertisers  are  interested  in  selling  goods  and  want  entertain- 
ment only  as  It  creates  an  audience  to  which  they  can  address 
their  patter.    In  some  parts  of  tbe  country,  especially  on  small 
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statlons.  tbey  want  bo  entertainment  at  aU,  indatlnf  on  tbe  rlgbt 
to  dish  out  direct  sales  talk  and  to  quote  prices     *     *     *." 

Now.  it  being  granted  that  the  radio  does  not  fulfill  the  ideal 
we  might  expect,  we  must  in  all  fairness  present  the  other  side 
of  the  picture. 
This  country  is  not  inclined  to  accept  tbe  BrlUah  system,  whtfs 
the  radio  is  completely  controlled  by  tbe  Oovarxunent,  where  no 
advertisements  are  perm^iCted,  and  where  tbe  programs  are  sup- 
ported by  a  tax  on  the  radio  sets. 

Aside  from  the  fear  of  political  propaganda  If  w«  should  havs 
a  Government-owned  broadcasting  system,  we  have  the  fact  that 
under  our  system  the  oommercial  broadcasters  have  abown  con- 
siderable energy  and  even  at  times  Imagl  nation,  and  have  pro- 
duced  some   very   aWe  programs. 

The  Ainerlcan  public  Is  a  generous  public,  a  Uttla  childish  at 
times  in  its  delight  over  novelties,  as  one  leans  when  one  travel* 
in  Europe  and  sees  one's  countryizien  in  touring  bodies  making 
shrill  sounds  of  delight  over  some  ancient  cathedral  or  archlteo- 
tural  wonder;  but  whatever  childish  qualities  they  have,  they  an 
tbe  quaUties  of  the  heart.  They  are  wUliag  to  give  credit  where 
credit  is  due  and  to  see  that  tbe  other  fellow  gets  the  proper 
retuim  for  his  labor,  his  ingenuity,  and  his  inventions. 

As  I  have  said.  I  do  not  believe  that  our  people  would  tolerate 
the  British  system,  and  with  all  the  faults  of  the  present  system 
they  would  be  loath  to  change  it  lest  tbey  do  an  InjusUoe  to  those 
who  are  pioneers  in  the  field. 

But  just  as  the  American  public  Is  generous  and  almost  ciilldish 
in  Its  appreciation  of  those  who  appeal  to  It.  It  can  hfcntrw  angry 
when  aroused,  and  the  record  of  our  people  is  that  when  they 
think  they  have  been  abused  they  are  swift  to  punish 

If  there  is  e^'ident  on  tlie  part  of  tbe  broadcasters  an  intention 
to  increase  the  educational  and  cultural  qualities  of  tbe  programa. 
If  there  Is  observable  a  desire  to  reform  the  advertising  method* 
and  Inundations  with  which  the  ptibllc  Is  afflicted,  the  present 
system  will  be  maintained,  I  believe. 

On  the  other  hand.  If  there  Is  an  arrogant  assumption  of  politi- 
cal power.  If  there  la.  Instead  of  reform.  Increased  lobbying  activ- 
ity, the  Indignation  that  now  is  unspoken,  sscept  by  educators 
and  publicists.  wOi  spread. 

Now.  when  we  come  to  the  question  ot  tbe  political  status  of 
radio,  it  would  not  be  necessary  to  go  into  any  discussion  of  the 
subject  were  it  not  that  the  idea  has  been  advanced  that  it  Is 
an  independent  political  estate.  Tbe  advocates  of  commercial 
broadcasting  have  gone  so  far  as  to  declare  that  they  constitute 
a  "fifth  estate" — a  new  political  power  in  our  Oovemment. 

The  mistaken  idea  of  a  fifth  estate  would  not  be  Important 
wo-e  we  not  living  In  an  age,  due  partly  to  tbe  radio,  where  terms 
and  nomenclature  make  the  thought  and  Ideation  of  so  many 
people  and  where  a  wrong  idea  travels  as  last  as  a  right  idea — 
again  partly  due  to  the  radio;  and  where  the  wrong  idea  can  be 
as  easily  fixed  in  the  minds  of  tbe  people  as  can  the  other. 

The  politics  of  our  time  is  redolent  with  similar  confusion. 
The  etymoiogical  confusion  on  the  part  of  tbe  group  that  call 
themselves  "grass  rooters",  denouncing  another  group  as  "radi- 
cals", is  only  equaled  by  the  confusion  of  that  historic  gentle- 
man— It  Is  pleasant  to  remember  his  name,  Sir  Boyle  Boche — who 
rose  In  Parliament  and  said: 

"Mr.  Speaker,  I  smell  a  rat;  I  see  him  brewing  In  tbe  air;  but* 
mark  me.  I  shaU  yet  nip  him  in  the  bud." 

The  suggestion  to  create  a  fifth  estate  ot  tbe  radio  broadcasters 
would,  in  view  of  Its  Ignorance  of  our  political  and  social  develop- 
ment, be  trivial  if  it  were  not  for  the  fact  that  simultaneously  with 
this  suggestion  there  is  in  progress  an  Obvious,  practical,  pragmatic 
endeavor  on  the  part  of  those  controlling  oommercial  broadcasters 
to  make  the  Fedn«l  Communications  Commission  a  subservient 
Instrument  to  commercial  radio. 

I  realiee  that  this  is  a  very  broad  statement  to  make,  but  it  is 
ooe  that  is  borne  out  by  the  facts,  and  one  that,  at  some  other 
time,  mcH-e  appropriate  and  less  crowded,  I  shell  Justify  In  detail. 

I  have  respect  for  tbe  heads  of  tbe  large  oommercial  concerns, 
but  I  cannot  help  feeling  they  are  allowing  tbeir  subordinates 
more  latitude  than  is  Justified  by  these  subordinates'  judgment, 
knowledge,  and  experience  in  tbe  difficult  art  at  popular  govern- 
ment. 

It  would  at  first  blush  seem  unnecessary  to  go  into  the  orlgia 
ot  these  "estates"  were  not  the  misleading  Idea  so  broadly  sown. 
Only  the  other  day  the  distinguished  editor  at  tbe  Shreveport 
(La.)  Journal  asked: 

~EvMentty  the  gentleman"  (meaning  myself)  "accepts  the  gen- 
eral definition  ot  the  press,  althotigh  we  have  our  doubts  as  to  his 
ability  to  explain  why  it  Is  so  called  or  what  coDsUtutss  tbe  other 
three  estates." 

"nie  fact  and  the  very  nomenclature  of  the  esta^tes  grew  out  ot 
the  pollticothelstic  conception  of  the  state. 

The  politlco-tbelstic  ooncepdon  of  the  state  of  tbe  medieval 
ages  goes  back  to  the  ancient  world,  where  the  king  not  only  had 
divine  rights  but  was  himself  a  divinity,  or  at  least  Ood's  anointed. 
The  king  was  tbe  state.  As  Louis  XIV  said,  "L'etat.  c'est  moi  '  It 
was  a  development  politically  and  progress  toward  more  representa- 
tive government  when  the  two  estates,  first,  the  clergy,  and  then 
the  nobility,  were  recognieed  as  having  rights  in  government  after 
tbe  Laord's  anointed. 

The  third  estate  rose  first  In  Prance,  but  the  movement  was 
almost  concurrent  In  Kngland.  where  the  Magna  Carta  (1215) 
"had  sought  to  establish  tbe  supremacy  of  tbe  aristocracy  over  tbe 
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king",  but  really  l«d  to  the  establishment  of  the  third  estate  ^d 
the  development  of  governmental  power  In  the  middle  class. 
To  quote  from  Jeremy  Bentham: 

"Anno  1265  the  man  by  whom  the  first  germ  was  planted  ^as 
Simon  de  Montfort.  Earl  of  Leicester,  a  foreigner  and  a  rebel.  '  In 
this  first  call  to  the  people  there  was  no  better  nor  steadier  de^gn 
than  that  of  obtaining  monetary  support  for  rebellion.  The  prac- 
tice of  seeing  and  hearing  deputies  from  the  lower  orders  beJcM* 
money  was  attempted  to  be  taken  out  of  their  pockets,  having  ttius 
sprung  up.  In  the  next  reign  Edward  the  First  saw  his  convenience 
iB  conforming  to  It. 

"Henry  the  Sixth's  was  the  first  reign  in  which  the  commons  |tad 
really  a  part  in  legislation.  Till  then  they  had  no  part  in  penning 
of  any  laws." ' 

The  rise  at  the  third  estate  in  Exirope  definitely  commenced 
about  the  middle  of  the  eleventh  century  in  those  southern  cities 
of  Prance  which,  because  of  their  proximity  to  Italy,  maintaiiied 
throughout  the  medieval  ages  some  of  the  old  Roman  spirit  of 
freedom  and  In  some  cases  some  of  the  old  Roman  culture.  > 

The  Teutonic  Invasion  had  brought  into  Prance  the  barons  4nd 
overlOTds,  and  it  was  againsc  these  that  the  municipalities  had'  to 
fight  in  order  to  maintain  their  freedom  when  the  barons  and  the 
church  had  succeeded  in  reducing  the  power  of  the  King.  i 

Following  the  Merovingians  there  developed  a  King  with  4eal 
power,  and  to  him  the  citizens  of  the  cities  appealed  for  protection 
against  the  feudal  barons.  It  was  to  his  Interest  to  see  that  the 
citizens — ^the  third  estate — did  have  freedom  and  become  a  political 
and  social  power  in  order  that  he  could  vise  them  to  keep  down  the 
barons  and  the  clerics  constituting  the  first  and  second  estates.  I 

So  it  was  that  the  bourgeoisie  of  the  cities  who,  not  because  t^iey 
wanted  political  power  but  because  they  wanted  protection  agaihst 
the  oppression  of  the  second  estate,  made  the  beginnings  of  the 
third  estate,  the  commonalty,  the  House  of  Conunons.  as  it  ii^as 
called  later  in  England,  and  eventually  the  government  "of,  ^by, 
and  for  the  people"  of  the  United  States. 

I  have  reviewed  the  rise  of  the  press,  the  foiuth  estate,  as  Bi4-ke 
called  it  for  the  first  time,  when  he  said,  according  to  Carlyle,  that 
there  were  three  estates  In  Parliament,  "but  in  the  reporters'  gal- 
lery there  sat  i.  fourth  estate,  more  Important  far  than  they  $1." 
Now.  then,  what  are  the  differences  between  this  fourth  estiate 
of  Burke  and  the  fifth  estate  of  the  commercial  broadcasting 
propagandists? 

If  a  person  has  grievances  that  h«  thinks  should  be  communicated 
to  the  public,  he  is  at  liberty.  If  he  possesses  the  resources,!  to 
publish  a  paper  anywhere  in  the  country,  even  In  the  smal^st 
hamlet,  in  order  to  disseminate  his  views.  A  similar  course  Is  ab- 
solutely Impossible  in  the  case  of  radio  broadcasting.  There  <u^ 
only  90  channels  in  this  country  over  which  broadcasting  may  <  be 
done.  On  these  channels  there  are  altogether  629  broadcasting  sta- 
tions, the  great  majority  of  which  are  limited  in  power  and  rar^ge. 
reaching  only  the  people  within  a  comparatively  short  distattce 
from  the  stations.  As  it  is,  from  an  engineer.ng  point  of  view,  this 
country  already  has  a  great  many  more  stations  than  good  servflce 
Justifies.  It  is  plain  that  a  person  cannot  open  a  station  of  his 
own  In  the  same  manner  that  he  can  publish  a  newspaper  of  his 
own  m  order  to  communicate  his  views,  no  matter  how  valid  ^d 
necessary  the  Information  which  he  wishes  to  convey  to  the  pul)llc 
may  be  Nature  has  limited  the  number  of  waves  that  can  be  uied 
for  broadcasting.  Nature  has  placed  practically  no  limit  upon  ib« 
number  of  newspapers  that  can  be  published. 

It  Is  Interesting  to  note  that  there  are  only  26  broadcasting 
stations  in  Germany.  25  in  Prance.  15  in  Great  Britain,  15  In  It^, 
and  that  the  entire  of  Europe  (parts  of  Asia  Includted)  has  only  157 
stations,  but  that  even  this  small  number  of  stations,  quali^ed 
engineers  say,  is  far  in  excess  of  the  number  that  may  be  operaHed 
without  interference.  I 

The  technical  restrictions  on  radio  affect  Its  application  so 
greatly  that  It  ts  a  radically  different  instrument  from  the  ne^fs- 
paper.  and  It  must  be  rated  by  a  different  set  of  values.  i 

I  have  disciissed  this  problem  with  one  thought  in  mind ^ttie 

upholding  and  development  of  our  democracy.  Despite  the  varldus 
doubters — the  exponents  of  fascism  on  one  hand,  and  the  advocates 
of  communism  on  the  other  hand — our  democracy  will,  I  bellete, 
go  thrivingly  on  Its  way,  not  because  of  the  Inherent  virtue  lOP 
abUlty  of  our  people,  which  I  am  not  Inclined  here  at  this  tl^ie 
to  deny  or  assert,  but  because  at  the  crucial  moment  in  ovu"  im- 
tional  development  we  took  the  coiirse  that  was  in  accord  with  t)ie 
highest  principle  of  political  evolution  and  modem  ethics — the  n|le 
that  governments  must  tend  toward  the  greatest  good  for  the 
greatest  number,  the  belief  that  "a  government  holds  power  o41y 
by  Its  capacity  to  serve  the  people's  needs."  • 

No  step  In  that  development  was  more  Important  than  the  doc- 
trine of  a  free  press.  It  will  survive;  and  as  long  as  it  does  thire 
will  survive  a  free  democracy.  ' 

INSEPENOEirT  OITICES  APPROPRIATION  BILL.    1937 

Mr.  WCX)DRUM.  from  the  Committee  on  Appropriations, 
reported  the  bUl  <H.  R.  9863,  Rept.  No.  1909)  making  apprt>- 
riations  for  the  Executive  OflQce  and  sundry  independetit 
executive  bureaus,  boards.  cMnmissions,  and  offices  for  the 
fiscal  year  ending  June  30,  1937.  and  fw  other  purposfs, 
which  was  read  the  first  and  second  time,  and,  together  with 

•Works,  Jeremy  Bentham.  vol.  12,  p   444. 
■L.  T.  Hobhotise.  Morals  in  Evolution,  p.  67. 


the  accompanying  report,  referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Uniwi,  and  ordered  printed. 
Mr.  WIGGLESWORTH  reserved  all  points  of  order  on  the 
bill. 

THE  DECISION  OF  1936 

Mr.  DONDERO.  Mr.  Speaker,  I  ask  imanimous  consent 
to  revise  and  extend  my  remarks  and  to  include  a  radio 
address  delivered  by  the  gentleman  from  Ohio  [Mr. 
Marshall  ] . 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  DONDERO.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  radio 
address  by  Hon.  L.  T.  Marshall,  of  Ohio,  from  Washington, 
D.  C,  January  6,  1936: 

The  year  1936  is  before  us.  For  2  years  and  10  months  the 
Government  of  our  Nation  has  been  under  the  unprecedented  con- 
trol of  the  administration  In  power  In  Washington.  This  year, 
1936,  will  be  a  most  eventful  year  in  the  history  of  our  country. 

In  only  a  few  months  our  citizens  will  at  the  ballot  box  give 
expression  of  either  approval  or  disapproval  of  the  policies  of  the 
present  administration.  Never  before  has  there  been  such  Interest 
as  Is  now  manifested  by  an  aroused  people.  The  decision  to  be 
rendered  this  fall  wUl  be  one  of  the  most  Important  and  far- 
reaching  decisions  ever  made  by  the  American  people.  It  will  de- 
termine whether  or  not  our  Government  is  to  continue  as  It  has 
for  a  century  and  a  half  as  a  government  of  the  people,  by  the 
people,  and  for  the  people.  This  decision  will  determine  whether 
representative  government  under  the  Constitution  will  be  pre- 
served and  passed  on  as  a  heritage  to  our  children,  or  there  shall 
be  substituted  in  Its  stead  a  government  of  men  rather  than  of 
law,  with  all  power  centered  in  the  Federal  Government  at  Wash- 
ington, to  be  administered  by  a  few  bureaucrats,  none  of  whom 
will  be  chosen  by  the  jjeople  whom  they  assume  to  rule. 

If  our  forefathers,  those  patriots  who  met  in  Philadelphia  in 
1787  and  after  months  of  striving  brought  forth  our  Constitution, 
giving  to  us  a  form  of  government  that  has  been  the  envy  of  aU 
the  rest  of  the  world,  were  to  come  back  to  earth,  they  would  be 
shocked  to  witness  the  vicioiis  onslaught  on  their  handiwork  by  this 
present  administration. 

One  cannot  express  the  humiliation  that  would  be  theirs  to 
observe  the  misuse  of  the  taxing  power  jlven  to  Congress  by  the 
Constitution,  not  to  raise  revenue,  but  to  control  the  amount  of 
cotton  and  tobacco  that  may  be  sold  by  the  farmers  of  our  land. 
I  by  the  levying  of  a  tax  of  one-half  the  selling  price  on  all  la 
excess  of  the  quota  assigned  each  farmer.  The  final  blow  to  them 
would  be  to  learn  that  by  the  misuse  of  this  same  power  we  now 
have  a  law  carrying  a  penalty  of  fine  and  Imprisonment  for  both 
the  buyer  and  seller  of  the  lowly  "spud"  unless  sold  In  a  Govern- 
ment-prescribed container  and  bearing  a  stamp  as  evidence  that 
this  transaction  Is  within  the  law.  The  tax  under  this  law  is  45 
cents  a  bushel.  This  measure  affecting  the  economic  welfare  of 
every  household  in  America  was  forced  through  the  House  of 
Representatives  with  Just  1  hoiir  of  debate.  In  the  light  of  the 
decision  of  the  Supreme  Court  this  afternoon  these  measures  will 
be  invalidated. 

The  abiding  fear  In  the  minds  of  the  citizens  at  the  time  of 
the  adoption  of  our  Constitution  was  that  too  much  authority  had 
been  given  to  the  Federal  Government,  and  as  a  result  the  10 
amendments  now  known  as  the  Bill  of  Rights  were  submitted  by 
the  First  Congress  and  promptly  ratified  by  the  States.  Therein 
is  guaranteed  to  the  most  humble  citizen  his  security  of  both 
person  and  property.  The  tenth  amendment  reserves  to  each  State 
and  the  citizens  thereof  every  authority  not  specifically  granted  to 
the  Congress.  I  wonder  what  the  framers  of  our  Government 
would  think  of  the  present  centralization  of  power  In  Washington? 

The  sponsors  of  the  New  Deal  would  give  to  Congress  unlimited 
authority  to  legislate  on  any  and  all  subjects  but  in  the  manner 
they  choose.  My  observation  of  Congress,  both  before  and  since 
becoming  a  Member,  leads  me  to  believe  that  the  rights  of  the 
individual  are  only  safe  under  the  protection  of  the  Constitution 
rather  than  at  the  hands  of  an  ever  changing  Congress. 

There  is  now  pending  in  Congress  a  resolution  to  amend  the 
Constitution  by  granting  almost  unlimited  power  to  Congress 
to  legislate  on  all  subjects  and  to  regulate  the  everyday  activity 
ot,  our  citizens.  Men  and  women  of  America,  it  is  time  to  be 
aroused  on  this  question.  It  was  Hitler  who  said  that  "through 
propaganda  a  people  can  be  made  to  beUeve  •  •  •  the  most 
miserable  existence  is  a  paradise." 

If  there  is  anything  for  which  this  administration  is  outstand- 
ing, it  Is  for  the  extent  of  Its  propaganda.  Almost  every  de- 
partment of  Government  Is  infested  with  high-salaried  and  able 
writers  who  have  been  called  In  from  private  enterprise  and 
w^ose  sole  Job  is  to  sell  the  socialistic  activities  of  this  adminis- 
tration to  citizens  of  the  coimtry  under  the  promise  of  a  more 
abundant  life. 

No  administration  ever  had  as  fair  a  chance  or  so  nearly  unani- 
mous and  whole-hearted  cooperation  on  every  hand  as  did  the 
present  one  for  many  months  following  March  4,  1933  The  men 
and  wom*n  of  America  in  all  walks  of  life  were  charmed  with  the 
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pleasing  personality  of  the  one  whom  they  had  choeen  for  their 
leader.  They  accepted  his  promises  at  face  value  as  he  declared 
at  Chicago  he  accepted  the  platform  Jvist  adopted  100  percent. 
Little  did  an  unsu^iecting  and  trustful  people  then  know  what 
was  in  Eton  for  them.  How  many  of  them  who  gave  him  their 
full  confidence  would  have  supported  him  had  they  known  what 
his  program  was  to  be?  He  spoke  In  glowing  terms  and  convinc- 
ing manner  of  the  New  Deal.  We  did  not  know  the  New  Deal 
meant  the  adoption  and  writing  into  law  of  12  planks  of  the 
Socialist  platform  and  the  repudiation  of  aU  but  one  of  the 
planks  in  the  platform  to  which  he  so  solemnly  and  apparently 
sincerely  pledged  sJlegiance  In  his  acceptance  opeech  at  Chicago. 

We  did  not  know  when  he  promised  to  cut  the  operating 
expense  of  Government  25  percent  that  he  was  going  to  launch 
this  country  on  the  greatest  spending  spree  ever  witnessed  by  any 
nation  in  time  of  peace.  We  did  not  know  that  he  would  Inveigle 
a  rubber-stamp  New-Deal  Congress  Into  appropriating  as  much 
money  within  a  period  of  two  and  a  half  years  as  was  spent  by 
all  administrations  from  George  Washington  to  Woodrow  Wilson. 

The  President  seems  to  meet  the  criticism  of  this  vast  debt  that 
has  been  and  is  being  piled  higher  and  higher  In  his  visual  Jovial 
and  Jesting  maimer.  In  his  recent  speech  at  Atlanta  he  stated 
that  he  was  Informed  early  in  his  administration  by  bankers  that 
our  country  could  stand  an  Indebtedness  of  $70,000,000,000,  but 
the  search  for  these  bankers  goes  merrUy  on.  If  the  President 
Is  not  alarmed  by  the  magnitude  of  our  debt,  the  same  cannot  be 
said  of  the  taxpayers  of  the  country.  Who  is  the  taxpayer? 
Every  one  of  you  who  Is  listening  in  tonight,  and  each  and  every 
other  person  in  the  United  States  whether  or  not  he  or  she  owns 
any  taxable  property.  Taxes  are  reflected  In  and  add  to  the  cost 
of  each  and  every  article  you  buy,  whether  it  be  food,  raiment,  or 
shelter,  or  whatever  it  may  be.  It  has  been  pointed  out  that 
from  the  time  the  wheat  is  harvested,  in  Its  Journey  from  the 
field  to  the  table  in  the  home  In  the  form  of  bread,  there  have 
been  collected  some  53  different  taxes,  all  of  which  contribute  to 
the  final  cost  thereof.  The  laborer,  out  of  his  weekly  wage,  con- 
tributes about  one-fifth  of  his  pay  to  the  cost  of  Government. 
With  Just  so  much  money  to  spend  as  you  increase  the  amount 
that  goes  to  taxes,  you  in  direct  proportion  reduce  the  amount 
of  merchandise  bought.  It  Is  thus  self-evident  that  Increased 
taxes  mean  smaller  consumption  resulting  in  lessened  business 
activity  and  fewer  Jobs,  increased  unemployment,  and  more  people 
on  relief,  which  in  turn  means  more  taxes.  A  continioation  of 
such  a  program  simply  leads  from  bad  to  worse.  I  do  not  wish 
to  be  understood  as  opposed  to  relief,  but  the  manner  In  which 
relief  has  been  administered  has  more  than  doubled  the  neces- 
sary cost.  It  seems  that  this  administration  under  the  guidance 
of  the  master  politician  of  Tammany  fame  could  not  resist  the 
opportunity  to  perpetuate  Itself  In  office  by  buUdlng  a  vast  pcdlti- 
cal  organization  to  furnish  relief  direct  from  Washington.  It  is 
needless  to  point  out  to  you  the  waste  and  extravagance  of  this 
program  that  is  observed  by  all  on  every  hand. 

Projects  Involving  the  expenditure  of  millions  are  apparent  In 
many  places,  many  ot  which  projects  are  not  dictated  by  good  Judg- 
ment and  which  can  be  of  no  lasting  benefit.  The  problem  of 
unemplojrment  is  a  most  serious  one  and  will  require  in  its  solut;ion 
all  the  Initiative  of  private  Industry  with  the  help  of  a  friendly 
Government.  Yet  we  observe  this  administration  seeking  to  stir  up 
public  prejudice  against  business.  Tliey  would  have  you  believe 
aU  private  industry  is  crooked,  apparently  paving  the  way  to  sup- 
.  plant  it  with  Government  owned  and  operated  enterprise,  thus 
creating  more  bureaus  and  more  taxes  to  support  them.  This 
threatening  attitude  by  the  administration  has  retarded  recovery. 

We  did  not  know  that  legislation  vitally  affecting  all  business 
activity  in  our  country  and  the  mode  of  life  of  the  individual  citi- 
zen would  be  written  in  advance  of  the  session  of  the  Congress  by 
a  group  of  smart  college  Intellectuals  without  any  practical  expe- 
rience and  who  know  not  what  it  means  to  earn  a  dollar  by  the 
sweat  of  their  brow.  And  that  this  legislation  would  be  forced  by 
the  power  of  the  Chief  Executive  through  a  subservient  Congress 
of  "yes  nien",  with  little  or  no  consideration  either  in  committee 
cr  on  the  floor  of  the  Congress,  with  the  minority  party  thwarted 
by  a  gag  rule  which  prevented  even  the  (Bering  of  an  amendment. 

The  President  frankly  stated  that  much  of  his  program  was  ex- 
perimental and  that  he  would  be  the  first  to  admit  its  failure, 
and  yet  we  observe  the  following:  After  the  National  Recovwry 
Act  had  proved  Itself  a  failure  in  the  calm  Jxidgment  of  a  large 
majority  of  ovtr  citizens  and  the  codes  written  under  its  authority 
had  become  repulsive  to  liberty-loving  Americans  (as,  for  example, 
the  arrest  of  a  tailor  for  charging  5  cents  less  than  the  price  fixed 
by  the  code  for  pressing  a  pair  of  pants ) ,  and  after  the  Supreme 
Covirt  by  unanimous  decision  had  held  the  act  unconstittrtlonal, 
the  President  said  this  decision  took  us  back  to  the  horse-and- 
buggy  days.  None  of  the  dire  things  predicted  by  the  President 
following  this  decision  have  happened.  On  the  other  hand,  this 
decision  has  proved  the  most  beneficial  event  since  the  Inaugura- 
tion of  the  New  Deal.  It  was  notice  to  the  world  that  one  branch 
of  our  Government  stiU  functions  on  its  own  power.  It  gave  to 
businessmen  that  spark  of  cotirage  to  believe  that  they  still  have 
some  protection  from  the  restrictive  and  punitive  legislation  that 
has  retarded  recovery  tinder  this  administration.  As  a  result 
private  industry  has  gone  forward  and  business  has  shown  an 
improvement. 

There  are  those  in  high  places  in  this  administration  who  advo- 
cate taking  from  the  Supreme  Coxut  the  authority  to  pass  upon 
the  constitutionality  of  a  law  passed  by  the  Congress.  When  this 
condition  comes  to  pass,  the  President  can  force  through  a  spine- 
less Congress  such  legislation  as  he  desires,  with  the  result  that 


we  have  set  up  •  oocnplete  and  perfect  dictatorahtp  in  Amcric* 
comparable  to  that  in  Italy,  Germany,  and  Rtissla. 

In  the  early  days  of  this  administration  few  dared  to  publicly 
criticize  or  point  out  the  unsoundness  of  many  of  its  policies. 
To  do  so  was  branded  as  xinpatriotlc.  Sufficient  time  ha.s  now 
elapsed  for  the  people  to  understand  the  program  and  tu  know 
where  it  Is  leading  us.  It  has  been  weighed  and  found  wanting. 
It  has  failed  to  stand  up  under  the  calm  Judgment  of  the  .Ameri- 
can i>eople.  It  has  failed  not  because  of  propaganda  against  it 
but  in  spite  of  all  the  propaganda  in  its  behalf  from  the  pen  oX 
the  best  propagandists  paid  with  the  taxpayers'  money.  Thu.  prop- 
aganda Is  broadcasted  throughout  the  Nation  by  the  use  of  the 
United  States  mall,  also  at  the  taxpayers'  expense.  Every  test  of 
putdic  opinion  now  shows  an  overwhelming  trend  away  frcm  the 
New  Deal,  Including  the  poU  now  being  taken  by  the  Literary 
Digest.  Supporters  of  the  administration  would  like  to  discount 
the  accuracy  of  the  poll,  but  I  well  remember  that  the  poll  taken 
by  this  magazine  In  1934.  which  shoaled  the  President's  continued 
popularity,  received  their  hearty  applause.  The  latest  report  is 
that  an  attempt  will  be  made  in  the  present  session  to  bar  these 
ballots  from  the  malls. 

I  have  refrained  from  any  criticism  of  the  Democratic  Party  tn 
this  discussion  for  the  reason  that  the  administration  in  power  is 
not  a  Democratic  administration,  and  thousands  of  patriotic, 
liberty-loving  DenuxTSts  wiU  Join  with  us  in  a  decision  to  restore 
representative  government  in  America. 

THE  SUPREME  COITRT  AND  THE  k.  A.  A. 

Mr.  HTT.DEBRANDT.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  on  the  Supreme  Court  and  the 
A.  A.  A. 

TTie  SPEAKER.  Is  there  obJecti<Hi  to  the  request  of  the 
gentleman  from  South  Dakota? 

There  was  no  objection. 

Mr.  HILDEBRANDT.  Mr.  Speaker,  a^aln  It  has  been 
demonstrated  beyond  cavil  or  question  that  the  Supreme 
Court  of  the  United  States  is  the  last  bulwark  of  reaction. 

If  there  were  any  who  cherished  the  hope  that  the  high 
tribunal  might  change  the  current  conception  of  its  reac- 
tionary character  by  an  occasional  decision  friendly  to  social- 
welfare  legislation,  their  illusions  must  have  been  completely 
shattered  by  the  ruling  regarding  the  Agricultural  Adjust- 
ment Act.  Once  more  we  have  conclusive  evidence  that  in  a 
crucial  case  the  Supreme  Court  may  generally  be  depended 
upon  to  hand  do\^Ti  an  opinion  helpful  to  predatory  pri\'ilege 
and  hostile  to  the  common  man. 

It  Is  evident  from  the  Court's  decision  that  there  is  very 
little,  if  anything,  left  for  the  farmers  and  producers  any 
time  a  question  of  constitutionality  affecting  their  interests 
comes  before  that  tribunal.  Almost  Invariably  they  get  ad- 
verse decisions  like  this  latest  one.  It  is  impossible  to  visual- 
ize the  ultimate  effect  of  the  nullification  of  the  A.  A.  A.  and 
its  l)enefits  to  the  agricultural  class  if  these  benefit!;  should . 
actually  cease  through  the  ruling  of  the  Supreme  Court.  To 
say  the  least,  the  ^ect  would  be  disastrous. 

It  seems  that  legislative  minds  are  usually  ahead  of  judi- 
cial minds.  This  has  been  proved  in  other  cases  that  have 
come  before  the  Supreme  Court  when  it  declared  measures 
unconstitutional,  and  after  a  period  of  years  had  int^vened, 
reversed  Itself  and  discovered  the  same  measures  to  be  ccmsti- 
tuti<mal.  If  we  were  willing  to  let  millions  of  American  farm- 
ers starve  in  the  interim,  probably  the  Supr&aae  Court  could 
be  counted  upon  5  or  10  years  from  now  to  turn  a  judicial 
somersault  and  announce  that  the  Agricultural  Adjustment 
Act  and  similar  statutes  are  in  acccurd  with  the  basic  law  to 
the  most  minute  detail. 

It  happens,  however,  that  we  who  are  committed  to  a  gen- 
uine New  Deal  for  the  masses  and  who  do  not  intend  to 
penult  humanitarian  measures  to  be  thwarted  by  cunning 
legal  processes  and  high-sounding  phrases  are  not  willing  to 
consent  to  a  5-  or  10-year  starvation  period. 

As  for  my  part,  I  am  willing  to  stay  here  in  Washington 
until  next  September,  or  longer  if  necessary  to  do  so,  in  order 
to  obtain  justice  for  our  farmers  and  workers.  In  my  judg- 
ment, it  is  time  to  establish  the  truth  of  the  statement  of 
Justices  Stone,  Brandeis,  and  Cardosa  in  their  minority  opin- 
ion that  "the  courts  are  not  the  only  agency  of  government 
that  must  be  assumed  to  have  capacity  to  govern."  It  is  also 
time  to  terminate  the  state  of  affairs  described  in  the  words 
of  Gov.  Charles  E.  Hughes,  of  New  York,  some  years  ago— 
words  that  Supreme  Court  Justice  Charles  E.  Hughes  prob- 
ably wishes  had  not  been  uttered — when  he  said: 


n 


vn 


I 


132 


C0NGRESSI0N1A.L  RECORD— HOUSE 


January  7 


I 


I 


i 

1 


4^ 


We  arc  under  ft  Constitution,  but  the  Constitution  Is  what  the 
Judges  say  it  is. 

Never  has  the  ringing  answer  of  Abraham  Lincoln  to;  the 
Dred  Scott  decision  been  more  appropriate  as  a  guiding  prin- 
ciple for  the  masses  of  the  country  than  today.  Lincoln  ^id 
then  what  the  forces  of  social  justice  in  the  United  St|ites 
may  well  assert  now  with  respect  to  the  Supreme  Court's 
decisions  concerning  the  Prazier-Lemke  Act,  the  N.  R.  A.,  land 
theA.  A.  A.:  , 

My  answer :  Somebody  has  to  reverse  that  decision,  and  we  i^ean 
to  reverse  it.  If  the  policy  of  the  Government  upon  vital  (Hies- 
tions  affecting  the  whole  people  is  to  be  irrevocably  flxed  by  qecl- 
sions  of  the  Supreme  Court.  •  •  •  in  ordinary  litigation i  be- 
tween parties  in  personaJ  actions,  the  people  will  liave  ceased  to  be 
their  own  riilers,  having  to  that  extent  practically  resigned  ttieir 
Government  into  the  hands  of  that  eminent  tribunal. 

Or  we  may  quote  from  another  outstanding  President. 
Theodore  Roosevelt,  who  made  this  vigorous  pronounceinent 
(tf  popular  rights: 


I  do  speak.  Lret  the  people  recall  the  decision.  The  highest 
right  of  a  free  people  is  the  right  to  make  their  own  laws;  and  this 
right  does  not  exist  if  xinder  the  pretense  of  interpretatlon4  an 
outside  body  can  nullify  the  laws.  I  hold  that  the  people  should 
aay  finally  whether  these  decisions  are  or  are  not  to  stand  asi  the 
laws  of  the  l*nd. 

As  I  have  frequently  stated  on  other  occasions,  the  ppint 
at  issue  in  considering  decisions  of  the  Supreme  Court  ^ch 
as  those  dealing  with  the  A.  A.  A.,  the  N.  R.  A.,  and  the 
Prazier-Lemke  law,  is  not  the  virtue  or  value — or  lack  of 
them— of  these  statutes,  but  the  arrogant  use  of  unauthor- 
ized power  to  block  any  legislation  regulating  big  business. 
It  is  not  because  the  laws  enacted  under  the  New  Deal  have 
been  stringent  that  predatory  wealth  is  so  gleeful  when  the 
Supreme  Court  rules  that  they  are  unconstitutional.  Ijt  is 
because  predatory  wealth  does  not  want  to  submit  to  ^y 
regulation,  severe  or  mild,  because  It  wants  to  be  abovej  all 
law,  because  it  wants  to  maintain  at  all  times,  without  ^ny 
restraint,  or  even  the  slightest  suggestion  of  possible  future 
restraint,  its  financial  and  industrial  dictatorship,  that 
decisions  are  so  welcome. 

Back  of  all  of  these  reactionary  court  rulings  is  the 
question  of  whether  Congress  may  enact  legislation  intended 
to  lessen  or  abolish  poverty  without  having  its  will  thwaijted 
by  technicalities  invoked  by  an  oligarchy  of  "untouchabies" 
beyond  governmental  reach  and  utterly  indifferent  to  hui^an 
rights. 

The  war  is  on  between  democracy  and  plutocracy.  It  n|ust 
be  fought  out  to  the  finish.  i 

KTOTRAUTT  TH«  AIJ,-nn»ORTANT  ISSXHE  j 

Mr.  HILDEBRANDT.  Mr.  Speaker.  I  ask  unanimous  don- 
sent  to  extend  my  remarks  on  the  question  of  neutrality.  |the 
all-im]x>rtant  issue.  ! 

The  SPEASXR.  Is  there  objection  to  the  request  of  jthe 
gentleman  fnxn  South  Dakota?  | 

There  was  no  objection.  ! 

Mr.  HILDEBRANDT.  Mr.  Speaker,  the  most  important 
Issue  that  confronts  Congress  is  that  of  neutrality.  Ot^er 
questions  sink  into  comparative  insignificance  beside  that  of 
keeping  the  flower  of  American  manhood  from  being  satrl- 
flced  in  another  barbarous  and  brutal  international  butchfry. 

It  is  my  sincere  hope  that  satisfactory  common  groi^d 
may  be  found  whereby  the  President,  the  State  Department, 
Senators  Nye  and  Clauc.  Representative  Mavduck.  the  Ra- 
tional Peace  Conference,  the  National  Council  for  Preven- 
tion of  War.  both  Houses  of  Congress,  and  all  groups  seeking 
to  avoid  American  participation  in  another  world  confijicf, 
may  agree  on  neutrality  legislation. 

I  am  emphatically  in  favor  of  a  permanent  mandatory  l^an 
on  shipments  of  arms,  ammunition,  and  implements  of  war 
to  any  warring  country:  on  loans  to  belligerents;  and  ion 
transportation  by  American  ships  of  any  article  whateveit  to 
belligerents  or  to  neutral  nations  for  reshipment  to  bellig- 
erents. I  am  likewise  strongly  in  favor  of  laying  downihe 
principle  that  our  citizens  who  want  to  travel  In  wax  zones 
must  do  so  at  their  own  risk. 


With  utmost  confidence  in  the  great  humanitarian  who  is 
our  President  today.  I  am  keenly  aware,  however,  of  the  dan- 
ger of  permitting  future  Executives  to  exercise  discretionary 
power  with  respect  to  embargoes.  Wiiile  I  trust  that  we  are 
so  clearly  committed  to  policies  of  peace  and  social  justice 
that  no  Chief  Magistrate  in  times  to  come  would  ever  violate 
the  spirit  of  a  less  stringent  neutrality  law,  and.  by  discrimi- 
nating between  fighting  governments,  indirectly  lead  us  into 
war,  I  am  not  willing  to  take  chances.  The  risk  is  too  great. 
The  lessons  of  the  past  are  too  terrible. 

Tlie  proposal  to  include  cotton,  copper,  scrap  iron,  and 
similar  commodities  under  the  caption  of  "Implements  of 
war"  is  a  logical  one.  There  is  hardly  a  commodity  of  any 
kind  which  does  not  become  an  implement  of  war  when 
nations  are  engaged  in  hostilities.  To  attempt  to  draw  fine 
distinctions,  selling  belligerents  articles  that  seem  harmless 
and  refusing  to  sell  those  that  are  obviously  of  military  use- 
fulness, is  out  of  the  question.  It  is  Impossible  to  tell  how 
much  or  how  little  any  salable  goods  may  or  may  not  con- 
tribute to  waging  warfare.  The  only  safe  and  sure  way  out 
of  the  dilemma  is  to  sell  nothing  whatever  to  any  nation  at 
war.  By  supplementing  this  with  a  rule  prohibiting  our 
ships  from  transporting  any  article,  whether  on  the  embargo 
list  or  not,  to  warring  countries  or  to  neutral  countries  to  be 
reshipped  to  those  at  war.  we  shall  make  our  neutrality  regu- 
lations about  as  nearly  airtight  and  foolproof  as  we  possibly 
can. 

The  embargo  on  flotation  of  loans  In  this  country  by  any 
belligerent  is  all-important  and  caimot  be  stressed  too 
strongly.  Back  of  war  there  are  almost  invariably  commer- 
cial and  financial  interests  and  motives.  These  interests  and 
motives  must  be  held  in  a  grip  of  iron  by  our  Government  if 
we  are  to  save  America  from  again  being  dragged  into  a 
festival  of  slaughter. 

While  the  Government's  neutrality  policy  to  date  with 
respect  to  the  Italo-Ethiopian  conflict  is  most  commendable, 
we  must  not  allow  ourselves  to  be  lulled  to  sleep  by  false 
optimism.  It  is  altogether  too  easy  to  assume  that  we  are 
safely  isolated  and  in  no  peril  of  being  swept  into  the  war 
current.  As  a  matter  of  fact,  few  of  us  in  the  early  stages 
of  the  World  War  ever  dreamed  that  the  United  States  would 
become  involved  in  it.  All  of  us  know  now  that  it  was  only 
when  American  bankers'  loans  to  the  Allies  were  jeopardized 
by  repeated  German  successes  that  this  country  declared  war 
against  the  Central  Powers.  All  of  us  remember  also  the 
widespread  cunning  and  treacherous  campaign  of  lies,  half 
lies,  distortions  of  facts,  and  subtle  insinuations  that  served 
to  inflame  the  public  mind  and  whip  people  into  a  fury. 

Hardly  a  sane  man  or  woman  will  hesitate  to  admit  that 
war  is  horrible,  wasteful,  sordid,  and  utterly  indefensible, 
except  in  rare  and  isolated  instances.  We  admitted  all  that 
two  decades  ago.  Yet  we  permitted  ourselves  to  be  hsrpno- 
tlzed  by  phrases  and  tales  emanating  from  munitions 
makers,  money  lenders,  and  their  agents.  And  all  of  us 
know  what  a  nightmare  of  suffering  followed. 

Even  before  the  United  States  entered  the  World  War, 
Senator  Robert  M.  La  Pollette,  St.,  in  a  speech  on  the  floor 
of  the  body  of  which  he  was  a  Member,  appealed  for  or- 
ganized effort  so  that  "never  again  after  this  conflict  has 
ceased  shall  the  autocratic  heads  of  European  governments 
have  it  in  their  power,  through  secret  diplomacy,  to  bring 
on  such  another  world  catastroi^tie.'*  ' 

The  ideal  for  which  Wisconsin's  great  statesman  so  bravely 
battled  nearly  20  years  ago,  and  in  defense  of  which  he  was 
so  shamefully  slandered,  should  be  our  ideal  as  the  second 
session  of  the  Seventy -fourth  Congress  begins  its  labors. 

To  the  question  which  constitutes  the  title  of  the  splendid 
book  on  the  World  War,  published  swne  years  ago  by  John 
Kenneth  Turner— "Shall  It  Be  Again?"— there  should  and 
must  be  but  one  answer — the  uncompromising  "No"  of  the 
united  American  people. 

THE  SUPREME  COTTRT  AND  THE  T.  V.  A. 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  imanimous  consent 
to  extend  my  own  remarks  in  the  Record,  and  to  include 
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therein  some  short  quotatloiis  from  the  repOTt  of  the  Army 
engineers  of  the  War  Department. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  the  Supreme  Court  of  the 
United  States  is  asked  by  the  selfish  power  interests  to  de- 
clare the  T.  V.  A.  Act  unconstitutional  because  it  authorizes 
the  Government  through  the  T.  V.  A.  to  sell  at  wholesale 
the  surplus  power  generated  in  the  Tennessee  River  and  to 
build  transmission  lines  over  which  it  is  to  be  transmitted  to 
the  purchaser. 

Of  course,  there  can  be  nothing  in  the  Constitution  itself 
dealing  with  electric  power  as  such,  for  the  reason  that  it 
never  came  into  use  until  more  than  90  years  after  the  Con- 
stitution was  adopted.  It  came  into  use  with  the  Inventian 
of  the  electric  light  by  Thomas  A.  Edison,  about  1880,  which 
invention  also  gave  us  the  spark  to  fire  the  gas  that  makes 
the  motor  machine  possible.  That  invention  made  possible 
the  automobile,  the  airplane,  tfie  submarine,  the  X-ray,  the 
radio,  and  all  that  great  multiplicity  of  electrical  ai>pliances 
by  the  use  and  operation  of  which  this  power  is  to  be  con- 
sumed.   It  made  possible  this  electric  age. 

Strange  as  it  may  seem,  every  one  of  the  present  members 
of  the  Supreme  Court  was  bom,  and  a  majority  of  them  had 
graduated  from  college,  before  the  electric  light  was  ever  in- 
vented, the  use  of  electric  power  as  such  was  ever  developed, 
or  its  existence  as  such  was  even  known. 

At  that  time  the  most  learned  men  of  our  country  were 
ignorantly  oblivioiis  of  those  hundreds  of  millions  of  dollars' 
worth  of  electric  energy  then  going  to  waste  in  the  waters 
of  our  navigable  streams. 

It  reminds  us  of  a  chapter  from  Gulliver's  Travels  to  wit- 
ness the  feeble  efforts  of  these  Brobdingnagian  lawyers  trying 
to  convince  the  Supreme  Court  of  the  United  States  that  be- 
cause the  Cwistitution  does  not  expressly  give  Congress  the 
right  to  deal  with  electric  power,  which  the  framers  of  that 
document  did  not  even  know  existed  at  that  time,  then  any 
attempt  on  the  part  of  Congress  to  deal  with  this  great  nat- 
ural resource  so  as  to  make  it  possible  for  the  American  peo- 
Vie  to  use  It  violates  the  Constitution  and  is  therefore  null 
and  void. 

Their  contention  is  that,  while  we  own  this  great  wealth  of 
electric  energy  in  our  navigable  streams — a  wealth  that  ex- 
ceeds any  other  natural  resource  we  possess,  outside  of  the 
soil  from  which  we  live — ^yet  we  cannot  generate  and  dispose 
of  that  power  because  it  is  not  so  nominated  in  the  Con- 
stitution. 

The  logic  of  their  argimient  is  that  because  the  Constitu- 
tion fails  to  clothe  the  Congress  with  the  expressed  authority 
to  deal  with  a  commodity  that  was  not  known  to  exist  at  the 
time  the  Constitution  was  written,  this  great  wealth,  which 
has  now  become  one  of  the  necessities  of  life,  must  be  per- 
mitted to  nm  waste  and  wanton  to  the  sea. 

It  was  not  the  intention  of  the  framers  of  the  Constitu- 
tion that  it  should  be  understood  by  only  a  few  corporation 
lawyers.  That  document  was  written  for  the  government  of 
all  the  American  people. 

The  two  ablest,  wisest,  and  greatest  men  in  the  Constitu- 
tional Convention  were  not  lawyers — George  Washington  and 
Benjamin  Franklin.  They  were  writing  a  document  for  the 
guidance  and  government  of  generations  yet  to  come.  They 
realized  their  inability  to  foresee  all  the  contingencies  that 
might  arise,  and  wrote  the  welfare  clause  into  the  Constitu- 
tion along  with  the  rest,  from  all  of  which  Congress  derives 
certain  implied  powers,  without  which  this  Government 
would  hardly  be  able  to  function. 

Among  those  Implied  powers,  which  everyone  concedes, 
and  which  even  the  attorneys  for  the  power  companies  ad- 
mitted in  their  oral  argument  before  the  Supreme  Court,  is 
the  power  to  improve  navigation  and  to  provide  for  flood 
control  on  these  navigable  streams.  That  power  is  not  even 
questioned  by  anyone,  but  is  admitted  by  all. 

In  the  exercise  of  those  implied  powers,  the  Government 
has  built  these  high  dams  on  the  Tennessee  River.  The 
water  falling  over  those  dams,  if  properly  used,  will  gen- 


erate hundreds  of  thousands  of  horsepower  of  electric 
energy,  much  of  which  is  needed  by  the  Government  itself 
to  carry  on  the  work  of  improving  navigation,  providing 
for  the  national  defense,  and  so  forth. 

Will  anyone,  except  a  Power  Trust  lawyer,  contend  that 
the  Government  does  not  have  the  implied  power  to  install 
machinery  and  generate  this  power  that  would  otherwise 
go  to  waste? 

Most  assuredly  not.  Such  a  contention  would  be  too 
absurd  for  serious  consideration.  This  power  Is  inextricably 
Interwoven  with  the  flow  of  the  stream  and  must  either  be 
generated  by  the  Government  at  these  dams  or  be  forever 
lost. 

Now,  since  the  Government  has  installed  this  machinery, 
and  \s  generating  more  power  than  It  needs,  it  surely  has 
the  right  to  dispose  of  the  surplus.  Having  the  right  to 
dispose  of  this  surplus  power  it  certainly  has  the  implied 
power  to  provide  the  means  for  disposing  of  it — building 
lines,  installing  transformers,  and  so  forth. 

Can  it  be  said  that  the  Government  has  the  right  to  gen- 
erate and  dispose  of  this  power,  but  does  not  have  the  right 
to  transmit  it?  That  is  exactly  what  the  Power  Trust  is 
trying  to  get  the  Supreme  Court  to  say. 

They  admit  that  the  Government  has  the  right  to  generate 
and  sell  this  power,  provided  It  sells  it  to  them  at  their  own 
price.  But  they  deny  the  right  of  the  Government  to  build 
a  transmission  line  to  sell  it  to  anyone  else.  That  would  be 
unconstitutional,  according  to  their  argument. 

The  implied  right  or  power  to  generate  and  sell  this  elec- 
tricity necessarily  carries  with  it  the  implied  power  to  build 
transmission  lines  or  do  whatever  else  is  necessary,  within 
legal  bounds,  to  dispose  of  this  power. 

Prior  to  the  passage  of  the  T.  V.  A.  Act  this  same  power 
concern  that  now  brings  this  suit — under  a  flimsy  disguise 
that  deceives  no  one — this  same  power  concern  was  buying 
this  electricity  at  2  mills  a  kilowatt-hour  and  selling  it  to  the 
domestic  consumers  within  1  mile  of  the  dam  at  10  cents  a 
kilowatt-hour,  or  a  profit  of  4,800  percent. 

Of  course,  tliat  was  constitutional,  according  to  their  paid 
attorneys  who  are  now  attempting  to  have  the  T.  V.  A.  Act 
set  aside. 

The  power  company  paid  the  sum  of  $2  for  1,000  kilowatt- 
hours  of  electric  energy  and  sold  it  to  a  domestic  consumer 
for  $66.10,  provided  one  consumer  bought  the  entire  1,000 
kilowatt -hours.  But  at  that  time  the  average  domestic 
monthly  consiunption  in  that  area  was  30  kilowatt-hours. 
For  that  1,000  kilowatt-hours  for  which  this  company  paid 
the  Government  the  sum  of  $2  these  small  consximers  paid 
$300,  or  a  difference  of  $298. 

Of  course,  buying  th^  1,000  kilowatt- hours  of  power  for 
$2  aiKi  selling  it  to  these  helpless  consumers  for  $300  was 
entirely  constitutional  according  to  these  attorneys  for  the 
Power  Trust. 

They  were  not  robbing  the  Government;  they  were  robbing 
the  consumers.  Iliey  want  to  go  back  to  It.  That  is  what 
this  lawsuit  is  about.  The  people  are  about  to  escape  from 
such  bondage.  That  1,000  kilowatt-hours  which  the  power 
company  purchased  for  $2  and  scM  to  1  consvimer  for 
$66.10  or  to  30  consumers  fcK*  $300  may  now  be  purchased 
by  1  consumer  for  $8.90  or  distributed  among  30  consumers 
for  $30  without  loss  to  the  Government.  But,  of  course, 
that  is  imconstltution^  according  to  these  Power  Trust 
lawyers. 

Remember  the  T.  V.  A.  is  not  selling  this  power  at  retail, 
but  is  selling  it  wholesale  to  various  municipalities,  and  they 
are  retailing  it  to  their  consumers  at  these  rates. 

Remember  the  Government  was  not  selling  this  power  be- 
low the  cost  <rf  production  when  delivering  it  to  the  power 
comiany  at  2  mills  a  kilowatt-hour.  The  Government  was 
really  making  a  iM-ofit  of  mcM-e  than  one-half  a  mill  per 
kilowatt -hour. 

The  report  of  the  Chief  of  Army  Engineers  which  was  sub- 
mitted to  Congre.ss  by  Hon.  Patrick  J.  Hurley,  Secretary  of 
War.  on  March  24.  1930,  shows  what  it  costs  to  produce  and 
transmit  this  power.    In  part  I  of  that  report.  House  Docu- 
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ment  No.  328.  Seventy-first  Congress,  second  session,  at  p^e 
530.  we  find  the  following  statement  with  reference  to  the 
cost  of  generating  and  distributing  this  power: 

The  sale*  prices  for  Wilson  Dam  power  necessary  to  obtain  In  oMer 
to  pay  4  percent  on  the  Investment  Ln  plant  and  transmission  !l^es 
and  to  cover  the  cost  of  operation  and  maintenance  (indeflnlt^y) 
of  these  are  based  upon  the  known  cost  of  the  hydro  plant  to  dite. 
a  carefxil  estimate  of  additional  Installation  at  costs  of  the  present 
litstallation.  and  upon  estimates  of  the  cost  of  transmission  Uties 
and  of  operation,  depreciation,  etc.  It  is  seen,  therefore,  that  thjese 
prices  are  based  largely  upon  known  costs,  and  that  an  error  in 
Items  estimated  would  affect  the  sales  prices  but  little.  The  hy 
prices,  reduced  to  mills  per  kilowatt-hour,  would  be  as  follows: 

Mills 
kilowatt -hi 

At  the  switchboard 1 

Transmitted — 

100  miles 1 

200   miles 2. 

250   miles 2. 

300   miles 2. 

350   miles '. 2. 

II  it  be  thought  necessary  to  add  20  percent  to  the  hydro  pr 
In  order  to  be  on  the  safe  side,  the  cost  of  prime  power  to  the  p 
chaser  would  be  increased  only  8  8  percent  at  a  distance  of  350  m^les 
and  7.6  percent  at  a  distance  of  100  miles,  and  the  prime  polcer 
cosu  would  be  as  follows  with  Wilson  Dam  power  transmitted;  ; 

MilL$  peij 
Transmitted—  kilowatt-h^r 

100  miles 3. 

200  miles Z ~.  4. 

250  miles "     4. 

300  miles IIZI~"IIZZ  4. 

350  miles 4. 

These  woxild  still  be  very  tempting  prices,  and  especially  tembt 
Ing  to  companies  depending  upon  steam  power;  and  if  these  cits 
were  increased  10  percent  the  power  would  still  be  salable.  Ahd, 
referring  to  chart  II,  appendix  G.  section  C,  it  will  be  seen  that  a' 
circle  having  a  radius  of  350  miles  passes  through  Dajrton.  Omo, 
falls  a  few  miles  short  of  Indianapolis,  Ind..  Sprmgfleld.  111..  Spring- 
field, Mo  ,  Alexandria  and  New  Orleans.  La.,  Tallahassee,  Fla..  smd 
Williamson.  W.  Va.  Less  than  the  west  half  of  this  circle  \flU 
afford  a  market  for  all  the  power  that  can  be  produced  at  Wllaon 
Dam.  j 

In  other  words,  taking  into  consideration  every  single  ele- 
ment of  cost,  tills  power  could  be  delivered  at  the  swit<ii- 
board  for  1.352  mills  per  kilowatt-hour  and  could  be  deliv- 
ered 350  miles  away  at  E>ayton.  Ohio,  for  instance,  at  4.5(31 
mills,  or  less  than  half  a  cent  a  kilowatt-hour. 

This  report  of  the  Army  engineers,  at  the  bottom  of  pjte 
631.  further  says:  I 

The  next  step  Is  to  estimate  the  transmission  costs.  Including 
line  losses  of  the  hydro  power.  To  supply  the  prospective  market 
under  consideration  It  Is  estimated  that  the  average  transmission 
distance  would  be  250  miles,  and.  based  upon  transmission -cbst 
data  worked  up  in  the  Nashville  office,  a  copy  of  which  constitutes 
a  part  of  appendix  O.  section  C.  of  this  report,  this  would  be  1.118 
mills  per  kilowatt-hour.  Including  line  losses. 

Having  the  average  cost  of  hydro  po^»r  at  the  switchboard  ahd 
the  average  cost  of  transmission  over  the  average  distance.   1458 
plus  1.118  equals  2.470  mills  per  kilowatt-hour,  equals  the  avei 
cost  of  the  hydro  power  delivered  at  an  average  distance  of 
miles. 

Thus  it  Win  be  seen  that  this  power  can  be  generated  and 
transmitted  250  miles — according  to  this  unbiased  report  bf 
the  Army  engineers — for  2.47  mills  a  kilowatt-hour,  aftjer 
taking  into  consideration  every  single  element  of  cost. 

Yet  the  power  company  was  buying  this  power  at  2  miils 
a  kilowatt-hour  and  selling  it  to  the  domestic  consumers  In 
Alabama.  Tennessee,  and  Mississippi  at  the  exorbitant  rates 
above  mentioned,  j 

Here  are  the  rates  in  effect  in  that  section  of  the  countW 
prior  to  the  passage  of  the  Muscle  Shoals  bill.  These  w4"e 
the  average  rates.  I  take  them  from  the  book  call^ 
"N.  E.  L.  A.",  the  NaUonal  Electric  Light  Association,  whi^h 
has  been  referred  to  before  as  the  "prayer  book  of  the  Powfcr 
Trust."  The  National  Electric  Light  Association  has  befn 
succeeded  by  the  Edison  Electric  Institute.  Compare  thefci 
with  the  T.  V.  A.  rates  which  I  am  placing  in  a  parallel 
column. 

These  are  the  published  rates  to  the  domestic  consumei-s 
that  were  in  eflect  prior  to  the  time  the  T.  V.  A.  bill  w$is 
passed: 


Fonner 
power  com- 
pany rates 

Tennessas 
Vnllov 

Authority 
rates 

10  cents  per  kilowatt-hour  first  30  kilowatt^hoars ... 

$3.00 
13.60 
21.00 
21.00 

to.  90 

Scents  f>cr  kilowatt-hour  next  170  kilowatt-buurs 

3.  ao 

7  cents  per  kilowatt-hour  next  300  kilowatt-hours 

Z40 

Scents  tier  kilowdtt-hour  next  3J0  kilowatt-hours 

1.40 

5  tents  per  kilowatt-hour  nej.t  130  iilowatt-hours 

.60 

1,000  kilowatt-hoars 

6.10 

90 

For  $8.90,  unddr  the  T.  V.  A.  rates,  a  householder  now  gets 
1,000  kiiowatt-hours  a  month,  which  would  have  cost  him 
$66.10  under  tiie  power-company  rates  in  effect  at  the  time 
the  Muscle  Shoals  biU  was  passed. 

Although  that  1.000  kilowatt-hours  was  costing  the  power 
company  only  $2  at  the  switchboard,  yet  the  cost  of  it  to 
one  consumer  was  $66.10,  and  when  distributed  among  30 
domestic  consumers  it  cost  them  $300. 

It  seems  to  have  been  entirely  constitutional,  in  the 
opinion  of  the  attorneys  for  the  power  companies,  for  the 
Government  to  sell  them  the  power  and  permit  them  to 
extort  money  from  the  helpless  consumers  through  these 
outrageous  rates;  but  when  it  comes  to  the  T.  V.  A.  selling 
this  power  wholesale  to  municipalities,  such  as  Tupelo, 
Corinth,  Athens,  or  Pulaski,  for  them  to  retail  to  the  people 
at  reasonable  rates,  above  quoted,  then  the  transaction 
becomes  unconstitutional. 

The  attorneyii  for  the  power  companies  told  the  Supreme 
Court  in  their  oral  argument  that  there  was  a  surplus  of 
power  in  that  area  and  that  there  was  no  market  for 
additional  power. 

Hiat  was  one  of  the  most  flagrant  misrepresentations  I 
have  ever  heard.  The  facts  are  that,  even  at  the  present 
time,  the  rates  are  so  high  that  the  people  who  patronize 
those  power  companies  use.  on  an  average  less  than  50 
kilowatt-hours  a  month,  while  the  ones  enjoying  the  T.  V.  A. 
rates  use  125  kilowatt-hours  a  month. 

But  the  worst  part  of  it  is  that  a  VEist  majority  of  the  peo- 
ple in  that  area  were  then,  and  are  now,  denied  the  use  of 
any  electricity  at  all.  The  record  shows  that  only  one  family 
out  of  seven  in  the  State  of  Alabama  enjoyed  the  use  of  any 
electricity  at  all,  and  only  about  1  farmer  out  of  20  even 
had  electric  lights  in  his  home.  A  similar  sitiiation  existed  in 
Tennessee,  and  a  worse  one  in  Mississippi.  Only  one  family 
out  of  seven  even  had  electric  lights  in  Mississippi  at  the 
time  th*'  T.  V.  A.  was  created,  and  I  dare  say  there  was  not 
1  farmer  out  of  50  that  enjoyed  the  use  of  any  electricity  at 
all  at  that  time. 

Now,  when  the  T.  V.  A.  is  making  it  possible  for  those  people 
to  use  this  great  God-given  natural  resource,  this  grasping 
outfit  comes  and  attempts  to  mislead  the  Supreme  Court, 
and  asks  that  august  tribunal  to  stultify  itself  by  declaring 
the  T.  V.  A.  Act  unconstitutional,  and  thereby  shut  the  door 
of  hope  in  the  faces  of  the  overburdened  consimiers  of  elec- 
tric lights  and  power. 

Will  the  Supreme  Court  say  that  tills  vast  wealth  of  hydro- 
electric power  in  this  stream  must  be  permitted  to  run  wasted 
to  the  sea  while  millions  of  our  people  are  in  need  of  Jt  merely 
because  the  express  power  to  generate  it  was  not  given  by 
the  Constitution,  which  was  written  90  years  before  the  use 
of  electric  power  was  ever  known? 

Or,  conceding  the  right  to  generate  this  power,  will  the 
Supreme  Court  hold,  in  effect,  that  having  generated  this 
power,  the  Government  cannot  dispose  of  it? 

Admitting  that  the  Government  has  the  right  to  generate 
and  dispose  of  this  surplus  power,  will  the  Supreme  Court 
hold  that  it  does  not  have  the  right  to  build  the  transmission 
lines  necessary  to  carry  it  to  the  point  of  delivery,  but  must 
sell  it  at  the  place  produced  where  the  only  purchaser  is  the 
very  power  concern  behind  this  suit? 

Will  the  Supreme  Court  of  the  United  States  hold  that  the 
Government  must  either  let  this  wealth  of  power  go  to  waste, 
or  else  deliver  it  to  the  Power  Trust  for  them  to  rob  and 
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plimder  the  ultimate  consumers  through  exorbitant  light  and 
power  rates? 

Will  they  thus  set  aside  the  progress  that  has  been  made 
toward  reducing  light  and  power  rates  to  a  point  that  enables 
the  American  people  to  enjoy  the  benefits  of  this  great  natural 
resource? 

Will  they  thus  shut  the  door  of  hope  in  the  faces  of  the 
distressed  farmers  of  this  country,  who  have  heretofore  been 
denied  the  use  of  any  electricity  at  all,  but  who  are  now 
being  supplied  with  T.  V.  A.  power  through  their  local  power 
associations  or  municipalities? 

Will  the  Supreme  Court  of  the  United  States  thus  blast  the 
hopes  of  the  toiling  women  of  this  country,  to  whom  cheap 
electricity  is  the  greatest  blessing  they  have  ever  known, 
strike  the  light  from  the  homes,  and  hope  from  the  hearts  of 
the  mothers  who  do  the  work,  keep  the  homes,  and  rear  the 
children  of  this  country? 

Will  those  nine  men  turn  these  mothers  back  into  the  dark, 
or  drive  them  back  to  the  washtub  and  the  scrubboard,  in 
order  to  gratify  the  cupidity  of  the  Power  Trust  and  enable 
them  to  continue  to  wring  from  the  American  consumers 
$1,000,000,000  a  year  in  overcharges  for  electric  lights  and 
power? 

Shades  of  George  Washington,  Benjamin  Franklin,  and 
Thomas  A.  Edison!  May  your  immortal  spirits  whisper  to  the 
Supreme  Court  as  they  consider  this  great  question  that 
affects  the  happiness  and  well-being  of  the  American  people 
for  all  time  to  come! 

Private  Calendar 

The  SPEAKER.  The  Clerk  will  call  the  first  bill  on  the 
Private  Calendar. 

ESTATE   OF   BENJAMIN    A.   PILLSBURY 

The  Clerk  called  the  first  bill  on  the  Private  Calendar, 
BL  R.  7821,  for  the  relief  of  the  estate  of  Benjamin  A.  Pills- 
bury  (William  J.  Pillsbury,  executor). 

The  SPEAKER.  Is  there  objecUon  to  the  present  am- 
sideration  of  the  bill? 

Mr.  COSTELLO  and  Mr.  CLARK  of  Idaho  objected,  and 
the  bill,  under  the  rule,  was  recommitted  to  the  Committee 
on  War  Claims. 

HELEN  MAHAR   JOHNSON 

The  Clerk  called  the  next  bill.  H.  R.  8220.  for  the  relief  of 
Helen  Mahar  Johnson. 

The  SPEAKER.    Is  there  objection? 

Mr,  HOPE.     Mr.  Speaker.  I  object. 

The  SPEAKER.  Two  objections  are  required.  Is  there 
fiuther  objection? 

"Riere  was  no  further  objection. 

The  Clerk  read  as  follows; 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Helen  Mahar  Johnson,  of 
Gilboa,  N.  Y.,  the  remarried  widow  of  James  P.  Mahar,  the  sum  of 
$5,000  in  full  satisfaction  of  any  and  all  claims  of  the  estate  of 
James  P.  Mahar  for  United  States  Government  life-insurance  bene- 
fits under  policy  no.  K-812772. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

RODMAN   CHEMICAL   CO. 

The  Clerk  called  the  next  business.  H.  J.  Res.  223.  con- 
ferring upon  the  Court  of  Claims  jurisdiction  of  the  claim 
of  the  Rodman  Chemical  Co.  against  the  United  States. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Resolved,  etc^  That  jurisdiction  Is  hereby  conferred  on  the  Court 
of  Claims  to  hear,  determine,  and  render  Judgment  upon  the  (daim 
of  the  Rodman  Chemical  Co.,  a  corporation  organized  under  the 
laws  of  Pennsylvania,  for  cocnpensatlon  for  the  uae  by  the  United 
States,  prior  to  the  Issuance  of  letters  patent  therefor,  at  the  iwooess 
tnrented  by  Hugh  Rodman  for  malting  activated  carbon,  for  which 
letters  patent  have  subsequently  been  Issued  to  such  corpora- 
tion, the  assignee  of  such  Inventor,  notwithstanding  no  order  to 
keep  such  Invention  secret  was  issued  by  the  Commissioner  at 
Patents  as  provided  in  the  act  entitled  "An  act  to  prevent  the  pub- 
lication of  inventions  hy  the  grant  of  patents  that  might  be  detri- 
mental to  the  public  safety  or  convey  useful  information  to  tha 
enemy,  to  stimulate  Invention,  and  provide  adeqxiate  protection  to 


owners   of   patents,   and   for   other   purposes",    approved   October 

6.  1817. 

8ac.  2.  In  any  such  salt  the  said  Rodman  Chemical  Co.  shaU 
be  entitled  to  recover  reasonable  compensation  for  such  use  to 
the  same  extent  as  if  prior  to  such  use  an  order  had  been  Issued 
by  the  Commissioner  of  Patents  as  prorided  in  such  set.  and 
such  compensation  shaU  begin  from  the  date  of  such  use  by  the 
United  States:  and  the  transcript  of  record  in  Interference  Pro- 
ceeding No.  46630  between  John  C.  Woodruff,  appellant,  against 
Hugh  Rodman.  Court  of  Appeals.  District  of  Columbia.  April  term. 
1925.  Patent  Appeal  Docket  No.  1815.  shall  be  competent  and  ad- 
missible evidence  before  the  Court  of  Claims  on  the  Issue  of  th« 
use  by  the  United  States  of  said  invention. 

Sec.  3.  Suit  may  be  instituted  as  provided  in  this  joint  reso- 
lution at  any  time  within  1  year  after  the  date  ca  Its  enact- 
ment, notwithstanding  the  lapse  of  time  or  any  statute  of  limita- 
tions. Proceedings  in  such  suit,  and  appeals  from,  and  payment 
of,  any  Judgment  therein  shaU  be  had  in  the  same  manner  as 
In  the  case  of  claims  over  which  the  Court  of  Claims  has  jurisdic- 
tion under  section  145  of  the  Judicial  Code,  as  amended. 

With  the  following  committee  amendment: 

Page  3,  line  7.  Insert  a  new  section,  as  follows: 

"Sec.  4.  In  any  such  stilt  the  Government  has  a  right  to  avail 
Itself  to  any  and  all  defenses,  general  or  special,  which  might  be 
pleaded  by  a  defendant  in  an  action  for  infringement  as  set  forth 
in  Title  60  of  the  Revised  Statutes,  or  otherwise." 

The  committee  amendment  was  agreed  to, 

"Hie  resolution  as  amended  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on  the  table. 

ADJUSTED-SESVICK  CERTZFXCATCS 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  I  may  have  until  midnight  tonight  to  file  a  report 
fiom  the  Committee  on  Ways  and  Meaiis  relative  to  tha 
payment  of  the  adjusted -se^-vice  certificates. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

Mr.  RANKIN.  Reserving  the  right  to  object,  and  I  shall 
not  object,  I  should  like  to  ask  the  gentleman  from  North 
Carolina  when  we  may  expect  that  bill  to  be  taken  up  for 
consideration  in  the  House? 

Mr.  DOUGHTON.  Just  as  early  as  we  can  do  it  under  the 
parliamentary  procedure.  We  hope  to  get  it  up  by  Thursday 
of  this  week  in  any  event. 

The  SPEAKER.    Is  there  objecUon? 

There  was  no  objection. 

Private  Calendar 
orville  e.  clark 

The  Clerk  called  the  next  bill  on  the  Private  Calendar, 

H.  R.  1867,  for  the  reUef  of  Orville  E.  Clark. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  U  enacted,  etc.,  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Orville  E.  Clark,  late  cap- 
tain, Second  Pioneer  Infantry,  the  sum  of  $240,  representing  the 
1  month's  pay  authorized  by  section  9,  act  of  May  18.  1917.  and 
not  received  by  him  upon  his  honorable  discharge  from  the  service 
on  March  4,  1918,  under  the  provisions  of  the  above  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  t-ime.  and  passed,  and  a  motion  to  recon- 
sider  was  laid  on  the  table. 

JOHN  J.  FOLEY 

Ilie  Clerk  called  the  next  bill,  H.  R.  4435.  for  the  relief  of 
John  J.  Foley. 

The  SPEAKER.    Is  there  objection? 

Mr.  HANCOCK  of  New  York  and  Mr.  HOPE  objected,  and 
the  bill,  imder  the  rule,  was  recommitted  to  the  Committee 
on  Military  Affairs. 

JAMES  H.  SMITH 

The  Clerk  called  the  next  bill.  8.  1170.  for  the  relief  of 
James  H.  Smith. 

The  SPEAKER.    Is  there  objection? 

Mr.  HOPE,  Mr.  HANCOCK  of  New  York,  and  Mr.  COS- 
TELLO objected,  and  the  bill,  under  the  rule,  was  recomi 
mitted  to  the  Committee  on  Claims. 

MARION  SHOBER  PHILLIPS 

The  Clerk  caUed  the  next  bill,  S.  1935.  for  the  relief  of 
Maxioa  Shober  Phillips. 
The  SPEAKER.    Is  there  objection? 
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Mr.  CLARK  of  Idaho  and  Mr.  HOPE  objected,  and.  un^er 
the  rule,  the  bill  was  recoimnitted  to  the  Committee  on  Claiins. 

HERMAN  SCHIERHOrr 

The  Clerk  called  the  next  bill,  H.  R.  977,  for  the  relief  of 
Herman  Schierhoff. 
The  SPEAKTKR.    Is  there  objection? 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and!  he 
la  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  the  sum  of  $5,000  to  Hemian 
Schierhoff  to  compensate  him  for  Injuries  received  by  being  s*"*-*- 
by  a  wagon  the  property  of  the  United  States  Army. 

With  the  following  committee  amendments: 

In  line  5.  strike  out  the  figures  "I5.0O0"  and  Insert  "tTSO."       ' 
In  line  6.  strike  out  the  words  "to  comp)ensate  him"  and  Insert,  In 
lieu  thereof  the  clause  "In  full  settlement  of  all  claims  against  the 
United  States."  T 

At  the  end  of  the  bill  strike  out  the  period,  insert  a  comma,  and 
add  the  following:  "on  or  about  October  20.  1931.  at  Jefferson  B>j- 
racks,  Mo.:  Provided,  That  no  part  of  the  amount  appropriated  In 
this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered;  to 
or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on  »ic- 
count  of  services  rendered  in  connection  with  said  claim.  It  sljall 
be  unlawful  for  any  agent  or  agenu.  attorney  or  attorneys,  to  ex^ct. 
collect,  withhold,  or  receive  any  sum  of  the  amount  approprlatedi  In 
this  act  In  excess  of  10  percent  thereof  on  account  of  services  rfn- 
dered  In  connection  with  said  claim,  any  contract  to  the  contrary 
notwithstanding.  Any  person  violating  the  provisions  of  this  iict 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  stun  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  wf  j  ordered  to  be  engrossed  and  read  a  third  tiite, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recqn- 
sider  was  laid  on  the  table.  ! 


ODESSA    MASON 

The  Clerk  caUed  the  next  bill,  H.  R.  1252,  for  the  relief  of 
Odessa  Mason. 

The  SPEAKER.    Is  there  objection? 

•niere  being  no  objection,  the  Clerk  read  the  bill,  as  f ollov^ 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Odessa  Mason,  of  the  city 
of  Newport,  Tenn.,  the  sum  of  $1,500  for  bodily  Injuries  sustaii^d 
by  her  on  September  13.  1933.  when  an  automobUe  in  which  ah« 
was  riding  was  in  coUlslon  with  a  truck  of  the  Civilian  Cons^r- 
Tation  Corpa  on  State  Highway  No.  75.  I 

With  the  following  cwnmittee  amendments: 

In  line  6,  strike  out  the  figures  "$1,500"  and  Insert  in  lieu  thereof 
•^750" 

In  line  6.  after  the  amount.  Insert  "In  ftill  settlement  of  ill 
claims  against  the  United  States." 

At  the  end  of  the  biU  add:  "Provided.  That  no  part  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents 
attorney  or  attorneys,  on  accotint  of  services  rendered  In  conned 
tlon  with  said  claim.  It  shaU  be  unlawful  for  any  agent  or  agents 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  si4m 
of  the  amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
on  account  of  services  rendered  In  connection  with  said  claim  a*y 
contract  to  the  contrary  notwithstanding.  Any  person  vlolatlag 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mlsdemeamx 
and  upon  convlcUon  thereof  shall  be  fined  in  any  aum  not  exceed- 
ing $1,000."  '  c*w:c« 

The  committee  amendments  were  agreed  to. 

The  bill  waa  ordered  to  be  engrossed  and  read  a  thlM 
time,  was  read  the  third  time,  and  passed,  and  a  motion  io 
reconsider  was  laid  on  the  table. 


I 
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J.  p.  HAUUS 

The  CTerk  caUed  the  next  bill,  H.  R.  1346.  for  the  relief 
J.  P.  Harris. 

The  SPEAKER.     Is  there  objecUon? 
There  being  no  objection,  the  Clerk  read  the  bilL  as 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Trtastiry  be.  and 
he  IS  hereby,  authorized  and  directed  to  pay.  out  of  any  mon^y  iS 
the  Treasury  not  otherwtw  appropriated,  to  J.  P.  Harris  Mvstle 
Iowa,  the  sum  of  $5,000,  such  sum  to  be  In  full  settlement  of  aE 
claims  against  the  United  States  for  damages  sustained  by  the  said 
L  ^t^  ?*.i^,'2**^!.°'  personal  Injuries  received  when  struck 
?L,*  .^*^22L  ^^"  ^"■'"  Administration  truck  on  December  1? 
l«3.  in  Mystic,  Appaaooae  County,  Iowa.  "i~«««jw  ^, 


With  the  following  committee  amendments: 

In  line  6.  strike  out  the  figures  "$5,000"  and  Insert  In  lieu  thereof 
"$3,500." 

At  the  end  of  the  bill  add:  ":  Provided,  That  no  part  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  gtiilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  In  any 
axon  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

RAMEY   BROS. 

The  Clerk  called  the  next  bill,  H.  R.  1362,  for  the  relief  of 
Ramey  Bros.,  of  El  Paso,  Tex. 

The  SPEAKER.    Is  there  objection? 

Mr.  CLARK  of  Idaho.    Mr.  Speaker,  I  object. 

There  being  no  further  objecUons,  the  Clerk  read  the  bill, 
as  follows:  , 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in 
the  Treastiry  not  otherwise  appropriated,  to  Ramey  Bros  of  EI 
Paso,  Tex.,  the  s\int  of  $8,432.22  In  settlement  of  their  claim 
against  the  United  States  Goverrjnent.  under  contract  no  T28a- 
2930,  dated  September  11,  1931,  for  additional  compensation  In 
connection  with  the  reconditioning  of  the  pipe  line  serving  the 
city  reservoir  at  the  Marine  Hospital,   Fort  Stanton.  N.  Mex. 

With  the  following  committee  amendment: 

At  the  end  of  the  bill  add:  ":  Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  m-  attorneys,  to  exact,  collect,  withhold  or  re- 
ceive any  sum  of  the  amount  appropriated  In  this  act  in  excess  of 
i2*?®"^*.^'  thereof  on  account  of  services  rendered  in  connection 
with  said   claim,   any  contract   to   the   contrary   notwithstanding 

n^^T''^  violating  the  provisions  of  this  act  shall  be  deem^' 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  In  any  sum  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

K.  L.  TANKERSLET 

The  Clerk  called  the  next  bill,  H.  R.  1369,  for  the  relief 
of  R.  L.  Tankersley. 

The  SPEAKER.     Is  there  objection? 

Mr.  COSTELLO.  Mr.  CLARK  of  Idaho,  and  Mr.  HOPE 
objected,  and.  under  the  rule,  the  bUl  was  recommitted  to 
the  Committee  on  Claims. 

ROLAND  p.  WINSTEAD 

■nie  Clerk  called  the  next  bill.  H.  R.  1481.  for  the  relief 
of  Roland  P.  Winstead. 

The  SPEAKER.     Is   there  objection? 

There  being  no  objection,  the  Clerk  read  the  bllL  as  fol- 
lows : 

tlon*  So'^^lf'^v^'^'V^l^^^**^  9^*^  Employees'  Compensa- 
rti^S?^^'""  ^-  *°^  ^*  '^^  ^  hereby,  authorized  and 
directed  to  place  on  the  rolls  of  those  receiving  compensation  the 

?rtni  Sfi'S?.':  ^»°^«»d-  °'  Village.  NorilmlSSaS?  C^nty 
««;v?^„  F^^  ^^?  compensation  for  disabilities  sustained  while 
^d  i^?»,"nv°  '^Pjfy*'*  °^  '^'^  P°*^  O""  Department  at  the  rate 
Sfn  mS  iuhiff'^J'r^*  ':^^**.  ^*^'  ^^"'^•^  ^  his  claim  had 
STSq^  b^SituIT      •  '""^  '''"  dlsabUltles  were  Incurred, 

With  the  following  committee  amendment: 

th?S,f  the"foltSwC  '''"  ""^"^  ''*"~  """^  ^"  ^  ^^" 
tlo^S  2f*?2r*5ll^^  !^*  provisions  and  limitations  of  sec- 
5ld?^im£m«♦S?«^'"*'^'"*?•  °'  *h«  »<^^  «°«"«1  'An  act  to  pro- 
ShLl2  iSIS^^«  tJi"  «j?P'°y«'«  ot  the  United   States  suffering 

^rposM^  •PVeored  September  7,  19lfl,  as  amended,  the  United 
BUMS  cmplOTees  Compensation  Commission  U  hereby  authorized 
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and  directed  to  reeelf  and  consider,  when  filed,  the  elalin  at 
Roland  P.  Winstead  for  disability  alleged  to  have  been  Incurred  by 
him  during  the  month  of  February  1922,  whUe  In  the  employment 
of  the  Post  Office  Department  as  a  driver  of  a  mall  truck  operating 
between  Fredericksburg  and  White  Stone,  Va.,  and  to  determine 
said  claim  upon  its  merits  under  the  remaining  provisions  of  said 
act:  Provided,  That  no  benefits  shall  accrue  prior  to  the  approval 
of  this  act." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

MARY  E.   RONEY 

The  Clerk  called  the  next  bill,  H.  R.  1868,  for  the  relief 
of  Mary  E.  Roney. 

The  SPEAKER.    Is  there  objection? 

Mr.  HANCOCK  of  New  York.  Mr.  CLARK  of  Idaho,  and 
Mr.  COSTELLO  objected,  and,  imder  the  rule,  the  bill  was 
recommitted  to  the  Committee  on  Claims. 

JAMES  LUKER,   SR. 

The  Clerk  called  the  next  bill,  H.  R.  1913,  for  the  relief  of 
James  Luker,  Sr. 

The  SPEAKER.    Is  there  objection? 

There   being   no   objection,    the   Clerk   read   the   bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
be  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  James  Luker,  Sr.. 
father  of  George  DeWltt  Luker,  late  an  enlisted  man  In  the  Nflvy, 
who  was  killed  as  a  result  of   a  powder   explosion   on  board   the 

U.  8.  S.  Trenton  on  October  22,   1924,  the  sum  of  $ .  being  a 

gratuity  equal  to  6  months'  pay  at  the  rate  received  by  George 
DeWltt  Luker  at  the  time  of  his  death. 

With  the  following  committee  amendments: 

In  lines  3.  4,  and  5.  strike  out  the  words  "That  the  Secretary  of 
the  Treasury  be,  and  he  Is  hereby,  authorized  and  directed  to  pay, 
out  of  any  money  in  the  Treasury  not  othervtlse  appropriated  ",  and 
insert  In  lieu  thereof  the  words  "That  the  Secretaiy  of  the  Navy  is 
hereby  authorized  and  directed  to  pay,  out  of  the  current  appro- 
priation of  the  Navy  Department  for  awards  of  6  months'  pay  to 
beneficiaries  of  deceased  enlisted  men  of  the  Navy,". 

In  line  9.  after  the  '$",  Insert  the  figures  "324." 

At  the  end  of  the  bill  add:  "Provided,  That  James  Luker,  Sr.. 
shall  first  establlsn  to  the  satisfaction  of  the  Secretary  of  the  Navy 
that  he  was  actually  dependent  upon  said  GecH^  DeWitt  Lxiker  at 
the  time  of  the  latter's  death." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

StrPREME   COTIRT   OPIHIOlf,    AGRICITLTTTRAl,    ADJTTSTMEHT    ACT,    1933 

Mr.  LAMBETH.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Printing,  I  send  to  the  desk  a  privileged  resolution 
and  ask  for  its  immediate  consideration. 

The  Clerk  read  as  follows: 

House  Resolution  387 

Resolved,  That  the  opinion  of  the  Supreme  Court  of  the  United 
States,  together  with  the  dissenting  opinion  of  Justices  Stone, 
Brandeis.  and  Cardozo,  In  the  case  of  The  United  States  of  America, 
petitioner,  v.  William  M.  Butler  et  al.,  Receivers  of  the  Hoosac  Milia 
Corporation,  Involving  the  question  of  the  constitutionality  of  the 
Agricultural  Adjustment  Act,  1938,  be  printed  as  a  House  docu- 
ment: and  that  10.000  additional  copies  be  printed  for  the  use  of 
the  House  document  room. 

The  resolutiOD  was  agreed  to. 

Private  Calendar 

francisco  m.  acayan 

The  Clerk  called  the  next  bill,  H.  R.  2155,  for  the  relief 
of  Francisco  M,  Acayan. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  and  In  full  settlement 
of  all  claims  against  the  Government  of  the  United  States,  to 
Francisco  M.  Acayan,  father  of  Aurora  Acayan.  the  sum  of  $1,600 
for  hospitalization  and  damages  for  Injuries  sustained  by  the  said 
Aurora  Acayan,  as  s  restJt  of  being  struck  by  a  motor  truck  be- 
longing to  the  United  States  Msuine  Corps  and  driven  by  an  en- 
listed man  of  the  United  States  Marine  Corps,  on  September  8, 
1933:  Provided,  That  no  part  of  the  amount  approfyrlated  In  this 


•ct  in  egeeas  of  10  percent  thereof  shall  be  paid  or  delivered  to  cff 
received  by  any  agent  or  agenU.  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  tor  any  agent  or  agenta.  attorney  or  attomeya.  to  exact. 
collect,  withhold,  or  receive  any  sum  ot  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recMi- 
sider  laid  on  the  table. 

THOMAS  BERCHEL   BtntKX 

The  Clerk  called  the  next  bill,  H.  R.  2495,  for  the  relief  of 
Thomas  Berchel  Burke. 

There  being  no  objection,  the  Clerk  read  the  bill,  aa 
follows : 

Be  it  enacted,  etc..  That  the  United  States  Employees'  Compensa- 
tion Commission  shall  be.  and  it  Is  hereby,  authorised  and  directed 
to  extend  to  Thomas  Berchel  Burke,  former  employee  of  the  United 
States  Public  Health  Service  at  New  Orleans.  La.,  the  provuions 
of  an  act  entitled  "An  act  to  provide  compensation  for  employees 
of  the  United  States  suffering  Injuries  while  In  the  performance 
of  their  duties,  and  for  other  purposes  ",  approved  September  7. 
1916,  as  amended,  compensation  hereunder  to  commence  from  and 
afttf  the  passage  of  this  act. 

With  the  following  committee  amendments: 

Page  1,  line  9,  strike  out  the  words  "extend  to"  and  insert  "re- 
ceive and  consider  the  claim  of." 

Page  1.  line  7,  after  the  'vorcl  "Louisiana",  Insert  "for  injury 
alleged  to  have  been  sustained  on  or  about  ^bruary  18.  1917, 
under." 

Page  2.  line  3,  strike  out  the  word  "such"  and  Insert  "except 
that  the  time  limitations  in  sections  15  to  30,  Inclusive,  of  said 
act  are  hereby  waived,  any." 

The  committee  amendments  were  agreed  to. 

Tlie  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

THOMAS    J.    MORAN 

The  Clerk  called  the  next  bill,  H.  R.  2496,  for  the  relief  of 
Tluxnas  J.  Moran. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fel- 
lows: 

Be  it  enacted,  etc..  That  the  United  States  Employees'  Compen- 
sation Commission  shall  extend  to  Thomas  J.  Moran,  former  em- 
ployee of  the  United  States  Shipping  Board,  the  provisions  of  an 
act  entitled  "An  act  to  provide  compensation  for  employees  of  the 
United  States  stifferlng  injuries  while  In  the  performance  of  their 
duties,  and  for  other  purposes ",  approved  September  7,  1916,  as 
amended,  such  compeiisatlon  hereunder  to  conunence  from  and 
after  passage  of  this  act. 

With  the  following  committee  amendments: 

Page  1,  line  5.  after  the  word  "Board",  insert  the  words  "In  re- 
spect to  furunculosls  to  have  been  contracted  by  him  between 
April  14,  1928.  imd  June  22,  1928." 

Page  1.  line  11.  strike  out  the  word  "such"  and  Insert  the  words 
"except  that  sections  15  to  20,  inclusive,  of  said  act  are  hereby 
waived,  any." 

The  committee  amendments  were  agreed  to. 

TTie  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

WILLIAM   H.    HILOEBIAMI) 

The  Clerk  called  the  next  bill,  H.  R.  2497.  for  the  relief 
of  William  H.  Hildebrand. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  United  States  Employees'  Compen- 
sation Commission  shall  be,  and  it  is  hereby,  authorized  and 
directed  to  extend  to  William  H.  Hildebrand.  former  employee  of 
the  United  States  naval  station  at  Algiers,  port  of  New  Orlcaus. 
La.,  the  provisions  of  an  act  entitled  "An  act  to  provide  compen- 
sation for  emplojrees  of  the  United  States  suffering  injuries  while 
In  the  performance  of  their  duties,  and  for  other  purpooeA  .  ap- 
proved September  7,  1916,  as  amended,  such  compensation  here- 
under to  commence  from  and  after  the  passage  of  this  act. 

With  the  following  committee  amendments: 
Pace  1,  line  6,  strike  out  tbe  words  "extend  to"  snd  insert  the 
words  'deceive  and  consider  the  claim  of." 
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Page  1.  line  7.  after  the  word  "Louisiana",  Insert  the  worda)  "for 
Injury  suatained  February  26.   1918.  under."  i 

Page  2,  line  1.  after  the  word  "amended",  strike  out  the  word 
"such"  and  Insert  the  words  "except  that  the  time  llmltatlofis  In 
•ections  15  to  20  of  said  act,  are  hereby  waived,  any." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  ^ime, 
was  read  the  third  time,  and  passed,  and  a  motion  t(i  re 
consider  was  laid  on  the  table. 

MKS.    AMBER    WALKER 

The  Clerk  called  the  next  bill,  H.  R.  2527,  for  the  rfelief 
of  Mrs.  Amber  Walker.  j 

There  being  no  objection,  the  Clerk  read  the  bill[  as 
follows : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  j  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  rn^ney 
In  the  Treasiiry  not  otherwise  appropriated,  to  Mrs.  Amber  Walker, 
of  Railroad.  Pa.,  the  sum  of  •65.93.  Such  sum  represents  salary 
as  acting  postmistress  at  Railroad,  Pa.,  from  February  25.  )933, 
to  March  31.  1933. 

With  the  following  committee  amendments: 

Page  1.  line  7.  strike  out  the  word  "represents"  and  Inserlj  the 
words  "shall  be  In  full  settlement  of  all  claims  against  the  United 
States  for."  i 

Page  1.  at  the  end  of  the  bill.  Insert  the  foUowlng:  "Provided, 
That  no  part  of  the  amount  appropriated  In  this  act  In  exceis  of 
10  percent  thereof  shall  be  paid  ';r  delivered  to  or  received  by^  any 
•<{ent  or  agents,  attorney  or  a.tomeys,  on  account  of  ser|ric*8 
n.'ndered  In  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect, 
wlthold.  or  receive  any  sum  of  the  amount  appropriated  In: this 
act  in  excess  of  10  percent  thereof  on  account  of  services  Iren- 
dered  In  connection  with  said  claim,  any  contract  to  the  contrary 
notwithstanding.  Any  person  violating  the  provisions  of  thl^  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  convl()tlon 
thereof  shall  be  flned  In  any  sum  not  exceeding  $1,000.  ' 

The  committee  amendments  were  agreed  to.  { 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 

time,  was  read  the  third  time,  and  passed,  and  a  motio^i  to 

reconsider  was  laid  on  the  table. 

R.  I.  strrroN  n  al. 

The  Clerk  called  the  next  bill.  H.  R.  2619.  for  the  reh^  of 
R.  E.  Sutton.  Lula  G.  Sutton.  Grace  Sutton,  and  Mary  lou 
Drinkard. 

There  being  no  objection,  the  Clerk  read  the  billJ  as 
follows:  j 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be, 'and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  mona(y  In 
the  Treasury  not  otherwise  appropriated,  to  Lula  G.  Sutton,  the 
sum  of  $12,500;  to  R.  K.  Sutton  the  sum  of  $7,500;  to  G^ce 
Sutton  the  sum  of  $7,500;  and  to  Mary  Lou  Drinkard  the  suip  of 
$6,000.  Such  sums  shall  be  In  full  settlement  of  aU  claims  of  said 
parties  against  the  Government  for  personal  Injuries  sustaine^by 
them  on  the  22d  day  of  December  1933.  when  the  car  In  which 
they  were  traveling  was  struck  by  ClvUlan  Conservation  Cferps 
pick-up  truck  no.  7  (tag  no.  U.  S.  8-563  D.  A.,  motor  no.  3792042). 

With  the  following  committee  amendments: 

Page  1,  line  6.  strike  out  "$12,500"  and  Insert  "$500." 
Page  1.  line  6.  strike  out  "$7,500"  and  Insert  "$100." 
Page  1.  line  7.  strike  out  "$7,500"  and  Insert  "$200." 
Page  1.  line  8,  strike  out  "$6,000"  and  insert  "$200." 
Page  2,  at   the  end   of   line   4.   Insert    the  following:    "Prot^Ied. 
That  no  part  of  the  amount  appropriated  In  this  act  In  exce^  of 
10  pei'^ent  thereof  shall  be  paid  or  delivered  to  or  received  by  lany 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services  ten- 
dered m  connection  with  said  claim.     It  shall  be  unlawful  for  feny 
agent  or  agenu.  attorney  or  attorneys,  to  exact,  coUect.  wlthl^old. 
or  receive  any  sum  of  the  amount  appropriated   in   this   aclj  in 
excess  of   10  percent  thereof  on   account  of  services  rendered  In 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing.    Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  flned  In  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  tiine. 
was  read  the  third  time,  and  passed,  and  a  motion  to  re$n- 
sider  laid  on  the  table. 

FLORIDA    O.    M'LAIM  | 

The  Clerk  called  the  next  bill,  H.  R.  3592.  for  the  r^ief 
of  FlOTida  O.  McLain.  widow  of  Calvin  E.  McLain.  who  <^ed 
Irom  injuries  received  by  being  struck  by  a  Government  Ci- 


vilian Conservation  Corps  truck  in  the  city  of  Knoxville, 
Tenn.,  on  August  23,  1934. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treasiiry  not  otherwise  appropriated,  the  sum  of  $5,000  to 
Florida  O.  McLain.  widow  of  Calvin  E.  McLain,  who  died  as  a 
result  of  Injuries  by  reason  of  being  struck  by  a  truck  which  was 
being  recklessly  driven  by  an  employee  of  the  Government  Civilian 
Conservation  Corps  in  the  city  of  Knoxville.  Tenn..  on  August  23 
1934. 

With  the  following  committee  amendments: 

Page  1,  line  5,  after  the  word  "appropriated".  Insert  the  words 
"and  In  full  settlement,  of  all  claims  against  the  United  States." 

Page  2,  at  the  end  of  the  bill.  Insert  the  following:  "Provided, 
That  no  part  of  the  amount  appropriated  in  this  act  In  excess  of 
10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
dered In  connection  with  said  claim.  It  shall  be  unlawful  for  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold, 
or  receive  any  sum  of  the  amount  appropriated  In  this  act  In 
excess  of  10  percent  thereof  on  account  of  services  rendered  In 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  flned  In  any  sxim  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "A  bill  for  the 
relief  of  Florida  O.  McLain.  widow  of  Calvin  E.  McLain." 

ALBERT    THESINC 

The  Clerk  called  the  next  bill,  H.  R.  3823,  for  the  relief  of 
the  parents  of  Albert  "niesing. 
■niere  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  the  parents  of  Albert 
Theslng,  Rochester,  N.  T.,  the  sum  of  $5,000,  In  full  settlement  of 
all  claims  against  the  Government  of  the  United  States  for  the 
death  of  the  said  Albert  Theslng,  resulting  from  an  explosion  and 
Are,  caused  by  agents  of  the  Bureau  of  Prohibition  during  a  raid 
m  the  city  of  Rochester,  July  7,  1933;  Provided,  That  no  part  of 
the  amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  in  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  flned  In  anv 
sum  not  exceeding  $1,000. 

With  the  following  committee  amendments:     ^ 

Page  1,  line  6,  after  the  word  "Theslng".  Insert  the  word  "Junior  " 
Page  1,  line  7,  strike  out  "$5,000"  and  Insert  "$2,500." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  title  was  amended  to  read  as  foUows:  "A  bill  for  the 
relief  of  Albert  Thesing,  Jr." 

THEODORE   REICHHART,   INC. 

The  Clerk  called  the  next  bill,  H.  R.  3841,  to  refund  to 
Theodore  Reichhart,  Inc..  part  of  the  brewers'  occupational 

tax. 

Mr.  Hope.  Mr.  Hancock  of  New  York,  and  Mr.  Costello 
objected,  and.  under  the  rule,  the  biU  was  recommitted  to  the 
Committee  on  Claims. 

GLADYS   ROBBINS 

The  Clerk  called  the  next  bUl,  H.  R.  3864.  for  the  relief  of 
Gladys  Robbins. 

There  being  no  objection,  the  Clerk  read  the  bUl,  as  follows: 
Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
ishereby,  authorized  and  directed  to  pay.  out  of  any  money  in  the 
T^asury  not  otherwise  appropriated,  to  Gladys  Robbins  the  sum  of 
$1,120  as  reimbursement  of  cash  ball  deposited  with  former  United 
States  Commissioner  Arthur  G.  Plsk  at  San  Francisco  Calif  and 
misappropriated  by  said  official.  ,' 


1936 


CONGRESSIONAL  RECORD— HOUSE 


139 


With  the  following  committee  amendments: 

In  line  6  strike  oat  the  word  "as"  and  Insert  In  lieu  tliereof  the 
foUowlng:  **ln  fuU  settlement  of  aU  claims  against  the  United  States 
for." 

At  the  end  of  the  bill  add :  "Provided,  That  no  part  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney  <w 
Bttomejra.  on  account  of  services  rendered  In  connection  with  said 
claim.  It  ^uill  be  unlawfvil  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withheld,  or  receive  any  sum  of  the 
amotint  appropriated  in  this  act  In  excess  of  10  percent  thereof  on 
account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceed- 
ing $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MR.  AND  MRS.  BRTTCX  LES 

The  Clerk  called  the  next  bill,  H.  R.  3952,  directing  the 
Secretary  of  the  Treasury  to  pay  the  sum  ol  $10,000  to  Mr. 
and  Mrs.  Bruce  Lee. 

There  being  no  objecti(»,  tiie  Cleric  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  authorlzaed  and  directed  to  pay  to  Mr.  and  Mrs.  Bruce  Lee, 
father  and  mother  of  Murvel  Lee,  the  sum  of  $10,000.  The  said 
Murvel  Lee  was  kiUed  by  an  automobile  belonging  to  the  Depart- 
ment of  Agriculture  (No  U.  8.  D.  S.  H-B65),  driven  by  George 
JamiscHX.  a  civilian  consen'ation  camp  employee. 

With  the  f (blowing  committee  amendment: 

Page  1.  line  5.  strike  out  "$10,000.  The  said  Murvel  Lee  was 
killed  by  an  aut<»noblle  belonging  to  the  Department  of  Agriculture 
(No.  U.  S.  D.  S.  11-855),  driven  by  George  Jamison,  a  civilian  con- 
Ber\-ation  camp  employee",  and  Insert  In  lieu  thereof  the  following : 
"$2.5(X).  out  of  any  money  In  the  Treasury  not  otherwise  appro- 
priated, and  in  full  settlement  of  all  claims  against  the  United 
States  for  the  death  of  said  Murvel  Lee,  who  was  killed  when  struck 
by  an  automobile  owned  by  the  Department  of  Agriculture,  and 
driven  by  an  enrollee  of  the  Civilian  Conservation  Corps,  near 
Clearfield.  Rowan  County,  Ky..  on  January  14.  19S4:  Provided,  That 
no  part  of  the  amount  appropriated  In  this  act  in  excess  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  anv 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
dered in  connection  with  said  claim.  It  shall  be  unlawful  for  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold, 
or  receive  any  sum  of  the  aniount  apprc^riated  in  this  act  in  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  tipon  ccmvlctlon  thereof  shall  be  lined 
In  any  sum  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  was  (xxlered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

The  title  was  amended  to  read  as  foUonnrs:  "A  t^  for  the 
relief  of  Mr.  and  Mrs.  Bruce  Lee." 

ANCHOIlA<S  OOMMERCXAL  CO.,  IlfC. 

•nie  Clerk  called  the  next  bill,  H.  R.  4159,  for  the  relief 
of  Anchorage  Commercial  Co.,  Inc. 

There  being  no  objection,  the  Clerk  read  the  bin,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Treasurer  of  the  United  State*  Is 
hereby  authorized  and  directed  to  pay  to  Anchorage  Conunerclal 
Co.,  Inc.,  a  corporation  organized  and  existing  under  the  laws  of 
the  Territory  of  Alaska,  onit  of  any  moneys  In  the  Treasury  not 
otherwise  appropriated,  the  sum  of  $308.21  In  fvill  satisfaction  <rf 
all  claims  against  the  United  States  on  account  of  services  ren- 
dered and  materials  and  supplies  furnished  to  the  United  States 
Indian  Industrial  School,  situated  at  Eklutna,  Alaska,  between 
August  11,  1927,  and  June  90,  1929. 

With  the  following  committee  amendments: 

In  line  3,  strike  out  the  words  "Ttetisiirer  of  the  United  Stat«8" 
and  Insert  "Secretary  of  the  Treasxary." 

In  line  7,  strike  ottt  the  figures  "$308  21"  and  insert  "$807.21." 
At  the  end  of  the  bill  add:  ":  Provided.  That  no  part  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  in  connec- 
tion with  said  claim.  It  shaU  be  unlawful  for  any  agent  or 
agents,  attorney  cr  attorneys,  to  exact.  ooUed.  wlthbold.  or  re- 
ceive any  sum  of  the  amount  appropriated  In  this  act  in 


of  10  percent  thereof  on  •eeount  of  ■errioes  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  gviilty  of  a  misdemeanor  and  upon  conviction  tbereoC 
i  siiall  be  fined  In  any  sum  not  exceeding  $1,000." 

TTie  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

BARBARA  BACKSTROM 

The  Clerk  called  the  next  bUl,  H.  R.  4387,  for  the  relief 
of  Barbara  Baekstrom. 

There  being  no  objectiooi,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  U  enacted,  etc.  That  the  Seentarj  vt  the  Treasury  be.  and 
he  is  hereby,  authorised  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  i^iproprlated.  to  Barbara  Back- 
Strom,  of  Muskegon.  Mich.,  the  sum  of  $7,500.  such  sum  repre- 
senting the  damages  to  her  caused  her  through  Injuries  sustained 
In  faUlng  from  an  unguarded  spot  on  tbe  Ugfatbouae  maintained 
by  the  Government  at  the  entrance  of  the  channel  leading  from 
Lake  Michigan  Into  the  Muskegon  Lake  Harbor. 

With  the  following  committee  amendments: 


In  line  5,  after  the  word  "to",  Insert  the  worte  "the  legal 
gtiardlan  of." 

In  lines  6  and  7,  strike  out  the  figures  and  words  ••$7,500.  such 
sum  representing"  and  Insert  In  lieu  thereof  "$6,000.  In  full  set- 
tlement of  all  claims  against  the  United  States  for." 

At  the  end  of  the  bill  lOld:  "Provided.  That  no  part  of  the 
amount  appropriated  in  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  oa  account  of  servloes  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  coUeet.  withhold,  or  re- 
ceive any  sum  of  the  amount  appropriated  In  this  act  m  excess 
of  10  percent  thereof  on  account  of  services  rendered  in  con- 
nection with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall 
be  deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  sxnn  not  exceeding  $1,000." 

The  committee  amendmoits  were  agreed  to. 

TTie  bill  WBS  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

FRANK  LEE   BORNST 

The  Clerk  called  the  next  bin.  H.  R.  4500,  for  the  relief 
of  Rmnk  Lee  Bomey. 

Mr.  HANCOCK  of  New  York  and  Mr.  HOPE  objected,  and. 
imder  the  rule,  the  bill  was  recommitted  to  the  Committee 
on  Claims. 

ELIZABETH  HALSTBAO 

Tlie  Clerk  called  the  bUl  (H.  R.  4638)  for  the  rehef  of 
Elizabeth  Halstead. 

There  being  no  objection,  the  Cleric  read  the  bill,  as 
foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treuvuj  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Slzabeth  Ual- 
stead,  the  sum  of  $e,000,  in  full  compensation  for  the  death 
of  her  son.  Handd  H.  Halstead,  who  was  shot  and  killed  by 
Federal  officers  of  the  United  States  Oovemment  near  Port 
Hancock.  Tex.,  March  28.  IMO. 

With  the  failawiag  committee  amendmoits: 

Page  1,  line  «,  strflce  out  "fS.OOO,  tn  foil  cotni>ensatlon''  and  In- 
sert "$5,000  in  full  settlement  at  all  daUns  against  the  United 
States." 

At  the  end  of  the  bill  Insert  \he  following:  ":  Provided.  That 
no  part  of  the  amoimt  appropriated  In  this  act  in  excess  of  10 
percent  thovof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  In  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attomey  er  tLtXarmefa.  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  In  this  act 
In  excess  of  10  percent  thereof  on  account  of  services  rendered  in 
connection  wtth  sakL  dattn,  any  eantraet  to  the  contrary  notwith- 
standing. Any  person  vtolattng  the  provldons  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
Shall  be  fined  In  any  sum  not  exceeding  flXMM)." 

The  committee  amendments  were  agreed  ta 

Hie  bill  was  ordered  to  be  engrossed  and  read  a  third 

time,  was  read  the  third  time,  and  passed,  and  a  motion  to 

reconsider  was  laid  on  the  table. 
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lOBERT   C.   B;   HEDLrr 

The  Clerk  caUed  the  bill  (H.  R.  4660)  for  the  relief  of 
Robert  C.  E.  Hedley.  t 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treastiry  bej  and 
he  la  hereby,  authorized  and  directed  to  pay.  out  of  any  ii|oney 
In  the  Treasxiry  not  otherwise  appropriated,  to  Robert  C.  E.  Hed- 
ley. the  sum  of  §2.000  for  injuries  sustained  on  July  8.  1932,:  as  a 
remit  of  having  hia  truck  struck  from  the  rear  by  a  United  States 
Jiiarine  truck  in  Philadelphia.  Pa. 

With  the  following  committee  amendments: 

Pace  1.  Une  6.  strike  out  the  flgures  "$2,000"  and  Insert  tt750 
In  full  settlement  of  all  claims  against  the  United  States."       j 

At  the  end  of  the  bill  Insert:  ":  Provided.  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thiereof 
shall  be  paid  or  deiiTered  to  or  received  by  any  agent  or  a^nts. 
attorney  or  attorneys,  on  account  of  services  rendered  in  connection 
with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive!  any 
B\un  of  the  amoimt  appropriated  in  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  in  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  id  any 
sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  iime. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table.  ' 

ARTUBO   CUAJARDO  | 

The  Clerk  caDed  the  bill  (H.  R.  4780)  for  the  relief  o^  the 
widow  and  five  minor  children  of  Arturo  Guajardo.  j 

There  being  no  objection,  the  Clerk  read  the  bill  as 
follows:  I 

Be  it  enacted,  etc.,  Th*t  the  Secretary  of  the  Treasury  be,  ai^d  he 
la  hereby,  authorized  and  directed  to  pay.  out  of  any  money  14  the 
Treasxiry  not  otherwise  appropriated,  to  the  widow  of  Arturo 
Oxiajardo  and  to  the  legal  guardian  of  her  five  minor  children  the 
sum  of  $25,000  In  full  of  damages  suffered  by  said  widow  and  fchil- 
dren  by  reason  of  the  death  of  Arturo  Ouajardo.  who  was  killed  in 
an  airplane  accident,  the  result  of  the  collision  about  2,000  fe*t  in 
the  air  of  a  United  States  Army  plane  and  a  commercial  plane  In 
which  Arturo  Ouajardo  was  a  passenger  at  San  Dleffo.  Califl  on 
AprU  21.  1929. 

With  the  following  committee  amendments: 

Page  1,  line  5,  strike  out  "the  widow  of  Arturo  Ouajardo  I  and 
to  the  legal  guardian  of  her  five  minor  children  the  sxuii  of 
$25,000  in  fxoll  of  damages  suffered  by  said  widow  and  childrS  by 
reason  of,  and  Insert  in  lieu  thereof  "Amelia  Ouajardo.  widow 
of  Arturo  Guajardo.  the  sum  of  $5,000  in  full  settlement  of  oil 
claims  against  the  United  States  for.' 

At  the  end  of  the  bill  insert  the  following:  ":  Prortded.  iThat 
no  part  of  the  amoiint  appropriated  in  this  act  In  excess  (if  10 
percent  thereof  shall  be  pxald  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  accotint  of  serivices 
rendered  in  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  itlth- 
hold.  or  receive  any  tnxca.  of  the  amount  apprc^rlated  In  thli  act 
in  excess  of  10  percent  thereof  on  account  of  services  rendered 
In  connection  with  aald  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this,  act 
shall  be  deemed  gxiUty  of  a  misdemeanor  and  upon  convlqtlon 
thereof  shall   be  fined   In  any  sum  not  exceeding  $1,000.' 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  ., 

time,  was  read  the  third  time,  and  passed,  and  a  motio|i  to 
reconsider  was  laid  on  the  table. 

Ttit  title  was  amended. 


tiilrd 


JACK  C.  ALLZlf 

The  Clerk  called  the  bill  (H.  R.  4855)  for  the  rellei  of 
Jack  C.  Allen. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: I 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasiur  be.  land 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  m^ney 
in  the  Treasury  not  otherwise  appropriated  and  In  full  settleiAent 
against  the  Government,  the  sum  of  $286  to  Jack  C.  AUen.  on 
account  of  loas  of  personal  possessions  in  a  flr«  at  Port  MdPher- 
son.  Ga...  In  December  1929.  said  Allen  being  at  the  time  this 
loss  was  sustained  a  member  of  the  enlisted  personnel  of  the 
United  SUtes  Army  aaslgned  to  quartczs  In  th«  tMmcka  consuined 
by  fire,  ^^ 


With  the  following  committee  amendment: 

On  page  1.  line  11.  after  the  word  "fire",  insert  a  colon  and  the 
following:  "Provided.  That  no  part  of  the  amount  appropriated  in 
this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  agents.  attcHTiey  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to 
exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  appro- 
priated in  this  act  in  excess  of  10  percent  thereof  on  account  of 
services  rendered  in  connection  with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  In  any  s\un  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  en^ossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

WILLIAJlf    E.    B.    GRANT 

The  Clerk  caUed  the  bill  (H.  R.  4924)  conferring  jurisdic- 
tion on  the  Court  of  Claims  to  hear,  determine,  and  render 
judgment  upon  the  claim  of  William  E.  B.  Grant. 

There  was  no  objection. 

By  imanimous  consent,  the  bill  S.  1422  was  substituted  for 
the  House  bill. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  Jurisdiction  is  hereby  conferred  upon  the 
Court  of  Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  William  E.  B.  Grant,  chief  machinist.  United  States  Navy, 
retired,  against  the  United  States  for  the  recovery  of  amounts  with- 
held under  section  4  of  the  act  entitled  "An  act  to  provide  for  the 
opening,  maintenance,  protection,  and  operation  of  the  Panama 
Canal,  and  the  sanitation  and  government  of  the  Canal  Zone", 
approved  August  24,  1912,  as  amended,  from  his  salary  as  an 
employee  of  the  Isthmian  Canal  Commission  and  the  Panama 
Canal,  from  AprU  7.  1909.  to  May  3.  1917.  and  from  November  29, 
1919.  to  February  28,  1922,  all  dates  inclusive. 

Sec.  2.  Such  claim  may  be  instituted  at  any  time  within  1  year 
after  the  enactment  of  this  act.  notwithstanding  the  lapse  of  time 
or  any  statute  of  limitations.  Proceedings  for  the  determination  of 
such  claim,  and  appeals  from,  and  payment  of.  any  Judgment 
thereon,  shall  be  in  the  same  manner  as  in  the  case  of  claims  over 
which  such  court  has  Jurisdiction  under  section  146  of  the  Judicial 
Code,  as  amended. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

PROGRESSIVE  COMMERCIAL  CO.,  OF  PHILADELPHIA 

The  Clerk  called  the  bill  (H.  R.  5181)  authorizing  the 
Secretary  of  the  Treasury  to  refund  to  creditors'  committee 
of  the  Progressive  Commercial  Co..  of  Philadelphia.  Pa.,  in- 
come taxes  illegally  and  wrongfully  paid  to  the  Commis- 
sioner of  Internal  Revenue. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  to  refiuid.  from  moneys  not  otherwise 
appropriated,  the  sum  of  $42,577.  with  interest  at  7  percent,  to 
the  following  committee  of  creditors  of  the  Progressive  Commer- 
cial Co.  of  Philadelphia.  Pa.,  to  wit:  Alexander  Chesin.  Oscar  J. 
Heimberg,  Benjamin  Sobel,  Herman  WeUer,  Joseph  Levin,  Meyer  R. 
Waltz,  Mrs.  M.  Schindler,  and  Dr.  Samuel  B.  Surkln,  said  sum  be- 
longing to  the  said  Progressive  Commercial  Co.,  having  been  ille- 
gally and  wrongfully  paid  by  one  Morris  L.  Schneyer  as  income 
taxes  to  the  Commissioner  of  Internal  Revenue  and  said  sum  hav- 
ing been  converted  Into  the  Treasury  of  the  United  States. 

With  the  following  committee  amendment: 

Strike  out  all  after  the  enacting  clause  and  Insert: 
"That  the  Commissioner  of  Internal  Revenue  be,  and  he  Is 
liereby.  authorized  and  directed  to  receive,  consider,  and  deter- 
mine, in  accordance  with  law,  but  without  regard  to  any  statute 
of  limitations,  any  claim  filed  not  later  than  6  months  after  the 
passage  of  this  act  by  the  Progressive  Commercial  Co.  of  Phila- 
delphia. Pa.,  for  the  refimd  of  Federal  Income  taxes  paid  by  said 
company  for  the  years  1923  to  1930.  Inclusive,  in  excess  of  the 
amount  properly  due  as  income  tax  for  such  years:  Provided, 
That  In  the  settlement  of  said  claim  there  shall  be  no  allowance 
of  Ictereat.  • 

Mr.    COSTELLO.    Mr.    Speaker,    I    offer    the    foUowing 
amendment  to  the  committee  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr,  Costkllo  to  the  committee  amend- 
ment: Page  2.  line  17,  after  the  word  "Interest",  insert:  "Provided. 
That  no  part  of  the  amount  appropriated  In  this  act  In  excess  of 


10  percent  thereof  shall  be  paid  or  deiiTered  to  or  received  by  any 

agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  In  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  coUect,  with- 
hold, or  receive  any  sum  of  the  amount  E^iproprlated  In  this  act 
in  excess  of  10  percent  thereof  on  account  of  services  rendered  In 
connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act  shall 
be  deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  siun  not  exceeding  $1,000." 

The  amendment  to  the  committee  amendment  was  screed 
to. 

The  committee  amendment  wsis  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  laid  on  the  table. 

The  title  w£is  amended  to  read:  "A  bill  for  the  relief  °of 
the  Progressive  Commercial  Co.,  of  Philadelphia,  Pa." 

KARL   THOMAS   DODO 

The  Clerk  called  the  bill  (H.  R.  5200)  for  the  relief  of  Earl 
Thomas  Dodd. 

Mr.  COSTELLO  and  Mr.  CLARK  of  Idaho  objected,  and 
the  bill  was  recommitted  to  the  Committee  on  Claims. 

''lt.  m.  t.  grubham 

The  Clerk  called  the  bill  (H.  R.  5474)  for  the  relief  of 
Lt.  M.  T.  Grubham. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  tmy  money  In 
the  Treasury  not  otherwise  appropriated,  to  Lt.  M.  T.  Grubham. 
United  States  Navy,  the  sum  of  $3,352.43  In  full  settlement  of  all 
claims  against  the  United  States  Government  for  loss  of  his  per- 
sonal effects  whUe  on  duty  with  the  ClvUlan  Conservation  Corps 
at  Warren.  N.  H. 

With  the  following  committee  amendments: 

Page  1.  line  6.  strike  out  "$3,352.43"  and  insert  "$1,500";  and  In 
line  10.  after  the  word  "Hampshire".  Insert  "Provided,  That  no 
part  of  the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  shaU  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  in 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact.  coUect.  withheld,  or  re- 
ceive any  sum  of  the  amount  appropriated  In  this  act  in  excess  ot 
10  percent  thereof  on  account  of  services  rendered  in  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  In  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to;  and  the  bill 
as  amended  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

JOSEPH    E.    MOORS 

The  Clerk  called  the  bill  (H.  R.  5900)  for  the  relief  of 
Joseph  E.  Moore. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  Joseph  E.  Moore  In 
satisfaction  of  all  claims  against  the  Government  for  pay  and  al- 
lowances a  sum  equal  to  the  difference  between  the  pay  and  allow- 
ances of  a  first  lieutenant,  Quartermaster  Corps,  United  States 
Army,  on  foreign  service,  and  the  pay  and  allowances  of  a  second 
lieutenant.  Quartermaster  Corps,  United  States  Army,  on  foreign 
service,  for  the  p>eriod  between  February  20,  1919,  and  November 
19,   1920. 

With  the  following  committee  amendments: 

Page  1,  line  6,  strike  out  "In  satisfaction  of  all  claims  against 
the  Government  for  pay  and  allowances  a  sum  equal  to  the"  and 
Insert  "the  suin  of  $82933  in  full  settlement  of  all  claims  against 
the  United  States  for  the." 

On  page  2.  line  3,  after  the  figures  "1920",  Insert:  "Provided.  That 
no  part  of  the  amount  appropriated  In  this  act  In  excess  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
dered In  connection  with  said  claim.  It  shall  be  unlawful  for  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold, 
or  receive  any  sum  of  the  amount  appropriated  In  this  act  In  ex- 
cess of  10  percent  thereof  on  account  of  services  rendered  In  con- 
nection with  said  claim,  any  contract   to  the  contrary  notwith- 


standing. Any  person  violating  the  provisions  of  this  act  shall  tw 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  fined  In  any  sum  not  exceeding  $1,000.** 

"Die  committee  amendmoits  were  agreed  to;  and  the  bill 
amended  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

W.   D.    DAVIS 

The  aerk  called  the  bill  (H,  R.  6263)  for  the  relief  of 
W.  D.  Davis. 

There  being  no  objection,  the  Cleiic  read  the  bill,  aa 
follows: 

Be  it  enacted,  etc..  That  W.  D.  Davis,  of  Fwt  Worth,  Tex.,  u 
successor  to  the  firm  ot  W.  D.  and  M.  L.  Davis,  statutes  of  limi- 
tations being  waived,  is  authorized  to  enter  suit  in  the  United 
States  District  Court  for  the  Northern  District  of  Texas  for  the 
amount  alleged  to  be  due  from  the  United  States  on  account  of 
loss  sustained  by  the  firm  ariaing  out  of  action  of  in;q>ectarB  at 
the  Bxireau  of  Animal  Industry  of  the  United  States  Department 
of  Agriculture  during  1917  and  1918  In  driving  diseased  cattle 
over  land  oi  the  firm  and  using  the  firm's  dipping  vats.  For  the 
purposes  of  such  suit  said  W.  D.  Davis  sliaU  have  all  the  right*  ctf 
the  firm. 

Sbc.  2.  Jurisdiction  Is  hereby  conferred  upon  said  United  States 
District  Court  for  the  Northern  District  of  Texas  to  bear  and  de- 
termine such  claim  without  the  Intervention  of  a  Jury.  The 
action  in  said  court  may  be  presented  by  a  petition  making  Um 
United  States  party  defendant,  and  shall  set  forth  all  the  facts 
upon  which  the  claimant  bases  his  claim,  and  the  petition  may 
be  verified  by  the  agent  or  attorney  of  said  claimant,  official 
letters,  repents,  and  public  recta-ds,  or  oerUfied  copies  thereof, 
may  be  used  as  evidence,  and  said  court  shall  have  Jurisdiction 
to  hear  and  determine  said  suit  and  to  enter  a  Judgment  or  decree 
for  the  amount  of  such  damages  and  costs.  If  any.  as  shall  be 
found  due  from  the  United  States  to  the  said  claimant  by  reason 
of  the  alleged  action,  upon  the  same  principles  and  xuider  the 
same  measxires  of  liability  as  In  like  cases  between  private  parties, 
and  the  Government  hereby  waives  Its  immunity  from  svilt.  And 
said  claimant  and  the  United  States  of  America  shaU  have  all 
rights  of  appeal  or  writ  of  error  or  other  remedy  as  in  similar 
cases  between  private  persons  or  corixjratlons :  Provided.  That  such 
notice  of  the  suit  shall  be  given  to  the  Attorney  General  of  the 
United  States  as  may  be  provided  by  order  of  said  court,  and  upon 
such  notice  It  shall  be  the  duty  of  the  Attorney  General  to  cause 
the  United  States  attorney  In  such  district  to  appear  and  defend 
for  the  United  States:  Provided  further.  That  such  suit  shaU  be 
begun  within  6  months  of  the  date  of  the  approval  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

J.  H.   KHOTT 

The  Clerk  called  the  bill  (H.  R.  6273)  for  the  relief  of 
J.  H.  Btoott. 

Mr.  CLARK  of  Idaho  and  Mr.  COSTELLO  objected,  and 
the  bill  was  recommitted  to  the  Committee  on  Claims. 

SAM    CABLE 

The  Clerk  called  the  bill  (H.  R.  6335)  for  the  reUef  of  Sam 
Cable. 

Ttiere  being  no  objection,  the  Clerk  read  the  bin,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treaaxn-y  not  otherwise  appropriated,  to  Sam  Cable,  of  Pal- 
mouth.  Mich-,  the  sum  of  $300,  such  sum  of  $300  representing  the 
damages  to  him  caused  by  the  slaying  of  15  head  of  cattle  known 
as  "abortion  reactors"  In  connection  with  the  Government's  ef- 
forts to  eradicate  this  disease  from  the  dairy  herds  of  Missaukee 
County.  Mich. 

With  the  following  committee  amendments: 

Line  6,  strike  out  "such  sum  of  $300  representing  the"  and  in- 
sert "ih  fuU  settlement  of  aU  claims  against  the  United  States 
for**,  and  at  the  end  of  the  bill  inoert:  "Provided,  That  no  part 
of  the  amotint  appropriated  in  thU  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  in 
connection  with  said  claim.  It  shall  be  \inlawful  for  any  agent  ex* 
agents,  attorney  or  attomeirs.  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  amount  appropriated  In  this  act  In  excess  of  10 
percent  thereof  on  account  of  services  rendered  in  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shaU  be  fined  in 
any  sum  not  exceeding  $1,000." 

•nie  committee  amendments  were  agreed  to;  and  the  bill 
as  amended  was  ordered  to  be  engrossed  and  read  a  third 
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time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

ICAKCARET  C.    (LACKS)    KIHC 

The  Clerk  called  the  bill  (H.  R.  6643)  for  the  relief  of 
Margaret  C.  (Lacks)  King. 

There   being   no  objection,   the   Clerk   read   the   bil|.   as 

follows: 

Be  It  enaeted.  etc..  That  the  Secretary  of  the  Treasury  be.  ai|d  he 
"^-te  hereby,  authorized  and  directed  to  pay.  out  of  any  money  l|i  the 
Treasury  not  otherwise  appropriated,  to  Margaret  C.  (Lacks)  ^Ing. 
of  Kerrville,  Tex.,  the  sum  of  $3.5(K)  In  full  settlement  of  her  flalm 
against  the  Government  of  the  United  States  for  personal  Injuries 
sustained  through  being  run  down  by  an  Army  autotruck  whi|e  on 
duty  at  Ellington  Field.  Tex.,  on  January  7,  1920. 

With  the  following  ccwnmittee  amendments: 

Une  6.  strike  out  "ta.SOO"  and  Insert  "$1,500"  and  at  the  eid  of 
the  bill  insert:  "Provided.  That  no  part  of  the  amount  appropri- 
ated in  this  act  in  excess  of  10  pjercent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  ajttor- 
neys,  on  accoxint  of  services  rendered  in  connection  with  said  claim. 
It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  appro- 
priated in  this  act  In  excess  of  10  percent  thereof  on  accou|it  of 
services  rendered  in  connection  with  said  claim,  any  contract  l^  the 
contrary  notwithstanding.  Any  person  violating  the  provlsiohs  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  co|ivlc- 
tion  thereof  shall  be  flned  in  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to;  and  th0  bill 
as  amended  was  ordered  to  be  engrossed  and  read  a  tihird 
time,  was  read  the  third  time,  and  passed,  and  a  motiqn  to 
reconsider  laid  on  the  table. 

MAE   C.   TIBBETT 

The  Clerk  called  the  bill  (H.  R.  6698)  for  the  relief  of  iMae 
C.  Tlbbett.  administratrix. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  claim  of  Mae  C.  Tlbbett.  admlnUstra- 
trix  of  the  estate  of  Leslie  L.  Tlbbett.  deceased,  against  the  Ujilted 
States  of  America  for  damages  alleged  to  have  been  caused  oq  the 
afternoon  of  September  19.  1930.  as  the  result  of  a  United  States 
mall  truck,  then  operated  by  an  employee  of  the  United  States  Post 
OfDce  Department,  colliding  with,  running  over,  and  kiUlngl  the 
said  Leslie  L.  Tlbbett  while  he  was  attempting  to  cross  Plimie  ^reet 
at  Its  intersection  with  Baxik  Street  in  the  city  of  Norfolk,,  Va., 
may  be  sued  for  by  the  said  Mae  C.  Tlbbett.  administratrix  of  the 
estate  of  Leslie  L.  Tlbbett,  deceased.  In  the  District  Ck)xirt  oj  the 
United  States  for  the  Eastern  District  of  Virginia  sitting  as  a  <}ourt 
of  law  and  acting  under  the  rules  governing  such  court,  and  said 
coiirt  shall  have  Jurisdiction  to  hear  and  determine  such  suit  and 
to  enter  a  judgment  or  decree  be  foiind  to  be  due  agaln-sti  the 
United  States  In  favor  of  the  said  Mae  C.  Tlbbett.  administratrix, 
upon  the  same  principles  and  measures  of  liability  as  In  like  ^ases 
between  private  parties  and  with  the  same  rights  of  appeal:  IPro- 
vided.  That  such  notice  of  the  s\iit  shall  be  given  to  the  Attorney 
General  of  the  United  States  as  may  be  provided  for  by  order  o(  the 
said  cotirt.  and  It  shall  be  the  duty  of  the  Attorney  General  to 
cause  the  United  States  attorney  In  such  district  to  appear  and 
defend  said  United  States:  Provided  further.  That  said  sxilt  $hall 
be  brought  and  commenced  within  4  months  from  the  date  oJ  the 
passage  of  this  act. 

With  the  following  committee  amendment: 

Strike  out  all  after  the  enacting  claxise  and  Insert:  * 

"That  the  Secretary  of  the  Treasury  be,  and  he  la  hereby,  au- 
thorized and  directed  to  pay.  out  of  any  money  In  the  Treasury!  not 
otherwise  appropriated,  the  siun  of  $5,000  to  Mae  C.  Tlbbett,  aditiln- 
Istratrlx  of  th©  estate  of  Leslie  L.  Tlbbett.  deceased.  In  full  settle- 
ment of  all  claims  against  the  United  States  as  a  result  of  a  United 
SUtes  mall  truck  running  over  and  killing  said  Leslie  L.  Tlbbett 
while  he  was  attempting  to  cross  Plume  Street  at  Its  intersedtlon 
with  Bank  Street  In  the  city  of  Norfolk,  Va.,  on  the  aftemoon  of 
September  19.  1930:  Provided.  That  no  part  of  the  amount  apt»-o- 
prlated  In  this  act  In  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
neys, on  account  of  services  rendered  In  connection  with  said  clliim. 
It  shall  be  unlawf\il  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  appro- 
priated in  this  act  in  excess  of  10  percent  thereof  on  account  of 
services  rendered  in  connection  with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provision^  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  ^n- 
vlction  thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to;  and  the  bil^  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  titae, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recpn- 
sider  was  laid  on  the  table. 


FIRST  FEDERAL  SAVINGS  AND  LOAN  ASSOCIATION  OF  SHAWNEE.  OKLA. 

The  Clerk  called  the  next  bill,  H.  R.  6848.  for  the  relief  of 
the  First  Federal  Savings  k  Loan  Association  of  Shawnee, 
Okla. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated  and  in  full  settlement  of  all 
claims  against  the  Government,  the  sum  of  $196  72  to  the  First 
Federal  Savings  and  Loan  Association  of  Shawnee.  Okla..  successors 
to  the  Fidelity  Building  and  Loan  Association,  for  damages  to  real- 
estate  property  at  606  West  Dewey  Street,  in  the  city  of  Shawnee, 
Okla..  caused  by  slugs  from  firearms  discharged  by  duly  authorized 
agents  of  the  United  States  of  America  on  December  31,  1933,  dur- 
ing the  capture  and  death  of  certain  outlaws  sought  by  the  Gov- 
ernment for  violation  of  Its  laws. 

With  the  following  committee  amendment: 

On  page  2.  line  4.  after  the  word  "laws",  Insert  a  colon  and  the 
following:  "Provided,  That  no  part  of  the  amount  appropriated  In 
this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on  ac- 
count of  services  rendered  In  connection  with  said  claim.  It  shall 
be  unlawful  for  any  agent  or  agents,  attorney  or  attornesrs,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  gviilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a  mo- 
tion to  reconsider  was  laid  on  the  table. 

RUSSELL  J.  VAUCHAN 

The  Clerk  called  the  next  bill.  H.  R.  6969,  for  the  relief  of 
Russell  J.  Vaughan. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Russell  J.  Vatighan.  of 
Shiprock.  N.  Mex..  the  sum  of  $980.84.  Such  sum  shall  be  In  full 
settlement  of  all  claims  against  the  United  States  for  pay  withheld 
from  said  Vaughan.  and  shall  represent  reimbursement  for  siispen- 
Blon  from  duty  and  pay  stattis  for  a  period  from  October  18  1933 
to  April  19,  1934.  Inclusive. 


With  the  following  committee  amendment: 


Page  1,  line  11.  after  the  word  "inclusive",  insert  a  colon  and  the 
following:  "Provided.  That  no  part  of  the  amount  appropriated  In 
this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attomevs.  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amoxint  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guUty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

The  bUl.  as  amended,  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

CAPT.  KARL  MINNICERODE 

The  Clerk  called  the  next  bill.  H.  R.  7031,  for  the  relief  of 
Capt.  Karl  Minnigerode. 
Tliere  being  no  objection,  the  Clerk  read  as  follows: 
Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treasiiry  not  otherwise  appropriated,  to  Capt.  Karl  Minnigerode 
the  siun  of  $526.60  for  reimbursement  for  personal  effects  lost  in  a 
?£!,**  ^?™P  Whltnall  Park.  Hales  Comer,  Wis.,  on  September  20, 
1933  and  where  he  had  been  assigned  to  duty  by  the  War  Depart- 
ment. '^ 

With  the  following  committee  amendments: 

^^^  l:.ii°*  ^'  ^^^  *^®  ^°"^  "^"-  'nsert  "Georgians  Minni- 
gerode, widow  of  the  late";  page  1.  line  7,  after  the  figures,  strike 
out  the  words  "for  reimbursement"  and  Insert  In  lieu  thereof  "in 
full  settlement  of  all  claims  against  the  United  States":  page  1, 
line  8.  after  the  word  "effects",  insert  "of  said  Capt.  Karl  Minni- 
gerode :  page  1.  lln«  11,  after  the  word  "Department",  Insert  a 
colon  and  the  following:  "Provided,  That  no  part  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  shall  be 


paid  or  delivered  to  or  reoelved  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  In  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  svun  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
on  account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  up>on  conviction  thereof  shall  be  fined  In  any  sum  not  exceed- 
ing $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  rec(»isider  was  laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "A  bill  for  the 
relief  of  Georgiana  Minnigerode,  widow  of  Capt.  Karl  Minni- 
gerode." 

MR.  AND  MRS.  EDWARD  J.  PRUllT 

The  Clerk  called  the  next  bill,  H.  R.  7034,  for  the  relief  of 
Mr.  and  Mrs.  Edward  J.  Pruett. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  18  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  lYeasury  not  otherwise  appropriated,  to  Mr.  and  Mrs.  Edward  J. 
Pruett.  the  sum  of  $10,000  in  full  settlement  of  all  claims  against 
the  Government  of  the  United  States  for  the  death  of  their  son, 
Robert  Edward  Pruett.  who  was  drowned  In  a  swimming  pool  at 
Port  McClellan,  Ala.,  on  September  22,  1931:  Provided,  That  no 
part  of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attomejrs.  on  account  of  services  rendered  in 
connection  with  said  claim.  It  shall  be  imlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
anji;  simi  of  the  amount  appropriated  in  this  act  In  excess  of  10 
percent  thereof  on  accoiint  of  services  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty  of 
a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  In  any 
sum  not  exceeding  $1,000. 

With  the  following  committee  amendment: 

Page  1,  line  6,  strike  out  "tlO.OOO"  and  Insert  in  lieu  thereof 
."$5,000." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

DAVID  DI7QUAINE.  JR. 

The  Clerk  called  the  next  bill,  H.  R.  8061,  for  the  relief  of 
David  Duquaine,  Jr. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  David  Duquaine,  Jr..  minor 
son  of  David  Duquaine,  Sr..  of  the  village  of  Neoplt.  Wis.,  the  sum 
of  $1,061.09  In  fiill  compensation  for  injuries  sustained  by  being 
severely  burned  due  to  the  negligence  of  a  Government  nurse. 
while  receiving  treatment  in  a  Government  hospital,  located  on 
the  Menominee  Indian  Reservation  at  Keshena,  Wis. 

With  the  following  committee  amendments: 

Page  1.  line  5.  after  the  word  "to",  insert  "the  superintendent 
and  special  disbursing  agent  of  the  Keshena  Agency  for  deposit 
to  the  credit  of." 

Page  1,  line  9.  after  the  word  "^ull",  strike  out  the  word  "com- 
pensation" and  insert  "settlement  of  his  claim  against  the  United 
States,  or  any  employee  thereof." 

Page  2.  after  the  word  "Wisconsin",  Insert  a  colon  and  the  fol- 
lowing: "Prortded.  That  said  $1,061.09  shall  be  handled  In  the  same 
manner  as  other  individual  Indian  moneys  and  out  of  said  appro- 
priation the  Secretary  of  the  Interior  Is  hereby  authorized  to  pay 
the  court  costs  in  the  case  of  David  Duquaine,  Jr.,  against  Audira 
Ball,  In  the  county  court  of  Shawano  County,  Wis.,  upon  proper  re- 
lease of  the  judgment  in  said  case  being  obtained  and  entered  of 
record:  Provided  further.  That  no  part  of  the  anaount  appropriated 
tn  this  act  In  excess  of  10  percent  thereof  shall  be  p>ald  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  on  account 
of  services  rendered  In  connection  with  said  cJalm,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  miifri»m«»a.nnir  and 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
•1.000." 

The  committee  amendments  were  agreed  to. 


The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reconsider  was  laid  on  the  table. 

KBERHART  STEEL  PRODUCTS  CO.,  INC. 

The  Clerk  called  the  next  bill,  H.  R.  8390,  for  the  relief  of 
the  Eberhart  Steel  Products  Co..  Inc. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objecttdo. 

Mr.  ANDREWS  of  New  Toi^  Mr.  Speaker,  an  identical 
Senate  bill,  S.  2996.  passed  the  Senate  on  Augiist  23.  I  ask 
unanimous  consent  that  the  Senate  bill  be  sustituted  for  the 
House  bill.    

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  It  enacted,  etc..  That  jurisdiction  Is  hereby  conferred  upon 
the  Coiu^  of  Claims  to  hear  and  determine  upon  the  basis  of  Just 
compensation  the  claims  of  the  Eberhart  Steel  Products  Co.,  Inc., 
of  Buffalo.  N.  Y..  growing  out  of  43  certain  contracts  dated  on 
and  between  January  28.  1920,  and  September  24.  1920.  for  the 
manufacture  and  delivery  by  said  company  to  the  War  Depart- 
ment of  certain  material  and  ^.-^rts  for  class  B  military  trucks, 
said  just  compensation  to  include  losses  or  damages  suffered  by 
said  company  due  to  procuring  and  supplying  dies,  tools,  equip- 
ment, etc.,  in  compliance  with  agreement  had  with  offlcers  of  the 
War  Department  to  give  said  company  additional  orders  for  parts 
for  class  B  military  trucks,  notwithstanding  einy  failure  or  error 
of  any  Government  official  to  give  orders  In  the  form  required  by 
law,  or  to  give  proper  written  orders  for  changes  made  In  any  of 
said  contracts,  or  fix  the  value  thereof,  or  any  previous  decisions 
or  decrees  rendered  with  reference  thereto,  or  any  alleged  settle- 
ment or  adjustment  heretofore  made,  or  termination  agreement, 
except  for  proper  credits  to  be  given  for  any  and  all  payments 
heretofore  made:  Provided,  That  suit  shall  be  commenced  within 
4  months  after  this  act  becomes  effective. 

The  Senate  bill  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

CONSTAKTIH  dUA 

The  Clerk  called  the  next  bill,  H.  R.  8508.  for  the  relief  of 
Constantin  Gilia. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  A  similar  Senate  bill,  S.  3077,  is  on  the 
Speaker's  table.  Without  objection,  it  will  be  substituted  for 
the  House  bilL 

There  was  no  objection. 

The  Clerk  read  the  Soiate  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treastn^  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay  from  funds  on  de- 
I>06it  to  the  credit  of  the  Chippewa  Indians  of  Minnesota,  the 
sum  of  $330  to  Constantin  Ollia  In  full  and  final  settlement  of 
his  claim  for  the  transportation  of  laundry  to  and  from  Hacken- 
sack,  Minn.,  and  the  Consolidated  Chippewa  Sanatorium,  at 
Onigum,  Minn.,  during  the  period  from  July  1930  to  June  30.  1931. 

The  Senate  bill  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table.     . 

A  House  bill  (H.  R.  6508)  was  laid  on  the  table. 

C.  R.  WUITLOCX 

The  Clerk  called  the  next  bill,  H.  R.  8509.  for  the  reUef 
of  C.  R.  Whitlock. 

The  SPEL^KER.  Is  there  obJectioD  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objection. 

The  SPEAKER.  A  similar  Senate  bin,  8.  3078,  Is  on  the 
Speaker's  table,  and,  without  objection,  will  be  substituted 
for  the  House  bill. 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  foUowi: 

Be  it  enacted,  etc..  That  the  Secretary  ol  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  $53.83  to 
C.  R.  Whitlock,  of  Toppenlsh,  Wash.,  to  reimburse  him  for  a 
deposit  In  that  amount  which  he  made  In  the  Treasury  on  Jan- 
uary 22,  18S6.  to  satisfy  dlsaUowanoes  by  the  General  Accounting 
Office  of  payments  made  to  one  Ira  Hlnkle,  an  employee  engaged 
In  emergency  conservation  work. 
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The  Senate  bill  was  ordered  to  be  read  a  third  time,  "was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

A  House  bill  iH.  R.  8509)  was  laid  on  the  table. 

LYDIA   C.   SPRY 

The  Clerk  called  the  next  bill.  H.  R.  381.  granting  insurance 
to  Lydia  C.  Spry. 

The  SPEAKER.     Is  there  objection? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follciws 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  an*  he 
Is  hereby,  authorized  and  directed  to  pay  Insurance  of  $8,000,  Sub- 
ject to  the  provisions  and  llmltaUons  of  the  War  Blak  Insxirince 
Act,  to  Lydla  C.  Spry,  widow  of  James  Stewart  Spry,  late  qhief 
machinist's  mate.  United  States  Navy.  | 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  redon- 
sider  was  laid  on  the  table. 


ief  of 


DORIS    ALLEN 

The  Clerk  called  the  next  bill.  H.  R.  8758.  for  the  reli( 
Doris  ADen. 

The  SPEAltfcR.  Is  there  objection  to  the  consideratioti  of 
the  bill?  I 

There  was  no  objection. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  I  ask  unanin^ous 
consent  to  substitute  for  the  House  bill  an  identical  bill  wljiich 
has  passed  the  Senate,  S.  3280. 

There  l)eing  no  objection,  the  Clerk  read  the  Senate  bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  anp  he 
is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  inj  the 
Treasury  not  otherwise  appropriated,  to  Doris  Allen,  widow  of 
Charles  E.  Allen,  late  American  consxil  at  Gibraltar.  Spain,  the  !s\un 
of  »6,600.  being  1  year's  salary  of  her  deceased  husband,  who  died 
while  in  the  Foreign  Service. 

The  bill  was  ordered  to  be  read  a  third  time,  was  t«ad 
the  third  time,  and  p)assed. 

A  similar  House  bill  (H.  R.  8758)  and  a  motion  toj  re- 
consider were  laid  on  the  table. 

JOHN  COLLINS  I 

The  Clerk  called  the  next  bill.  H.  R.  686,  for  the  rfelief 
of  John  Collins.  | 

The  SPEAKER.     Is  there  objection?  ' 

There  being  no  objection,  the  Clerk  read  the  biUj  as 
follows:  j 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasixry  be. ;  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  mbney 
In  the  Treasury  not  otherwise  appropriated,  the  sum  of  li.OOO 
to  John  Collins,  in  full  settlement  of  all  claims  against  the 
Government  for  damages  to  his  person  and  property  as  the  result 
of  being  struck  and  knocked  down  by  a  Chevrolet  roadster  tiruck, 
no.  U.  S.  N.  3447.  owned  by  the  United  States  Navy  Departnient. 
and  operated  by  Joseph  T.  Sullivan,  of  Qulncy,  Mass.,  said  acci- 
dent occxirrlng  at  4  45  o'clock  p.  m.,  December  19,  1933.  at  fixint 
Street,  Jiinction  oX  Hancock  Street,  Qulncy,  Mass. 

With  the  following  committee  amendments:  ! 

In  line  5.  strike  out  the  figures  "11.000"  and  Insert  "$700."' 
At  the  end  of  the  bill  add:  ":  Provided,  That  no  part  of|  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  dellTered  to  or  received  by  any  agent  or  agtnts, 
attorney  or  attorneys,  on  account  of  services  rendered  In  conjiec- 
tlon  with  said  claim.  It  shall  be  unlawful  for  any  ageni  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold.  or|  re- 
ceive any  sum  of  the  amount  appropriated  In  this  act  in  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  con^iec- 
tlon  with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thareof 
shall  be  fined  in  any  sum  not  exceeding  $1,000."  j 

The  committee  amendments  were  agreed  to. 

The  biU  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motio|i  to 
reconsider  was  laid  on  the  table. 


Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay  to  Stanislaus  Llpo- 
wlcz,  out  of  any  money  In  the  Treasury  not  otherwise  appropri- 
ated, the  sum  of  $1,000.  the  amount  of  a  fine  paid  by  Stanislaus 
Llpowlcz  In  pursuance  of  a  Judgment  entered  upon  a  plea  nolo 
contendere  under  certain  provisions  of  the  so-called  Lever  Act  pre- 
vious to  the  time  that  the  Supreme  Court  of  the  United  States 
held  such  provisions  void. 

With  the  following  committee  amendments: 

In  line  6.  after  the  figures.  Insert  the  clause  "In  full  settlement 
of  all  claims  against  the  United  States  for." 

At  the  end  of  the  bill  add:  ":  Provided,  That  no  part  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  ngents. 
attorney  or  attome3r3,  on  account  of  services  rendered  .n  con- 
nection with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  amount  appropriated  In  this  act  In  excess  of  10 
percent  thereof  on  account  of  services  rendered  In  connection  with 
said  alalm,  any  contract  to  the  contrary  notwlthstandlnK  Any 
person  violating  the  provisions  of  this  act  shall  be  deeme<l  giiilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  In 
any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

W.  A.  HARRIMAIV 

The  Clerk  called  the  next  bill,  H.  R.  2110,  for  the  relief  of 
W.  A.  Harriman. 

The  SPEAKER.     Is  there  objecticm? 

Tfiere  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

!  Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasirry  be,  and 
'  he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
[  In  the  Treasury  not  otherwise  appropriated  and  in  full  settlement 
against  the  Government,  to  W.  A.  Harriman  the  sum  of  $7,500, 
being  the  amount  of  damages  suffered  by  him  as  a  result  of  the 
loss  of  two  thoroughbred  horses  killed  while  stabled  at  the  Meadow 
Brook  Club.  Westbury.  Long  Island,  on  or  about  June  8,  1928, 
through  the  crashing  of  an  Army  Air  Service  airplane. 

With  the  following  committee  amendments: 

In  line  7,  strike  out  the  figiires  "$7,500"  and  Insert  "$1,0CK).'' 
At  the  end  of  the  bill  add:  ":  Provided,  That  no  part  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  vmlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  re- 
ceive any  sum  of  the  amount  appropriated  In  this  act  In  excess 
of  10  percent  thereof  on  accoiint  of  services  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwlth.stand- 
Ing.  Any  person  violating  the  provisions  of  this  act  sliall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  siim  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

J.   W.   HEARN,   JR. 

The  Clerk  called  the  next  bill,  H.  R.  2623.  for  the  relief 
of  J.  W.  Heam.  Jr. 

The  SPEAKER.    Is  there  objection? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  United  States  Employees'  Com- 
pensation Commission  Is  hereby  authorized  to  consider  and  deter- 
mine. In  the  same  manner  and  to  the  same  extent  as  if  applica- 
tion for  the  benefits  ot  the  Employees'  Compensation  Act  has 
been  made  within  the  1-year  period  required  by  sections  17  and 
20  thereof,  the  claim  of  J.  W.  Heam,  Jr.,  on  account  of  injury 
caused  by  his  employment  in  the  service  of  the  Isthmian  Canal 
Commission  from  October  22,  1910.  to  June  30,  1933:  P-'innded, 
That  he  shall  file  notice  of  such  Injviry  and  claim  for  corapensa- 
tlon  therefor  not  later  than  60  days  from  the  enactment  of  this 
act:  And  provided  further.  That  no  benefits  shall  accrue  prlM-  to 
the  approval  of  this  act.. 

ST.\N1SLAXTS  LiPOWTCZ  !  With  the  following  committee  amendment: 

"Hie  Clerk  called  the  next  biU,  H.  R.  762,  for  the  relief       m  line  4,  start  with  the  word  "to"  and  strike  out  all  of  the  bin 
of  Stanislaus  Lipowicz.  I  down  through  and  Including  the  date  in  line  11.  and  Insert  In  lieu 

The  SPEAKER.     Is  there  objection?  i         !  *^creof  the  following:  "and  directed  to  receive  and  consider  under 

•T>h.»^    ka{.^.t    ».«    nUimu^fir.'r^     ♦>,.«    i-^L^w    ...^.4    ♦>,«    Km,    «.  '  **^*  pHDvlslons  of  the  act  entitled  'An  act  to  provide  compensation 
There    being    no    objection,    the    Clerk    read    the    blll^    as  |  for  employees  of  the  united  states  suffering  injuries  whlh!  in  the 

follows:  1  performance  ol  their  duties,  and  for  other  purposes',  appro\ed  Sep- 
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tember  7.  1916,  as  amended,  the  claim  at  J.  W.  Heam.  Jr..  fonner 
employee  of  the  Isthmian  Canal  Conunlsslon,  for  injury  sustained 
by  him  while  In  the  perfonnance  of  his  duties  as  a  foreman  on  the 
construction  of  Colon  breakwater  on  July  29,  1911." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrc>ssed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

KRIKOR   HAROUTtTNIAK 

The  Clerk  called  the  next  bill,  H.  R.  2644.  for  the  reUef  of 
Krikor  Haroutunian. 

The  SPEAKER.    Is  there  objection? 

Mr.  CLARK  of  Idaho  and  Mr.  MOTT  objected,  and,  under 
the  rule,  the  bill  was  recommitted  to  the  Committee  on  Claims. 

JOSEPH   JOCHElfCZYK 

The  Clerk  called  the  next  bill.  H.  R.  3152,  i<x  the  reUef  of 
Joseph  Jochemczyk. 

The  SPEAKER.    Is  there  objection? 

There  being  no  objectiMi,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  auth(M-lzed  and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Joseph  Jochemczyk  the 
svun  of  $500,  covering  bond  guaranteeing  the  departiire  from  the 
United  States  of  Stanislaw  Stanczyk.  alien. 

With  the  following  committee  amendments: 

In  line  6,  strike  oxrt  the  word  "covering"  and  Insert  the  claxise 
"in  full  settlement  of  all  claims  against  the  United  States  for  a." 

At  the  end  of  the  bUl  strike  out  the  period,  insert  a  ccxnma  and 
the  following:  "who  was  deported  from  the  United  States  in  ac- 
cordance with  the  Instructions  of  the  Department  of  Labcx-  after 
said  tKDnd  had  been  declared  forfeited:  Prm^xded.  That  no  part  of 
the  amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawfiil  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  'withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  sh&ll  be  fined  in  any 
sum  not  exceeding  $1,000." 

The  CO  .imittee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

IRENK  MAGNTTSON  AND   OSCAR   L.   ICAGNUSON 

"Hie  Clerk  called  the  next  bill.  H.  R.  3160,  for  the  relief  erf 
Irene  Magnuson  and  Oscar  L.  Magnuson,  her  husband. 

The  SPEAKER.    Is  there  objection? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc.,  Th&t  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treasiiry  not  otherwise  appropriated,  to  Irene  Magnuson  and 
Oscar  L.  Magnuson.  her  hxisband,  the  siom  of  $7,621.50  in  full 
settlement  of  all  clainxs  against  the  Government  of  the  United 
States  for  Injuries  sustained  by  Irene  Magnxison  arising  from  an 
automobile  collision  in  which  United  States  Army  ambul&nce  no. 
■^^731  collided  and  ran  Into  the  automobUe  owned  and  driven  by 
Mr.  Oscar  L.  Magnuson  on  April  24,  1934. 

With  the  following  committee  amendments: 

In  line  5,  after  the  word  "appropriated",  Insert  the  word 
"JolnUy." 
In  line  6,  strike  out  the  flgtires  "•7.621.60"  and  Insert  "$3,500." 
At  the  end  of  the  bill  add:  ":  Provided.  That  no  part  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  in  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attomejrs.  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mis- 
demeanor and  upon  conviction  thereof  shall  be  fined  in  any  sum 
not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 


«DHA  M.   CALLAHAN  AWB  AlfWA  SCOTT 

The  Clerk  called  the  next  bill,  H.  R.  3281,  for  the  relief  of 
Edna  M.  Callahan  and  Anna  Scott. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follow^s: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  nu- 
tborlzed  and  directed  to  pay,  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  to  Edna  M.  Callahan  the  sum  of 
$10,000  and  to  Anna  Scott  the  sum  of  $3,000.  Such  sums  shall  be 
in  full  settlement  of  all  claims  against  the  United  States  on 
account  of  Injuries  sustained  by  the  said  Edna  M.  Callahan  and 
Anna  Scott  on  or  about  the  10th  day  of  October  1932  while  aboard 
a  boat  provided  by  the  Navy  Department  of  the  United  States 
plying  between  the  Fifth  Street  Landing  at  San  Pedro,  Calif.,  and 
the  United  States  ship  Relief,  lying  In  the  harbor  of  San  Pedro, 
at  San  Pedro.  Calif. 

With  the  following  committee  amendments: 

Page  1.  line  3.  strike  out  the  word  "is"  and  Insert  the  words  "be, 
and  he  is  hereby." 

Page  1,  line  8.  strike  out  "$10,000"  and  Insert  In  Ueu  thereof 
"$3,500." 

Page  1,  Ine  7,  strike  out  "$3,000"  and  insert  In  Ueu  "$1,600." 
Page  2.  line  3,  after  the  word  "Califcwnla".  Insert  a  colon  and  the 
following:  "Provided.  That  no  part  of  the  amount  appropriated  In 
this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  la  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

Tlie  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  p€issed.  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

LOOK  HOON  AND  LAU  HOON  LKONG 

The  Clerk  called  the  next  bill.  H.  R.  4171.  for  the  relief  of 
Look  Hoon  and  Lau  Hoon  Leong. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  not 
otherwise  appropriated,  to  Look  Hoon  and  Lau  Hoon  Leong,  Hono- 
lulu, Territory  of  Hawaii,  the  sum  of  $1,000.  Such  sum  represenU 
reimbursement  for  loss  sustained  by  said  Look  Hoon  and  Lau  Hoon 
Leong  on  account  of  forfeiture  of  $1,030  deposited  by  them  as  secur- 
ity on  a  ball  bond  conditioned  upon  the  delivery  of  Leong  Hlng 
Loy.  alias  William  Hlng  Leong,  alias  WUllam  H.  Wong,  as  stipulated 
In  such  ball  bond.  Such  $1,000  was  declared  forfeited  and  paid 
into  the  Treasury  of  the  United  States  when  the  said  Look  Hoon 
and  Lau  Hoon  Leong  failed  to  produce  the  said  Leong  Hlng  Loy  for 
trial.  The  said  Leong  Hlng  Loy  was  subsequently  produced  by  the 
said  Loc^  Hoon  and  Lau  Hoon  Leong  and  tried  and  convicted. 

With  the  following  ccmimittee  amendments: 

Page  1,  line  6,  after  the  word  "sum",  strike  out  "represents  re- 
imbursement" and  Insert  the  words  "shall  be  in  full  settlement 
of  all  claims  against  the  United  States." 

Page  2,  line  7.  after  the  word  "convicted".  Insert  a  colon  and 
the  f (blowing:  "Provided,  That  no  part  of  the  amount  appro- 
priated In  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  in  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agenu.  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  apprt^nnated  In  this  act  In  excess  of  10  percent  thereof  on 
account  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  peracxa  violating 
the  provisions  ol  this  act  shall  be  deemed  guUty  of  a  misdemeanor 
and  upon  conviction  thereof  ahaU  be  fined  in  any  sum  not  ez» 
ceeding  $1,000." 

Tlie  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

STXRLXNC  BRONZX  CO. 

•nie  Clerk  caUed  the  next  bill,  H.  R.  4695.  for  the  reUef 
Of  the  Sterling  Bronze  Co. 

Mr.  COSTEIjLO  and  Mr.  CLARK  of  Idaho  objected,  and. 
under  the  rule,  the  bill  was  recommitted  to  the  Committee 
on  Claims.  -* 
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CATBOXan  DOWlfKLLT 

•Hie  Clerk  called  the  next  bill,  H.  R.  4725,  for  the  reU^f  of 
Catherine  Donnelly. 

There  being  no  objection,  the  ClCTk  read  the  bill,  as  |fol- 
lows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  ami  he 
U  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  Catherine  Donnelljf,  of 
Elizabeth.  Union  County.  N.  J.,  the  stim  of  $2,500  in  full  s«(ttle- 
ment  of  all  claims  against  the  Oovemmcnt  of  the  United  State^  for 
damages  to  herself,  caused  by  negligence  on  the  part  of  the; em- 
ployees of  the  United  States  In  the  operation  of  a  mail  truck  o-^ed 
and  operated  by  the  United  States  Government  on  June  5,  1B33; 
Proinded.  That  no  piart  of  the  amount  appropriated  In  this  atft  in 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  o»  re- 
ceived by  any  agent  or  agents,  attorney  or  attorneys,  on  acoDunt 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  eiact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  p>ercent  thereof  on  account  of  sertices 
rendered  in  connection  with  said  claim,  any  contract  to  the  pDn- 
trary  notwithstanding.  Any  person  violating  the  provisions  of 'this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000.  j 

With  the  following  committee  amendments:  > 

Page  1,  line  5,  after  the  word  "Catherine",  gtrlie  out  the  Word 
"Donnelly"  and  Insert  the  words  "Donnelly  and  Claire  E.  Donnelly, 
both." 

Page  1,  line  7.  strike  out  the  words  "sum  of  $2,500  "  and  Itsert 
the  words  "sums  of  $1,500  and  $5,000,  respectively;  to  John  Ktifall 
and  Mary  P.  Kufall.  both  of  West  Brighton.  Staten  Island,  H.  Y, 
the  sums  of  $500  and  $3,000.  respectively:  and  to  Elizabeth  A. 
Tucker,  of  Linden,  Union  County,  N.  J.,  the  sum  of  $2,500;  in  all. 
$12,500."  1 

Page  2.  line  2.  strike  out  "damages  to  herself  caused  by"  and 
Insert  "personal  injuries  sustained  by  them  as  a  result  of."        I 

Page  2.  line  5.  strike  out  the  words  "a  mail  truck  owned:  and 
operated  by  the  United  States  Government"  and  insert  the  x»ards 
"an  Army  truck  when  it  struck  the  vehicle  In  which  they  !w«re 
passengers,  near  Linden.  N.  J." 


The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "A  bill  for  the 
relief  of  Catherine  Donnelly,  Claire  E.  Donnelly,  John  Kigali. 
Blary  P.  Kufall.  and  Elizabeth  A.  Tucker." 

CLMKR   GESKS 

The  Clerk  called  the  next  bill.  H.  R.  5404,  for  the  relief  of 
Elmer  Oeske.  > 

There  being  no  objection,  the  Clerk  read  the  biHi  as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  amd  he 
ts  hereby,  authorized  and  directed  to  pay,  out  of  any  money  la  the 
Treasury  not  otherwise  appropriated,  to  Elmer  Geske.  the  sum  of 
$315  50,  In  full  settlement  of  all  claims  against  the  United  State 
because  of  damages  to  his  automobile  which  was  struck  by  a  Uiilted 
States  mail  truck  in  the  city  of  St.  Paul.  Minn.,  on  Novembefr  14. 

lasi. 
With  the  following  committee  amendments: 

P&ge  1.  lios  6,  strike  out  "$315.50"  and  insert  "$353.90.'* 
Page  1,  line  9.  after  the  flg^ares  "1931".  insert  a  colon  and  the 
following:  "Proinded,  That  no  part  of  the  amount  appropriated  in 
this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  delitered 
to  ex-  received  by  any  agent  or  agents,  attorney  or  attomesra.  on 
account  of  services  rendered  In  connection  with  said  claims  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attortieys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  a{|pro- 
prlated  In  this  act  in  excess  of  10  percent  thereof  on  account  of 
services  rendered  in  connection  with  said  claim,  any  contract  tq  the 
eontrary  notwithstanding.  Any  person  violating  the  provisloOs  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  co»t1c- 
tlon  thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000  "• 

The  committee  amendments  were  agreed  to. 

Mr.  COSTELLO.    Mr.  Speaker,   I  c^er  an  amendn^ent, 

which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Costcllo:  Page  I,  line  7.  after  the  v^ords 
"United  States",  Uisert  the  words  "and  against  Barrg  8t.  Oerm^ln." 

The  amendment  was  agreed  to.  ! 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  smd  a  motloii  to  re^oa- 
sider  was  laid  on  the  table. 


JOEH  W.  BARNm 

The  Clerk  called  the  next  bill,  H.  R.  5642.  for  the  relief  of 
John  W.  Bamum. 

There  being  no  objection,  the  Clerk  read   the   bill,  as 

follows: 

Be  tt  enacted,  etc..  That  the  United  States  Employees'  Compensa- 
tion Conunisslon  is  hereby  authorized  and  instructed  to  receive  and 
determine  the  claim  of  John  W.  Barnum.  a  former  employ(?e  of  the 
United  States  Shipping  Board,  without  regard  to  the  limitation  of 
time  within  which  such  claims  are  to  be  filed  under  the  act  en- 
titled "An  act  to  provide  compensation  for  employees  of  the  United 
States  suffering  Injuries  while  in  the  performance  of  their  duties, 
and  for  other  purposes",  approved  September  7,  1916.  as  a.Tiended. 

With  the  following  committee  amendment: 

Strike  out  all  after  the  enacting  clause  and  Insert  the  following: 
"That  notwithstanding  the  provisions  and  limitations  of  sections 
15  to  20,  both  Inclusive,  of  the  act  entitled  'An  act  to  provide  ccHn- 
pensation  fca-  employees  of  the  United  States  siifTering  injuries  while 
in  the  performance  of  their  duties,  and  for  other  purposes',  i^)- 
proved  September  7,  1916,  as  amended,  the  United  States  Employees' 
Compensation  Commission  is  authorized  and  directed  to  rec«;lve  and 
consider,  when  filed,  the  claim  of  John  W.  Bamum,  of  Hillsdale, 
Mich.,  for  disability  alleged  to  have  been  sustained  as  a  result  of 
his  employment  on  the  United  States  Shipping  Board's  ship  West 
Modus  during  the  months  of  September  or  October  1919:  Provided, 
That  claim  hereunder  shall  be  filed  not  later  than  60  days  after  the 
approval  of  this  act:  Provided  further.  That  no  benefits  shall  accrue 
prior  to  the  approval  of  this  act." 

The  c<Hnmittee  am^sdment  was  agreed  to. 

mie  l^  was  ordered  to  be  engrossed  and  read  a  Uilrd  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

JOSEPH   A.   RtTDY 

The  Clerk  called  the  next  bill,  H.  R.  5755.  to  ext^^nd  the 
benefits  of  the  Employees'  Compensation  Act  of  Septeinbo"  7, 
1916.  to  Joseph  A.  Rudy. 

Tliere  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  United  States  Employees'  Conipenaa- 
tlon  Commission  be,  and  it  is  hereby,  authorized  and  dlrp-;ted  to 
extend  to  Joseph  A.  Rudy,  formerly  a  narcotic  agent.  Bureau  of 
Narcotics.  Treasury  Depcurtntent,  the  provisions  of  an  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  United  States 
suffering  injuries  while  in  the  performance  of  their  duties,  imd  for 
other  purposes",  approved  September  7,  1918. 

With  the  f (lowing  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  insert  the  following: 
"That  the  United  States  Employees'  Compensation  Commission 
be.  and  It  Is  hereby,  authorized  and  directed  to  receive  and  deter- 
mine the  claim  of  Joseph  A.  Rudy  for  disability  alleged  to  have 
resulted  from  an  Injiiry  sustained  by  him  on  November  15,  1927, 
while  in  the  employ  of  the  Bureau  of  Narcotics,  Treasury  Depart- 
ment, under  the  provisions  of  the  act  entitled  'An  act  to  iirovide 
compensation  for  employees  of  the  United  States  suffering  injuries 
while  In  the  performance  of  their  duties,  and  for  other  purposes', 
approved  September  7.  1916,  as  amended,  except  that  the  time 
limitations  In  sections  15  to  20,  both  inclusive,  of  said  (ict  are 
hereby  waived:  Provided.  That  such  claim  be  filed  within  (iO  days 
after  the  passage  of  this  act:  Provided  further,  That  no  benefits 
shall  accrue  prior  to  the  approval  of  this  act." 

Tlie  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  ptissed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "A  bill  for  the 
relief  of  Joseph  A.  Rudy." 

HOMXa  H.  AOAICS 

The  Clerk  called  the  next  bill,  H.  R.  5783.  fw  the  reUef 
of  Homer  H.  Adams. 

The  SPEAKER.  There  is  a  similar  Senate  bill  (S.  85), 
with  reference  to  the  same  matter,  which,  without  objec- 
tion, will  be  substituted  for  the  House  bill. 

•Riere  was  no  objection. 

The  SPEAKER.  Is  there  objection  to  the  present  ccm- 
sideration  of  the  bill? 

Tliere  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Homer  H.  Adams,  of 
Tarrytown.  Ga.,  the  sum  of  $1,000  in  full  satisfaction  of  all  claims 
of  such  Homer  H.  Adams  against  the  United  States  for  damages 


resviltlng  from  injuries  received  by  him  when  shot  by  one  John 
Alford  on  November  13.  1918.  while  such  Homer  H.  Adams  was 
assisting  J.  Ben  Wilson,  late  United  States  deputy  marshal  for  the 
southern  district  of  Georgia,  to  serve  a  warrant  on  one  J.  A.  Alford, 
father  of  such  John  Alford:  Provided,  That  no  part  of  the  amount 
appropriated  In  this  act  in  excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
neys, on  account  of  services  rendered  In  connection  with  said  claim. 
It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  ap- 
propriated in  this  act  in  excess  of  10  percent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the  provi- 
sions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
$1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  House  bill  (H.  R.  5783)  was  laid  on  the  table. 

MISSISSIPPI    BARGE    CORPORATION 

The  Clerk  called  the  next  bill,  H.  R.  5826,  for  the  relief  of 
the  Mississippi  Barge  Corporation. 

Mr.  COSTELLO  and  Mr.  CLARK  of  Idaho  objected,  and, 
under  the  rule,  the  bill  was  recommitted  to  the  Committee 
on  Claims. 

ALICE   MASKHAM   KAVANATTGH 

The  Clerk  called  the  next  bill.  H.  R.  7001,  for  the  reUef  of 
Alice  Markham  Kavanaugh. 
Hiere  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  sections  17  and  20  of  the  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  United 
States  suffering  Injuries  while  in  the  performance  of  their  duties, 
and  for  other  purposes",  approved  September  7,  1916,  as  amended 
(U.  S.  C.  title  5,  sees.  767  and  770).  are  hereby  waived  in  favor  of 
Alice  Markham  Kavanaugh.  widow  of  Lewis  T.  Kavanaugh,  late 
assistant  manager  for  the  Inland  Waterways  Corporation,  at 
Memphis,  Tenn.,  and  her  case  is  authorized  to  be  considered  and 
acted  upon  under  the  remaining  provisions  of  such  act.  as  amended, 
if  she  files  a  claim  for  compensation  with  the  United  States  Em- 
ployees' Compensation  Conunisslon  not  later  than  60  days  after 
the  date  of  enactment  of  this  act. 

With  the  following  committee  amendments: 

Page  1.  line  9.  after  the  word  "late",  strike  out  "assistant  man- 
ager of  the  Inland  Waterways  Corporation"  and  insert  the  words 
"an  employee  of  the  Inland  and  Coastwise  Waterways  Service, 
who  was  drowned  In  the  Mississippi  River  on  April   14.  1920." 

At  the  end  of  the  bill,  after  the  word  "act".  Insert  a  colon  and 
the  following:  "Provided.  That  no  benefits  shall  accrue  prior  to 
the  approval  of  this  act." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

GUIRY  BROS.   WALLPAPER  tt  PAINT  CO. 

The  Clerk  called  the  next  bill,  H.  R.  7107,  for  the  relief  of 
Guiry  Bros.  Wallpaper  L  Paint  Co. 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  that  the  Senate  bill.  S.  3195,  may  be  substituted  for 
the  House  bilL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay  to  Giiiry  Bros.  Wall  Paper 
&  Paint  Co.,  of  Denver.  Colo.,  out  of  any  money  In  the  Treasury  not 
otherwl.se  appropriated,  the  sum  of  $2,717.90,  in  full  settlement 
for  additional  cleaning,  repairing,  and  painting  plaster  In  the  Fed- 
eral and  Territorial  Building  at  Juneau,  Alaska,  for  which  the  Gov- 
ernment received  the  benefit  but  for  which  no  p>a3rment  whatever 
has  been  made  to  said  company,  under  contract  no.  T-l-sa-1773, 
dated  July  2.  1931,  with  the  United  States  Supervising  Architect's 
Office,  Treasury  Department :  Provided.  That  no  part  of  the  amount 
appropriated  In  this  act  in  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
attorneys,  or  other  party  or  parties,  on  account  of  services  rendered 
In  connection  with  said  claim.  It  shall  be  unlawful  for  any  such 
agent  or  agents,  attorney  or  attorneys,  to  collect,  receive,  exact, 
or  withhold  any  portion  of  the  amount  appropriated  in  this  act 
In  excess  of  10  parxxnt  thereof  on  account  of  services  rendered  In 


connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  vlolaUng  any  of  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  lie  fined  In  any  sum  not  exceeding  $1,000. 

The  biU  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  (H.  R.  7107)  was  laid  on  the  table. 

JAMES   MT7RPHY   MORGAN 

The  Clerk  caDed  the  next  bill,  H.  R.  7253.  for  the  relief  of 

James  Murphy  Morgan. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treasvuy  not  otherwise  appropriated,  to  James  Murphy  Morgan, 
of  Miami.  Arl:2.,  the  sum  of  $15,879.43.  Such  sum  shall  be  in  full 
settlement  of  all  claims  agalns*,  the  United  States  on  account  of 
damages  to  tlie  Morgan  automobile  and  damages  sustained  by  the 
said  James  Murphy  Morgan  when  he  was  injtxred  In  an  automobile 
collision  with  a  United  States  owned  truck  (Civilian  Conservation 
Corps  truck)  near  Cla>-pool,  GUa  County,  Ariz.,  on  November  18. 
1934. 

With  the  following  committee  amendments: 

In  line  6.  strike  out  the  fig\ires  "$lJj,978.43"  and  Insert  "$10,000.'' 

In  lines  8  and  9.  strike  oUt  the  wnrds  "on  account  of  damages  to 

the  Morgan  automobile  and  damages  sustained"  and  Insert  in  lieu 

thereof  "for  permanent  personal  Injuries,  medical  expenses,  proi>- 

erty  damage,  and  loss  of  wages  sustained." 

At  the  end  of  the  bill  add:  ":  Provided.  That  no  part  of  t2w 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents. 
I  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
siim  of  the  amount  appropriated  In  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  in  any  sum 
not  exceeding  $1,000." 

The  committee  sunendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

RELIET  or  CERTAIN  CLAIMANTS 

The  Clerk  called  the  next  bill,  H.  R.  7282,  for  the  reUef  of 
certain  claimants.  ' 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

•niere  was  no  objection. 

Mr.  SHANLEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
consider  a  similar  Senate  bill  (S.  2519)  to  confer  jurisdiction 
upon  the  Court  of  Claims  to  hear,  determine,  and  render 
judgment  upon  the  claims  of  F.  Mansfield  k  Sons  Co.,  and 
others,  in  lieu  of  the  House  bill. 

Tliere  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc..  That  Jurisdiction  Is  hereby  conferred  upon  the 
Court  of  Claims  of  the  United  States  to  hear,  determine,  and  ren- 
der Judgment  upon  the  claims  of  the  P.  Mansfield  &  Sons  Co..  N.  P. 
Starbranch,  Charles  K.  Wedmme,  Charles  E.  Hamilton,  Ernest  K. 
Ball,  the  McNeil  Oyster  Co..  the  Thomas  Oyster  Co.,  the  Connecticut 
Oyster  Farms  Co.,  and  Fred  C.  Krai  and  George  A.  Rohr,  partner* 
trading  under  the  name  of  Krai  &  Rohr,  for  a  compensation  for 
damages  sustained  by  said  claimants  by  reason  of  the  injury  to 
oysters  on  beds  operated  under  perpetual  franchises  or  leases  from 
the  State  of  Connecticut  and  injiiry  to  svich  oyster  beds,  caused  by 
ofllcers,  employees,  and/or  agents  of  the  United  States  In  perform- 
ing dredging  work  in  the  harbor  of  New  Haven,  Conn.,  in  1933,  1934, 
and  1935:  Provided,  That  suit  hereunder  shall  be  instituted  within 
4  months  from  the  date  of  the  approval  of  this  act.  and  proceedings 
therein  shall  be  had  In  the  same  manner  as  In  the  case  of  claims 
over  which  the  Court  of  Claims  has  Jurisdiction,  by  vlrttie  of 
section  145  of  the  Judicial  Code,  as  amended. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  waa 
laid  on  the  table. 

NORMAN  C.  BRADY 

The  Clerk  called  the  next  bill,  H.  R.  7599,  for  the  relief  of 
Norman  C.  Brady.  

Mr.  HANCOCK  of  New  York,  Mr.  HOPE,  B«r.  COSTELLO, 
and  Mr.  CLARK  of  Idaho  objected. 
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OTTACHTTA   WAKZHOTTSS.   CAMSKII,    AMK.  I 

The  Clerk  called  the  next  bill,  H.  R.  7668,  far  the  relief 
of  certain  persons  whose  cotton  was  destroyed  by  fire  in  the 
Ouachita  Warehouse.  Camden,  Ark. 

The  SPEAKER.  Is  there  objection  to  the  present  c<^ 
side  ration  of  the  bill? 

There  was  no  objection. 

Mr.  PARKS.  Mr.  Speaker,  there  is  a  similar  Senate  irll 
cm  the  Speaker's  table,  except  the  Senate  bill  provides  tliat 
there  shall  be  no  attorneys*  fees  beyond  the  10  percent  tiat 
is  usually  allowed,  and  I  ask  unanimous  cfMXsent  that 
Senate  bill  be  substituted  for  the  House  bllL 

There  being  no  objection,  the  Clerk  read  the  Senate 

as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  U  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Trearury  not  otherwise  appropriated,  to  the  folio  wing- named 
persons  the  amounts  specified.  In  full  satisfaction  of  their  claims 
against  the  United  States  for  damages  resulting  from  the  lossi  by 
fire  on  September  29.  1934.  of  cotton  belonging  to  them  which  ^as 
stored  In  the  Ouachita  Warehoxise.  at  Camden.  Ark.,  upon  the 
order  of  CoUector  of  Internal  Revenue.  Treasury  Department,  Little 
Rock.  Ark  ,  without  insurance:  George  Wilson,  $58.73:  John  Carter 
and  Gordon  Supplv  Co..  »5238;  Cuba  Hobson.  $66.42;  Grant  Carter, 
$56  70;  C.  R  Bradshaw,  $59.94;  C.  R.  Brawshaw.  $74.93;  Poeey  Pfatt 
and  E.  Llnebarler.  $81^5;  Charles  R.  Bradshaw  and  Gordon  Supply 
Co..  $58  46:  Charles  R.  Bradshaw  and  Gordon  Supply  Co.,  $58^59; 
Charles  R.  Bradshaw  and  Gordon  Supply  Co..  $57.24:  Charley  R. 
Bradshaw  and  Gordon  Supply  Co.  $71.82;  Charles  R.  Bradsl^aw 
and  Gordon  Supply  Co..  $8035;  Andy  Bragg,  $59.27;  M  J. 
Wreyford,  $89.39:  M.  J.  Wreyford.  $7074;  Charlie  Jones,  $79:^2; 
Charlie  Jones,  $6899;  W.  A.  Tate.  $80.60;  Wylle  James,  $78l30; 
G.  W.  Rhymes.  $62.10;  G.  W.  Rhymes.  $66.83:  W.  P.  Stone.  $74i93; 
W.  F.  Stone.  $73  31;  W.  F  Stone.  $61  43;  Benton  WUllams,  $6&48: 
Martin  &  Messer.  $68.99;  Martin  &  Goshen.  $73.44;  Martui  St 
Goshen.  $67.23;  James  Adams,  $64.80;  John  Molden,  $78.44;  Joe 
Hlghsmlth.  $70.88;  Doss  Avery  and  G.  S.  Rumph,  $6035;  W.  M. 
Edwards  and  G  S.  Rumph,  $4847;  W.  M.  Edwards  and  GJ  S. 
Rumph.  $73  98;  James  Hempstead  and  D.  L.  Oauhan,  $68.04;  Iiom 
Turner  and  J.  W.  Martin.  $7439;  F.  B.  Trlbble,  $73.44;  Henry  King, 
$60  75:  Mlt  Hunter  $67.10;  Hobart  Clary.  $64.53;  W.  O.  Beaver  $nd 
Motor  Finance.  $50  67;  W.  O.  Beaver  and  Motor  Finance,  $66i61; 
W.  O.  Beaver  and  Motor  Finance,  $60.89;  W.  O.  Beaver  and  M()tor 
Finance.  $60  75;  Farmers  Gin  Co  .  $70.20:  Farmers  Gin  Co..  $61,97; 
Farmers  Gin  Co..  $55.89:  Farmers  Gin  Co..  $63.99;  Farmers  Gin  Co.. 
$53  73;  B.  T.  Laney,  Jr..  $72  63:  Sam  Shakelford.  $65.48;  Ran  Tefry, 
$7061;  B.  P.  Sharpe.  $56.84;  Will  Scott  and  E.  Williams,  $56k97; 
ToUle  Horton  and  Graham,  $8235;  8.  M.  Thomas,  $68.18;  J6hn 
Parker,  $71.82;  J.  W.  Martin  and  Trower.  $71.96;  W.  P.  Birk, 
$74.52;  O.  B.  Cox.  $76  68:  St.  Marys  Church,  $58.05;  Fannie  M(int- 
gomery,  $68.18;  Ed  Owens,  $63.45:  Prank  Parker.  $61.43;  J. '  W. 
Martin  and  Arnold,  $75  60;  J.  W.  Martin  and  Arnold,  $7038;  J0hn 
LlUy.  $70.88;  Dewey  Wafford  and  Gordon  Supply  Co.,  $66.83;  Nfew- 
man  Locke  and  Gordon  Supply  Co..  $62.78;  P.  H.  Hlghsmlth  %n6. 
Gordon  Supply  Co..  $71.42;  Rollle  Vaughn  and  Gordon  Supply  Co., 
$68  80:  J.  W.  Martin.  $70.20;  Fannie  Montgomery,  $70.74;  George 
Word  and  Gordon  Supply  Co.,  $62.10;  Fred  Curry  and  Gordon  Sup- 
ply Co..  $66.15;  Fred  Ciirry  and  Gordon  Supply  Co.,  $69.53;  $ajn 
Bennett.  $62  10;  C  O.  Adams.  $70  61;  Albert  Carter.  $65.61;  Hofner 
Grain,  $65  48:  James  Curry.  $66.56;  Newman  Locke  and  Oortkin 
Supply  Co.  $81  68:  Edwin  Brodnax  and  Gordon  Supply  Co..  $731.17: 
Joe  Brodnaz  and  Gordon  Supply  Co..  $69.66;  Hobert  Clary.  $63)45: 
W  W.  Kennedy.  $70.30;  W.  W.  Kennedy  and  Gordon  Supply  |Co.. 
$68  99;  Posey  Pratt  and  Gordon  Supply  Co..  $72.50;  G.  H.  Sllllr$an, 
$7233;  G.  H.  Sllllman  and  Gordon  Supply  Co..  $74.52;  Seyr^cH-e 
Pratt  and  Gordon  Supply  Co..  $67.10;  Prank  Parker,  $60.12;  Q\,  D. 
WUcher.  $70.20:  Buck  Lilly.  $69.53:  Fred  Stone.  $77.09;  Fred  St<)ne, 
$67  50;  Fred  Stone,  $71.55;  Fred  Stone.  $71.55;  P.  H.  Hlghsmjlth. 
$66.15:  G.  8.  Rumph  and  Ed  McBroy.  $6633;  Ge<M-ge  Berkhet!|ier. 
$69.80;  J.  W.  Martin  and  Arnold,  $62.10;  James  Curry,  $74|39; 
Jasper  Newton.  $dOJ22;  L.  P.  Pratt.  $62.64;  Sawyer  Robinson,  $841.92; 
Sawyer  Robinson.  $81.27;  Newman  Locke  and  Gordon  Supply  Co.. 
$71.55:  Newman  Locke  and  Gordon  Supply  CX).,  $68.04;  Tarbrough 
&  Pace.  $6133:  KM  Leonard.  $51.30:  Smead  Harris  and  Gortion 
Supply  Co„  $60.21;  Lawrence  Stone.  $71.55;  Lawrence  Stone.  $7Q34: 
Lawrence  Stone.  $7537;  Lawrence  Stone,  $6933;  Phillip  Webb. 
$71  96:  Frank  Goodwin.  $70.74;  Boee  Harris,  $45.50;  Dan  Daties. 
$49  14:  Ira  Strong.  $6534;  S.  P.  Merritt  and  Gordon  Supply  po.. 
$48.87;  S.  P.  Merritt  and  Gordon  Supply  Co..  $66.96;  Johtuiy  Stough 
and  Gordon  Supply  Co..  $65.48;  Miuph  Henry  and  Gordon  Supply 
Co..  $72.09:  Murph  Henry  and  Gordon  Supply  Co.,  $64.13:  Sf  P. 
Merritt  and  Gordon  Supply  Co.  $71  15;  S.  P.  Merritt  and  Gordon 
Supply  Co..  $47  25:  and  C.  R.  Brad&haw  and  Gordon  Supply  Co., 
$74.79:  PrcnHded.  That  no  part  of  the  amoiuit  appropriated  in  this 
act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  t^  or 
received  by  any  agent  or  agents,  attorney  ot  attorneys,  on  accdunt 
of  services  rendered  In  connection  with  said  claim.  It  shal|  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  e^ct. 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  servHces 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.    Any  person  violating  the  jjtroviskms  of  \hiA 


act  shall  be  deemed  guilty  at  a  misdemeanor  and  upon  conviction 
therectf  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

Th«  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  mc^uxi  to  reconsider  was 
laid  on  the  taUe. 

EDWAKD   C.   PAXTON 

The  Clerk  caUed  the  next  bill.  H.  R.  8038,  for  the  relief 
of  Edward  C.  Paxton. 

There  being  no  objection,   the  Clerk  read   the   bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be,  and  he  is  hereby,  authorized  and  directed  to  allow 
In  the  account  of  Edward  C.  Paxton  the  sum  of  $1,374.50,  repre- 
senting the  amount  disallowed  In  the  expense  account  of  the 
said  Edward  C.  Paxton  for  travel  expense  on  a  foreign  vessel  from 
New  York  to  Sydney,  Australia,  while  employed  as  a  representa- 
tive of  the  Foreign  AgricxUtural  Service  of  the  Department  of 
Agrlcxilture. 

With  the  following  cwnmittee  amendments: 

In  line  5.  start  with  the  fig\ires  "$1,374.50"  and  strike  out  the 
remainder  of  the  bill  and  Insert  in  lieu  thereof  the  following: 
"$324.50,  representing  the  amount  disallowed  in  the  expense  ac- 
counts of  the  said  Edward  C.  Paxton  for  travel  and  subsistence 
expenses  Incurred  while  traveling  on  a  foreign  veseel  from  New 
York  to  Sydney,  Australia,  while  employed  as  a  representative  of 
the  Foreign  Agrlcviltural  Service  of  the  Department  of  Agri- 
culture. 

•"S»c.  2.  The  Bald  Edward  C.  Paxton  Is  hereby  relieved  of  any 
liability  for  the  payment  of  the  sum  of  $1,050.  representing  the 
amount  paid  by  the  Government  to  a  steamship  company  for 
transportation  fximlshed  upon  transportation  requests  issued  to 
and  used  by  Mr.  Paxt(Mi  In  connection  with  said  travel,  which 
sum  is  the  amount  of  a  charge  that  has  been  raised  against 
Mr.  Paxton  by  the  Comptroller  General." 

The  ccmimittee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

KK.  AND  MRS.  A.  S.  MtJLL 

The  Clerk  called  the  next  bill,  H.  R.  8069,  for  the  relief 

of  Mr.  and  Mrs.  A.  S.  Mull. 

There   being  no  objection,   the   Clerk   read   the   bill,    as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Tireasviry  not  otherwise  appropriated,  the  sum  of  $5,000 
to  Mr.  and  Mrs.  A.  S.  Mull  in  full  compensation  for  personal 
injuries  and  property  damages  caused  by  an  accident  involving 
a  Government  truck,  operated  In  connection  with  the  Civilian 
Conservation  Corps,  near  Ringgold,  Ga.,  on  February  23,   1934. 

With  the  following  committee  amendments: 

In  line  7,  strike  out  the  words  "and  property  damages  caused 
by"  and  Insert  In  lieu  thereof  the  following  words:  "sxistalned  by 
them  as  the  result  of." 

At  the  end  of  the  bill  add:  ":  Provided.  That  no  part  of  the 
amoxint  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  accoxint  of  services  rendered  in  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  re- 
ceive any  svim  of  the  amoxint  appropriated  In  this  act  In  excess 
of  10  percent  thereof  on  accotint  of  services  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  In  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

Tlie  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

MRS.   WAHWISTA    CARR 

The  Clerk  called  the  next  bill,  H.  R.  8088,  for  the  relief 
of  Mrs.  Nahwista  Carr. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  he.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Mrs.  Nahwista  Carr 
the  sum  of  $64  01.  in  full  p>ajmnent  for  the  services  rendered  by 
said  Mrs.  Nahwista  Carr  a«  acting  postmaster  of  Popejoy.  Iowa, 
between  the  dates  of  December  26,  1933,  and  February  6,  1934, 
iodusive. 
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With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  Insert: 
"That  the  Comptroller  General  of  the  United  States  be,  and  he 
Is  hereby,  authorized  and  directed  to  credit  the  account  of  Henry 
H.  Carr,  deceased,  former  postmaster  at  Popejoy,  Iowa,  with  $15.62. 
There  Is  furthermore  hereby  appropriated,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  the  sum  of  $82.07,  $64.20 
of  which  shall  be  paid  to  Nahwista  Carr  Bolk  by  the  Comptroller 
General  for  services  rendered  by  her  as  acting  pcwtmaster  of  Pope- 
joy. Iowa,  between  December  26,  1933.  and  February  6,  1934,  in- 
clusive, and  $1737  of  which  shall  be  credited  to  the  account  of 
said  post  ofiSce  by  the  Comptroller  General,  covering  a  balance  due 
the  United  States  frmn  January  1  to  Pebrxiary  6,  1934." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "A  bill  for  the 
relief  of  Nahwista  Carr  Bolk." 

EDWARD  B.  WHEELER 

The  Clerk  called  the  bill  (S.  427)  authorizing  the  reim- 
bursement of  Edward  B.  Wheeler  and  tae  State  Investment 
Co.  for  the  loss  of  certain  lands  in  the  Mora  Grant,  N.  Mex. 

The  SPEAKER.    Is  there  objection? 

Mr.  COSTELLO  and  Mr.  CLARK  of  Idaho  objected,  and 
the  bill  was  recommitted  to  the  Committee  on  Claims. 

ANNA  HATHAWAY 

The  Clerk  called  the  bill  (S.  430)  for  the  relief  of  Anna 
Hathaway. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  sections  17  and  20  erf  the  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  United 
States  suffering  Injuries  while  In  the  performance  of  their  duties, 
and  for  other  purposes",  approved  September  7,  1916,  as  amended, 
are  hereby  w&lved  in  favor  of  Anna  Hathaway,  widow  of  Frank  J. 
Hathaway,  former  employee  of  the  Postal  Service,  Who  now  resides 
at  Willard.  N.  Mex.:  Provided.  That  compensation,  if  any,  shall 
commence  from  and  after  the  date  of  the  passage  of  this  act. 

With  the  following  cwnmittee  amendment: 

Page  1.  line  8,  strike  out  "employee  of  the  Postal  Service,  who 
now  resides  at  Willard,  N.  Mex."  and  Insert  "postmaster  at  Wil- 
lard, N.  Mex.,  who  Is  alleged  to  have  sustained  disability  on  or 
about  October  16,  1928,  while  in  the  i>erformAnce  of  his  duties, 
subsequently  resulting  In  his  death." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

FRANCIS  B.  KENNEDY 

The  Clerk  called  the  bill  (S.  1059)  authcHlzing  adjustment 
of  the  claim  of  Francis  B.  Kennedy. 

There  being  no  objecticm,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  he  is  hereby,  authorized  and  directed  to  settle  and 
adjust  the  claim  of  Francis  B.  Kermedy,  narcotic  agent,  as  reim- 
bursement lor  money  (private  funds)  of  which  he  was  robbed 
while  investigating  charges  against  Prank  De  Mayo  and  others  at 
Kansas  City,  Mo..  May  28.  1928,  and  to  allow  In  full  and  final 
settlement  of  said  claim  In  the  siun  of  not  to  exceed  $360.  There 
Is  hereby  appropriated,  out  of  any  money  In  the  Treasxiry  not 
otherwise  appropriated,  the  sum  of  $350,  or  so  much  thereof  as 
may  be  necessary,  to  pay  said  claim:  Provided.  That  no  part  of 
the  amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  con- 
nection with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  re- 
ceive any  sum  of  the  amount  appropriated  in  this  act  In  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  mlsdemeancM-  and  upon  conviction  thereof  shall  be 
fined  in  any  siun  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

W.  F.  LUEDERS 

The  Clerk  called  the  bill  (S.  1084)  for  the  relief  of  W.  F. 
Lueders. 
'The  SPEAKER.    Is  there  dt>Jection? 


Mr.  COSTEIiO  and  Mr.  CLARK  of  Idaho  objected,  and 
the  bill  was  recommitted  to  the  Committee  on  Claims. 

MICHAKX.  DALTON 

The  Clerk  called  the  bill  (S.  1146)  for  the  reUef  of  Michael 
Dalton. 

The  SPEAKER.    Is  there  objection? 

Mr.  CLARK  of  Idaho  and  Mr.  COSTELLO  objected,  and 
the  bill  was  recommitted  to  the  Committee  on  Claims. 

R.  G.  ANDIS 

T^e  Clerk  called  the  bill  (S.  1690)  for  the  relief  of  R.  G. 
Andis. 

There  being  no  objecticn,  the  Clerk  read  the  bill,  as 
foUows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  Is  authorlBed 
and  directed  to  cancel  the  charge,  in  the  amotmt  of  $88.  entered 
on  the  acooimts  of  R.  G.  Andls.  former  postmaster  at  Presho. 
8.  EMc..  by  reason  of  his  deposit  of  f\mds  of  the  United  States  in 
the  First  State  Bank  of  Peaho,  P«sbo,  S.  D«k..  and  the  subsequent 
fall\ire  of  such  bank. 

The  bill  was  ordered  U.  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

CBOICI  W.  HALLOWBLX.  JR. 

The  Clerk  called  the  bill  (S.  2434)  for  the  relief  of  George 
W.  HaUowell,  Jr. 

There  being  no  objection,  the  Clerk  read  the  bin.  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treaatury  be.  and 
he  is  hereby,  authorized  and  directed  to  p>ay.  out  of  any  money  in 
the  Treasxiry  not  otherwise  appropriated,  to  George  W.  Hallowell. 
Jr..  sergeant.  Ninth  Squadron.  United  States  Army  Air  Corps,  the 
sum  of  $159.63  In  full  satisfaction  of  all  claims  against  the  United 
States  of  the  said  George  W.  Hallowell.  Jr.,  for  loss  of  certain  per- 
sonal property  and  tools  on  December  S.  1932.  when  an  Army  plane 
of  which  he  was  a  member  of  the  crew  fell  Into  the  ocean  as  a 
result  of  the  failure  of  the  right  motor  while  making  certain  speed 
tests  pursuant  to  operations  order  no.  234.  Eleventh  Bombard- 
ment Squadron.  Air  Corps.  March  Field.  Riverside.  Calif.,  dated 
December  5.  1933. 

With  the  following  committee  amendments: 

At  the  end  of  the  bill  Insert:  ":  Provided.  That  no  part  of  the 
amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  ot  received  by  any  agent  or  agents, 
attorney  at  attorneys,  on  account  of  services  rendered  In  connection 
with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  in  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mis- 
demeanor and  upon  conviction  thereof  shall  be  fined  In  any  sum 
not  exceeding  $1,000." 

Tlie  committee  amradm^it  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  moticm  to  reconsider  was  laid 
on  the  table, 

JOSEPH   T.   tJNSERWOOS 

The  Clerk  caUed  the  bill   (S.  2616)   for  the  relief  of  the 
estate  of  Joseph  Y.  Underwood. 
Tliere  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
hereby  is,  authorized  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  Robert  C.  Underwood,  of 
BrocAlyn.  N.  Y..  as  executor  of  the  estate  of  Joseph  T.  Underwood, 
deceased,  the  sum  of  $10,000,  in  full  satisfaction  of  all  claims  al 
such  estate  against  the  United  States  arising  out  of  services  ren- 
dered by  such  Joseph  Y.  Underwood  In  effecting  the  sale  of  15 
wooden  vessels  in  June  1919  and  of  11  wooden  vessels  in  January 
1920  by  the  United  States  Shipping  Board  to  the  Nacirema  Steam- 
ship C<wp(H^tlon:  Provided.  "iTiat  no  pwut  of  the  amount  appropri- 
ated In  this  act  in  excess  erf  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
ne3r8,  on  account  of  services  rendered  In  connection  with  said  claim. 
It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys. 
to  exact,  collect,  withheld,  or  receive  any  sum  of  the  amount  appro- 
in^ated  in  this  act  In  excess  of  10  percent  there<rf  on  account  of 
services  rendered  In  ccmnectlon  with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  gtiilty  Of  a  misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  inssed.  and  a  motion  to  reconsider  laid  on  the 
table. 
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VLKEIl  H.  ACKESSOW 

The  Clerk  nUed  the  bill   (H.  R.  5876)   for  the  relief  of 

Elmer  H.  Ackerson. 
There    being    no   objecti<m,   the  Clerk   read   the 

follows : 

Be  it  enacted,  etc..  That  In  the  administration  erf  any  laws  ton- 
feiTlng  righU.  privileges,  and  benefits  upon  honorably  dischtirged 
soldiers  Elmer  H.  Ackerson,  who  was  a  member  of  Caisson  Com- 
pany Ko.  a.  One  Hundred  and  Seventeenth  Ammunition  TYaln. 
attached  to  Company  L,  One  Hundred  and  Sixty-eighth  RegLment 
United  States  Infantry,  shall  hereafter  be  held  and  consider^  to 
have  been  honorably  discharged  from  the  military  service  of  the 
United  States  as  a  member  of  that  organization  on  the  27th  d4F  oi 
May  1918,  and  notwlthstandlx^  any  provisions  to  the  coutrai^  In 
the  act  relating  to  pensions  approved  April  26.  1898,  as  amendefl  by 
the  act  approved  May  11.  1908:  Protnded.  That  no  bounty,  back 
pay,  pecaUm.  or  allowance  shall  foe  held  to  have  aoenied  prkir  to 
the  passage  of  this  act. 

Tlie  bill  was  ordered  to  be  engrossed  and  read  a  third  tlnie, 
was  read  the  third  time,  and  passed,  and  a  moikm  to  rec<m- 
sider  laid  on  the  table. 

CAItL   F.   YZAGCR 

'    The  Clerk  called  the  bill  (H.  R.  5964)    for  the  reliel  of 
Carl  P.  Yeager. 

There  being  no  objection,  the  Clerk  read  the  bill^  as 
follows:  I 

Be  it  enacted,  etc  .  That  in  the  administration  of  any  laws  con- 
ferrirg  rights,  privileges,  and  benefltc  upon  honorably  discharged 
soldiers  Carl  P.  Yeager.  who  was  a  member  of  the  Five  Hundred 
and  Third  Aero  Squadron,  shall  hereafter  be  held  and  consliered 
to  have  been  honorably  discharged  from  the  milttary  service  c^  the 
United  States  as  a  member  of  that  organization  on  the  24th  dky  of 
June  1918  Frovtded,  That  no  bounty,  back  pay.  pension,  or  allow- 
ance shall  be  held  to  have  accrued  prior  to  the  passage  of  thla  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  pasaed.  and  a  motion 
to  reconsider  laid  on  the  table. 
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GEOROE  MODRAM 

Tfce  Clerk  called  the  bill  <H.  R.  8324)  for  the  relietf  of 
George  Modran.  T 

Mr.  HANCOCK  of  New  York  and  Mr.  MOTT  objected. '  and 
the   bill   was  recommitted    to   the   Committee  on   Military 

Affairs.  I 

CLARKNCX   R.    KZLUON  I 

"Rie  Clerk  called  the  bill  (H.  R.  3912)  to  amend  anj  act 
fcjT  the  relief  of  Clarence  R.  Kllllon. 

There  being  no  objection,  the  Clerk  re*d  the  bill,  as 
foUows: 

Be  it  enacted,  etc..  That  Private  Law  IVo.  226,  Seventy-scKxmd 
Congress,  entitled  "An  act  for  the  relief  of  Oarence  R.  Kll$on", 
be  amended  by  eliding  the  period  after  the  word  "Act"  in  the 
last  line  of  the  said  act.  substituting  a  colon  therefor,  and  adding 
thereto  the  following:  "And  provided  further.  That  If  the  veteran 
shall,  within  12  months  from  the  date  of  final  passage  an4  ap- 
proval of  this  act.  as  amended,  file  with  the  Veterans'  Administra- 
tion an  application  for  adjusted-service  benefits  untler  the  pro- 
visions of  the  World  War  V«tenuis'  Act,  as  amended,  then,  and  in 
that  event,  nothing  in  this  act  contained  shall  be  construad  to 
prejudice  his  right  to  recover  adjusted-service  benefits  theret^der 
If  found  otherwise  entitled  thci«to."  , 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  t^e, 
was  read  the  third  time,  and  passed,  and  a  motion  to  retron- 
sider  laid  on  the  table. 

HKKRY    HILBXnr 

The  Clerk  called  the  bill  (S.  22S2)  for  the  relief  of  H^nry 
Hilbun. 
There  beii«  no  objection,  the  Clerk  read  the  bill,  as  foHtws: 

Be  it  enacted,  etc..  That  notwithstanding  theie  la  no  '^^^ti'  rAcord 
of  his  enllstn>ent.  appointment,  or  aervlce  In  the  United  Slates 
Army.  Henry  Hiibun.  of  Laurel.  Mlsa..  who,  while  la  Rimoe.  v<thin- 
tartly  reported  to  the  regimental  conunander.  Three  Hundred  and 
Slxtoenth  Saglment  United  States  Engineers,  in  July  1918.  and 
requested  training;  who  was  accepted  and  attached  by  order  o^  the 
regimental  oammander  to  a  company  of  the  Three  Hundred  i  and 
Sixteenth  Baglment  United  States  Engineers  for  such  traxaing; 
and  who.  while  so  attached,  actively  participated  In  the  St.  Irfthiei 
and  Meuae-Aiconne  oSexuives  and  was  woiinded  In  acUoa,  shsiu  be 
considered  to  have  served  as  a  member  of  the  United  States  Anaf 
and  to  have  been  honorably  discharged  therefrom  on  Octobet-  10, 
M13:  ProvMsd.  Tliat  this  act  shall  oonfer  n*  righta.  past  or  figure, 
to  bounty.  nnri»ns*tton.  p^y,  pen&loa.  or  allowaiVia 


The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  pj>h  passed,  and  a  motion  to  recMisider  laid  on 
the  table. 

PENSIONS  TO  HELPLESS  AND  DEPENDENT  CHILDREN 

The  Clerk  called  the  bill  (H.  R,  8936)  granting  pensions  and 
increase   of    pwisicms   to   certain    helirfess    and   dependent 

children  of  soldiers  of  the  Civil  War. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Administrator  of  Veterans'  Affain 
be,  and  he  Is  hereby,  authorized  and  directed  to  place  on  the  pen- 
sion roll,  subject  to  the  provisions  and  limitations  of  the  pension 
laws — 

The  name  of  Julia  A.  SUva,  helpless  and  dependent  daughter  of 
Isaac  Sllva,  late  of  Company  C,  Second  Regiment  New  Hampshire 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rmte  of  $ao 
per  month. 

The  name  of  Louisa  J.  Humphrey,  helpless  and  dependent 
daxighter  of  Benjamin  Humphrey,  late  of  Company  B.  One  Hun- 
dred and  Sixty-first  Regiment  Ohio  National  Guard  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Effle  M.  Anderson,  helpless  and  dependent  daughter 
of  Robert  Anderson,  late  of  Company  B.  Seventy -seventh  Begi- 
ment  Pennsylvania  Volunteer  Infantry,  and  pay  her  a  pension  at 
the  rate  of  $20  per  month. 

The  name  of  Hattle  G.  Badger,  helpless  and  dependent  daughter 
of  Stephen  L.  Badger,  late  of  Company  C,  Sixty-first  Regiment 
Massachusetts  Volunteer  Infantry,  and  pay  her  a  pension  at  the 
rate  of  $30  per  month. 

The  name  of  Hubert  L.  Anderson,  helpless  and  dependent  son  of 
Robert  L.  Anderson,  late  of  Company  A,  Eleventh  Regiment  Ken- 
tucicy  Volunteer  Cavalry,  and  pay  him  a  pension  at  tbe  rate  of 
$20  per  month. 

The  name  of  Prances  Edna  Morrow,  helpless  and  dependent 
daughter  of  Alexander  Morrow,  late  of  CcHspany  B.  Thirty-second 
Regiment  Illinois  Volunteer  Infantry,  and  pay  her  a  pension  at 
the  rate  of  $20  per  month  In  lieu  of  that  she  is  now  receiving. 

The  name  of  Everett  P.  Collins,  helpless  and  dependent  son  of 
Theadric  Collins,  late  of  Company  I,  Seventh  Regiment  Illinois 
Volunteer  Cavalry,  and  pay  him  a  pension  at  the  rate  of  $20 
I>eT  month. 

The  name  of  Sarah  H.  Allison,  helpless  and  dependent  daughter 
of  Jacob  Allison,  late  of  Company  F,  First  Regiment  New  Jersey 
Volunteer  Cavalry,  and  pay  her  a  pension  at  the  rate  of  $20  per 
month. 

The  name  of  Nellie  M.  Taylor,  helpless  and  dependent  daughter 
of  Corwln  M.  Taylor,  late  of  Company  G.  One  Hundred  and 
Twenty-first  Regiment  Ohio  Volunteer  Infantry,  and  pay  her  a 
pension  at  the  rate  of  $20  per  month. 

The  name  of  Mary  M.  Norrls,  helpless  and  dependent  daughter 
of  Wlfioer  Norrls,  late  of  Companies  D  and  F,  Thirty-second  Regi- 
ment Missoiirl  Volunteer  Infantry,  and  pay  her  a  pension  at  the 
rate  of  $20  per  month. 

The  name  of  John  Dudley,  helpless  and  dependent  son  of  Seth 
B.  Dudley,  late  of  Company  I.  Twenty-third  Regiment  Maine 
Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate  of  $20 
per  month. 

The  name  of  Viola  Shively,  helpless  and  dependent  daughter  of 
William  Shively,  late  of  Company  A.  One  Hundred  and  Fifty-fifth 
Regiment  Indiana  Volunteer  Infantry,  and  pay  her  a  pension  at 
the  rate  of  $20  per  month. 

The  name  of  Walter  D.  Cropper,  helpless  and  dependent  son  of 

Wheetley  D.  Cropper,  late  at  Company  O,  Tenth  Regiment  Ken- 

.  tucky  Volunteer  Cavalry,  and  Company  C,  Fifty-fourth  Begmotent 

Kentucky  Volunteer  Mounted  Infantry,  and  pay  him  a  pension  at 

the  rate  of  $20  per  month. 

Tiie  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  retwi  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

PENSIONS  TO  CntTAIN  WIDOWS,  ETC. 

The  Clerk  called  the  bill  (H.  R.  8937)  granting  izK^rease 
of  pmsions  to  certain  widows  and  former  widows  of  soldiers 
of  the  Civil  War. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc.,  That  th*  Administrator  of  Veterans'  Affairs 
be,  and  he  is  hereby,  authoriaed  and  directed  to  place  on  the  pen- 
sion roll,  subject  to  the  provisions  and  limitations  of  the  pension 


.f^^ 


The  name  of  Martha  Bebb,  widow  of  William  J.  Beteb,  late  of 
Company  P,  One  Hundred  and  Eighteenth  Regiment  Ohio  Vol- 
unteer Infantry,  and  Company  H.  Eighth  Regiment.  Veteran  Re- 
serve Corps,  and  pay  her  a  pension  at  the  rate  of  $50  per  month 
tn  lieu  of  that  she  ts  now  receiving. 

The  name  oi  Clara  H  Miller,  widow  a*  William  Miller,  late  of 
Company  E.  Third  Regiment  Iowa  Volunteer  Cavalry,  and  pay 
her  a  pension  at  the  rate  of  $30  per  month  In  lieu  of  that  she  Is 
now  receiving. 

The  name  of  Lettie  M  Flemlr«.  widow  of  Alden  Plemlng.  late 
oi   Company   E.    Fifty-second   Regiment    Pennsylvania    Volunteer 
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Infantry,  and  pay  her  a  pension  at  the  rata  of  $40  per  month  In 
lieu  of  tbat  she  is  now  receiving. 

The  name  of  Ellen  E.  Chidester,  widow  of  Wilbur  P.  Chldester. 
late  of  Company  I,  One  Hundred  and  Eighty-fifth  Regiment  New 
York  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  erf  $50 
per  month  in  lieu  of  that  she  is  now  receiving. 

The  name  of  Mary  C.  Thomas,  widow  of  Harvey  W.  Thomaa, 
late  of  Company  B,  Second  Regiment  (Colorado  Volunteer  Cavalry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that 
she  is  now  receiving. 

The  name  of  Alice  J.  Robinson,  widow  of  Henry  H.  Robinson. 
2d,  late  of  Company  B,  Fifth  Regiment  Massachusetts  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $60  per  month  in 
lieu  of  that  she  Is  now  receiving. 

The  name  of  Josephine  Bier,  former  widow  of  Purnell  Bowen,  late 
of  Company  B,  Twenty-fifth  Regiment,  and  Company  D,  Fifteenth 
Regiment,  New  Jersey  Volunteer  Infantry,  and  pay  her  a  pension  at 
the  rate  of  $50  per  month  In  lieu  of  that  she  is  now  receiving. 

The  name  of  Leonice  T.  Holmes,  widow  of  Thomas  J.  Holmes,  late 
of  Company  G,  Eleventh  Regiment  Maine  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that  she 
is  now  receiving.  , 

I'he  name  of  Mary  I.  Plngrey,  widow  of  Henry  C.  Pingery.  late  of 
Company  B,  Eighth  Regiment  Vermont  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $60  per  month  In  lieu  of  that  she 
Is  now  receiving. 

The  name  of  Elizabeth  Thompson,  widow  of  Martin  V.  Thompson, 
late  of  Company  H.  Seventy-fifth  Regiment  Illinois  Volunteer 
Infantry,  and  Company  H.  Fifteenth  Regiment  Veteran  Reserve 
Corps,  and  pay  her  a  pension  at  the  rate  of  $60  per  month  in  lieu 
of  that  she  is  now  receiving. 

The  name  of  Mary  A.  Purvis,  widow  of  Solomon  B.  Purvis,  late  of 
Company  K,  Twenty-fourth  Regiment  New  York  Volunteer  Cavalry, 
and  pay  h«-  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that 
she  is  now  receiving. 

The  name  of  Susan  C.  Nobles,  widow  of  Harmon  D.  Nobles,  late 
of  Company  G,  First  Elegiment  Missouri  Volunteer  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that  she 
Is  now  receiving. 

The  name  of  Julia  Peart,  widow  of  John  Peart,  late  of  Com- 
pany A,  Twenty-first  Regiment  New  York  Volunteer  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that  she 
is  now  receiving. 

The  name  of  Mary  M.  Snyder,  widow  of  Christopher  S.  Snyder, 
late  of  Company  B,  Second  Regiment  New  Jersey  Volunteer  Cavalry! 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that 
she  Is  now  receiving. 

The  name  of  Ruth  A.  Smith,  widow  of  Richard  Smith,  alias 
Diedrich  Smith,  late  of  Company  C.  One  Himdred  and  Fifty-ninth 
Regiment  New  York  Volunteer  Infantry,  and  pay  her  a  pension  at 
the  rate  of  $50  per  month  in  Ueu  of  that  she  is  now  receiving 

The  name  of  Mary  E.  Pierce,  »'ldow  of  John  E.  Pierce,  late  of  th« 
Eighth  Independent  Battery,  Ohio  Volunteer  Ught  Artillery,  and 
Company  I,  One  Hundred  and  First  Regiment  Indiana  Voliinteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  In 
Ueu  of  that  she  is  now  receiving. 

The  name  of  Margaret  A.  Inks,  widow  of  Adolpbus  J.  Inks,  late  <rf 
Companies  E,  Eighty-fifth  and  One  Hundred  Eighty-eighth  Regi- 
ments Pennsylvania  Volunteer  Infantry,  and  pay  her  a  pension  at 
the  rate  of  $50  per  month  in  lieu  of  that  she  is  now  receiving 

The  name  of  Sarah  E.  K.  White,  former  widow  of  Alexander  M. 
Kennedy,  late  of  Company  A,  Second  Regiment  West  Virginia  Vol- 
unteer Cavalry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month 
in  lieu  of  that  she  is  now  receiving. 

The  name  of  Oeorgiana  P.  Nichols,  former  widow  of  Hemy  C 
Packard,  late  of  Company  I,  Twenty-first  Regiment  New  York  Vol- 
unteer Cavalry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month 
In  lieu  of  that  she  is  now  receiving. 

The  name  of  Edith  Pullen.  widow  of  Dlsbrow  PuUen.  late  of  Com- 
pany A,  Thirty-third  Regiment  Wisconsin  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that  she 
Is  now  receiving. 

The  name  of  Sarah  Wilcox,  widow  of  Henry  Wilcox,  late  of  Com- 
pany E,  One  Hundred  and  Forty-second  Regiment  nilnola  Volim- 
teer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  In 
lieu  of  that  she  is  now  receiving. 

The  name  of  Rose  K.  Cox,  former  widow  of  Francis  M.  Morgan, 
late  of  Company  C,  Ninety-second  Regiment  Ohio  Volxinteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu 
of  that  she  is  now  receiving. 

The  name  of  Mary  E.  Fultz,  widow  of  Henry  C.  Fultz,  late  of  Com- 
pany A,  Forty-third  Regiment  Ohio  Volunteer  Infantry,  and  pay 
her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that  she  Is 
now  receiving. 

The  name  of  Rachel  M.  Kuhn,  widow  of  George  Kuhn,  late  of 
Company  C,  Forty-sixth  Regiment  Ohio  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that  she 
Is  now  receiving. 

The  name  of  Jemima  Bason,  widow  of  Thomas  Bason,  late  of 
Company  D,  Sixty-fifth  Regiment  Illinois  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that  she 
is  now  receiving. 

The  name  of  Mary  M.  Livingston,  widow  of  Barak  Livingston. 
;  late  of  Company  H,  One  Himdred  and  Thirty-fourth  Regiment  mi- 
"inols  Volvmteer  Iiifantry,  and  pay  her  a  pension  at  the  rate  of  $50 
per  month  In  lieu  of  that  she  is  now  receiving. 

The  name  of  Lovtna  Brown,  widow  of  Jacob  H.  Brown,  late  of 
Company  £,  Eleventh  Regiment  Pennsylvania  Volunteer  Cavmlxy. 


and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that 
she  Is  now  receiving. 

The  name  of  Lucretla  J.  Jaques.  widow  of  Oliver  P.  Jaques,  late 
of  Company  A,  Seventy-fourth  Regiment  Indiana  Volunteer  Infan- 
cy, and  pay  her  a  pension  at  the  rate  of  $60  per  month  m  lieu 
of  that  she  is  now  receiving. 

The  name  of  Viola  S.  Whltlen,  widow  of  James  C  Whllten.  late 
of  Company  A,  Fourteenth  Regiment  Kentucky  Volunteer  Ijifantry. 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that 
she  is  now  receiving. 

The  name  of  Mary  E>elane.  widow  of  David  Delane,  late  cf  Com- 
pany F,  Ninety-eighth  Regiment  New  York  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $60  per  month  In  Ueu  of  that 
she  Is  now  receiving. 

The  name  of  Mary  Brlggs,  widow  of  Samuel  J.  Brlggs,  late  <rf 
Company  K.  One  Hundred  and  Ninety-first  Regiment  Ohio  Volun- 
teer Infantry,  and  pay  her  a  pension  at  the  rate  of  $60  per  month 
in  lieu  of  that  she  is  now  receiving. 

This  bill  is  a  substitute  for  the  following  private  bills  re- 
ferred to  your  committee: 


H.  R.  559.  Martha  R.  Bebb.  H.  R. 

H.  R.2146.  Clara  H.  MiUer.  H.R. 

H.R.4160.  LetUe  M.  Fleming.  H.R. 

H.R.  5627.  Ellen  E.  Chldester.  H.R. 

H.R  6079.  Mary  C.  Thomas.  H.R. 

H.R.  7077.  Alice  J.  Robinson.  H.R. 

H.R.  7427.  Josephine  Bier.  H.R. 

H.R.  8009.  Leonice  T.  Holmes.  H.R. 

H.  R.  8018.  Mary  I.  Plngrey.  H.R 

H.R. 8062.  Elizabeth  Thompson  H.R. 

H.  R.  8064.  Mary  A.  Purvis.  H.  R. 

H.R.  8097.  Stisan  C.  Nobles.  H.R. 

H.R.  8153    Julia   Peart.  H.R. 

H.  R.  8156.  Mary  M.  Snydw.  H.R. 

H.R.  8174.  Ruth  Ann  Smith.  H.R. 
H.R.  8277.  Mary  E.  Pierce. 


8307.  Margaret  A.  Inks. 
8326.  Sarah  E.  K.  White. 
8339.  Georglana  P.  Nichols. 
8343.  Edith  PiUlen. 
6374.  Sarah  WUcox. 
8417.  Rose  K.  Cox. 
8571.  Mary  E.  Fultz. 
8589    Rachel  M.  Kuhn. 
8684.  Jemima  Bason. 
8704.  Mary  M.  Livingston. 
8745.  Lovlna  Brown. 
8778.  Lucretla  J.  Jaques. 
8792.  Vicda  S.  Whltten. 
8812.  Mary  Delane. 
8888.  Mary  Brla>. 


Tlie  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

WIDOWS   AND    FORMES    WIDOWS   OF   SOLDIEBS   OF   THl    CIVIL    WA« 

The  Clerk  called  the  next  bill,  H.  R.  8938,  granting  pen- 
sions to  certain  widows  and  former  widows  of  soldiers  of  the 
Civil  War. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc.,  That  the  Administrator  of  Veterans'  Affalxs 
be,  and  he  Is  hereby,  authorized  and  directed  to  place  on  the 
pension  roU,  subject  to  the  provisions  and  limitations  of  the 
pension  laws — 

The  luime  of  Emma  Flshlnger.  widow  of  Frederick  Fishlnger. 
late  of  Company  A.  Nlnety-flfth  Regiment  Ohio  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $30  p>er  month. 

The  name  of  Lottie  Denny,  widow  of  Samuel  T.  Denny,  late  of 
Company  M.  Fifth  Regiment  Ohio  Volunteer  Cavalry,  and  Com- 
pany H.  One  Hundred  and  Seventeenth  Regiment,  and  Company 
D,  Sixteenth  Regiment  Indiana  Volunteer  ^ifantry,  and  pay  her 
a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Mattle  Harris,  widow  of  John  A.  Harris,  late  of 
Company  M,  Second  Regiment  Arkansas  Volimteer  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  $20  per  month  and  Increase  the 
rate  to  $30  per  month  from  and  after  the  date  she  shall  have 
attained  the  age  of  60  years,  which  fact  shaU  be  determined  by  the 
submission  of  satisfactory  evidence  by  the  beneficiary  to  the 
Veterans'  Administration. 

The  name  of  May  Barnes,  widow  of  Alanson  J.  Barnes,  late  of 
Company  C,  One  Hundred  and  Fourth  Regiment  New  York  Volun- 
teer Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Mary  J.  Davis,  widow  of  Ruben  or  Reuben  Davis, 
late  of  Company  D,  Eighty-second  Regiment  Enrolled  Missouri 
MUltla,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Mary  Qillrk,  widow  of  John  Quirk,  late  of  Company 
H,  Twenty-sixth  Regiment  Missouri  Volunteer  Infantry,  and  pay 
her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Lucy  E.  Emens,  widow  of  WlUlam  J.  Bmens,  late 
of  Company  G,  Fiftieth  Regiment  New  York  Volunteer  Engineers, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Flora  Green,  widow  of  Joseph  W.  Green,  late  of 
Company  G,  Thirteenth  Regiment  Tennessee  Volunteer  Cavalry, 
and  pay  her  a  petulon  at  the  rate  of  $20  per  month,  and  Increase 
the  rate  of  $30  p>er  month  from  and  after  the  date  she  shaU  have 
attained  the  age  of  60  years,  which  fact  shaU  be  determined  by  the 
submission  of  satlsfactcny  evidence  by  the  beneficiary  to  the  Vet- 
erans' Administration. 

TTie  name  of  Rachel  Fuson,  widow  of  Thomas  Fuson,  late  of 
Companies  B  and  I,  Seventh  Regiment,  and  Company  E,  Sixth 
Regiment  Kentucky  Volunteer  Cavalry,  and  pay  her  a  pension  at 
the  rate  of  $30  per  month. 

The  name  of  Sarah  Hammons,  widow  of  Alvln  W.  Hammons  or 
Hamon,  late  of  Capt.  Hiram  Minor's  Perry  County  Company  of 
Vdimteers,  Missouri  MUltia.  and  pay  her  a  pension  at  the  rat* 
of  $30  per  month. 
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■me  name  of  Anna  B.  Routson.  widow  of  Albert  M.  Routaont  Imte 
of  Company  G.  One  Hundre<l  and  Tenth  Regiment  Oiiio  Voli«iteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  li4ima  Turner,  widow  of  Jeaae  Turner,  laKe  of 
Captain  William  Strong's  Company  S.  Three  Porks  Battalion,  Ken- 
tucky State  Troops,  and  pay  her  a  pension  at  the  rate  of  •ap  per 
month. 

The  name  of  Settle  C.  Cunningham,  widow  of  Israel  D.  Cunning- 
ham, late  of  Company  B,  Fifth  Regiment  Ohio  Volunteer  Cajrairy. 
and  pay  her  a  pension  at  the  rate  of  $30  per  month.  I 

The  name  of  Emma  J.  Rose,  widow  of  Irvln  R.  Rose,  Isjte  of 
Captoln  William  Porbe  s  company.  Howard  County  MisBOurl  Mili- 
tia, and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Mary  J.  Whistler,  widow  of  Thomas  Wtiistlett  ^^ 
of  Company  G,  Second  Regiment  Eastern  Shore  Maryland  Volunteer 
Infantry,  and  Company  K.  Eleventh  Regiment  Maryland  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  mouths 

The  name  of  Martha  WiUoughby,  former  widow  of  Benjamin 
F.  waioughby,  late  of  Company  G,  Fifty-third  Regiment  Kentucky 
Voiiinteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per 
month. 

The  name  of  Martha  J  Rhodes,  widow  of  Milton  W.  Rhodes  late 
of  Company  H,  Seventy-sixth  Regiment  Ohio  Volunteer  Inf$ntry, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Clarissa  M  Eck.  widow  of  Alvln  Bck.  late  of  Com- 
pany A.  Twelfth  Regiment  Michigan  Volunteer  Infantry,  tint  pay 
her  a  pension  at  the  rate  of  $20  per  month,  and  Increase  tto#  rate 
to  $30  per  month  from  and  after  the  date  she  shall  have  attiained 
the  age  of  80  years,  which  fact  shall  be  determined  by  the  sub- 
mission of  satisfactory  evidence  by  the  beneficiary  to  the  Veterans' 
Administration. 

Tbe  name  of  Nellie  M.  Benjamin,  widow  of  WUllam  H.  Benjamin, 
late  of  Company  D,  One  Hundred  and  Twentieth  Regiment  New 
York  Volunteer  Infantry,  and  pay  her  a  penston  at  the  rate  ♦f  $30 
per  OKXith 

The  name  of  Sidney  A.  Hodges,  widow  of  George  W.  HOdgea, 
late  of  Company  I,  Fourteenth  Regiment  New  York  Volunteer 
Heavy  Artillery,  and  pay  her  a  pension  at  the  rate  of  $3(0  per 
■uiptb, 

The  name  of  Slla  A.  Reese,  widow  of  Prank  Norrla  Reea^.  laU 
of  Company  C,  Twelfth  Regiment,  and  Company  K.  Seventjeenth 
Regiment  Illinois  Volunteer  Cavalry,  and  pay  ber  a  pension  ^  the 
rate  of  $30  per  month.  j 

The  name  of  Lorella  Roller,  widow  of  Alpha  Roller,  late  of 
Company  O,  One  Hundred  and  SlghteenUi  Regiment  Ohio  Votun- 
t«cr  Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  Aontli. 

The  name  of  Bla  Foreman,  widow  of  Samuel  Foreman,  l$te  of 
Company  K.  Seventeenth  Regiment  Ohio  Volunteer  InfaDtr|,  and 
pay  her  a  pension  at  tiie  rate  of  $30  per  month.  i 

The  name  of  Evangeline  R.  Butler,  widow  of  WUllam  Bm^rj  H. 
Butler,  late  of  Company  C.  Fifth  Regiment  United  States  Cplored 
Infantry,  and  pay  her  a  peneion  at  the  rate  of  $30  per  motith. 

The  n«me  ot  Margaret  Wallace,  widow  of  John  K.  C.  WMIac*. 
iMe  at  Company  D,  Slztb  Rcflment  Mleeourl  Volunteer  8t*U 
Mllltla  Cavalry,  and  pay  her  a  pension  at  the  rate  of  $40  per 
aaooUi. 

The  name  of  Pauline  Pallahee,  widow  of  Ttaomae  Fallahe^,  late 
of  Company  A.  Thirteenth  Regiment  New  York  Volunteer  Cavalry, 
and  Company  O,  Third  Regiment  New  York  Prorlalonal  Volinteer 
Cavalry,  and  pay  her  a  pension  at  the  rate  of  $90  per  month). 

The  name  of  Flora  B.  Thomas,  widow  of  Luther  B.  Thomas. 
late  of  Company  I.  Fifteenth  Regiment  Iowa  Volunteer  Inmntry, 
and  pay  her  a  pension  at  the  rate  of  $30  {>er  month.  ' 

The  naoM  of  Ruth  Ann  Breedlove,  widow  of  Thomas  D.  >reed- 
kyve.  late  of  Company  B.  Forty-sixth  Regiment  Missouri  Volun- 
teer Infantry,  and  pay  her  a  pension  at  the  rate  of  $80  per  tfionth. 

The  name  erf  Bllogene  M  Raymond,  widow  of  Leverett  Rayinoad. 
late  of  Company  C.  Twentieth  Regiment  New  York  Vol^teer 
Cavalry,  and  pay  her  a  pension  at  the  rate  of  $90  per  montp. 

The  name  of  HAnie  Marshall,  widow  of  Thomas  J.  Ma^sliall, 
late  of  Oapt.  W.  B.  Chester's  Johnson  County  eompany,  Missouri 
MUitla,  and  pay  her  a  pension  at  the  rate  of  ISO  per  month. 

The  name  of  Martha  B.  Kllis.  widow  of  Lewis  W.  Bills,  l(tte  of 
Company  O.  Eighth  Regiment  Iowa  Volunteer  Cavalry,  anil  pay 
her  a  pension  at  the  r»te  of  $30  per  month. 

The  name  of  Elisabeth  Morehead.  widow  of  Franklin  Mor^head. 
late  of  Company  B,  Thirtieth  Regiment,  and  Company  O.  JFlfty- 
thlrd  Regiment.  Indiana  Volunteer  Infantry,  and  pay  her  ti  pen- 
sion at  the  rate  of  $30  per  month. 

The  TxtLOyt  of  Leah  A.  Rowe,  widow  of  John  W.  Rowe,  ikte  of 
Company  I.  Seventh  Regiment  Wisconsin  Vcrfunteer  Infantrr,  and 
pay  her  a  pension  at  the  rate  of  $30  per  month.  ^ 

The  name  of  Nancy  A.  Francis,  widow  at  BIbert  8.  Francis^  alias 
Blbert  C.  Francis,  late  of  Captain  William  D.  Cardwell's  coolpany, 
Ttiree  Forks  Battalion,  Kentucky  State  Troops,  and  pay^er  a 
pension  at  the  rate  of  $30  per  month.  ' 

The  name  of  Mary  J.  Blackman.  widow  of  WUllam  O.  Blac^aoan, 
late  ot  Company  B.  Ninth  Regiment  Maine  Volunteer  Inf^try, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

Tbie  luutne  of  Alice  L.  Stecunons.  widow  of  Thomas  J.  Stemknons, 
late  of  Company  C,  Seventh  Regiment  Provisional  BnroUed^Mls- 
souri  Mllltla.  and  pay  her  a  pension  at  the  rate  of  $80  per  licxith. 

The  name  of  Mary  J.  Bolton,  widow  of  Alexander  BoltoA.  late 
of  Company  O.  Thirteenth  Regiment  Koitucky  Volunteer  Cavalry, 
and  p*y  her  a  pension  at  the  rate  of  $90  per  »«wntt> 

The  name  of  Beitie  L.  Lomax.  widow  of  Henry  C.  Lomai,  late 
ot  Captain  Robert  W.  Holland's  Linn  County  Prortskmal  Ooiipany, 


Sixty-second  Regiment  Enrolled  Missouri  Mllltla.  and  pay  her  a 
pension  at  the  rate  of  $30  per  month. 

Hie  name  of  Mary  L.  Bruner,  former  widow  of  James  Bruner, 
late  of  Captain  Isaac  D.  Hen's  Company  K.  Sixty-ninth  Ret^ment 
KnroUed  Mlaeotirl  Mllltla,  and  pay  her  a  pension  at  the  rate  of  $30 
per  month. 

The  name  ot  Delia  Means,  widow  of  Jacob  A.  Means,  l^te  of 
Company  K,  One  hundred  and  twenty-seventh  Regiment  Illinois 
Volunteer  Infantry,  and  pay  h&  a  pension  at  the  rate  of  »30  per 
month. 

The  name  of  Rosetta  Laws,  widow  of  William  Laws.  late  oi'  Com- 
pany P.  Twentieth  Regiment  United  States  Colored  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Emma  Campbell,  widow  of  Alexander  J.  Campbell, 
late  of  Company  K.  Secc«id  Regiment  Wisconsin  Volunteer  Cavalry, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Kathryn  E.  Fraley,  widow  erf  William  G.  Fraley, 
late  of  Company  A,  Two  hundred  and  fifteenth  Regiment  Pinnsyl- 
vania  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 
$30  per  month,  and  Increase  the  rate  to  $30  per  month  from  and 
after  the  date  she  shall  have  attained  the  age  of  60  years  which 
fact  shall  be  determined  by  the  submission  of  satisfactory  evidence 
by  the  beneficiary  to  the  Veterans'  Administration. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table.  ^ 

Mr.  BANE3IEAD.  Mr.  Speaker,  I  understand  this  is  as 
far  as  we  are  {urepared  to  go  today  on  the  Private  Calendar. 

L£AVE    OF    ABSENCE 

By  unanimous  consent,  leave  of  absence  was  grarted  to 
Mr.  Kee  (at  the  request  of  Mr.  Edmistow),  indeflnit«;ly.  on 
account  of  illness. 

EXTENSION    or    REMARKS 

Mr.  BLANTON.  Mr.  Speaker,  on  yesterday  I  obtained 
permission  to  extend  my  remarks  on  the  Townsenc  plan. 
I  desire  to  incorporate  some  excerpts  and  data  that  I  think 
would  be  enlightening  to  my  colleagues,  and  I  awlc  that 
permission. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

SENATE  BILLS  REmRED 

Bins  and  a  joint  resolution  of  the  Senate  of  the  following 
Utles  were  taken  from  the  Speaker's  table  and,  under  the 
rule,  referred  as  follows: 

8. 2524.  An  act  amen<fing  secticm  112  of  the  United  8ta.tes 
Code.  Annotated  (title  28;  subtitle,  "Civil  suits;  where  to  be 
brought") ;  to  the  Committee  on  the  Judiciary. 

S.  3049.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  United 
States",  approved  July  1,  1898,  and  acts  amendatory  thereof 
and  supplementary  thereto;  to  the  Committee  on  the 
Judiciary. 

S.  3413.  An  act  to  give  effect  to  the  convention  between 
the  United  States  and  certain  other  countries  for  the  regu- 
lation of  whaling,  concluded  at  Geneva,  September  24.  1931, 
signed  on  the  part  of  the  United  States  March  31.  19;i2,  and 
for  other  purposes;  to  the  Committee  on  the  Judiciary. 

S.  3453.  An  act  limiting  the  operation  of  sections  109  and 
113  of  the  Criminal  Code  and  section  190  of  the  PvCvised 
I  Statutes  of  the  United  States  with  respect  to  certain  counsel; 
to  the  Committee  on  the  Judiciary. 

S.J. Res.  178.  Joint  resolution  to  authorize  the  appoint- 
ment of  certain  ofiBcers  and  emplojrees  of  the  United  States 
Texas  Centennial  Commission  without  regard  to  th<  civil- 
service  laws;  to  the  Committee  on  Foreign  Affairs. 

AOJOURmfXKT 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  that  the  House 
do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  1  o'ck>jk  and 
49  minutes  p.  m.)  the  House  adjourned  until  toniorrow, 
Wednesday,  January  8,  1936,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
560.  Under  clause  2  of  rule  XXTV,  a  letter  from  the  Chair- 
man of  the  Interstate  Commerce  Commission,  transmitting 
the  Forty-ninth  Annual  Report  erf  the  Interstate  Coromerce 
CnmmisfBon,  was  taken  from  the  Speaker's  table  and  referred 
to  the  Committee  on  Interstate  and  Foreign  CcMnmerc«. 
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REPORTS    OF   COMMITTEES    ON   PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT, 

Mr.  WOODRUM:  Committee  on  Appropriations.  H.  R. 
9863.  A  bill  making  appropriations  for  the  Executive  OflSce 
and  sundry  independent  executive  bureaus,  boards,  ccHnmis- 
sions,  and  oflBces  for  the  fiscal  year  ending  June  30,  1937.  and 
for  other  purposes;  without  amendment  (Rept.  No.  1909). 
Referred  to  the  Cotnmittee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  DOUGHTON:  Committee  on  Ways  and  Means.  H.  R. 
9870.  A  bill  to  provide  for  the  immediate  pttyment  of  World 
War  adjusted-service  certificates,  for  the  cancelation  of  un- 
j>ald  interest  accrued  on  loans  secured  by  such  certificates, 
and  for  other  purposes;  without  amendmMit  (Rept.  No. 
1910).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  rule  XXTI,  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill  (H.  R.  8611) 
granting  a  pension  to  Henrietta  V.  W.  Owen,  and  the  same 
was  referred  to  the  Committee  on  Invalid  Pensions. 


PUBLIC  BTTJ.S  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXll,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  W(X)DRUM:  A  bill  (H.  R.  9863)  making  appropria- 
tions for  the  Executive  Office  and  sundry  independent  execu- 
tive bureaus,  boards,  commissions,  and  offices  for  the  fiscal 
year  ending  June  30,  1937.  and  for  other  purposes;  to  the 
Committee  on  Appropriations. 

By  Mr.  BUCKLER  of  Minnesota:  A  bill  (H.  R.  9864)  pro- 
viding for  payment  of  $25  to  each  ennriled  C!hippewa  Indian 
of  Minnesota  from  the  funds  standing  to  their  credit  in  the 
Treasury  of  the  United  States;  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  BOILEAU:  A  bill  (H.  R.  9865)  for  the  taxation  of 
oleomargarine;  to  the  Committee  on  Agriculture. 

By  Mr.  DIMOND:  A  bill  '  H.  R.  9866)  to  extend  certain  pro- 
visions of  the  act  approved  June  18,  1934,  commonly  known 
as  the  Wheeler-Howard  Act  (Public  Law  No.  383.  73d  Cong.. 
48  Stat.  984),  to  the  Territory  of  Alaska,  to  provide  for  the 
designation  of  Indian  reservations  in  Alaska,  and  for  other 
purposes;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  9867)  to  repeal  sec- 
tion 603  of  the  Revenue  Act  of  1932;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  DIMOND:  A  bUl  (H,  R.  9868)  to  amend  the  first 
section  of  an  act  entitled  "An  act  to  reserve  lands  to  the 
Territory  of  Alaska  for  educational  uses,  and  for  other  pur- 
poses", approved  March  4,  1915  (38  Stat.  1214) ;  to  the  Com- 
mittee on  the  Public  Lands. 

By  Mr.  EICHER:  A  bill  (H.  R.  9869)  to  restore  and  sta- 
bilize agricultural  buying  power  by  regulating  interstate  and 
foreign  commerce  and  the  value  of  money  in  agricultural 
commodities  of  which  there  is  an  exportable  suri^us  by 
establishing  a  minimum  cost  of  production  price  for  the 
dwnestic  consumption  percentages  thereof  and  by  providing 
for  the  orderly  marketing  of  the  export  percentages  thereof, 
and  for  other  purposes;  to  the  Ccnnmittee  on  Agriculture. 

By  Mr.  VINSON  of  Kentucky:  A  bill  (H.  R.  9870)  to  pro- 
vide for  the  immediate  payment  of  World  War  adjusted- 
service  certificates,  for  the  cancelation  of  unpaid  interest 
accrued  on  loans  secured  by  such  certificates,  and  for  other 
purposes;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  DOCKWEILER:  A  bUl  (H.  R.  9871)  to  amend  an 
act  entitled  "An  act  providing  for  the  participation  of  the 
United  States  in  the  California-Pacific  International  Ex- 
position to  be  held  at  San  Diego,  Calif.,  in  1935  and  1936; 
authorizing  an  appropriation  therefor  and  for  other  pur- 
poses", approved  March  7,  1935,  to  provide  for  participation 
in  the  California-Pacific  International  Exposition  to  be 
held  at  San  Diego.  Calif.,  in  1936;  to  authorize  an  appro- 


priation therefor,  and  for  other  purposes;  to  the  Committee 
on  Foreign  Affairs. 

By  Mr.  HOBBS:  A  bill  (H.  R.  9872)  to  make  permanent 
the  Civilian  Conservation  Corps,  and  for  other  purposes; 
to  the  Cwnmittee  on  Labor. 

By  Mr.  MORTTZ:  A  bill  (H.  R.  9873)  to  remove  certain 
court  proceedings  from  the  District  of  Columbia;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  TERRY:  A  bill  (H.  R.  9874)  authorizing  a  prelim- 
inary examination  of  Cadron  Creek,  Ark.,  a  tributary  of 
the  Arkansas  River;  to  the  Committee  on  Flood  Control. 

By  Mr.  TURNER:  A  biU  (H.  R.  9875)  to  provide  $50,000 
for  the  care,  maintenance,  and  improvement  #of  the  ances- 
tral home  of  James  K.  Polk,  and  fw  other  purposes;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  DICKSTEIN:  Joint  resolution  (H.  J.  Res.  429) 
proposing  an  amendment  to  the  Constitution  of  the  United 
States  giving  Cmigress  power  over  agriculture;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  ENGEL:  Joint  rescrfutlon  (H.  J.  Res.  430)  direct- 
ing the  President  of  the  United  States  of  America  to  pro- 
claim October  11,  1936,  General  Pulaski's  Memorial  Day 
for  the  observance  and  commemoration  of  the  death  of 
Brig.  Gen.  Casimlr  Pulaski;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  PARSONS:  Joint  resolution  (H.  J.  Res.  431)  to 
extend  the  benefits  of  emplosrment  on  work-relief  projects 
to  certain  unemployed  persons;  to  the  Committee  on  Appro- 
priations. 

By  Mr.  GUYER:  Joint  resolution  (H.  J.  Res.  432)  authoriz- 
ing the  President  of  the  United  States  of  America  to  pro- 
claim October  11  of  each  year  General  Pulaski's  Memorial 
Day  for  the  observance  and  commemoration  of  the  death  of 
Brig.  Gen.  Casimlr  Pulaski;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  HOUSTON:  Joint  resolution  (H.  J.  Res.  433)  mak- 
ing the  11th  day  of  November  in  each  year  a  legal  holiday: 
to  the  Committee  on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  f<riloirs: 

By  Mr.  BACHARACH:  A  biU  (H.  R.  9876)  for  the  relief 
of  Harry  Thomas;  to  the  Committee  on  Claims. 

By  Mr.  CANNON  of  Wisconsin:  A  bill  (H.  R.  0877)  for  the 
relief  of  Howard  Emmett  Tftllmadge;  to  the  Committee  on 
Naval  Affairs. 

Also,  a  bill  (H.  R.  9878)  granting  a  pension  to  Lawrence 
Hllbert;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CARY:  A  bill  (H.  R.  9879)  granting  a  pension  to 
Laura  C.  Clarke;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9880)  granting  a  pension  to  Andrew  J. 
White;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9881)  granting  a  pension  to  Lee  Rigsby; 
to  the  Committee  <m  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9882)  granting  a  pension  to  Sarah  Ann 
B.  Emry;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9883)  granting  a  pension  to  Bettle 
Dillard;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  9884)  granting  a  pensicm  to  Belle  Brat- 
ton  Hood;  to  the  Committee  <mi  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9885)  granting  a  pension  to  Sylvia 
Abner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9886)  granting  a  pensioi  to  Annie 
Lewis;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9887)  granting  a  pension  to  Jennie 
Welbom;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9888)  granting  a  pension  to  Maggie 
Sanders:  to  the  Committee  on  Invalid  Pensicms. 

Also,  a  bill  (H.  R.  9889)  granting  an  increase  of  pension 
to  Burley  L.  Van  Fleet;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  CX)LE  of  New  York:  A  biU  (H.  R.  9890)  granting 
an  increase  of  pension  to  Mary  G.  Van  Brunt;  to  the  Com- 
mittee on  Invalid  Pensions. 
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9891)  srantiog  an  Increase  of  pensite 
to  the  Commitvee  on  Inralid  Pensiai|s. 
A  bill  <H.  R.  99»2>  tar  Xte  relief  jof 
Becku   to  the  Committee   on  MlUtalr 


(H.  R. 
H»son; 


9SS3)    to  correct  the 
to  tbe  Committee  <m 


Also,  a  btn  <^  R. 
to  Mary  B.  Nonpood 

By  Mr.  IHMOND 
Hrv.  Oeorce  James 
Affairs. 

By  Mr.  DRISCOIXu-  A  t&ll 
military  record  d  Charles  H. 
Military  AS^irs 

By  Mr  DUNCAN.  A  tell  <H.  R.  98»4)  for  the  relief  of 
ceruun  claimants  who  suffered  kws  by  flood  in.  at.  or  atmi 
Su^ar  iMke  m  Platte  and  Buchanan  Counties,  in  the  State 
of  Miasouri.  during  the  month  of  BCarch  1934;  to  the  Cox|i- 
mitiee  on  Clajns.  I 

By  Mr.  ENGEL:  A  un  •  H.  R.  9895  >  granting  a  pensiaa  so 
Clara  J.  Pugh;  to  the  Cwnmitiee  on  Pensions.  I 

Also,  a  btU  (H  R.  9896 »  for  the  relief  of  Andrew  Dowtl; 
to  the  Committee  on  Clamis.  i 

By  Mr  VULLER:  A  bUi  iH  R.  9897)  Krantinf  a  pensiOo 
to  Margaret  Officer:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  >H.  R.  9898'  Krantin«  an  mcrease  of  pension  to 
FruQia  L.  B  N<a^ood.  to  the  Committee  on  Invalid  Pensions. 

Also,  a  tell  •  H.  R.  9899  •  granting  a  pension  to  Laa  Jon^; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  tell  <H.  R.  9900*  granting  a  pension  to  Oemlma 
Reeves:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  tell  <H.  R  9901)  granting  a  pension  to  BetUelA. 
Reese,  to  the  Committee  on  Invalid  Pensions. 

Also,  a  tell  (H.  R.  9902>  granting  a  pensKtn  to  MarthaiJ. 
Hopper;  to  the  Committee  on  Invalid  Pensions. 

Alao,  a  tell  iH.  R.  9903  i  granting  a  pension  to  Gateiel 
Patrick;  to  the  Committee  on  Invalid  Pensions. 

Also,   a   bill    vH.   R.   9904  >    granting   a   pensi<xi 
SiemiUer;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GIFFORD:  A  tell  H.  R.  9905)  for  tbe  relief  I  of 
Seth  A.  Welch:  to  the  Committee  on  Military  Affairs. 

By  Mr.  GINGERY:  A  bUl  (H.  R.  9906>  granting  an  in- 
crease of  pension  to  Elizabeth  Koonts;  to  the  Committee 
on  Invalid  Pensions.  J 

Also,  a  bill  <H.  R.  9907)  granting  an  increase  ctf  peosiai 
to  Barbara  Weber;  to  the  Committee  on  Invalid  Pen^hy. 

Also,  a  bill  iH.  R.  9908'  granting  an  increase  of  pension 
to  Alkx  Paul:  to  the  Ccmimittee  on  Invalid  Pensions. 

By  Mr.  HE88:  A  bOl  (H.  R.  9909)  for  tbe  reUef  of  Joseph 
Lawrence  Rusche :  to  the  Committee  on  Naval  Affairs.       I 

By   Mrs.  JENCKES  of   Indiana:   A   bill    <H.   R.   9910>  Ito 
carry  out  the  findmgs  of  the  Court  of  Claims  in  the 
of  Prank  T   Foster:  to  the  Committee  oa  Claims. 

By  Mr.  LAMNECK;  A  bill     H.  R.  9911>    granting  an 


to  Upi 


I 


to 


of  pension  to  Louisa  P.  Byrd;  to  tbe  Committee  pn 
Invalid  Pensions. 

Also,  a  tell  (H.  R.  9913)    granting  a  pension  to  Mary 
Duling;  to  tbe  Committee  on  Pensions. 

By  Mr.  MAY:  A  bill  (H.  R.  9913)   granting  a  pension 
Sarah  Smith :  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biH  *H.  R.  9914'  granting  a  pension  to  Margatet 
Moore:  to  the  Committee  on  Invalid  Pensinis.  ^ 

Also,  a  tell  (H.  R.  9915)  granting  a  pension  to  Minerva 
Weils;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  tell  (H.  R.  9916)  granting  a  pension  to  George 
Brewer:  to  tbe  Committee  on  Invalid  Pensions.  I 

Also,  a  bill  <H.  R.  9917)  granting  a  pension  to  Emily  Ja^ 
Foe;  to  tbe  Cooimittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R    9918)   granting  a  pension  to 
McDaniel;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9919)   granting  a  pension  to 
Shepherd;  to  tbe  Committee  on  Invalid  Pensions. 

Also,  a  bin  4H.  R.  9920'  granting  a  pension  to  gm^T^ 
Gambrel;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  ca.  R.  9921  •  granting  a  pension  to  Polly  Stete- 
•rt;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  POI^:  A  bill  <H.  R.  9922)  for  payment  of  co$i- 
pensation  to  Mary  Pagin  for  services  as  postmaster  at  the 
fourth-class  post  office  at  Mount  HoUy,  Clermont  County. 
Ohio;  to  tbe  Ccnnmittee  on  Claims. 

By  Mr.  SU'IVUIN :  A  bin  (H.  R.  9923)  granting  a  penstin 
to  lida  May  Truex;  to  the  Committee  on  Pensions.  ' 


Lucin[ia 


Silas 


By  Mr.  TAYIiDR  of  Tennessee:  A  hOI  (H.  R.  9924)  grant- 
ing an  increase  of  pension  to  Mary  Jane  Butler;  to  tbe  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9925)  granting  a  pension  to  Uiti<^a  C. 
Anderson;  to  the  Committee  on  Invalid  PensiOTis. 

Also,  a  taU  (H.  R.  9926)  for  the  relief  of  Robert  B.  Barlier; 
to  tbe  Committee  on  Claims. 

Also,  a  bill  -H.  R.  9927  j  granting  a  pension  to  Sarah  J. 
Green;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  9928'  granting  a  pension  to  Lcsto* 
Nevada  Hays;  to  tbe  Committee  on  Invalid  Pensions. 

Also,  a  ten  (H.  R.  9929>  granting  a  pension  to  Hannah  T. 
Heaton;  to  tbe  Cwnmittee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9930^  granting  a  pension  to  Allie  M. 
Walker;  to  the  Cwnmittee  on  Invalid  Pensions. 

Also,  a  biU  «H.  R.  9931  >  granting  a  pension  to  Susan  Eliza- 
beth .^effers;  to  the  Committee  on  Invalid  Pensioni. 

Also,  a  biU  'H.  R.  9932)  granting  a  penslwi  to  Mjiggic 
AUen;  to  the  Committee  on  Inyaiid  Pensions. 

Also,  a  bin  (H.  R.  9933  >  granting  a  pension  to  Louisa 
Weaver;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  9934)  granting  a  pension  to  Majtba 
Katherine  Hazelton;  to  the  Committee  on  InvaLd  Pen5;ons. 

Also,  a  bin  fH.  R.  9935)  granting  a  pension  to  Martha 
Wyatt ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  'H.  R  9936'  granting  a  pension  to  Zubie 
Owens;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  TERRY:  A  ten  (H.  R.  9937)  authorizing  the 
President  to  award  tbe  Congressional  Medal  of  Honor  to  Dr. 
Samuel  G.  Boyce:  to  the  Comixi-ttee  on  Mibtary  Affairs. 

By  Mr.  THOMPSON:  A  teU  (H.  R  9938)  for  the  relief 
(rf  Isaac  White;  to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  9939'  for  tbe  relief  of  Louis  Wardlow; 
to  the  Ctxnmittee  on  Claims. 

Also,  a  bin  (H.  R.  9940'  for  the  relief  (rf  John  Petruskej; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  WILLIAMS:  A  bill  (H.  R.  9941)  granting  an  In- 
crease of  pension  to  Ida  Nagel;  to  the  Committee  on  InvaUd 
Pensions. 

Also,  a  teU  (H.  R.  9942)  granting  a  pension  to  Nancy  V. 
Mofiber;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  9943*  granting  a  pension  to  Mary  B. 
Mecomber;  to  tbe  Committee  on  Invalid  Pensions. 

Also,  a  ten  (H.  R.  9944)  granting  a  pensicm  to  Bfalisa 
Maze:  to  tbe  Committee  on  Invalid  Pensions. 

Also,  a  bin  (B..  R.  9945)  granting  a  p«is:on  to  Annie 
McKown;  to  tbe  Committee  on  Invalid  Pensions. 

Also,  a  ten  (H.  R.  9946)  granting  a  pension  to  Annie  C. 
Linthicum:  to  the  Ccmmittee  en  Invalid,  Pensions. 

Also,  a  tell  (H.  R.  9947)  granting  a  pension  to  Ruah  L. 
Martin;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bm  (H.  R.  9948)  granting  a  pension  to  James  E. 
Hamilton:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9949)  granting  a  pension  to  Emma 
Knight;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bin  (H.  R.  9950)  granting  a  pension  to  Sarah  K. 
Copeland;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9951)  granting  a  pension  to  Ona  Gross; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  ten  (H.  R.  9952)  granting  a  pension  to  Eddie  Bas- 
aett;  to  tbe  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9953)  granting  a  pension  to  Nan  A. 
ISenson:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R  9954)  grrantlng  a  pension  to  Annie 
Rhodes:  to  tbe  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  9955)  granting  a  pension  to  Prances  E. 
Newton;  to  tbe  Committee  on  Invabd  Pensicxis. 

Also,  a  ten  (H.  R.  9956>  granting  a  pension  to  Margaret 
P.  Wilson;  to  tbe  Ccmmittee  on  Invalid  Pensions. 

Also,  a  ten  (H.  R  9957)  granting  a  pension  to  EUa  Strut- 
ton;  to  tbe  Committee  on  Invalid  Pensions. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  tbe  Clerk's  desk  and  referred  as  foDows: 
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9418.  By  Mr.  BACHARACH:  Petition  of  some  600  em-  i 
ployees  of  the  Whitan  Tatum  Co..  Minvine,  N.  J.,  protesting 
against  the  imports  of  glass  products  from  Japan,  and  urg- 
ing the  necessity  of  adequate  protection  being  given  to  the 
American  glassware  industry;  to  the  Committee  on  Ways 
and  Means. 

9419.  By  Mr.  BOYLAN:  Petitions  from  the  American 
Friends  of  Italy.  New  York  City,  N.  Y.,  protesting  against 
American  association  with  League  of  Nations  sanction  activi- 
ties, etc. ;  to  the  Committee  on  Foreign  Affairs. 

9420.  Also,  resolution  adopted  by  the  Warehousemen's  As- 
sociation of  the  Port  of  New  York.  Inc..  relative  to  water- 
front properties  of  tbe  Federal  Government  now  under  pri- 
vate operation;  to  the  Committee  on  Rivers  and  Harbors. 

9421.  By  Mr.  COLDEN:  Resolution  1145,  adopted  by  the 
Board  of  Harbor  Commissioners  of  the  City  of  Los  Angeles, 
CaUf..  at  a  meeting  held  December  31.  1935.  opposing  House 
bin  3263.  known  as  tbe  PettenglU  biU,  and  any  similar  bills 
which  have  been  or  may  hereafter  be  introduced;  to  the 
Committee  on  Rivers  and  Harbors. 

9422.  By  Mr.  PLUMLEY:  Petition  of  Loggia  C.  Colombo, 
I.  v..  No.  414.  O.  F.  dl  I.  In  America,  Inc.,  protesting  against 
our  Government  meddUng  with  European  sanctions  and  em- 
bargo poUcies;  to  the  Committee  on  Foreign  Affairs. 


D.   D., 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  January  8,  1936 

The  House  met  at  12  o'clock  noon. 
The    Chaplain.   Rev,    James    Shera   Montgomery, 
offered  the  foUowing  prayer: 

Infinite  God.  our  Heavenly  Father  upon  earth,  we  most 
gratefuUy  rejoice  that  we  find  in  Thee  guidance  when  we 
are  in  health,  comfort  when  we  are  in  sickness,  and  strength 
when  we  are  in  adversity;  glory  be  to  Thy  holy  name!  Do 
Thou  gird  us  this  day  with  the  best,  and  may  we  choose  weU. 
Give  us  courage  and  aspiration  that  shall  be  tokens  of  Thy 
presence.  Oh,  turn  men  everywhere  from  their  wicked  ways; 
may  they  no  longer  strive  for  the  exploits  of  carnal  war- 
fare but  seek  the  higher  achievements  of  the  spirit.  Heav- 
enly Father,  be  Thou  the  bread  of  our  lives,  the  light  that 
we  may  see,  the  staff  that  we  may  walk,  and  the  rock  under 
whose  shadow  refreshment  can  be  found.  In  the  name  of 
our  Savior  we  pray.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

PATICENT  OF  WORLD  WAR   ADJUSTED-SERVICE   CERTinCATES 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  reported 
the  foUowing  resolution  (Rept.  No.  1911) ,  which  was  referred 
to  the  House  Calendar  and  ordered  to  be  printed: 

Hoiise  Resolution  388 

Resolved,  That  upon  ttie  adoption  of  this  resolution  It  shall  be 
in  order  to  move  that  the  House  resolve  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  H.  R.  9870,  a  bill  "  To  provide  for  the  immediate  payment 
of  World  War  adjusted-service  certificates,  for  the  cancelation  of 
unpaid  interest  accrued  on  loans  secured  by  such  certificates,  and 
for  other  purposes."  That  after  general  debate,  which  shall  be 
confined  to  the  bill  and  continue  not  to  exceed  4  hours,  to  be 
equally  divided  and  controlled  by  the  chairman  and  ranking  mi- 
nority member  of  the  Committee  on  Ways  and  Means,  the  bill  shall 
be  read  lor  amendment  under  the  5-mtnute  rule.  At  the  conclu- 
sion of  the  reading  of  the  bill  for  amendment,  the  Committee  shaU 
rise  and  report  the  same  to  the  House  with  such  amendments  aa 
may  have  been  adopted,  and  the  previous  question  shall  be  con- 
sidered as  ordered  on  the  bill  and  amendments  thereto  to  final 
passage  without  Intervening  motion,  except  one  motion  to  recom- 
mit, with  or  without  instructions. 

PERIOSSION  TO  ADDRESS  THE  HOUSE 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tbe 
gentleman  from  Washington? 

There  was  no  objection. 

Mr.  ZIONCHECK.  Mr.  Speaker,  on  yesterday  I  had  to 
stand  trial  in  tbe  poUce  court  of  Washington.  D.  C.  I  was 
unable  to  get  an  official  stenographer,  as  none  was  available. 


so  I  bad  my  secretary  go  there  and  take  the  testimony.  I 
have  here  a  coiv  of  the  transcript  of  the  proceedings  as  she 
reported  them. 

Mr.  Speaker,  I  ask  unanimous  consent  that  at  this  point 
in  the  Record  I  may  insert  this  transcript  of  the  testimony 
as  she  has  written  it.  I  have  not  read  it  myself,  as  I  have 
not  had  the  time. 

I  would  further  request,  Mr,  Speaker,  that  tbe  testimony 
be  printed  in  the  regular  8-poInt  tjrpe. 

Mr.  RICH.  Mr,  Speaker,  reserving  the  right  to  object,  I 
question  whether,  if  we  permit  this  matter  to  be  inserted  in 
large  type,  we  win  not  have  similar  requests  from  other 
Members.  [Laughter.]  I  do  not  mean  to  cast  any  reflections 
upon  my  good  friend;  I  just  want  to  try  to  protect  the  Record. 

Mr.  ZIONCHECK.  I  think  the  gentleman  from  Pennsyl- 
vania is  doing  very  well  in  that  respect,  but  this  is  an  ex- 
ceptional case,  Mr.  Speaker. 

Mr.  RICH.  Undoubtedly;  but  I  question  whether  this 
matter  ought  to  be  iirinted  in  large  type.  For  this  reason, 
Mr.  Speaker,  I  shaU  have  to  object. 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  tbe  right  to  ob- 
ject, I  asked  this  question  at  least  twice  during  the  last 
session,  under  the  law  could  this  request  be  granted?  There 
is  a  standing  law  on  the  subject,  and  I  do  not  think  it  can 
be  waived  by  unanimous  consent. 

Mr.  ZIONCHECK.  Mr.  Speaker,  being  a  law-abiding  citi- 
zen, I  modify  my  request  and  ask  that  it  be  printed  in  tbe 
regular  type. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
as  far  as  I  can  remember,  we  have  never  put  poUce-court 
records  in  the  Congressional  Record. 

Mr.  ZIONCHECK.    This  is  not  a  police-court  record. 

Mr.  SNELL.  Mr.  Speaker,  for  the  present,  I  shan  be 
obliged  to  object. 

Mr.  ZIONCHECK.  If  the  gentleman  wiU  reserve  his  ob- 
jection for  a  moment,  this  is  not  a  p<riice-court  record;  this 
is  a  transcript  of  the  testimony  that  was  taken  there.  I 
think  the  Congress  should  know  what  went  on.  I  think  the 
gentleman  should  know  what  is  going  on  there.  I  think  it 
is  Informative.  I  am  submitting  it  without  comment.  I 
think  this  is  an  exceptional  case. 

Mr.  SNELL.  Mr.  Speaker,  I  have  no  objection  to  the  gen- 
tleman's making  any  explanation  he  may  *wish  at  any  time 
in  regard  to  his  own  actions  or  those  of  anyone  else. 

Mr.  ZIONCHECK.    I  have  no  explanations  to  offer. 

Mr.  SNELL.  But  when  it  comes  to  putting  these  matters 
into  tbe  Congressional  Record,  I  think  it  is  my  duty  to 
object. 

Mr.  ZIONCHECK.  Win  the  gentleman  object  to  a  re- 
quest to  put  it  in  this  Record  as  an  extension  of  my  own 
remarks? 

Mr.  SNELL.  I  am  not  going  to  anow  that  at  tbe  present 
time. 

Mr.  2UONCHECK.  But  the  gentleman  may  do  so  here- 
after? 

Ilie  SPEAKER.    Objection  is  heard. 

WAGNER   LABOR- RELATIOirS   BILL 

Mr.  EAGLE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Record  by  inserting  a  letter  I 
have  written  concerning  the  labor-disputes  bin. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  Texas? 

TTiere  was  no  objection. 

Mr.  EAGLE.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  tbe  Record.  I  include  the  foUowing  letter  written 
by  me  to  Maj.  Roland  A.  Laird,  assistant  general  manager  of 
the  Chamber  of  CMnn^erce  of  Houston,  Tex.: 

Goncress  or  thz  United  States, 

House  or  REPEESENTATrvEs, 
Washington.  D.  C.  June  9,  1935. 
Wagner  labor-relations  btU. 

ICaJ.  RouuvD  A.  Laoo, 

Assistant  General  Manager.  Chamber  of  Ccmmerce, 

Houston,  Tex. 
Deax  Majos  Laiso:  I  am  at  my  cHice  this  Sunday,  as  usual,  at 
work;  and  I  received  at  this  hour  your  alr-maiJ  letter  of  the  8th 
about  the  Wagner  Ubor-relaUons  bUl.  asking  me  to  help  to  klU 
that  bill.  li 
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Tou  •mnmB  to  nmrxn  me  what  l«  th«  state  of  "^^ed  oplr^oi:  <rf 
an  Sportaat  employing  group,  THat  U  a  great  responsibility  ^ou 
thiw  assume,  and  a  very  broad  assertion  you  make. 

I  put  my  views  on  that  Important  matter  in  the  H"^^^",^^ 
recenUy  and  I  have  answered  over  1.000  letters  from  constituents^ 
S^e  for  It  aiid  some  against  It.  by  sending  copy  of  my  vlfw. 
Sp4i^  In  my  letter  t^Mr  Powell  to  each  ofthem.  and  I  s^nd 
copy  with  this  as  additional  reply  to  your  '^^'^^^^  }^^^^ „^,„^^^ 

Fcannot  a«ree  with  either  the  facts,  the  views  or  the  sentlin^t. 
Tou^r«»  in  your  letter.  We  have  no  troublesome  labor  prt>b- 
iTm  ^H^usSn  but  It  U  an  Issue  affecUng  the  entire  Nation, 
is  there  iT  a  mighty  and  acute  labor  problem  in  other  sect^M 
S?  the  Gentry  Plainly  my  duty  U  to  think  and  act  for  the  ^el- 
Sre  LiT^  of  my  W  cominunlty-whlch  I  do  alway«^ut 
Sso  M  a  Motional  l^lsUtor  to  think  and   vote  In  terms  of  %h» 

*°'IYl!e'^^hi^we  have  done  here  since  March  4.  1933  has  sa^ 
bualneM  and  restored  prosperity:  but  I  cannot  and  will  not  a*ree 
that  after  saving  all  buslnees.  we  are  now  to  turn  over  all  la^ 
throioghout  the  Nation  to  the  tender  mercies  of  these  northern 
and  eastern  labor  employers  to  be  exploited  by  them  as  formerlyt  by 
theU-  increasing  the  hours,  decreasing  the  pay.  using  chlse»ng 
company  unions  to  deal  with,  and  restoring  chUd  labor— thus 
enslaving  labor  as  It  was  enslaved  before  N.  I.  R.  A.,  and  as  It  wllj  be 
again  enslaved  with  N.  I.  R.  A.  dead  unless  labor  ha«  a  fair  national 
legal  tribunal,  to  which  It  may  take  Its  grievances  to  be  adjadl- 
cated  if  and  when  management  may  treat  It  with  brutal  Injustice. 
This  coxintry  can  never  be  happy  and  prosperous  unless  produ««rs 
of  all  sorts  receive  fair  prices  and  labor  of  all  sOTts  receives  fair 
treatment. 

The  Wagner  labor-relations  bUl  as  we  have  amended  It  in  the 
Labor  Committee  of  the  House,  since  Its  passage  through  the  Sen- 
ate before  the  cotirt  decision  as  to  N.  1.  R.  A.,  does  exactly  what]you 
say  In  your  letter  It  does  not  do.  and  It  does  not  do  exactly  ^^hat 
you  say  In  yo\ir  letter  it  does  do. 

My  conclusion  Is  not  a  hasty  nor  a  superficial  one  but  Is  b4sed 
upon  the  developed  facts,  and  Is  necessary  U  we  are  to  n^ake 
justice  the  rule  of  law  In  a  civilized  country.  I 

For  the  above  reasons,  as  well  as  those  set  forth  in  my  Poiwell 
letter  enclosed,  I  do  not  agree  with  you,  and  usual  candor  comtoels 
me.  with  all  due  respect,  to  say  so  In  these  unevaslve  terms.     ' 

You  must  feel  free  to  show  this  to  all  those  fine  and  worthy 
friends  and  gentlemen  employers  who  directed  you  thtis  to  wrlteime. 

With  kind  regards  and  best  wishes, 
Blnoerely  yours. 

Jam  H.  Etisam. 

VERNTR   W.   MAIN  I 

Mr.  SNELL.    Mr.  Speaker,  I  send  a  privileged  resolutio^  to 
the  Clerk's  desk  and  ask  for  its  immediate  consideration. , 
The  Clerk  read  as  follows: 
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House  Resolution  389 

Resolved,  That  Vnuna  W.  Main  be.  and  he  la  hereby,  elected  a 

member   of   the   following   standing   committees   of   the   House   of 

Representatives,    to    wit:  Census,    Mines    and    Mining,    and    Hood 

Control. 

•nie  resolution  was  agreed  to. 

IKDEPKNDKNT   OmCKS   APPROPRIATION   BILL,    1937 

Mr.  WOODRUM.  Mr.  Speaker.  I  move  that  the  H^use 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (Hi.  R. 
9863)  making  appropriations  for  the  Executive  Office  land 
sundry  independent  executive  bureaus,  boards,  commissions, 
and  offices  for  the  fiscal  year  ending  June  30,  1937,  and  for 
other  purposes:  and  pending  this  motion  I  ask  unanimous 
consent  that  general  debate  shall  continue  through  the  flay, 
to  be  equally  divided  and  controlled  between  myself  and  the 
gentleman  from  Massachusetts  [Mr.  Wiggles  worth  J. 

Mr.  RANKEN.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  if  the  debate  will  be  concluded  today? 

Mr.  WCX)DRUM.    It  will  not  be  concluded  today. 

Mr.  RANKIN.    Will  it  be  completed  tom<HTow? 

Mr.  WOODRUM.  I  do  not  know  about  tomorrow.  %  do 
not  know  what  the  situation  will  be  then. 

l£i.  BANKHEAD.    Will  the  gentleman  yield?  j 

Mr.  WOODRUM.    I  yldd  to  the  gentleman  from  Alabama. 

Mr.  BANKHEAD.  In  reply  to  the  inquiry  made  by  the 
gentleman  from  Mississippi  [Mr.  Rankin  1 . 1  think  it  is  pw^per 
to  state,  for  the  information  of  all  Members,  it  is  the  expecta- 
tion, with  the  approval  of  the  chairman  of  the  Subcommittee 
on  Appropriations,  to  engage  in  general  debate  in  conneqtion 
with  the  independent  offices  appropriation  bill  today;  but 
tomorrow  that  bill  will  be  laid  aside  temporarily  and  a  ;rule 
presented  for  the  consideration  of  the  bonus  bill,  whicl^  we 
hope  will  be  acted  upon  before  the  end  of  the  week.  A  vote 
upon  that  bill,  however,  is  not  expected  until  Friday. 


The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

The  motion  was  agreed  to.  .    .  x     xt.     ^         ix* 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  9863,  with  Mr.  Boland  in  the 

chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  WOODRUM.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

Mr.  WOODRUM.  Mr.  Chairman,  I  understand  the  gen- 
tleman from  Massachusetts  has  a  speaker  who  is  very 
anxious  to  get  away  early,  and  I  therefcffe  yield  to  him  at 

this  time. 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  30  min- 
utes to  the  gentleman  from  Massachusetts  [Mr.  Giftord]. 

Bilr.  GIPPORD.  Mr.  Chairman,  before  beginning  the 
main  subject  of  my  discussion,  and  in  view  of  what  may  be 
said  upon  the  floor  of  this  House  with  reference  to  the  re- 
cent decision  of  the  Supreme  Court,  I  feel  I  should  make  a 
statement  regarding  the  telegrams  I  have  received  and  the 
comments,  editorial  and  otherwise,  which  I  have  noted  from 
my  own  section.  We  of  New  England  rejoice  that  the  burden 
of  the  processing  tax  has  been  removed.  There  is  now  some 
hope  in  the  future  for  the  textile  industry.  However,  may 
we  say  to  the  fanners  of  the  country  that — reflecting  all  I 
have  read  from  New  England — we  do  sympathize  with  them. 
Indeed,  at  no  time  have  I,  nor,  I  think,  any  other  New  Eng- 
lander,  said  upon  the  floor  of  this  House  that  we  object  to 
assistance  being  rendered  to  the  farmer  through  the  Farm 
Credit  Act  and  other  reasonable  legislation.  New  England 
will  continue  to  vote  to  give  all  proper  assistance. 

In  view  of  the  subject  under  discussion  here  for  the  next 
few  moments  I  cannot  help  but  be  one  of  those  who  may 
say,  in  consonance  with  the  holiday  spirit  of  recent  weeks, 
"Glory  to  God  in  the  highest,  the  Constitution  is  the  savior 
of  the  Nation." 

THE    TOWNSEND    PLAN 

I>uring  recent  months  I  have  been  increasingly  amazed  to 
discover  how  little  the  average  person  of  intelligence  who 
has  not  become  actively  associated  with  the  Townsend  or- 
ganization knows  about  what  the  Townsend  plan  really  is 
and  means.  TTiis  applies  to  politicians,  officeholders,  as 
well  as  to  the  rank  and  file  of  the  electorate. 

Under  these  circumstances  it  is  small  wonder  that  the 
ardent  supporters  of  the  proposition  are  inclined  to  be 
sharply  critical  of  many  of  their  critics  and  to  charge  them 
with  attempting  to  dismiss  with  mere  ridicule  what  is  to 
them  a  serious  proposal,  which  they  believe  designed  to 
bring  about  a  great  change  for  the  better  in  the  social  and 
economic  structure  of  our  Nation.  Most  supporters  of  Dr. 
Townsend's  plan  do  have  at  least  a  conception  of  its  pur- 
ported aims  and  the  method  proposed  for  their  achieve- 
ment, although  I  find  that  even  tJiey  have  generally  been 
left  in  the  dark  regarding  the  many  modiflcations  and  al- 
terations which  have  already  been  made  in  the  original 
scheme.  Some  have,  of  course,  studied  the  subject  deeply 
and  hence  feel  qualified  to  argue  with  authority.  In  conse- 
quence they  believe,  with  some  justification,  that  they  are 
better  qualified  to  pass  judgment  on  the  merits  of  the  propo- 
sition than  the  uninformed  critic  and  scoffer. 

It  is  indeed  most  unfortunate  that  the  public  at  large  has 
not  been  better  informed  upon  this  subject.  And  the  fault 
heretofore  lies  in  part  at  the  door  of  the  Nation's  press. 
That  is  the  greatest  disseminator  of  news  and  molder  of 
the  public  opinion  that  we  have  today,  yet  it  is  only  in  very 
recent  weeks  that  a  considerable  portion  thereof  has  awak- 
ened to  the  fact  that  the  Townsend  movement  has  become 
a  serious  factor  in  America's  social,  economic,  and  poUtical 
life.  The  weeklies  in  most  of  the  smaller  communities  steer 
clear  of  any  editorial  discussion  of  the  matter  because  of  a 
natural  and  understandable  unwillingness  to  jeopardize  their 
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none-too-secure  financial  situation  by  taking  a  stand  which 
might  antagonize  a  well-organized  and  active  minority. 
The  Washington  Post  recently  stated  this: 

They  "crack  down"  on  the  newspapers.  If  an  unfavorable  edi- 
torial appears  they  shoot  in  a  sheaf  of  petitions  signed  by  readers 
of  the  offending  newspaper.  If  the  editorials  persist,  the  news- 
papers wlU  receive  telephone  calls  canceling  subscriptions.  By 
these  tactics  Townsendltes  have  cowed  some  of  the  most  con- 
servative newspapers  In  the  Western  States  to  the  pwint  where 
everyday  there  must  appear  news  items  about  the  Townsend  plan 
activities.  It  Is  the  old  blackjack  game  of  putting  the  newspapers 
on  the  spot. 

True,  the  Townsend  Weekly  clearly  and  distinctly  states 
that  they  do  not  believe  in  coercion  or  boycotting,  but  this 
is  followed  by  the  suggestion:  "It  is  not  necessary  to  sup- 
port any  paper  that  is  working  directly  against  our  interest." 

It  is  my  own  feeling  that  this  subject  should  now  be 
given  the  utmost  publicity.  Every  man  and  woman  in 
America  should  be  informed,  and  informed  fully  thereon. 
They  should  be  urged  and  encouraged  to  give  it  most  se- 
rious thought.  In  this,  I  am  sure,  the  proponents  of  the 
proposition  and  I  can  meet  on  common  ground.  The 
people — all  the  people,  not  a  minority  of  them — must  de- 
cide the  fate  of  the  plan.    And  they  must  decide  right. 

Mr.  21IONCHECK.  Mr.  Chairman,  will  the  gentleman 
yield  for  just  one  question? 

Mr.  GIFPORD.  I  prefer  not  to  yield  until  I  have  con- 
cluded my  remarks. 

Mr.  ZIONCHECK.    For  a  very  pertinent  question? 

Mr.  GIFFORD.  If  I  yield  to  the  gentleman  from  Wash- 
ington, I  will  have  to  yield  to  others.  I  will  yield  to  the 
gentleman  a  little  later.  I  have  the  gentleman's  speech  here, 
and  I  appreciate  his  views.  I  am  trying  to  make  a  serious 
speech  and  not  make  it  a  subject  for  ridicule.  It  is  too  late 
for  ridicule.    The  issue  must  be  met. 

I  do  not  in  the  least  question  the  sincerity  of  almost  every 
supporter  of  Dr.  Townsend's  proposal,  although  doubtless — 
as  in  every  movement — some  are  actuated  by  motives  of  self- 
interest  and  financial  gain.  Nor  do  I  question  the  fact  that 
they  have  been  led  into  a  burning  belief  that  it  provides  a 
way  alike  to  care  for  the  aged,  whom  we  have  rightly  been 
taught  to  honor,  and  to  bring  financial  and  social  benefit  to 
the  Nation  as  a  whole.  The  same  applies  with  equal  force  to 
the  supporters  of  several  other  schemes  to  insure  social  and 
economic  justice,  for  one  of  which,  at  least,  the  claim  is  made 
that  it  has  many  more  adherents  than  the  Townsend  plan. 

I  purpose,  however,  to  confine  my  present  discussion  to 
this  one  only,  and  I  feel  that  I  can  properly  say  that  my 
comments  are  the  result  of  a  serious  study  of  the  problem. 
I  have  collected  hundreds  of  clippings — letters,  editorials,  and 
news  items — on  this  plan.  I  have  gathered  and  read  them 
impartially.  I  am  a  reader  of  the  Townsend  Weekly.  Indeed, 
I  have  gone  further  than  most  Townsendltes  themselves.  I 
have  not  only  studied  the  basic  plan  but  the  several  measures 
which  have  already  heen  introduced  in  the  Congress  pur- 
posing to  make  it  effective  by  legislation.  We  know — as  most 
supporters  of  the  plan  apparently  do  not  know — how  its 
original  form  has  already  been  modified,  and  why.  I  do,  in 
fact,  full  well  know  how  appealing  to  the  imagination  are  its 
promises;  how  plausible  many  of  the  arguments  advanced 
in  support  of  them. 

And  since  these  have  been  presented  to  the  public  by  an 
increasingly  powerful  and  active  organization  over  a  period 
of  some  years,  and  to  date  answered  only  i^asmodically  by 
scattered  individuals,  it  is  no  wonder  that  the  movement  has 
been  accepted  by  a  swelling  number.  They  have  been  swept 
into  its  ranks  by  a  wave  of  something  akin  to  the  religious 
fervor  of  a  revival.  Nor  is  it  perhaps  a  reason  for  wonder 
that  those  zealous  in  the  cause  have  become  prone  to  make 
extravagant  statements  in  opposition  to  any  who  declare 
the  plan  impracticable,  even  though  merely  their  economics, 
and  not  their  honesty  of  purpose,  has  been  challenged.  Most 
of  us  must  have  heard  the  wholly  unfair  and  unreasonahle 
accusation  hurled  that  those  who  oppose  the  plan  are  heart- 
less and  hostile  to  the  aged.  Who  could  be  so  meanly  moti- 
vated?   Who  does  not  in  all  sincerity  desire  that  our  people 


shall  have  peace  and  financial  security  in  their  declining 
years,  if  this  can  possibly  be  provided? 

The  subject  demands  divorcement  from  such  unfair  ac- 
cusations, on  the  one  hand,  and  mere  ridicule  on  the  other. 
It  must  be  viewed  without  prejudicial  bias  and  in  the  cool 
light  of  reason.  Unless  there  can  be  tolerance  in  the  matter, 
free  debate  and  sane  thinking,  there  is  tra{:edy  ahead  for 
America. 

There  is  a  familiar  saying,  "The  wish  Is  father  of  the 
thought."  Let  us  be  very  siure  that  in  this  instance  a  mere 
noble  wish  is  not  substituted  for  thinking. 

We  often  hear  the  question:  Other  plans  have  been  tried 
and  failetl;  so  why  not  try  this  one?  Of  course,  that  is  not 
an  argument  and  can  properly  be  dismissed.  Not  so  easy 
is  it  to  dismiss  another  inquiry  which  is  often  made:  If  you 
assert  that  the  Townsend  plan  will  not  work,  have  you  a 
better  one  to  propose?  Of  coxirse,  that  is  not  an  argument 
in  favor  of  the  plan  either,  but  it  does  need  an  answer.  I 
would  say  that  before  any  still  more  radical  and  expert- 
mental  scheme  is  attempted,  the  social-security  law  enacted 
by  the  last  session  of  Congress  should  be  tried  out  and 
amended  as  may  be  found  advisable  by  experience.  But, 
more  than  that,  I  would  say  that  even  the  present  social 
and  economic  system,  in  spite  of  such  faults  as  it  may  have. 
Is  far,  far  better  than  the  Townsend  plan.  That  would  not 
only  fail  to  bring  the  benefits  to  the  aged  or  the  Nation  at 
large  claimed  for  it,  but  would  necessarily  result  in  disaster 
and  probably  ruin.  And  its  inevitable  collapse  would  cause 
far  greater  suffering  and  heartaches  to  the  old  than  they 
have  ever  yet  known  in  our  America.  It  is  with  the  hope 
of  saving  them — and  all  of  us — ^that  we  must  show  why  we 
know  that  the  plan  carries  within  it  the  seeds  of  its  own 
destruction:  why  it  is  indeed  economically  unsound  and 
merely  a  dreamer's  dream  of  the  sort  of  Utopia  we  would 
all  like  to  see,  if  it  could  be  attained — an  illusion  and  a 
delusion. 

As  a  good  sample  of  arguments  advanced  by  speakers  for 
the  plan,  I  attach  a  short  report,  as  follows: 

We  mxist  provide  safety  and  security  for  the  people  over  60  and 
plenty  of  Jobs  for  pe<9le  under  60. 

When  that  Is  accomplished,  the  Townsend  Club  won't  disband. 
Oh,  no;  well  tackle  the  problem  of  aliens  In  this  country;  well 
tackle  the  whole  tax  system;  well  fix  J.  P.  Morgan. 

This  Is  a  friendly  educational  proposition. 

The  first  Townsend  plan  bill  Introduced  Into  Congress  had  a 
few  soft  spots.  The  bill  as  It  now  stands  Is  just  as  much  Inspired 
by  God  Almighty  as  was  the  Emancipation  Proclamation  of 
Abraham  Lincoln. 

What  we  need  Is  more  brotherly  love  In  oiu"  dally  activity. 

Our  critics  tell  the  truth,  but  only  part  of  the  trutlL 

You  can't  disprove  this  plan  by  statistics  of  f.n  Isolated  com- 
munity. This  Is  a  Nation-wide  program  based  on  the  law  of 
averages. 

Who  knows?  The  Townsend  plan  may  pay  off  the  whole  in- 
debtedness of  the  United  States. 

The  transactions  tax  Is  a  tax  to  equalize  all  taxes. 

By  relieving  young  people  of  the  burden  of  supporting  their 
elders,  the  Townsend  plan  wUl  permit  them  to  marry  and  have 
babies.  It  Is  wrecking  the  country  to  have  so  many  young  people 
remaining  single  and  devoting  aU  their  money  to  supporting  old 
people. 

Every  banker  I  have  explained  the  Townaend  plan  to  U  now 
in  favor  of  It.  I  have  tackled  some  of  the  biggest  bankers  La 
Boston.  (Quotations  from  the  address  of  Wilbur  F.  Beale  to 
Falmouth  Men's  Club.) 

Mr.  ZIONCHECK.  Will  the  gentleman  yield  now,  as  the 
end  of  his  time  is  approaching? 

Mr.  GIFFORD.    I  have  all  the  time  I  may  desire. 

Mr.  ZIONCHECK.  I  want  to  ask  the  gentleman  this  ques- 
tion, and  I  should  like  to  have  his  answer  to  it:  Why  Is  It 
that  the  Republicans  in  the  West  are  the  sponsors  of  the 
Townsend  movement  and  are  financing  it? 

Mr.  GIFPORD.  I  feel  free  to  acknowledge  that  probably 
80  percent  of  the  people  in  my  district  who  have  endorsed  it 
are  Republicans. 

Mr.  ZIONCHECK.  Are  Republicans  so  unintelligent  as  to 
go  foe  such  a  scheme  as  this? 

Mr.  GIPPORD.  I  was  going  to  answer  that  later  on  In 
my  speech,  and  that  is  the  reason  I  feel  I  should  not  permit 
myaelf  to  be  interrupted.    I  shall  also  call  attention  to  the 
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Bunny  South  and  state  why  they  arc  there  unable  to  en4orse 
this  movement.  '' 

Mr.  BANKHEAD.    Mr.  Chairman.  wiU  the  genUeman  ^Id 

for  just  a  moment? 

Mr.  GIPFORD.     Yes. 

Mr  BANKHEAD  J  have  been  following  the  gentlentan  s 
address  with  great  interest,  because  I  am  sure  we  all  want  to 
get   as  much  information  as  we  can  about  tiiis  proposed 

program. 

Is  there  anything  that  would  prevent  the  beneficiaries  of 
the  Townsend  plan  from  investing  all  over  and  above  (heir 
actual  living  expenses  in  Government  bonds,  for  instanc^? 

Mr.  GIFPORD.  I  understand  they  cannot  do  that.  They 
must  spend  aU  of  it,  except  10  percent,  for  commodities  within 
the  United  States,  but  not  necessarily  manxifactured  iu  the 
United  States.  They  can  spend  it  for  commodities  and;  give 
all  those  commodities  to  their  children  if  they  so  desire. 

The  Townsend  plan  is  vulnerable  at  so  many  points  that 
the  difflcvUty  Is  not  so  much  to  find  flaws  as  to  restrict  one- 
self presenting  them.  One  could  enlarge  upon  them  almost 
Indefinitely. 

The  claim  is  made  by  the  iMX>ponents  of  the  i^an  thit  its 
adoption  would  practically  end  crime  and  thus  sav0  the 
Nation  billions  of  dollars.  Would  more  'eisure.  $a  a 
certain  type  of  youth  battens  on  the  pensions  ptdd  'their 
parents  or  grandparents — and  more  automobiles — do  away 
with  crime?  True,  poverty  does  at  times  drive  people  to 
crime,  but  a  careful  perusal  of  the  records  of  the  criminal 
courts  will  disclose  comparatively  few  crimes  of  a  character 
that  would  presumably  be  lessened  by  such  largesses..  On 
the  contrary,  the  additional  money  and  effects  in  the  posses- 
sion of  the  aged  and  defenseless  would  certainly  fumi^  an 
additional  temptation  to  those  with  innate  criminal  tend- 
encies. With  criminals,  as  with  most  other  people,  the  Imore 
they  have  the  more  they  desire.  Moreover,  human  nature 
being  what  It  is.  the  necessity  for  every  pensioner  to  tnake 
a  return  certif3ring  that  he  had  spent  the  full  amount  of 
his  pensictti  monthly  would  inevitably  lead,  in  many  ^ases, 
to  evasion. 

According  to  Or.  Walter  Spahr,  a  recognized  econdmist, 
we  would  be  turned  into  a  nation  of  liars  and  lawbreakers. 
I  fear  that  this  is  not  an  overstatement. 

The  plan  presupixases  not  only  an  annual  income  of  $2,400 
per  year  for  almost  everyone  over  60  years  of  age,  butj  that 
this  amount  would  be  spent  for  c<Mnmodities  withii>  the 
same  period  and  create  an  equal  number  of  new  jobs, pay- 
ing the  same  amount  by  way  of  wages.  This  ha$  ixn- 
doubtedly  made  many  adherents  for  the  plan  amon|  the 
younger  people.  But  it  should  be  obvious  that,  even  if  such 
a  pension  could  oe  paid,  it  would  not  all  be  spent  for  things 
requiring  reproduction,  immediately  or  ever.  The  element 
of  thrift  and  saving  has  not  yet  been  wholly  eradicated 
from  the  American  character.  Certainly  if  my  wife  $iid  I 
were  to  receive  the  sum  of  $4,800  per  year,  our  Yankee  in- 
stincts would  caiise  us  to  i>ur chase  some  conunoditi^s  of 
permanent  intrinsic  value — jewelry,  antiques,  equities  in  j 
homes  already  built,  and  other  things  which  would  not  I 
require  reproduction  immediately.  Even  the  purcha$e  of 
an  automobile  or  clothing  would  not  mean  that  a  duplicate 
article  would  have  to  be  reproduced  within  the  year. 

When  we  examine  the  situation  in  many  of  our  snialler 
commumties — at  least  those  in  New  England — we  find,  that 
probably  60  percent  of  our  people  over  the  age  of  60 'have 
been  prondent  and  are  still  reasonably  able  to  take  c4re  oi 
themselves.  Many  of  them  are  still  active  and  their  ttlaces 
In  specialized  business  could  not  be  taken  by  untrained 
youngei  men.  Should  the  younger  breadwinners. '  who 
have  children  to  bring  up  and  educate,  be  called  upbn  to 
support  this  class  as  they  would  have  to  under  the  irian? 
Many  of  these  younger  men  are  now  forced  to  wo^  on 
Government  work-relief  projects,  and  at  least  half  of  them 
are  faced  with  a  difficult  protrfem  to  exist.  Yet  40  percent 
of  their  income  would  be  needed  to  carry  out  the  protxisal, 
and  we  can  hardl>  agree  with  Dr.  Townsend  in  his  state- 
ment before  the  Committee  (xi  W&ys  and  Means  that  while 
prices  would  be  expected  to  rise  100  percent,  the  min)muTTi 
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wage  would  be  $10  per  day.  Experience  has  shown,  again 
and  agaija,  that  wages  never  do  keep  pace  with  skyrocket- 
ing prices.  It  is  no  reflection  mi  the  needy  aged  to  assert 
that  under  existing  conditions  the  younger  generation  of 
people  having  children  to  support  and  educate  must  be 
considered. 

And  what  of  those  unfortunate  people  under  60  who  are 
unable  to  labor  and  have  no  parents  whose  pensions  they 
might  share?  Although  the  Townsend  supporters  main- 
tain that  all  other  pensions  could  be  abolished  if  their  plan 
works  these  would  certainly  have  to  be  provided  for  from 
the  public  purse. 

How  about  those  incapacitated,  those  who  have  not  any 
work  at  all — the  widows  and  the  orphans,  who  are  not  doing 
anything,  and  have  no  relative  cm  this  pension  roll? 

But  more  fatal  than  all  these  things  would  be  the  inescap» 
able  fact  that  prices  would  rise  enormously  with  the  pyra- 
miding of  a  2-percent  tax  on  every  transaction.  They  would 
certainly  go  so  high  that  sufficient  tariff  walls  could  not  be 
erected  to  protect  American-made  commodities  and  Ameri- 
can labor  Even  the  necessities  of  life  would  come  flowing  in 
from  abroad. 

Then  there  is  the  matter  of  the  stock  market,  from  the 
transactions  in  which  vast  sums  are  to  be  obtained,  according 
to  the  roseate  claims  of  the  Tovr-nsendites.  Such  transactions 
are  so  multitudmous  and  generally  on  such  small  margins 
that  anyone  must  realize  that  the  stock  market  could  not 
continue  to  operate.  It  would  be  forced  to  close  down  almost 
immediately,  thus  destroying  the  whcde  financial  and  eco- 
nomic structure  of  the  Nation,  as  well  as  promptly  ending  one 
of  the  largest  sources  of  income  claimed.  Many  of  the  great 
businesses  which  operate  on  a  small  margin  of  profit  would 
necessarily  find  it  practically  impossible  to  go  cm. 

Think  of  the  appalling  amount  of  auditing  and  bookkeeping 
that  would  be  required.  And  remember,  too.  that  everyone 
who  sells  anything,  no  matter  how  small,  would  have  to  be 
licensed  and  pay  the  tax.  Think  of  the  expense  of  this,  alike 
to  the  businessman  and  the  Government.  Licensing  agents 
and  inspectors  by  the  thousands  would  have  to  be  added  to 
the  already  overburdened  Federal  pay  roll.  To  be  sure,  this 
would  provide  jobs,  but  again  at  the  expense  of  the  harassed 
taxpayers.  Their  work  would  not  help  to  create  wealth. 
They  would  merely  be  a  new  army  of  Federal  Paul  Prys. 
More  Government  supervision,  regulation,  and  regimentation 
for  struggling  business  to  endure. 

A  little  clear  thinking  should  indicate  that  this  alone 
would  use  up  almost  half  of  the  funds  supposed  to  be  raised 
to  pay  annuitants,  although  here,  too,  plausible  figures  are 
presented  in  an  attempt  to  refute  or  distort  plain  facts. 

And  while  we  are  dealing  with  these  huge  figures — for  If 
the  revolving  plan  were  to  work  as  claimed,  it  would  amount 
to  $20,000,000,000  a  jrear.  two-thirds  of  our  present  national 
debt,  one-half  of  our  national  income — it  is  well  to  remind 
ourselves  that  "money"  is  not  wealth.  Nor  does  the  increase 
in  the  amount  of  currency  or  its  circulation  mean  prosperity. 
If  such  were  the  case.  Germany  of  1923  would  have  been 
prosperous  beyond  any  country,  since  marks  were  circulating 
daily  by  the  billions.  Instead  it  was  a  ruined,  bankrupt 
nation. 

One  cannot  too  often  repeat  the  axiomatic  stat«nent  made 
by  Calvin  Coolidge,  "You  cannot  spend  your  way  into  pros- 
perity."   No  saner  words  were  ever  spoken. 

These  facts  are  recognized  by  practically  every  economist 
of  established  reputation.  Unforttmately.  until  just  lately 
these  experts  have  ignored  the  whole  subject,  for  the  reason 
set  forth  by  Dr.  Spahr  in  a  recent  radio  talk.  Again  I  quote 
from  him: 

When  the  Townsend  plan  first  appeared  lt«  complete  and  utter 
rtdtcTilousness  was  so  obvious  that  no  economist  felt  it  necessary  to 
pay  the  slightest  attention  to  it.  No  ectnumlst  wished  to  dignify 
the  movement  with  so  much  as  an  answer.  The  good  Dr.  Town- 
send,  his  aides  and  organizers,  and  those  Ck>ngressmen  who  subscribe 
to  the  plan,  are  carving  out  for  themselves  a  most  unenviable  and 
xincomfortable  place  In  the  history  of  the  Nation.  It  would  wreck 
the  country.  It  provides  for  an  tmoanstltutlanal  licensing 
plan.     •     •     • 

And  here  I  wish  to  interpolate  a  word.  In  view  of  the 
recent  dedsioos  of  the  Supreme  Court  on  the  subject  of  cer- 
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tain  attempted  socialistic  measures  which  give  benefit  to  a 

part  at   the  expense  of  the  rest  of  the  Nation,  who  can 

possibly  doubt  that  this  plan  would  be  held  unconstitutional 

in  toto?    I  quote  once  more: 

It  would  penalize  thrift,  saving,  and  investment;  Insurance  and 
prudent  living.  The  spread  of  this  fantastic  scheme  shows  that  it 
Is  high  time  that  the  people  of  this  country  wake  up  and  get  a  grip 
on  themselves. 

In  his  annual  message  of  January  4,  1935,  the  President 
declared — 

The  morale  of  the  Nation  has  been  restored. 

Those  words  rang  in  my  ears  for  a  long  time,  since  I  had 
very  real  doubts  as  to  whether  this  were  true.  And  since  the 
astonishing  spread  of  the  Townsend  plan,  as  well  as  other 
panaceas  of  equally  questionable  value,  I  am  now  firmly  con- 
vinced that  the  morale  of  the  country  appears  rather  to 
have  been  sadly  weakened  than  restored. 

The  preceding  comments  have  been  made  on  the  assump- 
tion— but  not  admitting — ^that  by  some  miracle  the  smn  of 
$200  per  month  might  for  a  time  be  provided  as  pensions 
for  those  over  60  in  order  to  put  the  Townsend  plan,  as  origi- 
nally proposed,  into  operation.  Contrary  to  the  general 
understanding,  however,  there  is  nothing  to  this  effect  in  the 
new  bill,  introduced  by  Congressman  McGroarty,  to  give  the 
plan  legislative  sanction. 

The  foUowing  is  a  quotation  from  the  pen  of  Paul  Block: 

It  is  unfortunate  that  so  many  of  our  people  will  listen  to  such 
wUd  and  impossible  schemes  as  Dr.  Townsend  Is  preaching.  How- 
ever, there  is  an  explanation.  It  is  a  natviral  outcome  of  the  New 
Deal  philosophy.  For  nearly  3  years  the  administration  playboys 
have  been  teaching  a  vast  nximber  of  our  j>eople  how  to  try  to  get 
something  for  nothing.  They  have  emphasized  the  old  saying  that 
the  Government  owes  everyone  a  living,  so  he  doesn't  have  to  try 
to  help  himself,  as  the  Government  will  look  after  him. 

Mr.  FITZPATRICK-  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  GIFFORD.    Yes. 

Mr.  FITZPATRICK.  When  the  bill  was  under  considera- 
tion in  the  first  session  of  the  Seventy-fourth  Congress,  it 
was  stated  that  the  2-percent  transaction  tax  would  bring  in 
only  about  $40  a  month. 

Mr.  GIFPORD.    I  do  not  recall  that. 

Mr.  FITZPATRICK.  I  think  it  was  so  stated,  and  out  of 
that  $40  a  month  there  would  be  12  transactions,  which 
would  be  24  i)ercent. 

Mr.  GIFPORD.  I  desired  to  speak  first  of  the  general  con- 
ditions relating  to  the  subject.  If  we  are  going  into  figures 
and  statistics— they  have  their  figures  and  statistics — general 
principles  should  be  first  discussed.  Everyone  knows  that  an 
automobile  cos-ting  aroimd  $600  would  go  up  in  price  to 
$1,000  at  least,  every  transaction  going  into  its  manufacture 
being  taxed  from  the  beginning  of  the  mining  of  what  goes 
into  the  automobile,  and  including  labor  costs  and  every- 
thing else. 

I  should  like  to  interpolate  a  word  here.  In  view  of  the 
recent  decisions  of  the  Supreme  Court  on  certain  attempted 
socialistic  measures  to  benefit  a  part  at  the  expense  of  the 
remainder  of  the  Nation,  this  plan  would  be  held  imconsti- 
tutional  in  toto;  but  will  it  stop  the  movement? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Massa- 
chusetts has  expired, 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  the  gentle- 
man 10  additional  minutes. 

Mr.  GIFPORD.  There  is  an  old  motto  that  rang  in  my 
ears  when  a  boy.  "  Give  me  liberty  or  give  me  death!"  It 
seems  to  be  now,  "Give  me  liberty  or  give  me  death — but 
anyhow,  gimme." 

This  new  measure  practically  admits  that  the  original  and 
often-quoted  scheme  for  a  miraculous  revolving  fund  would 
not  raise  sufficient  funds  to  pay  these  pensions,  for  there  is 
in  addition  a  demand  for  10  percent  on  all  income  taxes 
levied  by  the  Revenue  Act  of  1934.  Also  a  2-percent  tax  on 
all  inheritance  and  gifts  in  excess  of  $500.  This  would  ob- 
viously necessitate  new  and  additicmal  levies  on  all  taxpayers 
in  order  to  meet  the  national  expenses,  which  are  mounting 
already  at  such  a  prodigious  rate.    And  it  is  a  far  cry  from 


the  enthusiastic  estimates  formerly  made,  and  which  were 
accompanied  by  the  statement  that  there  would  not  only  be 
sufficient  revenue  obtained  from  the  2-percent  transaction 
tax  to  pay  pensions  at  the  rate  of  $200  a  month  to  those  over 
60  but  that  the  national  debt  could  also  be  paid  off  therefrom 
and  other  taxes  lowered  or  abolished. 

This  new  bill  merely  provides  that  from  the  amounts 
raised,  as  aforementioned,  after  all  administrative  expenses — 
and  they  would  necessarily  be  enormous — had  been  paid,  the 
sum  remaining  would  be  divided  among  the  annuitants.  No- 
where does  the  amount  $200 — except  the  words  "not  exceed- 
ing $200" — appear,  and  liberal  estimates  show  that  even  if 
the  plan  could  work  the  most  that  would  be  paid  would  prob- 
ably be  not  over  $50  a  person.  And  with  this  the  pensioner, 
as  well  as  everyone  else,  would  be  faced  with  prices  increased 
50  to  100  percent.  Thus,  even  if  the  plan  is  given  the  benefit 
of  every  conceivable  doubt,  the  relatively  small  minority 
which  would  be  benefited  by  it  in  a  direct  financial  manner 
would  profit  little,  while  the  vast  majority  would  be  bur- 
dened beyond  possible  endurance. 

I  read  with  much  interest  a  statement  ascribed  to  Con- 
gressman Maverick,  of  Texas,  to  the  effect  that  if  the  plan 
should  be  put  into  operation  the  country  would  be  ruined  in 
2  weeks.  This  is  a  startling  assertion,  but  it  seems  to  me 
that  a  lltt'.e  clear  thought  will  demonstrate  its  accuracy. 
Certainly  it  is  hard  to  conceive  that  a  single  Member  of  Con- 
gress from  a  State  south  of  the  Mason  and  Dixon  Line  could 
support  such  a  proposal.  Without  wishing  to  draw  any  in- 
vidious comparisons,  I  would  call  attention  to  the  fact  that 
such  a  sum  as  $4,800  per  y^ar  tossed  into  the  laps  of  a  hus- 
band and  wife  of  the  elder  generation  of  those  who  form  so 
large  a  portion  of  the  laboring  class  of  the  Southland  would 
almost  inevitably  mean  a  complete  cessation  of  work  by  all 
members  of  the  families  comprising  that  class  there.  Chaos 
would  follow.  I  point  this  out  not  only  to  indicate  one  more 
of  the  flaws  in  the  plan  but  to  show  how  impossible  it  is  that 
it  should  be  made  effective  by  legislaticm.  It  could  not  pass 
the  Congress.  But  if  it  should  do  so,  against  all  human 
probability,  the  Supreme  Court  would  rule  it  unconstitutional 
at  the  first  opportunity.  In  consequence,  it  is  cruel  for  any- 
one to  hearten  Its  sincere  but  misguided  adherents  by  offer- 
ing them  the  encouragement  of  lip  service  to  their  cause. 

According  to  the  avowed  purposes  of  the  now  powerful 
organization  behind  this  proposal,  all  United  States  Senators 
and  Representatives  in  Congress  are  to  be  put  on  the  spot. 
Well,  some  of  us.  at  least,  have  voluntarily  gone  on  the  spot 
before  being  placed  there.  It  is  most  unfortunate,  however, 
that  in  most  eases  candidates  for  other  public  offices  are 
enabled  to  express  themselves  as  at  least  sympathetic  to  the 
plan,  even  though  they  may  not  actually  endorse  it.  Since 
they  are  not  to  be  called  upon  to  decide  the  matter  by  their 
votes,  they  have  nothing  to  fear  for  themselves  politically. 
But  their  attitude  toward  It  makes  just  so  much  the  more 
difficult  the  position  of  the  Congressman  who  is  obliged  to 
oppose  it. 

We  also  find  a  similar  unwillingness  to  take  a  firm  and 
open  stand  against  the  movement  evidenced  by  the  business- 
men in  c(xnmimities  where  Townsend  clubs  have  been 
formed.  They  may  fully  realize  the  dangers  to  themselves 
inherent  in  the  propositicxi,  but  it  Is  natural  tor  them  to  hesi- 
tate openly  to  exiH^ss  their  opposition  lest  they  lose  cus- 
tomers. It  onee  again  demonstrates  the  familiar  fact  that 
"self-preservation" — not  in  the  future  but  right  now — "is  the 
first  law  of  nature." 

And  they  are  scarcely  to  be  blamed.  Well  may  they  have 
cause  to  fear  the  "crawrk  down"  methods  now  being  employed 
in  some  sections  by  this  well-financed  movement — this  pow- 
erfully organized  minority;  misguided,  but  almost  fanatical 
in  its  sincerity  of  purpose.  It  now  appears  that  the  original 
dues  of  25  cents  per  month  for  membership  are  augmented 
by  a  fee  of  $12  a  year,  paid  by  the  so-called  legionnaires 
within  the  larger  organization.  According  to  their  own  pub- 
lication— ^the  Townsend  Weekly — committees  from  each  club 
are  instructed  to  work  diligently  to  have  each  member  join 
the  legiormaires,  with  the  special  privilege  of  receiving  a  sub- 
scription to  that  paper.    There  are  going  to  be  many  angry. 
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as  well  a*  hisartsick,  people  when  the  realieation  comes,  home 
to  them  that  they  have  spent  their  hard-earned  money  |ln  the 
search  for  an  imaginary  pot  of  gold  at  the  end  of  an  illtision- 
ary  rainbow. 

SUU  they  march  on.  by  eathusiastic  paid  (M^aniaers  led  to 
believe  that  they  will  siirely  reoeive  the  sum  of  $200  ea«h  per 
month.  The  phrase,  "a  cruel  hoax",  should  be  employed 
more  freely,  now  that  it  has  been  applied  to  the  plMi  by 
certain  outstanding  figures  in  the  world  of  economics,  for  its 
proposals  cannot  possibly  stand  up  under  the  clear  litht  of 
reason  and  common-sense  analysis,  despite  the  piausbihty 
of  ail  the  fallacious  arguments  advanced  in  support  of  it. 

In  the  tune  alioWed  to  me  it  has.  of  course,  been  impossible 
to  set  forth  all  the  negative  points  which  can  be  made  against 
the  plan,  or  to  maJce  a  full  analy»s  of  those  which  \  have 
mentioned.  Skilled  economists  and  clear -thinking  business- 
men wUl  do  this,  more  and  more,  in  the  months  to  come,  and 
it  is  my  earnest  hope  that  their  statements  and  explamatifwis 
will  be  read  and  carefully  considered.  Only  by  underttand- 
ing  fully  both  sides  of  an  argument  can  a  wise  decision  on  its 
merits  be  reached.  Certainly  in  this  instance  the  ^lental 
processes  of  an  impartial  judge,  rather  than  a  biased i advo- 
cate, are  needed. 

The  worst  feature  and  the  greatest  pity  of  this  whole 
matter,  in  my  opinion,  is  that  all  these  recent  social  elxpen- 
ments  and  huge  expenditures  involved  therein,  have  ^ppcu*- 
ently  instilled  in  all  too  many  peoi^  the  feeling  that  they 
should  expect  to  be  supported,  without  effort  osx  their  own 
part,  by  their  Oovemment — forgetting  that  it  is,  after  aU.  only 
one  phase  of  themselves.  That  the  Government  should  be 
used  as  a  means  to  take  from  94  percMit  of  its  own  clUs^nry — 
especially  when  it  is  not  a  case  of  taking  frcnn  the  rich  to 
give  to  the  poor  but  ol  taking  from  all  classes,  especiaily  the 
laboring  class — to  give  to  6  percent  of  the  population  Is  a 
sad  commentary  on  the  present  morale  o^  the  Nation. 

Still  I  would  not  ixapugn  either  the  sincerity  of  most  of  the 
adherents  of  the  Townsend  plan,  nor  their  belief  thaft  they 
are  being  patriotic  in  supporting  it.  I  beiieve  that  the  Amer- 
ican flag  always  has  a  prominent  place  on  the  i^tfQrm  at 
the  meetings  of  every  club.  Yet,  in  the  ix-esent  pligl^t  and 
serious  situati<Mi  of  our  Nation,  is  it  really  patriotism  that 
moves  their  leaders  to  instruct  every  member  of  the  organi- 
zation to  support  as  candidates  for  election  to  the  Coi:igress 
only  men  who  are  willing  to  espouse  the  Townsend  plan, 
regardless  of  the  party  to  which  they  may  belong,  regardless 
of  their  experience,  qualifications,  or  principles;  reglirdless 
of  all  else?  , 

Mr.  GRAY  of  Pennsylvania.  Mr.  Chairman,  will  thje  gen- 
tleman 3^eki  for  a  question? 

Mr.  GIFPORD.     Yes. 

Mr.  GRAY  of  Pennsylvania  I  mean  this  as  a  prfictical 
question.  If  these  people  are  inspired  by  religious  fervor,  if 
they  are  impelled  by  evangelical  motives,  what,  as  a  prac- 
tical proposition,  are  you  going  to  do  if  you  cannot  M;>peal 
to  their  reason?  I  understand  the  gentleman  takes  t^  po- 
sition as  I  have  stated.  As  a  practical  proposition.  wt)at  are 
you  going  to — call  out  the  Army  and  shoot  them? 

Mr.  GIFPORD.  I  have  faced  aiidiences  of  5<M)  people — as 
many  of  you  have.  Yes;  religious  fervor  was  writtten  on 
their  countenances,  particularly  when  a  little  girl  on  the 
platform  rose  and  recited.  Won't  grazulaLa  be  happy  when 
her  pension  comes?  "  Tlien  some  speaker  said.  "Wouldn't 
you  like  to  take  that  trip  to  California  you  so  long  Wanted 
to  take?"  I  have  sat  for  2  hours  and  listened  to  th4t  start 
of  thing  being  fed  to  them.  Yes;  religious  fervor — si|xcerity 
on  their  faces,  certainly.  Some  of  the  finest  acquaintances  I 
have  sit  in  these  audiences — former  supporters  of  miiie.  who 
since  have  written  me  rather  threatening  letters. 

They  say,  "Put  the  Congressman  on  the  spot."  Other 
politicians  numing  for  office  flirt  with  them.  Thejl  state 
that  they  are  ssonpathetic  with  it — only  because  they  are  not 
to  be  placed  "on  the  spot."  But  every  one  of  thosf  poli- 
ticians that  so  sympathize  weaken  your  stand.  I  hafe  told 
business  people.  "When  a  Townsend  club  is  organi^  in 
your  particular  district,  interested  and  detennioed  as  its 


members  are.  you  hesitate  to  say  anything  against  it  lest  you 
would  lose  a  sale  of  something."  No,  gentlemen;  I  want  to 
say  to  you  it  is  your  burden.  You  are  not  going  to  be  greatly 
assisted  in  argument  in  those  communities  where  Townsend 
clubs  are  organized  and  mean  business.  It  is  your  fight. 
They  will  never  win,  but  a  lot  of  new  faces  may  come  into 
this  House,  and  many  here  may  be  replaced  by  men  who 
have  been  selected  on  the  strength  of  but  one  qualification — 
their  support  of  this  plan. 

Mr.  CRAWFORD.     Will  the  gentleman  yield? 

Mr.  GIFFORD.    I  yield. 

Mr.  CRAWFORD.  The  statement  has  been  made  that  we 
are  a  nation  of  "economic  illiterates",  or  that  we  are  illiter- 
ate in  economics.  Can  it  be  that  the  Townsend  plan  now 
gives  the  Members  of  Congress  the  opportunity  to  learn 
something  about  the  fundamentals  of  economics  and  go 
out  and  preach  that  good  gospel  to  the  country,  taking  what 
may  come  to  them  as  a  result  thereof? 

Mr.  GIFPORD.  The  gentleman  is  quite  right.  The  gen- 
tleman knows  that  the  entire  first  part  of  my  address  was 
a  restrained  address,  acknowledging  their  sincerity  and  the 
absolute  need  for  us  to  study  these  economics,  because  they 
have  at  least  plausible  reaaons,  and  they  have  their  econ- 
omists who  are  advising  them  that  the  plan  is  feasible.  I 
said  a  few  moments  sigo  that  the  plan  would  never  succeed, 
but  the  Townsend  Weekly  tells  its  readers  that  the  plan  will 
actually  pass  this  Congress.  Is  it  a  cruel  hoax  to  tell  them 
that? 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  GIFPORD.     I  yield. 

Mrs.  ROGERS  of  Massachusetts.  Is  It  not  true  that  the 
meetings  are  infinitely  pathetic?  "Riese  old  people,  over  60 
years  of  age.  are  so  sure  that  they  are  going  to  get  that 
$300  a  month,  because  their  leaders  assure  them  they  will 
be  successful,  and  they  present  a  very  pathetic  picture.  We 
could  weep  when  we  are  at  those  meetings,  because  their 
cause  seems  so  hopeless. 

Mr.  GIFPORD.     I  tried  to  draw  that  picture. 

Mr.  DUNN  (rf  Pennsylvania.  Will  the  gentleman  yield  for 
a  question? 

Mr.  GIFPORD.     I  yield. 

Mr.  DUNN  of  Pennsylvania.  In  regard  to  being  put  on 
the  spot  by  the  people  who  favor  the  Townsend  plan,  is  it 
not  a  fact  that  the  Manufacturers'  Association  went  on  rec- 
ord, stating  that  they  would  go  into  the  district  of  every 
Congressman  who  believed  in  the  New  Deal  arxl  do  their 
utmost  to  defeat  him? 

Mr.  GIFPORD.    I  have  not  heard  of  that. 

Mr.  DUNN  of  Pennsylvania.  It  was  in  the  Pittsburgh 
papers. 

Mr.  GIFPORD.  Oh.  they  talk  about  big  twsiness.  I  rep- 
resent a  district  the  business  of  which  I  am  proud  of.  I 
have  only  praise  for  them.  We  have  to  listen  to  these 
innuendoes,  attempting  to  make  it  appear  that  all  business 
is  corrupt. 

Mr.  WOODRUM.  Would  the  gentleman  yield  for  a  ques- 
tion? 

Mr.  GIFPORD.     I  yield. 

Mr.  WOODRUM.  The  gentleman  Is  making  a  most  illumi- 
nating and  interesting  address.  Apropos  of  the  suggestion 
that  our  colleague  made  as  to  what  to  do  about  it.  is  this  not 
true,  that  there  are  two  completely  separated  extremes:  one, 
the  persistent  resistance  in  some  quarters  of  having  the  Fed- 
eral Government  not  to  do  anything  toward  Iwiping  the 
needy,  and  the  other,  the  attitude  of  people  who  want  some- 
thing that  is  unreasonable,  uneconomic,  and  impossible?  Is 
not  the  answer  obviously  this,  axMi  has  not  the  President  of 
the  United  States  fotind  the  answer  when  be  has  given  to 
the  country  a  social -security  program  that  is  economically 
sound  and  that  can  be  administered,  and  that  will  not  bnng 
down  upon  our  heads  the  very  instituti<nis  of  fovemment 
which  we  cherish?     Is  that  not  the  answer  to  it? 

Mr.  GIFPORD.  I  said.  '  Let  us  try  out  the  Social  Secur- 
ity Act,  for  which  I  voted."    However,  the  gentleman  must 
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not  say  that  there  is  a  large  number  of  people  in  this  coun- 
try who  do  not  want  to  extend  any  Federal  aid.    It  Is  not  sa 

Mr.  WOODRUM.  Well,  I  think  there  are  large  sections 
of  them  who  do  not  want  any  Federal  aid.  I  stand  by  that 
statement.  I  do  not  attribute  it  to  the  gentleman,  or  to 
any  particular  political  party  perhaps,  but  I  do  think  there 
is  a  large  element  that  does  not  want  to  see  the  Federal 
Government  do  anything  along  the  line  of  social  legislation 
and  help  to  the  needy. 

Mr.  GIFFORD.     I  disagree  with  the  gentleman. 

Now  I  want  to  bring  out  one  more  point  that  I  have  not 
fully  explained. 

[Here  the  gavel  fell.l 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  the  gentle- 
man 5  additional  minutes. 

Mr.  GIFPORD.  Do  you  understand  that  the  Townsend 
plan  has  what  they  call  legionnaires?  When  you  ask  them, 
"How  do  you  get  your  money?"  they  say  "25  cents  a  month. 
$3  a  year;  that  is  all."  There  are  legionnaires  in  that  great 
organization.  When  I  told  one  of  their  CH^anizers  this,  I 
showed  him  a  receipt  which  read,  "I  herewith  enclose  my 
check  for  $12  for  membership ",  and  I  asked.  "What  does 
that  mean?"  He  said,  "Those  are  legionnaires."  Yes;  they 
have  a  committee  in  every  Townsend  club  telling  them  that 
if  they  are  really  enthusiastic  and  really  want  to  help  they 
should  be  legionnaires  and  add  $12.  The  public  ought  to 
know  these  things. 

I  yield  to  the  gentleman  from  Montana. 

Mr.  MONAGHAN.  I  should  like  to  ask  the  gentleman  how 
much  he  would  want  to  have  to  pay  his  rent,  his  light,  his 
heat,  clothing,  fuel,  doctors,  druggists,  and  dentists'  bills? 

Mr.  GIFPORD.  I  have  not  figured  that  out;  but  no  matter 
how  much  I  have,  labor  will  get  practically  all  of  it.  No 
matter  how  much  I  am  paid.  I  need  all  erf  it,  because  my 
manner  of  living  will  be  based  upon  that  salary,  and  labor 
would  get  it,  directly  or  indirectly.  I  could  adjust  myself  and 
go  without  dental  and  other  similar  services  for  a  long  time 
if  I  had  to  do  so.  In  my  younger  days  nobody  could  have 
done  with  less  than  L 

Mr.  MONAGHAN.  Does  the  gentleman  advocate  that  for 
everybody  in  this  coimtry? 

Mr.  GIFFORD.  The  gentleman  asked  me  a  question.  A 
number  of  statements  on  that  subject  have  appeared  in  the 
Townsend  Weekly.  Suppose  they  were  given  $200  a  month 
and  labor  costs  went  up  to  $10  a  day;  eveiything  would  rise 
in  price  and  it  would  be  impossible  to  estimate  how  much 
would  be  needed  at  any  given  time. 

Mr.  CRAWFORD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GIFPORD.    I  yield. 

Mr.  CRAWFORD.  Is  the  gentleman  able  to  tell  us  any 
place  on  earth  or  any  souixie  on  earth  from  which  buying 
power  can  be  obtained  with  which  to  pay  wages,  salaries, 
taxes,  to  biiy  drugs,  clothing,  shelter,  or  anything  man  uses, 
other  than  from  the  "stream  of  production"?  Is  there  any 
other  source  from  which  to  ditiw  buying  powCT? 

Mr.  GIFFORD.    I  have  heard  about  printed  money. 

Mr.  CRAWFORD.  But  printed  m<»)ey  does  not  give  buy- 
ing power,  because  with  printed  money  the  very  thing  would 
happen  which  the  gentleman  Just  stated;  prices  would  go 
up.  If  the  gentleman  from  Massachusetts  knows  of  any 
other  source  from  which  buying  power  can  be  secured  other 
than  the  "stream  of  production",  I  hope  he  will  include  it  in 
his  statement  at  this  particular  point  in  the  Rkcobo. 

Mr.  GIFFORD.  I  assume  that  it  might  be  a  difficult 
question  to  answer.  T^  gentleman  is  suggesting,  I  take  it. 
that  a  gift  of  $200  might  bring  about  buying  power,  but  he 
cannot  tell  the  sort  of  stream  we  might  find  oiuvelves  strug- 
gling in  as  the  result  (rf  it. 

Mr.  CRAWFORD.  Certainly  I  do  not  want  to  be  under- 
stood as  suggesting  that  a  gift  of  $200  will  give  the  buying 
power.  On  the  other  hand,  I  want  to  repeat  that  I  am 
firmly  convinced  there  is  no  source  frcun  which  buying 
power  can  come  other  than  from  production. 

Mr.  GIFFORD.  Mr.  Chairman.  I  want  to  close  thesa 
remarks  by  makipg  a  statement  as  an  appeal  to  my  own 
people. 
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Personally,  I  cannot  but  believe  that  the  constitumcy 
which  it  has  been  my  privilege  to  represent  and  serve  for  the 
past  14  years,  which  lives  in  and  near  the  original  home  of 
the  sturdy,  self-reliant  Pilgrim  Fathers,  will  eventually  be 
impelled  by  conscience  to  give  this  subject  the  sort  of  honest 
cfHisideration  that  I  mys^  hav<e  given  it — and  which  it  needs. 
And  I  am  sure  that  when  the  spell  and  aUurnnent  of  the 
thought  that  there  is  a  chance  of  thdr  getting  much  for  little 
or  nothing  has  been  brok^i.  they  will  be  guided  by  the  hard 
common  sense  of  our  Pilgrim  ancestors  rather  than  by  ap- 
peals to  the  emotion. 

It  is  often  a  hard  and  a  heartless  thing  to  destroy  a  child's 
belief  in  a  personal  Santa  Glaus.  But  those  who  have  come 
to  man's  estate  must  govern  their  behavior  by  reason,  not 
fantasy.  Dreams  and  visions — even  fairy  tales— have  their 
proper  place  in  this  world;  and  splendid  dreams  cue,  indeed, 
the  basis  of  many  great  social  reforms  and  inventions  bene- 
fiting humanity.  But  they  must  run  with  facts  and  reason, 
not  contra  to  them,  as  in  the  present  instance. 

There  is  a  saying  that  we  sometimes  have  to  be  cruel  in 
order  to  be  kind.  It  seems  plain  to  me  that  this  Is  such  a 
case.  It  is  far  better  to  be  disHlustoned  early  than  too  late. 
And  if  my  own  brief  commoits  will  help  to  persuade  some 
believers  in  the  Townsend  fallacy  to  abandon  it,  and  dissuade 
others  from  being  6aptured  by  its  fascinating  and  plausible — 
but  fallacious — appeal.  I  shall  feel  that  I  have  performed  a 
worth-while  service  to  m.^  friends  and  neighbors  who  have 
been  able  to  obtain  little  real  information  as  to  the  glaring 
flaws  in  the  scheme  and  the  great  danger  to  our  Nation  in- 
herent in  it. 

Concluding,  Mr.  Chairman.  I  have  often  told  my  audi- 
ences that  we  have  one  splendid  personality  in  the  House  of 
Representatives,  whose  very  countenance  radiates  happiness, 
sincerity,  and  compassion  for  his  fellow  man.  No  man  could 
have  said  more  than  I  have  said  for  my  good  friend  the  gen- 
tleman from  California  [Mr.  McOaoarrr].  Of  course,  he  is 
sincere.  Of  course,  he  wishes  to  be  fair;  and  he  wants  now.  I 
am  sure,  to  look  into  this  and  find  something  that  is  workable. 
I  do  not  believe  for  one  moment  that  he  now  knows  what  plan 
will  finally  be  presented. 

[Here  the  gavel  fell.] 

Mr.  WIGGLESWORTH.  Mr.  Chairman.  I  yield  1  addi- 
tional minute  to  the  gentleman  from  Massachusetts. 

Mr.  GIFPORD.  The  answer  that  is  now  given  by  the  pro- 
ponents of  this  plan  is  that  there  were  many  soft  spots  in 
the  original  bill,  but  that  they  expect  the  details  to  be  fixed 
up.  My  only  comment  Is  that  If  they  ffac  up  all  the  details  of 
the  biU,  there  would  be  little  of  real  importance  left.  [Ap- 
plause.! 

[Here  the  gavel  fdL] 

Mr.  MORAN.  Mr.  Chairman.  I  yldd  20  minutes  to  the 
gmtleman  from  Indiana  [Mr.  I^tdlowI. 

Mr.  LUDLOW.  Mr.  Chairman.  I  adc  imanimous  consent 
to  extend  my  remarks  In  the  Bbcokd  and  to  include  therein 
a  shcNt  bUl  I  have  introdoced  en  the  subject  of  neutrality. 

The  CHAIRMAN.  Is  there  ofajecUoii  to  the  request  of 
the  gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  LUIK/3W.  Mr.  Chairman,  offer  the  portals  of  the  ex- 
quisite Greek  temple  ran  Capitol  Hill  that  houses  the  United 
States  Supreme  Court  there  la  emblazoned  a  legend  that 
reads:  "Equal  Justice  Under  Law." 

That  legend  beautifully  symboUaes  In  fotnr  words  the 
genius  of  American  institutions.  Ours  is  a  government  of 
law,  upheld  and  sustained  by  the  Immortal  principles  of 
Justice.  I  think  the  explanation  of  why  our  Government 
endures  is  found  in  this  very  fact  that  it  is  a  government 
of  law,  embedded  in  principles  of  justice  that  are  as  visible, 
as  Immutable,  and  as  everlasting  as  the  eternal  mountains. 

When  one  reads  with  care  the  Declaration  of  Iiuiepend- 
ence.  the  Constitution,  axxl  the  BUI  of  Rights,  and  the  va- 
rious outstanding  statutes  of  social  justice  that  have  been 
enacted  during  the  146  years  of  our  national  existence,  he 
must  conclude.  If  he  be  a  fair-minded  and  discerning  man, 
that  the  Government  of  the  United  States  is  self-Justifsnng. 
It  carries  on  its  face  its  justification  for  immortality,  for 
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as  long  as  men  and  women  are  ordained  to  Uve,  afflictfd  by 
the  ills  that  flesh  is  heir  to  and  actuated  by  the  hope$  and 
aspirations  of  the  human  race,  our  Government  an(d  its 
institutions  will  be  beneficently  adapted  to  their  needs. 

The  admitted  primacy  of  our  Government  among  thej  gov- 
ernments of  the  world  in  its  adaptation  to  the  needs  of  the 
common  people,  the  brilliant  success  that  has  attended  this 
experiment  of  establishing  a  free  and  independent  nat^n  in 
the  Western  Hemisphere,  suggest  that  we  should  proceed 
slowly  and  exercise  the  utmost  care  in  framing  a  permanent 
neutrality  law.  on  which  may  depend  in  no  small  degr^  the 
future  security  of  the  Republic.  i 

The  policy  that  has  made  our  Nation  great — the  ^licy 
that  is  so  graphically  expressed  on  the  Supreme  Court's 
portals  by  the  phrase  "Equal  Justice  Under  Law" — shoiild  be 
the  cornerstone  of  our  neutrality  policy.  Our  neutrality 
policy  should  be  a  policy  that  is  founded  on  law  and  hot  a 
policy  that  will  shift  like  a  shuttlecock  with  the  |ever- 
changing  and  changeable  views  of  an  endless  procession  of 
Presidents  in  the  White  House.  i 

I  plead  for  a  neutrality  policy  based  on  law  and  agajnst  a 
neutrality  policy  based  on  the  opinions  or  the  whim  af  the 
President  who  may  be  occupying  the  White  House  rwhen 
trouble  arises.  j 

I  stand  for  a  mandatory  neutrality  law  with  teeth  lin  it, 
and  with  all  of  my  soul  I  stand  against  the  proposal  now 
being  advanced  by  a  number  of  very  worthy  and  en^inent 
persons  who  seem  to  think  that  the  final  determination  of 
America's  neutrality  policy,  with  the  right  to  perform  acts 
or  to  withhold  acts  that  are  intimately  connected  witp  the 
delicate  mechanism  of  war,  should  be  left  to  the  discretion 
of  the  President  of  the  United  States. 

Mr.  LUNDEEN.     Mr.  Chairman,  will  the  gentleman  field? 

Mr.  LUDLOW.  I  have  only  a  little  time,  but  I  gladly  yield 
to  the  gentleman. 

Mr.  LUNDEEN.  I  wish  to  ask  a  very  brief  questioni  only, 
and  that  is  whether  the  gentleman  subscribes — and  I  imagine 
he  does — to  the  policy  of  our  first  President  as  outlined  in 
his  PareweU  Address? 

Mr.  LUDLOW.  The  gentleman  is  correct.  I  certainjy  do. 
I  shall  refer  to  that  later. 

I  assert  that  law — the  carefully  and  delil)erately  written 
legislative  product  of  many  minds,  who  think  as  they; pray, 
and  pray  as  they  think — should  govern  in  this  matted,  and 
not  the  judgment  of  one  man  who  will  be  called  upon  tp  act. 
not  amid  surroundings  that  invite  deliberation,  but ;  after 
trouble  comes,  to  act  in  unforeseen  and  difficult  situati(^  on 
the  spur  of  the  moment  as  exigencies  arise.  | 

PSESIDENT    ROOSZVXLT    BKZATHXS    THX    SPOUT    OT    THX     MASS^ 

In  standing  for  a  mandatory  neutrality  law  I  do  not  iabate 
one  jot  or  tittle  my  admiration  for  the  man  now  in  the 
White  House.  No  more  consecrated  patriot  ever  occupied 
the  Presidential  chair.  For  him  I  have  the  utmost  adtnira- 
tion  and  respect,  because  I  know  his  heart  is  alwasrs  trule  and 
that  no  less  than  Jefferson  and  Jackson  and  Lincoln  he  is  a 
friend  of  the  masses  of  humanity.  President  RooseveBt  is  a 
peace-loving  man.  thank  the  Lord,  and  is  passionately  dedi- 
cated to  the  task  of  keeping  America  out  of  war,  bqt  the 
additional  years  he  probably  will  have  in  the  White  ^ouse 
will  be  but  as  one  tick  of  the  clock  in  the  life  of  a  natioxl. 

Suppose  some  one  of  his  successors  in  the  years  to !  come 
should  be  a  dictator  of  the  stripe  of  Napoleon  with  a|  flair 
for  war.  Into  what  dangers  might  he  not  lead  us,  if  we 
clothe  him  with  the  discretionary  power  to  direct  an  em|>argo 
against  one  nation  and  to  withhold  it  from  another  and  to 
issue  all  the  other  orders  which  are  implied  in  discretionary 
neutrality  legislation — orders  any  one  of  which  may;  hold 
the  fate  of  peace  or  war.  As  far  as  our  responsibilities  in 
framing  this  legislation  are  concerned.  President  Roosevelt 
may  be  considered  entirely  out  of  the  picture.  We  are  about 
to  frame  a  permanent  neutrality  law;  one  that  will  la^t  for 
all  time.  At  least  that  is  the  solemn  task  to  which  we  say 
we  have  dedicated  ourselves.  i 

In  my  iMig  career  as  a  newspaper  correspondent  iri  the 
press  gallery  up  yonder  it  has  been  my  fMtune  to  know. 
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rather  intimately  I  think,  all  of  the  Presidents  of  the  United 
States  from  Benjamin  Harrison  down  to  Franklin  D.  Roose- 
velt. For  all  of  them  I  cannot  express  the  same  faith  I  have 
in  our  present  Executive.  I  have  known  some  Presidents — 
one  especially — whom  I  would  not  trust  for  a  moment  with 
such  a  broad  exercise  of  power  as  is  contemplated  in  this 
proposed  discretionary  neutrality  legislation.  Who  can  as- 
sure us  that  we  shall  not  some  time  in  the  future  have  a 
President  who  will  take  advantage  of  this  tremendous  power 
to  gratify  his  militaristic  inclinations? 

Urr    *TT.    NATIONS    BXHOU)    OUB    NEXTTRALITT     POLICY 

I  am  in  favor  of  mandatory  neutrality  legislation  in  the 
most  definite  terms,  in  black  and  white,  and  given  the  most 
widespread  publicity,  so  that  all  nations  may  behold  it.  I 
would  have  such  a  law  on  the  statute  books  so  that  any 
nation  with  designs  on  waging  war  will  be  put  on  notice  in 
advance  exactly  what  America's  position  will  be  if  it  starts 
a  conflict. 

I  am  supporting  mandatory  neutrality  legislation  because 
I  believe  it  would  be  conducive  to  the  future  peace  and  tran- 
quillity of  America,  and  I  am  opix)sing  discretionary  neutral- 
ity legislation  because  I  believe  it  would  be  a  prolific  cause  of 
strife  and  turmoil,  with  a  constant  tendency  to  drag  our 
country  into  delicate  international  situations  and  to  the 
verge  of  war  if  not  into  real  conflict.  To  illustrate  the 
dangers  of  discretionary  neutrality  legislation,  take  the  case 
of  oil.  If  Congress  at  the  last  session  had  had  the  foresight 
to  impose  a  mandatory  embargo  on  war  supplies  and  mate- 
rials, including  oil,  as  well  as  on  munitions  and  implements 
of  war.  such  as  was  proposed  in  the  excellent  neutrality  bill 
introduced  by  that  gallant  veteran.  Representative  Mauky 
Maverick,  of  Texas,  a  dangerous  situation  would  have  been 
averted.  Italy  and  Ethiopia  would  then  have  been  put  on 
notice  that  if  they  should  go  to  war  all  oil  supplies  from 
America  would  automatically  be  cut  off  at  the  beginning  of 
hostilitief.  There  would  be  nothing  about  that  to  give  offense 
to  any  nation. 

But  unfortunately  oil  was  not  banned,  and  now  let  us  see 
what  would  happen  if  the  President  were  given  the  discre- 
tionary authority  to  impose  an  embargo  on  oil.  With  oil  so 
vital  to  Italy,  being  the  key  to  the  successful  prosecution  of 
her  war  in  Ethiopia,  it  would  be  natural  to  expect  that  the 
most  intense  pressiire  would  be  brought  to  bear  on  the  Presi- 
dent by  Italy  and  her  friends  to  induce  him  to  withhold  an 
embargo  on  oil,  while  Great  Britain  and  her  allies  would 
be  just  as  zealous  in  persuading  him  to  declare  the  embargo. 
This  would  be  likely  to  create  an  international  hullaballoo 
of  the  first  magnitude.  The  White  House  at  Washington 
would  become  the  world's  storm  center,  and  there  would  be 
Imminent  danger  of  America  being  dragged  into  the  most 
serious  international  complications,  if  not  into  actual  war. 
all  of  which  might  have  been  happily  avoided  if  Congress 
had  had  the  vision  to  enact  a  mandatory  neutrality  law  cov- 
ering supplies  and  materials  useful  in  prcmioting  war,  as 
well  as  munitions  of  war. 

If  we  are  to  give  to  every  future  President  authority  to 
juggle  with  these  serious  and  delicate  international  situa- 
tions, then,  of  course,  we  must  expect  that  every  President 
will  have  his  agents  abroad  mixing  in  the  affairs  of  foreign 
lands,  so  as  to  keep  him  advised  when  to  strike  and  when  not 
to  strike,  and  soon  we  shall  have  a  trouble  squad  intermed- 
dling with  world  problems  that  will  utterly  belie  the  sound 
advice  given  by  the  Father  of  his  Country  when  he  admon- 
ished us  to  keep  out  of  all  foreign  entanglements.  This  Con- 
gress, if  it  be  true  to  America,  will  not  permit  such  tinkering 
and  exjjerimentation  with  world  nerve  centers  when  the  pos- 
sibihty — nay,  the  virtual  certainty — is  that  it  will  bring  tragic 
Involvements  in  world  strife. 

Mr.  LUNDEEN.  Mr.  Chairman,  may  I  interrupt  the  gen- 
tleman one  moment  at  this  time? 

Mr.  LUDLOW.     Yes. 

Mr.  LUNDEEN.  The  gentleman  spoke  of  a  referendum 
on  war.  I  conducted  the  first  congressional  referendum  on 
war  that  was  ever  held.  I  should  like  to  tell  the  gentleman 
what  happened  to  me  someday  when  we  have  time. 
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Mr.  LUDLOW.  I  should  be  glad  to  have  the  gentleman 
tell  me  about  it. 

Mr.  LUNDEIEN.    I  have  not  time  now. 

Mr.  LUDLOW.  I  may  say  to  my  friend  from  Minnesota 
that  I  have  introduced  in  this  Congress  a  resolution  fcM*  a 
referendum  on  war  which  I  sincerely  hope  may  receive  favor- 
able consideration  later  on.' 

Mr.  STEFAN.  Mr.  Chairman,  will  the  gentleman  yield 
for  ooe  question? 

Mr.  LUDLOW.     Yes, 

Mr.  STEFAN.  If  we  lent  money  to  Italy  right  now,  would 
this,  in  the  gentleman's  judgment,  get  us  into  war? 

Mr.  LUDLOW.  With  the  utmost  respect  to  the  gentleman 
from  Nebraska,  how  can  I  answer  that  any  better  than  the 
gentleman  himself?     It  is  a  pure  guess.    I  do  not  know. 

[Here  the  gavel  fell.] 

Mr.  MORAN.  iir.  Chairman,  I  saeld  10  additional  min- 
utes to  the  gentleman  from  Indiana. 

Mr.  LUDLOW.  Mr.  Chairman,  I  think  the  solution  of  our 
neutrality  problem  would  be  simplified  if  we  would  remember 
that  we  are  not  responsible  for  anybody's  wickedness  outside 
of  the  United  States;  that  the  sins  of  the  world  are  not  on 
our  shoulders,  and  that  there  is  no  call  for  us  to  set  ourselves 
up  as  an  international  umpire  to  pass  judgment  on  every 
foreign  quarrel. 

I  do  not  believe  this  cotmtry  ever  had  a  President  with  a 
higher  idealism  or  a  more  accurate  conception  of  our  inter- 
national relationships  than  that  ^lendid  Christian  gentle- 
man and  statesman,  Benjamin  Harrison,  of  Indiana.  And 
to  me,  a  youthful  newspaper  reporter  long  ago,  he  uttered 
a  sentiment  that  has  rung  in  my  ears  ever  since,  when  he 
said.  "  We  have  no  commission  from  God  to  police  the 
world." 

In  my  opinion  that  sententious  utterance  is  entitled  to  a 
place  in  historical  literature  along  with  the  immortal  ad- 
monition of  President  Washington  against  entangling  alli- 
ances.    [Applause.] 

WASHINGTON'S    ICAJXSTIC    riGinUt 

We  who  in  this  Chamber  sit  in  judgment  on  the  text  of 
a  permanent  neutrality  law  must  remember  that  we  are  the 
gmrdians  of  posterity.  Upon  the  faithfulness  of  our  per- 
formance here,  as  measured  by  the  Republic's  traditional 
ideals  (rf  friendliness  and  service,  rests  in  no  small  d^^ee 
the  future  peace  of  America.  In  the  momentous  hour  when 
we  shall  vote  on  this  bill  we  must  not  be  faithless  to 
Washington .     [  Applause.  ] 

FYom  out  of  the  background  of  history  ccnnes  his  majestic 
figiire  to  warn  us  that  this  is  to  be  a  real  test — a  historic 
test — of  the  measure  of  our  devotion  to  his  inMnortal  advice 
to  us  to  keep  free  from  foreign  entanglements. 

We  must  not  deliberately  by  statute  set  up  the  President 
of  the  United  States  as  an  arbiter  to  mix  in  every  foreign 
quarrel.  If  we  pass  discretionary  neutrality  legislation,  we 
will  be  handing  a  dangerous  weapon  to  every  future  Presi- 
dent of  the  United  States  without  knowing  when  he  will 
shoot  or  what  he  will  shoot  at.  The  Congress  must  not  do 
that.  It  must  have  more  respect  for  the  masses  who  have 
to  suffer  and  die  in  war  than  to  authorize  such  experimenta- 
tion. 

It  must  have  more  respect  than  that  for  the  wives  and 
mothers,  who  are  always  the  worst  sufferers  in  war.  Let  us 
not  mistake  the  issue.  If  we  give  to  every  future  President 
sweeping  power  to  declare  embargoes  smd  to  control  the 
shipment  of  materials  of  war,  we  will  be  giving  him  what  is 
tantamount  to  the  power  to  declare  war.  I  am  one  of  those 
who  believe  that  instead  of  further  centralizing  the  war- 
making  power  we  should  decentralize  it  by  handing  it  to  the 
people  themselves,  to  be  exercised  in  a  popular  referendxmi. 
[Applause.] 

DiaCSSnONAST  LBCnSUknON  will  P«IGH1FULLT  TXTOSK  AMKSXCA  TO  WAS 

If  discretionary  neutrality  legislation  is  enacted  and  the 
President  is  authorized  and  instructed  to  impose  and  to 
withhold  embargoes  ad  libitum — ^to  specify  what  exports  sl^iU 
be  banned  and  what  exports  shall  be  allowed,  what  nations 
are  blameless  and  what  nations  are  a^ressors — it  will  in- 
evitably lead  America  into  the  most  ticklish  and  hair -trig- 


gered into-national  situations  and  win  fri^rhtf ully  expose  this 
country  to  war. 

Mr.  HEALET.    Mr.  Chairman,  will  the  gentlonan  yield? 

Mr.  LUDLOW.    I  yield. 

Mr.  HEALEY.  llie  gentleman  is  making  a  very  splendid 
^;>eech  on  this  impcMtant  subject,  and  it  shows  be  has  given 
a  great  deal  of  thought  and  consideration  to  it. 

I  should  like  to  ask  the  gentlraian  if .  in  his  opinion,  it  is 
wise  at  this  time  to  further  amplify  the  neutrality  bill  which 
the  Congress  passed  at  the  last  session  by  including  other 
articles  than  those  specified  in  that  legislation? 

Mr.  LUDLOW.  I  may  say  to  the  gentleman  I  certainly  do. 
I  would  create  by  law  an  absolute  mandat(M-y  embargo  against 
loans,  credits,  and  goods  of  all  kinds  if  I  w«re  writing  the  new 
neutrality  statute. 

Mr.  HEALEY.  Does  ivot  the  gentleman  think  that  em- 
bargoing any  (tf  those  articles  to  such  an  extent  as  to  work 
adversely  to  one  of  the  belligerents  would  be  an  imneutral  act 
toward  that  belligerent? 

Mr.  LUDLOW.  I  think  if  we  attempt  to  decide  on  a  per- 
manent neutrality  law.  and  it  is  understood  by  all  the  nations 
that  this  is  our  purpose,  it  will  be  accepted  by  the  world  as 
not  being  aimed  at  any  particular  nation.  It  would  be  simply 
a  determination  of  our  future  policy,  the  policy  which  is  to 
rest  permanently  on  our  statute  books,  and  the  world  would 
so  understand.  I  do  not  anticipate  any  complications  such  as 
my  friend  has  in  mind. 

As  I  was  saying  before  I  yielded  to  my  friend  from  Massa- 
chusetts, if  discretionary  neutrality  legislation  is  enacted, 
threats  will  be  made  and  strings  will  be  pulled  to  induce 
the  President  to  take  this  course  or  to  refrain  from  taking 
that  course.  The  President  will  be  a  target  of  all  of  the 
diabolism  and  chicanery  known  to  international  intrigue. 
When  the  storm  clouds  are  thickest  and  vital  issues  hinge  on 
the  President's  action  the  leading  topic  in  every  chancelry 
on  earth  will  be,  "What  will  America  do?" 

In  that  tense  atmosphere  it  is  possible,  if  not  probable,  that 
the  President's  action,  whatever  it  may  be,  will  involve  us  in 
war. 

Gentlemen  of  the  Committee,  if  you  desire,  as  I  know  you 
do,  to  heed  the  cry  of  distressed  and  Long-suffering  America 
for  protection  from  foreign  wars,  you  should  pass  a  strong 
mandatory  neutrality  law;  but  if  you  want — God  forbid!— to 
sow  the  seeds  of  war,  the  way  to  do  that  is  to  pass  a  dis- 
cretionary neutrality  law  directing  the  President  and  every 
future  President  to  tinker  with  international  situations  by 
issuing  embargoes  against  some  nations  and  withholding  em- 
bargoes from  others,  designating  "aggressor  nations",  and  all 
that  kind  ot  dangerous  adventure  in  unknown  fields. 

THIS  IS  THS  liAW 

We  should  not  take  any  such  diances.  We  should  re- 
move in  advance  all  doubt  as  to  what  America  will  do.  and 
this  we  can  easily  accomplish  by  passing  a  mandatory 
neutrality  law  of  broad  scope  and  definite  provisions,  leav- 
ing nothing  to  the  future  or  to  tmagiT^ft^inn  or  to  chance. 

We  can  then  say  to  every  nation  on  earth:  "This  is  the 
law.  Read  it  and  you  will  know  exactly  what  America  will 
do." 

This  is  the  frank,  honest,  aboveboard  way  of  dealing  with 
the  question  of  neutrality.  It  gets  rid  <rf  secret,  tricky  di- 
plomacy that  has  brought  many  governments  to  the  brink 
of  ruin.  It  Ls  the  way  that  offers  to  America  the  greatest 
measure  of  insurance  against  world  Involvement.  It  is  the 
way  ot  peace  and  tranqiUlllty. 

PROPOSED    PRIMCIFLES    OF   NXCTKALTrT 

I  have  introduced  a  bill  which  I  believe  embodies  the  essen- 
tial principles  of  a  desirable  permanent,  mandatory  neu- 
trality law. 

I  should  like  to  bring  to  the  attention  of  the  House  and  the 
country  the  principles  of  neutrality  which  I  propose,  and  by 
imanlmous  consent  I  present  them  as  a  part  of  my  remarks, 
as  follows: 

Be  a  enacted,  etc..  That  upon  the  outbreak  of  war  between  two 
or  more  foreign  nations  the  President  slmn  lasue  a  proclamation 
fcH-blddlng  (1)  exports  of  aU  kinds  and  (2)  loans  and  credits  to 
MOd  beUigtrent  countries  or  to  the  nBttnnali  at  said  belligerent 
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countries.  Said  prohibition  ahail  be  made  effective  In  a  similar 
way  by  proclamation  against  nations  that  may  enter  the  war 
subsequent  to  its  outbreak  and  the  nationals  of  said  nations. 

Sec  2  The  penalty  for  violating  «uch  proclamation  shall  be  a 
fine  of  » 10.000  or  Imprisonment  not  more  than  5  years,  or  both. 

Sec.  3.  No  vessel  of  American  registry  shall  be  chartered  or  used 
to  transport  goods  In  violation  of  the  President's  proclamation 
forbidding  said  shipments,  and  the  penalty  for  violation  of  this 
•ectlon  shall  be  cancelation  of  the  registration  of  said  vessel. 

Sec.  4.  Upon  the  outbreak  of  war  between  two  or  more  foreign 
nations  the  President  shall  Issue  a  proclamation  notifying  Ameri- 
can cltlaens  that  travel  on  the  vessels  of  belligerent  nations  shall 
be  at  the  traveler's  own  risk:  Provided,  That  the  notification  shall 
not  apply  to  a  citizen  on  a  voyage  begun  In  advance  of  the  date  of 
the  President's  proclamation,  if  he  has  had  no  opp<Mtunlty  to 
discontinue  his  voyage  after  that  date. 

Sec.  5.  Whenever  during  a  war  between  two  or  more  foreign  na- 
tions It  shall  come  to  the  notice  of  the  Secretary  of  Labor  that  any  j 
alien  is  engaged  in  the  United  States  or  any  possession  thereof  In  \ 
propaganda   activities   other    than   the    legitimate    exercise    of    free 
speech  and  by  such  activities  Is  seeking  to  win  the  favor  of  the 
United  States  for  one  or  more  of  the  belligerents,  or  otherwise  to  , 
interfere  with  the  position  of  neutrality  of  the  United  States,  the 
Secretary  shall  Immediately  order  the  arrest  of  said  alien  and  shall 
as  soon  as  practicable  deport  him  to  the  country  from  which  he  | 
came.  ! 

Sec.  6    Recruiting  in  the  United  States  In  behalf  of  any   bel- 
ligerent  foreign    nation    is   forbidden.      The    penalty    for    violating 
this  section  shall  be  a  fine  of  tlCOOO  or  Imprisonment  not  more  j 
than  5  years,  or  both.  i 

Sec    7    Whoever  (1)   disguises  the  identity  of  a  consignor  or  (2)   I 
camouflages   the  nature  or  the  destination  of   goods  Intended  for  ; 
ultimate  delivery  to  a  belligerent  nation  or  to  nationals  of  a  bel- 
ligerent nation  shall  be  subject  to  a  fine  of  $10,000  or  imprison- 
ment not  more  than  5  years,  or  both. 

WOmj)     MAKE    UWITEU    ST.*TES    ABSOLUTELT     NETTnUU. 

My  bill  would  make  the  United  States  an  absolutely  neu- 
tral Nation  in  any  foreign  war.  It  would  do  this  primarily 
by  stopping  all  trade,  loans,  and  credits  with  foreign  coun- 
tries simultaneously  upon  the  entrance  of  those  countries 
Into  war.  It  would  deport  aliens  who  come  here  to  ai^ouse 
our  passions  and  prejudices  in  support  of  belligerents  if  their 
anti-American  activities  go  beyond  the  constitutional  right 
of  free  speech,  as  has  glaringly  happened  in  the  past.  It 
would  prohibit  recruiting  for  foreign  armies  on  American 
soil,  and  it  would  reach  those  culprits  who  seek  to  escap)e 
the  condemnation  of  public  opinion  and  at  the  same  time  to 
evade  legal  responsibility  by  listing  shipments  of  war  supplies 
to  foreign  powers  under  alien  names. 

Mr.  TERRY.     Will  the  gentleman  yield? 

Mr.  LUDLOW.     I  yield  to  the  gentleman  from  Arkansas. 

Mr.  TERRY.  The  gentleman  in  his  bill  seeks  to  prohibit 
all  trade  with  belligerent  nations. 

Mr.  LUDLOW.     That  is  correct. 

Mr  TERRY.  The  so-called  administration  bill,  I  believe, 
provides  that  there  may  not  be  exported  goods  above  the 
average  of,  say,  the  last  5  years.  Will  the  gentleman  discuss 
that  situation  a  moment? 

Mr.  LUDLOW.  I  may  say  to  the  gentleman  that  I  have 
not  had  time  to  study  the  different  bills  which  have  been 
presented.  I  am  not  now  trying  to  speak  in  favor  of  any 
bill  or  to  oppose  any  bill,  but  I  am  trying  to  lay  down  what 
I  conceive  to  be  certain  sound  principles  of  neutrality  with- 
out reference  to  any  particular  measure.  I  think  it  is  proper 
and  appropriate  that  attention  should  be  called  to  these  mat- 
ters at  the  present  time,  before  we  begin  to  legislate  on  this 
vital  subject.  In  further  answer  to  the  gentleman's  question, 
I  may  say  that  I  am  approaching  in  my  statement  the  matter 
he  has  in  mind. 

Seek  as  we  may  to  compromise  the  issue,  there  is  but  one 
way  the  neutrality  of  America  may  be  guaranteed,  and  that 
is  to  break  oCf  trade  and  commercial  relations  entirely  with 
foreign  countries  at  war. 

With  others  who  are  earnestly  interested  in  this  subject, 
I  have  given  much  thought  to  the  proposal  to  hold  our  trade  ! 
and  loans  to  normal  quotas  after  war  breaks  out;  but  it  ! 
will  not  work.  Suppose,  for  instance,  that  a  foreign  nation 
in  peacetime  receives  a  million  barrels  of  oil  from  the 
United  States  for  domestic  peacetime  requirements  in  its 
industries.  If  that  nation  goes  to  war  and  we  continue  to 
send  to  it  1.000.000  barrels  of  oil  per  annum,  that  oil  will 
not  go  into  peaceftil  uses.  It  will,  of  course,  be  seized  by 
the  government  for  war  purposes,  and  to  that  extent  we 
shall  be  aiding  that  government  to  prosecute  its  war,  which 


Would  make  us  in  fact  unneutral,  although  on  the  face  of    , 
ihings  we  might  still  appear  neutral.    I  only  cite  oil  as  an 
Example.    The   same   facts   would  apply    to   practically   all ., 
pther  articles  that  enter  into  international  commerce,  for  " 
Ihere  is  hardly   any   article   that  may   not  be  diverted  to 
t^rar  uses. 

The  language  of  the  existing  weak  neutrality  law,  confln- 
itng  embargoes  to  "munitions  and  implements  of  w^ar",  is  a 
gruesome  joke.  Foodstuffs,  oil,  cotton,  copper,  and  a  variety 
if  raw  materials  are  just  as  essential  to  a  nation  bent  on 
$^aging  war  as  are  the  shipments  which  are  narrowly  de- 
scribed in  our  present  abortive  neutrality  statute  as  "mu- 
i^tions."  All  of  these  things  must  be  banned  if  we  are  to  be 
(truly  neutral. 

WE    CANNOT    BE    BOTH    NHTDTEAL    AND    ACCESSORY    TO    WAES 

There  is  but  one  way  to  be  neutral,  and  that  is  to  be 
ijeutral.  We  cannot  be  both  neutral  and  accessory  to  war 
4t  the  same  time.    The  only  way  to  protect  America's  neu- 

3ral  position  in  the  world  is  to  cut  off  all  trade  and  all  flnan- 
ial  transactions  with  warring  nations.  There  will  be  some, 
(jf  course,  who  will  lament  the  loss  of  trade,  but  I  ask  them. 
What  does  that  amount  to  when  we  weigh  it  against  the  lives 
of  our  young  manhood  and  the  terrible  burdens  of  cost 
incident  to  our  possible  involvement  in  war? 

To  those  whose  imagination  does  not  rise  above  such 
base  considerations,  let  me  make  this  statement: 

'  One  of  our  fine  American  boy^.  your  son  or  my  son,  or 
Somebody  else's  son.  is  worth  more  than  all  of  the  wealth 
of  the  world  combined. 

I  The  hand  of  destiny  points  the  way  clearly  if  we  have  the 
\fision  to  see  it.  Our  role  in  history  should  be  that  of  a  good 
Neighbor,  but  to  be  a  good  neighbor  we  do  not  need  to  rush 
tb  every  international  fire.  By  remaining  at  home  and 
inding  our  own  business,  cultivating  the  arts  of  peace,  and 
lowing  once  more  some  regard  for  the  neglected  spiritual 
lues,  keeping  our  ears  deaf  to  the  tocsin  of  war,  but  at- 
tuned always  to  the  call  of  humanity,  we  can  show  the  na- 
tions by  precept  and  example  the  real  meaning  of  the  phrase 
'Igood  neighbor"  and  can  best  fulfill  our  high  mission  in  the 
\^orld.     [  Applause .  ] 

i  Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  7  minutes 
tb  the  gentleman  from  New  York  LMr.  Pish]. 

i  Mr.  FISH.  Mr.  Chairman.  I  have  not  the  time  to  speak 
<in  the  state  of  the  Union  or  on  the  state  of  propaganda  or 
dlass  hatred  or  state  socialism  this  afternoon.  Neither  have 
1  the  time  to  talk  on  that  fictitious  or  pohtical  budget  which 
Al  Smith  would  caU  a  "baloney"  or  "phoney"  budget  that 
t^e  President  sent  to  Congress  a  few  days  ago.  It  refers 
tp  the  approaching  balancing  of  the  Budget  when  approxi- 
4iately  $2,000,000,000  needed  for  relief  and  $500,000,000  more 
fbr  processing  taxes  were  not  included.  Later  on  I  will 
^peak  in  detail  on  the  Budget  and  take  up  the  President's 
cfctallenge  to  show  what  New  Deal  measures  should  be 
iiepealed. 

I  have  risen  for  the  purpose  of  making  some  observations 
aind  brief  comments  on  the  so-called  Jacksonian  dinner  to 
qe  held  in  Washingt<Mi  and  in  other  cities  this  evening. 

i  The  New  Dealers,  with  the  approval  of  the  President,  have 
atrranged  a  huge  dinner  tonight  at  the  Mayflower  Hotel  at 
Washington  to  celebrate  Jackson's  birthday  at  the  cost  of 
$&0  per  plate.  Is  it  quite  fair  to  use  Andrew  Jackson,  that 
fearless  and  uncompromising  champion  of  the  Constitution. 
a|t  a  time  when  the  New  Deal  "brain  trust"  like  a  lot  of 
termites  are  endeavoring  to  undermine  and  destroy  our  Con- 
stitution at  every  opportunity? 

I  I  am  reminded  of  the  fifth  chapter  of  the  Book  of  Daniel, 
t|ie  first  verse  of  which  reads  as  follows:  "  Belshazzar  the 
kiing  made  a  great  feast  to  a  thousand  of  his  lords,  and  drank 
wine  before  the  thousand."  In  the  midst  of  this  extrava- 
gjant,  luxtirious.  and  golden  feast  a  handwriting  unknown 
riven  to  the  royal  magicians  and  "brain  trusters"  of  those 
qays  troubled  and  alarmed  the  king.  "And  this  is  the  writ- 
iiig  that  was  written,  Mene.  mene,  tekel.  upharsin.'  "  The 
iiiterpretation  thereof,  iparaphrased  to  apply  to  modem  con- 
mtions — the  New  Deal  Democracy  and  the  $50-a-plate 
*^Elooseveltian  dinner" — is  "mene",  the  people  have  numbered 
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thy  kingdom  and  will  end  It;  "tekel",  thou  art  weighed  in 
the  balances  and  art  found  wanting;  "upharsin",  thy  king- 
dom is  divided  and  will  be  given  to  the  Republicans  with  the 
aid  of  deceived  and  disgusted  Jacksonian  and  JefFersonian 
Democrats.     [Applause.] 

Mr.  TABER.     Will  the  gentleman  yield? 

Mr.  PISH.     I  jrield  to  my  colleague  from  New  York. 

Mr.  TABER.  Does  the  gentleman  suppose  that  perhaps 
the  resison  they  asked  $50  a  plate  for  the  dinner  was  that 
so  many  of  these  $100-a-month  fellows  have  been  getting 
$5,000  a  year? 

Mr.  FISH.  Yes;  and  I  think  they  have  their  orders  to  put 
up  or  get  out,  if  that  is  what  the  gentleman  means  to  infer. 

How  the  party  of  Bryan.  Champ  Clark.  Tom  Marshall,  Al 
Smith.  Woodrow  Wilson.  Jackson,  and  Jefferson  has  fallen. 
It  will  be  interesting  to  read  the  list  of  monopolists,  million- 
aires, autocrats,  and  greedy  seekers  of  special  favors  from 
the  New  Deal  who  will  attend  this  Lucullan  feast  and  gala 
social  event  of  the  New  Deal  to  fill  the  campaign  chest  in 
an  attempt  to  reelect  Franklin  "Deficit"  Roosevelt.  What 
sanctimonious  hypocrisy  about  driving  the  money  changers 
from  the  temple.  Using  the  words  of  the  President  in  his 
Atlanta  speech,  what  about  the  steam-heated  luxurious  ban- 
quet hall  in  the  Mayflower  Hotel,  with  the  tables  c»vered  with 
choicest  wines  and  Corona  and  Coronation  cigars?  What  is 
sauce  for  the  Democratic  goose  is  sauce  for  the  Republican 
gander.  It  would  be  just  as  well  if  the  President  would  with- 
hold his  obsessions  against  those  who  have  any  money  left 
and  remember  that  he  likewise  belongs  to  the  same  com- 
fortable clubs  and  smokes  the  same  expensive  cigars.  We 
have  already  had  too  much  class  arrayed  against  class  for 
the  best  interests  of  the  country.  It  may  be  good  politics, 
but  it  is  poor  Americanism,  and  I  am  not  so  sure  It  Is  good 
politics,  because  sooner  or  later  the  American  people  will 
see  through  and  resent  the  efforts  of  the  administration  to 
promote  and  incite  class  hatred  In  the  United  States.  [Ap- 
plause.] 

Mr.  MORAN.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Texas  [Mr.  Blantok]. 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  imanimous  consent 
to  revise  and  extend  my  remarks  in  the  Recobd,  and  to 
Include  therein  certain  excerpts. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Chairman,  In  his  earlier  days  our 
colleague  from  New  Yort.  Mr.  Pish,  was  a  most  valuable 
citizen.  We  all  remember  that  in  the  Harvard  line  he  was 
an  incomparable  end.  valiant  and  faithful  at  all  times. 

Mr.  MARTIN  of  Massachusetts.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  am  sorry,  but  I  caxmot  at  this  time. 

Mr.  MARTIN  of  Massachusetts.  Just  to  correct  a  state- 
ment. 

Mr.  BLANTON.  Well,  to  be  exact,  he  was  an  incomparable 
football  tackle  in  the  Harvard  line.  During  the  war  he  was 
a  valiant  soldier  and  a  valuable  ofBcer  on  the  field  d  battle. 
I  take  my  hat  off  to  him  for  that  service. 

But  during  the  last  few  years,  since  political  partisanship 
has  possessed  him.  and  especially  since  a  little  bee  has  besun 
buzzing  in  his  bonnet,  all  of  his  usefulness  has  departed. 

Now  he  is  continually,  from  one  side  of  the  United  States 
to  the  other,  wherever  he  can  get  an  audience,  belittling  the 
administration  for  political  pimxjses.  He  talks  about  the 
Jacksonian  ^tnrwr  at  $50  a  plate.  Trouble  in  raising  neces- 
sary campaign  funds  has  always  been  the  history  of  the 
Democratic  Party.  It  has  never  given  Ug  hand-outs  of  spe- 
cial favor  and  privilege  to  big  business.  Naturally,  it  cannot 
get  big  campaign  contributions  like  my  friend's  organization 
can.  When  Republicans  need  money  to  finance  their  cam- 
paigns they  send  out  little  messages  to  their  rich  angels  and 
the  money  comes  in  at  $50,000  a  whack.  [Laughter  and 
applause.]  Fifty-thousand -dollar  contributions  to  Republic- 
ans come  when  they  are  necessary.  We  Democrats  get 
ours  from  small  contributions  from  small  Democrats.  There 
will  be  Democratic  banquets  all  over  the  United  States  to- 
nisht.  and  the  charge  per  ];»late  will  be  nominal  at  vantX  of 


than.  In  my  home  city  of  AUlene,  Tex.,  there  will  be  a 
banquet  tonight,  and  the  charge  will  be  only  $2  per  person. 

At  the  outset  I  want  to  say,  Mr.  Chairman,  that,  except  as 
to  the  repeal  ol  natlMxal  prohiMtion,  which  repeal  has  been 
a  curse  to  our  Nation,  I  am  heartily  in  favor  of  camring  out 
to  the  letter  every  pledge  we  Democrats  made  in  our  national 
Democratic  platform  of  1932.  I  am  In  favor  of  strict  economy 
in  all  governmental  expenses.  I  am  in  favor  of  abolishing  every 
useless  and  lumecessary  bureau,  independent  office,  and  com- 
mission. I  am  strictly  in  favor  of  State  rights.  The  States 
do  not  need  any  dictation  from  an  army  of  arrogant  Federal 
agents.  I  am  heartily  in  favor  of  a  National  Budget.  I  am 
in  favor  of  balancing  our  Budget.  I  am  in  favor  of  keeping 
it  balaxkced.  I  am  in  favor  of  preserving  our  Constitution. 
And  I  am  tn  favor  of  defosuUng  It  against  all  enemies,  foreign 
and  domestic.  And  I  am  in  favor  of  preserving  our  Supreme 
Court  of  the  United  States  and  am  against  hampering  it  in 
any  way  In  its  right  and  duty  to  interpret  and  uphold  the 
Constitution. 

While  I  have  not  agreed  with  all  of  the  proposals  mstde  by 
our  adminlstratlan.  I  have  felt  that  the  President  was  entitled 
to  have  a  chance  to  put  into  operation  his  policies  for  eco- 
nomic recovoT.  and  I  have  gone  along  with  him  and  sui>> 
ported  his  program  except  in  instances  where  I  had  made 
contrary  pledges  to  my  consUtumts  when  they  tiected  me. 

After  the  President  jrf  the  United  States  has  honestly  and 
conscientiously  done  everything  within  his  power  to  relieve 
the  distressed  people  of  the  countsy.  I  cannot  understand  how 
any  fair-minded  citizen  could  heap  upon  him  abuse  and 
attack. 

The  gentlonan  from  New  Tork  [Mr.  Pxsh]  spoke  about  the 
handwriting  aa  the  wall  at  Belshazzar's  feast.  Everyone 
knows  that  his  reference  was  wholly  inapplicable .  to  our 
administration.  I  want  to  show  you  the  real  handwriting  on 
the  wall.  It  appears  in  a  Republican  newspaper,  the  Wash- 
ington Post,  which  is  the  new  mouthpiece  ol  the  Republican 
Party  in  Washington,  owned  by  Eixgene  Meyer,  the  new 
spokesman  of  the  R^xibUcan  organization  in  oinr  Nation's 
Capital.  I  will  not  quote  fnun  any  Democratic  newspaper, 
because  Republicans  thm  mi^t  charge  that  the  evidence  was 
colored  and  partisan.  But  I  will  quote  from  their  o^ti  Re- 
publican organ,  the  Washingtcm  Post,  so  that  no  Republican 
should  questUm  the  handwriting. 

Before  dcang  so,  however,  I  want  to  mentlcm  that  concern- 
ing President  Roosevelt's  address  Friday  night  to  the  Joint 
session  of  Congress,  on  its  front  page  Saturday  morning. 
January  4.  1936.  the  Washington  Post  said: 

It  was  virtually  barren  at  reccmnwndatkma.  *  *  *  He  made 
no  effort  to  dte  figures  to  ahov  the  ecosuxnlc  improvement  ol  the 
country.  •  •  •  He  became  a  political  orator,  throwing  force 
and  appeal  into  hla  voice  and  reaortlJig  to  histrionics  to  make  his 
points.    His  tone  was  belligerent  and  fighting. 

The  BepubUcans  sat  m  sUenoe.  some  in  apparently  sxiUen 
sUence.  •  •  •  But  a  few  minutes  later  the  Republicans,  who 
were  not  getting  the  qtlrtt  ct.  the  mactlng,  bn>ke  into  raoeous 
laughter.  •  •  •  Their  laughter  at  the  President's  expense  was 
unusual  tf  not  imprecedented.  Mr.  Rooaerelt's  face  was  grim,  and 
a  nnmtMr  of  peraoos  fxtMnuKL 

Both  the  Washington  Post  and  its  publisher,  Mr.  Eugene 
Meyer,  knew  that  it  was  unnecessary  for  the  President  "to 
cite  figures  to  show  the  economic  Improvement  of  the  coun- 
try", because  Eugene's  Washington  Post  had  done  that  very 
thing  the  day  preceding  the  President's  address,  and  the 
figures  the  Washington  Post  on  said  January  2.  1936,  then 
cited  fcmns  the  real  handwriting  on  the  walL  I  will  now 
quote  some  fnxn  the  Washington  Post,  issue  of  January 
2,  1936,  the  following  statwnent  from  Hon.  Robert  V.  Flem- 
ing, one  of  the  leading  citizens  of  Washington.  D.  C,  and 
one  of  the  greatest  banlbers  in  the  United  States  and  one  of 
the  greatest  financiers  and  businessmen  of  the  country. 
Here  Is  what  Mr.  Fleming  says  on  this  main  page  of  the 
Washington  Post  that  I  hold  up  before  you.  and  he  is  presi- 
dent of  the  Riggs  National  Bank  and  president  of  the  Ameri- 
can Bankers'  Association: 

As  the  year  19S5  doses  there  is  unquestionably  prevalent  among 
the  pec^le  generaUy  and  aaoog  bustoessmen  to  the  retaU  trade  par- 
ttcuLarly  a  coavlcUan  that  the  Nation  is  definitely  on  the  way  out 
«(  the  ilanri—km  toward  a  return  to  non&al  business  acuvlty. 
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There  is  some  of  the  real  handwriting  on  the  wall  that 
hurts  our  former  Harvard  tackle.     [Laughter.] 

Regarding  our  administration's  new  Banking  Act,  here  is 
what  this  great  banker,  Robert  V.  Fleming,  says: 

We  have   ample   evidence  of  a  complete   restoration   of   public 
confidence  in  banking. 

Is  not  that  accomplishment  almost  a  miracle?  Why.  on 
March  4.  1933.  when  President  Franklin  D.  Rooj.evelt  took 
the  oath  of  office,  banks  everywhere  over  the  country,  both 
National  and  "State,  had  closed  their  doors  and  thereby 
wiped  out  overnight  the  life's  savings  of  hundreds  of  thou- 
sands of  citizens  everywhere.  The  people  had  lost  confi- 
dence in  banks.  In  the  city  of  Eastland,  in  my  district,  all 
four  banks  had  closed  and  not  a  bank  was  left  to  handle 
the  people's  business,  notwithstanding  that  Eastland  is  a 
coimty  seat  with  two  district  courts  and  a  court  of  appeals 
there  in  session  regularly. 

Now  Mr.  Robert  V.  Fleming  says  that  "we  have  ample 
evidence  of  a  complete  •  restoration  of  public  confidence  in 
banking." 

What  has  brought  about  this  miracle  since  the  gloomy 
days  of  March  1933?  It  was  our  President  and  his  admin- 
istration, which  you  Republicans  are  now  continually  snip- 
ing. One  of  the  first  things  President  Roosevelt  did  after 
he  took  charge  of  this  Government  was  to  take  over  the 
banking  of  the  country,  and  he  closed  up  all  of  the  banks 
until  he  could  find  out  which  were  solvent,  and  he  let  only 
those  reopen  that  could  furnish  security  to  the  people  who 
had  their  money  on  deposit  with  them,  and  he  made  them 
guarantee  their  deposits;  and  now  the  great  banker  of  the 
Nation's  Capital  sasrs  there  has  been  a  complete  restoration 
of  confidence  in  bankmg  since  the  administration  has 
brought  this  about.     [Applause.] 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BLANTON.  In  just  a  moment.  I  always  3^eld  to  my 
friend  from  Massachusetts,  and  I  will  yield  in  just  a  mo- 
ment; but  I  do  not  want  my  time  to  expire  before  I  have 
finished  my  statement. 

Mrs.  ROGERS  of  Massachusetts.  The  gentleman  will 
yield,  then,  after  his  time  has  expired? 

Mr.  BLANTON.  I  will  3rield  for  a  question  before  I  con- 
clude. Here  is  what  Roger  W.  Babson  sasrs.  Many  business- 
men pay  about  $15  to  get  Babson's  reports  on  financial 
Institutions.  Your  big  financiers,  who.  instead  of  contribut- 
ing $50  to  a  Democratic  Jackson  Day  dinner,  sometimes 
give  $50,000  contributions  to  the  Republican  chest,  think 
they  must  have  these  Babson  reports.  This  is  fnan  Roger 
W.  Babson,  from  the  Washington  Post  of  January  2,  1936: 

I  am  bulllah  on  business  for  1936.  Not  on  any  year -end  since 
the  late  twenties  have  I  felt  surer  than  I  do  today  that  plans 
coixld  be  laid  on  the  basis  of  better  business  during  the  coming  12 
months. 

"Regardless  of  the  elections" — regardless  of  whether  they 
put  Ham  in  with  Bokah  or  somebody  else — "regardless  of 
the  elections",  he  says,  "the  tide  of  business  is  running  in 
and  nothing  can  stop  it."    I  quote  him  further: 

When  we  check  up  on  this  forecast  next  December,  I  am  con- 
vinced that  we  shall  find  satisfactory  gains  In  Jobs,  wages,  sales 
and  advertising,  stocks,  farm  incomes,  earnings,  and  dividends. 
This,  of  course,  would  be  but  a  continuation  of  the  c\UTent  trend. 
Business  has  been  moving  steadily  forward  during  most  of  this 
-^ar — the  pace  quickening  as  the  holidays  approached.  The  Im- 
mediate outlook  Is  satisfactory,  and  I  forecast  about  an  8-percent 
gain  for  the  first  half  of  1936  over  the  same  period  of  1935. 

That  is  frcm  Roger  W.  Babson.  That  is  a  part  of  the 
handwriting  on  the  wall. 

Now.  let  me  quote  further  from  this  issue  of  the  Wash- 
ington Post.  Marcus  Nadler,  research  director  of  the  In- 
stitute of  International  Finance  and  professor  of  finance  of 
New  York  University,  states  on  this  front  page: 

The  United   States  now  holds  45  percent  of  the  world's  total 

monetary  gold — 

And  goes  cxi  to  show  that  this  is  a  sign  of  improvement 
and  stability  for  the  country.    He  says: 

During  the  period  from  the  passage  of  the  Gold  Reserve  Act  on 
January  30.  1934.  to  the  end  of  November  1935,  net  Imports  at  gold 


% 


lato  the  United  States  amounted  to  $2,685,700,000.  a  record  for  any 
similar  period  in  financial  history. 

Let  me  read  you  from  this  Republican  Washington  Post 
\fhat  John  T.  Madden,  dean  of  the  school  of  commerce 
aiccounts  and  finance  of  New  York  University,  says: 

Prospects  for  new  financing  during  1936  are  definitely  the  best 
since  1929.  Not  only  Is  there  promise  of  a  continued  large  volxime 
ci  refunding  issues  but  a  material  increase  in  the  number  of  fiota- 
tlons  designed  to  raise  new  long-term  capital  for  Industry  is  also 
i|i  prospect. 

That  is  the  real  mene.  mene,  tekel.  upharsin  that  confronts 
dur  friend  from  New  York.     [Laughter.] 

Let  me  quote  from  the  next  page  of  this  Washington  Post 

r  January  2.  1936.  J.  J.  Pelley,  president  of  the  Association 
if  American  Railroads,  says: 

RaUroad  traffic,  both  freight  and  passenger,  and  net  railway-oper- 
ating Income,  were  greater  in  1935  than  In  any  year  since  1931. 

Loading  of  revenue  freight  during  the  past  calendar  year  totaled 

31450.000  cars,  an  Increase  of  603.000  cars,  or  155  percent  above 

1W4  and  an  increase  of  2.230,000  cars,  or  7.63  percent  above  1933. 

j  It  also  was  an  Increase  of  3.270,000  cars,  or  11.6  percent,  above 

1932. 

,  Mr.  BANKHEAD.    Will  the  gentleman  permit  an  interrup- 
tjion? 
!  Mr.  BLANTON.    Certainly. 

Mr.  BAJfKHEAD.  Has  the  gentleman  got  the  same  data 
lor  March  2,  1933? 

Mr.  BLANTON.  I  have  not  all  of  it  at  this  time,  but  I  am 
foing  to  get  it  if  I  have  time,  and  you  will  see  the  difference 
^  the  situation. 

Now.  I  want  to  quote  what  Lawrence  B.  Mann,  commodity 
economist  from  New  York,  said  in  this  Washington  Post  on 
January  2.  1936: 

I  Commodity  prices  exhibited  very  general  strength  during  1935 
4nd  their  average  advance  to  the  highest  level  In  5  years. 

:   Now  let  us  turn  over  to  the  next  page.    Oh,  this  Republi- 

:an  newspaper  is  full  of  these  handwritings.     [Laughter.] 
Here  is  what  Lewis  M.  Hewlett,  president  of  the  Washing- 
on  Association  of  Credit  Men.  says: 
CoUectlons  In  wholesale  and  building-supply  Unes  in  Washington 
kave  certainly  been  much  improved  In   1935.     Arising  out  of  the 
|eneral  business  Improvement  is  the  payment  of  many  old  accotmts 
^cTimulated  3  or  4  years  back. 

That  is  some  more  of  the  handwriting. 

Mr.  ENGEL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.  Just  a  moment.  Now.  I  quote  from  Mr. 
J.  E.  McCombs,  president  of  the  District  of  Columbia  Life 
Underwriters  Association.  He  says,  in  this  Washington  Post. 
t>n  January  2,  1936: 

i  As  the  clouds  of  the  most  widespread,  devastating  depression  of 
all  history  are  being  rolled  away  by  the  fresh  winds  of  recovery,  the 
Junshlne  reveals  that  this  great  financial  institution  has  •  •  • 
Raised  its  pinnacle  still  fxirther  toward  the  sun. 

Mr.  ENGEL.    Mr.  Chairman,  will  the  gentleman  sdeld? 
I   Mr.  BLANTON.    Just  a  moment,  please.    I  want  to  give 
tny  friend  from  New  York  something  real  to  tackle  in  his 
^ext  perforation  he  delivers  before  the  American  people. 

Now.  I  quote  from  William  Montgomery,  president  of  the 
Acacia  Mutual  Life  Insurance  Co.,  from  page  3,  Washington 

E  January  2.  1936.    He  says: 
•     •     The  forces  of  recovery  have  asserted  themselves  vigor - 
during  the  past  year,  and  the  general  economic  situation  in 
the  United  States  has  seemingly  materially  improved. 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  Texas 
iias  expired. 

'  Mr.  MORAN.  Mr.  Chairman,  I  yield  the  gentleman  from 
Texas  10  minutes  more. 

Mr.  ENGEL.  Mr.  Chairman,  will  the  gentleman  yield 
how? 

Mr.  BLANTON.  Just  a  moment.  I  quote  now  frwn  John 
i^  Weaver,  past  president  of  the  National  Association  of 
Ileal  Estate  Boards,  in  Washington  Post,  January  2,  1936. 

e  says: 


He  Si 


We  have  emerged  from  our  most  recent  depression,  as  we  did 
hxxn  many  In  the  past.     During  1935  the  real-estate  Industry  en- 
oyed  a  substantial  measure  of  recovery  throughout  tbe  country. 


I  quote  now  from  Frank  McMillan,  the  Associated  Press 

flrmncial  writer,  in  the  Washington  Post,  January  2.  1936. 

Here  is  what  he  sa3^: 

Nrw  York,  January  1. — As  Wall  Street  prepared  to  write  finis 
to  the  best  stock-market  year  since  prices  began  to  struggle  out 
from  the  depression  depths  of  1932.  the  general  share  price  level 
was  back  to  the  marks  last  scored  more  than  4  years  ago. 

I  now  quote  from  Mr.  Waverly  Taylor,  director.  National 

Association  of  Real  Estate  Boards,  from  this  Washington 

Post  of  January  2,  1936.    Here  is  what  he  says: 

The  jrear  1935  will  go  down  In  real-estate  history  as  the  begin- 
ning of  the  upsi^'lng  from  depression  depths.  Kvery  phase  of  real 
estate  throughout  the  length  and  breadth  of  our  land  has  shown 
substantial  Improvement,  and  the  upward  trend  Is  now  definite, 
steady,  and  strong. 

Mr.  ENGEL.    Mr.  Chairman,  will  the  gentleman  yield? 

tSx.  BLANTON.  As  I  promised  her  I  would  do,  I  first 
srield  to  the  gentlewoman  from  Massachusetts  [Bdrs.  RoceksI 
for  a  question  only. 

Mrs.  ROGERS  of  Massachusetts.  Will  the  Jackson  Day- 
diners  have  a  moment  of  silence  for  the  dead — the  alpha- 
betical writing  on  the  wall? 

Mr.  BLANTON.  We  have  already  celebrated  that  sad  rite, 
because  we  paused  time  and  time  again  for  the  Repubtican 
dead  that  are  in  the  Republican  Party  who.  figuratively 
speaking,  died  when  the  great  Democratic  administration 
took  over  this  Government  in  behalf  of  the  people  of  the 
United  States. 

Mrs.  ROGERS  of  Massachusetts.  But  they  are  still  in  the 
game. 

Mr.  BLANTON.  Now  I  yield  to  the  gentleman  from 
Michigan. 

Mr.  ENGEL.  The  gentlonan  has  been  quoting  from  the 
Washington  Post? 

Mr.  BLANTON.  Yes;  admissions  from  a  Republican 
newspaper. 

Mr.  ENGEL.  Has  the  gentleman  changed  his  mind  re- 
garding the  authenticity  of  the  Post? 

Mr.  BLANTON.  Not  at  all  as  to  its  editor.  I  want  to  say 
this 

Mr.  ENGEL.  I  call  the  attrition  of  the  gentleman  to 
what  he  said  on  the  floor 

Mr.  BLANTON.  I  regret  that  I  cannot  yield  further.  I 
have  read  these  comments  In  this  Republican  newspaper 
that  come  from  the  financial  leaders  all  over  this  country 
showing  that  the  depression  is  behind  it  and  that  we  are  on 
the  uplift  back  to  recovery. 

Mr.  ENGEL.     On  April  25.  1935 

Mr.  BLANTON.    Mr.  Chairman.  I  do  not  yield  for  that. 

The  CHAIRMAN.  The  gentleman  from  Texas  declines  to 
yield. 

Mr.  BLANTON.  Anything  that  the  gentleman  from 
Michigan  wants  to  say  derrogatory  to  Mr.  Eugene  Meyer  I 
shall  back  up  100  percent.  He  cannot  say  anything  too  bad 
about  him  to  which  I  will  not  subscribe. 

Mr.  ENGEX..    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.  I  am  quoting  news  items  in  the  way  of 
admissions  from  his  newspaper. 

Mr.  E3^GEL.    Mi.  Chairman,  wiU  the  gentleman  srield? 

Mr.  BLANTON.  No;  I  am  sorry.  These  are  news  items 
that  he  could  not  color.  He  colors  most  of  them.  Every- 
thing he  prints  about  me  he  colors  to  suit  himself.  "Riese 
are  from  big  outstanding  men  of  finance  in  this  country 
whose  statements  he  could  not  color. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BLANTON.  I  regret  that  I  cannot  yield  further.  I 
now  quote  from  James  E.  Colliflower,  president  of  the  Mer- 
chants and  Manufacturers  Association  of  Washington,  In 
this  Washington  Post  of  January  2.  1936: 

Business  conditions  in  Washington  have  shown  markind  im- 
provement during  the  past  few  months.  In  many  lines  of  busi- 
ness this  year.  1935,  has  been  the  best  in  several  years,  exceeding 
all  expectations.  In  the  retail  field  department  stores  In  this  dty 
report  an  increase  in  business  of  15.7  percent  for  tbe  first  11 
months  of  this  year,  as  com{>ared  to  last  year.  •  •  *  BetaU 
business  In  Washington  for  November  showed  an  even  greater 
Increase,  being  19.5  percent  above  November  of  last  year.  Bank 
clearings  In  Washington  In  recent  months  have  shown  an  Increasa 


of  from  36  to  80  percent  over  the  corresponding  periods  last  year. 
Postal  receipts  In  the  District  have  likewise  shown  marked  In- 
creases over  the  corresponding  months  of  last  year. 

The  year  liQS  Is  proving  to  be  the  tieet  year  in  the  history  of 
the  automobile  business  in  Washington,  exceeding  even  the  boom 
year  of  1929  by  20  percent.  A  total  of  24.456  new  cars  were  sold 
the  first  10  months  of  this  year  as  compared  to  17,057  during  the 
same  period   last  year. 

The  total  net  reglstratton  of  automobUes  in  the  District  of 
Columbia  during  the  current  year  Is  about  178.000.  which  repre- 
sents an  Increase  of  11,000  over  1934. 

The  telephone  company  In  November,  for  the  first  time  In  Its 
histOTy,  passed  the  200.000  mark  In  telephone  Installations.  OU- 
bumer  sales  in  Washington  have  also  Increased  from  S.OOO  In  1894 
to  about  5.000  In   1935. 

The  foregoing  facts  are  indicative  that  buslneas  in  many  lines 
in  Washington  is  definitely  better  than  It  has  been  during  the  past 
few  years. 

I  now  quote  from  Mr.  E.  P.  Mlddleton,  president  of  the 
Washington  Real  Estate  Board.  In  this  Washington  Post, 
January  2,  1936.    He  says: 

In  every  phase  of  local  business  a  noticeable  Improvement  has 
taken  place.  The  real-estate  market  has  assumed  its  normal, 
healthy  condition,  and  from  aU  indications  Is  very  definitely  aa 
the   upward   trend. 

I  now  quote  from  Mr.  Ttiomas  M.  Cahill,  the  real-estate 
editor  for  the  Nation's  Capital,  imder  big  headlines.  "Build- 
ing costs  In  Washington  exceed  $116,000,000",  from  this 
Washington  Post  of  January  2,  1936.    He  said: 


vunjoxQ  COSTS  IN  WASHTNCTOH  TO  Tictim  $iis,ooo,ooe 
Federal,  municipal,  and  pirlvate  construction  In  and  near  ths 
District  of  Columbia  during  1935  and  In  19:c6  will  reach  a  total 
value  of  more  than  ^1116,900,000.  In  the  year  jxist  closed  potnlts 
for  private  and  municipal  projects  representing  In  actual  value 
more  than  $24,702,000  were  issued  by  tiie  offlce  ot  the  District 
building  ln^>ector.  Private  construction  in  the  District  alone 
reaches  a  total  of  more  than  $194^3.000.  a  gain  at  more  than 
•11.000,000  over  that  of  18S4. 

I  quote  now  from  Mr.  Charles  H.  Doing,  president  of  the 
District  of  Columbia  Bankers  Assodation,  from  this  Wa^- 
Ington  Post  of  January  2,  1936,  to  wit: 

No  better  business  barometer  can  be  fo\uid  than  the  monthly 
totals  of  checks  passing  through  the  local  clearing  house  since 
they  constitute  not  less  than  90  percent  of  the  city's  financial 
transactions.  Comparing  the  total  for  1934  with  that  of  the 
year  Just  ended,  we  find  a  business  expan^on  of  21.6  percent,  a 
most  encouraging  Indication  for  the  District. 

From  this  same  Washington  Post  of  January  2,  1936,  I 
quote  the  following: 


WSSTXaN   ELZXmiC   SALES   BXCXB)   $i(M,e»o.ooo 

Nkw  Yokk,  January  1. — ^Bdgar  S.  Bloom,  president  of  Western 
Klectrlc  Co.,  manufacturing  subsidiary  of  American  Telephone  h 
Telegraph  Co..  said  yesterday  the  company's  1935  sales  will  exceed 
•104,000.000.  against   ^91 307,000   tat   1934. 

As  a  result  at  this  Increase  in  operations  the  company,  he  said, 
reengaged  many  former  employees. 

It  is  well  known  that  postal  receipts  are  a  fair  barometer  of 
the  condition  erf  business  over  the  country.  In  the  Sweet- 
water Daily  RepMter,  puUlshed  In  the  city  of  Sweetwater, 
down  in  my  Texas  district,  there  are  big  headlines  on  the 
fnmt  page  telling  about  the  postal  receipts  having  increased 
in  1935  over  1934.  showing  a  substantial  increase  in  postal 
receipts  there.  I  note  from  the  Cisco  daily  paper  that  postal 
receipts  in  Cisco,  Tex.,  have  increased.  Talk  about  the  hand- 
writing on  the  wall!  I  want  my  distinguished  friend  from 
New  York  to  ask  the  etxcn  farmn^  in  nihu^  and  Iowa,  the 
Republican  com  farmers,  what  they  think  about  the  price  of 
com  as  compared  with  the  i»1ce  at  which  it  was  scAA — which 
did  not  even  pay  for  the  cost  erf  raising  It — when  the  gentle- 
man's party  gave  up  its  hold  on  this  Govermnmt.  Ask  the 
wheat  farmers  about  it.  Ask  the  hog  farmers  about  it  all 
over  the  West.  Ask  the  cattle  raisers  what  they  think.  Ask 
the  RepuMican  farmers  how  they  feel  about  the  present  situ- 
ation and  they  will  say.  '^y  dear  Mr.  Tentative  Candidate 
for  Vice  President  oh  the  Republican  or  Bull  Moose  Ticket", 
or  whatever  it  may  be  [laughter],  "we  much  appreciate  and 
are  In  love  with  the  situation  now  compared  to  ^rtiat  It  was 
vihiax  you  left  the  handling  (rf  this  Govemmoit  to  the  Demo- 
crats."    [Applause.] 

[Here  the  gavel  fell.l 

Mr.  MORAN.    Mr.  Chairman.  I  yield  the  gentleman  2 

additional  mtnutea. 
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Blr.  BLANTON.    When  the  gentleman  from  New  York  gets 
political  and  nms  for  Vice  President  he  is  out  of  his  sphere 
ol  usefulness.    He  is  not  nmning  true  to  form.    Why  does 
he  not  let  this  rank  politics  alone?    He  really  is  a  valuable 
legislator.    He  Is  very  helpful  legislatively  to  you  Republi- 
cans.   You  are  just  using  him  now  for  a  pinch  hitter,  put- 
ting him  up  here  for  these  attacks  and  tackles.    Why  do  you 
not  take  him  out  of  this  political  wrangle  and  put  him  back 
where  he  belongs?     [Laughter.]     He  is  a  vahiable  legislator. 
I  say  to  him  that  when  this  administration  took  hold  of 
this  Government  the  farmers  of  the  United  States  had  no 
organization  whatever  nationally.    That  is  what  has  been 
the  matter  with  them.    They  could  not  get  together  on  a  na- 
tional organization.    Every  other  great  interest  in  the  coun- 
try has  a  national  organization,  but  the  farmers  did  not 
have  it.    This  Government  has  tried  to  do  something  for  the 
farmers.    I  do  not  approve  of  many  things  that  Henry  Wal- 
lace has  done.    He  has  filled  my  district  with  Republicans 
from  Iowa  and  from  all  over  the  West.     [Laughter.!     He 
has  an  army  of  them  down  there.    That  is  one  of  the  bad 
things  he  has  done.     [Laughter.]     But  tliis  administration 
has  done  something  for  the  farmer.    The  cotton  farmers 
in  this  country  formerly  could  not  sell  their  cotton  for 
enough  to  pay  for  picking  it.    Now  it  is  worth  10  or  11 
cents  a  pound  on  the  market.    It  Is  the  first  time  that  the 
farmers  of  the  United  States  have  had  even  a  bare  look-in 
on  Gwemment  operation  in  Washington.      But  they  are 
thankful  to  the  Democratic  administration  for  what  it  has 
done  for  them.     [Applause.] 

Mr.  WIGGLESWORTH.  Mr.  Chairman.  I  yield  15  min- 
utes to  the  gentleman  from  Michigan  [Mr.  HomtAHl. 

Mr.  HOFFMAN.    Mr.  Chairman,  it  is  alwajrs  a  pleasxire 
to  listen  to  the  gentleman  from  Texas  [Mr.  BLAirroNl.  be- 
cause when  he  wants  to  give  us  something  good  he  always 
quotes  a  reliable  authority. 
Mr.  ENGEL.    Will  the  gentleman  yield? 
Mr.  HOFFMAN.    I  yield. 

Mr.  ENGEL.  The  gentleman  from  Texas  [Mr.  BlawtonI 
quoted  at  length  from  the  Washington  Post.  I  just  want  to 
call  attention  to  the  Cohcrkssional  Record  of  April  25, 
1935.  page  6397,  where  the  gentleman  from  Texas,  speak- 
ing about  the  Washington  Post,  used  the  foUowing  language: 

Of  coun«.  the  Post  Is  unreliable  and  unauthentic  You  cannot 
believe  much  you  see  Ln  that  p^>er. 

[Laughter  smd  applause.] 

Mr.  BLANTON.    Ordinarily,  that  is  a  fact.     [Laughter.]  | 

Mr.  HOFFMAN.  I  wish  to  assure  the  gentleman  from| 
Texas  that  had  I  been  aware  of  what  the  gentleman  wasi 
going  to  read  I  certainly,  out  of  courtesy,  would  never  have 
permitted  it.     [lAUghter.]  i 

The  gentleman  asked  us  to  inquire  of  the  cwn  farmers  In 
Iowa  and.  I  suppose,  the  wheat  farmers  in  Elansas  and 
Michigan,  as  to  what  they  thought  of  the  pay  checks  they 
have  been  receiving.  No  need  to  inquire.  Quite  naturally 
they  are  pleased  by  the  receipt  of  so  much  money.  I  think 
one  of  the  papers  quotes  it.  for  the  farmers  the  country 
over,  at  over  a  billion  dollars. 

We  have  asked  scxne  of  the  men  who  have  been  buying 
the  pork  and  using  the  wheat  and  com  what  they  thought 
about  the  additional  cost  they  had  to  pay  for  food  when  they 
purchased,  and  they  did  not  seem  too  well  pleased. 

Undoubtedly  the  gentleman  can  get  the  answer  on  the  New 
Deal  as  a  whole  from  the  Literary  Digest  poll,  if  he  has  it 
handy.  The  Issue  of  January  11,  1936,  shows  that  the  New 
Deal  received  61.15  percent  in  the  poll  of  1934;  in  the  one  justi 
completed  it  received  but  38.11  percent;  61.89  percent  voted 
against  It.  llie  final  result  will  be  announced,  as  I  under- 
stand, in  November  next.     [Laughter.] 

U  the  gentleman  from  Texas  really  wants  to  know  what 
the  country  thought  of  the  A.  A.  A.  prior  to  the  Supreme 
Court's  decision  he  has  but  to  read  the  result  of  the  poll  on 
that  question  published  in  the  Sunday,  January  5,  Issue  of' 
the  Washington  Post,  from  which  he  so  copiously  quoted 
Just  a  few  moments  aga  That  publication,  which  he  just 
finished  using  to  demonstrate  our  return  to  prosperity,  shows; 
that  59  percent  of  the  voters  are  opposed  to  the  Triple  A,  while 


but  41  percent  favor  it.  It  is  evident  that  even  the  agricul- 
tural States  resent  the  attempt  of  the  administration  to  tell 
them  how  and  when  to  cultivate,  plant,  and  use  their  land; 
that,  owning  it,  paying  taxes  upon  it,  they  will  accept  no 
dictation  from  Washington. 
Mr.  BLANTON.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  HOFFMAN.  After  a  while,  as  the  gentleman  says. 
[Laughter.] 

A  monomaniac,  you  know,  is  a  fellow  with  one  Idea:  he 
follows  it.  A  kleptomaniac  is  a  fellow  who  takes  somebody 
else's  property.  Now,  I  will  admit  that  this  administration 
has  one  ever-present  idea — to  advance  itself  in  power  and  to 
take  the  taxpayers'  money  and  to  give  it  to  someone  else  to 
accomplish  that  purpose.  Those  benefit  checks  for  the 
farmer  come  from  the  consumers,  notwithstanding  the  fact 
that  your  President  in  substance  said  in  Milwaukee,  "Let  us 
not  take  from  Peter  to  pay  Paul."  But  that  is  what  you  have 
been  doing  right  along.  I  realize  your  motives  were  fine, 
pure,  and  grand,  and  that  those  little  checks,  that  rain  of 
checks,  that  gentle  rain  of  checks,  were  not  given  out  to  get 
votes.  Oh,  no!  It  was  because  you  had  sympathy  and  under- 
standing for  the  downtrodden  man. 

You  collected  the  pennies  of  the  laboring  man,  of  the 
housewives  who  purchased  meat,  milk,  and  bread,  the  neces- 
sities of  life,  to  pay  a  bonus  to  the  agricultiuist. 

As  the  Representative  from  a  farming  district,  as  one  who 
owns  and  operates  farms,  I  should  be  and  I  will  be  the  last 
to  condemn  legitimate  aid  for  the  farmer;  but  never  can  I 
agree  to  the  doctrine  of  scarcity;  that  prosperity  and  plenty 
will  come  through  failing  to  till  the  earth,  to  produce  the 
things  we  eat  and  wear.  And  how  foolish  it  is  to  surrender 
our  markets  to  foreign  countries,  to  pay  to  limit  production, 
and  then  expend  millions  upon  millions  of  dollars  to  reclaim 
lands  in  order  that  they  may  be  planted  to  produce  greater 
crops.    Let  us  try  at  least  to  be  consistent. 

The  gentleman  from  Texas  referred  to  the  gentleman 
from  New  York  as  a  tackle.  Does  the  gentleman  know 
what  a  tackle  is?  He  is  the  fellow  on  the  team  who  breaks 
through  the  defensive  line,  smears  the  play,  and  breaks  up 
the  offense  before  it  starts.  Undoubtedly  that  is  what  the 
distinguished  gentleman  from  New  York  [Mr.  Fish]  was, 
doing  when  he  played  on  the  university  team.  Beyond 
question  that  is  what  he  has  been  doing  here  in  Congress 
and  the  country  over. 

The  ineffective  tackle  on  a  football  team  never  receives 
any  notice  from  the  opposition.  The  very  fact  that  the 
gentleman  from  New  York  [Mr.  Pish]  is  the  object  of  a 
concerted,  persistent,  and  vigorous  attack  from  the  whole 
Democratic  organization  is  proof  enough  of  his  ability  and 
effectiveness  as  an  opponent. 

Mr.  SCHULTE.    Notre  Dame? 

Mr.  HOFFMAN.  I  do  not  care  whether  it  is  Notre  Dame 
or  what  team  it  is  on.  Then  the  quarterback,  you  know, 
calls  the  signals.  Yoiu"  quarterback — he  so  styled  himself — 
has  done  what?  For  some  months  now  he  has  been  calling 
the  signals  for  Tugwell.  Wallace.  Johnson  of  pleasant  mem- 
ories, and  a  host  of  others  who  have  been  withdrawn  from 
the  line-up;  and  the  total  result,  so  far  as  the  national  debt 
is  concerned,  is  a  loss  of  something  equivalent  to  10.000.- 
000,000  yards  (dollars)  due  to  his  signals. 

And  your  little  brainstormers.  your  little  "brain  trusters", 
who  were  going  to  remake  this  fair  earth,  who  were  going 
to  lead  us  into  the  land  of  plenty,  following  his  signals, 
executing  his  plays,  have  led  us  into  insecurity,  into  a  maze 
of  unconstitutional  laws,  and  have  us  out  in  the  end  zone 
with  a  national  deficit  the  greatest  in  all  peacetime  history. 

Mr.  SCHULTE.  That  was  an  inheritance  from  the  Repub- 
lican Party. 

Mr.  HOFFMAN.  Thank  God  5^u  had  some — what  is  it? — 
ancestry;  you  will  never  have  any  posterity.     [Laughter.] 

I  gather  that  3rou  will  admit  that  the  Republican  Party  has 
served  one  useful  purpose.  Its  existence  furnishes  you  with  a 
convenient  excuse  for  your  own  misdeeds. 

Few  who  have  read  the  President's  writings,  listened  to  his 
radio  talks,  or  heard  him  deliver  his  public  speeches,  includ- 
ing his  message  to  Congress,  the  last  of  which  was  the  most 
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,  dramatic,  win  doubt  his  sincerity,  his  idealism,  or  his  confi- 
dence in  his  own  ability  to  diagnose  and  cure  our  social,  eco- 
nomic, and  political  ills.  He  is  a  truly  great  man.  if  great- 
ness be  measured  by  accomplishments,  good  or  bad. 

Like  many  of  those  who  have  marched  across  the  pages  of 
history,  his  mind  entertains  no  doubt  of  the  righteousness  of 
his  own  purposes,  of  the  iniquity  of  those  who  oppose.  He 
has  no  doubts  of  his  abihty  to  accomplish  his  end,  of  the 
justice  of  his  method,  nor  of  the  incompetency  of  his  oppo- 
nents and  the  impropriety  of  their  actions.  Having  deter- 
mined to  his  own  satisfaction  that  he.  and  he  alone,  possesses 
the  virtues  needed  by  the  times  In  which  he  lives,  that  those 
who  oppose  him  are  actuated  only  by  greed,  selfishness,  in- 
humanity, lack  of  sympathy,  and  the  desire  to  advance  their 
own  interests,  he  entertains  no  scruples  about  brushing  them, 
their  suggestions  and  their  criticisms,  aside  as  of  no  moment. 

Not  so  long  ago.  in  a  public  speech,  he  intimated  that  a  new 
world  was  created  with  the  death  of  the  Hoover  administra- 
tion and  the  birth  of  his  own;  and  so,  figuratively  at  least,  he 
moved  the  dawn  of  creation  from  the  time  of  Adam  to  the 
date  of  his  assumption  of  office,  and  so  attempted  to  lead  us 
into  the  delusion,  illusion,  or  hallucination,  whichever  it  may 
be,  that  we  were  again  being  led  through  the  Garden  of  Eden 
by  an  Eve  who  offered  no  temptations. 

Ignoring  the  fact  that  millions  of  honest,  hard-working, 
frugal  Americans  still  lived  in  this  country  of  ours  in  the 
year  of  1932;  that  seeds  were  planted  and  that  crops  grew 
and  were  harvested;  that  factories  were  still  in  existence 
and  operating;  that  by  far  the  greater  percentage  of  banks 
in  the  coimtry  were  solvent;  that  there  were  himdreds  of 
millions  of  dollars  in  the  savings  of  life-insurance  compa- 
nies; and  that  the  depression  which  existed  was  due  to  the 
speculation  of  our  people  and  was  not  the  first  tn  the  history 
of  our  country,  with  the  skill  of  the  true  artist,  he  painted 
a  picture  of  gloom  and  distrust  that  was  far  darker  than 
that  disclosed  by  the  actual  conditions. 

He  charged  that  business  came  nmning  to  him  to  be 
saved,  ignoring  the  fact  that  his  nomination  was  accom- 
plished on  a  platform  which  stated  sound,  conservative  doc- 
trine; that  he  had  made  his  appeal  for  election  to  the  dis- 
contented and  dissatisfied,  promising,  in  effect,  that  poverty 
should  end  and  prosperity  be  universal.  With  the  greatest 
public  debt  in  the  history  of  our  country  in  peacetime,  with 
a  record  of  extravagance  and  waste  unparalleled  hy  that  of 
any  ruler  in  any  country,  he  the  other  night  told  us  that  we 
were  saved  and  that  business  now  sought  to  ignore  him. 

He  forgets  that,  notwithstanding  the  expenditure  of  un- 
told sums,  unemployment  is  still  with  us  in  almost  as  great 
volume  as  before,  and  that  the  money  of  the  people  which 
he  used  to  prime  the  pump  has  but  dropped  Into  the  depths 
of  the  well. 

Let  me  repeat.  There  Is  no  doubt,  in  my  poor  mind,  at 
least,  as  to  his  sincerity  or  the  sincerity  of  some  of  his  fol- 
lowers, if  only  his  speeches,  his  sayings,  and  his  writings 
could  be  accepted  at  thetr  face  value. 

Mindful  of  his  Intimation  in  his  previous  speech  that  his 
administration  marked  the  beginning  of  a  new  world;  that 
neither  life,  liberty,  nor  the  pursuit  of  happiness  was  secure 
prior  to  his  inauguration;  listening  to  his  Impassioned  and 
illogical  argument,  forgetful  of  the  facts,  acknowledging  his 
sincerity,  one  might  have  been  led  to  think  that  he  believed 
he  was  another  Moses,  leading  his  people  from  a  bondage 
Imposed  by  big  business — like  Joseph  Smith,  he  was  taking 
them  from  the  land  of  sin  to  a  more  abundant  life  beyond 
the  reach  of  legal  restrictions. 

Not  long  ago  a  Townsend  writer  stated  that  the  doctor's 
plan  was  conceived  in  Heaven,  and  that,  if  followed.  It  would 
bring  happiness  and  contentment  to  all.  There  are  those 
among  the  admirers  of  the  candidate  President  who  are 
almost  ready  to  contend  that  his  appearsmce  upon  the  na- 
tional horizon  was  as  the  prophesied  second  coming  of  the 
Christ,  and  that  his  purpose,  as  Indicated  by  his  words, 
was  to  cast  into  outer  darkness,  as  worthy  of  hell,  and  hell 
alone,  all  those  who  cannot  whole-heartedly  applaud  his 
every  word  and  t^ft"g>^t. 


An  he  does  is  right  and  proper,  and  all  that  we  on  this 
side  suggest  is  wrong  and  the  work  of  the  devil  himself. 
This  is  the  way  you  look  at  it.  Surely  there  must  be  some 
place  in  between  where  the  truth  is  to  be  found. 

Mr.  CMALLEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOFFMAN.    For  a  question. 

Mr.  OTkIALLEY.  The  gentleman  said  that  all  that  his 
side  suggested  was  wrong.    What  has  his  side  suggested? 

Mr.  HOFFMAN.  There  you  are.  That  is  what  the  Presi- 
dent said  the  other  day.  "Ttiere  are  those  who.  having  eyes, 
see  not  and,  having  ears,  hear  not."  Why  do  you  close 
5^ur  eyes  and  your  ears?  What  have  you  to  suggest?  Has 
the  gentleman  read  what  Candidate  Knox  had  to  suggest? 

Did  the  gentleman  read  the  farm  program  suggested  by 
Mr.  Knox?  What  has  the  gentleman  to  suggest,  when  the 
administration  today  has  yet  its  first  promise  to  keep? 

Mr.  OTklALLEY.  Mr.  Chairman,  if  the  genUeman  will 
yield  further,  I  have  read  every  newspaper  printed  by  Candi- 
date Knox  for  20  years  and  have  not  seen  a  suggestion  in 
one  of  them. 

Mr.  HOFFMAN.  Truly  he  Is  a  dumb  man  who  can  read 
papers — I  do  not  care  what  they  may  be — ^for  that  length  of 
time  and  not  get  an  idea.  [Laughter.]  I  get  some  from  the 
Townsend  Weekly,  among  them  the  thought  that  I  cannot 
come  back  to  Congress  unless  I  surrender  my  right  to  rep- 
resent my  district,  to  form  my  own  Judgment,  and  blindly 
follow  the  doctor  from  California. 

Bom  in  a  Pennsylvania  Dutch  home,  reared  in  the 
Lutheran  faith,  still  believing  that  somewhere,  some  place 
in  the  universe  there  must  be  a  guiding,  controlling  power, 
nevertheless,  I  have  never  been  able  to  bring  myself  to  the 
full  conviction  that  the  multitudes  of  China,  of  India,  or 
those  who  have  gone  before  In  this  world  before  the  advent 
of  Christianity  are  doomed  to  everlasting  torture  and  pun- 
Ishment.  My  capacity  is  too  limited  to  aclmowledge  that 
kind  of  a  God. 

So,  while  shivering  in  my  seat  at  the  President's  de- 
nunciation of  the  wickedness  of  all  business,  of  aH  Repub- 
licans, of  all  those  who  did  not  accept  his  leadership,  there 
was  some  consolation  in  the  thought  that  those  he  so  bit- 
terly denounced  were  the  very  ones  who  had  provided  the 
capital,  the  factories,  the  brains,  the  ability,  the  energy  to 
carry  us  through  the  depression. 

It  was  hardly  fair  for  the  gentleman  from  Texas,  when  he 
had  the  fioor.  to  twit  us  of  collecting  campaign  funds  in 
chunks.  F^ley  and  his  cohorts  collect  not  only  in  chunks, 
not  only  by  the  sale  of  $50  banquet  tickets,  but  even  from  the 
welfare  workers. 

The  gentleman  from  Texas  realizes  the  situation,  I  am 
sure,  or,  at  least,  I  take  it  you  do,  from  the  complaints  which 
have  been  made  on  the  floor  about  the  inability  to  get  ap- 
pointed down  there  in  Texas  certain  farm  examiners  to  ap- 
prove farm  loans.  There  was  considerable  complaint  from 
the  gentleman  from  Texas  last  session,  when  he  stood  on  the 
floor  here  and  stated,  in  substance,  that  the  administration 
refused  to  let  him  name  some  of  those  who  were  passing 
upon,  or  had  something  to  do  with,  farm  loans  in  his  dis- 
trict. Why,  you  collect  even  from  relief  workers,  and  in 
my  own  district  Democrats  have  collected  from  postmasters. 

Mr.  BLANTON.    WiU  the  gentleman  yield? 

Mr.  HOFFMAN.  Not  being  a  prophet,  it  is  not  my  mission 
to  prophesy. 

Mr.  BLANTON.    Will  the  genUeman  yield? 

Mr.  HOFFMAN.  If  the  gentleman  will  promise  to  yield 
to  a  Republican  sometime  in  the  next  3  months,  I  yield. 

Mr.  BLANTON.  There  is  not  a  single  Democratic  post- 
master In  the  United  States  who  has  made  a  contribution 
because  of  having  received  an  appointment.  All  contribu- 
tions to  the  Democratic  Party  are  voluntary.  It  is  a  policy 
of  the  Democratic  administration  that  they  will  not  permit 
postmasters  to  make  a  single  contribution  by  reason  of  their 
appointment. 

Mr.  HOFFMAN.  I  am  not  complaining  about  the  Demo- 
cratic administration.  We  realize  that  no  administration 
would  be  so  corrupt  as  to  publicly,  or  luivately  for  that 
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matter,  sanction  such  a  policy.    I  am  talking  about  what 
some  of  the  boys  down  below  did.  \ 

Mr  BLANTON.  I  may  say  to  the  gentleman  that  every! 
Republican  postmaster  in  my  State  annually  and  regularly; 
made  a  contribution  to  the  Republican  organization  in  Texas, 
during  his  tenure  of  offlce. 

Mr.  HOFFMAN.  Prophesying  is  easy.  It  is  more  difficult. 
to  point  to  a  record  of  achievement.  So,  forsaking  the 
method  of  the  President  in  prophesying  what  will  happen, 
let  me  call  your  attention  to  what  was  accomplished  inj 
Kansas,  where,  without  excessive  taxation,  the  State  wa^ 
taken  out  of  the  red  and  put  on  a  sound  financial  basis. 

Or  let  me  get  back  to  Michigan,  where,  relieved  of  a 
Democratic  Governor  and  a  Democratic  legislature,  we  havej 
been  able  to  get  out  of  the  red.  ; 

If  the  admihistration  desires  suggestions,  we  offer  the  onej 
that  the  United  States  Government  follow  the  same  coursei 
that  was  followed  in  Kansas  and  Michigan;  keep  its  expendi-i 
tures  within  its  receipts;  do  business  in  a  businesslike  way^ 
But  the  change  in  these  two  States  from  threatened  bank-l 
■  ruptcy  to  surpluses  in  the  treasuries  will,  no  doubt,  be  sai4 
to  be  the  result  of  the  New  Deal. 

The  N.  I.  R.  A.  did  not  bring  prosperity  to  Michigan.  Th^ 
N.  I.  R.  A.  is  dead.  It  was,  in  fact,  dead  as  General  Johnson'$ 
dodo  bird  long  before  the  Supreme  Court  gave  it  decent 
burial.  It  was  not  until  this  month  that  the  President  de- 
livered the  funeral  oration  over  its  demise  and,  although  he 
frequently  said  that  he  was  experimenting  and  that,  if  his 
experiments  proved  unworkable,  he  would  be  the  first  ta 
admit  the  failure,  we  have  yet  to  hear  anj-where  along  th^ 
official  line  a  single  admission  that  any  of  the  legislation 
enacted  at  the  "brain  trusters' "  orders  was  not  perfect. 

The  N.  I.  R.  A.'s  death,  by  the  one  faction,  is  mourned  a^ 
the  end  of  an  organization  which  was  working  untold  good| 
heralded  by  the  other  as  a  release  from  the  restriction^ 
which  were  killing  small  industry  and  business.  1 

One  thing  is  beyond  argument.  In  my  own  self-reliant 
State  of  Michigan  the  automotive  industry  has  gone  ahead^ 
brought  increased  employment,  increase  in  pay  rolls,  in  busi+ 
ness.  and  in  prosperity.  While  some  of  the  companies 
adopted  the  N.  R.  A.  code,  they  were  required  to  make  few*, 
if  any,  changes  in  their  working  organization  or  the  condif 
tlons  prevailing  in  their  factories,  and  the  Ford  companie4 
working  independently  of  the  code,  have  shown  perhaps  ai 
great  an  increase  in  advancement  as  any.  I 

The  President's  scolding  of  businessmen  may,  as  on^ 
paper  so  aptly  stated,  disclose  to  Congress  the  state  of  hi^ 
mind,  if  not  the  state  of  the  Union.  It  may  have  served  th^ 
purpose  of  lighting  anew  in  the  minds  of  those  without 
property  the  flames  of  class  hatred  against  those  who  ar 
giving  empl03rment.  It  certainly  must  have  awakened 
the  mind  of  every  property  owner,  businessman,  manufac 
turer.  farmer,  the  thought  that  it  is  the  President's  ide$ 
to  tear  down  our  present  institutions  and  redistribute  th^ 
wealth,  and  brought  home  to  the  larger  corporations  thi 
knowledge  of  a  fact,  which  they  have  long  suspected,  that 
there  is  a  powerful  organization  in  this  country  prepare*  t<^ 
put  into  operation  a  great  leveling  process  which  will  swee]^ 
out  of  existence  all  large  private  industries,  transferring  th* 
management  and  control  to  Government  officials  where  li 
will  be  used,  if  not  for  the  accumulation  of  dividends  paicj 
to  small  stockholders,  which  seems  to  be.  in  the  minds  of 
the  President  and  his  advisers,  a  crime,  for  the  creation  of  i 
surplus  to  be  used  by  Government  officials,  who,  by  its  us0, 
will  perpetuate  themselves  in  power. 

History  demonstrates  that  the  absolute  ruler  has  had  les4 
regard  for  the  welfare  of  the  worker  than  has  the  modeni 
corporation.  In  this  day  and  age  workers,  at  least,  are  not 
required  to  make  bricks  without  straw;  and  however  mucl^ 
the  critics  may  rant  and  rave,  however  imperfect  and  oppress- 
sive  laboring  conditions  may  be.  the  unalterable  fact  remaini 
that  the  workingman  of  today,  on  the  average,  has  and  enjoys 
property  rights  and  social  pn\-ileges^r  beyond  those  obtain^- 
able  by  the  man  of  wealth  in  bygone  ages. 

While  this  statement  is  not  intended  to  mean  that  ambi*- 
tion  shcmld  be  stifled,  or  that  we  should  not  strive  unceasingl;  r 
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to  bring  about  better  conditions  for  all,  attention  is  called  to 
the  fact  that  progress  has  been  made,  that  progress  was 
made,  even  before  the  dawn  of  the  new  creation,  which  some 
few  seem  to  think  began  with  the  inauguration  of  another 
President  in  1933. 

True,  the  President  had  asked — and  received — from  Con- 
gress the  grant  of  sums  of  money  greater  than  ever  before 
placed  at  the  disposal  of  any  one  man  by  a  legislative  body. 
He  had  received  a  grant  of  power,  from  a  Congress  willing  to 
accept  his  statements  as  to  his  purpose  and  motives,  which 
made  him  the  most  powerful  ruler  on  earth.  For  many 
months  he  has  been  using  that  grant  of  power,  the  stupen- 
dous sums  of  money,  to  carry  out  his  purposes,  whatever  they 
may  have  been. 

Yet,  as  he  came  before  us,  real  employment  in  useful  gain- 
ful occupations  had  been  achieved,  was  being  maintained, 
not  by  the  expenditure  of  the  money  granted  him  under  the 
power  authorized,  but  by  those  engaged  in  private  industry, 
whom  he  so  vigorously  condemned.  Giving  all  due  credit  to 
the  relief  extended,  the  work  created  by  the  various  adminis- 
tration alphabetical  organizations,  nevertheless,  the  fact 
remains  that  it  has  been  private  industry — and  private  indus- 
try alone — which  has  carried  the  load. 

It  is  said  that  business  is  better;  and,  quite  naturally,  the 
President's  followers  claim  the  credit,  while  those  of  the 
opposition  point  to  the  greater  increase  in  prosperity  in  those 
countries  which  have  not  had  the  so-called  benefit  of  the 
New  Deal  theories  and  practices.  But  why  quarrel  as  to  the 
causes?  Of  what  moment,  except  as  we  learn  something  of 
the  reasons  for  the  betterment  and  so  reapply  the  good,  if 
any,  and  cast  aside  the  inefficient. 

The  President  the  other  night  twitted  us  for  having  fol- 
lowed his  lead.  He  said  we  came  to  him.  when  he  v/as 
nominated,  to  be  saved,  and  now  we  were  deserting  the  ship. 
I  recall  when  he  was  elected  by  that  overwhelming  majority 
that  it  was  a  crime  in  my  State  and  community  to  even  sug- 
gest that  anything  the  President  wanted  should  not  be 
granted  to  him.  They  stuck  those  Blue  Eagle  cards  in  the 
windows  of  the  stores  and  threatened  the  housewives  \'/ith 
something  terrible  if  they  did  not  purchase  from  those  stores. 
What  did  the  Republicans  do?  When  we  were  charged 
with  lack  of  patriotism  and  we  were  accused  of  being  disloyal 
if  we  opiDOsed  anything  you  brought  forward,  we  went  along 
with  you.  Now  what  do  you  say?  What  was  said  by  the 
President  the  other  night?  After  you  fellows  became  rubber 
stamjxi,  after  we  joined  with  you  and  followed  his  lead,  after 
we  learned  by  bitter  experience  that  all  this  New  Deal  legis- 
lation is  going  by  the  board  and  that  the  President's  ad- 
visers are  Incompetent  and  incapable  of  handling  the  matters 
that  come  before  them,  here  in  this  Hall  the  President  the 
I  other  night  accused  us  of  being  in  the  same  boat  merely 
t)ecause  Republicans  believed  in  him.  But  not  again.  No 
I  more  of  that. 

[      He  fooled  Republicans  once  by  his  appeal  to  their  patriot- 

I  ism,  by  begging  that  they  trust  him,  by  asking  that  they  be- 

'  lieve  in  him.    They  yielded  to  his  smiling  countenance,  his 

persuasive  words,  his  declaration  of  lofty  ideals  and  prin- 

!  ciples,  and  gave  him  their  trust  and  confidence,  and  now, 

without  one  word  of  apology  for  the  deception   practiced 

upon  them,  they  are  ridiculed  because  of  their  faith  and  for 

accepting  blindly  the  words  of  a  President. 

,      Bitter  indeed  must  be  the  thought  of  Republicans,  and  of 

Democrats  as  well,  who,  against  their  better  judgment,  voted 

I  for  so  many  of  the  measures  devised  by  his  "brain  trusters", 

I  some  of  which  have  since,  by  the  courts,  been  held  to  be 

I  unconstitutional  because  they  were  unjust,  and  others  of 

!  which  have,   by  demonstration,  been  found  to  be  utterly 

I  unsuited  for  the  purpose  for  which  they  were  devised. 

i      It  is  humiliation  enough  to  find  that  one  has  been  foolish, 

}  but  it  is  cruel  beyond  description  to  be  twitted  of  that  fact, 

I  after  the  event,  by  the  one  at  whose  solicitation  the  foolish 

I  act  was  done. 

I      Oh.  I  know  the  answer  of  the  gentleman  from  Texas  and 
j  others.    This  is  a  great  emergency,  so  they  say,  but,  accord- 
ing to  the  remarks  of  the  gentleman  from  Texsis  this  after- 
noon, we  are  now  on  the  road  to  prosperity.    The  emergency 
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is  gone.  It  has  passed  away.  Tlien  why  not  reduce  Fed- 
eral expenses? 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  HOFFMAN.  Yes;  If  the  gentleman  promises  some- 
time to  shield  a  second  time  to  scxne  Member  mi  this  side. 

Mr.  BLANTON.  Certainly.  It  is  true  that,  except  as  to 
the  extraordinary  expenses  of  relief  and  public  works,  every 
department  budget  was  balanced  last  year. 

Mr.  HOFFMAN.  The  gentleman,  I  am  sure,  does  not 
mean  that. 

Mr.  BLANTON.  Our  Appreyriations  Committee  kept  ab- 
solutely within  the  Budget  for  every  department  supply  bill 
last  year  except  with  reference  to  relief  and  public  works. 
We  did  not  exceed  Budget  estimates. 

Mr.  HOFFMAN.  What  about  the  $4,800,000,000  given  the 
President? 

Mr.  BLANTON.  That  was  for  relief  and  public  works  out- 
side of  our  regular  Budget.  I  happen  to  be  on  the  Appro- 
priations Committee,  and  I  know  that  to  be  a  fact. 

Mr.  HOFFMAN.  The  President-candidate  called  our  at- 
tention the  other  night  to  the  necessity  of  the  sanctity  of 
agreements  among  nations.  We  all  approve  his  statement. 
Some  of  us  recaU  his  words: 

Remember  well  that  attitiide  and  method — the  way  we  do  things, 
not  Just  the  way  we  say  things.  Is  nearly  alwajrs  the  measure  of 
our  sincerity. 

How  fine  it  wotild  have  been,  could  the  President  have 
pointed  with  pride  to  the  fulfillment  of  the  promises  con- 
tained in  the  1932  Democratic  platform  and  his  campaign 
speeches.  How  hollow  his  words  about  the  sanctity,  the 
sacredness.  of  an  agreement  when  those  broken  promises  lie 
scattered  all  about  him — proof  of  his  insincerity,  to  his  yield- 
ing to  what  he  conceived  to  be  either  the  political  expediency 
of  the  moment  or  an  actual  necessity,  if  he  were  to  remake 
our  form  of  government,  which  he  and  some  of  his  official 
family  have  been  seeking  to  do  by  arrajring  class  against 
class  until  today  there  is  in  this  country  more  class  con- 
sciousness and  bitterness  between  classes  than  ever  before. 

We  were  told  that  there  is  neither  war,  nor  rumor  of  war, 
nor  desire  for  war.  In  this  country.  How  long  has  It  been 
since  we  were  told  that  unless  the  President  was  elected  to 
offlce,  that  unless  his  policies,  after  he  was  elected,  were 
adopted  by  the  Congress,  that  unless  he  had  his  way  with 
his  New  Deal  legislation  and  Congress  became  a  rubber 
stamp,  we  should  have  a  revolution? 

Revolution!  Revolution!  That  word  he  and  his  support- 
ers have  repeated  almost  incessantly,  until  some  actually 
came  to  believe  that  submission  to  his  desire  was  oin*  only 
salvation. 

War,  nunor  of  war,  in  the  United  States!  Do  we  not  hear, 
day  after  day.  the  threat,  under  the  cloak  of  charity,  the 
mantle  of  sympathy,  to  give  to  those  who  have  not  by  taking 
away  from  those  who  have?  Does  not  the  Government 
already  take  from  every  citizen  25  cents  of  every  dollar  by 
way  of  taxation?  Has  not  this  administration  continually 
sought  to  purchase  the  vote  of  one  class  of  people  at  the 
expense  of  another?  Has  not  the  administration,  day  in  and 
day  out,  been  engaged  In  levying,  or  the  attempt  to  levy, 
taxes  upon  one  group,  as  an  example,  the  consumer,  for 
the  benefit  of  the  producer?  How  long  has  it  been  since,  at 
the  President's  request,  a  law  was  enacted  authorizing  the 
Government  to  pay  as  high  as  $1.29  for  an  ounce  of  silver 
worth  but  55  cents? 

Some  of  these  efforts,  halted  by  the  Supreme  Court  be- 
cause they  were  unjust  as  well  as  unconstitutional,  it  is  said 
in  high  authorities,  will  be  renewed  in  a  different  form,  in  a 
different  manner,  and,  if  necessary,  the  Constitution  will  be 
amended  or  the  Supreme  Court  abolished  or  its  membership 
increased. 

In  other  countries.  In  other  times,  the  unjust  effort  to  take 
the  property  of  one  class  and  to  give  it  to  another  has  been 
met  by  open  warfare.  If  this  leveling  process  CMitinues,  will 
there  not  come  a  time,  as  it  came  in  Old  World  countries, 
when  those  having  prt^jerty  will  be  compelled  to  rescM^  to 
force  to  retain  that  which  they,  without  injustice,  pains- 
takingly acquired? 


Not  so  long  ago  the  man  who  (Qienly  stated  that  the  world 
owed  him  a  Uvlng,  who  refused  to  work,  was  regarded  as  a 
social  outcast.  Today  there  Is  throughout  our  country  a 
large  group  of  those  who  beheve  in  that  theory,  and  who  act 
xilton  thtir  belief,  and  who  are  being  supported  by  the  in- 
dustrious and  the  frugal. 

That  this  class  has  so  rtqiidly  increased,  that  It  is  so  great 
today,  is  due  in  large  part  to  the  doctrines  taught  by  the 
present  administrative  officials.  They  have  spread  the  idea 
that  from  all  who  have  worked  and  saved  should  be  taken 
a  portion  of  their  earnings  and  their  savings,  to  be  redis- 
tributed by  Government  officials,  not  only  among  the  needy, 
the  deserving,  but  to  those  who  ajHiear  to  be  such. 

It  is  but  a  short  step  from  this  idea  of  the  Federal  Gov- 
ernment collecting  and  dispensing  the  money  of  its  taxpay- 
ers— not  by  law  enacted  by  Congress  but  by  rule  and  regu- 
lation promulgated  by  administrative  officers — to  an  absolute 
dictatorship. 

The  President  told  us  correctly  that  autocracy  in  world 
affairs  endangers  peace.  And  he  might  have  said,  as  well, 
that  autocracy  in  this  Government  breeds  discontent,  and 
that  his  ever-increasing  bureaus,  with  their  multitude  of 
rules  and  regulations,  are  bearing  so  heavily  upon  the  people 
that  the  New  Deal,  which  was  so  overwhelmingly  popular  in 
1932,  has  by  the  recent  Literary  Digest  poll  been  demon- 
strated to  be  destined  for  the  garbage  can. 

The  share-the-wealth  movement,  the  Towiisend  plan, 
which  the  Democratic  candidate  for  the  Presidency  and  the 
Democratic  majority  in  this  House  will  bitterly  oppose,  are 
but  the  fruits  of  the  seed  sown  so  lavishly  and  so  widely  by 
the  exponents  of  the  New  Deal.  Tlie  advocate  of  the  $200- 
a-month  pension  is  e\'idently  a  graduate  of  the  President's 
college,  who  has  received  his  diploma  and  is  giving  the  ad- 
ministration a  practical  demonstration  of  the  things  he  there 
learned. 

There  are  those  among  us  who  still  believe  that  the  States 
are  fully  competent  to  care  for  their  aged,  their  infirm,  their 
needy.  There  are  States  like  Michigan,  which  have  long 
had  upon  their  books  laws  prohibiting  child  labor,  insuring 
good  working  conditions,  protection  for  widows,  for  orphans, 
pensions  for  the  aged,  workmen's  compensation  laws,  and 
under  those  laws,  so  far  as  the  record  discloses,  no  man, 
woman,  or  child  in  Michigan  has  ever  died  of  starvation  or  of 
want;  and  while  beyond  question  there  is  sufloing  and  the 
laws  must  be  liberalized  and  their  scope  extended,  we  believe 
that  the  duty  is  the  duty  of  the  State,  one  reason  being 
that  the  conditions  surrounding  these  people  are  the  condi- 
tions permitted  by  the  State,  and  the  State  should  right- 
fully pay  for  the  misery,  want,  or  sufferii^  which  it  causes 
or  permits. 

There  are  few  among  us  who  do  not  know  of  the  waste, 
the  extravagance,  and  the  dishonesty,  some  necessarily  pres- 
ent, in  the  operations  of  the  Government,  in  its  expenditures 
of  the  sums  so  recently  granted  the  President.  Yet  even 
though  we  honestly  disagree  as  to  the  method,  and  do  not 
concede  that  all  power  should  be  centered  in  Washington  and 
its  poUticians,  we  are  accused  of  a  lack  of  compassion,  of 
sympathy,  of  being  heartless,  iphnmftji  immindful  of  our 
duty. 

We  remember,  however,  that  charity  begins  at  home,  and 
we  know  full  well  that  the  local  communities  in  the  variotis 
States,  and  the  State  itself  spending  its  own  money,  can  cor- 
rect these  conditions  where  they  exist  far  more  efficiently 
than  can  some  political  administrator  or  case  worker  from 
abroad,  for  by  local  authorities  most  accurately  can  the  de- 
serving be  distinguished  from  the  undeserving  and  the  meas- 
ure of  the  need  be  determined. 

The  President-candidate  said  we  were  dominated  by  big 
business  prior  to  his  coming  into  offlce  and  pn<x  to  the 
creatiOD  of  this  new  Eden.  Would  you  rather  be  dominated 
by  big  business  or  Wallace,  Tugwell,  or  some  "brain  stormer"? 
At  least  l^  business  has  sense  enough  to  conserve  its  re- 
aources  so  that  it  has  the  ability  to  carry  on  in  time  <rf 
adversity.  I  may  say  that  the  automobUe  industry  in  Mich- 
igan has  given  ^^mployment  to  more  men  and  has  paid  out 
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more  dollars  for  honest  labor  than  any  of  your  TugweUs  or 
Wallaces. 

Mr.    COCHRAN.    Will   the   gentleman   yield   for    infor- 
mation? 

Mr.    HOFFMAN 
information. 

Mr.  COCHRAN. 

Mr.  HOFFMAN. 


I   could   not   give  the   gentleman  any 


I  will  give  the  gentleman  information. 
.    Nobody  on  this  side  is  capable  of  giving 
any  information,  and  you  would  not  listen  to  it  anyway. 

Mr.  COCHRAN.  Will  the  gentleman  yield  for  some  real 
information  in  regard  to  the  birth  erf  N.  I.  R.  A.? 

Mr.  HOFFMAN.     Yes. 

Mr.  COCHRAN.  I  want  to  tell  the  gentleman  that  the 
former  president  of  the  Manufacturers  Association  of  the 
United  States,  who  came  from  my  city.  St.  Louis,  came  to  my 
oflBce  and  pleaded  with  me  to  vote  for  the  national-recovery 
bill.  If  big  business  did  not  have  anything  to  do  with  the 
national -recovery  bill,  why  did  the  Manufacturers  Associa- 
^on  president  ask  me  to  vote  for  it? 

Mr.  HOFFMAN.     What  business  was  he  in? 

[Here  the  gavel  fell.l 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  the  gen- 
tleman from  Michigan  5  additional  minutes. 

Mr.  COCHRAN.  He  was  president  of  the  Lambert  Phar 
maceutical  Co.,  of  St.  Louis,  and  also  at  that  time  waal 
president  of  the  National  Manufacturers  Association,  that 
is  now  assailing  the  President.  His  name  is  Robert  Limd, 
and,  as  I  say.  he  was  then  president  of  the  Manufacturers 
Association.  They  wanted  to  beat  the  30-hour  bill.  They 
brought  in  the  national-recovery  bill  to  beat  it.  and.  I  repeat, 
he  came  to  me  and  pleaded  with  me  to  vote  for  the  national- 
recovery  bill,  and  I  told  him  I  would  vote  for  it  if  the  Presi-j 
dent  wanted  it.  I  supported  the  President  then,  and  I  amj 
supporting  him  now. 

Mr.  HOFFMAN.  I  can  see  why  the  leader  of  a  big  busi-1 
ness  concern  or  a  large  corporation  that  has  a  monopoly 
would  go  to  a  man  on  this  side  and  plead  with  him,  because 
it  is  a  universally  known  fact  that  all  of  your  legislation  in 
the  end  has  resulted  in  benefit  to  big  business,  which  i 
claims  to  be  after.  What  about  your  little  battery  shop 
Pennsylvania,  whose  owner,  Perkins,  you  sent  to  jail  under 
an  unconstitutional  law  because  he  wanted  to  operate  hia 
own  business  in  an  honest  way  and  give  employment  to  hia 
neighbors?  What  about  the  woman  in  New  York  whoni 
you  would  not  let  make  flowers  in  her  own  home  in  order 
that  she  might  earn  money  sufficient  to  keep  her  childreEJ 
with  her? 

Mr.  COCHRAN.  Ask  me  about  St.  Louis,  and  I  will 
answer. 

Mr.  HOFFMAN.  What  about  the  bakers  that  you  sent  to 
jail  because  they  sold  bread  cheaper  than  the  price  fixed 
by  the  N.  R.  A.  code;  and  what  about  the  little  tailor  wha 
pressed  clothes  too  cheaply? 

Mr.  COCHRAN.    Not  in  St.  Louis. 

Mr.  HOFFMAN.  Sure,  when  putting  out  political  bally- 
hoo. 3rou  are  after  big  business;  but  you  brought  down  hera 
the  biggest  political  businessman  of  all,  Jim  Parley,  the  boy 
who  lets  nobody  escape,  who  starts  in  with  a  $50  banquet; 
ticket  and  goes  straight  down  the  line  without  missing  any- 
body until  he  comes  to  the  boy  working  on  W.  P.  A.  projects, 
and  takes  it  out  of  the  pay  checks  in  our  own  county. 
[Applause.] 

This  administration  against  big  business?  Hardly.  How 
absurd!  Note  these  statements  from  an  editorial  in  thq 
Chicago  Tribune  of  January  6.    I  quote:  I 

Mr  Rocwevplfs  stump  speech  to  the  radio  audience  waa  anothet 
of  his  calculated  attempts  to  Inflame  class  hatred.  The  opposition 
to  him  and  his  administration,  he  said,  consisted  of  nothing  morq 
than  a  handful  of  bloated  plutocrats.  To  be  sure,  he  admitted. 
they  hare  their  millions  ot  followers,  but  this  following  is  made  up 
of  stooges  and  dupes. 

This  is  bis  answer  to  the  indication  of  the  Literary  Digest  pol] 
that  two-thirds  of  the  voters  in  the  United  States  are  eager  fc^  th^ 
opportunity  to  vote  him  and  his  addle-brained  administration  ou| 
of  office.  The  mUllons  who  have  come  to  distrust  and  fear  him, 
so  he  says,  dont  know  what  it  is  all  about.  Mr.  Roosevelt  pretends 
that  taxpayers  don't  know  what  he  is  costing  them;  that  house-* 
wives  dont  know  that  the  cost  of  living  has  gone  up  and  up;  thai 


stockholders  who  have  organized  for  self-protection  by  the  hun- 
dreds of  thoxisands  have  no  reason  to  fear  his  program  of  spoliation; 
that  owners  of  insurance  policies  and  savings  accounts  feel  under 
obligations  to  him  for  Jeopardizing  the  security  they  had  bought 
and  paid  for. 

If  Mr.  Roosevelt  thinks  he  can  get  away  with  that,  his  conceit 
matches  his  hypocrisy. 

He  talks  of  bloated  plutocrats,  he  who  was  bom  to  great  wealth 
and  never  had  to  earn  his  living !  Mr.  Roosevelt  Is  a  far  richer  man. 
and  his  wife  is  a  far  richer  woman,  than  all  but  a  few  of  his 
exponents.    His  intimates,  like  Vincent  Astor,  are  all  rich  men. 

He  talks  about  "unscrupulous  money  changers"  and  conveni.-ntly 
forgets  that  he  ran  a  neat  little  pool  in  German  marks  when  the 
exchange  rates  were  running  wild. 

He  speaks  with  Justified  contempt  of  "the  manipulations  of  dis- 
honest speculators",  conveniently  forgetting  those  stock-peddling 
circulars  of  only  a  few  years  ago  which  bore  his  name.  Mr.  Roose- 
velt, who  lent  his  name  and  his  reputation  to  the  flotation  of 
Cameo,  one  of  the  wildest  of  the  boom-time  promotions,  now 
dares  to  denoimce  stock  Jobbery.  The  suckers  who  placed  faith 
In  the  business  competence  and  Integrity  of  Franklin  D.  Roose- 
velt, director  of  the  Consolidated  Automatic  Vending  Machine 
Co.,  do  not  speak  over  Nation-wide  hook-ups,  but  they  have  not 
forgotten. 

The  same  Roosevelt  who  now  denounces  the  "rulers  of  the  ex- 
changes of  mankind's  goods"  is  the  same  Roosevelt  who.  as  Gov- 
ernor of  New  York,  took  no  step  to  regulate  the  greatest  of  aU 
the  exchanges.  The  New  York  Stock  Exchange  and  the  New  York 
Curb  Exchange,  around  which  clustered  most  of  the  financial 
abuses  of  the  boom  era.  were  iinder  the  Roosevelt  thimib  during 
the  boom  era.  The  sjpeculator  in  German  marks  and  the  director 
of  Cameo  did  nothing  to  protect  the  Innocent  investor  when  he 
most  needed  protection.  It  Is  cvirlous  that  Mr.  Roosevelt  over- 
looked that  fact  the  other  night  when  he  was  shouting  that  he. 
and  he  alone,  had  the  will  and  the  competence  to  protect  the 
little  fellow  from  the  plutocrats  who  "rule  the  exchanges." 

This  Is  the  Roosevelt  who  now  says  that  those  who  oppose  him 
are  plutocrats  and  the  dupes  and  stooges  of  plutocrats.  No  won- 
der Mr.  Failey  has  felt  Impelled  to  try  to  explain  what  his  chief 
meant  the  other  night  and  has  made  a  p)oor  Job  of  the  explana- 
tion. No  wonder  the  editorial  supporters  of  the  administration 
have  been  hard  put  to  It  to  Justify  the  speech  and  have  fallen 
back  on  the  labored  and  the  obvious. 

Mr.  Roosevelt's  hypocrisy  was  too  evident.  No  competent  de- 
fense was  made  of  that  sp)eech  because  no  competent  defense 
could  be  made  of  it  or  the  man  who  delivered  It. 

We  were  told  the  other  evening  by  the  Presidential  can- 
didate that  in  the  Old  World  countries  people  were  blindly 
following  their  leaders,  and  the  danger  of  such  action  was 
plainly  brought  home  to  us.  Like  those  of  other  countries 
criticized  by  the  President,  this  Congress  has  followed  blindly 
and  fervently  the  lead  of  those  who  seek  autocratic  power. 

True,  indeed,  were  the  words  which  called  this  condition 
to  our  minds,  and  how  recently,  how  strikingly,  and  disas- 
trously has  the  truth  of  this  statement  been  demonstrated 
and  the  folly  of  the  Coi^ress  in  blindly  following  the  lead 
of,  and  adopting  the  concoctions  of  Corcoran,  Cohen,  and 
their  associates  been  demonstrated. 

The  embryos  which  came  as  the  result  of  the  brainstorms 
of  these  gentlemen.  Instead  of  blossMning  forth  In  all  their 
glory  and  leading  us  into  the  brightness  of  a  new  day  have, 
in  the  end,  been  shown  by  practice  and  Court  decisions  to 
be  only  abortions  and  miscarriages. 

The  President  told  us  that  we  have  recently  witnessed  the 
domination  of  Govenmient  by  dominant  financial  groups. 
Still  more  recently  he  might,  with  equal  truth,  have  said 
that  we  have  been  living  under  a  government  of  bureau- 
crats and  politicians,  the  crown  prince  of  which  is  the 
politically  efficient  Postmaster  General  and  Democratic  Na- 
tional Committeeman,  who  advises  the  Republicans  to  shake 
dice  to  determine  their  Presidential  nominee.  Doubtless, 
he  is  familiar  with  that  method  and,  whoever  might  be  the 
choice,  if  so  selected,  it  is  certain  that  the  ntmilnee  when 
elected  could  bring  no  greater  harm  to  our  people  and  our 
country  than  the  nominee  picked  by  him. 

If  the  peace  of  our  country  is,  as  we  are  told,  threatened 
by  those  who  seek  selfish  power  we  need  travel  no  farther 
than  the  city  of  Washington  to  put  our  hands  upon  the 
ambitious  gentleman.  When  in  any  democratic  form  of 
government  has  like  power  been  granted  to  any  man  or 
group  of  men?  With  the  President's  cry  to  restore  power 
to  those  to  whom  it  rightfully  belongs  we  heartily  agree. 
Tlie  Supreme  Court  is  doing  what  it  can  to  furiiier  that 
end.  We  have  faith  that  in  November  of  1936  the  job  will 
be  finished,  that  power  will  be  so  restored. 


1936 


CONGRESSIONAL  RECORD— HOUSE 


173 


No  statement  was  ever  tnier  than  that  of  the  President 
when  he  said: 

We  have  returned  the  control  of  the  Federal  Government  to  the 
city  of  Washington.  To  be  siire.  In  so  doing,  we  have  Invited 
battle;    we  have  earned  the  hate  of  entrenched  greed. 

Yes;  you  have  returned  the  control  of  the  Federal  Gov- 
ernment to  the  city  ot  Washington.  Your  campaign  orators 
have  danmed  Wsdl  Street,  the  international  bankers;  they 
deserved  it  at  times,  but  those  gentlemen,  if  guilty  of  all 
you  charged,  at  lea£t  had  the  decency  to  attempt  to  conceal 
their  efforts  within  the  confines  of  Wall  Street. 

You  returned  the  control  of  the  FWeral  Government,  not 
to  the  Congress  elected  from  the  various  States,  but  to  a 
Johnson,  now  a  pleasant  memory;  to  his  plajrmate,  Tugwell, 
whom  Johnson  so  recently  is  reported  to  have  described  as 
a  "marcelled  ass";  to  a  Wallace,  a  breeder  of  high-bred  com. 
guaranteed  to  grow  two  ears  where  but  one  grew  before,  and 
who  has  been  administering  the  policy  of  jjasdng  a  boimty 
for  not  growing  com;  to  others  who  have,  by  you.  been 
plsu5ed  In  authority,  who  have  usuiped  the  lawmaking  pre- 
rogatives of  Congress  and  who  have  gathered  about  them 
employees  in  suca  vast  numbers  that  Wallace's  force  alone 
is  stated  in  current  newspapers  to  be  equal  to  that  of  the 
standing  Army,  until  the  city  of  Washington  is  packed  with 
humanity  as  sardines  are  put  into  a  can,  until  official  Wash- 
ington has  actually  come  to  believe  that  the  rest  of  the 
country  exists  only  for  the  purpose  of  furnishing  revenue, 
through  taxation,  to  be  here  used  and  spent,  disbursed  so 
as  to  perp)etuate  in  power  this  government  at  Washington. 

Yes;  we  agree.  "By  their  fruits  ye  shall  know  them." 
And  what  are  the  fruits?  Waste,  extravagance,  discontent, 
class  hatred,  the  creation  of  a  horde  of  pohtical  officehold- 
ers, an  increase  in  the  public  debt,  in  taxation,  so  great 
that  the  people  are  coming  to  realize  that  national  bank- 
ruptcy will  be  the  inevitable  result  of  a  continuation  of  the 
policy. 

We  have  been  challenged  to  repeal  the  laws  enacted  in 
furtherance  of  this  so-called  New  Deal  The  unworkability 
of  some,  as  stated,  has  been  demonstrated.  Others  have 
been  wiped  out  by  the  Supreme  Court. 

You  ask  for  a  program,  for  constructive  suggestions.  If 
instead  of  devising  new  ways  to  impose  burdens  upon  the 
people,  to  create  new  sources  of  revenue,  to  purchase  by 
means  of  bounty  or  of  benefit  another  group  of  voters, 
someone  connected  with  the  administration  would  cease 
admiring  the  worit  so  far  accomplished  by  it  and  listen  to 
some  of  the  things  which  have  been  said,  read  s<Hne  of  the 
suggestions  which  have  been  offered,  both  by  businessmen 
and  by  legislators  of  experience,  it  would  be  discovered  that 
many  such  suggestions  have  been  made.  It  might  even  be 
learned  that  Colonel  Knox  and  others  have  offered  farm 
programs  which  are  sound  and  woiicable. 

But.  as  in  the  days  of  old,  having  ears,  they  hear  not; 
having  e3^es,  they  see  not. 

In  the  early  days  of  this  administration  the  President 
chose  to  regard  himself  as  the  quarterback  of  a  football 
eleven,  guiding  its  destinies,  asking  cooperation  from  all.  He 
received  that  cooperation.  He  played  both  ends  against  the 
middle,  and  he  crowned  his  achievement,  dwnonstrated  his 
supremacy,  when,  at  his  signal  the  other  night,  members  of 
his  Illustrious  Cabinet,  gray,  reserved,  and  dignified  Sen- 
ators and  Members  of  Congress,  were  called  together  to 
assist  in  witnessing  one  of  his  last  great  plays,  an  appeal  to 
the  grandstand. 

Cabinet  members.  Senators,  and  Congressmen  faithfully 
and  loyally,  at  his  glance  and  his  smile,  cheered  when  he 
paused,  laughed  when  he  smiled,  yelled  when  he  nodded. 
You  could  almost  hear  him  say,  "  Here  is  the  little  girl,  the 
New  Deal;  come  on,  friends,  give  her  a  big  hand."  They  made 
of  themselves  the  musical  instnmient  upon  which  he  played 
his  tune  for  the  benefit  of  his  radio  audience.  Proud,  Indeed, 
must  be  the  Cabinet  members.  Senators,  and  Representatives 
of  the  use  to  which  they  were  put. 

•nirough  two  sessions  of  Congress  the  President  has  used 
them  as  errand  boys,  *'yes"  men,  and  rubber  stamps;  at  last 


he  calls  them  In  an  the  side  lines  and  lets  them  cheer  his 
show. 

Mr.  MORAN.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  Texas  [Mr.  EaglxI. 

Mr.  EAGLE.  Mr.  Chairman,  since  March  4. 1933. 1  have  sat 
here  almost  each  day  that  the  House  has  been  in  session, 
and  for  the  first  3  or  4  months  after  March  4,  1933,  the  gen- 
tleman from  New  York  [Mr.  Pish],  of  the  gentle  manners, 
of  the  modest  demeanor,  of  the  mellifluous  roice,  and  of  the 
wise  brain,  kept  perfectly  silent;  but  no  sooner  had  the 
wisdom  and  the  patriotism  of  the  New  Deal  again  made  the 
country  safe  fnxn  revolution  than  each  year  since,  each 
month  since,  each  week  since,  each  day  since,  and  practically 
each  hour  since,  he  has  regaled  us  with  petty  criticisms  of 
that  which  we  have  done  to  set  the  house  of  the  American 
people  in  order  again. 

Mr.  LUNDEEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  EAGLE.  I  ask  all  my  friends  or  any  adversary,  please, 
during  these  few  minutes  I  have  not  to  interrupt  me.  because 
I  have  a  thing  or  two  I  wish  to  say  undiverted. 

I  can  well  understand  how  that  gentleman  [Mr.  FishI,  and 
others  similarly  feeling  and  situated,  would  have  remained 
silent  in  Bdarch  and  April  ot  1933.  Tliey  had  sat  still  in  this 
Chamber  as  Members  for  more  than  3  years  since  the  crash 
in  1929,  without  the  wisdom  to  utter  a  constructive  thought, 
utterly  crushed  by  the  crash  of  the  country  which  their  ad- 
ministration's lack  of  wisdom  in  legislation  and  in  adminis- 
tration had  wrought,  until  the  tragedy  of  all  America  was 
upon  the  country. 

Prior  to  March  4,  1933,  banking  had  broken  down  so  com- 
pletely that  10.335  banks  had  closed  their  doors  in  3  years' 
time.  One-half  million  employees  had  been  let  out  of  the 
railroads.  Credit  had  broken  down.  Wall  Street  and  big 
business,  which  are  his  political  gods,  had  ceased  to  have  an 
idea,  less  still  a  statesman,  and  Republican  President  Hoover 
sat  expecting  prosperity  to  return  as  a  miracle  around  the 
comer.  Sixteen  million  workers  were  out  of  work,  and  they, 
with  their  wives  and  children  and  dependents,  made  50.000.000 
persons  who  were  himgry.  Whatever  thought,  therefore. 
President  Roosevelt  could  recommend,  and  we  upon  the 
Democratic  side  could  put  Into  execution,  was  preferable  to 
a  bloody  revolution  that  would  have  ensued  within  60  dajrs 
if  the  RepubUcan  President  had  continued  to  sit  in  the  White 
House  and  such  paucity  of  ideas  had  continued  to  actuate 
the  Republican  Congress.  But  no  sooner  had  the  New  Deal 
of  Roosevelt  given  confidence  and  hope  again  to  the  country, 
no  sooner  had  we  rejuvenated  banking  and  industry',  no 
sooner  had  we  fed  the  poor  and  put  hope  into  himian  hearts 
than  the  same  reactionary  forces  that  had  pillaged  and 
plundered  and  robbed  and  wrecked  and  ruined  the  American 
peopie  tor  12  long  years,  from  1921  to  1933,  made  up  their 
minds  that  they  would  again,  by  misrepresenting  issues  to 
the  American  people,  lead  them  back  into  a  Repubhcan  ad- 
ministration which  would  again  pillage  and  wreck  and  plun- 
der and  rob  and  despoil  and  ruin  the  American  peoi>Ie. 

While  we  on  the  Democratic  side  have  had  no  time  or 
opportunity  to  respond  to  these  attacks,  tlie  gentleman  from 
New  York  [Mr.  Pish]  has  sought  constantly  to  interrupt  the 
hamumy  of  these  proceedings  by  captious,  partisan,  carping 
criticism. 

Very  well,  gentlemen,  our  structure  of  tlie  New  Deal  is 
almost  complete.  We  are  proud  of  this  noble  work  and  want 
to  go  to  the  country  with  the  explanation  that  it  is  complete 
frtHn  the  mudsills  to  the  roof.  We  welcome  these  attacks  and 
say  with  Shakespeare: 

Lay  on,  Ifaoduff: 
And  damn'd  be  him  tliat  fint  crtoa,  "Bold,  enotight" 

We  will  meet  you  at  Phlllppl,  and  we  welcome  tlie  attacks 
of  all  parties  and  scoffers.  This  New  Deal  by  the  Democratic 
administration  and  the  Congress  has  been  the  best  friend 
that  business  in  this  Nation  ever  had.  Almost  the  first  thing 
the  Democratic  Congress  did  on  the  9th  of  March  1933.  as  I 
recall  it.  was  to  make  eligible  for  rediscount  practically  every 
piece  of  paper  to  the  extent  of  $2,000,000,000  in  every  one  of 
the  remaining  open  banks  in  the  land.    We  lent  the  banks 
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$1,843,000,000  so  they  could  keep  their  doors  open.  Wa 
bought  $329,000,000  of  their  long-term  notes.  We  botightJ 
$637,000,000  of  their  preferred  shares;  and  then  to  give  con^ 
fidence  to  the  country  in  the  banking  fabric  we  guaranteed 
deposit*  first  for  $2,500  and  then  for  $5,000,  so  that  we  made 
all  the  banks  that  were  then  open  liquid,  able  to  stand  up 
against  every  wmd  that  blows,  i 

We  lent  the  railroads  $451,000,000  in  the  year  1933.  Wa 
lent  the  mortgage-loan  companies  $297,000,000  so  they  coul4 
live.  We  lent  the  building  and  loan  associations  $115^00, -< 
000  to  prevent  their  collapse,  and  the  insurance  companies 
more  than  $100,000,000.  We  first  made  sound  the  business 
fabric  of  the  Nation  at  the  ultimate  risk  or  expense  of  pro^ 
ducer  and  laborer  and  masses  of  the  people  whose  toil  pay3 
the  interest  and  ultimately  redeems  the  bonds  to  do  that. 
We  fed  those  50.000,000  of  hungry  people  until  hope  could 
again  come  and  industry  start  up — holding  up  the  financial 
and  business  structure  meanwhile.  Was  there  any  objection 
from  the  gentleman  from  New  York  [Mr.  Pish]  to  the  doing 
of  those  things?  No;  and  why?  Because  that  was  good 
business:  that  was  not  socialistic  or  communistic  at  all.  Th^ 
corporations  were  getting  it,  big  business  was  getting  it^ 
when  this  Government  owed  no  obligation,  financially  ot 
morally,  to  them.  But  no  sooner  do  we  think  in  terms  of  the 
welfare  of  him  and  his  family  who  toil  in  the  fields  to  maka 
the  wheat  and  the  cotton  and  the  com  and  all  other  raw 
materials,  no  sooner  do  we  think  in  terms  of  the  welfare  ol 
the  laborer  in  the  towns  and  villages  and  cities  who  processed 
that  raw  material,  and  the  welfare  of  the  humble  and  th9 
poor,  the  scattered,  disorganized  masses,  than  the  gentleman 
from  New  York  LMr.  Fish]  and  his  Republican  cohorts, 
aided  and  abetted  by  corporation-owned  Wall  Street,  aided 
and  abetted  by  the  Wall  Street  controlled  portion  of  th« 
daily  press  of  the  Nation,  aided  and  abetted  by  paid  writers 
and  kept  magazines,  feeling  now  safe  from  revolution,  trt 
constantly  to  poison  the  people  against  understanding  of 
this  noble  and  spiritual  and  sound  and  wise  point  of  vie^ 
that  has  actuated  recommendation  and  enactment  of  th< 
New  Deal.  No  sooner  do  we  do  this  than  the  gentleman 
from  New  York  and  his  cohorts  would  lead  the  people  awast 
from  those  who  have  saved  them  from  rack  and  ruin  an4 
revolution  and  would  again  turn  the  people  of  this  NatioQ 
over  to  the  special  interests,  again  to  be  pillaged  as  they 
were  for  12  years  while  Wall  Street  robbed — first,  undet 
Harding;  second,  under  Coolidge;  and,  third,  under  Hoover. 
These  Republican  gentlemen  brand  as  socialistic  and  com- 
munistic all  these  noble  enactments  that  have  blessed  the 
poor.  1 

Now  they  want  to  turn  this  Nation  back  to  the  grand  olq 
Republican  Party — the  grand  old  Republican  Party,  whos^ 
President  aiH>ointed  Republican  Senator  Fall  to  be  Secre- 
tary of  the  Treasury i 

A  Mdoks.    The  Interior.  ! 

Mr.  EAGLE.  Thank  you.  I  see  that  our  Republicaq 
friends  have  not  forgotten  what  office  it  was  that  their  Re-» 
publican  brother  Pall  disgraced — Secretary  of  the  Interior, 
who  sold  the  Navy's  oil  reserves  to  his  co-conspirators  foif 
cash  money  and  bonds  for  his  own  pocket,  to  the  eternal 
disgrace  of  the  Republican  administration  and  the  shame  of 
the  American  people.  Back  to  the  good  old  Republican 
Party,  whose  Republican  President  picked  Republicari 
Daugherty  as  Republican  Attorney  General,  who  made  ou| 
of  the  law-enforcement  agency  of  the  United  States  4 
private  prohibition  racketeering,  crime-racketeering  organ!-* 
zation  for  his  own  purse. 

Back  to  the  good  old  Republican  Party,  whose  Republicaij 
President  appointed  the  Republican  Forbes  as  Administra4 
tor  of  Veterans'  Affairs,  who  sold  the  veterans'  supplies  loi 
cash  and  stole  the  money.  Back  to  the  good  old  Republican 
Party  whose  Secretary  of  the  Treasury  put  his  arm  up  to 
the  shoulder  into  the  people's  Treasury  and  took  out  several 
billion  dollars  of  alleged  excess  income-tax  payment  an4 
gave  them  to  the  big  corporations,  his  own  included.  Back 
to  the  good  old  Republican  Party,  they  would  have  this 
country  turned — the  party  that  turned  over  all  processes 
of  legislation  and  of  administration  for  12  loiDg  years  Ui 


Wall  Street  that  it  might  exploit  this  helpless  and  disor- 
ganized mass  of  American  people.  Back  to  the  good  old 
Republican  Party,  whose  President,  when  thousands  of  war 
veterans  came  to  the  Capital  to  petition  for  a  redress  of 
their  grievances,  barished  them  frc«n  this  Capital  as  if 
they  were  alien  enemies. 

Their  crime  was  that  after  the  war  was  over  they  came 
humbly  petitioning  for  redress  of  their  grievances,  and  were 
driven  by  the  Republican  President  out  of  the  Capital  with 
gas  and  soldiers  and  other  forms  of  warfare. 

In  conclusion,  if  the  American  people  do  permit  such  de- 
ception to  mislead  them  so  that  they  again  banish  their 
friends  and  elect  their  common  enemies  and  exploiters,  the 
Republicans,  they  will  be  again  enslaved  as  peons — which 
God  forbid! 

Mr.  Chairman,  I  yield  back  the  remainder  of  my  time. 

Mr.  MAPES.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Rich]. 

Mr.  RICH.  Mr.  Chairman,  I  was  very  much  interested 
in  listening  to  the  gentleman  from  Texas  [Mr.  Eagle].  I 
was  so  interested  that  I  sent  for  the  directory  to  find  out 
what  it  contained.    It  reads  in  part  as  follows: 

Bom  at  Tompklnaville.  Ky.,  January  23.  1870;  at  14  years  of 
age  received  first-grade  county  teacher's  certificate;  taught  writ- 
ing In  schools  each  winter  to  earn  money  with  which  to  go  through 
college,  graduating  at  17  years  of  age  at  Burrltt  College.  Spencer, 
Tenn.;  moved  to  Texas  in  1887  and  taught  school  6  years,  be- 
coming superintendent  oi  city  schools — 

And  it  goes  on  to  say  so  much  about  education  that  I  was 
Just  wondering  whether  it  was  one  of  those  professors  we 
have  been  talking  about  so  much  since  we  have  been  in  this 
last  session  of  Congress.  I  hope  that  in  the  future  discus- 
sions on  the  floor  any  individual  may  be  able  to  find  some- 
thing from  those  pol  tical  discussions  that  will  benefit  both 
sides  of  the  House.  A  house  built  on  sand  will  fall.  Watch 
this  administration  crumble  under  the  unconstitutional  legis- 
lation it  has  enacted  into  law. 

I  am  interested  today  in  answering  the  question  I  asked 
of  the  majority  leader  on  Friday  last,  whether  the  speech 
that  was  to  be  delivered  that  evening  by  the  President  of  the 
United  States  was  to  be  political.  The  majority  leader  [Mr. 
Bankhhad]  did  not  give  me  the  answer,  and  I  do  not  know 
whether  it  was  because  he  did  not  wish  to  convey  that  infor- 
mation or  whether  he  did  not  know.  It  seems  to  me  the 
majority  leader  of  the  House  of  Representatives  should  know 
and  have  good  reason  why  things  should  happen  in  the 
House,  and  that  he  should  be  interested  in  seeing  that  only 
those  things  should  transpire  that  are  for  the  best  interests 
of  the  American  people. 

The  House  of  Representatives  and  the  Senate  were  re- 
quested by  the  President  of  the  United  States  to  put  off  the 
address  on  the  state  of  the  Union,  which  is  required  by  the 
Constitution  at  the  opening  of  the  session  of  Congress. 
Yet  we  waited  from  2  o'clock  in  the  afternoon  until  9  o'clock 
at  night.  The  fact  that  435  Congressmen  and  96  Senators 
and  many  other  Government  ofiBcials  should  be  requested  to 
sit  idly  by  for  that  length  of  time  in  order  to  hear  an  address 
supposedly  on  the  state  of  the  Union,  when  the  President  of 
the  United  States  has  known  for  more  than  a  year  that  Con- 
gress convened  at  12  o'clock  on  January  3,  is  perhaps  imma- 
terial. 

I  was  tempted,  when  it  was  told  me  that  we  were  going 
to  have  a  political  speech,  to  object.  Then  I  thought  it  was 
the  duty  of  the  President  of  the  United  States  to  make  an 
address,  if  he  chose  to  do  so.  and  cause  the  Members  of 
Congress  to  wait  vmtil  he  was  desirous  of  speaking  to  them. 
For  that  reason  alone  I  felt  it  my  duty,  after  persuasion  of 
the  leaders  on  the  Republican  side,  not  to  object  to  his  de- 
hvering  this  speech  on  the  state  of  the  Union.  To  my  utter 
amazement,  when  I  was  looking  forward  to  hearing  a  good, 
sound,  sensible  address  by  the  President  of  the  United  States 
advising  Congress  of  the  importance  of  certain  things  that 
should  be  put  into  law  and  of  the  things  that  had  trans- 
pired during  the  past  year,  we  were  confronted  with  a 
purely  cheap  political  address.  In  the  first  part  of  his  ad- 
dress he  spoke  about  peace.  I  do  not  believe  there  is  a  man 
in  America  today  who  is  not  interested  in  peace — not  only 


the  peace  of  America  but  the  peace  of  the  whole  world.  We 
are  with  him  100  percent  in  that.  I  think  the  membership 
of  the  House  of  Representatives — and  I  hope  the  people  of 
this  Nation — are  all  sympathetic  with  that  idea.  But  when  I  \ 
heard  his  speech  delivered  to  CoDgress  on  peace  of  the  world  ; 
I  could  not  reconcile  it  with  his  Budget  estimate  mi  Mon- 
day. The  President  proposed  to  raise  a  bilhon  dollars  for 
an  increase  of  the  Army,  the  Navy,  and  the  Air  Corps  for 
purposes  of  war  after  recwnmending  to  the  Anaerican  people 
and  to  the  worid  that  we  be  sympathetic  for  peace.  It 
does  not  seem  like  a  wise  and  sensible  thing  for  a  man  in 
the  Presidential  chsdr  to  do.  It  is  only  waving  the  red  flag 
in  front  of  the  bull,  as  It  were,  causing  pe<H>le  all  over  the 
world  to  think  that  we  are  now  going  to  try  to  outdo  them 
in  the  construction  of  things  that  are  for  war.  I  was  very 
much  surprised  at  that;  he  talks  peace  but  is  preparing  for 
war. 

Mr.  McCORMACK.    Will  the  gentleman  yield? 

Mr.  RICH.    I  prefer  not  to  shield  at  this  time. 

Mr.  McCORMACK.  Very  welL  I  respect  the  gentleman's 
views. 

Mr.  RICH.  Each  and  every  Member  of  Congress  has  taken 
an  oath  and  obligation  to  support  the  Constitution  of  the 
United  States.  A  violation  of  our  oath  and  obligation  is  a 
violation  of  the  Constitution.  I  cannot  help  but  think  of 
March  4,  1933,  when  these  words  ring  in  my  ears: 

I,  FranUin  Delano  Roosevelt,  do  solemnly  swear  that  I  will  faith- 
fully execute  the  office  of  President  of  the  United  States  and  wiU, 
to  the  best  of  my  abUlty,  preserre.  protect,  and  defend  the  CX>nsCl- 
tutlon  of  the  United  States,  so  help  me  Ood. 

When  the  President  concluded  his  address  that  day  I 
thought  to  myself  it  was  one  of  the  finest  addresses  I  had 
ever  heard,  in  generalities,  for  the  things  he  was  going  to  do 
for  the  American  people.  I  said  to  myself.  "I  am  going  to 
support  him  through  thick  and  thin,  regardless  of  politics, 
because  I  believe  he  is  going  to  carry  out  the  promises  he  has 
made."  I  voted  for  the  Economy  Act  to  try  to  get  him  on 
the  right  start  immediately;  but  it  was  not  3  months  until 
my  faith  was  so  shaken  that  I  came  to  the  conchision  he  was 
not  going  to  do  the  things  he  had  promised  the  American 
people  he  would  do.  I  am  going  to  quote  his  own  words  and 
try  to  show  you  from  the  things  he  has  said  and  done  that 
he  is  not  a  man  to  be  trusted.  He  is  not  a  man  of  his  word. 
I  do  not  have  the  least  thing  against  the  President  of  the 
United  States  personally,  nor  any  other  public  official,  nor 
any  Member  of  Congress.  Tliis  I  want  understood,  but  I  am 
against  many  things  that  they  do. 

There  is  an  old  saying,  "You  can  catch  a  thief,  but  you 
cannot  believe  a  man  who  prevaricates."  The  time  the 
President  of  the  United  States  repudiated  the  oath  and  obli- 
gation he  took  when  he  was  sworn  in  was  on  July  6.  1935. 
when  he  wrote  to  the  gentleman  from  Washington  [Mr, 
Hn-L],  chairman  of  a  subcommittee  of  the  Committee  on 
Ways  and  Means,  urging  the  passage  of  the  GKiffey-Snyder 
coal  bill: 

I  hope  your  committee  will  not  permit  doubt  as  to  the  consti- 
tutionality, however  reaeonable,  to  block  the  sxiggested  leglala- 
Uon. 

Writing  this  after  he  took  the  oath  and  obligation  to  sup- 
port the  Constitution  is  a  deliberate  falsehood,  a  broken 
laroniise. 

■niroughout  the  past  2  ot  3  years  In  the  consideratiwi  of 
legislation,  regarding  which  there  was  in  the  minds  of  the 
President  or  the  Members  of  Congress  a  doubt  as  to  its 
constitutionality,  we  had  the  privilege  and  the  power  of  se- 
curing the  best  legal  talent  in  the  United  States  to  deter- 
mine whether  it  was  bordering  the  line  of  unconstitutional- 
ity.    This  being  so.  we  should  not  pass  legislation  that  would 
in  any  way  conflict  with  the  Constitution.    If  we  do  not  like 
the  Constitution,  we  should  change  it  in  a  c(X)stitutional  way.  I 
Members  of   CMigress  have  followed  the  President  of  the  | 
United  States;  Members  who  were  elected  to  office  and  who 
rode  into  Congress  on  his  coattails.  because  of  his  popularity,  i 
fc^owed  him  because  they  thought  he  was  going  to  be  a 
man  who  would  tell  the  American  people  the  truth,  a  man 
who  would  stand  upright  as  all  good  men  should  and  tzy 


to  lead  the  American  people  to  a  better  day  and  give  them 
that  liberty,  that  freedom  of  action,  which  should  be  given 
to  all  American  citisens  that  they  might  have  the  more 
abundant  life.  This  is  a  quality  we  should  think  of  In  the 
President  of  the  United  States  as  the  leader:  and  he  should, 
above  all  things,  be  honest,  be  a  man  of  his  word. 

Mr.  BLANTON.  Mr.  Chairman,  will  the  gentleman  jrleld 
for  one  question? 

Mr.  RICH.  I  cannot  yield  now.  There  is  nobody  to 
whom  I  would  rather  yield  than  the  gentleman  from  Texas, 
but  I  cannot  srield  now.    I  am  sorry. 

When  I  think  of  those  promises  he  has  made  to  the  Ameri- 
can people,  when  I  think  that  when  he  flew  from  New  York 
to  Chicago  after  the  Democratic  platform  had  been  adopted 
and  he  said  to  the  delegation  In  ciilcago  and  to  the  peoirie  at 
large,  "I  am  for  this  platform  100  percent",  I  cannot  help 
but  think  also  of  how  it  has  not  been  carried  out.  Let  us 
see  what  that  idatform  promised  to  the  Americsm  people, 
and  then  I  want  to  show  you,  if  it  is  at  all  possible,  how  far 
he  has  gone  afield  from  those  promises  and  that  his  word  Is 
not  to  be  believed.  I  am  so  sorry  for  that  because  I  would 
like  to  have  f  (^owed  him  or  anybody  else  who  was  trying  to 
do  the  thing  that  was  for  the  best  interests  of  the  American 
people;  but  when  a  man  tells  me  he  is  going  to  do  one  thing 
and  then  does  something  else  I  leave  him.  You  should  do 
the  same;  he  is  a  dangerous  man. 

Ttie  point  I  want  to  make  here  with  the  Members  of  this 
House  is:  For  God's  sake,  men,  think  for  yourselves  from  now 
on;  do  not  be  rubber  stamps;  do  not  do  what  that  man  tells 
you  to  do  or  the  most  scHTOwful  day  America  has  ever  faced 
is  in  the  future  and  not  so  very  distant. 

[Here  the  gavel  felLl 

Mr.  MAPES.  Mr.  Chairman,  I  yield  10  additional  minutes 
to  the  gentleman  from  Pennsylvania. 

Mr.  RICH.    Let  us  see  what  the  £>emocratic  platform  said: 

To  accomplish  these  purposes  and  to  recover  economic  liberty, 
we  pledge  tlie  nominees  of  this  convention  the  best  efforts  of  m 
great  party  whose  founder  announced  the  doctrine  which  guides  us 
now  in  the  hour  of  our  country's  needs:  Equal  rights  to  all;  spe- 
cial prtvil^ses  to  none. 

TTiit  Democratic  convention  nominated  Franklin  D.  Roose- 
velt, of  New  York,  for  President,  and  Jotm  N.  Gamer,  of 
Texas,  for  Vice  President.  The  preamble  of  that  platform 
contains  the  following  statement: 

We  believe  that  a  party  platform  is  a  covenant  with  the  people 
to  be  faithfully  kept  by  the  party  when  entrusted  with  power,  and 
that  the  people  are  entitled  to  know  In  plain  words  the  terms  of  the 
contract  to  which  they  are  asked  to  subscribe.  We  hereby  declare 
this  to  be  the  platform  of  the  Democratic  Party: 

The  Democratic  Party  solemnly  promises  by  appropriate  action 
to  put  into  effect  the  principles,  p>ollcles.  and  reforms  herein  advo- 
cated and  to  eradicate  the  policies,  methods,  and  practices  herein 
condemned.  We  advocate  an  inunedlate  and  drastic  reduction  of 
governmental  expenditures  by  abolishing  tiseless  commtsslonB  and 
offices,  consolidating  departments  and  bureaus,  and  eliminating  ex- 
travagance, to  accomplish  a  saving  of  not  less  than  25  percent  In 
the  cost  of  Federal  Government,  and  we  call  upon  the  Democratic 
Party  in  the  States  to  make  a  ssalous  effort  to  achieve  a  propor- 
tionate resiilt.  ji 

The  President  was  sworn  to  uphold  this  platform,  yet  never 
in  the  history  of  this  Nation  have  we  had  such  extravagance. 
Never  in  the  history  of  this  Nation  have  we  set  up  so  many 
bureaus.  In  his  great  political  speech  on  January  3,  wherein 
he  mentions  himself  so  often,  he  uses  the  big  personal  pro- 
noim  "I"  36  times,  as  if  he  were  the  writer  of  all  the  laws 
that  were  put  into  effect  last  year  and  not  the  Members  of 
Congress. 

Speaking  of  the  reduction  of  expenditm-es  by  the  Federal 
Government,  on  January  3  of  this  year,  according  to  the 
statement  of  Secretary  of  the  Treasury  Morgenthau,  we  were 
in  debt  $30,559,804,117.44. 

And  do  not  forget,  my  dear  friends,  that  he  devalued  gold^ 
another  broken  promise  of  the  President  of  the  United  States. 
He  charged  off  $2,000,000,000,  and  that  is  not  included  in  that 
statement.  Instead  of  his  trying  to  balance  the  Budget  as 
he  promised  in  the  platform,  he  has  been  the  most  extrava- 
gant Executive  who  has  ever  been  In  public  ofllce.  When 
the  President  of  the  United  Stotes  tells  you  that  he  is  going 
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to  do  those  things  and  then  turns  right  around  and  does  thci  i 
very  oppotite.  who  in  the  world  can  believe  him?  1 1 

The  President  made  the  statement  that  he  was  going  to 
enforce  the  antitrust  laws.    There  was  put  into  effect  at  his^  I 
recommendaticn  the  unconstitutional  N.  I.  R.  A.    When  thafl ; 
was  done  there  were  laid  aside  all  anUtrust  laws.    I  say  to 
the  Members  of  Congress  that  we  ought  to  enforce  the  anti-  , 
trust  laws  and  stop  big  busmess  from  throttUng  the  httlei , 
businessman.     There  is  no  way  under  the  sun  to  do  that, 
until  we.  as  Members  of  Congress,  take  an  afBrmative  stand  | 
with   reference   to  throttling  big   business  and  prohibiting! 
these  consolidations.  I 

There  was  promised  by  the  Democratic  Party  in  another 
plank  the  removal  of  Government  from  business.    My  good) 
friend  the  gentleman  from  Missouri  [Mr.  Shaknon].  wheni 
he  came  to  the  House  of  Representatives,  was  the  originator 
of  an  effort  to  stop  the  Government  from  going  into  busi-^  , 
ncss.    He  offered  a  bill  last  year  providing  for  an  account-]  . 
ing  system  of  everything  in  all  Government  departments. 
If  that  bill  were  pas.sed  it  would  put  the  Government  out} 
of  private  business,  because  we  would  be  able  to  tell  what}  , 
these  various  business  enterprises  were  costing  the  taxpayer^ 
of  the  country.    We  would  kick  out  of  politics  many  of  these 
new  organizations  which  this  administration  has  put  int<) 
effect. 

The  President  asked  the  other  night  what  administration 
laws  we  would  kick  out?  I  will  tell  you  the  first  thing  | 
would  do.  I  would  take  away  all  the  power  from  the  Presi-* 
dent  of  the  United  States  that  the  Congress  has  given  tQ 
him  the  past  2  years,  retaining  this  power  within  our  owr) 
body  and  the  Senate,  where  it  belongs.  Then  I  would  kick 
out  a  great  many  of  these  alphabetical  organizations.  Thf 
Supreme  Court  kicked  out  the  A.  A.  A.  the  other  day.  Thei> 
there  is  the  C.  A.  B..  the  C.  C.  C.  the  C.  P.  B..  C.  W.  A^ 
E.  C.  E.  H.  C.  E.  H.  P.  A.,  F.  A.  C.  A. 

E.  E.  R.  A..  P.  E.  S.  B..  F. 

J.  E.  B..  L.  A.  B..  N.  C.  B. 

A.  B.,  P.  I.  A..  P.  S.  A.  C, 


.  F.  C.  A^ 
H.  L.  B.» 

N.  E.  C^ 
P.  W. 


'■^ 


D.  L.  B 

F.  C.  T..  F.  D.  I.  C. 

H.  O.  L.  C.  I.  A.  B.. 

N.  L.  B..  N.  R.  A..  P 

S.  A.  B..  T.  V.  A.,  U.  8.  E.  S..  and  so  forth,  and  so  on 

And  do  not  worry  about  the  G.  O.  P.     Just  read  this 
magazine,  the  Literary  Digest  poll,  and  see  what  the  Ameri' 
can  people  are  now  thinkmg  about  it.    [Applause.] 

I  am  not  trj-ing  to  be  funny.  I  want  you  as  Member^ 
of  Congress  to  realize  your  responsibility  as  such.  It  16 
high  time  that  men  who  occupy  responsible  positions  as^ 
simie  this  responsibility.  I  hope  there  is  not  a  Member  ojf 
Congress  elected  in  1936  who  will  not  assimie  his  full  re*- 
sponsibility,  and  this  applies  to  me  as  well  as  to  everyo: 
else.  I  tell  you  that  It  Is  high  time  to  do  away  with  a  on^ 
man  administration.  We  should  not  let  one  Individ" 
regardless  of  who  he  is,  usurp  the  powers  that  the  Consti- 
tution oi  the  United  States  has  given  to  Members  ojf 
Congress. 

I  want  to  quote  from  an  Englishman.  William  E.  Glad^ 
stone,  at  the  time  he  Interpreted  the  Constitution  of  the 
United  States.  I  want  to  give  you  the  words  of  that  great 
lawyer. 

Mr.  SISSON.  Mr.  Chairman,  I  make  the  point  of  order 
that  the  gentleman  is  about  to  read  something  that  Is  ndt 
in  his  own  speech. 

Mr.  RICH.  I  do  not  wish  to  misinterpret  anything,  and 
these  words  are  a  lot  better  than  anything  I  could  wrlt^, 
and  I  question  whether  any  Member  of  this  Congress  Is 
able  to  frame  it  in  better  language. 

The  CHAIRMAN.  Does  the  gentleman  insist  on  his  point 
of  order?  i 

Mr.  SISSON.  Mr.  Chairman.  I  withdraw  the  point  <^ 
order.  I 

Mr.  RICH.    Mr.  Gladstone  made  this  statement:  I 

The  Aznerlc&n  Constitution  is,  so  far  as  I  can  see,  the  mo4t 
wonderful  work  ever  struck  off  at  a  given  time  by  the  brain  mifl 
purpose  of  man. 

Then  there  was  Thomas  Jefferson,  that  great  author. 
whom  3rou  claim  as  a  former  member  of  the  DemocraMc 
Party.  He  was  a  great  man.  Let  it  be  known  also  that  l^e 
was  a  Democrat.    If  you  please.  iX  he  was  as  great  as  yqu 


claim,  and  if  men  not  only  in  this  country  but  in  foreign 
countries  lauded  his  work,  let  us  as  Members  of  Congress 
stand  up  and  try  to  carry  out  those  fundamental  principles 
upon  which  America  was  founded.  If  you  continue  to  follow 
the  man  who  is  now  President  of  the  United  States,  a  man 
you  cannot  believe,  and  you  attempt  to  carry  out  his  prin- 
ciples and  teachings,  socialistic  and  communistic,  America  is 
in  the  greatest  danger  that  it  has  ever  been  in  its  history. 
We  are  piling  up  on  the  young  people  of  today  such  an  enor- 
mous debt  that  they  will  never  be  able  to  get  out  from  under. 
It  is  our  responsibility,  and  ours  alone,  to  handle  the  situa- 
tion which  we  find  ourselves  in  at  this  time  and  not  endeavor 
to  pass  it  on  to  future  generations  to  wreck  them  and  the 
country.  The  boys  and  girls  who  are  now  in  high  schools 
will  never  be  able  to  stand  the  great  amount  of  indebtedness 
which  we  are  piling  onto  them.  The  responsibility  will  be 
too  great.  It  is  yoiu-  responsibility  and  my  responsibihty,  and 
we  ought  to  face  it.  If  we  continue  with  a  ruthless  expendi- 
tiu^  of  fvmds,  where  are  we  going  to  get  the  money?  You 
must  do  one  of  two  things.  You  must  either  stop  spending 
or  increase  your  rate  of  taxation.  This  is  inevitable  if  you 
do  not  want  America  to  lose  its  freedom  and  if  you  do  not 
want  our  Government  to  take  some  other  form,  such  as 
exists  in  Russia,  perhaps,  or  in  some  other  foreign  country, 
which  would  not  be  acceptable  or  satisfactory  to  the  free, 
liberty-loving  American  people. 
[Here  the  gavel  fell.] 

Mr.  MORAN.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Missouri  [Mr.  Shaitnon]. 

Mr.  SHANNON.  Mr.  Chairman,  this  is  Jackson  Day,  and 
it  has  occurred  to  me  that  I  might  contribute  a  few  remarks 
to  the  many  that  wiU  be  uttered  today  throughout  the  land  in 
memory  of  that  great  American  soldier,  statesman,  and  jurist. 
I  have  observed  that  too  frequently  memorial  day  orators 
do  not  discuss  Old  Hickory  at  all  in  their  speeches,  or  at 
least  give  him  scant  recognition.  I  remember  attending  a 
Jackson  Day  meeting  at  Springfield,  Mo.,  some  years  ago. 
There  were  two  great  speakers  at  the  meeting  and  they  de- 
livered quite  eloquent  orations  upon  the  fitness  of  certain 
candidates  for  public  office,  but  when  they  got  through  they 
had  forgotten  to  say  a  word  about  Andrew  Jackson  or  even 
to  mention  his  great  victory  in  the  Battle  of  New  Orleans 
whose  anniversary  established  this  memorial  day. 

Sitting  by  my  side  on  that  occasion  was  a  former  Member 
of  this  House,  Mr.  Perl  Decker,  who  has  since  passed  away. 
Let  me  invoke  a  blessing  on  his  memory,  in  passing.  He 
stood  upon  the  floor  of  this  House  and  made  a  gallant  fight 
against  our  participation  in  a  war  concerning  which  many 
of  us  even  to  this  day  are  Ignorant  of  the  causes  which  led  us 
into  it  or  of  what  it  was  all  about  after  we  got  into  it. 
Decker  was  the  son  of  a  Union  soldier,  bom  in  the  State  of 
Kansas.  Being  an  intelligent  and  a  patriotic  man,  when  he 
came  over  to  Missouri  he  became  a  Democrat  and  was  elected 
to  this  House.  He  was  one  of  the  small  minority  who  voted 
"no"  on  the  question  of  this  country's  entrance  into  the  World 
War — a  world  war  which  was  not  of  our  world  nor  within  the 
genius  of  our  time-honored  ideals  or  national  policies. 

If  the  same  question  should  come  up  today,  in  the  light  of 
all  the  revelations  that  have  come  to  us  since,  I  feel  sure  that 
a  great  majority  of  this  House  would  vote,  as  Perl  Decker  did, 
against  sending  American  boys  to  warring  Exiropean  coun- 
tries, with  their  traditional  principles  of  power  and  aggres- 
sion— countries  that  their  ancestors  abandoned  because  they 
wanted  to  get  away  from  the  turmoil  and  strife  and  blood- 
shed which  had  existed  there  for  centuries,  and  to  seek  a 
haven  in  a  new  land  founded  at  least  upon  faith  in  liberty, 
fraternity,  equality,  and  peace. 

In  this  connection  I  recall  something  that  I  heard  from 

the  lips  of  John  Sharp  Williams  upon  one  occasion  in  the 

Senate  at  a  time  when  this  cotmtry  was  on  the  edge  of  a  bitter 

I  controversy  with  Mexico  that  had  arisen  from  the  protests  of 

I  certain  naval  oflBcers  because  their  ship  had  not  been  properly 

I  saluted  by  the  Mexican  officials.    Senator  Williams  said: 

These  naval  ofScers  want  us  to  go  to  war  with  Mexico  for  the 

reason   that   a   naval   commander   who   went   to  Tamplco   was   not 

1  properly  saluted;  the  flag  waa  not  dipped  as  it  should  have  been. 
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Mow,  mark  you.  Mexico  Is  a  country  we  do  not  now  recognize  as 
a  nation.  I  am  here  to  say  that  all  the  naval  punctUio  this  side  of 
hell  is  not  worth  the  sacrifice  of  one  American  boy's  life. 

And  I  am  glad  that  I  feel  myself  able  to  say  on  behalf  of 
this  House  today,  without  regard  to  political  affiliations,  that 
every  Member  of  it  would  join  me  in  saying  that  we  do  not 
want  any  more  lives  sacrificed  because  of  foreign  battles  or 
foreign  diplomatic  entanglements  that  we  have  no  concern 
In  and  know  nothing  about.     [Applause.] 

But  to  come  back  to  that  Jackson  Day  meeting  at  Spring- 
field. I  recall  today  that  my  friend  Decker,  toward  the  end 
of  the  meeting,  was  deeply  chagrined  and  aggrieved  because 
he  said  he  had  attended  the  meeting  to  hear  about  Andrew 
Jackson  and  the  Battle  of  New  Orleans  of  which  he  was  the 
great  hero,  and  he  had  not  heard  a  word  in  praise  of  either 
the  man  or  the  famous  event. 

He  turned  to  me  and  said,  "Shannon,  I  am  going  to  move 
that  you  make  an  Andrew  Jackson  speech."  I  said,  "I  am 
not  prepared  to  do  that;  I  cannot  undertake  to  do  that 
now."  He  said,  "Yes;  you  can.  I  have  heard  you  talk  about 
Jefferson  and  Jackson,  and  we  will  just  reorganize  this  meet- 
ing and  have  a  Jackson  Day  speech  with  Jackson  in  it." 
So  we  did  take  charge  of  the  meeting,  and  we  both  contrib- 
uted some  Andrew  Jackson  comments  and  some  memories 
of  New  Orleans  and  that  fateful  day  of  January  8,  and  we 
left  the  meeting  in  better  spirits.  So  I  trust  that  in  the 
many  meetings  that  are  being  held  today  and  tonight 
throughout  the  country,  in  forums  and  banquet  halls,  neither 
Andrew  Jackson  nor  the  cause  of  the  day  we  celebrate — the 
anniversary  of  the  battle  in  which  a  handful  of  American 
soldiers,  with  Jackson  in  the  lead,  conquered  twice  their 
number  of  the  seasoned  veterans  of  Wellington's  wars — will 
be  overlooked  or  forgotten. 

Mr.  LUNDEEN.    Mr.  Chairman,  will  the  gentleman  srield? 

Mr.  SHANNON.    I  have  only  10  minutes. 

Mr.  LUNDEEN.  I  simply  want  to  make  the  statement 
that  if  we  study  at  the  same  time  Andrew  Jackson's  attitude 
toward  the  debts  that  EIuroj)e  owes  us  and  the  manner  in 
which  he  collected  the  debt  from  Prance  when  he  was 
President,  we  will  make  some  headway  on  the  debts  the 
Allies  owe  us  today,  because  he  solved  the  problem  and 
collected  the  debts,  and  never  a  shot  was  fired. 

Mr.  SHANNON.     Perhaps  the  gentleman  is  right. 

Mr.  EATON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SHANNON.    I  yield. 

Mr.  EATON.  Does  not  the  gentleman  think  that  the  tuition 
fee  of  $50  per  for  this  Jackson  education  tonight  is  pretty  high? 

Mr.  SHANNON.  I  have  not  paid  mine  yet,  but  I  may  do 
so  before  night. 

THX  OUCIMAL  PABTT  OF  LiBTRTT   AND  PaOGEZSS 

But  let  us  return  to  Jackson;  it  is  so  easy  for  a  Republi- 
can in  these  days  to  switch  a  fellow  onto  a  sidetrack.  An- 
drew Jackson's  influence  upon  the  great  Democratic  Party 
that  held  this  country  in  safe  control  during  its  most  critical 
periods  of  progress  was  different  in  many  ways  from  that  of 
Thomas  Jefferson.  I  know  that  many  of  our  patriots  like  to 
forget — or  let  the  people  forget — that  it  was  under  Jefferson- 
ian  leadership  that  the  principles  embodied  in  the  Bill  of 
Rights  were  added  to  the  Constitution,  that  the  Nation's 
boundaries  were  extended  to  the  western  ocean,  and  the 
wilderness  West  curved  into  great  States  over  a  period  of 
national  expansion  of  some  60  years  or  more.  Both  Jefferson 
and  Jackson  had  a  band  in  all  that. 

The  Democratic  Party  was  brought  into  existence  by 
Jefferson,  originally  called  the  Republican  Party — that  is, 
the  party  of  the  Republic.  It  was  Andrew  Jackson  who 
changed  its  name  to  the  Democratic  Party — that  is,  the 
party  of  the  people.  Both  of  these  men  had  much  to  do 
with  the  formation  of  the  party,  and  in  doing  so  both  were 
moved  primarily  by  the  desire  of  keeping  the  Government 
from  the  control  of  commercial  autocrats  and  financial  in- 
terests. Jefferson  believed  the  Government,  even  in  his 
early  time,  was  approaching  the  danger  line  of  moneyed 
control.  When  Jackson  became  President  he  found  the 
powers  of  government  not  in  the  hands  of  an  opposition 


party  but  wielded  by  the  owners  and  directors  of  a  powerful 
financial  institution — a  corporation  created  by  law  and  called 
the  United  States  Bank  but  privately  owned  by  the  Biddies 
of  Philadelphia.  Jackson  contended  that  the  Government 
as  he  found  it  was  manned  from  top  to  bottom  by  men  who 
owed  their  first  allegiance  to  the  Biddle  Bank. 

He  ousted  the  bank -controlled  officials  from  the  Govern- 
ment service.  He  declared  that  men  in  the  Federal  employ 
should  owe  their  first  allegiance  to  the  Government  of  the 
people  and  not  to  financial  institutions,  no  matter  how  pow- 
erful. I  say  that  was  a  sound  principle  and  Jackson's  great 
fight  against  the  bank  aroused  hopes  in  every  part  of  the 
country  and  in  every  American  breast  that  thereafter  every 
public  official  would  owe  his  allegiance  to  the  people  he 
represented  and  not  to  some  privately  controlled  institution, 
independent  of  the  Government  in  principle  but  interwoven 
with  its  operations  in  every  department  created  by  the  Con- 
stitution. [Applause.]  The  aphorism,  "To  the  victors  belong 
the  spoils",  expressed  by  William  L.  Marcy,  of  New  York,  at 
about  that  time,  became  a  slogan  of  regeneration  in  political 
affairs  and  not,  as  Jackson's  opponents  sought  to  miake  it,  a 
term  of  derision  and  cheap  politics. 

OmCE  SOUGHT  JACKSON,    NOT  JACKSON  TlUt  OiTIC* 

Jackson  was  a  man  who  knew  his  own  limitations.  He 
resigned  from  the  supreme  bench  of  Tennessee  because  he 
believed  that  his  temperament  was  an  executive  one  rather 
than  a  judicial  one  and  that  he  felt  he  was  noi  qualified  by  his 
early  training  for  the  place.  He  was  an  honest  "resigner."  If 
many  of  those  who  hold  judicial  positions  today  only  had  the 
discernment  £ind  the  honest  judgment  of  Jackson  applied  to 
their  capabiUties,  there  would  be  an  exodus  f romr  the  bench — 
local.  State,  and  national.    [Laughter  and  applause.] 

[Here  the  gavel  fell.] 

Mr.  MORAN.  Mr.  Chairman,  I  yield  5  minutes  more  to 
the  gentleman  from  Missouri. 

Mr.  SHANNON.  As  I  said,  Jackson  was  a  "resigner."  He 
resigned  from  the  judicial  bench;  he  resigned  from  this 
House;  and  he  also  resigned  from  the  United  States  Senate. 
He  was  never  an  office  seeker.  It  was  the  office  always  that 
sought  Andrew  Jackson.  Tennessee  conferred  many  honors 
on  Jackson,  and  Jackson  did  honor  to  Tennessee.  He  was 
a  hard  fighter  for  the  principles  he  believed  in,  and  natu- 
rally he  aroused  bitter  enmities.  He  was  probably  the  most 
abused  man  of  his  time.  Among  other  charges  that  were 
hurled  at  him  was  that  he  was  not  American  born.  It  was 
alleged  that  he  was  bom  in  Ireland,  or  if  not  in  Ireland,  on 
the  high  seas.  It  was  known  to  be  true  that  both  of  his 
brothers  were  bom  on  the  old  sod.  But  Jackson  settled  the 
question  by  stating  that  he  was  born  in  South  Carolina  on 
March  15,  1767,  and  there  was  no  proof  that  he  was  not. 
Jackson's  word,  when  solemnly  given,  was  accepted  as  the 
truth — indeed,  it  was  a  little  dangerous  to  question  it.  And 
when  Jackson  said  that  he  was  bom  in  South  Carolina, 
South  Carolina  became  his  birthplace. 

Jackson's  faith  was  not  attached  merely  to  the  principles 
of  the  Democratic  Party — he  believed,  and  believed  with  all 
the  vehemence  of  his  nature,  that  the  Union  was  inseparable 
and  eternal.  Albert  J.  Beveridge,  in  his  Life  of  Lincoln,  said, 
concerning  Jackson's  great  nullification  proclamation: 

It  was  and  to  this  day  remains  one  of  the  foremost  of  state 
papers;  and  it  was  to  be  the  model  used  by  Lincoln  28  years  later, 
when  composing  his  first  Inaugural.  All  argiunents  that  ever 
had  or  have  since  been  advanced  for  national  supremacy  and 
against  secession,  were  presented  In  Jackson's  proclamation,  and 
stated,  too.  with  a  moderation  and  kindly  appeal  that  added  to 
their  compelling  power. 

Jackson's  proclamation  was  received  by  the  people  of 
many  sections  of  the  country — especially  by  those  statesmen 
who  linked  together  the  ideals  of  the  Constitution  and  the 
preservation  of  the  Union — with  unqualified  approvaL  Daniel 
Webster,  who  was  to  voice  these  ideals  in  his  great  speech  in 
reply  to  Hayne,  said  of  it  at  the  time  of  its  utterance  that — 

Jackson's  proclamation  was  wise  and  timely,  that  its  principles 
were  the  true  principles  of  the  Constitution,  and  that  he  heartily 
approved  of  them,  and  that  in  meeting  the  crisis  the  Pr<«ldent 
would  have  his  cordial  and  entire  support. 
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But  in  Other  quarters  ft  brou^t  down  upon  the  head  of 
Jackson  an  avalanche  of  abuse  and  an  accumulation  of 
political  hatreds.  He  was  denounced  as  a  tyrant.  It  was 
said.  "He  has  issued  the  edict  of  a  dictator."  One  states- 
man of  the  opposition  said,  "It  is  always  in  the  power  of 
bad  men  to  outrage  a  right  by  violence.  General  Jaclcson 
has  not  furnished  the  nrst  example.  There  have  been  a 
Caesar,  a  Cromwell,  and  a  Bonaparte."  Another  said.  "If  the 
Republic  has  found  a  master,  let  us  not  live  his  subjects." 
4Botrr  "oppowzKTs  or  thx  com stii u i ion" 

There  seems  to  be  a  familiar  ring  In  those  partisan  cries 
of  100  years  ago.  Today  we  are  hearing  a  great  deal  about  the 
Constitution,  about  liberty,  about  dictatorships  and  tyranny, 
and  in  view  of  the  happenings  of  the  last  few  years  in  the  po- 
litical world,  one  wonders  at  the  sources  and  the  inspiration 
of  these  clamorous  cries  that  are  now  filling  the  political 
atmosphere  everjrwhere.  Back  in  my  own  home  county  I  read 
recently  the  report  of  a  speech  made  to  students  of  a  college 
by  a  Federal  Judge.  He  had  a  great  deal  to  say  about  Hberty 
and  the  Constitution,  and  among  other  things  critically  aimed 
at  the  present  administration  he  referred  quite  often  to  the 
'opponents  of  the  Constitution."  Of  course,  his  meaning  was 
obvious.  He  was  aiming  his  shafts  of  sarcasm  at  the  Demo- 
cratic Congress  and  the  Democratic  administration. 

But  let  me  venture  the  assertion  that  there  was  never  a 
more  false  reference  made  than  that  Involved  in  the  phrase 
••opponents  of  the  Constitution."  I  believe  I  will  be  fully 
supported  la  the  asserticm  that  there  does  not  exist  upon 
Amertcar.  soil  today  an  "opponent  of  the  Constitution", 
whether  of  my  own  political  faith  or  any  other.  The  C<m- 
stitutton  as  It  stands  today,  with  its  many  amendments  made 
throughout  the  years  to  meet  changing  conditions,  is  uni- 
versally accepted  as  the  basic  charter  of  our  Nation.  The 
opposition  voiced  is  not,  as  this  Judicial  gentJ«nan  would 
seek  to  infer,  against  the  Constitution;  it  is,  and  should  be, 
against  equivocal  interpreters  of  the  Constitution.  When  a 
great  public  measure,  designed  honestly  and  sincerely  to 
benefit  the  masses  of  our  citizenry,  is  destroyed  root  and 
branch  by  a  court's  divided  opinion — one  branch  declaring 
that  "public  welfare"  is  not  involved,  and  the  other  declar- 
ing Just  as  positively  that  "pubUc  welfare"  is  not  <xily  in- 
volved but  at  stake,  such  a  Judicial  attitude  cannot  be  lightly 
swept  aside  by  denouncing  its  critics  as  "opponents  of  the 
Constitution."  Who  shall  decide  when  doctors  disagree? 
What  is  the  law — the  constitutional  law — when  its  final  in- 
terpreters cannot  interpret  alike  so  simple  a  phrase  as  "the 
public  welfare"?  If  ever  the  voice  and  the  spirit  of  a  Jack- 
&on  were  needed,  it  seems  to  me  it  is  sorely  needed  today. 
He  was  a  constitutionalist  to  his  inmost  fighting  soul,  but 
he  was  a  constitutionalist  who  found  in  that  charter  the 
guaranteed  rights  of  the  people. 

So  was  Jefferson  a  constitutionalist — at  least  he  became 
one  when  he  succeeded  in  having  the  forgotten  Bill  of  Rights 
included  in  it  as  its  first  10  amendments.  Between  Jefferson 
and  Jackson — men  of  very  different  temperaments — there 
was  a  deep-seated  harmony  of  political  opinion.  Neither  of 
them  ever  forgot  their  responsibility  to  the  people;  neither 
of  them  forgot  the  constitutional  guaranty  of  a  government 
of  three  great  departments.  Tou  are  hearing  nowadasrs 
from  these  sens  of  liberty  and  sacred  upholders  of  the  Con- 
stitution great  praises  of  the  judicial  branch  of  the  Govern- 
ment. But  when  do  you  hear  them  praise  this  Congress  of 
the  United  States,  or  the  Executive  who  holds  the  highest 
and  the  most  vital  position  in  the  land?  Since  when  has  the 
Constitution  given  sanction  to  continued  abuse  of  the  Con- 
gress, the  lawmaking  body  provided  by  the  Constitution, 
and  of  the  Executive  who  holds  the  helm  of  state?  Who.  I 
would  like  to  ask.  are  the  real  opponents  of  the  Constitu- 
tion— the  men  who  ujrfiold  its  provisions  to  the  letter,  or 
those  who  set  themselves  up  to  deride  the  Congress  and  to 
whisper  calumnies  and  abuse  on  the  head  of  the  Executive? 

Different  In  their  temperaments  as  those  two  great  states- 
men of  democracy  were — Jefferson  and  Jackscxi — they  stood 
together  in  their  Ideals  of  the  Union  and  In  their  devotion 
to  the  basic  ideals  of  a  constitutional  government  operating 


through  three  great  branches  equal  in  authority  and  equal 
in  power  within  the  range  of  their  prescribed  duties. 

A   GRZAT  rDNCnON    RECALLED 

On  April  13.  1830,  which  was  the  eighty-seventh  anniver- 
sary of  the  birth  of  Tliomas  Jefferson,  a  great  memorial  ban- 
quet was  held  in  the  city  of  Washington.  The  banquet  was 
attended  by  President  Andrew  Jackson,  Vice  President  John 
C.  Calhoun,  members  of  the  Cabinet,  delegates  from  24  States, 
and  many  party  leaders  of  note,  both  In  and  out  of  Congress, 
Toasts  were  given  by  the  delegates  from  the  24  States,  the 
sentiments  of  which  were  based  upon  the  political  acts  and 
opinions  of  Jefferson. 

Let  me  recall  three  of  the  responses  to  the  toasts  of  that  ban- 
quet night — they  will  speak  for  themselves  without  comment: 

Jackson  spoke — and  spoke  eloquently  and  with  fervor— 
upon  the  toast — 

Oxir  Fetleral  Union — It  miist  be  preserved, 
i     Vice  President  Calhoun,  one  of  America's  really  great  moa, 
proposed  this  sentiment: 

The  Union:  next  to  ova  liberties  the  mort  dear.  May  we  all 
remember  that  It  can  only  be  preserved  by  respecting  the  rights 
of  the  States  and  distributing  equally  the  benefits  and  burdens 
oX  the  Union. 

And  to  those  two  sentiments  let  me  add  the  harmonizing 
one  expressed  by  Martin  Van  Buren  on  that  occasion: 

Mutual  forbearance  and  reciprocal  concessions.  Through  their 
agency  the  Union  was  established.  The  patriotic  spirit  from 
which  they  emanated  wUl  forever  sustain  It. 

It  seems  to  me  that  the  echoes  that  come  down  to  us  from 
that  great  banquet  night  and  the  great  men — Democrats 
all  of  them — who  there  voiced  the  ideals  of  our  constitu- 
tional government — well  might  be  hearkened  to  in  these 
days  of  partisan  hatreds  and  confused  counsels.  They 
sound  to  me  like  very  clear  notes.  There  were  no  divided 
opinions  among  those  great  statesmen  of  Democracy. 

DEATH    SCEKE   OF    ANOKEW    JACKSON 

What  a  beautiful  thing  was  the  death  scene  of  Andrew 
Jackson  at  the  Hermitage,  near  Nashville,  Tenn..  June  8.  1845. 
As  the  hour  of  his  death  approached  there  were  gathered  about 
him  the  members  of  his  household  and  many  of  his  slaves.  Ob- 
ser\ing  that  they  were  weeping,  he  beckoned  to  them  and  said: 

Don't  cry;  gather  cloeer;  I  am  going  to  leave  you,  but  we  will  soon 
meet  again.    We  wUl  an  meet  In  heaven,  both  white  auid  black. 

Andrew  Jackson  could  not  envisage  a  heaven  that  would 
not  admit  all  his  friends,  both  black  and  white. 

It  should  be  kept  in  mind  that  Andrew  Jackson  was  In* 
tended  by  his  mother  for  the  cloth.  It  was  her  wish  that  he 
be  a  Presbyterian  minister.  Jackson's  parents  left  Ireland 
to  escape  the  punishment  that  was  meted  out  by  the  English 
Government  to  both  Catbolics  and  Presbyterians.  The  Jack- 
sons  WKe  Presbyterians.  Jackson,  of  course,  bore  an  intense 
hatred  for  the  English  Government,  as  did  his  father.  This 
hatred  dated  back  to  the  sufferings  of  Grandfather  Jackson 
at  the  siege  of  Carrickfergiis,  Ireland. 

As  Andrew  grew  up,  and  after  his  father  and  mother  had 

As  Andrew  grew  up,  and  after  his  father  and  mother  had 
died,  he  wandered  off  in  the  paths  of  adventure  and  became 
a  bit  willful.  Two  of  his  brothers  died  in  the  Revolutionary 
War.  At  the  age  of  14  he  began  fighting  and  he  was  a 
fighter  to  the  end  of  his  days.  About  7  years  before  his 
death  he  afBliated  himself  with  the  Presbjrterian  Church  in 
Nashville.  Then  his  political  enemies  said.  "The  old  devil, 
when  he  could  not  fight  any  more  he  joined  the  church." 
That  was  not  the  case  at  all.  A  certain  amount  of  piety 
and  reverence  for  religion  had  been  instilled  into  him  by  his 
mother,  who  wished  him  to  be  a  minister.  He  drifted  along 
when  she  was  no  longer  there  to  guide  him.  Nevertheless, 
all  through  his  life  he  maintained  a  strong  religious  attitude. 

Andrew  Jackson  left  the  Presidency  more  beloved  than 
any  other  man  who  ever  occupied  that  high  office.  In  my 
time,  most  of  the  Presidents  have  left  office  with  more  or  less 
bad  feelings  existing  in  some  quarters.  Jackson  was  more 
popular  when  he  went  out  than  when  he  became  President* 
[Applause.] 
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CONTEICPORABT  TSIBUlES 

■  Let  me  now  invoke  the  testimony  of  two  eminent  men  of 
Jackson's  day.  First  I  will  quote  from  Hon.  Matthew  Hall 
McAllister's  eulogy  on  Andrew  Jackson: 

He  knew  that  "Gold  Is  the  architect  of  power",  and  dreaded  Its 
influence  upon  the  characters  of  his  countrymen,  and  with  it  that 
baneful  passion  for  gain  which  degrades  a  nation  and  converts 
freemen  Into  speculators.  His  opposition  to  the  Incorporation  of 
the  money  power  raised  up  enemies  more  formidable  than  the 
foreign  foe  he  had  so  glorloiisly  vanquished.  Amid  the  strife  of 
contending  parties,  while  many  yielded  and  all  wavered,  he  stood 
himself  the  bulwark  of  what  he  deemed  the  Interests  of  the  people 
against  the  gigantic  power  of  monopoly. 

I  shall  now  quote  from  the  eulogy  by  George  Bancroft,  the 
then  Secretary  of  the  Navy: 

From  the  first,  Jackson  was  attached  to  the  fundamental  doc- 
trines of  popular  power  and  of  the  policy  that  favors  It.  and 
though  his  reverence  for  Washington  surpassed  his  reverence  for 
any  human  being,  he  voted  against  the  address  from  the  House 
of  Representatives  to  Washington  on  his  retirement,  because  Its 
language  appeared  to  sanction  the  financial  policy  wulch  he  be- 
lieved hostile  to  republican  freedom.     •     •     • 

From  his  home  In  Tennessee.  Jackson  came  to  the  Presidency 
resolved  to  lift  American  legislation  out  of  the  forms  of  English 
legislation,  and  to  place  our  laws  on  the  currency  In  harmony 
with  the  principles  of  our  Government.  He  came  to  the  Presi- 
dency of  the  United  States  resolved  to  deliver  the  Government 
from  the  Bank  of  the  United  States,  and  to  restore  the  reg^atlon 
of  exchanges  to  the  rightful  depository  of  that  power — the  com- 
merce of  the  country.  •  •  •  And  his  first  annual  message  an- 
nounced to  the  country  that  the  bank  was  neither  constitutional 
nor  expedient.  In  this  he  was  In  advance  of  the  friends  about 
him.  In  advance  of  Congress,  and  In  advance  of  his  party. 

IS  HISTORT   REPEATING   PTSELT? 

It  has  been  often  said  that  history  has  a  habit  of  repeat- 
ing itself.  I  sometimes  wonder  if  it  is  not  repeating  itself 
today.  Andrew  Jackson  stood  by  the  Union,  but  he  also 
fought  the  money  monopoly  and  the  bankers'  invisible  gov- 
ernment. He  was  denounced  by  their  hired  agents  and 
newspapers  as  a  dictator,  a  tyrant,  a  subverter  of  constitu- 
tional ideals,  and  an  enemy  of  liberty.  There  was  never  a 
time  when  predatory  interests  failed  to  rally  in  the  shadows 
of  the  Constitution,  with  their  eyes  on  the  Statue  of  Lib- 
erty and  the  American  fiag  wrapped  around  their  bodies.  We 
are  hearing  many  warnings  about  these  bulwarks  of  govern- 
ment today.  In  that  distant  day  Andrew  Jackson  never  hesi- 
tated to  take  a  position,  he  never  lost  a  fight,  either  political 
or  on  the  field  of  battle,  he  never  sacrificed  a  principle,  and  he 
survived  the  assaults  and  the  hatreds  of  his  day  and  found  a 
foremost  place  in  American  history. 

Something  seems  to  tell  me  that  the  spirit  of  Jackson  Is 
still  potent,  that  history  is  again  in  many  ways  repeating 
itself,  and  that  a  victory  for  real  constitutional  liberty  will 
be  achieved  by  the  party  that  is  honored  to  remember  its 
Jefferson  and  its  Jackson  as  unwavering  defenders  of  the 
freedom  and  the  rights  of  the  American  people. 

Mr.  MORAN.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  California  [Mr.  McGroarty]. 

Mr.  McGROARTY.  Mr.  Chairman,  I  have  asked  for  2  or 
3  minutes  to  correct  what  perhaps  might  be  a  misapprehen- 
sion. Tbis  afternoon's  session  opened  with  a  very  able 
speech  by  my  beloved  friend  the  distinguished  gentleman 
from  New  England  [Mr.  Gutord],  in  which  he  attacked  the 
economic  soundness  and  advisability  of  the  Townsend  old- 
age  pension  plan.  We  thought  that  if  no  reply  was  made 
that  the  impression  might  go  abroad  throughout  the  House 
and  throughout  the  country  that  the  gentleman  from  Mas- 
sachusetts had  annihilated  the  Townsend  plan,  that  it  was 
all  done  and  dead  and  passed  away.  My  purpose  is  to  inform 
you  that  such  is  far  from  being  the  case.  While  the  gentle- 
man from  Massachusetts  may  have  made  a  number  of  untrue 
statements,  he  made  at  least  one  true  statement,  which  is 
that  the  Townsend  plan  must  be  met.  No  truer  statement 
than  that  ever  emanated  from  any  Member  of  the  House. 
The  Townsend  plan  is  the  most  phenomenal  movement  In 
the  political  history  of  the  United  States.  Instead  of  having 
become  moribund  it  is  the  livest  thing  at  this  hour  in  Amer- 
ica. During  the  past  7  days  alone  260  new  Townsend  clubs 
have  been  organized  in  the  United  States.  That  is  the  rate 
at  which  the  movement  is  growing.  Certainly  it  must  be  met, 
and  let  no  one  think  it  may  not  be  met.    There  will  be  no 


I  rest  for  this  Congress,  or  succeeding  Congresses,  or  for  the 
country  until  this  plan  be  met.  We  have  the  strength,  we 
have  the  numbers,  and  we  are  going  to  force  it  to  an  issue, 
both  inside  and  outside  of  Congress.  I  am  not  sajrlng  that  at 
all  in  the  natiire  ^  a  threat,  but  simply  for  your  information, 
so  that  no  one  will  be  deluded  in  mistaking  that  the  Town- 
send  plan  can  be  set  aside.  It  cannot  be  done.  It  must  be 
met. 

Mr.  BOTT.KAU.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McGROARTY.    Yes. 

Mr.  BOILEAU.  Does  the  gentleman  intend  to  present  the 
bill  as  he  last  introduced  it,  or  is  there  any  talk  among 
those  who  are  sponsoring  the  legislation  in  this  body  to 
change  it  materially? 

Mr.  McGROARTY.  No.  I  think  we  wlU  offer  the  bill 
as  I  last  introduced  it. 

Mr.  BOILEAU.    With  the  transaction  Ux? 

Mr.  McGROARTY.  And  ask  for  amendments  on  the  floor 
of  the  House  in  Committee  of  the  Whole. 

Mr.  BOILEAU.  Does  the  gentleman  propose  to  advocate 
the  transaction  tax  as  a  means  for  raising  money  for  the 
payment  of  the  pension? 

Mr.  McGROARTY.  It  is  in  the  bill,  and  that  will  be 
the  bin  that  will  be  pressed.  If  the  gentleman,  or  any  other 
Member  objects  to  that  transaction  tax.  he  has  the  privilege 
on  the  floor  of  seeking  to  amend  it. 

Mr.  BOILEAU.  The  difficulty  is  that  that  is  the  only 
way  in  which  a  sufficient  amount  of  money  could  be  raised 
to  pay  this  pension  of  (200  a  month.  I  was  talking  to  a 
Townsend  organizer  in  my  district;  and  when  I  presented 
to  him  the  fact  that  the  operation  of  the  transaction  tax 
would  be  such  as  to  wipe  out  all  independent  businessmen. 
he  said,  "  Maybe  they  will  change  that." 

Mr.  McGROARTY.  The  gentleman  will  have  the  privi- 
lege of  offering  an  amendment  on  the  floor. 

Mr.  BOILEAU.  That  is  true;  but  is  it  intended  to  Insist 
on  this  transaction  tax? 

Mr.  McGROARTY.  I  do  not  have  time  to  argue  the  bill 
now. 

Mr.  BOILEAU.  I  think  it  is  of  sufficient  Importance  to 
the  Members  of  this  House  now  to  know. 

Mr.  McGROARTY.  This  is  not  the  time  or  the  hour. 
We  will  bring  it  up  as  soon  sis  we  have  an  opportunity,  and  it 
can  all  be  discussed  at  that  time. 

[Here  the  gavel  fell.] 

Mr.  MORAN.  I  yield  the  gentleman  from  California  2 
additional  minutes. 

Mr.  McGROARTY.  Now,  just  one  other  matter  of  a  per- 
sonal nature. 

I  understood  the  calendar  today  called  for  appropriations. 
Somebody  has  appropriated  my  overcoat.  [Applause  and 
laughter.]  At  Christmas  time  Mrs.  McGroarty  astounded 
me  by  presenting  me  in  Los  Angeles,  from  a  fine  tailorizvg 
establishment,  a  $100  overcoat. 

Mr.  EKWALL,    Is  it  a  revolving  overcoat?     [Laughter.] 

Mr.  McGROARTY.  Yes.  It  has  revolved  into  somebody 
else's  hands.  [Laughter.]  I  was  amazed  and  distressed  to 
think  that  Mrs.  McGroarty  should  spend  that  much  money 
on  an  overcoat  for  me.  because  I  did  not  think  God  ever 
intended  that  I  should  wear  a  hundred-dollar  overcoat.  But 
it  is  gone,  Mr.  Chairman.  I  want  to  suggest  that  some  older 
Member — I  mean  older  in  term  of  service  and  not  in  years — 
suggest  some  measure  of  pn^ecting  property.  One  of  my 
colleagues  had  his  entire  wardrobe  stolen  from  his  office  in 
the  House  Office  Building. 

There  are  thieves  around  here.  [Laughter.]  Perhaps  not 
here.  You  may  remember  the  cartoon  of  Andy  Gump,  when 
Min  wakened  him  in  the  night  and  said,  "Andy,  there  is  a 
robber  in  the  house."  Andy  yawned  and  rubbed  his  eyes  and 
said,  "No;  not  in  the  House;  maybe  in  the  Senate."  [Laugh- 
ter.] I  do  not  mind  losing  this  overcoat.  I  had  no  business 
to  have  such  an  overcoat  in  the  beginning.  [Laughter.]  But 
you  men  have  overcoats,  and  I  do  not  want  to  see  you  lose 
them.  We  do  not  wear  overcoats  in  California.  We  do  not 
need  them.  I  brought  it  here  because  they  said  it  would 
be   cold  in   Washington.    But,   Mr.   Chairman,    something 
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reaUy  ought  to  be  done.  Of  course,  it  wm  no  Member  of 
this  House.  It  may  have  been  sotoe  tourist  who  passed 
through  here.  I  left  it  at  half  past  10  o'clock  in  the  morn- 
ing, and  there  was  not  a  soul  in  the  Speaker's  lobby.  They 
could  steal  anything.  They  could  steal  the  lobby  if  they 
wanted  to.     [Laughter  and  applause.] 

[Here  the  gaveJ  felLJ 

Mr.  MAPES.  Mr.  Chairman.  I  yield  5  minutes  to  the  gen- 
tlonan  from  Wisconsin  [Mr.  Boii.KAt7l. 

Mr.  BOILEAU.     Mr.  Chairman,  I  had  no  intention  of  tak- 
ing any  of  the  time  of  the  House  this  aftemotm.    The  gen- 
tleman from  California  [Mr.  McOtOAitTY]  made  a  statement 
with  which  I  am  In  hearty  accord.    He  said  that  the  Town- 
send  plan  is  one  of  the  most  important  issues  confronting 
the  people  at  this  time.    Certainly  there  is  no  issue  before 
the  American  people  that  has  so  captured  the  imagination  of  i 
the  people  as  ha*  that  plan.    TTiere  has  been  so  much  mls-| 
understanding,  so  much  misinformation,  so  much  prejudice,; 
that  I  bebeve  most  of  the  people  of  this  country  do  not  thcH*- 
oughly  and  fully  understand  the  provisions  of  that  plan. 

I  am  not  going  to  attempt  in  this  short  time  to  make  an 
analysis  of  the  plan  or  to  attempt  to  reply  to  the  many 
arguments  made  in  its  behalf.  However,  when  the  gentle- 
man from  California  had  the  floor.  I  referred  to  the  trans- 
action tax  which  is  proposed  as  a  means  for  raising  this 
money.  I  believe  that  this  2-percent  transaction  tax  will 
r&iae  a  sxifBcient  amount  of  money  to  pay  this  $200-a-month 
pension,  but  I  want  to  predict  that  the  use  of  a  2-percent 
transaction  tax  as  a  means  of  raising  the  money  to  pay  this 
pension  will  ruin  each  and  every  small  businessman  In  this 
country.  It  would  be  impossible  for  the  independent  mer- 
chant, for  example,  to  complete  with  the  chain-store  sys- 
tem, because  the  independent  merchant  buys  his  merchan- 
dise through  a  system  that  reqiures  many  transactions,  with 
the  result  that  there  would  be  multiple  taxes;  whereas  the 
chain-store  system  has  a  more  simplified  system  of  distribu- 
tion that  avoids  many  transactions  and  would  have  a  de- 
elded  advantage  over  the  independent  businessman.  The 
independent  merchant  simply  could  not  compete  with  the 
chain-store  system.  The  same  would  be  true  in  other  lines 
of  business.  The  large  industrial  organizations  own  the 
complete  unit  of  production  and  are  not  required  to  buy  as 
much  of  the  component  parts  of  the  finished  induct  as  do 
their  smaller  independent  competitors  and  would  therefore 
have  the  advantage  of  not  being  required  to  pay  as  great  a 
tax.  The  result  would  be  a  tendency  to  avmd  transaction 
taxes  through  combines,  mergers,  and  consolidations.  Great 
corporations  would  become  larger  and  more  powerful,  and 
what  business  is  still  in  the  hands  of  small  industrial  units 
would  be  forced  to  pool  their  assets  with  others  and  thus 
form  more  large  industrial  corporations.  The  small  busi- 
ness instltuti<His  that  have  done  so  much  to  develop  our 
country  and  its  traditions  would  be  cast  into  oblivion. 

I  challenge  those  men  who  sponsor  the  Townsend  plan  to 
come  upon  the  floor  of  this  House  and  say  whether  or  not 
they  favor  that  kind  of  tax.  If  they  do  not  favor  It.  then 
for  God's  sake  let  than  tell  the  peopie  throughout  the  coun- 
try that  they  favor  adequate  c^d-age  pensions,  but  that 
they  cannot  approve  of  the  transaction-tax  feature  of  the 
Townsend  plan.  If  they  do  favor  the  transaction  tax,  let 
them  admit  to  the  American  pco(rfe  that  they  are  willing 
to  destroy  independent  business  in  America.  They  must 
asstune  the  natural  consequences  of  such  a  tax  measure. 

Tljere  are  many  Members  of  this  body  who  say,  ""We  are^ 
Just  working  on  this  plan  in  the  hope  of  getting  some  kind  of 
compromise."  What  do  they  want  to  compromise?  Do 
they  want  to  compromise  the  amount  from  $300  down  to  $50. 
as  they  tried  to  do  during  the  last  session?  If  that  is  thei 
ease,  why  do  they  call  it  the  $300-a-month  Townsend  i^an? 
If  they  want  to  knock  out  the  transaction  tax  and  put  some 
other  form  of  tax  in  its  place,  then  why  in  the  name  of  com- 
mon sttise  do  they  not  have  the  courage  to  say  so? 

They  know,  as  does  every  other  intelligent  American  citi-' 
sen.  that  it  Is  impossible  to  pay  $200  a  month  old-age  pension., 
or  anjrthing  near  that  amount,  unless  the  money  is  raised  by  a^ 
transaction  tax.    A  sufBclent  amount  of  money  cannot  pos- 


sibly be  raised  by  any  other  form  of  tax.  The  issue  is  squarely 
before  us.  We  have  a  responsibility  to  the  millions  erf  old 
folks  in  this  country  who  are  looking  to  this  Congress,  be- 
lieving that  the  Townsend  pension  plan  will  be  enacted  into 
law  during  this  session.  We  have  the  responsibility  of  bring- 
ing tJii.«t  matter  out  in  the  ojjen  and  upon  the  floor  of  this 
House.  If  we  are  going  to  amend  the  present  law,  let  us  do  so 
immediately. 

If  we  are  going  to  turn  down  the  Townsend  plan,  let  us 
do  so  at  once.  I.  for  one.  favor  bringing  the  plan  out  in  the 
open  without  delay.  Should  the  Townsend  plan  be  brought 
up  on  the  floor  of  the  House,  with  its  present  unworkable 
provisions,  I  shall  most  assuredly  vote  against  it.  because  I 
could  not  conscientiously  support  any  legislation  that  would 
impose  a  2-percent  transactions  tax  and  thereby  ruin  inde- 
pendent business  and  place  such  a  terriflc,  iinbearable  burden 
upon  the  workers  of  the  Nation. 

[Here  the  gavel  felLl 

Mr.  MAPES.  Mr.  Chairman.  I  yield  2  additional  min- 
utes to  the  gentleman  from  Wisconsin. 

Mr.  BOILEAU.  Mr.  Chairman,  I  suppose  that  each  and 
every  Member  has  received  petitions  such  as  I  have  received. 
The  type  of  letter — the  type  of  demand — that  has  been  made 
upon  us  as  Members  of  Congress  is  entirely  within  the  rights 
of  those  who  address  us;  but  I  assure  you,  my  friends,  that, 
so  far  as  I  am  concerned,  the  type  of  letter  that  I  am  receiv- 
ing is  not  gc^ng  to  frighten  me  into  sup>porting  legislation 
that  I  know  to  be  unsound  and  lui- American.  I  am  willing 
that  any  of  my  constituents  or  any  other  citizen  of  this  great 
country  shall  express  himself  to  me.  in  writing  or  verbally, 
giving  me  his  or  her  views  on  any  proposed  piece  of  legisla- 
tion; but  when  I  receive  petitions  and  letters  to  the  effect 
that  my  political  career  is  dependent  upon  my  support  of  this 
or  any  other  legislative  proposal,  then  I  want  to  say  to  the 
world  that  I  am  ready  and  willing  that  a  test  be  made  at  the 
next  election,  because  I  would  much  rather  retire  to  private 
life  than  to  vote  for  a  monstrosity — for  a  piece  of  legislation 
which  I  know  would  disrupt  our  entire  economic  structure, 
a  piece  of  legislation  which  no  Member  of  this  House,  so  far 
as  I  know,  has  thus  far  attempted  to  defend  on  this  floor. 

I  have  heard  speeches  for  old-age  pensions.  I  recall  that 
last  year  when  the  social-security  bill  was  up  for  considera- 
tion certain  Members  sponsoring  the  Townsend  plan  made 
glowing  and  appealing  speeches  for  old-age  pensions;  made 
statements  about  how  we  should  take  care  of  the  aged. 
Good  God!  We  all  agree  with  that,  we  all  recognize  our 
responsibility  to  the  aged,  and  many  of  tis  are  ready  and 
willing  to  go  a  great  deal  further  than  the  present  law 
provides  with  reference  to  social-security  legislation.  The 
few  advocates  of  the  Townsend  plan  in  this  body  have  never 
defended  Its  principal  provisions  upon  this  floor,  and  I  say 
with  a  Arm  conviction  that  there  is  not  a  man  in  this  House 
who  can  or  will  attempt  to  defend  the  transaction  tax 
embodied  in  this  plan  upon  the  floor  of  the  House. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  MORAN.  Mr.  Chairman,  I  3^eld  8  minutes  to  the 
gentleman  from  Montana  [Mr.  Momaghan.] 

Mr.  MONAGHAN.  Mr.  Chairman,  I  am  glad  the  gentle- 
man from  Wisconsin  [Mr.  Boilkau]  is  anxious  that  the 
Townsend  plan  be  brought  to  the  floor  of  the  House  for  a 
full  consideration  and  discussion  of  that  problem,  which,  as 
he  and  others  have  so  well  stated  today,  has  captivated  and 
captured  the  Imagination  of  the  American  public.  To  that 
end  I  urge  all  Members  to  sign  the  petition  on  the  Clerk's 
desk  which  would  bring  the  McGroarty  bill  to  the  floor  for 
such  consideration  and  vote. 

Why  has  the  Townsend  plan  captured  the  imagination  of 
the  American  public?  It  has  captured  the  iroagmation  of 
the  American  public  because  there  is  a  real  need  for  an 
adeqiiate  old-age  pension.  I  may  say  to  the  gentleman  from 
Wisconsin  that  I.  too,  have  disagreed  with  the  means  of 
raising  the  revenue,  and  that  I  am  not  one  of  those  negative 
critics  who  has  nothing  to  offer  In  the  way  of  positive  and 
affirmative  action.  It  was  at  my  instigation  that  the  in- 
heritance. Income,  and  gift  taxes  were  added  to  the  revised 
McGroarty  bin. 
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Mr.  BOILEAU.    Mr.  Chairman,  will  the  gentleman  srield? 
Mr.  MONAGHAN.     I  yield. 

Mr.  BOILEAU.  Does  the  gentleman  believe  that  we  could 
pay  a  $200-a-month  pension,  or  even  a  $100-a-month  pen- 
sion, without  a  transaction  tax? 

Mr.  MONAGHAN.  Yes;  with  a  sufficiently  high  income, 
inheritance,  and  gift  tax  we  could  easily  pay  an  adequate 
pension  in  the  neighborhood  of  $100  and  perhaps  up  to  $200 
a  month. 

Mr.  BOILEAU.     To  every   person   over  60   years   of 
regardless  of  his  economic  needs? 
Mr.  MONAGHAN.     Yes. 

Mr.  BOILEAU.  I  respect  the  gentleman's  opinion, 
every  economist  who  appeared  before  the  committee 
agreed  with  that  theory. 

Mr.  MONAGHAN.  I  do  not  believe  in  economists,  because 
the  economists  that  I  know  are  the  paid  hirelings  and  tools 
of  Wall  Street.     [Laughter.] 

Mr.  BOILEAU.    The  gentleman  Would  have  to  increswe  the 
tax  about  seven  or  eight  times. 
Mr.  LUNDEEN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  MONAGHAN.     Yes. 

Mr.  LUNDEEN.    As  I  understand,  the  inheritance,  gift, 
and  income  taxes  are  in  the  bill  now. 
Mr.  MONAGHAN.     The  gentleman  is  correct. 
Mr.  LUNDEEN.    I  wish  to  caJl  attention  to  the  fact  that 
such  a  provision  was  in  the  Lundeen  bill.    I  am  very  happy 
the  gentleman  has  it  in  his  bill. 
Mr.  BLANTON.    Mr,  Chairman,  will  the  gentleman  yield? 
Mr.  MONAGHAN.     Yes. 

Mr.  BLANTON.  Does  the  2-percent  sales  or  transaction 
tax  the  gentleman  and  Dr.  Townsend  propose  in  this  Town- 
send  measure  apply  to  all  commodities,  or  are  the  necessities 
of  life  excluded? 

Mr.  MONAGHAN.  As  I  understand  it.  I  may  say  to  the 
gentleman  from  Texas  that  the  transactions  tax  applies  to 
all  commodities;  in  fact,  to  all  transactions. 
Mr.  BLAI^rrON.  It  applies  to  all  commodities? 
Mr.  MONAGHAN.  The  transaction  tax  covers  every 
transaction  of  whatever  nature  that  might  occur  in  the  com- 
mercial or  business  world. 

Mr.  BLANTON.  Then  the  2-percent  transaction  tax 
would  cover  the  purchase  of  every  bottle  of  milk  and  every 
loaf  of  bread? 

Mr.  MONAGHAN.    That  is  correct;  and  I  believe  the  an- 
swer to  the  question  whether  or  not  the  public  is  willing  to 
sustain  this  tax  is  the  very  urgent  demand  of  constituents 
that  have  virtually  left  Members  of  this  Congress  trembling 
to  almost  the  status  of  the  earthquake  that  occurred  in  the 
State  of  Montana  because  of  the  political  consequences  that 
may  occur  from  a  deflance  of  the  will  of  the  people  whom 
they  represent. 
Mr.  EKWALL.    Will  the  gentleman  yield? 
Mr.  MONAGHAN.    No;  I  cannot  yield  further. 
Mr.  EKWALL.     The  gentleman  does  not  mean  to  say  that 
the  Members  of  this  Congress  are  trembling  as  the  State 
of  Montana  did  recently? 
Mr.  MONAGHAN.    I  refuse  to  yield  to  the  gentleman. 
Mr.  EKWALL.    Ttiere  will  be  plenty  of  them  who  will  not 
tremble.    Do  not  worry  about  that. 

Mr.  MONAGHAN.  Mr.  Chairman,  outside  of  the  question 
of  the  Townsend  plan  there  is  another  question  that  this 
Congress  must  ultimately  face  dispassionately,  fearlessly, 
and  honestly.  I  am  not  so  naive  as  to  say  that  I  support 
the  Constitution  when  the  Constitution  suits  my  demand,  as 
is  the  case  with  the  Liberty  League  and  with  the  business- 
men and  manufacturers'  associations.  I  Ijelieve  in  the  Con- 
stitution in  its  entirety,  whether  it  pinches  my  foot  or  not. 
Let  us  follow  the  Constitution  of  the  United  States  and 
we  ^-111  not  have  any  more  depressions.  Let  us  follow  the 
Constitution  of  the  United  States  and  we  will  not  have  any 
more  violations  and  overthrowing  of  the  rights  of  the  people 
who  send  us  here. 

Article  in.  section  2.  of  the  Constitution  of  the  United 
States  clearly  sets  forth  the  duty  of  Congress  with  respect 
to  the  judicial  power: 


In  all  cases  affecting  ambassadors,  other  public  minlsten  and 
consuls  and  those  in  which  a  State  shall  be  a  party,  the  Supreme 
Court  snail  have  original  jurisdiction.  In  all  the  other  cases  berore 
mentioned  the  Supreme  Court  sh&li  have  appellate  Jurisdiction, 
both  as  to  law  and  fact,  with  such  exceptions,  and  under  such  regu- 
lations as  the  Congress  shall  make. 

Read  the  Constitution  of  the  United  States  and  you  will 
find  there  is  clearly  a  remedy  in  it  for  the  judicial  oligarchy 
that  Thomas  Jefferson  and  Andrew  Jackson,  both  of  whom 
have  been  lauded  here  this  afternoon,  clearly  fought.  In  the 
case  of  the  Bank  of  the  United  States  Andrew  Jackson  fought 
usurpation  of  power  of  the  Congress.    Jefferson  said : 

Like  a  thief  in  the  night,  the  judiciary  has  usurped  powers  untU 
finally  there  has  grown  up  a  judicial  oligarchy  in  this  country. 

The  theory  of  American  Government  is  not  the  theory  of 
judicial  government.  It  is  the  theory  of  representative  gov- 
ernment. Men  like  you  and  I  have  been  sent  here  to  voice 
and  express  the  will  of  the  people.  Every  2  years  the  consti- 
tutional fathers  wisely  provided  for  a  change  in  the  lower 
House  in  order  that  anything  derogatory  to  what  they  be- 
lieved the  Constitution  should  mean  would  be  repealed  and 
rescinded,  not  what  nine  men,  above  the  wish  and  approval 
of  the  people  and  beyond  power  of  removal,  might  believe  to 
be  the  wish  and  will  of  the  people  as  expressed  in  the  Consti- 
tution of  the  United  States. 

The  Constitution  of  the  United  States  clearly  defines  the 
powers  of  the  judiciary;  and  I  challenge  any  Member  of 
either  the  House  or  the  Senate — in  fact.  I  challenge  the 
Supreme  Court  itself — to  show  one  phrase  in  the  Constitution 
*t)f  the  United  States  that  gives  it  the  power  to  negative  and 
nullify  and  to  declare  unconstitutional  an  act  of  Congress. 

[Here  the  gavel  fell.] 

Mr.  MORAN.  Mr.  Chairman,  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  BLANTON.    WUl  the  genUeman  yield? 

Mr.  MONAGHAN.    I  yield  to  the  genUeman  from  Texas. 

Mr.  BLANTON.  Under  the  Constitution  the  Congress  has 
no  power  whatever  to  tax  all  the  people  for  the  benefit  of  a 
certain  class.  Nowhere  in  the  Constitution  is  there  power 
given  to  Congress  to  tax  all  the  people  in  order  to  pay  a 
gratuity  to  any  particular  class. 

Mr.  MONAGHAN.  I  believe  the  gentleman  has  stated  the 
proposition  correctly. 

Mr.  BLANTON.  Then  how  could  you  tax  all  the  people 
of  the  United  States  to  pay  a  gratuity  to  those  who  are  65 
years  of  age  and  over? 

Mr.  MONAGHAN.  I  may  say  to  the  gentleman  from 
Texas  that  this  Congress  knows  the  Constitution  of  the 
United  States,  and  the  Congress  has.  under  the  Constitution 
of  the  United  States,  enacted  the  A.  A.  A.,  the  Railroad  Pen- 
sion Act,  and  other  acts,  as  acts  of  taxation  for  the  benefit 
of  the  i)eople,  and  the  Constitution  provides  taxing  power 
"to  promote  the  general  welfare."  Therefore.  I  believe  that 
under  the  general-welfare  clause  of  the  Constitution  of  the 
United  States,  which  is  set  forth  not  only  in  the  preamble 
of  the  Constitution  but  in  the  Constitution  itself,  we  have 
ample  authority  to  do  things  that  will  preserve  this  Union 
which  today  needs  preservation  more  than  at  any  time  in 
its  history. 

Mr.  McCORMACK.    Will  the  gentleman  yield? 

Mr.  MONAGHAN.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  McCORMACK.  Without  getting  into  a  discussion  of 
any  particular  bill — and  I  may  say  that  I  have  rather  fixed 
views  of  my  own — Is  my  understanding  correct  that  the  gen- 
tleman takes  the  position  there  is  no  limitation  on  the  power 
of  the  Congress? 

Mr.  MONAGHAN.  I  take  the  view.  I  may  say  to  the  gen- 
tleman from  Massachusetts,  that  the  only  check  upon  this 
Congress  in  the  matter  of  the  Constitution  of  the  United 
States  is  the  people  of  the  United  States  themselves. 

Mr.  McCORMACK.  The  Federal  Government  has  dele- 
gated enumerated  powers,  and  the  people,  who  are  the  sover- 
eign power,  speak  through  the  Constitution.  Through  the 
Constitution  they  have  created  our  fundamental  rights  arul 
have  created  a  structure  called  Grovemment.  Now.  the  Gov- 
ernment may  do  only  those  things  which  the  people  have 
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permitted  It  to  do  through  the  Constitution  itseU.  the  peo- 
ple's mouthpiece. 

Mr.  MONAOHAN.  I  do  not  agree  that  the  Constitution 
of  the  United  SUtes  is  the  people's  mouthpiece.  I  beUeve 
that  the  peoples  mouthpiece  sits  right  here  before  me  m  the 
Congress  of  the  United  States,  and  that  the  peoples  leader 
is  in  the  White  House,  where  he  properly  belongs. 

Mr  McCORMACK.  Then  what  is  the  Constitution,  il  it 
Is  not  the  means  by  and  through  which  the  sovereign  body 
of  America  speaks? 

Mr.  MONAGHAN.  The  Constitution  is  the  guide  by  which 
we  the  spokesmen  of  the  people,  are  to  be  guided. 

Mr.  McCORMACK.    Does  it  determine  our  powers?  j 

Mr.  MONAGHAN.     It  does.  ! 

Mr.  McCORMACK.  Who.  In  turn,  then,  determines 
whether  or  not  we  have  exceeded  our  power? 

Mr.  MONAGHAN.  The  people.  That  is  what  I  am  say- 
ing with  reference  to  the  Townsend  plan.  The  people  will 
determine  whether  or  not  they  beUeve  we  are  doing  what  is 
constitutional  in  that  respect  or  not. 

Mr.   ZIONCHECK.    Mr.    Chairman,    will   the    gentleman] 

yield? 

Mr.  MONAGHAN.  I  could  hardly  yield  to  the  other  gen- 
tleman and  refuse  to  yield  to  the  genUeman  frcwn  Wash- 
ington. ] 

Mr.  ZIONCHECK.  Does  the  gentleman  from  Montana! 
believe  that  Dr.  Townsend  is  God's  gift  to  the  people? 

Mr.  MONAGHAN.  I  will  let  the  gentleman  answer  that, 
question  himself.  I  can  only  say  that  long  before  Dr. 
Townsend  ever  thought  of  an  old-age-pension  plan  I  had 
introduced  one.  I  believe  every  Member  of  the  Congress, 
knows  that  my  interest  in  old-age  pensions  is  not  a  politicalj 
one,  because  it  antedated  any  Townsend  move.  I  circulated! 
a  petition  to  block  the  adjournment  of  Congress  in  1934, 
with  the  resultant  effect  that  a  railroad  pension  was  placed 
upon  the  statute  books,  and  I  did  likewise  in  1935  with  that 
same  resultant  effect.  j 

I  believe  in  pensions  as  a  means  of  bringing  about  pros-' 
perity:  as  a  means  not  only  of  bringing  security  to  the  aged 
people  when  in  their  declining  years  of  life  they  are  unablej 
to  gain  a  livelihood  for  themselves,  with  their  eyesight  weak; 
their  hands  infirm  in  grasping  the  throttle  of  motors,  when 
their  backs  are  stooped,  and  when  they  themselves  are  un- 
able to  carry  on  their  normal  duties,  but  also  as  a  means 
of  preserving  the  Union  and  establishing  justice  and  giving 
employment  to  the  thousands  and  thousands  of  young  hope-( 
ful  men  and  women  who  are  leaving  the  colleges  and  uni- 
versities of  this  country,  only  to  find  that  they  are  lucky  to 
get  relief,  as  one  young  man  who  came  into  my  office  and 
begged,  not  for  a  job  but  for  relief,  with  the  expectancy  of  aii 
addition  in  his  family  within  2  weeks.  I  am  pleading  foT 
these  people. 

[Here  the  gavel  fell! 

Mr.  MORAN.  Mr.  Chairman.  I  jrield  to  the  gentleman 
from  Montana  3  additional  minutes. 

Mr.  MONAGHAN.  I  hope  the  Congress  of  the  United 
States  will  realize  that  we  have  a  duty  to  the  people  of  thi4 
Nation  to  enact  something  that  will  serve  this  end.  even  il  it 
does  not  completely  satisfy  the"  demands  of  those  who  expect 
$200  a  month.  I  hope  the  Congress  will  build  up  an  adequate 
pension  system  in  this  country. 

As  an  example  of  what  the  effectiveness  of  such  a  plait 
would  be.  permit  me  to  cite  you  to  Three  Porks.  Mont..  4 
town  which  is  exclusively  a  railroad  center,  wherein  th< 
establishment  of  the  railroad  pension  and  Its  operation  re* 
suited  in  the  reemployment  of  every  unemployed  railroad 
man.  and  I  have  it  upon  good  authority  that  the  railroad! 
actually  had  to  seek  trainmen  and  put  them  in  apprentice 
service  and  train  them.  The  one  way  that  selfWi  industry 
cannot  escape,  the  one  way  of  doing  justice  not  only  to  thf 
aged  but  to  the  youth  who  are  coming  up,  is  to  establish  i 
satisfactory,  adequate  pension  ssrstem.  i 

Delude  the  aged?  The  only  ones  that  the  Congress  of  the 
United  States  arc  deluding  if  they  do  not  establish  an  ade^ 
quate  pension  system  at  this  session  of  the  Congress  are 
themselves,  because  it  is  conceded  in  private  and  political 


circles  and  in  the  cloakrooms  and  everywhere  that  you  hear 
Congressmen  talk  that  this  is  the  one  issue  that  is  going  to 
be  the  vital,  determining  factor  in  the  next  congressional 
election. 

I  do  not  say  this  by  way  of  threat.  I  believe,  hope,  and 
trust  in  the  confidence  and  good  judgment  of  the  Congress 
of  the  United  States  that  it  will  see  this  problem  as  it  has 
that  of  the  railroad  men  and  establish  an  adequate  pension 
for  all  men  in  all  industry,  and  in  this  way  bring  about  real 
prosperity.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  MORAN.  Mr.  Chairman,  I  move  that  the  Committee 
do  now  rise. 

The  motion  was  agreed  to. 

The  Committee  rose;  and  the  Speaker  having  resumed  the 
chair.  Mr.  Boland,  Chairman  of  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union,  reported  that  that 
Committee  had  had  imder  consideration  the  bill  H.  R.  9863. 
the  independent  offices  bill,  and  had  come  to  no  resolution 
thereon. 

LEAVE  OP  ABSENCE 

Mr.  Schneider  of  Wisconsin,  by  unanimous  consent,  was 
given  leave  of  absence  for  3  days,  on  account  of  important 
business. 

ADJOURNMENT 

Mr.  l^ORAN.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  3  o'clock  and 
55  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Thursday.  January  9,  1936.  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows : 

561.  A  letter  from  the  Director  General  of  the  United 
States  Constitution  Sesquicentennial  Commission,  transm.t- 
ting  pursuant  to  a  resolution  of  Congress,  approved  August 
23.  1935.  a  report  recommending  the  enabling  legislation 
which  should  be  enacted  by  the  Congress  for  a  comprehen- 
sive observance  of  the  one  hundred  and  fiftieth  armiversary 
of  the  formation  of  the  Constitution  of  the  United  States 
(H.  Doc.  No.  311);  to  the  Committee  on  the  Library  and 
ordered  to  be  printed  with  illustrations. 

562.  A  letter  from  the  Secretary  of  War,  transmitting  the 
annual  report  of  the  sale  of  war  supplies,  covering  the  dis- 
posal of  surplus  property  in  the  possession  of  the  War 
Department  within  the  United  States  during  the  period, 
October  15.  1934.  to  October  15,  1935,  inclusive;  to  the  Com- 
mittee on  Expenditures  in  the  Executive  Departments. 

563.  A  letter  from  the  Acting  Secretary  of  the  Treasury, 
transmitting  a  combined  statement  of  the  receipts  and 
expenditures,  balances,  etc..  of  the  Grovemment  during  the 
fiscal  year  ended  June  30,  1935  (H.  Doc.  No.  346) ;  to  the 
Committee  on  Expenditures  in  the  Executive  Departments 
and  ordered  to  be  printed. 

564.  A  letter  from  the  Public  Printer,  transmitting  the 
annual  report  of  the  Public  Printer,  covering  the  operations 
of  the  Government  Printing  Office  for  the  fiscal  year  ended 
June  30,  1935;  to  the  Committee  on  Printing. 

565.  A  letter  from  the  Postmaster  General,  transmlttini}  a 
report  of  all  cases  where  special  contracts  have  been  made 
with  railroad  companies  for  the  transportation  of  the  malls, 
and  the  terms  and  reasons  therefor;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

566.  A  letter  from  the  Chairman  of  the  Federal  Trade 
Commission,  transmitting  an  ad  interim  report  of  the  Fed- 
eral Trade  Commission  with  respect  to  the  sale  and  distri- 
bution of  milk  and  milk  products  (H,  Doc.  No.  387) ;  to  the 
Committee  on  Interstate  and  Foreign  Commerce  and 
ordered  to  be  printed. 

567.  A  letter  from  the  Acting  Director  of  the  Bureau  of 
the  Budget,  transmitting  a  letter  from  the  administrative 
assistant  to  the  Secretary  of  the  Treasury  submitting  a  list 
of  persons  employed  in  the  Procurement  Division.  Public 
Works  Branch,  Treasury  Department,  and  paid  from   the 
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appropriation,  "General  expenses  of  public  buildings'  during 
the  fiscal  year  ended  June  30,  1935;  to  the  Committee  on 
Expenditures  in  the  Executive  Departments. 

568.  A  letter  from  the  Postmaster  General,  transmitting 
the  cost  ascertainment  report  for  the  fiscal  year  1935;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

569.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
the  draft  of  a  proposed  bill  to  authorize  the  exchange  of 
land  between  the  Waianae  Co.  and  the  Navy  Department; 
to  the  Committee  on  Naval  Affairs. 

570.  A  letter  from  the  Secretary  of  Commerce,  transmit- 
ting a  statement  showing  the  names  of  those  for  whom 
work  has  been  performed,  the  nature  of  the  services  ren- 
dered, the  price  charged  for  these  services,  and  the  maimer 
in  which  the  moneys  received  were  deposited  or  used  in 
regard  to  the  act  of  May  27.  1935  (Public.  No.  74) ;  to  the 
Committee  on  Expenditures  in  the  Executive  Departments. 

S'.'l.  A  letter  from  the  Acting  Secretary  of  the  Interior, 
transmitting  the  report  of  the  National  Bituminous  Coal 
Commission;  to  the  Committee  on  Ways  and  Means. 

572.  A  letter  from  the  Secretary  of  War.  transmitting  the 
draft  of  a  bill  to  authorize  appropriations  for  construction 
at  military  posts  on  the  island  of  Oahu.  Territory  of  Hawaii, 
and  for  other  purposes;  to  the  Committee  on  Military 
Affairs. 

573.  A  letter  from  the  Secretary  of  War,  transmitting  a 
draft  of  a  bill  to  authorize  the  Secretary  of  War  to  acquire 
the  timber  rights  on  the  Gigling  Military  Reservation  (now 
designated  as  Camp  Ord)  in  California;  to  the  Committee 
on  Military  Affairs. 

574.  A  letter  from  the  Secretary  of  War.  transmitting  the 
draft  of  a  bill  to  repeal  an  act  of  March  3.  1933,  entitled 
"An  act  to  provide  for  the  transfer  of  powder  and  other 
explosive  materials  from  deteriorated  and  unserviceable 
ammunition  under  the  control  of  the  War  Department  to 
the  Department  of  Agriculture  for  use  in  land  clearing, 
drainage,  road  building,  and  other  agricultural  purposes", 
and  copy  of  letter  to  Secretary  of  War  dated  October  25, 
1935;  to  the  Committee  on  Military  Affairs. 


REPORTS    OF    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr.  O'CONNOR:  Committee  on  Rules.  House  Resolution 
388.  Resolution  for  the  consideration  of  H.  R.  9870;  with- 
out amendment  (Rept.  No.  1911).  Referred  to  the  House 
Calendar. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BACHARACH:  A  bill  (H.  R.  9958)  for  the  im- 
provement and  protection  of  the  beaches  along  the  shores  of 
the  United  States;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  DIMOND:  A  bill  (H.  R.  9959)  to  provide  sub- 
sistence for  the  Eskimos  and  other  natives  of  Alaska  by 
establishing  for  them  a  permanent  and  self-sustaining  econ- 
omy, to  encourage  and  develop  native  activity  in  all  branches 
of  the  reindeer  industry,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Territories. 

By  Mr.  KNUTSON:  A  biU  (H.  R.  9960)  authorizing  the 
Secretary  of  the  Interior  to  purchase  certain  lands  from 
Andrew  P.  Jorgensen;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  RAMSPECK:  A  biU  (H.  R.  9961)  to  regulate  the 
speed  of  motor  vehicles  ehipped  or  operated  in  interstate 
commerce,  and  for  other  purposes;  to  the  Committee  on 
Interstate  and  Foreign  Commerce, 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  9962)  to 
authorize  an  appropriation  for  flood  control  in  and  about  the 
city  of  Middlesboro.  State  of  Kentucky;  to  the  Committee 
on  Flood  Control. 

By  Mr.  WAD8WORTH:  A  bUl  (H.  R.  9963)  to  designate  a 
building  site  for  the  National  Conservatory  of  Music  of 
America,  and  for  other  purposes;  to  the  Committee  on  Pub- 
lic Buildings  and  Oromids. 


By  Mr.  CRAVENS:  A  bill  (H.  R.  9964)  to  prevent  discrimi- 
nation against  those  citizens  of  the  United  States  engaged  in 
agricultural  pursuits  in  employment  on  relief -work  projects; 
to  the  Committee  on  Agriculture. 

By  Mr.  GASSAWAY:  A  bill  (H.  R.  9965)  to  amend  subsec- 
tion (d)  of  section  1463  of  chapter  12.  title  12,  of  the 
Code  of  Laws  of  the  United  States  of  America,  relating  to 
amortization  of  mortgages  of  the  Home  Owners'  Loan  Corp- 
poration;  to  the  Committee  on  Banking  and  Currency. 

Also,  a  bill  (H.  R.  9966)  to  amend  section  182  (Judicial 
Code.  sec.  101  amended) .  Oklahoma,  of  the  Code  of  Laws  of 
the  United  States  of  America;  to  the  Committee  on  the 
Judiciary. 

Also,  a  bill  (H.  R.  9967)  for  the  relief  of  property  owners 
in  street  improvement  district  no.  70  in  the  city  of  Shawnee. 
Okla.;  to  the  Committee  on  Roads. 

By  Mr.  HOPE:  A  bill  (H.  R.  9968)  to  provide  for  making 
rental  and  benefit  payments  to  farmers  who  have  made  crop 
adjustment  contracts  with  the  Secretary  of  Agriculture;  to 
the  Committee  on  Agriculture. 

By  Mr.  SIROVICH:  A  bill  (H.  R.  9969)  relaUve  to  limita- 
tion of  shipowners'  liability;  to  the  Committee  on  Merchant 
Marine  and  Fisheries. 

By  Mr.  MORITZ:  A  bill  (H.  R.  9970)  to  remove  certain 
court  proceedings  from  the  District  of  Columbia;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  CHAPMAN:  A  bill  (H.  R.  9971)  to  provide  for 
carrying  out  the  obhgation  of  the  Government  imder  con- 
tracts with  tobacco  producers  made  under  the  Agricultural 
Adjustment  Act;  to  the  Committee  on  Agriculture. 

By  Mr.  O'CONNOR:  Resolution  (H.  Res.  388)  providing  for 
the  consideration  of  H.  R.  9870;  to  the  Committee  on  Rules. 

By  Mr.  KING:  Joint  resolution  (H.  J.  Res.  434)  authorizmg 
a  preliminary  examination  or  survey  of  Kaumalapau  Harbor, 
island  of  Lanai,  Territory  of  Hawaii;  to  the  Committee  on 
Rivers  and  Harbors, 

Also,  joint  resolution  (H.  J.  Res.  435)  authorizing  a  pre- 
liminary examination  or  survey  of  Nawiliwili  Harbor,  island 
of  Kauai.  Territory  of  Hawaii;  to  the  Committee  on  Rivers 
and  HartKjrs. 

Also,  joint  resolution  (H.  J.  Res.  436)  authorizing  a  pre- 
liminary examination  or  survey  of  Kaunakakai  Harbor,  island 
of  Molokai.  Territory  of  Hawaii;  to  the  Committee  on  Rivers 
and  Harbors. 

By  Mr.  KNUTSON:  Joint  resolution  (H.  J.  Res.  437)  au- 
thorizing the  President  of  the  United  States  of  America  to 
proclaim  October  11  of  each  year  General  Pulaski's  Memorial 
Day  for  the  observance  and  commemoration  of  the  death  of 
Brig.  Gen.  Casimir  Pulaski;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  KOPPLEMANN:  Joint  resolution  (H.  J.  Res.  438) 
directing  the  President  of  the  United  States  of  America  to 
proclaim  October  11  of  each  year  General  Pulaski's  Me- 
morial Day  for  the  observance  and  commemoration  of  the 
death  of  Brig.  Gen.  Casimir  Pulaski;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  LANHAM:  Joint  resolution  <H.  J.  Res.  439)  au- 
thorizing the  erection  in  the  Department  of  Labor  Building 
of  a  memorial  to  the  officers  of  the  Immigration  and  Nat- 
uralization Service  and  Immigration  Border  Patrol,  who, 
while  on  active  duty,  lost  their  lives  under  heroic  and  tragic 
circumstances;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

By  Mr.  MARC  ANTONIO:  Joint  resolution  (H.  J.  Res. 
440)  proposing  an  amendment  to  the  Constitution  of  the 
United  States;  to  the  Committee  on  the  Judiciary. 

By  Mr.  FENERTY:  Joint  resolution  (H.  J.  Res.  441)  au- 
thorizing the  President  to  proclaim  October  11  of  each  year 
General  Pulaski's  Memorial  Day  for  the  observance  and 
commemoration  of  the  death  of  Brig.  Oen.  Casimir  Pulaski; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  WOLVERTON:  Joint  resolution  (H.  J.  Res.  442) 
directing  the  President  of  the  United  SUtes  to  proclaim 
October  11  of  «ach  year  General  Pulaski's  Memorial  Day  for 
the  observance  and  commemoration  of  the  death  of  Brig. 
Oen.  Casimir  Pulaski;  to  the  Committee  on  the  Judiciary. 
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PRIVATE   BILLS   AND   RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  rest^utions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  CONNER Y;  A  bill  (H.  R.  9972)  for  the  relief  of 
Jacob  Labovltz;  to  the  Committee  on  Immigration  and  Natu- 
ralization. 

By  Mr.  FERGUSON:  A  bill  (H.  R.  9973 >  for  the  relief  of 
Prank  Panning;  to  the  Committee  on  Military  Affairs. 

By  Mr.  GRAY  of  Indiana:  A  bill  (H.  R.  9974)  granting  a 
pension  to  Carl  L.  Bodecker:  to  the  Committee  on  Pensions. 

By  Mr.  JACOBSEN:  A  bill  (H.  R.  9975  >  granting  a  pen- 
sion to  Honora  Corcoran  Plynn;  to  the  Committee  on  Invahd 
Pensions. 

By  Mr.  JENKINS  of  Ohio:  A  bill  (H.  R.  9976)  granting  a 
pension  to  Eva  Miller;  to  the  Conmiittee  on  Pensions. 

By  Mr.  KNUTSON:  A  bill  (H.  R.  99r7)  for  the  relief  of 
Roy  L.  Wilkes;  to  the  Committee  on  Military  Affairs. 

By  Mr.  LUCKEY:  A  bill  'H.  R.  9978)  granting  a  pension  to 
Charles  J.  Puhrer;  to  the  Committee  on  Pensions. 

By  Mr.  NICHOLS:  A  bill  (H.  R.  9979)  for  the  relief  of  Earl 
Joseph  Berry;  to  the  Committee  on  Military  Affairs. 

By  Mr.  RICH:  A  bill  'H.  R.  9980)  granting  an  increase  of 
pension  to  Ella  L.  Patterson;  to  the  Committee  on  Invalid 
Pensic«is. 

By  Mr.  ROBSION  of  Kentucky:  A  bfll  (H.  R.  9981)  grant- 
Irig  a  pension  to  Edgar  W.  Hatfield;  to  the  Committee  wi 
Pensions. 

Also,  a  bill  (H.  R.  9982)  for  the  relief  of  J.  W.  Beams;  to 
the  Committee  on  Claims. 

By  Mr.  SNYDER  of  Pennsylvania:  A  bill  (H.  R.  9983) 
granting  a  pension  to  Albert  S.  Miller;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  9984)  granting  a  pension  to  Adelia  T. 
Hoover;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9985)  granting  an  increase  of  pension 
to  Mjirtha  Gorsuch;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  9986)  granting  an  increase  of  pension 
to  Sarah  Miller;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SCOTT:  A  bill  (H.  R.  9987)  granting  a  pension  to 
Harry  C.  Spring;  to  the  Committee  on  Pensions. 

By  Mr.  STEPAN:  A  bill  fH.  R.  9988)  granting  a  pension 
to  Flavia  F.  Kile;  to  the  Committee  on  Invalid  Pen.sions. 

By  Mr.  TREADWAY:  A  bill  (H  R  9989>  granting  a  pcn- 
«ion  to  Lucretia  8.  Smart:  to  the  Committee  on  Pensions, 

Also.  A  bill  'H.  R  9990)  granting  an  Increase  of  pension 
to  Mary  X.  Tucker;  to  the  Committee  on  Invalid  Pensions. 


pmnonn,  rrc 

Under  clause  1  of  rule  XXIf,  petitions  and  papers  were 
laid  on  (he  Clerk's  deek  and  referred  ae  MUiw§', 

»43;i  Br  Mr  crXMRAM  M^mnrM  M  atl  Italtan  /Tr«anl« 
Mdoris  nt  9(  liMlls,  M"  MibtnlMe/l  hf  (jny  A  Jtm  tt*>*t'hi. 
pt^nuUfnUi  «enerale,  r#««rat/i«  neutralKr  Mi»,  (o  lh«>  iUnn- 

HU  tif  kit  (tVlMm  P»i\tUm  nf  Mi  rmttifnU  M  OnetifM 
MiMiiMfM  i'«mn(*',  M  V  ,  fa«<^rine  Hie  t''mnimi4  yi(*ih  k/  ^^** 
t'ttittmiiliM  mi  Wat's  and  M««n<i 

vidi  Al«o,  petnum  of  l^wi«  Cmnty  'If  Y )  Foniona 
Oraiitfe,  request  mi  a  i«K  on  all  oleomanarine  pruduetii  equHl 
to  the  tAX  on  butterfat,  and  urging  that  the  import  duties 
and  excise  taxes  be  increased  at  least  8  cenu  per  pound  on 
all  olco  produi-u;  to  the  Committee  on  Agriculture. 

9426.  By  Mr.  CURLEY:  Resolution  of  the  Warehousemen's. 
Association  of  the  Port  of  New  York,  Inc..  urging  the  United 
States  Government  to  withdraw  from  private  operation  ter- 
minal properties  located  at  the  Army  base  piers,  Brooklyn, 
N.  Y.;  Shipping  Board  piers  at  Hoboken.  N.  J.;  Army  base 
at  Boston.  Mass.;  Shipping  Board  piers  at  Rilladelphia,  Pa.; 
and  the  Army  base  properties  at  Norfolk,  Va.;  to  the  Com-( 
mittee  on  Rivers  and  Harbors. 

9427.  By  Mr.  DELANEY:  Petition  of  the  Abraham  Lin-i 
coin  Independent  Political  Club,  Inc.,  of  Brooklyn,  N.  Y.j 
declaring  that  the  United  States  embargo  on  petroletim  prod-* 
ucts  is  a  heavy  and  unreasonable  burden  apon  the  Italian 


people  who  are  friendly  and  at  peace  with  our  country;  to 
the  CMnmittee  on  Foreign  Affairs. 

9428.  By  Mr.  JOHNSON.of  Texas:  Petition  of  E.  Hawkins, 
vice  president,  Ennis  State  Bank;  J.  W.  ToUeson,  president, 
Citizens  National  Bank  of  Ennis;  Felis  Atwood,  chairman. 
Democratic  executive  committee  of  Ellis  County;  Burr  Lum- 
ber Co.;  William  Cameron  &  Co.;  Ennis  Lumber  Co.,  all  of 
Ennis.  Tex.,  endorsing  title  I  of  the  National  Housing  Act,  and 
requesting  that  legislation  be  enacted  to  continue  it  beyond 
April  1,  1936;  to  the  Committee  on  Banking  and  Currency. 

9429.  By  Mr.  RICH:  Petition  from  the  United  Brethren 
Church  of  Duke  Center,  Pa.,  for  the  amendment  of  the  Con- 
stitution; to  the  Committee  on  the  Judiciary. 

9430.  By  Mr.  PFEIPER:  Petition  of  Quality  Bakers  of 
America.  New  York  City,  concerning  House  bill  9101;  to  the 
Committee  on  Indian  Affairs. 

9431.  Also,  petition  of  United  Textile  Workers  of  America, 
Francis  J.  Gorman,  first  vice  president,  Washington.  D.  C, 
concerning  House  bill  9072;  to  the  Committee  on  Labor. 

9432.  By  Mr.  RUDD:  Petition  of  National  Corps.  Army 
and  Navy  Union,  U.  S.  A.,  favoring  the  immediate  cash  pay- 
ment of  the  adjusted-service  certifici;,tes;  to  the  Committer 
on  Ways  and  Means. 

9433.  By  Mr.  RICH:  Petition  from  Tioga  County    (Pa.) 
Center  Grange,  No.  929,  Patrons  of  Husbandry,  favoring  a 
10-cent  tax  on  oleomargarine,  also  a  tax  on  oils  and  fata 
imported  in  the  manufacture  of  oleomargarine ;  to  the  Com- 
mittee on  Ways  and  Means. 


SENATE 

Thursday,  January  9,  1936 

The  Senate  met  at  12  o'clock  meridian, 
•nie  Chaplain,  Rev.  zeBamey  T.  Phillips,  D.  D.,  offered  the 
following  prayer: 

O  Heavenly  Father,  fountain  and  full  treasure  of  all  good- 
ness, who  hast  brought  us  forth  to  radiant  birth  with  latent 
powers  over  the  tin  toward  forces  of  a  seething  world:  Grant 
that  we  may  understand  Thy  perfect  plan  for  us.  and  never 
lay  aside  our  royal  gifts,  nor  claim  for  parentage  the  dust; 
but,  as  we  are  of  Thine  own  substance  made,  help  us  to 
face  our  dally  tasks,  conscious  of  Thy  great  Intent  to  .speak 
through  us  the  word  of  life  that  shall  make  men  unafraid. 

And  when  the  mists  lie  low  upon  the  hltls,  and  night 
draws  nigh,  bring  vm  to  our  nnt  weary  and  content  and 
undlshonored  In  this  day  of  sertlng  Thee.  Through  Jeaui 
Christ  our  Lord.    Amen. 

ttUBon  D.  •ttiTN,  *  Senator  from  ih§  ftAte  of  South 
Carolina,  appeared  In  his  seat  todajr* 

Th«  Chief  CJlefk  ur*f"nii>i  Uj  ftad  the  Jwttttti  ui  Uje  yro* 
seedinga  tff  Mtmiinf.  ./ar»tt«ry  9,  \n$,  wheft<  ftt  fUmN  9t 

tng  wae  dlepvheed  wMh  mni  itv  JuMnn*\  wae  apptc/ted; 

A  fnewMtfs  trim  th#  MOUM  of  ftepre»efttatlve«,  ^  U9, 
rtittffutt,  one  of  It*  reading  r!*rk«  annouiuftd  that  the  Hou*i 
httd  paMtfd  without  anwntUmui  Ui#  fylt4/wmg  \^ih  MiA 
Joint  reiiolution  uf  Uw  Henate; 

8  88.  An  act  for  the  relief  of  Homer  H.  Adams; 

8.  978.  An  act  authorixmg  the  Secretary  of  War  to  convey 
to  the  UrUversity  of  Oregon  certain  lands  forming  a  part 
of  the  Coos  Head  River  and  Harbor  Reservation; 

S.  1059.  An  act  authorizing  adjustment  of  the  claim  of 
Francis  B.  Kennedy; 

S.  1142.  An  act  to  reserve  certain  public-domain  lands  in 
Nevada  and  Oregon  as  a  grazing  reserve  for  Indians  of  Fort 
McDermltt,  Nev.; 

S.  1336.  An  act  to  amend  paragraph  (f)  of  section  4  of 
the  Conmiunications  Act  of  1934; 

S.  1422.  An  act  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  William  E.  B.  Grant; 
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S.  1690.  An  act  for  the  relief  of  R.  G.  Andls; 
S.  2252.  An  act  for  the  relief  of  Henry  Hilbun; 
S.  2257.  An  act  to  amend  the  act  entitled  "An  act  to  pro- 
vide additional  pay  for  personnel  of  the  United  States  Navy 
assigned  to  duty  on  submarines  and  to  diving  duty",  to 
include  officers  assigned  to  duty  at  submarine  training  tanks 
and  diving  units,  and  for  other  piuposes; 

S.  2519.  An  act  to  confer  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claims  of  F.  Mansfield  L  Sons  Co.,  and  others; 

S.  2616.  An  act  for  the  relief  of  the  estate  of  Joseph  Y. 
Underwood; 

S.  2673.  An  act  for  the  relief  of  certain  persons  whose  cot- 
ton was  destroyed  by  fire  in  the  Ouachita  Warehouse, 
Camden,  Ark.; 

S.  2774.  An  act  for  the  relief  of  certain  officers  on  the 
retired  list  of  the  Navy  and  Marine  Corps,  who  have  been 
commended  for  their  performance  of  duty  in  actual  combat 
with  the  enemy  during  the  World  War; 

S.  2845.  An  act  to  provide  for  the  retirement  and  retire- 
ment annuities  of  civilian  members  of  the  teaching  staffs  at 
the  United  States  Naval  Academy  and  the  Postgraduate 
School.  Urited  States  Naval  Academy; 

S.  2950.  An  su:t  granting  the  consent  of  Congress  to  the 
county  of  Saline,  Mo.,  to  construct,  maintain,  and  operate 
a  toll  bridge  across  the  Missouri  River  at  or  near  Miami,  Mo.; 
S.  2996.  An  act  for  the  relief  of  the  Eberhart  Steel  Prod- 
ucts Co.,  Inc.; 

S.  3077.  An  act  for  the  relief  of  Constantin  Gilia; 
8.  3078.  An  act  for  the  relief  of  C.  R.  Whitlock; 
S.  3195.  An  act  for  the  relief  of  Guiry  Bros.  Wall  Paper  b 
Paint  Co.; 

S.  3280.  An  act  for  the  relief  of  Doris  Allen;  and 
S.  J.  Res.  144.  Joint  resolution  to  provide  for  the  pasrment 
of  compensation  and  expenses  of  the  Railroad  Retirement 
Board  as  established  and  operated  pursuant  to  section  9  of 
the  Railroad  Retirement  Act  of  Jime  27,  1934,  and  to  pro- 
vide for  the  winding  up  of  its  affairs  and  the  disposition  of 
Its  property  and  records,  and  to  make  an  appropriation  for 
such  purposes. 

The  message  also  annovmced  that  the  House  had  passed 
the  bill  '8.  1277)  to  amend  section  24  of  the  Judicial  Code 
by  conferring  on  district  courts  additional  jiuisdiction  of 
bills  of  interpleader,  with  amendments,  in  which  It  requested 
the  concurrence  of  the  Senate, 

The  message  further  announced  that  the  Hotute  had  passed 
the  folUmIng  bills  of  the  SenHte,  each  with  an  amendment, 
In  which  It  requested  the  concurrence  of  the  Senate;' 
•.490.  All  Mi  tor  the  relief  of  Anna  Mathawty;  and 
«  3434    Ah  a^f  fm  fhe  r'-lfef  n1  fiptrru^  W   M«li<fwelJ,  Jr. 
'fhe  ttfp<*nnMt>  slw  Hhumtuvpti  that  Ihe  M«/ii»e  had  paeeed 
Ihf  MUmihu  MiM  and  j/rint  rmiUiiUmn,  in  which  it  re<iuested 
Ih^  i'>fi'iitt*'iti'0  ui  the  «««Mafe: 
M  ti   )Ai    Am  H4ii  MrnhUht  \imntnmtt  i^  fyydkl  0«  fff^l 
tt  ti  linn    Am  ml  tin  (he  tttU-t  nt  ,hihh  i'n\UUfH 
h   U   7f)J    Am  tul  Ittt   lUf  ifUff  nt  MI»Ml<>l»*>A  iAlMm\(i»i 

h  it  uri,  Alt  nvl  tiff  llM>  rvUft  Mf  M«MMaM  HihmiMti, 
H,H,  i'dH,  An  a«i  for  (IM  tt^Uet  of  odAMa  Mmo^/m; 
n  H  134«   An  act  for  the  relief  of  J.  t*  Harm, 
H  H  iwd,  All  afit  tor  Um  foiutt  of  Htumy  Uron,,  ol  m 
Faso,  Te»,; 

H  R  1381,  An  act  to  amend  Public  Law  No.  249,  Seventy- 
first  Congress,  entitled  "An  act  to  authorize  the  Secretary  of 
the  Navy  to  dispose  of  material  no  longer  needed  by  the 
Navy"; 

H.  R.  148ir  An  act  for  the  relief  of  Roland  P.  Wlnstead; 

H.  R.  1867.  An  act  for  the  relief  of  Orville  E.  Clark; 

H.  R.  1913.  An  act  for  the  relief  of  James  Luker,  St.; 

H.  R.  2110.  An  act  for  the  reUef  of  W.  A.  Harriman; 

H.  R.  2155.  An  act  for  the  relief  of  FYanctsco  M.  Acayan; 

H.  R.  2495.  An  act  for  the  relief  of  Thomas  Berchel  Burke; 

H.  R.  2496.  An  act  for  the  relief  of  Thomas  J.  Moran; 

H.  R.  2497.  An  act  for  the  relief  of  William  H.  Hildebrand; 

H.  R.  2527.  An  act  for  the  reUef  of  Mrs.  Amber  Walker; 

H.  R.  2619.  An  act  for  the  relief  of  R.  E.  Sutton,  Lula  Q. 
Sutton,  Grace  Sutton,  and  Mary  Lou  Drinkard; 


H.  R.  2623.  An  act  for  the  reUef  of  J.  W.  Ream.  Jr.; 

H.  R.  3152.  An  act  for  the  relief  of  Joseph  Jochemczyk; 

H.  R.  3160.  An  act  for  the  relief  of  Irene  Magnuson  «uui 
Oscar  L.  Magnuson.  her  husband; 

H.  R.  3281.  An  act, for  the  relief  of  Edna  M.  Callahan  and 
Anna  Scott; 

H.  R.  3421.  An  act  to  authorize  credit  In  disbursing  oflB- 
cers'  accounts  covering  shipment  of  privately  owned  automo- 
biles from  October  12.  1927.  to  October  10.  1929; 

H.  R.  3592.  An  act  for  the  reUef  of  Florida  O.  McLain. 
widow  of  Calvin  E.  McLain; 

H.  R.  3823.  An  act  for  the  relief  of  Albert  Theslng.  Jr.; 

H.  R.  3864.  An  act  for  the  relief  of  Gladys  Robbins; 

H.  R.  3912.  An  act  to  amend  an  act  for  the  relief  of 
Clarence  R.  Killion; 

H.  R.  3952.  An  act  for  the  relief  of  Mr.  imd  Mrs.  Bruce  Lee; 

H.  R.  4159.  An  act  for  the  reUef  of  Anchorage  Commercial 
Co..  Inc.; 

H.  R.  4171.  An  act  for  the  relief  of  Look  Hoon  and  Lau 
Hoon  Leong; 

H.  R.  *387.  An  act  for  the  relief  of  Barbara  Backstrom; 

H.  R.  4638.  An  act  for  the  relief  of  Elizabeth  Halstead; 

H.  R.  4660.  An  act  for  the  relief  of  Robert  C.  E.  Hedley; 

H.  R.  4725.  An  act  for  the  relief  of  Catherine  Donnelly, 
Claire  E.  Donnelly,  John  Kufall,  Mary  F.  Kufall.  and  Eliza- 
beth A.  Tucker; 

H.  R.  4780.  An  act  for  the  relief  of  Amelia  Quajardo; 

H.  R.  4855.  An  act  for  the  relief  of  Jack  C.  Allen; 

H.  R.  5181.  An  act  for  the  relief  of  the  Progressive  Com- 
mercial Co.  of  Philadelphia,  Pa.; 

H.  R.  5404.  An  act  for  the  relief  of  Elmer  Geske; 

H.  R.  5474.  An  act  for  the  relief  of  Lt.  M.  T. 

H.  R.  5642.  An  act  for  the  reliet  of  jIoha-WTBamumi 

H.  R.  5755.  An  act  for  the  relief  of  Joseph  A.  Rudy; 

H.  R.  5876.  An  act  for  the  relief  of  Elmer  H.  Ackerson; 

H.  R.  5900.  An  act  for  the  relief  of  Joseph  E.  Moore; 

H.  R.  5916.  An  act  to  authorize  the  conveyance  by  the 
United  States  to  the  State  of  Michigan  of  the  former  United 
States  lighthouse  supply  depot,  St.  Joseph.  Mich.,  for  State 
naval  force  purposes; 

H.  R.  5964.  An  act  for  the  relief  of  Carl  P.  Teager; 

H.  R.  6263.  An  act  for  the  reUef  of  W.  D.  Davis; 

H.  R.  6330.  An  act  for  the  relief  of  Sam  Cable; 

H.  R.  6643.  An  act  for  the  relief  of  Margaret  C.  (Lacks) 
King; 

H  R. 6691 
istratrlx; 

n.  n.  $$4».  An  aei  for  the  relief  of  the  nrl  fMeral  •«¥• 
Ififff  k  Loan  AaaoetAtlon  of  Ifhawnee,  (;lila,| 

M  n  9M9.  An  lu't  Im  the  relief  itl  liuseell  J  VatHrhani 

H,  U,  H$3.  An  Mt  to  amend  se^f Ion  M  irt  rhapMfr  H.  ni  ifl 
aei  \Af  MDPtUS  (He  aef  enMtled  "Ah  a/I  Ut  ee(«bllsh  a  uhMimt) 
ei'Mefn  iH  banliMttW^'y  thnnuaivntt  fite  Uhlte^t  mikim",  a|f* 
tM'oved  Jul/  i,\Mik, 

H,  %  7Mi;  An  a^n  tm  ihf  fit\\9t  ttt  A\Um  MMtimin  Kavf« 
naiMh ; 

H  Jt.  7091  An  iwit  tm  the  relief  at  OaorglMwi  Minnrnt^odt, 
wuUhv  of  C'apt  Karl  Minnegerude; 

H  H  7034,  An  luii  tor  the  relief  of  Mr  and  Mm.  Kdward 
J,  Pniett; 

H.  R.  7353.  An  act  for  the  relief  of  James  Murphy  Morgan; 

H.  R.  7466.  An  act  to  authorize  the  appointment  of  mid- 
shipmen from  among  honor  graduates  of  "honor  schools"  and 
from  among  members  of  the  Naval  Reserve  OfBcers'  Tram- 
ing  Corps; 

H.  R.  7814.  An  act  to  authorize  the  Secretary  of  Commerce 
to  grant  to  the  State  of  California  an  easement  over  certain 
land  of  the  United  States  in  T^iama  County,  Calif.,  for  high- 
way purposes; 

H.  R.  7995.  An  act  to  authorize  a  preliminary  examination 
of  the  Arkansas  River  and  Fourche  Bayou,  with  a  view  to  the 
control  of  floods  in  the  vicinity  of  Little  Rock  and  North 
Little  Rock,  Art; 

H.  R.  8038.  An  act  for  the  relief  of  Edward  C.  Paxton; 

H.  R.  8061.  An  act  for  the  relief  of  David  Duquaine.  Jr.; 

H.  R.  8069.  An  act  for  the  reUef  of  Mr.  and  Mrs.  A.  8.  MuU; 


An  act  for  the  relief  of  Mae  C,  TIbbett,  admin' 
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An  act  for  the  relkf  of  Mrs.  Nahwista  Cart 


H  R.  8088 

Bolk; 

H.  R.  8220.  An  act  for  the  relief  of  Helen  Mahar  Johnson; 

H.  R.  8495.  An  act  to  amend  certain  plant-quarantinf 
laws* 

H.R.  8559.  An  act  to  convey  certain  land  to  the  city  <^ 

ESifleld.  Conn.; 

H.  R.  8609.  An  act  authorizing  the  county  of  8t.  Clair,  ii| 
the  State  of  Illinois,  to  construct,  maintain,  and  operate  4 
toll  bridge  across  the  Jiiississippi  River  at  or  near  a  point  on 
Broadway  between  Florida  and  Mullanphy  Streets  in  the  citf 
of  St.  Louts,  Mo.,  and  a  point  opposite  thereto  in  the  town  ot 
Stites,  in  the  county  of  St.  Clair,  State  of  Illinois,  and  con* 
necting  with  St.  Clair  Avenue  extended  in  said  town; 

H.  R.  8624.  An  act  to  provide  for  the  disposal  of  smngKle4 
merchandise,  to  authorize  the  Secretary  of  the  Treasury  to 
require  imported  articles  to  be  marked  in  order  that  smuggled 
merchandise  may  be  identified,  and  for  other  purposes; 

H.R. 8680.  An  act  to  extend  the  times  far  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ohl<> 
River  at  or  near  Shawneetown,  Gallatin  County,  HI.,  and  ^ 
point  opposite  thereto  in  Union  County,  Ky.;  j 

H.  R.  8872.  An  act  authorizing  the  Secretary  of  the  Navy, 
in  his  discretion,  to  deliver  to  the  custody  of-  the  Woman's 
Club,  of  the  city  of  Paducah,  Ky..  the  sliver  service  in  use  ot 
the  U.  S.  S.  Paducah: 

H.  R.  8936.  An  act  granting  pensions  and  Increase  of  penr 
sions  to  certain  helpless  and  dependent  children  of  soldiere 
of  the  Civil  War; 

H.  R.  8937.  An  act  granting  Increase  of  pensions  to  certaih 
widows  aixl  former  widows  of  soldiers  of  the  Civil  War; 

H.  R.  8938.  An  act  granting  pensions  to  certain  widows  and 
former  widows  of  soldiers  of  the  Civil  War; 

H.  J.  Res.  223.  Joint  resolution  conferring  upon  the  Couitt 
of  Claims  Jurisdiction  of  the  claim  of  the  Rodman  Chemical 
Co.  against  the  United  States;  and  \ 

H.  J.  Res.  297.  Joint  resolution  granting  consent  of  Conf- 
gress  to  a  compact  or  agreement  between  the  Ccanmonwealth 
of  Pennsylvania  and  the  State  of  New  Jersey  creating  thje 
Delaware  River  Joint  Toll  Bridge  Commission  and  specify- 
ing the  powers  and  duties  thereof. 

CALL    OF    THI    KOIX 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  tt|e 
roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 

ny 

OMfthoney 

Overton 

Plttnuui 

Pope 

Rftdcllffe 

Roblnaon 

Russell 

Schvellenbach 

Sbeppard 

Smith  I 

Stelwer 

Thomas.  OklA. 

ThomtLS.  Ut«to 

TrammeU 

Truman 

Vaodeoberg 

Van  Nuys 

Waicner 

Wtklte 

Mr.  BANKHEAD.  I  announce  the  necessary  absence  for 
the  day  of  my  colleague  the  senior  Senator  from  Alabania 
[Mr.  Black].  I 

Mr.  COSTIQAN.  The  senior  Senator  from  West  Virginia 
(Mr.  NkkltI  is  necessarily  absent  from  the  Senate  today. 

Mr.  ROBINSON.  I  announce  that  the  Senatcn-  fro<n 
Kentucky  [Mr.  Bakklxy].  the  Senator  frtxn  Washington 
[Mr.  Bomk].  the  Senator  from  North  Carolina  (Mr.  Rrf- 
MOLBsl,  the  Senator  from  Montana  [Mr.  Whxxlkk],  tile 
Senator  from  Nevada  [Mr.  McCarranI.  the  Senator  froln 
Connecticut  TMr.  Maloret].  the  Senator  from  Iowa  [M;r. 
Muxpht],  the  Senator  from  Marytaad  [Mr.  Trvmcs],  add 


Adams 

Clark 

Harrison 

Ashurst 

Connally 

HaftUnss 

Austin 

Coolldge 

Hatch 

Bachman 

Copeland 

Harden 

Bailey 

Costlcan 

Holt 

Rank bead 

Couaen« 

John.sQn 

Barbour 

Darts 

Keyfes 

Benson 

Dickln.son 

King 

BUbo 

Dteterlch 

Levis 

Borah 

Donahey 

Logan 

Brown 

Duffy 

Loncrgan 

Bulkier 

rutchet 

McAdoo 

Bulow 

Prazler 

McGOl 

Burke 

George 

McKellar 

Byrd 

Oerry 

McNary 

Byrnes 

Gibson 

Mlnton 

Capper 

Glass 

Moore 

Caraway 

Gore 

Murray 

Carey 

Guffey 

Norbeck 

Chaves 

Hale 

Norrls 

the  Senator  from  Massachusetts  [Mr.  Walsh]  are  neces- 
sarily detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Rhode 
Island  [Mr.  MetcalfJ  and  the  Senator  from  Minnesota  [Mr. 
Shipstxad]  are  necessarily  detained  from  the  Senate,  and 
that  the  Senator  from  Delaware  [Mr.  Townsend]  is  una- 
voidably absent. 

The  PRESIDENT  pro  tempore.  Eighty  Senators  havmg 
answered  to  their  names,  a  quorum  is  present. 

MESSAGXS  FROM  THX   PRESmiHT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

SUPPORT  OF   UNITED  STATES  PRtSOITERS 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
letter  from  the  Attorney  General,  transmitting,  pursuant 
to  law,  a  report  for  the  fiscal  year  ended  June  30,  1935, 
showing  the  names  of  persons  employed  under  the  appro- 
priaUon  for  the  support  of  United  States  prisoners,  the 
annual  rate  of  compensation  psdd  to  each,  together  with  a 
description  of  their  duties,  vhlch.  with  the  accompanying 
report,  was  referred  to  the  Committee  on  the  Judiciary. 

COST  ASCKRTAINMENT   REPORT 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
letter  from  the  Postmaster  General,  transmitting,  pursuant 
to  law.  a  report  showing  the  cost  of  carrying  and  handling 
the  several  classes  of  mail  matter  and  of  performing  the 
special  services  for  the  fiscal  year  ended  June  30.  1935.  which. 
with  the  accompanying  report,  was  referred  to  the  Com- 
mittee on  Post  Offices  and  Post  Roads. 

SPECIAL   RAILWAY   MAIL   TRANSPORTATION   CONTRACTS 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
letter  from  the  Postmaster  General,  reporting,  pursuant  to 
law.  relative  to  special  contracts  made  with  the  following  rail- 
road companies  for  the  transportation  of  the  mails,  which  was 
referred  to  the  Committee  on  Post  OCBces  and  Post  Roads: 

Hudson  6  Manhattan  Railroad  Co.,  between  Hudson  Ter- 
minal Station.  New  York,  N.  Y.,  and  Journal  Square,  Jersey 
City,  N.  J.; 

Rio  Grande  Southern  Railroad  Co..  Victor  A.  Miller,  re- 
ceiver, between  Ridgway  and  Durango.  Colo.; 

Colorado  &  Southern  Railway  Co.,  between  Denver  and 
Leadville.  Colo.;  and 

Copper  River  &  Northwestern  Railway  Co.,  between  Cor- 
dova and  Kennecott,  Alaska, 

REPORT    OF    NATIONAL    BITUMINOUS    COAL    COMMISSION 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
letter  from  the  Acting  Secretary  of  the  Interior,  making  a 
report,  pursuant  to  law,  of  the  National  Bituminous  Coal 
Commission,  with  a  request  that  the  time  for  investigation 
and  report  on  the  subjects  of  production  control  be  extended 
for  a  period  of  4  months  from  the  6th  day  of  January  1936, 
which  was  referred  to  the  Committee  on  Interstate  Commerce. 

JOURNALS  OP  LEGISLATURE  OF  HAWAII 

TTie  PRESIDENT  pro  tempore  laid  before  the  Senate  two 
letters  frc«n  the  secretary  of  the  Territory  of  Hawaii,  trans- 
mitting, pursuant  to  law  (through  the  Governor  of  Hawaii 
and  the  Secretary  of  the  Interior) .  a  copy  each  of  the  jour- 
nals of  the  senate  and  house  of  representatives  of  said 
Territory,  regular  session  of  1935,  which,  with  the  accom- 
panying dociunents,  were  referred  to  the  Committee  on 
Territories  and  Insular  Affairs. 

REPORT  OF  THE  INTERSTATE  COMMERCE  COMMISSION 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
letter  from  the  Chairman  of  the  Interstate  Commerce  Com- 
mission, transmitting,  pursuant  to  law,  the  forty-ninth 
annual  report  of  the  Commission  for  the  year  ended  October 
31.  1935.  which,  with  the  accompanying  report,  was  referred 
to  the  Committee  on  Interstate  Commerce. 

FINAL    VALUATIONS    OF    CERTAIN    RAILROAD    PROPERTIES 

The  PRESIDENT  pro  tonpore  laid  before  the  Senate  a 
letter  from  ttae  Chairman  of  the  Interstate  Commerce  Com- 
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mission,  transmitting,  pursuant  to  law,  final  valuations  of 
properties  of  the  New  York  Dock  Railway,  Texas  k  New 
Orleans  Railroad  system,  and  the  Chicago,  Rock  Island  & 
Pacific  Railway  system,  v.hich.  with  the  accompanying  docu- 
ments, was  referred  to  the  Committee  on  Interstate  Com- 
merce. 

INVESTIGATION    OF    ELECTRIC    AND    GAS    UTILITIES 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
letter  from  the  Chairman  of  the  Federal  Trade  Commission, 
transmitting,  in  further  response  to  Senate  Resolution  83 
(70th  Cong.,  1st  sess.)  and  pursuant  to  Senate  Joint  Resolu- 
tion 115  (73d  Cong..  2d  sess.).  approved  June  26.  1934.  the 
final  report  of  its  investigation  of  electric  and  gas  utilities, 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  Interstate  Commerce. 

REPORT  OF  SECRETARY  OF  THE  SENATE  (S.  DOC.  NO.  140) 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
letter  from  the  Secretary  of  the  Senate,  transmitting,  pursu- 
ant to  law.  his  annual  report  for  the  fiscal  year  ended  June 
30.  1935,  which,  with  the  accompanying  report,  was  ordered 
to  lie  on  the  table  and  be  printed. 

*  REPORT   OF  THE   GOVERNMENT   PRINTING   OFFICE 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
letter  from  the  Public  Printer,  transmitting,  pursuant  to  law, 
the  annual  report  of  the  operations  of  the  Government  Print- 
ing Office  for  the  fiscal  year  ended  June  30,  1935,  which,  with 
the  accompansring  report,  was  referred  to  the  Committee  on 
Printing. 

GEORGETOWN  BARGE,  DOCK.  ELEVATOR  &  RAILWAY  CO. 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
annual  report  of  the  Georgetown  Barge,  Dock.  Elevator  ti 
Railway  Co..  transmitted  pursuant  to  law,  for  the  year  ended 
December  31,  1935,  which  was  referred  to  the  Committee  on 
the  District  of  Columbia. 

PETITIONS   AND   MEMORIALS 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  let- 
ters in  the  nature  of  petitions  from  the  city  council  of  Rock- 
land, Maine,  and  American  Legion  Post,  No.  219,  of  New 
York  City.  N.  Y.,  praying  for  the  enactment  of  legislation 
providing  for  the  immediate  cash  payment  of  adjusted-serv- 
ice certificates  of  World  War  veterans,  which  were  referred 
to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
memorial  from  C.  Pierce,  of  San  Francisco,  Calif.,  remon- 
strating against  the  adoption  of  the  so-called  Townsend 
old-age-pension  plan,  which  was  referred  t©  the  Committee 
on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  municipal  govenmient  of  Sibalom,  Province  of  Antique. 
P.  I.,  expressing  appreciation  to  the  President  and  Congress 
of  the  United  States  for  having  recognized  the  Filipino  ca- 
pacity for  self-government,  which  was  referred  to  the  Com- 
mittee on  Territories  and  Insular  Affairs. 

Mr.  KEYES  presented  a  resolution  adopted  by  a  meeting 
of  representatives  of  the  State  Grange,  New  Hampshire  Farm 
Bureau  Federation,  and  the  Society  for  the  Protection  of 
New  Hampshire  Forests,  protesting  against  the  proposed 
transfer  of  the  Forest  Service  from  the  Department  of  Agri- 
culture to  another  department,  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry. 

Mr.  CAPPER  presented  letters  In  the  nature  of  petitions 
from  the  Polish  American  Citizens  Club,  of  Kansas  City,  and 
American  Legion  Post,  No.  365,  Department  of  Kansas,  of 
Hope,  both  in  the  State  of  Kansas,  praying  for  the  enact- 
ment of  legislation  providing  for  the  immediate  cash  pay- 
ment of  adjusted-service  certificates  of  World  War  veterans, 
which  were  referred  to  the  Committee  on  Finance. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
executive  committee  of  the  Principessa  lolanda  Margherita 
Di  Savola,  Inc.,  of  Brooklyn,  N.  Y.,  protesting  against  the 
iieutrality  policy  of  the  administration,  which  was  referred 
to  the  Committee  on  Foreign  Relations. 


He  also  presented  a  letter  In  the  natxire  of  a  memorial 
from  Legione  San  Giorgio  La  Montagna  e  Mandamento  Di 
Mutuo  Soccorso.  Bronx.  N.  Y.,  remonstraUng  against  the 
neutrality  policy  of  the  administration,  which  was  referred 
to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  memorial  signed  by  sundry  members 
of  the  Nassau  Independent  Citizens  Club.  Inc.,  af  Rockville 
Centre.  Long  Island.  N.  Y..  remonstrating  against  the  neu- 
trality policy  of  the  administration,  which  was  referred  to 
the  Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  at  the  annual  en- 
campment of  the  New  York  Department.  Sons  of  Union  Vet- 
erans of  the  Civil  War.  protesting  against  the  contemplated 
erection  of  a  statue  of  Gen.  Robert  E.  Lee  in  a  memorial 
park  at  Washington,  which  was  referred  to  the  Committee  on 
the  District  of  Columbia. 

PROTECTION  OF   PURITY   OF   FOODS 

Mr.  GIBSON.  I  present  a  memorial  in  the  form  of  a  joint 
resolution  adopted  by  the  Legislature  of  the  State  of  Vermont 
'vith  respect  to  the  so-called  Copeland  pure-food  bill. 

The  PRESIDFNT  pro  tempore.  The  resolution  will  be 
printed  in  the  Record  in  accordance  with  the  rule  and  re- 
ferred to  the  Committee  on  Commerce. 

The  resolution  is  as  follows: 

Resolved  by  the  senate  and  house  of  representatives.  That  th« 
members  of  the  Vermont  delegation  in  Congress  be  requested  to 
lend  their  favorable  support  to  a  proposed  amendment  to  the 
Copeland  pure-food  laws,  so  that  decolorized  maple  sirup  sh3uld 
be  labeled  as  decolorized;  and  that  copies  of  thla  resolution  be 
sent  to  each  member  of  the  Vermont  delegation  In  (Dongreaa. 

FARM   RELIEF   AND   THE   SUPREME   COURT   DECISION   ON  A.   A.   A. 

Mr.  CAPPER.  Mr.  President.  I  desire  at  this  time  to  place 
in  the  Record  a  few  telegrams  typical  of  those  I  have  received 
Since  the  momentous  decision  of  the  Supreme  Court  of  the 
United  States  invalidating  the  Agricultural  Adjustment  Act 
and  placing  strict  limitations  on  the  power  of  the  Federal 
Government  to  assist  in  restoring  economic  equality  of  oppor- 
tunity to  agriculture. 

Most  of  the  telegrams  and  letters  coming  to  me  do  not 
complain  of  nor  attack  the  decision,  but  they  do  point  out 
that  the  decision  does  not  solve  the  farm  problem.  And,  as 
most  of  the  telegrams  come  from  farmers  and  farm  organi- 
zations of  my  own  State  of  Kansas,  which  has  suffered  se- 
verely from  low  prices  of  farm  products  and  lack  of  pur- 
chasing power  during  most  of  the  period  since  the  end  of 
the  World  War.  it  is  not  unnatural  that  they  appeal  to  Con- 
gress for  relief. 

I  find  a  general  feeling  among  farmers  that  some  of  the 
benefits  given  industry  through  the  protective  tariff  have 
been  industrial  benefits  at  the  expense  of  agriculture.  And 
they  appeal  for  the  equivalent  of  tariff  benefits  to  be  given 
to  agriculture.  Not  being  constitutional  lawyers,  it  is  diflBcult 
for  our  people  to  understand  why  legislation  can  be  enacted 
which  results  in  higher  prices  and  protected  markets  for 
industry  while  it  is  declared  impossible  to  enact  legislation 
which  will  give  similar  benefits  to  agriculture.  And  I  will 
even  admit  I  myself  am  a  little  puzzled  by  this  situation. 

Mr.  President,  there  can  be  no  return  of  permanent  na- 
tional prosperity  if  agriculture  must  sell  at  an  unprotected 
low-price  level  and  buy  at  a  protected  high-price  level.  From 
the  viewpoint  of  the  national  welfare,  it  is  up  to  the  Federal 
Government  to  find  some  means  of  correcting  this  inequality. 

We  must  find  a  solution  for  this  problem  of  inadequate 
returns  to  agriculture,  resulting  in  lack  of  farm  purchasing 
power,  which  in  turn  inevitably  must  result  in  idle  factories 
and  unemployed  workers  in  industry.  Not  to  attempt  to  do 
so  is  unthinkable.  Not  to  do  so  will  have  most  disastrous 
results  not  cmly  to  agriculture  but  to  the  entire  Nation. 

It  is  not  my  intention  even  to  suggest  the  proper  solution 
at  this  time.  ITie  problem  is  being  worked  on.  I  can  and  do 
pledge  my  best  efforts  to  cooperate  with  all  true  friends  of 
agriculture  in  working  out  the  colution,  and  I  hope  and  trust 
a  solution  is  possible  under  the  restrictions  upon  legislative 
action  laid  down  in  the  recent  decision. 
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I  ask  unanimous  consent  to  have  printed  in  the  Record 
as  part  of  my  remarks  at  this  time  the  telegrams  which  I  sen|i 
to  the  desk. 

There  being  no  objection,  the  telegrams  were  referred  to 
the  Committee  on  Agriculture  and  Forestry  and  ordered  to 
be  printed  in  the  Record,  as  follows: 

Yates  Cinti*.  Kams..  Jtnuary  9,  1936.  ' 

Aaihuk  Cattol, 

United  States  Senator.  Washington.  D.  C: 
We  the  Farm  Bxireau  members  of  Woodson  Ck>imty.  amembleO 
In  annual  meeting  in  Yates  Center,  K&na..  do  hereby  petition  you 
a«  Senator  from  oiir  State  uae  aU  your  Influence  and  every  hon- 
orable means  to  seciire  Buch  needed  legislation  at  this  session  <H 
CongrcsB  a£  will  secure  for  the  farmers  of  this  United  States  parity 
prices  for  the  products  of  their  business  activities. 

A.  O.  BnNX,  President. 


GoooLAwn.  Kamb..  Januarg  8,  293S. 
Senator  A«thu«  Cafph. 

Wmshintrton.   D.  C:  . 

We  greatly  deplore  adverse  action  taken  by  Supreme  Court  which 
simply  paralyres  every  step  toward  recovery  and  will  effect  greater 

hardships  upon  our  now  overburdened  people.  

BHxaMAN  ComcTT  CoaN-Hoo  Auonczirr  ConMrmK, 
Jno.  C.  Joxes. 
John  McDaxhx, 

F.  O.  Sexsom.  

Shkxman  Coxtntt  Whxat  Aixomirr  CoBOCirm. 
John    McDaniel. 
L.   R.   McCltlulnd, 
A.  D.  Manoits. 

Msass,  Kajis..  Januarg  7.  1936., 
Senator  AsTam  Catpxe. 

Washington.  D.  C:  j 

We,  the  undersigned,  recognizing  the  seriousness  of  the  decision 
of  the  Soprane  Court  regarding  the  Trtpile  A,  hereby  request  yOu 
as  our  representative  In  Congress  to  put  forth  every  effort  to  ex- 
pedite the  payment  of  contracts  now  pending  Please  use  your 
Influence  In  the  Immediate  initiation  of  a  workable  adjustment 
program  for  our  farmers  or  a  speedy  amendation  of  the  Constitu- 
iion  of  the  United  SUtes. 

C.  A.  Hamer,  president.  Wheat  Production  Control  Associa- 
tion of  Meade  County:  Dewey  D  Sheldon,  county  whe^t 
committeeman:  William  H.  Painter,  county  wheat  cot|i- 
mltteeman;  A.  Wilson,  chairman,  county  conunissloneiis; 
A.  K.  Post,  county  conuni^sloner:  G.  P.  Gamble,  county 
conunlssloner;  Harold  C  Love,  county  agent;  E.  R.  Browm. 
producer;  Arthur  Cxunmings.  president.  Meade  County 
farm  Bxireau;  John  Hiatt.  director,  Meade  County  Farto 
Bureau;  Pearl  G.  Ross,  director,  Meade  County  Fiu-m  Bu- 
reau; Milton  Beutler,  director,  Meade  County  Fai!m 
Bureau;  B.  J.  Shogrln,  director,  Meade  County  Farm  Bu- 
reau; Theo.  C  Perry,  director.  Meade  County  PaUm 
Biirean:  A.  J.  Mertle,  director,  lifeade  County  Farm  Bu- 
reau; C.  O.  Wallace,  director,  Meade  County  Farm  Buretiu. 


Wichita.  Kajib^  January  7,  193S. 
8enat(»'  ABTmni  Capp™.  I 

Washington,  D.  C:  ! 

The  Sedgwick  County  Farm  Bureau  In  Annn*i  meeting  assembHed 
at  Maize.  Kans..  voted  unanimously  to  deplore  the  decision  of  t^e 
United  States  Supreme  Court.  We  ask  for  farm  legislation  whl|:h 
wlU  improve  that  which  we  have  had  and  paas  the  apparent  attituide 
of  this  Judicial  group. 

ALaarr  Wnrm. 
President.  Sedgvick  County  Fm-m  Bureau^ 


FKBBOiriA,  Kams..  January  i,  1936, 
Senator  Abtstts  CAPrm. 

Washington,  D.  C: 
In  view  at  the  decision  of  the  Supreme  Court,  we,  the  Wllstm 
County  Farm  Bxireau,  In  annual  meeting  assembled  beseech  you  to 
provide  a  lawful  means  whereby  the  farmers  at  the  United  States 
may  receive  a  parity  price  for  their  products. 

Ol>t  O.  Apt, 
President,  WHaon  County  Farm  Bureau, 

GooDLAHoa,  Kams^  January  S.  1936, 
BenatCK'  Aanrmi  Cappol 

Washington,  D.  C: 
We  appreciate  yoxir  support  of  the  Agricultural  Adjustment  Act 
that  agriculture  has  lost  and  do  request  immediate  legislative  action 
lor  a  new  agricultural  program. 

Jno.  C.  Jones,  John  McDaniel,  P.  O.  Sezaoa,  Cbas.  H.  Chrlst«n- 
aon.  O.  L.  Jones.  C.  C.  Rivers.  Glen  N.  Flnley.  J.  K.  Bvaiis. 
Claude  Bowen.  D.  A.  Laughim.  L.  R.  McClelland.  E.  K. 
Souders.  Henry  S.  Burk.  A.  D  Taylor,  K.  L.  Moore,  Geo.  K. 
Glees,  E.  D.  Chatfield,  L.  J.  Wolf  rum.  V.  O.  Hawks.  Jcbn 
Wltlbar.  Lawrence  Weedmao.  John  XlllaCt.  Clyda  Stewart. 
O.  M.  Hull.  W.  A.  Sexsoo. 


Vallit  Palls,  Kaks..  January  8,  193S. 

Senator  Abthttb  Cappke, 

Washington.   DC: 
Due  to  Supreme  Court  decision  we  are  expecting  you  to  make 

necessary  legal  changes  to  make  a  farm  program  constitutional. 
Carl  Leutert,  Phil  Relchart.  Walter  Wettig,  Walter  Wood. 
Henry  Baumbart.  Joseph  Bowie,  J.  Ferrell,  C.  Ferrell, 
Albert  FerreU,  Carl  Heugel,  Clarence  Hefty,  J.  Pope,  J. 
McAfee.  W.  Brown.  Wallace  McClenny,  Guy  Baker,  Roy 
Deckard  Edd  Stein,  Frank  Lassiter.  Guy  Noel,  Howard 
Grubbs  William  Hefty,  Kenneth  Pratt,  A.  Huff,  CTlnton 
Davis  Otis  Overmiller,  Carl  Senn.  Pred  Senn,  Herman 
Senn  WUlUm  Stein,  Walter  Hefty.  Clarence  Brosa,  Ar- 
thur Abbuehl.  James  Copas,  Paul  Copas,  Arthur  Brown,  R. 
Simpson,  O.  Edwards,  Ertle  Keen.  Henry  Blumberg, 
Edward  Keen,  Harry  Wettig.  Fred  Starr,  Ernest  Heine- 
ken,  Fount  Hivst,  Henry  Madorin. 

Sr.  PaANCis,  Kans.,  Januars/  8,  1938. 
Senator  AarHtra  Cappkx, 

Washington,  D.  C: 
Forty  corn-hog  committeemen  to  session  urge  you  to  exert  your 
influence  to  establish  a  satisfactory  agricultural  program  to  carry 
out  work  of  the  Agricultural  Adjiistment  Administration.  We 
believe  that  agriculture  should  have  same  protection  that  other 
Industries  enjoy.     Please  advise  us  If  we  can  be  of  assistance. 

T.  G.  WnKF.tTS, 
President  Com  Hog  Association. 

REPORTS  or  THE  MSTRICT  OF  COLUMBIA  COMMITTEE 

Mr.  KING,  from  the  Committee  on  the  District  of  Colum- 
bia, to  which  was  referred  the  biU  (S.  2953)  to  provide  for 
the  inspection,  control,  and  regulation  of  steam  boilers  and 
unflred  pressure  vessels  in  the  District  of  Columbia,  reported 
it  without  amendment  and  submitted  a  report  (No.  1462) 
thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  3161)  to  amend  section  13  (c)  of  the  District  of 
Columbia  Traffic  Acts,  reported  it  with  amendments  and 
submitted  a  report  (No.  1463)  thereon. 

Mr.  COPELAND,  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  biH  (S.  3284)  to  pro- 
vide for  the  issuance  of  a  license  to  practice  the  healing  art 
in  the  District  of  Coliimbia  to  Dr.  Dexter  P.  Reynolds,  re- 
ported it  without  amendment  and  submitted  a  report  (Na 
1464 »   thereon. 

EXECUTIVE  REPORTS  OP  COMMITTEES 

f 

As  in  executive  session, 

Mr.  PITTMAN.  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  nominations  ol  sundry  officers  in 
the  Diplomatic  and  Foreign  Service. 

Mr.  ROBINSON  ifor  Mr.  McKellar).  from  the  Commit- 
tee on  Post  Offices  and  Post  Roads,  reported  favorably  the 
nominations  of  several  postmasters  in  the  State  of  Arkansas, 

Mr.  AUSTIN,  from  the  Corfimittee  on  the  Judiciary,  re- 
ported favorably  the  following  nominations: 

Brien  McMahon.  of  Connecticut,  to  be  an  Assistant  Attor- 
ney General,  vice  Joseph  B.  Keenan,  nominated  to  be  swsist- 
ant  to  the  AttcwTiey  General;  and 

Joseph  B.  Keenan,  of  Ohio,  to  be  assistant  to  the  Attorney 
General,  vice  Harold  M.  Stejrfiens,  appointed  an  associate 
justice  of  the  United  States  Court  of  Appeals  for  the  District 
ot  Columbia. 

Mr.  HAYDEN.  frtwn  the  Committee  on  Post  OflBces  iind 
Post  Roads,  reported  adversely  the  nomination  of  Wade  H. 
Brown  to  be  postmaster  at  Jane  Lew.  W.  Va.,  in  place  of  Ua 
Lawson. 

He  also,  from  the  same  committee,  reported  favorably  the 
nominations  of  sundry  postmasters. 

BILLS  AND  JOnrr  RESOLUnONS  INTRODUCED 

Bills  and  joint  resolutions  were  introduced,  read  the  first 
time,  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  ROBINSON: 

A  bill  (S.  3519)  granting  a  pension  to  Sidney  H.  Bailey; 
and 

A  bill  (S.  3520)  granting  a  pensioa  to  Roy  E.  George;  to 
tlie  Committee  on  Pensions. 
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By  Mr.  TRAMMELL: 

A  bill  (S.  3521)  to  authorize  an  exchange  of  land  between 
the  Waianae  Co.  and  the  Navy  Department;  to  the  Commit- 
tee on  Naval  Affairs. 

By  Mr.  CAREY: 

A  bill  (S.  3522)  to  aid  in  increasing  agricultural  purchas- 
ing power,  to  make  the  tariff  effective  on  agricultural  com- 
modities, and  for  other  purposes;  to  the  Committee  on 
Agriculture  and  Forestry. 

A  bill  (S.  3523)  to  grant  an  honorable  discharge  to  John 
I.  Teel;  to  the  Committee  on  Military  Affairs. 

By  Mr.  NORRIS: 

A  bill  (S.  3524)  to  provide  for  the  control  of  flood  waters 
^'in  the   Mississippi   Valley;    to   improve   navigation   on   the 
Mississippi  River  and  its  tributaries;  to  provide  for  the  irriga- 
tion of  arid  and  semiarid  lands,  and  for  other  purposes;  to 
the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  McGILL: 

A  bill   (S.  3525)   granting  a  pension  to  Beesie  Kirkman; 

A  bill  (S.  3526)  granting  a  pension  to  Josephine  Morton; 

A  bill  (S.  3527)  granting  an  increase  of  pension  to  Fanny 
Cunningham; 

A  bill  (S.  3528)  granting  an  increase  of  pension  to  Amelia 
Mathias;  and 

A  bill  (S.  3529)  granting  an  increase  of  pension  to  Eliza- 
beth Taylor;  to  the  Committee  on  Pensions. 

By  Mr.  MOORE: 

A  bill  (S.  3530)  to  repeal  the  act  entitled  "An  act  to  in- 
corporate the  North  River  Bridge  Co.  and  to  authorize  the 
construction  of  a  bridge  and  approaches  at  New  York  City 
across  the  Hudson  River,  to  regulate  commerce  in  and  over 
such  bridge  between  the  States  of  New  York  and  New  Jer- 
sey, and  to  establish  such  bridge  a  military  and  post  road", 
as  amended:  to  the  Committee  on  Commerce. 

By  Mr.  OVERTON: 

A  bill  (S.  3531)  to  amend  the  act  entitled  "An  act  for 
the  control  of  floods  on  the  Mississippi  River  and  its  tribu- 
taries, and  for  other  purposes",  approved  May  15,  1928;  to 
the  Committee  on  Commerce. 

By  Mr.  SMITH: 

A  bill  (S.  3532)  to  provide  for  loans  to  farmers  for  crop 
production  and  harvesting  during  the  year  1936,  and  for 
other  purposes;  to  the  Committee  on  Agriculture  and 
Forestry. 

By  Mr.  NORBECK: 

A  bill  (S.  3533)  to  carry  into  effect  the  provisions  of  the 
Whaling  Treaty  Act;  to  the  Committee  on  Foreign  Rela- 
tions. 

By  Mr.  SCHWELLENBACH: 

A  bill  (S.  3534)  to  amend  the  Emergency  Relief  Appro- 
priation Act  of  1935.  with  reference  to  the  employment  of 
labor;  to  the  Committee  on  Appropriations. 

A  bill  (S.  3535)  authorizing  the  appointment  and  retire- 
ment of  Frederick  Buchanan  Rosenbaum,  as  a  first  lieuten- 
ant. United  States  Army;  to  the  Committee  on  MiUtary 
Affairs. 

By  Mr.  HATCH  and  Mr.  CHAVkZ: 

A  bill  (S.  3536)  authorizing  construction,  operation,  and 
maintenance  of  Rio  Grande  canalization  project  and  au- 
thorizing appropriation  for  that  purpose;  to  the  Committee 
on  Foreign  Relations. 

By  Mr.  HATCH: 

A  bill  (S.  3537)  for  the  relief  of  Felix  Griego;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  McNARY: 

A  bill  (S.  3538)  to  aid  In  the  orderly  marketing  and  in  the 
control  and  disposition  of  the  surplus  of  agricultural  com- 
modities, to  provide  for  the  issuance  of  export  debentures,  to 
secure  to  farmers  a  price  for  their  commodities  at  least  equal 
to  the  cost  of  production,  and  for  other  purposes;  and 

A  bill  (S.  3539)  authorizing  and  directing  the  Secretary  of 
Agriculture  to  investigate  all  phases  of  crop  insurance;  to  the 
Committee  on  Agriculture  and  Forestry. 

A  bill  (S.  3540)  for  the  reUef  of  the  estate  of  Ralph  R. 
Fraley;  to  the  Committee  on  Claims. 


A  bill  (S.  3541)  granting  a  pension  to  Jane  Armstrong 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  LEWIS: 

A  bill  (S.  3542)  granting  a  pension  to  William  J.  Chepan 
(with  an  accompanying  paper) ;  to  the  Committee  on 
Pensions.  |i 

By  Mr.  BAILEY: 

A  bill  (S.  3543)  authorizing  adjustment  of  the  claim  of  H. 
R.  Helnicke,  Inc.  (with  accompanying  papers) ;  and 

A  bill  (S.  3544)  authorizing  adjustment  of  the  claim  of  the 
Texas  Pacific-Missouri  Pacific  Terminal  Railroad  of  New 
Orleans  (with  accompansring  papers) ;  to  the  Committee  on 
Claims. 

By  Mr.  CAPPER: 

A  bill  (S.  3545)  for  the  relief  of  officers  and  soldiers  of  the 
volunteer  service  of  the  Umted  States  mustered  into  service 
for  the  War  with  Spain  and  who  were  held  in  ser\ice  in  the 
Philippine  Islands  after  the  ratification  of  the  treaty  of  peace 
April  11.  1899:  to  the  Committee  on  Claims. 

A  bill  (S.  3546)  granting  an  increase  of  pension  to  Mary 
E.  Wooten; 

A  bill  (S.  3547)  granting  an  increase  of  pension  to  Drusilla 
Wright; 

A  bill  (S.  3548)  granting  an  increase  of  pension  to  Terressa 
Willoughby ; 

A  bill  (S.  3549)  granting  a  pension  to  Emma  Williams; 

A  bill  (S.  3550)  granting  an  increase  of  pension  to  Lena, 
Bradshaw ; 

A  bill  (S.  3551)  granting  an  increase  of  pension  to  John  C. 
Denbo; 

A  bill  (S.  3552)  granting  an  increase  of  pension  to  Minnie 
Mahler ; 

A  bill  (S.  3553)  granting  an  increase  of  pension  to  Mary 
A.  McNeU; 
I      A  bill  (S.  3554)  granting  an  increase  of  pension  to  Han- 
I  nah  Morrison; 

j      A  bill  (S.  3555)  granting  an  increase  of  pension  to  Martha 
I  J.  Morgan;  .< 

I      A  bill  (S.  3556)  granting  an  increase  of  pension  to  Mary 
]  L.  Parker; 

A  bill  (S.  3557)  granting  an  incresise  of  pension  to  Eliza 
A.  Perry; 

A  bill  (S.  3558)  granting  an  Increase  of  pension  to  Mary 
A.  Phillippi; 

A  bUl  (S.  3559) 

A  biU  (S.  3560) 
J.  Walker; 

A   bill    (S.    3561) 
Shockley; 

A  bill  (S.  3562)  granting  a  pension  to  Martha  C.  Smith; 

A  bill  (S.  3563)  granting  a  pension  to  Clarence  Edward 
Shipman; 

A  bill  (S.  3564)  granting  a  pension  to  Alma  Blanche 
Shipman; 

A  bill  (S.  3565)  granting  a  pension  to  Hannah  A.  Smith; 

A  bill  (S.  3566)  granting  a  pension  to  Nancy  Jane  Ruflln: 

A  bill  (S.  3567)  granting  a  pension  to  Lucy  A.  Rose; 

A  bill  (S.  3568)  granting  a  pension  to  Belle  McGary; 

A  bill  (S.  3569)  granting  a  pension  to  Addle  M.  Mande- 
ville; 

A  bill  (S.  3570)  granting  a  pension  to  Roy  Joyce; 

A  bill  (S.  3571)  granting  a  pension  to  William  Edward 
Fugatt; 

granting  a  pension  to  Lottie  Flint; 
granting  a  pension  to  Lucy  W.  Farwell; 
granting  a  pension  to  Hulda  Dodds; 
granting  a  pension  to  Minnie  O.  Draper; 

granting  a  pension  to  Mary  E.  Bordwell; 
to  the  Committee  on  Pensions. 

By  Mr.  JOHNSON: 

A  biU  (S.  3577)  for  tlie  relief  of  William  Bartlett  Heagle; 
and 

A  bill  (S.  3578)  to  aid  the  national  defense  by  fostering 
shipbuilding  on  the  Pacific  coast  in  order  to  more  perfectly 


granting  a  pension  to  Lydia  C.  Wark; 
granting  an  increase  of  pension  to  Nancy 

granting   a   pension   to   Carrie   Taylor 


A  bill 

(S. 

3572) 

A  bill 

(S. 

3573) 

A  bill 

(S. 

3574) 

A  bill 

(S. 

3575) 

and 

A  bill 

(S. 

3576) 
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provide  the  necessary  shore  support  for  the  maintenance 
and  operaucm  of  the  Pacific  Fleet  by  encouraging  ship- 
buUding  on  the  Pacific  coast;  to  the  Committee  on  Naval 
Affairs. 

A  bill  (S.  3579)  to  adjust  the  rate  of  pension  to  soldiers 
of  the  Indian  wars  who  served  90  days  or  more  in  active 
service  against  hostile  Indians,  and  for  other  purposes;  to 
the  Committee  on  Pensions. 

A  bill  <S.  3580)  granting  and  confirming  to  the  East  Bay 
Municipal  Utility  District,  a  mimicipal  utility  district  of 
the  State  of  CaJifomia  and  a  body  corporate  and  politic,  of 
said  State,  and  a  political  subdivision  thereof,  certain  lands, 
and  for  other  purposes;  to  the  Committee  on  Public  Lands, 
and  Surveys. 

By  Mr.  HARRISON: 

A  bill  (S.  3581)  for  the  relief  of  Henry  Thornton  Meri- 
wether: to  the  Cwnmittee  on  Naval  Affairs. 

By  Mr.  NORRIS: 

A  bill  <S.  3582)  granting  a  pension  to  Etta  Brooks  Reese; 
to  the  Committee  on  Pensions. 

By  Mr.  COPELAND: 

A  bill  (S.  3583)  for  the  relief  of  N.  C.  Nelson;  to  the 
Committee  on  Claims. 

A  bill  <S.  3584)  to  provide  for  economic  stU(iies  of  the 
fishery  industry,  market  news  service,  and  orderly  market- 
ing of  fishery  products,  and  for  other  purposes;  and 

A  bill  <  S.  3585 )  to  authorize  the  Secretary  of  the  Treasury 
to  dispose  of  material  to  the  sea  scout  service  of  the  Boy 
Scouts  of  America;  to  the  Committee  on  Commerce. 

A  bill  (S.  3586  >  to  authorize  the  Secretary  of  War,  the 
Secretary  of  the  Na\T,  the  Secretary  of  the  Interior,  the 
Secretary  of  Agriculture,  and  the  Secretary  of  the  Treasury 
to  lend  Army,  Navy.  Coast  Guard,  and  other  needed  equip- 
ment for  use  at  the  national  jamboree  of  the  Boy  Scouts 
of  America;  and  to  authorize  the  use  of  property  in  the 
District  of  Columbia  and  its  environs  by  the  Boy  Scouts 
of  America  at  their  national  Jamboree  to  be  held  during 
the  summer  of  1937;  to  the  Committee  on  the  District  of 
Colimibia. 

A  bill  tS.  3587)  to  provide  for  the  regulation  of  the  disr- 
play  of  the  American  fiag  on  buildings  of  the  Government 
of  the  United  States  and  government  of  the  District  of 
Columbia:  to  the  Committee  on  the  Judiciary. 

By  Mr.  KING: 

A  bill  fS.  3588)  to  grant  the  right  to  cut  timber  in  na- 
tional forests  for  the  construction  of  a  railroad  from  Craig. 
Colo.,  or  from  Springville.  Utah,  to  Ouray,  Utah,  or  to  a 
point  on  Green  River  near  Ouray,  Utah,  or  from  Craig, 
Colo.,  to  Springville,  Utah;  to  the  Committee  on  Public 
Lands. 

By  Mr.  CLARK: 

A  bill  (S.  3589)   granting  a  pension  to  Mabel  Forrer; 

A  bill  (S.  3590)   granting  a  pension  to  Martha  J.  Ward; 

A  bill  (S.  3591)  granting  an  increase  of  pension  to  Cor- 
nelia Anderson  Damrell;  and 

A  bill  (8.  3592)  granting  an  increase  of  pension  to  Mis- 
souri E.  Griffith;  to  the  Committee  on  Pensions. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  3593)  few  the  relief  of  George  S.  Henry;  to  the 
Committee  on  Mihtary  Affairs. 

A  bill  (S.  3594)  granting  a  pension  to  Carrie  L.  Warner; 
to  the  Committee  on  Pensions. 

By  Mr.  STEIWER: 

A  bill  (S.  3595)  to  confer  jurisdiction  on  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  Klamath  and  Modoc  Tribes  of  Indians  and 
the  Yahoo&kln  Band  of  Snake  Indians  against  the  United 
States;  to  the  Committee  on  Claims. 

By  Mr.  GORE: 

A  joint  resolution  fS.  J.  Res.  181)  to  change  the  name  of 
Reno  Road  to  Oklahoma  Avenue;  to  the  Committee  on  the 
District  of  Columbia. 

By  Mr.  CAPPER: 

A  Joint  resolution  (S.  J.  Res.  182)  for  the  relief  of  William 
K.  Richardson;  to  the  Committee  on  Military  Affairs. 


By  Mr.  COPELAND: 

A  jmnt  resolution  (S.  J.  Res.  183)  to  provide  for  the  erec- 
tion of  a  suitable  memorial  to  the  memory  of  Comte  de 
Orasse;  to  the  Committee  on  the  Library. 

A  joint  resolution  (S.  J.  Res.  184)  to  permit  the  temporary 
tntry   into  the  United  States  under  certain   conditions  of 

J  lien  participants  and  officials  of  the  National  Boy  Scout 
amboree  to  be  held  in  the  United  States  in  1937;  to  the 
Committee  on  Immigration. 

INDUSTRIAL    DISPUTES    AND    PRODUCTION    CONTROL — PROPOSED 
CONSTITUTIONAL    AMENDMENT 

Mr.  LOGAN.  I  introduce  a  joint  resolution  proposing  an 
lunendment  to  the  Constitution  to  authorize  the  Congress  to 
legislate  concerning  industrial  disputes  and  production  con- 
trol. I  ask  that  the  joint  resolution  be  printed  in  the  Record 
^d  referred  to  the  Committee  on  the  Judiciary. 
,  There  being  no  objection,  the  joint  resolution  (S.  J.  Res, 
l85)  proposing  an  amendment  to  the  Constitution  of  the 
United  States  to  authorize  the  Congress  to  legislate  concem- 

ing  industrial  disputes  and  production  control  was  read  twice 
)y  its  title,  referred  to  the  Committee  on  the  Judiciary,  and 
)rdered  to  be  printed  in  the  Record,  as  follows: 

i  Resolved  by  the  Senate  and  House  of  Representatives  of  the 
^nited  States  of  America  trt  Congress  assembled  (two-thirds  of 
foc/i  House  concurring  therein).  That  the  following  be  proposed 
lis  an  amendment  to  the  Constitution  oX  the  United  States,  which 
shall  be  valid  as  a  part  of  said  Constitution  when  ratified  by  the 
eglalatures  of  three-fourths  of  the  States,  to  wit: 

"AmcLS  — 

"Sectiow  1.  The  Congress  shall  have  power  in  the  regulation  of 
commerce  with  foreign  nations,  among  the  several  States,  and 
twlthin  the  Indian  tribes,  to  provide  by  such  law  as  the  Congress 
ishall  deem  necessary  or  desirable  for — 

"(1)  The  conciliation,  arbitration,  and  settlement  of  Industrial 
disputes  of  all  persons,  corjxjratlons.  or  other  business  associatloos 
bf  whatever  description,  and  their  employees,  fanners  excepted, 
{whose  products  may  move  in  or  affect  Interstate  or  foreign  com- 
knerce;  and 

"(2)  For  the  regulation  and  control  of  the  production  of  any 
bgrlcultural.  mineral,  or  manufactured  product  of  whatever  de- 
Kription  which  may  move  In  or  affect  Interstate  or  foreign  com- 
tnerce." 

AMENDMENT  OF  THE  CONSTITUTION 

Mr.  SCHWELLENBACH.  I  introduce  a  joint  resolution 
proposing  an  amendment  to  the  Constitution  of  the  United 
jStates.  which  I  ask  may  be  appropriately  referred.  I  also  ask 
that  a  brief  explanation  ot  the  proposed  amendment  may  be 
printed  in  the  Record. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is  so 
ordered. 

The  joint  resolution  (S.  J.  Res.  186)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States  was  read  twice 
by  its  title  and  referred  to  the  Committee  on  the  Judiciary. 

The  statement  presented  by  Mr.  ScHWELLia*BACH  is  as 
follows: 

The  amendment  to  the  Federal  Constlttrtlon  reads  as  follows: 

"articlk  —  -< 

"Section  1.  In  addition  to  the  methods  of  amending  the  Con- 
stitution provided  in  article  V,  amendments  to  the  Constitution 
may  be  prop>osed  by  the  Congress,  whenever  two- thirds  of  both 
Houses  shall  deem  it  necessary,  and  shall  be  valid  to  all  intents 
and  purposes  as  a  part  of  the  Constitution  when  ratified  by  a 
majority  of  the  people  votipg  in  each  of  three-fourths  of  the 
several  States  at  the  next  congressional  election  following  the 
submission  under  this  article,  or  at  special  elections  which  shall 
I  be  held,  on  such  date  and  in  such  manner  as  the  President  may 
1  prescribe,  not  less  than  4  nor  more  than  6  months  after  the  sub- 
mission of  the  amendments  to  the  States  by  the  Congress,  as  the 
one  or  the  other  mode  of  ratification  may  be  proposed  by  the 
Congress. 

"Sec.  2.  The  Congress  shall  have  power  to  enforce  this  article 
iby  appropriate  legislation. 

I     "Skc.   3.  This  article  shall  be  Inoperative  unless   it  shall   have 

I  been  ratified   as   an   amendment   to   the   Constitution   by   conven- 

{tlons  In  the  several  States,  as  provided  in  the  Constitution,  within 

7  years  from  the  date  of  the  submission  hereof  to  the  States  by 

the  Congress." 

The  submission  of  an  amendment  of  this  kind  Is  necessary  ta 
j  order  to  meet  the  very  practical  problems  created  by  recent  Im- 
{portant  decUlons  of  the  Supreme  Court.  Of  particular  impor- 
tance among  these  decisions  are  those  which  declare  unconsti- 
tutional the  Railroad  Employees'  Retirement  Act,  the  National 
Indiistrlal  Recovery  Act,  and  the  Agricultural  Adjustment  Act, 
A  careful  and  sober  consideration  of  the  opinions  In  these 
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must  lead  inevitably  to  the  conclusion  that  the  "commerce"  and 
the  "taxation  for  general  welfare"  clauses  of  the  Constitution  are 
not  available  to  the  Congress  of  the  United  States  for  the  purpose 
of  aiding  in  the  solution  of  the  economic  problems  of  the  people 
of  this  country.     Any  doubt  which  may  have  existed  In  the  mind 
of   anyone   concerning  the   attitude   of  the   Supreme   Court  must 
necessarily  have  been  erased  by  the  opinion  of  the  majority  in  the 
Agricultural  Adjustment  Act  decision.    The  Court  Is  determined  to 
strictly  construe  the  Constitution  and  to  limit  the  Federal  Govern- 
ment to  those  enumerated  powers  expressly  delegated  to  It.     We 
need  no  longer  hope  for  liberalism  upon  the  part  of  the  Supreme  j 
Court.     When  the  Court  failed  to  define  general  welfare  and  when 
it  held  that  the  production  control  agreements  under  the  Agricul-  | 
tural  Adjustment  Act  amounted  to  coercion,  every  practical-minded  ' 
individual   was  met  with  the  conclusion  that  the  people  of   this  | 
country  must  look  to  the  States  and  local  communities  for  assist-  | 
ance  in  the  solution  of  their  economic  problems.    The  people  face  i 
that    course    or   the   only   alternative,    which   Is   a   constitutional 
amendment. 

In  the  light  of  these  decisions  certain  proposals  have  been  made. 
They  may  be  divided  into  two  groups  of  two  each.  The  first  is 
that  the  Supreme  Court  be  deprived  of  its  power  to  pass  upon 
the  constitutionality  of  statutes  enacted  by  the  Congress.  The 
second  is  that  the  size  of  the  Court  be  increased  and  new  mem- 
bers appointed  who  might  be  deemed  to  be  favorable  to  a  more 
liberal  construction  of  the  Constitution.  Either  of  these  two  pro- 
posals necessarily  Involves  the  complete  abandonment  of  a  con- 
stitutional system  of  government  in  this  country.  It  Is  my  care- 
fully considered  opinion  that  there  are  too  many  people  In  this 
country  who  ch«;rish  the  liberties  guaranteed  as  the  result  of  the 
democratic  form  of  our  Government  and  through  the  medium  of 
the  first  10  amendments  to  secure  a  favorable  acceptance  of  either 
of  these  two  proposals.  I  think  there  are  too  many  people  who 
have  a  reverence  for  the  constitutional  guaranty  of  freedom  of 
speech,  freedom  of  religious  preference,  freedom  of  the  press,  free- 
dom within  the  home,  and  the  other  liberties  guaranteed  by  the 
Constitution,  to  succeed  in  an  outright  abandonment  of  consti- 
tutional interpretation  by  the  Court. 

The  third  proposal  Is  to  amend  the  Constitution  so  as  to  extend 
generally  the  power  of  the  Federal  Government.  The  fourth  pro- 
posal is  through  constitutional  amendment  to  give  the  Federal 
Government  certain  definite  powers,  such  as  control  over  the 
hours  of  labor,  the  wages  paid  to  employees,  the  control  of  pro- 
duction in  agriculture,  and  similar  proposals.  In  the  consideration 
of  the  practicability  of  the  third  or  fourth  proposals  we  are  met 
with  the  very  forcible  fact  that  in  1924  Congress  submitted  the 
child-labor  amendment.  After  a  period  of  over  11  years  only  24 
of  the  48  States  have  ratified  that  amendment.  During  the  year 
1935,  despite  all  of  the  talk  concerning  remedial  legislation,  of 
the  28  legislatures  which  met  and  had  before  them  the  question 
of  ratification,  the  child-labor  amendment  was  ratified  by  only 
4  such  legislatvu^s.  I  think  no  one  can  disagree  with  the  conten- 
tion that  the  child-labor  amendment  is  as  humanitarian  as  any 
proposal  ever  made  in  this  coxintry.  It  certainly  should  meet  with 
sympathetic  consideration  by  any  legislative  body  or  the  people 
of  any  State.  Having  during  a  period  of  over  a  decade  failed  to 
secure  the  ratification  of  this  amendment,  I  cannot  help  but 
believe  that  either  the  third  or  fourth  proposal  would  meet  with 
a  similar  fate. 

The  next  question  presented  is  whether  or  not  the  amendment 
proposed  by  this  resolution  is  subject  to  the  objection  interposed 
against  the  four  proposals.  Since  under  it  the  people  themselves 
would  retain  the  right  to  pass  upon  any  proposed  amendment.  It 
avoids  the  objection  to  the  first  two  proposals.  Against  it  the 
objections  to  the  third  and  fcxirth  proposals  are  not  tenable  for 
the  following  reasons:  (1)  It  does  not  in  Itself  extend  the  ijowers 
of  the  Federal  Government  or  change  any  of  the  system  of  gov- 
ernment. In  itself  it  only  adds  to  the  method  of  amendment  to 
the  Constitution.  (2)  After  its  adoption  liberalizing  amend- 
ments would  be  much  easier  and  much  more  expeditious  of 
ratification,  for  the  reason  that  (a)  the  people  themselves  would 
do  the  ratifying  and  would  be  much  more  likely  to  ratify  than 
would  leglslatvires  or  constitutional  conventions,  for  the  reason 
that  they  would  have  presented  to  them  the  one  issue  as  to  the 
desirability  of  ratification;  (b)  the  fact  that  the  people  did  retain 
the  right  of  ratification  would  remove  from  their  minds  the  fear 
that  if  the  amendments  were  not  practicable  they  coiild  not  be 
repealed.  I  think  one  of  the  most  potent  factors  that  stands 
In  the  way  of  ratification  of  constitutional  amendments  is  the 
necessarily  slow  and  Involved  procedure  now  required  before 
changes  in  that  document  may  be  made.  This  practical  difflcxilty 
causes  the  Congress  to  be  slow  in  the  submission  of  amendments 
and  causes  the  legislatures  to  be  slow  in  the  ratification  of 
amendments. 

I  believe  an  amendment  such  as  this  is  necessary  to  preserve 
our  Institution  of  detaocracy.  We  may  well  reread  the  concluding 
words  of  Story's  Commentaries  on  the  Constitution:  "The  future 
is  that  which  may  well  awaken  the  most  earnest  solicitude,  both 
for  the  virtue  and  the  ptrmanence  of  our  Republic.  The  fate  of 
other  republics — their  rise  their  progress,  their  decline,  and  their 
fall — are  written  but  too  legilily  on  the  pages  of  history,  if  Indeed 
they  were  not  continually  before  us  in  the  startling  fragments  of 
their  ruins.  They  have  pe-lshed  and  perished  by  their  own 
hands.  •  •  •  Such  are  *.he  melancholy  lessons  of  the  past 
history  of  republics  down  to  our  own." 

I  call  attention  to  the  following  very  pertinent  facts:  First, 
that  since  the  conclusion  of  the  World  War,  of  the   583,000,000 


pe<^le  living  In  Europe.  447,000.000  have  been  wUling  to  give  up 
their  p<^ltlcal  freedom  and  to  siirrender  their  personal  and  politi- 
cal liberty  to  a  dictator  In  order  that  they  might  thereby  secwe 
economic  security.  Second,  that  durii^  1934,  despite  all  of  the 
efforts  made  throughout  the  world,  world  trade  of  the  ccMnblned 
160  countries  which  reported  totaled  only  $23,375,000,000  In  gold 
value,  which  was  $859,000,000  less  than  it  was  In  the  previous 
year,  which  has  become  looked  upon  as  the  lowest  period  of  the 
depression,  and  which  compares  with  $68,606,000,000  for  1929. 
Third,  that  all  of  the  nations  which  are  still  attempting  to  re- 
main on  the  gold  standard  are  today  facing  more  serloiis  financial 
and  economic  trouble  than  they  have  faced  at  any  time  since  the 
termination  of  the  war.  Unemployment  in  Czechoslovakia  is 
7.8  times  what  It  was  in  1929;  In  Belgium  it  is  14.8  times  what  it 
was  in  1929:  in  France  it  is  37  times  as  much  as  it  was  in  1929: 
In  Holland  it  is  3.9  times  as  much  as  it  was  in  1929;  in  Poland. 
3.3  times  as  much  as  it  was  in  1929:  in  Switzerland.  4.4  times 
what  it  was  tn  1929.  Fourth,  the  possibility  of  war  Is  rife  In 
every  portion  of  the  globe.  There  is  no  place  where  all  the  poten- 
tialities of  war  do  not  today  exist.  What  we  in  America  must 
avoid  is  the  possibility  that  our  people  will  follow  the  leadership 
of  E\irope  and  on  the  promise  of  economic  sec\irlty  surrender 
their  political  rights  and  liberties. 

To  my  mind,  the  most  serious  Implication  of  the  present  im- 
passe between  the  administration  and  the  constitutional  situation 
is  the  danger  that  from  It  will  come  a  feeling  of  futility  upon 
the  part  of  the  pteople.  Mankind  Is  and  always  has  been  patient. 
Revolutions  come  at  the  time  when  people  feel  that  their  govern- 
ments are  impotent  to 'assist  them  in  the  solution  of  their  prob- 
lems. It  is  after  the  people  come  to  the  feel.ng  that  sincere  efforts 
upon  their  part  have  been  frustrated  and  that  all  further  efforts 
are  futile  that  they  are  willing  to  make  a  change  in  their  form  of 
government. 

We  in  America  are  dangerously  near  that  feeling  of  futility  as 
the  result  of  the  action  of  the  Supreme  Court  in  nullifying  every 
effort  of  the  Congress  to  solve  the  economic  problems  of  the  people. 
The  situation  is  too  dangerous  to  be  met  by  silent  acquiescence. 
It  requires  definite  and  courageous  action,  which,  in  my  opinion, 
can  only  come  through  the  medium  of  a  constitutional  amend- 
ment which  will  give  to  the  Federal  Government  the  powers  the 
people  of  the  country  feel  It  needs  and  should  have  for  their  pro- 
tection. The  amendment  proposed  in  this  resolution  is  the  first 
and,  in  my  opinion,  the  necessary  step  along  that  line. 

PAYMENTS  TO  FARMERS  tJNBER  A.   A.  A.  CONTRACTS 

Mr.  McNARY.  Mr.  President,  the  recent  decision  by  the 
United  States  Supreme  Court  touching  the  A.  A.  A.  holds 
that  contracts  for  the  reduction  of  acreage  and  control  by 
production  are  outside  the  range  of  Federal  power. 

The  decision  also  holds  that  the  Congress  has  no  power 
to  tax  and  to  spend  as  the  Agricultural  Adjustment  Act 
authorizes.  This  undoubtedly  means  that  the  contracts 
themselves  are  void  and  cannot  be  enforced  by  the  Federal 
Crovemment  or  by  the  farmer. 

It  must  be  borne  in  mind,  however,  that  these  contracts 
were  made  under  an  act  of  Congress  which,  at  the  time  it 
was  taken  to  the  Court,  was  presumed  to  be  within  the 
terms  of  the  Constitution.  The  Court  having  declared  the 
act  invalid,  the  question  immediately  arises  as  to  the  obli- 
gation of  the  Federal  Government  to  those  farmers  who 
were  in  a  position  where  they  could  not  escape  being 
damaged,  in  other  words,  where  they  had  performed  their 
part  of  the  contract  but  had  not  been  paid. 

For  instance,  if  the  farmer,  relying  upon  the  contract, 
reduced  his  wheat  acreage  when  he  planted  it  in  the  fall  of 
1935,  upon  condition  that  he  should  be  paid  a  certain 
amount  by  reason  of  such  reduction  in  acreage,  such  farmer 
is  presumed  to  have  suffered  damage  to  the  extent  of  the 
amount  that  he  would  have  received  from  the  Government 
for  last  year's  reduction  in  planting.  This  may  be  said  to 
be  only  a  moral  obligation,  but  my  recollection  is  that  Gov- 
ernments are  free  to  appropriate  money  to  meet  moral 
obligations.  In  all  cases,  therefore,  where  the  farmer  has 
already  performed  his  part  and  the  Government  has  not 
paid  the  amount  agreed  upon,  the  Congress  must  in  good 
conscience  provide  pasmaent.  The  fact  that  Congress  ex- 
ceeded its  power  in  authorizing  the  making  of  such  con- 
tracts is  no  reason  for  permitting  the  fanner  to  suffer  who 
relied  upon  the  act. 

To  meet  that  situation  I  am  introducing  a  bill,  which  I  ask 
unanimous  consent  to  have  appropriately  referred  and 
printed  in  the  Record  following  my  brief  remarks. 

The  PRESIDENT  pro  tempore.     Without  objection.  It  is  so 

ordered. 

The  bill  (S.  3596)  to  provide  for  making  rental  and  benefit 
payments  to  farmers  who  have  made  crop-adjustment  con- 


i 


I  ♦ 
4 


192 


CONGRESSIONAL  RECORD— SENATE 


January  9 


trects  with  the  Secretary  of  Agriculture  was  read  twice  by 
Its  title,  referred  to  the  Committee  on  Agriculture  and  For- 
estry, and  ordered  to  be  printed  In  the  Record,  as  follows: 

A  bill  to  provide  for  making  rental  and  benefit  paymenta  to  farm* 
en  who  have  made  crop-adjuatment  contract*  with  the  Secretart 
of  Agriculture  , 

Be  it  enacted,  etc  .  That  there  U  hereby  authorized  to  be  «p-» 
proprlated  »300,000.000,  or  bo  much  thereof  a«  may  be  necessary. 
to  be  available  to  the  Secretary  of  Agriculture  for  the  purpose  o| 
making  rental  and  benefit  payments  which  may  now  be,  or  whlcU 
may  hereafter  beccme.  due  upon  crop-adjustment  contract*  mad« 
by  the  Agricultural  Adjustment  Administration  Said  fimdii  fhaJl 
aUo  be  available  for  rental  and  benefit  payment*  to  farmer*  wh<) 
have  applied  for  ctntraci*,  and  who  prior  to  January  «,  1938,  hav# 
in  good  faith  made  adjuirtmenu  In  acreage  and  otherwlae  com* 
piled  with  the  regulation*  of  the  Secretary  of  Agriculture  Hi 
connection  with  a  crop  program,  notwithstanding  the  fact  that  n<> 
contract  ha*  actually  been  signed  The  sum*  authorized  to  b# 
apprf3pr)at*d  by  this  section  may  be  u*«d  by  the  Secretary  for  al} 
necrwary  adminUtratlve  expenae*  in  carrying  out  the  provuion^ 
of  thlfl  act. 

HOUSE    BILLS   AKD    JOIHT    lESOLUTIONS    KKTCKKEO 

The  following  bills  and  joint  resolutions  were  severally 
read  twice  by  their  titles  and  referred  as  indicated  below  { 
H.  R.  381.  An  act  granting  insurance  to  Lydia  C.  Spry; 
H.  R.  686.  An  act  for  the  relief  of  John  Collins; 
H.  R.  762.  An  act  for  the  relief  of  Stanislaus  Lipowicz; 
H.  R.  977.  An  act  for  the  relief  of  Herman  Schierhofl; 
H.  R.  1252.  An  act  for  the  relief  of  Odessa  Mason; 

An  act  for  the  relief  of  J.  P.  Harris; 

An  act  for  the  relief  of  Ramey  Bros.,  of 
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H.  R.  1346 

H.  R.  1362 
Paso,  Tex.; 

H.  R.  1481.  An  act  for  the  relief  of  Roland  P.  Winsteadl; 

H.  R,  2110.  An  act  for  the  relief  of  W.  A.  Harriman; 

H.  R.  2155.  An  act  for  the  relief  of  Francisco  M.  Acayam; 

H.  R.  2495.  An  act  for  the  relief  of <Chomas  Berchel  Burke; 

H.  R.  2496.  An  act  for  the  relief  of  Thomas  J.  Moran; 

H.  R.  2497.  An   act   for   the   relief   of   William   H.   Hild 
brand: 

H.  R.  2527.  An  act  for  the  relief  of  Mrs.  Amber  Walkerj; 

H.  R.  2619.  An  act  for  the  relief  of  R.  E.  Sutton,  Lula  Q. 
Sutton.  Grace  Sutton,  and  Mary  Lou  Drinkard; 

H.  R.  2623.  An  act  for  the  relief  of  J.  W.  Heam.  Jr.; 

H.  R.  3152.  An  act  for  the  relief  of  Joseph  Jochemczyki; 

H.  R.  3160.  An  act  for  the  rehei  of  Irene  Magnuson  ar^i 
Oscar  L.  Magnuson,  her  husband: 

H.  R.  3281.  An  act  for  the  relief  of  Edna  M.  Callahan  ani 
Anna  Scott; 

H.  R.  3592.  An  act  for  the  relief  of  Florida  O.  McLaiil, 
widow  of  Calvin  E.  McLain; 

H.  R.  3823.  An  act  for  the  relief  of  Albert  Thesing,  Jr.; 

H.  R.  3864.  An  act  for  the  relief  of  Gladys  Robbins; 

H.  R.  3952.  An  act  for  the  relief  of  Mr.  and  Mrs.  Bruc^ 
Lee; 

H.  R.  4159.  An  act  for  the  relief  of  Anchorage  Commercial 
Co..  Inc.; 

H.  R.4171.  An  act  for  the  relief  of  Look  Hoon  and  Lau 
Hoon  Leong; 

H.  R.  4387.  An  act  for  the  relief  of  Barbara  Backstrom^; 

H.  R.  4638.  An  act  for  the  reUef  of  Elizabeth  Halstead; 

H.  R.  4660.  An  act  for  the  relief  of  Robert  C.  E.  Hedley; 

H.  R.  4725.  An  act  for  the  rehef  of  Catherine  Donnelly, 
Claire  E.  E>onnelly,  John  Kufall.  Mary  F.  Kufall,  and  Elizat- 
beth  A.  Tucker; 

H.  R.  4780.  An  act  for  the  relief  of  Amelia  Guajardo; 

H.  R.  4855.  An  act  for  the  relief  of  Jack  C.  Allen; 

H.  R.  5181.  An  act  for  the  relief  of  the  Progressive  Cwnr 
mercial  Co.,  of  Philadelphia.  Pa.;  ; 

H.  R.  5404.  An  act  for  the  relief  of  Elmer  Geske; 

H.  R.  5474.  An  act  for  the  relief  of  Lt.  M.  T.  QruWiamj; 

H.  R.  5642.  An  act  for  the  rehef  of  John  W.  Bamum; 

H.  R.  5755.  An  act  for  the  relief  of  Joseph  A_  Rudy; 

H.  R.  5900.  An  act  for  the  relief  of  Joseph  E.  Moore; 

H  R.  6263.  An  act  for  the  relief  of  W.  D.  Davis; 

H.  R.  6335.  An  act  for  the  relief  of  Sam  Cable; 

H.  R.  6643.  An  act  for  the  rehef  of  Margaret  C 
King; 

H.  R.6698.  An    act    for    the    relief    of    Mae    C. 
administratrix; 
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H.  R.  6848.  An  act  for  the  relief  of  the  First  Federal  Sav- 
ings &  Loan  Association  of  Shawnee,  Okla.; 

H.  R.  6969.  An  act  for  the  relief  of  Russell  J.  Vaughan; 

H.  R.  7001.  An  act  for  the  reUef  of  Alice  Markham 
Kavanaugh ; 

H.  R.  7031.  An  act  for  the  relief  of  Georglana  Minniserode, 
widow  of  Capt.  Karl  Mlnnigerode; 

H.  R.  7034.  An  act  for  the  relief  of  Mr.  and  Mrs.  Edward  J. 
Pructt; 

H.  R.  7253.  An  act  for  the  relief  of  James  Murphy  Morgan; 

H.  R.  8038.  An  act  for  the  relief  of  Edward  C,  Paxton; 

H.R.8061.  An  act  for  the  relief  of  David  Duqxialne,  Jr.: 

H.R.8069.  An  act  for  the  relief  of  Mr,  and  Mrs.  A.  8. 
Mull: 

H.  R.  8088.  An  act  for  \hit  relief  of  Vtn.  Nahwlsta  Carr 
Bolk; 

H.  R.  8220,  An  act  for  the  relief  of  Helen  Mahar  Johnson; 
and 

H.J.  Res.  223.  Joint  resolution  conferring  upon  the  Court 
of  Claims  jurisdiction  of  the  claim  of  the  Rodman  Chemical 
Co.  against  the  United  States;  to  the  Committee  on  Claims. 

H.  R.  8495.  An  act  to  amend  certain  plant -quarantine  laws; 
to  the  Committee  on  Agriculture  and  Forestry. 

H.  R.  6982.  An  act  to  amend  section  80  of  chapter  9  of  an 
act  to  amend  the  act  entitled  "An  act  to  establish  a  uniform 
system  of  bankruptcy  throughout  the  United  States",  ap- 
proved July  1,  1898;  to  the  Committee  on  the  Judiciary. 

H.  R.  8559.  An  act  to  convey  certain  land  to  the  city  of 
Enfield.  Conn.;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

H.  R.  8624.  An  act  to  provide  for  the  disposal  of  smuggled 
merchandise,  to  authorize  the  Secretary  of  the  Treasin-y  to 
require  imported  articles  to  be  marked  in  order  that  smug- 
gled merchandise  may  be  identified,  and  for  other  purposes; 
to  the  Committee  on  Finance. 

H.  R.  8936.  An  act  granting  pensions  and  increase  of  pen- 
sions to  certain  helpless  and  dependent  children  of  soldiers 
of  the  Civil  War; 

H.  R.  8937.  An  act  granting  increase  of  pensions  to  certain 
widovsrs  and  fonner  widows  of  soldiers  of  the  Civil  War;  and 

H.  R.  8938.  An  act  granting  pensions  to  certain  widows  and 
former  widows  of  soldiers  of  the  Civil  War ;  to  the  Committee 
CMi  Pensions. 

H.  R.  7814.  An  act  to  authorize  the  Secretary  of  Commerce 
to  grant  to  the  State  of  California  an  easement  over  certain 
land  of  the  United  States  in  Tehama  County,  Calif.,  for  high- 
way purposes; 

H.  R.  7995.  An  act  to  authorize  a  preliminary  examination 
of  the  Arkansas  River  and  Pourche  Bayou,  with  a  view  to  the 
CMitrol  of  floods  in  the  vicinity  of  Little  Rock  and  North 
Little  Rock.  Ark.; 

H.  R.  8609.  An  act  authorizing  the  county  of  St.  Clair,  in 
the  State  of  Illinois,  to  construct,  maintain,  and  operate  a 
toll  bridge  across  the  Mississippi  River  at  or  near  a  point 
on  Broadway,  between  Florida  and  MuUanphy  Sta-eets,  in  the 
city  of  St.  Louis,  Mo.,  and  a  point  opposite  thereto  in  the 
town  of  Stites,  in  the  county  of  St.  Clair.  State  of  Illinois, 
and  connecting  with  St.  Clair  Avenue  extended  in  said  town ; 

H.  R.  8680.  An  act  to  extend  the  times  for  commencing  and 
compdeting  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Shawneetown,  Gallatin  County,  111.,  and  a 
point  opposite  thereto  in  Unicm  County,  Ky.;  and 

H.  J.  Res.  297.  Joint  resolution  granting  consent  of  Con- 
gress to  a  compact  or  agreement  between  the  Common- 
wealth of  Pennsylvania  and  the  State  of  New  Jersey  creat- 
ing the  Delaware  River  Joint  Toll  Bridge  Commission  and 
specif 3ring  the  powers  and  duties  thereof;  to  the  Committee 
on  Commerce. 

H.  R.  1867.  An  act  for  the  rehef  of  Orville  E.  Clark; 

H.  R.  3421.  An  act  to  authorize  credit  in  disbursing  offi- 
cers' accounts  covering  shipment  of  privately  owned  auto- 
mobiles from  October  12.  1927,  to  October  10,  1929: 

H.  R.  3912.  An  act  to  amend  an  act  for  the  rehef  of 
Clarence  R.  Killion; 

H.R.  5876.  An  act  for  the  relief  of  Elmer  H.  Ackerson; 
and 
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H.  R.  5964.  An  act  for  the  rehef  of  Carl  P.  Yeager;  to  the 
Committee  on  Military  AlTairs. 

H.  R.  1381.  An  act  to  amend  PubUc  Law  No.  249.  Seventy- 
first  Congress,  entitled  "An  act  to  authorize  the  Secretary 
of  the  Navy  to  dispose  of  material  no  longer  needed  by  the 
Navy"; 

H.  R.  1913.  An  act  for  the  relief  of  James  Luker,  Br.; 

H.  R.  5916.  An  act  to  authorize  the  conveyance  by  the 
United  States  to  the  State  of  Michigan  of  the  fonner 
United  States  lighthouse  supply  depot,  8t.  Josej^,  Mich., 
for  State  naval  force  purposes; 

H.  R.  7486.  An  act  to  authorize  the  appointment  of  mid- 
shipmen from  among  honor  graduates  of  "honor  schools" 
and  from  among  members  of  the  Naval  Reserve  Officers' 
Training  Corps;  and 

H.  R.  8872.  An  act  authorizing  the  Secretary  of  the  Navy, 
in  his  discretion,  to  deUver  to  the  custody  of  the  Woman's 
Club,  of  the  city  of  Paducah,  Ky.,  the  silver  service  In  use 
on  the  U.  S.  S.  Paducah;  to  the  Committee  on  Naval  Affairs. 

StrPPLEMKIfTAL    AND    DmCIENCY    APPROPRIATIOWS    AMEKBMEHT 

Mr.  HAYDEN  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  9215,  the  supplemental  and 
deficiency  appropriation  bill,  which  was  referred  to  the 
Committee  on  AiH)ropriations  and  ordered  to  be  printed,  as 
follows: 

At  an  appropriate  place  In  the  blU,  to  insert  the  following: 
"That  section  1  of  the  Emergency  Relief  Appropriation  Act  of 
1935.  approved  April  8.  1938,  be,  and  the  same  is  hereby,  amended 
by  inserting  at  the  end  of  the  first  proviso  of  the  second  para- 
graph thereof  a  new  proviso,  as  follows: 

"  'Provided  further.  That  the  apportionment  requirements  of 
this  paragraph  shall  not  apply  to  loans  or  grants,  or  both,  to 
States  under  limitation  (g)  of  the  first  paragraph  of  this  sec- 
tion, for  public  hlghwajrs  and  related  projects,  including  grade 
crossings.' " 

CHANGE  or  REFEPENCl 

On  motion  of  Mr.  Copeland.  the  Cwnmittee  on  the  District 
of  Columbia  was  discharged  from  the  further  consideration 
of  the  bill  (S.  3025)  to  amend  the  act  entitled  "An  act  to 
provide  compensation  for  disability  or  death  resulting  from 
injury  to  employees  in  certain  employments  in  the  District 
of  Columbia,  and  for  other  purposes",  approved  May  17,  1928, 
and  for  other  purposes,  and  it  was  referred  to  the  Committee 
on  the  Judiciary. 

ADDITIONAL   COPIES   OP      THE   LIFE   AND   MORALS   OF   JEStTS 

Mr.  FLETCHER  submitted  the  following  concurrent  reso- 
lution (S.  Con.  Res.  26),  which  was  referred  to  the  Com- 
mittee on  Printing: 

Resolved  by  the  Senate  {the  House  of  Representatives  eon- 
trurring).  That  there  be  printed  and  bound,  with  Illustrations,  by 
the  photolithographic  process,  in  such  style  and  manner  as  may 
be  directed  by  the  Joint  Committee  on  Printing,  9,000  copies  of 
House  Document  No.  755,  Plfty-elghth  Ckjngress.  second  session, 
entitled  "The  Life  and  Morals  of  Jesxis  of  Nazareth",  by  Thomas 
Jefferson,  as  the  same  appears  In  the  National  Museum,  of  which 
3,000  copies  shall  be  for  the  use  of  the  Senate  and  6.000  copies 
for  the  use  of  the  House  of  Representatives. 

ADOIE   MOORE   TRINEIJE 

Mr.  BYRD  submitted  the  following  resolution  <8.  Res. 
216),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Secretary  of  th£  Senate  hereby  is  authorized 
and  directed  to  pay  from  the  appropriation  for  miscellaneous 
items,  contingent  fund  of  the  Senate,  fiscal  year  1935,  to  Addle 
Moore  Trlnkle,  widow  of  Clarence  M.  Trlnkle,  late  an  employee 
In  the  office  of  the  Secretary  of  the  Senate,  a  sum  equal  to  6 
montlis'  compensation  at  the  rate  he  was  receiving  by  law  at  the 
time  of  his  death,  said  siun  to  be  considered  Inclusive  of  funeral 
expenses  and  all  other  allowances. 

DTVESTIGATION    AND    COORDINATION    OF    EXECTTITVE    AGENCIES 

Mr.  BYRD  submitted  the  following  resolution  (S.  Res.  217) , 
which  was  referred  to  the  Committee  on  Rules: 

Resolxxd,  That  there  Is  hereby  established  a  Senate  committee 
to  be  composed  of  five  Senators,  of  whom  three  shall  be  from  the 
majority  political  party  and  two  shall  be  from  the  minority  political 
party,  to  be  appointed  by  the  President  of  the  Senate.  The  commit- 
tee is  authorized  and  directed  to  make  a  full  and  complete  study  of 
all  the  activities  of  the  departments,  bureaus,  boards,  commissions. 


Independent  agenciea,  aod  all  other  agencies  of  the  executive 
branch  of  the  Government,  with  a  view  to  determining  whether 
the  activities  of  any  sueh  agency  conflict  with  or  overlap  the 
activities  of  any  other  such  agency  and  whether,  in  the  interest  at 
simplification,  efficiency,  and  economy,  any  of  such  agencieb.  any 
officials  and  employees  thereof,  should  be  coordinated  with  other 
agencies  or  abolished.  The  committee  shall  report  to  the  Senate 
at  the  beginning  of  the  awaion  of  1937  the  results  of  Its  investiga- 
tions, together  with  it*  recommendations,  of  any,  for  necetkwuy 
legulation.  i 

Ft>r  the  purposes  of  th^  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof.  Is  authorir<ed  to  hold  such  hear- 
ings, to  sit  and  act  at  rich  timet  and  place*  during  the  aeaoions, 
rececses.  and  adjourned  pertodn  of  the  Senate,  to  employ  ituch 
expert*,  and  clerical,  HtenOgraphlc.  and  other  a«*lJ>tant«.  u>  require 
by  KUbpena  or  otherwise  Che  attendance  of  such  witneaaen  and  the 
production  of  such  book*,  papers,  and  documents,  to  admlnutrr 
•uch  oaths,  and  to  taJie  such  testimony  and  to  make  such  ex{>endl- 
tures  ait  It  deenvi  adviKable.  The  coat  of  atrnographic  kervicra  to 
report  such  bearings  shall  not  be  In  excess  of  25  cents  per  hundred 
words.  The  expenses  of  the  commJttee.  which  nhall  not  exc«»od 
$60,000,  shall  be  paid  from  the  contingent  fund  of  the  Senate  upon 
vouchers  approved  by  the  chairman  of  the  committee. 

WAR  DEBTS,  DISARMAMENT,  CURRENCY  STABILIZATION,   AND  WORLD 

TRADE 

The  PRESIDENT  pro  tempore.  Resolutions  coming  over 
from  a  previous  day  are  in  order. 

The  Chief  Clerk  proceeded  to  read  the  resolution  (S.  Res. 
141),  submitted  by  Mr.  Tydings  on  May  21,  1935,  favoring 
conferences  with  foreign  governments  on  war  debts  and 
certain  other  international  matters. 

Mr.  ROBINSON.  I  ask  that  the  resolution  go  over  for 
the  day. 

The  PRESIDENT  pro  tempore.  Without  objection.  It  is 
so  ordered. 

INDUSTRY  AND  BUSINESS   COMMITTEE  FOR   N.  I.  A. 

The  Chief  Clerk  proceeded  to  read  the  resolution  <S.  Res. 
142),  submitted  by  Mr.  Nye  on  May  21,  1935,  making  in- 
quiry as  to  whether  members  of  the  industry  and  business 
committee  for  N.  R.  A.  extension  are.  or  have  been,  officials 
or  employees  of  the  National  Recovery  Administration  or 
of  code  authorities. 

Mr.  ROBINSON.    I  ask  that  the  resolution  go  over. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

APPOINTMENT  AND  CONFIRMATION  OF  CERTAIN  FEDERAL  EMPLOY  Ei:S 

The  Chief  Clerk  proceeded  to  read  the  resolution  'S.  Res. 
152),  submitted  by  Mr.  Gore  on  June  15,  1935,  calling  on 
Comptroller  General  for  information  concerning  appointees 
or  employees  of  the  Government  receiving  compensation  at 
the  rate  of  $4,000  per  annum  or  more. 

Mr.  ROBINSON.    I  ausk  that  the  resolution  go  over. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
resolution  will  go  over. 

FINANCIAL    CONDITION    OF    GOVERNMENT 

The  Chief  Clerk  proceeded  to  read  the  resolution  (S.  Con. 
Res.  20),  submitted  by  Mr.  McNary  tmd  Mr.  Hastings  on 
July  1,  1935,  providing  for  a  recess  of  the  two  Houses,  the 
study  by  committees  of  the  financial  condition  of  the  Gov- 
ernment, and  the  consideration  of  a  revenue  bill  upon 
reconvening. 

Mr.  ROBINSON.  Mr.  President,  the  occasion  for  the  reso- 
lution having  entirely  passed,  I  ask  that  the  concurrent 
resolution  be  indefinitely  postponed.  I  assume  the  Senator 
from  Delaware  (Mr.  HAStiNcs]  will  have  no  objection. 

Mr.  HASTINGS.    I  have  no  objection. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
concurrent  res(^uti(xi  will  be  indefinitely  postponed. 

constitutionality  of  bituminous  coal  conservation  bill 

The  Chief  Clerk  proceeded  to  read  the  resolution  'S.  Res. 
167)  calling  upon  the  Attorney  General  for  an  opinion  with 
respect  to  the  constitutionality  of  H.  R.  8479.  the  Bituminous 
Coal  Conservation  Act  of  1935,  submitted  by  Mr.  Byrd  on 
July  9.  1935. 

Mr.  ROBINSON.    I  ask  that  the  resolution  go  over. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
resolution  will  go  over.     Morning  business  is  closed. 
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«TAiL»nicnrr  or  ah  cotrs  TtcHwicAL  •cHOOt 
Mr.  ROBINSON.  Mr,  Preiildent,  there  U  a  special  ord^r 
for  tod-y,  the  bill  (8.  3398*  to  eitabluh  the  Air  Corpt  Tech- 
nlcal  School  and  to  acquire  certain  land  In  the  State  of  Colo- 
rado for  u»e  a;*  a  Kite  for  xaid  Air  Corpi  Technical  School 
and  ft*  an  aerial  gunnery  and  bombing  range  for  the  Army 
Air  Corps.  I  am  informed  by  Senators  who  are  especially 
concerned  about  the  bill  that  It  is  impowiible  for  them  to  be 
present  today.  I  a*k  that  the  special  order  stand  a«  the 
order  of  business  for  the  next  day  on  which  the  Senate  la  In 

session. 

The  PRESIDENT  pro  tempore.     Is  there  objection? 

Mr.  McNARY.  Mr.  President,  do  I  understand  correctly 
that  the  Senator  from  Arkansas  proposes  that  the  special 
order  shall  go  over  for  the  day? 

Mr.  ROBINSON.     Yes. 

Mr.  McNARY.     Is  it  the  intention  of  the  Senator  that  the  , 
Senate  shall  recess  over  until  Monday?  ; 

Mr.  ROBINSON.  My  intention  is  to  move  that  the  Senate 
adjourn  until  Monday  at  the  conclusion  of  today's  business.,  \ 

Mr.  McNARY.     Very  well;  I  have  no  objection.  ; 

Mr.  COSTIGAN.  Mr.  President,  it  is  my  understanding] 
that  the  priority  of  the  bill  just  referred  to  by  the  leader^ 
on  both  sides  of  the  Chamber  will  not  be  lost  by  virtue  of  th0 
imanimous-consent  agreement.     Is  that  a  proper  assumption^  1 

The  PRESIDENT  pro  tempore.     The  understanding  of  th^  I 
Chair  is  that  that  is  the  parliamentary  situation.  : 

There  being  no  objection,  the  special  order  will  stand  a4 
requested  by  the  Senator  from  Arkansas.  ;  | 

PATRICK  HENHV  ANt)  JOHN  RANDOLPH— ADDRESS  BT  HON.  WlLLIAlJ 

CABELL    BRUCE  I 

Mr.  GLASS.  Mr.  President,  recently  Mr.  William  Cabell 
Bruce,  formerly  a  Senator  from  the  State  of  Maryland,  de-l 
livered  a  notable  address  on  Patrick  Henry  and  John  Ran-I 
dolph,  at  Charlotte  Court  House,  Va..  November  4.  1935.  | 
ask  un^mous  consent  that  the  address  may  be  inserted 
the  Record. 

There  being  no  objection,  the  address  was  ordered  to  b 
printed  in  the  Record,  as  follows:  i 

Mr  Chairman,  ladies,  and  gentlemen.  It  is  a  noteworthy  fact  thai 
the  two  most  striking  tributes  that  have  ever  been  paid  to  th^ 
Intellectual  character  of  the  old  Virginia  society  have  been  paid 
by  two  bitter  New  England  sectionallsts.  Henry  Adams  and  Henr^ 
Cabot  Lodge.  Of  that  society  Adams  says,  in  his  Life  of  Johi^ 
Randolph  of  Roanoke:  'This  small,  cheerful  world  •  •  •  proj 
duced  the  greatest  list  of  great  names  ever  known  this  side  ol 
the  ocean":  and  of  the  same  society  Lodge  says,  in  his  Life  of 
George  Washington:  "We  must  go  back  to  Athens  to  find  another 
instance  of  a  society  so  small  In  numbers,  and  yet  capable  of  suclj 
an  outburst  of  ability  and  force."  It  was  in  the  bosom  of  this 
community  that  the  two  famous  men.  whose  names  are  inde^ 
structlbly  linked  with  the  history  of  this  county.  Patrick  HenrJ 
and  John  Randolph,  were  born  and  nurtxired.  Of  Henry  it  mat 
be  safely  said  that  he  belongs  to  the  same  category  of  supremi 
orators  as  Demosthenes.  Cicero.  Chatham,  and  Mirabeau.  Of  thai 
contemporary  testimony  of  the  most  impressive  character  leavei 
ua  no  room  to  doubt.  Silas  Deane.  of  Connecticut,  who  served  iq 
the  Continental  Congress  with  Henry,  declares  that  he  was  th# 
"completest  speaker  '  that  he  had  ever  heard.  Chief  Justice  John 
Jay.  of  New  York,  who  also  served  with  Henry  in  the  Continental 
Congress,  pronounced  him  on  one  occasion  "the  greatest  of 
orators  ■  This  statement  was  made  by  Jay  to  Justice  Iredell  a^ 
Henrv  was  about  to  begin  his  masterly  argument  in  the  celej 
brated  British  Debtors"  cause  at  Richmond;  and  so  deeply  Imj 
pressed,  we  are  told,  was  Justice  Iredell  by  this  argument,  thai 
at  one  point  in  it  he  relieved  his  overwrought  feelings  with  thi 
exclamation.    "Gracious   God!      He    is    an   orator,   indeed." 

Of  Henry.  George  Mason,  a  man  of  the  first  order  of  wisdomi 
among  those  who  acted  on  the  theater  of  the  American  Revolu* 
tion.  in  the  opinion  of  Jefferson,  also  said.  "He  is,  by  far,  thf 
most  pcwerftil  speaker  I  ever  heard."  Of  Henry,  John  Randolph* 
too,  saJd.  on  one  occasion,  that  the  united  powers  of  painting  an4 
eloquence  could,  alone,  give  a  faint  idea  of  what  he  was;  on  an* 
other,  that  "he  spake  as  never  man  spake";  on  another,  that  "ht 
was  Shakespeare  and  Garrick  combined";  and  on  another,  thai 
••when  Henry  was  speaking  one  felt  like  whispering  to  his  neight- 
bor,  "Hush;  dont  stir,  don't  si^ak.  don't  breathe!  "  On  still  anf 
other  occasion,  when  he  was  referring  In  the  House  of  Representai- 
Uves  CO  a  bUl  providing  for  a  State-wide  election  for  Presidential 
electors,  which  had  been  carried  in  the  Virginia  Hovise  of  Dele* 
gates  by  a  Democratic  majority  of  only  five  votes.  Randolph  con»- 
fldently  afJlrmed  Had  Patrick  Henry  lived  and  taken  his  seat  It 
the  Bssembly.  that  law  would  never  have  been  passed.  In  thaR 
case  the  electoral  votes  of  VirglnU  would  have  been  divided  and 
Mr  Jefferwjn  lost  his  election  Five  votes.  Mr  Chairman'  Patrick 
Henry  was  good  for  five  limes  Ove  votes,  doubled,  in  that  body 


In  his  »utoblogr*Pby  Jefferson  tslU  us  that  as  •  law  student  at 
Williamsburg  he  attended  th«  dsbat*  in  th«  Hotue  of  Burgssses 
of  Virginia  over  the  Stamp  Act  and  hsard,  to  us«  his  own  words, 
"ths  splendid  duplsy  of  Mr  Henry  •  talenU  M  «  popular  orstor.'' 
"Tbsy  weft ",  b«  adds,  "grtat,  indeed;  such  m  I  have  never  heard 
from  any  othsr  man.  Ht  sppearsd  to  ms  to  spsak  as  Hom«r 
wrots  •  In  another  placs  m  hi«  autobiography,  Jefferson  spsak* 
of  "ths  posiical  fitncy  of  Mr  Hsnry,  Uis  subluns  imagination,  hl» 
lofty  and  overwhelming  diction," 

Very  glowing,  too,  u  the  description  given  us  of  Henry,  as  an 
orator,  by  the  celebrated  Presbyterian  divine,  Dr  Archibald  Alex- 
ander, a  preacher,  for  a  time,  in  this  county,  and  the  flrst  profes- 
sor of  the  theological  seminary,  at  Princeton.  After  assigning  the 
chief  place  among  Henry's  rhetorical  endowments  to  his  "emo- 
tion and  passion",  he  declares  that  Henry  never  Indulged  in  an 
expression  that  was  not  InsUntly  accepted  as  nature  Itself,  and 
that  he  could  not  have  achieved  his  oratorical  triumphs  but  for 
a  'matchless  perfection  of  the  organs  of  expression.  Including  the 
entire  apparatus  of  voice.  Intonation,  pause,  gesture,  attitude,  and 
indescribable  play  of  countenance."  •'Caesar  had  his  Brutus, 
Charles  the  First  his  Cromwell,  and  George  the  Third  may  profit^ 
by  their  example.  If  that  be  treason,  make  the  most  of  it."' 
These  are  familiar  words  from  the  lips  of  Henry  that  wUl  endure 
as  long  as  human  civilization  shall  endure,  and  pass  along  with 
them,  as  they  go.  will  that  other  flaming  utterance  of  Henry's: 
"I  know  not  what  course  others  may  take,  but  as  for  me,  give 
me  liberty  or  give  me  death."  Imagine  what  one  of  us  would 
feel  If  he  could  hear  such  words  as  those  when  set  off  by  the 
matchless  perfection  of  the  organs  of  expression  of  which  Dr. 
Alexander  speaks.  How  world-wide,  too.  must  have  been  the 
fame  which  caused  Byron,  an  English  poet,  to  picture  Henry  as 
The  forest-bom  Demosthenes 
Whose  thunder  shook  the  Philip  of  the  Seas! 
When  the  people  of  this  county  come  to  place  upon  the  walls 
of  their  historic  courthouse  the  portrait  of  such  a  man  as  this.  It 
seems  to  me  that  they  might  well  do  it  almost  in  the  reverent 
spirit  of  the  builder  of  the  Temple  at  Jerusalem,  when  he  ex- 
claimed: "Heaven,  and  the  Heaven  of  Heavens  carmot  contain 
thee;  how  much  less  this  house  that  I  have  built!  " 

It  remains  for  me  to  say  that  Henry  was  not  less  admirable  as  a 
man  than  as  an  orator,  for  his  religious  convictions  were  even 
profounder  than  his  political,  and  he  was  irreproachably  faithful, 
besides,  to  every  obligation  of  civic,  social,  and  domestic  life. 

We  are  told  that  when  Henry  descended  from  his  carriage,  at 
this  county  seat,  for  the  ptirpose  of  engaging  in  his  memorable 
discussion  with  John  Randolph,  he  received  so  much  popular  hom- 
age that  a  Baptist  minister  exclaimed  reproachfully.  "Mr.  Henry 
is  not  a  god!"  and  that  Henry  replied  in  tones  of  the  deepest 
humility.  ""No.  no.  indeed,  my  friend;  I  am  but  a  poor  worm  of  the 
dust,  as  fleeting  and  unsubstantial  as  the  shadow  of  the  cloud  that 
flies  over  your  fields  and  is  remembered  no  more."  This  belief, 
however,  it  is  needless  to  say.  was  not  shared  by  his  time,  for, 
after  his  death,  over  his  grave  at  Red  Hill,  his  home  in  this  county, 
i  were  inscribed  simply  these  words:  'His  fame  is  his  best  epitaph." 
Nor  is  It  shared  by  our  time,  for  now.  some  136  years  after  his 
death.  Congress  has  Just  taken  the  first  step  toward  making  Red 
I  Hill  a  national  shrine,  consecrated,  like  Mount  Vernon,  Monticello, 

and  Stratford,  to  genivis  and  patriotism. 
'  The  renown  of  John  Randolph,  of  Roanoke,  as  a  parliamentary 
and  popular  orator  and  talker,  is  also  sustained  by  an  imp>oslng 
mass  of  contemporary  testimony.  In  a  letter  to  Monroe,  Jefferson 
mentions  Randolph's  popular  eloquence  "as  giving  him  such  ad- 
vantages as  to  place  him,  uiirivaled,  as  the  leader  of  the  House  of 
Representatives." 

In    one    of    his    writings.    John    Adams,    our    second    President, 
credited  Randolph  with  "brilliant  wit.  fine  imagination,  and  fiow- 
Ing  eloquence."     Testifying,  after  Randolph's  death,  In  the  litiga- 
tion over  his  will.  John  C,  Calhoun  said:  "Mr.  Randolph  was  gen- 
erally regarded  as  a  man  of  remarkable  genius  and  great  brilliancy, 
;  with  uncommon  sagacity  and  keenness  in  debate,  and  distinguished 
colloquial  powers  '"     "Wit  and  genius  aU  allowed  him  ".  we  are  told 
I  by   Senator  Thomas    H.   Benton,    of   Missouri,   who  served   in   the 
'  House   of   Representatives   with    him.     "For   more   than   30   years"'. 
Benton  further  savs.  "he   |  Randolph  |    was  the  political  meteor  of 
Congress,  blazing   with  undiminished   splendor   during   the  whole 
1  time. "     "'I  have  listened",  said   ChurchUl   C.   Cambreling.   of   New 
i  York.  In  the  House  of  Representatives,  "with  delight  and  Instruc- 
I  tion  to  some  of  our  dlslnguished  rivals  for  parliamentary  fame,  to 
I  the  simple,  but  persuasive  and  fascinating  reasoning  of  a  Lowndes. 
I  to  the  melodious  and  impassioned  eloquence  of  a  Clay,  to  the  lucid, 
commanding,  and  solid  argument  of  a  Webster,  but,  for  a  com- 
bination and  profusion  of  all  the  weapons  of  parliamentary  war. 
of    wit.    irony,    sarcasm.    Imagination,    and    eloquence,    he    (Ran- 
dolph)   was    surpassed    by    none.      Nay.    sir,    as    a    parliamentary 
orator,  he  was  unequaled.     He  combined  all  the  skill  of  a  debater. 
1  the  genius  of  a  poet,  with  the  patriotism  and  sound  philosophy  of 
I  a  statesman." 

!  In  the  Judgment  of  S.  G.  Goodrich,  of  Connecticut,  better  known 
i  to  my  early  life  under  the  pen  name  of  Peter  Parley,  Randolph 
was  undoubtedly  a  man  of  genius  Indeed.  Goodrich  says  that, 
at  times.  Randolph  "seems  almost  Inspired."  •'There  is  no 
speaker  In  either  House  that  excites  such  universal  attention  as 
Jack  Randolph",  that  charming  writer,  Washington  Irving,  wrote 
I  to  a  correspondent,  on  one  occasion.  "His  genius  and  oratorical 
powers,  language,  voice,  and  gesture,  cause  him  to  be  listened  to 
a«,    perhaps,    no   other   man   was   ever   listened    to   In   Congress", 


a«orge  R.  Ollmer,  who  was  in  the  Houm,  at  one  tlm«,  with 
Randolph .  writes  of  him  in  one  of  his  letters,  "Hs  attracted  a 
erowded  fallsry".  says  Jam#s  Buchanan,  who  was  also,  at  on* 
time,  in  ths  House  with  htm,  "when  It  was  linown  he  would 
■ddfwi  the  Houss,  and  alwajrs  commanded  the  undivided  atten- 
tlOB  of  his  whole  audience."  "When  hs  l>*Kan  to  speak",  wrote 
PhoelM  Morris,  from  Washington,  to  her  father,  at  Philadrlphla. 
"What  a  alienee  reigned  throughout  the  House  Bvrryone  ap- 
peared to  wait  In  anxious,  almost  breathles*.  sxpsrtatlon,  as  If  to 
catch  the  first  sound  of  his  voice."  BtlU  more  significant  were 
the  words  of  Horace  Blnney,  the  celebrated  advocate,  at  a  memo- 
rial meeting.  In  honor  of  Randolph,  held  In  Philadelphia,  after 
his  death.  "He  has  probably  spoken  to  more  listeners  than  any 
other  man  of  his  day;  having  been  unrivaled  In  the  power  of 
riveting  the  attention  by  the  force  and  pungency  of  his  language, 
the  facility  and  beauty  of  his  enunciation,  and  the  point  and 
emphasis  of  his  most  striking  manner." 

To  the  same  effect  is  the  language  of  Hugh  Blair  Orlgsby,  the 
well-known  historical  writer  of  this  county:  "It  Is  unquestion- 
ably his  praise  that,  above  all  his  contemporaries,  he  was  success- 
fvil  In  fixing  the  attention  of  his  audience  of  every  class  and 
degree  throughout  his  longest  speeches."  Francis  WalJcer  Gilmer, 
of  Virginia,  who.  to  borrow  a  thought  from  Edgar  Allan  Poe. 
doubly  died  In  that  he  died  so  young,  after  hearing  Randolph 
in  the  Hoiise.  ends  a  description  of  him  in  his  Sketches  with  the 
remark:  "Popular  opinion  has  ordained  Mr.  Randolph  the  most 
eloquent  speaker  now  in  America."'  Samuel  C.  Jewett,  of  Maine, 
too.  after  hearing  Randolph  In  the  House,  wrote  to  Oen.  H.  A.  S. 
Dearborn,  of  Massachusetts,  that  Randolph  was  truly  a  n^n  of 
astonishing  powers  of  mind,  and  that  his  language  was  elegant 
beyond  description.  In  his  Memories  of  Fifty  Years,  W.  H.  Sparks 
depicts  the  speeches  of  Randolph  in  the  House  as  "brilliant  and 
beautiful."  In  his  published  recollections.  Jacob  Harvey  said 
that  he  wotild  never  forget,  while  life  remained,  the  delight  with 
which  he  had  listened  to  Randolph's  most  captivating  eloquence. 
Referring  to  Randolph's  gift  for  ridicule.  Lemuel  Sawyer,  who 
served  In  the  House  of  Representatives  with  him,  sajrs  In  his 
memoir:  "'With  this  powerful  lever,  he  could  shake,  if  not  move, 
from  its  foundations,  any  administration."  Well,  indeed,  might 
Henry  Adams,  when  speaking  of  the  shining  part  that  Randolph 
played  in  the  discussions  of  the  Tenth  Congress,  say  that  •'his 
every  track  was  a  flash  of  golden  fire." 

Hardly  less  profound  was  the  impression  made  by  Randolph 
upon  his  auditors.' when  he  was  a  member  of  the  Virginia  Con- 
stitutional Convention  of  1829-30.  By  Jeremiah  BeU  Jeter,  the 
distinguished  BaptLst  divine  when,  recalling  the  proceedings  of 
that  convention,  we  are  told  that  John  Randolph  was  •'unques- 
tionably the  most  perfect  orator"  to  whom.  In  the  coxirse  of  half 
a  century.  It  had  been  his  privilege  to  listen.  As  to  the  influence. 
exerted  by  Randolph  over  that  convention.  Hugh  R.  Pleasants,  the 
Richmond  editor,  testifies:  "He  was  like  the  musical  director  in 
the  midst  of  an  Immense  orchestra:  the  players  and  the  instru- 
ments seemed  to  obey  the  slightest  motion  of  his  hand."  Nor 
should  I  forbear  to  add  that  the  thrilling  eloquence  of  Randolph, 
on  the  hustings,  has  also  been  attested  in  a  very  vivid  way  by  men 
who  heard  him  address  audiences  in  his  own  congressional  dis- 
trict. This  testimony  is  largely  contained  in  a  series  of  remark- 
ably well-written  papers,  assembled — to  his  lasting  credit  be  it 
said — by  Powhatan  Bouldln,  a  native.  I  believe,  of  this  county. 
In  his  recollections,  William  B.  Green,  of  this  county,  mentions  a 
speech  delivered  by  Randolph,  at  this  county  seat,  in  1833.  in 
support  of  a  series  of  resolutions  drawn  by  him.  which  condemned 
the  nullification  proclamation  of  Andrew  Jackson,  and.  comment- 
ing on  this  speech,  says:  "He  spoke  for  a  considerable  time  with 
overwhelming  power  and  unsurpassed  eloquence." 

Still  more  intensive  are  the  recollections  of  James  W.  Bouldln. 
of  this  county.  Describing  a  speech  that  Randolph  made  at  Prince 
Edward  Courthouse.  Bouldln  says:  "He  spoke  for  an  hour,  perhaps, 
and  when  he  concluded  I  found  myself  musing  and  walking  with- 
out any  aim  or  object;  and.  looking  arotind,  found  the  crowd  grad- 
ually dispersing  in  the  same  mood.  The  Rev.  Moses  Hoge  was 
sitting  in  a  chair  opposite  the  speaker,  and  remained  till  I  ob- 
served him,  stUl  with  his  mouth  open  and  looking  steadfastly  in 
the  same  direction.  Parson  Lyle  was  standing  by  him.  Said  Mr. 
Hoge  to  Lyle:  'I  never  heard  the  like  before,  and  I  never  expect 
to  hear  the  like  again.' "  The  Rev.  Mr.  Hoge,  we  should  remem- 
ber, was.  himself,  one  of  the  most  eloquent  orators  that  south- 
side  Virginia  has  ever  known.  As  to  the  reputation  for  distin- 
guished colloquial  powers,  which  Calhoun  assigns  to  Randolph, 
It  is  enough  to  say  that  Jared  Sparlcs.  of  Massachusetts,  the  dis- 
tinguished historical  writer,  records.  In  his  Journal,  his  belief  that, 
if  the  conversation  that  he  had  had  with  Randolph  in  the  course 
of  a  stage  Journey  were  printed,  it  would  be  "quite  as  entertain- 
ing, profound,  and  versatile"  as  Randolph's  recent  speeches  in 
the  United  States  Senate  had  been.  To  this  we  need  but  add  the 
words  of  Senator  Thomas  H.  Benton:  "He  was  the  charm  of  the 
dinner  table,  where  his  cheerful  and  sparkling  wit  delighted  every 
ear.  lit  up  every  countenance,  and  detained  erery  guest." 

Not  the  least  salient  feature  of  the  different  personal  recollec- 
tions of  Randolph,  which  have  come  down  to  us  is  the  iUstinct- 
ness  with  which  they  bring  home  to  xxb  Randolph's  physical 
characteristics  and  manner  in  speaking.  From  all  accounts  there 
was  something  strange,  not  to  say  outre,  ta  his  general  appear- 
ance. He  was  6  feet  2  inches  In  height,  and  very  thin.  His  lower 
limbs  were  dlsprojKirtlonately  long  for  his  t)ody,  and  his  head  waa 
disproportionately  small  for  his  l)ody.  and  rested,  or  seemed  to 
rest,  upon  bl.t  very  nhoulders.  His  hair  wae  light  and  giomy  and 
worn  long.     His  face,  thotigh  a  beautiful  one  in  hie  youth,  wae, 


even  at  10  years  of  age.  a  youne-old  faoe.  pttllid  in  hue  from 
chronic  ill-health  and  suffering,  M^mrd  with  wrmklrs,  and  beard* 
les*  HIh  tseth  were  as  wtilte  af  Ivory,  Hla  rytm  were  hajsrl,  at 
the  darlMst  hue,  and  are  aaid  to  have  aiisolutely  blaxed  when 
kIruSied  by  ttie  excitement  of  debsle,  They  and  his  vuIck  were 
ths  truly  redesmlng  attribute*  of  his  phjrslque,  Ap|>arvntl)r  few 
voices,  even  ott  the  operatic  etace,  have  rver  been  more  admired 
than  was  his.  Hugh  Blair  GriK^by  terms  it  "a  rich  koprattu  «nd 
nays  that  during  tiie  irtistons  ol  ttie  Virginia  Constitutional  Cun- 
ventlon  of  1B30  30  lu  thrlllmg  music  fell  upon  the  ear  of  that 
assembly  like  the  note*  of  a  bird  singing  in  the  pause  of  the 
storm.  One  of  Randolph's  auditors  informs  ua  tiiat  ita  inflec- 
tlona  were  so  sweet  and  Its  emphasu  so  proper  and  varied,  that 
there  was  a  positive  pleasure  in  hearing  him  speak  any  words 
whatsoever.  Another  says  that  Randolph's  voice  was  as  clear  as 
the  tones  of  a  silver  bell;  another  that  It  was  as  soft,  as  rich, 
and  as  delicious  as  the  most  mellifluous  tones  of  Jenny  Lind  uhen 
she  poured   her  whole  soul   Into  one   of   her   breathing   melodies. 

In  speaking.  Randolph's  manner  was  highly  dignified,  graceful, 
and  commanding.  He  gesticulated  but  little,  except  with  his  long. 
bony,  sarcastic  forefinger,  and  his  enunciation  was  so  deliberate 
that  it  seemed  as  if  he  almost  hreded  poiuu  of  punctuation  as  he 
spoke.  The  truth  is.  perhaps,  that  Hugh  Blair  Grlgsby  was  not 
far  wrong  when  he  said  that  John  Randolph  was  a  consummate 
actor,  and.  In  the  philosophy  of  voice  and  gesture  and  In  hla 
patises.  as  perfect  an  adept  as  ever  trod  the  boards  of  a  stage. 

Of  Randolph's  infirmities,  this  is  no  time  to  speak.  They  were 
all  referable  to  a  high-strung  temperament,  unceasing  Ul-health, 
and  a  mental  balance  that  more  than  once  lost  its  poise.  Suffice 
it  to  say  that  he  was  scrupulously  honorable  and  upright  in  his 
private  conduct,  and.  In  public  conduct,  was  actuated  by  as  lofty 
motives  as  have  ever  shaped  the  political  career  of  any  native  of 
Virginia — that  State  which  Jefferson  once  termed  "the  good  Old 
Dominion,  the  blessed  Mother  of  us  all",  and  the  New  England 
poet,  James  Russell  Lowell,  later  termed  "the  Mother  of  States 
and  unpolluted  men."  If  he  was  more  .susceptible  than  most  men 
are  to  the  Impulses  of  humaa  resentment  and  animosity,  we 
should  not  forget  that  he  was  more  susceptible  than  most  men 
are  to  the  tenderest  impulses  of  love  and  pity. 

Last  year  that  accomplished  scholar,  Dr.  Fitzgerald  Flournoy, 
of  Washington  and  Lee  UiUversity.  in  a  letter  to  me.  spoke  of  the 
woods  of  Chau'lotte  Coiuity  as  "immortal  woods."  Such  they  were, 
and  are.  and  ever  will  be.  in  the  eyes  of  every  true  son  or  daughter 
of  this  county.  As  for  myself,  I  need  say  only  that  on  the  Staunton 
Hill  plantation,  in  this  county,  where  I  was  born,  there  is  a  hill 
called  Hunt's  Hill,  and  that  it  has  always  been  Imperlshably  Im- 
pressed upon  my  memory  because  unquestionably  authentic  testi- 
mony establishes  the  fact  that  this  hill,  uninhabltaied  and  lonely 
as  it  is  now,  has  been  honored  by  the  footsteps  of  both  Patrick 
Henry  and  John  Randolph,  of  Roanoke,  two  men  of  genius,  if  two 
men  of  gerxixis  there  ever  were. 

Some  time  ago  the  happy  thought  occurred  to  my  son  David, 
who  is,  I  am  glad  to  say,  fully  alive  to  the  noble  traditions  of 
this  county,  that  the  gift  of  a  portrait  of  each  of  the  great  orators 
to  whom  I  have  been  referring,  to  the  people  of  this  county,  might 
be  an  acceptable  one  to  them;  and  now  that  they  have  assured 
him  that  it  woiild  be,  I  present,  on  his  behalf,  to  them,  the  two 
p>ortrait8  which  are  to  serve  his  purpose;  believing,  as  I  do  so, 
that  they  will  always,  from  generation  to  generation,  be  cherished 
by  the  local  pride  and  patriotic  Instincts  of  this  county. 

THE  president's  JACKSON  DAT  DIWWER  ADDRESS 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  the  text  of  the  address  deliv- 
ered by  the  President  of  the  United  States  on  the  occasion 
of  the  Jackson  Day  dinner  in  Washington.  D.  C,  January  8 
last. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Recobd.  as  follows: 

Mr.  Chairman,  my  friends,  on  our  dinner  card  tcmight  is  a 
medallion  portrait  of  a  man  who  gave  a  memorable  toast:  "The 
Federal  Union — it  must  be  preserved!  " 

This  meeting  tonight,  in  the  city  of  Washington,  is  one  of 
many  hundreds  being  held  throughout  our  48  States  and  Terri- 
torial poseeBslons,  and  even  on  IsOard  ships  at  sea.  in  honor  o£ 
the  memory  of  a  great  general  and  President.  Andrew  Jackson. 
To  all  of  you  I  extend  my  most  sincere  and  heartfelt  greetings. 

I  am  happy  to  stand  here  tonight  and  declare  to  you  that  the 
real  issue  before  the  United  SUtes  is  the  right  of  ths  average  man 
and  woman  to  lead  a  finer,  a  better,  and  a  happier  life.  That  was 
the  same  Issue,  more  than  100  yean  ago,  that  confronted  Andrew 
jtckaon. 

I  epeak  tonight  to  this  Democratic  meeting — and  to  those  Dem- 
ocratic meetings  throughout  the  Nation — in  the  same  language  as 
If  I  were  addressing  a  ftepublican  gathering,  a  Progressive  gath- 
ering, an  Independent  gathering,  a  Farmer-Labor  gathering,  a 
gathering  of  businessmen,  or  a  gathering  of  workers  or  farmers. 
There  is  nothing  that  I  say  here  tonight  that  does  not  apply  to 
every  citizen  In  the  country  no  matter  what  hu  or  her  ptrfitlcal 
afflliatioiu  may  be. 

It  U  true  that  we  American*  have  found  party  organlzatlone 
to  be  useful,  and  indeed  necessary,  in  the  crystallization  of  opin- 
ion and  in  the  demarcation  of  issues  It  ta  true  that  I  have 
received  many  honors  at  the  hands  of  one  of  our  great  partlee. 
U  is  nevertheleM  true  that  in  the  grave  queatlons  that  confron* 
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the  United  States  today  I.  as  President  of  the  United  States, 
must  and  will  consider  our  common  problems  first,  roremoet,  ana 
preeminently  from  the  American  point  of  view. 

To  most  of  us  Andrew  Jackson  appropriately  has  become  the 
symbol  of  certain  great  ideals.  I  like  best  to  '^^1'^,  °'.^^J^„"  * 
man  whom  the  average  American  deeply  and  fundamenUlly 
understood.  To  the  masses  of  his  countrymen  his  purposes  and 
hU  character  were  an  open  book.  They  loved  him  well  because 
they  understood  him  well— his  passion  for  Justice,  his  champion- 
ship of  the  cause  of  the  exploited  and  the  downtrodden,  his 
ardent  and  flaming  patriotism. 

Jackson  .nought  social  justice  and  fought  for  human  rights  in 
his  many  battles  to  protect  the  people  against  autocratic  or 
olUcarchic   aggression.  i 

If  at  tim«^  his  passionate  devotion  to  thU  cause  of  the  average 
citizen  lent  an  amazing  zeal  to  hU  thoughts,  his  speech,  and  his  | 
actions    the  people  loved  him  for  it  the  more.     They  realized  the  i 
intensity   of   the    attacks   by   his   enemies,    by    those   who,    thrust  I 
from    power    and    position,    pursued    him    with    relentless    hatred. 
The  beneficiaries  of  the  abuses  to  which  he  put  an  end  pursued 
him    with   all   the   violence   that   political   passions   can   generate. 
But  the  people  of  his  day  were  not  deceived.     They  loved  him  for 
the  enemies  he  bad  made.  ^     ^    ^  ^  ,  j 

Backed  not  only  by  his  party  but  by  thousands  who  had  belonged 
to  other  parties,  or  belonged  to  no  party  at  aU,  Andrew  Jackson  was 
compelled  to  flght  every  Inch  for  the  Ideals  and  policies  of  the  dem- 
ocratic Republic  In  which  he  believed.     An  overwhelming  propor- 
tion of  the  material  power  of  the  country  was  arrayed  against  him.; 
The   great   media  for   the   dissemination  of   information   and    thei 
molding  of  public  opinion  fought  him      Haughty  and  sterile  Intel-j 
lectuallsm  opposed  him     Musty  reaction  disapproved  him.    Hollow, 
and  outworn  traditionalism  shook  a   trembling  finger  at  him.     It 
««emed  that  sometimes  all  were  against  him— all  but  the  people  of 
the  United  States. 

Because  history  so  often  repeats  Itself,  let  me  analyze  further 
Andrew  Jackson  stands  out  in  the  century  and  a  half  of  o\ir  inde- 
pendent history  not  merely  because  he  was  two-fisted  and  foughtj 
for  the  people's  rights  but  because,  through  his  career,  he  did  as( 
much  as  any  man  in  our  history  to  increase,  on  the  part  of  th« 
voters,  knowledge  of  public  problems  and  interest  in  their  solution. 
Following  the  fundamentals  of  Jefferson  he  adhered  to  the  broadi 
philosophy  that  decisions  made  by  the  average  of  the  voters  would! 
be  more  greatly  enduring  for.  and  helpfiil  to.  the  Nation  than  decH 
sioris  made  by  small  segments  of  the  electorate  representing  small! 
or  special  classes  endowed  with  great  advantages  of  social  or 
economic  power.  \ 

He.  like  Jefferson,  faced  with  the  grave  difflcxilty  of  dlsaeminat-i 
ing  farts  to  the  electorate  as  a  whole,  was  compelled  to  combatj 
epithets,  generalities,  mLsrepresentatlon,  and  the  suppression  of, 
facts  by  the  process  of  asking  his  supporters,  and  Indeed  all  cltn 
Izens.  to  constitute  themselves  into  Informal  committees  for  thei 
pxirpose  of  obtaining  the  facts  and  of  spreading  them  abroad 
among  their  friends,  their  associates,  and  their  fellow  workers. 

I  am  aware  that  some  wise-cracking  columnist  will  probably  sa^ 
that  good  old  Jackson  no  doubt  realized  that  every  red-bloode<| 
American  citizen  considered  himself  a  committee  of  one  anyway. 
Nevertheless.  Jackson  got  his  Ideas  and  his  ideals  across,  not 
through  any  luxurious  propaganda  but  because  the  man  on  th^ 
street  and  the  man  on  the  farm  believed  In  his  Ideas,  his  ideals^ 
and  his  honesty:  went  out  and  dug  up  the  fact*  and  spread  then* 
abroad  throughout  the  land.  I 

History  repeats — I  am  becoming  dimly  consclotis  of  the  fact  tha^ 
this  year  we  are  to  have  a  national  election.  Sometinies  at  th« 
close  of  a  day  I  say  to  myself  that  the  last  national  election  must 
have  been  held  a  dozen  years  ago — so  much  water  has  run  unde* 
the  bridge,  so  many  great  events  in  our  history  have  occtxrrea 
stnce  then.  And  yet  but  34  months,  less  than  3  years,  have  gon4 
bv  since  March  1933.  I 

History  repeats — In  these  crowded  months,  as  In  the  days  of 
Jackson,  two  great  achievements  stand  forth — the  rebirth  of  tht 
lnt<»rest  and  understanding  of  a  great  citizenry  In  the  problem^ 
of  the  NaUon  and  an  established  Government  which  by  positlvf 
action  has  proved  its  devotion  to  the  recovery  and  well-being  o| 
that  citizenry.  ; 

Whatever  may  be  the  platform,  whoever  may  be  the  nominee  of 
the  Democratic  Party— and  I  am  told  by  the  chairman  that  a  cont 
ventlon  Is  to  be  held  to  decide  these  momentous  questions — tht 
basic  issue  will  be  the  retention  of  popular  government,  an  issut 
fraught  once  more  with  the  difBcxUt  problem  of  disseminating  fact* 
and  yet  more  facts  in  the  face  of  an  opposition  bent  on  hiding  an0 
distorting  fact*.  i 

That  is  why  organization — not  party  organization  alone.  lmpot> 
tant  as  that  Is.  but  organization  among  all  those,  regardless  at 
party,  who  believe  In  retaining  progress  and  Ideals — is  so  essential. 

That  is  why,  in  addition  to  organization.  I  make  this  Bp>eciflc 
recommendation — that  each  and  every  one  of  you  who  are  inters 
ested  in  obtaining  the  facts  and  in  spreading  those  facts  abroad, 
each  and  every  one  of  you  interested  in  getting  at  the  truth  that 
lies  somewhere  behind  the  smokescreen  of  charges  and  counter- 
charges of  a  national  campaign,  constitute  yourself  a  committi 
of  one.  To  do  this  you  need  no  parchment  certificate;  to  do  th 
you  need  no  title.  To  do  this  you  need  only  your  own  convlctlo' 
your  own  Intelligence,  and  your  own  belief  in  the  highest  du 
of  the  American  citizen.  , 

To  act  as  such  a  committee  of  one  will  need  only  your  own  ap- 
pointment, an  appointment  which  carries  with  it  some  efTori, 
some  obligaUon  on  your  part  to  carry  out  the  task  you  have  ai- 


January  9 


signed  to  yourself.  Tou  will  have  to  run  down  statements  made 
to  you  by  others  which  you  may  believe  to  be  false.  You  will 
need  to  analyze  the  motives  of  those  who  make  assertions  to  you. 
to  make  an  Inventory  in  your  own  community,  in  order  that  you 
may  check  and  recheck  for  yourself  and  thereby  be  in  a  position 
to  answer  those  who  have  been  misled  or  those  who  would  mis- 

After  my  annual  message  to  the  Congress  last  Friday  evening 
I  received  many  appreciative  letters  and  telegrams  from  all  over 
the  country,  and  I  think  it  will  Interest  you  to  know  that  within 
a  few  hours  I  received  more  of  these  than  at  any  time  since  the 
critical  days  of  the  spring  of  1933.  I  have  carefully  read  those 
letters  and  telegrams  and  found  two  facts  which  are  worthy  of 
repeating  to  you  tonight.  The  first  is  that  a  very  large  number 
were  sent  to  me  by  families  who  evidently  heard  my  message 
while  grouped  together  in  the  family  home.  "My  wife  and  I 
want  you  to  know  how  much  we  appreciate",  and  so  forth,  or  the 
Jones  family,  gathered  tonight  with  our  friends,  sends  you  this 
message  of  confidence."  In  other  words,  as  greatly  and  perhaps 
even  more  greaUy  than  on  any  other  occasion  since  I  have  been  in 
the  White  House,  I  have  the  definite  feeling  that  what  I  have  said 
about  the  great  problems  that  face  us  as  a  Nation  received  a  respon- 
sive an  appreciative,  and  an  understanding  answer  in  the  homes 
of  America.     And  I  need  not  tell  you  that  this  means  a  lot  to  me. 

The  other  Interesting  fact  about  these  letters  and  telegrams  is 
the  very  great  number  of  them  that  come  from  businessmen, 
storekeepers  bankers,  and  manufacturers.  The  gist  of  their  mes- 
sages to  me  is  that  they  appreciate  and  are  grateful  for  my  state- 
ment that  It  is  but  a  minority  In  business  and  finance  that  would 
"gang  up"  against  the  peoples  liberties.  I  reiterate  that  asser- 
tion tonight.  By  far  the  greater  part  of  the  businessmen,  in- 
dustrialists, and  other  employers  of  the  Nation  seek  no  special 
advantage;  they  seek  only  an  equal  opportunity  to  share  in  the 
common  benefits,  the  common  responsibilities,  and  the  common 
obligations  of  government. 

I  am  naturally  grateful  for  this  support  and  for  the  under- 
sUnding  on  their  part  that  the  Government  of  the  United  States 
seeks  to  give  them  a  square  deal  and  a  better  deal— seeks  to  pro- 
tect them  and  to  save  them  from  being  plowed  under  by  the  sma  1 
minority  of  businessmen  and  financiers,  against  whom  I  shall 
continue  to  wage  war. 

We  can  be  thankful  that  men  and  women  In  all  walks  or  me 
realize  more  and  more  that  government  is  a  living  force  In  their 
lives  They  understand  that  the  value  of  their  Goverrmient  de- 
pends on  the  interest  which  they  display  in  It  and  the  knowledge 
they  have  of  its  policies. 

A  government  can  be  no  better  than  the  public  opinion  that 

sustains  It. 

I  know  you  will  not  be  siirprised  by  lack  of  comment  on  my 
part  tonight  on  the  recent  decision  by  the  Supreme  Court  2  days 
ago  I  cannot  and  wUl  not  render  offhand  Judgment  without 
studying  with  the  utmost  care,  two  of  the  most  momentous  opin- 
ions—the  majority  opinion  and  the  minority  opinion— ever  ren- 
dered in  any  case  before  the  Supreme  Court  of  the  United  States. 
The  ultimate  results  of  the  language  of  these  opinions  wUl  pro- 
foundly affect  the  lives  of  Americans  for  years  to  come.  It  Is 
enough  to  say  that  the  attainment  of  Justice  and  the  continuance 
of  prosperity  for  American  agriculture  remains  an  immediate  and 
constant  objective  of  my  adaainistration. 

Just  as  Jackson  roused  the  people  to  their  fundamental  duties  as 
citizens,  so  must  the  leadership  of  this  era  do  its  utmost  to  en- 
courage and  sustain  widespread  Interest  in  public  affairs.  There 
was  something  of  the  eternal  youth  in  the  spirit  of  Jackson.  Tlie 
destiny  of  youth  became  the  destiny  of  America. 

Tasks  Immediately  before  tis  are  as  arduous  as  the  conquest  of 
the  frontier  a  century  ago.  The  Nation  is  still  young,  still  grow- 
ing, still  conscious  of  its  high  destiny.  Enthusiasm  and  the  intelli- 
gence of  the  youth  of  the  land  are  necessary  to  the  ftilflllment  of 
that  destiny.  .     ,    .,.    ^ 

As  I  understand  the  temper  of  the  people,  particularly  the  temper 
of  youth,  no  party  of  reJu:tion,  no  candidates  of  reaction  can  fulfill 
the  hope  and  faith  of  that  everlasting  spirit.  It  is  the  sacred  duty 
of  us  who  are  vested  with  the  responsibUlty  of  leadership  to  Justify 
the   expectations   of   the    young    men   and   women   of    the    United 

We  are  at  peace  with  the  world;  but  the  flght  goes  on.  Our 
frontiers  of  today  are  economic,  not  geographic.  Our  enemies  of 
today  are  the  forces  of  privilege  and  greed  within  our  own  borders. 

And  so  I  say  to  all  of  you.  may  a  double  portion  of  Old  Hickory's 
heroic  spirit  be  upon  us  tonight.  May  we  be  inspired  by  the  power 
and  the  glory  and  the  Justice  of  his  rugged  and  fearless  life. 

The  people  of  America  know  the  heart  and  the  purpose  of  their 
Government. 

They  and  we  will  not  retreat, 

MAINTENANCE    OF    PEACE "LET'S    HOLD    FAST   TO   AMERICA" 

Mr.  DAVIS.  Mr.  President,  in  reference  to  Senate  bill 
3474.  permit  me  to  say  that  the  most  important  i.ssue  before 
the  American  public  today  and  in  the  days  that  are  to 
come  is  the  maintenance  of  peace.  Confronted  as  we  are 
by  the  pressure  of  many  unisolved  political  and  economic 
problems  within  our  own  borders  we  cannot  afford  to  be 
plunged  into  the  maelstrom  of  war.  I  shall  favor  every 
practical  measure  which  will  keep  us  in  the  paths  of  hon- 
orable peace,  at  home  and  abroad. 
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With  the  lessons  of  the  World  War  still  fresh  in  our 
minds,  with  unpaid  war  debts  speaking  to  us  every  time  we 
consider  the  financial  iUs  of  oui-  Nation,  and  with  ominous 
war  clouds  threatening  the  peace  of  the  world,  let  us  take 
e'very  known  precaution  to  establish  our  will  to  peace  in 
the  eyes  of  every  nation  before  it  is  too  late. 

During  our  national  history  we  have  become  embroiled 
In  but  two  foreign  wars.  We  were  led  into  the  War  of  1812 
and  the  World  War  of  1914  because  our  rights  on  the  high 
seas  were  jeopardized.  If  we  are  to  escape  war  in  the  fu- 
ture, we  must  make  provision  for  our  maritime  relationships 
so  that  they  will  not  again  implicate  us  in  strife. 

We  must  be  careful  lest  our  sincere  desire  for  peace  leads 
to  our  betrayal  into  war  as  was  the  case  20  years  ago.  We 
must  beware  lest  the  pressure  of  organized  peace  propa- 
ganda thrust  us  Into  such  a  conspicuous  position  that  we 
become  an  object  of  attack  simply  because  we  have  sjwken 
too  fast  and  too  soon.  How  many  of  us  would  care  to  see 
our  coimtry  thus  made  the  moral  scapegoat  for  the  rest  of 
the  world? 

In  this  connection  I  ask  unanimous  consent  to  have 
printed  in  the  Record  the  observations  of  Walter  Pitkin  in 
the  January  issue  of  the  Farm  Journal,  of  which  he  is  editor. 
His  editorial  bears  the  title:  "Let's  Hold  Past  to  America." 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Prom  the  Farm  Journal,  January  1936] 

Watch  your  step!     One  slip  and  you  may  be  wiped  out! 

The  power  lunatics  of  the  Old  World  prepare  for  bigger  and 
better  mass  murder.  We  must  keep  out  of  the  range  of  their  gtins. 
We  must  not  cheer  either  side,  lest  the  other  side  turn  upon  vis. 
We  must  close  our  ears  to  the  seemingly  innocent  bystander  who 
tells  us  of  the  merits  of  some  great  gang. 

Our  only  safety  lies  in  absolute  neutrality  and  aloofness,  no 
matter  what  its  price.  (And  the  price  will  be  heavy  enough,  no 
doubt,  though  not  one  one-hundredth  so  heavy  as  the  price  of 
war.)  One  more  world  war  and  we  shall  be  ruined.  We  have  thus 
far  lost  $55,000,000,000  on  the  last  World  War  and  gained  nothing 
In  return.  (Is  any  sucker  still  fooled  by  any  of  the  silly  claims 
that  we  did  gain  something?) 

Luckily,  most  older  Americans  are  thoroughly  disillusioned  about 
war.  What  the  American  Legion  men  think  about  Prance,  Ger- 
many, Italy,  Belgium,  Rumania,  and  other  nations  cannot  be 
printed  on  a  polite  page.  Whether  they  are  right  or  not  is  beside 
the  point.  They  will  Join  up  with  the  wildest  paclflists  in  keeping 
us  out  of  war. 

But  alas,  we  now  have  millions  of  younger  citizens  (many  of 
them  voters)  who  know  the  years  1914-18  only  through  story  books 
and  the  tales  told  by  veterans  around  the  card  tables.  These  mil- 
lions haven't  a  glimmering  of  what  Is  going  on  behind  the  scenes 
in  the  Old  World,  and  youth  never  learns  from  age — only  by  Its 
own  hard  bumpe. 

Three  war  gangs  scheme  to  wreck  the  older  and  larger  nations 
of  the  Old  World  and  to  seize  choice  parcels  of  their  territories. 
By  all  odds  the  most  powerful  and  most  ruthless  gang  Just  now  is 
that  led  by  the  Japanese  generals  and  admirals,  who  put  DUllnger 
to  blush.  They  have  Just  seized  another  vast  tract  of  North 
China,  using  the  mask  of  a  comic  puppet  kingdom,  which  fools 
nobody.  Just  as  fast  as  they  think  it  safe  to  snatch  more  land 
from  China,  Russia,  or  Great  Britain,  they  will  snatch  It.  In  fact, 
they  admit  It  in  Ingeniously  veiled  phrases. 

Toklo  gangsters  know  that  the  Russians  must  have  another 
5  years'  peace  to  push  their  stupendous  Job  of  creating  an  in- 
dustrial state  out  of  a  medieval  l^rbarism.  They  also  know  that 
the  British  will  have  a  hard  time  holding  their  own  against  Italy 
in  the  Mediterranean.  So  the  Japanese  grow  bolder  with  each 
passing  day. 

Were  Mussolini  to  carry  out  his  threat  with  his  death  squadron, 
and  were  these  125  fliers  to  be  even  half  successful  In  their  openly 
avowed  plan  to  fly  their  bombing  planes  straight  into  British 
battleships  and  cruisers,  blowing  up  themselves  and  their  targets 
with  superbombs,  the  British  Navy  would.  In  a  single  day,  sink 
to  the  level  of  a  third-class  power — and  the  Japanese  fl^et  woiild 
steam  into  Hong  Kong  within  30  days  thereafter.  The  power  of 
the  British  In  the  Far  East  would  pass. 

Would  Russia  move  against  Japan  In  that  event?  No.  Por  It 
knows  that  Hitler  publicly  declares  his  Intention  to  seize  part  of 
Russia  as  soon  as  he  finishes  his  present  program  of  arms  and 
ammunition.  So  the  plot  of  the  great  gangs  is  very  simple:  Italy 
and  Japan  will  take  the  British  for  a  ride,  while  Germany  mops  up 
Russia.  A  fair  division  of  thuggery  and  a  fair  division  of  loot 
after  the  smoke  clears  away! 

No  wonder  that  some  of  the  most  powerful  newspapers  In  Eng- 
land are  now  saying  that  England  s  only  hope  Is  not  the  League 
of  Nations  but  rather  an  alliance  with  the  United  States.  So  de- 
clared Lord  Beaverbrook  Just  before  Thanksgiving  Day  in  an  im- 
passioned speech  before  the  assembled  trade -union  leaders  of 
Great  Britain.  We  shall  hear  much  more  such  talk  before  long. 
Make  no  mistake  about  that. 


And  what  thai]  we  say  to  thoee  who  suggest  any  alliance  what- 
ever?    Simply  this: 

"Gentlemen!  In  every  way  everybody  loses  and  nobody  gains 
in  the  long  rtin.  We  would  rather  lose  all  of  our  business  with 
the  great  gangs  than  to  side  with  any  of  them  or  against  them 
all.  Lobs  of  foreign  trade  is  petty  beside  the  losses  of  any  war, 
even  a  fourth-class  one. 

"If  you  start  another  European  war  or  a  Par  Eastern  war,  we 
promise  you  complete  and  final  ruin. 

"We  further  promise  you  a  brisk,  bloody,  and  complete  over- 
throw of  your  vaunted  institutions  by  an  Impoverished  and  out- 
raged mob  of  ex-soldiers,  war  widows,  ruined  businessmen,  and 
idle  workers.  The  victims  of  your  Imbecile  war  will  outnumber 
those  of  you  who  retain  influence  and  wealth.  They  will  dis- 
possess you  of  both  and  rightly,  too,  for  you  wlU  have  proved 
yourselves  unfit  to  rule.  No,  thanks.  We'll  stay  home  and  take 
care  of  ourselves,  nc  matter  what  happens  abroad." 

A  few  weeks  ago  Mussolini  sent  to  all  Italian  newspapers  pub- 
lished in  the  United  States  a  stem  set  of  rules  as  to  what  they 
should  and  should  not  print;  and  how  they  should  play  up  certain 
high  lights  about  Italian  activities  in  Africa. 

A  few  Italian  editors  who  happened  to  be  more  American  than 
Pasclst  disclosed  this  censorship  from  Rome.  We  may  expect  simi- 
lar disclosures  in  the  future  from  other  sources. 

We  are  the  richest  nation  on  earth  stUl,  in  spite  of  aU  our  hard 
luck.  We  are  also  the  most  secure.  Of  course,  every  great  gang 
wants  us  either  on  Its  side  or  else  entirely  out  of  the  gun  play. 
Of  course,  we  mtist  endure  a  withering  barrage  of  propaganda  dur- 
ing 1036.     Let's  be  prepared  in  advance, 

"MlUions  for  defense,  but  not  one  cent  for  gangsters!" 

STTPREME   court   decision  IN  A.  A.  A.   CASE 

Mr.  DAVIS.  Mr.  President.  I  ask  imanimous  conjsent  to 
have  inserted  in  the  Record  an  editorial  from  the  Philadel- 
phia Inqmrer,  tmder  date  of  January  8,  entitled  "Still  the 
Land  of  the  Free." 

The  editorial  comments  on  the  opinion  of  the  Supreme 
Court  in  the  Agricultural  Adjustment  Administration  case; 
and  inasmuch  as  reference  is  made  to  one  of  the  attorneys 
in  the  case  who  not  so  many  years  ago  was  a  distinguished 
Member  of  this  body,  I  am  confident  none  of  his  former  col- 
leagues would  interpose  an  objection. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

emu,  THE  LAND  OF  THE  FREE 

Wreckage  of  the  invalidated  Agricultural  Adjustment  Act  today 
lies  beside  the  ruins  of  the  outlawed  N.  R.  A.  Thus  fall,  at  a  word 
from  the  Supreme  Court  of  the  United  States,  those  regimented 
monstrosities  which  President  Roosevelt,  in  October  1933  proudly 
acclaimed  as  the  "pillars"  of  the  New  Deal.  Prom  the  debris 
rises  plain,  old-fashioned  Americanism. 

The  Court's  6-to-3  verdict  against  the  A.  A.  A.,  amendments 
and  all,  is  the  best  news  this  country  has  had  since  tliat  epochal 
day  last  May  when  the  Blue  E^le  bit  the  dust.  AfTccting 
directly.  perhai>6.  more  persons  than  has  any  other  decision  by  a 
Supreme  Court  in  the  history  of  the  Nation,  It  shines  forth  as 
unqualified  assurance  that  it  is  the  Federal  Constitution,  and  not 
that  weird  Jumble  which  the  President  has  termed  "  new  instru- 
ments of  public  power",  that  still  guides  the  Nation  s  destinies. 

The  majority  opinion  of  the  Court,  as  read  by  Justice  Roberta, 
leaves  no  shadow  of  doubt  concerning  the  fundamental  illegality 
of  the  farm  act.  Congress  has  no  constitutional  power  to  enforce 
Its  commands  upon  the  farmer  to  the  ends  soughi  by  the  law. 
It  has  no  power  to  tax  and  spend  to  obtain  compliance.  It  has 
no  legal  authority  to  regulate  agriculttire  within  the  States.  It 
should  be  noted  that  the  majority  of  the  Court  holds  that  even 
were  farm  cooperation  whoUy  voluntary,  instead  of  being  in  part 
compulsory,  the  act  wotild  still  be  InvaJid. 

Moreover,  the  majority  clarifles  to  a  degree  the  extent  to  which 
the  "  general  welfare  '  clauses  of  the  Constitution  may  be  made 
the  basis  for  specific  legislation.  In  the  interpretation  of  the 
Court  majority,  "  general  welfare  "  does  not  authorize  the  use  of 
tax  funds  for  any  particular  group.  The  clause  means  what  It 
implies — taxing  and  spending  tor  general,  not  special,  welfare. 

What  this^^eeplng  decision  against  A.  A.  A.  may  Indicate  con- 
cerning the  fate  of  other  controverted  legislation  of  the  New  Deal 
It  may  be  idle  to  speculate.  Yet  there  can  be  little  question  that 
Inherent  in  the  Guffey  coal-oontrol  law,  the  Bankhead  Cotton  Act, 
and  the  notorious  hot-potato  law,  are  the  same  regulatory  philos- 
ophy and  the  same  invasion  of  the  rights  of  States  which  marked 
the  foredoomed  A.  A.  A.  Nor  are  the  Wagner  Labor  Act  and  the 
Wheeler-Raybtim  utUlty  law  armored  against  some  of  the  same 
accusations  of  invalidity  which  fotind  A.  A.  A.  vtilnerable.  It  Is 
significant  that  the  majority  decision  declares  that  If  the  A.  A.  A  's 
taxes  were  valid,  all  Industry  could  be  dominated  by  Congress 
through  the  same  means. 

With  the  grotesqtie  farm  program  reduced  to  unspeakable  chaos, 
there  remains  doubt  as  to  what  the  Roosevelt  administration, 
which  has  paid  more  than  $1,000,000,000  to  farmers  for  not  pro- 
ducing crops  aiul  livestock,  will  contrive  to  offset  this  extreme  blow 
to  Its  prestige,  Its  economic  policies,  and  Its  Presidential  election 
campaign  strategy.     Hundreds  of  millions  of  dollars  in  proceselrig 


f> 


"1" 


198 


CONGRESSIONAL  RECORD— SENATE 


January  9 


tare*  are  left,  by  the  decision,  hanging  In  the  air.  Crop-curtaU- 
ment  contracts  which  call  for  payment  of  other  hundreds  of  mil- 
lions remain  to  be  adjusted.  Whatever  the  administration  does  to 
clear  up  this  ghastly  mesa.  It  Is  plain  that  It  must  act  within 
constitutional  limits.  ^       ^         ,■, 

What  now  have  the  great  planners,  the  Wallaces,  the  Tugwells. 
and  aU  the  rest  of  the  gooee-step  crew  to  say  for  a  policy  which, 
in  order  to  raise  pHces  to  the  farmer,  promulgated  a  reign  of 
scarcity  In  a  land  that  demands  abundance?  What  of  the  6.000.0001 
lltUe  pigs  that  became  a  sacrlflclal  symbol  of  a  Federal  adminis- 
tration which  set  Itself  above  natiiral  law  and  sane  economics? 
And  what.  It  may  reasonably  be  asked.  Is  the  status  of  President' 
Roosevelt,  who  declared  that  A  A  A  .  no  longer  on  an  emergency] 
basis,  was  to  be  a  permanent  Institution?  j 

The  planners,  the  professors,  the  "brain  twisters",  and  the  Preal-I 
dent  have  suffered  set-back^  before  In  their  career  of  makingi 
America  over.  But  never  have  they  been  faced  with  such  a  I 
gigantic,  overwhelming  failure,  such  a  stupendous  blunder  as  thelrj 
fantastic  A.  A.  A.  Whence  now  will  come  the  "gentle  rain  '  ofl 
corn-hog  checks  which  have  kept  the  rural  fields  fertUe  for  that] 
joyous  sower  of  partisan  political  seed.  James  A.  Farley?  < 

The  Nation's  millions  of  consvuners  have  cause  to  give  thanks; 
that  the  artificial  price  kiting  of  the  processing  taxes  has  been  elim-| 
Inated.  The  market  basket  scores  a  victory  at  last.  But  by  thei 
same  token  there  Is  no  reason  to  believe  that  prices  to  the  farmer 
will  collapse  In  the  wake  of  the  A.  A.  A.  decision.  Rather.  It 
would  appear  more  likely  that  prices,  freed  from  restraint,  as  in 
the  historic  case  of  the  N.  I.  R.  A.,  will  go  forward — and  that  with- 
out the  Inequitable  rise  In  general  living  cosU  induced  by  the 
processing  taxes.  With  the  present  Indvistrlal  upswing  dating  from 
the  overthrow  of  N.  I  R.  A  .  it  Is  Improbable  that  the  extinction 
of  A.  A.  A.  can  have  anything  but  a  beneficial  effect  on  farm 
prosperity. 

To  a  distinguished  leader  of  the  Philadelphia  bar.  George  Whar- 
ton Pepper,  should  go  a  measure  of  the  Nation's  gratitude  for 
A.  A.  A. '8  death  sentence.  Nor  will  that  day  be  forgotten,  when, 
pleading  the  cause  of  America  and  the  American  p)eop!e  against 
the  Roosevelt  Reglmenters  of  A.  A.  A.  before  the  Supreme  Coxirt, 
former  Senator  Pepper  cried:  "I  pray  Almighty  God  that  not  Ir 
my  time  may  the  land  of  the  regimented  be  accepted  as  a  worths 
substitute  for  the  land  of  the  free." 

Thanks  to  the  Supreme  Court,  America  is  still  the  land  of  th< 
free. 

RECORD   OF   THE    NEW    DE.\L — ADDRESS    BY   GOVERNOR    LEHMAN 

Mr.  COPELAND.  Mr.  President,  last  evening  the  able 
Governor  of  my  State  made  a  notable  speech  at  the  Jack- 
son Day  dinner  in  New  York  City.  I  ask  unanimous  con- 
sent that  the  address  may  be  printed  in  the  Record. 

There  l)eing  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  New  York  Times  of  Thursday,  Jan.  9.  1936) 

GOVmNOB    LXHMAN'S    ADDRESS    TO    DEMOCIATS    ON    NATION'S    RECOVEBt 

Unde«  the  New  Deal 

I  am  not  here  tonight  to  make  a  political  speech.  I  would  nol 
invoke  oratory  even  if  I  had  the  power  to  do  so.  I  do  not  Intend 
to  appeal  to  emotions,  passions,  or  partisanship.  I  come  here  a< 
a  former  businessman  for  the  purpose  of  laying  before  you  a  fe^ 
simple  facts  with  regard  to  the  recent  economic  crisis  In  this  coun- 
try and  our  recovery  from  It.  They  are  facts  which  too  many  ol 
us  are  apt  to  take  for  granted:  facts  that  have  been  discolored  ol 
submerged  by  a  lot  of  political  dispute,  charge,  and  countercharge 

The  years  since  the  fall  of  1929  will  long  stand  out  as  a  period  ol 
unusually  acute  world  depression,  in  which  the  very  souls  of  mei: 
were  tried  and  In  which  the  test  of  leadership  was  accompllshmeni 
toward  social  and  economic  recovery.  Heavy  as  the  responsibllitlt;< 
have  been,  it  has  been  my  great  privilege  to  serve  our  State  and 
its  people  during  this  critical  period.  I  have  had  the  opportunlt'j 
of  observing  closely  and  at  first  hand  the  ever-changing  scen« 
and  of  playing  some  small  part  In  stemming  the  relentless  flood 
of  disaster  and  In  tolling  for  the  recovery  which  happily  has  nov« 
come  to  us.  > 

None  of  us  will  readily  forget  the  situation  In  this  country  at| 
the  beginning  of  1933  I  recall  only  too  vividly  the  nightmare  o< 
those  gripping  and  heart-rending  weeks  I  recall  the  ever-lncreas-< 
Ing  stream  of  men  who  sought,  almost  without  hope,  help  and  en-J 
couragement  and  leadership.  Many  of  these  men  had  for  year^ 
been  great  leaders  in  Indusliy.  In  commerce.  In  finance,  and  In  th4 
professions. 

CaT  FOR  LEADERSHIP  IN  1933  IS  RECALIXD  ' 

In  those  trying  days  of  1933  they  were  not  rugged  individualists! 
they  were  Jtist  a  lot  of  tired  and  bewildered  men.  And  well  maj 
there  have  been  fear  and  panic  and  distrust.  Men  knew  not  wher^ 
to  turn  or  on  whom  to  lean.  | 

No  one  was  wise  enough  to  plan  with  confidence  for  the  future! 
no  one  knew  from  day  to  day  whether  the  economic  and  social 
fabric  of  our  Nation  would  hold.  The  very  future  of  our  Natloi^ 
was  in  the  balance,  and  it  was  evident  that  we  would  safely  emerge 
from  the  crisis  only  if  leadership  was  wise  and  courageous  and 
action  vigorous  and  sound.  [ 

We  cannot  forget  the  critical  plight  of  the  banks  at  the  beginning 
of  1933.  Efforts  were  made  by  Government  as  well  as  by  publico 
spirited  Individuals  to  protect  the  savings  of  millions  of  bank  de* 
posltors  and  to  safeguard  the  fruita  of  a  lifetime  of  labor. 


Unfortunately,  hysteria  and  fright,  together  with  lack  of  liquidity 
In  many  institutions,  had  placed  upon  the  banking  facilities  of  tho 
country  a  burden  so  great  that  It  could  no  longer  be  carried.  Be- 
cause of  distrust  and  panic,  people  all  over  the  country  wanted 
their  money,  and  even  the  soundest  banks  were  unable  to  convert 
their  assets  into  cash  sufficiently  rapidly  to  care  for  the  Insistent 
demands. 

We  have  not  forgotten  the  situation  of  our  great  life-insurance 
companies,  endangered  by  the  ever- Increasing  demands  of  policy- 
holders for  loans  or  siirrender  value  of  their  policies. 

Because  I  came  in  contact  with  so  much  of  their  suffering  I 
remember  vividly  the  thousands  upon  thousands  of  people  out  of 
employment  and  In  need,  who  could  not  possibly  be  taken  care  cf 
adequately  through  the  resources  of  State  and  municipalities  alone. 

You  and  I  recall  the  position  of  manufacturers  and  merchants 
whose  business  had  fallen  off  so  rapidly  and  so  greatly  that  they 
were  forced  either  to  shut  down  or  substantially  to  reduce  their 
wOTklng  forces.  It  takes  no  effort  of  memory  to  picture  the  un- 
happy financial  status  of  even  our  strongest  companies  in  1932  and 
1933.  Corporation  after  corpjoratlon,  firm  after  firm,  showed  deficit* 
instead  of  the  usual  profits. 

We  remember  the  difficulties  of  the  railroad  companies  In  avoiding 
Insolvency.  At  that  time  It  looked  as  If  the  entire  railroad  system 
of  the  country  Inevitably  wotild  rapidly  move  Into  receivership. 

Throughout  the  country  home  owners  and  property  owners  In 
larger  and  larger  numbers  were  being  foreclosed  and  dlspos.sessed. 
The  situation  of  agriculture  was  desperate.  Prices  were  so  low  that 
the  farmer  could  not  get  back  even  the  money  he  had  put  Into  hla 
production  of  commodities. 

BANKBUPTCT  WAS  NEAR  FOR  MtJNICTPAUTIES 

It  Is  a  matter  of  public  record  that  the  municipalities  of  this 
country,  including  New  York  City  and  many  of  the  other  large  cities, 
were  deeply  embarrassed.  They  were  powerless  to  finance  even 
their  current  needs.  Inability  of  property  owners  to  meet  their  real- 
estate  tax  obligations  and  the  unwillingness  of  financial  Institutions 
to  extend  further  credit  were  rapidly  bringing  about  municipal 
bankruptcy  on  a  large  scale.  Had  the  threatened  default  of  New 
York  City  become  an  actuality  it  wovild  have  rocked  the  entire 
municipal  credit  structure  of  this  country. 

That,  in  brief,  was  the  situation  In  the  spring  of  1933.  I  have  not 
overdrawn  the  picture.  No  honest  person  can  deny  the  existence  of 
a  gripping  fear  and  panic — Indeed  of  almost  complete  economic 
paralysis.  The  country  was  sick  well-nigh  unto  death,  and  our 
people  were  without  hope.     Old  leadership  was  Impotent. 

If  we  were  to  survive,  if  we  were  to  recover,  it  was  necessary  to 
replace  distrust,  suspicion,  fear,  and  panic  with  a  spirit  of  hopeful- 
ness and  a  deep  determination  to  fight  on.  New  leadership  was 
needed — a  leadership  that  would  rally  the  fighting  qualities  of  the 
American  people — a  leadership  that  would  translate  supine  theoriz- 
ing Into  vigorous  and  courageous  action.  That  was  the  situation  on 
March  4.  1933.  when  Into  the  office  of  President  of  the  United  States 
stepped  Franklin  D.  Roosevelt. 

Three  years  have  passed  since  March  1933.  Much  has  happened. 
We  talk  glibly  of  regimentation,  of  constitutional  safeguards,  of 
rugged  individualism.  These  terms  mean  many  things  to  many 
people.  In  themselves  they  are  mere  catch  phrases,  slogans  to  he 
gloated  over  and  to  be  used  for  political  purposes.  Clearly,  the  only 
real  test  In  any  undertaking  is  that  of  accomplishment. 

CONSTITUTION     HELD    SACRED    BY    DEMOCRATS 

No  responsible  public  official  wishes  deliberately  to  Impose  un- 
necessary limitations  or  rules  upon  people  and  upon  the  freedom  of 
their  individual  activities.  The  Constitution  is  as  sacred  to  Demo- 
crats as  to  Republicans.  Every  public  official.  National,  State,  and 
municipal,  desires.  I  am  sure,  so  far  as  the  circumstances  permit, 
to  have  a  balanced  Budget. 

I  can  testify  from  my  own  exp>erlence  that  the  leaders  of  govern- 
ment worry  their  hearts  out  day  and  night  with  the  problems  of 
unemployment  relief.  What  a  great  world  It  would  be  if  we  were 
only  wise  enough  to  find  the  answer  to  the  problem  of  putting 
back  at  work  more  than  10,000.000  unemployed  in  the  face  of 
depleted  purchasing  power  and  the  mounting  tide  of  labor-saving 
machinery  and  tools! 

But  until  we  do.  every  public  official,  no  matter  what  his  political 
faith,  can  do  no  less  than  provide  food  and  shelter  to  the  needy 
unemployed.     Who  would  dare  do  otherwise? 

No  thinking  person  could  have  expected  that  there  would  be  no 
mistakes  made  in  the  fight  against  depression.  No  sincere  person 
can  claim  that  there  have  been  no  mistakes.  Of  course,  there  have 
been  mistakes  made,  both  In  the  Nation  and  In  the  State — I  would 
not  be  honest  if  I  claimed  otherwise. 

Emergencies  call  for  action;  and  until  our  foresight  Is  as  gocd 
as  our  hindsight,  only  those  men  who  are  unwilling  to  act  with 
decision  and  promptness  can  possibly  hope  to  avoid  mistakes.  But, 
regardless  of  whether  one  Is  In  agreement  with  every  act  and  every 
policy,  the  fact  is  clear  that  progress — real  progress — has  been 
made  all  along  the  line.    The  record  speaks  for  Itself. 

Our  financial  Institutions,  our  savings  banks,  commercial  banks, 
and  trust  companies  were  reopened  as  promptly  after  the  Fourth  of 
March  as  it  was  possible.  Today  they  are  happily  stronger  than 
ever.  Their  rapid  recovery  was  not  a  matter  of  chance.  It  came 
after  careful  planning  and  the  fullest  cooperation  of  Federal  and 
State  Governments. 

Their  position  has  continuously  Improved  because  of  careful  and 
wise  supervision,  partial  guaranty  of  deposits,  increased  liquidity, 
and  very  greatly  enhanced  security  and  investment  values.  As  a 
result  of  the  increased  strength  and  the  renewed  confidence  that 
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people  have  In  oar  financial  Institutions,  deposits  have  grown  e«ch 
year  since  1933. 

Although  large  numbers  are  still  unemployed  and  the  relief  rolls 
are  large,  the  deposits  In  mutual  savings  banks  throughout  the 
Nation  had  reached  a  total  on  July  1,  1935.  of  nearly  $10,000,000,000. 
which  Is  within  2  percent  of  the  all-time  high-peak  record.  The 
number  of  individual  savings-bank  accounts  on  July  1  was  the 
largest  In  banking  history,  being  nearly  14.000,000.  That  Is  cer- 
tainly an  Indication  of  renewed  confidence  and  prosperity. 

INSTTRANCE    COMPANIES     A     HEALTHY     BAROMETER 

Our  Insurance  companies,  guardians  of  the  savings  and  protec- 
tors of  the  destinies  of  many  millions  of  families  throughout  the 
country,  are  today  as  strong  as  ever  In  their  history.  Again  their 
recovery  was  not  Just  a  matter  of  chance.  It  came  through  wise 
legislation,  sound  governmental  supervision  and  the  great  advance 
that  has  taken  place  not  only  In  securities  but  In  the  value  of 
mortgages  on  farms,  homes,  and  business  properties. 

The  volume  of  business  transacted  by  Insurance  companies  Is 
recording  a  healthy,  steady  growth.  Cotild  there  be  a  better 
evidence  of  the  thrift  and  restored  confidence  of  the  American 
people? 

Whereas,  in  1932  and  the  early  part  of  1933,  manufactiirers  and 
merchants  were  facing  actual  deficits  and  in  many  cases  threat- 
ened with  bankruptcy,  today  they  are  in  the  main  making 
money,  and  the  outlook  Is  promising. 

I  quote  from  an  article  from  Thomas  J.  Watson,  president  of 
one  of  our  largest  corporations: 

"Industrial  activity  stands  at  80  percent  as  compared  with  1929. 
Plg-lron  production,  which  Is  a  basic  Industry,  was  more  than 
one-fourth  greater  In  11  months  of  1935  than  In  the  comparable 
period  of  1934.  It  was  one  and  one-half  times  the  corresponding 
output  of  1933  and  was  more  than  two  and  a  quarter  times  that 
of  1932. 

"These  industrial  gains  have  been  reflected  In  corporation  earn- 
ings and  prices  of  shares.  Net  earnings  of  Industrial  corporations 
In  9  months  of  1935  were  29  percent  above  1934.  and  54  percent 
above  1933,  for  corresponding  periods  During  the  f»ast  3  years  we 
have  had  an  Increase  In  corporate  share  values  of  97  percent,  and 
during  the  year  1935  share  values  Increased  32  percent." 

And  here  are  a  few  more  figures:  Electrlcal-power  consumption 
Increased  almost  10  percent  over  last  year,  and  It  Is  now  at  its 
all-time  high.  Wool  consumption  Increased  84  percent.  It.  too,  is 
at  an  all-time  high.  Automobile  production  Increased  35  percent. 
I  am  advised  that  production  and  sales  of  automobiles  throughout 
the  year  1935  not  only  surpassed  all  depression  years  but  in  many 
Instances  eclipsed  former  records  of  1928  and  1929. 

INCREASES    RECITED    IN    INDUSTRIAL    OUTPUT 

Cnide-oU  production  Increased  9  percent.  It  Is  now  at  the 
highest  point  since  1929.  The  production  of  shoes  Increased  6 
percent  over  1934.  and  the  production  Is  today  at  the  highest 
for  all  time.  Copper  production  Increased  20  percent.  It  Is  now 
at  Its  highest  p>olnt  since  1931. 

From  the  steel  Industry  comes  the  report  that  the  production 
of  Ingots  for  November  1935  was  virtually  twice  as  great  as  In 
November  1934.  Total  pay  rolls  were  almost  50  percent  higher 
than  those  paid  In  November  1934. 

Construction  contracts  In  37  Eastern  States  In  November  1935 
were  $180,000,000  as  compared  to  $111,000,000  In  1934.  Our  raU- 
road  companies,  for  the  first  time  In  many  years,  are  showing 
profits  Instead  of  deficits.  Reports  by  74  railroads  show  net  earn- 
ings m  November  of  $51,000,000,  as  compared  to  $32,000,000  for  the 
same  month  of  1934.  Carloadings  In  that  month  were  the  highest 
since  1931. 

In  summary.  I  would  like  to  cite  a  few  Index  figures  taken 
from  reliable  business-activity  Indices.  I  shall  compare  March 
1933  and  November  1935. 

New  York  Times  business  index  rose  from  63  In  March  1933  to 
96  In  November  1935. 

The  Annalist  Index  of  business  activity  from  58  to  90. 

Guaranty  Survey  index  of  business  activity  from  53  to  80. 

Every  one  of  these  Indices  shows  at  least  a  SO-percent  Increase 
In  business  activity  since  March  of  1933. 

AOaiCULTUEE'S    STATUS    IS    GRKATLY    IMPROVED 

Likewise  the  position  of  agriculture  has  completely  changed 
since  1932.  Farm-cash  Income  for  October,  the  peak  month  for 
cash-crop  marketing.  Is  pl{u:ed  at  $851,000,000,  the  highest  monthly 
Income  since  1929.  This  Is  22  percent  above  October  1934  and 
102  percent  over  the  same  month  in  1932. 

It  is  estimated  that  total  cash  income  for  1935  will  reach  nearly 
$7,000,000,000,  compared  with  $6,383,000,000  last  year,  $5,117,000,- 
000  In  1933.  and  low-water  mark  of  $3,987,000,000  In  the  12  months 
ended  April  1933.  In  other  words,  from  this  1933  figure  there  has 
been  an  increase  of  nearly  $3,000,000,000  of  farm  Income. 

The  record  shows  that  there  was  not  a  single  failure  on  the 
New  York  Stock  Exchange  during  the  entire  year  1935.  The  mar- 
ket average  of  listed  securities  Is  30  percent  higher  than  a  year 
ago.  The  value  of  securities  listed  on  the  New  York  Stock  Ex- 
change Increased  $2,000,000,000  in  the  month  of  December  alone. 

It  Is  an  Interesting  and  significant  fact  that  while  American 
Government  and  corporation  bonds  sold  on  an  average  2  points 
higher  than  In  1934,  the  average  price  of  foreign  bonds  was 
7  points  lower  than  a  year  ago. 

In  1933  the  municipalities,  Including  those  of  the  highest  credit 
standing,  were  frequently  unable  to  borrow  money,  even  at  6  per- 
cent. In  September  1933  the  credit  of  the  city  of  New  York  was 
substantially  restored  under  the  so-called  bankers  agreement.    This 


brought  about  such  renewed  confidence  in  municipal  financ- 
ing that  the  credit  of  all  the  municipalities  of  the  country 
has  been  vastly  and  permanently  strengthened.  Today  munici- 
pal credit  is  good.  Today  municipal  securities  have  regained 
their  original   values. 

The  pages  of  every  newspaper  and  of  every  trade  journal  show 
Improvement  both  In  actual  condiuotu^  and  in  sentiment  for  the 
future.  No  one  who  lived  through  1932  and  the  first  half  of  1933 
can  possibly  doubt  that  the  situation  today  is  entirely  different 
from  what  It  was  in  those  terrible  da>'S. 

Confidence,  hope,  and  vigorous  optimism  have  replaced  fear  and 
panic.  Relatively  satisfactory  earnings  have  taken  the  place  of 
huge  deficits.  Dividends  from  business  are  Increasing.  Our  banks, 
our  insurance  companies  are  solvent  and  making  money. 

Many  railroad  companies  are  out  of  the  red  for  the  fin>t  time  In 
years.  Merchants,  manufacturers,  service  industries  are  doing  well. 
The  situation  today  is  Just  as  different  from  what  it  was  in  1932 
and  the  early  part  of  1933  as  day  is  from  night. 

I  promised  you  at  the  beginning  of  my  remarks  that  I  would 
confine  myself  to  a  careful  submission  of  facts.  The  figures  I  have 
given  speak  for  themselves  forcefully  and  In  unmistakable  terms. 
They  need  no  advocate  or  special  pleading  or  explanation.  They 
are  unanswerable  because  they  constitute  a  record  of  outstanding 
accomplishment  toward  recovery  and  prosperity. 

May  I  say  that  these  are  times  not  for  recrimination  but  for 
xinderstanding,  not  for  exaggerated  statements  but  for  sober,  de- 
tached Judgments,  not  of  fear  and  concern  but  of  confidence  and 
courage. 

The  interests  of  thf  people  of  America  are  common.  They  are 
Interdependent.  With  mutual  understanding  of  the  rights  and 
Interests  of  other  groups,  we  should  courageously  and  unitedly 
pursue  the  road  of  recovery  to  the  point  where  the  great  num- 
bers of  American  people  may  enjoy  a  high  level  of  economic 
security,  both  during  their  working  years  and  during  their  old  age. 

DECISION  OF  SXTPREKE   COURT  ON   A.  A.  A.   LAW 

Mr.  BANKHEAD.  Mr.  President,  the  decision  by  the  Su- 
preme Court  in  the  Hoosac  Mills  case,  holding  that  the 
processing  tax  levied  in  the  Agricultural  Adjustment  Act  is 
not  enforceable  on  the  ground  that  the  proceeds  from  the 
tax  are  to  be  used  for  local  agricultural  purposes,  sets  up  a 
judicial  landmark  which  will  stand  out  in  the  history  of  this 
country  in  the  progressive  efiforts  of  the  Supreme  Court  to 
establish  in  that  Court  power  to  supervise  the  action  of  the 
other  two  coordinate  branches  of  the  Oovemment. 

The  Court  stated  in  the  majority  opinion: 

We  approach  its  decision  (the  constitutionality  of  the  act]  with 
a  sense  of  grave  responsibility  to  render  Judgment  in  accordance 
with  the  principles  established  for  the  governance  of  all  three 
branches  of  the  Government. 

The  responsibility  involved  was  one  of  asserting  power  in 
the  Court  to  investigate  and  annul  the  exercise  of  the  power 
which  the  other  two  branches  of  the  Government  believed 
they  had  the  power  under  the  Constitution  to  exercise. 

The  economic  philosophy  of  the  act  involved  is  one  which 
has  caused  widespread  controversy  between  differing  groups 
of  economic  philosophy.  It  seems  that  while  there  are  very 
definite  views  on  the  wisdom  of  the  act  pro  and  con,  the 
opinion  of  the  majority  of  the  court  clearly  indicates  that 
a  majority  of  the  judges  have  very  definite  views  on  the 
wisdom  of  the  act.  Current  newspaper  reports  state  that 
the  judge  who  delivered  the  opinion  manifested  emotion  and 
pathos  in  his  pronouncements  of  the  reasons  for  destroying 
the  essential  features  of  the  act.  The  opinion  engages  in  a 
discussion  of  what  the  Court  regards  as  many  absurd  things 
that  Congress  might  hereafter  do  if  the  Supreme  Court  does 
not  halt  it  in  this  case. 

Many  of  the  arguments  sound  very  much  like  what  would 
be  expected  from  a  legislator  speaking  in  an  effort  to  con- 
vince his  political  colleagues  that  the  act  under  consideration 
was  imwise  and  set  a  bad  precedent. 

The  majority  c^inion  held  that  Congress  had  the  power 
to  tax  and  to  aiHii'opriate  undei  what  is  commonly  called 
the  welf £u-e  clause.    I  quote  from  the  opinion: 

Since  the  foundation  of  the  Nation  sharp  differences  of  opinion 
have  persisted  as  to  the  true  Interpretation  of  the  phrase.  Madi- 
son asserted  It  amounted  to  no  more  than  a  reference  to  the 
other  powers  enumerated  In  the  subsequent  clauses  of  the  same 
secUon;  that,  as  the  United  States  is  a  government  of  limited 
and  enumerated  powers,  the  grant  ol  power  to  tax  and  spend  for 
the  general  national  welfare  must  be  confined  to  the  enumerated 
legislative  fields  committed  to  Congress.  In  this  view  the  P*i™se 
Is  mere  tautology,  for  taxation  and  appropriation  are,  or  may  be. 
necessary  incidents  of  the  exercise  of  any  of  the  enumerated  legis- 
lative powers.  Hamilton,  on  the  other  hand,  maintained  the 
clause  confers  a  power  separate  and  distinct  from  those  later 
enumarated.  1«  not  reatrlcted  in  meaning  by  the  grant  of  them. 
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and  CongT«s  eonjwquently  has  a  substantive  power  to  tax  and  tO 
appropriate,  limited  only  by  the  requirement  that  It  shall  be 
exercised  to  provide  for  the  general  welfare  of  the  United  State*. 
Each  contention  has  the  support  of  those  whose  views  are  entitle^ 
to  weight  This  Court  has  noticed  the  question  but  has  never 
found  it  necessary  to  decide  which  Is  the  true  construction.  M|. 
Justice  Story.  In  his  commentaries,  espouses  the  HamlltonlaJ 
position.  We  shall  not  review  the  writings  of  public  men  anfl 
commentators  or  discuss  the  legislative  practice.  Study  of  all  df 
these  leads  us  to  conclude  that  the  reading  advocated  by  M». 
Justice  Story  Is  the  correct  one.  While,  therefore,  the  power  t^ 
tax  la  not  unlimited,  its  confines  are  set  In  the  clause  whlcfi 
confers  It.  and  not  In  those  of  section  8.  which  bestow  and  deflnfc 
the  legislative  powers  of  the  Congress.  It  resulu  that  the  power 
of  Congress  to  authorize  exjaenditure  of  public  moneys  for  public 
purpoees  Is  not  limited  by  the  direct  grants  of  leglslaUve  powe^ 
found  in  the  Constitution. 

At  a  later  place  in  the  opinion  the  Court  said: 

We  are  not  now  required  to  ascertain  the  scope  of  the  phraa^ 
"general  welfare  of  the  United  States"  or  to  determine  whether 
an  appropriation  In  aid  of  agriculture  falls  within  It.  Wholljr 
apart  from  that  question  smother  principle  embedded  in  our 
Constitution  prohibits  the  enforcement  of  the  Agrlcultviral  Ad(- 
Justment  Act.  The  act  Invades  the  reserved  rights  of  the  State$. 
It  la  a  statutory  plan  to  "regulate  and  control"  agricultural  pro- 
duction, a  matter  beyond  the  powers  delegated  to  the  Feder^ 
Oovernment.  The  tax.  the  appropriation  of  the  funds  raised,  and 
the  direction  for  their  disbursement  are  but  parU  of  the  pla^. 
They  are  but  means  to  an  unconstitutional  end.  ' 

The  Court,  after  approving  Hamilton's  and  Story's  vie^ 
on  a  proper  construction  of  the  welfare  clause,  points  out 
that  Story  makes  it  clear  that  the  powers  of  taxation  anti 
appropriation  extend  only  to  matters  of  national  as  distin- 
gxiished  from  local  welfare.  As  a  necessary  prerequisite  fdr 
annulling  the  power  of  Congress  to  tax  and  appropriate  fdr 
the  welfare  of  agriculture,  the  Court  finds  that  agricultui!e 
is  a  local  rather  than  a  national  interest;  and  therefor^, 
even  with  power  in  Congress  to  tax  and  appropriate  for  tHe 
general  welfare  without  limitation  of  subjects,  it  cannot  lie 
done  imder  the  Constitution  for  agriculture  on  account  (Jf 
another  section  in  the  Constitution  which  reserves  to  the 
States  or  the  people  powers  not  granted  in  the  Feder^ 
Constitution. 

It  is  a  most  remarkable  and  astounding  conclusion  of  fact 
by  the  Court  that  agriculture  in  this  country  is  solely  a  local 
affair — Just  millions  of  farm  units — and  that  aggregate 
crops,  constituting  a  great  stream  of  interstate  and  foreigai 
commerce,  always  remain  separate  imits  from  separate 
farms,  local  in  their  existence,  and  that  no  national  interest 
is  involved.  It  seems,  however,  to  have  been  necessary  f^r 
the  Court  to  assert  that  conclusion  In  order  to  place  its 
decision  upon  the  ground  that  the  act  invaded  the  rights  0f 
the  States.  i 

It  conceded  that  the  general -welfare  clause  was  a  grajit 
to  Congress  to  tax  and  spend  for  purposes  other  than  the 
specific  grants  of  power  contained  in  the  same  section  arid 
article  of  the  Constitution.  It  denied,  however,  the  appU- 
cation  of  that  power  to  promotion  of  the  welfare  of  agricul- 
ture on  the  grovmd  that  only  matters  involving  "nationW 
welfare" — the  Constitution  uses  the  words  "general  wel- 
fare" — are  included  and  that  agriculture  is  made  up  of 
local  conditions  throughout  the  country.  Prom  that  findiiig 
the  Court  based  its  holding  that  the  States'  rights  doctrine 
prevented  consideration  of  the  general-welfare  clause  in  th(is 
case.  I 

It  is  also  a  strange  and  new  construction  when  the  CouH 
holds  that,  notwithstanding  there  is  express  power  in  the 
Constitution  to  tax  and  appropriate  for  the  general  welfaije, 
such  action  cannot  be  taken  by  Congress  unless  there  is  al^ 
a  specific  grant  to  tax  and  appropriate  for  the  specific  put"- 
pose  on  the  theory  that  the  rights  reserved  to  the  Statte 
prevent  it. 

This  construction  narrows  to  the  point  of  practical  d^ 
struction  the  power  specifically  granted  to  Congress  to  lefy 
taxes  to  provide  for  the  general  welfare  of  the  United  States; 
and  before  concluding  I  shall  attempt  to  point  out  the  lin^- 
tations  put  upon  Congress  by  this  decision.  j 

The  holding  by  the  Court  that  agriculture  Is  of  purefty 
local  concern.  Ignoring  the  fact  that  distribution  in  interstalte 
and  foreign  commerce  as  well  as  production  is  involved.  Is  4n 
astounding  one.    Whether  the  Court  has  reached  that  c(^ 


elusion  as  a  result  of  its  right  to  take  judicial  notice  of 
generally  recognized  and  established  conditions  is  not  stated 
in  the  opinion.  It  is  quite  clear  that  such  a  conclusion  can- 
not be  based  upon  the  facts  in  the  record.  It  is  also  quite 
clear  to  any  intelligent  layman  that  the  Court's  conclusion 
on  that  point  has  no  imaginative  grounds  of  support. 

The  purpose  of  the  act  was  to  deal,  in  the  aggregate, 
among  other  things,  with  the  entire  crop  of  cotton  produced 
in  16  States,  and  its  manufactured  products  sold  in  each 
State  in  the  American  Union.  Surely  that  fact  is  known 
to  every  member  of  the  Court.  Since  the  establishment  of 
our  Government  the  balance  of  trade  in  favor  of  the  United 
States  has  amounted  to  about  $37,000,000,000.  Raw  cotton 
and  cotton  textile  goods  account  for  all  of  that  balance  of 
trade  except  approximately  $3,000,000,000.  Exports  of  cot- 
ton and  the  products  thereof  have  brought  to  America 
practically  all  of  the  increase  in  national  assets  flowing  out 
of  our  international  cotmnerce  for  nearly  150  years. 

For  many  long  years  we  have  exported  approximately  60 
percent  of  the  entire  cotton  crop,  and  for  a  number  of 
years  that  trade  brought  to  America  from  foreign  countries 
nearly  a  billion  dollars  a  year.  The  proceeds  from  that  cot- 
ton, the  Supreme  Court  seems  to  think,  are  a  matter  of 
local  concern  to  the  farmers  and.  therefore,  only  a  local 
affair.  The  august  Justices,  while  taking  judicial  notice  of 
cxirrent  affairs,  should  know,  if  they  do  not  know,  that 
practically  all  the  money  received  for  the  sale  of  cotton 
ultimately  moves  Into  other  sections  of  the  United  States 
in  payment  for  the  products  of  industry  and  for  the  prod- 
ucts of  wheat  and  com  throughout  the  West,  and  for 
specialty  crops  in  Florida,  California,  and  Texas.  , 

Cheap  cotton  textiles  are  used  by  rich  and  poor  alike 
everywhere.  The  continued  supply  of  cotton  and  the  finan- 
cial capacity  of  the  cotton  growers  to  continue  in  the  cotton 
production  business  are  essential  to  this  industry,  of  the 
very  widest  national  importance.  In  view  of  this  situation, 
recognized  everywhere  else,  the  Supreme  Court  has  seen  fit, 
as  a  ground  for  condemnation  of  the  cotton-processing  tax, 
to  find  that  the  general-welfare  authority  for  the  program 
cannot  be  invoked  because  the  cotton  industry  is  a  local 
affair,  cannot  be  made  a  national  affair,  and,  therefore,  the 
power  to  deal  with  its  welfare  in  any  way  is  by  implication, 
reserved  to  the  separate  States. 

I  repeat  that  the  foxmdation  for  the  decision  in  this  case 
cnunbles  unless  it  is  held  as  a  matter  of  law  that  the  ad- 
justment of  the  supply  of  cotton  to  the  world's  consump- 
tion demands  is  a  matter  which  applies  only  to  local  and 
separate  farms,  and  does  not  affect  the  general  welfare  of 
the  United  States.  If  that  holding  is  not  sound,  then  the 
Court  has  no  basis  for  discarding  the  general-welfare  power 
on  the  ground  that  its  application  is  an  invasion  of  the  re- 
served rights  of  the  States, 

For  the  same  reason  it  cannot  hold  that  the  "reserved 
rights"  doctrine  dominates  this  case. 

The  Court  has  declined  to  give  effect  to  both  clauses  now 
imder  consideration.  It  holds  that  the  reservation  of  rights 
not  granted  forbids  the  exercise  of  rights  granted. 

While,  of  course,  wheat  and  com  and  their  products,  and 
tobacco,  and  probably  other  agricultural  commodities,  have 
the  same  wide  national  interest,  I  am  confining  my  state- 
ment chiefiy  to  cotton  because  the  case  involves  directly 
only  cotton. 

The  decision  of  the  Court  is  based  upon  findings  of  facts 
of  which  the  Court  assumes  to  have  judicial  knowledge.  If 
the  Coiirt  had  been  willing  to  recognize  what  I  believe  each 
Member  of  Congress,  regardless  of  his  attitude  toward  the 
Agricultural  Adjustment  Act  or  its  wisdom,  knows  to  be 
true — namely,  that  the  cotton  Industry  is  affected  with  a 
broad  national  interest — then  it  would  have  been  necessary 
for  the  Court  to  condemn  the  act  on  some  ground  other 
than  that  stated  in  the  opinion.  If  the  cotton  industry  is 
not  viewed  as  solely  a  local  one  and  its  welfare  left  to  the 
exclusive  consideration  of  each  separate  State,  then  the 
power  to  tax  and  appropriate  for  the  general  welfare  could 
not  have  been  avoided  by  the  Court;  and  it  would  have  been 
necessary  to  find  some  other  ground  to  pronounce  the  eco- 
nomic philosophy  that  is  manifested  by  the  written  opinion. 
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In  holding  that  legislation  affecting  the  cotton  industry 
was  one  of  purely  local  application,  the  Court  ignored  and 
declined  to  give  consideration  to  a  finding  by  Congress  con- 
tained in  the  Bankhead  Cotton  Act,  which  was  before  the 
Court  and  to  which  the  Court's  attention  had  been  called. 
Iliat  finding  was  as  follows: 

It  is  prima  facie  presumed  that  all  cotton  and  Its  pro<«8sed 
products  wlU  move  In  interstate  or  foreign  commerce. 

The  Court  was  dealing  particularly  with  the  cotton  phase 
of  the  bill.  It  knew  that  Congress  had  made  the  finding 
just  stated.  In  the  face  of  that  fact,  the  Court  said,  in 
effect,  either  the  Congress  had  no  right  to  make  a  finding 
of  what  constitutes  a  subject  of  national  interest  or  ignored 
entirely  its  finding. 

The  Supreme  Court  has  recognized  the  right  of  Congress 
to  make  findings  on  what  matters  affect  the  public  interest. 
After  declaring  the  first  Grain  Futures  Act  imconstitutional 
the  Court,  in  the  case  of  Board  of  Trade  v.  Olson  (262 
U.  S.  1),  said: 

In  the  act  we  are  considering  Congress  has  expressly  declared 
that  transactions  and  prices  of  grain  in  dealing  in  futures  are  sus- 
ceptible to  speculation,  manipulation,  and  control  which  are  detri- 
mental to  the  producer  and  consumer  and  persons  handling  grain 
in  Interstate  commerce  and  render  regulation  imperative  for  the 
protection  of  such  commerce  and  the  national  public  Interest 
therein. 

It  is  clear  from  the  citations.  In  the  statemf-nt  of  the  case,  of 
evidence  before  committees  of  Investigation  as  to  manipulations 
of  the  futures  market  and  their  effect,  that  we  woxild  be  unwar- 
ranted In  rejecting  the  finding  of  Congress  as  unreasonable  and 
that  in  our  Inquiry  as  to  the  validity  of  this  legislation  we  must 
accept  the  view  that  such  manipulation  does  work  to  the  detri- 
ment of  producers,  consumers,  shippers,  and  legitimate  dealers  In 
Interstate  commerce  in  grain  and  that  it  is  a  real  abuse. 

The  question  of  price  dominates  trade  between  the  States.  Salea 
of  an  article  which  affect  the  country-wide  price  of  the  article 
directly  affect  the  country-wide  commerce  In  It.  By  reason  and 
authority,  therefore,  in  determining  the  validity  of  this  act,  we  are 
prevented  from  questioning  the  conclusion  of  Congress  that  manip- 
ulation of  the  market  for  futures  on  the  Chicago  Board  of  Trade 
(mere  local  transactions)  may.  and  from  time  to  time  does,  directly 
btirden  and  obstruct  commerce  between  the  States  in  grain,  and 
that  It  recurs  and  Is  a  constantly  possible  danger.  For  this  reason 
Congress  has  the  power  to  provide  the  appropriate  means  adopted 
In  this  act  by  which  this  abuse  may  be  restrained  and  avoided. 

Section  3  of  the  Grain  Futures  Act,  upon  which  the  above 
decision  is  predicated,  is  as  follows: 

Sec.  3.  Transactions  in  grain  Involving  the  sale  thereof  for  future 
delivery  as  commonly  conducted  on  boards  of  trade  and  known  as 
"futures"  are  affected  with  a  national  public  Interest;  that  such 
transactions  are  carried  on  In  large  volimfie  by  the  public  generally 
and  by  persons  engaged  in  the  business  of  buying  and  selling  grain 
and  the  products  and  byproducts  thereof  in  Interstate  commerce; 
that  the  prices  involved  in  such  transactions  are  generally  quoted 
and  disseminated  throughout  the  United  States  and  In  foreign 
countries  as  a  basis  for  determining  the  prices  to  the  producer  and 
the  consvimer  of  grain  and  the  products  and  byproducts  thereof 
and  to  facUltate  the  movement  thereof  In  interstate  commerce; 
that  such  transactions  are  utilized  by  shippers,  dealers,  millers,  and 
others  engaged  In  handling  grain  and  the  products  and  byproducts 
thereof  In  Interstate  commerce  as  a  means  of  hedging  themselves 
against  possible  loss  through  fluctuations  In  price;  that  the  trans- 
actions and  prices  of  grain  on  such  boards  of  trade  are  susceptible 
to  speculation,  manipulation,  and  control,  and  sudden  or  unrea- 
sonable fluctuations  In  the  prices  thereof  frequently  occur  as  a 
result  of  such  speculation,  manipulation,  or  control,  which  are 
detrimental  to  the  producer  or  the  consumer  and  the  persons 
handling  grain  and  products  and  byproducts  thereof  In  interstate 
commerce,  and  that  such  fluctuations  In  prices  are  an  obstruction 
to  and  a  burden  upon  Interstate  conunerce  in  grain  and  the  prod- 
ucts and  byproducts  thereof  and  render  regulation  imperative  for 
the  protectiou  of  such  comjnerce  and  the  national  public  interest 
therein. 

In  the  Grain  Futures  Act  case  the  Court  had  held  that  an 
act  along  the  same  lines  was  an  invasion  of  States'  rights,  but 
with  this  declaration  by  Congress  in  the  new  act  the  Court 
held  that  Congress  had  the  power  to  make  that  declaration, 
enxd.  thereby  removed  it  from  the  doctrine  of  the  reserved 
rights  of  the  States.  With  the  declaration  there  pointed  out 
by  Congress,  and  to  which  the  Court's  attention  had  been 
specifically  called,  that  they  were  dealing  solely  with  the 
cotton  tax.  with  an  act  all  of  which,  not  merely  some  of 
which,  dealt  with  that  subject,  and  that  the  commodity 
prima  facie  was  presumed  to  move  in  interstate  and  foreign 
commerce. 


The  Court  in  the  (pinion  I  am  now  discussing  has  declined 
to  follow  the  rule,  without  expressly  overruling  it.  as  laid 
down  in  the  decision  in  the  Grain  Futures  Act  case.  This 
decision  is  based  upon  the  ground  primarily  that  States'  rights 
have  been  invaded  in  a  local  matter.  Congress  says  it  is  not 
a  local  matter,  in  the  case  of  cotton,  as  it  said  it  was  not  in 
the  matter  of  grain. 

Faced  with  the  declaration  by  Congress  that  trading  in 
grain  futures  on  the  Chicago  Board  of  Trade  was  affected  by 
national  public  interest,  the  Supreme  Court  sustained  the 
validity  of  the  act  regulating  thf  exchange  as  within  the 
power  of  Congress.  »    .  | 

That  the  writer  of  the  Triple  A  ornnlon  labored  upstream 
in  working  to  the  decision  reached  by  the  Court  is  evidenced 
by  the  conflicting  statements  in  the  opinion.  At  one  place 
in  the  opinion  it  is  stated: 

It  is  not  contended  that  this  provision  (the  welfare  clause) 
grants  power  to  regulate  agricultural  production  upon  the  theory 
that  such  legislation  would  promote  the  general  welfare. 

That  is  a  most  remarkable  statement,  in  view  of  the  briefs 
filed  in  the  case.  Shorily  after  that  statement  in  the  opin- 
ion the  following  statement  appears: 

Nevertheless,  the  Government  asserts  that  warrant  Is  found  In 
this  clause   (the  welfare  clause)   for  the  adoption  of  the  Agrlcul- 

i  tural  Adjustment  Act.  The  argument  is  that  Congress  may  ap- 
propriate and  authorize  the  spending  of  moneys  for  the  "gcueral 
welfare";  that  the  phrase  should  be  liberally  construed  to  cover 
anything  conducive  to  national  welfare;  that  decision  as  to  what 
will   promote   such   welfare   rests   with    Congress   alone,   and    the 

;  courts  may  not  review  its  determination;  and.  fiiially.  that  the 
appropriation  under  attack  was  in  tact  for  the  general  welfare 
of  the  United  SUtes. 

It  is  unfortunate  that,  in  a  case  of  such  momentous  con- 
sequences, in  its  immediate  effects  and  as  a  new  charter  of 
power  for  the  Supreme  Court  there  should  appear  in  a  docu- 
ment of  such  historical  and  landmarking  importance  con- 
flicting statements  of  fact  by  the  Court  itself. 

The  Court  gravely  holds  that  acreage-rental  contracts 
made  by  the  farmers  are  not  voluntary  but  that  benefit 
payments  constitute  the  power  o  coerce  or  destroy.  If  the 
contracts  were  voluntary,  then  the  reserved  rights  of  the 
States  were  not  violated.  The  voluntary  sale  or  lea.se  of 
lands  to  the  Government  for  parks,  forests,  flood  control, 
military  camps,  C.  C.  C.  camps,  and  so  forth,  has  never  been 
regarded  by  bench  or  bar  as  a  violation  of  States'  rights.  If 
the  Government  cannot  make  voluntary  contracts  with  cit- 
izens of  the  States  relating  to  subjects  not  specifically  cov- 
ered by  specific  grants  of  power,  what  becomes  of  the  entire 
operations  of  the  Hdme  Owners'  Lx)an  Corporation,  the  Farm 
Credit  Agency,  and  the  Reconstruction  Finance  Corporation? 
The  opinion  further  states  that  "if  the  cotton  grower  elects 
not  to  accept  the  benefits,  he  will  receive  less  for  his  crops; 
those  who  receive  payments  will  be  able  to  undersell  him. 
Hie  result  may  well  be  financial  ruin," 

Upon  statements  of  that  sort  the  Court  reached  the  con- 
clusion that  coercion,  even  honest  coercion,  was  used  to  the 
extent  that  these  contracts  were  not  voluntary  but  were 
involiuitary. 

The  Court  reaches  the  finding  of  fact  which  I  have  just 
quoted  on  the  basis  of  an  abstract  theory  and  without  any 
support  by  the  record.  Its  conclusion  is  totally  erroneous, 
imauthorized,  and  unjustified.  No  one  who  is  familiar  with 
the  actual  administration  of  the  act  or  who  ever  touched 
elbow  to  elbow  with  the  cotton  growers  during  the  adminis- 
tration of  the  act  would  make  any  such  assertion. 

The  finding  of  the  Court  is  in  direct  conflict  with  the 
declaration  of  Congress.  The  Agricultural  Adjustment  Act 
states  that  the  program  is  to  be  carried  out  "through  agree- 
ments with  producers  or  by  other  volvmtary  methods."  It  is 
supposed  that  the  Court  was  passing  on  the  law  as  written 
and  would  be  guided  by  its  language.  Congress  did  not  in- 
tend and  did  not  provide  for  in  the  Triple  A  Act  arii-  pro- 
gram that  was  not  entirely  voluntary.  Yet  the  Court  now 
asserts  that  the  law  is  imconstitutional  because,  although 
the  law  provides  for  voluntary  cooperation,  that  members  of 
the  Court,  looking  under  and  beyond  the  language  of  the 
law,  entertain  the  economic  philosophy  that  the  declaration 
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of  Congress  on  the  subject  wa.s  a  deception  and  a  frau^. 
The  Court  seems  to  have  labored  under  the  impression  th^t 
in  order  to  avoid  the  application  of  the  welfare  clause  and  Ih 
order  to  hold  that  the  program  interfered  with  State  rights 
it  was  necessary  to  reach  the  conclusion  that  the  prograJ)i 
was  not  a  voluntary  one  on  the  part  of  the  producers  but 
that  it  waij  a  compulsory  program  and  based  upon  econom' 


l\ 


pressure. 

The  Court  expressly  predicates  its  Invalidation  of  that  pa 
of  the  act  under  consideration  on  the  ground  that  regardle$s 
of  the  power  of  Congress  under  the  welfare  clause  to  ena4t  i 
the  law.  it  Is  foreclosed  from  doing  so  in  this  instance  \^  i 
another  part  of  the  Constitution  reserving  to  the  States  the  i 
powers  not  delegated.  J    | 

In  short,  the  Court  says  that  under  the  welfare  clause  the 
power  to  tax  and  to  spend  for  the  promotion  of  agrlcultuije 
is  granted  to  Congress  if  the  object  is  the  promotion  of  the 
national  welfare;  still,  and  notwithstanding  that  expre^ 
grant.  Congress  cannot  exercise  the  specific  power  granted, 
because  of  the  State  rights  reservation. 

The  power  granted  to  Congress  in  the  welfare  clause  is  is 
specific  a  grant  as  the  others  contained  in  the  Constitution, 
though  11  may  be  more  elastic.  Why  does  the  reserved-rights 
doctrine  forbid  Congress  from  exercising  the  'welfare"  power 
and  have  no  application  to  the  other  powers  granted  to 
Congress? 

It  is  disturbing  to  have  a  program  of  such  widespread  valine 
and  touching  the  lives  and  fortunes  of  so  many  millions  0f 
people  knocked  down  and  destroyed,  not  because  of  "-ai^y 
quoted  provision  of  the  Constitution  or  of  any  previous  juA- 
cial  decision,  but  liolely  becau.$e  of  the  views  of  a  majority 
of  the  Judges  on  the  efTect  of  the  application  of  the  program. 
namely,  whether  a  farmer  who  rents  land  to  the  Oovernme^t 
for  compen.satlon  does  so  voluntarily  or  under  econonic 
compulsion. 

It  Is  also  disturbing  for  the  Court  to  generate  unhapplneiBs 
and  despair  and  abo  to  start  millions  of  people  back  to  the 
poverty  and  starvation  days  growing  out  of  excessive  pro- 
duction as  a  result  of  their  opinion  that  the  plan  provld^ 
by  Congress,  and  expressly  declared  by  Congress  to  be  eh 
tlrely  a  voluntary  one,  Is  In  fact  and  In  truth  not  what  Co 
gress  provided — namely,  a  voluntary  plan. 

The  statement  of  the  Court  "If  the  cotton  grower  elects  riot 
to  accept  the  benefits,  he  will  receive  less  for  his  crops;  thqsc 
who  receive  payments  will  be  able  to  undersell  him"  is  the 
most  astonishing  one  in  the  entire  finding  of  facts  by  the 
Court.  In  fact,  it  shows  total  ignorance  of  the  practiqal 
operation  of  the  program.  The  assertion  may  help  the  coh- 
clusion  that  the  program  is  compulsory,  but  unfortunately 
the  assertion  is  not  supported  by  the  true  facts. 

It  was  pointed  out  in  the  minority  opinion  that  in  19)4, 
6.343.000  acres  of  productive  cotton  land,  14  percent  of  the 
total,  did  not  participate  in  the  plan,  and  in  1935,  2.790.opo 
acres,  or  6  percent  of  the  total,  did  not  participate,  and  thiat 
of  the  total  number  of  farms  growing  cotton,  33  percent  c^d 
not  participate  in  1934  and  13  percent  in  1935. 

The  known  facts  are  that  those  who  did  not  participajte 
profited  most,  notwithstanding  the  assertion  of  fact  to  tjie 
contrary  by  our  great  Supreme  Court.  The  Government  pajid 
3 '2  cents  per  pound  as  rental  based  upon  the  average  yiqld 
on  the  land  during  the  5-year  base  period  adopted.  Tne 
average  yield  during  the  same  period  was  approximately  ope 
bale  to  3  acres.  For  renting  the  3  acres  the  farmer  got  $17J50 
and  had  one  bale  less  to  sell.  In  1934  and  1935  cotton  aver- 
aged about  $60  a  bale.  With  practically  the  same  supply  of 
stock  and  labor  the  additional  acreage  upon  the  averajge 
farm  could  have  been  planted  and  with  very  small  additional 
cost.  The  noncooperating  farmer  received  $60  from  hia  3 
^cres.  while  the  cooperating  farmer  received  $17.50. 

For  reasons  above  stated,  many  farmers,  in  the  exercise  of 
-_  their  rights,  refused  to  cooperate.  The  economic  coercion 
drove  them  toward  noncooperation  from  the  standpoint  of 
their  immediate  crop  returns.  These  farmers,  however,  graul- 
ually  came  to  understand  and  appreciate  the  fact  that  the 
cooperative  rental  program  was  responsible  for  the  $60(  a 
bale  they  were  getting  for  their  cotton,  whereas  before  tihe 
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progratoi  they  were  getting  from  $25  to  $30  a  bale.  As  a  re- 
sult of*that  imderstanding  the  number  cooperating  increased, 
but  there  was  no  sort  of  compiilsion  on  them.  They  rented 
for  the  purpose  of  getting  a  higher  price  upon  the  cotton 
produced  on  the  unrented  land,  and  which  they  realized 
would  be  a  larger  amount  than  they  would  get  if  all  fanners 
planted  their  previous  cotton  acreage. 

The  statement  "those  who  receive  payments  will  be  able  to 
undersell  him"  Is  one  that  will  cause  every  cotton  farmer  In 
the  South  to  laugh  at  the  cotton  Intelligence  of  the  learned 
judge  who  rendered  the  opinion  and  the  judges  who  con- 
curred.   Cotton  sells  everywhere  throughout  the  Cotton  Belt 
at  the  world  price,  and  that  price  Is  largely  fixed  at  Liver- 
pool.    There  Is  an  open  market  every  day  In  the  year  ut 
prevailing  uniform  prices  for  all  cotton  offered  on  the  mar- 
ket.    To  the  cotton  trade  the  cooperating  producer  and  the 
noncooperating    producer    look   exactly   alike.     They   make 
no  inquiry.    They  look  at  nothing  but  the  bale  of  cotton. 
It  will  astound  the  people  in  the  Cotton  Belt  to  find  that  the 
Supreme    Court    has   judicially    determined    that   a    cotton 
farmer  will  reduce  the  price  of  his  cotton  in  order  to  under- 
sell his  neighbor.    Who  ever  heard  of  such  a  thing  before? 
I  had  supposed  that  the  members  of  the  Supreme  Court 
knew  that  the  farmer  has  nothing  to  do  with  fixing  the  price 
of   his  cotton.     I  had  supposed   that   the   members   of   the 
Supreme  Coiu-t  knew  that  the  buyers  fix  the  price  of  all 
farmers'   products.    According    to   the    declaration    of    the 
learned  Court  that  a  farmer  receiving  benefits  would  under- 
sell those  not  receiving  benefits,  the  same  rule  would,  of 
coursi'.  apply  to  those  having  different  cost  of  production. 
According  to  the  view  of  the  learned  Court  there  Is  constant 
menace  to  the  price  of  cotton  growing  out  of  the  ability  of 
farmers  who  have  the  richest  land  or  have  the  lowest  cost 
of  production  to  rush  Into  the  market  and  push  down  the 
price  of  cotton  because  they  can  afford  to  undersell  their 
less  fortunate  neighbor. 

I  have  always  had  great  respect  for  the  courts.  I  think 
It  Is  one  of  the  most  valuable  attributes  of  American  citizen- 
ship that  the  courts  are  held  in  high  esteem  and  re.spcct. 
and  that  there  Is  with  all  good  citizens  a  prompting  to  will- 
ingly obey  the  mandates  of  the  courts.  That  respect,  how- 
ever, cannot  always  be  blindly  maintained  unless  the  courts 
deserve  It.  For  the  sake  of  the  respectful  attitude  of  mil- 
lions of  men  and  women  and  children  throughout  the  Cotton 
Belt  who  would  laugh  to  scorn  the  statements  of  fact  above 
quoted  upon  which  the  decision  in  this  case  largely  rests, 
I  very  much  hope  that  appropriate  action  will  be  taken  by 
the  Court  to  expunge  them  from  the  record. 

If  State  rights  have  been  invaded,  as  the  Court  seems 
to  think,  through  economic  coercion  and  the  fear  and  danger 
of  unfair  trade  competition  in  the  matter  of  cotton  prices, 
and  it  develops  that  such  coercion  and  such  trade  menace 
does  not  exist,  then  upon  what  does  this  remarkable  deci- 
sion stand?  Can  Congress  go  into  the  States  voluntarily, 
as  Congress  declares  it  was  doing  in  this  case,  and  avoid  In 
any  way  the  charge  of  the  Supreme  Court  that  it  is  not 
doing  what  it  declared  it  intended  to  do? 

Under  the  decision  in  this  case  many  of  the  long-practiced 
activities  of  the  Government  must  be  discontinued.  The 
decision  holds  that  unless  there  is  a  specific  grant  of  power 
the  general- welfare  clause  cannot  be  exercised  except  for 
the  national  welfare  as  distinguished  from  local  welfare.  If 
the  great  national  industry  of  agriculture  spreading  across 
the  continent  from  the  Atlantic  to  the  Pacific  Oceans  cover- 
ing cotton,  wheat,  corn,  barley,  oats,  rice,  and  tobacco,  and 
providing  the  food  and  clothing  for  all  the  people  in  the 
Nation  does  not  affect  the  national  welfare,  then  it  is  most 
diflBcult  to  sustain  countless  Government  activities. 

In  the  dissenting  opinion,  Judge  Stone  points  out  a  num- 
ber of  Government  appropriations  which  are  used  locally 
that  must  fall  under  the  condemnation  of  the  decision  in 
this  case  because  there  is  no  specific  grant  in  the  Constitu- 
tion under  which  they  are  made,  other  than  the  welfare 
clause.  In  addition  to  appropriations  on  the  happening  of 
earthquakes,  fires,  tornadoes,  pestilence,  and  floods,  all  of 
which  involve  purely  local  welfare,  there  are  many  fields 
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heretofore  occupied  by  the  Government  which  must  be 
abanck>ned. 

Appropriations  for  boll-weevil  control  are  purely  local  if 
cotton  is  not  recognized  as  involving  national  welfare.  Ap- 
propriations for  suppression  of  grasshopper  epidemics,  for 
the  corn  borer,  and  for  tree  insects  fall  under  the  same 
condemnation. 

What  specific  authority  Is  there  in  the  Constitution  for 
appropriations  for  flood  control  involving,  among  others,  the 
great  Mississippi  River  project?  While  the  area  Involved  is 
relatively  large  and  the  values  of  property  involved  are 
enormous,  nevertheless  the  Mississippi  Valley,  which  is  to 
be  safeguarded  by  the  Mississippi  River  flood-control  proj- 
ect, is  a  local  area.  Who  can  say,  under  the  Supreme  Court 
decision,  that  it  involves  the  general  welfare?  Agriculture 
does  not,  as  we  are  now  advised. 

Appropriations  for  agricultural  experiment  stations  are 
used  for  local  projects.  If  Congress  follows  the  Supreme 
Court  decision,  these  wonderfully  useful  projects  must  dis- 
appear. 

There  is  no  specific  grant  in  the  Constitution  for  the  pay- 
ment of  old-age  pensions.  Until  this  time  support  of  the 
aged  has  been  accepted  by  the  public  as  a  local  responsi- 
bility. It  involves  individuals  in  numerous  localities.  No 
one  but  the  Supreme  Court  can  now  say  whether  the  general 
welfare  is  involved  in  caring  for  the  aged,  the  crippled,  and 
helpless  children.  Let  the  friends  of  the  Social  Security  Act 
understand  now  that  if  the  Supreme  Court  adheres  to  its 
broad  pronouncement  In  the  A.  A.  A.  case,  the  social-security 
program,  of  necessity,  goes  into  the  discard.  That  Includes 
not  only  old-age  pensions  but  the  workmen's  unemployment 
insurance. 

Let  the  advocates  of  the  Townsend  plan  direct  their  peti- 
tions and  their  efTorts  to  the  judiciary.  Members  of  Con- 
gress cannot  afford  to  violate  their  oaths  to  support  the 
Constitution.  That  means,  of  course,  as  construed  by  the 
Supreme  Court. 

What  about  the  Extension  Service,  the  land-grant  col- 
leges, vocational  rehabilitation,  vocational  education  and 
public  health,  the  Home  Owners'  Loan  Corporation,  the 
Farm  Credit  Agency,  and  R.  P.  C?  There  is  no  specific 
grant  covering  them.  Do  taxes  and  appropriations  for 
them  provide  for  the  national  welfare,  as  distinguished  from 
a  local  activity,  such  as  the  Supreme  Court  holds  agricul- 
ture to  be? 

Ask  the  Supreme  Court.  They  are  the  sole  judges  imder 
the  Triple  A  decision. 

It  seems  quite  evident,  judging  by  recent  declarations  by 
the  Supreme  Court,  that  progressively  the  TtAnirhpn/j  Cotton 
Act,  the  Smith-Kerr  Tobacco  Act,  the  Costigan -Jones  Sugar 
Act,  the  Warren  Potato  Act.  the  Guffey  Bituminous  Coal  Act, 
the  Social  Security  Act,  and  possibly  the  T.  V.  A.  Act  will  be 
repealed  by  the  Supreme  Court. 

It  Is  unfortunate,  from  the  viewpoint  of  those  of  us  who 
have  always  upheld  the  courts  and  intend  to  continue  to  do 
so,  and  who  believe  in  the  orderly  processes  established  by 
the  Constitution  for  conducting  public  affairs,  that  the  pres- 
ent members  of  the  Supreme  Court  are  so  generally  believed 
to  be  influenced  by  their  economic  philosophy  and  by  their 
views  that  the  Constitution  is  not  sufficiently  elastic  to  cover 
a  progressive  social  and  economic  evolution. 

I  beg  to  can  attention  to  the  following  statement  from 
the  dissenting  opinion  delivered  by  Mr.  Justice  Stone,  and 
concurred  in  by  two  other  great  Justices.  I  call  the  state- 
ment to  the  special  attention  of  those  who  may  charge  that 
I  am  unduly  criticizing  the  Supreme  Court : 

The  power  of  courts  to  declare  a  statute  unconstitutional  la 
subject  to  two  guiding  principles  of  decision  whlcli  ought  never  to 
be  absent  from  Judicial  consclousneao — 

This  is  a  statement  by  "the  minority  following  the  confer- 
ence of  the  justices  in  which  the  A.  A.  A.  Act  was  con- 
demned— 

One  Is  that  courts  are  concerned  only  with  the  power  to  enact 
statutes,  not  with  their  wisdom.  The  other  is  that  while  uncon- 
stitutional exCTclse  of  power  by  the  executlTe  and  legtalatlve 
branches  of  the  Government  Is  subject  to  judicial  restraint,  the 
only  check  uf)on  our  own  exercise  of  power  is  our  own  sense  of 


self-restraint.     For  the  removal  of  unwise  laws  from  the  statute 

books  appeal  lies  not  to  the  courts  but  to  the  ballot  and  to  th« 
processes  of  democratic  government. 

That  is  a  remarkably  clear  statement  of  the  situation  and 
will  ring  with  izicreasing  force  down  through  the  years  to 
come.  Mr.  Justice  Stone  ably  points  out  that  there  is  an 
appeal  from  the  action  of  unconstitutional  exercise  of  power 
by  the  other  two  coordinate  branches  of  the  Government* 
but  there  is  no  appeal  from  the  failure  to  exercise  self-re- 
straint by  the  Supreme  Court.  It  is  clear  that  the  judge 
was  expressing  his  view  of  the  unrestrained  attitude  of  the 
majority  judges  toward  certain  legislation. 

Mr.  FLETCHER.  Mr.  President,  would  It  bother  the  Sen- 
ator if  I  should  interrupt  at  that  point?  If  he  prefers,  I 
will  wait  until  he  concludes. 

Mr.  BANKHEAD.  I  should  prefer  not  to  break  into  the 
continuity  of  my  statement  at  this  time. 

Mr.  FLETCHER.  Very  well;  I  merely  wanted  to  call  at- 
tention to  one  provision  of  the  Constitution. 

Mr.  BANKHEIAD.  Mr.  President,  the  minority  opinion 
dehvered  by  Mr.  Justice  Stone  is  a  legal  classic.  It  upholds 
our  form  of  representative  government  and  the  power  of  the 
representatives  of  the  people  in  Congress  to  deal  with  the 
public  purse,  under  the  general-welfare  clause  as  well  as 
under  the  specific  grants,  and  without  the  Court's  arrogating 
to  itself  the  power  of  nullification  influenced  by  the  view- 
point of  judges  that  the  legislation  is  wise  or  unwise. 

In  view  of  the  remarkably  clear  presentation  of  the  case, 
In  the  opinion  by  Mr.  Justice  Stone.  I  feel  tluit  it  is  impor- 
tant to  make  it  available  to  the  public  Ubrarles  and  to 
students  of  a  representative  government.  I  ask  unanimous 
consent  that  immediately  following  my  remarks  the  opinion 
of  Mr.  Justice  Stone,  concurred  in  by  two  other  able  judges, 
namely.  Mr.  Justice  Brandeis  and  Mr,  Justice  Cardoso,  be 
printed  in  the  Rboord. 

The  PRESIDING  OFFICER  (Mr.  Asmvrst  in  the  chair). 
Is  there  objection?  The  Chair  hears  none,  and  the  di^sent- 
ing  opinion  will  be  printed  in  the  Recoko  at  the  conclusion 
of  the  remarks  of  the  Senator  from  Alabama. 

(See  exhibit  A.) 

Mr.  BANKHEAD.  Mr.  President,  the  practical  question 
presents  itself.  What  are  we  going  to  do  about  it?  Is  there 
any  way  under  orderly  processes  by  which  the  Congress  can 
protect  itself  from  the  action  of  a  coordinate  branch  of 
the  Government  in  divesting  Congress  of  powers  that  it 
believes  it  possesses?  I  submit  that  problem  for  the  thought 
and  consideration  of  those  who  are  interested  in  it,  but 
without  proposing  at  this  time  any  definite  formula  as  an 
answer. 

For  my  own  part,  and  ^>eaking  now  primarily  in  the  in- 
terest of  agriculture.  I  do  not  propose  to  accept  a  defeatist 
attitude  until  other  plans  have  been  presented  to  Congress 
and  every  reasonable  effort  made  to  send  them  on  their 
legislative  and  administrative  way  so  that  the  Court  may 
have  another  opportunity  to  pass  upon  the  power  of  Con- 
gress to  exercise  the  power  granted  to  It  under  the  welfare 
clause  of  the  Constitution. 

At  present,  but  reserving  the  right  to  change  my  views  as 
a  result  of  further  study  of  developments,  I  favor  proceeding 
along  the  following  general  lines: 

First.  Pass  a  separate  and  Independent  bill  relevylng  the 
processing  tax  as  a  general  revenue  measure. 

Second.  I  favor  an  appropriation  by  Congress  out  of  the 
general  fimds  ot  the  Treasury  in  a  suitable  and  reasonable 
amount,  aiul  placing  the  funds  at  the  disposition  of  the 
Secretary  of  Agriculture.  The  majority  oi^nion  contains 
the  following  statement: 

By  the  Agricultural  Adjustment  Act  the  amoimt  of  the  tax  is 
i4>propriat«d  to  be  expended  only  in  payment  under  contracts 
whereby  the  parties  bind  themselves  to  regulation  by  the  Federal 
Government.  There  Is  an  obvious  dMTerenee  between  »  statute 
■tsttng  the  coDditlons  upon  which  moneys  shaU  be  expended  and 
one  effective  only  upon  assximption  of  a  contractual  obligation  to 
submit  to  a  regulation  which  otherwise  could  not  be  enforced. 
Many  examples  pointing  the  distinction  might  be  cited. 

In  arriving  at  the  conclusion  that  the  voluntary  plan  set 
up  in  the  Agricultural  Adjustment  Act  was  not  a  voluntary 
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plan  but  was  one  of  coercion,  the  cSurt  laid  considerable 
stress  upon  the  requirements  in  the  rental  contracts  that 
the  farmers  should  comply  with  the  Government  regula- 
tions. This  difficulty  can  be  removed  by  observing  the  ctts- 
tinction  pointed  out  by  the  Court  and,  instead  of  securtig 
contracts  of  the  type  condemned  by  the  Court,  let  the  Secre- 
tary announce  a  formula  for  acreage  adjustment  followed 
with  an  assurance  that  on  proof  of  fuU  compliance  with  tihe 
formula  the  Government  would  pay  benefit  payments  ori  a 
bounty.  Such  a  program  would  entirely  remove  the  objec- 
tions now  entertained  by  the  Court  based  upon  the  idea  that 
the  contracts,  when  executed,  constitute  a  form  of  compul- 
sion and  would  follow  the  distinction  which  the  Suprefne 
Court  appears  to  be  willing  to  recognize. 

Third.  I  favor  a  finding  and  declaration  by  Congress,  as 
was  done  in  the  Grain  Futures  Act.  that  production  ahd 
distribution  of  basic  agricultural  commodities  directly  affiK:t 
Interstate  and  foreign  commerce  and  also  directly  affect  Ihe 
general  welfare  of  the  United  States. 

If  Congress  cannot  appropriate  money  for  bounties,  bene- 
fits, or  subsidies,  then  the  shipping  interests  will  be  left  hkh 
and  dry.  If  it  cannot  appropriate  money  for  a  bonus,  tlien 
the  ex-service  man  will  be  made  very  unhappy.  If  it  cin- 
not  appropriate  money  for  benefits,  then,  of  course,  it  can- 
not appropriate  money  for  the  relief  of  the  aged,  and 'at 
the  same  time  the  appropriation  for  the  relief  of  the  millions 
of  unemployed  will  fall  by  the  wayside. 

There  are  doubtless  groups  of  people  in  this  country  ^ho 
are  now  rejoicing  because  of  the  apparent  destruction  of  the 
farmers'  program  as  contained  in  the  Agricultiu-al  Adjust- 
ment Act.  When  these  groups  come  to  realize  the  sweep  ng 
and  all-embracing  effect  of  the  decision  on  the  power  of 
Congress  to  make  appropriations  and  realize  that  their  olwn 
hopes  are  likely  to  be  frustrated,  there  will  doubtless  bt  a 
difference  in  the  attitude  of  millions  of  American  peopld. 

I  propound  the  question  with  all  seriousness:  Is  it  possible 
that  views  on  the  wisdom  of  this  particular  legislation  ikad 
either  a  conscious  or  unconscious  influence  upon  the  blbck 
of  so-called  conservative  judges  who  laid  down  th^  new  rule 
of  State  rights  in  the  face  of.  and  with  express  rejectiori  of 
the  apphcation  of.  a  specific  grant  to  Congress?  1 

The  Court,  more  than  once  in  the  opinion,  in  discussing  ithc 
power  of  Congress  to  invade  State  rights,  attempted  to  sliow 
that  the  adjustment  program  was  compulsory,  or  that  the 
economic  pressure  was  equivalent  to  compulsion.     It  said 


The  Congress  cannot  Invade  State  Jurisdiction  to  compel  li^dl- 
Tldual  action;  no  more  can  It  purchase  such  action. 

It  said  at  another  place  in  the  opinion: 

Congress  has  no  power  to  enforce  Its  command  on  the  f arme  ■  to 
the  ends  sought  by  the  Agricultural  Adjustment  Act.  It  must  fol- 
low that  It  may  not  Indirectly  accomplish  those  ends  by  taxing  ^d 
spending  to  purchase  compliance. 

It  further  said: 

It  does  not  help  to  declare  that  local  conditions  throughout  'the 
Nation  have  created  a  situation  of  national  concern,  for  this  is  Ibut 
to  say  that  whenever  there  Is  a  widespread  similarity  In  conditions 
Congress  may  Ignore  constitutional  limitations  upon  Its  own  powers 
and  usurp  those  reserved  to  the  States. 

I  hope  the  friends  of  true  remedial  and  progressive  meas- 
ures i*iU  comprehend  the  full  significance  of  that  statement. 

The  last  statement  quoted  is  totally  faulty  for  two  reascps: 
Pltst,  it  assumes  that,  however  widespread  local  agricultural 
conditions  may  be  and  although  they  may  affect  every  com- 
munity and  every  interest  in  the  country,  still  agricultiiral 
affairs  cannot  become  a  matter  of  national  interest.  li  is 
also  faulty  and  unsound  for  the  reason  that  it  totally  rejects 
the  power  of  Congress  under  the  welfare  clause  to  spend: for 
agriculture,  If  the  condition  of  agriculture  affects  the  natidnal 
welfare. 

In  short,  the  Court  recognizes  the  p>ower  of  Congres^  to 
spend  under  the  welfare  clause  on  subjects  affecting  the 
national  welfare,  but  holds  that  agriculture  can  in  no  event 
affect  the  national  welfare. 

It  is  disturbing  to  thoughtful  citizens  who  understand  jthe 
fallacy  of  that  judicial  conclusion,  because  the  declaratioa  of 
the  Court  requires  the  Government  to  deal  with  farming  as 


millions  of  separate  units.  It  excludes  the  idea  that  proces- 
sors, distributors,  and  consumers  in  the  cities  everywhere, 
who  are  dependent  upon  the  products  of  the  farm,  have  no 
interest  in  agriculture  as  an  industry.  It  is  the  first  pro- 
nouncement that  has  been  made  by  any  branch  of  this 
Government  that  agriculture  and  its  welfare  are  not  a  subject 
of  national  interest. 

It  is  not  my  view  that  the  Agricultvu-al  Adjustment  Act  has 
been  destroyed  and  declared  unconstitutional  by  the  decision 
in  the  Hoosac  Mills  case.  That  judgment  dealt  only  with  a 
review  of  the  judgment  rendered  by  the  circuit  court  of 
appeals.  The  only  point  under  consideration  was  the  en- 
forcement of  the  processing  tax  and  the  plan  for  spending 
that  tax  money.  The  Supreme  Court  held  that  the  collection 
of  the  tax  could  not  be  enforced  because  it  was  levied  and 
appropriated  for  a  purpose  beyond  the  power  of  Congress. 
I  do  not  know  what  conclusion  would  have  been  reached  by 
the  Court  if  the  appropriation  of  the  processing  tax  for  spe- 
cific agricultural  purposes  had  not  been  contained  in  the 
Agricultural  Adjustment  Act.  No  one  doubts  the  power  of 
Congress  to  levy  a  processing  tax  as  a  revenue  measure. 

In  justice  to  myself  as  a  member  of  the  Senate  Committee 
on  Agriculture  and  Forestry  who  supported  the  Agricultural 
Adjustment  Act.  I  beg  to  state  that  in  the  amendments  I  pro- 
posed the  elimination  from  the  bill  of  the  section  appropri- 
I  ating  the  tax.    I  was  supported  in  that  view  by  able  lawyers 
]  upon  the  Senate  Committee  on  Agriculture  and  Forestry. 
I  Our   view,   however,   was   not   acceptable   to   others   whose 
agreement  was  necessary. 

There  are  many  phases  of  the  Agricultural  Adjustment  Act 
which  have  not  been  touched  or  invalidated  by  the  decision. 
It  seems  to  me  that  the  way  is  clear  for  us  to  rewrite  the 
Agricultural  Adjustment  Act  without  including  any  tax  pro- 
vision and  also  eliminate  the  acreage  contracts,  which  have 
so  profoundly  shocked  the  consciences  of  the  Supreme  Court 
majority.  The  real  and  true  friends  of  the  farmers,  and  all 
who  recognize  the  value  to  all  interests  in  this  countrj'.  of 
purchasing  power  in  the  hands  of  nearly  half  of  oiu-  total 
population,  will  not  quietly  retire  and  meekly  refrain  from 
further  efforts  to  work  out  an  agricultural  program  if  one 
can  be  found  not  in  conflict  with  the  decision  rendered  by 
the  Court. 

When  an  appropriation  is  made  to  be  used  by  the  Secre- 
tary of  Agriciiltui^  in  a  beneficial  adjustment  program,  if 
there  are  those  who  desire  to  contest  the  power  of  Congress 
to  make  appropriations  for  that  purpose,  a  splendid  oppor- 
tunity will  be  afforded  to  test  also  the  legality  of  countless 
appropriations  that  are  annually  made  for  useful  govern- 
mental purposes,  but  which  can  be  sustained  only  by  refer- 
ence to  the  general -welfare  clause. 

It  should  not  be  forgotten  that  only  the  original  Agricul- 
tural Adjustment  Act  was  before  the  Court.  The  amend- 
ments passed  during  the  last  session  of  Congress  made  many 
changes  in  the  original  act  and  added  new  provisions.  That 
act  is  still  in  effect,  except  that  phase  of  it  relating  to  the 
processing  taxes  and  the  appropriation  of  the  taxes  for 
agricultural-production  control. 

It  is  inevitable  that  a  race  of  production  will  take  place 
this  year  if  Government  aid  in  securing  an  adjustment  of 
production  is  abandoned.  Price  recessions  will  not  imme- 
diately occur  because  the  supply  of  basic  farm  conunodities 
is  reasonably  adjusted  except  in  the  case  of  cotton.  With 
new  crops  prices  will  decline  under  the  operations  of  the  law 
of  supply  and  demand.  If  this  administration  is  deprived  of 
aiding  farmers  to  get  a  fair  price  through  methods  heretofore 
so  successfully  employed,  it  has  another  way  to  accomplish 
the  same  result.  Speaking  only  for  myself,  I  very  much  hoj)e 
that  power  will  be  exercised  by  the  administration.  If  it 
becomes  necessary,  the  President  can  protect  farm  prices  by 
increasing  the  currency.  He  has  the  power  and  I  think  he 
should  exercise  it  to  issue  currency  against  all  the  silver 
owned  by  the  Government  and  against  the  gold  profits  now 
lying  sterile  in  the  Treasury, 

It  seems  incredible  that  a  currency  expansion,  covered  by 
100-jpercent  gold,  could  in  any  way  imj;>air  the  soundness  of 
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our  money.  Expansion  of  the  currency  within  the  stated 
limits  will  doubtless  protect  farm  prices. 

Having  concluded  my  formal  statement,  I  am  glad  now  to 
yield  to  the  Senator  from  Florida  [Mr.  Fletcher  1. 

Mr.  FLETCHER.  Mr.  President,  perhaps  it  is  not  quite  in 
order,  but  the  Senator  suggested  that  some  measure  may  be 
introduced  to  meet  the  objections  raised  by  the  Supreme 
Court.  In  considering  legislation  on  this  subject  I  desire  to 
draw  attention  to  a  provision  of  the  Constitution  found  in 
section  2,  article  m,  page  384,  of  the  Senate  Manual.  The 
language  is  very  plain,  and  yet  I  do  not  know  of  precedents 
and  I  do  not  know  whether  the  question  reaches  as  far  as  it 
might  seem  to  reach.  I  do  not  know  of  an  instance  where 
Congress  has  attempted  to  impose  excei>tions  and  regulations 
such  as  this  section  provides.  Section  2,  article  m,  of  the 
Constitution  reads  as  follows: 

In  all  cases  affecting  ambassadors,  other  public  ministers  and 
consuls,  and  those  in  which  a  State  shall  be  party,  the  Supreme 
Court  shall  have  original  Jurisdiction.  In  all  the  other  cases  before 
mentioned,  the  Supreme  Court  shall  have  appellate  Jurisdiction, 
both  as  to  law  and  fact,  with  such  exceptions,  and  tinder  such 
regulations  as  the  Congress  shaU  make. 

That  seems  to  me  an  important  provision.  As  I  say,  it  is 
possible  that  Congress  heretofore  has  not  attempted  to  make 
exceptions  or  to  enact  regulations  limiting  or  restricting  the 
jurisdiction  of  the  appellate  court;  but  under  this  provision 
of  the  Constitution  has  not  Congress  the  power  and  the  right 
to  do  it? 

This  whole  subdivision  of  the  Constitution,  article  m, 
bears  on  the  subject  of  the  Judicial  power  of  the  United 
States,  and  in  section  2  the  Constitution  outlines  the  juris- 
diction of  the  Court.  Then  this  provision  also  is  inserted, 
which  says  that  Congress  shall  have  power  to  make  excep- 
tions and  regulations  in  connection  with  appella*-;  jurisdiction. 

Mr.  BANKHEAD.  I  think  the  Senator  from  Florida  has 
made  a  very  valuable  contribution  to  the  problems  now 
confronting  us.  Of  course,  I  asstmie  that  most  Senators 
have  given  some  thought  to  the  question  presented  by  the 
Senator  from  Florida;  namely,  whether  or  not  Congress 
should  limit,  in  some  reasonable  way,  the  power  of  the 
Supreme  Court  to  act  on  matters  on  which  Congress  says 
they  should  not  act. 

I  think  it  is  clear,  from  a  reading  of  the  article  of  the 
Constitution  cited  by  the  Senator,  that  Congress  has  the 
power  to  make  all  exceptions  from  that  jurisdiction  that 
Congress  sees  fit  to  make.  The  Constitution  gave  the  Su- 
preme Court  both  original  and  appellate  power,  and  then, 
as  the  Senator  has  pointed  out,  made  that  general  power, 
that  all-embracing  power  which  they  have  exercised  since 
the  foundation  of  the  Government,  subject  to  exceptions 
which  Congress  in  its  wisdom  may  see  fit  to  adopt;  and,  of 
course,  if  the  present  trend  shall  continue,  it  may  become 
necessary  for  Congress  to  recognize  that  situation  and  take 
suitable  action. 

ExHiBrr  A 
sunzMT  coiniT  of  thk   uniiu  states 
No.  401. — October  Term,  1835 
United  States  of  America,  Petitioner,  v.  William  M.  Butler  et  al^ 
Receivers  of  Hoosac  Mills  Corporation.     On  writ  of  certiorari  to 
the  United  States  Circuit  Court  of  Appeals  for  the  P»Tst  Circuit, 
(January  6,  1936) 

Mr.  Justice  Srorrt:  I  think  the  Judgment  should  be  reversed. 
The  present  stress  of  widely  held  and  strongly  expressed  differ- 
ences of  opinion  of  the  wisdom  of  the  Agrlctiltxiral  Adjustment  Act 
makes  It  important,  In  the  Interest  of  clear  thinking  and  sound 
result,  to  emphasize  at  the  outset  certain  propositions  which 
should  have  controlling  Influence  in  determining  the  validity  of 
the  act.     They  are: 

1.  The  power  of  courts  to  declare  a  statute  unconstitutional  is 
subject  to  two  guiding  principles  of  decision  which  ought  never  to 
be  absent  from  judicial  consciousness.  One  Is  that  courts  arc 
concerned  only  with  the  power  to  enact  statutes,  not  with  their 
wisdom.  The  other  Is  that  whUe  unconstitutional  exercise  of 
power  by  the  executive  and  legislative  branches  of  the  Govern- 
ment Is  subject  to  Judicial  restraint,  the  only  check  upon  our  own 
exercise  of  power  is  our  own  sense  of  self-restraint.  For  the  re- 
moval of  unwise  laws  from  the  statute  books,  appeal  lies  not  to  the 
courts  but  to  the  ballot  and  to  the  processes  of  democratic 
government. 

2.  The  constitutional  power  of  Congress  to  levy  an  excise  tax 
upon  the  prooeasing  of  agrlcultiiral  products  is  not  questlooed. 


The  present  levy  Is  held  Invalid,  not  for  any  want  of  power  in 
Congress  to  lay  such  a  tax  to  defray  public  expenditures,  includ- 
ing those  for  the  general  welfare,  but  because  the  \ise  to  which  its 
proceeds  are  put  is  disapproved. 

3.  As  the  present  depressed  state  of  agriculture  is  Nation-wide 
in  its  extent  and  effects,  there  Is  no  basis  for  saying  that  the  ex- 
penditure of  public  money  in  aid  of  farmers  Is  not  within  the 
speciflcally  granted  power  of  Congress  to  levy  taxes  to  "provide 
for  the  •  •  •  general  welfare."  The  opinion  of  the  Court 
does  not  declare  otherwise. 

4.  No  question  of  a  variable  tax  fixed  from  time  to  time  by  flat 
of  the  Secretary  of  Agriculture,  or  of  unauthorized  dclrgatlon  of 
legislative  power.  Is  now  presented.  The  schedule  of  rates  Im- 
posed by  the  Secretary  In  accordance  with  the  original  command 
of  Congress  has  since  been  speclQcaJly  adopted  and  confirmed  by 
act  of  Congress,  which  has  declared  that  It  skall  be  the  lawful  tax. 
Act  of  August  24.  1935,  —  SUtute  — .  That  Is  the  tax  which  the 
Government  now  seeks  to  collect.  Any  defects  there  may  have 
been  In  the  manner  of  laying  the  tax  by  the  Secretary  have  now 
been  removed  by  the  exercise  of  the  power  of  Congress  to  pass  a 
ctiratlve  statute  validating  an  Intended,  though  defective  tax 
(United  States  v.  Heintzen  <fr  Co..  Me  U.  S.  370:  Graham  &  Foster 
V.  GoodceU,  282  U.  S.  409;  cf.  MUliken  v.  United  States.  283  U,  S. 
15) .  The  Agrlctilt\iral  Adjustment  Act  as  thus  amended  declare^ 
that  none  of  its  provisions  shall  faU  becatise  others  are  pronounced^ 
invalid. 

It  Is  with  these  preliminary  and  hardly  controverted  matters  In 
mind  that  we  should  direct  our  attention  to  the  pivot  on  which 
the  decision  of  the  Court  is  made  to  turn.  It  is  that  a  levy  un- 
questionably within  the  taxing  pKJwer  of  Congress  mar  be  treated 
as  Invalid  because  it  is  a  step  In  a  plan  to  regulate  agncultural 
production  and  is  thus  a  forbidden  Infringement  of  State  power. 
The  levy  is  not  any  the  less  an  exercise  of  taxing  power  because 
It  Is  Intended  to  defray  an  expenditure  for  the  general  welfare 
rather  than  for  some  other  support  of  government.  Nor  is  the 
levy  and  collection  of  the  tax  pointed  to  as  effecting  the  regula- 
tion. While  all  Federal  taxes  Inevitably  have  some  Influence  on 
the  Internal  economy  of  the  States,  It  Is  not  contended  that  the 
levy  of  a  processing  tax  upon  manufacturers  using  agricultural 
products  as  raw  material  has  any  perceptible  regulatory  effect  upon 
either  their  production  or  manufacture.  The  tax  Is  unlike  the 
penalties  which  were  held  Invalid  In  the  Child  Labor  Tax  case 
(259  U.  S.  20).  in  HUl  v.  Wallace  (259  U.  8.  44).  In  Under  v. 
United  States  (268  U.  8.  5.  17).  and  in  United  States  v.  Constan- 
tine,  decided  Decwnber  11,  1935.  because  they  were  themselves  the 
Instruments  of  regulation  by  virtue  of  their  coercive  effect  on 
matters  left  to  the  control  of  the  States.  Here  reg\ilatlon.  if  any 
there  be.  is  accomplished  not  by  the  tax  but  by  the  method  by 
which  its  proceeds  are  expended,  and  would  equally  b*»  accom- 
plished by  any  like  use  of  public  funds,  regardless  of  the:r  source. 

The  method  may  be  simply  stated.  Out  of  the  available  fund 
payments  are  made  to  such  fanners  as  are  willing  to  curtail  their 
productive  acreage,  who  In  fact  do  so  and  who  In  advance  have 
filed  their  written  undertaking  to  do  so  with  the  Sccretarv  of 
Agriculture.  In  saying  that  this  method  ot  spending  public 
moneys  Is  an  invasion  of  the  reserved  powers  of  the  States,  the 
Court  does  not  assert  that  the  expenditure  of  public  funds  to 
promote  the  general  welfare  is  not  a  substantive  power  spieclflcally 
delegated  to  the  National  Government,  as  HamUton  and  Story 
pronounced  It  to  be.  It  does  not  deny  that  the  expenditure  of 
funds  for  the  benefit  of  farmers  and  In  aid  of  a  program  of  cur- 
taUment  of  production  of  agrtctiltvu^  products,  and  tlius  of  a 
supposedly  better  ordered  national  economy,  is  within  the  B}>eclfi- 
cally  granted  power.  But  It  Is  declared  that  State  power  Is  never- 
theless Infringed  by  the  expenditure  of  the  proceeds  of  the  tax 
to  compensate  farmers  for  the  curtailment  of  their  cotton  acreage. 
Although  the  farmer  Is  placed  under  no  legal  compulsion  to  re- 
duce acreage.  It  is  said  that  the  mere  offer  of  compensation  for 
so  doing  Is  a  species  of  economic  coercion  which  ofierates  with 
the  same  legal  force  and  effect  as  though  the  curtailment  were 
made  mandatory  by  act  of  Congress.  In  any  event  It  is  Insisted 
that  even  though  not  coercive  the  expenditure  of  public  funds  to 
induce  the  recipients  to  curtail  production  Is  Itself  an  Infringe- 
ment of  State  power,  since  the  Federal  Government  cannot  Invade 
the  domain  of  the  States  by  the  "purchase"  of  performance  of 
acts  which  It  has  no  power  to  ooonpel. 

Of  the  assertion  that  the  payments  to  farmers  are  coercive.  It  Is 
enough  to  say  that  no  such  contention  Is  pressed  by  the  taxpayer, 
and  no  such  consequences  were  to  be  anticipated  or  appear  to  have 
resulted  from  the  administration  of  the  act.  The  suggestion  of 
coercion  finds  no  support  In  the  record  or  In  any  data  showing  the 
actual  operation  of  the  act.  Threat  of  loss,  not  hope  of  gain.  Is 
the  essence  of  economic  coercion.  Members  of  a  long-depresaed  In- 
dustry have  undoubtedly  been  tempted  to  curtail  acreage  by  the 
hope  of  resulting  better  prices  and  by  the  proffered  opportunity 
to  obtain  needed  ready  money.  But  there  Is  nothing  to  Indicate 
that  those  who  accepted  benefits  were  Impelled  by  fear  of  lower 
prices  If  they  did  not  accept,  or  that  at  any  stage  In  the  operation 
of  the  plan  a  farmer  could  say  whether,  apart  from  the  certainty 
of  cash  pajrments  at  specified  times,  the  advantage  wovUd  He  with 
curtailment  of  production  plus  compensation,  rather  than  mith  the 
same  or  Increased  acreage  plus  the  expected  rise  in  prices  which 
actually  occurred.  Although  the  Agricultural  Adjustment  Act  was 
put  Into  operation  In  Jime  1933.  the  official  reports  of  the  Depart- 
ment of  Agriculture  show  that  6,343.000  acres  of  productive  cotton 
land.  14  percent  of  the  total,  did  not  participate  in  the  plan  In 
1934,  and  2,790,000  acres.  6  percent  of  the  total,  did  not  parUdpcU 
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In  1OT5.  Of  the  total  niimb^r  of  farms  growing  cotton,  estimated 
at  1.500,000,  33  percent  In  1934  and  13  percent  in  1935  did  not 
participate.  j 

It  Is  slgnlflcant  that  In  the  congressional  hearings  on  the  biU  th^t 
became  the  Bankhead  Act  (4ti  Stat.  598).  as  amended  by  act  df 
June  20,  1934  <48  Stat.  1184).  which  Imposes  a  tax  of  50  percent 
on  all  cotton  produced  In  excess  of  limits  prescribed  by  the  Secra- 
tary  of  Agriculture,  there  was  abundant  testmiony  that  the  restric- 
tion of  cotton  production  attempted  by  the  Agricultural  Adjus^ 
ment  Act  could  not  be  secured  without  the  coercive  provisions  Qt 
the  BanJchead  Act.  See  hearing  before  Committee  on  Agriculture. 
United  States  Senate,  on  S.  1974.  Seventy-third  Congress,  seconjd 
session  hearing  before  Committee  on  Agriculture.  United  Statds 
House  of  Representatives,  on  H.  R.  8402.  Seventy-third  CongresJ. 
second  session.  The  Senate  and  House  committees  so  reported. 
Senate  Report  No.  283.  Seventy-third  Congress,  second  sesslo*. 
page  3  House  Report  No.  867,  Seventy-third  Congress,  second  ses- 
sion page  3  The  report  of  the  Department  of  Agriculture  on  tiie 
administration  of  the  Agricultural  Adjustment  Act  (Feb.  15.  193 
to  Dec.  31,  1934),  page  50.  points  out  that  the  Bankhead  Act  w 
passed  In  response  to  a  strong  sentiment  In  favor  of  mandato: 
production  control  "that  would  prevent  noncooperatlng  farmers 
from  increasing  their  own  plantings  In  order  to  capitalize  upon  tl^e 
price  advances  that  had  resulted  from  the  reductions  made  by  con- 
tract signers."  '  The  presumption  of  constitutionality  of  a  statute 
Is  not  to  be  overturned  by  an  assertion  of  its  coercive  effect  whidh 
rests  on  nothing  more  substantial  than  groundless  speculation. 

It  is  upon  the  contention  that  State  power  is  Infringed  by  pu 
chased  regulation  of  agrlcultxiral  production  that  chief  reliance 
placed.  It  is  insisted  that.  whUe  the  Constitution  gives  to  Co 
gress.  in  specific  and  unambiguous  terms,  the  power  to  tax  a4d 
spend,  the  power  is  subject  to  limitations  which  do  not  find  thejlr 
origin  in  any  express  provision  of  the  Constitution  and  to  which 
other  expressly  delegated  fKjwers  are  not  subject. 

""he  Constitution  requires  that  public  funds  shall  be  spent  for  a 
defined  ptirpose,  the  promotion  of  the  general  welfaie.  Their  ex- 
penditure usually  involves  payment  on  terms  which  will  Insure  upe 
by  the  selected  recipients  within  the  limits  of  the  constitutional 
purpose.  Expenditures  would  fall  of  their  purpose  and  thus  lofee 
their  constitutional  sanction  II  the  terms  of  payment  were  not  suah 
that  by  their  influence  on  the  action  of  the  recipients  the  pe^:- 
mltted  end  would  be  attained.  The  p)ower  of  Congress  to  spend  ils 
in-<eparable  from  persuasion  to  action  over  which  Congress  has  ^o 
legislative  control.  Congress  may  not  conunand  that  the  science  pf 
agriculture  be  taught  in  State  universities.  But  if  It  would  aid  , 
the  teaching  of  that  science  by  grants  to  State  institutions  it  lis  I 
appropriate.  If  not  necessary,  that  the  grant  be  on  the  conditicp,  ' 
incorporated  in  the  Morrill  Act  (12  Stat.  503.  26  Stat.  417).  thatilt 
be  used  for  the  Intended  purpose.  Similarly  it  would  seem  to  be 
compliance  with  the  Constitution,  not  violation  of  It.  for  the  Gov- 
ernment to  take  and  the  university  to  give  a  contract  that  t^ie 
grant  would  be  so  used.  It  makes  no  difference  that  there  Isi  a 
promise  to  do  an  act  which  the  condition  is  calculated  to  induce. 
Condition  and  promise  are  sdlke  valid,  since  both  are  In  further- 
ance of  the  national  purpose  for  which  the  money  is  appropriate. 

These  effects  upon  individual  action,  which  are  but  Incidents  of 
the  authorized  expendltture  of  Ctovemment  money,  are  pronounc(ed 
to  be  themselves  a  limitation  upon  the  granted  power,  and  so  the 
time-honored  principle  of  constitutional  interpretation  that  tpe 
granted  power  Includes  all  those  which  are  Incident  to  It  Is  ite- 
Tersed.  "Let  the  end  be  legitimate."  said  the  great  Chief  Justice, 
"let  it  b«  within  the  scope  of  the  Constitution,  and  all  means  whii;h 
are  appropriate,  which  are  plainly  adapted  to  that  end.  which  ^e 
not  prohibited,  but  consist  with  the  letter  and  spirit  of  the  Co^i- 
stltutlon.  are  constitutional"  McCuUoch  v.  Maryland  (4  Whefit. 
316,  421).  This  cardinal  guide  to  constitutional  exposition  mvtst 
now  be  rephrased  so  far  as  the  spending  power  of  the  Federal  Gov- 
ernment Is  concerned.  Let  the  expenditure  be  to  promote  the  gen- 
eral welfare,  ■till.  If  It  Is  needful  In  order  to  Insure  lU  use  for  t^xe 
intended  purpose  to  influence  any  action  which  Congress  cau^ot 
conunand  because  within  the  sphere  of  State  government  the  ex- 
penditure Is  unconstitutional.  And  taxes  otherwise  lawfully  levied 
are  likewise  unconstitutional  If  they  are  appropriated  to  the  ex- 
penditure whose  incident  Is  condemned. 

Confess,  through  the  Interstate  Conunerce  Commission,  has  let 
aside  intrastate  railroad  rates.  It  has  made  and  destroyed  Intra- 
state industries  by  ralfing  or  lowering  tariffs.  These  results  4re 
said  to  be  permissible  because  they  are  incidents  of  the  commefce 
power  and  the  power  to  levy  duties  on  Imports.  Bee  Mtnnes<ita 
Rate  cases  (230  U.  8.  352).  Shreveport  Rate  cases  (234  U.  8.  348), 
Board  of  Trustees  of  the  University  of  Illinois  v.  United  States 
~-  (289  U.  S.  48).  The  only  conclusion  to  be  drawn  is  that  results 
become  lawful  when  they  are  incidents  of  those  powers  but  unlaiw- 
"ful  when  incident  to  the  similarly  granted  power  to  tax  and  spe^d. 

Such  a  limitation  is  contradictory  and  destructive  of  the  po^^er 
to  appropriate  for  the  public  welfare  and  Is  Incapable  of  practl|»l 
application.  The  spending  power  of  Congress  is  in  addition  to 
the  legislative  power,  and  not  subordinate  to  it.  This  Independent 
grant  of  the  power  of  the  purse,  and  Its  very  nature,  involving  In 
its  exercise  the  duty  to  Instire  expenditure  within  the  granted 
power,  presuppose  freedom  of  selection  among  divers  ends  atod 
aims  and  the  capacity  to  impose  such  conditions  as  will  render  the 

'  Whether  coercion  was  the  sole  or  the  dominant  purpose  of  l|he 
Bankhead  Act.  or  whether  the  act  was  designed  also  for  revenue:  or 
other  legitimate  ends,  there  is  no  occasion  to  consider  now.  ' 


choice  effective.  It  Is  a  contradiction  In  terms  to  say  that  there  Is 
power  to  spend  for  the  national  welfare  while  rejecting  any  power 
to  Impose  conditions  reasonably  adapted  to  the  attainment  of  the 
end  which  alone  would  Justify  the  expenditure. 

The  limitation  now  sanctioned  must  lead  to  absurd  consequences. 
The  Government  may  give  seeds  to  farmers  but  may  not  condition 
the  gift  upon  their  being  planted  In  places  where  they  are  most 
needed,  or  even  planted  at  all.  The  Government  may  give  money  to 
the  unemployed  but  may  not  ask  that  those  who  get  It  shall  give 
labor  In  return  or  even  use  It  to  support  their  families.  It  may  give 
money  to  sufferers  from  earthquake,  fire,  tornado,  pestilence,  or 
flood,  but  may  not  Impxsse  conditions — health  precautions  designed 
to  prevent  the  spread  of  disease,  or  Induce  the  movement  of  popu- 
lation to  safer  or  more  sanitary  areas.  All  that,  because  It  Is  pur- 
chased regtilatlon  Infringing  State  powers,  must  be  left  for  the 
States,  who  are  unable  or  unwilling  to  supply  the  necessary  relief. 
The  Government  may  spend  Its  money  for  vocational  rehabilitation 
(48  Stat.  389).  but  It  may  not.  with  the  consent  of  all  concerned, 
supervise  the  process  which  It  undertakes  to  aid.  It  may  spend  Its 
money  for  the  suppression  of  the  boll  weevil  but  may  not  compen- 
sate the  farmers  for  suspending  the  growth  of  cotton  In  the 
Infected  areas.  It  may  aid  State  reforestation  and  forest  fire  pre- 
vention agencies  (43  Stat.  653)  but  may  not  be  permitted  to  super- 
vise their  conduct.  It  may  support  rural  schools  (39  Stat.  929.  45 
SUt.  1151.  48  Stat.  792)  but  may  not  condition  its  grant  by  the 
requirement  that  certain  standards  be  maintained.  It  may 
appropriate  moneys  to  be  expended  by  the  Reconstruction  Finance 
Corporation  "to  aid  In  financing  agriculture,  commerce,  and  indus- 
try", and  to  facilitate  "the  exportation  of  agricultural  and  other 
products."  Do  all  Its  activities  collapse  because.  In  order  to  effect 
the  permissible  purpose,  in  myriad  ways  the  money  Is  paid  out 
upon  terms  and  conditions  which  Influence  action  of  the  recipients 
within  the  States  which  Congress  cannot  command?  The  answer 
would  seem  plain.  If  the  expenditure  Is  for  a  national  public  pur- 
pose, that  purpose  will  not  be  thwarted  because  payment  Is  on 
condition  which  will  advance  that  pi-jpose.  The  action  which 
Congress  Induces  by  payments  of  money  to  promote  the  general 
welfare,  but  which  It  does  not  command  or  coerce,  is  but  an  inci- 
dent to  a  specifically  granted  power,  but  a  permissible  means  to  a 
legitimate  end.  If  appropriation  in  aid  of  a  program  of  c\irtall- 
ment  of  agricultural  production  Is  constitutional — and  It  Is  not 
denied  that  It  is — payment  to  farmers  on  condition  that  they  re- 
duce their  crop  acreage  is  constitutional.  It  is  not  any  the  less  so 
because  the  fanner  at  hla  own  option  promises  to  fulfill  the 
condition. 

That  the  governmental  power  of  the  purse  is  a  great  one  Is  not 
now  for  the  first  time  announced.  Every  student  of  the  history  of 
government  and  economics  is  aware  of  its  magnitude  and  of  its 
exUtence  In  every  civilized  government.  Both  were  well  under- 
stood by  the  framers  of  the  Constitution  when  they  sanctioned  the 
grant  of  the  spending  power  to  the  Federal  Government,  and  both 
were  recognized  by  Hamilton  and  Story,  whose  views  of  the  spend- 
ing power  as  standing  on  a  parity  with  the  other  powers  specifically 
granted  have  hitherto  been  generally  accepted. 

The  suggestion  that  it  must  now  be  curtailed  by  Judicial  flat  be- 
cause It  may  be  abused  by  unwise  use  hardly  rises  to  the  dignity  of 
argument.  So  may  Judicial  power  be  abused.  "The  power  to  tax 
Is  the  power  to  destroy",  but  we  do  not.  for  that  reason,  doubt  Its 
existence  or  hold  that  Its  efficacy  Is  to  be  restricted  by  its  Incidental 
or  collateral  effect  upxjn  the  States.  (See  Veazie  Bank  v.  Fenno, 
8  Wall.  533;  McCray  v.  United  States.  195  U.  8.  27;  compare  Mag- 
nano  Co.  v.  Hamilton.  292  U.  S.  40.)  The  power  to  tax  and  spend  Is 
not  without  constitutional  restraints.  One  restriction  Is  that  the 
purpose  must  be  truly  national.  Another  Is  that  It  may  not  be  used 
to  coerce  action  left  to  State  control.  Another  Is  the  conscience  and 
patriotism  of  Congress  and  the  Executive.  "It  must  be  remembered 
that  legislators  are  the  tiltlmate  g\iardlans  of  the  liberties  and 
welfare  of  the  people  in  quite  as  great  a  degree  as  the  courts." 
(Jtistlce  Holmes.  In  Missouri,  Kansas  A  Texas  R.  R.  Co.  v.  May, 
194  U.  S   267.  270  ) 

A  torttired  construction  of  the  Constitution  Is  not  to  be  Justified 
by  recourse  to  extreme  examples  of  reckless  congressional  spending 
which  might  occur  If  courts  could  not  prevent  expenditures  which, 
even  if  they  could  be  thought  to  effect  any  national  purpose,  would 
be  possible  only  by  action  of  a  legislature  lost  to  all  sense  of  public 
responsibility.  Such  suppositions  are  addressed  to  the  mind  ac- 
custom^ to  believe  that  it  Is  the  btulness  of  courts  to  sit  In  Judg- 
ment on  the  wisdom  of  legislative  action.  Courts  are  not  the  only 
agency  of  government  that  must  be  assumed  to  have  capacity  to 
govern.  Congress  and  the  courts  both,  unhappily,  may  falter  or  be 
mistaken  In  the  performance  of  their  constitutional  duty.  But 
Interpretation  of  our  great  charter  of  government  which  proceeds 
on  any  assumption  that  the  responsibility  for  the  preservation  of 
our  Institutions  Is  the  exclusive  concern  of  any  one  of  the  three 
branches  of  government,  or  that  It  alone  can  save  them  from  de- 
struction. Is  far  more  likely  in  the  long  run  "to  obliterate  the 
constituent  members"  of  "an  indestructible  Union  of  indestructible 
States"  than  the  frank  recognition  that  language,  even  of  a  con- 
stitution, may  mean  what  It  says:  that  the  power  to  tax  and  spend 
Includes  the  power  to  relieve  a  Nation-wide  economic  malitdjust- 
ment  by  conditional  gifts  of  money. 
Mr.  Justice  Brandeis  and  Mr.  Justice  Cardozo  Join  in  this  opinion. 

THE   president's  RECENT   ADDRESS  TO  CONGRESS 

Mr.  HASTINGS  obtained  the  floor. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quonim. 
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Tbe  PRESmrNa  OFFICER.  The  absence  of  a  quorum 
having  been  suggested,  the  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

A&hiirst 

Austin 

Bachman 

Bailey 

Bankhead 

Barbour 

Benson 

BUbo 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Ciiaves 


Clark 
Connally 
Coolldge 
Copeland 
Costlgan 
Couzens 
Davis 
Dickinson 
Dleterlch 
Donahey 
Duffy 
Fletcher 
Prazler 
George 
Gerry 
Oiboon 
Glass   , 
"  Gore 
Guffey 
Hale 


Harrison 

Hastings 

Hatch 

Hayden 

Holt 

Johnson 

Keyes 

King 

Lewis 

Logan 

Lonergan 

McAdoo 

McGlll 

McKellar 

McNary 

Minton 

Moore 

Murray 

Norbeck 

Norrls 


Nye 

O'Mahoney 

Overton 

Ptttman 

Pope 

Radcilffc 

Robltison 

Rusaell 

Bchwellenbach 

Sheppard 

Smith 

Btelwer 

Thomas.  Okla. 

Thomas.  Utah 

Trammell 

Truman 

Vandenberg 

Van  Nuys 

Wagner 

White 


Mr.  ROBINSON.  I  reannounce  the  absence  of  certain 
Senators  as  announced  by  me  on  the  former  roll  call,  and 
the  reasons  therefor. 

The  PRESIDING  OFFICER.  Eighty  Senators  having 
answered  to  their  namies,  a  quorum  is  present. 

Mr.  HASTINGS.  Mr.  President,  upon  Friday,  when  the 
Congress  convened,  arrangement  was  made  at  the  Presi- 
dent's request  for  a  joint  session  to  hear  the  President  of 
the  United  States.  At  9  o'clock  at  night,  with  the  flood- 
lights of  the  House  trained  upon  him,  and  with  the  wave- 
lengths of  the  radio  monopolized,  his  fellow  countrymen 
heard  one  of  the  most  remarkable  addresses  ever  delivered 
upon  the  state  of  the  Union.  It  was  truly  a  fighting  speech. 
The  President  told  the  autocrats  abroad  and  the  autocrats 
at  home  how  he  could  hate  when  he  wanted  to  hate,  and 
demonstrated  how  easy  it  was  for  him  to  write  and  speak 
hat€ful  words  which  could  be  so  readily  luiderstood  by  the 
people  he  hated. 

He  undertook  to  make  plain,  without  mentioning  them, 
the  coxmtries  he  intended  to  abuse.  These  words,  instead 
of  promoting  peace,  may  very  well  be  taken  by  those  coun- 
tries as  a  deliberate  eCfort  to  create  a  controversy.  The 
autocrats  at  home  are  the  industrial  and  financial  groups 
which,  he  says,  have  dominated  the  Government  for  the 
12  years  which  succeeded  the  World  War;  that  is,  from  the 
beginning  of  the  Harding  administration  until  the  end  of 
the  Hoover  administration;  in  other  words,  between  the 
two  Democratic  administrations,  of  Wilson  and  Roosevelt. 
This  demonstrates  that  the  speech  was  not  wholly  non- 
partisan, after  all,  and  that  the  President  did  have  some 
interest  in  convincing  his  radio  audience,  as  well  as  the 
Democrats  in  Congress,  t^t  there  would  be  some  danger 
of  returning  to  an  autocracy  if  he  were  not  reelected. 

I  do  not  think  the/President  gave  a  full  and  complete 
picture  of  the  stater  of  the  Union  in  his  radio  broadcast 
Friday  night. 

I  should  like  to  be  permitted  to  state  some  pertinent 
things  about  the  state  of  the  Union  which  the  President  did 
not  mention;  or,  putting  it  in  another  way.  I  think  the 
President  would  have  been  more  nearly  accurate  and  would 
have  presented  a  better  picture  of  what  his  administration 
had  done  if  he  had  said  something  like  this: 

The  candor  which  should  guide  us  in  our  dealings  with 
each  other  permits  me  to  tell  you  that  the  state  of  the 
Union  is  not  so  good.  For  34  long  mcmths  I  have  been 
President  of  the  United  States.  It  will  be  remembered  that 
in  my  election  I  received  a  certain  mandate  from  the  peo- 
ple. I  had  promised  to  reduce  Government  expenses  by  25 
percent,  to  abolish  and  consolidate  useless  bureaus,  and  to 
eliminate  waste  and  extravagance.  I  promised  that  Cxov- 
emment  expenses  should  not  exceed  the  income,  or,  in  other 
words,  that  the  Budget  would  be  balanced.  I  promised  to 
maintain  sound  money  at  all  hazards.  I  promised  to  keep 
the  Government  out  of  business,  and  I  also  promised  to 
enforce  the  antitrust  laws,  as  well  as  a  lot  of  other  things 
that  I  knew  were  for  the  best  interests  of  the  Government. 


In  my  inaugiu^  address  I  called  attention  to  the  fact 
that  we  must  put  our  national  house  in  order  and  make 
our  incone  balance  the  outgo.  Six  days  later  I  addressed 
a  special  message  to  the  Congress,  calling  attention  to  the 
fact  that  by  the  end  of  the  fiscal  year  1934  there  would  be 
an  accumulated  deficit  of  $5,000,000,000  unless  the  Congress 
foDowed  the  suggestions  I  then  made. 

I  am  sorry  to  report  that  I  have  not  been  able  to  keep 
the  promises  made  about  the  reduction  of  Government  ex- 
penses; and  you.  of  course,  know  without  my  telling  you 
that  I  was  not  able  to  keep  the  deficit  within  the  five  bil- 
lions I  mentioned  on  March  10.  1933.  even  though  the  Con- 
gress was  good  enough  to  grant  me  the  power  requested. 

I  cannot  quite  explain  to  the  Congress  what  it  was  that 
went  wrong  with  my  fiscal  plans.  I  must  say  to  you  frankly 
that  we  know  not  whither  we  are  going.  Our  national  debt 
has  reached  the  stupendous  figure  of  more  than  thirty  and 
one-half  billion  dollars.  This  is  a  new  high  record  for  all 
time.  It  is  billions  higher  than  when  my  administration 
took  charge  of  your  Government  on  March  4.  1933.  and 
Just  now,  as  the  Congress  convenes,  the  picture  of  the  future 
has  a  dreary  appearance.  Our  deficit  is  increasing  and  in- 
creasing; with  only  6  months  of  the  current  year  gone  by. 
our  Federal  deficit  has  reached  nearly  $2,000,000,000.  Let  me 
emphasize  that  this  is  for  only  a  period  of  6  months.  What 
it  will  be  at  the  end  of  the  next  6  months  is  a  matter  of 
speculation.  Waste  and  extravagance  in  the  conduct  of  your 
Government  have  led  us  into  a  morass  of  financial  trouble 
from  which  we  can  extricate  ourselves  only  by  a  display  of 
the  utmost  determination  and  courage. 

Since  last  I  addressed  you  on  the  state  of  the  Union  the 
Treasury  has  been  busy  borrowing  money.  This  has  helped 
somewhat  to  confuse  our  fiscal  affairs.  Yet  with  all  this 
skyrocketing  of  expenditures,  as  we  spend  $2  for  every  dol- 
lar we  take  in,  as  our  deficit  and  our  debt  enlarge,  and  as 
we  go  merrily  along  borrowing  more  and  more,  I  am  happy 
to  tell ,  you  that  we  are  approaching  a  balancing  of  the 
Budget,  and  that  for  the  moment  there  is  no  danger  of  any 
new  taxes. 

It  seems  to  me  that  it  is  not  too  much  to  say  that  we  have 
come  upon  evil  times.  Unemployment  continues  to  be  with 
us,  the  number  of  the  unemployed  being,  according  to  no 
less  an  authority  than  the  American  Federation  of  Labor, 
11,672.187.  This  is  true  notwithstanding  the  fact  that  I  have 
spent  billions  of  the  people's  money  in  trying  to  improve 
ttiis  situation.  Today,  however,  many  of  our  people  are  still 
in  need  of  relief;  many  are  without  shelter,  despite  the  efforts 
of  my  friend.  Dr.  Tugwell.  Just  why  this  should  be  true,  in 
view  of  the  fact  that  recovery  is  here.  Is  something  I  cannot 
explain  to  the  Congress.  With  all  of  the  millions  of  dollars 
that  have  been  expended  in  order  to  bring  about  this  re- 
covery, I  have  been  able  to  find  Jobs  for  only  30  percent  of 
those  who  were  unemployed.  It  is  not  quite  fair  to  say  that 
we  planned  it  this  way.  although  I  do  not  like  to  admit  that 
any  of  my  plans  have  failed.  I  want  you  to  know,  however, 
that  experiments  proceed,  particularly  In  rural  electrifica- 
tion, emergency  hotising,  and  the  resettlement  administra- 
tion. These  are  ambitious  programs,  but  I  do  not  think  that 
at  this  time  I  should  burden  you  wHh  any  of  their  details. 
I  am  sure  time  will  cure  all  things,  and  I  beg  of  you  to  have 
DO  fear. 

Doubts  cloud  my  mind  as  to  the  relief  procram  beginning 
with  the  next  fiscal  year,  but  we  have  invited  battle,  and 
selfish  interests  and  economic  autocrats  shall  not  prevaiL 
We  have  already  established  the  greatest  bureaucracy  in  his- 
tory. More  than  100  new  agencies  have  been  created;  ma- 
chine politics  governs  practically  all  appctotments  to  these 
bureaus.  Today  I  can  report  to  you  that  approximately 
200,000  Oovenunent  employees  are  outside  the  civil  service. 
Our  regular  pay  roll  has  been  increasing  rapidly  during  my 
administration,  until  today  there  are  mote  than  800.000  Fed- 
eral employees.  In  addition  to  that  we  bad  more  than 
100,000  Triple  A  agents  engaged  on  a  per -diem  basis,  and 
only  last  month  the  number  of  persons  receiving  Government 
pay  checks  reached  the  asiounding  figure  of  9,047,956.     It 
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will  be  observed  that  we  have  thus  succeeded  in  increasing 
the  number  of  persons  receiving  monthly  checks  until  th«ir 
number  equals  about  25  percent  of  all  of  the  votes  cast  in  the 
last  general  election,  and  the  Grovemment  dispenses  to  thelBC 
persons  the  huge  sum  of  $5,387,555,364  annually.  i 

Our  commerce  is  depreciating  in  value  and  in  quantify. 
In  practically  no  time  at  all,  pursuing  our  present  policl^, 
American  boats  will  no  longer  be  needed  on  the  high  seas. 
We  have  recently  repaired  our  tariff  walls.  We  have  nego- 
tiated reciprocal- tariff  treaties,  and  as  a  result  of  so  doing 
we  have  lost  foreign  markets  for  our  farmers,  and  now  im- 
port commodities  we  used  to  export.  We  are.  however.]  I 
assure  you.  good  neighbors.  We  are,  for  the  present  at  lea$t, 
at  peace  abroad.  At  home  we  wage  war.  Your  Oovemmetit 
is  now  striving  its  best  to  arouse  class  hatreds,  to  pit  claiss 
against  class,  and  your  Executive  leads  this  battle.  j 

I  think,  however,  that  with  respect  to  the  importation  of 
foreign  products.  I  ought  to  explain  to  you  that  I  permitted 
Mr.  Wallace  to  kill  too  many  pigs  and  prohibit  the  farmeprs  ! 
from  planting  enough  wheat  and  enough  com.  But  tl|is 
is  not  because  we  did  not  plan  it  properly.  It  was  due  jto 
an  "act  of  God"  in  refusing  to  send  the  rain  which  we  ex- 
pected under  normal  conditions.  But  I  ask  my  countryman, 
how  in  the  world  was  I  to  tell  that  "it  wasn't  going  to  r^in 
any  more"? 

There  is  another  condition  in  the  country  to  which.  I 
tliink  I  ought  to  call  your  attention.  One  of  the  things 
that  has  bothered  me  the  most  is  the  Federal  Constit;u- 
tion.  We  have  departed  from  the  Americanism  of  c^ 
forefathers  to  take  up  the  socialistic  doctrines  which 
abound  in  alien  lands.  We  have  done  this  wherever  We 
could  under  the  terms  of  the  Constitution,  and  we  have 
interpreted  the  Constitution  in  accordance  with  the  id^as 
prevailing  with  the  best  brains  that  are  around  and  abqut 
me.  j 

One  of  our  latest  digressions  from  the  doctrine  of  thise 
who  have  gone  before  us  is  the  effort  of  our  Government 
to  wipe  out  State  lines,  destroy  the  autonomous  goveiln- 
ments  of  our  Commonwealths,  and  centralize  in  Washing- 
ton, removed  from  the  control  of  the  economic  autocrajts, 
the  new  United  States  autocracy.  Only  recently  membirs 
of  my  cabinet  have  recommended  that  we  divide  th^e 
United  States  into  10  or  more  Federal  subcapitals.  This 
is  somewhat  along  the  line  which  leads  to  the  heart  lof 
socialism,  and  it  has  been  approached  with  great  delibeta- 
tion.  These  recommendations  follow  closely  the  concept  of 
the  proposed  Constitution  for  the  "Socialist  Commonwealth 
of  America."  That  instrument  was  drafted  by  the  Sociatlst 
Lawyers'  Association,  upon  which  committee  served  siich 
distinguished  men  as  Felix  Cohen,  E.  Michael  White.  Dayid 
I.  Asche.  and  Jacob  Karo.  Article  6  of  this  constitution  of 
the  Socialist  Commonwealth  of  America  provides  for  regional 
government.    Article  6  reads  as  follows: 

It  shall  be  the  duty  of  Congress  to  divide  the  territory  of  ihe 
commonwealth  Into  such  regions  as  It  may  determine  for  the  piir- 
pose  of  limited  self-goTemment  and  shall  Issue  to  such  regions 
charters  of  local  self-government. 

The  charters  for  each  particular  region  shall  be  drafted  bt  a 
convention  elected  by  the  Inhabitants  of  that  region  and  aflter 
adoption  by  a  majority  of  such  Inhabitants  shall  be  submltied 
to  Congress  for  Its  approval. 

I  have  no  recommendations  to  make  upon  this  subject 
at  the  present  time.  I  think  it  needs  careful  study  bef(>re 
any  action  is  taken  upon  it. 

In  conclusion,  while  I  have  neglected  to  be  specific  ab<|ut 
certain  things  in  which  you  are  interested,  let  me  assiire 
you  that  I  have  no  desire  to  be  evasive.  I  i^peat  that  We 
are  going  through  difficult  times.  Out  of  this  situation!  it 
is  most  difficiilt  for  any  one  man  to  grasp  the  details  of 
government.  But  we  must  advance.  There  must  be  too 
retreat.  It  will  probably  be  necessary  to  spend  much  m^e 
money.  I  want  to  leave  with  you  one  thought.  It  is  i|ot 
actually  a  recommendation,  but  you  might  bear  in  mW 
this  little  couplet: 

Borrow  and  spend — In  November  to  win. 

Let's  squander  ten  billions;   come,  pals,  pitch  in: 

Do  not  hesitate,  do  not  fear. 

We  must  do  it — this  Ij  election  year. 
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Mr.  ROBINSON.  Mr.  President,  the  Senator  from  Dela- 
ware [Mr.  Hastings],  being  unable  to  answer  to  his  own  sat- 
isfaction the  address  of  the  President,  presumes  to  tell  the 
Senate  of  the  United  States  and  the  country  what  the  Presi- 
dent should  have  said  in  his  message  to  Congress.  If  this 
speech  of  the  Senator  from  Delaware  had  occurred  anjrwhere 
else  than  on  the  floor  of  the  Senater-k^ would  be  criticized  by 
everyone  who  heard  it  as  an  unparalleled  impertinence.  If 
the  President  of  the  United  States  should  take  the  conception 
of  the  Senator  from  Delaware  as  his  ideal  of  duty  in  dis- 
charging his  exalted  responsibilities,  the  country  would  be 
horrified. 

The  Senator  from  Delaware  is  bold — I  cannot  say  arrogant : 
the  rules  of  the  Senate  do  not  per^jlt  that — when  he  rises 
here  and  assumes  to  speak  for  the/t*resident  of  the  United 
States.  The  one  certain  way  to  make  doubtful  the  utterance 
of  the  President  would  be  to  make  it  approvable  by  the  Sena- 
tor from  Delaware.  The  latter  stands  for  everything  to 
which  the  President  is  opposed.  He  stands  against  almost 
everything  that  the  majority  of  his  colleagues  on  the  other 
side  of  the  Chamber  favor. 

The  Senator  from  Delaware  referred  during  the  course  of 
his  remarks  to  conditions  pertaining  to  unemplojrment,  and 
he  blamed  the  President  for  them.  The  President  in  his  ad- 
dress, which  the  Senator  has  Impliedly  criticized,  made  a 
challenge  to  the  Senator  from  Delaware  of  which  the  latter 
has  taken  no  notice.  "If  you  are  against  the  measures  that 
have  been  taken,  then  why  do  you  not  propose  their  repeal?" 
My  retort  to  your  answer  would  be  that  the  great  majority  of 
your  colleagues  voted  for  all  of  them. 

One  significant  fact  which  the  able  Senator  from  Delaware 
ignores  in  his  remarks  is  that  under  the  administration  of 
President  Roosevelt  conditions  which,  if  not  brought  about 
by  the  administration  for  which  the  Senator  from  Delaware 
stands,  in  any  event  existed  at  their  termination,  conditions 
that  appalled  the  people  of  this  Nation,  have  been  materially 
improved.  The  record  shows,  and  the  Senator  from  Dela- 
ware is  familiar  with  it — I  assume  that  he  is  familiar  with  it, 
because  he  admits  that  he  has  knowledge  of  current  events — 
that  the  business  of  the  country  has  greatly  improved,  and 
that  many  of  the  important  enterprises  in  which  our  people 
are  engaged  are  approaching  the  peak  of  all  time. 

The  Senator  from  Delaware  is  a  master  in  the  use  of  irony 
and  sarcasm.  One  would  not  think  it  from  hearing  him  talk, 
but  he  is  really  a  good  fellow  at  heart;  and  I  know  when  he 
rises  in  this  Chamber,  and  has  no  argument  to  make  in  which 
he  has  real  confidence,  that  he  resorts  to  the  strategy  which 
he  has  employed  this  afternoon.  He  may  attempt  impliedly 
to  ridicule  the  President's  message  to  Congress  if  he  pleases, 
but  deep  down  in  his  heart  he  cannot  escape  the  conviction 
that  the  message  rang  from  limit  to  limit  of  this  country,  and 
contained  a  challenge  which  he  has  neither  the  courage  nor 
the  ability  to  meet. 

I  heard  the  Senator  from  Iowa  [Mr.  Dickinson],  my  candi- 
date for  Republican  nominee  for  President  [laughter],  make 
some  side  remarks  during  the  course  of  my  observations. 
What  they  were.  I  do  not  know.  I  say  "my  candidate  for 
Republican  nominee  for  President"  laecause  I  think  he  repre- 
sents just  what  the  Senator  from  Delaware  stands  for;  and 
if  Roosevelt  cannot  defeat  any  candidate  on  that  sort  of  a 
platform  in  every  State  in  this  Union  in  1936,  then  I  con- 
fess— what  the  Senator  from  Delaware  would  now  maintain 
to  be  true — that  I  am  no  political  prophet.     [Laughter.] 

Mr.  President,  the  Senator  from  Delaware  proposes  noth- 
ing. He  advocates  nothing.  He  is  a  little  galled  in  the 
withers,  a  little  sore  on  the  back,  a  little  lame  on  foot,  a  little 
stammering  in  speech  when  he  refers  to  the  remarks  of  the 
President  of  the  United  States  arraigning  the  Senator  from 
Delaware  and  those  who  stand  with  him  for  their  lack  of 
loyalty  to  the  real  cause  of  the  people  of  the  United  States. 

What  did  the  Senator  suggest  should  be  done?  What  pro- 
posals does  he  make?    The  answer  is.  none. 

It  is  easy  to  criticize.  Even  one  with  less  Intelligence  than 
the  Senator  from  Delaware  demonstrates  can  criticize;  but 
the  real  test,  both  of  patriotism  and  of  intelligence,  is  the 
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ability  to  suggest  something  helpfiil  when  reform  or  advance- 
ment is  needed. 

I  had  not  expected  to  say  anything.  In  conclusion  of  my 
remarks  I  should  like  to  impress  on  the  mind  of  the  Senator 
from  Delaware,  if  it  be  possible  to  do  so,  that  he  does  not 
speak  for  the  President.  He  cannot  tell  the  President  what 
to  say;  and  if  he  has  nothing  to  say  for  himself,  he  had  better 
keep  silent.     [Laughter.] 

PAYMENT  OF  ADJTJSTED-SERVICI  CERTITICATES 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  another  body 
of  the  Congress  is  now  considering  the  bill  (H.  R.  9870)  to 
provide  for  the  immediate  pasmient  of  World  War  adjusted- 
service  certificates,  for  the  cancelation  of  unpaid  interest 
accrued  on  loans  secured  by  such  certificates,  and  for  other 
purposes.  Inasmuch  as  this  bill  will  probably  be  acted  upon 
by  the  other  body  within  the  next  day  or  two,  and  will  then 
come  to  the  Senate,  and  because  of  the  general  interest  in 
the  measure  throughout  the  country,  I  ask  unanimous  con- 
sent that  the  bill  as  reported  by  the  Ways  and  Means  Com- 
mittee of  the  House  of  Representatives  be  printed  in  the 
Record  at  this  point  in  connection  with  my  remarks. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Oklahoma?  The  Chair  hears 
none,  and  it  is  so  ordered. 

The  bill  (H.  R.  9870)  to  provide  for  the  immediate  pay- 
ment of  the  World  War  adjusted -service  certificates,  for  the 
cancelation  of  unpaid  interest  accrued  on  loans  secured  by 
such  certificates,  and  for  other  purposes,  as  reported  by  the 
Committee  on  W&js  and  Means  of  the  House  of  Representa- 
tives, is  as  follows: 

Be  it  enacted,  etc..  That  notwithstanding  the  provisions  of  the 
World  War  Adjusted  Compensation  Act,  as  amended  (U.  8.  C. 
1934  ed.,  title  38,  ch.  11),  the  adjusted -service  certificates  Issued 
under  the  authority  of  such  act  are  hereby  declared  to  be  im- 
mediately payable.  Pa3rment8  on  account  of  such  certificates  shall 
be  made  In  the  manner  hereinafter  provided  upon  application 
tberefor  to  the  Administrator  of  Veterans'  Affairs,  under  such 
rules  and  regulations  as  he  may  prescribe,  and  upon  surrender 
of  the  certificates  and  all  rights  thereunder  (with  or  without  the 
consent  of  the  beneficiaries  thereof ) .  The  payment  in  each  case 
shall  be  In  an  amount  equal  to  the  face  value  of  the  certificate, 
except  that  If.  at  the  time  of  application  for  payment  under  this 
act.  the  principal  with  respect  to  any  loan  upon  any  such  certifi- 
cate has  not  been  paid  In  full  by  the  veteran  (whether  or  not  the 
loan  has  matured),  then  the  Administrator  shall  (1)  pay  or 
discharge  such  unpaid  principal  in  such  amount  as  is  necessary 
to  make  the  certificate  available  for  payment  under  this  act,  (2) 
deduct  the  same  from  the  amount  of  the  face  value  of  the  cer- 
tificate, and  (3)  make  payment  In  an  amount  equal  to  the  differ- 
ence between  the  face  value  of  tbe  certificate  and  the  amount 
so  deducted. 

Sec.  2.  In  the  case  of  each  loan  heretofore  made  pursuant  to 
law  by  the  Administrator  of  Veterans'  Affairs  and,  or  by  any 
national  bank,  or  any  bank  or  trust  company  Incorporated  under 
the  laws  of  any  State,  Territory,  possession,  or  the  District  of 
Columbia,  upon  the  security  of  an  adjusted-service  certificate, 
any  Interest  that  has  been  or,  in  consequence  of  existing  law, 
would  be  charged  against  the  face  value  of  such  certificate  either 
shall  be  canceled  or  not  so  charged,  as  the  case  may  be,  notwith- 
standing any  provision  of  law  to  the  contrary.  Any  Interest  on  any 
such  loan  payable  to  any  such  bank  or  trust  company  shall  be 
paid  by  the  Administrator  of  Veterans'  Affairs. 

In  the  case  of  any  such  loan  which  is  unpaid  and  held  by  a 
bank  or  trust  company  at  the  time  of  filing  an  application  under 
this  act,  the  bank  or  trust  company  holding  the  note  and  certifi- 
cate shall,  upon  notice  from  the  Administrator  of  Veterans'  Affairs, 
present  them  to  the  Administrator  for  payment  to  the  bank  or 
trust  company  in  full  satisfaction  of  its  claim  for  the  amoiint  of 
unpaid  principal  and  unpaid  Interest,  except  that  If  the  bank  or 
trust  company,  after  such  notice,  falls  to  present  the  certificate 
and  note  to  the  Administrator  within  45  days  after  the  maUlng 
of  the  notice,  such  interest  shall  be  paid  only  up  to  the  forty-fifth 
day  after  the  mailing  of  such  notice. 

Sec.  3.  (a)  An  application  vmder  this  act  for  payment  of  a  cer- 
tificate may  be  made  and  filed  at  any  time  before  the  matvirity  of 
the  certificate  (1)  personally  by  the  veteran,  or  (2)  In  case  physi- 
cal or  mental  incapacity  prevents  the  making  or  filing  of  a  per- 
sonal application,  then  by  such  representative  of  the  veteran  and 
In  such  manner  as  may  be  by  regulations  prescribed.  An  appli- 
cation made  by  a  person  other  than  a  representative  authorized 
by  such  regulations  shall  be  held  void. 

(b)  If  the  veteran  dies  after  the  application  is  made  and  before 
It  Is  filed  it  may  be  filed  by  any  person.  If  the  veteran  dies  after 
the  application  Is  made  It  shall  be  valid  if  the  Administrator  of 
Veterans'  Affairs  finds  that  it  bears  the  bona  fide  signature  of  the 
applicant,  discloses  an  intention  to  claim  the  benefit  of  this  act 
on  behalf  of  the  veteran,  and  Is  filed  before  the  maturity  of  the 
certificate,  whether  or  not  the  veteran  Is  alive  at  the  time  It  li 


filed.  If  the  death  occurs  afier  the  application  Is  filed  but  before 
the  receipt  of  the  payment  .under  this  act.  or  if  the  application 
is  filed  after  the  death  occurs  but  before  mailing  of  the  check  In 
payment  to  the  beneficiary ,' under  section  601  of  the  World  War 
Adjusted  Compensation  Ac^  as  amended,  payment  shall  be  mad* 
to  the  estate  of  the  veteraA  irrespective  of  any  beneficiary  desig- 
nation. / 

(c)  Where  the  records  ^f  the  Veterans'  Administration  show 
that  an  application  disclosing  an  Intention  to  claim  the  benefits 
of  this  act  has  been  filed  before  the  maturity  of  the  certificate, 
and  the  application  cannot  be  found,  such  application  shall  be 
presumed.  In  the  absence  of  affirmative  evidence  to  the  contrary, 
to  have  been  valid  when  originally  filed. 

(d)  In  case  application  under  this  act  for  payment  of  any  cer- 
tificate ts  filed  before  April  6,  1937,  payment  shall  be  made  by  the 
Administrator  of  Veterans'  Affairs  upon  approval  of  the  applica- 
tion. In  case  application  for  payment  under  this  act  is  filed  on 
or  after  April  6,  1937.  payment  shall  be  made  on  the  1st  day 
of  May,  September,  or  January,  whichever  month  first  follows  the 
date  of  filing  the  application,  except  that  If  payment  on  such 
application  is  made  to  the  estate  of  the  veteran  purs\iant  to 
subsection  (b).  payment  shall  be  made  upon  approval  of  the 
application. 

(e)  If  at  the  time  this  act  takes  effect  a  veteran  entitled  to 
receive  an  adJuated-servlM  certificate  has  not  made  application 
therefor,  he  shall  be  entitled,  upon  application  made  under  section 
302  of  the  World  War  Adjusted  Compensation  Act.  as  amended,  to 
receive,  at  his  option,  under  such  rules  and  regulations  as  the 
Administrator  may  prescribe,  either  the  certificate  under  section 
501  of  such  act,  as  amended,  or  pa3rment  under  this  act. 

Sac.  4.  If  an  application  under  this  act  for  payment  of  the  cer- 
tificate of  any  veteran  is  not  made  prior  to  maturity  of  the  certifi- 
cate or  is  not  filed  prior  to  April  6,  1937,  interest  shall  accrue  on 
such  certificate  at  the  rate  of  3  percent  per  annum.  Such  Interest 
shall  be  computed  on  a  ptincipal  amount  rqual  to  the  face  value 
of  the  certificate  less  any  Indebtedness  of  the  veteran  on  account 
of  the  principal  of  any  locm  or  loans  secured  by  such  certificate. 
Such  interest  shall  begin  to  accrue  on  the  day  after  the  date  of 
enactment  of  this  act,  or  the  date  of  issuance  of  the  certificate, 
whichever  is  the  later  date,  and  shall  continue  to  accrue  untU 
January  1,  1945,  death  of  the  veteran,  or  pwyment  of  the  certificate 
upon  an  application  therefor  under  this  act,  whichever  Is  the 
earliest  date.  The  accrued  interest  shall  be  paid  by  the  Admin- 
istrator of  Veterans'  Affair*  upon  payment  of  the  certificate  under 
this  act  or  the  World  War  Adjusted  Compensation  Act,  as  amended. 

Sec.  5.  The  Secretary  of  the  Treasury  is  authorized  and  directed 
to  redeem  from  the  United  States  Government  life-Insurance  fund 
all  adjusted-service  certificates  held  by  that  fund  on  account  of 
loans  made  thereon,  and  to  pay  to  the  United  States  Government 
life-insurance  fund  the  amount  of  the  outstanding  Hens  against 
such  certificates,  including  all  interest  due  or  accrued,  together  with 
such  amounts  as  may  be  due  under  subdivision  (m)  of  section  502 
of  the  World  War  Adjusted  Compensation  Act,  as  amended.  The 
Secretary  of  the  Treasury  Is  authorized  and  directed  to  make  such 
payment  by  issuing,  to  the  United  States  Government  life-lna\ir- 
ance  fund,  bonds  of  the  United  States  which  shall  bear  Interest 
at  the  rate  of  4>4  percent  per  annum.  No  such  bonds  shall  nuiture 
or  be  caUable  until  the  expiration  of  a  period  of  at  least  10  years 
from  date  of  Issue,  except  ttxat  any  such  bond  shall  be  redeemed 
by  the  Secretary  of  the  Treiasury  and  the  principal  and  accrued 
Interest  thereon  paid  to  the  United  States  Government  life-insur- 
ance fund  at  any  time  upon  certification  by  the  Administrator  o£ 
Veterans'  Affairs  that  the  amount  represented  by  such  bond  Is  re- 
quired to  meet  current  liabilities.  Bonds  Issued  for  the  purposes 
of  this  section  shall  be  Issued  under  the  Second  Liberty  Bond  Act. 
as  amended,  subject  to  the  provisions  of  this  section. 

Sec.  6.  Amounts  in  the  adjusted -service  certificate  fund  are 
hereby  authorized  to  be  appropriated  and  made  Immediately  avail- 
able to  the  Administrator  of  Veterans'  Affairs  for  making  payments 
authorized  to  be  made  by  this  act.  The  Administrator  of  Veterans' 
Affairs  shall  from  time  to  tlmt  advlae  the  Secretary  of  the  Treasury 
as  to  the  amount  of  funds  netessary  to  make  such  payments. 

Sec.  7.  There  is  hereby  authorized  to  be  appropriated  such  tuxna 
as  may  be  necessary  to  carry  Out  the  provisions  of  this  act. 

Sec.  8.  If  any  provision  of  tihia  act,  or  the  application  thereof  to 
any  person  or  circumstance,  if  held  Invalid,  the  remainder  of  the 
act,  and  the  application  of  svich  provision  to  other  persons  or  clr- 
CTimstances,  shall  not  be  affected  thereby. 

Sec.  9.  This  act  may  be  cited  as  the  "Adjusted  Compensation 
Payment  Act,  1938." 

Mr.  THOMAS  of  Oklahoxha.  Mr.  Preaident.  reserving  the 
opportunity  for  further  discussion  of  this  bill,  I  wish  to  call 
the  attention  of  the  Senate  to  section  7.  which  reads  as 
follows: 

There  Is  hereby  authorized  to  be  •pproprlated  such  stuns  as  may 
be  necessary  to  carry  out  the  t>rovlslons  of  this  act. 

Mr.  President,  if  this  bill  should  pass  the  two  bodies  of 
the  Congress  and  thereafter  should  be  approved  by  the 
President,  the  veterans  would  simply  have  an  authorization 
bill  upon  the  statute  books,  with  not  a  single  penny  any- 
where available  to  meet  the  pasrment.  although  the  bill 
recites  In  its  Utle  that  It  li  a  bill  "to  provide  for  the  im- 
mediate pajmient  of  the  Wlorld  War  adjusted-service  cer- 
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ttflcati»."  As  the  bin  carries  no  appropriation  at  tills 
time.  I  ask  unanimous  consent  to  offer  an  amendment  to 
be  known  as  Utle  n  to  the  House  bill,  which  probably  ^Ul 
be  In  the  Senate  very  shortly,  and  I  ask  that  the  ameild- 
ment  as  submitted  be  printed  in  the  Rbcokd  following  tjhe 
text  of  the  House  bill,  and  that  the  amendment  be  oth^- 
wise  printed  and  referred  to  the  Committee  on  Finance. 

The  PRESIDING  OFFICER.  Is  there  objection  to  tihe 
request  of  the  Senator  from  Oklahoma?  The  Chair  he^ 
none,  and  it  is  so  ordered. 

The  amendment  Intended  to  be  proposed  by  Kfr.  Thomas 
of  Oklahoma  was  referred  to  the  Committee  on  Plnimije, 
ordered  to  be  printed,  and  to  be  printed  in  the  Rzcord,  lafS 
follows : 

Amendment  Intended  to  be  propoeed  by  Mr.  Thomas  of  Oklaholoa 
to  the  bill  (H.  R.  9870)  to  provide  for  the  Immediate  payment;  of 
World  War  adjusted-service  certificates,  for  the  cancelation  of 
unpaid  interest  accrued  on  loans  secured  by  such  certificates,  a|id 
for  other  purposes,  viz:  On  page  — ,  after  line  — ,  insert: 

TTTLE  II.    APPKOPRIATION   AlfD  PnfAMCnfG 

SirnoTf  10.  There  Is  hereby  appropriated,  out  of  any  money  in  fhe 
Treasury  not  otherwise  appropriated,  the  sum  of  $2.225.000.000, 1  or 
so  much  thereof  as  may  be  necessary  to  pay  the  balance  due  ion 
the  ad  Justed -service  certificates  as  authorized  in  section  —  |of 
this  act.  , 

Sec  11.  In  order  to  supplement  the  amounts  in  the  adjust^d- 
servlce-certiflcjite  fund,  which  are  hereby  appropriated  and  made 
Immediately  available  to  the  Administrator  of  Veterans'  Affairs  for 
making  the  pa3rment«  authorized  In  this  act,  the  President  may. 1  in 
his  discretion,  direct  the  Secretary  of  the  Treasury  to  use  any  dne 
or  more  of  the  following  methods  for  the  pxirpoee  of  providing 
f\inds  for  making  such  payments: 

(1)  The  issuance  of  silver  certificates  as  provided  In  section  2lD3. 

(2)  The  Issuance  of  United  States  notes  as  provided  In  section 
304.  ^ 

(3)  The  Issuance  of  bonds  of  the  United  States  as  provided 'in 
section  205. 

Sec.  12.  (a)  The  Secretary  of  the  Treasiiry  Is  authorized  to  IsSue 
additional  silver  certificates  in  an  an^ount  sufficient  to  bring  the 
amount  of  such  certificates  outstanding  up  to  the  full  amount,  of 
the  monetary  value  of  all  silver  bullion  heretofore  or  hereafter 
acquired  by  the  United  States 

(b)  The  silver  certificates  Issued  pursuant  to  this  section  sl^l 
be  made  available  to  the  Administrator  of  Veterans'  Affairs  in  sx^ch 
manner  and  under  such  regxiiations  as  the  Secretary  of  the  Treasi^ 
shall  prescribe,  and  the  certificates  so  made  available  shall  be  U4ed 
by  the  Admlnistraior  solely  for  the  purpose  of  making  the  p»y- 
ments  authorized  in  this  act. 

S»c.  13.  (a)  The  Secretary  of  the  Treasury  Is  authorized  { to 
Issue  United  States  notes  In  such  denominations  as  he  may  pt«- 
Bcribe  against  any  free  and  unpledged  gold  in  the  Treasury  of 
the  United  States  to  the  extent  that  the  President  directs  that 
such  notes  b^  Issued  for  the  purpose  of  making  the  paymetits 
authorized  In  this  act.  i 

(b)  The  United  States  notes  issued  pursuant  to  this  sectlbn 
•hall  be  made  available  to  the  Administrator  of  Veterans'  Affairs 
In  the  same  manner  and  shall  be  used  for  the  same  purpose  as 
the  silver  certificates  Issued  pursuant  to  section  12. 

Skc.  14.  (a)  The  Secretary-  of  the  Treasury  is  authorized  to 
Issue  from  time  to  time  bonds  of  the  United  States  which  shall 
be  delivered  to  the  Federal  Reserve  banks  as  hereinafter  provided. 
Such  bonds  shall  be  payable  on  or  before  20  years  from  th^lr 
respective  dates  of  Issue,  and  shall  bear  Interest  at  a  rate  per 
annum  to  be  agreed  upon  by  the  Secretary  of  the  Treasury  t^d 
the  Federal  Reserve  bank  to  which  such  bonds  are  to  be  delivered, 
but  such  rate  shall  be  based  upon  a  reasonable  charge  for  tie 
services  to  be  performed  by  such  bank  In  connection  with  the 
payments  authorized  in  this  act.  The  total  amount  of  such  bonds 
shall  tu>t  exceed  the  total  amoxint  of  such  payments  that  t^e 
President  directs  to  be  made  by  the  method  provided  In  tl^s 
section. 

(b>  Upon  the  receipt  by  the  Secretary  of  the  Treasury  of  a 
statement  from  the  Administrator  of  Veterans'  Affairs  containlhg 
an  estimate  of  the  amount  of  such  payments  to  be  made  in  ahy 
Federal  Reserve  district,  the  Secretary  shaU  deliver  to  the  Fedetal 
Reserve  bank  of  such  district  bonds  Issued  pursuant  to  subs^- 
tlon  (a)  of  a  face  amoxint  equal  to  such  estimate.  Upon  the 
receipt  of  any  snch  bonds  the  Federal  Reserve  bank  shall  credit 
to  the  account  at  the  United  States  an  amount  equal  to  the  fa»ce 
amoiint  of  the  bonds  so^eeeived  and  the  Secretary  of  the  Treasiiry 
shall  notify  the  Administrator  of  Veterans'  Affairs  that  such  credit 
has  been  established  and  the  Secretary  shall  make  such  CTeJt 
available  to  the  Administrator  of  Veterans'  Affairs  under  suth 
rules  and  regulations  as  he  may  prescribe.  Thereafter  such  psjy- 
ments  within  such  Federal  Resei^e  district  may  be  made  by  the 
Administrator  by  check  drawn  against  such  accoxint.  Such  esti- 
mates may  be  revised  from  time  to  time,  and  If  the  amorint  of 
bonds  so  delivered  to  any  Federal  Reserve  bank  shall  exceed  ttie 
amount  of  the  payments  required  to  be  made  by  the  method  pro- 
vided In  this  section  in  the  Federal  Reserve  district  In  wblfeh 
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such  bank  Is  located,  bonds  in  the  amottnt  of  such  excess  shall 

be  returned  to  the  Secretary  of  the  Treasury  for  cancelation. 

(c)  For  the  purposes  of  this  section,  each  Federal  Reserve  bank 
is  hereby  made  a  special  fizumcial  agent  of  the  Oovemment. 

(d)  Bonds  Issued  for  the  purposes  of  this  section  shall  be  Issued 
under  the  Second  Liberty  Bond  Act.  as  amended,  subject  to  rules 
and  regulations  to  be  promulgated  by  the  Secretary  of  the  Treas- 
liry.  and  subject  to  the  limitations  of  this  section. 

(e)  There  is  hereby  authorized  to  be  appropriated  for  each 
fiscal  year,  beginning  with  the  fiscal  year  ending  July  1.  1937,  such 
amounts  as  will,  within  a  period  of  20  years  from  the  date  such 
bonds  are  issued,  be  sufllclent  to  provide  for  the  payment  of  the 
principal  of  such  bonds  and  the  interest  or  service  charge  thereon 
as  provided  in  this  act.  All  amounts  appropriated  for  the  purposes 
of  such  payment  shall  be  set  aside  in  a  si)eclal  fund  In  the  Treas- 
ury and  shaU  be  aUocated  and  prorated  immediately  among  the 
several  Federal  Reserve  banks  on  the  basis  of  the  amount  of  such 
bonds  held  by  such  banks.  As  soon  as  practicable  after  the 
making  of  any  such  allocation,  the  amount  in  such  fund  allo- 
cated to  each  such  bank  shall  be  used  to  pay  for  the  bonds  held 
by  such  bank,  and  the  bonds  so  paid  for  shall  be  retired  and 
canceled  under  such  regulations  as  the  Secretary  of  the  Treasury 
shall  prescribe. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  amend- 
ment which  I  propose  provides  in  its  first  section  an  appro- 
priation to  pay  this  debt  if  the  authorization  bill  carries.  It 
provides  for  a  suflacient  amount  of  money  being  appropri- 
ated by  the  Congress  to  meet  the  amount  necessary  to  pay 
the  claim  or  claims  as  they  are  now  embodied  in  the 
adjusted-service  certificates. 

Now,  as  to  method  of  raising  the  necessary  money.  The 
amendment  proposes  four  different  ways,  and  I  desire  to 
take  just  a  moment  to  explain  what  those  four  different 
ways  are. 

At  the  present  time  we  have  in  the  adjusted-service- 
certificate  fund  approximately  $250,000,000.  That  money 
has  been  appropriated  fixjm  time  to  time  as  a  sinking  fund 
to  pay  the  certiflcateo  when  they  become  due  in  1945.  On 
former  occasions  the  Congress  has  authorized  loans  to  vet- 
erans upon  their  certificates,  and  the  veterans  who  have 
secured  loans  have  secured  the  money  from  t>iis  fund.  The 
Congress  has  during  the  past  10  years  appropriated  more 
than  $1,000,000,000  to  go  into  this  fund.  The  loans  have 
taken  most  of  that  money,  and,  as  I  have  said,  there  are 
only  about  $250,000,000  left. 

The  second  section  of  my  amendment  provides  that  what- 
ever money  remains  in  this  fund  shall  be  appropriated  to 
help  meet  the  expense  of  paying  the  bonus  under  whatever 
form  the  Congress  may  agree  upon.  That  will  take  care  of 
the  expenditure  to  the  extent  of  $250,000,000.  It  will  take 
something  like  $2^20,000,000  to  pay  the  bonus  if  the  cer- 
tificates shall  be  paid  in  full  and  the  interest  shall  not  be 
deducted.  According  to  the  terms  of  the  House  bill,  it  will 
cost  approximately  $2,220,000,000  to  meet  this  debt.  We 
start  out  with  a  fund,  already  on  hand,  to  the  extent  of 
$250,000,000.  That  leaves  approximately  $2,000,000,000  that 
must  be  raised  some  way.  somehow,  sometime,  if  the  vet- 
erans are  to  get  their  money. 

I  propose  now  tiiree  other  ways  to  raise  this  money,  and 
these  ways  are  discretionary  with  the  administration  or  the 
President. 

Under  the  terms  of  the  Silver  Purchase  Act  the  Treasury 
Department  has  purchased  in  excess  of  1,000,000,000  ounces 
of  silver.  We  have  paid  for  that  silver  the  sum  of  $580,- 
000,000.  That  Is  at  the  rate  of  about  57  cents  per  ounce. 
Under  the  law  this  silver  is  carried  on  the  Treasury  books 
at  its  monetary  value  of  $1.29  an  ounce. 

As  I  have  said,  we  paid  the  sum  of  $580,000,000  for  a 
billion  ounces  of  silver.  This  billion  ounces  of  silver  at  its 
monetary  value  is  worth  $1,290,000,000.  Under  the  law  the 
Treasury  Department  could  issue  cwttflcates  against  this 
silver  on  the  basis  of  $1.29  an  ounce.  My  amendment  au- 
thorizes the  President  to  direct  the  Treasury  Department  to 
proceed  to  issue  additional  certificates  against  the  silver  we 
now  have  or  the  silver  we  may  purchase  hereafter  at  the 
monetary  value  of  $1.29  an  ounce.  That  would  give  us  ap- 
proximately $1,290,000,000  more  of  silver  certificates.  That 
provision  Is  not  mandatory;  it  Is  only  discretionary.  When 
I  get  through,  perhaps,  the  Senate  will  see  my  purpose  In 
placing  this  proviaion  in  the  amendment. 
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A  third  way  to  raise  the  money  to  pay  the  certificates  is 
this 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  THOMAS  of  Oklahoma.    I  3neld. 

Mr.  VANDENBERG.  Before  the  Senator  leaves  his  silver 
computation,  can  he  tell  me  whether  the  sum  in  the  daily 
Treasury  balance  of  five-hundred-and-eighty-odd  million 
dollars  in  silver  is  figiired  at  the  $1.29  rate? 

Mr.  THOMAS  of  Oklahoma,  It  is  figured  at  the  cost 
rate. 

Mr.  VANDENBERG.    That  is,  the  cost  rate  of  the  silver? 

Mr.  THOMAS  of  Oklahoma.  We  have  paid  that  much 
money  for  the  silver;  we  paid  approximately  57  cents  an 
ounce  to  obtain  approximately  1,010,000,000  ounces  of 
silver — I  am  using  the  round  figures,  a  billion  ounces  of 
silver — which,  at  its  monetary  value,  would  enable  us  to 
Lssue  total  certificates  to  the  amount  of  $1,290,000,000. 

Mr.  President,  2  days  ago  we  had  gold  Ln  the  Public  Treas- 
wry  In  the  total  sum  of  $10,139,000,000.  That  gold  is  owned 
by  the  Treasury.  We  have  allocated  some  of  that  gold  actu- 
ally and  theoretically  as  follows:  The  Federal  Reserve  banks 
have  outstanding  certificates  which  are,  in  a  sense,  receipts 
for  the  gold,  if  we  care  to  make  the  gold  available  to  the 
Federal  Reserve  banks,  so  that  the  Federal  Reserve  banks 
have  a  claim  on  about  $5,000,000,000  of  this  gold.  Then  the 
Congress  has  heretofore  appropriated  $2,000,000,000  of  this 
gold  to  go  into  the  stabilization  fund.  The  five  billion  allo- 
cated to  the  Federal  Reserve  banks  and  the  two  billion 
allocated  to  the  stabilization  fund  make  a  total  of  seven 
billion,  which  leaves  in  the  Public  Treasury  in  excess  of 
$3,000,000,000  of  gold  free,  imhampered,  which  is  serving  no 
useful  purpose  at  the  present  time. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  yield 
to  a  further  question? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  VANDENBERG.  I  notice  from  the  Treasury  statement 
that  the  exchange  stabilization  fund  is  listed  at  $1,800,000,000. 
Would  that  indicate  that  the  fund  has  lost  $200,000,000? 

Mr.  THOMAS  of  Oklahoma.  No;  the  Congress  made  avail- 
able $2,000,000,000  to  the  Treasury,  but  up  to  the  present  time 
the  Treasury  has  used  only  $200,000,000  of  the  amount.  It 
can  still  use  $1,800,000,000  if  it  sees  fit.  So  far  as  I  know, 
that  $1,800,000,000  has  not  been  called  upon;  it  is  there,  free, 
and  not  allocated  for  whatever  claims  or  claim  the  stabiliza- 
tion fund  may  be  called  upon  to  meet.  My  amendment,  in  its 
third  provision,  authorizes  the  President  to  direct  the  Treas- 
ury to  issue  some  form  of  gold  currency  against  a  suflBcient 
amount  of  this  surplus  gold  to  make  up  the  difference  between 
what  is  in  the  present  adjusted -service-certificate  fund  and 
what  may  be  represented  by  silver  certificates  and  the  total 
amount  required.  It  will  take  approximately  $1,250,000,000 
to  make  up  the  deficiency.  We  have  the  gold  not  being  used. 
However,  the  provision  is  not  directory  but  only  discretionary. 

That  brings  me  to  the  main  part  of  the  amendment.  The 
amendment  then  authorizes  the  President  and  the  Treasury 
Department  to  issue  United  States  bonds  to  the  full  amount 
required  to  meet  the  pajrments  due  and  to  place  such  bonds 
in  the  different  Federal  Reserve  banks,  placing  in  the  Chi- 
cago banks  enough  bonds  to  pay  the  veterans  residing  in  the 
Chicago  district;  placing  in  the  Kansas  City  Federal  Reserve 
Bank  enough  of  those  bonds  at  their  face  to  pay  the  soldiers 
residing  in  the  Kansas  City  Federal  Reserve  district,  and 
sufficient  to  provide  for  the  requirements  throughout  the 
other  10  districts.  These  bonds  would  be  in  regular  form, 
and  would  be  placed  in  the  banks  as  Senators  would  give  a 
note  to  the  bank  if  they  should  borrow  money  as  security 
for  the  loan.  Under  my  amendment  these  bonds  would  be 
placed  in  the  banks,  not  sold  to  the  banks,  and  would  not 
be  placed  there  on  an  interest  rate  but  on  a  service  charge. 
Tliat  service  charge  might  be  comparable  to  a  call  rate. 
Borrowing  on  the  money  call  rate  from  day  to  day  is  the 
cheapest  possible  way  to  raise  funds.  The  call  rate  today 
is  at  present  three-fourths  of  1  percent.  We  can  place  those 
bonds  in  the   12  Federal  Reserve  banks  upon  a  contract, 


and  the  12  Federal  Reserve  banks  can  get  the  call  rate  from 
day  to  day.  That  is  the  cheapest  possible  way  to  raise  money 
for  tftiy  purpose;  and  that  is j provided  for  by  my  amend- 
ment, j 

We  have  appropriated  $112.d00.000  a  year  to  go  into  this 
fund  for  maturing  certificates  when  they  are  due  in  1945. 
Under  the  terms  of  my  amendinent  we  can  bring  that  down 
to  $100,000,000  a  year  and  save  $12,000,000  a  year  in  the 
appropriation  item.  In  20  years  that  would  be  $240,000,000. 
Then  for  the  service  charge  in  the  first  year  we  would  ap- 
propriate $100,000,000.  and  the  Treasury  Department  would 
be  authorized  to  take  the  $100'>000,000  and  divide  it  into  12 
parts  in  proportion  to  the  bomls  held  by  the  12  banks  and 
retire  that  number  of  bonds — a  hundred  million  dollars'  worth 
a  year — so  that  In  20  years  jthe  bonds  would  be  retired. 
The  first  year  we  would  have;  of  course,  to  pay  a  service 
charge  on  the  entire  $2,000,0^0,000.  The  second  year  we 
would  have  to  pay  a  service  charge  on  only  $1,900,000,000; 
after  18  years  on  only  $200,0^0.000.  and  in  19  years  only 
$100,000,000  would  be  left  subject  to  the  service  charge  of 
three-fourths  of  1  percent.  It  might  be  lower  or  it  might 
be  higher,  but  whatever  it  might  be  it  would  be  the  lowest 
possible  rate  for  which  money  could  be  borrowed  at  any 
place  in  these  United  States. 

I  would  not  ask  that  this  m^hod  be  adopted  by  the  Con- 
gress if  the  money  were  to  be  lised  for  profitable  commercial 
enterprises.  If  the  Govemmeht  were  going  to  lend  this 
money  for  people  to  make  moniey  on  it,  it  would  not  be  fair 
to  ask  the  Federal  Reserve  ba|iks  to  loan  the  Government 
the  money  at  a  call  rate  or  oil  a  service  charge  of  three- 
quarters  of  1  percent  and  then!  in  turn  loan  it  out  at  4  or  5 
percent.  This  is  a  patriotic  d0bt  and  has  to  be  paid.  The 
Federal  Reserve  banks  have  alt  the  bonds  they  need  to  pay 
their  expenses,  drawing  the  re^lar  rate  of  interest,  .which 
is  a  fairly  good  income  for  the' Federal  Reserve  banks. 

If  this  plan  shotild  be  adopted,  the  President  would  have 
these  different  ways  for  raising  the  money.  I  think  he 
probably  would  take  the  bond  riethod.  He  could  call  in  the 
officials  of  the  Federal  Reserve  banks  and  say.  "I  am  au- 
thorized to  raise  $2,000,000,000.;  I  could  raise  it  by  issuing 
certificates  against  the  silver  or  by  issuing  certificates  against 
the  gold,  or  I  can  do  it  by  issuing  bonds  and  placing  those 
bonds  in  your  banks  on  a  call  rate,  or  a  service  charge  which 
is  comparable.  I  want  to  issue  the  bonds."  But  if  the 
banks  are  unwilling  to  issue  bonds  on  this  basis  there  is  pro- 
vided in  the  amendment  the  po^er  for  the  President  to  issue 
the  money.  | 

Mr.  President,  I  simply  make!  this  statement  In  order  that 
the  Senate  may  tmderstand  what  is  the  purpose  of  the 
amendment.  The  amendment  is  now  being  considered  by  a 
responsible  authority  for  the  Pederal  Govenmient  and  I 
shall  be  governed  very  largely  jby  their  verdict  after  study 
shall  have  been  made.  j 

In  connection  with  my  remarks  I  ask  permission  to  have 
printed  at  the  end  thereof  a  statement  which  I  made  in 
New  York  City  last  night. 

There  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Rkcord.  as  follows: 

It  is  now  30  minutes  untU  10  ofclock.  Promptly  at  10  o'clock, 
from  the  banquet  room  in  the  Mayflower  Hotel  in  Washington, 
you  wUl  hear  our  great  President,  Snd  likewise  the  next  President 
of  the  United  States,  Franklin  D.  itoosevelt.  Having  no  Informa- 
tion as  to  the  nature  of  the  address  of  the  President,  I  will  use 
my  allotted  time  In  presenting  a  sort  of  backgroxind  for  his  address 
which  Is  to  follow. 

Today  is  Jackson  Day.  Throughbut  America  and  the  world,  on 
land  and  sea.  millions  are  now  assembled  at  thousands  of  dinners 
and  In  6p>ecial  meetings  to  do  honor  to  the  memory  of  one  of  the 
patron  saints  of  democracy,  Andre^  Jackson,  of  Tennessee. 

Who  was  Andrew   Jackson?  | 

Why  do  we  celebrate  this  day?    . 

Jackson  was  bom  on  the  1 5th  d^y  of  March  1767;  hence  we  art 
not  celebrating  the  anniversary  of  ihis  birth. 

Let  me  give  you  a  few  of  the  high  lights  of  Jackson's  life: 

He  was  born  in  the  backwoods  6f  South  Carolina.  At  toe  age 
of  15  years,  with  an  only  brother,  i  he  Joined  the  armed  forces  of 
the  Colonies.  His  brother  was  killed  in  action,  and  at  that  tender 
age,  without  father  or  mother,  brother  or  sister,  or  even  a  near 
relative,  Andrew  Jackson  was  forc^  to  face  western  pioneer  life 
alone. 
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Inspired  by  »mbltlon,   overflowing  with  energy,  and  led  on  by  | 
an  Indomitable  wUl.  he  went  West  to  lead  In  the  development  tot 
one  of  the  gpreat  States  of  the  American  Union.  I 

Jackacn  studied  law.  was  a  delegate  to  the  Conatitutlonal  Con-  i 
▼enllon  of  Tennessee;   he  was  In  turn  Tennessee's  first  CongreM-  ! 
man,  a  United  States  Senator,  and  a  Justice  of  the  supreme  court 
of  his  Bute      When  Jackson  waa   Senator.  Thomas  Jefferson   was  ^ 
the   Vice    President    and    Presiding    Officer    of   the    United    States  ; 

8«»*^-  ,   .     ,      ^         ♦-^   ! 

In  addlUon  to  the  foregoing,  he  was  a  successful  planter,  stoc^  , 

raiser,  and  farmer.  ^  ._^        ,  ,< 

But  this  was  not  all  of  Jackson's  many-sided  life.     As  a  maj^ 
general    of    mlUtla    he    waged    war    against    the    Indian    tribes    ♦f 
Tennessee.  Florida,  and  the  South.     He  was  a  Terrlt<xnal  Govemdr 
of  Florida,  declined  the  post  of  Minister  to  Mexico,  aiul  served  4s  | 
a  United  States  Senator  a  second  time.  , 

Andrew  Jackson  was  commissioned  a  major  general  in  the  Res-  j 
ular  Army;  and  In  command  of  the  southern  forces,  on  January  | 
8.  1815.  he  decisively  defeated  the  British  at  New  Orleans.  Tod^y  ; 
Is  the  one  hundred  and  twenty-first  anniversary  of  Jackson's  vic- 
tory over  Pakenham  at  New  Orleans.  Jackson  the  man.  his  vU-  ' 
tory  and  his  many  seemingly  imposaible  accomplishments  for*i  j 
the  basis  of  otir  celebration  today.  J 

Great  as  was  his  triumph  at  New  Orleans,  It  was  only  one  of  t^e  | 
great   events  In   the  crowded   life   of   the   hero  of   the   Hermltagt. 
Becauae  of  his  activities  and  successes,  the  fame  of  Jackson  spreiid 
among   the  people.     He   was  baUed   aa  "Old   Hickory",   the   "In^  | 
Warrior  "  ' 

He  icon  became  the  people's  candidate  for  President.  In  182(1,  , 
as  the  candidate  of  the  masses,  he  won  the  popular  vote  for  Pres- 
ident. In  that  election  no  candidate!  received  a  majority  of  ttte 
electors,  hence  the  contest  was  thrown  Into  the  Hotue  of  Reprt- 
sentauves.  and  Jackson  lost  to  John  Qulncy  Adams,  of  Maas^- 
chusetts. 

In  1828  political  parties  took  definite  shape.  The  first  Demo- 
cratic National  Convention  was  held  at  Baltimore.  No  platforin 
was  prepared,  but  the  convention  adopted  the  rxile  "that  two- 
thirds  of  the  whole  number  of  the  votes  in  the  convention  sh^U 
be  necessary  to  constitute  a  choice"  In  such  convention  and 
under  «uch  a  rule  Andrew  Jackson  was  nominated  as  the  first  regu- 
lar DemocraUc  candidate  for  President.  In  the  election  which  f(<-  ] 
lowed  Jackson  won  over  John  Qulncy  Adams  by  an  electoral  vcfs 
of  178  to  83.  and  thereby  became  the  seventh  President  of  t^e  : 
United  States 

In  such  election  Jackson  carried  the  great  States  of  PennsjU- 
Taola  and   New   York.     In    1832   he   was   reelected   and   served   to  j 
March  4.   1837;   hence,  100  years  ago  tonight  Andrew  Jackson  s^t  | 
in  the  White  House  at  Washington,  the  President  of  the  people's 
Government  in  the  hands  of  the  people. 

At  the  end  of  his  Presidential  term.  Jackson,  although  wotfn 
and  gray,  named  and  elected  his  successor.  As  he  left  the  Whlie 
House  great  cheering  masses  lined  the  streets.  Crowds  surrounded 
and  followed  his  carriage  as  he  started  to  bis  beloved  home  \n 
Tennessee.  i 

How  different  from  the  leave  taking  of  the  last  President  of  tne 
United  States.  I 

Andrew  Jackson  entered  public  life  opposed  by  the  special  Intefc-- 
eets  but  supported  by  the  masses  of  the  people.  Jackson  learned 
early  in  his  political  career  that  greedy,  concentrated  wealth  maiqes 
the  noise  but  that  the  people  do  the  voting. 

As  President,  what  did   Jackson  do?  ! 

If  Jackson  had  been  President  the  last  3  years,  what  would  ^e 
have  done?     If  he  were  President  today,  what  would  he  do?     1 

We  know  what  Jackson  did  100  years  ago.  His  record  made  aiid 
left,  now  growing  brighter  with  the  years.  Is  the  agenda  of  wh^t 
he  woxUd  do  were  he  serving  us  today.  ' 

Conditions  of  the  immediate  past  and  even  of  the  present  haVe 
been  and  are  in  many  ways  duplicates  of  the  Issues  and  events 
of  100  years  ago.  Democratic  ftrinclples  had  been  asserted  by 
Thomas  Jefferson,  but  Andrew  Jackson  organized  the  Democramc 
Party  and  placed  the  Jeffersonlan  principles  Into  effect.  1 

Formerly  Presidents  had  been  selected  by  political  caucuses  tit 
the  Capital,  but  now  thousands  of  average  citizens,  including  the 
poor  residing  In  the  Interior,  were  enfranchised  and  dominated  aAd 
controlled  the  machinery  of  the  Government.  On  the  one  slfe 
were  the  Clays,  the  Caihouns,  and  the  Websters,  and  on  the  oth|er 
Side  was  Andrew  Jackson  and  the  masses  of  the  people. 

In  his  campaigns  Jackson  was  opposed  by  the  newspapers,  t>e 
manufacturers,  and  the  bankers.  His  political  enem^ies  asserted 
that  he  was  the  leader  of  the  "mob  "  and  that  the  "mob"  mupt 
not  be  given  control  of  government.  The  defeated  group  regarded 
Jackson  as  the  extreme  radical  of  his  day.  | 

What  ot  the  record  which  he  made?  I 

Hard  times  were  known  in  Jackson's  day.  and  he  had  Qls 
experience  with  a  panic.  He  defeated  his  depression  by  making 
money  plentifxil  and  credits  easy.  As  the  result  of  his  policlfs. 
labor  was  employed  at  high  wages.  Buying  power  was  re8tc«^ 
to  the  planter  and  the  producer,  and  labor  and  Industry  flourished. 

His  domeatlc  policies  were  successful,  and  his  foreign  policies 
were  brilliant.     Foreign  nations  were  made  to  play  and  pay. 

Jackson  was  a  positive  and  determined  character.  He  demanded 
nothing  but  what  was  right  and  submitted  to  nothing  that  wias 
wrong     He  made  the  American  flag  respected  at  home  and  abroad. 

Confidence  In  Jackson  snd  his  administration  developed,  pr^- 
penty  retximed.  and  soon  the  Public  Tteacury  was  overflowitig 
with  oaoney. 

Elected  by  the  masses  from  the  South  and  West,  before  his  tefm 
expired   b«   was  re^>ected  and   admired   In   the   North   and   TSafX. 


He  made  a  triumphal  voyage  to  New  England,  and  there  was  gflven 
the  degree  of  doctor  of  laws  by  Harvard  University. 

After  8  years  of  Democratic  government,  Andrew  Jackson  had 
his  people  proeperous  and  happy  and  the  United  States  at  i>eace 
with  the  world. 

Relative  to  the  great  issues  pending  before  ovir  people  today, 
were  Jackson  President,  what  policies  would  he  pursue?  What 
would  he  do  about  preparedness  for  otir  national  defense?  Jack- 
son favored  an  adequate  army  and  navy.  In  his  farewell  address 
he  said:  "We  shall  more  certainly  preserve  peace  when  it  Is  tinder- 
stood  that  we  are  prepared  for  war.  " 

The  United  States  form  the  greatest,  strongest,  and  richest 
Nation  in  the  world,  and  Jackson  would  see  that  our  national 
defense  Is  ample  to  protect  our  people  and  our  property  on  land 
and  sea  throughout  the  world. 

What  would  Jackson  do  about  the  control  and  regulation  of 
Industry? 

When  he  became  convinced  that  the  United  States  bank  was 
Injurious  to  the  public  Interest,  he  destroyed  the  bank.  Were  he 
President  today,  he  would  either  protect  the  people  against 
monopolistic  oppression  or  he  would  destroy  the  monopolie--. 

Down  at  Washington  our  political  enemies  contend  that  the 
entire  New  Deal  is  vmconstltutlonal.  It  U  true  that  some  of  our 
temporary  and  emergency  measures  have  been  held  void  by  the 
Supreme  Cotirt  of  the  United  States. 

We  passed  an  act  seeking  to  aid  the  small  Independent  oil 
operators  of  the  country,  and  the  larger  companies,  wishing  to 
continue  and  strengthen  their  existing  monopoly,  attacked  the 
law.  and  a  divided  Coxirt  sustained  their  contention. 

We  passed  an  act  seeking  to  protect  the  farmers  against  fore- 
closures at  a  time  when  they  cotild  neither  refinance  nor  meet 
their  maturing  obligations.  The  law  was  attacked,  and  the  Su- 
preme Court  held  the  act  unconstitutional. 

We  passed  a  law  seeking  to  divide  such  work  and  labor  as  was 
demanded  among  as  many  workers  as  possible  to  the  end  that 
hours  might  be  shortened,  wages  might  be  raised,  and  distress 
might  be  relieved.  The  law  was  attacked  in  the  courts  and  was 
held   In  violation  of  the  Constitution. 

We  passed  a  law  seeking  to  Increase  the  pxirchaslng  power  of 
the  farmers.     Two  days  ago  this  act  was  likewise  held  to  be  void. 

Andrew  Jackson  had  the  same  troubles  100  years  ago.  On  one 
occasion,  after  an  adverse  ruling  by  the  Court.  Jackson  said.  "  Now 
tiiat  the  Supreme  Court  has  ruled,  let  It  enforce  its  decision." 

Not  all  the  New  Deal  laws  have  been  attacked,  and  not  all  of 
those  attacked  have  been  held  void. 

The  money-adjustment  amendment  Introduced  by  myself  was 
likewise  assailed,  but  the  Supreme  Court  susUUned  the  act.  The 
law  referred  to  provided  for  the  devaluation  of  the  dollar.  Presi- 
dent Roosevelt  acted  under  the  law  and  reduced  the  size  and 
weight  of  the  gold  dollar  40  percent.  This  act  has  had  the  effect 
of  cheapening  the  dollar.  To  the  extent  that  the  dollar  has  been 
cheapened  prices  have  been  Increased,  and  in  proportion  that  the 
general  price  level  has  been  raised  prosperity  has  returned. 

High-value  dollars  and  consequent  low  prices  never  fall  to  bring 
on  panics  and  depressions.  Low-value  dollars  and  resultant  high 
prices  have  never  failed  to  bring  about  curtivity,  progress,  and 
prosperity. 

Andrew  Jackson  had  his  monetary  troubles.  He  became  Involved 
in  a  controversy  over  an  extension  of  the  charter  of  the  Bank  of 
the  United  States.  Jackson  contended  that  the  bank  was  Inter- 
fering with  legitimate  bu-iiness;  that  the  bank  was  perniciously 
active  In  politics,  and  that  the  act  creating  the  bank  was  uncon- 
stitutional. He  opposed  the  extension  of  the  bank's  charter,  and 
In  fact  his  opposition  destroyed  the  bank. 

The  Jackson  panic  was  something  like  the  Hoover  depression. 
Both  were  caused  by  the  high-valued  dollars  and  low  prices. 

Jackson  acted.  In  addition  to  destroying  the  bank  he  had  his 
Congress  reduce  the  gold  content  of  the  dollar.  With  the  gold  dol- 
lar reduced  in  weight  and  value,  with  plenty  of  money  In  circvua- 
tion.  with  higher  prices  and  purchasing  power  restored,  labor  was 
employed.  Industry  flourished,  prosperity  retiimed,  and  Jaw:kson 
ended  his  term  with  the  people  busy,  prosperous,  and  happy,  and 
the  Federal  Treasury  overflowing  with  revenue. 

Again,  how  different  from  the  ending  of  the  term  of  the  last 
President  of  the  United  States. 

President  Roosevelt  has  followed  and  la  following  the  Jackson 
precedent.  He  has  reduced  the  gold  content  of  the  dollar,  and  the 
dollar  has  been  cheapened. 

Through  a  wider  use  of  silver,  the  actxial  money  In  circulation 
has  been  increased  some  $500,000,000.  The  upturn  In  business  and 
the  upturning  prosperity  are  due  In  the  rnaln  to  the  monetary 
adjustment  policy  of  President  Franklin  D.  Roosevelt. 

If  Ume  will  permit,  I  shall  outline  briefly  the  causes  of  our  legal 
troubles  In  Washington. 

When  Governor  Roosevelt  was  Inaugurated  President  on  March 
4,  1933.  the  Hoover  panic  was  almost  4  years  old.  Business  was  at 
a  standstill.  Millions  were  hungry,  cold,  and  homeless,  and  some- 
thing had  to  be  done. 

Without  precedents.  President  Roosevelt  attacked  the  problem. 
As  In  times  of  panic,  conflagration,  and  pestilence,  laws  were  of 
necessity  htirrledly  passed.  In  such  times,  with  the  Capital  sur- 
rounded by  thousands  of  hungry.  Idle,  and  almost  naked  men,  it 
Is  not  to  be  wondered  at  that  laws  were  rushed  through  Congress  In 
order  to  provide  relief. 

In   passing,   let   me   remind   you   what  kind   ot   relief  measures 
!  passed  during  President  Hoover's  administration. 
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The  first  measure  passed  was  one  granting  a  rebate  and  refund 
of  $160,000,000  to  the  big  income-tax  payers  of  the  country. 

The  second  relief  measure  recommended  by  President  Hoover 
was  the  creation  of  the  Reconstruction  Finance  Corporation,  to 
loan  public  money  to  the  banks,  trust  companies,  life-insurance 
companies,  and  the  railways  of  the  country. 

These  acts  typify  the  Hoover  plan  for  relief. 

Had  Andrew  Jackson  been  President  from  1929  to  1933.  he 
would  have  provided  relief,  but  he  would  have  started  with  the 
hungry,  sick,  and  naked  Instead  of  shoveling  out  public  money 
to  the  banks,  railroads,  and  to  the  captains  of  industry. 

The  Supreme  Court  at  Washington  is  making  history.  The 
Constitution  is  being  more  thoroughly  and  minutely  considered. 
The  powers  of  the  Congress  are  being  defined.  If  the  decisions 
rendered  and  the  precedents  set  are  hereafter  adhered  to,  then  a 
mass  of  our  statute  law,  if  and  when  attacked,  will  be  held  to  be 
Invalid. 

In  the  past  the  Congress  has  enacted  many  laws  creating  agen- 
cies, boards,  and  commissions  and  authorizing  such  agencies  to 
promulgate  rules  and  regulations  carrying  Into  effect  the  policies 
adopted. 

Many  of  these  laws  are  In  force  only  and  for  the  simple  rea- 
son that  they  have  not  suffered  court  attack. 

In  recent  decisions,  typified  by  the  case  of  Panama  Refining 
Co  against  Ryan  and  the  Schechter  poultry  case,  the  Supreme 
Court  has  held  "that  the  Congress  Is  not  permitted  to  abdicate 
or  to  transfer  to  others  the  essential  legislative  functions  with 
which  U  i*  vested." 

"The  principle  ".  says  the  Court,  "forbidding  Congress  to  abdi- 
cate or  to  transfer  to  others  the  essential  legislative  functions 
with  which  it  is  vested  by  the  Constitution  has  been  recognized 
by    the   Cotxrt   In   every   case    In   which    the    question   has   been 

The  Constitution  provides  that  "the  Congress  shall  have  power 
to  coin  money  and  to  regulate  the  value  thereof." 

Congress  has  delegated  this  power  without  laying  down  a  policy 
as  to  the  amount  of  money  to  be  coined  or  establishing  a  stand- 
ard as  to  the  value  of  the  dollar. 

This  question  no  doubt  will  be  very  soon  raised,  and  unless  the 
Court  reverses  Its  present  position  it  may  be  that  the  most  Impor- 
tant feattires  of  the  Federal  Reserve  System  will  be  held  to  be 
invalid.  ^  ^  ^^  , 

Under  the  Constitution  and  our  form  of  government  the  people 
have  the  constitutional  right  and  the  constitutional  power  to  nUe 
and  govern  themselves. 

WhUe  Thomas  Jefferson  created  the  Democratic  Party.  It  re- 
mained for  Andrew  Jackson  to  organize  the  party  and  to  place  the 
people  and  the  people's  representatives  In  control  of  the  Govern- 
ment. The  ever-present  Issue  of  what  group  shall  control  the  Gov- 
ernment Is  with  us  today.  In  the  contest  now  before  us  the  Issue 
is  special  Interest  against  public  Interest. 

President  Roosevelt  Is  serving  and  protecting  the  public  Interest 
and  the  masses  of  our  people  In  their  right  to  the  pursuit  of 
happiness,  prosperity,  and  security. 

Monopoly  having  been  first  served  at  the  Public  Treasury  by 
President  Hoover,  and  having  had  second  helpings  by  our  admin- 
istration, is  now  seeking  to  deny  to  the  masses  even  the  crumbe 
that  may  fall  from  monopoly's  table. 

As  Jackson  over  100  years  ago  held  the  fort  at  New  Orleans  and 
protected  the  people  of  the  South  from  British  invasion,  so  wUl 
President  Roosevelt  hold  the  White  House  and  protect  the  people 
of  America  from  monopolistic  invasion. 

REFERENCE  OF  HOUSE  MESSAGES 

Mr.  ROBINSON.  Mr.  President,  I  desire  to  submit  a 
request,  and  I  ask  the  attention  of  the  Senator  from  Oregon 
[Mr.  McNary].  I  ask  unanimous  consent  that  during  the 
adjournment  of  the  Senate  following  today  messages  from 
the  House  may  be  received  and  appropriately  referred  by  the 
Secretary  of  the  Senate. 

Mr.  McNARY.    I  have  no  objection. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

JOINT  RESOHmONS  RECOMMITTED 

Mr.  KING.  Mr.  President,  there  have  been  referred  to 
the  Committee  on  the  District  of  Columbia,  Senate  Joint 
Resolution  No.  133.  for  designation  of  a  street  to  be  known  as 
Missouri  Avenue,  and  House  Joint  Resolution  No.  280.  for 
the  designation  of  a  street  or  avenue  in  the  Mall  to  be 
known  as  Maine  Avenue. 

They  have  been  favorably  reported  and  are  on  the 
calendar. 

This  morning.  In  the  further  consideration  of  these 
measures,  the  MMnmittee  suggested  that  they  be  recommitted 
for  further  action  by  the  committee.  I  therefore  move  that 
those  two  joint  resolutions  be  recommitted  to  the  Committee 
on  the  District  of  Columbia. 

The  PRESIDING  OFFICER.  The  question  Is  on  the 
motion  of  the  Senator  from  Utah  that  the  joint  resolutions 


referred  to  by  him  be  recommitted  to  the  Committee  on  the 
District  of  Columbia.  j 

The  motion  was  agreed  to. 

CONFEDERATED   BANDS  iOF  UTE   INDIANS 

Mr.  THOM.^S  of  Oklahoma.;  I  ask  the  Chair  to  lay 
before  the  Senate  the  action  of  tie  House  of  Representatives 
on  Senate  bill  381. 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill 
(S.  381)  for  the  rehef  of  the  Confederated  Bands  of  Ute 
Indians  located  in  Utah.  Colorado,  and  New  Mexico. 

Mr.  THOMAS  of  Oklahoma.  1  move  that  the  Senate  dis- 
agree to  the  amendments  of  thfe  House,  request  a  confer- 
ence with  the  House  on  the  di^greeing  votes  of  the  two 
Houses  thereon,  and  that  the  Chair  appoint  conferees  on 
the  part  of  the  Senate. 

The  PRESIDING  OFFICER.  tOie  question  is  on  the  mo- 
tion of  the  Senator  from  Oklaho|na. 

Mr.  McNARY.  I  inquire  what  is  the  nature  of  the  mo- 
tion.   I  did  not  understand  it.    ; 

The  PRESIDING  OFFICER.  \  The  Senator  from  Okla-  . 
homa  moves  that  the  Senate  disagree  to  the  amendments 
of  the  House  to  Senate  bill  38 ij  request  a  conference  with 
the  House  on  the  disagreeing  ■  votes  of  the  two  Houses 
thereon,  and  that  conferees  on  *the  part  of  the  Senate  be 
appointed  by  the  Chair. 

Mr.  McNARY.  I  understand;  the  amendments  of  the 
House  have  been  messaged  over  tx)  the  Senate. 

The  PRESIDING  OFFICER.  ^The  Senate  bill  passed  the 
House  with  amendments,  which  have  been  sent  to  the  Sen- 
ate. The  question  is  on  the  motion  of  the  Senator  from 
Oklahoma. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  Thomas  of  Oklahdma,  Mr.  Bulow,  and  Mr. 
Frazier  conferees  on  the  part  of;  the  Senate. 

ANNA    HATI^WAY 

The  PRESIDING  OFFICER  laid  before  the  Stnate  the 
amendment  of  the  House  of  Representatives  to  the  bill 
(S.  430)  for  the  relief  of  Anna;  Hathaway,  which  was,  on 
page  1,  lines  8  and  9,  to  strike  ©ut  "employee  of  the  Postal 
Service,  who  now  resides  at  Wtllard,  N,  Mex.,"  and  insert 
"postmaster  at  Willard,  N.  Mex..;  who  is  alleged  to  have  sus- 
tained disability  on  or  about  October  16,  1928.  while  in  the 
performance   of   his   duties,   subsequently   resulting   in   his 

death." 

Mr.  HATCH.  I  move  that  jthe  Senate  concur  in  the 
amendment  of  the  House.  | 

TTie  motion  was  agreed  to. 

REPORT  OF  NATIONAL  ADVISORY  COMMITTEE  FOR  AERONATTTICS 

The  PRESIDING  OFFICER  liid  before  the  Senate  a  mes- 
sage from  the  President  of  the  United  SUtes,  which  was 
read  and  referred  to  the  Cominittee  on  Naval  Affairs,  as 
follows: 
To  the  Congress  of  the  United  States: 

Pursuant  to  the  act  of  March  3,  1915.  which  established 
the  National  Advisory  Committee  for  Aeronautics.  I  submit 
herewith  the  annual  report  of  t|hat  Committee  for  the  fiscal 
year  ended  June  30,  1935.  j 

■    Pranklin  D.  Roosevelt. 

The  White  House,  Jamiary  9,  1936. 
[Note. — Report  accompanied  similar  message  to  the  House 
of  Representatives.] 

REPORT    ON    EMERGENkrr    RELIEF    FUNDS 

The  PRESIDING  OFFICER  laid  before  the  Senate  a  mes- 
sage from  the  President  of  trie  United  States,  which  was 
read,  and.  with  the  accompai$ring  report,  referred  to  the 
Cominittee  on  Appropriations,  ;as  follows: 

To  the  Congress  of  the  United  States: 

I  have  the  honor  to  transmit  ^herewith,  in  accordance  with 
the  provisions  of  section  15  of  the  Emergency  Relief  Appro- 
priation Act  of  1935,  a  report  i)f  the  operations  under  such 
joint  resolution,  consisting  of  ah  Itemized  statement  regard- 
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Ing  fundj»  appropriated  under  the  act.  prepared  by  the  Sec- 
retary of  the  Trf-a-sury.  and  of  a  statement  prepared  py 
the  Acting  Director  of  the  National  Emergency  Coundll. 
Pursuant  to  the  act.  such  report  Includes  a  statement  of 
the  expenditures  made  and  obligations  Incurred,  by  clasps 
and  amounts. 

FRAWKLnf   D.   ROOSEVZtT. 

Thi  White  Hotrss,  January  9.  1936. 

EXECUTIVE    MESSAGES    RETTRRED  I 

The  PRESmiNO  OFFICER,  as  in  executive  session,  laid 
before  the  Senate  messages  from  the  President  of  the 
United  States  submitting  sundry  nominations,  which  ware 
referred  to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings. ) 

ADJOURNMENT    TO    MONDAY 

Mr.  ROBINSON.    I  move  that  the  Senate  adjourn 
12  o'clock  noon.  Monday  next. 

The  motion  was  agreed  to;  and  (at  2  o'clock  and  t20 
minutes  p.  m.>  the  Senate  adjourned  until  Monday,  Januafry 
13.  1936.  at  12  o'clock  meridian. 
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NOMINATIONS 

Executive  nominations  received  by  the  Senate  January  9, 1$36 

Ambassador  Extraordinary  and  Plenipotentiary 

John  Van  A.  MacMurray.  of  Maryland,  now  Envoy  Extra<ir- 
dinary  and  Minister  Plenipotentiary  to  Estonia,  Latvia,  a^d 
Lithuania,  to  be  Ambassador  Extraordinary  and  Plenipotefi- 
tiary  of  the  United  States  of  America  to  Turkey,  vice  Robert 
P.  Skinner. 

Envoys  Extraordinary  and  Ministers  Plenipotentiary 

Arthur  Bliss  Lane,  of  New  York,  now  Envoy  Extraordiru|ry 
and  Minister  Plenipotentiary  to  Nicaragxia,  to  be  Envioy 
Extraordinary  and  Minister  Plenipotentiary  of  the  Unifled 
States  of  America  to  Estonia.  Latvia,  and  Lithuania,  v^e 
John  Van  A.  MacMurray. 

Boaz  Long,  of  New  Mexico,  to  be  Envoy  Extraordinary  ahd 
Minister  Plenipotentiary  of  the  United  States  of  America  to 
Nicaragua,  vice  Arthur  Bliss  Lane. 

DiHECTOH,  Bureau  of  Foreign  and  Domestic  Commerce 

Alexander  Vincent  Dye,  of  New  York,  to  be  Director.  Bu- 
reau of  Foreign  and  Domestic  Commerce,  vice  Claudius  |T. 
Murchison.  resigned.  j 

Works  Progress  Administration  | 

E.  A.  Psmchon,  of  Florida,  to  be  State  administrator  in  the 
Works  Progress  Administration  for  Florida,  to  which  ofllce 
he  was  appointed  diuing  the  last  recess  of  the  Senate. 
Examiner  in  Chief.  United  States  Patent  Office 

Charles  H.  Shaffer,  of  Maryland,  now  holding  recess  ap- 
pototment,  to  the  positioo  of  Examiner  in  Chief,  United  States 
Patent  OfBce. 
Appointments  in  the  National  Guard  or  thx  Unitcd  STAtES 

general  officers 
To  be  major  general.  National  Guard  of  the  United  States 

MaJ.  Gen.  Charles  Elmo  McPherren.  Oklahoma  National 
Guard,  from  December  19,  1935. 

Maj.  Gen.  Herbert  Jay  Paul,  Nebraska  National  Gua|-d, 
from  October  9.  1935. 

Maj.  Gen.  George  Perry  Rains,  Texas  National  Guard,  fr^m 
October  24.  1935.  1 

To  be   brigadier  general,  Adrutant  General'*  DepartmefU, 
National  Guard  of  the  United  States 

Brig.  Gen.  John  Critcher  Coleman,  Adjutant  General's 
Department,  Alabama  National  Guard,  from  November,  8, 
1935.  I 

Brig.  Gen.  Harry  Hamilton  Morehead,  Adjutant  General's 
Department,  California  National  Guard,  from  November  26, 
1935. 
To  be  brigadier  general.  National  Guard  of  the  United  States 

Brig.  Gen.  William  Kern  Hemdon,  Kansas  National  GuE|rd, 
from  September  30.  1935. 


Brig.  Gen.  George  Emerson  Leach,  Minnesota  National 
Guard,  from  December  2,  1935. 

Brig.  Gen.  Gilson  Don  Light.  Ohio  National  Guard,  from 
December  19.  1935. 

Brig.  Gen.  Charles  William  Nlmon,  Texas  National  Guard, 
from  November  1.  1935. 

Brig.  Gen.  William  Ottmann.  New  York  National  Guard, 
from  October  30.  1935. 

Brig.  Gen.  Heinrich  August  Pickert,  Michigan  National 
Guard,  from  October  8.  1935. 

Reappointment  in  the  Officers'  Reserve  Corps  of  the  A^my 

general  officers 
To  be  brigadier  general.  Reserve 

Brig.  Gen.  Brice  Pursell  Disque,  Reserve,  from  February  17, 

1936. 

Brig.  Gen.  Hugh  Samuel  Johnson,  Reserve,  from  April  11, 
1938. 

Brig.  Gen.  Richard  Coke  Marshall,  Jr.,  Reserve,  from  Feb- 
ruary 4,  1936. 

Brig.  Gen.  John  Henry  Sherburne,  Reserve,  from  February 
11.  1936. 

To  be  brigadier  general,  Inactive  Reserve 

Brig.  Gen.  Benedict  Crowell,  Inactive  Reserve,  fran  Janu- 
ary 23.  1936. 


D., 


HOUSE  OF  REPRESENTATIVES 

Thursday,  January  9,  1936 

The  House  met  at  12  o'clock  noon. 
The  Chaplain.   Rev.   James   Shera   Montgomery,   D. 
offered  the  following  prayer: 

O  Thou  who  art  the  Ancient  of  Days,  at  Thy  footstool 
we  humbly  bow.  We  praise  Thee,  for  Thou  art  the  Eternal 
Word,  through  whom  all  things  hold  together  and  in  whom 
divine  majesty  and  power  are  incarnate.  Father,  we  ask 
for  a  vision  of  Him  that  we  may  feel  our  unworthiness  and 
be  moved  to  make  a  deeper  consecration  to  our  sacred  trust. 
O  God  of  might,  flow  through  our  human  weakness  that  the 
trials  and  tests  of  life  may  lead  us  through  discipline  to  a 
destiny  with  its  glorious  dawn.  Deliver  us  from  worry,  and 
may  Thy  peace  guard  our  hearts  and  minds.  Through  Jesus 
Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE   FROM   THE   PRESIDENT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr.  Latta, 
one  of  his  secretaries. 

EXTENSION   OF    REMARKS 

Mr.  MONAGHAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  including  a  statement 
about  the  recent  Supreme  Court  ruling  by  Mr.  Raymond 
Clapper,  of  the  Daily  News,  which  appeared  in  the  News  of 
Tuesday,  January  7. 

The  SPEAKER..  The  gentleman  from  Montana  asks 
unanimous  consent  to  extend  his  remarks  in  the  Record  by 
including  the  statement  referred  to.    Is  there  objection? 

Mr.  RICH.    Mr.  Speaker,  I  object. 

THT  SUPREME  COIHIT'S  DECISIOW  AND  THE  A.  A.  &. 

Mr.  SCHULTE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  owm  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SCHULTE.  Mr.  Speaker  and  Members  of  the  House, 
Tuesday,  January  7,  1936,  will  be  a  day  long  to  be  remem> 
bered  by  agricultiuists  of  this  great  Natim  of  ours  as  it 
was  on  this  day  the  Supreme  Court  of  the  United  States, 
by  a  vote  of  6  to  3,  found  the  A.  A.  A.  unconstitutional 
just  when  the  farmers  were  commencing  to  see  the  light  of 
day.  paying  their  debts,  buying  new  machinery,  and  were 
l(X>king  to  the  future  with  a  confidence  and  hope  that  the 


1936 


CONGRESSIONAL  RECORD— HOUSE 


215 


depression  had  passed  and  the  American  people  had  turned 
the  comer  and  were  looking  forward  to  better  times. 

Those  who  believe  that  the  American  farmer  Is  going  to 
stand  Idly  by  and  watch  his  program  for  economic  equality 
and  parity  for  which  he  has  fought  more  than  a  decade 
swept  into  the  discard  will  be  badly  mistaken.  The  fight 
is  on  and  this  time  all  gloves  are  off. 

The  overthrow  of  the  A.  A.  A.,  together  with  the  decisions 
handed  down  against  the  N.  R.  A.  and  the  Frazier-Lemke 
Acts,  have  been  serious  blows  against  the  efforts  of  the 
Roosevelt  administration  and  this  Congress  to  accelerate  ' 
recovery  in  this  country;  and  the  decisions  have  done  more 
than  anything  else  to  retard  recovery,  with  the  A.  A.  A.  the 
most  serious  of  them  all.  I  feel  that  the  adverse  effect 
which  the  decision  of  the  A.  A.  A.  will  have  on  our  economic 
and  agricultural  life  will  be  felt  for  a  long,  long  time. 

The  program  launched  by  organized  agriculture  must  go 
forward.  The  American  farmer  will  continue  to  fight  for 
economic  parity.  Under  the  operations  of  the  Agricultural 
Adjustment  Act  the  agricultural  march  toward  parity  by 
giving  farmers  a  purchasing  power  has  stimulated  business 
revival  throughout  the  country.  Certainly,  if  industry  is 
protected  by  a  protective  tariff,  then  agriculture  is  entitled 
to  protection.  If  industry'  is  to  receive  aid  from  the  Federal 
Government,  then.  I  believe,  that  agriculture,  which  I  con- 
sider the  basic  industry  of  this  Nation,  needs  some  kind  of 
protection;  and  laws  should  be  passed  provisioned  to  aid 
this  most  vital  part  of  our  industrial  life. 

Since  the  Supreme  Court  declared  unconstitutional  the 
A.  A.  A-  I  have  received  many  letters  and  telegrams  from 
people  of  all  walks  of  life  from  my  district  and  the  Middle 
West  protesting  the  action  of  the  high  Court. 

I  have  cataloged  the  letters  and  telegrams  and  find  that 
not  only  fanners  are  raising  their  arms  in  protest  but  the 
merchant  in  the  cities,  the  workers  in  the  mills  and  plants, 
the  bankers,  and  other  mercantile  workers  who  earn  their 
daily  bread  far  removed  from  the  farms  are  crying  aloud 
at  the  action  of  the  Supreme  Court. 

While  I  do  not  want  to  appear  hasty  in  my  opinion  of 
the  ruling,  yet  I  do  not  hesitate  to  say  that  from  the  tone 
of  the  messages  which  I  have  received  that  these  citizens  feel 
that  a  stunning  blow  has  been  dealt  the  national  economic 
recovery. 

I  am  sure  that  this  Congress  will  take  specific  steps  to  pro- 
vide legislation,  the  mechanism  by  which  agricultural  parity 
is  to  be  continued.  I  believe  that  it  is  up  to  the  Members 
of  this  Congress  to  provide  that  legislation  within  the  pro- 
visions of  the  Constitution  with  as  little  delay  as  possible. 

I  say  that  if  the  Constitution  in  its  present  form  makes  it 
impossible  for  all  groups  to  enjoy  economic  equality,  steps 
should  be  taken  to  immediately  amend  the  Constitution  so 
that  the  rights  of  all  groups  and  of  all  citizens  in  this  great 
country  of  ours  will  no  longer  be  jeopardized. 

The  day  of  special  privilege  for  certain  groups  is  over. 
The  laws  of  this  country  must  protect  equally  all  groups  and 
all  classes  showing  no  favoritism  regardless  of  color,  creed, 
or  nationality.  Tlie  A.  A.  A.,  which  has  just  been  declared 
invahd,  is  the  farmers'  own  program.  It  was  written  by  the 
farmers,  and  by  no  one  else,  as  it  was  known  in  the  begin- 
ning that  those  who  tilled  the  soil  knew  best  the  problems  of 
the  farmers. 

I  say  without  hesitation  that  those  who  attacked  this  farm 
program  in  the  preliminary  hearings  before  congressional 
•committees,  and  in  suits  against  the  Department  of  Agri- 
culture and  the  A.  A.  A.,  are  enemies  of  this  coimtry.  Be- 
cause of  their  selfish  attitude  and  their  un-American  spirit 
they  have  left  no  stone  unturned  to  keep  the  farmer  im- 
poverished, to  reduce  him  to  a  state  of  peasantry,  and  to 
retard  the  whole  program  of  national  economic  recovery 
advocated  by  our  President. 

And  what  has  been  the  result?  The  farm  problem  is  with 
us  again.  We  are  right  back  where  we  started  from.  The 
puzzle  with  which  every  administration  has  WTestled  since 
the  dark  days  of  the  World  War  is  now  as  unsolved  as  it 
was  when  it  first  appeared  in  the  crash  of  prices  that  fol- 
lowed the  close  of  the  war.  The  prices  of  farm  products 
may  stay  steady  or  even  rise  for  a  while,  or  there  may  be  a 


sudden  drop  In  prices.  If  the3^  drop,  the  problem  becomes 
acut«.  If  they  rise  or  stay  8tea4y.  that  will  mean  eventiully 
an  Increased  and  uncontrolled  Acreage,  and  hence  the  "sur- 
plus"  .seat  of  the  infection  that  has  caused  economic  sick- 
ness to  some  45,000.000  of  our  population  directly  and  a 
malady  to  the  rest  of  the  Nation  because  of  the  farmer's 
inability  to  buy  what  the  mdustries  of  the  cities  produce. 

I  predict  that  there  will  be  cheers  for  a  while  from  the 
Republican  side  of  the  fence,  as  the  decision  handed  down 
by  that  august  body  will  first-  be  seen  in  the  light  of  its 
effect  on  the  coming  campaign^  But  those  cheers  wiU  soon 
die  down.  For  this  problem  is  not  the  exclusive  property  of 
any  one  political  party.  It  is  broader  than  that  and  longer 
than  1936.  It  is  the  same  thorn  that  afflicted  Harding, 
pricked  Coolidge.  bewildered  Hoover.  The  sum  total  of  the 
Supreme  Court  majority  decision  is  that  the  farm  problem  is 
a  State  and  not  a  National  on^.  I  personally  like  the  com- 
ment of  Justice  Stone  of  the  minority  as  to  this  exercise  of 
judicial  power: 

For  the  removal  of  unwiae  law^  from  the  statute  booka.  appeal 
lies  not  to  the  courts  but  to  the  ballot  and  to  the  processes  of 
democratic  government  •  •  *■  courts  are  not  the  only  agency 
of  government  that  must  be  a&sumed  to  have  capacity  to  govern. 
•  •  •  Interpretation  of  our,  great  charter  •  •  •  which 
proceeds  on  any  assumption  that  the  responsibility  for  the  pres- 
ervation of  oiu  Institutions  is  the  exclusive  concern  of  any  one 
of  the  three  branches  of  Government,  or  that  It  alone  can  save 
them  from  destruction,  is  far  niore  likely.  In  the  long  run.  "to 
obliterate  the  constituent  membfers"  of  'an  indestructible  Union 
of  indestructible  States"  than  thf  rank  recognition  that  language, 
even  of  a  Constitution,  may  mean  what  it  says:  that  the  power  to 
tax  and  spend  includes  the  powier  to  relieve  a  Nation-wide  eco- 
nomic maladjustment.     •     •     •   ; 

After  all,  that  was  the  inteiipretation  of  the  minority.  In 
court  affairs,  the  majority  rules.  So  the  situation  as  it  now 
stands  Is  that  the  A.  A.  A.  is  out.  and  the  farm  problem  is 
in  again.  What  is  to  be  done  now.  It  is  too  early  to  say. 
First,  I  believe  an  attempt  should  be  made  to  make  a  law 
that  will  fit  the  views  of  the  Supreme  Court  judges.  If  that 
fails,  then  there  is  just  one  other  route.  If  it  must  be 
handled,  as  it  is  evident  it  miist  be,  as  a  national  one.  that 
route  is  a  constitutional  am^dment.  Should  that  finally 
prove  necessary,  I  believe  that  all  parties  in  Congress  will 
join  in  support. 

Whether  or  not  the  majority  of  the  Members  here  today 
believe  as  I  do,  there  is  one  thing  that  I  am  sure  of.  I  believe 
that  such  national  recovery  as  we  have  experienced  since  Mr. 
Roosevelt  took  office  is  in  large  part  due  to  the  improvement 
of  agricultural  conditions  and  that  such  improvement  in 
agricultural  conditions  is  largely  due  to  the  A.  A.  A.  and  its 
administration.  ; 

I  feel  that  a  vast  majority  of  farmers,  and  also  that  a 
majority  of  my  colleagues,  hold  to  the  same  convictions,  and 
that  whatever  is  necessary  tp  ciu-e  any  defects  in  the  act 
pointed  out  by  the  Supreme  Cotu-t  will  have  immediate  atten- 
tion of  the  farm  leaders  and  the  Members  of  this  Congress. 

Yes,  my  friends,  the  fight;  is  on.  and  the  days  that  are 
ahead  are  most  important  not  only  for  the  farmers  but  for 
the  people  of  other  walks  of  life. 

EXTENSION  OF  REMARKS 

Mr.  GEARHART.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  including  a  letter 
which  I  received  this  morning  from  the  Army  and  Navy 
Union  of  America,  expressing  the  views  of  that  organization 
respecting  pending  legislatiori. 

The  SPEAKER.     Is  there  objection? 

Mr.  RICH.    Mr.  Speaker,  I  object. 

PITFALLS   or  NEXTTRALITY   LEGISLATION 

Mr.  LUDLOW.  Mr.  Speaker.  I  ask  imanimotis  consent  to 
extend  in  the  Record  a  radio  address  which  I  shall  deliver 
this  afternoon. 

The  SPEAKER.    Is  there  ^objection? 

There  was  no  objection. 

Mr  LUDLOW.  Mr.  Speaker,  through  courtesy  of  the  Na- 
tional Broadcasting  Co..  I  Spoke  over  its  Nation-wide  net- 
work from  the  United  Stated  Capitol  on  the  subject.  Pitfalls 
of  NeutraUty  Legislation.    My  address  was  as  foUows: 
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L«dlM  »nd  gentlemen  at  the  radio  audience.  I  agree  wltli|my 

cUbtu:«uisiied  precede6i>or  on  Uus  program,  Mrs.  Rocras,  that  the 
mart    important    siibject    Immediately    before    Congress    from    the 

■iMllr ot  our  countrva  vital  Interest*  Is  neutrality  legislation. 

In  a  world  of  tiirmoU  if  we  are  to  escape  the  hooks  that  are  re^ch- 
ing  out  from  many  directions  to  drag  ua  into  the  maelstroc*  of 
strife  we  must  speedUy  enact  legislation  that  will  estabfllsh 
Americas   neutral   poaJtIon   beyond   equivocation  or  dispute^  ! 

Fate  haa  put  up  to  the  ConRress  of  the  United  States  at  thla 
particular  tune  a  task  of  tremendous  meaning  and  magnitude — 
the  task  of  writing  a  permanent  neutrality  law.  It  Is  Imperative 
for  the  future  of  America  that  this  task  shall  be  performed  jjith 
completeness  and  finality;  that  when  the  legislative  product  Is 
brought  forwam  for  wwld  Inspection  It  wUl  be  recognized  byi  al 
the  nations  on  earth  as  answering  the  requirements  of  ^eal 
neutrality  that  whosoever  reads  It  will  know  that  nothing  nfeds 
to  be  added  or  subtracted,  and  that  as  It  stands  it  is  a  perfect 
legislative  act  to  protect  America's  neutral  position  In  a  warting 
world  I 

The  danger  Is  that  we  shall  discharge  our  duty  only  partlilly. 
The  danger  Is  that  pwwerful  economic  and  selfish  Interests  twill 
halt  us  short  of  a  real  performance  Many  of  these  influences 
are  now  at  work,  subtly  and  with  Machiavellian  cleverness  ask- 
ing to  create  the  impression  from  the  platform  and  through  j  the 
pr««B  that  we  must  'go  slow"  in  enacting  permanent  neutrality 
legislation,  lest  It  may  Interfere  too  much  with  our  foreign  uMe. 
Jusr,  M  If  dollars  and  cents  should  be  weighed  In  the  same  si^ales 
with  the  lives  of  our  precious  younc  men'  i 

Otir  country  wants  to  atay  out  6f  war.  It  wants  us  to  shield!  our 
young  men  from  the  bloodletting  that  periodically  reddens  Vast 
foreign  area*  with  the  life  stream  of  the  human  race.  It  is  looking 
to  us  to  pass  legislation  that  will  keep  otir  boys  out  of  the  worlds 
slaughter  pens,  and  it  will  not  have  patience  or  forgiveness  for! any 
halfway  milk-and-water  performance.  I  say  shame  on  all  of  the 
crew  of  selfish  interests  who  for  the  sake  of  filthy  dollars  wpuld 
wreck  oiu  prospects  of  securing  real  neutrality  legislation. J  To 
those  whose  imagination  does  not  axlae  above  tnxch.  base  conslqera- 
tlons  let  me  make  this  statement:  I 

One  of  our  hne  An^erlcan  boys,  your  son  or  my  son  or  some- 
body else's  son,  is  worth  more  than  all  of  the  wealth  of  the  world 
combined 

A  brief  review  of  our  foreign-trade  statistics  shows  how  scirdld 
and  puerile  is  the  argument  that  our  foreign  trade  must  he  allowed 
to  interfere  with  a  proper  determination  of  this  neutrality  aues- 
tlon.  which  is  so  intimately  Interwoven  with  the  tragic  problems 
of  life  and  death,  misery  and  happiness  of  our  people  Americfi.  of 
all  nations  on  earth,  is  most  nearly  self-sufficient.  Our  totalj  ex- 
ports to  Italy,  everything  Included,  are  only  twenty-three  Hun- 
dredths of  1  percent  of  the  total  value  of  our  products,  accortllng 
to  the  latest  figures  of  the  Department  of  Commerce  Our  ttrule 
with  all  the  world  amounts  to  only  7  5  percent  of  the  estimtated 
total  value  of  all  movable  goods  produced  In  this  country,  acqord- 
Ing  to  the  same  authority.  It  is  impossible  to  Imagine  a  situation 
where  a  complete  embargo  on  goods  to  all  of  the  foreign  nations 
that  conceivably  might  be  at  war  at  one  time  would  amount  to 
more  than  a  uny  fraction  of  the  cost  In  dollars  and  cents  of  the 
World  War.  or  to  more  than  a  mere  bagatelle  compared  withj  the 
astoimdlng  cost  and  the  Inevitable  loss  of  life  that  would  res\4lt  If 
we  should  allow  cupidity  for  profits  to  snare  ua  Into  another  iuch 
war  The  actual  direct  cost  of  the  World  War  up  to  date,  as  sUown 
by  Treasury  Department  records.  Is  Ml. 766. 000. 000,  or  the  eqv^lva- 
lent  of  $60  000  for  every  day  since  Christ  was  born,  and  that  does 
not  take  Into  account  future  pension  lists,  veterans"  hospitalization, 
and  other  left-over  expenses. 

President  Cooltdge  probably  was  not  far  wrong  when  he  a&ld  that 
the  World  War  will  ultimately  cost  America  1100,000.000.000.  The  total 
foreign  trade  of  the  United  States  In  1934,  the  last  year  for  wftilch 
statistics  are  available,  was  $2  100.000.000.  Thus  it  will  be  seen  that 
If  the  entire  foreign  trade  of  the  United  States.  Including  all  ex- 
ports of  every  kind  and  description,  were  entirely  cut  off  for  47 
years,  the  loss  to  the  United  States  would  still  be  less  than  our 
part  of  the  financial  cost  of  the  World  War.  baaed  on  Mr.  Coolldge's 
forecast,  to  say  nothing  of  the  heart-sickening  toll  of  lives  and!  the 
terrible  burden  of  grief  and  misery  caused  by  that  war.  Therefore 
from  every  standpoint,  econonuc  as  well  as  humanitarian,  there  Ls 
a  genuine  obligation  resting  upon  us  to  write  Into  the  statuses  a 
real  neutrality  law  with  teeth  In  it. 

With  neutrality  legislation  right  at  our  threshold  there  Is  a  ix)n- 
fllct  between  sharply  contradictory  principles — that  Is  to  sayj  be- 
tween discretionary  neutrality  legislation  and  mandatory  neutitdlty 
legislation.  The  State  Department  is  the  leading  protagonist  ofj  dis- 
cretionary legislation  and  its  prophet  is  Hon.  Sam  D.  McRrrNtLoa. 
chairman  of  the  House  Committee  on  Foreign  Affairs,  whilei  the 
champions  of  mandatory  legislation  are  Senators  Gexau)  NtEi  and 
Bennett  Cuuui  and  Representative  Mattrt  Mavekick.  The  $tate 
Department's  proposal  has  been  introduced  In  the  House  by  Jlidge 
McRxTNOuis  and  is  known  as  House  Joint  Resolution  42a.  '  The 
Nye-Clark  proposal  has  been  introduced  in  identical  form  alj  the 
opposite  end  of  the  Capitol,  being  known  as  Senate  bill  3478i  amd 
House  bill  9668. 

The  asperity  of  the  conflict  between  these  two  prlnclpleai  has 
been  somewhat  softened  by  mutual  concessions,  so  that  the  Mc- 
Reynolds  bill  ts  not  nearly  as  discretionary  as  in  the  original  <lraft 
and  the  N3re-Clark  bill  Is  not  as  mandatory  as  It  was  formerly.  The 
first  contention  of  sponsors  of  the  State  Department  bill  was  that 
the  President  should  have  carte  blanche  discretion  In  deciding 
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and  withholding  embargoes,  defining  "aggresBor"  nations,  and  so 
forth  while  those  of  the  opposite  school  insisted  that  the  President 
should  have  no  discretion  at  all.  but  that  America's  neutrality 
policy  should  be  based  solely  on  definite  law. 

WhUe  so  far  there  has  not  been  a  coalescing  of  the  two  elements, 
my  personal  opinion  as  of  one  who  has  given  considerable  thought 
to  neutrality  legislation,  is  that  the  entente  cordiale  that  has  grown 
up  between  the  two  schools  bodes  no  good  as  It  Is  likely  to  result 
in  an  agreement  that  will  land  us  too  far  away  from  the  goal  of 
fixed  and  definite  mandatory  neutrality.  Both  schools  for  instance 
are  now  in  agreement  on  the  quota  system  of  regtilating  exports 
of  goods  to  warring  nations — that  is  to  say.  normal  quotas  of  ship- 
ments are  to  be  allowed  in  respect  to  goods  that  do  not  come  under 
the  head  of  munitions  and  implements  of  war. 

I  think  it  would  be  a  great  mistake  to  allow  normal  quota* 
of  exports  to  nations  at  war.  and  I  have  introduced  a  bill  (H.  R. 
9492),  the  opening  paragraph  of  which  reads  as  follows: 

"Be  it  enacted,  etc..  That  upon  the  outbreak  of  war  between 
two  or  more  foreign  nations  the  President  shall  Issue  a  proclama- 
tion forbidding  (1)  exports  of  all  kinds  and  (2)  loans  and  credits 
to  said  belligerent  coimtries  or  to  the  nationals  of  said  belligerent 
countries.  Said  prohibition  shall  be  made  effective  In  a  similar 
way  by  proclamation  against  nations  that  may  enter  the  war  sub- 
sequent to  its  outbreak  and  the  nationals  of  said  nations." 

With  others  who  are  earnestly  Intarested  In  this  subject,  I  have 
given  much  thought  to  the  proposal  to  hold  our  trade  and  loans 
to  normal  quotas  after  war  breaks  out,  but  It  will  not  work.  Sup- 
pose, for  instance,  that  a  foreign  nation  in  peacetime  receives  a 
million  barrels  of  oil  from  the  United  States  for  domestic  peace- 
time requirements  in  its  industries.  If  that  nation  goes  to  war 
and  we  continue  to  send  to  It  1.000.000  barrels  of  oil  per  anninn, 
that  oU  wUl  not  go  into  peaceful  uses.  It  will,  of  course,  b«  _ 
seized  by  the  government  for  war  purposes,  and  to  that  ertent 
we  shall  be  aiding  that  government  to  prosecute  its  war,  which 
would  make  us  in  fact  unneutral,  although  on  the  face  of  things 
we  might  still  appear  neutral.  I  only  cite  oil  as  an  example.  The 
same  facts  would  apply  to  practically  all  other  articles  that  enter 
into  International  conunerce,  for  there  is  hardly  any  article  that 
may  not  be  diverted  to  war  uses. 

The  language  of  the  existing  weak  neutrality  law,  confining  em- 
bargoes to  "munitions  and  implements  of  war".  Is  a  gruesome 
joke.  Foodstuffs,  oil,  cotton,  copper,  and  a  variety  of  raw  mate- 
rUls  are  Just  as  essential  to  a  nation  bent  on  waging  war  as  are 
the  shipments  which  are  narrowly  described  in  our  present  abor- 
tive neutrality  statute  as  "munitions."  All  of  these  things  must 
be  banned  if  we  are  to  be  truly  neutral. 

There  is  but  one  way  to  be  neutral,  and  that  is  to  be  neutral. 
We  cannot  be  both  neutral  and  accessory  to  war  at  the  same  time. 
The  only  way  to  protect  America's  neutral  position  In  the  world 
Is  to  cut  off  all  trade  and  all  financial  transactions  with  warring 
nations. 

It  is  obvious  that  much  persuasion  will  be  brought  to  bear  on 
Members  of  Congress  to  aline  them  in  support  of  the  discretionary 
provisions  liberally  sprinkled  through  the  State  Departments  bill, 
which  even  Ln  their  amended  form  would  give  to  every  future 
President  great  authority  in  le'vylng  and  lifting  embargoes.  In 
choosing  nations  to  be  penalized  and  those  not  to  be  penalized, 
in  deciding  what  exports  shall  be  banned  and  what  exp>orts  shall 
be  allowed,  etc.  I  have  the  utmost  respect  for  President  Roose- 
velt. He  is  a  peace-loving  President,  thank  the  Lord,  but  some- 
time In  the  futtire  we  may  have  a  militaristic  President  in  the 
White  House,  and  then  the  exercise  of  such  powers  will  be  fraught 
with  the  gravest  dangers. 

We  should  not  take  any  such  chances.  We  shovild  remove  in 
advance  all  doubt  as  to  what  America  will  do,  and  this  we  can 
easily  accomplish  by  passing  a  mandatory  neutrality  law  of  broad 
scope  and  definite  provisions,  leaving  nothli^  to  the  future  or  to 
imagination  or  to  chance. 

We  can  then  say  to  every  nation  on  earth:  "This  is  the  law. 
Read  it  and  you  will  know  exactly  what  America  will  do." 

This  Is  the  frank,  honest,  aboveboard  way  of  dealing  with  the 
question  of  neutrality.  It  gets  rid  of  secret,  tricky  diplomacy  that 
has  brought  many  governments  to  the  brink  of  ruin.  It  Is  the  way 
that  offers  to  America  the  greatest  measure  of  insurance  against 
world  involvement.     It  is  the  way  of  peace  and  tranquillity. 

If  we  are  to  give  to  every  future  President  authority  to  Juggle 
with  these  serious  and  delicate  international  situations,  then,  of 
course,  we  must  expect  that  every  President  will  have  his  agents 
abroad  mixing  In  the  affaurs  of  foreign  lands  so  as  to  keep  him 
advised  when  to  strike  and  when  not  to  strike,  and  soon  we  shall 
have  a  trouble  squad  intermeddling  with  world  problems  that  will 
utterly  belle  the  sound  advice  given  by  the  Father  of  his  Country  In 
respect  to  foreign  involvements.  Congress,  If  it  be  true  to  America, 
will  not  permit  such  tinkering  and  experimentation  with  world 
nerve  centers  when  the  possibility— nay,  the  virtual  certainty — Is 
that  it  will  bring  tragic  involvements  In  world  strife. 

We  Members  of  Congress  who  sit  in  Judgment  on  the  text  of  a 
permanent  neutrality  law  must  remember  that  we  are  the  guard- 
ians of  posterity.  Upon  the  faithfulness  of  our  performance,  as 
measured  by  the  Republic's  traditional  ideals  of  friendliness  and 
service,  rests  in  no  snnall  degree  the  future  peace  of  America.  In 
the  momentous  hour  when  we  shall  vote  on  this  bill  we  must  not 
be  faithless  to  Washington,  who  left  to  the  Nation  which  he 
I  founded  a  legacy  of  priceless  value  when  he  admonished  us  in  his 
I  Farewell  Address  to  keep  free  from  foreign  entanglements. 
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Mr.  HUDDLESTON.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  by  including  a 
speech  which  I  delivered  in  my  home  town. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HUDDLESTON.  Mr.  Speaker,  as  an  extension  of  my 
remarks,  I  include  an  address  which  I  made  to  the  Kiwanis 
Club  of  Birmingham,  Ala.,  on  November  5,  1935,  as  follows: 

A  few  weeks  ago  a  prominent  Federal  official,  speaking  In  this 
chamber  and  to  this  organization,  defined  the  New  Deal  as  a 
movement  for  the  redistribution  of  wealth.  He  stated  that  the 
Issue  was  between  the  "haves  "  and  the  "have  nots."  Such  a  state- 
ment from  such  a  prominent  source  should  not  pass  unnoticed. 

To  Impute  such  doctrine  to  the  President  is  to  Impeach  his 
loyalty  to  the  platform  on  which  he  was  elected  and  to  the  prin- 
ciples of  the  party  of  which  he  Is  the  leader.  The  Democratic 
Party  has  always  been  a  party  of  extreme  Individualism.  It  has 
been  highly  Individualistic,  not  only  on  matters  of  liberty  and  per- 
sonal right  but  on  matters  relating  to  economics  and  property 
rights.  Thomas  Jefferson  held  that  "that  people  is  governed  best 
which  is  governed  least."  The  right  of  a  man  to  order  his  own 
life  and  to  do  as  he  chooses  with  his  own  property  Is  a  Democratic 
fundamental.  An  examination  of  party  platforms  discloses  few 
departures  from  this  principle  In  nearly  100  years.  I  am  bound, 
therefore,  to  reject  all  implications  that  the  President  holds  to  any 
such  political  philosophy. 

I  will  not  attempt  to  define  the  New  Deal  nor  to  expound  its 
philosophy.  It  would  be  presumptuotis  to  do  so.  However,  I  de- 
cline to  accept  the  definition  which  was  given.  I  decline  to  be- 
lieve that  the  New  Deal  Is  committed  to  principles  which  clearly 
violate  American  fundamentals  and  the  Constitution  of  the  United 
States. 

During  the  recent  lean  years  men  have  been  thinking  and  talk- 
ing more  about  economics  than  ever  before.  Men  who  never  be- 
fore had  given  such  matters  a  thought  have  been  thinking  and 
talking  about  the  problems  heretofore  given  over  to  the  econ- 
omists. Some  of  this  thinking  is  of  value,  but  much  of  It  Is  badly 
muddled.    Much  of  the  talk  has  merely  added  to  the  confusion. 

Out  of  otu*  stress  and  difficulty  have  arisen  new  prophets  who 
assume  to  point  the  way  out.  Most  of  them  are  concerned  with 
reforms  which  have  no  relation  to  recovery.  Much  of  their  advice 
Is  essentially  unsoimd  and  harmful. 

Many  of  these  new  false  leaders  are  sincere  fanatics  who.  In  this 
time  of  suffering  and  doubt,  are  moved  to  risk  the  fate  of  the 
world  on  half-baked  theories — others  are  idealists  who,  having 
caught  a  glimpse  of  heaven,  forget  that  we  live  in  a  practical 
world  and  have  faulty  human  nature  to  deal  with.  Some  of  the 
false  leaders  are  demagogues  who  are  trading  on  misery  and  seek 
to  capitalize  on  the  confusion  of  the  times.  There  also  are  those 
who  have  lost  their  all,  and  now  having  turned  "defeatists",  are 
ready  to  surrender  our  traditions  and  to  engage  in  reckless  experi- 
ments as  a  way  out. 

Some  of  the  false  prophets  are  harmless — others  are  extremely 
dangerous.  Among  the  most  dangerous  are  those  who  advocate 
schemes  for  the  redistribution  of  existing  wealth  on  the  basis  of 
an  equal  share  for  all.  They  are  even  more  dangerous  than  the 
Fascists,  Socialists,  and  Communists,  for  these  coUectlvists  have 
consistent  principles,  whereas  the  "redlstributors  of  wealth"  have 
no  system,  but  are  moved  by  sentimentality  and  half-baked  ideal - 
Isni.  Their  demand  Is  not  for  equality  of  opportunity  to  labor  and 
to  receive  Just  rewards  for  their  efforts.  They  demand  eqviallty  In 
the  enjoyment  of  existing  wealth.  Apparently  they  are  not  In- 
terested in  equality  In  opportunity  for  creating  new  wealth. 

Proposals  for  the  redistribution  of  wealth  usually  take  the  form 
of  taking  property  Into  the  Public  Treasury  through  confiscatory 
taxation  and  then  redistributing  it  in  the  form  of  pensions  or 
other  gratuities.  The  Implication  Is  that  only  the  rich  will  be 
taxed,  and  that  the  average  citizen  will  escape.  But  let  no  man 
assume  that  he  will  be  able  to  escape  merely  because  the  levy 
does  not  fall  directly  upon  him.  Every  citizen  will  have  to  make 
his  contribution.  Indirect  though  it  may  be.  In  this  respect  the 
levy  is  not  unlike  other  taxes.  All  taxes  are  bad — all  fall  upon  the 
whole  people,  either  directly  or  indirectly.  All  have  a  bearing  upon 
the  standard  of  living  of  every  consumer. 

The  proposal  is  to  take  the  wealth  which  has  been  accumulated. 
It  is  not  aimed  at  the  prevention  of  accumulation  or  at  unfair 
methods  by  which  accumulation  is  made.  Men  are  to  be  allowed 
to  continue  the  exaction  of  unjust  profits  if  they  are  able  to  do  so. 
It  Is  proposed  to  seize  these  profits  after  they  are  made,  then  to 
hand  them  over  to  the  class  considered  as  deserving.  It  has  never 
occurred  to  Its  advocates  to  demand  the  free  play  of  economic  laws 
so  that  extortionate  profits  could  not  be  exacted.  This  would  leave 
the  funds  In  the  hands  of  those  to  whom  they  rightfully  belonged 
at  the  beginning. 

With  the  ideal  of  equality  of  opp<M^tmlty  every  thoughtfxil  man 
must  be  In  full  accord.  The  future  of  civilization  depends  upon 
the  solution  of  the  problem  presented  by  the  Injustices  arising 
under  the  existing  system.  These  injtistlces  are  not  Inherent  In 
the  system  and  are  no  proper  part  of  It.  They  are  the  result  of 
privilege  and  special  advantage.  They  are  the  result  of  abuses  of 
the  system  and  are  cankers  and  sores  upon  It.  The  real  remedy 
Is  to  cure  the  abuses — to  restore  the  system  to  a  healthy  condi- 
tion, not  to  destroy  it  merely  because  it  has  been  abused.  Why 
should  we  bum  the  house  merely  to  rid  It  of  the  vermin?     The 


remedy  Is  to  secure  equality  6f  opportunity,  and  not  to  try  to 
place  energy  and  worthiness  upon  a  dead  level  with  thrlftlessness. 
laziness,  and  improvidence.  Tbe  world  cannot  go  forward  that  way. 
Progress  requires  the  Inltlatlvie  and  labor  which  cannot  be  had 
unless  man  is  permitted  to  enjoy  the  fruits  of  his  own  achievements. 

The  proper  btislness  of  government  is  to  protect  the  citizen  in 
the  enjoyment  of  his  rights,  aild  in  the  equality  of  opportunity  to 
work  and  to  create,  free  from  oppression  and  wrong.  No  man 
should  be  allowed  to  use  his ;  wealth  to  oppress  others — no  man 
should  be  allowed  to  acquire .  wealth  through  special  favors  and 
privileges.    Just  governments  do  not  permit  such  wrongs. 

But  government  may  not  piroperly  concern  itself  with  natural 
Inequalities.  Given  a  sound  chind  and  a  sound  body,  man  should 
be  left  to  his  own  resources.  '  Government  should  secure  equality 
of  opporttinlty.  This  done,  it  should  not  concern  itself  with  the 
results.  Man  must  be  held  to  his  own  due  responsibility.  Other- 
wise he  cannot  attain  his  full  stature.  Civilization  cannot  advance 
on  any  other  basis. 

It  is,  of  course.  pr(^>er  for  the  Government  to  extend  aid  to  the 
needy  In  times  of  extraordinary  stress  and  emergency.  I  should  be 
the  last  to  take  any  other  position,  for.  whether  It  be  creditable 
or  otherwise.  I  was  the  first  of  all  those  connected  with  the  Govern- 
ment to  propose  Federal  reliel  for  the  suffering  during  the  present 
emergency.  Despite  Mr.  Hooter's  recent  claim  on  behalf  of  his 
party.  It  was  I,  a  member  of  the  opposition  party,  who  originated 
the  slogan  that  "  no  worthy  American  should  be  allowed  to  starve." 
I  am,  therefore,  wholly  conualtted  to  the  policy  of  governmental 
recognition  of  responsibility  lor  relief.  This  Is  based  upon  the 
dual  principle  of  response  to  the  Instincts  of  humanity  and  of  the 
right  of  the  Government  to  preserve  itself. 

The  fundamental  troubl :  -with  the  "share  the  wealth"  advo- 
cates lies  In  their  assumption  that  there  Is  somewhere  a  vast 
and  Inexhatistlble  reservoir  of  wealth,  and  that  all  that  Is  needed 
for  perfect  ease  Is  that  the  kidlvldual  should  be  able  to  connect 
with  this  fountain.  They  do  not  think  things  out  and  see  that 
wealth  does  not  consist  of  tlie  mere  counters  of  money  and  other 
tits  of  paper,  but  that  real  wealth  consists  In  the  product  of 
mind  and  muscle,  and  can  be  created  only  through  human  effort. 
They  do  not  see  that  wealth  ^  constantly  being  destroyed  through 
consumption  and  the  processes  of  time.  They  do  not  see  that  if 
men  should  cease  for  only  a  year  to  labor  In  the  creation  of 
wealth,  all  civilization  woult^  perish  and  the  few  Individuals  who 
might  survive  would  be  forced  into  savagery.  They  do  not  see 
that  It  Is  only  through  inc^'eased  production  that  the  standard 
of  living  may  be  enhanced.  ; 

Whatever  form  the  propo^  for  redistribution  of  wealth  may 
take.  It  Is  un-American  as  a  violation  of  man's  right  to  enjoy 
the  fruits  of  his  own  labors,  a  principle  inherent  in  the  preamble 
of  the  Declaration,  which  proclaims  that  "life,  liberty,  and  the 
pursuit  of  happiness"  are  an>ong  the  Inalienable  rights  of  man. 

The  most  amazing  aspect  0f  the  situation  Is  that  the  advocates 
of  "redistribution"  regard  thiemselves  as  llt>erals.  Since  when  did 
liberalism  become  the  word  for  Irresponsible  experimentation  and 
the  reckless  disregard  of  property  rights?  The  only  sense  In  which 
they  are  liberal  Is  in  the  speaidlng  of  other  people's  money.  True 
liberalism  stands  for  the  greatest  permissible  freedom  of  action 
on  the  part  of  the  citizen.;  It  has  no  place  in  any  system  of 
regimentation  or  other  form  of  collectivism. 

The  proposal  Is  not  even  good  socialism.  Karl  Marx  preached 
the  confiscation  of  wealth  only  as  a  necessary  means  to  secure 
for  the  worker  the  full  fruits  of  his  labor.  He  never  advocated 
that  the  lazy  and  Incompetent  should  share  equally  with  those  of 
more  usefulness  to  society.  Even  communism  claims  nothing  for 
the  man  who  will  not  work.  No  collectlvlst  of  any  stripe.  Socialist 
or  what  not.  ever  stood  for  «uch  false  equality. 

All  such  measures  are.  of 'Course,  violative  of  the  Constitution, 
but  that  Is  a  matter  of  no  moment  to  their  advocates.  They 
coolly  invite  us  to  change  «he  organic  law,  so  that  those  having 
any  fruits  of  thrift  and  Industry  may  be  despoiled. 

Schemes  to  share  the  wealth  are.  of  course,  Immoral.  They  are 
merely  a  form  of  legalized  robbery.  They  would  take  the  savings 
of  a  man  who  has  tolled  and  sacrificed  to  provide  for  his  old  age 
and  give  It  to  others  who  hiave  no  honest  claim  upon  It. 

But.  to  pass  all  other  objections  by.  let  us  consider  "sharing 
the  wealth"  solely  from  an  economic  standpoint:  let  us  visualize 
the  consequences  of  "redistirlbutlon."  It  would  give  each  indi- 
vidual an  tindlvlded  interest  In  mills,  mines,  railroads,  and  other 
property  which  have  value  only  when  used  in  cooperative  effort. 
The  Inevitable  consequence  would  be  a  wholesale  slump  In  pro- 
duction, with  disorder  and  starvation  unparalleled  even  In  Russia 
In  1920.  It  might  even  result  In  a  total  economic  paralysis  and 
chaos.  This  Is  the  condltloh  which  the  fanatics  and  demagogues 
Invite  us  to  submit  to.  It  would  be  far  better  to  have  any  Intelli- 
gent system  of  coUectlvlsm.^  socialism,  or  even  communism,  than 
such  an  Insane  sittiatlon. 

And  bear  in  mind  that  tjiere  will  be  only  one  "redistribution." 
It  will  not  occur  the  second. time,  for  no  wealth  wUl  be  created  for 
a  second  distribution.  Robbed  of  the  fruits  of  thrift  and  Industry, 
man  will  no  longer  have  the  Incentive  to  siccumulate. 

It  Is  certain  that  times  are  getting  better.  The  Improvement  as 
yet  Is  slight,  and  in  some  Hues  It  Is  not  yet  perceptible.  However, 
on  the  whole.  It  Is  clear  tlfct  an  advance  has  been  made.  It  1* 
certain  that  It  Is  merely  a  question  of  time  before  we  will  have 
normal  conditions  again.  The  question  is  one  of  time,  which  in 
turn  depends  largely  upon  the  wisdom  and  fortitude  with  which 
we  may  deal  with  our  problems.  A  lack  of  courage,  patience,  and 
straight  thlP^^ng  may  operate  to  conUnue  our  cufferlngs  for  several 
years  yet. 
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Recovery,  when  It  doM  come,  will  come  through  the  resiimpUon 
of  normal  business  acUvlUes.  There  Is  no  other  way.  It  cajmot 
come  through  governmental  spending  nor  thro^igh  schemes  or 
redistribution.  It  cannot  come  through  reforms,  however  des^able 
they  may  be.  It  wUl  come  only  when  the  wheels  of  Industry  IKgln 
to  grind  In  the  production  of  the  thing*  that  men  detilre  or  that 
are  required  for  their  welfare.  , 

Recovery  will  come  through  natural  processes.  How  long  1^  will 
be  delayed  will  depend  upon  the  extent  of  the  Interference  wltJ>  the 
free  pUy  of  economic  laws.  Man  did  not  enact  these  law*— he 
cannot  repeal  them  He  may  retard  or  thwart  their  operation  only 
under  the  certain  penalty  of  paying  the  price.  In  this  situation 
may  we  demean  ourselves  in  a  manner  worthy  of  our  clvUlz^tlon 
and  of  cltlzenahlp  In  our  great  Republic. 

«CErrS  OF  SICTHSOWIAIT  nrSTlTUTION 

Pursuant  to  provisions  of  title  20.  section  43.  United  States 
Code,  the  Speaker  appointed  as  Regents  of  the  Smithsonian 
Institution  the  following  Members  of  the  House:  Mr.  GdLos- 
BOROUCH.  of  Maryland,  Mr.  Cannon,  of  Missouri;  Mr.  Gif^oRD, 
of  Massachusetts. 

PAYMTNT  Of  ADXnSTID-SrRVICl   CEHTITICATIS 

Mr.  O'CONTJOR.  Mr.  Speaker,  I  call  up  House  Resolution 
388.  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

House  Resolution  388 

Be3olv€d.  That  upon  the  adoption  of  this  resolution  it  sh^ll  be 
in  order  to  move  that  the  House  resolve  Itself  Into  the  Comx^lttee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  conslderiatlon 
of  H.  R.  9870.  a  bill  to  provide  for  the  lmm€<llate  payment  of 
World  War  adjusted-service  certificates,  for  the  cancelatic^n  of 
linpaid  interest  accrued  on  loans  secured  by  such  certificate^  and 
for  other  purposes.  That  after  general  debate,  which  shall  ba  con- 
fined to  the  bill  and  continue  not  to  exceed  4  hours,  to  be  egually 
divided  and  controlled  by  the  chairman  and  ranking  minority 
member  of  the  Conunlttee  on  Ways  and  Means,  the  bill  shiU  be 
read  for  amendment  under  the  5-m^lnute  rule.  At  the  concmslon 
of  the  reading  of  the  bill  for  amendment  the  Committee  shat  rise 
and  report  the  same  to  the  House  with  such  amendments  a^  may 
have  been  adopted,  and  the  previous  question  shall  be  consi^dered 
as  ordered  on  the  bill  and  amendments  thereto  to  final  passage 
without  intervening  motion  except  one  motion  to  recommit.,  with 
or  without  instructions. 

Mr.  O'CONNOR.    Mr.  Speaker,  I  yield  30  minutes  t<|  the 

gentleman  from  Pennsylvania  LMr.  Ransley].  I 

Mr.  Speaker,  this  is  a  rule  for  the  consideration  o(  the 
so-called  "tx>nus"  bill.  In  Just  a  few  words  I  shall  explain 
the  parliamentary  situation.  It  has  been  the  practice  otf  the 
House  to  refer  bills  relating  to  the  payment  of  the  veterans' 
adjusted  service  certificates  to  the  Committee  on  Way$  and 
Means,  which  Committee  also  has  charge  of  revenue-r^ing 
bills.  This  particular  bill,  however,  and  similar  bills  art  not 
revenue-raising  bills,  and  have  no  privileged  status  14  the 
House.  In  the  ordinary  course  of  events,  therefore.  thi|5  bill 
cciild  not  come  before  the  House  without  the  aid  of  a  si^ial 
rule. 

On  the  reporting  of  the  bill  by  the 'Committee  on  Ways 
and  Means,  and  I  understand  that  report  was  practically 
unanimous,  the  Committee  on  Ways  and  Means  apptared 
before  the  Rules  Committee  and  asked  the  Rules  Committee 
to  bring  in  a  rule  for  the  consideration  of  the  bill,  that  being 
the  only  method  by  which  the  bill  could  be  considered  oil  the 
floor  of  the  House.  The  Ways  and  Means  Committed  re- 
quested 4  hours  of  general  debate.  If  I  recollect  rightly,  this 
subject  has  been  discussed  here  once  or  twice  before.  The 
Rules  Committee  granted  the  request  of  the  Committ^  on 
Ways  and  Means  and  brought  in  an  open  rule  providin|;  for 
4  hours  of  general  debate,  after  which  the  bill  will  be  read 
for  amendment  under  the  5 -minute  rule. 

The  question  involved  is  one  that  is  familiar  to  eveifyone 
here,  and  is  also  one  in  which  millions  of  our  people  have 
shown  an  active  personal  interest.  The  matter  has  been 
before  Congress  during  all  of  my  service  here  and  long  be- 
fore. It  has  been  particularly  a  much-mooted  question  dur- 
ing the  past  10  years.  It  is  my  desire  and  the  desire  otf  the 
Conunlttee  on  Rules  that  it  again  be  thoroughly  considered 
by  the  House.  We  expect  a  vote  will  be  taken  on  the  final 
passage  of  the  bill  tomorrow  afternoon  so  that  the  bin.  may 
be  forwarded  to  the  other  body. 

I  reserve  the  remainder  of  my  time. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  5  minutes  t^  the 
gentlemaa  from  Pezmaylvaoia  IMr.  PximTT]. 
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Mr.  PENERTY.  Mr.  Speaker,  the  time  has  now  arrived 
when  we,  Members  of  this  Congress,  are  privileged  to  write 
the  luminous  concluding  chapter  to  a  great  and  important 
phase  of  American  history.  It  is  now  almost  two  decades 
since  the  Great  War  ended,  leaving  to  many  of  oiir  young 
men  a  heritage  of  interrupted  careers  and  broken  bodies. 
You  remember  the  days  when  our  boys  returned  from 
Prance,  having  succeeded  in  their  mission  to  make  the 
world,  as  President  Wilson  said,  "a  better  place  to  live  in." 
You  recall  the  waving  of  banners,  the  sounds  of  music,  the 
shouts  of  a  happy  populace,  as  the  veterans  of  America's 
latest  battles  marched  beneath  the  triumphal  arches  that 
a  grateful  Nation  had  builded  in  our  city  streets. 

191S 

There  were  those  among  them  in  cairlfitges  and  automo- 
biles— young  men  who  coiild  no  longer  march  as  they  did 
in  the  spring  of  1917  on  their  way  to  unknown  lands  and 
unknowable  fates.  They,  like  all  our  veterans,  had  aban- 
doned everythmg  that  life  then  held  of  success  and  happi- 
ness for  the  hardships  of  crowded  camps,  of  rain-drenched 
battle  cruisers,  of  miid-fllled  trenches,  and  fitful  sliunbers 
beneath  the  exploding  shell  fire  of  the  lifted  gtins.  They 
had  not  questioned  the  Nation's  summons  as  they  went  forth 
with  eager  faces  turned  toward  the  rising  sun. 

What  a  contrast  is  today  presented  in  the  spectacle  of 
our  Nation's  heroes  standing  in  the  bread  lines,  vainly  seek- 
ing for  employment,  hoping  against  hope  for  some  oppor- 
tunity to  earn  the  little  necessary  to  keep  their  wives  and 
children  from  want  and  cold  during  the  rigors  of  the  winter, 
waiting  humbly,  yet  proudly,  for  America  to  remember 
darker  days  even  than  these,  when  they  were  chosen  from 
among  our  citizenship  to  keep  the  dignity  and  integrity  of 
oiir  country  uitarnished. 

TODAY 

Look  about  you  today,  my  colleagues — there  are  in  the 
galleries  of  this  Chamber,  garbed  in  worn  and  insufficient 
clothing,  men  who  once  wore  the  uniform  of  their  country; 
men  whom  you  yourselves  acclaimed  as  the  saviors  of  the 
Nation;  men  of  whmn  it  was  then  said  that  no  reward 
could  adequately  compensate  them  for  their  unselfish  sacri- 
fice. They  wear  no  trim  uniforms  now.  There  is  little  light 
gleaming  in  their  eyes,  save  that  which  is  enkindled  by  their 
hope  in  us.  No  martial  music  now  beats  a  rhythm  for  their 
feet.  No  cheers  greet  thetr  approach.  There  they  are — 
some  of  them,  too,  with  sightless  eyes,  mutilated  lungs,  shat- 
tered nenes.  weakened  hearts.  And  beyond  the  walls  of  this 
Capitol,  in  the  hospitals  of  the  land,  are  thousands  of  men 
whom  the  Republic  has  forgotten,  while  within  the  little 
houses  of  the  coimtry  are  multitudes  awaiting  an  oppor- 
tunity for  hospitalization — long  lists  numbering  practically 
a  fourth  of  those  who  answered  the  call  to  arms  in  1917. 

WE  PAID  A  BONT7S  TO  KUBOPS 

Almost  20  years  have  gone  since  the  world's  most  tragic 
period  came  to  a  close.  And  after  we  returned  from  France 
the  Government  settled  its  debt  in  cash  with  everyone  ex- 
cept the  boys  who  had  brought  victory  to  the  arms  of 
America  and  the  nations  with  which  she  was  then  associated. 
Railroads,  manufacturers,  clerks,  shipyard  workers — all  re- 
ceived cash  for  their  services  and  were  promptly  paid.  Even 
Great  Britain  and  France,  those  ungrateful  nations  which 
we  had  saved  from  inevitable  and  certain  defeat,  were  given 
adjusted-service  certificates  by  our  Government  in  the  form 
of  cancelation  of  principal  and  interest  to  the  extent  of 
several  billions  of  dollars  of  their  debts  to  us,  much  of  which 
money  they  actually  \ised  for  payment  of  comF)ensation  to 
their  own  veterans  at  our  expense.  So,  too,  600,000  Govern- 
ment employees  who  had  remained  at  home  received  first 
a  bonus  of  $120,  then  another  of  $240,  and  still  a  third  of  a 
similar  amount,  and  finally  in  1923  a  Reclassification  Act 
that  materially  increased  the  wages  of  all  of  them  and  even 
in  some  cases  doubled  and  trebled  their  salaries.  But  the 
men  who  were  willing.  If  need  be,  to  die  that  the  Govern- 
ment might  live  received  no  recognition  until  the  passage 
of  the  Adjusted  Service  Certificate  Act,  and  even  then  the 
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amount  was  adjusted  upon  the  basis  of  the  lowest  paid 
workingman.  It  is  payment  of  this  just  debt  that  we  urge 
upon  you  today. 

PRESIDENT  DENIES  JUSTICE  TO  VETERANS 

In  May  of  last  year,  shortly  after  the  President  had  read 
his  veto  message,  shutting  the  door  of  promise  in  the  faces 
of  those  who  only  a  few  years  before  had  been  hailed  as 
the  champions  of  liberty  and  democracy,  I  stood  upon  the 
floor  of  this  House  and  used  these  words: 

It  Is  utterly  ridiculous  and  fallacious  for  the  President  to  In- 
sinuate that  payment  of  this  Just  debt  would  ultimately  injure 
the  flnanclHl  credit  of  the  Nation  and  impair  recovery.  He  is 
himself  a  llnanclal  czar,  having  absolute  dictatorial  control  of 
♦5,000.000,000.  not  to  mention  the  gigantic  sums  still  left  un- 
spent from  the  last  Congress.  If  he  would  be  Just  to  the  veteran, 
let  him  take  two  billions  fronft  this  huge  fund  and  with  It  pay 
the  soldiers  the  debt  which  the  Nation  owes  them.  He  could 
pay  every  veteran  the  value  of  his  adjusted -service  certificate 
and  still  have  enough  left  over  to  influence  half  a  dozen  na- 
tional elections.  Tomorrow  I  shall  Introduce  a  bill  directing 
the  President  to  do  this.  In  the  event  that  his  veto  be  sus- 
tained. 

FIRST    BILL    TO    PAT    BONUS    FROM    $4,000,000,000    TONO 

I  did  introduce  such  a  bill  the  following  day,  directing 
that  the  adjusted-service  certificates  be  paid  from  the  bil- 
lions already  in  the  President's  control.  I  am  in  favor  of 
any  plan  that  will  properly  repay  to  the  veterans  this  debt 
which  has  been  overdue  since  the  day  they  doffed  their  uni- 
forms, and  I  believe  that  the  manner  of  acquiring  the  funds 
is  of  less  importance  than  the  necessity  and  the  justice  of 
the  payment.  It  is  estimated  by  Commander  Murphy,  of 
the  American  Legion,  Commander  Van  Zandt,  of  the  Vet- 
erans of  Foreign  Wars,  and  Commander  Harlan,  of  the  Dis- 
abled American  Veterans  of  the  World  War,  that  $1,000,000,- 
000  will  be  immediately  required  for  the  purpose.  Since  the 
coimtry  has  already  reached  the  limit  of  what  is  p>ossible  in 
,  the  imposition  of  taxes,  what  more  reasonable  method  of  pay- 
ment can  be  devised  than  to  take  the  necessary  money  from 
the  $2,000,000,000  that  are  now  lying  idle  in  the  Treasury, 
part  of  the  great  fund  which  the  administration  demanded 
and  received  from  this  docile  Congress,  if  the  President  is 
truly  sincere  in  his  oft-stated  claim  to  assist  the  Nation  in 
its  struggle  towards  a  return  of  prosperity,  let  him,  in  a 
spirit  of  atonement  and  patriotic  service,  take  this  money 
from  its  hiding  place  and  put  it  into  the  hands  of  those 
whom  the  Washington  Herald  yesterday  called  "the  Na- 
tion's patiently  waiting  creditors — the  defenders  of  the 
Republic." 

And  while  I  shall  gladly  support  any  amendment  which 
will  hasten  justice  to  the  veterans  by  appropriating  a  por- 
tion of  the  huge  $2,000,000,000  fimd  for  the  purpose,  let 
it  be  understood  that  I  will  not  vote  tomorrow  for  any  mo- 
tion to  recommit  the  bill  for  that  reason,  thus  delaying  the 
payment  of  the  money  which  the  veterans  shoiild  have 
received  many  years  ago. 

WE  CAN    OVERRIDE   THE   VETO 

We  have  been  constantly  informed  that  the  President  will 
veto  any  bill  calling  for  the  payment  of  the  so-called 
"bonus"  to  the  veterans  of  the  World  War.  He  told  us  in 
his  veto  message  last  year  that  it  was  his  belief  that  the  cer- 
tificates were  not  due  imtil  1945  and  that  payment  before 
that  time  would  violate  the  contract  contained  in  them.  It 
might  be  construed  as  partisan  if  I  were  even  to  allude  to 
the  fact  that  violation  of  contracts  and  repudiation  of  plat- 
form pledges  have  never  before  annoyed  the  conscience  of 
this  administration.  But  this  debt.  I  repeat,  became  due  18 
years  ago,  and  besides,  this  is  an  election  year — and  in  elec- 
tion years  some  of  those  who  seek  reelection  are  a  trifie  more 
susceptible  to  the  wishes  of  those  whom  at  other  times  they 
have  systematically  ignored.  In  any  event,  there  are  suffi- 
cient votes  to  pass  the  bonus  over  the  President's  veto  and 
thus  do  tardy  and  long-delayed  justice  to  the  men  who  held 
aloft  the  torch  that  they  caught  flaming  amid  the  poppies 
of  Flanders  Fields. 

REMEDT  A  GREAT  INJITSTICB 

It  is  in  our  province  today  to  remedy  a  great  injustice.  Let 
it  no  longer  he  said  that  less  than  5  percent  of  the  Nation's 
manpower  shoiild  be  required,  in  the  name  of  patriotism,  to 


tmdergo  the  rigors  and  torment  of  war  for  the  general  wel- 
fare and  safety  of  the  other  95  percent — for  the  mere  privi- 
lege of  being  called  veterans.  Patriotism  is  a  sublime  virtue. 
Nations  flourish  and  dec£^  as  the  flame  of  patriotism  bums 
brightly  or  flickers  in  it3  socket.  But  unselfish  patriotism 
should  not  demand  that  caae  class  alone  should  bear  the  bur- 
den of  battle,  the  horrors  and  tortures  of  conflict,  the  sorrow 
and  suffering  of  permanent  disability. 

LET   us    WRITE   A    N^TW    CHAPTER    IN    OUR    HISTORY 

Let  US  now,  dispassionately  and  In  utter  sincerity,  and  in 
the  name  of  the  American  people,  blot  out  from  our  history 
the  injustice  that  has  so  long  and  unreasonably  delayed  the 
hopes  of  those  who.  giving  most,  have  received  so  little.  The 
veteran  waves  no  American  flag  in  his  demand  for  his  rights. 
He  makes  no  flamboyant  claim  to  being  a  better  American 
or  a  more  loyal  patriot  than  others.  He  scorns  to  solicit  from 
your  charity  that  which  his  patriotic  devotion  gives  him  the 
right  to  challenge  from  your  sense  of  Justice.  Before  the 
setting  of  tomorrow's  sun  let  it  be  said  that  America  has 
refused  to  take  her  hand  from  salute  to  her  brave  defenders 
to  put  a  penny  in  her  pofcket.  Let  the  determination  of  the 
Members  of  this  House  be  written  indelibly  into  the  pages  of 
our  national  archives.    I^t  it  be  remembered  that — 

Truth  must  triumph  at  the  last,  as  round  and  round  we  run. 
For  ever  the  right  comes  ^uppermost,  and  ever  Is  Justice  done. 

In  this  spirit,  Mr.  Speaker  and  my  colleagues  of  the  House, 
I  urge  you  to  vote  for  the  immediate  payment  of  the  World 
War  adjusted-service  certificates.     [Applause.] 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  Texas  [Mr.  Patman]. 

SO-CALLSD  "bonus"  BILL 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  certain 
excerpts  in  connection  with  the  statement  I  shall  make. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objectioii|. 

Mr.  PATMAN.  Mr.  si)eaker,  we  are  considering  now  a 
rule  which  calls  for  the  consideration  of  the  bill  to  pay  in 
full  in  cash  now  the  remainder  due  to  three  and  a  half  mil- 
lion veterans  of  the  World  War  on  their  adjusted-senice 
certificates.  This  rule.  0f  course,  will  be  debated  1  hour, 
and  the  bill  will  be  called  up  for  consideration  if  the  rule 
is  adopted,  and,  of  course,  I  assume  that  it  will  be  adopted. 

RULES    COM*tnTKE    CONGRATULATED 

First,  I  congratulate  the  Rules  Committee.  This  commit- 
tee has  been,  as  always,  linusually  fair.  It  seems  to  me  that 
they  have  gone  out  of  their  way  to  give  consideration  to  the 
views  and  suggestions  of  everyone  in  connection  with  this 
legislation.  Last  year  a  rule  was  brought  out  by  the  Rules 
Committee  that  made  it  possible  for  any  plan  of  payment  to 
be  considered.  It  was  nmde  broad.  It  was  made  liberal  in 
order  that  all  views,  suggestions,  and  proposals  of  Members 
might  be  considered.    This  year  the  Rules  Committee  has 


cooperated  in  every  way 
receive  a  fair  and  square 


to  make  sure  that  everyone  will 
deal.    I  want  to  congratulate  the 

members  of  that  committee  on  their  fairness  and  the  interest 

they  have  manifested  in  this  legislation. 

CONGRESSSIAN    O'CONNOR    COMMENDED 

Especially  do  I  commend  the  chairman  of  that  committee, 
the  Honorable  John  J.  O'Connor.  He  has  been  fair  in  every 
way,  and  I  personally  am  imder  many  obligations  to  him 
for  the  very  fair  and  excellent  way  in  which  he  has  han- 
dled the  rule  for  this  legislation.  We  have  had  many  con- 
ferences with  him  on  this  matter,  and  he  has  always  been 
very  patient  and  considerate. 

VINSON-PATlMAN-M'CORMACK   BILL 

The  bill  that  comes  up  this  morning  after  the  adoption  of 
this  rule  will  be  the  biD  known  as  the  Vinson-Patman- 
McCormack  bill.  I  am  tery  glad  indeed  to  be  associated 
with  my  good  friends  Coagressmen  Vinson  and  McCormack 
in  sponsoring  this  legislation.  We  have  been  fighting  to- 
gether for  this  legislations  for  years,  and  I  am  glad  we  are 
together  working  shouldei-  to  shoulder  In  an  effort  to  have 
this  legislation  passed.  My  name  on  the  authorship  of  the 
bill  does  not  mean  that  I  jam  cme  of  the  authors,  necessarily. 


t  no^ 
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We  are  all  work- 


T 


It  means  all  of  those  who  have  worked  with  me  for  so  dany 
years.    They  are  Just  as  much  joint  authors  of  this  Mil  as 
I  am.  as  far  as  I  am  personally  concerned, 
ing  together. 

MZTHOD  or  patmutt  not  urrotTKB 

This  particular  bill  does  not  provide  a  method  of  pajnjaent. 
It  is  an  authonzation.  If  this  bill  becomes  law  as  it  Is  ;now, 
the  question  will  then  be  as  to  the  method  of  payment  to 
the  veterans.  We  are  not  going  to  raise  that  quesiion  on 
this  bill.  It  will  not  be  In  order.  It  Is  not  germane.  We 
understand  that.  We  go  into  It  with  our  eyes  open.  We 
are  working  with  the  three  major  veteran  organizalUons, 
the  American  Legion,  the  Veterans  of  Foreign  Wars,  and 
the  Disabled  American  Veterans  of  the  World  War.  smd  I 
commend  their  national  commanders,  my  friends  Murphy. 
Van  Zandt,  and  Harlan,  for  getting  together  and  wofking 
shoulder  to  shoulder,  trying  to  get  this  bill  passed  fof  the 
veterans.  We  are  not  going  to  try  to  get  a  method  of  pay- 
ment or  this  bill.  We  are  going  to  work  with  them  and 
they  wi'ii  us.  After  this  bill  is  enacted  into  law.  thei>  the 
question  of  the  payment  will  come  up  and  I,  for  one,  e^cpect 
to  propose  that  it  be  paid  as  I  have  advocated,  along  with 
others  on  this  floor  for  many  years.  These  veterans'  o|gan- 
Izations  are  not  going  to  oppose  us.  They  are  not  going  to 
throw  any  stones  in  our  way.  Tliey  are  not  going  to  do  any- 
thing that  would  prevent  our  method  of  payment  t)eing 
adopted. 

AXTTHOEIZATIOW    3TOT    APITIOPHIATION  1 

Mr.  MAPES.    Will  the  gentleman  yield?  I 

Mr.  PATMAN.  I  shall  be  glad  to  j^eld  to  the  gentlfeman 
from  Michigan. 

Mr.  MAPES.  This  bill  authorizes  an  appropriation  te  pay 
the  certificates.  In  the  last  Congress  we  passed  a  biB  au- 
thorizing the  Secretary  of  the  Treasury  to  issue  bonds  Up  to 
quite  an  unlimited  amount.  I 

Mr.  PATMAN.  The  Second  Liberty  Loan  Act  was 
amended  to  permit  that;  yes.  ' 

Bi4r.  MAPES.  If  this  legislation  is  passed  and  no  other 
legislation  is  passed,  such  as  the  gentleman  has  in  mind 
advocating,  the  only  aJtemative  will  be  for  the  Secreta^ry  of 
the  Treasury  to  issue  bonds  in  order  to  get  the  monpy  to 
pay  these  certificates.     Is  that  not  true? 

Mr.  PATMAN.  I  am  glad  the  gentleman  a^ked  that  iiues- 
tkm.  If  this  bill  passes  as  it  is,  the  Secretary  of  the  Ttreas- 
ury  cannot,  under  the  amendment  to  the  Second  Liberty 
Loan  Act  or  any  other  law.  issue  bonds.  It  will  ne|:t  be 
necessary  for  an  appropriation  bill  to  be  passed,  if  an 
appropriation  bill  is  passed  without  any  specific  method, 
then,  under  the  law  which  the  gentleman  mentions,  the  Sec- 
retary of  the  Treasury  may  issue  bonds  and  get  the  money 
to  make  these  payments. 

Mr.  MAPES.     Will  the  gentleman  yield  further? 
tssrx  wnx  be  t.ucxs  ok  mrw  mokkt 

Mr.  PATMAN.  In  Just  a  moment.  I  presume  that  iti  the 
appropriation  of  such  a  large  sum  of  money,  the  lssu0  will 
be  before  this  Congress,  and  not  very  long  from  this  time, 
as  to  whether  or  not  we  will  levy  more  taxes  to  pay  this,  debt 
or  whether  we  will  use  the  idle,  unused  gold  in  the  Treiisury 
to  pay  the  debt.  "Rien  the  Members  of  Congress  can  volte  as 
they  choose.  I  expect  to  vote  to  issue  the  money  04  the 
gold,  and  no  new  taxes  will  be  required. 

Mr.  MAPES.    Will  the  gentleman  yield  further  right  tllere? 

Mr.  PATMAN.  I  only  have  a  few  minutes.  I  hop^  the 
gentleman  ^^nll  not  take  too  much  of  my  time.  I 

Mr.  MAPES.  I  agree  with  the  gentleman's  statemeni  but 
If  the  bill  passes  authorizing  the  appropriation,  then  ai^  ap- 
propriation follows,  more  or  less  as  a  matter  of  course? 

Mr.  PATMAN.  In  an  ordinary  bill  that  is  true;  but  it  one 
Involving  such  a  large  sum  of  money.  I  do  not  thinir  that 
rule  would  prevail. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  MAY.  Is  it  correct,  according  to  the  gentlei^ian's 
statement,  as  I  understand  it.  that  it  will  be  necessaly  to 
either  vote  additional  taxes  or  autlaorize  the  payment  ^ised 


on  idle  gold  in  the  Treasury,  by  issuing  currency,  before 
this  bill  can  be  complied  with? 

Mr.  PATMAN.  Before  the  veterans  will  get  their  money, 
yes:  but  we  know  this  House  Is  not  going  to  adjourn  until 
provisions  are  made  for  the  money  to  be  paid  after  the 
authorization  is  passed. 

Mr.  COX.    Will  the  gentleman  yield  to  me? 

Mr.  PATMAN.    I  yield  to  the  gentleman  from  Georgia. 
ExnTND  or  iNTxarsT 

Mr.  COX.  Of  course,  I  am  not  opposing  the  adoption  of 
the  rule,  but  are  you  not  Inviting  trouble  in  the  future  by 
reason  of  the  preference  that  you  are  showing  the  borrowers 
on  certificates  in  giving  them  accrued  interest?  On  what 
basis  do  you  Justify  that  preferential  treatment  of  the 
borrower? 

Mr.  PATMAN.  The  gentleman  has  asked  me  a  question 
that  would  take  several  minutes  to  answer.  I  only  have 
2  minutes  remaining  and  I  hope  the  gentleman  will  excuse 
me,  and  I  will  extend  my  remarks  and  answer  that  very 
question  which  the  gentleman  has  propounded. 

Mr.  COX.  If  the  gentleman  speaks  on  the  bill,  I  hope 
he  will  answer  that  question. 

Mr.  PATMAN.     Yes. 

CHAISICAN  DOUGHTON  AHB  WATS  AWt>   MCAITS  COitMTTTTt 

I  want  to  commend  the  chairman  of  the  Committee  on 
Wasrs  and  Means.  Mr.  Doughton.  He  has  worked  long  and 
hard  on  a  bill  to  provide  for  the  payment  of  this  obligation, 
not  only  this  year  but  other  years.  Members  of  the  com- 
mittee have  worked  with  him,  and  they  are  Just  as  much 
entitled  to  credit  in  regard  to  this  legislation  as  any  other 
Member  of  the  House;  myself  or  anybody  else.  They  have 
tried  to  give  everybody  a  fair  and  square  deal  in  every  way. 

I  therefore  want  to  commend  the  members  of  the  Ways 
and  Means  Committee  and  especially  the  chairman  of  that 
committee. 

I  hope  this  rule  is  adopted.    [Applause.] 

ADJUSTED    COUPENSATION    ACT    OF     1924 

In  May  1924  Congress  enacted  a  law  over  a  Presidential 
veto  providing  for  the  issuance  of  adjusted -service  certifi- 
cates to  veterans  of  the  World  Wax.  By  reason  of  the  pas- 
sage of  this  law  three  and  a  half  million  veterans  now  hold 
adjusted -service  certificates  of  the  average  value  of  $1,000. 
Most  of  these  certificates  were  issued  January  1,  1925. 

riEST    BILI,    FOR    FtTLL    PATMENT 

May  28,  1929,  I  introduced  a  bill  in  the  House  of  Repre- 
sentatives, and  Senator  Smith  W.  Brookhart,  of  Iowa,  intro- 
'  duced  a  bill  in  the  Senate  of  the  United  States  providing  for 
the  full  and  immediate  cash  payment  of  these  certificates. 
During  the  latter  part  of  1929,  when  the  stock  market  broke 
and  the  depression  set  in.  and  during  the  year  1930,  many 
of  us  were  selling  the  country  on  the  theory  that  the  pay- 
ment of  the  remainder  due  the  soldiers  would  revive  buying 
power  and  start  the  country  on  the  way  back  to  recovery. 
I  still  believe  the  results  would  have  been  satisfying. 

THZ    SO-PntCENT    LOAM    LAW 

In  1931  our  strength  had  grown  sufficiently  that  our  op- 
ponents, in  order  to  prevent  a  forcing  of  the  issue  on  full 
and  immediate  cash  payment,  caused  to  be  enacted  a  bill 
which  we  supported,  providing  for  a  50-percent  loan  to  the 
holders  of  these  certificates.  These  loans  were  to  be  made 
at  an  interest  rate  of  4! 2  percent.  During  the  year  1932 
another  law  was  passed  which  reduced  the  interest  rate  to 
3^,^  percent. 

PAT    IN    NIW    MONET 

Prom  1931  to  the  present  time  many  of  us  have  been 
advocating  a  bill  for  the  payment  of  these  certificates  that 
would  cause  the  payment  to  be  made  with  non-interest- 
bearing  Treasury  notes,  oftentimes  referred  to  as  greenbacks 
or  paper  money,  but,  incidentally,  the  same  kind  of  money 
as  much  of  the  money  that  is  now  outstanding,  and  would 
be  on  a  pwir  with  all  other  money  issued  by  the  Government. 

IKCKEASZD  '  STKZNGTH    EACH    SESSION 

Our  bill  first  passed  the  House  of  Representatives  June 
15.  1932,  by  a  vote  of  211  for  to  176  against.    It  was  killed 
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in  the  Senate  June  17,  1932,  by  a  vote  of  62  against  to  18 
for.  Our  bill  again  passed  the  House  March  12.  1934.  by  a 
vote  of  295  for  to  125  against.  It  was  again  killed  in  the 
Senate  June  11.  1934,  by  a  vote  of  51  against  to  31  for. 
Our  bill  again  passed  the  House  of  Representatives  March 
22.  1935.  by  a  vote  of  318  for  to  90  against.  It  passed  the 
Senate  May  '.,  1935,  by  a  vote  of  55  for  to  33  against,  lacking 
9  votes  of  receiving  a  two-thirds  majority  in  that  body.  The 
President  vetoed  the  bill,  and  his  veto  was  overridden  by 
the  House  May  22.  1935,  by  a  vote  of  322  for  to  98  against. 
The  President's  veto  was  sustained  by  the  Senate  May  23, 
1935.  by  a  vote  of  54  to  override  to  40  against  overriding; 
a  two-thirds  vote  being  necessary  to  override  a  veto.  Of  the 
514  Representatives  of  the  two  Houses  of  Congress  who 
voted,  376  voted  for  our  bill  in  1935  and  only  138  against  it; 
in  other  words,  over  73  percent  of  those  voting  voted  for 
the  bilL 

rOECED   CONSIDERATION    JANT7AKT    13 

Before  the  end  of  the  first  session  of  this  Congress  in 
1935  those  of  us  who  have  fought  for  this  legislation  for 
many  years  succeeded  in  obtaining  the  signatures  of  218 
Members  of  the  House  of  Representatives  to  a  motion  to 
discharge  the  Committee  on  Ways  and  Means  from  further 
consideration  of  our  bill.  H.  R.  1,  in  order  that  we  may 
force  consideration  of  the  bill  at  the  beginning  of  this  ses- 
sion of  Congress-  The  petition  which  would  force  considera- 
tion of  our  bill  next  Monday,  January  13,  was  signed  by  the 
following  Members  of  the  House: 

LIST     OF     MEMBERS     WHO     SIGNED     PETITIOM     TO     DISCHARGE     WATS     AND 
MEANS    COMMITTEE   FROM    THE   CONSIDERATION    OF  THE    BILL    H.    R.    1 

Alabama:   Stames  and  Boykin. 

Arizona:  Green  way. 

Arkansas:  McCIellan,  Miller,  Cravens,  and  Driver. 

California:  Stubbs,  Scott,  Golden,  Costello,  Kramer.  Hoeppel, 
McGroarty,  Dockweller.  Gearhart.  Tolan.  McGratli.  and  Welch. 

Colorado:  Cummings  and  Martin. 

Connecticut:   Citron,  Shanley,  and  Kopplemann. 

Florida:   Green. 

Georgia:  Deen,  Brown,  Owen,  Vinson,  and  Whelchel. 

Idaho:   White. 

Illinois:  Schuetz,  Adair,  Reed.  DIrksen,  Arends.  Allen.  Mitchell, 
O'Brien.  McAndrews.  Schaefer,  Thompson,  Kelly.  Beam,  McKeough, 
Sabath,  Mason,  Dobbins,  Brennan,  Meeks,  Parsons,  Keller,  and 
Buckbee. 

Indiana:  Schulte.  Grlswold,  Jenckes,  Greenwood,  Crowe.  Gray, 
Larrabee,  and  Ludlow. 

Iowa:  Eicher,  Jaoobsen.  Wearln,  and  GUchrlst. 

Kansas:  Lambertson,  Guyer,  Patterson,  Carpenter,  Houston, 
Carlson,  and  Hope. 

Kentucky:   May  and  Robsion. 

Louisiana:  Fernandez,  Maloney,  Sandlln,  Wilson.  Sanders,  De- 
Rouen,  and  Dear. 

Maryland:  Goldsborough,  Palmisano,  and  Kennedy. 

Massachusetts:  Granfield,  Connery,  Healey.  Higglns,  and  Mc- 
Cormaclt. 

Michigan:  Sadowski.  Blackney.  Wolcott,  Crawford,  Engel,  Hook, 
Rabaut,  Dingell,  Lesinski.  and  Dondero. 

Minnesota:  Ryan,  Lundeen,  Knutson,  Kvale,  Pittenger,  and 
Buckler. 

Mississippi:   Rankin,  Doxey,  Ford,  Dunn.  Colmer,  and  McGehee. 

Missouri:   Nelson,  Wood,  and  Cannon. 

Montana:   Monaghan  and  Ayers. 

Nebraska:  Luckey,  Stefan.  Bindcrup.  and  Coffee. 

Nevada:    Scrugham. 

New  Jersey:   Wolverton  and  Kenney. 

New  Mexico:   Dempsey. 

New  York:  Brunner,  Delaney.  Slrovich,  Kennedy.  Marcantoolo. 
and  Dickstein. 

North  Carolina:  Hancock  and  Weaver. 

North  Dakota:  Burdick  and  Lemke. 

Ohio:  Kniffln.  Polk,  Fletcher.  Duffey,  Underwood.  Secrest,  Ash- 
brook,  Imhoff.  Sweeney,  and  Crosser. 

Oklahoma:  Disney.  Nichols,  Cartwrlght,  Gassaway,  Lee,  Johnson, 
Massingale.  Ferguson,  and  Rogers. 

Oregon:   Mott  and  Pierce. 

Pennsylvania:  Dorsey,  Stack,  Prey,  Gildea,  Pocht,  Doutrlch, 
Walter,  Haines,  Gingery,  Faddls,  Eckert,  Gray,  Berlin,  Crosby, 
Morltz,  Ellenbogen.  and  Dunn. 

Rhode  Island:   O'Connell. 

South  Carolina:  Fulmer.  Taylor,  and  Richards. 

South  Dakota:   Ulldebrandt  and  Werner. 

Tennessee:   Reece.  Taylor.  Mitchell,  and  Turner. 

Texas:  Patman,  Dies,  Sanders,  Johnson,  Patton,  Eagle,  Mansfield, 
Cross,  McFarlane,  Thomason,  Blanton,  Mahon,  Maverick,  and  South. 

Utah:  Murdock  and  Robinson. 

Virginia:  Flannagan. 

Washington:  Zioncheck.  Wallgren,  Smith,  Knut«  Hill,  and  Lloyd. 


West  Virginia:    Ramsay,  Randolph.   Edmlston.  and  Johnson. 
Wisconsin:  Amlie,  Sauth^ff,  Withrow,  Cannon.  O'Mailey,  Bolleau. 
Schneider,  Hull,  and  Gehrinann. 

Although  the  petition;  was  not  considered  a  reflection  on 
the  Ways  and  Means  Committee,  most  of  whom  are  our 
supporters,  the  motion  was  perfected  for  the  purpose  of 
protecting  our  rights  at  ithe  beginning  of  this  session  and  to 
force  early  consideration  of  the  legislation.  No  one  will 
dispute  the  fact  that  this  petition,  which  forced  considera- 
tion of  the  bill  next  Monday,  January  13.  1936,  has  caused 
early  action  on  this  legislation.  This  bill  would  not  be  before 
Congress  now  so  soon  after  Congress  met  on  January  3 
were  it  not  for  this  petition,  which  will  force  consideration 
next  Monday.  Therefore,  the  signers  of  this  petition  are 
entitled  to  much  credit  ior  getting  immediate  consideration 
of  our  proposal. 

STEERING  COMMirm 

For  several  years  I  have  been  assisted  by  a  steering  com- 
mittee for  the  passage  of  H.  R.  1,  known  as  the  Pat  nan  bill. 

ONE    HUNDRED    AND    FUfl'T     HOUSE    UXUBXMH    JOINT    AUTHORS 

It  is  a  matter  of  small  concern  to  me  or  to  the  veterans 
whether  I  am  the  author  of  the  particular  bill  that  pays  the 
debt.  It  is  not  pride  of  authorship  that  we  are  interested 
in.  At  least  150  Members  of  the  House  of  Representatives 
are  just  as  much  entitled  to  be  known  as  joint  authors  of 
the  Patman  bill  as  myself.  For  many  years  we  have  all 
worked  together  on  this  proposal.  For  several  years  in  the 
House  I  have  been  aided  and  assisted  by  a  steering  commit- 
tee.   This  committee  is  composed  of  the  following  Members: 

Abe  Murdock,  of  Utah,  secretary;  Adolph  J,  Sabath,  Illi- 
nois; James  G.  Scruchajj,  Nevada;  Arthur  H.  Greeitwood, 
Indiana;  William  M.  Colmer,  Mississippi;  Jennings  Ran- 
dolph. West  Virginia;  cit-ARENCi  Cannon,  Missouri;  William 
P.  Connery,  Jr.,  Massachusetts;  Willum  M.  Berlin,  Penn- 
sylvania; Frank  Hancock,  North  Carolina;  Jed  Johnson, 
Oklahoma;  James  P.  Richards.  South  Carolina;  Gerald  J. 
Boileau,  Wisconsin;  Andrew  J.  May,  Kentucky;  Fred  H. 
Hildebrandt,  South  Dakota;  Martin  F.  Smith,  Washington: 
Martin  Dies,  Texas;  John  E.  Miller.  Arkansas;  George  A. 
Dondero,  Michigan;  Pkkjl  J.  Kvale,  Minnesota;  Roy  E. 
Ayers.  Montana;  and  myself,  chairman. 

I  am  personally  greatly  indebted  to  the  members  of  this 
committee  for  their  very  able,  loyal,  and  effective  support  in 
this  cause.  Without  this  good  steering  committee,  success 
would  not  have  been  possible. 

"BONUS"    A    MISNOMKR 

The  word  "bonus"  is  a  misnomer,  was  coined  by  the  ene- 
mies of  the  veterans,  and  should  never  be  used.  Adjusted- 
service  certificates  were  jdellvered  to  veterans  in  return  for 
services  rendered  at  a  very  low  rate  of  pay. 

SOLDIERS'   PAT   VERSUS  CIVIUAN    PAT 

April  6,  1917.  war  wa&  declared  by  this  country  against 
Germany.  Congress  immediately  commenced  consideration 
of  a  bill  that  had  for  its  purpose  raising  an  army.  Little 
consideration  was  given  %o  the  question  of  pay  that  men  in 
uniform  would  receive.  It  was  well  known  that  if  any  in- 
justice should  be  done  in  this  regard  it  could  be  corrected 
later.  Between  four  and  five  million  men  were  caused  to 
don  the  uniform  of  their  country.  Practically  all  of  these 
men  felt  it  was  their  duty,  desired  to  be  patriotic,  and,  like 
all  good  soldiers,  served  wherever  they  were  called  upon  to 
serve.  Nevertheless,  it  wfts  admitted  that  practically  all  of 
them  suffered  a  serious  economic  disability  by  being  re- 
quired to  serve  at  $1  a  day,  when  others,  for  various  reasons 
exempted  from  military  service,  were  making,  in  the  words 
of  our  own  great  President,  from  $8  to  $20  a  day  In  the 
shipyards  and  munition  factories. 

DEDUCTIONS    COT    THE    $30    A    MONTH 

Do  not  get  the  Impressibn  that  the  private  soldier  actually 
received  $30  a  month,  as  reported.  The  average  allotment 
of  his  pay  for  his  dependents,  if  he  had  dependents,  was 
about  $15  a  month.  He  was  required  to  carry  war-risk 
Insurance,  which  cost  hirii  on  an  average  of  $6.60  a  month, 
the  Government  thereby  requiring  him  to  make  his  monthly 
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contribution  for  the  protection  of  the  loved  ones  of  his  dead 
buddies.  FV)ur  million  veterans  paid  Uncle  Sam  approxi- 
mately $400,000,000  m  this  way  for  which  they  did  n0t  re- 
ceive one  penny  in  return.  i 

Uncle  Sam  paid  for  the  insurance  on  his  ships,  bu^  not 
on  his  men.  The  soldier  was  required  to  pay  for  altering 
and  mending  hl.s  clothing  and  shoes,  his  barber  bills,  laun- 
dry bills,  and  bilk  at  canteens  for  tobacco  and  incidefitals. 
If  he  had  anything  left,  he  subscribed  for  a  Liberty  ibond 
on  the  installment  plan  or  he  was  called  a  "slacker." 

Commissioner  OReiUy.  who  is  now  an  alderman  in  a 
western  city,  at  the  end  of  his  first  month  in  the  service, 
after  waiting  2  hours  in  line  with  his  company,  approached 
the  paymaster's  table,  saluted,  and  gave  his  name,  ho  told 
Mr.  James  E.  Van  Zandt.  commander  in  chief  of  the  veter- 
ans of  Foreign  Wars.  The  paymaster,  looking  at  the  com- 
pany pay  roll,  replied,  "Private  OTleiUy.  you  owe  this  pov- 
emment  80  cents." 

OTHIKS  MXKiVLU  ADJU511U  PAT 

When  the  war  was  over  those  who  dealt  with  prc^perty 
rights  had  their  pay  adjusted  by  the  Congress  of  the  United 
States.  Seven  thousand  World  War  "cost  plus"  contractors- 
many  of  them  had  engaged  in  a  "war  for  profits" — had  their 
pay  adjusted.  Included  m  this  group  were  the  Du  Ponti.  who 
recentJy  admitted  that  they  made  a  profit  of  a  quartet  of  a 
billion  dollar.s  out  of  the  war  after  paying  all  expcnsefe  and 
taxes  on  what  they  billed  to  ^outh  American  countries  as 
"sporting  goods."  Ttie  railroad  owners  and  war  contractors 
received  an  adjustment  of  pay  in  cash  and  other  bemeflts 
amounting  to  biUions  of  dollars.  They  asked  the  Govern- 
ment for  a  revision  of  their  contracts  and  were  not  called 
unpatriotic  for  doing  it.  and  they  were  paid  in  cash. 

Five  hundred  thousand  Federal  employees  of  the  Govern- 
ment, who  received  up  to  $2,500  a  y^AT  during  the  w^,  re- 
ceived an  adjustment  of  pay  amounting  to  $1,440  each-i-they 
asked  for  a  revision  of  their  contracts  and  they  were  pliid  in 
cash  $240  a  year  for  6  years. 

Foreign  countries  asked  for  a  revision  of  their  contracts 
and  had  their  debts  adjusted,  which  resulted  in  Congre«  giv- 
ing to  them  as  an  outright  gift  the  hiige  sum  of  $10,000,000.- 
000.  Many  of  these  countries  used  our  money  to  pay  their 
own  soldiers  adjusted  pay  and  bonuses  up  to  the  enormous 
sum  of  $7,290  each. 

CONSCirWCl-STKCKXK  CONGtZSS 

After  doing  so  much  for  property  rights  and  foreign  icoun 
tries,  a  conscience-stricken  Congress  was  determined  to  make 
some  adjustment  of  pay  received  by  the  men  who  wo^  the 
uniform.  The  cost  of  the  war  was  $36,000,000,000;  thi  men 
In  uniform  received  $4,500,000,000.  It  was  agreed  thit  the 
Members  of  Congress  could  not  save%heir  faces  and  i  allow 
less  than  $1  a  day  as  adjusted  pay.     '  I 

SSCItZT    CAUCTTB    AKD    CHISD-IirG    AMKIVDMLN  IS 

The  Wa3rs  and  Means  Committee  of  the  House  consisited  of 
15  Republicans  and  10  Democrats.  The  Republicans  p^t  the 
Democrats  out  of  the  committee  room,  closed  the  door,  failed 
in  representatives  from  the  War  Department,  and  outlined 
the  plan  of  paying  $1  a  day  to  each  veteran  for  home  service 
and  $1.25  a  day  for  service  overseas.  TTiese  representatives 
were  instructed  to  suggest  how  deductions  and  reductions 
could  t)e  made,  to  propose  every  chiseling  amendment  for 
which  any  argument  could  be  offered  for  Its  adoption,  And  to 
get  up  some  sort  of  a  plan  that  would  appear  to  the  veterans 
that  they  were  actually  getting  the  $1  a  day.  but  which,  in 
fact,  would  be  so  manipulated  that  they  would  get  jist  as 
little  of  it  as  possible.  One  of  the  unfairest  chiseling  amend- 
ments was  the  deduction  of  the  first  $60.  Another  >fas  to 
provide  a  way  whereby  the  banks  would  consume  one-half  of 
each  certificate  through  compound  interest  after  a  few  Hoans, 
obtained  in  dnbs.  had  been  made. 

In  this  secret  caucus,  where  words  were  spoken  thai  were 
supposed  to  never  be  known,  the  plan  was  conceived  which 
was  enacted  to  give  the  veteran  a  post-dated  chedk,  an 
I  O  U.  or  a  "tcMnbstone '  certificate,  payable  in  1&45.  The 
basis  for  it  was  the  $1  a  day  for  domestic  service  and!  $1.25 
for  service  overseas,  plus  interest  at  4  ijercent  and  plus  25 
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percent  of  the  basic  pay  for  waiting  from  1925  until  1945. 
The  veterans  were  not  asked  to  take  or  reject  these  certofl- 
cates.  They  had  to  take  them  or  leave  them  alone,  just  like 
they  were  compelled  to  go  in  the  service,  whether  they  wanted 
to  or  not. 

COmnCATT  HOUWBS  AKD  KEMAXirm  Dint 

Three  and  one-half  million  veterans  hold  certificates,  aver- 
aging $1,000:  three  million  of  them  have  borrowed  the  limit 
allowed  by  law,  which  Is  50  percent  of  each  certificate,  and 
after  deducting  prior  loans  and  interest  before  October  6, 
1931.  there  is  a  remainder  due  of  $2,000,000,000.  They  are 
paying  $163,000  a  day  in  compound  interest  on  these  loans  to 
the  Government  and  to  the  banks,  which  is  rapidly  constuning 
the  balance  due. 

HIGH   INTKRIST  AND  TIMI  OVX 

They  have  paid  as  high  as  6-percent  and  8-percent  inter- 
est, compounded  annually,  for  their  own  money.  If  the 
Government  should  now  allow  the  veterans  the  highest 
interest  rate  the  veteians  were  charged,  an  amount  equal  to 
the  face  value  of  each  certilcate  was  due  long  before  1931. 
If  the  certificates  remain  as  they  are,  the  average  veteran 
who  has  a  $1,000  certificate  will  receive  the  small  sum  of 
$68.50  in  1945.  Compound  interest  paid  to  the  banks  and 
to  the  Government  on  a  few  small  loans  obtained  in  dribs 
will  have  eaten  up  the  remainder. 

If  Congress  grants  a  revision  of  the  contract,  as  requested 
in  H.  R.  1.  and  these  certificates  are  dated  back  to  the  time 
the  services  were  rendered,  and  there  is  an  adjustment  of 
Interest  so  as  to  give  the  veteran  the  same  rate  of  interest, 
and  no  more,  that  was  paid  to  war  contractors,  railroad 
owners,  and  all  others  on  contracts  growing  out  of  the  World 
War.  and  is  given  only  the  earned  part  of  the  25 -percent 
increase  that  Congress  admitted  was  due  for  waiting  20 
years  and  not  deduct  the  first  $60.  each  veteran  is  entitled 
at  this  time  to  a  substantial  sum  more  than  the  face  value 
of  his  certificate.  If  the  Government  will  allow  the  veteran 
the  earned  part  of  the  25  percent  for  waiting,  along  with 
the  $1  and  $1.25  a  day.  together  with  a  rate  of  interest  less 
than  the  Government  has  charged  veterans,  6  j)ercent  com- 
pounded annually,  an  amount  equal  to  the  full  face  value  of 
each  certificate  was  due  October  1,  1931. 

PAST    DUI    ANT    WAT    rr    IS    COMPUTED 

There  is  no  fair  way  to  compute  the  amount  due  a  vet- 
eran, using  the  $1  and  $1.25  a  day  as  a  basis,  without  deter- 
mining that  each  veteran  was  entitled  to  an  amount  equal 
to  the  full  face  value  of  his  certificate  on  or  before  October 
1,   1931. 

If  the  veterans  receive  credit  for  a  fair  adjustment  of 
interest,  and  the  certificates  are  dated  back  to  1918.  they 
have  borrowed  the  equivalent  of  the  accumulated  interest — 
the  principal  remains  intact. 

We  are  not  trying  to  change  the  amount  of  $1  a  day  for 
home  service  and  $1.25  a  day  for  service  overseas,  represent- 
ing the  basic  pay  of  $1,400,000,000.  that  Congress  acknowl- 
edged. We  want  it  paid  as  of  the  time  the  services  were 
rendered. 

According  to  the  testimony  of  Secretary  of  War  Baker 
before  the  House  Appropriations  Committee  in  1918,  it  cost 
the  Government  $154  a  year  for  each  soldier  for  food,  cloth- 
ing, and  maintenance.  This  was  less  than  50  cents  a  day. 
The  first  financial  benefit  the  veteran  received  was  the  $1 
a  day.  a  greater  part  of  which  was  taken  up  by  deductions 
for  allotments,  insurance,  and  so  forth.  The  next  financial 
benefit  was  food  and  clothing,  which  cost  the  Government 
less  than  50  cents  a  day.  and  the  third  financial  benefit  is 
the  extra  cwnpensation  confessed  by  Congress  in  1924,  and 
which  is  included  in  the  adjusted-service  certificates. 

VrXESANS    FICUXED    OUT    OP    7    TK&SS'    IMTXKKST 

Mr.  Andrew  Mellon,  with  his  short  pencil  in  the  middle  of 
the  night,  aided  by  a  secret  committee  meeting,  figxu^  the 
veterans  out  of  7  years'  interest.  This  omission  appears  to 
have  been  deliberate,  since  title  5,  section  501.  of  the  act 
provides  that  in  no  case  shall  a  veteran  receive  Interest  be- 
fOTe  January  1.  1925.  He  also  persuaded  the  committee  to 
deduct  the  first  $60  and  then  got  the  bill  passed  through 
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the  House  under  a  gag  rule  that  did  not  permit  an  amend- 
ment to  cross  a  "t"  and  dot  an  "i." 

Januarj-  28.  1931,  the  Committee  on  Finance  of  the  United 
States  Senate  was  considering  my  bill  to  pay  this  debt  in 
full.  Mr.  Andrew  Mellon  testified.  Under  Secretary  Mills 
was  by  his  side  and  was  answering  many  of  the  questions. 
Senator  Connally,  of  Texas,  asked  him  this  question: 

If  you  are  going  to  base  compensation  on  the  Idea  of  Interest, 
why  should  you  Ignore  the  7  years  that  had  expired  between  the 
war  and  the  date  you  were  settling  with  them? 

Under  Secretary  Mills  answered  for  Mr.  Mellon: 

We  did.    That  Is  the  answer. 

Senator  Connally: 

But  why  should  you  Ignore  it? 

The  answer  was: 

I  do  not  know;  but  we  did  ignore  It. 

Mr.  Mellon  and  Mr.  Mills  were  not  in  the  habit  of  making 
admissions  favorable  to  veterans.  This  testimony  may  be 
found  on  page  62  of  the  hearings. 

BABT  BONDS 

The  United  States  Treasury  is  now  selling  baby  bonds.  The 
face  amount  of  the  bond  is  due  in  1945  if  purchased  in  1935. 
Suppose  the  holder  of  one  of  those  baby  bonds  should  in  1945 
discover  that  7  years'  interest  had  been  omitted  in  computing 
his  bond,  and  according  to  its  terms  he  would  not  receive  the 
full  amount  until  7  years  later,  or  1952.  In  such  a  case  he 
would  be  entitled  to  ask  for  a  revision  of  the  terms  of  his 
bond  in  order  that  he  may  not  be  deprived  of  the  7  years' 
interest.  This  is  exactly  what  the  veterans  are  doing  today. 
In  calculating  the  amount  due  these  veterans,  7  years'  interest 
was  ignored. 

OOMPAaEO    WITH    LITE-INSXTRANCE    POUCT 

Comparing  a  certificate  with  a  life-insurance  policy  is  not 
fair.  A  life-insurance  policy  is  a  voluntary  contract,  and  the 
one  obtaining  it  accepts  the  contract  and  complies  with  its 
terms  and  provisions.  These  so-called  "bonus"  certificates 
are  not  contracts,  and  the  veteran  did  not  accept  its  terms. 
He  had  no  option.    He  had  to  accept  it  or  receive  nothing. 

CRIES  OF  DEFICITS   AND  TAX  REDUCTIONS 

The  acknowledgment  of  this  debt  was  delayed  several  years 
by  cries  of  deficits  and  tax  reductions,  which  were  not  heard 
when  billions  were  being  voted  for  adjusted  pay  to  others. 

The  Secretary  of  the  Treasury,  when  the  bill  was  before 
Congress,  predicted  a  great  deficit  at  the  end  of  the  next  fiscal 
year.  He  made  a  billion-dollar  error  in  his  prediction,  but  the 
discovery,  months  later,  was  too  late — as  intended — for  the 
"tombstone"  certificate  bill  had  already  become  a  law. 

REFUNDS    OF    INCOME-TAX    PATMENTS 

Income-tax  payers  received  approximately  $3,000,000,000  in 
adjustments  on  their  income-tax  payments  made  during  and 
by  reason  of  the  war.  Secretary  Andrew  Mellon  made  huge 
refunds  to  citizen  Andrew  Mellon  and  to  citizen  Andrew  Mel- 
lon companies.  When  a  payment  was  made  on  such  a 
refund.  6-percent  interest  was  allowed  by  him  from  1918,  or 
the  time  of  the  alleged  overpayment.  He  did  not  forget  his 
own  interest  over  the  same  period  of  time  he  deprived  the 
veteran  of  interest  on  a  confessed  debt. 

Suppose  holders  of  Government  bonds  should  discover  they 
paid  money  for  bonds  in  1918  and  that  they  were  not  draw- 
ing interest  until  1925.  One  of  such  bondholders  would  make 
more  noise  than  a  thousand  veterans  are  now  making  over  a 
similar  loss. 

\TrrEXAN  RECEIVED   $i;    MUST  PAT  HIS  PART  OF   $21 

Veteran  A  entered  the  service  during  the  war  and  received 
$1  a  day.  Civilian  B  went  to  the  shipyards  and  received  $20 
a  day.  The  Government  borrowed  $21  a  day  to  pay  the  pair. 
When  the  war  was  over,  these  debts  had  to  be  paid.  Veteran 
A,  although  he  received  only  one  of  the  $21,  must  pay  his  part 
of  the  entire  $21.  With  the  adjusted  pay,  the  veteran  re- 
ceives about  20  percent  or  less  of  what  civilians  received.  If 
a  veteran  should  receive  more  than  a  civilian,  the  excess 
could  properly  be  termed  a  bonus,  or  pay  for  patriotism,  but 
such  is  not  the  case. 


A  few  companies  made  as  much  in  net  profits  during  the 
war  as  we  are  asking  now  to  be  paid  on  a  confessed  debt  to 
three  and  one-half  million  men. 

PATMENT    WILL    KILL    UNREASONABLE    DEMANDS 

If  the  payment  is  madei  now  and  veterans  should  make  an 
unreasonable  demand,  pttblic  sentiment  will  be  against  it. 
But  if  you  let  a  few  banks  of  the  country  and  the  Government 
unfairly  deprive  the  veterans  of  half  of  their  certificates, 
public  sentiment  will  likely  be  with  them  for  anything  they 
want — reasonable  or  unreasonable, 

VaNSON-PATtklAN-M'COBMACK    BILL 

Our  group  is  supporting  the  bill  known  as  the  Vinson- 
Patman-McCormack  bill.;  H.  R.  9870.  for  full  and  imme- 
diate cash  payment.  It  darries  authorization  for  an  appro- 
priation for  the  payment.;  When  this  bill  becomes  a  law,  it 
will  then  be  material  to  propose  a  method  of  payment.  Our 
group  will  insist  upon  tht  method  as  embodied  in  H.  R.  1. 
After  the  Vinson-Patmans-McCormack  bill  becomes  law.  the 
veterans'  organizations  will  not  oppose  us  in  our  efforts  to 
get  the  payment  made  according  to  the  way  we  want  it 
made.  We  have  agreed  hot  to  insist  upon  the  method  of 
payment  in  this  authorization  bill,  and  they  will  not  resist 
our  efforts  to  get  our  method  adopted  for  the  payment  after 
this  authorization  bill  is.  enacted  into  law.  Our  steering 
committee  has  at  all  times  maintained  that  our  first  objec- 
tive is  full  and  immediate  cash  payment.  We  are,  however, 
secondarily  interested  in  tihe  method  of  payment — one  that 
will  help  the  country  as  well  as  the  veterans.  We  are  sub- 
merging the  method  of  payment  embodied  in  H.  R.  1  at  this 
time  until  the  authorization  bill  becomes  a  law  in  compli- 
ance with  that  policy.    '  i 

HOUSE   BILL    1    JXJR   IMMEDIATE   PATMENT 

Our  bill,  H.  R.  1.  provides  that  each  veteran  who  holds  a 
certificate  will  get  the  remainder  due  him  in  cash  immedi- 
ately. Prior  loans  received  on  his  certificate  will  be  de- 
ducted, but  no  interest  to  be  deducted  on  loans  after 
October  1,  1931.  ': 

Government  currency  Will  be  issued  to  pay  the  debt,  and, 
as  this  form  of  Governmefat  currency  is  paid  to  the  veterans, 
the  Secretary  of  the  Tresisury  is  authorized,  if  he  desires, 
to  retire  from  circulation  another  form  of  Goverrunent  cur- 
rency— Federal  Reserve  notes — equal  to  the  amount  paid 
the  veterans.  This  provision  removes  any  chance  of  infia- 
tion,  because  as  one  form  of  money  is  paid  to  the  veterans 
another  form  of  money  is  retired.  Therefore,  the  circulat- 
ing medium  will  not  necessarily  be  increased  by  one  dollar. 
Anyone  who  charges  that  the  bill  is  infiationary  is  either 
misinformed,  uninformecj,  or  is  deliberately  misrepresenting 
the  facts.  A  bond  bill  that  the  bankers  want  will  be  infla- 
tionary. 

MATJ  BS  PAID   IN   COLD 

The  daily  statement  o^  the  United  States  Treasury  today 
discloses  that  the  Government  has  on  hand  more  than 
$10,000,000,000  in  pure  igold  and  more  than  $1,000,000,000 
in  silver.  According  to  existing  law.  the  title  to  all  gold  is 
in  the  Goverrunent  of  the  United  States.  Therefore,  the 
Government  possesses  enough  gold  to  set  aside  a  100 -percent 
reserve  to  take  care  of  all  outstanding  money  and  to  then 
set  aside  $2,000,000,000  Co  pay  the  remainder  due  the  vet- 
erans 100  cents  on  the  dollar  in  gold,  and  still  have  more 
than  $3,000,000,000  in  idle  gold  and  $1,000,000,000  in  idle 
silver.  In  view  of  these  undisputed  facts,  how  can  one  con- 
tend that  it  would  not  be  idiotic  and  imbecilic  for  the  Gov- 
ernment to  issue  more  tax-exempt,  interest-bearing  bonds 
to  pay  the  debt  owed  to  the  soldiers?  If  the  debt  is  not 
paid  in  the  maimer  we  propose,  it  will  take  more  bonds  and 
more  taxes  to  pay  it.  Practically  all  the  $4,800,000,000  ap- 
propriated for  public  woiics  has  been  allocated;  only  a  very 
small  sum  remains  in  this  fund.  Therefore,  the  debt  cannot 
be  paid  from  this  fund.  A  question  remains:  Will  we  pay 
the  debt  in  Goverrmient  durrency.  based  upon  a  100-percent 
gold  reserve,  or  will  we  issue  more  nontaxable,  interest- 
bearing  bonds  to  pay  it?  Our  plan  is  a  sensible,  sane,  and 
reasonable  plan.  It  will  require  neither  bonds  nor  taxes  to 
make  the  payment.    If  there  is  objection  to  printing  the 
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money  based  upon  the  gold,  as  Congressman  RAN<nc,  of 
Mississippi,  has  pointed  out,  the  payment  can  convetuently 
and  safely  be  made  in  pure  gold. 

BANKEKS    CKXATLT    BENXTTTED 

No  group  in  Amenca  has  been  helped  more  since  M^h  4, 
1933.  than  the  big  banlung  group,  yet  they  demonstrated 
monumental  gall  and  gross  ingratitude  at  the  receqt  New 
Orleans  convention  of  the  American  Bankers'  Asso(;iatlon 
and  are  now  trying  to  chisel  in  on  the  payment  of  thifc  debt. 
Let  me  tell  you  the  benefits  the  banking  group  ha^  r^eived 
during  this  period: 

(1>  All  the  banks  were  closed  on  March  4,  1933.  They 
owed  the  people  $40,000,000,000  and  had  in  their  vaults  only 
$1.75  for  every  $100  owed.  Congress  passed  a  law  avowing 
the  bankers  to  put  up  any  sort  of  paper,  collateral  ■  or  no 
collateral,  even  their  own  deirfand  notes,  and  get  knoney 
printed  on  them  in  order  that  their  doors  might  be  ajpened. 
The  credit  of  the  Nation  was  being  used  absolutely  l^ee  by 
the  bankers,  and  they  paid  only  27  cents  per  thousand  dollars 
for  printing  the  money. 

(2)  All  deposits  of  $0,000  or  less  have  been  guarantjeed  by 
an  ag'ency  of  the  Government,  the  Government  paying 
$300,000,000  of  what  can  be  termed  the  initial  premiu^  and 
the  banks  only  $39,000,000  of  the  premium.  1 

•  3<  The  Government  purchased  half  the  stock  in  jpracti- 
cally  all  the  banks.  This  stock  is  tax-exempt.  This  has 
enabled  the  banks  to  get  a  50-percent  tax  reduction  |during 
the  depression,  which  no  other  group  received.  , 

(4)  A  law  was  passed  relieving  the  banks  of  the  obligation 
to  pay  interest  on  demand  deposits,  thereby  saving^  them 
more  than  $250,000,000  a  year.  ; 

(5)  The  Government  has  delivered  to  them  Goveifnment 
bonds,  tax-exempt,  interest -bearing,  for  a  bank's  credit, 
which  enables  them  to  collect  three-fourths  of  a  billion  dol- 
lars a  year  in  interest  from  the  Government,  repre^nting 
a  pure  bonus,  "Oibsidy.  or  gratuity. 

BANKERS'   DOLS 

Therefore,  the  banks  of  the  Nation  during  this  dep  esslon 
have  received  a  50-percent  tax  reduction,  a  saving  of  $250,- 
000,000  a  year  interest  on  demand  deposits,  collecting  $750,- 
000,000  a  year  interest  on  Government  bonds  tha;  they 
are  holding,  enjoying  a  guaranty  of  their  deposits  jracti- 
cally  at  Government  expense,  and  using  the  credit  of  the 
Nation  absolutely  free.  The  bankers  have  been  and  a  re  now 
enjoying  a  Government  dole  equal  to  more  than  millons  of 
poor  and  unfortunate  people  receive  annually. 

Considering  all  these  benefits,  the  banking  group  h4s  been 
well  taken  care  of,  and  I  see  no  reason  why  Congress 
give  them  an  additional  "rake-off"  or  "grab"  of 
000.000  m  order  to  pay  a  just  and  honest  debt  of  |2.000. 
000,000  to  the  veterans  of  the  World  War. 

WEALTHT    ESCAPE   TAXATION 

There  are  outstanding  today  tax-exempt  obligations]  issued 
by  the  Federal.  State,  county,  and  city  governments  amount- 
ing to  more  than  $50,000,000,000.  The  people  who  hold 
these  obligations  do  not  pay  taxes  on  them.  We  are  ^pldly 
going  in  the  direction  of  permitting  the  people  who  otm  the 
wealth  of  this  Nation  to  go  scot  free  of  any  sort  of  t^  and 
compelling  others  to  pay  taxes  on  what  they  owe  an(J  what 
they  consume,  in  order  to  support  our  different  govemhients. 
The  issuance  of  nontaxable,  in tere«t- bearing  bonds  miust  be 
stopped.  The  time  is  opportune— it  is  now!  The  big  bank- 
ers will  object.  They  want  their  "drag"  or  "rake-off"  on 
every  debt,  or  they  wlU  oppose  the  payment  of  the  debt. 
Now  is  the  time  to  start  in  the  direction  of  the  Govern- 
ment "s  issuing  its  own  credit  within  limited  bounds  and 
reasonable  limitations,  according  to  the  Constitution  of  the 
United  States,  instead  of  the  Government's  paytrtg  the 
bankers  for  the  use  of  the  Government's  credit.  ' 

No  longer  should  we  permit  the  credit  of  this  Nation  to 
be  farmed  out  for  the  use  and  abuse  of  a  few  big  bankers. 

PATMENT  KOW  WILL  HELP   KNTIXS  COUlfTRT  | 

In  conclusion,  maj-  I  repeal  that  the  debt  to  the  vAerans 
Is  past  due  because  7  years"  interest  was  ignored  in  cdmput- 
ing  the  so-called  "bonus"  certiflcatss;  that  the  full  amount 
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should  be  paid  now  without  deducting  interest  on  loans  since 
1931.  This  will  require  the  payment  of  $2,000,000,000  to  the 
veterans,  which  will  go  into  every  nook  and  comer  of  the 
Nation.  It  will  be  new  and  added  purchasing  power  that 
will  quickly  flow  into  the  channels  of  trade  and  production 
and  not  only  help  the  veterans  but  help  everybody.  The 
payment  can  safely  be  made  without  bonds  or  taxes.  It 
can  even  be  made  in  pure  gold,  and  the  Treasury  will  still 
have  sufficient  gold  to  redeem  all  outstanding  money  and 
have  on  hand  $4,000,000,000  in  idle  gold  and  silver. 

If  this  bill  is  enacted  into  law,  the  veterans  in  the  fol- 
lowing-named States  will  receive  the  amounts  indicated: 

Alabama  (50,  867) $26.  888,  528.  74 

Arizona    (10.870) 6,668.187.11 

Arkansas     (43.849) 21.993,238.27 

California   (200.424) 122,833,011.86 

Colorado    (34j259) 19,362.059.24 

Connecticut   (44,043) 26.914,018.40 

Delaware   (4.884) 3.527.070.50 

District  of  Columbia   (28,281) 16.278.716.59 

Florida  (39.535) 21.  921,  858.  79 

Georgia    (58.583) 32,262,945.70 

Idaho   (13,575) 7.411,798.86 

nilnois     (253,343) 141,472.589.16 

Indiana    (95,587) 50,730.624.28 

Iowa   (79.814) _ 41,019.480.37 

Kansas     (57.114) 31.436.036.43 

Kentucky    (63.696) 34.261.787.60 

Louisiana    (53.885) 27.849,762.05 

Maine     (21.412) 12.121.627.12 

Maryland    (48.424) 27.931.248.31 

Massachusetts  (137.113) 83.  147.  947.  57 

Michigan     ( 134.009 ) 77.  476,  794.  12 

Minnesota     (85,532) 52.  789,  520.  36 

Mississippi    (36.802) 19,308.411.76 

Missouri    (111.706) 60.820,922.70 

Montana   (18,106) '. 10,281.687  92 

Nebraska  (40,233) _•  21.802.190.95 

Nevada    (3,066) 1.771,846.11 

New  Hampshire  (12.370) 7,298.  113.  14 

New  Jersey  (116,440) 69.579,645.59 

New    Mexico    (10,101) _  5.810,422.87 

New    York    (377,182) 221.373,427  96 

North    Carolina    (63,926) 34,622,16280 

North    Dakota    (16,174) 8,762,475.18 

Ohio     (182  692) 106.  061,  344  C3 

Oklahoma     (67.181) 35.202.766.82 

Oregon    (35.376) 20,679,034.90 

Pennsylvania    (259.931) 155.  594.459.25 

Rhode   Island    (20,789) 12,356,383.60 

South  Carolina    (35.747) 19,316  831.04 

South   Dakota    (22,713) 11,757.600.97 

Tennessee    (59,009) 32.497.536.52 

Texas    (148.771; 83.696.221.25 

Utah    (14.387) 8.  035.  096.  92 

Vermont   (8.243) 5.042,465.50 

Virginia     (63.132) i 36.811.791.20 

Washington    (56.335) 34.079,306.16 

West  Virginia   (43.294) 23.345.392.42 

Wisconsin    (88.036) 47,177.680.61 

Wyoming    (11,177) _ 6,329.955.57 

TTie  figures  in  parentheses  represent  the  number  of  vet- 
erans holding  certificates,  and  the  other  figures  represent 
the  total  amount  that  will  be  paid  to  them  after  deducting 
all  prior  loans  and  interest  before  October  1,  1931. 

This  computation  and  the  following  computations  are 
based  upon  no  interest  being  paid  by  the  veteran  on  prior 
loans  after  October  1,  1931.  The  Vinson-Patman-McCor- 
mack  bill  provides  for  a  cancelation  of  all  interest  on  loans 
after  the  year  1931.  This  will  change  the  figures  very,  very 
slightly,  not  more  than  a  few  dollars  in  each  county. 

After  deducting  all  prior  loans,  with  interest  to  October  1, 
1931,  there  is  estimated  to  be  a  remainder  due  to  the  veterans 
the  sum  of  $2,015,162,456.76,  which  includes  the  amount  due 
the  ones  who  have  not  negotiated  loans  on  their  certificates; 
interest  on  loans  prior  to  October  1,  1931,  amounts  to  a 
comparatively  small  sum. 

If  the  face  or  maturity  value  of  these  certificates  is  paid 
in  full  at  this  time,  there  will  be  a  remainder  due  the 
veterans  in  each  county  in  the  United  States  approximately 
as  follows  (this  information  compiled  from  information  ob- 
tained from  the  Veterans'  Administration.  Statistical  Divi- 
sion of  the  Bureau  of  Internal  Revenue,  and  from  other 
governmental  sources) : 

Alabama  (50.867  certificate  holders >  ;  Autauga  $200  110  74  Bald- 
win   ♦287.444.53.    Barbour    ♦329.470.42,    Bibb    ♦211.145.68.     Blount 
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$284,711.22.  Bullock  $203,382.58.  BuUer  ♦306,811.30,  Calhoun  ♦665,- 
063.37.  Chambers  ♦399,459  39,  Cherokee  ♦205,445.26.  Chilton  ♦249,- 
747^22.  Choctaw  ♦208.432  59.  Clarke  ♦264.34858,  Clay  ♦180,540.65. 
Cleburne  $130,843.20.  Coffee  ♦.330,801.52,  Colbert  ♦303,407.4«.  Cone- 
cuh ♦258,384.07,  Coosa  ♦126,606.06.  Covington  ♦420.218.32.  Crenshaw 
$240,368.62.  Culhnan  $417.11921,  Dale  ♦235.481.17,  DaUas  ♦659,- 
810.13,  DeKalb  ♦407.496.74,  Elmore  ♦348.319.08.  Escambia  ♦284.131.99, 
Etowah  ♦644.19724,  Fayette  ♦187.399.22,  Franklin  ♦257,804.89, 
Geneva  ♦305.886.74.  Greene  ♦200,628  94,  Hale  ♦266,878.66,  Henry 
$231,87402,  Houston  ♦466,745.53,  Jackson  ♦374,747.84,  Jefferson 
♦4.384.400.37,  Lamar  ♦182.908.16,  Lauderdale  ♦417.921.93,  Lawrence 
♦273.75766,  Lee  ♦366.436  09,  Limestone  ♦372,187.27,  Lowndes  ♦232.- 
463.36.  Macon  ♦275.393.68,  Madison  ♦656.634.29.  Marengo  ♦370.124  59. 
Marion  ♦263.850.69.  MarshaU  ♦404,428.12,  Mobile  ♦1,202.686  44, 
Monroe  ♦305,541.27,  Montgomery  ♦1,002,596.03.  Morgan  ♦489.194.34, 
Perry  .♦268,097  98,  Pickens  ♦253.029  22,  Pike  ♦327.59064,  Randolph 
♦272.934.62.  Russell  ♦278,177.70,  St.  Clair  $249,046.11,  Shelby  ♦280.- 
19974.  Simater  ♦273.625.57,  Talladega  ♦459,693.80.  Tallapoosa 
♦316.901.27,  Tuscaloosa  ♦651,868.59,  Walker  ♦604,020.64.  Washington 

♦  166.284.76.  Wilcox  ♦252.805.68,  Winston  ♦158,470.96:  total  ♦36,- 
888.528.74. 

Arizona  (10.870  certificate  holders):  Apache  ♦271.96439.  Cochise 
♦627.638.39.  Coconino  ♦215.305.78.  Gila  ♦474,82355,  Graham  ♦158,- 
800.26,  Greenlee  ♦151.344.78.  Maricopa  ♦2.311.199.73.  Mohave  ♦85.- 
301.75.  Navajo  ♦324.581.42.  Pima  $852,343.89.  Pinal  ♦338.038.03,  SanU 
Cruz  ♦148.25238,  Yavapai  ♦435,847.23.  Yuma  ♦272,745.15:  total 
♦6.668.187.11. 

Arkansas  (43,849  certificate  holders)  :  Arkansas  ♦274.557.60, 
Ashley    ♦309.659  12,    Baxter    ♦117,197.93,    Benton   ♦434.034>4.    Boone 

♦  183,904.36,     Bradley     ♦215386.13,     Calhoun     ♦120.066.63.     Carroll 

♦  194,775.84.  Chicot  ♦278,817.56.  Clark  ♦306,962.79,  Clay  ♦335.846  74. 
Cleburne  ♦140.024.38.  Cleveland  ♦156,904.13,  Columbia  ♦336.363.84. 
Conway  ♦270.236  09.  Craighead  ♦550,838.88.  Crawford  ♦277.623.29, 
Crittenden  ♦488,995.71,  Cross  ♦316.701.58.  Dallas  ♦180.62936,  Desha 
♦268.573.97.  Drew  $245,353.54,  Faulkner  $349,426.88.  Franklin  $194.- 
061.75.  Pulton  $133388^21.  Garland  $443,613.68,  Grant  $121,076.21, 
Green  $321,675.63.  Hempstead  $379,788.27,  Hot  Spring  $222,908.76. 
Howard  $215.324  57,  Independence  $298,258.20,  Izard  $158,480.07, 
Jackson  $344,034.22,  Jefferson  $789,864.05,  Johnson  $237,486.17,  La- 
tayette  $208.49141,  Lawrence  $266,714.86,  Lee  $327,954  75,  Lincoln 
$249318.00,  Uttle  River  $191,020.68.  Logan  $296,84232,  Lonoke 
$415,640.81.  Madison  $164,168.21.  Marlon  $109.28132.  MUler  $376.- 
674.84.    Mississippi    $863,086.17.    Monroe    $254,256.12.    Montgomery 

♦  132.675.62.  Nevada  ♦251.250.99.  Nevtton  ♦130.063.97.  Oiiachita 
♦368.005.68.  Perry  ♦94,740.84.  Phillips  ♦600.889.10.  Pike  ♦145.183.11, 
Poinsett     ♦365.604.84,    Polk    ♦182.919.39,     Pope     ♦326.846.67,    Prairie 

♦  186,98235,  Pulaski  ♦1.695,694.83,  Randolph  ♦207.715.76.  St  Fran- 
cis ♦411.146.93.  Saline  ♦192.806.  Scott  ♦145.318.64.  Searcy  ^136.- 
121.48,  Sebastian  ♦670,092.92.  Sevier  ♦201.473.67,  Sharp  $131.923X>8, 
Stone  $98,409.82,  Union  $687,009.60,  Van  Burcn  $147,276.16.  Wash- 
ington $483307.66.  White  $471,167.93.  Woodmfl  $279,260.79.  Yell 
$262,406.66;  total  ^2 1.993 338 J27. 

California  (200.424  certificate  holders)  :  Alameda  ♦10.274,668  59. 
Alpine  ♦5,21428,  Amador  ♦183.776  19.  Butte  ♦737.636.15,  Calaveras 
♦129.98909,  Colusa  $221.94209.  Contra  Costa  $1.700.762  69.  Del 
Norte  $102,533.01.  Eldorado  $180,119.70,  Fresno  $3,123,784.05.  Glenn 
♦236.589.66,     Humboldt    ♦935,389  19.     Imperial     ♦1317,69731,     Inyo 

♦  141.824,  Kern  ♦1,786.484  52.  Kings  ♦549^229.86.  Lake  ♦165.043.58, 
Lassen  ♦272375.61,  Los  Angeles  ♦47.782.932.92,  Medera  ♦371.36031. 
Marin  ♦901096  13.  Mariposa  ♦69,949  19.  Mendocino  ♦608.564.18. 
Merced   ♦795,079  73,  Modoc   ♦173.910.17,   Mono  ♦29,424.96,   Monterey 

♦  1,161,96138,  Napa  ♦496.399.50.  Nevada  ♦229.256.06.  Orange  ♦2.667.- 
630  67,  Placer  ♦529,389  65,  Plumas  ♦171.306.67.  Riverside  ♦1.753.- 
035^27,  Sacramento  ♦3.072,290.37,  San  Benito  ♦244.724.80.  San  Ber- 
nardino    ♦2,897,060.40.     San     Diego    ♦4,636.182.13.     San     Francisco 

♦  13,725,748  59,  San  Joaquin  ♦2.227.209  84,  San  Luis  Obispo  ♦640.- 
706  87.  San  Mateo  ♦1,674.734.58.  SanU  Barbara  ♦1.409.963-22.  Santa 
Clara  ♦3.139,773.05.  Santa  Cruz  $809  99039.  Shasta  $301,324.68. 
Sierra  ♦52.402  40.   SUkiyou  ♦551.285.28,   Solano  ♦883.484.43.  Sonoma 

♦  1.346  235  20.  Stanlaus  ♦1.225.484.68.  Sutter  ♦316.275.60,  Tehama 
♦300.004.78.  Trinity  ♦60.776.63.  Tulare  ♦1,675.535.12,  Tuolumne 
♦200.687.36.  Ventura  $1,189,480.74.  Yolo  ♦511.661.59,  Yuba  ♦246,- 
157.63;  total  ♦122.833,011.86. 

Colorado  (34.259  c«i;lflcate  holders)  :  Adams  ♦378.439.79.  Al&mon 
♦160.797  19.  Arapahoe  ♦423,34038,  Archuleta  ♦68.89238.  Baca  ♦197,- 
58501,  Bent  ♦170,741.87.  Boulder  ♦606,700.01,  Chaffee  ♦151,89932, 
Cheyenne  ♦69,59404,  Clear  Creek  ♦40.283  42.  Conejos  ♦183.247.48, 
CostUla  ♦108,026.86,  Crowley  ♦110,924.27,  Custer  ♦39.703 A4.  Delta 
♦265.51538,  Denver  ♦5.380,985.68,  Dolores  ♦26,3M.62.  Douglas  ♦eS,- 
388.12,  Eagle  ♦73,35134,  Elbert  ♦122,99994,  El  Paso  ♦926.612  01,  Fre- 
mont ♦353,222.93,  Garfield  ♦186,462.68,  Gilpin  ♦22.656.92,  Grand 
$39,40485,  Gunnison  ♦103.316  22,  Hinsdale  ♦8,393  16,  Huerfano 
1318,939  97,  Jackson  ♦25,908  50,  Jefferson  ♦407,69433,  Kiowa  ♦?€,- 
771.70.  Kit  Carson  ♦181,789.43,  Lake  ♦91.677  01  La  Plata  $242.- 
641  68.  Larimer  ♦619.429.95.  Las  Animas  ♦673.097.56.  Linctdn  ♦146,- 
74005,  Logan  ♦372,850.58.  Mesa  ♦484.298.26,  Mineral  ♦11.963.62, 
Moffat  ♦90,866.68,  Montezuma  ♦145,78602,  Montrose  ♦219  493.21, 
Morgan  ♦341.782.82.  Otero  ♦455.922.27,  Ouray  ♦33.34832,  Park  ♦38.- 
368.04.  PhUllpw  ♦108,363.38.  Pitkin  ♦33,086.61,  Prowers  ♦275.94607, 
Pueblo  ♦1,234,448  34,  Rio  Blanco  ♦55,705  14,  Rio  Grande  ♦186,051  43, 
Routt  ♦174,816.94.  Saguache  $116,831.25.  Ban  Juan  $36  170.96.  San 
Miguel  $40.82562,  Sedgwick  $104.306  74,  Summit  $18,450,  TeUer 
$77,407.72.  Washington  $179,284.67,  Wdd  $1,216,868.23,  Yimxa 
♦264,4«731:   total  ♦19362,(^9  24. 

Cormectlcut  (44.043  certificate  holders)  :  Fairfield  $6,476,871 80. 
Hartford    ♦7.062,963.66.    Litchfield    ♦1,383.730.45,    Middlesex    tedO,- 


697.63,  New  Haven  $7,762.80731.  New  London  ♦1.992,661  54.  Tolland 
♦480.009.60,  Windham  ♦905,886  42;   total  $26,914,018.40. 

Delaware  (4.884  certificate  holders)  :  Kent  $471,119.44,  New 
Castle   $2382,629.46,   Sussex   $673,321.68:    total   $3,527,070.50. 

District  of  Columbia  (28.281  certificate  holders);  Tclal  $16  278- 
71650. 

Florida  (39.635  certlflcatie  holders)  :  Alachua  $513,103.82.  Baker 
$93,662  17,  Bay  $180.630  73.  Bradford  $140,426  06,  Brevard  $198- 
328.48,  Broward  $300,023  53.  Calhoun  $108,966.44,  Charlotte  $59.- 
918.11,  Citrus  ♦82,359.40.  Clay  ♦102.411.73.  Collier  ♦43.046  08.  Co- 
lumbia ♦218.559.98,  Dade  ♦2.134,461.11,  De  Sota  ♦115  640.60  Dixie 
$95,842.09,  Duval  ♦2321.81630.  Escambia  ♦800.212.02,  Hagler 
$36,819.86.  Franklin  $93,811.48,  Gadsden  $446,287.69,  Gilchrist  $61,- 
769.55.  Glades  Ml,239.43,  Gulf  $47,610.45,  Hamilton  $141,157  68. 
Hardee  $164.60059,  Hendry  $62,139  06,  Hernando  $73,878.59.  High- 
lands $137,245.76.  Hillsborough  $2,292,192  19.  Holmes  $192,968.25. 
Indian  River  $100,396.05.  Jackson  $477,329.14,  Jefferson  ^200  194.85, 
Lafayette  ♦68.114.10.  Lake  i345.81650,  Lee  ♦223.815.69,  Leon  ♦360.- 
520.16.  Levy  ♦185.980.64.  Liberty  ♦60.72438.  Madison  ♦233,132  64, 
Manatee  ♦336,97737.  Marlon  ♦441.629.12.  Martin  $76.31235.  Mon- 
roe $203.41956,  Nassau  $139,978.13.  Okaloosa  $147,772.11,  Okeecho- 
bee ♦61.650.10.  Orange  $742,623.16,  Osceola  $159,746.77,  Palm  Beach 
$773,142.13,  Pasco  $157.88044.  Pinellas  ♦927.946.72,  Polk  $1,079.- 
37653,  Putnam  $270,19138,  St.  Johns  $278,861.36.  St.  Lucie  $106- 
368X>7.  Santa  Rosa  $210,3r7338.  Sarasota  $186,741.64.  Seminole 
$279,732.29.  Sumter  $158.9251.57,  Suwannee  $234.87937,  Taylor  ♦196.- 
133.62.  Union  ♦110.907.47,  Volusia  ♦638,404.77.  WakuUa  ♦81.642  71. 
Walton  ♦217.63436,  Washington  ♦181359.58;   total  ♦21.868.79. 

Georgia  (58,583  certificate  holders)  :  Applli\g  ♦144.989.46.  Atkin- 
son ♦76.075.66,  Bacon  ♦76.8i2855.  Baker  ♦86,138.02.  Baldwin  ^249.- 
141.42.  Banks  ♦105.666  67.  Barrow  ♦136.04639.  Bartow  ♦276.213.96. 
Ben  Hill  $142,081.83,  Berrleft  $159494.94.  Bibb  $838.98738,  Bleckley 
$99,45837,  BranUey  $76,083B5.  Brooks  $232,283  70.  Bryan  $64.81738. 
Bulloch  $288,683.01.  Burke  $318.24936,  Butts  $101,767.05,  Calhoun 
$115,172.64,  Camden  $69,020  82,  Campbell  $107,843.67,  Candler 
$97,911.99,  CarroU  $373.2621)8,  Catoosa  $102,594.69.  Charlton  $47.- 
709.09.  Chatham  $1,148,143.69,  Chattahoochee  $96,865.66.  Chattooga 
$167,782.23,  Cherokee  $217,832.87.  Clarke  $278,9U5.67,  Clay  $75.- 
609.27.  Clayton  $111,73140.  Clinch  $76.39335,  Cobb  $3«5.593.12, 
Coffee  $214,967.71.  Colquitt  $333,473.68.  Columbia  $96,766.77.  Cook 
$123,176.79.  Coweta  $273,63803.  Crawford  $76,44730,  Crisp  $188.- 
86537.  Dade  $45,149.94,  Dhwson  $38,136.78.  Decatur  $257,243.68. 
DeKalb  $765327.42,  Dodge  $1235.213.11.  Dooly  $196,292.26.  Dougherty 
$24251234.  Douglas  $103.03039.  Early  $198.99257.  Echols  $29,882  16. 
Effingham  $110,685.96.  Elbert  $201301.65.  Emmanuel  $292,459.88. 
Evans  $77.340  78.  Fannin  $141.23241,  Fayette  $9436135.  Flovd 
$529.98363.  Forsyth  $115,69636.  Franklin  $173,172.78.  Pulton 
$3,469,412.43,  GUmer  $79,976.16,  Glascock  $47,78532,  Glynn  $211,- 
266.  Gordon  $183.45254.  Grady  $209,088.  Greene  ♦137.38834. 
Gwinnett  ♦303.319.17,  Habersham  ♦138,82572,  Hall  ♦330,108  57, 
Hancock  ^14233230,  Haralson  ♦142332.30.  Harrts  ♦121314.60,  Hart 
♦165.244.86,  Heard  $99,120.78.  Henry  ♦173,41236.  Houston  ^122.- 
83930,  Irwin  ♦132,847.11,  Jackson  ♦236322.01,  Jasper  $93,58866, 
Jeff  Davis  $88,405  02,  Jefferson  $225,717.03,  Jenkins  $140,668  12, 
Johnson  $138,096.09.  Jonea  $97.92238,  Lamar  $106,123.05,  Lanier 
$56,519.10,  Laurens  $366  026.77,  Lee  $90.69152,  Liberty  $88.786  17. 
Lincoln  $85,45333,  Long  $46.62030,  Lowndes  $226,634  66.  Lumpkin 
$63,666.03.  McDxiffle  $98,162.46,  Mcintosh  $62,769  07,  Macon  $181,- 
24237,  Madison  $162,489.69.  Marlon  $75381.62,  Meriwether  $244,- 
338.93.  Miller  $98,837.64.  Milton  $73389  70.  Mitchell  $25732130. 
Monroe  $126,38934.  Montgomery  $109.11730.  Morgan  $100,36135, 
Murray  $626,806.62,  Muscogee  $188.288  10.  Newton  $135.99432. 
Oconee  $88,012.98,  Oglethorpe  $140,775.03.  Paulding  $134.24103. 
Peach  $111,818.62,  Pickens  $106,491.43,  Pierce  $136364.58,  Pike 
$118,188.17,  Polk  $273,786.49.  Pulaski  $88,064  46,  Putnam  $91,- 
116  63.  Quitman  $41,699.80.  Rabun  $68,844.69,  Randolph  $187,024  86, 
Richmond  $794,861.10.  Rockdale  $78519.83,  Schley  $58  228  33. 
Screven  $223,277.67.  Seminole  $80,46631,  l^uOding  $266.86065. 
Stephens  $127,848.60.  Stewart  $121,031.46.  Sumter  $291,862,  Tulbot 
♦82.107.63.  Taliaferro  $67313.08.  Tattnall  $167325  79.  Taylor  ♦116.- 
819.13.  Telfair  ♦16331733,  Terrell  ♦199,178.10.  Tliomas  ♦366,144  68, 
Tift  ♦174,98032,  Toombs  ♦186.92635,  Towns  ♦4732754.  Treutlen 
♦81,54432,  Troup  ♦400328 3B.  Turner  ♦121.924.44.  Twiggs  ♦91.171.08, 
Union  ♦68,042.60,  Upson  ^212,453.01,  Walker  ♦285.38334.  Walton 
♦238576.02,  Ware  ♦288.21032,  Warren  ♦121,76108,  Washington 
♦372,576.70.  Wayne  ♦137,73633.  Webster  ♦54,798  48,  Wheeler  ♦99,- 
633.61.  White  ♦65,94934,  Whitfield  ♦336.598.12,  WUcox  ♦146350  71. 
WUkes  ♦173.630.16.  WUldnalon  ♦118.081.16,  Worth  $228,718.66:  total 
♦82,362,946.70. 

Idaho  (13.573  certiflcaie  holders) :  Ada  6632.475.23,  Adams 
♦47312.96.  Bannock  ♦521.423.08,  Bear  Lake  $131381.85.  Benewali 
♦106348.17.  Bingham  ♦309,541  80,  BUlne  ♦62,83854,  Boise  $30302.42. 
Bonner  ♦219335.91.  BonnervUle  ♦327536.53,  Boundary  ♦75,963  74. 
Butte  ♦32,253.32,  Camas  »23.53136.  Canyon  $51531931.  Caribou 
$85371.92.  Cassia  ♦218.739.54.  Clark  ♦18.71130.  Clearwater  ♦110,- 
051.61,  Custer  ♦62,732.68.  Elmore  ♦74.89641,  Franklin  ♦156,413.58, 
Fremont  ♦166,502.65.  Gemi  ♦123.726.67.  Gooding  ♦126.411.66.  Idaho 
♦168.554.44.  Jefferson  ♦192,94477,  Jerome  ♦139,38637,  Kootenai 
♦324,68452,  Latah  ♦286,81735,  Lemhi  ♦77,43132,  LewLs  ♦87364  16. 
Lincoln  ♦64,066.84,  Madlsdn  ♦138.685.94,  Minidoka  ♦140,13634,  Nee 
Perce  ♦293,365  11,  Oneida  ♦97,893.89.  Owyhee  ♦68,425.74,  Payette 
♦  112,042.29,  Power  ♦74,32839,  Shoshone  ♦317.863  62,  Teton  $59.- 
58693,  Twin  Falls  ♦497,441.56,  Valley  ♦58,16938,  Washington 
♦132.78238.  Yellowstone  National  Park  ♦16.68:  total  $7,411  798.86. 

Illinois  (253.343  certificate  holders):  Adams  $1.164.01536.  Alex- 
ander   $417,938.68,    Bond    $367,08734,    Boone    ♦279,646.12.    Brown 
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|14«3I7  6«.  Burfftu  |730  18«30.  Calhoun  $148,95036,  Carroll 
74783.  C«Ji«  taoeSftSM.  Champaign  ll.lfll  821  42.  Christian 


•341.- 

8693.- 


Cllnton    8396  181  26, 


954  53  Clark  $331.348  88.  Clay  $299.513  70. 
Colfs  $691820  10,  Cook  •73.828  580  42,  Crawford  $3»0,»15  »o.  xum- 
berlantl  $193,168  26,  I>  Kalb  $605,219  76.  De  Witt  $344,806  93.  boug- 
laM  •Sta.iaSM.  Du  Puge  $1  705.642  93.  «»«"•*«? •^•»ij4??i?* 
•in.Mia.  taingham  $352  50103,  Fayftt*  •♦»««»«.  Ffftl  $287.- 
rrankim  $1102.034  68  Fulton  »S15  444  82.  Gallatin  $187.- 
ar««n«  $37853118.  Orundy  $;U6.290  12.  Hamilton  l$240,- 
Hancock  $489  826  80.  Hardin  $128  945  70.  Hendrrson  $162,- 
Henry  $812.997  54,  Iroquois  $610  207  03,  Jackson  !$661.- 
Ja«p«r  $237,478  86.  Jefferson  $575  370  36,   Jersey  $2.n2 18«  24. 


1.06. 
Mtl4. 
9r7  30. 
744  12. 
807  20. 


Jo  Daviess  $175  156  90  Johnson  $189  163  62.  Kane  $2  323^62  58. 
Kankakee  $928  76130  Kendall  $195  689  70  Knox  $951  769  44,  Lake 
•XJ8S.334  98  La  Salle  $1811  265  30.  Lawrence  $405,747  9(J.  Lee 
MWJ99  66  LtvlnRJton  $724,765.68,  Logan  $535.120  02.  MrDon- 
nourh  $506  679  66.  McHenry  $650  364  68.  McLean  $1,355  $89  18. 
Macon  $1.515  292  74.  Macoupin  $902  953  62  Madison  $2.666  008  20. 
Marlon  $660  672.90.  Marshall  $241.446  42.  Mason  $280,232.10.1  Mas- 
sac $261,06174.  Menard  $196  060  50,  Mercer  $308  524  14.  Monroe 
•229  32126.  Montgomery  $654  054  12.  Morgan  «634.809  60,  Mdultrle 
$245  599  38.  Ogle  $521307  72.  Peoria  $^.620  517.76.  Pern,-  $422.100  18. 
Plait  $289.00152,  Pike  $451578  78,  Pope  »148.245  84.  Pxilaskl  l$275.- 
022  36.  Putnam  $97  056  90,  Randolph  $543  463  02,  Richland  $260.- 
54262.  Rock  Lsland  $1,820651  14.  St.  Clair  $2,925  148  50.  Ballne 
$687  834,  Sangamon  $2  071.529  82.  Schuyler  $216,473  04.  '  Scott 
$158.313  06.  Shelby  $472  232.34  Stark  $170,271.36,  Stephenson ; $742,- 
786  56.  Tazewell  »354.360  28.  Union  $368,630.82.  Vermilion  S(l  656.- 
345  06  Wabash  •244  672.38.  Warren  $403  162.30.  Washington  j  $301,- 
942.44.  Wayne  $354.67020,  White  $336,482  46.  Whiteside  $723j412J26. 
WUl  $2,052,971.28.  WUllamson  $908,935.20,  Winnebago  $2,176, 
Woodlord  $348,403.68;   total  $141,472,589.16. 

Indiana  (95.587  certificate  holders)  :  Adams  $328,512.18,  Allj 
415.538.53.  Bartholomew  $409286.31,  Benton  $196,105.45.  Bli 
•224.149  44.  Boone  $366.915  69,  Brown  $85.070  45,  Carroll  $247, 
Cass $568  200  80.  Clark  •506.406  21.  Clav  •435.870  82, Clinton  •449^862  67, 
Crawford  •167,243  76.  Daviess  •425.220  56.  Dearborn  $346,602  82.  Deca- 
tur 1284  906  99.  DeKalb  »4 10.059  98,  Delaware  •1,107.331.47.  pubols 
•388.32294,  Elkhart  •1.13375138.  Fayette  $316,759  03,  Floyd'  $570,- 
455  96,  Fountain  $295  820  64  Franklin  $238,651.58.  Pulton  $247.540  52. 
Gibson  $480  694.13.  Grant  $840  597.43.  Greene  $518,208.75.  Hatnilton 
$385.91169.  Hancock  $273.334  91.  Harrison  $284,018.10,  H^ndrick 
$324,693  23  Henry  $580,052  72,  Howard  $768,662.86,  Huntlngtoi^  $478.- 
570  66.  Jackson  $390,636  Jasper  $220,379.87,  Jay  $343.146  01,  J^erson 
$315,754.91,  Jennings  $194  239.80,  Johnson  •357.302.47.  Knox!  $721,- 
205  80.  Kosciusko  $452  479.97.  Lagrange  $226.832  58.  Lake  $4,301,- 
423,91,  La  Porte  $995  725  89,  LawTence  $585,731.77.  Madison  |l.364.- 
419.37.  Marlon  $6  957.505  03,  Marshall  $412  792.50  Martin  $166130549, 
Miami  $477,895  76  Monroe  $592,168  02.  Mont.gomery  $444,117  7i,  Mor- 
gan $319  738  47,  Newton  ^161  992.71,  Noble  •368.792.25.  Ohio  $4l.679.- 
37.  Orange  $287,392  60.  Owen  $186.84882.  Parke  $272,61063,  Perry 
$273  664  13.  Pike  $269,318  43,  Porter  •375.656  49.  Posey  $293,878  24. 
Pulaski  $184  280  90.  Putnam  $336,594.53.  Randolph  $409,204.  Ripley 
$297  58196.  Rush  $319.540  94,  St.  Joseph  $2  634.303.22.  Scott.  $109,- 
696  11,  Shelby  $437.072  48,  Spencer  $275  112.70.  Starke  •174i815.82. 
Steuben  8220.346  95.  Sullivan  •436  097  32,  Switzerland  $1381799  16. 
Tippecanoe  •782,473  64,  Tipton  •250.338  89,  Union  896,790  63,  Van- 
derburg  $186,536  52,  Vermillion  $382,520  72,  Vigo  $1  627.350  9(3.  Wa- 
bash $414,323  37,  Warren  •150,897.99.  Warrick  $300,084.03.  Wash(lngton 
$368.06739,  Wayne  $902,210.95.  Wells  $303,063.46,  White  $2601594,10, 
Whlteley  $262,240.20;   total  $50,730,624.28. 

Iowa  (79,814  certificate  holders!  :  Adair  $235,660  82,  Adam.^  $177^- 
06371,  Allamakee  $277  004  52,  Appanoose  $421,32578,  Audubon 
$20805878,  Benton  $387,667  22,  Black  Hawk  $1,173,061  89,  Boone 
$496,582.52,  Bremer  $289,18539,  Buchanan  $331,66575,  Buen$  Vista 
$316  685  66,  Butler  $298.872  41.  Calhoun  $298.668  83.  Carroll  $378.- 
760  59  Cass  $329  494  23.  Cedar  $284  333  40.  Cerro  Gordo  $652^745.34, 
Cherokee  $317.873J1.  Chickasaw  $248.316  71,  Clarke  $176:164  56, 
Clav  $273.255  26,  Clayton  $416  643  44,  Clinton  $752,855.81,  Crawford 
$356  740  02.  Dallas  $422  488  75.  Davis  $189  159.75,  Decatur  $262,829  40. 
Delaware  $307.439  73  Des  Moines  •647,418  33,  Dickinson  $186,30963, 
Dubuque  $138.495  51,  Emmet  $218.102  04,  Payette  $494,444.93,  Floyd 
$331,224  66.  Franklin  $377  920  63.  Fremont  $263.517  35.  Greene  $280.- 
397  52.  Grundy  $239,766  35.  Guthrie  $293,90166,  Hamilton  $355,- 
89177,  Hancock  $251  115  93.  Hardin  $389,295  86.  Harrison  $422.- 
877  61  Henry  $299,80190,  Howard  »221,936  13.  Humboldt  •223;974  93, 
Ida  •202.443  35.  Iowa  $294,037.38.  Jackson  $313,530.17.  Jasper  $558.- 
759  24.  Jefferson  $275  528  57.  Johnson  $513,632.34,  Jones  $325,829  79, 
Keokuk  $324  845  82.  Kossuth  8431.793  18,  Lee  $70,11162.;  Linn 
$1,396,830^4,  Louisa  $196,369  88,  Lucas  $256,409.01.  Lyon  $259J445.75, 
Madison  $243.12542  Mahaska  $437  764  86.  Marion  $436.48534.  Mar- 
Khali  $572.17856.  Mills  $269,166.69.  Mitchell  $238,612.73.  Monona 
$308.983  55.  Monroe  $254,644.65.  Montgomery  $284,197.68.  Mu$catlne 
$498  516  53.  O  Brien  $312.308  69.  Osceola  $172,737  63,  Page  $439,- 
♦6136.  Palo  Alto  $261,227.07.  Plymouth  $409,857.44.  PocaLbontas 
$266  129  96.  Polk  $2,932,179.71.  Pottawattamie  $1,185,649.92,  Powe- 
Eh;ek  $317.703  56.  Rmggold  »203.003  19.  Sac  $299,279  57,  Scott  $1,311, - 
937  38,  Shelbv  $290,627  42.  Sioux  $454,763  79,  Story  •528,307,07,  Tama 
$373  009  46,  tavlor  8252  082  94,  Union  $295,784.78,  Van  Bureni  $213,- 
809  90.  Wapello  $686,743  20,  Warren  $300,280.50,  Washington  $336.- 
280i23.  Wayne  $233,89646,  Webster  $685,810.13.  Winnebago  $222.- 
971,  Wlnne.^hlek  $366.952  95.  Woodbury  $1,724,814.59.  Worth 
$189,397.36,   Wright   $342.964  44;    total   $41.019,48037. 

Kansas  (57,114  certificate  holdersi:  Allen  $357,507.79.  Anjderson 
$223,202.12.  Atchison  $400,192.79.  Barber  $170.10432.  Barton  $330- 
616.29.  Botirbon  $374,137.22.  Brown  $m,5aiM.  Butler  $600J063.5«. 


Chaae  $116,188  78,  Chautauqua  $173,012,98.  Cherokee  $525,740,85. 
Cheyenne  $116,12193.  Clark  $80,155.58.  Clay  $343,274.43.  Cloud 
$300  934  28  Coffey  $228,182.59,  Comanche  $86,542  70.  Cowley  $683.- 
61184  Crawford  $824  435  58,  Decatur  $148,177  46,  Dickinson  $432.- 
36531,  Doniphan  $235,034  93,  Douglas  $420,214  96,  Edwards  $121.- 
93134  Klk  $153,926,73,  Sills  $265,853  70,  Ellsworth  $169,336,12. 
Finney  $184,07699,  Ford  $345,07332,  Franklin  $368,087.12,  Geary 
•240  098  96.  Gove  $94  31146  Graham  $129,893  44,  Grant  $51,876  60. 
Gray  $103  804  45  Greeley  $28,612  66.  Greenwood  $321,474  56,  Ham- 
ilton $55  620.87,  Harper  $214310.80.  Harvey  $369  69'. 56.  HaskeU 
$46  879  97,  Hodgeman  $69  475.95,  Jackson  $246,951.29,  Jefferson 
$236  137  98  Jewell  $241,703  41,  Johnson  $454.243  63,  Kearney  $53,- 
414  75  Kingman  $195,107.57,  Kiowa  $100.863  96.  Labette  $523,885,- 
70,  Lane  $56,356.34,  Leavenworth  •713,193,86,  Lincoln  $163,233.10. 
Linn  $226,193.75,  Logan  $69,27539.  -Lyon  $488,688.12,  McPherson 
$394,226  25,  Marlon  ♦346,610  91.  Marshall  $385,334  93,  Meade  $114.- 
617.76.  Miami  $355,034.26.  Mitchell  $213,491.80.  Montgomery  $859.- 
232  05.  Morris  $198  199.47.  Morton  $68,389.60,  Nemaha  $306,549.85. 
Neosha  $378.800  15.  Ness  $139,687.06,  Norton  $195,558.82,  O.sage 
$293.112  60.  Osborne  $193.335  99.  Ottawa  $164.104  95,  Pawnee  $175.- 
653  63.  Phillips  $203,21337.  Pottawatomie  $265,101.61.  Pratt  $222.- 
483.46.  Rawlins  $123,041.11.  Reno  $798,630.71.  Republic  $246,433.19, 
Rice  $230.639  40,  Rilev  $332,287.87,  Rooks  $159,341.75,  Rush  $151.- 
97131.  Russell  $184,590.09,  Saline  $490,309.29.  Scott  $66,450.89. 
Sedgwick  $2,278,483.29,  Seward  $134,957.48.  Shawnee  $1.423.847  60. 
Sheridan  $100,913.10.. Sherman  $123,676.20.  Smith  $226377.59.  Staf- 
ford $174  817.98,  Stanton  $35,966.38,  Stevens  $77,79902.  Sumner 
$484,008  48.  Thomas  $122,573.15,  Trego  $108,133  11.  Wabaunsee  $181.- 
001.79.  Wallace  $48,166.87.  Washington  $285,992.86,  Wichita  $43,102.- 
83,  Wilson  $311,630.60,  Woodson  $142,495.04,  Wyandotte,  $2,360,059.- 
45;  total  $31,436,036.43. 

Kentucky  (63.696  certificate  holders)  :  Adair  $214,918.71,  Allen 
$198,918.72.  Anderson  $111,305.38.  Ballard  $129,860.64,  Barren  $338.- 
659  78.  Bath  $145,126.80,  Bell  $507,740.69.  Boone  $125,732.88.  Bour- 
bon $236,658.24.  Boyd  $574,597.30.  Boyle  $213,359.33.  Bracken  $126,- 
008  07  Breathitt  $277,057.88,  Breckenrldge  $227,590.28,  Bullitt  $116.- 
206  28  Butler  $165,372.48,  Caldwell  $180,586.23,  Calloway  $231,442.85. 
Campbell  $961,715.67,  Carlisle  $96,484.76,  Carroll  $106,863  12,  Car- 
ter $31238626.  Casey  $219,452,69,  Christian  $449,244.44,  Clark 
$231,154  56,  Clay  $242,764  71,  Clinton  $117,988.42.  Crittendon,  $156,- 
343  83  Cumberland  $133,713.22,  Daviess  $573,680.02,  Edmond-son 
$150  368  40,  Elliott  $99,210.39,  Estill  $223,803.22.  Fayette  $898.- 
187.48.  Fleming  $169,447.83,  Floyd  $549.607  97.  Franklin  $276,022.66. 
Fulton  $195,603.41,  Gallatin  $58,142.45,  Garrard  $51,508.45,  Grant 
$129  415.11.  Graves  $403.31452.  Grayson  $223.488  72.  Green  $149.- 
398  71  Greenup  $321,755.62,  Hancock  $80,550.29.  Hardin  $274,043.96. 
Harlan  $845,954.93,  Harrison  $194,712.34.  Hart  $211,878.58.  Hender- 
son $344,56968,  Henry  $164,638.66.  Hickman  $114,332.40.  Hopkins 
$490,731.70.  Jackson  $137,159.57,  Jefferson  $4,656,506.40.  Jessamine 
$162  895.83,  Johnson  $300,972.68,  Kenton  $1,225,669.54.  Knott  $199,- 
573.92.  Knox  $344.189  67.  Larue  $119,154.68,  Laurel  $276.61234. 
Lawrence  $219,007  16,  Lee  $127,488.82,  Leslie  $141,064.56,  Letcher 
$467,839.01.  Lewis  $187,583.76,  Lincoln  $231,770.45,  Livingston  $112.- 
799  24.  Logan  $286,650,  Lyon  $111,777.12,  McCracken  $606335.19. 
McCreary  $191,672.21,  McLean  $145,087.49,  Madison  $361,945.59. 
Magoffin  $205,981.78.  Marlon  $203.09890.  Marshall  $168,897.46.  Mar- 
tin $112,484.74.  Mason  $247,167.65.  Meade  $105,382.37.  Menifee  $64,- 
969.64,  Mercer  $189,627.99,  Metcalfe  $122,823.80,  Monroe  $171361.01, 
Montgomery  $152,792.64.  Morgan  $198,263.52,  Muhlenberg  $495,- 
12154.  Nelson  $216,884.31,  Nicholas  $11231439.  Ohio  $320,641.78. 
Oldham  $96,995.81,  Owen  $140,343.84,  Owsley  $94,650.20,  Pendleton 
$142,519.10,  Perry  $552,80535.  Pike  $829,050.77,  Powell  $76,003.20. 
PtUaski  $467,026.56,  Robertson  $43,819,78,  Rockcastle  $198,512,50. 
Rowan  $142,741.88,  Russell  $156,330.72,  Scott  $188,697.60.  Shelby 
$231,665.62,  Simpson  $148,546.95,  Spencer  $86,565.03,  Taylor  $157,- 
863.89,  Todd  $177,166.08,  Trigg  $164,206.23,  Trimble  $70,080.20. 
Union  $223,462.52,  Warren  $441,290.31,  Washington  $165,411.80, 
Wavne  $207,672.20.  Webster  $269,077.54,  Whitley  $389,581.92,  Wolfe 
$110  401.20.  Woodford  $143,895.03;  total  $34,261,787.70. 

Louisiana  (53,885  certificate  holders)  :  Acadia  $524,884.13,  Allen 
$203,688.57,  Ascension  $246,091.99,  Assumption  $213,418.53.  Avoy- 
elles $466,15733,  Beauregard  $194,452.45,  Bienville  $317,511.79. 
Bossier  $378,894.64.  Caddo  $1,663,970.49,  Calcasieu  $560,080  17,  Cald- 
well. $139.20921.  Cameron  $80,802.74.  Catahoula  $166,183.50,  Clai- 
borne »430.907.90,  Concordia  •170.547.97,  De  Soto  $413,970.56.  East 
Baton  Rouge  $910,372.18,  East  Carroll  $211,082.81,  East  Feliciana 
$232,891.81.  Evangeline  $340,121.61,  Franklin  $407,483.91,  Grant 
$209,668.03,  Iberta  $376,278.63,  Iberville  $328,84339,  Jackson  $184,- 
295.38,  Jefferson  $534,307  11.  Jefferson  Davis  $263,803.46.  Lafayette 
$518.22397.  Fafourche  $432,696.40.  La  Salle  $155,732  80,  Lincoln 
$304  605.24.  Livingston  $242.99549,  Madison  $197,922  67.  Morehouse 
$316,177  09,  Natchitoches  $513,552.52.  Orleans  $6,123,096.42,  Ouachita 
$725,23554,  Plaquemines  $128.23798,  Polnte  Coupee  $280,380,43, 
Rapides  $873.62789,  Red  River  $214,593  07,  Richland  $352.013  78, 
Sabine  $321,796  17.  St.  Bernard  $86,915.67,  St.  Charles  $161.64552. 
St.  Helena  $113.34273,  St.  Jame,'-  $204.716J29.  St,  John  the  Baptist 
$187,899.07,  St.  Landry  $801,807.68.  St.  Martin  $290,524.15,  St.  Mary 
$392361  76.  St.  Tammany  $279.33937.  Tanglpahoe  $516,991.77.  Ten- 
sas $201,486.32,  Terrebonne  $397,954.16.  Union  $276,696.66,  Vermilion 
$449.58035,  Vernon  $267,567.31,  Washington  $399,128.69.  Web.ster 
$393,175  93.  West  Baton  Rouge  $129,679  46,  West  Carroll  $185,456  57. 
West  Feliciana  $145,802.63.   Winn  $197,081.81;    total   $27,849.962  05. 

Maine  (21,412  certificate  holders):  Androscoggin  $1,082,524.02. 
Aroostook  $1.335  30145.  Cumberland  $2.046,738  65,  Franklin  $303,- 
128.15,  Hancock  $466,98953,  Kennebec  $1,074,573.90,  Knox  $420,- 
96130.  Lmcoln  $235,585.10,   Oxford   $630,583.09,   Penobscot   $1,404,- 
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25318,  PlscAtaquls  (377.129.44,  Sagadahoc  $257,30733.  Somerset 
$594,526.32.     Waldo     $308367  49.     Washington     $574,903.03.     York 

$1.108  669  74;    toUl    $12  121.627  12. 

Marjiond  (48.424  certificate  holders):  Allegnny  $1358  982  74. 
Anne  Arundel  $947,824.23,  BalUmore  $2,140,151.27,  Baltimore  City 
$13  828  540.20,  Calvert  $163.700  57,  Caroline  $298.726  05,  Carroll 
$618.13802.  Cecil  $443,733  69.  Charles  $277,748.05.  Dorchester  $460.- 
674.16,    Frederick    $935,333  64.    Oarrett   $342.03935.    Hartford    $543.- 

971.15,  Howard  $277.799  59.  Kent  $244  69181,  Montgomery  $845.- 
408.29.  Prince  Georges  $1.032.492  20.  Queen  Armes  $250.34436  St. 
Marys  $260,962.21,  Somerset  $401,736.15.  Talbot  $319,274.63.  Wash- 
ington $1.131.918  65,  Wloomlco  $436,545.45,  Worcesler  $371.521i)5: 
total  $27.931.24831. 

Massachusetts  (137.113  certificate  holders):  Barnstable  $632.- 
079.63.  Berk.shlre  $2361.616  20.  Bristol  $7,133,567.94.  Dukes  $96,- 
91040,  Essex  $9,744,650.64,  Franklin  $970,708  40.  Hampden  $6,564.- 
314  74.  Hampshire  $1.424.42437,  Middlesex  $18,292,722.99,  Nantucket 
$71.963  75.  Norfolk  $6.858,569  12,  Plymouth  $3,175,777.03;  Suffolk 
$17,209,00138,  Worcester  $9,611,640  98;  total  $83,147,947.57. 

Michigan  (134,009  certificate  holders);  Alcona  $79J0537,  Alger 
$148.074  46.  Allegan  $618,751.23.  Alpena  $294,880.83,  Antrim  $158.- 
426.61.  Arenac  $127,119.14,  Baraga  $145,551.17,  Barry  $332.25253, 
Bav  $1,102,969.23.  Bende  $104,575.22,  Barrlen  $1,287,003.82,  Branch 
$380,230.20.  Calhoun  $1,381,894.67.  Cass  $831.61739.  Charlevoix 
$190.19036,  Cheboygan  $182,605.76,  Chippewa  $397.646  18,  Clare 
$111,610.04,  Clinton  $383.78643.  Crawford  $49.16758,  Delta  $512.- 
577 J28.  Dickinson  $465343.32.  Eaton  $503,713.73,  Emmet  $239,870.49, 
Genesee  $3360,012.52,  Gladwin  $117,864.43.  Oogeblc  $501316.46, 
Grand  Traverse  $317,695.61.  Gratiot  $480,280.76,  HUladale  $435,- 
27230,  Houghton  $839,062.48,  Huron  $494,251.64,  Ingham  $1,850,- 
945.22.  Ionia  $557,136.47.  Isoco  $119,339.90,  Iron  $330,300  18.  Isabella 
$335.39638.  Jackson  $1.465.41831.  Kalamazoo  $1.450.55837.  Kal- 
kaska $60,312.93.  Kent  $3,818352.64,  Keweenaw  $80,586.58,  lAke 
$64,551.83.  Lapeer  $450,052.85,  Leelanau  $130,278  46.  Lenawee  $791.- 
40273,  Livingston  $305,994.03.  Luce  $103,638.53,  Mackinac  $139,- 
438.91,  Macomb  $1,224,760.90.  Manistee  $276,385.29.  Marquette, 
$699,750.58  Mason  $297,770.26,  Mecosta  $249,856.49,  Menominee  $375,- 

499.16,  Midland  $304,025.40.  Missaukee  $111,005;  Monroe  $833,- 
251.81.  Montcalm  $436.129  60.  Montmorency  $44,675.07.  Muskegon 
$1343.585.88.  Newaygo  $270352.41.  Oakland  $3353.820  88.  Oceana 
$219,168.18.  Ogemaw  $104,702.22.  Ontonagon  $176.44537.  Osceola 
$203,30806,  Oscoda  $27,433.73.  Otsego  $88.17531.  Ottawa  $870.- 
925  61,  Presque  Isle  $179,875.08.  Roscommon  $32,625.18.  Saginaw 
$1516.503.10,  St.  Clair  $1,072,630.19.  St.  Joseph  $496,091.47.  Sanilac 
$440,574.88.  Schoolcraft  $134,168.08.  Shiawassee  $62737150.  Tuscola 
$522,860.19.  Van  Buren  $518,145.02.  Washtenaw  $1,040,354.28,  Wayne 
$29,988,906.70,  Wexford  $267,135.46;  total  $77,476,794.12. 

MlnnesoU  (86.532  certificate  holders):  Aitkin  $279,752.76.  Anoka 
$343,237.19.  Becker  $419,433  42.  Beltrami  $385.957  78.  Benton  $280.- 
628.79.  Big  Stone  $183370.49.  Blue  Earth  $630.874  24,  Brown 
$436,674.50.  Carlton  $395.74335.  Carver  $315,670.11,  Cass  $290,- 
600  65,  Chippewa  $293,787  92.  Chisago  $245,829  78,  Clay  $430,933.68. 
Clearwater  $177,927.90.  Cook  $45,385.97.  Cottonwood  $275,521.70, 
Crow  Wing  $477,661.66.  Dakota  $644,760.29.  Dodge  $226,035.16, 
Douglas  $350,655.51.  Faribault  $403.38534,  Fillmore  $461.27758, 
Freeborn  $535,703.50,  Goodhue  $583,717.57.  Grant  $178,151.67. 
Hennepin  $9.650594.62.  Hoviston  $258,056.96,  Hubbard  $178,859.85. 
Isanti  $225,177.76.  Itasca  $607,428.14.  Jackson  $295,670.46,  Kanabec 
$159,512.57,  Kandiyohi  $439,395  79,  Kittso  $180,574.64.  Koochiching 
$262.39985,  Lac  qui  Parle  $287,003.33.  Lake  $131,740.46.  Lake  of 
the  Woods  $78,17157,  Le  Sueur  $335,315.61.  Lincoln  $210,676.62, 
Lyon  $360.21732.  McLeod  $382,509.56,  Mahnomen  $114,686.77, 
Marshall  $316,918.92,  Martin  $417,532.24.  Meeker  $333,899.06.  Mille 
Lacs  $262,362.57,  Morrison  $474313  44,  Mower  $523,103.54,  Murray 
$259,11938,  Nicollet  $308,475.45.  Nobles  $347.02051,  Norman  $262,- 
082.98.  Olmsted  $680305.22,  Otter  Tail  $950,700.84.  Pennington 
$195,467.20.  Pine  $377,700  76.  Pipestone  $228,104.09.  Polk  $671.- 
358.15,  Pope  $243,89132,  Ramsey  $5344.192.72.  Red  Lake  $128!- 
36680.  Redwood  $384,336.18,  Renville  $440,719.16.  Rice  $558,68539. 
Rock  $204,320.72,  Roseau  $235,242  82.  St.  Louis  $3,813,464.85  Scott 
$263,108.13,  Sherburne  $180,966.06,  Sibley  $295,707.74,  Steams 
$1,157,873.32.  Steele  $344.355  53,  Stevens  $189,838.22,  Swift  $274- 
645  67,  Todd  $487,782.63.  Traverse  $147,95639.  Wabasha  $328,288  7i, 
Wadena  $204,842.61,  Waseca  $268,625.27.  Washington  $461371  17 
Watonwan  $238,616.48.  Wilkin  $182,494,45.  Winona  $655  049  02' 
Wright  $505,47105.  Yellow  Medicine  $309,87338;  total  $52,789,520.36. 

Mississippi  (36,802  certificate  holders)  :  Adams  $226,497,17  Al- 
corn $227352  64,  Amite  $189,471.75,  Attala  $250.24«.42,  Benton  $94  - 
322.56,  Bolivar  $682.94232,  Calhoun  $173,784.96,  CarroU  $189,981.18, 
Chickasaw  $200,266.02  Choctaw  $118,602.47,  Claiborne  $116.805.03[ 
Clarke  $189,154.65,  Clay  $172352.78,  Coahoma  $445,295.13,  Copiah 
$303,873  77,  Covington  $144,449  14,  De  Soto  $244,610.06,  Forrest  $289,- 
46538,  Franklin  $117,920.02,  George  $72311.08,  Greene  $102310.13, 
Grenada  $161.50083,  Hancock  $109,720.98,  Harrison  $424302  52, 
Hinds  $818,154  22.  Holmes  $370,388.81.  Humphreys  $237,695.15,  Issa- 
quena $55,11531,  Itawamba  $175,178.70,  Jackson  $153,532.48,  Jasper 
$179,110.01,  Jefferson  $137,365.10.  Jefferson  Davis  $137,268.98.  Jones 
398,821.11,  Kemper  $210320.18,  Lafayette  $192,02854,  Lamar  $123,- 
454.98,  Lauderdale  $507,013.78,  Lawrence  $119,87136.  Leake  $209,- 
670.44,  Lee  $339,428  56,  Leflore  $514,299  68,  Lincoln  $25334349, 
Lowndes  $288.23505.  Madison  $344,071.16.  Marion  $191,499.88,  Mar- 
shall $239.040  83,  Monroe  $347,38730,  Montgomery  $144,266.51, 
Neshoba  $256,553.90,  Newton  $220.21052,  Noxubee  $245,682.72.  Ok- 
tibbeha $183,771.83,  Panola  $275,364.58,  Pearl  River  $186.52086, 
Perry,  $78,789.57.  Pike  $309,516.02,  Pontotoc  $211,790.81,  Prentiss 
$185,175.18.  Quitman  $243,222.05,  Rankin  $195,633.04,  Scott  $201,- 
026.47,  Sharkey  $133,385.73,  Simpson  $200,86157,  Smith  $176,908.86, 


1  Stone    $56.820415.    StmflOirer    $637.800  77.    Tallahatchie    $341.879  62. 

,  Tate  •167.853  66.  Tippah  $179.340  70    Tishomingo  $157.742  54.  Tunica 

I  $304,091.60.  Union  $304.42802,  Walthall  $123.328  06.  Warren  $343.. 
965  42.  Washington  •522.027  T2.  Wayne  •147,025  54,  Webster  •116.- 
576.34.  WUklnson  $134,154,69.  Winston  $204,148.27.  Yalobusha  $170.- 

,  613.  Tuoo  $358,163.35:   tDtal  $10306.411.76. 

I       Ml.«!sourl  (111.706  certificate  holders)  :     Adair  $,125  708  49    Andrew 

I  $225,713.51;  Atchison  $224,909  12,  Audrain  $369,96637.  Barn-  S.')82,- 
13268,  Barton  $343.006  48.  Bates  $369,81555,  Benton  $19630267. 
Bollinger  $305.60351.  BootM  $519,414  21.  Buchanan  $1,652,891  82  But- 
ler $397.114  33.  Oald weir $200 .625  83.  Callawnv  $33.')  869  64    C>anden 

;  $153,201.64.  Cape  Olrardtau  $656,415.88  Carroll  $334  154.52  Carter 
$92.219  28.  Cass  $351,381^0.  Cedar  $186.617  09.  Charlton  $328.255  71. 
Christian  $220,686.11.  Clark  $171,836.54,  Clay  $449.20874.  Clinton 
$22631679.    Cole    $516.950  79,    Cooper    $327,14968,    Crawford    $189,- 

I  147  55,  Dade  $197,141.12,  Dallas  $176,646.08.  DaTie.ss  $241,17140. 
DeKalb  $172,104.66.  Dent  $183.90230.  Douglas  $233.92453.  Dunklin 
$509519.65.  Ftanklln  $511,437.41.  Gasconade  $20357838.  Gentry 
$240,443.79,  Greene  $1.889.724  19.  Orundy  $370300.33.  Harrison 
$288,790.62.  Henry  $S84.2r7.70.  Hickory  $107,75354,  Holt  $213,161.76. 
Howard  $226,065  42.  Howell  $329.66338,  Iron  $161.580  64.  Jackson 
$7.883368.14.  Jasper  $i;Z36.90758.  Jefferson  $46150076,  Johnson 
$375,597.06.  Knox  $161348.77.  Laclede  $373,490  56.  Lafavette  $490,- 
32333,  Lawrence  $398,404.70.  Lewis  $303,654.50.  Unooln  $233  422  19, 
Lltm  $801.11457,  Livingston  $311.950  17.  McDonald  $233.539  49, 
Macon  $386,607.06,  Madiscn  $157.82635,  Maries  $140,230.95,  Marlon. 
$561,275  70,  Mercer  $156,687,30,  Miller  $28032733,  Mississippi,  $264.- 
130.60,  Moniteau  $303,995.14,  Monroe  $225.66333.  Montgomery  $218.- 
03834.  Morgan  $183301.75,  New  Madrid  $507.130  60.  Newton, 
$451.77893.  Nodaway  $44152532.  Oregon  $304,782.76.  Osage  $208.- 
838.20,  Ozark  $159.82106.  Pemiscot  $624,K)5.28.  Perry  $229.70151. 
Pettis  $580,89932.  Phelps  $256,531.47.  Pike  $301,660  76.  Platte  $231.- 
57831.  Polk  $298,343.68.  Pulaski  $180333.29.  Putnam  $192  76738. 
Ralls  $179377.64,  Randolph  $443,930.70,  Ray  $833.57937,  Reynolds 
$149,531.64.  Ripley  $187387.41,  St.  Charles  $408.12434.  St  Clair 
222,697.07,  St.  Francois  $600,472.66,  St  Louis  $3345.87630.  St  Louis 
City  $13,774,405.68.  Ste.  Genevieve  $16930533,  Saline  $512  76139, 
Schuyler  $116,47436.  Scotland  $148.35838,  Scott  $417  492  06,  Shan- 
non $182,561.66,  Shelby  $200311. 12.  Stoddard  $460,040.62,  Stone 
$194,627.42.  Sullivan  $254,922.70,  Taney  $148,503  19,  Texas  $311,- 
363.64,  Vernon  $419,46930.  Warren  $135,438.16,  Washington  $242.- 
153.10.  Wayne  205,168  20.  Webster  $270,608.19.  Worth  $109,51333. 
Wright  $280,545.68;  total  $60.820522  70. 

Montana  (18.106  certificate  holders):  Beaverhead  $127.257  75, 
Big  Horn  $163,384.88,  Beam  $172,239  75,  Broadwater  $52364  25,  Car- 
bon $240,420,38,  Carter  $79,101,  Cascade  $786,917.25,  Chouteau 
$165,144.38.  Custer  $215,003.25,  Daniels  $106,201  13,  Dawson  $188,- 
974.13.  Deer  Lodge  $311.60363.  Fallon  $87,363.  Fergus  $316  15538, 
Flathead  $367,200,  Gallatin  $308371.50,  Garfield  $81319.50,  Glacier 
$101,305  13,  Golden  Valley  $40,659  75,  Granite  $57,623.63.  Hill  $263.- 
444  88.  Jefferson  $79,043.63.  Judith  Basin  $100,176  75,  Lake  $18^,471  63. 
Lewis  and  Clark  $348,584.  Liberty  $42,036.75,  Lincoln  $135,577  13, 
McCone  $91.60875,  Madison  $120.92738.  Meagher  $43,452.  Mineral 
$31,070.25,  Missoula  $416,580.75,  Musselshell  $138,503,25,  Park  $208- 
888.25,  Petroleum  $39,110.63,  Phillips  $156,978.  Pondera  $133,186.50, 
Powder  River  $74,759  $3.  Powell  $118,61335.  Prairie  $7537183. 
Ravalli  $197,274.38.  Richland  $184,381.13.  Roosevelt  $204,102.  Pu^se- 
bud  $140,61138,  Sanders  $108.850  50,  Sheridan  $188,744.63,  SUver 
Bow  $1,089,532.13,  Stillwater  $119,588.63.  Sweet  Grass  $75,429,  Teton 
•  116050.50.  Toole  •128,405.25.  Treasure  $31,76663.  Valley  $213.- 
836.63,  Wheatland  $71,737.91,  Wibaux  $52,918.88.  Yellowstone  $588.- 
763.13.  Yellowstone  National  Park  $904.50;  total  $10,281,687.92. 

Nebraska  (40.233  certificate  holders)  :  Adams  $415,723  05,  Ante- 
lope $240,589,34.  Arthur  $21364  77,  Banner  $26,517.68.  Blaine 
$25,062.05,  Boone  $233484  64,  Box  Butte  $187,664  75.  Bovd  $113.- 
427  92,  Brown  $91,324;59.  Buffalo  $385,076.84.  Burt  $206,666  97, 
Butler  $227,995.02,  Cass  $279,796.25,  Cedar  $259,908,  Chase  $88.- 
76785.  Cherry  $172,428.16,  Cheyenne  $161,178.72,  Clay  $214.72037. 
Colfax  $180.908  75,  Cuming  $226,681.80.  Custer  $414,362  ?6,  Dahota 
$150,388  11.  Dawes  $181,84225.  Dawson  $282,818  25,  Deuel  $63,161  43. 
Dixon  $183313.70,  Dodge  $399,869.41.  Douglas  $3  686.24131,  Dundy 
$88,76142.  Fillmore  $205.227  17.  Franklin  $143  885  27,  Frontier 
$128,379.71,  Ftimas  $192,079.03.  Gage  $478,488.93,  Garden  $80  676  38, 
Garfield  $50,741  16,  Gosper  $67,828  02,  Grant  $22,578.  Greeley 
$133,569.33,  Hall  $429,045.18.  Hamilton  $19237970.  Harlan  «141,- 
717  66,  Hayes  $57,006  67.  Hitchcock  $115.010  12,  Holt  $261,205  40, 
Hooker  $18.669  96,  Howard  $158  536  44,  Jefferson  $259,623  20.  John- 
son $144,88206,  Kearnitv  $128,063  27,  Keith  $106339  67,  Kevapaha 
$60.67737,  Kimball  $73.96735,  Knox  $302358.42.  Lancaster  $1  587,- 
32633,  Lincoln  $405,470  40,  Logan  $31,865.51,  Loup  $28.764  40, 
McPherson  $21.48628,  Madison  $411.96742,  Merrick  $168,013  82, 
Monill  $157,428.90,  Nance  $137,936.20.  Nemaha  $195,496.64.  Nuckolls 
$199,816.04,  Otoe  $314.87333,  Pawnee  $149,090.71,  Perkins  $92,305  55, 
Phelps  $146,527.55,  Pierce  $175307.76,  Platte  $335.12579,  Polk 
$159,675.63,  RedwiUow  $219,277.10.  Richardson  $313,68698,  Rock 
$53,256.86,  Saline  $258.78464.  Sarpy  $164,580.45,  Saunters  $319,- 
082  28,  Scotts  Bluff  $453.20537,  Seward  $262,171.04,  Sheridan 
$170,766.85,  Sherman  $14432839.  Sioux  $73,841  28.  Stanton  »123,- 
554.  Thayer  $216,508  25.  Thomas  $23,891  22.  Thurston  $165.529  77. 
Valley  $150,831.13,  Washington  $191,36709.  Wayne  $167,17526. 
Webster  $161,542.62,  Wheeler  $36,94437,  York  $272,755  46.  total 
$21,802,100.95 

Nevada  (3,066  certificate  holders)  :  Churchill  $09  75430,  Clark 
$167,705,  Douglas  $36,t67.04,  Elko  $195,773.76,  Esmeralda  $21  166  53. 
Eureka  $26,201.45,  Humboldt  $74,594.52,  Lander  $33.69039  Lin- 
coln $70,78136,  Lyon  $74,899  36,  Mineral  $36,619  13,  Nye  $78.407  70, 
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Ormsby  $43  655  98.  Perehlng  »34. 12772.  Storey  $13.11056.  'W^ashoe 
♦533.817  65.  Whlt«  Pine  »231.370.78;   total  $1.771.846  11.  ■ 

New  Hampahire  (12.370  certificate  holders).  Belknap  $353.96857. 
Carroll  $223  320  84.  Cheshire  $526.900  77.  Coos  $(509.396  68,  Gtafton 
$669  727  88.  HlUaboro  $2.192.460  93,  Merrimack  $898.329  69.  Ro<^king- 
ham  $840,757.50.  Strafford  $603,468.36,  Sulhvan  $379,881.62; 
$7,298,112  14 

New  Jersey  (116.440  certificate  holders):  Atlantic  $2.149.( 
Bergen  $6  283  809  01.  Burlington  $1.610.495  40.  Camden  $4,344. 
Cape  May  $507  660  47.  Cumberland  $1.203.382  22.  Essex  $1' 
593  33  Gloucester  $1.218.998  04.  Hudson  $11892.298  41.  Hunterdon 
$597  911  98  Mercer  $3,222,041  04.  Middlesex  $3,633,585  14.  Monitiouth 
$2  534  49736.  Morris  $1.901.53157.  Ocean  $569.348  98.  Passal^  $5.- 
20i755  00  Salem  $634.170  98.  Somerset  $1,121,377.65.  Sussex  $479- 
149  11.  Union  $5.254.783  36.  Warren  $849,125.23;   total  $69  579.343  59. 

New  Mexico  (10.101  certificate  holders):  Bernalillo  $604  309  88. 
Catron  $43,657  17.  Cha%-es  $260.040  80.  .Colfax  $254.826  42.  Curry 
$210,291  32.  De  Baca  $384,826  69.  Dona  Ana  $365,196.41.  Eddy  $210.- 
73029.  Grant  $253,403  10,  Gaudalupe  $93,473.16.  Harding  $58,808  15. 
Hidalgo  $66  896.95.  Lea  $81,727.49.  Lincoln  $95,747.80.  Luna  $83.- 
09760.  McKinney  $454,593  19,  Mora  $137,303.35.  Otero  $130.(18028. 
Qiiay  $144.034  06.  Rio  Arriba  $284,410.07.  Roosevelt  $147,T71.92, 
Sandoval  148,237  49,  San.  Juan  $195,552  71.  San  Miguel  $314.406.08, 
Santa  Pe  $260,280.24.  Sierra  $68,957.57,  Socorro  $127,245.53,1  Taos 
$191  468.99,  Torrance  $123j295J24.  Union  $146,800.88.  Valencia  »215,- 
306  18;    total  $5,810,422.87.  j 

New  York  (377.182  certificate  holders):  Albany  $3.727.4o5  46, 
Allegany  $668,707,65.  Bronx  $22  250,827  19.  Broome  $2,585.^28  90. 
Cattaraugus  $1,273,191.23.  Cavxiga  $1,138.71109.  Chaut$uqua 
$2.22387281,  Chemung  $1,313.32248.  Chenango  $609.618  69.  Cjinton 
$821037  59,  Columbia  $731.876  57,  Cortland  $557,634.48.  E)eUaware 
$723.892  52.  Dutchess  $1,854,654  74,  Erie  $13,407,707.09.  Essex  $597,- 
20298.  Franklin  $803,574.69.  Fulton  $818,804  16,  Genesee  •782.- 
01425.  Greene  $453,859.49.  Hamilton  $69.095  40.  Herkimer  $1,125.- 
609  52,  Jefferson  $1,469,73237;  Kings  $45,027.21  li>9.  Lewis  |$412.- 
338  95.  Livingston  $660,530  16.  Madison  $699,746.94.  Monroe  $t.454,- 
37127.  Montgomery  $1.056.496  54.  Nassau  $5.329.490  06.  New  i  York 
$32.838  448  84.  Niagara  $2,626,099.80.  Oneida  $3.495.446  12.  Onon- 
daga $5  128  183.12.  Ontario  $954  497.74,  Orange  $2,292,714.41  Or- 
leans $506,388  87.  Oswego  $1.224.77657.  Otsego  $821,442.06.  Piitnam 
•241.701.99.  Queens  $18.977.562  60.  Rensselaer  $2,106,468.67.  JRlch- 
mond  $2.784.672  76.  Rockland  $1,048,108.02.  St  LawTence  $t.599.- 
622  56  Saratoga  $1.113,440  01.  Schenectady  $2,198,619.31.  Schoharie 
$345.86387.  Schuyler  $227.017  68.  Seneca  $439,351.04,  Steuben 
$1453  852.21,  Suffolk  $2,832,313.23,  Sullivan  $620,293  40, ^Tioga 
$448,09128.  Tompkins  $729.643  14.  Ulster  $1,40960583,  Warren 
$60098397.  Washington  $817.432  46.  Wayne  $879,212.07.  Westches- 
ter $9  161.373.95,  Wyoming  $505,843.71,  Yates  $296,288.93;  ■  total. 
$221,373.427  96.  '  .        '  I 

North  Carolina  (63.962  certificate  holders)  :  Alamance  $464,^14.24, 
Alexander  $142,348  76,  Alleghany  $79,160.98.  Anson  $323  308.59^  Ashe 
$231545  31.  Avery  $130.02185.  Beaulort  $385.846  42,  Bertie  :$284.- 
697  51.  Bladen  $248,637.23,  Brunswick  $174,251.09,  Buncombe  $1,078,- 
874,  Burke  $323,980.56,  Cabarrus  $488.350  30,  CaldweU  $308*24  26. 
Camden  $60,158.38.  Carteret  $186.17040,  Caswell  $200^45  43. 
Catawba  $484.604  36,  Chatham  $266.333  84.  Cherokee  $177,il9.42. 
Chowan  $124,282  52.  Clay  $39,860  95.  Cleveland  $571,884.63.  CJolum- 
bus  $415.52352.  Craven  $337.805  64.  Cumberland  $498,132.51.  Curri- 
tuck $73.91736,  Dare  $57  30524.  Davidson  $527,280.84,  Davie  fll58,- 
476.18,  Duplin  $386.694  65  Durham  $740,231.14.  Edgecombe  i$527.- 
600  31.  Forsyth  $1  230  277.90.  Franklin  $324,487.30.  Gaston  $860.- 
272  49.  Gates  $106.2-29  82.  Graham  $&V344  46.  Granville  $316  412  57. 
Greene  $205.514  50.  Guillord  $1465.238.16,  Halifax  $586,157.94. 
Harnett  $417,627  $8.  Haywood  $311,455.37,  Henderson  $257.|l8,47, 
Hertford  $193.242  68.  Hoke  $156,911.91,  Hyde  $94,186.80.  ^redell 
$514.370  09,  Jackson  $192.989  31.  Johnston  $634,752.94,  Jones  $114,- 
874  85.  Lee  $187.228  94  Lenoir  $393.447  46.  Lincoln  $251 157  96, 
McDowell  $224,021  38.  &Iacon  $150,610.76.  Madison  $223,690  90,  Mar- 
tin $257  774  40.  Mecklenburg  $1,409,728.54,  Mitchell  $153  $05.40. 
liontgomery  $178.65749.  Moore  $31081644,  Nash  $581.44653.  New 
Hanover  $473,798  16.  Northampton  $299j205.58.  Onslow  $168.^23  63. 
Orange  $233.21974.  Pamlico  $102.437  79.  Pasquotank  $210  179  26. 
Pender  $17279698.  Perquimans  $117.51869,  Person  $242,781.63, 
Pitt  $599  997  46.  Polk  $112,53946.  Randolph  $399.429  15.  Rlcllmond 
$374.720  26.  Robeson  $732.696  20.  Rockingham  $562.730  33,  Rowan 
$624,221  64,  Rutherford  $445  619  24.  Sampson.  $441.54332.  Scotland 
$322.236  79.  Stanlv  $332.859  46.  Stokes  $245  546.64.  Surrv  $437  $74  99. 
Swain  $127,433  09.  Transylvania  $105,632.43.  Tyrrell  $36.$86  63. 
Union  $451,424  67.  Vance  $300  670  71,  Wake  $1,043,843.12.  ^*ar^en 
•357.37783.  Washington  $127  818.65,  Watauga  $167.05764.  Wayne 
$583,991.21.  Wilkes  $398.360  60.  Wilson  $494,772.63,  Yadkin  i$198,- 
398  16.  Yancey  $159,577  78.   total.  $34,622,162.80. 

North  Dakota  (18.174  certificate  holders):  Adams  $81.434  41, 
Barnes  $242.007  48  Benson  $171.518  49.  BiUlngs  $40.411.80.,  Bot- 
tineau $191,158  11.  Bowman  $65  881  53.  Burke  $128,674.26.  Biirleigh 
•254  427  03.  Cass  $627,219  45.  Cavalier  $187,309  98,  Dickey  •139.- 
98699.  Divide  $124.01532.  Dunn  $123,114.42,  Eddy  $81,673.02,  Em- 
mons $160.450J29.  Foster  $81,763  11.  Golden  Vallev  $53,050.14. 
Grand  Forks  $411.37372,  Grant  $130,424.58.  Griggs  $88,661  43,  Het- 
tinger $113.204  52.  Kidder  $103.358  97,  LaMoure  $148.22379.  Logan 
•  104  105  43.  McHenry  $198  699  93  Mcintosh  $123,833.27,  Mcienzle 
$124  954  83.  McLean  $231544.17.  Mercer  $122.470  92,  Morton  »252,- 
856  89  Mountrail  $174.31128,  Nelson  $131,312.61,  Oliver  $54,|51.94, 
Pembina  $189.922  59.  Pierce  $116,783.38,  Ramsey  $209,163  24j  Ran- 
som $141.351J21.  Renville  $93  474  81.  Richland  $270,372.96.  Holette 
$138,481.20.  Sarsent  $119.66326.  Sheridan  $94.89051.  Sioux <  $60.- 
321  69.  Slope  $53,410.50.  Stark  $197,425.80.  Steele  $89,729.64.  ^tut«- 


man  $335,907.  Towner  $108,017.91.  Traill  $162,162,  Walsh  $258,004  89, 
Ward  $432,393.39,  Wells  $170,977.95.  Williams  $251,647.11;  total 
$8,762,475  18 

Ohio  (182  692  certificate  holders):  Adams  $325.219  62.  Allen 
$1,107,718.99.  Ashland  $428,716.72,  Ashtabula  $1,090,836.48,  Athena 
$704.90048.  Auglaize  $447.338  54.  Belmont  $1,511,431.09.  Brown 
$321,501.64.  Butler  $1.820.438  39.  Carroll  $256,221.55.  Champaign 
$384,611.58.  Clark  $1,451,065.76.  Clermont  $475,295.21.  Clinton 
$343  825  48.  Columbiana  $1,380,025.19.  Coshocton  $462.370  04.  Craw- 
ford $564,000.17,  Cuyahoga  $19,171,617.44.  Darke  $606,509,62.  De- 
fiance $362.44730.  Delaware  $415,137.32,  Erie  $672,316.29,  Fairfield 
$702,267.57,  Fayette  $331,187.54.  Franklin  $5,761,354.64.  Fulton 
$374,622.49.  Gallia  $367,808.85.  Geauga  $245,961.20.  Greene.  $530,- 
513.87,  Guernsey  $661,992.11,  Hamilton  $9,404,353.70.  Hanc<x;k 
$644,726.63.  Hardin  $440,971.70.  Harrison  $300,693.71,  Heru^, 
$359,415.47,  Highland  $405,563.12,  Hocking  $325,634.50.  Holmes 
$266,896  79.  Huron  $537,750.90.  Jackson  $399,563.28.  Jefferson 
$1,409,114.80.  Knox  $468,046.47.  Lake  $664,992.02,  LawTence  $710,- 
74074.  Licking  $956.813  64.  Logan  $462.449  82.  Lorain  $1,742,600.15. 
Lucas  $5.548392.52,  Madison  $323,177.13.  Mahoning  $3,768,117.90. 
Marlon  $724,766.94.  Medina  $473,555.89.  Meigs  $382,345.68.  Mercer 
$400,456.88.  Miami  $818,610.06.  Monroe  $294,023.69.  Montgomery 
$4363.93632.  Morgan  $216,743,94.  Morrow  $231,200.98.  Muskingum 
$1.075.469  89.  Noble  $238,732.68.  Ottawa  $384.70732,  Paulding 
$244,158.06,  Perry  $501,767.87.  Pickaway  $434,636.77.  Pike  $221.41934. 
Portage  $681,076.68,  Preble  $358,314.44.  Putnam  $400,096.82.  Rich- 
land $1,051,598.22.  Ross  $720,953.22.  Sandusky  $633,987.57.  Scioto 
$1,296,043.50.  Seneca  $764.994  54,  Shelby  $397,712.27,  Stark  $3,539.- 
007 J29.  Summit  $5,491,298.37.  Trumbull  $1,963,716.30.  Tuscarawas 
$1,088,155.71.  Union  $306,246.75.  Van  Wert  $419,238.27,  Vinton  $164,- 
149.66,  Warren.  $436,392.04.  Washington  $677,167.21,  Wayne  $750,- 
361.97.  Williams  $388,010.42,  Wood  $802.956 J24.  Wyandot  $303,757.46; 
toUl  $106,061,344.03. 

Oklahoma  (67.181  certificate  holders)  :  Adair  $220,720  25,  Alfalfa 
$227,78043,  Atoka  $217,384  62,  Beaver  $171,299.02.  Beckham  $433,- 
64738,  Blaine  $305,921.02.  Bryan  $482.79937.  Caddo  $759.552  29. 
Canadian  $420,544.17,  Carter  $619  54541,  Cherokee  $261316.26. 
Choctaw  $361,116.04,  Cimarron  $80,892,87,  Cleveland  $373,172.10. 
Coal  $172,331.12.  Comanche  $513313  69.  Cotton  $230,981.44.  Craig 
$270,021.82.  Creek  $959,032.17,  Custer  $411,599.29.  Delaware  $229,- 
904.46,  Dewey  $198,193.50.  Ellis  $157,672.28.  Garfield  $681,905.31. 
Garvin  $469,696.16.  Grady  $712,659^21.  Grsuit  $211,655,70.  Greer 
$303378  16.  Harmon  $206,928  98.  Harper  $116,089.04,  Haskell  $242.- 
558.93.  Hughes  $453,735.98,  Jackson  $432,435  78,  Jefferson  $260.- 
149  54,  Johnston  $195,680.56.  Kay  $750,682.19.  Kingfisher  $238,729.68, 
Kiowa  .$443,205.54,  Latimer  $167.290  28.  Le  Flore  $641,63837,  Lin- 
coln $504,653.01.  Logan  $415,249.04,  Love  $144,180.17,  McClaln 
$322,718.85,  McCurtain  $319,925.13,  Mcintosh  $372,813.20.  Major 
$182.577  35.  Marshall  $164,926.91.  Mayes  $267,493  92,  Murray  $185,- 
628,78,  Muskogee  $993,570  20.  Noble  $226,449.17.  Nowata  $203.59334, 
Okfuskee  $434  021.33.  Oklahoma  $3,316,757.01.  Okmulgee  $845,994  57, 
Osage  $708,020.98.  OtUwa  $576,511.24.  Pawnee  $297,39496.  Payne 
$552,02499.  Pittsburg  $759,537.33.  Pontotoc  $485,671.31.  Pottawato- 
mie $995,783  98,  Pushmataha  $220,540.76,  Roger  Mills  $211.865  12. 
Rogers  $283.54385.  Seminole  $1,190,970.92.  Sequoyah  $291,755.79. 
Stephens  $494,646.11.  Texas  $310,907.80.  TUlman  $364.825  62.  Tulsa 
$2,805,731.90.  Wagoner  $335,478.03.  Washington  $415.48837.  Washita 
$440,288.73.  Woods  $254361.79,  Woodward  $236,994.56;  total  $35,- 
202,766  82. 

Oregon  (35.378  certificate  holders)  :  Baker  $363,243,48.  Benton 
$358.92896.  Clackamas  $1,001,770.59.  Clatsop  $457.989  45.  Columbia 
$434.63901.  Coos  $615.15502.  Crook  $72,327.82.  Curry  $70,615.02. 
Deschutes  $319,773.07.  Douglas  $476,223.17,  GlUlam  $75,168.03.  Grant 
$128,785.14.  Harney  $128,351.52.  Hood  River  $193,784.78,  Jackson 
$713.695  16,  Jefferson  $49,671.18,  Josephine  $249,288.14,  Klamath 
$702,616,17,  Lake  $104,784.78.  Lane  $1,181,462,74.  Lincoln  $214.- 
706.95.  Linn  $535,520.70.  Malheur  $244,323  19.  Marlon  $1.312.589  43, 
Morrow  $107,125.83,  Multnomah  $7333,403,13,  Polk  $365  49830, 
Sherman  $64,56602.  Tillamook  $256,356.15.  Umatilla  $528,994.72. 
Union  $379,244.06.  Wallowa  $169,41534,  Wasco  $274,177.93.  Wash- 
ington $656,392.28,  Wheeler,  $60,685. 12,  YamhUl  $477,762.52;  total 
$20,679.034  90 

Pennsylvania    (259,931    certificate 
Allegheny    $22.203.593  55,   Armstrong 
096.61.     Bedford     $602,726.90,     Berks 
Bradford    $792,225  05.    Bucks 
Cambria  $3.281.823  63,   Cameron   $85.734  59. 
Centre    $747.879  57.    Chester    $2.045.69150, 


015.20. 
254  40. 
903.90, 
84831. 

412,47, 


holders)  :    Adams    $599,802.84. 

$1,281,059  19.    Beaver    $2,408.- 

$3.743.388  14.     Blair     $2,259.- 

$1,562.624  69,    Butler    $1,300,- 

Carbon  $1,023,- 

Clarlon    $557,- 


Clearfield  $1,401,074.69,  Clinton  $522,113.45,  Columbia  $788.- 
Crawford  $1.017.44190.  Cumbeiland  $1,102,342  58.  Dauphin 
$2,669.30681.  Delaware  $4,527,664.92,  Elk  $540,077.81,  Erie  $2,831,- 
599  94,  Fayette  $3.207,446  01.  Forest  $83,682  90,  Franklin  $1,050,- 
236.55.  Fulton  $149,12681,  Greene  $674,745.89.  Huntingdon  $630.- 
384.26.  Indiana  $1.218,006  23,  Jefferson  $841,901.67,  Juniata 
$231,420.38,  Lackawanna  $5,01446354,  Lancaster  $3,180,628.71, 
Lawri?nce  $1.571.202  99.  Lebanon  $1,084,048.97,  Lehigh  $2.793,086  42. 
Luzerne  $7,190,735  90,  Lycoming  $1,509,216.26.  McKean  $891,222.89, 
Mercer  $;. 603.319. 13.  Mlfllin  $651,611,93.  Monroe  $456,96033.  Mont- 
gomery $4.294.063  62.  Montour  $234,522.14,  Northampton  $2,735.- 
106.12.  Northumberland  $2.075.982  12,  Perry  $351274  32,  Phila- 
delphia $31,517,774.96,  Pike  $120.877  87.  Potter  $282,534.80.  Schuyl- 
kill $3.804.58328,  Snyder  $304,295,58,  Somerset  $1,304,742.42, 
Sullivan  $121,146.35.  Susquehanna  $546,135.93.  Tioga  $514.87601, 
Union  $282.19554.  Venango  $1,021,416,03.  Warren  $669,673.22, 
Washington  $3.308,57631.  Wayne  $459,125.10.  Westmoreland  $4,765.- 
64423,  Wyoming  $250,677.14,  York  $2,700,065.93;  total  $155,594,- 
459.25. 
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Rhode  Island  (20.788  certificate  holders) :  Bristol  $450,934  60. 
Kent  •933,633.47,  Newport  $748,898.97,  Providence  $9,705,707.57. 
Washington   $527,19.99;    total    $12356,383  60. 

South  Carolina  (35,747  certificate  holders)  :  Abbeville  »257,765  80, 
Aiken  $523,897  96,  Allendale  $146,935.39,  Anderson  $894,648  35.  Bam- 
berg $314,519.32.  Barnwell  $234,534  50.  Beaufort  $241.09938.  Berke- 
ley $245,752.28.  Callioun  $184.645  77.  Charle.ston  $1,116,804.60.  Cher- 
okee $355.885  46.  Chester  $351.486  76,  Chesterfield  $379,45937.  Clar- 
endon $331,957.88.  Colleton  $285373.70,  Darllnpton  $457,851.31, 
DUlon  $384,401  12,  Dorchester  $209,50172,  Edgefield  $213.5»0S6, 
Fairfield  $257,367.99.  Florence  $674,470.41,  Georgetown  $340,24838, 
Greenville  $1,393,18347,  Greenwood  $398,734,06,  Hampton  $190,- 
569.64,  Horry  $435,183.56,  Jasper  $110,387.38,  Kershaw  $354,43764, 
Lancaster  $309,234.96,  Laurens  •465.222.89,  Lee  •266.309.  Lexington 
$403,331.69.  McCormlck  $126,777.60,  Marlon  $300,846.50.  Marlboro 
•349,61897.  Newberry  $383,294.42,  Oconee  $368,783  14,  Orangebvu-g 
$705,824.93,  Pickens  $372,551.87.  Richland  $968,895  69,  Saluda  $200,- 
571,70.  Spartanburg  $1385.601.80,  Sumter  $507308.91,  Union  $341,- 
727.84,  WiUiamsburg  $385,869.53,  York  $690375.74;  total  $19,- 
316.831.04. 

South  Dakota  (22,713  certificate  holders)  :  Armstrong  $1,358.64, 
AurcM-a  •121,341.64,  Beadle  $389.190  42.  Bennett  $77.95197,  Bon 
Homme  $199,329.48,  Brookings  $286,112.61,  Brown  $534,251.22.  Brule 
•125,945i)3,  Btiflalo  $33,794.18.  Butte  $145,866.99,  Campbell  $95,- 
59731,  Charles  Mix  $283,667.05,  Clark  $187,186.63,  Clay  $171,334.61. 
Codington  $296,472.24,  Corson  $161,932.91,  Custer  $90,910,  Davison 
$285,671.05,  Day  $248,053.70,  Deuel  $148,250.56,  Dewey  $109,981.91, 
Douglas  $133,889.  Edmunds  $147,955.90,  Fall  River  $148.44841, 
Faulk  $117,097.79,  Grant  $182,210.61,  Gregory  $193,945.86.  Haakon 
$79,463.46.  Hamlin  $140,941.82,  Hand  $161,083.76.  Hanson  $104,- 
122.78.  Harding  $60,951.99,  Huglies  $119,033  85.  Hutchinson  $236,- 
131.64,  Hyde  $62,667J27,  Jackson  $44,767.19,  Jerauld  $98.77313. 
Jones  $53,955,  Kingsbury  $217,467.32.  Lake  $210,232.56.  LawrencQ 
$236,40336.  Lincoln  $236369.40.  Lyman  $107.58731,  McCook  $175.- 
196.63,  McPherson  $149,008.85,  Marshall  $162,017.82,  Meade  $194,- 
998.81.  Mellette  $89,891.02,  Miner  $142,249.61.  Minnehaha  $863,- 
959.18,  Moody  $163,087.75.  Pennington  $341,001.66.  Perkins  $148,- 
040.83.  Potter  $97,856.05,  Roberts  $268,025.71.  Sanborn  $124,417.46, 
Shaiuion  $68,917.02,  Spink  $259,907.84,  Stanley  $40,436.53,  Sully 
$65,418.54,  Todd  $100,165.74,  Tripp  $215,887.90,  Turner  $252,893.86, 
Union  $194,964.84.  Walworth  $149,297.56.  Washabaugh  $42,015.95, 
Washington  $31,027.95,  Yankton  $281,730.99.  Ziebach  $68.59434; 
total  $11,757,600.79. 

Tennessee  (59,009  certificate  holders)  :  Anderson  $244,947.24,  Bed- 
ford $261,78634,  Benton  $139,563  54,  Bledsoe  $88,529,76,  Blount  $422,- 
14338,  Bradley  $284,045.40.  Campbell  $333,19134.  Cannon  $110,972.70, 
Carroll  $324,559.44.  Carter  $362,949.66,  Cheatham  $112,090.50.  Chester 
$131,689.28,  Claiborne  $301,967.46,  Clay  $118.94634.  Cocke  $270,445.50, 
Coffee  $208,668,42.  Crockett  $215,598.78.  Cumberland  $142,085.80, 
Davidson  $2,767,846.68.  Decatur  $125,516  52,  De  Kalb  $176,525.46.  Dick- 
son $229,668.22.  Dyer  $390,050.10,  Payette  $358,826.22,  Fentress  $137,- 
067.12,  Franklin  $270.70632,  Gibson  $577,877.76,  GUes  $347,958.72, 
Grainger  $158,193.54.  Greene  $438,177.98,  Grundy  $120,685.14.  Ham- 
blen $206,370.72.  Hamilton  $1,980,952,74.  Hancock  $120,138.66.  Harde- 
man $275,637.06,  Hardin  $201365.46.  Hawkins  $299,533.14.  Haywood 
$323,702.46,  Henderson  $219,275.10,  Henry  $328,285.44,  Hickman  $169,- 
073.46,  Houston  $68,993.10,  Humphreys  $149.52438.  Jackson  $168,- 
775.38.  Jefferson  $222,491  88.  Johnson  $151,635  78.  Knox  $1.936302.84, 
Lake  $130,236.12.  Lauderdale  $290,702.52.  Lawrence  $332,557.92.  Lewis 
$6530436,  Lincoln  $315,741.24,  Loudon  $221  138.10,  McMinn  $360,- 
415.98.  McNairy  $247,170.42.  Macon  $172.290J24,  Madison  $634,152.78. 
Marlon  $217,958.58,  Marshall  $193.429  08.  Maury  $422.478  72,  Meigs 
$76  09734,  Monroe  $265,502  34,  Montgomery  $383,554.44.  Moore  $60,- 
139.54,  Morgan  $168,949.26.  Obion  $361,248.12,  Overton  •224,541.18. 
Perry  $88,765.74.  Pickett  $69.73830.  Polk  $194,820.12,  Putnam  $395,- 
086.78,  Rhea  $173,377.82.  Roane  $304.00434.  Robertson  $350,132.22. 
Rutherford  $400,992.12,  Scott  $174,873.60,  Sequatchie  $50,363.74, 
Sevier  •254.361.60,  Shelby  •3,806.506.44.  Smith  $192,174.66,  Stewart 
•164,912.76,  Sullivan  •634.500.54,  Summer  $355,485.24,  Tipton  $341,- 
425.16.  Trousdale  $69,912.18.  Unicoi  $157,460.78,  Union  $141,227.82. 
Van  Buren  $43,668.72,  Warren  $250,99578.  Washington  $568,898  10. 
Wayne  $150,704.28.  Weakley  $363,434.04,  White  $193,044.06,  WUaon 
•297.198.18,  Williamson  $283,734  90:   total  $32,497,536.52. 

Texas  (148.771  certificate  holders):  Anderson  $511,954.26,  An- 
drews $10,876.61,  Angelina  $410,872.74,  Aransas  $32.79239,  Archer 
$143,110.16.  Armstrong  $49,195.97.  Atascosa  $131,334.82,  Austin 
$278,713.08.  Bailey  $76,638.71.  Bandera  $55,91996.  Bastrop  $353,- 
016.87,  Baylor  $109,623^21.  Bee  $232324.94,  BeU  $73934334,  Bexar 
$4,323,052.68.  Blanco  $56,777.08,  Borden  $22,240.89,  Bosque  $232.- 
753.50.  Bowie  $717,663.99,  Brazoria  $340,692.02,  Brazos  $322,677.63, 
Brewster  $97,889.48,  Briscoe  $82.609  02,  Brooks  $87.204S8,  Brown 
$389,873.20,  Btirleson  $293,313.75.  Burnet  $153,026.19,  Caldwell 
$463,984.87,  Calhoun  $79,579.53,  Callahan  $188,936.73,  Cameron 
$1,145,886.12.  Camp  $148,711.01.  Carson  $114,455.61.  Cass  $443,78334, 
Castro  $69,752.16,  Chambers  $84,38238,  Cherokee  $638,114.04,  Chil- 
dress $237,098J23,  Clay  $214,946.01,  Cochran  $29,009.21,  Coke  $77,- 
638.83,  Coleman  $349,780.48.  Collin  $682,448.04.  Collingsworth  $213,- 
704.66,  Colorado  $282.68836,  Comal  $177,099.55,  Comanche  $272,- 
358.54,  Concho  $112,977.81.  Cooke  $356.68131.  Correll  $295,545.22, 
CotUe  $138,83931,  Crane  $32,821.93,  Crockett  $38,275.02,  Crosby 
$162,897.89.  Culberson  $18,147.38,  Dallam  $115,711.74.  Dallas  $4,813,- 
061.60,  Dawson  $200,581.79,  Deaf  Smith  $88,357.59,  Delta  $194.15336. 
Denton  $485,043,52,  De  Witt  $405,523.10.  Dickens  $127,105,58,  Dlm- 
mttt  $130,460.18.  Donley  $151,651.84.  Duval  $180,158.60,  Eastland 
$504,757,37,  Ector  $58,491.32.  Edwards  $40.84639.  Ellis  $797,066.21, 
El  Paso  $1,944,740.47,  Erath  $307,441.51,  Falls  $572.95734,  Fannin 
$606,306.81.  Fayette  $453,802.82,  Fisher  $200,434.02,  Floyd.  $183,- 
380.21,    Foard    $93,323.07,    Fort   Bend    $439,172.61,    Franklin   $125,- 


52434.  Freestone  $3^8.820.26,  Frio  $139  075  76.  Oaines  $41.378  40, 
Galveston  $951.717  98,  Garza  $82.549  91.  Gillespie  $162  853  56. 
Glasscock  $18,664.62,  Goliad  $149,15436,  Gonzales  $418,764  19. 
Gray  $326,446.02.  Grayson  $973,027  86.  Gregg  $233  167  29. 
Grimes  $334,603.48.  Guadalupe  $400,153.65,  Hale  $298.353  05. 
Hall  $350,723.55.  HamUton  $199,842^0.  Hansford  $52  43235, 
Hardeman  $214,753.90,  Hardin  $205,946.21,  Harris  $5310  149  19. 
Harrison  $723,190.99,  HarUey  $32,289  93,  Haskell  $246,334.49.  Haya 
$220  413.87.  HemphlQ  $68.525  59.  Henderson  $451,955.58.  Hidalgo 
$1,137,965.12.  Hill  $635,986.01.  Hockley  $137,405.85.  Hood  $100.180  07, 
Hopkins  $434,620.98,  Houston  $44'3.591.23.  Howard  $338.238  87, 
Hudspeth  $55,092.39.  Hunt  $724,358.45,  Hutchinson  $219.423  75, 
Irion  $30,280.13,  Jack  $133,681.79.  Jackson  $162.262  44.  Jasper 
$252,171.80.  Jeff  Davis  $26.600  40.  Jefferson  $1,971,252.20.  Jim  Hogg 
$72,692.99,  Jim  Wells  $198,852.77.  Johnson  $492,258.63.  Jones  $358.- 
115.28.  Karnes  $344,563.85.  Kaufman  $604,494.99.  Kendall  $73.446  66, 
Kenedy  $10359.38.  Kent  $56,910.08.  Kerr  $150.01148.  Kimble 
$60,870  59.  King  $17JB30  16.  Klnnev  $58.816  44,  Kleberg  $184.00088. 
Knox  $167,996.91,  Lamar  $717,161.67.  Lamb  $257,905.66.  Lampasas 
$128.228  71  La  Salle  $121,593.39.  Lavaca  $407,133.90,  Lee  $197.877  42. 
Leon  $294,052.65,  Uberty  $293.60931.  Limestone  $583.686  67,  Lips- 
comb $66,678.34,  Live  Oak  $132351.77.  Uano  $81,84057.  Loving 
$2,881.71,  Lubbock  •578.878.92,  Lynn  $182,833.42.  McCulloch  $205- 
162  98,  McLennan  •1.458322  60,  McMullen  $19,965.08,  Madison 
$180,690.61,  Marlon  $153,262.64,  Martin  $85,490.73.  Mason  $81  441  56, 
Matagorda  $261,245.49,  Maverick  $90.44136,  Medina  $306.739  45. 
Menard  $65,717.77.  Midland  $118,29789.  Milam  $560.307  87,  Mills 
$122,553.96.  MltcheQ  $209.59638.  Monta^rue  $283.13171,  Mont- 
gomery $215,581.47.  Moore  $22,979.79.  Morris  $148.193  79.  Motley 
$100.66774.  Nacogdoches  $447,625  62,  Navarro  $894,17246,  Newton 
$185,079.68,  Nolan  $286.55530,  Nueces  $765,190.07.  Ochiltree  $77,- 
200.28.  Oldham  $20,748.32.  Orange  $223.87193.  Palo  Pinto  $259,- 
738.13,  Panola  $355,603.02,  Parker  $277,220.61.  Parmer  $86  732  09, 
Pecos  $115.44574.  Polk  $259.427  79.  Potter  $680,970.24  Presidio 
$150,055  82.  Rains  $105,130.70,  Randall  $104,495.24,  Reai?an  $44  747  79, 
Real  $32,467.27,  Red  River  $456,980  10,  Reeves  $94.682  65.  Refugio 
$113,657.60,  Robert*  $21.53155.  Robertson  $402  552  72.  Rockwall 
$113,169.93.  Runnel*  $322470  74.  Rusk  $480,048.56.  Sabine  $177,- 
306.45.  San  Augustine  $184.29644.  San  Jacinto  $143,509  16.  San 
Patricio  $352,248.41,  San  Saba  $151,814.40.  Schleicher  $46  787  15, 
Scurry  $180.114J27,  Shackelford  $98,938.71.  Shelby  $423,049.81, 
Sherman  $34,196.30.  Smith  $790,051  70.  Somervell  $44.57045,  SUrr 
$168,602.21,  Stephens  $244,723  68,  Sterling  $21,147.32,  Stonewall 
$83,746.93.  SuUon  #41.481.85.  Swisher  $108,514.86,  Tarrant  $2,919.- 
438.24,  Tavlor  $606,237.90,  Terrell  $39.309  48.  Terry  $131,27298, 
Throckmorton  $77,628.84,  Titus  $236,492  34.  Tom  Greene  $532,495  68. 
Travis  $1,149,388.51;  Trinity  $201,527  59,  Tyler  $169.178  55  Upshur 
$329,605.07,  Upton  188.195.11,  Uvalde  $191,301.21.  Val  Verde  $220.- 
546.88,  Van  Zandt  •477.551.07.  Victoria  $296.269  35.  Walker  $273,- 
806  79,  Waller  $147.$86.90,  Ward  $67,964  03,  Washington  $375,272.54, 
Webb  $822,567.67,  Wharton  $438,625  82,  Wheeler  $229,87179, 
WlchlU  $1.099.71965.  WUbarger  $363,22847,  Willacy  $15515423, 
Williamson  $652,389.59.  Wilson  $260,181.47.  Winkler  $100.253  96, 
Wise  $283,412.49,  Wood  $357,37638.  Yoakum  $18,664.62.  Young 
$297,451.59,  Zapata  $42,268.53,  Zavala  $152,837  53;  total  $89,696,221  25. 

Utah  (14.387  certificate  holders):  Beaver  $81,261.80,  Box  Elder 
$281,789.82,  Cache  $433,902.53.  Carbon  $281,509.96,  Daggett  $6,504- 
85,  Davis  $221,840.27,  Duchesne  $130,737.19,  Emery  $il  1,418.53, 
Garfield  $73,445.73.  Grand  $28,685^29.  Iron  $114,345.60,  Jaub  $136,- 
14831.  Kane  $35,362.17.  Millard  $157,349.79.  Morgan  $40.124  15, 
Piute  $30,947.84.  Rich  $29,634.61,  Salt  Lake  $3,071,081.85,  San  Juan 
$55,313.72,  Sanpet©  $253,500.09,  Sevier  $177,190.58.  Summit  $150,- 
737.20,  Tooele  $148,932.49,  Uintah  $142,951,77,  Utah  $775,610.27, 
Wasatch  $89,172.80.  Washington  $117,399.24,  Wayne  $32,704.08. 
Weber  $825,46539;   total  $8,035,096.92. 

Vermont  (8,243  certificate  holders)  :  Addison  $251,722.95,  Ben- 
nington $303,646.41.  Caledonia  $382,141.57,  Chittenden  $665.63837. 
Essex  $99,093.48,  Franklin  $420,309.45.  Grand  Isle  $55302  77.  La- 
moUle  $153,498.84.  Orange  $234,083,27.  Orleans  $323,01030.  Rut- 
land $679,407i)7.  Washington  $585,180.13.  Windham  $364,78233, 
Windsor  $524.647.1i;   total  $5,042,465.60. 

Virginia  (63.132  certificate  holders)  :  Aecomac  $546,307.40,  Albe- 
marle $411,109.50,  Charlottesville  City  $232,288.07,  Alleghany  $307.- 
604.56.  Clifton  Forge  City  $104,206.85,  Amelia  $136,813.03.  Am- 
herst $289307.74,  Appomattox  $128,021,26,  Arlington  $406.532  76, 
Alexandria  City  $M7,96832,  Augusta  $681,489.64,  Staunton  City 
$182,691.63,  Bath  $133,983.47.  Bedford  $443,259  57,  Bland  $91.89435, 
Botetourt  $235,51831.  Brunswick  $312.145  19,  Buchanan  $255,- 
067.38,  Buckingham  $202,880.66.  Campbell  $348,698.75.  Lynchburg 
City  $619,551.66,  OaroUne  $232,562.84,  Carroll  $33736242,  Charles 
City  $74,371.80,  Charlotte  $244,721.46.  Chesterfield  $396.908  62. 
Clarke  $109,203.58,  Craig  $64,274.20.  CiUpeper  $202,743.53,  Cum- 
berland $114,810.89.  Dickenson  $246,275.64.  Dinwiddle  $281,762.61, 
Petersbiirg  City  $436.22967,  Elizabeth  City  $302,225.90,  Hampton 
City  $97,242.54,  E^x  $106,293.32.  Fairfax  $384,947.57,  Fauquier 
$321.05833,  Floyd  $178.i42.43,  Fluvanna  $113,759.45.  Franklin  $370.- 
822.87,  Frederick  $200,625.58.  Winchester  City  $165,397  64,  Giles 
$195,094.55.  Gloucester  $167,896.51,  Goochland  $121.179  87.  Gray- 
son $304,999.03,  Greene  $01,117.26  Greensville  $203,902.96,  Halifax 
$629,029.08.  Hanover  $269,166.14.  Henrico  $461,833.47,  Richmond 
City  $2,787,289.18,  Henry  $306,080.86,  Martinsville  City  $117,401  09, 
Highland  $68,947.43.  Isle  of  Wight  $204312.94,  James  City  $59- 
104.33.  Williamsburg  City  $57,565.39,  King  and  Queen  $116,075.47. 
King  George  $80,710.39,  King  William  $120314.18,  Lancaster  $135,- 
548.36,  Lee  $463.49431,  Loudon  $312.48493,  Louisa  $218,026.24. 
Lunenburg  $216,201.75.  Madison  $136,401  63,  Mathews  $120,128.51, 
Mecklenberg  $497,061.42.  Mlddieacz  $110318.71,  liontgomery  $298,- 
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721^.  Radford  City  $94.880  80.  Nansemond  $343.289  81.  Suffolk 
City  $15«.493.23.  Nelson  $249,048.77.  New  Kent  $65,519.10.  Morfolk 
$458,369.44.   South   Norfolk   City   $119,717.11.   Norfolk   City   $t.976.- 

391.27.  Portsmouth  City  $696,391.85.  Northampton  $282, $74.91. 
Northumberland  $168,841.20.  Nottoway  $226.513  25.  Orange  *183.- 
910.59.  Page  $228.29993.  Patrick  $240,546.32.  Pittsylvania  |$935,- 
91749,  Danville  City  $338,977.54.  Powhatan  $93,600  90.  Prln(ie  Ed- 
ward $221,241.24.  Prince  George  $157,108.71.  Hopewell  City  JI172.- 
8ae.50.  Princess  Anne  $248,088.84.  Prince  William  $212,571  30.  Pu- 
Uakl  $313,364.15.  Rappahannock  $117,583.93.  Richmond  $104,$00  09. 
Roanoke  $537.69330.  Roanoke  City  $954,491.83.  Rockbridge  6318,- 
483.78.  Buena  Vista  City  $60,978.48.  Rockingham  $452,676.04,  Har- 
risonburg City  $110,193.99,  Rvissell  $395,506.81.  Scott  $368,445  90. 
Shenandoah  $314,720.24.  Smyth  $382,829.63.  Southampton  |$409.- 
418.19.  Spotsylvania  $153,223.28,  Fredericksburg  City,  $103,001.11. 
Stafford  $122.'657.85.  Surry  $118,121  76.  Sussex  $184,367.70,  Ta^weU 
$494.852  05.  Warren  $127.076  53,  Warwick  $134,527.48.  Newport,  News 
$524,411.83,  Washington  $515,77245.  Bristol  City  $134.695  08,  West- 
moreland $129.468  79.  Wise  $779,631.58,  Wythe  $315,456.83,  York 
$116,029  78;    total  $36,811,791^20.  i 

Washington  (56.335  certlflcale  holders)  :  Adams  $168,258,771  Aso- 
tin $177,34853.  Benton  •238,731.70.  Chelan  $689,557.94.  Clallam 
$445,747.31.  Clark  $878,808  17,  Columbia  $116.07435.  Cowlitz  $695,- 
48699,  Doioglas  $164,814.68.  Ferry  $93.557  02.  Franklin  $133,174  33, 
Garfield  $79.824  28,  Grant  $123,50747.  Grays  Harbor  $1,307,487.64. 
Island  $117,033.47.  Jefferson  $181,926.11,  King  $10,103,743.57,  ^tsap 
$670.85525.  Kittitas  $395.720  90,  Klickitat  $214,165.35,  Lewis  »872.- 
661.14.  Lincoln  $258.873  05.  Mason  $219.287  88,  Okanogan  $403,^77.17. 
Pacinc  $326,316.06,  Pend  Ore.lle  $155,964  69.  Pierce  $3,571,427  9fi.  San 
Juan  $67,50841,  Skagit  $766,02532,  Skamania  $63,01802,  Snoho- 
mish $1,719.012  08,  Spokane  $3.280.097  65.  Stevens  $404.^52  90, 
Thurston  $683,389  10  Wahklakifth  $84,183  88.  Walla  WaUa  |$619,- 
956  92.  Whatcom  $1.288.872  15.  Whitman  $610,649.18.  Yaklmft  $1,- 
687.208.80;    total    $34,079,306.15.  | 

West  Virginia  (43.294  certlfleate  holders):  Barbour  $25lil351. 
Berkeley  $378,909.54,  Boone  $332,353.55,  Braxton  $305,221  93.  Brooke 
$333,394  44.  Cabell  $1,227J245.15.  Calhoun  $146,886.59.  Clay  i$177.- 
42375,  Doddridge  $141.77679.  Payette  $973,971.90.  Gilmer  !$143.- 
845  04.  Grant  $114,105  44.  Greenbrier  $484  998  81.  Hampshire  $159.- 
999.05,  Hancock  $385,411.70,  Hardy  $132.692  69,  Harrison  $1,062,- 
068.71.  Jackson  $217964.24,  Kanawha  $2,131,342.51.  Jeteraon 
$213,314  04.  Lewis  $294,611.30.  Lincoln  $258,950.81.  Logan  $791,- 
262.63.  McDowell  $1,223,095  13.  Marlon  $901,042.29.  Marshall  ;$538,- 
43546,  Mason  $281,012  19,  Mercer  $828.964  32.  Mineral  $271.i95.52, 
Mingo  $517.996  25,  Monongalia  $677,022,  Monroe  $181.52659,  Morgan 
$113,632.31,  Nicholas  $279  633  35.  Ohio  $974.336  89,  Pendleton  $130,- 
583  88.  Pleasants  $88,475.31.  Pocahontas  $196,754.49,  Preston  $392,- 

603.28.  Putnam  $226,250.77.  Raleigh  $920.19730.  Randolph  $338.- 
612.39,  Ritchie  $210,799  70.  Roane  $263303.61.  Summers  $276.^86  43. 
Taylor  $258383  06.  Tucker  $180,789.74.  Tyler  $172.82763,  Upshur 
$242,567,  Wayne  $421,842  71,  Webster  $192,171.89,  Wetzel  $301,$11.02. 
Wirt  $85,947.45.  Wood  $764,050.88.  Wyoming  $282,877.67;  total 
$23345.392  42 

Wisconsin  (88.038  certificate  holders):  Adams  $  128. 496. 17i  Ash- 
land $338,043.03,  Barron  $550,736.86.  Bayfield  $240.936  34.  prown 
$1.127.917  95,  Buffalo  $246.138  48.  Burnett  $164301.05.  Calumet 
$270,511.49,  Chippewa.  $599  563.16.  Clark  $548,553.24.  Colombia 
$489,756  17.  Crawford  $269,435.74.  Dane  $1,810,105.28.  Dodge  $836,- 
389  18.  Etoor  $291.930  20,  Douglas  $747,936  65.  Durua  $434,106  08,  Eau 
Claire  $659.69288.  Florence  $60,499.01.  Fond  du  Lac  $961.*81.48, 
Forest  $178,510.61.  Grant  $617.65827.  Green  $351,144.72.  ]Green 
Lake  $223,387.13.  Iowa  $321,746  19.  Iron  $159,484.25.  Jackson  $264.- 
410.21.  Jefferson  $59061996.  Juneau  $277,190.79,  Kenosha  Sl,015.- 
975.52.  Kewaunee  $257.490  08.  La  Crosse  $874.329  48.  LaJjayette 
$299  428  35,  Langlade  $345  910  47.  Lincoln  $338,332  04,  Manitowoc 
$942,069  75.  Marathon  $1,134,019.23.  Marinette  $53835768.i  Mar- 
quette $150  733  73.  Milwaukee  $11,644,822.73.  Monroe  $461.433  39, 
Oconto  $423  653  62.  Oneida  $255.27435,  Outagamie  $1,008,156.24. 
Ozaukee  $279.27807.  Pepin  $119,617.20.  Pierce  $337,86641,  Polk 
$426.559  76.  Portage  $543.12632,  Price  $277,511.91,  Racine  $11448- 
624  18,  Richland  $313,493  40.  Rock  $1,191,451.54.  Rusk  $258.|:96  54, 
St.  Croix  $408,705.48,  Sauk  $514jn3.68.  Sawyer  $142,545  17,  Shawano 
$538.13290.  Sheboygan  $1.143.749  16.  Taylor  $283.950  36.  Trem- 
pealeau $373.89896,  Vernon  $458,194.08.  VUas  $117,112.47.  Wal- 
worth $49866725,  Washburn  $178.269  77.  Washington  $426  502  88. 
Waukesha  $840,660  05.  Waupaca  $538,084.73.  Wa\ishara  $231  639.92. 
Winnebago  $1.229.242  84.  Wood  $607.960  44;  total  $47.177,680  81. 

Wyoming  (11.117  certificate  holders):  Albany  $338,436.3^,  Big 
Horn  $315,416  78.  Campbell  $188.879  04.  Carbon  $320,166.84.  Con- 
verse $20082452.  Crook  $149.894  64.  Fremont  $294,842.43.  Ooshen 
$330  369  68.  Hot  Springs  $153,913.94.  Johnson  813536332.  liramle 
$744  532  42.  Lincoln  $306  197  $6.  Natrona  $682,213.11.  Nltbrara 
$132  74937.  Park  $230  674  15.  Platte  $272.49737.  Sheridan  $474.- 
305  63,  Sublette  $54  640  01,  Sweetwater  $510,563.68,  Teton 
$56  29833,  Uinta  $184,71921,  Washakl*  $115,49167.  \^e8ton 
$131344  02.  Yellowstone  NaUonai  Park  (part)  $5,621.40;  total 
$6,329,955.57. 

If  this  bill  is  enacted  into  law  and  our  method  ofi  pay- 
ment is  finally  adopted  by  Congress,  the  following  will 
result :  | 

First.  It  will  save  the  Government  more  than  a  i)illion 
dollars,  or  $112,000,000  a  year  for  12  years. 

Second.  It  will  save  the  Government  more  than '  $10.- 
000.000  in  administration  expenses  of  the  Adjusted  iCom- 
pensation  Act  between  now  and  1945. 


I      Third.  It  will   pay   a   debt   heretofore   confessed   by   the 
Government  to  the  veterans  for  services  rendered. 

Fourth.  It  will  in  effect  be  granting  to  the  veterans  the 
right  to  deposit  a  Government  obligation  and  receive  in  re- 
turn therefor  new  currency,  the  same  right  that  is  now 
enjoyed  by  Federal  Reserve  banks.  j 

Fifth.  It  will  prevent  the  veterans  from  losing  a  valuable' 
equity  by  releasing  them  from  the  payment  of  compound 
interest  on  their  loans.  Veterans  who  have  borrowed  50 
percent  under  the  present  law,  if  the  law  remains  as  it  is, 
will  have  very  httle  remaining  in  1945.  It  is  not  right  for 
the  Government  and  the  banks  to  consume  these  valuable 
equities  by  requiring  the  veterans  to  pay  compound  interest 
on  their  own  money. 

Sixth.  It  will  require  no  bond  issue,  no  increase  in  taxes, 

no  additional  interest  payment  by  the  Government.     The 

debt  must  be  paid  sometime.    Everybody  will  be  helped  if  it, 

I  is  paid  now.  j 

j      Seventh.  It  will  partly  restore  to  Congress  its  constitu-' 

tional  duty  to  issue  money  and  deprive   a  few  privUeged. 

bankers  of  a  monopoly  on  the  Government's  credit.  I 

Purchasing  power  must  be  placed  in  the  hands  of  the 

masses.    In  this  way  it  can  be  distributed  quickly  without 

the  possibility  of  graft  or  favoritism.     It  is  the  best  plan 

that  has  been  proposed  to  be  used  as  a  vehicle  to  convey 

additional  money  into  the  hands  of  those  who  will  buy 

goods.    Underconsumption  is  our  problem,  and  there  is  no 

better  way  to  distribute  purchasing  power.  i 

quzsnoNS  and  ANSAVzats  which   i   havk  prepared  on   the  PATMXNT 

OP    the    ADJXJSTED-SKRVICE    CEKTinCATES 

First.  Q.  What  is  an  adjusted-service  certificate? — A.  It 
is  a  Government  obligation  payable  to  an  honorably  dis- 
charged veteran  of  the  World  War,  who  served  longer  than 
110  days,  payable  in  1945,  or  20  years  from  date  of  issuance,! 
in  return  for  services  rendered. 

Such  a  certificate  is  often  referred  to  as  a  "bonus  certifi- 
cate." It  is  not  a  bonus  certificate  and  should  not  be  re- 
ferred to  as  a  "bonus."  The  term  "soldiers'  bonus"  is  a  mis- 
nomer. It  was  coined  by  the  enemies  of  the  law  in  order 
that  our  cause  might  be  condemned  every  time  it  is  used. 
It  is  a  soldier  debt  and  should  not  be  referred  to  as  a 
"bonus." 

Second.  Q.  Why  did  the  veterans  who  served  less  than 
110  days  not  receive  such  a  certificate? — A.  When  each  vet- 
eran was  discharged  he  received  $60  cash  bonus  to  purchase 
civilian  clothing,  shoes,  etc.  The  veteran  had  given  his 
civilian  outfit  to  the  Red  Cross  when  he  entered  the  service. 
All  veterans  entitled  to  receive  $50  or  less  were  paid  in  cash 
and  not  given  a  certificate.  In  arriving  at  the  amount  of 
an  adjusted-service  certificate,  the  first  60  days  were  de- 
ducted on  account  of  the  $60  pasmient. 

Third.  Q.  How  did  the  Government  arrive  at  the  amount 
of  an  adjusted-service  certificate? — A.  Each  veteran  was  al-« 
lowed  $1  a  day  extra  for  each  day  he  served  in  the  United 
States,  and  $1.25  a  day  extra  for  each  day  he  served  overseas 
with  a  limitation  of  $500  for  home  service  and  $625  for 
service  overseas.  John  Doe.  a  veteran,  was  entitled  to  a 
credit  of  $460;  $210  for  210  days  home  service  and  $250  for 
200  days  service  overseas.  The  first  $60  was  deducted,  re- 
ducing his  credit  to  $400.  Since  he  was  being  given  a  cer- 
tificate due  in  the  future,  20  years  from  date,  the  Govern- 
ment increased  the  amount  of  his  credit  by  25  ijercent  for 
waiting,  making  the  credit  $500.  He  was  then  given  a  cer- 
tificate for  an  amoimt  equal  to  the  $500  credit  with  4-percent 
interest,  compounded  annually,  for  the  20  years,  which 
amounted  to  $1  000.  His  certificate  was  dated  January  1, 
1925.  and  made  payable  January  1.  1945,  or  at  death.  This 
illustration  represents  the  average  veteran's  adjusted -service 
certificate.  j 

Fourth.  Q.  Why  did  Congress  agree  to  give  the  veteranii 
this  extra  amount?— A.  When  the  Selective  Service  Act  and 
other  various  legislative  proposals  were  pending  In  Congress, 
relating  to  Induction  and  enlistment  of  soldiers,  sailors,  and 
marines,  the  question  of  pay  was  very  much  debated.  It 
was  understood  then  that  the  pay  agreed  upon  by  Congress 
could  be  adjusted  after  the  emergency  in  the   event   an 


adtustmcnt  was  dne.  Many  Members  of  Congress  tnststed  on 
a  $3  a  day  minimum  pay.  The  war  cost  the  United  States 
more  than  $36,000,000,000:  all  the  man  power  in  uniform 
received  less  than  $4,500,000,000  of  this  amount,  or  less  than 
one-eighth  of  the  cost  of  the  war. 

Fifth.  Q.  Did  others  receive  adjusted  pay  from  the  Gov- 
ernment for  their  services  after  the  war? — A.  Seven  thou- 
sand war  contractors  received  adjusted  pay  amnnnting  to 
billions,  directly  and  indirectly,  after  the  war  was  over; 
many  of  them  had  invalid  aqd  illegal  contracts  which  were 
validated  by  Congress.  They  were  paid  in  cash.  Tlie  rail- 
road owners  received  a  guaranteed  return  during  the  war 
equal  to  the  average  return  3  3^ars  prior  to  America's 
entrance  into  the  war,  which  was  the  most  prosperous  period 
of  railroading  in  the  United  States;  in  addition,  they  were 
given  $3,000,000  a  day  extra  pay  for  the  next  6  months  after 
being  released  from  Government  operation.  Their  adjust- 
ments in  pay  amounted  to  between  one  and  two  billion 
dollars;  they  were  paid  in  cash.  There  were  about  500,000 
Federal  civilian  employees  during  the  war;  all  of  them  re- 
ceiving $2,500  a  year  or  less  had  their  pay  adjusted,  and 
the  average  received  $1,000  extra  pay.  It  was  paid  in  cash. 
Many  soldiers  worked  on  the  public  roads  in  America  during 
the  war,  side  by  side  with  civilians  who  were  receiving  $8 
a  day;  these  soldiers  received  an  adjustment  of  $7  a  day 
representing  the  difference  between  their  soldier  pay  of  $1  a 
day  and  the  $8  a  day  drawn  by  the  civilians.  They  were 
paid  In  cash  after  the  war.  Foreign  countries,  our  allies 
during  the  war.  were  loaned  billions  of  dollars  by  our  Gov- 
ernment after  the  war  was  over.  They  used  a  part  of  this 
money  to  pay  their  own  veterans  adjusted  compensation 
and  bonuses  aggregating  as  high  in  some  instances,  as 
$7,290  each. 

Sixth.  Q.  Are  the  veterans  asking  for  the  payment  of  a 
debt  that  is  not  due  imtil  1945? — A.  The  debt  is  really  past 
due  now,  although  payable  in  1945.  The  adjusted-service 
certificates  gives  the  veteran  the  $1  a  day  for  home  service 
and  the  $1.25  a  day  for  service  overseas  as  of  January  1, 
1925,  thereby  depriving  the  holder  of  approximately  7  years' 
interest.  If  one  is  entitled  to  a  certain  amount  daily  or 
monthly  over  a  period  of  time,  the  interest  should  be  com- 
puted by  allowing  full  interest  from  a  date  representing  a 
time  halfway  between  the  beginning  and  ending  of  the 
period,  about  June  5.  1918. 

Seventh,  Q,  If  the  veterans  are  allowed  interest  from  tiie 
time  the  services  were  rendered  instead  of  from  1925,  will 
they  be  receiving  special  favors  from  the  Government? — 
A.  No;  it  has  always  been  the  policy  of  the  Government  to 
deal  with  others  in  that  manner.  For  instance,  when  the 
war  was  over,  applications  for  tax  refunds  were  filed  by 
individuals  and  corporations,  many  of  them  claiming  that 
they  had  paid  too  much  income  taxes  during  the  war  and 
others  claiming  that  they  failed  to  deduct  a  sufBcient  amoimt 
for  depreciation  of  their  facilities  used  in  war  services. 
These  claims  were  made,  although  they  had  made  and 
sworn  to  the  income-tax  returns  themselves.  The  Secre- 
tary of  the  Treasury  refunded  to  large  income-tax  payers 
more  than  three  thousand  million,  or  $3,000,000,000,  from 
the  year  1922  to  the  year  1929.  inclusive;  an  amount  more 
than  suJHcient  to  pay  the  remainder  of  the  adjusted -service 
certificates  in  full.  Much  of  this  money  was  refunded  or 
given  back  to  them  on  the  theory  that  the  taxpayers  did 
not  charge  off  a  sufficient  amoimt  for  depreciation  in  value 
of  their  properties  during  the  war  from  1917  to  1919.  A  large 
part  of  it  was  refunded  in  plain  violation  of  the  law.  A 
large  number  of  the  beneficiaries  of  these  large  gifts  were 
war  profiteers  and  should  have  been  convicted  of  treason 
for  dissipating  and  plundering  our  resources  during  the  war. 
When  each  refund  was  paid,  the  Treasury  also  paid  the 
one  receiving  it  6-percent  interest  from  the  year  it  was 
claimed  the  deduction  should  have  been  made.  On  one  re- 
fund to  the  United  States  Steel  Corporation  of  $15,736,595.72, 
interest  amounting  to  more  than  $10,099,765  was  paid.  Mr. 
Andrew  Mellon,  while  Secretary  of  the  Treasury,  made  large 
refunds  to  himself  and  to  his  companies,  and  in  each  case 
allowed  6 -percent  interest  from  the  year  he  claims  the  cred- 


its should  have  been  flTen.  and  not  from  1925.  the  date  of 
the  adjusted-scrrice  certificates,  or  7  years  later.  Those 
who  are  so  loud  in  their  denunciation  of  the  proposal  to  p*y 
the  veterans  this  honest  debt  have  been  Just  as  silent  as  the 
tomb  while  these  war  profiteers  were  wrongfully  gettmg 
billions  of  dollars  from  the  Treasury. 

One  receiving  a  tax  refund  tn  1925  for  an  alleged  over- 
payment in  1918  was  paid  6-percent  interest  from  1918  on 
the  amount  of  the  payment.  There  is  no  reason  why  the 
veterans  should  not  be  peUd  from  the  time  they  rendered 
their  services  until  1925,  the  date  of  the  certificates. 

Eighth.  Q.  Why  do  you  say  that  the  certificates  are  past 
due? — A.  If  a  holder  of  an  adjusted-service  certificate  Is 
paid  the  extra  pay  Congress  has  acknowledged  and  con- 
fessed was  due;  him  with  6-percent  interest,  compounded 
annually,  from  the  time  the  senices  were  rendered,  he  was 
entitled  to  an  amount  equal  to  the  face  or  maturity  value 
of  his  certificate  October  1,  1931. 

In  other  words,  if  a  veteran  is  given  his  adjusted-serv- 
ice credit  as  of  the  time  he  rendered  the  service,  without 
deduction  of  the  $60  and  without  adding  the  25-percent 
Increase,  he  was  entitled  to  an  amount  equal  to  the  full  face 
value  of  his  certificate  on  October  1.  1931.  If  you  allow  him 
the  25-percent  Increase  or  a  portion  of  it  for  the  number  of 
years  elapsed  since  1925,  the  full  face  value  of  his  certifi- 
cate was  due  losng  before  October  1.  1931. 

Ninth.  Q.  Is  the  interest  rate  suggested  too  high? — A.  No. 
The  veterans  for  many  years  were  required  to  pay  the  Gov- 
ernment 6-.  7-.  and  8-percent  interest,  compounded  annually^ 
for  their  own  money,  when  they  borrowed  on  their  certifi- 
cates. The  amount  charged  on  these  high  interest  rates  is 
now  a  part  of  the  loans,  and  compound  interest  is  being 
paid  on  the  amount  annually.  If  it  was  fair  for  the  veterans 
to  pay  6-,  7-.  atid  8-percent  interest  compounded  annually 
for  their  own  money,  and  then  receive  it  in  small  dribs, 
certainly  it  is  not  unfair  for  the  Government  to  pay  the 
veterans  this  6-percent  rate. 

'I>Bnth.  Q.  You  have  stated  that  $60  was  deducted  from 
each  veterans'  adjusted-service  claim  before  arriving  at  the 
amount  of  his  certificate;  why  was  this  $60  deducted? — ^A.  In 
February  1919  Congress  passed  a  law  giving  each  ex-service 
man  $60  addiUomal  pay  upon  discharge,  considered  to  be  an 
amount  sufficient  to  purchase  a  civilian  suit  of  clothes,  the 
soldier  having  given  his  civilian  clothing  to  the  Red  Cross 
when  he  entered  the  service,  and  it  was  sent  to  foreign  coun- 
tries to  relieve  distress  there.  The  $60  was  authorized  to  be 
given  to  all  officers,  including  the  major  general,  who  re- 
ceived $8,000  a  year  with  additional  allowances,  as  well  as 
the  private  who  had  served  only  1  day  in  the  mihtary  service. 
When  the  adjuisted-compensation  law  was  passed,  the  vet- 
erans receiving  the  certificates  were  required  to  account  for 
the  $60;  in  other  words,  to  pay  it  back.  The  officer  who 
drew  $8,000  a  year  was  permitted  to  keep  his  $60  and  make 
no  return  to  the  Government,  although  such  officer,  or  any 
other  officer  above  the  grade  of  captain,  did  not  receive  an 
adjusted-service  certificate,  Congress  feeling  that  such  offi- 
cers were  not  entitled  to  have  their  pay  adjusted.  Neither 
was  the  private  who  served  3  days  required  to  pay  his  $60 
back  to  the  Government.  Bo  why  should  the  Government 
play  the  role  of  Indian  giver  to  the  holders  at  adjusted-serv- 
ice certificates?  The  $60  should  not  have  been  deducted.  A 
compromise  entered  into  by  uninformed  persons  with  the 
wise,  greedy  Secretary  of  the  Treasury  caused  this  chiseling 
amendment  to  l>e  accepted. 

Eleventh.  Q.  What  did  the  veterans  receive  for  their  serv- 
ices during  the  war? — ^A.  An  enlisted  man.  iwivate.  received 
$1  a  day,  except  the  overseas  service,  when  he  received  10 
percent  extra,  or  $1.10  a  day.  They  were  permitted  and  in 
many  cases  required  to  make  allotments  of  a  certain  amount 
of  their  pay  monthly  to  their  dependents;  the  amounts  varied 
from  $5  to  $25  a  month  and  were  deducted  from  the  axnount 
due  them.  They  also  paid  for  altering  and  mending  their 
clothing  and  shoes,  barber  bills,  laundry  bills,  and  other  inci- 
dental expenses.  In  addition,  the  average  veteran  had  de- 
ducted from  his  pay  $6.60  a  month  for  insurance:  if  he  had 
anything  remaining  after  these  deductiww  were  made,  he 
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was  usually  required  to  subscribe  for  a  Liberty  bond  oti  the 
installment  plan  or  be  called  a  slacker  disfirulsed  in  American 
uniform. 

Twelfth.  Q.  How  many  of  these  certificates  are  ther0  out- 
standing; what  is  their  average  value,  and  so  forth? — A. 
December  1934.  there  were  3.531.800  adjusted -service  certifi- 
cates in  force,  of  the  face  or  maturity  value  of  $3,483,650.- 
000:  3.037.500  of  these  certificates  have  been  pledged  tlo  the 
Government  and  to  the  banks  for  loans  aggregating  $1,465.- 
500.000.  not  including  interest  after  October  1.  1931.  These 
certificates  range  in  value  from  $126  to  $1,590  eachj  and 
their  average  value  is  approximately  $1,000,  to  be  #xact, 
$95988. 

Thirteenth.  Q.  Why  were  the  veterans  not  paid  in  cajsh  in 
1924  when  the  debt  was  confessed  by  Congress? — AJ.  Mr. 
Andrew  Mellon.  Secretary  of  the  Treasiiry.  convinced  Con- 
gress that  there  was  going  to  be  a  deficit  of  more  than 
$600,000,000  at  the  end  of  that  fiscal  year.  Congress,  there- 
fore, did  not  feel  that  the  payment  could  be  made.  How- 
ever, after  the  "tombstone"  certificates  had  been  issued  and 
the  fiscal  year  expired,  there  was  a  surplus  in  the  Treiasury 
of  more  than  $300,000,000.  It  was  MeUon's  billion -dollar 
error  that  caused  the  issuance  of  the  I  O  U's  payable  in  1945. 

Fourteenth.  Q.  Have  the  veterans  obtained  loans  on  i  their 
certificates? — A.  Yes:  the  average  veteran  has  obtaitted  a 
loan  amounting  to  50  percent  of  the  face  value  of  his  ad- 
justed-service certificate  under  the  law  of  1931.  M<>st  of 
the  veterans,  however,  had  borrowed  on  their  certificates 
before  the  50-pcrcent  loan  act  was  passed.  In  fac^.  the 
average  veteran  holding  a  thousand -dollar  certificate  ob- 
Uined  a  loan  of  $87.99  in  1927,  $26.79  in  1928,  $26J33  in 
1929,  $24.59  in  1930.  and  $23.50  in  1931,  before  the  passage 
of  the  50-percent  loan  act.  When  the  50-percent  loam  act 
was  passed  he  borrowed  $271.99  additional,  which  included 
the  amount  he  had  borrowed  with  interest  to  date.  \  The 
veterans  have  borrowed  the  acciunulated  interest  o^i  the 
amount  due  them,  the  principal  remains  intact  if  their 
debts  are  adjusted  in  the  same  way  that  the  Ooven)ment 
adjusted  the  debts  of  others  on  contracts  growing  dut  of 
the  World  War.  A  veteran  who  has  borrowed  the  lin|it  on 
his  certificate  if  the  contract  is  not  revised  to  do  equitjy  will 
obtain  the  following  additional  sums  the  dates  indicated, 
and  the  remainder  will  be  consumed  or  eaten  up  b^  the 
payment  of  interest:  January  1,  1942,  $30.04;  January  1. 
1943.  $38.25;  January  1,  1944,  $39.79;  and  (Xi  January  1, 
1945,  he  wlU  be  given  $68.50,  and  the  debt  will  be  liquidated, 
nothing  before  1942. 

Fifteenth.  Q.  Would  it  not  be  better  for  the  vetenjns  to 
keep  their  certificates  as  a  nest  egg  to  be  used  in  1945  a$  sug- 
gested by  Mr.  Andrew  Mellon? — A.  If  the  remainder  b  not 
paid  now.  practically  all  of  the  remainder  due  will  b<i  con- 
sumed by  compound  interest  required  to  be  paid  on;  prior 
loans.  The  veterans  will  be  benefited  more  by  substantial 
payments  than  they  will  be  by  receiving  their  moqey  in 
dribs:  it  will  benefit  the  country  more.  I 

Sixteenth.  Q.  If  the  veterans  are  not  paid  now.  how  touch 
will  be  received  in  future  by  those  who  have  borrowed  the 
limit  allowed  by  law.  and  will  continue  to  borrow  thei  limit 
on  their  certificates? — A.  The  following  statement  will  an- 
swer for  the  average  veteran  holding  a  certificate  c^t  the 
average  value; 

Tabulation  shows  average  adjusted-service  credit,  ;  aver- 
age amount  of  certificate,  and  amounts  of  principal  and 
interest  on  loans,  and  amounts  of  cash  to  veterans  as  loans 
and  at  maturity.  Assuming  loans  by  a  bank  in  the  elefcrenth 
(Texas)  Federal  Reserve  district  at  the  maximum  interest 
rate  chargeable  from  1927  to  1931,  inclusive,  then  a  lofin  on 
March  1.  1931.  for  the  50-percent  loan  value  and  redemption 
of  the  note  by  the  Government  in  6  months. 

Certificate  dated  Jan.  1.  1925— made  payable  Jan.  1.  1945. 
average  adjxisted-aervlce  credit  (•!  per  day  borne  service. 
•1.25  overseas,   and  alter  deducting  $60) $400 

Amount  of  additional  25  percent  added  for  deferred  pay- 
ment  from    1925    to    1945 100 

Total   amount  applied  to  purchase  certificate    (no  interest 

aUowed   from    1918   to    1925) ,      500 

Amount  of  certificate  issued  for  the  above  amount  at  4 
percent  compounded  annually  from  Jan.  1,  1938 1,000 
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Seventeenth.  Q.  How  muc 

h  mone: 

7  Will 

be  req 

uired  t 

-0  pa3' 

Che  remainder  due? — A.  About  $2,000,000,000.  All  except 
about  500.000  veterans  have  borrowed  the  limit  allowed  by 
law  on  their  certificates. 

Eighteenth.  Q.  If  this  amount  of  money  is  needed  in  cir-j 
dilation,  would  it  not  be  better  for  the  country  to  provide 
that  amount  for  public  buildings  or  highway  construction? — 
A.  No;  because  it  would  not  be  so  well  distributed  in  that 
way;  it  would  go  to  certain  localities  and  certain  cities  and 
only  to  people  engaged  in  that  kind  of  work.  If  it  :s  paid 
to  the  veterans,  it  will  go  into  every  nook  and  corner  of 
America;  will  raise  the  per-capita  circulation  of  money 
about  $15.  can  be  paid  immediately  without  waiting  for 
blueprints,  and  will  place  purchasing  power  into  the  hands 
of  consumers  who  will  put  it  into  circulation. 

Nineteenth.  Q.  You  are  asking  that  money  be  distributed 
to  one  class,  are  you  not? — A.  No;  every  class,  race,  and 
creed;  every  occupation,  avocation,  trade,  and  business  will 
get  a  share.  It  is  the  only  plan  yet  suggested  that  will  cause 
such  a  wide  distribution  of  money  to  such  a  large  number 
of  consumers  without  pajmient  of  a  dole. 

Twentieth.  Q.  Are  you  asking  for  a  revision  of  the  con- 
tract?— A.  Yes;  in  order  that  another  part  of  the  contract, 
the  legislative  intent,  may  be  carried  out.  Congress  con- 
templated that  the  veterans  should  be  paid  the  adjusted 
pay  as  of  the  time  the  services  were  rendered  and  not  7 
years  later  without  interest.  The  report  of  the  Committee 
on  Ways  and  Means  of  the  House  reporting  the  adjusted- 
compensation  legislation  in  the  year  1924  states  two  objects 
they  had  in  mind,  as  follows:  "That  it  should  represent  an 
amount  approximately  equal  to  the  difference  between  what 
the  soldier  received  and  what  he  should  have  received.  That 
it  should  confer  substantial  benefits  upon  the  soldiers."  The 
first  object  is  not  carried  out  by  pajring  the  veterans  the 
amoimt  representing  that  difference  7  years  later.  The 
second  object  is  not  carried  out  if  the  money  is  paid  in  dribs 
and  a  large  part  of  the  principal  consumed  by  the  payment 
of  compound  interest  on  loans. 

Twenty-first.  Q.  Have  others  ever  asked  the  Government 
for  a  revision  of  contracts?— A.  Yes;  the  foreign  countries 
that  borrowed  billions  from  us  asked  for  a  revision  of  their 
contracts.  In  the  revision  that  was  granted  them  they  were 
given  more  than  $10,000,000,000  by  our  Government.  Hun- 
dreds of  thousands  of  income-tax  payers  have  asked  the 
Government  to  revise  their  income-tax  returns  and  allow 
them  credits,  refvmds,  and  abatements.  This  has  been 
done  and  more  than  3 ''2  billion  dollars  refunded  in  that 
manner.  The  income-tax  returns  were  prepared  wholly  by 
the  ones  wanting  the  refunds,  yet  they  asked  for  a  revision 
and  got  it.  The  foreign  countries  asking  for  a  revision  of 
their  contracts  were  parties  to  the  contracts  and  had  a  voice 
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in  their  making.  TJxe  veteran  had  no  other  alternative  than 
to  accept  the  adjusted-service  certificate  in  the  form  in  which 
it  was  offered  to  him.  He  did  not  make  it  out  and  agree  to  it 
like  the  income-tax  payers  or  the  foreign  countries. 

Twenty -second.  Q.  Did  the  veterans  not  agree  to  accept 
payment  in  1945? — ^A.  No.  They  weie  told  what  would  tie 
given  them  and  were  never  asked  to  enter  into  any  agree- 
ment at  all. 

Twenty-third.  Q.  While  a  mechanic  enlisted  as  a  soldier, 
what  was  received  by  mechanics  who  stayed  at  home? — ^A. 
As  everyone  knows,  they  received  America's  all-time  high 
wages  for  mechanics.  Laborers  were  paid  as  much  as  $6 
and  $8  a  day,  and  the  soldier,  through  service,  probably  lost 
from  $1  to  $10  a  day  as  compared  with  what  he  could  have 
made  had  he  not  served  with  the  armed  forces.  Ttie  ad- 
justment that  was  made  of  his  compensation  was  only  a 
partial  adjustment.  During  the  war  some  laborers  in  ship- 
yards, doing  piece  woric,  are  reported  to  have  made  as  high 
as  $70  a  day.     Of  course,  such  cases  were  exceptional. 

Twenty-fourth.  Q.  Did  the  United  States  pay  her  soldiers 
more  than  any  other  country  engaged  in  the  war? — A.  The 
United  States  paid  a  private  $30.  while  Canada  peud  her 
privates  $33.  New  Zealand,  $36.60.  and  Australia,  $43.10  a 
month.  When  the  corporal  in  the  United  States  Anny  was 
receiving  $36  a  month,  the  Australian  corporal  was  receiving 
$72.90.  While  the  sergeant  in  the  United  States  Army  was 
receiving  $38  a  month,  the  Australian  sergeant  was  receiving 
$76.10  a  month. 

Twenty-fifth.  Q.  Is  it  not  a  fact  that  the  25-percent  in- 
crease that  the  Government  allowed  the  veteran  in  addition 
to  his  $1  and  $1.25  a  day  was  intended  to  compensate  him  for 
the  loss  of  interest  from  1917-18  to  1925? — A.  No;  the  Coh- 
GRESsioNAL  RECORD  and  the  reports  of  the  committees  report- 
ing the  legislation  in  Congress  clearly  disclose  that  there  was 
no  such  intent.  Congress  intended,  as  disclosed  by  these 
records,  that  the  25  jiercent  would  compensate  the  veteran 
for  waiting  from  1925  to  1945  for  his  money.  As  positive 
and  convincing  evidence  that  the  25 -percent  increase  was 
not  to  compensate  the  veterans  for  waiting  until  1925  from 
the  time  the  services  were  rendered,  the  ones  receiving  $50 
or  less  in  cash  did  not  receive  the  25-percent  increase,  neither 
did  the  beneficiaries  of  the  ones  who  died  prior  to  the  pas- 
sage of  the  act  receive  the  25 -percent  increase.  In  other 
words,  a  veteran  who  served  105  days  during  the  war  was 
paid  $60  on  discharge.  After  the  Adjusted  Compensation 
Act  was  passed,  and  in  1925,  he  was  paid  $45  additional. 
He  was  not  paid  the  25-percent  increase  which  he  would 
have  been  paid  if  it  was  intended  to  cover  the  period  t>etween 
the  time  he  rendered  the  services  until  1925.  The  widow  of 
a  veteran  who  died  in  the  service  and  who  was  entitled  to  a 
claim  of  $460  received  $400  in  1925,  $60  was  deducted,  and 
the  $400  was  paid  without  the  25-percent  increase.  These 
two  illustrations  are  convincing  proof  that  Mr.  Spafford  and 
Mr.  Kinsolving  are  wrong.  Further,  Mr.  Andrew  Mellon, 
when  he  was  Secretary  of  the  Treasury,  and  Mr.  Ogden  Mills, 
when  he  was  Under  Secretary,  both  testified  before  the  Sen- 
ate committee  in  opposition  to  my  bill,  and  both  admitted  in 
my  presence  that  the  25  percent  extra  was  for  waiting  from 
1925  to  1945  and  was  not  intended  as  interest  from  1917-18 
to  1925. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  15  minutes  to  the 
gentleman  from  New  York  [Mr.  Fish]. 

Mr.  PISH.  Mr.  Speaker,  in  the  last  sessicm  of  Congress  I 
voted  to  sustain  the  President's  veto  because  I  was  opposed  to 
any  inflationary  method  of  payment  of  the  adjusted-service 
certificates.  I  have  not  changed  my  mind  so  far  as  the 
method  of  payment  is  concerned,  not  that  I  am  alarmed  lest 
the  issuance  of  $2,000,000,000  of  greenbacks  would  impair  the 
credit  of  the  United  States  when  we  have  approximately 
$10,000,000,000  in  gold  and  $1,000,000,000  in  silver.  We 
might  well  issue  $2,000,000,000,  as  has  been  said  by  the  gen- 
tleman from  Texas,  and  we  would  still  have  a  sound  dollar; 
but  I  voted  against  the  principle,  and  am  sUll  against  the 
principle,  of  paying  these  certificates  through  inflationary 
methods.  There  is  no  more  reason  to  p>ay  the  adjusted- 
service   certificates  in   this   manner   through   starting  the 


printing  press  lihan  there  is  to  pay  for  the  maintenance  of 
the  Army,  or  the  Navy,  or  to  pay  the  salaries  of  Members  of 
Congress,  or  to  pay  the  running  expenses  of  the  Government, 
or  even  to  reduce  the  national  debt.  Once  you  mvoke  tins 
inflationary  principle,  there  is  no  end  to  it,  and  your  dollar 
will  automatically  be  depreciated  down  to  20.  10.  or  even  5 
cents,  as  occurred  in  Germany,  and  Scnaet  Russia,  and  every 
country  that  sought  to  pay  its  bills  by  printing-press  money. 

For  some  time  I  have  been  in  fa\T3r  of  the  payment  of  these 
certificates  and  propose  to  vote  for  this  bill  as  a  relief  meas- 
ure. Billions  of  dollars  have  been  doled  out  in  all  directions 
by  this  administration  to  various  groups  for  plowing  under 
crops,  for  destroying  cotton,  and  for  the  birth  control  of 
ings,  and  there  is  no  reason  why  the  veterans  should  be  dis- 
criminated against.  Many  of  these  veterans  are  unem- 
ployed, many  of  them  are  destitute,  most  of  them  owe  money, 
many  of  them  are  in  need  of  relief,  and  as  long  as  we  have 
made  a  contract  with  the  veterans  and  are  obligated  to  pay 
them  these  certificates,  this  is  the  proper  time  to  pay  them — 
right  now.     [Applause.] 

Furthermore,  when  we  entered  into  this  contract  in  1925— 
and  I  voted  for  it  then  over  the  veto  of  a  Republican  I*resi- 
dent.  President  Coolidge — we  entered  into  that  contract  on  a 
sound-dollar  basis.  Since  then  this  administration  has  re- 
duced the  dollar  to  59  cents.  Who  knows  but  this  dollar 
may  again  be  depreciated?  The  veterans,  naturally,  want  it 
paid  now  and  do  not  want  to  take  the  risk  of  being  paid  in  a 
20-cent  dollar  or  in  a  10-cent  dollar  later  on. 

I  have  not  risen  here,  however,  for  the  purpose  of  pre- 
senting the  merits  of  the  proposal.  E\'erj'  Member  of  the 
House,  Republican  or  Democratic,  has  already  made  up  his 
mind  how  he  proposes  to  vote  on  this  bill.  I  have  risen 
to  discuss  the  main  feature  of  this  bill,  that  is,  how  it  is 
to  be  paid.  There  are  four  methods.  First,  there  is  the 
ordinary  and  regular  method  of  payment  through  bond 
issues,  which  has  been  the  method  of  this  administration 
In  all  its  authorized  pasmients;  second,  is  the  suggestion  of 
the  gentleman  from  Texas  I  Mr.  PAXMAif!  payment  through 
greenbacks  or  printing-press  money,  or  through  inflation; 
third,  is  a  suggestion  that  has  been  made  on  the  floor  of 
this  House  by  myself  and  others  to  take  $2,000,000,000  out 
of  the  Public  Works  funds  and  other  unexpended  balances. 
The  fourth  is  a  suggestion  that  I  propose  to  make  to  the 
Congress  at  the  present  time.  After  all.  what  the  people 
throughout  the  country  are  worrying  about  with  regard  to 
the  passage  of  the  bill  is  whether  it  will  mean  more  taxes. 
How  is  it  going  to  affect  the  people  of  the  country-,  not 
only  the  taxpayers,  but  the  wage  earners,  who  pay  no  direct 
income  taxes  but  through  increased  cost  of  living  because  of 
inflation  and  idle  factories  because  of  the  burden  of  taxa- 
tion are  vitally  interested. 

I  offer  in  all  seriousness  this  suggestion  as  a  means  to 
pay  the  bill:  On  the  30th  of  January  2  years  ago  the  Con- 
gress authorized  the  President  to  establish  a  fund  of 
$2,000,000,000  to  stabilize  the  dollar.  This  money  was  put  in 
charge  at  the  Secretary  of  the  Treasury  as  a  secret  fund. 
Tliere  has  been  no  accoimting  of  this  money  whatsoever  to 
the  Congress  of  the  United  States.  In  all  fairness  to  the 
Secretary  of  the  Treasury,  I  assume  this  money  still  exists 
and  that  it  has  hot  been  dissipated.  It  was  turned  over  as 
an  emergency  measure,  purely  for  an  emergency,  and  was  so 
written  in  the  law.  This  $2,000,000,000  fimd  was  credited 
to  the  exchange-stabilization  fund  and  made  availahle 
to  the  Secretary  of  the  Treasury  under  section  10  of  the 
Gold  Reserve  Act  of  1934.  enacted  January  30,  1934,  which 
expires  on  the  30th  day  of  this  January.  This  secret  sta- 
bilizatitxi  fund  expires  on  January  30,  1936,  unless  the  Presi- 
dent issues  a  proclamation  that  the  emergency  stiU  exists 
and  that  there  is  a  necessity  for  the  continuation  of  the 
fund,  undo*  which  conditions  it  can  be  continued  for  not 
exceeding  1  year. 

Now.  I  submit,  in  accordance  with  every  statement  made 
by  this  administration  and  its  spokesmen,  that  we  are  out 
of  the  emergmcy.  This  being  an  emergency  measure,  there- 
fore, it  expires  automatically  the  30th  of  this  month;  and 
in  view  of  the  fact  that  the  President  says  that  we  have  a 
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sound  doUar  and  in  view  of  the  fact  he  says  that  the^e  has 
been  no  impairment  of  the  nationaJ  credit,  I  submit  that 
the  Congress  ought  to  pass  a  resolution  recalling  this 
$2,000,000,000  on  January  30  and  apply  it  to  the  payment  of 
the  adjusted-service  certificates.  [Applause.]  If  yoii  did 
that,  you  would  be  taking  a  step  in  the  right  direction.! 

I  am  opposed  to  placing  in  the  hands  of  any  President  or 
Secretary  of  the  Treasury,  be  he  Democrat  or  be  he  Rlepub- 
lican,  a  secret  fund  of  $2,000,000,000  to  play  with,  wijth  no 
accounting  whatever  to  any  Member  of  Congress,  not  even 
the  chairman  of  the  Ways  and  Means  Committee. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  will  the  g»ntle- 
man  yield? 

Mr.  FISH.     Yes;  I  yield  to  the  gentleman  from  Kentucky. 

Mr.  VINSON  of  Kentucky.  The  distinguished  gentjeman 
from  New  York  referred  to  the  $2,000,000,000  gold-sta^Oiza- 
tion  fund  as  a  secret  fund  and  stated  that  there  hasj  been 
no  accounting  of  it.  The  gentleman  had  in  his  hand  a 
moment  ago,  as  I  understand  it,  a  Treasury  statement  issued 
daily.  Will  the  gentleman  agree  with  me  that  this  $1000,- 
000,000  gold-stabilization  fund  appears  in  each  Treasury 
statement  made  daily? 

Mr.  FISH.  I  can  say  to  the  gentleman  only  that! there 
has  been  absolutely  no  accounting  of  it  whatever.  I  qo  not 
know  whether  it  is  $2,000,000,000,  $2,500,000,000,  or  S500,- 
000.000;  and  the  gentleman  dfces  not  know  it,  either. 

Mr.  VINSON  of  Kentucky.  The  point  about  it  is  thit  the 
gentleman  stated  there  had  been  no  accounting.  I  wapt  the 
gentleman,  who  is  usually  frank,  and  who  is  courageous  in 
meeting  a  point,  to  state  whether  or  not  that  complete,  full 
stabilization  fund  created  in  the  amount  of  $2,000.0t)0,000 
appears  daily  in  the  Treasury  statement  as  gold  on  hand. 

Mr.  FISH.  Of  course,  I  hope  the  money  is  on  haqd.  It 
should  be  there.  I  have  no  way  of  knowing — and  no  [Mem- 
ber of  Congress  has  any  way  of  knowing — just  whit  the 
sitiiation  is.  An  accounting  is  made  only  once  a  year  |to  the 
President  of  the  United  States.  He  probably  knows.j  The 
Secretary  of  the  Treasiiry  probably  knows.  But  I  defly  any 
Member  of  Congress  to  find  out  anything  with  reference  to 
how  much  money  is  there  or  what  they  have  done  w>th  it. 
Yesterday  we  received  information  that  the  Treasury  De- 
partment had  entered  into  some  monetary  treaty!  with 
Mexico.  I  do  not  know  what  right  it  has  to  negot|,ate  a 
treaty  with  Mexico  without  the  consent  of  the  Senate  pr  the 
Congress  of  the  United  States,  but  that  is  going  on.  1 1  am 
opposed  to  a  continuation  of  this  secret  fund.  I  w$int  it 
restored  to  the  Congress  of  the  United  States  to  be  ufied  to 
pay  the  adjusted-service  certificates  of  the  Worldj  War 
veterans.     (Applause.]  , 

Mr,  ANDREWS  of  New  York.    Will  the  gentleman  yield? 

Mr.  FISH.    I  yield  to  my  colleague  from  New  Yorkl. 

Mr.  ANDREWS  of  New  York.  Is  it  not  a  fact  thjt  the 
Government,  as  a  result  of  the  profit  received  from  th^s  gold 
deal,  has  already  charged  this  profit  beck  against  itjs  own 
losses?  I 

Mr.  FISH.  No;  there  should  be  two  billions  in  the  jsecret 
stabilization  fund.  Let  us  keep  the  record  straight,  because 
this  should  not  be  a  partisan  matter.  The  question  o|  pay- 
ment of  the  bonus  will  not  be  a  partisan  matter  until  fiction 
is  taken  by  the  Executive.  If  he  vetoes  the  bill  and  tfies  to 
increase  taxes,  then  the  Democrats  will  have  to  ta^e  the 
responsibility.  I 

When  they  depreciated  the  value  of  the  dollar  to  59  icents, 
the  Government  profited  to  the  extent  of  $2,800.0()0.000. 
Two  bilhon  dollars  was  set  aside  in  a  stabilization  i  fund. 
Six  hundred  and  seventy-five  million  dollars  was  u^d  to 
pay  off  'circulation  bonds",  known  as  United  State$  con- 
suls, and  some  Panama  bonds  which  were  outstanding  at 
that  time.  Also,  an  estimated  $139,000,000  has  beeq  used 
to  purchase  stock  in  the  Federal  Reserve  to  effect  lo$ns  to 
industry  through  the  F.  D.  I.  C,  under  section  13  (e)  6f  the 
P.  D.  I.  C.  Act.  This  came  from  the  profit  made  o«n  the 
de\'aluation  of  the  dollar;  and  if  it  can  be  used  for  lo$ns  to 
industry,  it  can  be  used,  now  that  the  emergency  has  ended, 
to  pay  the  adjusted-service  certificates  without  increased 
taxation. 


Mr.  FIANKIN.    Will  the  gentleman  yield? 

Mr.  FISH.    I  yield  to  the  gentleman  from  Mississippi. 

Mr.  RANBJN.  ITie  gold  which  is  set  aside  for  this  stab- 
ilization fund  is  gold  bullion.  It  is  not  money;  it  is  gold 
bullion.  I  suggested  the  other  day  that  we  coin  this  gold 
and  silver  and  pay  these  veterans  in  money.  Is  that  what 
the  gentleman  is  agreeing  to? 

Mr,  FISH.  I  should  be  perfectly  willing  to  do  that.  I  do 
not  care  how  it  is  used.  We  have  the  money,  and  it  may  be 
used  for  this  specific  purpose,  and,  as  a  matter  of  fact,  it 
should  be,  because  the  veterans'  contract  was  made  on  that 
gold  basis  in  1925. 

Mr.  RANKIN.  Then  we  would  have  currency  expansion 
to  the  extent  of  $2,000,000,000. 

Mr.  FISH.  I  am  not  worrying  about  such  an  expansion. 
I  am  worrying  about  the  principle  of  enacting  legislation 
that  would  start  the  printing  presses.  In  this  case  you 
can  avoid  the  principle.  This  money  has  t)een  set  aside  and 
may  be  recalled  without  the  necessity  of  a  tax,  and  should 
be  recalled  and  used  for  the  payment  of  the  veterans'  ad- 
justed-service certificates. 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  FISH.    I  yield  to  the  gentleman  from  Pennsylvania. 

Mr.  RICH.  A  question  was  asked  the  gentleman  by  the 
gentleman  from  Kentucky  [Mr.  Vinson]  with  reference  to 
the  $2,000,000,000.  When  they  devalued  the  dollar  there  was 
a  profit  of  $2,800,000,000  from  that  devaluation.  On  the 
Federal  statement  in  that  year  they  charged  off  the  $2,000,- 
000,000.  and  it  is  not  shown  on  the  statement  today. 

Mr.  FISH.  I  thank  the  gentleman  for  his  observation, 
because  I  could  not  honestly  answer  the  question,  as  I  have 
not  got  a  copy  of  the  daily  Treasury  statement  before  me. 

Mr.  FITZPATRICK.    Will  the  gentleman  yield? 

Mr.  FISH.    I  yield  to  the  gentleman  from  New  York. 

Mr.  FITZPATRICK.  What  is  the  purchasing  power  of  the 
dollar  today  as  compared  with  1928  and  1929? 

Mr.  FISH.  What  we  are  trying  to  do  is  to  get  back  to 
1925  and  1926,  when  this  obligation  to  the  veterans  was 
entered  into. 

Mr.  FITZPATRICK.  I  am  asking  the  gentleman  what  the 
purchasing  power  of  the  dollar  is  today  as  compared  with 
1928  and  1929. 

Mr.  FISH.  I  am  concerned  with  its  purchasing  power  in 
1925,  when  this  contract  was  entered  into,  not  in  1929. 

Mr.  FITZPATRICK.  The  gentleman  is  not  answering  the 
question. 

Mr.  FISH.    And  I  do  not  propose  to  either.     [Laughter.] 

Mr.  BOILEAU.    WiU  the  gentleman  yield? 

Mr.  FISH.    I  yield  to.  the  gentleman  from  Wisconsin. 

Mr.  BOILEAU.  Does  the  gentleman  propose  to  make  gold 
coins  out  of  the  $2,000,000,000  in  gold,  or  issue  currency 
backed  up  by  the  $2,000,000,000  of  gold  bullion? 

Mr.  FISH.  I  am  in  favor  of  using  the  $2,000,000,000  to 
pay  the  certificates  in  cash. 

Mr.  BOILEAU.  Then  why  not  back  the  Patman  bUl,  which 
has  four  times  more  gold  back  of  it? 

Mr.  FISH.  Because  that  is  exactly 'what  I  am  trying  to 
avoid  to  have  Congress  vote— to  start  the  printing  press 
going. 

Mr.  BOILEAU.  But  there  is  four  times  more  gold  back  of 
the  Patman  bill  than  behind  the  gentleman's  proposition. 

Mr.  FISH.  I  have  previously  made  the  statement  that 
$2,000,000,000  would  not  upset  the  finances  of  the  United 
States.  I  am  against  the  principle  involved,  and  the  $2,000.- 
000,000  is  ah-eady  available;  and  I  am  now  informed  that 
$1,800,000,000  is  carried  specifically  under  the  heading  of 
"Exchange  stabilization  fund." 

The  President  on  last  Monday  sent  a  Budget  message  to 
Congress,  if  you  could  give  it  such  a  name,  because  it  was 
a  hollow  mockery  and  a  travesty  as  a  Budget  message.  It  was 
a  -phoney"  or  "baloney"  Budget.  The  President  even  went 
on  to  state  in  it :  "We  are  approaching  the  balancing  of  the 
Budget",  in  spite  of   the  fact  that  even   the   President's 
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alleged  Budget  showed  a  deficit  of  $1,000,000,000.  Now  this 
Is  the  phoney  part  of  it.  He  ignored  and  left  out  $2,000,- 
000.000  which  will  be  necessary  to  carry  on  relief.  ITiis  will 
create  a  deficit  of  two  and  one-half  billion  debars.  He 
omitted,  of  course — and  we  can  excuse  him  for  that — $500,- 
000.000  which  will  have  to  be  paid  in  processing  taxes,  since 
the  Supreme  Court  held  the  A.  A.  A.  unconstitutional.  This 
will  create  a  deficit  of  three  and  one-half  billion  dollars. 
The  President  omitted — and  this  is  natural — any  considera- 
tion of  the  bonus;  and  I  am  not  blaming  him  for  that,  be- 
cause it  would  not  be  fair.  However,  when  the  bonus  is 
paid  there  will  be  a  deficit  of  five  and  one-half  billion  dol- 
lars. That  is  why  it  is  a  "phoney"  or  "baloney"  Budget  mes- 
sage and  absurd  to  refer  to  the  approaching  balancing  of 
the  Budget  when,  as  a  matter  of  fact  and  in  all  fairness, 
there  will  be  a  deficit  of  five  and  a  half  bilhon  dollars  to- 
morrow afternoon  when  this  bill  is  passed  by  the  House  of 
Representatives. 

This  is  not  a  parUsan  matter,  but  the  question  naturally 
arises,  How  is  it  going  to  be  paid?  Where  is  the  money 
cwning  from?  You  have  soaked  and  swatted  the  rich  to  the 
limit.  You  have  soaked  the  millionaires  75  percent  of  their 
income.  In  the  State  of  California  they  have  a  tax  of  20 
percent  of  the  Federal  tax,  which  means  15  percent  more,  or 
a  total  of  90  percent.  In  addition  to  that  there  is  the  real- 
estate  tax.  the  city  and  town  taxes,  school  tax,  gasoline  tax, 
sales  tax,  and  dog  tax. 

As  I  estimated  it  out  there  In  California,  it  amounts  to 
101  percent.     [Laughter.] 

Now,  after  having  done  this,  you  are  not  going  to  get 
much  more  money  by  soaking  and  swatting  the  rich.  I  have 
been  a  hberal  for  20  years,  and  I  am  not  here  to  defend  any 
56  rich  men  in  America.  I  have  two  of  them  in  my  own 
district,  and  both  of  them  are  Democrats.  You  know  them 
both.  One  is  Mr.  Vincent  Astor,  of  yachting  fame;  and  the 
other  is  Mr.  Averill  Harriman.  until  recently  assistant  direc- 
tor of  the  late  lamwited  N.  R.  A.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentlwnan  fr«n  Indiana  (Mr.  Greenwood]. 

Mr.  COX.  Mr.  Speaker,  will  the  gentleman  jrield  for  a 
question  before  commencing  his  statement? 

Mr.  GREENWOOD.    Yes;  I  yield. 

Mr.  COX.  I  was  wondering  if  the  gentleman  would  3rield 
to  the  gentleman  from  New  York,  who  has  just  surrendered 
the  floor,  the  time  to  state  to  the  House  whether,  by  what 
he  has  just  stated,  he  intends  to  advocate  restoring  to  the 
dollar  its  former  gold  content? 

Mr.  GREENWOOD.  I  may  say  to  the  gentlraian  from 
Georgia  that  the  gentleman  from  New  York  [Mr.  Pish] 
speaks  here  quite  often,  and  the  gentleman  from  New  York 
can  answer  that  question  for  himself  on  some  other  occasion 
and  In  his  own  time. 

Mr.  Speaker,  there  will  be  no  doubt  about  the  adoption  of 
this  rule,  which  is  a  Uberal  rule  allowing  debate  and  amend- 
ment. It  is  what  we  call  an  open  rule  and  is  the  kind  of  rule 
requested  by  the  chairman  of  the  Committee  on  Ways  and 
Means. 

The  question  in  the  bill  that  is  up  for  our  consideration 
is  a  familiar  one  to  all  the  Members  of  the  House,  because  it 
has  been  before  us  many  times.  I  think  an  injustice  to  the 
soldiers  who  served  in  the  World  War  is  about  to  be  righted. 
The  Congress  has  recognized  this  debt  to  the  soldiers  of  the 
World  War  on  the  basis  of  compensation  that  they  earned. 
During  their  period  of  service  wages  in  this  Nation  were 
high;  profits  were  running  at  a  high- water  mark.  The 
soldiers  alone  served  at  a  very  meager  wage.  To  awljust 
this  and  place  on  a  parity  the  wages  that  were  earned  by 
the  soldier  the  Congress  recognized  this  pasmient. 

According  to  my  theory,  it  should  have  been  paid  when  the 
task  was  finished  at  the  end  of  the  war.  The  laborer  is 
always  worthy  of  his  hire,  and  when  he  has  earned  his  wage 
he  is  entitled  to  have  it  paid;  but  now,  some  17  years  after 
the  close  of  the  war.  we  are  righting  an  injustice  that  should 
have  been  righted  at  the  time.  Every  other  industry  or 
corporation  that  had  a  claim  against  the  United  States  Gov- 


ernment growing  out  of  the  war.  Involving  compensation  or 
contracts  that  were  unfinished,  has  been  paid  and  paid  in 
cash.  The  soldier  never  had  any  option  in  the  matter,  but 
had  to  take  the  certificate  that  was  given  him.  It  was  not  a 
two-sided  contract.  It  was  legislation  that  he  never  desired, 
but  which  he  accepted  because  no  alternative  was  offered. 
I  believe  this  amount  has  been  earned  and  ought  to  have 
been  paid.  I  have  always  voted  for  it  and  have  alwasrs  voted 
to  override  every  Presidential  veto. 

In  addition,  I  thlhk  at  this  particular  time  great  benefits 
will  accrue  to  the  Nation.  We  talk  about  purchasing  power 
and  we  talk  about  |he  necessities  that  have  arisen  from  the 
depression.  There  can  be  no  better  way  in  which  there  can 
be  a  distribution  ol  Government  funds  that  will  be  as  fair 
and  equal  from  a  geographical  standpoint  as  to  pay  this  obU- 
gation  to  the  soldier  population,  which  is  distributed  over 
the  entire  Nation,  township  by  township  and  county  by 
county,  on  the  basi^  of  total  population.  So  the  purchasing 
power  of  the  Natiob  will  be  increased  by  paying  this  debt 
now  and  allowing  tihese  soldiers  to  pay  their  debts,  to  pur- 
chase the  necessities  of  life,  to  purchase  new  equipment,  to 
set  themselves  up  in  business,  to  pay  their  debts,  and  to  put 
money  in  the  channels  of  commerce  and  trade  so  as  to  help 
move  the  machinery  of  industry  in  all  lines  of  endeavor. 

Of  course,  there  Is  not  involved  in  this  bill  the  manner  of 
pajnnent.  This  has  been  in  previous  bills,  but  all  veterans' 
organizations  and  all  groups  in  this  House  have  agreed  that 
this  question,  temporarily  at  least,  should  be  waived  in  the 
interest  of  the  payment  to  the  soldiers  themselves  of  this 
debt,  and  that  that  question  should  not  be  involved  in  the 
legislation  at  this  time. 

This  is  an  authorization.  After  the  authorization  has 
been  enacted  by  the  Congress,  then  an  t^jproprlation  bill 
will  come  at  a  later  date.  With  this  amount  involved  I 
take  it  that  the  Congress  may  be  called  upon  to  designate 
the  manner  in  which  the  payment  shall  be  made.  Perhaps 
new  taxes  may  be  suggested  in  order  to  meet  a  debt  of  this 
size,  or,  perhaps,  bonds  may  be  used.  I  am  one  who  has 
been  in  favor  of  using  the  idle  gold  and  silver  that  lie  in 
the  Treasury  of  the  United  States  to  pay  this  debt,  on  the 
same  theory  that  a  businessman,  you  and  I,  if  we  owed  a 
debt  to  an  individual  or  to  a  bank,  and  had  money  on  de- 
posit, would  pay  it  out  of  our  resources  rather  than  create 
a  new  debt  in  ardet  to  pay  an  old  one. 

This  idle  gold,  variously  estimated  at  from  one  to  two  and 
a  half  billion  dollars — I  do  not  know  the  exact  amount:  I 
have  not  examined  the  statement  of  the  Treasury  recently; 
but  the  amount  has  been  growing,  and  it  is  stated  there  is 
over  $700,000,000  of  profits  on  the  purchase  of  silver,  and 
that  there  is  $250,000,000,  approximately,  in  the  fund  that 
has  been  accumulated  to  meet  the  payment  of  these  cer- 
tificates when  they  matured  in  1945;  but  in  the  profits  on 
the  revaluation  of  gold  itself  there  are  sufficient  funds  in 
the  Treasury  of  the  United  States,  whether  it  be  in  coin 
or  whether  it  be  in  bullion,  aside  from  the  stabihzation 
fund,  to  pay  this  debt  and  save  the  interest  an  any  interest- 
bearing  bonds  that  might  be  issued. 

I  never  could  understand  why  anyone  should  reach  the 
conclusion  that  when  this  debt  is  fixed  as  to  amount  and 
the  Congress  should  decide  on  the  policy  of  using  the  idle 
gold  and  silver  thai  is  already  there  to  pay  it.  that  this 
would  open  the  floodgates  in  the  future  to  the  issuance  of 
more  money.  The  Congress  of  tlae  United  States  controls 
the  situation,  and  because  they  vote  for  this  fixed  amount  of 
expansion  of  the  currency  necessarily  does  not  fix  the  pohcy 
of  the  future  with  respect  to  some  future  item  of  appro- 
priation. 

1  am  one  who  bdlieves  we  should  have  this  expansion  ol 
the  currency.  I  beHeve  it  would  help  purchasing  power  and 
raise  the  prices  of  eommodities  and  solve  the  very  problems 
that  this  special  legislation  of  farm  relief  and  other  legis- 
lation have  been  designed  to  improve  by  way  of  raising 
farm  inices. 

Mr.  COX.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GREENWOOD.    Yes. 

Mr.  COX.  Are  we  to  understand  that  the  gentleman  i5 
advocating  payment  along  the  lines  of  the  Patman  plan? 
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Mr.  GREENWOOD.  Certainly.  The  gentleman  under- 
stands that  I  voted  for  the  Patman  plan  and  I  am  still  in 
favor  of  it.  However.  I  am  not  in  favor  of  that  just  to  con- 
fuse the  issue  so  far  as  the  payment  at  this  particular  time, 
whatever  method  is  approved. 

Mr.  OMALLEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GREEfTW'OOD.     Yes. 

Mr.  OMALLEY.  If  that  gold  and  silver  profit  in  the  Treas- 
ury IS  not  used  in  some  way.  preferably  in  this  way.  of  what 
value  wa.-s  it  to  devalue  the  dollar  to  obtain  that  profit? 

Mr.  GREENWOOD.  There  is  some  value  to  the  credit  of 
the  United  States,  both  domestically  and  internationally,  that 
we  have  this  reserve  of  gold  standing  there  behind  our  in- 
debtedness as  a  reserve  to  meet  obhgations;  but  there  never 
was  a  time  when  the  credit  of  this  Nation  at  home  or  abroad 
was  better  than  it  is  at  this  hour.  When  the  bonds  of  the 
Nation  are  offered,  even  at  the  lowest  rate  of  interest  ever 
offered  in  the  history  of  our  country,  they  are  oversubscribed 
four  and  five  times,  because  these  resources,  not  only  of  credit 
but  of  gold  and  silver,  lie  there  in  the  Treasury.  There  is 
some  advantage.  But  I  agree  with  the  gentleman  that  in 
this  particular  instance,  in  order  to  save  the  interest  on 
bonds  m  the  future,  which  would  be  double  the  amount 
which  would  be  involved  in  the  payment  of  the  debt,  we  can 
very  well  use  this  surplus  gold  and  silver  upon  which  to  issue 
Treasury  notes  or  gold  certiflcatef,  or  any  money  that  is 
backed  by  that  gold  and  silver  or  credit  of  the  United 
States,  and  with  that  gold  and  silver  pay  this  debt  that  is 
fixed  in  amount,  and  is  not  as  wide  open  as  some  of  you 
gentlemen  seem  to  believe  it  is. 

Mr.  LUNDEEN     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GREENWOOD.    Yes. 

Mr.  LUNDEEN.  I  am  much  interested  in  the  able  speech 
of  the  gentleman  from  Indiana,  but  why  debate  this  question 
when  we  all  know,  and  this  House  has  demonstrated  it  time 
after  time,  that  we  are  overwhelmingly  in  favor  of  the  bonus, 
and  that  we  have  the  votes  to  pass  it  over  a  veto  if  necessary? 

Mr.  GREE>rwOOD.  I  am  not  trying  to  convince  the  gen- 
tleman. I  know  he  believes  probably  as  I  do  about  that.  I 
am  stating  my  p>ersonal  views,  because  I  believe  at  a  future 
date  an  appropriation  bill  will  come  before  this  House  to 
decide  that  question,  and  I  am  merely  stating  my  personal 
views  in  regard  to  the  matter. 

The  SPEAKER.  The  tune  of  the  genUeman  from  Indiana 
has  expired. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  resolution. 

The  pre\-ious  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Patman)  there  were — ayes  148,  noes  0. 

So  the  resolution  was  agreed  to. 

ADDRESS  BETORl   THE  N.M70N.\L   COIfVrNTION  OF  THE  VETERANS  OF 

FOREIGN  WARS 

Mr.  McCORMACK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  insert  in  the  Record  an  address  recently  delivered  by 
the  gentleman  from  Mississippi  [Mr.  ColmerI. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  McCORMACK.     Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks   in   the  Record   I  include  the  following 
address  of  the  gentleman   from  Mississippi    [Mr.   Colmer] 
before  the  national  convention  of  the  Veterans  of  Foreign 
—"Wars  at  New  Orleans,  La.,  on  September  18,  1935: 

INTRODrCTTOM 

Mr  Commander  and  comrades.  It  Is  an  honor  to  address  this 
organization  of  men  who  have  crossed  the  seas  and  the  bounda- 
ries of  their  own  native  land  to  fight  an  enemy  of  the  American 
people  and  its  institutions. 

As  a  veteran  of  none  too  glorious  experience  who  also  happ>ens 
to  be  a  Member  of  the  American  Congress  and  who  dwells  in  the 
Southland  Just  to  the  east  of  the  mighty  Mississippi  River.  I 
should  like  to  add  on  behalf  of  the  veterans  of  the  South,  and 
panicuUrly  those  whom  I  have  the  honor  to  represent,  a  word  of 
welcome  to  you  who  come  from  other  sections  of  our  common 
ocuntry.  I  am  sure  that  you  have  immensely  enjoyed  the  hoepl- 
tallty  which  la  so  peculiar  to  this  section,  and  I  trust  that  the 


'  nemainder  of  your  stay  will  afford  an  opportunity  for  a  contlnua- 
toon  of  a  pleasant  visit  to  the  unique  and  historic  city  of  New 
Qrleans  and  our  sun-kissed  Southland. 

In  the  brief  time  on  this  rostrum  I  desire  to  discuss  with  you 
^Dme  phases  of  the  legislative  program  affecting  veterans  in  the 
national    Congress;    the   duty   of   the   people  of   the   country   as   a 

I  irhole  to  the  veterans;  and  to  respectfully  remind  you  of  yoxir 
<  orrespondlng  responsibUlty  to  the  country  which  la  so  heavily 
iDdebted  to  you. 

[  LEGISLATION    AND    PtTBLIC    OPUnON 

'  It  Is  only  fitting  that  the  Veterans  of  Foreign  Wars,  who  fought 
lor  the  preservation  of  their  country,  should  have  a  powerful  voice 
and  a  keen  Interest  in  its  legislative  affairs.  But  in  the  outset. 
fiay  I  not  remind  you  that  any  legislative  program,  sponsored 
y  a  veterans'  organization,  should  never  be  allowed  to  get  ahead 
f   public   opinion.     Laws   are   but   expressions   of   public   opinion 

itten  Into  codes  of  law.  A  dangerous.  If  not  fatal,  mistake  too 
ften  made  by  those  who  have  the  Interest  and  welfare  of  the 
eterans  at  heart  Is  to  attempt  legislation  for  the  welfare  of  the 
eteran  for  which  the  proper  background  In  the  forum  of  public 
pinion  has  not  been  established. 

The  Veterans  of  Foreign  Wars  and  all  other  organizations  who 
ould   seek   to   better   the  conditions  of  the   veterans  themselves 

ould  always  bear  In  mind  two  things:  First,  the  American  people 
re  a  grateful  people;   they  are  desirous  of  seeing  to  It  that  the 

en  who  offered  their  all  as  a  living  sacrifice  upon  the  altar  of 
heir  country  should  be  well  and  amply  cared  for.  And,  second, 
hat  before  presenting  their  program  to  the  several  States'  legls- 
atures  and  the  National  Congress,  the  Justice  and  desirability  of 
hat  program  should  first  receive  the  approval  of  this  great  Amerl- 
an  people.  This  should  be  done  by  a  campaign  of  enlightenment 
nd  education  as  to  the  merit  and  Justice  of  the  proposed  legisla- 
lon.  Ir  my  opinion,  if  this  procedure  Is  followed,  no  meritorious 
atlon  will   faU   at  the   hands  of   the  legislative  body  before 

hich  the  legislation  Is  considered. 

ADJUSTOJ-SERVICE    CERTmCATKS 

j    Unquestionably  the  outstanding  piece  of  legislation  affecting  the 
yeteran.  and,  in  my  opinion,  the  most  Important  piece  of  legisla- 
tion affecting  the  country  at  the  session  of   Congress  to  be  con- 
vened In  January  next  will  be  the  consideration  of  the  Immediate 
ayment  of  the  veterans'  adjusted-service  certificates.     This  ques- 
lon  has  long  been  before  the  American  people;  every  veteran  here 
so  familiar  with  its  provisions,  with   its  trials  and  Its  contro- 
ersies.  that  I  shall  not  dwell  upon  It  at  length.     Moreover,  there 
\a  a  man  present  at  this  convention  who  Is  better  fitted  to  discuss 
this  matter  than  any  other  man  in  the  United  States.     I  refer,  of 
bourse,  to  the  Honorable  Wright  Patman,  the  outstanding  friend  of 
I  he  American  veteran,  one  of  the  ablest  men  In  the  American  Con- 
I  ;ress.  and  the  man  who  has  fought  In  season  and  out  of  .season 
;  or  the  Immediate  payment  of  these  certificates.     Like   aU  strong 
!  nen  who  have  waged  the  battles  for  principles  and  Justice  in  the 
)ast.  he  has  Incurred  the  ill  will  of  those  who  oppose  him.     But 
he  rank  and  file  of  the  American  veterans,  of  the  Legion,  of  the 
ilsabled  veterans,  and  of  the  Veterans  of  Foreign  Wars  realize  that 
he   fight   that   Wright  Patman   has   made   has   been   their   fight. 
Vhen  those  certificates  are  cashed  the  law  authorizing  the  pay- 
ment may  not  bear  the  name  of  Patman.  but  every  veteran  who 
)iesenta  his  certificate  for  payment  Is  bound  to  realize  that   he 
3  receiving  his  pay  at  the  time  because  of  the  valiant  efforts  made 
)y  Wright  P.atman.     As  one  who  has  served  on  the  steering  cnm- 
nittee  for  the  payment  of  these  certificates  In  the  Seventy-third 
ind  Seventy-fourth  Congresses,  and  who  has  had  first-hand  oppor- 
unlty  to  observe  his  effcM-ts.  I  feel  In  a  position  to  state,  beyond 
he  ability  of  anyone  to  successfully  deny,  that  Patman  of  Texas, 
s  the  most  potent  Influence  in  the  Congress  and  In  the  country 
or  a  square  deal  for  the  American  veterans.     All  honor  to  him. 
'   This  issue  of  the  immediate  payment  of  the  veterans'  adjusted- 
rvice    certificates    has    dragged    too    long.     There    are    those    who 
ave   made    of   It  a   political   footbtdl,   tossing  It  about  upon  the 
ridiron  of  politics.     The  certificates  should   t>e  paid   now.     Their 
ayment  is  in  line  with  the  program  of   the  present  admin Istra- 
lon.     The  American  people  want  these  certificates  paid.     And  it 
my  confident  opinion  that  the  blU  authorizing  their  payment 
ill  be  passed  and  become  a  law,  with  or  without  the  signature 
if  the  President,   before  March   1   of  next  year.     The  only   fight, 
I  see  it.  will   be  one  on  the  question  of  compromise.     Person- 
y.  I  think  that  no  compromise  should  be  made,  and,  moreover. 
Is  my  opinion  that  If  our  forces  will  stand  fast  no  compromise 
111  he  necessary. 

I  could  not  pass  from  this  subject  without  calling  your  atten- 
tion to  an  Inherent  danger  to  the  payment  of  these  certificates 
that  lies  apparent   to  all   thoughtftil   American   veterans;    that   Is, 
the  danger  of  a  division  among  the  veterans  themselves.     There 
are  those  even   In  the   veterans'   organizations  who   at  heart  are 
Apposed   to   the    immediate   payment    of   these   certificates.     They 
would  divide  the  veterans  Into  two  camps;    they  would  have  the 
several  veterans'  organizations  sponsor  different  bills  providing  for 
the   payment   of   these   certificates.     As   one    who    believes    in    the 
fundamental  principle  that  the  average  American  veteran  Is  not 
concerned    about    the    method   of   payment.    I    would    urge    those 
Occupying  positions  of  trust   and   honor  In  the  various  veterans' 
t>rganizatlon8  to  unite  their  strength  In  the  common  cause  for  the 
mmediate    payment    of    these    certificates.     Let    Congress,    whose 
•esjwnslbility  it  is,  determine  how  that  payment  is  to  be  financed. 
rhe  Congress  unquestionably  Is  sold  upon  the  Immediate  payment 
d  these  certificates.     Congress  should  not  be  put  in  the  attitude 
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at  having  to  decide  between  raiious  groups  of  veterans.  The 
leading  veterans'  organizations  should  agree  upon  a  common  pro- 
gram and  iKesent  a  united  front. 

Personally  I  have  always  favored  the  procedure  outlined  In 
H.  R.  1.  To  that  end  I  have  supported  the  Patman  bill  with  all  of 
my  energy,  and  wlU  continue  to  do  so,  but  the  immediate  cash  pay- 
ment of  the  certificates  is  my  primary  motive,  as  it  is  of  Wright 
Patman  himself,  and  I  think  It  is  primarUy  the  moUve  of  every 
Member  of  Congress  who  favors  the  pajrment  of  these  certificates. 
If  I  might  be  so  bold  as  to  suggest  a  procedure  for  tiie  veterans 
themselves,  it  wouJd  be  that  those  entrusted  to  the  leadership  <rf 
the  various  veterans'  organizations  should  get  together  about  the 
council  table  and  agree  upon  a  procedure  of  urging  the  Congress 
and  the  President  to  pay  these  certificates  early  next  year,  leaving 
to  them  the  matter  at  financing  the  program.  If  this  is  done  and 
a  united  front  is  presented  by  the  veterans  themselves,  there  Is  no 
power  In  this  country  that  can  stop  the  payment  of  these 
certificates  befwe  March   1.   1936. 

WAR   CLOUDS 

You,  my  comrades,  fought  well  the  cause  of  our  united  country 
In  Its  time  of  peril.  Your  cause  has  always  been  a  Just  one.  You 
drove  tlie  enemy  from  a  small  continent  and  set  up  a  new  and  free 
republic  where  despotism  had  reigned.  Later  your  comrades  in 
arms  braved  the  seas  Infested  with  deadly  submarines,  when  the 
Germans  were  hammering  at  the  gates  of  Paris,  and  extinguished 
a  conflagration  which  threatened  civilization  and  Christianity. 
Your  humanitarian  and  patriotic  record  of  achievements  is  scln- 
tUlatlng  and  resplendent.  Long  may  your  memory  l>e  acclaimed  by 
a  grateful  and  appreciative  American  pe<^le. 

The  memory  of  your  brilliant  achievement;  the  toll  of  death 
and  casualties  caused;  the  billions  in  wealth  destroyed,  all  are 
too  fresh  in  the  American  mind  for  us  to  be  swept  off  of  our  feet 
by  the  Impending  European  strife.  America  must  not  become 
embroUed  in  this  maelstrom  of  E^urcqjean  diplomacy  which  can 
have  but  one  result — war.  America's  course  Is  clear;  it  was 
charted  by  the  greatest  of  all  Americans,  George  Washington,  in 
his  Farewell  Message  to  the  Congress  when  he  advised  us  to  steer 
clear  of  European  alliances  and  entanglements.  I  hc^>e  that  in 
this  instance  the  American  people  will  foUow  his  advice. 

CONCLTJSIOW 

The  veterans  of  all  wars  In  America  occupy  a  unique  and 
strategic  position  In  the  affairs  of  this  great  country.  United,  they 
can  wield  a  powerful  Influence  In  shaping  the  pollUcal,  social, 
economic,  and  civic  affairs  of  this  country.  Today  they  are  the 
most  powerful  group  In  the  country.  That  power  has  a  cor- 
responding respdnsibility.  It  should  be  used  for  no  selfish  pur- 
pose. As  a  military  organization  in  the  war  period,  its  full  and 
destructive  power  was  thrown  at  the  enemy  with  the  sole  patriotic 
purpose  of  winning  the  war.  In  periods  of  peace  and  of  economic 
strife  the  full  force  and  effort  of  that  Influence  should  be  felt  In 
all  constructive  efforts  bent  toward  the  glorification  and  preserva- 
tion of  our  common  country.  We  should  always  remember  that 
we  are  members  of  the  Veterans  of  Foreign  Wars,  we  are  mem- 
bers of  the  American  Legion,  we  are  members  of  the  Disabled 
American  Veterans,  but  always  we  should  remember  first  that  we 
are  Americans.  We  owe  an  everlasting  duty  to  the  welfare  of  our 
living  comrades;  we  owe  a  solemn  duty  to  ever  hold  aloft  the 
torch  passed  on  to  us  by  those  who  paid  with  the  supreme  sacri- 
fice to  see  to  It  that  the  sacrifice  of  their  lives  for  the  preservation 
of  the  Government  and  its  institutions  was  not  made  m  vain. 

ANNUAL  REPORT,  NATIONAL  ADVISORY  COMMITTEE  FOR  AKRONAXTTICS 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committees  on  Military  Affairs,  Naval  Affairs,  and  Interstate 
and  Foreign  Ccwnmerce  and  ordered  printed: 

To  the  Congress  of  the  United  States: 

Pursuant  to  the  act  of  March  3,  1915,  which  established 
the  NaticMial  Advisory  Committee  for  Aeronautics,  I  submit 
herewith  the  annual  report  of  that  Committee  for  the  fiscal 
year  ended  June  30,  1935. 

Franklin  D.  Roosevelt. 

Thb  White  Housb,  January  9,  1936. 

STATEMENT   OF   ACTING   DIRECTOR.   NATIONAL   EMERGENCY    COUNCIL 

The  SPELAKER  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  States,  which 
was  read,  and,  with  the  accompanying  papers,  referred  to 
the  Coounittee  on  Expenditures  in  Government  Dep«u:t- 
ments. 

To  the  Congress  of  the  United  States: 

I  have  the  honor  to  transmit  herewith,  in  accordance 
with  the  provisions  of  section  15  of  the  Emergency  Relief 
Appropriation  Act  of  1935,  a  report  of  the  operations  under 
such  joint  resolution,  consisting  of  an  itemized  statement 
regarding  funds  appropriated  under  the  act,  prepared  by 
the  Secretary  of  the  Treasury,  and  of  a  statement  prepered 


by  the  Acting  Director  of  the  National  Emergency  Council. 
Pursuant  to  the  act,  such  report  includes  a  statement  of 
the  expenditures  made  and  obligations  incurred,  by  classes 
and  amounts.  \ 

\  Franklin  D.  Roosevelt. 

The  White  House.  January  9,  1936. 

MESSAGE    FROM    THE    SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  on  January  6,  1936,  the  Senate 
adopted  the  following  resolution: 

Resolved.  That  the  Senate  has  heard  with  profound  sorrow  the 
announcement  of  the  dejath  of  Hon.  Henut  W.  Kimball,  late  a 
Representative  from  the  State  of  Michigan. 

Resolved,  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Resolved,  That  as  a  further  mark  of  respect  to  the  memory  of 
the  deceased  Representative  the  Senate  do  now  adjourn. 

The  message  also  annotmced  that  the  Senate  agrees  to 
the  amendment  of  tlje  House  to  a  bill  of  the  Senate  of  the 
following  title:  - 

S.  430.  An  act  for  the  relief  of  Anna  Hathaway. 

The  message  also  announced  that  the  Senate  disagrees 
to  the  amendments  Of  the  House  to  the  bill  <S.  381)  entitled 
"An  act  for  the  relief  of  the  Confederated  Bands  of  Ute 
Indians  located  in  Utah,  Colorado,  and  New  Mexico",  re- 
quests a  conference  with  the  House  on  the  disagreeing  votes 
of  the  *.wo  Houses  thereoiL  and  appoints  Mr.  Thomas  of 
Oklahoma,  Mr.  Bulow.  and  Mr.  Prazier  to  be  the  conferees 
on  the  part  of  the  Senate. 

PAYMENT    OF    AD^TUSTED- SERVICE    CERTIFICATES 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  that  the  House 
resolve  Itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  ^H.  R. 
9870)  to  provide  for  the  Immediate  payment  of  World  War 
adjusted-service  certificates,  for  the  cancelation  of  unpaid 
interest  accrued  on  loans  secured  by  such  certificates,  and 
for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  thie  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  ft.  9870,  with  Mr.  Blanton  in  the 
chair. 

The  Clerk  read  the  UUe  of  the  bUl. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection^ 

The  CHAIRMAN.  The  gentleman  from  North  Carolina 
is  recognized  for  2  hours. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  20  minutes  to 
the  gentleman  from  Kentucky  [Mr.  Vinson]. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  it  is  most 
gratif3ring  to  witness  thq  united  front  presented  by  the 
major  veteran  organizations  and  the  friends  of  the  veterans 
in  the  House  in  support  of  the  bill  now  under  consideration, 
H.  R.  9870,  introduced  by  me.  It  has  the  united  support  of 
the  major  veteran  organizations,  the  American  Legion,  the 
Veterans  of  Foreign  Wars  ;of  the  United  States,  and  the  Dis- 
abled American  Veterans.  I  drafted  the  bill  and  introduced 
it  at  the  request  of  the  three  major  veteran  organizations 
above  referred  to  with  my  good  friends,  John  W.  McCor- 
MACK,  of  Massachusetts,  and  Wright  Patman.  of  Texas, 
long-time  ardent  advocates  of  the  immediate  cash  pajnment 
of  the  adjusted -service  certificates,  its  cosponsors  with  me. 

The  original  bill  in  tWs  session  was  introduced  in  the 
House  immediately  after  the  gavel  sounded  on  the  first  day 
of  this  session.  It  was  H.  R.  9500.  In  the  main,  it  followed 
the  bUl  which  I  introduded  in  the  last  session  which  was 
favorably  reported  out  by  the  Ways  and  Means  Committee 
of  the  House,  H.  R.  3896.  Except  for  the  new  money  fea- 
tures of  H.  R.  1,  introduced  by  Hon  Wright  Patman,  there 
was  no  major  difference  in  the  two  measures  considered 
last  session.  It  will  be  t^membered  that  H.  R.  3896  was 
very  carefully  considered  by  the  Ways  and  Means  Com- 
mittee in  the  last  session  before  it  was  favorably  reported 
to  the  House.    In  consequence  of  which  it  was  thou^t  that 
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consideration  of  the  measure  this  session  would  be  facili- 
tated and  expedited  before  the  committee  and  House  by 
using  a  bill  with  which  they  were  familiar  as  a  base  and 
with  such  changes  as  were  deemed  proper.  j 

POINTS  IW   ACMXMINT  BETwrEN   H.  R.    9870   AND  H.  1.   3896 

Each  bill  provided  for  the  immediate  cash  payment  in  full 
of  the  face  value  of  the  adjusted -service  certificates. 
Each   bill   provided   for   the   cancelation   of   all   interest 

accrued. 

Each  bill  provided  an  authorization  for  the  appropriation 
of  moneys  necessary  to  carry  out  the  provision  of  the  act. 

H.  R.  9500  was  carefully  considered  by  the  Ways  and  Means 
Committee  in  conjunction  with  Hon.  Prank  W.  Hines.  Ad- 
ministrator of  the  Veterans'  Administration,  and  Assistant 
Administrator  Breining,  and  others,  and  certain  amendments 
were  adopted  by  the  committee.    The  refund  of  interest  paid  ' 
by  veterans  was  stricken,   and  the  interest  rate  on  special  j 
obligation  to  the  Umted  States  Government  life-insurance  i 
fund  was  increased  to  4  4  percent  per  annum.    The  pre-  | 
amble  was  stricken.    The  payment  to  an  applicant  who  died  ] 
after  flUng  application  for  cash  payment,  but  before  his  claim 
was  proved,  was  changed  so  that  payment  will  be  made  to  his 
estate  rather  than  to  the  beneficiary.    A  new  bill,  H.  R.  9870. 
was  introduced  by  me  and  was  favorably  reported  out  by  the 
conunittee  January  7,  1936.  by  a  vote  of  24  to  0. 

Each  bill  received  favorable  report  from  the  Ways  and 
Means  Committee — H.  R.  3896  by  a  vote  of  23  to  1  and  H.  R. 
9870  by  a  vote  of  24  to  0. 

MAJOK   POINTS   or   DlTTTaKNCX   BrrWEIN    H.   K.   9870   AND   H.   B.   3896 

(a)  H.  R.  9870  reduces  the  immediate  cash  outlay  to  the 
Treasury  by  $490,000,000  with  use  of  a  special  obhgation  or 
bond  to  the  United  SUtes  Government  Life  Insurance  Fund 
in  the  pajmient  of  principal  and  interest  on  loans  made  by 
such  fund  to  veterans  upon  certificates. 

(b)  While  providing  for  immediate  cash  pajrment  in  full 
to  all  certificate  holders  who  desire  it.  H.  R.  9870  permits 
those  who  do  not  desire  cash  at  this  time  to  hold  their  cer- 
tificates with  a  3-percent  Interest  rate  as  an  inducement.  It 
is  believed  that  this  will  relieve  the  pressiu^e  on  the  Treasury 
at  this  time  of  more  than  $500,000,000. 

THZ  NCW  PZATURES 

It  will  be  noted  that  the  two  major  differences  are  the 
provisions  for  the  payment  of  interest  to  those  who  do  not 
rash  their  certificates  until  after  April  6. 1937,  and  the  special 
obligation  or  bond  to  the  United  States  Qovemment  life- 
insurance  fund,  which  we  believe  will  save  at  least  $1,000,- 
000.000  in  the  immediate  cash  outlay  hereunder.  We  will 
endeavor  to  present  the  viewpoint  of  these  two  features  of 
the  bill  which  have  not  appeared  in  any  bill  that  has  been 
considered  by  the  House  of  Representatives  heretofore. 

Mention  will  be  made  in  the  debate  about  manners  and 
methods  of  payment.  The  veterans'  organizations  and  the 
gentlemen  sponsoring  this  bill  have  agreed  that  amendments 
dealing  with  methods  might  confuse  the  issue.  Heretofore 
veterans  and  friends  of  veterans  have  divided  over  paths  of 
payment.  This  bill  comes  to  you  from  the  Committee  on 
Ways  and  Means  and  provides  regular  authority  for  an 
appropriation. 

It  should  be  stated  that  only  two  committees  of  the  House 
have  the  power  of  appropriation.  Since  the  Budget  law 
only  two  committees  of  this  House  have  such  power.  I 
know  that  there  are  gentlemen  in  the  House  who  are  friends 
of  the  veterans  and  the  country  who  have  certain  amend- 
ments they  would  like  to  offer  for  paying  money  out  of  cer- 
tain funds  and  paying  it  in  a  certain  way.  I  want  to  call  to 
their  attention  that  it  is  upon  these  rocks  that  cash-pasrment 
legislation  has  struck  and  floundered.  I  hope  that  friends 
of  the  veterans  of  the  World  War  in  the  House  will  present  a 
united  front  and  send  this  bill  over  to  the  other  body  by 
overwhelming  vote  without  extraneous  matter. 

After  the  veto  of  the  bill  last  year  by  the  President,  which 
bill  had  the  new  money  payment  feature.  I  had  several  con- 
ferences with  one  of  the  ablest  men  in  the  House  and  one 
of  the  most  practical  men  I  ever  came  in  contact  with  and  a 
man  who  has  good,  sound  business  judgment.  It  was  his 
firm  conviction  that  the  Congress  of  the  United  States,  in 
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the  payment  of  these  certificates,  should  relieve  as  much  as 
possible  the  immediate  cash  outlay  burden  upon  the  Treasury 
of  the  United  States.  The  gentleman  to  whom  I  refer  is 
none  other  than  our  distinguished  colleague,  the  chairman 
of  the  Ways  and  Means  Committee,  Hon.  Robert  L.  Dough- 
ton.     [Applause.] 

It  was  his  thought  that  under  the  bills  that  have  heretofore 
passed  the  House,  immediate  cash  payment  in  full  was  pro- 
vided not  only  to  those  who  needed  it  but  to  those  who  did 
not  need  it ;  those  who  wanted  it  and  those  who  did  not  want 
it.  In  other  words,  all  the  bills  that  have  previously  passed 
the  House  provided  immediate  full  cash  payment  of  all  ad- 
justed certificates  at  one  time,  whether  holders  wanted  to 
cash  them  or  not. 

Now,  I  hasten  to  state  that  the  bill  under  discussion,  H.  R. 
9870.  provides  for  immediate  full  cash  payment  of  all  certifi- 
cates to  those  who  want  the  cash  at  the  time  of  its  enactment 
or  who  will  want  the  cash  between  then  and  January  l,  1945. 
It  was  thought  originally  that  bonds  might  be  issued  and 
delivered  to  those  veterans  who  did  not  desire  to  get  their 
cash  for  their  certificates.  Later  the  thought  came  to  me 
that  in  the  signing  of  the  application  for  the  bonds  and  the 
maniial  delivery  of  the  certificate  to  the  Veterans'  Admin- 
istration that  the  certificate  holder  might  well  decide  to  make 
out  the  application  for  the  cash  payment.  He  might  not 
need  to  secure  the  cash,  but  if  he  had  the  trouble  of  going 
to  his  safety-deposit  box  or  his  private  safe,  bureau  drawer, 
or  other  receptacle  and  send  in  his  certificate  for  the  bond, 
he  might  well  conclude,  "I'll  just  get  the  cash." 

So  the  machinery  herein  was  devised  to  take  the  place  of 
the  issuance  of  twnds  which  would  bear  3 -percent  interest 
to  be  exchanged  for  the  certificates. 

IjmrREST  ON   CERTinCAT«S 

Section  4  of  the  bill  reads  as  follows: 

Bwc.  4.  If  an  application  under  thla  act  for  payment  of  the  cer- 
tificate of  any  veteran  is  not  made  prior  to  maturity  of  the  certifi- 
cate or  Is  not  filed  prior  to  April  6.  1937.  interest  shall  accrue  on 
such  certificate  at  the  rate  of  3  percent  per  annum.  Such  interest 
shall  be  computed  on  a  principal  amount  equal  to  the  face  value 
of  the  certificate  leas  any  Indebtedness  of  the  veteran  on  account  of 
the  principal  of  any  loan  or  loans  secured  by  such  certificate. 
Such  Interest  shall  begin  to  accrue  on  the  day  after  the  date  of 
enactment  of  this  act.  or  the  date  of  Issuance  of  the  certificate, 
whichever  is  the  later  date,  and  shall  continue  to  accrue  until 
January  1.  1945.  death  of  the  veteran,  or  payment  of  the  certificate 
upon  an  application  therefor  under  this  act.  whichever  Is  the 
earliest  date  The  accrued  Interest  shall  be  paid  by  the  Adminis- 
trator of  Veterans'  Affairs  upon  payment  of  the  certificate  under 
ttxlB  act  or  the  World  War  Adjiisted  Compensation  Act.  as  amended. 

In  the  above  section  you  will  find  the  machinery  that  per- 
mits those  who  desire  to  hold  their  certificates,  whether  they 
have  borrowed  on  them  or  not.  to  cash  those  certificates  t)e- 
tween  the  date  of  the  enactment  of  the  act  and  April  6,  1937. 
If  they  cash  their  certificates  within  that  period,  they  get  the 
face  value  of  the  certificates  in  cash,  less  the  principal  of 
any  loan  which  may  have  been  made,  the  interest  being 
canceled  under  section  2.  As  an  inducement,  to  relieve  the 
strain  and  burden  on  the  Treasury,  the  section  provides  that 
if  the  certificates  are  not  cashed  prior  to  April  6,  1937 — and 
I  may  say  that  date  is  the  twentieth  anniversary  of  our  entry 
into  the  war — then  the  holders  of  those  certificates,  subse- 
quent to  that  date,  may  cash  them  at  any  time  prior  to  Jan- 
uary 1,  1945,  and  receive  3-percent  interest  on  the  face  value, 
if  there  is  no  loan,  or  upon  the  face  value  less  the  principal 
of  any  loan  that  may  be  made,  and  interest  on  the  remainder 
at  the  rate  of  3  percent  per  annum  from  the  date  of  the 
enactment  of  the  law  until  the  obligation  Is  met. 

At  the  present  time  there  are  494,000  veterans  with  an 
average  of  $1,000  per  veteran  who  have  not  borrowed  any 
money  upon  their  certificates.  There  is  $494,000,000  in 
amount,  representing  the  matured  value  of  the  certificates, 
upon  which  no  loans  have  been  made. 

Now.  it  seemed  to  us  that  if  494,000  veterans,  aggregating 
five  hundred  millions  in  dollars,  have  not  seen  fit  and  have 
not  had  the  need  to  take  advantage  of  the  50-percent  loan 
rights,  it  certainly  is  logical  to  say  that  most  of  that  num- 
ber will  let  their  certificates  ride  and  receive  the  same  rate 
of  interest  that  the  man  who  purchased  the  bond  would 
receive,  the  current  rate  of  interest  being  3  percent.    In 
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other  words,  instead  of  paying  interest  to  the  man  who  pur- 
chased the  bond  that  procured  the  cash  with  wtiich  to  pay 
in  full  those  who  did  not  need  it,  this  3 -percent  Interest 
would  be  paid  to  the  veteran  himself. 

Then  there  are  many  of  those  who  have  borrowed  to  the 
limit,  who.  tn  our  Judgment,  would  permit  the  remainder  of 
their  certificate  to  ride  if,  with  cancelation  of  accrued  in- 
terest and  payment  of  loan,  they  secured  3-percent  interest 
on  the  remainder.  I  think  the  committee  is  conservative  in 
saying  that  at  least  $500,000,000  will  be  deferred  in  that  way 
to  those  who  do  not  need  the  cash  at  this  particular 
time,  and  thereby  reduce  the  amount  of  cash  outlay  by 
$500,000,000. 

TBX   UWi'l'Kl)  STATES  OOVnUfMKirr  Lm-nfSTTRAlSrCE  TUjro 

Section  5  of  the  bill  reads  as  follows: 

Sec.  5.  The  Secretary  of  the  Treasury  is  authorized  and  directed 
to  redeem  from  the  United  States  Government  life-insurance  fund 
all  adjxisted-servlce  certificates  held  by  that  fund  on  account  of 
loans  made  thereon,  and  to  pay  to  the  United  States  Oovemment 
life-insurance  fund  the  amount  of  the  outstanding  liens  against 
siich  certificates.  Including  all  interest  due  or  accrued,  together 
with  such  amounts  as  may  be  due  under  subdivision  (m)  of  sec- 
tion 502  of  the  World  War  Adjusted  Compensation  Act,  as 
amended.  The  Secretary  of  the  Treasury  Is  authorized  and  di- 
rected to  make  such  payment  by  issuing,  to  the  United  States 
Government  life-Insurance  fund,  bonds  of  the  United  States 
which  shall  bear  Interest  at  the  rate  of  4V2  percent  per  annum. 
No  such  bonds  shall  mature  or  be  callable  until  the  expiration  of 
a  period  of  at  least  10  years  from  date  of  issue,  except  that  any 
such  bond  shall  be  redeemed  by  the  Secretary  of  the  Treasury 
and  the  principal  and  accrued  Interest  thereon  paid  to  the  United 
States  Oovemment  life-insurance  fund  at  any  time  upon  certifica- 
tion by  the  Administrator  of  Veterans'  Affairs  that  the  amount 
represented  by  such  bond  is  required  to  meet  current  liabilities. 
Bonds  Issued  for  the  purposes  of  this  section  shall  be  Issued  under 
the  Second  Liberty  Bond  Act,  as  amended,  subject  to  the  provi- 
sions of  this  section. 

It  developed  that  there  was  another  item  of  $500,000,000 
that  might  be  deferred  without  doing  injustice  to  any  vet- 
eran who  wants  to  get  cash  on  his  certificate  at  this  time. 

A  number  of  years  ago  authority  was  given  to  the  United 
States  Oovemment  life-insurance  fund  to  loan  moiey  in 
that  fund  to  veterans  upon  their  certificates.  That  has  been 
going  on  for  a  number  of  years.  It  was  going  on  when  the 
interest  rate  was  2  percent  in  addition  to  the  rate  in  the 
particular  Federal  Reserve  district.  It  went  along  when  the 
rate  was  4V2  percent.  It  continued  after  it  was  reduced  to 
3V2  percent.  We  found  that  in  that  fund,  if  the  certificates 
were  immediately  paid  in  cash,  it  would  be  necessary  to  take 
up  $490,000,000  in  its  present  assets.  When  the  veterans 
came  in  and  paid  their  loans  and  the  accrued  interest,  or 
the  Veterans'  Administration  did  it  for  them,  they  would 
have  $490,000,000  in  cash,  representing  assets,  liens  on  ad- 
justed-service certificates,  and  accrued  interest.  Now,  what 
would  be  the  situation?  If  this  transaction  were  a  cash 
transaction,  it  would  be  necessary  immediately  for  the 
United  States  Government  life-insurance  fund  to  go  out 
into  the  market  and  purchase  $490,000,000  of  Oovemment 
securities. 

In  lieu  of  that  transaction,  section  5  of  this  WU  la-ovides 
that  the  Secretary  of  the  Treasury  is  authorised  and  directed 
to  make  payments  of  these  obligations  in  the  United  States 
Government  life-insurance  fund  by  the  issuance  of  bonds 
which  would  bear  interest  at  the  rate  of  4'/2  percent  per 
annum.  In  that  way  the  Oovemment  life-insurance  fund  is 
held  intact.  In  that  way  there  is  no  necessity  for  selling 
$490,000,000  of  bonds  to  the  public,  and  payment  of  that 
$490,000,000  Is  deferred  under  this  bill  for  at  least  10  years. 
The  bonds  are  not  callable  until  10  years,  and  that  puts  it 
past  January  1.  1945,  when  under  the  original  act,  of  course, 
it  would  have  been  liquidated. 

In  H.  R.  9500  originally  introduced,  the  Interest  rate  on 
these  Government  bonds  was  fixed  at  3  V2 -percent  interest. 
The  reason  for  so  doing  was  because  the  holders  of  adjusted- 
service  certificates  today  pay  into  that  fund  3  Viz -percent 
interest  on  the  loan.  We  felt  that  that  was  a  proper  rate. 
No  more  and  no  less  than  the  present  rate.  General  Hines 
and  his  associates  were  before  our  committee,  and  they  called 
our  attention  to  the  fact  that  back  in  July  1932  there  was 


leffislatioxi  enacted,  and  now  on  the  statute  books,  which  re- 
quires an  earning  upon  those  certificates  in  the  United  States 
life-insurance  fund  of  4^^  percent.  There  would  be  1  per- 
cent diflerence  between  tVz  and  3Mt.  Natural^',  one  would 
think  that  might  be  an  added  cost  to  the  Government  be- 
cause of  the  enactment  pf  this  legislation,  but  that  fund  is 
only  earning  now  3*2  percent  on  the  loans  made  to  veierans. 
General  Hines  is  the  authority  for  our  committee  and  is  my 
authority  for  the  statement  that  the  increase  to  this  4V2- 
percent  rate  on  the  Government  bond  is  no  added  cost 
because  of  this  legislation. 

THE    UrtTKB    or    IlfTOUEBT 

H.  R.  9500  contained  a  provision  which  related  to  refund 
of  interest  paid  veteraqs.  The  committee  last  year,  in  the 
consideration  of  the  adjusted-service-certificate  measures, 
felt  that  that  provision  should  not  be  inserted  in  that  bill. 
In  this  session  the  committee  struck  the  refund  provision 
from  this  bill. 

I  think  it  is  only  fair  to  the  committee  to  say,  so  far  as 
the  veterans'  organizations  are  concerned,  that  while  they 
would  like  to  see  the  refund  of  interest  carried  in  the  bill, 
they  do  not  propose  to  object  to  the  action  of  the  commit- 
tee in  striking  it  from  the  bill.  Now,  it  must  be  understood 
that  there  is  a  materit^  difference  between  the  item  of  re- 
fund and  the  cancelation  of  accrued  interest.  The  exact 
amount  of  the  refund  item  cannot  be  known,  but  it  is  esti- 
mated, and  the  current  figure  used  by  the  Veterans'  Ad- 
ministration and  others  of  us  is  a  figure  between  $6,500,000 
and  $7,000,000,  about  $1,500,000  or  $2,000,000  paid  to  the 
Veterans'  Administration  and  the  rest  of  it  at  the  banks. 

It  can  well  be  argu0d  that  if  interest  accrued  upon  the 
loans  and  remaining  unpaid  is  to  be  canceled  that  the 
veteran  who  has  paid  Interest  upon  the  loan  upon  his  cer- 
tificate should  have  refund  of  such  interest  so  paid.  The 
Ways  and  Means  Cooiimittee  is  very  sympathetic  to  this 
point  of  view,  but  there  were  certain  practical  features 
that  caused  it  to  take  the  action  it  did.  The  three  major 
veteran  organizations  recognize  the  existence  of  these  prac- 
tical difficulties.  It  is  estimated  that  between  six  and  one- 
half  and  seven  million  dollars  is  all  that  this  refund  Item 
represents.  About  $2,000,000  represents  the  amount  which 
the  Veterans'  Administration  states  has  been  paid  by  the 
veterans  to  them  on  their  loans,  and  about  four  and  one-half 
to  five  million  dollars  is  the  estimated  amount  of  Interest 
on  loans  upon  certificates  paid  by  the  veterans  to  banks.  It 
is  stated  that  several  thousands  of  these  banks  have  closed 
their  doors  and  have  been  completely  liquidated,  and  much 
difficulty  would  be  had  in  securing  proot  of  interest  paid 
which  would  be  the  subject  of  refund.  Certainly,  cases 
would  develop  where  one  veteran  could  make  out  his  claim 
very  clearly  and  satisfactorily,  but  other  veterans  would  not 
be  able  so  to  do.  Then  the  cost  of  the  administration  would 
be  a  very  considerable  item.  It  was  stated  that  it  might 
even  total  more  than  the  refunds  themselves.  The  neces- 
sity of  checking  up  the  various  banks'  boolcs  to  secure  the 
necessary  evidence  erf  payments  would  certainly  require  con- 
siderable work  and  entail  heavy  expense.  There  is  another 
item  that  is  quite  important.  In  the  event  the  matter  of 
refund  of  interest  woulji  have  to  be  determined,  months  of 
delay  might  ensue  before  the  payment  of  the  amount  of  the 
certificate  could  be  made.  Then  some  do  not  favor  the  can- 
celation of  the  accrued  intei-est.  Ibis  item  amounts  to 
nearly  $300,000,000.  The  friends  of  the  bill  feel  that  the 
action  of  the  committee  in  regard  to  this  refund  item  should 
not  be  disturbed. 

Mr.  MILLARD.  Mr.  .Chairman,  will  the  gentlonan  yield 
for  a  brief  question? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  MILLARD.  Does  not  the  gentleman  from  Kentucky 
feel  that  the  metkiod  of  payment  should  be  contained  in  this 
bill  so  that  we  may  all  know  what  effect  our  vote  will  have 
on  the  Treasury  of  the  United  States? 

Mr.  VINSON  of  Keijtucky.  May  I  ask  the  genUeman 
what  was  his  position  in  regard  to  the  cash  payment  of  the 
bonus  in  the  last  Congress? 

Mr.  MILLARD.    That  does  not  answer  my  questiwa. 
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I  am  sisking  the  gentleman 


Mr.  VINSON  ot  Kentxxcky 
this  question. 

Mr.  MILLARD.     I  was  against  it. 

Mr.  VINSON  of  Kentucky.    I  wanted  to  know  whether  the 
gentleman  was  really  friendly  to  our  cause. 

Mr.  MILLARD.  Will  the  gentleman  now  be  so  kind, 
please,  as  to  answer  my  question? 

Mr  VINSON  of  Kentucky.  The  Rcntleman  who  just  in- 
terrxjgated  me  is  one  of  the  good-hearted,  best-natured 
gentlemen  in  the  House— a  very  capable  Representative  in 
this  body.  He  always  knows  the  direction  in  which  it  is 
going.  He  always  drives  for  a  certam  objecUve— and  does 
it  weU. 

[Here  the  gavel  feU.l  ^^.♦,^„„i 

Mr.  DOUOHTON.  Mr.  Chairman.  I  yield  10  addiUonai 
minutes  to  the  gentleman  from  Kentucky. 

Mr  VINSON  of  Kentucky.  In  the  answer  to  questions  of 
this  kind  I  solemnly  ask  the  friends  of  the  veterans  m  the 
House  today  to  follow  the  same  method  that  Ulysses  and 
hla  sailors  practiced  when  they  were  passing  the  islands  of, 
the  Sirens.  If  necessary,  stop  up  your  ears  lest  you  be, 
persxiaded  by  such  clever  maneuvers.  The  method  of  pay-j 
ment  should  not  be  Injected  into  this  bill  at  this  time  and 
place  As  sUted  heretofore,  it  can  only  confuse  the  issu^ 
and  does  not  have  a  proper  place  here  under  the  rules  of 

the  House.  ^  ^,  ,  .1 

Mr.  MILLARD.    Mr.  Chairman,  will  the  gentleman  ylelq 

for  a  further  question?  ! 

Mr.  VINSON  of  Kentucky.    Yes.  , 

Mr.  MILLARD.  Is  that  the  best  answer  the  gentleman  can 
give  to  my  question?  1 

Mr.  VINSON  of  Kentucky.  Will  the  gentleman  state  hi^ 
question  again,  please? 

Mr.  MILLARD.  My  question  was.  Does  not  the  gentleman 
feel  that  the  method  of  payment  should  be  contained  in  this 
bill,  so  that  we  may  know  the  effect  our  vote  will  have  on  th$ 
Treasury  of  the  United  States? 

Mr.  VINSON  of  Kentucky.  Now,  let  us  deal  with  that;  1 
am  ready  to  answer  that.  Some  question  has  been  raised 
with  reference  to  payment  out  of  the  emergency  appro* 
priations.  Friends  of  this  legislation  believe  that  this  thought 
is  injected  to  bring  confusion  to  our  ranks:  to  cause  an 
outside  issue  to  weaken  our  front;  to  lose  votes  in  another 
body;  in  short,  to  defeat  our  bilL  j 

Tint   EBGXJUUI    MZTHOD  UNDCm    HOUSE  BULES 

In  the  last  Congress  the  method-of-payment  argiunenlt 
was  made,  and  the  bill  that  passed  the  House  carried  i 
provision  for  the  manner  in  which  the  payment  was  to  be 
made.  This  bill  passed  the  Senate  and  was  vetoed  by  thfe 
President  because  the  method  of  payment — new  money — di^ 
not  coincide  with  his  views.  We  ptissed  the  bill  over  th^ 
veto  in  the  House,  but  it  failed  of  passage  over  the  veto  i|i 
the  Senate.  • 

Other  gentlemen  propose  another  method  of  pasrment,  with 
the  gold  in  the  stabiIi2ation  fund  or  money  backed  by  thajt 
gold.  The  gold-stabilization  fund  has  played  a  great  part, 
in  my  opinion,  in  the  recovery  program.  It  has  protected 
the  American  dollar  from  an  attack  abroad  and  has  done 
valiant  service.  The  mere  fact  that  the  gold  is  there,  ready 
to  be  used,  has  proved  of  great  benefit.  Now,  assume  thalt 
we  adopt  this  method  of  payment,  then  those  who  recognize 
the  real  worth  of  the  gold-stabilization  fund  might  be 
brought  to  oppose  our  bill.  Those  opposing  the  legislation 
certainly  ought  not  to  be  blamed  for  their  endeavor  to  kill 
it  through  indirection. 

This  bill  is  the  regular,  orderly  method  of  procedure.  Thfc 
is  an  authorization  bill,  the  only  sort  of  bill  the  Ways  and 
Means  Committee,  or  any  legislation  committee  in  the 
House,  can  report.  If  we  made  an  appropriation  in  th|s 
bill,  some  gentleman  who  might  not  be  friendly  to  the  legis- 
lation— and  it  might  be  my  able  friend  frcwn  New  York- 
would  solemnly  rise  and  say,  "Mr.  Speaker.  I  make  a  poiiit 
of  order  against  the  bill  because  it  carries  an  appropria- 
U<m  ".  and  the  Speaker,  even  though  friendly  to  the  legisla- 
tion, would  have  to  bow  to  the  rules  of  the  House,  and  ttie 
bill  would  be  thrown  out.     So.  again,  I  say  let  us  not  be 


lured  from  our  paths  by  the  music  of  our  siren  friends, 
however  much  we  love  them.     [Applause.] 

Mr.  ROBSION  of  Kentucky.     Mr.  Chairman,  before  my 
coUeague  leaves  this  subject,  will  he  yield  for  a  question? 
Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  ROBSION  of  Kentucky.  As  my  colleague  knows.  I 
have  always  been,  and  am  now,  a  friend  of  this  legislation. 
I  appreciate  that  the  veterans'  organizations  have  gotten 
together  on  a  bill  now.  Could  the  gentleman  give  us  some 
idea  as  to  when  we  shall  have  an  opportunity  to  provide  an 
appropriation  to  carry  out  this  authorization? 

Mr.  VINSON  of  Kentucky.    I  may  say  to  the  gentleman 
that  another  body  in  the  last  session  of  Congress  answered 
that  question  completely.    In  that  other  body  the  rules  are 
not  similar  to  ours.     In  the  last  session  the  language  wtis 
changed  imder  their  parliamentary  rules  and  an  appropria- 
tion made  in  lieu  of  the  authorization  as  originally  appeared 
in  H.  R.  3896.  which  was  considered  in  the  House  in  the  la:it 
session.    If  a  similar  course  is  pursued,  that  will  be  behind 
us.    I  may  also  say  to  my  good  friend  from  Kentucky  that 
the  independent  offices  appropriation  bill  is  now  pending  in 
this  body.    It  is  the  appropriation  bill  regularly  carrying 
moneys  for  the  Veterans'  Administration.     If  we  pass  our 
bill,  H.  R.  9870.  and  it  passes  the  Senate  and  becomes  law, 
as  I  hope  it  will,  there  will  be  time  to  include  this  appro- 
priation in  the  independent  offices  appropriation  bill  in  an- 
other body.    As  the  gentleman  from  Kentucky  knows,  since 
he  has  had  experience  in  the  other  body,  a  majority  vote  is 
all  that  is  required  to  place  an  appropriation  in  the  inde- 
j)endent  offices  appropriation  bill  that  will  carry  into  effect 
the  mandate  of  the  Congress. 

Mr.  ROBSION  of  Kentucky.  I  want  further  to  say  to  the 
gentleman  from  Kentucky  that  I  think  it  is  a  wise  policy 
to  divide  the  issue  and  pass  first  on  the  question:  Are  you 
for  or  against  the  bonus,  and  then  take  up  the  other  ques- 
tion of  method. 

Mr.  FTTZPATRICK.    Mr.  Chairman,  will  the  gentleman 
yield  for  a  question? 
Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  FTTZPATRICK.  Many  veterans  have  borrowed  on 
their  adjusted -service  certificates  and  have  not  paid  up  their 
interest.    Will  this  interest  be  refunded? 

Mr.  VINSON  of  Kentucky.  Yes;  that  is  cared  for  in 
section  2 — the  cancelation  of  interest. 

Mr.  MARCANTONIO.  Mr.  Chairman,  will  the  gentleman 
srield  for  a  brief  question  before  he  proceeds? 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  yield. 
Mr.  MARCAl^TONIO.  What  provision  is  made  in  this  bill 
to  protect  the  unemployed  veteran?  My  point  is  simply  tliis. 
If  the  gentleman  will  permit  me  to  state  it,  that  an  unem- 
ployed veteran  who  at  this  time  is  receiving  either  direct  relief 
or  work  relief,  will  the  moment  he  receives  payment  of  his  ad- 
justed-service certificate  automatically  be  discharged?  So 
far  as  the  unemployed  veteran  is  concerned,  the  payment  of 
the  bonus,  as  this  bill  now  stands,  amounts  to  nothing  but  a 
lumj>-sum  relief  payment.    Is  not  this  correct? 

Mr.  VINSON  of  Kentucky.  I  would  not  agree  with  the 
gentleman  that  the  payment  herein  is  liunp-sum  relief 
pajmient.  I  understand  the  gentleman  intends  to  offer  an 
amendment  covering  that  feature,  and  then  we  can  thrash 
it  out. 

THE  IMMEDIATE  CASH   OUTLAT 

I  want  now  to  get  down  to  the  matter  of  immediate  cash 
outlay  and  the  release  of  present  biirden  on  the  Treasury. 
The  figures  here  given  are  as  of  January  1,  1936.  They  wore 
furnished  to  us  by  the  Veterans'  Administration.  The  ma- 
tured value  of  the  outstanding  certificates  is  $3,463,000,000. 
The  interest  to  be  canceled  and  refunded  in  H.  R.  9500  is 
$297,350,000.  With  refund  of  interest  out  in  H.  R.  9870,  the 
accrued  interest  to  be  canceled  would  amount  to  approxi- 
mately $290,350,000.  The  sum  total  of  the  matured  value  of 
the  certificates  and  the  cancelation  of  interest  therefore 
would  be  about  $3,753,350,000.  The  value  of  the  adjust^Jd- 
service  certificate  fund  is  $1,471,000,000.  Thus  from  figures 
given  to  us  by  the  best  authority  possible  it  can  be  seen  tJiat 
the  amount  required  to  make  immediate  cash  payment  of  the 


adjusted-service  certificates  and  cancel  accrued  interest 
would  be  about  $2,282,350,000. 

Undoubtedly  $490,000,000  is  taken  care  of  in  the  United 
States  Government  life-insurance  fund.  More  than  $500,- 
000,000,  if  our  judgment  is  correct,  will  be  taken  care  of  in 
the  matter  of  those  who  will  get  interest  on  their  certificates. 
This  totals  $1,000,000,000.  This  reduces  the  $2,282,000,000  to 
$1,282,000,000. 

In  the  independent  offices  appropriation  bill,  now  pending 
in  the  House,  there  is  contained  an  item  of  $160,000,000  car- 
ried for  the  adjusted-service-certiflcate  fund.  This  is  not 
enough.  General  Hines  and  the  Veterans'  Administration 
requested  $190,000,000,  but  the  Budget  O.  K.'d  only  $160,- 
000.000.  Ehfidently  the  Veterans'  Administration  thought 
that  the  adjusted-service-certificate  fund  should  have  been 
$190,000,000  on  January  1  of  this  year.  Why?  Because  the 
adjusted-service-certificate  fimd  £w  of  January  1,  1936,  was 
$60,000,000  fhort.  More  than  that,  I  have  it  over  the  signa- 
ture of  Mr.  Breining  himself.  Assistant  Administrator  of  the 
Veterans'  Administration,  that  with  the  money  in  the 
adjusted-service-certificate  fund  as  of  January  1,  1936, 
$1,471,000,000,  it  is  $64,000,000  shy.  I  said  it  was  $60,000,000 
short  as  of  January  1,  1936.  It  was  $60,000,000  short  as  of 
September  30.  1935,  but  as  of  January  1,  1936,  the  deficit 
was  $64,000,000. 

THE  DETICrr  IN  THE  APJTJSTBP-SEEVICE-CEK'l'iriCATE  rtTWD 

It  was  originally  agreed  that  payments  of  $112,000,000 
annually  on  January  1  of  each  calendar  year  for  the  20-year 
period  from  the  enactment  of  the  original  Adjusted  Service 
Certificate  Act  would  provide  sufficient  moneys,  on  Janu- 
ary 1.  1945,  to  pay  the  adjusted -service  certificates  at  their 
matured  face  value.  We  have  an  expressed  admission  that 
with  the  pajmaents  which  have  been  made,  which  considerably 
exceed  the  $112,000,000  per  year  originally  agreed  upon, 
there  is  a  deficit  in  the  adjusted-service-certificate  fund,  as 
of  January  1.  1936,  of  $64,000,000.  Mr.  Breining  tells  us, 
and  we  present  the  picture  to  the  House,  that  if  a  $60,000,- 
000  payment  is  made  up  as  of  January  1,  1936.  and  nine 
annual  payments  of  $112,000,000  with  earnings  of  3 -percent 
interest  thereon,  which  certainly  is  more  than  the  last  long- 
term  sold  for,  the  adjusted-service-certificate  fund  would 
show  a  deficit  on  January  1,  1945,  of  approximately 
$293,000,000. 

It  is  not  the  fault  of  the  veteran  that  this  fimd  is  not 
up  to  proper  level.  The  $293,000,000  deficit  as  of  January 
1,  1945,  will  accumulate  because  of  the  failure  to  have  proper 
amounts  appropriated,  and  certainly  more  than  $100,000,000 
should  now  be  in  the  fund  to  finally  resillze  $293,000,000  as 
of  January  1,  1945.  Sound  business,  it  seems  to  us.  would 
require  that  such  moneys  be  in  the  fund,  earning  compound 
Interest,  rather  than  to  await  the  day  of  reckoning  and  be 
required  to  raise  the  full  amount  of  the  deficit.  So,  with 
the  $160,000,000  carried  in  the  independent  offices  appro- 
priation bill  and  the  more  than  $100,000,000  which  should 
be  in  this  fund  to  avoid  a  deficit  that,  with  the  ordinary 
payments,  must  be  there,  we  submit  that  the  immediate 
cash  outlay  above  that  which  will  be  raised,  and  should  be 
raised  this  year  as  a  matter  of  sound  business  financing, 
will  not  be  more,  in  our  opinion,  than  $1,000,000,000. 

To  add  proof  that  the  adjusted-service  certificate  fund  has 
not  been  maintained,  it  is  self-evident  that  the  $112,000,000 
annual  payments  originally  agreed  upon  as  the  amount  nec- 
essary to  do  the  job  is  not  enough.  In  the  11  annual  appro- 
priations made  for  the  adjusted-service-certificate  fund, 
.  through  January  1,  1935,  there  is  a  total  of  $1,396,000,000. 
or  an  average  of  about  $127,000,000  a  year,  and  yet  the  fund 
Is  $64,000,000  shy  as  of  January  1,  1936.  These  figxires  are 
official  figures  concerning  which  there  can  be  no  question. 

With  reference  to  the  current  interest  rate — I  call  atten- 
tion of  the  Members  of  Congress  to  the  recent  issue,  aggre- 
gating $950,000,000  presented  to  the  coimtry  by  the  Treasury 
and  which  was  oversubscribed  between  four  and  five  times. 
The  rate  of  interest  on  these  long-term  bonds  was  23*8  per- 
cent per  aiuium. 

Mr.  CARPENTTK.    Will  the  gentleman  yield? 
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Mr.  VINSON  of:  Kentucky.  I  yidd  to  the  gentleman 
from  Kansas. 

Mr.  CARPENTER.  If  the  interest  has  been  unpaid  and 
is  canceled,  is  it  not  a  fair  proposition  to  refund  the  in- 
terest which  lias  already  been  paid  by  the  veteran? 

Mr.  VINSON  of  Kentucky.  I  do  not  think  I  would 
quarrel  with  the  gsentleman  in  regard  to  that.  It  was  in 
the  bill  which  I  introduced.  But  because  of  certain  ad- 
ministrative difficulties  and  expenses  involved  it  was  stricken 
out. 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  gladly  yield  the  gen- 
tleman 5  additional  minutes  of  my  time. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  I  shall  be 
happy  to  answer  any  questions  I  can. 

Mr.  SEGER     Will  the  gentleman  yield? 

Mr.  VINSON  of  ILentucky.  I  yield  to  the  gentleman  from 
New  Jersey. 

Mr.  SEGER.  TDere  are  a  number  of  veterans,  as  I  un- 
derstand it,  who  have  nbt  made  application  for  the  ad- 
justed-service certificates.    Will  they  come  under  this  bill? 

Mr.  VINSON  of  Kentucky.  Yes.  During  the  last  session 
of  Congress  legislation  was  passed  extending  the  time  in 
which  they  might  file  to  1940.  If  this  bill  is  passed,  those 
who  have  not  filed  ;an  application  for  certificates  may  secure 
the  rights  under  the  certificate  of  get  cash  payment  in  full. 

Mr.  FTTZPATRICK.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky,  I  yield  to  the  gentleman  from 
New  York. 

Mr.  FTTZPATRICK.  Assimiing  that  a  veteran  mac»  a 
loan  and  failed  t0  pay  the  interest  and  did  not  care  to 
take  the  balance  lit  this  time,  would  such  a  veteran  have 
to  pay  interest  on  the  money  previously  borrowed? 

Mr.  VINSON  of  Kentucky.  Does  the  gentleman  mean  If 
a  veteran  has  a  certificate  and  has  not  paid  the  Interest? 

Mr.  FTTZPATRICK.  The  veteran  has  $1,000  due  him. 
and  he  borrowed  $500.  He  is  now  paj^g  interest.  He  ts 
not  going  to  draw  the  other  $500.  Under  those  circum- 
stances will  he  have  to  continue  to  pay  interest  on  the 
$500  previously  bori-owed? 

Mr.  VINSON  of  Kentucky.  No.  The  principal  of  the 
loan  is  paid,  and  the  accrued  interest  will  be  canceled  under 
the  terms  of  tliis  bill. 

Mr.  DONDERO.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.  I  yield  to  the  gentleman  from 
Michigan. 

Mr.  DONDERO.  Some  criticism  has  been  offered  that  the 
certificates  of  the  veterans  include  interest  up  to  1945,  and 
therefore  it  would  not  be  just  to  pay  them  now.  Will  the 
gentleman  throw  pome  light  on  that  question? 

Mr.  VINSON  of  Kentucky.  It  is  just  a  question  of  how 
you  look  at  it.  Of  course,  you  can  take  your  lead  pencil 
and  figure  interest  and  arrive  at  a  certain  amount,  but  as  far 
as  I  am  concerned,  my  notion  is  that  in  an  adjustment  of 
pay  for  personal  services  rendered  it  goes  back  to  the  day 
and  date  that  thie  service  was  rendered.     [Applause.) 

Mr.  McCORlMACK.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.  I  yield  to  the  gentleman  from 
Massachusetts. 

Mr.  McCORMACK.  Let  us  assume,  for  example,  that  I 
borrow  $500  from  my  friend  from  Michigan  and  I  give  him 
a  note  payable  in  1  month  and  I  do  not  pay  it.  My  friend, 
we  will  assume,  waits  for  5  years  before  bringing  suit,  as- 
suming there  is  ia  statute  of  limitation  of  6  years  within 
which  period  he  could  bring  suit.  My  friend  would  get 
interest,  when  judgment  was  entered,  from  the  time  he 
made  the  loan,  and  the  position  of  the  gentleman  from 
Kentucky,  as  I  understand  it.  Is  identically  the  same.  The 
gentleman  from  i  Kentucky  contends  that  the  interest  on 
this  adjusted  compensation  should  begin  to  nm  at  the  time 
it  vfc-as  made.  Of  course,  technically,  it  should  start  to  run 
frcttn  the  day  of  discharge,  but,  obviously,  that  could  not  be 
done  with  3.700,000  veterans  having  different  dates  of  dis- 
charge, and  therefore  the  one  day  that  everybody  could  agree 
on  was  the  actual  termination  of  the  war  on  November  11, 
1918. 


i .-:  ."•■ 
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JANUAKY  9 


Lei  me  tuggest  to  my  f  rlaad 


Mr.  vlWSOIf  <tf  Keotocky 

from  Michigan ^    t  —  «^ 

Mr.  DOWDBRO.    The  f«iU»Tnan  undenUnds  I  Mn  not. 


erttlcisinf  but  am  aiding  the  queaUon  for  Information. 

Mr  VIK80N  of  Kentucky  I  understand  that,  becaiMC  I 
know  the  tenUeman's  position. 

The  maturity  date  of  most  of  the  certificate*,  «n«I  «»*»: 
ing  law  happens  to  be  January  1.  1M5.  Why?  The  WU 
wL  passed  in  May,  as  I  recall  it.  of  1924.  and  they  used  up 
about  6  months-  time  and  January  1.  1925.  was  used  as 
initial  date.  The  first  bill  for  cash  payment  was  introduced 
m  1918  Certainly,  if  tliat  bill  had  passed  and  It  had  been 
a  20-year  proposiUon.  the  maturity  date  on  the  certificate 
would  have  been  entirely  different.  The  fact  that  January 
1  1925  is  the  date  of  the  certificates  is  Just  because  Con- 
gi-ess  had  failed  to  do  that  which  it  ought  to  have  done 
prior  to  that  date. 

Mr.    BIERMANN.    Mr.    Chairman,    will    the    gentleman 

yield?  I 

Mr.  VINSON  of  Kehtacky.    I  yield, 

Mr.  BIERMANN.  Was  not  the  basis  of  the  adjusted  com-  I 
pensation  $1  a  day  for  service  In  this  coimtry  and  $1.25  a 
day  for  service  in  foreign  countries  and  the  setUement  was 
made  in  1924  or  1925.  and  then  because  it  was  not  at  the 
end  of  the  war  but  7  years  later.  25  percent  was  added  to 
the  adjusted  coni pensation,  and  then  this  sum  was  invested 
In  a  20-year  endowment  policy  due  20  years  after  it  was 
taken  out? 

(Here  the  gavel  fell.] 

Mr.  DOUQHTON.  Mr.  Chairman,  I  yield  the  gentleman 
from  Kentucky  5  additional  minutes. 

Mr.  VINSON  of  Kentucky.    I  see  my  frlMid's  point. 

Mr.  BIERMANN.    Let  me  finish  my  question. 

Jdr.  VINSON  of  Kentucky.  The  gentleman  has  several 
questions  in  his  statement  and  let  me  answer  them. 

There  are  two  arguments  about  the  25  percent.  One  Is 
that  it  covers  6  years'  deferred  payment,  bcrt  the  weight  of 
authority  is.  and  my  friend.  I  think,  is  a  very  good 
law>'er 

Mr.  BIERMANN.  No;  we  have  iHenty  of  lawyers  here, 
but  I  am  not  one  of  them. 

Mr.  VINSON  of  Blentucky.  I  am  sorry.  The  weight  of 
authority  is  that  the  25  percent  is  for  the  20-year  deferment. 

THE    CrXTOTCATKS    iUtK    HOT    A    BrKCLI-PRIMITJM    IKSiniANCE    POUCT 

Let  me  tell  you  about  the  endowment  policy.  This  is  not  a 
single-premium  endowment  policy,  and  that  brings  up  a  very 
interesting  development.  It  has  been  said  again  and  again 
and  again  that  this  is  a  single- premium  endowment  policy. 
It  is  not.  It  is  not  a  single-premium  endowment  policy.  If 
it  had  been  on  January  1.  1945,  according  to  the  Veterans* 
Administration  figures,  there  would  be  in  the  adjusted-serv- 
ice-certificate fimds  two  and  a  half  billion  dollars,  instead  of 
one  and  a  half  billion  dollars.  In  other  words,  if  the  single- 
payment -premium  plan  had  been  followed,  there  would  be 
no  necessity  for  any  immediate  cash  outlay  vmder  this  bill 
at  all.    The  money  for  it  would  be  in  the  fund. 

Instead  of  the  single  premium  payment,  what  have  they 
done?  They  ha\-e  been  paying  annually  into  the  fund,  mak- 
ing annual  appropriations.  Many  times  there  has  been  a 
failtire  to  pay  that  which  should  have  been  paid  in  order  to 
keep  the  fund  intact,  and  today,  under  the  plan  adopted, 
they  admit  there  is  a  deficit  of  $60,000,000;  and,  further,  the 
Veterans'  Administration  admits  that  if  you  continue  the 
$112,000,000  annual  payments — even  though  you  make  up 
the  deficit  of  $60,000,000  as  of  January  1.  1936 — there  is 
going  to  be  a  further  deficit  of  almost  $300,000,000  on 
January  1.  1945. 

Mr.  McCORMACK.    Mr.  Chairman,  will   the   gentleman 

yield? 

BfCr.  VINSON  of  Kentticky.  I  yield  to  my  friend  fromj 
Massachusetts.  | 

Mr.  McCORMACK.  In  fiuther  answer  to  the  gentleman 
from  Iowa,  it  must  be  borne  in  mind  that  when  we  were 
discharged  we  were  given  a  $60  bonus.  This,  as  I  under- 
stood it.  was  so  that  the  men  going  back  into  civilian  life 
could  buy  civilian  clothes.    This  was  generally  understood  by 


the  num  who  wm  dliefa«rged.  Howerer,  they  deducted  that 
from  the  bonus,  and  that  mu»t  be  borne  tn  mind  in  con- 
nection wHh  the  25  percent. 

Mr  PATMAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    I  yield  to  my  friend  fi-om 

Texas 

Mr  PATMAN.  May  I  remind  the  gentleman  that  on  Jan- 
uary 28,  1931.  Mr.  MeUon  and  Mr.  Mills  were  testifying 
before  the  Senate  Finance  Committee  on  this  question,  and 
they  admitted  that  the  25  percent  was  not  interest  from  1918 
to  1925  but  was  for  deferred  payment  or  for  waiUng  28 
years,  from  1925  to  1945.  This  is  in  the  printed  hearings  of 
the  Senate  Finance  Committee  and  may  be  found  on  pages 
62  and  63  of  those  hearings. 

Mr.  VINSON  of  Kentucky.  There  is  no  question  but  that 
your  statement  is  correct. 

i  Mr.  DONDERO.  In  other  words,  the  situation  is  this: 
The  interest  to  which  the  veterans  would  be  entitled  from 
the  time  of  their  discharge  up  to  1925  would  oflfset  what 
they  would  get  from  now  to  1945. 

Mr.  VINSON  of  Kentucky.  In  conclusion.  I  want  to  ex- 
press my  appreciation  for  the  splendid  cooperation  we  have 
received  from  the  members  of  the  Committee  on  Ways  and 
Means.  They,  at  all  times,  have  been  very  considerate  of 
the  veterans'  interests.  Particularly  do  I  want  to  thank 
our  chairman,  Hon,  Rowai  L.  Douchton,  who  has  been  of 
most  valuable  assistance  in  the  preparation  of  the  bill  and 
its  expeditious  consideration.  The  veterans  of  this  country 
are  Indebted  much  to  Speaker  Byrns  for  his  friendly  co- 
operation— a  highly  important  service— in  our  arriving  at 
"a  united  front"  Also,  we  must  not  overlook  the  friendly 
attitude  of  the  important  Committee  on  Rules,  which  has 
enabled  the  bill  to  come  up  at  this  time.  The  committee 
aiTpointed  by  the  Patman  conference,  composed  of  Congress- 
men CoLMCT,  chairman,  of  Mississippi;  Connery,  of  Massa- 
chusetts: Hancock  of  North  Carolina;  Dies,  of  Texas; 
ScRUGHAM,  of  Nevada;  and  Berlin,  of  Pennsylvania,  assisted 
materially  in  enabling  this  measure  to  come  to  the  floor  of 
the  House  with  a  united  front,  and  their  efforis  In  this 
respect  is  appreciated. 

Let  me  say  this  last  word:  Let  us  stand  together — with 
united  front.  Let  us  avoid  confusing  the  issue.  Let  lis  send 
this  bill  to  the  Senate  with  an  overwhelming  vote.  [Ap- 
plause.] 

nCPOBTANT   FACTS 


Under  leave  granted  me,  I  insert  herein  statement  sis  of 
November  30,  1935,  submitted  to  me  by  the  Veterans'  Admin- 
istration giving  certain  information  on  this  subject: 

Nov.  30,  193S 

Total    number  of   certificates   Issued — 

Maturity  value  of  certificates  issued. 

Number  of  certificates  matured __._- 

Maturity  value  of  certtllcates  matured 

Number  of   certificates   outstanding 

Maturity  value  of  certificates  outstanding 

Number    of    certificates    pledged    as    collateral    for 

loans 

Total  liens  outstanding  against  certificates 

Value  of  adjusted-senrlce  certificate  fund 

Total  net  basic  credit  certificates  outstanding 

Present  value  of  certificates  outstanding  (aUowlng 

earned  portion  of  additional  credit) 

Present  value  of  certificates  outstanding  (allowing 

full   additional  credit) 

Additional  appropriation  required  now  to  pay  ma- 
turity valtie 


3.737,  123 

$3,  683.  536.  660 

218.932 

$218. 548. 330 

3.518,  191 

(3,  444.  »88,  330 

3,  026.  190 
$1,763.  144.548 
$1,469.  766.987 
$1,377,950,  134 

$2,  ir;,  998.  155 

$2,420,821,  127 

$1,995,221,343 


We  desire  to  present  a  succinct  statement  of  the  history 
of  the  adjusted-service  certificates,  together  with  a  short 
explanation  of  the  bill  by  sections.  We  believe  that  this 
information  is  fully  and  briefly,  as  well  as  clearly,  explained 
in  the  report  of  the  committee,  and  we  include  herewith  the 
language  of  the  report; 

HISTXWT     or     U)JUETEI>-SEBVICE    CUIIUICATSS 

Almost  100  bills  and  resolutions  were  presented  In  the  Sirty- 
slrth  Congress  to  adjust  the  pay  of  the  World  War  veterans.  Till* 
was  the  Congress  that  t)egan  on  March  4,  1919 — the  first  Congress 
to  convene  after  the  Wfwld  Wsw. 

On  May  21.  1920.  a  bill  was  reported  from  the  Committee  on 
Ways  and  M»*r»a  providing  for  adjusted-service  pay.  ad  justed - 
service  certificates,  vocatlonal-tralni£^  aid,  farm  or  home  aid.  and 
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land-settlement  aid,  Quotlnff  tb*  Honorable  Henry  T.  Ralnejr, 
late  Speaker  of  the  House  of  Representatives  and  then  a  distin- 
guished member  of  this  committee: 

"It  would  seem  that  the  insursnee  features  of  the  bill,  which 
have  never  been  requested  by  any  soldiers'  orgaaication  in  exlet- 
cnce  today,  could  with  propriety  have  been  iMt  out  of  this  bUl." 

This  was  the  first  ndjuiited-compensatlon  measure.  It  passed 
the  House  May  29.  1920,  by  a  vote  of  289  to  92.  It  was  reported 
from  the  Finance  Committee,  but  was  not  brought  up  for  action 
In  the  Senate,  and  failed  with  the  adjournment  of  the  Sixty-sixth 
Congress. 

In  the  Sixty-seventh  Congress  numerous  bills  to  provide  ad- 
justed compensation  for  the  World  War  veterans  were  introduced. 
H.  R.  1.  In  that  Congress,  was  very  similar  to  the  bill  which  had 
been  reported  out  of  the  committee  in  the  previous  Congress. 
On  March  13,  1922,  an  adjusted-compensation  bill  was  reported 
to  the  House  by  Mr.  Pordney,  then  chairman  of  the  Ways  and 
Means  Committee.  It  had  the  fivefold  plans  of  compensation — 
adjusted -service  pay,  adjusted-service  certificates,  vocational- 
training  aid,  farm  or  home  aid,  and  land-settlement  aid. 

This  measure,  as  did  the  one  previously  reported,  arrived  at  the 
adjusted-service  credit  with  adjusted  pay  of  $1  for  each  day  of 
home  service  and  adjusted  pay  of  tlJZS  for  each  day  of  oversea 
service  with  an  outside  limit  of  $500  and  $625,  respectively. 

The  adjusted-service  certificate  would  have  a  face  value  equal 
to  the  sum  of  the  adjusted-service  credit  increased  by  25  percent, 
pltis  Interest  thereon  for  20  years  at  the  rate  of  4Va  percent  per 
annum,  compounded  annually  (such  value  being  approximately 
equal  to  3.015  times  the  adjusted-service  credit  of  the  veteran). 
The  certificate  was  to  be  dated  October  1,  1922,'  and  payable  20 
years  thereafter. 

The  minority  report  as  filed  contained  the  following  language: 

"We  believe  and  Insist  that  the  amount  of  ifioney,  bonus,  or 
service  credit  which  Congress  concludes  is  justly  due  the  veteran 
should  be  paid  in  cash,  on  demand,  and  we  protest  against  the 
veteran  being  given,  as  is  provided  by  the  pending  bill,  a  20-year  due 
bill  or.  as  the  Comptroller  of  the  Currency  calls  it,  a  'rain  check.' 

"If  the  Government  justly  owes  the  veteran  an  additional  com- 
pensation, as  the  bill  admits,  why  should  it  not  treat  him  as  It 
does  its  other  current  creditors — pay  him  on  demand  In  cash? 

"The  due  biU.  rain  check,  borrowed -money  bonus  mode  of  pay- 
ment is  an  Insult  to  the  World  War  veteran  and  a  shameftil  dis- 
credit to  the  Congress  and  the  Nation." 

This  measure  passed  the  Congress,  weis  vetoed  by  the  President, 
passed  the  House  over  Presidential  veto,  but  failed  of  passage  In 
the  Senate  over  the  veto. 

In  the  Sixty-eighth  Congress,  on  March  17,  1924,  the  Honorable 
William  R.  Green,  then  chairman  of  the  Ways  and  Means  Com- 
mittee of  the  House,  reported  H.  R.  7959,  the  adjusted -compensa- 
tion bUl,  which  was  enacted  Into  law.  It  fixed  the  adjusted- 
service  credit,  as  did  the  former  bUls,  at  $1  per  day  for  each  day 
of  home  service  and  $1.25  per  day  for  each  day  of  oversea  service, 
not  to  exceed,  however.  In  any  case  $500  for  home  service  or  $625 
for  oversea  service. 

Under  that  act  the  veteran  received  the  equivalent  of  a  paid- 
up  20-year  endowment  policy  for  the  amount  which  his  ad- 
justed-service credit,  plus  25  percent,  would  purchase  at  his  age. 
Such  Insurance  to  be  computed  in  accordance  with  the  accepted 
actuarial  principles  and  based  upon  American  experience  tables 
of  mortality,  with  Interest  at  4  percent  per  annum,  compounded 
annually.  A  sinking  fund  was  created  by  the  act  sufficient  to  ex- 
tinguish all  claims  of  every  character.  Tills  fund  to  be  used,  first, 
to  pay  death  losses  as  they  occurred,  and.  second,  the  surplus  to 
be  Invested  to  provide  for  payment  of  the  remaining  certificates 
on  maturity. 

During  the  Sixty-ninth  Congress  H.  R.  16886  was  enacted  au- 
thorizing the  Director  of  the  Veterans'  Administration  to  make 
loans  to  veterans  up  to  50  percent  of  the  face  value  of  their 
adjusted-service  certificates.  Congress  also  enacted  laws  reducing 
Interest  charges  on  such  loans,  first  reducing  same  to  4  percent 
and  later  reducing  Interest  charges  to  3yi  percent.  All  Interest 
Is  being  compounded  annually. 

In  the  Seventy-second  Congress  H.  R.  7726  was  adversely  re- 
ported by  the  Ways  and  Means  Committee  of  the  House  of  Rep- 
resentatives. H.  R.  1  likewise  received  an  adverse  rep>ort  from 
the  committee.  The  consideration  was  had  after  the  Rules  Com- 
mittee was  discharged  by  way  of  petition  from  the  consideration 
of  the  bill.  The  Owen  amendment  was  adopted,  and  the  bill 
passed  the  House  by  a  vote  of  211  to  176  on  June  15,  1932.  The 
bill  was  brought  up  in  the  Senate  on  June  17,  1932,  and  was  de- 
feated by  a  vote  of  62  to  18. 

In  the  next  Congress,  the  Seventy-third,  the  Ways  and  Means 
Conunlttee  took  no  action  on  the  cash-payment  bUls.  Upon  peti- 
tion filed  by  Mr.  Lundeen.  of  Minnesota,  it  was  discharged  from 
consideration  of  H.  R.  1,  which  passed  the  House  on  tiie  12th 
day  of  March  1934  by  a  vote  of  295  to  125. 

The  Finance  Committee  of  the  Senate  reported  this  bill  vm- 
favorably.  and  no  vote  was  taken  on  It. 

In  the  first  session  of  the  present  Congress  the  provisions  of 
H.  R.  1  were  substituted  on  March  22,  1935.  for  the  provisions  of 
H.  R.  3896  by  a  vote  of  207  to  204.  and  were  passed  by  the  House 
by  a  vote  of  319  to  90.  The  bill  was  passed  by  the  Senate  on 
May  7,  1935,  by  a  vote  of  55  to  33.  The  President  on  May  22. 
1935  (H.  Doc.  No.  197,  74th  Cong.,  1st  sess.).  vetoed  the  bill.  On 
May  22  the  House  passed  the  bill  over  the  President's  veto  by  a 
vote  of  322  to  98,  but  It  ftUled  of  passage  In  the  Senate  by  a  vote 
of  «''4  to  40. 


H.  R.  9500  was  Introduced  by  me  on  January  3.  1930.  and 
Immediately  referred  to  the  Wayx  and  Means  Committee. 

H.  B.  9870.  Introduced  by  me  with  the  committee  Amend- 
ments, Is  »  comniittee  modification  of  bill  H,  R.  9500.  This 
latter  bill,  H.  R.  9870,  was  reported  to  the  House  on  January 
7,  1936,  by  a  vote  of  24  to  0. 

Pbo«i8Xoms  or  the  Bill  bt  Sbctions 

SECTION   1.  CASH  PAYMENT 

In  this  section  th^  adjusted-service  certificates  are  declared  imme- 
diately payable  upon  surrender  of  the  certificates  and  all  rights 
thereunder,  with  <»  without  the  consent  of  the  lieneficlary  thereof. 
The  amount  of  payment  nhall  be  equal  to  the  face  value  of  tlie  cer- 
tificate subject  to  any  loan  that  may  t>e  made  upon  the  certificate. 
The  payment  made;  therefore,  would  be  the  difference  between  the 
face  value  of  the  certificate  and  the  principal  of  any  loan  made 
thereon. 

SECTION    2.  CANCELATION  OF  INTEREST  ON  LOANS 

Any  Interest  that  has  been  or  would  be  charged  against  the  face 
value  of  the  certlfii:ates  either  shall  be  canceled  or  not  so  charged. 
Any  interest  on  ar^  such  loan  payable  to  any  bank  or  trust  com- 
pany shall  be  paid  by  the  Administrator  of  Veterans'  Affairs. 

In  the  case  of  an  unpsdd  loan  held  by  a  bank  at  the  time  of  filing 
application  for  payknent  the  bank  holding  tiie  note  and  certificate 
is  to  present  them  to  the  Administrator  of  Veterans'  Affairs  for  pay- 
ment of  the  bank's-  claim  on  the  loan,  but  interest  will  not  t>e  paid 
t>eyond  the  forty-fifth  day  after  mailing  of  notice  to  tiie  banks  to 
present  tlie  note  f(>r  payment. 

SECTION    3.    APPLICATION    AND    PATMENTS 

This  section  provides  that  applications  for  payments  may  be  made 
and  filed  either  personally  ^y  the  veteran,  or  in  case  of  physical  or 
mental  incapacitation,  by  the  proper  representative  of  the  veteran. 

If  the  veteran  dies  after  application  is  made  and  before  it  is  filed. 
It  may  be  filed  by  any  f>erson.  If  the  veteran  dies  after  the  appli- 
cation Is  made.  It  $hall  be  valid  if  It  bears  the  bona-fide  signatiire 
of  the  applicant,  discloses  the  Intention  to  claim  the  benefits  of 
this  act.  and  is  filed  before  the  maturity  of  the  certificate.  If  the 
death  occurs  after  the  application  Is  laied  but  before  the  receipt  of 
the  payment,  or  if  the  application  Is  filed  after  the  death  occurs 
but  before  mailing  of  the  check  in  payment  to  the  beneficiary 
under  section  501  of  the  World  War  Adjusted  Compensation  Act,  as 
amended,  payment  shall  be  made  to  the  estate  of  the  veteran  Irre- 
spective of  any  befteficiary  designation. 

Where  the  recorc^  of  the  Veterans'  Administration  show  that  an 
application  has  been  filed  before  the  maturity  of  the  certificate 
and,  for  any  reason,  the  application  cannot  be  found,  such  appli- 
cation shall  be  presumed.  In  the  absence  of  affirmative  evidence  to 
the  contrary,  to  have  been  valid  when  the  application  was  filed. 

If  application  for  payment  of  a  certificate  Is  filed  before  AprU  6. 
1937.  p&yment  Is  to^  be  made  upon  approval  of  the  application.  If 
application  for  payinent  is  filed  on  or  after  April  6,  1937,  payment 
is  to  be  made  on  the  Ist  day  of  May,  September,  or  January,  which- 
ever month  first  follows  the  date  of  filing  the  application,  except 
that  if  payment  is  :made  to  the  estate  of  the  veteran  pursuant  to 
sut^ection  (b),  payment  shall  l>e  made  upon  approval  of  the 
application. 

Provides  that  a  vfeteran  who  has  not  heretofore  made  application 
for  the  adjusted-service  certificate  shall  have  the  right  to  make 
such  application  and  to  receive  either  the  certificate  or  cash 
payment. 

SECTION   4.    INTEaEST   ON   CEHTIKICATES 

If  a  veteran  doe$  not  file  an  application  for  cash  payment  lutU 
on  or  after  April  6;  1937,  or  does  not  apply  at  all  before  the  matu- 
rity date  of  the  certificate,  he  will  draw  Interest  on  the  face  value 
of  the  certificate  (less  the  unpaid  principal  of  any  loan  thereon)  at 
the  rate  of  3  percent  per  annum  from  the  time  of  enactment  of 
the  act  until  January  1,  1945.  his  death,  or  payment  under  the  act, 
whichever  Is  the  earliest  date.  The  interest  is  payable  upon  final 
payment  of  the  certificate  under  the  act  (H.  R.  9870)  or  under  the 
World  War  Adjusted  Compensation  Act. 

SECTION     9.    REDEMPtlON     OF    CESTIFICATES    HELD    BT    THE    GOVERNMENT 

LIFE-INSXTEANCE    FUND 

The  Secretary  of  the  Treasury  Is  authorized  and  directed  to  pay 
off  the  locuis  made  by  the  United  States  Government  life-insurance 
fund  upon  the  security  of  certificates  by  issuing  to  the  fund,  bonds 
of  the  United  States,  wtilch  shall  be  at  least  10-year  bonds,  but 
any  such  bond  shall  be  redeemed  by  the  Secretary  and  paid  to 
the  fund  whenever  the  amount  of  the  bond  is  required  to  meet 
current  liabilities. 

SBCTION    «.    FUNDS 

Amounts  In  the  adjusted-service-certificate  fund  are  authorized 
t^  be  appropriated  for  making  payments  imder  the  act.  The  Ad- 
ministrator of  Vet4>rans'  Affairs  shall  from  time  to  time  advise  the 
Secretary  of  the  Treasury  as  to  the  amount  of  funds  necessary  to 
make  such  paymefits. 

.     SECTION     7.    AtJTHOEIZATIOie 

This  section  Is  the  tisual  authorization  for  an  appropriation  for. 
such  amounts  as  may  be  necessary  to  carry  out  the  provisions  of 
this  act. 

SECTION    8.    SEPAXABILrrT  PBOVTSIOW 

This  is  the  usuMl  separability  provision  relating  to  mvalidity  of 

a  statute. 
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Mtxmon  :  sho«t  rmi 

ThU  rtAU.  thAt  this  »ct  may  be  cited  as  the  "Adjusted  Compen- 
sation Payment  Act,   1936." 

Mr.  TREADWAY.    Mr.  Chainnan.  I  yield  10  minutes  to 
the  gentleman  from  Connecticut  [Mr.  MiRwrr]. 

Mr  MERRITT  of  Connecticut.  Mr.  Chairman,  it  is  too 
late  to  discuss  the  question  whether  the  original  issue  of 
adjusted-service  certificates  was  justified,  but  there  is  no 
doubt  that  these  certificates  were  issued  after  the  introduc- 
Uon  of  many  bills  and  great  discussion,  and  finally  were 
issued  as  representing  an  agreement,  a  compromise  agree- 
ment  if  you  please,  but  an  agreement  between  the  repre-  j 
sentatives  of  the  Le^non  and  the  Congress;  and  that  it  was 
the  general  understanding  at  that  time  that  aside  from 
those  veterans  who  were  suffering  from  war -connected  dis- 
abilities the  question  of  the  bonus  was  settled.  Then, 
shortly  after  it  was  arranged  that  the  veterans  could  bor- 
iow  money  at  certain  specified  rates  of  interest  on  the  cer- 
tificates. Now  comes  a  proposal  to  pay  at  their  face  value 
these  certificates  in  cash.  I  think  that  the  suggestion  of 
the  committee  contained  on  page  10  of  the  report  can 
hardly  bear  examination.    That  suggestion  reads: 

Hence  the  lace  value  ol  the  certlScates  U  an  acknowledged  debt 
and  obllgauon  of  the  Federal  Government.  There  la  stron«  aen- 
tlment  In  this  country  against  repudiation  of  war  debts  to  us. 
We  submit  that  th'.s  debt  to  war  veterans  is  now  due  and  pay- 
able; it  is  unthlnltable  to  ub  that  It  should  be  repudiate*!. 

That  Ls  a  bare- faced  assumption,  because,  while  tnis  is  a 
debt,  it  is  a  debt  that  is  not  due  for  10  years.  I  think  when! 
anyone  gives  a  note  payable  in  10  years  and  the  cred-: 
Itor  comes  at  him  in  a  year  or  two  and  says,  "There  is  no 
question  that  you  owe  that  money,  and  you  have  to  pay  it| 
now",  the  maker  of  the  note  would  be  justified  in  objecting | 
to  that  assumption.  I 

Mr.  PATMAN.    Mr.  Chairman,  will  tlie  gentleman  yield? 

Mr.  MERRITT  of  Connecticut.     Yes. 

Mr.  PATMAN.  If  the  gentleman  were  to  purchase  a  baby 
bond.  say.  In  1936.  due  In  1946.  for  which  he  paid  $750.  and, 
on  which  he  expects  to  get  $1,000  in  1946,  and  then  in  1946i 
he  looks  at  his  bond  and  discovers  it  is  not  due  until  1953i 
and  that  7  years'  Interest  has  been  Ignored,  would  not  the 
gentleman  Insist  that  he  get  his  thousand  dollars  then  andi 
take  into  consideration  that  7  years'  ignored  interest?  Thatj 
is  this  proposition  exactly.  J 

Mr.  MERRITT  of  Cormecticut.  I  do  not  understand  that; 
that  is  the  proposition  here  at  alL  I  think  a  man  is  bounc^ 
by  whatever  he  takes.  | 

Mr.    McFARLANE.    Mr.   Chairman,   will   the   gentleman 

yield? 

Mr.  MERRITT  of  Connecticut.    Yes. 

Mr.  McFARLANE.  I  think  it  is  admitted  that  In  the  pas- 
sage of  the  Adjusted-Service  Certificate  Act  in  1924,  effec- 
tive January  1.  1925.  the  interest  from  the  close  of  the  wai 
in  1918  to  1925  was  ignored  and  n«t  included  in  those  cer-t 
tificates.  It  may  be  argued  tJiat  the  soldier  is  bound  by  that! 
law,  but  why  should  the  soldier  be  estopped  when  he  had  td 
take  this  or  nothing?  It  was  not  what  he  wanted,  but  th^ 
only  thing  that  he  could  get.  and  what  we  are  trying  to  givg 
him  now  is  justice,  and  right  part  of  the  raw  deal  given  him 
in  1924. 

Mr.  MERRITT  of  Connecticut.  It  is  fair  to  assume  that 
Congress  well  knew  in  1924  that  the  war  had  been  oveU 
several  years,  and  the  fact  of  the  matter  Is  that  the  leader^ 
of  the  American  Legion  said  at  that  time  that  that  lavl 
passed  in  1924  settled  this  thing  for  all  time. 

Mr.  McFAPtLANE.  Mr.  Chairman,  will  the  gentlema4 
yield? 

Mr.  MERRITT  of  Connecticut.    No  more. 

Mr.  PERKINS.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MERRITT  of  Connecticut.     Yes. 

Mr.  PERKINS.  May  I  suggest  to  those  who  are  asking 
the  gentleman  questions  that  they  read  the  President's  vet4> 
message  of  last  May,  and  they  will  get  their  answer  thereu 

Mr.  McFARLANE.  And  by  our  vote  last  session  he  re* 
ceived  his  answer. 

Mr.  MERRITT  of  Connecticut.  This  proposition  to  pay 
these  certificates  in  full  comes  at  a  very  inopportune  time 


for  this  country,  when  there  have  been  enormous  deficits 
and  promises  of  continuing  deficits,  and  although  the  ad- 
ministration may  be  reckless  in  spending  money  wUdly  and 
assuming  obligations  wildly,  it  is  no  excuse  for  the  Congress 
to  add  to  the  embarrassments  of  the  United  States  by  fur- 
ther legislation  of  this  sort. 

That  Mr.  Chairman,  in  brief  is  my  whole  argument. 
The  quesUon  is.  What  is  the  obUgation  of  the  Government 
now?  And  I  cannot  see  that  these  men  who  are  asking  to 
change  that  obligaUon  at  a  time  like  this  have  any  proper 
ground,  legally  or  morally,  to  stand  on. 

In  closing,  with  reference  to  the  attitude  of  the  men  in  the 
American  Legion,  I  read  just  a  sentence  from  the  resolution 
which  was  passed  by  the  American  Legion  at  their  session  in 
New  Orleans  in  1922: 

The  Legion  desires  to  stand  not  in  a  position  of  getting  some- 
thing from  the   Nation  but   of  giving   something   to   the   Nation, 

I  suggest  that  the  members  of  the  Legion  have  that  in 
mind  now  in  their  attitude  toward  the  United  States  Govern- 
ment.    [Applause.] 

Mr.  TREADWAY.  Mr.  Chahroan,  I  yield  10  minutes  to 
the  gentleman  from  Wisconsin  [Mr.  WrniROWl. 

Mr.  WTTHROW.  Mr.  Chairman,  more  than  5  years  ago 
when  I  entered  Congress  one  of  my  first  official  acts  was  to 
advocate  the  cash  payment  of  the  adjusted-service  certificates 
to  the  veterans  of  the  World  War.  Since  that  Ume  the  need 
for  this  legislation  has  become  increasingly  greater  and  all 
arguments  against  the  cash  payment  have  collapsed. 

It  must  be  admitted  that  during  the  past  several  years  our 
Government  has  made  strenuous  efforts  to  restore  normal 
conditions,  and  while  relief  has  been  provided  to  some  extent, 
and  while  I  hope  the  foundation  for  recovery  has  been  laid, 
the  fact  remains  that  there  has  been  very  Uttle  substanUal 
gain,  and  what  gain  we  have  made  is  directly  due  to  Govern- 
ment expenditures.  Unemployment  has  not  been  decreased 
in  proportion  to  these  extraordinary  Federal  investments. 

CASa    PAYMENT    SHOULD    BZ    GIVIN    TRIAL 

The  program  embodying  C.  W.  A.,  P.  W.  A.,  and  W.  P.  A. 
has  called  for  an  expenditure  of  billions  of  dollars.  Regard- 
less of  cost,  we  have  tried  almost  every  scheme  that  has  been 
suggested.  We.  who  have  been  advocating  the  cash  pay- 
ment of  the  adjusted-service  certificates  for  years,  now  de- 
mand that  this,  the  one  sound  plan  which  has  a  real  chance 
to  correct  the  cause  of  our  trouble,  be  enacted  into  law. 

We  who  advocate  the  cash  payment  of  the  adjusted-service 
certificates  do  not  claim  that  it  is  a  cure-all  for  all  our 
troubles,  but  we  are  sxire  it  should  supplement  a  compre- 
hensive legislative  program  embodying  the  refinancing  of 
farm-mortgage  indebtedness,  as  provided  under  the  Frazier- 
Lemke  bill  and  a  constructive  puWic-works  program. 

StTPPOaTKD     BT     VKTZRANS'     0EGANIZAT10N8 

The  measure  under  consideration  today  is  supported  by  all 
three  veterans'  organizations,  the  American  Legion,  the  Veter- 
ans of  Foreign  Wars,  and  the  Disabled  American  Veterans  of 
the  World  War.  The  measure  provides  for  the  cash  payment 
of  the  adjusted-service  certificates.  If  by  chance  there  are 
veterans  who  do  not  wish  to  turn  in  their  certificates,  they 
may  hold  them  and  interest  at  the  rate  of  3  percent  will  be 
paid  them  up  to  1945,  the  date  of  maturity.  Those  veterans 
who  wish  to  cash  in  their  certificates  will  be  paid  the  face 
value  of  their  certificates  after  deducting  the  amount  they 
may  have  borrowed-    The  interest  which  has  not  been  paid  is 

to  be  canceled. 

BENirrr  to  ottk  Dzsraicr 

Here  is  what  the  cash  payment  of  the  adjusted  compensa- 
tion will  mean  to  the  Third  Congressional  District  of  Wis- 
consin, which  I  represent.  The  following  amounts  of  cash 
will  go  into  the  counties  of  the  Third  District: 

Crawford    County $299,373 

Grant    County 686, 288 

Iowa  County 357.495 

Jxineau  County ..  307.989 

La  Crosse  County 971.477 

LaPayette  County 332.  698 

Monroe  County 512.703 

Richland    County 348.326 

Bauk   Coimty 571,415 

Vernon   County 509,  100 
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Bear  in  mind  that  this  money  will  change  hands  many 
times  in  each  community  and  in  each  county.  It  would  be 
conservative  to  multiply  these  figures  by  10  to  determine 
the  total  benefit  each  county  will  receive  by  the  pajmient  of 
the  adjusted  compensation. 

NO    RED    TAPE,    FAVORITISM,    OR    CRAFT 

Unlike  C.  W.  A.,  P.  W.  A.,  and  W.  P.  A.,  there  is  no  oppor- 
tunity for  red  tape  or  possible  favoritism  or  graft.  In  this 
bill  we  are  distributing  purchasing  jwwer  by  paying  a  debt 
for  services  rendered.  There  is  no  question  as  to  who  will 
receive  the  money.  It  is  a  program  that  can  be  put  into 
effect  immediately,  and  each  community  will  immediately 
begin  to  feel  the  effects  of  the  purchasing  power  so  distrib- 
uted. It  has  been  estimated  that  the  cash  payment  will  save 
the  Federal  Government  and  the  localities  more  than  $900,- 
000.000  m  the  cost  of  their  outdoor  relief. 

EVEHTONE    WILL    BENEFIT 

The  payment  of  the  adjusted  compensation  will  benefit 
not  only  the  veteran  but  the  entire  Nation.  It  is  true,  the 
veteran  and  his  family  will  receive  the  benefit  of  the  money 
first,  but  that  is  as  it  should  be,  as  each  veteran  earned  his 
share  of  the  adjusted  compensation  at  the  risk  of  his  own 
life  in  the  highest  service  of  his  country.  He  will  use  the 
money  to  pay  debts  and  buy  goods.  He  will  buy  food,  and 
every  farmer  will  benefit.  He  will  buy  other  goods,  and 
every  merchant  will  benefit.  When  goods  are  consumed,  new 
goods  must  be  manufactured,  and  men  will  be  reemployed. 
There  are  veterans  in  every  nook  and  comer  of  the  country. 
To  be  exact,  there  are  3.545.284  holders  of  adjusted-compen- 
sation certificates.  Of  these,  3,019,382  have  already  bor- 
rowed half  of  the  face  value  of  their  certificates. 

VETERANS     UNFAIRLY     TREATED 

The  veteran  has  been  shabbily  treated  by  the  last  two 
Congresses.  The  Seventy-third  Congress  by  the  enactment 
of  the  un-American  so-called  Economy  Act  took  away  a 
large  portion  of  what  small  benefits  he  was  receiving,  not- 
withstanding the  fact  that  the  majority  of  those  benefits 
were  paid  him  by  reason  of  service-connected  disabilities. 
It  is  true,  that  a  portion  of  these  benefits  have  since  been 
restored,  but  only  a  small  portion. 

We  now  have  an  opportunity  of  partially  making  up  for 
this  unfair  treatment  by  paying  the  adjusted  compensation 
to  the  veterans  in  time  of  their  need.  By  using  the  veteran 
as  the  vehicle  for  the  distribution  of  this  much-needed  pur- 
chasing power,  he  will  again  help  to  save  the  country  from 
economic  ruin,  just  as  he  went  over  the  top  to  save  it  from 
physical  ruin  in  1918. 

This  is  not  a  measure  for  the  relief  of  veterans  alone.  It 
is  a  measure  for  the  relief  of  our  entire  Nation. 

MUNITION    MANUFACTURERS    PROFITED 

The  investigation  into  war  profits  of  the  munitions  makers 
shows  clearly  why  they  willingly  enlisted  in  the  World  War. 
The  munitions  makers  enlisted  in  retm-n  for  milMons  of 
dollars  in  profits. 

A  Government  which  granted  to  one  individual  who  faced 
no  danger  a  profit  of  millions  of  dollars  cannot  refuse  to  the 
veterans  who  faced  death  itself  the  payment  of  their  small 
adjusted  compensation  and  retain  any  vestige  of  national 
honor. 

While  the  munition  maker  was  piling  up  millions  in 
profits,  the  soldier  in  the  ranks  was  exposed  to  every  form 
of  danger  and  privation  conceivable  to  war-crazed  minds. 
This  service  he  gladly  rendered  to  his  country  without  re- 
gard for  his  personal  safety  or  welfare  and  all  for  a  salary 
of  $1  per  day,  most  of  which  went  to  the  support  of  his 
dependents.  Can  there  be  any  justice  in  now  refusing  to 
pay  the  adjusted  compensation  to  the  veteran  who  served 
in  the  ranks?     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  I  yield  the  gentleman  1  additional 
minute. 

Mr.  WTTHROW.  My  one  remaining  thought  is  this:  If 
our  country  is  going  to  long  endure,  if  the  Government  is  to 
remain  sound,  it  must  recognize  not  only  its  debt  to  disabled 
veterans  and  their  dependents,   but,   likewise,   its  debt   to 


veterans  who  arle  not  disabled  and  who  are  not  dependent. 
[Applause.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  New  York  [Mr.  WadsworthI. 

Mr.  WADSWORTH.  Mr.  Chairman,  as  it  is  with  a  great 
many  Members  of  the  House,  this  discussion  of  the  payment 
of  the  bonus  is  ian  old  story  in  my  experience.  I  make  no 
concealment  of  the  fact  that  since  the  first  introduction  of 
the  so-called  "bonus"  bill  in  another  body,  of  which  I  was  then 
a  Member,  I  think  in  1920  or  1921.  I  have  been  opposed  to 
the  basic  theory  upon  which  the  whole  proposal  has  been 
erected.  It  is  not  my  purpose  upon  this  occasion  to  discuss 
the  merits  or  demerits  of  the  bonus  as  such,  but  will  merely 
content  myself  with  the  statement  that  I  believe  It  unsound, 
as  I  believed  it  tinsound  from  the  beginning.  I  beheved  it 
wtis  going  to  be  bad  for  the  country,  and  eventually  bad  for 
the  veterans  themselves.  I  am  still  of  that  belief.  Perhaps 
that  belief  is  more  thoroughly  established  in  my  mind  when 
I  look  at  or  endeavor  to  examine  the  present  condition  of  the 
country.  It  is  from  that  standpoint,  and  from  that  stand- 
point alone,  that  I  desire  to  discuss  this  question  today. 

We  listened  to  the  Budget  message  the  other  day.  in  which 
the  President  laid  down  the  financial  program  of  the  Gov- 
ernment, tind  made  certain  estimates  and  prophecies  as  to 
its  financial  prospects.  With  the  exercise  of  a  great  deal  of 
optiinism — and  I  do  not  criticize  him  for  being  optimistic — 
the  President  concluded  that  the  regular  Budget  of  the 
United  States  Government  would  be  balanced  in  the  fiscal 
year  1937.  He  was  frank  to  say,  however,  that  he  did  not 
include  within  his  estimates  of  governmental  expenditures 
anything  for  relief.  He  left  that  item  unestimated,  im- 
guessed  at.  That  it  will  be  a  very,  very  large  item  everyone 
knows,  and  if  we  |are  estimating  the  condition  of  the  Go%'em- 
ment  a  year  froni  now,  granted  that  we  are  going  to  balance 
the  regular  Budgiei,  which,  incidentally.  I  very  much  doubt, 
j  it  is  perfectly  evident  that  when  we  have  finished  making 
i  appropriations  far  relief  the  Budget  as  a  whole  will  be  des- 
j  perately  out  of  bilance.  The  out -of -balance  figure  may  not 
be  quite  as  large  as  it  has  been  this  year,  but  nevertheless  it 
will  be  of  staggering  proportions.  Since  the  Budget  message 
was  read  and  those  estimates  were  given  to  us  and  to  the 
country  a  dramatic  event  has  occurred.  I  refer  to  the  deci- 
sion of  the  United  States  Supreme  Court  with  reference  to 
the  A.  A.  A.         I 

I  am  not  going  to  discuss  the  merits  or  demerits  of  that 
decision,  but  merely  to  call  your  attention  to  the  fact  that 
as  a  result  of  it  ia  very  substantial  additional  burden  must 
be  placed  upon  the  United  States  Treasury.  We  understand 
that  the  President,  according  to  press  despatches,  has  given 
assurance  that  tl&e  contracts  which  the  A.  A.  A.  authorities 
have  made  with  farmers,  and  which  are  now  in  existence, 
must  be  fulfilled.  In  other  words,  that  the  money  which  the 
Government  has  promised  to  pay  farmers  will  be  paid.  I 
have  made  diligent  inquiry  in  the  short  time  which  has 
elapsed  since  the  decision  to  find  out  how  many  millions  that 
will  involve. 

I  have  heard  it  estimated  all  the  way  from  $200,000,000  to 
$600,000,000.  What  the  true  figure  will  be  I  do  not  know, 
but  that  it  will  b^  in  the  hundreds  of  millions  there  can  be 
no  doubt.  I  ami  one  of  those  who  regard  $100,000,000  as 
somewhat  importiant,  although  perhaps  I  am  out  of  fashion 
in  this  regard.  Whatever  the  sum,  it  must  come  out  of  the 
United  States  Treasury  directly.  ISfo  longer  can  it  be  raised 
by  a  processing  t^x.  So,  since  the  Budget  message  was  re- 
ceived, an  additiohal  burden  has  been  placed  upon  the  United 
States  Treasury  linlooked  for  at  the  time  of  the  reading  of 
the  message.  In  other  words,  the  Budget  estimate  has  got 
to  be  revised.  I  do  not  mean  to  use  exaggerated  expressions, 
but  in  some  respects  it  is  not  today  worth  the  paper  it  Is 
written  on.  It  must  be  rewritten  and  reestimated;  and  I 
have  no  doubt  in  due  time  the  Director  of  the  Budget  or  the 
President  will  inform  us  as  to  the  additional  obligations 
which  must  be  shouldered  and  carried  by  the  Treasury  of 
the  United  States.  ■  Now,  this  is  serious  enough,  at  least  it  Is 
serious  enough  to  those  of  us  who  believe  that  if  we  are  to 
escape  ultimate  inflation  of  one  sort  or  another,  be  it  credit 
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Inflation  or  currency  Inflation,  one  of  the  things  which  must 
be  done  is  to  balance  the  Federal  Budget.  At  best  it  cannot 
be  balanced  short  of  18  months  or  2  years,  and  every  one  of 
us  knows  that  every  month  that  goes  by  with  it  out  of  bal- 
ance increases  the  danger  of  financial  collapse.  It  is  not  a 
partisan  question  at  all;  It  is  a  great  public  question.  IT 
we  reduced  our  expenditures  drastically  this  very  day.  we 
stm  would  have  a  huge  task  in  front  of  us  to  straighten  out 
the  finances  of  the  Ctovernment  in  such  fashion  as  to  avoid 
the  pitfalls  and  dangers  which  come  from  a  contmuation 
indefinitely  of  the  piling  up  of  deficits  and  debts.  Now  comes 
this  bill. 

The  gentleman  in  charge  of  the  bill  assvu^s  us  that  It 
will  not  cost  at  the  outset  more  than  $1,000,000,000.     He 
ha-s  not  vouchsafed  to  tell  us.  nor  has  the  committee  vouch- 
safed to  tell  us  where  the  $1,000,000,000  is  to  come  from. 
I  do  not  know  where  it  is  to  come  from.     I  have  heard 
various  suggestions,  as  all  of  you  have,  that  it  might  be 
Uken  from  the  $4,000,000,000  appropriation,  but  that  seems 
to  have  been  negatived;   that  these  certificates  might  be 
paid  by  the  issuance  of  currency,  which  I  assimie  the  ad- 
ministration has  the  power  to  issue.     Another  basis  sug- 
gested for  the  raising  of  funds  is  the  issuance  of  bonds:  in 
other  words,  by  borrowing.    However  this  sum  is  to  be  paid. 
It  is  $1,000,000,000.  perhaps  more;  and  it  is  gwng  to  impose 
upon  the  financial  structure  of  this  Government  and  of  this) 
country  a  tremendous  burden  on  top  of  the  burden  inad- 
vertently imposed  upon  the  country  and  the  Treasury  by  the 
collapse  of  the  A.  A.  A.  processing  tax. 

The  President  in  his  message  transmitting  the  Budget  ^ 
as  I  recall  it.  or  perhaps  it  was  In  his  speech  at  the  con- 
vening of  the  Congress,  stated  that  no  new  taxes  would  bcj 
necessary  if  existing  laws  were  left  undistiurbed;  but  he  cer- 
tainly conveyed  the  very  clear  impression  that  If  any  addi- 
tional financial  burdens  were  placed  upon  the  Treasury  aa 
the  result  of  changes  in  existing  laws  that  he  would  demand 
that  tax  measures  be  passed  to  meet  the  additional 
expenditures. 

(Here  the  gavel  feU.l 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman.  I  yield  5  additional 
minutes  to  the  gentleman  from  New  York. 

Mr.  WAD8WORTH.  I  assvune  this  bill  is  going  to  pass  bj 
a  very,  very  large  majority.  I  shall  vote  against  it.  futllely, 
I  suppose.  I  assume  it  will  pass  another  body  by  a  very, 
very  large  majority.  If  the  President  vetoes  it,  as  Is  confi* 
dently  expected.  I  understand  that  it  can  and  will  be  passed 
by  both  Houses  over  the  veto.  Thus  $1,000,000,000  additional 
obligation  is  to  be  placed  upon  the  Treasiur  of  the  United 
States  in  some  form,  and  whatever  Its  form  It  will  be  a  bur* 
den,  because  money  does  not  drop  from  the  skies,  and  yott 
do  not  pick  it  up  on  the  street  more  than  once  in  a  lifetima. 
The  $1,000,000  000.  Mr.  Chairman,  is  Xo  be  paid  out  by  th^ 
Government;  and  the  Government  will  either  print  it,  bor*- 
row  it.  or  take  it  from  the  people's  earnings  in  the  form  of 
a  tax. 

This  is  a  matter  which  In  my  humble  judgment  must  b^ 
considered  very,  very  seriously.  Can  we  at  this  time,  np 
matter  how  good  our  intentions,  no  matter  how  meritoriou* 
some  of  these  measures  may  seem,  can  we  at  this  time  pile 
upon  the  Federal  Treasury  an  additional  burden  of  such  huge 
dimensions  and  postpone,  I  may  say  almost  indefinitely,  the 
balancing  of  the  Federal  Budget? 

I  wonder,  Mr.  Chairman,  how  long  our  economic  sj^teni, 
how  long  the  confidence  of  the  country,  can  be  maintaine4. 
How  long  can  our  economic  system  last  If  we  persist  in  pil- 
ing additional  burdens  upon  the  Treasury,  thus  postponing 
Indefinitely  the  wiping  out  of  the  annual  deficits?  I  havfe 
tried  to  read  the  history  or  story  of  other  countries  wh|0 
ha\'e  gotten  themselves  in  financial  difHculties  finally  re- 
sulting in  complete  collapse  of  their  ctirrencles. 

I  would  not  be  a  prophet  of  evil  or  a  pessimist;  but,  M-. 
Chairman,  there  are  signs  in  this  country  today  which  indi- 
cate that  we  are  In  the  initial  stages  of  inflation — credit 
inflation,  perhaps.  I  am  not  an  economist,  and  do  not 
speak  ^^ith  authority;  but,  frankly.  I  am  deeply  disturbed  \^ 
certain  developments.    The  way  to  stop  this  and  save  lis 


from  the  catastrophe  which  will  surely  overtake  us  if  we 
go  on  with  these  new  expenditures  and  the  undertaking  of 
these  enormous  obligations  is  to  balance  the  Federal  Budget 
just  as  soon  as  we  can.  I  think  the  President  must  have 
had  that  in  mind  when  he  inserted  the  sentence  in  his 
message  to  the  effect  that  the  Treasury  cannot  endure  much 
more  borrowing  without  taxes  being  imposed.  If  we  impose 
taxes  much  heavier  than  the  people  are  today  carrying,  both 
Federal.  State,  and  local,  we  shall  put  an  impediment  in 
the  path  of  recovery  more  effective  than  any  other  obstacle 
we  could  raise. 

I  know  it  is  not  conducive  to  oratory  to  discuss  the 
dollars-and-cents  side  of  government.  I  know  that  audi- 
ences do  not  become  excited  and  demonstrative;  but,  Mr. 
Chairman,  the  dollars-and-cents  side  of  government  is 
about  the  most  important  side  of  government,  and  it  is  a 
grim  problem  at  this  hour.  [Applause.l 
[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  1  minute  to  the 
gentleman  from  Texas  [Mr.  Johnson]. 

Mr.  JOHNSON  of  Texas.  Mr.  Chairman,  I  congratulate 
the  Ways  and  Means  Committee  upon  reporting  this  bill, 
which  is  to  provide  for  the  immediate  payment  of  the  World 
War  adjusted-service  certificates,  sometimes  known  as  the 
"bonus",  and  I  also  commend  the  leadership  of  the  House 
for  permitting  the  measure  to  be  brought  up  for  considera- 
tion thus  early  in  this  session  of  Congress. 

It  is  needless  to  say  that  I  shall  most  heartily  support 
this  bill,  since  I  have  consistently  and  upon  every  occasion 
voted  for  all  legislation  designed  to  accomplish  this  purpose. 
When  the  present  Adjusted-Compensation  Act  was  passed 
in  1924  I  voted  for  the  bill,  and  also  voted  to  pass  it  over 
President  Coolidge's  veto,  but  I  also  voted  at  that  time  for 
an  amendment,  which  was  defeated,  which  would  have  au- 
thorized the  payment  of  the  adjusted  compensation  in  cash. 
The  1924  act  was  a  compromise  and  was  the  best  that  could 
be  secured  at  that  time. 

To  my  mind,  the  veterans  of  the  World  War  are  entitled 
to  this  compensation,  since  the  payment  for  services  which 
they  received  as  soldiers  was  grossly  Inadequate  as  compared 
1  with  that  received  by  those  in  civilian  emplo3anent.  and  the 
object  of  the  Adjusted  Compensation  Act  was  in  some  meas- 
ure to  adjust  the  compensation  received  by  the  veterans  with 
that  received  by  persons  not  In  the  service. 

Believing  that  it  is  a  just  debt  due  from  the  Government  of 
the  United  States  to  the  defenders  of  our  flag  in  the  World 
War,  I  have  upon  every  occasion  when  opportunity  was 
afforded  voted  to  pay  the  veterans  this  sum,  and  not  defer 
it  until  some  later  day. 

Payment  at  this  time  will,  therefore,  discharge  a  debt  viilch 
the  Government  owes  the  World  War  veterans.  The  veterans 
of  the  World  War  are  greatly  in  need  of  the  smns  due  them 
at  this  time,  and  I  am  convinced  that  the  payment  now  will 
be  of  immense  benefit  to  the  veterans  throughout  the 
country. 

Furthermore  the  payment  at  this  time  will  not  only  be  a 
benefit  to  the  veterans  but  will  increase  the  piuxhasing  power 
of  the  country  and  put  into  circulation  a  sum  of  money  which 
will  facilitate  the  recovery  from  the  depression. 

Large  sums  of  money  have  been  expended  by  the  Govern- 
ment to  aid  the  needy  and  restore  the  purchasing  power  of 
the  people,  but  this  paj-ment  will  not  only  accomplish  this 
purpose  but  will  at  the  same  time  discharge  a  debt  due  from 
the  Government  and  equitably  distribute  the  payment  thereof 
throughout  all  the  States, 

Other  forms  of  relief  have  been  criticized  because  the  pay- 
ments have  not  been  equitably  distributed  through  the  vari- 
ous sections  of  the  country,  but  this  bill  will  not  be  subject  to 
this  objection.  As  illustrative  of  the  increased  purchasing 
power  that  the  payment  of  these  adjusted-service  certificates 
MTill  accomplish.  I  cite  the  figures  as  to  the  payments  whicii 
the  veterans  will  receive  in  the  eight  counties  comprising  the 
Sixth  Congressional  District  of  Texas  which  I  represent, 
which  are  as  follows: 

Brazos  Coxinty $322.  6T7.  83 

Ellis  County 797.066.21 

Freestone  County «       333,820.25 
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Hill    County $635,986.01 

Leon  County 294.052.65 

Limestone  County 583,  686.  67 

Navarro  County 894.172.45 

Robertson  County 402,552.72 


Total 4.  264.  014.  59 

All  of  the  other  congressional  districts  in  the  United  States 
will  receive  payments  in  proportion  to  the  population  of  the 
veterans  residing  therein. 

It  is  gratifying  to  know  that  the  sponsors  of  the  different 
bills  and  the  various  organizations  favoring  this  legislation 
have  adjusted  their  differences  and  are  all  supporting  this 
bill,  which  should  insure  its  immediate  passage. 

In  this  connection  I  cannot  refrain  from  commending  my 
colleague,  Hon.  Wright  Patman.  of  Texas,  for  the  long  and 
faithful  fight  which  he  has  made  in  behalf  of  this  legislation. 

It  is  my  fervent  hope  that  the  bill  may  not  only  pass  the 
House  but  will  soon  be  enacted  into  law.  so  that  delayed 
justice  may  be  done  to  the  veterans  and  at  the  same  time 
that  the  country  may  be  benefited  by  increased  purchasing 
power. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Mississippi  [Mr.  Rankin]. 

LET  US  PAT  THESE  CERTmCATES  IN   GOLD 

Mr.  RANKIN.  Mr.  Chairman.  I  have  listened  with  a  great 
deal  of  interest  to  the  able  gentleman  from  New  York  I  Mr. 
Wadsworth]  speaking  of  balancing  the  Budget. 

To  my  certain  knowledge  the  National  Budget  has  not 
been  balanced  in  10  years;  but  even  if  it  had  been  balanced, 
that  prosperity  to  which  the  gentleman  refers,  and  to  which 
his  party  harkens  back  during  the  late  twenties,  was  a  pros- 
perity in  name  only.  The  toiling  masses  of  this  country — 
the  farmers,  the  men  who  produce  the  raw  materials  that 
feed  and  clothe  the  world — never  had  their  budgets  balanced 
during  those  years.  So,  when  we  talk  of  balancing  the  Bud- 
get, Mr.  Chairman,  we  should  take  into  consideration  the 
budgets,  the  welfare  of  those  people  who  really  pay  all  the 
running  expenses  of  the  Federal  Government,  the  State  gov- 
ernments, and  all  local  governments. 

The  gentleman  from  New  York  talks  about  a  collajjse  of 
our  financial  structure.  I  stated  years  ago.  and  I  say  it 
today,  that  if  we  continue  to  attempt  to  rim  this  Government 
and  balance  the  Budget  on  the  present  price  levels,  we  will 
probably  have  worse  than  a  collapse  of  our  financial  struc- 
tiu-e.  We  will  likely  come  to  the  time  when  the  American 
people  will  be  unable  to  meet  their  obligations  and  pay  the 
debts  of  this  country  on  the  present  price  levels.  Then  we 
may  witness  the  terrible  spectacle  of  wholesale  repudiation. 

I  stated  on  the  floor  of  this  House  many  years  ago  that 
there  were  only  two  ways  out  of  our  difficulties.  One  of 
them  lay  in  a  liberal,  controlled  expansion  of  currency,  and 
the  other  one  in  a  reduction  of  our  debts  of  all  kinds,  scaling 
them  do^-n  and  reducing  the  interest  rates.  I  stand  by  that 
statement  today. 

This  bill  does  not  pay  the  bonus;  it  merely  authorizes  It. 
If  no  other  legislation  is  passed,  they  will  never  get  a  dollar. 
Some  means  of  payment  must  be  provided. 

Mr.  Chairman,  I  am  an  old  hand  in  this  flght.  I  ap- 
peared before  the  Ways  and  Means  Committee  in  1924  and 
urged  them  to  pay  these  adjusted -service  certificates  in  cash 
at  that  time.  They  could  have  been  paid  by  the  expenditure 
of  a  httle  more  than  $1,400,000,000.  and  all  this  interest 
rake-off  that  has  been  going  to  financial  institutions  would 
have  been  saved,  either  to  the  Government  or  to  the  soldiers. 

I  shall  support  this  measure,  but  I  am  sorely  disappointed 
that  there  has  been  stricken  from  the  bill  the  only  sane 
method  of  payment  that  has  ever  been  advocated,  and  that 
is  by  means  of  a  liberal,  controlled  expansion  of  the  cur- 
rency which  would  have  put  to  work  some  of  the  gold  that 
we  now  have  piled  up  in  the  Federal  Treasury.  You  say 
you  are  afraid  that  will  start  inflation.  The  gentleman  from 
New  York  [Mr.  Wadsworth]  is  the  only  one  I  have  heard 
say  he  is  afraid  of  an  expansion  of  credit.  The  rest  of  them 
seem  to  be  afraid  of  expansion  of  currency. 

Let  us  pay  these  certificates  in  gold. 


We  have  at  the  present  time  $10,000,000,000  In  gold  and 
$1,000,000,000  in  Silver,  with  a  circulating  medium  of  only 
about  five  and  otte-half  billion  dollars,  including  a  great 
deal  of  money  that  is  lost  or  unaccounted  for. 

If  you  are  afrai4  of  uncontrolled  expansion  I  will  tell  you 
how  to  pay  the  a djjusted -service  certificates  without  uncon- 
trolled expansion,  ior  inflation.  Let  us  coin  this  gold  and 
silver  and  pay  the  rveterans  off  in  gold  and  silver.  Then  we 
will  not  have  to  lelvy  taxes.  Then  there  will  be  no  danger 
of  going  into  uncontrolled  inflation,  but  we  will  be  paymg 
them  out  of  wealth  we  now  have  in  the  Treasury  and  which 
at  the  present  times  is  doing  us  no  good. 

Of  course,  it  would  be  the  same  thing  if  we  just  set  aside 
that  amount  of  g61d  and  silver  and  issue  United  States 
gold  notes  or  silver  icertificates  against  that  gold  and  silver, 
but  that  does  not  please  those  people  who  have  their  money 
invested  in  tax-exeriipt  securities  and  who  want  their  pound 
of  flesh.  That  does  not  please  the  Wall  Street  banker  who 
is  looking  forward  ;to  the  interest  he  will  get  out  of  the 
bonds  which  will  be  floated  to  meet  this  obligation.  They 
will  get  no  rake-off  if  we  pay  these  certificates  in  this  way. 

I  have  pointed  oiit  before  that  in  1914  we  had  about  $35 
per  capita  in  circulation.  The  price  levels  were  down  at 
the  time.  Prom  lSil4  to  1920  we  raised  that  to  $53  per 
[  capita  and  commodity  prices  went  up.  On  that  price  level 
we  incurred  these  debts.  Now  we  are  asking  the  people  to 
pay  those  debts  on  eixisting  price  levels.  It  cannot  be  done. 
You  may  pay  these  certificates  in  the  way  I  am  explaining 
to  you.  If  the  gold  is  coined  down  to  $5  and  the  rest  of  it 
in  silver,  how  can  you  "hard  money"  Members  on  the  Repub- 
lican side  object?      ' 

That  could  not  result  in  uncontrolled  inflation.  What  Is 
this  gold  and  silver  supposed  to  be  for?  Why.  to  be  coined 
into  money.  We  neejd  the  money,  and  we  have  the  surplus 
gold  and  silver.  Let  'Us  coin  it  and  pay  this  debt.  Put  this 
new  gold  and  silver  money  in  the  hands  of  these  veterans 
in  every  precinct  in  tjhe  United  States  and  this  country  will 
leap  forward  into  th^  greatest  era  of  prosperity  you  and  I 
have  ever  seen. 

You  "hard  moneyV  Democrats,  how  can  you  object  to 
that?  You  are  going  to  be  called  upon  here  to  raise  taxes, 
and  to  tax  until  it  hurts,  unless  you  do  put  this  surplus  gold 
and  silver  to  work,  fiow  can  you  object  to  coining  this  gold 
and  silver  and  payinfe:  these  certificates  in  that  way?  You 
are  going  to  vote  fot  paying  them,  and  it  is  your  duty  to 
provide  the  means  to  pay  them.  This  is  the  method  that 
should  be  pursued. 

Besides,  you  "sound  money"  fellows  cannot  call  the  issu- 
ance of  gold  and  silver  dollars  "wild  inQation".  and  nothing 
in  God's  world  woul4  do  more  to  stimulate  the  American 
people,  to  bring  backireal  prosperity,  to  bring  back  a  satis- 
fied state  of  mind,  thfen  tb  coin  $2,200,000,000  worth  of  gold 
and  silver  money  out;  of  the  gold  and  silver  we  now  have, 
and  pay  it  to  these  sqldiers  in  every  nook  and  comer, of  the 
United  States. 

I  say  it  would  do  more  to  bring  back  prosperity  than  any 
other  one  thing  you  can  do.  It  would  stimulate  busines.s. 
start  the  wheels  of  iiiidustry,  raise  the  price  of  wheat  and 
corn  and  hogs  and  cotton  and  land  and  lumber,  and  bring 
back  prosperity  to  all; the  American  people.     [Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  "texas  [Mr.  Patman]. 

CANCELATXbN    AND    KEFUNO    OF    INTCKEST 

Mr.  PATMAN.  Mr;  Chairman,  the  question  of  refimd  of 
Interest  was  mentionjed  in  connection  with  this  bill.  In 
order  that  there  may  jbe  a  fair  imderstanding  of  this  ques- 
tion I  want  to  go  babk  and  explain  it  a  little  more  fully 
than  it  has  been  explained  here  this  morning. 

These  certificates  w^re  delivered  to  the  veterans  January  1. 
1925.  Two  years  latet  they  could  borrow  a  small  sum.  On 
a  thousand-dollar  certificate  they  could  go  to  a  bank  and 
borrow  $88.15.  They  Ipaid  2  percent  above  the  rediscount 
rate  on  90-day  commei-clal  paper  In  the  Federal  Reserve  dis- 
trict in  which  the  bank  was  located.  This  resulted  in  the 
veteran  paying  6-,  7-i  and  8-percent  interest  compounded 
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annually.  Each  year  the  veteran  could  go  to  a  bank  and 
borrow  an  additional  sum.  In  1928  he  could  borrow  an 
additional  twenty -eight  dollars  and  some  odd  cents  on  a 
$1,000  certificate,  and  in  1929  twenty-seven  dollars  and  some 
odd  cents.  It  was  reduced  each  year;  but  in  1931  a  law  was 
passed  which  permitted  a  veteran  to  borrow  50  percent  of 
the  face  value  of  his  certificate. 

SiX  out  of  every  seven  veterans  who  hold  these  certificates 
have  borrowed  the  limit  allowed  by  law  and  have  not  paid 
the  mterest  on  these  loans.  The  Veterans'  Administration 
has  never  notified  them  to  pay  the  interest,  the  banks  have 
never  notified  them  to  pay  the  interest,  therefore  the  in- 
terest ha.s  remaiiied  practically  unpaid  since  that  time  and 
hfljt  been  accumulating.  Now.  before  the  50  percent  loan 
law  was  passed,  millions  of  loans  were  made  to  veterans. 
They  would  borrow  $80  or  $100  and  then  go  back  and  pay 
it.  or  pay  the  inteiest,  and  later  on  they  wx>uld  go  back 
and  borrow  some  more  money.  If  they  paid  the  interest 
it  would  not  be  refunded  under  this  bill.  If  the  interest 
accumulated  it  will  be  canceled  under  this  bilL 

We  will  suppose  veteran  A.  who  received  a  $1,000  certif- 
icate, borrowed  $87.99  on  it  from  a  bank  January  1,  1927. 
January  1.  1928,  he  renewed  his  loan  by  having  the  ac- 
cumulated interest  of  $5J8  added  to  the  principal  and 
obtained  an  addiUonal  loan  of  $26.79.  On  January  1,  1929, 
1930.  and  1931  he  did  the  same  thing.  Each  time  renewing 
his  loan,  having  the  interest  added  to  the  principal  and 
getting  a  small  additional  loan,  but  the  limit  permitted  by 
law.  March  1.  1931,  he  borrowed  the  limit,  which  was  up  to 
50  percent  of  the  face  value  of  his  certificate,  $271.99. 
After  all  prior  loans  and  accrued  interest  had  been  deducted 
veteran  As  certicate  is  then  transferred  to  the  Giovemment. 
where  it  is  now  held,  the  Government  paj-ing  the  debt  and 
interest. 

Under  this  bill,  if  It  becomes  a  law,  these  interest  pay- 
ments will  not  be  deducted,  because  they  present  accrued 
interest  and  not  interest  paid. 

When  these  loans  were  first  authorized  In  1927.  there  wtrt 
25.000  banks  in  this  Nation.  Tcday  there  are  only  about 
14.000.  Eleven  thousand  banks  have  gone  out  of  existence. 
Many  of  the  banks  having  these  small  loans,  with  small 
amounts  of  interest  mvolved.  have  gone  out  of  business, 
and  if  we  were  to  attempt  to  refund  this  Interest  at  all  we 
would  have  to  refund  it  to  all  of  them  and  if  we  attempt 
to  refund  it  to  all  of  them,  it  would  require  such  cumbersome 
administration  that  the  cost  to  the  Government,  I  predict, 
would  be  more  than  the  veterans  themselves  would  get  in 
return. 

Therefore  I  shall  not  oppose  the  committees  action  in 
striking  out  this  piDvision  with  respect  to  refund  of  interest 
paid.  The  cancelation  of  accrued  Interest  remains  in  the 
bill.  It  is  a  small  amount  that  is  involved,  and  I  think  the 
veterans  would  be  satisfied  if  this  bill  remained  Just  ex- 
actly as  it  is. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  PATMAN.-  I  have  only  a  very  short  time,  but  I  yield. 

Mr.  TAYLOR  of  Tennessee.  The  gentleman  has  said  that 
It  would  be  a  small  amount.  I  wonder  if  the  gentleman  has 
ani'  exact  flgin^s  on  that? 

Mr.  PATMAN.  TTie  gentleman  from  Kentucky  [Mr.  Vin- 
son 1  estimates  it  between  six  and  seven  million  dollars.  I 
am  sure  it  is  less  than  $10,000,000.  It  is  a  comparatively 
small  amount. 

It  is  undisputed  by  anyone  that  the  veterans  were  not 
allowed  7  years'  interest  from  1918  to  1925.  No  one  can  con- 
sistently or  truthfully  say  that  that  interest  was  allowed. 
So  in  asking  for  the  passage  of  this  legislation  you  are 
merely  asking  the  Government  to  go  back  and  redate  these 
adjusted  certificates  to  the  time  they  rendered  the  service 
and  give  them  a  reasonable  rate  of  interest. 

Mr.  BIERMANN.    WiU  the  gentleman  yield? 

Mr.  PATMAN.     Ye«. 


Mr.  BIERMANN.  Does  the  gentleman  say  that  when  the 
War  was  over  these  men  were  entitled  to  the  face  of  the 
apjusted  certificates? 

I  Mr.  PATMAN.  No;  I  did  not  say  that.  I  hope  the  gentle- 
man will  not  take  up  my  time. 

Mr.  BIERMANN.  The  gentleman  has  had  considerable 
time  over  the  radio,  in  extension  of  remarks,  and  on  the 
fibor. 

Mr.  PAT^L\N.  I  would  be  glad  to  answer  the  gentleman's 
questions  if  I  had  time.  I  say  that  they,  the  private  soldiers, 
l^d  due  them  a  dollar  a  day  after  the  war  was  over. 

Mr.  BIERMANN.     Will  the  gentleman  yield? 

Mr.  PATMAN.     Yes. 

,  Mr.  BIERMANN.  None  of  these  men  who  went  overseas 
received  as  little  as  a  dollar  a  day.  Not  cme  American 
s<>ldier  was  overseas  at  as  little  as  a  dollar  a  day. 

Mr.  PATMAN.  They  received  $1.10  a  day  for  overseas 
service. 

Mr.  BIERMANN.     Tlie  buck  private. 

:  Mr.  PATMAN.     MoBSt  of  them  were  buck  privates,  few  of 
tnem  were  officers. 
'  Mr.  BIERMANN.    Fewer  than  half  of  them  got  as  low  as 
$11.10  a  day. 

j  Mr.  PATMAN.  On  an  average  it  was  a  dollar  a  day  on 
t^  side  and  $1.10  a  day  for  the  foreign  service. 

Mr.  BIERMANN.  On  an  average?  Then  some  must  have 
gpt  less. 

Mr.  PATMAN.    The  buck  privates  constituted  the  average, 

Mr.  BIERMANN.    No;  they  did  not. 

i  Mr.  PATMAN.  They  represent  most  of  the  veterans, 
vtry  few  of  them  were  officers. 

Mr.  BIERMANN.  But  many  of  them  were  something  above 
buck  privates.  I  have  heard  the  gentleman  say  in  his  ad- 
d^sses 

Mr.  PATMAN.  Oh.  I  cannot  allow  the  gentleman  to  take 
i^  all  of  my  time,  as  much  as  I  like  the  gentleman.  Anyway, 
the  veteran  has  borrowed  his  own  money,  and  he  contracted 
to  give  as  much  as  6-  and  7-  and  8-percent  interest,  com- 
pound, for  that  money.  That  interest  goes  into  principal, 
atnd  they  are  now  pajring  Interest  on  that,  and  if  this  debt  is 
not  paid  now.  by  1945  practically  all  the  remainder  will  be 
oonsumed  by  the  payment  of  compound  Interest  to  the  banks 
and  to  the  Government.  In  other  words,  the  banks  and  the 
Government  will  get  one-half  the  certificate  and  the  veteran 
\rill  get  one-half  unless  this  debt  is  liquidated  now  in  the 
itianner  we  want  it  Uquidated. 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman,  wtll  the  gen- 
tjeman  yield? 

Mr.  PATMAN.    I  am  sorry;  I  have  not  the  time. 

I  want  to  say  Just  a  word  or  two  about  this  Budget.  When 
^ar  was  declared,  tax  measures  were  passed.  I  mean  after 
the  declaration  of  war  these  tax  measures  were  passed;  and 
it  they  had  continued  in  effect,  if  the  tax-reduction  bills  for 
the  big  corporations  had  not  been  passed  immediately  after 
March  4,  <1321.  the  Government  would  have  collected  suffl- 
dient  money  to  have  entirely  liquidated  the  national  debt  by 
June  30.  1927.  We  had  a  law  that  would  have  captured  the 
profits  of  the  war;  to  pay  for  that  war.  When  the  other 
narty  came  into  power  on  March  4,  1921.  they  commenced 
to  reduce  the  taxes  on  those  war  profiteers  and  allowed  them 
tp  escape  that  taxation  and  caused  us  to  have  this  enormous 
\^ar  debt  on  our  shoulders  which  we  have  today.  Had  they 
dot  been  trying  to  protect  the  big  interests  and  the  war 
profiteers,  this  national  debt  would  have  been  paid  long 
aigo  and  this  Budget  would  have  probably  been  balanced. 
QApplause.] 

I4&WS    TO    TAJCE    PROFTTS    OUT    OF    LAST    WAK    KEPCALEO    WHTN    WAB    OVTE 

At  my  request,  Mr.  L.  H.  Parker.  Chief  of  Staff,  Joint 
Committee  on  Internal  Revenue  Taxation,  prepared  a  state- 
ment for  me  which  shows  the  amoimt  of  money  that  would 
Have  been  collected  and  the  time  that  the  war  debt  would 
Have  been  paid  off  had  the  wartime  taxes  remained  in  effect. 
the  table  is  as  follows: 
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Estimate  of  additional  rebenue  tfiat  toould  have  been  derived  under 
the  income  and  excess-profits  tax  rates  of  the  year  191S  con- 
tinued in  subsequent  years.  uHth  effect  upon  the  public  debt  bf 
the  application  of  such  additional  revenue  thereto 

*lNDnriDUAL INCOMX  TAX 


Ytu 

ActiulnM 
income 

Actual  Ux 

Theoretical 
tax 

Excess 

1B18 

$I5.924,«39.000 

SI.  127.  722, 000 

$1,127,722,000 

191« 

1«90      

19.K59.491.000 
23.735,«2».000 
10.  677.  213.  UUO 
21,  33fi.  213,000 

24.  777,  4«6. 000 

25,  Mfi.  \5.\  000 
21. 894.  57«.  000 
21.058.506.000 

1,  2n9,  S30, 000 
1.075,054,000 
710,387.000 
8«1.  W7.  000 
M1.6M.000 
704.  365.  (M) 
734.  5,Vi.  000 
732.471.000 

1.406,052.000 
1.080.483,000 

1.  31*6,  06T.  000 
1.  510.  604.  000 
1.  754.  245, 000 
1, 816.  456. 000 
1,55a  136.000 
1.564.662.000 

$136,422,000 
605,429,000 

1931 

666,68(1,000 

I«B 

latt. 

640.547.000 
1. 502. 579. 000 

IflH. - 

1.112.  191.000 
815,581.000 

inv            .    . 

822.191.000 

Total 

178. 7M.  247, 000 
22,545,001.000 

6, 758. 085,  000 
83a  630. 000 

U  658.  TOS.  000 
1.  SOU,  192. 000 

6,  400, 620. 000 

UH7       

765,553,000 

ToUl 

201,  340, 338. 000 

7.588,724.000 

14.254.8V7.000 

7.100,173,000 

OOEPOKATIONS — nVCOMS    AND    ■KCCSS-PSOIITB    T, 


Year 


WIS 

WW 

1«D 

ItM 

IflSr 

IflBB 

M94 

IMS 

1038 

ToUl. 
1027 

ToUI. 


.\ctual  net  in- 
come 


18.361,511.000 


Theoreticai 
net  income 


0.411. 

7.002. 
1336. 
0,063. 
8.321. 
7,586. 
0,583. 
0,873, 


41R,  OOOl 
656.0001 
048.000 
811.000 
529.  000 
652.000 
684.000 
403.  OOa 


$R,a3 1,704.000 

6.  54i  608.  (XW 
3,  399.  S95.  000 
5.  22Z  8,58. 000 
6,241.  147.000 
5.  689.  989.  000 

7,  187,  763, 000 
7.355,052.000 


63.  "TO.  200.  0nol49.  571.  016. 000 
8.981.884.000,  6.  736.  413.  OUU 


7Z  761. 084, 000  50, 307. 420. 000 


Actual  tax 


$3. 158, 704. 000 


Tlieoretical 
tax 


Z  175.  MZ  0n0l$3.  034.  137.  000 

1.  625.  23.S.  000  2.471.601.000 

701.578.000  1.284.  37H,  000 

78.3.776.000  1.973. 06a  000 

937.  106.  000  2.  357.  743. 000 

881.5.V).000  2.149.530.000 

1.17a  331, 000  2.  715. 35a  000 

1.230.797,000  2.  74a  77a  000 


9.  504. 713. 000 
1.13a  674. 000 


18.  726,  SfiO,  000 
2.544.842.000 


la  635, 387, 000  21, 271, 411, 000 


Excess 


$858,795,000 
846,366,000 
582,802,000 
1,  189.  284. 000 
1.  42a  637,  000 
1.267.  9K0.  000 
1.  545. 019. 000 
l,5ia073,000 


0,  221, 8.56, 000 
1,414.168,000 


la  030, 024. 000 


Public  debt  Jtme  80.  1926.— $19,043,000,000 

Additional  revenue  It  rates  con- 
tinued through  1926 $15,122,476,000 

Probable  saving  in  Interest  by 
annual  payment  of  such  addi- 
tional revenue  on  public  debt.       2,  450.  000.  000 

17. 673,  476, 000 

Balance  of  debt,  1926 2. 070, 844, 000 

Public  debt  June  30,  1927 . 18.610.000,000 

Additional  revenue  If  rate*  con- 
tinued   through    1927 17,302,197,000 

Probable  saving  of  Interest  by 
annual  pajrment  of  such  addi- 
tional revenue  on  public  debt.       2.  760,  000.  000 

20. 052, 197.  000 


Surplus  after  complete  payment  of  public  debt.       1,  642.  197,  000 

NoTS. — ^It  Is  asstimed  that  business  profits  (net  income)  would 
not  have  been  depressed  by  the  high  tax. 

(This  statement  prepared  by  the  Joint  Committee  on  Internal 
Revenue  Taxation.     Mr.  L.  H.  Parker.  Chief  of  Staff.) 

DIVIDENIW   ON   CAMPAIGN   CONTRIBUTIONS 

This  table  discloses  that  we  had  laws  during  the  World 
War  that  would  have  made  those  who  profited  most  by  the 
war  pay  the  cost  of  the  war.  If  these  laws  had  remained  in 
effect,  the  entire  national  debt  would  have  been  paid  by 
June  30,  1927,  and  the  Treasury  would  have  had  a  balance 
of  a  billion  and  a  half  dollars.  Instead,  however,  the  Repub- 
licans were  determined  to  reduce  the  taxes  on  the  big 
corporations.  Evidently,  these  large  concerns  had  made  big 
contributions  to  the  Republican  campaign  fund  and  the 
Republican  Party  was  under  obligations  to  them.  This  ts 
the  danger  of  any  political  party  receiving  its  money  from 
so  few  people.  It  is  much  better  that  the  party  be  supported 
by  a  large  number,  small  amounts  from  each. 

Mr.  TREADWAY.  Mr.  Chairman,  I  jield  5  minutes  to 
the  gentleman  from  Pennsylvania  IMr.  Rich]. 

Mr.  RICH.    Mr.  Chairman,  where  will  you  get  the  money? 

A  bill  proposing  to  pay  the  adjusted -service  certificates  to 
World  War  veterans,  due  in  1945,  is  again  before  the  Con- 
gress for  consideration.  We  are  being  asked  by  certain 
veteran  and  other  groups  to  pass  a  bill  to  authorize  the 
payment  of  these  certificates  now,  and  without  making  any 


provision  for  the  money  with  which  to  pay  them.  Should 
the  bill  become  law,  approximately  $2,000,000,000  of  the  tax- 
payers' money  would  be  Required  to  pay  these  certificates, 
and  at  a  time  when  our  national  debt  is  the  largest  at  any 
time  in  the  history  of  the  country.  Our  national  debt  has 
been  growing  at  the  rate  of  more  than  three  billions  each 
of  the  past  3  years.  TTie  importance  and  far-reaching  effect 
of  this  bill  is  therefore  obvious  and  should  have  the  fullest 
consideration  of  the  Congress. 

I  am  concerned  about  ahd  have  been  Interested  In  aiding 
all  veterans  who  are  ill  ai^d  who  were  wounded  during  the 
World  War.  I  believe  it  i$  clearly  the  duty  of  the  Govern- 
ment to  take  care  of  them.  They  were  patriotic,  and  our 
Government  should  assume  its  responsibihty  to  them.  It  is 
a  moral  obligation. 

The  question  of  pa3ring  the  suljusted- service  certificates  at 
this  time,  however,  is  a  fipancial  matter.  Congress  passed 
a  law,  now  on  the  statute  llooks,  authorizing  the  payment  of 
the  certificates  in  the  year  1945.  "Hie  bill  now  before  Con- 
gress proposes  the  immediate  payment  of  the  sum  of  money 
due  10  years  hence.  To  akiticipate  by  10  years  the  date  at 
which  the  bcoius  certificates  mature  is,  in  effect,  the  bestowal 
upon  veterans  a  gratuity  or  bounty.  Certainly  no  holder 
of  an  endowment  policy  taken  out  with  a  private  concern 
would  consider  his  claim  worth  as  much  today  as  it  would 
be  10  years  hence,  neither;  would  he  assume  that  the  insur- 
ance company  could  pay  him  now  without  impairment  of 
its  assets.  The  same  principle  is  applicable  to  the  bonus 
and  the  Federal  Government.  It  would  be  difficult  to  believe 
that  the  majority  of  able-bodied  veterans  want  to  be  a  fa- 
vored class  of  citizens,  demanding  special  gratuities  from 
our  Government,  and  partteularly  at  a  time  when  the  Nation 
is  biUions  of  dollars  in  debt  and  in  the  midst  of  a  desperate 
struggle  to  emerge  from  t|ie  worst  economic  depression  the 
world  has  known. 

If  this  bonus  bill  becomes  law,  It  will  be  necessary  to  either 
add  a  large  sum  to  a  rapidly  mounting  national  debt  or  else 
resort  to  the  printing  pres^.  In  either  case  the  public  would 
eventually  pay  the  bill.  Should  the  Government  borrow  two 
billions  or  more  to  pay  these  certificates  now,  the  taxpayers 
would  be  called  upon  to  meet  Interest  charges  on  the  new 
debt  and  in  which  case  the  public  would  have  to  carry  the 
burden.  The  ex-service  men  of  today  and  their  children  of 
tomorrow  would  be  compelled  to  shoulder  the  burden  of  this 
stupendous  financial  debt,  and  the  question  is,  Will  they  be 
able  to  bear  that  burden?  ilf  they  are  not.  then  we  will  have 
repudiation,  and  if  we  repudiate  the  debts  of  this  Nation, 
then  we  repudiate  all  obligiitions.  In  voting  against  the  bill 
I  am  thinking  of  the  interest  of  all  veterans  and  their  fam- 
ilies in  years  to  come.  In  10  years  from  now  there  will  prob- 
ably not  be  a  World  War  veteran  but  who  will  thank  me  for 
voting  against  the  bill. 

The  time  has  come  for  financial  retrenchment  on  the  part 
of  the  Government,  and  it  is  imperative  that  this  Congress 
take  cognizance  of  the  impdralleled  national  debt  and  give 
immediate  attention  to  the  natter  of  curtailment  in  Govern- 
ment expenditures. 

Where  will  you  get  the  mohey?     [Applause.] 

Mr.  VINSON  of  Kentucky..  Mr.  Chairman,  will  the  gen- 
tleman yield?  j 

Mr.  RICH.    Yes.  1 

Mr.  VINSON  of  Kentucky.  ]  Did  I  understand  the  gentle- 
man to  say  that  the  Treasury  statement  did  not  say  anything 
£tbout  the  stabilization  fund? 

Mr.  RICH.  I  was  referring  to  the  devaluation  of  the  gold 
dollar. 

Mr.  VINSON  of  Kentucky.  I  shall  present  to  the  gentle- 
man a  daily  statement  of  t^e  United  States  Tieasury.  dated 
January  7,  1936,  which  shows  that  exchange  stabilization 
fund  Is  carried  in  the  statement  at  $1,800,000,000. 

Mr.  RICH.  TTie  statement  of  the  Peoeral  Government 
charges  off  $2,000,000,000.  .and  you  will  find  that  in  the  state- 
ment of  the  year  we  devaluated  the  gold  dollar. 

•nie  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  3  minutes  more 
to  the  gentleman  from  Pejinsylvania. 
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leel  warranted  tn  paying  him  a  trlbate.    I  refer  to  my  friend 
4nd  cofleagiie  from  Mississippi,  Mr.  Colmeh,  who,  as  chair* 


Mr.  RICH-    Tfie  PWeral  Ooreninient  statement  which  the 
Bpotleman  holds  In  his  hand  shows  that  $2,000.0004)00  were  »,     „  ^  v.,    ^..^ 

SHT^whenwe  devaluated  the  gold  dollar.  I  man  of  a  committee  representing  Mr.  Pktuah  and  his  asso- 

^.  ^TON  rf  Snl^.    I  wtLt  to  the  gentleman  i  dates,  by  his  patience  and  advice,  contributed  gr^t:y_^to_the 

that  the  stabilization  fund 


Mr.   RICH.     I   have   answered  the  gentleman's  question. 
It  Is  not  m  that  statement.    I  do  not  yield  any  further. 
Mr.  PATMAN.    Mr.  Chairman,  will  the  gmtleman  yield? 

Mr.  RICH.     Yes.  ^     ^^ 

Mr  PATMAN.  I  invite  the  gentleman's  attention  to  the 
fact  that  there  is  a  difference  between  a  life-insurance  con- 
tract and  these  adjusted -service  certificates.  When  a  man 
gets  a  life-insurance  contract  he  alters  into  that  contract 

the  provisions  of  the  contract 


f resent  situation  where  all  of  the  friends  and  supporters  of 
ftiis  legislation  are  united  and  not  divided. 

This  subject  has  been  discussed  many  times,  covering  a 
aumber  of  years.  As  a  matter  of  fact,  if  no  debate  were 
permitted.  I  doubt  if  there  would  be  a  general  feeling  of 
disappointment  on  the  part  of  the  membership  of  the  House 
♦ther  than  the  feeling  that  debate  is  necessary  in  order 
that  the  regular  parliamentary  procedure  with  reference  to 
the  passage  of  a  bill  in  the  House  should  be  complied  with. 

The   gentleman   from   Kentucky    [Mr.   Vinson]    and   the 


voiuntanly.     The  terms  and  ^  ..     i. 

are  wTitten  out  and  he  accepts  them  and  thoroughly  under-  ;  gentleman  from  Texas  [Mr.  PatmanI  and  others  who  have 
stands  them.    The  adjusted-service  certificates  were  not  vol-     |)receded  me  have  ably  presented  most  of  the  reasons  why 


untanJy  taken.  The  veteran  had  nothing  to  do  with  it.  He  I 
did  not  agree  to  any  terms.  The  Government  said,  you  i 
take  it  or  leave  it  alone,  just  as  It  said  they  would  have  to  | 

serve.  I 

Mr.  RICH.    I  was  not  in  the  Congress  at  the  tame  that  i 
law  WTis  passed,  but  at  that  ti/ne  this  obligation  should  have  i 
been  adjusted  and  paid,  but  i«  was  not.  and  the  various  vet-  i 
erans'  organizations  and  the  Members  of  Congress  at  tliat  j 
time  agreed  that  that  was  the  bUl  they  wanted— the  bill 
which  should  be  written  on  the  statute  books.    Everyone 
agreed  to  it.    Therefore  you  have  the  obhgation  between 
the  ex-service  men  and  the  Members  of  Congress  at  that 
time  and  the  Federal  Government.    That  was  the  obligation 
that  was  due  at  that  time,  and  it  should  have  been  paid 
then,  but  it  was  not;  and  that  is  what  we  are  cooaidering 
today.    We  are  repudiating  that  obligation  that  was  given  to 
the  soldiers  at  that  time  and  agreed  to  by  the  veterans' 
organizations  at  that  time  and  by  Congress. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Massachusetts  [Mr.  McCormackJ. 

Mr.  TREADWAY.  If  the  gentleman  desires  additional 
time  I  wiD  be  glad  to  yield  him  5  nunutes  of  my  time. 

Mr.  McCORMACK.    I  thank  the  gentleman.    ..  • 

The  CHAIRMAN.  The  gentleman  from  Massachusetts  is 
recognized  for  15  minutes. 

Mr.  McCORMACK.  Mr.  Chairman,  in  all  probability  every 
Member  of  the  House  has  made  up  his  or  her  mind  as  to  how 
they  are  going  to  vote  on  the  final  passage  of  this  bill.  For 
that  reason  my  remarks  will  be  brief. 

At  the  outset  I  want  to  congratulate  the  American  Legion, 
the  Veterans  of  Foreign  Wars  of  the  United  States,  and  the 
Disabled  American  Veterans  for  uniting  behind  one  bill.  The 
three  national  commanders,  Ray  Murphy,  of  the  American 
Legion:  James  E.  Van  Zandt,  of  the  Veterans  of  Foreign 
Wars;  and  M.  A.  Harlan,  of  the  Disabled  American  Veterans, 
and  other  national  officers  of  these  organizations,  have  shown 
fine  leadership  in  their  willingness  and  ability  to  adjust  the 
past  dilTerences  which  have  resulted  in  a  lack  of  umty  neces- 
sary to  obtain  the  passage  of  this  meritorious  legislation. 
TTie  differences  of  the  past  were  not  as  to  the  objective  but 
-  to  the  method  to  employ  to  obtam  the  objective. 

I  am  pleased  to  be  a  co-sponsor  of  this  bill  with  my  two 
distinguished  colleagues  and  friends,  the  gentleman  from 
Kentucky  [Mr.  Vmsowl  and  the  gentleman  from  Texas  [Mr. 
PatmanI.  Both  of  my  friends  and  colleagues  have  fought 
steadfastly  for  years  to  secure  the  passage  of  such  legislation. 
The  action  of  the  gentleman  from  Texas  [Mr.  Patman]  in 
joining  in  a  united  front  assures  the  passage  of  the  [>endlng 
bill  by  an  overwhelming  vote  and  Its  probable  enactment 
into  law.  During  the  several  conferences  which  took  place. 
which  resulted  in  unity  among  the  friends  of  this  bill  in  the 
House,  many  Members  played  an  imlxjrtant  part  therein. 
They  are  too  many  to  mention  by  name.  P\irthermore.  there 
are  many  other  Members  who  have  fought  just  as  hard  for 
the  passage  of  such  legislation,  such  as  we  are  considering 
today,  who  are  also  entitled  to  the  future  api>reciation  of 
veterans,  their  families  and  fnends.  However,  there  is  one 
of  our  colleagues  who  played  such  an  important  part  that  I 


this  bill  should  be  passed.    The  gentleman  from  Pennsyl- 
fania  [Mr.  Rich]  has  expressed  his  opinion  tn  opposition. 

thich  is  his  right,  an  opinion  with  which  I  am  not  in  accord, 
ut  which  I  respect.  Naturally,  as  I  respect  his  opinion. 
Although  in  disagreement.  I  know  that  he  respects  the  opin- 
ions of  his  other  colleagues  who  are  in  disagreement  with 
him 

There  seems  to  be  certain  pertinent  facts,  certain  out- 
standing pieces  of  evidence,  compelling  in  thwr  nature,  hav- 
ing in  mind  that  The  *iree  outstanding  World  War  veterans' 
organizations  heretofore  in  dispute,  in  some  respects,  have 
tigreed  that  there  is  justice  in  asking  for  the  cash  payment 
Of  the  bonus  at  this  time. 

One  of  our  colleagues  asked  a  question  of  the  gentleman 
from  Kentucky  [Mr.  Vinson] — and  it  was  not  in  any  un- 
friendly sense — about  interest  starting  from  January  1.  1925. 
If  there  is  a  debt,  if  the  membership  believes  that  the  vet- 
erans who  served  were  entitled  to  adjusted  compensation, 
then  the  debt  was  contracted  during  the  period  of  service; 
and  if  pajrment  was  delajed.  interest  should  have  started 
from  the  time  th^  debt  was  actually  incurred.  If  there  is 
agreement  in  yofc*  minds  in  this  respect,  and  if  we  follow 
that  reasoning  and  that  argument  to  its  final  conclusion, 
the  mterest  should  have  started  from  the  time  when  a  vet- 
eran received  his  discharge.  Of  course,  that  would  be  a 
practical  impossibility,  with  approximately  4,0004)00  vet- 
erazis;  so  a  common  date  must  be  agreed  upon.  It  seems 
to  me  that  November  11.  1918,  the  date  when  the  war  in  fact 
stopped,  is  a  proper  date  from  which  Interest  on  the  debt 
.which  the  Congress  said  the  Government  owed  to  the 
(veterans  should  start.  If  we  follow  that  reasoning,  the  debt 
would  be  paid  today  in  accordance  with  some  computations; 
but  in  accordance  with  the  maximum  period  with  reference 
to  the  computation  of  interest,  it  would  be  payable  on 
November  11.  1938.  at  the  latest.  If  that  is  so.  the  debt  is 
practically  payable  today,  accepting  the  argument  of  those 
who  believe  that  the  20-year  period  should  have  nm,  and 
who  agree  with  my  argument  that  interest  should  start  from 
the  date  that  the  debt  was  contracted. 

There  is  very  little  difference  between  this  bill  and  the 
Steiwer-Byrnes  bill.  The  Steiwer-Bymes  bill  brings  inter- 
est forward  to  November  11,  1918.  and.  as  a  result  of  com- 
putation of  interest  therein  provided,  makes  the  certificates 
payable  in  1937,  with  a  cash  surrender  value,  if  their  bill 
became  a  law  at  this  session,  of  approximately  98  percent. 

The  bill  now  under  consideration  calls  for  the  Immediate 
cash  payment.  That  is  also  the  primary  purpose  of  the 
Steiwer-Bymes  bill.  The  Steiwer-Bymes  bill  is  a  very  ex- 
cellent bill,  and  if  the  veteran  organizations  had  united 
behind  that,  I  would  have  smiported  the  same.  The  bill 
now  under  consideration  differs  from  the  Steiwer-Byrnes 
bill  in  that  this  bill  contains  a  provision  that  the  veterans 
who  do  not  desire  cash  payment  can  hold  their  certificates 
and  receive  interest  at  the  rate  of  3  percent,  as  an  induce- 
ment for  their  doing  so;  and.  as  the  distinguished  gentleman 
from  Kentucky  [Mr.  Vinson]  has  well  said,  resulting  in  a 
reduced  demand  at  this  time  upon  the  Treasury  in  the  sum 
of  at  least  $500,000,000. 

There  is  another  major  problem  that  we  cannot  ignore, 
I  at  least  as  the  situation  presents  itself  to  us.    Approxi- 
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mately  3.000.000  veterans  have  borrowed  50  percent  of  the 
face  value  of  their  certificates.  Interest  is  running.  Let 
us  assume  the  Congress  does  nothing  between  now  and 
1945.  The  law,  as  it  exists  today,  continues  during  the  next 
9  years.  How  much  do  you  think  those  veterans  who 
borrowed  will  receive? 

Mr.  ANDREWS  of  New  York.    Will  the  gentleman  yield? 

Mr.  McCORMACK.    Yes;  I  yield. 

Mr.  ANDREWS  of  New  York.  I  am  of  the  belief  that  what 
three-quarters  of  the  veterans  want  is  what  the  gentleman 
is  speaking  of  at  the  moment.  I  am  wondering  if  the  gentle- 
man favored  a  bill  which  was  before  the  House  during  the 
last  session  which  would  wipe  out  the  interest? 

Mr.  McCORMACK.  Iliat  is  not  relevant  to  the  bill  under 
discussion  today.  I  do  not  want  to  appear  by  my  answer  to 
be  discourteous.  There  is  no  discourtesy  intended,  but  that 
is  a  sejmrate  subject  in  itself.  We  are  fighting  for  a  bill 
which  goes  beyond  that.  Naturally  I  am  practical  enough  to 
feel  that  if  we  cannot  gain  the  full  objective,  then  we  should 
be  willing  to  take  the  lesser  involved  in  the  greater;  but  that 
is  not  a  matter  that  presents  itself  today.  We  are  concerned 
with  the  greater  proposition. 

.     Mr.  FISH.    Mr.  Chairman,  will  the  gentleman  jrield? 
I    Mr.  McCORMACK.     I  yield. 

Mr.  PISH.  I  should  like  to  ask  the  gentleman,  who  is  one 
of  the  sponsors  of  the  bill,  if  it  is  not  a  fact  that  those  who 
did  not  cash  their  certificates  will  be  compensated  by  the 
4-percent  interest  carried  by  the  certificates  they  continue 
to  hold? 

Mr.  McCORMACK.    The  rate  is  3  percent. 

Mr.  FISH.  Then  I  am  in  error.  That  is  the  first  thing. 
The  second  thing  is  my  disagreement  with  the  gentleman's 
committee.  The  gentleman's  committee  says  that  only 
$1,000,000,000  will  be  needed  to  finance  this  bill.  Are  not 
the  same  percentage  of  veterans  asking  for  immediate  pay- 
ment of  their  certificates  as  borrowed  the  50  percent,  which 
is  about  80  percent  or  more  of  the  total  number? 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman 3rield? 

Mr.  McCORMACK.     I  yield. 

Mr.  VINSON  of  Kentucky.  Assuming  the  percentage 
would  be  the  same,  there  are  494,000  veterans  who  have  not 
borrowed  anjrthing.  Assuming  the  average  value  of  their 
certificates  at  $1,000  makes  $500,000,000. 

Mr.  PISH.  As  I  understand  it,  alx>ut  500,000  veterans 
who  own  certificates  have  not  borrowed  on  them  and  the 
gentleman  is  assuming  that  these  500,000  will  not  cash  their 
certificates. 

Mr.  VINSON  of  Kentucky.  There  are  approximately 
500.000  who  have  not  borrowed. 

Mr.  PISH.  That  leaves  3,000,000  who  win  cash  their  cer- 
tificates. 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  5  additional 
minutes  to  the  gentleman  from  Massachusetts. 

Mr.  PISH.  Will  the  gentleman  take  that  up  as  one  of  the 
authors  of  the  bill?  Will  he  give  the  House  the  estimate  of 
the  number  of  veterans  who  will  cash  their  certificates?  I 
for  one  am  going  to  vote  for  this  bill,  but  I  say  to  the  mem- 
bers of  the  committee  that  $1,000,000,000  is  far  too  low.  I 
think  it  will  be  nearer  $2,000,000,000. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman jrield? 

Mr.  McCORMACK.    Mr.  Chairman,  I  yield. 

Mr.  VINSON  of  Kentucky.  There  is  $500,000,000  in  the 
life-insurance  fund.  If  500,000  veterans  do  not  borrow  on 
their  certificates,  these  two  items  will  make  $1,000,000,000. 
The  cash  required  is  $2,282,000,000.  So  if  you  subtract  the 
$1,000,000,000  we  have  from  the  $2,282,000,000,  it  leaves 
$1,282,000,000;  and  then  there  is  the  sinking  fund  of 
$1,500,000  000. 

Mr.  FISH.  Oh,  it  is  going  to  be  taken  out  of  the  sinking 
fimd,  is  it? 

Mr.  VINSON  of  Kentucky.    That  is  why  it  was  put  there. 

Mr.  McCORMACK.  That  is  part  of  the  fund,  anyway.  I 
do  not  think  there  is  any  argument  about  that. 
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Mr.  FISH.  How  will  the^  sinking  fund  be  made  available 
for  payment? 

Mr.  VINSON  of  Kentuckjj.  It  Is  in  the  form  of  securities, 
loans.  Government  bonds. 

Mr.  FISH.  Was  not  thad  money  used  to  pay  the  50  per- 
cent in  cash  a  few  years  a^?  I  am  trj'ing  to  get  facts.  I 
am  going  to  vote  for  the  bill. 

Mr.  McCORMACK.  That  fund  was  used  to  make  the  50- 
percent  loans,  and  in  addition  the  Government  insurance 
fund  made  loans  amounting  close  to  $500,000,000.  We  are 
providing  a  special  security  in  this  bill  to  l>e  given  to  the 
Government  insurance  fun^,  carrying  4'2-percent  mterest. 
This  fund  should  be  protected  because  the  present  law  guar- 
antees 4^2  percent. 

Mr.  FISH.  You  gentlemen  framed  the  bill  and  ought  to 
know  the  facts. 

Mr.  McCORMACK.  We;  did  not  "frame"  the  bill;  we 
drafted  it. 

Mr.  FISH.  At  any  rate,  it  did  not  come  from  the  White 
House  or  the  "brain  trustees."  However,  I  want  to  be  sure 
that  when  the  President  vetoes  this  bill,  if  he  does,  he  will 
not  come  down  here  and  ^ay:  "You  people  are  all  wrong. 
It  will  take  $2,000,000,000  instead  of  $1,000,000,000." 

Mr.  McCORMACK.  I  do  not  want  to  stop  my  distin- 
guished friend,  the  gentleman  from  New  York,  and  I  hope 
he  will  be  the  nominee  for  President  on  the  Republican 
ticket,  but  I  have  only  2  or  3  minutes  left,  and  I  want  to 
present  one  more  thought. 

Mr.  McREYNOLDS.     Wili  the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gentleman  from  Ten- 
nessee. I 

Mr.  McREYNOLDS.  If  I -understood  correctly,  the  gentle- 
man from  Kentucky  [Mr.  Vinson]  stated  that  there  was 
one  and  one-half  billion  debars  in  the  sinking  fund. 

Mr.  VINSON  of  Kentucki.  One  billion  four  hundred  and 
seventy-one  million  dollars  of  assets  in  the  sinking  fund  as  of 
January  1,  1936. 

Mr.  FISH.  Of  coiu-se,  a  billion  dollars  does  not  make 
much  difference. 

Mr.  McCORMACK.  I  thfnk  the  remark  of  the  gentleman 
is  rather  facetious  in  view  pf  the  fact  he  said  he  was  going 
to  vote  for  the  bill  anywayi 

Mr.  Chairman,  I  am  goinjg  to  conclude  by  tryiiig  to  finish 
a  thought  I  was  attemptihg  to  convey  when  the  various 
questions  were  asked.  In  1945,  if  we  do  nothing  more,  we 
are  going  to  have  another  problem.  Do  you  think  that  the 
American  jieople  are  going  to  stand  having  the  balance  of 
the  veterans'  adjusted  certilllcates  wiped  out  by  interest?  Do 
you  think  any  American  Congress  will  stand  for  that?  Do 
you  not  think  that  in  1941;  1942,  1943,  1944,  or  1945,  or  in 
any  event  if  nothing  is  done  until  1945,  that  an  aroused  pub- 
lic opinion,  and  an  aroused  feeling  m  the  Congress  which 
will  exist  at  that  time,  whether  we  are  here  or  not,  will  de- 
mand and  secure  the  passage  of  legislation  that  will  bring 
about  cancelation  of  the  interest?  Common  sense  tells  us 
that  the  American  people  aire  not  going  to  let  the  balances 
of  these  adjusted -service  certificates  be  wiped  out  by  interest. 

Payment  at  this  time  wia  assist  business  recovery.  I  am 
not  going  to  say  it  will  alone  bring  about  recovery  of  busi- 
ness, but  with  other  factors  that  exist  at  this  time  it  will 
go  to  play  an  important  part  in  business  recovery.  In  addi- 
tion to  that,  by  passing  thijs  bill  at  the  present  time  we  are 
solving  the  interest  problem  which  is  going  to  stare  Congress 
in  the  face  during  the  next  9  years  unless  something  is  done 
along  these  lines.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Cliairman.  I  yield  10  minutes  to  the 
gentleman  from  Kentucky  tMr.  Robsion]. 

Mr.  ROBSION  of  Kentifcky.  When  the  bonus  bill  was 
up  at  the  last  session  of  Congress,  I  was  somewhat  embar- 
rassed to  find  the  American  Legion  fighting  for  one  bill  and 
the  Veterans  of  Foreign  Wars  for  another.  It  is  most  pleas- 
ing now  to  observe  the  American  Legion,  the  Veterans  of 
Foreign  Wars,  and  the  Disabled  American  Veterans,  all  three 
of  these  great  veterans'  organizations  of  the  World  War. 
fighting  shoulder  to  shoulder  and  urging  the  passage  of 
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H  R  W70.  the  measure  now  before  us.    This  unanimity  of 
action  on  the  part  of  the  veterans  insures  success. 
What  does  this  measure  provide? 

First  It  authorizes  appropriations  to  provide  for  the  un- 
mediate  cash  payment  in  full  of  aU  of  the  adjusted-service 
certificates — bonus. 

Second  If  any  veteran  has  borrowed  any  money  from  the 
Government  on  his  certificate,  the  amount  he  has  borrowed 
on  his  certificate  ^iU  be  subtracted  from  the  face  of  his 
certificate  If  any  Interest  has  accumulated,  the  mterest  due 
the  Government  wiU  be  canceled.  In  other  words,  the  vet- 
eran will  be  paid  the  full  face  value  of  his  certificate  less  the 
amount  of  money  he  borrowed  from  the  Government. 

Third  If  the  veteran  has  borrowed  any  money  from  any 
bank  or  other  Institution  and  has  deposited  his  certificate 
as  coUateral.  the  Government  will  pay  off  the  amount  of  his 
loan  and  wiU  pay  the  veteran  the  difference  between  his 
loan  and  the  face  of  his  certificate.  If  the  veteran  owes  the 
bank  any  Interest  on  his  loan,  the  Government  will  pay  this 
interest,  and  the  veteran  will  get  the  full  face  of  his  cer- 
tificate less  the  amoimt  of  his  loan. 

Fourth.  If  the  veteran  has  procured  no  loan  on  his  cer- 
tificate and  does  not  desire  the  cash  at  this  time,  his  certifi- 
cate will  be  treated  as  having  matured  and  he  will  be  paid 
3-percent  interest  on  the  face  of  his  certificate  until  such 
time  as  he  desires  to  secure  the  cash  on  it;  but  every  holder 
of  a  certificate  will  be  paid  the  cash  if  he  desires  the  cash. 

There  are  three  or  four  important  questions,  in  my  opinion, 
to  be  determined  in  voting  upon  this  important  measure.  In 
the  first  place.  Is  this  proposal  Just;  in  the  second  place,  do 
the  veterans  need  this  relief;  and  last,  is  this  compensation 
to  the  veterans  now  due? 

I  was  not  a  Member  of  Congress  at  the  time,  but  I  never 
could  understand  why  the  Congress  of  the  United  States 
fixed  the  pay  of  the  World  War  service  men  at  $1  per  day 
for  service  in  this  country  and  $1.25  per  day  for  service 
overseas. 

At  the  same  time  the  Government  carried  on  extensive 
civil  works.  The  workers  remained  at  home  and  received 
on  an  average  $10  per  day  or  more  with  8  hours'  work. 
Furthermore,  during  the  period  of  the  war  and  following  the 
war  the  Government  paid  a  bonus  of  $20  per  month  or  $240 
per  year  to  approximately  a  million  Federal  employees. 
They  each  received  this  bonus  for  4  years,  amounting  in  all 
to  $960  each.  Their  average  pay  was  approximately  $1,500 
per  year  or  $125  per  month.  They  worked  7  hours  per  day. 
The  Government  took  over  the  railroads.  The  average 
pay  of  the  railroad  workers  was  perhaps  $3  per  day.  They 
were  granted  an  increase.  This  increase  was  retroactive  for 
a  period  of  6  months.  Each  one  of  the  railroad  workers 
received  this  bonus  of  6  months  and  many  of  them  received 
a  sum  in  excess  of  the  soldiers'  bonus. 

Many  persons  employed  in  the  coal  mines  made  as  much 
as  $30  per  day.  The  average  pay  of  workers  who  remained 
at  home  throughout  the  Nation  averaged  approximately  $8 
per  day. 

I  have  never  heard  any  satisfactory  reason  or  justifica- 
tion for  requiring  the  American  soldiers  and  sailors  to  leave 
their  homes,  their  families,  their  friends,  their  opportunities 
to  acquire  an  education  and  their  opportunities  to  enter 
business,  and  be  subject  to  the  orders  of  their  commanders 
24  hours  a  day  and  7  days  a  week,  serving  your  country 
and  mine  at  $1  per  day  on  this  side  and  $1.10  across  the 
seas. 

As  a  matter  of  fact,  a  million  or  aiare  of  them  had  to 
contribute  half  ot  their  pay  to  support  dependents  at  hcxne, 
and  used  much  of  the  little  that  remained  to  buy  Govern- 
ment bonds,  while  tens  of  thousands  of  those  who  remained 
at  home  and  engaged  in  industry  and  other  activities  ac- 
cumulated millions  of  dollars. 

Observing  tliis  condition  when  I  was  a  candidate  for  Con- 
gress in  1918,  one  of  the  first  planks  of  my  platform  de- 
clared that  if  I  were  elected  to  Congress  I  would  do  my 
part  to  see  that  the  American  soldiers  and  sailors  received 
more  than  $1  per  day  on  this  side  and  $1.10  per  day  tttt 
service  overseas. 
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I  was  elected  and  became  a  Member  of  Congress  on  March 
4.  1919,  after  the  war  was  over.  President  Wilson  was  our 
Chief  Executive,  and  the  Democrats  had  control  of  Congress 
during  the  war.  Before  the  Democratic  Congress  went  out 
of  power  on  March  4.  1919,  there  was  passed  an  act  which 
appropriated  $5,000,000,000  to  adjurt  the  pay  of  war  con- 
tractors. A  little  later  there  was  an  act  passed  for  an  ad- 
justment to  the  railroad  owners  of  this  country.  This  in- 
volved about  $2,000,000,000.  The  war  minerals  reUef  bill 
was  passed  by  the  Democratic  Congress.  This  adjusted  the 
claims  of  thousands  of  persons  and  concerns  and  involved 
many  millions  of  dollars. 

The  pay  of  everything  and  everybody  appears  to  have  been 
adjusted  and  bonuses  paid  to  almost  everybody  except  the 
fine  group  of  the  flower  of  the  young  manhood  of  America 
that  defended  our  country  most  heroically  and  successfully 
in  those  dark  days.  These  young  men  had  been  denied  the 
opportimity  of  pursuing  their  education  work  or  caiTying 
on  any  business  or  taking  advantage  of  the  prosperity  of 
those  years.  They  came  home  and  found  everything  out  of 
joint  so  far  as  they  were  concerned.  They  found  thousands 
of  those  who  had  remained  at  home  in  their  jobs. 

After  learning  of  the  billions  that  had  been  spent  in  helping 
others  and  of  the  great  fortunes  that  had  been  made  out  of 
the  war  and  considering  the  small  amount  that  they  had 
received,  it  is  little  wonder  that  they  began  to  agitate  for 
additional  compensation. 

When  we  survey  the  whole  matter  dispassionately.  Is  there 
any  fair-minded  person  who  will  say  that  the  claim  of  the 
veterans  is  not  just?  If  we  had  called  the  money  of  this 
contry  to  the  colors  as  we  did  the  flesh  and  blood  and  placed 
capital  on  an  equality  with  the  young  manhood  of  our  coun- 
try, we  would  not  have  had  a  national  debt  at  the  close  of  the 
war  of  nearly  $26,000,000,000. 

Ever  since  that  war  I  have  strongly  favored,  in  the  event 
of  another  war,  that  all  of  us  be  required  to  sacrifice  and 
that  money  and  property  be  required  to  sacrifice  to  the  same 
extent  that  we  require  fiesh  and  blood  to  do  so.  Take  the 
profits  out  of  war!  If  this  is  done,  there  will  be  fewer  wars. 
It  is  not  good  for  our  country  as  a  whole  for  one  part  of  us  to 
have  all  the  patriotism  and  do  all  the  sacrificing  and  the 
other  to  have  the  money.  Let  those  who  made  the  profits 
and  did  not  sacrifice  share  at  least  in  a  measure  with  those 
who  did  offer  their  hves  and  sacrificed  their  opportunities. 
Who  are  the  chief  objectors  to  the  discharge  of  this  just 
and  honest  obligation  of  the  Government?  For  the  most 
part,  it  is  those  who  remained  at  home  during  the  war  and 
piled  up  their  millions  in  profits.  I  am  happy  to  say  that, 
so  far  as  I  have  been  able  to  learn,  only  one  man  in  my  great 
district  has  expressed  opposition  in  the  last  2  years  to  this 
measure.  He,  too,  remained  behind  the  lines  and  furnished 
no  son  to  defend  our  country. 

Was  it  unusual  for  these  young  men  to  return  to  their 
homes  and,  in  tens  of  thousands  of  instances,  find  those  who 
remained  at  home  in  their  jobs,  and  to  find  themselves  out 
of  step  and  out  of  joint,  and  learn  for  the  first  time  the 
billions  that  had  been  made  in  war  profits  and  the  jMXKiigal 
manner  in  which  the  Government  had  dealt  with  those  who 
remained  at  home — for  them  to  ask  for  additional  compensa- 
tion? The  Great  War  contractors,  the  railroads,  and  others 
had  had  their  matters  adjusted  and  billions  had  been  paid 
to  them.  The  first  measure  with  the  cash  payment  of  this 
so-called  "bonus"  came  up  in  the  House  on  May  29, 1920,  when 
I  had  an  opportunity  to  make  my  first  speech  and  cast  my 
first  vote  for  the  bonus.  In  doing  so  I  kept  my  campaign 
pledge  and  did  what  I  thought  was  just  and  right.  This  bill 
passed  the  House  by  an  overwhelming  majority,  but  no  action 
was  taken  on  it  in  the  Senate.  It  is  unfortunate  that  favor- 
able action  was  not  had  at  that  time;  $1,492,000,000  would 
have  paid  it  in  full — $1  additional  for  each  day  of  service  in 
this  country  and  $1.25  for  each  day  of  service  overseas. 
Other  bills  were  introduced  in  the  House  from  time  to  time 
and  passed;  some  of  these  passed  the  Senate  and  were 
vetoed,  but  none  of  them  could  be  passed  over  the  Presidents 
veto. 

The  veterans  were  worn  out  in  their  efforts  and  finally  in 
the  summer  of  1924  the  so-called  Adjusted  Service  Act  was 
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passed  by  Congress  and  vetoed  by  the  President  and  passed 
over  his  veto.  It  provided  that  certificates  should  be  issued 
for  this  additional  compensation,  with  interest,  dating  Janu- 
ary 1.  1925,  and  payable  January  1,  1945. 

Much  has  been  said  on  the  fioor  and  in  President  Roosevelt's 
veto  message  that  this  money  is  not  due  until  January  1,  1945. 
They  assert  that  these  certificates  are  contracts  between  the 
Government  and  the  veterans.  This  is  not  true.  TTiere  was 
no  agreement  on  the  part  of  the  veterans  to  defer  the  payment 
of  this  just  claim  until  January  1,  1945.  Congress  merely 
passed  the  act  and  forced  the  veterans  to  take  these  certifi- 
cates instead  of  cash.  The  war  contractors,  the  railroads, 
and  others  received  their  adjusted  compensation  or  pay  in 
cash.  They  were  not  required  to  wait  until  January  1,  1945. 
What  just  ground  was  there  to  require  the  veterans  to  do  so? 
All  the  bonus  means  is  additional  pay  for  services  rendered 
during  the  World  War.  If  they  were  entitled  to  that  addi- 
tional pay,  and  undoubtedly  they  were,  it  was  due  when  they 
rendered  the  service.  The  armistice  was  signed  on  November 
11,  1918.  This  money  has  been  due  over  17  years,  but  the 
opponents  of  the  veterans  would  have  them  wait  another 
10  years.  I  insist  that  this  money  is  now  due,  and  has  been 
due  for  more  than  17  years.  I  am  voting  for  this  bill  because 
this  money  is  now  due  and,  in  a  small  measure,  do  justice  to 
the  defenders  of  your  country  and  mine  in  one  of  the  most 
trying  periods  in  our  history.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  I  yield  5  additional  minutes  to  the 
gentleman  from  Kentucky. 

Mr.  ROBSION  of  Kentucky.  The  Government  has  issued 
its  obligations  to  pay  this  money.  It  is  now  a  legal,  as  well 
as  a  moral  obligation.  We  have  been  spending  billions  in  the 
last  3  years  on  "boondoggling  "  and  every  other  fantastic 
scheme.  When  we  pay  off  these  certificates  we  are  dis- 
charging a  legal  and  moral  obligation  of  the  Government. 

I  am  also  voting  for  this  measure  because  it  is  necessary. 
Eighty-five  percent  of  the  defenders  of  our  country,  and  their 
families  are  now  in  need,  and  tens  of  thousands  of  them  are 
walking  the  streets  and  highways  seeking  employment  that 
they  cannot  find.  It  cannot  help  our  country  to  have  Its 
defenders,  their  widows  and  orphans  to  become  common 
beggars.  It  has  been  well  said  that  a  nation  that  will  not 
defend  its  defenders  and  protect  its  protectors  will  in  time 
be  without  defenders  and  protectors.  Today  we  have  the 
threat  of  communism,  the  enemies  of  our  Government  and 
the  American  institutions.  What  great  force  in  this  country 
can  be  depended  upon  more  than  these  same  veterans  and 
the  Spanish  War  veterans  to  combat  that  threat? 

I  trust  that  when  I  cast  my  vote  for  this  measure  tomorrow 
It  will  be  the  last  vote  necessary,  that  it  will  be  passed  by  the 
Senate  and  signed  by  the  President.  Of  course,  if  the  Presi- 
dent vetoes  this  bill,  I  sliall  feel  it  my  duty  and  it  will  be  a 
pleasure  for  me  to  vote  to  override  his  veto  as  I  did  at  the 
last  session  of  Congress. 

"Riere  are  intimations  in  the  press  that  the  President  will 
soon  call  upon  Congress  to  turn  over  to  him  an  additional 
$2,000,000,000  to  spend  as  he  may  desire.  We  have  seen  much 
of  the  appropriations  heretofore  turned  over  to  him  wasted 
or  used  for  political  purposes,  and  I  trust  that  the  President 
will  not  appear  before  us  and  veto  this  soldiers'  measure,  as 
he  did  at  the  last  session,  and  tell  us  that  there  is  no  difference 
between  those  who  went  and  those  who  stayed  at  home. 
There  is  a  vast  difference  between  those  who  left  their  homes, 
their  families,  and  friends  and  went  to  camps  and  battlefields 
to  undergo  the  hardships  and  dangers  of  war  from  those  who 
stayed  at  home,  and  I  desire  to  do  what  I  can  to  recognize  that 
difference  and  will  cast  my  vote  for  this  measure  tomorrow. 
[Applause.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Ohio  [Mr.  Jenkins]. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  ladies,  and  gentle- 
men of  the  Committee,  it  is  very  evident  from  the  temper 
manifested  here  today  that  this  adjusted-service  bill,  com- 
monly known  as  the  bonus  bill,  will  pass  the  House  over- 
whelmingly.   I  expect  to  vote  for  the  bill,  for  I  supported 


the  bonus  bill  in  times  gonei  by  and  have  voted  to  override 
the  President's  veto  of  former  similar  measures. 

There  is  not  much  use  to  consume  time  in  a  discussion  of 

the  merits  of  this  bill.     Evdrj'  Member  of  this  House  has 

surely  made  up  his  own  mind  as  to  how  he  intends  to  vote. 

There  are  many  who  maintain  that  the  adjusted  certificates 

should  not  be  paid  because  df  the  strain  upon  the  Treasury 

that  will  result  from  their  payment.    That  argument  was 

much  more  potent  and  forceful  in  the  days  when  we  were 

trying  to  live  within  our  me^ns  and  to  pay  our  obligations 

when  the  incomes  were  falliiig  off  because  of  the  depression 

than  there  Is  now  when  the  ipolicy  of  the  Government  Is  to 

spend  lavishly.    It  would  se^m  to  me  that  so  long  as  the 

administration  spends  money  with  such  a  reckless  abandon 

;  there  could  be  no  reasonably  objection  to  paying  the  vet- 

[  erans   an   obligation   which  iis  due   them   and   which   they 

;  earned  in  defense  of  their  country. 

j  In  the  last  session  of  Cohgress  we  had  a  very  spirited 
I  controversy  between  the  Patman  bill  and  the  Vinson  bill. 
At  that  time  I  was  opposed'^  to  the  Patman  bill  because  it 
provided  a  method  of  paymett  which  called  for  the  issuance 
of  new  money,  or  what  was  commonly  termed  as  "printing- 
press  money."  I  favored  the  Vinson  bill  because  it  provided 
for  the  payment  of  the  bonujs  in  regular  manner  that  other 
Government  obligations  are ;  paid.  I  voted  for  the  Vinson 
bill,  but  when  the  Vinson  biill  failed  I  then  voted  for  the 
Patman  bill,  and  I  also  voted; to  override  the  President's  veto. 
As  a  member  of  the  Ways  and  Means  Committee.  I  par- 
ticipated very  actively  in  the  consideration  of  these  two  bills 
and  in  the  preparation  of  the  Vinson  bill  which  our  com- 
mittee recommended  In  the -last  session  of  Congress.  The 
fact  that  the  various  conteriding  parties,  v^ith  reference  to 
these  bills  in  the  last  session  of  Congress,  have  now  agreed 
upon  a  course  has  made  th$  work  of  our  committee  much 
easier  in  this  session,  and  the  bill  has  been  recommended  for 
consideration  by  almost  a  total  vote  of  this  great  committee. 
There  are  many  who  believe  that  the  President  will  sign 
the  bill,  if  for  no  other  reason  than  that  he  will  thereby 
expect  the  support  of  the  veterans  in  his  coming  campaign 
for  reelection.  If  the  President  does  approve  this  measure  I 
cannot  see  how  he  possibly  jcan  escape  the  accusation  that 
he  was  moved  to  do  it  for  jpolitical  considerations.  In  his 
veto  message  of  the  bill  pasied  in  the  last  session,  delivered 
to  the  House  on  May  22,  ld35,  the  President  expressed  his 
views  in  language  that  would,  it  seems  to  me,  preclude  him 
from  signing  the  bill  now  u^der  consideration.  The  Presi- 
dent has,  on  different  occasions,  changed  fronts  on  Important 
principles  and  measures.  It  would  appear  to  me  that  he  will 
have  considerable  trouble  in  Squaring  himself  with  his  former 
utterances  if  he  changes  front  on  this  measure.  For  instance 
in  that  message  he  says:       ' 

Why,  I  ask,  should  the  Congriess  lift  that  burden  in  respect  only 
to  those  who  wore  the  uniform?  Is  It  not  better  to  treat  every 
able-bodied  American  alike  an4  to  carry  out  the  great  relief  pro- 
gram adopted  by  this  Congres^  in  a  apirlt  of  equality  to  aU? 

He  further  says:  \ 

This  bill  favors  the  able-bodied  veteran  at  the  expense  of  the 
disabled  veteran. 

Further  he  says: 

The  statement  in  this  same  isecond  "whereas"  clause  tliat  pay- 
ment will  discharge  and  retire  an  acknowledged  contract  obliga- 
tion of  the  Government  is,  I  reigret  to  say,  not  in  accordance  with 
the  fact.  It  wholly  omits  and,-  disregards  the  fact  that  this  con- 
tract obligation  is  due  in  1945  )and  not  today. 

The  President  has  on  other  occasions  taken  the  position 
that  a  veteran  should  be  givtn  no  preference  over  the  person 
who  did  not  wear  the  uniform,  and  in  attempting  to  main- 
tain that  position  in  his  veto  message  he  has  the  following  to 
say : 

Rightly,  we  give  preferential'  treatment  to  those  men  who  were 
wounded,  disabled,  or  who  became  ill  as  a  result  of  war  service. 
Rightly  we  give  care  to  those  who  subsequently  have  become  111. 
The  others — and  they  represeiit  the  great  majority — are  today  in 
the  prime  of  life,  are  today  id  full  bodily  vigor.  They  are  Amer- 
ican citizens  who  should  be  Accorded  equal  prlvllegea  and  equal 
rights  to  enjoy  life,  liberty,  ai«d  the  piusuit  of  happlnesa — no  lesa 
aiid  uo  more. 
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Further  !n  his  message  he  rises  to  heights  of  sublime  ora-i ' 
tory  in  an  effort  to  show  that  it  is  a  question  of  moral  obU- 
gation  with  him  and  that  it  would  shock  his  moral  convic- 
tions greatly  to  be  compelled  to  si^n  a  bonus  IxlL    In  thisi 
message  he  has  the  following  to  say  in  that  respect:  ; 

I  well  realize  th«t  some  who  f.vor  this  blU  are  ™o',«i^y  a  tnaa 
desire  to  benefit  the  veterans  of  the  World  War  and  to  contrtbut« 
to  the  weUare  oT  the  Nation  These  citizens  will,  however,  realize 
that  I  bear  an  obligation  as  President  and  as  Comnoander  Iri 
Chief  of  the  Army  and  Navy  which  extends  to  all  groups  to  al^  • 
citizens  to  the  present  and  to  the  future.  I  cannot  be  true  tol 
the  olBce  I  hold  If  I  do  not  weigh  the  claims  of  all  in  the  scales^  i 
of  equity.    I  cannot  swerve  from  this  moral  obUgatlon.  1  j 

The  President,  in  his  veto  message,  offers  all  of  the  ex-<  ' 
ciises  and  reasons  that  he  can  advance,  but  we  must  re-» 
member  that  the  President  has  always  been  opposed  to  anj* 
and  all  legislation  that  is  at  all  favorable  to  the  veteran* 
He  opposed  the  legislation  for  restoring  the  Spanish  Wa< 
veterans  to  their  former  pensions,  and  this  was  passed  re-* 
gardless  of  his  opposition.  Every  veteran  knows  of  th^ 
Presidents  opposition,  and  I  feel  sure  that  if  the  President 
did  in  this  late  hour  assume  a  different  attitude  he  would  noi 
thereby  gain  the  moral  support  of  the  veterans  and  neithe| 
would  he  gain  their  political  support.  i 

It  is  my  firm  conviction  that  the  American  peoi^e  ar^ 
thoroughly  in  favor  of  recognizing  the  claim  of  the  veteitm^ 
and  that  they  will  welcome  the  payment  of  these  certifl 
cates  as  provided  for  in  this  pending  ImU. 

In  1932  I  introduced  a  bill  in  Congress  providing  for  tht 
payment  of  the  bonus,  and  the  plan  incorporated  in  my  bill  i 
was  very  similar  to  the  plan  provided  in  this  bill.    My  orig+-  I 
inal  plan  was  that  those  veterans  who  were  able  to  mainh 
tain  themselves  without  cashing  their  bonus  should  be  en^  , 
couraged  to  carr>-  their  bonus  and  would  thereby  make  It 
easier  for  the  Government  to  cash  the  certificates  of  those 
who  were  without  work  and  were  in  need.    My  plan  pro-  i 
vided  that  all  of  those  who  could  carry  their  bonus  should 
be  encouraged  to  do  so  and  should  be  given  some  additional 
advantage  by  way  of  interest,  and  so  forth,  for  their  efforljs 
in  that  respect.     My  i^n  further  provided  that  all  thoap  \ 
who  were  employed   in   any   puWic   position   for  the  citj, 
county.  State,  or  Nation  should  be  compelled  to  withhold 
their  appUcations  until  their  less  fortunate  comrades  had 
been  paid.    If  my  r^an  had  been  carried  out,  the  unfortu- 
nate veteran  would  have  had  his  bonus  ere  this,  and  the 
more  fortunate  would  still  be  carrying  his  bonus  certificate, 
and  the  Oovemment  would  have  been  able  to  finance  ttaie 
whole  transaction  without  much  of  a  strain.  I 

The  present  bill  has  in  it  many  of  the  same  principle 
advocated  in  my  bill,  for  under  the  terms  of  the  present 
bill  those  who  have  not  cashed  any  portion  of  their  certifll- 
cates  are  encouraged  to  keep  them  until  a  later  date,  qc 
until  maturity,  and  those  who  have  cashed  one-half  of  their 
certificates  are  also  encouraged  to  carry  the  remainder,  but  ' 
those  who  are  in  need  and  are  out  of  employment  are  giveh 
an  opportunity  to  turn  in  their  certificates  at  once  antl 
receive  cash  for  the  same.     While  the  strain  on  the  Govi- 
ernment  will  be  heavy,   this  amount  can  be  met  by  thfe  j 
Government  in  various  ways.     For  instance,  the  President  | 
can,  out  of  the  huge  fund  which  was  voted  to  him  in  thp 
last  session  of  Congress,  easily  pay  these  bonus  demands  ani 
yet  have  millions  upon  millions  which  he  can  spend  as 
has  been  spending  it.    And  again,  the  amount  of  the  bon 
can  be  paid  from  the  secret  fund  of  $2,000,000,000  which  a 
former  Congress  voted  to  be  used  by  the  Secretary  of  the 
Treasury  as  he  may  see  fit,  without  any  report  of  any  klnq 
to  the  Congress  and  to  the  American  people.    I  voted  against 
the  allowance  of  that  fund,  and  I  still  maintain  that  it  w9s 
an  un-American  program  and  that  this  secret  fund  shouljd 
be  turned  into  the  Treasury  and  out  of  it  the  veterans'  bonus 
can  easily  be  paid.    If  the  administration  should  fail  to  pety 
the  bonus  in  either  of  these  manners  above  indicated,  then 
there  is  no  reascm  why  the  bonus  ijajmnents  should  not  l|e 
made  in  the  regular  way  by  a  direct  appropriation.    Tl^e 
President  has  already  indicated  that  he  expects  to  ask  f(ir 
additional  sums  for  relief.    He  does  not  indicate  how  muc|i 
this  should  be;  but  in  view  of  the  fact  that  in  the  last  session 
he  asked  for  and  received  the  huge  sum  of  $4,880,000,000. 
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it  is  fair  to  assume  that  he  will  ask  for  another  huge  allow- 
ance equal  to  and  probably  more  than  his  prior  request. 
Summing  up  the  whole  argument,  therefore.  I  have  to  say 
that  if  the  American  people  are  generally  in  favor  of  paying 
the  bcaius  at  this  time,  and  if  the  American  Congress  is 
overwhelmingly  in  favor  of  it.  the  President  should  not 
complain  if  the  Congress,  as  representative  of  the  people, 
should  record  its  sentiments  by  passing  this  bill  notwith- 
standing the  President's  opposition  and  his  veto. 

I  feel  it  my  duty  to  support  this  measure  again  as  I  have 
supported  similar  measures  in  the  past.     [Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Texas  [Mr.  Sumwers].     [Applause.] 

Mr.  SUMNERS  Of  Texas.  Mr.  Chairman,  it  is  to  me  a 
matter  of  deep  regret  that  I  find  myself  unable  to  support 
this  bill. 

I  voted  for  each  of  the  propositions  in  favor  of  the  sol- 
diers of  this  country  until  the  Government  expenditures 
began  to  exceed  its  receipts.  I  voted  for  the  adjusted- 
compensation  certificates,  but  I  cannot  vote  to  p)ay  now  the 
obligation  created  by  these  certificates,  which  mature  in 
1945.  and  in  taking  that  position  I  do  not  feel  that  I  am 
voting  against  the  most  substantial  of  all  the  interest  of 
the  ex-service  men  involved,  namely,  the  stability  of  their 
country's  credit. 

In  i)assmg,  it  may  be  observed  that  it  is  not  at  all  im- 
jwssible  that  this  bill  will  prove  to  be  the  spearhead  behind 
which  will  be  the  mightiest  pressure  upon  the  American 
Treasury  ever  exerted.  I  say  it  is  not  impossible.  It  is 
not  even  improbable.  These  are  strange  times.  I  will  not 
discuss  this  bill  from  the  standpoint  of  what  this  Govern- 
ment owes  these  soldiers  if  it  should  undertake  to  pay 
them  in  money  for  their  defense  of  its  flag.  No  one  can 
measure  in  dollars  and  cents  what  it  is  worth,  what  ought 
to  be  paid  to  a  man  hired  to  go  out  and  face  the  gas  and 
face  the  bullets.  The  ex-service  men  deserve  no  such  in- 
sult as  that.  You  cannot  figure  that  in  dollars  and  cents. 
There  is  much  said  about  relief,  and  so  forth.  The  soldiers 
of  this  country  do  not  live  off  in  any  province  by  them- 
selves. They  are  not  aliens.  This  is  their  country.  They 
fought  to  defend  it,  and  they  are  just  as  much  interested  as 
any  other  group  in  America  in  preserving  this  country  to- 
day. If  I  am  correct  in  my  belief,  I  am  not  voting  against 
their  interest.  Let  us  examine  our  condition.  We  talk 
about  appropriating  money  as  if  we  have  some  money  to 
appropriate.  We  get  up  here  and  talk  about  the  appro- 
priation of  a  billion  dollars  or  $2,000,000,000  just  as  if  we 
had  the  money  to  appropriate.  We  are  mortgaging  the 
future. 

We  have  another  group  of  people  in  this  country  who 
have  a  right  to  be  considered.  I  refer  to  the  boys  and  girls 
who  have  been  coming  out  of  the  high  schools  and  the  col- 
leges since  1918,  who  did  not  have  a  thing  on  earth  to  do 
with  this  war.  So  far  as  the  folks  of  this  generation  are 
concerned,  we  are  engaged  in  making  debts  and  refusing  to 
pay  them  in  taxes — piling  up  billions  and  billions  of  dollars 
of  debts  on  these  boys  and  girls,  many  of  whom  have  no  jobs 
and  who  have  a  right  to  have  families  and  a  home  and  a 
decent  chance  to  live  the  same  as  anybody  else.  This  bill 
anticipates  another  addition  to  our  unpaid  debts,  but  there  is 
another  consideration  of  more  immediate  importance. 

We  will  not  go  back  over  the  past  history  very  far:  it  is 
not  necessary.    I  have  not  agreed  with  most  of  the  Members 
j  here  on  the  propositions  passed  before  the  present  adminis- 
;  tration  in  regard  to  establishing  agencies  by  which  we  tried 
I  to  borrow  ourselves  out  of  debt ;  but  when  this  administration 
I  came  into  po.wer — and  it  does  not  make  any  difference  who 
was  responsible  for  it — everyone  knows  that  the  whole  eco- 
nomic structure  seemed  to  be  tottering  for  a  fall.    I  do  not 
charge  the  Ftepublican  Party  with  the  responsibility  for  that. 
To  change  the  figure,  we  had  put  the  ship  on  the  rocks  and 
had  to  take  to  the  boats.    We  were  all  in  the  same  boat.    We 
were  really  exactly  in  the  situation  of  a  bunch  of  people  in  a 
j  boat  whose  ship  had  been  wrecked  and  were  tr3ring  to  reach 
I  land.    Everyone  was  in  the  same  boat — the  soldiers,  every- 
I  body — and  that  was  recognized  here,  as  indicated  by  the 
'  votes  cast  in  this  House.    There  was  no  division  on  either 
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side  of  the  line:  everywie  knew  that  we  were  in  the  same 
boat;  and  the  thing  that  stood  in  the  place  of  or  represented 
the  water  and  food  that  shipwrecked  people  attempt  to  pro- 
vide themselves  with  was  the  credit  of  the  Nation.  The  ques- 
tion then  was,  and  the  question  now  is,  whether  that  credit 
will  hold  out  until  we  can  reach  shore;  until  we  reach  stable 
economic  conditions.  I  do  not  think  anyone  who  has  any 
sense  will  deny  that. 

We  lack  over  30  billions  of  dollars  today  of  having  a  cent 
in  the  Federal  Treasury,  and  that  amount  is  going  to  in- 
crease— and  let  nobody  fool  himself  about  that — in  this  effort 
to  keep  people  from  starving  and  to  keep  things  going.  That 
brings  us  down  to  this  practical  question.  We  have  reached 
the  evening  mealtime,  when  all  o'  the  people  in  the  open  boat 
are  dished  out  what  little  they  can  have,  so  as  to  keep  every- 
body hving  mitil  we  can  get  to  shore,  and  that  represents 
these  relief  billions,  this  relief  arrangement.  I  do  not  believe 
that  these  brave  boys  that  fought  to  defend  this  coimtry,  if 
they  saw  this  thing  as  I  do,  would  demand  of  us  that  they 
get  a  bigger  cut,  a  larger  share  of  the  remaining  national 
credit  now  than  all  tlie  rest  of  the  people  that  are  in  the 
same  boat — the  widows  and  orphans  and  the  generation  since 
1918.  I  do  not  believe  it.  I  do  not  believe  that  the  thing  has 
been  figured  quite  right  to  them.  I  do  not  believe  they  imder- 
stand  just  the  situation  that  we  are  in  now,  and  I  think  we 
are  largely  responsible  for  it.  Of  course,  I  may  be  WTong 
about  this  matter,  but  I  do  not  think  so.  I  have  the  highest 
respect  for  my  distinguished  friend  from  Texas  (Mr.  Patman] 
and  the  rest  of  the  people  who  do  not  agree  with  me.  I  have 
learned  that  when  I  do  not  agree  with  people,  somebody  is 
wrong,  and  that  I  may  be  that  person;  but  I  have  a  respon- 
sibility in  this  council  of  the  Nation.  I  have  a  duty  today. 
These  soldiers  were  not  afraid  to  become  military  casualties 
in  the  war.  and  I  am  not  trying  to  strike  any  heruic  pose 
when  I  say  that  I  am  perfectly  willing  to  become  a  political 
casualty  if  I  feel  that  I  am  doing  it  in  the  interest  of  my 
country.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  the  gentleman 
5  additional  minutes. 

Mr.  SUMNERS  of  Texas.  I  recognize  that  this  bill  will 
pass  with  but  a  few  votes  against  it.  It  is  going  to  pass 
the  Senate,  I  understand,  and,  if  not  signed  by  the  Presi- 
dent, it  will  pass  over  the  President's  veto.  My  appearing 
today  is  not  for  the  purpose  of  trying  to  beat  this  bill, 
but  I  am  taking  advantage  of  the  psychology  of  this  situ- 
ation to  say  to  my  colleagues  on  this  floor  that  there  is  a 
hmit  to  the  Nation's  credit.  We  have  spent  billions  of 
dollars  trying  to  get  where  we  are.  There  must  be  a  limit. 
If  we  keep  increasing  this  deficit,  just  as  certain  as  the  sun 
rises  the  time  will  come  when  this  Government  will  put  out 
an  issue  to  the  people  and  the  issue  will  not  go  over,  and 
then  the  crash  will  come.  There  is  not  a  bit  of  doubt  about 
it.    I  regret  to  see  this  bill  here  now. 

The  veterans  of  this  country  are  as  patriotic  as  any  group 
of  people  on  the  face  of  this  earth.  I  would  not  say  one 
word  to  reflect  upon  the  men  who  followed  the  flag;  but 
I  do  not  believe  this  action  is  to  their  interest,  because 
their  interest  is  their  country's  interest,  and  their  country's 
interest  is  their  interest.  I  do  not  think  there  can  be  any 
argument  on  the  point,  considering  the  condition  of  the 
Treasury,  $2,000,000,000  new  burden  adds  a  peril  to  their 
coimtry's  Treasury;  and  this  example,  this  two  billion  draft 
upon  a  depleted  Treasury,  now  will  make  more  difficult  its 
protection  in  the  future. 

I  appreciate  the  aiH>lause  I  received  in  the  beginning. 
I  am  glad  I  got  it  then.  [Laughter.]  I  appreciate  your 
attention.  I  yield  back  the  balance  of  my  time.  [Ap- 
plause.] 

Mr.  DOUGHTON.  I  yield  5  minutes  to  the  gentleman 
from  Massachusetts  [Mr.  Connert]. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  5  additional 
minutes  to  the  gentleman  from  Massachusetts. 

Mr.  CONNERY.  Mr.  Chairman,  13  years  ago  the  first 
speech  I  made  on  the  floor  of  this  House  was  in  favor  of 


the  payment  ol  the  soldiers'  bonus.  It  Is  a  very  happy  day 
for  me  today  to  hear  my  distinguished  friend  from  Texas 
[Mr.  SuMNERs]  say  that  the  "dope"  is,  with  which  I  agree, 
that  this  bill  is  going  to  pass  the  House,  pass  the  Senate, 
and  if  not  signed  by  the  Pi-esident,  which  I  hope  it  will  be. 
both  Houses  will  override  the  President's  veto.  Of  course, 
this  bUl  should  have  passed  long  ago. 

Now,  as  to  the  question  of  how  the  bonus  should  be  paid. 
I  understand  is  to  come  up  at  a  little  later  date.  I  want  to 
take  this  opportunity,  after  13  years  here,  to  congratulate 
the  Veterans  of  Foreign  Wjirs.  The  commander,  Mr.  James 
Van  Zant,  is  now  present^  in  the  gallery.  I  wont  to  con- 
gratulate that  organization  upon  the  fine  spirit  that  they 
have  shown  during  this  p^st  year.  ITiey  have  fought  con- 
tinually for  the  Patman  bill.  Then  they  went  into  their 
national  convention  and  they  gave  a  wonderful  reception 
to  the  distinguished  gentleman  from  Texas  I  Mr.  Patman  J 
when  he  appeared  before  that  convention.  Then  a  little 
later  they  voted  to  support  a  bonus  bill,  without  regard  to 
how  payment  should  be  made.  In  other  words,  whether  it 
should  be  the  Patman  bill  or  whether  it  should  be  a  bond 
issue  or  whatever  means  would  be  taken  by  the  Congress 
to  i»y  that  bill,  the  Veterans  of  Foreign  Wars  were  in  favor 
of  the  passage  of  a  boni»  bill.  The  national  commander 
of  that  organization  got  together  v^-ith  Ray  Murphy,  national 
commander  of  the  Legion,  -and  National  Commander  Harlan 
of  the  Disabled  American  Veterans,  and  they  have  co- 
operated to  secure  the  parage  of  this  legislation.  I  belong 
to  the  American  Legion  aad  the  Veterans  of  Foreign  Wars, 
and  I  was  informed  a  few;  weeks  ago  that  I  am  eligible  for 
membership  in  the  Disabled  American  Veterans  organiza- 
tion also;  so  that  I  feel  very  happy  at  Uiese  three  great 
organizations  uniting  on  ohe  bill. 

Mr.  MARTIN  of  Colorado.  Is  the  gentleman  a  member 
of  the  Spanish-American  War  Veterans  also? 

Mr.  CONNERY.  I  am  $orry.  but  I  am  not  a  member  of 
the  Spanish-American  W4r  Veterans.  I  am  proud  to  say 
I  am  an  honorary  membe^  of  the  General  Sanger  Camp  of 
the  Spanish -American  W^fr  Veterans  of  Lynn,  Mass. 

Mr.  MARTIN  of  Colorado.  Is  the  gentleman  eUgible  as 
an  -N.  P."? 

Mr.  CONNERY.  I  am  eligible  as  a  member  of  the 
"K.  P."— kitchen  police— but  not  as  an  "N.  P.";  at  least,  not 
up  to  the  present  time.    [Laughter.] 

So  I  congratulate  the  njational  commanders  of  those  or- 
ganizations and  all  of  the  organizations  for  getting  together 
on  this  bill.  We  expect  the  bill  to  pass  the  House  by  a 
tremendous  majority.  We:  expect  it  to  pass  the  Senate,  and 
we  hope  the  President  will'sign  it.  If  he  does  not,  we  expect 
to  override  his  veto. 

Of  course,  I  am  one  o^  those  who  went  along  with  the 
gentleman  from  Texas  IMr.  Patman]  for  the  issuance  of 
currency  with  which  to  pay  this  bonus  bill.  I  do  not  believe 
in  issuing  bonds.  [Applause.]  I  beUeve  the  American 
people  have  been  bled  to  d^ath  with  bond  issues. 

I  should  like  to  make  a  isuggestion  at  this  time.  I  should 
like  to  suggest  something  as  to  what  could  happen  after  this 
bill  is  passed  and  become^  a  law.  Under  the  rules  of  the 
House  an  appropriation  bill  will  be  brought  in  containing 
an  item  for  an  appropriation  to  pay  this  $2,200,000,000. 
Legislation  cannot  be  offeVed  on  an  appropriation  bill  on 
the  floor  of  the  House.  A  point  of  order  could  be  raised 
against  such  legislation  as  might  be  offered  to  pay  the  bonus 
with  currency  instead  of  bpnds.  8o  I  am  suggesting  to  my 
colleagues  on  the  Democratic  side  of  the  House  who  are 
interested  in  the  payment  by  currency  and  not  by  bond 
issue  that  before  the  appropriation  bill  comes  on  the  floor 
of  the  House  we  ask  our  leaders  to  hold  a  caucus,  and  in  that 
caucus  that  we  should  ask  that  a  rule  be  brought  in  making 
it  in  order  to  offer  the  provisions  of  the  Patman  bill  as  an 
amendment  to  the  appropriation  bill,  so  that  currency  may 
be  issued  to  pay  the  vetemns  their  adjusted-compensation 
certificates,  instead  of  payiiig  them  by  a  bond  issue. 

If  that  could  be  done,  w5?  would  have  a  real  vote  on  the 
floor  of  this  House,  giving  all  Members  an  opportunity  to  vote 
whether  they  are  in  favor  Jof  expansion  of  the  currency  or 
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whether  they  are  against  It.  It  only  requires  25  names  to  cail 
a  caucus.  I  do  not  mean  that  this  shoukl  be  done  now. 
Later,  after  this  bill  has  become  law,  I  shall  start  a  petition 
for  a  caucus  for  the  purpose  to  which  I  have  referred.  I 
Intend  to  vote  for  this  bill  as  it  Is.  the  bill  as  we  have  it  bc^ 
today.  ^ 

Mr.  JOHNSON  of  Oklahoma.    Will  the  gentleman  yiel4? 
Mr.  CONNER Y.     I  yield. 

Mr.  JOHNSON  of  Oklahoma.  Does  not  the  gentlemaffi 
understand  there  has  been  a  gentlemen's  agreement  betwe^ 
the  various  groups  here,  including  the  so-called  leaders  pi 
this  House,  that  those  of  us  who  favor  the  Patman  bill,  will  l>e 
given  an  opportunity  somewhere  down  the  line  to  expre^ 
themselves  by  a  vote,  as  to  what  particular  method  for  pay- 
ment of  the  boaus  they  prefer? 

Mr.  CXDNNERY.  The  understanding  that  I  have  is  th|it 
those  with  whom  we  conferred  would  endeavor  to  obtain  thit 
for  us.  to  the  best  of  their  ability;  but  in  the  event  they  are 
not  able  to  obtain  that,  I  siiggest  that  we  have  a  caucus,  ai^d 
In  that  caucus  suggest  that  a  rule  be  brought  in  permitting 
us  to  offer  legislation  on  the  appropriation  bill,  along  the  lUie 
of  the  Patman  bill. 

Mr.  HOUSTON.    Mr.  Chairman,  will  the  gentleman  yiel4? 
Mr.  CONNERY.    I  yield. 

Mr.  HOUSTON.  Am  I  correctly  informed  that  at  o|ie 
time  there  was  a  provision  in  this  bill  which  is  before  t|ie 
House  now  to  refund  the  interest  that  had  been  paid  by  mtn 
who  borrowed  on  their  certificates?  : 

Mr.  CONNERY.    I  shall  have  to  refer  the  g^itleman  to  tne 
chairman  of  the  committee;  I  do  not  know  about  that. 
Mr.  VINSON  of  Kentucky.    The  genttenan  is  ccarect. 
Mr.  HOUSTON.    Does  the  gentleman  think  that  is  fair?  . 
Mr.  VINSON  of  Kentucky.    That  was  in  the  bill  I  intr^ 

duced. 

Mr.  HOUSTON.     Will  an  amendment  be  offered  to  restore 

this  provision  to  the  bill? 

Mr.  VINSON  of  Kentucky.  I  do  not  know  whether  one 
will  be  offered  or  not.  but  I  take  it  the  gentleman  is  in  t|ie 
proper  frame  of  mind  to  offer  one. 

Mr.  HOUSTON.  Does  not  it  penalize  the  fellow  who  pafid 
the  interest?  I 

Mr.  CONNERY.  Mr.  Chairman.  I  cannot  jrield  furthfr. 
but  I  may  say  to  the  gentleman  that  that  is  one  meritorious 
amendment  I  would  accept.  I  will  vote  for  such  an  amen|i- 
ment.  because  I  agree  with  the  gentleman.  I  do  not  see  any- 
thing wrong  in  refunding  the  interest,  especially  to  men  who 
may  have  had  to  scrape  to  get  the  money  together  to  ke^p 
paymg  it.  If  the  gentleman  will  offer  that  amendment,  I  ^U 
vote  for  it.    I  do  not  think  it  will  hiut  the  IhU  in  the  slighte^. 

The  distinguished  gentleman  from  Kentucky  does  not  thi^ 
that  such  an  amendment  would  interfere  with  the  passage  (of 
the  bill,  does  he? 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  may  say  jto 
my  friend  from  Massachusetts  that  this  provision  was  in  t|ie 
bill  as  originally  introduced.  It  involved,  however,  as  I  tri0d 
to  explain,  between  $6,500,000  and  $7,000,000  to  administer, 
and  according  to  gentlemen  representing  the  Veterans'  Bu- 
reau it  might  cost  more  than  that  to  make  a  check-up  ovt^ 
the  country,  for  thousands  of  banks  have  closed,  banks  in 
wiiich  these  transactions  were  made.  I  am  using  the  argu- 
ments presented  against  the  provision.  It  is  said  it  wouHd 
discriminate  against  men  in  the  same  group.  In  ottier 
words,  one  veteran  being  able  to  prove  be  paid  the  Inter^ 
would  get  the  refimd.  whereas  the  man  living  next  door 
unable  to  prove  it  would  not  get  It. 

Mr.  CONNERY.  But  the  gentleman  would  not  underta|ce 
to  say  that  siich  an  amendment  would  interfere  with  t)ie 
p&ssage  of  the  bill  in  either  the  House  or  the  Senate,  woi41d 
he? 

Mr.  VINSON  of  Kentucky.    I  do  not  think  so.  , 

Mr.  CONNERY.    That  is  the  way  I  feel  about  it  also. 

Mr.  FISH.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  FISH.  I  may  say  to  the  gentleman  from  Massacgu- 
setts  that  I  am  with  him  in  this  inroposiUon.  I  caniiot 
understand  why  the  Ways  and  Means  Committee  ever  per- 


mitted this  provision  to  be  taken  out  of  the  bill.  It  involves 
only  $6,000,000  or  $7,000,000.  Those  who  have  paid  their 
interest  should  be  compensated.  They  talk  about  the  im- 
mense cost  of  checking  up  this  information,  of  the  bookkeep- 
ing involved.  There  must  be  something  wrong  if  the  veteran 
does  not  know  or  cannot  find  out  which  veterans  actually 
paid  and  which  did  not. 

Mr.  CONNERY.    I  think  in  Justice  it  should  be  paid, 

Mr.  HARTLEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CONNERY,    I  yield. 

Mr.  HARTLEY,  What  Is  to  become  of  the  veteran  on 
relief  when  he  is  paid  the  balance  due  on  his  certificate? 
Is  he  to  be  dropped  from  the  relief  rolls? 

[Here  the  gavel  fell.l 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  1  additional 
minute  to  the  gentleman  from  Massachusetts. 

Mr.  CONNERY.  I  believe  the  gentleman  from  New  Jersey 
will  have  to  address  his  question  to  the  gentleman  from 
Kentucky  or  some  other  member  of  the  committee. 

In  conclusion.  Mr.  Chairman,  permit  me  to  say  that  this 
bill  is  a  bill  of  justice  for  the  veterans  of  the  United  States. 
We  know  what  the  profiteers  got  out  of  the  war,  we  know 
how  little  a  private  had  left  of  his  $30  a  month  after  insur- 
ance. Liberty  bonds,  allotments,  and  other  costs  were  de- 
ducted from  his  pay  in  advance.  You  know  that  when 
we  went  to  France  those  same  profiteers  who  now  oppose 
this  bill  lined  the  streets  and  came  down  to  the  docks  waving 
American  flags  and  crying  out,  'Good-bye  boys,  good  luck, 
and  God  bless  you;  and  when  you  come  back  nothing  will 
be  too  good  for  you."  And  that  is  what  they  gave  them 
when  they  returned — exactly  nothing,  even  to  the  extent  of 
trying  to  take  away  compensation  from  wounded,  gassed, 
and  helpless  disabled  veterans.  If  we  want  to  do  justice  to 
the  veterans,  let  us  not  waste  time  with  months  of  futile 
discussion.  Let  us  pass  this  bill  quickly  and  do  belated 
justice  to  the  men  who  were  willing  to  sacrifice  their  lives 
for  the  United  States  of  America.  [ Applause.  1 
[Here  the  gavel  fell.l 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  such  time  as  he 
may  desire  to  the  gentleman  from  New  York  I  Mr.  CLearyI. 

Mr.  OX£ARY.  Mr.  Chairman,  the  bill  now  before  the 
House  for  consideration.  H.  R.  9870,  soldiers'  bonus,  provides 
for  the  present  cash  payment  of  the  World  War  adjusted- 
service  certificates  and  the  unpaid  interest  accrued  on  loans 
secured  by  such  certificates.  I  favor  the  immediate  passage 
of  this  bill  on  the  grounds  that  It  is  in  keeping  with  the 
policy  of  this  Government  in  giving  to  its  citizens  a  just 
reward  for  service;  that  it  Is  a  debt  which  has  been  due 
since  the  signing  of  the  armistice  and  is  today  a  bill  favored 
by  a  majority  of  the  people  of  the  United  States  irrespective 
of  party  ties  or  service  record. 

I  might  state  that  because  of  the  history  of  this  and 
KiTnilar  measures,  referring  as  I  do  to  the  number  of  occa- 
sions on  which  such  legislation  has  been  under  considera- 
tion, that  I  doubt  tf  it  would  be  possible  to  add  much  to 
what  has  already  been  said  at  one  time  or  another.  How- 
ever. I  do  feel  that  no  time  is  more  fitting  to  review  some  of 
these  arguments  and  decide,  if  we  can,  the  proper  action 
of  this  body  to  pursue  today. 

There  are  outstanding  today  about  3.550.000  adjusted- 
service  certificates.  Their  total  value  amotmted  to  approxi- 
mately $3,550,000,000  until  loans  amounting  to  $1,335,000,000 
were  made  against  the  face  value  of  these  certificates.  The 
present  obligation  of  the  Government,  or,  to  state  It  another 
way,  the  present  equity  of  the  veterans,  amounts  to  about 
$2,215,000,000.  This  is  the  amount  that  would  be  due  and 
subject  to  payment  should  this  bill  be  enacted  into  law,  since 
the  interest  due  on  loans  would  be  canceled,  leaving  the  prin- 
cipal intact.  However,  inasmuch  as  more  than  500,000  vet- 
erans have  not  borrowed  on  their  certLflcates  to  date,  and 
for  this  reason  would  not  be  apt  to  borrow  after  the  passage 
of  this  bill,  it  is  safe  to  assvune  that  its  passage  will  not 
require  the  pajnnent  of  the  entire  amount  of  the  certificates, 
since  this  bill  provides  for  the  payment  of  3  percent  per 
annum  <mi  fimds  left  with  the  Government.  I  offer  these 
flgtires,  although  there  has  been  some  ccxitroversy  as  to  just 


how  much  money  will  have  to  be  paid  out  by  the  Treasury, 
because  they  represent  nearly  enough  the  various  sums  in- 
volved and  because  I  will  refer  to  them  later  in  making  clear 
why  I  favor  the  pasbage  of  this  bill.  Particularly  do  I  desire 
that  you  keep  in  mind  the  amount  of  money  that  has  already 
been  borrowed  by  the  veterans  and  what  the  interest  on  this 
money  will  do  to  reduce  the  amount  of  the  certificates  were 
they  paid  In  the  year  IMS. 

I  mentioned  In  the  beginning  that  I  should  like  to  do  some 
reviewing.  I  refer  to  my  own  record  here  In  Congress,  as 
well  as  to  that  of  the  measure  now  under  consideration. 

If  nothing  else,  I  hope  to  be  consistent  during  my  tenure 
of  office.  When  we  last  voted  for  the  passage  of  bonus  legis- 
i  latlon  we  had  before  us  the  Vinson  and  Patman  bills.  I  first 
supported  the  bill  introduced  by  the  gentleman  from  Ken- 
tucky [Mr.  Vinson],  because  I  felt  that  it  had  the  better 
chance  of  being  enacted.  The  President  had  warned  this 
body  in  advance  that  he  would  veto  the  Patman  bill,  and  I 
believed  it  useless  to  send  this  bill  to  the  White  House  when 
none  of  us  were  sure  that  it  could  be  passed  over  such  a  veto. 
I  do  not  know  if  the  President  would  have  vetoed  the  other 
bill,  but  certainly  it  had  the  better  chance.  I  will  state 
again,  just  as  I  stated  then,  that  I  am  earnestly  desirous 
of  seeing  this  legislation  passed,  of  seeing  the  veteran  paid, 
and  am  not  merely  voting  for  the  bill  to  save  my  face  with 
the  veterans. 

This  body  subsequently  passed  the  Patman  bill,  and  I  am 
happy  to  state  I  voted  for  this  measure.  I  voted  for  it  again 
after  it  had  been  vetoed  by  the  President  and  prior  to  defeat 
in  the  Senate.  My  support  of  this  legislation  at  all  times 
favored  the  bill  which  I  believed  would  ultimately  be  enacted 
into  law. 

I  know,  just  £is  you  gentlemwi  know,  that  the  Patman  bill 
for  the  payment  of  the  adjusted -service  certificates  in  new 
money  was  being  used  as  a  football  for  the  exploitation  of 
personal  monetary  theories.  I  do  not  infer,  nor  have  I  ever 
believed,  that  this  was  the  reason  for  its  introduction  by  the 
gentleman  from  Texas,  but  I  do  know  that  the  failure  of 
the  Members  of  this  body,  as  well  as  the  failure  of  the  Ameri- 
can Legion  and  the  Veterans  of  Foreign  Wars,  to  agree  on 
one  of  these  two  bills  was  one  of  t^e  reasons  for  the  fsiilure 
to  enact  this  legislation  into  law  during  the  last  session  of 
Congress.  Some  who  did  not  approve  of  paying  the  bonus 
were  anxious  to  see  the  issuance  of  additional  currency. 
Others  were  desirous  of  giving  the  veteran  his  due  and  were 
not  in  accord  with  the  theory  of  inflation  represented  by  the 
Patman  bill.  I  use  the  term  "inflation"  not  as  my  personal 
viewpoint  in  the  matter,  but  this  was  the  term  which  the 
press  and  a  great  many  Members  of  this  body  used  in  their 
discussions.  What  was  the  result?  We  injected  a  monetary 
theory  in  the  question  of  the  soldiers*  bonus  and  failed  in  the 
mission  it  was  our  first  duty  to  accomplish. 

The  same  discord  prevailed,  to  a  certain  extent,  among  the 
people  of  my  own  district  as  well  as  in  other  parts  of  the 
country.  We  were  all  divided  on  the  question  of  how  to  pay. 
I  followed  the  course  that  I  believed  had  the  better  chance 
of  accomplishing  the  purpose  of  paj-ing  the  veterans. 

I  believe  that  this  is  enough  about  what  we  did  and  did  not 
do  regarding  the  bonus  during  the  first  session  of  Congress. 
The  question  I  ask  you  to  ponder  over  in  your  minds  today 
is.  Are  we  going  to  let  the  veterans  down  again? 

I  can  state,  without  fear  of  contradiction,  that  the  major- 
ity of  the  people  in  my  district  favor  the  passage  of  this 
bill.  I  ventiue  this  opinion  as  strongly  as  I  have  made  it 
because  I  have  only  to  refer  to  my  daily  mail  or  to  my  asso- 
ciation with  them  since  the  adjourning  of  Congress  this 
past  summer.  Regardless  of  whatever  philosophy  of  gov- 
ernment may  govern  our  own  minds  on  this  question,  we  can- 
not fail  to  take  into  consideration  the  wishes  of  the  people. 
And  yet  I  feel  that  there  is  even  a  deeper  responsibility  in 
voting  on  this  legislation.  It  was  this  body  of  our  Govern- 
ment that  voted,  back  in  1917,  to  declare  war.  to  send  mil- 
lions of  men  to  their  death,  sufferings,  and  hardships  that 
greeted  them  on  the  other  side,  and  I  think  that  we  are 
rather  tardy  in  offering  to  compensate  those  who  in  one  way 


or  another  managed  to'iunnve  the  hell  of  the  other  side. 
Their  actions  were  such  that  my  district  can  well  be  proud. 
They  are  also  demandlnfi  that  thl.s  legtRlntlon  be  passed.  , 

While  these  men.  many  of  whom  were  only  boj.s  in  1917, 
were  stopping  bullets  for  $30  a  month,  thoM  who  remained 
at  home  were  earning  nioi*  than  they  ever  made  before  or 
since.  I  do  not  propose:  to  return  to  the  people  of  my  dis- 
trict and  explain  why  I"  failed  to  vote  for  justice. 

This  history  of  the  bdnus  legislation  has  been  among  the 
major  topics  of  natiom4  politics  for  the  past  15  years.  I 
believe  that  It  Is  time  to  ehminate  this  topic  from  partisan 
politics  and  settle  the  d^bt  by  immediate  cash  payment. 

The  World  War  has  eih-eady  cost  the  United  States  more 
than  $36,000,000,000.  The  men  in  uniform  received  less 
than  five  billions  of  this;  or  about  one-eighth  of  the  cost  of 
the  war.  It  has  been  pjointed  out  before  that  no  one  can 
receive  this  adjusted  ppy  who  held  rank  above  captain. 
Hence  it  can  resulily  be;  appreciated  that  the  boys  in  uni- 
form. 4,000.000  of  them,  were  not  responsible  for  the  big 
cost  of  the  war.  Is  thqre  anyone  here  today  who  believes 
that  the  boys  in  tmifortn  are  asking  too  much  when  they 
request  an  additional  $L25  per  day  for  the  time  spent  over- 
seas and  $1  per  day  for  the  time  spent  in  service  in  this 
country?  All  of  us  knoW  that  this  foreign  service  involved 
hardships  and  dangers  'that  none  of  us  would  care  to  go 
through  for  50  times  this  amount.  It  is  highly  improper 
to  make  a  financial  prcfposition  out  of  the  bonus  question. 
You  cannot  pay  those  who  never  came  back.  Money  will 
never  compensate  those  .who  are  to  spend  the  remainder  of 
their  lives  in  hospitals  ttvhich  dot  the  land.  Their  futures 
are  ruined  beyond  repair.  I  submit  to  you  gentlemen:  Is  it 
asking  too  much  to  offe^  this  assistance  to  those  who  sur- 
vived to  live  and  suffer?  : 

When  the  veterans  returned  to  these  .shores  following  the 
successful  conclusion  of  the  war  we  greeted  them  with  open 
arms  and  promised  them!  the  world.  Most  of  these  promises, 
I  imagine,  were  made  in  earnest.  All  of  us  were  in  a  rather 
jubilant  state  of  mind  w^ien  peace  was  declared;  the  war  to 
end  wars  was  over,  and -the  world  was  supposedly  safe  for 
democracy.  How  long  <lid  it  take  for  us  to  forget  those 
promises?  Well,  one  of  ;the  first  things  we  did,  even  before 
the  passage  of  the  adjusted-compensation  act,  was  to  re- 
ward 7,000  war  contractors  to  the  extent  of  a  $3,000,000,000 
bonus.  I  refer  to  the  Dfent  Act  passed  by  Congress.  These 
men  worked  on  a  cost-plus  plan — the  more  the  Government 
spent  the  more  they  niade — and  we  paid  almost  $2,000.- 
000,000  to  the  railroads;  who,  for  the  first  time  in  years, 
showed  a  very  high  retilm  on  their  investments.  Too.  we 
loaned  the  allied  Govertiments  something  more  than  $10,- 
000,000,000,  about  one-tiird  of  this  being  loaned  after  the 
war  was  over,  and  then  adjusted  their  Interest  payments 
over  a  period  of  62  years  in  such  a  way  as  to  save  them  an 
amoimt  equal  to  the  priiticipal  of  the  loan.  It  would  have 
saved  considerable  debate,  reams  of  paper,  and  imtold  suffer- 
ing if  the  veterans'  question  of  fair  compensation  could  have 
been  settled  in  this  same  fashion.  Perhaps  It  would  have 
been  were  It  not  for  that  group  who  believe  that  the  cause 
of  patriotism  was  enough  for  those  who  fought  to  save  the 
investments  of  others  wljo  during  the  fighting  continued  to 
make  money. 

I  contend  today,  gentlemen,  that  if  this  Government  was 
in  a  position  to  pay  $5,000,000,000  to  adjust  the  pay  of  the 
war  contractors  and  railroads,  that  we  are  in  a  position 
to  pay  the  veterans  whehevier  they  ask  for  their  money.  I 
contend  that  if  we  can  pay  $10,000,000,000  to  allied  nations, 
who  have  since  not  only  repudiated  this  obligation  but  de- 
feated as  well  the  purpose  for  which  the  last  war  was  fought, 
that  we  can  pay  the  boys  who  were  instnmiental  in  winning 
the  war.  In  brief,  gentlemen,  it  is  beyond  my  comprehen- 
sion, considering  the  facts  contained  in  the  record.s  of  this 
body,  hew  we  can  refusei  justice  to  the  veteran  today.  The 
means  have  been  found  for  other  things.  I  know  of  no 
reason  why  they  cannot  be  found  for  this. 

Diu-ing  this  session  wt  will  no  doubt  pass  legislation  to 
strengthen  our  naiional- defense.    Nothing  would  stimulate 
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the  morale  of  the  Nation  more  than  to  prove  that  patriotisi^ 
does  not  always  go  unrewarded.  J 

In  referring  to  the  benefits  which  this  Government  his 
bestowed  upon  those  who  remained  at  home,  I  can  nev^r 
think  of  this  aspect  of  the  bonus  question  without  thinkinjg 
also  of  the  difference  in  conditions  which  faced  these  twio 
groups — referring,  of  course,  to  those  who  served  in  uniforAi 
and  those  who  assisted  through  connections  in  private  busi- 
ness. It  is  rather  absurd  to  review  this  part  of  the  questioh 
we  have  under  consideration.  But  to  recall  a  part  of  it,  I 
remember  that  during  the  war  every  home  in  America  hajd 
on  the  table  or  wall  a  map  of  Eiirope.  We  watched,  day  bjy 
day,  the  reports  of  how  our  lines  advanced  toward  the  goil 
set  by  our  military  leaders.  I 

For  the  first  time  since  the  be  sinning  of  the  war  our  bojfs 
made  it  possible  for  that  line  to  advance.  Wavering  some- 
times, but  always  pressing  forward.  Cannon  fire,  sprays  qf 
hot  lead  from  machine  guns,  mud,  disease,  and  all  it  takes  ijo 
make  a  living  htU,  could  not  stop  the  American  doughbo$r. 
He  outfought  the  finest  professional  soldiers  in  the  world-^ 
Germany's  pride  of  the  battlefield.  While  we  did  withoi|t 
the  extra  lump  of  sugar  in  our  morning  coffee  these  bo|s 
often  went  without  eating.  The  shell  hole  was  their  befl. 
the  loss  of  an  arm  or  leg  the  price  paid  for  gaining  a  single 
yard  on  that  long  march  to  victory.  Their  objective  w^ 
victory  at  any  cost — and  often  the  price  paid  was  high. 

How  many  of  these  men  came  back  to  start  again  where 
they  left  off?  I  doubt  if  any  of  them  did  in  every  respect: 
A  mother  dead,  a  job  taken  by  another,  an  education  out  of 
reach,  or  other  heartaches  to  greet  their  return.  I 

These  things,  gentlemen,  cannot  be  paid  for  In  dollars-^ 
nor  can  they  ever  be  paid  for  by  those  of  us  here.  The^ 
are  the  things  from  which  life  is  made,  and,  once  they  ate 
gone,  they  pass  beyond  the  reach  of  human  hands.  Whlit 
we  are  trying  to  do  here  today  is  to  show  some  measure  tot 
appreciation — not  to  pay  with  dollars  for  the  wreckage  that 
can  never  be  salvaged.  ' 

This  Government  has,  in  many  respects,  been  kind  inde^ 
to  the  soldiers  of  the  war.  I  believe  we  have  provided  t^e 
best  and  most  modem  hospital  facilities  in  the  world  fir 
those  who  were  diseased  and  crippled.  We  have,  until  tlie 
passage  of  the  economy  act,  provided,  with  few  exceptionp, 
for  the  widows  of  the  veterans.  We  have  voted  and  paid  a 
part  of  the  adjusted-service  certificates,  and  yet.  are  we  ^o 
say  that  this  was  enough?  These  favors,  if  we  are  to  ter^ 
them  such,  were  the  very  least  that  could  be  done.  Arous^ 
public  sentiment  demanded  all  of  this.  Can  we  point  wiljh 
pride  to  legislation  already  enacted,  in  view  of  what  was  paid 
to  groups  far  less  deserving? 

Our  duty  to  the  veteran  today  is  expressed,  as  nearly  as 
money  can  express  it.  in  the  terms  of  this  bill.  It  is  neither 
an  adjusted  compensation,  a  bonus,  nor  a  pajrment  in  full  f(ir 
the  duty  jierformed.  Rather  it  is  a  token  of  appreciation  ^f 
the  {people  from  California  to  Maine,  from  Canada  to 
Mexico,  tliat  the  veteran  remains  high  in  our  esteem,  th^t 
his  service  shall  not  go  unrewarded. 

I  believe  I  have  covered,  and  I  am  siire  that  this  has  been 
my  aim.  most  of  the  reasons  why  the  bonus  should  ha\le 
been  paid  at  the  close  of  the  war.  I  do  not  know  why  it 
was  not  paid;  but  I  do  imderstand  to  a  certain  extent  wh|y 
three  Presidents,  including  our  present  Chief  Executive.  ha^*e 
seen  fit  to  veto  this  legislation.  I  realize  that  our  present 
national  debt  is  in  excess  of  what  it  Is  in  normal  times.  The 
past  several  years  have  been  toying  times.  Prior  to  thege 
past  3  years,  efforts  were  made  to  capitalize  on  pros- 
perity to  reduce  the  amount  of  debts  already  made.  Befoife 
1930  it  was  not  necessary  to  have  the  Government  speiii 
vast  sums  of  money  to  support  bread  lines  and  give  work  tto 
the  unemployed.  As  a  nation,  we  desired  to  set  an  exampje 
of  thrift,  and  since  a  great  majority  of  the  veterans  wete 
employed,  we  were  willing  to  let  the  matter  care  for  itsei. 
Today  that  situation  has  changed.  ' 

In  the  first  session  of  the  Seventy-fourth  Congress,  one  <^f 
the  longest  ever  held,  we  enacted  legislation  to  help  about 
every  class  in  the  United  States,  plunged  further  Into  del>t 
to  relieve  distress,  and  adopted  the  policy  of  making  huie 


Government  expenditures  to  save  the  coimtry  from  a 
national  catastrophe. 

I  voted  for  the  passage  of  all  of  these  bills.  I  would  do 
it  again  in  the  face  of  the  conditions  which  were  present 
at  the  time.  And  yet  I  believe  that  in  adopting  such  a 
policy  we  proved  there  was  a  greater  reason  than  ever  for 
settling  the  debt  to  the  veteran. 

The  return  of  better  times  has  proven  that  we  are,  by  any 
set  of  figures  available  from  reliable  sources  today,  defi- 
nitely on  the  road  to  recovery.  We  have  placed  money  in 
the  hands  of  the  masses,  who  have  spent  it  to  the  advan- 
tage of  all  industry. 

Through  the  Agricultural  Adjustment  Act,  since  declared 
unconstitutional,  we  have  made  it  possible  for  the  farmer 
to  again  enter  the  markets  and  buy  goods  of  all  kinds.  By 
the  enactment  of  the  bill  establishing  the  Civilian  Conserva- 
tion Corps  we  took  more  than  half  a  million  boys  from  idle- 
ness and  placed  them  doing  much-needed  work  and  thereby 
helped  their  families  who  were  in  desperate  condition. 
Through  the  Recorvstruction  Finance  Corporation  we  as- 
sisted banks,  life-insurance  companies,  railroads,  and  indus- 
try generally.  I  submit,  gentlemen,  that  while  we  have  been 
spending  money  for  these  projects,  not  to  mention  a  $4,000,- 
000,000  fund  for  direct  and  work  relief,  that  the  veterans 
of  the  World  War  have  remained,  after  more  than  18  years, 
the  forgotten  group  in  our  assistance  to  the  people  of  the 
Nation. 

Since  the  war-clouded  days  of  1917,  since  the  heydays  we 
knew  during  the  existence  of  national  prosperity,  the  condi- 
tion of  the  veteran  has  changed.  The  depression  has  writ- 
ten its  scar  across  his  brow,  and  yet  he  has  been  overlooked 
in  all  that  we  have  attempted  to  do. 

As  I  stated  in  the  beginning  of  this  address,  loans  amount- 
ing to  about  $1,335,000,000  have  already  been  made  against 
the  adjusted-service  certificates  under  the  terms  of  an  act 
of  Congress  passed  in  1931.  Assuming  that  the  amount  of 
the  certificates  averaged  $1,000,  and  that  the  veteran  secured 
loans  amounting  to  one-half  of  this  amount,  his  equity  in 
the  remaining  $500  by  the  year  1945,  after  all  interest  deduc- 
tions were  made,  would  be  about  $180.  One  can  only  con- 
clude from  this  that  unless  this  bill  is  enacted  the  veteran 
will  not  receive  the  amount  of  money  which  the  measure 
providing  for  adjusted  compensation  intended  that  he  should 
receive.  In  view  of  these  facts,  I  cannot  help  but  wonder 
how  many  can  maintain  that  these  certificates  should  be  hold 
as  an  endowment  for  the  veteran  during  the  latter  period  of 
his  life.  No  one  wanted  to  fight  a  war  to  secvu-e  a  paid-up 
endowment  for  $180. 

The  loss  in  income  to  the  people  of  this  Nation  since  the 
beginning  of  the  depression  has  amounted  to  untold  billions. 
I  imagine  that,  were  there  any  way  of  determining  the  exact 
amount,  that  it  would  be  more  than  $100,000,000,000;  and  for 
the  ptist  3  years  we  have  been  spending  a  fraction  of  this 
amount  in  our  attempt  to  reduce  this  annual  loss.  I  think 
that  every  business  barometer  points  to  the  conclusion  that 
we  have  been  successful.  I  note  that  stores  In  all  parts  of 
the  country  enjoyed  the  largest  voliune  of  business  this  past 
December  of  any  year  since  1929,  and  I  believe  that  the  pay- 
ment of  this  debt  would  have  the  same  general  effect  on 
business. 

Business,  and  by  this  I  refer  to  financial  and  industrial 
groups,  cannot  realize  a  profit  and  witness  the  return  of 
improved  conditions  until  the  man  on  the  street  has  money 
with  which  to  pm-chase  their  goods.  It  is  the  poScy  of  this 
administration  to  provide  that  money  in  the  form  that 
would  reach  the  greatest  number  of  people,  in  a  form  de- 
signed to  relieve  the  most  distressed,  and  in  a  form  which 
would,  in  many  instances,  be  paid  back  with  the  return 
of  better  business  conditions.  This  bill  embodies  all  of  these 
principles.  We  would  be  paying  a  debt  already  on  the  books 
of  the  Government,  reaching  men  in  every  section  of  Amer- 
ica, and  helping  a  class  who  fully  deserve  such  assistance. 

These,  gentlemen,  constitute  my  reasons  for  voting  for 
this  bill  here  today. 

I  jrield  to  no  man  in  my  devotion  to  the  Government  of 
the  United  States.    I  do  not  believe  that  we  are  considering 


today  the  question  of  pitting  the  reteran  against  business, 
or  vice  versa.  This  Nation  cannot  adopt  a  policy  of  creating 
class  hatred;  but  as  each  of  us  realizes  that  American  busi- 
ness played  a  part  in  helping  to  win  the  conflict,  so  must 
we  understand  that  the  man  along  the  battle  lines  is  due  a 
just  compensation  for  his  service.  This  bill  does  not  provide 
it;  this  Nation  cannot  afford  to  p>ay  it.  but  this  measure 
will  at  least  indicate  to  some  degree  the  appreciation  we 
hold  for  those  who  fought  for  this  country. 

Flanders  Field  and  other  fields  are  dotted  with  the  graves 
that  mark  the  homes  of  the  dead.  These  men  gave  every- 
thing for  the  cause  that  took  us  into  the  war.  Their  price 
for  glory  was  the  highest  that  man  can  offer;  the  price  was 
the  right  to  live.  These  men  could  not  even  be  returned  to 
their  homes  to  be  buried.  Theirs  was  the  lot  of  being  con- 
tent to  rest  in  a  foreign  field.  From  the  tobacco  fields  of 
Virginia,  the  orchards  of  California,  the  wheat  fields  of 
Nebraska,  the  oil  fields  of  Texas,  and  the  industrial  and 
commercial  areas  of  New  York,  these  men  laid  down  their 
work,  aims,  plans,  and  ambitions  to  answer  a  call  to  arms. 

Through  the  long  days  of  the  war  they  fought,  suffered, 
and  died.  With  blood  and  gloom  everj'where,  they  were 
America's  contribution  to  the  cause  of  democracy;  it  was 
they  who  saw  the  worst  and  accomplished  the  impossible. 

It  is  all  of  these  men  that  I  am  thinking  of  today.  It  is 
for  all  of  them  that  I  plead  for  justice  and  ask,  in  all  sin- 
cerity, that  this  body  pass  the  bill  now  under  consideration. 
Only  a  white  marker  could  be  our  contribution  to  the  dead; 
some  measure  of  sectirity,  some  gift  of  happiness  can  serve 
as  a  token  of  appreciation  to  the  living. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  5  minutes  to 
the  gentleman  from  Texas  [Mr.  McFarlane]. 

STANDING    TOGETHER    AGAINST    THE     COMMON     ENEMY THE    BIG    BANK- 
ERS  WE    WILL    PAT    THE    SOLDIERS'    CERTIFICATES    THIS    SESSION 

Mr.  McPARLANE.  Mr.  Chairman,  in  opening  my  remarks 
I  want  to  concur  with  the  remarks  of  the  gentleman  from 
Massachusetts  who  just  preceded  me.  regarding  the  Veterans 
of  Foreign  Wars.  We  all  like  a  fighting  organization.  The 
Veterans  of  Foreign  Wars  have  shown  this  in  their  attitude 
on  this  legislation  100  percent.  All  down  the  line  since  the 
close  of  the  World  War  they  have  never  wavered  in  their 
support  of  this  legislation.  I  am  glad  also  that  we  have  the 
united  support  of  the  three  principal  veterans'  organizations 
♦  on  this  legislation  at  this  time — the  Veterans  of  Foreign 
Wars,  the  American  Legion,  and  the  Disabled  American 
Veterans.  The  Members  of  the  House  know  that  since  I 
have  had  the  honor  of  being  a  Member  I  have  agreed 
wholeheartedly  with  the  Patman  plan  of  payment  of  this 
indebtedness.  I  hope  we  shall  be  able  to  work  out  this 
method  of  payment  at  this  session  of  Congress.  If  we  can- 
not work  out  this  method  of  payment,  then  I  am  going  to 
hold  my  nose  and  vote  for  a  bond  issue,  but  I  see  no  reason 
why  every  time  anything  comes  in  here  the  big  bankers  of 
the  country  have  got  to  come  in  and  force  their  cut.  I  do 
*  not  see  why  we  should  have  to  pay  the  bankers  $2,000,000,000 
in  Interest  in  order  to  pay  the  $2,000,000,000  that  we  owe 
the  veterans. 

THIS  DEBT   CAN   BE  PAID   WITHOUT   HTTRTINC    THE  TREASURY 

We  have  heard  considerable  discussion  here  this  afternoon 
regarding  the  effect  this  legislation  will  have  upon  the 
Treasury.  It  has  been  pointed  out  the  outstanding  bonded 
indebtedness  existing  at  this  time  as  the  reason  <or  non- 
payment, but  we  call  to  your  attention  that  a  similar  large 
indebtedness  confronted  the  Nation  soon  after  the  close  of 
the  World  War. 

This  same  plea  was  made  by  Mr.  Mellon,  the  United  States 
Chamber  of  Commerce,  the  National  Economy  League,  the 
Manufacturers'  Association,  and  by  those  who  still  have  that 
same  line  of  thought  and  was  given  as  their  reason  for  i 
opposing  the  payment  of   this   indebtedness.    These  same  j 
organizations  and  their  line  oi  thought  never  raised  their  ■ 
voice,  soon  after  the  close  of  the  World  War  when  their  ' 
organizations  and  many  of  their  members  stormed  Wash-  | 
Ingtcoi   and   asked   a   much   larger   bonus   to   be   paid   the 
so-called  war  contractors,  the  railroads,  the  Federal  em-  j 
ployees,  and  the  soldiers  stationed  at  home  to  do  civilian  [ 


work  each  and  all  of  Whom  received  a  mach  larger  bcoius 
than  is  here  involved  i|i  this  l^islation  today.  Yet,  these  • 
organizations  and  those  who  represent  their  line  of  thought 
advocated  and  demanded  pajTnent  in  cash  to  the  above-men- 
tioned parties  a  bonus  amounting  to  several  times  as  much 
as  is  involved  in  the  balance  due  the  soldier  on  his  adjusted- 
service  certificate.  The  outstanding  bonded  indebtedness 
was  almost  as  great  then  as  now.  yet.  these  organizations 
demanded  their  "pound  of  flesh"  and  received  it. 

A    &ONG    HARS    ITGHT 

The  friends  of  th*  saddler  presented  their  claim  for  an 
adjustment  in  their  pay  in  March  1919.  Many  bills  have 
been  offered  in  each  session  of  Congress  since  that  time 
until  finally  the  "tombttone"  txjnus  was  enacted  into  law 
on  May  19,  1924.  which  is  known  as  the  adjusted -service 
certificate  bill.  It  allowied  the  soldier  $1  per  day  for  home 
service  and  $1.25  per  day  for  overseas  service,  and  was 
payable  January  1,  1945i  It  did  not  take  into  consideration  ^ 
any  interest  payment  irom  the  time  the  soldiers  ser\'ice 
was  rendered  until  the  legislation  became  effectne  January 
1,  1925.  Had  this  legislation  been  computed  on  the  same 
basis  as  income-tax  refunds  to  the  wealthy  and  interest 
payments  made  accord^igly,  these  adjusted-service  certifi- 
cates would  have  becodie  due  in  1931.  Yet,  because  the 
above-named  organizatkms  have  been  able  to  maintain  a 
strong  lobby  continuou$ly  in  Washington  and  because  of 
their  ill-gotten  gains  repeived  during  the  war  and  through 
their  protective  tariffs,  tax  refunds  and  other  special  privi- 
lege legislation  they  haye  been  able  to  put  over  at  Wstsh- 
ington.  they  have  been  <  able  to  defeat  this  legislation  ses- 
sion after  session. 

WEALTH    CONtVOLS    POLITICS    OF    NATION 

It  is  well  known  that  the  4  percent  who  own  more  than 
90  percent  of  the  wealth- of  the  Nation,  who  worked  through 
these  and  other  similai*  organizations  control  all  known 
means  of  communicatioo — the  press,  radio,  telephone,  tele- 
graph— and  because  of  |their  wealth  through  their  propa- 
ganda, daily  distributed  Nati<m-wide,  they  have  kept  the 
veterans'  organizations  In  turmoil  and  ttke  people  divided 
on  what  is  fair  and  just  -for  them,  not  only  on  this  question 
but  on  most  all  of  the  economic  questions  of  the  day.  These 
same  organizations  have  raised  all  objections  possible  each 
and  every  time  this  meafsure  has  come  before  Congress  for 
payment.  One  of  their- favorite  tricks  is  to  try  to  instill 
fear  into  the  hearts  of  the  Members  with  all  kinds  of  tricky 
statements  to  the  effect: that  payment  of  this  just  debt  to 
the  soldier  will  bankrupt  ;the  Treasury, 

THE  SEAL  TREASURY  RAIDEKB 

I  am  wondering  why  these  same  objectors  have  not  waved 
that  same  red  flag  whenl  the  big  bankers  come  in  here  and 
raid  the  Treasury,  when  the  railroads  come  in  here  and  raid 
the  Treasury,  and  when  the  Wall  Streeters  come  down  here 
and  raid  the  Treasury  on  their  many  kinds  of  special-privi- 
leged pieces  of  legislation;  when  the  favored  few,  the  4  per- 
cent who  owTi  90  percent  of  the  wealth  of  the  country,  are 
given  secret  tax  refirndslof  over  $4,000,000,000  In  tax  pay- 
ments, plus  interest  at  6  j)ercent  from  date  of  payment  until 
repaid.  I  wonder  why  tome  of  the  spokesmen  for  these 
organizations  do  not  hav^  some  of  their  friends  stand  down 
here  in  the  well  of  the  I^use  and  condemn  those  p:  actices. 
It  is  always  tJie  soldiers  that  get  the  ax  whenever  any  legis- 
lation comes  up  for  their; benefit. 

DEBT  jLONG    PAST    DUE 

Is  this  debt  due?  Of  ckmrse  it  is  due.  No  one  can  stand 
in  the  well  of  this  House  and  contend  with  merit  that  the 
debt  is  not  only  due  but!  long  past  due.  Why  can  we  not 
pay  it?  Did  they  not  pay  the  big  bankers  soon  after  the  war 
was  over  what  they  clainaed  was  due  them?  The  railroads 
were  paid.  The  war  contiactors  were  paid  even  on  estimated 
contracts  that  were  not  even  attempted  to  be  fulfilled.  The 
profits  of  the  contractors  were  paid,  which  ran  into  many 
more  millions  of  dollars  than  is  involved  here.  They  paid 
every  fellow  connected  with  the  war  directly  or  indirectly 
except  the  fellows  that  kept  the  old  flag  flying — the  soldier. 
The  time  has  long  passed!  for  the  payment  of  this  compen- 
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sation  to  the  soldiers  and  sailors.  It  has  been  delayed  tdo 
long.  Now  is  the  time,  under  distressed  conditions,  to  oo 
Justice  to  the  soldier  as  far  as  it  is  possible  under  this  legis- 
lation. We  are  told  it  will  require  just  a  little  over  a  billioii 
dollars  to  pay  this  debt,  taking  into  consideration  funds  now 
available. 

PAT   WTTH    PATMAN   PLAN 

I  hope  that  after  this  authorization  bill  is  passed  a  ru 
may  be  brought  out  for  consideration  whereby  we  will  h|e 
given  the  opportunity  to  say  whether  or  not  we  want  to  pa^ 
the  balance  due  on  this  Just  indebtedness  through  the  issuh 
ance  of  new  currency.  There  should  be  currency  in  circula- 
tion upon  which  the  bankers  do  not  collect  interest.  Now  ^ 
a  good  time  to  start  in  that  direction.  Is  anything  more  in- 
flationary than  a  Government  bond,  which  the  bankers  u* 
as  a  basis  for  the  free  Xise  of  the  credit  of  this  country  ip 
order  to  inflate  ciurency  to  suit  their  own  whims?  Certainly 
there  is  not. 

STOP  rrrrrHni  lascAifcx  or  tax-kxxmpt  bonus 

I  agree  100  percent  with  the  message  delivered  last  sessioh 
by  the  President  of  the  United  States,  in  which  he  said  ^ 
ought  to  stop  any  further  issuance  of  tax-exempt  securities. 
We  have  too  many  tax-exempt  securities  now  outstandin|. 
We  ought  to  change  our  reserve  base  so  that  we  can  pay  off 
these  outstanding  tax-exempt  securities  by  the  issuance  <Jf 
new  Treasury  notes  as  and  when  these  obligations  come  du^. 
We  are  p&ymg  over  $800,000,000  interest  now  to  the  holders 
of  these  Government  securities.  This  is  more  money  than 
it  annually  cost  to  nm  our  Government  before  the  World 
War.  We  have  to  cut  down  these  expenses,  and  I  am  ih 
favor  of  cutting  where  the  cutting  will  hurt  the  least,  and 
that  is  these  fellows  who  largely  own  and  control  the  couii- 
try.  Let  us  put  them  back  into  the  banking  business,  wheife 
they  belong,  instead  of  the  c(xipon-clipping  business.  1 

Mr.  HOUSTON.     Will  the  gentleman  yield?  | 

Mr.  McPARLANE.    I  jneld  to  the  gentleman  from  Kansa$. 

Mr.  HOUSTON.  Is  the  Liberty  League  and  the  Uniteld 
States  Chamber  of  Commerce,  and  so  forth,  back  of  this 
bill  at  the  present  time? 

Mr.  McPARLANE.  Yes;  Just  like  they  always  have  bee^. 
They  are  out  to  defeat,  in  any  way  possible,  each  and  eveijy 
one  who  votes  for  this  legislation  wherever  and  whenever 
possible.  We  heard  nothing  of  the  American  Liberty  Leagiie 
or  the  United  States  Chamber  of  Commerce,  the  Manufaq- 
turers'  Association,  the  National  Economy  League,  the  Sen- 
tinels of  the  Republic,  or  those  who  benefited  the  most  hjy 
the  tax-exempt  program  when  that  legislation  was  beir^ 
enacted:  but  the  minute  something  comes  up  for  the  bene- 
fit of  the  common  people  of  the  country,  the  people  whb 
have  kept  the  stores  of  these  individuals  open  and  the|r 
factories  running,  then  they  say.  if  and  when  they  see  th 
cannot  defeat  such  legislation.  "Unless  we  get  our  cut,  we  a 
against  you."  That  has  always  been  their  program  of  d 
structlon.  Now  that  we  have  saved  them,  they  are  out  tt» 
destroy  and  defeat  ttiis  administration  if  they  caii- 
(Applause.] 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  5^eld  2  minutes  tt) 
the  gentlewoman  from  Indiana  [Mrs.  JenckesI. 

Mrs.  JENCKES  of  Indiana.  Mr.  Chairman,  a  woman% 
viewpoint  miist  be  given  consideration  by  the  Congress  whilp 
we  are  debating  the  soldiers*  bonus  legislation  which  is  no^ 
before  us. 

It  was  the  wMnen  who  sent  tlieir  men  to  defend  our  N; 
tion.    It  was  our  American  women  who  suffered. 

American  women  are  today  enduring  the  hardships  anti 
are  still  paying  the  price  of  keeping  America  safe  fdr 
democracy. 

It  was  the  women  of  America  who  promised  our  veteraris 
that  their  service  would  never  be  forgotten.  i 

I  now  stand  before  you  as  an  American  woman,  as  aii 
American  mother,  and  as  a  Member  of  Congress,  apiJealin^ 
to  this  House  of  Representatives  to  pass  the  bonus  bill  b^ 
a  large  majority,  so  that  our  American  women  will  know 


that  the  men  of  Congress  are  also  keeping  faith  with  our 
veterans. 

America  must  pay  this  debt  some  future  day. 

Let  us  put  some  money  in  the  empty  pockets  of  our  vet- 
erans by  passing  the  bonus  bill  now. 

I  know  this  House  of  Representatives  will  hear  the  pray- 
ers and  will  answer  the  appeal  of  the  women  of  America. 
Let  us  keep  faith  with  oncoming  generations  of  veterans. 

Let  us  pay  the  veterans  their  well-earned  bonus. 

I  thank  you. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  2  minutes  to 
the  gentleman  from  New  York  [Mr.  Hancock]. 

Mr.  HANCOCK  of  New  York.  Mr.  Chairman,  I  expect  to 
be  one  of  a  small  minority  to  vote  against  the  passage  of 
this  bill,  H.  R.  9870,  and  I  feel  Justified  in  taking  space  in 
the  Record  to  state  my  position  very  briefly. 

First  of  all.  the  nature  of  the  adjusted-service  certiflcates 
should  be  clearly  understood.  To  avoid  inaccuracy  let  rne 
quote  from  the  act  of  May  19,  1924 — the  Bonus  Act.  Section 
601,  title  39,  United  States  Code,  reads  as  follows: 

The  amount  of  adjusted-service  credit  shall  be  computed  by 
allowing  the  following  sums  for  each  day  of  active  service,  In 
excess  of  60  days.  In  the  military  or  naval  forces  of  the  United 
States  after  April  5,  1917,  and  before  July  1,  1919,  as  shown  by 
the  service  or  other  record  of  the  veteran:  $1.25  for  each  day  of 
overseas  service  and  •!  for  each  day  of  home  service;  but  the 
amount  of  the  credit  of  a  veteran  who  performed  no  overs>?aa 
service  shall  not  exceed  $500,  and  the  amount  of  the  credit  cl  a 
veteran  who  performed  any  oversea  service  shall  not  exceed  $625. 

The  foregoing  language  defines  the  bonus.  Any  ex-soldier 
can  easily  figure  the  amount  of  the  additional  pay  that  was 
awarded  him  by  the  act  of  May  19,  1924. 

A  furious  debate  raged  at  that  time  on  the  question  of 
paying  the  bonus  in  cash.  We  now  know  that  if  it  had  been 
done,  the  perennial  controversy  on  the  bonus  question  would 
have  been  avoided  and  the  misunderstanding  and  the  re- 
sentment that  rankles  in  the  hearts  of  many  veterans  would 
have  been  averted.  It  was  determined,  however,  to  be  in  the 
interest  of  the  Government  and  the  veteran  himself  to  make 
payment  in  the  form  of  a  20-year  endowment  insurance 
policy  in  the  amount  the  veteran's  bonus  would  purchase. 

Section  641.  title  38,  United  States  Code,  contains  tnis 
provision,  and  the  essential  language  reads  as  follows: 

The  Director  of  the  Veterans"  Bureau  la  directed  to  issue  without 
cost  to  the  veteran  designated  therein  a  nonparticlpatlng  adjusted- 
service  certlflcate  of  a  face  value  equal  to  the  amount  in  dollar.^  of 
20-year  endowment  Insurance  that  the  amount  of  his  adjusted- 
service  credit  increased  by  25  percent  would  purchase,  at  his  age 
on  his  birthday  nearest  the  date  of  the  certificate.  If  applied  a.s  a 
net  single  premium,  calculated  in  accordance  with  the  accepr;ed 
actuarial  principles  and  based  upon  the  American  Experience  Table 
of  Mortality  and  Interest  at  4  percent  per  annum,  compounded 
annually. 

The  adjusted -service  certificates  provided  for  in  the  fore- 
going section  are,  in  fact,  20-year  endowment  policies  with 
loan  pri\;^ges  and  provision  for  pasrment  of  the  maturity 
value  to  obsignated  beneficiaries  in  case  of  the  death  of  the 
insured  during  the  life  of  the  policies.  They  are  dated  Jan- 
uary 1,  1925,  and  mature  January  1,  1945.  The  amount  due 
a  holder  of  an  adjusted-service  certificate  today  is  the  basic 
credit  plus  11  years'  interest  compounded  at  4  percent.  The 
bill  calls  for  the  payment  of  the  face  value  of  the  certificates, 
which  includes  20  years'  compound  interest  at  4  percent.  In 
the  aggregate  it  amounts  to  an  excess  payment  of  approxi- 
mately one  and  one-half  billion  dollars. 

It  was  never  intended  that  the  Government  should  make  a 
profit  at  the  expense  of  veterans  who  availed  themselves  of 
the  borrowing  privilege.  Since  the  certificates  were  flgur(}d 
on  a  basis  of  4-percent  interest,  veterans  should  not  have 
been  charged  a  higher  rate.  Interest  charged  in  excess  of  4 
percent  should  be  refunded,  but  I  cannot  see  the  justification 
of  canceling  all  the  unpaid  interest  charged  for  loar-s. 
Neither  can  I  see  the  Justice  of  retaining  the  interest  th;at 
has  been  paid  and  forgiving  the  unpaid  interest. 

Under  the  act  of  July  21,  1932,  the  holders  of  certificates 
were  permitted  to  borrow  up  to  50  percent  of  the  face  amount 
of  the  certiflcates  at  3 1/2 -percent  interest.  This  act  was 
passed  for  the  benefit  of  necessitous  veterans,  but  the  liberal 
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terms  attracted  many  thousands  of  others,  who  made  loans 
to  put  into  business,  speculation,  and  luxuries. 

By  this  bill  the  people  of  the  United  States  pay  the  veter- 
ans the  amount  of  the  extra  compensation  for  war  service 
they  agreed  in  1924  to  pay,  with  interest  to  date,  and  a  fur- 
ther payment  of  9  years'  additional  interest.  They  also 
cancel  all  the  interest,  reascMiable  or  unreasonable,  that 
veterans  have  agreed  to  pay  on  their  loans,  except  such 
interest  as  has  been  paid. 

I  do  not  feel  that  I  have  any  more  right  sis  a  Representa- 
tive in  Congress  to  vote  for  this  bill  than  I  would  have  as  a 
trustee  of  a  mutual  life  insurance  company  to  vote  to  pay 
the  face  amount  of  endowment  insurance  held  by  a  favored 
group  9  years  before  maturity  and  to  cancel  all  the  interest 
that  may  have  accrued  on  policy  loans. 

We  must  not  blind  our  eyes  to  the  financial  crisis  which  is 
rapidly  approaching.  The  Federal  Budget  is  out  of  balance 
to  the  extent  of  about  two  and  one -half  billion  dollars.  Tlie 
national  debt  has  reached  unprecedented  heights  and  is  go- 
ing higher.  Prudent  people  know  that  we  must  psy  the 
interest  and  reduce  the  principal.  Tlie  A.  A.  A.  decision  of 
the  Supreme  Court  will  result  in  demands  that  the  hundreds 
of  millions  for  which  the  Government  is  obligated  to  farm- 
ers on  illegal  contracts  be  paid,  that  other  hundreds  of  mil- 
lions of  illegal  taxes  paid  by  processors  be  refunded.  It  is 
almost  certain  that  other  New  Deal  measures  will  be  found 
unconstitutional  within  the  reasoning  of  the  A.  A.  A.  deci- 
sion, which  will  result  in  similar  burdens  on  the  taxpayers. 
The  vast  majority  of  Americans  realize  that  repudiation  of 
debt  through  infla.tion  means  universal  misery  and  despair 
and  are  reconciled  to  bear  any  tax  burden  that  may  be  nec- 
essary to  avoid  that  disaster.  If  I  had  voted  for  the  profli- 
gate measures  of  this  administration,  the  foolish  and  costly 
experiments.  I  could  not  in  good  cMiscience  oppose  this  addi- 
tional extravagance.    But  I  have  not  done  so. 

I  have  received  a  great  many  letters  which  reveal  poverty 
and  distress  in  the  homes  of  World  War  veterans  that  can- 
not fail  to  stir  deep  c(Mnpassion  and  a  desire  to  render 
immediate  and  effectual  relief.  It  is  not  easy  to  say  "no"  to 
such  entreaties.  It  is  especially  diflScult  for  the  Member 
who  has  served  with  these  men,  who  knows  their  fine  spirit  of 
unselfish  devotion  to  patriotic  ideals  18  years  ago,  and  real- 
izes their  present  needs. 

But  it  is  not  a  relief  bill;  it  is  not  designed  to  take  care 
of  the  veterans  in  distre.ss.  If  passed,  this  bill  will  permit 
every  veteran  to  collect  the  maturity  value  of  his  adjusted- 
service  certificate — the  rich,  the  well-to-do,  and  the  poor, 
the  employed  and  unemployed,  the  able-bodied  and  disabled, 
alike. 

There  are  many  thousands  of  veterans  now  on  relief.  I 
assume  the  proportion  is  about  the  same  as  in  other  classes 
of  citizens  of  the  same  age.  The  unfortunate  veterans  on 
relief  give  the  proponents  of  this  measure  their  chief  ora- 
torical inspiration.  To  such  veterans  I  say  this  bill  is  a  gold 
brick.  As  soon  as  their  bonus  is  paid  they  will  go  off  relief 
until  they  have  spent  their  money.  To  them  I  say  the 
passage  of  this  bill  means  the  loss  of  the  equity  in  their 
certificates  which  will  be  due  in  1945,  and  in  the  meantime 
the  loss  of  the  insurance  benefits  to  the  beneficiaries  named. 

The  bill  is  not  in  the  interest  of  the  veteran  who  needs 
help  most;  it  is  frankly  a  surrender  to  minority  "pressure 
groups",  it  is  a  breach  of  the  contract  made  between  the 
World  War  veterans  and  the  American  people  in  1924,  it  is 
a  serious  threat  to  the  tottering  financial  stability  of  the 
United  States.    Believing  these  things,  I  must  vote  against  it. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  2  minutes  to 
the  gentleman  from  Massachusetts  [Mr.  Gitford]. 

Mr.  GIFPORD.  Mr.  Chairman,  I  am  suddenly  brought  to 
the  realization  that  all  is  not  the  harmony  that  has  been 
portrayed  to  us.  I  thought  that  the  Appropriations  Com- 
mittee, perhaps,  and  others  were  to  decide  the  manner  of 
payment  of  the  bonus,  but  I  find  that  a  caucus  may  be 
called,  and  that  the  payment  method  of  printing  currency 
will  be  fought  to  the  death  practically  as  the  method  of 
payment.  I  cannot  vote  for  this  matter  as  I  somewhat  ex- 
pected to  do.     I  now  practically  have  been  given  the  as- 


surance that  that  win  be  the  method  of  payment.     I  am 
very  sorry  that  the  harmohy  is  not  what  I  thought  it  wu. 

Mr.  TREADWAY.  I  yl^d  to  the  gentleman  from  Ten- 
nessee [Mr.  TaylosI  such  time  as  he  may  desire. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Chairman.  I  have  had 
the  pleasure  of  supporting  ievery  bonus  proposition  that  has 
come  before  the  Congress  since  1920.  I  have  deprecated  the 
disagreement  that  has  hewtofore  existed  between  the  va- 
rious veterans'  organizatiofas.  and  it  is  a  source  of  much 
gratiflcation  to  me  that  the^  organizations  have  got  together 
in  support  of  this  measure,  i 

There  has  been  some  suggestion  that  the  pajTnent  of  this 
bonus  to  the  soldiers  may  be  used  as  a  pretext  to  deny  them 
relief  in  the  future.  I  understand  an  amendment  will  be 
offered  to  this  bill  to  meet  this  contingency  and  prevent  the 
use  of  any  such  pretext.  When  such  an  amendment  is 
offered  I  shall  take  pleasure  in  supporting  it.  Having  made 
many  speeches  in  advocacy:  of  bonus  legislation  in  the  past. 
I  shall  not  undertake  to  diteuss  the  merits  of  the  proposal 
before  us.  While  I  think  the  amoimt  which  each  veteran 
will  receive  in  its  final  analysis  is  niggard  compensation  for 
his  physical  and  economic  sacrifices,  I  shall  nevertheless 
support  the  bill,  which  I  predict  will  pass  this  House  practi- 
cally unanimously,  pass  the  other  body  by  a  large  majority, 
and  if  vetoed  by  the  President,  pass  both  Houses  over  his 
veto.     [Applause.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  2  minutes  to  the 
gentleman  from  New  Jersey.  (Mr.  HabtucyJ. 

Mr.  HARTLEY.  Mr.  Chai^an,  I  want  to  ask  the  chairman 
of  the  Ways  and  Means  Committee  a  question,  if  I  may.  Can 
the  gentleman  tell  what  will  he  the  situation  of  a  veteran  who 
is  now  on  relief  and  who  ca^es  in  the  balance  of  his  certlfl- 
cate under  this  bill?    Will  he  be  taken  off  the  relief? 

Mr.  DOUGHTON.  There  Is  nothing  in  this  bill  that  would 
do  that.  I 

Mr.  HARTLEY.  If  the  policy  that  has  been  carried  on  In 
the  past  is  continued,  a  veteran  on  relief  who  collects  the 
balance  of  his  certiflcate  wia  be  taken  off  rehef. 

Mr.  DOUGH^rON.  I  know]  of  no  reason  why  he  would  not, 
and  if  the  bill  is  passed  in  its;  present  form  there  is  no  re&.son 
why  he  should  not  if  he  has  means  with  which  to  support 
himself.    This  bill  does  not  deal  with  that  matter. 

Mr.  FISH.    I»Ir.  Chairman^  wUl  the  gentleman  yield? 

Mr.  HARTLEY.    Yes. 

Mr.  FISH.  I  think  the  gentleman  has  put  his  finger  on 
one  of  the  weaknesses  in  thl$  bill.  It  will  be  absolutely  un- 
fair and  preposterous  if  tills  bill  is  passed  and  these  veterans 
get  $700  or  $800  apiece  or  $300,  as  an  average,  if  they  have 
borrowed  money  on  their  certificates,  and  then  owe  money 
to  the  banks  or  owe  money  afor  insurance  or  to  meet  other 
kinds  of  obligations  and  indebtedness,  and  when  they  pay 
this  indebtedness  there  will^be  nothing  left,  and  naturally 
they  should  not  be  taken  off  the  relief,  and  I  hope  the  gentle- 
man from  New  Jersey  and  the  gentleman  from  New  York 
will  put  in  an  amendment  t^t  will  insure  their  not  being 
taken  off  the  relief. 

Mr.  HAR11.EY.  That  is  jiist  the  point  I  am  making,  be- 
cause if  they  are  taken  off  relief  they  will  be  handing  the 
veterans  a  gold  brick. 

Mr.  KVALE.  If  the  gentlfeman  will  permit,  I  think  the 
gentleman  from  New  Jersey  i  has  touched  upon  one  of  the 
most  critical  points  brought  Up  in  this  entire  argument. 

Mr.  HARTLEY.  I  have  inquired  as  to  the  position  of  a 
veteran  on  rehef,  should  the  proposed  bonus  bill  become  a 
law,  for  the  purpose  of  d^nbnstrating  its  most  Inequitable 
feature.  ; 

It  would  be  an  easy  thing:  for  me  to  vote  for  this  bill  as 
far  as  my  district  is  concemied.  In  all  probability  it  would 
be  a  most  popular  vote.  Hqwever,  the  popular  vote  is  not 
always  the  right  one.  In  vieiw  of  my  behef  that  a  majority 
of  my  constituents  would  have  preferred  to  have  me  vote 
for  this  bonus  proposal,  I  fee}  that  I  owe  it  to  them  to  make 
an  explanatic»i  of  my  positloi^. 

T^e  bill,  in  the  first  place, ;is  a  "buck  passing"  measure  in 
that  it  merely  says,  "Let's  p^ss  the  bonus"  and  then  leaves 
it  up  to  someone  else  to  fl"H  lout  where  the  money  will  come 
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from.  It  has  become  a  bad  habit  of  those  in  public  office  I  to  f 
appropriate  the  taxpayers'  money  all  too  freely.  Here  We  I 
nnd  the  Congress  of  the  United  States  calling  for  the  appto-  ' 
priation  of  a  sum.  which  may  be  over  $2,000,000,000.  out! of  I 
a  treasury  which  does  not  exist.  As  the  gentleman  fr0m  - 
Texas  IMr.  SttmnersI  so  clearly  stated.  "We  lack  o^er 
$30,000,000,000  today  of  havmg  a  cent  in  the  Federal  i 
Treasury."  ! 

While  each  veteran  may  point  to  the  good  that  the  p^y-  j 
ment  of  the  bonus  will  do  him  individually,  yet  it  fades  ii|to 
insignificance  when  we  stop  to  consider  how  much  the  stabil- 
ity of  his  country's  credit  means  to  him.    I  feel  certain  that  ] 
if  the  veterans  of  this  country  realized  that  the  demands  lor  ! 
billions  and  billions  of  dollars  were  retarding  recovery  and 
blocking    their   own   opportunities   for   reemployment.   tWey 
would  not  be  so  anxious  to  add  this  burden  to  the  $30,000.-  I 
000.000  national  deficit. 

I  was  amused  to  hear  one  of  my  beloved  colleagues  con- 
gratulate the  leaders  of  the  various  veterans'  orgunizati()ns  | 
for  their  successful  fight  to  have  the  bill  passed.     It  i^as  | 
noticeable  that  in  the  list  of  those  upon  whose  heads  wfere 
placed  the  laurel  wreaths  of  congratulations  there  was  mips- 
ing  the  noblest  Roman  of  all,  John  Q.  Public,  the  taxpajfer. 

There  is  but  one  legitimate  argument  that  can  be  ad- 
vanced for  the  payment  of  the  bonus  at  this  time,  and  tiiat 
Is  that  it  would  provide  financial  assistance  to  those  veterans 
in  distress.  Just  who  are  the  veterans  in  greatest  nefd? 
Obviously  those  who  are  on  relief.  It  is  ironic  that  they,  the 
most  deserving  of  all,  will  suffer  rather  than  gain  as  a  result 
of  the  passage  of  this  bill.  The  veteran  who  is  on  relief  tm 
immediately  be  taken  off  the  relief  rolls  when  he  cashes  the 
balance  of  his  certificate. 

Passage  of  the  bill  today  defeats  the  very   purpose  for 
which  it  was  originally  granted  to  the  veteran.    That  wa^  to  \ 
keep  in  store  for  him  a  fund  that  would  be  most  valuajble  ! 
to  him  at  the  tane  in  his  life  when  he  would  need  it  mf>st.  | 

As  a  Member  of  Congress  I  feel  that  I  have  an  obligation  ! 
to  the  veterans  of  this  Nation  but  an  even  greater  dutyl  to 
the  Nation  at  large.    Even  the  threat  of  political  reprisals  I 
will  not  deter  me  in  voting  on  this  matter  as  my  conscietice  i 
dictates — for  the  best  interest  of  the  Nation  at  large. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  10  minutes|  to 
the  gentleman  from  Oregon  [Mr.  EkwallJ. 

Mr.  EKWAT.L.  Mr.  Chairman,  I  may  say  at  the  ouHset 
that  I  am  one  who  is  going  to  vote  for  this  bilL  I  voted  Ifor 
the  bill  similar  to  this  one  introduced  during  the  last  session 
of  the  Congress  and  voted  to  override  the  veto 
President. 

I  also  want  to  pay  a  tribute  to  my  friend  Jimmy 
Zandt,  national  commander  of  the  Veterans  of  Foreign  Wvs, 
to  Ray  Murphy  national  commander  of  the  American  Legijon, 
and  the  national  commander  of  the  Disabled  American  VJet- 
erans  of  the  World  War  for  having  agreed  upon  this  bill 
which  will  at  least  bring  a  modicum  of  justice  to  the 
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service  men  and  women  of  this  country,  veterans 
World  War. 

There  have  been  some  specious  arguments  made  h^re 
during  the  day.  I  have  the  grreatest  resi)ect  and  reverei|ce 
in  the  world  for  the  very  able  chairman  of  the  Judiciary 
Committee,  the  gentleman  from  Texas.  The  gentleman 
makes  the  argument  that  it  is  impossible  to  measure  wliat 
we  owe  the  veterans  of  this  country  in  dollars  and  ce4ts. 
He  reminds  me  of  a  case  that  came  before  me  when  I  \^as 
sitting  on  the  circuit  bench  in  Oregon  at  one  time  when  iwe 
had  a  defendant  charged  with  taking  some  money  that  ^d 
not  belong  to  him.  His  argument  was  that  he  got  the  moi^ey 
that  did  not  belong  to  him  mixed  in  his  pocket  with  mraiey 
that  did  belong  to  him  and  he  did  not  want  to  cheat  hi|n- 
self;  therefore  he  kept  it  all.     [Laughter.] 

Of  course,  we  cannot  measure  in  dollars  and  cents  w<iat 
we  owe  to  the  ex-service  men  and  women,  but  that  does  iiot 
mean  that  we  cannot  at  least  gi\'e  them  the  minimum  of 
justice  to  which  they  are  entitled.  It  does  not  mean  that  ]we 
are  going  to  turn  them  out  and  give  them  nothing  at  all 
because  we  cannot  measure  to  a  mathematical  certal|ity 
what  we  owe  them.    The  genial  gentleman  from  Texas  u$ed 


the  illustration  of  the  sinking  ship  and  of  the  rowboat  full 
of  survivors,  depicting  that,  as  the  sun  was  descending  over 
the  horizon,  they  commenced  dividing  what  was  left  in  the 
way  of  food,  and  the  gentleman  says  that,  of  course,  there 
would  be  no  one  who  would  want  more  than  his  or  her  share 
of  the  food.  Why,  of  course  not;  but  if  some  of  them  were 
so  greedy  as  to  want  their  food  the  minute  they  were  in  the 
boat  and  took  more  than  their  share,  then  where  is  the  in- 
justice if  the  survivors  at  nightfall  desired  at  least  a  por- 
tion of  what  was  coming  to  them  at  the  outset? 

I  say  that  is  a  specioiis  argument;  that  it  is  no  argument 
at  all.  It  seems  to  me  that  the  picture  which  the  opponents 
of  this  bill  have  painted  of  dire  disaster  that  will  come  to 
our  country  by  paying  these  several  billions  of  dollars  does 
not  come  with  good  grace  from  many  of  them  who  have 
voted  to  spend  lavishly  the  money  of  the  taxpayers  of  this 
country.  If  this  bill  were  submitted  to  the  people  by  a  ref- 
erendum, I  believe  they  would  vote  overwhelmingly  to  pay 
the  soldiers,  the  sailors,  the  members  of  the  Marine  Corps, 
and  the  wcwnen  who  are  veterfins  of  the  World  War  the 
benefits  provided  under  this  bill. 

The  gentleman  from  Iowa  said  that  we  were  told  at  one 
time  that  when  the  service  certificates  were  adjusted  in  1925 
that  would  be  the  end  of  it.  Yes;  we  were  also  told  when 
we  went  into  the  World  War  that  it  was  the  war  to  end  wars 
and  that  it  would  be  the  last  war.  Yet  there  are  wars  and 
rumors  of  war  all  around  us,  and  any  man  who  has  the 
ability  to  think  knows  that  we  are  in  danger  at  all  times 
when  the  world  conditions  are  as  they  exist  today. 

I  was  in  the  Army  for  a  few  months  as  a  private  of 
Infantry;  not  in  the  American  Exijeditionary  Forces,  but  in 
the  Arkansas  expeditionary  forces  at  Camp  Pike.  I  have 
not  a  cent  coming  to  me  on  an  adjusted-service  certificate; 
so  I  am  not  speaking  from  a  selfish  standpoint,  but  I  am 
speaking  for  simple  justice  to  those  who  have  certificates.  I 
believe  it  will,  as  has  been  argued  here,  be  a  recovery  meas- 
ure to  som^  extent,  because  the  veterans  want  to  take  this 
money  which  has  been  due  them  for  17  years  and  pay  their 
honest  debts,  they  want  to  pay  their  taxes  on  their  homes, 
they  want  to  pay  these  bankers,  whom  they  owe,  and  to  pay 
the  butcher,  the  baker,  and  the  candlestick  maker. 

Some  Members  of  Congress  call  this  a  bonus.  That  is  a 
misnomer.  It  should  never  have  been  called  that.  It  is  the 
payment  of  adjusted-service  certificates.  There  is  no  bonus 
provided  for  in  this  bill.  The  only  ones  who  received  a  bonus 
were  shipyard  owners,  munition  manufacturers,  and  pos- 
sibly others  who  profited  in  other  lines  by  furnishing  sup- 
plies to  the  Government.  And  I  am  not  speaking  dis- 
paragingly of  those  people,  because  they  all  did  their  bit  to 
win  the  war,  but  everybody  has  been  paid,  every  Tom,  Dick, 
and  Harry,  except  the  men  and  women  who  actually  won 
the  war;  the  men  and  women  who  lived  in  the  muck  and  the 
mud  and  the  slime  of  France  in  order  to  hold  our  flag  up: 
and  when  anyone  says  here  that  they  are  asking  for  special 
gratuities,  I  say  that  is  an  insult  to  the  ex-service  men  and 
women  of  this  country.  I  wish  that  George  Washington, 
Lafayette,  "Old  Hickory",  Theodore  Roosevelt,  or  any  of  the 
great  soldiers  of  the  past  were  here  so  that  we  might  get 
their  opinion  as  to  whether  this  is  a  gratuity.  They  would 
throw  such  words  into  the  teeth  of  the  accusers  of  the  ex- 
service  men  and  women,  because  it  is  not  a  gratuity.  It  is 
simple  justice. 

We  have  already  used  up  too  much  time  in  arguing  this 
question.  Let  us  pay  these  certificates  at  once;  let  us  get 
them  paid  over  the  veto  of  the  President,  if  necessary,  and 
get  this  question  definitely  behind  us,  so  that  we  can  attend 
to  some  other  business  in  this  Congress  and  throughout  the 
United  States.  I  have  no  fear  but  that  the  people  of  this 
country  are  for  the  payment  of  the  adjusted -service  certifi- 
cates. When  our  soldiers  left  our  country  for  France  the 
Government  told  them  that  we  would  be  behind  them.  We 
are  behind,  all  right,  17  years  behind,  in  giving  what  is  due 
them.  We  have  paid  everybody  except  the  soldiers.  The 
country  knows  this  bill  is  going  to  pass,  and  yet  the  busi- 
ness improvement  is  noted  every  day.  The  earnings  in 
various  lines  of  endeavor  are  increasing. 
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Business  is  not  afraid  that  the  payment  of  the  adjusted- 
service  certificates  will  wreck  the  financial  structure  of  the 
country.  I  wish  some  of  these  gentlemen  who  are  arguing 
against  this  bill  would  use  their  talents  against  some  of  the 
specious  bills  that  are  coming  in  before  this  Congress:  some 
bills  that  call  for  appropriations  which,  if  passed,  will  wreck 
the  financial  structure  of  the  coimtry  beyond  peradventure 
of  doubt.  I  wish  they  would  use  their  ability  along  that 
line — to  argue  against  scxne  of  the  really  dangerous  bills,  in 
comparison  to  which  this  bill  and  the  amoimt  involved  fade 
into  insignificance. 

Our  good  friend,  Mr.  SuicfERs  of  Texas,  may  not  be  a 
prophet;  but  if  not,  at  least  he  is  the  son  of  a  prophet  when 
he  says  that  this  bill  is  going  to  pass.  There  is  no  finer  man 
in  this  Congress,  and  I  venting  to  say  that  in  a  short  time 
after  this  bill  becomes  a  law  he  will  acknowledge  that  he 
was  mistaken  in  his  opposition  and  wUl  be  glad  to  admit  it. 
[Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  to  the  gentleman 
from  Pennsylvania  [Mr.  lyuvif]. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman.  I  desire  to  go 
on  record  favoring  the  immediate  payment  of  the  adjusted- 
services  certificates.  It  is  only  just  that  we  should  com- 
pensate our  ex-service  men  for  the  valuable  service  they 
have  rendered  to  their  country.  I  am  always  willing  to 
support  legislation  which  will  benefit  our  ex-service  men  and 
their  dependents. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  to  the  gentle- 
man from  Ohio  [Mr.  Swexnet]. 

Mr.  SWEENEY.  Mr.  Chairman,  it  gives  me  pleasure  to 
announce  that  I  shall  wholeheartedly  support  the  measure 
now  before  the  House  authorizing  the  full  payment  of  ad- 
justed-service certificates.  On  three  occasions  I  supported 
legislation  looking  toward  the  payment  of  this  obligation. 
In  each  Instance  I  followed  the  Patman  plan  of  payment.  I 
am  committed  to  this  method  of  meeting  the  payment  of  this 
obligation  to  the  veterans  rather  than  the  issuance  of  tax- 
exempt  interest-bearing  bonds. 

While  the  question  of  the  method  of  payment  is  not  an 
Issue  in  the  consideration  of  this  measure  before  us,  never- 
theless, It  is  pertinent  to  discuss  briefiy  some  phases  of  this 
subject,  because  the  Congress  will  be  bound  to  meet  this 
responsibility  in  the  very  near  future,  after  the  authorization 
of  this  payment  is  passed  by  both  Houses  of  Congress. 

It  seems  unbelievable  that  this  Nation,  through  its  Na- 
tional Legislature,  will  authorize  payment  of  a  bond  issue, 
which,  after  all,  will  n>ean  a  bonus  for  the  bankers  when  we 
have  complete  ownership  of  over  ten  billion  of  idle  gold  and 
silver  in  the  vaults  of  the  United  States  Treasury.  It  is  un- 
believable that  our  Nation  in  the  role  of  Santa  Claus  to  the 
world  would  neglect  legitimate  demands  of  the  veterans  who 
were  willing  to  pay  the  supreme  sacrifice  in  the  last  World 
War,  a  war  in  which  they  had  no  choice  of  decision  one  way 
or  other.  We  cannot  forget  the  cancelation  of  the  war  debts 
to  the  Allies;  the  bonus  to  railroads,  bankers,  and  big  indus- 
tries who  profited  by  the  last  World  War. 

Mr.  Chairman,  when  the  payment  of  this  obligation  is 
made  we  will  extend  a  ray  of  hope  to  thousands  and  thou- 
sands of  distressed  veterans  and  their  dependents  who  are, 
many  of  them,  on  the  verge  of  starvation  and  in  many  cases 
unable  to  secure  the  bare  necessities  of  life.  Many  of  us  are 
familiar  with  the  plight  of  the  veteran  who  is  receiving  $20 
or  $25  a  month  compensation  for  sc«ne  disability  incurred 
in  the  line  of  duty,  denied  the  right  to  obtain  employment 
under  the  Government  Public  Works  Administration  because 
they  receive  this  mere  pittance  from  their  Government.  We 
are  familiar  with  other  cases  of  veterans  who  are  denied 
direct  relief  from  various  governmental  agencies  because  of 
the  same  reason.  Those  of  us  who  were  in  Congress  at 
that  time  can  never  forget  the  spectacle  of  the  b<mus  march- 
ers who  came  to  petition  for  aid  and  who  were  driven,  at 
the  point  of  machine  guns,  frwn  the  Nation's  Capital  by 
the  Hoover  administration.  Many  of  us  can  never  forget 
the  Insults  directed  against  the  veterans  by  the  so-called 
Economy  League  and  the  war  ijrofiteers  when  the  Economy 
Act  was  under  ccmsideratioa.    These  groups  took  special  de- 


light In  referring  to  the  e*-service  men  of  the  Nation  as 
"parasites."  I  have  a  firm?  conviction  that  this  Congress 
will  pass  this  legislation  and'  meet  the  pwiyment  of  this  obli- 
gation without  any  direction  or  consideration  from  the  Econ- 
omy League,  the  Liberty  League,  or  the  plutocrats  of  Wall 
Street.  No  time  should  be  lost  in  securing  the  necessary 
method  of  payment  of  this  obligation. 

In  my  opinion,  the  Patma|i  plan,  issuing  Treasury  certifi- 
cates in  lieu  of  a  tax-exemj^t,  interest -bearing  bond  issue 
presents  a  s<^ution  to  this  iproblem  and  undoubtedly  will 
meet  with  the  approval  of  ajgreat  majority  of  the  peoi^e  of 
this  country.  This  was  evident  by  the  tremendous  vote  ac- 
corded the  Patman  plan  in  tjhe  first  session  of  the  Seventy- 
fourth  Congress.  Congresstnan  Wright  Patman  deserves 
great  credit  for  the  progress  of  this  legislation  to  date. 

I  salute  the  commander  of  the  Veterans  of  Foreign  Wars 
of  the  United  States.  James  Van  Zandt,  and  his  organization. 
for  their  untiring  efforts  in  behalf  of  the  veterans  in  jw^sent- 
ing  and  supporting  legislation  of  this  nature.  I  pay  tribute 
at  this  time  to  one  individuail  in  this  country  who  has  done 
more  than  any  other  in  publicizing  the  Patman  plan  of  pay- 
ment of  the  adjusted-servioe  certificates.  I  refer  to  Rev. 
Father  Charles  Coughlln,  founder  of  the  National  Union  for 
Social  Justice.  Father  Coufhlin  has  educated  our  people 
through  his  radio  discourses  in  exposing  the  privately  owned 
money-controlled  racket  dis|wsed  as  our  Federal  Reserve 
Banking  System.  He  has  turhed  the  spotlight  on  the  "money 
changers"  who  were  able  by  a  sleight -of -hand  operation  to 
inflate  the  money  credit  of  thfe  Nation  to  the  sum  of  $58,000,- 
000.000  in  1929,  and  then  to  bring  about  a  complete  collapse 
of  our  banking  structure  in  1$32  when,  through  a  scarcity  of 
money,  banks  were  unable  to  pay  their  depositors  the  hard- 
earned  savings  entrusted  with  them  primarily  for  safekeeping. 

Our  people  are  determlned4to  take  contnA  of  our  monetary 
system  by  the  creation  of  $  central  national  bank  of  the 
United  States,  and  restore  to  Congress  its  ccmstitutional  power 
of  coining  and  regulating  ths  value  of  money.  This  admin- 
istration is  on  record  to  drive  the  "money  changers  from  the 
temple."  It  must  make  good, its  sacred  promise  to  the  people 
of  the  United  States,  or  stand  repudiated  before  the  civilized 
world. 

I  am  interested  in  voting  for  this  measure  and  for  a  subse- 
quent measure  to  insure  th0  payment  of  these  certificates, 
not  only  because  of  the  assistance  it  will  give  to  the  veterans 
and  their  dependents,  but  heeause  it  will  create  a  purchasing 
power  so  necessary  to  the  welfare  of  the  Nation  today.  Evcxj 
avenue  of  trade  and  business  iwill  be  substantially  benefited  by 
the  payment  of  these  adjusted-service  certificates.  In  the 
State  of  Ohio  alone  will  go  $117,000,000. 

The  majority  of  veterans  need  this  money,  as  is  evidenced 
by  the  fact  that  out  of  close  to  4,000,000  eligibles  all  but 
500,000  have  borrowed  on  their  certificates. 

I  am  glad  to  cast  my  votei  in  behalf  of  this  measure,  and 
to  know  it  has  every  possible  phance  of  victory;  that  the  obli- 
gation, long  the  football  of  politics  and  unnecessarily 
delayed,  will  be  met  by  the  Members  of  this  Congress. 

Let  us  remove  the  stigma  that  in  many  quarters  seems  to 
attach  itself  to  the  veterans  as  being  unpatriotic.  Let  us 
demonstrate  to  the  nations  of  the  world  that  there  are  still 
men  and  women  in  this  Seventy -fourth  Congress  who  re- 
member the  sacrifices  of  those  who  fought  a  so-called  bank- 
ers' war  in  the  interest  of  a  so-called  democracy,  and  prove 
to  them  that  we  are  grateful  when  other  selfish  money -mad 
interests  who  eulogized  them  'before  the  war,  but  with  delib- 
eration and  malice  turned  their  backs  upon  them  when  the 
smoke  of  battle  had  cleared  and  the  armistice  was  signed. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  2  minutes  to 
the  gentleman  from  Texas  [Mr.  Blartoh]. 

Mr.  BLANTON.  Mr.  Chairman.  I  heartily  supported  the 
measure  when  the  first  bill  authorizing  the  issuance  of  the 
adjusted -compensation  certificates  came  before  the  Congress. 
I  was  then  in  favw  of  payinff  same  in  cash,  and  then  urged 
the  passage  of  such  an  amendment.  I  have  voted  for  every 
bill  to  pay  these  adjusted-compensation  certificates,  and 
have  spoken  in  favor  of  same  from  this  floor.  I  have 
signed  the  petitions  on  the  Clerk's  desk  that  made  it  pot- 
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Bible  to  consider  and  pass  ruch  bills,  and  in  every  instante 
I  have  voted  to  override  the  President's  veto.  I 

I  am  going  to  support  this  bill  and  help  to  pass  it.  Aid 
if  it  should  be  vetoed.  I  am  going  to  vote  to  override  tte 
President's  veto.  i 

I  do  not  believe  there  is  an  American  in  the  United  Staties 
who  for  the  amount  in  one  of  these  cerliflcates  would  leave 
his  family  or  business  for  as  much  as  30  days  on  an  enforced 
stay  abroad.  I  think  It  is  only  Just  to  pay  these  adjuste^- 
compen  at.on  certiflcates  to  our  men  who  served  us  durltig 
the  World  War.  I 

I  yield  back  the  remainder  of  my  time,  and  T  ask  unanlmclu 
consent  to  revi«ie  and  extend  my  remarks  hereafter  on  this 
subject  in  the  Record.  I 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Georgia  [Mr.  TarvoI. 

Mr.  TARVER.  Mr.  Chairman,  I  realize  that  I  am  very 
greatly  in  the  minority  on  this  question. 

I  also  realize  that  this  bill  will  pass  and  become  lalw. 
either  with  or  without  Presidential  approval,  and  that  pay 
Individual  vote  against  it  will  be  ineffectual.  I 

Good  politics,  therefore,  might  dictate  that  I  vote  for  Ht, 
save  myself  from  the  criticism  of  those  in  my  district  wbo 
earnestly  desire  its  passage,  and  at  the  same  time  salve  *iy 
conscience  by  the  statement  that  my  vote  against  it  woijld 
not  have  affected  the  result. 

I  cannot  do  that.  I  am  completing  10  years  of  service  in 
Congress,  during  which  time  I  have  never  voted  for  or 
against  any  measure  except  as  I  believed  was  in  the  btst 
Interests  of  my  country,  and  I  cannot  begin  now  to  ido 
otherwise.  I 

I  voted  against  the  Economy  Act  when  every  other  Con- 
gressman from  my  State  supported  it.  I  incurred  sevfre 
criticism  by  reason  of  that  vote.  It  was  cast  in  the  interest 
of  justice  for  sick  and  disabled  veterans  and  I  have  nefer 
had  reason  to  regret  it.  i 

I  have  several  times  voted  against  prepayment  of  ihe 
bonus,  explaining  that  I  could  not  do  so  so  long  as  the 
financial  condition  of  the  Government  is  such  that  the  Ex- 
penditure of  this  vast  sum  of  money  will  endanger  national 
economic  recovery.  The  money,  of  course,  must  be  b<)r- 
rowed.  We  have  not  got  it.  Just  how  much  more  we  oan 
borrow  without  straining  national  fliiances  to  the  breaking 
point  I  do  not  know.  No  one  else  seems  to  know.  I  do 
not  want  our  country  to  find  out  by  actual  experience.  Cer- 
tainly there  must  be  a  limit  to  what  even  the  richest  country 
in  the  world  may  borrow  and  spend.  I 

Since  I  last  voted  against  payment  of  the  bonxis  our  lia- 
tional  debt  has  increased  by  billions  of  dollars.  Taxes  ^  of 
the  people  have  been  largely  increased.  If  I  could  not  vt>te 
for  it  when  our  debt  was  less,  when  our  taxes  were  less,  how 
can  I  vote  for  it  now.  when  our  national  debt  is  growing 
by  leaps  and  bounds  and  when  no  one  seems  to  know  wljen 
we  may  hope  to  balance  oiu*  expenditures  with  our  receints. 
If  I  as  an  individual  spend  year  after  year  more  than  I  take 
In,  the  sheriff  will  soon  be  knocking  on  my  door.  In  my 
judgment,  a  nation  cannot  long  continue  to  do  it.  ! 

The  customary  reply  to  this  argument  is  that  this  purpose 
Is  Just  as  worthy  as  some  of  those  for  which  billions  ire 
being  spent.  I  shall  not  take  issue  with  that.  Many  of  th^ 
billions  I  voted  against  spending.  The  passage  of  this  iill 
does  not  substitute  the  payment  of  the  bonus  for  these  otl>er 
expenditures.    It  simply  adds  it  on  top  of  everything  else. ! 

In  speeches  I  made  in  my  district  during  my  last  canuidkcy 
for  reelection  I  stated  that  I  could  not  vote  to  pay  the  boqus 
until  such  time  as  the  financial  condition  of  the  country 
would  permit  it  to  be  done  without  endangering  the  welfare 
of  all  our  people.  I  have  already  pointed  out  that  si4ce 
then  the  indebtedness  of  our  Government  has  vastly  In- 
creased. Therefore,  when  I  vote  against  this  bill  today  I  4m 
according  with  e\^ry  statement  I  have  ever  made  to  faj 
people,  veterans  and  all.  regarding  this  issue.  I  am  standi^ 
firm,  where  I  told  them  I  would  stand;  and  I  am  convinded 
that  my  constituents,  including  the  veterans,  would  have  ino 


respect  for  me  if  I  changed  my  position  on  this  issue,  when 
I  could  have  no  reason  therefor  except  political  cowardice. 
So  far  as  I  know,  I  have  never  been  accused  of  that. 

Although  my  vote  today  against  this  bill  will  be  ineffective, 
I  never  cast  one  which  I  have  felt  was  more  thoroughly  in 
accord  with  the  best  interests  of  the  American  people. 

Those  who  go  to  extremes  either  to  economize  by  taking 
away  proper  allowances  for  sick  and  disabled  veterans  on  the 
one  hand,  or,  on  the  other  hand,  by  borrowing  money  on 
the  Nation's  credit  to  pay  to  veterans,  whether  sick  or  dis- 
abled or  not,  on  obligations  not  due  under  the  terms  of  the 
law  by  which  they  were  created,  will  find  little  In  future 
history  to  make  them  proud  of  their  actions.  Among  those 
who  are  so  ardent  in  their  efforts  to  pay  this  debt  before  its 
maturity  date,  to  rich  and  poor,  sick  and  able-bodied  alike, 
will  be  found  many  who  whooped  on  the  Economy  Act  for 
the  oppression  of  the  sick  and  disabled  veteran.  They  were 
riding  a  wave  of  popular  sentiment  then;  they  are  riding  In 
an  opposite  direction  a  wave  of  popular  sentiment  now;  but 
after  the  waves  have  subsided  and  the  calm  follows  the 
storm  they  will  <n  my  Judgment  have  cause  for  regret  that 
they  went  to  either  extreme.     (Applause.) 

Mr.  DOUGHTON.    Mr.  Chairman,  I  jrleld  such  time  as  he 
may  desire  to  the  gentleman  from  Ohio  I  Mr.  AshbrookI. 
i      Mr.   ASHBROOK.     Mr.  Chairman,  I  have  no   prepared 
speech  to  make  and  I  have  no  desire  to  occupy  your  time 
except  to  say  that  I  am  for  this  bonus  bill,  and  that  I  am 
for  any  other  pension  legislation  which  may  be  brought  into 
this  House.    I  am  somewhat  like  my  old  friend  Dick  Austin, 
long  since  gone  to  his  reward.    There  are  a  few  old  timers 
I  here  who  will  remember  Dick   Austin,   of  Tennessee,   and 
who  possibly  will  recall  hearing  him  make  the  statement  on 
I  the  floor  of  this  House  that  he  never  voted  for  a  tax  bill  in 
'  his  life  and  never  voted  against  an  appropriation  bill,  and 
never  expected  to.     I  can  go  that  far  when  pension  legisla- 
tion is  involved  and  say  that  I  have  never  voted  against  a 
piece  of  legislation  in  which  the  soldiers  or  their  dependents 
were  interested,  nor  do  I  ever  expect  to. 

I  know  that  every  one  of  my  constituents,  whether  they 
are  in  favor  of  this  bonus  or  not  know  my  record  as  the 
soldiers'  friend  and  expect  me  to  vote  for  the  immediate 
cash  payment  of  the  bonus.  I  am  very  happy  to  again  have 
the  opportunity  to  vote  for  this  bill.  I  will  be  happy  to  vote 
again  for  it,  if  I  am  compelled  to  do  so,  over  a  Presidential 
veto,  but  hope  and  pray  our  great  President  will  recognize 
this  honest  and  just  debt. 

if  I  have  the  further  opportunity,  I  wish  to  say  here  and 
now  that  I  will  vote  preferably  for  the  Patman  plan  of  pay- 
ment, because  I  have  never  been  able  to  understand  why  it 
is  inflation  for  the  Government  to  issue  non-interest-bear- 
ing notes  secured  by  gold  and  silver  in  our  Treasury  vaults 
and  it  is  not  inflation  for  the  Government  to  issue  interest- 
bearing  obligations.  Either  is  debt,  and  debt  is  inflation. 
One  costs  the  taxpayer  nothing  and  the  other  means  more 
and  higher  taxes.  But  if  the  bankers  and  bondholders  must 
have  their  way,  I  will  vote  for  any  means  of  raising  the 
needed  cash  to  discharge  immediately  this  long  overdue 
debt  to  the  boys  who  risked  their  all  for  democracy.  The 
buck  has  been  passed  long  enough.  Let  us  be  honest  and 
pay  the  boys  without  further  delay. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  such  time  as  he 
may  desire  to  the  gentleman  from  Ohio  [Mr.  Underwood]. 
Mr.  UNDERWOOD.  Mr.  Chairman,  I  favor  paying  the 
adjusted-service  certificates  in  cash.  I  feel  that  those  cer- 
tificates are  a  debt  which  our  Government  has  acknowledged 
as  due  and  owing  to  our  ex-soldiers  for  services  rendered. 

It  is  not  necessary  for  me  to  take  up  the  time  of  the  com- 
mittee, and  therefore  I  ask  unanimous  consent  to  revise  and 
extend  my  remarks  in  the  Record. 
The  (CHAIRMAN.    Without  objection,  it  is  so  ordered. 
There  was  no  objection. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Pennsylvania  [Mr.  PochtI. 

Mr.  POCHT.  Mr.  Chairman,  I  was  very  much  pleased  to 
hear  the  gentleman  from  Ohio  (Mr.  Ashbrook]  speak  on 
this  subject.    Mr.  Ashbkook  and  I  met  here  first  in  1907. 
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Of  course  we  have  met  frequently  but  not  on  the  same  side 
of  the  political  division. 

I  was  also  greatly  Impressed  with  my  personal  friend — the 
great  philosopher  and  Judge  from  Texas,  Mr.  Sumnuis. 
I  Just  learned  this  last  summer  much  about  the  Texas  Mem- 
bers. I  have  been  wondering  a  good  many  years  about  them. 
They  seem  to  have  a  special  sort  of  energy,  courtesy,  and 
kindness.  I  might  say.  in  all  truth,  they  are  all  gentlemen  and 
statesmen,  hence  the  impressiveness  of  the  Judge's  benevo- 
lent speech.  I  read  a  history  of  the  Republic  of  Texas.  Who 
ever  heard  of  the  Republic  of  Texas  or  anything  about  it? 
You  may  have  heard  about  Col.  Sam  Houston  coming  up 
here  to  the  Senate,  but  you  never  heard  about  the  navy 
they  had.  It  never  occurred  to  you  that  those  Members 
from  Texas  are  nearly  all  descendants  of  old  Pennsylvania 
ancestors.  So  that  is  how  we  account  for  some  of  the 
genius  and  flash  of  ability  that  we  find  here  in  the  Texas 
delegation.     [Laughter  and  applause.] 

Now,  In  approaching  this  bonus  question  I  am  compelled 
to  think  of  what  it  is  all  about  and  how  it  occurred.  I  see 
before  me  quite  a  nimiber  who  are  in  large  measure  respon- 
sible for  the  necessity  of  having  a  bonus.  Like  myself,  many 
of  you  followed  the  Commander  in  Chief  of  the  Army  and 
Navy  of  the  United  States  into  the  greatest  war  of  all  time. 
I  believe  that  of  the  then  membership  of  this  House,  about 
400.  less  than  20  voted  against  sustaining  the  President  in 
his  declaration  of  war.  We  went  in.  Does  anyone  wonder 
why  I,  or  any  others  Who  voted  for  that  war,  would  be  for 
the  bonus  or  for  anything  else  for  the  soldier? 

Without  relating  any  other  circumstances  or  the  family 
ties  broken  on  account  of  the  war,  the  Spanish-American 
War  or  the  Civil  War,  this  World  War  is  sufHcient  for  me, 
gentlemen.  I  know  it  will  be  all-stifflcient  for  those  who 
were  here  as  we  approached  that  war  and  went  into  it.  We 
saw  not  the  selective  draft,  but  the  rankest  kind  of  con- 
scription. It  was  conscription  to  the  bone,  conscription 
which  stripped  the  colleges  of  the  young  men,  and  the 
banks  of  the  clerks,  and  the  homes  and  farms  of  tne  sons 
and  young  men  who  were  there  to  work,  and  sent  them 
across  the  ocean  to  save  the  world  for  democracy.  I  will 
not  take  the  time  to  discuss  the  kind  of  democracy  they 
have  over  there  nor  how  they  lied  to  and  cheated  our  Presi- 
dent, the  Commander  in  Chief  of  the  Army  and  Navy  of 
the  United  States,  whom  we  followed  into  that  war.  None 
the  less,  those  boys  having  been  trained,  many  of  them,  in 
England  less  than  2  weeks,  were  sent  across  to  meet  the 
iron  lines  of  the  greatest  troops  ever  trained  in  the  world. 
Those  young  American  boys  were  put  into  the  trenches,  and 
then  at  that  fateful  hour  of  5  o'clock  in  the  morning,  like 
the  quick,  sharp  snap  of  a  rifle,  they  went  over  the  top, 
and  if  they  died  they  died  with  wounds  in  the  front.  They 
made  good,  even  under  those  circumstances.  Now,  the 
question  ccwnes  to  an  adjustment  of  something.  Adjust- 
ment of  something!  What  is  the  matter  with  the  country 
today?  I  have  been  here  for  nearly  18  years,  and  I  look 
around  me  for  the  statesmanship  that  would  solve  this 
problem.  This  is  the  richest  country  in  all  the  world, 
capable  ol  solving  anything  if  it  would  only  do  it,  but  it 
does  not  do  it.  It  is  a  simple  matter  of  adjustment.  The 
wealth  of  this  country  is  so  great  that  it  cannot  be  com- 
puted. We  have  half  the  gold  of  the  world  resting  in  the 
Treasury  of  this  country.  Economists  tell  me  that  we  have 
agricultural  resources  capable  of  sustaining  3,000.000,000 
people  instead  of  130,000,000.  Then  someone  asks  where  you 
are  going  to  get  something  to  eat,  and  statesmanship  stag- 
gers when  it  comes  to  distributing  and  peacefully  equalizing 
our  vast  God-given  bounty. 

It  is  because  we  do  not  know  how  to  regulate  and  have 
not  balanced  things.  And  now  are  we  going  to  make  this 
same  mistake  with  these  boys  and  this  bill?  I  voted  for  a 
similar  measure  13  years  ago.  I  do  not  recall  just  how  it  was 
regulated,  but  I  am  inclined  to  think  there  is  something  yet 
imdisclosed  in  this  pn-esent  measure.  You  know  an  old  legis- 
lator somehow  or  other,  like  the  editor  that  I  am  and  have 
a  nose  for  news,  gets  a  nose  for  things  that  are  going  on 
in  a  legislative  body.    I  suspect  that  when  you  get  done 


with  this  thing,  instead  of  uilng  the  wealth  of  the  Nation 
as  you  have  it  piled  up  down  here  you  will  use  it  for  some- 
thing else  and  call  upon  th^  Congress  to  vote  for  direct 
taxation  or  no  bonus.  Let  that  sink  Into  your  p>-stcm  a 
little  while.  I  deliver  this  to  you  as  one  who  has  had  expe- 
rience in  this  kind  of  business.  I  am  sorry  you  have  not 
designated  the  way  in  which  ft  is  to  be  paid  and  thus  flnlRh 
the  Job  today,  even  to  passing  the  bill  iastead  of  taking  it 
up  again  at  some  future  date  and  again  stirring  up  this 
contention  and  argument.  80  far  as  I  am  concerned,  you 
know  where  I  stand  from  wh^it  I  have  said;  and  I  v^ant  to 
say  for  the  State  of  Pennsylvania — I  think  I  can  speak  as 
well  for  this  State  as  anyone  here,  having  longer  served  this 
Commonwealth  as  a  member  of  both  the  upper  and  lower 
houses  at  Harrisburg,  and  hHving  been  a  Member  of  this 
House  of  Representatives  a  jlong  time,  representing  eight 
great  counties  located  in  thei  heart  of  the  mighty  State  of 
Pennsylvania — I  say  to  you  Ht  is  my  opinion  that  anyone 
who  says  that  Pennsylvania;  the  home  and  the  pride  of 
Reynolds,  Hancock.  Meade,  find  etf  Gregg,  and  the  rest  ot 
the  generals  and  soldiers  who  stood  in  defense  of  the  Union 
against  one  of  the  greatest  armies  and  t\ome  of  the  ^freatest 
generals  the  South  produced*  whoever  i«ys  that  that  great 
State  will  ever  deny  the  soldirr  his  du«j  does  not  correctly 
represent  the  State.  Anyone  who  represents  the  State  of 
Pennsylvania  may  have  his  Own  opinion,  but,  in  my  Judg- 
ment, what  he  may  say  hene  contrary  to  the  sentiment  I 
have  just  uttered  does  not  lexpress  the  true  opinion,  the 
patriotism,  and  the  spirit  ojf  the  people  of  Pennsylvania, 
especially  not  when  he  would  deny  this  rehef  to  these  sol- 
diers of  the  great  World  War.     lApplause.J 

[Here  the  gavel  fell.l  "■ 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  9  minutes  to 
the  gentleman  from  New  Yoi^k  [Mr.  MarcantonioI. 

Mr.  MARCANTONIO.  Mr;  Chairman,  at  the  very  outset 
I  desire  to  go  on  record  not; only  as  favoring  this  bill  but 
to  state  that  an  excellent  pi^ce  of  work  was  done  in  pre- 
senting a  united  front  for  the  principle  of  the  immediate 
payment  of  the  adjusted-service  certificates.  The  question 
of  method  of  payment,  of  coarse,  will  come  to  us  at  some 
future  time  and  will  be  threshed  out  at  that  time.  Then  I 
shall  iu*ge  the  honest  method  of  payment.  To  raise  the 
needed  funds  by  placing  the  ^ritish  rate  of  taxes  on  all  in- 
comes of  $5,000  or  more,  as  is  provided  in  my  bill.  H.  R. 
8365,  thereby  placing  the  burden  where  it  belongs. 

There  is  just  one  feature  of;  this  bill  to  which  I  would  call 
the  attention  of  the  Members,  and  that  is  the  question  of 
relief,  the  question  of  protecting  the  unemployed  veteran. 
What  is  to  happen  to  the  luiiem ployed  veteran  if  this  bill 
becomes  a  law?  The  moment  an  unemplo3ed  veteran  re- 
ceives any  benefits  under  this  bill  he  will  immediately  be 
discharged  from  relief,  work  relief,  W.  P.  A.,  or  direct  re- 
lief, because,  under  the  relief  regulations,  the  F.  E.  R.  A. 
rules,  and  the  W.  P.  A.  niles  any  person  having  any  means 
is  not  given  direct  relief  nor;is  he  given  work  relief.  For 
instance,  any  person  who  has  an  insurance  policy  is  re- 
quired to  surrender  the  pc^icyl  for  its  cash  value,  and  he  is 
not  granted  relief  until  the  funds  derived  from  the  cash- 
surrender  policy  are  exhausted-  Carrying  this  further,  the 
W.  P.  A.  and  the  F.  K.  R.  A.  have  insisted  that  veterans  who 
had  not  borrowed  on  their  (|djusted -service  compensation 
certificates  had  to  do  so  before  they  would  be  granted  relief, 
or,  if  they  were  on  rehef  and  l^rrowed,  they  were  automati- 
cally discharged  from  the  relief  rolls  or  from  the  W.  P.  A. 
until  the  money  received  for  their  certificates  had  been 
spent  to  the  satisfaction  of  relief  bureaucrats. 

It  may  be  argued,  of  course,  that  if  you  give  the  unem- 
ployed veteran  his  adjusted-service  certificate  in  cash  he  Is 
not  entitled  to  relief,  but  I  answer  such  argtmient  by  stating 
that  if  you  are  interested  in  the  veterans,  if  you  are  earnestly 
and  sincerely  in  favor  of  the  immediate  cash  payment  of  the 
adjusted-service  certificates,  that  with  the  bill  in  its  present 
shape,  what  you  would  be  doing  in  the  case  of  the  unem- 
ployed veteran  would  be  simply  to  give  him  a  lump  sum 
relief  payment.  You  would  not  be  giving  him  any  bonus, 
you  would  simply  be  giving  him  relief  in  a  lump  sum;  and 
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you  would  be.  therefore,  discriminating  against  the  unem- 
ployed veteran.  If  there  is  any  immediate  reason  for  the 
immediate  payment  of  the  bonus  it  is  because  of  the  large 
number  of  veterans  on  relief  or  employed  on  W.  P.  A.  j()bs. 
it  is  because  of  the  large  number  of  veterans  who  are  in  n^d. 
If  you  are  going  to  give  these  men  a  certain  sum  of  mo(iey 
and  then  throw  them  off  relief,  their  money  will  be  g<)ne 
before  they  have  actually  received  it.  it  will  be  of  absolufjely 
no  value  to  them. 

Mr.  CMALLEY     Mr.  Chairman,  will  the  gentleman  yiejd? 

Mr.  MARCANTONIO.     I  yield.  ! 

Mr.  O'MALLEY.  The  county  regulations  in  my  State  |  go 
so  far  as  even  to  make  applicants  for  relief  having  insurance 
policies  turn  in  their  policies  at  their  cash  surrender  value. 

Mr.  MARCANTONIO.    I  stated  that. 

Mr.  OMAULEY.  How  is  the  Federal  Congress  to  contjrol 
relief  regulations  in  the  municipal  sutxiivisions  of  the  various 
States?  I 

Mr.  MARCANTONIO.  In  this  respect:  E\ery  county]  is 
today  receiving  Federal  fimds  under  the  F.  E.  R.  A.,  and  all 
of  the  work  relief  is  under  the  W.  P.  A.,  which  is  Fedetal. 
In  order  to  protect  the  unemployed  veterans,  I  shall  offer]  at 
the  proper  time  an  amendment  to  this  bill,  which  I  h|ive 
heretofore  publicly  annoimced  in  which  I  intend  to  provjide 
that  no  Federal  agency  shall  m  any  manner  or  by  any  me|ins 
deduct  the  amount  of  compensation  received  by  a  veteran 
pursuant  to  the  provisions  of  this  act  from  any  sum  payajble 
to  him  in  whole  or  in  part  from  Federal  funds  for  wprk 
relief  or  other  unemployment  relief,  nor  shall  any  such  Fed- 
eral agency  in  any  manner  alter  the  status  of  such  recipients 
of  compensation  pursuant  to  the  provisions  of  this  act.  i 

Mr.  O'MALLEY.     WiU  the  gentleman  yield?  i 

Mr.  MARCANTONIO.  I  yield  to  the  gentleman  from  Wis- 
consin. 

Mr.  O'MALLEY.  How  is  that  going  to  control  the  rejief 
regulations  in  those  counties,  cities,  and  States  that  are  ^lot 
getting  Federal  money  or  which  have  spent  the  Federal 
money  they  have  heretofore  received? 

Mr.  MARCANTONIO.  The  Federal  agency  which  is  turn- 
ing over  funds  to  the  local  agency  is  controlled  by  ^is 
amendment,  if  the  amendment  is  adopted  and  enacted  i|3to 
law.  The  Pederad  agency  will  then  turn  over  these  fufads 
pursuant  to  this  amendment.  As  a  matter  of  fact,  to^ay 
yoiiT  local  rules  must  be  ratified  by  the  F.  E.  R.  A.  or  the 
W.  P.  A.  before  Federal  funds  are  given  to  local  relief  agen- 
cies, so  that  the  counties  today  cannot  adopt  any  particiilar 
rules  for  the  distribution  of  relief,  when  it  is  receiving  Ftd- 
eral  funds,  without  approval  of  the  P,  E.  R.  A.  or  the 
W.  P.  A.  When  this  amendment  becomes  a  law,  the  Fed- 
eral Emergency  Relief  Administration  and  the  Works  Prog- 
ress Administration  will  be  bound  by  this  law.  and  t^ey 
must  incorporate  this  provision  as  a  part  of  their  rules  be- 
fore turning  over  money  to  local  agencies  and  the  local  agen- 
cies must  comply  with  this  rule,  otherwise  they  cannot 
qualify  for  the  purpose  of  receiving  Federal  funds.  ^ 

Mr.  O'MALLEY.  The  F.  E.  R.  A.  and  the  W.  P.  A.  fuids 
will  be  constrained  by  the  gentleman's  amendment,  but  how 
about  the  cities,  counties,  and  States  that  are  not  going  to 
receive  Federal  aid? 

Mr.  MARCANTONIO.  A  county  or  city,  in  order  to  te- 
ceive  Federal  money,  must  comply  with  these  rules,  we 
cannot  control  those  cities  and  coiuities  which  do  not  receive 
Federal  money  for  relief  purposes.  If  we  pass  this  amend- 
ment, as  a  practical  matter  we  will  be  controlling  the  \last 
majority  of  the  counties  and  the  vast  majority  of  the  cities, 
because  they  are  receiving  Federal  aid,  either  by  virtue!  of 
the  Works  Progress  Administration  or  by  the  payment  i  of 
direct  allotments  for  relief  purposes.  ' 

Mr.  MARTIN  of  Colorado.    Will  the  gentleman  yield?! 

Mr.  MARCANTONIO.  I  yield  to  the  gentleman  frbm 
Colorado.  I 

Mr.  MARTIN  of  Colorado.  I  do  not  believe  the  gentjle- 
man's  amendment  will  reach  the  unemployables  which  hive 
already  been  turned  back  to  the  Stat^i^nd  local  cokn- 
munities.  No  doubt  there  are  many  thoraSk^  of  veterans 
who  are.  for  physical  reasons,  unemployable. 


Mr.  MARCANTONIO.  I  will  concede  that  in  those  cases 
where  Federal  funds  do  not  reach  these  imemployed  veter- 
ans, my  amendment  would  not  apply,  but  that  does  not  by 
any  means  weaken  the  argument  that  this  amendment 
should  be  adopted.  We  certainly  should  adopt  the  amend- 
ment insofar  as  it  applies;  and,  as  I  have  stated  before,  for 
all  practical  purposes  it  will  apply  to  the  vast  majority  of 
the  unemployed  veterans. 

Mr.  Chairman.  I  feel  that  the  problem  of  unemployment 
relief  is  the  most  important  question  which  this  Congress 
has  to  face.  We  may  not  have  to  face  it  now,  but  we  will 
in  a  month,  2  or  3  months  from  now.  when  there  will  be 
hunger  marchers  throughout  the  United  States. 

Mr.  O'MALLEY.  I  think  this  amendment  should  be 
adopted.  I  believe  also  that  the  force  of  public  sentiment 
in  the  local  communities  will  be  such  that  no  relief  authority 
will  have  nerve  enough  to  take  veterans  off  the  relief  because 
they  are  getting  a  bonus  which  they  were  entitled  to  a  good 
many  years  ago. 

Mr.  MARCANTONIO.  I  think  we  should  do  all  we  can 
to  protect  the  unemployed  veteran,  otherwise  in  the  place 
of  a  bonus  you  are  giving  him  a  lemon  which  has  already 
been  through  the  wringer. 

Mr.  Chairman.  I  am  going  to  vote  for  this  bill  irrespective 
of  whether  my  amendment  is  adopted  or  not.  I  am  sincerely 
for  the  bill  and  will  support  it.  because  I  am  and  have  al- 
ways been  100  percent  for  the  bonus  but  I  intend  to  protect 
the  unemployed  veterans  in  the  United  States  at  the  rame 
time.  Why  not?  They  are  the  ones  who  need  the  bonus 
and  need  it  more  than  the  employed  veteran.  That  is  the 
reason  I  always  urged  for  immediate  payment.  If  you  de- 
prive the  unemployed  veteran  of  relief,  then  you  are  just 
giving  him  a  lump-sum  relief  payment.  It  may  be  said  that 
public  opinion  may  be  aroused,  that  the  taxpayers  may  be 
aroused  against  a  payment  of  this  kind. 

[Here  the  gavel  fell.l 

Mr.  TREADWAY.  I  yield  the  gentleman  1  additional 
minute. 

Mr.  MARCANTONIO.  Mr.  Chairman,  in  answer  to  that 
contention,  may  I  say  that  the  taxpayer  who  is  opposed  to 
the  payment  of  the  bonus  will  continue  to  be  opposed  to 
the  payment  of  the  boniis  whether  this  amendment  is  in 
effect  or  not,  while  the  taxpayer  who  is  in  favor  of  the 
payment  of  the  bonus  will  be  in  favor  of  the  payment  of  the 
bonus  regardless  of  whether  the  amendment  is  adopted  or 
not.  I  appeal  to  all  the  Members  to  bear  the  unemployed 
veteran  in  mind,  because  if  he  is  not  protected  you  are 
going  to  hear  from  him  the  moment  he  realizes  the  discrim- 
ination being  practiced  against  him.  I  also  hope  that  after 
this  bill  passes,  that  we  will  not  stop  here.  This  bill  is  only 
an  authorization.  We  must  enact  a  method  of  payment 
and  an  appropriation.  The  job  is  only  half  done  with  the 
passage  of  this  bill.  I  tnist  that  this  Congress  will  finish 
this  job  before  we  adjourn. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  the  balance  of 
my  time  to  the  gentleman  from  Oregon  [Mr.  MottI. 

Mr.  MOTT.  Mr.  Chairman,  as  a  general  rule  I  favor  ex- 
tended debate  on  all  issues.  I  particularly  favor  it  on  con- 
troversial issues.  Paradoxical  as  it  may  seem,  the  issue 
which  is  now  before  us.  the  full  and  immediate  cash  pay- 
ment of  the  adjusted-service  certificates,  which  only  a  few 
years  ago  was  perhaps  the  most  controversial  issue  that  had 
ever  come  into  the  Congress,  has  now  ceased,  in  effect,  to 
be  a  controversial  issue  at  all. 

And  so,  since  there  is  now  no  real  controversy  in  the 
House  over  the  bill.  I  believe  that  the  Rules  Committee  acted 
wisely  when  it  limited  debate  upon  it  to  4  hours,  because  in 
that  time  I  am  sure  all  who  wish  may  have  an  opportunity 
to  express  their  views  upon  this  legislation. 

The  progress  of  the  fight  for  the  full  cash  payment  of  the 
adjusted-service  certificates,  which  began  as  a  minority 
movement,  and  which  has  now  reached  a  stage  when  it  is 
supported  by  an  overwhelming  majority,  not  only  of  the 
Congress  but  of  the  country,  is  one  of  the  most  remarkable 
things  in  all  the  history  of  legislation;   and  I  think  the 
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sweeping  nature  of  this  transition  from  minority  to  major- 
ity support  is  enough  In  itself  to  give  the  lie  to  those  op- 
ponents of  the  bonus  who  for  years  have  been  trying  to  make 
the  country  believe  that  the  veterans  and  the  friends  of  the 
veterans  in  Congress  in  advancing  this  legislation  have  been 
actuate  by  selfish  or  by  pohtical  motives. 

There  are  no  such  motives  behind  this  legislation,  and  the 
propaganda  of  its  opponents  to  the  contrary  has  long  since 
been  repudiated  by  nearly  everyone  who  has  made  an  actual 
study  of  the  issues  involved  in  this  legislation.  A  legislative 
proposal  advanced  by  a  minority  group,  which  this  legisla- 
tion was  originally,  may  make  some  temporary  progress  in 
the  Congress;  but  unless  the  proposal  is  sound  from  an  eco- 
nomic angle  and  unless  it  is  just  from  a  humanitarian  angle, 
it  will  not  in  the  ordinary  course  of  ev«nts  become  law.  A 
bill  first  advocated  by  a  minority  becomes  law  only  when  a 
majority  of  the  Congress  and  the  country  have  become  per- 
suaded of  the  merit  and  the  justice  and  the  necessity  of  it. 
It  then  becomes  a  majority  instead  of  a  minority  proposal. 

This  has  been  the  case  with  the  proposal  to  pay  the  bonus. 
By  the  sheer  merit  and  justice  of  the  proposition  it  has 
transformed  itself  from  a  minority  to  a  majority  movement, 
imtil  now  its  enactment  into  law  is  demanded  by  the  over- 
whelming sentiment  of  the  people  of  the  United  States,  vet- 
erans and  nnn veterans  alike.  There  are  a  few  who  sincerely 
and  honestly  still  believe  that  this  legislation  is  not  justified, 
and  for  the  opinion  of  these  honest  few  I  have  a  profoimd 
respect,  even  though  I  do  not  agree  with  them.  But  the  op- 
ponents of  the  bonus  for  the  most  part  now  consist  of  that 
selfish  and  unpatriotic  minority  who  denounce  it  solely  be- 
cause, on  account  of  their  wealth,  they  know  that  the 
burden  of  its  payment  will  fall  largely  upon  themselves. 

The  active  forces  opposed  now  to  the  immediate  cash  pay- 
ment of  the  adjusted -service  certificates  are  the  same  forces 
which  have  opposed  every  consideration  that  the  grateful 
people  of  this  Nation  have  ever  proposed  to  extend  to  those 
who  have  fought  its  battles.  They  are  the  same  forces  which 
in  the  distressing  and  hysterical  days  of  1933  demanded  that 
the  pensions  and  compensation  of  our  disabled  veterans  be 
taken  away  from  them  in  the  name  of  economy.  They  not 
only  demanded  this  but  they  succeeded  actually  in  accom- 
plishing it  through  passage  of  the  Economy  Act.  A  rubber-' 
stamp  Congress,  imder  the  whip  of  the  present  administra- 
tion, did  their  bidding  In  this  regard.  That  Congress,  I  am 
glad  to  say,  has  since  repented  and  has  repealed  every 
vestige  of  the  Economy  Act. 

It  has  been  my  privilege  as  a  Member  of  this  body  during 
the  past  3  years  to  cast  a  vote  upon  some  of  the  most 
momentous  questions  that  have  ever  come  before  the  Con- 
gress, I  have  taken  a  pardonable  pride  in  some  of  these 
votes.  Of  these,  I  am  proudest  of  all  of  the  vote  which  I 
cast  against  the  economy  bill.  That  was  a  minority  vote  and 
represented  a  minority  sentiment,  a  sentiment  which  has 
since  changed  to  a  majority  one,  because  everyone  now, 
regardless  of  party,  has  become  convinced  that  the  Economy 
Act  was  wrong,  just  as  they  have  become  convinced  that  the 
payment  of  the  bonus  is  right. 

Let  me  repeat  that  most  of  the  remaining  opposition  to 
the  payment  of  the  bonus  is  now  confined  to  that  small 
minority  of  which  the  members  of  the  Economy  League  are 
outstanding  examples  and  that  their  opposition  is  based 
upon  utterly  selfish  motives,  just  as  it  was  when  they  advo- 
cated the  Economy  Act.  The  rest  of  the  people  of  the 
United  States  have  long  since  become  convinced  that  the 
adjusted-service  certificates  should  be  paid  in  full  and 
paid  now. 

Under  the  circumstances,  there/ore,  there  is  no  great  need 
for  argiunent  upon  this  bJl.  and  for  that  reason  I  am  merely 
going  to  take  this  opportunity  to  congratulate  the  three  great 
veterans'  organisations  of  the  United  States,  the  American 
Legion,  the  Veterans  of  Foreign  Wars,  and  the  Disabled 
American  Veteraos,  upon  their  unanimous  agreement  on  the 
particular  ball  which  is  now  bef co^  us  for  the  purpose  ot  pay- 
ing the  adjusted -service  certificates.  I  congratulate  the  Ways 
and  Means  Committee  for  reporting  it  to  us  so  early  in  the 
ses&ion.  and  I  coocratulate  the  Rules  Ooounittee  for  its 


promptness  in  bringing  It  up  for  our  consideration  and 
disposal. 

This,  of  course,  is  not  the  first  time  that  the  representa- 
tives of  the  people  in  Congtess  have  overwhelminply  voted 
for  this  legislation.  Practically  all  of  us  here  now  have  voted 
for  this  legislation  at  least  once.  I  voted  for  It  when  it  was 
before  us  at  the  last  session,  as  did  most  of  my  colleagues. 
This  is,  however,  the  first  time  that  we  will  have  had  an 
opportunity  to  vote  for  a  ix>nus  bill  under  circumstances 
which  render  our  votes  effective.  Heretofore  we  have  always 
been  obliged  to  consider  the  possible  result  upon  the  bill  of  a 
Presidential  veto,  and  in  framing  the  bill  we  have  always 
been  obliged  to  frame  it  with  a  view  to  the  probability  of  a 
successful  fight  to  override  the  veto.  This  tune  there  will  be 
no  fight.  This  time  we  are  strong  enough  to  leave  the  prob- 
able action  of  the  President  out  of  oiir  considerations,  and  I 
predict  that  the  President's,  veto,  if  he  does  veto  it,  will  be 
overridden  by  an  almost  unknimous  vote  both  of  the  House 
and  the  Senate. 

And  so  I  think  we  are  ajl  to  be  congratulated  upon  the 
(H>Portunity  which  has  finally  come  to  us,  the  opportunity  of 
doing  long-deferred  justice  to  the  veterans  of  our  country, 
and  the  opportunity  of  effectively  carrjing  out  the  mandate 
of  the  whole  people  of  the  country  whom  we  represent  here 
in  the  national  lawmaking  body.     [Applause.] 

Mr.  DOUGHTON.  Mr.  diairman,  I  yield  5  minutes  to  the 
gentleman  from  PennsylvarUa  [Mr.  G&ay]. 

Mr.  GRAY  of  Pennsylvahia.  Mr.  Chairman,  during  the 
discussion  this  afternoon  we  have  heard  a  lot  about  the 
various  methods  of  paying  these  certificates  to  the  soldiers. 
and  some  day  I  want  either  the  gentleman  from  New  Ywk 
[Mr.  FisH],  or  some  other  equally  illuminating  intellect  In 
this  House,  to  explain  to  me  at  least,  and  I  shall  be  pleased  to 
listen,  the  difference,  insofiu*  as  inflation  is  concerned,  be- 
tween the  Government's  seal  on  a  bond  and  the  Govern- 
ment's seal  on  a  currency  note. 

I  am  not  going  to  take  ui»  additional  time  on  this  question 
except  to  get  in  the  Rccokv  some  correspondence  I  have  had 
with  a  constituent  of  mine  tovolving  the  question  of  my  posi- 
tion (Ml  the  pasrment  of  the  scridiers'  bonus  and  the  neutrality 
legislation.  I  should  like  to  read  this  correspondence  to  the 
Committee: 

;  KnTAKKiMQ,  Pa..  January  €.  1939. 
Hon.  Joseph  Orat, 

House  of  RepreaejUatives,  Washington,  D.  C. 

Sib:    Kindly  lavor  mc  wltU  a  frank   and   conclae  statement  of 

your  position  on  the  question  of  the  soldiers'  bonxis  and  neutrality. 

If  you  favor  pa;mient  of  the  bonus,  may  I  ask  how  you  plan  to 

finance  It?     On  the  question  of   neutrality.   I  am  interested  In 

your  posiUon  on  every  phase  .^  the  subject. 

The    Seventy -fomth    Congress    will    be    called    upon    to    act    on 
both  these  questions.     Naturally,   we  at  home   are   deeply   inter- 
ested In  what  you  will  do  with  them. 
Very  truly  yours.  j 

j  (Signed)     H.  C.  Wxddowson. 

fl 

Mr.  H.  C.  Wttjdowson, 

SSO  Wooduard  Avenue,  KHtUtnning.  P*. 

Deas  Ms.  Widdowson:  I  ha^ve  your  letter  of  January  6  request- 
ing a  frank  statement  of  my  position  on  the  soldiers'  bonu^  and 
neutrality. 

As  I  had  often  publicly  stated  during  the  campaign  of  1934  that 
I  favored  the  immediate  cash  payment  of  the  ad  Justed -service  cer- 
tificates, and  in  the  last  session  of  Congress  voted  to  override  the 
Presidential  veto  of  the  Patman  bin,  I  supposed  my  position  on 
the  subject  was  commonly  Mnown. 

I  stUl  favor  the  payment  of  the  K>-caUed  bonus.  To  me  that 
payment  is  the  fulfillment  of  a  just  obligation  due  the  ex-servioe 
men  of  the  World  War.  It  1$  my  preference  that  this  payment  \>e 
made  by  the  Issuance  of  cu*ency  becaxise  the  Government  owns 
sulBcient  gold  to  Justify  sudi  Issue,  which  wUl  be  soznething  tn 
excess  ot  $2,000,000,000. 

If  that  method  of  paymeiit  cannot  be  enacted  Into  law,  It  Is 
my  Intention  to  support  the  payment  of  the  certiflcates  by  the 
only  other  method  I  know  ot;  that  Is.  by  the  issuance  of  Oovem- 
ment  banOs.  which  bonds  will  be  Intereat-beartng.  and.  most  likely. 
tax-exempt.  The  lnterest-b«arlng.  tax-exempt  bond  Issue  does 
not  arouse  any  enthusiasm  In  me,  because  the  final  cost  to  the 
Government  for  the  paym^t  of  the  bonus  will  be  thereby 
enomumaly  increased,  atul  the  Issuing  by  the  Government  of 
interest-bearing,  tax-exempt  bonds  for  any  purpose  Is  meeting 
with  growing  opposition  In,  Congress,  many  Members  of  which 
express  the  opinion  that  such  bond  issues  sbotild  be  discontinued 
entirely.  As  sU««d.  bowevef,  I  «m  for  the  immediate  cash  ptLf 
It  of  the  certifleatss. 
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Regarding  the  pressing  present  que«tlon  of  neutrality,  different 
Tiews  and  opinions  are  being  presented  from  day  to  day.  Thete 
does  not  seem  to  be  any  decidedly  fixed  and  satisfactory  plan.  Jt 
la  a  somewhat  new  legislative  question,  and  one  on  which 
very  dlfBcult  to  take  a  firm  stand  and.  at  the  same  time,  be 
that  such  position  is  for  the  best  interesU  of  our  country, 
avoidance  of  war.  and  for  the  peace  of  the  world. 

We  should  not,  I  think,  deviate  from  a  policy  of  evading 
foreign  entanglements.  It  is  difficult  in  the  light  of  history 
give  full  faith  and  credit  to  British  and  European  diplomacy,  pr 
to  believe  that  certain  American  financial  interests  interwoven 
with  International  like  Interests,  in  case  of  stress  or  threatened 
gain,  always  act  In  a  way  to  promote  harmony  In  the  world.  |t 
appears  quite  clear  to  me  personally  that  the  way  for  Amerlfa 
to  preserve  Its  neutrality  In  the  event  of  wars  in  which  it  is  ntt 
originally  a  belligerent  is  to  avoid  all  enUnglements  in  the  dip!*)-  i 
matic  maneuvering  which  precedes  those  wars  and  which  is  xisually 
evident  as  a  preliminary  to  actual  hostilities.  |  , 

Because  of  fear  of  embroilment  in  other  nations'  wars  and  be- 
cause scarcely  a  move  can  be  made  on  the  international  chessboard 
without  affecting  the  commercial  nerve  of  the  far-fiung  British 
Empire.  I  want  no  part  in  the  League  of  Nations,  no  connection  I 
with  the  World  Court,  no  slipping  into  these  beautifully  conceived 
but  dangerous  institutions  by  back-door  passage,  and  precious  little 
to  do  with  their  various  forms  of  sanctions.  I 

International  relations  are  very  complex,  sensitive,  and  far- 
reaching.  If  the  United  States  can  avoid  being  drawn  into  tpe 
Introductory  web  of  diplomatic  chicanery,  which  fosters,  begets, 
or  betokens  war,  then  we  are  In  a  fair  way  to  escape  such  calamities. 

As  for  oxirselves,  I  favor  a  national  defense  strong  enough  by  lar^d, 
by  sea.  and  by  air  as  will  cause  all  other  rations  and  empires,  and 
any  combinations  thereof,  to  hesitate  and  then  count  ten  before 
starting  to  work  out  any  of  their  economic,  conunercial,  or  191- 
periallstlc  designs  upon  our  national  integrity. 

I  have  stated  to  you  my  position  on  the  questions  as  concls^y 
and  candidly  as  I  know  how. 
Sincerely  yours, 

J06KPR  Grat. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  3^eld  to  the  gentle- 
man from  Indiana  I  Mr.  Crow^I. 

Mr.  CROWE.  Mr.  Chairman  and  members  of  the  Coi>i- 
mittee.  I  shall  support  this  adjusted-compensation-certifl«»te 
legislation.  Those  who  do  not  find  a  way  to  pay  these  certifi- 
cates because  of  other  Government  indebtedness  remind 
me  of  the  man  who  came  to  town  with  his  wife,  and  he 
asked  her  before  starting  home  if  there  was  anything  she 
wanted  before  they  started  home.  She  said  her  tooth  was 
still  aching  and  she  would  like  to  have  50  cents  to  have  jit 
pulled.  He  said  that  after  paying  for  his  tobacco  ahd 
having  the  jug  filled,  he  would  not  have  any  money  left  |or 
foolishness.  [Laughter.]  To  refuse  to  pay  these  adjustejd- 
service  certificates  for  the  reasons  usually  given  are  as 
unfounded  as  was  this  man's  reason  why  he  could  not  afford 
the  50  cents  for  his  wife.  At  each  and  every  opportunity 
since  coming  to  Congress  I  have  voted  to  pay  the  so-called 
bonus.  I  beheve  it  is  an  honest  obligation  of  our  Govern- 
ment, years  overdue.  Now  it  should  be  paid.  The  defenders 
of  our  flag,  the  defenders  of  our  women  and  children,  tjtie 
defenders  of  our  Nation  are  entitled  to  our  support,  and  |or 
a  fair,  honest  settlement.  The  leaders  of  various  veterahs' 
organizations  are  to  be  congratulated  for  cooperating  ahd 
joining  as  one  group.  The  facts  are  that  what  is  desired  by 
veterans  and  their  friends  is  payment  of  the  so-called 
'bonus."  I 

Mr.  DOUGHTON.  Mr.  Chairman.  I  j^eld  to  the  gentle- 
man from  Florida   IMr.  GrixnI. 

Mr.  GREEN.  Mr.  Chairman,  I  am  voting  for  passage  iof 
H.  R.  9870.  and  I  feel  happy  indeed  that  the  time  apparently 
has  now  arrived  when  the  adjusted-service  certificates  lOf 
World  War  veterans  will  soon  be  redeemed  by  the  Goverb- 
ment  and  full  cash  paid  for  them.  I  have  voted  for  the  pas- 
sage of  this  legislaticaa  ever  since  it  has  been  before  the  Con- 
gress. We  were  able,  as  you  know,  to  pass  it  in  the  House 
In  1932.  1933.  1934.  and  1935.  Each  time  I  voted  for  it,  be- 
cause ever  since  I  have  been  a  Member  of  Congress  I  halve 
believed  that  this  debt  due  World  War  veterans  should 
paid.  I  cannot  understand  why  there  has  been  serious 
jection  heretofore  raised  to  its  pajrment,  because  the  biilk 
of  the  Army  was  composed  of  privates,  and  they  received 
only  a  dollar  or  a  little  more  per  day  for  service  while  they 
were  in  the  States  and  also  while  they  were  on  foreign  s(  11. 
At  the  same  time  they  were  recei\'ing  this  meager  pay  to 
defend  our  Nation  and  defend  democracy,  people  in  indus- 
try in  America  were  receiving  high  wages.    The  emplos^ 


in  the  shipyard  who  manufactured  the  sliip  to  transport  the 
soldier  and  to  bear  naval  arms,  the  man  in  the  ammunition 
factory  who  manufactured  ammunition  to  be  used  by  the 
soldier,  the  man  in  the  factory  who  manufactured  clothing 
for  him  to  wear,  and  in  fact  all  classes  of  workers  who 
supplied  the  soldier  with  the  weapons  of  warfare  were  paid 
in  some  instances  as  high  as  twelve  to  fifteen  dollars  per 
day,  while  the  man  who  held  the  gun  and  pulled  the  trig- 
ger drew  about  a  dollar  a  day.  Undoubtedly  our  CJovern- 
ment  has  been  and  is  now  strong  enough  to  add  to  this  smsill 
amount  another  dollar  or  doUar  and  a  quarter  per  day  for 
these  noble  men  who  defended  our  country. 

Payment  of  the  adjusted-service  certificates — bonus — at 
this  time  will  stimulate  the  purchasing  jwwer  and  economic 
life  of  our  entire  Nation.  It  will  be  paid  to  soldiers  in  every 
county  and  every  village  in  the  United  States.  They,  in 
tiom.  will  use  these  funds  for  the  purchase  of  supplies,  for 
the  payment  of  debts,  for  payment  on  homes,  and  for  gen- 
eral commercial  purp>oses.  It  will  have  a  telling  effect  on 
the  industrial  life  of  our  Nation  at  this  time  when  retrench- 
ment of  Government  expenditures  in  other  departments  is 
apparent. 

According  to  tabulation  of  figures  which  I  have  recently 
obtained,  the  ex-service  men  in  the  State  of  Florida  \\ill 
obtain  $21,921,858.79.  Those  in  my  congressional  district 
will  obtain  $4,854,874.45.  By  counties  in  my  congressional 
district  they  will  obtain: 
Alachua. $513.  103  82 


Baker 

Bradford  .. 

Clay 

Columbia.. 

Dixie 

Duval 

Gilchrist-. 

Hamilton 

Lafayette. . 

Levy 

Madison 

Nassau 

Suwannee  . 

Taylor 

Union 


93.662   17 

140.426  06 

102.411    73 

218. 559  98 

95.842  09 

2.321.815  30 

61.76Et   55 

41. 157  68 

65.  11*   10 

185.  980  54 

233.  132  64 

139,978   13 

234, 879.  57 

196,  133.  62 

110,907.47 


Total — . 4,  854.  874.  45 

I  repeat  that  I  am  happy  indeed  to  have  this  opportunity 
to  vote  for  full  cash  payment,  and  I  feel  that  it  will  be  only 
a  short  while  before  this  bill  will  be  written  into  a  law  and 
the  checks  are  mailed  to  our  worthy  World  War  veterans.  It 
will  give  me  pleasure  to  speak  further  on  the  subject,  but 
time  will  not  permit.     [Applause.! 

Mr.  DOUGHTON.  Mr.  Chairman,  I  3^eld  to  the  gentle- 
man from  Michigan  [Mr.  Dingell]. 

Mr.  DINGELL.  Mr.  Chairmsin  and  members  of  the  Com- 
mittee, I  have  discussed  the  matter  of  the  immediate  pay- 
ment of  the  bonus  on  this  floor  on  more  than  one  occa;;ion. 
Each  and  every  time  I  expressed  myself  as  favoring  the  neces- 
sary expenditure  to  liquidate  the  Government's  obligation 
to  the  veteran. 

There  is  nothing  new  that  I  shall  add  to  my  previous  dis- 
course because  the  same  valid  arguments  expressed  on  previ- 
ous occasions  hold  good  today. 

I  have  alwajrs  been  committed  to  the  principle  of  cash 
and  full  payment  of  the  so-called  bonus,  and  I  was  not  con- 
cerned so  much  as  to  the  method  of  payment  as  I  was  and 
as  I  am  today  anxious  to  do  justice  by  the  veterans,  most 
of  whom  are  in  need  of  financial  assistance.  I  am  happy  to 
say  that  the  friendly  understanding  between  the  Veteran.5  of 
Foreign  Wars,  the  American  Legion,  and  the  Disabled  Veter- 
ans will  be  most  helpful  toward  final  payment  of  the  bonus. 
TTie  leaders  of  these  organizations  are  to  be  congratulated. 

The  Vinson-Patman-McCormack  bill  is  on  its  way. 

I  shall  vote  for  its  passage.  Hoping  that  it  will  not  be  nec- 
essary, I  shall  nevertheless  be  prepared  to  override  a  Presi- 
dential veto;  and  when  the  method  of  payment  is  finally 
proposed  and  discussed  I  shall  be  very  happy  to  vote  for  the 
Patman  method  of  payment.  I  do  not  believe  in  the  issu- 
ance of  bonds. 

If  Members  will  refer  to  the  Congressional  Record,  iJiey 
will  find  that  amtrary  to  popular  misconception  and  adverse 
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propaganda  against  the  Patman  plan  of  payment,  the  plan 
is,  in  fact,  not  inflationary.  Mr.  Patman  does  not  propose  the 
payment  of  the  bonus  through  the  issuance  of  fiat  or  print- 
ing-press money.  Mr.  Patman  has  in  mmd  securing  such 
issue  of  currency  by  the  Federal  Government,  either  by  the 
issuance  of  non-interest-bearing  bonds  which  would  be  put 
into  the  hands  of  the  Secretary  of  the  Treasury  as  security 
for  such  currency  as  might  be  paid  to  the  veterans,  or  the 
substitution  of  the  same  amount  of  money  now  in  circula- 
tion and  Issued  by  the  Federal  Reserve  banks  with  a  similar 
amount  of  bonus  money. 

Mr.  Patman.  moreover,  points  out  that  there  is  upward  of 
$10,000,000,000  in  gold  and  a  fabulous  amount  of  silver  in 
the  Treasury,  much  of  it  free  and  imattached  by  any  oWi- 
gation,  which  certainly  could  be  used  as  a  guaranty  back  of 
any  issue  used  for  the  payment  of  the  soldiers'  bonus. 

I  have  been  consistent  in  both  my  attitude  on  the  pay- 
ment of  the  bonus  and  the  method  of  such  payment.  There 
is  not  a  capitalistic  banker  nor  a  so-called  financial  expert 
who  can  convince  me  as  to  the  charged  fallacy  of  the 
Patman  plan. 

I  want  to  pay  the  bonus  to  the  veterans  as  a  matter  of 
an  obligation,  as  a  matter  of  good  business,  as  a  matter  of 
fairness,  although  I  want  to  pay  it  free  of  any  overhead. 

I  resent  the  payment  of  any  bonus  to  undeserving  bankers 
or  any  commissions  which  might  be  locked  upon  as  "hush 
money"  to  satisfy  them  in  order  that  they  may  no  longer 
oppose  the  payment  of  the  bonus. 

I  will  fight  the  inclusion  of  any  chiseler  element  from 
"homing  in"  on  what  belongs  to  the  veterans  and  will, 
therefore,  vote  against  any  amendment  favoring  the  bank- 
ers' method  of  payment.  However,  if  the  veterans'  bonus 
payment  be  dependent  upon  at  the  same  time  a  like  amount 
being  paid  to  the  bankers,  and  the  banker  influence  in  this 
Congress  being  so  strong  as  to  deprive  them  of  what  is  right- 
fully due.  then  I  shall  be  obliged  to  go  so  far  as  to  pay  a 
pound  of  flesh  to  the  bankers  and,  cost  what  it  may,  insist 
upon  the  veterans  being  paid  their  share  in  full. 

The  economic  arguments  in  favor  of  payment  of  the 
soldiers'  bonus  have  been  threshed  out  on  this  floor  too  many 
times  to  need  repetition.  Since  March  of  1933  the  country 
has  felt  the  return  of  prosperity.  The  progress  has  been 
slow,  to  be  sure,  but  that  secure  and  consistent  gains  have 
been  made  cannot  be  denied.  If  and  when  the  bonus  is 
paid,  I  predict  a  further  and  greater  impetus  will  be  given  to 
the  return  of  prosperous  times  in  this  country. 

I  sincerely  hope  that  the  House  will  pass  the  measure 
which  was  submitted  by  my  committee  with  such  a  smashing 
vote  as  to  leave  no  doubt  in  the  mind  of  anyone  regarding 
the  desire  of  Congress  to  pay  this  obligation.     [Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  to  the  gentle- 
man from  Kentucky  [Mr.  Creal]. 

Mr.  CREAL.  Mr.  Chairman,  not  having  been  a  Member 
of  the  House  at  the  time,  I  have  not  had  the  opportimity  to 
support  the  bills  for  the  payment  of  the  adjusted  certifi- 
cate; but  being  in  favor  of  this  bill  in  its  entirety,  I  ask 
unanimous  consent  that  I  may  revise  and  extend  my  remarks. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

BONtrs 

Mr.  CREAL.  Mr.  Chairman,  a  number  of  gentlemen  are 
Members  of  this  House  who  were  here  when  the  soldier  boys 
went  to  war. 

When  the  call  came  to  send  them,  I  dare  say  not  one  of 
them  said,  "Wait  a  minute;  let's  see  if  we  have  the  money 
to  pay  them." 

They  were  ushered  out  as  if  that  question  would  never 
arise.  The  bill  has  been  vetoed  by  three  Presidents,  and  dur- 
ing that  time  nothing  was  done  about  arranging  to  pay 
for  it. 

They  sit  idly  by  while  the  years  roll  along  and  wait  until 
it  comes  back,  and  every  time  they  say,  "Where  and  how 
shall  we  pay?" 

I  venture  to  say  should  war  be  thrust  suddenly  upon  us 
that  we  would  find  a  way  to  finance  it,  and  its  finances  would 


I  look  like  mountains  besid^  this  molehill  out  of  which  we  are 

trsring  to  make  a  mountain. 
I  I  note  that  every  dilatory  motion,  amendment,  and  post- 
ponement has  come  from  the  Republican  side  of  the  Hoxise 
and  from  Members  who  i  represent  districts  where  the  few 
high  and  might}'  rule  the  roost  in  their  parts.  They  even 
propose  to  pay  it  from  the  present  unexpended  relief  program 
and  public-works  program,  thus  to  render  It  most  objec- 
tionable to  the  most  people  when  passed. 

They  want  the  soldier,  when  he  does  receive  this  small  part 
of  his  just  reward,  to  be  censured  by  as  many  people  as  pos- 
sible for  asking  for  what  is  justly  due  him. 

This  has  to  be  paid  anjfway  not  later  than  1945.  or  9  years 
hence,  and  at  ttie  low  rate  of  interest  the  Government  ob- 
tains money  whj'  not  do  it  now.  Some  of  the  boys  want  it 
while  they  are  living. 

Some  of  the  Ijoys  wert  mere  children,  scarcely  18.  with 
the  baby  fat  still  on  their  cheeks,  and  some  of  the  first  set 
of  teeth  still  in  lose,  mere  children  in  mind  and  body. 

We  fought  a  war  with  England  and  said  taxation  without 
representation  i.s  tyranny.  But  we  send  mere  lads  to  war 
who  are  not  voters  and  have  no  voice  in  the  selection  of 
men  of  this  body  who  have  power  to  declare  war.  Some 
of  these  left  high  schools  and  colleges  and  their  educational 
careers  were  broken  up.  While  gone,  those  at  home  had 
sharp  ad\'ances  in  wages.  A  carpenter  got  $10  a  day,  while 
the  boy  who  went  away  for  a  chance  to  be  cannon  fodder 
received  a  dollai-  a  day.  He  left  home  ties — perhaps  a  wife 
or  fiancee — sometimes  the  only  son  of  parents  to  cheer  their 
flreside.  ] 

When  he  paid  his  Gofemment  Insurance  and  necessary 
incidentals  he  had  left  not  exceeding  50  cents  a  day. 

It  was  worth  $10  a  day  to  the  Government  for  a  man  to 
drive  nails  and  go  home  to  his  family  at  night,  but  worth 
only  $1  a  day  for  a  man  to  stand  at  the  front  in  uniform. 
There  Is  something  about  it  that  needs  adjusting. 

In  today's  inquiry  over  in  the  Senate  committee  J.  P. 
Morgan,  on  the  Witness  itand.  is  made  to  disclose  that  he 
made  $30,000,000  as  purchasing  agent  for  the  Allies  before 
we  ever  entered  the  war.-  As  to  how  much  he  made  after 
we  entered  the  war  would  be  hard  to  conjecture.  What 
if  it  takes  everj'  dollar  olf  war  proflt  he  made?  If  It  took 
all  such  war  profits  it  would  be  but  just. 

It  has  been  pointed  out  here  on  this  floor  that  the  reserve 
of  gold  now  in  the  Treasury  is  far  more  than  enough  to  pay 
withc'Jit  any  inflation  whoatever. 

In  1945  the  !>ame  objections  made  here  today  would  be 
made  then,  and  postponement  and  delay  and  harmful 
amendments  would  be  offered  by  Members  who  represent  10 
percent  of  our  population  who  howl,  squeal,  and  iwist  like 
pulling  their  eye  teeth  kt  every  proposition  made  in  the 
interest  of  the  other  90  percent.  All  their  wealth  came 
from  the  other  90  perceiit.  They  never  plowed  or  built  or 
produced  an5rth;ing.  They  just  manipulated  and  short- 
changed by  extortion  thd  masses  on  whom  they  flourished. 

The  question  has  to  be  settled  some  day.  and  the  sooner 
the  better.    Today  is  a  good  day. 

As  a  fundamental  priiiciple  of  fairness.  I  am  eternally 
opposed  to  any  compulsory  service  of  an  18 -year-old  lad. 
If  voluntary,  then  that  i^  different;  but  a  large  portion  of 
these  lads  were  in  that  age. 

If  a  man  had  two  soris  back  In  1918  and  one  wa.s  edu- 
cated during  the  war  at  his  father's  expense  and  his  twin 
brother  went  to  the  front,  the  father  would  certainly  make 
some  allowance  in  his  will  for  the  son  who  failed  to  get  that 
training  which  Ms  broths  had. 

While  public  servants  ;  change,  yet  It  Is  the  same  Uncle 
Sam,  and  he  should  now  adjust  this  compensation  between 
those  who  labored  and  those  who  fought  in  the  World  War, 
meager  though  ::t  is  and^r  from  adjustment;  in  fact,  it  is  a 
belated  duty  titiat  every  citizen  owes.  It  will  help  pay 
doctors'  bills,  merchants'  accounts,  and  interest  on  the  home. 
The  ex-service  roan  Is  not  the  only  one  who  will  be  benefited 
by  this  act.    It  is  far-reichlng. 

My  position  is  not  new?.  I  have  openly  advocated  paying 
this  just  debt  for  12  yeairs.    Today  streamer  headlines  tell 
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us  of  requests  for  huge  siuns  for  defense.  Let  us  payithia 
little  bill  before  we  think  of  another.  I  am  for  adequate 
defense,  but  not  for  another  war  under  any  circumstances, 
unless  w£,  are  actually  invaded  and  being  shot  at  and  ^ve 
to  sho^tback  in  self-defense  of  our  homes.  But  I  want  the 
mothers  of  my  district  to  know  that  if  their  bright -^yed, 
rosy-cheeked  lads  never  die  until  I  vote  to  send  them  a^ay 
from  home  to  be  slaughtered  by  a  foreign  enemy  that  Ithey 
will  live  to  be  older  than  Methuselah. 

History  of  the  immediate  past  shows  our  playing  th^  big 
brother  is  often  not  appreciated  by  the  beneficiary.         ^ 

For  three  administrations  following  the  war  not  a  mov©  was 
made  to  collect  our  debt  from  the  Allies.  Then  came  a  time 
when  ruin  had  struck  their  financial  structure  and  they  ^ere 
unable  to  pay.  Had  that  debt  been  collected,  this  little  ac- 
count of  balance  due  presented  to  us  would  only  be  popket 
change  in  amount. 

Give  us  the  strongest  neutrality  bill  that  can  be  offeired; 
but  the  duty  of  man  to  man  and  one  American  citizep  to 
another  is  to  pay  this  bill  and  get  it  out  of  the  way.  i 

We  paid  CivU  War  claims  and  pensions  mountain-aigh. 
just  and  unjust,  until  very  recently,  and  no  one  representing 
the  States  in  Congress  where  these  objectors  come  irom 
today  ever  protested  them. 

There  is  a  vast  difference  between  money  spent  by  biUions 
for  foreign  worthless  securities,  which  our  Government}  put 
a  stop  to  in  this  administration,  and  money  appropriate  to 
home  people  to  be  spent  at  home  and  find  its  way  back ;  into 
the  National  Treasury  in  due  course. 

Let  us  meet  the  bill  for  service  rendered  with  our  ^ver- 
gratcful  thanks  to  the  soldier  boys  at  home  for  their  gallant 
suid  faithful  service.  Not  one  single  objector  of  the  higl^-hat 
tribe  would  go  out  tomorrow  and  wear  the  uniform  an|d  do 
what  these  lads  did  for  several  times  the  price. 

Our  resources  and  credit  today  are  the  highest  ini  the 
world,  as  evidenced  by  the  bond  issues  of  lowest  rates  a[  In- 
terest being  oversubscribed. 

I  note  with  pleasure  that  destructive  amendments  inteiided 
to  kill  the  bill  were  voted  down  by  a  solid  vote  of  thejma- 
jority  side  of  this  House. 

If  it  were  the  law  of  the  land  in  time  of  war  to  constrlpt 
wealth  first  and  youth  second,  there  would  never  be  another 
war.  i 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  3  minut^  to 
the  gentleman  from  California  [Mr.  Cou>Eif].  i 

Mr.  COLDEN.  Mr.  Chairman,  my  convictions  in  ^avor 
of  the  payment  of  the  adjusted  certificates  date  back  t^  my 
observations  during  the  World  War.  I  lived  in  a  small  c|ty — 
San  Pedro.  Calif.— in  which  there  were  15,000  or  20.000  ship- 
builders, at  the  peak,  engaged  in  the  construction  of  ships. 
The  minimum  wage  in  those  shipjrards  was  about  $5  per  day. 
The  average  was  much  greater  than  that.  I  knew  of  many 
instances  where  men.  by  extra  time,  earned  from  $15  tq  $20 
per  day.  They  lived  on  the  very  best  that  the  country  dould 
afford.  The  veteran  who  enlisted  to  serve  his  country  and 
who  was  risking  his  health  and  his  life  and  limbs  receivied  a 
very  small  compensation — a  mere  pittance.  He  left  a  profit- 
able business  or  probably  a  very  remunerative  job;  he  itiade 
a  sacrifice  not  only  in  serving  his  country  and  in  offerinf  his 
health  and  strength  but  he  sacrificed  his  business.  ,  His 
financial  sacrifice  was  considerable. 

On  the  other  hand,  the  railroads,  big  industries,  antj  the 
ship  contractors  made  fat  profits  and  took  no  chances  oil  the 
dangers  of  the  firing  line.  After  the  war  they  put  in[  im- 
mediate claims  for  adjusted  annpensation.  They  reciived 
promi>t  consideration  and  were  i>aid  billions.  In  the  i|ame 
of  justice,  how  can  any  honest  citizen,  in  the  face  of  this  ^y- 
ment.  defend  the  delay  and  the  injustice  of  the  deferring 
of  the  veterans'  adjusted  compensation  until  1945.  The  fair 
action  would  have  been  to  have  paid  the  veterans  the  cash 
and  ask  those  who  made  big  profits  to  do  the  waiting.      I 

I  think  the  vet<?rans  of  the  coxmtry  should  be  commeiided 
in  that  they  are  willing  to  accept  such  a  small  amount,  such  a  ' 
modest  amount,  in  paj-ment  of  the  services  that  they  ren-  ' 
dered  at  the  time  of  the  World  War.    I  tliink  the  bill  should 
be  supported  by  every  friend  of  the  veterans,  and  I  shall  do  i 
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so  and  be  very  happy  at  the  opportunity.  I  trust  ^ve  will 
be  able  to  work  out  the  final  payment  authorized  by  tills  bilL 
[Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  realize  that  at  this 
late  hour,  after  a  full  discussion  of  this  important  mijasure. 
nothing  that  I  can  say,  possibly  nothing  that  anyone  could 
say,  would  change  or  affect  in  any  way  the  vote  that  will  be 
had  on  the  bill  tomorrow.  The  bill  comes  before  the  House 
without  a  dissenting  vote  in  the  Committee  on  Ways  and 
Means.  So  far  as  I  know,  no  member  of  that  comnuttee  is 
opposed  to  the  legislation.  I  believe  this  bill  or  simiLir  leg- 
islation represents  the  overwhelming  sentiment  of  a  ma- 
jority of  the  American  people.  I  believe  it  is  a  just  and  a 
fair  settlement,  and  under  all  the  circumstances,  coiLsidering 
the  conditions  under  which  the  services  were  rendered,  it  is 
fair  to  the  Government. 

These  veterans  went  abroad  for  the  first  time  in  the  history 
of  the  country  to  fight  our  battles,  upon  the  continent  of 
Europe,  and  gave  as  splendid  an  account  of  themselves  as 
soldiers  as  any  in  recorded  history,  while  others  at  home 
were  engaged  in  profitable  business,  or  were  reiceiving 
exorbitant  salaries  and  wages.  I  think  the  settlement  pro- 
posed in  this  biU  is  no  more  than  fair.  It  is  fair  to  the 
Government.  It  is  a  liberal  settlement  to  those  soldiers  who 
have  not  borrowed  on  their  certificates,  and  it  is  a  gsnerous 
settlement  to  those  who  have.  Why  should  we  not  be  liberal 
tuad  generous  to  that  class  of  our  people  who  gave  thtir  best 
and  offered  their  all  in  the  service  of  their  country,  in  the 
hour  of  its  need  and  peril? 

I  am  giving  this  bill  my  sincere  and  wholehearted  support, 
I  know  some  gentlemen  are  conscientiously  opposed  to  this 
measure  and  with  them  I  have  no  quarrel  whatever.  "Hiey 
have  as  good  a  right  to  their  opinion  as  I  have  to  mine, 
but  inasmuch  as  the  overwhelming  sentiment  of  the  people 
of  the  country  favors  the  enactment  of  this  legislation  and 
the  disposal  of  this  issue,  when  the  vote  comes  tomorrow  I 
would  be  glad  to  see  the  bill  pass  by  such  an  overwhelming 
majority. 

I  sincerely  hope  that  our  great  himianitarian  Piiisident 
may  see  his  way  clear  to  conscientioiisly  give  his  supiwrt  or 
his  sanction  to  this  measure. 

I  thank  you.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  North 
Carolina  [Mr.  Doughton]  has  expired. 

All  time  has  expired. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  notwithstanding  the  provlslona  of  the 
World  War  Adjusted  Compensation  Act.  as  amended  (U.  8.  C. 
"34  ed..  title  38.  ch.  11),  the  adjusted-service  certificates  Issued 
under  the  authority  or  such  act  are  hereby  declared  to  Ije  Im- 
mediately payable.  Pajrments  on  account  of  such  certificates 
shall  be  made  In  the  manner  hereinafter  provided  upcn  ap- 
plication therefor  to  the  Administrator  of  Veterans'  Affairs,  xinder 
such  rules  and  regulations  as  he  may  prescribe,  and  upon 
surrender  of  the  certificates  and  all  rights  thereunder  (with  or 
without  the  consent  of  the  beneficiaries  thereof.)  The  payment 
In  each  case  shall  be  In  an  amount  equal  to  the  face  value  of  the 
certificate,  except  that  If,  at  the  time  of  application  for  payment 
under  this  act.  the  principal  with  respect  to  any  loan  up.:n  any 
ruch  certificate  has  not  been  paid  In  full  by  the  veteran  (whether 
or  not  the  loan  has  matured),  then,  the  Administrator  shall 
(1)  pay  or  discharge  such  unpaid  principal  In  such  amount  as  is 
necrasary  to  make  the  certificate  available  for  payment  under  this 
act.  (2)  deduct  the  same  from  the  amount  of  the  face  value  of 
the  certificate,  and  (3)  make  payment  In  an  amoimt  equal  to 
the  difference  between  the  face  value  of  the  certificate  arid  the 
amoTint  so  deducted. 

Mr.  CONNERY.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

I  do  this  at  this  time  because  in  my  previous  stat<!ment 
today  I  said  I  would  support  a  suggested  amendment  by 
the  gentleman  from  Kansas  [Mr.  Houston],  and  another 
by  the  gentleman  from  New  York  [Mr.  Marcantonio  I .  the 
first  with  reference  to  refunding  the  interest,  and  the  other 
with  reference  to  taking  care  of  veterans  who  mignt  be 
taken  off  of  relief  if  this  bill  passed  without  any  amendment 
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to  that  effect.  However,  in  looking  back  to  our  agre«nent, 
the  Patmanites,  the  Vinsonites,  and  the  McCormackites,  I 
think  the  agi-eenrent  was  to  the  effect  that  we  would  support 
the  bill  brought  out  by  the  Ways  and  Means  Conmiittee.  I 
understand  the  bill  was  reported  24  to  nothing.  That  is  a 
unanimous  report.  So  I  think  in  keeping  with  that  agree- 
ment, I  will  vote  against  any  amendment  which  is  offered. 
and  I  hope  the  other  Members  will  also  do  so.  [Applause.] 
Mr.  GRAY  of  Pennsylvania.  Will  the  gentleman  yield  for 
a  question? 

Mr.  CONNERY.  I  shaU  be  glad  to  yield  to  the  gentleman 
from  Pennsylvania. 

Mr.  GRAY  of  Pennsylvania.  The  gentleman  from  Massa- 
chusetts is  chairman  of  the  Committee  on  Labor  of  the 
House.  Several  times  this  afternoon  it  was  stated  by  Mem- 
bers on  the  floor  of  this  House  that  the  laborers  who  were 
back  home  and  the  people  who  were  working  at  home  were 
all  receiving  enormous  wages.  The  gentleman  is  familiar 
with  the  subject.  I  should  like  to  ask  him  whether  it  is  not 
true  that  countless  numbers  of  employees  in  offices  and 
in  stores,  bookkeepers  and  stenograirtiers  and  others  were 
not  getting  enormous  wages  during  the  war. 

Mr.  CONNERY.  Not  only  that,  but  I  will  say  that  the 
workers  who  were  working— railroad  workers,  and  other 
workers,  for  instance — were  gettfaig  wages  somewhat  ap- 
proximating what  they  ought  to  get.  but  the  gentleman  did 
not  mention  anything  about  the  profiteers  who  were  mak- 
ing millions  and  millions  which  they  were  not  justly  entitled 
to,  while  the  men  were  fighting  in  Prance. 

Mr.  LEE  of  Oklahoma.    Will  the  gentleman  yield? 

Mr.  CONNERY.     I  yield. 

Mr.  LEE  of  Oklahoma.  The  gentleman  has  just  stated 
that  he  will  vote  against  the  amendment  offered  by  the  gen- 
tleman from  New  York  [Mr.  Marcahtonio  ] .  Does  not  the 
gentleman  think  it  would  be  an  injustice  to  the  soldier  to 
make  the  bonus  relief  money  for  him? 

Mr.  CONNERY.  I  will  say  to  the  gentleman,  of  course 
I  do;  but  in  order  to  get  any  bonus  for  the  veteran  we  had 
to  get  this  ctnnpromise  in  order  to  get  a  bill  before  the 
House  and.  as  between  this  amendment  which  will  be 
brought  out  and  a  bonus  for  the  veteran,  I  am  going  to 
stay  with  the  bonus. 

Mr.  LEE  of  Oklahoma.  Does  the  gentleman  think  that 
amendment  will  kill  the  bonus? 

Mr.  CONNERY.  At  least  it  is  a  vi<dation  of  a  gentle- 
men's agreement.  I  really  was  not  personally  bound  to 
that,  but  technically  it  might  be  construed  as  a  violation  of 
a  gentlemen's  agreement.  However,  if  the  Senate  puts  it 
on  and  this  House  takes  it  and  the  committee  takes  it, 
when  it  comes  back,  my  feelings  will  not  be  hurt  at  all. 

Mr.  MARCANTONIO.    WUl  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  MARCANTONIO.  As  a  matter  of  fact,  the  gentle- 
man does  not  believe  this  particular  situation  was  in  mind 
when  the  gentlemen's  agreement  was  entered  into,  does  he? 

Mr.  CONNERY.  Yes.  This  is  the  bill  that  was  re- 
ferred to. 

Mr.  MARCANTONIO.  I  mean  this  Question  of  taking  the 
veterans  off  relief.  I  do  not  believe  that  question  came  up  in 
the  conference. 

Mr.  CONNERY.  No;  it  did  not;  but  this  is  the  biH  to 
which  they  referred.  It  had  been  taken  out  at  tJiat  time. 
Mr.  Vinson's  original  bill  had  it  In.  to  take  care  of  that, 

Mr.  MARCANTONIO.    Not  the  relief  proposition. 

Mr.  CONNERY.  No;  no.  That  was  the  other  thing. 
That  was  not  considered  in  the  conference. 

Mr.  MARCANTONIO.  Inasmuch  as  that  was  not  con- 
sidered at  all  in  the  conference,  I  cannot  see  how  the  gentle- 
man is  bound  by  that  agreement. 

Mr.  CONNERY.  We  would  be  bound  to  the  extent  of 
standing  by  this  bill  as  It  came  out  (rf  committee,  because 
25  or  50  or  60  other  am«idments  might  be  offered. 

Mr.  MARCANTONIO.  Does  the  gentleman  believe  it 
would  hurt  the  bill? 

Mr.  CONNERY.    Of  course  not 


Mr.  MARCANTONIO;  It  Is  rather  in  the  nature  of  a 
perfecting  am<>ndment.  ■ 

[Here  the  gavel  feU.i: 

Mr.  CONNKRY.  Mr.  JChairman,  I  ask  unanimous  consent 
to  proceed  for  1  additional  minute. 

The  CHAIR114AN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  KVALE.    Mr.  Chiirman,  will  the  gentleman  yield? 

Mr.  CONNERY.    I  yirid. 

Mr.  KVALE.  I  should  like  to  say  that  I  was  one  of  the 
parties  to  that  agreement,  and  I  certainly  do  not  feel  myself 
boimd  to  do  annhing  but  give  my  most  enthusiastic  support 
to  the  Marcantonio  amendment  [applause]  which  I  th«nfc 
is  most  important. 

Mr.  CONNERY.  I  hive  no  quarrel  with  my  friend  from 
MinnesoU  if  lie  feels  that  way.    I  feel  differently. 

Mr.  TREADWAY.  Mr.  Chairman.  I  move  to  strike  out 
the  last  two  words  for  the  purpose  of  asking  a  question  of 
the  gentleman  from  North  Carolina. 

A  good  mariy  of  the  Members  have  left  the  Hall.  Some 
of  them  I  know  have  iamendments  they  desire  to  offer  to 
the  bill.  I  think  they  left  us  with  the  idea  in  mind  that 
we  would  not  proceed  with  the  general  reading  under  the 
5 -minute  rule  this  afteinoon.  I  think  it  would  be  no  more 
than  courteous  to  our  colleagues  to  rise  at  this  time. 

Mr.  DOUGHTON.  "Riey  have  had  ample  warning.  We 
are  going  on  with  this  bill. 

Mr.  TREADWAY.  I  do  not  want  to  raise  the  point  of  no 
quonmi,  but  I  think  We  should  show  this  courtesy  to  our 
colleagues.  | 

Mr.  DOUGFtTON.  "Riat  Is  the  gentleman's  privilege.  If 
I  only  knew  wbat  amendments  were  to  be  offered  tomorrow, 
the  situation  would  be  different. 

Mr.  TEIEADWAY.  Will  the  gentleman  move  to  rise  at  this 
time? 

Mr.  DOUGHTON.    the  gentleman  wlU  not 

Mr.  TREADWAY.  Mr.  Chairman,  I  make  the  point  of 
order  there  is  not  a  q\|orum  present. 

•nie  CHAIRMAN.  The  Chair  will  count.  [After  count- 
ing.] Sixty-eight  Members  are  present,  not  a  quorum.  The 
Clerk  will  caU  the  roll.; 

The  Clerk  called  t&e  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 


[BoU   No.  2] 

▲dalr 

Daly 

Bamlln 

Raybum 

Andresen 

Dear 

Hancock,  N.  C. 

BeUly 

Andrew.  Mass. 

Dempaey! 

Hart 

Blch 

Andrews.  N.  T. 

DeBourn" 

Hoeppe.1 

Rogers.  Okla. 

Arends 

Dies 

Hull 

Ryan 

Bacon 

Dietrich 

Johnson.  W.  Va. 

Sabath 

Harden 

r>ockireu4r 

Kahn 

Banders.  La. 

Berlin 

Dorsey 

Kee 

Sandera,  Tea. 

Blnderup 

]>nitrieibi 

KeUCT 

SazMllln             ^ 

Bloom 

Drewry 

Ktetieig 

BchneUler.  Wla. 

Boehne 

15rl*ooll 

Knutaon 

Smith.  Va. 

Bolton 

Drtvei 

lArratoe 

Bmtth.  Waah. 

Brennan 

IXifley.  Oliio           I^ehltoach 

Bpeaoe 

Buck  bee 

Duffy.  N.  t. 

Lewis.  Md. 

Stack 

Buckler.  Iidns. 

I>uncan 

LOoyd 

St«a«aU 

Buckley.  M.  T. 

I)unn.MUa. 

McOrath 

Stewart 

Bui  winkle 

Hcher 

McGroarty 

Stubba 

Bxirch 

Hcwall 

McLaiiChlln 

Sxitphm 

Bnrdlck 

X^flebrlskt 

McLeod 

Thom 

Burnham 

T<wMl8 

McMillan 

Thomaa 

Cannon.  Mo. 

Vltcpatrtck 

McSwaln 

ThottuuMn 

Cannon.  Wis. 

rtord.  CUli. 

Item 

ThuTBton 

Oaaey 

Falmer 

Mantt.Omn. 

Tolan 

Celler 

OamtaiU 

Montacua 

VlnaoB.  Oa. 

Chandler 

Oasque 

MeotoC 

WadMTortto 

Citron 

Gawaway 

NtelioU 

Warrea 

Clalbom« 

Glfford 

Norton 

Wearln 

Clark,  Idaho 

Glldea 

CDay 

Welch 

Cole.  Md. 

GUlette 

OUver 

Whelchel 

CoUInn 

Gingery 

Palmlaano 

White 

Colmer 

Oondwln 

Pearaon 

WUson.  La. 

Oomlng 

OrtenwooQ 

PettengUl 

Wlthrow 

Crosaer.  Ohio 

Groe^er 

F9yBBt 

Wolfenden 

Cutkln 

GwyniM    1 

Pleree 

Wood.'-uflr 

Cummlngs 

BUnes       1 

Qolnn 

Zlmmfrmaa 

Accordingly  the  CcHn|nlttee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Blakton,  Chairman  ot  the  Committee 
of  the  Whole  Hoxise  on  the  state  of  the  Union,  reported  that 
that  Committee  having  bad  nnder  consideration  the  bill  ( H.  R. 
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9870  >  to  provide  for  the  immediate  payment  of  World  War 
adjusted -service  certificates,  for  the  cancelation  of  unpai  ' 
Interest  accrued  on  loans  secured  by  such  certificates,  am 
for  other  purposes,  and  finding  itself  without  a  quorum, 
liad  du-ected  the  roll  to  be  called,  when  291  Members  answe 
to  their  names,  a  quorimi.  and  he  submitted  herewith  the 
names  of  the  absentees  to  be  spread  upon  the  Journal. 

The  Committee  resumed  its  session. 

The  Clerk  read  as  follows: 

Sac.  2.  In  the  case  of  each  loan  heretofore  made  pursuant  to  law 
by  the  Admlnifitrator  cf  Veterans'  Affairs  and  or  by  any  national 
bank,  or  any  bank  or  trust  company  incorporated  under  the  laws  of 
any  State.  Territory,  fx««e«8lon.  or  the  District  of  Columbia,  upon 
the  security  of  an  adjufited-servlce  certiflcate.  any  interest  that  has 
been  or.  in  consequence  of  existing  law.  would  be  charged  against 
the  face  value  of  such  certificate  either  shall  be  canceled  or  not  so 
charged.  a£  the  case  may  be.  notwithstanding  any  provision  of  law 
to  the  contrary.  Any  interest  on  any  such  loan  payable  to  any  such 
bank  or  trust  company  shall  be  paid  by  the  Administrator  of 
Veterans'  Affairs. 

In  the  case  of  any  such  loan  which  Is  unpaid  and  held  by  a  bank 
or  trust  company  at  the  time  of  filing  an  application  under  this 
act.  the  bank  or  trust  company  holding  the  note  and  certiflcate 
shall.  u]x>n  notice  frorc  the  Administrator  of  Veterans'  Affairs,  pre- 
sent them  to  the  Administrator  for  payment  to  the  bank  or  trust 
company  in  f\ill  satisfaction  of  its  claim  for  the  amount  of  unpaid 
principal  and  unpaid  Interest,  except  that  if  the  bank  or  trust 
company,  after  such  notice,  falls  to  present  the  certiflcate  and  note 
to  the  Administrator  within  45  days  after  the  mailing  of  the  notice, 
such  interest  shall  be  paid  only  up  to  the  for'.y-flfth  day  after  the 
mailing  of  such  notice 

Sec.  3.  la)  An  application  under  this  act  for  payment  of  a  cer- 
tificate may  tot  made  and  filed  at  any  time  before  the  maturity 
of  the  certiflcate  (1)  personally  by  the  veteran,  or  (2)  in  case 
physical  or  mental  Incapacity  prevents  the  making  or  filing  of  a 
personal  application,  then  by  such  representative  of  the  veteraa 
and  In  such  manner  as  may  be  by  regulations  prescribed.  An 
application  made  by  a  person  other  than  a  representative  author- 
ized by  such  regulations  shall  be  held  void.  « 

(bi  If  the  veteran  dies  after  the  application  Is  made  and  before; 
It  is  filed  It  may  be  filed  by  any  person.  If  the  veteran  dies 
after  the  application  It  made  It  shall  be  valid  If  the  Administrator 
of  Veterans'  Affairs  finds  that  It  bears  the  bona-flde  signature  of 
the  applicant,  discloses  an  intention  to  claim  the  benefit  of  this 
act  on  behalf  of  the  %eteran,  and  Is  filed  before  the  maturity  of 
the  certificate,  whether  or  not  the  veteran  Is  alive  at  the  time  It  Is 
filed  If  the  death  occurs  after  the  application  1*  filed  but  before 
the  receipt  of  the  payment  under  thin  act.  or  If  the  application  is 
nisd  after  the  death  occurs  but  before  msinn«  of  the  check  Inl 
payment  to  the  benef. clary  under  section  501  of  the  World  War 
AdJUMted  CompenMtkni  Act.  •«  amended,  payment  shall  be  made  to 
the  eafjtle  of  the  vet^^rsn  irrespective  of  any  b^rwArlary  deMlKnattOfl, 

ie)  Where  the  rm-artiii  at  the  Veterans'  Adrntniiitratlfm  nhow  thai 
an  application.  dlacUfing  an  Intention  to  claim  the  betiefiUi  ol 
ihls  art,  ha«  been  nie<l  before  the  maturity  of  the  r^rtmcate,  atM 
the  sppliration  cannot  be  fmtnd,  «t>ch  application  »hall  be  pr*< 
■iimed  tn  the  uhmmnci'  ni  afltrmativ*  evideftes  to  the  contrary,  U 
have  bevn  valid  when  r^iKinally  filed 

<di  In  c««e  »pplirt»tum  under  thi«  act  for  payment  of  sny  rer- 
tlOcate  U  filed  brfor*  April  fl,  1M7,  payment  Khali  be  made  by  th« 
Adminuiratur  ol  Veieratu'  Ailaini  upon  approval  of  the  applica* 
tion  In  case  applica'lon  for  payment  under  this  act  Is  filed  om 
or  after  April  6.  1037  payment  shall  be  made  on  the  1st  day  oO 
May,  September,  or  January,  whichever  month  first  follows  th« 
date  of  filing  the  application,  except  that  If  payment  on  sucbl 
application  is  made  to  the  estate  of  the  veteran  pursuant  to  subsec-< 
Uon  (b),  pa3rment  (hall  be  made  upon  approval  of  the  application, 

le)  If  at  the  time  this  act  takes  effect  a  veteran  entitled  to 
receive  an  adjtisted- service  certificate  has  not  made  application 
therefor  he  shall  be  entitled,  upon  application  made  under  sectioni 
S02  of  the  World  War  Adjtisted  Compensation  Act.  as  amended,  toj 
receive,  at  his  option,  under  such  rules  and  regulations  as  th« 
Administrator  may  pr<>scrlbe.  either  the  certiflcate  under  section, 
501  of  such  act.  as  amended,  or  payment  under  this  act. 

Sec  4.  If  an  application  under  this  act  for  payment  of  thei 
certificate  of  any  veteran  is  not  made  prior  to  maturity  of  thej 
certiflcate  or  Is  not  filed  prior  to  April  6,  1937,  Interest  shall 
accrue  on  such  certlfl;:ate  at  the  rate  of  3  percent  per  annumj 
Such  Interest  shall  be  computed  on  a  principal  amount  equal  toi 
the  face  value  of  the  certificate  less  any  Indebtedness  of  the  vet^ 
eran  on  account  of  the  principal  of  any  loan  or  loans  secured  by 
such  certiflcate.  Such  interest  shall  begin  to  accrue  on  the  day 
after  the  date  of  enactment  of  this  act.  or  the  date  of  issuance* 
of  the  certificate,  whichever  is  the  later  date,  and  shall  continue) 
to  accrue  until  January  1,  1945.  death  of  the  veteran,  or  payment 
of  the  certiflcate  up>on  an  application  therefor  under  this  act, 
whichever  is  the  earliest  date.  The  accrued  Interest  shall  be  paldj 
by  the  Administrator  of  Veterans'  Affairs  upon  payment  of  thq 
certificate  under  this  act  or  the  World  War  Adjusted  Compensatloti 
Act.  as  amended  | 

Mr.  ELLENBCX3EN.  Mr.  Chairman.  I  endeavored  to  get! 
the  attention  of  the  Chair  when  the  Clerk  finished  reading 
section  3. 


The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
from  Pennsylvania  rise? 

Mr.  ELLENBOGEN.  Mr.  Chairman.  I  desire  to  offer  an 
amendment  to  section  3.  I  endeavored  to  get  the  attention 
of  the  Chair  to  offer  the  amendment  when  the  Clerk  fin- 
ished reading  section  3. 

Mr.  VINSON  of  Kentucky.  We  object  to  going  back, 
Mr.  Chairman.  I  make  the  point  of  order  that  we  have 
passed  section  3. 

Mr.  COCHRAN.    Mr.  Chairman,  a  point  of  order. 

Mr.  Chairman.  I  care  not,  and  I  do  not  know  what  the 
gentleman  from  Pennsylvania  had,  although  I  was  sitting 
alongside  of  him.  I  saw  the  gentleman  from  Pennsylvania 
on  his  feet  trying  to  get  the  attention  of  the  Chair.  The 
gentleman  from  Pennsylvania  is  entitled  to  his  day  in  court 
no  matter  what  he  has  to  offer. 

The  CHAIRMAN  (Mr.  Blanton).  The  gentleman  from 
Pennsylvania  in  rising  stated  that  his  purpose  was  to  offer 
an  amendment  to  section  3.  The  gentleman  from  Ken- 
tucky makes  the  point  of  order  that  we  have  passed  section 
3.  and  under  the  rules  the  Chair  thinks  the  point  of  order 
is  well  taken. 

Mr.  0*MALLEY.  Mr.  Chairman,  I  desire  to  be  heard  on 
the  point  of  order. 

The  CHAIRMAN.  Does  the  gentleman  from  Pennsyl- 
vania desire  to  be  heard  on  the  point  of  order? 

Mr.  ELLENBOGEN.  Mr.  Chairman,  I  submitted  my  re- 
quest before  the  Clerk  started  the  reading  of  section  4. 
The  Chair  did  not  hear  me  and  did  not  see  me.  I  think  the 
fault  does  not  lie  with  me.  I  think  the  point  of  order  is 
not  well  taken. 

The  CHAIRMAN.  The  Chair  will  state  that  the  reason 
the  Chair  did  not  recognize  the  gentleman  from  Pennsyl- 
vania when  he  rose  during  the  reading  of  section  4  was 
because  the  Clerk  was  atxjut  halfway  through  the  reading 
of  section  4:  and.  under  the  rules,  the  Chair  was  not  per- 
mitted to  recognize  the  gentleman  until  the  Clerk  had 
concluded  reading  section  4.  The  Chair  recognized  the 
gentleman  as  soon  as  the  reading  of  section  4  wa«  com- 
pleted. 

Mr.  ELLENBOGEN.  I  WM  on  my  feet  asking  to  be  rec« 
ognlzed  before  the  Clerk  sUi^d  the  reading  of  section  4, 

TlM  CHAIRMAN.  The  Ctulr  doM  not  so  understand  th^ 
•IttMtlon.  Doex  the  gentlemtn  from  Kentucky  (Mr,  Vim- 
•owl  inetut  on  his  point  of  order? 

Mr.  VINSON  of  Kentucky.  Mr,  Chftlrm*n,  2  IniUt  on 
tiM  point  of  order. 

The  CHAIHMAN,    The  Chftir  •u«t«in«  the  point  of  order, 

Mr.  MAY,  Mr,  ChAlrman,  I  move  to  itrlke  out  the  iMt 
word  in  section  4. 

Mr.  ChAirman,  my  only  purpose  in  moving  to  strike  out 
the  last  word  In  the  section  Indicated  is  to  inquire  of  the 
Chairman  of  the  Ways  and  Means  Committee  whether  or 
not  under  the  provisions  of  this  bill  those  veterans  who  do 
not  wish  to  cash  or  collect  their  adjusted-service  certificates 
may  be  permitted  to  hold  them  In  their  present  status  and 
whether  or  not  it  is  optional  with  the  certificate  holders  in 
the  matter  of  collection  of  these  certificates? 

Mr.  VINSON  of  Kentucky.  They  are  entitled  to  hold 
them.  If  they  hold  them  until  after  April  6.  1937.  they  will 
draw  interest  at  the  rate  of  3  percent  per  annum  from  the 
date  of  the  enactment  of  the  law  until  January  1,  1945,  or 
until  the  death  of  the  veteran. 

Mr.  MAY.  What  is  to  become  of  the  question  of  accrued 
interest? 

Mr.  \TNSON  of  Kentucky.     It  Is  waived. 

Mr.  ELLENBOGEN.  Mr,  Chairman.  I  move  to  strike  out 
the  last  two  words. 

Mr.  Chairman,  the  amendment  that  I  desired  to  offer  was 
with  reference  to  section  3,  line  13.  page  4.  Under  the  bill 
as  it  is  now  written  the  money  which  may  be  paid  to  the 
estate  of  a  deceased  veteran  might  be  subject  to  State  and 
Federal  inheritance  taxes.  Some  of  the  States  have  a  very 
low  exemption.  The  amendment  I  intended  to  offer  simply 
provided  that  in  the  event  of  such  payment  being  made  to 
the  estate  of  a  deceased  veteran  it  shall  not  be  subject  to 
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any  State  or  Federal  Inheritance  tax.  I  did  not  desire  to 
offer  any  argvunent  in  support  of  the  amendment. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  ELLENBOGEN.  I  gladly  yield  to  the  distinguished 
gentleman  from  Kentucky. 

Mr.  VINSON  of  Kentucky.  Section  308  of  the  Adjusted 
Service  Certificate  Act  takes  care  of  the  very  matter  in 
which  the  gentleman  Is  so  interested. 

Mr.  ELLENBOGEN.  But  this  is  an  amendment  to  the 
act,  and  I  did  not  know  whether  that  section  would  cover 
it.    It  is  doubtful. 

Mr.  VINSON  of  Kentucky.  This  is  an  amendment  of  the 
Adjusted  Service  Certiflcate  Act. 

Mr.  ELLENBOGEN.  What  is  the  language  of  that 
section? 

Mr.  VINSON  of  Kentucky.    The  language  is  as  follows: 

No  sum  payable  under  this  act  to  a  veteran  or  his  dependents, 
or  to  his  estate,  or  to  any  beneficiary  named  under  title  V,  no 
adjusted -service  certificate,  and  no  proceeds  of  any  loan  made  on 
such  certiflcate  shall  be  subject  to  attachment,  levy,  or  seizure 
under  any  legal  or  equitable  process,  or  to  National  or  State 
taxation,  and  no  deductions  on  account  of  any  Indebtedness  of 
the  veteran  to  the  United  States  shall  be  made  from  the  adjusted- 
service  credit  or  from  any  amounts  due  under  this  act. 

Mr.  ELLENBOGEN.  My  amendment  refers  to  a  payment 
made  to  an  estate  and  not  to  the  veteran. 

Mr.  VINSON  of  Kentucky.  The  section  I  read  covers  all 
of  the  payments. 

Mr.  ELLENBOGEN.  It  is  doubtful  whether  that  section 
would  take  care  of  it. 

The  Clerk  read  as  follows: 

8«c.  5.  The  Secretary  of  the  Treasury  is  authorized  and  directed 
to  redeem  from  the  United  States  Government  life-insurance  fund 
all  adjusted -service  certificates  held  by  that  fund  on  account  of 
loans  made  thereon,  and  to  pay  to  the  United  States  Government 
life-insurance  fund  the  amount  of  the  outstanding  Hens  against 
such  certificates.  Including  all  interest  due  or  accrued,  together 
with  such  amounU  as  may  be  due  under  subdivision  (m)  of  sec- 
tion 502  of  the  World  War  Adjusted  Compensation  Act,  a« 
amended.  The  Secretary  of  the  Treasury  U  authorized  and  di- 
rected to  make  such  payment  by  iseulng,  to  the  United  Btatat 
Government  life-lnnursnce  fund,  bonds  of  the  United  8Ute« 
which  nhall  bear  interest  at  the  rate  of  4Va  percent  per  annum. 
No  such  bondd  nhall  mature  or  be  callable  until  the  expiration  of 
a  period  of  at  least  10  years  from  date  of  Iweue,  eucept  that  any 
euch  bond  dhall  be  re<leemed  by  th^  Recretary  of  the  Treasury 
and  the  principal  and  sccrued  interest  thereon  paid  to  the  United 
•tate«  Oovernment  llfe-infturanre  fund  «t  any  time  upon  certi- 
fication by  the  Admlni»ttraU;r  nt  VeUftifi»  Affair*  that  the  amount 
repre»«M«<1  l/y  «urh  h<>u(\  \n  required  \n  meet  current  lUbllltles 
Monrtu  i<i«uf<i  for  \.h*  vutu^mm  tit  thin  wrtion  uliall  tni  iMued  uiwler 
the  H<-, .  i.a  LikMrrty  Suui  Act,  M  amettded,  eubJiK^i  W  tl>e  i^tit^x- 
tXuna  m(  ittt*  M*Gtlon, 

Mr,  MONAOHAN.  Mr,  ChAlrman,  X  move  to  itrike  out 
the  last  word. 

Mr.  Chairman,  I  do  not  desire  to  consiune  at  this  late 
hour  the  full  amount  of  time  that  is  allotted  to  me  under 
the  rule.  I  shall  merely  state  at  the  outset  that  I  have 
been  for  the  bonus  since  I  came  to  Congress.  I  hope  that 
the  Patman  form  of  paying  this  bonus  will  be  the  one  that 
will  be  finally  triumphant. 

My  main  purpose  in  rising  is  to  call  the  attention  of  the 
Members  of  Congress  to  the  fact  that  when  the  bonus  was 
first  presented  to  Congress  many  years  back  it  was  just 
as  much  laughed  at.  scoffed  at,  and  sneered  upon  as  an  ade- 
quate pension  measure  is  today.  I  feel  confident  that  since 
that  time  the  character,  the  disposition,  and  the  economic 
philosophy  of  the  Congress  has  changed.  Fortunately  or 
unfortunately  the  membership  of  the  body  has  changed;  I 
may  say  fortunately  for  the  veterans.  Today  we  have  an 
issue  before  the  Nation  that  will  likewise  change  the  mem- 
bership of  this  Congress  unless  the  membership  realizes  the 
trend  toward  adequate  pensions  and  changes  to  that  end 
before  it  is  too  late. 

Mr.  RANDOLPH.  Mr.  Chairman,  I  rise  in  opposition  to 
the  pro-forma  amendment. 

Mr.  Chairman,  I  have  no  desire  to  detain  the  Committee 
further  in  its  consideration  of  this  measure.  I  therefore 
ask  unanimous  consent  to  have  incorporated  as  a  part  of  my 
remarks  a  letter  which  I  addressed  several  weeks  ago  to  the 
State  commander  of  the  American  Legion  In  West  Virginia 


and  the  State  commander  of  the  Veterans  of  Foreign  Wars. 
Mr.  Rex.  Davis,  setting  \  forth  my  views  upon  the  ques- 
tion of  the  pasTnent  of  adjusted-scr\'ice  certificates;  also  to 
include  the  benefits  which  will  accrue  to  the  veterans  of 
West  Virginia  including  the  15  counties  in  my  Congressional 
District,  as  well  as  a  very  short  excerpt  from  Arthur  Brisbane 
upon  the  preferential  method  of  payment,  in  which  I  am  a 
strong  believer.  i 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  West  Vlrtfinia? 

There  was  no  objection. 

Mr.  RANDOLPH.    The  letter  I  refer  to  is  as  follows: 

DECXMBn    18.    1935. 

Hon.  William  Q.  STATHms, 

State  Commander  Amcricitn  Legion. 

Clarkaburff,  W.  Va. 

Mt  Deak  Bill:  At  the  forthcoming  session  of  the  Seventy- 
Fourth  Congress  we  will  agrain  be  considering  legislation  calling 
for  the  payment  of  the  adjusted-service  certificates  to  veterans 
of  the  World  War.  I  feel  that  this  debt  should  be  paid  now.  and 
you  and  the  other  members  of  your  splendid  organization  may 
be  assured  that  I  shall  exert  every  effort  in  behalf  of  immediate 
payment. 

1  feel  that  this  Is  a  most  opportune  time  for  settlement.  Pay- 
ment should  be  a  real  stimulant  to  business,  and  It  is  right  and 
proper  that  this  obligation  be  met  now  and  not  later. 

Very  sincerely  yours. 

t  Jennings  Randolph  . 

The  following  is  the  anibimt,  by  coimties.  of  benefits  to 
veterans  of  the  World  War  within  West  Virginia: 

West  Virginia  (43.294  certiflcate  holders):  Barbour  #251.813.31. 
Berkeley  S378.909.54.  Boone;  »332;J53.55.  Braxton  $305,221.93. 
Brooke  S333.394.44.  Cabell  $1,227,245.15.  Calhoun  $146,886.59.  Clay 
$177  423  75  Doddridge  $141.776;79,  Fayette  $973,971  90.  Gilmer  $143.- 
845  04  Grant  $114.105  44.  Greetibrler  $484,998  81.  Hampshire  $159.- 
999  05'  Hancock  $385.41170.  Hardy  $132.692  69.  Harrison  $1.0o2.- 
068  71,  Jackson  $217,964.24.  Kanawah  $2,131,342.51.  Jefferson  $213.- 
314.04.  Lewis  $294,61130.  Lincoln  $268,950.81.  Logan  $791.262  62, 
McDowell  $1,223,095.13,  Marloto  $901,042.29,  Marshall  $538.435  46. 
Mason  1281,012.19.  Mercer  $838,964.32.  Mineral  $271,496.52.  Mingo 
$617  996.25.  Monongalia  t6rij022.  Monroe  $161.526  59,  Morgan 
$113  63231.  Nicholas  $279.6333»,  Ohio  $974.336  89.  Pendleton  $130- 
583  88  PleasanU  $88,47631,  Pdcahontas  $196,764  49.  Preston  $392,- 
603,38,  Putnam  $226,250  77,  Raleigh  $920.1^7  »0.  Randolph  $33a,- 
613  39,  Ritchie  •310,799  70,  Ro«ne  $363,303  61,  Stimmers  $376  686  4». 
Taylor  $368383,06.  Tucker  $1|0,7»9  74,  Trier,  $173,827  6a,  U|»ehur 
$343,667,  Wayne  $431.843  71,  Webeter  $193,171«W  Wet/el  $301,- 
»11X>3,  Wirt  M»,9474D,  Wuo4  •764,0&0»«,  Wyoming,  $782377  67; 
total  $MM»Jt9249.  \ 

The  following  comment  il  from  that  dUJtlniuKJhed  joumal- 
Ut,  Arthur  Brisbane: 

You  M§  wamad  that  all  plana  to  halanaa  lb«  HatU/nal  nuAwi 
will  be  uj>a#i  If  It  t>erome#  hMMaary  to  pay  th«  eoldlers  Ixmue 
to  avoid  trouble  in  the  19»«  elactloo. 

If  the  bunua  muat  be  palrf.  taaaa  muat  be  increaMd. 

Why   must   they   be   lncfea$ad? 

1/  the  Government  had  brains  enough  to  pay  the  bonus  with 
new  money  made,  it  need  not  tax  anything  or  anybody.  But,  if  it 
tnsUU  on  putting  out  more  interent. bearing  "flat  bonds  ,  net 
worth  1  cent  a  ton  more  than  greenbacks,  since  both  represent 
only  the  Governments  promise  to  pay,  then,  of  course,  there  will 
be  more  taxes  to  pay  additional  Interest  on  more  of  the  Idiotic 
flat  bonds.  Your  bonds  ar#  mere  flat  paper  money.  Why.  in 
Heavens  name,   insist  on  paying   interest? 

You  would  hardly  have  p$tlence  with  a  microcephalic  Idiot  If 
he  InsUted  on  pUlng  up  a  load  of  bond  Interest  when  It  could 
as  well  be  avoided.  Doee  anybody  think  It  would  hurt  this  country 
to  print  the  money  that  w^uld  be  needed  to  pay  soldiers  their 
bonus?  Let  them  spend  It.  ana  let  the  country  make  a  profit  by  It 
without  Injecting  the  pawnbroker  Interest-bearing  complex  Into 
the  situation. 

The  issue  before  us  tohight  should  be  settled  finally  in 
this  session  of  Congress.  -  It  should  be  taken  out  of  poUtlcs 
now.  The  money  paid  td  these  veterans  is  a  just  debt  to 
those  men  who  defended  ihis  Republic  In  a  critical  period  of 
our  history.  These  men  will  pay  old  debts,  remodel  and 
repair  their  homes,  and  pbrchase  goods  which  will  stimulate 
business  and  aid  returning  prosperity. 

The  Clerk  read  as  follows: 

Sec  6.  Amounts  in  the  adjusted -service  certiflcate  fiind  are 
hereby  authorized  to  be  appropriated  and  made  immediately 
available  to  the  Administrator  of  Veterans'  Affairs  for  making  pay- 
ments authorized  to  be  made  by  this  act.  The  Admmi^trator  of 
Veterans'  Affairs  shall  from  time  to  time  advise  the  Secretary  or 
thrSeasury  as  to  the  amount  of  funds  necessary  to  make  such 
payments. 
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Sic.  7.  There  Is  hewbr  •nthorteed  to  be  approprUted  Buch  sums  « 
%a  may  be  necesaary  to  cairy  out  the  provisions  of  UHb  act. 

Mr.  FISH  and  Mr.  WHIl'l'lNGTON  rose. 

Mr.  FISH.  Mr.  Chairman.  I  was  trying  to  get  recognition 
when  the  Cleric  flni&hed  the  reading  of  secton  6.  I  was  on 
my  feet  at  the  time. 

Mr.  WHITTINGTON.  Mr.  Chairman,  I  have  an  amend- 
ment to  offer  to  section  7. 

The  CHAIRMAN.  In  view  of  the  fact  there  are  only 
three  lines  in  section  7.  and  the  gentleman  from  New  York 
was  on  his  feet  seeting  recognition,  the  Chair  thinks  the 
gentleman  from  New  York  should  be  recognized  and.  without 
objection,  the  Chair  recognizes  the  gentleman  from  New 
York  to  offer  an  aunendment  to  section  6. 

Mr.  WHimNGTON.  That  will  be  done  without  preju- 
dice to  my  offering  an  amendment  to  section  7? 

The  CHAIRMAN.    Yes.    The  amendment  is  to  section  6. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Pish:  Page  7.  line  18.  add  section 
6A.   as  follows: 

•The  Secretary  of  the  Treasury  Lb  hereby  directed  to  make  the 
exchange  stabilisation  fund  of  12.000.000.000  that  expires  on  Jan- 
uary 30,  1936.  available  on  that  date  for  payment  of  the  adjusted- 
aervtce  certificates." 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  make  the 
pomt  of  order  against  the  amendment  that  it  is  not  ger- 
mane to  this  section  or  to  any  part  of  the  bill. 

The  CHAIRMAN.  The  Chair  wiD  hear  the  gentleman 
from  New  York  on  the  point  of  order. 

Mr.  FISH.  Mr.  Chairman,  the  bill  reads,  "To  provide 
for  the  inxmediate  payment  of  World  War  adjusted-service 
certificates",  and  my  amendment  offers  a  method  for  the 
payment  of  these  certificates.  This  is  one  of  the  many 
means  that  may  be  proposed  for  the  payment  of  these  cer- 
tificates, and  I  should  think  there  would  be  the  greatest 
amount  of  latitude  by  the  Chair  for  any  Member  to  offer 
a  specific  way  of  paying  the  certificates. 

The  CHAIRMAN  (Mr.  Blantoh).  The  bill  Is  merely  an 
authorization  for  an  appropriation.  The  Chair  thinks  that 
i  reading  of  the  amendment  offered  by  the  gentleman  from 
New  York  clearly  shows  that  the  amendment  is  an  appro- 
priation, and  not  proper  on  this  bill,  and  the  Chair,  there- 
fore, sustains  the  point  of  order. 

Mr.  WHiri'lNGTON.  Mr.  Chairman,  I  offer  an  amend- 
ment to  secticm  7. 

Mr.  TREADWAY.  Mr.  Chairman,  section  7.  as  I  under- 
stand, has  not  been  read. 

Mr.  WHrmNGTON.     Yes;  it  hAS  been  read. 

The  CHAIRMAN.     The  Clerk  will  again  read  section  7. 

The  Clerk  read  section  7. 

Mr.  TREADWAY.  Mr.  Chairman.  I  offer  an  amendment, 
which  I  send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  by  ICr.  Tkxadwat:  Page  7.  line  13.  after  the  word 
••appropriated",  insert  "out  of  any  unexpended  balances  hereto- 
fore appropriated  or  made  available  for  emergency  purposes." 

Mr.  WHrmNGTON.  Mr.  Chairman.  I  make  the  point 
of  order  against  the  amendment  that  it  is  not  definite 
enough.  It  does  not  specify  what  law  or  what  appropria- 
tion Is  Intended  to  be  covered  by  the  proposed  amendment. 

Mr.  TREADWAY.  Mr.  Chairman,  I  should  like  to  be  heard 
on  the  point  of  order. 

Mr.  McCORMACK.  Mr.  Chairman.  I  make  the  further 
point  of  order  that  it  Is  an  appropriatloii. 

Mr.  WHTTTTNGTON.  Mr.  Chairman,  If  I  may  be  per- 
mitted to  conclude,  as  I  understand  the  gentleman's  amend- 
ment, he  proposes  to  pay  this  amount  or  whatever  amount 
is  necessary  to  carry  otrt  the  proTtsi«is  of  the  act  from  the 
relief  appropriation.  I  may  say  that  my  objection  to  the 
gentleman's  amendment  is  to  the  form  rattier  than  the 
substance.  I  have  sent  to  the  Clerk's  desk  an  amendment 
proposing  to  pay  it  out  of  the  Relief  Appropriation  Act  of 
1935.  describing  it  definitely,  and  I  believe  the  genUeinan's 
amendment  is  too  indefinite. 


The   CHAIRMAN    (Mr.   Blantow).    The   Chair   is   ready 

to  rule. 
Mr.  TREADWAY.     Mr.  Chairman,  I  should  like  to  be  heard 

on  the  point  of  order. 

The  CHAIRMAN.  The  Chair  does  not  think  it  necessary 
to  hear  the  gentleman  from  Massachusetts  unless  the  gen- 
tleman seeks  to  convince  the  Chair  that  the  Chair  would  be 
in  error  in  holding  his  amendment  in  order. 

While  it  is  restrictive  and  limits  Congress  to  just  one 
source  in  making  its  appropriation,  while  the  bill  in  no  way 
limits,  the  amendment  is  merely  an  authorization.  It  will 
require  action  on  the  part  of  Congress  later  to  appropriate 
the  money,  and  the  Chair,  therefore,  overrules  the  point  of 
order. 

Mr.  TREADWAY.  Mr.  Chairman,  we  have  reached  the 
point  where  it  is  pretty  definitely  imderstood  that  in  some 
way  or  other  this  bonus  matter  will  be  cleared  up.  It  seems 
to  be  quite  definitely  imderstood  from  the  debate  here  today 
that  there  will  not  be  extensive  opposition  to  the  bill  when 
it  comes  to  a  vote  tomorrow.  Of  course,  many  Members 
will  vote  against  it.  but  nevertheless  it  is  expected  that  It 
win  be  finally  passed.  The  point  now  is.  How  are  you  going 
to  meet  the  bill?  We  find  on  reference  to  the  report  of  the 
Secretary  of  the  Treasury  that  there  is  $6,595,150,742.05  un- 
expended out  of  the  relief  emergency  appropriations.  We 
appropriated  in  one  bill  (4.800.0004)00.  We  cannot  separate 
that  on  the  sheet  provided  by  the  Treasury  Department,  but 
the  Treasury  Department  does  say  that  over  $6,000,000,000 
is  unexpended.  My  amendment  Is  simply  to  allocate  a  cer- 
tain portion  of  that  $6,000,000,000  unexpended  balance  for 
the  purpose  of  paying  off  the  bonus  bill,  which  will  run  from 
two  to  three  billion  dollars.  That  is  the  purpose  of  the 
amendment  which  the  Chair  has  held  in  order,  and  it  Is  a 
sensible  way  for  this  House  to  state  its  view  as  to  the  pay- 
ment of  the  bonus.  It  will  do  away  with  any  possibility  of 
infiation  of  the  currency.  It  will  do  away  with  any  addi- 
tion of  $2,000,000,000  to  the  public  debt,  which  debt  has 
already  reached  the  fabulous  siim  of  thirty  and  one-half 
billion  dollars. 

Mr.  COCHRAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TREADWAY.     Yes. 

Mr.  COCHRAN.  Does  the  gentleman  realize  that  while 
that  money  is  unexpended  it  has  been  allocated  to  projects 
which  are  now  in  course  of  construction  and  the  money 
will  be  needed  for  that  pimxse? 

Mr.  TREADWAY.  Oh.  the  gentleman  Is  In  error  there. 
There  are  millions  upon  millions  of  dollars  that  have  not 
been  allocated.  There  is  $437,000,000  in  one  item  alone,  and 
plenty  to  more  than  make  up  the  needed  amount.  There 
is  no  question  about  the  money  being  available.  Why  we 
should  continue  to  have  $6,000,000,000  unused  money  Isring 
idle.  I  for  one  cannot  say.  It  is  not  good  business.  It  is 
not  common  sense.  It  is  profiigacy.  At  least  $4,000,000,000 
out  of  the  $6,500,000,000  has  not  been  obligated,  and  where 
allocated  has  been  allocated  for  such  foolish  projects  as  the 
Resettlement  Administration.  This  amendment  would  give 
us  sin  opportunity  to  stop  a  huge  waste  of  public  money,  as 
the  New  Deal  administration  has  continuously  demonstrated 
these  expenditures  are.  Further,  it  would  obviate  any  new 
tax  to  pay  the  bonus  which  seems  inevitable  unless  this 
amendment  Is  adopted. 

Mr.  BOLTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr,  TREADWAY.    Yes. 

Mr.  BOLTON.  I  wish  to  call  the  attention  of  the  gentle- 
men and  of  the  House  to  a  statement  of  the  Treasury  of 
Jime  29.  1935.  In  which  It  is  stated  that  the  total  emergency 
expenditures  for  the  fiscal  year  1935.  amounted  to  three- 
billion-six-hundred-mlllion-and-odd  dollars,  and  the  total 
expenditures  for  emei^gency  purposes  for  1934  amounted  to 
about  four  billion.  We  are  told  that  the  emergency  requests 
and  needs  are  less  this  fiscal  year  than  they  have  been  in  the 
past.  The  statement  of  January  7,  1936,  also  shows  that  up 
to  the  7th  of  January  there  has  been  expended  for  emergency 
purposes  approximately  $1,980,000,000,  leaving,  if  we  do  not 
fo  over  the  figures  of  1935.  approximately  $1,600,000,000  still 
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to  be  provided  out  of  the  unexpended  balance,  six  and  a  half 
billion  of  emergency  funds  which  the  Treasury  statement 
shows  there  is  today,  that  would  leave  us,  taking  that  out. 
practically  $5,000,000,000.  from  which  the  two  billicMi  for  the 
bonus  can  be  paid  and  the  remainder  of  the  projects  car- 
ried on. 

Mr.  TREADWAY.  Mr.  Chairman,  the  gentleman  from 
Ohio  is  a  member  of  the  Committee  on  Appropriations  and 
knows  the  figures. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment.  The  purpose,  and  doubtless  the  effect  of 
this  amendment  is  to  break  up  the  entire  relief  scheme 
that  is  now  in  progress  by  the  administration.  This  Con- 
gress passed  relief  legislation  and  the  amount  that  is  au- 
thorized to  be  appropriated  has  been  allocated  to  projects 
all  over  the  country,  to  good  roads,  to  school  buildings,  and 
various  projects,  whereby  the  unemployed  of  the  Nation 
can  be  given  employment,  and,  moreover,  some  of  the  States 
have  already  gone  ahead  of  the  local  communities  and 
counties  and  arranged  for  funds  to  match  a  large  portion 
of  this  fund. 
Mr.  TREADWAY.  Will  the  gentleman  yield? 
Mr.  DOUGHTON.     Yes. 

Mr.  TREADWAY.  Can  the  gentleman  Indicate  where 
these  unexpended  balances  are  likely  to  be  spent  for  relief? 
Why  are  they  not  in  here?  In  other  words,  for  what  piu"- 
pose  should  we  add  to  the  indebtedness  of  the  Nation  today 
to  pay  the  soldiers'  bonus  when  the  money  is  available  and 
can  be  so  used? 

Mr.  DOUGHTON.  The  gentleman  knows  it  is  Impossible 
to  give  a  list  of  all  of  the  projects  that  are  under  way  and 
that  have  been  approved.  There  is  no  doubt  that  the  en- 
tire purpose  of  the  gentleman's  amendment  is  to  break  up 
the  relief  scheme.  That  is  all  it  amounts  to,  and  I  ask  that 
it  be  voted  down. 

Mr.  FISH.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  The  gentleman  from  Massachusetts  (Mr.  TreadwayI 
claims  there  is  an  unexpended  balance  of  $6,000,000,000,  and 
on  that  basis  he  introduced  his  amendment  that  the  bonus 
certificates  should  be  paid  out  of  the  six-billion  unexpended 
and  unobligated  balance.  In  the  last  session  of  Congress 
I  made  a  somewhat  similar  motion  to  pay  the  certificates 
out  of  the  $4,000,000,000  of  public- works  funds,  but  if  there 
are  $6,000,000,000  unexpended,  and  I  am  inclined  to  think 
the  gentleman  is  about  right,  from  the  figures  that  have 
been  given  me  this  afternoon,  some  of  it  possibly  having 
been  allocated  or  earmarked,  then  there  is  certainly  more 
than  enough  money  that  has  not  been  either  allocated, 
earmarked,  or  obligated  available  now.  I  have  also  pointed 
out  that  there  is  a  secret  stabilization  fimd  of  $2,000,000,000 
that  expires  on  the  30th  of  this  month  unless  the  President 
extends  it  for  1  year  in  case  of  emergency. 

Mr.  DOUGHTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  FISH.    Certainly;  yes. 

Mr.  DOUGHTON.  On  what  authority  does  the  gentle- 
man make  the  statement  that  this  money  has  not  been 
allocated? 

Mr.  FISH.  Mr.  Chairman,  I  ask  unanimous  consent  to 
place  in  the  Record  the  figures  showing  what  has  been 
allocated  and  what  has  not  been  allocated.  I  have  the 
figures  specifically  stated  right  there. 

Mr.  DOUGHTON.  Why  does  not  the  gentleman  give  the 
committee  the  benefit  of  it? 

Mr.  FISH.  I  do  not  have  time  to  read  the  figures  In  the 
balance  of  my  time. 

Mr.  DOUGHTON.    Where  are  the  figures  from? 

Mr.  FISH.  The  total  amount  that  I  have  here  Is 
$3,374,000,000. 

Mr.  COX.    That  has  not  been  allocated? 

Mr.  FISH.     That  is  correct. 

Mr.  DOUGHTON.    From  what  is  the  gentleman  reading? 

Mr.  COCHRAN.  Reserving  the  right  to  object,  Mr.  Chair- 
man. I  want  to  know  where  the  gentleman  received  his 
information  to  the  effect  that  only  the  amount  he  named 
has  been  allocated  or  eaiinarked? 


Mr.  O'BRIEN.  Mr.  Chairman.  I  object  to  the  gentleman's 
request. 

Mr.  COCHRAN.  I  reserve  the  right  to  object.  I  think 
it  is  valuable  that  we  get  tills  information,  because  I  know 
the  gentleman  is  wrong. 

Mr.  FISH.  Objection  has  been  made  and  I  cannot  put 
these  figures  in  the  Record  except  through  extension  of  my 
remarks.  All  I  can  say  isi  that  my  secretary,  at  my  direc- 
tion, got  the  figures  today  from  the  different  departments  of 
the  Government  and  pr^umably  they  are  correct  and 
authentic. 

Now  there  seems  to  be;  some  dispute  as  to  how  much 
money  has  been  allocate^  and  how  much  has  not.  We 
cannot  decide  it  the  way  ;we  are  proceeding  this  evening, 
but  I  can  say  for  myself  a^id  for  a  great  many  Republicans 
to  whom  I  have  spoken,  thit  if  this  bill  is  passed  to  pay  the 
veterans'  certificates  and  is  vetoed  by  the  President,  and  he 
comes  back  here  and  asks  for  $2,000,000,000  in  increased 
taxes,  there  will  be  many  Republicans  who  will  not  vote  for 
one  single  dollar  of  increased  taxes  to  pay  these  adjusted- 
service  certificates,  because  of  the  unexpended  balances  and 
unobligated  moneys,  and  because  there  is  $2,000,000,000 
more  in  the- secret  stabiliiation  fund  that  wiU  be  likewise 
available  on  January  30.  ^936.  In  accordance  with  my  re- 
quest to  revise  and  extend  my  remarks.  I  append  the  data 
compiled  by  my  secretary  under  my  direction,  regarding 
the  expenditure  of  the  $4,000,000,000  public-works  fund, 

RK  nrBUC- WORKS  FUND 

Out  of  the  $4,000,000,000  public-works  fund,  made  avail- 
able under  the  Works  Relief  Act  of  April  8,  1935,  according 
to  the  statement  of  the  Treasury,  dated  January  7.  1936.  the 
following  funds  were  allocated,  and  the  balance  at  right 
shows  funds  credited  ori  allocated  by  the  President  but 
unexpended : 


Federal  Emergency  Relief  .Administration. 
Empritency  Conservation  Work.. 

Boulder  Dam 

<>r«nUs  to  States 

Public  highways 

Rivers  and  harbors »i. 

Kural  electrification 

Works  Progress  .Administration.. 

Emergency  Houjing 

Hesettlemenl  .Vdministration 

Ail  others 

Unallocated 


Total 

Unacoonnted  lor. 


Total. 


Allocated  by 
President, 
earmarked 


1938.  530.  QM 

&/7, 479.  490 

13.U00.000 

S43,  «ri,  712 

SUO,  000.000 

130,  SM,  109 

9.027,012 

1,173,  105.308 

103. 773, 050 

181.070,000 

a:i6.807,44B 

43.048.753 


Unexpended 

funds  credited 

to  acency 


$M,02.V. 

173.793. 

1  13.000, 
>343.«7Z 

405,241, 

>  130,  8M. 

8.7-», 

939,  Z», 

'  103,  773. 

•  181,070, 

•335,807, 

43,ft48, 


261  31 
ITIM 

ooauo 

71100 
000.25 
100.00 
917  2S 
299.79 
WO  00 
000  00 
363.00 
753  00 


4,  300, 000.  000  '2.  794.  875.  288  14 


&80,000..000 


4,880.000.000 


5tiO,  000,000  00 


3, 374,875. 388.  II 


>  Boalder  Dam  nnexpended  balanbe  $27,433,701.40, 
»  Orants  to  Slates.  r73.3,892.196  15. 
»  Rivers  and  Harbors  $17t..30*.'51».aD. 
<  Emergency  Housing,  $no,73»,»8I  27. 

•  Resettlement  Administration  $ie4,M3,S0Z40. 

•  Others  $613,942,500.41. 

Mr.  VINSON  of  KentuclCy.  Mr.  Chairman,  I  rise  in  oppo- 
sition to  the  pro-forma  amendment. 

Mr.  Chairman,  I  hold  in  my  hand  the  daily  statement  of 
the  United  States  Treasury  dated  January  7,  1936.  On  page 
4  of  this  document  there  is  a  heading.  "Funds  appropriated 
and  allocated  for  recovery  and  relief,  and  expenditures  there- 
from and  unexpended  balances  as  of  January  7.  1936." 

In  the  colunm  under  "Uhexpended"  we  have  "Unallocated 
funds  by  the  President.  $18,000,000"  plus;  "By  Public  Works 
Administration,  $13,000,000"  plus;  or  a  toUl  of  $91,000,000. 

Mr.  BOLTON.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    Yes;  I  yield. 

Mr.  BOLTON.  The  gtntleman  knows  perfectly  well  that 
"unallocated"  and  "unobligated"  are  entirely  different.  We 
know  of  many  instances  where  allocated  fimds  have  been 
transferred  within  the  past  6  months. 

Mr.  VINSON  of  Kentucky.  But  I  cannot  think  for  a  split 
second  that  the  distinguished  gentleman  from  Ohio  (Mr. 
Bolton],  chairman  of  the  Republican  congressional  com- 
mittee, would  not  recognize  an  obUgation  upon  a  solemn 
aUocation  for  projects  throughout  the  country.    Now.  let  me 
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say  this-  This  is  one  of  the  amendments  to  which  I  directed 
your  attention  when  I  first  took  the  floor  this  afternoon^ 
This  is  an  amendment  that  does  not  enlarge  the  power  of 
appropriation.  It  is  an  amendment  limiting  the  appropria- 
tion because  all  we  could  look  to  would  be  emergency  funds. 
If  you  will  read  that  amendment  carefully,  you  will  find 
it  speaks  of  appropriating  unexpended  balances  out  of  ap- 
propriations that  have  been  made  for  emergency  purposes. 
In  other  words,  it  is  a  limitation  rather  than  an  enlarge- 
ment of  the  power  of  appropriation. 

Mr.  COOPER  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.     I  yield. 

Mr.  COOPER  of  Tennessee.  Is  this  not  simply  another 
way  of  defeating  and  preventing  the  payment  of  the  ad- 
justed-service certificates?     [Applause.] 

Mr.  VINSON  of  Kentucky.  Yes.  In  other  words,  there 
may  be  unexpended  balances  in  the  general  fund.  If  there 
were,  under  this  amendment  j^u  could  not  use  those  unex- 
pended oalances.  I  say  to  my  friends  in  the  House  that  this 
matter  can  be  taken  care  of.  If  unexpended  balances  are 
desired  to  be  used  when  the  appropriation  Is  made,  let  it  be  a 
regular  appropriation  and  the  right  to  use  unexpended  bal- 
ances, and  there  will  not  be  a  limitation  that  will  destroy 
the  very  purposes  of  this  act. 

Mr.  CHRISTTANSON.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.     I  3^eld. 

Mr.  CHRISTIANSON.  If  an  allocation  is  such  a  sacred 
thing,  how  does  it  happen  that  the  administration  has  with- 
drawn and  changed  its  own  allocations  from  time  to  time? 

Mr.  VINSON  of  Kentucky.  It  may  be  that  the  gentleman 
from  Minnesota  was  so  persuasive  wh'-n  he  appeared  before  ^ 
the  P.  W.  A.  that  he  caused  them  to  make  an  allocation  that 
was  unjustified,  and  uiaon  reflection,  after  that  power  of 
persuasion  had  been  withdrawn,  they  may  have  seen  the 
light  and  changed  the  allocation. 

Mr.  CHRISTIANSON.  I  claim  no  such  power  of  persua- 
sion, nor  have  I  sought  to  exercise  it;  but  if  the  President 
can  change  his  own  allocations,  I  see  no  reason  why  alloca- 
tions are  so  sacred  that  Congress  cannot  change  them. 

Let  me  add  that  like  many  other  Members  who  have  voted 
against  full  cash  payment  of  the  bonus  in  the  past,  I  shall 
support  this  measiu"e  if  the  amendment  offered  by  the  gen- 
tleman from  Massachusetts  [Mr.  Treadw.ayI  is  adopted.  I 
understand  that  if  it  fails  he  will  embody  it  in  a  motion  to 
recommit,  and  that  on  tomorrow  we  shall  have  an  oppor- 
tunity to  go  on  record  on  the  question  whether  the  bonus  cer- 
tificates shall  be  paid  out  of  allocated  but  imobligated  funds 
already  appropriated  or  whether  another  burden  of  $2,000.- 
000,000  shall  be  placed  on  the  backs  of  the  American  peo- 
ple. If  the  additional  two  billion  is  raised  by  issuing  bonds, 
there  will  be  more  interest,  and  consequently  more  taxes  to 
pay.  and  a  further  drain  on  the  buying  power  of  the  people. 
If  raised  by  issuing  greenbacks,  there  will  be  an  equal  or 
even  greater  drain  upon  buying  power:  for  if  the  history  of 
the  consequences  of  the  issuance  of  $600,000,000  of  paper 
money  diuring  the  Civil  War  is  repeated,  there  will  be  enough 
inflation  to  impair  seriously  the  value  of  the  already  devalued 
dollar. 

I  have  always  in  the  piist  contended  that  the  bonus  certifi- 
cates should  be  paid  on  the  basis  of  their  accrued  value,  with 
adjustment  of  interest  on  loans  to  the  rate  at  which  the  cer- 
tificates were  computed.  If  that  basis  of  settlement  were 
adopted,  the  holders  would  get  every  cent  the  bargain  made 
in  1924  called  for.  It  would  be  just  to  the  former  service 
men  and  to  the  people  generally.  But  I  am  willing  to  go 
further  in  order  to  close  the  kxxiks.  I  am  willing  to  vote  to 
pay  at  once  what  will  not  be  due  under  the  terms  of  the  con- 
tract until  1945.  with  10  years  of  interest  not  yet  earned,  if 
payment  can  be  made  out  of  funds  already  appropriated  and 
unspent,  which,  if  not  used  to  settle  this  obligation,  will  be 
frittered  away  in  further  "boondoggling",  which  gives  onljl 
$1  in  relief  to  the  unemployed  for  $3  collected  from  the 
people  of  the  country.  , 

[Here  the  gavel  fell.]  | 

Mr.  TABER.    Mr.  Chairman,  I  move  to  strike  out  the  last 
two  words. 


The  CHAIRMAN.  Debate  has  been  exhausted  on  thLs 
amendment. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  Massachusetts  [Mr.  TreadwayI. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Tre.'\dway)  there  were  ayes  48  and  noes  116. 

Mr.  TREAD  WAY.    Mr.  Chairman.  I  ask  for  tellers. 

Tellers  were  ordered;  and  the  Chair  appointed  Mr.  Tread- 
way  and  Mr.  Doughton  to  act  as  tellers. 

The  Committee  again  divided;  and  the  tellers  reported 
there  were  ayes  43  and  noes  118. 

So  the  amendment  was  rejected. 

Mr.  WHITTTNGTON.  Mr.  Chairman,  I  offer  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  WHrmNCTON:  Page  7,  line  15.  strllco 
out  the  period,  insert  a  colon,  and  add:  "Provided,  That  all  unex- 
pended and  unallocated  balances  of  the  amounts  appropriated 
under  the  Emergency  Relief  Appropriation  Act  of  1935  shaU  b<j 
made  immediately  available,  and  shall  first  be  used  and  expended 
to  carry  out  the  provisions  of  this  act." 

Mr.  WHmTNGTON.  Mr.  Chairman,  just  this  word  In 
explanation  of  the  amendment,  and  I  shall  not  detain  the 
Committee:  The  amendment  proposed  by  the  gentleman 
from  Massachusetts  [Mr.  TreadwayI.  which  has  just  been 
rejected  by  the  Committee,  provided  that  the  amount  neces- 
sary to  carry  out  the  provisions  of  this  act  should  be  made 
available  from  relief  funds  heretofore  appropriated. 

My  objection  to  that  amendment  is  that  if  there  were  not 
sufficient  of  those  funds  unobligated  and  unappropriated 
there  would  result  no  appropriation  or  authorization  to 
carry  out  this  bill. 

During  the  consideration  of  the  so-called  Patman  and 
Vinson  bills  in  the  first  session  of  this  Congress  I  gave 
notice  that  if  the  Vinson  biU  were  finally  voted  upon  by  the 
Committee  that  I  would  propose  that  the  amounts  necessaiy 
to  carry  out  the  provisions  of  that  act  be  made  available  out 
of  the  relief  appropriation  of  $4,800,000,000.  The  amend- 
ment I  have  just  proposed,  and  which  has  just  been  read, 
provides  first  of  all  that  the  amounts  necessary  to  carry  out 
the  provisions  of  this  act  shall  be  paid  from  the  unobligattd 
and  unexpended  balances  appropriated  under  the  $4,800.- 
000.000  public- works  bill  last  year.  If  this  amount  is  not 
sufficient,  then  there  would  be  an  authorization  for  tlie 
remainder. 

The  CHAIRMAN.    The  question  Is  on  the  amendment. 

The  amendment  was  rejected. 

Mr.  MARCANTONIO.  Mr.  Chairman,  I  offer  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mabcantokio  :  Page  7,  after  line  15, 
add  the  following  new  section: 

"Sec.  — .  No  Federal  agency  shall  in  any  manner  or  by  any 
means  deduct  the  amount  of  compensation  received  by  any 
veteran  pursuant  to  the  provisions  of  this  act,  from  any  Bxim 
payable  to  him  in  whole  or  In  part  from  Federal  ftind-s  for  work 
relief  or  other  tjrpe  of  unemployment  relief,  nor  shall  such  agency 
in  any  other  manner  alter  the  status  of  such  recipient  of  coia- 
pensatlon  pursuant  to  the  provisions  of  this  act." 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  make  tlie 
point  of  order  against  the  amendment  that  it  is  not  germar^ie 
to  the  section. 

The  CHAIRMAN.  Does  the  gentleman  from  New  York 
desire  to  be  heard  on  the  point  of  order? 

Mr.  MARCANTONIO.  Mr.  Chairman,  the  Chair  has  Just 
ruled  that  the  amendment  offered  by  the  gentleman  frc^ra 
I  li£assachusetts  [Mr.  TreadwayI.  to  pay  the  bonus  from  relief 
I  appropriations,  was  in  order.  My  amendment  is  just  the 
opposite.  My  amendment  prevents  payment  of  these  ad- 
justed-service certificates  by  means  of  relief  funds.  Why  is 
my  amendment  not  in  order?  Furthermore,  my  amend- 
ment defines  the  purpose,  the  scope,  and  the  effect  of  the 
compensation  authorized  under  this  bill.  I  urge,  coni«- 
quently.  that  my  amendment  is  germane. 

The  CHAIRMAN  (Mr.  Blanton).  The  Chair  is  readj'  to 
rule. 

The  bill  before  the  Committee  does  not  deal  with  relief 
agencies  or  with  other  agencies  of  the  Government.    Ilie 
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amendment  of  the  gentleman  from  New  York  does  deal  with 
these  agencies.  The  Chair  holds,  therefore,  that  the  amend- 
ment is  not  germane  to  the  bill  and  is  out  of  order. 

The  Chair  sustains  the  point  of  order. 

The  Clerk  read  as  follows: 

Sec.  8.  If  any  provision  of  this  act,  or  the  application  thereof 
to  any  person  or  circumstance,  is  held  invalid,  the  remainder  of 
the  act,  and  the  application  of  such  provision  to  other  persoxis 
or   circumstances,   shall   not   be   affected   thereby. 

Sec.  9.  This  act  may  be  cited  as  the  "Adjusted  Compensation 
Payment  Act.   1936." 

The  CHAIRMAN.    Under  the  rule,  the  Committee  rises. 

Accordingly,  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Blanton,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  the  bill 
(H.  R.  9870)  to  provide  for  the  immediate  payment  of 
World  War  adjusted-service  certificates,  for  the  cancelation 
of  unpaid  interest  accrued  on  loans  secured  by  such  certifi- 
cates, and  for  other  purposes,  pursuant  to  House  Resolu- 
tion 388,  he  reported  the  same  back  to  the  House. 

The  SPEAKER.  Under  the  rule,  the  previous  question  is 
ordered  on  the  bill. 

The  bill  was  ordered  to  be  engrossed,  read  a  third  time, 
and  was  read  the  third  time. 

Mr.  TREADWAY.  Mr.  Speaker,  I  offer  a  motion  to  re- 
commit. 

The  Clerk  read  as  follows: 

Mr.  Triadwat  moves  to  recommit  the  bill  H.  R.  9870  to  the 
Committee  on  Ways  and  Means  with  instructions  to  report  the  same 
back  to  the  House  forthwith  with  the  following  amendment: 

Page  7,  line  13,  after  the  word  "appropriated".  Insert  the  follow- 
ing: "out  of  any  unexpended  balances  heretofore  appropriated  or 
made  available  for  emergency  purposes." 

Mr.  DOUGHTON.    Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  motion  to  recommit. 
The  previous  question  was  ordered. 

OtTR  UNION — IT  MTTST  BE  PRESERVED.   NOT  FOR  THE  FEW   BUT  FOR 

THE  MANY 

Mr.  McFARLANE.  Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  in  the  Record  and  to  in- 
clude therein  a  speech  I  made  in  Arlington,  Va.,  to  the 
Young  Democratic  Club  last  evening. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  McFARLANE.  Mr,  Speaker,  under  permission  given 
to  extend  my  remiarks  I  include  a  speech  deUvered  at  the 
Jackson  Day  dinner,  January  8,  1936,  given  imder  the  auspi- 
ces of  the  Young  Democratic  Clubs  of  ArUngton  County. 
Arlington,  Va.,  as  follows: 

Mr.  Chairman,  ladies,  and  gentlemen.  I  appreciate  this  oppor- 
tunity of  addressing  such  a  large  gathering  on  this  important 
occasion  given  in  honor  of  the  President  of  the  United  States 
and  the  IDemocratic  Party  of  Arlington  County,  Va. 

One  hundred  and  twenty-one  years  ago  tonight  the  Nation 
celebrated  the  weU-eamed  vlctwy  of  the  Battle  of  New  Orleans. 
Thirteen  years  later  GeneraJ  and  Mrs.  Jackson  and  their  friends 
were  Invited  to  New  Orleans  to  attend  the  first  big  celebration 
given  there  in  their  honor.  Beginning  in  1852  and  each  year 
thereafter  there  has  been  held  throughout  the  Nation  Jackson 
Day  banquets  in  honor  of  the  great  statesman. 

Conditions  confronting  the  Nation  when  General  Jackson  was 
first  inaugurated  President  on  March  4,  1829.  were  very  similar  to 
those  confronting  the  Nation  when  this  administration  came  into 
power.  The  "money  changers"  had  control  of  the  temple;  the 
manufacturers  of  the  northern  States  had  succeeded  In  passing 
protective  tariffs  for  their  so-called  "infant  industries"  which  had 
greatly  benefited  them  to  the  detriment  of  the  South.  The  Bank 
of  the  United  States,  chartered  In  1816,  had  grown  until  it  com- 
manded a  powerfiU  political  Influence  in  the  Nation.  Under  the 
leadership  of  John  Marshall,  the  Supreme  Court  had  rendered  a 
series  of  decisions  restricting  the  powers  of  the  States  and  opened 
the  floodgates  for  expansion  of  national  functions  and  activities. 

General  Jackson  was  recognized  as  a  champion  of  the  rights 
of  the  common  people,  and  at  the  time  of  his  Inauguration  little 
was  known  as  to  his  position  on  the  important  national  ques- 
tions pending.  He  soon  left  little  doubt  as  to  the  course  he 
would  pursue.  Soon  after  his  inauguration  he  began  to  fight 
the  money  changers,  and  this  battle  he  continued  throxighout 
his  administration.  Because  of  existing  recent  Supreme  Co\irt 
decisions,  then  as  now,  great  constitutional  questions  were  in- 
volved. These  are  some  of  the  big  questions  raised  and  unsolved 
then  as  now: 


What  la  the  true  character  of  the  Constitution  and  the  Union 
established  iinder  it?  Are  ttie  States  sovereign?  Who  should 
determine  the  llmit«  of  State  and  Federal  power?  What  rem- 
edies have  a  State  against  unconstitutional  measures  of  the 
National  Government?  Who  should  say  when  an  act  is  uncon- 
stitutional?    Some   of   these   (Questions   still   remain   unanswered. 

WHAT  :NEW   OKAL   &KCISI.ATIOW   HAS    DOKB 

The  recent  decisions  of  the-  Supreme  Court,  and  particularly 
their  decision  declaring  A.  AJ  A.  invalid,  has  made  us  realize 
that  if  the  Congress  cannot :  enact  legislation  which  through 
two  and  one-half  years  of  trial  has  proven  helpful  to  the  general 
welfare  of  the  Nation,  then  w|iat  course  shall  the  people  pursue 
if  such  decisions  of  the  Supreme  Court  shall  stand  unchallenged. 

Let  me  compare  for  you  sdme  of  the  prices  received  by  the 
farmers  at  the  begLining  of  this  adm^lnlstratlon  as  compared  to 
the  prices  they  rec«.'lved  Dece«iber  15,  1936.  These  facts  speak 
for  themselves. 


ComiEodity 


Cotton.  p*r  poand 4 cents.. 

Com,  per  bustMl . . do — 

0»ts.  per  bush«l — do — 

Barley,  per  bu.'ilMl ..„..._ — <lo — 

Wb«at,  per  bushel do — 

Ilay.  per  ton dollars.. 

Hogs,  per  100  pounds... do — 

Beef  cattle,  per  bundredweiflit do — 

Sheep,  per  100  pound-s.. . do — 

Chickens,  live,  per  pound J oenU.. 

Eftfn.  per  dozen do — 

Butter,  per  pound ~... : do — 

Butterfat,  per  pound ^ do — 

Wool,  per  ptound do — 

Milk  ctiws,  each............ d<rilars.. 

Horses,  each 4. do — 

MuJ^  each j do — 
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2h.S 
37.5 

«ai 
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8.  72 
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39.8 
33.0 
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.^1  00 
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WHAT    REPTTBLICANtSM    DOES   TO   A   COtTNTmT 

The  three  preceding  Republican  administrations,  because  of  their 
enactment  of  speciiil  privileged  laws  favoring  the  wealthy  against 
the  rights  of  the  common  people,  whUe  they  were  enacting  such 
special  privileged  legislation  such  as  the  Pordney-McCumber  Tariff 
Act  and  the  Hawley-Smoot  Tariff  Act.  both  of  which  revised  our 
tariff  laws  upward  and  causeti  us  the  loss  of  most  of  our  foreign 
trade,  directly  brought  about  the  calamity  confronting  us  at  the 
beginning  of  this  administration  of  want,  misery,  poverty,  and 
unemployment.  Fectories  clofeed,  commerce  and  industry  Idle,  and 
many  millions  of  people  loslnf  their  farms  and  homes  and  roaming 
the  country  unable  to  find  wtork;  thousands  of  bank  failures,  los- 
ing millions  to  the  depositors,  which  immediately  forced  the 
President  to  close  all  banks  in  order  to  reorganize  on  a  safe  and 
sound  basis. 

DEMOCXACT  TO   THX  SJESCTTX 

You  will  remember  that  we  were  immediately  called  into  a 
special  session  to  try  to  remedy  the  results  brought  about  by  the 
wrecking  crew  of  rugged  individualism  and  the  "raw  deal",  who 
had  been  in  charge  of  otir  cotmtry  for  12  years  carrying  out  such  a 
program.  Bank  legislation  was  immediately  enacted  taking  care 
of  that  situation,  no  that  the  banks  cotild  reopen  on  a  safe  and 
sound  basis,  with  the  deF>o«tor'8  money  amply  protected.  Next 
legislation  for  the  benefit  of  the  farm  and  home  owners,  suffering 
from  high  interest  rates  and  foreclosures,  was  speedily  enacted  into 
law.  Remedial  legislation  for  the  benefit  of  labor  and  working 
conditions  in  general  was  worked  out.  No  administration  ever 
worked  harder  and  had  the  almost  unanimous  cooperation  of  both 
Houses  of  the  Congress  thani  had  this  administration  during  the 
early  days  of  its  session,  when  it  was  so  weU  recognized  that  revo- 
lution was  Just  around  the  comer.  No  sooner  had  legislation  been 
worked  out  for  the  financial;  institutions  and  the  mantifacturlng 
concerns  of  the  Nation  than  they  began  to  start  their  imjtist  and 
untrue  criticism  of  this  administration,  as  they  did  in  the  days  of 
Jackson's  administration — the  money  lenders,  as  soon  as  they  were 
saved,  began  to  rock  the  bo<it. 

THE  PKZBIDENT'S  M  ESSACS 

The  President  In  his  admfrable  message  to  the  Joint  session  of 
Congress  on  January  3,  every  wwd  of  which  I  heartily  endorse, 
correctly  stated  the  case  thus: 

"We  have  returned  the  control  of  the  Federal  Government  to 
the  city  of  Washington.  To  be  sure,  In  so  doing  we  have  invited 
battle.  We  have  earned  the  hatred  of  entrenched  greed.  The 
very  nature  of  the  problem!  that  we  faced  made  it  necessary  to 
drive  some  people  from  po^er  and  strictly  to  regulate  others,  I 
made  that  plain  when  I  took  the  oath  of  office  In  March  1933,  I 
spoLe  of  the  practices  of  the  unscrupulotis  money  changers  who 
stood  indicted  In  the  court  of  public  oplrUon.  I  spoke  of  the 
nUers  of  the  exchanges  of  inankinds  goods,  who  failed  through 
their  own  stublKtmness  and  their  own  incompetence,  I  said  that 
they  had  admitted  their  fajltire  and  had  abdicated.  Abdicated? 
Yes,  in  1933;  but  now,  with  the  passing  of  danger,  they  'orge' 
their  damaging  admissions  and  withdraw  their  abdication.  Th^^ 
offer:  they  seek,— let  us  put  it  that  way— tlxe  restoration  of  their 
selfish  power."^ 
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PurthOT  In  his  speech,  tri  chaHenglng  our  reactionary  critics  t^ 
6tat<?  in  clear  terms  their  program.  If  any.  the  President  Issued  th» 
challenge,  which  so  far  has  not  been  accepted:  i 

•In.  other  words,  let  acUon  he  positive  and  not  negative.  Th^ 
way  is  open  In  the  Congress  ot  the  United  States  for  an  expres^ 
slon  of  opinion  by  yeas  and  nays.  Shall  we  say  that  values  art  ! 
restored  and  that  the  Oongrew  will,  therefore,  repeal  the  lawte 
under  which  we  have  been  bringing  them  back?  Shall  we  say 
that  because  national  income  has  grown  with  rising  prosperity 
we  shall  repeal  existing  taxes  and  thereby  put  off  the  day  o<f  , 
appro«-hlng  a  balanced  Budget  and  of  starting  to  reduce  th«  nar 
tional  debt?  Sbail  we  abandon  the  reaaonable  support  and  regui- 
Ution  of  banking?  Shail  we  restore  the  doUar  to  iU  former  gol^ 
content'  Shall  we  say  to  the  farmer.  'The  prices  for  your  prodr  [ 
ucts  are.  In  part,  restored,  now  go  and  hoe  your  own  row^ 
Shall  we  say  to  the  home  owners,  'We  have  reduced  your  rates  df 
interest,  we  have  no  further  concern  with  how  you  keep  yoi*  | 
home  or  what  you  pay  for  your  money;  that  Is  your  ag^rT 
Shall  we  say  to  the  several  millions  oT  unemployed  ctttTtms  wtit) 
"fate  the  very  probiem  of  existence— yes:  of  getting  enough  .to  eat— 
•We  wtll  withdraw  from  giving  you  work:  we  will  turn  you  back  tp 
the  chanty  of  your  communities  and  to  those  men  of  selfisfc 
power  who  tell  you  that  perhaps  they  will  employ  you  If  thJB 
Oovemment  Jeaves  them  strictly  aiooe?  SbaXk  we  say  to  th<B 
needy  unemployed.  'Your  problem  Is  a  local  one.  except  that  per- 
haps the  Federal  Oovemment,  as  an  act  of  mere  generosity,  wUl 
be  willing  to  pay  to  your  city  or  to  your  county  a  few  grudgltig 
dollars  to  help  maintaUi  your  soup  kitchens'?  Shmll  we  say  t(o 
the  children  who  have  worked  aU  day  in  ttoe  factory,  "Child  lab<|r 
Is  a  local  Issue  and  so  are  your  starvation  wages;  something  to 
solved  or  left  unsolved  by  the  Jurisdictions  of  *8  States'?  St 
we  say  to  the  laborer.  'Your  right  to  organize,  your  relations  wl 
your  employer,  have  nothing  to  do  with  the  public  interest;  |f 
your  employer  will  not  even  meet  with  you  to  discuss  your  prol>- 
lem3  and  his.  that  Is  none  of  our  affair?  Shail  we  say  to  tl<e 
unemployed  and  the  ai^ed.  "Social  security  lies  not  within  tl^e 
province  of  the  Federal  Oovemment;  you  must  seek  relief  els^ 
where  ?  Shall  we  say  to  the  men  and  women  who  live  In  condi- 
tions of  squalor  in  country  and  in  city,  "rh£  health  and  tMe 
happiness  of  you  and  your  children  are  no  concern  of  oursj? 
Shall  we  expose  our  population  once  more  by  the  repeal  of  laws  tio 
protect  them  agaln.st  the  loss  of  their  honest  Investments  anp 
against  the  manipulations  of  dishonest  speculators?  Shall  w(c 
abandon  the  splendid  efforts  of  the  Federal  Government  to  ralie 
the  health  standards  of  the  Nation  and  to  give  youth  a  decent  op- 
portunity through  sruch  means  as  the  Civilian  Conservation  Corp^? 
Members  of  Conp-ess.  let  these  challenges  be  met.  If  this  ts 
what  these  gentlemen  want,  let  them  say  so  to  the  Congress  of  tMe 
United  States.  Let  them  no  longer  hide  their  dissent  in  k 
cowardly  cloak  of  generality.  Let  them  define  the  issue.  We  ha^ 
been  specific  In  our  aOrtaatlve  action.  Let  them  be  specific  Iti 
their  rjegative  attack." 

All  our  reactionary  critics — the  4  percent  who  own  90  percent  if 
the  wealth  of  the  Nation — all  they  have  ever  had  to  offer  us.  l|n 
the  words  at  the  President:  "They  offer  to  lead  tis  back  round 
the  same  old  comer  into  the  same  old  dreary  street."  | 

rr  IS  arsrxTS  that  count 

A  careful  analysis  off  the  constructive  program  above  mentlotMid 
worked  out  by  this  administration  and  enacted  into  law  clearly 
thows  that  we  are  well  on  our  road  to  recovery.  You  can  turn  %o 
the  market  reports  of  any  newspaper  and  it  will  show  ihat  almost 
all  stocks  are  hitting  new  highs  and  business  generally  is  eDJoylqg 
the  best  year  It  has  had  in  many  years,  even  better  than  the  pe«k 
days  in  1929;  yet  many  of  these  same  newspapers  carry  willfxil  aod 
malicious,  unfair  and  untrvie  editorials  criticizing  the  work  #f 
this  administration.  I  hold  in  my  hand  several  different  newf- 
papers  telling  of  the  great  progress  that  has  been  made  duru)g 
the  past  3  years.  Reading  from  them  we  flnd  that  the  farmers' 
cash  irvrome  has  increased  86  peroent;  rural  retail  saies  have  ad- 
vanced 05  peroent  since  the  spring  of  1933.  Oenovi  Motors  has  ,^J4t 
cut  a  holiday  bonus  of  $6,000,000  for  aoO.OOO  employees,  and  max^y 
other  corporations  have  done  likewise.  'The  United  States  exports 
_  in  November  were  22  percent  larger  than  in  October  and  38  pet- 
eent  larger  than  in  November  of  last  year.  In  New  Kz^laad  busi- 
Beas  volume  was  from  10  to  15  percent  above  last  fall.  Decembtr 
retail  sales  ran  nearly  one-half  bllilon  dollars  above  December 
1934  and  a  billion  dollars  above  December  1933.  November  build- 
ing construction  was  89  percent  better  than  November  of  last  ye»r 
and  restiientlal  oonstructton  was  up  129  percent  over  last  ye^. 
The  number  ot  Jobs  filled  by  workers  rose  In  tbe  year  from  sai.- 
700  000  to  over  40.000.000;  wages  and  salaries  rose  oorreepoadiPgHy . 
Stock  dtvklends  Increased  about  WSO.000.000.  and  the  value  bf 
stocks  held  by  Investors  ro«e  eleven  billions.  People  with  saving 
deposits  possess  about  a  billion  dollars  mtore  than  last  year.  Ye*; 
truly  we  are  definitely  on  our  way  out,  unless  we  may  be  stopped 
by  the  A.  A.  A.  and  similar  poUticai  dedatona  of  tbe  Bupreite 
Court.  I 

I  don't  ksov  wbat  ywir  reaction  is  to  these  two  great  oplnloiis 
on  A.  A.  A.,  the  majority  and  a:iinorlty  optnlona.  As  for  me,  I 
heartily  ooocur  tn  the  sentiment  expressed  In  the  mlnoiity  optti- 
km  where  they  said:  "So  may  Jiidlctal  pc»wer  be  abused.  •  •  • 
"The  only  check  upon  our  own  exercise  of  power  Is  our  own  sen^ 
«f  self-resitralnt.  ^ar  the  removal  of  xinwtse  laws  from  the  stat- 
ute books  appeal  lies  not  to  the  courts  but  to  the  baUot  and  to 
the  processes  otf  democratic  goremment." 


CLAPPza  aufcs  thx  bexl 
Regarding  the  majority  political  opinion,  I  heartily  agree  with 
the  statement  of  Mr.  Raymond   Clapper,   staff   corresponden".  for 

the  Washington  Daily  News,  on  January  7,  when  he  said: 

"The  Supreme  Court  gave  plain  warning  in  its  high-handed 
scrapping  of  A.  A.  A.  that  other  New  Deal  measures  are  to  be 
mowed  down  as  soon  as  it  can  get  around  to  the  grim  business. 
That  Is,  as  soon  as  it  can  find  the  technical  legal  pretex)-s  to 
support  Its  political  opinions. 

"This  leaves  President  Roosevelt  free  to  do  one  of  two  tilings. 
He  can  resign  himself  to  the  Court's  verdict  as  the  final  woixl  of 
divine  inspiration.  He  can  accept  the  Cotirt  as  the  governing 
oligarchy  of  the  country.  He  can  yield  to  its  political  phUosjphy 
which  would  confine  the  Federal  Government  largely  to  running 
the  Army,  the  Navy,  and  municipal  affairs  in  the  District  of 
Columbia. 

"Or  he  can  accept  the  challenfe  as  a  political  one,  which  :t  is. 
and  go  to  the  cotuitry  to  determine  whether  the  people  w-ant  to 
be  governed  by  their  elected  President  and  their  elected  Coni^'esB 
or  by  a  lame-duck  Judicial  dictatorship." 

Further.  In  speaking  of  the  high-handed  tactics  of  the  Court,  Mr. 
Clapper  said: 

"There  is  no  use  being  dainty  any  longer  in  discussing  the  Ocrart. 
It  is  in  politics  up  to  its  neck.  It  can  no  longer  claim  the  immunity 
from  political  discussion  which  a  purely  Judicial  body  prop^erly 
enjoys.  Since  It  is  vetoing  acts  of  Congress  right  and  left,  it  Li  no 
more  immune  from  discussion  than  the  President  is  Immune  when 
he  vetoes  an  act  of  Congress. 

"That  this  country,  which  presticaably  believes  In  the  denao- 
cratlc  form  of  government,  win  permit  itself  to  he  governed  by  a 
Judicial  oligarchy  Is  Incredible." 

Further  commenting  upon  the  unfairness  of  this  decision,  Mr. 
Clapper  said: 

"They  are  the  men  who  have  said  that  the  Government,  after 
falling  in  every  other  attempt  to  restore  the  eqnlllbrtum  of  f  UTn 
prices,  shall  not  continue  with  the  one  method  which  In  a  trial 
of  2»*2  years  has  greatly  alleviated  the  situation.  Those  six  iqmi 
tell  us  we  cant  do  it.  They  get  away  with  It  becaxise  John  Mar- 
shall, while  engaged  in  a  desperate  political  battle  with  Jeffersjon, 
did.     Nothing  in  the  CcNostituUon  says  they  can. " 

BACK    TO    TH»    CONSTTTtrnOK 

We  hare  heard  much  of  late  from  our  reactionary  critics  re- 
garding recent  decisions  of  the  Supreme  Court  affecting  legislation 
of  this  administration.  It  seems  to  me  that  we  shotUd  Join  ^ith 
our  critics  in  urging  an  early  return  to  the  Constitution,  and  -ihis 
I  am  glad  to  do,  but  from  an  entirely  different  aogle.  I  would 
suggest  that  the  Members  of  the  Supreme  Court  read  that  great 
document  and  interpret  It  In  the  light  under  which  it  was  wrltien. 
If  and  when  they  do  this  they  will  find  that  our  forefatherf  in 
the  Constitutional  Convention  held  in  1787  four  times,  or  on  lour 
different  occasions,  refiised  to  adopt  a  resolution  that  would  tiave 
g^ven  the  Supreme  Court  the  right  to  declare  acts  of  Congress 
Invalid.  (See  Reports  of  Bederal  Convention,  by  James  Madiaon, 
pp.  51.  406-407.  and  4*75.)  The  last  statement  on  this  subjecr:  In 
said  record,  at  page  475.  written  by  Madison  hlaM»elf.  reads:  "It 
was  generally  supposed  that  the  Jurisdiction  given  (Supreme 
Co\irt)  was  constructively  limited  to  cases  of  a  Judicial  nature. ' 

Madison  and  others  further  argued  that  the  Constitution  did 
not  grant  ttie  right  to  the  Supreme  Court  to  declare  acts  of  Con- 
gress Invalid.     In  regard  to  this  question.  James  Madiaan  said: 

"I  beg  to  know  upon  what  principle  It  can  be  contended  ";hat 
any  one  department  draws  from  the  Constitution  greater  po'vers 
than  another  in  marking  out  the  limits  of  the  powers  of  the  sev- 
eral departments.  Nothing  has  yet  been  offered  to  invalidate  the 
doctrines  that  the  mearung  of  the  Constitution  may  as  well  bo 
ascertained  by  the  legislative  as  by  the  Judicial  authority." 

Mr.  Jefferson  wrote  Mrs.  Adams  on  September  11,  1804: 

"The  opinion  which  gives  to  the  Judges  the  right  to  decide  what 
laws  are  constitutional  and  what  not,  not  only  for  themselves  in 
their  own  ^here  of  action  but  for  the  legislature  and  Executive 
also  in  their  spheres,  wotild  make  the  Judiciary  a  demotic  brarch." 

Ftffther  Thomas  Jefferson  wrote  to  Mr.  Johnson  on  June  12, 
1823,  discussing  this  same  question.     He  said: 

**There  must  be  an  ultimate  arbiter  somewhere.  True,  there 
must;  but  does  that  prove  it  is  either  the  Congress  or  the  Su- 
preme Cotirt?  The  ultimate  arbiter  Is  the  people  of  the  11111011. 
assembled  by  their  deputies  in  convention  at  the  call  of  Con, jr ess 
or  of  two-thirds  of  the  States." 

Many  eminent  statesmen  in  discussing  this  question  have  made 
similar  statements.  Nowhere  In  the  Constitution  is  there  found 
expressed  power  giving  the  Stipreme  Court  the  right  to  declare 
acts  of  Congress  invalid.  This  power  was  tisurped  by  John  Mar- 
shall tn  the  early  days  in  the  case  of  Marhrrry  v.  Madison,  and 
this  decision  followed  down  to  date.  Our  forefathers  carefully 
weighed  the  checks  and  balances  and  specifically  decided  against 
allorwlng  the  members  of  a  court  appointed  for  llle  to  have  any 
such  arbitrary  and  tmllmn«d  power.  They  thought  It  best  to 
leave  this  power  In  the  hands  of  the  people,  who  by  their  tiallot 
have  the  right  to  change  their  representatives  each  2  years 
Should  they  enact  laws  detrimental  to  the  general  wellare  So 
let's  Join  with  owr  critics  and  urge  that  we  return  to  the  Con- 
stitution and  that  legislation  be  enacted  that  will  dearly  define 
their  Jurisdiction  and  will  require  the  Supreme  Court  to  follow 
Qie  Constitution  as  It  Is  written. 

In  concl\t5ion.  let  me  urge  you  to  become  active  In  your  sup- 
port of  this  administration.     No  one  has  worked  more  ssstduouslj 
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than  they  to  overcome  the  greatest  panic  In  which  we  have  ever  i 
foimd  oxirselves.  The  Issue  Is  cletir-cut;  the  record  made  by  this 
administration  speaks  for  itself.  We  have  made  good  progress  all 
along  the  front.  For  the  first  time  In  many  years  hiiman  rights 
bave  been  considered  more  important  than  property  rights.  We 
cannot  afford  to  beat  a  retreat;  let  vis  continue  to  beat  a  charge; 
let  tis  have  life  more  abundant. 

THOUGHTS  ON  "CASH  AND  CARRY"  NEUTRALITY 

Mr.  SHANLEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  SHANLEY.  Mr.  Speaker,  perhaps  no  single  suggestion 
on  neutrality  has  so  caught  the  fancy  of  the  popular  mind  as 
has  that  of  forcing  all  belligerents  to  come  here  for  their 
war  needs  in  their  own  ships  or  ships  of  others,  pay  for  those 
necessities  in  cash,  and  then  carry  them  away.  Title  to 
these  goods  would  pass  on  American  soil,  and  the  duty  of 
getting  them  out  would  fall  on  the  belligerent  buyers.  Cer- 
tainly this  seems  like  a  fair  proposal,  involving  no  vessels  of 
our  own,  bringing  us  the  "spot"  cash,  and,  in  general,  ad- 
hering to  all  the  conditions  of  good  business. 

Wnat  is  the  reality?  In  the  first  place — and  this  I  term 
the  most  trenchant  argiunent  against  it — we  might  be  shift- 
ing the  naval  battles  of  that  hypothetical  war  right  to  our 
own  front  yard.  Let  us  assume  that  two  countries  with 
parity  in  naval  power  and  consequent  parity  in  command  of 
the  seas  are  at  war.  Is  it  not  reasonable  to  suppose  that 
both  of  these  belligerents  would  have  all  types  of  naval 
vessels  stationed  in  and  around  our  ports,  lying  to  in  ex- 
pectancy of  the  rich  cargoes  that  are  coming  out?  Would 
not  our  Atlantic  and  Pacific  harbors  be  under  the  watchful 
surveillance  of  fighting-mad  enemies? 

As  a  matter  of  fact,  let  us  look  at  the  record  in  the  Great 
War  in  the  realm  of  international  law.  Here  is  a  passage 
from  a  reputable  writer  which  may  give  some  light  concern- 
ing the  possibilities  of  protests  over  loitering  cruisers: 

Doubtless  no  legal  duty  Is  Imposed  upon  a  neutral  to  prevent  the 
cruisers  of  a  belligerent  from  patrolllr^g  the  high  seas  adjacent  and 
In  close  proximity  to  the  territorial  waters  of  the  former,  and  that 
tor  the  purpose  of  making  the  neighborhood  a  station  of  observa- 
tion of  the  movements  of  enemy  ships.  While  the  United  States  as 
a  neutral  in  1916  advanced  no  claims  that  British  vessels  of  war 
"cruising  off  American  ports  beyond  the  3 -mile  limit"  were  exceed- 
ing "their  strict  legal  rights  under  International  law",  the  Depart- 
ment of  State  expressed  the  view  that  such  practice  was  none  the 
less  an  inevitable  source  of  annoyance  and  offense,  and  made  request 
that  such  vessels  be  Instructed  to  withdraw  from  the  vicinity  of 
the  territorial  waters  of  the  United  States  and  to  remain  at  such 
distances  from  American  harbors  and  coasts  as  would  avoid  "the 
annoying  and  inquisitorial  methods"  which  bad  compelled  the 
Government  to  make  complaint. 

We  know  that  the  basis  for  the  inviolability  of  neutral  ter- 
ritorial waters  is  as  old  as  neutrality  itself,  but  unfortunately 
its  actuality  has  been  based  upon  the  military  and  naval  pres- 
tige of  the  neutral  herself.  Someday  historians  will  show  the 
tenacity  which  actuated  the  patriotic  insistence  of  the  little 
state  of  Holland  for  due  observance  by  the  Allies,  especially 
of  her  rights  in  the  family  of  nations.  That  heroic  chapter 
is  one  of  diplomatic  letter  writing  refhied  to  the  nth  degree, 
but  with  a  refinement  that  shows  how  a  foreign  office  of  the 
smallest  of  nations,  motivated  by  a  militant  regard  for  its 
rights,  can  stand  on  its  hind  legs  and  utilize  the  safeguards  of 
international  law.  In  those  dark  days,  when  mighty  nations, 
even  more  mighty  with  naval  supremacy,  were  sweeping  hon- 
est and  justifiable  complaints  aside  on  the  grounds  of  their 
primordial  right  of  self-preservation,  that  little  "spitfire" 
stood  out  like  an  oasis  of  rugged  militancy  without  drawing  a 
sword.  One  recalls  another  former  day  when  Holland  saved 
the  freedom  of  the  press  for  the  world  and  made  herself  the 
vantage  ground  from  which,  in  the  darkest  hour  of  oppres- 
sion, the  victims  of  oppressors  sought  the  ear  of  Europe.  It 
is  worth  while  to  recall  and  digest  both  instances. 

We  have  seen  also  that  a  weak  neutral  will  have  instances 
like  those  of  China  when  the  Japanese  on  August  11.  1904, 
entered  the  neutral  port  of  Chefoo.  seized  and  towed  out  a 
partially  disarmed  enemy  torpedo  boat.  In  the  World  War 
on  March  14.  1915.  the  British  cruisers  Kent  and  Glasgow 
saw  the  German  cruiser  Dresden  in  the  Chilean  port  of 
Ciunberland  Bay  and  opened  fire  on  her.     Hie  Dresden's 


captain  realized  the  vulnerability  of  his  position  and  blew 
up  his  powder  magazine  to  sink  his  ship.  We  know,  too, 
that  British  and  German  submarines  constantly  threatened 
tl\e  territorial  waters  of  adjacent  neutral  countries. 

In  addition  to  these  reasons  will  we  not  end  in  losing  our 
merchant  marine?  Certainly,  if  we  allow  belligerents  to 
bring  their  own  vessels  and  they  do  so,  it  will  not  take  them 
long  to  realize  that  they,  too.  may  develop  their  own  mer- 
chant marine  in  peacetime.  Certainly,  too.  there  is  the 
question  of  the  intricacies  of  international  trade  with  very 
few  nations  able  to  buy  in  our  markets,  however  ready  and 
willing.  It  has  been  suggested  also  that  this  method  would 
not  concern  our  trade  at  all  with  other  neutrals,  and  these 
are  the  ones  who  would  involve  us  in  just  as  difficult  problems 
as  the  belligerents  themselves. 

If  there  is  one  question  to  be  learned  from  the  study  of 
neutrality,  it  is  that  theie  is  no  short  cut  to  complete  perfect 
neutrality.  The  path  is  long  and  arduous,  beset  with  prob- 
lems and  obstacles  whosie  ambit  is  the  world  itself.  We  may 
fix  our  eyes  on  tlie  heights  that  beckon,  but  the  road  will  be 
at  times  dreary  and  heartbreaking.  So  long  as  we  keep 
our  feivor  unquenched,;  our  efforts  will  not  be  in  vain.  In 
many  ways  the  story  of  jthe  future  is  written  in  the  past.  In 
the  thought  of  Sccratas.  let  us  employ  his  exhortation  to 
bring  all  things  to  the  ^t  of  incessant  inquiry  and  not  to 
content  ourselves  with  the  verdict  of  authorities,  majorities, 
or  customs;  judging  of  i right  and  wrong,  not  by  the  will  or 
sentiments  of  others.  bT)t  by  the  light  which  God  has  set  in 
each  man's  reason  and  iconscience.  Authority  itself  is  often 
wrong,  and  it  has  no  ^warrant  to  impose  conviction.  The 
great  Greek  philo;5ophei?  emancipated  us  for  thought,  but  not 
for  action.  Life  suppliies  that  urge,  and  this  very  problem, 
momentous,  stupendous;  and  in  Its  infancy,  is  just  ahead  of  us. 

WHAT  THE  PRtSIDENT  SAID  IN  HIS  MESSAGE 

Mr.  BURDICK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  lihere  objection? 

There  was  no  objection. 

Mr.  BURDICK.  Mr.;  Speaker,  being  a  nonpartisan  Repre- 
sentative in  Congress,  I  can  freely  express  my  views,  both 
favorable  and  unfavorable,  upon  what  the  President  said  in 
his  message.  PoLtically.  I  have  no  ax  to  grind,  for  neither  of 
the  great  parties  represented  in  Congress,  ln$my  opinion, 
truly  represent  the  mass  of  the  people  of  this  Nation. 

The  President,  ;as  usual,  said  many  good  things.  He  always 
does;  but  when  it  comes  to  putting  into  operation  what  he 
says,  the  job  is  turned  over  to  someone  else,  and  the  actual 
thing  is  seldom  done.  His  sentiments  concerning  the  neces- 
sity of  continued  relief  in  the  form  of  work  are  good — excel- 
lent; but  when  he  leaves  Harry  L.  Hopkins  to  carry  out  the 
program  the  whole  plan  fails  in  execution.  His  plan  to 
extend  financial  relief  through  the  Federal  land  banks,  the 
Regional  Agricultural  Corporation,  and  other  Government 
finance  institutions  is  a  worthy  purpose;  but  when  he  leaves 
the  management  of  all  of  these  institutions  in  the  hands  of 
reactionaries,  who  refuse  credit  to  the  worthy,  the  President's 
good  words  are  lost  in  ^ad  deeds. 

In  his  message  the  |»resident  said,  among  other  important 

things:  | 

Let  action  [against  hl$  policy]  be  positive  and  not  negative.  The 
way  is  open  In  the  Cong^ss  of  the  United  States  for  an  expression 
of  opinion  by  yeas  and  4ays. 

What  a  grand  Government  this  would  be  if.  in  fact,  the 
Members  of  the  Congress  could  get  a  yea-and-nay  vote  on 
important  legislation.  As  a  matter  of  fact,  the  minority  of 
Congress  cannot  get  a  yea-and-nay  vote  on  anything — no 
such  vote  can  be  had  'when  the  leaders  in  Congress  refuse  to 
permit  a  vote.  Can  ^e,  the  minority,  208  Members  of  Con- 
gress who  signed  the  petition,  get  a  yea-and-nay  vote  on  the 
Frazier-Lemke  bill?  J^o;  we  have  tried  for  three  sessions  of 
Congress  to  get  a  vote,  and  it  cannot  be  had.  The  President 
knows  all  about  this  ^tuation.  He  told  a  committee  from  the 
Frazier-Lemke  signera  that  he  was  not  blocking  a  vote,  and 
the  next  day  he  told  Another  COTimittee.  Including  the  Chair- 
man of  the  Rules  Committee  and  the  Speaker  of  the  House, 
that  he  did  not  want  the  bill  to  come  up  for  a  vote.    What  is 
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fTOOd  for  one  bill  shc«ld  be  good  for  another.  If  the  President 
means  what  he  said  in  his  message,  we  can  now  get  a  vote  oi^ 
the  Prazier-Lemke  bill,  because  he  says  the  way  is  open  for  $ 
yea-and-nay  vote.  We  are  going  out  again  to  secure  th^ 
necessary  nine  signatures  to  bring  up  the  Frazier-Lemke  biljl 
for  a  vote.  Will  we  get  those  names?  We  will,  unless  it  ik 
noised  around  the  Chamber  that  the  President  does  not  wani 
the  bill  to  come  up  If  the  President  means  what  he  said  l^ 
his  message,  no  more  E)emocrats  will  withdraw  their  name^ 
at  the  request  of  the  House  leaders.  The  House  leaders  art 
all  right — they  have  never  taken  any  position  that  the  Presif 
dent  did  not  want  them  to  take  on  the  Prazier-Lemke  bill. 

Again  the  P*resident  said  in  his  message: 

We  have  returned  :ontrol  of  the  Federal  Government  to  the  cit  r 
of  Washington. 

What  a  grand  feeling  it  would  be  if  that  were  true.  I  sub- 
mit that  we  have  not  disturbed  in  the  least  the  control  of  thi^ 
Government  by  the  financial  interest  of  the  country.  Prih 
vate  bankmg  interests  still  use  the  Government  money  anji 
credit  for  nothing  while  the  people  are  compelled  to  agr 
to  pay  interest  rates  that  are  impossible  to  pay.  We  ha 
not  returned  the  control  of  the  money  and  credit  of  this  N 
tion  to  the  people.  We  are  still  issuing  bonds,  paying  in|- 
terest  on  them,  while  the  financial  interests  reap  the  harve^ 
of  interest  income.  We  are  now  paying  a  billion  and  a  quaij- 
ter  of  interest  on  the  public  debt  which  we  ought  not  to  pajy 
and  would  not  have  to  pay  if  the  Government  would  issi|e 
currency  instead  of  bonds.  I  invite  anyone  to  suggest  wh^y 
the  Government's  name  attached  to  a  bond  is  good  while 
Governments  name  attached  to  a  piece  of  currency  is  noi 
Both  are  obligations  of  the  Government,  while  one  draws 
interest  and  bankrupts  the  people,  the  other  would  let  all 
citizens  and  not  the  few  benefit  from  the  use  of  the  Gover 
ment's  money  and  credit.  Every  time  the  people  buy  |a 
dollar's  worth  of  goods.  33  cents  on  the  dollar  is  a  payment  (^ 
interest.  As  long  as  this  program  is  continued,  can  anyone-l- 
ean the  President  of  the  United  States  say  that  the  Goverm- 
ment  of  the  United  States  has  been  returned  to  the  city  df 
Washington? 

Why  does  the  President  oppose  the  Frazier-Lemke  b 
which  will  reduce  the  farmers'  interest  to  a  fair  amount  wit 
out  costing  the  people  a  cent?  In  view  of  his  stand  agai 
this  bill,  how  can  he  say  that  he  is  taking  action  against 
bondholders  and  the  interest  grabbers  who  still  control 
Government?  They  must  control  it.  or  we  could  break  their 
strangle  hold  on  the  very  lives  of  the  American  people.  Whefi 
the  Goldsborough  amendment  to  the  Federal  Reserve  Bank- 
ing Act  was  before  Congress  it  would  have,  if  passed,  broken 
the  power  of  the  banking  interests  to  use  the  Govemmentrs 
money  and  credit  for  nothing.  But  the  amendment,  thro 
opposition  of  the  administration,  was  voted  down.  Have  wi 
then,  restored  this  Government  to  the  people  of  the  Unit 
States?  No;  far  from  it.  To  say  that  we  have,  sounds 
and  I,  for  one,  only  wish  it  were  true;  but  the  facts  do 
warrant  any  such  assertion. 

When  Huey  Long,  on  the  closing  day  of  the  last  Congres^, 
demanded  that  the  House  vote  on  the  amendments  of  thie 
Senate  to  the  appropriation  bill,  was  the  way  open  for  a  yeai- 
and-nay  vote  on  the  proposition,  as  the  President  suggesteld 
In  his  message?  No;  the  way  was  closed.  Tliis  House  nev^r 
had  an  opportunity  to  vote.  That  is  all  Huey  Long  was 
fighting  for;  he  was  fighting  for  representative  government. 
He  lost  his  fight,  and  the  people  of  the  United  States  lo^t 
also.  In  return  for  what  he  gave  for  representative  gov- 
ernment, he  was  condemned  by  the  administration  leaderis, 
in  and  out  of  Congress.  In  return  for  the  fight  he  made  1}o 
preserve  representative  government,  he  gave  his  life.  No  oi^e 
could  give  more.  Yet  in  view  of  all  this,  the  President  <if 
the  United  States  says  that  the  way  is  open  in  the  Congreis 
of  the  United  States  for  an  expression  of  opinion  by  yea-an(^- 
nay  vote.  No;  this  is  not  so.  It  may  be  all  right  to  tell  the 
people  of  the  country  that  this  is  so,  but  every  last  Member 
of  this  Congress  knows  it  is  not  so,  and  never  has  been,  i^o 
matter  what  administration  has  been  in  power.    The  go^- 
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ernment  will  never  be  returned  to  Washington  until  these 
rules  of  the  House,  giving  the  majority  the  right  to  gag  the 
minority,  have  been  abrogated  and  outlawed. 

The  President  further  said,  speaking  of  the  acts  of  Con- 
gress: 

The  Congress  has  the  right  and  can  find  the  means  to  protect 
Its  own  prerogatives. 

When  this  Government  was  established  the  debates  in  the 
Constitutional  Convention  show  that  it  was  the  intent  and 
purpose  of  that  body  to  set  up  three  coordinate  branches  of 
the  Government,  each  acting  entirely  independently  of  the 
other.  The  Constitution  gave  the  Supreme  Court  jurisdic- 
tion and  power  to  review  and  consider  acts  of  Congress.  It 
did  so  in  this  express  language: 

Article  in.  section  2 :  The  Judicial  power  shall  extend  to  all  caaea. 
in  law  and  equity,  arising  xinder  this  Constitution,  tlie  laws  of  tho 
United  States,  and  treaties  made,  or  which  shaU  be  made,  under 
their  authority. 

The  Constitution  itself  having  given  the  Supreme  Court 
jurisdiction  over  acts  of  Congress,  it  is  self-evident  that  Con- 
gress cannot  by  an  act  confer  any  greater  dignity  to  the  act, 
under  the  Constitution,  than  the  subject  matter  itself  war- 
rants. To  say  that  Congress  has  the  right  and  can  find  the 
means  to  protect  its  own  prerogatives  is  meaningless,  unless 
the  President  has  in  mind  passing  an  act  of  Congress  declar- 
ing that  the  Supreme  Court  shall  never  disturb  an  act  of 
Congress,  or  unless  we  take  the  further  chance  of  abolish- 
ing the  Supreme  Court  altogether  by  an  act  of  Congress.  In 
either  case,  under  the  Constitution,  the  act  would  be  void. 
TTiere  is  a  way  to  take  this  power  away  from  the  Supreme 
Court.  That  way  is  open  to  a  yea-and-nay  vote  of  expres- 
sion. We  can  amend  the  Constitution,  limiting  the  power  of 
the  Supreme  Court,  if  the  people  want  it  done.  The  power 
to  maintain  this  Government,  to  modify  it,  to  destroy  it  alto- 
gether rests  with  the  people. 

Can  the  Supreme  Court  by  its  edict  abolish  Congress? 
Certainly  not.  Can  the  Supreme  Court  abolish  the  oflfice  of 
President  of  the  United  States?  Certainly  not.  Can  the 
President  by  Executive  order  dissolve  the  Congress?  Cer- 
tainly not.  Can  the  President  by  Executive  order  suspend 
the  functions  of  the  Supreme  Court?  Certainly  not.  Can 
the  Congress  by  its  own  act  make  its  acts  immune  to  review 
by  the  Supreme  Court?  Certainly  not.  Can  Congress 
abolish  the  Supreme  Court  by  its  own  act?    Certainly  not. 

There  is  only  one  way  in  which  we  can  accomplish  desir- 
able changes,  and  that  way  is  to  follow  the  rules  laid  down 
by  which  these  changes  can  be  made.  Can  we  change  the 
Constitution,  under  the  terms  of  the  Constitution?  Cer- 
tainly, we  have  repeatedly  done  that.  Can  we  do  it  again? 
Certainly.  Can  we  limit  the  power  of  the  Supreme  Court 
under  the  Constitution?  Certainly;  but  we  can  only  do  it 
by  an  amendment  to  the  Constitution  itself,  and  to  hold  out 
the  hope  that  Congress  can  limit  the  power  of  the  Supreme 
Court  is  as  visionary  as  it  is  to  say  that  the  Government 
of  these  United  States  has  been  returned  to  the  city  of 
Washington. 

I  offer  these  objections  to  the  President's  message  not  in 
any  jiartisan  spirit  to  either  hinder  the  progress  of  the  ad- 
ministration or  for  the  purjpose  of  ending  it  at  the  next 
election.  I  offer  them  because  it  is  just  to  enter  them.  Tlie 
President  must  be  given  credit  for  some  outstanding  achieve- 
ments. His  fight  against  the  Power  Trust  made  millions 
feel  that  they  had  a  friend  in  court.  The  outstanding 
achievement  of  the  Seventy-fourth  Congress,  in  my  opinion, 
was  the  act  of  Congress  bringing  the  Power  Trust  under 
direct  supervision  of  Congress  and  preventing  them  from 
gouging  the  innocent  public  out  of  billions  in  their  schemes 
of  high  finance.  The  President's  insistance  that  the  himgry 
be  fed,  at  all  costs,  was  a  powerful  voice  speaking  for  those* 
in  distress;  his  courage  in  defining  "special  privilege"  and 
in  calling  attention  of  the  people  to  the  aims  and  purposes 
of  big  business  was  like  a  fresh  breeze  on  a  sultry  day. 

I  have  supported  him  in  these  achievements,  irrespective 
of  party,  when  many  of  his  Democratic  friends  in  this  House 
deserted  him.    I  have  no  intention  now  of  refusing  to  give 


him  whatever  support  I  possess  on  questions  of  great  public 
and  humanitarian   character. 

I  do  not  understand  why  in  some  matters  he  has  been  a 
great  President  and  in  other  matters  he  has  failed  as  defi- 
nitely as  his  predecessor.  I  do  not  understand  why  he  will 
not  take  the  control  of  Government  money  and  credit 
away  from  the  private  banking  interests  of  the  country;  I  do 
not  understand  why  he  desires  to  continue  the  practice  of 
issuing  bonds;  I  do  not  imderstand  why  he  refuses  to  pay 
the  soldiers'  bonus  in  cash  by  the  issuance  of  currency  which 
will  not  cost  the  taxpayers  of  the  country  one  cent  more 
than  it  will  cost  if  the  bonus  were  defeated;  I  do  not  under- 
stand why  we  must  struggle  along  with  a  circulation  of 
$17,000,000,000  when  for  normal  need  we  require  thirty  bil- 
Uons;  I  do  not  understand  why  he  opposes  the  Frazier-Lemke 
refinance  bill,  which  will  save  2,000,000  farm  homes  that 
now  cannot  be  financed  through  any  Government  agency; 
I  do  not  understand  why  he  takes  no  positive  action  to  re- 
move the  interest  burden  from  the  backs  of  the  American 
people;  I  do  not  understand  why,  by  implication,  he  suggests 
that  Congress  can  by  law  take  away  the  jurisdiction  of  the 
Supreme  Court  vested  by  the  Constitution,  when  it  is  obvious 
to  all  that  the  way  is  open  to  do  that  by  constitutional 
amendment;  I  do  not  understand  why  he  was  willing  to 
partially  restore  the  value  of  farm  products  through  the 
A.  A.  A.  but  was  not  willing  to  espouse  the  cause  of  cost  of 
production,  without  which  all  farmers  will  l)ecome  bankrupt; 
I  do  not  understand  why  he  stated  in  his  message  that  the 
way  was  open  in  the  Congress  for  the  expression  of  opinion 
by  yea-and-nay  vote  when  that  has  never  been  permitted  in 
this  Congress  for  the  last  50  years. 

I  may  not  have  been  in  the  Congress  long  enough  to 
understand  the  many  intricacies  of  politics,  but  I  do  not 
think  I  have  been  here  long  enough  to  have  lost  the  power 
of  observation  and  reasoning.  I  would  therefore  ask  some 
Member  of  this  House  who  knows  to  unravel  this  obviously 
inconsistent  attitude  of  the  President  of  the  United  States. 

ACTS  OF  CONGRESS  HELD  tmCONSTITUTIONAL 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker,  several  days 
ago  I  obtained  unanimous  consent  to  extend  my  remarks  in 
the  Record.  I  have  since  then  obtained  an  estimate  and  I 
therefore  renew  the  request. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker,  much  has 
been  said  about  the  constitutionality  of  the  acts  of  Congress 
since  the  days  of  George  Washington's  first  inauguration. 
After  checking  up,  it  is  gratifying  to  know  that  out  of  the 
24,000  acts  of  Congress,  more  or  less,  since  that  time,  only 
63  or  64  have  been  declared  unconstitutional.  At  this  time 
it  is  of  much  interest  to  all  those  in  any  way  interested  in 
the  Federal  Government's  activities  to  know  just  what  acts 
were  declared  unconstitutional  and  their  nature.  I  therefore 
take  pleasure  in  giving  a  list  of  these  acts:  It  will  be  noted 
that  some  forty  of  them  were  put  on  the  statute  books  when 
the  Republican  Party  was  in  the  majority  in  both  the  House 
and  the  Senate  and  under  a  Republican  President,  while 
some  twenty  when  the  Democrats  were  in  the  majority  in 
the  House  and  Senate  and  under  a  Democratic  President. 

1.  Act  of  September  24.  1789   (1  Stat.  81,  sec.  13.  in  part). 

Provision  that  "•  *  •  (the  Supreme  Court)  shall  have 
power  to  issue  •  •  •  writs  of  mandamus,  in  cases  war- 
ranted by  the  principles  and  usages  of  law,  to  any  •  •  • 
persons  holding  office,  under  authority  of  the  United  States" 
held  not  to  authorize  Issue  of  mandamus  to  the  Secretary 
of  State  requiring  him  to  deliver  to  plaintiff  a  commission 
(duly  signed  by  the  President)  as  Juatlce  of  the  peace  in  the 
DUtrict  of  Columbia. 

Marbury  v.  Madison  (1  Or.  137  (Feb.  24.  1803)). 

2.  Act  of  February  20,  1812  (2  Stat.  677,  ch.  22). 

Provisions  for  examination  into  '•validity  oi  claims  to  land 
•  •  •  which  are  derived  from  conflrmations  made  •  •  • 
by  the  Governors  of  the  Northwest  •  •  •  Territory"  held 
not  to  authorize  annulment  of  title  confirmed  by  Governor 
St.  Clair  in  1799.  nor  to  validate  a  subsequent  sale  and  patent 
by  the  ITnited  States. 

Reichart  v.  Felp*  (6  WaU.  160  (Mar.  16.  1868)). 


8.  Act  of  March  6.  1830  (3  Stat.  &48.  sec.  8.  previse) . 

The  Missouri  pompromise,  prohibiting  slavery  within  tb« 
Louisiana  Territo^  north  of  36"30'.  except  Ml.ssourl. 

Dred  Scott  v.  Sanford  (19  How.  393  (Mar.  6.  1857)). 

Not*. — The  Missouri  Compromise  was  "declared  inoperative 
and  void"  by  act  Of  May  30,  1854,  while  the  Dred  Scott  case  was 
pending. 

4.  Act  of  February  25,  1862  (12  Stat.  345.  sec.  1):  July  11.  1862  (IJ 

SUt.  532,  sec.  1);  March  3,  1863  (12  Stat.  711,  sec.  3)— *11 
in  part  only. 

"Legal  tender  ^clauses",  making  non-interest-bearing  U.  8. 
notes  legal  tender  In  payment  of  "all  debts,  public  and  pri- 
vate", so  far  as  Applied  to  debts  contracted  before  passage  of 
the  act. 

Hepburn  v.  Griswold  (8  Wall.  603  (Feb.  7.  1870)):  overruled 
m  Knox  V.  Lee  JULegal  Tender  cases)  (12  Wall.  467  (May  1. 
1871)). 

NoTi. — The  specific  notes  involved  In  the  case  were  issued 
under  the  act  of  1862.  and  the  opinion  (p.  613)  states  the 
question  for  determination  to  be  "whether  the  act  of  February 
26.  1862  •  •  •  is  constitutional";  but  the  other  clauses 
cited,  being  pradtlcally  idenUcal,  would  surely  be  covered  by 
the  decision. 

5.  Act  of  March  3.  18^  (12  Stat.  757,  ch.  81,  sec.  5). 

"So  much  of  t»ie  5th  section  •  •  •  as  provides  for  the 
removal  of  a  Judgment  In  a  State  court,  and  in  which  the  causu 
was  tried  by  a  Jiiry  to  the  circuit  court  of  the  United  States 
for  a  retrial  on  the  facts  and  law,  is  not  in  pursuance  of  the 
Constitution,  an(i  is  void." 

The  Justices  v.  Murray  (9  Wall.  274   (Mar.  14,  1870)). 

6.  Act  of  March  3,  1863  (12  Stat.  766,  c.  92.  sec.  5). 

Provision  for  an  appeal  from  the  Court  of  Claims  to  the 
Supreme  Court;  there  being  at  the  time  a  further  provision 
(sec.  14)  requiring  an  estimate  by  the  Secretary  of  the  Treas- 
ury before  paymfent  of  final  Judgments. 

Gordon  v.  United  States   (2  Wall.  56L   (Mar.   10,   1886)). 
(Case  was  dlsmiised  without  opinion;  grounds  were  suggested 
in  United  States  v.  KUxn,  18  Wall.  128,  144.) 
Act  of  June  30,    1864    (13  SUt.  281,  c.   173.  sec   116).  as  amended, 

see  below  act  of  March  2,  1867  (14  Stat.  477,  sec.  13). 
Same  (13  Stat.  284,  c.  173,  sec.  122)   as  amended,  see  below  act  of 

July  13.  1866  (14  Stat.  138). 

7.  Act  of  June  30,  1364  (13  Stat.  311.  c.  174,  sec.  13). 

Provision  that  "any  prize  cause  now  pending  in  any  circuit 
court  shall,  oa  the  application  of  all  parties  in  interest 
•  •  •  be  transferred  by  that  court  to  the  Supreme 
Court.     •     •     ••• 

The  Alicia  (7  Wall.  571   (Jan.  25.  1889)). 

8.  Act  of  January  24^  1865  (13  Stat    424,  c.  20). 

Requirement  of  a  test  oath  (disavowing  actloiM  In  hostility 
to  the  United  States)  before  admission  to  appear  as  attor- 
ney in  a  Federal  court  by  virtue  of  any  previous  admission, 
held  invalid  as  iapplied,  at  any  rate,  to  an  attorney  who  had 
been  pardoned  toy  the  President  for  all  o&enses  during  the 
rebellion  . 

Ex  Parte  Garland  (4  WaU.  333   (Jan.  14,  1867)). 

9.  Act  of  July  13,  1866   (14  Stat.  138),  amending  act  of  June  30, 

1864. 

Tax  on  Indebtedness  of  railroads.  "•  •  •  to  whatsoever 
party  or  person:  the  same  may  be  payable",  as  applied  to  in- 
debtedness to  a  municipal  corporation,  incurred  xinder  author- 
ity of  the  State, 

United  States  V.  RaUroad  Co.  (17  Wall.  322  (Apr.  3,  1873)). 

10.  Act  of  March  2,  1867   (14  Stat.  477,  c.   169,  sec.   13),  amending 

act  of  June  3D.  1864  (13  Stat.  281.  sec.  116). 

Tax  on  income  of  "•  •  •  every  person  residing  In  the 
United  States  ^  *  '  whether  derived  from  •  •  •  sal- 
aries •  •  •  :  or  from  any  source  whatever  •  •  •",  as 
applied  to  incoriie  of  State  Judges. 

The  Collector  \.  Day   (11  Wall.   113   (Apr.  3,  1871)). 

11.  Same   (14  Stat.  484,  c.  169,  sec.  29). 

General  prohihitlon  on  sale  of  naphtha,  etc..  for  Illumi- 
nating purposes;  if  Inflammable  at  less  temperature  than  110* 
F.,  held  Invalid  "except  so  far  as  the  section  named  operate* 
within  the  United  States,  but  without  the  limits  of  any  State." 

United  States  v.  Detmtt  (9  Wall.  41    (Feb.  21.  1870)). 
Act  of  March  2.  1867   (14  SUt.  539.  c.  176.  sec.  44).  as  embodied 

In  Revised  Statutes,  see  below,  R.  8.  5132. 

12.  Act  of  May  31,  1870   (16  SUt.  140  c.  114,  seca.  3,  4). 

Provisions  penalizing  ^1)  refusal  of  local  election  officials  to 
permit  voting  hy  persons  offering  to  qualify  under  SUte  laws 
applicable  to  aay  citizens;  and  (2)  hindering  of  any  person 
from  qualifying ; or  voting,  held  invalid  under  fifteenth  amend- 
ment. 

United  States  v.  Reese  et  al.  (92  U.  8.  214  (Mar.  27,  1876) ). 
Act  of  May  31,  1870  (16  Stat.  140  c.  114),  as  embodied  In  Revised 

Statutes,  see  i>eIow.  Revised  SUtutes  1977.  5507. 
Act    of    June    17,    1870    (16    SUt.    154).    as    embodied    In    Revised 
Statutes   of    the   District   of    Columbia,   eee    below.    Revised 
SUtutes  of  the  District  of  Columbia  1064. 
Act  of  July  8,  1870  (16  SUt.  210) ,  as  embodied  in  Revised  SUtutes. 
see  below.  Revised  SUtutes  4937-4947. 

13.  Act  of  July  12,  1870  (16  SUt.  235  c    261). 

Provision  making  Presidential  pardons  inadmissible  In  evi- 
dence in  Court  of  Claims,  prohibiting  their  use  by  that  court 
in   deciding    claims    or    appeais,    and    requiring    dlsmlwl    ot 
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appeals  by  the  Strpreme  CJourt  In  cases  where  proof  of  loyalty 
had  been  made  otherwise  than  as  prescribed  by  law. 

United  States  ▼.  Klein  (13  Wall.  128  (Jan.  29,  1872)). 
Act  of  April  20.   1871    (17  SUt.   13  c.  22.  sec.  2 ),  as  embodied  m 

Revised  Statutes,  see  below.  Revised  SUtutes  5519. 
X4.  Act  of  June  22.  1874   (18  Stat.  187.  sec    5).  ^      », 

Provision  authorizing  Federal  courta  to  require  product i 
of  documents  in  proceedings,  other  than  criminal,  under  ttte 
revenue  laws  (the  aUegatlons  expected  to  be  proved  thereby 
to  be  tiken  as  proved,  on  failure  to  produce  such  doctiment^) 
held  invalid,  as  appUed  to  a  suit  for  forfeiture  under  t^e 
customs  laws.  ,„„-v. 

Boyd  V.  United  States  (116  U.  8.  616  (Feb.  1,  1886)). 
16.  B.  8.  1977  (act  of  May  31.  1870,  16  Stat.  144). 

Provision  that  "all  persons  within  the  JurlsdicUon  of  ti^e 
United  States  shall  have  the  same  right  in  every  State  &i 
Territory  to  make  and  enfca-ce  contracts     •     •     •     as  is  e 
Joyed    by    white    citizens     •      •     •"    held    Invalid    under    tUe 
thirteenth  amendment. 

Hodges  v.  United  States  (203  U.  S.  1   (May  28,  1906) ) . 

16.  R.  8.  4937-4947    (act  of  July  8.   1870,   16  Stat.  210),  and  act 

August   14.    1876    (19  Stat.   141). 

Original  trade-mark  Uw,  applying  to  marks  "for  exclml 
use  wlthm  the  United  States"":  and  a  penal  act  designed  solely 
for  the  protection  of  rights  defined  In  the  earlier  measure. 

Trade  Mark  Cases  (100  U.  S.  82  (Nov.  17.  1879)  ). 

17.  R.  8.  5132.  subdivision  9  (act  of  Mar.  2,  1867,  14  Stat.  539). 

Provision  penalizing  ""any  person  respecting  whom  ban 
ruptcy  proceedings  are  commenced  •  •  •  who.  with 
3  months  before  the  commencement  of  proceedings 
bankruptcy,  under  the  false  color  and  pretense  of  carrying 
on  business  and  dealing  In  the  ordinary  course  of  trade, 
obtains  on  credit  from  any  person  any  gooda  or  chattols 
with  Intent  to  defraud     •     •     •."  ' 

United  States  v.  Fox   (95  U.  8.  670   (Jan.  7,   1878)).  | 

18.  R.  8    5507   (act  of  May  31,  1870.  16  Stat.  141.  sec.  4).  j 

Provision  penalizing  "every  person  who  prevent*,  hlndew, 
controls,  or  Intlmtdatee  another  from  exercising  •  •  I* 
the  right  of  suffrage,  to  whom  that  right  Is  guaranteed  »y 
the  fifteenth  amendment  to  the  Constitution  of  the  United 
States,  by  means  of  bribery  •  •  •  held  not  authorized  liy 
the  said  fifteenth  amendment. 

James  v.  Boirman    (190  U    S.   127   (May  4.   1903n. 

19.  R   S    5519  (act  of  Apr.  20.  1871.  17  SUt    13.  ch.  22,  sec.  2). 

Section  providing  punishment  In  case  "two  or  more  persons 
in    any    State     •     •      •     conspire     •     •     •     for    the    pui 
of    depriving     •     •     •     any    person     •     •     •     of    the    eq 
protection  of  the  laws     •     •     •     or  for  the  purpose  of  pre- 
venting   or    hindering    the    constituted    authorities    of    ai^y 
State      •      •      •      from    giving    or    securing    to    all     perso: 
within    such    State     •     •     •     the    equal    protection    of    tl^e 

laws held    Invalid    for    punishment    of    consplri 

within  a  State. 

United  States  v.  Harris   (106  U.  S.  629   (Jan.  22.  18831) 

NoT«— In  Baldicin  v    Franks  (120  U.  S.  678   (Mar.  7,  1887) 

an    attempt    was    made    to   distinguish    the    Harris   case,    aijd 

apply  It  to  conspiracy  against  aliens,  though  within  a  Sta^e, 

and  held,  the  provision  was  not  separable  In  such  case. 

80.  Revised    Statutes   of    the    District    of    Coliunbla.    section    1 

(act  of  June  17.  1870.  16  Stat.  154.  ch.  133.  sec.  3). 

Provision   that   "prosecutions   In   the   police   court    (of   t^e 
District   of   Colun\bla)    shall   be   by   information   under   oai 
without  Indictment  by  grand  Jury  or  trial  by  petit  Jury", 
applied  to  punishment  for  conspiracy   (Callan  v.  Wilson    (I 
U.  S.  .540  (May  14.  1888)  ). 

21.  Act  of  March  1.  1875  (18  SUt.  336.  sees.  1.  2). 

Provision  "That  all  persons  within  the  Jurisdiction  of  the 
United  Sutee  shall  be  entitled  to  the  full  and  equal  enjot- 
ment  of  the  accommodations  •  •  •  of  inns,  public  con- 
veyances on  land  or  water,  theaters,  and  other  places  if 
public  amusement:  subject  only  to  the  conditions  and  limita- 
tions esUbllshed  by  law  and  applicable  alike  to  cltiz«ns  af 
every  race  and  color,  regardless  of  any  previous  condition  if 
servitude. ■■     Section  2  prescribed  a  penalty  for  violation. 

Held  unconstitutional  (a)   in  operation  within  the  States 
Civil  Rights  cases  (109  U.  S.  3  (Oct.  15.  1883));   (b)   In  open 
tlon  outside  the  Sutes.  and  therefore  void  in  toto;  in  Butts 
Merchantr  A  Miners'  Transportation  Co.  (230  U.  S.  126  (Ju4« 
16.   1913)1.  I 

22.  Act  of  March  3.  1875  (18  SUt.  479,  ch.  144,  sec.  2) . 

Provision  that  ~lf  the  party  ( 1.  e.,  a  person  stealing  property 
from  the  United  States)  has  been  convicted,  then  the  Judg- 
ment against  him  shall  be  conclusive  evidence  In  the  prosecfi- 
tlon  against  (the)  receiver  that  the  property  of  the  United 
Sutes  therein  described  has  been  embezxled.  stolen,  or  pur- 
loined."' 

Ktrby  ▼.  United  States  (174  U.  8.  47  (Apr.  11.  1880)).         1 
8S.  Act  of  Jtily  12.  1876  (19  SUt   80.  sec.  6.  In  part). 

Provision  that  "'  postmasters  of  the  first,  second,  and  thl^ 
classes  •  •  •  may  be  removed  by  the  President  by  a^d 
with  the  advice  and  consent  of  the  Senate." 

Myers  v    United  States  (272  U.  S    52  (Oct.  25,  1926)). 
24.  Act  of  Aug:tist  14.  1876  (19  Stat    141,  entire  act). 

Act  for  protection  of  trademark  righto  established  by  R. 
4«7-«M7 

Trmde-Mark  Csses  (100  U.  8.  83  (Nor.  17,  1879)). 
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26.  Act  of  August  11.  1888  (25  SUt.  411). 

Clause  In  a  provision  for  the  purchase  or  condemnation  oif 
a  cerUln  lock  and  dam  In  the  Monongahela  River,  that 
"•  •  'In  estimating  the  sum  to  be  paid  by  the  United 
States,  the  franchise  of  said  corporation  to  collect  tolls  shall 
jiot  be  considered  or  estimated     •     •     *." 

Monongahela  Navigation  Co.  v.  United  States   (148  D.  8.  312 
(Mar.  27,  1893)). 
Act  of  Mav  5,  1892  (27  SUt.  25.  ch.  60.  sec.  4). 

Provision  of  a  Chinese  exclusion  act.  that  Chinese  persons 
"  convicted  and  adjudged  to  be  not  lawfully  entitled  to  be  or 
remain  in  the  United  SUtes  shall  be  imprisoned  at  hard 
labor  for  a  period  not  exceeding  1  year  and  thereafter  removed 
from  the  United  SUtes  •  •  •."  (The  conviction  and  Judg- 
ment thus  referred  to  was  by  a  Justice,  Judge,  or  commls- 
Bioner  upon  a  svunmary  hearing.) 

Wong  Wing  v.  United  States  (163  U.  S.  228  (May  18,  1896)). 
Joint  resolution  of  Augtist  4.  1894    (28  SUt.   1018.  No.  41). 

Provision  authorizing  the  Secretary  of  the  Interior  to  ap- 
prove a  second  lease  of  cerUIn  land  by  an  Indian  chief  In 
Mlnnesou  (title  to  which  land  was  vested  In  the  lessor's 
ancestor  by  art.  9  of  a  treaty  with  the  Chippewa  Indians) 
held  not  to  affect  validity  of  first  lease. 

Jones  v.  Meehan  (175  U.  S.  1   (Oct.  30.  1899)). 
28.  Act  of  August  27,  1894   (28  SUt.  553-560,  sec.  27  37). 

Income-tax  provisions  of  the  Taria  Act  of  1894.  "The  tax 
Imposed  by  sections  27  to  37.  Inclu'^lve  •  •  •  so  far  as  It 
falls  on  the  Income  of  real  esUte  and  of  personal  property, 
being  a  direct  tax  within  the  meaning  of  the  Constitution. 
and,  therefore,  unconstitutional  and  void  because  not  appor- 
tioned according  to  represenUtlon,  all  those  sections,  consti- 
tuting one  entire  scheme  of  Uxation,  are  necessarily  invalid." 
(158  U.  S.  601,  637.) 

Pollock  v.  Farmers'  Loan  &  Trust  Co.   (157  U.  S.  429   (Apr. 
8.  1895),  and  rehearing  (158  U.  S.  601   (May  20,  1895)). 
Act  of  January  30,  1897  (29  Stat.  506). 

Prohibition  on  sale  of  Uquor  "•  •  •  to  any  Indian  to 
whom  allotment  of  land  has  been  made  while  the  title  to  the 
same  shall  be  held  In  trust  by  the  Government     •      •     •." 

Matter  of  Heff  (197  U.  8.  588  (Apr.  10.  1905));  overruled  In 
United  States  v.  Nice  (241  U.  S.  591  (1916)). 
Act  of  June  1,  1898   (30  SUt.  428). 

Section  10.  penalizing  "any  employer  subject  to  the  provi- 
sions of  this  act'  who  should  "threaten  any  employee  with 
loss  of  employment  •  •  «  because  of  his  membership  In 
•     •     •     a  labor  corporation,  association,  or  organization." 

(The  act  applied  "to  any  common  carrier     •     •     •     engaged 
In  the  transporUtlon  of  passengers  or  property     •     •     •     from 
one  State     •     •     •     to  another  State     •     •     '".etc)  Adair '9. 
United  States  (208  U.  S.  161  (Jan.  27.  1908)). 
Act  of  June  13,  1893  (30  SUt.  459). 

Stamp  tax  on  foreign  bills  of  lading  In  War  Revenue  Act. 

Fairbanks  v.  United  States  (181  U.  S.  283  (Apr.  15.  1901)). 
32.  Same   (30  SUt.  460). 

Tax  on  charter  parties,  as  applied  to  shipments  exclusively 
from  poru  In  United  SUtes  to  foreign  poru. 

United  States  v.  Hvoslef  (237  U.  S.  1   (Mar.  22,  1915))    (see 
note  to  next  case ) . 
Same   (30  SUt    461). 

Tax  on  policies  of  marine  Insurance,  as  applied  to  Insiirance 
during  voyage  to  foreign  porU. 

Thames  &  Mersey  Insnrance  Co.  v.  United  States  (237  U.  8. 
19   (Apr.  5,   1915)  ). 

Note — The  Revenue  Act  of  1898  was  repealed  April  12.  1902, 
and  the  Hvoslef  and  Insurance  Co.  cases  were  claims  brought 
under  a  reftindlng  act  of  1912  to  recover  amotints  claimed  to 
have  been  Illegally  collected. 
Act  of  June  6.  1900  (31  SUt.  359  J  171). 

Section  of  the  Alaska  Code  providing  for  a  six-person  Jury 
In  trials  for  misdemeanors. 

Rasmussen  v.  United  States  (197  U  S.  516  (Apr.  10.  1905)). 
Act  of  March  3,  1901    (31  SUt.  1341,  5  935). 

Section  of  the  District  of  Columbia  Code  granting  the  same 
right  of  appeal.  In  criminal  cases,  to  the  United  Sutes  or  the 
District  of  Columbia  as  to  the  defendant,  but  providing  that 
a  verdict  was  not  to  be  set  aside  for  error  found  In  rulings 
during  trial. 

United  States  v.  Evans  (213  U.  S.  297  (Apr.  19,  1909) ). 
86.  Act  of  June  11,  1906  (34  Stat.  232.  ch.  3073). 

The  act  provided  that  "every  common  carrier  engaged  In 
trade  or  commerce  In  the  District  of  Columbia  •  •  •  or 
between  the  several  SUtes  •  •  •  shall  be  liable  to  any  of 
lU  employees  •  •  •  for  all  damages  which  may  result 
from  the  negligence  of  any  of  lU  officers  •  •  •  or  by  rea- 
son of  any  defect  •  •  •  ctvie  to  lU  negligence  In  tto  cars, 
engines     •     •     •     roadbed",  etc. 

Held  invalid  In  two  cases  Involving  employees  engaged  In 
moving  trains  In  IntersUte  commerce — In  Employers'  Liability 
Cases  (207  U.  8.  463)  (Jan.  6.  1908)  (but  upheld  as  to  the 
District  of  Coliunbla  In  Hyde  v.  Southern  Ry.  Co.,  31  App. 
C.  C.  466;  and  as  to  Territories,  In  El  Paso  dk  Northeastern 
Ry.  Co.  V.  Gutierrez,  215  U  8  87). 
S7.  Act.  of  June   16.   1906    (34  SUt.  269.  sec.   2). 

Provision  of  Oklahoma  Enabling  Act  restricting  relocation 
of  the  SUte  caplUl  prior  to  1913. 

Coyle  V.  Oklahoma  (221  U.S.  559  (May  29,  1911)).  (The  case 
specifically  upheld  the  validity  of  a  SUte  law  of  1910  relocat- 
ing the  capltio.  In  defiance  of  the  act  of  Congress  of  1906) . 
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38.  Act  of  February  20,  1907  (34  SUt.  899.  sec.  3). 

Provision  in  the  Immigration  Act  of  1907  penalizing  "who- 
ever •  •  •  shall  keep.  malnUin.  control,  support,  or  har- 
bor in  any  houae  or  other  place,  for  the  purpose  of  prosti- 
tution •  •  •  any  alien  woman  or  girl,  within  3  years 
after  she  shall  have  entered  the  United  SUtes." 

Keller  v.  United  States  (213  U.  S.  138  (Apr.  5.  1909)). 

39.  Act  of  March  1.  1907    (34  SUt.   1028). 

Provisions  authorizing  cerUIn  Indians  "to  institute  their 
sulU  In  the  Court  of  Claims  to  determine  the  validity  of  any 
acts  of  Congress  passed  since  •  •  •  1902,  insofar  as  said 
acU  •  •  •  attempt  to  increase  or  extend  the  restrictions 
ui>on  alienation  *  *  *  of  allotmenU  of  lands  of  Cherokee 
citizens  *  *  *",  and  giving  a  right  of  appeal  to  the  Su- 
preme   Court. 

Muskrat  v.  United  States.  Brown  &  Gritts  v.  United  States 
(219  U.  S.  346   (Jan.  23.  1911)). 

40.  Act  of  May  27,  1908   (35  SUt  313,  sec.  4). 

Provision  making  locality  Uxable  "all  land  (of  Indians  of 
the  Five  Civilized  Tribes]  from  which  restrictions  have  been 
or  shall  be  removed" — in  view  of  the  Atoka  Agreement,  em- 
bodied In  the  Curtis  Act  of  June  28,  1898.  providing  Ux- 
exemption  for  allotted  lands  while  title  In  original  allottee, 
not  exceeding  21   years. 

Choate  v.  Trapp  (224  U.  8.  665  (May  13.  1913)). 

41.  Act  of  August  19.  1911    (37  SUt.  28). 

A  proviso  in  section  8  of  the  Federal  Corrupt  Practices  Act 
fixing  a  maximum  authorized  expenditure  by  a  candidate  for 
Senator  "In  any  campaign  for  his  nomination  and  election" 
held  invalid  as  applied  to  a  primary  election. 

Newberry  v.  United  States  (256  U.  S.  232  (May  2,  1921)). 
43.  Act  of  June   18,   1912    (37  Stat.   136,  sec.  8). 

Part  of  section  8  giving  the  Juvenile  Court  of  the  District  of 
Columbia  concurrent  Jurisdiction  of  desertion  cases  (which 
were,  by  law,  misdemeanors  punishable  by  fine  or  Imprison- 
ment in  the  workhouse  at  hard  labor  for  1  year). 

United  States  v.  Moreland    (258  U.  S.  433    (Apr.   17,   1922)). 

43.  Act  of  March  4.  1913   (37  Stat.  988,  part  of  par.  64). 

Provision  of  the  District  of  Columbia  Public  Utility  Com- 
mission Act  authorizing  appeal  to  the  United  States  Supreme 
Court  from  decrees  of  the  District  of  Columbia  Court  of  Ap- 
peals modifying  valuation  decisions  of  the  Utilities  Com- 
mission. 

Keller  v.  Potomac  Electric  Power  Co.  et  al.  (261  U.  8.  428 
(Apr.  9.  1923)). 

44.  Act  of  September  1,  1916   (39  SUt.  675  c.  432,  entire). 

The  original  Child  Labor  Law.  providing  "  that  no  pro- 
ducer ♦  •  •  shall  ship  •  •  •  In  IntersUte  com- 
merce •  •  •  any  article  or  commodity  the  product  of  any 
mill  •  •  •  In  which  within  30  days  prior  to  the  removal 
of  such  product  therefrom  children  under  the  age  of  14  years 
have  been  employed  or  permitted  to  work  more  than  8  hours 
in  any  day,  or  more  than  6  days  in  any  week     •     •     •." 

Hammer  v.  Dagenhart  (247  U.  S.  251   (June  3,  1918)). 

45.  Act  of  September  8.  1916   (39  Stat.  757  sec.  2   (a)   In  part). 

Provision  of  the  Income  tax  law  of  1916,  that  a  "  stock 
dividend  shall  be  considered  income,  to  the  amount  of  lU 
cash  value." 

Eisner  v.  Macomber  (252  U.  8.  189  (Mar.  8,  1920)). 
Same,  p.  765,  sec.  10  as  amended — see  below  act  of  October  3.  1917. 
Act  of  August  10,  1917,  as  amended — see  below,  act  of  October  22, 
1919. 

46.  Act  of  October  3.   1917   (40  Stat.  302.  sec.  4,  303.  sec.  201  and 
333,  sec.  1206  (amending  39  SUt.  765,  sec.  10);  and 

Act  of  February  24,  1919  (40  Stat.  1075,  sec.  230,  and  1088,  sec. 
301). 

Income  and  excess-proflU  Uxes  on  income  of  "every  cor- 
poration", as  applied  to  Income  of  an  oil  corporation  from 
leases  of  land  granted  by  the  United  SUtes  to  a  SUte.  on 
admission,  for  the  support  of  common  schools,  etc. 

Burnet  v.  Coronado  Oil  <fr  Gas  Co.  (285  U.  8.  393  (Apr.  11, 
1932)  ) 

47.  Same:  40  Sut.  316,  sec.  600  (f). 

The  Ux  "upon  all  tennis  rackete.  golf  clubs,  baseball 
bats,  •  •  •  balls  of  all  kinds.  Including  baseballs  •  •  • 
sold  by  the  manufacturer,  producer,  or  Importer  •  •  ••* 
as  applied  to  articles  sold  by  a  manufacturer  to  a  commis- 
sion merchant  for  exporUtlon. 

Spalding  &  Bros.  v.  Edwards  (262  U.  8.  66  (Apr.  23.  1923)). 

48.  Act  of  October  6.  1917  (40  SUt.  395.  c.  97.  In  part). 

The  amendment  of  sections  24  and  256  of  the  Judicial 
Code  (prescribing  the  Jurisdiction  of  district  courU)  "saving 
•  •  •  to  clalmanU  the  rights  and  remedies  under  the 
workmen's  compensation  law  of  any  State." 

Knickerbocker  Ice  Co.  v.  Stewart  (253  U.  8.  149  (May  17, 
1920)). 

49.  Act  of  September  19.  1918  (40  SUt   960.  c.  174). 

Specifically  that  part  of  the  minimum-wage  law  of  the 
District  of  Columbia  which  authorized  the  Wage  Board  "to 
ascertain  and  declare  •  •  •  (a)  sUndards  of  minimum 
wages  for  women  In  any  occupation  within  the  District  of 
Columbia,  and  what  wages  are  inadequate  to  supply  the  neces- 
sary cost  of  living  to  any  such  women  workers  to  mainUin 
them  In  good  health  and  to  protect  their  morals     •     •     •." 

Adkinn  et  al  v  Children's  Hospital  and  Adkins  et  al.  t. 
Lyons.  261  U.  8.  525  (Apr.  9.  1923). 

Non. — The  minimum  wage  law  applied  to  minors  as  well 
as  women,  and  In  section  14  to  minors  exclusively,  but  It  is 


generally  assunied  that  the  Adkins  decision  Invalidated  the  act 
In   Its   entirety. 

50.  Act   of  February   34.    1919    (40   Stat.    1065,  ch.   18,  sec.   313.   In 
part). 

That  part  of  #ectlon  213  of  the  Revenue  Act  of  1918  which 
provided  that  "•'■.  •  •  for  the  purposes  of  this  title  •  •  • 
the  term  gross  income'  •  •  •  includes  gains,  profits,  and 
income  derived  from  salaries,  wages,  or  compensation  for  per- 
sonal service  (including  In  the  case  of  •  •  •  Judges  of 
the  Supreme  and  Inferior  courts  of  the  United  States  •  •  • 
the  compensation  received  as  such  •  •  '"as  applied  to  a 
Judge  In  office  v*hcn  the  act  was  passed). 

Evans  v.  Gore;  253  U.  8.  245   (June  I.   1920). 

Miles  v.  Grah<tm  (268  U.  S    501.  June  1,  1925)  held  It  Invalid 
as  applied  to  a  judge  Uklng  office  subsequent  to  the  date  of 
the  act. 
Same;  page  1075.  section  230:  see  above,  act  of  October  3,  1917  (40 
Stat.  302,  sec.  4)i. 

51.  Same:  page  1097,  section  402  (c). 

That  part  of  the  estate  tax  providing  that  "gross  esUte"  of  a 
decedent  should^  include  value  of  all  property  "to  the  extent  of 
any  Interest  therein  of  which  the  decedent  has  at  any  time 
made  a  transferi  or  with  respect  to  which  he  had  at  any  t  me 
created  a  trust.  In  contemplation  of  or  Intended  to  take  effect 
in  possession  or  enJo3rment  at  or  afUr  his  death  (whether 
such  transfer  o»  trust  is  made  or  created  before  or  after  the 
passage  of  this  asct),  except  in  case  of  a  bona-fide  sale  •  •  •' 
as  applied  to  a  transfer  "of  prop)erty  made  prior  to  the  act 
and  intended  to  Uke  effect  ""in  {xjssession  or  enjoyment""  at 
death  of  grantor,  but  not  in  fact  testamenUry  or  designed  to 
evade  Uxation.  ; 

Nichols,  Collector,  v.  Cooledge  et  al..  Executors  (274  U.  3. 
531    (May  31.   1927)). 

52.  Act  of  February  $4.  1919,  title  XII  (40  Stat.  1138,  entire  title). 

The  Child  liabor  Tax  Act,  providing  that  "every  per- 
son •  •  •  pperatlng  •  •  •  (b)  any  •  •  •  factory 
(etc.)  •  •  •  ;  in  which  children  under  the  age  of  14  years 
have  been  employed  or  ijermltted  to  work  •  •  •  shall 
pay  •  •  •  ih  addition  to  all  other  taxes  Imposed  by  law, 
an  excise  tax  equivalent  to  10  percent  of  the  entire  net  proflU 
received  •  *  f  for  such  year  from  the  sale  •  •  •  of  the 
product  of  such     *     •     •     factory     •     •     •.  " 

Bailey  v.  Drexel  Furniture  Co.  (child-labor  tax  case)  (259 
U.  S.  20    (May   15,    1922)  ), 

53.  Act  of  October  !22,   1919    (41   8Ut.   298.  sec.   3).   amending   act 

of  August  10,  1917  (40  SUt.  277,  sec.  4). 

Section  4  of  the  Lever  Act,  providing  In  part  '"that  It  Is 
hereby  made  unlawful  for  any  person  willfully  •  •  •  to 
make  any  unjust  or  unreasonable  rate  or  charge  in  handling 
or  dealing  In  oc  with  any  necessaries  *  *  *  "  and  fixing  a 
penalty,  held  Invalid  to  support  an  Indictment  for  demanding 
a  sum  for  certain  necessaries  which  the  seller  knew  "was  an 
unjust  and  unreasonable  rate." 

United  States  v.  Cohen  Grocery  Co.  (255  U.  8.  81  (Feb  28, 
1921)). 

54.  Same. 

That  provlsloh  of  section  4  making  It  tinlawful  "to  conspire, 
combine,  agree,  or  arrange  with  any  other  person  to  •  •  • 
exact  excessive  prices  for  any  necessaries'"  and  fixing  a  penalty, 
held  Invalid  to  support  an  indictment. 

Weeds,  Inc.  v.  United  States  (255  U  8.  109  (Feb.  28.  1921)). 

55.  Act  of  August  24.  1921   (42  SUt.  187,  ch.  86  entire). 

(a)  Section  4  (and  interwoven  regulations)  providing  a  "Ux 
of  20  cents  a  bushel  on  every  bushel  involved  therein,  upon 
each  contract  of  sale  of  grain  for  future  delivery,  ex- 
cept •  •  •  where  such  contracto  are  made  by  or  through 
a  member  of  a  board  of  trade  which  has  been  designated  by 
the  SecreUry  of  Agriculture  as  a  'contract  market'     •     •     •." 

Hill  v.  Wallace  (259  U.  8.  44  (May  15  1922)  ).  TbU  decision 
covered  section  4  and  other  sections  so  far  as  applicable,  but 
the  Court  sUte<l:  "There  are  sections  of  the  act  to  which  under 
section  11  (the  separability  clause)  the  reasons  for  our  con- 
clusion as  to  section  4  and  the  Interwoven  regulations  do  not 
apply     •     •     V" 

(b)  Section  3,  providing  "That  In  addition  to  the  Uxes  now 
imposed  by  law  there  is  hereby  levied  a  Ux  amounting  to  20 
cenU  per  bushel  on  each  bushel  Involved  therein,  whether 
the  actual  commodity  Is  intended  to  be  delivered  or  only 
nominally  referred  to.  upon  each  •  •  •  option  for  a  con- 
tract either  of  purchase  or  sale  of  grain     •     •     •." 

Trusler  v    Crooks   (269  U.  8.  475    (Jan.   11,   1926)). 

56.  Act  of  November  23.  1921  (42  SUt.  261,  sec.  345.  part). 

Provision  of  itevenue  Act  of  1921  defining  net  Income  of  life- 
insurance  companies  as  gross  Income  less  (1)  Interest  on  tax- 
exempt  securities  and  (2)  an  amotmt  equal  to  the  excess  over 
this  Interest  oa  tax  exempU  of  4  percent  of  the  mean  re- 
serves— 1.  e.,  abating  the  deduction  (4  percent  of  mean  re- 
serves) allowed  from  taxable  Income  In  general  by  the  amount 
of  Interest  on  tax  exempu,  and  so  according  no  relative  ad- 
vanUge  to  the  owners  of  the  tax-exempt  securities. 

National  Life  Insurance  Co.  v.  United  States  (277  U.  8.  608 
(June  4,  1928)1. 

57.  Act  of  June  10,  1922  (42  Stat    634).  ,   ^.  .  , 

A  second  attempt  to  amend  sees.  24  and  256  of  the  Judicial 
Code,  relating  to  Jurisdiction  of  district  courU.  by  saving  "to 
ClalmanU  for  compensation  for  Injuries  to  or  death  of  persons 
other  than  the  master  or  members  of  the  crew  of  a  vessel,  their 
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right*  and  remedle*  under  the  workmen's  compensation  law  of 
any  SUte     •     •     •.  •  „  ,   u     *    » 

Industrial  Accident  Commission  of  California  v.  Ralph  et  a|.. 
und    Washington   v.    Daicson    &   Co.    (264   U.   S.   219    (Feb.    35. 
1924) ). 
B8.  Act  of  June  7.  1924  (43  Stat.  313).  as  amended  by  act  of  Pebrti- 
ary  26.  1926  (44  Stat    86    sec.  324).  I 

The  gift  Ux  provisions  of  the  Revenue  Act  of  1934.  u  applied 
to  bona  fide  gifts  made  before  passage  of  the  act. 

Untermeycr  v.  Anderson   (276  U.  S.  440  (Apr.  9.  1928)  ).        [ 
iO    Revenue  Act  of  June  2.  1924  (43  Stat.  322,  sec.  600  In  part),  j 
Excise  tax  on  certain  arUcles  "sold  or  leaaed  by  the  manu- 
facturer", measured  by  sale  price    (specifically.  "(2)      •     •    '• 
motor  cycles.     •     •     •     5  per  centum"  |     as  applied  to  sale  t)f 
motorcycle  to  a  municipality  for  police  use 

Indian  Motocycle  Co.  v.  United  States  (283  U.  S.  570  (May  25. 
1931) ) 
60    Act  of  February  26.  1926  (44  Stat.  70.  sec.  302,  In  part). 

Second  sentence  of  section  302  deflnlng.  for  pxirposes  of  tl^ 
estate  tax,  the  term  "made  In  contemplation  of  death" 
including  the  value  over  $5,000.  of  property  transferred  by,. 
decedent,  bv  trust,  etc  .  without  full  consideration  In  money 
or  mcneVs  worth,  "within  2  years  prior  to  his  death  but  aft*r 
the  enactment  of  this  act",  although  "not  admitted  or  sho^^n 
to  have  t)een  made  In  contempUtlon  of  or  Intended  to  ta^e 
effect  In  posseseion  or  enjovment  at  or  after  his  death. ' 
H<nner  v  Donnan  (285  U  S  312  (Uar.  21.  19331). 
61.  Act  of  March  20,  1933   (48  Stat.  11.  sec.  17,  In  part). 

Clause  In  the  Economy  Act  of  1933  providing  "*  • 
laws  granting  or  pertaining  to  yearly  renewable  term  lnsi»- 
ance  are  hereby  repealed",  held  Invalid  to  abrogate  an  out- 
standing contract  of  insurance. 

Lynch  v.  Vnited  States  (292  U   S    571   (June  4.  1934)). 
62    Act  <rf  June  16   1938   (48  Stat    200,  sec   9  (c) ) . 

Clause  of  the  oil  regulation  section  of  the  National  Indus- 
trial Recovery  Act.  authorizing  the  President  "to  prohibit  the 
tran.sportatlon  In  Interstate  •  •  •  commerce  of  petroleum 
•  •  •  produced  or  withdrawn  from  storage  in  excess  of  the 
amount  permitted  •  •  •  by  any  Stale  law  •  •  •'arid 
prescribing  a  penalty  for  violation  of  orders  issued  thereunder. 
Panama  Refining  Co.  et  al.  v.  Ryan  et  al.  (293  U  S.  388  (Jati 
7    1935) ) 

Amazon   Petroleum  Corporation  et  al.  v.  Ryan  et  al.    (2^3 
U.  S     (Jan    7.    1935) ). 
•3.  Act  of  June  16.  1933  (46  SUt.  307,  sec.  13). 

Temporary  reduction  of  15  percent  in  retired  pay  of  "jud£*s 
(whose  compensation,  prior  to  retirement  or  resignation,  cou  d 
not,  under  the  Constitution,  have  t)een  diminished)  ',  as  ap 
piled  to  circuit  or  district  Judges  retired  from  active  serv 
(but  still  subject  to  perform  Judicial  duties)  under  the  a^t 
of  March  1.  1929   (45  Stat.  1423). 

Booth   V     United   States    (together   with    Amidon   v.    United 
States)    (291  U.  8    339    (Feb.  5,   1934)). 
•4.  Act  of  June  37,  1934  (48  Stat    1283.  ch    868.  entire). 

The  Railroad   Retirement  Act.  establishing  a  detailed  cor^- 
pulsory -retirement  system  for  employees  of  carriers  subject 
the   Interstate   Commerce   Act. 

itailroad  Retirement  Board  v.  Alton  R.  R.  et  al.  (May 
1935 — No  566,  October  Term.  1934). 
Note. — Aside  from  tlie  few  Instances  where  an  entire  act,  or 
complete  title,  etc.,  have  been  expressly  held  unconstitutional,  tke 
question  of  the  exact  scope  of  the  decisions  is  frequently  one  pf 
eon.siderabie  dlfSculty.  It  is  not  always  a  matter  simply  of  stri 
lag  out:  often  it  is  to  Introduce  quallQcatlons  or  llmitation.s.  Tlbe 
Indications  given  in  the  above  list  are.  therefore,  suggestive  oniy 
Any  such  list  must  be  tised  with  the  utmost  care,  bearing  In  mil  d 
the  established  rule,  that  a  decision  against  the  validity  of  an  a:t 
of  Congress  goes  no  further  than  Is  absolutely  required  by  the  ca  >e 
at  bar. 

Since  the  above  data  were  compiled  the  Prazier-Lemke  Afct 
of  Jime  28,  1934,  was  declared  unconstitutional  on  May  2^7, 
1935. 

And  the  Agricultural  Adjustment  Act  of  May  12,  1933,  w^s 
declared  unconstitutional  on  January  6.  1936. 

P.^YMENT  OF  THI  ADJUSTED-SEnVICE  CEKXITICATES 

Mr.  GEARHART.  Mr.  Speaker,  I  ask  unanimous  conseikt 
to  extend  my  remarks  in  the  Record  and  to  include  therein 
a  letter  I  received  from  the  Army  and  Navy  Union  whiqh 
pertains  to  the  legislation  under  consideration. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tl^e 
gentleman  from  California? 

There  was  no  objection. 

Mr.  GEARHART.     Mr.  Speaker,  under  the  leave  to  extedd 
my  remarks  in  the  Record.  I  include  the  following  letter  re- 
ceived by  me  from  the  Army  and  Navy  Union: 

National  Corps  Akmt  and  Navy  Union.  U.  S.  A., 

Orricx  OP  National  Lxcislativc  Chairman, 

Washington.  D.  C.  January  8.  1936. 
Eon    B.  W.  CEAaRART,  M.  C  . 

House  of  Representatives ,  Washington,  D.  C. 

Deax  Mx.  GxARHAar:   The  Army  and  Navy  Union  of  the  Unit^ 

States  of  America,  organized   in   1886,  composed  of   present   a^d 
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former  members  of  the  Army.  Navy,  and  Marine  Corps,  desires  at 
this  time  to  extend  greetings  to  you. 

In  this  message  we  wish  to  convey  our  position  on  the  subject 
of  the  Immediate  cash  payment  of  the  adjusted-service  certificates. 

While  many  members  of  this  organization  are  not  eUglble  for, 
and  will  not  receive  any  direct  sum  of  money  by  the  passage  of 
this  proposed  legislation,  nevertheless  it  Is  the  unanimous  opinion 
of  the  entire  membership  that  such  an  expenditure,  by  the  Na- 
tional Congress  at  this  time,  will  be  a  tremendous  medliun  in 
stimulating  business  throughout  the  Nation  and  will  relieve  great 
hardships  now  endured  by  veterans  of  the  World  War. 

May  we  point  out  further  that  an  additional  Important  factor 
Is  the  number  of  working  hours  that  will  be  created  by  the  In- 
creased demand  for  and  sale  of  necessary  commodities,  the  produc- 
tion of  same  undoubtedly  being  increased  to  meet  greater  sales? 

There  Is  before  you.  for  your  consideration,  the  Vinson-Patman- 
McCormack  bill  Jointly  backed  by  the  American  Legion,  the  Vet- 
erans of  Foreign  Wars,  and  the  Disabled  American  Veterans  of 
the  World  War.  This  measure  has  been  designed  to  carry  out 
solely  the  desires  of  World  War  veterans. 

Therefore  this  measure  has  the  fullest  endorsement  of  the 
Army  and  Navy  Union  of  the  United  States  of  America. 

We  urgently  request  that  you  support  this  measure  endorsed 
by  the  holders  of  the  adjusted-service  certificates  as  It  expresses 
their  wishes  on  this  most  controversial  subject. 

As  you  are  an  ex-service  man  and  l>ecause  of  the  continued 
Interest  you  have  displayed  throughout  the  years  In  behalf  of  all 
ex-service  men,  we  are  al^>ting  you  to  kindly  request  permission  to 
have  this  letter  placed  in  the  Congressional  Record  at  the  earliest 
possible  moment. 

Respectfully  yours, 

Robert  Shrace. 
National  Comxmander. 
By  John  J.  Crim, 
National  Legislative  Chairman. 

LXAVZ  OF  ABENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  Corning  for  an  indefinite  period,  on  account  of 
illness. 

To  Mr.  DkRouen  for  10  days,  on  account  of  important 
business. 

EXTENSION   OF   REMARKS 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  all  Members  may  have  5  days  in  which  to  ex- 
tend their  remarks  on  the  bill  now  pending  in  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  VINSON  of  Kentucky,  Mr.  Speaker,  I  ask  unanimous 
consent  to  include  in  the  extension  of  my  remarks  cur- 
tain excerpts  from  reports,  letters,  and  documents. 

The  SPEAKER.  Is  there  objection  to  the  request  of  \h& 
gentleman  from  Kentucky? 

There  was  no  objection. 

SENATE    ENROLLED    BILLS    SIGNED 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
and  a  joint  resolution  of  the  Senate  of  the  following  titles: 

S.  85.  An  act  for  the  relief  of  Homer  H.  Adams; 

S.  978.  An  act  authorizing  the  Secretary  of  War  to  convey 
to  the  University  of  Oregon  certain  lands  forming  a  part  of 
the  Coos  Head  River  and  Harbor  Reservation; 

S.  1059.  An  act  authorizing  adjustment  of  the  claim  of 
Francis  B.  Kennedy; 

S.  1142.  An  act  to  reserve  certain  public-domain  lands  in 
Nevada  and  Oregon  as  a  grazing  reserve  for  Indians  of  Fort 
McDermitt.  Nev.; 

S.  1336.  An  act  to  amend  paragraph  (f)  of  section  4  of 
the  Communicauons  Act  of  1934; 

S.  1422.  An  act  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  William  E.  B.  Grant; 

S.  1690.  An  act  for  the  relief  of  R.  O.  Andis; 

S.  2252.  An  act  for  the  relief  of  Henry  Hilbun; 

S.  2257.  An  act  to  amend  the  act  entitled  "An  act  to  pro- 
vide additional  pay  for  personnel  of  the  United  States  N:ivy 
assigned  to  duty  on  submarines  and  to  diving  duty",  to  in- 
clude officers  assigned  to  duty  at  submarine  training  tanks 
and  diving  units,  and  for  other  purposes; 

S.  2519.  An  act  to  confer  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claims  of  F.  Mansfield  &  Sons  Co..  and  others; 
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S.  2616.  An  act  for  the  relief  of  the  estate  of  Joseph  Y. 
Underwood ; 

S.  2673.  An  act  for  the  relief  of  certain  persons  whose 
cotton  was  destroyed  by  fire  in  the  Ouachita  Warehouse, 
Camden,  Ark.; 

S.  2774.  An  act  for  the  rebef  of  certain  officers  on  the 
retired  list  of  the  Navy  and  Marine  Corps,  who  have  been 
commended  for  their  performance  of  duty  in  actual  combat 
with  the  enemy  during  the  World  War; 

S.  2845.  An  act  to  provide  for  the  retirement  and  retire- 
ment annuities  of  civilian  members  of  the  teaching  staffs 
at  the  United  States  Naval  Academy  and  the  Postgraduate 
School,  United  States  Naval  Academy; 

S.  2950.  An  act  granting  the  consent  of  Congress  to  the 
county  of  Saline.  Mo.,  to  construct,  maintain,  and  operate 
a  toU  bridge  across  the  Missouri  River  at  or  near  Miami.  Mo.; 

S.  2996.  An  act  for  the  relief  of  the  Eberhart  Steel  Prod- 
ucts Co.,  Inc.; 

S.  3077.  An  act  for  the  relief  of  Contantin  Gilla; 

S.  3078.  An  act  for  the  relief  of  C.  R.  Whitlock; 

S.  3195.  An  act  for  the  relief  of  Guiry  Bros.  Wall  Paper  & 
Paint  Co.; 

S.  3280.  An  act  for  the  relief  of  Doris  Allen; 

S.  J.  Res.  144.  Joint  resolution  to  provide  for  the  pesmient 
of  compensation  and  expenses  of  the  Railroad  Retirement 
Board  as  established  and  operated  pursuant  to  section  9  of 
the  Railroad  Retirement  Act  of  June  27,  1934,  and  to  provide 
for  the  winding  up  of  its  affairs  and  the  disposition  of  itsr 
property  and  records,  and  to  make  an  appropriation  for  such 
purposes. 

ADJOURNMENT 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  that  the  House 
do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  6  o'clock  and 
24  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Friday,  January  10,  1936,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

575.  Under  clause  2  of  rule  XXIV  a  letter  from  the  Sec- 
retary of  the  Treasury  transmitting  the  report  of  the  Sur- 
geon General  of  the  Public  Health  Service  for  the  fiscal  year 
1935  (H.  Doc.  No.  312)  was  taken  from  the  Speaker's  table, 
referred  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce, and  ordered  to  be  printed. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  WELCH:  A  bill  (H.  R.  9991)  to  extend  the  time 
for  applying  for  and  receiving  benefits  under  the  act  en- 
titled "An  act  to  provide  means  by  which  certain  Filipinos 
can  emigrate  from  the  United  States",  approved  July  10. 
1935;  to  the  Committee  on  Immigration  and  Naturalization. 

By  Mr.  DICKSTEIN:  A  bill  (H.  R.  9992)  to  deport  certain 
aliens  who  secured  preference  quota  or  nonquota  visas 
through  fraud  by  contracting  marriage  abroad  solely  to  ex- 
pedite entry  to  the  United  States,  and  for  other  purposes; 
to  the  Committee  on  Immigration  and  Naturalization. 

By  Mr.  KING:  A  bill  (H.  R.  9993)  to  authorize  the  erec- 
tion of  a  Veterans'  Administration  home  in  the  Territory  of 
Hawaii,  and  to  authorize  the  appropriation  therefor,  and 
for  other  purposes;  to  the  Committee  on  World  War  Veter- 
ans' Legislation. 

By  Mr.  ELLENBOGEN:  A  biU  (H.  R.  9994)  to  allow  a 
period  of  grace  to  home  owners,  and  for  other  puiposes;  to 
the  Committee  on  Banking  and  Currency. 

By  Mr.  HOLLISTER:  A  bill  (H.  R.  9995)  to  grant  a  re- 
newal of  Patent  No.  59560  relating  to  the  emblem  of  the 
Disabled  American  Veterans  of  the  World  War;  to  the  Ccwtn- 
mittee  on  Patents.  ^^ 

By  Mr.  GREEVER:  A  bill  (H.  R.  9996)  Relating  to  certain 
apphcations  for  stock  raising  and  enlarged  homesteads;  to 
the  Committee  on  the  Public  T^mriif, 


Also,  a  bill  (H.  E.  9997)  granting  a  leave  of  absence  to 
settlers  of  homestead  lands  during  the  year  1936;  to  the 
Committee  on  the  PubUc  Lands. 

By  Mr.  DEMPSEY:  A  bill  (H.  R.  9998)  authorizing  con- 
struction, operation,  and  maintenance  of  Rio  Grande  canali- 
zation project  and  authorizing  appropriation  for  that  pur- 
pose; to  the  Committee  on  Foreign  Affairs. 

By  Mr.  KING:  A  bill  (H.  R.  9999)  to  authorize  an  ex- 
change of  land  between  the  Waianae  Co.  and  the  Navy  De- 
partment; to  the  Committee  on  Naval  Affairs. 

By  Mr.  OLEARt:  A  bill  (H.  R.  10000)  to  provide  for  ah 
8-hour  day  for  libensed  officers  on  ocean  and  coastwise 
vessels,  and  for  other  purposes;  to  the  Committee  on  Mer- 
chant Marine  and 'Fisheries. 

By  Mr.  PIERCE:  A  bill  (H.  R.  10001)  to  amend  an  act 
entitled  "An  act  authorizing  certain  tribes  of  Indians  to 
submit  claims  to  the  Court  of  Claims,  sind  for  other  pur- 
poses", approved  May  26.  1920;  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  CARTER:  A  bill  (H.  R.  10002)  authorizing  the 
President  of  the  United  States  to  appoint  Robert  W.  Miller 
a  captain  of  Cavalry,  United  States  Army;  to  the  Ccmunlttee 
on  Military  Affairs^ 

By  Mr.  KVALE:  A  bill  (H.  R.  10093)  to  remove  discrim- 
ination against  an  Army  Chief  of  Service;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  TAYLOR  of  Colorado:  A  bill  (H.  R.  10094)  to 
amend  section  1  of  the  act  entitled  "An  act  to  stop  injury  to 
the  public-grazing  lands  by  preventing  overgrazing  and  soil 
deterioration,  to  piDvide  for  their  orderly  use.  improvement, 
and  development,  to  stabilize  the  livestock  industry  dependent 
upon  the  public  range,  and  for  other  purposes",  awxroved 
June  28.  1934  (48  Stat.  1269) ;  to  the  Ccnunlttee  on  the 
Public  Lands. 

By  Mr.  DICKSTEIN:  Joint  resolution  (H.  J.  Res.  443)  to 
amend  Public  Resolution  No.  31  of  the  Seventy-fourth  Con- 
gress, first  session,  approved  June  17.  1935,  so  as  to  extend 
its  provisions  to  cover  the  National  Boy  Scout  Jamboree  now 
scheduled  to  be  held  In  1937 ;  to  the  Committee  on  Immigra- 
tion and  Naturalization. 

By  Mr.  GEARHART:  Joint  resolution  (H.  J.  Res.  444)  to 
amend  the  joint  resolution  entitled  "Joint  resolution  au- 
thorizing the  Federal  Trade  Commission  to  make  an  investi- 
gation with  respect  to  agricultural  income  and  the  financial 
and  econMnic  conditions  of  agricultural  producers  gener- 
ally", approved  Augiist  27.  1935;  to  the  Committee  on  In- 
terstate and  Pw^ign  Commerce. 


PRIVATTE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  intnxluced  and  severally  referred  as  follows: 

By  Mr.  COFFEE:  A  bill  (H.  R.  10003)  granting  an  In- 
crease of  pension  to  Mary  B.  Beckett;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bUl  (H.  R.  10004)  granting  an  increase  of  pension 
to  Hattle  I.  Lusk;  to  the  Committee  of  Invalid  Pensions. 

By  Mr.  COLE  of  New  York:  A  bill  (H.  R.  10005)  for  the 
relief  of  Henrique  DePreitas;  to  the  Committee  on  Claims. 

By  Mr.  CULKIN:  A  bUl  (H.  R.  10006)  granting  an  In- 
crease of  pension  to  Anna  M.  Curtis;  to  the  Committee  on 
Invalid  Pensions.         , 

By  Mr.  POCHT:  A  Wll  (H.  R.  10007)  granting  an  In- 
crease of  pension  to-  Mary  E.  Dlle;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  10008)  granting  an  increase  of  pension 
to  Katie  Kelso;  to  th|;  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10009)  granting  an  increase  of  j>enslon 
to  Mary  E.  Meaiide;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  lOOlO)  granting  an  Increase  of  pension 
to  Margaret  E.  Laidigl  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10011)  granting  a  pension  to  Lucretia 
E.  Barton;  to  tJhe  Cammittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10012)  granting  a  pension  to  Minnie  Q. 
Jones;  to  the  Committee  on  Invalid  Pensions. 
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Also,  a  bin  ca.  R.  10013)  firranting  a  pension  to  Sadifl  E. 
Ooshom;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  10014*  granting  a  pension  to  ElizaUeth 
S.  HouU;   to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10015)  granting  a  pension  to  Sylvl^  L 
Whlteman;   to  the  Committee  on  Invalid  Pensions.        | 

ALSO,  a  bill  iH.  R.  10016^  granting  a  pension  to  Edn^  B. 
Hartley;  to  the  Committee  on  Invalid  Pensions.  I 

Also,  a  bill  (H.  R.  10017)  granting  a  pension  to  William 
Cloyd   Fisher:    to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GIFPORD:  A  bill  (H.  R.  10018)  granting  a  pen- 
sion to  Carrie  M.  Poole;  to  the  Comjmttee  on  InviOid 
Pensions. 

By  Mr.  GRAY  of  Pennsylvania:  A  bill  (H.  R.  10019) 
granting  an  increase  of  pension  to  Hattie  V.  Wilson;  to  tthe 
Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10020)  granting  an  Increase  of  pension 
to  Mary  McCoy;  to  the  Committee  on  Invalid  Pension*. 

By  Mr.  HESS:  A  bill  (H.  R.  10021)  granting  a  pension  to 
Emma  Burdge;  to  the  Conimittee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  10022)  granting  a  pension  to  Ida  L. 
Budd:   to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  10023)  granting  a  pension  to  Ro^jena 
Grice;  to  the  Committee  on  Invalid  Pensions.  I 

Also,  a  bill  (H.  R.  10024)  granting  an  increase  of  penkion 
to  Martha  J.  Crets:  to  the  Committee  on  Invalid  Pensioni. 

Also,  a  biU  cH.  R.  10025)  granting  an  increase  of  pension 
to  Susan  P.  Behymer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10026)  granting  a  pension  to  Jphn 
Westerkamp;  to  the  Committee  on  Invalid  Pensions.       i 

Also,  a  bill  (H.  R.  10027)  granting  an  increase  of  pension 
to  Maggie  Burke;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  10023)  granting  an  Increase  of  pennon 
to  Sarah  A.  Burd:  to  the  Committee  on  Invalid  Pension^ 

Also,  a  bill  (H.  R.  10029)  granting  an  increase  of  pennon 
to  Mary  Diker;  to  the  Committee  on  Invalid  Pensions.       | 

Also,  a  bill  (H.  R.  10030)  granting  an  increase  of  pensioni  to 
Safrona  Elliott;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  KELLY:  A  bill  tH.  R.  10031)  for  the  relief  of 
Henry  H.  Eno;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  10032)  for  the  relief  of  John  Randolph 
McCann;  to  the  Committee  on  Naval  Affairs.  1 

By  Mr.  KLOEB:  A  biD  (H.  R.  10033)  granting  a  pensioji  to 
Jennie  E.  Key;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  KRAMER:  A  bill  'H.  R.  10034)  granting  a  pension 
to  Ella  Pierce;  to  the  Committee  on  Invalid  Pensions.  | 

Also,  a  bill  (H.  R.  10035)  granting  a  pension  to  Clar|i  E. 
Bryan:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LEWIS  of  Colorado:  A  bill  (H.  R.  10036)  forithe 
relief  of  Sheldon  R.  Purdy;  to  the  Committee  on  the  Post 
OfBcc  and  Post  Roads.  ' 

By  Mr.  LORD:  A  bill  ^H.  R.  10037)  granting  a  pensiot  to 
Lillle  Brinkerhoff:  to  the  Committer  on  In\'alld  Pensions. 

Also,  a  bill  (H.  R.  10038)  granting  a  pension  to  Hortense 
Van  Home:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10039)  granting  a  pension  to  Grac^  A. 
Walker:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10040)  granting  a  pension  to  Ann^  V. 
Peck:  to  the  Committee  on  Invalid  Pensions.  I 

Also,  a  bill  (H.  R.  10041)  granting  an  increase  of  pension 
to  Emma  R.  Pettie:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  10042)  granting  an  increase  of  pension 
to  Jennette  Knapp:  to  the  Committee  on  Invalid  Pensions 

By  Mr.  MAAS:  A  biU  ^H.  R.  10043^  for  the  relief  of 
Dobra;  to  the  Committee  on  Claims. 

By  Mr.  MALONEY:  A  bin  (H.  R.  10044)   for  the  reU( 
Lt.  Col.  FVmand  H.  Gouaux;  to  the  Committee  on  Military 
Affairs.  I 

By  Mr  MARSHALL:  A  bHl  (H.  R.  10045)  granting  a  pen- 
sion to  Manila  Andrews  Buchwalter;  to  the  Committed  on 
Invalid  Pensions.  i 

Also,  a  biU  (H.  R.  10046)  granting  a  pension  to  Jetinle 
Freeman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  10047)  granting  a  pension  to  Esta  May 
McAilhur;  to  the  Committee  on  Invalid  Pensloos. 
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Also,  a  bin  (H.  R.  10048)  granting  a  pension  to  Mary  E. 
Snyder;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10049)  granting  a  pension  to  Jessie 
Bell  McElroy;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  10050)  granting  a  pension  to  BeUe 
Robinson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (K.  R.  10051)  granting  a  pension  to  Nellie 
Mae  South;  to  the  Committee  on  Invalid  Pen.sions. 

Also,  .a  bUl  (H.  R.  10052)  granting  a  pension  to  Marj 
Odor;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bm  (H.  R.  10053)  granting  a  pension  to  Rosetta 
M.  Ringer;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MEAD:  A  bin  (H.  R.  10054)  for  the  relief  of 
Edward  R.  Daum;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  MERRITT  of  New  York:  A  bUl  (H.  R.  10055)  for 
the  relief  of  N.  C.  Nelson;  to  the  Committee  on  Claims. 

By  Mr.  MOTT:  A  biU  (H.  R.  10056)  for  the  relief  of  the 
estate  of  Ralph  R.  Fraley;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  10057)  granting  a  pension  to  fthoda 
H.  Lozier;   to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10058)  granting  a  pension  to  Matilda 
E.  A.  Homback;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  10059)  granting  a  pension  to  Marion 
Van  Natta;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  STUBBS:  A  bill  (H.  R.  10060)  for  the  relief  of  the 
heirs  of  C.  H.  Pyle;  to  the  Committee  on  Claims. 

By  Mr.  THOMAS:  A  biU  (H.  R.  10061)  granting  sji  in- 
crease of  pension  to  Sarah  Terry;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  THURSTON:  A  bOl  (H.  R.  10062)  granting  an  In- 
crease of  pension  to  Clyde  C.  Foreman;  to  the  Committee 
on  Pensions. 

By  Mr.  THOMPSON:  A  Wn  CR.  R.  10063)  for  the  reUef  of 
W.  H.  Morris;  to  the  Committee  on  Claims. 

By  Mr.  UNDERWOOD:  A  biU  (H.  R.  10064)  granting  a 
pension  to  SteUa  Littlejohn;  to  the  Committee  on  InvaUd 
Pensions. 

Also,  a  bin  (H.  R.  10065)  granting  a  pension  to  Edith 
Pyle;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  10066)  granting  a  pension  to  Emma 
Blosser;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  CH.  R.  10067)  granting  a  pension  to  Mary 
Emma  Bussard;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  10068)  granting  a  pension  to  Amanda 
Hart;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  10069)  granting  a  pension  to  Norma 
Roush;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  10070)  granting  a  pension  to  Debbie 
Klingler;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10071)  granting  an  increase  of  pension 
to  Enen  J.  Vince,"  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  10072)  granting  an  increase  of  pension 
to  Eliza  Cook;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bin  (H.  R.  10073)  granting  an  increase  of  pension 
to  Jeanette  WaUace;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  10074)  granting  an  increase  of  pension 
to  Mary  E.  Shelton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  10075)  granting  an  increase  of  pension 
to  Margaret  E.  Hoops;  to  the  Committee  on  InvaUd 
Pensions. 

R.  10O76)  granting  an  Increase  of  pension 
to  the  Committee  on  InvEilid  Pensions. 

Also,  a  bUl  (H.  R.  10077)  granting  an  increase  of  pension 
to  Delilah  Coffman;  to  the  Cwnmittee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  10078)  granting  an  increase  of  pension 
to  Julia  A.  HuU;  to  tiie  Committee  on  InvaUd  Pensions. 

Also,  a  bUl  (H.  R.  10079  >  granting  an  increase  of  pension 
to  Mary  M.  Devol;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  10080)  granting  an  increase  of  pension 
to  Nettie  Huffman;  to  the  Committee  mi  Invalid  Pensions. 

Also,  a  bin  iH.  R.  10081)  granting  an  increase  of  pension 
to  Martha  Buckingham;  to  the  Committee  on  InvaUd 
Pensions. 

Also,  a  biU  (H,  R.  10082)  granting  an  increase  of  pensicm 
to  Mary  E.  Baker;  to  the  Committee  on  Invalid  Pensions. 


Also,  a  bni  (H. 
to  Martha  McGraw; 
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Also,  a  bill  (H.  R.  10083)  granting  an  increase  of  pension 
to  Elizabeth  Foughty;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  10084)  granting  an  increase  of  pension 
to  Eliza  Noble;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10085)  granting  an  increase  of  pension 
to  Sarah  A.  Swick;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10086)  granting  an  increase  of  pension 
to  Ehzabeth  B.  Orndurf ;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  10087)  granting  an  increase  of  pension 
to  Flora  Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10088)  granting  an  increase  of  pension 
to  Bertie  L.  Santee;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10089)  granting  an  increase  of  pension 
to  Emma  Turner;   to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10090)  granting  an  increase  of  pension 
to  Alwilda  Ray;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WOOD:  A  bill  (H.  R.  10091)  granting  a  pension 
to  Sherman  King ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10092)  for  the  relief  of  John  W.  Taylor; 
to  the  Committee  on  War  Claims. 

By  Mr.  SNYDER  of  Pennsylvania:  A  bill  (H.  R.  10095) 
granting  an  increase  of  pension  to  Margaret  C.  Mills;  to  the 
Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  10096)  granting  an  increase  of  pension 
to  Mary  Wilson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10097)  granting  an  increase  of  pension 
to  Idella  Wade;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10098)  granting  a  pension  to  Agnes  E. 
Kimmell;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS,  ETC. 
Under  clause  1.  of  rule  XXLI,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9434.  By  Mr.  KRAMER:  Resolution  of  the  Calavo  Grow- 
ers of  California,  relative  to  cooperative  marketing  of  agri- 
cultural products,  etc.;  to  the  Committee  on  Agriculture. 

9435.  By  Mr.  LUNDEEN:  Petition  of  Minnesota  Farm 
Bureau  Federation,  of  St.  Paul,  Minn.,  urging  the  enactment 
of  legislation  embodying  the  principle  of  parity  price;  to 
the  Committee  on  Agriculture. 

9436.  Also,  petition  of  Local  59,  the  Mirmeapolis  Federa- 
tion of  Teachers.  Minneapolis,  Minn.,  urging  that  Congress 
liberalize  the  employment  regulations  on  Works  Progress 
Administration  projects  so  that  every  person  who  has  com- 
pleted high  school  and  every  person  between  the  ages  of  21 
and  25  shall  be  employed  for  not  less  than  a  total  of  6 
months  at  the  regular  wage,  irrespective  of  whether  he  or 
his  jjarents  are  on  relief;  to  the  Committee  on  Appro- 
priations. 

9437.  Also,  petition  of  the  Women's  International  League 
for  Peace  and  Freedom,  Minneapolis,  Minn.,  urging  the  ex- 
tension of  the  Neutrality  Act;  to  the  Committee  on  Foreign 
Affairs. 

9438.  Also,  petition  of  Minnesota  State  Federation  of  La- 
bor, urging  certain  Uberalizations  in  the  Works  Progress 
Administration  program  for  the  benefit  of  youth;  to  the 
Committee  on  Appropriations. 

9439.  Also,  petition  of  the  St.  Paul  Trades  and  Labor 
Assembly,  St.  Paul,  Miiui.,  urging  that  employment  regula- 
tions on  Works  Progress  Administration  projects  be  liberal- 
ized for  the  benefit  of  youth;  to  the  Committee  on 
Appropriations. 

9440.  By  Mr.  PIERCE:  Petition  of  Willamette  Democratic 
Society  of  Oregon,  at  Portland;  to  the  Committee  on  Elec- 
tion of  President,  Vice  President,  and  Representatives  in 
Congress. 

9441.  By  Mr.  WOLCOTT:  Petitions  of  Rev.  E.  L.  Hughes 
and  1,340  other  citizens  of  St.  Clair  County,  Mich.,  request- 
ing the  enactment  of  the  Townsend  old-age  revert ving  pen- 
sion plan;  to  the  Committee  on  Ways  and  Means. 

9442.  By  the  SPEAKER:  Petition  of  the  Woman's  Chris- 
tian Temperance  Union  of  the  State  of  Oregon;  to  the 
Committee  on  the  District  of  Columbia. 


9443.  By  Mr.  CARTER:  Re.solutlon  of  the  Sixty-eighth 
Fruit  Growers  and  FjEirmers  Convention  of  California,  urg- 
ing Congress  to  do  nothing  which  will  weaken  the  co- 
operative marketing;  movement;  to  the  Committee  on 
Agriculture. 

9444.  Also,  resolution  of  the  Sixty -eighth  Fruit  Growers* 
and  Farmers  Convention  of  the  State  of  California,  urging 
the  extension  of  the  stabilization  fund  of  the  Secretary  of 
Agriculture  to  the  wine-grape  growers  of  the  country;  to 
the  Committee  on  Agriculture. 

9445.  Also,  resolution  of  the  Sixty-eighth  Fruit  Growers 
and  Farmers  Convention  of  the  State  of  California,  endors- 
ing certain  legislatiorj  to  assist  the  poultry  industry;  to  the 
Committee  on  Agriculture. 

9446.  Also,  resolution  of  the  Sixty-eighth  Fruit  Growers 
and  Farmers  Convention  of  the  State  of  California,  urging 
the  passage  of  the  Pettenglll  bill  (H.  R.  3263  > ;  to  the  Com- 
mittee on  Interstate  tmd  Foreign  Commerce. 

9447.  Also,  resolution  of  the  Sixty-eighth  Fruit  Growers 
and  Farmers  Convention  of  the  State  of  California,  protest- 
ing against  any  further  decreases  in  our  tariffs  which  will 
have  the  effect  of  increasing  Importations  of  agricultural, 
livestock,  dairy,  and  i)oultry  products,  etc.;  to  the  Committee 
on  Ways  and  Means.! 

9448.  Also,  resolution  of  the  Sixty-eighth  Fruit  Growers 
and  Farmers  Convention  of  the  State  of  California,  oppos- 
ing importations  into  this  country  of  all  livestock  or  animals 
from  Argentina  or  other  countries  with  known  infections  of 
foot-and-mouth  dis^ise,  etc.;  to  the  Committee  on  Ways 
and  Means. 

9449.  Also,  resolution  of  the  Sixty-eighth  Fruit  Growers 
and  Farmers  Convention  of  the  State  of  California,  urgins 
the  passage  of  no  legislation  that  would  restrict  direct  sell- 
ing of  livestock  and  approving  House  bill  8051;  to  the 
Committee  on  Agriculture. 


D.    D., 


HOUSE  OF  REPRESENTATIVES 

Friday,  January  10,  1936 

The  House  met  at  12  o'clock  noon. 
The   Chaplain,    Rev.   James   Shera   Montgomery, 
offered  the  following  prayer: 

Look  down  upon  U5,  Almighty  God,  with  that  compassion 
which  belongs  to  Theie.  Forgive  us  our  sins  and  bestow  Thy 
blessing  upon  us.  Bfess  Thy  truth  today,  and  may  its  spirit 
reach  the  heights  of  feeling  and  the  depths  of  affection.  Be 
TTiou,  dear  Lord,  in  all  the  retiring  places  of  sorrow,  where 
the  human  heart  weeps  alone  and  where  faith  looks  up  and 
discerns  invisible  things  and  where  memory  is  exultant.  We 
pray  for  the  poor,  for  the  overworked,  and  for  those  who 
have  no  work.  We  tliank  Thee  for  the  Heart  of  Nazareth — 
how  beautiful  His  sympathy,  how  gentle  His  judgments,  how 
wonderful  His  revulsion  from  hypocrisy,  cruelty,  and  oppres- 
sion.   O  let  the  knowledge  of  the  Christ  extend  throughout 

all  oiu-  land.    Amen.  ' 

i 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

A^joTntNMEirr  ovn 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  when  the  House  adjourns  today  it  adjourn  to  meet  on 
Monday  next. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
and  I  do  not  intend  to  object,  I  should  like  to  have  the  major- 
ity leader  tell  us  whtt  he  expects  will  be  the  program  on 
Monday  and  Tuesday;  of  next  week. 

Mr.  BANKHEAD.  Monday,  as  the  gentleman  knows,  is 
District  day,  and  we  Junderstand  the  District  Committee  ex- 
pects to  use  the  entiiie  day  on  their  bills. 

Mr.  SNELL.  It  is  the  program  to  let  that  committee  have 
the  entire  day? 

Mr.  BANKHEAD.  :  Yes;  and  on  Tuesday  we  expect  to  re- 
sume consideration  pf  the  appropriation  bill  that  we  have 
had  up. 


t, 

*■ 
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Mr.  SNELL.    And  there  win  be  general  debate  at  fhat 


January  10 


r 


,  time? 

^     Mr.  BANKHEAD.    Yes.  „*    ,Lw 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Alabama? 
There  was  no  objection. 

PAYKEKT  or  ADJUSTTD-SraVICE  CERTTnCATES 

Mr.  LUCAS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
read  into  the  Record  a  teletrram  received  from  the  offlceijs  of 
the  Illinois  Veterans'  League  and  to  supplement  such  tele- 
gram with  a  few  remarks.  aU  of  which  will  not  take  ovter  2 

minutes. 

The  SPEAKER.  The  gentleman  from  Illinois  asks  unani- 
mous consent  to  proceed  for  2  minutes  and  to  read  the  tele- 
gram to  which  he  has  referred. 

Mr.  SNELL.  Reserving  the  right  to  object.  Mr.  Speaker, 
it  seems  to  me  the  time  for  debate  on  this  proposition!  has 
gone  by.  I  understood  the  debate  had  been  exhausted.  Hf  it 
is  the  desire  to  start  debate  again  this  morning,  all  right;  I 
have  no  objection;  but  I  want  it  understood  that  if  somebody 
else  wants  to  make  a  statement,  he  shall  be  allowed  to  <*>  so, 
and  I  would  like  to  know  whether  the  program  is  to  open  up 
debate  now  or  not. 

Mr.  TREADWAY.  Mr.  Speaker.  I  object  to  any  futther 
debate  on  the  subject  of  the  bonus. 

Mr.  LUCAS.  Mr.  Speaker,  then  I  ask  unanimous  coiisent 
to  extend  my  remarks  in  the  Record  and  insert  the  telefram 
referred  to. 

The  SPEAKER.  Is  there  objection  to  the  request  ol  the 
gentleman  from  Illinois?  j 

There  was  no  objection. 

Mr.  LUCAS.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Record.  I  include  the  following  telegram 
received  by  me  today  from  the  officers  of  the  Illinois  Vet- 
erans' League: 

SPKiNcnsLO,  Iix.,  January  10,   li36. 
Hon.  Scott  W.  Lucas, 

House  Office  Btulding,  Waahington.  D.  C: 

More  than  75.000  Illinois  veterans  have  already  signed  otir  peti- 
tion asking  for  payment  of  adjusted-service  certificates  In  cash 
with  more  signers  coming  In  daily.  Petitioners  are  from  all  parts 
o<  the  State,  many  at  them  your  friends  from  your  district^  We 
respectfully  urge  that  you  vote  and  work  for  the  Immediate 
paacage  of  the  bill. 

Ilxjnois   Vrmturs'    Lxacxtx^ 
John  P.  Novak,  Jr.,  Presidknt. 
L.  A.  MooKZ.  Secretary. 

Mr.  Speaker.  75.000  veterans  from  every  section  of'  Illi- 
nois cannot  be  wTong.  I  sincerely  hope  that  my  colleagues 
In  Illinois,  regsu-dless  of  political  affiliations,  will  respec^  the 
wishes  of  the  veterans  upon  this  exceedingly  impo^iant 
legislation. 

The  petitions  are  being  sent  to  Washington,  and  I  propose 
to  present  them  to  the  Finance  Committee  of  the  Senate  at 
the  proper  time  with  the  urgent  reqiiest  they  be  given  the 
consideration  they  so  justly  deserve. 

ADDRESS  BEFORE  THE  AMERICAK  BAJfKERS'  ASSOCIATION  CONVK^mOII 

Mr.  GOUDSBOROUGH.  Mr.  Speaker.  I  ask  unanifnous 
consent  to  extend  my  remarks  in  the  Record  by  inserting  an 
address  by  Governor  Secies,  of  the  Federal  Reserve  Board, 
before  the  American  Bankers  Association.  Ilie  Public 
Printer  notifies  me  that  it  will  require  about  three  and  a  half 
pages  of  the  Congressional  Record  to  insert  this  addres$. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  obj^t.  I 
should  like  to  have  the  gentleman  tell  the  Members  cff  the 
House  what  it  is  going  to  cost  to  print  this  sp>eech. 

Mr  GOLDSBOROUGH.  The  Public  Pnnter  statea  it  will 
cost  $158.  T 

Mr.  RICH.  I  should  like  to  call  the  attention  of  the  Itouse 
to  the  fact  that  all  tliis  matter  going  into  the  Recokd  Is  jquite 
costly  to  the  taxpayers  of  their  districts,  and  they  will  be 
held  responsible  for  a  great  deal  of  this  expense  when  election 
comes  next  fall. 

The  SPELAKER.  Is  there  objection  to  the  request  (^  the 
gentleman  from  Maryland? 

There  was  no  objection. 


Mr.  GOLDSBOROUGH.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  in  the  Record.  I  include  the  foUowing 
address  by  Hon.  Marriner  S.  Eccles.  Chairman  of  the  Board 
of  Governors  of  the  Federal  Reserve  Sj'st^m,  before  the 
American  Bankers'  Association  convention  in  New  Orleans, 
November  14,  1935: 

Mr.  Chairman,  ladles,  and  gentlemen,  after  the  remarks  of  the 
chairman.  I  assure  you  that  It  Is  rather  embaxrassing  for  me 
to  appear  before  you.  I  feel  he  has  given  you  reason  to  expect 
altogether  too  much. 

I  did  not  prepare  a  written  address  for  this  occasion,  feeling 
that  I  should  like  to  come  before  you  in  more  or  less  of  an  In- 
formal way,  as  a  banker  talking  to  bankers,  as  a  businessman 
talking  to  businessmen.  I  should  like  to  talk  to  you  as  I  would 
talk  to  my  closest  friends  and  associates. 

Most  of  my  life  has  been  spent  In  the  field  of  banking  and 
bxBlness,  and  until  I  unexpectedly  went  to  Washington,  less  thAn 
a  years  ago,  I  had  never  occupied  a  public  position.  I,  therefore, 
can  talk  to  you  and  approach  the  questions  which  I  am  s\ire  we 
are  all  deeply  Interested  In,  only  as  a  practical  businessman  and 
banker. 

I  am  reminded  In  meeting  with  you  today  of  the  contrast  be- 
tween the  conditions  under  which  we  are  now  meeting  and  the 
conditions  under  which  this  same  meeting  was  held  3  years  ago. 
Three  years  ago,  alter  pursuing  what  were  considered  sound 
financial  policies,  after  attempting  through  every  effort  t»  balance 
the  Budget,  after  maintaining  the  gold  siaadajd,  after  avoiding 
any  Increase  in  taxes,  we  found  ourselves  confronted  with  dis- 
aster. We  found  that  the  national  Income  had  diminished  la 
less  than  8  years  from  »81 .000.000,000  to  less  than  140,000.000,000. 
and  we  fotind  that  tax  collections  also  fell. 

We  found  that  we  were  confronted  with  an  army  of  unemployed 
of  more  than  12,000.000  people.  We  found  the  banking  system 
In  a  state  of  collapse.  We  found  deposits  had  declined  by  more 
than  one-third  as  a  result  of  credit  contraction,  bank  failures,  and 
hoarding.  We  found  that  though  every  effort  was  made  to  bal- 
ance the  Budget  some  Government  bonds  had  sold  as  low  as  83, 
and  other  high-grade  securities  held  by  banks  were  selling  at  such 
a  price  that  had  they  been  sold  on  the  existing  market  there 
would  have  been  few  banks  In  the  United  States  In  which  the 
capital  was  not  either  completely  wiped  out  or  seriously  Impaired; 
that  under  the  au^lces.  gentlemen,  of  what  is  considered  ortho- 
dox economics,  under  the  conditions  that  were  expected  to  pro- 
duce confidence  and  Induce  private  lndx«tT7  to  undertake  to  put 
people  to  work  and  to  restilt  In  Increased  borrowing  from  the 
banks  and  thus  in  restoration  of  the  necessary  volume  of  de- 
posits, we  found  that  the  economic  life  of  the  country  was  in  a 
complete  collapse. 

Today.  In  a  recent  compilation  I  had  made  with  reference  to  tha 
value  of  stocks.  I  find  that  as  compared  with  the  low  prices  of 
1932  there  is  an  appreciation  of  more  than  $20,000,000,000  In  the 
quoted  value  of  stocks  listed  on  the  exchange.  That  has  not  been 
brought  about  by  an  Increase  to  credit  extended  by  banks  because 
neither  brokers'  loans  nor  bank  loans  on  collateral  have  increased. 
It  has  been  caused  by  the  fact  that  those  who  had  money  were 
Investing  in  sectiritles  because  they  were  awtire  of  the  increase  In 
the  earnings  and  the  prospective  earnings  of  the  corporations 
whose  securities  art  listed. 

Contrast  that  picture  with  the  condition  of  the  ocrporatlons  in 
1932,  when  the  Income-tax  reports  made  by  all  corporations  to  the 
Treasury  of  the  United  States  showed  a  net  loss  before  dividends 
and  before  income  taxes  of  more  than  $3,730,000,000.  The  quoted 
v£ilue  of  bonds  listed  on  the  exchange,  of  which  there  were  some  in 
your  portfolios  that  meant  bankruptcy  and  insolvency  to  you,  has 
increased  by  more  thsui  $7,000,000,000  since  early  1933.  The  bank- 
ruptcies, which  had  reached  the  astounding  proportions  at  that 
time  of  more  than  25.000  for  the  first  9  months  of  1932,  with  total 
liabilities  aggregating  more  than  $750,000,000,  today  are  less  than 
9.000  for  the  first  9  months  of  this  year,  with  liabilities  around 
$170,000,000. 

Bank  failures  for  the  first  9  months  In  1932  exceeded  1.000,  and 
the  deposit  liabilities  for  banks  falling  were  nearly  •600,000.000. 
For  the  first  9  months  of  this  year  bank  failures  numbered  80,  with 
deposit  liabilities  of  approximately  $36,000,000.  These  fig\ires 
Include  the  banks  which  were  not  licensed  after  the  bank  holiday 
and  which  were  farced  to  liquidate  later  because  It  was  not  possible 
to  reorganize  and  open  them.  They  comprise  Toost  of  the  amount. 
Bank  deposits,  which,  due  to  credit  contraction  made  on  the  part 
of  the  bankers,  had  decreased  greatly  (and  I  do  not  blame  any 
banker:  I  was  as  busy  In  the  field  of  private  banking  as  amyone 
covikl  be  In  an  effort  to  remain  liquid,  to  be  able  to  meet  the 
demands  of  the  depositxars  due  to  lack,  of  confidence  in  the  banking 
structure)  have  Increased  from  a  low  point  of  $12,000,000,000  to 
$17,500,000,000,  or  above  the  level  of  1929.  When  I  say  bank  depos- 
its I  mean  the  adjusted  demand  deposits  of  member  banks,  which 
exclude  Interbank  deposits  and  Government  deposits. 

The  national  Income,  which  had  fallen  to  a  little  less  than 
$40,000,000,000  for  the  year  19S2.  rose  to  nearly  $50.000  000.000  for 
1934.  The  figures  are  not  available  for  the  current  year,  but  I 
believe  that  at  the  present  rate  of  business  activity  the  national 
income  In  the  next  12  months  will  come  dose  to  $60,000,000,000, 
or  about  halfway  back  to  the  national  Income  of  1929. 

The  Government  receipts,  which  had  fallen  from  better  than 
$4,000,000,000  In  1929  to  around  $2,000,000,000  In  19Sa.  as  estimated 
In  tha  last-annoiinced  estimates  of  Federal  revenue,  will  reach  for 
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the  fiscal  year  aiding  Jtme  80,  1936,  a  tkgun  of  $4,470,000,000,  or 
an  Increase  of  approximately  $2,400,000,000 

The  foreign-trade  figures  are  approximately  40  pCTCent  In  excess 
of  the  foreign-trade  figures  In  1932. 

Industrial  production  reflected  In  the  Federal  Reserve's  season- 
ally adjusted  tndtx  is  now  at  89  percent  of  the  1933-25  average, 
raising  it  from  a  low  point  of  68  In  1932,  a  gain  of  more  than  60 
percent. 

The  whcdesale-prlce  Index  of  conmuxiities.  using  1926  as  a  baste 
of  100,  had  fallen  to  a  low  of  60  In  February  of  1933.  It  had  risen 
to  81  In  September  of  this  year. 

lu  the  field  of  farm  products  wholesale  prices  had  dropped  as 
low  as  41  percent  In  February  1933.  They  were  up  to  80  percent 
last  September. 

The  farm  Inootne.  which  dropped  from  $10,500,000,000  In  1929 
to  stxnethmg  over  $4,000,000,000  in  1932,  to  estimated  for  this 
year  to  be  back  to  nearly  $7,000,000,000,  a  gain  in  that  field  of 
$2,500,000,000. 

I  could  go  on  and  ctte  many  other  factors,  such  as  Increased 
building  activity,  revtval  in  the  capital  market.  Increase  In  employ- 
ment and  pay  rolls,  but  enotigh  has  been  given  to  mark  the  im- 
pressive Improvement  between  the  condition  of  3  years  ago  and 
the  present  time  in  every  field — financial,  commercial,  industrial, 
agricultoral,  and  flscaL 

What  is  the  reason  for  this  change?  It  Is  not  a  result  of  acci- 
dent; It  Is  not  a  result  of  letting  nature  take  Its  course.  For  3 
years  nature  was  permitted  to  take  Its  course  In  an  effort  to  revive 
confidence.  Little  legislation  that  wrs  disturbing  to  business  was 
passed.  No  WariiriTig  Act  of  1935  was  pending  to  make  bankers 
hesitate  to  make  loans. 

But  a  condition  was  reached,  even  as  early  as  the  spring  of  1932, 
when  Qovemment  intervention  became  unavoidable  not  because 
the  Government  wanted  to  Intervene  but  t>ecause  the  entire  finan- 
cial and  credit  structure  was  in  a  state  of  disastrous  contraction. 
The  Reconstruct!  (HI  Finance  Corporation  was  organized  to  support 
the  crumbling  structure. 

The  Government  had  financed  the  Grain  and  Cotton  Stabilization 
Corporaticms  in  order  to  help  agrlculttxre. 

The  Home  Loan  Bank  System  was  organized  in  order  to  help  the 
tu-ban-mortgage  situation.  But  the  scale  of  Intervention  was  en- 
tirely Inadequate,  and  the  fCMces  of  deflation  had  been  so  much 
underestimated  that  a  complete  collapse  resulted  in  the  following 
spring. 

No  one  objected  to  an  unlaalanced  Budget  In  order  to  bolster  up 
the  banking,  the  Insurance,  the  railroad,  and  the  credit  struc- 
ture generally. 

Is  It  consistent  or  possible  to  think  that  Oovemment  could  Into-- 
vene  In  the  field  of  private  credit  through  the  banking.  Insurance, 
and  other  private  structures  and  at  the  same  time  refuse  to  Inter- 
vene In  order  to  stop  the  foreclosure  of  farm  mortgages,  which 
reached  an  appalling  figure,  to  stop  the  foreclosure  of  home  mort- 
gages, which  reached  a  figure  as  high  as  35,000  In  1  month? 

Is  It  possible  to  Justify  the  use  of  Federal  credit,  resulting  In  an 
unbalanced  Budget  In  the  fields  referred  to,  and  at  the  same  time 
permit  12.000.000  men  who  wanted  work  to  go  unemployed? 

Business  claims  the  liberty  of  employing  and  discharging  men 
when  their  services  cannot  be  used  profitably,  and  that  is  Its  right. 
But  what  about  the  liberty  erf  the  men  under  the  conditions  that 
we  were  confronted  with  In  1932  and  1933?  If  a  government  Is 
Justified  In  Incurring  an  Indebtedness  of  $25,000,000,000  to  protect 
its  citizens  against  the  encroachment  of  a  foreign  enemy  In  times 
of  war.  Is  not  a  government  Justified  in  using  its  credit  for  the 
purpose  of  taking  care  of  those  people  who  found  themselves  in  a 
position  of  destitution  because  of  the  failure  of  private  todustry 
to  give  them  employment?     [Applause.] 

The  Reconstruction  Fmance  Corporation  put  a  foundation  under 
the  banking  structure.  The  Emergency  Banking  Act,  passed  at 
the  time  of  the  bank  holiday,  pemvltted  the  Reserve  System  to 
loan  not  only  to  naUonal  and  member  banks  but  to  State  non- 
member  banks  against  any  sound  asset.  When  that  was  announced 
by  the  President  of  the  United  States  over  the  radio,  the  people 
at  the  country  who  had  withdrawn  their  depoelts  In  the  form  of 
currency  and  who  had  attempted  to  transfer  It  out  of  the  country 
stopped  that  practice,  which  was  totally  destructive  to  the  entire 
credit  and  banking  fabric. 

When  the  people  were  told  that  the  Reserve  System  could  Issue 
Federal  Reserve  bank  notes  against  mortgages,  against  collateral 
loans,  and  against  other  good  assets  held  by  the  banks,  without 
regard  to  gold  backing,  without  regard  to  eligible  paper  backing, 
without  regard  to  Government  twnd  backing,  they  brought  back 
Into  the  banks  during  the  next  year  $2,000,000,000  of  currency 
which  they  had  taken  out. 

The  Reconstruction  Finance  Corporation  has  rehabilitated  the 
capital  structure  of  banks  to  the  extent  of  approximately  $1,000.- 
000,000.  and  It  has  loaned  over  $800,000,000  to  the  receivers  of  closed 
banks  so  as  to  prevent  the  forced  liquidation  of  assets  and  to  give 
to  depositors  Immediately  available  funds,  so  as  to  relieve  them  and 
to  enable  them  to  put  that  money  into  clrctUaticai. 

The  Home  Owners'  Loan  Corporation  was  established  for  the 
purpose  of  relieving  home  owners  in  distress  and  up  to  the  pres- 
ent time  has  loaned  approximately  $3,000,000,000.  The  work  of 
that  Institution  is  nearly  completed.  The  distressed  mortgage  Is 
a  tiling  of  the  past.  Real-estate  values  have  been  stabilized  and 
are  advancing.  Rents  have  been  on  an  Increase  for  2  years  and 
doubling  up  is  lessening.  New-home  construction  Is  increasing, 
and  the  Home  Owners'  Loan  Corpc«ation  will  be  through  with 


the  work  it  has  donsi,  with  more  than  a  bllUon  don«ra  of  unused 
authorization  to  its  credit. 

It  not  only  served  as  a  debtor  relief  but  also  served  equallv  as 
a  creditor  j*llef.  The  mortgages  held  by  the  savings  banks,  tha 
Insurance  companies,  and  the  commercial  banks,  which  they  were 
unable  and  unwilling  to  carry,  were  taken  over  and  funded  over 
a  longer  period  at  reduced  rates  by  the  Home  Owners'  Loan 
Corporation. 

The  Federal  Farm  Mortgage  Corporation  was  organized,  and 
$2,000,000,000  of  bonds  were  provided  ftilly  guaranteed  by  the  Oov- 
emment,  these  funds  to  be  loaned  to  FMeral  land  banks  in  ex- 
change for  the  bonds  qf  these  banks,  backed  In  turn  by  mortgages, 
and  to  be  Issued  as  proceeds  of  mortgage  loans  by  the  Land  Bank 
Commissioner. 

l^e  Federal  land  Vanks  are  Instlttrtlons  going  back  about  30 
years.  In  1932  they  were  tinable  to  sell  their  bonds  en  the  mar- 
ket. These  same  botids  are  now  selling  at  a  premium,  and  a 
substantial  amount  .^of  them  have  been  refunded  Into  Issues 
bearing  lower  Interest  rates.  When  tt  was  impossible  to  sell  them, 
the  Government  agency  set  up  for  the  purpose  took  those  bonds 
and  issued  bonds  gvauranteed  by  the  Government. 

That  has  stopped,^  the  coUapee  of  the  farm-mortgage  market, 
tmtll  today  I  hear  tt^at  there  are  more  farms  being  sold  than  are 
Iwlng  foreclosed   upon.     [Apfrfauee,] 

These  three  great  creditor  agencies  have  largtiy  done  their  work. 
No  one  Is  more  anxious  than  tt»  Federal  Government  to  have  the 
private  credit  agencies  take  over  the  lockl. 

The  Federal  Housing  Administration  Act  was  passed  for  the 
purpose  of  attempting  to  Induce  the  private  credit  agencies  of 
this  country  to  make  loans  for  ooDstructlon  p  jrpoeee  on  insured 
mortgages  and  for  modernisation.  Not  one  dollar  of  Government 
ftinds  goes  Into  those  loans.  The  Federal  Government  was  at- 
tempting to  create  a  mechanism  liy  which  to  attract  private  funds 
Into  the  field  of  credit  aiyi  get  the  Government  out. 

The  Reconstruction  Flhance'  Corporation  Is  collecting  far  more 
than  it  Is  Lending.  It  1^  loaned  about  $5,000,000,000  and  has 
collected  more  than  one-half  of  the  total  amount  of  the  loarxs. 

In  the  field  of  relief,  which  we  so  often  refer  to  as  "waste",  we 
have  the  thousands  of  miles  of  public  roads,  we  have  the  excellent 
work  dcMie  In  our  C.  C.  O.  camps,  we  have  repaired  and  rebuilt 
schools,  water  systems,  and  sewer  systems.  Truly  not  all  self- 
liquidating  projects.  It  is  possible  for  the  Government  to  spend 
money  for  social  purposes,  and  It  should  not  always  Judge  or  gage 
its  expenditure  by  whetbet  or  not  It  Is  a  self-llqtUdatlng  projecu 
[Applause.] 

The  problem  of  private  profit  and  self-Uqxildatlon  belongs  to  the 
field  of  private  business  and  not  to  the  Federal  Government. 
[Applause.]  j 

Now,  let  us  see  If  the  rejrults  as  entimerated  are  worth  the  cost 
of  Intervention  which  resulted  In  an  unbalanced  Budget.  I  would 
like  to  remind  you  that  we  had  an  unbalanced  Budget  as  early  as 
the  fiscal  year  ending  In  1931  and  that  the  deficit  for  the  fiscal 
year  ending  June  30,  1983,;  exceeded  $8,000,000,000;  that  the  Gov- 
emnwnt's  Interest-laearing  debt  Increased  from  $20,584,000,000  In 
February  1933  to  $28 ,432,000,000  In  September  of  1935,  an  Increase 
of  $7,848,000,000. 

Deduct  the  assets.  Including  cash  on  hand,  the  gold  profit  In  the 
stabilization  fund,  the  Government's  proprtetarj-  Interest  In  organ- 
izations such  as  the  R.  F.  C.  and  you  have  a  net  Increase  In  the 
Government  debt  of  about  $3,000,000,000.  But  let  us  take  the 
lELTger  figure  for  the  ptirpose  of  comparison.  Let  us  take  the 
amount  of  the  gross  deficit. 

Should  we  be  alarmed  over  that  situation?  Should  some  of  the 
Increases  which  I  have  referred  to — such  as  the  $20,000,000,000  In- 
crease If  the  quoted  valu^  of  listed  stocks  without  taking  Into 
account  an  Increase  of  frtsm  $15,000,000,000  to  $20,000,000,000  la 
the  national  Income  In  1  year — give  us  any  cause  tar  concern  about 
even  the  amount  of  the  gross  deficit?  Does  it  mean  that  we  are 
putting  a  great  burden  upon  posterity? 

If  you  will  recall,  during  the  10  years  from  1920  to  1930,  while 
the  Government  debt  which  had  been  $26,000,000,000  incurred  al- 
most entirely  In  a  period  of  2  short  years,  was  decreased  by 
about  $10,000,000,000,  this  country  at  the  same  time  added  $100.- 
000.000.000  or  more  to  Its  niew  wealth  In  the  form  of  Increased  pro- 
ductive facUiUes  and  we  p^i^chased  $10,000,000,000  of  foreign  secu- 
rity issues  and  reduced  the  Federal  innome  taxes  during  that  period 
four  dUIerent  times.  If  wf  could  do  It  then,  why  think  that  we 
cannot  do  It  again? 

I  should  like  to  command  to  your  attentkn  Lord  Macatilay's 
History  of  England.  In  which  he  recounts  how  the  Briush  del>t 
from  the  period  of  the  conCest  with  Louis  XTV  rose  from  £50.000.000 
to  more  than  £800,000.000  and  how  "at  every  stage  in  the  growth 
of  that  debt  It  has  l>een  seriously  asserted  by  wise  men  that  bank- 
ruptcy and  ruin  .were  at  hsind.  Yet  still  the  debt  went  on  growing; 
and  still  bankruptcy  and  rtiln  were  as  remote  as  ever." 

I  cannot  read  all  of  the  statement,  but  I  am  going  to  quote  a  few 
high  lights  from  It. 

After  telling  of  the  repeated  outcries  against  the  debt,  he  told 
how  it  kept  moimting.  yet  how  Kngland  prospered  deqrtte  the 
prophets  of  disaster,  and  he  conttnues: 

"The  beggared,  the  banitrupt  society  not  only  proved  able  to 
meet  all  its  obligations,  bit  while  meeting  those  obligations  grew 
richer  and  richer  so  fast  that  the  growth  could  almost  be  dis- 
cerned by  the  eye     •     •     1. 

"While  shallow  politicians  were  repeating  that  the  energies  of 
the  people  were  borne  doiKn  by  the  weight  of  the  pubUc  burdens. 
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tlie  first  Journty  was  pertonned  by  steam  on  a  railway.  SoQp^e 
UUnd  wajB  lnt«rB«ri«d  by  raUways.  A  sum  exceeding  the  wn^ie 
•mount  of  the  national  debt  at  the  end  of  the  American  wars  w%a. 
in  a  few  years,  voluntarily  expended  by  this  ruined  people  in 
viaducts,  tunnels,  embanfanenta,  bridges,  stations,  engines.  Mem- 
whlle  taxation  was  almost  constanOy  becoming  lighter  and  li«°**r; 
yet  still  the  exchequer  was  full.  It  may  now  be  affirmed  wlthj^t 
fear  of  contradiction  that  we  find  It  as  easy  to  pay  the  interest 
of  eight  hxindred  millions  as  our  ancestors  found  it,  a  century  afo. 
to  pay  the  mterest  of  eighty  millions.  1 

"It  can  hardly  be  doubted  that  there  must  have  been  some  grqat 
fallacy  In  the  notions  of  those  who  uttered  and  of  those  who  Ue- 
lleved  that  long  succession  of  confident  predictions,  so  signally  fal- 
sified by  a  long  succession  of  indisputable  facts.     To  point  out  the  | 
fallacy  is  the  ofllce  rather  of  the  political  economist  than  of  tpe  i 
historian.     Here  it  is  sufficient  to  say  that  the  prophet*  of  e^U 
were  under  a  double  delusion.     They  erroneously   imagined   tlMtt 
there  was  an  exact  analogy  between  the  case  of  an  Individual  wpo  | 
Is  In  debt  to  another  Individual  and  the  case  of  a  society  whichjls 
in  debt  to  a  part  of  Itself  ( which  pays  Interest  to  Itself ) ;  and  tlkla 
analogy  led   them  Into  endless  mistakes   about  the  effect  of   the 
system  of  (Government  borrowing  and)  funding. 

"  They  were  under  an  error  not  leas  serious  touching  on 
reaources  of  the  country.  They  made  no  allowance  tor  the  effect 
produced  by  the  incessant  progress  of  every  experimental  sclenjse. 
and  by  the  Incessant  efforts  of  every  man  to  get  on  in  life.  TUey 
saw  that  the  debt  grew,  and  they  forgot  t'oat  other  things  grew  as 
well  as  the  debt  (that  taxes  are  high  or  low  In  relation  I  to 
national  income)."  I 

At  the  bottom  of  the  depression  we  would  have  been  worse  bff 
with  no  taxes  at  all  than  we  are  today  with  the  taxes  that  we 
bare.     [Applause.)  i 

"A  long  experience  Justifies  us  In  believing  that  England  m^y. 
In  the  twentieth  century,  be  better  able  to  bear  a  debt  lof 
sixteen  hundred  millions  than  she  Is  at  the  present  time  to  bfar 
her  present  load.  Be  this  as  It  may.  those  who  so  confidenjtly 
predicted  that  she  must  sink,  first  under  a  debt  of  fifty  millto^. 
then  under  n  debt  of  eighty  millions,  then  under  a  debt  of  (|ne 
hundred  and  forty  millions,  then  undo*  a  debt  of  two  nund^ed 
and  forty  millions,  and  lastly  under  a  debt  of  eight  hundred  nill- 
lions  were  beyond  all  doubt  under  a  twofold  mistake.  Taey 
greatly  overrated  the  pressure  of  the  bvirden;  they  greaftly 
underrated  the  strength  by  which  the  burden  was  to  be  bor:^." 

That  was  a  century  ago  when  the  debt  reached  £800.000.0100. 
Today  that  debt  is  nearly  10  times  that  figure,  and  the  standai^ 
ot  the  people  of  England,  not  only  the  workingman  but  the 
businessman,  are  higher  than  they  were  then.  They  are  far  bet- 
ter off  as  a  society  after  carrying  the  debt  than  they  werejat 
that  time.  i 

Have  we  not  yet  learned  that  what  we  cannot  afford  is  not  the 
burden  of  carrying  the  national  debt  but  Is  an  army  of  Idle  tAen 
and  unutilized  facilities?  For  the  cost  of  what  we  lost  in  the  letst 
few  years  as  a  result  of  permitting  deflation  to  nin  far  on  I  its 
course  before  checking  the  devastation — the  loss  In  national  weajlth 
and  the  national  Income  from  idleness  of  millions  of  men  ind 
Innumerable  productive  facilities  would  run  into  more  than  $1 
000.000.000.  The  entire  amount  of  our  present  national  deb 
less  than  4  months  of  the  normal  national  income 

It  seems  to  me  that  it  may  be  interesting  to  compare  the  pict 
of  England  with  that  of  the  United  States  so  far  as  debt  is  c 
cerned. 

The  debt  of  the  United  Kingdom  (and  that  does  not  mean  oply 
the  central  government;  It  means  all  public  bodies)   was  194  per- 
cent  of   the   national   Income   in    1934.     In   the   United    States   the 
debt  of  all  puHlic  bodies  was  74  percent  of  the  national   income 
The  total  Interest  paid  by  all  public  bodies  on  their  debt  in  E^g 
land  amoiints  to  8  percent  of  the  national  Income;  in  the  Uni 
States  a  little  o\'er  3  percent  of  the  national  Income. 

I  do  not  want  to  give  you  men  the  impression  XhaX  a  budge 
deficit  is  desirable.  I  only  want  to  point  out  to  you  that  it  is  tot 
the  serious  thing  it  has  been  magnified  to  be.  [Applause.]  'The 
serious  thing  is  the  loss  of  MO. 000. 000 .000  In  our  annual  natloiial 
income,  which  the  capitalistic  system,  when  left  to  itself  without 
adequate  Oovemment  intervention,  brought  about  by  the  yi 
1932 

We  shall  not  t»ntlnue  to  have  a  budgetary  deficit  when  |he 
conditions  that  caused  the  deficit,  the  reduction  In  national  In- 
come, are  corrected.  As  national  income  increases.  Federal  Incofne 
Increases:  and  as  Federal  Income  Increases,  the  need  for  Gove^- 
ment  spending  decreases,  because  of  an  increase  In  activity, 
employment,  prices,  etc.  | 

And  that  Is  the  trend  today  From  more  than  $4,000,000,000  i  In 
1929  the  Federal  Income  dropped  down  at  the  bottom  of  the 
deprefv«;ion  to  $2,000,000,000.  and  is  now  back  at  more  tlEn 
$4.000  000  000.  I 

The  deficit,  which  reached  a  peak  in  the  fiscal  year  ending  Jiine 
1934.  was  approximately  $4,000,000,000,  and  it  is  estimated  tiiat 
in  1936  It  will  be  $3,280,000,000.  ' 

I  should  like  to  sum  up  what  I  think  all  this  means  to  bankers, 
I  feel  that  you  have  every  reason  in  the  world  to  have  confidence 
that  the  S3rstem  of  private  Industry  and  the  system  of  private  back- 
ing has  a  future,  if  you  will  but  profit  by  the  lessons  of  the  p^st; 
If  you  will  but  do  your  part  and  step  out  Into  the  field  and  extetid, 
not  the  type  of  credit  that  you  may  prefer  to  extend.  90  days"  cw 
6  months'  credit,  but  the  kind  of  credit  that  there  Is  a  demand 
for  in  your  communities.  You  don't  hesitate  to  buy  In  the  nxaritet 
finance  company  paper  and  Intermediate  credit  bank  paper  at*  as 
low  as  1  percent.    Why  dont  you  short-circuit  the  f\md»  and  isnd 


January  10 


directly  to  those  In  the  community  that  are  going  outside  and  pay- 
ing frcan  5  to  12  percent  for  credit  from  the  very  institutions  which 
you  are  financing  at  1  percent?     ( Applause.  1 

Why  don't  you.  when  you  are  the  custodians  of  $10.000.000.CKX) 
of  the  savings  funds  of  the  people.  Invest  those  funds  in  the  field 
wher«  such  funds  should  be  invested?  They  are  the  same  type  of 
funds  as  the  funds  that  the  Insurance  companies,  the  mutual  sav- 
ings banks,  and  the  savlngs-and-loan  associations  are  Investing; 
and  If  you  are  going  to  hold  those  funds  and  pay  Interest  on  them, 
you  must  put  those  funds  In  the  long-term  mortgage  market,  in 
the  long-term  bond  market,  and  you  can  do  It  with  every  security. 

You  are  loaning  on  a  basis  of  values  that  is  not  inflated;  and  if 
you  want  the  Government  and  the  Government  agencies  to  get  out, 
then  It  Is  up  to  you  to  get  In.     [Applause] 

If  you  prefer  to  buy  Grovemment  bonds  and  bonds  guaranteed 
by  the  Government  to  act  as  your  cushion,  then  you  cannot  com- 
plain about  the  Federal  Government  being  a  competitor  with  you 
in  the  field.     [Applause] 

If  the  Government  had  chosen  ch-  desired  to  destroy  private 
banking,  it  needed  to  do  nothing  at  all.  In  1932  private  banking 
had  completely  destroyed  itself.  [Applause.]  But  the  Federal 
Govemnxent  believed  In  jM^vate  banking,  and  In  private  Initiative, 
and  In  private  business,  and  for  that  reason  It  saved  the  banking 
system  for  the  bankers  to  do  a  better  Job  In  the  future  than  many 
had  done  in  the  past.     [Applause.] 

It  seems  to  me,  in  summing  up  the  review  I  have  made,  that  an 
analysis  of  the  nature,  the  cost  and  the  timing  of  Government 
Intervention,  and  of  the  recovery  factors  brings  out  conclusions 
which  are  Inescapable.  First,  In  order  to  keep  our  productive  proc- 
esses going  and  expanding,  we  must  maintain  a  reasonable  balance 
between  our  productive  facilities  and  consumer  buying  power. 
Falling  this,  money  becomes  idle,  because  It  cannot  find  profitable 
outlet  for  investment;  unemployment  develops,  becatise  buying 
power  Is  Insufficient  to  absorb  the  output  at  Industry. 

This  results  In  the  commencement  of  a  period  of  deflation.  It 
causes  a  contraction  of  debt,  a  reduction  In  spending,  and,  if  the 
cycle  Is  allowed  to  continue,  this  inevitably  results,  because  the 
cycle  is  self-accelerating.  In  general  prostration  and  bankruptcy. 

It  Is  as  necessary  to  Intervene  to  correct  a  situation  of  this  sort 
as  It  is  to  prevent  a  cycle  of  Inflation. 

There  will  be  1.000  bankers  saying  that  Inflation  should  be 
avoided,  and  that  public  authorities,  public  officials  in  the  Reserve 
System  and  in  Government  should  stop  Inflation,  whereas  there  Is 
possibly  a  handful  who  feel,  or  at  least  have  felt,  that  deflation 
should  not  be  allowed  to  go  Its  normal  and  natural  course;  that  the 
natiiral  law  should  be  Interfered  with. 

I  cannot  reconcile  these  two  positions.  I  see  no  greater  evils  in 
inflation  than  in  deflation.  In  fact,  I  think  of  the  two,  deflation  is 
far  more  destructive  to  bankers. 

It  is  necessary  to  intervene  to  correct  a  situation  of  this  sort. 
Just  as  necessary  as  It  is  to  prevent  a  cycle  of  inflation.  Only 
Government,  which  is  all  of  us.  is  capable  of  acting  collectively  to 
offset  and  neutralize  the  effect  of  the  downswing,  and  by  Its 
spending  and  the  use  of  its  credit  effect  the  necessary  distribution 
that  private  capital,  left  to  the  Indivldxial,  has  failed  to  effect. 
Action  taken  promptly  by  Government  to  stop  the  process  of 
deflation  In  its  Inception  will  tend  to  keep  up  the  national  Income 
and  correct  maldistribution  and  inequitable  distribution,  and  at  an 
Infinitesimal  co.st  compared  with  the  cost  to  society  as  a  whole  If 
deflation  is  allowed  to  run  its  natural  and  destructive  course.  For 
Government  to  decrease  its  spending  at  the  outset  of  a  deflationary 
IJerlod,  when  everyone  else  is  doing  likewise,  only  accelerates  the 
forces  of  deflation  and  does  not  create  confidence.  In  such  a  situa- 
tion capital  does  not  flow  Into  productive  facilities  because  they 
are  already  excessive  in  relation  to  consumer  buying  power. 

How  can  we  say  that  Individuals,  corporations,  and  banks  with 
funds  to  Invest  will  be  inclined  to  lose  those  funds  to  put  people 
to  work  when  funds  already  Invested  are  becoming  less  profitable 
daily  as  buying  power  decreases  and  unemployment  spreads? 

Confidence  in  the  business  world  is  the  outgrowth  of  an  oppor- 
tunity to  invest  funds  profitably.  Funds  are  invested  profitably 
only  when  there  Is  s\ifflclent  bujring  power  to  ptirchase  the  output 
of  Increasing  productive  facilities. 

I  have  attempted  to  portray  the  effects  and  the  evils  of  deflation. 
We  hear  much  about  the  evils  of  Inflation.  How  is  it  possible  to 
have  inflation  when  men  are  idle  and  plants  are  idle?  There  can 
be  speculative  excesses  when  surplus  funds  bid  up  stocks  or  real 
estate,  but  general  Inflation  can  only  come  about  by  increasing  the 
means  of  payment  in  the  hands  of  the  people  who  are  willing  to 
spend  faster  than  we  can  Increase  production.  We  are  a  long  way 
from  such  a  p>erlod  of  inflation.     [Applause] 

The  idle  balances  of  corporations  and  of  individuals,  even  in  1929, 
with  btisiness  going  at  a  maximum,  were  very  largely  responsible 
for  the  stock-market  inflation. 

It  must  be  evident  from  what  I  have  said  that  we  are  in  no 
immediate  danger  of  Inflation  as  a  result  of  a  budgetary  deficit  or 
as  long  as  we  have  the  facilities  to  produce  and  the  men  willing  to 
work.     [Applause] 

We  have  seen  from  the  experience  of  the  past  3  years  that  it  Is 
possible  through  adequate  Government  interventlcm  to  turn  the 
Ude  of  deflation  to  what  has  been  termed  "reflation."  Is  It  not 
reasonable  to  conclude  that  had  intervention  come  sooner  and  on 
a  more  adequate  scale  it  would  have  taken  far  less  spending  and 
lending  by  the  Federal  Government  to  arrest  and  reverse  the 
process  of  deflation? 

The  bankers,  above  all,  have  been  the  beneficiaries  of  the  Gov- 
ernment's   Intervention.     The    Government    alone    could    and    did 
i  replenish  the  supply  of  deposits  when  individual  borrowers  were 
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lacking  and  when  banks  had  no  other  profitable  outlet  tar  their 
fund^  than  the  Investment  in  Government  securities.  Banks 
bought  Government  securities,  not  because  of  compulsion  but 
because  they  had  no  other  avenue  of  profitable  Investment. 

The  Federal  Reserve  System  has  purchased  no  Government  bonds, 
has  given  no  support  to  the  Government  bond  market  for  2  years, 
and  the  present  amount  of  outstanding  credit  by  the  Federal  Re- 
serve System  is  less  than  It  was  in  the  spring  of  1933.  The  excess 
reserves  of  the  banks,  which  make  money  cheap,  which  induce 
them  to  purchase  securities  and  make  loans  at  present  low  inter- 
est levels,  are  a  result  very  largely  of  gold  Imports. 

Banks  bought  Government  bonds  not  because  of  compulsion,  but 
because  they  had  no  other  avenue  for  profitable  Investment. 
Government  bonds,  far  from  being  a  burden,  have  been  a  godsend. 

Those  who  talk  about  boycotting  Government  bonds  suggest  to 
me  a  drowning  man  to  whom^  a  life  line  Is  thrown  out  but  who 
objects  that  It  is  an  Interference  with  his  Individual  right  and 
liberty  to  drown.     [Laughter  and  applause.) 

Speaking  as  a  banker,  businessman,  and  capitalist,  I  urge  you  as 
bankers  to  contrast  the  conditions  and  the  prospects  under  which 
you  meet  today  with  the  conditions  and  the  outlook  of  3  years  ago 
and  to  ask  yourselves  how  the  transition  has  been  brought  about. 

I  am  not  prepared  to  admit  that  we  must  always  have  with  us  a 
vast  army  of  unemployed.  I  am  not  ready  to  confess  failure  in 
making  our  individualistic  capitalistic  society  function  so  as  to 
utilize  to  the  fullest  the  Nation's  resources,  of  which,  by  far.  the 
most  imj-ortant  Is  human  labor.  , 

I  do  not  believe  that  we  are  so  wanting  in  Intelligence  and  cour- 
age, or  that  we  are  so  blind  to  the  lessons  oi  experience  as  to  coiv 
clude  that  we  are  Incapable  of  managing  our  affairs  more  prudently 
and  more  efficiently  in  the  future  than  we  have  in  the  past. 

I  do  not  see  how  any  thoughtful  man  can  challenge  the  conclu- 
sion that  in  order  to  preserve  our  capitalistic  system,  our  Institu- 
tions, and  traditions  we  must  use  such  governmental  means  cd 
economic  and  monetary  management  as  we  now  possess  in  achiev- 
ing a  greater  stability  In  the  economic  cM-der  and  in  creating  con- 
ditions under  which  our  man  power  and  productive  capacity  may 
be  utilized  to  a  maximum  in  the  production  and  the  distribution 
of  wealth. 

The  PWeral  Reserve  System,  with  its  authority  over  margin 
requirements  and— under  the  Banking  Act  of  1935 — Its  clarified 
responsibility  for  reserve  requirements,  discount  rates,  and  open- 
market  operations.  Is  In  a  better  position  than  ever  before  to  exert 
its  influence  toward  the  attainment  of  a  greater  degree  of  stability 
and  the  avoidance  of  inflationary  and  deflationary  extremes. 

These  powers,  if  exercised  harmoniously,  in  conjunction  with 
those  possessed  by  the  Federal  Government  through  the  Treas- 
ury— and  to  attempt  to  exercise  the  divided  powers  separately 
or  confllctlngly  would  be  fatal — can,  I  am  confident,  contribute 
much  to  the  achievement  of  a  stable,  orderly  economic  progress, 
free  from  violent  extremes,  and  conducive  to  a  maximum  produc- 
tivity and  distribution.  This  involves  neither  a  regimented  nor 
a  restricted  economic  order.  It  calls  for  Government  Interven- 
tion only  to  the  extent  that  the  exercise  of  govermnental  au- 
thority affecting  monetary  and  budgetary  factors  may  be  a  stabi- 
lizing and  corrective  Influence  in  an  individualistic,  capitalistic 
system  when  it,  left  entirely  to  Itself,  generates  distortions,  lack 
of  balance,  and  cyclic  extremes. 

The  Goveriunent  must  be  the  compensatory  agency  In  this 
economy;  It  must  unbalance  Its  Budget  during  deflation  and 
create  surpluses  In  periods  of  great  business  activity. 

In  the  light  of  experience  and  In  the  Interest  of  the  public  In 
general  and  of  private  banking  in  particular,  it  seems  to  me  to  be 
conclusively  demonstrated  that  business  and  banking  leadership 
should  lend  Its  full  sympathy  and  support  to  the  kind  and  extent 
of  Government  Intervention  that  I  have  outlined.  Only  then.  It 
seems  to  me.  can  private  banking  be  assured  of  safe  and  profitable 
operation  In  the  future  and  be  freed  from  the  uncertainties  due 
to  recurrent  evils  of  booms  and  depressions.     [Applause.] 

LEAVE    OF    ABSENCE 

Mr.  GOODWIN.  Mr.  Speaker,  I  ask  unanimous  consent 
for  leave  of  absence  for  my  colleague  the  gentleman  from 
New  York  [Mr.  Thomas],  who  Is  confined  to  his  bed  by 
illness. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

PERMISSION  TO  ADDRESS  THE  HOTTSE 

Mr.  MONAGHAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  3  minutes. 

The  SPEAKER.  The  Chair  wlH  state  to  the  gentleman 
from  Montana  that  he  will  submit  his  request,  but  the  gen- 
tleman understands,  of  course,  the  previous  question  has  been 
ordered  on  a  motion  to  recommit.  The  gentleman  from 
Montana  asks  unanimous  consent  to  proceed  for  3  minutes. 
Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker,  I  object  to  any  debate  at  the 
present  time. 


PAYMENT  or  AfcJ  USTtU-SERVICE  CERTITICATES 


The  SPEAKER.  Thie  unfinished  business  is  the  vot«  on 
the  motion  to  recommit  submitted  by  the  gentleman  from 
Massachusetts  [Mr.  Trbaowat]. 

The  question  was  taken;  and  on  a  di\ision  (demanded  by 
Mr.  Treadway)  there  wejre — ayes  63.  noes  206. 

Mr.  TREAOWAY.  Mr.  Speaker,  I  demand  the  yeas  and 
nays.  i 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:  and  there  were — yeas  89,  nays  319, 
not  voting  22,  as  follows: 


[RoU  No.  3] 

■  YEAS— 89 

Allen 

Crowth«                 Hope 

Reed.  N.  T. 

Andresen 

Culkln 

Jenkins,  Ohio 

Rich 

Andrew,  Mass. 

Darrow 

Kahn 

Robertson 

Andrews,  N.  T. 

Dirksen 

Klnxer 

Robsion.  Ky. 

Arends 

Dltter 

Knutwsn 

Rogers.  MaM> 

Bachararh 

Dondero                  Lambertson 

Seger 

Bacon 

Eaton                        Lehlbach 

Short 

Blackney 

Ekwall                       Lord 

Bnell 

Bolton 

Engel                       Mclieaa 

Taber 

Brewster 

En«lebrlghti            Main 

Tarver 

Buckbee 

Fish                          Mapes 

Thurston 

Burch 

Oifford                      Marshall 

Ttnkham 

Bumham 

Gilchrist     j           Martin.  Mass. 

Tobey 

Carlson 

Goodwin                  Merrltt.  Oonn. 

Treadway 

Carter 

Guycr                       Mlchener 

Wads  worth 

Castellow 

Gwynne                  Millard 

Whlttlngton 

CavlcchU 

Halleok                     Mott 

Wlggleaworth 

Christlanson 

Hartley                     Perkins 

WUson.  Pa. 

Church 

Hess                         Plttenger 

Wolcott 

Cole.  N.  T. 

Higglns.  Codn.       Plumley 

Wolfeciden 

Collins 

Hoffman                  Powers 

Cooper.  Ohio 

HoUlster                  Ransley 

Crawford 

Holmes          ;          Reed.  m. 
KAYS— 319 

Amlle 

Cumminga     :          Orrgorf 

McLaughUa 

Ash  brook 

Curley        -    j         OrUswold 

McLeod 

Ayers 

Daly                 1         Haines 

McMillan 

Bankhead 

Darden            1         HamHn 

McReynolda 

Barden 

Dear                 i        Hancock,  N.  C. 

McSwain 

Barry 

Deen                          Harlan 

Mahon 

Beam 

Delaoey                   Hart 

Maloney 

Belter 

Dempaey                  Harter 

Mansfield 

Bell 

Ettcksteln        ^        Healey 

M&rcantonlo 

Bpriln 

EMes                           Henningrs 

Martin.  Colo. 

Dietrich                   Higglns.  Mass. 

Mason 

Blnderup 

DlngeU                      HUdebrandt 

MaisstDgale 

Bland 

Disney                       Hill.  Ala. 

Maverick 

Blanton 

Dobbins                  min.  Knute 
Dockwelier       ;      Hilh^amuel  B. 

May 

Bloom 

Mead 

Boehne 

Dorsey               «       Hobbs 

Meeks 

Boileau 

Doughton               Hook 

Merrltt.  N.  Y. 

Boland 

Doxey                       Houston 

Miller 

Boykln 

DrlscoU                    Huddleston 

Mitchell,  ni. 

Boylan 

Driver                '      Hull 
Duffey.  Ohio     I      Imhoff 
Emncan             ;      Jacobsen 

Mitchell,  Tena. 

Brennan 

Monaghan 

Brooks 

Montague 

Brown.  Ga. 

Eninn.  Miss.            Jenckes.  Ind. 

Montet 

Dunn.  Pa.          -      Johnson.  Okla. 

Moran 

Buchanan 

Eagle                         Johnson.  Tex. 

Menu 

Buck 

Eckert                       Johnson.  W.  Va. 

Murdock 

Buckler.  Minn. 

Edmiston          I      Jones 

Nelson 

Buckley.  N.  Y. 

Eicher                       Keller 

Norton 

Bui  winkle 

Ellenbogen              Kelly 

O'Brien 

Burdlck 

Evans            ■    .,       Kennedy.  Md. 
Faddls                      Kennedy,  N.  Y. 

OConnell 

Caldwell 

O'Connor 

Cannon.  Mb. 

Farley                       Keimey 

ODay 

Cannon.  Wis. 

Fenerty             ;       Kerr 

OLeary 

Carmlchael 

Ferg\i8on                 Klebeng 

Oliver 

Carpenter 

Fernandez                Kloeb 

OMalley 

Cartwrlght 

Fleslnger                 Knlffla 

ONeal 

Cary 

Fitzpatrlck              Koclalkowskl 

Owen 

Casey 

Flannagan       i       Kopplcmann 

P.lmlsano 

Celler 

Fletcher                   Kramer 

Parks 

Chandler 

FochA                i       Kvale 

Parsons 

Chapman 

Ford.  Calif.      '        Lambeth 

Patman 

Claiborne 

Ford.  Mlsa.       ;       .I^mneck 

Patterson 

Clark.  Idaho 

Frey                          Lanham 

Patton 

Clark.  N.  C. 

Fuller                       Lerrabee 

Pearson 

Cochran 

Fulmer                     Lea.  Calif. 

Peterson.  Fla. 

Coffee 

GambrlU          '        Lee.  Okla. 

Peterson.  Oa. 

Colden 

GaM]ue                     Lemke 

Pettenglll 

Cole.  Md. 

Gassaway                 Leslnskt 

Peyser 

Colmer 

Gavagan                   Lewis.  Colo. 

Pfeifer 

Connery 

Gehrmann              Lucas 

Pierce 

Cooley 

Glides                       Luckey 

Polk 

Cooper.  Tena. 

Gillette           1          Ludlow 

Q\ilnn 

Costello 

Gingery                     Lundeen 

Rabaut 

Cox 

Goldsborougt         McAndrews 

Ramsay 

Cravens 

Granfleld                  McClellan 

Ramspeck 

Creal 

Gray.  Ind.                McCormack 

Randolph 

Crosby 

Gray.  Pa.                  McFarlane 

Rankin 

Cross.  Tex. 

Green                         McOehee 

Raybum 

Crosser,  Ohio 

Greenway                 M'-tJrath 

Reece 

Crowe 

Greenwood   .           McGroarty 

ReJIly 

Cullen 

Greever 

j          McKeougb 

Richards 

\ 
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Richardson 

Scrugham 

Stubbs 

Wallgren 

Rl<«k 

Sears 

Sullivan 

Warren 

Robinson 

Utah 

Secreat 

Sutphln 

Wearln 

Rogrrs.  N 

H. 

Shanley 

Sweeney 

Weaver 

Rogers.  Otl*. 

Shannon 

Taylor.  Colo. 

Welch 

Romjt^ 

Slrovlcli 

Taylor.  S.  C. 

Werner 

Rudd 

Slaaon 

Taylor.  Tenn. 

West 

RuMcU 

Smith.  Conn. 

Tprry 

Whclchel 

Ryftn 

Smith.  Va. 

Thomason 

Wilcox 

8«b«th 

Smith.  Waah. 

Ttiompson 

WUllama 

Saa^-u-kl 

Smith.  W.  Va. 

Tolan 

Wilson.  La. 

Sanders,  La. 

Snyder.  Pa. 

Tonry 

Wlthrow 

Somera,  N.  T. 

Turner 

Wolverton 

■uMlltn' 

South 

Turpln 

Wood 

Sauthoff 

Spence 

Umstead 

Woodrum 

Scharfer 

Stack 

Underwood 

Young 

Scbueu 

Starnes 

Utterback 

ZUnmerman 

Srhu:t« 

SteagaU 

Vinson.  Oa. 

7.1nncheck 

Scott 

SteXan 

NOT 

VInaon.  Ky. 
VOTING — 23 

Adair 

Duffy.  N.  T. 

Maaa 

Thomaa 

Cttpon 

Oearhart 

Nichols 

Walter 

coming 

Hancock.  N.  T 

Schneider.  Wl*. 

White 

DeRoupn 

Ho*  p  pel 

Stewart 

Woodruff 

Etoutr'.ch 

Kee 

Bumners,  Tex. 

Drewry 

Lewis.  Md. 

Thorn 

So  the  motion  to  recommit  was  rejected. 
The  Clerk  announced  the  following  pairs: 
On  the  vote: 

Mr  Wcxxlruff  (for)    with  Mr.  Adair   (agalnat). 

Mr  Maas  (for)  with  Mr.  Drewry   (against). 

Mr  Hancock  of  New  York    (for)    with  Mr.  Montet    (agaln&t). 

Mr.  Doutrlch   (for)   with  Mr.  Cearhart    (against). 

General  pairs: 

Mr  Duffy  of  New  York  with  Mr.  Stewart. 

Mr  Citron  with  Mr.  Thomaa. 

Mr  Corning  with   Mr    Kee. 

Mr  White  with  Mr    Schneider  of  Wisconsin. 

Mr.  Sumners  of  Texas  with  Mr.  Walter. 

Mr  Nichols  with  Mr.  DeRouen. 

Mr  Thorn  with  Mr.  Lewis  of  Maryland. 

The  result  of  the  vote  was  announced  as  above  recordtd. 

The  following  Members  changed  their  votes  from  "yea"  to 
"nay":  Mr.  Reece  and  Mr.  Pocht. 

Mr.  RANKIN.  Mr.  Speaker,  the  gentleman  from  Idafcio. 
Mr.  Whiti,  was  delajred  on  account  of  an  automobile  accident 
and  could  not  get  here.  If  he  had  been  he  would  hive 
voted  nay"  on  the  motion  to  recommit,  and  on  the  passage 
of  the  bill  he  would  vote  "yea."  I 

Mr.  W(X)DRUFF.    Mr.  Speaker,  had  I  not  been  detaWed 
In  my  office  I  would  have  voted  "yea"  on  the 
recommit. 

The  SPEAKER.    The  question  is  on  the  passage  of  the  bill. 

Mr.  DOUGHTON.  Mr.  Speaker,  on  that  I  ask  for  the  y^as 
and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  356.  na,>-s  &9, 
not  voting  16,  as  follows: 

[RoU  No.  4]  * 

YEAS — 356 


motion  to 


Allen 

Amlie 

Andresen 

Arends 

Ash  brook 

Ayers 

Bacharach 

Bankhead 

Harden 

Barry 

Beam 

Belter 

Bell 

Berlin 

Binderup 

Blackney 

Blanton 

Bloom 

Boehne 

Bolleau 

Boland 

Boyktn 

Boylan 

Brennan 

Brewster 

Brooks 

Brown.  Ga. 

Brown.  Mich. 

Buck 

Buckbee 

Buckler.  Minn 

Buckley.  N.  Y. 

BulwlnXle 


Burdlck 

Bumham 

CaldweU 

Cannon.  Mo. 

Cannon.  Wis. 

Carlson 

Carmlchael 

Carpenter 

Carter 

Cartwrlght 

Cary 

Casey 

Castellow 

CeUer 

Chandler 

Chapman 

Church 

Clark.  Idaho 

Clark.  N  C. 

Cochran 

Coffee 

Colden 

Cole.  Md. 

Collins 

Colmer 

Connery 

Cooley 

Cooper.  Ohio 

Cooper.  Tenn. 

Costello 

Cravens 

Crawford 

CreiU 


Crosby 

Cross.  Tex. 

Crosser.  Ohio 

Crowe 

Crowther 

Cullen 

Cununlnga 

Curley 

Daly 

Darrow 

Dear 

Deen 

Delaney 

Dempsey 

Dlcksteln 

Dies 

Dietrich 

DlngeU 

Dlrksen 

DUney 

Ditter 

DockweUer 

Dondero 

Dorsey 

Dough ton 

Doutrlch 

Doxey 

DrlscoU 

Driver 

Duffey.  Ohio 

Duncan 

Dunn.  Mlaa. 

Dunn.  Pa. 


Kagle 

Eckert 

Edmlston 

Elcher 

Ekwall 

Ellenbogen 

Engel 

Englebright 

Evans 

Faddls 

Parley 

Fenerty 

Ferguson 

Femandea 

Fleslnger 

Fish 

Pi  tzpa  trick 

Planruigan 

Fletcher 

Pocht 

Ford.  Miss. 

Prey 

Fuller 

Pulmer 

Gambrim 

Gasque 

Gassaway 

Gavagan 

Gear  hart 

Gehrmann 

GUchrtst 

Glldea 

GUlett« 


Gingery 

Kramer 

O'Connen 

Bhanley 

Ooldsboroiigh 

Kv.ale 

O'Connor 

Shannon 

GranOeld 

lAmbertson 

O'Leary 

Short 

Gray.  Ind. 

Lambeth 

O'Malley 

Slrovlch 

Gray.  Pa. 

lAmneck 

Owen 

Smith.  Conn. 

Green 

Larrabee 

Palmlsano 

Smith.  Wash. 

Greenway 

Lea.  Calif. 

Parks 

Smith.  W.  Va. 

Greenwood 

Lee,  Okla. 

Parsona 

Snyder.  Pa. 

Greevcr 

Lemke 

Patman 

Somers.  N.  Y. 

Gregory 

Leslnskl 

Patterson 

South 

Crlswold 

Lord 

Patton 

Spence 

Guyer 

Lucas 

Pearson 

Stack 

Gwynne 

Luckey 

Peterson.  Fla. 

Starnes 

Haines 

Ludlow 

Peterson,  Ga. 

SteagaU 

Hal  leek 

Lundeen 

PettenglU 

Stefan 

Hamlin 

McAndrews 

Pfelfer 

Stubbs 

Hancock,  N.  C. 

McClellan 

Pierce 

Sullivan 

Hxu-lan 

McCormack 

Plttenger 

Sutphln 

Hart 

McParlane 

Polk 

Sweeney 

Harter 

McGehee 

Powers 

Taylor,  Colo. 

Healey 

McGrath 

Qulnn 

Taylor.  S.  C. 

Hennlnga 

McGroarty 

Rabault 

Taylor,  Tenn, 

Hess 

McKeough 

Ramsay 

Thomason 

Hlgglns.  M-iss. 

McLaughlin 

Ramspeck 

Thompson 

Hlldebrandt 

McLeod 

Ran  iolph 

Thurston 

Hill.  Ala. 

McMillan 

Rarkln 

Tolan 

Hill.  Knute 

McReynolds 

Ransley 

Tonry 

Hill.  Samuel  B. 

McSwaln 

Rayburn 

Turner 

Hoffman 

Mahon 

Reece 

Turpln 

Holmes 

Main 

Reed,ni. 

Um.stead 

Hook 

Maloney 

Reed.  N.  T. 

Underwood 

Hope 

Mansfield 

ReUly 

Vinson,  Ga. 

Houston 

Marcantonlo 

Richards 

Vinson,  Ky. 

Hull 

Marshall 

Richardson 

Wallgren 

Imhoff 

M  rtln,  Colo. 

Risk 

Walter 

Jacob-sen 

Martin.  Mass. 

Robinson.  Utah 

Warren 

Jenckes.  Ind. 

Mason 

Robslon.  Ky. 

Wearln 

Jenkins.  Ohio 

Masslngale 

Rogers,  N.  H. 

Weaver 

Johnson.  Okla. 

Maverick 

Rogers.  Okla. 

Welch 

Johnson.  Tex. 

May 

Romjue 

Werner 

Johnson.  W.  Va. 

Mead 

Rudd 

West 

Jones 

Meeks 

Ryan 

Whelchel 

Kahn 

Merrltt.  N.  T. 

Sabath 

Wilcox 

KeUer 

Mlchener 

Sadowskl 

Williams 

Kelly 

Miller 

Banders,  La. 

Wilson,  La. 

Kennedy.  Md. 

Mitchell.  111. 

Sanders,  Tex. 

Wilson.  Pa. 

Kennedy,  N.  T. 

Mitchell.  Tenn. 

Sandlln 

Wlthrow 

Kenney 

Monagban 

Sauthoff 

Wolcott 

Kerr 

Moran 

Schaefer 

Wolfenden 

Klnzer 

Morltz 

Schuetz 

Wolverton 

Kleberg 

Mott 

Schulte 

Wood 

Kloeb 

Murdock 

Scott 

Woodruff 

Knlflln 

Nelson 

Scnigham 

Yo\ing 

Knutson 

NlchoU 

Sears 

Zimmerman 

Koclalkowski 

Norton 

Secrest 

Zloncheck 

Kopplemann 

O'Brien 

Seger 

The  Speaker 

NAYS— 59 

Andrew,  Mass. 

Dobbins 

Ma  pes 

Smith,  Va. 

Andrews,  N.  Y. 

Katon 

Merrltt.  Conn. 

Snell 

Bacon 

Ford.  Calif. 

Millard 

Sumners,  Tex. 

Blermann 

Glfford 

Montague 

Taber 

Bland 

Goodwin 

OT)ay 

Tarver 

Bolton 

Hancock,  N.  Y. 

Oliver 

Terry 

Buchanan 

Hartley 

O'Neal 

Tlnkham 

Burch 

Hlgglns.  Conn 

Perkins 

Tobey 

Cavlcchla 

Hobbs 

Peyser 

Tread  way 

Clirlstlanson 

HolUster 

Plumley 

Utterback 

Claiborne 

Huddleston 

Rich 

Wadsworth 

Cole.  N.  Y. 

Lanham 

Robertson 

Whlttington 

Cox 

Lehlbach 

Rogers,  Mass. 

Wlgglesworth 

Culkln 

Lewis.  Colo. 

Russell 

Woodrum 

Darden 

McLean 

Stsson 

• 

NOT  VOTINO— le 

Adair 

Lewis,  Md. 

Stewart 

Citron 

Duffy.  N.  Y. 

Maas 

Thom 

Coming 

Hoeppel 

Montet 

Thomas 

DeRouen 

Kee 

Schneider.  Wis. 

White 

;i 


The  SPEAKER.    The  Clerk  will  call  my  name. 
The  Clerk  called  the  name  of  Mr.  Byrns,  and  he  an- 
swered "yea." 
So  the  bill  was  passed. 

The  Clerk  announced  the  following  additional  pairs: 
On  this  vote: 

Mr.  Maas  (for)   with  Mr.  Drewry  (against). 

Mr.  Montet  (for)   with  Mr.  Coming  (against). 

Mr.  Citron  (for)   with  Mr.  D\iffy  of  New  York  (against). 

General  pairs: 

Mr.  Thom  with  Mr.  Thomas. 

Mr    DeRouen  with  Mr.  Stewart. 

Mr.  Lewis  of  Maryland  with  Mr.  Schneider  of  Wisconsin. 

The  result  of  the  vote  was  announced  as  above  recorded. 

Mr.  PITTENGER.  Mr.  Speaker,  my  colleague.  Mr.  Maas. 
is  not  present,  on  account  of  a  death  in  his  family.  If  here, 
he  would  have  voted  "yea." 

Mr.  CULLEN.  Mr.  Speaker,  my  colleague  from  New  York, 
Mr.  Duffy,  is  seriously  ill  at  home.    He  wishes  me  to  an- 
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nounce  to  the  House  that  if  he  had  been  present  he  woxild 
have  voted  "no." 

Mr.  EDMISTON.  Mr.  Speaker,  my  colleague,  Mr.  Kke,  of 
West  Virginia,  is  ill  in  the  Naval  Hospital  and  unable  to  be 
here.     If  here,  he  would  have  voted  "ajre." 

Mr.  BANKHEAD.  Mr.  Speaker,  on  the  vote  Just  cast  I 
have  a  telegram  from  the  gentleman  from  Louisiana,  Mr. 
MoNTTT,  sa3ring  that  on  account  of  illness  it  is  impossible 
for  him  to  be  present;  that  had  he  been  present  he  would 
have  voted  against  the  motion  to  reconunit  and  in  favor  of 
the  hiU. 

Mr.  THOMPSON.  Mr.  Speaker,  my  colleague  from  Illi- 
nois, Mr.  Adair,  is  unavoidably  absent.  If  he  had  been  pres- 
ent, he  would  have  voted  "no"  on  the  motion  to  recommit 
and  "aye"  on  the  passage. 

On  motion  of  Mr.  Doxtchtok.  a  motion  to  reconsider  the 
vote  by  which  the  bill  was  passed  was  laid  on  the  table. 

EXTENSION    OF   REMARKS ADJUSTED-SERVICE   CERTTnCATES 

Mr.  BOLTON.  Mr.  Speaker,  we  have  before  the  House 
the  question  of  full  payment  of  the  adjusted-service  certifi- 
cates, or  the  so-called  "b<mus"  measure.  This  should,  in  my 
Judgment,  be  dependent  upon  whether  it  means  new  or 
additional  tax  burdens  upon  the  people  of  the  country.  The 
demand  for  payment  now  because  of  the  tremendous  ex- 
penditures during  the  past  2V2  years  under  the  name  of 
relief  is  recognized  and  understood.  It  can  be  accomplished 
without  additional  appropriation  or  increase  in  our  antici- 
pated national  debt.  In  other  words,  if  we  have  the  courage 
to  provide  definitely  for  the  method  of  financing  this  meas- 
ure now  instead  of  leaving  this  to  the  future,  we  can  satis- 
factorily provide  funds  without  disturbing  the  present  finan- 
cial condition  of  the  Federal  Government. 

Ttxe  latest  Treasury  report  indicates  an  unexpended  bal- 
ance of  over  six  and  one-half  billion  dollars  of  funds  already 
appropkriated  for  emergency  purposes,  including  those  fc«- 
agricultural  aid.  relief,  public  works,  aid  to  home  owners,  and 
miscellaneous  so-called  recovery  activities.  Emergency  ex- 
penditures for  all  purposes  during  the  past  3  years  have 
not  in  any  one  year  exceeded  $4,000,000,000.  The  demands 
for  emergency  expenditures,  we  are  told,  are  cc«vstanUy 
decreasing. 

Almost  two  billions  of  emergency  expenditures  have  been 
made  during  the  first  half  of  the  current  fiscal  year;  con- 
sequently a  payment  out  of  these  unexpended  emergency 
funds  of  approximately  $2,000,000,000  for  bonus  requirements 
will  not,  in  my  Judgment,  seriously  affect  the  emergency 
activities  of  the  Government.  Allowing  another  two  billions 
tor  the  remainder  of  the  present  fiscal  year  for  emergency 
purposes  and  taking  the  two  billions  for  bonus  requirements 
from  the  six  and  one-half  bifiions  would  still  leave  two  and 
(me-half  billions  for  emergency  purposes  for  the  next  fiscal 
year,  1937. 

Bear  in  mind  that,  according  to  the  best  information  avail- 
able, the  President  contemplates  asking  for  additional  bil- 
lions for  emergency  purposes  during  the  year  1937.  If  this 
is  the  case,  the  bonus  could  be  paid  from  unexpended  bal- 
ances and  there  would  still  be  available  for  1937  several 
billions  of  dollars  for  recovery  and  relief,  or  a  sum  greater 
than  has  been  spent  in  any  one  year  up  to  date. 

Payment  in  this  manner  I  favor,  but  all  attempts  to  pro- 
vide definite  means  of  financing  the  payments  were  defeated. 
We  are  now  faced  with  the  proposal  of  adopting  a  measure 
which  can  only  be  designated  as  an  authorization  for  appro- 
priation, even  permitting  inflation.  Congress  should  at  this 
time  provide  the  method  of  payment,  because  if  this  is  not 
taken  from  balances  available  for  emergency  purposes  it 
must  be  reflected  in  the  Budget  as  an  added  expenditure, 
which  means  an  increase  in  the  national  debt  of  $2,000.- 
000,000  beyond  the  estimates  submitted. 

To  this  I  cannot  subscribe,   believing  it  unnecessary  to 

:)ropriat«  additional  funds  for  the  purpose  of  paying  the 
)nus.  Our  aim  should  be  to  hold  our  expeiKlitures  within 
revenue  as  nearly  as  possible  and  to  bring  about  a  balanc- 
ing of  our  National  Bitdpet  just  as  soon  as  possible.  This  is 
ly  policy  which  will  sustain  our  national  credit  and 
prevent  adding  to  tax  burdens. 


I  carmxit  canscientiou^y  support  a  proposal  which  I  feH 
might  work  a  hardship  ibot  only  on  the  veterans  but  on  the 
entire  population  of  the  country,  and  which  is  unnecessary, 
inasmuch  as  fimds  alrea^  available  could  be  utilized  without 
Jeopardizing  the  emergebcy  and  relief  program. 

nCMEDIATB   PAYMnrr    ADjbSTED-SERVICX   CERTZTXCATES   TO   WOtU) 

WAR  VETERANS 

Mr.  WOLVERTON.  '  Mr.  Speaker  and  Members  of  the 
House,  there  is  every  indication  that  the  long  and  hard 
fight  for  immediate  parent  of  adjusted -service  certificates 
to  World  War  veterans  is  almost  won.  Today  we  stand  on 
the  threshold  of  victdty.  The  opposition  has  almost  en- 
tirely disappeared.  The  necessary  legislation  will  be  passed 
by  an  overwhelming  rhajority. 

It  is  gratifying  to  nie,  as  one  of  those  who.  from  the  be- 
ginning, has  recognizM  the  Justice  of  the  demand  for  im- 
mediate payment  of  the  adjusted  certificates  to  our  ex- 
service  men,  to  rcall«  that  it  will  l)ecome  an  accomplished 
fact  at  this  session  of  Congress. 

There  are  several  contributing  factors  to  this  very  desir- 
able result: 

First.  There  is  unity  and  accord  between  the  several  vet- 
erans' organizations  as  to  the  character  of  the  legislation 
that  should  be  enacted  to  accomplish  the  purpose.  The 
present  legislation — H-  R.  9500 — known  as  the  Vinson-Pat- 
man-McCormack  bill;  represents  the  combined  thought  of 
the  American  Legion;  Veterans  of  Foreign  Wars.  Disabled 
American  War  Veterapis,  and  the  friends  of  the  veterans  in 
Congress  who  have  given  the  matter  their  attention  during 
the  past  several  year$  since  it  became  apparent  that  right 
and  justice  demanded;  immediate  payment  of  the  certifk;ates. 

Second.  The  controversies,  debates,  speeches,  and  propa- 
ganda, both  for  and  ^gainst,  in  the  Halls  of  Congress,  news- 
papers.  magazines,  and  over  the  radio,  and.  particularly 
in  political  campaigns  wherein  candidates  for  Congress  have 
declared  themselves  and  given  their  reasons  either  for  or 
against  the  proposition,  have  brought  an  abundance  of  infor- 
mation on  the  subjQct  to  the  citizenship  of  our  country. 
The  fact  that  the  peeple  of  the  country  have  responded  fa- 
vorably to  the  enactment  of  this  legislation  after  hearing 
and  learning  the  re^  und^Iying  reasons  is  an  indicatiCHi 
that  the  cause  is  ju^ 

It  is  needless  for  me  to  restate  in  detail  at  this  time  the 
reasons  that  have  actuated  my  constant  support  of  legis- 
lation of  this  type,  the  puipose  of  which  has  been  to  make 
possible  the  immediaJ^  payment  of  the  adjusted-service  cer- 
tificates. On  every  occasion  that  such  le«Uslation  has  been 
before  the  House  tot  consideration  my  vote  has  been  cast 
in  favor  of  its  adoption.  Today  is  the  fourth  time.  The 
reasons  that  have  pi^ompted  my  favorable  con^deration  In 
the  past  have  time  |uid  again  been  fully  set  forth.  Today 
the  issue  is  so  plain,  the  result  of  the  vote  to  be  taken  so 
sure  of  being  favorable,  that  it  is  unnecessary  for  me.  or  any- 
one else  whose  record  has  been  so  constantly  favorable  to 
the  legislaticm,  to  set  forth  again  the  reasons  that  have  justi- 
fied my  course  in  the  past  and  which  will  continue  to  justify 
my  continued  support  of  this  and  all  other  legislation  to 
give  complete  jusuce  to  our  World  War  veterans  in  this 
important  matter. 

AOJVSTED-SZRVICS  CESTUTCATES 

Mr.  THOMPSON.  Mr.  Speaker,  in  supporting  the  bill 
(H.  R.  9870)  providing  for  the  immediate  payment  of  World 
War  adjusted-service  certificates  and  for  the  cancelation  of 
any  unpaid  interest  that  may  have  accrued  on  loans  secured 
by  such  certificates,  I  feel  that  I  am  properly  representing 
my  constituency  in  .'western  Ulinc^.  Those  who  .served  in 
the  World  War  have  patiently  waited  for  the  money  right- 
fully due  them,  and  I  believe  that  if  the  Congref  s  does  make 
full  payment  at  this  time,  much  will  be  gained  economically 
in  that  the  benefits  :of  such  payments  will  reach  into  every 
precinct,  township,  hamlet,  and  city  of  the  Uruted  States. 
Certainly  no  one  can  say  that  the  American  soldier  was  over- 
paid when  most  of  them  served  for  a  dollar  a  day  and  their 
keep,  while  many  of  their  friends  and  relaUves  were  working 
in  the  shipyards,  munitions  factcaies,  and  the  like  at  cxce|>- 
tionally  high  wages  and  salaries. 
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As  a  member  of  the  Ways  and  Means  Committee,  I  stil>- 
ported  so-called  "bonus"  legislation  in  the  last  session,  Uid 
also  in  the  House,  being  firmly  convinced  that  this  issue 
should  be  settled  once  and  for  all,  and  at  a  time  when  all  of 
us  desire  increased  purchasing  power  of  the  people.  If  this 
bill  becomes  a  law— which  I  sincerely  believe  it  will  at  a  \]ery 
early  date — over  $141,000,000  will  be  available  to  veterans  in 
the  great  State  of  Illinois,  and  the  sum  of  $3,691, 588. IS  in 
the  Fourteenth  Congressional  District  of  Illinois,  whic]|x  I 
have  the  honor  to  represent  in  this  body.  My  district  ife  a 
combination  of  agriculture  and  industry,  with  the  one  stridtly 
deijendent  upon  the  other,  for  the  factories  in  my  commujii- 
ties  almost  solely  produce  tools  and  machinery  that  are  $oId 
to  the  farmers.  Thus,  until  the  advent  of  the  present  $.d- 
ministration.  o\ir  factories  did  not  afford  much  employment 
because  of  the  depressed  condition  and  lack  of  purchasing 
power  by  farmers  throughout  the  Nation. .  I  know  that  dhis 
simi.  distributed  as  follows  throughout  the  six  coimtiesi  of 
my  district,  will  mean  much  not  only  to  the.  holders  of  the 
certificates  but  to  the  businessmen  with  whom  they  trade: 

»489.  82$.  80 


Hancock    County 

Henderson    County 

McDonough   County 

Mercer   County 

Rock  Island  County 

Warren    County 


Total 


403.  16^30 


._  3.691,5 
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It  Will  enable  many  of  the  veterans  and  their  fami|lies 
to  purchase  the  necessities  of  life,  which  they  have  defied 
themselves  for  many  years. 

I  believe  one  of  the  outstanding  featiires  of  this  legislation 
is  the  privilege  accorded  to  veterans  who  do  not  desira  to 
obtain  immediate  payment.  In  that  these  certificates  auto- 
matically become  interest  bearing  at  the  rate  of  3  perqent 
per  annum  if  application  for  payment  is  not  filed  prioi|  to 
April  6,  1937.  which,  incidentally,  is  the  twentieth  anniver- 
sary of  the  United  States'  entry  into  the  World  War.  II  do 
not  recall  this  feature  in  any  previous  bonus  legislation,  |uid 
know  that  such  will  lighten  the  burden  on  the  Federal  Treas- 
ury, at  the  same  time  benefiting  those  who  do  not  find  it 
necessary  or  desirable  that  they  obtain  full  pasmient  on  tljieir 
certificates  immediately  following  the  enactment  of 
measure. 

THI  BOKUS  BILL 

Mr.  WOODRUM.  Mr.  Speaker,  there  are  some  very  c(im- 
pelling  reasons  which  favor  the  working  out  of  some  pftan 
whereby  needy  unemployed  veterans  might  be  given  an  oppor- 
tunity to  realize  on  their  adjusted-service  certificates.  Per- 
sonally I  have  known  of  many  distressing  cases,  cases  where 
veterans  ha;^  already  borrowed  to  the  limit  on  their  cert&fl- 
cates,  are  now  unable  to  secure  employment,  and  though, 
eligible,  have  not  applied  for  relief.  They  are  therefore  hot 
eligible  for  relief  jobs.  It  seems  a  bit  ironical  that  an  unam- 
ployed  veteran  in  need  should  have  in  his  pocket  the  obli|:a- 
tion  of  his  Government  and  lack  the  necessities  of  life  for 
himself  and  family.  Legislation  which  would  make  it  pos- 
sible for  this  veteran  to  realize  on  his  certificate  could,  in  my 
judgment,  be  passed  through  the  Congress  practically  unatii- 
mously,  and  would  undoubtedly  receive  the  approval  of  the 
President.  I  would  welcome  an  opportunity  to  vote  for  si^ch 
legislation.  : 

The  present  bill  is  far  different  from  legislation  such  ^  I 
have  herein  suggested.  I  can  point  out  very  briefiy  a  few  ob- 
stacles that,  to  my  mind,  make  it  impossible  to  support  the 
legislation: 

First,  the  bill  authorizes  the  payment  of  the  certificates, 
which  will  require  something  over  $2,000,000,000  and,  altho\|gh 
we  have  a  deficit  in  the  Federal  Treasury  and  a  mounting 
national  debt,  undertakes  to  make  no  provision  for  raising 
the  necessary  revenue.  It  has  been  suggested  that  the  spon- 
sors of  this  bill  ha\'e  in  mind  currency  inflation  as  the  method. 
On  the  floor  of  the  House  yesterday  one  of  the  leaders  in 
the  movement  to  pass  this  bill  stated  that  as  soon  as  this  bill 
became  a  law  an  effort  would  be  made,  through  the  mediMm 
of  a  Democratic  caucus,  to  commit  the  House  of  Represent- 
atives to  the  Patman  plan  to  raise  the  revenue,  which  is  t\it*^^ 


currency  inflation,  and  contrary  to  the  President's  pohcies, 
and  would,  in  my  judgment,  entirely  destroy  the  great  strides 
made  toward  economic  recovery. 

Second.  The  bill  provides  that  those  veterans  who  hold  cer- 
tificates and  who  do  not  wish  to  cash  them  shall  be  given  a 
Crovemment  3-percent  bond.  This  is  intended,  of  course,  to 
discourage  the  cashing  cf  the  certificates.  The  records  show 
that  over  400.000  veterans  hold  certificates  aggregating  ap- 
proximately one-half  billion  dollars  on  which  they  have  never 
exercised  their  right  to  obtain  loans.  Of  course,  it  is  a  fair 
assumption  that  these  veterans  are  not  in  need,  and  yet  in 
face  of  present  economic  conditions  we  are  giving  these  vet- 
erans who  are  not  in  need  an  additional  consideration  which 
amounts  to  approximately  a  27-percent  increase  in  the  face 
value  of  their  bonus  certificates.  This,  to  my  mind,  is  entirely 
unwarranted  and  cannot  be  defended. 

Third.  This  bill  provides  tliat  those  veterans  who  have 
borrowed  on  their  certificates  and  who  have  not  paid  the 
interest  on  their  loans  shall  be  excused  from  the  payment  of 
the  same,  whereas  it  does  not  contain  a  provision  reimburs- 
ing those  veterans  who  have  secured  loans  and  who  have 
paid  their  interest.  Again  there  is  an  inconsistency  and  a 
discrimination  which  cannot  be  justified. 

It  IS  generally  thought  that  after  the  passage  of  this  bill 
in  the  House  fundamental  changes  may  be  made  which  will 
remove  many  of  these  objections  and  which  will  permit  the 
passage  of  legislation  ultimately  that  will  afford  relief  to 
those  unemployed  veterans  who  are  in  need.  1  cannot  vote 
for  this  bill,  though  I  devoutly  hope  that  some  logical  and 
feasible  plan  may  be  worked  out  along  the  lines  that  I  have 
herein  suggested. 

WORLD  WAR   VETERANS  SHOm.D  GET  THEIR   ADJUSTED  PAY  IN   CASH 

Mr.  SCHNEIDER  of  Wisconsin.  Mr.  Speaker,  since  I 
first  served  in  the  House  during  the  Sixty-eighth  Congress 
I  have  always  suworted  legislation  to  adjust  the  wartime 
pay  of  the  World  War  veterans.  My  position  has  not  been 
changed.  This  bill  should  be  enacted  into  law  and  the 
certificates  paid  in  cash.  I  am  pleased  that  the  three  great 
veterans'  organi2a.tions — the  Veterans  of  Foreign  Wars,  the 
American  Legion,  and  the  Disabled  American  Veterans — 
have  united  in  support  of  the  bill  now  befoie  Congress. 
With  such  united  support  by  the  veterans'  organizations  and 
those  of  us  in  Congress  who  have  been  making  the  fight 
for  immediate  cash  payment  to  the  veterans,  prospects  for 
a  victory  this  time  are  greatly  improved. 

It  has  always  been  my  view  that  use  of  the  word  "bonus" 
in  connection  with  adjustment  of  the  veterans'  pay  is  a  mis- 
representation. Congress  has  long  since  i-ecognized  that  the 
issuance  of  the  adjusted-service  certificates  is  not  something 
extra,  as  is  inferred  by  the  term  "bonus."  On  the  contrary, 
it  is  a  recognition  of  the  justice  of  revising  the  salary  sched- 
ule under  which  our  soldiers  served  for  $1  and  $1.10  a  day. 

The  first  bills  to  adjust  the  pay  of  service  men  were  intro- 
duced in  1919,  immediately  after  the  wai.  In  1922,  pay- 
ment of  this  obligation  to  the  veterans  was  first  approved 
by  Congress,  but  was  vetoed  by  the  late  President  Harding. 
Two  years  later,  in  1924,  the  issuance  of  the  adjasted-sendce 
certificates  was  voted  by  Congress  despite  the  veto  of  the 
late  President  Coolidge.  ITiis  legislation  postponed  any  pay- 
ment to  veterans  until  1945.  Those  of  us  in  Congress  who 
felt  that  the  soldiers  should  be  paid  in  cash  were  not  satis- 
fied with  this  law,  but  it  was  the  best  we  could  get  passed  at 
that  time. 

Delay  until  1945  constituted  shabby  treatment  of  those 
who  had  sacrified  the  most  and  rLsked  their  lives  to  defend 
the  country.  The  unfairness  becomes  more  apparent  when 
it  is  recalled  that  when  this  '"tombstone  bonus"  legislation 
was  passed,  those  who  had  allowed  their  property  to  be  used 
in  war  service  had  been  paid  in  cash. 

By  1924  practically  all  of  the  financial  adjustments  to  war 
profiteers  and  others  growing  out  of  war  services  had  been 
made.  Seven  thousand  World  War  "  cost  plus  "  contractors 
had  received  billions  of  dollars,  the  railroad  owners  had 
been  paid  from  one  to  two  billion  dollars,  our  foreign  debtors 
had  received  debt-contract  revisions  benefiting  them  finan- 
cially to  the  extent  of  $10,000,000,000.    Under  the  friendly 
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administration  of  thetr  associate  and  colleagxie  Secretary 
Andrew  Mellon,  the  big  income-tax  payers  received  rebates 
of  approximately  $3,000,000,000  on  income  derived  from  war 
profits. 

With  such  sums  being  ladled  out  lavishly  by  our  Govern- 
ment to  those  who  only  allowed  use  of  their  property,  with 
scant  risk,  those  of  us  who  were  interested  in  securing  some 
degree  of  justice  for  the  veterans  renewed  the  fight  for  im- 
mediate cash  payment  of  the  obligation  to  the  veterans  who 
had  risked  their  lives. 

In  1931  we  succeeded  in  getting  legislation  passed  allowing 
veterans  to  borrow  about  half  of  the  face  value  of  thetr 
adjusted-service  certificates,  although  again  it  was  necessary 
to  pass  the  bill  over  the  veto  of  President  Hoover.  Later  we 
succeeded  in  reducing  the  interest  rates  on  these  loans  of 
their  own  money  to  the  veterans. 

Since  authorization  of  the  loans  on  certificates  held  by 
the  service  men.  sentiment  for  Ir^miediate  cash  payment  of 
this  war  debt,  like  the  payments  made  to  those  whose 
property  was  used  for  war  purposes,  has  grown  each  year. 
In  1932,  the  House  passed  a  cash-payment  bill,  but  it  was 
defeated  in  the  Senate.  In  1935,  immediate  cash  payment 
of  the  so-called  "bonus"  was  authorized  by  the  House  by  an 
overwhelming  majority.  The  Senate  concurred,  but  the 
Wll  was  vetoed  by  President  Roosevelt.  The  House  voted 
to  override  the  veto,  but  a  scant  few  votes  were  lacking 
in  the  Senate  to  pass  the  bill  over  the  veto. 

Millions  of  veterans  who  have  waited  patiently  for  over 
17  years  for  an  adjustment  of  their  pay  are  today  in  need 
of  the  fvmds,  payment  of  which  is  authorired  by  this  bill, 
Mr.  Speaker.  The  outpouring  of  this  money  into  our  eco- 
nomic system  will  help  bring  recovery.  In  the  State  of 
Wisconsin  aJone  there  are  86.036  veterans  who  hold  the 
certificates,  the  total  amount  due  being  $47,177,680.61.  In 
the  Eighth  Coogressionai  District,  which  I  represent,  the 
veterans  hold  certificates  in  the  amounts  designated  in  the 
table  below: 

Brown    County $1,127,917.95 


Door    County. 

Florence  County 

Forest  County 

Kewaunee    County , 

Manitowoc  County 

Marinette    County 

Oconto    County. 


291,930.20 
60,499.01 
178.510.61 
257.490.06 
942.  069. 75 
638.357.68 
423.653.62 
Outagamie    County 1,008.156.24 

ADJUSTED-SERVICK  CESTTFICATE5 

Mr.  MAPES.  Mr.  Speaker,  the  bill  before  us  does  not 
propose  to  pay  the  cash  surrender  value  of  the  adjusted- 
service  certificates  only,  but  it  provides  for  the  payment  now 
of  more  than  will  be  due  on  them  in  1945.  inasmuch  as  it 
cancels  the  interest  in  default  on  loans  already  made,  and 
proposes  to  pay  interest  on  those  certificates  not  cashed 
before  April  1937. 

The  adjusted-service  certificates  are.  in  effect.  20-year  en- 
dowment insurance  policies,  dated  January  1.  1925,  and 
maturing  January  1,  1945.  As  stated  by  President  Roosevelt 
in  a  letter  to  a  veteran  in  December  1934: 

The  amount  which  Is  printed  upon  the  face  of  every  adjurted- 
•ervioe  oertlflcate  is  not  the  amount  of  the  basic  or  cniglnal  bonus 
voted  by  Congress,  but  is  an  amount  plus  25  percent  added  for  de- 
lerzed  payment  whicb,  with  interest  at  4  percent  compoiinded  an- 
nually over  a  20-year  period,  will  produce  the  face  or  maturity 
value.  This  would  seem  to  dispose  of  the  question  as  to  whetticr 
tbe  obligation  is  immediately  due. 

The  situation  for  all  practical  purposes  is  the  same  now  as 
it  was  when  President  Roosevelt  made  that  statement. 

There  is  no  method  of  payment  provided  for  in  the  bill. 
The  inflationists  have  been  promised  an  opportunity  later 
to  try  to  put  their  method  into  effect.  I  am  opposed  to 
inflation. 

The  Government  is  already  worse  off  than  nothing  by  over  j 
$30,000,000,000.    The  recent  decision  of  the  Supreme  Court 
in  the  A.  A.  A.  case  will  add  approximately  a  billion  dollars  | 
to  the  deficit  and  the  conference  of  mayors  is  asking  for  an  i 
additionai  apprc^Miation  for  the  Works  Progress  Adminis- 
tration of  $2,340,000,000  to  take  care  of  the  unemfdoyed.  who 


must  be  pro\ided  tpr  in  some  way.  That  would  add  that 
much  more  to  the  deficit  and  no  one  can  tell  how  much  will 
be  r»cessary  to  meet  unforeseen  emergencies  wliich  may 
arise. 

There  is  a  limit  to  the  Government's  credit.  No  one  knows 
what  that  limit  is,  but  e\'ery  time  it  is  Increased  from  one  to 
two  billion  dollars  the  limit  is  nearer  at  hand.  It  must  ad- 
mittedly be  increased  to  keep  the  Government  running  and 
to  take  care  of  unavoidable  obligations  for  some  time  to  come. 
I  am  opposed  to  increasing  the  Government  debt  except  In 
cases  of  absolute  necessity.  I  shall  vote  for  the  motion  pro- 
viding that  the  certificates  be  paid  out  of  the  unexpended 
balances  of  appropriations  heretofore  made  for  emergency 
purposes,  but  if  that:  fails,  holding  the  views  I  do.  I  shall  roto 
against  the  bill. 

This  is  as  much  the  veteran's  country  as  anyone's.  Our 
primary  duty  is  to  save  the  country  for  him  as  well  as  for  tha 
rest  of  America. 

As  far  as  the  veterans  on  relief  are  concc-ned,  the  payment 
of  their  adjusted-setvice  certificates  now  ^rtll  simply  be  giv- 
ing them  a  gold  brick.  As  soon  as  they  get  their  money  they 
will  be  taken  off  relief  until  it  is  gone.  It  will  mean  the  l063 
to  them  of  the  equity  in  their  certificates  and  to  their  bene- 
ficiaries the  loss  of  I  the  insurance  benefits  now  provided  in 
the  certificates. 

REPRESENTAXrVK  WTLLIAU  B.  OLIVES 

Mr.  HOBBS.  Mf.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minutfe. 

The  SPEAKER,    ts  there  objection? 

There  was  no  objtctkm. 

Mr.  HOBBS.  Mr;  Speaker,  I  have  a^ed  this  privilege  to 
call  the  attention  of  the  House  to  the  return  to  his  post  of 
duty  one  of  our  most  beloved,  able,  and  distinguished  Mem- 
bers, who  has  been  absent  from  the  House,  lo,  these  many 
days,  by  reason  of  sickness  which,  thank  God.  has  left  no 
mark  upon  him  save  the  silvering  of  his  raven  locks.  Be 
comes  l»ck  in  full  sstrength  and  vigor  to  assume  his  duties 
among  us,  and  I  am  sure  that  it  is  with  glad  hearts  the 
Members  of  the  House  will  welcome  back  that  outstanding 
son  of  Alabama,  Hon.  Wulliam  B.  Olivks.    [Applause.] 

DisTRnHrrioif  or  public  docuicents 
Mr.  LAMBETH.    Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bill  8.  3440.  to  amend  certain  acts  relating  to  public 
printing  and  binding  and  the  distribution  of  public  docu- 
ments, and  acts  amiendatory  thereof,  be  recommitted  to  the 
Committee  on  Printing. 
The  SPEAKER.    Js  there  objection? 
There  was  no  obj^tion. 

GEORGE  N.  peek's  STATEICEirr 

Mr.  COFFEE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record,  including  therein  a  letter 
written  by  Mr.  George  N.  Peek  to  the  leaders  of  the  farm 
conference  in  Washington  this  week.  It  sheds  some  light 
upon  the  solution  <4  our  present  farm  dilficulties  in  view  of 
the  Supreme  Court  decision. 

The  SPEAKER.  The  gentleman  from  Nebraska  asks 
unanimous  consent  to  extend  his  remarks  and  to  include 
therein  a  letter  fron)  George  N.  Peek.    Is  there  objection? 

There  was  no  objection. 

Mr.  COFFEE.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  insert,  by  request,  a  letter  i^Titten 
by  Mr.  George  N.  Peek  to  the  conference  of  farm  leaders  to 
be  held  in  Washington  this  week.  Mr.  Peek  was  formerly 
Administrator  of  the  A.  A.  A.  and  later  adviser  to  the 
President  on  foreign  trade. 

While  I  do  not  ctSncur  in  all  of  his  statement  I  feel  that 
his  suggestions  as  to  the  solution  of  the  farm  problem  are 
worthy  ol  serious  consideration. 

His  letter  follows: 

To  the  conference  of  farm  leader*  meeting  in  Washinglon  Janiuuy 

10  and  11: 

The  decision  of  th*  Supreme  Court  regarding  the  Agricultural 
Adjustment  Act  has  reopened  for  consideration  the  whole  fuxKU- 
mental  problem  of  ajgriculture.  I  have  noticed  a  ditposllion  In 
the  press  to  assume  tha.t  the  decision  renders  the  Federal  Govern- 
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ment  impotent  to  assist  a«rlcxiJture.  and  that  an  amendment  to 
the  Conititution  wUl  be  necessary  If  the  Government  Is  to  deal 
adequately  with  the  problem.  .    .  A   . 

This  I  do  not  believe.  To  me  that  la  a  confession  or  despair. 
I  see  the  Supreme  Court  decision  as  a  guide  post,  not  a  baifler. 

As  I  read  the  decision  It  does  not  prohibit  the  levying  of  excise 
taxes  upon  the  processing  of  agrlcxiltural  or  other  products,  ^d 
It  does  not  prohibit  an  appropriation  under  the  general -weljf are 
clause  for  the  benefit  of  agriculture.  What  Is  prohibited  Is  the 
absolute  regulation,  control,  or  regimentation  of  agriculture  |and 
other  purely  intrastate  operations.  The  processing  tax  In  the 
present  case  appears  to  faU  simply  because  It  Is  used  as  a  m^ans 
to  such  regulation,  control,  or  regimentation.  The  court  adapts 
the  Hamlltonlan  Interpretation  of  the  general-welfare  claiise  leav- 
ing Congress  a  very  wide  discretion  respecting  Its  application. 
The  only  limita:lon  Is  that  the  reserved  powers  of  the  States  ^ay 
not  be  mvaded.  i 

It  would  seem  that  the  way  Is  open  for  a  constructive  prognam. 
We  who  have  been  through  this  whole  farm  fight  can  and  shguld 
consider  the  decision  as  pointing  the  way  to  the  development  of 
a  program  of  real  and  permanent  value  to  agriculture,  based  ubon 
the  spirit  of  our  American  traditions  and  our  Constitution.  The 
proposal  of  a  change  in  the  Constitution  offers  no  means  for  meet- 
ing the  Immediate  situation.  Fuirthermore.  I  question  whether 
the  long-tenn  solution  to  the  farm  problem  will  be  found  diwn 
the  precarious  path  of  hasty  constitutional  amendment.  It  Will 
be  time  to  consider  the  possibility  of  a  constitutional  amendnient 
when  we  have  explored  the  avenues  now  open  to  us  under  our 
Constitution  as  it  stands. 

I  have  long  been  convinced  that  our  national  prosperity 
political  security  are  dependent  primarily  on  farm  prosperity;  that 
the  basis  of  farm  prosperity  Is  the  achievement  of  a  fair  exchange 
value  between  domestic  farm  and  Industrial  prices;  that  the  i^ost 
effective  means  of  accomplishing  this  are: 

(1)  To  preserve  the  American  market:  and 

(2)  To  remove  prlce-dcpresalng  farm  surpluses. 
The  events  of  the  past  3  years  have  served  to  strengthen  tjiese 

convictions. 

The  Agricultural  Adjustment  Act  authorized  a  nuniber  of  meth- 
ods for  meetmg  the  problem  of  surpluses.  Including  restriction  o' 
acreage  and  expansion  of  market*,  domestic  and  foreign.  However, 
the  only  method  that  the  administration  utilized  to  any  extent  was 
the  dubious  one  of  restricting  and  regimenting  production.  This 
particular  method  now  has  been  declared  unconstitutional  by  the 
Supreme  Court.  There  are  other  methods  still  available  tO|  us. 
notably  those  of  recovering  our  home  and  foreign  markets  for  Agri- 
cultural products. 

I  voiced  these  thoughts  in  my  radio  talk  of  December  31,  1935, 
when  I  said  that  through  reduction  of  agricultural  tariffs  iqider 
the  so-called  reciprocal  trade-agreements  program  agriculture  0ver 
wide  areas  Is  being  asked  to  take  the  rap.  I  further  pointed  out 
that  the  trouble  lies  not  In  the  fact  so  frequently  stated  that  our 
foreign  market 3  for  agriculture  are  gone,  but  In  the  fact  that  tjiose 
In  the  admini^itratlon  charged  with  the  responsibility  of  dlspoclng 
of  our  surpluses  have  refused  to  trade  realistically  in  foreign  mar- 
kets and  have  prevented  others  from  doing  It  when  substantial 
trades  were  otTcred.  I  had  In  mind  partictilarly  the  Departments 
of  State  and  Agrlcultxire.  I  naade  this  clear  In  a  public  hearing 
before  the  Senate  Committee  on  Agriculture  and  Forestry  last 
February.  Since  that  time  the  list  of  refusals  and  failures  I  l|hen 
cited  has  grown.  This  is  a  matter  which.  In  my  opinion,  call^  tor 
full  and  searching  congressional  Inquiry. 

To  meet  the  Immediate  sitiiatlon  there  are  things  that  can  land 
should  be  done,  and  done  now: 

1.  Congress  should  appropriate  funds  to  make  good  the  fton- 
tracts  signed  and  executed  In  good  faith  under  the  Agricultural 
Adjustment  Act.  | 

2.  The  farmers  should  be  given  the  full  benefit  of  the  dom^tlc 
market.  The  Importation  of  competitive  agricultural  products 
should  be  stopped.  The  attempt  shoxild  be  abandoned  to  effett  a 
general  reduction  of  the  tariff  through  the  medium  of  the  so-c^ed 
reciprocal  trade  agreements  program  and  the  unconditional  nyjst- 
favored- nation  policy. 

I  do  not  feel  that  general  tariff  reduction  Is  an  appropriate 
policy  at  a  time  when  10,000.000  or  more  are  out  of  work  iuad 
when  we  are  trying  to  restore  domestic  economic  balance. 

3.  We  should  adopt,  instead,  a  common-sense  trading  policy  de- 
signed to  dispose  of  our  surpluses  by  trade  In  foreign  marltets. 
negotiating  country  by  country  on  a  selective  basis  both  a4  to 
exports  and  imports;  30  percent  of  the  customs  revenues  already 
have  been  earmarked  for  this  purpose  under  secUon  32  of  the 
Agricultural  Adjustment  Act  amendments;  It  shoxild  be  utuized 
to  the  ftillest  extent.  Such  a  course  would  afford  the  basis  for  the 
development  and  expansion  of  our  foreign  trade  in  the  gei^eral 
national  interest. 

4.  To  carry  out  such  a  poUcy  we  should  set  up  an  effective 
foreign-trade  board,  such  as  Is  contemplated  In  the  Lewis  bill  (8. 
3464).  and  get  rid  of  the  control  of  our  foreign-trade  pollcle#  by 
doctrinaires,  amateurs,  and  careerists  acting  free  of  congressional 
restraint. 

As  regards  the  long  pull  toward  a  permanent  farm  prograr*  It 
Is  my  belief  that  the  general  principles  underlying  the  fight,  for 
the  McNary-Haugen  legislation  are  deserving  of  careful  conslt|era- 
tlon.  Changes  of  deUil  may  be  needed  to  meet  the  requlremtnts 
of  the  altered  world  situation,  but  the  fundamental  idea  of  helping 
the  farmer  under  our  American  protective  system  to  dispose  of  his 
surpluses  in  an  orderly  m»wn»r  analogous  to  t**n\  availably  to 
Industry  is  thoroughly  sound. 


In  addition,  we  should  seek  and  develc^  new  tises  for  agrlcul- 
ttiral  products  In  Industry  and  commerce.  We  should  encourage 
by  all  proper  means  the  production  In  the  United  States  of  agricul- 
tural commodities  which  hitherto  we  have  had  to  Import,  and,  in 
cooneratlon  with  the  States,  we  should  endeavor  In  every  practi- 
cable way  to  conserve  and  develop  our  soil  and  land  resources. 

These  are  questions  which  I  hope  your  conference  will  consider 
before  committing  Itself  to  a  line  of  action.  We  are  still  free  to 
act  effectively  for  agriculture.  I  believe  that  If  we  act  wisely,  real 
agricultural  recovery  lies  ahead. 

Geobcs  N.  Peek. 

jANVAZr  9,  1936. 

GOLD  IW  THT  TREASXmY 

Mr.  SOMERS  of  New  York.  Mr.  Speaker,  at  the  direction 
of  the  Committee  on  Coinage,  Weights,  and  Measures.  I  pre- 
sent a  privileged  resolution  and  report,  House  Resolution  384. 
and  move  to  lay  the  same  on  the  table. 

The  SPEAKER.    The  Clerk  will  report  the  resolution. 

The  Clerk  read  as  follows: 

House  Resolution  384 

Resolved.  That  ihe  Secretajy  of  the  Treasury  be.  and  he  Is  hereby, 
directed  to  transmit  to  the  House  of  Representatives  the  foUowlng 
Information : 

1.  The  amount  of  gold  purchased  by  the  Treasury  Department 
under  the  authority  of  section  8  of  the  Gold  Reserve  Act  of  1934. 

2.  The  price  at  which  such  gold  has  been  purchased. 

3.  The  amount  of  gold  now  stored  In  the  Treasury  Department. 

4.  The  amoxint  of  any  expenditures  since  March  4.  1933,  for  pro- 
viding storage  facilities  for  the  gold  supply  of  the  United  States, 
and  the  location  of  such  storage  facilities. 

5.  The  amount.  If  any,  which  has  been  allocated  for  the  erection 
of  additional  storage  facilities,  and  the  designated  location  of  such 
additional  storage  facilities. 

6.  The  extent  to  which  the  price  of  gold  in  foreign  countries  has 
increased  since  the  Treasury  Department  began  Its  present  gold- 
purchase  program. 

7.  The  ratio  of  the  gold  reserve  of  the  United  States  to  that  of 
the  rest  of  the  world. 

8.  The  result  of  the  administration  of  section  8  of  the  Gold  Re- 
serve Act  of  1934. 

Mr.  SOMERS  of  New  York.  Mr.  Speaker,  I  move  to  lay 
the  resolution  on  the  table. 

The  SPEAKER.  The  question  is  on  the  motion  of  the  gen- 
tleman from  New  York. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  motion  was 
agreed  to  was  laid  on  the  table. 

trWCONSTl T  UTIOWAL  LAWS 

Mr.  EKWALL.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  and  to  include  an  editorial  from 
the  Portland  News-Telegram. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  EKWALL.  Mr.  Speaker.  I  ask  unanimous  consent  to 
have  inserted  in  the  Record  an  editorial  from  the  Portland 
(Oreg.)  News-Telegram,  under  date  of  January  3.  1936,  en- 
titled "Unconstitutional  Laws."  This  editorial  was  written 
by  Mr.  Tom  E.  Shea,  editor  of  the  Portland  (Oreg.)  News- 
Telegram,  and  comes  at  an  appropriate  time,  inasmuch  as 
the  Supreme  Court  of  ttie  United  States  has  subsequently 
held  invalid  the  Agricultural  Adjustment  Act.  I  believe  that 
this  editorial  is  one  which  should  be  studied  and  seriously 
considered  by  every  Member  of  the  House  of  Representatives, 
as  it  contains  an  admonition  which  should  be  heeded  by 
every  Member,  regardless  of  political  afBliation. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Portland   (Oreg.)    News-Telegram] 

UNCONSrrrUTIONAL   LAWS 

Now  that  the  second  half  of  the  Seventy-fourth  Congress  Is 
under  way,  wed  like  to  play  the  part  of  the  grandstand  quarter- 
back and  suggest  that  the  lawmaking  squads  adopt  a  new  system 
of  maneuver  in  the  form  of  a  New  Year  resolution,  namely,  that 
they  discard  their  groiind-loslng  ^read  of  passing  unconstitutional 
laws. 

Perhaps  one  of  the  greatest  economic  abuses  of  recent  years  has 
been  the  time,  energy,  and  money  wasted  on  preparation  and  en- 
forcement of  luiconstltutlonal  laws,  as  well  as  time  and  nujney 
wasted  in  preparation  of  those  affected  by  such  laws. 

First,  there  was  the  N.  R.  A.  Now  the  Bankhead.  Guffey.'and 
Wagner  laws  are  clearly  on  the  way  to  the  scrap  heap. 

Perhaps  the  most  unforgivable  angle  is  that  Congressmen  ad- 
mitted voting  for  laws  they  knew  were  unconstitutional  In  order 
to  pleaw  constituents.     Tbat  U  wrong,  any  way  you  look  at  it. 
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A  Congressman  has  a  right  to  favor  amendments  to  the  Constitu- 
tion. He  has  a  right  to  explain  In  voting  against  a  bUl  that  he 
Is  for  Its  principles  and  opposed  to  It  on  grounds  of  constitution- 
ality. But  It  Is  hard  to  see  how  he  has  a  right  to  wUlfuUy  act 
against  the  Constitution. 

The  record  of  Congress  is  p>artlcularly  blackened  by  unanimous 
Supreme  Court  decisions,  as  with  the  N.  R.  A.,  concurred  In  by 
Judges  of  all  shades  of  political  belief. 

It  is  plain  that  the  Supreme  Court  is  definitely  on  record  as 
supporting  a  broad  Interpretation  of  the  Constitution  to  the  effect 
that  prices,  production,  and  labor  relations  are  matters  fc»-  State 
rather  than  Federal  Jurisdiction. 

It  clearly  follows  that  those  who  believe  that  the  Federal  Gov- 
ernment should  have  more  power  have  one  plain  course  before 
them,  amendment  of  the  Constitution — the  course  followed  in  se- 
curing repeal  of  prohibition. 

Meanwhile,  there  certainly  should  be  a  moratorium  on  the  pas- 
sage of  unconstitutional  laws.  Otherwise,  it  is  not  tmp»t>bable 
that  the  public  would  be  aroused  to  the  point  of  putting  through 
a  coostltutloual  amendment  providing  for  judicial  review  of  laws 
before  they  can  be  enforced. 

THE  TOWNSEND  PLAN 

Mr.  RAMSAY.  Mr.  Speaker.  I  ask  unanimous  c<«isent  to 
extend  my  own  ranarks  on  the  Townscnd  plan. 

The  SPEAKER.    Without  objection,  it  is  so  ordered- 

There  was  no  objection. 

Mr.  RAMSAY.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Record,  I  include  the  following  letter  written  by 
me  on  the  18th  day  of  December  1935  to  Mr.  Earnest  P. 
MiUaii,  225  Jefferson  Street,  Fairmont,  W.  Va.: 

My  Dear  Sib:  Since  the  Towiisend  plan  has  aroused  so  much 
Interest  in  the  public  mind,  I  believe  that  you  and  the  public 
generally  are  entitled  to  know  exactly  where  I  stand  on  this 
question. 

Of  course,  you  already  know  that  I  am  in  favor  of  social  security, 
having  voted  for  the  bill  which  passed  at  the  last  session  of  Con- 
gress. While  this  bin  does  not  provide  absolute  security.  It  is  a 
step  in  the  right  direction;  and  until  the  10.000,000  men  out  of 
employment  are  given  the  opportunity  to  secure  employment,  the 
present  law.  to  my  mind.  Is  as  far  as  Congress  can  or  dare  go  along 
this  line.  If  we  are  to  have  any  regard  for  the  maintenance  of  our 
national  credit  and  our  ability  to  pay. 

The  Townsend  plan  would  provide  a  pension  of  $300  per  month 
for  each  and  every  person  past  60  years  of  age.  There  are  nearly 
11.000,000  persons  In  the  United  States  who  have  reached  this  age, 
so  that  full  payment  under  this  plan  would  reach  the  staggering 
total  of  $28,400,000,000  per  anniun. 

To  raise  this  great  stun  Dr.  Townsend  proposes  a  2 -percent  sales 
tax  on  all  sales  in  the  United  States.  i 

The  good  doctor  bases  his  revenue  hopes  upon  the  bank  turn-  ] 
overs  of  1934.  which  totaled  $356,880,000,000  (Federal  Reserve  ; 
figures);  and  if  you  follow  the  doctor's  figures  and  add  10  percent 
for  other  turn-overs  not  reported,  his  2 -percent  tax  on  these  figures 
would  only  have  raised  for  his  fxind  eight  billion-  six  hundred 
million  Instead  of  his  required  amount,  twenty-sir  billion  four 
hiuulred  million.  To  raise  his  twenty-six  billion  four  hundred 
million  for  his  pension  fund  would  require  a  per-caplta  tax  of 
$220  upon  each  person  In  the  United  States. 

Last  year  our  miners,  mUlworkers,  and  others  earned  only  an 
average  o<  $700  each.  How  such  workers  could  stand  a  tax  of 
$220  for  each  member  of  their  family  has  not  been  explained  by 
the  doctor  or  his  supporters.  Of  course,  such  a  tax — ^llke  all  other 
taxes — must  come  from  the  earnings  of  the  people. 

Last  year  the  total  earnings  of  every  person,  corporation,  and 
business  in  the  United  States  amounted  to  the  gross  sum  of  $60,- 
000.000,000.  The  Townsend  plan  would  take  half  ot  this  and  pay 
It  to  10  percent  of  oiir  people,  which  wotild  necessarily  require  the 
remaining  90  percent  of  our  people  to  get  along  as  best  they 
cotUd  on  the  other  half. 

There  has  been  much  talk  recently  about  o\xr  national  debt. 
which,  In  round  numbers,  is  less  than  $30,000,000,000.  If  we 
really  want  to  try  out  the  doctor's  theory  of  taxation,  let's  burden 
ourselves  with  It  for  1  year  and  give  it  a  try-out;  raise  $26,000,- 
000.000,  pay  off  the  national  debt,  and  start  again  at  scratch.  Then 
we  will  be  in  a  much  better  position  financially  and  otherwise 
to  determine  whether  the  people  are  really  desirous  of  trying  out 
the  doctor's  theories. 

Of  course,  you  know  how  sales  taxes  are  pyramided  and  addi- 
tional charges  added.  Such  taxes  are  too  often  used  as  an  excuse 
for  added  costs  above  the  tax. 

Let's  take,  for  Instance,  meat  and  examine  what  such  a  tax 
would  mean  in  Increased  prices  on  this  material  food  product. 
When  the  drover  purchases  his  cattle  from  the  fanner,  2  percent 
will  be  added.  When  the  drover  sells  his  cattle  to  the  packing 
house,  another  2  percent  will  be  added.  When  the  packing  house 
fills  the  order  of  the  butcher  or  dealer,  another  2  percent  will 
have  to  be  added;  and  when  the  dealer  or  butcher  sells  to  the 
consumer,  another  2  percent  must  be  added.  And  so  It  goes  all 
along  the  line — pyramid  after  pyramid — until  the  prices  of  aU 
products  will  rise  untu  your  dollar  couldn't  purchase  a  ham 
sandwich. 

I  haven't  time  to  call  your  attention  to  the  fact  that  bu&lneas. 
In  its  effort  to  avoid  such'  a  burden  of  taxation,  wUl  use  and 
devise  evwry  mean*  to  escape  the  repeated  payments  of  sttcli 


and  will  necessarily  eliminate  the  middleman  entirely,  which  will 
have  the  effect  of  only  adding  probably  a  million  more  people  to 
our  already  large  list  of  unemployed. 

Uix>n  this  question  t  stand  with  the  liberal  Franklin  D.  Itooeo 
velt.  who  recognizes  t|ie  necessity  for  old-age  pensions;  who  de- 
sires to  build  up  an  pld-age  pension  system  along  rational  and 
practical  lines.  The  administration's  social -security  program,  so 
far,  has  provided  onl^  a  meager  beginning,  but  it  is  tiie  onl'y 
proper  answer  to  this;  question.  It  recognizes  the  need  for  old-> 
age  pensions  and  seek^  to  satisfy  that  need  In  proportion  to  the 
Nation's  ability  to  do  «o.  By  ganging  up  on  the  New  Deal  In  order 
to  destroy  this  great  fneastire  of  the  present  admlnlstratlcn,  the 
torles  sow  the  wind,  ahd.  if  Dr,  Townsend  should  be  able  to  force 
his  theories  through  4k)ngress,  would  reap  the  whirlwind;  and  if 
he  should  be  successfi<l.  let  it  be  put  do\*'n  oa  the  record  that  the 
gangers-up  made  it  pi>6sible. 
Tours  very  trul^, 

RosssT  L.  Ramsat. 

tXPLANATION   OT   VOTE 

Mr.  SHANLEY.  Mr.  Speaker,  my  colleague  the  gentle- 
man from  Connecticut,  Mr.  CriRON.  is  111  in  Moecow.  He 
wishes  to  be  recorded  as  in  favor  of  the  bonus.  I  ask  unani- 
mous consent  to  insert  a  telegram  from  him  at  this  point  in 
the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 

There  was  no  objection. 

The  telegram  referred  t6  is  as  follows: 

S.  S.  "PREsmENT  Roosevelt",  January  JQ,  JfM. 
Congressman  Koppixxann, 

House  of  Representative3 : 
Announce   me   fcM*  bonus,    as   always.    Better,   but   still    under 
doctor's  care.  | 

WnxiAM  CrrmoN. 

LKAVS  OP  ABSENCE 

By  unanimous  c(^isent,  leave  of  absence  was  granted  as 
follows :  i 

To  Mr.  Lewis  of  Maryland,  for  2  days,  on  account  of  illness. 

To  Mr.  FERNANDEa,  for  20  days,  on  account  of  Important 
official  business. 

THE   iATE   HON.   WESLEY    LLOYD 

Mr.  SAMUEL  B.  HTT.Ii.  Mr.  Speaker,  it  is  my  duty  to  an- 
nounce to  the  House  the  sad  intelligence  erf  the  death  of 
Hon.  Wesley  Lloyd,  a  Representative  in  Congress  from  the 
Sixth  District  of  Washington.  His  death  occxured  about  8 
o'clock  this  morning  at  his  home  in  the  city  of  Washington, 
aiKi  was  entirely  untexpected,  as  no  notice  of  any  pre\'ious 
illness  had  come  to  ime  or  to  other  Members  of  the  House. 

In  his  death  the  State  of  Washington  has  lost  one  of  its 
most  useful  citizens.;  In  the  short  time  in  which  he  served 
in  the  House  he  had  established  himself  as  an  able  states- 
man, conscientious,  patriotic,  and  always  diligent  in  the  dis- 
charge of  his  duties.  We  in  that  State  feel  keenly  the  loss 
of  this  good  citizen.  PersonaJly,  I  feel  deeply  the  loss  of  a 
most  true  and  loyal  friend. 

On  a  future  occasion  I  shall  ask  the  privilege  of  address- 
ing the  House  on  the  useful  life  and  noble  character  of 
my  beloved  friend  afid  our  departed  colleague. 

Mr.  Speaker,  I  present  a  resolution,  which  I  send  to  the 
Speaker's  desk  and  ask  for  its  immediate  consideration. 

TTie  Clerk  read  as  fc^ows: 

House  Resolution  890 

Resolved,  That  the  jHouse  has  heard  with  profoimd  sorrow  of 
the  death  of  Hon.  Weslft  Llotd,  a  Representative  from  the 
State  of  Washington. 

Resolved.  That  a  committee  at  four  Members  ot  the  House. 
with  such  Members  of  the  Senate  as  may  be  Joined,  be  im>polnted 
to  attend  the  funeral. 

Resolved.  That  the  feergeant  at  Arms  of  the  House  be  author- 
ized and  directed  to  take  stich  stops  as  may  be  necessary  for 
carrying  out  the  proTlsions  of  the.se  resolutions  and  that  the 
necessary  expenses  In  connection  therewith  be  paid  out  of  the 
contingent  fund  of  the  House. 

Resolved,  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

The  resolution  was  agreed  to. 

The  SPEAKER  appointed  as  members  of  the  committee 
to  attend  the  funeral  of  the  late  Honorable  Wesley  Lloyd  the 
following  Members  of  the  Hoiise  of  Representatives:  Mr. 
Walloten,  Mr.  Sierra  of  Washingtoo.  Mr.  Ziomchtck,  and 
Mr.  Ekwau^ 
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ADJOURNMENT 

The  Clerk   continued   tiie   reading   of   the  resolutioi^  as 

follows : 

Resolved.  That,  as  a  fiirther  mark  of  respect,  this  House  do 
adjourn. 

The  motion  was  a^eed  to;  accordingly  fat  1  o'clock  tnd 
22  minutes  p.  m.)  the  House,  in  accordance  with  its  o^der 
previously  entered,  adjourned  until  Monday,  January  13, 
1936,  at  12  o'clock  noon. 


ADVERSE  REPORT 

Under  clause  2  of  rule  Xm : 

Mr.  SOMERS  of  New  York:  Committee  on  Coinage. 
"Weights,  and  Measures.  House  Resolution  384.  Resolution 
directing  the  Secretary  of  the  Treasury  to  furnish  the  House 
of  Representatives  with  certain  information  relating  to  the 
gold  reserve  of  the  United  States  (Rept.  No.  1912>.  Ord^ed 
to  be  pnnt«d. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXII.  public  bills  and  resolutims 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BEITER:  A  biU  <H.  R,  10099)  granting  a  renewal 
of  Patent  No  1322666,  relating  to  a  vehicle  body;  to  the  Com- 
mittee on  Patents.  : 

By  Mr.  BOYLAN:  A  bill  ^H.  R.  10100)  to  amend  section  5 
of  Public  Law  No  264.  Seventy-third  Congresa.  approived 
May  29.  1934,  relative  to  the  appointment  of  Naval  Academy 
graduates  as  ensigns  In  the  Navy;  to  the  Committee  on  Naval 
Affairs.  I 

By  Mr.  GILLETTE:  A  bill  'H.  R.  10101)  to  amend  the  Fed- 
eral Farm  Loan  Act  and  the  Farm  Credit  Act  of  1935.  and  for 
other  purposes:  to  the  Committee  on  Agriculture  | 

By  Mr.  QUINN:  A  bill  (H.  R.  10102)  to  increa.se  the  num- 
ber  of  Justices  of  the  Supreme  Court  of  the  United  States- 
to  the  Committee  on  the  Judiciary. 

By  Mr.  WILSON  of  Louisiana:  A  bUl  (H.  R.  10103)  to 
amend  the  act  entitled  "An  act  for  the  control  of  flooda  on 
the  Mississippi  River  and  its  tributaries,  and  for  other  aur- 


EXECUTTVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXTV.  executive  communications 

were  taken  from  the  Speaker's  table  and  referred  as  follows: 

576.  A  communication  from  the  President  of  the  Un  ted 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  Treasury  Department  for  the  fiscal  year  1936; 
to  the  Committee  on  Appropriations  and  ordered  to!  be 
printed.  ] 

577.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  approptia- 
tlons  for  the  Department  of  Justice  for  the  fiscal  year  1636, 
and  draft  of  a  proposed  provision  pertaining  to  existing 
appropriations,  for  the  penal  and  correctional  institutions; 
to  the  Committee  on  Appropriations  and  ordered  to!  be 
printed. 

578.  A  letter  from  Hamilton  Si  Hamilton,  transmitting 
the  annual  report  of  the  Georgetown  Barge.  Dock.  Elevitor 
ii  Railway  Co.  for  the  year  ended  December  31,  19352  to 
the  Committee  on  the  District  of  Columbia.  ,    1 

579  A  letter  from  the  Administrative  Assistant  to  'the 
Attorney  General,  transmitting  a  report  showing  the  na|nes 
of  persons  employed  under  the  appropriation  for  the  support 
of  United  States  prisoners,  the  annual  rate  of  compensation 
ptiid  to  each,  together  with  a  description  of  their  duties, 
which  should  have  accompanied  the  Attorney  Genenal's 
letter  of  January  3.  1936;  to  the  Committee  on  Expenditures 
in  the  Executive  Departments.  i 

580.  A  letter  from  the  Comptroller  General  of  the  United 
States,  transmitting  a  report  pursuant  to  section  12  of  'the  \ 
act  of  July  31.  1894  (28  Stat.  209).  as  amended  by  section  i 
4  of  the  act  of  May  28.  1896  (29  id.  179).  and  to  section  304  | 
of  the  Budget  and  Accounting  Act  of  1921   (42  id.  25 )i  to 
the  Committee  on  Expenditures  in  the  Executive  Depiirt- 
ments. 


poses",  approved  May  15,  1928,  as  amended;  to  the  Com- 
mittee on  Flood  Control. 

By  Mr.  ROBINSON  of  Utah:  A  bill  (H.  R.  10104)  to  aid 
in  providing  the  people  of  the  United  States  with  adequate 
facilities  for  park,  parkway,  and  recreational- area  purposes, 
and  to  provide  for  the  transfer  of  certain  lands  chiefly 
valuable  for  such  purposes  to  States  and  political  subdivi- 
sions thereof;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  DISNEY;  A  bill  (H.  R.  10105)  establishing  the 
National  Academy  of  Public  Affairs;  to  the  Committee  on 
Education. 

By  Mr.  STUBBS:  A  bill  (H.  R.  10106)  to  designate  the 
sequoia  tree  (Sequoia  gigantea)  as  the  national  tree  of  the 
United  States;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  DIRKSEN:  Joint  resolution  (H.  J.  Res.  445)  to  re- 
move clouds  on  title  to  property  and  cancel  liens  and  en- 
cumbrances on  account  of  taxes  levied  under  the  Agricul- 
tural Adjustment  Act;  to  the  Committee  on  Agriculture. 

By  Mr.  FERGUSON:  Joint  resolution  (H.  J.  Res.  446) 
proposing  an  amendment  to  the  Constitution  of  the  United 
States;  to  the  Committee  on  the  Judiciary. 

By  Mr.  HEALEY:  Joint  resolution  (H.  J.  Res.  447)  author- 
izing the  President  of  the  United  States  of  America  to  pro- 
claim October  11.  1936.  General  Pulaski's  Memorial  Day  for 
the  observance  and  commemoration  of  the  death  of  Brig. 
Gen.  Casimir  Pulaski;  to  the  Committee  on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ANDREW  of  Massachusetts:  A  bill  (H.  R.  10107) 
granting  a  pension  to  Annie  Beals;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  10108)  granting  a  pension  to  Jennie  M. 
Spaulding;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BLACKNEY:  A  bill  (H.  R.  10109)  granting  an 
increase  of  pension  to  Isabelle  Call;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  10110)  granting  a  pension  to  Florence 
Christie;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DUFFEY  of  Ohio:  A  bill  (H.  R.  10111)  granting 
an  increase  of  j>ension  to  Margaret  A.  Morse;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  FULMER:  A  bUl  (H.  R.  10112)  granting  a  pen- 
sion to  Charlie  R.  Saylor;  to  the  Committee  on  Pensions. 

By  Mr.  GREEVER:  A  bill  (H.  R.  10113)  granting  a  pen- 
sion to  Ellsworth  Chase;  to  the  Committee  on  Pensions. 

By  Mr.  GRISWOLD:  A  bill  (H.  R.  10114)  granting  an 
increase  of  pension  to  Nathan  Ain;  to  the  Committee  on 
Pensions. 

By  Mr.  GWYNNE:  A  bUl  (H.  R.  10115)  granting  a  pension 
to  May  Tuffree;  to  the  Committee  on  Invalid  Pensions 

By  Mr.  HUDDLESTON:  A  bill  (H.  R.  10116)  granting  a 
pension  to  James  Henry  Johnson;  to  the  Committee  on 
Pensions. 

By  Mr.  RICH:  A  bill  (H.  R.  10117)  granting  an  increase  of 
pemlon  to  Mary  A.  Minihan;  to  the  Committee  on  Invalid 

Pensions. 

By  Mr.  8IROV1CH:  A  bill  (H.  R.  10118)  for  the  relief  at 
Virley  L.  Thompson;  to  the  Committee  on  Merchant  Marine 
and  Pl«herle», 

By  Mr.  TERRY:  A  bill  <H.  R,  10119)  granting  a  pension  to 
Rosetta  McKay  Adams;  to  the  Committee  on  Invalid  Peiwlon*. 

Also,  a  bill  <H,  R,  10120)  granting  an  lncrea«e  of  pension 
to  Kenneth  Morford:  to  the  Committee  on  Peniions 

By  Mr.  WOODRUFF:  A  bilKH.  R.  10121)  granting  a  pen- 
sion to  William  Gage;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows- 

9450.  By  Mr.  ANDREW  of  Ma.ssachusetts :  Petition  of  Mary 
A.  MuUin  and  other  residents  of  Salem.  Mass.,  favoring  imme- 
diate passage  of  Patman  bonus  bill,  the  Nye-Sweeney  bills. 
and  also  the  neutraUty  bill,  provided  no  power  be  allowed 
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the  President  in  control  of  same;  to  the  Committee  on  Ways 
and  Means. 

9451.  By  Mr.  BACON:  Petition  of  John  H.  Hazelton.  Esq.. 
of  New  York,  with  reference  to  the  proposed  so-called  child- 
labor  amendment  to  the  Constitution;  to  the  Committee  on 
the  Judiciary. 

9452.  By  Mr.  CULKIN:  Petition  of  41  residents  of  Copen- 
hagen. Lewis  County.  N.  Y..  favoring  House  bill  8739,  a  bill 
restoring  to  the  District  of  Columbia  its  prohibition  law;  to 
the  Committee  on  the  District  of  Columbia. 

9453.  By  Mr.  DRISCOLL:  Petition  of  employees  of  the 
Owens-Illinois  Glass  Co..  of  Clarion.  Pa.,  urging  adequate 
tariff  protection  of  the  glass  industry  from  Japanese  com- 
petition; to  the  Committee  on  Ways  and  Means. 

9454.  By  Mr.  GOODWIN:  Petition  of  Italian  Dress  and 
Waist  Makers  Union.  Local  89.  I.  L.  G.  W.  U.,  New  York 
City,  aflaiiated  with  American  Federation  of  Labor,  con- 
cerning favorable  action  on  the  Walsh  bill  (S.  3055);  to 
the  Committee  on  Labor. 

9455.  Also,  petition  of  the  Grand  Lodge  of  the  State  of 
New  York,  Order  of  Sons  of  Italy  in  America,  New  York 
City,  concerning  the  neutrality  law;  to  the  Committee  on 
Foreign  Affairs. 

9456.  By  Mr.  JOHNSON  of  Texas:  Petition  of  L.  D.  Wil- 
liams, superintendent  of  Heame  public  schools,  Heame. 
Tex.,  favoring  Senate  bill  2883;  to  the  Committee  on  Agri- 
culture. 

9457.  Also,  petition  of  Homer  D. 
tary.  Texas  Cooperative  Council, 
House  bill  5587,  introduced  by  Mr. 
mittee  on  Agriculture. 

9458.  Also,  petition  of  Mr.  Hardeway.  principal  and  voca- 
tional agriculture  teacher;  Juanita  McBroom.  home-eco- 
nomics instructor;  and  A.  G.  Roberson.  trade  instructor,  all 
of  Kerens,  Tex.,  favoring  Senate  bill  2883;  to  the  Committee 
on  Agriculture. 

9459.  By  Mr.  MILLARD  (by  request) :  Resolution  of  the 
Westchester  County  (N.  Y.)  Federation  of  Italian- American 
Civic  Associations,  Inc.,  protesting  against  any  cooperation 
by  the  Government  of  the  United  States  with  the  imposition 
of  sancticMis  and  embargoes  against  the  Kingdom  of  Italy; 
to  the  Committee  on  Foreign  Affairs. 

9460.  By  Mr.  PPEIFER:  Petition  of  Admiral  Yates  Stirling, 
Sr.,  Federal  Post.  No.  110.  favoring  the  bonus  bill;  to  the 
Committee  on  Ways  and  Means. 

9461.  By  the  SPEAKER:  Petition  of  the  city  of  Rockland. 
Maine;  to  the  Committee  on  Ways  and  Means. 

9462.  Also,  petition  of  the  municipal  government  of  San 
Joaquin.  P.  I. ;  to  the  Committee  on  Insular  Affairs. 

9463.  Also,  petition  of  the  city  of  Milwaukee.  Wis.;  to  the 
Committee  on  Banking  and  Currency. 


Wade,  executive  secre- 
Dallas,  Tex.,  favoring 
Kleberg;  to  the  Com- 
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Monday,  January  13,  1936 

Tbe  Senate  met  at  12  o'clock  meridian. 
The  Chaplain.  Rev.  ZCBomey  T.  PhlUl|M,  D.  D.,  offered  the 
following  prayer: 

Almighty  Ood,  our  Heavenly  Father,  who  art  ever  more 
ready  to  hear  than  we  to  pray  and  art  wont  to  give  us  more 
than  either  we  dr»lrc  or  deserve,  pwjr  upon  us  the  abundance 
of  Thy  mercy  and  forgive  u»  all  our  sin. 

Help  \i»  to  realize  in  private  and  in  public  work  that  virtue 
alone,  in  the  face  of  inderixlon,  Ik  firm  and  changeless  and 
will  bear  ua  o'er  life's  surgen  gallantly. 

SutKlue  in  every  nation  all  unhallowed  thirst  for  conquest 
and  vainglortoiu  emprise;  break  down  In  every  one  of  us  the 
idols  of  our  pride  and  shatter  our  self-love,  that  all  mankind 
may  dwell  secure  in  peace  and  fellowship. 

Thee  only  let  us  worship;  Thee  only  let  us  serve,  for  His 
sake  who  sought  not  His  own  will  but  Thine  alone.    Amen. 

Louis  MuKPHT,  a  Senator  from  the  State  of  Iowa,  appeared 
in  his  seat  today. 


TH«  JOTTKNAI, 

The  Chief  Clerk  prioceeded  to  read  the  Journal  of  the  pro- 
ceedings of  Thursda:^.  January  9,  1936.  when,  on  request  of 
Mr.  Robinson,  and  by  unanimous  consent,  the  further  read- 
ing was  dispensed  wfth,  and  the  Journal  was  approved. 

WORLD   WAR^ADJTTSTED-SERVICI   CERTITICATES 

The  VICE  PRESIDtNT  laid  before  the  Senate  a  letter  from 
the  Secretary  of  the  ^Senate,  which  was  read  and  ordered  to 
lie  on  the  table,  as  follows: 

j  Unitkd  Statts  Senate. 

j  Washington.  January  13,   1936. 

To  the  PiEsiDENT  or  th«  Senatb: 

I  beg  to  report  that,  under  authority  of  the  order  of  the  Senate 
of  the  9th  instant,  the  bill  ^H.  R.  9870)  to  proTide  for  the  Uxune- 
diate  payment  of  World  W^ar  adjusted-serrlce  certificates,  for  the 
cancelation  of  unpaid  jlnterest  accrued  on  loans  «jecured  by  such 
certificates,  and  for  other  purposes,  was  received  by  me  from  th« 
House  of  Repre8entatl\»es  on  January  11,  1936,  and  referred  to  the 
Committee  on  Plnance| 
Respectfully  yoUrs, 

j  Sdwin  a.  HAi.srT. 

Secretary  of  the  Senate. 

KESsicES   FROM   THE   PRESIDENT 

Messages  In  writ^g  from  the  President  of  the  United 
States  were  commui^icated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,     i 

MifesAGE   FROM   THE   HOUSE 

A  message  from  t^e  House  of  Representatives,  by  Mr.  Hal- 
tigan,  one  of  its  reading  clerks,  communicated  to  the  Senate 
the  intelligence  of  the  death  of  Hon.  Wesley  Lloyd,  late 
a  Representative  frcjm  the  State  of  Washington,  and  trans- 
mitted the  resolutions  of  the  House  thereon. 

ENROLLED    BI^LS   AND   JOINT   RESOLUTION   SIGNED 

The  message  announced  that  the  Speaker  had  afiBxed  his 
signature  to  the  foilowing  enrolled  bills  and  joint  resolu- 
tion, and  they  were  signed  by  the  Vice  President : 

S.  85.  An  act  for  t|he  relief  of  Homer  H.  Adams; 

S.  978.  An  act  authorizing  the  Secretary  of  War  to  ccmvey 
to  the  University  of  Oregon  certain  lands  forming  a  part 
of  the  Coos  Head  River  and  Harbor  Reservation; 

S.  1059.  An  act  authorizing  adjustment  of  the  claim  of 
Francis  B.  Kennedy; 

S.  1142.  An  act  to  reserve  certain  public-domain  lands  in 
Nevada  and  Oregon  as  a  grazing  reserve  for  Indians  of  Port 
McDermitt,  Nev.; 

S.  1336.  An  act  to^  amend  paragraph  (f )  of  section  4  of 
the  Communications  Act  of  1934; 

S.  1422.  An  act  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  William  E.  H.  Grant; 

S.  1690.  An  act  for  the  relief  of  R.  O.  Andls; 

5.  2252.  An  act  for  t>ie  relief  of  Henry  HlJbun; 

8. 2257.  An  act  to  amexul  the  act  entitled  "An  act  to  pro- 
vide additional  pay  for  personnel  of  the  United  States  Navy 
assigned  to  duty  on  sutnnarines  and  to  diving  duty",  to 
include  officers  assigned^  to  duty  at  submarine  training  tanks 
and  diving  units,  and  fdr  other  purposes; 

S  2519.  An  act  to  cofiler  jiirtsdlctlon  upon  the  Court  of 
Claims  to  bear,  determine,  and  render  judgment  upon  the 
claimx  of  P.  Mansfteld  fc  Sons  Co.,  uui  others; 

8.2616.  An  act  lor  the  relief  of  the  estate  of  Josei^  T, 
Underwood:  | 

8,  2673,  An  act  for  the  relief  of  certain  prrvwiK  whc>se  cot- 
ton was  destroyed  by  Hrf  in  the  Ouachita  Warehouse.  Cam- 
den, Ark.; 

8. 2774.  An  act  for  ttie  relief  of  certain  oflkcers  on  the 
retired  list  of  the  Navy  and  Marine  Corps,  who  have  been 
commended  for  their  performance  of  duty  in  actual  combat 
with  the  enemy  during  the  World  War; 

8.  2845.  An  act  to  provide  for  the  retirement  and  retire- 
ment annuities  of  civilian  members  of  the  tea.chxng  stafr»  at 
the  United  States  Nav«l  Academy  and  the  Postgraduate 
School.  United  States  Naval  Academy; 

6.  2950.  An  act  grantmg  the  ccMisent  of  Congress  to  the 
county  of  Saline,  Mo„  to  construct,  mainfaJn,  and  operate 
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a  toll  bridge  across  the  Missouri  River  at  or  near  Miami. 

Mo.; 

S.  2996.  An  act  for  the  relief  of  the  Eberhart  Steel  Prod- 
ucts Co.,  Inc.; 

S.  3077.  An  act  for  the  relief  of  Constantin  Oilla; 

8  3078.  An  act  for  the  relief  of  C  R.  Whitlock; 

8.  3195.  An  act  for  the  relief  of  Guiry  Bros.  Wall  Paper 
b  Paint  Co.; 

S.  3280.  An  act  for  the  relief  of  Doris  Allen;  and 

8.  J.  Res.  144.  Joint  resolution  to  provide  for  the  payment 
of  compensation  and  expenses  of  the  Railroad  Retirement 
Board  as  established  and  operated  pursuant  to  section  9  of 
the  Railroad  Retirement  Act  of  June  27.  1934,  and  to  pro- 
vide for  the  winding  up  of  its  affairs  and  the  disposition  of 
its  property  and  records,  and  to  make  an  appropriation  for 
such  purposes. 

SIXTXINTH   ANNIVCTSARY  OF  THS  KIGHTXINTH  AKIKDlCXirr 

Mr.  SHEPPARD.  Mr.  President.  I  desire  to  give  notice 
that  on  Thursday.  January  16.  I  shall  address  the  Senate, 
with  Its  permission,  on  the  subject  of  the  sixteenth  anni- 
versary ojf  the  eighteenth  amendment. 

CALL   or   THX   ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerlt  will  call  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 
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Adams 

Aaburst 

Austin 

Bachm&n 

BAllry 

Bankhrad 

Barbour 

Barkley 

Benson 

Bilbo 

Black 

Borah 

Brown 

Bulkier 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Oiarea 


aark 

Connally 

Cooltdge 

Copelsnd 

Costig&n 

Co\izens 

Davis 

Dlcklnaon 

Donabey 

Duffy 

Letcher 

Prazler 

Oeorge 

Oerry 

Gibson 

Olaaa 

Oor* 

Ouffey 

Bale 

Harrison 

Hatch 

Hayden 


Holt 

Johnson 

Keyes 

King 

La  FoUette 

Lewis 

Logan 

Lonergan 

McAdoo 

McOlll 

McKellar 

McNary 

M&ioney 

VUnton 

Moore 

Murphy 

Murray 

Neely 

Nor  beck 

Norrts 

Nye 

O'Mahoney 


OTerton 

Plttman 

Pope 

Radcllffe 

Robinson 

Russell 

Schwellenbach 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas,  Okla. 

Thomas.  Utah 

Townsend 

TrammeU 

Truman 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

White 


January  13 


Mr.  SCHWELLENBACH.  I  announce  that  my  coDeagtie{ 
the  senior  Senator  from  Washington  [Mr.  Bowil  is  neces- 
sarily detained  from  the  Senate  on  duty  with  the  committee 
appointed  by  the  Vice  President  to  accompany  to  the  State 
of  Washington  the  body  of  the  late  Representative  Wesley 
Lloyd,  of  that  State. 

Mr.  LEWIS.  I  announce  that  my  colleague,  the  Jxmior' 
Senator  from  Illinois  [Mr.  DnrrnticHl,  the  Senator  from; 
North  Carolina  [Mr.  RxywoldsI.  the  Senator  from  Montana 
[Mr.  Wrxslxi].  the  Senator  from  Nevada  [Mr.  McCakrakI, 
and  the  Senator  from  Maryland  [Mr.  Ttdincs]  are  neces- 
sarily detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Rhode 
Island  [Mr.  MrrcALFl.  the  senior  Senator  from  Delaware 
[Mr.  Hastwos].  and  the  Junior  Senator  from  Delaware  [Mr. 
Towksdcd]  are  necessarily  absent. 

•nie  VICE  PRESIDENT.  Eighty-seven  Senators  have  an- 
swered to  thtir  names.    A  quorum  is  present. 

COL.  CHAtLJCS  A.  LDTDBnCH 

1 

Mr.  ASHURST.  Mr.  President,  on  Monday  last,  during  thej 
course  of  remarks  made  by  me  with  reference  to  CoL  Charles^ 
A.  Lindbergh,  I  attempted  to  quote  from  memory  an  edi- 
torial which  had  been  published  in  a  New  York  newspaper 
on  the  occasion  of  Colonel  Lindbergh's  celebrated  solo  flight 
across  the  Atlantic.  I  inadvertently  ascribed  the  editorial  to 
the  New  Tort  Tribune.  I  am  in  receipt  of  a  letter  from  Mr,, 
Frank  M  O'Brien,  editor  of  the  New  York  Sun,  enclosing  a 
correct  copy  of  the  editorial  article.  I  ask  that  Mr.  O'Brien's! 
letter,  togetha  with  the  editorial,  may  be  i»1nted  in  the 

RSCOK». 


There  being  no  objection,  the  letter  and  editorial  were 
ordered  to  be  printed  in  the  Record,  as  follows: 

Thi  Sun. 
JVeto  yorfe,  January  11,  1936. 
The  Honorable  Hinrt  Ashthist. 

Senate  Office  Building.  Washington,  D.  C. 
Dear  Senator:  Having  noted  your  remarka  In  the  Record  of 
January  6.  I  am  Bending  herewith  a  proof  of  the  editorial  article 
Lindbergh  Plies  Alone,  which  was  written  by  Harold  M.  Anderson, 
of  the  staff  of  the  Sun,  and  which  was  published  while  Colonel 
Lindbergh  was  still  In  flight. 
Very  truly  yours, 

FSAXK  M.  O'Brien,  Editor. 


[From  th«  New  York  Sun  of  May  21,  1927) 

LLNPaEXGH     ITXES    ALONK 

Alone? 

Is  he  atone  at  whose  right  side  rides  courage,  with  skill  within 
the  cockpit  and  faith  upon  the  left?  Etoes  solitude  surround  the 
brave  when  adventure  leads  the  way  and  ambition  reads  the 
dials?  Is  there  no  company  with  him  for  whom  the  air  is  cleft 
by  daring  and  the  darkness  Is  mad«;  light  by  emprise? 

True,  the  fragile  bodies  of  his  fellows  do  not  weigh  down  his 
plane;  true,  the  fretful  minds  of  weaker  men  are  lacking  from 
his  crowded  cabin:  but  as  his  airship  keeps  her  course  he  holds 
communion  with  those  rarer  spirits  that  inspire  to  intrepidity 
and  by  their  sustaining  potency  give  strength  to  arm,  resource 
to  mind,  content  to  soul. 

Alone?  With  what  other  companions  would  tliat  man  fly  to 
whom  the  choice  were  given? 

THE  LATE  SENATOR   HUEY   P.  LONG 

The  VICE  PRESIDENT  laid  before  the  Senate  a  radio- 
gram from  the  President  of  the  Senate  of  Paraguay  ex- 
pressing condolences  on  the  death  of  Hon.  Huey  P.  Long, 
late  a  Senator  from  the  State  of  Louisiana,  which  was 
ordered  to  lie  on  the  table. 

1  CLAIM  or  WILLIAM  L.  JENKINS.  ESQ. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and.  with  the  accompanying  papers,  referred  to  the  Com- 
mittee on  Foreign  Relations,  as  follows: 

To  the  Congress  of  the  United  States: 

I  enclose  herewith  a  report  which  the  Secretary  of  State 
has  addressed  to  me  in  regard  to  a  claim  of  William  L. 
Jenkins.  Esq..  formerly  consul  of  the  United  States  at 
Trebizond.  Turkey,  for  the  sum  of  $481.50  appropriated  for 
his  relief  in  Public  Act  No.  519,  approved  July  3,  1930,  and 
used  by  the  General  Accounting  Office  as  a  set-off  against 
an  amount  of  $2,000  due  from  him  for  his  failure  to  prop- 
erly account  for  the  proceeds  of  a  draft  in  that  sum  drawn 
by  him  on  December  8,  1918. 

,  Legislation  authorizing  and  directing  the  Comptroller 
General  of  the  United  States  to  credit  Mr.  Jenkins'  accounts 
with  the  sum  of  $2,000  is  contained  in  Private  Act  No.  30 
of  May  8.  1935.  No  provision  was  made  in  this  act  for  re- 
fund of  the  simi  of  $481.50  used  as  a  set-off.  but  in  view  of 
the  fact  that  the  Congress  enacted  legislation  providing  for 
reimbursement  of  the  amount  of  his  loss,  namely,  $481.50, 
and  for  crediting  his  accounts  with  the  sum  of  $2,000,  it  was 
evidently  intended  that  he  be  fully  compensated.  It  is, 
therefore,  recommended  that  legislation  be  enacted  provid- 
ing payment  in  the  amount  of  $481.50  for  the  rehef  of  the 
claimant. 

Franklin  D.  Roosevelt. 
The  White  House,  January  13,  1936, 

[Enclosures:  Report  of  Secretary  of  State  and  enclosures.] 
laws  and  resolutions  or  legislature  or  puerto  rico 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and.  with  the  accompanying  documents,  referred  to  the 
Committee  on  Territories  and  Insular  Affairs,  as  follows: 

To  the  Congress  of  the  United  States: 

As  required  by  section  23  of  the  act  of  Congress  approved 
March  2,  1917.  entitled  "An  act  to  provide  a  civil  government 
for  Puerto  Rico,  and  for  other  purposes",  I  transmit  here- 
with certified  copies  of  laws  and  resolutions  enacted  by  the 
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Thirteenth  Legislature  of  Puerto  Rico  during  its  third  regu- 
lar session.  February  11  to  April  14,  1935,  and  its  second  spe- 
cial session,  June  25  to  July  8.  1935. 

Franklin  D.  Roosevelt. 

The  White  House,  January  13,  1936. 

report  or  the  Panama  railroad  co. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and.  with  the  accomp>anying  report,  referred  to  the  Commit- 
tee on  Interoceanic  Canals,  as  follows: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith,  for  the  information  of  the  Congress, 
the  Eighty-sixth  Annual  Report  of  the  Board  of  Directors 
of  the  Panama  Railroad  Co.  for  the  fiscal  year  ended  June 

30,  1935. 

Franklin  D.  Roosevelt. 

The  White  House,  January  13,  1936. 

REPORT  or  THE  GOVERNOR  Or  THE  P.\NAMA  CANAL 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and.  with  the  accompanying  report,  referred  to  the  Commit- 
tee on  Interoceanic  Canals,  as  follows: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith,  for  the  information  of  the  Congress, 
the  annual  report  of  the  Governor  of  the  Panama  Canal  for 
the  fiscal  year  ended  June  30,  1935. 

Franklin  D.  Roosevelt. 

The  Whitb  House,  January  13.  1936. 

report  or   RAILROAD   INVESTIGATION   COJOOSSION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and,  with  the  accompanying  report,  referred  to  the  Com- 
mittee on  Interstate  Commerce,  as  follows: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  for  the  information  of  the  Congress 
the  report  of  the  Railroad  Investigation  Commission. 

Franklin  D.  Roosevelt. 

The  White  House,  January  13.  1936. 

report    or    ALLEY    DWELLING    AXTrHORITY    EOR    THE    DISTRICT    Or 

COLUICBIA 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read 
and  referred  to  the  Committee  on  the  District  of  Columbia, 
as  follows: 

To  the  Congress  of  the  United  States: 

In  compliance  with  the  requirements  of  the  act  of  Con- 
gress of  June  12,  1934,  I  transmit  herewith  the  Rrst  Annual 
report  of  the  Alley  Dwelling  Authority  for  the  District  of 

Columbia.  

Franklin  D.  Roosevelt. 

The  White  House,  January  13,  1936. 

[Note. — Report  accompanied  similar  message  to  the  House 

of  Representatives.] 

ERECTION    or    memorials    AND    ENTOMBMENT    Or    BODIES    IN 
AKLINGTON    MEMORIAL    AMPHITUEATES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and,  with  the  accompanying  report,  referred  to  the  Com- 
mittee on  Military  Affairs,  as  follows: 

To  the  Congress  of  the  United  States: 

In  compliance  with  the  requirements  of  the  act  of  Con- 
gress of  March  4.  1921,  I  transmit  herewith  the  annual 
report  of  the  Commission  on  the  Erection  of  Memorials  and 
Entombment  of  Bodies  in  the  Arlington  Memorial  Amj^- 
theater  for  the  fiscal  year  ended  June  30,  1935. 

Franklin  D.  Roosevelt. 

The  White  House,  January  13.  1936. 

REPORT  or  the  ctvil  service  commissioh 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read 
and  referred  to  the  Committee  on  Civil  Service,  as  foUows: 


Report  6f  the  Secretary  of  State  with  en- 
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To  the  Congress  of  the  United  States: 

As  required  by  the  ac^  of  Congress  to  regtUate  and  Im- 
prove the  civil  service  of;  the  United  States  approved  Jann- 
ary  16,  1883,  I  transmit !  herewith  the  Fifty-second  Annual 
Report  of  the  Civil  Service  Commission  for  the  fiscal  year 
ended  June  30.  1935. 

Franklin  D.  Roosevelt. 

The  White  House,  Jaiiuary  13.  1936. 
[Note. — Report    accompanied    similar    message    to    the 
House  of  Representative:^.] 

reimbursement   or  lossIes  sustained   by  certain   rOREXGH 

service  officers 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  tbe  United  States,  which  was  read. 
and.  with  the  accompanying  papers,  referred  to  the  Com- 
mittee on  Foreign  Relations,  as  follows: 

To  the  Congress  of  the  pnited  States: 

I  enclose  herewith  a  iieport  which  the  Secretary  of  State 
has  addressed  to  me  in  ir^ard  to  claims  of  certain  officers 
of  the  Foreign  Service  0i  the  United  States  for  reimburse- 
ment of  losses  sustained  by  them  by  reason  of  war  And 
other  causes,  during  or  incident  to  their  services  in  f(n%ign 
countries. 

I  recommend  that  ani  appropriation  in  the  amount  sug- 
gested by  the  Secretary  of  State  be  authorized  in  Mtler 
to  relieve  these  officers  of  the  Government  of  the  burden 
these  losses  have  occasioned. 

Franklin  D.  Roosevelt. 

The  White  House.  January  13,  1936. 

[EInclosures: 
closures.] 

REPORT    oh   AIR-MAIL    CONTRACTS 

The  VICE  PRESIDEin'  laid  before  the  Senate  a  letter 
from  the  chairman  of  the  Interstate  Commerce  Commis- 
sion reporting,  pursuant  to  law,  relative  to  expenditures 
and  purported  expenditjures  of  the  holders  of  certain  air- 
mail contracts,  for  goods,  lands,  commodities,  and  servicea, 
in  order  to  determine  whether  or  not  such  expenditures 
were  fair  and  just,  etc.,  which  was  referred  to  the  Commit- 
tee on  Post  Offices  and  jPost  Roads. 

TRAVEL    REPORT,    UtIITED    STATES    BOTANIC    G.\RDENS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Architect  of  the  Capitol,  Acting  Director,  United 
States  Botanic  Garden^,  reporting  on  travel  performed  by 
employees  of  the  Botanic  Gardens  from  Washington,  D.  C, 
to  other  points  and  retiuii,  during  the  fiscal  year  1935, 
which  was  referred  to  the  Committee  on  the  Library. 

REPORT  or  THE  CHESAPEAKE  4c  POTOMAC  TELEPHONE  CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  Chesapeake  k  Potomac  Telephone 
Co.  transmitting,  pursuant  to  law,  the  annual  report  of  the 
company  for  the  year  1935,  the  results  for  the  month  of 
December  b^ng  only  e$timated,  which,  with  the  accom- 
panying report,  was  referred  to  the  CcHnmittee  on  the  Dis- 
trict of  Columbia. 

PBTITIOlrS  AWD   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  petition 
of  simdry  citizens  of  the  State  of  California,  praying  for  the 
enactment  of  a  strict  neutrality  law,  which  was  referred  to 
the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  resolution  adopted  at  a 
mass  meeting  sponsored  by  the  Italo-American  Union, 
Schenectady,  N.  Y.,  protecting  against  the  neutrality  poUcy 
of  the  administration,  which  was  referred  to  the  Committee 
on  Foreign  Relations. 

He  also  laid  before  the  Senate  the  petition  of  the  Old- 
age  Pension  Group  of  Moose  Temple,  Seattle,  Wash.,  pray- 
ing for  making  appropriations  to  carry  out  the  provisions 
of  the  Social  Security  Act|  retroactive  to  July  1,  1935,  which 
was  referred  to  the  Comniittee  on  Finance. 

He  also  laid  before  thelsenate  resolutions  adopted  by  the 
Board  of  Chosen  Freeholders  of  Camden  County.  N.  J.,  by 
a  meeting  held  in  the  ^tate  capitol  at  Harrisburg,  Pa.,  of 
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war  veteraM  of  the  Nineteenth  CongreaaJonal  District  ^ 
Penniylvani*.  and  by  a  meeting  of  Veterans  of  Porelgti 
War»  awembled  at  Mount  Pleaaant,  Pa.,  praying  for  the 
enactment  of  legislation  providing  for  the  Immediate  caifti 
paymeot  of  adjuated-aenrlce  certiflcatei  of  World  War  vet- 
erans, which  were  referred  to  the  Committee  on  Plnance. 

He  aUo  laid  before  the  Senate  a  ref-olutlon  adopted  by  tfte 
Good  Oovemment  Congrens.  Inc..  ot  Jackson  County.  Ore|.. 
favoring  an  amendment  of  the  ConAtJtution  to  the  end  th*t 
Congr^M  may  have  the  power  to  override  decUlons  of  ii\t 
Huprem**  Court  of  the  United  BUtes  bf  a  two-thirds  vote  pi 
both  the  Senate  and  House  of  Representatives,  which  wM 
referred  to  the  Committee  on  the  Judiciary. 

Mr,  CAPPER  presented  a  petition  numcrou«ly  signed  by 
sundry  citizens,  being  veterans,  of  Parsons  aiul  Pltt»bur|i. 
Kan*.,  praying  for  the  enactment  of  legislation  providing 
for  the  immediate  cash  payment  of  adjusted -service  cer- 
tificates of  World  War  veterans,  which  was  referred  to  U^ 
Committee  on  Finance. 

THK     DAIRY     UreUSTHY 

Mr.  GIBSON.  I  ask  unanimous  consent  to  have  Insert^ 
In  the  CoHCRissioNAL  Record  and  appropriately  referred'  a 
resolution  of  protest  by  a  Grange  organization  agaiiist 
the  Canadian  treaty  as  it  alTects  the  dairy  industry  of  the 

country.  ^        .  ^ 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  Agriculture  and  Forestry  and  ordered  ;to 
be  printed  in  the  Rrcorb.  as  follows: 

Wbereaa  our  Oovfrnment  In  the  past  haa  attempted  to  h^lp 
agriculture  by  raising  the  price  of  ag-lctilturkl  products;  and 

Whereas  w*  believe  that  the  prices  of  agricultural  products  are 
not  yet  equal  with  Industry  and  we  believe  that  the  treaty  recently 
enacted  between  the  United  States  and  Canada  will  have  the 
opposite  effect  upon  the  dairy  Industry  of  the  United  States  atod 
In  particular  upon  the  agrlctiltural  Income  of  the  Northeastern 
States:   Therefore  be  It  ^.        ^        ^   „       ,., 

lUaolved  That  we.  the  members  of  Franklin  County  Pomdna 
Orange  now  In  session,  do  hereby  protest  against  this  action  taHen 
by  our  President  and  request  Its  repeal;  also  be  It 

Resound.  That  we  send  by  telegraph  a  copy  of  these  resolutions 
to  our  State  master  now  attending  the  National  Grange  In  Cali- 
fornia, a  copy  be  forwarded  to  A.  H.  Packard,  president  of  Our 
State  Farm  Bureau,  also  a  copy  forwarded  to  our  Members  in 
Congress.  _  ^  1 

PBAMKUX     COTTNTT    POMOKA    OaAWGK.  I 

Franklin  County.  Vi. 
By  RAI.PB  K.  Wn.soic, 

Secretary.  Richfoni.  Vt. 


rpTJt  AHD  jonrr  rssoltttion  introottcxd 

Bills  and  a  Joint  resolution  were  introduced,  read  the  fltrst 
time.  and.  by  unanimous  consent,  the  second  time,  and  Re- 
ferred as  follows:  j 

By  Mr.  McKEIXAR:  I 

A  bill  (S.  3597)  construing  the  act  approved  August  14, 
1935.  entitled  "An  act  to  fix  the  hours  ot  duty  of  postal  em- 
ployees, and  for  other  purpoees";  to  the  Committee  on  Post 
Offices  and  Post  Roads.  j 

By  Mr.  CAPPER: 

A  bill  iS.  3598)  granting  an  increase  of  pension  to  Sarah  J. 
Pitts:  to  the  Committee  <hi  Pensions. 

A  bill  <S.  3599)  to  authorize  the  Commlssiooers  of  the  pis- 
trict  of  Columbia  to  reappcrfnt  Harry  O.  Bauer  in  the  police 
department  of  said  District  (with  accompanying  papers) :  to 
the  Committee  on  the  District  of  Cohunbla.  | 

By  Mr.  DUFFY:  ' 

A  bill  (S.  3600)  for  the  relief  of  S.  C.  Eastvold;  to  the  C<*n- 
mittee  on  Claims. 

By  Mr.  McGIIX: 

A  bill  (S.  3601)  to  remove  the  charge  of  des»tlon  from  the 
record  of  Robert  K.  Heapes;  to  the  Committee  on  Military 
Affairs. 

A  bill  (S.  3602)  for  the  relief  of  Martin  MiUer  (with  accOn- 
ponying  papers) ;  to  the  Cwnmittce  on  Naval  Affairs. 

By  Mr.  VANDENBKRO: 

A  bill  tS.  3603)  to  authorize  a  Delegate  to  the  Hoosd  of 
RepresenUtives  from  the  District  of  Columbia;  to  the  C^im- 
mittee  on  the  District  of  Columbia. 


ByMr.  GUFFEY:  ^  ^    ^^ 

A  bill  (8.  3604)  for  the  relief  of  Mary  Robinson;  to  the 
Committee  on  Claims. 

By  Mr.  HAYDEN; 

A  bill  (8.  3605)  for  the  relief  of  Ezra  Curtl*; 

A  bill  <8,  3606)  for  the  relief  of  M.  K.  Fisher; 

A  bUl  <8.  3607)  for  the  relief  of  T,  H.  Wagner:  and 

A  wn  <8.  3608)  for  the  relief  of  L,  O.  Vinson;  to  th«  Com- 
mittee on  Claims, 

By  Mr.  McNARY:  _ 

A  wn  <8,  3609)  for  the  relief  of  Multnomah  County.  Oreg.; 
to  the  Committee  on  Claims. 

A  bill  '8.  3610)  to  amend  certain  laws  relating  to  employees 
of  the  Lighthouse  Service;  to  the  Committee  on  Commerce. 

By  Mr.  8HEPPARD: 

A  bill  (8.  3611)  to  amend  the  National  Defense  Act  of  June 
3,  1916,  as  amended;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SMITH: 

A  bill  (S.  3612)  to  provide  for  loans  to  farmers  for  crop 
p*roduction  and  harvesting  during  the  year  1936,  and  for 
other  purposes;  to  the  Committee  on  Agriculture  and  For- 
estry. 

By  Mr.  HALE: 

A  bill  (S.  3613)  granting  a  pension  to  Jessamine  L.  Benson; 

A  bill  (S.  3614)  granting  a  pension  to  Elsie  Blanchard; 

A  bill  (S.  3615)  granting  a  pension  to  Mary  L.  Bryant; 

A  bill  (S.  3616)  granting  a  pension  to  Nellie  Fredericks; 

A  bill  <S.  3617)  granting  a  pension  to  Ila  May  Grindell; 

A  bill  (S.  3618)  granting  a  pension  to  Angle  L.  Moulton; 

A  bill  (S.  3619)  grafting  a  pension  to  Alice  H.  Palmer: 

A  bill  (S.  3620)  granting  a  pension  to  Angeline  M.  Rolfe: 

A  bill  (S.  3621)  granting  a  pension  to  Warren  A.  Small; 

A  bill  (S.  3622)  granting  an  increase  of  pension  to  Eliza- 
beth Burrell; 

A  bill  (S.  3623)   granting  an  increase  of  pension  to  Mary 

Coles; 

A  bill  (S.  3624)  granting  an  increase  of  pension  to  Susie  D. 
Hanscome; 

A  bill  (S.  3625)  granting  an  increase  of  pension  to  Prances 
V.  Morrill;  and 

A  bill  (S.  3626)  granting  an  increase  of  pension  to  Martha 
L.  Trcfethen;  to  the  Committee  on  Pensions. 

By  Mr.  SCHWEIXENBACH : 

A  bill  (S.  3627)  for  the  relief  of  Francis  Gerrity;  and 

A  bill  (S.  3628)  for  the  relief  of  Herman  Wulfl;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  MINTON: 

A  bill  (S.  3629)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ohio  River 
between  Rockport,  Ind.,  and  Owensboro,  Ky.;  to  the  Com- 
mittee on  Commerce. 

A  bill  (S.  3630)  granting  a  pension  to  Fannie  R.  Sperzel; 

A  bill  (S.  3631)  granting  a  pension  to  Mary  E.  Troutman; 

A  bill  (S.  3632)  granting  a  pension  to  Lizzie  Sarver; 

A  bill  (S.  3633)  granting  a  pension  to  Ellen  Mullis  Baker; 

A  bill  (S.  3634)  granting  an  increase  of  pension  to  Lucy  S. 
Kemp; 

A  bill  (S.  3635)  granting  a  pension  to  Amanda  Bastian; 

A  bill  (8.  3636)  granting  a  pension  to  Blanche  Walker; 

A  bill  (S.  3637)  granting  a  pension  to  Willard  Hyser; 

A  bill  (S.  3638)  granting  a  pension  to  c:hristena  Aikin; 

A  bill  (S.  3639)  granting  a  pension  to  Edward  Morgan; 

A  bill  (S.  3640)  granting  a  pension  to  Dora  Jane  May- 
berry; 

A  bill  (S.  3641)  granting  a  pension  to  Fannie  Stewart  (with 
accompanying  papers) ; 

A  bill  (S,  3642)  granting  a  pwision  to  Mary  Hersey  (with 
accconpanying  papers) ; 

A  bill  (S.  3643)  granting  a  pension  to  Gertrude  M.  Burton 
(with  accompanying  papers) ;  and 

A  bill  (S.  3644)  granting  an  increase  of  pension  to  Susan 
H.  McDonald  (with  accompanying  papers) ;  to  the  Com- 
mittee on  Pensions. 
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By  Mr.  8HEPPARD: 

A  bill  <8.  3645)  for  the  relief  of  Dampuklb  Aktle«eUhap 
Roskva  (With  accompanying  p«)er») ;  to  the  Committee  on 

A  wn  (8,  3646)  to  repeal  an  act  of  March  3.  1933,  entitled 
"An  act  to  prorUto  for  the  transfer  of  powder  and  other 
explosive  materials  from  deteriorated  and  unserviceable 
gmmunitkm  under  the  control  of  th«  War  Department  to 
the  Department  of  Agriculture  for  uee  In  land  clearing, 
drainage.  r<mA  building,  and  other  agricultural  purpoiii"; 

ftDd 

A  WU  (B.  8647)  to  repeal  certain  provlsione  of  the  act  ol 
February  25,  1929.  entitled  "An  act  to  authorize  appropria- 
tions for  construction  at  military  posts,  and  for  other 
purposes",  and  the  act  of  July  3,  1930,  entitled  "An  act 
making  appropriations  to  supply  deficiencies  in  certain  ap- 
propriations for  the  fiscal  year  ending  June  30.  1930.  and 
prior  fiscal  years,  to  provide  supplemental  appropriations 
for  the  fiscal  years  ending  June  30.  1930,  and  June  30.  1931, 
and  for  other  purposes";  to  thf  Committee  on  ?ililitary 
Affairs. 

By  Mr.  NEELY: 

A  bUl  (S.  3648)  granting  a  pension  to  Earl  J.  Bennett; 

A  bill  (S.  3649)  granting  a  pension  to  Clara  V.  C^oss- 
land; 

A  bill  (S.  3650)   granting  a  pension  to  Sarah  A.  Martin; 

and 

A  bill  (S.  3651)  granting  a  pension  to  Margaret  A.  Srout; 
to  the  Ccwnmlttee  on  Pensions. 

By  Mr.  HARRISON: 

A  bill  (S.  3652)  for  the  relief  of  George  E.  Wilson;  to 
the  Committee  on  Claims. 

By  Mr.  POPE: 

A  bill  (S.  3654)  to  revise  the  revenue  act  provisions 
relating  to  taxes  on  fiu^;  to  the  Committee  on  Finance. 

By  Mr.  MINTON  and  Mr.  VAN  NUYS: 

A  joint  resolution  (S.  J.  Res.  187)  authorizing  the  Presi- 
dent of  the  United  States  of  America  to  proclaim  October 
11  of  each  year  General  Ptilaski's  Memorial  Day  for  the 
observance  and  commemoration  of  the  death  of  Brig.  <3en. 
Casimir  Pulaski;  to  the  Committee  on  the  Judiciary. 

PAYMETT    or    ADJITSTED-SERVICK    CERTIFICATES 

Mr.  HARRISON.  Mr.  President,  I  introduce  a  bill  which 
I  ask  may  be  referred  to  the  Committee  on  Hnance. 

The  bill  represents  the  composite  views  of  many  who  have 
been  working  on  the  bonus  question.  The  Senator  from 
South  Carolina  [Mr.  Byrnes],  the  Senator  from  Missouri 
[Mr.  Clark],  and  the  Senator  from  Oregon  [Mr.  Stehver] 
join  me  in  the  introduction  of  the  bill.  It  has  the  approval 
of  the  leader  on  the  Democratic  side. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President,  I  ask  unani- 
mous consent  that  the  bill  just  introduced  by  the  Senator 
from  Mississippi  and  other  Senators  be  printed  in  the  Record. 
There  being  no  objection,  the  bill  ^S.  3653)  to  provide  for 
the  immediate  payment  of  World  War  adjusted -service  cer- 
tificates, for  the  cancelation  of  unpaid  interest  accrued  on 
loans  secured  by  such  certificates,  and  for  other  purposes, 
was  read  twice  fcy  its  title,  referred  to  the  Committee  on 
Finance,  and  ordered  to  be  printed  in  the  Record,  as  follows: 
A    biU    to    provide    for   the    immediate    payment    of    World    War 
adjusted-service  certificates,  for  the  cancelation  of  unpaid  Inter- 
est accrued  on  loans  secured  by  such  certificates,  and  for  other 
purposes 

Be  it  enacted,  etc..  That  notwithstanding  the  provisions  of  the 
World  War  Adjusted  Compensation  Act,  as  amended  (U.  8.  C. 
1934  edition,  title  38,  ch.  11),  the  adjvisted -service  certificates 
issued  under  the  authority  of  such  act  are  hereby  declared  to  be 
immediately  payable.  Payments  on  account  of  such  certificates 
shall  be  made  In  the  manner  hereinafter  provided  upon  applica- 
tion therefor  to  the  Administrator  of  Veterans'  Affairs,  under  such 
rules  and  regulations  as  he  may  prescribe,  and  upon  surrender  of 
the  certificates  and  all  rights  thereunder  (with  or  without  the 
consent  of  the  beneficiaries  thereof) .  The  payment  In  each  c^ 
shall  be  In  an  amount  equal  to  the  face  value  of  the  certificate, 
except  that  if.  at  the  time  of  application  for  payment  xmder  this 
act,  the  principal  and  unpaid  interest  accrued  prior  to  October  1. 
1931,  with  respect  to  any  loan  upon  any  such  certificate  has  not 


been  paid  In  full  by  the  veteran  (whether  or  not  thr  loan  — 
matured),  then  the  Administrator  nhaU  (1)  pay  or  discharge  sueh 
unpaid  principal  and  InteHsfit  un  in  necessary  to  make  the  ocrttfl- 
cate  available  for  payment  under  this  act;  (2)  dedu.-n  such  unpaid 
principal  and  so  much  of  mxch  unpaid  mterwit  a.«t  accrued  prior  to 
October  1  IWl,  from  the  *f»ount  of  the  fare  value  of  the  oertlfl* 
cate;  and  (3)  certify  to  ths  Secretary  of  the  Treasury  ns  Dsyable  an 
amount  «(|ual  to  th#  diffursmie  tmtwma  th«  face  valus  ol  %h» 
osrtlflcate  and  ths  amount  so  Oe'lurted, 

•kc,  2  In  ths  tuut0  of  each  loan  her^tofof^  mads  mirsuant  to  law 
by  the  Administrator  of  V«ieran«'  Affairs  and  or  by  any  national 
bank  or  any  bank  or  trust ;  company  incorp/wai^d  und«^  ths  lavs 
of  any  MUHm.  Twritory,  pqiswision.  or  ths  PUintt  of  ColumMa, 
uBor»  t)M«  fcfcurity  of  an  ajliust^d-servlcs  csftifurats  any  intsrmt 
unpaid  wcerxifa  subsoquMit  to  SspUmbsr  M,  Kfil.  that  has  been 
or,  in  con«*queni3e  of  »%l»ilng  law  would  b*  charged  a«atnst  tt»« 
faes  value  of  such  csrtifKats,  shall  be  canceled  insofar  as  the 
veteran  is  concem«l.  notwithstanding  any  provision  of  law  to  tb« 
contrary.  Any  Interest  on  any  such  loan  payable  to  any  such  bank 
or  trtist  company  shall  b«  ^d  by  tho  Administrator  of  Vetcrana' 
Affairs . 

In  the  case  of  any  such  loan  which  Is  unpaid  and  held  by  a 
bank  or  trust  company  at  the  time  of  filing  an  appllcat.on  tinder, 
this  act,  the  bank  or  trust  company  holding  the  note  and  certifi- 
cate shall,  upon  notice  from  the  Administrator  of  Veterans'  Af- 
fairs, present  them  to  the  Administrator  for  payment  to  the  bank 
or  trust  company,  to  full  satisfaction  of  its  claim  for  the  amount 
of  unpaid  principal  and  unpaid  Interest,  except  that  if  the  l>ank 
or  trust  company,  after  suth  notice,  falls  to  present  the  certlfl- 
cate  and  note  to  the  Admirdstrator  within  15  days  after  the  maU- 
ing  of  the  notice,  such  Idterest  shall  be  paid  only  up  to  the 
fifteenth  day  after  the  malltng  of  such  notice. 

Sec.  3.  (a)  An  application  under  this  act  for  payment  of  a  cer- 
tificate may  be  made  and  tied  at  any  time  before  the  maturity 
of  the  certificate  (1)  persobally  by  the  veteran,  or  (2)  in  case 
physical  or  mental  Incapacity  prevents  the  making  or  filing  of  a 
personal  application,  then  l>y  such  representative  of  the  veteran 
and  in  such  manner  as  m»y  be  by  regvilations  prescribed.  An 
application  made  by  a  person  other  than  a  representative  author- 
ised by  such  regulations  shfdl  be  held  void. 

(b)  If  the  veteran  dies  after  the  application  is  made  and  before 
It  is  filed  It  may  be  flied  byt  any  person.  If  the  veteran  dies  after 
the  application  is  made  it  jhall  be  valid  if  the  Administrator  of 
Veterans'  Affairs  finds  that  it  bears  the  bona-flde  signattire  of 
the  ^pllcant.  discloses  an  intention  to  claim  the  benefiU  of  Uils 
act,  and  is  filed  before  payknent  is  made  to  the  beneficiary.  If 
the  death  occurs  after  the  application  Is  filed  but  before  the  re- 
ceipt of  the  payment  under ^  this  act,  or  If  the  application  Is  filed 
after  the  death  occurs  but  before  mailing  of  the  check  in  pay- 
ment to  the  beneficiary  under  section  601  of  the  World  War  Ad- 
Justed  Compensation  Act.  as  amended,  payment  under  this  act 
shall  be  made  to  the  estate  of  the  veteran  Irrespective  of  any 
beneficiary  designation.  If :  the  veteran  dies  without  making  a 
valid  application  under  this  act  no  payment  under  this  act  shall 
be  made.  If  the  veteran  dlies  on  or  after  the  passage  of  this  act 
without  having  filed  an  application  under  section  1.  in  making 
any  settlement  there  shaU  be  deducted  on  account  of  any  loan 
made  on  an  adjusted-service  certificate  only  interest  accrtung  prior 
to  October  1.  1931. 

(c)  Where  the  records  of  the  Veterans*  Administration  show 
that  an  application,  disclosing  an  Intention  to  claim  the  benefits 
of  this  act,  has  been  filed  and  the  appUcatlon  cannot  be  found, 
such  application  shall  be  presumed,  in  the  absence  of  affirmative 
evidence  to  the  contrary,  to  have  been  vaUd  when  originally  filed. 

(d)  If  at  the  time  this  act  takes  effect  a  veteran  entitled  to 
receive  an  adjusted -service  certificate  has  not  made  application 
therefor  he  shaU  be  entitled;  upon  application  made  under  section 
302  of  the  World  War  Adjtisted  Compensation  Act,  as  amended, 
to  receive,  at  his  opUon.  ufider  such  rules  and  regulations  as  the 
Administrator  may  prescribed,  either  the  certificate  under  section 
601  of  such  act,  as  amended;  or  payment  under  this  act. 

Sec.  4.  The  amount  certified  pursuant  to  section  1  of  this  act 
shall  be  paid  to  the  veteran  or  his  estate  on  or  after  June  15. 
1936,  by  the  Secretary  of  the  Treasury  by  the  issuance  of  bonds 
of  the  United  States,  registered  in  the  name  of  the  veteran  cnly. 
In  denominations  of  »60  or:  multiples  thereof  having  a  total  face 
value  up  the  highest  multtole  of  »60  In  the  amount  certified  as 
due  the  veteran,  and  the  difference  between  the  amount  certified 
as  due  the  veteran  and  th«  face  amount  of  the  bonds  so  Issued 
shall  be  paid  to  the  veter^m  or  his  estate  by  the  Secretary  of 
the  Treasury  out  of  the  fund  created  by  section  505  of  the  World 
War  Adjusted  Compensatiob  Act.  as  amended.  The  bonds  shaU 
be  dated  June  16,  1936,  a^  shaU  mature  on  June  15.  1945,  but 
shall  be  redeemable  at  the  option  of  the  veteran  or  his  estate  at 
any  time,  at  such  places.  Including  post  offices,  as  the  Secretary 
of  the  Treasury  may  designate.  Such  bonds  shall  be  issued  under 
the  authority  and  subject  t»  the  provisions  of  the  Second  Liberty 
Bond  Act.  as  amended,  and  shall  not  be  transferable,  assignable, 
subject  to  attachment,  levy,  or  seizure  under  any  legal  or  equitable 
process  and  shall  be  payable  only  to  the  veteran  or  In  ca«  o' 
death  or  incompetence  of  £he  veteran,  to  the  representative  of  his 
estate.  Interest  on  each  bond  Issued  t^^^eunder  shall  aca^e  at 
the  rate  of  3  percent  per  snnum  from  June  15;^  1»36^.^.^^^.  % 
maturity  or  payment  of  the  principal  of  the  »^nd.  whlchev^s 
earlier.  Ind  ^1  be  paid  with  such  principal:  ProvuUd  hcn^ver^ 
tLx  no  interest  wUJ  be  paid  on  any  bond  redeemed   prior  to 
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June  15.  1997  The  prortolons  of  this  "^^tlon  shaU  be^rted  ok 
iibject  to  regulatloni  of  the  Secretary  of  the  Treasury  to  be  iMurd 
troL  time  w  tUno  to  effectuate  the  Purposes  of  this  a^.  \^ 

^c  5  The  Secretary  of  the  Treasury  Is  authorized  and  dl«p^ 
to  rSeemfrotrtTe  United  States  Cioverwnent  life-insurance  fuiid 
2l  23ed^«rvS  certificates  held  by  that  '^nd  on  account  !of 
^i^^^e  thereon,  and  to  pay  to  the  United  States  Gove^Jnt 
llfe-lniturance  fund  the  amount  of  the  °^^^'^'^^„\^^ J^^. 
such  certificate..  Including  all  interest  due  or  .accrued  U^tller 
with  such  amounts  as  may  be  due  under  subdivision  (m)  of  s^t 
503  <rf  the  world  War  Adjusted  Compensation  Act^as  amend 
rie  Sec«tary  of  the  Treasury  Is  authorized  ^nd  directed  to  m£ 
wT^^yment  by  Issuing,  to  the  United  States  Government  life 
^?^  m^d  KnSTlke  united  States  which  aha^l  ^'^^^^ 
1V7S.  rate  of  4',  percent  per  annumu  No  such  bonds ^m»tj« 
or  be  callable  untU  the  expiration  of  a  P«^  .°'  "J.^'^f  J^J^^ 
from  date  of  Issue,  except  that  any  such  bond  shall  be  redeenjea 
b^^f^ta^  of  the"^  Treasury  and  the  principal  «>d  «5m*«l 
interest  thereon  paid  to  the  United  States  Government  Itfe-lnsy- 
ar^^und^any  time  upon  certification  by  the  Adm^tn4or 
of^eS^s'  Aflal^  that  the  amount  represented  by  «uch  bond.  Is 
requlml  to  meet  current  llAblUUes.  Bonds  ^sued  for  the  pjr- 
nSes  of  this  section  shall  be  issued  under  the  Second  Liberty  B<«id 
Act   as  amended,  subject  to  the  provisions  of  this  section.  j 

sic  «.  The  adjusted-service  certificate  fund  is  hereby  made  avail- 
able for  payments  authorized  by  this  act.  _   .  ,,^  t  «w  »«    <ia 

Sxc  7^otwlthstanding  the  provisions  of  Public  ^a^ Jf**-  ,^- 
Seventy-fourth  Congress,  approved  August  12.  1935.  no  deductions 
o^^ounVof  any  Indebtedness  of  the  veteran  to  the  United  St^. 
e^  on  amount  of  any  lien  against  the  adjusted-service  cer^Ul- 
rll^  authorlMd  by  law.  shaU  be  made  from  the  adjusted -sertlce 
^it  or  ?^any  !!^unts  due  under  the  Worid  War  Adju^ 
Comnensation  Act.  as  amended,  or  this  act. 

8»c  8  There  U  hereby  authortsed  to  be  appropriated  such  sOms 
•8  may  be  necessary  to  carry  out  the  provisions  of  this  act^ 

Bmc  9  If  any  provision  of  this  act.  or  the  appllcaUon  thereol  to 
an?  person  or  circumstance,  is  held  invalid,  .the  remainder  of  ^e 
act  and  the  application  of  such  provision  to  other  persons  or  Clr- 
cxunstances.  shall  not  be  affected  thereby.       ^,  _^  ^   ^  _«„„ 

^^10    This  act  may  be  cited  as  the  Adjusted  Compensa<U>n 

Payment  Act.  1936. 

Mr  HAJEIRISON.  Mr.  President,  in  line  with  the  sugsjes- 
Uon  of  the  Senator  from  Oklahoma.  I  ask  unanimous  consent 
to  insert  at  this  point  in  the  Record  a  statement  which  I  am 
giving  to  the  press  at  this  time. 

There  being  no  obJecUon.  the  statement  was  ordered  to(  be 
printed  in  the  Ricord.  as  foUows:  | 

■TATncxirr   bsttid   bt    srNAToa   pat   hammow,   chairmaw   or  fia 

rXMAMCX  COMMimX.  aiLATTVI  TO   THX  BCJTUS 

Washtncton.  D.  C.  January  13.  1939. 

The  blU  introduced  today  represents  the  labor  of  many  ot  us 
who  have  been  striving  to  reconcile  the  differences  and  obtain  leg- 
tslatlon  that  would  be  fair  to,  the  ex-service  man,  and  at  the  ^me  , 
time  safeguard  the  Interest  of  the  Govenunent.  Particularly  a<3tlve 
with  me  have  been  Senators  BTvns.  of  South  Carolina.  Ci^.  of 
Ml«ourl.  SrnwD.  of  Oregon,  and  RosirraoN.  of  Arkansas.  I 

The  bill  is  not  essentially  different  In  the  benefits  granted  »om 
the  one  which  has  Just  passed  the  House,  but  wUl.  It  Is  bellaved. 
provide  a  more  practicable  method  for  making  settlement. 

This  propowd  provides  for  the  payment  of  the  face  value  of  aU 
adjusted-service  certlfica.t««  less  loans  which  have  been  madfl  on 
them  with  no  Interest  charges  after  September  30.  1931.  We  liave 
adopted  this  date  for  stopping  Interest  charges  because  It  Is  the  one 
which  wms  in  the  blU  which  passed  both  Houses  of  the  Con|refl» 
last  year.  It  does  not  cancel  to  the  veteran  any  Interest  pal«l  or 
contracted  to  be  paid  by  the  veteran  prior  to  October  1.  1931. 

In  addition  to  the  difference  between  the  cancelation  of  thfl  In- 
terest feature  In  this  bUl  and  the  House  bill.  It  Is  proposed  that 
Instead  of  checks  being  given  to  veterans  In  payment  of  their  ad- 
justed-service certificates,  as  the  House  bill  provldea,  that  the  |vet- 
erans  receive  bonds  the  value  of  which  wUl  Increase  from  ye^  to 
year  by  the  accumulaUon  of  Interest  at  the  rate  of  3  percent  per  an- 
num and  will  run  for  10  years.  These  bonds,  however.  wUl  not  be 
of  the  ordinary  type,  but  the  veterans  will  be  given  the  spfdal 
privilege  of  cashing  them  in  at  some  designated  place  in  their  local 
community  at  any  time  and  without  any  red  tape  at  their  face 
value  plus  any  acciunulatlons  of  Interest.  The  bonds  are  *<»  be 
regUtered  In  the  name  of  the  veteran  and  are  nonnegotlable.  The 
bill  provides  safeguards  insuring  to  the  veteran  that  he  can  sacure 
payment  in  full  at  any  time  he  desires  to  cash  his  bond.  Thuathe 
veterans,  after  they  receive  these  bonds,  have  the  option  of  retain- 
ing them  and  by  so  doing  providing  a  nest  egg  and  a  protection  for 
their  famines  and  themselves,  or.  If  they  desire  the  cash,  they  nave 
only  to  present  them  for  redemption  and  the  cash  will  be  li*me- 
diately  paid  to  them.  In  offering  such  a  settlement  to  this  cojttt>- 
versial  problem  of  long  standing  we  feel  that  we  have  provld|Bd  a 
method  whereby  the  Interests  of  the  veterans  who  have  deslr^  to 
hold  their  certlflcatea  for  the  benefit  of  their  fammes  wlU  be  fuUy 
protected  and  the  opportunity  given  to  those  who  dealre  ca^  to 
get  what  they  want.  I 

It  Is  our  thought  that  a  great  number  of  veterans  will  hold  the 
bonds  rather  than  cash  them  In.  as  the  investment  provided  |s  an 
espedaUy  attracUve  one.     Bonds  of  tHe  United  States  payllig  » 
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S-nercent  Interest  rate  are  selling  at  an  appreciable  premium,  and 
IST^^  iS^  negotiable  tS  would  "n^X't°h"em  LlSeg^a: 
slderably  above  par.  but  we  have  purposely  made  them  °o^^o^ 
able  so  that  only  the  veterans  to  whom  they  are  issued  may  enjoy 
the  ertraordinafy  privileges  granted  and  in  order  that  no  third 
pa^lef  ^y  re^a£y  gal^  or  benefits  because  of  the  adoption  of 

'^^T^frn'^^S^i  fro'^e'n^rm'u.  that  It  provides  that  :.o 
deduction  shall  be  made  on  account  of  any  '^^^f^'^Fl^^'lt 
veteran  to  the  United  States  except  on  account  of  a  Hen  agalr.at 
the  adjusted-compensation  certificate.  w  i^  >,..,  th« 

At  the  same  tliie.  to  the  extent  that  the  bonds  are  held  by  the 
veterans  It  will.  In  my  opinion,  make  unnecessary  any  additional 
rubJ^nincC  by  the  T?easury.  It  Is  the  belief  that  undertils 
method  of  pa>-ment  It  wlU  be  unnecessary  to  provide  at  this  session 
for  any  additional  taxes. 

BTnCATXS   AS  OF  JTTNX    15,    193S 

Maturity  value  of  outstanding  certificates W.  4W.  000.  (100 

Add  interest  to  be  forgiven 263.  OOP,  IHX) 


Total 

Value  ad  lusted -servlce-certlflcate  fxind. 


_     3,719,000.000 
I 1,482.  000,  (X)0 


Aridttlonal  amount  required. 


2,  237, 000.  iXX) 


Amount  due  veterans  In  bcmda 

Amount  due  veterans  in  cash —  -- 

Amount  due  U.  S.  Government  llfe-lnsxirance  fund- 
Anumnt  due  banks 


1,836,  213.  )50 

87,  786,  350 

507.  000,  XX) 

60,000,  OOO 


Total 2-  *»^'  «»■  '^ 

JAMES  BCimPHY  MORGAN — AMENDMENT 

Mr  HAYDEN  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  7253)  for  the  reUef  of 
James  Murphy  Morgan,  which  was  referred  to  the  Comiiut- 
tee  on  Claims  and  ordered  to  be  printed. 

AMENDMENT  TO   RTVER    AND   HARBOR   BH^L 

Bilr  McNARY  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  8455)  authorizing  the 
construction  of  certain  public  works  on  rivers  and  harbors 
for  flood-control  and  other  purposes,  which  was  referred  to 
the  Committee  on  Commerce  and  ordered  to  be  printed. 

PAYMENT  OF  ADJTTSTED-SERVICB  CERTITICATES — AMENDMENT 

Mr  SCHWELLENBACH  submitted  an  amendment  In- 
tend«i  to  be  proposed  by  him  to  the  bill  (H.  R.  9870-  to 
provide  for  the  Immediate  payment  of  World  War  adjusted- 
sendee  certificates,  for  the  cancelation  of  unpaid  interest 
accrued  on  loans  secured  by  such  certificates,  and  for  other 
purposes,  which  was  referred  to  the  Committee  on  Finance 
and  ordered  to  be  printed. 

ADDRESS  TO  THE  DEMOCRATIC  NATIONAL  COMMITTEE  BY  THE  POST- 
MASTER GENERAL 

Mr.  McBCELLAR.  Mr.  President,  on  January  9  the  Honor- 
able James  A.  Parley,  Postmaster  General,  at  a  meetini?  of 
the  E)emocratic  National  Committee  in  the  Willard  Hotel. 
Washington.  D.  C,  delivered  a  most  eloquent  and  intere.sting 
address,  and  I  ask  unanimous  consent  to  have  it  inserted  in 
the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  Democratic  National  Committee  Is  here  today  to  selec*;  the 
city  In  which  our  convention  Is  to  be  held  and  to  make  prepara- 
tions for  a  campaign  that  In  some  respects  will  be  different  Irom 
any  Presidential  campaign  In  our  political  history. 

Theoretically,  the  combat  waged  every  4  years  centers  around 
two  conflicting  policies  of  government,  with  the  candidates  ol  the 
two  parties  each  representing  one  side  of  the  controversy. 

The  campaign  of  1936  will  not  be  thU.  It  will  be  a  campaign 
of  defamation  on  the  side  of  our  adversaries,  a  simple  effort  to 
break  down  the  faith  of  the  people  In  a  President  under  otiose 
leadership  the  Democratic  administration  has  lifted  our  Nation  out 
of  the  depths  of  despair  to  the  broad  way  of  hope  and  set  it  on  the 
high  rocd  to  renewed  prosperity.  He  has  accomplished  this 
through  certain  legislative  measures,  startling  only  In  the  circum- 
stances that  they  departed  from  the  policy  of  drifting,  which  had 
led  us  into  all  otir  troubles;  policies  novel  only  because  they 
were  conceived  and  executed  In  the  service  of  our  whole  pj^ople 
and  not  for  the  benefit  of  the  greedy,  selfish  Interests  which  dom- 
inated the  Government  from  the  time  that  Woodrow  Wilson  left 
the  White  House  to  the  day  Franklin  D.  Roosevelt  took  the  wheeL 

Let  me  tell  you  now  that  our  opponents  will  make  this  the  bit- 
terest and  certainly  the  dirtiest  political  struggle  that  any  of  vb 
here  can  remember. 

I  have  not  the  slightest  doubt  of  Its  outcome,  but  I  feel  1  >  my 
duty  to  warn  you  that  you  will  have  to  combat  mlsrepreeentatlons. 


.1    V 

y 


_.—    ^*.»-i.«..^T-»i->.        r*TTi"VTArnTT' 


A  XTTT  A  D  V 


1Q 


1936 


CONGRESSIONAL  RECORD— SENATt 


305 


outright  lies,  and  every  form  of  foul  whisperings  you  can  Imagine. 
Moreover  you  must  realize  that  the  assault  of  the  Roosevelt 
administration  wUl  be  financed  with  the  largest  slush  fund  on 
record  contributed  for  the  most  part  by  those  who  have  neither 
public'  conscience  nor  private  scruple.  They  are  men  who  are  In- 
terested only  In  getting  back  the  Inordinate  privUeges  which  have 
enabled  them  to  exploit  the  people  in  the  past  and  who  will  hit 
below  the  belt,  or  do  anything  else  that  they  think  may  give  them 
hope  of  regaining  their  pirate  ascendency.  In  the  ranks  of  our 
fo^  you  will  find  not  only  the  financial  gangsters  whose  extortions 
were  so  largely  responsible  for  bringing  on  the  Hoover  panic  but 
others,  who  for  one  reason  or  another  hate  Franklin  D.  Roosevelt, 
or  who  are  accessories  of  the  exploiters. 

Our  adversaries  are  trying  to  represent  the  party  conflict  as  a 
battle  between  the  bvislness  Interests  of  the  country  and  a  mythical 
eroup  bent  on  substituting  a  socialistic,  communistic  system  for 
the  economic  processes  that  have  made  this  Nation  the  greatest, 
wealthiest  commonwealth  in  the  world.  It  is  a  ridiculous  per- 
version of  the  facts.  A  great  proportion  of  otir  commercial  and  in- 
dustrlal  leaders  are  with  the  President  as  sincerely  as  they  were 
when  they  rallied  to  his  support  In  1932.  Why  shoxildnt  they  be? 
What  biislness  is  there  In  all  our  vast  country  that  has  not  been 
helped  by  the  present  administration? 

There  were  10,000  bank  failures  In  the  years  preceding  the 
advent  of  Roosevelt  to  the  White  House,  each  carrying  down  with 
It  a  multitude  of  individuals  involving  in  the  vsrreck  thousands  ot 
commercial   enterprises,   great   and   small.  .       ,»_    .j     ♦ 

How  many  bank  failures  have  there  been  since  the  President 
took  charge  and  rebuilt  the  whole  banking  structure?  In  the  8 
years  preceding  this  administration  there  were  Innumerable  busi- 
ness collapses.  In  the  3-year  period  of  the  Roosevelt  regime  there 
were  not  half  so  many. 

What  accounu  for  the  difference?  Does  the  present  solid 
foundation  of  business,  as  contrasted  with  the  hideous  Insecurity 
of  the  previous  period,  come  as  the  result  of  cosmic  rays  or  black 
magic?  Has  there  been  any  epoch-making  change  In  world  condi- 
tions to  account  for  our  recovery?  No.  The  only  difference  is 
that  we  have  had  at  the  head  of  our  Government  a  President 
wise  enough  to  see  what  had  to  be  done  and  courageous  enough 
to  do  it.  It  is  that  program,  and  that  alone,  that  saved  America. 
Our  adversaries  characteristically  are  using  every  agency  at  their 
command  to  give  the  impression  of  division  In  the  Democratic 
ranks.  A  little  whUe  ago  they  were  gravely  announcing  that  a 
third-party  move  was  impending.  You  know  what  that  amoimts 
to.  Whenever  some  irresponsible  adventurer  thinks  he  sees  an 
opportunity  to  launch  a  political  racket,  which  means  whenever 
he  scents  the  posslbUlty  of  getting  financial  backing,  our  Re- 
publican friends  announce  the  advent  of  a  Democratic  revolt. 
Political  changes  do  not  come  about  that  way.  Forty  years  ago 
the  same  element  that  has  now  token  over  the  Republican  high 
command  tried  It.  They  Instituted  a  third  ticket,  and  I  doubt  If 
half  of  you — and  you  are  adepts  In  politics — can  even  recall  the 
candidates  of  that  enterprise.  They  spend  a  lot  of  money,  as  the 
Du  Pont-flnanced  Liberty  League  Is  doing  now.  without  any  effect 
on  the  res\ilt  of  the  election. 

I  only  recall  this  lllimilnatlng  Incident  of  history  to  bring  home 
to  you  what  sort  of  a  campaign  this  Is  going  to  be— what  scat  of 
taatlcs  you  will  be  obliged  to  meet. 

Nobody  knows  who  will  be  the  Republican  nominee.  Least  of 
all  the  Republicans.  They  dare  not  nominate  Herbert  Hoover,  the 
most  eminent  proponent  of  the  cio-nothing  policy  that  brought  on 
the  great  economic  calamity,  for  they  know  that  when  the  F>eople 
in  1932  cast  the  Hoover  administration  overboard  they  registered 
more  than  a  political  decision.  The  people  then  pronounced  a 
verdict,  not  only  against  the  then  President  but  against  the  whole 
reactionary  group.  They  cannot  nominate  Senator  Borah  because 
that  veteran  of  30  years  of  poUUcal  battling  must  be  poison  to  the 
crowd  whose  league  is  championing  the  crusade  against  all  that  Is 
being  done  to  keep  the  country  safe  from  the  depredations  of  Its 
sponsors.  Inevltobly  they  will  be  driven  to  some  colorless  Indi- 
vidual, unknown  vmtll  paid  propagamda  biUlds  up  a  fabuloxis  pic- 
ture and  presents  It  to  the  people  as  someone  worthy  to  direct  the 
destinies  of  the  United  States. 

There  can  be  but  one  honest  Issue  In  this  campaign,  and  that 
Is  whether  President  Roosevelt  has  done  well  or  111  by  his  country. 
The  answer  to  that  great  question  stares  at  you  today  from 
the  pages  of  every  newspajjer  In  the  land — not  from  the  editorial 
pages,  which  mostly  echo  the  desires  of  the  blg-buslness  group; 
not  from  the  propaganda  pages,  which  misrepresent  and  libel  the 
existing  administration.  The  reflection  I  speak  of  Is  found  In 
those  commonplace  pages  which  present  the  direct  reports  of  the 
Nation's  business. 

The  balance  sheets  of  industry,  commerce,  and  agriculture  tell 
the  story.  The  market  quotations  on  commodities  and  securities 
cannot  be  faked  or  distorted.  These  figures  vrtll  teU  you  that 
the  national  wealth  has  Increased  $22,000,000,000  over  their  mar- 
ket values  on  the  day  our  President  took  oCQce. 
We  have  traveled  upward  a  great  way  since  March  4,  1933. 
Our  adversaries  cannot  deny  the  facts.  They  cannot  escape  the 
logic  of  the  black  entries  that  have  v:lped  out  the  red  entries 
of  the  Hoover  period.  Being  unable  to  deny  the  recurrence  of 
prosperity,  they  are  forced  to  the  alternative  of  declaring  that  It 
was  not  because  of.  but  in  spite  of,  the  Roosevelt  policies  that 
confidence  has  succeeded  despair;  that  our  Government  bonds 
are  selling  above  instead  of  below  par;  that  people  are  buying 
again  and  are  able  to  pay  for  what  they  buy.  This  happy  out- 
come was  because  of  Roosevelt.     It  was  In  spite  of  the  furlou* 
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clamors  of  those  who  have  tried  to  hinder  him  at  every  step, 
ever  since  the  Increase  of  business  has  rescued  them  from  their 
panic  fears. 

Roosevelt  has  done  nothlhg  that  he  did  not  promise  to  do 
when  they  came  to  him  bie^lJig  'o^  action — any  action — that 
would  save  them  from  the  consequences  of  their  own  conscience- 
less greed.  He  told  them  In  the  beginning  what  his  program  was. 
and  they  were  almost  hystetlcal  In  their  satlsfacUon  that  some- 
one had  come  to  the  head  jbf  the  Government  with  a  plan,  for 
they  had  no  plan,  and  they  isaw  In  the  President  the  people  had 
chosen  their  one  hope  of  escaping  absolute  chaos.  But  as  soon 
as  they  felt  the  ground  under  their  feet  again,  as  soon  as  they 
felt  strong  enoxigh  to  stand  alone,  they  began  their  effort  to 
destroy  the  man  who  had  saved  them. 

Aesop  told  the  story  a  cout)le  of  thousand  years  ago— you  know 
the  one  about  the  farmer  who  found  a  frozen  snake  In  the  barn- 
yard and  broxiglit  It  In  and  Warmed  It  back  to  life,  and  the  snake 
bit  the  farmer's  children. 

Suppose  today — Instead  of  immediately  after  his  Inauguration — 
President  Roosevelt  found  ft  necessary  to  close  all  the  banks. 
What  would  be  the  reaction  Of  the  great  financial  concerns,  utUity 
corporations,  and  the  others  who  form  the  backbone  of  the  opposi- 
tion? They  had  nothing  but  applause  and  gratitude  for  his  acUon 
then.  You  heai-d  no  talk  ttien  about  regimenting  the  farmers, 
shackling  Industry.  flouUng  the  Constitution,  and  all  the  rest  of 
the  stuff  that  is  being  grovind  out  In  the  effort  to  discredit  the 
administration.  ,  ^,       ,  ^ 

They  have  tolked  about  the  Pre5.1dent  not  keeping  his  pledges. 
What  has  he  failed  to  do  that  he  agreed  to  do  when  he  announced 
himself  100  percent  for  the  Chicago  platform?  First  of  all  he 
promised  that  nobody  should!  starve  In  this  country.  That  was  his 
first  and  greatest  declaration,  and  one  that  transcended  every  other. 
He  has  kept  that  prranlse,  *nd  his  reward  is  to  be  accusea  of 
extravagance,  to  have  his  administration  pictured  as  one  run  by 
hare-witted  Idealists  who  are  shoveling  out  the  people's  money 
with  no  desire  but  to  get  rid  of  It. 

When  the  people  asked  for  bread  and  a  chance  to  work,  he 
coxild  not  deny  them  with  the  arguments  now  advanced  by  the 
critics  of  the  New  Deal.  Franklin  D.  Roosevelt,  may  it  be  said 
to  his  everlasting  credit,  will  never  plead  the  statute  of  limita- 
tions against  a  hungry  man- 
He  promised  a  stable  currency.  The  American  dollar  is  pre- 
eminent today  as  a  money  unit.  The  credit  of  our  Nation  Is 
so  high  that  every  country  |n  Europe  is  sending  over  millions  of 
dollars  every  week  to  buy  American  goods  and  Invest  In  American 
securities,  and  oin-  3-perceiit  national  bonds  are  worth  In  the 
open  market  more  than  wcjre  worth  the  high-Interest  bonds  of 
3  years  ago.  And  what  la  the  President's  reward  for  having 
brought  about  this  stote  of  national  solvency?  Why.  they  call 
him  inflationist  and  speak  0f  his  taking  us  off  the  gold  standard  - 
as  If  that  were  something  evU,  revolutionary.  Inexcusable.  Yet 
England,  to  which  his  critics  refer  as  an  example  of  all  that  is 
wise  and  Just  In  recovery,  preceded  us  off  the  gold  standard  by 
2  years. 

He  subscribed  to  the  plitform  pledge  for  the  repeal  of  the 
eighteenth  amendment,  which  his  predecessor  even  during  the  '32 
campaign  had  not  the  courage  either  to  espouse  or  oppose  That 
policy  not  only  rid  us  of  the  horrible  effects  of  bootlegging,  with 
Its  murderous  gang  wars  a|id  Its  almost  ifatlon-wlde  corruption, 
but  It  reestablished  Industtles,  the  revenues  of  which  had  been 
going  to  outlaws  and  the  taxes  on  which  were  the  bribes  to  city 
and  State  and  even  to  national  officials. 

The  Republican  National  Committee  and  lU  acknowledged,  or 
unacknowledged,  allies  are  bent  only  on  the  destruction  of  the 
Democratic  Party  and  democratic  principles.  If  anybody  believed 
them  It  would  appear  that:  the  Roosevelt  administration  was  ac- 
complishing nothing,  that  Its  public  works  were  limited  to  raking 
leaves  or  mowing  grass  or  weeds  from  streets  of  cities  and  perform- 
ing other  trivialities  of  litUe  worth  and  no  permanent  advantage. 
They  never  mention  the  viast  number  of  public  buildings  that 
have  been  and  are  being  ertcted;  of  the  great  dams  that  are  har- 
nessing our  rivers;  of  the  thousands  of  leagues  of  good  roads  being 
laid  the  bridges  being  buUt,  and  the  Innumerable  other  projects 
that  add  to  the  assets  of  this  covmtxy,  and  that  will  be  of  use  not 
only  m  our  day  but  for  generations  yet  to  come.  Our  enemies  even 
list  among  the  items  of  the  deficit  they  so  loudly  bewaU  and  so 
extravagantly  advertise  the  money  advanced  to  Individuals,  firms, 
corporations,  farmers,  and  home  owner*. 

Every  one  of  these  loaml— fw  they  are  only  loans— Is  secured 
by  valid  assets.  This  money  will  all  come  back,  and  meanwhile 
the  Interest  Is  being  consljantly  added  to  the  Government's  re- 
sources The  various  loan  ^agencies  of  the  Government  are  pros- 
perous concerns.  Their  income  today  Is  larger  than  what  they 
BTt  putting  out.  Every  oue  of  them  shows  a  favorable  balance 
sheet. 

The  Government  Is  In  business:  yes.  And  It  is  In  profiUble 
business.  And  It  will  remain  in  business  only  for  as  long  as 
private  enterprise  falla  to;  take  It  up.  The  Government  would 
rather  have  the  banks  make  the  loans  than  make  them  iXseU. 
It  Is  more  eager  to  get  out  of  business  than  the  American  Lobby 
Lewcue  is  anxious  to  haye  It  get  out  of  business.  And  it  is 
getung  out  of  buslneas  far  more  rapidly  than  the  average  person 

thinks.  ,.   .        __,,. 

This  has  not  been  a  spendthrift  »dmlnIstraUon.    It  hM 
guarded   Its  expenditures  to  such  an  ex1»nt  "^,,i*  i^  I»^Sf "! 
that  there  has  been  too  much  inste«l  of  too  lltUe  red  tape  In 
S;   e^ndlng    of    relief.    IX    you   analy«e    the    tenable    ch«ge. 
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«r.«T,rt  the  Oorernment  distribution  of  aid  to  the  destitute,  the^ 
and   the^  S«   hive   not   earned   the   meager   pay   permitted   on 

£^iv  Tn  the  exoendlture  of  billions  there  has  been  some  leakage 
?^^twM  aimed  b^Tter  that  a  few  unworthy  ones  might  gel; 
J^e  dolls  rat^.?^  than  a  helpless  multitude  should  go  hungry^ 

I  have  n"ted  among  the  utterances  of  some  who  were  d«pe™telj 
•eekinefor  some  method  of  a«alllng  the  administration  a  statei 
J^nt  ?hat  the   increa^  in  the  sales  of   commodities  wm  due 
?^e  money   dlsbxirsed   by  the   Government.     There   Is   at   least 
basis  of  truth   for   this   statement      A   ^»^J>^p°l.^^  P    „ 
of  the  dUbursements  was  to  prime  ^fe  pump  of  buslneM  «>  a* 
eet  the  wheels  to  moving   again.     And   it  has  been  wholly  sucf 
fifxS      The  money  that  went  for  direct  relief  has  b^"  *"™tl 
over  a  hundred  times:   In  the  purchase  of  food  a'J'l^flo^^'^.    '^ 
the    payment    of    the    wa«es   of    those    "bo    manufactured    thesj 
thlnn^  in  the  capital   that   went  into   investment,   and   into  thj 
Sp^ts  of  bank  customers      The«.  thanks  to  the  I'er^!!^;,^^ 
ablTto  place   their  funds  with   the  banks  with  perfect  Kcumy 
that  they  are  not  going  to  be  cheated  out  of  them  through  thj 
dlshoSsty   or   incompetence   of   thoee   who  a  ^r' J^tZr^L^ 
these  funds  as  their  own  In  speculation,  and  when  their  specula- 
tions went  wrong  left  their  depositors  to  hold  the  bag. 

The  Oovemments  Budget  U  out  of  balance.  It  waa  o^^f 
balance  2  years  before  the  term  of  President  Roosevelt  begat. 
By  the  time  he  came  to  the  White  House  it  was  almost  as  mu* 
out  of  balance  as  it  Is  now  with  the  difference  that  then  nothlitg 
was  being  done  to  wipe  out  a  deficit  while  today  every  move  Is 
m  that  direction  The  Oovemments  Income  Is  steadUy  mcreM- 
ing  There  Is  no  Justification  for  the  fear  of  towering  tax  wlflh 
which  the  constant  effort  is  being  made  to  scare  the  people      I 

This  country  has  had  huge  deficits  before  now.  and  they  hate 
been  cut  down  In  the  ordinary,  orderly  processes  of  govemmejit 
u  prosperity  returned  and  the  Oovemments  income  increasea. 
The  same  procedure  and  the  same  result  may  be  looked  for  now^^ 
As  I  said  before,  we  are  carrying  our  debt  for  less  than  it  coet 
us  prior  to  the  advent  of  Roosevelt  to  the  White  House. 

I  have  sketched  hastily  for  you  the  actual  situation  and  t^e 
situation  as  It  is  described  by  the  professional  and  unprofeaslon^ 
purveyors  of  mendacity  who.  In  their  speeches  and  through  t»e 
newspapers  are  trying  to  convince  this  country  that  Its  Oover^v- 
ment  IS  betraying  them  and  that  It  Is  bound  for  the  rocks  unless 
another  Hoover  or  a  synthetic  representative  of  the  same  type  |ls 
put  at  the  head  of  our  Ooverruncnt.  I 

The  enemy  has  access  to  many  newspapers  which  carry  only  tne 
antladminlstratlon  side.  Some  of  them  do  this  because  they  ^e 
fundamentally  Republican  newspapers,  some  because  they  are 
owned  or  controlled  bv  people  or  corporations  of  such  wealth  atd 
magnitude  that  the  effort  to  impose  taxes  In  accordance  with  abil- 
ity to  pay  Is  going  to  cost  them  something.  The  result  Is  tte 
same  In  either  case  Many  plaster  their  pages  with  any  absurdity 
that  a  Republican  spokesman,  paid  or  unpaid,  candidate  or  oth^- 
wlse,  U  wUllng  to  father  .  ^     1^ 

We  Democrats  have  nothing  at  all  to  fear  If  we  do  our  Job  a^d 
work  eamestly.  but  it  would  be  foolhardy  to  feel  that  we  can  Hay 
down  on  that  Job  and  let  the  other  fellows  campaign  uncont^- 
dlcted  and  unhindered.  ^   ^  .^  .     1 

We  have  got  not  only  to  keep  our  own  lines  InUet  but  It  is  «ir 
duty  to  see  that  thoee  Republicans  who  to  1933  and  1934  rtut 
national  welfare  ahead  of  partisan  spirit,  remain  true  to  their  nfcw 
allegUnce.  We  owe  these  people  a  debt  of  gratitude.  It  was  e^sy 
for  any  Democrat  to  vote  for  Franklin  Roosevelt.  It  was  not  so 
easy  for  men  and  women  reared  in  the  Republican  faith.  I  h«ve 
acknowledged  the  greatness  of  the  service  of  these  before,  and  I  fm 
glad  to  admit  the  obligation  now  and  here. 

There  Is  still  another  and.  In  some  respects,  an  eren  more  IfQ- 
portant  group  to  which  we  must  appeal.  I  refer  to  that  grfat 
mass  of  good  citizens  with  slight  or  no  political  alftllatlons.        • 

These  are  the  Independents,  who  vote  for  whichever  candlcut« 
they  believe  to  be  best  for  the  country,  for  the  policies  that  ttifij 
believe  will  promote  the  public  welfare  We  had  them  all  In  19$2. 
I  believe  we  have  them  all  now,  for  men  amd  women  of  this  cites 
look  at  and  for  results  and  are  not  likely  to  be  Influenced  by  si|ch 
Interested  propaganda  as  U  betog  poured  forth  to  check  lihe 
progrem  of  the  New  Deal.  Let  me  urge  on  everyone  here  to  h^ld 
them  close  to  us.  We  will  always  retain  our  own  membership;  Jwe 
wUl  gather  to  us  many  of  the  opposite  political  faith.  But  twe 
need  the  Independent  voter.  He  is  the  todlvtdtial  who  rea^y 
decides  electtona.  . 

We  have  had  a  great  administration.  We  have  nothing  to  ap<»o- 
glze  for;  much  less  to  be  ashamed  of.  Our  Prealdent  and  ^ur 
Congress  have  saved  the  country  We  have  come  through  the 
hectic  period  of  depression  and  reconstruction  without  great  soiial 
disturbance,  without  violence,  and  with  the  great  principles  of  the 
Democratic  Party  kept  Intact. 

It  i«  up  to  all  of  us  to  keep  these  gx«ftt  facts  before  the  peo|)le. 
and  so  I  eail  on  you  not  only  to  perfect  Democratic  orgaalzaUt>ns 
everywhere  but  to  keep  a  vigilant  eye  on  the  enemy,  to  nail  e^ry 
lie  as  fast  as  It  is  uttered,  to  point  out  the  aeldah  purpose  behjnd 
every  hypocritical  attack.  That  must  be  our  work  from  now  u^tU 
next  November.  We  must  not  be  content  with  victory,  but  m(ust 
work  for  a  victory  so  overwhelming  as  to  make  It  plain  forever 
that  democracy  Is  the  faith  of  our  people  and  that  loyalty  t<>  a 
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great  President  cannot  be  broken  down  even  by  the  flood  of  mont^ 
that  will  be  poured  out  to  overwhelm  us  In  the  next  10j^°°^bs^^,^ 
Just  remember  as  we  go  Into  the  fight  that  Franklin  D.  Roosevelt 
Ls  the  hope  of  every  man  who  suffers  and  the  foe  of  every  man  wluj 
does  wrong. 

NAVAL  STORES  AND   THE  AGRICtJLTTJRAL  PROGRAM 

Mr  FLETCHER.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  a  letter  addressed  to  me 
by  Mr.  C.  F.  Speh,  secretary  of  the  Control  Committee  of 
the  Marketing  Agreement  for  Gum  Turpentine  and  Gum 
Rosin  Processors,  of  JacksonviUe,  Pla.  It  has  to  do  with  the 
recent  decision  of  the  Supreme  Court  on  the  Agricultural 
Adjustment  Administration  Act  as  affecting  the  turpentine 
and  naval-stores  industry. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Ck)NT«oL  Couttrmx  or  thb  MAaxiTiNO  Acrkkmikt 

FOB  Otm  Ttnu»«KTn«  and  Gum  Rosin  Pbocbssors, 

Jacksonville,  Fin..  January  9.  1936. 

Hon.  DtTwcAN  U.  PiarrcHrB, 

United  States  Senate.  Washingtcm.  D.  C.  ,  ^^  _  ...  ot-t.«i 
Dea«  SEWAToa  Pi-rrcHEK:  The  recent  decision  of  the  United  8tat«« 
Supreme  Court  regarding  the  Agricultural  Adjustment  Administra- 
tion has  of  course,  affected  the  turpentine  industry.  I  am  sure 
that  even  the  relatively  few  who  have  opposed  the  program  wUl 
admit  that  under  the  conditions  facing  the  Industry  In  1933  that 
a  restricted  production  was  extremely  helpful  This  Is  equally  true 
of  the  crop  adjustment  in  1935.  Prices  Improved,  whereby  the  pro- 
ducer was  enabled  to  pay  living  wages  to  the  hundreds  of  thousands 
working  in  the  Industry,  the  producer  was  able  to  greatly  reduce 
his  debt  to  the  factor,  and  the  timber  owner  to  pay  back  ^es. 

I  am  confident  that  other  farm  products  have  also  benefited,  and 
to  such  an  extent  that,  even  though  a  crop-adjustment  prop^m 
be  considered  as  a  temporary  measure.  It  must  be  admitted  that  we 
are  still  far  from  having  completed  the  task  of  bringing  to  the 
farmer  the  same  purchasing  power  that  the  manufacturer  revives 
for  his  goods.  Therefore  we  believe  that  efforts  will  be  made  to 
pass  the  necessary  legislation  to  continue  farm  relief  in  some  form. 

The  purpose  of  this  letter  Is  to  ask  that  you  safeguard  the  In- 
terest of  this  Important  southern  Industry  by  seeing  that  naval 
stores,  either  as  a  commodity  or  as  an  industry,  continue  to  receive 
benefits  of  any  agricultural  program.  .      .^     .    j   -*-„  •« 

Thanking  you  for  everything  you  have  done  for  the  Indtjstry  in 
the  past,  I  remain. 

Respectfully,  _  „  „       .. 

^  '  c.  P  Brm,  Secretary. 

JACKSON  DAY  ADDRESS  BY  MR.  JUSTICE  BITFORD 

Mr.  FLETCHER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  excellent  address  deUvered 
by  Mr.  Justice  Buford  at  Madison,  Pla.,  on  Jackson  Day, 
January  8.  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Mr.  Chairman  and  fellow  citizens,  we  are  gathered  upon  thla 
occasion  to  celebrate  the  anniversary  which  should  be  cordially 
celebrated  not  only  by  those  Americans  who  are  affiliated  with  the 
Democratic  Party  but  by  all  red-blooded,  loyal  Americans  through- 
out the  Nation. 

We  call  this  day  Jackson  Day  because  to  the  courage  and  genlua 
embodied  in  that  great  soldier  Is  due  credit  for  the  victory  which 
came  to  American  arms  on  the  8th  of  January  1815.  121  years  ago. 

Andrew  Jackson  was  bom  In  the  backwoods  country  near  the 
line  between  North  Carolina  and  South  Caxolina.  Whether  he  was 
bom  In  the  one  State  or  the  other  is  not  definitely  known.  Each 
State  claims  his  nativity.  His  birth  occurred  on  the  8th  day  of 
March  1767,  a  short  time  after  his  father  had  died  of  Injuries 
received  in  handling  heavy  logs.  His  parents  had  come  to  America 
the  poorest  of  poor  immigrants,  hoping  to  carve  out  a  fortune  for 
themselves  in  the  new  land,  but  the  husband  and  father  was  cut 
off  In  the  prime  of  young  manhood,  and  their  hopes  were  blighted. 
Jackson's  boyhood  was  that  of  the  average  boy  In  the  country 
where  he  lived.  He  soon  developed  the  vices  rather  than  the  vir- 
tues of  the  young  men  of  that  geueration.  Before  he  reached  the 
age  of  15  hts  mother  died  of  yellow  fever,  which  she  contracted 
while  nursing  soldiers  of  the  Revolution.  Then  Jackson  became 
his  own  master.  He  was  a  reckless,  carefree  sort  of  fellow.  Before 
he  reached  the  age  of  18  he  had  con.verted  what  little  property 
his  lather  had  acquired  Into  cash  and  spent  it  all  In  riotous  Uv- 
ing.  He  had  become  recognized  as  what  we  would  call  one  of  the 
fastest  young  men  of  his  day.  He  appeared  to  find  his  chief 
pleasure  In  horse  racing,  cock  fighting,  drinking,  and  gambling; 
and  yet  with  It  all.  by  reason  of  his  great  courage,  his  high  regard 
for  Jvistice.  and  hJs  adherence  to  truth,  he  acquired  and  retained 
the  respect  and  confidence  of  many  of  the  most  substantial  people 
of  his  acquaintance. 

While  Jackson  was  no  student,  and  never  became  one,  he  man- 
aged to  get  himself  admitted  to  the  bar  and  licensed  to  practice 
law  In  North  Carolina  before  he  was  21  years  of  age.  About  the 
time  he  reached  his  majority  a  great  empire  in  the  West  which 
then  bore  the  n^me  of  Franklin  was  being  opened  up.     In   1788 
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the  North  Carolinft  Assembly  created  three  counties  included  In 
those  settlements  along  the  Cumberland  and  established  therein 
a  superior  court  district.     One  John  McNalry,   who  had   studied 
law  in  the  same  office  of  Spruce  Macay,  where  Jackson  had  studied 
was  appointed  Judge  of  that  district.    He  happened  to  be  one  of 
Andrew  Jackson-s  friends.     At  the  time  McNalry  was   appointed 
Judge  he  was  visiting  friends  in  the  Carolinas,  and  when  he  re- 
turned to  the  land  of  the  Cumberland,  which  was  then  becoming 
known  as  the  Tennessee  region,  there  went  with  him  a  number 
of  his  old  friends  and  acquaintances,  among  whom  was  Andrew 
Jackson      In  1789  Jackson  was  appointed  solicitor  In  Judge  Mc- 
Nalry's  Jurisdiction.     In  this  position  he  was  forceful  and  effec- 
tive    The  duties  of  his  office  reqviired  the  exercise  of  physical 
courage  and  moral  strength.     Jackson  was  passionately  devoted  to 
justice      He  was  diligent  and  conscientious.     It  appears  that  he 
knew  little  about  grammar  and  less  about  punctviatlon.  but  what 
he  lacked  In  book  knowledge  was  compensated  for  by  other  quali- 
ties possessed  by  him  and  which  were  so  much  needed   in  that 
position     By  his  fearlessness  and  fairness  he  won  the  confidence 
of  the  public,  which  he  never  loet.    Time  will  not  permit  us  to 
dweU  on  the  many  interesting  events  of  his  youthftU  career.    In 
1790   that  area  between  the  Ohio  River  and  the  north  line  of 
Alabama  and  Mississippi  became  the  Southwestern  Territory,  and 
in  1791  the  north  half  became  the  State  of  Kentucky.    In  1793  the 
remainder  of  the  territory  set  up  a  legislature,  and  3  years  later 
delegates  met  at  Knoxvllle  and  prepared  a  frame  of  government 
looking  toward  admission  to  statehood.     Jackson  was  a  member  or 
that  convention,  and  It  Is  a  tradition  that  he  proposed  the  name 
of  Tennessee,  which  was  an  Indian  name,  meaning  the  ore« 
Crooked  River.  . 

When  Tennessee  was  admitted  into  the  Union.  Jackson  was  choeen 
its  Representative  In  the  lower  branch  of  Congress.  His  career 
there  was  brief  and  uneventful.  He  served  only  about  »  yew. 
when  he  was  appointed  to  fill  the  unexpired  term  of  WUllam 
Blount  m  the  Senate.  In  1798  he  resigned  that  poet,  but  while 
in  Philadelphia,  then  the  Capital,  he  made  the  acquaintance  of 
such  men  as  John  Adams,  Jefferson.  Randolph.  Oallatlii.  Burr,  and 
Edward  Uvlngston.  As  a  legislator,  he  was  a  misfit.  The  rroords 
show  that  he  made  only  two  speeches  as  a  Member  of  the  House 
and  none  at  all  In  the  Senate,  though  he  did  make  quite  a  reputa- 
tion for  possessing  a  high  temper.  On  his  return  to  Tennessee  he 
was  appointed  judge  of  the  nisi  prlus  court,  which  compares  with 
our  circuit  coiui«,  and.  though  the  salary  was  only  $600  per  jem. 
he  retained  that  position  for  6  years.  In  this  poslUon  again  hi* 
Ignorance  of  law  was  compensated  for  by  his  common  sense,  im- 
partiality, and  coxirage.  ._,„_♦ 
In  1812  the  Congress  of  the  United  States  declared  war  against 
Great  Britain.  This  was  entirely  to  Jackson's  liking;  he  had  been 
Impatient  for  It  for  years.  There  was  but  one  thing  which  he 
seemed  to  wish  more  than  to  participate  in  a  war  with  Great 
Britain  and  that  was  to  Invade  the  territories  of  Florida,  drive 
out  all  foes,  and  extend  the  jurisdiction  of  the  United  States  Into 
the  vraters  of  the  Gulf,  and  he  insisted  upon  being  allowed  to 

undertake  that  job.  ,  ,  . 

In  December  of  1814  a  large  fieet  of  British  vessels  appeared  In 
the  Gulf  just  off  New  Orleans,  with  the  purpose  of  taking  the 
city  of  New  Orleans,  then  the  most  Important  city  of  all  the  South, 
and  using  that  as  a  base  to  recover  possession  of  the  United  States 
and  return  its  Government  to  the  Crown  of  Great  Britain.  Jack- 
son's defense  of  New  Orleans  Is  one  of  the  thrilling  stories  of  all 
times  He  was  not  only  required  to  meet  and  fight  a  foe  superior 
In  numbers  of  men  trained  and  seasoned  in  warfare  under  generals 
of  wide  experience,  armed  with  modem  Implements  of  war,  but  he 
was  also  confronted  with  all  sorts  of  opposition,  even  within  the 
city  which  he  proposed  to  defend,  and  In  the  Legislature  of 
Louisiana,  which  was  then  In  session. 

Many  of  the  people  of  Louisiana  resented  their  severence  from 
Prance  They  had  not  become  reconcUed  to  their  position  as  a 
part  of  the  United  States.  They  were  more  than  willing  to  bi»- 
wider  to  the  British  with  the  hope  that  they  would  then  be 
returned  to  the  French  or  made  an  independent  province.  So 
Jackson  had  to  fight  the  enemy  within  as  weU  as  the  enemy  with- 
out He  fought  both  with  supreme  courage;  and  when  the  final 
battle  was  won.  though  Jackson  was  not  a  religious  man.  he 
firmly  believed  that  his  success  was  due  to  the  intervention  of 
divine  Providence  and  he  pubUcly  proclaimed  that  to  be  tnie. 
There  is  no  reason  for  us  to  assume  that  Jackson's  Judgment  In 
that  regard  was  not  well-foimded.  If  the  BrltUh  had  pushed  the 
advantages  which  they  obtained  In  the  battle  fought  on  December 
28  1814  undoubtedly  they  would  have  taken  the  city  of  New 
Orleans  and  with  It  they  might  have  taken  Jackson,  but  they  fal- 
tered and  delayed  and  lost.  This  delay  gave  Jackson  opportunity 
to  establish  fortifications  and  breastworks,  to  bring  his  men  Into 
better  oosltlon  and  to  prepare  for  that  which  he  now  realized  must 
be  a  stand  for  the  life  of  the  Nation.  He  did  prepare  and  was 
ready  to  meet  every  onslaught  made  by  the  British  untU  the  nl^t 
of  January  7,  1815.  Dvirlng  the  days  between  the  last  of  December 
and  January  7  new  troops,  new  officers,  and  new  equipment  had 
been  brought  from  the  British  fleet,  landed  on  American  soU.  and 
made  ready  for  the  charge  with  which  they  proposed  to  end  the 
fiKht  for  possession  of  New  Orleans.  They  Intended  to  advance 
under  cover  of  darkness  and  a  heavy  fog  to  a  position,  where  when 
davlight  came  they  would  have  the  Americans  under  a  withering 
fire,  but  it  appeared  that  everything  which  could  go  wrong  with 
the  plans  of  a  general  went  wrong  with  the  British  that  night. 
Only  one  division  of  the  whole  British  Army  there  appeared  to 
be  in  position  at  the  appointed  time.  All  others  ^e™  delayed  by 
one  cause  or  another  until  daylight  came,  the  fog  lifted,  and  they 
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were  in  view  of  the  enemy  ^ut  still  out  of  gun  range,  and  found 
themselves  facing  an  adversary  ftilly  prepared  to  meet  their  charge. 
Despite  these  adverse  hapi>enlngs.  however,  the  British  deter- 
mined to  carry  out  their  plalis.  For  a  short  whUe  it  appeared  that 
Providence  was  with  the  British;  the  fog  settled  down,  so  that 
neither  Une  could  be  seen  by  the  other.  The  British  advanced,  but 
when  their  columns  were  within  300  yards  of  the  American  trenches 
the  fog  lifted;  the  British  were  within  range  of  the  American  guns 
and  were  mowed  down  like  wheat  before  a  reaper.  Again  and 
again  they  rallied  and  charged,  to  be  met  and  mowed  down  by  the 
steady  fire  of  the  Americans  behind  their  cotton  and  mud  breast- 
works. The  American  losse*  were  seven  klUed  and  six  wounded, 
while  the  British  lost  most  of  their  officers  and  men. 

In  thoee  days  news  traveled  slowly.  The  record  shows  that  the 
terms  of  peace  had  been  agreed  on  and  the  war  theoreticaUy  closed 
bef(H«  the  Battle  of  New  Orleans  began.  Neither  Jackson  nor  the 
British  knew  of  this.  Each  was  fighting  to  win  a  war  which  did 
not  exist.  After  the  battle  of  January  8,  Jackson  continued  mar- 
tial law  In  New  Orleans  under  the  theory  that  a  sUte  of  war  stUl 
existed,  and  he  stood  prepared  to  receive  the  British  should  they 
recoup  their  forces  and  retuHi. 

Jackson  ordered  the  arrest  of  a  citizen  for  violating  martial  law. 
A  Federal  judge  Issued  a  irrlt  of  habeas  corpus,  and  thereupon 
Jackson  ordered  the  arrest  of  the  Federal  judge  and  deUlned  him 
in  prison.  Probably  the  greatest  example  of  Jackson's  spirit  of 
compliance  with  constituted  authority  was  when  he  was  officially 
notified  that  the  state  of  w*w  no  longer  existed,  and  had  ceased  to 
exist  before  the  battle,  reallzJag  that  he  was  without  authority  to 
hold  either  the  first  offender  or  the  Federal  Judge  for  vloUtlng  the 
martial  law.  he  discharged  them.  Thereupon  the  judge  ordered 
Jackson  before  him  to  anr«^er  to  a  rule  for  contempt  of  court. 
Jackson  divested  himself  of  hU  uniform,  humbly  appeared  before 
the  judge  In  civilian  clothing,  and  without  protest  paid  a  fine  of 
81000  to  purge  hiouelf  of  contempt  of  court.  Thirty  years  later 
the  Congress  of  the  United  Stotes  authorized  the  repayment  of  thU 
fine  to  Jackson  with  interest  since  its  payment  by  him- 

Late  in  January  1816  Jsckson  returned  to  Tennessee.  He  still 
had  In  mind,  however,  the  Invasion  of  Florida  and  he  did  not  let 
that  rest,  until  early  in  18l8  he  was  authorized  to  proceed  against 
the  Creek  and  Seminole  Indians. 

As  all  of  you  know,  Jftckson  Anally  with  his  army  Invaded 
Florida  without  any  record  authority  from  Washington.  The  his- 
tory of  his  movements  Indicates  that  he  was  rather  fearful  that 
he  wovUd  be  stopped  by  orders  from  Washington  before  he  could 
fljilsh  what  he  set  out  to  do.  Whether  he  reaUy  had  the  consent 
of  authorities  at  Washington  to  pursue  the  course  which  he  did 
pursue  m  Florida  or  not  Is  a  question  which  wlU  never  be  defi- 
nitely answered.  It  Is  certain  that  he  wrote  a  letter  proposing  to 
do  about  what  he  did,  and  in  that  letter  he  sUted  that  any  sort 
of  Intimation  from  the  President  or  Secretary  of  War  that  such 
course  would  be  approved  would  be  considered  by  him  as  a  war- 
rant to  proceed.  Jackson  claimed  to  have  received  a  letter  so 
framed  as  to  Intimate  that  he  should  proceed. 

There  were  but  two  fca^  of  any  consequence  In  Florida  at  that 
time,  one  being  at  St.  Macks  and  the  other  at  Pensacola.  Jackson 
took  St.  Marks  first.  Th4re  he  found  an  old  Scottish  trader  by 
the  name  of  Arbuthnot.  jwho  appeared  to  be  In  sympathy  with 
the  Indians,  and  who  was  engaged  in  trading  to  the  Indians  arms 
and  ammunition,  as  well  &s  other  goods  which  they  might  require. 
Arbuthnot  was  arrested  oh  a  charge  of  furnishing  anmiunltlon  to 
the  enemy  and  of  conspiring  with  the  enemy  against  the  United 
States  From  St.  Marks  Jackson  proceeded  with  some  force  of 
men  to  the  Suwannee  Rlvfcr  near  the  present  location  of  Old  Town. 
There  he  captured  a  tratflng  vessel  with  aU  Its  supplies  and  al.so 
capttired  Robert  Ambrlster.  Ambrtster  was  charged  with  leading 
Indians  in  warfare  again*  the  United  States. 

Perhaps  the  most  potential  trial  ever  held  in  the  State  of 
Florida  was  the  trial  of  Ambrtster  and  Arbuthnot  at  St.  Marks. 
They  were  both  BrttUh  siibjects.  By  Jackson's  orders  Arbuthnot, 
who  was  a  civilian  and  more  than  70  years  of  age.  was  hanged; 
whUe  Ambrlster,  being  a  soldier,  was  shot.  Jackson  did  not  allow 
even  the  trial  or  the  execution  to  delay  his  plans  to  move  on  to 
Pensacola.  A  few  days  after  the  execution  of  Arbuthnot  and 
Ambrlster  Pensacola  was  In  the  hands  of  Jackson  and  his  troops. 
Jackson  left  the  Terrttory  of  Flortda  under  the  command  of  sub- 
ordinate officers  as  civU  »nd  military  Governor  and  hurrted  else- 

The  Spaniards  demanded  the  return  of  the  Florida  Territory 
The  request  was  compU«d  with.  The  Spaniards  also  demanded 
the  summary  pimlshment  of  Jackson,  which  request  would  prob- 
ably also  have  been  granted  had  it  not  been  for  the  defense  of 
Jackson  by  John  Adami^  who  stood  against  aU  others  high  in 
authority  in  the  Capital  imd  defended  Jackson  to  the  last.  Jack- 
son's popularity  with  the  people  made  It  a  dangerous  business  for 
any  man  who  sought  popular  favor  to  attempt  to  punish  Andrew 
Jackson. 

In  1821  Jackson  was  ap|x)lnted  Governor  of  Florida.  He  did  not 
want  the  post  and  got  rid  of  It  as  soon  as  possible.  In  fact,  he 
only  took  It  to  organize  a  government  In  Florida.  He  took  over 
the  government  In  Florida  on  July  17,  and  In  November  1821  ne 
was  again  back  at  the  Hermitage,  having  resigned  the  office  of 
Governor  of  Flortda,  and  for  the  first  time  in  32  ye»"  ^„»*/f *!  °^ 
the  responslbUlty  of  either  civil  or  "111^  office.  May  I  inter- 
polate  here  that  two  of  the  members  of  President  J85»^J\''_^abl- 
Set  ^<»me  Govemom  of  Florida.    They  were  Branch  a^^  Eaton. 

?<^S^kson  returned  from  Florida  be  was  54  yea«^f  age  and 
was  broken  In  health  by  exposure,  wounc^,  and  dls^^    Here 
oelved  all  his  wounds  lA  personal  combat.     He  thought  he  was 
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tttuing  do*T»  for  life  to  «»)oy  only  th«  *«•  ,«l«y«  ^^"^^r^rS 
STwt  to  him  in  quiet  and  peace  with  his  wife  hl8_^.  and j^ 
•doptrd  wn.  but  hu  day.  of  quietude  were  not  to  ^^.^7'^ 
m  to  be  oUled  u  a  candidate  for  the  P^^^'^'^^yj^J'^  gf  ^ 
|Si«^  He  wm«  nominated  by  a  conTentlon  in  H*'^^^.^.iJf 
ErSi  1834.  The  re«^ilt  of  the  election.  i^o^'^-Vf  ^J'fSa^Sd 
^  Jark«n  wa«  .«raln  put  forward  M  a  l?"**'***^"' ^ciS 
waa  elected  in  that  year  President  of  the  '^^^States  The  caaj 
palcn  of  1828  wan  a  bitter  one  The  oPP«»"°«J«^,  ""iLf^'^t, 
?u^  Jackarn.  but  It  alw  defiled  the  ^J^  ^  .^  ^^^  ^^ 
probably  ha-t^-ned  her  death,  which  o^""]:^*'  "^-atl^reS^S 
wb«i  thr  pecple  of  Naahvllle  and  all  Tennewee  had  «»tn^«0  V 
^ke  of  farewell  banquet  In  honor  of  the  PreaWent-el^^ 

The  difference  betue*n  the  democracy  of  J«ff«T~"  !2J«S^ 
democracy  of  Jackson  waa  that  Jackaon  "«  not  only  an  •f»««« 
of  decenlV.il/ed  gOTemment  and  State  rlghta^^of  which  J'^^W 
had  been  the  great  leader,  but  be  wa»  amongat  the  first  ^o  may^ 
«S  and  stror^ly  contend  for  the  right  of  the  voice  of  all  i^ 
people  in  the  Government  He  not  only  stood  'or  State  r  K^ts  bjt 
be  Btood  for  the  rlghta  of  Individuals  as  against  the  special  Inter- 
ests A  writer  has  slated  succinctly  that  Jackson  s  conception  W 
the  fundamental  principles  of  our  democracy  waa: 

••  Sovereignty  under  our  form  of  government,  resides  m  i»e 
p«)ple  of  the  United  States.  The  exercise  of  the  powers  of  sovt*- 
J^ty  is  entrusted  by  the  people  partly  to  the  National  Gojtrt^- 
ment  and  partly  to  the  State  governments.  This  division  of  func- 
tions U  made  in  the  Federal  Constitution.  If  differences  arise.  J" 
they  must  as  to  the  prclse  natxire  of  the  division,  the  declri«n 
rests,  not  with  the  State  legislatures,  as  Hayne  had  said  buV  with 
the  PWeral  courts,  which  were  established  In  part  for  that  Vi^ 
purpose  No  State  has  a  right  to  •nullify'  a  Federal  law;  If  otoe 
State  has  this  right,  all  must  have  It;  and  the  result  can  only  be 
conflicts  that  would  pl\inge  the  Government  Into  chaos  and  tfae 
people  ultimately  into  war.  U  the  Constitution  Is  not  what  ^e 
people  want,  they  can  amend  It;  but  as  long  as  It  stands,  ttie 
Constitution  and  all  lawful  government  under  It  must  be  obeyed. 

By  many  It  was  thought  that  State  legislatures  had  the  powerto 
annul  the  appUcation  of  acts  of  Congress  within  the  dls-satlsQed 
State  In  South  Carolina  there  was  much  support  of  this  Idea. 
Frederick  Austin  Ogg.  In  his  The  Reign  of  Andrew  Jack-son,  In 
speaking  of  Jackson's  attitude  toward  nullification  acts,  says: 

"And  to  a  South  Carolina  Congressman  who  was  setting  off  on 
a  trip  home  he  said.  Tel!  them  (the  nulllfiers)  from  me  that  tljey 
can  talk  and  write  resoluUons  and  print  threats  to  their  heajts' 
content  But  if  one  drop  of  blood  be  shed  there  In  defiance  of  t|he 
laa-3  of  the  United  States  I  will  hang  the  first  man  of  them  I  dan 
get  my  hands  on  to  the  first  tree  I  can  find." 

"When  Hayne  heard  of  this  threat  he  expressed  In  Benton's  hear- 
ing a  doubt  as  to  whether  the  President  would  really  hang  any- 
body 'I  tell  you.  Haime.'  the  Mlssourlan  replied,  "when  Jackaon 
begins  to  talk  about  hanging  they  can  begin  to  look  for  the  rope^'  " 
In  thU  fight  for  the  rights  of  the  people,  he  made  the  abolishing 
of  the  Bank  of  the  United  States  his  chief  objective.  His  thought 
was  that  to  allow  the  money  power  of  the  Nation  to  be  controlled 
by  anything  except  the  Nation  itaelf  was  undemocratic  and  would 
defeat  free  government.  No  more  determined  fight  was  ever  wa^ed 
between  conflicting  Interests  than  that  waged  between  Jackson  4nd 
the  proponents  of  the  Bank  of  the  United  States.  The  bank  ftad 
a  limited  charter.  Its  period  of  existence  under  Its  chapter 
granted  by  Congress  was  about  to  expire,  and  Jackson  determltied 
that  the  charter  should  not  be  renewed.  He  won  the  fight  but  not 
without  making  many  enemies  and  bringing  down  much  condem- 
nation on  his  own  bead.  ] 

To  Jackson  may  be  attributed  the  Inauguration  and  contlntia- 
tlon  of  the  governmental  policies  requiring  the  election  of  mtny 
officers  by  direct  vote  of  the  people,  amongst  the  more  Important 
of  which  la  that  following  this  principle  of  Jackson's  democrfccy 
we  have  In  Florida  and  numy  other  States  today  the  electlot^  of 
tuatlc*  of  the  supreme  court  by  direct  voting  of  the  people,  i 

There  are  many  parallels  which  may  be  drawn  between  khe 
conditions  which  existed  at  the  beginning  of  and  during  the 
Jackson  administration  as  Preaident  of  the  United  States  $nd 
the  ccmdltlons  which  have  prevailed  In  this  country  during  khc 
past  few  years.  . 

The  Bank  of  the  United  States  opened  its  doors  at  Philadelpthla 
in  1817  with  branches  from  Portsmouth  to  New  Orleans.  In  1)38. 
when  Jackson  was  elected  President,  there  was  bitter  feeling 
throughout  the  country  against  the  bank  and  Its  branches,  f  he 
bank  was  to  the  people  of  that  day  the  personification  erf  big  b<i8l- 
ness.  The  people,  as  a  mass,  appeared  to  believe  that  It  had  the 
power.  Intent,  and  purpose  to  crush  all  Individuals  who  had  nofl  Its 
favor;  that  by  partlclpaUon  In  politics  It  could  and  would  control 
the  destinies  not  only  of  the  States  but  also  of  Individual  citizens; 
that  It  could  and  would  weaken  the  power  at  the  States  $iul 
strengthen  and  centxallxe  the  power  of  the  National  Government; 
that  It  could  and  would  build  up  or  pull  down  political  partief  or 
men  as  and  when  Its  interests  would  be  thereby  served  wlthuut 
regartl  to  what  the  result  might  be  to  the  masses  of  poptilaxiom  of 
the  NaUon.  ' 

Jackson  thought  the  best  way  to  destroy  such  an  influence  iwas 
to  withhold  Its  authority  for  existence.  Therefore  he  opposed  the 
granting  by  Congress  of  a  renewal  of  the  bank's  charter.  During 
his  first  term  as  President  the  Congress,  after  a  bitter  fight,  parsed 
an  act  extending  the  charter.  Jackson  vetoed  the  act.  The  yeto 
became  the  paramount  issue  in  the  campaign  of  1832.  The  llsue 
xnade  was  whether  the  people  should  rule  or  should  submit  to  b#ing 
shackled  and  ruled  by  a  monopolistic  money  power  controlle<|  by 
fnm»  Americans  and  many  foreigners  residing  in  other  lands.     It 
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was  a  hard  and  bitter  fight;  but  when  the  presidential  electors  met, 
Jackson   had   219  electoral  votes   and   his  opponent,   Henry   Clay. 

Orators  and  statesmen  of  that  day  pictured  the  money  power  to 
politics  as  a  hideous  octoptis  reaching  out  to  crush  and  destroy  t^ 
sovereign  will  of  the  masses  and  to  control  and  grow  fat  on  Uie 
earnings  and  misfortunes  of  the  people      Jackson  was  the  master 

painter  of  the  picture.  ^     .^        ^  

On  the  other  hand,  Webster,  Oay,  CaJhotin.  and  other  strong 
men  fought  to  perpetuate  the  bank  and  to  retain  Its  power  un- 
abated, with  warnings  that  the  bank  held  the  Ufeblood  of  the 
Nation  and  that  to  destroy  the  bank  would  throttle  the  life  of  the 
Nation.  In  the  end  the  bank,  with  its  power,  went  out  of  exist- 
ence and  when  Jackson  left  the  Executive  chair  the  Nation  was 
out  of  debt  and  In  control  of  Its  own  money-Issuing  machinery. 
But  the  fight  to  control  this  country  through  the  control  of  the 
power  of  money  and  wealth  has  never  ceased.  The  charges  and 
countercharges  punctuating  the  campaign  of  1832  could  be  neara 
throughout  the  land  with  but  little  variation  In  1932,  and  we  shall 
hear  them  again  In  1936.  Then  the  Democratic  leader  who  fought 
for  what  he  conceived  to  be  the  rights  of  the  masses  of  American 
people  was  Andrew  Jacitson.  Today  the  Democratic  leader  who 
fights  in  the  foreground  for  many  of  those  Ideals  for  which  Jackson 
stood  Is  Franklin  D.  Rcosevelt. 

It  appears  to  me  that  here.  In  the  beginning  of  1936,  our  country 
fast  approaches  a  crisis,  and  the  most  serious  one  It  has  faced  since 
that  one  which   ctilmlnated   In    1861.     To  me   It   appears   certain 
that  one  result  will  be  a  change  in  our  Constitution.     Do  not  let 
us  be  persuaded  to  believe  that  when  we  have  found  the  provisions 
'  of  the  Constitution  Inadequate  to  allow  Congress  to  enact  legis- 
lation designed  to  effectuate  a  parity  between  those  who  earn  by 
'  the  sweat  of  the  brow,  who  till  the  fields  and  wield  the  spade, 
the  pick  the  hammer,  the  saw,  and  other  tools,  and  those  who  earn 
by  the  power  of  the  dollar  there  wlU  be  no  Insistent  demand  by  a 
majority  of  the  people  of  these  United  States  for  a  change  in  those 
I  provisions.  . 

Within  a  short  whUe  I  think  the  question  will  be  rot.  Shall  our 
I  Constitution    be    amended?    but    How    shaU    our    Constitution   be 
i  amended?     ShaU  It  be  by  broadening  and  extending  the  powers  of 
:  Congress  over  subject  matters  to  be  dealt  with  and  leave  standing 
the  safeguards  which  now  obtain,  or  shall  It  be  by  withdrawing 
the    power    of    the    judiciary    to    determine    and    adjudicate    the 
validity  of,  or  Invalidity  of,  legislative  acts,  leaving  It  to  the  legis- 
lative branch  of  the  Government  to  legislate  as  it  sees  fit  and  to  be 
its  own  Judge  of  the  extent  of  its  power?     God  forbid  that  the 
latter  course  be  chosen. 

There  Is  no  sacrilege  In  proposing  to  amend  the  Constitution. 
Its  framers  intended  that  it  should  be  amended,  and  It  has  been 
amended  21  times  already.  But  Its  amendment  should  be  with 
caution  and  careful  consideration. 

I  have  been  unable  to  think  of  a  single  right  guaranteed  by  the 
Constitution  to  the  people  In  mass,  or  to  a  citizen,  which  has  not 
been  sought  to  be  divested  or  abridged  by  legislative  enactment 
which  would  have  resulted  in  the  destruction  of  that  right  had  it 
not  been  for  the  timely  Intervention  of  the  Judiciary  when  properly 
Invoked.  The  judiciary  has  not  the  power,  and  has  never  assumed 
the  power,  to  veto  legislative  enactments.  The  province  of  the 
Judiciary  Is  to  take  the  legislative  act  which  may  be  attacked  and 
measure  It  by  the  yardstick  of  the  Constitution.  If  the  legislative 
act  was  not  adopted  In  the  manner  provided  by  the  Constitution, 
then  it  never  became  a  law;  or  if  it  was  adopted  by  the  manner 
provided  by  the  Constitution  but  contains  provisions  that  violate 
the  organic  law,  then  It  la  an  act  against  and  In  derogation  of  the 
supreme  law  adopted  by  the  sovereignty,  the  people  of  the  Com- 
monwealth, and  must  fall. 

In  the  last  analysis  it  is  not  the  Judicial  branch  of  the  Govern- 
ment which  determines  what  may  or  may  not  be  provided  In  a  leg- 
islative  act.   but   the    people   expressing    themselves   through   the 
supreme  law.  the  Constitution,  have  predetermined  stMne  of   the 
things  which  the  legislative  branch  of  the  Government  may  not  do 
and  the  manner  In  which  It  may  and  must  do  certain  things.    The 
Judiciary  only  points  out  the  Inconsistency,  if  any  exists,  between 
the  supreme  law  and  the  attempted  subordinate  law  and  thereupon 
adjudicates  the  validity  or  Invalidity  of  the  legislative  act. 
I       If  the  power  of  the  Judiciary  Is  broken  down  by  legislative  enact- 
ment,   by  constitutional   amendment,   by   general    disregard   erf   Its 
Judgments,  or  by  its  own  un.sound  and  unwarranted  Judgments  and 
:  decrees,  revolution  will  follow  as  surely  as  night  follows  the  day. 
Extend  the  power  of  Congress  within  wise  limitations  if  such  be 
necessary  for  the  public  good,  but  forever  retain  the  power  to  con- 
fine Its  actions  within  the  limitations  which  at  the  time  are  pre- 
scribed by  the  Constitution,  and  democracy  will  survive,  otherwise 
,  it  will  perish. 

TBI   FARJiI   PROGRAM 

B4r.  BLACK.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  speech  delivered  at  Chicago. 
HI.,  on  December  9,  1935,  by  Edward  A.  O'Neal,  president  of 
the  American  Farm  Bureau  Federation,  before  the  seven- 
teenth annual  CMivention  of  the  federation.  December  9, 
1935,  on  the  subject  of  "The  farm  problem." 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

This  Is  a  supreme  moment  for  America.  I  predict  Its  spirit  will 
be  written  Into  the  pages  of  history.    To  the  millions  of  our  cltl- 
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eens  In  all  walks  of  life,  who  are  with  us  today  In  sotil  and  flesh, 
we  bring  a  practical  Ideal  and  philosophy  for  mankind.  The  chal- 
lenge of  this  meeting,  for  America,  Is  unity  and  cooperation.  Its 
echo  is  world-wide. 

The  President  of  the  United  SUtes  has  Jtist  engraved  thU  chal- 
lenge upon  our  hearU  and  minds.  We  embr&ce  It  eagerly,  not  In 
the  spirit  of  battle  but  In  the  spirit  of  the  two  greatest  leavening 
forces  of  earth,  imity  and  cooperation.  These  are  the  levers  that 
•re  lifting  America  Into  the  dawn  of  a  new  day.  They  are  the 
hope  of  a  world  under  which  ths  volcanoes  of  destnictlon  again 
•re  rumbling  and  seething. 

We  meet  today  to  safeguard  a  new  civilization.  Its  emblem  Is 
economic  Justice,  not  alone  for  agriculture  but  for  all  mankind. 
In  this  great  crusade  agriculture  Joyfully  takes  the  responsibility 
of  leadership.  For  agrletilture  Is  peace  loving  and  cooperative.  Its 
very  philosophy,  its  mode  of  life,  its  conception  of  service,  are  all 
symbolic  of  peaceftil  pursuit,  peaceful  occupation,  and  peaceful 
attainment. 

This  is  an  epochal  meeting.  It  Is  an  hotir  of  drama.  Here  is 
gathered  the  united  army  of  agricultural  leadership.  Seated  on 
this  platform  are  the  men  and  women  who  are  shaping  the  des- 
tinies not  only  of  rural  America  but  of  the  Nation  and  of  the 
world.  For  no  man  lives  unto  himself.  Nor  does  any  group,  class, 
or  nation. 

These  leaders  are  consecrating  their  lives  to  a  conception  of  a 
new  civilization.  They  preach  unity,  cooperation,  social  justice, 
economic  freedom.  They  pattern  their  teaching  after  the  greatest 
teacher  of  them  all.  Like  His  teaching,  their  work  Is  always  for 
the  good  of  others.  It  touches  th'.*  very  rooU  of  life.  It  symbolizes 
service  in  every  sense  of  the  word.  It  extends  far  beyond  the 
material  mind  of  man.     It  reaches  into  his  soul. 

A   NKW   CIVnJZAnON 

Truly,  this  Is  a  supreme  moment.  This  Nation  faces  a  crisis. 
What  we  do  now  affects  the  welfare  of  generations  to  come.  In 
our  decisions  are  Involved  the  life,  liberty,  and  pursuit  of  happi- 
ness for  the  people  of  this  Nation  and  of  the  world.  From  time 
immemorial  conditions  have  arisen  in  every  nation  affecting  the 
lives  and  destinies  of  its  jjeople.  American  history  points  vividly 
to  such  crises.  The  Declaration  of  Independence  gave  us  political 
freedom.     The  Constitution  gave  us  religious  freedom. 

Today  America  faces  a  decision  on  which  the  economic  freedom 
of  the  great  masses  of  its  people  is  predicated.  No  more  momen- 
tous crisis  has  been  faced  by  America  since  the  founding  of  our 
country  159  years  ago.  Our  economic  life  is  at  stake.  Our  future 
hangs  In  the  balance.  We  have  been  approaching  this  crisis  for  a 
long  time.  Some  have  been  blind  to  It.  Others  have  laughed  it 
away  with  a  shrug  of  the  shotilder. 

The  crlslB  of  today  cannot  be  met  with  the  sltirs  of  ridicule.  It 
cannot  be  met  with  meaningless  and  empty  phrases  and  slogans. 
It  cannot  be  cast  aside  as  something  Inconsequential.  It  Is  not  a 
fleeting  and  temporary  hysteria.  It  Is  not  the  aftermath  of  a  pass- 
ing emergency.  This  crisis  Is  deep-rooted.  It  extends  into  the 
very  bowels  of  our  Nation.  It  runs  as  deep  as  life  Itself.  It  In- 
volves the  life,  liberty,  and  the  purstilt  of  happiness  for  all  of  the 
people  of  this  Nation.  This  crisis  must  be  met  by  the  same  patri- 
otism as  founded  this  Nation. 

THXKK    CKOSSBOADS 

America  stands  today  at  the  crossroads  of  three  paths.  One  path 
leads  into  the  realm  of  an  incomparable  civlllzaitlon.  The  other 
two  paths  will  plunge  mankind  Into  the  dark  ages  of  conflict  and 
destruction.  Which  road  shall  we  take?  What  shall  be  our  deci- 
sion? What  shall  guide  us  in  making  that  decision?  Let  us  sur- 
vey all  three  paths.     Let  ua  see  for  ourselves  where  they  end. 

All  modes  of  life  are  governed  by  man-made  systems.  Undw  the 
rules  and  regulations  made  for  us,  call  them  what  you  will,  we  live 
and  work.  These  regulations  may  be  laws,  the  result  of  habit.  Or 
they  may  be  habits,  the  result  of  laws.  It  matters  not.  Whatever 
their  origin,  they  are  man-made.  They  are  not  the  work  of  a 
supreme  being.  If  they  were,  we  would  have  no  catise  for  meeting 
today.  So  long  as  we  are  governed  by  man-made  conditions  we  can 
shape  them  to  our  will. 

The  economic  system  which  has  given  the  wortd  the  emoluments 
of  a  twentieth  century  is  centuries  old.  It  is  synonymous  with 
greatest  progress.  Its  dominant  ideal  is  invested  in  the  sacred  and 
Inherent  desire  of  human  beings  to  have,  to  own,  to  possess,  and 
to  serve.  Nothing  should  be  done  to  eUminate  this  desire.  But 
much  must  bs  done  to  compel  this  system  to  serve  all  mankind 
equitably  if  It  Is  to  survive.  Human  beings  are  more  precious 
than  systems.  They  are  the  ones  who  must  be  served.  We  must 
stop  thinking  In  terms  of  man-made  values.  We  must  think  in 
terms  of  souls  and  bodies.  We  must  save  souls  and  bodies  from 
exploitation. 

ACBICTTLTnaX'S    WAUnNQ 

Inherently,  agrlcultxire  Is  dedicated  to  the  economic  system  we 
call  capitalism  so  long  as  that  system  provides  opportunity  for 
economic  equality.  Agriculture  stands  for  ownership  and  posses- 
sion by  Individuals.  Land  Is  the  primary  tool  of  all  production. 
Agrlculttire  does  not  subscribe  to  any  economic  system  which  takes 
from  It  the  Individual  ownership  of  that  which  it  prizes  and  values 
most  highly — ^property  rights.  But  agriculture  believes  with  all  of 
its  strength  and  spirit  that  If  the  economic  system  upon  which 
this  Nation  was  founded  has  become  warped  and  outmoded  It 
must  be  modified  and  reshaped.  So  long  as  this  syrtem  is  man- 
made,  agrlctilture  says  it  can  be  modified  and  reshaped.  Agricul- 
ture Insists  that  capitalism  shall  be  rebuilt  once  more  around  the 
Ideal  of  economic  equality  and  economic  Jtistlce. 


At  the  crossroads  of  theM  three  paths  organized  agriculture 
poets  three  signs.  It  asks  the  Nation  to  read  and  conunlt  them 
to  memory.  One  signpost  ^ears  this  inscription:  "Agriculture  is 
capitalism's  greatest  safegtiard  and  protection  against  those  forces 
on  the  left  which  would  destroy  capitalism  merely  for  the  sake  of 
substituting  ideals  that  are  contrary  to  hiunan  nature.  Beware 
of  taking  this  rood."  The  deoood  signpost  bears  this  inscription: 
"Agrictilture  is  capitalism's  greatest  bulwark  of  defense  and  secu- 
rity against  those  forces  on  the  right  which  would  destroy  capi- 
talism by  making  it  the  master  instead  of  the  servant  of  the 
people.    Beware  of  taking  this  road." 

These  two  paths  are  as  wlds  apart  as  the  poles.  Tet  they  lead 
into  the  same  economic  Jtijhfl*.  Ons  enters  the  realm  of  chaos 
from  the  left.  The  other  enters  it  from  the  right.  Between  theae 
two  paths  is  a  third.  This  |i  ths  economic  road  on  which  agrictil- 
ture has  traveled  from  the  dsy  this  cotmtry  was  fotinded.  The 
signpost  on  thU  road  bears  this  inscription  in  the  immortal  words 
of  Thomas  Jeffeivon:  "I  tnist  the  good  sense  of  otir  cotmtry  will 
see  that  its  greatest  prospeitty  depends  on  a  due  balance  t>etween 
agriculture,  manufacture,  ind  commerce."  This  is  the  road  for 
America  to  follow. 

Tsrrs  Bcbiroicic  Dmocmacr 
This  agrlculttiral  path  wafc  stirveyed  and  built  by  otir  forefathers. 
Agriculture  then  was  the  dominant  Industry.  Finance  and  com- 
merce were  its  handmaids,  not  its  masters.  This  is  the  path 
which  modem  agriculture  Ihsists  must  be  kept  open  so  the  Nation 
t^r^  travel  upon  It  to  permanent  economic  stability  and  prosperity 
for  all  groups  and  classes,  "vears  of  neglec;  have  made  this  road 
almost  Impassable,  But  it  *.:an  be  rebuilt.  It  miist  be  rebuilt. 
The  weeds  underfoot  mu«t  be  cut  down.  The  overhanging 
branches  mtist  be  pruned  back.  The  chuckholes  must  be  filled  in. 
The  parasitical  toll  bridges  across  this  road  must  be  completely 
eliminated.     Too  much  toU  already  has  been  collected. 

Jefferson's  Immortal  words  epitomize  the  philosophy  of  organized 
agriculture.  Through  its  platform  the  American  Farm  Bureau 
Federation  seeks  to  redediciate  the  ideals  of  the  founders  of  this 
Nation.  It  seeks  the  perpeftuatlon  of  the  economic  system  under 
which  the  Nation  may  attsin  its  highest  degree  of  spiritual  and 
material  values.  By  recourse  to  legislative  action  under  the  privi- 
leges and  opportunities  of  ■  the  Constitution  It  seeks  the  restora- 
tion of  the  true  economic  idemocracy  of  our  forefathers.  That  Is 
the  democracy  of  George  Washington.  It  Is  the  democracy  of 
Thomas  Jefferson.  Abraham  Lincoln  dedicated  his  life  to  its 
cause.  Theodore  Roosevelt  championed  It.  Woodrow  Wilson 
idealized  It.  By  breathln|  life  into  It  Franklin  Roosevelt  has 
endowed  it  with  practical ;  reality. 

SANCTtrr  or  fakm  boms 
What  is  this  program?  What  is  Its  Ideal?  What  is  its  focal 
point?  The  answers  to  the»e  questions  converge  Into  one  picture — 
the  saving  of  farm  homes.  The  maintenance  of  a  true  economic 
democracy  Is  centered  In  the  sanctity  of  the  farm  homes  of  the 
Nation.  That  was  the  Idfcal  and  conception  of  our  forefathers. 
The  mad  nish  of  a  mechanized  civilization  substituted  greed  for 
service;  acquisition  for  cooperation;  competition  for  devotion.  It 
unleashed  the  dogs  of  Indiistrlal  war.  It  set  in  motion  the  forces 
of  self-destruction.  Man  became  a  mere  pawn  on  the  chessboard 
of  corporate  greed.  He  waind«ed  off  into  no  man's  land  of  preju- 
dice, greed,  hatred,  fear.  Ht  forgot  the  Kingdom  of  Heaven.  What 
price  civilization!  J 

Individuality  was  destroyed.  Economic  freedom  vanished.  Eco- 
nomic opportunity  was  meshed  Into  the  time-clock  punching, 
regimented  whirl  of  the  industrial  Juggernaut.  Economic  equality 
and  social  Justice  were  bnished  aside  In  the  mad  rush,  in  the  mad 
struggle  for  ruthless,  competitive  gain.  Like  an  armored  Unk,  this 
Industrial  machine  rode  roughshod  over  humanity,  conquering 
human  souls,  destroying  hjiiman  bodies. 

When  the  depression  filially  came  upon  us  this  frenzied  philos- 
ophy, in  the  armor  of  i^  gigantic  machine,  had  destroyed  our 
courage,  had  conquered  our  morale,  had  blinded  ova  sight,  had 
almost  destroyed  our  visldfa.  In  the  midst  of  plenty  it  had  scat- 
tered starvation.  In  the  midst  of  abundance  it  had  created  want. 
In  the  midst  of  Joy  It  had  caused  sorrow  and  grief.  It  produced 
untold  privation,  suffering;  htimlllation.  It  rocked  modem  society 
with  the  sullen  fury  of  aii  earthquake.  It  was  caught  In  its  own 
path  of  destruction.  It  Closed  the  doors  of  factories.  It  tvimed 
naked  mlUions  into  the  streets.  It  filled  box  cars  with  the  youth 
of  the  Nation.  It  caused^  crime  to  increase.  Only  Mother  Earth 
and  her  unfathomable  resources  escaped  the  destructive  fury  of 
the  depression.    Mother  ^arth,  who  sustains  all! 

■dOirOMIC  TCUAUTT 

Shall  this  philosophy,  i^hieh  has  even  failed  its  masters,  be  per- 
mitted to  m<A<X  again  the  lives  and  destinies  of  peoples  and  nations? 
Or  shall  we  supplant  it  With  a  new  conception  of  the  purpose  of 
man  on  earth?  In  the  true  spirit  of  cooperation,  American  agri- 
culture ft«>f«  for  economic  equality  and  social  Justice  as  the  new 
American  pattern  of  life,  not  only  for  herself  but  for  all  groups  and 
classes  Because  of  her  cbntributions  to  mankind  and  civilization, 
American  agriculture  has  the  right  to  leadership  In  this  cruts.  The 
pages  of  history  reveal  th^t  agriculture  eamed  that  right  long  ago 
by  always  pUylng  a  patriotically  sacrificial  part  In  meeting  eco- 
nomic crises.  .     , 

During  the  World  War  the  responslbUity  placed  upon  American 
aerlculture  to  produce  food  to  win  the  war  was  not  a  mere  gesture. 
It  was  a  genuine  responsibility,  upon  which  the  salvation  of  world 
democracy  depended.  Fundamentally  opposed  to  war  agriculture 
responded  with  aU  of  her  reeourcee.    If  the  philosophy  of  agrlcul- 
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tuM  expr—d  m  term-  <d  economic  equality  and  '^fj^^ 
^^  ibe  DhiloeopHy  of  ottoer  aoonotnic  (rroup*.  there  might  not  tj»v« 
^a  T^^S^^'  ru.  ci.aoc.c  coodltmn  o.  peopJ^aod  nation, 
durine  Uie  years  tiiat  foUowed  might  have  been  averusd. 

Th^yei^^sed  Tiien  came  the  period  of  economic  iradj^- 
meut  '^n^eru^an  Nfrlculture  d:splayed  her  paU^U^i^^^ 
rt«rjt*a«!«l  her  nroducuon  because  it  waa  in  the  interw  oi  pupii*. 
2:^:rrto  e  imi^te  th*  hu«e  unaalable  «^1^,^^  J°ff^  ^J 
S^  whSi  d.pre«rd  American  larm  lUe  to  ^^^^  ^'iJ^ 
both  instances  What  agriculture  did  •^. '^^^'^"''^^^  ^SS 
desire  but  by  a  sense  of  altruism.  In  whlcii  her  own  mverosts  w^fuia 
be  enhanced,  not  flrst  but  last.    ^^  economic  ine- 

There  could  be  no  naUotial  prosperity  so  long  "f  ^®^°***^*r*L*^ 
atimy  ;^aUed  for  oue- third  of  the  total  P°V'^^°\^*^f^ll 
?^  hL'^uced  and  ^U  conunue  »«  P"^"«^  .^fft^fei***^!^ 
«»taln  llfTbut  she  demands  a  ''^^  '^^J^^^^'^'^u^ 
proof  Of  NTtcult^e.  r^nt  ^^^\^^^l^^  S.^'^^ 
"^xJTJ^L^"^  -^t^  In'JJ^dusUlal  districts,  on 
K^^i^^u!^  SL^ro^i.  ^  th.  highway,  la  the  rtore^  In 

the  banks.  

NanoM's  ■■rr  to  acaicai.'njmi 

A^icultare    broke    the    back    of    the    depreaslon.     Attribute    the 

cauS7or  toe  b«!^nmng  of  economic  recovery  where  you  will      It 

Sli^/r*  not      Itw^^rlculture  that  f^umulaUKl  return  oX  purc^as- 

S^er      It  wL  4?2^ture  that  caused  the  economic  spirafU> 

JT^^'lffo.f  j;?!^  S  ^t^uLi  agnculture  to  start  bujlng. 
SJ^fXs  n^i^tLr  ^T  you^^ot  put  aside  the  mdlspu^le 
St  tS^e^cS^c^JroaSrlt'y  and  economic  stablUty  spring  from 

""^Ln  on  the  land  create,  the  basic  new  ^^^ ^;^^^'^:^, 
De^lons  may  w»pe  out  clU«.^  ^^^^^/^t 'h^ln^y  ii^; 
indu^^trlal  ''«-^  .<^^  ™^,  J?'^,^^^  Burthey  cannot  t«,uch 
^'^?^^,  clz^t  d^^^^^o-tain  from  wW  ail  wealth 

SS-B^u^-^^.-rcT  .^7-t43 
H?itHi.t£"to'r>^^^-  r'i^'i^^^'^-^^t^^ 

ir^^dvi^t^  Ideals  at  the  founders  of  this  NaUon.  Aloft.  4o  all 
to  reded.cate  the  loeais  «  u^  carries  the  bann«?r  of 

^c^c^uLuyTn"^'  the?e|lf?It?ve'£fuf  of  the  NaUor.  WltJ  U^ 
SSTa  <SW^us  Congre^  and  the  help  of  a  President  o<  t^ 
Unlt«l  States^hose  humanitarian  Interests  are  ^"P^^^^!;^  '* 'J^ 
i^iSS  our  country,  the  platform  of  ^•American  Farm  BMreau 
Federation  la  written  Into  law.    Not  all  of  It.  but  most  of  It.     ; 

MAIV-ICADK    POLICIES  , 

The  mMJX-m»At>  poUcle.  of  the  past  give  way  to  ^»^,e  °i»°-J^ 
oolicS*^the  pre«ot^  The  seed  of  agrlc^altural  parity  begliuj  to 
S^^toflL^^^cLxl.  Parasiucal  weeds  surround  It.  The^r^f 
S^-ro^  «it  U^  new  plant.  They  suck  away  Its  nourishment^ 
T^v  Jf  tostme  It  and  keep  the  sun  from  It.  But  the  new  plant 
IroJa.  tS  Amertcan  Farm  Bureau  FederaUon  fertilizes  lt.^The 
SSr  of  tS  «^n  and  gold  cuts  down  the  weeds.  It  digs  theiji  out 
STuie  earth*^e  nel  plant  flourishes.  Other  weeds  come  up. 
Thoi  cutdown  grow  up  again.  The  more  obnoxious  and  u«eleaB 
ieS^  i^  the  toulher  tA  ire.  But  the  agricultural  army  doqs  not 
E^h^.  It^  faithln  the  seed  It  has  planted.  The  alth^ 
faxroersl.  like  the  Rock  of  Gibraltar.  Notfaing  can  ahake  It.  Not 
•ven  wind.,  dust,  stomis.  or  floods.  The  army  o*  green  and,  gold 
nUee  lu  hoea.  It  culUvate.  the  land  once  more.  The  plant  of  agrl- 
fimural  parity  maturer.  And  suddenly  it  bloom.  iU  ceatui^r-old 
flower.    There  i.  rejoicing  tbroughout  the  land.  ] 

If  aertculture  was  dominated  by  greed,  if  Its  hands  were  not  clean 
and  free  of  avarice.  If  it  were  not  actuated  by  wsrvlce  to  the  r^t  of 
mankind  It  would  not  have  the  courage  to  lead  In  the  cauje  lor 
economic  equality.  But  agriculture  know,  its  cause  is  a  Jufl  on« 
For  agnc\ilture  has  Mo^ed  mankind  from  the  beginning  of  history. 
UnUi  the  end  of  history  agricuttxire  wlU  continue  to  serve  mankind. 
It  was  Theodore  Roosevelt  who  said:  "Men  and  women  on  the  farm 
stand  f«  what  Is  fundamentally  best  and  most  needed  la  our 
American  lives."    Who  would  faU  to  subscribe  to  that  statement? 

Modem  economic  society  Is  made  up  of  three  large  gfloupa. 
Between  theae  three  groups— agriculture,  labor,  and  Industry— Is 
divided  the  naUonal  Income  of  the  country.  The  proporUtei  In 
which  that  national  Income  Is  divided  by  groups  determln*  the 
degree  of  welfare  enjoyed  by  the  country  as  a  whole.  Whei^  that 
proporUcm  ts  unbalanced,  dlstreas  oocxirs.  The  greater  the  l«ck  of 
balance  in  the  distribution  of  national  Income  the  lar?rer  th4  eco- 
nomic distress.  Most  peculiarly,  economic  distress  comes  no<(  only 
to  those  whose  income  ts  too  small  but  to  those  whose  incotne  la 
too  large.    The  result  is  a  depression. 

NXXD    rOB    BALANCZ 

The  only  antidote  for  depressions  Is  economic  equality  and  social 
justice.  Under  the  man-made  policies  of  the  past  theae  fundamen- 
tal, were  nrept  away  Indiistry  was  permitted  to  flourish.  Agri- 
ctilture  was  allowed  to  decay.  Industry  and  finance  were  ei^alted. 
Agriculture  was  acumed.  ^npire  up>on  empire  aroee  In  Industry 
and  fUwnce.  Wekding  these  indusitnal  and  financial  empires  irere  a 
■erla.  ctf  capttaUsUc  nvets  conalsting  of  margera.  inta-kx:king  dlrec- 
tcrataa.  voA  interlocking  dlrectoca.  A  bewlldertng  hierarchy  of 
hqj^itng  irtrTrr*"***  ^'**  created.    Tbmf  pyramided  on  each  dUmt, 
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Uke  the  leaning  Tower  of  Ptaa.  The  roof  waa  a  »ip«^mpoeed  flnan- 
SaJ  controiuni  structure.  In  this  tower  was  hidden  the  weeJUu 
^,^s.  biSiness.  and  power  of  the  NaUon.  The  key  to  thi. 
tower  wsLS  held  by  a  handful  of  persons. 

^s  tower  was  the  home  of  an  economic  oligarchy  controlling 
more  than  80  percent  of  the  total  business  erf  the  country  In  it 
Uved  the  barons  of  finance  and  Industry.  They  iMued  orders  to 
helpless  mimons.  From  Its  turrets  36  barons,  each  with  &n.  annual 
income  of  more  than  »5.000.000  dollars,  looked  down  upon  36.000.000 
vassals,  each  trying  to  support  an  average  family  of  five  on  an 
annual  Income  of  less  than  $1,200.  Farther  and  farther  reached 
out  the  barons  to  sweep  more  and  more  wealth  into  their  tower 

The  tower  began  to  sway.  The  vassals  summoned  all  their 
strengtH  and  resources.  They  put  their  broad  bacJis  against  the 
tower  and  tried  In  vain  to  hold  it  up.  Sweat  poured  down  their 
faces.  Their  arms  and  legs  ached.  Their  hearts  and  minds  were 
numb.  The  tower  Is  faUlng.  they  cried.  The  tower  is  faUing.  Run 
for  your  lives.  We  can  hold  It  up  no  longer  It  feU.  Down  it  came, 
this  tower  of  Industry  and  finance,  this  strongixoid  of  twentieth 
century  barons.    And  the  crash  reverberated  around  the  eartH. 

MAW   MTTST  WORK 

Out  of  the  aftermath  of  this  crash  was  resurrected  an  ancient 
truism.  Its  philosophy  Is  simple.  Its  premise  is  as  fundamental 
as  life  Itself.  It  was  carved  Into  eternity  by  the  Creator  of  all. 
It  Is  this:  Human  beings  are  not  machines.  They  cannot  be 
mechanized  like  pig  Iron  or  lumber.  Human  beings  were  put  on 
this  earth  by  the  Supreme  Being  to  work  and  to  create.  Any  man- 
made  economic  system  which  denies  humanity  the  opportunity  o€ 
work  and  creation  does  not  enter  Into  the  realm  of  civUliatlon. 

For  17  long  years  the  American  Farm  Bureau  Federation  had 
warned  the  country  that  the  tower  would  fall.  But  Its  warnings 
fell  on  deaf  ears.  Patiently,  meticulously,  the  Farm  Bureau  had 
explained  its  program  at  economic  salvation  to  the  pollUcal  and 
industrial  powers  of  the  country.  Its  explanations  fell  on  deaf  ears. 
Not  unUl  1933.  with  the  advent  of  the  present  administration,  did 
the  first  ray  of  light  break  through  the  agricultural  gloom  More 
has  been  accomplished  for  American  agriculture  during  the  past  3 
years,  because  an  administration  has  built  Its  national  policies  on 
the  program  of  organlred  agrlciilture.  than  during  any  other 
comparable  period. 

Since  1919  the  American  Farm  Bureau  Federation  has  fought  the 
battles  of  agricultiire.  It  has  welded  the  farmers  of  the  Nation 
into  a  constructive,  militant  organization.  It  has  dedicated  Itself 
to  the  principle  of  economic  equality.  It  has  molded  public  opinion. 
It  has  pled  for  unity  and  cooperation.  Step  by  step  It  has  ini- 
tiated programs  to  improve  every  phase  of  American  farm  life. 

FAXM  BUXEATT'S  SEHVm 

It  has  demonstrated  the  paramount  Importance  of  the  educa- 
tional service  to  the  farmers  of  the  Nation  by  the  land-grant  agri- 
cultural colleges.  It  Is  responsible  for  the  broad  exp>anslon  of 
county -agent  and  home-demonstration  work  and  for  its  place  In 
the  replannlng  of  our  national  economy.  The  federation  has  given 
national  Impetus  to  the  great  place  of  cooperative  endeavor  In 
farm  life  and  farm  living.  It  has  visualized  what  could  be  done 
with  cooperative  enterprises  when  properly  projected  and  directed. 
It  has  taught  the  value  of  coordinating  and  correlating  all  coopera- 
tive services  of  a  commercial  character  within  the  protecting  shelter 
of  the  parent  organization,  the  State  farm  bureau. 

It  had  brought  home  to  American  agncviiture  the  great  need  for 
unity  in  organization,  vmity  in  purpose,  unity  in  action,  as  Illus- 
trated graphically  in  the  creation  of  the  National  Agricultural  Con- 
ference. It  has  demonstrated  tune  and  again  the  Irreparable  harm 
that  comes  from  sectionalism  and  division.  It  has  shown  the  need 
for  a  unified  agriculture,  an  agriculture  with  a  national  viewpoint, 
standing  as  one  man  for  the  greatest  good  for  the  greatest  number. 
All  tills  and  more  your  federation  had  accomplished  in  the  face  of 
terrific  opposition,  ridicule,  abvise,  misrepresentation,  and  even 
p«^ecution.  But  it  siicceeded.  Today  your  federation  ts  credited 
wltli  the  initiation  and  development  of  the  program  which  ha. 
brought  new  vision,  a  new  outlook,  a  new  hope,  a  new  spirit,  a  new 
confidence,  and  a  new  optimism  not  only  to  agriculture  but  to  the 
entire  Nation.  The  agricultural  policy  established  by  your  federa- 
tion now  Is  the  dominant  policy  of  the  Nation. 

tTWTTT  .\1*T»  COOPnUTION 

Throughout  the  entire  program  upon  which  the  American  Farm 
Btireau  Federation  Is  built,  and  much  of  which  It  has  translated 
into  realities,  runs  this  theme  of  economic  equality,  unity,  and 
cooperation.  It  permeates  the  whoie  philosophy  of  the  Agricul- 
tural Adjustment  Act.  It  Is  the  underlying  theory  of  the  whole 
philosophy  of  rural  credit.  It  underlies  the  conception  of  the 
commodity  or  "honest  dollar."  It  ts  the  background  for  the  begin- 
nings In  reciprocal  trade  treaties  and  tarilTs.  It  underlie!!  every 
equitable  solution  of  the  problem  of  taxation.  The  entire  Public 
Works  program  is  conceived  in  the  spirit  of  economic  equality  and 
social  Justice.  It  is  tlie  fotindation  for  the  relationship  between 
consumer  equities  and  farm  parities,  which  must  be  brought  closer 
and  closer  until  the  distance  between  them  is  reduced  to  «.  mini- 
mum. It  governs  the  relationship  between  exports  and  Imports. 
It  Is  the  coounon  meeting  ground  for  processing  taxes  and  protec- 
tive tariffs.  It  was  the  basis  for  the  equalization  fee  and  export 
debenture  measures,  forerunners  of  the  Agricultural  Adjustment 
Act. 

It  t.  the  governing  motive  back  of  our  great  program  erf  coniser- 
vatlon  of  all  our  natural  resources.  It  Is  the  prtnuuy  motive  be- 
hind our  great  program  to  bring  city  and  country  closer  throxigh 
adequate  systeoLS  of  country  roads.    It  is  the  Impelling  motive  on 
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which  our  national  rursl  electrification  program  l.  baMd.  through 
which  a  more  attractive  and  satisfactory  farm  life  will  be  created. 
This  theme  of  equality  permeates  every  effort  by  yoiu  federation  to 
shorten  the  distance  between  producers  and  consumers  of  farm 
products,  to  the  mutual  advantage  of  botli  groups  In  reducing  liv- 
ing costs.  This  Is  one  of  the  equivalent.  In  equality  in  dis- 
tribution of  Income. 

The  contrast  between  the  national  policies  of  yesterday  and 
today  is  as  wide  a.  the  difference  between  day  and  night.  Some 
of  our  leaders  do  not  realize  the  changing  times.  The  farm 
people  do.  Overnight,  as  it  were,  we  have  launched  the  greatest 
volunteer  cooperative  movement  in  modem  history.  Its  genesis 
is  a  planned  agriculture,  a  rebuilding  of  civilization.  In  it  are 
Involved  our  farms,  our  streams,  our  forests,  our  natural  re- 
sources. It  Is  a  conservation  program  of  a  magnitude  beyond  the 
dreams  of  the  past.  It  will  earn  us  the  tribute  of  future 
generations. 

Organized  agriculture  has  saved  the  day  for  the  Nation.  For  its 
reward  it  asks  no  special  privileges.  But  It  Insists  that  Its 
policies  shall  be  substituted  permanently  now  for  the  policies 
which  created  the  depression.  Agriculture  Insists  that  the  Na- 
tion's future  policies  shall  no  longer  Jeopardize  the  rights  of 
citizens.  The  American  Farm  Bureau  Federation,  speaking  for 
agriculture,  demands  the  continuation  of  all  mechanisms  which 
win  guarantee  economic  equality  and  social  Justice. 

WHAT    AGRICtn-TtraX     DEMANDS 

To  restore  the  purchasing  power  of  the  masses  we  demand  the 
elimination  of  monopolies.  We  demand  the  abandonment  of 
tariff  subsidies  for  esp)eclally  favored  groups.  We  demand  that 
subsidizing  of  various  Industrial  and  financial  groups  shall  cease. 
We  demand  that  the  power  given  to  the  Nation's  bankers  to  con- 
tract or  expand  the  volume  of  money  and  credit  and  to  lower  or 
raise  the  value  of  money  shall  be  rescinded.  We  demand  the 
elimination  of  the  colossal  power  of  pyramided  monopoly  to 
regiment  mankind.  We  demand  the  regulation  of  all  corpora- 
tions In  the  public  Interest.  We  ask  industry,  for  its  own  good, 
as  well  as  In  the  interest  of  public  welfare,  to  accelerate  its  out- 
put at  lower  price  levels  so  as  to  absorb  unemployment.  We  de- 
mand the  installation  of  a  permanent  program  of  social  security 
to  remove  forever  the  hazards  of  life  beyond  the  control  of  the 
Individual. 

If  such  policies  bring  us  a  finer  and  greater  civilization:  If  their 
execution  saves  capitalism;  If  their  adoption  brings  happiness, 
contentment,  and  satisfaction  to  humanity,  the  American  Farm 
Bureau  Federation  is  proud  of  having  Initiated  them.  No  single 
project  can  complete  the  picture.  No  one  group,  acting  alone, 
can  attain  the  goal  of  the  abundant  life  for  all.  Unity  of  action 
by  agriculture.  Industry,  labor,  and  finance  is  needed  to  com- 
plete the  picture  of  a  new  day.  Agrlcxilture  p>olnts  the  way.  It 
challenges  labor  and  Industry  to  come  with  It.  A  program  of 
selfish  group  imperialism  can  only  lead  to  destruction.  A  pro- 
gram of  cooperative  group  action  will  lead  to  national  enliance- 
ment. 

MOST     CLOaiOXTS     TASK 

What  a  glorious  task  it  is  to  rebuild  and  remake  a  Nation. 
What  greater  work  can  be  conceived?  Many  can  destroy.  Few 
can  build.  In  this  task,  to  which  you  and  I  have  dedicated  our- 
selves, we  are  far  above  partisan  levels,  far  above  political  levels. 
Political  partisanship  ha.  no  place  In  our  Ideals.  No  political 
party,  no  political  program,  no  political  candidate  can  turn 
thumbs  down  on  our  program,  on  your  program,  of  economic 
equality  and  social  Justice. 

The  new  philosophy  of  the  future  has  more  to  do  with  human 
soiils  than  with  cattle  and  hogs.  It  deals  more  with  human 
rights  and  human  welfare  than  with  crops,  mortgages,  and  In- 
terest. It  concerns  Itself  more  with  human  beings  than  with 
barns,  milkhouses.  farm  machinery,  bank  buildings,  factories,  and 
the  wheels  of  industry.  Once  upon  a  time  the  entire  destinly  of 
American  output  In  Industry  and  agriculture  was  wrapped  up  In 
a  spirit  of  competitive  rugged  Individualism.  One  farmer's  ad- 
vanUges  were  built  upon  his  neighbor's  disadvantages.  The 
ability  of  a  worker  to  get  a  Job  was  measured  by  the  number  of 
men  who  were  not  successful.  One  farmer's  happiness  was  built 
upon  tl^e  distress  of  other  farmers.  Where  one  business  man 
succeeded  hundreds  failed. 

That  day  Is  gone,  never  to  return.  In  Its  place  has  come  a 
different  philosophy,  a  different  conception  of  life  and  living. 
Rugged  Individualism  on  an  empty  stomach  or  an  unclothed  back 
Is  a  thing  of  the  past.  The  rugged  Individualism  which  strangled 
agriculture.  Industry,  and  labor  Is  gone  forever.  In  its  place  has 
come  a  new  type  of  cooperation,  a  cooperation  based  on  economic 
equality  or  parity  between  economic  groups.  In  the  building  of 
this  cooperation  organized  agriculture  has  shown  the  way. 
Methods  and  machinery  change  from  time  to  time.  Principles 
go  on  forever.     The  principle  of  cooperation  will  never  die. 

IN    HIS    FOOTSTEPS 

With  those  who  do  not  Join  us  In  this  new  conception  of  a 
better  life,  we  must  be  patient  and  tolerant,  but  as  firm  as 
tempered  steel  and  as  unyielding  as  the  sands  of  time.  There 
are  still  many  who  do  not  believe  In  our  program,  but  their 
number  is  becoming  less  each  day.  Some  do  not  believe  because 
they  do  not  wish  to  believe.  Some  are  opposed  for  selfish  reasons. 
Some  are  against  us  because  they  do  not  understand.  But  we  are 
teachers.  It  is  our  Job  to  explain  kindly,  to  teach  persuasively. 
to  convert  knowingly.  Those  are  the  methods  of  the  greatest 
Teacher  of  them  aU. 


Ood  give  us  All  strength  to  complete  the  gre«t  task  we  have 
started.  We  .till  have  mu<ih  to  do  before  our  program  1.  securely 
built  Into  the  new  home  In  which  civilization  u  to  live.  Rome 
was  not  built  In  a  day.  The  fallacies  of  year,  cannot  be  over- 
thrown In  the  twinkling  ot  an  eye.  But  the  goal  to  be  achieved 
is  so  Inspiring:  the  end  to  be  attained  is  so  worth  while:  the 
purpose  to  be  accomplished  Is  so  significant  that  no  man,  no 
woman,  can  refrain  from  contributing  to  this  task. 

Oira   bANCS   AKE  CLEAN 

To  this  great  work  the  green  and  gold  army  of  the  American 
Farm  Bureau  Federation  is  dedicated.  Its  weapons  are  not  those 
of  soldiers  but  those  of  educators  and  organizers.  Its  tactics  are 
not  those  of  destruction  but  of  conservation.  Its  weapons  9X9 
ballots  not  bullets.  Its  emblem  Is  the  plowshare  and  the  pruning 
hook,  not  the  sword  and  tlje  spear.  Its  ideals  are  those  of  Mrvlce. 
not  of  conquest.  Its  rank,  are  filled  with  men  and  women  who 
fight  for  righteous  causes,  not  for  selfish  ones.  Its  motto  1.  the 
Golden  Rule,  not  the  blacl(  flag  of  piracy.  Its  molding  influence 
will  live  long  after  the  grasping  purposes  of  military  conquerors 
have  been  forgotten.  The  hands  and  conscience  of  the  army  of 
the  American  Farm  Bureau  Federation  are  clean.  Its  cause  Is 
right  and  Just.  In  the  wcu'ds  of  our  Master.  "I  am  come  that  they 
might  have  life,  and  that  ithey  might  have  It  more  abundantly." 
To  this  cause  and  into  It.  brotherhood  and  affiliated  sisterhood 
the  American  Farm  Bureiu  Federation  invites  every  American 
farm  family. 

ADDRESS  BY  SECKETAKT  OF  yVKH  DERN  AT  XNAUCTJRATIOK  OF  PHUJP- 

PntE  GOVERNMENT 

Mr.  SHEPPARD.  Mr,  President,  I  present  for  publication 
in  the  Record  the  address  delivered  by  Hon.  George  H. 
Dem,  Secretary  of  Wari  on  the  occasion  of  the  inaugura- 
tion of  the  new  Philipt>ine  government,  at  Manila,  P.  I.. 
November  15,  1935. 

There  being  no  objettion.  the  address  was  ordered  to 
be  printed  in  the  RecorJ),  as  follows: 

citizens  of  the  Philippines,  I  have  the  dlstlngxilshed  honcw  to 
come  to  you  as  the  representative  of  the  President  of  the  United 
States  to  participate  In  the;  ceremonies  of  this  momentous  occasion. 
We  are  about  to  establish  -and  put  Into  operation  the  government 
of  the  Commonwealth  of  tiie  Philippines,  as  ordained  by  the  Con- 
gress of  the  United  State*.  This  event  Is  another  landmark  in 
your  steady  progress  towarid  the  fulfillment  of  your  aspirations  to 
be  a  completely  Independent  sovereign  nation — ^ultimately  to  be 
realized  through  the  practical,  cot^jeratlve  efforts  of  two  peoples 
imbued  with  the  same  Idetls  of  liberty  and  self-government. 

President  Roosevelt  asked  me  to  say  that  his  heart  Is  with  you 
on  this  historic  day.  A  radiogram  Just  received  from  him  asks  me 
to  give  you  the  foUowlng  message: 

"Please  convey  to  President  Quezon  and  the  Filipino  people  on 
the  occasion  of  the  birth  ^f  the  Commonwealth  of  the  Philippines 
my  sincere  congratulations  on  this  great  forward  step  In  the  estab- 
lishment of  popular  self-gdvemment,  and  express  to  them  my  con- 
fidence m  their  ability  to  carry  out  successfully  the  final  steps  in 
the  accomplishment  of  thtlr  complete  independence. 

"Franklin  D.  Roosivilt." 

Thirty-seven  years  ago.  Uirough  the  fortvmes  of  war,  the  Philip- 
pine Islands  came  under  the  flag  of  the  United  States.  It  was  no 
premeditated  aggression,  and  there  was  no  thought  of  territorial 
aggrandizement . 

Even  before  American  occupation  the  Filipino  people  had  started 
their  struggle  for  freedom,  with  which  Americans  Instinctively 
sympathized.  What,  theii.  was  to  be  the  attitude  of  the  United 
States  toward  a  dependency  which  It  had  so  accidentally  acquired? 
A  policy  of  colonial  expahsion  and  exploitation  was  a  departure 
from  our  national  Ideals,  knd  therefore  did  not  commend  Itaelf  to 
the  American  people. 

Our  decision  was  soon  made.  Less  than  2  years  after  American 
occupation.  President  Mckinley's  letter  of  instructions  to  the  first 
Philippine  Commission  laid  down  these  basic  principles: 

"In  all  the  forms  of  gofvemment  and  administrative  provisions 
which  they  are  authorized  to  prescribe,  the  Commission  should 
bear  In  mind  that  the  government  which  they  are  establishing  Is 
designed,  not  for  our  satisfaction  or  for  the  expression  of  our 
theoretical  views  but  for  ithe  happiness,  peace,  and  prosperity  of 
the  pet^le  of  the  PhlUppliie  Islands     •     •     •." 

Later  he  declared:  ^ 

"It  Is  our  purpose  to  e^bllsh  In  the  Philippines  a  government 
siiitable  to  the  wants  and  conditions  of  the  inhabitants  and  to 
prepare  them  for  self-government  and  to  give  them  self-govern- 
ment when  they  are  ready  for  it,  and  as  rapidly  as  they  are  ready 
for  it." 

That  promise  was  mad*  In  good  faith.  In  order  that  it  might 
be  creditably  carried  out  it  Implied  a  period  of  training  and 
preparation.  Greedy  exploitation  was  repugnant  to  our  minds. 
We  declared  that  the  good  of  the  dependency— not  our  own 
good — must  be  the  first  i  consideration — a  new  idea,  perhaps  in 
colonial  administration.  We  harked  back  to  the  spirit  of  1776. 
and  we  conceded  that  tbe  Filipinos  had  the  same  rights  as  we 
claimed  when  we  were  colonists  of  Great  Britain.  The  questl^ 
19  sometimes  asked:  "Why  does  the  United  Stat«  give  up  w 
valuable  a  territorial  posteaslon  as  the  «^ilPPl?«  .^"^JfL,  d^ 
answer  Is  that  the  value  of  the  Islands  to  theUnlt«d  States  does 
not  enter  Into  the  calcuUUon.    We  have  proceeded  In  accordanccf 
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with  th«  Amertcn  caBoeptJoo  of  the  fimdamental  right  oT  people* 

tKr\r»«^Uaa  quesuon  o«  how  and  whan  it  should  be  carried  •ut. 
?^^aoti^l  of  th*lr  own.  th«  people  ol  the  Philippines  bad 
ST^Tn  Trained  in  the  dlfflcult  art  °{«"-«^^^*^?:  "iLtJ 
never  been  glTen  an  opportunity  to  demonstrate  ^«tr  /»pa^ty 
"  "leT^^oSe^.  We'^STno  mean-  of  ,^°°^.,^?;Sf "  ^j^? 
h*rf   b*en  disclDllned    aa  Anglo-Saxons  had  been  disciplined   lor 

obnoxions  that  wUl  might  be  to  the  minority.  Stoble  popular 
rovernment  Is  Impoeslble  without  majority  rule.  ^„*,., 

Moreow,  it  wiTdlfflcult  for  us  to  comprehend  how  Poptilar 
r>vemment  could  be  successful  without  popular  «»^«"°'^  T^^f** 
We  Americans  regard  m  the  keystone  of  the  arch  of  democrjcy. 
And  so  one  of  the  first  things  we  did  was  to  send  fc*»<>°»  *«^J«" 
over  here  in  large  numbers,  to  establish  a  Projreffllve  educatl^na^ 
rr^m.  And  t«lay  universal  education  Is  the  PhlUpplne  l<leal 
as  It  Is  the  American  Ideal.  

Popular  fovernment  was  begun  promptly  and  developed  steayiy. 
The  election  of  municipal  and  provincial  offlclals  was  the  '^J'* 
step  soon  to  be  followed  by  an  elective  lower  house  of  the  Iq^- 
lature  and  eocnewhat  later  by  a  completely  elective  legislaAue. 
And  now  we  are  taking  the  last  step.  .  _  ,  ^,  >,.»_ 

I  need  not  trace  the  history  of  Independence  legislation.  The 
Tydlnga-McDuflle  Act.  passed  In  19Q4  and  accepted  by  the  Philip- 
pine Legislature.  Is  the  result  of  an  earnest  effort  on  the  part 
oX  the  Congress  to  meet  the  alms  and  aspiraUons  of  the  FUlpino 
people  so  far  as  was  consistent  with  harmonizing  the  various 
interests  affected  thereby.  Its  enactment  Is  an  expression  of  confi- 
dence by  the  Congress  of  the  United  SUtes  In  the  capacity  oC  the 
Filipino  people  to  carry  out  successfully  the  next  and  final  stefls  In 
the   program   for   the   establlshiaent   of   aa   independent   PlU^lno 

nation.  ^  ,  x.  ». 

The  prewTlbed  transition  period  of  10  years  before  comtdete 
Independence  becomes  an  accomplished  fact  seemed  advlsablei  and 
pr\ident  In  order  to  launch  the  Philippine  Republic  unden  the 
most  favorable  auspices.  It  provides  adequate  safeguards  foj^  the 
Interests  of  both  the  Amerlean  and  the  Filipino  people.  The  l»rob- 
lems  that  must  be  worked  out  m  this  period  are  vital  and  nust 
be  given  the  most  carefiil  and  thorough  consideration. 

President  Roosevelt,  in  his  message  to  the  Congress  on  liarth  3, 
1934.  Mid: 

"■  *  *  May  I  emphaslBe  that  while  we  desire  to  grant  fom- 
plct*  Independence  at  the  earliest  proper  moment,  to  effect  this 
result  without  allowing  sulBclent  time  for  necessary  political  and 
economic  adjustments  would  be  a  definite  Injustice  to  the  people 
of  the  Philippine  Islands  themselves  Uttle  short  of  a  denial  of 
Independence  itself     •      •      •/■ 

The  Independence  Act  Is  a  broad  grant  to  the  Filipino  people  of 
local  government.  The  enlarged  powers  granted  under  thi$  act 
reside  essentially  In  the  people.  The  Commonwealth  govem|nent 
Is  being  organised  In  accordance  with  the  i>ro visions  of  your'  own 
Constitution,  which  goes  Into  effect  today,  and  which  was  formu- 
lated and  drafted  by  delegates  of  your  own  selection.  It  |b  an 
enlightened,  democratic  document,  and  does  great  credit  tq  the 
Filipino  people.  It  conUins  a  bill  (rf  rights  expressing  wha|  the 
American  peopis  believe  to  be  the  basic  principles  of  free  gofem- 
ment.  Perhaps  the  greatest  heritage  that  the  United  Stated  has 
bequeathed  to  you  Is  the  bill  of  rights  Included  in  both  thei  first 
and  second  organic  acts  of  the  Congress  and  carried  over  into  your 
constitution.  i 

Tou  are  about  to  witness  the  Inauguration  of  the  chief  jexec- 
utlve  whom  you  have  elected  by  popular  vote;  and  all  the  Agen- 
cies of  local  government  will  soon  be  functioning  under  the,  pro- 
Tlslons  of  your  constitution.  Your  president  and  vice  president, 
the  members  of  your  supreme  court,  and  the  other  Island  ol^clals 
heretofore  appointed  by  the  President  of  the  United  States,  will 
take  ofllce  under  the  provisions  of  your  own  constitution  an([  the 
laws  of  ytmr  own  national  assembly.  Thus  your  local  affalrg  pass 
to  your  own  control,  and  you  have  the  full  responslbUlty  of;  cltl- 
■nis  of  the  Fhlllpplnes,  upon  whose  shoulders  rests  the  iz^tle 
of  goTcmment. 

I  may  be  pardoned  an  expression  of  pride  and  i^ettsure  lit  the 
privilege  of  witnessing  an  event  resulting  from  the  coopetatlve 
efforts  erf  two  peoples  situated  on  opposite  sides  of  the  glob«L  but 
laboring  together  to  establish  ultimately  a  new  member  of  the 
fanuly  of  Independent  nations.  There  Is  something  unique  and 
Inspiring  In  the  spectacle  of  two  peoples  voluntarily  agreelhg  to 
dissolve  the  bands  which  unite  them,  and  to  go  their  separate 
ways:  and  yet  that  is  the  event  to  which  we  now  eagerly'  look 
Xoi-ward  as  the  final  consummation  of  the  program  for  Philippine 
Independence. 

It  Is  a  source  of  satlsfactkm  to  the  American  people  to  Iknow 
that  ttM  fiscal  affairs  of  your  Oovemmcnt  are  at  this  time;  per- 
haps, at  the  best  level  in  Its  history.  Your  finances  a<«  In 
excellent  conditioD.  Income  for  the  past  year  exceeded  expendl- 
turea.  There  Is  but  a  small  public  debt.  Tour  governmental 
structure  Is  supported  by  a  prosperous  and  Increasing  comfnerce 
and  by  a  thriving  mdustry.  bacl^ed  by  agricxiltural.  mlneraL  and 
forest  reeouroes  adequate  for  the  maintenance  of  a  high  standard 
of  living  for  all  the  people.  { 

Diirlng  my  present  vutt  I  have  been  astonished  by  the  fettlllty 
of  your  soil,  the  diversity  and  abundance  of  your  cropa  the 
wealth  of  your  mlnea,  the  vastness  of  your  forests,  the  excellence 
of  your  harbors,  and,  greater  than  all  of  these,  the  IndustrV  and 
virtue  of  your  people.  With  such  resoiuoes  and  with  gooq  gov- 
•riunent  you  should  succeed. 
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with  the  present  change  to  jova  government  the  oR\<9  of 
Governor  General  is  abolished.  This  exalted  office  has  been 
filled  by  a  long  line  of  distinguished  Americans,  beginning  with 
that  Illustrious  statesman,  William  H.  Taft.  and  ending  with  the 
able  efficient,  and  warm-hearted  man  who  has  served  you  during 
the  'past  2>4  years,  the  Honorable  Frank  Murphy.  In  the  dls- 
charee  of  his  duties  Governor  General  Murphy  has  made  a  ricord 
of  which  his  feUow  citizens  at  home  are  Justly  proud,  and  I  mow 
that  you  people  of  the  Philippines  honor  and  love  him.  I  have 
no  doubt  that  It  is  a  great  satisfaction  to  you  that  he  now 
becomes  the  first  United  States  High  Commissioner  to  the  Phillp- 
plnes  and  as  such  he  will  be  the  representative  of  American  sov- 
ereignty and  authority  In  your  country.  ^  ^  ..  ,. 
While  the  American  record  In  the  Philippines  la  not  ended  It  U 
drawing  to  a  close.  As  Secretary  Root  on  one  occasion  said.  '"The 
country  which  exercises  control  over  a  colony  Is  always  itself  on 
trial  in  the  public  opinion  of  mankind."  We  hope,  of  course  that 
the  world  wUl  say  of  us  that  our  work  here  has  been  well  done. 
But  especially  we  hope  that  you,  the  people  of  these  Islancti  may 
continue  to  look  with  grateful  appreciation  upon  the  day  th:it  set 
this  beautiful  land  under  the  sovereignty  of  the  United  States  and 
to  feel  that  our  sojovirn  here  has  been  a  benediction  to  you  And 
I  hope  too  that  the  people  of  the  United  States  may  forever  feel 
a  lust  DTlde  and  catisfacUon  In  the  monument  thus  built  In  your 
hearts.  We  shall  continue  to  be  united  by  the  bands  of  coirrade- 
ship  and  mutual  good  will.  ..  *     w 

I  trust  that  the  people  of  the  United  States  will  not  forget  to  bo 
grateful  to  the  men  and  women  who  have  reflected  credit  upon 
their  native  land  by  giving  their  talents,  their  energies.  an<i  their 
years  to  the  service  of  their  country  and  yours  In  this  far-away 
territory.  .,  ,    ... 

I  should  be  most  unfair,  people  of  the  Philippines.  If  I  did 
not  point  out  that  the  mala  credit  for  the  rapid  evolution  ol 
your  popular  govemment  Is  due  to  yourselves.  You  have  been 
tried  and  not  found  wanting.  You  have  had  a  passion  for  Inde- 
pendence for  many  years,  and  with  each  new  opportunity  you 
have  In  the  most  convincing  manner,  demonstrated  your  capacity 
to  perform  the  varied  and  intricate  tasks  of  government.  In 
legislation  you  have  shown  vision,  wisdom,  fairness,  and  resUalnt, 
with  a  statesmanlike  grasp  of  your  problems.  In  administration 
the  Governor  General  gives  unstinted  praise  to  his  FUlpino  asso- 
ciates for  their  abUlty  and  Integrity.  In  drafUng  your  corstltu- 
tlon  you  have  shown  a  profound  understanding  of  the  fund:imen- 
tal  principles  of  democracy,  and  you  have  produced  a  document 
remarkable  for  Its  Impartial  provisions  In  behalf  of  aU  the  f-eople. 
In  the  Judiciary  I  wish  to  pay  tribute  to  those  dlstlnn ulshed 
FUlpino  Jurists  who.  In  cooperation  with  their  American  col- 
leagues, have  made  your  supreme  court  an  everlasting  credit  to 
both  the  American  and  the  FUlpino  people. 

As  Americans,  therefore,  we  do  not  boast  of  what  we  have  done 
here.  Rather,  we  are  gratified  at  having  been  given  thu  rare 
prlvUege  of  cooperating  with  you  in  establishing  a  new  demo- 
cratic member  of  the  famUy  of  nations  in  the  western  Pacific. 

Mr.  President,  as  generally  affecting  the  affairs  of  the  F:lllplno 
people.  I  feel  that  you  have  an  exceptional  opportunity  to  carry 
out  the  next  steps  of  this  vital  program.  The  responsibility  for 
the  happiness  and  well-being  of  this  people  is  entmsted  to  tl-e  new 
government  under  your  leadership.  President  Roosevelt  h«'  faith 
In  your  devotion  to  democratic  principles  and  In  your  abUlty  and 
that  of  your  colleagues  to  carry  the  program  through  in  a  manner 
well  calculated  to  serve  the  Interests  of  your  people.  I  most  cor- 
dially wish  you  every  success  in  the  administration  of  you;.-  high 
office. 

And  so.  citizens  of  the  Philippines,  I  congratulate  you  n  Ith  all 
my  heart  upon  the  consummation  of  your  desires.  May  your  self- 
rrile  always  be  characterized  by  that  enlightened  Justice  which 
alone  can  make  you  a  great  nation.  And  may  you  always  have 
reason  to  feel  that  the  United  States  Is  Interested  in  your  welfare 
and  Is  your  true  frlehd. 

HISTORY  Ain>  DUmS  or  COMPTBOIXER  ckkkkal's  orFic* 
Mr.  LOGAN.  Mr.  President,  the  night  of  Janus.ry  8, 
1936.  Col.  O.  R.  McGuire.  counsel  for  the  Comptroller  Gen- 
eral of  the  United  States,  dehvered  an  address  before  the 
Palaver  Club,  Washington,  D.  C,  on  the  history  and  duties  of 
that  office.  I  ask  unanimous  consent  to  have  the  address 
printed  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 


THK  COMPTROLLni  GKinCSAL  OF  THX  trNTTB)  STATES 

The  Office  of  comptroUcr  In  governments  la  veiled  in  an"!qulty. 
It  is  said  that  In  Jurisprudence  and  the  science  of  government,  as 
In  theology,  all  roads  lead  to  ancient  Rome.  Polyblus,  tl;5  his- 
torian, writing  some  100  years  before  the  beginning  of  the  Christian 
era,  stated  tliat  the  Roman  Senate  had  first  of  aU  control  of  the 
public  treasury  and  the  power  to  regulate  both  the  receipts  and 
disbursements  of  public  funds — a  power  which  Is  generall,  exer- 
cised today  by  the  legislative  branches  of  all  popular  goverr.ments. 
Of  course,  the  Roman  Senate  in  those  early  days  of  world-wide 
domination  could  no  more  perform  the  vast  amount  of  detailed 
work  attending  the  receipts  and  disbursements  of  public  funci:i  than 
could  the  Congress  of  the  United  States  today,  when  the  functions 
of  government  in  a  great  country  have  so  largely  increased,  and  so 
there  existed  in  the  Roman  scheme  of  government  an  officer  cor- 


1936 


CONGRESSIONAL  RECORD— SENATE 


313 


responding  somewhat  to  the  comptrollers  in  modem  governmental 

In  an  address  of  October  9,  1935,  before  the  Inqulrendo  Club, 
which  is  published  in  the  November  1935  number  of  the  Federal 
Bar  Association  Journal,  I  called  attention  to  the  long  and  bitter 
struggle  between  the  Stuart  Kings  of  England,  on  the  one  hand, 
and  the  House  of  Commons,  on  the  other,  with  respect  to  the  con- 
trol over  appropriated  moneys.  In  substance,  the  Stuart  Kings  took 
the  position  that  the  function  of  the  Parliament  was  to  appropriate 
money  for  the  use  of  their  government,  and  that  It  was  the  respon- 
sibility of  the  King  and  his  ministers  to  apply  the  money  to  any 
purpose  they  saw  fit,  regardless  of  the  purposes  stated  in  the  appro- 
priation acts.  And  for  a  long  time  the  Kings  of  England  were 
successful  in  their  struggles  with  Parliament.  Finally  the  House 
of  Commons  concluded  that  the  ever -mounting  burden  of  public 
debt,  the  waste,  extravagance,  and  even  fraud  in  the  expenditure  of 
public  money  were  such  that  the  King  and  his  ministers  could  no 
longer  be  trusted  to  use  the  public  money  for  the  purposes  stated 
In  the  appropriation  acts  without  some  check  to  see  that  they  com- 
piled with  the  law,  and  In  the  so-caUed  Subsidy  Act  of  1624  It  was 
provided  that  the  money  therein  appropriated  should  be  In  the 
custody  of  treasurers  appointed  by  the  Parliament,  that  the  money 
should  be  expended  by  a  council  of  war  likewise  so  appointed,  and 
that  the  accounts  showing  the  expenditures  should  be  examined 
and  settled  by  a  committee  of  the  House  of  Cr»mmons  or  by  its 
representatives  appointed  for  that  purpose. 

In  the  proposed  articles  of  government  drawn  up  December  16, 
1653,  for  the  Cromwelllan  Commonwealth  government,  it  was  ex- 
pressly provided  that  the  yearly  revenue  should  be  paid  Into  the 
public  treasury  and  should  be  issued  out  for  the  tises  as  stated  In 
the  laws  enacted  by  the  legislative  branch  of  the  government.  Out 
of  the  struggles  of  this  period  grew  the  accoiuiting -control  system 
of  England,  and  It  Is  not  without  Interest  to  note  that  the  BUI  of 
Rights  of  1689  specifically  provided  that  It  shovUd  be  lUegal  for  the 
Crown  to  expend  public  money  in  any  other  manner  than  author- 
ized by  Parliament. 

Contemporaneously  Englishmen  were  fiocklng  to  the  shores  of 
virgin  America,  driving  the  savage  Indians  to  the  hinterlands,  es- 
tablishing vUlages  In  America,  and  setting  up  forms  of  government 
to  regulate  their  common  affairs.  In  the  Majrfiower  Compact  of 
1620,  the  Pilgrim  Fathers  agreed  among  themselves  to  render  obedi- 
ence to  all  Just  and  equal  laws  enacted  from  time  to  time  by  them 
for  the  common  good,  with  the  result  that  during  the  course  of 
more  than  100  years  we  find  that  at  the  beginning  of  the  Revolu- 
tionary War  the  Thirteen  Colonies  had  severally  established  sys- 
tems modeled  closely  on  the  English  system  of  control  In  the  leg- 
islative bodies  over  the  safekeeping  and  expenditure  of  the  public 
moneys. 

These  constitutional  and  statutory  provisions  adopted  by  the 
several  Colonies  have  been  collected  by  me  In  an  article  published 
In  the  January  1926  number  of  the  Illinois  Law  Review.  I  cannot 
imdertake  to  do  more  at  this  time  than  to  state,  generally,  that 
It  was  settled  In  colonial  America  that  no  taxes  could  be  levied 
or  public  moneys  expended  except  pursuant  to  statute  originating. 
In  most  Instances.  In  the  lower  house  of  the  respective  legislative 
assemblies.  Also,  that  these  lower  houses  either  had  an  auditor 
responsible  to  them  to  examine  and  audit  the  accounts  of  receipts 
and  expenditure  collected  or  made,  as  the  case  might  be,  by  execu- 
tive officers,  or  the  work  was  performed  by  select  committees  ap- 
pointed by  the  respective  lower  houses  of  the  colonial  governments. 
With  this  backpt)und  of  history,  it  is  easy  to  understand  that 
the  Congress,  under  the  Articles  of  Confederation,  found  that 
patriotism  is  a  cloak  often  worn  by  rascals  and  that  the  conclu- 
sion was  reached  to  husband  the  meager  resources  of  the  Confed- 
erated Government  by  the  establishment  of  an  accounting  system 
to  examine  and  settle  the  accounts  of  the  various  disbursing 
officers  of  that  government  to  see  that  the  public  money  was  ex- 
pended in  accordance  with  the  ordinances,  as  the  statutes  of  the 
Congress  were  then  termed.  This  accounting  system  under  the 
Articles  of  Confederation  took  final  form  In  an  ordinance  of  Sep- 
tember 26,  1778.  for  the  rearrangement  of  the  Treasury,  wherein  It 
was  provided  that  there  should  be  a  Comptroller,  an  Auditor,  a 
Tteasurer,  and  two  Chambers  of  Accounts  appointed  by  the  Con- 
gress for  a  term  of  1  year  each. 

The  act  of  September  2.  1789  (1  Stat.  65).  establishing  the 
Treasury  Department  under  the  Constitution,  provided — over  the 
protest  of  James  Madison,  who  was  then  a  Member  of  Congress 
from  Virginia — that  the  accounting  officers  of  the  United  States 
should  be  bureau  officials  of  the  Treasury  Department;  that  they 
should  consist  of  a  ComptroUer.  an  Auditor,  and  a  Treasurer,  h>- 
polnted  from  time  to  time  by  the  President  by  and  with  the 
advice  and  consent  of  the  Senate;  that  the  Auditor  should  receive 
and  examine  all  accounts  subject  to  review  as  a  matter  of  course 
by  the  Comptroller;  and  that  the  Treasurer  should  not  honor  war- 
rants against  appropriated  funds  unless  the  warrants  be  counter- 
signed by  the  Comptroller. 

This  accounting  system  functioned  from  1789  to  March  3.  1817, 
when  It  was  amended  by  a  statute  of  that  date  (3  Stat.  366)  to 
provide  for  four  auditors  and  for  two  comptrollers.  Subsequently, 
by  a  statu..e  of  July  2,  1836  (3  Stat.  80),  there  was  added  a  fifth 
auditor  and  later  a  sixth  auditor.  The  act  of  March  3,  1817,  re- 
quired the  work  of  review  of  the  settlements  made  by  the  auditors 
to  be  performed  by  the  comptroUers,  the  said  work  being  divided 
more  ot  less  arbitrarily  between  them.  By  an  act  of  March  3, 
1849  (9  Stat.  395),  there  was  created  a  third  OMnptroUer.  desig- 
nated as  Commissioner  of  Customs. 

This  system  existed  from  March  S.  1817,  to  July  31,  1894.  but 
such  a  slow-footed  accounting  system  was  whoUy  Inadequate  to 


the  growth  of  the  country  and  was  investigated  by  the  so-called 
Dockery  Conunlsslon,  with  the  result  that  there  emerged  the 
act  of  July  31,  1894  (28  Sliat.  208),  as  a  rider  on  an  appropriation 
act.  reorganizing  the  accounting  system.  The  Customs  Service 
had  been  reorganized  by  an  act  of  1890  and  the  third  comptroller, 
known  as  Commissioner  of  Customs,  was  made  an  administrative 
official  in  the  Customs  Service  and  so  remains  today.  The  offices 
of  the  First  and  Second  (Comptroller  of  the  Treasury  were  abol- 
ished, and  also  the  reviews  by  the  comptrollers  as  a  matter  of 
course  of  the  settlements  made  by  the  six  auditors.  There  was 
established  In  lieu  of  the  offices  of  First  and  Second  Comptrollers 
the  office  of  Comptroller,  reverting  in  this  respect  to  the  system 
as  established  in  the  Ordldance  of  1778.  and  the  original  Treasury 
Act  of  September  2,  1789,  with  this  difference:  that  the  Comp- 
troller did  not  revise  the  settlements  of  the  six  auditors  except 
uix>n  request  of  the  claimant,  a  disbursing  officer,  whose  accounts 
were  Involved,  or  the  bead  of  the  department  or  Independent 
estabUshment  concerned. 

The  Comptroller  retained  the  Jurisdiction  and  responsibility 
vested  in  the  ComptroUer*  throughout  our  history  to  counter- 
sign warrants  debiting  appropriations  and  crediting  the  accounts 
of  disbursing  officers  on  the  books  of  the  Treasurer  and  for  any 
other  wlthdravrals  of  publld  moneys  from  the  appropriations.  The 
requisitions  of  the  heads  Of  departments  and  establishments  for 
warrants  were  routed  throi^h  the  office  of  the  appropriate  auditor, 
there  being  one  for  each-  of  the  principal  departments  of  the 
Government,  find  one  for  the  State  Department  and  for  the  mls- 
ceUaneous  esabllshments,  Ifeoards,  and  commissions.  The  auditor 
made  a  report  to  the  Comptroller  as  to  the  state  of  the  disbursing 
account,  and  If  It  was  In  fair  shape  the  Comptroller  counter- 
signed the  warrant  after  li  had  been  signed  by  the  SecreUry  of 
the  Treasury,  plactog  funds  to  the  credit  of  the  particular  dis- 
bursing officer  and  agalnalt  which  he  was.  and  U.  required  to 
render  his  accounts  at  stated  intervals.  generaUy  once  a  month. 

In  addition  to  the  dutlto  theretofore  Imposed  by  law  on  the 
Comptrollers  of  the  Treasury,  there  was  expressly  provided  in  the 
act  of  JvUy  31.  1894.  that  tbe  Comptrollers,  on  the  request  of  the 
head  of  department  concerned  or  any  disbursing  officer  should 
render  a  decision — termed  ^advance  decisions" — as  to  whether  any 
proposed  expenditure  was  authorized  by  an  existing  appropriation. 
This  decision,  when  renderied,  was  required  to  be  foUowed  in  the 
audit  and  setUement  of  accounts  containing  the  expenditure,  and 
the  procedure  was  in  recognition  of  the  practice  which  had  de- 
veloped over  the  course  of  years  for  the  heads  of  departments 
and  their  subordinates  responsible  for  the  expenditure  of  public 
moneys  to  ln<iulre  in  advance  of  expenditure  whether  the  appro- 
priation act  authorized  sudh  an  expenditure  to  be  made;  that  Is, 
whether  the  (Comptroller  would  cause  the  appropriate  auditor  to 
credit  the  exp^endlture  in  the  accounts  of  the  disbursing  officer. 

The  reorgar.lzatlon  In  1804  of  the  accounting  system  did  not  go 
far  enough.  President  Taft's  Commission  of  Economy  and  Effi- 
ciency wrestlwl  with  the  problem  and  finally  recommended  that 
the  accoiintlEg  system  be  biade  Independent  of  all  the  spending 
agencies  of  the  Government,  Indudliig  the  Treasury  Department, 
which  had  be-come  one -of  ithe  greatest  of  such  spending  agencies 
during  the  course  of  yeaffl.  and  very  largely  because  that  De- 
partment Ion;  has  been  famous  for  the  economy,  efficiency,  and 
Integrity  with  which  It  discharges  any  duty  Imposed  upon  rt  In- 
cluding the  construction  df  public  buUdings.  running  a  fleet  of 
Coast  Guard  vessels,  public  health  service,  etc.  This  report  also 
reconunended  that  the  offices  of  the  six  auditors  and  Comptroller 
be  combined  Into  one  office,  so  as  to  bring  about  a  greater  degree 
of  unlfc»inlt3'  in  the  settlement  and  adjustment  of  claims  and 
accounts.  After  a  period  of  years  the  recommendation  with  modi- 
fications was  approved  in  tpe  Budget  and  Accounting  Act  of  June 
10,   1921    (42  Stat.  23,  27).; 

I  have  polrited  out  in  njy  articles  to  the  January  1935  number 
of  the  Oeorgftown  Law  Journal  and  in  the  November  1935  num- 
ber of  the  Federal  Bar  Association  Journal  that  under  the  Consti- 
tution the  Congress  has  tinlimited  control  over  the  appropria- 
tion of  public  money  for  '.any  purpose  of  general  welfare  which 
may  commend  Itself  to  thfe  elected  representatives  of  the  people. 
It  Is  few  the  (Congress,  upon  the  recommendation  of  the  President 
or  his  administrative  officers,  or  othervrise,  to  state  In  the  perma- 
nent law  or  In  the  appr<»priatlon  acts  the  purposes  for  which 
such  appropriations  may  be  used  by  the  administrative  and 
executive  officials  of  the  United  States  and  the  prc«edure  which 
they  shaU  follow  to  obligating  these  funds;  as,  for  Instance,  the 
utmost  publicity  in  advertising  and  contracting  on  behalf  of  the 
United  States— a  procedure^  which  I  outlined  In  an  article  In  the 
Georgetown  Iaw  Journal  ;of  1930.  These  purpoees  may  be  as 
broad  as  the  Congress  may  see  fit  or  may  be  as  strictly  defined  and 
hedged  about  as  may  cominend  themselves  to  that  august  bcxly. 
Whether  the  appropriation  be  broad  or  restricted,  and  whether 
such  appropri-atlons  are  exempted  from  or  made  under  the  gen- 
eral provlslomi  of  pcrmane^it  law  appli(»hle  to  the  obligation  and 
expenditure  of  such  fundii  it  Is.  to  my  Judgment,  the  responsi- 
bility of  the  Comptrc^er  Cleneral  of  the  United  SUtes  to  see  that 
the  spending  agencies  observe  the  mandates  of  the  law,  whatever 
those  mandat«ss  may  be.    •  ,     ,   »». 

By  this  I  mean  to  say  |  that  the  CcMnptroller  General  of  the 
United  States  is  not  an  exfccutlve  or  administrative  official  of  the 
United  States.  It  Is  no  part  of  the  function  of  the  Comptroller 
General  to  decide  for  Executive  and  administrative  offlclals 
whether  they  shall  have  one  employee  or  a  dozen,  one  aji<;ofn°^lle 
or  many  automobiles,  or  otherwise,  to  their  uses  of  the  appropria- 
tions made  by  the  Congress,  so  long  as  these  officials  "tay  within 
the  ambit  of  the  con^esal&ial  grant  of  appropriations  and  make 
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,     _      .^w    t„,  ,--     The   auction  of  i  particular  cases  abwjlutely  derold  of  prejudice^     As  I  have  afcore 

the  erpendmires   m   accordance   ^"^"^^   ^^^  _^Z:.J^  Ji^ljlt^Ys     indTrated.   the  Comptroller  General,  whoever   he   may   be.   te   not. 


policy;   UMii  19.  «"5  i«»ra  ouu   w»«;  —. ",'^7  i»»,«c  r^f  ffvrwntil-  '  under   our   scheme    of   govemmeni.   conocrneu    wilu    ^uc^uuxin    «» 

S^l  be  appropnaUKl  for  the  many  «i^™*«.f  Satlve  Sh  !  ^^  in  the  making  of  Ipproprlations.  and  it  matters  not  whether 
».,r-  in  th*  Pfxi«ral  Budeet  is  a  matter  for  the  legislative  oraijcii     H""'-?, .^^^t^tn  Th-  numnaes  of  narticvOar  anproprlat ! CMM 


'^'''-Vp^.T^T.  tSe^rnv-Siil^oV^li^i^or^x^^nSi^  |  "rSJ^'^ur  ^^^he^^ ^oV^overiment.   con^rned_^t^^^^^^^ 

rthir,^er:rS.trfrt:''anTr/hrve-stated.  the  Congr^     he  is  in 
m.v  maJe  this  ermnt  as  r^trlcted  or  unlUnlted  as  it  may  detm 

~^:::^er':%i1ST9?i    the  Oon^  has  -f,,^^^,  ^^^ 
the  comptroller  Oenerai  to  «ubm>t  to  it  either  g.n«^  or  spediai 


^^o^ Xm'Ti^r^^  Umras  to  any  c-tracts^tered^nto^^ 
trirT    to    law    and    reports    and    recommendations    as    to    n*f<*^ 
S^t^ti^r*  grea't^r  efflciency  or  -^onomy  inX^ee^^J^^ 
of  public  funds,  and  he  is  thus  enipowered  to  brmg  to  the  aXtJn 
Contrress    any    loopholes    which    may    need    plugging 


tton    of    the 


public   money.     That    is    to 


sav.    if    in   daily   and    hourly   contact 


^^  .o  ...  agreement  with  the  purposes  of  particular  approprlat: 
or  opposed  to  them;  It  Is  his  duty  to  carry  out  the  mandateis  of 
the  Oonsress  as  expressed  In  the  Uw.  If  administrative  offlclaU 
and  claimants  do  not  a^ree  with  the  law  as  enacted  by  the  Con- 
gress they  should  take  their  complaints  to  the  Congress,  wher« 
thev  may  be  considered  with  a  view  to  changing  the  law  if  t;hat 
body  should  conclude  that  it  Is  desirable  to  do  so.  After  aU.  the 
legislative  power  of  this  Government — the  Confess  and  the  Presi- 
dent—make the  laws  and  may  change  them  within,  of  course, 
the  Constitution  as  it  may  exist  from  time  to  time.  The  Ctimp- 
troUer  General  may  not  amend  either  the  Constitution  or  the  law 
by  interpreting  them  other  than  as  they  are  written  at  the  tlnoe 
he   la   required   to    Interpret   them   In    the   discharge    of    his    roost 


in 


With    the   enormous   and   far-flung    «P«"d'^^^°f^"J^jP[SJS  '  i^P^nibird'iIty'VTh^  "goTemment  of  "the  people,  toy 

moneys,  the  Comptroller  General  may  s*/ ^thal^,^,'^^!^!^,^*";     the  people,  and  for  the  people." 

SUPREME  COURT  A.  A.  A.  DECISION EDITORIALS  BY  VICTOR  MURDOCK 

Mr.  McGILL.    Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  two  quite  interesting  and  instruc- 


of  exis«n«  law  or"  by  the  requirement  of  a  different  Procedure 
the  oWigltlng   and   expenditure   of   the  money  there  may   be  fb- 
taln^a  greater  measure  of  economy  and  efflciency.  It  is  not  ojaly 
?li  prIvuS?  but  It  is  hU  mandatory  duty  to  bring  themaj^ 

officially  to  the  attention   of   the  Congre«  or  to  the  »PPropr»te  ,^  ^ , 

committee  thereof  with  suggested  legislation  to  effect  ^be  neefea  |  ^^^  editorials  written  by  an  outstanding  and  distmgui5lied 
reform.  '^«™°'^  J^Lne^  of  ti^o^Z^^-^^K  |  editor  Of  the  State  of  Kansas,  the  Honorable  Victor  Murdock. 
wi?^rSU?fon-e1S^ri^ous'''^  "Sl^^omy  .nd  ♦«-  who  formerly  was  a  Member  of  Congress,  and  who  was  also 
ciency  with  which  there  Is  conducted  by  8ubo«iin»t«s  the  wk  ^^  ^^^  ^^^^^  ^  member  of  the  Federal  Trade  Commission,  and 
of  their  P^tcuiar  department.  ai>de«tabiuuim^^^  M  tS'^.Sth  i  who  is  now  editor  in  chief  of  the  Wichiu  Daily  Eagle,  imb- 
S^ouidlairto^'iSy'^o^rt^thT  ^n^^'S'x^'S^^T^l^  \  Ushed  at  Wichita.  Kans..  In  which  the  j^ent  deasion  of  the 
«iuiy  «xi«c«ent  to  lay  the  matter  before  the  beMi  of  the  dep^  j  supreme  Cotirt  of  the  United  States  holding  the  Agricultural 
ment  or  chief  of  e«tabiiahment  With  ai«  suggestion  toatther^    Adjustment  Act  unconstitutional  is  discussed.    One  of  Uaese 


corrected  the  erroneous  or  Ulegal  procedure.  In  °a»t  "^*fj?! 
•uch  Bu«e8tlons  are  promptly  and  vigoro«isly  adopted  by  ithe 
responsible  administrative  oflacials  aiKl  made  the  rule  for  the 
future  cuklance  of  their  subordinates. 

The  smooth  ai>d  orderly  operation  oi  such  procediire  requires, 
of  course,  a  ««at  de*l  of  tact  and  ftrmnees  with  a  sound  Jtnowl- 
edse  of  where  accounting  and  control  Juri«Uctk>n  «!«»«  »n^ 
Smlnistratlve  duties  begin.  The  eone  between  them  is  •  twajght 
one  and  It  is  not  to  be  ov«-looked.  of  course,  that  In  theofy— 
and  happUy.  largely  In  practice.  especiaUy  In  ttoe  older  ageijcles 
of  the  Government  with  their  trained  per»nnel— the  admlni*ra- 
tlTe  omclaJs  are  experts  in  their  line,  and  it  to  a  rare  lnst»nce 
where  they  deliberately  defy  the  wUi  of  the  Congress  as  expressed 
in  the  law.  In  most  instances  where  they  do  ao  the  head  of  the 
deoartmoit  or  ewtabllshment  concerned  will  soon  bring  thei*  to 


editorials  appeared  in  the  Wichita  Eagle  on  January  7.  1936, 
and  is  entiUed  "After  A.  A.  A.  What?"  The  other  appeared 
tn  that  publication  on  January  8.  1936,  and  Is  entitled  "The 
Critical  Contest." 

There  being  no  objection,  the  editorials  were  ordered  to 
be  printed  in  the  Record,  as  follows: 

IProm  the  Wichita  (Kans.)   Eagle.  Jan.  7,  1936] 

AFTER  A.  A.   A.  WHAT? 

With  yesterday's  sweeping  denial  of  the  constitutionality  cf 
A.  A.  A.  by  a  majority  of  the  United  States  Supreme  Court,  the 
question  of  a  substltnte  for  A.  A.  A.  becomes  paramount,  not  only 
from   a   political    angle    but.   what   Is   more   Important,   from   the 


task  If  the  matter  Is  brought  to  his  attention.  My  oAclal  experl-  |  economic  angle.  The  Court's  negative  Included  a  reassertlon  of 
ence  leads  me  to  the  conclusion  that  the  spending  agencies  are  '  ^^  state's  sovereign  right  against  Federal  legislative  Invasion,  de- 
generally  anxious  to  obaenre  the  requirements  ct  the  law  In  the  ^^^^  ^^^  validity  of  the  segregated  processing  tax,  and  barred  the 
expenditure  of  public  moneys,  but  they  sotnetlmes  have  9«at  voHintary  contract  In  Its  use  as  a  measure  of  production  controL 
iklmlnlstratlve  dUBculty  In  ftndlng  out  what  are  the  requirements  .j-j^jg  cleans  the  slate  for  the  presentation  of  an  alternative  plan 
erf  the  law  and  even  more  frequently  In  aa(«mbllng  the  facts  and  t^-hlch  will  come  within  the  limitations  now  Judicially  defined 
presenung  their  problems  so  as  to  permit  an  accurate  determ»na-      anew. 

tkm   wheOier   the   particular   propoeed   expenditure    Is   within   the  That   there   Is  such   alternative  plan   Is   a   conviction   which   aU 

terms  of  the  approprUUon  sought  to  be  charged  and  In  aocordwice  ,  s«-lous-mlnded  citizens  will  entertain  In  connection  with  their 
with,  the  law.  It  would  be  a  good  thing  if  in  this  connection  the  knowledge  that  agriculture,  which  Is  basic,  fundamental,  and 
principal  flacal  oftcers  of  the  departments  and  establishments  1  paramount  In  the  permanent  well-being  of  this  country,  must  be 
could  serve  an  apprenUceship  of  a  few  weeks  each  year  as  tub-  restored  to  an  economic  equity  In  this  Republic.  That  equity 
ordinate*  of  the  Oomptrolier  General  so  that  they  could  leamj  the  ^  ^^^  jQ^g  left  to  chance  and  that  plan  did  not  work.  It  la  an 
work  and  be  In  a  better  position  to  advise  their  administrative  '  equity  which  must  be  effectuated.  It  Is  not  going  to  happen  Just 
auperlora  as  to  the  routine  procedure  to  be  followed.  gf  itself. 

This  Is  sxippoaed  to  be  a  government  of  law.  Of  course,  In  a  j  immediately  the  most  common  proposal  for  an  alternative  to 
great  administrative  organlzaUon  such  as  that  of  the  Uiilted  ,  ^  y^  A.— a  change  In  the  Constitution— will  be  to  the  fore.  The 
States  Government,  we  sometimes  run  across  admlntotratlve  olB-  j  chances  are  against  successful  resort  to  this  method.  There  are 
ciala.  generally  subordinates,  who  think  they  know  better  than  political  factors  which  make  any  modification  of  State  sovereignty 
the  Congress  and  the  President  what  is  beet  for  the  country,  and  j  tjuQcult  and.  If  not  impossible,  then  highly  improbable.  In  any 
that  the  appropriations  shoiild  be  expended  In  the  discretion  of 
such  subordinates  rather  than  In  accordance  with  the  restrictions 
and  limitations  and  for  the  purposes  stated  In  the  statute^  or. 
for  that  matter,  in  regulations  promulgated  by  the  Preaident  and 
heads  of  departments  for  the  guidance  of  their  admirustr»tive 
subordinates.  It  Is  the  primary  function  of  the  Comptroller  Oen- 
eral  to  see  that  such  men  and  women  are  not  successful  in  carry- 
ing out  their  wUl  rather  than  the  will  stated  by  the  leglsl^Uve 
branch  of  the  Government  after  long  investlgattons.  exte^ed 
hearings,  careful  writing  of  the  law.  aiKl  with  the  comptxlte 
knowledge  of  past  practices  which  noay  have  resulted  In  wiaste. 
extravagance,  or.  even  worse,  tn  the  expenditure  of  public  m^ney. 
which  Is  the  aim  of  aU  rlght-thinl*\g  people  to  prevent  a|  aU 
hasards. 

Aside  from  the  examination  of  contracts  and  the  audltirK  ol 
accounts  of  dlsburaing  oflkcers.  the  office  of  the  Oomptrolier  pen- 
eral  makes  what  are  known  as  direct  settlement  <tf  claim!  for 
and  against  the  Government.  These  claims  may  arise  for  de- 
flciencice  in  pay  and  allowances  of  persons  working  for  the  Qov- 
ernment;  they  may  arise  under  contracts  where  doubtful  (|ues- 
tions  of  law  and  fact  are  Involved:  or  they  may  arise  Under 
special  relief  statutes.  In  all  of  such  caaes  the  function  at  the 
Comptroller  General  Is  to  determine,  first,  whether  the  clal|n  Is 
one  authorized  to  be  paid  (rom  the  appropriation,  and,  second, 
whether  the  claim  is  one  in  accordance  with  the  general  prindlples 
of  Uw  or  specific  statutes  applicable  thereto,  or  both.  The  s4ttle- 
mect  of  such  claims  not  only  requires  a  th<KT>ugh  knowledge  of 
the  financial  laws  of  the  United  States,  prior  decisions  of  thf  ac- 
counting officers,  and  applicable  opinions  ot  the  courts.  bUt  a 
high  order  of  Jiidlclal  ability  with  an  appfroacto  to  the  proble^  la 


event  It  is  slow. 

Can  a  substitute  for  A.  A.  A.,  not  merely  for  political  purposes 
but  for  permanent  economic  restoration  of  agriculture,  be  found 
without  slow  constitutional  change? 

It  has  not  been  Identified  to  date.  But  that  does  not  mean  It 
cannot  be  found  and  the  most  likely  field  for  finding  it  now  ap- 
pears to  be  in  the  control  within  constitutional  limits  of  export 
surpluses,  with  compensation  to  producers  In  remunerative  prices 
domestically  prevailing,  and  with  Increased  compensation  for  pro- 
duction, and  encouragement  In  the  raising  of  those  agricultural 
crops  which  this  Nation  now  Imports.  The  Nation  has  found  tariff 
duties  within  the  Constitution.  It  can  find  these  other  aids 
constitutional. 

But  wherever  the  country  now  turns  to  put  agriculture  econom- 
ically back  into  the  picture  and  whatever  the  substitute  for 
A.  A.  A.  is  finally  to  be,  the  Nation  has  put  its  hand  to  the  plow, 
and  it  cannot,  either  with  Justice  or  profit,  turn  back. 

[From  the  Wichita    (Kans.)    Eagle.  Jan.  8,   19361 

THE  CRITICAL  CONTSST 

In  the  A.  A.  A.  decision  crisis,  there  is  now  one  issue.  It  Is 
fundamental,  and  not  since  this  Republic  was  constitutionally 
created  has  any  issue  been  more  far-reaching.  It  Involves  the 
power  of  the  Supreme  Court  over  the  prerogative  of  Congress  to 
appropriate  money.  Can  Congress  now  pay  money  to  the  farmers 
under  A.   A    A    contracts? 

The  Supreme  Court  A.  A.  A.  decision  says  Congress  cannot. 
Congress  Is  now  determined  to  do  It.    It  will  have  not  only  the 
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sympathy  but  probably  the  outright  support  of  the  President  If 
Congress  continues  in  that  determination. 

In  this  contest  two  recent  highly  important  expressions  should 
be  known  and  kept  In  mind.  The  first  expression  was  made  by 
the  President  last  Friday  night.  It  is  this:  "The  carrying  out  of 
the  laws  of  the  land  as  enacted  by  the  Congress  requires  pro- 
tection until  final  adjudication  by  the  highest  tribunal  of  the 
land.  The  Congress  has  the  right  and  can  find  the  means  to  pro- 
tect its  own  prerogatives."  The  second  expression  was  made  by 
Justice  Stone,  in  his  dissenting  opinion  on  A.  A.  A.  It  is  this: 
"The  present  act  (A.  A.  A.)  is  held  invalid,  not  for  any  want  of 
power  in  Congress  to  lay  such  a  tax  to  defray  public  expenditures, 
but  because  the  use  to  which  its  proceeds  are  put  is  disapproved. 
The  removal  of  unwise  laws  from  the  statute  book  appeal  lies 
not  to  the  courts  but  to  the  baUot  and  to  the  processes  of  demo- 
cratic government." 

Has  the  prerogative  of  appropriation  in  Congress  any  actual 
protection  against  the  power  of  the  Supreme  Court?  Has  the 
Supreme  Court  the  right  to  stay  the  hand  of  Congress  In  dis- 
tributing public  funds  because  it  does  not  approve  the  distri- 
bution? 

The  issue  is  here  clear-cut.  It  will  be  made  even  more  so  by 
the  determination  of  Congress  to  appropriate  money  to  pay  the 
farmers  under  existing  contracts. 

The  matter  Is  of  more  moment  than  the  money  Involved — of 
vasUy  more  moment.  It  goes  to  the  fundamentals  of  this  form 
of  government.  And  as  Congress,  which  has  surrendered  so  many 
of  Its  prerogatives.  Is  likely  to  fight  for  this  one.  and  the  Supreme 
Court  is  not  likely  to  recede,  the  contest  can  be  epoch-making. 

THE  NATIONAL   GRANGE  LEGISLATIVE   PROGRAM 

Mr.  BYRD.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  radio  address  on  the  National 
Grange  Legislative  Program,  delivered  December  21.  1935, 
at  Washington.  D.  C.  by  FYed  Brenckman,  Washington  rep- 
resentative of  the  National  Grange. 

There  being  no  objection,  the  address  was  ordered  to  be 

printed  in  the  Record,  as  foUows: 

At  the  Sixty-ninth  Annual  Convention  of  the  National  Grange, 
held  at  Sacramento,  Calif.,  last  month,  a  clean-cut  and  con- 
structive program  for  American  agriculture  was  adopted.  Thirty- 
five  States  were  represented  by  voting  delegates,  and,  as  usual, 
there  was  a  large  attendance.  The  oldest  of  our  general  farm 
organizations,  the  Grange,  is  composed  of  farm  men  and  women 
from  all  parts  of  the  country.  From  Its  Inception  It  has  been 
nonpartisan  and  has  devoted  Its  energies  to  fostering  the  Interests 
of  rural  -life  and  promoting  the  cause  of  good  government.  Dur- 
ing the  short  space  allotted  to  me  I  shall  endeavor  to  briefly 
summarize  for  you  the  attitude  of  the  Grange  regarding  some  of 
•  the  more  Important  questions  of  national  concern  that  were  acted 
upon  at  our  convention. 

We  are  in  accord  with  the  views  expressed  by  Mr.  George  N. 
Peek,  the  first  speaker  on  our  program  today,  with  reference  to 
the  tariff  and  reciprocity.  One  of  the  chief  planks  In  the  tariff 
platform  of  the  Grange  Is  that  so  long  as  the  protective  system 
prevails,  we  demand  the  American  market  for  the  American 
farmer  In  the  case  of  all  commodities  which  can  be  advan- 
tageously produced  in  any  part  of  our  country.  We  already  have 
a  domestic  surplus  of  practically  every  agricultural  commodity  on 
which  tariff  concessions  have  been  made  to  Canada.  Foreign  im- 
p>orts  cannot  fall  to  add  to  these  surpluses  and  depress  the  domes- 
tic price  level  of  these  commodities. 

OU«    MOST-FAVORID-NATION    POLICT 

On»  of  the  most  vinfortunate  features  of  the  whole  situation 
Is  that  while  we  receive  some  concessions  from  one  country — 
Canada,  as  Mr.  Peek  has  already  pointed  out — under  the  most- 
favored -nation  clause,  which  In  years  gone  by  was  written  Into 
trade  treaties  Into  which  we  entered  with  all  the  leading  nations 
of  the  world,  we  must  give  these  nations  the  same  concessions  we 
gave  Canada,  although  they  make  no  concessions  to  us.  Unless 
these  treaties,  containing  the  most-favored-natlon  clause,  can  be 
abrogated  or  rescinded,  the  Grange  demands  the  repeal  of  the 
Reciprocal  Tariff  Act  of  1934,  imder  which  the  Canadian  pact  was 
made.  ^ 

The  Grange  la  well  aware  that  agriculture  has  long  suffered 
under  the  inequalities  of  our  tariff  system.  These  inequalities 
operate  to  bring  about  a  high-price  level  for  protected  industrial 
commodities  and  a  lower  price  level  few  agrlcxUtural  commodities. 
Seventy-five  years  ago  Abraham  Lincoln  said  that  this  country 
could  not  continue  to  exist  half  free  and  half  slave.  We  are  Just  as 
firmly  convinced  that  this  Nation  cannot  endure  In  an  economic 
sense  with  two  price  levels,  one  a  high  price  level  for  Industrial 
commodities  and  the  other  a  low  price  level  for  agricultural 
commodities. 

In  an  effort  to  correct  this  dispart ty.  Congress  2Va  years  ago 
enacted  the  Agrlcultiiral  Adjustment  Act.  The  declared  purpose  of 
this  legislation  is  to  give  the  farmer  prtce  parity  with  industry  on 
the  pre-war  basis  of  1909-14.  The  Grange  heartily  endorses 
the  idea  that  the  farmer  should  have  prtce  parity,  which  everyone 
must  agree  Is  but  a  matter  of  simple  Justice.  If  the  Supreme 
Court  should  find  the  legislation  which  has  been  enacted  in  this 
connection  unconstitutional,  then  It  will  be  necessary  to  take 
other  steps  for  agrtcultural  equality  that  cannot  be  attacked  on 
constitutional  grounds. 


So  long  as  the  Agrtcultural  lAdJustment  Act  remains  in  force,  the 
Grange  advocates: 

1.  A  larger  ineasure  of  farmer  control  and  less  bureaucratic 
methods  of  administration.     ' 

2.  Further  cooperation  among  farmers  themselves,  both  In  pro- 
duction and  distribution. 

3.  Greater  consideration  should  be  given  to  the  famlly-sleed 
farm,  rather  than  to  encourage  agrtculttiral  production  on  a  purely 
commercial  baslis. 

4.  Greater  privileges  and  opjportunlty  should  be  given  the  tenant 
farmer. 

5.  The  consumer's  interest  |  must  be  given  larger  consideration, 
to  the  end  that  consumption  toay  increase  rather  than  decrease. 

It  is  well  understood  thai  the  program  developed  under  the 
Agricultural  Adjustment  Act  was  designed  to  meet  a  pressing  emer- 
gency. The  formulation  of  ia  permanent  plan,  based  on  so\ind 
economics  and  attuned  to  the  fundamental  traditions  of  Ameri- 
canism, is  a  task  with  which  we  are  still  confronted. 

CONTKOt  or  MONOPOLT 

Our  convention  went  on  fecord  as  being  strongly  in  favor  of 
the  more  strlng:ent  control  ^f  monopoly.  It  Is  self-evident  that 
the  blessings  of  political  liberty  cannot  be  fully  enjoyed  under  a 
system  which  i)ermlt6  monopolies  and  monopolistic  practices  to 
rob  the  people  of  the  fruits  of  their  toll,  reducing  them  to  a  sUte 
of  economic  vaiisalage. 

To  all  practical  Intents  and  purposes,  the  Sherman  antitrust  law 
has  been  suspended  during  rlecent  years.  Under  the  N.  R.  A.,  for- 
tunately invalidated  by  the' Supreme  Court,  we  actually  created 
several  hundred  trusts  and  j  monopolies  and  commissioned  them 
to  prey  upon  the  people. 

We  look  with  particular  disfavor  upon  the  attempts  which  are 
being  made  to  fasten  a  transportation  monopoly  upon  the  people 
of  the  country.  The  motor  carrters'  bill,  passed  at  the  last  session, 
was  the  first  step  In  this  direction.  It  Is  our  purpose  to  fight  the 
water  carriers'  bill,  which  Is  jstiU  pending. 

We  demand  that  the  Sherman  antitrust  law  be  enforced,  and 
that  It  be  clarified  and  strengthened  so  as  to  enable  us  to  cope 
with  present-day  condltionsv 

We  approve  of  the  program  of  the  administration  for  the  preven- 
tion of  soil  erosion.  The  most  precious  Inheritance  we  have  re- 
ceived from  the  distant  pasi  is  the  fertile  soil.  Studente  of  the 
subject  teU  us  that  for  every  pound  of  plant  food  that  Is  used  In 
the  production  of  crops,  20  >  pounds  are  being  washed  down  into 
the  sea,  or  blown  away  by  the  winds,  as  in  the  case  of  the  great 
dust  storms  that  devastated  jlarge  areas  of  the  Middle  West  during 
the  past  few  years.  i 

MEASXTKES  ^H  SOCIAL   SEC  U  KIT  T 

In  keeping  with  Its  traditions  for  constructive  reform  the  Grange 
reaffirmed  its  stand  in  favor  .-of  workable  measures  for  social  secur- 
ity and  old-age  pensions  on  a  contributory  basis.  The  Grange  does 
not  look  with  favor  upon  ajny  plan  that  would  discourage  thrtft 
and  personal  effort  during  the  productive  years  of  life.  In  hla 
message  to  Congress  on  this  pubject  last  winter,  Preaident  Roosevelt 
wisely  said: 

"  It  is  overwhelmingly  im^rtant  to  avoid  any  danger  of  perma- 
nently discrediting  a  sound  and  necessary  policy  of  Federal  legis- 
lation for  economic  security;  by  attempting  to  apply  it  on  too  am- 
bitious a  scale  before  actual  experience  has  provided  guidance  for 
the  permanently  safe  direction  of  such  efforts.  The  place  of  such 
a  fundamental  In  our  futikre  civilization  Is  too  precious  to  be 
Jeopardized  now  by  extravagant  action." 

It  cannot  be  too  strongly  lempha&ized  that  there  can  be  no  such 
thing  as  personal  or  individual  security  that  Is  not  based  upon 
national  security.  Any  plan  that  would  wreck  the  United  States 
Government  would  certalnljy  reduce  us  all  to  bankruptcy  indi- 
vidually. 

OaANGX  Avriivb*  towaho  constitutiow 

While  the  Grange  does  nbt  look  upon  the  Constitution  of  the 
United  States  as  sacred,  Iki  the  sense  that  It  shoxild  not  be 
changed  in  Its  minor  details,  and  after  mature  consideration,  we 
are  firmly  convinced  that  the  checks  and  balances  contained  in 
the  Constitution  as  between  the  legislative,  executive,  and  Judicial 
departments  of  the  Government  must  be  preserved.  During  the 
past  150  years  the  American  people,  imder  otir  present  Constitu- 
tion, have  had  a  greater  measure  of  liberty  and  prosperity  than 
has  ever  before  been  enjoyed  by  any  nation. 

This  explains  why  the  convention  of  the  National  Orange  ex- 
pressed Its  abiding  faith  iin  the  excellence  and  fundamental 
soundness  of  the  basic  la^  of  the  land.  There  are  those  who 
advocate  that  the  Constitution  should  be  amended  In  such  a 
manner  as  to  greatly  expand  the  powers  of  the  Federal  Govern- 
ment in  certain  directions.  ; 

Recognizing  the  fact,  however,  that  this  could  not  be  done 
without  restricting  In  a  corresponding  degree  the  rights  of  States 
and  of  Individuals,  the  Gra|ige  does  not  look  with  favor  upon  this 
proposal.  \ 

There  are  those  also  wl>o  would  advocate  that  the  Supreme 
Court  should  be  deprived  of  the  power  to  declare  an  act  of  Con- 
gress unconstitutional.  To*  raise  this  point  would  make  it  appear 
that  the  Court  had  abused  Its  powers  In  this  connection.  How 
far  this  is  from  the  truth:  may  be  gathered  from  the  statement 
that  from  the  foundation  ctf  the  Government  down  to  the  Present 
time.  Congress  enacted  approximately  24,000  pubUc  laws  Of  this 
number  only  59  have  been  declared  unconstitutional  by  the  court. 
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eomntxss  awb  th«  sxrruaa  cotrwr  f 

U  oun  U  to  remain  a  government  of  laws  and  not  of  men,  the 
riKht  of  the  Supreme  Court,  to  set  aaWe  acts  of  Congress  t^at 
clearly  violate  the  provisions  of  the  Constitution  must  be  Ore- 
scrved  Otherwise,  to  what  agency  could  we  turn  to  preve_ 
temporary  majority  from  maJtlng  a  "scrap  of  paper  of  the  0| 
•tltuUon  and  destroying  the  liberties  of  the  people?  Again.  11 
not  fair  for  Congress  to  enact  legislation  which  common 
teUa  us  Lb  unconstituUonal.  and  then  have  anyone  attempt 
place  the  blame  upon  the  Supreme  Court  when  it  performs 
sworn  duty  In  passing  upon  such  mongrel  measxires.  ^  ,  ^ 
•^ut"  MmeobTmay  siy.  "what  check  Is  there  on  the  Supnime 
Court?     la  our  Government  to  be  ruled  by  a  Judicial  ollgarchyT 

The  answer  to  this  question  Is  that  the  very  first  article  of  Jthe 
Conatltutlon  makes  provialon  for  the  impeachment  of  those  trho 
Tloiate  the  trusi  reposed  In  them,  and  JusUces  of  the  Supreme 
Court  are  not  immune  under  this  clause.  ; 

It  Is  almoBt  needless  to  say  that  the  National  Grange  wc«uld 
Tlgorously  oppose  any  attempt  to  deprtv*  our  highest  Jud^ial 
tribunal  of  a  right  which  it  haa  so  sparingly  and  prude^Uy 
•xercUed. 

BDICATIOIf    or    WILLIAII     JO«L     STONE    IttltORIAL— ADDHESS     BY 

SXHATOR   CLAKK 

Mr.  TRUMAN.  Mr.  President.  I  ask  unanimous  con^nt 
to  have  Inserted  In  the  Ricobd  the  address  of  my  colleague 
[Mr.  CuutK]  at  the  dedication  of  the  memorial  to  Hon. 
William  Joel  Stone,  former  Senator  from  Missouri,  at  Nevada, 
Mo..  October  11.  1935. 

There  being  no  objection,  the  address  was  ordered  t^  be 
printed  In  the  Ricoiu>,  as  follows: 

The  state  of  Iflsaourl  today  somewhat  tardily  honors  itself 
by  honoring  the  memory  of  one  of  Its  greatest  statesmen,  one 
of  itj  best  beloved  leaders,  one  of  Its  best  and  bravest  citizens. 
WUliam  Jo«l  Stone,  who  served  this  Commonwealth  with  'dis- 
tinction and  great  ability  as  Representative  m  Congress  an«  as 
Oovemor.  and  who  as  a  Senator  of  the  United  States  gallantly 
wrote  hU  name  among  the  immortals  as  a  great  American 
patriot  by  hU  efforts  to   keep  this   country  out  of  war. 

To  my  mind  It  is  singularly  appropriate  that  this  mem^lal 
dedicated  by  his  grateful  fellow  clttrens  to  a  great  Mlsso\lrian 
should  be  erected  In  Nevada.  Here  he  came  as  a  struggling 
young  attorney.  Here  he  first  established  himself.  Here  his 
shining  talents  and  great  force  of  character  first  won  general 
public  recognition.  Here  he  was  honored  by  his  first  public 
office  that  of  prosecuting  attorney  of  Vernon  County.  Hert  he 
first  evidenced  those  great  gifts  for  organization  and  poIHtlcal 
leadership  which  to  thU  day  make  him  unique  In  Missouri  his- 
tory From  here  by  the  favor  of  the  citizens  of  this  congressional 
district  he  went  forth  to  take  his  place  upon  the  stage  of  national 
aflatrs  which  he  occupied  with  ever- Increasing  importance  from 
that  day  to  the  day  of  his  death.  From  this  town  he  later  tvent 
forth  to  become  the  chief  magistrate  of  the  Imperial  Stale  of 
Mlssourt.  Here  he  was  borne  by  his  own  desire  and  that  of  hU 
family  when  loaded  with  age  and  honors  he  came  back  from 
Washington  to  sleep  the  long  sleep  In  the  soU  of  the  adopted 
Stats  which  loved  him  so  much  and  which  he  had  servad  so 
honorably  and  so  faithfully. 

Senator  Stone  was  one  of  that  outstanding  line  of  MlssouTlans 
who  were  born  in  Kentucky.  The  Influence  of  the  "dark  and 
bloody  ground",  aa  the  Indians  called  Kentucky,  upon  the  •ocial 
and  pollUeal  life  of  Mlssourt  from  the  days  when  Daniel  Bconc. 
tinrinanr— rd  of  his  property  in  Kentucky,  came  to  Missouri  to 
establish  a  new  home  is  an  epic  In  Itself.  In  our  own  time  It  was 
a  circumstance  worthy  of  note  that  Gov.  David  R.  FrancU.  who 
preceded  Senator  Stone  in  the  governorship.  Senator  Stone  him- 
self and  my  father,  his  long-time  friend  and  associate,  wefle  all 
born  In  adjoining  counties  in  the  same  congressional  district 
m  Kentucky  within  a  year  or  two  of  each  other.     I  once  >eard 


collected  many  reminiscences  of  those  early  trials.  But  there  are 
men  In  this  audience  today  who  knew  Senator  Stone  before  I 
was  bom  who  know  that  stcwy  better  than  I  possibly  can. 

In  1884  at  the  age  of  36.  he  was  sent  to  Congress  from  this 
district  and  entered  upon  that  brtUlant  career  of  leadership 
which  only  terminated  when  he  was  brought  back  to  be  interred 
In  the  soil  of  his  beloved  State  here  in  Nevada. 

We  look  upon  this  splendid  statue  here  today,  an  excellent 
likeness,  graven  by  a  skUlful  hand;  but  there  are  many  present, 
old  men  who  knew  him  In  his  youth,  younger  men  like  myself 
who  were  privileged  to  be  hi«  friends  and  followers  in  his  later 
days,  who  know  that  the  handiwork  of  no  sculptor,  however 
cunning,  could  fully  express  the  Stone  we  knew.  Like  that  other 
great  son  of  Kentucky,  Henry  Clay,  the  vivacity  of  his  expression, 
the  inftision  of  his  personality,  the  play  of  his  emotlol^s,  which 
contributed  so  tremendously  to  his  power  In  the  court,  on  the 
stump  or  In  the  Senate,  were  things  which  could  not  be  graven 
In  marble  cm-  bronze.  One  had  to  see  him  in  action  to  understand 
his  power,  but  once  seen  the  Impression  was  never  to  be  forgotten. 
We  who  knew  him  and  loved  him  will  always  remember  his 
appearance  and  deportment  more  clearly  than  it  can  ever  be 
expressed  In  words  or  in  efllgy,  no  matter  how  splendid.  A  man 
of  kingly  bearing,  tall  and  spare  as  the  thoroughbred  horses  of 
his  native  State  but  broad  and  strong  for  a  long  race;  a  person 
commanding  and  graceful;  a  face  which  gave  play  to  his  emo- 
tions; his  eyes  dark  and  lustrous,  which  were  the  reflection  of  his 
brave  soul.  He  had  that  Ood-glven  quality  of  making  men  his 
friends  and  binding  their  souls  to  his  with  hooks  stronger  than 
those  of  steel.    He  was  a  leader  of  men. 

He  was  one  of  the  greatest  Governors  of  Missouri.  Perhaps  no 
greater  tribute  could  possibly  be  paid  to  his  administration  of  that 
great  office  than  to  remark  upon  the  fact  that  he  was  the  only 
Governor  of  Missouri  since  the  Civil  War  ever  to  be  elected  to  any 
other  office  after  the  conclusion  of  his  term  as  Governor.  He 
retired  from  the  governorship  as  the  undisputed  leader  of  his 
party's  organization  In  the  State.  No  one  has  ever  questioned 
Senator  Stone's  preeminent  talents  as  a  political  organizer  and 
leader.  My  father,  who  had  had  some  experience  in  such  matters 
and  was  an  acute  observer,  wrote  him  down  in  his  own  book  of 
recollections  as  the  greatest  political  general  Missouri  ever  saw. 
I  Today  I  wish  to  speak  of  him  as  the  statesman  he  was  rather 
I  than  to  emphasize  those  qualities  of  political  management  In 
which  he  was  so  adept.  And  yet,  since  politics,  as  we  use  the  term 
is  after  all  but  the  instrumentality  of  statesmanship.  I  think  It 
not  improper  in  paying  tribute  to  his  memory  to  briefly  mention 
those  attributes  which  contributed  .so  largely  to  the  political  his- 
tory of  Missouri  and  of  the  United  States. 

Senator  Stone  possessed  in  the  highest  degree  the  qualiflcations 
for  political  leaderahip — the  far-seeing  sagacity,  the  penetrating 
Judgment  of  men.  the  power  to  attract  friends  and  bind  them  to 
him,  the  infinite  patience  necessary  to  harmonize  differences  be- 
tween those  who  professing  allegiance  to  the  same  principles  and 
i  the  same  party  might  have  allowed  personal  differences  to  Jeopard- 
ize the  common  cbuse.  the  Industry  necessary  for  the  performance 
of  the  multitudinous  tasks  of  detail  which  go  with  the  mainte- 
nance of  a  political  orgaiilzatlon  or  a  successful  organization  of 
'■  any  sort. 

j      From  the  time  of  his  service  In  the  House  of  Representatives  In 

the  late  eighties  he  was  recognized  throughout  the  Nation  as  one  of 

the  greatest  of  the  counselors  and  chieftains  of  his  party.     Twice 

he  managed  campaigns  of  fellow  Mlssourians  for  the  Presidency  of 

I  the  United  States.     Twice  he  stood  In  the  forefront  of  the  battle 

I  and  gave  unsparingly  of  his  great  talents  and  his  great  personal 

I  Influence  in  the  struggle  to  bring  to  Missouri  the  highest  office 

In  the  world.     Twice  be  saw  his  friend  with  the  nomination  of  his 

party  for  that  great  office  almost  within  his  grasp  and  then  saw  It 

snatched  away  by  the  perfidy  and  treason  of  one  man — the  same 

;  In  both  Instances.     As  the  son  of  one  of  those  men,  I  know  that 

I  I   say   what   my  father   would   wish  me   to  say — what   he   would 

'  say    himself    If    he    could    be    here    to    say    it^when    I    voice    the 

very  deep  appreciation  and  affection  and  gratitude  which  he  felt 


ZjL^""—:  -_;__.^. "   _.  .   ^....>4„<r   «f  *h.    ijtfr^nrm  I  and  his  wife  and  children  will  always  feel  to  Senator  Stone  for 

Governor  ^l^ncto.  In  I«^/» ' "«  ^^J"  *  iS^if^!.H  mJ^atSu^  '  the  generous,  invaluable,  and  unceaiing  support  which  he  ren- 
Memorial  In  St.  Louis  at  wWch  Senator  ?*«?•  »°^^  "^ '•J**^T««  I  ^ered  in  that  great  campaign.  The  friendship  between  them  was 
the  principal  'P^^  "^"^^^^J^  £  ^.  th.T^lfl^  never  broken,  and  for  years  m  prosperity  or  li  adversity,  through 
remarks.     When   my  father  came  to  speak  he  said  tnat  l^  was  ,w..„„„w  „.,,.^  ,«„^,t   tv^Jr,  .t%^«4  .«h-  k,,  .»/*-  »«.«,*.»♦  ♦T^^ 


remarks.     When   my  father  came  to  speak 

entti«ly  true  that  he  and  Senator  Stone  and  Governor  Pmncls 
had  all  been  bom  In  the  same  congressional  district  In  Kent*icky. 
And  he  added  that  he  had  no  doubt  whatever  that  In  the  years 
that  the  three  of  them  had  been  occupying  Important  posftlons 
In  the  public  service  In  this  State  there  had  been  many  wh<t  had 
fervenUy  wished  that  they  had  all  three  remained  in  the  «ame 
eongreasHmal  district  In  Kentucky. 

Bom  In  Madison  County.  Ky..  Senator  8t<aie  came  to  Mlisoturl 
as  a  youth  and  was  a  student  and  graduate  of  the  Dnlverajty  of 
Mtssourl.  He  earty  developed  the  capacity  for  making  endtirlng 
friendships  and  the  talent  for  leadership  in  public  affairs  ^hich 
were  to  distinguish  him  so  much  In  his  later  life.  i 

After  leaving  the  University  of  Missouri,  for  some  unacctnint- 
abte  I  canon,  he  spent  a  year  or  two  In  Indiana,  and  then,  i  with 
that  ooDUBoa  sense  which  so  much  became  him,  he  return^  to 
liioeourt.  which  was  to  be  the  field  of  his  great  MUvltiee^  and 
located  at  Ncrada,  in  Vernon  County. 

I  shall  not  take  time  on  this  occasion  to  recount  his  {early 
Ktruf^ifm.  to  establish  a  foothold  here  although,  as  one  who  :loved 
him  Tery  deeply  and  very  sincerely  and  who  has  indulged  the 
bop*  that  soBMday  I  might  have  the  opportunity  ol  writing  a 
biography  of  him  which  would  do  Justice  to  hia  memory,  I  hav« 


evil  or  through  good  report,  they  stood  side  by  side  for  what  they 
believed  to  be  right. 

Senator  Stone  was  elected  to  the  Senate  of  the  United  States 
in  1902  and  Immediately  took  front  rank  In  that  body.  His 
wide  experience  as  a  Member  of  Congress,  as  Oovemor  of  Mls- 
sotiri.  and  as  Democratic  national  committeeman,  his  vast  ac- 
quaintanceship, his  proven  reputation  for  sagacity  and  leadership 
relieved  him  of  the  necessity  of  passing  through  that  period  of 
apprenticeship  usually  required  of  new  Senators.  And  during  the 
years  of  his  service  as  a  member  of  the  minority  in  the  Senate 
his  stature  and  Influence  constantly  Increased.  He  could  have 
been  the  titular  as  well  as  the  actual  leader  of  his  party  In  the 
Senate  had  he  so  desired,  but  for  reasons  of  his  own  declined  the 
honor. 

I  shall  not  undertake  today  to  describe  In  detail  the  record  of 
his  brilliaut  senatorial  career.  It  is  written  In  the  legislative 
history  of  the  country.  As  an  effective  legislator  he  has  had  few 
equals  In  the  Congress. 

And  then  came  days  to  try  men's  souls,  days  when  to  cling  to 
the  dictates  of  sanity  and  patriotism,  to  resist  the  hysteria  and 
the  propaganda  which  was  hurrying  this  Nation  into  the  shambles 
of  war  was  to  incur  ostracism  and  abuse  and  cries  of  treason  from 
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those  who  sought  to  profit  by  plunging  this  country  into  war 
echoed  by  the  deluded  many  who  mistook  hysteria  for  patriotism 
and   propaganda  for   reason. 

By  a  long  course  of  unconscionable  conduct  on  the  part  of 
some  of  the  leading  nations  of  the  world,  set  off  by  the  act  of 
a  fanatic,  the  world  was  plunged  into  the  bloody  chaos  of  the 
greatest  conflict  In  history. 

We  know  now  that  from  the  outbreak  of  the  war  in  Europe 
insidious  and  persistent  efforts  w^ere  made  on  the  part  of  both 
groups  of  belligerents  to  Involve  us  in  the  struggle.  Both  were 
guilty  of  violating  the  neutral  rights  which  we  asserted.  In  this 
country  propaganda  on  both  sides  ran  riot.  International  bankers 
engaged  in  floating  loans  In  this  country  for  one  group  of  bellig- 
erents exerted  all  the  vast  resources  of  their  powerful  financial 
connections  to  bring  this  country  to  the  support  of  their  clients' 
Interests.  Munition  makers  able  to  sell  their  wares  only  to  the 
same  group  by  reason  of  Its  control  of  the  seas  spent  millions  for 
propaganda  to  stir  our  i>eople  to  the  same  purpose.  Men  seemed 
to  lose  their  reason  In  the  common  madness  of  the  hour.  An 
American  Ambassador,  than  whom  better  men  have  been  hung 
for  treason,  actively  aided  the  government  to  which  he  was  ac- 
credited m  the  violation  of  the  rights  being  asserted  by  our 
Government  to  the  free  navigaUon  of  the  seas.  An  unofficial 
ambassador,  holding  no  office  whatever  under  our  Constitution, 
roamed  around  Europe  promising  to  commit  our  Nation  to  war 
in  certain  contingencies.  But  In  aU  that  time  a  little  group  of 
men  high  In  positions  of  responsibility  stood  boldly  forth  In  oppo- 
sition to  the  policy  of  embarking  this  country  In  the  war.  At 
the  head  of  this  group  stood  that  great  Missourlan.  William  J. 
Stone. 

I  woiild  on  no  account  wish  to  appear  to  do  or  say  anything 
unseemly  on  this  solemn  occasion,  and  It  may  seem  to  some  that 
even  the  mention  of  those  controversial  questions  may  fall  within 
that  category.  But  I  have  waited  for  nearly  20  years  for  an  op-  j 
portunlty  to  do  such  Jxistice  as  I  am  able  to  the  memory  of  a  1 
great  man  for  the  course  he  then  pursued.  To  my  mind  any 
discussion  of  his  public  career  would  be  Inadequate  which  did 
not  pay  tribute  to  his  manly  and  patriotic  course  In  that  great 
crisis  of  our  Nation's  fate  and  of  his  own  career.  In  my  view. 
it  was  then  that  he  reached  the  heights  of  statesmanship. 

As  chairman  of  the  great  Senate  Committee  on  Foreign  Rela- 
tions, as  one  of  the  chief  constitutional  advisers  of  the  President, 
as  the  most  powerful  single  legislative  Influence  on  matters  In- 
volving our  international  relations.  Senator  Stone  from  the  begin- 
ning resolutely  set  his  face  against  the  course  of  permitting  this 
Nation  to  be  dragged  Into  war  to  protect  the  profits  of  a  few 
individuals.  His  course  from  first  to  last  was  thoroughly  consist- 
ent. He  clearly  saw  that  the  cotirse  being  pursued  of  allowing 
our  citizens  as  a  mass  to  put  their  financial  eggs  In  the  nest  of 
one  set  of  combatants  must  InevlUbly  lead  us  into  the  war  If 
the  war  lasted  long  enough  to  drag  us  In.  He  supported  this  view 
with  all  the  eloquence  and  force  of  which  he  was  master.  In  one 
historic  conference,  at  which  my  father  and  the  leaders  of  the 
House  and  Senate  were  also  present,  he  bitterly  protested  a  course 
which  he  thought  was  likely  to  Involve  us  In  a  war  about  which 
we  had  no  concern. 

I  think  I  violate  no  confidence  after  all  these  years  when  I  say 
on  the  highest  authority  that  he  received  assurances  on  which  he 
believed  that  he  could  absolutely  rely  that  his  fears  were  grotind- 
less  and  that  there  were  no  commitments  on  the  part  of  our 
Government  which  cotild  lead  tis  Into  war.  He  participated  ac- 
tively and  potently  In  the  historic  campaign  of  1916  waged  on 
the  Issue:  "He  kept  us  out  of  war."  Six  months  later  we  were 
engaged  with  all  our  energies  in  the  "war  to  end  war"  and  to 
"make  the  world  safe  for  democracy."  What  hollow  mockery 
those  slogans  seem  today  I 

In  the  winter  of  1917,  during  the  short  session  of  the  then-exist- 
ing Congress,  President  Wilson  siiddenly  sent  to  Congress  a  demand 
for  the  authorization  of  a  so-called  policy  of  armed-ship  neutrality, 
which.  In  effect,  meant  that  we  were  to  permit  the  arming  of  our 
merchant  vessels  and  actually  to  go  to  war  without  declaring  war. 
It  was  then  that  Senator  Stone  rose  to  his  greatest  heights.  He 
fulfilled  in  the  highest  degree  the  best  traditions  of  that  long  line 
of  Missouri  statesmen  from  the  time  of  Benton  down  who  In  times 
of  stress  have  adhered  to  their  own  convictions  of  their  own  respon- 
sibilities under  their  own  oaths  of  office,  refusing  either  to  be 
seduced  by  the  smiles  of  official  favor  or  to  be  Intimidated  by  the 
threats  of  mobs.  He  was  adamant  In  his  opposition  to  a  course 
which  he  wisely  considered  could  only  lead  us  Into  war.  He  tem- 
porarily gave  up  his  great  position  as  chairman  of  the  Foreign 
Relations  Committee  to  bare  his  breast  to  the  storm  and  stand  as 
the  leader  of  the  "little  group  of  wUlful  men",  as  President  Wilson 
denominated  them.  agaLost  the  Involvement  of  this  country  In  war. 
The  measiu*  was  defeated  by  the  expiration  of  the  Congress  on  the 
day  of  President  Wilson's  second  inaugural. 

Then  a  storm  broke  upon  the  head  of  that  devoted  few  the  like 
of  which  has  seldom  been  seen  in  our  history.  Abuse  of  the  scurvi- 
est sort  was  heaped  upon  them.  Their  motives  were  impugned,  and 
those  who  were  nearest  and  dearest  to  them  were  not  spared  the 
pangs  of  Imputations  of  the  lowest  ptirposes  for  their  high  official 
acts.  I  know  from  intimate  contact  with  Senator  Stone  and  from 
dally  conversations  with  him  how  deeply  he  felt  the  wounds  which 
he  realized  were  being  Inflicted  upon  his  family  and  intimate 
friends  by  the  storm  of  abuse  which  was  whirling  about  his  head. 
But  he  had  done  and  was  doing  what  he  thought  was  right  and 
what  he  believed  to  be  his  duty  under  his  oath  of  office,  and  in 
him  was  no  variation  or  shadow  of  turning. 


It  has  always  seemed  to  me  tlie  great  paradox  of  the  war  madness 
which  gripped  us  in  1917  that  no  considerable  public  comment  was 
ever  aroa«;ed  by  the  public  confession  of  President  Wilson  that  he 
had  been  wrong  on  the  armed-Jhip  policy  and  that  S^one.  La  Fol- 
lette.  Norris,  and  their  associatefs  had  been  right.  With  the  failure 
of  that  measure  In  the  Congreas,  the  President  obtained  from  the 
Attorney  General  a  ruling  to  the  effect  that  he  did  not  need  the 
sanction  of  legislation  to  put  It  Into  effect — and  he  proceeded  to 
put  it  into  effect  without  any  act  of  Congress.  Less  than  a  month 
later  he  made  a  dramatic  appearance  to  ask  for  a  declaration  of 
war.  He  tacitly  admitted  that  the  policy  for  which  he  had  fought 
and  for  opposing  which  Senator  Stone  had  been  so  viciously  at- 
tacked had  led  to  a  ghastly  conjdltlon,  vastly  mcM-e  Intolerable  than 
war — which  was  precisely  what  the  hard -beset  little  group  which 
had  opposed  the  measure  had  predicted.  But  in  the  general  hys- 
teria this  admission  was  overlooked. 

May  I  be  pardoned  for  narrating  a  personal  incident  which  has 
recurred  to  my  mind  thoxisands  of  times  since  the  war.  During 
the  interval  when  the  storm  was  at  its  height  after  the  defeat  of 
the  armed-ships  bill  and  before  the  declaration  of  war.  I  was  in 
Senator  Stone's  office,  as  I  was  nearly  every  day  during  a  period  of 
several  years.  The  question  of  this  battle  came  up.  I  stUl  cherish 
in  my  memory  his  expressions  about  It.  I  never  loved  or  respected 
him  so  much  as  on  that  occasion — the  last  time  In  this  life  that 
I  was  privileged  to  have  a  long  conversation  with  him.  He  made 
It  perfectly  plain  to  me  that  he  was  not  Insensible  to  the  pain 
which  the  storm  of  abuse  to  ?whlch  he  was  then  t>elng  subjected 
would  cause  his  family  and  friends,  but  that  he  had  done  what 
he  believed  to  be  right  and  had  no  apology  to  offer  to  any  living 
himian  being  for  the  course  he  had  pursued.  And  then,  walking 
across  the  room,  he  looked  out  the  window  and  said:  "Bennett, 
we  are  going  to  have  a  war.  I  am  going  to  vote  against  it.  but 
I  am  not  foolish  enough  to  think  I  can  stop  It.  And  It  will  be 
the  worst  thing  that  ever  happened  to  this  country.  It  is  not  the 
lives  it  win  cost — although  God  knows  that  it  Is  enotigh  to  break 
a  man's  heart  to  think  of  the  flower  of  our  youth  being  killed 
and  maimed  and  blinded.  Some  of  you  won't  come  back,  and 
some  of  you  who  do  will  wlslji  they  had  not.  And  It  Is  not  the 
money  It  will  cost,  although  your  great-grandchildren.  If  you  get 
back  and  have  any,  will  not  »ee  the  payment  of  that  debt.  The 
worst  of  It  Is  that  after  we  win  the  war — and  we  will  win  It  be- 
cause we  are  too  big  and  powerful  a  nation  not  to  win  the 
struggle  in  the  exhaustion  of  all  the  adversaries — after  we  win 
the  war  we  will  never  have  thei  same  sort  of  country  again  we  have 
always  had."  Across  the  yearis  it  seems  to  me  that  the  voice  of 
Senator  Stone  comes  to  me  as  |  though  it  were  yesterday,  the  voice 
of  prophecy  which  has  been  fulfilled. 

Well,  we  had  our  war.  We  had  our  war  with  all  the  fanfare  of 
trumpets,  with  all  the  blood  and  agony  and  misery  and  suffering. 
We  had  our  war  which  left  a  idebt  which  our  great-grandchildren 
will  not  be  able  to  pass  off.  JThe  whole  world  has  been  passing 
through  the  fiery  furnace  of  jthe  aftermath  of  war.  Brutal  dic- 
tatorships are  in  the  ascendant  in  nearly  every  land  as  a  result  of 
the  war  to  make  the  world  s»fe  for  democracy.  Our  own  terrific 
economic  depression  Is  as  completely  a  part  of  the  war  as  the 
shells  which  were  fired  on  th^  western  front. 

And  across  the  years  I  still  see  the  figure  of  that  man  looking 
out  to  the  light,  willing  to  sacrifice  his  own  political  life  In  a 
protest  against  these  things  coming  into  being. 

He  died  as  patriotically  and  as  bravely  for  his  country  as  any 
soldier  who  died  In  battle.    We  should  cherish  his  memory. 

Governor  Park,  on  behalf  df  the  Stone  Memorial  Commission.  I 
present  the  monument  of  its;  honored  citizen.  I  close  as  I  began 
by  saying  that  the  State  hoftors  Itself  more  than  Senator  Stone. 
His  real  memorial  Is  In  the  hearts  of  the  people  for  his  great 
public  services.  For  whether  or  not  mionuments  of  bronze  and 
marble  endure,  William  Joel  Stone  marches  with  the  immortals. 

TAXATZ^  or  SaTARS 

Mr,  THOBiAS  of  Utah.  ;Mr.  President.  I  ask  that  an  edi- 
torial conUining  a  letter  written  by  Mr.  Robert  P.  Scripps 
to  Mr.  O.  B.  Parker,  and  published  in  the  Washington  Daily 
News  of  January  10,  1936,  be  printed  in  the  Recokd.  The 
views  of  Mr.  Scripps  so  nearly  coincide  with  my  own  that  I 
am  greatly  impressed  by  his  argument.  I  was  one  of  the 
conspicuous  minority  that  voted  against  the  high  taxes  on 
estates.  This  amazed  many  of  my  constituents,  who,  cor- 
rectly, had  never  identified  me  with  the  big  interests.  My 
reasoning  then  was  logical,  and  it  is  today.  Estates  seldom 
have  a  high  percentage  of  cash  in  hand.  and.  unfortunately, 
that  is  all  the  Government  is  willing  to  take,  thus  forcing 
liquidation.  It  is  not  economical  to  break  up  going  concerns 
in  an  att«npt  to  collect  ail  unwise  tax.  I  hold  no  brief  for 
scions  of  rich  families  an4  am  willing  to  tax  them  on  their 
inheritances;  but  I  am  uiiwilling  to  close  a  shop,  stop  the 
wheels  of  an  industrial  plfnt,  or  place  a  building  on  the  auc- 
Uon  block  so  that  the  df  visee  may  raise  money  to  pay  his 
tax.  There  are.  indeed.  Countries  in  which  it  is.  in  my  opin- 
ion, absolutely  necessary  actually  to  break  up  great  estotes 
because  so  many  of  those  estates  have  ceased  to  be  used  for 
productive  purposes.    la'  the  United  States,  owing  to  the 
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extent  of  our  land.  esUtes  to  and  of  themselves  have  not  be- 
come antisocial  in  their  nature,  and  there  is  no  real  r^n 
for  their  t)eing  broken  up  or  liquidated;  in  fact,  the  re^lerse 
is  true-  it  is  better  that  they  continue  as  going  concerm  in 
order  to  prevent  a  tendency  toward  economic  stagnation. 
Mr  Scrlpps  has  offered  the  solution,  and  we  may  recoveC  the 
tax  without  penalizing  pay  rolls  and  production. 

There  being  no  objecUon.  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(rrotn  tbe  WMhington  DaUy  News  of  Jan.  10.   1936) 

A  TAX-C«IOrr  PLAN  ! 

With  »  half  bUlJon  dollars  already  looming  up  in  the  I>«^«r»I 
tax  picture,  as  a  result  of  the  A.  A.  A.  decision,  further  tax  legis- 
lation at  the  present  >e«rton  of  Congrws  '^'^^^^^^-f^?;^ 
the  bonus  p*sa,  another  yast  sum  must  be  raised.  Ther^we. 
despite  the  reluctance  of  Conp^wj  to  deal  with  taxation  In  • 
campaign  year,  the  problem  begins  to  appear  inescapable. 

In  this  conr»ectlon,  as  well  as  In  connection  with  the  J(«>  of 
rmlsiDit  the  maximum  amount  of  money  under  tax  laws  alfeady 
existent,  we  believe  the  following  letter  from  Robert  P.  Sctlpps, 
to  be  pertinent,  that  It  states  a  problem  which,  could  It  be  ajjlved. 
would  result  automatically  In  a  much  Improved  state  of  health  in 
th*^  Federal  Treasury      The  letter: 

Mr.  O    B.  Pakktx. 

tditor  in  Chief,  the  Scrijrps-Hovmrd  Sevtapapers. 

Weuhington.  D.  C. 
Hzam  Mb.  Pa»iu31:  The  thesis  of  thla  letter  Is  that,  reg^dleas 
o*  how  we  come  out  of  the  depression,  or  who  Is  elected  thla 
year  Government  debts  and  probable  futvire  and  contitiuing 
responslbUitles  are  such  that  continued  high  Federal  taxqs  are 
inevitable,  and  that  at  this  time  pronuble  discussion  muit  be. 
not  of  how  much  we  pay,  but  of  how  we  pay  it.  and  what  wtth. 

The  chief  point  I  wish  to  make  is  that  conceivably  most  ^  the 
drag  on  business.  Industry,  and  finance  that  the  contemplation 
of  high  taxes  produces  would  be  eliminated  should  the  Govern- 
ment Itself  provide  a  guaranteed  credit  medium,  on  a  Ions-term 
basis,  for  the  payment  of  a  large  part  of  the  Federal  tax  bi^l. 

As  an  experienced  payer  of  income,  estate,  and  inheritance  taxes. 
as  well  as  controUlng  stockholder  of  these  newspapers,  perhaps  It 
is  about  time  that  I  go  on  record  as  still  believing  in  the  principles 
of  risible  gradimted.  and  abUity-to-pay  taxation  which  these  levies 
represent.  As  you  know,  I  have  been  executor  and  trustee  for  two 
large  estates,  the  beneficiary  of  these  estates,  and  the  receiver  of 
income  calling  for  upper-bracket  Income-tax  payments. 

Without  underwriting  all  or  any  present  Federal  Goven>ment 
expenditures.  I  am  not  objecting  here  to  any  of  them.  This  ccjuntry 
has  faced— perhaps  is  still  facing— an  economic  emergency.  ,  It  is 
at  least  doubtful  if  any  administration  could  have  done  a  better 
or  more  economical  Job  under  the  circumstances  than  h^s  the 
present  one. 

Still.  I  do  knorw  that  there  would  not  be  any  business  at! all  In 
this  country  did  we  not  maintain  a  strong  and  active  Govenvnent, 
able  to  meet  Just  such  relief  and  reconstruction  emergency  skb  that 
referred  to.  and  that  I  would  rather  pay  as  large  a  part  as  p<iS8lble 
of  my  share  of  maintaining  It  through  these  out-in-the-opep  per- 
sonal Income  and  estate  taxes  than  through  any  other  form  of  taxes 
that  I  know  of — especially  concealed  ones  like  sales  taxes,  tariffs. 
corporation  taxes,  and  special  ones  like  taxes  on  tobacco,  ^quor, 

gasoline,  etc.  

The  purpose  of  taxation  ought  to  be  to  produce  necessary  reve- 
nues without  hindering,  crippling,  or  killing  off  business — thd^ goose 
that  lays  the  egg.  This  is  something  that  our  present  laws  (to  not 
exactly  do. 

After  the  death  of  K.  W  Scrlpps  In  1W6  there  was  a  good  ijiarket 
for  bonds,  so  that  the  flr»a.n<»ing  of  tike  obUgations  of  his  estate 
presented  no  great  difficulty.  However,  as  was  proved  iq  1930, 
that  was  largely  a  matter  of  chance,  and  chance  has  no  pl^c*  in 
sound  business  or  financing. 

The  fact  is  that  profits,  as  the  Treasury  Department  counts  tlkem. 
are  frequently  "paper",  although  tax  claims  against  them  ar^  "cash 
on  demand." 

■states  consist  of  stocks,  bonds,  reaa  estaU,  livestock,  noiea.  or 
other  items  which  Suctuate  widely  with  the  market,  often  regard- 
less of  intrinsic  valxies.  Tax  claims  against  these  are  also  "cash 
on  demand",  sometimes  when  cash  is  hardest  to  get. 

One  result  U  that  credit  is  disturbed.  Mergers,  liquidations, 
changes  of  control  and  management  take  place.  A  great  element 
of  uncertainty  is  introduced  into  the  conduct  oi  businesses  t>oth 
large  and  small. 

Bffectlveness  and  continuity  of  management  of  the  goln^  busi- 
nesses in  the  control  of  which  they  functton  really  reprepent  a 
principal  asset  of  most  large,  and  therefore  heavily  taxable  ^states, 
and  any  tax-forced  management  change  strikes  directly  at  this 
asset.  But  Ijeycxad  this,  in  every  such  case,  there  will  be  policy 
and  employment  changes  affecting  perhaps  hundreds  of  thousands 
of  worker*  and  their  families,  so  making  this  queatlon  a  atiplMX  as 
well  as  a  okwely  fiscal  or  economic  one. 

TD  guard  acalnst  this  chaos,  especially  with  respect  to  estate 
and  Inhcrttance  taxes,  many  business  leaders  carry  exceest^  cash 
or  Uquld  reaerres.  Instrail  of  employing  this  capital  in  the  d^velt^- 
ment  of  tbetr  liuiiliMi— 1«  and  the  employment  of  workers.  These 
uen  are  forced  to  create  large  personal  fortune*,  which  tt>ey  do 
not  need,  by  the  very  tax  laws  which  some  feel  Kho«ilrt  bo  the 
for  tte  vtder  dtstrltoutioa  at  wealth. 
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other  men.  when  tax  liabUitie*  loom  suddenly,  go  to  their  com- 
mercial or  investment  bankers  for  funds— which  may  or  may  not 
be  readUy  available.  The  bankers  assume  a  sort  ^  tax-iarming 
function;  somethnes  they  also  assume  an  unwarranted  control  over 
enterprises  bxiilt  up  without  their  aid.  _*„»^    „^ 

As  witnessed  during  recent  depression  years,  some  estates,  nor- 
maUv  sound  are  forced  into  bankruptcy  by  the  sudden  imposition 
of  tMX  UabUlUes.  so  that  there  is  nothing  left  for  the  Government 

to  collect  on.  ,    .       „„...,„»ii.. 

With  respect  to  income  taxes,  it  is  not  unusual  for  fO"naJly 
profitable  transactions  to  be  delayed,  or  abaiKloned  altogether,  bc- 
Skuse  of  the  taxes  involved  In  the  latter  case,  of  course,  the 
Government  gets  nothing.  ,*.„„♦  „«„ 

What  I  want  to  stress  is  that  in  all  of  these  cases  it  is  not  gen- 
eraUy  the  amount  of  the  tAX  itself  that  is  discouraging^  that  holds 
UD  acUon  and  that  harasses  responsible  management,  but  the  UifQ- 
cultv  of  financing  payment  in  cash,  or  of  absorbing  mto  an  other- 
wise reasonable  balance  sheet  a  new  large  Government  cash  on 
demand"  obligation. 

What  I  would  like  to  see  thoroughly  explored  in  our  editorial 
columns,  and  indeed  in  Congress  and  the  administration  is  the 
nossibiUty  of  our  Government  doing  its  own  banking.  ext«iamg  xta 
own  credit  to  solvent  Income-  and  estate-Ux  payers.  This  could 
be  accomplished  through  acceptance  by  the  Government  of  long- 
term  notes  or  other  paper,  payable  in  annual  installments  in  the 
15-  to  25-year  period  that  sellers  and  buyers  of  bonds  are  used  to, 
at  Interest  rates  approximating  those  on  Industrial  bonds. 

II  such  taxpayers  are  really  solvent,  or  11  profits  really  exist  the 
Government  could  not  over  a  long  period  lose  anyUiing,  whi^e  Gov- 
emmnnt  Income  would  be  stabilized. 

As  stated  above,  the  direct  benefit  would  be  that  a  large  part  of 
the  uncertainty  and  financial  "fear"  element  would  be  taken  out 
of  our  national  business  operation. 

Also   having  faith  In  the  essential  patriotism  of  the  majority  of 
American  business.  Industrial,  and  financial  leaders.  I  believe  that 
t  there  would  certainly  be  less  apprehension  of  or  opposition  to  rea- 
sonable Government  expendltxires — even  emergency  expenditures — 
simply  because  they  seem  large  at  the  moment. 

Sincerely,  _  „ 

BoBnrr  P.  Scsipfs. 

WORK    or    BTTRZAU    OF    MUfES 

Mr.  DAVIS.  Mr.  President,  Pennsylvania  is  the  foremost 
mining  State  in  the  Union,  producing  annually  in  normal 
years  nearly  a  billion  dollars'  worth  of  minerals,  and  the 
United  States  leads  all  the  nations  of  the  wcwld  in  wealth  of 
mineral  resources.  Because  of  this  fact,  and  because  from 
early  youth  I  have  had  a  part  in  the  uses  and  development  of 
these  resources,  I  have  a  real  interest  in  the  welfare  of  the 
great  mineral  industries,  and  especially  in  the  health  and 
safety  of  the  million  or  more  men  who  work  in  and  around 
the  mines. 

At  the  last  session  of  Congress  I  addressed  you  retarding 
the  mining  industry,  and  again  today  I  wish  to  invite  your 
attention  to  the  pressing  needs  of  that  important  industry 
and  of  those  who  serve  it.  In  my  previous  address  I  appealed 
to  you  in  behalf  of  the  Bureau  of  Mines,  one  of  the  most  efB- 
cient  organizations  in  the  Federal  Government,  and  one  which 
has  been  given  relatively  small  appropriations  for  its  work, 
so  vital  to  the  well-being  of  the  Nation.  I  tun  glad  to  say 
that  later  on  the  Congress  gave  the  Bureau  of  Mines  some 
much-deserved  support,  although,  in  my  opinion,  much  more 
was  needed. 

Mr.  President,  it  is  strange  that  so  few  of  us  realize  the 
magnitude  of  the  mineral  industries:  that  we  have  such  a 
faint  idea  <rf  the  vital  importance  of  the  hundred  or  more 
commercial  minerals  produced  in  the  United  States.  With- 
out the  unceasing  supi^y  of  tranendous  amounts  of  these 
minerals,  our  great  Nation  would  languish  and  dwindle  to  a 
puny,  poverty-stricken  state.  Light,  heat,  and  power  would 
no  longer  be  at  our  ctunmand.  Transp(Mi;atk>ii  in  all  Its 
fwins  would  slacken  and  stop.  Means  of  communication, 
such  as  the  telephone,  telegraph,  and  radio,  would  no  longer 
function.  The  wheels  of  industry  would  cease  to  whir;  our 
luxuries,  comforts,  and  very  necessities  would  vanish;  oar 
civilization  perish  and  decay. 

Minerals  are  not  only  produced  in  every  State  but  they  are 
produced  in  2,024  of  the  3.071  coimties  of  the  United  States, 
and  in  the  remaining  1,047  counties  the  manufacturing  In- 
dustry depends  widely  upon  the  mineral  supply.  The  popu- 
I  lation  of  the  counties  in  which  mining  is  the  principal 
industry  totaled  more  than  40.000,000  in  1930. 

While  about  1,700,000  men  find  employment  in  the  mining 
industries,  at  least  25,000,000  people  are  direcUy  or  indirectly 
dependent  upon  the  extractkHi  and  processing  at  mineral 
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products  for  their  livelihood.    In  my  State  of  Pennsylvania 
alone  we  have  an  army  of  some  400,000  miners. 

Products  of  the  mines  and  oil  wells  form  about  three- 
fourths  of  the  tonnage  and  more  thain  half  of  the  revenue 
freight  carried  by  the  Nation's  railroads.  When  you  add  the 
tremendous  additional  tonnage  created  from  the  outputs  of 
smelters,  refineries,  lime,  cement,  and  brick  works,  you  begin 
to  realize  something  of  how  much  our  vast  transportaticai 
network  depends  upon  minerals.  An  interesting  thing  right 
here  is  that  in  Pennsylvania  the  number  of  miles  of  track 
laid  underground  in  the  mines  is  greater  than  the  mileage  of 
railway  tracks  spread  over  the  surface  of  the  State. 

Of  the  entire  wealth  of  the  United  States,  conservatively 
valued  in  1932  at  more  than  $163,000,000,000,  between  60  and 
70  percent  had  its  origin  in  the  mineral  industries.  Our 
average  annual  production  of  all  minerals  for  10  years  before 
the  depression  was  five  and  one-third  billion  dollars,  and 
when  these  minerals  are  processed  or  fabricated  into  what 
every  man,  woman,  and  child  in  the  United  States  must  have, 
the  value  is  multiplied  several  times. 

Mr.  President,  here  are  just  a  few  figures  that  literally  take 
one's  breath.  Since  the  begiiming  of  the  nineteenth  century 
our  country  has  produced  more  than#  1,000,000 ,000  ounces  of 
gold,  about  12,000,000.000  ounces  of  silver,  40,000,000,000 
pounds  of  zinc,  100,000,000,000  pounds  of  copper,  136,000,000,- 
000  pounds  of  lead.  In  the  past  25  years,  while  the  annual 
value  of  farm  production  increased  17  percent,  the  annual 
value  of  mineral  production  increased  77  percent.  Truly,  we 
live  in  the  age  of  mineral  utilization.  And  in  the  face  of  this 
situation,  in  which  the  Nation  depends  so  absolutely  on  the 
production  of  the  mines,  the  oil  wells,  and  the  quarries,  we 
appropriate  less  funds  for  the  work  of  the  Bureau  of  Mines 
than  we  do  for  the  study  of  insects  and  about  the  same  as 
for  narcotics  or  fish. 

At  a  time  when  thousands  of  our  citizens  are  being  slain 
by  speeding  motor  cars  and  other  thousands  are  slaughtered 
as  the  result  of  various  kinds  of  industrial  accidents,  the 
lifesaving  activities  of  the  Bureau  of  Mines  offers  a  refresh- 
ing, a  stimulating,  an  inspiring  contrast.  Mr.  President, 
every  year  in  the  United  States  the  hideous  monster  that 
we  call  "accident"  disables  nearly  10,000,000  people.  If  all 
this  pain  and  anguish  were  concentrated  in  my  own  State 
of  Pennsylvania,  it  would  mean  that  every  citizen  in  this, 
the  second  State  in  the  Union,  would  be  laid  low.  The  Na- 
tion's aimual  accident  toll  concentrated  in  Pittsburgh  would 
cripple  for  life  half  the  people  in  that  splendid  metropolis 
or  it  would  kill  every  person  in  the  bustling  city  of  Allentown. 

Before  the  Bureau  of  Mines  came  into  existence  in  1910  all 
good  Americans  were  horrified  at  the  frequently  occurring 
explosion  disasters  in  our  mines,  and  especially  in  our  coal 
mines.  An  explosion  occurred  in  the  State  of  West  Virginia 
in  December  1907  which  wiped  out  361  lives  at  one  quick 
stroke.  Another  explosion  occurred  in  Pennsylvania  13  days 
later  destroying  239  lives.  In  December  1909  the  tragic  mine 
fire  at  Cherry,  HI.,  killed  259  men.  In  fact,  the  main  reason 
for  the  establishment  of  the  Bureau  of  Mines  was  the  public 
demand  that  the  Federal  Government  do  something  to 
eliminate,  or  at  least  to  reduce,  these  terrible  disasters. 

ITiat  the  Bureau  has  done  its  work  well  in  response  to  this 
demand  is  shown  by  the  fact  that  in  the  5-year  period  before 
the  Bureau  of  Mines  was  established  by  Congress  (1907  to 
1911,  inclusive)  there  were  82  major  mine  disasters  with 
2,662  fatalities  in  the  production  of  about  2.355,000,000  toixs 
of  coal,  while  in  the  past  5  years  (1930-34,  inclusive)  there 
were  but  27  such  disasters,  fatalities  being  but  455,  in  the 
productiMi  of  about  2,137.000,000  tons  of  coal.  Thus  the 
fatality  rate  per  million  tons  of  coal  produced  dropped  more 
than  80  percent.  In  1933  there  was  but  1  major  coal-mine 
explosion  disaster  and  it  cost  7  lives;  there  was  only  1  in 
1934  with  17  deaths;  and  in  1935  there  were  only  2  with  a 
total  of  22  deaths. 

Explosion  disasters,  lurid  as  they  are,  never  have  been 
responsible  for  more  than  20  percent  of  our  coal-mine  fa- 
talities, and.  even  without  reference  to  the  good  work  done 
in  the  prevention  of  explosion  disasters,  the  Bureau  of  Mines 
has  aided  materially  in  attaining  the  approximately  50-per- 


cent reduction  in  fatAl  and  nonfatal  accidents  in  recent 
years.  In  the  5-year  period,  1907-11,  there  were  13,806  fatal 
accidents  in  our  coal  mines,  or  an  average  of  2,761  annually, 
while  during  the  past  5  years  the  total  was  6.955.  or  1,391 
per  year,  a  reduction  of  nearly  50  percent  The  fatality  rate 
per  million  tons  of  coal  mined  has  been  reduced  by  45  per- 
cent. So  it  is  evident  that  since  the  Bureau  of  Mines  came 
into  existence  wonderful  progress  has  been  made  in  reducing 
accidents  in  our  coal  mines. 

Mr.  President,  I  shall  take  but  a  few  minutes  to  mention 
certain  methods  developed  by  the  Bureau  in  its  highly  suc- 
cessful campaign  to  make  the  miner's  Job  a  safer  one.  In 
many  bituminous-coal  mines  there  frequently  occur  accumu- 
lations of  dangerous  gases  which,  if  ignited  by  sparks  or 
flame,  may  cause  an  explosion  that  may  spread  to  all  parts 
of  the  mine  and  take  a  terrible  toll  of  death  and  destruction. 
To  lessen  the  danger  of  such  disasters,  the  Bureau  has  devel- 
oped a  system  of  testing  electric  locomotives,  coal-cutting 
machines,  and  other  eHectrical  equipment,  and  of  approving 
as  "explosion  proof"  only  such  types  of  machines  as  have 
passed  these  rigid  safety  tests.  The  "permissible"  explosive, 
wlilch  produces  only  a  short  flame,  has  largely  replaced  the 
dangerous  longer-flame  black  blasting  powder.  "Closed" 
electric  lamps — or  safety  lamps  in  which  the  flame  is  sur- 
rounded by  a  fine  wine  gauze — are  being  used  in  increasing 
numbers. 

Falls  of  mine  roof  cause  half  the  accidental  deaths  in  coal 
mines,  picking  the  miners  off  singly  or  in  groups  of  two  or 
three,  something  like  the  sniper  does  in  battle.  Methods 
for  lessening  the  danger  from  this  cause  have  been  devised 
by  the  Bureau. 

Near  Pittsburgh  the  Bureau  of  Mines  owns  an  experi- 
mental mine,  one  of  the  most  remarkable  mines  in  the  world, 
operated  for  the  sole  purpose  of  obtaining  scientific  facts  to 
be  used  in  making  safer  the  lot  (4  the  coal  miner.  In  this 
mine  the  Bureau  has  shown  that  accumulation  of  fine  coal 
dust  in  mines  may  easily  cause  a  terrible  explosion;  and  it 
has  shown  further  that  a  proper  distribution  of  rock  dust 
in  the  mine  may  prevent  or  limit  such  explosions.  Just  a 
few  years  ago  an  explosion  that  occurred  in  a  large  niincis 
coal  mine  was  limited  by  the  use  of  rock  dust  to  a  small 
section,  which  imdoubtedly  saved  the  lives  of  some  1,200 
miners  then  at  wort; 

•nie  Bureau  of  Mines,  since  its  creation,  has  worked  stead- 
ily at  the  training  of  the  miner  in  first-aid  methods,  which 
may  help  him  to  safe  the  life  or  limb  of  his  fellow  miner 
when  accident  befaUs.  The  Bureau  also  trains  the  miner  in 
mine  rescue  methods,  showing  him  just  how  to  explore  a 
mine  wrecked  by  fir^  or  explosion  with  the  least  danger  to 
himself  and  with  the  greatest  assurance  of  rendering  effec- 
tive aid  to-  his  buddies  trapped  by  the  disaster.  More  than 
900,000  miners  have  been  trained  effectively  in  first-aid  and 
mine  rescue  methods  and  hundreds  of  lives  have  been  saved 
as  a  direct  result  of  this  training.  Soon  there  will  be  a 
legion  of  a  million  Jnlners  trained,  not  in  the  arts  of  war, 
but  In  the  ways  of  mercy— men  who  are  bent  not  on  sending 
their  fellow  men  to  the  hoq?ital  or  the  grave,  but  on  helping 
them  back  to  their  wives  and  children  in  the  little  house 
on  the  hill.  In  peak  years  the  Bureau  trained  more  than 
100,000  miners  annually,  but  reductions  in  its  funds  have 
decreased  the  number  trained  annually  to  one-half. 

Mr.  President,  in  my  former  address  I  told  you  that  in  1930 
the  Bureau  had  11  mine  rescue  cars  scattered  through  the 
various  mining  regions  of  the  United  States  and  Alaska,  and 
reminded  you  that  because  of  lack  of  funds  only  2  of  the  11 
cars  were  in  operation.  I  plead  for  an  allotment  of  funds  to 
restore  to  activity  at  least  some  of  these  cars.  Later  on  the 
Senate  agreed  to  give  $27,000  to  the  Bureau  for  this  work  for 
the  fiscal  year  1935-38,  but  the  item  was  stricken  out  in  con- 
ference. In  my  opinion,  this  action  was  a  mistake,  as  the 
mining  Industry  needs  these  cars  and  needs  them  badly. 
Surely  the  United  States  can  afford  to  spend  $27,000  on  an 
activity  designed  wholly  for  the  protection  of  the  lives  and 
limbs  of  the  men  irho  work  in  our  mines.  My  own  State, 
which  now  has  one  of  these  cars  doing  wonderful  work  in 
the  anthracite  regipn.  would  like  much  to  have  at  least  two 
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ar three  more  engaged  to  stareBOing  health  and  saletjy 
formation  In  the  Mtuminous  mining  regions,  where  uHward 
of  100  000  men  arc  engaged  in  the  dangerous  work  of  pfro- 
ducmg  coal  for  the  benefit  of  yoa  and  me  and  of  the  Heople 
who  are  oxir  constitoents. 

The  Bureau's  safety  recommMidaUons  are  being  ad0pted 
by  an  increasing  number  of  mine  operators,  and  as  a  tesalt 
many  coal  mines,  metal  mines,  and  quarries  are  pnxiicing 
large  tonnages  of  material  and  are  worlang  for  long  periods 
of  time  without  fatal  accidents  and  even  u-ithout  accidents 
causioc  any  lost  tune. 

It  has  been  estimated  that,  if  the  fatahty  rates  notetj  dur- 
ii«  the  years  immediately  preceding  the  Bureau's  establish- 
ment had  continued  to  prevail  since  that  time,  the  num|>er  <rf 
lives  l06t  during  the  last  24  years  as  the  result  of  coalnnine 
disasters  would  bare  been  at  least  24je0  greater  tha|i  the 
reooni  shows,  lliis  reveals  an  annual  saving  of  about  l.OOO 
lives.  ReductitHX  in  the  number  of  fatal  accidents  is  crediiwl 
with  the  annual  savii«  <rf  an  additional  1,000  lives,  while  an 
annoal  average  id  MjMO  nonfatal  accidents  in  coal  mines 
alone  have  been  very  largely  prevented  by  the  Bureau$  vigi- 
lance and  teachii«s.  Unfortunately,  even  now  mora  than 
1.000  coal  miners  are  being  killed  annually,  so  that  the  strug- 
gle for  safety  cannot  be  allowxl  to  slacken.  

With  the  accident  rate  from  all  causes  mountinf  ever 
upward,  the  miner,  working  undergroimd  and  expo^  to 
many  forms  of  danger.  Is  safer  than  ever  before;  and  I  am 
confident  that  if  the  safety  field  workers  of  the  Burfau  of 
Mines,  the  men  who  actually  put  over  safety  ideas  to  our 
miners  in  their  homes  and  at  their  working  places;  were 
s\ifflciently  increased,  the  accidents  at  the  mines  coukl  be 
reduced  another  50  percent  or  more  within  a  very  few  years. 
Certainly.  Mr.  President,  in  view  of  these  facts,  it  is  no 
time  to  be  niggardly  with  the  Bureau  of  Mines.  Certainly 
none  of  us  would  care  to  be  in  the  slightest  degree  respon- 
sibie  for  the  occurrence  at  even  one  coal-mine  disastet-  Let 
us  then  give  serious  thought  to  these  matters  when  tbte  time 
comes  to  consider  the  appropriation  of  the  comparlitively 
small  increase  in  funds  which  is  required  to  restote  the 
Bureau's  safety  activities  to  the  basis  on  which  it  wts  for- 
merly able  to  do  such  effective  work  for  the  cause  <rf  htnnan- 
tty.  The  additional  funds  given  for  the  Bureau's  safety 
work  last  year  helped  some,  but  it  left  the  PedCTal  Gtrvem- 
ment  with  a  woefully  inadequate  force  to  forward  the  health 
and  safety  of  the  legions  who  daily  risk  their  lives  in  produc- 
ing the  minerals  without  which  we  could  not  live. 

S|>lendidiy  rewarded  as  have  beoa  its  efforts  in  savi^  the 
lives  and  safeguarding  the  health  of  the  miners,  it  lis  not 
ak>ae  in  this  humanitarian  fiekl  that  the  Bureau  of  Mines 
has  accomplished  great  good.  The  products  of  agriculture 
are  harrested  and  consumed,  and  the  next  season's  planting 
will  usually  prodxKe  another  crop  of  practically  the  same 
value.  This,  however,  is  not  the  case  with  minerals.  Our 
ooai.  our  iron,  our  oil  and  gas,  once  taken  from  the  earth, 
cannot  be  reneired.  The  mineral  resources  of  this  oountry 
have  required  loog  ages  for  their  accuanulation.  and  oC  these 
resources  we  have  but  the  one  sivply-  In  its  fundainentai 
research  on  the  conservation  of  these  irreplaceable  mineral 
resources  the  work  of  the  Bureau  of  Mines  has  been  of  the 
utmost  value  to  the  Natioo. 

In  past  years,  notably  before  the  estabtt.'dunent  of  ttie  Bu- 
reau, wastes  of  our  bounteous  stores  of  mineral  wealth, 
greater  than  the  mineral  resources  of  any  other  natioh.  wen; 
literally  shockii^.  At  one  time  probably  a  third  of  tlie  coal 
was  left  in  the  mine  in  such  condition  that  it  could  not  be 
recovered  in  the  future.  Millions  of  dollars'  worth  |>f  that 
valuable  fuel,  natural  gas.  were  turned  loose  into  the  atmos- 
phere. There  were  wastes  in  the  mining  of  the  essential 
metals,  gold,  silver,  copper,  lead,  and  zinc,  azxi  fui^erj  wastes 
in  the  treatment  of  these  ores.  The  tailings  from  goldi  mines, 
the  siags  from  copper  smelters,  and  the  dumps  from  mines 
and  manufactories  were  of toi  literal  monuments  ot  waste. 

This  unpleasant  picture  of  mineral  waste  has.  however, 
been  wonderfully  brightened.  The  Bureau  of  Mlneq  would 
be  the  last  to  claim  all  of  the  credit  for  the  stimulation  of 
research  which  has  created  millions  upon  millton.s  of  new 


wealth  from  the  mineral  discards  of  the  past.  But  the 
Bureau  has  been  a  focal  point  around  which  the  forces  of 
scientific  study  and  research  have  rallied.  Men  working 
patiently  with  test  tube  and  retort  in  the  laboratories  of  our 
universities  and  our  great  industrial  enterprises  have  co- 
operated with  the  Bureau,  have  exchanged  information  with 
the  Bureau's  scientific  workers,  and  the  net  result  has  been 
of  almost  inconceivable  value  to  the  Nation. 

In  the  case  of  metal  mining,  this  work  includes  studies  of 
processes  of  ore  treatment,  with  a  view  to  reducing  costs 
and  increasing  the  percentage  of  mineral  which  may  be  re- 
covered. It  is  only  through  such  new  knowledge  that  many 
of  our  important  metal-mining  districts  have  been  s.ble  to 
continue  opraations  in  these  recent  years  of  low  pric<».  In 
the  Mississippi  Valley  lead  and  zinc  mines  the  development 
of  cotain  processes,  actively  fostered  by  the  Bureau,  lias  re- 
sulted in  the  recovery  of  millions  of  dollars  worth  of  metals 
which  formerly  were  not  recovered.  Many  mines  which 
otherwise  would  have  been  too  low  grade  to  work  have, 
through  these  improved  processes,  been  enabled  to  continue 
©Iterations.  Large  iMles  <rf  tailing  from  previous  milling 
operations  have  been  re-treated,  and  values  recovered  which 
otherwise  would  have  been  k>st.  Thousands  of  men  have 
thus  been  given  employnient. 

In  the  Rocky  Motmtain  States  the  develofHnent  of  the 
process  of  selective  flotation  has  made  possible  the  nining 
of  millions  of  tons  of  comptex  ores  containing  leac.  zinc, 
copper.  Iron,  and  so  forth,  in  which  the  minerals  are  so 
closely  Interlocked  that  it  had  not  beax  possible  to  s£  parate 
them  into  commercial  products  by  previously  known 
methods.  The  life  of  some  of  the  important  western  min- 
ing districts,  in  which  a  shortage  of  commercial  ore  -c-'as  be- 
coming apparent,  has  thus  been  indefinitely  prolonged. 

Mr.  President,  the  United  States  has  long  led  the  world  in 
the  production  of  oil  and  natural  gas.  The  newspaper  reader, 
scanning  accounts  of  the  opening  of  prolific  new  oil  and  gas 
fields,  may  fancy  that  the  supply  of  these  precious  fuels 
will  last  forever.  But  these  vast  stores  from  Natures  store- 
house, which  required  millions  of  years  for  their  accomuia- 
tion.  can  be  dissipated  in  a  few  years  if  proper  conser\'ation 
measures  are  r*ot  employed.  In  past  years  wastes  running 
into  millions  erf  dollars  annually  have  occurred.  i*resent 
wastes  of  natural  gas  have  been  estimated  at  a  million  dol- 
lars daily.  Rich  dl  fields  have  been  flooded  by  encrtjaching 
water,  and  huge  reserx-es  almost  impossible  to  recover  have 
been  trapped  underground. 

The  Bureau  of  Mines  has  resumed  with  greater  vigor  Its 
studies  relating  to  the  prevention  of  wastes  in  the  iJroduc- 
tion  of  petroleum  and  natural  gas. 

The  Bureau  of  Mines  has  made  studies  of  numerous  tech- 
nical problems  in  fields  and  plants  that  are  of  vital  impor- 
tance to  oil  operators  and  refiners  with  the  aim  to  eLminate 
waste,  promote  economic  methods  of  controlling  production, 
and  determine  more  efficient  ways  of  manufacturing  snd  uti- 
lizing petroleum  and  natural  gas.  The  operator  has  been 
shown  how  to  win  his  battle  against  encroaching  under- 
ground waters.  Methods  have  been  developed  to  prevent 
heavy  evaporation  losses  from  oil  tanks  and  costly  leases  from 
pipe  lines.  Wastes  in  refining  processes  have  been  .-^topped. 
All  of  these  measures  are  reflected  in  direct  benefits  to  the 
driver  of  the  little  family  "fhwer"  and  to  the  householder 
who  heats  his  home  with  oil  fuel  or  natural  gas. 

"nie  value  of  our  annual  production  of  nonmetall  c  min- 
erals— asbestos,  asphalt,  cement,  clay,  feldspar,  girpsum,  lime, 
mica,  phosphate  rock,  salt,  sulphur,  talc,  and  so  on — reaches 
huge  figures.  These  nonmetallic  minerals  are  of  griiat  im- 
portance. Tliey  insulate  and  safeguard  energy,  line  cur  fur- 
naces, form  our  crucibles,  encase  our  spark  plugs,  form  the 
bulk  of  indxistrial  and  commercial  structures,  and  surface  our 
roads  and  streets.  TTiey  now  create  more  new  wealth  each 
year  than  the  metals  and  only  slightly  less  than  Xial  or 
petroleum. 

In  this  field  the  Bureau  of  Mines  has  rendered  great  as- 
sistance in  the  development  of  native  materials,  v^iiich  in 
many  cases  have  displaced  minerals  imported  from  foreign 
cauntries.    A  notable  example  is  the   development   of   an 
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American  potash  industry.  Until  recently  the  American 
farmer  depended  on  foreign  monopolies  for  the  potash  needed 
to  replenish  the  soil.  As  a  result  of  a  potash  exploration 
program,  conducted  in  New  Mexico  and  Texas  by  the  Bureau 
of  Mines  and  the  Geological  Survey,  huge  reserves  of  potash- 
bearing  salts  were  discovered  and  American  potash  is  now 
being  extensively  mined  and  used. 

Before  the  establishment  of  the  Bureau  of  Ikflnes  little 
was  known  of  the  characteristics  of  the  many  different  kinds 
of  coal  mined  in  more  than  30  States.  Guesswork,  rather 
than  sound  scientific  princ4>le,  figxzred  largely  in  fuel-burn- 
ing practice.  Boilers  were  wasteful  and  coals  specially 
adapted  for  certain  uses  were  being  used  for  entirely  differ- 
ent purposes.  Studies  conducted  by  the  Bureau  cKf  Mines 
fuel  engineers  have  changed  all  this  sort  of  thing.  Thou- 
sands upon  thousands  of  coals  have  been  analyzed;  they 
have  been  burned  under  boilers,  coked,  and  briquetted;  they 
have  been  tested  for  their  gas-producing  qualities.  The 
Bureau  has  been  a  pioneer  in  the  study  of  fuel  c(nnbustion 
and  the  transmission  of  heat,  and  it  has  contributed  greatly 
to  a  clearer  knowledge  of  the  combustion  of  coal  and  the  de- 
signing of  boiler  furnaces.  It  is  now  possible  to  select  the 
particular  coal  best  adapted  for  any  particular  purpose,  and 
this  information  has  been  of  immeasurable  benefit  to  the 
fuel  consumer  all  the  way  from  "dad"  fretting  with  the  lit- 
tle household  fiunace  to  the  highly  paid  combustion  engi- 
neer designing  the  great  boiler  plant  generating  thousands 
of  horsepower. 

Mr.  President,  business  carmot  function  eflaclently  unless 
it  keeps  its  books  and  knows  the  facts  about  its  own  doings. 
The  Bureau  collects  and  disseminates  statistical  data  and 
studies  the  economics  of  production,  distribution,  conserva- 
tion, and  storage  of  the  numerous  essential  minerals.  Re- 
sults of  these  studies  are  used  widelj*  by  the  mineral  indus- 
tries to  keep  in  touch  with  market  trends  and  to  solve 
business  problems. 

The  Bureau  of  Mines  endeavors  to  bring  the  mineral  buyer 
and  seller  together  by  distributing  lists  of  possible  buyers 
and  sellers  of  merchantable  minerals.  It  gives  publicity  to 
possible  new  uses  for  minerals  and  calls  attention  to  inade- 
quately utilized  sources  of  minerals  and  to  discoveries  of  any 
sort  that  promise  to  afford  opportunity  for  larger  or  more 
profitable  use  of  the  Nation's  natural  resources. 

Because  of  the  seriousness  of  the  national  econ(xnic  situa- 
tion this  phase  of  the  Bureau's  work  has  been  reorganized 
and  enlarged;  it  is  now  able  to  supply  exhaustive  figures  and 
economic  analyses,  and  it  hopes  to  build  up  constructive 
suggestions  that  wHl  help  the  several  mlnersil  industries  in 
making  their  plans.  It  is  realized  that  the  rate  of  mineral 
output  must  be  adjusted  to  the  world's  ability  to  consume, 
and  the  Bureau  is  building  up  a  service  that  will  give  a 
world-wide  picture  of  production  and  consumption  capacity. 
A  specialist  has  been  stationed  in  E^urope  as  a  first  step  in 
studying  what  the  mineral  producers  of  the  United  States 
will  have  to  expect  from  foreign  competitors. 

The  Bureau  of  Mines,  seriously  crippled  in  the  past  by 
reduced  appropriations,  has  been  able  in  the  present  fiscal 
year,  as  the  result  of  better  recognition  by  Congress  of  Its 
needs,  to  resume  to  some  extent  certain  useful  studies  that 
had  been  suspended  because  of  lack  of  funds.  It  has  re- 
sumed studies  designed  to  Increase  the  safety  of  explosives 
used  in  mining.  It  is  working  on  methods  of  making  motor 
fuel  from  coal  and  lignite,  looking  forward  to  the  time 
when,  after  the  exhaustion  of  petroleum  reserves,  an  oil- 
from-coal  industry  will  be  a  national  necessity.  It  is  study- 
ing low-temperature  coking  of  coal  in  the  effort  to  find  a 
solution  for  the  smokeless -fuel  problem  and  to  find  uses  lor 
byproduct  oils  and  tars.  It  is  conducting  further  studies 
to  determine  the  characteristics  of  the  different  coals, 
whether  they  are  suitable  for  making  gas  or  coke,  and  what 
chemicals  can  be  derived  from  them. 

Vast  hydroelectric  power  developments  at  Boulder  Dam, 
Muscle  Shoals,  and  other  Federal  projects  emphasize  the 
need  for  possible  outlets  for  surplus  power.  The  Bureau  Is 
studjring  the  possibilities  for  employing  this  power  in  utiliz- 
ing mineral  deposits. 
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The  Bureau  of  Mines  has  again  taken  up  studies  relating 
to  the  health  of  ininers,  dust  diseases,  effects  of  gases,  high 
humidity,  and  temperatures. 

Mr.  President,  with  the  limited  time  available  it  has  been 
possible  to  tell  in  only  the  most  general  way  something  of  the 
magnitude  of  the  ^Nation's  mineral  industries,  of  the  enormous 
wealth  drawn  fitim  the  mines,  of  the  millions  of  people  who 
owe  their  livelihood  to  mineral  products,  and  of  that  branch 
of  the  Federal  Otyvemment  whteh  serves  the  mineral  indus- 
tries. I  hope  thiat  I  may  have  been  able  to  present  a  few 
facts  worthy  of  serious  thought  when  the  time  cranes  to 
consider  ai^roptlatlons  iar  the  United  States  Bureau  of 
Mines. 

WAB  DSBTS.  DISAlMAMOrr.  CUUtENCT  STABnJZATXON.  AXTD  WOKLB 

TRADB 

The  VICE  PRESIDENT.    Resolutions  coming  over  from  a 
previous  day  are  in  order. 
The  Chi^  derk  proceeded  to  read  the  resolution  (S.  Res. 

141)  submitted  by  Mr.  Tyddvcs  on  May  21,  1935,  favoring 
conferences  with  foreign  governments  on  war  debts  and 
certain  other  international  mattei^ 

Mr.  ROBINS0N.    Let  the  resolution  go  o(?er. 
Itie  "VICE  PRESIDENT.     The  resolution  will  be  passed 
over.  j 

IHDTJST/tT  AlTl)  BUSiygSS  COMICTTEE  FOR   W.  t.  A. 

llie  Chief  Clerk  proceeded  to  read  the  resolution  (S.  Res. 

142)  submitted  by  Mr.  Ntx  on  May  21,  1935.  making  inquiry 
as  to  whether  members  of  the  industry  anid  business  com- 
mittee for  N.  R.  A.  extension  are,  or  have  been,  officials  or 
employees  of  the  National  Recovery  Administration  or  of 
code  authorities. 

Mr.  NYE.  Mr.  President,  as  the  author  of  this  resolution 
I  ask  for  its  indefinite  postponement. 

•nie  VICE  PRESIDENT.  Without  objection,  the  resolu- 
tiOTi  will  be  Indefinitely  postponed. 

APPOINTlCEirT  AND  CONTmiCATIOir  OF  CXKTAIir  rgDKRAL  KMPLOTXES 

The  Chief  Clerk  proceeded  to  read  the  resolution  (S.  Res. 
152)  submitted  by  Mr.  Gore  on  June  15.  1935,  calling  on  the 
Comptroller  General  for  information  concerning  appointees 
or  employees  of  the  Government  receiving  compensation  at 
the  rate  d  $4,000  per  annum  or  more. 

Mr.  ROBINSON.  Mr.  President,  I  think  this  resolution 
should  also  go  over,  and  I  so  request. 

The  VICE  PRESIDENT.  Without  objection,  the  resolution 
win  go  over.      j 

COKSTITUTIOHAiLrrT  OF  BITmCNOUS-COAL  COKSEKVATION  BUX 

The  Chief  Clerk  proceeded  to  read  the  resolution  (S.  Res. 
167)  calling  up0n  the  Attorney  General  for  an  opinion  with 
respect  to  the  constitutionaUty  erf  H.  R.  8470.  the  Bituminous 
Coal  Conservation  Act  of  1935,  submitted  by  Mr.  Btko  on 
July  9,  1935. 

Mr.  ROBINSON.  Mr.  President,  since  this  resolution  was 
introduced  the  bill  to  which  it  relates  has  been  disposed  of. 
It  Is  not  the  practice  of  the  Senate  or  of  the  other  branch  of 
Ccmgress  to  ask  opinicns  of  the  Attorney  General  concerning 
legislation  that  is  pending.  I  ask  that  the  resolution  be 
referred  to  the  Committee  on  the  Judiciary. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

KSTABUsanocirT  or  air  corps  trchhical  school 

The  VICE  PRESIDENT.    The  calendar  is  in  order. 

Mr.  ROBINSON.  Mi.  President,  a  special  order  has  been 
set  for  today.  Senate  bin  3398,  a  biU  to  establish  the  Air 
Corps  Technical  School  and  to  acquire  certain  land  in  the 
State  of  ColOT-ado  for  use  as  a  site  for  said  Air  Corps  Tech- 
nical School  and  as  an  aerial  gunnery  and  oombing  range 
for  the  Army  Air  Corps. 

I  am  informed  by  the  senior  Senator  from  Illinois  [Mr. 
Lewis!  that  the  junior  Senator  from  Illinois  fBfr.  DitterichI 
is  iU  and  uniable  to  be  in  attendance  on  the  Senate  to- 
day. It  is  satisfactory  to  the  swilor  Senator  from  CcHorado 
[Mr.  Costigah]  and  the  junior  Senator  from  Colorado 
IMr.  Adams]— and.  indeed,  I  make  this  suggestion  at  their 
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request^that  I  ask  unanimous  consent  that  the  special  oidCT 
go  over  to  the  next  legislative  day.  and  I  submit  the  request. 

The  VICE  PRESroENT.     Is  there  objection? 

Mr  LEWIS.  Mr.  President.  I  feel  that  it  is  only  fait  to 
say  that,  in  addition  to  the  courtesy  surecsted  by  the  ^ble 
leader  on  this  side.  I  have  made  the  statement  that  notjmg 
was  to  be  done  today  regarding  the  special  order,  and  that 
whatever  was  done,  it  should  be  construed  as  not  at  aU  unter- 
fering  with  the  status  of  the  measure  within  the  special 
order.  I  Join  in  the  request  that  the  matter  may  go  ftver 
until  my  colleague  can  reach  the  Senate.  I 

Mr.  CX>STIGAN.  Mr.  President,  it  should  perhape^  be 
stated  to  the  Senate  that  last  August,  shortly  before  the 
close  of  the  session,  the  bill  mentioned  by  the  able  Senator 
from  Arkansas  (Mr.  RoidjsonI  was  made  a  special  ordek"  of 
the  Senate  for  the  third  day  of  the  present  session.  !  By 
unanimous  consent  its  consideration  has  been  twice  qon- 
tmued  for  the  convenience  and  by  request  of  the  Senators 
from  niinois.  We  have  no  objecUon  to  their  present  new 
request  for  further  continuance  under  the  conditions  speci- 
fied I  wish  merely  to  indicate  our  readiness  to  do  wh»-t  is 
proper  at  this  tune  to  facilitate  the  prompt  consideration 
of  the  measure;  also  the  wish  of  the  Senators  who  are 
sponsors  for  the  bill  to  proceed  to  a  vote.  It  is  my  unjder- 
standing  that  the  effect  of  today's  unanimous-consenti  re- 
quest, if  approved,  will  be  to  bring  the  bill  before  the  Ben- 
ate  at  the  earliest  practicable  moment  In  accordance  With 
the  intent  of  the  special  order  when  originally  made  by 
unanimous  consent. 

The  VICE  PRESIDENT.    Is  there  objection  to  the  request 

The  Chair  hears  nonei  and 
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of  the  Senator  from  Arkansas? 

it  is  so  ordered-  I 

CONSIDMATIOH  OF  TH«  CALDfBAK  OK  THTTKSDAY 

Mr.  ROBINSON.  Mr.  President,  I  desire  to  submit  ^  re- 
quest for  unanimous  c<xisent.  and  I  ask  the  attention  o|  the 
Senator  from  Oregon   [Mr.  McNa«y1.  j^ 

I  ask  unanimous  consent  that  the  call  of  the  calendar 
under  the  present  order  be  dispensed  with,  and  thajt  on 
Thursday  morning  next,  after  the  conclusion  of  the  njom- 
ing  business,  the  Senate  proceed  to  the  call  of  imobjtcted 
bills  on  the  calendar.  ^ 

The  VICE  PRESIDENT.  Is  there  objectiwi?  The  (jThair 
hears  none,  and  it  is  so  ordered. 

MX.^STntKMEirr   of   VISSELS   USntC   THZ  PAHAM.^    CAKAL 

Mr.  GORE.  Mr.  President.  I  move  that  the  Senate,  pro-- 
ceed  to  the  immediate  consideration  of  the  bill  <S.  2288)  to 
provide  for  the  measxirement  of  vessels  using  the  Panama 
Canal,  and  for  other  purposes.  ' 

Mr  ROBINSON.  Mr.  President,  the  Senator  from  New 
York  (Mr.  CopelanbI  has  indicated  his  Interest  in  thLj  bill: 
and  with  a  view  to  obtaining  his  presence.  I  shall  suggeit  the 
absence  of  a  quorum  pending  the  motion  of  the  Senator  frwn 
Oklahonuk. 

The  VICE  PRESIDENT.  The  Chair  would  like  to  sta^  the 
rule  as  he  understands  it.  although  he  is  not  quite  certain 
about  it.  If  the  motion  of  the  Senator  from  Oklahoma  should 
prevail,  it  would  displace  the  order  just  made  by  the  ^^late 
with  reference  to  the  bill  in  which  the  Senators  from  Colo- 
rado and  Illinois  are  interested.  ! 

Mr.  ROBINSON.     No;  it  would  not.  I 

Mr.  McNARY.  That  is  a  special  order  and  will  ta^  its 
place  following  the  imflnished  business.  j 

The  VICE  PRESIDENT.  Certainly  it  would  take  its: place 
following  the  bill  just  referred  to,  but  this  bill  would  h|ve  to 
be  disposed  at.  i 

Mr.  ROBINSON.  But  the  special  order  has  been  post- 
poned until  another  day.  and  the  Senator  from  Oklahoo^i  h«is 
been  seeking  to  get  c<Misideration  of  his  bill  for  several  ^eeks. 
During  the  last  session  he  attempted  to  bring  it  f  orwar^  and 
there  was  difficulty  in  finding  opp<Htunity.  My  thou|(ht  is 
that  we  should  proceed  to  the  consideration  of  the  bill;  that 
the  opportunity  should  be  afforded  the  Senator  from  ]Okla- 
homa  to  have  the  bill  taken  ui>.  The  special  order  ha|  beax 
postponed,  and  then  is  now  nothing  before  the  Senate 


Mr.  McNARY.  Mr.  President,  of  course  I  do  not  desire  to 
impede  the  progress  of  this  session  of  the  Congress.  The  bill 
in  question  has  come  up  very  unexpectedly.  No  notice  has 
been  given  of  the  pending  motion.  I  desire  to  ask  the  Senator 
from  Oklahoma  if  the  consideration  of  the  bill  would  lea.d  to 
any  controversy?  Is  there  any  particular  opposition  to  the 
bill?    Is  it  controversial  in  character? 

Mr.  GORE.  I  think  it  will  lead  to  some  controversy. 
The  biU  relates  to  the  Panama  Canal  tolls,  and  there  is 
some  controversy  in  connection  with  its  passage.  The  pas- 
sage of  the  bUl  will  be  resisted  by  some  of  the  shipjjing 
concerns  of  the  country,  and  I  think  one  or  two  Senators 
desire  to  be  heard.  Of  course,  every  opportunity  will  be 
afforded  Senators  to  present  their  views  on  the  subject. 

Mr.  McNARY.     That  being   the  case,   the   Senator  from 
Oklahoma  would  not  hope  to  dispose  of  the  bill  today? 
Mr.  GORE.     I  should  not  think  so;  no.  sir. 
Mr.  McNARY.    Is  it  the  desire  of  the  Senator  to   pro- 
ceed to  the  consideration  of  the  bill  today? 

Mr.  GORE.  Yes.  The  Senators  who  are  opposed  to  the 
bill  are  familiar  with  its  terms  and  its  objects. 

Mr    ROBINSON.     Mr.  President,  I  have  no  objection  to 
the  motion  being  put;  but  I  shall  then  suggest  the  absence 
of  a  quorum  in  order  that  Senators  who  are  interested  in 
the  bill  may  have  an  opportunity  to  be  present. 
Mr.  McNARY.    Mr.  President,  I  have  not  quite  conchided- 
Mr^  ROBINSON.    I  beg  the  Senator's  pardon. 
Mr.  McNARY.    I  am  advised  that  there  are  two  or  three 
Members  on  the  Republican  side  of  the  Chamber  who  are 
opposed  to  the  legislation,  or  at  least  will  offer  some  amend- 
ments to  the  bill.    Those  Members  are  not  present.    They 
may  appear  on  the  quorum  call.    However,  I  should  op-pose 
final  disposition  of  the  matter  today,  because  we  have  had  no 
notice  that  it  was  to  be  taken  up. 

Mr.  GORE.  Mr.  President.  I  think  there  would  be  no 
possibility  of  final  passage  of  the  bill  today. 

Mr.  McNARY.  I  think  it  would  be  eminently  fair  if  we 
should  proceed  for  a  certain  length  of  time  in  the  discussion 
of  the  bill  and  then  adjourn  until  another  day. 

Mr.  ROBINSON.  Mr.  President,  I  suggest  to  the  Senator 
from  Oregon  that  the  Senator  from  Oklahoma  indicated  that 
in  his  opinion  the  bill  cannot  be  completed  today.  My  sug- 
gestion is  that  when  the  Senate  shall  have  proceeded  with  the 
matter,  and  the  true  situation  respecting  it  shall  have 
developed,  we  can  then  make  an  arrangement  about  it. 
Mr.  McNARY.  Very  well.  That  Is  fair. 
Mr.  ROBINSON.  There  is  no  disposition  on  the  part  of 
the  Senator  from  Oklahoma  to  press  for  immediate  action  on 
the  bill.  His  desire  is  to  secure  consideration  of  the  bill,  and 
a  reasonably  prompt  determination  of  it. 

Mr.  McNARY.  I  am  satisfied  with  that  fair  attitude  on 
the  part  of  the  Senator  from  Oklahoma.  L  only  suggested 
that  we  not  proceed  with  impetuosity,  but  let  the  final  con- 
sideration of  the  bill  be  had  when  there  are  some  Members 
present  who  are  now  absent.  Members  who  probably  would 
be  here  had  they  had  notice  that  the  motion  now  pending 
would  be  made. 

Personally  I  have  no  objection  to  the  bill  being  made  the 
unfinished  business  under  the  motion,  but  I  do  desire  to  have 
a  clear  understanding  that  the  Senate  will  not  proceed  to  a 
final  conclusion  of  the  bill  today,  and  that  we  may  have 
opportunity  at  a  future  time  further  to  consider  it. 

Mr.  COPELAND.  Mr.  President,  I  was  absent  from  the 
Chamber  temporarily  when  this  question  arose.  May  I  ask 
what  the  pending  motion  is? 

The  VICE  PRESIDENT.  The  Senator  from  Oklahoma 
[Mr.  GoKE]  has  moved  that  the  Senate  proceed  to  the  con- 
sideration of  Senate  bill  2288,  to  provide  for  the  measurement 
of  vessels  using  the  Panama  Canal,  and  for  other  purposes. 

Mr.  COPELAND.  Mr.  President,  if  I  may  be  permitted  a 
word,  let  me  say  that  the  bill  is  not  new.  It  has  been  pre- 
sented several  times  to  the  Senate  during  the  years  I  have 
been  here.  I  served  on  a  subcommittee  of  the  Committee  on 
Commerce  which  considered  the  bill  some  years  ago.  and  the 
Committee  on  Commerce  decided  against  the  measure. 
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It  is  m.7  conviction  that  the  bill  is  not  in  the  pabhc  inter- 
est. I  have  said  so  on  every  occasion  when  the  measure 
has  been  discussed,  and  I  now  repeat  the  statement. 

When  the  bill  was  presented  to  the  Sezmte  It  was  referred 
to  the  Committee  on  Interoceanic  Canals — a  committee 
which,  as  I  understand,  has  to  do  with  the  material,  con- 
struction, and  repairs  of  the  Canal  and  other  matters  relat- 
ing to  the  Canal  itself.  This  particular  bill  relates  to  t<^s, 
the  tax  upon  vessels  which  are  sent  through  the  Canal.  It 
is  a  matter  which  has  to  do  with  shipping.  For  that  rea- 
son, when  the  question  of  reference  arose,  I  made  a  vigor- 
ous protest  that  the  bill  ought  not  to  have  been  referred  to 
the  Committee  on  Interoceanic  Canals.  It  was  then  agreed 
that  th^re  should  be  a  j<rint  hearing  between  the  Commerce 
Committee  and  the  Committee  on  Interoceanic  CaiuUs. 
Without  any  reference  to  the  sentiment  of  the  ConaneTce 
Committee,  the  biU  was  reported  to  the  calendar.  I  think 
I  am  right  in  sayii^  that  the  hOl,  having  been  studied  by 
the  Committee  on  Commerce  and  its  defects  txAated  out, 
ought  not  to  become  a  law. 

Now  the  question  arises  as  to  whether  or  not,  tmder 
these  drcumstances,  the  bill  should  be  ccxisidered  at  this 
time.  I  still  believe  it  is  a  measure  which  should  receive 
the  attention  of  the  Commerce  Committee  before  It  is 
brought  formally  before  the  Senate.  I  hesitate  to  say  these 
things  because  of  my  love  and  respect  for  the  chairman  of 
the  Committee  on  Interoceanic  Canals;  but  I  feel  that  it 
is  a  waste  of  the  time  of  the  Senate  to  discuss  the  matter, 
because,  in  my  view,  it  Is  not  in  the  public  interest  that  the 
tm  should  be  passed. 

Por  a  long  time  there  has  been  a  conviction  on  the  part 
of  the  Governor  of  the  Canal  Zone,  or  somebody  in  author- 
ity there,  that  a  new  system  of  measurement  ought  to  be 
apphed.  It  would  result  in  a  material  increase  in  the  cost 
of  operating  American  ships.  There  are  abundant  argu- 
ments against  the  bill.  I  understand  that  in  the  Committee 
on  Interoceanic  Canals  itself  there  was  a  minority  report  on 
the  bill.  Now  the  question  is  whether  or  not  it  is  right,  at 
this  particular  period  of  the  session  of  Congress,  to  take 
time  to  consider  this  measure.  Personally,  I  think  It  ought 
not  to  be  considered  now.  Certainly  it  ought  not  to  be 
considered  until  the  Commerce  Committee  shall  have  had 
an  opportunity  to  consider  the  subject  on  its  merits  and  to 
make  a  report  on  the  bill. 

The  VICE  PRESIDENT.  The  question  is  on  tbe  moUtm 
of  the  Senator  from  Oklahoma  [Mr.  Gore]. 

Mr.  McNARY.  Mr.  President,  I  desire  a  more  thorough 
understanding  with  the  Senator  from  Oklahoma  that  he  will 
not  proceed  with  the  bill  to  final  conclusion  today.  Then 
I  should  not  object  to  making  it  the  unfinished  business. 

Mr.  GORE.  Mr.  President,  I  think  there  would  be  no  pos- 
sibility of  comi^eting  the  consideration  of  the  bill  today.  As 
indicated  by  the  Senator  from  New  York  [Mr.  Copxlakd], 
he  has  been  for  many  years  unfavorable  to  the  proposed  leg- 
'telation.  There  are  two  Senators  that  I  know  of  on  the 
other  side  of  the  Chamber— the  Senator  from  Maine  [Mr. 
White  1  and  the  Senator  from  New  Jersey  [Mr.  BakbourI — 
who  share  the  views  of  the  Senator  from  New  York.  How- 
ever, this  proposed  legislation  has  been  pending  In  one  or  the 
other  IwaiHJhes  of  Congress  for  more  than  30  years.  Begin- 
ning. I  believe,  with  President  Wilson,  it  has  been  recom- 
mended by  evwT  President  since  his  administration.  It  has 
been  rectmimended  by  every  Secretary  of  War  since  the  cwn- 
pletion  of  the  Canal  and  the  mUng  which  created  the  anom- 
alous and  chaotic  condition  which  the  proposed  legislation 
is  designed  to  correct.  It  has  been  favored,  I  believe,  by 
every  Governor  of  the  Canal  Zone  since  the  ruling  of  the 
Attorney  General  which  predi^tated  this  confused  situation. 

I  hold  in  my  hand  a  letter  from  the  President,  addressed 
to  me  within  the  last  few  da^.  requesting  that  this  measure 
be  taken  up  and  enacted  into  law.  This  bill  relates  to  a  dual 
system  of  measuring  vessels  which  transit  the  CanaL 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yidd? 

Mr.  GORE.    I  yield. 

Mr.  ROBINSON.  I  think  the  more  orderly  procedure  is 
first  to  take  up  the  bill,  and  tben  to  discuss  It.    I  under- 


stand the  Sena^  from  Oregon  has  merely  requested  assur- 
ance that  the  bill  shall  not  be  sent  to  a  final  vote  today. 

Mr.  McNARY.    Yes. 

Mr.  ROBINSON.  The  Senator  from  CMdahoma  says  he 
does  not  anticipate  that  it  shall  be  voted  on  today. 

Mr.  GORE.  There  are  Senators  who  desire  to  be  heard 
and  will  be  afforded  every  opportunity  to  be  beard. 

Mr.  McNARY.  Mr.  President,  that  is  not  a  direct  answer. 
It  is  ]30ssible  that  8S>eechta  directed  to  the  measure  will  not 
be  concluded  today;  but  I  desire  definite  assurance  that 
final  action  shall  not  be  taken  today.  If  the  Senator  so 
desires,  it  is  easy  for  him  to  give  me  that  assurance.  I  am 
willing  to  go  forward  with  the  consideration  of  the  bill,  taut 
I  do  not  want  It  to  be  concluded  today. 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
that  the  Senate  now  proceed  to  the  conslderati(ni  ot  the  IhU, 
and  that  final  disposition  of  the  bUl  be  not  taken  on  this  day. 

The  VICE  PRESIDENT.    Is  there  objection? 

M:r.  COPELAHD.  Mr.  President.  I  did  not  hear  the  latter 
part  of  the  request. 

The  VICE  PRESIDENT.  The  Senator  from  Arkansas  asks 
unanimous  content  that  the  Senate  proceed  to  the  ccmsidera- 
tion  of  the  bill,  but  that  the  Senate  oat  conclude  its  deliberm^ 
tlons  <»i  the  biU  today.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (S.  2288)  to  provide  for  the  measurement  of  vessels 
using  the  Panama  Canal,  axKl  for  other  purposes,  which  was 
read,  as  follows: 

Be  tt  enacted,  etc..  That  aeetion  413  of  tiUe  9  oC  the  OuulI  Zooe 
Code,  approved  June  19,  1Q34.  Is  hereby  amended  to  read  m  followa: 

"TQUa  on  merohant  tmwIb.  Army  and  Navy  traiiq>ort».  coUlers. 
hoepltal  shipa,  simply  shipa.  and  yachts  shall  be  baaed  on.  net  vessel - 
tons  of  100  cubic  feet  each  of  actxial  earning  ctpucXtj,  determined 
In  aecordanoe  with  the  Ttules  for  the  measurement  of  vessels  for  the 
Panama  Canal'  prescribed  by  prodamatkm  at  the  President.  Novem- 
ber 31,  1913.  and  as  may  be  ankOMled  from  time  to  time  by  order 
of  the  President,  and  shall  not  exceed  91  per  net  vessel-ton  so  de- 
termined, nor  be  less  than  60  cents  per  net  luatl-ton  so  deter- 
mined, on  laden  vessels,  and  on  vessels  In  ballast  wlthoat  passen- 
gers or  cargo  shall  be  less  than  the  rate  of  toUs  for  vessels  with  pas- 
scngeiB  or  cargo:  Provided.  That  toUs  shall  not  be  levied  on  a  deck 
load,  which  Is  de<lned,  for  the  purpoees  of  this  act,  as  cargo  situated 
In  a  space  which  \m  at  all  times  ezpoeed  to  the  weather  and  the  sea 
and  which  space  Is  not  indnded  in  the  net  tannage  determined 
^iTtiior  the  said  ;'Bules  for  the  measurement  ot  vessels  for  the 
Panama  Canal',  ^xcept  on  tonnage  of  such  deck  loads  which  Is  In 
ezceas  of  20  percent  of  the  net  totmage  of  a  veasri  so  det«Tnlned. 

•nMOa  oa  oCheil  floating  craft  shall  be  levied  on  displacement  ton- 
nage at  rates  to  be  prescribed  by  the  President.  In  addition  to  the 
toUs  based  on  measurement  or  dlqtlaoement  tonnage,  tolls  may  be 
levied  on  passengers  at  rates  prescribed  by  the  President  but  not 
to  exceed  tlJSO  for  ea<*  passenger.  The  levy  at  tolls  U  subject  to 
the  provisions  Of  artlde  ZIX  of  the  convention  between  the 
United  States  oi  Anwrtca  and  the  Republic  at  Panama,  entered 
into  November  It.  1903.  and  of  article  I  of  the  treaty  between  the 
United  States  of  America  and  the  Bepabllc  of  Colombia,  protdalmed 
March  30,  1922." 

Sk.  a.  The  Pneeklent  IS  autborleed  to  appoint  a  ipectal  com- 
mittee of  three  i%embas,  to  serve  for  not  more  than  6  months,  for 
the  purpose  of  Tnit^^ng  a  study  and  Investlgatloa  at  the  rules  for 
the  measnrement  of  vessels  using  the  Panama  C^aal  and  the  toUs 
tH*t  should  be  c^iazged  therefor  ami  holding  bsartngs  therecoi  at 
which  luturcetcd  parties  shaU  have  fuU  opportunity  to  present 
their  views.  Sudh  committee  shall  report  to  the  President  upon 
said  matters  prl<ir  to  January  1,  1936,  and  diaU  make  such  ad- 
vlsary  reeonunelidatlaos  at  changes  and  modtflcattons  at  the 
Boles  for  the  Mtamxnmeot  ot  Vessels  for  the  Panama  Canal  as 
they  find  neceasary  or  flrtlr^*^  to  provide  a  practical.  Just,  and 
equitable  system  of  measuring  such  vessels  and  levying  such  tolls. 
Members  of  sofA  committee  shall  be  paid  oomponatton  at  the 
rate  at  $838  per  Aianth,  tmampt  that  a  member  who  U  an  ofDeer  or 
employee  of  the  United  States  abaU  receive  no  oompeneatlon  in 
aikUtion  to  hU  oooapensatlon  as  totki  aOoa  or  employee.  Such 
coou&lttee  is  axiiharlzed  to  appoint  such  employees  as  may  be 
neeeasary  for  the:  exeentiaB  at  Its  fttncttoos  under  this  act. 

f^rr-  %.  Tills  act  duOI  take  eOeet  on  the  date  otf  its  enactment, 
ezc^t  that  aecttan  1  shall  take  effect  on  September  1,  1936. 

Mr.  aORE.  Mr.  President,  as  I  was  saying  a  moment 
ago,  there  are  two  systems  fcM-  the  measurement  of  vessels 
transiting  a  csinal;  we  have  two  such  sjrstems  of  rules 
in  the  United  States.  One  Is  known  as  the  United  States 
registry  rules;  the  other  is  known  as  the  Panama  Canal 
rules  <A  measuronent.  The  latter  system  was  developed 
soon  after  the  Panam*  Canal  was  comirieted.  The  rules 
were  drafted  ahd  formulated  Iv  Dr.  Emory  R.  Johnson,  an 
expert  on  this  suhject,   who  devoted  several  years   to   a 
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thorough  Investigation  of  different  systems  of  measx«ing 
vessels  transiting  canals.  A  voluminous  report  was  *xl>- 
mitted  on  the  subject.  The  President  formulated  the  Plan - 
ama  Canal  rules  of  measurement  based  on  the  Johnson 
report.    They  went  into  effect.  I 

In  addiUon  to  that,  we  have  what  is  known  as  the  unitea 
States  registry  rules  of  measurement.  Those  rules  ha^te  a 
long  history.  They  evolved  out  of  this  circumstance:  As 
a  matter  of  comity,  each  commercial  nation,  for  purposes 
of  harbor  dues  and  port  charges,  accepts  the  measxirenjent 
of  tonnage  of  vessels  of  other  nations  as  determined,  by 
their  own  registry.  When  a  registered  American  vessel 
enters  the  port  of  Liverpool  the  measurement  of  its  tkm- 
nage  as  fixed  by  our  rules,  is  accepted  as  final  by  the  »ort 
authorities  in  Liverpool.  When  an  English  vessel  en^rs 
the  port  of  New  York  the  English  rules  of  measurement 
and  tonnage  are  accepted,  as  a  matter  of  comity,  by  ithe 

port  authorlUes  in  New  York.  | 

The  rcBUlt  of  that  system  has  been  that  each  country  has 
endeavored  by  its  rules  of  measurement  to  reduce  the  regis- 
tered tonnage  of  ita  vessels  in  order  to  lessen  the  port  chajrges 
and  harbor  dues  when  the  vessels  enter  foreign  pwts.    That 
has  been  the  main  obJecUve  and  consideration  which  Urom 
time  to  time  has  resulted  in  the  reduction  of  the  tonnage  of 
vessels  registered  in  various  countries.    For  instance,  withm 
the  last  few  years  the  Commissioner  of  Navigation  has  made 
changes  in  the  United  States  rules  erf  measurement  wfcich 
enable  American  vessels  to  pay  reduced  charges  when  they 
enter  foreign  ports.    That  syston  of  niles  or  that  consic^ra- 
Uon  designed  to  reduce  port  charges  in  foreign  ports  did  not 
control  in  formulating  the  rules  of  measurement  for  the  t*ari- 
ama  Canal.    The  Panama  Canal  system  of  measurement  is 
based  on  the  cargo-carrying  ciypacity  of  the  ships;  the  |»an- 
ama  Canal  rules  are  based  on  the  earning  capacity  of  the 
ships  transiting  the  Canal;  which  is  a  iHt>per  standard  jfhen 
tolls  are  to  be  imposed  on  vessels  passing  through  the  C(uial.  \ 
I  can  cite  one  instance  which  is  not  tyi^caL    It  is  exti^e.  j 
but  yet  it  points  the  resiilt.    An  English  ship,  known  a|  the  | 
Empress  of  Britain,  when  it  transits  the  Suez  Canal  pays^ tolls  i 
of   approximately   $29,443   per   transit.    When   that   ^essel  i 
transits  the  Panama  Canal  it  pays  $1S.941.25  toll  chafes. 
One  reason  for  that  great  disparity  is  the  fact  that.  i<nder 
United  States  registry  rules,  a  deck  which  provides  passenger 
facilities  is  exempt.    This  ship,  one  of  the  stateliest '  that 
sail  the  seas,  has  ant  recreation  deck.    It  had  a  cloaJQtxxn 
on  that  deck  for  the  accommodation  of  passengers.  .  The 
owners  of  the  ship  converted  that  cloakroom  Into  a  so-dalled 
cabin,  put  a  bed  or  a  couch  in  that  room,  and  by  that  sbnple 
device  lifted  that  entire  deck  out  of  the  Panama  Canal  rules. 
because  It  brought  that  deck  under  the  United  States  refistry 
rules. 

As  i  indicated  a  moment  affo,  this  confusion— this  i  dual 
system— resulted  from  a  decision  of  the  Attorney  Oenel&l  of 
the  United  States  some  20  years  ago.  holding  that  the  ^t  of 
Congress  was  based  on  the  Emory  Johnson  report,  wfapch  I 
have  ahready  mentioned.  Congress  passed  a  law  auOio^izlng 
the  President  to  promulgate  a  system  of  rules  of  meamire- 
ment  and  toU  charges  for  the  Panama  Canal,  but  the  4ct  of 
Congress  used  the  words  "net  registered  tons";  an4  the 
Attorney  General  held,  as  a  result  of  that  language,  tl^t  in 
case  of  conflict  the  United  States  registry  rules  contijolled. 
As  a  result,  a  number  of  devices  may  be  employed,  wliich  I 
shall  instance  before  this  debate  shall  have  been  concltided. 
Let  me  illustrate  now:  When  an  opening  is  placed  1^  the 
weather  deck  of  a  vess^  and  is  then  covered  the  deck  p^w 
is  lifted  out  of  the  requirement  to  pay  tolls.  That  is  ()ue  to 
United  States  rules  of  registry.  Fourteen  Japanese  v^essels 
constructed  last  year,  and  transiting  the  Canal  for  th4  first 
time  last  year,  by  this  simple  device  have  reduced  tfaie  toU 
charges  which  they  are  reqxiired  to  pay  scxne  30  pe|t;ent. 
Thus,  the  tMs  which  are  imposed  and  charged  are  jmade 
subject  largely  to  the  arbitrary  will — and  I  will  say.  not  Offen- 
sively, the  selfish  interests — of  the  owners  of  vessels  bs(  sim- 
ply making  a  hole  or  a  tonnage  opening  in  the  weatbnt  deck 
not  leas  than  4  by  18  feet.  I  beheve.  The  deck  below  is 
relieved  of  the  requirement  to  pay  tolls.    The  old  Japanese 


January  13 


vessels,  swne  22  in  number,  had  not  been  constructed  with  a 
view  to  taking  advantage  of  that  loophole  In  the  regulations, 
but  recently  2  of  their  22  vessels  by  a  slight  change  in  their 
structure  have  been  able  to  reduce  their  toU  charges. 

Details  will  illustrate  this  point.    The  vessels  had  coal 
bunkers.    They  used  to  be  coal-burning  vessels;  they  are  not 

now they  bum  oil.    They  carry  oil  in  two  containers  in  the 

bottom  of  the  vessel,  and  by  the  simple  device  of  cutting  a 
door  between  the  old  coal  bunkers  and  the  engine  room  they 
lifted  out  of  the  payment  of  tolls  the  entire  space  formerly 
occupied  by  the  coal  bunkers.  The  vessels  do  not  use  the 
coal  bunkers.  Cutting  the  door  is  of  no  substantial  service; 
it  is  of  no  service  at  all,  but  simply  by  that  device,  permissi- 
ble under  the  United  States  rules  of  registry,  the  vessels 
escape  the  payment  of  the  tolls  which  they  ought  to  pay  on 
the  bunkerage  space.  I  shall  submit  more  detailed  figures 
before  the  debate  is  over,  instancing  other  cases  where  ves- 
sel owners,  merely  by  making  a  hole  or  tonnage  opening  in 
the  deck,  have  reduced  their  toll  charges. 

The  14  new  Japanese  vessels  measure,  under  United  States 
registry  rules.  204.000  tons,  while  under  the  Panama  rules 
of  measvurment  they  measure  297,000  tons;  but,  owing  to 
thJs  dual  system,  they  pay  toUs  on  the  204.000  tons,  instead 
of  paying,  as  they  should  pay.  on  297,000  tons.  Their  ton- 
nage under  United  States  registry  rules  is  only  70  percent 
of  their  Panama  Canal  tonnage,  as  ascertained  by  the 
Panama  Canal  niles.  So  they  enjoy  a  subsidy  of  approxi- 
mately 33  percent  simply  by  cutting  holes  or  tonnage  open- 
ings in  the  weather  deck,  and  covering  them,  and  thus  they 
regulate  the  toUs  which  the  American  Government  levies  on 
ships  transiting  the  Panama  Canal,  instead  of  the  Govern- 
ment of  the  United  States  determining  what  the  charges 
shall  be. 

The  pending  bill  will  do  away  with  that  dual  system;  one 
standard  will  be  established,  and  each  and  every  vessel  will 
be  required  to  pay  on  its  earning  capacity,  no  more  and  no 
less.  Some  ships  may  be  subjected  to  increased  charges  by 
the  change,  because  they  have.  I  might  say.  abused  the  privi- 
lege at  their  hands,  though  "abused"  is  hardly  the  proper 
word,  because  the  dual  system  of  measurement  permitted 
them  to  do  that  thing.  They  have  simply  availed  them- 
selves of  the  confusion  or  the  conflict  between  the  two  sets 
of  measurement  rules,  and  they  were  within  the  law.  but 
they  pass  through  the  Canal  without  paying  on  their  earn- 
ing capacity,  without  paying  the  charges  which  are  really 
due. 

Then  is  no  purpose  In  this  proposed  legislation  to  In- 
crease the  aggregate  revenues  of  the  Canal.  The  annual 
budget  of  the  Canal  is  about  $26,000,000.  The  operating 
expenses  are  about  $10,000,000  a  year;  the  service  charge 
on  the  debt  and  the  return  on  the  capitalized  value  of  the 
Canal  is  somewhat  over  $154)00.000  a  year.  There  is  no 
purpose  to  Increase  the  aggregate  receipts  or  to  cast  any 
burden  of  that  sort  on  the  shipping  interests  of  this  or  any 
other  country;  but  the  design  is  to  equalize  the  charges,  to 
put  all  vessels  on  the  same  basis,  to  apply  the  same  standard 
to  (Ul,  requiring  each  and  every  one  to  pay  on  its  earning 
capacity  or  its  cargo-carrying  capacity,  and  not  refer  to  the 
discretion  of  a  shipowner  the  charges  which  he  shall  pay 
and  which  shall  be  collected  on  a  vessel  availing  itself  of 
the  privilege  of  passing  through  this  canal. 
Mr.  DUFFY.  Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER  (Mr.  Shkppaso  in  the  chair). 
Does  the  Senator  from  Oklahoma  yield  to  the  Senator  from 
Wisconsin? 
Mr.  GORE.    I  yield. 

Mr.  DUFFY.  If  I  imderstand  the  situation  correctly, 
after  the  holes  or  tcmnage  openings  are  cut  in  the  decks, 
as  the  Senator  has  described,  and  then  are  covered  up, 
the  ship  companies  use  the  lower  deck  for  cargo-carrying 
purposes  in  exactly  the  same  way  they  did  before  the  ton- 
nage opening  was  cut  in  the  deck,  and  by  this  device  are 
exempted  imder  the  present  situation  from  paying  tolls  on 
the  deck  which  is  thus  utilized. 

Mr.  GORE.  That  is  the  point.  It  Is  a  mere  fiction.  I 
have  referred  to  Japanese  ships,  but  I  hsve  nothing  invidious 
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to  say  against  Japanese  ships  or  any  other  vessels.  Our 
own  vessels,  by  cutting  a  tuinage  opening  tn  tise  decks  and 
by  covering  that  opening — battening  down  the  openings,  I 
believe  they  call  it — use  the  space  below  tiiat  deck  exactly 
as  they  used  it  before,  lliey  make  this  opening  watertight. 
They  protect  tbe  freight.  Tliey  use  this  space  for  exactly 
ttie  same  purpose,  and  yet  it  is  exempted  from  the  payment 
of  toils  merely  because  of  cutting  this  gash  in  the  deck  and 
providing  in  the  space  below  what  are  called  scupper  pipes 
to  let  the  theoretical  water  escape,  the  constructive  floods 
which  never  pass  through  the  opening  above,  never  reach 
the  deck  below,  and  never  interfere  with  the  freight-carry- 
ing capacity  or  any  other  pcHlion  of  the  ship.  Under  the 
United  States  registry  roles  of  measurement  that  tonnage 
opening  in  the  deck  exempts  the  space  below,  but  under 
the  Panama  Canal  rules  that  hole  in  the  deck  would  not 
rednee  the  charges  which  tiiis  Government  would  ccdlect 
from  vessels  passing  throu^  that  great  highway. 

Mr.  President,  I  wish  to  print  in  the  Rboord  at  this  point 
the  letto-  to  which  I  have  referred,  addressed  to  me  by 
the  President. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  ttie  Ricoro,  as  follows: 

Tb«  Wwrns  Hottss. 
Waahiitiptoii,  January  6.  ISJS. 
Hon.  Thomas  P.  Go»i. 

Chairmmn  Committee  on  Interoceanic  Canmls, 

United  States  Senate.  Wa^ington,  D.  C. 

DBAS  SBTAToa  Oou:  The  enactment  of  bOl  8.  2288  providing 
for  tlie  measurement  of  vesBels  using  the  Panama  Canal,  which 
was  favorably  reported  by  your  committee  on  May  15,  1935.  iM 
essential  to  the  proper  management  of  the  Cknal. 

The  f»T<gMTig  unsatisfactory,  unfair,  dual  system  of  measure- 
ment whfcraby  tolls  charges  are  based  on  one  tonnage,  and  the 
limiting  factor  on  another  different  and  smaUer  tonnage  subject 
to  manlpulatlasi,  should  be  abolished.  Control  over  the  amount 
of  tolls  charged  should  be  regained,  and  the  apparently  encUeas 
reduction  In  tolls  paid  should  be  stopped.  The  enactment  of  the 
bill  will  result  to  the  reestabllshment  of  the  system  originally 
Intended  which  through  certain  technlraJtt.lfw.  has  become  inef- 
fective. 

There  has  already  been  too  much  delay  in  the  enactment  of  this 
remedial  legislation  attempts  to  secure  which  have  been  made 
for  a  good  many  years  by  those  charged  with  tlie  administration 
of  the  Canal. 

The  House  hi«  passed  a  similar  bill  on  four  different  occasions. 
and  I  now  urge  that  you  make  an  earnest  endeavor  to  secure  Its 
passage  by  the  Senate  at  an  early  date. 
Sincerely  yoiu-s. 

VUAMKUn  D.  ROOSCVXLT. 

Mr.  GORE.  I  desire  also  to  have  printed  In  the  Racoaj)  at 
this  point  a  letter  which  I  received  this  morning  from  Gov- 
ernor Schley,  of  the  Panama  Canal  Zone.  The  Governor 
wrote  the  letter  at  my  instance.  It  Is  a  dear  and  succinct 
statement  of  the  disadvantages  of  the  present  toU  system  and 
the  advantages  which  would  result  from  the  enactment  of 
the  pending  legislation.  I  hope  Senators  will  read  the  lettcxs 
as  they  appear  in  the  Rboosd. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Recobd,  as  follows: 

Tm  PUIAUA  Camal, 

WoMhington,  January  11.  1938. 
Hon.  Thomas  P.  Oom. 

Chairman,  Committee  on  Interoceanic  CmnaU, 

United  Statet  Senate,  WaOUngtan.  D.  C. 

Mr  DcAs  ScMATOK  Oou:  I  oonsUter  that  the  prompt  enactment 
of  remedial  legislation  contained  In  section  1  of  the  bill,  8.  2288, 
'"To  provide  for  the  measurement  at  vsasels  uatng  the  Panama 
Canal,  and  for  other  purposes",  is  essential  for  the  proper  manage- 
ment of  the  Panama  Canal.  The  enactment  of  this  law  will  correct 
the  only  feature  of  the  Canal's  operation  which  U  not  based  on 
merit,  equity,  and  eAclency. 

The  purpose  of  this  legl&latlOQ  as  set  forth  in  the  voluminous 
hearings  held  by  your  conunlttee  and  by  the  House  committee  on 
atmllar  legislation  is  to  effect  a  readJiMtment  not  prompted  by 
protests  but  to  acoompUsh  certain  well-deflned  results  beneflctal 
not  only  to  «**t|»rt»»g  interests  but  to  the  United  States,  the  objects 
being :  First,  to  reestablish  in  the  present  law  the  system  originally 
Intended  by  the  Congress,  which  through  certain  technlcalltleB  has 
become  Ineffective— a  system  patterned  after  that  in  general  use 
for  ship  canals  which  had  operated  suoeeasfuUy  over  a  period  ctf 
many  yean  and  which  u  designed  to  avoid  the  inequalities  that 
this  legislation  alms  to  wipe  out;  second,  to  abolish  the  unsattsfac- 
tory,  unfair,  dual  system  of  measurement  whereby  toUs  ^larges  are 
In  [yd  on  one  tonnage  and  the  limiting  factor  on  am^hrr  different 
•Bd  ^tri«i»^r  tonnac*  aubjact  to  msnlpulslAnn;  third,  to  atop 
further  and  apparently  endless  reduction  in  tolls  paid. 


Tbe  present  ifatesii.  hsviog  no  jqattflcatton  tn  aqoMy  among  ibm 
several  typos  of  dilp$.  ofaoald  be  oonstdered  as  a  form  of  subsidy  to 
certain  types  at  the  cKpenae  of  other  typw-  Bach  nMasuronent 
concession  granted  to  our  own  merchant  marine  Is  enjoyed  equally 
by  all  foreign  vessels  using  the  Panama  Canal,  thus  gaining  for 
them  greater  redtjctilon  in  tonnj^e  as  a  basis  for  toUs  than  may 
be  obtained  by  them  under  the  measurement  rules  of  their  own 
countries.  At  the  Panama  Canal  every  class  o€  vessel  which  falls 
to  pay  its  proper  sliace  at  tbe  tolls  includes  foreign-flag  vessels. 
Those  foreign-flag  passenger  and  general  cargo  veasels  now  have 
tike  advantage  ol  th^s  indirect  subskly  even  when  they  are  in  com- 
petition with  Amei$ican-flag  vesseU  in  the  unprotected  foreign 
trade. 

Since  the  ^gi^ain  toUs.  baaed  on  the  1084  stetlsUcs.  would  be 
less  under  the  proposed,  plan  at  the  BO-cent  rate  than  was  actually 
ooUected  in  that  ya«r.  It  Is  obvious  that  any  Increase  to  any  single 
company  is  an  Inrirasr  incident  to  the  change  to  a  fair  qrstem,  and 
tbe  extent  oC  such  Increase  is  tbe  measure  by  which  that  single 
company  is  now  enjoying  i^MClal  privilege  over  Xeliew  shipowners. 
WhUe  the  1S3S  Agufes  do  not  present  quite  as  favarable  a  picture 
as  tbe  1S34  statistic^,  this  is  due  to  the  fact  that  more  vessels  took 
advanti«e  of  tbe  opportunity  to  reduce  their  paying  tonnage  by 
making  structural  aUteratlons.  as  was  predicted.  IspeclaUy  did 
tbe  jMansae  vesselsitake  every  Mlvantage  <d  tbe  regulations  on  new 
oonstovctkm.  aft«1  tbey  are  now  reoonrtlUonlng  tbalr  old  vessels,  as 
is  hf I eliisftf I  statedL 

In  yoor  report.  No.  624.  on  tbe  Mil  you  refer  to  Amsrlcan  vessels 
which  had  made  structural  rhangfs  tor  the  purpose  of  reducing 
thf^r  toUs  cbarges.  juui  state  that  the  enactment  lO.  the  proposed 
legislation  "would,  in  tbe  main.  req\ilre  them  to  make  no  larger 
paymcnU  than  they  had  been  making  prior  to  such  structural 
altoratkms.  and  wo«ld  effect  only  tbe  withdrawal  from  tbem^  of  a 
special  advantage  of  which  tbey  had  availed  tbemsslvcs  by  making 
such  alterations." 

A  detailed  racheck  of  tbe  ilgurss  sohmittod  tn  the  testimony  of 
raprasentatlves  of  some  of  the  steamship  nnmpanMis  at  the  hear- 
ingB  fully  liean  oujt  the  statement  made  by  you.  Some  of  tlie 
figures  submitted  Mr  representa^ves  of  steamship  companies  were 
very  much  esaggera^.  In  tbe  case  at  one  general  passenger  and 
cargo  line,  where  it  was  testified  that  tbe  annual  Increase  in  tolls 
would  be  S400/)00,  llhe  actual  figures  show  an  Inersase  of  tasa,000. 
and  even  this  increase  would  be  further  reduced  under  the  pro- 
posed revision  at  tbe  Panama  Canal  rulea.  so  that  tlUs  company 
would  t^w"  pay  approxlmataly  $50,000  less  than  before  making 
structural  alterattoas.  In  tbe  case  of  a  line  that  testified  to  an 
increase  of  betweei^  SSOO/MX)  to  gSOOjOOO  through  the  adoption  of 
this  Vm\i\***'^.  thej  actual  flgures  show  an  increase  of  less  than 
#04.000  at  tbe  OO-ooit  rate,  or  $04^000  lass  than  thia  line  paid  prior 
to  tbe  r~''^*'*g  of  stf^wtural  alterations. 

The  figures  relating  to  a  number  of  large  passenger  vessels  clearly 
abow  that  the  con^mpla»Pd  reduction  in  space  Included  in  net 
tonnage  due  to  its  iuse  for  public  rooms  or  for  crews  serving  pas> 
sengera  will  so  redvjoe  the  amount  of  tolls  being  charged  sxich  ves- 
sels under  the  revi4ed  Panama  Canal  rules  that,  at  a  90-cent-per- 
ton  rate,  the  amount  paid  by  such  vessels  will  in  nearly  every  case 
be  less  m«»"  tbe  amount  paid  prior  to  the  time  structural  altera- 
tions were  made  ftjr  the  piirpoee  of  reducing  tolls  that  might  be 
charge  under  the  lltaltatlon  based  on  United  States  niles. 

{Detailed  figures  !upon  which  this  is  baaed  are  given  in  attached 
statement.  ] 

Tbe  question  invisived  in  this  legUlatlon  is  not  one  of  chooAng 
one  of  two  systems,  The  Pananui  Canal  rxiles  are  definitely  estab- 
lished as  the  basis  iof  toll  Oiargss.  Tsaseto  sre  aisssursd  and  oer- 
tmeates  israed  by  the  DepartOMnt  of  Oommsros  in  all  Amervsan 
ports  and  by  foreign  measurement  otletals  In  ports  Uiroughout 
the  world.  Vvery  ^wsel  transiting  tbe  Oanal  U  given  a  Panama 
Canal  osrtlfleste  seating  forth  Its  tonnage,  and  thfa  Is  retained  on 
board  along  with  o^ber  ship's  documents.  It  Is  not  a  second  Fsd- 
eral  system  of  mes<uremsnt  at  vwsels.  It  Is  a  i^vtem  for  vessels 
which  use  ttie  Pan4ma  Oanal.  Amsrlean  and  foreign,  and  has  no 
effect  on  American  iships  which  do  not  use  tbe  Oanal.  It  is  not 
a  duplication  of  eff^;  and  the  dsfsat  of  this  bUl  wUl  not  remove 
the  necessity  for  Panama  Oanal  msasuisuieut,  but  the  PMsage  of 
the  bUl  will  make  the  measurement  of  foreign  vessels  under  United 
State  reglrtry  rtiles  imnensssery.  Under  the  present  syetem  the 
United  States  registry  rules  are  tned  only  as  a  limiting  factor,  a 
propose  for  which  l|bey  are  enttrely  unsulted  not  only  in  theory 
but  as  Ridged  by  20  years'  experience  and  tbe  eondttions  existing 
today.  United  States  registry  rules  may  be  enttrely  suitable  for 
the  purposes  for  wh|ch  tbey  an  devised,  namely,  to  determine  port 
charges  and  harbor  does  in  iMrts  throughout  tbe  world  tn  con- 
petition  with  foreign  veesrts  wtkose  measured  tonnage  has  aire 
been  reduced  to  a  italnlmnm  by  tlietr  governments  to  meet  such 
competition.  Each  ^system  has  its  jnoper  functions  and  neither 
one  should  be  allowwl  to  Interfere  with  the  other.  The  llmltlnfi 
factor  should  be  on  jthe  price  per  ton  Panama  Osnal  measurement, 
as  provided  In  blU  Q.  2ag8:  tlien  any  warraotod  redaction  in  tolls 
can  be  accomplished'  by  reduction  In  the  price  per  ton  rather  than 
tn  fictitious  reduction  tn  the  tonnage  of  the  ytvm\. 

While  revenne  U>  be  oxpectoA  from  the  tracsti  of  vessels  tbroogn 
the  Panama  Canal  may  not  lie  comparable  wtth  a  private  enter- 
prtas  such  m  tbe  Saes  Canal,  that  revenue  is  dstavmined  by  the 
rate  per  ton.  The  Suez  Canal  measxtfement  system  U  considered 
Bo\ind  by  disinterested  specialists.  The  Panama  Oanal  system  of 
nuMurenKut  foUow«d  closely  akng  Sues  Unes  and.  tn  tbe  Ugb*^ 
axperience.  te  ooasklered  an  improvement  on  that  system.  The 
ftoaiBa  Canal  roles  pre  not  obsolete  nor  in  need  of  mfxiinratlon. 
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but  c*n  be  rerlied  to  bring  tb«n  up  to  d»t«  In  Tlew  ofthe  Jvel- 
opment  of  ship  design  and  of  the  experience  gained  oy«  a  yiod 
of  20  year*.  The«e  rules  were  so  designed  as  not  to  retarq  tne 
naturai    development    of    ship    conatructlon    or    to    penaltoJ  ^prcn 

viAioM  for  the  safety  and  comfort  of  P*-««^^K«",f°'*  f^'.^f^^S 
Change,  as  are  contemplated,  whether  or  not  »«"°^  ^  of  thf  bUJ 
uTad^ted.  will  not  be  numerous.  The  features  with  which  they 
deia  are  optically  all  known.  They  wlU  In  each  Instance  jTavor 
the  ship,  and  were  rather  fuUy  explained  by  Panama  Canal  rtpre- 

»ent*Uves  at  the  hearings.  ^^^ 

The  following  In  regard  to  Japanese  ▼easels  is  quoted  from  my 
annual  report  for  the  Oacki  year  1935: 

^^n  the  hearings  on  the  Senate  bUl  last  ye*r  It  was  pointed  out 
that  Japan  had  not  taJten  full  advantage  of  the  rulee  regarding 
exempuon  of  cargo  spaces  on  freight  ships,  but  th*t  they^were 
beglmjlng  to  do  so.  During  1934  the  84  Japane«  vessels  making 
258  transits  showed  a  United  States  net  tonnage  of  1.133.435^  tons 
and  a  Panama  Canal  net  of  1.413306.  the  United  SUtes  net  <onn- 
ing  80  2  percent  of  the  Panama  Canal  net  In  1936  there  ^^  14 
newly  constructed  Japanese  vessels  which  arrived  for  the;  flrst 
time  These  made  47  transits  during  the  year.  For  the  47  tr^nsiU 
the  United  States  net  tonnage  of  these  newly  constnicted  v«lMels. 
which  had  taken  advantage  of  the  exemption  of  cargo  rtMces 
allowed  under  tte  United  States  rulea.  amounted  to  204,978 'tons. 

while  the  PananjA  Canal  t<mnage  was  294,349  tons,  the  United  $tate8 

tonnage  thus  amounting  to  only  70.1  percent  of  the  Panama  panal  i  Austin 
net   tonnage      As   there   were   still   some   of   the   older   Japianese     Bachman 
vessels  transiting  the  Canal,  for  the  total  traffic  for  the  ye*  the     BaUey 
United  States  net  was  75.8  percent  of  the  Panama  Canal  net,  or  a 
reduction  erf  55  percent  In  tons  and  toll  charges  from  last  year's 
(1934)    figures.      This   wUl    undoubtedly    be    lowered   consldfrpbly 
more  during  1930  as  the  older  vessels  are  replaced  or  reconditioned 
to  take  advantage  of  the  rulea.    This  accovmta.  in  part  at  lea»t,  for 
the  substantial  drop  In  the  percentage  for  all  vessels  in  193fc." 

The  passage  of  this  bill  will  not  Increase  the  aggregate  (Jf  the 
toll  collections:  It  will  eliminate  Inequalities  In  charges  between 
different  vessels:  it  will  stop  the  making  of  structxiral  chanfes  In 
vessels  which  In  many  cases  reduce  the  safety  oi  the  vessels  e|t  sea: 
it  will  make  vmnecessary  the  measurement  of  vessels  transiting 
the  Canal,  except  under  one  set  of  rules  especially  adapted  to  the  |  Byrnes 
purpose,  such  rules  being  an  Improvement  upon  though  4mllar  Capper 
to  those  applicable  to  the  Suez  Canal;  It  will  eliminate  an  Expen- 
sive indirect  subsidy  which  up  to  now  has  accrued  to  foreign  ves- 
sels In  much  greater  proportion  than  to  United  States  vessels; 
It  will  stop  the  apparently  endless  reduction  In  tolls  paid]  by  a 
vessel'  and  It  wUl  so  fix  Panama  Canal  Income  that  a  change 
therem  will  be  effected,  as  It  shoxild  be.  by  a  change  In  the  rate 
per  ton  ordered  by  the  President  within  the  limits  prescrll»ed  by 
Congress  rather  than  by  arbitrary  changes  in  the  measurement  of 
vessels. 

It  is  my  considered  opinion  that  the  best  Interests  of  the  United 
States  reqxiire  the  enactment  of  this  legislation.  The  Secretory  of 
War  in  his  last  annual  report  urgently  recommended  Its  enact- 
ment, and  the  President  recently  stated  that  its  enactment  had 
already  been  too  long  delayed.  I 

Very  sincerely  yours,  J.  L.  ScHixr.  Gove^ncr. 


the  measurement  of  vessels  using  the  Panama  Canal  and  the 
tolls  that  should  be  charged  therefor.  It  has  been  some  20 
years  since  the  former  study  was  made.  I  thought  it  would 
be  in  the  interest  of  enlightened  legislation  and  administra- 
tion that  new  rules  should  be  formulated  in  the  light  of  a 
study  and  research  made  at  this  time,  in  the  light  of  recent 
improvements  in  vessel  construction.  Section  2  seems  to  have 
drawn  the  fire  of  the  opposition  to  the  measure,  and  in 
order  to  accommodate  them  and  obviate  their  objection  to 
that  section.  I  shall  move  to  strike  it  out. 

Mr.  McNARY.  Mr.  President,  has  the  Senator  from 
Oklahoma  concluded  his  remarks? 

Mr.  GORE.    Yes;  for  the  time  being. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The  absence  of  a  quorum 
being  suggested,  the  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Adams 
Ashurst 


Bankhead 

Barbour 

Barkley 

Benson 

Bilbo 

Black 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 


Caraway 

Carey 

Chavez 


Clark 

Connally 

Coolldge 

Copeland 

Coetlgan 

Couzens 

Davis 

Dickinson 

Donahey 

Dvifly 

Fletcher 

Frazler 

George 

Gerry 

Gibson 

Glass 

Gore 

Oiiffey 

Hale 

Harrison 

Hatch 

Hayden 


Johnson 

Plttman 

Keyes 

Pope 

King 

Radcllffe 

La  Pollette 

Roblnaon 

LewU 

Russell 

Logan 

Schwellenbach 

Lonergan 

Bheppard 

McAdoo 

Sblpstead 

McGUl 

Smith 

McKellar 

Stelwer 

McNary 

Thomas.  Okla. 

Maloney 

Thomas.  Utah 

Mlnton 

Townsend 

Moore 

Tranunell 

Murphy 

Truman 

Murray 

Vandenberg 

Neely 

Vain  Nuys 

Norbeck 

Wagner 

Norrta 

Walsh 

Nye 

White 

O'Mahoney 

rrATXMxm  m  xicaxd  to  paktictjuui  ships — AccoMPAjmNc  iurrrxa 

nOM  THX  GOVrXNOE  OF  THX  PAJTAICA  CANAL  TO  SXNATOB,  COaX, 
CBAmCAN  OF  SOfATX  COMMITTBt  ON  INTXSOCXANIC  CANALS,^  DATKD 
JANUAIT    11,    ItSS 

The  steamship  Virginia  paid  815,086  In  tolls  prior  to  recon|Ution- 
ing.  Her  Panama  Canal  net  tonnage  is  now  18,170,  and  wlt^  con- 
templated reduction  by  an  estimated  allowance  of  1.135  tons  for 
public  rooms  and  an  additional  allowance  of  825  tons  for  space 
not  now  allowed  for  that  part  of  her  crew  serving  passenget-s,  her 
Panama  Canal  net  would  be  reduced  to  16J10  tons,  which  at  90 
cents  a  ton  equals  814.589.  or  8497  leas  per  transit  than  tolls  paid 
prior  to  reconditioning.  Figures  tot  the  steamship  Pennsfilvania 
are  approximately  the  same,  while  the  steamship  California  would 
pay  approximately  $800  less  per  transit.  These  three  vessels  are 
operated  by  the  International  Mercantile  Marine  Co.  (Psinama* 
Pacific  Line ) .  i 

The  steamship  President  Wilson,  of  the  Dollar  Line,  paid  |10,433 
prior  to  reconditioning.  After  allowing  410  tons  for  public,  rooms 
and  280  tons  for  the  crew,  this  vessel  would  pay  tolls  on  9.51,1  Pan- 
ama Canal  net  tons  at  90  cento  per  ton,  a  total  of  88.&S0,  or|  $1,873 
less  than  prior  to  reconditioning. 

The  Grace  Line  steamship  Santa  Rosa  paid  $7,26t  prior  tolrecon- 
dlttonlng.  After  allowing  500  tons  for  public  rooms  and  3^7  tons 
for  the  crew,  this  vessel  would  pay  on  8,830  Panama  Ca4al  net 
tons,  at  90  cento  per  ton.  a  total  of  $7,542,  which  is  $27^  more 
than  before  reconditioning. 

The  tlg\ires  given  above  are  conservative,  and  In  some  ca^  the 
savings  to  ships  might  be  even  more. 


Mr.  VANDENBERG.    Mr.  President— 
The    PRESIDINO    OFFICER.    Does 


frwn 


the    Senator 
Oklahoma  yield  to  the  Senator  from  Michigan?  i 

Mr.  GORE.    I  am  glad  to  yield.  I 

Mr,  VAI^DENBERG.  In  what  fashion  does  the  Sbnator 
propoee  to  change  section  2? 

Mr.  GORK  I  intend  to  move  to  strike  out  section  2. 
Section  2  provides  that  the  President  shall  appoint  a  fepecial 
ccmxnlttee  of  three  members  to  make  a  study  of  the  niles  for 


Mr.  LEWIS.  I  wish  to  announce  the  absence,  because 
of  temporary  illness,  of  my  colleague  the  junior  Senator 
from  Illinois  [Mr.  Dieterich]. 

The  PRESIDING  OFFICER.  Eighty-seven  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  ROBINSON.  Mr.  President,  I  inquire  if  the  Senator 
from  Maine  [Mr.  WmxE]  is  ready  to  proceed? 

Mr.  McNARY.    The  Senator  from  Maine  Is  not  ready 

today. 

EXECurrvE  session 

Mr.  ROBINSON.  Mr.  President,  unless  some  Senator  de- 
sires to  proceed  with  the  discussion  of  the  bill  imder  con- 
sideration. I  desire  to  move  an  executive  session.  I  hear 
nothing  to  the  contrary;  so  I  move  that  the  Senate  proceed 
to  the  consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECimVE  MESSAGES  REFERRED 

The  PRESIDING  OFFICER  (Mr.  Sheppard  in  the  chair) 
laid  before  the  Senate  messages  from  the  President  of  the 
United  States  submitting  sundry  nominations  (and  with- 
drawing two  nominations),  which  were  referred  to  the  ap- 
propriate committees. 

vFor    nominations    this    day    received    and    nominations 
withdrawn  see  the  end  of  Senate  proceedings.) 
KXEcnrrvE  reports  of  commtttexs 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  nomination  of  Maj.  Gen.  Malin 
Craig,  United  States  Army  (vice  Gen.  Douglas  MacArthur, 
Chief  of  Staff,  relieved  on  October  1,  1935),  to  be  general, 
while  holding  office  as  Chief  of  Staff  of  the  Army,  with 
rank  from  October  2,  1935.  under  the  provisions  of  law; 
and  also  the  nominations  of  several  other  general  officers 
of  the  Army. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters,  which  were  ordered  to  be  placed  on  the  Execu- 
tive Calendar. 

The  PRESIDING  OFFICER.  The  nominations  will  be 
placed  on  the  Executive  Calendar,  If  there  be  no  further 
reports  of  committees,  the  calendar  is  in  order. 
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TREATIKS 

The  Chief  Clerk  announced  Executive  E  (73d  Cong.,  M 
sess.),  the  International  Convention  of  the  Copjrright 
Union  as  revised  and  signed  at  Rome  on  June  2,  1928.  as 
first  in  order  on  the  calendar. 

Mr.  PITTMAN.    I  ask  that  the  treaty  go  over. 

The  PRESIDING  OFFICER.  Without  objection,  the 
treaty  will  be  passed  over. 

THE   JTTDICIARY 

The  Chief  Clerk  read  the  nomination  of  Joseph  B.  Keenan, 
of  Ohio,  to  be  Assistant  to  the  Attorney  General. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Brlen  McMahon, 
of  Connecticut,  to  be  Assistant  Attorney  General. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

DIPLOMATIC  AND  FOREIGN  SERVICB 

The  Chiff  Clerk  proceeded  to  announce  sundry  nomina- 
tions in  the  Diplomatic  and  Foreign  Service. 

Mr.  PITTMAN  Mr.  President,  these  nominations  are  all 
in  the  nature  of  promotions.  They  have  been  unanimously 
approved  by  the  Foreign  Relations  Cwnmittee  and  by  the 
Senators  from  whose  States  the  appointees  come.  Therefore 
I  ask  unanimous  consent  that  the  nominations  be  confirmed 
en  bloc.  

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nations are  confirmed  en  bloc. 

POSnCASTERS 

The  Chief  Clerk  read  the  nomination  of  Wade  H.  Brown  to 
be  postmaster  at  Jane  Lew,  W.  Va. 

The  PRESIDING  OFFICER.  This  nomination  is  adversely 
reported.  Tfie  question  is,  Will  the  Senate  advise  and  con- 
sent to  the  nomination?  [Putting  the  question.]  The  noes 
have  it,  suid  the  nomination  is  rejected. 

Mr.  ROBINSON.  I  ask  that  the  remaining  nominations  of 
postmasters  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  re- 
maining nominations  of  postmasters  are  confirmed  en  bloc 

ORDER   FOR   ADJOX7RNMXNT   TO   THURSDAY 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  when 
the  Senate  completes  its  labor  today  it  adjourn  until  12 
o'clock  noon  on  next  Thursday. 

The  PRESIDING  OFFICER  (Mr.  Sheppard  in  the  chair) . 
Is  there  objection?  The  Chair  hears  none,  and  it  is  so 
ordered. 

Mr.  ROBINSON.  I  also  ask  unanimous  consent  that  the 
committees  of  the  Senate  may  have  leave  to  report  dining 
the  adjournment  of  the  Senate. 

The  PRESIDING  OFFICER.  Without  objection,  it  Is  so 
ordered. 

DEATH  OF  RjnntBSEIfTATIVE   WESLEY  LLOYD,  OF  WASHINGTON 

Mr.  SCHWELLENBACH.  Mr.  President,  it  Is  my  sad  duty 
to  announce  to  the  Senate  the  death  of  Hon.  Wkslky  Llotd, 
of  Tacoma,  Wash.,  late  a  Representative  from  the  State  of 
Washington.  I  ask  the  Chair  to  lay  before  the  Senate  the 
resolutions  from  the  House  of  Representatives. 

The  PRESTDING  OFFICER.  The  Chatr  lays  before  the 
Senate  resolutions  from  the  House  at  Representatives, 
which  will  be  read. 

The  Ci^et  Clerk  read  the  resolution   (H.  Res.  390),  as 

follows: 

In  thz  Hottsb  of  Rzphjesentattvxs,  UirmD  States, 

JmnmMry  10,   193t. 

Resolved.  That  the  House  has  heard  with  profound  sorrow  at 
the  death  of  Hon.  Wcslkt  Llotd,  a  Representative  from  the 
State  of  Washington. 

Resolved,  That  a  committee  of  four  Members  of  the  House, 
with  such  Members  of  the  Senate  as  may  be  Joined,  be  i^ipolnted 
to  uttfTMl  the  funeral. 

Resolved,  That  the  Sergeant  at  Arms  of  the  House  be  author- 
ized and  directed  to  take  such  steps  as  may  be  necessary  for 
carrying  out  the  provisions  of  these  resolutions  and  that  the 
necessary  expenses  in  connection  therewith  be  paid  out  ct  the 
contingent  fund  of  the  House. 


Resolved.  That  the  Clerk  communicate  tbeae  reaoluttons  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

Resolved,  That,  as  a  further  mark  of  respect,  this  House  do 
now  adjourn. 

Mr.  SCHWELLENBACH.    I  send  to  the  desk  resolutions 

for  which  I  ask  Immediate  consideration. 

The  PRESIDING  OFFUCKR.    The  resolutions  will  be  read- 
The  resolutions  (8.  Res.  218)   were  read,  considered  by 

unanimous  consent,  and:  unanimously  asreed  to,  as  follows: 

Resolved,  That  the  Senate  has  heard  with  profoand  sorrow  the 
announcement  of  the  death  of  Hon.  W«si.rr  Li.OTDb  late  a  JEtepre- 
sentaUve  from  the  State  of.  Wa&hington. 

Resolx>ed,  That  a  committee  of  two  Senators  be  i^ipolnted  by 
the  Presiding  Officer  to  Join  the  committee  appointed  on  the  part 
of  the  House  of  RepresentaUtves  to  attend  the  funeral  at  the 
deceased  Representative.      \ 

Resolved,  That  the  Secretary  cotnmunlcate  tbeae  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
famUy  of  the  deceased.        > 

The  PRESIDING  OPRtCER.  The  Chair  appoints,  as  the 
committee  on  the  part: of  the  Senate,  the  Senator  from 
Washington  [Mr.  BonkI  and  the  Senator  from  Nebraska 
[Mr.  BttkkzI. 

Mr.  SCHWELLENBACH.  Mr.  President,  as  a  further 
mark  of  respect  to  the  memory  of  the  late  Representative 
Lloyd,  I  move  that  the  Senate  do  now  adjourn. 

The  motion  was  unanimously  agreed  to;  and  (at  1  o'clock 
and  26  minutes  p.  m.)  the  Senate  adjourned,  the  adjourn- 
ment being,  under  the  order  previously  entered,  until  lliurs- 
day,  January  16,  1936,  tit  12  o'clock  meridiaii. 
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NOMINATIONS 

Executive  nominations  teceived  by  the  Senate  January  t3, 

1936 

UNmai  Statss  Attornxy 

Charles  F.  Uhl,  of  Pennsylvania,  to  be  United  States  at- 
torney, western  district  ol  Pennsylvania.  (Mr.  Uhl  is  now 
serving  under  an  ai^rainjtment  by  court.) 

ApponrmxHTs.  bt  "rRANSFix,  in  thx  RnniLAi  Aurr 

TO  qttArterkastcr  corps 

Mftj  Paxton  Sterrett  t^ampbell.  Infantry,  with  rank  from 
November  1.  1934. 

Capt.  Thomas  Edmund  Mahoney,  Infantry,  with  rank  from 
October  5.  1929. 

to  corps  of  encinzsrs 

Second  Lt.  William  l4>veland  Rogers,  Infantry,  December 
20,  1935,  with  rank  froni  June  12,  1934. 

i  TO  CAVALIT 

Second  U.  John  Baiitl  Shlnbergcr,  Infantry,  with  rank 
from  June  13,  1933. 

Promotions  in  thx  Rxgular  Armt 
t0  bs  colonkls 
Lt.  CtA.  Jama  Macdo«ald  Lockett,  Infantry,  from  January 

1,  1936. 

Lt.  Col.  Jesse  Cyrus  Drain,  Infantry,  from  January  1,  1936. 

Lt.  Col.  Charles  Hexiiry  Rice.  Infantry,  from  January  1, 
1936. 

TO  BR  UKUTENANT  OOLOmWia 

Maj.  John  Btoinard,  Cavalry,  from  Jamiary  1, 1936. 
MaJ.  John  Bellinger  Thompscm.  Cavalry,  from  January  1, 
1936. 
Maj.  Hamner  Hustoo.  Signal  Corps,  from  January  1,  1936. 
Maj.  Jens  Anderson  Doe,  Infantry,  from  January  1,  1936. 

'  TO  BR  MAJORS 

Capt.  Bance  BenJaolin  Smith.  Infantry,  from  January  1. 
1936.  \ 

Capt.  Barlow  Winston.  Quartermaster  Corps,  from  Janu- 
ary 1.  1936. 

Capt.  Maurice  Rose,  Cavalry,  from  January  1. 1938. 

Capt.  (tester  Morse;  Wllllngham,  Infantry,  from  January 

1.  1936.  ,    ,_,- 

Capt.  Oenc  Russell  BjUuger,  Cavahr.  from  January  l,  itoo. 
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Capt.  Joseph  Jerome  Fraser,  Infantry,  from  January   1. 

1936 
Capt,  Prank  L.  Bums.  Infantry,  from  Janiiary  1.  1936. 

APPOiNTicxirrs  and  PioMOTioira  w  thk  Navy 
Capt.  George  J.  Meyers  to  be  a  rear  admiral  in  the  Havy 
from  the  1st  day  of  December  1935.  ^    .    ,    .^  *»,« 

The  following-named  captains  to  be  rear  admirals  in  the 
Navy  from  the  1st  day  of  January  1936:  j 

Edward  J.  Marquart  j 

Gilbert  J.  RowcliU  ^ 

Commander  Richard  B.  Coffman  to  be  a  captain  14  tne 
Navy  from  the  30th  day  of  Jime  1935. 

The  following -named  commanders  to  be  captains  iit  the 
Navy  from  the  1st  day  of  July  1935: 
Richmond  K.  Turner  i 

Alexander  M.  Charlton  (an  additional  number  in  gra4e) 
The  following-named  commanders  to  be  captains  ii^  tlie 
Navy  from  the  1st  day  of  September  1935:  | 

Henry  P.  D.  Davis  (an  additional  number  in  grade) 
Oscar  Smith 
Herbert  A.  Jones 

Commander  Henry  T.  Markland  to  be  a  captain  li  the 
Navy  from  the  1st  day  of  December  1935. 

Commander  Abel  T.  BidweU  to  be  a  captain  in  the  jNavy 
from  the  1st  day  of  January  1936. 

The  following -named  lieutenant  commanders  to  be  ^  com- 
manders in  the  Navy  from  the  30th  day  of  June  1935: 
Robert  A.  Dyer.  3d  Robert  P.  Luker 

Paul  W.  Fletcher  OUver  O.  Kessing 

James  E.  Boak  J(rfin  H.  Brown,  Jr. 

Francis  K.  O'Brien  Ralph  G.  Pennoyer 

Karl  R.  Shears  Arthur  C.  Davis 

Robert  C.  Starkey  Arthur  D.  Struble 

Lt.  Ccandr.  Louis  R.  Moore  to  be  a  commander  in  the  Navy 
from  the  1st  day  of  July  1935. 

Lt.  Comdr.  Edward  E.  Hazlett,  Jr..  to  be  a  command  in 
the  Navy  from  the  1st  day  of  August  1935. 

Lt.  Camdi.  Scott  Umsted  to  be  a  commander  in  thei  Navy 
from  the  9th  day  of  August  1935. 

Lt.  Comdr.  Powell  M.  Rhea  to  be  a  commander  in  tha  Navy 
from  the  1st  day  of  September  1935.  j 

The  following-named  lieutenant  commanders  to  be'  cam- 
mando^  in  the  Navy  from  the  1st  day  ot  October  1935 
Hubert  E.  Paddock 
Theodore  E.  Chandler 
Lt.  Comdr.  William  S.  Popham  to  be  a  commander  In  the 
Navy  from  the  1st  day  of  December  1935. 

Lt.  William  H.  Oalbraith  to  be  a  lieutenant  commanider  in 
the  Navy  from  the  1st  day  of  August  1934. 

Lt.  Robert  Bolton.  Jr..  to  be  a  lieutenant  commander  jln  the 
Navy  from  the  1st  day  of  Jiine  1935.  | 

The  foDowing-named  lieutenants  to  be  lieutenant  com- 
manders in  the  Navy  from  the  30th  day  of  Jime  1935 


January  13 


Charles  B.  McVay.  3dj 
Paul  R.  Heineman 
Drayton  Harrison 
Maurice  E.  Curts 
Jennings  B.  Dow 
Charles  P.  Grisham 
William  L.  Peterson 
Harry  P.  Carlson 
James  E.  Dyer 


The  following-named  lieutenants  to  be  lieutenant  com- 
manders in  the  Navy  from  the  1st  day  of  September  1935:   . 

William  G.  Tomlinson  Martin  J.  Gillan,  Jr. 

Maurice  E.  Browder  Edmond  P.  Speight 

Lt.  Charles  D.  Edmunds  to  be  a  lieutenant  cc«nmander  in 
the  Navy  from  the  1st  day  of  October  1935. 

The  following-named   lieutenants  to  be  lieutenant  com- 
manders in  the  Navy  from  the  4th  day  of  October  1935: 

Willard  M.  Downes 

Elmer  S.  Stoker 

Neill  D.  Brantly 

Lt.  (Jr.  Gr.)  Willis  A.  Lent  to  be  a  Ueutenant  in  the  Navy 
from  the  1st  day  of  July  1934. 

Lt  (Jr.  Gr.)  Thomas  C.  Thomas  to  be  a  lieutenant  in  the 
Navy  from  the  1st  day  of  September  1934. 

Lt,  (Jr.  Gr.)  Franklin  W.  Slaven  to  be  a  lieutenant  in  the 
Navy  from  the  1st  day  of  October  1934. 

Lt.  (Jr.  Gr.)  Terrence  R.  Cowie  to  be  a  lieutenant  in  the 
Navy  from  the  12th  day  of  December  1934. 

Lt.  (Jr.  Gr.)   James  M.  MiUer  to  be  a  lieutenant  in  the 
Navy  from  the  27th  day  of  December  1934. 

Lt.  (Jr.  Gr.)  George  E.  Fee  to  be  a  lieutenant  in  the  Navy 
from  the  1st  day  of  April  1935. 

The  following -named  lieutenants  (junior  grade)  to  be  lieu- 
tenants in  the  Navy  from  the  1st  day  of  May  1935: 

Douglas  E.  Smith 

Francis  R.  Stolz 

Charles  A.  Bond 

Lt.  <  Jr.  Gr.)  Richard  W.  Reither  to  be  a  lieutenant  in  the 
Navy  from  the  1st  day  of  June  1935. 

The  fc^owing-named  lieutenants  (junior  grade)  to  be  lieu- 
tenants in  the  Navy  from  the  30th  day  of  June  1935: 


Jesse  C.  Sowell 
Herbert  P.  Rice 
Edward  L.  Schleif 
William  O.  Gallery 
Thomas  Burrowes 
Donald  C.  Varian 
Carleton  C.  Hoffner 
Lee  P.  Sugnet 
Charles  S.  Weeks 
Kenneth  C.  Hurd 
WilUam  L.  Wright 
Warren  W.  Johnson 
Rex  S.  Caldwell 
William  L.  Turney 
James  H.  Carrington 
Malcolm  D.  Sylvester 
Albert  E.  Jarrell 
The    following -named 


Howard  T.  Orville 
Oliver  F.  Naquin 
James  D.  Taylor,  3d 
William  L.  Benson 
Waldeman  N.  Christensen 
Hunter  Wood,  Jr. 
Roland  B.  Vanasse 
William  R.  Headden 
Barton  E.  Bacon,  Jr. 
Watson  T.  Singer 
Paul  C.  Crosley 
Edward  L.  Beck 
George  A.  Leahey.  Jr. 
Raymond  R.  Lyons 
William  A.  New 
William  H.  Truesdell 
Richard  Davis.  Jr. 
lieutenants    (junior   grade)    to   be 


lieutenants  in  the  Navy  from  the  1st  day  of  July  1935: 


Herbert  G.  Hopwood 
Frederick  W.  McMahon 
CanoU  L.  Tyler 
Harold  C.  Fitz 
Samuel  H.  Arthur,  an  addi- 
tional niunber  in  grade. 
Paul  W.  Steinhagen 
Maurice  E.  Hatch 
Forrest  M.  OT«ary 
Tlie  foUowlng-named  lieutenants  to  be  lieutenant  com- 
manders tn  the  Navy  from  the  1st  day  of  July  1935: 
Steven  W.  Callaway  Mead  S.  Pearson 

WiUiam  M.  McDade  Clarence  F.  Swanson 

JanMS  J.  McGlynn  James  B.  Donnelly 

Russell  C.  Bartman  Robert  H(dmes  Smith 

Clarence  V.  Lee  Thomas  B.  Brittaln 

The  following -named  lieutenants  to  be  lieut»ian|  com- 
manders in  the  Navy  from  the  1st  day  ot  August  1935 
John  B.  Whelchel  Oscar  A.  Weller 

lliniifleld  S.  Cimnlngham  Raj  W.  M.  Graham 


William  H.  Standley.  Jr 
Frank  P.  Tlbbitts 
Fremont  B.  Eggers 
John  S.  Chitwood 
Fred  R.  Stickney 
Harold  H.  Pickens 
Reuben  T.  Thornton.  Jr. 

The   following -named   lieutenants    (junior   grade)    to 
lieutenants  in  the  Navy  from  the  1st  d^  of  August  1935 : 


Walter  S.  Mayer.  Jr. 
Julian  B.  Jordan 
Warren  P.  Mowatt 
James  O.  Banks.  Jr. 
Carter  A.  Printup 
George  F.  OTteefe 


be 


Herman  E.  Schieke 
CecU  L.  Blackwell 
Theodore  Wolcott 
Carroll  D.  Reynolds 

U.  (Jr.  Gr.)  Walter 


Aubrey  B.  Leggett 
Bennett  W.  Wright 
Samuel  D.  Simpson 
William  G.  Beecher,  Jr. 
B.  Davidson  to  be  a  lieutenant  in  the 
Navy  from  the  9th  day  of  Augiist  1935. 

The  following -named  lieutenants    (Junior   grade)    to   be 
lieutenants  in  the  Navy  from  the  1st  day  of  September  1935 : 
Tillett  S.  Daniel  Reginald  C.  Johnson 

Joseph  M.  Carson  Austin  C.  Behan 

The  following-named  lieutenants  (junior  grade)  to  be  lieu- 
tenants in  the  Navy  from  the  5th  day  of  September  1935: 
Harold  F.  Dearth 
William  S.  Howard.  Jt. 
Hamilton  L.  Stone 


1936 
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Lt.  (Jr.  Gr.)  John  B.  Brown  to  be  a  lieutenant  in  the  Navy 
from  the  6th  day  of  September  1335. 

Lt.  (Jr.  Gr.)  Joseph  H.  Nevins,  Jr..  to  be  a  lieutenant  in  the 
Navy  from  the  12th  day  ot  Sepieiqiber  1935. 

Lt.  (Jr.  Gr.)  Thomas  C.  Parker  to  be  a  Ueutenant  In  the 
Navy  from  the  17th  day  of  September  1935. 

The  following -named  lieutenants  (junior  grade)  to  be  lieu- 
tenants in  the  Navy  from  the  1st  day  of  October  1935: 

Harry  B.  Heneberger 

Max  H.  Bailey 

Clarence  E.  Gregerson 

The  following-named  ensigns  to  be  lieutenants  (junior 
grade)  in  the  Navy  from  the  2d  day  of  June  1935: 


Edwin  W.  Hurst 
Charles  M.  Kejres 
cnmuncey  S.  Willard 
WiUiam  E.  Townsend 
Gordon  W.  Underwood 
Anthony  H.  Dropp 
Paul  H.  Harrington 
Richard  V.  Gregory 
Alfred  L.  Cope 
Charles  J.  Odend'hal,  Jr. 
William  T.  Zink,  Jr. 
Richard  H.  Blair 
William  A.  Thorn 
William  Outerson 
John  D.  Andrew 
William  E.  Kenna 
George  P.  Rogers 
Frank  D.  Latta 
Charles  S.  Hatchings 
Daniel  C.  Goodman 
Lawrence  W.  Smytije 
Charles  K.  Mallory,  Jr. 
Francis  E.  Nuessle 
George  M.  Ottinger 
Frederick  Wolsieffer 
John  P.  Lunger 


Edmond  G.  Konrad 
Martin  M.  Koivisto 
George  L.  Hutchinsm 
John  A.  hLoare 
John  J.  McCormick 
Fred  Coniuiway 
James  A.  Flenniken 
George  S.  James,  Jr. 
Everett  L.  Phares 
Joseph  F.  Witberow,  Jr. 
John  D.  Lamade 
David  H.  McDonald 
Louis  W.  Mang 
William  J.  CaUett,  Jr. 
Robert  E.  Goodgarae,  Jr. 
Uoyd  H.  McAlpine 
William  J.  Widbelm 
Clifford  A.  Johnson 
John  O.  Speer 
Uoyd  W.  Parrish 
Jack  A.  Binns 
John  D.  Shea 
Charles  E.  Perkins 
Harry  E  Townsend 
Charies  H.  Everett,  Jr. 
Pbiiip  D.  Quirk 


Brooks  J.  Harral 

Lt.  (Jr.  Gr.)  Samuel  A.  McOomock  to  be  a  lieutenant 
(junior  grade)  in  the  Navy,  from  the  2d  day  of  June  1985,  to 
correct  error  in  spelling  of  name  as  previously  nominated  and 
conflruted. 

Midshipman  John  F.  Mooney.  Jr..  to  be  an  enrign  ta  ttie 
Navy,  revocable  for  2  years,  from  ttue  etto  day  of  Jime  1936. 

The  following-namfid  former  raid^iipmen  of  the  NaviU 
Academy  class  of  1933  to  be  enagns  in  the  Navy,  revocable 
for  2  years,  from  the  2»th  day  of  August  1935,  in  aooordance 
with  the  act  of  Congress  approved  August  29.  1985: 


Henry  H.  Strozier 
Kerfoot  B.  Smith 
Francis  R.  Drake 
Seth  S.  Searcy,  Jr. 
William  B.  Porter 
Clarence  M.  White,  Jr. 
Ned  J.  Wentz 


Russell  Kef auver 
James  L.  Jordan 
Charles  H.  Keyser 
Ftiiiip  K.  Sherman,  Jr. 
WilMam  C.  P.  Bellinger,  Jr. 
Call  G.  Drescher 
Qlenn  L.  Dunagan 


Medical  Director  John  M.  Brister  to  be  a  medical  director 
in  the  Navy,  with  the  rank  of  rear  admiral,  from  the  l«th 
day  of  October  1930. 

The  following-named  medical  inspectors  to  be  medical  di- 
rectors in  the  Navy,  with  the  rank  of  captain,  from  tS*e  1st 
day  of  July  1935: 

Clyde  B.  Camerer 

Joseph  J.  A.  McMulUn 

The  following -named  surgeons  to  be  medical  inspectors  in 
the  Navy,  with  the  rank  of  commander,  from  the  90th  day  of 
June  1935: 


CTami 


Brython  P.  Davis 
Percy  W.  Dreifus 
Albin  L.  Lindall 
William  T.  Lineberry 
Benjamin  F.  Norwood 
Eben  E.  Smith 
Edwin  D.  Mdf  orries 
Walter  J.  Pennell 


Ouy  B.  McArtliur 
JobnG.  PowcU 
Raymond  B.  Starch 
Otto  W.  Grisier 
George  D.  Thompson 
Claude  R.  Riney 
Robert  E.  8.  KeUey 
Lewis  O.  Jordan 


The  following -named  dental  surgeons  to  be  dental  surgeons 
in  the  Navy,  with  the  rank  of  commander,  from  the  30th  day 
of  June  1935: 

Clark  E.  Morrow 

Harold  A.  Daniels 

Asst.  Dental  8ttr«.  CT^porair)  Wilbur  N.  Van  Zile  to  be 
an  asstetant  dental  sunfeon  in  the  Navy,  with  the  rank  of 
lieatenuit  (junior  grade) ,  from  the  1st  day  of  June  1935. 

The  foUowing-named  citiaens  to  be  assirtant  dental  sur- 
geons in  the  Navy,  with  the  rank  of  lieutenant  (Junior  grade) , 
from  the  3d  day  of  aepfeember  1935: 

Stanley  W.  Smith,  a  citoen  of  Illinois. 

Alfred  P.  White,  a  citiaen  of  Massachusetts. 

Joseph  W.  CampbeD,  a  citizen  of  Pennsyirania. 

James  L.  Townsend,  a  (Sttiaen  ot  Virginia. 

James  J.  Dempsey.  a  citizen  of  Pennsylvania. 

Joseph  L.  Parker,  a  citizen  of  Virginia. 

Pay  Inspector  Duette  W.  Rose  to  be  a  pay  director  in  the 
Navy,  with  the  rank  of  captain,  from  the  Ist  day  of  July  1935. 

•nie  following-named  lieutenants  to  be  passed  assistant 
paymasters  in  the  Navy,  iHth  the  rank  of  lieutenant,  to  rank 
from  the  dates  stated  oppbsite  their  names: 

John  K.  Lynch,  Jime  3.  1927. 

George  W.  Bauemschniidt,  June  10,  1928. 

Austin  S.  Keeth,  February  18.  1929. 

Walter  E.  Gist.  July  26;  1929. 

Malcolm  W.  Pemberton.  May  10.  1988. 

Ralph  J.  Arnold.  Aprfl  -1.  1931. 

John  J.  Jeckfin,  October  1,  1981. 

Julian  J.  Levasseur,  Dteember  1,  1931. 

Joseph  E.  Wolowsky,  September  1,  1932., 

James  B.  Rlcketts,  NIfy  21.  1933. 

Francis  M.  Hook,  Jul^  1,  1933. 

James  J.  Cunnin^Jart,  June  80,  1984. 

Lt.  James  R.  Hanna  to  i>e  a  passed  assistant  paymaster  in 
the  Navy,  with  the  rank  of  lieutenant,  from  the  24tii  day  of 
July  1985. 

The  foflowing-nailMid  lieutenants  <Junior  grade)  to  be 
assistant  pasrmasters  in  the  Navy,  wltti  the  rank  of  lieutenant 
(junior  grade) ,  to  rank  from  the  dates  stated  opposite  ttoeir 
names: 

Charles  J.  IfaumlBret,  FHjiuary  25,  1928. 

Yates  Stilling,  8d.  Jtme  8,  1929. 

WiUiam  A.  Gcrth,  Jttne  3,  1929. 

Walter  E.  Fratzke.  June  3.  1929. 

John  C.  Bemet,  June  2,  1930. 

Willismi  L.  Knickerbocker.  June  2,  IWO. 

Byron  C.  Gwinn,  June  2,  1988. 

Donald  S.  Gordon,  Jipie  1,  1931. 

Walter  N.  Gray,  June  7.  1981. 

Allan  McL.  Gray,  June  8,  1982. 

Milton  C.  Dickinson,  ^une  8,  1982. 

Albert  P.  Kohlhas,  Jri,  June  5,  IMS. 

Jack  Agnew,  June  5,  1838. 

Lee  DcV.  Boyle,  June  !5,  1988. 

Hiram  W.  Spence,  Jxjifx  5,  lf88. 

Carlos  M.  Chameco,  ^mie  5.  1883. 

Albert  KonigsbCTg,  June  5,  1888. 

Hugh  C.  Haynsworth,  Jr.,  June  5,  1888. 

George  W.  Foott,  Jr..  June  5,  1888. 

Jesse  S.  McAfee.  Jmrt  4.  1934. 

Charles  R.  Almgrcn,  Jime  4.  1834. 

Carl  A.  Lizberg,  June  4.  1884, 

Jcrfrn  P.  Castree,  June  4.  1834. 
Bryant  A.  CSiandler,  ^une  4,  1884. 
Jdtm  W.  Crumpacker^  June  4,  1934. 
John  P.  JtBt,  June  4, '1894. 
Robert  M.  Bowstrom,  June  4,  1934. 
Sidney  A.  Ernst,  June  2.  1985. 
Hnsli  L.  EEendridc,  Jr!..  June  2,  1835. 
George  C.  Hunter,  Jvtat  2.  1835. 
■niomafl  J.  Muntgumeiry,  June  2,  1985. 
Ralph  M.  Himies,  Jime  2,  1885. 
John  C.  DeWitt,  Jr.,  June  2,  1935. 
Lawrence  Smith,  June  2,  1835. 
Carl  F.  Faires,  Jr..  Jt|ne  2,  1888. 
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The  foOowtng-named  heutenants  junior  grade)  to  be  a^ 
sistAnt  paynuutten  in  tbe  Navy,  with  the  rank  of  lieutenaQt 
(Junior  grade) ,  from  the  2d  day  of  June  1935: 

J  Harry  Hayw 

Frederick  O.  Vaughan 

Chaplain  Thoaua  F.  Regan  to  be  a  chaplain  in  the  Navy, 
with  the  rank  ol  commander,  from  the  30th  day  (rf  June  193$. 

Naval  Constructor  Alva  B.  Court  to  be  a  naval  c«)5tructar 
in  the  Navy,  with  the  rank  of  captain,  from  the  1st  day  <|f 
July  1929. 

Naval  Constructor  Lew  M.  Atkins  to  be  a  naval  constructor 
In  the  Navy,  with  the  rank  of  captain,  from  the  7th  day  qf 
January  1930. 

Naval  Coostructor  Philip  O.  Tainnan  to  be  a  naval  coq- 
structor  in  the  Navy,  with  the  rank  of  rapTain.  from  tbe  14t 
day  of  December  1931. 

Naval  Constructor  Ralph  T.  Hanson  to  be  a  naval  coo- 
structor  in  the  Navy,  with  the  rank  of  captAin.  from  the  Ift 
day  of  January  1932. 

The  foUowing-Damed  electricians  to  be  chief  electricians  ip 
the  Navy,  to  rank  with  but  after  ensign,  from  the  1st  day  <^t 
October  1934: 

William  J.  McPhee 

Elwood  L.  Knaus 

Radio  Electrician  Clifton  Evans.  Jr.,  to  be  a  chief  radio 
trician  in  the  Navy,  to  rank  with  but  after  ensign,  from  U|e 
1st  day  of  October  1935. 

The  following -named  machinists  to  be  chief  machinists 
the  Navy,  to  rank  with  t>ut  after  «isign.  from  the  1st  day 
October  1935: 

Daniel  Osburg 

Edward  H.  Brady 

Clarence  L.  Price 

Carpenter  Joseph  T.  Zumsteg  to  be  a  chief  carpenter  in  tHe 
Navy,  to  rank  with  but  after  ensign,  from  the  1st  day 
October  1934. 

The  foUowing-named  pay  clerks  to  be  chief  pay  clerks 
tbe  Navy,  to  rank  with  but  after  ensign,  from  the  5th  day  ^f 
September  1935: 

OUie  Z.  Whitt 

Inman  F.  KlUott 

The  foUowing-named  lieutenant  commanders  to  be  lleute^> 
ant  commanders  in  the  Navy  from  the  dates  stated  opposite 
their  names  to  correct  the  date  of  rank  as  previously  nomH- 
nated  and  confirmed: 

Thomas  J.  Bay.  June  1,  1934. 

Albert  Ifcl.  Wright.  June  29,  1934. 

William  B.  Goggins.  June  30.  1934. 

Barl  LeR.  Sackett.  June  30.  1934. 

FMlz  L.  Johnson.  July  1,  1934. 

liarcy  M.  Dupre,  Jr..  July  1.  1934. 

Marion  B.  Crist,  August  1.  1934. 

Benton  W.  Decker,  September  1,  1934. 

Warner  W.  Angerer.  September  1.  1934. 

Edward  E.  Pare,  September  1,  1934. 

Richard  a  Mone.  September  8,  1934. 

Robert  D.  Threshie.  October  1.  1934. 

John  Perry,  October  1,  1934. 

Felix  L.  Baker,  November  1,  1934. 

Oberlin  C.  lAtrd.  December  12.  1934. 

Thomas  S.  Combs,  December  12,  1934. 

Leo  B.  Schulten,  January  1,  1935. 

Lewis  Corman.  January  1,  1935. 

Hugh  E.  Haven.  January  27.  1935. 

Robert  B.  MeUing,  February  1,  1935. 

Robert  E.  Robinson.  Jr.,  April  1,  1935. 

Delmer  S.  FtthTuej,  an  additional  number  in  grade.  May  1, 
1935.  I 

John  B.  Longstafr.  May  31,  1935. 

Hie  foUowlng-named  lieutenants  to  be  lieutenants  in  the 
Navy  from  the  dates  stated  opposite  their  names  to  corr^t 
the  date  of  rank  as  previously  nominated  and  confirmed: 

Elijah  W.  Irish.  March  1.  1934. 

Burton  L.  Doggett.  March  6.  1934. 

Harrell  W.  Hall.  March  10,  1934. 

Joseph  W.  Adams.  Jr..  AprU  1.  1934. 


Hugh  J.  Martin.  May  1.  1934. 
Harold  B.  Edgar.  May  10,  1934. 
Neville  L.  McDoweU,  May  17,  1934. 
Edward  P.  Gallagher.  June  1,  1934. 
Joseph  M.  Worthington.  June  29,  1934. 
Edward  N.  Parker.  June  30,  1934. 
Stanley  P.  Moseley,  July  1,  1934. 
Edward  K.  Walker,  July  5.  1934. 
Robert  E.  Cronin.  August  1,  1934. 
Cecil  B.  Gill.  September  1.  1934. 
Eugene  E.  Paro.  September  8,  1934. 
Bruce  D.  Kelley,  October  1.  1934. 
Franklin  D.  Kams,  Jr.,  October  13.  1934. 
Morton  C.  Mumma,  Jr.,  October  27.  1934. 
Anthcmy  L.  Rorschach.  November  1,  1934, 
Chester  C.  Smith,  November  7.  1934. 
Gpcar^e  C.  Wright,  November  10,  1934. 
David  M.  Tyree,  November  11.  1934. 
Jackson  S.  Champlin,  December  1,  1934. 
Clarence  C.  Ray,  December  12.  1934. 
Clarence  E.  Haugen,  December  28,  1934. 
Wilfred  B.  Goulett.  January  1.  1935. 
Lewis  S.  Parks.  January  14.  1935. 
Harman  A.  Bell,  Jr.,  January  27.  1935. 
Harold  C.  Pound,  February  1.  1935. 
Roger  B.  Nickerson,  Febniary  19,  1935. 
Merle  Van  Metre,  March  1.  1935. 
Cameron  Brlggs.  May  1,  1935. 
William  L.  Messmer.  May  22,  1935. 
Clement  R.  Criddle,  May  31.  1935. 
William  J.  O'Brien.  June  1.  1935. 
Frederick  N.  Kivette.  June  6.  1935. 

The  foUowing-named  naval  constructors  to  be  cc»nmanders 
in  the  Navy,  for  aeronautical  engineering  duty  only,  from  the 
dates  stated  oivosite  their  names,  in  accordance  with  the  act 
of  Congress  approved  June  5.  1935: 
Walter  W.  Webster.  September  18.  1922. 
Garland  Fulton.  October  19.  1922. 
Samuel  J.  Zeigler,  Jr.,  June  30.  1925. 
Ernest  M.  Pace,  Jr..  June  30.  1925. 
Donald  Royce.  June  30.  1934. 
William  Nelson,  June  30.  1935. 
Frederick  W.  Pennoyer,  Jr.,  June  30,  1935. 

The  foUowing-named  naval  constructors  to  be  lieutenant 
commanders  in  the  Navy,  for  aeronautical  engineering  duty 
only,  from  the  dates  stated  opposite  their  names,  in  accord- 
ance with  the  act  of  Congress  approved  June  5,  1935: 

Henry  R.  Oster,  September  23,  1926. 

Lawrence  B.  Richardson,  September  23,  1926. 

James  R.  Allen,  August  27,  1927. 

Charles  A.  Nicholson,  2d,  August  27,  1927. 

Ralph  S.  Bamaby,  June  30.  1931. 

Raymond  D.  MacCart,  July  1,  1931. 

Walter  S.  Diehl.  July  1,  1931. 

Lucien  M.  Grant,  June  30,  1932. 

George  V.  Whittle,  September  1.  1933. 

Roland  G.  Mayer,  September  1,  1933. 

Cornelius  V.  S.  Knox,  March  1,  1934. 

Karl  Schmidt,  May  1,  1934. 

Lloyd  Harrison.  June  1.  1934. 

Lisle  J.  Maxson,  June  1.  1934. 

Calvin  M.  Bolster,  June  1,  1934. 

The  following-named  naval  constructors  to  be  lieutenants 
in  the  Navy,  for  aenxiautical  engineering  duty  aaly.  from 
the  dates  stated  opposite  their  name,  in  accordance  with  the 
act  of  Congress  approved  June  5.  1935. 

Carlyle  L.  Helber.  June  3,  1928. 

Nicholas  A.  Draim,  June  3.  1928. 

Alden  R.  Sanborn.  June  3.  1928. 

John  B.  Pearson.  Jr..  Jime  5.  1930. 

Robert  S.  Hatcher.  June  20.  1932. 

Edward  W.  Clexton,  June  20,  1932. 

Assistant  Paymaster  Elamest  G.  Campbell  to  be  an  ensign 
in  the  Navy  from  the  1st  day  of  June  1933,  in  accordance 
with  the  provisicms  ol  an  act  of  Congress  approved  July  22, 
1935. 
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ALABAMA 

Walton  P.  LeMay  to  be  postmaster  at  Joe  Wheeler  Dam, 
Ala.     Office  became  Presidential  January  1,  1936. 

Rawley  F.  Hall  to  be  postmaster  at  Prichard,  Ala.,  In 
place  of  Z.  L.  Persons,  resigned. 

William  A  Coleman  to  be  postmaster  at  Samson,  Ala.,  in 
place  of  E.  P.  Johnson.  Incimibent's  commission  expired 
Pebrtiary  4,  1935. 

ALASKA 

May  Kennedy  to  be  postmaster  at  Palmer,  Alaska.  OflBce 
became  Presidential  January  1,  1936. 

ARIZONA 

Nott  E.  Guild  to  be  pxjstmaster  at  Florence,  Ariz.,  in  place 
of  M.  A.  McGee.  Incimibent's  commission  expired  Febniary 
14,  1935. 

CALIFORNIA 

Clarence  A.  Acton  to  be  postmaster  at  Inglewood,  Calif.,  in 
place  of  C.  A.  Acton.  Incumbent's  commission  expired  Jan- 
uary 9,  1936. 

Frank  J.  Bole  to  be  postmaster  at  Monrovia,  Calif.,  in  place 
of  H.  L.  Kellogg.  Incumbent's  commission  expired  Decem- 
ber 16.  1933. 

COLORADO 

Mae  L.  Sharpe  to  be  postmaster  at  Gilman,  Colo.  Office 
became  Presidential  July  1, 1935. 

Ira  O.  Martin  to  be  postmaster  at  Keenesburg,  Colo.,  in 
place  of  E.  M.  Beggs.  removed. 

coNNKcncm 

Nelson  E.  Welch  to  be  postmaster  at  Somers,  Conn.,  in  place 
of  N.  E.  Welch.  Incumbent's  commission  expired  January  9, 
1936. 

FLORIDA 

Schubert  S.  Welling  to  be  postmaster  at  Babson  Park,  Pla., 
in  place  of  C.  T.  Daves,  resigned. 

Ora  S.  Goforth  to  be  postmaster  at  Caryville,  Fla.  Office 
became  Presidential  July  1,  1935. 

Albert  S.  Herlong.  Jr.,  to  be  postmaster  at  Leesburg,  Fla., 
In  place  of  L.  A.  Morris.  Incumbent's  commission  expired 
Febniary  14.  1935. 

GEORGIA 

Sara  A.  Sandifer  to  be  postmaster  at  Locust  Grove,  Ga. 
Office  became  Presidential  July  1,  1935. 

William  A.  Pattillo  to  be  postmaster  at  Macon,  Ga.,  in 
place  of  F.  B.  Stephens,  deceased. 

Jesse  W.  Slade  to  be  postmaster  at  Zebulon,  CHl,  In  place 
of  Robert  Barron.  Incumbent's  cwnmlsslon  expired  Febru- 
ary 25,  1935. 

IDAHO 

Edward  J.  Doyle  to  be  postmaster  at  Bonners  F&ry.  Idaho, 
in  place  o£  J,  W.  Reid.  Incumbent's  commission  expired 
February  14,  1935. 

ILLINOIS 

Rupert  R.  Barkley  to  be  postmaster  at  Casey,  El.,  in  i^ace 
of  C.  H.  Collins.  Incumbent's  commission  expired  January 
7,  1936. 

Elsie  Ii^ne  Minier  to  be  postmaster  at  Sheldon,  m.,  in 
place  of  J.  W.  Maddin.  Incumbent's  commission  expired 
January  22,  1935. 

INDIANA 

Harry  L.  Komer  to  be  postmaster  at  Star  City,  Ind.,  in 
place  of  N.  H.  Brown,  removed. 

IOWA 

Wilford  8.  Smiley  to  be  postmaster  at  Grinnell,  Iowa,  in 
place  of  A.  M.  Burton,  retired. 

Noah  T.  Nixon  to  be  postmaster  at  Lorlmor,  Iowa,  in  place 
of  J.  O.  Weitgenant,  failed  to  qualify. 

Philip  J.  Carolan  to  be  postmaster  at  Rldgeway,  Iowa,  in 
place  of  Matilda  Johnson.  Incumbent's  commission  expired 
December  18,  1933. 

Herbert  B.  Heyer  to  be  postmaster  at  Sumner,  Iowa,  in 
place  of  P.  F.  Wilharm.  Incumbent's  commission  expired 
Felniiary  14.  1935. 


tXHTUCXT 

Maude  Heltsley  to  be  postmaster  at  Drakeaboro,  Ky.,  In 
place  of  Hazel  O'Neill.  Ii^cambent's  commission  expired  De- 
cember 20,  1934.  j 

'    MAINZ 

Herbert  L.  Osgood  to  be  postmaster  at  Mattawamkeag. 
Maine.    Office  became  Presidential  July  1,  1934. 

MICHIGAN 

Frederick  H.  Smith,  Jr.,  to  be  postmaster  at  Arcadia, 
Mich.    Office  became  Presidential  Ju^  1,  1935. 

Esse  S.  Martin  to  be  postmaster  at  Honor,  Mich.  Office 
became  Presidential  July  1.  1935. 

ICNNXSOTA 

Alfred  Erickson  to  be  postmaster  at  Bronson,  Minn..  In 
place  of  R.  R.  Swanson.  Incumbent's  commission  expired 
Febniary  25,  1935. 

Oscar  A.  Olson  to  be  k>ostmaster  at  E^watin,  Minn.,  in 
place  of  C.  E.  Sarff.  Incumbent's  commission  expired  Feb- 
ruary 20,  1935.  j 

Charles  Mechura  to  b^  postmaster  at  Lonsdale,  Minn.,  In 
place  of  J.  J.  Barta.  Incumbent's  oxnmission  expired  Feb- 
ruary 25,  1935.  [ 

Alvi  Hanord  Auenson  ito  be  postmaster  at  Ulen,  Minn.,  in 
place  of  O.  E.  Reiersgord.  Incumbent's  commission  expired 
February  20,  1935.  j 

Mississipn 

Georgia  A.  Humes  to  be  postmaster  at  Crosby.  Miss. 
Office  became  Presidential  July  1,  1935. 

j     MISSOURI 

Gamett  B.  Sturgis  t^  be  postmaster  at  Eureka,  Mo.,  in 
place  of  Clarence  Wehrte.  Incumbent's  ccHnmissicm  expired 
January  22.  1935. 

George  W.  Daniels  to  be  postmaster  at  Novinger.  Mo.,  in 
place  of  C.  R.  Tniitt,  Incumbent's  commission  exiHred 
February  20.  1935. 

N^  HAMPSHIRX 

Wilfred  J.  M.  TremWay  to  be  postmaster  at  Lebanon, 
N.  H.,  in  place  of  F.  J.  Bryant,  retired. 


HXW    JSRSET 

Francis  W.  Ljonan  to  be  postmaster  at  Lincoln  Park,  N.  J., 
in  place  of  H.  F.  Reder,  removed. 

Anthony  V.  Gross  toi  be  postmaster  at  Passaic.  N.  J.,  in 
place  of  J.  H.  Osbonl.  Incumbent's  commission  exiAred 
January  28.  1935. 

George  Nock  to  be  ppstmaster  at  Pom4)ton  Halns,  N.  J., 
in  place  of  F.  Q.  Brochja,  removed. 

j    NKW  YORK 

Dorris  E.  Boss  to  be  postmaster  at  Daltoa.  N.  Y.  Office 
became  Presidential  July  1,  1935. 

Henry  Karchmer  to  be  postmaster  at  Kiamesha,  N.  Y..  in 
place  of  A.  D.  Bailey.  Inctunbeifs  commission  expired 
January  8,  1934. 

Ward  Kilpatrick  to  be  postmaster  at  Windsor.  N.  Y.,  in 
place  of  B.  W.  Russ^  Incumbent's  commission  expired 
February  5.  1935.  j 

jaOKTH  DAKOTA 

Hugh  H.  Parsons  to  be  postmaster  at  Fessenden,  N.  Dak., 
in  place  of  H.  H.  Pars<*as.  Incumbent's  commission  expired 
January  7.  1936.  ; 

I  OHIO 

Howard  M.  Stanley  fco  be  postmaster  at  Albany.  Ohio,  in 
place  of  T.  D.  ZiggaXoioe.  Incumbent's  cwnmission  expired 
January  7,  1936. 

Charles  U.  Read  to  be  postmaster  at  Upper  Sandusky, 
Ohio,  in  place  of  K.  H.  Hale,  transferred. 

Julius  A.  Stark  to  be  postmaster  at  Wooster,  Ohio,  in 
place  of  F.  C.  Redick.  deceased. 

j       OKLAHOMA 

James  R.  Hankla  l!o  be  postmaster  at  Geary,  Okla.,  in 
place  of  A.  L.  StahllMber.    Incumbent's  commission  expired 

April  28.  1934. 
•np  J.  Hammons  to  be  postmaster  at  Hammon.  Okla..  m 

place  of  C.  H.  Hager,  resigned. 
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James  M.  Crabtree  to  be  postmaster  at  Weatherforfi. 
Okla.,  in  place  of  A.  H.  Bergthold.  resigned.  j 

pnrKSYLVAinA 

Jennie  Moran  to  be  postmaster  at  Braddock.  Pa.,  in  pla^e 
of  A.  J.  Argall.  removed. 

Edward  C.  Bishop  to  be  postmaster  at  Cresson,  Pa.,  \n 
place  of  J.  P.  Parrish-  Incumbent's  commission  expir^ 
December  18.  1932. 

Lawrence  J.  Welsh  to  be  postmaster  at  Jeddo.  Pa.,  |n 
place  of  J.  K.  Ellis.    Incumbents  commission  expired  M4y 

29    1934. 

Alfred  E.  Cavalcante  to  be  postmaster  at  McClellandtowti. 
Pa.     Office  became  Presidential  July  1.  1935. 

James  Uhler  Petherolf  to  be  postmaster  at  Nazareth,  Ps|., 
In  place  of  W.  E.  Henry,  transferred.  I 

IRODE    ISLAirV  ' 

Edgar  J.  Peloqtiin  to  be  postmaster  at  Manville.  R.  I.,  in 
place  of  Jonothan  Bat«man.  Incumbent's  commission  ex- 
pired December  18,  1934. 

SOtTTH  CAKOLINA 

Robert  A.  Deason  to  be  postmaster  at  Barnwell.  S.  C.  in 
place  of  W.  M.  Harris.  Incumbent's  commission  expired 
January  22.  1931. 

TKNNESSEK 

Claude  G.  Taylor  to  be  postmaster  at  Mountain  Hon^e, 
Tenn.    Office  became  Presidential  January  1.  1936. 

Herman  C.  Mantooth  to  be  postmaster  at  Newport.  Tenn.. 
in  place  of  R.  T.  Campbell,  resigned.  , 

TXXAS 

WUey  Pox  to  be  postmaster  at  I>uma&,  Tex.,  in  place  Of 
Wiley  Pox.  Incumbent's  commission  expired  January  S, 
1936  I 

Frank  Benton  Crush  to  be  postmaster  at  Garland,  Tex..  |n 
place  of  C.  D.  Crossman.  Incumbent's  commission  expired 
February  4,  1935  i 

Hattie  M.  Culpepper  to  be  postmaster  at  Palmer.  Tek- 
in  place  of  H.  M.  Culpepper.  Incumbent's  commission  ex- 
pired January  8.  1936.  . 

Walter  Kurt  to  be  postmaster  at  Somerset,  Tex.  OfBke 
became  PresidenUal  July  1.  1935. 

vxRxoirr 

James  J.  Raxisehousen  to  be  postmaster  at  Brldgewat^r. 
Vt.,  in  place  of  W.  B.  Needham.  Incumbent's  commissipn 
expired  February  25.  1935. 

Agnes  M.  Bullard  to  be  postmaster  at  Marshfleld.  Vt..  in 
place  of  A.  T.  Davis.  Incumbent's  commission  expired  Feb- 
ruary 4,  193S. 

WASHIHCTOH 

Joseph  L.  Mllner  to  be  postmaster  at  Almira.  Wash.,  in 
place  of  J.  L.  Milner.  Incumbent's  commission  expired  Ji^- 
uary  8.  193#. 

Almon  D.  Himn^n  to  be  postmaster  at  Bothell.  Wash.,! in 
place  of  E.  F.  Gregory,  removed.  i 

Clara  R.  Monk  to  be  postmaster  at  Granite  Falls.  Wa:|h.. 
in  place  of  C.  R.  Bockmler.  Incumbent's  commission  expifed 
February  6.  1935.  I 

Bert  B.  Schmitz  to  be  postmaster  at  Waterville.  Wash.,  in 
place  of  M.  W.  Miller.  Incumbent's  commission  expired  Ffb- 
ruary  25,  1935.  { 

WIST   VTKCnnA  I 

Joseph  L.  Dorsett  to  be  postmaster  at  Minden,  W.  Va. 
Office  became  Presidential  July  1,  1935.  | 

WTOmNG 

William  O.  Haas  to  be  postmaster  at  Cheyenne,  Wyo..l  in 
place  of  W.  Q.  Haas.  Incumbent's  commission  expires  A^ril 
12.  1936. 
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CONFIRMATIONS 

Executive  nominations  conArmed  by  the  Senate  January  13. 

1936  ! 

AasESTAirr  to  thx  ArroamT  Gknexal 
Joseph  B.  Keenan  to  be  Assistant  to  the  Attorney  Genetal. 


Assistant  Attorwxy  General 

Brien  McMahon  to  be  Assistant  Attorney  General. 

Promotions  in  the  Diplomatic  and  Foreign  Servicx 

to  be  constjls  general 

Ralph  C.  Busser 
Walter  A.  Leonard 

to  bk  secretaries  in  the  diplomatic  servic* 


William  L.  Peck 
Julian  L.  Pinkerton 


Frederic  C.  Pornes.  Jr. 
Archibald  E.  Gray 


TO  BE  foreign  SEXVICX  OFTICERS  OF  CLASS   1 

Thomas  D.  Bowman  Jay  Pierrepont  Moffat 

Coert  du  Bois  R.  Henry  Norweb 

Arthur  C.  Frost  Robert  M.  Scotten 

J.  Klahr  Huddle  James  B.  Stewart 

Frank  P.  Lockhart  Edwin  C.  Wilson 


TO  BE  FOREIGN  SERVICE 

Walter  A.  Adams 
Joseph  W.  Ball  an  tine 
Pierre  de  L.  Boal 
Charles  R.  Cameron 
H.  Merle  Cochram 
Monnett  B.  Davis 
Erie  R.  Dickover 
Eugene  H.  Dooman 
Prentiss  B.  Gilbert 
Joseph  E.  Jacobs 


OFFICERS  OF  CLASS  2 

Herscnel  V.  Johnson 
Paul  Knabenshue 
Frank  C.  Lee 
Leiand  B.  Morris 
Lowell  C.  Pinkerton 
Edward  L.  Reed 
John  Parr  Simmons 
S.  Pinkney  Tuck 
George  Wadsworth 


TO  BE  FOREIGN  SERVICE  OFTICERS  OF  CLASS  3 

Joseph  F.  McGurk 


Maynard  B.  Barnes 
WiUiam  C.  Burdett 
Rajrmond  E.  Cox 
Nathaniel  P.  Davis 
John  G.  Erhardt 
Carol  H.  Foster 
Charles  Bridgham  Hosmer 
Paul  R.  Josselyn 


Robert  D.  Murphy 
Myrl  S.  Myers 
H.  Earle  Russell 
Clarence  J.  Spiker 
Harold  H.  Tittmann,  Jr. 
Avra  M.  Warren 
Orme  Wilson 


TO  BE  FOREIGN  SERVICE  OFFICERS  OF  CLASS  4 


Willard  L.  Beaulac 
J.  Webb  Benton 
William  P.  Blocker 
Richard  F.  Boyce 
Howard  Bucknell,  Jr. 
Richard  P.  Butrick 
Cecil  M.  P.  Cross 
Hugh  S.  Fullerton 
Edward  M.  Groth 
Robert  W.  Heingartner 
George  D.  Hopper 
James  Hugh  Keeley,  Jt. 
Robert  B.  Macatee 


Karl  deG.  MacVitty 
H.  Freeman  Matthews 
George  R.  Merrell,  Jr. 
Hugh  Millard 
Orsen  N.  Nielsen 
Walter  H.  Schoellkopf 
Rudolf  E.  Schoenfeld 
Harold  Shantz 
George  P.  Shaw 
Samuel  Sokobln 
Francis  R.  Stewart 
Harold  S.  Tewell 
Howard  K.  Travers 


TO  BE  FOREIGN  SKRVICS  OFFICERS  OF  CLASS  5 


Hiram  A.  Boucher 
Herbert  S.  Bursley 
J.  Rives  Childs 
Edward  S.  Crocker,  2cl 
Curtis  T.  Everett 
Harold  D.  Finley 
Samuel  J.  Fletcher 
Walter  A.  Foote 
Waldemar  J.  Gallman 
Raymond  H.  Geist 
Stuart  E.  Gnunmon 
Stanley  Hawks 


Loy  W.  Henderson 
C,  Porter  Kuykendall 
James  E.  McKenna 
Alfred  T.  Ncster 
Sydney  B.  Redecker 
Laurence  E.  Salisbury 
Lester  L.  Schnare 
Edwin  F.  Stanton 
Leo  D.  Sturgeon 
Fletcher  Warren 
Samuel  H.  Wiley 
Rollin  R.  Winslow 


TO  BE  FOREIGN  SERVICE  OmCERS  OF  CLASS  6 


Clayson  W.  Aldridge 
George  Atcheson.  Jr. 
Russell  M.  Brooks 
John  H.  Bruins 
Joseph  F.  Burt 


C.  Paul  Fletcher 
Hemdon  W.  Goforth 
Eugene  M.  Hinkle 
David  McK.  Key 
Marcel  E.  Malige 


1936 

Austin  R.  Preston 
Edwin  Schoeniich 
William  A.  Smale 
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Sheridan  Talbott 
Prederik  van  den  Arend 
John  Carter  Vincent 


TO  BE  FOREIGN  SERVICE  OFFICERS  OF  CLASS  7 


Franklin  B.  Atwood 
Roy  W.  Baker 
William  A.  Bickers 
Ellis  A.  Bonnet 
Robert  L.  Buell 
John  M.  Cabot 
J.  Holbrook  Chapman 
Augustus  S.  Chase 
Cabot  Coville 
Alexander  P.  Cruger 
Walton  C.  Ferris 
Payette  J.  Flexer 
Knowlton  V.  Hicks 

TO  BE  FOREIGN  SERVICE  OFFICERS  OF  CLASS  8;  AND  CONSULS 


Frederick  W.  Hinke 
Julius  C.  Holmes 
Carlton  Hurst 
John  B.  EZetcham 
Rufus  H.  Lane,  Jr. 
John  H.  Lord 
John  McArdle 
John  H.  Morgan 
James  E.  Parks 
William  L.  Peck 
Joseph  P.  Ragland 
William  T,  Turner 


Garrett  G.  Ackerson,  Jr. 
Stuart  Allen 
John  M.  AllisOTi 
Burt<m  Y.  Berry 
Charles  E.  Bohlen 
James  C.  H.  Bonbright 
David  H.  Buffum 
Gordon  L.  Burke 
Edmund  J.  Dorsz 
Andrew  W.  Edson 
Dorsey  Gassaway  Fisher 
Frederic  C.  Pomes,  Jr. 
Willard  Galbraith 
James  W.  Gantenbeln 
George  M.  Graves 
Archibald  E.  Gray 
Bernard  Gufler 
Claude  H.  Hall.  Jr. 
Monroe  B.  Hall 


Thomas  A.  Hlckok 
Charles  A.  Hutchinson 
Robert  Janz 
Robert  P.  Joyce 
Stephen  E.  C.  Kendrick 
Herv6  J.  LUeureux 
John  H.  Madonne 
Tliomas  J.  Maleady 
Ralph  Miller 
Sheldon  T.  Mills 
Harold  B.  Minor 
Gerald  A.  Mokma 
James  B.  Pllcher 
James  W.  Riddleberger 
Alan  N.  Steyne 
Edward  G.  Trueblood 
Edward  T.  Wailes 
Walter  N.  Walmsley,  Jr. 


TO  BE  FOREIGN  SERVICE  OFTICERS.  UNCLASSIFIED.  VICE  CONSULS  OF 
CAREER,  AND  SECRETARIES  IN  THE  DIPLOMATIC  SERVICE  OF  THE 
UNITED  STATES  OF  AMERICA 


Hector  C.  Adam,  Jr. 
E.  Tomlin  Bailey 
Russell  W.  Benton 
Roswell  C.  Beverstock 
M.  Williams  Blake 
William  F.  Busser 
Richard  W.  Byrd 
David  K.  CaldweU 
Olion  Curtis,  Jr. 
Harry  M.  Donaldson 
Perry  Ellis 
John  K.  Emmerson 
James  Espy 
Andrew  B.  Foster 
Owen  W.  Gaines 
Richard  D.  Gatewood 
Albert  R.  Goodman 
Norris  8.  Haseltoa 
Beppo  R.  J(rfiansen 
U.  Alexis  Johnson 
Douglas  MacArthur,  2d 


Elbert  Q.  Mathews 

Robert  B.  Memmlnger 

Charles  S.  Millet 

Bolard  More 

John  Ordway 

Marsells  C.  Parsons.  Jr. 

Edward  E.  Rice 

W.  Garland  Richardson 

George  F.  Scherer 

Bifax  W.  Schmidt 

John  S.  Service 

William  P.  Snow 

Carl  W.  Strom 

E.  Paul  Tenney 

8.  Roger  Tyler,  Jr. 

Louis  Woodruff  Wallner,  Jr. 

T.  Eliot  Well 

Duncan  M.  White 

Ivan  B.  White 

William  E.  Yuni 


POSTMASmS 
AKXAirSAS 

Philip  O.  Gates,  Crossett. 
Leola  Gamer,  Plainview. 
William  F.  Bryant,  Quitman. 

n.LTTfOIS 

Dorothy  A.  OTKmnell,  Grafton. 
John  T.  O'Brien,  Harvard. 
Edwin  C.  F.  Bnum.  Lebapon. 


Eugene  Hoemnann,  Manhattan. 
E^tta  Lutz,  Mendota. 
Angus  D.  Irey,  Monmouth. 
Alice  May  Pulley,  Pittsburg. 
Clarence  J.  Hanen,  St.  Anne. 
Michael  Spai^,  St.  Francisvllle. 
John  R.  Slater,  Savanna. 
John  W.  Norris.  Washington. 
Daniel  H.  Desmond,  Woodstock. 

KANSAS 

William  Merrifield,  Agra. 
Ferdinand  Scharping,  Hillsboro. 
Edward  Tacha,  Jennings. 
Anna  H.  Smith,  Morland. 
Rollie  David.  Russell  Springs. 
Harry  F.  Sloan,  Seklen. 

KICHZGAH 

Elbum  H.  Shelp,  Bancroft. 
John  H.  Sauvola,  ChasselL 
Bemice  J.  LaPointe,  Erie. 
Grover  W.  Allen,  Grass  Lake. 
Kathleen  L.  Boachey,  Hllhnan. 
Louis  J.  Vanderburg.  Holland. 
James  N.  Mulvenna,  Hudson. 
Joseph  A.  Picard,  Jackson. 
Guy  D.  "nKMnpson,  Lapeer. 
Ernest  B.  Kelly,  Mason. 
Matt  F.  Bllek,  Menominee. 
Martha  Swaney,  MbrencL 
Robot  D.  Tripp,  Petoskey. 
Stanley  A.  Homing.  Portland. 
Alonzo  A.  Strong,  Reed  City. 
Arthur  E.  O'Neill.  Saline. 
Joseph  B.  Comiskey.  South  Lyon. 
Clark  M.  Pomeroy.  Sterling. 
Hilda  Webber,  Trenary. 
William  Stahl,  Van  Dyke. 
Jesse  L.  Whitney.  Washington. 
Francis  E.  Benjamin,  Whitehall. 
Robert  H.  Peacock,  Yale. 

HKBRASKA 

Sterling  F.  Amlck.  Weeiring  Water. 

mw  YORK 

Daniel  8.  Poster,  Saranac  Lake. 

I  OKLAHOMA 

Eddie  A.  Blackmoit  Ct«Bcent. 

WASHXHOTOll 

Qeorge  E.  Starr,  Seattle. 


WITHDRAWALS 

Executive  nominatidnt  withdrawn  from  the  Senate  Janwarjf 

13.  1938 

Stats  AsMxmsTKAToa  nr  the  Wokki  Pnoaavm  Araxmsnu- 

I  TKMr 

C.  B.  Tteadway,  k  Florida,  to  be  State  adminlstrmtor  in 
the  Works  Progress  Administration  for  the  State  o£  Florida. 

POSTKASTn 


■OKTH  DAKOTA 

Fred  C.  ICaier  to  he  poiAmtiatrr  at  Zeeland,  In  the  State  of 
North  Dakota. 


REJECTION 

Executive  nomtnatkm  rejected  by  the  Senate  Januanf  IS, 

1936 

POSTMASm 
WKST  VTB6TWTA 

Wade  H.  Brown  to  be  postomster  at  Jane  Lew,  in  tbe  State 
of  West  Virginia. 
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HOUSE  OF  REPRESENTATIVES 

Monday,  January  13,  1936  j 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  D.  |D.. 
offered  the  following  prayer:  i 

O  Thou  who  art  the  Father  of  our  souls,  supremely  \fise 
and  good,  dispenser  of  all  our  needs,  let  Thy  blessing  descend 
upon  us  in  all  its  fullness.  Quicken  the  good  spirit  in  us 
and  help  us  to  fulfill  the  common  duties  of  life  patiently, 
promptly,  efficiently,  and  without  ostentation.  We  bless 
Thee  for  every  movement  that  tends  to  bring  men  Ito- 
gether  into  one  great  brotherhood.  O  let  this  broad,  gen- 
erous spirit  possess  all  peoples  of  all  races  and  creeds  ^d 
Join  them  in  one  great  family.  Thus  shall  be  fulfilled  t)iat 
prayer  which  fails  daily  from  countless  lips:  "Thy  ki|ig- 
dom  come.  Thy  will  be  done  on  earth  as  it  is  in  heavqn." 
Heavenly  Father,  lead  us  forth  to  enact  this  prayer  In  bur 
attitude  toward  all  nations.  Through  Christ  our  Sav&or. 
Amen.  I 

The  Journal  of  the  proceedings  of  Friday.  January  ,10, 
1936.  was  read  and  approved.  j 

MZSSACK   rHOM  THX   PRESIBIHT 

Sundry  messages  in  writing  from  the  President  of  :the 
United  States   were   communicated  to  the  House  by  !Mr 
Latta.  one  of  his  secretaries. 

THE  rUNDAMIWTAL  ISSUE 

Mr.  WADSWORTH.  Mr.  Speaker.  I  ask  unanimous  oon- 
sent  to  extend  my  remarks  in  the  Rbcoro  and  to  include 
therein  a  speech  I  made  by  radio  over  the  N.  B.  C.  system 
last  Friday  night. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  WADSWORTH.  Mr.  Speaker,  under  the  leav^  to 
extend  my  remarks  in  the  Record.  I  include  the  foUo^^ing 
speech,  which  I  delivered  over  the  radio  last  Friday  nilht: 

EvenU  have  been  occurring  with  great  rapidity  here  In  Wfesh- 
ington  since  the  Congress  convened  on  January  3 — only  a  week 
ago.  Some  of  them  have  been  of  dramatic  Interest.  I  thliv  It 
fair  to  say  that  the  season  was  opened  by  a  political  rally  wfcJch 
was  held  in  the  Hall  of  the  Hotise  of  Representatives  at  the  Oapl- 
tol  at  9  o'clock  In  the  evenlrig  of  the  3d.  The  historic  room  had 
been  turned  over  to  the  electricians  and  engineers  of  the  bnoad- 
casUng  companies,  who  set  up.  strategically,  a  large  number  of 
microphones,  connected  them  up  with  Insulated  cables,  strung  the 
cables  along  the  floor,  up  the  wall,  and  out  of  a  window,  from 
which  apertxire  they  flnaUy  hooked  up  with  the  publicity  pc(wer- 
ho\iJM  used  for  occasions  of  this  sort.  Along  the  raU  of  the  gal- 
lery were  moxinted  and  trained  upon  the  Speaker's  platform  a  bat- 
tery of  cameras,  looking  for  all  the  world  like  machine  guns  peep- 
ing over  a  parapet.  The  vast  floor  was  crowded  with  ofllcehoUders. 
three-fourths  of  them  partisans  of  the  party  In  p)ower  and  the 
remainder  members  of  the  despised  opposition.  I  should  qi^allfy 
this  description  by  saying  that  among  the  ofllceholders .  noije  of 
the  Judiciary  was  present.  Members  of  the  Supreme  Court  d0  not 
attend  political  rallies,  and,  besides,  we  realize  now  that  they  *were 
very,  very  busy  upon  other  matters  at  that  time.  The  gentlaman 
who  presided  over  the  meeting  and  frequently  led  in  the  applause 
was  Mr.  John  Gamer,  who.  In  the  event  of  dlsttu-bance.  (jould 
rely  upon  the  assistance  of  Mr.  Joskpr  B-niNia.  who  sat  at  his  left. 

The  speaker  of  the  evening  was  the  candidate  at  the  he^d  of 
the  Ucket.  Mr.  Franklin  Roosevelt.  His  appearance  upon  the  blat- 
form  was  the  signal  for  a  prolonged  burst  of  handclapplng,  liisty 
cheers,  and  triumphant  whoop)s  from  the  great  throng  of  his  sup- 
porters. That  the  stage  setting  might  be  more  effective,  a  group 
of  powerful  electric  lights,  swung  in  a  bracket  from  the  cejllng. 
cast  Its  rays  upon  his  countenance  just  as  he  reached  his  place. 
It  was  very  effective  and  drew  forth  an  additional  demonstration, 
which  reminded  me  of  Madison  Square  Garden  at  Its  best.  Most 
of  the  speech  was  pollUcal  and  of  the  campaign  variety.  The 
speaker  extolled  his  achievements  without  limit  and  excoriated 
his  opponents  without  mercy,  to  the  evident  delight  of  a  very 
large  majority  of  his  listeners,  who  expressed  their  approval)  fre- 
quently in  the  conventional  manner.  True,  one  or  two  ot  his 
statements  were  greeted  with  satirical  applause  or  derisive  laiugh- 
ter  from  the  little  group  In  opposition,  but  I  suppose  one  should 
not  be  surprised  at  this  under  the  circ\imstances.  They  were 
getting  pretty  rough  treatment.  In  any  event,  their  demon|Btra- 
tion  lent  color  to  the  scene.  Apparently  colorful  publicity  is  an 
essential  ingredient  in  public  discussions  these  days,  and  twhat 
more  advantageous  place  can  be  found  for  It  than  in  the  H411  of 
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the  House  of  RepresenUtlves?  The  speech  lasted  from  45  to  50 
minutes,  Including  the  Interruptions.  The  program  of  the  ad- 
ministration, generally  known  as  the  New  Deal,  was  described  as 
being  a  "fairly  rounded  whole."  There  was  nothing  more  to  be 
done  about  It.     It  was  complete. 

Some  of  us  remembered  that  N.  I.  R.  A.,  which  the  speaker  once 
described  as  the  most  Important  and  far-reaching  legislation  ever 
enacted  by  the  American  Congress,  and,  of  course,  an  extraor- 
dinarily Important  part  of  the  so-called  New  Deal,  had  fallen  by 
the  wayside.  Mi.  Roosevelt  forgot  that.  He  also  forgot,  con- 
veniently, that  whatever  recovery  has  taken  place  in  the  Industries 
of  the  country  has  taken  place  since  the  N.  I.  R.  A.  was  declared  un- 
constitutional by  a  unanimous  Supreme  Court.  With  happy  con- 
fidence he  challenged  the  opposition  to  repeal  any  of  his  measures. 
Probably  he  did  not  suspect  that  the  Supreme  Court  at  that  very 
moment  was  giving  consideration  to  some  of  them,  and  that 
within  3  days  the  whole  Triple  A  structure  would  tumble  to  the 
bottom  of  the  fairly  well  rounded  "hole" — Invalid  iinder  our  Con- 
stitution. The  speech  contained  no  analysis  of  the  condition  of 
the  country,  no  detailed  description  of  the  workings  of  recently 
enacted  measures,  and  no  reconunendatlons  whatsoever  for  addi- 
tional legislative  enactments.  At  its  conclusion  the  iisual  demon- 
stration took  place,  the  candidate  retired,  and  the  meeting  ad- 
journed. Thus  did  the' President  fulfill  that  duty  laid  upon  him 
by  the  Constitution  of  giving  to  the  Congress  information  of  the 
state  of  the  Union.  All  in  all  *t  was  an  extraordinary  perform- 
ance. Witnessed  from  the  gallery  It  presented  a  spectacle  never 
to  be  forgotten — the  first  of  Its  kind  in  the  history  of  the  Govern- 
ment, Also,  It  was  one  which,  I  hope,  will  never  be  repeated. 
Some  of  us  may  be  old-fashioned,  but,  be  that  as  It  may,  we 
adhere  to  the  belief  that  when  the  President  of  the  United  States 
seeks  to  perform  his  duties  under  the  Constitution  and  to  give 
information  to  Congress,  a  coordinate  and  Independent  branch  of 
OUT  Government,  he  shovUd  actually  give  information  and  should 
give  It  in  an  atmosphere  notable  for  serlovis  attention  to  public 
problems,  for  restraint  In  utterance,  and  for  dignity. 

The  second  Important  event  was  the  transmission  of  the  Budget 
message  to  the  Congress.  It  was  read  In  the  House  of  Representa- 
tives shortly  after  noon  of  Monday.  January  6.  In  it  the  President 
laid  down  the  financial  program  of  the  administration  as  far  as  It 
applies  to  the  regular  departments  of  the  Government.  His  esti- 
mate of  receipts  and  expenditures  in  these  same  regular  depart- 
ments led  him  to  conclude  and  announce  that  the  so-called 
regular  Budget  would  be  balanced  at  the  end  of  the  next  fiscal  year. 
The  expenditures  for  the  regular  departments  are  to  be  larger  than 
they  were  last  year  and  very  considerably  larger  than  they  were 
the  year  before.  In  fact,  it  now  becomes  perfectly  clear  that 
Instead  of  reducing  the  regular  e.xpendlture  of  the  Federal  Govern- 
ment by  25  percent,  the  appropriations  as  recommended  by  the 
President  are  much  larger  than  when  he  took  office.  And  we  now 
know  that  we  have  a  fair  more  exp>enslve  Government,  and  to  sup- 
port It  we  will  have  to  tax  the  people  more  heavily  than  ever  before 
in  time  of  peace.  The  promised  reduction  has  been  forgotten. 
But,  more  serious  than  this,  the  President  in  his  Budget  message 
says  he  Is  not  able  to  estimate  the  funds  which  the  Government 
must  expend  in  the  next  fiscal  year  for  relief.  Everyone  knows 
that  relief  expenditures  will  be  pretty  heavy  at  best.  Whatever 
they  may  come  to — $1,000,000,000  or  $2.000,000.000 — they  must  be 
added  to  the  regular  expenditures.  This  means  that  we  shall  have 
a  deficit  for  the  fiscal  year  1937  In  whatever  sum  Is  spent  for  relief. 
No  one  knows  today  what  the  deficit  will  amount  to.  It  presents 
a  grim  prospect,  for  we  cannot  go  on  piling  up  deficits  and  debts 
indefinitely.  Sooner  or  later  a  collapse  will  come.  What  a  pity  it 
Is  that  the  appropriations  made  for  the  support  of  the  r^ular 
activities  of  Government  have  not  been  reduced  by  that  promised 
25  percent.  Had  that  been  done,  we  could  have  come  mighty  near 
balancing  the  whole  Budget  by  the  end  of  1937.  despite  relief 
expenditures.  As  It  is,  no  one  knows  when  It  will  be  balanced. 
And  every  thoughtful  person  knows  that  the  longer  it  is  deferred 
the  greater  the  danger  of  Inflation.  I  pause  to  remind  you  that 
the  word  "  thrift  "  never  appears  In  the  Roosevelt  vocabulary. 

At  the  very  moment  that  the  Budget  message  was  being  read 
by  the  Clerk  of  the  House  of  Representatives.  Mr.  Justice  Rob- 
erts, sitting  with  his  eight  colleagues,  was  reading  the  opinion  of 
the  Supremie  Court  on  the  so-called  Triple  A  case.  There  were 
no  microphones,  no  cameras,  no  spotlights,  no  demonstrations, 
no  interruptions.  Every  person  present  realized  that  the  Consti- 
tution of  the  United  States  was  being  construed  and  interpreted 
in  one  of  its  most  vital  featiires;  that  the  members  of  the  Court, 
far  removed  from  political  turmoU  and  passion,  had  listened  to 
all  the  arguments  relating  to  the  power  of  the  Federal  Govern- 
ment as  outlined  in  the  Constitution,  that  they  had  weighed 
every  word  uttered  or  written  which  bore  upon  the  question,  and 
that,  finally,  one  of  their  number  was  expounding,  on  behalf  of 
a  a-to-1  majority,  the  kind  of  government  we  are  living  under. 
The  Court  held  that  in  passing  and  attempting  to  enforce 
the  Agricultural  Adjustment  Act  the  Congress  had  exceeded  the 
powers  delegated  to  It  In  the  Constitution;  the  Co\irt  reminded 
the  Congress  and  the  country  that  the  authors  of  the  Con- 
stitution, after  delegating  certain  specific  powers  to  the  Con- 
gress, set  forth  in  black  and  white,  had  added  a  provision  to  the 
effect  that  all  those  powers  not  delegated  to  the  Congress  nor 
forbidden  to  the  States  are  reserved  to  the  States  and  to  the 
people — this  last  in  the  tenth  amendment.  Among  the  powers 
delegated  there  cannot  be  found  any  power  to  regvilate  farm  pro- 
duction. In  fact,  no  such  thing  was  ever  dreamed  of  until  very 
recently.  True,  the  power  to  levy  taxes  is  conferred  upon  the 
Congress,  but  the  Court  held  that  this  power  to  tax  cannot   be 
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used  by  the  Congress  Mr  »  device  for  the  eierclse  of  other  powers 
which  are  reserved  to  the  States  aad  to  the  people,  such  as  th« 
power  to  regulate  the  operation  of  a  farm. 

In  a  series  of  striking  illustrations  the  Court  demonstrates  that 
tf  the  power  to  tax  can  be  used  as  a  device  for  the  seizing  of  power 
to  regulate  a  farm,  tben  It  could  be  used  in  tbe  seizing  of  power 
to  regulate  anything  and  everything — the  very  daUy  lives  of  the 
people.  Manifestly  such  a  construction  would  result  eventually 
In  taking  away  frmn  the  States  all  of  the  powers  reserved  to 
them  In  the  Constitution,  and.  finally.  In  the  utter  destruction 
of  the  Federal  Union  of  States  and  the  right  of  local  sell-gov- 
ernment— the  very  thing  which  the  Constitution  was  Intended 
to  prevent.  This  decision,  coupled  with  the  famous  N.  I.  R.  A.  deci- 
sion of  June  1035.  completes  the  demolition  of  most  of  the  New 
Deal  program.  The  authors  and  d^enders  of  the  Constitution 
down  through  the  generations  have  realized  that  the  love  of  liberty 
Is  Inherent  In  the  soul  of  man  and  that  Its  possession  Is  the  most 
precious  of  all  posseaslons.  Knowing  this,  they  decided  at  the  very 
beginning,  and  they  have  maintained  it  until  this  day,  that  the 
centralization  of  power,  the  concentration  of  it  in  the  hands  of  an 
imperial  government,  would  inevitably  result  in  substituting  des- 
potism for  liberty.  History  oft  r^jeated  has  demonstrated  this. 
Therefore,  they  said,  we  will  set  up  a  National  Government  and 
give  it  certain  powers — powers  auf&clent  to  enable  it  to  preside  over 
the  destinies  of  the  Nation  as  a  whole — but  we  win  forbid  it  to 
seize  any  other  powers  until  we.  the  people  In  the  several  States, 
give  our  coDf«nt  through  the  adoption  of  an  appropriate  amend- 
ment to  the  fundamental  law.  But  one  ideal  inspires  this  phUos- 
ophy.  It  is  the  Ideal  of  Uberty  which  men  have  purs'oed  for  tl\ou- 
sands  of  years  and  which  has  never  flourished  anywhere  upon  the 
face  of  the  earth  so  gloriously  as  it  has  flourished  right  here  in  tbe 
United  States. 

If  liberty  Is  to  be  lost  to  us  and  to  our  children,  then  It  must 
be  lost  as  the  result  of  our  own  deliberate  determination  to  sur- 
render It.  No  one  will  deny  that  there  are  many  well-intentioned 
people  who  believe  that  we  have  reached  a  stage  In  our  develop- 
ment at  which  It  Is  necessary  that  the  individual  should  be  sub- 
ject to  the  regulation  of  a  central  government  as  he  attempts  to 
earn  his  living  from  day  to  day.  Controlled  by  the  President 
and  a  group  of  his  advisors  who  believe  with  him,  the  Congress 
has  passed  a  series  at  acts  within  the  last  3  years  with  this 
obJecUve  in  view.  At  the  beginning  the  program  was  started 
under  the  plea  of  an  eiaexgencj,  but  as  it  developed  from  month 
to  numth  it  soon  became  apparent  that  the  President  Intended 
that  It  should  be  permanent.  With  a  rollicking,  boyish  reckless- 
ness he  has  led  his  Congress  along  this  road  at  a  terrific  pace, 
passing  measxue  after  measure,  regardless  of  doubts  as  to  their 
validity,  regardless  of  the  warnings  of  thoughtful  men  who  were 
convinced.  In  ever-Increasing  numbers,  that  the  whole  thing  flew 
straight  In  the  face  of  those  limitations  which  the  Constitution 
impoees  upon  congressional  power  in  the  Interest  of  liberty. 
Heedless  of  warnings  they  hastened  to  spread  their  system.  They 
set  up  a  huge  bureaucracy  numbering  thousands  and  thousands 
clothed  with  power  to  delve  into  the  affairs  o*  the  people,  and 
finally,  the  power  to  punish  men  with  fines  and  Imprisonment  if 
they  dared  attempt  to  earn  their  living  in  a  way  not  prescribed  by 
the  central  government. 

The  amazing  thing  Is  that  Mr.  Rooeerelt  and  his  foUawen 
call  themselves  liberals.  They  do  these  things  in  the  name  of 
the  more  abtmdant  life.  Can  life  be  abundant.  In  the  best  sense 
of  the  word,  to  a  farmer  who  Is  threatened  with  a  Jail  sentence 
for  raising  and  selling  potatoes  In  excess  of  the  quantity  pre- 
scribed for  him  by  the  Government  at  Washington?  Is  that 
man  a  liberal  who  insists  Umt  his  neighbor  shall  be  fined  and 
sent  to  Jail  for  selling  his  product  or  his  services  at  a  price  dif- 
fering from  the  figure  fixed  by  the  bureaucracy?  If  this  Is  Hut 
more  abundant  life,  and  if  these  people  are  liberals,  then  a  grc*t 
many  of  us  have  mlsoonstnied  the  meaning  of  those  words. 
Some  may  say  that  we  should  not  be  excited  about  all  thCM 
things  any  more,  for  the  Suijreme  Court  has  pointed  out  the 
utter  nnlMty  of  these  two  remarkable  measures.  N.  I.  R.  A.  and 
Triple  A.  Let  me  suggest  in  all  serlotisness  that  the  people  who 
are  Imbued  with  the  philosophy  of  the  New  Deal  are  not  content 
with  these  rebuffs.  They  are  wondering  tonight  how  they  can 
retrieve  their  program.  There  is  but  one  way.  as  I  see  tt,  by 
which  they  can  proceed  if.  Indeed,  they  are  to  proceed  In  orderly 
fashion,  and  that  is  by  proposing  a  new  amendment  to  the 
Constitution  specifically  granting  to  the  Ccwgress  the  power  to 
regulate  all  Industry,  all  agriculture,  and  all  local  business  trans- 
actions, and  by  persuading  two-thirds  of  the  Members  of  eaeti 
House  of  Congress  to  submit  such  an  amendment  to  the  people 
in  the  several  States,  and  finally  by  persuading  the  people  In 
three-fourths  of  the  States  to  ratify  It.  That  Is  the  orderly  and 
logical  method  of  procedure  under  our  form  of  government. 
Will  Mr,  Roosevelt  try  It?  If  he  does  not.  then  he  admits  that 
the  Jig  Is  up.  If  he  does,  he  will  be  acting  consistently  with 
all  his  exhortations  of  the  last  3  years,  and,  moreover,  he  will  have 
placed  the  fundamental  isstw  squarely  before  the  people.  In  such 
an  event  I  have  no  doubt  whatsoever  of  the  result.  The  people  ct 
America,  by  an  enormous  BMi)orlty,  vrtll  demonstnte  that,  Hke  their 
ancestors,  they  prefer  to  be  maeters  of  their  government  rather  than 
its  subjects. 

CALian>A]t  WEONESDAT 

Mr.  BANKHEAD.  Mr.  Speaker,  we  are  Tery  anxious  to 
proceed  with  as  much  dtoptttch  as  jxjssiWe  on  the  ai^roprlft- 
tion  bill.    R)v  this  reason  I  ask  unaniuvwia  consent  at  tikis 


time  that  business  Sn  order  on  Calendar  Wednesday  of  Uiis 
week  may  be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentieman  from  AlaUtMuna? 

There  was  no  objection. 

PAYMENT  or  ADJtrSTTO-SHtVICB  fMTlFlCATSS 

Mr.  PATMAN.  l$i.  Speaker,  I  ask  nnanlmwis  consent  that 
proceedings  on  the  motion  to  discharge  the  Committee  on. 
Ways  and  Means  from  further  consideration  of  the  bill 
(H.  R.  1)  to  provide  for  the  Immediat^e  payment  to  veterans 
of  the  face  value  of  their  adjusted-service  certificates  and  for 
comtroUed  expansion  of  the  currency  be  postfwned  for  2 
weeks. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  FISH.    Mr.  Speaker.  I  object. 

Mr.  PATMAN.  Mr.  Sp^Jcer,  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  xA  objection. 

AJtJvsTBD-ssBVicB  coetmctrtB 

hbr.  PATMAN.  Mr.  Speaker.  I  hope  the  gentl«nan  from 
New  York  with  tMthdraw  his  objection.  The  Vinson-Pat- 
man-McConnack  bill  to  pay  adjusted-service  certificates 
passed  the  House  several  days  ago.  This  is  another  bill. 
H.  R.  1,  to  pay  the  adjusted-service  certificates.  Two  hun- 
dred and  eighteen  Monbers  of  the  House  signed  a  motion  to 
discharge  the  Committee  <m  Ways  and  Means  from  further 
consideration  of  this  bill.  We  eoold  force  consideration  of 
It  today.  We  fee!  that  by  postponing  it  2  weeks  there  will 
be  no  necessity  for  any  action  to  be  taken  on  it,  because  we 
believe  that  In  the  meantime  the  matter  will  be  adjusted; 
but  in  the  event  something  should  hi4>pen  to  prevent  its 
adjustment  we  htfve  this  bill  hen  to  project  all  our  rights. 
We  have  two  ways  of  handling  this  sitoatiOD:  One  by  unani- 
mous consent,  the  other  by  getting  a  majority  to  vote  to 
discharge  the  oominittee  and  not  make  a  motion  for  present 
consideration  which  will  result  in  the  bill  being  referred  to 
the  calendar  and  our  rights  will  be  preserved  in  that  way. 


I  have  talked  to 
an  of  them  have 


many  Members  of  the  House  about  it,  and 
agreed  that  this  is  the  proper  procedure. 
Under  the  circumstaoees.  I  wish  the  gentleman  would  not 
object  but  would  be  willing  for  the  matter  to  go  over  2 
weeks. 

Mr.  FISH.    Mr.  Bptaker,  wffl  the  gentleman  yield? 

Mr.  PATMAN.    Certainly. 

Mr.  FISH.  Mr.  Speaker,  I  objected  because  this  peUtion 
has  been  hanging  over  the  head  of  the  House  for  a  long  time. 
I  am  opposed  to  it.  I  should  like  to  get  it  out  of  the  way. 
Purthennore,  we  have  Just  passed  a  bill  to  pay  the  adjusted- 
service  certificates,  and  It  Is  now  In  the  hands  <rf  the  Senate. 
I  do  not  like  the  idea  of  having  a  motion  for  payment  of 
the  veterans  through  inflation  outstanding  as  a  threat  to 
the  Members  at  the  House  as  to  what  they  should  do  or  what 
some  group  wants  to  do  in  the  way  of  payment  of  the 
adjusted-service  certificates  through  starting  the  printing 
presses.  BdZtg  opposed  to  inflation,  or  any  printing-press 
method  at  paymeht,  I  shall  have  to  object. 

Mr.  BLANTON.    Mr.  Speaker,  wffl  the  genUeman  yield? 

Mr.  PATBilAN.    I  yield. 

Mr.  BLANTCW.  I  want  to  say  to  the  gentleman  from  New 
York  ttiat  his  is  tk  fntUe  objection,  because,  under  the  rules 
and  under  his  rights,  the  gentleman  from  Texas  nevertheless 
can  can  up  this  prtvQeged  motion.  And  after  he  passes  it  he 
can  secure  recognition  by  the  Chair,  and  then  he  can  move  a 
postponement  foe  2  weeks  and  carry  the  motion,  becatise  he 
has  enough  votes  to  carry  tt;  ao  why  put  the  gentleman  from 
Tfexas  to  an  this  trouble?  Why  not  let  him  do  by  unanimous 
consent  in  half  a  minute  something  which  would  otherwise 
take  probably  an  hour? 

Mr.  RICH.    Mk.  Speaker,  win  the  gentleman  yleM? 

Mr.  PATMAN.    I  yield. 

Mr.  RICH.  I  may  say  to  my  friend  the  gentlanan  from 
Texas  that  if  a  man  is  opposed  to  inflation  be  ought  to  do 
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everything  within  his  power  to  keep  inflation  from  being 
started,  whether  it  takes  2  or  3  hours  or  2  or  3  minutel. 

Mr.  PATMAN.  I  may  state  to  the  gentleman.  Mr. 
Speaker,  that  if  this  request  is  not  agreed  to.  I  expeqt  to 
call  up  the  motion  and  ask  to  discharge  the  committee  from 
further  consideration  of  the  bill.  i 

[Here  the  gavel  fell.]  j 

Mr.  PATMAN.  Mr.  Speaker.  I  ask  unanimous  conseV  to 
proceed  for  2  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  ot  the 
gentleman  frwn  Texas? 

There  was  no  objection.  J 

Mr.  PATMAN.  When  this  motion  is  voted  on.  I  expect 
then  to  make  a  motion  to  postpone  it  for  2  weeks:  a^d  I 
believe  the  gentleman  will  agree  with  me  that  the  motion 
will  carry  or  I  will  not  make  a  motion  for  consideration  and 
permit  the  bill  to  be  referred  to  the  calendar.  In  vieyr  of 
these  facts.  I  think  he  should  withdraw  his  objection  and 
permit  the  request  to  be  granted.  I  am  certainly  not  ipoing 
to  refuse  to  do  everything  in  my  power  to  keep  the  bill  fJive 
for  emergency  purposes.  The  bill  will  not  be  called  up  iitless 
the  Vinson-Patman-McCormack  bill  fails  to  be  enacted. 
The  gentleman  from  New  York  attempted  to  get  an  amend- 
ment attached  to  the  Vinson-Patman-McCormack  bill  that 
would  have  destroyed,  one  that  would  prevent  the  vetarans 
from  getting  their  money.  Evidently  it  is  not  through  any 
particular  desire  on  his  part  that  the  debt  be  paid  that 
prompts  his  objectioo. 

Mr.  FISH.  Mr.  Speaker,  I  want  to  be  courteous  to  the 
gentleman  from  Texas,  but  I  am  opposed  to  inflatioi^.  If 
the  Democratic  majority  wants  to  take  the  responsibility  of 
backing  inflation  or  the  issuance  of  greenbacks,  that  is  their 
responsibility;  but  anything  I  can  do  to  st<^  Inflation  I  pro- 
pose to  do.  "ITie  veterans  have  already  been  crucified  on 
the  cross  of  inflation  and  currency  expansion  long  enough, 
and  it  is  time  to  put  an  end  to  such  tactics  and  pas$  the 
bonus  bill  providing  for  immediate  payment  of  the  adjupted- 
service  certificates  to  the  World  War  veterans  as  a  Relief 
measure  without  jeopardizing  its  passage  by  further  attempts 
to  attach  infiationary  and  printing-press  methods  of  pay- 
ment. 

B«r.  Speaker,  in  order  to  head  off  or  prevent  the  efforts  of 
the  ciurency  expansionists  to  use  the  bonus  as  a  vehicle  for 
Inflation  and  perhaps  delay  or  defeat  the  bonus  bill.  ^  am 
compelled  to  object.  | 

Mr.  PATMAN.  Mr.  Speaker.  I  move  to  discharge  the 
Committee  on  Ways  and  Means  from  the  further  considera- 
tion of  the  bill  (H.  R.  1)  to  provide  for  the  immediate 
payment  to  veterans  of  the  face  value  of  their  adjitsted- 
servlce  certificates  and  for  controlled  expansion  of  thc^  cur- 
raicy. 

Mr.  FISH.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  PISH.  Is  this  motion  debatable?  Do  not  the '  ndes 
provide  30  minutes'  debate? 

The  SPEAKER.  In  the  matter  of  debate  on  a  nation 
to  discharge  a  committee  from  the  consideration  of  #  bill, 
the  rule  provides: 

After  ao  mlniites'  debate,  one-half  In  favor  off  the  propdeltlon 
and  one- half  in  oppodtlon  thereto,  the  Houie  ahall  prob^ed  to 
Tote  on  the  motion  to  dlacharge. 

The  Clerk  read  the  UUe  of  the  bill. 

The  SPEAKER.  The  gentleman  from  Texas  [Mr.  Pat- 
luii]  moves  that  the  Committee  on  Ways  and  Means  be 
discharged  from  further  consideration  of  the  bilL 

Mr.  PATMAN.  Mr.  Speaker,  is  it  in  order  to  movie  the 
previous  question? 

The  SPEAKER.  Not  at  this  time,  under  the  rule.  T^ 
rule  provides  for  20  minutes'  debate.  The  Chair  will  recog- 
nise the  gentleman  from  North  Carolina  [Mr.  Duuu^toh] 
and  the  gentleman  from  Texas  [Mr.  PatmanI  to  contr<>l  the 
time. 

Mr.  SNSLI^  Mr.  Speaker,  the  Chair  will  recognize  tome- 
one  In  opposition  for  10  minutes? 

The  SPEAKER.  That  is  what  the  Chair  Just  statec).  and 
that  is  what  the  rule  provides. 
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Mr.  SNELL.  Mr.  Speaker,  the  gentleman  from  New  York 
[Mr.  PisHl  would  like  to  be  recognized  in  opposition  to  the 

motion. 

The  SPEAKER.  The  chairman  of  the  committee  before 
which  the  bUl  is  pending  is  entitled  to  be  recognized  Jn 
exposition,  if  he  desires. 

Mr.  SNELL.    I  think  the  Chair  is  right  about  that. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Texas  to  discharge  the  Committee  on 
Ways  and  Means  frwn  further  consideration  of  the  bill 
(H.  R,  1)  to  provide  for  the  immediate  payment  to  vet- 
erans of  the  face  value  of  their  adjusted-service  certificates 
and  for  controUed  expansion  of  the  currency. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Patkan  and  Mr.  Dttnh  of  Pennsylvania)  there  were — 
ayes  47,  noes  27. 

Mr.  FDSH.  Mr.  Speaker,  I  object  to  the  vote  <mi  the 
ground  there  is  not  a  quorum  present. 

The  SPEAKER.    Evidently  there  is  not  a  quorum. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  the  absent  Meml)ers.  and  the  Clerk  will  call  the 
roU. 

The  question  was  taken;  and  there  were — yeas  228,  nays 
100,  answered  "present"  1,  not  voting  101.  as  follows: 


(RoU  No.  51 

YKA&— 228 

Aahbrook 

Bckert 

Larrabee 

Babaut 

Ayen 

■dmlston 

Lee.  Okla. 

Bamspeck 

Banliiead 

Richer 

Lemke 

Randolph 

Harden 

Ellenbogen 

Leslnskl 

Rankin 

Barry 

Evans 

Lucas 

Raybum 

Beam 

Faddls 

Luclwy 

Reece 

Belter 

Ferguson 

Lundeen 

Richards 

Berlin 

Fltzpatrlck 

McAndr«^W8 

Robinson,  Utah 

Blermann 

Fletcher 

McClellan 

Robslon.  Ky. 

Blnderup 

Ford.  liUss. 

McCormack 

Rogers.  N.  BL 

Blanton 

Fuller 

McParlane 

Rogers,  Okla. 

Bloom 

Fulmer 

McGebee 

Romjue 

BoUeau 

Oasque 

McOrath 

Rudd 

Boland 

Oavagan 

McKeough 

Ryan 

Boykln 

Oehrmann 

McLaughlin 

Sadowskl 

Boylan 

GUchrlst 

McSwaln 

Sanders.  Tex. 

Brown.  Ga, 

GUdea 

Mahon 

Sauthoff 

Burdlck 

GUlette 

Mansfield 

Schaefer 

Caldvell 

OlriK^ry 

Marrantonlo 

Schneider.  Wla. 

Cannon.  Mo. 

GranOeld 

Martin.  Colo. 

Schuetz 

Carmlchael 

Gray,  Ind. 

Mason 

Schulte 

Carpenter 

Gray.  Pa. 

Masslngale 

Scott 

Cartwrlgnt 

Green 

Maverick 

Scrugham 

Caaey 

Greenwood 

Mead 

Sears 

Castellow 

Gregory 

Meeks 

Secrest 

Chandler 

Orlswold 

Memu.  N.  T. 

Shan  ley 

Chapman 

Haines 

Miller 

Smith.  W.  V». 

Cochran 

yr^mHn 

MlUhell.  m. 

Snyder.  Pa. 

Coffee 

Hart 

Mitchell.  Tenn. 

South 

Colden 

Healey 

Mnnaghan 

Spcnce 

Cole.  Md. 

Hlgglns.  Mass. 

Moran 

Stames 

Colmer 

HUdebrandt 

Morlta 

SteagaU 

Oonnery 

Hill.  Ala. 

Nelson 

Stefan 

Cooper.  Tenn. 

Hill.  Aamuel  B. 

NlchoU 

Sullivan 

Costello 

Hobbs 

Norton 

Sutphln 

Cox 

Hook 

O'Brien 

Sweeney 

Cravens 

Houston 

O'Connell 

Taylor.  Colo. 

Crosby 

HuU 

O'Connor 

Taylor.  8.  C. 

Cross.  Tez. 

Imhoff 

OT)ay 

Taylor,  Tenn. 

CroHer,  Ohio 

Jacobsen 

CLeary 

Thomason 

Crowe 

Jenckes.  Ind. 

O'MaUey 

Tonry 

Cullen 

Johnson,  Okla. 

O'Neal 

Turner 

CximmlngB 

Johnson,  Tex. 

Owen 

Umstead 

Curley 

Johnson.  W.  Va. 

Palmlsano 

Daly 

Jones 

Parks 

Utter  back 

Deen 

Kelly 

Parsons 

Vinson,  Ga. 

Detaney 

Kennedy.  Md. 

Patman 

Vinson.  Ky. 

Dempeey 

Kenney 

Patterson 

Walter 

Dietrich 

Kerr 

Patton 

Warren 

DIaney 

Kleberg 

Pearson 

Wrarln 

Doekweller 

Kloeb 

Peterson.  Pla. 

Weaver 

Dondero 

Knlffln 

Peterson,  Oa. 

Whelchel 

Doxey 

KoclalkowBkl 

PfeUer 

WUcox 

DrlacoU 

Kramer 

Pierce 

WUllams 

Driver 

Kvale 

Plttenger 

Wlthrow 

Dunn.  Pa. 

Lambertson 

Polk 

Wood 

Kacle 

Oiitnn 

NAYS— 100 

Allen 

Burch 

Dlrksen 

Greevcr 

Andreaen 

Bumham 

Dough  ton 

Ouyer 

Andrew.  MaM. 

Carlson 

Katon 

Gwynne 

Arends 

Carter 

Engel 

Halleck 

Bacon 

Chrlstlanson 

Fleslnger 

Hancock,  N.  T. 

Blackney 

Church 

Fteh 

Harlan 

Boehne 

Cole,  N.  T. 

Focht 

Hess 

Bolton 

Crawford 

Ford.  Calif. 

Hlgglna.  Conn. 

Buck 

Crowther 

Gearhart 

Hoffman 

Biirkbee 

Culkln 

Glfford 

Holllster 

Bulwlnkla 

Darrow 

Goodwin 

Holmes 

1936 
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Hope 

Main 

Reed.  N.  T. 

Tlnkham 

Hxiddleston 

Mapes 

ReUly 

Tobey 

Kahn 

lilarsball 

Rich 

Tread  way 

Klnzer 

Martin.  Mass. 

Robertson 

Turpln 

Knutson 

Merrltt.  Conn. 

Rogers.  Mass. 

Wadsworth 

Lambeth 

MUlard 

Russell 

Welch 

Lanham 

Montague 

Short 

West 

Lehlbach 

Mott 

Slsson 

Whlttlngton 

Lewis.  Colo. 

Pettenglll 

Smith.  Conn. 

Wlgglesworth 

Lewis,  Md. 

Peyser 

Smith.  Va. 

Wilson.  Pa. 

Lord 

Plumley 

Snell 

Wolcott 

Ludlow 

Powers 

Taber 

Woodruff 

McLean 

Ransley 

Tarver 

Woodrum 

McReynolds 

Reed.  ni. 

Terry 

Young 

, 

ANSWERED 

"PRESENT" — 1 

Shannon 

NOT  VOTTNG— 101 

Adair 

Darden 

Hancock,  N.  C. 

Sabath 

Amlie 

Dear 

Harter 

Sanders,  La. 

Andrews.  N.  T. 

DeRouen 

HarUey 

Sandlln 

Bacharach 

Dlcksteln 

Hennlngs 

Seger 

Bell 

Dies 

Hlll.Knute 

Slrovlch 

Bland 

Dlngell 

Hoeppel 

Smith,  Wash. 

Brennan 

Dltter 

Jenkins,  Ohio 

Somers,  N.  Y. 

Brewster 

Dobbins 

Kee 

Stack 

Brooks 

Dorsey 

Keller 

Stewart 

Brown.  Mich. 

Doutrlch 

Kennedy.  N.  Y. 

Stubbs 

Buchanan 

Drewry 

Kopplemann 

Sumners,  Tex 

Buckler.  Minn. 

Duffey.  Ohio 

Lea.  CalU. 

Thora 

Buckley.  N.  Y. 

Duffy,  N.  Y. 

McGroarty 

Thomas 

Cannon,  Wis. 

Duncan 

Mct-eod 

Thompson 

Cary 

Dunn.  Miss. 

McMillan 

Thurston 

Cavlcchla 

Ekwall 

Maas 

Tolan 

Celler 

Rnglebrlght 

Maloney 

Wallgren 

Citron 

Farley 

May 

Werner 

Claiborne 

Fenerty 

Mlchener 

White 

Clark,  Idaho 

Fernandez 

Montet 

Wilson,  Iju 

Clark.  N.  C. 

Flannagan 

Murdock 

Wolfenden 

Collins 

Frey 

Oliver 

Wolverton 

Cooley 

Gambrlll 

Perkins 

Zloncheck 

Cooper.  Ohio 

Gassaway 

Ramsay 

Coming 

Goldshorough 

Richardson 

Creal 

Green  way 

Risk 

So  the  motion  was  agreed  to. 

The  Clerk  annovmced  the  following  pairs: 

On  this  vote: 

Mr.  TTiompson   (for)    with  Mr.  Coming   (against). 

Mr.  Goldsborough   (for)    with  Mr.  Andrews  of  New  York   (against). 

Mr.  Celler   (for)    with  Mr.  Darden  (against). 

Mr.  Somers  of  New  York   (for)    with  Mr.  Dobbins   (against). 

Mr.  Dear  (for)   with  Mr.  Bland  (against) . 

Mr.  Wolverton  (for)    with  Mr.  Drewry   (against). 

Mr.  Montet  (for)   with  Mr.  Cavlcchla   (against) . 

Mr.  Dlcksteln  (for)   with  Mr.  Cooper  of  Ohio   (against). 

Mr.  Sandlln  (for)   with  Mr.  Duffy  of  New  York  (sgalnst). 

Mr.  Maloney   (for)   with  Mr.  Dltter   (against). 

Mr    Harter    (for)    with  Mr.  Claiborne    (against). 

Mr    Kennedy  of  New  York   (for)    with  Mr.  Oliver   (against). 

Mr.  Sanders  of  Louisiana  (for)  with  Mr.  Jenkins  of  Ohio  (against). 

Mr.  Dies   (for)    with  Mr.  Hartley    (against). 

Mr.  Slrovlch   (for)    with  Mr.  Mlchener   (against). 

Mr.  Buckley  of  New  York   (for)    with  Mr.  Perkins    (against). 

Mr.  Fernandez  (for)    with  Mr.  Wolfenden   (against). 

General  pairs: 

Mr.  Lea  of  California  with  Mr.  Stewart. 

Mr.  Sumners  of  Texas  with  Mr.  Wolverton. 

Mr.  May  with  Mr.  Risk. 

Mr.  Cooley  with  Mr.  Thurston. 

Mr.  McMillan  with  Mr.  Fenerty. 

Mr.  Buchanan  with   Mr.  Bacharach. 

Mr.  Cary  with  Mr.  Thomas. 

Mr.   DeRouen  with   Mr.   Seger. 

Mr.  Flannagan  with  Mr.  Amlle. 

Mr.  Clark  of  North  Carolina  with  Mr.  Maas. 

Mr.  Kee  with  Mr.  Ekwall. 

Mr.  Hancock  of  North  CTarollna  with  Mr.  Brewster. 

Mr.  Gambrlll  with  Mr.  CelUna. 

Mr.   Richardson   with   Mr.   Doutrlch. 

Mr.  Thom  with   Mr.  Englebrlght. 

Mr.  Dorsey  with  Mr.  Buckler  of  Minnesota. 

Mr.  Clark  of  Idaho  with  Mr.  Ramsay. 

Mr.  Adair  with   Mr.   Gassaway. 

Mrs.  Greenway  with  Mr.  Bell. 

Mr.  Knute   Hill   with  Mr.   Brennan. 

Mr.  Keller  with  Mr.  Smith  of  Washingtoo. 

Mr.  CTltron  with  Mr.  Brooks. 

Mr.  Brown  of  Michigan  with  Mr.  Creal. 

Mr.   Stack   with   Mr.   Werner. 

Mr.  Murdock  with  Mr.  Frey. 

Mr.  Zloncheck  with  Mr.  White. 

Mr.   Farley   with  Mr.   EKmcan. 

Mr.   MoOroarty    with   Mr.   WaUgren. 

Mr.  Dimn  of  Mississippi  with  Mr.  Kopplemann. 

IdT.  Stubbs  with   Mr.   Dlngell. 

Mr.  (Gannon  of  Wisconsin  with  Mr.  Tolan. 

Mr.  Sabath    with   Mr.    McLeod. 

Lxys 22 


Mr.  GREEVER  changed  his  vote  from  "yea**  to  "nay.** 

Mr.  REECE  changed  his  vote  from  "yea"  to  "nay." 

Mr.  COSTELLO.  Mr.  Speaker,  my  colleague  the  gentle- 
man from  California,  Mr.  Tolan,  is  unavoidably  absent  on 
account  of  sickness.    Were  he  present  he  would  vote  "yea." 

Mr.  CHAPMAN.  Mr.  Speaker,  I  have  been  asked  by  my 
colleague  the  gentlemsm  from  Kentucky,  Mr.  Crkal.  to  an- 
nounce that  he  wbls  unavoidably  absent  during  the  roll  call 
on  the  motion  to  discharge  the  Committee  on  Ways  and 
Means  from  the  consideration  of  the  bill  H.  R.  1,  the  Pat- 
man  bonus  bfll,  and  that  if  he  had  been  jn'esent  he  would 
have  voted  "yqa." 

Tlie  result  of  the  vote  was  announced  as  above  recorded. 

The  doors  were  opened. 

Mr.  FISH.    Mr.  Speaker,  a  parliamentary  inqxilry. 

The  SPEAKER.    The  gentlanan  will  state  it. 

Mr.  FISH.  Under  the  rule,  when  a  commitee  is  dis- 
charged from  the  consideration  of  a  bill,  does  not  the  bill 
automatically  come  up  for  consideration  in  the  House? 

The  SPEAKER.  It  does  not,  except  on  mr/tion  of  a  Mem- 
ber who  signed  the  discharge  petition. 

The  bill  will  be  referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  and  ordered  to  be  printed. 

MESSAGES  rSOM  THE  PRESISENT  OF  THE  UNITED  STATES — CIVXL 
GOVERNMENT   FOR    PITERTO   RICO 

The  SPEAKER  laid  before  the  House  the  foUowing  mes- 
sage from  the  President  of  the  United  States,  which  was 
read  and,  with  the  accompanying  papers,  referred  to  the  Com- 
mittee on  Insular  Affairs: 

To  the  Congress  of  the  UpUed  States: 

As  required  by  sectio^SgJjjf  the  act  of  Congress  approved 
March  2,  1917,  entitled  "An  act  to  provide  a  civil  govern- 
ment for  Puerto  Rico,  and  for  other  purposes",  1  transmit 
herewith  certified  copies  of  laws  and  resolutions  enacted  by 
the  Thirteenth  Legislature  of  Puerto  Rico  during  its  third 
regular  session,  February  11  to  April  14,  1935.  and  its  second 
special  session.  June  25  to  July  8.  1935. 

Fkanklxn  D.  Roosevelt. 

The  White  House,  January  13,  1936. 

FIFTY-SE(X}NI>  ANNUAL  REPORT  OF  THE  CIVIL  SERVICE  COMMZS8IOV 

The  SPEAKER  laid  before  the  House  the  following  fur- 
ther message  from  the  President  of  the  United  States,  which 
was  read,  and.  with  accompanying  papers,  referred  to  the 
Committee  on  Civil  Service: 

To  the  Congress  of  the  United  States: 

As  required  by  the  act  of  Congress  to  regulate  and  Im- 
prove the  civil  service  of  the  United  States  approved  Janu- 
ary 16,  1883,  I  transmit  herewith  the  Fifty-second  Annual 
Report  of  the  Civil  Service  Commission  for  the  fiscal  year 
ended  June  30,  1935. 

Franklin  D.  Roosevelt. 

The  WHirE  House.  January  13,  1936. 

BIGHTY-SIXTB   ANNUAL    REPORT   OF   THE    BOARS   OF   DIRECTORS   OF 
THE   PANAMA   CUOtAL    RAILROAD   CO. 

The  SPEAKER  laid  before  the  House  the  following  fur- 
ther message  from  the  President  of  the  United  States,  which 
was  read,  and,  with  accompanying  papers,  referred  to  the 
Committee  an  Merchant  Marine  and  Fisheries: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith,  for  the  information  of  the  Congress, 
the  Eighty-sixth  Annual  Report  of  the  Board  of  Directors  of 
the  Panama  Railroad  Co.  for  the  fiscal  year  ended  June  30, 

1935.  i 

!  Franklin  D.  Roosevelt. 

The  Wmrk  House.  January  13,  1936. 

annual  REPORT  OF  THE  OOVERNOR  OF  THE  PANAMA  CANAL 

The  SPEAKER  laid  before  the  House  the  following  fur- 
ther message  from  the  President  of  the  United  States, 
which  was  read,  and,  with  the  accompanying  papers,  re- 
ferred to  the  Committee  on  Merchant  Marine  and  Fisheries: 
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Congreds, 


To  the  Ctmgreu  of  the  DnUed  States: 

I  tranmlt  herewith,  for  the  inlonnatkin  of  the 
the  umual  report  o(  the  OoverBor  of  the  Pumuu.  Canal  f  ^ 
the  flaeai  year  ended  Jvme  30,  1S35. 

VUMXKUn  D.  BOOBSTKLT. 

Tn  Wkxr  Hovas.  Januarf  13.  1936. 

KKPOKT   OP  KAIXJIOAD   nrVXSTIGATIOir  COKMISSIOK 

The  SPEAKER  laid  befQ«  the  House  the  foUowing  fi^- 
tber  message  from  the  Presidezit  of  the  United  Stat4&, 
which  was  read.  and.  with  the  accompanying  papers,  rt- 
fenrd  to  the  Committee  on  Interstate  and  Foreign  Coo^- 
merce:  | 

To  the  Congress  of  the  United  States: 

I  trananlt  herewith,  for  the  information  of  the  Congress, 
the  report  of  the  Railroad  Investigatioci  Commission. 

PBAincuif  D.  Roo6Svn.T. 

Tmt  Whit»  HboBS.  JmnmarM  13.  193S. 


+ 


CULXM    or     WILUAM     L.     JXHXIHS.    rORJCULT     COK8OT.    OF 
UWITEU    STATTS    AT    TREBTZaND,    TUIKIT 

The  SPEAKER  laid  before  the  House  the  foDowing  fu^ 
ther  message   from   the   President   of    the   United    States. 
which  was  read,  and.  with  accompanying  papers,  referrf ' 
to  the  Committee  on  Claims: 

To  the  Congress  of  the  United  States: 

I  enclose  herewith  a  report  which  the  Secretary  of  Statte 
has  addressed  to  me  in  regard  to  a  claim  of  William  !•. 
Jenkins.  Esq.,  formerly  consul  of  the  United  States  at  Treb- 
Izond.  Turkey,  for  the  sum  o<  $4S1.&0  miiropriated  for  l^te 
relief  in  Public  Act  Na  519,  approved  July  ».  Id30,  and  used 
bar  the  General  Accounting  OfBce  as  a  set-off  agaioBt  ^ 
Mnount  of  |34K)0  due  from  him  for  his  failure  to  properly 
account  for  the  proceed*  of  a  draft  in  that  sum  drawn  hf 
him  on  December  8.  191<. 

LegtelatJon  autfaorlilng  and  directing  the  CempCrolkr 
General  of  the  United  States  to  credit  Bfr.  Jenkins'  re- 
counts with  the  sum  of  $2,000  is  contained  in  Private  Act 
No.  30,  of  May  8.  1935.  No  proirision  was  ma^  in  tbls  4ct 
for  refund  of  the  sxmi  of  $481.50  used  as  a  set-off,  but  in 
▼lew  of  the  fact  that  the  Congress  enacted  legldation  pm- 
▼tdlnc  for  reimboiaeaBsnt  of  the  amouBt  ot  his  loss,  naaoely. 
t481.ftQ,  and  fer  octUtinc  has  accounts  with  the  sm  of 
$2J>00.  fet  was  evktently  hiitcnded  thai  he  be  folly  comp^ir 
sated.  It  is,  therefore,  recommended  thai  legtehitiop  Ibe 
enacted  ixovidlng  payment  in  the  amount  of  |4ai.50  for  t^ 
relief  of  the  claimant. 

FlAlCKUH   IX   BOOSITCLX^ 

Tsa,  Whxxx  Hovsb.  Jmnuary  13.  1936. 


Report    of    Secretary    of    State    and    ^- 


rEndosnres! 
closures.] 

cnxAiN  omens  or  nn  rouasM  ssx^ici  or  twm  ujutjiu 

STATKS 

1%e  SPSAKER  laid  before  the  House  tlie  foflowlng  fiir- 
ther  message  from  the  President  of  the  United  States,  which 
was  read,  and,  with  the  accompanying  papers,  referred  to 
the  CooBittee  on  Foreign  AlTahrs.  | 

To  the  Congress  of  the  United  States: 

I  enclose  herewith  a  repcHt  which  the  Secretary  of  St^te 
has  addressed  to  me  In  regard  to  daims  of  certahi  ofBc^rs 
at  the  Mjrelgn  Oeiilcc  of  ttie  United  States  for  reimburse- 
ment of  losses  sostained  by  them  by  reason  of  war  and 
other  caoses.  during  or  bteidexrt  to  their  sei  flees  tn  f oreikn 
countries.  ] 

I  reooomend  ttiat  an  appropriation  in  the  amotmt  sug- 
gested by  the  Secretary  of  State  be  authmlaed  tn  ortter  to 
relieve  these  oacgts  of  tte  Govemaaent  of  the  burden  ttK^se 
hara  oocaaiooad. 

yuanaim  D.  Roobbtku^ 
looH.  JanMorw  13.  1938.  \ 

Bepert  of  ttae  SeereCarj  of  States  with  i^ 


I 

dosxires.] 


COMMISSIOII  Oir  THZ   EKXCTIOK  OF  MXMORIALS  AlfP  KyTOMBMHHT 
OF   BODIES  IK   THE  AKLIHCTON  >C£MORI\L  AKPHTTHXATEB 

The  SPEAKER  laid  before  the  House  the  following  fur- 
ther message  from  the  President  of  the  United  States,  which 
was  read.  and.  with  the  accompanying  papers,  referred  to  the 
Committee  on  Public  Buildings  and  GrouiMls: 

To  the  Congress  of  the  United  States: 

In  compliance  with  the  requirements  of  the  act  of  Con- 
gress of  March  4.  1921,  I  transmit  herewith  the  Annual 
Report  of  the  Commission  on  the  Erection  of  Memorials 
and  Entombment  ot  Bodies  in  the  Arlington  Memorial 
Amphitheater  for  the  fiscal  year  ended  June  30,  1935. 

Franklin  D.  Roosevbxt. 

Thi  White  House.  January  13,  1936. 

FIRST   ANNUAL   REPORT   OF   THE   ALLEY   DWELLING   AUTHORITT   FO« 
THE    DISTRICT   OF    COLUMBIA 

The  SPEAKER  laid  before  the  House  the  following  fur- 
ther message  from  the  President  of  the  United  States, 
which  was  read,  and,  with  the  accompanying  papers,  reiarred 
to  the  Committee  on  the  District  of  Columbia. 

To  the  Congress  of  the  United  States: 

In  compliance  with  the  requirements  of  the  act  of  Con- 
gress of  June  12,  1934,  I  transmit  herewith  the  First  Annual 
report  of  the  Alley  I>welling  Authority  for  the  District  of 
Columbia. 

Franklin  D.  Roosevelt. 

The  Whitb  House,  January  13,  1936. 

KELIET  OF  CONFEBERATED  BANDS  OF  UTE  INDIANS 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  take  from  the  Speaker's  table  the  bill 
(S.  381)  for  the  relief  of  the  Confederated  Bands  of  Ute 
Indians  located  ih  Utah,  Colorado,  and  New  Mexico,  with  a 
House  amendment,  insist  on  the  House  amendment,  and 
agree  to  the  conference  asked  by  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma?  [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following  conferees:  Messrs. 
Rogers  of  Oklahoma,  Murdock.  and  Bxtrdick. 

REV.   JAMES   R.   COX,   Of   WTTSBPRgH 

Mr.  MORTIS  Mr.  Speaker,  I  ask  unanimous  consent  to 
have  a  message,  in  the  form  of  a  communication,  read  by  the 
Clerk.  

The  SPEAKER.  The  gentleman  from  Penns3Flvania  asks 
unanimous  consent  to  have  a  communication  read  from  the 
Clerk's  desk.    la  there  obiection? 

Mr.  MARTIN  of  Massachusetts.  Mr.  StJcaker,  what  is  flie 
communication  the  gentleman  wants  read? 

The  SPEAKER.  The  gentleman  from  Pennsylvania  can 
explain  it. 

Mr.  MORITZ.  Mr.  Speaker,  this  is  a  message  from  a 
great  humanitarian.  Father  James  R.  Cox,  of  Pittsburgh, 
who  is  now  in  the  galleries.  He  has  written  his  sentiments 
giving  a  message  to  the  House  of  Representatives  with 
respect  to  his  attitude  toward  oM-age  pensions. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsytvania? 

Mr.  MARTIN  of  Massachusetts.    Mr.  Speaker.  I  object. 

DR.   RONALD   A.    COX 

Mrs.  NORTON.  Mr.  Speaker,  I  call  up  the  bUl  (S.  2939) 
to  provide  for  the  Issuance  of  a  license  to  practice  the  heal- 
ing art  in  the  District  of  Columbia  to  Dr.  Ronald  A.  Cox 
and  ask  unanimous  consent  that  the  bill  may  be  considered 
in  the  House  as  in  Committee  of  the  Whole. 

The  Clerk  read  the  title  of  the  biQ. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  notwlthstaoadla^  any  lljBitetlon  relating 
to  the  time  wltbtn  wlUvih  an  application  for  a  llcetiae  must  be 
filed,  the  Commission  of  Licensure  to  Practice  the  Healing  Art  In 
the  District  of  Columbia  Is  authorlzad  and  directed  to  Issue  a 
Ucense  to  practice  the  healing  art  In  the  District  of  Columbia  to 
Dr.   Ronald   A.   Cox,  Washington.   D.  C^   In   accocdancv  with   the 
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provisions  of  the  first  paragraph  of  section  24  of  the  HeaUng  Arts  I 
Practice  Act.  District  of  Columbia.  1928. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

DR.  ARTHUR  B.  WALKER 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  bill  (H.  R. 
8437)  to  provide  for  the  issuance  of  a  license  to  practice  the 
healing  art  in  the  District  of  Columbia  to  Dr.  Arthur  B. 
Walker,  and  I  ask  unanimous  consent  that  the  bill  may  be 
considered  in  the  House  as  in  Committee  of  the  Whole. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  WADSWORTH.  Mr.  Speaker,  reserving  the  right  to 
object,  I  think  this  is  the  second  bill  of  this  sort  which  has 
been  presented  to  the  House  this  morning  at  the  request  of 
the  gentlewoman  from  New  Jersey.  I  know  nothing  of  the 
merits  of  the  measure,  but  I  think  it  rather  due  the  House 
that  the  gentlewoman  from  New  Jersey  explain  why  it  is  that 
special  legislation  is  needed  to  permit  these  persons  to  prac- 
tice medicine  in  the  District  of  Columbia. 

Mrs.  NORTON.  Mr.  Speaker,  may  I  say  to  the  gentleman 
from  New  York  that  this  bill  merely  provides  for  the  issuance 
of  a  license  to  Dr.  Arthur  B.  Walker,  and  the  reason  for  it 
is  that  the  time  limit  within  which  to  submit  applications 
was  fixed  by  law,  and,  due  to  illness,  he  failed  to  take  ad- 
vantage of  the  opportunity.  Special  acts  of  Congress  have 
been  necessary  in  every  case  of  this  kind,  and  similar  bills 
have  been  enacted  for  those  doctors  whose  applications  have 
received  the  approval  of  the  District  Commissioners, 

Mr.  DIRKSEN.  Mr.  Speaker,  will  the  gentlewoman  from 
New  Jersey  yield? 

Mrs.  NORTON.     I  yield. 

Mr.  DIRKSEN.  I  may  say  to  my  friend  the  gentleman 
from  New  York  [Mr.  Wadsworth]  and  the  rest  of  the  mem- 
bership of  the  House  that  when  we  acted  on  the  licensure  bill 
with  respect  to  the  practice  of  the  healing  art  in  the  District 
of  Columbia,  there  were  a  number  of  registered  doctors  who 
had  been  practicing  here  for  a  great  many  years  who  were 
away  and  on  account  of  their  absence  were  automatically 
precluded  from  the  benefits  of  the  act.  We  have  three  identi- 
cal bills  on  the  calendar  today  involving  men  who  are  being 
reinstated  because  they  were  out  of  the  District  at  that  time. 

Mr.  BLANTON.  If  the  gentleman  will  permit,  it  so  hap- 
pens that  this  particular  "healing  art"  doctor  was  sick. 

Mr.  DIRKSEN.  That  is  true.  The  others,  I  believe,  were 
away;  but  in  any  event,  there  were  very  good  reasons  why 
they  could  not  qualify. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  notwithstanding  any  limitation  relat- 
ing to  the  time  within  which  an  application  for  a  license  must 
be  filed,  the  Commission  on  Licensure  to  Practice  the  Healing  Art 
in  the  District  of  Colimibia  is  authorized  and  directed  to  issue 
a  license  to  practice  the  healing  art  in  the  District  of  Columbia 
to  Dr.  Arthur  B.  Walker,  Lincoln.  Nebr.,  in  accordance  with  the 
provisions  of  the  first  paragraph  of  section  24  of  the  Healing  Arts 
Practice  Act,  District  of  Columbia,   1928. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

DR.  PAK  CHTJE   CHAN 

Mrs.  NORTON.  Mr.  Speaker,  I  call  up  the  bill  (S.  2013) 
to  provide  for  the  issuance  of  a  license  to  practice  the  heal- 
ing art  in  the  District  of  Columbia  to  Dr.  Pak  Chue  Chan, 
and  ask  imanimous  consent  that  the  bill  may  be  considered 
in  the  House  as  in  Committee  of  the  Whole. 

The  Clerk  read  the  title  of  the  bill. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  notwithstanding  any  limitation  relat- 
ing to  the  time  within  which  an  application  for  a  license  must 
be  filed,  the  Commission  on  Licensure  to  Practice  the  Healing 
Art  in  the  District  of  Columbia  is  authorized  and  directed  to 
issue  a  license  to  practice  the  healing  art  in  the  District  of 
Columbia  to  Dr.  Pak  Chue  Chan,  of  Washington,  D.  C  in  accord- 
ance with  the  provisions  of  the  first  paragraph  of  section  24  of 
the  Healing  Arts  Practice  Act,  District  of  Columbia,   1928. 


The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

I       MESSAGE  FROM  THE  SENATE 

A  message  frcwn  the  Seiiate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  a  bill  of  the 
following  title  in  which  the  concurrence  of  the  House  is 
requested: 

S.  3097.  An  act  relating  to  interest  and  usury  affecting 
parties  under  the  jurisdiction  of  courts  of  the  United  States 
functioning  in  countries  where  the  United  States  exercises 
extraterritorial  Jurisdiction. 

The  message  also  announced  that  the  Senate  had  passed 
the  following  resolution: 

I  Senate   Resolution  218  ^ 

Resolved.  That  the  Senate  has  heard  with  profound  sorrow  the 
announcement  of  the  death  of  Hon.  Wkslit  Llotd,  late  a  Repre- 
sentative from  the  State  of  Washington. 

Resolved,  That  a  committee  of  two  Senators  be  appointed  by 
the  Presiding  Officer  to  join  the  committee  appointed  on  the 
part  of  the  Hovee  of  Representatives  to  attend  the  funeral  of  the 
deceased  Repreaeutatlve. 

Resolved,  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Resolved,  Thaft  as  a  further  mark  of  respect  to  the  memory  of 
the  deceased  Representative  the  Senate  do  now  adjourn. 

TO  AUTHORIZE  THE   OPENING  OF   GRAVES  IN  THE   DISTRICT  OF 

COLUMBIA 

Mrs.  NORTbN.  Mr.  Speaker.  I  call  up  the  bill  (S.  1016) 
to  empower  the  health  officer  of  the  District  of  Columbia 
to  authorize  the  opening  of  graves  and  the  disinterment  and 
reinterment  ot  dead  bodies  in  cases  where  death  has  been 
caused  by  certain  contagious  diseases.  I  ask  that  the  bill 
be  considered  tn  the  House  as  in  Committee  of  the  Whole. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
lady  from  New  Jersey  that  the  bill  be  considered  in  the 
House  as  in  Committee  of  the  Whole? 

There  w£is  no  objection. 

The  Clerk  r$ad  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  93  of  title  5  of  the  Code  of  Law 
for  the  District  of  Columbia  Is  hereby  amended  by  adding  thereto 
the  following  proviso:  'Provided.  That  the  health  officer  of  the 
District  of  Coliimbia  may,  in  his  discretion,  authorize  the  open- 
ing, under  sanitary  precautions,  of  any  such  grave,  and  the  dis- 
interment and  'reinterment  In  the  same  grave  or  other  suitable 
burial  ground,  iof  the  dead  body  of  any  person  who  has  died  of 
any  of  the  contaagiovis  diseases  enumerated  above." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

ASffiNDING    THE   TEACHERS'   SALARY    ACT 

Mrs.  NORTON.    Mr.  Speaker,  I  call  up  the  bill   (H.  R. 
8577)    to  amend  the  Teachers'  Salary  Act  of  the  District 
of  Columbia  approved  June  4,  1924,  as  amended,  in  relation 
to  raising  the  trade  or  vocational  schools  to  the  level  of 
junior  high  schools,  and  for  other  purposes. 
The  Clerk  read  the  title  of  the  bill. 
Mr.  BLANTON.    WUl  the  lady  from  New  Jersey  yield? 
Mrs.  NORTON.     I  yield. 

Mr.  BLANTON.  How  far  reaching  is  this  bill — how  many 
teachers  does  it  cover? 

Mrs.  NORTON.     I  have   a  report  from   Superintendent 
Ballou,  which  I  think  will  answer  the  question.    It  is  esti- 
mated that  it  will  cost  about  $7,500  a  year. 
Mr.  BLANTON.    How  many  teachers  does  it  cover? 
I  think  about  50. 
Not  over  50? 
I  do  not  think  so. 

And  it  will  cost  only  about  $7,500  a  year? 
That  is  about  the  estimate. 
Will  the  lady  from  New  Jersey  yield? 
I  yield  to  the  gentleman  from  Wisconsin. 
Are  these  teachers  employed  in  the  day 
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Mrs.  NORTON. 
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Mrs.  NORTON.  Yes;  and  this  simply  means  raising  them 
in  the  trade  or  vocatkmal  schools  to  the  lerel  of  junior  hlg)i 
schools. 

Are  any  ol  them  teachers  in  the  night 


The  bill  covers  all  trade  w  vocationil 
Are  any  of  these  teachers  in  the  di<y 


loois 
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Mr.  Q-MALLEY. 
schools? 

Mrs.  NORTON, 
school  teachers. 

Mr.  OTitAIiEY 
schools  drawing  two  salaries? 

Mrs.  NORTON.     Not  at  all 

Mr.  OMAlJL£Y.  There  are  teachers  In  the  day  sch 
that  teach  at  night  and  draw  another  salary.  I  hope  th4t 
they  will  employ  teachers  on  a  little  different  basis,  so  th$t 
it  can  be  spread  around  and  the  teachers  will  not  be  drawiqg 
the  salaries  for  teaching  in  the  daytime  and  an  extra  salaity 
for  teaching  at  night. 

Mrs.  NORTON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  tHll  be  considered  in  the  House  as  in  Committee  0f 
the  Whole.  ' 

Mr.  BLANTON.  I  have  no  objection  to  that,  but  the  lady 
has  promised  to  give  me  some  time. 

The  SPEAKER.     How  much  time? 

Mr.  BLANHTON.  She  has  an  hour,  and  she  has  agreed 
gtre  me  20  minutes. 

The  SPEAKER.  The  lady  from  New  Jersey  asks  unai#- 
mous  consent  that  this  bill  be  considered  in  the  House  as  In 
Committee  of  the  Whole.    Is  there  objection? 

TTiere  was  no  objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  foIlowjB: 

Be  a  enseUd.  etc..  That  It  Is  the  piirpoae  of  tills  met  to  raiae  t^e 
trade  or  Tocstlonal  schools  from  the  present  elementary  scb^l 
level  to  the  rank  of  Junior  high  schocU  as  to  salary  ■cbedule;  a^d 
to  provide  otho-  neoeaaary  le^kalatlon  relating  thereto. 

8k.  a.  That  on  and  aftw  July  1.  1930.  the  salaries  of  teachers 
and  prlacipaisof  the  trade  or  vocational  schools  shall  be  ss  follows: 

CLASS    1 — TK4CHXIS  i 

Oroup  A.  A  basic  salary  of  11.400  per  year,  with  an  annual  91- 
creaw  tn  salary  of  $100  for  8  years,  or  until  a  maximum  salary  of 
$3,200  per  year  Is  reached.  | 

Group  B.  A  basic  salary  of  $2,300  per  year,  with  an  annual  In- 
CTctLse  In  salary  of  HOC  for  3  years,  or  until  a  maximum  salary  jof 
$2,600  per  year  is   reached 

CLASS    a TZACHOn 

Oroup  A.  A  basic  salary  of  $1,600  per  year,  with  an  annual 
creai>e  In  salary  of  HOC  for  8  years,  or  until  a  maximum  salary  of 
$3  400    per   year    Is   reached. 

Oroup  B.  A  basic  salary  of  $3,500  per  year,  with  an  annual  In- 
crease tn  salary  of  $100  for  3  years,  or  until  a  maxlmiun  salary  of 
$3,800  per  year  Is  reached 

Oroup  C.  A  basic  salary  of  $1,800  per  year,  with  an  annual  1h- 
crease  in  salary  of  $100  for  10  years,  or  until  a  maximum  salary 
of  $3,800  per  year  Is  reached. 

Oroup  D    A  basic  salary  of  $3,900  per  year,  with  an  annual  In- 
crease In  salary  ot  $100  for  3  years,  or  untU  a  maximum  sal: 
of   $3,300  per  year   Is   reached. 

CI.A5S    3 PaiNClPALS 

A  basic  salary  of  $3,500  per  year,  with  an  annual  increase 
salary  of  $100  for  5  years,  or  until  a  maximum  salary  of  $4 
per  year  is  reached. 

Sac  3.  That  the  Board  of  Education  Is  hereby  authorized, 
powered,  and  directed  to  classify  and  assign  the  teachers 
principals  In  the  service  In  trade  or  vocational  schools  on  July'  1 
1936.  to  the  salary  classefi  and  f>osltions  in  the  foregoing  salary 
schedule  for  said  trade  or  vocational  schools,  in  accordance  with 
•uch  rules  as  the  Board  of  Education  may  prescribe. 

Ssc.  4.  That  the  Board  of  Education  is  authorized  and  em- 
powered to  establish  occupational  schools  on  the  elementary 
aehool  level  for  pupils  not  prepared  to  pursue  vocathmal  cour$es 
In  the  trade  or  vocational  schools;  and  also  to  carry  on  trade, or 
vocational  courses  on  the  senior  high  school  level  or  in  senior 
btgh  seboota.  I 

8bc.  S.  The  appdntraents.  asalgnments,  and  transfers  of  teaxfi- 
ers  and  principals  authorized  in  this  act  shall  be  made  In  aocoi^d- 
ance  with  the  act  approved  June  30.  1906.  aa  amended.     (Puh 
No.  354.) 

Sbc.  6.  This  act  shall  take  effect  <m  July  1.  19S6. 

Mrs.  NORTON.    Mr.  Speaker,  I  yield  20  minutes  to 
gentleman  from  Texas  [Mr.  Blaivton]. 

Mr.  BLANTON.  Bdr.  Speaker,  my  remarks  will  be  upbn 
another  subject  than  District  legislation,  except  that  I  sh^Jl 
make  reference  to  one  bUl  on  the  District  calendar. 

There  is  a  bin  coming  up  this  afternoon  which,  in  ^^y 
Judgment,  would  hamper  and  interfere  with  the  lawyers  |in 
every  district  in  every  State  in  the  United  States  in  ex^r- 
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cising  their  rights  before  the  courts  of  Washington.  Unless 
they  represented  some  matter  from  their  particular  locality 
they  would  have  to  come  here  and  first  obtain  a  license  to 
practice  in  Washington,  or  employ  some  Washington  lawyer, 
at  whatever  fee  he  might  want  to  charge,  before  their  client 
could  be  heard  in  the  courts  of  Washington. 

That  bill  is  an  improper  bill.  The  procedure  here,  with 
reference  to  such  matters,  is  already  well  defined,  and  the 
bill  should  be  defeated. 

covBUfoa  HomcAN  nrnoLMZDOLiifG  with  jusiics 

The  subject  I  rose  to  discuss  is  another  matter.  It  so 
hapiDcns  that  in  the  legal  jurisprudence  of  the  country  men 
charged  with  crime,  high  crime,  are  not  tried  in  the  news- 
papers. They  are  not  tried  in  statehouses,  they  are  not 
tried  in  Governors'  oflBces.  They  are  tried  only  in  coini;- 
houses,  where  there  is  a  judge  who  administers  the  law. 
who  is  controlled  in  his  administration  of  the  law  by  rules 
of  procedure  and  established  principles  of  law,  where  wit- 
nesses are  sworn,  where  no  hearsay  testimony  is  introduced, 
where  no  rumor  is  allowed,  and  where  no  it-is-reported-so- 
and-so  is  admitted  in  evidence.  The  witnesses  are  jjermitted 
to  testify  only  to  legal  evidence  under  the  rules  of  law. 

I  was  astounded  Saturday  evening  when  I  picked  up  the 
Washington  Times  and  saw  in  great  big  headlines  printed  in 
black -faced  tsrpe  an  inch  long  the  following  statement: 

Hnffrnftn  win  order  arrest  of  Dr.  Condon. 

Then  in  the  next  edition  of  that  paper,  in  great  big  head- 
lines covering  the  whole  top  of  the  page,  which  are  large 
enough  for  one  to  read  across  this  Chamber,  there  was  the 

following : 

Hoffman  wUl  order  arrest  of  Dr.  Condon. 

Thank  God,  in  the  United  States  there  is  not  a  Governor 
who  sits  in  any  Governor's  office  tn  any  State  who  has  any 
authority  to  order  the  arrest  of  anybody.  The  Bill  of  Rights 
protects  the  citizens  of  the  United  States  and  provides  that 
they  shall  be  secure  in  their  property  and  in  their  person 
against  unlawful  seizure  except  by  due  process  of  law. 

Talk  about  Hoffman  ordering  somebody's  arrest!  He  has 
no  power  or  authority  whatsoever  to  order  the  arrest  of  Dr. 
Condon,  and  he  will  not  be  arrested,  and  this  paper,  which 
has  eminent  counsel,  surely  knew  that  fact.  And  when  Gov- 
ernor Hoffman  continues  to  meddle  in  this  case  and  permits 
headlines  like  that  to  go  into  the  ^ess  against  a  citizen  of 
the  United  States  he  knows  he  has  no  such  power,  and  he 
ought  to  have  corrected  it  if  he  did  not  authorize  it;  and  if  he 
authorized  it,  he  ought  to  be  impeached.  The  people  are 
getting  tired  of  yellow  journalism  in  this  country  playing  up 
arch  criminals  in  a  way  that  would  seek  to  get  for  them  the 
sympathy  of  respe<:table,  decent  people. 

This  morning's  newspaper  asserted  that  Governor  Hoffman 
said  he  "was  going  to  see  to  it  that  Bruno  Hauptmann  was 
not  railroaded  into  the  electric  chair."  Railroaded!  When 
approximately  a  year  has  passed  since  he  committed  that 
dastardly,  cowardly  crime,  and  he  has  been  convicted  by  a 
court  and  jury  of  one  of  the  worst  crimes  known  to  the  annals 
of  criminology,  when  he  caused  this  whole  Nation  to  be  grief- 
stricken,  when  for  weeks  he  wrung  the  heartstrings  of  every 
father  and  mother  in  the  whole  of  Christendom  by  the 
heinous  crime  which  he  committed,  and  he  has  remained  un- 
punished for  nearly  a  year.  Talk  about  railroading  him, 
when  now.  after  this  long  delay,  due  process  of  law  is  to  be 
exercised  and  he  is  about  to  get  the  just  punishment  that 
he  should  have  gotten  months  ago.  I  do  not  blame  Shakes- 
peare for  deprecating  against  the  delay  of  courts,  against  the 
laws  delay.  The  same  law's  delay  that  disgusted  Shakes- 
peare in  his  time  has  disgusted  every  decent  citizen  in  the 
United  States.  If  Bnmo  Hauptmann  had  100  lives  and  could 
be  electrocuted  100  times  he  would  not  be  adequately  pun- 
ished for  the  atrocious  crime  he  committed. 

The  yellow  journalism  of  this  country.  In  order  to  com- 
mercialize this  crime  and  sell  their  papers,  has  been  plasrlng 
up  Hauptmann,  his  picture,  the  lectures  of  his  wife  and  little 
child,  for  months  and  months  to  create  symmthy  in  his 
behalf.    But  they  never  refer  to  the  suffering  of  Colonel  Lind- 


bergh, or  of  his  wife,  or  of  their  families,  or  of  the  fathers  and 
mothers  all  over  the  country  who  grieved  with  them. 

I  was  thinking  about  England,  and  about  British  justice. 
Why  is  it  that  they  do  not  have  kidnaping  in  Great  Britain? 
It  is  because  the  Government  does  not  tolerate  it.    No  yellow 
journal  in  Great  Britain  could  play  up  the  murderer  and 
kidnaper  of  a  Uttle  child  in  the  way  that  Hauptmann  has  • 
been  paraded  before  the  people  of   the  United  States  for 
the  last  10  months.    The  people  of  Great  Britain  would  not  1 
stand  for  it.    Hauptmann  would  have  been  convicted  and  j 
would  have  been  punished  months  ago  over  there.     Hence  ' 
they  do  not  have  kidnaping  in  Great  Britain.    We  have  more 
murders  committed  in  one  little  section  of  the  United  States 
in  1  year  than  are  committed  in  5  years  in  the  whole  of  the 
Kingdom  of  Great  Britain. 

What  has  Dr.  Condon  done  that  would  justify  such  head- 
lines as  that  "Hoffman  will  order  arrest  of  Dr.  Condon"? 
What  crime  has  Dr.  Condon  committed?  None!  Who  is 
Hoffman  that  he  has  such  power?  Thank  God,  under  the 
law  of  this  country  no  such  power  exists  in  any  Governor 
to  arrest  any  man  unless  he  has  committed  an  act  of  law- 
lessness :n  the  presence  of  an  of&cial  who  has  power  to  ar- 
rest or  Wless  he  is  charged  with  crime.  What  crime  has 
Dr.  Condon  been  charged  with?  He  has  been  here  for 
months.  He  did  what  he  could  to  help  the  pride  of  America, 
Colonel  Lindbergh,  find  his  child.  He  did  what  he  could  to 
help  ferret  out  that  crime.  He  did  what  he  could  to  appre- 
hend the  perpetrator  of  that  vile  deed.  And  now  he  is  in- 
sulted by  a  Governor  who  has  been  working  overtime  trying 
to  find  some  flimsy  excuse  to  save  a  despised  murderer  from 
just  punishment. 

Does  not  Governor  Hoffman  know  that  for  $100 — for 
twenty  $5  bills — the  underworld  gangdom  that  is  now  turn- 
ing heaven  and  earth  upside  down  trying  to  save  Haupt- 
mann could  find  20  crooks  who  would  willingly  swear  to 
anything  suggested  to  them?  Is  Governor  Hoffman  to  be- 
lieve every  unreasonable  story  that  is  told  to  him?  Does  he 
want  the  people  of  the  United  States  to  have  a  contempt  fw 
the  courts?  Does  he  want  the  people  to  have  disrespect  for 
law  and  order?  Does  he  want  all  decent  people  to  hate  him? 
If  he  keeps  on,  he  will  not  have  the  respect  of  any  decent 
man  or  woman  in  the  United  States. 

After  Bruno  Hauptmann  has  been  duly  tried  and  duly 
convicted  in  accord  with  the  law  of  the  land,  and  all  higher 
courts  have  refused  to  grant  him  any  clemency,  and  the 
Board  of  Pardons  of  New  Jersey  by  practically  a  imanimous 
vote  has  refused  to  set  aside  the  death  sentence,  what  right 
has  Governor  Hoffman  to  interfere? 

Is  Governor  Hoffman,  without  law  or  any  authority,  going 
to  constitute  himself  a  trial  court  and  at  nighttime  com- 
mune with  the  prisoner  and  reach  a  decision  based  wholly 
upon  hearsay  and  rumor? 

What  right  has  Governor  Hoffman  to  criticize  Dr.  Con- 
don? He  is  condemned  simply  because  he  wants  to  take  a 
rest.  The  papers  do  not  tell  you  that  for  weeks  he  has  been 
deluged  with  every  kind  of  threat  that  could  come  to  a  de- 
cent citizen  from  the  gangdwn  of  the  world — threats  of 
violence  to  himself  and  family;  the  same  kind  of  threats  of 
violence  that  were  sent  to  Colonel  Lindbergh  and  his  family. 

When  Colonel  Lindbergh  saw  fit  to  place  his  wife  and 
little  child  beyond  such  threats,  when  they  told  Hauptmann 
about  it,  the  papers  have  the  indecency  to  print  that  Haupt- 
mann said.  "What  Is  the  matter  with  Colonel  Lindbergh?  Is 
he  scared?  Is  he  afraid  to  stay  here?"  The  idea  of  Haupt- 
mann talking  about  a  decent  citizen  like  Colonel  Lindbergh 
in  such  language!  Lindbergh,  the  man  who  braved  the  perils 
of  the  high  seas  and  crossed  the  ocean  alone  in  demonstrat- 
ing science;  a  man  who  is  the  pride  of  America!  Colonel 
Lindbergh  has  more  courage  and  bravery  in  his  little  finger- 
nail than  Hauptmann  ever  had  during  his  entire  lifetime. 
Every  time  he  hears  he  is  going  to  die,  the  papers  say  Haupt- 
marm  cries  about  it. 

Mr.  McFARLANE.  Will  the  gentleman  3^eld  for  a  ques- 
tion? 

Mr.  BLANTON.    Later  I  will  if  I  have  time. 


That  you  may  see  just  how  far  this  yellow  journalism  goes 
in  playing  up  gahgdom  and  trsring  to  create  sympathy  for 
murderers  who  have  been  duly  convicted  in  court.  I  want 
every  colleague  hiere,  if  he  has  not  already  done  so.  to  get 
page  3  of  the  Washington  Times  for  Friday.  January  10. 
1936,  and  read  these  several  long  columns  about  the  execu- 
tion of  four  murtlerers  in  New  York  the  other  night ;  playing 
on  the  s3mipathi€B  of  the  people  to  make  the  people  believe 
that  those  four  murderers  were  not  properly  executed;  to 
create  sympathy! for  them.  That  kind  of  journalism  does 
more  to  foster  and  create  mob  sentiment  in  the  United  States 
than  eveiything  else  combined. 

Hoffman  continually  talks  about  some  new  evidence  being 
discovered.  Prom  whom  and  by  whom?  "It  is  reported  so- 
and-so."  All  th^  hearsay  evidence  that  he  has  put  before 
the  country  so  f(ir  would  have  been  thrown  out  of  court  if 
it  had  been  offered  at  the  time  of  the  trial  of  Hauptmann. 
TTie  court  perm^  only  legal  evidence.  It  does  not  permit 
manufactured,  hearsay,  anonymous  evidence.  They  could 
not  have  introduced  any  of  it  if  it  had  been  offered  at  his 
trial  in  a  court  of  justice.  The  court  would  have  ruled  it 
out.  That  is  tb.e  reason  why  we  have  trials  in  courthouses. 
When  the  Statet  brings  on  a  witness  and  puts  him  on  the 
stand  to  testify  $gainst  a  defendant,  the  defendant's  lawyers 
have  the  right  to  cross-examine  him;  they  have  the  right  to 
impeach  him  if  they  can.  They  have  the  right  to  bring  in 
witnesses  to  show  he  is  not  telling  the  truth.  They  have 
the  right  to  wind  him  up,  if  they  can.  in  every  way  known 
to  able  lawyers.  So  it  is  with  the  defendant.  If  he  brings 
in  a  "cock-and-bull"  story  that  does  not  conform  to  the  facts, 
that  is  beyond  the  pale  of  reason,  the  lawyers  for  the  State 
have  a  right  to  impeach  him.  as  they  did  Hauptmann.  and  to 
show  by  rebuttal  testimony  that  he  is  not  telling  the  truth. 
This  murderer  of  this  Uttle  Lindbergh  baby  was  convicted 
by  a  proper  court  in  the  State  of  New  Jersey. 

I  want  to  take  my  hat  off  to  the  judge  who  tried  him.  I 
want  to  take  m*jr  hat  off  to  every  member  of  that  brave, 
honest  jury  in  New  Jersey  who  sat  there  like  honest  men  and 
women  through  tdl  those  weeks  of  trial  and  had  the  courage 
and  fortitude  to  see  that  the  law  was  enforced.  I  want  to 
take  my  YxtLt  off  to  that  distinguished  and  brave  attorney 
general  of  New  iJersey,  General  Wilentz.  who  has  done  his 
duty  by  the  law-abiding  and  law-enforcing  public  of  the 
United  States.  He  is  the  one  who  told  Dr.  Condon  he  could 
go  on  this  trip.  Dr.  Condon  was  a  free  agent.  He  went  to 
General  Wilentz  and  said,  "I  am  thinking  about  taking  a  little 
trip  for  a  rest,  ks  it  all  right  for  me  to  go?"  The  attorney 
general  of  the  State  of  New  Jersey  told  him  he  might  go. 
After  that,  becaose  he  left,  Hoffman  insults  him,  and  these 
yellow  journals,  as  soon  as  they  found  out  he  had  gone, 
reported  that  one  of  the  Hauptmanns  said.  "I  don't  like  these 
people  who  run  away.  I  don't  like  these  people  who  get 
scared  and  nm  aiway",  throwing  discredit  upon  an  honorable 
man  because  he  happened  to  be  involved  as  a  witness  against 
a  murderer. 

It  is  time  the  American  people  awakened  and  stopped  this 
yellow  journalism.  It  is  time  the  American  people  have  the 
courage  to  say  \o  the  newspapers  of  the  country.  "We  do 
not  want  to  read  such  stuff  as  that.  We  want  you  to  stop 
it  and  stand  for  law  enforcement.  We  want  you  to  stand  for 
decent  government  that  makes  society  worth  while  and 
makes  it  worth  Nubile  for  honest  men  and  women  to  live  in 
this  cormtry."  If  the  people  do  not  awaken  and  stop  it  we 
will  soon  find  dthers  like  Colonel  Lindbergh  who  have  to 
leave  their  own  native  soil  and  cross  the  water  to  a  land  that 
will  furnish  them  safety  and  security  from  such  harassment 
and  such  JeopaiHly.  The  time  has  come  when  the  people  of 
the  United  States  ought  to  stop  all  these  delays  in  criminal 
trials,  when  ttiey  ought  to  see  that  we  have  expedition.  It 
ought  to  be  the  prime  purpose  that  as  soon  as  a  man  is 
apprehended  he  should  be  given  immediate  trial,  and  when 
he  is  convicted  he  should  be  promptly  punished. 

After  the  highest  court  In  New  Jersey  has  passed  on  his 
appeal  and  has  said.  "We  find  no  error  in  this  trial;  the  evi- 
dence is  sufficient  to  warrant  a  verdict  of  guUty;  the  evidence 
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Is  suffldent  to  warrant  the  Judgment  of  the  court  that  thla 
man  shall  die";  after  they  have  exhausted  their  meant  In 
the  courts  of  New  Jersey,  and  then  the  Supreme  Cour^  oi 
the  United  States  says.  "There  is  nothing  In  thla  record  |hat 
would  warrant  this  Court  interfering  with  Justice  being  clone 
against  this  man  in  New  Jersey":  after  aU  the  courts  have 
handled  that  case,  it  remains  for  this  Oovemor  of  Uew 
Jersey.  Hoffman,  to  say.  "I  am  bigger  than  the  courts.  I  am 
bigger  than  the  law  of  New  Jersey.  I  am  bigger  than  the 
Supreme  Court  ot  New  Jersey.  I  am  bigger  than  the  Su- 
preme Court  of  the  United  States,  and  I  am  going  to  see 
that  Hauptmann  is  kept  from  the  electric  chair."  And.  trith 
great  assurance.  Hauptmann  says.  "I  will  not  die  in  the  elec- 
tric chair."    How  does  he  know  it? 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Texas  [Mr.  Blamton]  has  exi^red. 

Mr.  DIRKSEN.  Mr.  Speaker,  will  the  gentlewoman  from 
New  Jersey  yield  me  5  minutes? 

Mrs.  NORTON.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Illinois. 

Mr.  DIRKSEN.  Mr.  Speaker,  the  distlnFitahed  gentleman 
frtxn  Texas  alluded  to  a  bill.  District  Calendar  today,  S.  395. 
dealing  with  the  qualifications  of  practitioners  of  law  in  the 
District  <A  Colimibia. 

Lawyers  resident  in  Washington,  D.  C  are  entitled  to  9ome 
proCectiOQ;  for  Instance,  they  are  entitled  to  protecrtion 
against  real-estate  men  who  are  engaged  in  a  kind  of  indh'ect 
IMractice  of  the  law.  We  should  afford  them  some  i»^tection 
in  the  matter  of  convesrancing ;  but  in  affording  protection  to 
the  practitioners  of  law  in  the  way  provided  in  the  bill  tb  be 
called  up  tear  consideration  today  I  am  apprehoisive  that  the 
present  bill  Is  so  drawn  that  Members  of  Congress  who  njight 
find  it  necessary  to  appeal  for  their  constituents  ini  the 
courts  of  the  District  of  Columbia  could  very  readily  be  ^pre- 
cluded from  so  practicing.  I  might  cite,  for  instance,  a  icase 
of  the  kind  where  a  constituent  comes  to  Washington  and  has 
an  automobile  accident  and  is  at  once  served  with  process. 
Being  a  stranger  here,  he  appeals,  naturally,  to  his  M^iber 
of  Congress  to  do  what  he  can.  If  the  Congressman  i$  an 
attorney,  he  might  very  readily  appear  in  court.  Othei?wise 
it  becomes  necessary  for  the  constituent  to  hire  a  local  attor- 
ney to  defend  or  prosecute,  as  the  case  might  be. 

While  I  do  not  want  to  be  put  in  the  position  of  imperil- 
ling a  bill  that  seeks  to  protect  practitioners  of  law  ii)  the 
District  of  Columbia,  I  do  not  want  to  be  put  in  a  position  of 
causing  criticism  of  Congressmen  for  sedung  imdue  excep- 
tion under  the  bill;  yet.  in  view  ot  the  fact  that  literally 
thousands  of  constituents  of  Congressmen  come  to  this  city 
during  the  course  of  the  sessions  of  the  Ctxigress  and  have 
no  opportunity  to  look  out  f(»-  themselves  in  court,  it  i$  my 
view  that  this  bill  ought  to  be  amended  so  as  to  accordi  this 
right. 

Substantially,  this  is  a  good  bill.  I  think  the  la^iTyers 
of  the  District  of  Columbia  are  entitled  to  this  protedtion. 
An  amendment,  perhaps  of  the  language  on  page  1  and 
page  2  of  this  bill,  will  put  the  bill  in  such  shape  thjat,  I 
believe,  it  will  be  acceptable  to  the  lawyers  of  this  city^  As 
It  now  stands  it  has  the  end<H-sement  of  the  District  i  Bar 
Association,  of  the  Barristers'  Club,  of  the  Women's  Bar 
Association,  and  a  great  many  other  legal  fraternities  |iere. 
They  are  rightfully  entitled  to  it;  and  I  believe  at  this  itime 
we  can  amend  the  bill  so  as  to  make  It  acceptable  t{>  all 
parties  concerned. 

Mr.  OICALLEY.    Mr.  Speaker,  win  the  gentleman 

Mr.  DIRKSEN.    I  yield. 

Mr.  O-UALLEY.  What  is  the  real  need  for  this  bill? 
Are  ^strict  lawyers  kxing  cases  to  lawyers  who  are  not 
reskleats  of  the  District  of  Coliunbia? 

Mr.  DIRKSEN.  No;  I  do  not  believe  that  Is  the  pase. 
There  are  those  drawing  wills  and  engaging  in  coavey|anc- 
Ing  and  other  like  mattes  who  are  encroaching  upon  the 
domain  of  the  lawyers.  j 

Mr.  CMALLET.  The  gentleman  means  trust  companies 
and  banks? 

Mr.  DIRKSEN.  Anybody,  whether  It  be  an  indlviduial,  a 
corporation,  a  partnership  entity,  anyone  who  Is  practicing 
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Jaw  without  any  particular  right  or  qualification.  They 
sliould  be  dolled  this  right.  We  send  men  to  school  to 
study  law  for  5.  6.  or  7  years  before  we  let  them  practice. 
They  are  entitled  to  sc«ne  protection. 

Mr.  ©"MALLEY.  If  the  gentleman's  contention  Is  cor- 
rect, anybody  who  is  doing  anything  that  might  Include 
in  it  a  legal  phrase  ought  to  be  denied  this  right. 

Mr,  DIRKSEN.  I  may  say  to  the  gentleman  from  Wis- 
consin that  we  hedge  about  the  practice  of  pharmacy,  the 
practice  of  medicine,  and  the  practice  of  optometry  with 
certain  restrictions.  I  believe  the  legal  fraternity  Is  en- 
titled to  similar  protection,  except  that  it  must  not  go  too 
far. 
Mr.  BLANTON,  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  DIRKSEN.    I  yield. 

Mr.  BLANTON.  If  the  gentleman  will  strike  out  the  two 
lines  I  called  his  attention  to,  that  would  remedy  one  defect 
in  the  bill. 

Mr.  DIRKSEN.  I  have  submitted  to  the  gentlewoman 
from  New  Jersey  the  suggestion  that  we  ought  to  coxisider 
this  in  committee  so  we  will  have  an  opportunity  to  offer 
this  amendment  to  the  bill. 

Mr.  BLANTON.  Then  the  gentleman  will  offer  an 
amendment  to  strike  out  those  two  lines? 

Mr.  DIRKSEN.  I  am  perfectly  willing  to  do  the  very 
best  I  can. 

Mr.  TAYLOR  of  South  Carolina.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  DIRKSEN.     I  yield. 

Mr.   TAYLOR  of   South  Carolina.    Does   the   gentleman 
take  the  position  that  if  two  parties  want  to  effect  a  con- 
veyance of  land  that  they  must  have  a  lawyer  do  it  for 
them? 
Mr.  DIRKSEN.    Not  necessarily. 

Mr.  TAYLOR  of  South  Carolina.  That  is  what  the  gen- 
tleman is  arguing;  that  is  what  the  bill  will  do. 

Mr.  DIRKSEN.  I  am  not  arguing  anything  of  the  kind; 
but  we  all  know  there  are  those,  not  lawyers,  who  set  them- 
selves up  as  professional  conveyancers  and  do  legal  work 
incident  thereto. 

[Here  the  gavel  fell.] 

Mrs.  NORTON.  Mr.  Speaker,  I  yield  5  additional  min- 
utes to  the  gentleman  from  Illinois. 

Mr.  DIRKSEN.  Mr.  Speaker,  there  is  a  provision  in  this 
bill  reading: 

Proxrided,  That  all  conveyancing  prepared  or  noted  by  sucli  title 
Insurance  companies,  etc..  shall  be  under  the  direction  of  a  mem- 
ber of  the  bar  of  the  Supreme  Court. 

All  it  seeks  to  do  is  to  include  the  necessary  able  legal 
counsel  wherever  conveyancing  and  title  insurance  are  en- 
gaged in  by  companies  and  corporations.  I  think  it  is  emi- 
nently fair  and  proper. 

Mr.  TAYLOR  of  South  Carolina.  It  seems  to  me  if  a  deed 
is  presented  to  the  registrar's  ofBce  down  here,  and  it  is 
properly  executed,  probated,  and  so  forth,  that  should  be 
the  limit  ol  their  investigation.  If  the  parties  in  interest 
want  to  run  the  hazard  of  some  layman  drawing  it.  that  is 
their  risk,  and  the  law  has  nothing  to  do  with  that  matter. 

Mr.  DIRKSEN.  It  is  not  necessarily  their  risk,  because 
if  everyone  who  knows  nothing  about  it  Is  permitted  to 
engage  in  that  business  there  will  ultimately  be  a  lot  of 
titles  so  beclouded  that  it  will  fill  the  courts  with  litigation; 
therefore  I  believe  a  public  interest  does  attach  in  matters 
of  this  kind.  The  work  should  be  performed  by  someone 
who  is  competent  in  the  matter  of  conveyancing  and  the  law 
of  conveyances. 

Mr.  Speaker,  I  am  not  a  lawyer,  and,  of  course,  the  bene- 
fits of  the  bill  will  not  and  do  not  inure  to  me,  but  I  believe 
that  lawyers  who  may  be  Members  of  Congress  are  entitled 
to  prepare  and  submit  cases  for  their  constituents  whenever 
It  becomes  necessary.  I  also  beheve  at  the  same  time  the 
District  lawyers  should  be  entitled  to  protection  as  against 
those  who  may  seek  to  practice  law  and  are  not  entitled 
to  do  so. 

Mr.  TAYLOR  of  South  Carolina.  If  I  understand  the 
gentleman's  position  correctly,  as  long  as  a  lawyer  is  a  Mem- 
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ber  of  Congress  he  Is  competent  to  appear  before  the  courts 
here,  but  whenever  he  ceases  being  a  Member  he  is  not  then 
competent. 

Mr.  DIRKSEN.  The  gentleman  begs  the  quesUon.  I  made 
no  such  statement. 

Mr.  GRAY  of  Pennsylvania.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  GRAY  of  Pennsylvania.  The  gentleman  made  some 
reference  to 'the  medical  profession  and  other  professions 
having  proper  protection.  Does  the  gentleman  have  in  mind 
that  the  medical  profession  is  protected  in  the  public  inter- 
est, and  that  the  legal  profession  should  also  be  protected  in 
the  pubbc  Interest  rather  than  from  the  standpoint  of  the 
individual  lawyer? 

Mr.  DIRKSEN.  This  is  not  protecting  the  lawyer  alone. 
It  protects  the  public  rather  than  the  practitioner.  It  re- 
sults in  rendering  a  competent  service  to  the  pubbc.  When 
they  pay  good  money  for  professional  services  they  are 
entitled  to  get  good  services. 

Mr.  GILCHRIST.     Will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  sdeld  to  the  gentleman  from  Iowa. 

Mr.  GILCHRIST.  Will  the  gentleman  please  state  the 
amendment  which  he  has  in  mind? 

Mr.  DIRKSEN.  On  page  2,  beginning  with  line  9,  I  sug- 
gest that  we  strike  out  all  the  rest  of  the  language  in  lines  9 
and  10  and  the  first  two  words  in  line  11.  You  will  note  that 
the  section  as  it  now  reads  provides  as  follows: 

A  member  of  the  bar  of  the  highest  court  of  any  State,  not 
recorded  as  disbarred  from  membership  rolls  of  the  bar  of  the 
Supreme  Court  of  the  District  of  Columbia,  shall  be  entitled  to 
represent  parties  or  Interests  in  the  courts  of  the  District  of 
Columbia  In  causes  which  arise  from  time  to  time  affecting  parties 
and  subject  matters  without  the  Dls^ct  of  Columbia. 

Take  for  instance  a  misdemeanor  that  may  come  up  here, 
Involving  a  taxicab  injuring  one  of  your  constituents.  You 
would  not  be  entitled  to  represent  one  of  your  constituents 
in  a  court  in  the  District  of  Columbia. 

Mr.  GILCHRIST.  I  am  glad  to  have  the  gentleman's 
observation. 

Mrs.  NORTON.  Mr.  Speaker,  may  I  call  the  attention 
of  the  Members  of  the  House  to  the  fact  that  we  are  not 
considering  this  bill  at  the  present  time.  We  shall  go  into 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union  to  consider  this  bill,  at  which  time  there  will  be 
ample  opportunity  for  the  offering  of  amendments  and  dis- 
cussion thereon. 

Mr.  DIRKSEN.  Mr.  Speaker,  I  brought  this  matter  up 
because  it  was  alluded  to  by  the  gentleman  from  Texas 
[Mr.  BlantonI. 

Mr.  BLANTON.  Mr.  Speaker,  request  may  be  made  by 
the  gentlewoman  from  New  Jersey  [Mrs.  Norton]  that  the 
bill  under  debate  be  considered  in  the  Committee  of  the 
Whole,  and  then  we  can  have  proper  time  to  discuss  it. 

Mr.  DIRKSEN.  We  are  not  considering  this  bill  at  the 
present  time.  We  are  still  dealing  with  the  teachers'  bill. 
May  I  say  that  I  see  no  objection  to  that  bill  and  it  ought 
to  be  passed  forthwith? 

Mr.  Speaker,  I  yield  back  the  balance  of  my  time. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

QUALIFICATIONS   OF   PRACTITIONERS   OF   LAW   IN   THE   DISTRICT   OF 

COLUMBIA 

Mrs.  NORTON.  Mr.  Speaker,  I  call  up  the  bill  (S.  395) 
relative  to  the  qualifications  of  practitioners  of  law"  in  the 
District  of  Coliunbia,  and  move  that  the  House  resolve  itself 
into  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union  for  the  consideration  of  the  bill;  pending  that  motion. 
I  ask  unanimous  consent  that  debate  be  confined  to  the 
bill,  be  limited  to  1  hour,  one  half  to  be  controlled  by  the 
gentleman  from  Illinois  iMr.  DirksenJ  and  the  other  half  by 
myself. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentlewoman  from  New  Jersey? 

There  was  no  objection. 

The  motion  was  agreed  to. 


Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bin  S.  395.  with  Mr.  Wilcox  in  the  chair. 
The  Clerk  read  tke  Utle  of  the  bill. 

Mrs.  NORTON.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  first  readlhg  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

There  was  no  objection. 

Mrs.  NORTON,  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Maryland  IMr.  PalmisanoI. 

Mr.  PALMI8ANO.  Mr.  Chairman,  there  seems  to  be  some 
unnecessary  alarm  by  some  of  the  lawyers  here  with  respect 
to  this  bill.  This  bill  (\oes  nothing  else  than  what  is  done  in 
the  various  States  of  the  Union,  It  is  intended  to  prevent 
anyone  who  has  not  a  degree  from  a  law  school  or  who  has 
not  been  practicing  law  in  the  courts  from  writing  deeds  or 
wUls. 

There  have  been  Jnany  instances  where  such  persons  have 
written  deeds  where  a  man  and  wife,  for  instance,  wanted  to 
hold  their  property  by  the  entirety,  so  that  at  the  death  of 
one  the  property  would  go  to  the  survivor,  and  upon  the 
death  of  one  of  these  parties  an  entirely  different  result  fol- 
lowed. Let  me  give  you  the  illustration  of  a  will,  written  by 
an  amateiu",  which  happened  to  come  to  my  attention.  A 
man  left  his  property  to  his  wife  for  life,  and  upon  her  death 
to  her  two  boys  for  life,  and  upon  the  death  of  the  two  boys 
to  their  issue,  if  there  were  any  such  issue.  Unfortunately 
the  two  boys  died  and  there  was  no  residuary  clause  in  the 
will,  and  when  the  poor  lady  wanted  to  borrow  $300  in  order 
to  pave  her  sidewalk,  although  she  had  thousands  of  dol- 
lars' worth  of  property,  she  was  unable  to  borrow  $300,  be- 
cause the  only  interest  she  had  was  the  interest  of  a  life 
tenant,  and  as  she  wa$  about  65  years  of  age.  no  one  would 
take  the  risk.  We  want  to  prevent  amateurs  from  drawing 
up  wills  of  this  kind. 

Mr.  CMALLEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PALMISANO.     Yes. 

Mr.  CMALLEY.  A  number  of  wills  drawn  up  by  some  of 
the  most  expert  lawyers  in  the  country  have  been  contested 
time  and  time  8igain  in  the  coiuls.  have  they  not? 

Mr.  PALMISANO.  That  is  true,  but  there  is  no  reason 
why  any  will  should  not  have  a  residuary  clause  for  an  emer- 
gency, so  that  in  such  event  the  property  would  go  to  some- 
one else. 

Mr.  HOFFMAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PALMISANO.    I  yield. 

Mr.  HOFFMAN.  I^  it  not  true  that  the  more  of  these 
amateurs  there  are  practicing  law  the  more  business  there  is 
for  the  lawyers? 

Mr.  PALMISANO.  jYes;  but  why  charge  it  to  the  public? 
If  you  are  going  to  tatke  the  position  with  respect  to  mem- 
bers of  the  bar  that  they  are  all  a  bunch  of  crooks,  that  is 
one  way  to  look  at  it,  t(ut  I  do  not  look  upon  it  in  that  way. 

Mr.  HOFFMAN.    Are  they  not  so  regarded  commonly? 

Mr.  PALMISANO.  Yes;  and  I  believe  we  ought  to  elimi- 
nate such  inference  by  eliminating  amateurs  who  know  noth- 
ing at  all  about  writing  a  deed  or  writing  a  will. 

Mr.  HOFFMAN.  I>pes  the  gentleman  think  we  can  get 
that  idea  out  to  the  people  by  an  enactment  of  Congress? 
If  we  can.  I  am  for  it. 

Mr.  PALMISANO.  JNo;  that  is  up  to  the  members  of  the 
bar,  and  the  members  of  the  bar  here  in  the  District  are  try- 
ing to  eliminate  such  practices  by  the  enactment  of  this  bill. 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PALMISANO.    I  yield. 

Mr.  CULKIN.  I  imderstand,  then,  that  the  full  scope  of 
this  bill  is  simply  to  require  that  no  one  shall  draw  a  deed 
or  draw  a  will  who  Is  not  a  member  of  the  bar? 

Mr.  PALMISANO.    That  is  right. 

Mr.  CULKIN.    Is  that  the  full  scope  of  it? 

Mr.  PALMISANO.    Or  any  legal  instrument. 

Mr.  CULKIN.    Is  the  gentleman  a  lawyer,  may  I  ask? 

Mr.  PALMISANO.  Yes;  and  In  order  to  iM-otect  the  attor- 
neys I  have  offered  an  amendment  providing  that  no  deed 
may  be  written  by  a  corporation  without  the  O.  K  of  a  mem- 
ber of  the  bar. 
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Mr.  CULKIN .  I  am  for  that,  hot  there  seems  to  be  a  a«g- 
gestx>n  in  this  tall  or  ■ome  misunderstanding  to  the  efBect 
that  this  tall  Imuts  the  practice  of  law  In  the  District  before 
the  departments  to  members  of  the  bar  of  the  District  of 
Coiiuntaa. 

Mr.  PALMISANO.     No:  I  am  not  for  that. 

Mr,  CULKIN.    Is  not  that  m  tins  bill? 

Mr.  PALMISANO.  No:  of  course,  there  is  some  ques- 
tion  

Mr.  CULKIN.    There  is  a  lot  oC  verbiage  here  that  iKist 

mean  somethmg. 

Mr.  PALMISANO.  Of  course,  there  Is  some  question  hwe 
about  the  second  provision,  and  my  colleague  on  the  Dis- 
trict of  Cohanbia  Committee,  the  genttonan  from  Qliiiois 
IMr.  DniicsEKl  has  spoken  about  that.  So  far  as  I  am  con- 
cerned. I  do  not  want  to  see  any  member  of  the  bar  who 
has  been  admitted  to  practice  in  the  highest  court  of  Ihis 
State  prevented  from  coming  into  the  District  and  rei*"e- 
senting  his  clients. 

Mr.  CULKIN.  It  would  be  an  unfortunate  situatioq  tf 
the  business  of  the  District,  which  is  largely  Federal  to 
its  nature,  should  be  limited  to  the  local  practitioners.  Ttiat 
would  be  unfortunate  and  improper.  I  assume.  I 

Mr.  PALMISANO.  In  Maryland  we  acknowledge  all 
members  of  the  bar  who  are  admitted  in  their  respective 
States.  I 

Mr.  CULKIN.  May  I  say  to  the  gentleman  I  think  Ifaat 
situation  should  be  ca.refuliy  guarded. 

Mr.  PALMISANO.  There  is  an  amendment  to  be  offered 
to  correct  that  situation.  i 

Mr.  CULKIN.  It  is  really  a  matter  at  expert  draftsn^m- 
ship  and  consideration. 

Mr.  PALMISANO.     That  will  be  corrected. 

Mr.  FITZPATRICK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  PALAHSANO.     I  yield.  I 

Mr  FITZPATRICK.  Does  not  the  State  of  Maryland 
permit  deeds  to  be  filed  that  are  not  drawn  up  by  a  lawyer? 

Mr.  PALMISANO.  I  cannot  say  that  the  State  of  Mary- 
land requires  a  certificate  that  the  deed  has  been  dr^wn 
up  by  a  law-yw.  I 

Mr.  FITZPATRICK.  -  Is  it  liot  a  fact  that  some  of '  the 
i>eal<«Btate  brokers  are  more  competent  to  draw  up  a  4eed 
than  many  of  the  lawyers? 

Mr.  PALMISANO.     No. 

Mr.  nrzPATRICK.    Absolutely  so. 

Mr.  PALMISANO.    No. 

Mr.  FITZPATRICK.  Tell  me  any  State  In  the  Union  that 
wlU  not  permit  an  ordinary  citiaen  to  draw  up  a  dee<l  or 
have  one  drawn  up  by  a  broker  and  file  it. 

Mr.  PALMISANO.  You  have  a  right  to  draw  up  |rour 
own  deed  tf  you  want  to,  but  you  have  no  right  to  dniw  a 
deed  and  charge  a  fee  as  an  attorney. 

Mr.  FITZPATRICK.  A  broker  is  <tften  required  to  itake 
a  deed,  and  you  are  going  to  prohibit  a  broker  from  draw- 
ing up  a  deed  which  he  has  a  right  to  do  if  he  is  a  broker. 

Mr.  PALMISANO.  The  broker's  business  is  not  to  draw 
up  deeds.  I 

Mr.  BLANTON     Will  the  gentleman  yieW  to  me.        ' 

Mr.  PALMISANO.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  It  has  been  held  in  the  District  thfct  a 
deed  which  recites  that  I,  John  Doe.  in  consideration  ol  the 
sum  of  $10.  do  grant,  sell,  and  convey  to  Ri<iiard  Roe.  H>t  1. 
sqtiare  75,  in  the  District  at  Columbia,  is  a  good  and  Suffi- 
cient deed,  and  c«iveys  the  property  whether  the  property 
is  worth  )10  or  $100,000.  If  a  deed  is  as  simple  as  that, 
why  itooidd  you  make  a  man  who  wants  to  convey  a'  $25 
lot  go  to  a  lawyer  and  pay  him  $50  to  draw  up  a  deed,  If  he 
charged  that?  ' 

Mr.  PALMISANO.  Well,  that  may  be  true,  but  suflpose 
a  man  wants  a  joint  deed  to  the  man  and  wife  with  sur- 
vivorship, the  onlinary  layman  would  not  understand  it. 
If  he  wanted  a  deed  in  common  with  his  partner,  the  lay- 
man would  not  imderstand  it  If  he  wanted  a  deed  going 
to  a  Joint  tenancy,  the  layman  would  not  imderstand  it. 


There  are  three  different  tenancies  that  the  ordinary  lay- 
man would  tkot  imderstand. 

Mr.  BLANTON.  If  the  matter  was  complicated,  a  sensible 
man  would  go  to  a  lawyer:  but  here  are  hundreds  of  Kttle 
deeds  which  any  notary  public  or  Justice  of  the  peace  can 
draw  Just  as  well  as  a  lawyer. 

Mr.  PALMISANO.  These  la3rmen  follow  forms  but  not  the 
substance.  They  obtain  forms  and  include  In  those  fMins 
things  that  they  know  nothing  about,  and  that  is  what  we 
want  to  prevent. 
Mr.  KELLER.  Do  not  they  have  these  forms  all  printed? 
Mr.  PALMISANO.  Yes.  certain  forms;  axxl  John  Smith 
will  draw  up  a  deed  for  a  Joint  tenant  where  it  ought  to  be 
a  tenant  in  common. 

Mr.  KELLER.  If  John  Smith  wants  to  take  that  chance, 
why  not? 

Mrs.  NORTON.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentlanan  from  Wisconsin  [Mr.  O'MallkyI. 

Mr.  OT^IALLEY.  Mr.  Chairman,  this  bill  is  particularly  in- 
teresting to  me  at  this  time  because  of  an  experience  in 
Wisconsin  where  the  bar  association  attempted  to  pass  what 
they  called  an  integrated  bar  bill.  That  happened  to  be  a 
bill  which  had  lor  its  purpose  legislation  providing  that  no 
one  might  be  admitted  to  the  bar  without  approval  of  a 
!  State  or  local  bar  association. 

Apparently  they  wanted  everyone  to  be  under  the  control 
of  the  bar  association.  That  was  so  ridiculous  that  it  brings 
to  mind  a  similar  anomaly  of  a  labor  union  wanting  a  law 
passed  that  nobody  could  practice  his  trade  unless  he  be- 
longed to  that  pxarticular  labor  union.  I  do  not  think  any 
reasonable  mind  would  agree  to  that  sort  of  legislation. 

The  real  reason  for  this  bill  is  that  in  the  last  2  or  3  years 
a  great  deal  of  legal  business  has  come  to  the  District  of  Co- 
lumbia, and  the  local,  home-talent  boys  have  not  been  getting 
what  they  think  ought  to  be  their  share  of  such  business,  so 
they  put  the  "heat"  on.  Tliey  want  every  bit  of  law  biisiness 
that  possibly  wanders  into  the  District  of  Columbia  to  be 
given  solely  to  District  of  Coliunbia  lawyers. 

They  managed  to  pass  this  bill  through  the  Senate  witl>- 
out  amy  reasonable  discussion,  with  practically  no  hearings, 
and  now  it  is  over  here  in  the  House  in  the  first  days  of 
this  Congress.  This  is  an  important  bill.  It  should  not  be 
acted  upon  quickly;  it  should  be  studied.  I  can  see  no  rea- 
son why  anybody  in  this  District  should  not  be  entitled  to 
do  those  little  thin«;s  which  the  ordinary  layman  can  do 
without  hiring  a  District  lawyer,  and  that  is  what  this  bill 
seeks  to  prevent. 

Mr.  KELLER.  It  means  more  than  that. 
Mr.  O'MALLEY.  What  is  there  about  a  simi^  deed,  a 
simple  transfer  of  property,  that  jwu  have  to  hire  a  Is.wyer 
f<X';  and  if  you  have  to  do  that,  why  do  3rou  have  to  hire  a 
I^strict  lawyer?  Simply  because  the  District  lawyers  want 
to  get  all  that  business.  A  lot  of  business  is  done  here  that 
is  not  really  District  business,  but  it  is  done  in  the  Diftrict. 
Many  people  who  ctxae  here  have  their  own  att<N-neys  back 
home.  If  this  bill  is  passed.  I  believe  they  could  not  use  the 
services  of  an  attorney  back  home  unless  that  attorney  got 
into  corre^>ondence  with  a  District  lawyer  and  at  least 
divided  his  fee.  The  gentleman  from  Maryland  [Mr. 
PALMISANO  1  said,  in  ansaer  to  a  query  of  the  gentiijraan 
from  New  York  [Mr.  Cm,KiN],  that  the  puipose  of  the  bill 
is  to  put  everything  that  has  any  legal  phraseology  in  it 
into  the  hands  of  an  attorney  who  is  permitted  to  pnictice 
in  the  District  of  Columbia. 

The  District  of  Columbia  belongs  to  the  people  of.  the 
United  States;  and  anyone  who  has  an  attorney  in  any 
other  State  ought  to  be  entitled  to  do  ans^thlng  in  the  Dis- 
trict of  Columbia  that  he  can  do  at  home;  and  anyhodj  who 
is  a  citizen  of  the  United  States  ought  to  be  entitled  to  do 
In  this  District  exactly  what  he  can  do  at  home,  becau.sj  this 
is  not  a  State;  this  is  the  property  of  all  of  the  cilia; ns  of 
the  country;  and  when  you  pass  a  bill  like  this  to  set  up  a 
special  way  of  doing  law  business  in  the  District  of  Coli  Jnbia 
you  pass  a  bin  that  is  against  every  citizen  who  is  not 
resident  in  this  District. 
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Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  O'MALLEY.    Yes. 

Mr.  BLANTON.  One  of  the  worst  among  the  many  bad 
features  of  the  bill  is  that  it  wipes  out  all  of  the  regu- 
latory provisions  in  our  various  departments,  such,  for  in- 
stance, as  the  Patent  Office,  which  now  passes  upon  all  at- 
torneys allowed  to  practice  before  it.  It  lets  the  bars  down. 
You  notice  that  it  sets  aside  the  regulations  and  provides 
that  where  there  is  a  law  firm  of  several  members  and  one 
of  them  is  Ucensed  to  practice  before  the  Patent  Office  this 
bill,  if  you  pass  it,  would  let  the  rest  of  that  firm  practice 
there,  regardless  of  the  regulations  of  the  Patent  Office. 
And  so  with  the  other  departments  of  government.  This 
bill  ought  to  be  defeated.    It  is  a  bad  bill. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Wisconsin  has  expired. 

Mrs.  NORTON.  Mr.  Chairman.  I  yield  2  minutes  more  to 
the  gentleman  from  Wisconsin. 

Mr.  DIRKSEN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  O'MALLEY.     Yes. 

Mr.  DIRKSEN.  First  of  all.  those  safeguards  with  respect 
to  governmental  departments,  such  as  the  Patent  Office,  are 
set  up  within  the  bill.  Secondly,  I  would  say  to  the  gentleman 
that  surely  he  would  not  espouse  a  bill  that  seeks  to  let  down 
the  bars  entirely  so  that  anybody,  whether  informed  «i  Juris- 
prudence or  not,  could  go  into  the  courts  of  the  District  of 
Columbia.  Certainly  we  cannot  treat  the  District  of  Columbia 
Uke  a  mere  stepchild  because  back  in  the  States  we  have  regu- 
lations and  restricUons  that  have  been  set  about  the  practice 
of  law  for  the  protection  not  of  the  lawyer  but  for  the 
protection  of  the  pubUc. 

Mr.  O'MALLEY.  I  agree  with  the  gentleman,  and  I  have 
always  believed  that  the  attorneys  need  less  protection  than 
the  public  does  against  them. 

Mr.  DIRKSEN.  That  is  a  matter  of  metaphysics,  Into 
which  I  do  not  care  to  be  drawn. 

Mr.  O'MALLEY.  We  can  draw  deeds  in  my  State  without 
hiring  a  lawyer  to  do  it,  and  if  a  citizen  of  my  State  comes 
here  and  wants  to  purchase  property  or  convey  property,  why 
should  he  be  compelled,  as  this  bill  will  compel  him.  to  hire 
a  lawyer?  He  has  to  do  something  under  this  bill  that  he 
would  not  have  to  do  at  home.  He  would  even  have  to  hire  a 
lawyer  to  draw  up  a  release,  if  he  had  a  lawstiit  down  here 
and  he  wanted  to  be  released. 

Mr.  DIRKSEN.  But  the  gentleman  must  remember  that 
every  individual  in  this  country  has  a  constitutional  right 
to  practice  in  a  court  of  Jaw  in  his  own  behalf  in  a  matter 
affecting  his  interest  without  any  lawyer. 

Mr.  O'MALLEY.  And  if  the  gentleman  will  permit  me  to 
conclude,  there  is  another  thing  in  the  bill  that  is  very  cloudy, 
and  that  is  the  matter  of  appearing  before  the  departments. 
It  is  said  that  this  bill  does  not  seek  to  control  that,  but  the 
wording  of  the  bill  is  so  ambiguous  that  it  is  my  opinion  that 
If  the  bill  becomes  a  law  the  people  will  be  excluded  from 
going  before  the  departments. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  again  expired. 

Mr.  DIRKSEN.  Mr.  Chairman.  I  yield  the  gentleman  2 
additional  minutes  in  order  to  say  to  him  that  it  is  not 
necessary  to  be  a  practicing  attorney  in  a  court  of  law  to 
appear  before  the  patent  court.  Any  citizen  can  be  a  patent 
attorney.  On  his  letterhead  he  can  carry  his  name  and 
underneath  that  the  words  "patent  attorney."  but  it  does  not 
make  him  an  attorney  of  record  in  a  court  of  law.  Yet  if 
he  is  permitted  to  use  that  indiscriminately,  he  might  fool 
many  people  into  the  belief  that  he  is  a  practicing  attorney 
in  the  courts  of  law. 

Mr.  O'MAULEY.  If  the  gentleman  will  permit  me,  there 
has  been  a  bill  before  our  Committee  on  Patents  for  about 
3  years  which  would  forbid  anybody  holding  himself  out  as 
a  patent  attorney  who  is  not  admitted  to  practice  in  the 
Patent  Office. 
Mr.  DIRKSEN.    So  the  gentleman  adnuts  that  is  the  case 

today. 

Mr.  NICHOU3.  Will  the  gentleman  point  out  the  portion 
of  the  bill  which  requires  a  man  to  be  a  lawyer  in  order  to 


prepare  a  deed  or  a  release  or  such  matters  as  he  referred  to? 

Mr.  O'MALIjEY.    I  Will  read  f>ection  218  (c) : 

Every  letter,  writing,  clrcrilar,  postal  card,  •  •  •  or  thing  of 
any  kind,  containing  any  matter  forbidden  by  aectton  218  (b)  is 
hereby  declared  to  be  nonmailable. 

If  a  legal  docimient  was  drawn  up  in  the  District  of  Colum- 
bia by  an  attorney  who  was  not  admitted  in  the  District,  it  Is 
my  opinion  that  the  above  phraseology  would  bar  that  docu- 
ment from  being  mailed  In  the  District. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  DIRKSEN.  Mr,  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Michigan  [Mr.  HormANl. 

Mr.  HOFFMAN.  Mr.  Chahman.  it  is  information  I  am 
after.    On  page  2,  beginning  at  line  5,  the  bill  reads: 

A  member  of  the  bar  of  the  highest  court  of  any  State  •  •  • 
shall  be  entitled  to  represent  parties  or  Interests  In  the  courts  of 
the  District  of  Columbia  •  •  •  In  causes  wlxlch  arise  from 
time  to  time  affecting  parties  and  subject  matter  without  the 
District  at  Ck>Iumbla. 

Does  that  mean  that  when  an  attorney  of  any  State  In 
the  Union  appears  in  the  District  court  he  can  only  appear 
to  represent  his  clienlts  in  actions  which  arise  without  the 
District  of  Columbia?! 

Mr.  DIRKSEN.  The  language  in  the  bill  means  exactly 
that. 

Mr.  HOFFMAN.    Aill  right.    That  is  all  I  wanted  to  know. 

Mr.  NICHOLS.  But  the  gentleman  intends  to  offer  an 
amendment  striking  that  out  of  the  bill,  as  I  understand  It. 

Mrs.  NORTON.  Mr.  Chairman,  I  have  no  further  requests 
for  time.    "Hie  Clerk  piay  read  the  bilL 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  to  establish  » 
Code  of  Law  for  the  District  of  Columbia",  approved  March  3.  1901, 
as  amended,  be,  and  the  same  hereby  Is.  further  amended  by  Insert- 
ing after  section  218  thereof  the  foUowlng: 

"Sbc.  218a.  No  person  who  Is  not  a  member  of  the  bar  of  the 
Supreme  Court  of  the  District  of  Columbia  shaU  engage  In  the 
practice  of  law.  or  any  branch  thereof.  In  the  District  of  ColumbU: 
nor  shall  tny  partnership,  corporation,  association,  or  firm  engage 
In  the  practice  of  law,  or  any  branch  thereof,  in  the  District  of  Co- 
lumbia, except  associations,  partnerships,  and  firms  aU  of  the  mem- 
bers of  which  are  meml^ers  of  the  bar  of  the  Supreme  Court  of  the 
District  of  Columbia.  ..^  ^        _. 

"A  member  of  the  bar  of  the  highest  court  of  any  State,  not 
recorded  as  disbarred  upon  the  membership  rolls  of  the  bar  of  the 
Supreme  Court  of  the  District  of  Columbia,  shall  be  entitled  to 
represent  parties  or  interests  In  the  cotirts  of  the  District  of  Colum- 
bia In  causes  which  arise  from  time  to  time  affecting  parties  and 
subject  matter  without  the  District  of  Columbia.  No  court  of  the 
District  of  Columbia  shall  enforce  against  any  such  member  of  the 
bar  of  the  bluest  court  of  any  State  any  rule  promulgated  by  such 
court  which  would  require  that  there  be  Joined  of  record  associate 
counsel  having  an  office  In  the  District  of  Columbia  or  providing 
for  the  exclusion  of  such  member  of  the  bar  from  practice  In  such 
causes  If  the  party  represented  shall  file,  at  the  time  counsel  enters 
his  appearance,  with  the  clerk  having  Jurisdiction  consent  that 
service  upon  said  clerk  shaU  be  service  upon  said  party  and  his 

counsel.  . 

"Sue  218b.  No  corpotatlon  or  association  shaU.  nor  shall  any 
person  or  partnership  forbidden  by  section  218a  to  practice  law  to 
the  District  of  Colimibla.  use  therein  to  any  way  except  as  hereto- 
after  expressly  aUowed  the  expressions  'attorney  at  law',  counselor 
at  law',  -lawyer',  'attoroey',  'coimselor',  law  office',  or  any  of  them, 
or  the  plural  of  any  of  them,  or  any  other  title,  word,  or  phrase 
as  descriptive  of  the  user  or  of  the  office,  business,  or  practice  of 
the  user  which  todlc^^tee  that  the  user  thereof  Is  engaged  or  is  Mi- 
tlUed  to  engage  to  the  practice  of  law  to  said  District  ofColumbla. 

"SBC.  218c.  Every  letter,  writing,  clrculsr,  postal  card,  picture, 
print,  engravtog,  photograph,  newspaper,  pamphlet,  book,  or  otow 
publication,  matter,  or  thing  of  any  ktod.  containing  any  matter 
forbidden  by  section  21«b  Is  hereby  declared  to  be  nonmaUable,  and 
the  maUlng  or  attempted  mailing  of  the  same  to  be  a  misdemeanor 
and  subject  to  the  penalties  hereinafter  provided. 

"8»c  218d.  Nothing  contained  in  section  218a,  ai8b,  or  218c 
ShaU  prevent  persons  or  partnoshlpe  who  are  now  or  shaU  here- 
after be  admitted  to  practice  before  the  Supreme  Court  of  the 
United  States,  the  CoUrt  of  Appeals  of  the  District  o*  Columbia, 
the  Court  of  Cxistoms  fend  Patent  Appeals,  or  the  Court  of  CUlms, 
from  practicing  before  the  same,  ot  prevent  them  from  using  the 
words  forbidden  to  be  used  by  section  218b  when  such  words  are 
iised  (1)  to  connection  with  other  words  ststlng  the  court  or 
courts  before  ^mich  they  are  then  so  admitted  to  pracUoe.  or  (2) 
to  their  practice  before  said  courto  or  any  of  them;  nor  shaU  any- 
thing to  the  said  sections  contatoed  (a)  P«^eot  persons  or  p«t- 
noSlps  who  are  now  or  shall  hereafter  be  authorized  or  p«iiUtt«d 
by  anydepartment.  c«hnmisslon,  bureau,  agency  or  other  •"thOT- 
ity  of  the  united  8Ut*s  or  of  the  District  of  <^»'^»'»f.  *^  P"S^ 
|>tfa«  the  same  from  doing  so.  or  (b)  apply  to  the  u«j  by  them 
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of  word*  forbidden  by  McUon  318b  when  wich  words  are  uBedj(l) 

in  connection  wtih  other  words  stating  tbe  department,  commis- 
sion, bureau,  agency,  authority,  or  one  or  more  or  all  of  tftem 
before  which  they  are  so  authorized  or  permitted  to  practice^  or 
(2)  la  their  practice  before  the  same,  nor  shall  anything  In  $ald 
section  contained  prevent  any  person,  partnership,  or  firm.  |k>w 
or  hereafter  registered  by  the  United  SUtes  Patent  Office.,  to 
practice  bef(»e  It.  and  not  a  member  of  the  bar  of  the  Supreme 
Court  at  the  District  of  Columbia,  from  performing  any  and|  all 
of  the  services  incident  to  patent,  trade-mark,  copyright,  and  un- 
fair competition  practice  before  and  out  of  the  Patent  Office  ^d 
out  of  court;  nor  prevent  sny  member  of  the  bar  of  the  Supreme 
Court  of  the  District  of  Columbia,  who  Is  also  a  member  of  dj  an 
associate  of  a  firm  or  partnership  which  Is  registered  to  practice 
before  the  United  States  Patent  Office,  but  all  the  members  of 
which  are  not  members  of  the  bar  of  the  Supreme  Coxirt  of  'the 
DLstrtct  of  Columbia  from  practicing  law  to  the  full  extent  of! his 
authority  as  a  member  of  said  bar,  or  prevent  any  person  ffom 
acting  as  attorney  for  the  United  States  Government  while  lac- 
tually  engaged  by  It  so  to  do,  nor  shall  anything  In  the  laid 
sections  referred  to  be  construed  so  as  to  prevent  any  title  Insur- 
ance company  wbUe  authorized  to  carry  on  Its  business  In  the 
District  ot  Columbia  from  examining,  abstracting,  reporting  u^on. 
certifying,  guaranteeing  or  Insxirlng  titles  to  real  estates,  settling 
sales,  conveyances,  and  exchanges  thereof,  or  doing  conveyancing 
work  In  connection  therewith. 

"Stc  218e.  No  corporation,  association,  person,  or  partnership 
shall  do  on  behalf  of  another  anything  which  that  other  is  iTor- 
bldden  to  do  by  secUon  218b  or  218c. 

"8«c.  218f.  Every  person,  corporation,  and  association,  whd  or 
which  shall  violate  any  provision  of  section  218a.  218b.  or  218c  shall 
be  guilty  of  a  misdemeanor  and  on  conviction  thereof  shall  be 
punished  by  fine  not  exceeding  $5,000  or  by  Imprisonment  not 
exceeding  1  year,  or  by  both  said  punishments.  In  the  discreUoh  of 
the  court,  and  the  Supreme  Court  of  the  District  of  Columbia  and 
the  police  court  of  the  District  of  Columbia  shall  have  concvufent 
Jurisdiction  of  all  proaecutlons  under  this  section." 

During  the  reading  of  the  section  the  following  occulted: 
Mr.  HULL.    Mr.  Chairman,  I  oBer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Htox:  On  page  1,  line  8,  after' the 
word  "Columbia",  Insert  "or  a  member  of  the  bar  of  the  hlgliest 
court  of  any  State." 

Mr.  BLANTON.  Mr.  Chairman,  I  make  the  point  of  order 
that  no  amendments  are  In  order  until  the  Clerk  flniihes 
readlnf  the  section,  which  ends  on  line  2.  pace  6.  The  c|erk 
has  not  finished  reading  the  section.  Amendments  w^uld 
come  after  the  section  has  been  read.  ' 

The  CHAIRMAN  (Mr.  Wilcox  in  the  chair).  The  pbint 
of  order  is  well  taken.  The  Clerk  will  continue  the  reading 
of  the  section. 

The  Clerk  ccxicluded  reading  the  first  section  of  the  ibilL 

Mr.  PAL2t£D3ANO.  Mr.  Chairman,  I  offer  a  c<xnm]ttee 
amcodment. 

The  Clerk  read  as  follows: 


ent. 


Ooounlttee  amendment:  On  page  5.  Une  8,  after  the  ^ord 
•therewith",  insert  a  colon  and  the  followtng:  "Prw^ed,  That  all 
conveyancing  prepared  or  noted  by  such  title  Insiu-ance  comp^es 
shsOl  be  under  the  direction  of  a  member  of  the  bar  of  the 
Supreme  Court  of  the  District  of  Columbia,  and  each  certlfl  cation 
of.  or  opinion  relating  to,  title  to  real  estate,  made  by  any  >uch 
title  insurance  company,  shall  be  over  the  signature  of  Its  attor- 
ney or  title  officer,  who  shall  be  a  member  of  the  bar  of;  the 
Siqareme  Court  of  the  District  ot  ColumbU."  , 

Ur.  NICHOUS.  Mr.  Chabman,  I  should  Uke  to  ask  Who 
is  the  author  of  this  committee  amendment.  I 

Tlie  CHAIRMAN.  Does  the  gentleman  from  Biaryland 
desire  to  be  heard  on  the  committee  amendment? 

Mr.  NICHOLS.  I  diould  like  to  have  the  conmlttee 
amendment  explained  by  the  gentleman  from  Marylano. 

Mr.  PAUiCSANO.  This  amendment  affects  corporaHons 
only.  It  has  nothing  to  do  with  individuals.  It  refer^  to 
title  companies  which  set  themselves  up  to  guarantee  tftles 
without  an  attorney.  The  only  qtMstlon  here  is  with  re|fer- 
ence  to  a  corporatioQ.  whether  it  Is  a  trust  company  or  liho- 
ever  It  may  be,  and  provides  that  they  shall  have  attoriieys 
who  shall  certify  that  they  have  passed  on  the  title.|  It 
does  noi  affect  any  individual.  It  does  not  affect  a  man 
who  comes  in  here  and  draws  up  his  own  deed. 

Mr.  NICHOLS.  Would  this  amendment  prevent  a  Uceiised 
abstractor  from  certifying  to  a  title  to  a  piece  of  iMt>p^^? 

BCr.  PAUHSANO.    This  affects  corporations  only. 

Mr.  NICHOIS.    WeH.  a  Uoensed  abstractor  would 
corp<uration.    They  are  generally  corporatioos. 


le  a 


II  I 


Mr.  PALMISANO.  Anyone  who  can  pass  title  under  the 
law  can  pass  title  here,  but  a  corporation  which  sets  itself 
up.  without  a  lawyer,  and  certifies  to  a  title,  ought  to  have 
someone  certify  to  it. 

Mr.  COLE  of  Maryland.     Will  the  gentleman  yield? 

Mr.  PALMISANO.    I  yield. 

Mr.  COLE  of  Maryland.  The  amendment  offered  by  the 
gentleman  is  that  all  conveyancing  prepared  or  noted  by 
such  title  insurance  companies.  I  do  not  find  any  reference 
to  title  insurance  companies  in  the  preceding  language.  I 
am  wondering  what  part  of  the  bill  the  amendment  refers  to. 

Mr.  PALMISANO.  In  the  District  of  Columbia  all  titles 
are  passed  upon  by  title  companies  or  title  insurance  com- 
panies. 

Mr.  COLE  of  Maryland.  There  is  nothing  in  this  bill 
about  such  companies. 

Mr.  PALMISANO.    We  specify  title  companies  in  the  bill. 

Mr.  WHITE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PALMISANO.    I  yield. 

Mr.  WHITE.  It  seems  very  clear  to  me  from  the  language 
of  this  bill  that  each  certification  or  opinion  relating  tC'  the 
title  to  real  estate  made  by  any  such  title  insurance  company 
must  have  the  signature  of  its  attorney;  that  this  language 
would  prohibit  an  abstractor  from  certifying  title.  U  not, 
I  should  like  to  know  why  it  would  not. 

Mr.  PALMISANO.  That  language  has  reference  to  a  cor- 
iporation.  It  has  reference  to  the  title  insurance  companies. 
It  does  not  refer  to  individuals.  It  does  not  prevent  any  man 
from  drawing  up  his  own  title  or  making  his  own  abstract.     ^ 

Mi.  O'MALLEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PALMISANO.    I  yield. 

Mr.  O'MALLEY.  Is  it  cheaper  to  get  a  title  frwn  a  title 
Insurance  com.pany  or  to  employ  a  lawyer  for  the  puri)ose? 
What  is  the  average  fee  charged  by  a  lawjrer  for  drawir.g  up 
an  abstract  of  title? 

Mr.  PALMISANO.  I  do  not  know  what  his  fee  is  iii  the 
District  of  Columbia. 

Mr.  O'MALLEY.  The  title  ccnnpany  in  addition  in.>ures 
the  title. 

Mr.  PALMISANO.  My  experience  has  been  that  thej  will 
not  pay  a  cent  if  the  title  turns  out  to  be  faulty.  I  had  a 
case  recently,  a  case  taken  to  the  Maryland  Court  of  Apjeals, 
where  the  title  company  tried  to  evade  paying  anyihing 
every  time  they  possibly  could.  One  of  the  title  companies 
in  the  city  of  Baltimore  is  in  the  hands  of  receivers  todiy. 

Mr.  OTdALLEY.  The  gentleman  will  admit,  however,  that 
if  a  title  company  insures  a  title  it  protects  the  purchaser  to 
that  extent,  whereas  if  he  goes  to  the  ordinary  lawyer  the 
title  is  not  insured. 

Mr.  PALMISANO.  I  say  that  a  respectable  lawyer  will 
pay  on  a  defective  title  quicker  than  a  title  company  wUL 
Ttds  has  been  my  experience  searching  titles  for  25  years. 

Mr.  O'MALLEY.  Does  the  gentleman  mean  to  state  that 
if  a  title  prepared  by  a  lawyer  is  defective,  recovery  cf  ji  be 
had  from  the  lawyer  such  as  can  be  had  from  a  company 
that  insures  a  title? 

Mr.  PALMISANO.  Yes;  that  has  been  my  personal  expe- 
rience. 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Chairman,  I  rise  In  opposition  to 
the  amendment. 

Mr.  Chairman,  in  some  of  the  States  there  are  title  insur- 
ance companies  that  issue  certificates  of  title  and  really  in- 
sure against  loss.  A  title  issued  by  such  a  c<Hnpany  is  worth 
something.  There  are  no  such  companies  in  Washington.  If 
you  take  up  by  correspondence  the  matter  ol  a  certificate  of 
title  Issued  by  one  of  the  Washington  title  companies,  they 
will  tell  you  they  do  not  insure  the  title  against  defects  or 
loss.  They  will  charge  yoa  about  $50  for  their  certificate  of 
title,  regarding  an  ordinary  residence.  They  tell  you  the 
condition  of  the  title,  but  they  do  not  guarantee  it  against 
defects.  This  is  something  I  contended  for  while  I  was  a 
member  of  the  District  Committee  many  years  ago. 

I  think  there  ought  to  be  a  law  passed  here  so  far  as  title 
ccunpanies  in  the  District  of  Columbia  are  concerned,  to 
require  their  certificates  of  title  to  guarantee  against  defects 
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in  the  title.  Then  their  certificates  would  be  worth  some- 
thing. There  are  no  such  guaranty  certificates  now  in 
Washington;  and  if  a  buyer  suffers  loss,  the  title  company 
does  not  make  the  loss  good. 
Mr.  KELLER.  Mr.  Chairman,  will  the  gentleman  jrield? 
Mr.  BLANTON.    I  yield. 

Mr.  KELLER.  Why  should  we  not  amend  the  basic  law 
rather  than  try  to  do  it  this  way? 

Mr.  BLANTON.  We  should  not  pjass  this  bill.  In  view 
of  the  fact  this  bill  affects  every  lawyer  in  the  United  States, 
and  it  affects  every  citizen  of  the  United  States  who  might 
have  business  in  Washington,  this  bill  should  have  gone  to 
the  Committee  on  the  Judiciary. 

Mr.  KELLER.  Certainly  it  should  have. 
Mr.  BLANTON.  Talk  about  inhibiting  the  practice  before 
the  courts  here  except  by  local  lawyers  who  are  members  of 
the  bar  of  the  District  of  Columbia.  I  remember  the  case  of 
a  poor  woman  who  came  here  from  California,  who  brought 
with  her  two  trunks  that  contained  her  personal  estate  she 
had  inherited  from  her  family.  The  trunks  belonged  to  her. 
Some  crooked  relatives  here  got  hold  of  those  trunks  and 
went  so  far  as  to  try  to  put  her  in  St.  Elizabeths  insane 
asylum  to  deprive  hei  of  her  estate  and  her  own  property. 
She  had  no  money  to  employ  a  lawyer.  She  was  not  from 
my  State,  but  she  appealed  to  me,  and  I  felt  so  sorry  for  her 
that  I  went  to  court,  and  before  Judge  Hitz  and  a  Jury  of 
the  District  of  Columbia  I  represented  her  and  tried  her  case. 
The  opposing  lawyer  against  her  was  Neil  Burkinshaw,  who 
has  just  been  employed  by  Bruno  Hauptmann.  The  jury 
found  for  her  and  she  got  back  her  property.  I  received, 
of  course,  no  fee,  but  merely  saw  that  she  got  justice. 

Cases  like  that  come  up  here  all  the  time.  Your  con- 
stituents come  here  from  the  States.  They  may  have  their 
rights  involved  here  either  criminally  or  civilly.  If  you  pass 
this  bill  as  it  stands  you  would  not  have  a  right  to  appear 
before  the  court  to  see  that  your  constituent  got  justice. 
You  would  not  even  have  the  right  to  file  an  application  for 
a  writ  of  habeas  corpus  to  get  them  out  of  jail,  if  they  were 
wrongly  incarcerated  there.  It  is  a  right  you  ought  to  have 
for  your  constituents.  And  your  home  lawyers  from  your 
States  have  the  right  to  appear  before  the  courts  here. 

I  was  hopeful  that  our  good  friend  the  gentlewoman  from 
New  Jersey  would  withdraw  this  bill,  because  it  should  not 
be  passed.  I  opposed  and  stopped  it  in  the  last  session  of 
Congress. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  shield? 
Mr.  BLANTON.    I  yield. 

Mr.  MAY.    As  a  matter  of  fact,  this  bill  creates  a  monopoly 
In  the  lawyers  of  the  District  of  Columbia. 
Mr.  BLANTON.     Surely  it  does. 

Mr.  MAY.  And  it  affects  the  lawyers  outside  the  District. 
Mr.  BLANTON.  Certainly  it  does.  Talk  about  convey- 
ancing, there  are  lots  of  releases  to  be  drawn  continually, 
as  there  are  lots  of  trusts  on  property  here.  When  they 
are  paid  off,  releases  must  be  prepared.  Almost  anyone  can 
draw  a  vahd  release.  Most  any  notary  public  can  draw 
an  ordinary  release  in  matters  of  that  kind.  This  bill  would 
require  you,  in  connection  with  such  legal  matters,  to  get  a 
lawyer.  Suppose  he  saw  fit  to  charge  you  $50  for  doing 
something  for  which  he  ought  to  charge  you  $5.  You 
would  have  to  pay  it.  You  could  not  get  the  service  with- 
out the  pa3rment  of  his  fee.  Suppose  he  wanted  to  charge 
you  $100  for  a  Uttle  $5  release?  You  would  have  to  pay  It, 
because  that  would  be  the  law.  You  could  not  get  the  serv- 
ice without  going  to  a  Washington  lawyer. 

Let  us  take  the  matter  of  a  radio  concern  in  your  district, 
and  we  all  have  lots  of  them.  Practically  every  radio  con- 
troversy, whether  it  involves  a  50-watt  station  or  a  100,000- 
watt  station,  gets  into  the  courts  here  before  it  is  over. 
By  this  bUl  the  lawyers  in  your  State  might  be  prevented 
frc«n  having  the  right  to  come  here  to  represent  a  little 
radio  station  in  your  district.  They  might  have  to  pay  a  big 
fee  to  a  Washington  attorney  here. 
[Here  the  gavel  fell.] 

Mr.  McFARLANE.    Mr.  Chairman,  I  offer  a  preferential 
motion,  which  I  send  to  the  desk. 


The  Clerk  read  as  Ik^ows: 


Mr.  McFaslakx  moves  that  the  Ccmunlttee  do  now  rise  and 
report  the  bUl  bacic  to  the  Ho\ise  with  the  recommendation  that 
the  enacting  clause  be  tftrlcken  out. 

Mr.  McFARLANE.  Mr.  Chairman,  I  think  this  matter 
has  been  rather  fully  discussed.  Instead  of  having  the  title 
which  this  bill  has,  "Relative  to  the  qualifications  <rf  practi- 
tioners of  law  in  the  District  of  Columbia",  I  think  it  ought 
to  be  entitled  "An  act  to  give  the  lawyCTs  of  the  District  of 
Columbia  a  monopoly! of  the  legal  business." 

As  my  colleague,  the  gentleman  frwn  Texas  [Mr.  Blam- 
ton],  has  well  statedj  this  is  a  bill  which  is  at  too  much 
importance  to  be  considered  in  this  short  time.  It  affects 
not  only  the  pe<^le  df  the  District  of  Columbia  but  all  of 
our  constituents.  It  ^tffects  everyone  in  our  respective  dis- 
tricts. We  are  being  called  upon  daily  by  our  constituents 
to  pass  upon  matters  in  which  the  various  departments  of 
the  Government  are  involved.  We  would  be  violating  the 
law  if  this  bill  is  pasised.  Technically  speaking.  If  we  pass 
upon  a  request  of  a  constituent,  and  we  have  no  license, 
under  this  bill  we  would  be  violating  the  law. 

Mr.  Chairman,  thi4  is  a  bill  which  gives  the  District  of 
Columbia  lawyers  a  monopoly  on  the  legal  business  and  puts 
us  on  the  spot  in  connection  with  every  piece  of  business 
that  we  handle  in  co<mection  with  the  various  departments. 
This  bill  would  require  each  one  of  us  to  take  out  a  license, 
at  considerable  expense  to  ourselves,  before  we  could  gratui- 
tously represent  any  constituent  here  in  the  District  of  Co- 
lumbia. I  think  more  consideration  ought  to  be  given  to 
the  question  than  has  been  given  here.  I  think  the  bill 
should  be  defeated  pow  and  proper  legislation  should  be 
brought  before  the  Judiciary  Committee  and  the  House  so 
that  further  consideration  may  be  given  this  important 
matter.  -   f 

Our  constituents  oome  here  to  see  us  about  certain  mat- 
ters. Maybe  we  would  have  a  constituent  violating  some 
traffic  ordinance  here.  We  could  not  go  down  to  court  to 
represent  the  constituent  under  the  provisions  of  the  bill. 
We  would  be  violating  the  law.  The  license  which  you  as 
lawyers  receive  in  your  respective  districts  and  States  is 
worth  nothing  if  this  legislation  is  enacted  into  law.  We 
would  be  tying  our  own  hands  to  properly  represent  our 
constituents.  We  db  not  want  to  do  that.  This  legislation 
is  too  far-reaching. 

Mr.  Chairman,  I  do  not  think  that  we  ought  to  i>ermit 
our  hands  to  be  tied  and  our  constituents  shaken  down  and 
high-jacked  in  such  a  manner  as  would  be  ];>ermissible 
imder  the  provisioOs  of  this  legislation.  Therefore,  may  I 
say  if  the  motion  which  I  have  just  offered  is  agreed  to,  it 
will  result  in  taking  care  of  this  legislation  at  this  time,  as 
it  should  be  taken  care  of.  The  gentleman's  amendment 
he  has  to  offer,  wit^  all  due  respect  to  him,  will  not  correct 
the  situation.  The;  bill  in  its  entirety  Is  entirely  too  broad 
in  its  provisions.  The  amendments  he  suggests  will  not 
remedy  the  defects  of  the  bill. 

Why  not  defeat  tiiis  legislation  before  it  goes  any  further? 
It  is  too  far-reaching.  It  covers  too  much  grxMind.  We 
should  not  sit  idly  by  and  permit  our  hands  to  be  tied  so 
that  we  cannot  pijoiperly  represent  our  constituents  before 
the  various  departments  of  the  Government.  We  should 
not  tie  our  hands  so  that  constituents  who  come  here  to 
see  us  on  importaht  business  may  not  be  represented  by  us 
if  and  when  occadon  arises.  This  legislation  goes  entirely 
too  far.  We  should  strike  out  the  enacting  clause  and 
work  out  a  proportion  which  will  give  the  District  lawyers 
the  protection  to  Which  they  are  entitled  and  at  the  same 
time  not  tie  our  hands  in  such  a  manner  as  we  would  be 
doing  if  we  pass  this  bill.  [Applause.] 
[Here  the  gavel  felLl 

Mr.  PALMISANp.  Mr.  Chairman,  I  rise  in  opposition  to 
the  motion.  j 

Mr.  Chairman,  I  am  surprised  that  the  gentleman  from 
Texas  should  take  the  position  that  he  does  with  reference 
to  this  bill.  He  has  made  the  statement  that  perhaps  the 
residents  of  Texas  who  come  here  cannot  be  properly  rep- 
resented because  they  would  have  to  get  a  member  of  the 
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in  the  title.  Then  their  certificates  would  be  worth  some- 
thing. There  are  no  such  guaranty  certificates  now  in 
Washington;  and  if  a  buyer  suffers  loss,  the  title  company 
does  not  maJce  the  loss  good. 

Mr.  KELLER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  KELLER.  Why  should  we  not  amend  the  basic  law 
rather  than  try  to  do  it  this  way? 

Mr.  BLANTON.  We  should  not  pass  this  bill.  In  view 
of  the  fact  this  bill  affects  every  lawyer  in  the  United  States, 
and  it  affects  every  citizen  of  the  United  States  who  might 
have  business  in  Washington,  this  bill  should  have  gone  to 
the  Committee  on  the  Judiciary. 

Mr.  KELLER.     Certainly  it  should  have. 

Mr.  BLANTON.  Talk  about  inhibiting  the  practice  before 
the  courts  here  except  by  local  lawyers  who  are  members  of 
the  bar  of  the  District  of  Columbia.  I  remember  the  case  of 
a  poor  woman  who  came  here  from  California,  who  brought 
with  her  two  trunks  that  contained  her  personal  estate  she 
had  inherited  from  her  family.  The  tnmks  belonged  to  her. 
Some  crocked  relatives  here  got  hold  of  those  trunks  and 
went  so  far  as  to  try  to  put  her  in  St.  Elizabeths  insane 
asylum  to  deprive  hei  of  her  estate  and  her  own  property. 
She  had  no  money  to  employ  a  lawyer.  She  was  not  from 
my  State,  but  she  appealed  to  me.  and  I  felt  so  sorry  for  her 
that  I  went  to  court,  and  before  Judge  Hitz  and  a  Jury  of 
the  District  of  Columbia  I  represented  her  and  tried  her  case. 
The  opposing  lawyer  against  her  was  Neil  Burkinshaw,  who 
has  just  been  employed  by  Bruno  Hauptmann.  The  jury 
found  for  her  and  she  got  back  her  property.  I  received, 
of  course,  no  fee,  but  merely  saw  that  she  got  justice. 

Cases  like  that  come  up  here  all  the  time.  Your  con- 
stituents come  here  from  the  States.  They  may  have  their 
rights  involved  here  either  criminally  or  civilly.  If  you  pass 
this  bill  as  it  stands  you  would  not  have  a  right  to  appear 
before  the  court  to  see  that  your  constituent  got  justice. 
You  would  not  even  have  the  right  to  file  an  application  for 
a  writ  of  habeas  corpus  to  get  them  out  of  jail,  if  they  were 
wrongly  incarcerated  there.  It  is  a  right  you  ought  to  have 
for  your  constituents.  And  your  home  lawyers  from  your 
States  have  the  right  to  appear  before  the  courts  here. 

I  was  hopeful  that  our  good  friend  the  gentlewoman  from 
New  Jersey  would  withdraw  this  bill,  because  it  should  not 
be  passed.  I  opposed  and  stopped  it  in  the  last  session  of 
Congress. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 


The  Clerk  read  as  Ik^ows: 

Mr.  McFASiJunE  move*  that  the  Cmninlttce  do  now  rlae  and 
report  the  bill  back  to  the  House  with  the  recommendation  that 
the  enacting  clause  be  tftrlcken  out. 

Mr.  McFARLANE.  Mr.  Chairman,  I  think  this  matter 
has  been  rather  fully  discussed.  Instead  of  having  the  title 
which  this  bill  has.  "Relative  to  the  qualifications  of  practi- 
tioners of  law  In  the  District  of  Colimabia",  I  think  it  ought 
to  be  entitled  "An  act  to  give  the  lawyers  of  the  District  of 
Columbia  a  monopoly: of  the  legal  business." 

As  my  colleague,  the  gentleman  frwn  Texas  [Mr.  Blan- 
ton],  has  well  statedj  this  is  a  bill  which  is  at  too  much 
importance  to  be  considered  in  this  short  time.  It  affects 
not  only  the  pe<^le  df  the  District  of  Columbia  but  all  of 
our  constituents.  It  iJIects  everyone  in  our  respective  dis- 
tricts. We  are  being  called  upon  daily  by  our  constituents 
to  pass  upon  matters  in  which  the  various  departments  of 
the  Government  are  involved.  We  would  be  violating  the 
law  if  this  bill  is  pasised.  Technically  speaking,  if  we  pass 
upon  a  request  of  a  constituent,  and  we  have  no  license, 
tmder  this  bill  we  would  be  violating  the  law. 

Mr.  Chairman,  thi^  is  a  bill  which  gives  the  District  of 
Columbia  lawyers  a  monopoly  on  the  legal  business  and  puts 
us  on  the  spot  in  connection  with  every  piece  of  business 
that  we  handle  in  copnection  with  the  various  departments. 
This  bin  would  require  each  one  of  us  to  take  out  a  license, 
at  considerable  expense  to  ourselves,  before  we  could  gratui- 
tously represent  any  Constituent  here  in  the  District  of  Co- 
lumbia. I  think  more  consideration  ought  to  be  given  to 
the  question  than  has  been  given  here.  I  think  the  bill 
should  be  defeated  now  and  proper  legislation  should  be 
brought  before  the  Judiciary  Committee  and  the  House  so 
that  further  consideration  may  be  given  this  important 
matter.  -  I 

Our  constituents  dome  here  to  see  us  about  certain  mat- 
ters. Maybe  we  would  have  a  constituent  violating  some 
traffic  ordinance  here.  We  could  not  go  down  to  court  to 
represent  the  constituent  under  the  provisions  of  the  bill. 
We  would  be  violating  the  law.  The  license  which  you  as 
lawyers  receive  in  your  respective  districts  and  States  is 
worth  nothing  if  this  legislation  is  enacted  into  law.  We 
would  be  tying  our  own  hands  to  properly  represent  our 
constituents.  We  dO  not  want  to  do  that.  This  legislation 
is  too  far-reaching. 

Mr.  Chairman,  I  do  not  think  that  we  ought  to  i>ermit 
our  hands  to  be  tied  and  our  constituents  shaken  down  and 
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Dtstrict  bar.  This  ImH  does  not  Umit  lefMePtatlon  to  the 
members  of  the  bax  o/  the  Dirtrlct  ot  ColumlHa.  Anj  law- 
yer from  axxywtere  in  tbe  United  States  would  be  abl^  to 
come  here  and  lypresent  anyone  and  everyone  who  may^M>- 
peal  to  them  for  assistance. 

Mr.  Chairman,  I  would  be  the  last  one  to  ask  the  Oon- 
giess  to  pass  a  bill  which  would  prevent  an  outside  latfyer 
from  coming  here  and  representing  in  the  courts  here  Who- 
ever he  sees  fit  to  represent.  My  district  is  on  the  bofder 
line.  There  are  as  many  people  from  my  district  come  ^ere 
us  frxxn  any  other  State  in  the  Union,  and  I  as  a  meclber 
of  the  bar  of  the  State  of  Maryland  do  not  want  tQ  be 
barred  from  practicing  here.    If  I  do  not  want  to  be  bai^vd. 

1  do  not  want  to  see  any  other  member  of  the  bar  f|xxn 
elsewhere  prevented  from  practicing. 

I  have  an  amendment  here  irtiich  will  strike  out  on  ^age 

2  the  words  '^without  the  District  of  Columbia"  so  thai  u^ 
connection  with  any  matter  arising  here  the  litigant  fiay 
be  represented  by  a  member  of  the  bar  here  or  dsewl^ere 
in  the  United  States.  All  of  this  talk  about  mooopc^  is 
wrong.  J 

Mr.  Chairman,  there  was  a  reference  made  to  title  cfxn- 
panies.  I  can  show  that  recently  a  title  company  did, not 
pay  $1,400  until  the  case  was  taken  to  the  Court  of  Appeals. 
The  provision  that  has  been  inserted  in  this  bill  will  result 
in  the  title  companies  standing  by  what  they  do.  The  mat- 
ter heretofore  referred  to  has  been  in  the  Maryland  Court 
(tf  Appeals  for  over  2  years.  Not  only  that,  but  after  qling 
an  appeal  bond  they  refused  to  pay  on  the  bond.  jMr. 
Chairman,  those  are  the  things  that  living  about  legislation 
of  this  kind.  They  represent  clients,  insurance  companies, 
and  others,  and  then  refuse  to  pay  the  lull  when  the  iime 
comes. 

Mr.  HOFFMAN.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  PALMISANO.    I  yield.  ! 

Bfr.  HOPTMAN.  I  understood  the  gentleman  to  say  that 
any  member  of  the  bar  of  any  State,  undo-  this  bin.  c|ould 
practice  here.    Where  Is  that  language?  , 

Mr.  PALMISANO.  On  page  2,  and  If  you  win  permi^  us. 
we  propose  to  amend  that  language. 

Mr.  HOFFMAN.  How  can  the  gentleman  say  that  in  ivlew 
of  the  language  on  page  3,  fc^owing  line  17,  with  respect  to 
the  Supreme  Court  of  the  United  States  and  the  Federal 
courts? 

Mr.  PALMISANO.  We  have  two  amendments  on  pa^e  2. 
one  of  them  striking  out  "without  the  District  of  Columbia", 
and  then  after  Une  15  we  propose  to  strike  out  the  bal^mce 
of  the  paragraph.  , 

Mr.  O'MAT.T.BY.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  PALMISANO.    I  yield.  j 

Mr.  O'MAT.T.ffY.  Is  It  not  a  fact  that  this  bin  passet^  the 
Senate  without  any  debate  upon  a  unanimous -consent,  day 
and  was  not  considered  by  that  body  except  In  committee? 

Mr.  PALMISANO.  I  have  no  knowledge  of  how  it  passed 
the  Senate,  but  I  believe  the  Senate  acted  after  due  delit  era- 
tion. 

Mr.  O'MALLEY.    I  get  that  Information  from  the  Rxcord. 

Mr.  PALMDSANO.     I  do  not  know. 

Mr.  O'MALLEY.  I  am  quoting  from  the  Rscoxs  oC  the 
proceedings  on  that  blU. 

Mr.  PALMISANO.  I  am  not  here  to  say  that  the  S^iate 
blindly  passes  a  bin  without  any  ccmsdderatlan.  ' 

Mr.  O^ATJiKY.  The  proceedings  of  that  body  show  *that 
to  be  the  fact. 

(Htfe  the  gavel  felL] 

The  CHAIRMAN.    Ttie  question  is  on  tte  mottoi 
by  the  gentleman  from  Texas. 

Tlte  question  was  taken,  and  the  motion  was  agreed  tb. 

Accordingly  the  Committee  rose:  and  the  Speaker  hnring 
resumed  the  chair,  Mr.  Wnxox,  Chairman  of  the  Cuniztttee 
of  the  Whole  House  on  the  state  of  tbe  Union,  reported  *tt&at 
that  Committee,  having  had  under  consideration  the  bi^  (S. 
395)  rdathre  to  the  quallflcattons  of  practittoners  of  laW  in 
the  Dlstilct  of  Oohiwhta.  had  directed  him  to  report  the  $ame 
back  to  tbt  House  with  the  recommendation  that  ttie  ei^t- 
-.Jng  clause  be  strtcken  out. 


Tbe  SPEAKER.    The  question  is  on  agreeing  to  the  recom- 
mendation ot  tbe  Committee  to  strike  out  the  enacting 
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The  recommendation  of  the  Committee  was  agreed  to. 

(te  modoQ  of  Mr.  Blahton,  a  motion  to  reconsider  the  vc^ 
by  which  the  enacting  clause  was  stricken  out  was  laid  on  the 
table. 

SECOND   AND    THIJU)    CONVICTIONS   IN   THX   DISTRICT   OT   COLUKBIA 

Mrs.  NORTON.    Mr.  Spe&kei,  I  caU  up  the  biU  (H.  R. 

8820)  to  amend  section  907  of  the  Code  of  Law  for  the  Dis- 
trict of  Columbia,  approved  March  3,  1901,  as  amended,  up 
to  and  including  June  7,  1924, 

The  SPEAKER.    This  bill  Is  on  the  House  Calendar. 
The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  TbAt  section  907  at  tbe  act  entiUed  "An  act 
to  f«t«hlt>h  a  Code  of  Law  for  the  Dirtrict  of  Columbia",  approved 
March  3.  1901,  as  amended,  up  to  and  Including  Jtme  7,  1924,  is 
amended  by  striking  out  said  section  and  substituting  the  follow- 
ing In  lieu  thereof: 

"Sbc.  907.  Second  and  third  conTlctions:  That  whenever  any 
person  having  been  convicted  of  any  felony  shall  thereafter  be 
oooTicted  of  any  felony  committed  after  such  first  conviction,  the 
punishment  shall  be  by  Imprlnonment  In  the  penitentiary  for  the 
full  term  prortded  by  law  for  such  crime  at  the  time  of  such  last 
conviction  therefor;  that  whenever  any  such  person,  having  been 
so  convicted  the  second  time  as  above  provided,  shall  be  again 
convicted  of  any  felony,  committed  after  said  second  conviction, 
the  punishment  shall  be  Imprisonment  In  tbe  penitentiary  for  a 
period  of  not  lees  than  16  years:  Provided,  That  such  former  con- 
viction or  convictions  and  judgment  or  Judgments  shall  be  set 
forth  In  1^  words  tn  the  Indictment.  On  any  trial  for  any  of 
said  fdoDles.  a  duly  authenticated  copy  of  the  record  of  the 
fOExner  oocvlctlon  and  judgment  of  any  court  of  record,  for  any 
felony  against  the  party  indicted,  shall  be  prima-facle  evidence 
of  such  former  conviction  and  may  be  used  in  evidence  against 
su^  party." 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

BKIBXST 

Mrs.  NORTON.    Mr.  Speaker,  I  call  up  the  blU   <H.  R. 

8821)  to  define  the  crime  of  bribery  and  to  provide  for  its 
punishment. 

The  SPEAKER.    This  biU  is  on  the  House  Calendar. 
The  Clerk  read  the  bill,  as  foUows: 

Be  it  enacted,  etc.,  That  whosoever  corruptly,  directly  or  indi- 
rectly, gives  any  money,  or  other  bribe,  present,  reward,  promise, 
contract,  obligation,  or  security  for  the  payment  of  any  money, 
present,  reward,  or  thing  of  value  to  any  ministerial,  administra- 
tive, executive,  or  Judicial  offlcer  of  the  District  of  Columbia,  or 
any  employee  or  other  person  acting  in  any  cap)acity  for  the  Dis- 
trict of  Col\nnbia,  or  any  agency  thereof,  either  before  or  after  he 
Is  qualified,  with  intent  to  influence  his  action  on  any  matter 
which  is  then  pending,  or  may  by  law  oome  or  be  brought  before 
him  in  his  official  capacity,  or  to  cause  him  to  execute  any  of  the 
powers  in  him  vested,  or  to  perform  any  duties  of  him  required, 
with  Dartialtty  or  favor,  or  otherwise  than  is  req\ilred  by  law,  or 
In  ooQslderatlon  that  stKh  officer  being  authorized  in  the  line  of 
his  duty  to  contract  for  any  advotislng  or  tar  the  furnishing  of 
any  labor  or  material,  shall,  directly  or  indirectly,  arrange  to  re- 
ceive or  shall  receive,  or  shall  wlthliold  from  the  parties  so  con- 
tracted with,  any  portion  of  the  contract  price,  whether  that  price 
be  fixed  by  law  or  by  agreement,  or  In  consideration  that  such 
oAoer  has  nominated  or  appointed  any  person  to  any  office  or 
exercised  any  power  in  him  vested,  or  perfomied  any  duty  of  him 
required,  with  partiality  or  favor,  or  otherwise  contrary  to  law; 
and  whosoever,  being  such  an  offlcer,  shall  receive  any  such  money, 
bribe,  present,  or  reward,  prom^ise.  contract,  obligation,  or  security, 
with  intent  or  for  the  purpose  or  consideration  aforesaid,  shall  be 
deemed  guilty  of  bribery  and  upon  conviction  thereof  shall  be 
punished  by  imprisonment  for  a  term  not  less  than  6  months  nor 
mora  than  S  years. 

Whosoever  corrupts  or  attempts,  directly  or  IndlrecUy,  to  cor- 
rupt any  qiecial  master,  auditor.  Juror,  arbitrator,  vunplre,  or 
referee,  by  giving,  offering,  or  promising  any  gift  or  gratuity  what- 
ever, with  intent  to  bias  the  opinion,  or  Influence  the  decision  of 
sQch  oOeer.  In  relation  to  any  matter  p-Twiing  in  the  court,  or 
before  an  Inquest,  or  for  the  decision  of  which  sucb  arbitrator, 
umpire,  or  referee  has  been  chosen  or  appointed,  and  every  official 
who  receives,  or  offers  or  agrees  to  receive,  a  bribe  In  any  of  the 
cases  above  mentioned  ahaU  be  guilty  of  bribery  and  upon  oonvlc- 
tisn  thereof  shaU  be  punished  as  hereinbefore  provided. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motkm  to  recon- 
sider was  laid  on  the  taUe. 
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ElfPLOYmENT  OF  MINORS  IN  THS  DISTRICT  OF  COLUMBIA 

Mrs.  NORTON.  Mr.  Speaker,  I  caU  up  the  biU  (H.  R.  7505) 
to  amend  an  act  of  Congress  entitled  "An  act  to  regulate  the 
employment  of  minors  within  the  District  of  Columbia", 
approved  May  29,  1928,  and  ask  unanimous  consent  that  the 
bill  may  be  considered  in  the  House  as  in  Committee  of  the 

Mr.  HARLAN.  Mr.  Speaker,  reserving  the  right  to  object, 
there  are  a  number  of  Members  interested  in  the  defeat  of 
this  bill.  It  is  a  matter  that  has  been  before  the  House  for 
the  last  6  years,  and  I  should  like  to  know  what  arrangement 
we  can  make  as  to  time  for  the  consideration  of  the  biU. 

Mr.  DIRKSEN.  Why  are  not  the  Members  here  if  they 
are  Interested? 

Mr.  HARLAN.  Most  of  them  are  here.  This  is  a  biU  to 
repeal  the  protection  afforded  by  the  child-labor  laws  of  the 
District  of  Columbia  with  respect  to  children  working  in  the 
theater.  Under  this  reservation  I  should  like  to  know  what 
provision  we  can  make  as  to  time. 

The  SPEAKER.  If  consent  is  granted,  the  biU  wiU  be 
taken  up  under  the  S-minute  rule  without  general  debate 
unless  the  House  should  order  otherwise. 

Mr.  HARLAN.  That  means  there  is  to  be  no  general 
debate? 

The  SPEAKER.     The   House   could  provide  for  general 

debate  if  it  wished  to  do  so. 

Mr.  HARLAN.    ITiis  biU  is  on  the  Unicm  Calendar. 

The  SPEAKER.  That  is  true,  and  the  gentlewoman  from 
New  Jersey  is  asking  unanimous  consent  that  it  be  considered 
in  the  House  as  in  Committee  of  the  Whole.  The  question 
now  is.  Is  there  objection  to  the  request  of  the  gentlewwnan 
from  New  Jersey? 

Mr.  HARLAN.  I  object  to  the  request,  Mr.  Speaker,  unless 
there  is  attached  to  the  request  that  1  hour  of  general  debate 
shall  be  provided. 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  there  may  be  1  hour  of  general  debate,  30  minutes 
allotted  to  the  gentleman  from  Ohio  [Mr.  Harlan]  and  30 
minutes  to  the  chairman  of  the  ccHnmittee. 

The  SPEAKER.  The  gentlewoman  from  New  Jersey  asks 
unanimous  consent  that  the  biU  be  considered  in  the  House 
as  in  Committee  of  the  Whole  and  that  there  be  1  hour  of 
general  debate,  to  be  equally  divided  between  herself  and  the 
gentleman  from  Ohio  [Mr.  Harlan].    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  biU.  as  foUows: 

Be  it  enacted,  etc..  That  the  act  of  Congress  entitled  "An  act 
to  regulate  the  employment  of  minors  within  the  District  of 
Columbia",  approved  May  29.  1928.  be.  and  the  same  is  hereby, 
amended  by  adding  after  section  7  a  new  section  to  read  as 
follows : 

"Sec.  7a.  Notwithstanding  the  provisions  of  this  act,  the  Board 
of  Education  of  the  District  of  Columbia,  or  a  duly  authorized 
agent  thereof,  is  authorized  to  issue  a  work  permit  to  jmy  female 
person  under  18  years  of  age  and  to  any  male  person  under  16 
years  of  age,  said  permit  authorizing  and  permitting  the  apjjear- 
ance  of  such  person  on  the  stage  of  a  duly  licensed  theater  within 
the  District  of  Columbia,  in  any  professional  traveling  theatrical 
production  not  considered  offensive  to  public  decency:  Frovided, 
That  such  person  shall  not  appear  on  said  stage  after  the  hour 
of  11  o'clock  in  the  evening  of  any  day,  nor  more  than  4  hours 
in  one  day,  near  more  than  28  hours  in  one  week.  Application 
for  such  permit  shall  be  made  by  the  parent  or  guardian  of  such 
minor  to  the  Board  of  Education  of  the  District  of  Colimibia,  or 
a  duly  authorized  agent  thereof,  at  least  21  days  in  advance  of 
the  schediiled  theatrical  performance,  and  with  such  application 
there  shall  be  furnished  a  copy  of  the  manuscript  of  the  play, 
and  the  Board  of  Education  shall  advise  the  applicant  of  the 
granting  or  refusal  of  such  permit  within  10  days  thereafter. 
The  board  or  its  agent  may  issue  a  permit  when  satisfied  that 
the  minor  Is  receiving  adequate  educational  instructions  and 
that  the  health  and  morals  of  the  minor  are  properly  safe- 
guarded." 

Sec.  2.  Nothing  in  this  act  shall  be  construed  as  amending, 
altering,  or  repealing  the  provisions  of  section  7  of  the  act  of 
May  29,   1928. 

Mrs.  NORTON.  Mr.  Speaker,  I  yield  30  minutes  to  the 
gentleman  from  Ohio  [Mr.  Harlan]. 

Mr.  HARLAN.  Mr.  Speaker,  I  should  like  to  reserve  our 
time  until  the  proponents  of  the  bill  have  presented  their 
views. 


Mrs.  NORTON.  Mr.  Speaker  and  Members  of  the  House, 
this  is  a  biU  which  I  think  has  been  very  much  misunderstood. 
It  is  a  measure  submitted  in  the  interest  of  theater  patrons 
who  prefer  the  bettier  class  of  modem  dramatic  productions 
and  parents  of  children  who  desire  to  adopt  a  successful 
stage  career  with  actual  stage  experience  in  company  with 
actors.  There  does: not  seem  to  be  any  reason  why  the  Dis- 
trict of  Columbia  should  not  permit  children  to  participate  in 
theatrical  productions  under  necessary  and  proper  super- 
vision. 

I  want  to  say  that  before  I  came  to  Congress  I  had  for 
many  years  been  a  volunteer  in  child  welfare,  and  I  would 
not  bring  a  bill  before  the  House  if  I  thought  few  one  moment 
that  that  biU  was  going  to  do  the  least  bit  of  harm  to  any 
child  in  the  District  of  Columbia. 

I  do  not  see  why  tliis  biU,  with  its  propar  safeguards,  should 
not  i>ass. 

I  direct  the  attention  of  Members  to  the  report  submitted 
in  the  biU,  and  you  win  note  that  no  less  a  person  than  our 
own  beloved  Chaplain,  James  Shera  Montgomery,  endorses 
the  bill.  If  you  will  read  his  endorsement,  and  the  endorse- 
ments of  the  Board  of  Trade,  the  Merchants  and  Manufac- 
turers' Association,  the  Bar  Association,  and  many  other  as- 
sociations in  this  District,  it  would  not  seem  possible  that 
anyone  could  object  to  the  biU. 

The  question  has  been  brought  up  about  letting  down  the 
bars  with  regard  t^  child  labor.  This  biU  is  practicaUy  a 
copy  of  the  New  YprYi.  law,  and  many  of  the  States  have  a 
minimum  age  as  inc^luded  in  this  biU. 

To  prove  this  biljl  amply  safeguards  the  interests  of  the 
child,  I  WiU  read  yoU  a  portion  of  the  report. 

In  brief  it  provides  that  boys  under  16  and  girls  under 
18  jrears  of  age  mfiy  appear  on  the  local  stage.  It  limits 
them  to  not  more  than  4  hours  daily  or  24  hours  weekly. 
Applications  for  pehnits  for  such  appearance  must  be  made 
to  the  Board  of  EdUcatitm  21  days  in  advance  and  the  copy 
of  the  manuscript  i  of  the  play  in  which  the  minor  is  to 
appear  must  be  subbaitted  with  the  ai>plication.  That  abso- 
lutely safeguards  tbe  child.  The  Board  of  Education  has 
the  final  right  to  ■  say  whether  or  not  this  play  wlU  be 
harmful  to  the  (dilid  and  the  Board  may  issue  such  permit 
when  satisfied,  and  only  when  satisfied,  that  the  minor  is 
receiving  adequate  educational  instruction  and  that  health 
and  morals  are  properly  safeguarded. 

I  do  not  think  we  could  write  a  better  blU.  Certainly  we 
know  that  a  great  many  of  the  actors  and  actresses  of  this 
day  started  their  profession  as  children,  and  we  know  they 
have  been  a  great  credit  to  the  stage.  Why  should  the 
children  of  the  District  of  Columlwa  be  discriminated 
against?  The  people  of  the  District  of  Ccrtumbia  have 
been  deprived  of  a  great  many  splendid  productions  be- 
cause of  existing  Ijaw.  Por  Instance,  one  of  the  plays  we 
all  regretted  not  being  able  to  see  and  enjoy  was  Green 
Pastures.  We  have  taken  this  matter  up  with  doctors,  and 
they  have  submitted  that  it  is  perfectly  legitimate  and 
proper  toe  children,  safeguarded  as  this  bill  safeguards 
children,  to  be  pennitted  to  appear  on  the  stage. 

I  cannot  see  anyithing  in  this  WU  that  would  in  any  way 
hurt  the  children  i>f  the  District,  and  I  sincerely  hope  that 
the  Members  wiU  Vote  in  favor  of  the  biU. 
Mr.  WOOD.    Mif.  Speaker,  win  the  gentlewoman  yield? 
Mrs.  NORTON.    Yes. 

Mr.  WOOD.    The  gentlewoman  mentions  the  Musicians' 
Protective  Association  as  being  in  favor  of  the  biU. 
Mrs.  NORTON.    Yes;  and  we  have  other  endorsements. 
Mr.  WOOD.    Ahd  who  are  they? 

Mrs.  NORTON.  ,  There  is  the  Musicians'  Protective  Union, 
and  the  Sign.  Sceme.  and  Pictorial  Painters  Local  Union;  also 
the  president  of  the  District  Bar  Association,  the  Central 
Labor  Union,  and  |nany  others.  They  are  aU  in  favor  of  the 
bilL 
Mr.  MARTIN  of  Massachusetts.    Mr.  Speaker,  win  the 

gentlewoman  yield? 
Mis.  NORTON, ;  Yes. 
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Mr.  BiARTIN  of  Massachusetts,  As  I  undersUnd  It  the 
present  law  is  very  restrictive. 

Mrs.  NORTON.    That  is  true. 

Mr.  MARTIN  of  Massachusetts.  No  boy  under  16  9r  Klri 
under  18  can  work  on  the  stage  of  a  theater. 

Mrs.  NORTON.  That  is  ccorect.  I  reserve  the  remainder 
of  my  time. 

Mr.  HARLAN  Mr.  Speaker,  this  Is  a  biU  which  ha^  been 
pending  before  this  House  for  the  last  6  years — ever  sinte  the 
Seventy-second  Congress — and  almost  every  term  it  ha$  been 
voted  out  favorably  by  the  committee,  but  it  never  lUTpeared 
on  the  floor.  The  bill  is  very  important,  not  only  to  the  Dis- 
trict of  Columbia  but  to  the  United  SUtes.  There  are  jiist 
about  11  States  out  of  the  48  SUtes  in  the  United  states 
that  have  little  or  no  child -protection  laws.  and.  with  all  due 
respect  to  them,  they  are  not  the  progressive  States  $o  far 
as  child  protection  is  concerned.  I 

Mrs.  NORTON.    Mr.  Speaker,  will  the  gentleman  yl^d? 

Mr.  HARLAN.     Yes. 

Mrs.  NORTON.  Does  the  gentleman  not  consider  that 
New  Y«:k  is  a  protective  State  so  far  as  children  art  con- 
cerned? 

Mr.  HARLAN.  New  York  is  the  theatrical  center,  and  it 
applies  to  New  York  citiaens  living  in  New  York  City.,  I  do 
not  say  anything  against  the  State  of  New  York,  but  I  do  not 
want  to  be  put  off  the  train  of  t^^^^g*^*^  right  here.  Ifhat  is 
purely  a  side  issue.  i 

The  report  on  this  bill  is  very  interesting  and  elucidating. 
Usually  we  criticize  these  reports,  but  this  time  I  th^  we 
have  a  very  good  report.  The  repiort  on  the  bill  recompiends 
it,  first,  because  the  theater  patrons  want  the  bill;  $econd. 
becatise  the  theater  owners  want  the  biU;  and  third,  because 
the  parents  of  these  children  want  the  bill.  The  report  is 
very  careful  not  to  state  anything  about  whether  the  chil- 
dren are  going  to  be  benefited  by  the  bill  or  not.  I  do  not 
have  the  slightest  wish  to  impugn  the  motives  of  the  chair- 
man of  this  committee  in  bringing  out  this  bill,  but  there  are 
some  provisions  in  It  to  which  I  shall  direct  attention  which 
I  believe  have  not  received  her  mature  consideration  J 

Mr.  DIRKSEN.  Mr.  Speaker,  I  suggest  the  absence  of  a 
quorum. 

The  SPEAKER.  The  gentleman  frwn  Illinois  makes  the 
point  of  order  that  there  is  no  quorum  present.  Evidently 
there  is  no  quorum  present. 

Mrs.  NORTON.    Mr.  Speaker,  I  move  a  call  of  the  House. 

The  motion  was  agreed  to. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names  : 

[RoU  No.  6] 


Amlle 

Andrews  R.  T. 
BachAnch 

BcU 


BrcnnMi 
Brooks 
Diuwii.  ICcti. 

BucUer.  Minn. 
Buckley.  N.  T. 
Burcta 

Onnon.  Wis. 
Carr 

C»TlCClll* 

Getter 

Citron 

Clmrk.  Idabo 

OlMk.K.a 

OoUlna 

Ooolcy 

OOap«r.  Ofelo 

Oomlnc 

Cnml 

CtowtMuBt 


Cummlncs 

DttTden 

Dear 

OeBotien 

CNcksteln 

Dtttcr 

DoTMy 

Doutrlch 

Dtiffy.  If.  T. 

Dunn.  MlflB. 

bton 

Snrall 

Bnclebrtsht 

Fitriey 

Fenerty 

^rxuuidea 


Hancock.  N.  C. 
Hartley 

Hoeppel 

Jenkins,  Ohio 

Kee 

Kennedy.  N.  T. 

Knutaon 

Lea.Oalir. 

LeMbach 

licOroarty 

McMlUan 


Sabath 
Sanders,  Ih. 


Prey 
Oambrlll 


Mataney 

Mlrhener 

Monte* 

Murdock 

oarer 

Patton 

Perkins 

Pierce 

Qulnn 

Reece 

BeUly 

Rlcbardaon 

BoMnBom.  Utah 

pro  tempore  (Mr.  Lucas  in  the  j^halr). 
Three  himdred  and  twenty-six  Members  have  answered  to 
their  names.    A  quorum  is  present. 

Mrs.  NORTON.  Mr.  Speaker,  I  move  that  further  proceed- 
ings under  the  call  be  dispensed  with. 

The  motion  was  agreed  ta 


fcvay 

OUrord 
Otmb 

Qreenway 


Hamlin 
llie  SPEAKER 


Secer 
Shanley 

BlTOTlch 

Smith.  Va, 

Smith.  Wash. 

Somers,  V^  T. 

Stewart 

Stubbs 

Thorn 

Tltomas    I 

ThomfMUl 

TTnkham  i 

ToUn         I 

Treadway ' 

Wadswort^ 

Wallgren 

Wheicfael 

WUaon.UL 

Wlthrow   I 

Woltende4 
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The  SPEAKER  pro  tempore.  The  gmtleman  from  Ohio 
[Mr.  Harlak]  may  resume. 

B4r.  HARLAN.  Mr.  Speaker,  inasmuch  afi  very  few  Mem- 
bers during  the  interim  have  shown  that  they  understood 
just  what  is  before  the  committee  this  afternoon,  I  shall 
briefly  review  the  matter  under  discussicm. 

Under  present  conditions  in  the  District  of  Columbia,  boys 
under  14  and  girls  under  16  are  not  permitted  to  work 
after  7  o'clock  in  the  evening,  or  something  to  that  effect. 
Girls  under  18  are  not  permitted  to  work  after  10  o'clock 
at  night.  There  are  eight  States  that  have  a  higher  stand- 
ard than  this.  There  are  approximately  eight  other  States 
that  I  will  not  take  time  to  name  that  have  the  same  stand- 
ard— Pennsylvania,  Ohio,  Massachusetts,  and  others.  Now, 
if  this  bill  is  passed,  all  age  restriction  is  going  to  be  taken 
away  from  children  working  in  the  theaters  in  these  travel- 
ing troups  that  go  around  the  country.  The  District  of 
Columbia  will  be  at  the  lowest  plane  of  all  the  States  in 
the  Union  if  this  bill  is  passed.  The  bill  here  provides 
that  no  child  shall  work  on  the  stage  more  than  4  hours  in 
any  one  day,  and  he  shall  not  work  more  than  28  hours  in 
any  one  week.  In  other  words,  the  provision  is  that  a  child 
cannot  work  more  than  7  days  in  any  one  week. 

The  committee  recommends  the  passage  of  this  bill  for 
three  reasons.  First,  it  says  the  theater  owners  want  the 
bill;  second,  it  says  the  theater  patrons  want  the  bill;  and, 
third,  it  says  that  the  parents  want  the  bill.  "Hiere  it  stops. 
It  says  very  little  about  childhood  being  benefited  by  this  bill. 
Oh,  yes;  the  lady  from  New  Jersey  (Mrs.  NotTow]  talks  about 
the  protection  that  is  thrown  around  childhood.  I  do  not 
want  to  impugn  the  motives  or  the  background  of  the  lady 
from  New  Jersey  in  this  matter  at  all.  She  is  just  as  much 
interested  in  childhood  as  anybody  else,  but  the  people  who 
are  back  of  this  bill  are  not,  and  in  my  oiMnion  they  have 
imposed  upon  this  committee. 

Now,  let  us  look  at  the  protection  they  put  around  children. 
They  cannot  work  more  than  4  hours  in  1  day  on  the  stage. 
That  means  240  minutes,  which  in  a  vaudeville  perfoainance 
would  mean  10  turns  of  24  minutes  each.  Two  himdred  and 
forty  minutes  a  day.  There  is  no  leading  lady,  with  a 
matinee  and  evening  performance,  who  is  actually  oa  the 
stage  any  longer  than  that.  That  means  10  hours  a  day, 
at  least,  or  more,  waiting  around  the  theater  for  this  child 
to  come  on.  Pour  hours  a  day  on  the  stage.  Ten  turns  of 
24  minutes  each.    It  would  break  any  child. 

Mr.  McFARLANE.  Will  the  gentleman  yield  for  a  ques- 
tion? 

Mr.  HARLAN.  Not  now.  I  cannot.  I  will  yield  as  soon 
as  I  get  through. 

Now.  they  are  going  to  have  the  police  watch  alter  this. 
What  p<^ce  force  could  go  to  all  these  little  vaudeville  houses 
to  see  that  the  children  who  perform  there  (mly  work  4  hours 
in  any  one  day?  If  that  is  any  protection,  we  would  have  to 
have  a  policeman  in  every  theater  with  a  stop  watch  to  check 
the  nimiber  of  minutes  that  the  child  was  cm  the  stage. 

Rve  years  ago,  at  the  request  of  the  District  Committee,  a 
commission  was  appointed  to  investigate  child  welfare  in  the 
District  of  Columbia.  "Hiat  commission  made  a  report,  and 
the  one  thing  that  was  needed  in  this  District,  according  to 
that  report,  was  more  police  officers  to  look  after  the  existing 
labor  laws.  If  we  do  not  have  enough  police  officers  to  pro- 
tect the  laws  as  they  are  now,  how  are  we  going  to  proceed 
when  we  put  in  an  absurd.  imenforceaUe  proceeding  such 
as  this? 

Oh,  the  lady  from  New  Jersey  says  they  are  going  to  have 
in^)ectlon  of  the  plays  by  a  representative  of  the  Board  of 
Education.  In  other  words,  the  lady  sets  up  another  cen- 
scH^hip  on  tboee  i^ays.  Now,  what  is  that  inspection? 
Twenty  days  before  a  play  comes  here  a  copy  of  the  play  Is 
to  be  sent  to  the  Board  of  Education.  They  are  to  look  over 
that  and  10  days  later  report  ^i^ether  the  play  is  suitable 
or  not.  Green  Pastures,  which  the  lady  states  as  the  play 
she  wanted  here,  was  acceiJted  in  New  Y<x-k  and  all  over  this 
country  as  a  fine,  moral  play.    In  Lcmdon  It  was  thrown  out 
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as  highly  inunoral  and  irreligious.    All  of  this  means  that 

the  representative  of  the  Board  of  Education 

Mrs.  NORTON.    Will  the  gentleman  yield  there? 
Yes;  I  yield. 


Mr.  HARLAN. 
Mrs.  NORTON. 
Mr.  HARLAN. 
Mrs.  NORTON. 
Mr.  HARLAN. 


Did  the  gentleman  see  Green  Pastures? 

I  did. 
What  was  the  gentleman's  opinion  of  it? 
Very  good.  I  saw  it  here,  where  children 
did  not  participate.  They  had  dwarfs  and  other  adults 
dressed  as  children  that  made  a  very  good  impression  in  the 
District  of  Columbia.  I  was  very  glad  I  saw  it,  but  I  was 
very  glad  I  did  not  see  children  playing  in  the  District  of 
Columbia. 

Mrs.  NORTON.    Will  the  gentleman  yield  further? 

Mr.  HARLAN.    I  yield. 

Mrs.  NORTON.  I  presume  the  gentleman  was  looking  at 
that  play  with  more  or  less  prejudiced  eyes.  I  saw  it  in  New 
York,  where  children  took  part,  and  it  was  a  beautiful 
pei-formance,  and  I  thought  it  did  a  great  deal  for  children 
on  the  stage. 

Mr.  HARLAN.     I  am  glad  the  lady  saw  it. 

Now,  this  bill  has  been  before  every  Congress  since  the 
Seventy-second  Congress.  When  it  was  introduced  5  years 
ago  the  lady  who  represents  the  Board  of  Education  and 
who  will  have  this  job  of  censoring  these  plays  and  looking 
after  the  children,  testified  before  the  Senate  committee. 

In  answer  to  a  question  by  Senator  Copeland  : 

Senator  Copklanb.  Then  I  take  It  you  are  not  enthusiastic 
about  it? 

Miss  Bentley  replied: 

No.  sir:  I  am  absolutely  opposed  to  any  effort  to  lower  the  stand- 
ard of  the  District  of  Columbia  chUd-laJaor  laws. 

From  that  same  hearing  I  read  also  a  portion  of  the 
statement  by  Miss  Rhoda  Milliken.  lieutenant  in  charge  of 
the  women's  bureau,  police  department  of  the  District  of 
Columbia.    This  question  was  asked  her: 

Senator  Copeland.  I  Uke  It  you  are  opposed  to  this  measure? 

Miss  MiLLiKKN.  I  think  It  would  be  very  unfortunate,  and  I 
love  the  theater  very  dearly. 

There  is  no  human  way  of  giving  proper  censorship  to 
script  for  the  reason  that  all  kinds  of  dances  can  be  put  in 
and  the  child  can  be  called  upon  to  do  a  lot  of  acting.  The 
general  atmosphere  of  the  play,  entirely  aside  from  the  Imes. 
can  be  highly  immoral.  No  one  can  teU  from  the  script  what 
kind  of  play  it  is  going  to  be. 

The  next  thing  to  be  considered  is  that  this  person  from 
the  District  of  Columbia  is  supposed  to  pass  upon  whether 
this  child  is  being  injured  in  any  way  by  being  on  the  stage, 
whether  the  education  and  physical  condition  of  the  child  is 
being  looked  after.  Here  is  a  chUd  in  California  coming  to 
Washington.  The  Board  of  Education  in  Washington  has  10 
days  to  find  out  whether  that  child  in  California,  with  no 
fees,  remember— oh.  no.  no;  for  this  application  and  license 
no  fees  are  to  be  charged!  How  can  this  represenUtive  in 
the  District  of  Columbia  find  out  whether  a  child's  physical 
condition  and  educational  requirements  are  being  looked 
after? 
Mrs.  NORTON.  Mr.  Speaker,  wiU  the  gentleman  yield? 
Mr.  HARLAN.    Yes. 

Mrs.  NORTON.  The  gentleman  mentioned  10  days.  The 
time  really  is  21  days. 

Mr.  HARLAN.  But  the  report  has  to  be  made  within  10 
days  after  the  application.  So  there  are  only  10  days  within 
which  the  representative  of  the  District  can  funcUon.  The 
appUcation  is  made  20  days  before  the  performance,  but  the 
report  has  to  be  made  10  days  after  the  appUcation  is  filed. 
No  provision  is  made  for  a  medical  examinaUon  of  this  chUd; 
no  provision  is  made  for  any  person  trained  in  education  to 
examine  the  child.  There  are  no  lees  required— oh.  no;  no 
fees.  Why,  it  would  cost  at  least  $50  per  chUd  to  conduct  this 
examination.  No  standard  is  set  up.  In  other  words,  all 
these  provisions  that  are  supposed  to  be  thrown  m  here  to 
protect  these  children  are  just  a  lot  of  bunk.  These  theater 
promoters  do  not  care  any  more  for  the  welfare  of  these  chil- 
dren than  a  hen  does  for  toothbrushes.    They  are  all  thrown 


in  to  make  the  bill  look  good  and  as  though  it  were  really 
meant  to  protect  childhood. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HARLAN.    I  yield. 

Mr.  RICH.  If  What  the  gentleman  says  is  correct,  does 
not  the  gentleman  think  the  passage  of  this  bill  would 
lower  standards  of  labor  in  this  country?  We  ought  to  pro- 
hibit child  labor. 

Mr.  HARLAN.    The  gentleman  is  correct. 

All  the  evidence  we  have  on  the  question  of  children  on 
the  stage  is  that  children  working  in  theaters  are  injured  in 
some  way  or  other.  A  short  time  ago  at  the  White  House 
there  was  a  conference  of  the  welfare  workers  of  the  coun- 
try. They  unanimously  stated  that  work  on  the  stage  was 
injurious  to  children.  I  have  not  time  now  to  read  the 
report,  but  I  will  include  it  in  my  remarks. 

Then  again  every  commission  in  the  United  States  that 
hits  investigated  this  question  has  reported  that  work  on  the 
stage  was  injurious  to  children.  I  will  read  you  the  findings 
of  some  of  them.  The  Children's  Aid  Society  of  Buffalo 
examined  76  children  over  a  period  of  7  years,  and  makes 
this  report: 

While  this  group  of  stage  children  applying  to  our  society  for 
permits  are  mentally  normal,  we  found  evidence  of  nervous  strain 
to  which  these  children  are  subject.  ThU  is  the  most  serious  con- 
dition we  have  to  contend  with  in  modem  times  relative  to  stage 
children. 

At  Cincinnati,  Ohio,  a  survey  was  made.  Questionnaires 
were  sent  not  only  to  Ohio  but  throughout  the  country,  and 
the  findings  were  t^at  80  percent  of  the  children  were  from 
1  to  6  years  retarded  in  school  and  study,  for  children  trav- 
eling cannot  possibly  keep  up  with  their  school  work  as  does 
a  child  attending  ft  regular  school. 

There  is  not  a  bit  of  evidence  any  place  showing  that 
theater  work  does  not  injure  children.  It  is  certainly  true 
that  insufficient  surveys  have  been  made  of  the  effect  of  a 
theatrical  life  on  ,  childhood.  The  report  of  the  recent 
White  House  conference,  nevertheless,  says: 

Employment  on  the  stage  Involves  night  work,  travel,  prolonged 
rehearsals,  nervous  .Araln  associated  with  appearing  before  the 
public— all  combining  to  make  It  work  which  would  seem  to  be 
particularly  unsulted  to  Immature  minds  and  bodies. 

There  seems  to  be  ho  reason  why  the  standards  for  the  employ- 
ment of  children  In  theatrical  productions  of  all  kinds  should  not 
be  as  high  In  regard  to  minimum  age.  education,  and  the  necessity 
of  procuring  employment  certificates  as  for  other  occupations. 

There  are  a  few  cases  of  exceptional  children,  geniuses, 
where  a  special  tutor  and  a  doctor  actually  go  along  with 
the  child.  Such  chjlldren  do  not  suffer  so  much  injury,  but 
still  they  suffer  sonle. 

The  great  majority  of  children  who  will  be  exploited  if 
this  bill  goes  into  effect,  with  nobody  to  protect  them,  no 
inspection,  no  money  provided  for  inspection,  no  means  <rf 
inspection  if  there;  were  money,  will  be  injured  as  every 
report  says  they  haive  been. 

There  is  no  need  for  this.  Oh,  it  is  said,  you  give  the 
children  an  opportunity  to  bud  forth  in  their  genius.  In 
1895  Mr.  Speaker,  ia  survey  was  made  in  New  York  of  aU 
the  children  on  the  stage  in  that  city.  There  were  320  of 
them,  I  beUeve,  at -that  time.  In  1910.  15  years  later,  an 
editor  of  Who's  Wlio  in  the  Theater  revealed  that  of  these 
320  children,  only  1  had  reached  any  prominence  and  only 
5  were  still  on  the  stage,  lliese  "budding  geniuses",  Mr. 
Speaker,  are  children.  They  are  Just  Uke  bear  cubs  in  the 
zoo.  Young  life  is  always  interesting:  it  has  a  drawing 
power;  adults  like  to  see  it;  but  that  is  all  there  is  to  it; 
and  ail  over  this  country  now  children's  theaters  are  being 
developed  where  children  can  play.  Some  of  the  better- 
known  theaters  arek 

Boston:    Emerson  Children's  Theater. 

New  York-  Klng-Oolt  School.  Neighborhood  Playhouse.  ChU- 
dren-8  Theater  erf  the  Greenwich  House  Theater  Association. 

Peekskill:    Children's   Playhouse. 

Columbus:   Children's  Playhouse. 

Chicago:    Junior  League  Children's  Theater.  .kmh^^-. 

Tpif^n  other  juaior  leagues  have  some  form  of  children  s 
theater.)  | 

Chicago:   Hull  Hou»e. 

Tulsa:  Children's  Theater. 
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Columbia,  8.  C:  Town 

Lo6   Angeles:    CTiUdren'B  Theater  Oulld. 
DxiJuth:  Children's  Department  of  the  Little  Theater  aod 
League. 

Denver:   Junior  League  Players. 
Minneapolis:   Junior  Repertory  Theater. 
BJoomlngton:    Weeleyan  Children's  Theater. 

Fifty  ]re*rs  ago  lawyers  learned  th^r  professiai  by  Tun- 
ning around  with  a  country  lawyer;  doctors  did  the  >ame 
thing,  young  doctors  followed  some  older  doctor  and  leaoned 
the  business.  Fifty  years  aco  men  of  the  stage  learned  their 
profession  that  way.  But  today  a  far  better  system  of  (edu- 
cation is  springing  up  in  all  the  professions,  and  this  includes 
the  theater  as  well.  Of  the  prominent  actors  now  oi^  the 
stage  practically  none  of  them  started  out  under  16  ^ears 
of  age,  and  most  of  them  were  20. 

I  will  give  you  a  list  of  those:  Of  271  well-known  mcfdem 
actors  and  actresses.  202  began  their  stage  careers  aft^r  14 
;«ars  of  age.  170  after  16  years  of  age.  9  alter  18  years  of 
age.  3  after  19.  6  after  20.  and  16  after  21.  Of  those  in  the 
last  class,  we  find  such  names  as  John  Barrymore,  Rlainche 
Bates.  Mrs.  Leslie  Carter.  Henry  B.  Irving,  James  Hackett 
lillie  Langtry,  Richard  Mansfield,  Robert  Mantell. 

These  individuals  managed  to  achieve  preeminende  In 
their  professions  after  having  lived  a  normal  childhooa  and 
after  receiving  a  proper  basic  education. 

The  actors  and  actresses  of  this  country  are  not  ^vel- 
oped  by  traveling  around  the  country  when  they  are  chil- 
dren and  being  deprived  of  their  proper  nourishment,  jerked 
out  of  bed  at  all  hours  of  the  day  and  night,  and  fed  kt  all 
times,  and  otherwise  deprived  of  childhood  plays  ana  the 
normal  things  that  they  should  do  as  children.  That  is  not 
the  way  to  make  actors  and  actresses,  but  you  do  inake 
money  that  way.  and  that  is  what  Is  back  of  this  measure. 

When  this  bill  was  up  for  consideration  in  the  Sevfenty- 
second  Congress  there  was  an  advertisement  which  appfeared 
in  the  Washington  papers  placed  by  a  musical  comedy  com- 
pany which  was  coming  to  Washington,  reading  as  follows: 

Guaranteed  that  25  of  the  glrla  appearing  In  this  show  are  lunder 
16  year*  at  «ge.  I 

That  is  what  they  want  to  do  with  a  bill  of  this  kind.  It  is 
the  managers  and  promoters  who  want  to  exi^ott  young  girls 
and  the  childhood  of  this  country,  because  they  know  people 
will  go  to  the  theato:  to  see  children  perform.  They  know 
that  men  like  to  look  at  very  young  girls.  Of  cours#,  the 
advertisement  was  a  lie.  but  the  fact  that  the  advertisement 
appeared  in  the  Washington  papers  shows  what  they  hive  in 
mind  by  this  kind  of  a  biU. 

A  statem«it  has  been  made  here  that  labor  is  back  of  this 
bUL  The  sign  painters'  union  did  endorse  the  bill  i  few 
years  ago,  as  well  as  the  theater  musicians,  but  the  teachers' 
union  very  vehemently  opposed  the  Ull,  and  through  U^em  I 
mHttwimi«»ftt^H  with  Mr.  William  Qrecn.  president  o^  the 
American  Federation  of  lAbor.  Let  me  read  what  h^  said 
on  this  subject : 

The  American  Federation  at  Labor  has  not  gtv«n  Its  appnlral  to 
this  propoeed  leglalatton.  and.  In  my  opinion,  we  wUl  not  extend  to 
It  oOdal  approval.  We  are  concerned  In  the  principles  ot  child- 
labor  legislation  and  the  establishment  ot  standards  for  the  protec- 
tion ot  children.  I  wUl  be  glad  to  give  this  matter  to  whlcb  yon 
call  my  attention  careful  p^sooal  consideration.  The  traditional 
policy  of  the  American  FederaUocx  ot  Labor  toward  chlldj-labor 
leglatattam  will  be  maintained. 

Mr.  DIRKSEN.    Will  the  gentleman  yield?  | 

Mr.  HARLAN.    I  yield  to  the  gentleman  from  lUinoil. 

Mr.  DIRKSEN.  Does  the  gentleman  maintAin  for  «  mo- 
ment that  Mr.  Oreen  in  the  correspondence  which  the  gtntle- 
man  Just  read  dismpproved  of  the  bill?  He  Just  does  not  i place 
the  stamp  of  afBrmaUve  approval  on  it  until  further  c<|nsid- 
eration  may  be  given  to  the  matter,  but  he  does  not  disapttrove. 

Mr.  HARLAN.  I  quoted  what  he  said.  The  sign  paint- 
ers' unl<Mi  or  the  scenery  painters'  union  advocated  this 
measure.  Mr.  Green  certainly  expresses  his  personal  dis- 
approval of  it.  I 

Mr.  DIRKSEN.  But  the  disapproval  is  not  containied  in 
the  correspondence  which  the  gentleman  has  Just  presented 
to  the  House. 
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Mr.  RICH.  How  could  Mr.  Green  or  anycne  else  opposed 
to  ribiid  labor  support  a  measure  of  this  sort? 

Mr.  HARLAN.    Tliey  could  not. 

Mr.  RICH.  How  could  they  approve  a  bill  ^i^iich  permits 
child  labor  in  the  District  of  Columbia  when  they  do  not 
want  child  labor  used  in  the  State  of  Pennsylvania  and  the 
other  four  States  to  which  the  gentleman  referred? 

Mr.  HARLAN.  Utiere  is  no  more  reason  for  lowering  the 
bars  against  child  labor  here  and  making  the  District  of 
ColumlHa  the  lowest  point  in  our  civilization  in  this  regard 
than  allowing  children  to  work  in  the  cranberry  marshes  of 
New  Jersey  or  in  tlie  coal  mines  of  Ohio.  All  of  the  things 
which  allow  children  to  grow  and  develop  are  tak«i  away 
from  them  by  this  bill,  and  it  does  not  make  any  difference 
whether  it  involves  the  sweatshops  or  the  fields  or  wherever 
you  woiit  them.  Childhood  is  childhood,  and  they  ought  to 
be  given  a  chance  to  develop  as  children. 

Mr.  WOOD,    Will  the  gentleman  yield? 

Mr.  HARLAN,    I  3rield  to  the  gentleman  from  Missouri. 

Mr.  WOOD.  It  is  a  fact  that  the  history  of  the  American 
Federation  of  Labor  during  the  past  25  or  30  years  has  been 
one  unalterably  opposed  to  child  labor? 

Mr.  HARLAN.    The  gentleman  is  correct, 

Mr.  WOOD.  It,  therefore,  goes  without  sajdng  that  Presi- 
dent Green  simply  reiterated  the  policy  of  the  American 
Federation  of  liibor  so  far  as  concerns  child  labor.  The 
American  Federation  of  Labor  and  various  philanthropic  or- 
ganizations in  the  States  that  have  passed  similar  laws  have 
bitterly  opposed  the  legislation,  but  it  has  been  enacted  over 
their  bitter  protests. 

Mr.  HARLAN.  The  gentleman  is  correct.  That  is  the 
situation,  and  that  is  why  there  is  all  this  material  about 
an  examination  and  similar  bunk  in  this  bilL  After  this  bill 
is  enacted  into  law,  then  there  will  be  an  agitation  in  your 
State  and  in  my  State  to  pass  measures  of  this  kind  in  all 
cases  where  children  have  been  licensed  by  the  Board  of 
Education  in  the  District  of  Columbia  to  appear  on  the  stage. 
The  people  in  your  State  and  in  my  State  will  think,  of 
course,  that  there  has  been  a  real  examination,  and  tlie  chil- 
dren thus  licensed  shall  be  authorized  to  appear  in  every 
State  that  is  involved. 

Mr.  Speaker,  this  is  simply  a  wedge  to  break  down  the 
protection  of  children  and  also  a  wedge  to  be  used  to  pry 
under  the  child-labor  laws  in  other  lines  of  work. 

The  gentlewoman  from  New  Jersey  referred  to  two  pastors 
who  have  kindly  endorsed  this  bill.  I  do  not  know  whether 
in  the  theological  seminaries  they  teach  child-protection  and 
welfare  or  not,  and  I  do  not  know  how  many  pastors  have 
been  consulted,  with  reference  to  this  matter,  in  order  to 
determine  how  many  others  may  be  against  the  bill.  I  do 
know,  however,  that  every  organization  in  this  country  with 
which  I  have  come  in  coaUuct.  and  I  have  been  in  contact 
with  these  organizations  for  25  years,  is  against  such  laws  as 
this  bill  would  enact  into  law.  Taking  the  District  of  Co- 
lumbia here,  may  I  read  the  names  of  some  of  the  organi- 
zations which  have  passed  resolution  of  very  bitter  disap- 
proval against  this  measure: 

The  American  Humane  Association. 

The  American  Society  for  the  Prevention  of  Cruelty  to  Children. 

Voteless  District  League  of  Women  Voters. 

Women's  CouncU  of  the  Federation  of  Churches. 

Child  Welfare  Committee  of  the  Council  of  Social  Agencies. 

Monday  Evening  Club. 

Protective  Social  Measures  Committee,  Social  Hygiene  Society. 

District  of  Columbia  Parent-Teachers  Association. 

Washington  Branch  of  American  Association  of  University 
Women. 

District  of  Columbia  Federation  of  Women's  Clubs. 

Washington  Chapter,  National  CouncU  ot  Jewish  Women. 

Washington  Chapter  of  Hadassah. 

Sisterhood  of  Adas  Israel. 

United  Hebrew  Relief  Society. 

National  League  of  Women  Voters. 

National  Child  Labor  Committee. 

National  Consumers  League. 

American  Federation  of  Teachers. 

Women's  Trade  Union  League  of  Aniertca. 

Vocational  Guidance  and  Child  Labor  Committee  of  tbe  White 
Hoxise  Conference  on  Child  Health  and  Protection. 

federation  ot  Cltlsens  Aasociatlons. 
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American  Federation  ot  Teachers. 

Social  Hygiene  Society. 

Juvenile  Protective  Association. 

Board  of  Education. 

Children's  Committee  of  the  Council  of  Social  Agencies. 

And  so  on  down  the  line.  Name  the  welfare  organiza- 
tion and  I  will  tdl  you  it  is  against  this  bilL  The  only 
groups  backing  this  bill  are  those  directly  or  indirectly 
anticipating  a  profit  from  its  enactment  or  under  political 
pressure  from  some  such  organization.  Just  analyze  the  list 
which  has  been  read  and  will  be  read.  This  does  not  apply 
to  individual  endorsements.  There  is  nobody  outside  of  the 
three  groups  named  in  this  report;  first,  the  theater  owners: 
second,  the  theater  patrons;  and,  third,  the  exploiting  par- 
ents of  some  of  these  children  who  want  to  make  money 
out  of  their  own  children.     [Applause.] 

Mr.  Speaker,  I  reserve  the  remainder  of  my  time. 

XMPLO'ncKirT  or  minou 

Mrs.  NORTON.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  niinois  iMr.  Dirkskn]. 

Mr.  DIRKSEN.  Mr.  Speaker,  with  all  due  deference  to  my 
distinguished  friend  from  Ohio.  I  think  he  dealt  with  so 
many  generalities  that  the  bill  pending  before  the  House  to- 
day is  more  obscure  now  than  it  was  when  we  started  its 
consideration  about  an  hour  ago,  and  for  the  purpose  of 
simply  clarifying  the  issue  in  your  mind.  I  ask  your  patient 
indulgence  for  about  5  minutes. 

In  May  of  1928  Congress  put  legislation  on  the  books  which 
so  limited  the  hours  within  which  children  could  be  employed 
in  the  District  of  Columbia  that  no  professicmal  presentation 
that  comes  to  one  of  the  stages  of  the  city  here  can  come 
within  this  limitation,  and  as  a  result  it  (H>erates  so  restric- 
tively  upon  some  of  the  finer  dramatic  productions  that  they 
cannot  come  to  the  city  of  Washington. 

To  remedy  this  situation  we  have  introduced  this  bill, 
called  a  bill  for  the  employment  of  minors,  and  here  is  what 
it  provides:  It  provides  that  when  ai^lication  has  been  made 
to  the  Bo€U-d  of  Education  21  days  before,  and  permission 
has  been  granted,  then  they  can  employ  juveniles  upon  the 
stage  not  to  exceed  4  hours  in  any  1  day  for  not  to  exceed, 
of  course,  7  days  in  the  week,  making  a  maximum  total  of 
28  hours  in  the  week. 

Now.  the  only  purpose  of  this  measure  is  to  rrient  the 
restriction  that  obtains  at  the  present  time  and  to  let  some 
of  the  finer  dramatic  productions  come  to  Washington.  You 
cannot  play  Rebecca  of  Sunnybrook  Farm  at  the  present 
time  if  it  has  any  juvenile  parts,  because  you  cannot  put  the 
juveniles  on  the  stage  and  keep  them  there  under  existing 
law,  and  I  submit  to  you.  after  the  dramatic  discourse  of  my 
friend  from  Ohio,  if  we  do  not  relent  and  if  we  apply  to  the 
stage  and  to  the  country  generally  the  philosophy  of  the 
theater  that  the  gentleman  from  Ohio  has  in  mind,  all  the 
playwrights  everywhere  can  stop  right  now  trying  to  put 
juveniles  in  any  dramatic  production. 

Tou  cannot  play  the  Return  of  Peter  Grimm  on  the  stage 
here.  You  cannot  play  Daddy  Longlegs  on  the  stage.  You 
could  not  play  Shirley  Tnnple  in  Washlngt<Hi  today,  and 
I  doubt  whether  some  of  these  delightful  and  intriguing  chil- 
dren who  have  beguiled  the  hearts  of  the  adults  and  the 
children  from  the  silver  screen  in  every  village,  hamlet,  and 
city  in  the  country  could  have  been  produced.  Children  have 
an  essential  place  in  the  drama  no  less  than  have  adults. 

The  residents  here  want  some  of  these  benefits  to  come 
to  the  city  of  Washington,  and  this  can  be  done  only  if 
we  relax  some  of  the  restrictions  that  obtain  at  t^  present 
time. 

The  churches  of  the  country  today  are  doing  what? 
They  are  united  in  a  grand  crusade  against  obscenity  in 
the  theater.  The  Catholic  and  the  Protestant  and  the  Jew- 
ish faiths  are  all  united  in  this  crusade  from  one  coast  to 
the  other,  and  I  submit  that  tbe  best  way  to  nm  obscenity 
out  of  the  theater  is  to  bring  in  some  of  these  sweet  pro- 
ductions that  intrigue  the  minds  of  people,  that  appeal  to 
young  and  to  old  alike.    Yet  they  cannot  have  them  in 
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Washington  today  pecanse  the  labor  law  is  against  it,  and 
all  that  this  bill  seeks  to  do  is  to  so  ease  this  restriction, 
under  proper  regulatirais  that  these  better  productions 
can  come  here  foil  the.  edification  of  the  folks  living  in 
Washington. 

I  do  not  yield  to  the  gentleman  from  Obio  or  anybody 
else  in  my  solicitude  for  childrezL  I  wish  to  see  restric- 
tions retained  that  jare  oMant  to  safeguard  children  against 
improper  inroads  and  to  preserve  intact  the  gains  that  have 
been  made  in  the  great  fight  for  child  welfare  and  against 
exi^oitation  of  chUd  labor.  I  do  not  wish  any  of  these 
restrictions  broken  i  down.  But  this  is  not  oqHoitation:  it 
is  but  permitting  t^e  legitimate  use  of  child  talent. 

Mr.  McFARLANB.  Mr.  Speaker.  wUl  the  genUeman  yield 
for  a  question?       I 

Mr.  DIRKSEN,    J?ot  now. 

The  gentleman  tfroai  Ohio  read  a  lot  of  endorsements  of 
people  who  are  opposed  to  the  legislation.  Let  me  read  you 
a  few  who  ane  in  if avor  of  it.  FtM*  instance,  the  proposed 
amendment  is  endpraed  by  the  Commisstoners  of  the  Dis- 
trict of  Columbia.  Ahe  Chamtiear  of  Commerce,  the  law  com- 
mittee of  the  Was^iington  Board  of  Trade,  the  Merchants 
and  Manufacturer^  Association,  the  Northeast  Washington 
Citissens'  AsBociatioi>.  the  Petworth  Citizens'  Association,  the 
Musicians'  ProtectlMie  Union,  and  by  the  Central  Labor  Union 
of  the  city  of  Washington .  Tb^  have  just  as  much  interest 
in  protecting  the  children  of  this  city  as  myself  or  my  friend 
from  Ohio  ot  anybody  else,  and  they  have  endorsed  this 
legislation,  if  you  idease. 

It  seems  to  me,  tberef  ore,  that  it  requires  nothing  more  to 
clarify  the  standpoint  of  local  labor  at  least  than  to  say 
that  the  Central  Laiwr  Unicm  oi  the  city  of  Washington  has 
endorsed  it.  j 

Mr.  HARLAN.  Mr.  Speaker,  will  the  gentleman  yield  for 
a  question  there? 

Mr.  DIREJSEN.    i  yield. 

Mr.  HARLAN.  With  the  exception  of  the  Central  lAbor 
Union,  every  one  that  has  endorsed  this  bill  has  been  a  group 
that  will  profit  by  the  increased  business  that  will  accrue  to 
the  theaters  growing  out  of  the  pn^jweed  legislation. 

Mr.  DIRKSEN.  What  more  do  3^u  need  than  the  Central 
Labor  body  that  represents  all  the  different  elements  of 
organized  labor  in  'Washington? 

Mr.  HARLAN.    Bbls  the  teachers'  union  endn-sed  this  Mil? 

Mr.  DIRKSEN.  t  do  not  necessarily  follow  the  teachers 
in  a  matter  that  piertains  to  the  theater.  You  will  agree 
that  the  theater  is  I  a  great  cultural  f(H:ce  in  this  country: 
and  you  take  tbe  stand,  of  course,  that  playwrights  will  have 
to  change  technique  and  keep  juveniles  out  of  their  scripts 
and  thereby  fail  tq  place  a  realistic  interpretation  of  life; 
and  you  thereby  ttirow  a  wet  blanket  upon  the  legitimate 
theater  as  a  great  cjiiltural  force  in  our  country. 

Of  course,  I  am  liot  going  to  follow  such  a  Judgment,  and 
I  believe  this  bill  o^ht  to  be  passed  by  the  House  today,  if 
you  please:  and.  fii^aUy,  let  me  submit  that  ibe  kindly  and 
benign  gentleman  v^ho  prayed  for  our  salvation  and  for  the 
destiny  of  this  body;  this  morning  has  given  jrou  his  unequiv- 
ocal endorsement  df  this  bill,  the  Reverend  James  Shera 
Montgomery.  Still ;  another  to  endorse  the  bill  is  Rabbi 
Abram  Simon,  wholsays: 

I  am  thoroughly  In  sympathy  with  any  amendment  of  the 
restriction  that  shaU'iglve  to  childhood  an  opportunity  for  culti- 
vation of  the  dnunatU:  art,  provided  this  can  be  done  without  any 
Injury  whatsoever  to  i  our  children.  I  would  trust  the  judgment 
of  our  Board  of  Bdudatlon  absolutely. 

Then,  finally,  the  statement  of  the  Reverend  Ftancis  J. 
Humey.  a  man  of  t^e  cloth,  who  did  a  great  deal  to  oicour- 
age  amateur  dramatics  in  the  IMstrict  of  Columbia.  He 
states  that  if  the  present  law  had  been  in  force  when  he  was 
teaching  the  dramatic  and  thespian  art  to  lots  oi  children, 
some  of  whom  hav^  found  their  way  onto  the  professional 
stage— 4f  tbe  law  ot  1928  had  obtained  when  he  was  doing 
his  great  work  he  cOold  not  have  sent  any  of  them  out  into 
the  world  to  oigage  iin  w<»^  on  the  stage  and  could  not  have 
carried  on  a  tot  of  his  amateur  theatricals  here. 
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In  conchisimi,  let  me  say  we  ought  to  exercise  cocoon 
sexue  and  take  this  silJy  restrictive  law  off  the  statute  kwks 
right  now.     [Applause.]  I 

Mrs.  NORTON.  Mr.  Speaker.  I  yield  2  minutes  t4  the 
gentleman  from  New  York  [Mr.  PishJ. 

Mr.  FISH.  Mr.  Speaker,  as  long  as  this  bill  is  up,  I  stiould 
like  to  ask  if  anybody  on  the  majority  side  is  doing  anything 
to  further  a  child- labor -law  amendment.  j 

Mrs.  ©"DAY.     I  am. 

Mr.  PISH.    What  progress  are  you  making?  ' 

Mrs.  O'DAY.  We  still  have  12  States  to  ratify  the  amend- 
ment. In  the  meantime  we  are  opposed  to  letting  dow^  ihe 
bars. 

Mr.  PISH.    What  States  are  those? 

Mrs.  O'DAY.  I  can  tell  the  gentleman  in  a  minutie.  I 
have  tJhem  here. 

Mr.  FISH.  Tlie  lady  can  put  them  in  the  Record.  Let 
me  say  this  in  regard  to  the  pending  amendment :!  The 
President  on  many  occasions  has  pointed  out  to  the  ilublic 
that  when  the  N.  R.  A.  was  declared  unc(»istitutioiiial  it 
wiped  out  the  child-labor  law,  and  the  inference  was  that 
there  were  no  State  labor  laws:  whereas  most  States  have 
child-labor  laws  and  have  had  long  before  the  N.  R.  A. 

B*ir.  McFARLANE.  What  position  does  your  candidate 
take  on  the  question?  .  I 

Mr.  FISH.  We  are  for  child-labor  laws.  I  am  pointing 
out  that  there  are  only  a  few  States  which  have  no  Qhild- 
labor  laws,  and  that  those  are  mainly  Democratic  Statjes  of 
the  South.  The  next  time  the  President  speaks  on'  that 
matter.  I  hope  he  will  make  that  plain  to  the  public. 

Mr.  McFARLANE.  If  the  gentleman  will  come  idown 
South,  we  will  educate  him  to  the  fact  that  there  are  (ihild- 
labor  laws  in  the  South. 

Mrs.  NORTON.  Mr.  Speaker.  I  yield  2  minutes  ti>  the 
gentleman  from  Pennsylvania  [Mr.  RichI.  ' 

Mr.  RICH.  Mr.  Speaker.  I  was  much  interested  ii  the 
statement  made  by  the  gentleman  from  Ohio  [Mr.  Harlan] 
in  reference  to  the  fact  that  there  were  four  States  thai  had 
stringent  child -labor  laws,  among  them  Pennsylvania;  that 
Pennsylvania's  laws  were  more  otringent  than  those  ojf  the 
District  of  Columbia.  I  want  to  say  to  the  Membel^  of 
Congress  that  if  you  are  going  to  make  laws  prohil^iting 
child  labor,  why  reduce  the  standard  in  the  Distrit  of 
Columbia?  If  anyone,  especially  a  manufacturer,  should 
come  into  the  State  of  Permsylvania  and  propose  to  rWuce 
the  age  limit  in  the  child-labor  laws  of  Pennsylvania,  they 
would  rise  up  in  holy  horror.  I  say  that  we  are  for  ahild- 
labor  laws  in  Permsylvania  and  opposed  to  this  bill.  [Ap- 
plause.] 

Mr.  McFARLANE.     Mr.  Speaker,  will  the  gentleman  Jield? 

Mr.  RICH.    Yes.  ■ 

Mr.  McFARLANE.  WiU  the  genUeman  tell  us  his  Wews 
on  the  cliild-labcH-  question? 

Mr.  RICH.  Always  we  have  supported  the  child -labor'laws. 
and  we  are  opposed  to  have  children  labor  in  our  manufac- 
turing plants  and  in  the  whole  Nation.  That  is  what  I  itand 
for. 

Mrs.  NORTON.  Mr.  Speaker.  I  yield  2  minutes  t^  the 
gentleman  from  Missouri  [Mr.  Wood].  i 

Mr.  HARLAN.  Mr.  Speaker,  I  yield  the  genUeman  ifrom 
Missouri  2  minutes. 

Mr.  WOOD.  Mr.  Speaker.  I  did  not  intend  to  say  any- 
thing on  this  bill,  but  so  much  has  been  said  abou^  the 
position  of  the  different  organizations  of  the  District  that 
I  feel  called  upon  to  say  a  few  words.  The  real  forc^  and 
effect  of  this  bill  has  not  been  touche<l  upon.  Everyni^  who 
has  spoken  in  favor  of  the  bill  has  said  that  it  would  tOlow 
one  to  work  children  under  18  and  16  years  of  ag«  not 
more  than  4  hours  a  day.  or  not  more  than  28  h(^rs  a 
week,  but  they  did  not  say  that  there  were  any  safeguards 
surrounding  this  piece  of  legislation  which  would  prohibit 
a  theatrical  manager  or  owner  placing  a  boy  or  girl  ^  at 
1  minute  after  12  o'clock  noon  and  working  that  b<)y  or 
girl  until  11  o'clock  that  night.  Ihere  may  be  four  of  five 
or  six  performances,  and  the  only  time  it  would  be  i  con- 
sidered the  child  is  working  would  be  when  the  chjd  Is 


actually  performing  on  the  stage.  So  that  it  would  b«?  pos- 
sible to  work  the  child  10  or  11  hours  a  day.  Then  take 
the  road  shows  that  are  coming  into  Washington  and  into 
other  large  cities  in  the  United  States.  They  lack  a  great 
deal  of  being  conducive  to  good  morals  for  the  children 
or  adults.  I  refer  to  these  burlesque  shows  and  the  musical 
comedies.  I  should  like  to  know  how  the  Board  of  Educa- 
tion of  the  city  of  Washington  could  in  any  way  investigate 
just  exactly  what  has  been  done  before  the  road  shows 
come  to  Washington  with  respect  to  protecting  the  morals 
of  the  child  or  taking  care  of  its  education.  TTiere  is  no 
way  it  can  find  out.  As  has  been  well  said,  there  are  no 
fees  allowed  for  any  examination  or  research  by  the  Board 
of  Education. 

The  natural  consequence  will  be  that  the  Board  of  Eiduca- 
tion  will  not  be  particular  as  to  whether  these  children  com- 
ing here  in  these  road  shows  are  treated  properly  or  not.  It 
is  generally  understood  that  all  i^lan  thro  pic  societies  like 
the  League  of  Women  Voters  and  the  Federation  of  Women's 
Clubs  and  nearly  all  these  State  and  National  wc  men's 
societies,  as  well  as  the  American  Federation  of  Labor  and 
niunerous  other  organizations,  have  been  fighting  against  the 
scourge  of  child  labor  for  25  or  30  years,  and  in  those  States 
where  they  have  taken  off  the  ban.  like  my  own  Stite  of 
Missouri  and  elsewhere,  that  ban  has  not  been  tak^m  off 
because  labor  or  the  philanthropic  societies  agree  to  it.  but  it 
was  taken  off  over  our  bitter  protest.  I  think  it  would  be 
dangerous  at  this  time  to  lift  the  ban  and  tamper  in  any  way 
with  the  child-labor  laws  of  the  District  of  Columbia  or  of 
any  State  in  the  Union.    I  hope  this  bill  will  not  pass. 

Never  has  there  been  a  more  tragic  picture  than  the  condi- 
tion of  the  theatrical  fraternity  in  the  last  12  or  15  years. 
since  the  advent  of  the  moving  picture  and  the  advent  of  the 
sound  picture,  when  thousands  and  thousands  of  arist,?  have 
virtually  starved,  thousands  having  been  compelled  t<.  walk 
the  streets  and  join  the  bread  line  because  modem  In\  ention 
has  put  them  out  of  emplojrment;  and  I  should  like  to  know 
where  this  great  opportunity  of  employment  will  be  foi  these 
children  that  travel  with  these  road  shows  that  they  say  are 
getting  theatrical  education  in  the  arts. 

Mrs.  NORTON.  Mr.  Speaker.  I  think  we  have  lost  sight 
of  the  principle  involved  in  this  bill.  We  have  gon?  very 
far  in  classing  it  a  labor  bill.  This  is  not  a  labor  bill  in 
any  sense.  It  is  simply  a  bill  to  give  the  District  of  Colum- 
bia permission  to  allow  children  to  perform  on  the  stage. 
So  much  has  been  said  regarding  the  health  of  children. 
Does  it  not  seem  reasonable  to  believe  that  no  producer  would 
want  or  allow  a  child  to  act  who  was  not  in  good  physi- 
cal condition?  The  child  would  not  be  of  any  use  to  him. 
I  have  been  told  by  the  theater  managers  here  in  Washing- 
ton that  the  bill  would  probably  not  involve  more  than 
about  2  dozen  children  in  a  whole  year.  It  merely  permits 
them  to  appear  in  plays  where  children  are  necessary,  and 
certainly  nobody  would  question  that  Shirley  Temple  has 
been  of  real  value  by  her  exceptional  p)erformances.  If  they 
had  a  law  in  California  such  as  exists  in  the  District  of 
Columbia,  we  would  all  be  deprived  of  the  pleasure  of  that 
child's  acting.  Maude  Adams  is  another  who  started  her 
career  on  the  stage  at  a  very  young  age.  As  I  said  in  my 
original  statement  today,  no  Member  of  this  House  would 
go  further  to  protect  children  than  I.  I  would  net  lend 
myself  to  a  measure  of  this  kind  if  I  thought  it  would  do 
any  child  the  least  bit  of  harm.  As  I  stated  pre^iously. 
I  have  devoted  a  great  many  years  of  my  life  to  child - 
welfare  work.  Do  you  think  it  likely  that  I  would  come 
before  this  House  and  ask  you  to  pass  a  bill  that  could  in 
any  possible  way  be  detrimental  to  children?  I  assure  you 
we  are  not  letting  down  the  bars  on  child  labor.  If  and 
when  the  child-labor  amendment  comes  before  this  House 
nobody  will  work  for  it  more  earnestly  than  I.  Hie  re  is  a 
great  difference  between  child-labor  problems  and  merely 
permitting  children  to  act  on  the  stage  under  the  safe- 
guards provided  in  this  bill.  This  is  not  a  chil<Habor 
problem  in  any  sense.  Permit  me  to  repeat  what  tliis  bill 
provides  for:  The  application  for  a  permit  must  b?  sub- 
mitted to  the  Board  of  Education  21  days  in  advance  and  a 
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copy  of  the  manuscript  of  the  play  in  which  the  minor  is  to 
appear  must  acc(»npcmy  the  application.  Does  anybody 
believe  that  the  Board  of  Education  would  approve  any 
manuscript  involving  a  child  character  that  it  did  not  think 
was  perfectly  fit? 

Mr.  HARLAN.    Mr.  Speaker,  will  the  gentlewoman  yield? 

Mrs.  NORTON.    No;  I  refuse  to  yield  now. 

The  Board  may  Issue  such  permit  when  it  determines  that 
the  child  is  receiving  adequate  educational  instructions  and 
that  the  health  and  morals  of  the  minor  are  properly  safe- 
guarded. 

Then,  again,  the  amendment  is  endorsed  by  the  Commis- 
sioners of  the  District  of  Columbia,  by  the  Chamber  of 
Commerce,  by  the  law  committee  of  the  Washington  Board 
of  Trade,  by  the  Merchants  and  Manufacturers  Association, 
the  Northeast  Washington  Citizens  Association,  the  Pet- 
worth  Citizens  Association,  the  Musicians  Protective  Union, 
the  president  of  the  District  Bar  Association,  Central  Labor 
Union,  and  many  others. 

I  am  positive  that  none  of  these  people  and  organizations 
would  lend  themselves  to  doing  anything  that  would  harm 
the  children  of  the  District.  So  I  sincerely  hope  you  wiU 
not  confuse  the  issue  involved  in  this  bill. 

There  has  been  a  great  deal  of  discussion  that  does  not  in 
any  sense  apply  to  the  bill.  It  merely  provides  the  District 
of  Columbia  with  the  same  rules  and  regulations  that  many 
of  you  in  your  own  States  are  now  raijoying  with  regard  to 
children  in  theatrical  productions. 

I  move  the  previous  question  on  the  bill,  Mr.  Speaker. 

Mr.  HARLAN.  Mr.  Speaker,  I  still  have  2  minutes  re- 
maining under  my  agreement. 

The  SPEAKER.  The  genUeman  is  correct.  Ihe  gentle- 
man has  2  minutes  remaining. 

Mr.  HARLAN.  Mr.  Speaker,  I  yield  2  minutes  to  the  lady 
from  New  York  [Mrs.  ODay]. 

Mrs.  O'DAY.  Mr.  Speaker,  I  dislike  to  speak  against  a  bill 
that  has  the  endorsement  of  my  colleague  from  New  Jersey 
[Mrs.  NoRTowl,  but  I  feel  that  she.  together  with  the  rever- 
end gentlonen  and  various  other  outstanding  citizens  who 
are  for  this  amendment,  has  not  taken  into  considerati<Mi 
the  children  not  in  the  District  of  Colvmibia.  Of  course, 
those  in  the  city  of  Washington  will  be  safeguarded,  but 
how  can  the  Board  of  Education  of  the  District  of  Columbia 
know  what  safeguards  are  around  those  same  children 
when  they  leave  Washington  and  go  on  to  the  next 
1-night  stand?  Undoubtedly  this  amendment,  if  it  passes, 
will  weaken  tremendously  the  chances  of  an  early  passage 
of  a  Federal  amendment  against  child  labor.  Every  organ- 
ization that  I  know  of,  every  welfare  organization  is  against 
this  amendment.  When  practically  the  same  amendmmt 
was  introduced  in  1932  it  was  opposed  by  19  organizations 
in  the  city  of  Washington.  4  of  them  national  organizations. 

A  commission  for  the  unification  of  laws  throughout  the 
United  States  has  cited  theatrical  employment  as  being  a 
hazardous  occupation  and  has  fixed  a  minimum  age  of  16. 

It  is  a  very  difficult  thing  for  me  to  rise  in  opposition  to 
this  bill  because  it  has  the  endorsement  of  one  of  the  finest, 
most  outstanding  women  of  this  country,  Mary  Norton. 
We  know  she  has  a  heart  so  big,  so  warm,  that  it  goes  out 
in  love  to  every  child  with  whom  she  comes  in  contact.  It 
was  her  love  for  children  and  her  invaluable  services  in  be- 
half of  the  underprivileged  children  of  her  own  State  that 
drew  her  into  the  field  of  politics,  and  in  that  field  she  has 
won  the  affection  and  admiration  of  all  who  have  followed 
her  career. 

She  and  I  have  talked  this  bill  over.  She  points  out  to 
me  that  it  has  the  endorsement  of  our  own  Chaplain  and 
of  other  clergymen  of  the  city;  that  the  children  would 
be  safeguarded  by  the  provision  that  a  copy  of  the  manu- 
script of  a  i^ay  must  be  furnished  to  the  Board  of  Educa- 
tion 21  days  before  the  proposed  appearance  of  the  child 
and  must  meet  with  the  Board's  approval. 

That  it  Is  unfair  few  the  citizens  of  Washington  to  be  de- 
prived of  seeing  plays  that  are  given  in  other  States  and 
cities  whose  laws  regxilating  the  employment  of  children  in 


theatrical  production  are  less  stringent  than  those  of  Wash- 
ington. 

As  to  this  last — it  i  has  been  possible  under  the  present  law 
to  produce  successfully  in  Washington  ipi&ys  calling  for 
children  in  the  cast. 

As  Thousands  Cheer;  The  Crood  Earth;  Ah,  Wilderness; 
and  others,  including  Qreen  Pastures:  and  from,  the  theater- 
goers' point  of  view  ^ese  plays  were  highly  successfuL 

As  to  safeguards  surrounding  the  children,  we  know  that 
every  effort  would  be  made  by  Washington's  Board  of  Educa- 
tion to  protect  themi  friMn  anything  harmful  to  their  morals 
and  health.  Neverliheless,  when  in  1932  an  attempt  was 
made  to  amend  the!  present  law  by  the  Introduction  of  a 
practically  similar  bib,  it  was  opposed  by  most  of  the  welfare 
organizations  of  the  IMstrict.  I  have  here  a  list  of  19 — 4  of 
them  national  organizations.  Including  the  Child  Labor  Com- 
mittee oi  the  White  -House  Conference  on  Child  Health  and 
Protection. 

The  uniform  chilci  labor  law  adopted  by  the  Conference 
of  Commissioners  od  Uniform  State  Laws  in  1930  lists  em- 
Idoyment  in  theatersi  among  hazardous  occupations  and  fixes 
16  as  a  minimum  for  such  work. 

The  wording  of  tliis  amendment  throws  open  to  children 
of  any  age  employdient  in  vaudeville,  variety  shows,  and 
revues.  Some  of  the^  are  clean  and  very  beautiful,  but  the 
best  of  them  would  involve  travel,  stays  in  hotels  and  board- 
ing houses  that  would  deprive  a  child  of  the  normal  life  and 
uninterrupted  scho<riing  to  which  he  is  entitled. 

As  to  the  worst  of  them,  I  have  seen  some  where  children 
were  employed,  &nd  lit  was  heart-breaking  to  contemplate 
what  the  future  held;  for  them. 

Washington  is  our  hational  seat  of  Oovemment;  it  sets  an 
example  for  the  rest  of  the  country.  Congress  is  its  legisla- 
tive body,  and  the  patssage  of  this  amendment  would  go  far 
toward  breaking  down  the  laws  pertaining  to  child  labor  that 
have  been  so  painstaklxigly  built  up  by  most  of  our  States. 
When  N.  R.  A.  was  launched  its  bitterest  (H)Ponents  conceded 
that  it  had  tvro  good  points — the  abolition  of  child  labor  and 
sweatshops. 

Yesterday's  papers  barried  a  statement  of  William  Green 

that  there— 

Hm  been  a  wholesale^  resumption  of  child  labor  since  the  Su- 
preme Court's  N.  R.  A.  decision.  As  soon  as  the  power  or  this  act 
was  nullified  bidustry  again  made  overtxires  to  children.  Children 
responded  becs-use  their ;  parents  were  without  Jobs  or  because  the 
family  income  was  so  low  that  every  additional  pittance  provided 
more  of  the  nisoeasltles  ^  life. 

The  Child  Labor  Coinmittee  makes  a  stmilar  report.  That 
committee,  the  Pedeijation  of  Labor,  and  countless  other 
wganizatiom;  are  woildng  in  behalf  of  Federal  amendment 
for  the  regulation  of  child  labor.  Twenty-four  States  have 
ratified  it;  i:i  more  aile  needed. 

When  the  measure  ^rst  came  up  before  the  States  for  rati- 
fication a  terrtfte  campaign  of  opposition  w»s  launched  by 
the  National  Association  of  Manufacturers,  according  to  its 
own  admi8si(m.  i 

A  campaign  agalnsi  It  still  wages. 

Will  the  Capital  CJty  of  Washington  support  that  cam- 
paign by  throwing  the  weight  of  its  great  influence  against 
those  who  are  striviiiig  to  protect  America's  children  fr<«i 
exploitation  and  the  evils  of  child  labor? 

If  this  amendment  is  adopted,  it  will  retard  to  an  untold 
degree  the  progress  that  we  have  made  toward  the  protec- 
tion and  welfare  of  o^  country's  children. 

[Here  the  gavel  fell.] 

Mr.  CURLEY.    Mr.;  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  goitleman  will  state  it. 

Mr.  CURLEY.  Mr.  iSpeaker,  thtt^e  are  some  new  Members 
In  this  body  and  I  am  one  of  them.  I  desire  to  ask  a  ques- 
tion at  the  chairman;  of  this  particular  ccmunittee  in  order 
to  get  a  little  inf(Xitiation  about  the  particular  bill  now 
b^ore  the  ECoose  fw '^consideration. 

•nie  SPE/iKER.  ifhe  Chair  will  state  that  the  bill  is 
about  to  be  read  imdet  the  5-mInute  rule,  and  the  genUeman 
will  hav«  opportunity  i^i^ien  the  first  section  Is  read. 
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Mr.  CXJRLEY.  I  simply  wished  to  inquire  from  the  chair- 
man of  the  committee  whether  or  not  she  would  yield  for 
two  questions  so  that  we  might  be  able  to  get  this  informa- 
tion. 

The  SPEAKER.    The  Clerk  will  read  the  bilL 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  act  of  Congress  entitled  "An  act  to 
rvffulate  the  employment  of  minora  within  the  District  of  Coium- 
bl»"  approved  May  ».  1928.  be.  and  the  same  U  hereby,  amended 
by  adding  after  section  7  a  new  section  to  read  as  follows: 

•Sec  7a.  Notwithstanding  the  provisions  of  this  act.  the  Board 
of  Educ'\tlon  of  the  District  of  Columbia,  or  a  duly  authorized  agent 
thereof  is  authorized  to  Issue  a  work  permit  to  any  female  person 
under  18  years  of  ag?  and  to  any  male  person  under  16  years  of  age, 
said  permit  authorizing  and  permitting  the  appearance  of  such 
person  on  the  stage  of  a  duly  licensed  theater  within  the  District 
of  Columbia.  In  any  professional  traveling  theatrical  production 
not  considered  offensive  to  public  decency:  Provided.  That  such 
person  shall  not  appear  on  said  stage  after  the  hour  of  11  o'clock 
In  the  evening  at  any  day,  nor  more  than  4  hours  In  1  day. 
nor  more  than  28  hours  In  1  week.  Application  for  such  permit 
shall  tx?  made  by  the  parent  or  guardian  of  such  mine*  to  the 
Board  of  Education  of  the  District  of  Columbia,  or  a  duly  authorized 
agent  thereof,  at  least  21  days  In  advance  of  the  scheduled  theatrlr 
cal  performance,  and  with  such  application  there  shall  be  furnished 
a  copy  of  the  msnuacrlpt  of  the  play,  and  the  Board  of  Education 
shall  advise  the  applicant  of  the  granting  or  refusal  of  such  permit 
within  10  davs  thereaft<r.  The  Board  or  Its  agent  may  Issue  a  per- 
mit when  satisfied  that  the  minor  Is  receiving  adequate  educational 
Instructions  and  that  the  health  and  morals  ot  the  minor  are 
properly  safeguarded." 

With  the  following  committee  amendments: 

On  page  2.  line  4.  after  the  word  -person".  Insert  "In  a  musical 
recital  or  concert,  or." 

Page  a.  line  14.  after  the  word  "schedule",  strike  out  tbe  wordj 
-theatrical." 

Page  2.  line  16,  after  the  word  "oC,  Insert  "the  program  of  the 
recital  or  concert  or  of." 

The  SPEAKER.  Does  the  gentleman  from  New  York  de- 
sire recognition?  | 

Mr.  CURLEY.  Mr.  Speaker.  I  think  the  gentleman  from 
Ohio  [Mr.  HaklanI  has  explained  the  point  I  had  in  mind, 
I  simply  desired  to  know  whether  the  children  mentioned  by! 
the  chairman  of  the  committee  in  her  remarks  were  children 
who  had  had  special  training  in  their  work,  and  whether 
those  were  the  only  ones  Included  in  connection  with  the 
child-welfare  legislation.    That  is  all  I  wanted  to  ask. 

The  SPEAKER.  The  question  is  on  the  committee  amend- 
ments. 

The  committee  amendments  were  agreed  to. 

Mr.  GRAY  of  Pennsylvania.  Mr.  Speaker,  I  move  tq 
strike  out  the  last  word.  I  ask  unanimous  consent  to  proceed 
out  of  order  for  5  minutes. 

The  SPEAKER.  The  gentleman  from  Pennsylvania  ask4 
unanimous  consent  to  proceed  for  5  minutes  out  of  order, 
Is  there  objecticm? 

Mr.  DIRKSEN.  Reserving  the  right  to  object,  on  whall 
subject? 

Mr.  GRAY  of  Pennsylvania.    Not  on  this  subject. 

Mr.  DIRKSEN.    May  we  not  finish  this  bill  first? 

Mrs.  NORTON.  I  shall  be  glad  to  yield  the  gentleman  tima 
later,  Mr.  Speaker.  | 

Mr.  DIRKSEN.  Mr.  Speaker.  I  am  constrained  to  object 
until  we  have  finished  action  on  this  bilL  I  object,  Mr^ 
Speaker. 

The  Clerk  read  as  foDows: 

Sbc.  2  Nothing  In  this  act  shall  be  construed  as  amending.  alter< 
Ing.  or  repealing  the  provisions  of  section  7  of  the  act  of  May  29, 
1928 

I 

The  SPEAKER.  The  question  is  on  the  engrossment  an4 
third  reading  of  the  bilL 

"nie  bill  was  ordered  to  be  engrossed  and  read  a  third  time^ 
and  was  read  the  third  time. 

The  SPEAKER.    The  question  is  cm  the  passage  of  the  bill; 

The  question  was  taken;  and  on  a  division  (demanded  b5l 
Mr.  Haklan)  there  were  ayes  27  and  noes  76.  | 

Mrs.  NORTON.  Mr.  Speaker,  I  object  to  the  vote  an^ 
make  the  point  of  order  that  there  is  not  a  quorum  present* 

The  SPEAKER.  The  Chair  will  count.  [After  counting. J 
Evidently  there  is  not  a  quorum  present.    The  Doorkeei>ej 


will  close  the  doors,  the  SCTgeant  at  Arms  will  notify  abser.t 
Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;   and  there  were — yeas  70,  naj'S 
227,  not  voting  133,  as  follows: 


I  Boll 

No.  7] 

YEAS— 70 

Bankhead 

Crosby 

Huddleston 

Pettenglll 

Beam 

Crowe 

Jenckes,  Ind. 

Peyser 

Belter 

Daly 

Johnson.  Tex. 

Polk 

Blanton 

Deen 

KeUy 

Raybum 

Bloom 

Delaney 

Kennedy.  Md. 

Reed.  ni. 

Boland 

Dlrksen 

Kenney 

Rudd 

Cannon,  Mo. 

Dough  ton 

Lewis.  Colo. 

Ryan 

Carmlchael 

Doxey 

Mr  Andrews 

Schuetz 

Carpenter 

DrlscoU 

McCormack 

Shannon 

Carter 

Eckert 

McGehee 

Steagall 

Casey 

Evans 

McKeough 

Bweeney 

Chapman 

Pleslnger 

Montague 

Tarver 

Claiborne 

Gillette 

Nichols 

Taylor.  S.  C. 

Cochran 

Golds  borough 

Norton 

Turner 

Cole.  Md. 

Hamlin 

ONeal 

Whlttlngton 

Cole.  N.  T. 

Hart 

Palmlsano 

Woodrum 

Colmer 

Holmes 

Parks 

Cox 

Houston 

Patman 

NATS— 2:^7 

Allen 

Pulmer 

Lord 

Robston.  Ky. 

Andresen 

Gear  hart 

Lucas 

Rogers.  Mass. 

Andrew.  Mass. 

Gehrmann 

Luckey 

Rogers.  N.  H. 

Arends 

Gilchrist 

Ludlow 

Rogers,  Okla. 

Ashbrook 

Glldea 

Lundeen 

Romjue 

Ayers 

■    Gingery 

McCleilan 

Russell 

Barry 

Goodwin 

McParlane 

Sadowskl 

Blermann 

Gray.  Ind. 

McLaxighlln 

Sanders.  Tex. 

Blackney 

Gray.  Pa. 

McLeod 

Sauthoff 

Bland 

Green 

McReynolds 

Schaefer 

Botleau 

Greenwood 

Mahon 

Schneider.  Wis. 

Boy  kin 

Greever 

Main 

Schulte 

Brewster 

Gregory 

Ma  pes 

Scott 

Brown.  Ga. 

Grlswold 

Marcantonio 

Scrugham 

Buckbee 

Guyer 

Marshall 

Sears 

Bui  winkle 

Gwynne 

Martin.  Colo. 

Secrest 

Burch 

Haines 

Martin.  Mass. 

Shanley 

Burdlck 

Halleck 

Ma£on 

Short 

Bumham 

Hancock,  N.  T. 

Masslngale 

Smith.  Conn. 

CaldweU 

Harlan 

Maverick 

Smith.  W.  Va, 

Car\3on 

Harter 

May 

Sneil 

Castellow 

Healey 

Mead 

Snyder.  Pa. 

Chrtstlanson 

Hess 

Meeks 

South 

Church 

Hlggins.  Conn. 

Merrltt.  Conn. 

S pence 

Coffee 

Hlgglns.  Mass. 

Millard 

Stack 

Colden 

Hlldebrandt 

MitcheU.  ni. 

Starnes 

Cooper.  Tenn. 

Hill,  Ala. 

Mitchell,  Tenn. 

Stefan 

Cravens 

Hill.  Knute 

Monaghan 

Sumners.  Tex. 

Crawford 

Hobbs 

Moran 

SutphUi 

Cross.  Tex. 

Hoffman 

Morlta 

Taber 

Crosser.  Ohio 

Holllster 

Mott 

Taylor,  Tenn, 

Crowther 

Hook 

Nelson 

Terry 

Cummlngs 

Hope 

O'Brien 

Thomaaon 

.  Curley 

Hull 

O'Connell 

Thurston 

Darrow 

Imhoff 

ODay 

Tlnkham 

Dies 

Johnson.  Okla. 

O'Leary 

To  bey 

Dlngell 

Johnson.  W.  Va 

Owen 

Turpin 

Disney 

Jones 

Parsons 

Umstead 

Dobbins 

Kahn 

Patterson 

Underwood 

Dondero 

Keller 

Patton 

Utterback 

Drewry 

Kinzer 

Pearson 

Vinson,  Ga. 

Duffey.  Ohio 

Kleberg 

Peterson.  Fla. 

Vinson,  Ky. 

Duncan 

Kloeb 

Peterson.  Ga. 

Walter 

Dunn.  Pa. 

KnilBn 

Plttenger 

Wearln 

Eagle 

Knutson 

Plumley 

Welch 

EdnUston 

Koclalkowskl 

Rabaut 

Werner 

Eicher 

Kopplemann 

Ramsay 

¥melchel 

Ellenbogen 

Kvale 

Ramspeck 

Wlgglesworth 

Kngel 

Lambertson 

Randolph 

Wilcox 

Paddla 

Lambeth 

Rankin 

Williams 

Fergu.'W>n 

Lamneck 

Ran.sley 

Withrow 

Fish 

Lanham 

Reece 

Wolcott 

Pltzpatrlck 

Larrabee 

Reed.  N.  Y. 

Wood 

Pletcher 

Lee,  Okla. 

BeUly 

Woodruff 

Ptocht 

Lemke 

Rich 

Young 

Ptord.  Calif. 

Lesinski 

Richards 

Zimmerman 

Ford.  Mlsa. 

Lewis.  Md. 

Richardson 

NOT  VOTING— 133 

Adair 

Buck 

Coming 

Duffy.  N  Y. 

Amlle 

Buckler.  Minn. 

Costello 

Dimn.  Miss. 

Andrews.  N.  T. 

Buckley.  N.  Y. 

Creal 

Eaton 

Bacharach 

Carmon,  Wis. 

Culkln 

Ekwall 

Bacon 

Cart  Wright 

Cullen 

Knglebrlght 

Barden 

Cary 

Darden 

Parley 

BeU 

Cavlcchla 

Dear 

Fenerty 

Berlin 

CeUer 

Dempsey 

Fernandez 

Blnderup 

Chandler 

DeRouen 

Flannagan 

Boehne 

Citron 

Dlcksteln 

Prey 

Bolton 

Clark.  Idaho 

Dietrich 

Fuller 

Boylan  •' 

Clark.  N.  C. 

Dltter 

GambrlU 

Collins 

Dockweller 

Gasque 

i  Brooks 

Connery 

Dorsey 

Gassaway 

i  Brown.  Mich. 

Cooley 

Doutrlcta 

Gavagan 

i  Buchanan 

Cooper.  Ohio 

Driver 

Olfford 
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Granfleld 

Green  way 

Hanco<k.  N.  C. 

Hartley 

Hennlngs 

HIH.  Samuel  B. 

Hoeppel 

Jacobsen 

Jenkins,  Ohio 

Kee 

Kennedy,  N.  Y. 

Kerr 

Kramer 

Lea,  Calif. 

Lehlbacb 

McGrath 

McGroarty 

McLean 


McMillan 
McSwaln 
Mass 
Maloney 

Mangflpld 

Merrltt.  N. 

Mlchener 

Miller 

Montet 

Murdock 

O'Connor 

Oliver 

CMalley 

Perkins 

Pfelfer 

Pierce 

Powers 

Qulnn 


Risk 

Robertson 
Robinson,  Utah 
8a bath 
Sanders,  La. 
Sandlln 
Beger 
Blrovlch 
Blsson 
Smith,  Va. 
Smith.  Wash. 
Bomers.  N.  Y. 
Stewart 
Stubbs 
Sullivan 
Taylor,  Colo. 
Thorn 
Thomas 


Thompson 

Tolan 

Tonry 

Tread  way 

Wadsworth 

Wallgren 

Warren 

Weaver 

West 

White 

Wilson.  La. 

Wilson,  Pa. 

WoUenden 

Wolverton 

Zloncheck 


So  the  bill  was  rejected. 

The  Clerk  announced  the  following  pairs: 

General  pairs: 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 

Mr. 

Mr 
Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr 

Mrs 

Mr. 

Mr. 

Mr. 

Mr 

Mr. 

Mr. 

Mr. 

Mr 

Mr 

Mr. 

Mr 

Mr 

Mr 

Mr. 

Mr. 

Mr 

Mr. 

Mr. 


CnUen  with  Mr.  Mlchener. 

Lea  of  CallfomU  with  Mr.  Seger. 

Connery  with  Mr.  Treadway. 

Boylan  with  Mr.  Wolfenden, 

Granfleld  with  Mr.  Culkln. 

McSwaln  with  Mr.  Bacon. 

Flannagan  with  Mr.  Cavlcchla. 

MUler  with  Mr.  Kkwall. 

Warren  with  Mr.  Jenkins  of  Ohio. 

Mansfield  with  Mr.  Powers. 

OUver  with  Mr.  Wilson  of  Pennsylvania. 

O'Connor  with  Mr.  Andrews  of  New  York. 

FuUer  with  Mr.  Penerty. 

Boehne  with  Mr.  Risk. 

Buchanan  with  Mr.  Glfford. 

Hancock  of  North  Carolina  with  Mr.  Wolverton. 

Oavagan  with  Mr    Stewart. 

Samuel  B.  Hill  with  Mr.  Hartley. 

Cooley  with  Mr.  Bacharach. 

Robertson  with  Mr.  Dltter. 

H»^TirtHr»  with  Mr.  Thomas. 

Taylor  of  Colorado  with  Mr.  Wadsworth. 

Sullivan  with  Mr.  Perkins. 

WUson  of  Louisiana  with  Mr.  Bolton. 

Kerr  with  Mr.  Doutrlch. 

Belter  with  Mr.  Maas. 

Gasque  with  Mr    McLean. 

Jacobsen  with  Mr.  Cooper  of  Ohio. 

Babath  with  Mr.  Baton. 

Kennedy  of  New  York  with  Mr.  Lehlbach. 

Cartwrlght  with  Mr.  Amlle. 

Kramer  with  Mr.  Englebrlght.  

Banders  of  Louisiana  with  Mr.  Buckler  of  Mumeeota. 
Onlth  of  Virginia  with  Mr.  Oolllns. 


Tolan  with  Mr.  Murdock. 
McMillan  with  Mr.  Frey. 
Thom  with  Mr.  Darden. 
Boblnson  of  Utah  with  Mr.  Kee. 
GambrUl  with  Mr.  Adair. 
Pfelfer  with  Mr.  Gassaway. 
Qulnn  with  Mr.  Barden. 
Bell  with  Mr.  O'MaUey. 
Tonry  with  Mr.  Pierce. 
Montet  with  Mr.  Thompson. 
Fernandez  with  Mr.  West. 
Duffy  of  New  York  with  Mr.  Maloney. 
Merrltt  of  New  York  with  Mr.  White. 
.  Greenway  with  Mr.  Blermann. 
Celler  with  Mr.  Hennlngs. 
Dear  with  Mr.  Slrovlch. 

Smith  of  Washington  with  Mr.  Cannon  of  ICaBOun. 
Coming  vrtth  Mr.  Wallgren. 
Brennan  with  Mr.  Chandler. 
McGrath  with  Mr.  Brooks. 
Dorsey  with  Mr.  McGroarty. 
Clark  of  North  Carolina  with  Mr.  Parley. 
Dietrich  with  Mr.  Creal. 
Dimn  of  Mississippi  with  Mr.  Buck. 
Zloncheck  with  Mr.  Weaver. 
Driver  with  Mr    Dempsey. 
Costello  with  Mr.  Buckley  of  New  York. 
Cary  with  Mr.  EHcksteln. 
Citron  with  Mr.  Cannon  of  Wisconsin. 
Clark  of  Idaho  with  Mr.  DeRoiien. 
Blsson  with  laT.  Dockweller. 
Bomers  of  New  York  with  Mr.  Stubbs. 


Mr.  JoNKs.  Mr.  Imhoff,  Mr.  Diswrr,  Mr.  Grkih,  and  Mr. 
ScHOLTE  changed  their  vote  from  "yea"  to  "nay." 
The  result  of  the  vote  was  announced  as  above  recorded. 
The  doors  were  opened. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  GRAY  of  Pennsylvania.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  proceed  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 


Mr.  GRAY  of  T'ennsylvaia.  Mr.  Speaker,  T  wish  to  ad- 
dress myself  briefly  and  i|iainly  to  the  Republican  repre- 
sentation in  the  House.  I  do  not  know  that  what  I  shall 
say  will  be  a  delight  to  Uieir  ears,  but  I  hope  it  will  pene- 
trate their  souls,  because  fit  comes  from  a  very  responsible 
source. 

The  other  day,  when  Ujie  announcement  was  made  In  this 
House  that  the  Supreme  Court  had  ruled  out  the  A.  A.  A., 
the  announcement  was  met  with  joy.  exaltation,  and  hand- 
clapping  on  the  vATt  at  the  Republican  membership.  I  have 
a  brief  letter  from  a  friend  of  mine,  a  RepuWican  official  in 
the  county  of  Cambria,  a  ^udge  of  the  common-pleas  court 
of  that  county,  a  lifelong  Republican,  a  man  who  has  at 
different  times  lield  important  office  by  election  on  the 
Republican  tickei^  expressing  his  views  in  regard  to  that 
decision.    He  wrc»te  me  the  If  oUowing  letter: 

SMorsBnao,  Pa.,  JtMuary  i,  1836. 
Hon.  Joseph  Oeat.  | 

Washington,   D.   C.  ] 

Dea«  Jossph:  N«;w  Year's  greetings  to  yourself  and  famUy. 

You  certainly  ai-e  In  the  midst  of  exciting  times  down  thwe. 
uTui  Inter  noe,  had  I  been  a  member  of  the  Supreme  Court  1 
thtnk  I  should  biive  been  foijuid  with  the  minority  Justices.  1 
am  having  a  good  many  qutet  laughs  over  the  frenrled  effort 
to  drag  the  dear  old  Constitution  out  into  the  open  as  a  desperate 
attempt  to  head  c>ff  the  constructive  work  sought  to  be  brought 
about  by  tlie  preeent  administration. 

Of  course,  there  have  been  mistakes  made  due  In  large  part 
to  the  Innate  weaJcness  of  human  instrumental  ity,  but  in  my 
opinion  the  effort  in  general  on  the  pan  of  Congress  and  the 
Prealdent  to  extricate  us  from  the  present  national  bog  Is  praise- 
worthy and  deserves  all  the  stipport  that  It  is  poeslble  to  give  It. 
I  fear  the  old  biblical  adage  that  It  Is  the  letter  of  the  law  that 
klUeth,  but  the  spilrlt  that  maketh  alive  is  finding  illustration  in 
the  decisions  of  the  Supreme  Court.  This  may  be  heresy  on  the 
part  of  a  Republlcui;  but  If  It  be  heresy,  make  the  most  of  it. 

I  am,  with  great,  regard. 

Yours  very  sincorely.      I  _ 

I  .  Caaaus  C.  Oaxn. 

I  wish  you  gentlemen  on  the  Republican  aide  please  to 
bear  in  mind  that  here  is  a  very  eminent  citizen,  a  dis- 
tinguished judge  of  the  State  of  Pennsylvania,  an  able  law- 
yer, a  very  fine  citiaracter,  a  noble  man,  broad-minded,  open- 
minded,  ynho  is  showing  his  reaction  which  I  hope  will  have 
some  beneficial  effect  an  those  who  applauded  so  joyously  the 
decision  of  the  Supreme  Court  but  who  are  going  to  find  their 
Joy  turned  to  sadness. 
Mr.  RICH.    Mr.  Speaker,:  will  the  gentleman  yield? 
Mr.  GRAY  of  Pennsylvania.    I  yield. 
Mr.  RICH.    Win  the  gentieman  tell  us  whether  the  writer 
of  this  letter  is  a  police  court  Judge  or  a  commmi-pleas 
Judge,  and  what  is  his  name? 

Mr.  GRAY  of  Pennsylvania.    I  gave  that  information. 
He  is  a  judge  of  the  court  of  common  pleas  In  Cambria 
Coimty  and  has  been  for  some  years.    His  name  Is  Charles 
C.  Greer,  and  he  is  a  residdnt  of  Johnstown.    Is  there  any- 
thing else? 
Mi.  YOUNG.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  GRAY  of  Pennsylvania.    I  yield. 
Ml-.  YOUNG.    Do  I  undeirstand  from  the  gentleman  that 
this  distinguished  jurist  fr<Mn  his  State  is  a  member  of 
the  Grand  Old  Party,  of  which  the  gentleman  and  I  are 
not  members? 

Mr.  GRAY  of  Pennsylvaiila.    Decidedly  so,  and  he  always 
has  been. 
Mr.  HOFFMAN  and  B«r.  ^^SH  rose. 

Mr.  GRAY  of  Pennsylvjmia.  Mr.  Speaker,  I  yield  first 
to  the  gentleman  from  Michigan  I  Mr.  HoppmahI. 

Mr.  HOFFMAN.  Can  the  gentleman  tell  us  what  the 
former  candidate  for  the;  Presidency.  Al  Smith,  thinks  of 
that  decision,  or  the  attiitude  toward  it  of  ex-Govcmor 
Ritchie  or  Newton  D.  BakeT  or  John  W.  Davis? 

Mr.  GRAY  of  Pennsylv*uiia.  No;  I  have  no  Information 
as  to  that,  and  I  do  not  care.  Every  man  Is  entitled  to 
his  views,  however  eminent  and  however  reactionary.  I 
have  given  those  of  a  lUjelong.  strong-hearted  RepubUcan 
Judge,  whose  patriotism  Is  greater  than  his  Partisanship. 
Mr.  McFARLANE.  It  aeems  that  this  Judge  had  a  ludd 
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Mr.  GRAY  of  Pennsylvania.    Lucid  intervals  are  a 
with  my  esteemed  friend.  Judge  Greer. 

(Here  the  gavel  fell.) 

Mr.  T.irg  of  Oklahoma.  Mr.  Speaker.  I  ask  unanimom  co(i- 
sent  to  proceed  for  2  minutes.  ^ 

The  SPEAKER.  Is  there  objection  to  the  request  of  t|ie 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  T.ing  of  Oklahoma.  Mr.  Speaker,  the  most  Important 
problem  that  confronts  America  today  is  the  crisis  resulting 
from  the  nulliflcaUon  of  the  farm  program.  I 

The  farmer  is  the  cornerstone  of  whatever  measure  of 
prosperity  we  have  attained.  Remove  the  comerstone  a|id 
the  superstructiire  that  is  built  thereon  will  fall. 

It  is  possible  that  the  farm  prices  will  remain  at  the  pr*i- 
ent  level  for  a  time.  It  is  even  possible  that  they  will  a(l- 
vance  some  due  to  the  Immediate  removal  of  the  processihg 
tax,  but  ultimately  production  will  increase  and  prices  ^iHl 
fall  carrying  down  with  them  the  fauTner.  When  the  fanrier 
goes  down  the  merchant  goes  down.  When  the  merchajnt 
goes  down  the  manufacturer  goes  down.  When  the  manu- 
facturer gocD  down  the  wage  earners  start  hitchhiking,  ahd 
we  are  right  back  where  we  started,  at  the  bottom  of  tpe 
depression.  ! 

Mr.  KNUTSON.    Mr.  Speaker,  will  the  gentleman  yieldt 

Mr.  I£E  of  Oklahoma.    I  decline  to  yield. 

Mr.  Speaker,  for  150  years  the  farmers  have  been  selUng 
on  a  world  market  and  buying  on  a  protected  market.  T^ 
disadvantage  has  been  partly  offset  by  the  newness  of  Qur 
country  and  by  the  continual  increase  in  population,  and  yet 
fw  150  years,  under  this  unsound  economic  system,  we  h4ve 
had  periodic  depressions.  We  have  solved  these  depressi(ins 
by  opening  up  new  frontiers  and  draining  off  the  disinheritpd. 
But  when  this  last  depression  came  there  were  no  new  frcjn- 
tlers.  We  had  settled  up  to  the  west  cockst  and  met  ourselves 
coming  back. 

The  gradual  disadvantage  under  which  the  farmer 
labored  once  more  overtook  him.  The  disparity  between 
price  of  raw  materials  and  manufactured  articles  gradually 
increased.  What  the  fanner  bought  cost  more;  what  he  spld 
brought  less.  He  increased  his  output  in  order  to  make  up 
for  its  diminished  value.  But  he  fell  a  victim  of  his  ofxm 
labor.  The  more  he  produced  the  less  it  would  buy.  Fin4lly 
he  reached  the  point  where  his  whole  crop  would  not  sell  for 
enough  cash  to  pay  his  taxes.    He  stopped  buying:  he  had  |to. 

When  the  fanner  stopped  buying  the  merchant  stopped 
selling.  When  the  merchant  stopped  selling,  the  fact^try 
wheels  stopped  turning.  When  the  factory  wheels  stopfed 
turning,  the  wage  earners  started  hitchhiking,  and  the 
depression  was  on.  i 

When  the  Oovemment  undertook  to  restore  prosperltjt  it 
began  at  the  source  of  the  trouble:  it  began  by  restoring  ihe 
lost  buying  power  of  the  farmer,  the  logical  place  to  befrin 
recovery.  The  economists  can  spin  ail  of  the  fine  theories 
they  wish  about  the  depression,  but  you  cannot  have  g^ 
times  unless  you  get  money  into  the  hands  of  the  farmers. 
Mr.  Hoover  tried  to  bring  about  recovery  by  setting  up  (he 
R.  F.  C.  and  loaning  money  to  the  banks  and  railroads  aind 
factories,  but  you  cannot  make  a  nation  prosperous  by  pok- 
ing money  in  at  the  top.  You  have  got  to  get  the  gre|ise 
where  the  screak  is.  It  was  not  loans  that  the  factoijies 
needed:  it  was  customers.  | 

But  Mr.  Roosevelt  undertook  to  bring  about  prosperity  by 
getting  buying  power  in  the  hands  of  the  fanners,  because 
they  constitute  one  of  the  largest  groups  of  the  consuming 
public. 

For  150  jrears  we  have  been  operating  under  the  unsoiind 
economic  policy  of  allowing  the  law  of  supply  and  demand 
to  operate  naturally  so  far  as  agriculture  was  concerned,  put 
artificially  controlling  it  so  far  as  industry  was  concerned. 

Therefore  the  Government  was  confronted  with  the  propo- 
sition of  either  removing  the  tariff  walls  and  allowing  ]he 
law  of  supi^  and  demand  to  operate  naturally.  (mi  mahu- 
facturer  as  well  as  farmer,  or  else  give  the  farmer  a  tajrifl 
that  would  artUQcially  stimulate  his  prices.  The  latter  was 
decided  upon. 
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It  was  then  that  the  A.  A.  A.  was  set  up.  Government 
checks  began  going  out  to  the  country.  Money,  the  lif eblood 
of  prosperity,  began  flowing  out  to  the  forks  of  the  creek. 
Cash  began  reaching  the  "grass  roots."  Farm  prices  doubled. 
Then  they  tripled;  then  they  quadrupled.  And  finally  they 
increased  five  times;  thereby  increasing  five  times  the  pur- 
chasing power  of  the  millions  of  people  engaged  in  agricul- 
ture. This  money  began  finding  its  way  to  town,  to  the 
clothing  stores,  to  the  shoe  stores,  to  the  harness  shops,  to 
the  hardware  stores,  to  the  Itunber  srards;  and  in  turn  it 
flowed  on  back  to  the  factories,  and  the  factory  wheels  started 
humming  and  the  laborers  started  back  to  work. 

Prom  that  date  carloadings  have  increased  each  month. 
TTie  general  graph  of  business  has  been  steadily  upward. 
The  Nation's  ir^ome  has  increased  over  $5,000,000,000,  and 
there  is  at  present  every  indication  of  a  return  to  substantial, 
healthy  prosperity. 

Then  comes  the  decision  of  the  Supreme  Court  nullifying 
the  farm  program,  which  is  the  foundation  of  this  re- 
covery: thereby  bringing  about  a  national  crisis.  The  farm 
leaders  from  over  the  Nation  realize  this,  and  have  met 
here  in  Washington.'  and  with  a  unanimity  never  before 
attained,  have  recommended  that  Congress  pass  legislation 
that  will  effectively  take  the  place  of  the  A.  A.  A.  program. 

Their  recommendation  follows  somewhat  the  domestic- 
allotment  plan  and  emphasizes  soil  conservation. 

I  believe,  with  the  unanimous  cooperation  of  the  farm 
leaders,  a  program  along  these  lines  can  be  worked  out  that 
will  maintain  fair  prices  for  farm  ccmimodities,  and  at  the 
same  time  meet  the  requirements  of  constitutionality. 

Three  years  ago  the  Government  was  blazing  a  new  trail, 
but  now  we  have  the  advantage  of  3  years  of  experience, 
giving  us  much  useful  information. 

Prom  this  vantage  point  of  experiwice.  it  is  my  hope  that 
we  can  write  a  better  and  a  more  permanent  farm  program 
than  we  had  before,  and  thus  place  agriculture  on  a  parity 
with  industry,  where  farm  and  factory  will  share  alike  in 
the  new  prosperity  that  such  a  program  will  guarantee  to 
America. 

KMxmurtrr  or  HAW/oiAif  organic  act 

Mr.  GREEN.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  bill  (H.  R.  8284)  to  amend  the  Hawaiian  organic  act 
may  be  recommitted  to  the  Committee  on  the  Territories. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

There  was  no  objection. 

THE  LATE  HONORABLX  WESLEY  LLOTD 

Mr.  FADDIS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  FADDIS.  Mr.  Speaker,  with  sadness  in  my  heart  be- 
cause of  his  passing,  but  with  gladness  in  my  heart  because 
of  our  friendship  and  acquaintance,  I  rise  along  with  the 
many  others,  to  pay  tribute  to  the  memory  of  our  friend  and 
colleague,  Wesley  Lloyd.  When  I  became  a  Member  of  the 
Seventy -third  Congress  he  was  one  of  my  first  acquaintances, 
and  we  became  friends.  I  will  miss  him  and.  indeed,  we  all 
will  miss  him.  We  have  lost  a  valued  friend  and  an  able  col- 
league. His  family  has  lost  an  affectionate  husband  and 
father.  His  State  has  lost  a  representative  of  rare  ability 
and  unquestionable  industry.  His  Nation  has  lost  a  patriot 
statesman. 

His  vision  was  not  limited  to  the  Pacific  Ocean  on  the 
west  and  the  mountains  to  the  east,  but  his  conception  of 
his  country  took  in  the  entire  Nation,  from  Lakes  to  Gulf, 
from  ocean  to  ocean.  He  knew  not  the  problems  of  one 
class  alone,  but  understood  the  composite  mind  of  the  Ameri- 
can people.  He  passed  away,  as  I  know  he  would  have  willed 
it,  in  the  service  of  his  Nation,  State,  and  fellowman.  His 
passing  has  left  a  sadness  which  will  not  soon  disappear, 
a  vacancy  which  will  be  difiBcult  to  fill,  and  has  left  us  with 
a  realization  of  the  broader  and  higher  purposes  of  life, 
because  of  the  example  he  set  us. 

He  had,  among  his  other  fine  qualities,  a  rare  sense  of 
humor,  a  gentle  courtesy,  and  a  sympathetic  understanding 
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of  his  fellowman.  Tolerance  was  the  keynote  of  his  char- 
acter. He  was  fr«n  the  other  end  of  our  country  but  his 
office  was  near  to  mine.  I  will  miss  his  visits  to  my  office, 
at  the  end  of  a  busy  day,  and  the  conversations  we  so  often 
had.  I  am  sure  my  associations  with  him  were  beneficial, 
as  they  gave  me  a  more  complete  understanding  of  the  Na- 
tion as  a  whole. 

Washington  Irving  has  said: 

There  1b  a  remembrance  of  the  dead  to  which  we  turn  from 
the  charm  of  the  llvliig.  These  we  would  not  exchange  for  the 
song  ta  pteasxire  or  the  bursts  of  revelry. 

Such,  I  am  sure,  is  oiur  remembrance  of  Wesley  Lloyd. 

PERMISSION  TO   ADDRESS   THE   HOUSE 

Mr.  MONAGBLAN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  tomorrow  after  the  reading  of  the  Journal  and  disposi- 
tion of  matters  on  the  Speaker's  desk  I  may  be  permitted  to 
address  the  House  for  5  minutes. 

■nie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
as  I  understand  it.  we  will  have  general  debate  tomorrow  on  a 
pending  appropriations  bill,  which  will  allow  ami^e  oppor- 
tunity for  anyone  to  make  a  speech  if  he  so  desires.  I  think 
that  is  the  proper  way  to  iH-oceed  tomcwrrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

Mr.  SNELL.    Mr.  Speaker,  I  object. 

THE  COWSTITUTXOW  AS  A  LIVIICG,  GROWIHG  ORGAKISIC 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  an 
address  delivered  by  me  in  Knoxvllle,  Tenn.,  on  January  8. 

The  SPEAKER.  Is  there  objectiwi  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  I  am  offering,  under  leave 
to  extend  my  remarks,  the  address  delivered  by  me  before 
the  John  Randolph  Neal  College  of  Law,  at  Knoxvllle. 
Tenn..  on  January  8.  1936.  I  feel  that  the  subject  matter 
of  this  address  and  the  current  discussion  concerning  the 
Constitution  and  the  power  of  the  Supreme  Court  to  de- 
clare acts  of  Congress  unconstitutional  Justify  me  in  ex- 
plaining that  I  received  the  invitati<Mi  to  deliver  this  ad- 
dress early  in  December  1935  with  the  expectation  that  It 
would  be  delivered  some  time  about  the  middle  of  Decem- 
ber 1935.  Consequently,  the  address  was  prepared  before 
that  time,  and  was  not  changed  in  any  respect  after  the 
Supreme  Court  of  the  United  States  rendered  its  decision 
in  the  Hoosac  Mills  case  on  January  4.  1936.  holding  the 
Agricultural  Administration  Act  to  be  unccuistltutkxial.  be- 
cause beyond  the  power  of  Congress  to  legislate  as  to 
matters  reserved,  under  the  Federal  Constitution,  to  the 
States. 

While  it  Is  distressing  to  many  of  our  fellow  citizens  that 
this  act  has  been  held  to  be  unconstitutional,  yet  out  of  all 
of  this  agitation  much  good  should  result.  It  should,  and 
I  believe  will,  lead  the  masses  of  our  people  to  give  serious 
and  earnest  thought  to  the  fundamental  questions  lying 
beneath  our  system  of  government.  We  have  been  too  much 
inclined  to  take  our  good  government  as  a  matter  of  course. 
We  need  to  think  of  what  would  have  been  our  fate  except 
for  our  great  constitutional  system.  More  soberly  and  seri- 
ously must  we  think  what  will  in  the  future  be  our  fate  if 
we  throw  overboard  this  great  framework  of  government,  or 
if  we  should  so  modify  it  as  to  eliminate  that  wise  counter- 
balancing of  checks  and  restraints  of  one  department 
against  another  department,  so  as  to  insure  cool  delibera- 
tion before  final  action,  and  thus  to  prevent  impetuous  and 
overhasty  legislation  that  might  result  in  hardships  and 
injustice  to  some  of  our  pe<^le.  Governments  and  consti- 
tutions are  not  set  up  for  the  protection  of  the  majority. 
The  majority  in  power  at  a  given  time  can  take  care  of 
itself.  Governments  and  constitutions  are  set  up  to  protect 
minorities  and  individuals.  This  is  necessary  because  the 
minority  party  of  today  may  become  the  majority  party  ot 
tomorrow.    If  each  succeeding  majority  party  were  at  lib- 
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erty  to  take  vengeance  and  reprisals  upon  the  minority,  as 
has  happened  in  other  counjtries.  and  as  Is  now  hi^penlng 
in  some  countries,  then  American  constitutional  liberty 
would  be  dead.  Constitutions  are  set  up  so  that  when  a 
given  party  is  in  power  it  must  legislate  not  for  its  own 
members  alone,  and  not  fdr  any  groups  of  citizens,  but 
must  legislate  for  all  citizen^  by  general  laws  so  that  those 
in  the  minority  party  get  th0  benefit  of  any  wise  legislation 
enacted  by  the  majority  pari7,  and  both  majority  and  mi- 
nority must  suffer  alike  fnxh  unwise  legislation  so  enacted. 

Consequently,  Mr.  Speaker,  I  am  hereby  submitting  for 
printing  in  the  Record  the  isaid  address  deUvered  on  Jan- 
uary 8.  1936,  but  prepared  before  December  15,  1933. 
The  Push  and  Blood  of  tux  Feokral  Cowstitutiom 

Ifr.  President,  gentlemen  of  ttie  faculty,  and  law  students,  when 
I  was  a  boy  the  famous  encomium  by  William  E.  OUdstone  that 
the  Federal  Constitution  Is  "the  most  wonderful  docxunent  ever 
struck  off  at  a  given  time  by  the  brain  and  purpose  of  man"  was 
frequently  quoted.  This  high  fxalse  tnspu^  me  with  a  desire  to 
read  and  know  the  Constitution.  But  when  I  began  to  read  and 
to  try  to  understand  It.  I  found  it  dry  as  dust  and  dark  as  mid- 
night. Gladstone  had  all  of  ihe  history  and  knowledge  a<  gov- 
ernment as  a  backgro\ind  to  fill  in  the  flesh  and  blood  of  this  bare 
govenunental  skeleton.  I  as  a  boy  lacked  the  necessary  knowledge, 
and  consequently  could  not  then  understand  that  great  Instru- 
ment of  government.    To  me  then  It  was  mere  words. 

Kven  to  the  first  President  the  Constitution  was  a  mere  framework, 
around  which  soon  began  to  grow  the  flesh  of  legislative  action 
and  executive  and  admlnistra^ve  precedent;  but  it  would  have 
grown  Icqisided  and  unbalance  except  for  the  regulatory  blood 
Bte«am  ol  judicial  action.  Later,  after  many  yeeis.  the  wh<d« 
Federal  body  learned  to  reepottd  to  the  nerve  linpulaes  of  public 
opinion.  Now,  for  more  than  1 00  years,  the  analogy  to  the  func- 
Uoas  of  the  highest  form  of  Mganlc  hfe.  the  human  body, 
been  striking. 

'  constitutional  body  has  been  Slow 
If  cHie  will  read  that  amazing 
volume  entitled  "A  View  of  tht  Federal  Constitution",  by  WlUiam 
Rawle.  written  in  1825.  and  uiied  for  some  yean  as  a  textbook  In, 
the  United  States  Military  Academy  at  West  Point,  one  will 
realise  how  limited  then  was  the  vision  of  the  true  scope  of 
Federal  jurisdiction.  Even  Ttiomas  Jefferson,  accepted  by  many 
competent  to  judge  as  the  greatest  political  philosopher  of  all 
times,  interpreted  Federal  fxihctions  In  the  ll^t  d  the  then 
rural  conditions  of  the  population.  About  the  year  1830  Ju.^lC8 
Joseph  Story  beg^ui  to  write  'and  publish  his  several  commen- 
taries upon  the  Federal  Constitution,  and  he  advanced  certain 
liberal  and  elastic  oonstructioiis  of  the  Constitution,  which  many 
at  his  day  cordially  oondemne4.  but  which  have  since  been  justi- 
fied by  the  progress  of  events.-  John  C.  Oalhoiin  and  other  wrlt- 
ters  of  his  school  argued  with  junanswerable  logic  for  a  strict  and 
literal  Interpretation  at  the  great  instrument  of  confederation. 
But  the  logic  of  evens  outruns  and  crushes  the  logic  of  thoughts 
and  words.  Though  many  of  that  time  thought  Webster's  poetic 
sentences  and  speeches  were  purely  faaetful,  yet  today  both 
Story  and  Webster  would  be  back  numbers,  as  actual  condittoos 
have  far  outnin  their  extremist  views. 

Then  foUowed  the  Civil  War;  with  Its  vast  expansion  of  fMezal 
power,  and  this  In  turn  was  followed  by  the  fourteenth  amend- 
ment, which  virtually  gave  the  United  States  Bxxprtme  Court  the 
right  of  review  of  every  declsloti  by  the  highest  court  of  any  State 
on  questions  of  "due  process  of  law"  and  the  "equal  protection  of 
the  law."  With  the  results  of  ieasy  victory  over  the  ancient  mon« 
archy  of  Spain  in  1898,  the  United  States  arose  to  the  first  rank 
among  the  great  powers  of  thie  world.  Being  now  a  great  world 
power,  no  longer  a  loose  confederation  of  remote  and  detached 
communities,  largely  devoted  t»  agriculture,  it  was  necessary  that 
our  National  Oovemment  exeijclse  all  the  powers  ordinarily  inci- 
dent to  great  sovereign  States.;   And  so  we  stand  today. 

But  as  the  Nation  advanced'  In  power  and  prestige  and  author- 
ity, the  several  States  receded  .I9y  the  same  ratio  In  relative  power 
snd  Importance.  Originally  tUe  words  "States'  rights"  were  an  ex- 
pression for  a  very  reel  and  rigorous  sentiment  for  the  ezerdse 
by  the  States  of  all  the  sovereign  power  inherent  In  any  people, 
except  that  part  of  the  sovereign  power  expressly  conferred  by  the 
Constitution  upon  the  Fedenn  Oovemment.  Back  of  this  strict 
constitutional  division  of  governmental  power  was  a  certain  phi- 
losophy. To  the  p<^ular  mind,  the  ezprMslon  "States'  rights"  still 
represents  the  Anglo-Saxon  inherited  attachment  for  local  self- 
government.  This  local  autoilomy  Is  still  believed  by  some  to  be 
the  best  agency  for  pnxnotlilg  individual  freedom  and  personal 
liberty.  But  it  was  an  especially  pleasing  idea  for  a  rural  popula- 
tion living  under  an  agrarian^  economy.  'With  the  coming  of  the 
machine  age,  with  quick  trailsportation  and  instantaneous  com- 
munication, and  with  an  overwhelming  preponderance  of  the  peo- 
ple engaged  in  manufacturing  and  In  commerce,  mere  sentiment 
about  local  self-government  Was  overwhelmed  by  the  desire  and 
demand  for  W'na.nri a.i  and  economic  well-being. 

AS  TKOWMJO.  POWER  ZMOfKASES.  STATE  rOWOi  DBCSXASaS 

TO  Increase  the  rate  at  which  State  power  receded  and  Federal 
power  increased,  the  falliire  by  many,  if  not  aU,  of  the  States  to 
recognize  that  rights  and  duties  are  correlative  was  another  cause 
of  decUne.    In  cider  to  preserve  their  rlghU,  the  States  must  per- 
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form  their  diitlM.  They  not  only  pennlt  but  actually  Invite  the 
Federal  Oovemment  to  enter  into  their  several  domains  and  to 
perform  functions  which  the  States  themselves  could  perform. 
T^us  they  have  deliberately  contributed  to  their  own  decUne.^^ 

Consequently  but  fev  independent  functions  are  now  perfon^ed 
by  the  States  and  It  requires  no  prophet  to  foretell  that  If  the 
present  tendency  continues,  the  States  wlU  before  long  be  njere 
Keoeraphlcal  subdivisions,  preserving  the  name  and  shadow  ^ut 
DO  longer  possessing  the  substance  of  "sovereign  States.  We  nAist 
confeM  at  this  time  the  momentum  seems  well-nigh  Irresistible. 
If  the  tendency  continues,  then  the  next  generation  wtU  find  that 
what  we  once  prized  and  boasted  as  an  "Indissoluble  Union  of  Jn- 
destructlble  States"  will  be  the  "indlvialble  consolidation  of  deflect 

States." 

THX  Lmrr  or  nmauTUTA-nvi  AMDfOMiarT 

Due  to  the   very  general  language  of  the  Federal  Constitution 
the  courts  have   hitherto  been  able   to  sustain  nearly   aU  of  the 
l^tslatlon  that  became  necessary  In  order  to  meet  the  econofnlc 
conditions  of  the  coxmtry.     But  the  signs  of  the  times  now  In- 
dicate that  we  are  approaching  the  Umlt  of  "Judicial  stretching. 
The  couru  of  today  seek  consistency  with  the  courts  of  yester- 
day     The  gravity  of  "stare  decisis"  has  always  properly  exercised 
a  powerful  pull  over  Judicial  minds.     Otherwise  courts  and  l«|i»- 
laturea  would  be  completely  at  sea  without  chart  and  compjass 
If   the  language  cannot  be   further  stretched,  and  If  the   people 
shall  demand  a  further  extension  of  Federal  power,  what  Is  'the 
answer?     Will    It    be   stagnation    or    progresa?     We    cannot   st^d 
still.     We  must  and  will  advance.     This  great  issue  the  country 
must    soon    squarely    face.     Any    sapping    and    mining    methods 
should  cease.     Propcwed  enlargement  of  Federal  power  should  be 
brought   out   into   the   open,   considered   thoughtfully   by    all   the 
people,   and  acted   upon  in  the  manner   prescribed  by   the  Oon- 
sUtution.     I  am  on  record   as   saying   In   the   last  session   of   the 
Congress  "I  wUl  not  Ulfle  with  my  oath  to  support  and  defend 
the  Constitution."     Neither  will  I  •'pass  the  buck'  of  responsibility 
to  the  covirta.    If  I  have   any   convictions  based   upon  40  ytears 
of  the  study   of   the   Cwistltutlon,   I   should  follow   them   ^»ftille 
voting  upon  legislation.    Judges  are  under  no  higher  obligation 
to  defend   the   Constitution   than   are   Members  of    Congress^    If 
we  do  not  respect  our  own  oath,  will  the  Judges  respect  theirs? 

AMXirSMZim  MAT  CBAJfOK  VUT  MOT  DISTaOT  j 

But  do  not  get  the  impresiion  that  I  regard  the  ConsUtutioii  as 
A  rigid  and  xinchangeahls  chart  of  Oovemixkent.  I  would  not  be 
understood  as  opposing  any  and  all  amendments  to  the  Constitu- 
tion. I  have  often  said,  and  I  alncsrsly  bellevs,  that  the  vast 
AoMTlcan.  th«  most  dsmocratic.  the  most  republican,  part  of )  our 
Constitution  U  its  provision  for  its  own  amsndmsnt.  Bj  am*nd- 
msnts  w«  can  complstsly  change  our  prsssni  constitutional  ty^cm. 
Hm  wisdom  or  unwisdom  at  each  ainsndflMnt  must  b«  wsl|h«d 
upon  Its  own  msrtt«  as  it  la  propossd.  PsrtooaUr  1  ms  now^but 
itUls  HMd  for  Changs,  but  1  ««••  that  ttis  rsquislts  ma)on|r  if 
acting  Within  Its  eonstitutlonal  right  by  forslng  an/  ehangb  at 
any  tims.  Wluit«v»f  eteogss  may  b«  broutfit  alwut,  It  wiU  still  bs 
ttM  AiMFfiMfl  Cmistltiition  ft  Will  still  bs  ttM  tuprvffM  wtfl  of 
ihs  sovsrtign  pwpi*  ■vsn  thmigti  f  mf  tflfftr  In  opmion  4«  Uf 
ths  fr^prunf  iMws«wity,  or  wisdom  til  any  •tNi«ig«  m»6»,  y«t  t4  th« 
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Wte(t«  mtf  o*m»itMiitm  ut  •  living,  growing  titanhMn,  It  khtH 
M^atdMtly  #r»w  »u  l»f«  Ifttm  iMHilar  »itpp4in  Th*«  mmvpHiH 
fMlMl  Mfhrntmi  tit*tHt»04  10  mkf^Ut,  ^tm,  mmI  §ni4  at  iint^tl*' 
mmtU  m\nn»  in  im  Ubrary  wf  ()*mgfiMM,  iNi»H«t  Ml^Mwts  itf  «nlwf«« 
lUsif  11  Hm  had  ptmff  and  vititf  nftif  b^iWMas  ihs  B»ttpi»  have 
k9H»f94  It  t«  b«  tl^»«  irhafUK  Mf  iliair  rights  •h4  tlia  •l»l«iM  i^  iMr 
libsftis*  th»n  tiMi  Mfvat  ds«i«i<^Ms  of  Oia  VubfuiM  Qttun  Itavb  m 
inh«r«nt  for**  ftK  »»\l -•nmtuimi  fuftunatsfy  ih«  paopls  Mn^ibly 
havs  asduissssd  in  thOM  gf«at  dssuioos  InMrprvting  th$  Oof»sM' 
tution,  and  thay  ba«am«  to  that  sMUnt  virtMal  addltiona  tq  th« 
Constitution  Itaall  Ths  Constitution  U  what  th«  luprsma  dourt 
dselarss  It  to  bs.  Sut  ao  grsat  has  bssn  tbs  ability  of  tb«  mam' 
bars  of  that  Court,  so  fair  and  free  from  partisan  or  asct|onal 
bia«  thstr  Judgment,  that  our  psopis  have  almost  uolverbally 
accepted  Suprems  Court  decisions  without  murmur.  I 

Calvin  Cooltdge  wisely  wrots  on  Decsmttsr  13,  1094:  "Ths  pon> 
stitutlon  Is  not  self-perpetuating.  If  It  U  to  •unrlve.  it  will  be 
because  It  has  public  support."  We  sslc  for  popular  confident  In 
the  Constitution  and  in  all  its  agencies  for  its  executlon-^the 
Congress,  the  President,  aiul  the  Supreme  Court.  We  do  not 
expect  this  confidence  to  rest  upon  any  blind  and  unreaso^ilng 
worship  of  an  ancient  document.  We  ask  for  an  open-eyed.  l|itel- 
llgent  understanding  of  what  that  great  covenant  has  meant  to 
our  country,  and  the  whole  world,  of  what  It  means  to  us  today, 
and  of  what  It  will  mean  to  our  children  and  to  our  chlld^n's 
children. 

Kdxnund  Burke  tnily  likened  existing  social  institutions  |to  a 
continuing  sacred  compact  between  the  dead,  the  living,  and  the 
imbom.  How  applicable  Is  that  simile  to  our  Federal  Consltu- 
tlon.  Tlie  founding  fathers  employed  not  only  their  own  axpe- 
rtenca.  knowledge,  and  wisdom,  but  adopted  and  appropriateci  all 
.that  was  best  and  sxiltable  In  the  experience  of  all  former  genera- 
tions within  recorded  history.  Who  would  foolishly  suggest  that 
we  now  throw  overboard  all  this  treastxre  of  accumiilated  wisdom 
and  leave  our  children  to  stumble  and  stagger  In  darkness  along 
some  untrted  road?  It  is  not  ancestor  worship,  but  oontmon 
sanse.  to  beasflt  by  the  experience  of  our  forefathers.  Our  debt 
to  our  ancestors  can  be  discharged  only  by  transmitting  to  pos- 


terity the  social,  economic,  and  governmental  institutions  of  our 
day  not  only  unimpaired  but  somewhat  Improved  by  our  own 
efforts.  Thiis  and  thus  only  Is  "freedom  broadened  slowly  down 
from  precedent  to  precedent."  We,  "the  heirs  of  all  the  ages", 
must  bequeath  the  whole  estate  with  accretions  to  our  issue  In 
perpetuity. 

TAUt   or  AMKNDMSirr   IS    NOT   TBIASON 

To  talk  of  amending  the  Constitution  by  no  means  Implies  ir- 
reverence for  that  great  Instrument,  nor  for  its  great  framers.  It 
la  true  they  themselves  doubted  the  adoption  and  the  perma- 
nency of  their  proposal.  Fortunately,  as  often  happens  In  human 
affairs,  "they  bullded  better  than  they  knew."  Amendment  Is 
the  very  life  principle  of  the  Constitution.  It  was  Itself  an 
amendment  to.  in  the  form  of  a  substitution  for,  the  Articles  of 
Confederacy.  The  Declaration  of  Independence  had  said,  among 
other  things,  that  "when  any  government  becomes  destructive  of 
these  ends  (life,  liberty,  and  the  pursuit  of  happiness)  it  Is  the 
right.  It  is  the  duty,  of  the  people  to  alter  or  to  abolish  it.  and 
to  institute  In  its  stead  a  new  government." 

Edmond  Randolph,  of  Virginia,  author  of  the  Virginia  Plan, 
said:  "Provision  ought  to  be  made  for  the  amendment  of  the 
Articles  of  Union."  Charles  Plnckney,  of  South  Carolina,  cred- 
ited by  many  as  being  the  originator  of  the  peculiar  idea  of  dual 
sovereignty  over  the  same  people  at  the  same  time,  had  a  pro- 
vision for  amendment  In  his  plan. 

George  Mason,  of  Virginia,  author  of  the  first  Bill  of  Rights, 
said:  "Amendments  will  be  necessary,  and  It  will  be  better  to  pro- 
vide for  them  In  an  easy,  reg\ilar,  and  constitutional  way  than  to 
trust  to  chance  and  violence."  In  this  sentiment  Edmond  Ran- 
dolph concurred. 

James  Madison,  commonly  called  the  Father  of  the  Constitu- 
tion, in  the  Federalist.  No.  41.  said:  "It  is  in  vain  to  oppose  con- 
stitutional barriers  to  the  impulse  of  self-preservation",  and  again 
James  Madison,  In  the  Federalist,  No.  43,  said:  "Useful  altera- 
tions will  be  suggested  by  experience  that  could  not  be  foreseen." 
George  Washlngtln  In  his  Farewell  Address  of  September  17.  1796, 
said:  "The  basis  of  our  political  system  Is  the  right  of  the  people 
to  make  and  to  alter  their  Constitution  which  at  any  time  exlsta; 
\intll  changed  by  an  explicit  and  authentic  act  of  the  whole  people 
it  is  sacredly  obligatory  upon  all."  Again  Washington  In  speaking 
of  the  benefits  of  the  new  system  of  government  which  he  was 
commending  with  fatherly  solicitude  to  his  fellow  citizens  and 
their  posterity,  called  attention  to  the  fact  that  the  Constitution 
contalxvs  "within  itself  a  provision  for  Its  own  amendment." 

Thomas  Jefferson  In  a  letter  written  September  7,  1803,  said: 
"Our  peculiar  security  Is  In  the  poMesslon  of  a  written  Constitution. 
Let  MM  not  make  it  a  blank  paper  by  construction." 

WMAT    SOMC    OBlOtNAL    AW9    RCSrOWSISLS    THINKSM    HAVS    SAtH 

Androw  Johnson  in  his  first  annual  massags  to  Congress,  Decem- 
ber 4.  1M»,  ussd  this  strong  languags:  "The  parting  sdvtce  of  the 
rathsT  of  his  Country,  whila  ytt  l^ssidant,  to  the  people  of  tha 
t;olt«d  Siatas  wss  that  th«  frss  Constitution  which  wss  the  worli 
of  tbair  hands,  fnlcht  H«  aaorsdly  maintainad;  snd  of  thf  in- 
atigufal  wwfds  irt  frn>\nmni  J^Httrmtn  haid  tip  '  ths  pfss^fvatimi 
of  th«  0«tM>fsl  (}*»t#ff)««rfit  in  Its  wh/rt#  e<m#tHtit»o»»al  v»#'/f  a« 
Wmi  iliaat  afxfhor  of  tf*tt  vnf*  at  horns  shd  •af'-iy  »htjMi\ 

fffNlNds  «is  that  ths  tummtiiU^m  Is  «  whm»»|  t^fiffutmi  hM^iM-n 
iH4Ms  wU*t  «wsfM  a/»rt  ih*  HU¥*n/i  wh/*  imtnt*ffi  sm*i  *l«f»»h'l  Mia 
iitt¥»thttii>Ui,  M  lniUr0t  '  Hui  hs  wIm#  islias  ih«  '>sih  iottni/  Ui 
bfSSSfVS,  lifttitHti,  mut  40t»IH\  )hs  (WM«UiMi|«<M  'H  Ut*  \lhH4Hi  MU<«« 

tmif  •mHifhtm  ths  mfi0mii  itUUtinWm  wl»i*;h  Kvsfy  msOI'HM  I'Wtiwh  » 
im  Ihs  farm,  m  ih»  w»»fl»»hij«  Im  «>♦•  hH»f  M»»ru  nf  uikis,  mm  »^§fif 
w^Mfs    «h«H4i4  ahars  with  i»im  ' 

ThsMM'/rs  H^MSSvsIt,  IM  U\»  iuMt»m  mC  Hi  \^i\i\i>  "O  O^tObgf  I, 
IfOT,  warns  us  ihsi  ih«  (J<msiiiii((oM  MtM*t  l>s  s  Iivimk  4h<l  thar*' 
for*  ohMttfKMf  ofK»iil»rii  Thl«  otnklhK  UitKUHtfs  l«  iy|/i<  tl  at  tH« 
vision  of  Its  author;  "Tha  Ctmstituttun  is  now  stui  niu»i  rvmain 
what  It  always  has  basn,  but  il  «a»  only  hs  miarprsuwl  ss  ths 
intarssu  of  ths  whole  psopis  dsmana  If  inierpretsd  an  s  llvlrtg 
organiam  dssignsd  to  maet  ths  conditions  of  life  and  not  of  death  " 

Woodrow  Wilson,  in  his  book  on  constitutional  governnisnt, 
showing  ths  nsosasltjr  that  ths  Constitution  must  grow  as  ths 
people  grow,  said:  "u  it  were  not  lo,  the  written  document  would 
become  too  stiff  a  garment  for  the  living,'' 

Franklin  D.  Roosevelt,  in  his  Inaugural  address  of  March  4,  1933, 
pays  his  tribute  to  your  organic  law:  "•  •  •  Otir  Constitution 
is  so  simple  and  practical  that  It  Is  possible  always  to  meet 
extraordinary  needs  by  changes  in  emphasis  and  arrangement  with- 
out loss  of  essential  form.  That  Is  why  our  constitutional  system 
has  proved  Itself  the  most  superbly  enduring  p>olltlcal  mechanism 
the  modem  world  has  produced.  It  has  nxet  every  stress  of  vast 
territory,  of  foreign  war,  of  bitter  Internal  strife,  of  world  relations.** 

DO   NOT  AMINO  BT  CHISELING,   MINING,   AND  SAPPING 

I  must  dissent  most  respectfully  from  some  statements  In  the 
article  by  James  Truslow  Adams  entitled  "The  Crisis  and  the  Con- 
stitution", In  Jan\iary  1936  Scribner's,  as  follows:  "The  Constitution 
can  be  changed  in  many  ways  other  than  that  of  formal  amend- 
ments. •  •  •  As  a  matter  of  fact,  the  Constitution  has  been 
constantly  altered  by  many  methods.  •  •  •  However  legal- 
minded  and  conservative  they  are,  they  can  find  a  way  round  the 
Constitution  when  they  are  sufficiently  united  on  an  Important 
issue  in  a  national  crisis."  I  take  issue  with  this  philosophical 
historian.  Mr.  Adams,  for  the  reason  that  it  seems  unwise  to  advise 
"side-stepping"  the  Constitution  by  any  means  whatsoever.  What- 
ever apparent  changes  may  come  about  as  the  result  of  leg^atlon. 
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or  BxecuUve  acUon.  or  Judicial  decision,  are  hmpUdt  in  the  Con- 
BtltuUon  itself.  It  is  merely  a  case  of  where  the  vines  and  leaves 
and  fruit  have  grown  naturally  from  what  Woodrow  Wilson  called 
"the  vigorous  taproot."  When  the  Constitution  is  to  be  amended. 
it  ought  to  lie  brotight  aperHy  and  consciously  before  the  people, 
and  let  them  grant  or  refuse  the  additional  power.  Such  method 
wlU  keep  the  people  constantly  alert  to  their  civic  duties.  It  wlU 
constantly  compel  them  to  study  and  understand  the  fvmdamental 
principles  of  our  Government.  To  study  and  to  decide  constitu- 
tional questions  will  raise  the  people  above  the  superficialities  and 
hyi)ocricles  of  partisan  politics.  Each  time  such  propoeed  amend- 
ment Is  taken  to  the  people  It  will  constitute  In  fact  a  solemn 
referendum  and  a  stirring  appeal  to  their  civic  consciousness. 

Therefore,  let  the  people  understand  that  they  themselves  are 
responsible  for  their  Government.  Let  them  give  or  deny  all  gov- 
ernmental power.  Away  with  the  Impatience  of  constitutional 
restraint  and  away  with  the  suggestion  that  because  the  Constitu- 
tion Is  slow  of  amendment  It  may  be  disregarded  or  violated  In  the 
haste  of  emergencies,  whether  actual  or  Imaginary,  whether  in 
peace  or  In  war.  If  the  method  of  amendment  Is  too  slow  and 
dlfflcult,  then  let  the  people  consider  amending  that  particular  part 
of  the  ConstltutlCHi  so  as  to  render  It  more  rapidly  responsive  to 
the  pc^ular  will.  But  let  us  make  sure  that  this  so-called  popular 
WiU  is  based  upon  knowledge,  after  full  and  fair  ocmslderatlon,  and 
Is  not  prompted  by  prejudice  and  partisan  feeling. 

SXTPHKIKE    COUKT   UNDKB   mtX 

Much  agitation  and  too  much  feeling  are  manifested  toward  tha 
Supreme  Court  for  doing  Its  conscientious  duty  in  declaring  certain 
acts  of  Congress  unconstitutional.  It  is  charged  that  this  power 
has  been  gradually  and  unjustifiably  usurped  by  the  Supreme 
Court;  that  since  the  Constitution  did  not  expresely  say  that  the 
Supreme  Court  might  declare  acts  of  Congress  xinconstitutional,  no 
such  power  was  Intended,  and  therefore  that  the  conduct  of  the 
Supreme  Court  In  presuming  to  say  that  certain  attempted  laws 
are  void  because  unconstitutlcMial  Is  arrogant  and  rapacious.  A 
little  calm  consideration  will  show  that  this  raving  against  the 
Supreme  Court  is  not  Justifiable.  When  cases  ccwne  before  the 
Court  In  which  it  Is  charged  that  there  is  a  conflict  between  the 
Constitution  and  the  statute,  and  if  it  manifestly  appears  that  both 
cannot  stand  because  Inconsistent,  then  the  SuprenM  Court  must 
decide  which  is  paramount,  and,  therefore,  which  is  binding  upon 
the  Court,  the  Constitution,  or  the  statute. 

Surely  no  sane  person  will  doubt  for  a  minute  that  in  case  of 
such  conflict  the  Constitution  must  prevail.  But  it  U  urged  that 
in  cases  of  such  doubt  or  uncertainty  that  the  Court  divides, 
either  6  to  4  or  6  to  8,  It  Indicates  such  xmcertainty  as  to  repel 
the  thought  the  sUtute  is  In  conflict  with  the  Constitution.  But 
we  must  remember  that  It  is  only  cases  of  doubt,  only  border" 
line  cases,  only  Iwlllght-asone  canes,  that  come  before  the  Supreme 
Court.  In  the  first  place.  Congress  also  ifl  bmind  to  support  and 
dafand  the  Constitution  and  to  bear  full  fsith  and  allegianee  to 
saine;  and,  oonse<|uently,  ttie  OongresA  wr/uld  itself  seldom,  if  erer, 
«na«t  a  statute  fllearly  and  obviously  in  oonflict  with  the  Ooh' 
stitutum.  ythffp  *tfnv  of  th#  Cf»nj<r»'»s  *tf  In  Q'nibi,  but  by  a  b«tf« 
ma lofitr  pt^  •  l«w,  th#fi  atir  fSi\¥i»n  a/iv».fMiy  ««^H*rt  by  that 
law  »iif*»iy  Mkh  flaim  ihst  ppfUttp*  Vtftifttm*  mtmtHn^tnUtttH  tl»« 
(JtrtMiUiiUm.  Tim  ittiif  bla*"*  Ut  «♦»*<•  iUni  /./»M»iU/rti  I*  Ih  th« 
##fiifl«   ntyt  It  will  flhslly  f»'f**'ii  ih*>  nutif^inP  t'ntn     >»if»<s  tUttt- 

Jrass  Una  lt*d   fli<Ml   HM  rtsflfHt*   fffSl'^My   nt   ♦,».-   »»»fffsffis  f'w'Ift 
tM>i|/<*«  fit"-*HKmff  Ul  imS*\  S«  IM-I-  MM^#f(»#<l««»M^»M»(    I|M«M  •♦♦Tsly  ths 

jUxi/fNts  (toMft  a/Ha  hy  ih«  **m»  ht»|'/fiiy  ii**<  i»«t««l  ik  l)t«*M<^ss« 
'^m  M^MM'Mly  M»  fW>H(rs*«  th<rt»gh(,  ih*  »' •  t»<M'*M"il<tH »'/♦(«(  Wh*M 
tM  »HM»  *">»♦##  \n>Ut¥0  tha  MiU'^*"**  ''"""^  •>♦•  MHM»*fMy  viaw  Ih 
0«»iu(ras«  M»ay  ^m'*tm»  ih«  Hvt^tfMi  vltiw  nf  t>H>  lknvr*tM>  iiu\tn 

All  Uimim\u  M»M*i  Uf  n»»*llr  amuxfd  by  »<*M.»M«*«r  ISvafi 
gthwUii  uihUutU,  s)«</fU,  ah4  MMiMtk  rKM^'ii"  uiiu/irs*  li»  a  husaball 
gari>#  wh«rs  ths  hall  r*a<ilMNi  ths  »»«»«#  pUie  whsii  ths  forced  rwh* 
liar  Is  halfway  batwaan  baaas,  no  ufM<  Hi4«kii»>M  thst  hs  is  out, 
and  m  viMh  cass  no  ufn\i\n  la  naesssary  All  playani  on  both 
aldaa  readily  %(H{u\tm(m  in  tlis  obviona  rasult.  But  whsrs  tiis 
runnsr  l«  sliding  to  the  horns  pli»t«  Jm*t  a<>  the  ball  rsachss  tha 
handa  of  ths  catcher,  and  where  movsmenta  are  so  quick  that  it 
Is  diOcult  for  the  othsr  piaysrs  to  do  thsir  duty,  and  yet  decide 
the  question  of  out  or  safe,  then  the  function  of  the  umpire 
begins,  and  his  decision,  right  or  wrong,  must  stand.  Be  must 
be  assumed  to  be  honest,  conscientious,  and  competent.  It  is 
the  same  way  with  the  courts.  They  umKlre  all  cases,  and  no- 
body questions  the  rlghtnass  of  their  decisions  except  in  a  few 
border-line  cases. 

Let  us  talte  another  illustration.  Suppose  the  Congress  should 
pass  a  statute  in  contravention  of  the  first  amendment  to  the 
OonstituUon.  which  provides  that  Congress  shall  pass  no  law 
respecting  the  establishment  of  religion  or  preventing  the  free 
exercise  thereof,  or  abridging  the  freedom  of  speech,  or  of  the 
press,  or  the  right  of  the  people  to  assemble,  and  to  petition 
the  Government  for  a  redress  of  grievances.  Suppose  such  act  of 
Congress  violated  every  one  of  these  Inhibitions  by  penalizing 
criminally  and  subjecting  to  fine  and  imprisonment  any  person 
professing  a  certain  religious  faith  and  casting  into  prison  those 
who  might  speak  and  write  in  criticism  of  this  statute.  _>nd 
punishing  with  heavy  penalties  all  those  who  might  assemble 
and  protest  against  such  law  and  sign  a  petition  to  the  Govern- 
ment asking  for  its  repeaL  This  Is  not  a  very  farfetched 
supposition. 

Remember  that  the  Congress  In  the  last  days  of  the  eighteenth 
century  passed  the  alien  and  sedition  laws.  Now.  suppose  a  citi- 
zen is  arrested,  tried,  and  convicted  of  violating  this  statute — 
penaliziiig  religious  worship.    What  is  the  person  to  do?    Suppose 
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the  trial  court  holds  the  act  to  be  constitutional.  The  trial 
Judge  sasrs  he  thinks  the  Cengress  did  right  in  passing  such  a 
statute.  Must  the  citizen  submit  to  punishment  in  such  case? 
Stirely  all  will  agree  that  such  citizen  should  appeal  his  case 
finally  to  the  Supreme  Court  of  the  United  States.  Suppose  there 
is  a  difference  of  opinion  e^n  in  the  Supreme  Cotirt.  Suppose 
that  four  of  the  Judges  think  that  Congress  had  the  power  to 
pass  the  statute.  Suppose  that  fotir  of  the  Judges  were  not  to  be 
controlled  by  their  conscientious  doubts  on  the  question  of  con- 
stitutionality. Suppose  that  such  four  of  the  Judges  were  ap- 
pointees of  the  majority  parl^  in  power,  which  passed  the  statute 
in  question.  Suppose  four  of  the  Judges  thought,  as  some  people 
are  now  saying,  that  the  Supreme  Court  ought  not  to  declare  any 
act  of  Congress  unconstitutional.  But  suppose  the  other  five 
Judges  say  that  the  act  in  Question  does  manifestly  and  clearly 
conflict  with  the  first  amen|dment.  In  such  a  case,  should  not 
the  Ave  Judges  so  declare.  ;and  so  hold,  and  should  not  their 
opinion  be  the  Judgment  of  the  Court  itself?  True,  the  Court  has 
no  power  to  enforce  Its  decrees.  True,  the  Court  could  not  com- 
pel the  United  States  marshtd  to  release  the  prisoner.  True,  the 
President.  In  command  of  tlue  Army,  could  hold  the  prisoner  even 
as  against  the  mardial.    But  would  such  conduct  be  American? 

Have  not  all  citizens,  incliudlng  the  President,  and  the  United 
States  marshal,  and  the  State  GoTemors,  agreed  to  pUy  this  game 
of  Americanism,  this  game  of  democracy,  as  good  sports.  In  a  fair 
spirit,  and  to  abide  by  the  decision  of  the  umpire?  We  have 
always  heretofore  done  so.  ind  that  marla  our  clvillaatlon  as  a 
people.  If  we  wish  to  fix  a  definite  majority  of  the  Justices  to 
constitute  the  c^inlon  of  tl)e  Cotirt  on  a  constitutional  question, 
let  the  Congress  do  so.  Ijutj  not  rail  at  the  Court.  If  we  think 
that  the  Court  ought  not  tb  poesees  the  power  to  declare  an  act 
of  Congress  unconstitutional;  let  us  adopt  a  constitutional  amend- 
ment to  that  effect,  thus  dticlarlng  by  our  act  that  the  Constitu- 
tion of  the  United  States  it  nothing  but  a  "scrap  of  paper",  or 
rubber  band,  nothing  but  si  compilation  of  pious  platitudes,  and 
that  the  acts  of  Congress  are  in  all  cases  paramount  to  the  Con- 
stitution. When  we  do  this,  let  us  do  It  with  our  eyes  open.  Let 
lis  then  know  that  the  Congress  can  by  law  fix  the  term  of  the 
President  for  8  years,  or  25  years,  and  no  court  can  stay  such 
law.  Let  us  remember  thea  that  the  Congress  can  by  law  deprive 
any  citizen  of  the  writ  of  liabeas  corpus  and  let  him  rot  In  Jail. 
Let  us  reelln  that  the  Ooqgress  can  then  pass  a  law  permiuing 
citizens  to  be  tried  without  indictment,  without  a  Jury,  and  to 
suffer  crtiel  and  tuiusual  ptinlstuneat.  Let  us  tindsrstend  that 
then  Congress  can  pass  lawb  taking  the  property  of  some  citizen 
for  public  use  without  paying  for  It.  Let  us  not  be  surprised 
if  then  the  Congress  should  delegate  all  (rf  Its  toglaUtiTe  power 
to  the  XxecuUve,  and  by  yeason  of  ordan,  daoraas.  and  ediou. 


citizens  may  be  thrown  lnt«  iall  and  left  to  langulih.  and  (inaUy 

baring  a  trial.    LM  us  not  forget  that  than  America 

oould  be  ooDvartad  Into  a  o«ndition  as  bad,  if  not  worw,  than  tha 


die  without  baring  a  trial. 


worst  days  of  S«4ilMmii  tyrimiy  follcrwiaf  tha  fUMMM  rvMrttiikm. 

With  our  «yM  oMti.  if  w«  utelli  ittto  this  oonditibti. jtMti  w«  bugbl 
to  jMiffw  th*"  Itwrrltabl*  «m#<|i»*f»«*f,  »fj<l  «n»  mt  t?hfl«tlaii  ^'irlli- 
vMUftt  ftollsps*-  dtKi  mimbl*  to  ruiti-  Ohly  by  MifMHif  «m  th« 
sMfl'tllWlMi  Iw  tMgtit  wiii^ni, 

•<^fMf»M«»f  M«Nrf  imam  <*iMM  km  m»nm  «r  fMf  mm* 
That  Mf  t^mhmmi  Ih  mmm  mn^^  ¥fm  mmyi^mmi  f 

aDanlllhg  Ih  »#^,  lUff'Wh/Waj       ^    ^    ,,         .^         ^^  .    .. 

tM  Mt*4M,  Imt  tM  ymiui*  iw»**,  »wiy«  •♦»•  »»^  *%.??ff*  t^ 
tfmn  th«  i^*  w  trhtu  ht»mikiUrtM  0»v«riifMft(  aiul  »  ttof  tUM 
fsil  u>  fMrhl«h  It  in  nn»  mkmirt,  mnm  m  MH«r  ••n»tni^tion#  of 
tha  (3on#tit«thm  will  ba  foiii»4  u»  f-^  Mm  pmrtr  whjri  l»  will  ba 
snaraiaad-tn  tha  NatioiMl  &in9mmm.  Ttj*  «ni«  iiid  bniy  way  to 
uf»»ty  »(*(•  iuttwrlty  la  (o  bt  found  to  th»  bwywwd  wbaa^naa 
of  tha  Btataa,  tbclr  broadgnad  rlawt  and  Hlgbar  vUndard  of  f- 
aponaibtllty  to  tba  gaiwiral  puMhi;  In  affaatira  lagtalatUm  by  tha 
i^tat«i  in  ooitformity  to  tt|»  gMwrat  manU  l^xm jd  tha  aountry; 
and  in  tha  rigorous  asareias  for  tba  ganaral  pubU«  good  of  that 
State  authority  which  U  to  ba  preserved," 

But  unUl  the  great  change  la  made  to  conform  to  the  aolemn  will 
of  the  people.  I  feel  we  rtunild  head  the  warning  of  John  Flske,  who 
wrote  in  Tt»  Critical  Period  of  American  Blatory,  pubUsbed  nearly 
50  years  ago,  as  follows:       j 

"If  the  day  should  ever]  arrire,"  which  God  foibld,  "when  the 
people  of  the  different  parts  of  our  country  shall  aUow  their  local 
affairs  to  be  admlnlatered  by  prefects  sent  from  Waahlngton,  and 
I  when  the  seLf-govemmant  pf  the  States  shall  have  been  so  far  lost 
as  that  of  the  Departmenta  of  Prance,  or  even  so  far  as  that  of  the 
counties  of  England — on  ttiat  day  the  progressive  political  career 
t  of  the  American  people  w^l  have  come  to  an  end,  and  the  hopes 
I  tliat  have  been  built  upon  It  for  the  future  happiness  and  pros- 
perity of  mankind  will  be  wrecked  forever." 

But  above  the  bony  strticture  of  the  human  body,  atwve  flesh 
and  Wood,  even  above  nervp  and  nerve  centers,  is  the  spirit  of  man. 
Nations  liave  soaxkething  ianalogous  to  the  Individual  spirit  It 
must  be  the  composite  of  all  the  spiritual  fca-ces  of  a  people.  It  la 
difficult  to  define  in  words  this  spirit  of  a  nation.  Of  course,  it  is 
many-sided  and  multtfonii.  But  I  think  Julian  Hawthorne  ex- 
pressed it  weU,  wrtting  ini  the  introduction  to  his  History  of  the 
United  SUtes  in  1898  as  follows:  A«,.ri/.jin 

"In  these  volumes  I  have  taken  the  view  th^  the  Am«ican 
Kation  is  the  embodiment   and  vehicle  of  a  divine  purpose   to 
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emanclpAte  and  enlighten  the  humAn  race.  Uan  la  entertnf  up|m 
a  new  career  of  npintual  freedom;  he  Is  to  enjoy  a  hitherto  unpte- 
cedented  condition  of  poluical.  social,  and  morai  liberty,  as  dist^- 
giushed  from  Uceoac.  which  In  truth  is  slavery.  The  stage  for  t^ 
grand  evolution  was  fixed  in  the  Western  Continent,  and  the  pio- 
neers who  went  thither  were  Inspired  with  the  desire  to  escape 
from  the  thralldom  of  the  past  and  to  nourish  their  souls  wjth 
that  pure  and  exquisite  freedom  which  can  afford  to  Ignore  tpe 
ease  of  the  body  and  ali  temporal  luxuries  for  the  sake  of  that  ell^ 
of  Immortality  This,  acrording  to  my  thinking.  Is  the  Innerm^ 
core  of  the  American  Idea;  If  you  go  deep  enough  Into  surface 
manlfe^aUons.  you  will  ftnd  It.  It  Is  what  differentiates  Ameri- 
cans from  all  other  peoples;  It  Is  what  makes  Americans  out  of 
emiirrants;  it  is  what  draws  the  masses  of  Europe  hither  and  maJ|es 
their  rulers  fear  and  hate  us  It  may  often  and  uniformly  bappjen 
that  any  given  Individual  Is  unconscious  of  the  spUit  that  moves 
within  him.  for  It  U  the  way  of  that  spirit  to  subordinate  its  mani- 
festations to  Its  ends,  knowing  the  frailty  of  humanity.  But  Itlls 
there,  and  Its  gradual  and  cumulative  results  are  seen  in  me 
retrospect,  and  It  may  perhaps  be  divined  as  to  the  outline  of  so«ie 
of  Its  futiire  developments. 

Some  sort  of  recoi^iuon  of  the  American  Idea  and  of  the  Ameri- 
can destiny  affords  the  only  proper  ground  for  American  patrlotlstn. 
We  talk  of  the  size  of  our  country,  of  Its  wealth  and  prosperity,  of 
Its  physical  power,  of  Its  enlightenment;  but  If  these  tiiings  be  Ml 
that  we  have  to  be  proud  of.  we  have  little.  They  are  In  truth  t»ut 
outward  signs  of  a  far  mart  precious  possession  within.  We  are  t^ 
pioneers  of  the  new  day  or  we  are  nothing  worth  talking  abolit. 
We  are  at  the  threshold  of  our  career.  CXir  record  thus  far  is  full 
of  faulu  and  presents  not  a  few  deformities,  due  to  our  humjaa 
frailties  and  limitations,  but  our  general  direction  has  been  onward 
and  upward. 

The  poet  epitomizes  the  whole  Idea  In  a  few  words:  . 

"America  hath  a  mission  all  her  own.  to  preach  and  practice 
before  the  world,  the  dignity  and  divinity  of  man.  the  glorious 
claims  of  human  brotherhood,  and  the  soul's  allegiance  to  none  ))ut 
God.  • 

THX  CITAOKL  AND  STTXMKIALL 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent' to 
extend  my  remarks  in  tiie  Record  on  the  subject  of  TJhe 
Citadel  and  Summerall  Military  College  in  the  State  of  Soi^th 
Carolina. 

The  SPEAKER.    Is  there  objectitm  to  the  request 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker.  I  venture  to  call  to  Ihe 
attention  of  my  colleagues  and  the  whole  country  the  splen- 
did service  being  rendered  to  the  cause  of  education  and  of 
national  defense  by  The  Citadel,  a  strictly  military  coUefte, 
at  Charleston.  8.  C.  under  the  leadership  of  Oen.  Charges 
P.  Summerall.  I 

The  people  of  the  United  States,  and  especially  the  people 
of  South  CaroUna.  are  f(»tunate  in  that  one  of  our  great 
schools  is  headed  by  a  man  of  the  character  and  accotn- 
plishments  of  Oen.  Charles  Pelot  Summerall.  The  institu- 
tion to  which  I  refer  is  the  Military  College  of  South  Caro- 
lina, popularly  known  for  about  one  hundred  years  as  Ifhe 
Citadel.  Located  at  Charleston.  S.  C,  this  venerable  In- 
stitution has  been  a  powerful  Influence  in  the  formation  i  of 
the  characters  of  many  of  our  leading  citizens.  When  Ov- 
erall Summerall  retired  from  the  Army  with  the  rank  of 
full  general,  the  board  of  visitors  of  The  Citadel  immediately 
thought  of  asking  him  to  head  their  great  Institution  of 
learning.  I  was  happy  to  be  one  of  those  who  urged  upiMi 
General  Summerall  the  acceptance  of  this  wonderful  oppt^r- 
tunity  to  continue  his  life  of  useful  service  to  the  Nation. 
It  seemed  to  many  of  us  a  most  fitting  thing  that  Oenebtl 
Summerall  should  crown  a  life  of  public  service  and  of 
military  glory  by  devoting  his  talents  and  his  rich  and  var^ 
experience  to  the  cause  of  education.  In  so  doing,  he  woUld  ! 
be  following  the  example  of  such  great  soldiers  as  Robert  E. 
Lee.  Stephen  D.  Lee.  John  A.  Lejeune.  William  R.  Smiih. 
and  many  others  who  turned  from  a  career  of  arms  to  tftie 
cause  of  instructing,  inspljring.  and  gtiiding  young  men.    ', 

HapiMly.  General  Smnmerall  was  not  slow  to  see  the  dn- 
gcr  of  duty  pointing  at  him  to  continue  to  serve  his  countjry. 
Happily  for  us  all.  that  finger  seemed  to  p(Hnt  directly  .to 
The  Citadel  at  Charleston.  S.  C.  Since  his  life  and  pis 
fame  had  heretofore  belonged  to  the  whole  Nation,  soi  it 
came  about  that  his  service  as  inresident  of  llie  Citadel  naa 
been  not  merely  local  and  not  confined  to  the  citizenry  [of 
South  Carolina,  but  the  appeal  has  been  extended  into  mi^y 
other  States.  The  consequence  is  that  a  majcuity  of  the 
students  who  entered  the  freshman  class  at  The  Citadei  in 


September  1935  came  from  other  States  and  from  outside 
the  borders  of  South  Carolina.  This  is  a  tribute  not  only 
to  the  high  quality  of  instruction  and  training  always  here- 
tofore given  at  The  Citadel,  but  it  is  also  a  tribute  to  the 
respect  and  confidence  that  the  pet^le  everywhere,  who 
know  General  Summerall,  have  in  him.  They  know  that 
his  life  as  an  Army  officer  has  been  exceptional;  they  know 
that  so  exemplary  and  high  in  morals  has  been  his  conduct 
and  course  of  living  that  young  men  may  be  committed  to 
his  general  supervision  and  care  with  fiill  confidence,  that 
no  word  from  his  lip  would  ever  set  them  an  unworthy 
example.  I  think  I  am  correct  in  sas^g  that  General 
Summerall  has  never  used  tobacco  in  any  form,  has  never 
used  alcohtrfic  beverages  in  any  form,  has  never  indulged  in 
profanity;  that  no  obscene  or  foul  language  ever  escapes 
his  lips,  and  that  his  daily  work  and  conduct  in  life  gen- 
erally are  as  upright  morally  as  is  his  military  carriage  and 
bearing,  straight  and  upright  physically. 

Therefore,  mothers  and  fathers  from  every  part  of  the 
country  may  commit  their  sons  to  the  care  and  training  of 
The  Citadel  with  full  confidence  that  their  time  will  be  proi;>- 
erly  spent  in  prejjaration  for  life's  duties  and  that  they  will 
not  be  wasting  precious  money  and  still  more  precious  time 
and  opportunity  in  idleness  or  in  riotous  conduct.  The  daily 
discipline  at  The  Citadel  is  rightly  and  properly  rigid  and 
strictly  military.  We  of  South  Carolina  are  proud  to  say 
that  'The  Citadel  is  the  West  Point  of  the  South."  The 
cadets  at  The  Citadel  are  always  under  strict  military  disci- 
pline. They  are  kept  busy  at  their  studies,  their  recitations, 
their  drills,  and  at  military  instruction  except  during  the 
hours  of  necessary  rest  and  sleep.  Fathers  and  mothers 
with  their  sons  at  The  Citadel  may  know  and  do  know  where 
their  boys  are  every  hour  of  the  day  and  every  hour  of  the 
night.  That  is  a  source  of  great  satisfaction  to  mothers  and 
fathers.  They  know  that  their  sons  are  receiving  proper  In- 
struction and  gxildance  and  that  they  have  no  opportunity  to 
indulge  in  wild  parties,  in  boisterous  misconduct,  or  in  pnic- 
tices  harmful  to  their  health  or  destructive  of  their  moral 
character. 

Some  people,  who  are  theorists  and  inclined  to  be  pacifists, 
may  express  opposition  to  military  training;  but  fathers  and 
mothers  who  have  sons  of  college  age  want  to  know  where 
their  boys  are,  not  only  in  the  daytime  but  especially  at  night. 

Recently  I  was  in  a  college  town  and  had  to  catch  a  3 
o'clock  train.  Long  before  I  was  called  by  the  night  clerk 
at  the  hotel  I  had  been  aw£Lkened  by  loud  talking,  running, 
heavy  walking,  shouting,  and  screaming  in  other  rooms  of 
the  hotel.  When  I  made  inquiry,  I  was  told  that  the  <lis- 
turbance  was  caused  by  intoxicated  young  men  from  the 
college.  Needless  to  say,  it  was  not  a  school  where  military 
training  suid  discipline  prevailed.  I  thought  of  the  contrast. 
It  is  a  very  strange  idea  that  some  people  have  that  military 
training  for  a  boy  of  college  age  will  make  a  militarist  out  of 
him  The  very  opposite  is  ap>t  to  be  the  truth.  While  it  *«rill 
not  make  a  pacifist  out  of  him,  and  will  inspire  him  with 
genuine  patriotism,  it  will  mable  him  to  appraise  and  to 
judge  the  proper  limits  of  militarism  and  prepare  him  as 
a  citizen  soldier  to  help  defend  his  country,  without  siirren- 
dering  the  right  and  duty  of  defense  to  the  professional 
soldiers,  from  whom  the  dangers  of  militarism  might  come. 
Of  course,  the  small  force  of  professional  scddiers  in  Amenca 
can  never  be  a  menace  or  a  source  of  danger  from  militarism. 
Since  we  have  no  military  caste  or  clique,  and  since  the 
officer  ranks  are  constantly  recruited  from  civilian  sources, 
many  of  them  frwn  humble  homes,  it  is  Impossible  to  bioild 
up  in  America  a  military  faction  that  would  ever  be  danger- 
ous to  the  putdic  liberties. 

Due  to  the  fact  that  our  Regular  Army  officers,  certainly 
most  of  them,  come  from  nonmilitary  hcxnes,  and  that  mamy 
of  them — in  fact,  more  than  one-half  of  them — have  come 
either  directly  from  civilian  life  or  from  the  ranks  of  the 
Army,  the  Army  as  a  whole  is  kept  constantly  in  touch  v/ith 
the  thoughts  and  feelings  of  the  civilian  population.  I'er- 
sonally,  I  trust  that  this  may  ever  continue  to  be  the  s'^ate 
of  affairs.  That  is  why  I  have  so  strongly  urged  that  nesver 
shall  more  than  one-half  of  the  officers  in  the  Army  be 
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graduates  of  the  Military  Academy  at  West  Point.  While 
the  overwhelming  majority  of  the  cadets  come  from  civilian 
homes,  yet  the  indoctrination  which  they  generally  receive 
at  such  an  impressionable  age  is  apt  to  take  them  out  of 
touch  with  civilian  affairs  and  to  give  them  the  purely  and 
exclusively  military  and  Army  point  of  view.  This  is  no 
reflection  upon  either  the  institution  or  its  graduates.  In 
the  eyes  of  many,  it  Is  a  desirable  condition,  but  I  think  it 
is  the  well-agreed  opinion  in  the  Army  now,  even  among 
graduates  of  the  United  States  Military  Academy,  that  it 
would  be  unwise  for  the  Army  to  have  on  the  average  more 
than  one-half  of  Its  officers  graduates  of  the  Military  Acad- 
emy. With  the  other  half,  coming  more  directly  from 
civilian  life,  coming  into  the  Army  at  a  more  mature  age, 
having  been  educated  at  their  own  expense,  who  are  In  close 
touch  with  the  sacrifices  that  fathers  and  mothers  make  to 
give  an  education,  this  other  haK  of  the  officers  of  the  Army 
help  to  keep  the  Army  in  closer  and  more  direct  touch  and 
sjrmpathy  with  the  civilian  population. 

I  hold  it  will  be  greatly  to  the  advantage  of  the  Army  as  a 
fighting  force — and  therefore  to  the  advantage  of  the  coim- 
try — that  there  should  be  these  two  about  equally  balanced 
officer  groups  in  the  Army.  It  will  bring  about  a  natural, 
proper,  and  beneficial  rivalry  between  these  two  groups. 
Friendships  w^ill  be  formed  between  officers  conalng  from  the 
different  groups.  A  proper  pride  will  stimulate  the  indi- 
viduals in  the  different  groups  to  seek  to  excel,  not  only 
for  his  own  sake  but  for  the  sake  of  the  group.  This 
pride  of  group  may  thus  be  turned  to  the  advantage  of  the 
Army  as  a  whole.  It  will  prevent  stagnation  and  content- 
ment in  the  individuals;  It  will  ccwapel  officers  to  stand  upon 
their  individual  merits,  and  not  to  count  upon  class  coopera- 
tion and  class  influence.  Whatever  promotes  the  progress 
of  the  individual  officer,  whatever  stimulates  him  to  work 
harder,  whatever  inspires  him  to  nobler  conduct  and  puro: 
life,  will  contribute  to  the  uplifting  and  strengthening  of  the 
Army  as  a  whole.  Thus,  the  investment  of  the  Nation  in  the 
cause  of  national  defense  will  bear  better  dividends,  thus. 
the  cause  of  national  defense  itself  is  promoted,  and  thus  the 
life  of  the  Nation  will  be  strengthened  and  preserved. 

It  is  a  most  remarkable  tribute  to  General  Summerall  that 
lit.  Oen.  Robert  Lee  Bullard,  in  his  voliune  published  In  1925. 
entitled  "Personalities  and  Reminiscences  of  the  War",  de- 
votes one  whole  chapter  to  General  Summerall.  The  chapter 
Is  headed  simply  "Summerall."  All  of  us  know  that  General 
Bullard  commanded  the  Second  Army  of  the  American  Expe- 
ditionary Force.  General  Bullard  impressed  himself  upon 
the  nearly  one-half  million  scHdiers  who  comprised  the  Sec- 
ond Army  as  an  intrepid  soldier  and  leader,  but,  above  all. 
as  a  gentleman  of  the  highest  and  most  humane  impulses. 
Since  his  retirement  General  Bullard  has  been  devoting  his 
time  and  strength  to  the  promotion  of  the  cause  of  national 
defense  along  advanced  and  progressive  lines. 

General  Bullard  has  not  been  content  to  look  backward, 
but  basing  his  thinking  and  deductions  upon  past  experi- 
ence, and  using  modem  weapons  and  devices,  especially  the 
military  airplane,  as  a  minor  premise.  General  Bullard  has 
drawn  conclusions  as  to  the  nature  of  future  warfare,  and 
has  warned  our  people  that  we  must  constantly  keep 
abreast  in  all  the  latest  appliances  for  the  mechanization 
of  the  Army,  and  especially  to  the  use  to  its  maximum  ca- 
pacity of  that  very  late  and  all-important  air  power.  It  is 
not  extravagant  to  say  that  General  Bullard  has  rendered 
his  coimtry  invaluable  service  since  his  retirement.  It  is 
within  the  bounds  of  fair  Judgment  to  say  that  his  service 
since  retirement  may  equal  in  importance  his  service  be- 
fore retirement.  While  his  genius  and  magnetic  personality 
contributed  greatly  to  the  winning  of  the  World  War.  yet 
his  vision,  his  freedom  from  the  slavery  of  tradition,  his 
self -adjustment  to  modem  methods  and  to  modem  weap- 
ons, and  his  courage  to  cry  aloud  frcMn  the  housetop  to 
his  brother  officers  and  to  his  countrymen  that  they  must 
look  in  the  future  to  a  new  and  partially  strange  kind  of 
warfare,  will  largely  contribute  to  our  success  in  any  future 
war  in  which  we  may  become  unfortunately  involved. 


I  therefore  quote  socad  brief  passages  from  that  chapter 

on  "Summerall": 

At  the  end  of  the  World  War,  though  he  had  himself  always 
been  an  artilleryman,  he  weas  worshipped  by  Infantrymen,  by  all 
infantrymen  who  served  closely  enotigh  to  know  him. 

•  •  •      i  •  •  •  • 

To  my  delight,  I  got  Sunimerall.  When  he  came.  I  found  that 
In  the  years  that  I  had  not  Been  him,  since  the  days  of  the  Philip- 
pines, he  had  In  no  way  changed.  His  zeal  In  the  service,  his 
sense  of  duty,  left  nothing  to  be  desired.  His  Indxistry  knew  no 
fatigue.  He  was  all  the  tlrtte  visiting  and  ln^>ectlng  his  command, 
and  always  inspiring,  alwajrs  most  exacting  as  to  fulfillment  of 
duty  by  officers  and  men,  uncon^romlstng  and  unforgettlng.  yet 
always  accepted  by  officers  iand  men.  They  soon  both  feared  and 
loved  him.  He  possessed  the  quality  of  giving  the  severest  repri- 
mand In  the  quietest  wordjS.  With  the  reprimand  went  no  mercy. 
yet  It  nmsed  no  rebellion.  :  The  recipients  seemed  to  feel  Its  Jus- 
tice and  accepted  It.  Wltlf  such  a  facility  of  reproof  he  secured 
correction. 

Along  with  these  military  qualities  he  carried  the  highest  quaU- 
ties  of  manhood,  loyalty,  and  honor.  He  seemed  Incaiiable  of 
thtnung  or  doing  a  dishonorable,  disloyal,  or  crooked  thing.  For 
such  conduct  he  had  the  highest  contempt,  which  he  did  not 
hesitate  to  express.  All  men  associated  with  him  thus  soon  came 
to  know  him,  and  respect  followed  as  surely  as  acquaintance.  In 
all  these  things  his  force  oarrled.  conviction  and  acceptance. 

•  ■      •  •     :  •  •  •  • 
His  sense  of  justice  was  as  great  as  his  sense  of  loyalty,  honor. 

and  duty.  He  let  no  man  who  merited  It  go  unrecognized  or 
unrewarded.  No  trouble  vas  too  great  for  him  to  try  to  secure 
such  recognition  or  reward.  He  ?rould  talk  or  write  untU  It  was 
done.  It  Is  needless  to  say  that  here  Is  foxind  his  populartty  with 
the  simple  soldier.  He  never  coddled,  he  sometimes  even  treated 
the  soldiers  with  a  calm,  itncompromlslng  harshness,  but  the  sol- 
dier that  did  something  tinder  Sununerall  was  never  forgotten. 
As  a  consequence  of  these  qualities  he  was  a  man  who  was  able 
to  secure  almost  fanatical  support  and  confidence  from  his  Infe- 
riors. What  he  said  shovUd  be  done  was  done.  Those  who  did  It 
not  from  love  or  confidence  did  it  from  fear. 

The  combination  of  these  qualities  could  but  produce  a  wonder- 
ful career.  They  secixred  -the  confidence  of  everybody,  high  and 
low.  Summerall  In  every  way  was  a  high  type  of  the  personal 
leader.  His  officers  and  soldiers  got  ready  for  him .  they  wanted  to 
please  and  feared  to  displease  him;  and  his  career  Is  an  Illustration 
of  the  truth  that  a  man  of  conviction  carries  success  and  greatness 
In  him.  He  entered  the  World  War  as  a  lieutenant  colonel  of 
artillery.  He  came  out  of  It  a  major  general  commanding  a  corps, 
with  the  prospect,  had  the  war  lasted  long  enough  to  form  a  third 
or  fourth  army,  of  becoming  a  lieutenant  general  commanding  an 
army. 

•  •  •     ]  •  •  •  • 

Of  this  soldier  never  hail  I  a  shadow  of  a  doubt  from  the  day 
that  I  came  to  know  him,  nor  had  those  devoted  and  skillful  artil- 
lerists, the  French,  from  the  day  they  saw  him  and  hte  gtms  on  the 
line  beside  them.  At  8ols»ons.  as  a  major  general,  he  fought  hU 
division  with  the  fierceness-  of  a  fanatic.  In  this  battle  his  division 
fought  twice  as  long  and  remained  In  line  of  iMittle  facing  the 
enemy  two  and  a  half  times  as  long  as  any  other  division.  Ameri- 
can or  French,  there  taklhg  part.  In  the  Meuse-Argonne.  I  was 
told  he  was  equally  fierce  toid  driving,  and  in  his  eagerness  on  the 
last  day  made  the  "break"  of  aUowlng,  If  not  ordering,  one  of  the 
divisions  of  his  corps  to  cross  the  line  of  advance  of  one  or  more 
French  divisions  In  order  to  press  first  Into  Sedan.  I  think  the 
French  forgave  hiin.  for  they  have  continued  to  load  his  men  with 
citations  and  decorations,  and  have  granted  especial  favors  to  the 
/kf«>ri«Mn  oOcer.  Oen.  Fraiik  Parker,  commanding  that  division. 

iNtUTBAUTY 

Mr.  UMSTEAD.  Mr.'  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  to  inclxxde  therein 
an  able  address  delivered  on  January  9  imder  the  auspices 
of  the  National  Counc4  for  the  Prevention  of  War  by  the 
distinguished  gentleman  from  North  Carolina  tMr.  Lam- 
beth], In  the  course  ot  debate  on  the  President's  message 
dealing  with  foreign  affairs  and  with  particular  reference 
to  pending  neutrality  legislation. 

The  SPEAKER.  Is  1«here  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  UMSTEAD.  Mrj  Speaker,  under  leave  granted  to  ex- 
tend my  remarks  tn  tlhe  Record,  I  include  the  following 
radio  address  of  J.  Walter  Lambeth,  station  WOL,  Washing- 
ton, D.  C,  January  i,  1936,  tmder  the  auspices  of  the 
National  Council  for  Pijevention  erf  War: 

When  the  World  War  etuied.  Premier  Clemenceau.  fondly  c»U»^ 
by  his  people  the  "Tiger  of  France',  warned  his  countrymen^  It 
is  far  more  difficult  to  make  peace  than  to  make  war  P^ 
phrasing  this  statement,  one  might  add.  "It  is  far  easier  ^o  get  into 
War  thSi  to  keep  the  peac*."  The  truth  of  this  Is  prov«i  »»y  cb*otle 
wSld  conditioiS  Biix6el^  dose  rf  the  world  confilct.    Not  even 
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our  sincere  and  able  war  President,  Woodrow  WUaon.  was  ableito 
S?n|  a^utTpeace  satisfactory  to  the  world,  although  his  effoh* 
S^a«  were  ^Kreat  that  he  literally  gave  his  We  to  the  cause. 

lITt  Friday  night  President  Roosevelt.  In  his  message  to  C^- 
grS  Clearly  defined  our  objectives  as  ^o°5f  "^»  ^^^^"Ji?  c,Tte 
he  said  -AS  a  consistent  part  or  a  clear  poilcy  the  United  Stajes 
U  following  a  twofold  neutrality  toward  any  ««?  all  naUons  whfch 
emrage  in  wars  not  of  immediate  concern  to  the  Americas.  ri»t, 
WdecUne  to  encourage  the  prosecution  of  war  by  permitting  bellj^- 
TAnt^to  ob?aJn  armsT  ammunition,  or  Implements  of  war  from  «he 
U^ft^  §t2Ss;  ««ond.  we  seek  to  discourage  the  ;-'f  j^y  »)emger*at 
nations  of  any  and  all  American  producte  <=»1^,^»^1  t^„I*^"j32 
the  prosecution  of  a  war  In  quantiUes  over  and  above  our  non^al 
exports  to  them  In  time  of  peace."  ^  ,.     *      „^  ^...wii 

The  relations  between  nations  are  of  such  a  delicate  and  comau 
cated  nature  that  no  sure  formula  has  yet  been  given  for  the  pre- 
vention of  war  or  for  the  making  of  a  good  peace.  Once  a  Pol^y 
of  neutrality  Is  established.  It  Is  hard  to  revise  legislation  dealltog 
with  this  subject.  Foreign  policies  cannot  be  changed  swiftly  ^In 
the  manner  of  domestic  policies.  In  any  dlsc'osslon  of  neutrality 
this  point  must  be  borne  In  mind.  It  Is  Idle  to  say  that  we  <lan 
enact  neutrality  legislation  which  wUl  guarantee  peace  to  thia 
Nation  Our  best  efforts  may  be  applauded  today  and  regrette4  2 
years  from  now  Let  tis  not  be  lulled  to  sleep  by  the  false  beUef 
that  of  a  certainty  we  will  never  enter  another  war  It  is  to  be 
devoutly  hoped  that  we  go  to  war  no  more,  but  It  does  not  lie 
within  the  ingenuity  of  man  to  make  peace  certain  by  legislation. 
For  centuries  China  withdrew  herself  behind  a  wall  and  tried  to  | 
forget  the  rest  of  the  world.  For  centvirles  Invaders  have  crosjed 
the  wall  and  cruelly  reminded  the  Chinese  that  no  nation  can  ive 
onto  Itself  alone.  The  oceans  are  ovir  wall,  but  modem  invention  is 
destroying  its  effectiveness.  Like  It  or  not,  we  are  a  member  of  %he 
family  of  nations  and  of  the  world  we  must  be  a  part. 

Therefore,  bearing  In  mind  that  we  may  be  dragged  Into  a  ^ar  ; 
regardless  of  poilcy.  let  tis  examine  the  methods  of  endeavorliig  to 
keep  the  peace.  In  the  first  place.  It  Is  evident  that  the  best  iroy 
to  avoid  war  Is  to  help  prevent  war.  Because  this  Is  true,  Iftiis  [ 
country  should  always  leave  Itself  open  to  cooperate  when  other 
nations  sincerely  strive  for  peace.  When  the  other  nations  wferk 
for  peace,  let  us  be  sympathetic  and  lend  a  helping  hand  when  I  we 
may  do  so  without  endangering  our  own  peace.  Complete  isolatilon 
Is  not  only  unwise.  It  shows  cowardice  and  eventually  may  re^t 
in  commercial  suicide  without  accomplishing  Its  objective.  i 

The  sentiment  In  this  country  Is  stronger  for  peace  than  It 
has  ever  t)een.  Aside  from  natural  love  of  peace  by  Americaijs — 
due  to  the  heavy  burden  of  taxation  and  debt  resulting  from  Ithe 
last  war  as  well  as  legislation  already  enacted  by  the  House  >nd 
soon  to  be  enacted  by  the  Senate  to  take  the  profits  outi  of 
war — the  militaristic  group  is  far  less  potent  than  before  (the 
World  War  The  broken  bodies  of  veterans  of  the  last  war  In 
hospitals  scattered  throughout  the  land  will  not  permit  us  to 
forget  the  horrors  of  war. 

While  It  will  not  be  wise  for  the  United  States  to  attempt  com- 
plete Isolation,  it  Is  wise  to  adopt  legislation  which  will  lay  dAwn 
a  neutrality  poilcy.  In  forming  such  a  policy  we  should  beai  in 
mind  that  the  President  has  certain  great  powers  under  Ithe 
Constitution  beyond  the  present  neutrality  resolution.  He  ban 
sever  diplomatic  relations  with  any  foreign  power.  He  can  wfrlte 
provocative  notes.  As  Commander  In  Chief  he  can  send  tr<^ps 
without  a  declaration  of  war.  without  the  authority  of  Congress. 
He  can  send  battleships  where  he  will.  These  powers  are  funda- 
mental and  It  Is  Idle  to  oppose  leaving  some  discretion  with  Ithe 
President  when  under  the  Constitution  he  already  has  powers 
sufficient  to  carry  us  Into  war.  Someone  must  be  trusted  and 
the  President  and  Secretary  of  State  are  worthy  of  confldefice. 
The  President  must  not  be  hamstrung  nor  the  State  Departn^ent 
be  put  In  a  strait  Jacket  In  the  conduct  of  our  foreign  affairs. 

Because  of  the  fact  that  It  is  essential  that  the  President  be 
given  some  discretion  In  the  matter  of  foreign  affairs.  I  think  the 
McReynolds  neutrality  bill  preferable  to  the  mandatory  and  in- 
fiezlble  bill  of  Senator  Nyx.  The  philosophy  of  the  two  blll|i  is 
largely  similar,  but  the  difference  is  wide  enough  to  label  .the 
one  wise  and  the  other  unwise.  I  believe  that  the  McReynolds 
bill  represents  the  Irreducible  minimum  In  granting  discretion- 
ary powers  to  the  administration.  The  Issue  is  nonpartisan  land 
Is  cutting  across  party  lines.  ! 

The  McReynolds  blU.  at  the  beginning  of  section  3  (a),  re^ds: 
"Upon  the  outbreak  or  during  the  progress  of  any  war  bet'w^n. 
or  among,  two  or  more  foreign  states,  the  President  shall  proclaim 
such  fact  and  It  shall  thereafter  be  unlawftil  to  export  alms, 
ammunition,  or  Implements  of  war." 

The  Nye  bill,  at  the  beginning  of  section  2  (a),  reads;  "Tjpon 
the  outbreak  of  war  between,  or  among,  two  or  more  foreign  states, 
or  If  any  such  war  Is  In  progress  on  the  date  of  enactment  of 
this  act,  the  President  shall  proclaim  such  fact  and  It  shall  thjere- 
after  be  unlawfxil  to  export  arms,  ammunition,  or  Implements 
of  war." 

It  will  be  noted  that  the  essential  difference  between  the  'two 
bills  lies  In  the  clause  In  the  McReynolds  bill,  "or  during !  the 
progress  of  any  war."  I  believe  that  If  this  type  of  wording  ^  to 
be  retained,  it  Is  essential  that  the  McReynolds  clause  shall  re- 
main in  the  bill.  Under  the  modem  method  of  making  war.  where 
a  nation  strike*  first,  it  seldom.  If  ever,  declares  war — becaiisie  of 
the  Kellogg  Pact.  It  Is  Impossible  to  define  by  legislation  wb^n  a 
war  has  broken  out.  It  must  be  left  to  the  discretion  of  somebne, 
as  of  the  President,  to  determine  whether  a  foreign  difllqalty 
represents  merely  an  exhibition  of  temper  such  as  a  local  ski 
on  the  Ixirder  or  Is,  In  fact,  the  outbreak  oX  war.    In  the  e: 


January  13 


state  of  affairs,  no  fixed  definition  of  the  outbreak  of  war  can  be 
used  In  legislation  to  bring  an  embargo  automatically  Into  effect. 
The  legislation  must  provide  discretion  and  leave  It  to  the  Judg- 
ment of  an  Individual  as  to  when  and  If  war  has  broken  out. 

For  example,  It  might  have  been  reasonably  easy  to  detenrlne 
that  war  had  broken  out  between  Italy  and  Ethiopia,  though 
Italy  calls  It  a  colonial  enterprise.  There  would  have  been  far 
more  difficulty  In  determining  when  and  If  war  had  broken  out 
between  China  and  Japan  In  Bilanchuria  and  around  Shanghai, 
and  when  and  if  war  had  broken  out  between  Bolivia  and  Psja- 
guay,  and  even  whether  we  had  gone  to  war  with  Mexico,  at 
Tamplco,  In  1917.  In  many  cases,  but  not  In  all  cases,  tliere 
must  be  a  waiting  period  between  what  appears  to  be  an  outbreak 
of  hostilities  and  the  determination  as  to  whether  they  constitute 
a  state  of  war  or  whether  It  Is  a  mere  flare-up  which  might  die 
down  and  be  forgotten  In  a  week  or  two.  In  considering 
neutrality  legislation  geography  must  be  remembered. 

In  section  3  (c)  the  McReynolds  bill  provides:  "The  President 
shall,  from  time  to  time,  by  proclamation,  extend  such  emtxirgo 
upon  the  exports  of  arms,  ammunitions,  and  Implements  of  war 
to  other  countries  as  and  when  they  become  Involved  in  such 
war." 

Section  2  (b)  of  the  Nye  bill  reads:  "The  President  shall,  from 
time  to  time,  by  proclamation,  extend  such  embargo  upon  the 
exports  of  arms,  ammunition,  and  Implements  of  war  to  other 
states  as  and  when  they  become  engaged  as  belligerents  in  iiuch 
war." 

In  the  case  of  the  McReynolds  bill  the  provision  Is  as  to  when 
other  foreign  countries  "become  Involved"  In  a  war  and  in  the 
Nye  bill  provision  as  to  when  they  "become  engaged"  as  "belliger- 
ents" In  the  war.  This  section  should  be  very  carefully  examined 
and  debated  In  order  to  determine  t)eyond  question  that  we  do  not 
go  further  than  we  intend  and  adopt  legislation  which  would  affect 
our  Interests  very  seriously.  Article  16  of  the  League  Covenant  pro- 
vides. In  part,  that  If  any  member  of  the  League  resorts  to  W8J  in 
disregard  of  Its  covenants  "It  shall  Ipso  facto  be  deemed  to  have 
committed  an  act  of  war  against  all  other  members  of  the  Leagoie." 
The  League  has  decided  that  Italy  has  disregarded  Its  covenan'.s  in  , 
this  fashion.  Theoretically,  If  not  actually,  the  League  nations  may 
now  be  at  war  with  Italy  and  Italy  with  them.  Insofar  as  our  pro- 
posed legislation  Is  concerned,  they  would  seem  to  have  be<:ome 
"involved"  In  the  Itallo-Ethloplan  conflict.  TheoreUcally,  at  least. 
they  are  nonaggresslve  belligerents.  The  question  arises  as  to 
whether,  under  these  circumstances,  if  either  of  these  proposed  bills 
t)ecome  law  with  this  wording,  we  wovUd  be  forced  to  apply  otir 
Itallo-Ethloplan  embargoes  to  Britain  and  Prance. 

Section  4  (a)  of  the  McReynolds  bill  provides  for  the  restriction 
of  shipments  of  articles  other  than  arms,  ammunition,  and  im- 
plements of  war  to  not  more  than  normal  quantities.     It  leaves 
it  to  the  President  to  determine  the  proper  period  to  use  as  an 
!  "average  of  shipments."     The  Nye  bill.  In  section  3    (a),  sets  the 
I  period  as  the  5  years  preceding  the  outbreak  of  the  war  in  ques- 
I  tlon.     I  believe  that  the  President  should  be  given  discretion  to 
determine   the   proper   period   to   use.     Circumstances  alter   cases, 
;  not  only  as  to  commodities,  but  as  to  countries.     This  has  been 
'  amply    proven    In    setting    up    agricultural    base    periods    in    this 

country, 
i  The  second  difference  between  the  two  bills  In  this  section  la 
that  In  the  Nye  bUl  it  provides  that  the  I*resident  should  quota 
exports  of  these  articles  only  In  case  the  failure  to  do  so  "would 
endanger  the  maintenance  of  peace  between  the  United  States 
and  foreign  states,  or  Jeopardize  the  neutrality  of  the  United 
States." 

The  McReynolds  bill  further  provides  that  the  President  should 
j  set  up  these  quotas  If  it  would  serve  to  promote  the  security  and 
preserve  the  neutrality  of  the  United  States  or  to  protect  the  lives 
amd  commerce  of  nationals  of  the  United  States  or  that  to  refrain 
from  placing  such  restrictions  would  contribute  to  a  prolongation 
or  expansion  of  the  war. 

Here  we  have  the  most  fundamental,  if  not  the  most  Important, 
difference  between  the  two  bUls.     Tlie  McRejmolds  bill  would  seek 
to  prevent  this  country,  by  reason  of  shipments  abroad,  from  con- 
tributing to  the  prolongation  or  expansion  of  the  war.     The  Nye 
bill  taJtes  no  account  of  this  factor. 
I       Another  basic  difference  Is  that  In  section  6  the  McReynolds  bill 
!  provides:  "Any  embargo,  prohibition,  or  restriction  that  may  be 
imposed  by  or  under  the  provisions  of  sections  2,  3,  or  4  of  this 
act  shall   apply  equally  to   all   belligerents,   unless  the   Congress, 
!  with  the  approval  of  the  President,  shall  declare  otherwise." 
I      There  is  no  such  provision  In  the  Nye  bill,  and  this  section  is 
]  of  vital  importance.     Under  this  section.  If  o\ir  friendly  neighbors, 
as,  for  example,  Canada  and  Mexico,  were  attacked  by  some  non- 
American  country,   such  as   an   Asiatic   power.   Congress   and   the 
President,  acting  Jointly,  could  allow  shipment  of  war  materials 
to  them. 
i      I  am  convinced  that  we  must  give  some  discretion  to  the  Presl- 
!  dent.  If  we  are  not  actvially  to  Increase  the  danger  of  becoming 
Involved  In  war,  if  we  are  not  to  risk  the  loss  of  a  large  part  of 
foreign  trade  to  no  possible  advantage,  if  we  are  not  to  incur  the 
enmity  of  all  foreign  nations,  and  If  we  are  not  to  find,  at  some 
later  date,  that  our  neutrality  proposals  have  become  a  boomerang 
and  will  return  to  smite  us  when  we  are  In  desperate  need  of  some 
foreign  raw  materials. 
i       Further,   I   cannot   subscribe   to   the   doctrine   of   the   complete 
Isolationists.    To  do  so  would  mean  that  in  the  event  of  foreign  war 
we  might  have  no  foreign  trade  at  all.     Worse  than  that,  we.  a 
great  Nation,  would  be  looked  upon  abroad  as  a  nation  of  "Caspar 
Milquetoasts",  the  spineless  character  in  the  comic  strips. 
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In  the  few  moments  left  at  my  disposal  I  wish  to  quote  from  a 
statement  made  by  that  thoughtful  statesman  who  has  so  ably 
steered  our  foreign  relations  In  recent  troubled  times.  I  refer  to 
Secretary  of  State  Cordell  Hull.  That  statement  to  which  I  refer 
was  Issued  November  6.  1936,  and  may  well  be  tised  as  a  giUde  for 
neutrality  legislation:  ...      ,^  ^ 

"Our  poilcy  as  a  member  of  the  community  of  nations  should  be 
twofold — first,  to  avoid  being  brought  Into  a  war,  and,  second,  to 
promote  as  far  as  possible  the  interests  of  international  peace  and 
good  win.  A  virile  policy  tempered  with  prudent  caution  is  neces- 
sary if  we  are  to  retain  the  respect  of  other  nations  and  at  the 
same  time  hold  our  position  of  Influence  for  peace  and  interna- 
tional stability  in  the  family  of  nations." 

MEUTKALITY 

Mr.  TOBEY.  Mr.  Speaker,  I  ask  unanimous  cx>nsent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
radio  address  which  I  made  last  week. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  Hampshire? 
There  was  no  objection, 

Mr.  TOBEY.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  address  de- 
livered by  me  over  the  radio  on  January  9: 

The  address  delivered  by  the  President  to  Congress  on  Friday 
night  has  evoked  various  opinions. 

While  to  me  a  large  part  of  the  message  embodied  appeals  to  class 
prejudice  and  tended  to  Increase  class  feeling  rather  than  being  a 
message  to  Congress  on  the  state  of  the  Union,  yet  I  commend  the 
first  part  of  the  message,  in  which  he  stresses  the  Nation's  desire 
for  peace  and  endorses  a  neutrality  program  to  contribute  thereto. 
It  is  a  satisfaction  that  the  Executive  apparently  has  modified 
the  viewB  on  neutrality  which  he  held  last  Augtist.  Then,  when 
a  committee  of  nine  Congressmen,  of  whcrni  I  was  privileged  to  be 
one.  waited  upon  him  In  the  Interests  of  neutrality.  It  was  his 
contention  that  the  Congress  should  not  make  the  bill  mandatory 
and  deny  power  to  the  Executive  to  designate  the  aggressor  nation 
in  any  conflict. 

The  Congress  will  shortly  act  upon  a  neutrality  program,  and 
the  force  behind  this  program  Is  a  Nation-wide  sentiment  for 
peace,  stronger  and  more  articulate  than  ever  before. 

It  is  no  reflection  on  the  President  that  we  demand  a  mandatory 
neutrality  law  with  no  permissive  or  discretionary  power  to  be 
vested  in  him. 

I  believe  the  Congress  Is  going  to  Implement  the  Nation's  pur- 
pose to  keep  out  of  foreign  war  by  enacting  Into  law  a  neutrality 
program  which  wlU  embody  every  possible  aid  toward  the  accom- 
plishment of  such  purpose. 

Holding  In  mind  In  aU  this  dlscxisslon  the  great  objective  "peace", 
the  neutrality  program,  which  we  hope  to  enact  Into  law,  will  cost 
us  something,  but  we  should  be  wlUlng  and  glad  to  pay  the  price. 
The  price  is  the  foregoing  of  opportunities  for  COTnmercial  and 
fir.anr'ia^i  profit  that  have  heretofore  aocrued  from  trade  and  com- 
merce with  belligerents. 

I  believe  In  a  thoroughgoing,  complete,  and  as  effective  a  neu- 
trality program  as  can  be  drawn,  applying  to  all  belligerents. 

To  the  often-cited  objection  that  embargoes  appUed  to  all  bel- 
ligerents will  affect  them  differently,  that  on  one  hand  some  may 
be  helped  while  others  may  be  handicapped,  that  is  probably  true, 
but  I  believe  It  cannot  be  avoided. 

That  is  not  wtiat  we  seek  to  do,  however.  Our  whole  aim  Is  to 
keep  the  United  States  out  of  any  war,  to  have  no  dealings  with 
beUlgerents  as  such,  and,  abhorring  war.  to  have  no  fellowship 
with  the  unfruitful  works  of  darkness. 

Our  neutrality  program  must  include  provisions  to  bar  loans  to 
belligerents,  and  what  Is  equally  important,  to  prohibit  the 
granting  of  commercial  credits. 

The  present  law  shotild  be  continued  as  far  as  It  applies  to 
travel  by  American  cltiaens.  denying  them  protection  if  they  travel 
on  ships  of  belligerents,  and  prohibiting  the  entrance  into  Ameri- 
can ports  of  submarines  or  armed  merchant  vessels. 

Last  August,  when  those  of  us  who  were  interested  In  neutrality 
were  working  earnestly  to  enact  a  law,  traveling  to  New  York  one 
night,  I  met  one  of  the  leading  Industrialists  of  the  ooimtry.  In 
commenting  on  the  neutrality  law  he  called  it  a  fool  bill,  and  said, 
"Don't  you  reali2e  that  if  business  Interests  cannot  seU  to  those 
warring  nations  that  Soviet  Russia  and  other  nations  will  get  the 
business?"  And  my  answer  was.  "Yes;  I  realize  that;  but  that  is 
the  trouble  with  many  men  of  your  type.  Your  opinion  Is  mo- 
tivated by  doUara,  dividends,  and  profits.  Our  desire  for  neutraUty 
Is  motivated  by  a  passion  for  peace,  and  In  the  interests  of  the 
youth  and  the  homes  of  America." 

I  realize  full  weU  that  the  application  of  a  neutrality  program, 
extending  embargoes  to  Include  all  commercial  transactions  with 
belligerents,  will  hurt  our  Industries  and  result  in  great  pressure 
being  exerted  to  modify  the  program.  But  when  the  issue  Is  be- 
tween the  temporary  loss  of  business  and  profits  on  the  one  hand 
and  the  participation  of  the  United  States  in  a  foreign  war.  calling 
for  great  sacrifice  of  hiunan  life  and  vast  economic  and  financial 
losses,  which  always  follow  in  the  aftermath  of  war,  there  can  be 
no  question  where  lies  the  path  of  wisdom. 

Recall,  please,  the  epoch  of  1917-19— that  period  of  our  partici- 
pation in  the  World  War,  many  great  fortunes  were  made  in  this 
country  by  Indlvldtials  and  by  corporations.  Labor  was  in  demand. 
There  were  jobs  for  all.     Wages  were  high  and  profits  were  great. 


That  was  an  artificial  pro^erlty  created  by  war.  But  over  and 
against  this  pleasing  situation,  on  the  other  side  of  the  ledger. 
m\i6t  be  placed  the  results  which  accrued  In  the  aftermath  ot  that 
war,  culminating  In  the  depression  of  1929  and  1930,  when  the 
fortunes  which  were  made  were  largely  dissipated,  when  hundreds 
of  thousands  of  American  bojre  were  hospitalized  and  Justly  t^plied 
for  compensation  to  the  Government,  when  labor  was  walking  the 
streets  with  10.000,000  unemployed  throughout  the  country,  and 
the  national  debt  greatly  Inbreased. 

Under  our  neutrality  program  the  business  Interests  of  the 
Nation  may  have  to  restrict  and  forego  great  potential  profits,  but 
such  injuries  are  not  to  be;  compared  with  the  tnjxirles  that  are 
always  the  concomitant  ot  war,  human  suffering,  maimed  sind 
crippled  bodies,  broken  famflies,  and  grief -stricken  homes. 

Given  a  neutrality  law,  which  In  the  event  of  war  Is  applied 
sincerely  and  effectively,  ye^  It  may  well  be  that  notwlthstandln;? 
this,  we  shall  be  drawn  into  the  conflict;  but  should  such  an 
taihappy  result  occur,  we  ^rlll  have  the  satisfaction  of  knowing 
that  we  have  made  a  courag^us,  honorable  attempt  to  keep  out  of 
the  mess. 

Reverting  again  to  the  ^dress  of  the  President  last  Prlday 
night,  I  cannot  refrain  from^  pointing  out  that  whUe  he  called  for 
peace  and  recommended  neutrality  legislation,  his  faith  in  such 
agencies  does  not  seem  well  |TOtinded,  for  in  his  Budget  message  he 
has  called  for  a  tremendous  Increase  In  appropriations  for  Army  and 
Navy.  His  Budget  calls  for  defense  appropriations  of  038  millions, 
in  great  contrast  to  534  ml^ons  in  1936,  an  increase  of  over  400 
millions.  The  annual  cost  of  maintaining  these  two  branches  of 
service  will  this  year  then  be  nearly  a  bUllon  dollars. 

It  may  well  be  that  an  h<>nest.  far-reaching  neutrality  program 
may  be  more  effective  in  net  beneficial  results  to  the  country  than 
reliance  exclusively  on  machines  and  munitions,  the  only  use  ot 
which  is  to  participate  in  arpied  conflict. 

Of  old,  one  said.  "Follow  after  the  things  that  make  for  peace." 
The  Injunction  is  laid  upon  us.  and  thoughtful  men  and  women 
throughout  the  Nation  ma^  rejoice  that  never  before  has  our 
Nation  been  so  articulate  for  peace  as  today. 

LKAVk    OF    ABSKMCS 

By  unanimous  consent,:  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Brooks  (at  the  Request  of  Mr.  Bolakd)  ,  t<a  2  days, 
on  account  of  important  business. 

To  Mr.  IiCalonky,  for  2  rweAs,  on  account  of  ofBdal  busi- 
ness. 

To  Mr.  Wolverton,  on  account  of  illness. 

SKNAT^  BIU.  RXRRRED 

A  bill  of  the  Senate  of  the  following  title  was  taken  from 
the  Speaker's  table  and,  under  the  rule,  referred  as  follows: 

S.  1432.  An  act  to  amer|d  section  5  of  the  act  of  March  2. 
1919,  geno-ally  known  as  the  War  Minerals  Relief  Statutes; 
to  the  Ccnnmittee  on  Mines  and  Mining. 

AS^OURmCENT 

Mrs.  NORTON.  Mr.  Sbeaker,  I  move  that  the  House  do 
now  adjourn.  .i 

Tlie  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
46  minutes  p.  m.)  the  Bouse  adjourned  until  tomorrow, 
Tuesday,  January  14,  1936,  at  12  o'clock  noon. 


EXECUTIVE  cdMMUNICA'nONB,   ETC. 

Under  clause  2  of  rulelXXTV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as 
follows: 

581.  A  letter  from  the  Secretary  o*  Wax,  transmitting  the 
draft  of  a  bill  to  amend  HbaA  iwrovisiMi  of  the  act  approved 
March  3,  1879  (20  Stat.  I4  P.  412),  rdating  to  Issue  of  arms 
and  ammunition  for  the;  protection  of  public  money  and 
property;  to  the  Committ^  on  Military  AlTairs. 

582.  A  letter  from  th«  Acting  Director,  United  SUtes 
Botanic  Garden,  transmitting  a  report  on  travel  performed 
by  anployees  of  the  United  States  Botanic  Garden  from 
Washington,  D,  C,  to  other  points  and  return,  during  the 
fiscal  year  1935;  to  the  Committee  on  the  library. 

583.  A  letoter  from  the  jn-esident  of  the  Chesap^Uce  k  Po- 
tomac Telei^ione  Co.,  transmitting  a  report  of  the  Chesa- 
peake b  Potomac  Telephjane  Co.  for  the  year  1935;  to  the 
Committee  on  the  Distridt  of  Columbia. 

584.  A  letter  from  the  ^Secretary  of  Commerce,  transmit- 
ting a  summary  ot  repotts  with  a  brief  statement  of  the 
action  of  the  Departmenjt  in  respect  to  accidents  sustained 
or  caused  by  barges  whilfe  in  tow  through  the  open  sea  dur- 
ing the  fiscal  year  1938;  to  the  Committee  on  Merchant 
MftTJi^i*  and  Fisheriesi. 
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CHANGE  OP  REFERENCE  | 

Under  clause  2  of  rule  XXH.  committees  were  dischai^ed 
from  the  consideration  of  the  foUowing  bills,  which  Were 

referred  as  follows:  ^il*^ 

A  bill  (H  R.  595)  for  the  relief  of  Elmer  Getruc;  Committee 
on  Claims  discharged,  and  referred  to  the  Commltteei  on 

War  Claims.  /-li.^ 

A  bill  (H  R.  886)  for  the  relief  of  HatUe  Stout  Hood:  Com- 
mittee on  Claims  discharged,  and  referred  to  the  Committee 
on  War  Claims.  ' 

A  bill  (H  R.  924)  for  the  relief  of  Bernard  Kinmeth;  Cdm- 
mittee  on  Claims  discharged,  and  referred  to  the  Committee 
on  Military  Affairs. 

A  bill  (H.  R.  1256)  for  the  relief  of  the  heirs  of  James  Kirit: 
Committee  on  Claims  discharged,  and  referred  to  the  C^- 
mittee  on  War  Claims. 

A  bill  (H.  R.  1347)  for  the  relief  of  Henry  Steffen;  Com- 
mittee on  Claims  discharged,  and  referred  to  the  Committee 
on  War  Claims. 

A  bill  (H.  R.  2258)  for  the  relief  of  Peter  P.  Ramm;  Ctwn- 
mlttee  on  Claims  discharged,  and  referred  to  the  Committee 
on  War  Claims. 

A  bUl  (H.  R.  2633)  for  the  relief  of  Francis  M.  Dent;  Cpm- 
mittee  on  Claims  discharged,  and  referred  to  the  Comn^ttee 
on  War  Claims. 

A  bill  (H.  R.  2642)  for  the  relief  of  Edward  Ray  Sl^an; 
Cocnmittee  on  Claims  discharged,  and  referred  to  the  Com- 
mittee on  War  Claims. 

A  bill  (H.  R.  3198)  for  the  relief  of  George  Church;  Com- 
mittee on  Claims  discharged,  and  referred  to  the  Committee 
on  War  Claims. 

A  bill  (H.  R.  4068)  for  the  relief  of  R.  P.  Lane:  Committee 
on  Claims  discharged,  and  referred  to  the  Committee  cm  war 
Claims. 

A  bill  (H.  R.  5086)  for  the  relief  of  LeUa  McKay;  Com^t- 
tee  on  Claims  discharged,  and  referred  to  the  Committeie  on 
War  Claims.  ' 

A  bill  (H.  R.  5968)  authorizing  the  Western  Bands  o<  the 
Shoshone  Tribe  of  Indians,  as  defined  herein,  to  sue  iri  the 
Court  of  Claims;  Committee  on  Claims  discharged,  an4  re- 
ferred to  the  Committee  on  Indian  Affairs. 

A  bill  (H.  R.  8645)  for  the  reUef  of  St.  Vincents  Catholic 
Church,  of  Berkeley  Springs.  W.  Va.;  Committee  on  Cljaims 
discharged,  and  referred  to  the  Committee  on  War  Clain^s. 

A  bill  (H.  R.  8756)  to  restore  Joseph  Theodore  Kingsley  to 
the  emergency  officers'  retirement  list;  Committee  on  Claims 
discharged,  and  referred  to  the  Committee  on  War  Claiins. 

A  bill  (H.  R.  8775)  for  the  relief  of  Ralph  B.  Sessoms;  Com- 
mittee on  Claims  discharged,  and  referred  to  the  Committee 
on  War  Claims. 

A  bill  (H.  R.  9222)  for  the  relief  of  William  W.  HarWUe; 
Committee  on  Claims  discharged,  and  referred  to  the  Com- 
mittee on  War  Claims.  i 

A  bill  (H.  R.  6215)  granting  a  pension  to  Mary  A  ITictiols; 
Committee  on  Pensions  discharged,  and  ref  ored  to  the  Com- 
mittee on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CRAVENS:  A  bill  (H.  R.  10122)  to  amend  a^  act 
entitled  "An  act  to  provide  for  the  general  welfare  by  e^b- 
Ilshing  a  S3rstem  of  Federal  old-age  benefits,  and  by  enabling 
the  several  States  to  make  more  adequate  in-o vision  for  ;aged 
persons,  blind  persons,  dependent  and  crippled  children,  ma- 
ternal and  child  welfare,  public  health,  and  the  administra- 
tion of  their  unemployment  compensation  laws;  to  establish 
a  Social  Security  Board;  to  raise  revenue;  and  for  other  pur- 
poses", approved  August  14.  1935;  to  the  Committee  on  ways 
and  Means. 

By  Mr.  HUDDLESTON:  A  bill  (H.  R  10123)  provldiiig  for 
a  survey  of  Valley  Creek.  In  Jefferson  Coxmty,  Ala.,  with  the 
view  to  making  same  navigable;  to  the  Committee  on  liivers 
and  Harbors. 


m 


By  Mr.  KENNEDY  of  New  York:  A  bill  (H.  R.  10124)  to 
prevent  the  adulteration,  misbranding,  and  false  advertising 
of  food,  drugs,  devices,  and  cosmetics  in  interstate,  foreign, 
and  other  commerce  subject  to  the  jurisdiction  of  the  United 
States,  for  the  purposes  of  safegiiarding  the  public  health, 
preventing  deceit  upon  the  purchasing  public,  and  for  other 
purposes;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

Also,  a  bill  <H.  R.  10125)  to  repeal  the  Potato  Act  of  1935. 
and  for  other  purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  10126)  to  amend 
section  10  of  the  act  entitled  "An  act  to  regulate  the  distri- 
bution, promotion,  retirement,  and  discharge  of  commis- 
sioned officers  of  the  Marine  Corps,  and  for  other  purposes", 
approved  May  29.  1934  (48  Stat.  811) ;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  WHELCHEL:  A  bill  (H.  R.  10127)  to  amend  the 
Judicial  Code  to  create  a  new  district  in  the  State  of  Geor- 
gia, known  as  the  northeastern  district,  and  for  other  pur- 
poses; to  the  Committee  on  the  Judiciary. 

By  Mr.  MARTIN  of  Colorado:  A  bill  (H.  R.  10128)  to  de- 
fine the  scope  of  courts  in  the  United  States,  and  for  other 
purposes;  to  the  Committee  on  the  Judiciary. 

By  Mr.  MOTT:  A  bill  (H.  R.  10129)  authorizing  an  appro- 
priation for  the  development  of  a  naval  air  base  at  Tongue 
Point,  Oreg. ;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  10130)  to 
reimburse  veterans  of  the  Spanish- American  War  and  others; 
to  the  Committee  on  Pensions. 

By  Mr.  WOODRUFF:  A  bill  (H.  R.  10131)  to  aid  in  the 
orderly  marketing  and  in  the  control  and  disposition  of  the 
surplus  of  agricultioral  commodities,  to  provide  for  the  issu- 
ance of  export  debentures,  to  secure  to  farmers  a  price  for 
their  commodities  at  least  equal  to  the  cost  of  production, 
and  for  other  purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  THOMASON:  A  bill  (H.  R.  10132)  to  provide  for 
an  additional  appropriation  for  the  Public  Health  Service  in 
order  to  establish  public-health  protection  along  the  inter- 
national boundary  between  the  United  States  of  America 
and  the  Republic  of  Mexico;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

By  Mr.  McLEOD:  A  bill  (H.  R.  10133)  to  reduce  the  in- 
terest-rate charges  by  the  Reconstruction  Finance  Corpora- 
tion  on  loans  to  closed  banks  and  trust  companies;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  OWEN:  A  bill  (H.  R.  10134)  to  amend  section  603 
of  the  Revenue  Act  of  1932;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  10179)  to  authorize  ap- 
propriations for  construction  at  military  posts  on  the  island 
of  Oahu.  Territory  of  Hawaii,  and  for  other  purposes;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  10180)  to  repeal  an  act  of  March  3, 
1933,  entitled  "An  act  to  provide  for  the  transfer  of  powder 
and  other  explosive  materials  from  deteriorated  and  un- 
serviceable ammunition  under  the  control  of  the  War  De- 
partment to  the  Department  of  Agriculture  for  use  in  land 
clearing,  drainage,  road  building,  and  other  agricultural 
purposes";  to  the  Committee  on  Military  Affairs. 

Also  (by  request):  A  bill  (H.  R.  10181)  to  repeal  certain 
provisions  of  the  act  of  February  25,  1929,  entitled  "An  act 
to  authorize  appropriations  for  construction  at  military 
posts,  and  for  other  purposes",  and  the  act  of  July  3,  1930, 
entitled  "An  act  making  appropriations  to  supply  deficien- 
cies in  certain  approiwiations  for  the  fiscal  year  ending  June 
30.  1930,  and  prior  fiscal  years,  to  provide  sujH?lemental  ap- 
propriations for  the  fiscal  years  ending  June  30.  1930.  and 
June  30.  1931.  and  for  other  purposes";  to  the  Conmiittee  on 
MUitary  Affairs. 

Also,  a  bill  (H.  R.  10182)  to  authorize  the  Secretary  of 
War  to  acquire  the  timber  rights  on  the  Gigling  Military 
Reservation  (now  designated  as  Camp  Ord),  In  California; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  10183)  to  promote  the  efficiency  of  the 
Judge  Advocate  General's  Department  of  the  Army;  to  the 
Committee  on  Military  Affairs. 
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By  Mr.  VINaON  of  Georgia:  A  bill  (H.  R.  10135)  to  au- 
thorize the  construction  of  a  model  basin  establishment,  and 
for  other  purposes;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  KENNEDY  of  New  York:  Resolution  (H.  Res.  391) 
asking  an  inquiry  with  reference  to  the  facilities  for  divine 
worship  available  for  American  citizens  resident  in  or  visit- 
ing In  the  Republic  of  Mexico;  to  the  Committee  on  Foreign 

Affairs. 

By  Mr.  FULMER:  Jwnt  resolution  (H.  J.  Res.  448)  to 
remove  clouds  on  title  to  property,  and  cancel  liens  and  en- 
cumbrances on  account  of  taxes  levied  imder  the  Bankhead 
Act;  to  the  Committee  on  Agriculture. 

By  Mr.  MARCANTONIO:  Joint  resolution  (H.  J.  Res.  449) 
to  authorize  the  Secretary  of  Labor  to  appoint  a  board  of 
inquiry  to  ascertain  the  facts  relating  to  health  conditions 
of  wwkers  employed  in  the  construction  and  maintenance  of 
public  utilities;  to  the  Committee  on  Labor. 

By  Mr.  MOTT:  Joint  resolution  (H.  J.  Res.  450)  authoriz- 
ing the  erection  of  a  memorial  building  to  commemorate  the 
wiiming  of  the  Oregon  country  for  the  United  States;  to  the 
Committee  on  Public  Buildings  and  Grounds. 
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PRIVATE  BTLl£  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXll,  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  ASHBROOK:  A  bill  (H.  R.  10136)  granting  a  pen- 
sion to  Lena  Leota  Evans;  to  the  Committee  on  Invahd 
Pensions. 

By  Mr.  BOEHNE:  A  bill  (H.  R.  16137)  granting  an  increase 
of  pension  to  Dora  Alice  Lee;  to  the  COTimittee  on  Invalid 
Pensions. 

By  Mr.  BROWN  of  Georgia:  A  bill  (H.  R.  10138)  for  the 
relief  of  H.  T.  Campbell  and  E.  O.  O'Neal;  to  the  Committee 
on  Claims. 

By  Mr.  CHAPMAN:  A  bill  (H.  R.  10139)  granting  an  in- 
crease of  pension  to  Isaac  C.  Livingston;  to  the  Committee  on 
Pensions. 

By  Mr.  CRAVENS:  A  bill  (H.  R.  10140)  granting  a  pension 
to  JuBa  Pitts;  to  the  Committee  on  Pensions. 

By  Mr.  CROWE:  A  bill  (H.  R.  10141)  granting  a  pension 
to  Ernest  P.  Oarlach;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  (H.  R.  10142)  granting  a  pension  to  Sarah  E. 
Jackson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  iHll  (H.  R.  10143)  granting  a  pension  to  Cora  S.  Day; 
to  the  Committee  on  Invalid  Pwisions. 

By  Mr.  DALY:  A  bill  (H.  R.  10144)  for  tiie  relief  of  Ger- 
hart  W.  Markel;  to  the  Committee  on  Military  Affairs. 

By  Mr.  DIETRICH:  A  bill  (H.  R.  10145)  granting  an  in- 
crease of  pension  to  Mary  Saxt(Mi;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  DRISCOLL:  A  bill  (H.  R.  10146)  to  OHrect  the 
military  recwd  of  Eva  E.  Love;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  FLETCHER:  A  bill  (H.  R.  10147)  granting  a  pen- 
sion to  EUa  B.  Kim)am(Hi;  to  the  Committee  on  Invalid 
Paisi<His. 

By  Mr.  FULMER:  A  bill  (H.  R.  10148)  granting  a  pen- 
sion to  Mamie  Loon  Irby;  to  the  Committee  on  Pensions, 

By  Mr.  KNUTSON:  A  bUl  (H.  R.  10149)  granting  an  In- 
creaM  of  pension  to  Paulinus  G.  Huhn;  to  the  Committee 
on  Pensioxis. 

By  Mr.  McANDREWS:  A  bill  (H.  R.  10150)  for  the  reUef 
of  the  firm  of  Schmidt,  Garden  &  Martin,  architects  of 
Chicago,  m.;  to  the  Committee  on  Claims. 

By  Mr.  MAPES:  A  bUl  (H.  R.  10151)  granting  a  pension 
to  Mary  G.  Sherwood;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  NELSON:  A  biU  (H.  R.  10152)  granting  a  pensicm 
to  Margaret  Scofield;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  (H.  R.  10153)  granting  a  pmsion  to  Amanda 
Napier;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10154)  granting  a  pension  to  Belle 
Hockensmith;  to  the  CcMiunittee  on  Invalid  Pensions. 

Also,  a  biU  (H-.R.  10155)  graining  a  pension  to  Lillian 
LaMotte;  to  the  Committee  on  Invalid  Pensions. 


Also,  a  bill  (H.  R.  10156)  granting  a  penskni  to  Ethel 
Kapp;  to  the  Committee  on  Invalid  Pensitms. 

Also,  a  bill  (H.  R.  1015*1)  granting  a  pension  to  Mattie 
Mayo;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1015fi|)  granting  an  increase  of  pen- 
sion to  Dora  Reynolds;  !to  the  Committee  on  Invalid 
Pensions.  ! 

Also,  a  bill  (H.  R.  10150)  granting  an  increase  of  pen- 
sion to  Mamie  F.  Presley:  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  lOl&O) ;  granting  an  increase  of  pension 
to  Mary  E.  Van  Treese;  ;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  101611)  granting  an  increase  ot  pen- 
sion to  Mary  F.  Hudgens;!  to  the  Committee  on  Invalid 
Pensions.  \ 

Also,  a  bill  (H.  R.  10162)  j  granting  an  Increase  of  pension 
to  Martha  E.  Humphreys;!  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  biU  (H.  R.  10163)  j  granting  an  increase  of  pension 
to  Sarah  I.  Tomlin;  to  the  i  Committee  on  Invalid  Pensions. 

By  Mr.  ROMJUE:  A  bill  ^.  R.  10164)  granting  a  pension 
to  Martin  Homer  DooUn^i  to  the  Committee  on  Invalid 
Pensions.  ' 

Also,  a  bill  (H.  R.  10165)  [to  correct  the  military  record  of 
John  Gr^ory,  deceased;  jto  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  10166s)  granting  a  pension  to  Vemer 
Gloshen;  to  the  Committee  icxi  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1016Jr)  granting  a  pension  to  Leah 
Kesterson;  to  the  Committele  on  Invalid  Pensions. 

By  Mr.  SANDERS  of  Teias:  A  biU  (H.  R.  10168)  for  the 
relief  <rf  Arch  A  Gary;  to  ti»  Committee  on  Claims. 

By  Mr.  THOMASON:  A  pill  (H.  R.  10169)  for  the  relief 
(rf  L.  M.  Crawford;  to  the  Committee  «i  Claims. 

By  Mr.  THURSTON:  A  b411  (H.  R.  10170)  for  the  relief  of 
C.  E.  Landtiser;  to  the  Conasmlttee  on  Claims. 

By  Mr.  WOO£«UM:  A  b^  (H.  R.  10171)  for  the  relief  of 
Elisha  M.  Levan;  to  the  Oo|nmittee  on  Military  Affairs. 

By  Mr.  BOILEAU:  A  bill  <H.  R.  10172)  granting  a  pension 
to  Wilhelmina  Skilling;  to  th0C<Mnmittee  on  Invalid  Pensions. 

By  Mrs.  GREENWAY:  AjbtU  (H.  R.  10173)  for  the  reUef 
of  M.  K.  Fisher;  to  the  Cwnmittee  on  Claims. 

Also,  a  bill  (H.  R.  10174)  for  the  reUef  of  Ezra  Curtis;  to 
the  C(Mnmittee  on  Claims.  ■ 

By  Mr.  TABER:  A  blU  (H.  R.  10175)  granting  an  ixKa^sase 
of  pension  to  Alice  Chapn^n;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  WTTHROW:  A  Wjl  (H.  R.  10176)  for  the  relief  of 
Harold  S.  Morris;  to  the  Coknmittee  on  Military  Affairs. 

By  Mr.  THOM:  A  biU  (H^R.  10177)  granting  a  pension  t© 
Delia  R.  Bimey;  to  the  Codunittee  on  Invalid  Pensions. 

By  Mr.  WERNER:  A  bill  (H.  R.  10178)  granting  an  In- 
crease of  pension  to  Louis  JP.  Mousseau;  to  the  Committee 
on  Pensions. 

By  Mr.  HIGGINS  of  Coniiecticut:  A  bill  (H.  R.  101»4)  for 
the  relief  of  the  State  of  Connecticut;  to  the  Ownmittee  on 
the  Judiciary.  j 

PETrrioNS,  etc. 

Under  clause  1  of  rule  ^Xil,  petitions  and  papers  were 
laid  on  the  Cleric's  desk  add  referred  as  follows: 

9464.  By  Mr.  ANDREW  pt  Massachusetts:  Letters  from 
Matteo  Frontero  and  othgr  residents  of  Gloucester  and 
Denvers.  Mass.,  protesting-;  against  American  association 
with  League  of  Nations  saiKtion  activities,  and  cooperation 
with  schemes  of  the  British  Government  as  regards  sanc- 
tions and  embargoes;  to  th^  Cwnmittee  on  Foreign  Affairs. 
'  9465.  Also,  petition  of  the  Italian  War  Veterans  of  Massa- 
chusetts, iM-otesting  against  any  effort  which  is  attempted 
in  the  Congress  of  the  United  States,  tending  to  have  the 
United  States  collaborate  wjith  the  League  of  Nations  and 
thus  embroil  America  into  |  another  European  conflict;  to 
the  Committee  mi  Foreign  Affairs. 

9466.  Also,  petition  of  Pejter  A.  Giugglo  and  other  resi- 
dents of  Salem,  Mass.,  protesting  against  American  associa- 
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tlon  with  the  Leagrue  of  Nations  sanction  activities  and  co- 
operation with  schemes  of  the  British  Government  as  regards 
sanctions   and   embargoes;    to   the   Committee  on   Porfeign 

9467  Also.  peUtion  of  Roland  Damiani  and  other  residents 
of  Beverly  Mass.,  protesting  against  American  association 
with  League  of  Nations  sanction  activities  and  cooperation 
with  schemes  of  the  British  Government  as  regards  sinc- 
tions  and  embargoes:  to  the  Committee  on  Foreign  Aff^s. 

9468  By  Mr.  AYERS:  Petition  of  Charles  W.  Yackeyand 
53  other  citizens  of  Circle  and  Weldon.  UorX.;  to  the  Cbm- 
mittec  on  the  Poet  Office  and  Post  Roads.  I 

9469.  Also,  petition  of  John  Miller  and  12  other  citi^ns 
of  Ingomar.  Mont.;  to  the  Committee  on  the  Post  Office  land 

Post  Roads.  , 

9470.  Also,  petition  of  John  LaBree  and  40  other  resid|Bnts 
of  Ismay  and  Mackenzie.  Mont.;  to  the  Committee  on  I  the 
Post  Office  and  Post  Roads.  ' 

9471.  Also,  petition  of  R.  B.  McWUliams  and  13  other  fciti- 
zens  of  Hillside  and  Cohagen.  Mont.;  to  the  Committee  oii  the 
Post  Office  and  Post  Roads. 

9472.  Also,  petition  of  Enoch  Bilden  and  38  other  citfeens 
of  La  Vina  and  Sahara,  Mont.;  to  the  Committee  on  the  (Post 
Office  and  Post  Roads.  ' 

9473.  By  Mr.  BURDICK:  Petition  relating  to  star  ^ute 
contracts  and  increasing  the  compensation  thereof;  td  the 
Committee  on  the  Post  Office  and  Post  Roads. 

9474.  By  Mr.  COFFEE:  Petition  of  576  patrons  of  star 
routes  at  Ellsworth.  Anselmo.  Ainsworth.  Sargent.  Crawford, 
Dunning.  Whitney,  and  Gothenburg.  Nebr..  urging  legislation 
to  increase  the  compensation  of  star  mail-route  carriej-s  to  | 
an  equal  basis  with  that  paid  for  other  forms  of  mail  ttans- 
portation;  to  the  Committee  on  the  Post  Office  and  Post 

Roads. 

9475.  By  Mr.  CROWTHER:  Petition  of  Italo- American 
Union,  of  Schenectady.  N.  Y.;  to  the  Committee  on  Foreign 
Affairs. 

9476.  Also,  petition  of  citizens  of  Schenectady.  N.  Yl.  re- 
quesUng  passage  of  House  bill  8739;  to  the  CommlUee  oh  the 
District  of  Columbia.  , 

9477.  Also,  petition  of  citizens  of  Scotia.  N.  Y.,  requesting 
favorable  action  on  House  bill  8739;  to  the  Committee  oH  the 
District  of  Columbia. 

9478.  By  Mr.  DONDERO:  Petition  of  the  Detroit  sales 
committee  of  the  Michigan  Milk  Producers  Associlition. 
strongly  opposing  certain  provisions  of  the  trade  agreement 
made  between  the  Government  of  the  United  States  an|d  the 
Govenunent  of  the  Etominion  of  Canada  which  will  wbrk  a 
serious  hardship  to  the  agricultural  interest  of  the  United 
States,  and  particularly  the  dairy  farmers;  to  the  Committee 
on  Agrlcultiire. 

9479.  Also,  petition  of  citizens  of  Leonard  and  Otford. 
Mich.,  urging  the  enactment  of  legislation  extending  all 
existing  star-route  contracts,  and  increasing  the  compensa- 
tion thereon,  to  an  equal  basis  with  that  paid  for  other  ^orms 
of  mail  transportation;  to  the  Committee  on  the  Post  Office 
and  Post  Roads.  i 

9480.  By  Mr.  GOODWIN:  Petition  of  Isabella  Council,  No. 
873,  Knights  of  Columbus,  Brooklyn.  N.  Y.,  urging  support 
of  policy,  theory,  and  ideal  that  50  percent  of  all  radio  fre- 
quencies or  wavelengths  be  allotted  to  education,  religious, 
agricultural,  labor,  and  similar  non-profit-making  and 
human-welfare  associations;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

9481.  By  Mr.  HIGGINS  of  Coimecticut:  Memorial  ♦f  the 
Italian-American  Citizen  Club  of  Groton,  Conn.,  prot^tlng 
against  the  United  States  cooperating  in  any  way  with  (sanc- 
tions of  the  League  of  Nations  against  foreign  coi^itri^ 
now  at  war;  to  the  Committee  on  Foreign  Affairs. 

9483.  Also,  petition  of  138  citizens  and  patrons  of  I  star- 
route  no.  8114  from  Mansfield  Center  to  Willimantic,  Conn., 
favoring  the  indefinite  extension  of  all  star-route  contracts, 
and  an  increase  of  the  compensation  thereon  to  an  j  equal 
basis  with  that  paid  for  other  forms  of  mail  transporttition; 
to  the  Committee  on  the  Post  Office  and  Post  Roads.  '■ 
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9483.  By  Mr.  CULLEN:  Petition  of  Isabella  Council,  No. 
873,  Knights  of  Columbus,  Broc*lyn.  N.  Y.,  requesting  that 
50  percent  of  all  radio  frequencies  or  wavelengths  be  al- 
lotted to  educational,  religious,  agricultural,  labor,  and  simi- 
lar non-profit-making  and  human -welfare  associations;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

9484.  By  Mr.  KENNEDY  of  New  York:  Petition  of  Isabella 
Council,  No.  873.  Knights  of  Columbus,  concerning  radio 
allotment  of  time;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

9485.  By  Mr.  McCORMACK:  Memorial  of  General  Court 
of  Massachusetts,  memorializing  Congress  in  favor  of  the 
immediate  cash  payment  of  the  adjusted-service  certificates 
of  the  veterans  of  the  World  War;  to  the  Conunittee  on 
Ways  and  Means. 

9486.  By  Mr.  MARTIN  of  Massachusetts:  Memorial  of  the 
General  Court  of  Massachusetts,  advocating  immediate  cash 
payment  of  the  adjusted-service  certificates  of  veterans  of 
the  World  War;  to  the  Committee  on  Ways  and  Means. 

9487.  By  Mr.  PFEIFER:  Petition  of  the  Joint  Council 
Knitgoods  Workers'  Union.  Brooklyn.  N.  Y.,  concerning  the 
Walsh  bill  (S.  3055) ;  to  the  Committee  on  Labor. 

9488.  By  Mr.  RICH:  Petition  of  citizens  of  Williamsport, 
Lock  Haven,  and  Hughesville.  Pa.,  proposing  amendments  to 
Senate  bill  5;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

9489.  By  Mr.  RUDD:  Petition  of  the  Joint  Council  Knit- 
goods  Workers*  Union.  Brooklyn.  N.  Y..  concerning  the  Walsh 
bill  (S.  3055) ;  to  the  Committee  on  Labor. 

9490.  Also,  petition  of  the  Brotherhood  of  Painters.  Deco- 
rators, and  Paperhangers  of  America,  Local  Union  No.  1035, 
Jamaica.  N.  Y..  concerning  the  Walsh  bill  (S.  3055) ;  to  the 
CcMnmittee  on  Labor. 

9491.  By  Mr.  WOODRUFF:  Petition  containing  129  names 
from  Tenth  Michigan  District,  favoring  adoption  of  legisla- 
tion extending  the  time  of  all  existing  star-route  mail  con- 
tracts and  increasing  the  compensation  thereon  to  an  equal 
basis  with  that  paid  for  other  forms  of  mail  transporta- 
tion to  the  Committee  on  the  Post  Office  and  Post  Roads. 

9492.  By  Mr.  TABER:  Petition  of  Mrs.  Earl  F.  Smith  and 
others  in  support  of  House  bUl  8739;  to  the  Committee  on 
the  District  of  Columbia. 
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HOUSE  OF  REPRESENTATIVES 

Tuesday,  January  14,  1936 

The  House  met  at  12  o'clock  noon. 
The   Chaplain,   Rev.   James   Shera   Montgomery, 
offered  the  following  prayer: 

We  bless  Thee,  our  Father,  that  there  is  In  this  great 
wondrous,  yet  blind,  world  a  presiding  Deity  named  Love. 
We  thank  Thee  that  He  will  carry  us  through  the  night  and 
the  fiood  to  the  shore  of  untroubled  hearts.  Wherever  there 
is  nobility,  patience,  sweetness,  and  goodness;  wherever  there 
is  heroism  among  men.  and  whatever  there  is  of  good  report, 
we  praise  Thee  that  these  virtues  are  of  Thee,  the  eternal 
and  universal  Father.  Be  Thou  a  providence  unto  all  in  our 
country  who  are  wrestling  against  cold  and  hunger  and  want. 
Open  the  hearts  of  all  men  that  they  may  remember  the 
brotherhood  that  is  between  man  and  man.  In  the  name  of 
Jesxis  we  pray.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read. 

CONSTHtTCnON  OF  A  300-TOH  AIRSHIP  FOR  MILrrARY  SXRVICK 

Mr.  O'CONNELL.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objecticoL 

Mr.  O'CONNELL.  Mr.  Speaker,  the  Concresstokal  Record 
of  July  2,  1935,  printed  a  brief  concerning  the  construction 
and  operation  of  two  large  American  conunercial  airships  in 
trans-Atlantic  service,  as  provided  in  bill  H.  R.  2744,  which 
was  introduced  by  my  former  colleague,  the  Honorahle  Pran- 
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ds  B.  Condon,  now  a  justice  of  the  Supreme  Court  of  Rhode 

Island. 

At  that  time  Members  of  both  the  House  and  Senate  had 
indicated  a  sufficient  interest  in  this  bill  to,  in  my  Judgment, 
have  secured  its  approval  had  it  been  brought  to  the  floor 
for  action. 

The  publication  of  the  brief  in  the  Congressional  Record 
attracted  wide  attention.  The  fact  that  American  airship 
failures  have  been  with  airships  constructed  upon  foreign 
design  has  served  to  emphasize  the  fact  that  our  American 
structural  and  aerodynamic  engineers,  who  are  recognized 
as  highest  world  authorities,  have  not  been  given  a  chance 
to  design  and  construct  large  American  airships.  Is  it  pos- 
sible that  Members  of  Congress  lack  faith  in  American  in- 
ventive and  engineering  ability? 

The  strength,  safety,  and  durability  of  an  airship  depends 
chiefly  upon  the  structural  frame  employed.  The  German 
design  is  based  on  the  arch-bridge  type  frame,  and  the 
frame  to  be  employed  in  the  construction  of  the  American- 
designed  airships,  contemplated  in  bill  H.  R.  2744,  is  of  the 
suspension-bridge  type  frame. 

It  requires  no  expert  knowledge  to  decide  between  these 
two  types  of  engineering  design  where  the  greatest  strength 
In  proportion  to  weight  is  required.  The  suspension  bridge 
must  be  the  preferred  structural  type  for  airships  and  is 
so  approved  by  America's  foremost  structural  engineers. 

The  commercial  airship  is  already  demonstrated  to  be  the 
safest  and  most  practical  means  for  economical  long-dis- 
tance overseas  transportation,  at  greater  speed  than  is  pos- 
sible to  achieve  with  the  surface  vessel.  Its  flight  ot  many 
thousands  of  miles  without  refueling  establishes  it  also  to 
be  relatively  as  speedy  as  heavier-than-air  craft  which 
must  delay  for  weather  conditions  and  have  convenient 
landing  ports  en  route.  The  airship  has  the  further  advan- 
tage of  large  pay  load  and  of  lower  transportation  cost;  It 
has  also  a  100 -percent  safety  record  and  schedule  perform- 
ance in  strictly  commercial  service. 

With  these  facts,  which  are  well  established,  why  should 
we  delay?  We  now  have  the  opportunity  of  starting  a  new 
great  American  industry  which  would  give  immediate  and 
future  emplojonent  in  many  other  industries  that  supply 
the  materials  required  for  airship  construction;  we  need  to 
Increase  our  foreign  commerce,  and  here  we  have  a  future 
major  form  of  transportation  with  which  we  can  reach  the 
world  markets,  with  direct  service  through  the  air,  even  to 
the  interior  cities  of  the  Orient. 

There  is  another  valuable  featiffe  of  these  airships,  as 
exi>iained  in  the  brief  published  in  the  Congressional 
Record,  which  prompts  me  to  introduce  a  bill  in  Congress 
for  the  construction  and  test  of  a  large  commercial  airship 
that  may  be  capable  of  transporting  and  servicing  a  squad- 
ron of  20  military  airplanes  at  20.000-foot  altitude,  thus 
supplsring  a  much-desired  protection  of  our  country  from 
attack  by  enemy  airplanes  in  event  of  war. 

We  build  airplane  carriers  to  serve  with  our  Navy,  and 
these  cost  about  $30,000,000  for  one  vessel  capable  of  trans- 
porting and  servicing  70  airplanes.  With  a  like  sum,  I  am 
informed,  7  great  airships  may  be  constructed  to  transport 
and  service  140  airplanes,  not  at  sea  level  but  high  up  in  the 
sky  where  they  would  be  most  needed,  if  they  are  ever 
required  for  military  defense  of  our  seacoast  or  interior  cities. 
I  urge  that  Congress  may  take  up  the  Immediate  consider- 
ation of  the  bill  H.  R.  2744  and  the  new  bill  which  I  now 
introduce,  for  In  every  conmiercial  airship  we  may  build  we 
may  have  a  very  valuable  military  weapon  for  the  defense  of 
our  Nation,  and  we  should  no  longer  delay  in  providing  for 
their  construction. 

Congress  is  now  considering  means  to  avoid  being  drawn 
into  future  conflicts,  and  for  this  reason  is  making  pro- 
vision for  enlarging  our  military,  naval,  and  heavier-than- 
air  forces.  The  great  airship,  when  properly  designed  and 
equipped  with  airplanes  and  guns  for  defense,  msiy  even- 
tually develop  to  be  of  major  military  value,  and  we  should 
not  allow  the  result  of  our  failures  with  foreign-designed 
airships  to  influence  our  Judgment  of  what  might  be  accom- 


plished by  American  engineers.  We  should  give  our  Ameri- 
can engineers  an  opportimity  to  demonstrate  what  they  can 
do,  not  only  for  mUitary  defense  but  also  for  commercial 
overseas  service.  { 

A  bill  authorlzliig  construction  of  a  300-ton  airship  for  military 
oervlc©  subject  to  the  acceptance  by  the  United  States  Gov- 
emmeat  j 

Be  it  enacted,  etc..  That  for 'the  purpose  of  demonstrating  the 
military  value  of  the  large  commercial  airships  for  transporting  and 
servicing  military  airplanes  as  ft  means  for  protecting  our  Nation 
from  attack  by  heavler-than-alr  craft  the  Secretary  of  the  Treasury 
of  the  United  Stater  is  hereby  jauthorlzed  and  directed  to  prmide 
the  sum  ot  $6,000,000  as  a  loan  to  the  Respess  Aeronautical  Engi- 
neering Corporation  for  the  purpose  of  ccnstructlng  an  airship  em- 
ploying the  American  design  stispension-bridge  type  frame,  to  be 
completed  within  a  period  of  2  y^rs  and  to  have  the  following  Bp>ec- 
ificatlons :  The  airship  shall  be  Capable  of  lifting  300  tons  when  its 
gas  bags  are  85  percent  filled  with  helium  gas;  to  have  a  maximum 
speed  of  not  less  than  120  miles  per  hour;  to  be  eqvilpped  with  and 
be  able  to  transport  and  service  20  military  airplanes  that  may  be 
designed  for  exclusively  airplane  airship  service;  to  be  equipped  with 
long-range  rapld-flre  gtins  to  cover  every  angle  ot  approach  to  the 
airship;  to  be  able  to  operate  at:20,000  feet  altitude  with  f\ill  equip- 
ment and  supplies  with  a  crew  jof  100  men;  and  to  be  able  to  carry 
fuel  for  a  range  of  6,000  miles .  service  at  cruising  speed  with  full 
military  equipment  and  suppU^.  When  the  airship  is  completed 
and  ready  for  testing  a  bocu-d  4hall  be  i4)polnted  by  the  Secretary 
of  the  Navy  and  the  Secretary  of  War  to  direct  and  sujiervise  such 
tests,  and  should  the  airship  tests,  in  the  opinion  of  the  board, 
fulfill  the  requirements  of  thlrf  act.  the  Secretary  of  the  Treasury 
shall  accept  delivery  of  the  airship  and  Its  equipment  from  the 
Respeas  Aeronautical  Corporation  as  full  payment  for  the  loan.  In 
event  the  airship  is  not  accepljed  by  the  board,  then  the  Respess 
Aeronautical  Engineering  Corporation  shall  convert  the  airship  for 
commercial  service,  and  may  pay  tlie  loan  over  a  pyertod  of  10  years 
in  equal  annual  pajrments:  Prageided.  however.  That  constant  f\ill 
insurance  shall  be  carried  by  thb  Respess  Aeronautical  Engineering 
Corporation  to  cover  replacemeiit  In  event  of  fire,  damage,  or  loss 
(rf  ^e  airship  from  any  cause  whatsoever.  Further,  the  Secretary 
of  the  Navy  is  authorized  and  idlrected  to  provide  the  use  of  the 
dock  at  Sunnydale.  Calif.,  or  atLakehurst,  N.  J.,  for  the  construc- 
tion and  testing  the  airship  and  for  conversion  to  commercial  use 
if  required.  It  is  hereby  authorized  to  be  appropriated  the  sum  of 
$6,000,000  to  carry  out  the  purpose  of  this  act.  and  in  the  event  the 
airship  is  not  accepted  by  the  United  States  Oovemment.  any  repay- 
ments on  account  of  the  loan  herexinder  granted  shaU  be  deposited 
in  the  Treasury  of  the  United  States  and  be  credited  to  miacella- 
neous  receipta.  | 

A   TRIBUTX   TO  KAJ.   TRAUK  NORTH   AND   CAPT.  LTTTHES   R.   NORTH. 
FAMOUS  NEBRASKA   INDIAN   FIGHTERS   AND   TRAIL    BLAZERS 

Mr.  STEFAN.  Mr.  Speak^,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  STEFAN.  Mr.  Speaker.  I  take  the  floor  at  this  time 
to  pay  my  tribute  to  the  memory  of  MaJ.  Prank  North  and 
Capt.  Luther  H.  North,  American  soldiers.  Pawnee  Scouts, 
and  blazers  of  trails  upon  which  the  present  generation  rides 
in  luxurious  autcxnobiles  ahd  streamlined  railroad  cars. 
Trails  which  have  a  story  of  human  sacriflce,  American 
heroism,  romance,  adventure,  and  valuable  history.  Trails 
which  today  have  become  great  tourist  highways.  Trails . 
which  reveal  the  struggles  of  our  early  pioneers  and  soldiers. 

Major  North  and  Captain  f^Torth  were  among  our  last  sur- 
viving western  characters,  and  in  my  humble  effort  to  keep 
alive  American  traditions  and  history  of  our  early  American 
scouts  and  pioneers  I  have  Introduced  a  bill  in  this  House 
of  Representatives,  H.  R.  8079,  authorizing  the  erection  of 
memorial  statues  of  these  faihous  scouts.  To  better  acquaint 
Members  of  the  House  with  ^he  history  of  these  two  famous 
men.  and  to  urge  passage  df  my  bill.  I  give  the  following 
brief  history  of  these  two  famous  Americans. 

UAJ.  TM^jm   NOBTH 

MaJ.  Frank  North  died  March  14.  1885.  at  Columbus.  Nebr. 
He  was  bom  in  Richland  County,  Ohio,  March  10,  1840. 
Nebraska  was  his  home  from  1855.  Columbus  remained  his 
residence  from  the  time  his  family  settled  there  in  1858  until 
his  passing.  His  most  active  bears  were  spent  upon  the  west- 
em  plains,  including  2  or  3  yiears  he  was  in  partnership  vrith 
William  F.  Cody  on  a  cattle  ranch  at  the  head  of  the  Dismal 
River  in  the  sand  hills.  Hisi  last  resting  place  is  in  the  Co- 
lumbus Cemetery  in  the  shadow  of  evergreen  trees  and  near 
the  resting  i^ace  of  other  members  of  the  North  family. 
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Major  North  and  his  Pawnee  Scouts  were  ttie  most  li»- 
portant  element  In  the  defense  of  the  western  frontier  frcji 
1865  until  the  close  of  the  plains  Indian  war  by  the  wt- 
render  of  Chief  Crazy  Horse  at  Port  Robinson  In  May  18TI. 
It  was  the  genius  of  Major  North  which  effectively  organized, 
first  a  company  and  then  a  battalion,  of  Pawnee  warrio^ 
in  United  States  service  against  their  hereditary  eneml^, 
the  hostile  Sioux  and  Cheyenne.  ! 

The  contribution  of  Major  North  to  the  defense  of  t^e 
American  fronUer  may  without  exaggeraUon  be  regarded  as 
the  most  Important  contribution  of  any  one  Individual  to 
the  ending  of  the  border  wars,  the  completion  of  the  Unijn 
Pacific  Railroad,  the  white  settlement  of  the  region  between 
the  Missouri  River  and  the  Rocky  Mountains,  and  the  d^ 
velopment  of  that  country  into  a  region  of  farm  homes  a4d 
ranches,  flourishing  cities,  and  one  of  the  great  Irrtgati^ 
centers  of  the  United  States. 

Prank  North  became  clerk  and  interpreter  at  the  Pawn^ 
Indian  Agency  at  Genoa,  Nebr..  in  1861.  He  mastered  the 
Pawnee  language,  becoming.  In  the  opinion  of  those  b«t 
qualified  to  judge,  the  most  competent  white  man  In  His 
knowledge  of  the  language  and  the  customs  of  the  tri^e. 
This  training  with  the  confidence  which  he  inspired  amo^ 
the  Pawnee  equipped  him  for  his  great  opportunity  in  Bf^ 
leadership  at  the  head  of  the  Pawnee  warriors  and  a  long 
aeries  of  victories  over  the  hostile  tribes  wbkti  hastened  t^ 
establishment  of  peace  upon  the  border.  ^. 

The  career  of  Major  North,  condensed  into  few  words.  In- 
cludes his  command  of  the  Pawnee  company  and  battalion, 
effective  scouting  against  the  hostiles  during  the  years  which 
foUowed  the  organisation  of  a  company  in  1865:  chasing  toe  i 
hosUles  from  the  constnictlon  forces  of  the  Union  Pac^ic  | 
Railroad;  defeat  of  the  Cheyennes  under  Qiief  Turkey  L^g:  i 
defeat  of  the  Arapahoes  imder  Chief  Black  Bear  in  northern  , 
Wyoming;  the  defeat  of  the  Cheyenne  under  Chief  Tall  ^ull  j 
July  12.  1869.  and  the  killing  of  TaU  Bull  in  beetle  by  Ma^ 
North  himself.     This  defeat  of  Tail  Bull's  bazul  ended  the  i 
Ihrst  section  of  the  irialns  war.     The  Nebraska  Legislatiire  ! 
passed  a  vote  of  thanks  especially  mentioning  Major  NottJi 
and  the  Pawnee  Scouts  and  their  serv-ices. 

In  the  secox>d  pcut  of  the  plains  war  Major  North  w&th 
his  Pawnee  Scouts  made  an  all  night  march  from  their 
camp  on  the  Running  Water  surprising  Chief  Red  Clctid's 
camp  at  Chadron  Creek,  capturing  the  entire  camp  wlthbut 
firing  a  shot,  disarming  the  Sioux  and  marching  them  inj  to 
I\>rt  Robinson.  ' 

The  final  achievement  of  Major  North  and  his  Pawhee 
Scouts  was  locating  the  hostile  Cheyenne  camp  under  Dull 
Knife  in  a  remote  hidden  valley  of  the  Big  Horn  Moin- 
tains.  After  a  nisht  march  Major  North  led  his  Pawiiee 
scouts  through  a  narrow  defile,  surprising  the  Cheye^me 
camp,  utterly  destroying  their  winter  homes  and  provisi<»is. 
These  bravest  of  the  hostile  IiKtians  were  thus  compelled  to 
surrender  at  Fort  Jlobtnson,  where  they  enlisted  in  the 
United  States  service.  The  ultimate  result  of  this  remaHt- 
able  achiev^nent  was  the  surrender  of  Chief  Crazy  Horsd  In 
liay  1877,  the  fli«ht  of  Chief  Sitting  Bull  and  his  hostile 
bands  to  Canada,  and  the  eiKl  at  the  Sioux-Cheyenne  Indian 
wars.  I 

At  the  close  of  the  Indian  wars  Major  North  engaged  i^^th 
W.  F.  Cody — ^Buffalo  Bill — in  cattle  ranching  on  the  Disbud 
River  in  the  sandhills.  His  career  as  a  ranchman  is  ch^- 
acteristic  of  his  career  as  a  leader  of  scouts.  In  1882  the 
people  of  Platte  County  elected  Major  North  for  the 
Nebraska  Legislature  where  he  served  one  term.  { 

Major  North  was  the  outstanding  Nebraskan  of  Ithe 
frontier  period  and  his  achievements  deserve  commemora- 
tion in  the  most  enduring  form.  Joined  with  him  in  these 
distinguished  services  on  the  American  frontier  was  his 
brother.  Capt.  Luther  H.  Nc^h.  The  record  of  these  two  are 
united  In  the  annals  of  heroic  leaders  in  the  great  West. 

CAFT.    LTTTRXS   H.   NOKTH  | 

Capt.  Luther  H.  North,  bom  In  Richland  County.  Ofilo, 
March  6.  1836:  came  to  Nebraska  with  his  paruxts,  Mr.  ^xtd 
Mrs.  Thcxnas  J.  North.  In  1855:  United  States  mail  carlrler 
in  1859;  soldier  In  Company  K,  Second  Nebraska  Cavalryi  in 
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1863-43  under  CoL  Robert  W.  PUmas;  took  part  In  Sioux 
Indian  campaign  and  In  battle  at  White  Stone  Hill  In  Da- 
kota; drove  freighting  wagons  from  Omaha  to  Port  Mc- 
pherson in  1864  through  hostile  Indian  coimtry. 

When  his  brother,  MaJ.  Prank  North,  raised  the  battalion 
of  Pawnee  Scouts  in  1867.  Luther  became  captain  of  Com- 
pany D.  He  had  an  active  part  in  the  frontier  wars  against 
the  hostile  Sioux  and  Cheyenne  Indians  imtil  the  final  sur- 
render of  Chief  Crazy  Horse  stX  Port  Robinson  In  May  1877. 
He  was  a  scout  with  Gen.  George  A.  Custer  in  the  first  mili- 
tary exploration  of  the  Black  Hills  In  1874,  and  with  his  own 
eyes  saw  the  first  gold  dust  washed  from  the  waters  in  the 
Black  Hills. 

Among  the  noted  achievements  of  the  Pawnee  Sc<»its  In 
which  Capt.  Luther  H.  North  participated  are  the  defeat 
<rf  the  Cheyennes  under  Tall  Bull  at  Stimmlt  Springs,  near 
the  Nebraska-Colorado  line,  on  July  12.  1869;  the  night 
march  of  60  miles  from  the  Niobrara  River  to  Chadron  Creek 
and  the  surprise  capture  of  Red  Cloud  and  Red  Leaf's  camps 
on  the  morning  of  October  24,  1876:  the  night  march  and 
surprise  capture  of  hostile  Cheyennes  imder  Dull  Knife  on 
Crazy  Woman's  Pork  In  Wyoming  November  26,  1876,  result- 
ing in  the  destruction  of  the  camp,  followed  by  the  surrender 
of  the  ttostile  Sioux  in  1877  at  Port  RoWnson. 

For  13  years  Maj.  Frank  North  and  Capt.  Luther  H.  North, 
with  the  oooperation  of  the  Pawnee  Scouts  trained  under 
them,  were  the  chxet  defense  of  the  Nebraska  frontier  against 
the  hostile  plains  Indians.  The  Pawnee  Scouts  made  possible 
the  construction  of  the  Union  Pacific  Railroad  in  the  time 
allotted.  They  (vened  up  for  pioneer  cattlemen  the  western 
half  of  Nebraska,  since  no  settlement  was  possible  until  the 
hostile  Indians  were  forced  to  surrender.  The  Pawnee  Scouts 
had  the  almost  unbelievable  record  during  the  13  years  of 
border  warfare  and  scores  of  hand-to-hand  conflicts  with 
{  the  hostile  Sioux  and  Cheyenne  Indians  of  losing  only  one 

of  their  oitire  force. 

I      On  March  2,  1870,  the  Nebraska  Legislature  by  a  formal 

I  resolution  voted  its  thanks  to  General  Carr.  of  the  Fifth 

'  Cavalry,  and  to  Maj.  Prank  North  and  the  Pawnee  Scouts,  in 

which  Ci^tain  N<Mi.h  was  serving,  for  distinguislied  service 

in  protecting  the  Nebraska  frontier  settlers  and  driving  tho 

hostile  Indians  from  the  country. 

During  the  57  years  since  he  retired  from  the  campaigns 
of  the  Pawnee  Scouts.  Captain  North  has  been  an  exemplary 
citizen  of  Columbus;  modest;  lojral  to  his  family  and  friends; 
the  firm  friend  of  Indian  tribes;  honored  and  sought  for  his 
friendship  by  historians  and  frontiermen;  hon(»%d  with  the 
Distingiiished  Service  Medal  of  the  Lincoln  Kiwanis  Club  in 
1930;  honored  by  the  people  of  western  Nebraska  in  his  last 
tour  of  the  old  battlefield  and  camps  in  June  1933;  honored 
by  his  fellow  citizens  upon  his  eighty-eighth  birthday  cele- 
bration. March  6.  1934;  mustered  out  of  Ufe  April  18.  1935; 
the  last  survivor  of  the  Grand  Army  of  the  Republic  at 
Columbus.  His  life  was  full  of  service  to  his  State  and  his 
coimtry;  his  example  one  of  inspiration  in  war  and  in  peace. 
The  Nebraska  Legislature,  fiftieth  session,  records  tlois 
tribute  to  the  memory  of  the  last  of  the  Great  Plains  fighting 
scouts.  The  history  of  his  achievements  and  that  of  his 
brother,  with  whom  he  was  joined  in  so  many  campaigns,  will 
form  one  of  the  most  thrilling  chapters  of  Nebraska  history 
throughout  the  years.  (The  foregoing  history  of  these  famous 
Nebraskans  was  gathered  by  A.  E.  Sheldon,  of  the  Nebraska 
Historical  Association.) 

Columbus,  the  home  of  these  famous  men  and  the  location 
proposed  for  the  erection  of  these  monuments,  is  one  of 
Nebraska's  most  beautiful  cities.  The  Pawnee  Park,  the  park 
which  would  be  an  ideal  location  for  these  monuments,  is  one 
of  the  show  places  of  Nebraska,  covering  more  than  100  acres, 
beautifully  landscaped.  The  grounds  were  acquired  in  1920 
and  have  been  beautified  by  planting  of  more  than  1,800  trees 
and  shrubs. 

rOREIGN  AFFAntS  COlOaTTSX 

Mr.  McREYNCMJ36.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  the  Committee  on  Foreign  Affairs  of  the  House  may 
be  given  permission  to  sit  this  week  during  iywa«nt  of  the 
House. 
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Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  did  the  genUeman  say  "this  week"? 

Mr,  McREYNOLDS.    That  Is  what  I  said. 

Mr.  MARTIN  of  Massachusetts.  Would  not  the  gentleman 
confine  his  request  to  this  afternoon? 

Mr.  McREYNOLDS.  I  make  the  request  because  we  might 
have  another  rush  tomorrow.  The  gentleman  from  Massa- 
chusetts will  be  advised,  and  I  shall  counsel  with  him  about 
any  other  hearings.  I  am  simply  making  this  request  to 
aid  us  in  qjnductlng  our  hearings. 

Mr.  MARTIN  of  Massachusetts.  We  have  been  working 
every  morning  during  the  past  week,  and  I  would  not  object 
to  the  request  for  this  afternoon,  but  I  would  be  constrained 
to  object  to  anything  further. 

Mr.  McREYNOLDS.  Then  I  will  confine  the  request  to 
this  afternoon. 

The  SPEAKER.  The  gentlenMUi  from  Tennessee  asks 
imanimous  consent  that  the  Committee  on  Foreign  Affairs 
may  sit  this  aftemocxi  during  sessions  of  the  House.  Is 
there  objection? 

There  was  no  objection. 

PSRMISSION  TO  ADDRESS  THS  HOTTSX 

Mr.  MONAOHAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  I  may  be  granted  sufflclent  time  to  read  an  article  on 
the  Supreme  Court's  ruling  with  respect  to  the  A.  A.  A. 
which  appeared  in  the  Dally  News  of  Tuesday,  January  7, 
1936. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
from  previous  consultations  I  have  had  with  the  majority 
leader,  it  has  been  my  understanding  we  are  going  to  go  into 
general  debate  at  once  and  that  would  be  the  appropriate 
time  for  any  Member  to  address  the  House,  and  for  that 
reason  I  object. 

nTDKPCKDENT  OmCZS  APPROPRIATION  BILL,  1937 

Mr.  WOODRUM.  Mr.  Si)eaker,  I  move  that  the  House  re- 
solve Itself  into  the  Committee  of  the  Whole  House  cm  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  9863)  making  appropriations  for  the  Executive  Office 
and  sundry  Independent  executive  bureaus,  boards,  commis- 
sions, and  offices  for  the  fiscal  year  ending  June  30.  1937. 
and  for  other  purposes:  and  pending  that  motion,  Mr. 
Speaker,  I  ask  unanimous  consent  that  general  debate  on 
the  bill  shall  continue  throughout  the  day,  the  time  to  be 
equally  divided  between  the  gentleman  from  Massachusetts 
[Mr.  Wigclssworth]  and  myself. 

Mr.  WIGGLESWORTH.  Mr.  Speaker,  reserving  the  right 
to  object.  I  am  not  sure  jiist  what  the  request  Involves;  but 
on  this  side  we  have  requests  for  time  which  would  carry  us 
a  little  further  than  throughout  the  day.  It  has  been  my 
imderstanding  that  we  were  to  have  general  debate  for  2 
days  this  week,  and  I  hope,  therefore,  it  may  be  possible  to 
let  the  general  debate  nm  through  tcwnorrow.  perhaps. 

Mr.  WOODRUM.  Mr.  Speaker,  in  that  connection,  may  I 
make  this  statement?  We  have  already  had  general  debate 
for  a  portion  of  an  afternoon  on  this  bill.  If  debate  runs 
through  today,  it  was  my  hope  that  we  could  finish  general 
debate  today  with  the  exception  of  my  speech  and  the  speech 
of  the  gentleman  from  Massachusetts  on  the  bill.  This  will 
take  a  couple  of  hours  tomorrow.  If  we  can  begin  the  read- 
ing of  the  bill  by  the  middle  of  the  afternoon  tomorrow,  we 
ought  to  pass  it  Thursday;  and  this  will  give  us  an  oppor- 
tunity to  take  up  the  deficiency  bill  Friday,  which  it  is  neces- 
sary to  pass  this  week.  If  we  can  get  cooperation,  we  can 
pass  that  bill  Friday  and  then  adjourn  over  Saturday. 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  yield  for  a 
question? 

Mr.  WOODRUM.    I  yield  to  the  gentleman. 

Mr,  SNELL.  It  has  been  generally  understood  that  if  we 
did  not  make  requests  to  speak  out  of  order  there  would  be 
ample  time  given  in  general  debate.  There  are  several  peo- 
ple over  here — I  am  not  one  of  them — who  desire  to  make 
speeches  at  this  time  on  the  state  of  the  UnlMi.  I  am  per- 
fectly frank  in  stating  that.  I  believe  we  ought  to  be  allowed 
a  little  more  than  1  day  of  general  debate.  The  other  after- 
noon when  we  had  general  debate,  as  the  gentleman  knows. 


nobody  was  ready,  and  we  did  hot  get  very  far.  I  think  we 
ought  to  let  the  debate  run  along  today  and  not  make  any 
definite  arrangement  for  closing  the  debate. 

Mr.  WOODRUM.  My  request  did  not  Involve  any  definite 
arrangement  for  clortng  general  debate,  but  I  may  state  to 
the  gentleman  that  we  feel  it  is  necessary  to  pass  a  deficiency 
bill  this  week.  Next  Monday  i$  Consent  Calendar  day  and 
the  following  day  is  Private  Calendar  day,  and  If  we  do  not 
get  the  deficiency  bill  passed  this  week,  It  will  be  Wednesday 
of  next  week  before  we  can  ttike  it  up.  and  it  will  be  the 
latter  part  of  the  week  before  ne  can  pass  It. 

Mr.  SNELL.  Of  course,  I  do]  not  know  what  the  urgency 
Is  with  respect  to  the  deficiency  bill. 

Mr.  WOODRUM.  I  may  say; to  the  gentleman  that  there 
will  be  another  approprlatlcm ,  following  my  bill,  and  an 
oi>portunity  will  be  given  then  ior  general  debate. 

Mr.  SNELL.  That  is  true,  bat  there  are  certain  speech^ 
that  gentlemen  want  to  make  at  the  beginning  of  the  session, 
as  the  gentleman  well  knows,    i 

Mr.  WOODRUM.  We  will  have  4  or  5  hours  today,  and 
you  can  do  a  lot  of  talking  in  ttiat  time. 

Mr.  SNELL.  I  appreciate  that,  but  there  are  a  number  of 
people  who  want  to  talk  on  thl$  bill. 

Mr.  WOODRUM.  I  think  if  jthe  gentleman  will  cooperate 
and  not  make  them  too  long^  a  lot  of  pec^le  can  make 
speeches  in  this  time. 

Mr.  SNSLI«.  So  far  as  I  am  Individually  concerned.  I  will 
cooperate,  but  I  cannot  agree  to  cutting  off  debate  at  this 
time  unless  you  vote  it  on  us. 

Mr.  WOODRUM.  I  may  say  ihat  there  is  no  disposition  on 
this  side  to  stop  Members  from  talking. 

Mr.  SNELL.  lliat  is  exactly  what  I  imderstood.  and  that  is 
why  I  have  asked  the  gentleman  to  let  general  debate  run 
along  today. 

Mr.  WOODRUM.  My  reque$t  did  not  close  debate,  but 
merely  provided  for  general  debate  today.  However,  I  was 
telling  the  gentleman  what  I  hoped  might  be  done,  that  we 
might  pass  this  bill  Thursday.  Ilf  there  is  not  much  contro- 
versy over  the  bill,  we  can  perhaps  read  the  bill  In  2  or  3 
hours. 

Mr.  SNELL.  I  do  not  know,  b^t  I  presume  that  Is  true.  If 
the  gentleman  simply  makes  th^  request  that  general  debate 
run  along  today,  there  will  be  n*  objecticm. 

Mr.  WOODRUM.    That  Is  th^  only  request  I  have  made. 

Mr.  SNELL.  And  I  hope  tixt.  gentleman  wiU  be  generous 
tomorrow  also. 

Mr,  WOODRUM.  The  gentleman  will  always  try  to  be 
accommodating.  \ 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

ThCTe  was  no  obJectlML 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union,  with  Mr.  Bolano 
In  the  chair. 

The  CHAIRMAN.  "Hie  Houfee  is  in  Committee  of  the 
Whole  House  on  the  state  of  the  Union  fca-  the  consideration 
of  the  bill  of  which  the  Cleiit  will  read  the  title. 

The  Clerk  read  as  follows: 

H.  R.  9M3 

A  bill  mi^ung  appropriations  for  the  EzecutlTC  Offloe  and  sundry 
independent  executive  bureaus,  boahls.  oommlwdona,  and  oOcea  for 
the  nacal  year  ending  June  SO,  1937;  and  for  otber  purpoaea. 

Mr.  MORAN.  Mr.  Chalrmah.  I  yield  10  minutes  to  the 
gentleman  from  Indiana  LMr.  CkiAT]. 

THB  TAMM  CMtStB  VHUMM  TBS  WCmMMW  VOVKT  URIIIUOW 

Mr.  GRAY  of  Indiana.  Mr.  Chairman,  we  are  face  to  face 
with  a  crisis  and  an  emergency  to  be  met  imdcr  the  Supreme 
Court  decision  invalidating  title  I  of  the  Farm  ReUef  or 
Recovery  Act.  The  farmers  hare  reduced  their  crops  under 
contracts  to  be  reimbursed  from  ithe  collection  of  the  process- 
ing taxes,  and  unless  they  are  paid  as  agreed  they  will  suffer 
great  and  irreparaWe  loss  of  earnings  and  income,  and  the 
proceeds  from  their  farm,  and  fjar  which  they  are  in  no  wise 
at  fault  or  respcmsihle. 
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Regardless  of  what  may  be  our  views  of  principles  a^d 
poUcies  of  farm  reUef .  the  Government  must  keep  faith  with 
the  fanners,  and  this  money  shouki  be  provided  and  maje 
available  to  them  promptly,  without  hesitation  or  delay,  |to 
meet  their  obligations  and  from  which  to  Uve. 

HOW  TH«  Moirrr  to  bx  pmovmn)  | 

The  problem  of  financing  for  these  payments  raises  a  quj- 
tk)n  of  means  and  methods,  and  the  first  is  always  a  bojjd 
issue  and  a  bankers"  loan  is  ah-eady  imminent  providmg  flor 
long  and  deferred  maturity  and  calling  for  interest  to  be  pajd, 
which  in  time  always  equals  the  money  borrowed.  I 

The  amount  required  to  meet  these  payments,  due  ajd 
coming  due  after  the  aUotment  contracts  in  all,  wiU  require 
a  half  billion  dollars,  and  Increasing  the  debt  by  like  amount 
with  intereit  provided  to  accrue,  the  obUgation  will  be 
doubled  and  the  public  debt  increased  to  a  billion.  | 

But  happUy  for  Congress,  the  taxpayer,  and  the  farm^ 
other  means  and  sources  are  Immediately  available  at  hand 
under  and  from  which  to  provide  the  money  without  an 
interest-bearing  bond  lasue  to  double  the  obUgations  lOf 
government.  And  these  are  already  authorized  and  provided 
within  other  and  remaining  vahd  parta  of  the  Farm  F|e- 
covery  Act  itself. 

A  Bux  TO  Axmomas*  m  rhntxsrt  ' 

1^  meet  the  crisis  and  emergency  brought  by  the  Suprejne 
Court  decision.  I  am  filing  a  bill  today  to  authorize  the  pay- 
ment to  farmers  of  the  full  amounts  due  and  coming  fie 
under  their  benefit  contracts,  and  providing  as  follows:  t 
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A  bill  to  proTtde  for  oerUln  benefit  paymente  to  fanners  who  b^e 
made  crop-adjustment  agreements  with  the  Secretary  ot  Agn- 
culture  or  have  reduced  prodtictlon  In  contemplation  of  stich 


{tnd 


Be  it  enacted,  etc.  That  then  Is  hereby  authortaed  and  apiiro- 
prtated  the  sxun  of  »500.000.000.  or  ao  much  there<rf  as  may  be 
required,  for  the  purpose—  j 

That  said  sum  shall  be  arallable  to  the  Secretary  at  Agrtc\jlfure 
for  the  parpoes  ot  mr^*^c  benefit  payments  Whieh  may  now)  be 
or  which  may  beconoe  hereafter  due  and  payable  on  crop-adjast- 
ment  agreements  entered  Into  with  the  A«rtc\iltural  Adjustn^nt 

Administration.  ^     ^  _    .. 

That  surfi  funds  wlU  also  be  available  for  the  payment  ot  rtich 
benefiu  to  farmers  who  hare  appUed  to  such  Administration  for 
such  oontraet  prior  to  January  «.  1836.  and  who  ha»e  In  good 
faith  made  reductkms  In  acreage  and  otherwise  compiled  ^th 
the  rules  and  regulations  promulgated  by  the  Secretary  of  Agri- 
culture looking  to  such  crop  program,  regardless  of  whether  aich 
contract  had  aetoaUy  been  signed  and  dellrered  to  such  Admltxis- 
tratlon. 

A    SSBOLtmOIt    TO    PaOTIDS   TBS    MOMSI 

And  to  make  the  money  awfopilated  and  necessary 

required  for  such  payment  promptly  available  for  use,  I  am 

filing  the  fcdlowing  resolution  calling  upon  the  President  to 

exercise  the  powers  ccMif  erred  under  title  in  of  the  l^xm 

Relief  Act.  which  wlU  obviate  a  bond  issue  and  the  payn^t 

of  interest: 

Obneunent  reaolutloa  to  require  the  exercise  of  certain  delegated 

powers  I 

Whereas  Congress  on  the  12th  day  of  May  1933  enacted  cer^ln 
provisions  of  leglslaUon  to  relieve  the  national  economic  emergency 
by  increasing  agrlenltural  purchasing  power  and  by  other  m4ans 
and  mfthtwiff  particularly  enumerated:  and  | 

Whereas  such  leglalatlon  enactments,  under  title  I  of  said, act. 
provided  for  certain  crop-reduction  operations  and  for  the  levy 
and  collection  of  certain  taxes  neoeeeary  and  Incident  to  the 
administration  thereof;  and  . 

Whereas,  by  further  provisions  of  said  act  and  under  and  by 
▼Irtue  of  title  3  thereof,  certain  currency  operations  were  proved 
for.  authorised  \uder  clause  5,  section  8.  article  1.  of  the  Constttu- 
tioii.  whereby,  likewise,  to  restore  farm  values  and  prices  with 
certain  discreUonary  powers  conferred  upon  the  President  of  { the 
United  States;   and 

Whereas  following  such  enactment  the  provlslona  under  tlHo  1 
therectf  wen  duly  entered  upon  for  admtnistratiaa  while  leaHng 
the  currency  provisions  of  title  3  thoreof  withheld  from  adminis- 
tration: and 

Whereas  the  Supreme  Court  of  the  United  Stetes  has  dedreed 
the  provlalons  of  said  title  1  to  be  in  contravention  of  the  Oon- 
stitutlon  and  leaving  the  provisions  of  title  3  thereof  In  full  |arce 
and  valid  as  law:  and 

WbereM  there  has  been  no  exeretoe  of  the  powers  eonf  erred  ^pom 
the  President  under  said  title  3.  and  the  same  remains  awaiting 
admintatratioo  and  enforcement:  Therefore  be  It  i 

H^f^^^^H  by  the  Houee  of  Repneent€U1vee  (tfce  Senate  eoticvr- 
ring).  That  tn  punuance  of  and  tn  obedience  to  the  parpoee'and 
Intention  of  Coogrees  In  conferring  upon  the  Ptafdaent  ofi  the 
United  States  certain  powers  under  and  by  virtue  of  section  43  of 


an  act  of  Congress  enttUed  "An  act  to  Increase  agricultural  pur- 
chasing power,  and  for  other  purposes",  approved  May  12.  1933. 
the  same  being  power  primarily  vested  In  Congress  under  article 
1  section  8,  clause  6,  of  the  Constitution,  the  President  of  the 
United  States  be.  and  Is  hereby,  directed  to  proceed  In  the  Imme- 
diate exercise  of  such  conferred  powers,  to  cause  the  remonetlza- 
tlon  of  silver  or  the  revalxiatlon  of  gold,  or  the  restoration  of  the 
voliune  and  supply  of  money  by  resort  to  the  Instrumentalities  of 
the  Federal  Reserve  System.  If  the  powers  thereof  can  be  Invoked 
In  the  exercise  of  positive  governmental  force  and  without  the 
delay  and  uncerUlnty  of  obtaining  the  "assent"  of  the  Federal 
Reserve  Board  and  banks,  or  by  causing  to  be  Issued  United  States 
non- Interest- besu-lng  currency  notes,  or  by  the  concurrent  exercise 
of  all  of  said  powers  conferred,  all  as  provided  lor  In  said  act,  and 
accordingly  as  one  cw  the  other  of  such  currency  means  and 
agencies  can  be  Invoked  or  resorted  to  under  such  delegation  of 
powers,  to  restore  agricultural  values  and  prices,  and  accomplish 
the  object  and  purpose  of  such  provisions  of  said  act  most 
promptly.  ^)eedlly,  and  without  delay. 

THX  aiLIKF  ACT  Of  THKKX  PASTS 

•nie  Farm  Relief  or  Recovery  Act  was  provided  or  enacted 
in  three  parts  for  separate  administration  and  enforcement — 
the  first  part  of  the  act  In  title  I  to  restore  farm  earnings 
and  income  by  reducing  farm  crop  reduction;  another  part, 
as  title  n,  of  the  act  to  refinance  farm  debts  and  mortgages. 
And  still  another  part  is  tiUe  in,  for  separate  and  independent 
administration,  was  included  as  a  part  of  the  law  whereby 
to  replenish  the  depleted  mcMiey  supply  and  raise  prices  on 
normal  farm  production  without  restriction  or  limitation  of 

farm  crops. 

Only  one  part  of  the  Relief  Act.  title  I,  the  part  providing 
fcK"  crop  reduction  and  the  assessments  of  processing  taxes, 
has  been  declared  invalid  by  the  Supreme  Court,  and  this, 
the  part  and  title  only  which  was  borrowed  from  and  recom- 
mended by  the  Federal  Farm  Board  and  disapproved  by  the 
people  speaking  in  the  1932  election,  3  years  before  the  fatal 
Supreme  Court  blow. 

Other  parts  of  the  Farm  Relief  Act.  including  the  currency 
provisions  under  title  m,  not  only  remain  in  full  force  unim- 
paired under  the  decision  of  the  Supreme  Court  but  stand 
upon  the  statute  books  awaiting  immediate  administraticm 
and  enforcement  by  the  exercise  of  power  by  the  President. 

NO    NXW   LSGISZ.ATION    tMQVTMXD 

Title  m  of  the  Farm  Relief  Act  is  not  dead  but  only  sleep- 
ing, only  reposing  In  a  comatose  dormant  state,  awaiting  the 
call  of  Gabriel's  trumpet  to  awake  its  powers  and  provisions 
for  farm  recovery  and  relief,  like  the  souls  of  men  to  break 
slumber  in  the  great  resurrection  mom.  Title  m  remains 
under  the  Constitution  a  valid,  enforceable,  continuing  law. 
Title  m  remains  upon  the  statute  books  In  full  force  and 
effect  for  administration  not  only  to  pay  the  amounts  due 
the  farmers  now  but  to  restore  agricultural  purchasing 
power,  for  reform,  and  to  remedy  the  cause  of  the  panic,  and 
to  safeguard  against  future  depressions. 

No  new  legislation  is  necessary  or  required  to  provide  full 
pasrment  now  due  the  farmers.  The  law  is  already  on  the 
statute  books.  Title  m  of  the  Farm  Relief  Act  only  awaits 
the  exercise  of  power  by  the  President,  and  the  money  can 
be  authorized  today  and  made  available  to  the  farmers  to- 
morrow. And  if  the  President,  under  title  ni,  will  act  to 
issue  United  States  currency  notes  as  fuUy  authorized  and 
empowered  to  act.  no  interest  obligation  will  be  incurred. 
The  ifohhc  debt  will  be  increased  only  one-half  billian.  and 
instead  a  billion  of  bankers'  interest  will  be  saved  to  the 
taxpayers  of  the  country. 

FAXM  EXLIXr  HAS  NOT  rAILBD 

Title  m  has  not  failed  under  the  ConstituticMi.  In  the 
crucial  test  before  the  courts  its  powers  have  been  upheld 
and  sustained  by  repeated  Supreme  Court  decisions  under 
clause  5,  section  8,  article  I,  of  the  Constitution  as  valid  and 
enforceable  enactments  of  law.  And  title  m  has  not  failed 
of  the  purpose  for  which  the  law  was  intended  and  enacted. 
Title  m  has  not  failed  to  restore  farm  prices.  Title  m  has 
not  failed  to  restore  farm  earnings.  Title  m  has  not  failed 
to  restore  the  buying  and  consuming  power  of  the  agricul- 
tural populaticm.  Title  m  has  not  failed  to  restore  the  tax- 
paying  powa*  nor  the  interest,  debt,  or  mortgage-paying 
po'wer  ot  farm  crops  and  stock  for  which  it  was  provided. 

Title  m  of  the  Farm  Relief  Act  has  never  been  allowed 
to  operate.    Its  powers  have  never  been  invoked.    Its  provi- 
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sions  have  never  been  permitted  to  function.  Its  powers 
have  been  withheld  from  administration  while  manipulating 
bankers  and  financiers  have  juggled  and  manipulated  the 
people's  money.  The  virtues  of  title  m  of  the  Farm  Relief 
Act  and  its  povrers  and  provisions  under  which  to  reverse 
the  secret  currency  operations  which  brought  on  this  crisis 
and  which  it  has  held  upon  the  country  have  been  left 
wasting  in  the  desert  air  of  a  closed  book  and  a  lapse  of 
time. 

rOKBCKB    EfTOXTS    FOB    CNTORCESCKNT 

On  May  12,  1933.  this  farm-relief  bill  became  a  law.  In- 
cluding title  m,  providing  for  such  currency  operations 
imder  separate  and  independent  administration,  with  powers 
to  be  exercised  by  the  President.  On  May  7.  1933,  5  d&ys  in 
advance  and  on  anticipation  of  such  enactment.  I  filed  a 
statement  with  the  President  reciting  the  menacing  condi- 
tions of  agriculture  and  the  imijerative  need  or  necessity  of 
the  prompt  exercise  of  the  powers  vested  in  him  under  the 
provisions  of  the  act. 

Following  the  passasre  of  the  law  and  after  waiting  less 
than  30  days,  and  on  the  6th  day  of  June  1933. 1  filed  Con- 
current Resolution  22  with  the  Clerk  of  the  House  of  ReiMre- 
sentatives,  calling  upon  Congress,  then  in  session,  to  require 
the  exercise  of  the  powers  conferred  on  the  President  by 

title  m.  

nTLX  m  NKVxx  xicroKcxo 

While  title  I  of  the  Farm  Relief  Act,  providing  for  farm 
and  crop  stock  reductiwi  and  for  the  imposition  of  a  proc- 
essing tax,  was  entered  upon  in  record-breaking  time  find 
since  continued  with  unremitting  zeal,  the  day  was  not  yet 
opportune  for  the  administration  of  the  currency  provisions 
of  title  m,  and  the  enforcement  was  witheld  and  left 
suspended- 
Title  n,  to  refinance  farm  loans,  with  vast  sums  of  money 
from  lenders,  has  likewise  been  promptly  administered  until 
a  great  swollen  stream  of  interest  is  flowing  to  coffers  of  the 
secret  investors.  But  title  m  still  remains  in  status  quo, 
with  private  bankers  still  issiiing  money,  cwitrolling  its 
volume  and  taking  the  interest  toll. 

But  title  m  of  the  Farm  Relief  Act.  to  unlock  and  enter 
the  door  of  the  sacred  portals  and  secret  rendezvous  of  the 
international  bankers  and  manipulating  financiers,  of  the 
misers,  shylocks,  and  money  changers,  has  been  passed  over 
in  whispering  silence,  its  provisions  considered  in  bated 
breath  lest  the  magic  spell  of  confidence  be  broken  with  the 
private,  manipulating  bankers  usurping  the  powers  of  Con- 
gress to  issue  and  control  money. 

BEGINNING    AGAIN    WHZRI    I   LETT   OIT  . 

But  since  filing  Concurrent  Resolution  22  In  1933  I  have 
maintained  an  abiding  faith  in  the  virtues  of  these  cur- 
rency provisions,  not  only  to  relieve  immediate  farm  dis- 
tress but  to  remedy  the  cause  of  the  panic  and  safeguard  a 
repetition  of  the  disaster. 

In  filing  this  resolution  here  today  I  am  beginning  again 
where  I  left  off  in  1933.  First,  now  to  provide  the  emer- 
gency money  to  pay  farmers  for  reducing  their  crops  and 
ultimately  and  finally  for  resort  to  replenish  the  normal 
volume  of  money  and  restore  agricultural  purchasing  power. 

The  Congressional  Record  of  June  6.  1933,  on  which  date 
Concurrent  Resolution  No.  22  was  filed,  shows  that  I  ad- 
dressed the  House  appealing  for  the  passage  of  the  reso- 
lution, but  my  words  and  appeal  fell  upon  dull  and  irre- 
sponsive ears,  and  time  went  on  while  title  m  remained 
without  enforcement,  a  dead  letter  upon  the  statute  books. 

HIGHIS  nUCES   rOR  A   rVTLL  CHOP 

On  the  theory  of  trying  out  all  plans  offered,  I  have  sup- 
ported the  A.  A.  A.  program  of  restoring  prices  by  farm- 
crop  reduction  while  waiting  patiently  for  currency  relief  to 
give  farmers  higher  prices  on  a  full  crop  for  complete,  ade- 
quate, and  permanent  relief. 

Such  adequate  farm  relief  requires  not  only  a  restored 
price  for  a  part  crop  but  a  restored  price  for  a  full  crop 
upon  which  all  taxes  were  based  and  upon  which  all  farm 
debts  and  mortgages  were  contracted  for  payment  and  only 
upon  which  farmers  can  pay  and  live. 
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And  £dl  this  can  now  be  brought  about  promptly,  speedily, 
and  without  delay  by  reversing  the  secret  money  operations, 
taking  over  one-half  the  currencjfr  out  of  circulation,  first 
stealthily  in  1920  and  again  in  |929,  causing  a  fall  of  all 
values,  prices,  and  wages,  and  bringing  on  this  panic,  or 
depression.  i 

This  measure  for  remedy  and  farm  relief  is  not  only  fully, 
completely,  and  particularly  with^  the  conceded  powers  of 
Congress,  under  article  1.  section  jB.  clause  5.  of  the  Federal 
Constitution,  authorizing  Congres3  to  regulate  the  supply  of 
money,  but  the  law  is  already  enacted  as  a  part  of  the  agri- 
cultural recovery  measure  and  has  remained  since  May  12. 
1933.  upon  the  statute  books  awaiting  enforcement,  and 
could  bie  carried  into  effect  tomorrow  to  maintain  farm 
prices  even  higher  than  the  p(ut  now  declared  uncon- 
stitutional. 

AU.  PKICK8  ITDST  XIS|C  TOGXTHXB 

This  would  restore  and  bring  <  up  on  an  even  level  all 
values,  all  prices,  and  all  wages,  so  that  those  who  pay  more 
would  have  more  to  pay  with,  restoring  and  maintaining  the 
buying  and  consuming  power  at  all  times  equal  with  produc- 
tion, and  bringing  back  prosperitjy  with  all  the  blessings  of 
plenty  and  great  abundance. 

In  fact,  the  most  direct  and  positive  provisions  of  the 
farm  relief  or  recovery  act  remain  on  the  statute  books 
unimpaired,  admitted,  conceded;  and  unchallenged,  as  a 
valid  and  constitutional  measure,  with  only  the  international 
bankers  and  money  changers  to  hold  it  back  and  postpone 
its  enforcement. 

WBT   KNTOBCS  ON>  P*>T  ipfO  NOT  ANOTHBI 

Why  should  this  part  of  the  larm-relief  law  be  ignored 
and  left  unadministered  when  alii  parts  were  passed  by  Con- 
gress with  the  understanding,  assurance,  and  pledge  that 
all  would  be  given  equal  force  aid  effect  and  administered 
concurrently  together  as  one  complete  relief  measure? 

It  would  be  unbelievable,  unttiinkable.  a  reflection  upon 
the  good  faith  of  Congress  In  thje  enactment  of  legislation 
to  say  these  i>arts  of  the  f  arm-reljef  provisions,  now  remain- 
ing valid  for  enforcement,  solemnly  considered  and  approved 
by  the  vote  of  Congress  and  the  signature  oS  the  Presi- 
dent, without  any  good  faith,  purpose,  and  mtentions  to  be 
entered  upon,  enforced,  and  carried  out  to  accomplish  the 
purpose  for  which  enacted.  And  if  so  solemnly  considered 
and  approved,  what  reason  can  be  given  or  apology  offered 
for  such  disregard  and  failure  of  ienactment? 

A  proper  vindication  and  exot^ration  of  Congress  and  a 
good-faith  policy  of  administration,  now  that  the  trial  and 
experimental  parts  have  been  declared  Invalid  and  unen- 
forceable, requires  that  these  currency  provisions  solemnly 
considered,  approved,  and  signeld  should  be  entered  upon 
without  delay  and  administered  ito  a  logical  conclusion. 

GOOD   AND   BAD:  MONCT 

This  money  with  the  obligation  of  the  Government  behind 
it,  with  all  the  wealth  and  propierty  behind  it,  with  three- 
fourths  of  the  gold  behind  it  to  iiedeem  and  make  it  good,  is 
at  flrst  only  base  money,  "flsit  money",  "printing-press 
money",  inflationary  and  dangertnis  money.  Until  the  Gov- 
ernment turns  over  the  money  to  the  private  manipulating 
bankers,  charging  tliem  less  thail  one-third  of  1  pn-cent  for 
the  bankers  to  loan  back  to  the  Government  the  same  identi- 
cal money,  the  same  identical  bills  and  paper  at  3-percent 
and  4-percent  Interest.  And  then  suddeiily  by  a  mysterious 
transition  of  the  character  and  intrinsic  value  of  wealth,  this 
money  is  changed  from  bad  to;  good  money  and  declared 
under  the  high-sounding  claim  df  "currency  reform",  "sound 
money",  and  an  "honest  dollar."^ 

ON  nCTItlOUS  MONET 


Under  this  Jugglery  and  claim  the  bankers  of  the  country 
are  collecting  and  the  people  are  paying  billions  f  <»*  the  use 
of  their  own  money.  But  they  are  not  only  collecting  mter- 
est  on  aU  the  peoples'  money  and  on  every  dtrtlar  m  exist- 
ence, by  a  fiction  jmd  fOTm  of  i  banking  they  are  collecting 
interest  from  the  pec^le  upon  billions  of  money  which  has 
no  existence.  There  is  only  some  five  billions  of  money  In 
existence,  use,  and  clrculati<m  411  told,  yet  by  this  strategic 
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fiction  and  form  under  which  bankers  create  fictitious 
money,  by  loaning  $10  for  every  $1  In  the  bank,  they  are 
collectini?  interest  from  the  people  not  on  mere  five  billions 
of  doUars  but  upon  multiplied  bUlions  of  dollars  of  fictitious 
cxirrency. 

A  COLOSSAL   ANT)  CICAjrnC   JXAtn)  > 

Taking  advantage  of  religious  beliefs  and  the  mysteries  of 
life  and  existence  and  assuming  the  role  of  the  supematyal. 
many  great  and  flagrant  frauds  and  deceptions  have  neen 
perpetrated  and  afflicted  upon  the  confiding  and  unsuspect- 
ing people  of  the  world,  whereby  to  take  from  them  thetr 
earnings  and  Income,  their  substance  and  property.  But' the 
money  llhision,  the  complex  intricacies  of  currency  and  its 
operations  in  serving  as  a  roedlinn  of  exchange,  as  a  meaiure 
of  value,  and  as  a  form  of  evidence  of  wealth  and  of  repre- 
senting property  and  the  products  of  labor,  for  the  long 
lapse  of  time  perpetrated,  for  the  number  of  people  misled 
and  deluded,  for  the  amount  of  property  and  wealth  taken 
from  or  withheld  from  the  people,  the  Illusions  and  de^ep- 
tlons  d  money  is  the  most  colossal  and  gigantic  fraud  ot  all 
the  ages  and  time  recorded  in  the  annals  oi  history  of  the 
relations  of  men. 

rr  THiaK  powzxs  wntz  szBtciscD 

If  the  powers  and  provisions  of  title  m  of  the  Farm  Re- 
covery or  Relief  Act  were  now  entered  upon,  first  to  provide 
the  emergency  money  to  pay  for  crop  reduction  and  ^n 
ff^kywed  In  good  faith  administration  to  replenish  the^  de- 
pleted money  supply,  to  restore  earnings,  and  Income  and 
the  buying  and  consuming  power,  the  effect  upon  the  coun- 
try would  be  like  magic.  The  doors  of  factory,  mill^and 
workshop  would  swing  open,  stand  ajar,  the  wheels  of  liidus- 
try  would  start,  the  whir  of  machinery  In  motion,  the  din  of 
saw  and  hammer  would  sing  the  soog  of  real  prosperity 
•mid  the  glad  *iftgannft.<t  and  rejoicings  of  120,000,000  people. 
[Applause.! 

Mr.  WIOOLESWORTH.  Bir.  Chairman,  I  yield  30  tnin- 
utes  to  the  gentlonan  from  New  Jersey  [Mr.  EatonI. 

Mr.  KATON.  Mr.  Chairman,  I  propose  to  offer  foi"  the 
consideration  of  the  House  a  few  comments  suggested  by 
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more  malign  and  dangerous  purpose  of  defeating  the  New 
Deal  in  the  coming  Presidential  election. 

Even  the  most  prejudiced  partisan  must  have  marked  a 
curious  inconsistency  between  the  two  main  divisions  of  the 
speech.  In  the  first  and  what  may  be  described  as  the  for- 
eign half,  the  President  registered  strong  disapproval  of  our 
ETuropean  "good  neighbors"  fighting  sunong  themselves,  and 
especially  for  fighting  at  the  instigation  of  autocrats. 

In  what  we  may  call  the  domestic  t^lf  of  his  speech,  the 
President  urged  the  waging  of  "unceasing  warfare"  between 
classes  here  at  home  among  our  own  people.  Unbroken 
peace  abroad.  Unceasing  war  at  home  Is  one  of  the  most 
weird  and  devastating  doctrines  yet  proclaimed  by  the  New 

Deal. 

A  few  months  ago  one  of  the  President's  most  prominent 
New  Deal  spokesmen  and  advisers.  Professor  Tugwell.  of 
blessed  memory,  made  a  speech  on  the  Pacific  coast.  In 
that  speech  Mr.  Tugw^,  In  true  Russian  fashion,  exhorted 
American  farmers  and  workers  to  join  forces,  to  keep  their 
indignation  hot,  and  to  wage  unrelenting  warfare  against 
that  dangerous  and  despicable  group  of  American  citizens 
who,  inspired  by  "entrenched  greed",  still  persist  in  their 
nefarious  plotting  by  creating  and  developing  industries  and 
Jobs  and  pay  envelopes  for  the  "enslavement  of  the  people." 

This  practically  identical  encouragement  of  class  warfare 
among  our  people  by  the  President  of  the  United  States  and 
by  one  of  his  high  official  advisers  has  an  ominous  sound,  if 
it  is  an  indication  of  what  we  may  expect  in  the  coming 
campaign. 

Apart  from  its  inconsistencies,  the  most  striking  feature 
of  the  President's  speech  was  its  omissions.  What  he  did 
not  say  was  of  far  greater  interest,  pitch,  and  moment  than 
what  he  did  say. 

FW  instance,  he  did  not  name  those  dangerous  American 
"autocrats"  whom  he  accuses  of  seeking  to  enslave  our  people. 
Just  as  in  his  Atlanta  speech  he  neglected  to  name  the 
bankers  who  had  advised  him  that  our  country  could  safely 
stand  a  public  debt  of  from  fifty-five  to  seventy  billions  of 
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Action  and  fonn  under  which  bankers  create  fictitious 
money,  by  loaning  $10  for  every  $1  In  the  bank,  they  are 
collectini?  interest  from  the  people  not  on  mere  five  billions 
of  doUars  but  upon  multiplied  bUlions  of  dollars  of  fictitious 
currency. 

A  COLOSSAL   ANT)  CICAjrnC   T»Atn>  I 

Taking  advantage  of  religious  beliefs  and  the  mysterlet  of 
life  and  existence  and  assuming  the  role  of  the  supernatural, 
many  great  and  flagrant  frauds  and  deceptions  have  neen 
perpetrated  and  afflicted  upon  the  confiding  and  unsuspect- 
ing people  of  the  world,  whereby  to  take  from  them  their 
earnings  and  Income,  their  substance  and  property.  But' the 
money  illxision,  the  complex  intricacies  of  currency  and  its 
operations  in  serving  as  a  medlimi  of  exchange,  as  a  meaiure 
of  value,  and  as  a  form  of  evidence  of  wealth  and  of  repre- 
senting property  and  the  products  of  labor,  for  the  long 
lapse  of  time  perpetrated,  for  the  number  of  people  mijsled 
and  deluded,  for  the  amount  of  property  and  wealth  tilken 
from  or  withheld  from  the  people,  the  Ulusloos  and  de^ep- 
ttons  of  money  is  the  most  colossal  and  gigantic  fraud  ot  all 
the  ages  and  time  recorded  in  the  annals  of  history  of  the 
relations  of  men. 

rr  THiaK  powzxs  wrz  rmnsea 

If  the  powers  and  provisions  of  title  HI  of  the  Farm  Re- 
covery or  Relief  Act  were  now  entered  upon,  first  to  provide 
the  emergency  money  to  pay  for  crop  reduction  and  ^n 
followed  In  good  faith  administration  to  replenish  the^  de- 
pleted money  supply,  to  restore  earnings,  and  Income  and 
the  buying  and  consuming  power,  the  effect  upcm  the  coun- 
try would  be  like  magic.  The  doors  of  factory,  mill^and 
workshop  would  swing  open,  stand  ajar,  the  wheels  of  tixhis- 
try  would  start,  the  whir  of  machinery  In  motion,  the  din  of 
saw  and  hammer  would  sing  the  song  of  real  prosperity 
•mid  the  glad  y*nsa.nnAs  and  rejoicings  of  120,000,000  people. 
[Applause.! 

Ifr.  WIOOLESWORTH.  Bir.  Chairman.  T  yield  30  min- 
utes to  the  gentleman  from  New  Jersey  [Mr.  EatonI. 

Mr.  RATON.  Mr.  Chairman.  I  propose  to  offer  fof  the 
consideration  of  the  House  a  few  comments  suggested  by 
President  Rooscvelfs  speech  on  the  state  of  the  New  iDeal 
which  he  ddlvered  before  a  Joint  session  of  Congress  ou  the 
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evening  of  January  3. 

Let  me  say  at  once  that  In  doing  this  I  shall  try  nM  to 
disturb  the  pure  spirit  at  Mr.  Farley,  who  Is  universally  rec- 
ognized as  probably  the  whitest  political  Illy  ever  nurtured  In 
the  Tkmmany  tradition  since  Boss  Tweed  went  to  Ja|l.  I 
agree  with  Mr.  Farley  In  his  abhorrence  of  political  ditt.  in 
his  dlntawt^  for  being  hit  below  the  belt,  and  especially  ih  his 
grief  over  even  the  Imaginary  existence  of  that  vast  and 
tainted  "slush  fund"  with  which  "entrenched  greed"  and 
certain  small  but  wicked  "minorities  of  autocrats'*  stin  at 
large  outside  the  New  Deal  are  plotting  to  further  entslave 
tbe  people  during  the  Presidential  campaign. 

Although  in  this  discussion  I  may  have  to  disagree  Iwitb 
certain  portions  of  the  President's  address,  I  trust  that 
neither  he  nor  his  devoted  followers  among  my  hoDored  col- 
leagues will  class  my  htmible  suggestitms  with  that  "haiti^ty 
and  sto-ile  intellectuaiism".  that  '^musty  reactton".  that 
"hoUow  and  outworn  traditiooallsm''  which  in  his  Mayflower 
Hotel  speech  he  told  the  cross  section  from  the  "coi^mon 
people"— assembled  there  at  |50  a  plate— had  plagued  his 
great  f oremnner  and  exemplar  Andrew  Jackson  Just  asj  they 
are  r*ffn*"g  Andrew  Jackson's  admitted  reincamati^  in 
tte  person  of  Mr.  Roosevelt  today. 

The  speech  of  January  3  was  framed  in  two  secyons.  I  Seo- 
ticm  1  appeared  in  the  guise  ot  a  discourse  on  neutrality — 
a  subject  of  surpassing  interest  and  importance  at  the  pres- 
ent time.  But  the  real  meat  in  this  half  of  the  coconut  con- 
alats  of  an  unneutral  and  irritating  attack  upon  poetical 
autocracy  as  it  is  now  f  uncticning  with  or  without  thei  con- 
sent of  the  people  in  various  European  countries.  { 

The  second  half  of  the  speech,  using  the  first  half  $s  an 
argumentative  springboard,  consisted  in  an  attack  upop  un- 
named and  nebulous  private  "autocracy"  supposed  to  be 
functioning  here  and  now  in  our  own  coimtry.  not  mly  for 
the  purpose  of  "enslaving  the  people"  but,  worse  still,  for  the 


more  malign  and  dangerous  purpose  of  defeating  the  New 
Deal  in  the  coming  Presidential  election. 

Even  the  most  prejudiced  partisan  must  have  marked  a 
curious  inconsistency  between  the  two  main  divisiwis  of  the 
speech.  In  the  first  and  what  may  be  described  as  the  for-  ' 
eign  half,  the  President  registered  strong  disapproval  of  our 
European  "good  neighbors"  fighting  among  themselves,  and 
especially  for  fighting  at  the  instigation  of  autocrats. 

In  what  we  may  call  the  domestic  i^alf  of  his  speech,  the 
President  urged  the  waging  of  "unceasing  warfare"  between 
classes  here  at  home  among  our  own  people.  Unbroken 
peace  abroad.  Unceasing  war  at  home  is  one  of  the  most 
weird  and  devastating  doctrines  yet  proclaimed  by  the  New 

Deal. 

A  few  months  ago  one  of  the  President's  most  prominent 

New  Deal  spokesmen  and  advisers,  Professor  Tugwell.  of 

blessed  memory,  made  a  speech  on  the  Pacific  coast.    In 

that  speech  Mr.  Tugw^,  In  true  Russian  fashion,  exhorted 

American  farmers  and  workers  to  join  forces,  to  keep  their 

indignation  hot.  and  to  wage  unrelenting  warfare  against 

that  dangerous  and  despicable  group  of  American  citizens 

who.  inspired  by  "entrenched  greed",  still  persist  in  their 

nefarious  plotting  by  creating  and  developing  industries  and 

Jobs  and  pay  envelopes  for  the  "enslavement  of  the  people." 

This  practically  identical  encouragement  of  class  warfare 

among  our  people  by  the  President  of  the  United  States  and 

by  one  of  his  high  official  advisers  has  an  ominous  sound,  if 

it  is  an  indication  of  what  we  may  expect  in  the  coming 

campaign. 

Apari  from  its  Inconsistencies,  the  most  striking  feature 
of  the  President's  speech  was  its  omissions.  What  he  did 
not  say  was  of  far  greater  interest,  pitch,  and  moment  than 
what  he  did  say. 

FOT  instance,  he  did  not  name  those  dangerous  American 
-autocrats"  whom  he  accuses  of  seeking  to  enslave  our  people. 
Just  as  in  his  Atlanta  speech  he  neglected  to  name  the 
bankers  who  had  advised  him  that  our  country  could  safely 
stand  a  public  debt  of  from  fifty-five  to  seventy  billions  of 
dollars. 

How  are  even  the  most  impractical,  devoted,  and  heroic  of 
New  Dealers  going  to  "wage  unceasing  warfare"  against  these 
dangerous  autocrats  now  working  their  nefarious  plots 
against  regimentation,  wild  and  wasteful  spending,  and  other 
characteristic  forms  of  New  Deal  liberty  here  at  home  if  the 
President,  who  assuredly  must  know,  will  not  tell  them  who 
these  enemies  are? 
This  is  omission  no.  1. 

Omission  no.  2  is  even  more  puzzling.  Why  in  an  address, 
which  he  assured  us  was  on  "the  state  of  the  Union",  did  he 
neglect  to  deal  with  at  least  a  few  of  the  more  pressing  prob- 
lems confronting  our  people  today? 

Why.  for  instance,  did  he  not  explain  and  defend  the 
accumulation  of  some  twelve  billions  of  a  deficit,  actual  and 
estimated,  during  the  4  fiscal  years  of  his  administration? 
Why  did  he  not  deal  with  the  fact  that  his  administration 
will  have  spent  in  4  years  close  to  thirty  billions  of  money 
which  somebody,  somehow,  sometime  will  have  to  pay?  Why 
did  he  not  explain  why  his  administration  in  4  years  will 
have  spent  at  least  six  billions  more  than  the  twenty-four 
Mlhons  which  our  Federal  Government  spent  for  all  purposes, 
inchiding  four  wars,  from  1789  to  1913.  a  period  of  124  years? 
Why  did  he  not  explain,  defend,  and  justify  the  fact  that  at 
the  end  of  his  administration  the  public  dd»t,  including 
$4,530,000,000  of  contingent  liabilities,  will  reach  ttie  astro- 
nomical total  of  at  least  $35,000,000,000? 

To  be  sure,  the  President  did  tell  us  that  in  spite  of  tha 
economic  and  administrative  chaos  in  which  the  New  Deal  is 
now  enmeshed,  we  are  "approaching  a  balanced  Budget". 
and  under  present  circumstances — which,  of  course,  means 
the  impending  Presidential  campaign — ^no  new  taxes  are 
necessary  or  advisable. 

This  mythical  approach  to  a  balanced  Budget,  when  the 
Government  is  actually  spending  $2  for  every  dollar  of  reve- 
nue it  takes  in,  even  borrowing  money  to  pay  interest  on 
money  already  borrowed,  may  be  mw^  easily  understood  by 
the  use  of  a  .simple  illustration  or  two.    You  mathematicians 
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are  familiar  with  the  formula  known  as  the  theory  of  limits. 
This  interesting  theory  deals  with  the  attempt  to  pass  from 
one  fixed  point  to  another  fixed  ptrint  by  halving  the  distance 
each  tim«*  a  move  is  made.  The  discouraging  lesson  taue^t 
by  this  experiment  is  that  no  matter  how  often  you  move 
only  halfway  in  the  right  direction,  you  never  can  arrive  at 
your  desired  destination. 

For  those  of  us  who,  like  myself,  may  not  be  mathanati- 
clans.  a  simple  and  more  concrete  illustration  will  serve,  A 
lad  in  school  was  set  a  sum  in  arithmetic  by  his  teacher: 
"A  cat  fell  into  a  well.  She  crawled  out  1  foot  every  day 
and  fell  back  2  feet  every  night.  How  long  would  it  take  her 
to  get  out?"  Johnny  figured  for  a  while.  He  covered  his 
own  slate  and  one  borrowed  from  his  seat  mate.  The  teacher, 
watching  his  efforts,  asked.  "How  are  you  getting  on?" 
Johnny  answered.  "Teacher,  please  don't  bother  me;  Just 
give  me  one  more  clean  slate  and  another  half  hour  and  111 
land  that  cat  in  helL" 

Why  did  not  the  President,  in  whal^  may  be  his  last  mes- 
sage to  Congress  on  the  state  of  the  Union,  explain  Just  how 
far  and  for  what  reason  he  had  scrapped  the  Democratic 
platform  of  1932,  upon  which  he  was  elected  and  the  pro- 
visions of  which  he  had  solemnly  pledged  himself  to  enforce? 

Why  did  he  not  at  least  attempt  to  explain.  Justify,  and 
defend  the  fact  that  much  of  the  New  Deal  legislation  which 
he  had  forced  through  a  cowed  and  complaisant  Congress 
has  been  or  will  be  declared  unconstitutional? 

True,  he  did  assert  that  the  New  Deal  had  "established  a 
new  relation  between  Government  and  the  people",  but  he 
failed  to  point  out  that  the  "new"  aspect  of  this  relationship 
consisted  of  un-American  regimentation  of  the  citizen  by 
an  arrogant  bureaucracy  much  after  the  fashion  of  that 
European  autocracy  which  he  so  properly  condemned. 

He  did  assert  that  in  34  months  his  administration  had 
built  up  "new  instnmients  of  public  power",  which  in  his 
hands  are  "wholesome  and  proper",  but  which  in  any  other 
hands,  especially  Republican,  would  mean  "enslavement  of 
the  people."  But  he  neglected  to  mention  that  most  of  these 
new  instruments  of  public  power  were  unconstltutiMial  and 
that  as  soon  as  the  N.  R.  A.,  which  he  held  to  be  the  comer- 
stone  of  the  New  Deal,  was  killed  by  the  Supreme  Court,  fear 
diminished,  confidence  increased,  and  business  began  to 
improve. 

The  President  did  make  the  proud  boast  that  the  New  Deal 
had  "returned  the  control  of  the  Federal  Government  to  the 
city  of  Washington."  But  he  failed  to  show  us  just  how  this 
new  control  fimctions. 

Let  us  take  one  example: 

In  1933  Mr.  Wallace  started  in  the  Department  of  Agricul- 
ture with  an  organization  of  26,132  emiAojrees.  Up  to  the 
day  that  the  Supreme  Court  laid  the  A.  A  A.  to  rest  beside 
the  late  lamented  N.  R.  A,  he  had  Jumped  this  nimiber  to 
66,969  full-time  emplojrees.  The  Civil  Service  Committee 
figures  the  average  salary  of  these  full-time  Government  em- 
ployees at  $150.50  per  month.  Hiis  means  that  the  New  Deal 
pays  out  of  the  taxpayers'  money  to  this  one  group  of  full- 
time  employees  an  aimual  salary  of  $120,824,916.  In  addi- 
tion to  this  army  of  full-time  employees,  Mr.  Wallace  had  or- 
ganized a  field  force  on  part  time  of  115,366,  drawing,  accord- 
ing to  the  August  report  of  the  Civil  Service  Commission,  an 
average  of  $38.32  per  person  a  month,  l^iis  makes  a  total 
in  one  department  alone  of  182,335,  or  40,000  more  than  the 
standing  Army  of  the  United  States. 

While  the  Members  of  this  House,  elected  as  Democrats 
on  a  Democratic  platform,  were  wildly  applauding  the  Presi- 
dent's presentation  of  the  un-Democratic  doctrines  of  the 
New  Deal,  I  wondered  Just  what  It  was  that  made  them  seem 
so  eager  to  register  at  least  the  appearance  of  enthusiastio 
agreement  with  his  views.  Was  it  because  they  had  ceased 
to  be  Democrats  and  had  become  New  Dealers,  along  with  the 
President  and  his  un-Democratlc  advisers,  the  Frankfurters, 
the  Cohens,  the  Corcorans.  and  the  Tugwells?  Or  was  it  be- 
cause of  a  recrudescence  of  that  principle  laid  down  long 
ages  ago  by  a  great  prophet  of  Israel  as  the  reason  for  the 
defecUon,  degradaUon,  and  defeat  of  his  people,  "llie  ox 
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knoweth  his  owner,  and  the  ass  as  master's  crib"?    [Laughter 
and  ai^lauseJ 

In  his  address,  delivered  in  the  city  of  Atlanta  a  few 
weeks  ago,  the  President  made  the  statonent  that  on  the 
4th  day  at  March  1933  the  mechanics  of  civilization  had  . 
broken  down.  Did  he  mean  by  that  sweeping  statement 
that  the  engines  and  trains  of  our  railroads  were  standing 
idle  and  empty,  that  all  airplanes  were  grounded,  all  steam- 
ships tied  up  at  the  wharves,  apl  aut<»iobiles  standing  still, 
not  even  enough  of  them  running  to  kill  our  regular  quota 
of  a  hundred  citizens  a  day?  Did  he  mean  that  the  schools, 
churches,  hospitals,  and  stores  were  closed  and  empty — that 
births  and  deaths  were  postponed,  leaving  the  doctors, 
nurses,  and  imdertakers  unemployed?  Did  he  mean  that 
all  telephones  had  quit  ringiiig  and  all  telegraph  instru- 
ments had  ceased  to  click?  D|d  he  mean  that  the  buds  on 
the  Georgia  peach  trees  were  fusing  to  open?  Whatever 
he  had  in  miisd,  he  most  certainly  meant  to  convey  the  im- 
pression that  the  day  of  his  jinauguration  marked  a  new 
era  in  our  national  history.  I.am  in  accord  with  this  belief 
of  the  President.  Like  all  the  world,  we  were  in  desperate 
straits.  In  the  midst  of  our  universal  distress  appeared  the 
new  Messiah,  elected  by  a  gieat  nonpartisan  vote  of  the 
pec^le,  holding  in  one  hand:  the  golden  key  of  courage, 
confidence,  and  hope  by  whi<^  he  proposed  to  imlock  the 
doorway  to  better  days,  and  In  the  other  that  sound  and 
sane  platform  of  the  Democratic  Party  adopted  in  1932  as 
the  guide  to  which  he  had  emam  al^lute  allegiance  and 
obedience  in  undertaking  his -great  task. 

No  President  ever  faced  a  mjore  challenging  ^tuation.  No 
President  ever  took  office  backed  by  such  unanimous  support 
of  the  citizens  and  public  opAnlon. 

During  the  first  months  of  his  administration  his  policies 
were  in  accord  with  that  pjlatform  upon  which  he  was 
elected  and  were  supported  by  public  ojrinion  practically 
without  regard  to  political  ailUiation,  both  in  and  out  of 
Congress.  j 

But  something  happened,  so  mysterious  in  Its  origin,  so 
devastating  in  its  results,  that  no  one  has  yet  been  able  to 
give  it  a  name  or  to  find  f orj  it  a  satisfactory  explanation. 
The  tried  and  trusted  leaders -of  the  Democratic  Party  were 
pushed  aside  and  fell  into  oblivion.  In  their  place  there  ap- 
peared beside  the  President  groups  of  volunteer  advisers 
hitherto  unrecognized  and  unlmown.  These  constituted  the 
"brain  trust",  and  out  of  the  "brain  trust"  was  bom  the 
departure  of  the  administration  from  adherence  to  the 
American  principles  of  the  pemocratic  platform  and  en- 
trance into  the  alien  hodgepodge  now  known  as  the  New 
DeaL 

In  order  to  understand  the  amazement,  distress,  and  re- 
sentment caused  among  all  types  ot  citizens  and  in  all  sec- 
tions of  the  country  by  the  President's  address  of  January  3, 
we  must  go  back  to  those  fateful  days  in  the  spring  of  1933. 
There  had  swept  over  the  civilized  world  a  wave  of  unrest 
and  reaction  against  existing  ecfmomic  and  social  c<mditions. 
Consciously  or  unconsciously  the  maiwew  ot  men  everywhere 
recognized  that  science  had  ftt  last  placed  in  the  hands  ot 
men  dcwninion  over  the  forced  and  resources  of  nature,  mak- 
ing it  possible  to  produce  mote  than  enough  ot  all  the  eco- 
nomic necessities  of  life  to  supply  every  normal  need.  Fac- 
ing this  fact,  the  world  was  disturbed  by  the  fact  that  these 
needs  were  not  being  supidi^.  In  other  words,  only  one 
central  problem  confronted  divillzation  then,  and  confronts 
it  now;  that  Is  the  problem  of  poverty,  which  means  the 
xmequal  or  unjust  distributioi^  of  wealth;  and  this  one  central 
problem  found  thm,  and  finds  now.  Its  chief  expression  in 
the  tragedy  of  unemploymenj;. 

We  might  as  well  face  the  fact — ^f or  it  Is  a  fact — that  this 
Nati(Hi  and  no  nation  can  live  long  half  unonplojred  and  half 
employed.  Unless  we  can  suiccessfully  solve  the  problem  of 
unemployment,  civilization  Will  surdy  crumble  Into  ruin  at 
the  very  hour  of  its  greatest  economic  achievements. 

There  are  only  two  possible  solutions  proposed  In  the  mod- 
em world  for  this  problem:  One.  in  various  degrees  and  of 
various  names.  Is  the  Europein  system,  based  upon  the  com- 
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mon  principle  of  coUectiylfln.  The  Riwian  «f^  *^^ 
problem  is  communism.  The  German  answer  »f  HtUe^ 
The  ItallM  answer  is  fascism.  But  in  every  one  of  th«e  cas^ 
the  maaaes  of  men  have  been  forced  to  surrender  their  last 
v«Btige  of  poUtlcal  and  social  and  economic  liberty  to  ex- 
cfaaive  for  a  tonporary.  incomplete,  and  illusory  economic 

"^^^econd  philosophy  confronting  the  ''^^^-'^,^T^ 
lem  of  unemployment  Is  the  Amoican  system  and  I  hoU 
tbmt  the  American  answer  to  this  problem  must  nc*be  tne 
answer  <rf  Russia.  Oermany.  Italy,  or  of  any  other  drllira- 
tkm.  It  mnrt  be  an  American  answer  expressing  ttoe  ideals, 
prtodples.  and  methods  by  which  America  for  ISO  jtmn 
}u»  been  lifting  the  masses  of  men  to  a  letel  o*  opDortunity. 
comfort,  and  freedom  never  attained  by  any  ctvlltaatlon 
stnoe  time  began. 

Man  than  3  y«ar«  ago  I  made  the  aaaertton  that  the  nert 
great  line-up  to  this  country  woald  be  between  American- 
minded  people  and  alien-minded  people.  The  problem  of 
imemplayment  which  confronts  erery  home  and  every  uun- 
TMaal  to  our  Nation  today  far  transcends  any  party  or 
aecUon  or  totoesL  It  is  the  one  central  problem  o*  the 
wiK>le  people.  It  will  not  be  solved  by  the  Democrats,  by 
the  Repubhcans,  by  the  New  Dealers,  nor  by  any  ahen- 
mtoded  group  no  matter  how  vociferous  they  may  become. 
It  will  be  solved  by  the  whole  American  people  acting  to- 
gether  in  accordance  with  the  Constitutian  which  expressed 
ttw  fundamental  principles  of  our  natknal  life  or  it  will  not 

be  solved  at  all.  

This  is  why  I  ooosider  the  radical  (diange  to  the  program 
and  policy  of  Mr.  Roosevelt  at  the  beginning  of  his  adminis- 
traUon,  and  again  set  forth  to  his  speech  of  January  S.  to 
be  the  major  personal  and  political  tragedy  of  our  history. 
If  he  had  then  announced  his  tovii»cible  adherence  to 
American  prtociples  as  expressed  to  our  Constitution,  Ameri- 
can standards  as  expressed  to  our  economic  life,  and  Ameri- 
can ideals  as  expressed  in  our  concept  of  liberty,  he  could 
have  called  to  his  side,  and  been  assured  of  the  cooperation 
of.  the  leaders  to  education,  religion,  business,  finance,  to- 
dustry,  labor,  and  agriculture.  Under  the  stress  of  that 
hour  all  of  these  groups  were  to  the  mood  to  face  the 
problem  of  unemployment  as  one  common  to  than  all,  and 
I  have  faith  enough  in  the  totelligence  and  character  of  all 
tbese  sections  of  our  people  to  believe  that  under  the  leader- 
ship of  the  new  President  they  would  have  found  a  common 
foundation  and  practical  formula  upon  which  and  hy  which 
to  rebuild  a  social  and  economic  structure  capable  of  finally 
removing  the  curse  of  unemployment  and  consequent 
iwverty  from  our  beloved  country. 

Tn*t^*/<  of  this  great  historic  accomplishment,  which  would 
have  placed  America  for  generations  to  the  lead  of  all  socie- 
ties of  the  world,  what  have  we  as  revealed  to  the  President's 
address  on  January  3? 

We  have  revealed  the  subordination  of  the  great  c«itral 
^.^^iUiT*yiwy  problem  of  unemi^yment  to  the  President's  pro- 
gram to  the  perpetuation  of  a  group  of  experimental,  tempo- 
imry.  unworkable,  and.  to  many  cases,  unconstitutional  laws, 
dealing  with  secondary  aspects  of  the  real  problem,  but  to  no 
offering  a  permanent  solution  or  going  to  tlie  root  of  ibe 
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We  have  to  Oils  address  no  hint  that  the  President  reahaes 
Itae  fatal  significance  of  the  fact  that,  after  34  months  of 
prodigal  spendiiw,  after  the  creation  to  these  months  of  a 
last  army  of  bureaucrats  working  for  the  moat  part  at  cross 
purpoaes  to  bopekas  confusion,  after  the  begtonings  of  a 
n^n^tmi  eoonomif.  recovery  by  the  action  of  regenerative 
farces  resident  to  our  economic  structure  itself  and  acting  to 
y*t»  of  |r>li^4i^'  meddling  and  muddling,  after  ail  this  we  still 
have  some  10>M0.000  of  unempk^ed.  and  we  have  achieved 
IM>  new  understanding  of  the  problem  of  unemploymoit.  nor 
have  we  reached  any  common  unity  of  policy  or  action  among 
our  cittem  loattv  toward  a  final  solution  of  the  problem  by 
^wnmrit^^n  mrt***^***  and  on  American  iHinciples. 

It  is  these  fundamental  omissi<xis  to  the  President's  speech 
which  ezpAato  the  unfavorable  reaction  among  all  classes  and 
to  all  sections  of  the  country  to  what  was  totended  to  *" 


I  eslKcted  to  be— ought  to  have  been  and  was  not.  a  clarion 
eaU  to  the  wh(^  people  to  go  forvrard  to  the  final  solution  of 
tl*tr  central  problem  under  the  leadership  and  inspiration  of 
tl^ir  Government,  but  not  at  the  price  ol  an  ignominious 
surrender  of  their  liberties  and  rij^ts.    [Applause.] 

^r.  MOHAN.     Mr.  Chairman.  I  yield  30  minutes  to  the 
gentleman  from  New  York  [Mr.  O'CohhorI. 

Mr-  O'CONNOR.    Mr.  Cl-Alnnan.  when  the  distinguished 
artd  very  colorful  gentleman  from  New  Jersey  [Mr.  Eato?»1, 
Jt<5t  across  the  New  York  Harbor  fnim  me,  started  to  talk,  I 
h4d  little  totention  of  attcmptmg.  ia  my  very  feeble  way.  to 
axtswer  him.  but  some  of  the  comments  he  made  prompted 
mfc  to  attempt  to  make  a  few  remarks.    It  is  not  easy  to  do. 
hiwever.    First,  the  gentieman  read  from  a  prepared  speech, 
ta  which  was  given  the  usual  thought  which  he  always  gives 
toj  any  appearance  on  the  floor  of  this  House.    Furthermore. 
h^  sp<*e  ta  the  same  manner  ta  which  he  used  to  orate  ta 
my  district  when  at  times  I  sat  at  his  feet,  open-mouthed, 
irihaling  the  wisdom  Vhlch  he  exuded.    He  did  not  wear  a 
r^   cravat   then   as   is   his    accustomed    adornment    now. 
RKther  did  he  wear  the  somber  garb  of  a  cleric  there  on  the 
Ekst  Side  of  New  York,  recognized  as  one  of  the  most  dis- 
Sgtdshed  clergymen  in  the  whole  city  of  New  York.    It  was 
a^  the  Madison  Avenue  Baptist  Church,  between  Twenty- 
ninth  and  Thirtieth  Streets.  I  first  knew  him  before  he  grad- 
ated to  preside  over  the  RockefeUer  churches  ta  Cleveland 
ahd  way  stations.    On  a  Sunday  night  when  it  was  ramtnsr, 
a&l  all  of  the  Catholic  churches  were  closed.  I  often  would 
gt  with  a  friend  of  mtae  to  hear  one  of  those  great  orations 
f^  which  the  Most  Reverend  Dr.  Eaton  was  so  famous. 
^Mr.  EATON.     Mr.  Chairman,  will  the  gentleman  yield? 
'  Mr.  O'CONNOR.    No;  I  do  not  want  to  yield. 
Mr.  EATON.    Oh.  could  you  not  3^eld  just  once,  John? 
I  Mr.  O'CONNOR.    Oh,  yes;  if  you  put  it  that  way  I  cannot 
resist. 

Mr  EATON.  Ever  since  I  have  been  to  Congress  and  have 
hatched  with  pride  and  joy  the  rapid  rise  of  my  friend  who 
M  now  attempting  to  beat  me  up.  I  have  been  grieved  to  real- 
lie  how  small  was  the  result  of  my  ecclesiastical  efforts  in  his 
behalf.  [Laughter.] 
■  Mx.  O'CONNOR.  Oh,  yes;  that  is  a  subject  we  have  often 
discussed  ta  our  friendly  chats,  but  the  gentleman  havmg 
lift  that  high  calling  and  having  become  a  great  industrialist 
s£d  a  statesman,  I  did  not  feel  obligated  to  present  myseli 
tp  him  as  a  repentant  sinner.     [Laughter.] 

The  gentleman  must  have  been  harking  back  to  those  old 

days  when  I  first  knew  him.  when  he  returned  to  the  tomb 

to  talk  about  Tammany  and  "Boss"  Tweed  and  even  jaU. 

Sow  often  have  the  citizens  of  the  empire  city  listened  to 

ich  denunciations.     Those  expressions  were  familiar  from 

le  pulpit  m  these  days  when  the  distinguished  gentleman's 

ine  head,  now  beautifully  plattoumed.  bore  a  hirsute 

idonunent  of  raven  black. 

At  the  outset  I  want  to  correct  a  misstatement  which  the 
gentleman  umntentionally  uttered  and  which  has  been  con- 
stantly repeated  to  the  newspapers.  It  refers  to  my  friend 
Iftie  distinguished  Postmaster  G«Mral,  Mr.  James  A.  Farley. 
•Jlie  gentleman  referred  to  him  as  a  Tammany  man. 
irained  to  Tammany,  and  brought  up  ta  Tammany. 
Both  geograjAiically  and  actually  that  is  not  the  fact.  I  do 
iLOt  say  that  ta  any  apologetic  sense,  because  the  building 
frhich  is  known  as  Tammany  HaU  is  ta  my  district,  and  our 
^rganizaUon  might  well  welccane  Mr.  Parley  to  our  midst. 
|ir  Farley  is,  ta  fact,  a  Democrat  fr«n  ui>-State  New  York 
Who  moved  a' few  years  ago  tato  the  Bwough  of  Manhattan. 
to  which  borough  the  buUding  Tammany  Hall  is  located,  and 
in  which  building  the  Democratic  county  conunittee— and 
{he  only  Democratic  organization  ta  New  York  County— 
C^ts.  Mr.  Parley  happened  to  move  tato  New  York  County 
ft  few  years  ago  after  he  had  risen  to  the  high  position  he 
how  holds  to  Democratic  pohtics.  Incidentally,  he  resides 
fknd  votes  ta  the  only  usually  regular  Republican  district  to 
aOl  New  York  City.  Whether  Mr.  Fariey  is  a  member  of  the 
tltmunany  organization  I  do  not  know,  bat  I  do  know  he 
holds  no  {HTomtaence  ta  that  particular  organization. 
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We  have  heard  a  lot  about  the  recent  Jackson  Day  dinner. 
I  was  at  that  dinner,  which  cost  $50  a  plate.  Why,  it  was 
not  worth  the  $5  that  went  for  the  dinner.  [Laughter.] 
The  remaining  $45  went  to  pay  off  the  party's  indebtedness 
to  the  Raskobs  and  other  American  Liberty  Leaguers.  I  was 
for  that.  Ilxe  distinguished  manager  of  candidates,  Mr. 
FisH,  on  the  floor  that  day  spoke  about  the  imported  viands 
and  the  delicious  vtatages  which  would  be  served  at  the 
diimer.  I  regret  to  say  that  I  saw  none  of  them  whatsoever. 
It  was  one  of  the  driest,  most  uninteresting  dinners  I  ever 
attended — except  for  the  mata  speech.  [Applause  and 
laughter.] 

I  thought  when  the  distinguished  spokesman  for  the  Re- 
publican Party.  Mr.  Eaton,  took  the  floor  he  was  gotag  to 
sound  the  keynote  speech  of  this  session  for  the  campaign 
of  next  November;  that  he  was  going  to  review  what  has 
happened  between  the  close  of  the  last  session  and  the  open- 
tag  of  this  in  an  attempt  to  pwt  us  on  the  defensive.  Well, 
let  me  say.  Mr.  Chairman,  if  what  the  distinguished  gentle- 
man from  New  Jersey  has  said  is  the  only  attack — the  only 
poison  gas — that  can  be  shot  at  us,  why.  we  Democrats 
could  right  now  go  on  vacation  until  next  November  and  be 
back  here  reelected  on  January  3.     [Applause.] 

The  gentleman  complamed  about  the  President's  message. 
He  said  he  was  one  of  the  "mourners"  on  that  night — scof- 
fers others  have  called  them.  I  remmd  him  of  Evangeline; 
maybe  it  will  turn  out  that  "those  who  came  to  scoff"  may 
yet  "remain  to  pray."  He  said,  "omission  no.  1",  that  the 
President  did  not  name  the  interests  which  were  seeking  to 
destroy  democracy  ta  this  country  and  were  seeking  a  re- 
turn of  autocratic  rule.  Of  course,  the  President  did  not 
have  to  name  them.  Everybody  knew  who  they  were.  The 
next  morning  every  newspaper  in  America  carried  the  names 
of  every  one  of  these  taterests.  [Applause.] 
Mr.  McCORMACK.  Will  the  gentleman  yield? 
Mr.  O'CONNOR.    I  yield. 

Mr.  McCORMACK.  The  head  of  the  Manufacturers  As- 
sociation had  previously  put  the  Manufacturers  Association 
into  the  field  of  politics,  and  the  head  of  the  utilities  had 
previous  to  that  stated  they  were  going  to  gang  up;  so  they 
named  themselves.     [Applause.] 

Mr.  O'CONNOR.  "Omission  no.  2" — strange  as  it  may  seem, 
only  two  omissions  were  enumerated  by  the  distinguished 
gentleman— he  talked  about  the  President  failing  to  guar- 
antee he  would  balance  the  Budget.  You  know,  when  I 
hear  about  this  balancing  the  Budget  from  the  mtaority 
side,  I  wonder  why  they  do  not  tell  us  just  how  they  are 
gotag  to  do  it,  because  they  had  a  great  chance  to  do  it  and 
never  came  near  it.  Someone  suggested  that  they  might 
resort  to  that  extremity  of  giving  up  the  elephant  as  their 
symbol  and  adopting  the  trained  seal,  which  can  balance 
most  anythmg — even  a  budget,  possibly.     [Laughter.] 

I  have  read  the  simdry  speeches  of  oiu-  ex-President,  Mr. 
Hoover — my  President  for  4  now  forgettable  years — which  he 
made  by  radio  and  other  devices  before  we  convened  here 
this  session. 

He  attacked  this  administration  for  its  Federal  centraliza- 
tion— shades  of  Hamilton — and  60  years  of  Republican  rule. 
He   lamented  the   growth   of   bureaucracy.    Can   anyone 
forget  those  days  from  1929  to  1933,  when  bureaus  multipUed 
so  fast  we  lost  track  of  them? 

He  criticized  us  for  repudiating  Government  obligations. 
This  from  the  statesman  who  did  so  much  to  drive  us  tato 
the  depression  by  forgivtag  to  many  nations,  especially  his 
"dear  old  England",  the  war  debts  due  us. 

Mr.  Hoover  spoke  of  the  world-wide  depression — a  con- 
stant alibi  of  the  opponents  of  administration — which  he  said 
turned  the  comer — you  remember  that  old  "comer" — ta  June 
or  July  1932.  If  it  did  ttu^  the  comer,  we  ta  Congress  were 
not  aware  of  it.  I  have  often  wondered  at  the  audacity  of  the 
ex-President  talking  about  balancing  the  Budget,  criticiz- 
ing this  administration  for  not  balancing  the  Budget,  when 
he  and  his  administration  in  the  last  2  years  before  we  took 
office  pUed  up  a  deficit  of  $5,000,000,000.  [Applause.]  That 
deficit  of  $5,000,000,000  that  be  piled  up  is  equal  almost  ex- 


actly to  every  dollar,  every  ceikt,  we  have  actually  spent  on 
relief  up  to  this  good  hour. 

Mr.  McCORMACK.    Will  thje  gentleman  yield  further? 

Mr.  O'CONNOR.    I  yield. 

Mr.  McCORMACK.  As  a  matter  of  fact,  in  the  last  3  years 
of  his  administration  the  deflcKt  wva  a  little  over  six  billion, 
and  we  passed  a  tax  bill  raising  $1,641,000,000,  which,  if 
that  bill  had  not  been  passed,  would  have  been  nearly 
$8,000,000,000.  I 

Mr.  O'CONNOR.    I  thank  tAe  gentleman. 

Mr.  EATON,  wm  the  gentleman  yield  for  a  brief  sen- 
tence? j 

Mr.  O'CONNOR.    Yes;  I  yl*d. 

Mr.  EATON.  As  f ar  as  I  a«i  concerned,  I  wiU  accept  the 
chastisement  and  the  gentleman  can  quit.  [Laughter  and 
applause.] 

Mr.  O'CONNOR.  "Chastisement"  was  the  genUeman's 
profession  for  years.    I  alwasrs  turn  the  other  cheek. 

Mi.  GIFFORD.  Will  the  gentleman  yield  for  an  observa- 
tion  there?  i 

Mr.  O'CONNOR.  No.  I  must  decline  to  yield  further.  I 
cannot  possibly  match  my  ^ts  with  the  gentleman  from 
Cape  Cod. 

Mr.  GIFFORD.  I  do  not  think  you  can  when  we  speak 
about  recoverable  assets. 

Mr.  O'CONNOR.  Well,  I  hiive  a  few  remarks  to  make  if 
the  gentleman  will  permit  m|e  to  go  on.  He  may  recover 
thereafter. 

I  was  amused  at  that  cat-to-the-well  story  of  the  prelate 
from  New  Jersey.  You  know  lit  is  so  easy  to  forget.  I  lived 
through  those  4  terrible  years-  from  1929  to  1933.  If  the  cat 
was  down  ta  the  well  he  sure-  was  slipi^ng  back  2  feet  then 
for  every  foot  he  moved  up,  and  there  was  no  attempt  by  Mr. 
Hoover  or  by  the  RepuWican  Party,  then  to  power,  to  help 
the  old  feltoe  get  out.     [Applause  and  laughter.] 

Oh,  the  Republicans  contliitue  to  boast  of  "their"  Recon- 
struction Finance  Corpwutioii.  Of  course,  that  agency  was 
not  what  it  Is  today.  The  Hbover  adminlstratlwi  was  very 
particular  to  see  to  it  that  the  only  Institutions  to  which 
money  should  be  loaned  by  the  Government  were  the  rail- 
roads, the  insurance  companieis,  the  banks,  and  the  mortgage 
companies.  As  far  as  I  am  Concerned  the  gentleman  from 
New  Jersey  may  go  to  his  people  to  Jersey  next  November  at 
the  election  and  just  put  t^  them  this  simple  question: 
"How  would  you  like  to  go  back  to  March  1933?"  [Ap- 
plause.] I  should  like  to  ask  his  audiences  this  question: 
"Do  you  remember  those  day*,  Mr.  Bustaessman,  when  you 
could  not  get  any  money  out  of  the  bank;  when  you  could  not 
cash  a  check;  when  bustaess-  had  fallen  60  percent;  when 
after  the  failure  of  ten  or  eleven  thousand  banks  during  the 
last  4  years  America  had  sunk  to  the  lowest  ectmomic  depths 
not  only  ta  the  history  of  thiis  Nation  but  of  any  nation  at 
any  time  in  the  world?"  If  |  the  mechanics  of  civilization 
had  not  broken  down  they  wire  so  near  the  breaking  potat 
that  only  a  major  operation  or  a  complete  overhauling  could 
save  them.  [Applause.]  And  lo  and  behold,  ta  spite  of  this. 
Mr.  Hoover  conttaues  to  say  "their  was  no  bank  panic  before 

1933." 

Oh.  the  gentleman  from  New  Jersey  used  that  old  alibi 
about  world-wide  depression. :  He  Is  truly  a  disciple  of  Mr. 
Hoover.  He  said  we  were  ii  It  like  all  the  world.  Why, 
I  there  was  no  comparison  ta  eil  the  world  with  the  economic 
abyss  tato  which  we  had  sunlt  on  that  stormy  day  of  March 
4,  1933.  Other  nations  wer^  comparably  prosperous  and 
safe.  We  were  at  the  lowest:  of  any  nation  at  any  time  ta 
all  history.  That  was  the  picture  we  inherited  from  4  years 
of  "rugged  individualism."  [^pplause.]  Someone  said.  "We 
foimd  about  15,000.000  ragged  todlvlduals." 

The  gentleman  from  NewiJersey,  that  great  agriculttual 
State,  laments  that  our  greit  Agriculture  Department  has 
so  many  persons  aa  its  pay  roll.  A  schoolboy  could  justify 
this  expenditure  compared  with  the  increase  of  farmers' 
profits  of  between  three  and  four  bUUon  dollars  over  the 
Hoover  administration. 

I  was  toterested  to  hear  the  genUeman  from  New  Jersey 
endorse  the  plan  of  redistribution  of  wealth.    Coming  from 
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him,  from  the  fT«t  Ei«t.  and  the  Republic«i  ride  of  the 

House.  It  Is  refreshing.  ^        .  _^..   ^ 

The  ecnUeman  talked  about  unemployment  and  what  a 
gr™pr^lem  it  is;  that  it  is  not  I^rtisan.  that  tt  can^t  be 
remedied  by  any  one  group,  but  he  or  his  party  offers  us 
jr^uUon!^aS^he  is  Ipreat  industrialist.  He  h«  had  to 
do  with  unemployment  for  many  years.  He  and  his  oom- 
SLiThave  been  in  a  position,  but  neither  h^  done  ai^thi^ 
Soit  it.  He  prated  of  the  President  arraying  classjf*^ 
class.  Like  his  hero.  Mr.  Hoover,  he  is  rather  attempttog 
to  stir  up  those  unfortunate  people  at  ours  who  are  still  out 
of  employment.    Is  this  "playing  poUtics  with  misery  .  u 

Mr.  Hoover  once  said?  4v  ♦  *# 

Of  course,  you  remember  Mr.  Hoover's  prediction  that  If 
he  tost  the  election  in  1932  "the  grass  would  grow  In  the 
streets  "  Somebody  said  it  might  be  growing  there  if  it  were 
not  for  the  men  we  put  to  work.  We  did  put  them  to  wort 
under  C.  W.  A..  W.  P.  A.,  and  P.  E.  R.  A.,  and  th«^  at  l«st 
took  the  grass  out  of  the  streets  which  had  grown  there  from 
1929  to  1933.     [Applause.] 

I  regret  we  did  not  put  two  cars  to  every  garage,  but  we  at 
least  saved  the  garage,  and  we  got  at  least  one  chicken  in  the 
pot  for  the  farmer.     [Applause.] 
Mr.  OIFPORD.    Mr.  Chalnnan,  will  the  gentleman  yield 

right  there? 

Mr.  O'CONNOR.    I  cannot  dlacuss  garages.         

Mr.  OIPPORD.    Will  the  gentleman  tell  us  the  cost  of  it? 
Mr  O'CONNOR.    Oh.  when  there  are  mUlions  of  our  citi- 
zaia  out  of  work  In  this  country,  a  prosperous  country  that 
is  worth  about  $350,000,000,000.  the  expenditure  of  $5,000.- 
000.000  or  $10,000,000,000  or  $20,000,000,000  to  save  our  peo- 
ple is  «»»«*i<t»*tm^      [Applause.]     This  country  has  a  better 
financial  sheet  today.  I  will  wager,  than  any  individual  in 
this  House  or  any  business  or  corporaUon  in  the  couniry. 
An  indebtedness  of  only  10  percent  of  capital  worth  Is  so 
remarkably  sound  that  It  rarely  exists.     I  was  talking  to 
some  bankers  recently  about  the  ratio  of  a  $30,000,000,000 
debt  to  a  capital  worth  of  $350,000,000,000.    I  asked  them  if 
they  considered  this  a  sound  basis  for  a  loan.    They  said 
they  never  received  an  appUcation  as  good,  and  they  told  me 
that  the  indebtedness  always  averaged  at  50  percent  of  the 
capital  worth,  and  many  times  more.    Can  the  company  of 
my  distinguished  friend  from  New  Jersey  show  a  balance 
sheet  with  a  ratio  of  indebtedness  to  its  capital  worth  of  only 
10  percent?  ,  _,       . 

Now.  Mr.  Chairman,  if  this  barrage  is  all  we  are  galng  to 
be  faced  with— I  really  expected  more:  to  fact.  I  could  give 
the  gentleman  some  ideas  of  things  he  might  talk  about 
[laiwhterl— we  are  wiUing  to  face  the  music.  We  Demo- 
ciaU  are  wiUii«  to  go  to  the  fanners,  we  are  willing  to  go 
to  the  man  to  the  street  whom  we  tried  to  help,  we  are  will- 
ing to  go  to  those  tovestors  to  stocks  who  were  robbed  of 
biUioos  of  dollars,  who  are  at  least  assured  it  will  never  hap- 
pen agam  because  of  the  Securities  Exchange  Act,  we  are 
willing  to  go  to  those  tovestors  in  utilities  who  were  robbed 
overnight  of  $25,000,000,000  by  the  utiUty  crowd;  we  are  wiU- 
ing to  go  to  them  all  and  ask  them  whether  or  not  they  want 
to  return  to  those  old  days  of  1929  to  1933.  We  are  con- 
fident of  the  answer. 

This  campaign  is  not  going  to  be  a  negative  campaign. 
except  in  the  sense  that  the  people  will  be  asked:  How  would 
you  like  to  go  back?     [Applause.] 

Mr.  WIGOLBSWORTH.  Mr.  Chairman.  I  yield  3  minutes 
to  the  gentleman  from  Wisconsto  [Mr.  SAUTHorrl. 

Mr.  SAUTHOFF.  Mr.  Chairman.  I  wish  to  call  the  atten- 
ti<m  of  those  representing  agricultural  districts  to  this  reso- 
lution I  totroduced  this  morning : 

Joint  resolution  requesting  tlie  President  to  terminate  the  conces- 
■tons  on  dairy  prodiicta  contsinsd  In  the  Canadian.  Netherlanda. 
md  Swltaertand  «gTeementA.  and  requesting  that  no  further 
concessions  be  granted  to  any  country  on  dairy  prodiicts 
^Il^er«a0  prior  to  his  election  the  President  of  the  United  States 
made  a  dcfintte  iriedge  that  there  would  be  no  reducUon  in  the 
~~~tarliX  rates  oo  sgrtcultijral  commodities:  and 

Whereas  st  the  time  the  Reciprocal  Trade  Agreement  Act  wss 
nendlng  In  Congress  administration  leaders  made  a  similar  pledge 
that  the  rates  on  major  farm  commodities  would  not  be  lowered 
undtf  trade  sgreemsnts;  and 
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Wbereas  the  dairy  Industry  Is  the  largest  branch  of  American 
sgriculture,  representing  from  20  to  OS  percent  of  the  national 
sericultaral  Income:  and  ^  _^.,^       ^  ,_ 

Whereas  American  dairy  farmers  are  able  and  willing  to  supply 
thei  entire  domestic  needs  of  the  United  States  for  dairy  producU 
at  teasonable  prices;  and  ^,        .    .. 

^reas.  notwithstanding  the  pledges  heretofore  mentioned^  the 

StiSte  Department  has  concluded  agreements  with  Canada  and  tne 

Neterlanda  and  Switaserland  reducing  the  tariff  on  cream  and  on 

Idar   Bklam,  and  Goudda  cheese.  Swiss  and  Qruy*re  cheese,  the 

reduction   of  cheese    tariffs   being    unconditional    and    appli- 

le  to  every  nation  of  the  world  enjoying  commercial  relations 

the  United  States;  and  «  _     .,  .„„  „„  h« 

uereas  said  concession  will  have  the  effect  of  opening  up  do- 
mestic markets  to  foreign  producers  at  a  time  when  under  the 
Artlcultural  Adjustment  Act  vast  quantlUes  of  dairy  products  are 
be^  purchased  to  sustain  domestic  price  levels  and  when  addl- 
Ua^  production  of  dairy  products  Is  anticipated  because  of  the 
U9«  of  Lands  taken  out  of  culUvatlon  of  other  crops  under  Agri- 
cultural Adjvistment  programs:  Now.  therefore,  be  It  ^^,^^^ 
l^solved.ete..  That  the  President  be.  and  he  ^1^^^^"^^^ 
to  impose  upon  Imports  of  cream  and  Cheddar.  Bdam  and  Ooudda. 
BWlss^md  Gruy*re  cheese  quotas  as  provided  for  in  the  Agricul- 
tuna  Adjustment  Act  (sec.  22).  which  shall  be  fixed  at  50,Pf«nt 
of  the  average  annual  quantity  of  such  conimodltles  which  was 
iniwrted  Into  the  United  States  during  the  p«rlod  ^^^^^IJ- 
19^  to  June  SO.  1933,  both  dates  inclusive,  said  quotas  to  apply 
toieverv  country  In  the  world;  and  be  it  further                 ^      ^      ^, 

nSUJed  -^^  in  accordance  with  article  vn  of  the  tteatles 
wlt^Canada  and  the  Netherlands,  and  article  VT  of  the  treaty  with 
8i»ltaertand.  the  President  and  the  Secretary  of  State  are  re- 
aviested  to  notify  said  countries  of  the  imposition  of  said  quotas 
and  to  advise  said  countries  that  the  imposition  of  lald  quotas  Is 
d«med  necessary  by  the  Senate  and  House  of  ReP««f  *»  ,f  Jtl.? 
m^ans  of  protecting  and  safeguarding  the  American  dairy  farmer 

and  be  It  further  ^  »^.  ^^ 

lR«*oip«d,  That  the  President  be.  and  he  U  hereby,  requested  not 
toTpermlt  In  any  future  agreement  any  reducUon  In  the  present 
diilry  tariff  structure  of  this  country. 

Mr.  WIGGLE8WORTH.    Mr.  Chairman.  I  yield  30  mto- 
utes  to  the  gentleman  from  Massachusetts  [Mr.  TrxadwayI. 
^Mx.  TREADWAY.    Mr.  Chairman.  I  think  swne  of  the  re- 
marks I  shall  make  during  the  course  ol  the  time  granted 
3e  are  very  appropriate  in  connection  with  the  resoluUon 
jOst  read  by  the  gentleman  from  Wisconsin  [Mr.  Saxjthoft]. 
One  of  the  chief  problems  before  the  country  Is  the  finding 
oi  markets  for  the  products  of  our  farms  and  factories, 
ance  we  have  here  at  home  the  richest  market  to  the  world, 
ohe  of  the  best  ways  to  help  agriculture  and  todustry  would 
to  preserve  the  home  market  for  our  own  producers.    The 
Ident.  however,  is  tearing  down  the  tariff  through  re- 
-trade  treaties  and  allowing  a  flood  of  compettog  agri- 
and  manufactured  products  to  be  imported  from 

I  come  from  a  section  of  the  country  where  It  is  assumed 
that  some  people  are  somewhat  Incltoed  toward  Yankee 
slwawtog  We  used  to  swap  Jackknives  as  schoolboys  "un- 
fitght  unseen",  but  we  wanted  a  Jackknife  for  a  Jackknife. 
Whatever  the  quality  of  it  might  be.  I  never,  as  a  Yankee 
alwapper  from  the  days  of  my  boyhood  at  school,  tliought  a 
aiwap  giving  the  other  fellow  a  4-to-l  or  5-to-l  advantage  was 
4  good  Yankee  swap,  but  this  is  the  type  of  swapping  the 
president  of  the  United  States,  under  the  advice  of  his  dis- 
tinguished Secretary  of  State  and  College  Professor  Sayre.  is 
lindertalting  for  this  country.  This  swapping  has  brought 
i^bout  the  expansion  of  imports  comtog  toto  this  country  to 
lihe  ratio  of  4  and  5  to  1  as  against  exports  going  from  this 
country  to  foreign  countries. 

In  the  11  months  ending  November  30.  1935.  our  exports 
fticreased  only  $96,000,000  over  the  same  period  last  year, 

JVhile  our  imports  increased  $338,000,000.  These  are  sta- 
isUcs  taken  from  the  January  10  report  of  the  Department 
►f  Commerce,  an  oflBcial  document  which  I  have  here  before 
me  The  loss  for  the  domestic  producer  was  to  the  ratio  of 
iiearly  4  to  1.  and  yet  we  were  told  that  the  trade-treaties 
program  would  result  to  a  net  benefit  to  him. 

Mr.  PIT2a»ATRICKL    Mr.  Chairman,  will  the  gentleman 
Weld  at  that  potot? 
Mr.  TREADWAY.    Mr.  Chairman,  I  am  sorry  I  cannot 

yield  to  the  gentleman. 

The  puWicity  given  out  by  the  State  Departmoit  as  to  the 
^■esults  of  the  reciprocal-trade  treaties  always  refers  to  the 
Increase  of  exports  which  has  resulted,  but  it  never  offers 
comparisons  of  the  excessive  increase  of  importations.    For 
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example,  the  agreement  with  Cuba  has  been  referred  to  as 
being  beneficial  to  this  country.  Actually,  it  has  been  five 
times  more  beneficial  to  Cuba  than  to  the  United  States.  It 
became  effective  September  3,  1934,  and  to  the  12-month 
period  following,  the  increase  to  our  imports  from  Cuba  was 
$103,000,000,  compared  with  tocreased  exports  to  Cuba  of 
only  $21,000,000. 

If  this  is  the  kind  of  swapping  we  are  getting  under  your 
reciprocal-tariff  agreements,  I  am  Yankee  enough  to  want 
to  repudiate  and  repeal  them. 

The  President  has  entered  toto  10  agreements  so  far 
under  this  so-called  authority  to  make  trade  treaties.  The 
countries  with  which  agreements  have  been  consummated 
are  Cuba,  Belgium.  Haiti,  Brazil,  Sweden,  Colombia.  Canada, 
Honduras,  the  Netherlands,  and  Switzerland.  Nobody  has 
yet  told  me  the  difference  between  these  so-called  trade 
agreements  and  a  foreign  treaty  requiring  the  approval  of 
the  Senate  of  the  United  States.  Not  one  of  these  agree- 
ments has  ever  gone  to  the  Senate.  All  but  four  of  these 
treaties  are  now  to  operation.  The  Netherlands  agreement 
becomes  effective  February  1,  and  the  Swiss  agreement  on 
February  IS.  The  Colombian  and  Honduran  agreements 
must  be  ratified  by  the  legislatures  of  these  countries. 

How  awfully  humiliating  it  is  to  us  American  citizens  to 
think  that  some  delegated  official  can  enter  toto  agreements 
to  behalf  of  our  Congress  while  we  stand  helpless  and  see 
them  do  so,  realizing  at  the  same  time  that  the  legislatures 
of  the  country  affected  must  give  their  O.  K.  You  on  the 
Democratic  side  of  the  House  may  like  it,  but  we  on  this 
side  do  not. 

Reductions  of  duties  to  the  case  of  one  country  are  extended 
to  all  countries,  with  no  reciprocal  concessions  required  to 
return.  It  therefore  amoimts  to  a  general  tariff  reduction, 
and  that  Is  what  it  is  totended  to  be.  The  Democratic  Party 
has  not  dared  to  come  before  the  Congress  of  the  United 
States  and  go  through  the  formalities  of  reducing  tariffs 
legitimately,  legally,  and  constitutionally.  They  either  know 
the  tariff  does  not  need  revising  or  that  the  people  would 
repudiate  their  reductions  at  the  ipolls. 

Mr.  SNELL.  Mr.  Chairman,  will  the  gentleman  yield  for 
a  question? 

Mr.  TREADWAY.    Yes;  I  yield  for  a  brief  question. 

Mr.  SNELL.  Do  I  understand  that  the  fact  they  lowered 
tariff  rates  on  agricultural  imports  from  Canada  means  that 
the  same  treatment  is  accorded  to  other  countries? 

Mr.  TREADWAY.  Other  countries  get  the  same  benefit, 
but  give  up  nothing  to  return.  It  is  an  act  of  generosity  on 
the  part  of  the  President. 

Mr.  SNELL.  To  the  detriment  of  the  agriculture  of  the 
United  States. 

Mr.  GIFFORD.  Yes;  under  the  reciprocal  feature  of 
tariffs  with  the  other  countries. 

Mr.  FTTZPATRICKL  Mr.  Chairman,  will  the  gentleman 
yield  for  a  question? 

Mr.  TREADWAY.  Having  s^elded  to  the  gentleman  from 
New  York,  I  now  yield  to  my  neighbor  and  friend,  bom  to 
the  Berkshire  Hills. 

Mr.  FTTZPATRICKL  Will  the  gentleman  potot  out  the 
ratio  between  our  total  exports  and  total  imports?  I  know 
the  gentleman  does  not  want  to  give  a  partial  picture. 

Mr.  TREADWAY.  I  am  not  attempting  to  give  those  totals, 
as  they  are  not  relevant  here.  I  am  showing  the  effect  of 
these  swapping  bargains  that  the  gentleman's  party  inau- 
gurated. 

Mr.  FTTZPATRICK.    Is  it  not  a  fact  that  the  exports 

Mr.  TREADWAY.  Mr.  Chairman,  my  time  is  limited.  I 
ask  the  gentleman  to  please  let  me  proceed. 

Mr.  McCORMACK.    Mr.  Chairman,  will  the   graitl«nan 

yield? 

Mr.  TREADWAY.  Mr.  Chairman,  I  Just  decltoed  to  yield 
to  the  gentleman  from  New  York.  I  am  sorry;  I  cannot  yield 
further. 

Germany  is  the  only  country,  I  may  say  to  the  gentleman 
from  New  York  I  Mr.  Snell],  that  is  excluded  from  these 
bargains;  and  the  reason  Germany  is  excluded,  as  I  under- 
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stand  it,  is  that  that  country  has  imposed  certato  discrimina- 
tions against  American  imports  toto  Germany. 

Under  the  Swedish  agreement  the  President  made  reduc- 
tions to  35  groups  of  commodities.  Among  the  principal 
items  that  affected  the  section  of  the  country  I  come  from. 
New  England,  there  was  a  reduction  of  16%  percent  to  the 
duty  on  wrapptog  paper  and  a  50-percent  reduction  in  the 
duty  on  processed  paperboard.  The  importation  of  kraft 
paper  to  the  first  4  months  following  the  Swedish  agreement 
amounted  to  4,600  tons,  whereas  to  the  entire  pre'.ious  srear. 
1934.  there  were  only  4,000  tops  imiwited.  llial  waa  4,000 
tons  to  the  entire  period  of  alsrear,  as  against  4,600  tons  to 
4  months.  If  the  Democratic  Party  wants  that  ktod  of  a 
swap,  they  may  have  it;  but  iri  the  meantime  the  paper  mills 
of  New  Flngland  are  partially  etosed,  azul  to  saaae  cases  com- 
pletely closed. 

Let  us  take  the  Canadian  agreement,  to  which  the  gentle- 
man from  Wisconsto  referred.  I  have  before  me  a  list  of 
reductions  to  the  duties  on  the  products  of  American  farms, 
mtoes,  forests,  fisheries,  and  manufacturing  establishments. 
Among  the  items  on  which  rMuctions  on  duty  of  up  to  50 
percent  were  made  are  the  following:  Cattle,  dairy  cows. 
cream,  cheese,  poultry,  maple isugar,  breakfast  foods,  apples, 
strawberries,  blueberries,  cherries,  peas,  seed  potatoes,  tur- 
nips, hay,  fish,  lumber,  pulpbotu^  harness  and  saddlery,  and 
patent  leather. 

Here  is  a  very  toteresttog  thing  about  the  Canadian  treaty. 
It  establishes  a  quota  for  the;  importation  of  certato  Cana- 
dian imports  toto  this  coimtry  at  reduced  rates.  If  this 
reciprocal-agreement  idea  is  gpod  tor  anything,  why  is  it  not 
good  for  the  whole  of  the  importations?  Why  limit  it  to 
certato  quotas?  I  think  perhaps  the  gentleman  frtmi  Wis- 
consin would  be  toterested  i^  that.  Of  course,  the  fact  is 
that  although  the  quantity  4f  goods  to  be  imported  at  re- 
duced rates  is  limited  to  (jertato  instances,  this  limited 
quantity  will  establish  the  mtf ket  price  for  the  entire  domes- 
tic production.  That  is  what  it  will  do  to  us. 
Mr.  McCORMACK.  Will  tiie  gentleman  yield? 
Mr.  TREADWAY.  Very  liriefly.  I  know  the  gentleman 
has  a  wonderful  knowledge.  ; 

Mr.  McCORMACK.  The  gentleman  does  not  kill  me  with 
K<niinMM,  and  I  do  not  need  It.  The  gentleman  knows  that 
the  quota  is  for  the  very  purpose  of  meeting  the  argument 
that  he  himself  is  making. 

Mr.  TREADWAY.  Will  the  gentleman  tell  me  why  It  Is 
limited,  if  it  is  a  good  thing  to  have  any  additional  imports 
at  all?  If  it  is  a  good  thing  ^to  reciprocate,  why  not  go  the 
whole  way?    The  gentleman'^  party  does  not  dare  to. 

Mr.  McCORMACK.  The  viery  purpose  of  that  Is  to  meet 
the  gentleman's  own  argument. 

Mr.  TREADWAY.  I  do  npt  yield  further,  as  I  am  not 
arguing  for  tocireasing  the  q^ota.  but  repeat  that  a  i>artial 
reciprocal  arrangement  shows!  that  the  proponents  are  afraid 
of  their  own  bargain. 

Mr,  McCORMACK.  What; is  New  England's  attitude  on 
that  matter? 

Mr.  TREADWAY.  I  do  ndt  yield  further  to  the  gentle- 
man. 

Mr.  McCORMACK.  Of  co^irse,  the  gentleman  does  not 
dare  to  yield  further. 

Mr.  TREADWAY.  And  the  Igentleman  and  his  party  does 
not  dare  tell  the  complete  story.  In  addition  to  reducing 
the  existing  duties  on  many  it^ms.  other  articles  have  been 
bound  on  the  free  list  by  the  Canadian  treaty.  That  is  a 
splendid  arrangement!  We  have  entered  toto  that  same 
arrangement  to  connection  with  srane  of  these  other  re- 
ciprocal deals.  We  have  agreed  that  there  should  not  be 
any  duty,  fOT  instance,  on  coflQee.  Has  anyone  suggested  a 
duty  on  the  coffee  which  c<^es  to  from  Brazil?  It  is 
ridiculous.  The  same  proposition  appears  in  this  Canadian 
deal.  It  is  agreed  that  on  some  things  there  will  not  be  a 
duty  placed.  There  is  none  on  them  now  and  no  expecta- 
tion to  put  any  on.  ^         ^t 

Mr.  Chairman,  the  distinguished  gentleman  from  New 
York  [Mr.  O'CoNWoa]  a  few  moments  ago  spoke  about  going 
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to  the  cotmtry  hi  •  few  weeks  upon  certain  wsues.  I 
oroD^y  th^the  Canadian  reciprocal  treaty.  anconsUtu- 
^t^^Z  I  toow  it  to  be.  wm  be  one  of  the  mam  i«u«  to 
OKapproachlng  nationaJ  election.  Mark  what  I  »y!  ^. 
^LS^SS^^should  we  of  this  country  import  increa«J 
SS^cJ  farm  products  from  Canada  or  otber  county, 
when  we  already  have  an  overproduction  in  our  own  coun- 
trv-*    can  anybody  answer  that  question? 

The  Democratic  Party  has  curtailed  production;  ^ey 
have  taken  land  out  of  use  and  paid  people  for  not  Uiong 
farm  land  still  thej  invite  the  importation  of  farm  prodiicts 
from  Canada    "Consistency,  thou  art  a  JeweL" 

There  Is  another  example  which  I  have  before  me.  Even 
with  existing  tariffs,  farm  products  have  been  coming  to 
from  abroad  to  tocreasing  quantities,  while  farm  exports 
have  been  decreasing.  Here  is  a  list  of  imporU  o*  agricul- 
tural products  to  the  first  11  months  of  1935.  as  compared 
with  the  same  period  to  1934: 

Animals  and  animal  products,  edible.  $44,779,000  to  1934; 
$08  146  000  to  1935.  Inchided  in  this  category  are  meat  prod- 
uctk  which  increased  from  57.000.000  pounds  to  1934  to  IW^ 
000  000  pounds  to  1935;  also  butter,  which  tocreaKd  from 
liWO  000  pounds  to  1934  to  22,000.000  pounds  to  1935. 

Animals  and   animal   products,  inedible.  $103,479,000  to 

1934;  $137320.000  to  1935.  ..,«,,*  ,ww»   ^ 

VegeUble  food  products  and  beverages.  $425,375,000  to 
1934'  $529138,000  to  1935.  Included  to  this  category  are 
grains  and'  prepiwtlons.  which  tocreased  from  $28,000,000 
to  1934  to  $08,000,000  to  1935. 

Vegetable  producta.  to«lible.  $306,792,000  to  1934;  $255.- 
574.000  to  1938. 

In  every  instance  there  has  been  an  increase  to  agricul- 
tural products  brought  toto  this  country  to  competition  with 
the  farm  products  raised  at  home,  while  our  agricultural  ex- 
ports have  declined.  There  must  be  some  explanation.  If 
the  Democratic  Party  wants  to  go  to  the  fanners  up  to  my 
territory  on  that  basis.  I  hope  they  will  be  given  a  chance. 

What  did  the  candidate,  Roosevelt,  say  to  1932  about  farm 
products?  He  said,  "I  know  of  no  effective  excessively  high 
duties  on  farm  products."  Still  he  allows  agricultural  duties 
to  be  reduced  all  along  the  Itoe.  He  further  stated:  "I 
do  not  Intend  that  such  duties  shall  be  lowered.  To  do  so 
would  be  inconsistent  with  my  entire  farm  program,  ffis 
opinion  seems  to  have  changed  very  materially  since  he  made 
that  speech  as  a  candidate  before  the  farmers  on  October  26. 

1932. 

The  Prtaldenfs  pledge  not  to  reduce  agricultural  tariffs 
must  now  be  added  to  the  long  list  of  broken  campaign 
promises  I  think  about  the  best  Illustration  we  have  with 
reference  to  the  demerits  of  the  present  farm  program  and 
the  reciprocal-tariff  agreements  Is  the  statement  of  a  mem- 
ber of  the  Democratic  Party  and  the  President's  recent  for- 
eign-trade adviser,  Mr.  George  N.  Peek.  He  has  now  gone 
the  way  of  Lewis  Douglas  and  other  able  men  who  could  no 
longer  stand  the  poUcies  of  the  New  DeaL  He  was  correct 
when  he  said  that  the  farmer  is  being  made  to  "take  the  rap." 
Those  are  his  identical  words— the  farmer  is^  being  made  to 
"take  the  rap."  

The  gentleman  from  Nebraska  [Mr.  Corral,  a  member 
of  the  Democratic  majwity  here,  inserted. to  the  Rscoai) 
on  January  10  a  letter  from  Mr.  Peck  to  the  farm  leaders' 
meeting  to  Washington  to  evolve  a  substitute  for  the  A.  A.  A., 
and  among  the  recommendations  Mr.  Pert:  made  was  the 
following: 

The  farmer*  ehould  be  given  the  Xiill  benefit  of  the  dom«Ucmar- 
krt.  The  importation  of  competltlye  agrtcultnrH  fnOvKta  ^bc^ 
be  BtopfMMl.  The  attempt  ehoukl  be  abMidaned  *©  e«ert  »  8«?~ 
radu^toor  the  tariff  through  the  medtnm  ct  the  eo-caUwl 
;i£p^a-t»de  agreement,  program  aod  the  unfioe-Ututtonei 
moat-faTored-natlon   policy.  .jt, 

I  do  not  feel  that  general  tariff  rednctkm  lean  iipiuprWe 
peticT  at  a  ttme  when  lOiXIO.OOO  or  more  are  <»*  «  ''O"  •»>« 
^rtffn  w»  ai»  trying  to  raetere  dotn^lc  economic  baianre. 

When  the  Canadian  treaty  was  announced  the  admtois- 
tratkm  tried  to  convtooe  the  farmers  that  the  tocreased 
iBMMTtation  of  Canadian  agrieoltural  prodDcts  would  be  off- 
set by  increased  exports  of  United  States  products  to  Can- 


ada In  this  it  was  abstrfutdy  wrong,  as  usual.  Our  to- 
3Ssed  imports  from  Cuba  in  the  first  year  under  the  oper- 
ation of  the  Cuban  treaty,  amounting  to  $103,000,000.  were 
otly  offset  by  $21,000,000  of  tocreased  exports  to  Cuba,  as 
iTtaive  already  shown.  So  far  as  the  Canadians  are  con- 
Imed  they  are  not  obligated  to  buy  a  single  doUar's  worth 
otf  United  States  farm  products,  and  the  chances  arejiiey 
vhXL  be  smart  enough  not  to.  Moreover,  our  farmers  should 
imember  that  they  only  get  reduced  rates  from  Canada 
^thile  their  own  home  market  is  thrown  open  to  the  entire 

l*Mr.   DOUGHTON.    Mr.   Chairman,    will   the    gentleman 

Mr.  TREADWAY.  I  must  yield,  with  aU  deference,  to  the 
()hairman  of  my  committee. 

Mr  DOUGHTON.  The  markets  are  thrown  open,  but  are 
te  oialigated  to  buy?  The  gentleman  says  they  are  not 
Obligated;  are  we  obligated? 

Bdr.  TREADWAY.    If  they  will  be  able  to  buy 

Mr  DOUGHTON.    Answer  that  question. 

Mr.  TREADWAY.  We  are  Yankees  enough  to  want  to  buy 
Where  we  can  buy  the  cheapest 
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Mr  DOUGHTON,    The  gentleman  says  they  are  not  oou- 
^ated.  and  I  now  ask  him  il  we  are  obligated  to  buy  from 

them?  -,    .. 

Mr.  TREADWAY.    The  gentleman,  who  is  known  to  North 

Carolina  as  "Piarmer  Bob" . 

Mr.  DOUGHTON.    I  want  the  gentleman  to  be  fair  and 

answer  that  question-  '      ^».  ^    ,.       , 

Mr.  TREADWAY.    As  a  good  fanner  to  North  Carolina,  l 

am  sure  he  will  buy  where  he  can  buy  the  cheapest.    He  is 

too  good  a  Yankee  to  do  otherwise. 

I    Mr    DOUGHTON.     The   gentleman   said  they   were   not 

obligated,  and  I  now  ask  him  to  be  fair  and  state  whether  or 

not  we  are  obligated  to  buy  their  goods? 

I    Mr.  TREADWAY.    The  gentleman's  own  Yankee   sense 

teaches  him  to  buy  where  he  can  buy  the  cheapest. 

Mr.  DOUGHTON.    The  gentleman  does  noi  answer  be- 

Icause  he  knows  we  are  not  obligated  to  buy.  and  yet  he  tries 

to  leave  a  different  impression.     [Applause.] 
Mr.  TREADWAY.    Of  covurse,  it  is  not  a  question  of  what 

we  are  obligated  to  buy.  but  what  the  foreigner  will  be 
aMe  to  ship  into  our  market  to  the  detriment  of  our  own 
producers.  But,  to  answer  the  gentleman,  I  will  say  that  we 
are  buying  from  abroad  now  to  great  quantities  and  will  buy 
even  more  under  reduced  tariffs.  That  is  what  tiie  Demo- 
cratic Party  wants  us  to  do — buy  foreign,  not  American. 

Here  is  a  potot  that  the  gentieman  from  New  Ywit  [Mr. 
Swul  brwight  out.  Farmers  should  remember  they  only 
get  reduced  rates  from  Canada,  while  our  nuu-ket  is  thrown 
open  to  the  world.  This  is  the  serious  rub.  There  is  a  very 
excellent  illustration  of  this  with  respect  to  Cuba.  We  are 
today  losing  five  times  more  than  we  gato  under  the  Cuban 
agreement — five  times  extra;  and  it  must  be  remembered 
that  the  Cuban  reductions  are  not  generalised  to  favor  of 
other  countries  as  are  those  made  to  the  other  nine  treaties 
thus  far  entered  toto. 

Under  the  agreement  recenUy  concluded  with  the  Nether- 
lands the  farmers  were  agato  made  to  "take  the  rap."  Items 
on  which  the  duty  was  decreased  tochided:  Potato  starch, 
wrapper  tobacco,  cheese,  pearl  barley,  flower  bulbs,  garden 
and  field  seeds,  split  peas,  cabbage,  sauerkraut,  cacao  butter, 
bristol  board,  and  strawboard  and  straw  paper. 

Now,  there  are  certain  items  here  of  much  interest  to  my 
section  of  the  coimtry;  for  instance,  wrapper  tobacco;  a 
reduction  of  from  2aM»  percent  to  34  percent  on  the  particu- 
lar kind  of  tobacco  grown  to  the  Connecticut  Valley. 

This  te  a  tremendous  reduction,  and  I  am  confident  that 
the  farmers  of  the  Connecticut  Valley  will  resent  being  forced 
to  limit  their  production  and  then  have  the  administration 
encourage  increased  foreign  importations.  The  reduction  to 
duty  is  bound  to  drive  down  the  domestic  price  and  force 
united  States  growws  to  give  up  home  production.  The 
importations  wlH  coo^  chiefly  from  Sumatra,  one  of  the 
Dutch  East  Indies,  whcfre  tobacco  is  produced  by  forced  labor. 
1  We  had  that  question  up  here  2  or  3  years  ago.    The  Con- 


necticut fanner  pasrs  an  honest  day's  wage  to  his  employees 
on  the  farm,  and  yet  he  must  compete  with  this  foreign 
tobacco  produced  by  convict  and  indentured  labor. 

There  is  a  50 -percent  reduction  in  the  duty  on  straw- 
board,  which  is  made  at  a  time  when  foreign  offerings  are 
already  being  made  at  less  than  the  American  cost  of  pro- 
duction. The  SSVa-percent  reduction  in  the  duty  on  bristol- 
board  also  affects  New  England  industry.  The  imports  are 
used  chiefly  m  making  lamp  shades.  We  can  make  just  as 
good  products  here. 

The  Netherlands  agreement  offers  an  interesting  situa- 
tion. They  agree  to  buy  America  .i  wheat  and  flour  equal  to 
5  percent  of  the  consumptive  demand.  Now,  see  the  joker 
there  which  is  tocluded  in  this  proviso: 

Provided,  That  the  price  of  the  milling  wheat  originating  In 
the  United  States  of  America  Is  competitive  with  the  world  price 
for  milling  wheat  of  comparable  grade  and  qviallty. 

This  absolutely  lets  them  out  unless  we  meet  the  world 
price. 

The  agreement  with  Switzerland  also  offers  a  very  toter- 
esting  set  of  comparisons,  llie  reductions  are  practically 
all  on  mdustrial  items.  The  principal  exception  is  a  30- 
percent  reduction  to  the  duty  on  Swiss  cheese.  The  gentle- 
man from  Wisconsin  [Mr.  Saothoff]  has  already  referred 
to  the  item  of  Swiss  cheese.  This  is  a  reduction  against 
agriculture,  but  most  of  the  Swiss  reductions  are  on  indus- 
tries. Among  the  industrial  items  on  which  reductions  to 
duty  were  made  are  the  following:  Coal-tar  dyes,  watch 
movements  and  parts,  ftoe-count  cotton  cloths,  silk  cloth. 
knit  underwear,  straw  hats,  machtoe -embroidered  fabrics 
and  articles,  certain  kinds  of  machines,  and  turned  shoes. 

We  all  know  what  a  hard  struggle  the  watch  todustry  in 
this  country  has  had  over  a  period  of  years.  Out  of  the  40 
or  50  factories  formerly  (iterating  only  3  are  to  busmess 
today. 

My  friend  from  Illinois  TMr.  ReedI  has  handed  me  a  com- 
munication from  one  of  these  three  remaining  watchmakers, 
who  happens  to  be  a  constituent  of  his.  Here  is  what  he 
has  to  say  m  regard  to  the  reduction  in  the  duty  on  watches: 

The  reductlona  In  the  treaty  are  drastic,  and  we  cannot  at  this 
time  predict  the  result.  It  Is  safe  to  say,  however,  that  we  will 
not  dare  to  further  Increase  employment  nor  wages  with  these  new 
handicaps  staring  ms  In  the  face. 

I  prefer  evidence  like  that.  Mr.  Chairman,  to  that  pro- 
vided by  college  professors  dealing  through  the  State  Depart- 
ment headed  by  a  "free  trader." 

If  the  Swiss  Government — 

He  conttoues — 

will  really  try  to  stop  smuggling  it  will  to  some  extent  offset  the 
Increased  legal  Importations  of  their  watches. 

If  they  will.  "If"  is  a  small  word,  but  there  is  a  lot  back 
of  it.  We  have  tried  to  legislate  here  for  the  protection  of 
our  people  against  smuggling.  There  is  a  bill  awaiting  ac- 
tion in  the  Senate  now  that  might  do  some  good,  but  there 
is  not  a  more  totricate  schedule  to  the  entire  tariff  list  than 
that  of  protection  against  watches  and  clocks.  It  is  very 
intricate.  The  Wajrs  and  Means  Committee  with  its  experts 
spent — I  was  gomg  to  say  "weeks" — in  trying  to  set  up  a  fair 
schedule;  and  still,  to  a  brief  period  of  a  few  hours,  when 
they  send  social  lights  over  here  from  Switzerland,  they  are 
entertamed  here  by  our  people  and  made  a  great  deal  of; 
and  the  Secretary  of  State  and  his  cohorts  sit  around  a 
table  behind  locked  doors  and  tell  the  watch  people  of  this 
country  what  rates  of  duty  they  can  get  agreeable  to  the 
people  from  Switzerland. 

Certainly  the  agreement  will  strike  a  deathblow  to  the 
watch  industry  of  this  country,  of  which  there  is  a  factory  to 
my  State,  now  represented  by  a  gentleman  who  I  imagine 
would  vote  for  the  reciprocal  tariff  if  he  had  a  chance — the 
gentleman  from  Cambridge  [Mr.  Russell]. 

This  watch  industry  is  important  to  the  national  defense, 
as  it  manufactures  timing  instalments  used  in  war,  and, 
unfortunately,  they  are  needed  then.  Nevertheless,  the  law 
sacrifices  this  todustry  while  foreigners  send  to  their  prod- 
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uct,  provided  they  say  they  will  hot  smuggle  any  to  if  they 
can  help  it.    That  is  a  great  notion. 

What  about  the  reduction  to  the  duty  on  certato  cotton 
cloth,  affecting  the  textile  todustity  to  my  section?  While  to 
Japan  recently  I  visited  a  cottommill,  and  at  a  later  date  I 
hope  to  make  reference  to  that.  Think  of  it!  Where  they 
pay  a  wage  of  a  yen  or  a  yen  and  a  half,  about  40  cents  a 
day.  our  wages  In  this  country  arb  30  times  as  much.  More- 
over, their  workmen  work  17  houts  a  day. 

In  the  first  11  months  of  1935  we  imported  59,000.000 
square  yards  (J  cotton  cloth,  as  against  37,000,000  square 
yards  to  the  same  penod  the  year  before.  Tne  distinguished 
Secretary  of  State  has  recently  i  been  to  consultation  with 
Japanese  representatives  who  kfe  offering  to  reduce  their 
cotton  exports  to  our  market  to  moderate  levels.  That  is  a 
pretty  indefinite  statement,  "moderate  levels."  I  have  seen 
some  todications  of  the  capacity  of  the  Japanese  in  the  last 
few  weeks,  and  I  am  wondering  vi^t  they  consider  moderate 
levels.  They  are  only  toterested  to  their  capacity  to  get  into 
our  markets  and  nothing  else. 

The  policy  of  the  admtoistratiOn  to  regard  to  imports  was « 
set  forth  by  Secretary  Hull  to  a  lejtter  to  Chairman  Douchtom 
last  April.  j 

Secretary  Hull  said:  •    I 

In  my  opinion,  it  Is  not  only  unwise  as  a  general  policy  to  yield 
to  the  demand  for  greater  restrictloi^  upon  Imports,  but  would  be 
particularly  unfortunate  at  this  tlxxif.  since  such  action  could  not 
but  weaken  the  leadership  of  the  adtninlstratlon  In  the  efforts  that 
It  Is  making  to  reduce  the  many  restrictions  hampering  the  flow  ol 
International  trade. 

Under  the  reciprocal  tariff  act,  tariff  making  has  been  taken 
out  of  the  hands  of  Congress,  ^here  it  constitutionally  be- 
longs. I  do  not  think  that  fact  dan  be  impressed  too  strongly 
on  the  mtods  of  the  American  people. 

Under  the  Constitution  we  havje  the  right  to  originate  tariff 
rates,  but  imder  the  New  Deal  wi  have  that  power  no  longer. 

We  have  a  useless  Tariff  Commission  that  was  totended  to 
give  information  to  Congress  on  how  to  adjust  tariff  rates, 
but  now  there  is  a  secret  trade  Agreements  committee  which 
fixes  the  rates. 

The  tariff  is  the  only  bulwai^k  between  our  standard  of 
living  and  that  of  the  rest  of  the  world.  When  we  make  these 
swapping  bargains  with  foreign  countries,  we  are  making 
very  serious  trades,  my  friends.  ;  What  we  are  actually  doing 
is  bargatoing  away  the  livelihood  of  our  citizens.  I  repeat, 
as  I  have  said  on  this  floor  previously,  that  no  one  man  or 
small  group  of  men  should  be  given  such  a  power  as  we 
under  these  reciprocal  treaties-fand  that  is  what  they  are; 
not  trade  agreements — give  to  the  President  of  the  United 
States.  A  secret  group  from  th|e  State  Department  sits  be- 
hind closed  doors  to  agree  witji  representatives  of  foreign 
countries  what  our  people  shall  be  permitted  to  produce  at 
home  and  what  they  shall  be  compelled  to  buy  abroad. 
Pinal  approval  is  given  by  the  President;  and,  naturally,  no 
one  head — as  brilliant  as  our  President  is — can  understand 
all  those  details  that  are  involved.  The  Congress,  to  neither 
branch,  has  any  power  or  opportunity  to  approve  or  reject 
these  agreements  when  entered  toto;  but  many  of  them  can- 
not be  entered  toto  by  a  foreign  country  unless  their  body 
corresponding  to  this  agrees  to  1^. 

The  trade-agreements  progrim  has  been  forced  upon 
Congress  and  the  American  people.  "Hie  former  policy  of 
protecttog  the  American  markets  for  Americans  can  only  be 
restored  by  the  election  of  a  Jtepublican  President  and  a 
Republican  Congress  in  November.    [Applause.] 

ITie  CHAIRMAN.  The  time  Of  the  gentleman  from  Mas- 
sachusetts has  expired. 

Mr.  FTTZPATRICK.  Mr.  Chairman,  1 3^eld  20  mtoutes  to 
the  gentleman  from  Texas  [Mr,  SoiinxrsI. 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman,  seated  in  the 
gallery  or  on  the  floor  of  the  liouse  listenmg  to  these  dis- 
cussions the  average  person  wpuld  have  a  suspicion  that 
probably  we  are  approaching  a  general  election.  In  that 
fact  lies  a  very  great  danger  which  Members  of  Congress  on 
each  side  of  the  aisle  must  hoW  in  constant  understanding 
and  appreciation-    We  do  not  ^xpect  the  truth,  the  whole 
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troth  and  nothing  bat  the  truth  from  either  side.  The 
Democrat  are  going  to  claim  more  than  they  we  entitled 
to  and  the  RepubUcans  are  not  going  to  (five  them  credit 
for  what  they  ought  to  have.  But  in  this  campaign  and  In 
shaping  the  governmental  poUcies  of  this  country  during 
this  session  we  must  not  forget  that  we  are  still  In  a  very 
critical  sltuaUon  in  America.  The  statement  is  true  I  be- 
lieve that  when  this  administration  came  to  responsibility  It 
inherited  a  deficit  which  had  been  accumulated  within  the 
3  or  4  years  preceding  the  beginning  of  the  adminlstraUon 
of  several  billion  dollars.  I  think  it  will  be  conceded  also, 
and  we  must  understand,  the  condition  that  obtained  In 
the  country  at  the  time  this  administration  came  to  respcmsi- 
bUity.  I  quite  understand  the  argiiments  that  you  are  going 
to  make,  that  conditions  would  naturally  improve,  and  so 
forth,  and  that  is  a  legitimate  argument  if  you  can  get  by 
with  it:  but  in  any  event  we  well  remember,  those  of  us  who 
w«e  here  and  have  been  here,  the  crisis,  the  apprehension, 
and  the  humility  with  which  the  great  Interests  came  here 
begging  for  salvation. 

Our  deficit  now  stands  above  $30,000,000,000.    I  would  not 
be  candid  if  I  should  state  that  I  have  agreed  with  this 
administration  in  all  of  the  details  of  what  is  known  as  the 
New  Deal.    I  have  agreed  with  the  administration,  and  do 
agree  with  the  administration,  in  what  I  beUeve  to  be  the  two 
fundamental  things  the  President  himself   adheres  to.     I 
believe  the  President  has  a  deep  sympathy  for  the  average  i 
man,  and  notwithstanding  what  we  may  say  here,  I  think 
this  is  the  first  time  a  President  has  appreciated  the  natural 
positicMi  which  agriculture  holds  in  the  ecocomlc  structures. 
Let  us  see  what  is  our  situation.    We  lack  $30,000,000,000  of 
having  a  cent  In  the  Treasiur.  and  we  are  showing  no  sub- 
stantial disposition  to  balance  the  Budget.    Tliere  has  been 
created  throughout  America,  and  it  exists  throughout  Amer- 
ica, a  feeling  that  the  short  cut  to  the  settl«nent  of  all  public 
and  private  economic  difficulties  is  to  come  to  the  Federal 
Treasury  and  get  the  money.    That  is  a  bad  situation,  and  it 
Is  going  to  bring  all  sarts  of  problems  to  us.    Tliis  administra- 
tion has  done  one  or  two  definite  things.    I  think  it  will  bei 
agreed  that  it  prevented  a  crash  at  a  big  price,  and  Insofar 
as  we  are  all  concerned  as  a  community,  we  are  in  the  same 
boat,  and  the  money  that  we  have  borrowed  we  have  bor- 
rowed from  ourselves  as  a  community.    That  is  a  fcnrtunata 
situation,  but  it  is  one  that  calls  for  a  very  high  degree  oi, 
Btatesmanship  in  working  ourselves  out  of  the  difBc\ilty, 
Many  billions  of  dollars  it  has  cost  and  a  crash  has  been 
avoided,  ^^  circulation,  though  we  must  admit  it  has  beei) 
stimulated  largely  by  artificial  means,  has  at  last  been  ob^ 
tained  in  the  economic  body,  and  we  do  not  owe  anybody  anyi 
thing.    We  owe  it  to  ourselves,  and  the  people  who  hav^ 
loaned  that  money  to  the  Oovemment  probably  would  noi 
have  had  any  money  to  loan  to  anybody  if  the  things  had  not 
been  done  which  have  been  done. 

We  are  going  to  run  into  another  very  interesting  things 
and  that  is  that  the  people  who  were  broke  3  or  4  year^ 
ago  and  who  do  not  consider  themselves  broke  now  are  not 
willing  to  pay  the  price  of  their  salvation.  They  do  no| 
want  to  pay  for  the  change  in  their  economic  condition.  an4 
we  are  going  to  r\m  into  that  on  both  sides.  It  does  no4 
make  any  difference  who  comes  into  power  next  time;  thai 
is  one  of  the  problems  that  we  will  have  to  confront. 

I  want  to  call  your  attention,  regardless  of  whether  yo4 
ffunw»  from  a  city  or  the  country,  are  a  Democrat  or  Repubi 
lican.  to  one  thing  that  has  to  be  done  before  we  leave  herd 
I  believe  it  to  be  a  historically  established  fact,  beyond  an^ 
question  of  doubt,  that  the  beginning  of  the  paralysis  of  th^ 
economic  body — and  that  is  what  has  been  tiie  matter  w1U|l 
us — began  with  the  paralysis  ot  the  buying  power  of  th^ 
agricultural  Interests.  The  facts  leave  no  qxtestion  aboujb 
that.  My  distinguished  friend  from  Michigan  the  other  dalr 
made  the  statement  that  the  automobile  hidustry  had  lifted 
H^h*g*"  out  of  Its  depressed  condition.  The  truth  of  it.  oif 
course,  is  If  there  had  not  been  farmers  and  ttiose  directljf 
depeixlent  upon  farmers  scattered  all  over  the  country  to 
buy  the  automobiles  from  the  manufacturers  in  Michigan, 


the  manufacturers  In  mchigan  could  not  have  done  any- 
thing on  earth  about  the  situation. 

We  are  in  this  very  great  difficulty  in  dealing  with  the 
agricultural  situation.    I  am  speaking  to  you  not  as  Republi- 
cans or  Democrats.    When  we  passed  the  protective  tariff  act 
and  it  was  held  constitutional  by  the  United  States  Supreme 
Court,  then  when  we  went  further  and  cast  off  all  disguise 
of  trying  to  raise  money  by  the  tariff  act  and  gave  to  the 
President  of  the  United  States  the  power  to  raise  the  tariff 
when  prices  and  profits  of  tariff  beneficiaries  were  too  low, 
and  it  was  held  by  thf.  Supreme  Court  that  the  power  is   . 
Inherent  in  the  Federal  Congress  to  give  to  the  President 
that  power,  a  very  far-reachlrig  thing  was  d<me.     When 
prices  are  not  compensatory  the  President  of  the  United 
States  can  raise  the  prices  which  Americans  pay  for  the  prod- 
ucts of  tariff-in-otected  industries.    Now,  let  us  look  at  that 
a  minute,    "niat  is  a  clear-cut  holding  by  the  Supreme  Court, 
that  the  Congress  has  the  power  to  deal  dh-ectly  with  prices 
and  profits,  not  revenue,  or  to  delegate  that  power  to  the 
President;  but  prices  and  profits  of  a  parUcular  group  of  our 
people,  not  as  such,  of  course,  but  people  engaged  in  par- 
ticular sorts  of  industry  which  happen  to  be  tariff  protected. 
Regardless  of  what  you  think  about  the  protective  tariff,  the 
result  of  the  application  of  that  tariff  tends  to  put  out  of 
natural  balance  the  economic  equilibrium  as  between  and 
among  the  industries  of  this  coimtry.  especially  as  between 
industry  and  surplus-producing  farmers.     We  did  not  feel 
that  so  much  when  we  had  so  much  new  territory  and  the 
railroads  carried  large  numbers  of  people  quickly  into  virgin 
agricultural  territory,  and  carried  with  them  these  fine  agri- 
cultural implements  with  which  they  proceeded  to  rob  the 
sou  of  its  productivity.    This  did  not  mean  so  much  to  us 
when  we  were  a  debtor  nation  and  we  could  pay  our  interest 
account  to  foreign  countries  with  the  surplus  of  our  agricul- 
tural production;  but  when  the  war  was  over  and  we  came 
back  with  much  of  the  world's  gold,  and  we  came  back  a  great 
creditor  nation  instead  of  a  debtor  nation,  we  lost,  as  a  result- 
of  that,  a  great  part  of  our  foreign  market;  at  least,  it  was 
made  more  difficult  to  hold  it.    That  produced  a  new  condi- 
tion which  challenges  the  genius  of  the  statesmen  of  this 
particular  period  in  which  you  and  I  live. 

We  used  to  talk  about  the  problems  of  the  fanner  as  some- 
thing that  was  of  interest  to  the  farmer,  and  the  appeal  on 
behalf  of  the  farmer  was  to  do  Justice  to  the  farmer,  but 
under  pressure  of  Inventions  and  discoveries,  the  details  of 
which  I  will  not  have  time  to  go  Into,  you  all  know  the  pic- 
ture, anyway,  to  a  degree  that  never  obtained  before  in  the 
world,  every  industry  is  part  of  every  other  industry,  and  in 
a  peculiar  sense,  agriculture  is  the  root  of  the  tree.  I  do 
not  believe  that  any  statesman,  any  political  philosopher, 
would  offer  any  theory  under  which  he  could  hope  for  pros- 
perity in  America,  that  did  not  carry  with  it  prosperity  to 
the  30,000.000  people  who  live  right  down  next  to  the  soil. 
They  are.  In  a  peculiar  sense,  the  root  of  the  tree. 

Now,  so  much  for  that.    What  does  this  decision  of  the 
Supreme  Court  do?    I  am  not  going  to  criticize  the  Court. 
I  do  not  want  to  get  into  that  field  at  all;  but  what  is  the 
situation  In  which  we  appear  to  be  left?    We  appear  to  be 
left  in  a  situation  where  a  part  of  the  Industries  of  this 
coimtry  may  have  their  prices  arbitrarily  raised  by  the  might 
of  Congress  and  the  President  In  order  to  give  them  better 
prices  and  better  profits;  and.  on  the  other  hand,  this  great 
unorganized  body  of  American  citizens  who  farm,  apparently, 
insofar  as  we  have  been  able  yet  to  devise,  are  left  outside 
of  the  exercise  of  that  power.    That  is  not  something  which 
is  far  away  in  its  Importance  to  those  of  us  who  live  in 
the  cities.    When  you  come  to  examine  the  economic  organi- 
sation, made  up  of  all  our  industries,  you  will  discover  it 
It  very  similar  to  the  organization  of  the  human  body.    I 
mean  modem  economic  organization.    Just  as  certainly  as 
you  cannot  take  any  more  blood  out  of  that  hand  through 
the  venous  system  than  the  arteries  put  In,  these  farmers 
cannot  buy  any  more  automobiles  and  other  things  from  us 
than  we  give  them  the  money  to  buy  with  in  exchange  for 
their  commodities.    We  learned  that  as  an  actual  fact. 
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That  Is  one  thing  for  which  I  can  hardly  excuse  the  cap- 
tains of  industry  and  the  supposed-to-be  wise  men  of  this 
country.  Actually  they  saw  the  farmers  get  13  cents  a  bushel 
for  corn,  5V2  cents  a  pound  for  cotton,  8  cents  a  bushel  for 
oats  in  my  country,  and  everything  else  in  proportion,  and 
they  thought  it  was  fine.  But  the  result  of  it  was  that  ^Wle 
we  were  moving  their  commodities  to  us  we  did  not  give  them 
enough  in  exchange  to  move  our  commodities  back  to  them. 
If  the  farmer  could  not  buy,  the  man  in  the  village  could  not 
buy.  If  the  man  in  the  village  could  not  buy,  the  people  in 
the  city  of  Dallas,  where  I  live,  could  not  buy;  and  finally 
it  went  on  until  the  manufacturers,  who  produced  automo- 
biles in  the  great  cities  of  my  friend,  could  not  sell.  Yet 
those  people  actually  felt,  apparently,  that  it  was  a  fine 
situation. 

I  make  this  statement,  measuring  my  words — and  I  say 
this  in  no  unkind  spirit — the  producers  of  exportable  agri- 
cultural surpluses  are  being  deliberately  bled  by  this  Govern- 
ment through  the  protective  tariff  and  that  blood  pumped 
into  industries,  lliat  is  the  purpose  of  the  tariff.  A  pro- 
tective tariff  is  for  the  purpose  of  dealing  with  prices  and 
profits;  giving  some  people  more  prices  and  more  prc^ts 
than  they  would  otherwise  get.  On  down  the  line  this  boost 
in  price  is  passed  until  these  imorganized  producers  are 
reached.  They  cannot  pass  it  on.  Tliey  sell  to  the  highest 
bidder  in  competition  with  the  cheapest  producers  in  the 
world.  I  speak  as  a  city  man.  In  my  judgment  we  have 
in  that  situation  the  greatest  threat  to  industry,  to  recovery, 
to  stability.  If  we  permit  the  buying  power  of  these 
30,000.000  to  become  paralyzed  again,  that  paralysis,  as  cer- 
tainly as  night  follows  the  day,  will  creep  on  up  through 
the  village  of  Garland,  where  I  once  lived,  to  Dallas,  where 
I  now  live,  into  St.  Louis,  into  Chicago,  and  into  New  York, 
and  we  will  have  spent  in  vain  these  billions  of  dollars,  and 
will  be  right  back  where  we  started  3  years  ago.     [Applause.] 

I  have  2  minutes  left.  I  wish  I  had  more  time.  Let  me 
renew  what  I  said  in  the  beginning,  Mr.  Chairman.  When 
I  heard  these  gentlemen  making  political  speeches  I  said  to 
myself,  "Boys  will  be  boys."  We  have  a  campaign  on  and 
we  know  it.  Each  side  is  going  to  win  if  it  can,  and  we  know 
it.  But  I  want  to  say  this  to  the  compliment  of  the  Con- 
gress: I  have  been  here  a  long  time,  I  have  seen  partisan 
spirit  manifested  here,  but  I  have  yet  to  see  a  time  of  real 
crisis  in  the  country's  history  when  the  men  and  women  on 
the  Democratic  side  and  the  men  and  women  on  the  Repub- 
lican side  were  not  able  to  be  statesmen,  were  not  able  to 
forget  they  were  Democrats,  to  forget  they  were  Republicans, 
and  come  to  the  service  of  their  common  country.  [Ap- 
plause.] This  next  campaign,  we  must  not  forget,  will  be 
fought  out  in  an  atmosphere  of  the  great  economic  danger 
and  of  the  gravest  sort  of  dangers  to  this  country  of  ours. 
This  session  of  Congress  will  be  conducted  in  that  atmos- 
phere.   My  time  has  expired. 

[Here  the  gavel  fell.] 

Mr.  MORAN.  Mr.  Chairman,  I  yield  such  time  as  he  may 
require  to  the  gentleman  from  Missouri  [Mr.  Cochrah]. 

Mr.  COCHRAN.  Mr.  Chairman,  I  wish  to  take  only  a  few 
minutes  to  call  attention  of  the  Members  of  the  House,  as 
Well  as  the  peoi^  of  the  coimtry,  to  the  fact  that  in  this 
appropriation  bill  is  carried  the  first  appropriation  made  for 
the  Comptroller  General  of  the  United  States  and  the  Gen- 
eral Accounting  Office  in  the  past  16  years  that  will  not  be 
administered  by  Comptroller  General  J.  R.  McCarl. 

Mr.  McCarl  was  appointed  to  his  present  office  by  Presi- 
dent Harding.  Under  the  law  his  term  of  office  is  15  ji'ears, 
and  he  cannot  be  reappointed  unless  existing  law  should  be 
amended  to  permit  such  action.  His  term  expires  June  30, 
1936. 

I  became  acquainted  with  Mr.  McCarl  long  before  he  was 
appointed  to  this  position,  and  while  it  is  true  that  he  Is  a 
Republican,  was  named  by  a  Republican  President  and  con- 
firmed by  a  Republican  Senate,  yet  I,  as  a  Democrat,  am  glad 
to  testify  that,  in  my  judgment,  his  administration  has  been 
absolutely  fair  and  just  to  all.  Further  than  that,  he  proved 
that  he  was  the  proper  man  for  the  position.  His  job  is  to 
say  "no",  and  in  saying  "no"  he  has  been  cursed  and  criti- 


cized. In  my  opinlcMi.  vaan  than  any  official  who  ever  served 
the  Government.  Iliis  criticism  has  come  from  Presidents, 
Cabinet  officers,  bureau  officials,  iuid  Government  employees. 
Why?  Because  he  had  the  courage  to  perform  the  duties  of 
his  office  as  the  Congress  in  enacting  the  law  said  he  should 
perform  thou. 

It  was  not  a  personal  matter  iHth  Mr.  McCarl.  "nie  Con- 
gress provided  that  he  should  see  that  money  appropriated 
should  only  be  spent  as  the  va^ous  laws  provided.  When 
officials  and  employees  of  the  executive  and  judicial  branches 
of  the  Government  attempted  to:  spend  money  from  specific 
aiHir^riations  other  than  we  saJd  it  siould  be  spent.  It  was 
the  Comptroller  General  and  the  General  Accoimting  Office 
that  saw  Uiat  the  mandate  of  the  Congress  was  carried  out. 
His  office  has  considered  himdreds  of  millions  of  dollars,  if 
not  billions,  in  claims.  It  is  impossible  to  estimate  the 
amount  that  decisions  of  this  Office  has  saved  to  the  tax- 
payers of  the  country. 

As  chairman  ot  the  Committee  on  Expenditures  in  the 
Executive  Departments  I  have  always  received  from  Mr. 
McCarl  and  his  able  associates  vtUuaUe  assistance  and  fine 
cooperation,  and  I  know  requested  reports  furnished  on  pend- 
ing legislation  and  reports  to  con^nittees  of  the  Congress  on 
various  matters  have  been  exceedingly  helpful  in  every  par- 
ticular. I  feel  sure  that  a  vast  majority  of  the  Members  of 
this  great  legislative  body  Join  n^e  in  extending  to  General 
McCarl  our  generous  thanks  tot  his  fine  cooperation  and 
assistance  during  his  tenure  in  office  and  our  sincere  good 
wishes  for  his  future  good  health  and  hs^i^ess.    [Applause.] 

In  this  ccHmectlon  I  deem  it  meet  and  proper  to  say  that  I 
believe  the  Congress  should  be  greatly  Interested  in  who  is 
to  be  the  next  Comptroller  General  Mtho  will  head  the  Gen- 
eral Accounting  Office — the  organization  that  is  the  right  arm 
of  the  legislative  body.  It  should  be  remembered  that  the 
Congress  can  lay  taxes  and  appr(Y>riate  money  for  what  it 
believes  will  best  serve  the  publie  interest,  but  it  must  rely, 
to  a  large  extent  at  least,  upon  the  General  Accounting  Office 
to  see  that  the  apiH'opriatitxi  laWs  are  properly  carried  out. 
As  I  said,  the  present  Comptrtdlir  General  has  for  the  past 
15  years  rendered  highly  efficimt  ^service,  even  though  potent 
opposition  has  had  to  be  met. 

I  repeat  that  the  sdection  of  the  next  C(»nptroUer  General 
Is,  and  should  be.  of  vital  interest  to  the  Congress  of  the 
United  States,  and  my  hope  Is  that  (mly  a  man  of  great  abil- 
ity and  strict  integrity  wlU  be  sheeted  by  President  Roose- 
velt to  fill  what  I  ctmsider  one  of  the  most  important  offices 
in  the  Federal  Government.    [AiK>lause.] 

Mr.  MORAN.  Mr.  Chairman.  I  s^eld  15  minutes  to  the 
gentleman  from  Massachusetts  EMr.  McCobxacx]. 

Mr.  McCORMACK.  Mr.  Chairman,  I  listened  with  great 
interest  to  the  remarks  oi  our  distinguished  and  beloved 
chairman  of  the  Committee  on  the  Judiciary  [Mr.  Suioms 
of  Texas]  and  I  was  very  much  impressed  with  his  open- 
ing statonent  that  the  attack  of  the  Republicans  on  the 
Democratic  Party  and  Its  policies  of  the  last  34  months  will 
be  more  severe  than  the  evidence  and  the  record  justifiably 
warrants,  and  that  the  claims  Of  the  Democrats  will  con- 
stitute to  some  extent  an  exaggeration  of  the  benefits  the 
administration  has  brought  to  the  country  since  it  went 
into  power.  I  think,  as  ixactical.  men.  we  can  all  agree  with 
this  statement;  and  I  think,  as;  practical  men,  we  can  all 
see  that  these  two  conditioDS  mli^  occur — underestimation 
and  exaggeraticHi — and  still  have  a  ranote  connection  wltlx 
the  truth.  \ 

It  is  in  connection  with  an  article  i4>pearlng  in  this  morn- 
ing's papers  that  I  have  asked  for  time  to  refer  to  an  unfair 
and  vicious  implication  from  Mr^  netch^.  the  chairman  ot 
the  Republican  National  Commitjtee.  which  I  think  is  so  far 
removed  from  the  truth  that  it  does  not  refiect  a  true  state  of 
mind  of  the  fair-minded  members  of  the  Republican  Party  of 
either  the  House  or  the  Senate.  :  I  like  a  good  fighting  man 
or  woman  Member  of  the  House.  [Laughter.]  I  see  the 
gentlewoman  fr(»n  Calif (miia  [Mrs.  Kahn]  here.  I  like  a 
Republican  who  fights  far  what  he  thinks  is  right,  and  for 
his  party.  Naturally,  we  have  a  mutual  respect  for  one 
another,  realizing  that  both  great  parties  are  striving  for 
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the  contrt,!  of  government  and  that  between  tl^^^^ 
and  the  controi  of  government  are  the  voters.  8^^^ 
SoUcies  as  might  attract  support,  and  such  fair  procedure 
as  might  be  consistent  with  obuining  control  of  govern - 
m*»nt   are  followed  by  practical  members  of  all  parties. 

In  tSig^^ouL^owever.  with  all  of  the  colorings 
that  are  employed,  which  are  justiflab^  ^^iS^J^!^^ 
a  limit  beyond  which  anyone  should  not  go.  Mr  Chairman. , 
J  S  me  chairman  of  the  Republican  National  Committee^ 
went  beyond  that  limit  in  a  disclosure  of  communicattons  be- 
tween himself  and  the  National  Broadcasting  Co.  and  the 
Columbia  Broadcasting  Co.  in  relation  to  the  securing  of  tiine, 
with  reference  to  a  "poUtical  skit"  it  was  contemplated  to 
put  on  over  the  air.  I  am  not  going  into  the  controver^rM 
to  whether  time  for  this  "poUtical  skit"  should  have  beeoj 
granted  by  theee  two  great  broadcasting  agencies.  I  ^alJ| 
not  comment  on  the  discussion  as  to  whether  or  not  Vtint^ 
for  poUUcal  speeches  should  be  given  before  next  June  where] 
compensation  is  charged.  Time  is  now  given  grafcuita«isly,  so 
I  un/^rr«^Jtnri  I  am  not  concerned  with  these  quesUoos  be- 
cause they  are  matters  between  Mr.  Fletcher  and  these  twd 
laroadcasting  chains.  But  when  Ux.  Fletcher  and  other* 
undertake  to  charge  that  ttoe  administraUon  is  in  some  wa^ 
connected  with  such  actions,  then  I  think  Mr.  Wetcher  goe# 
lar  beyond  what  is  honest,  what  is  fair,  what  is  proper,  evci| 
under  the  harsh  and  practical  rules  of  poUtics.  If  we  Demof 
cmts  were  to  make  this  charge  against  a  RepubUcan  admins 
Istratkm  in  power,  I  would  take  the  same  position,  in  thf 
■hnrnrr  of  evidence  supporting  such  a  charge.  | 

I  like  a  good  f\ghter.  I  admire  my  friend  Tmadwat  whe* 
be  gets  down  here  in  the  WeU  and  makes  a  fighting  speedy. 
I  like  my  friend  Eatok  when  he  gets  down  here  and  make^ 
a  fighting  speech.  I  like  to  see  a  fair  and  hard  blow  give^, 
and  I  like  to  see  men  take  fair  and  hard  blows  themsclvei 
I  do  not  like  to  see  charges  made  that  are  entirely  unjustifie<t 
fy.h  as  the  charge  made  by  Mr.  Hetcher,  the  chairman  G|f 
the  Republican  National  Committee.  He  does  not  make  th(B 
charge  directly,  but  in  a  subtle  manner  he  conveys  it  I  ai|i 
confining  my  remarks  to  Mr.  Fletcher  and  to  Mr.  Spanglef. 
director  of  the  western  division  of  the  Republican  Nation^ 
Committee,  who  joined  with  him.  I 

What  does  Mr.  Fletcher  say?  He  had  a  controversy,  and 
he  had  a  pvfect  right  to  express  his  opinion  with  referen<^ 
to  whetho-  or  not  these  broadcasting  stations  were  right  <^ 
wrong  I  bav«  t»  controversy  with  him  on  the  matter  4f 
whether  or  not  he  thought  this  "poUUcal  skit"  should  he 
put  on.  He  has  a  perfect  right  to  take  a  position  on  th4t 
matter.  I  might  have  my  own  individual  opinion  as  to  the 
advisability,  because  of  general  opinion  existing,  with  refet- 
ence  to  those  in  the  public  service  of  putting  on  such  a  ^i^. 
I  believe  that  everyone  under  whom  I  have  served  has  beep 
honest  and  seaious  in  his  efforts  in  the  public  service,  add 
]acv  of  confidence  on  the  part  of  the  public  has  been  brougllt 
about  by  this  type  of  campaigning  that  is  sometimes  engag^ 
in.  together  with  ridiculous  charges.lhat  arc  made  and  whic^ 
are  in  no  way  coimected  with  the  elements  of  truth.  Biit 
when  he  undertakes  to  imply  that  the  action  on  the  part  ^ 
the  National  Broadcasting  Co.  and  the  Columbia  Broadcast 
ing  Co.  Is  connected  with  the  present  administration,  theujl 
say  he  should  produce  the  evidence.  I  challenge  him  to  pn|- 
duce  »>"^t  evidence.  In  the  absence  of  the  production  of  t^e 
evidence,  the  gentleman  stands  before  the  Amfriran  public 
as  a  prevaricator. 

Mr.  BOLTON.    Will  the  gentleman  yield? 

Mr.  MoCORMACK.    I  yield  to  the  gentleman  fn»n  Ohip. 

Mr.  BOLTON.    In  view  of  what  the  gentleman  has  said 

with  reference  to  these  charges,  would  the  gentleman  obj^t 

to  having  the  full  correspondence  in  this  matter  added  to  Ifs 

remarks?  ! 

Atr.  MoCORMACK.  I  do  not  think  the  gentleman  is  jus- 
tified in  ^<s^Tm^  me  to  have  that  kind  ot  avrespooden^e 
added  to  my  remarks.  The  gentleman  can  take  his  own  tix^ 
and  offer  that  correspondence. 

Mr.  BOLTON.    I  think  it  would  be  illumlnattng.  I 

Mr.  MoCORMACK.  Does  the  gentlonan  mean  to  say  #a 
bis  honor  as  a  Member  of  the  House  and  as  a  gentleman. 


without  regard  to  the  minor  Issues  Involved,  that  he  has  any 
evidence  to  support  the  fact  that  the  administration  influ- 
enced the  action  of  these  two  broadcasting  companies? 

Mr.  BOLTON.  I  am  merely  suggesting  that  the  corre- 
spondence with  reference  to  this  matter  might  be  inserted, 
and  then  we  could  judge  for  ourselves. 

Mr.  McCORMACK.  If  the  genaeman  wants  to  do  that 
on  his  own  time,  he  is  perfectly  at  Uberty  to  do  so. 

Mr.  BOLTON.  My  suggestion  is  that  this  might  be  the 
proper  place  to  insert  the  correspondence. 

Mr.  McCORMACK.  The  gentleman  may  get  time  from 
the  Republican  side  in  which  to  insert  it.  I  want  to  yield 
all  I  can.  but  the  gentleman  himself  knows  that  if  I  were 
to  ask  him  to  put  in  correspondence  as  a  part  of  his  re- 
marks when  he  had  the  floor  the  gentleman  might  well  take 
a  position  in  oppositi<Ki  without  being  placed  in  the  position 
of  being  afraid  to. 

Mr.  BOLTON.    I  thought  it  might  be  proper  to  put  it  in 

here. 

Mr.  MoCORMACK.    I  submit  the  matter  to  my  friend's 

honest  judgment. 

Mr.  Chairman,  what  I  say  is  purely  impersonal.  A  num- 
ber of  implications  are  made.    Here  is  one  of  them: 

WbeChisr  or  not  Uvey  are  doing  thla  of  ttoelr  own  free  will  or  tills 
poBtUoD  is  taken  by  them  through  fear  of  the  administration  In 
Washington  baa  not  been  dlsclcseil. 


So  said  Bffr.  Spangler. 

Mr.  Fletcher  in  his  letter  to  the  broadcasting  ccxnpames 

stated: 

I  cannot,  however,  free  myself  of  the  impre«lon  that  the  atUtude 
vou  Ixave  taken  is  affected  and  perhaps  Involuntartly  eontroUed  by 
the  political  party  in  power,  which  reg\ilateB  the  Jssuance  <rf  your 
Wcrnnr-n. 

He  also  makes  other  unfair  Imj^cations  and  his  letter 
clearly  shows  that  he  has  abscrfutely  no  evidence  in  support 
of  the  same.  These  imidications  are  not  fair.  It  Is  conveying 
subtly,  insidiously,  unjustly,  and  dishonestly  to  the  American 
public  an  impression  that  does  not  justiflaWy  exist. 

They  admit  they  have  not  the  evidence,  and  yet  they  subtly 
present  the  impression  to  the  American  people  that  because 
of  some  controversy  between  these  two  stations  and  the 
chairman  <rf  the  Republican  National  Committee,  couirfed 
with  the  refusal  of  the  two  broadcasting  stations  to  take 
favorable  action,  there  must  be  some  influence  on  the  part  of 
the  present  administration. 

Mi.  HOFTMAN.    Will  the  gentleman  yield? 

Mr.  McCORMACK.   I  yield  to  the  gentleman  from  Michigan 

for  a  serious  question. 

Mr.  HOFFMAN.  Agreeing  with  all  the  goitleman  has  said, 
and  assuming  that  Mr.  Hetcher  has  no  basis  for  the  charge, 
will  the  gentleman  answer  me  seriously  this  question:  Does 
he  think  that  the  President  was  fair  the  other  nii^t  when 
he  charged  his  critics  with  being  greedy  and  ambitious  and 
further  charged  them  with  having  improper  motives? 

Mr.  McCORMACK-  Of  course.  I  am  not  agreeing  he  made 
those  specific  charges. 

Mr.  HOFFMAN.    That  inference  could  be  drawn  from  the 

President's  remarks. 

Mr  McCORMACK.  The  gentleman's  question  is  not  rele- 
vant to  my  remarks,  but  I  wiU  answer  the  question.  The 
gentleman.  I  know,  will  disagree  with  me.  and  I  respect  his 
right  of  disagreement.  I  am  absolutely  in  accord  with  the 
sentiments  expressed  by  President  Roosevelt  on  that  occasion. 

Mr.  HOFFMAN.    And  those  inf««ices? 

Mr  McCORIi4ACK-  I  am  absolutely  in  acc<»-d  with  the 
President's  viewa  I  may  say  that  he  confined  his  statement 
to  the  group  that  have  injected  business  into  ptditics,  and 
that  small  group  of  utility  magnates,  not  the  90  percent,  who 
sent  the  message  to  the  American  people  that  the  utilities 
should  "gang  up"  against  the  administration,  and  that  is  the 
phrase  the  President  iHtjperly  used.  He  simjdy  used  their 
own  language  and  accepted,  for  the  people,  their  chaUenge. 

Business  should  mind  its  own  affairs,  so  far  as  directly 
entering  Into  poliUcs  is  concerned.  A  certain  percentage  of 
businessmen  have  gone  into  politics  and  the  very  element 
o>»t  have  gone  into  politics  is  the  element  that  have  created 
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the  abuses  which  called  for  consideration  somewhere.  Tlie 
abuses  that  they  caused  called  for  regulation  and  control. 
They  refused  to  or  could  not  control  the  situation  them- 
selves. The  continuance  of  these  abuses  would  have  been 
and  is  harmful  to  the  American  people.  It  necessarily  fol- 
lows that  we  must  turn  to  the  only  agency  we  have,  the 
Government  of  the  American  people,  to  regulate  and  control 
those  abuses,  for  the  general  welfare  of  all  our  people. 

Mr.  HOFFMAN.  Will  the  gentleman  answer  this  further 
question:  If  that  is  what  the  President  meant  when  he  was 
talking  to  us,  why  was  it  necessary  for  him  at  the  Jackson 
Day  dinner  to  qualify  his  statement? 

Mr.  McCORMACK.    That  was  no  qualification. 

Much  has  been  said  about  the  President  awearing  here. 
Without  regard  to  his  motive — and  I  do  not  agree  with  his 
partisan  critics — may  I  say  that  we  are  all  In  the  political 
field.  I  have  heard  a  few  of  my  distinguished  friends  on  the 
Republican  side  take  the  fioor  and  talk  about  peptics.  There 
is  not  a  thing  that  we  do  that  Is  not  connected  with  poliUcs. 
If  we  get  a  job  for  some  poor  unfortunate  man  in  our  dis- 
trict, we  cannot  divm-ce  that  fact  from  politics;  yet  our 
motive  may  not  have  anything  to  do  with  pcriiUcs.  That  is 
the  field  we  are  In.  If  we  do  smnething  for  a  friend,  peptics 
is  charged;  and  sret  if  somecme  else  does  something  for  a 
friend  it  is  called  friendship.  We  are  practical  men  and 
womm.  but  evenrthlng  we  do  has  a  axinection  with  poliUcs. 
Irrespective  of  what  our  motive  might  be.  that  is  the  result. 

One  result  of  the  President's  appearance  here  will  be  good 
for  all  time  in  the  future.  To  have  a  President  of  the  United 
States,  whoever  he  may  be  in  the  future,  appear  before  the 
Congress  at  a  time  when  as  many  of  his  people  as  possible 
can  have  the  oppMtunity  of  hearing  him  wlU  be  good  for 
the  country.  This  will  bring  the  Government  closer  to  the 
people.  Regardless  oi  what  the  motive  may  be,  this  will  be 
the  result. 

Why  do  you  suppose  our  Supreme  Coart  appointed  a  press 
agent;  and  who  would  dare  criticize  that?  I  woiild  not.  I 
applaud  It  and  I  aivrove  it.  The  purpose  is  to  bring  the 
Supreme  Court  and  the  peoide  cloao:  together. 

[Here  the  gavel  fell.] 

Mr.  MORAN.  Mr.  Chairman.  I  yield  the  gentlemsm  from 
Massachusetts  3  additional  minutes. 

Mr.  McCORMACK.  If  that  is  not  the  purpose — and  I 
do  not  say  it  is — It  Is  the  result.  It  has  a  tendency  to  bring 
government  closer  to  the  people,  and  I  approve  what  the 
Supreme  court  has  done;  and  brushing  aside  politics  and 
looking  at  basic  results,  the  appearance  of  the  President 
here  at  a  time  when  the  maximum  number  of  American 
people  could  listen  to  him  is  a  good  precedent  to  establish, 
and  one  that  I  h(^)e  all  future  Presidents  will  follow,  because 
it  brings  government  and  the  peoide  closer  to  each  other. 
[Applause.] 

It  is  easy  to  criticize,  and  some  of  my  friends  have  asked 
the  question:  What  about  the  cost?  Well,  all  I  can  hken 
it  to  is  the  expense  of  maintaining  a  family.  When  we  talk 
in  billions  it  looks  big,  and  It  is  big,  but  when  we  get  down 
to  a  family,  then  we  begin  to  understand  these  questions 
better,  and  the  American  people  will  understand  them  better. 
Take  one  of  our  own  families.  We  are  getting  along,  income 
is  coming  in.  with  normal  times,  and  our  outlay  Is  dependent 
upon  our  income.  Everybody  is  happy  and  the  members  of 
the  family  are  well,  and  then  sickness  happens,  and  when 
sickness  happens  in  a  family  that  Is  when  expenses  start. 
That  is  when  we  have  to  incur  anergcncy  expenses,  and 
when  sickness  visits  a  nation  that  is  when  we  have  emer- 
gency expenses  confronting  the  nation.  When  we  have  a 
sick  relative  we  call  In  a  doctor,  and  the  doctor  is  honest 
and  sincere.  He  has  made  a  diagnosis  and  Is  prescribing 
treatmoit.  but  our  loved  one  does  not  respond,  and  is  sink- 
ing, and  sinking,  and  fear  enters  our  mind,  and  what  do  we 
do?  We  Inevitably  obtain  the  services  of  another  doctor, 
and  If  our  loved  one  comes  back  and  is  on  the  road  to 
recovery  we  have  ocxifidence  in  that  doctor.  Tliis  is  what 
has  happened.  On  Mareh  4.  1933.  the  American  people  were 
like  a  sick  patient.  They  repudiated  the  doctor  they  had 
had  from  1929  to  1933.  and  by  the  election  of  1932  they 


nnployed  another  doctor.  This  doctor  went  in.  and  whetiier 
or  not  you  like  his  treatment — and  I  do — ^he  has  brought 
about  favorable  results  to  the  Nation. 

In  the  coming  election  the  peofde  of  the  United  States— 
the  patient — are  not  going  to  torget  President  Roosevelt, 
the  great  doctor  who  brought  the  patient  back  to  health. 
[Applause.] 

Mr.  WIGGLESWORTBL  Mr.: Chairman.  I  Fl^d  one-half 
minute  to  my  colleague  the  gentleman  from  Ohio  [Mr. 
Bolton]. 

Mr.  BOLTON.  Mr.  ChalrmaQ,  In  view  of  the  remarts  )sf 
the  distinguished  gentleman  from  Massachusetts  I  ask  unan- 
imous consent  to  extend  my  reibarks  and  insei-i  the  corre- 
spondence between  the  chairman  of  the  Republican  National 
Committee  and  the  broadcasting  companies,  and  let  the 
Recobo  indicate  what  is  correct  in  the  matter.  I  am  not 
personally  familiar  with  what  has  transpired,  but  I  think 
the  correspondence  fully  shows  What  is  the  true  situation. 

I  have  noted  with  interest  the  reported  statement  of  the 
gentleman's  colleague  from  Massachusetts  [Mr.  Connxrt] 
as  to  the  desirability  of  an  investigation  of  the  Federal  Com- 
munications Commission  with  r#gard  to  reported  Irr^ulari- 
ties  In  that  body.  I  feel  that  sutii  an  investigation  is  highly 
desirable;  In  fact,  I  should  lik«  to  see  the  purpose  of  the 
investigation  broadened  In  order  that  the  true  situation  may 
be  fully  disclosed  as  to  the  actiyities  of  the  radio  companies 
and  the  question  which  has  been  raised  as  to  what  is  the 
connection.  If  any,  between  the  large  radio  companies  or 
chains  and  the  Commission.  Also,  what  influence  has  the 
present  administration  in  this  field  which  may  be  property 
termed  a  public  utility  In  the  Interest  of  the  geno-al  public 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objecti<m. 

The  matto-  referred  to  is  as  follows: 

Dttotw  is.  1838. 
Ifr.  Sdwass  ELAiraaa.  ! 

ExecxUive  Vice  Pregident, 

Cdumbim  BroadeoMtlng  Sptfem.  New  York  CU9. 

liT  Dbab  Me.  KLAuam:  The  BiqiiabUGan  National  OommlttM  to 
praparing  its  plans  for  radio  broaAcaaUng.  Tbeae  plans  contem- 
plate the  purchase  of  the  foUowlng  radio  time  over  the  Cdumbta 
networks  and  owned  and  managed  titatlOM ; 

Oaoe-haU  hour  weeUy  Oolumhta  network,  with  selected  supfde- 
mentary  groups  and  certain  indivldiaal  stations  wliere  it  is  pnsrthle 
to  (Atain  stations  without  taking  entlxe  groupa. 

One-half  hour  C<dumbla  basic  Network,  with  possibly  certain 
selected  stations  on  the  Columbia  l^asis  supplementary  group. 

Weather  reports,  time  t'g"'*'*  1 -minute  a"P^i""*"'*"<'-«  S-min- 
ute  pragimms.  IS-minute,  and  half-hour  {migrams  where  such  serv- 
ice or  facilities  are  avaUahle  for  commercial  qxmaocshlp  oa 
stations  owned  or  op>erated  by  the  Columbia  Broadcasting  System. 

Starting  date:  «^«n«.t<m«i  prior  ^  June  1.  1936.  Possibly  Jan- 
uary. 

Programs:  The  programs  to  be  uwd  will  be  such  vehicles  as  the 
Republican  National  Committee  spay  In  its  opinion  deem  to  be 
proper  tor  carrying  the  Republican  message  to  the  people. 

As  I  have  a  meeting  In  Washington  Monday  mcHTUng  on  the 
question  of  plans  and  budgets.  It  will  be  appreciated  if  you  will 
advise  by  return  Q)ecial -delivery  letter,  so  I  may  advise  the  Honor- 
able Henry  P.  netc^er.  chairman  oi  the  RepubUcan  National  Com- 
mittee, as  to  the  acceptance  by  yoor  company  oC  this  business. 
when,  as,  and  If.  offered  on  the  abo^e  basis. 

Thanking  you  in  advance  for  a  pfonqii  reply,  I  am. 
COTdlally. 

Tw»cse  O.  Sabxx. 


COLTTICBZA  EkOAOCASTTKC  STSTSM,  INC., 

M5  Madiaon  Avenue,  ^ew  York,  Deoember  27.  193S. 
Mr.  THOMAS  Q.  SABOf, 

Director  Radio  Division  SepubUean  Nmtional  Committee, 

Jtev  York  City. 

Mr  Dbab  Ma.  Bamoi:  Replying  to  your  letters  of  Oecemlter  IS 
and  December  26.  this  to  to  advlae'you  that  it  is  our  policy  not  to 
sell  time  t<a  poUtical  broadcasting  imtU  after  the  regidar  party 
conventions  next  summer.  We  ars|  leaving  to  the  Judgment  of  the 
managers  of  those  few  stations  wti  own  tixt  question  of  whetiier 
or  not  they  will  sell  time  tor  poUtlfeal  broadcasting  before  the  con- 
ventions to  local  and  State  oommlktees. 

We  will  not  allow  dnmstliratlnh  of  poUtical  Issues  If  time  to 
bought  after  the  conventions. 

Our  reasons  for  not  selling  time  at  present  are  as  foUows:  We 
feel  it  to  be  our  duty  as  a  pubUc  service  to  devote  a  proper  amount 
ot  tim*  to  the  discussion  of  political  issues  without  charge.  Wl^n 
the  '^"'paiert^  actually  are  on  so  much  time  is  needed  for  this 
purpose  in  more  or  less  regxilar  s^les  that  we  are  then  compelled 
to  charge  for  it,  but  we  do  not  wilsh  to  charge  until  we  have  to. 
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The  sale  of  roch  time  o^  »n  Indeflntte  period  In  such  qu»ntl^« 
«  p^fefhl^e  been  about  to  buy  would  destroy  or  ^eatentoe 
S^ructlon  of  our  program  balance.  "^  thJ^  we  do  uot^lleve  to 
b«  in  the  best  Interests  of  the  pubUc  or  of  good  broadcasting^ 
^<iSr?^«S  for  not  allowing  dramatizations  are  aafoUo^:  Ap- 
T-Iu  to  the  electorate  should  be  Intellectual  and  not  MA  on 
^SSlo"^.  S^o^STpreJudlce.  We  recognl^  that  .^  t^ora. 
torlcal  dlscx^on  of  campaign  Issues  can  be  to  a  degree  ^^^ 

S^F^.^iU'-w^d^nd-to-o^^?^^^^^ 

^^^'rei^'ST^app^r'SS^  ^-  ^-^^e^jTy 
SS  ^  SS^  Amerlatn  >Joters  have  long  be«n  trained  to  ^ 
i^inlte^one  the  assertions  of  orators.  whereM  w«  do  not 
Sl^re^heTSSd^scXlnate  fairly  among  draznatlxaUon.  -o 
Sir^e  t^^  naUonal  issues  might  w*U  ^ep^d  OTt  ttu»ri^ 
ol  warring  drumatlsts  rather  than  the  merits  ot  tb»  Issue  debated. 
Very  truly  yourm.  ^^^  ku^tjebl. 

[Copy  of  tele«rmm  from  Chairman  Fletcher  to  t^  president. 
Ccdtambla  Broadcasting  System,  New  York.  V.Y.] 

jAsraULt  1.  1938. 

The  preaa  announces  that  arrangemenu  have  been  m*^f  •  "  ?J« 
belM  made  by  your  company  to  broadcast  over  a  NaUon-wlde 
SSSf-up^  SeJETto  be  delivered  by  "«  ^ree^^t  to  the  Con- 
^i  on  Prtdayniglit.  If  this  be  true,  as  chairman  of  the  Repub- 
U«n  NaUonal^mmlttae.  I  respecUuUy  request  "^*  7°^ . '??°^  | 
pany  aUot  on  some  closely  foUowlng  day  the  '^^^?^^9j^^^ 
Srer  the  same  statioos  at  the  same  hour  of  the  day  K^^n  to 
Mr  Roosevelt  for  a  broadcast  of  comment  on  the  Issues  confront- 
ing the  next  session  of  Congress  by  Republl«n  '»F»^«°^  *f.  ~ 
•elected  by  me.  after  consulUtion  with  the  Republican  leaders  of 
both  Houses  of  Congress.  .    .     . 

T^e  essence  of  American  democracy  and  free  speech  is  fairness. 
If  you  grant  my  request,  it  will  demonstrate  that  you  are  In  no 
way  InfltJenoed  by  fear  of  the  party  in  power.  — ^.,^ 

The  President  U  a  candidate  for  reelection  this  year.  The  House 
of  Representauves  and  the  United  States  S«°»««  .^'V^^Jf  ,^*? 
before  set  aside  their  rules  to  have  a  special  night  Mo^  i«[  * 
Presidential  address.  That  was  the  memorable  occasion  In  Apru 
1917  when  war  was  declared.  «^„4.  ♦w.i 

So  far  as  the  American  press  Is  concerned.  It  would  print  the 
test  of  the  President's  message.  Irrespective  of  the  hour  of  the, 
Joint  aewloD.  and  the  Members  of  Congress  would  quite  as  readily 
attend  a  day  sssslon  in  the  regular  course.  ^  *     v.-. 

The  Presidents  decision  to  dramatize  his  message  and  to  bring 
down  to  the  lerel  of  a  pollUcal  speech  his  constitutional  right  and 
duty  to  addz««  the  Congress  on  the  state  of  the  Union  U  under- 
standable In  the  light  of  past  performances. 

It  U  anoarent.  therefore,  that  the  President  considers  the  Mem-j 
bers  of  the  Senate  and  the  House  as  only  Incidentally  his  audl- 
•nee  and  that  he  will  be  addressing  himself  to  the  electorate  asj 
a  Dart  of  his  campaign  for  reelectton.  Of  course,  he  has  a  perfect* 
right  to  do  so  If  the  Congress  sets  aside  the  time  It  wishes  to 

We  are  not  objecting  to  the  program  outlined  but  merely  re-i 
Qusstlng  an  equal  opportunity  to  place  our  cass  before  tt»^P«^l* 
With  XjSt  same  faclJlU«.  the  same  stations,  and.  potentlaUy.  th« 
same  aivUenee.  -  *w       ^ 

The  political  character  of  the  speeches  by  members  of  the  aa-« 
ministration  over  the  radio  should  be  recognized  for  what  they 
are  Both  sides  of  the  vital  current  Issues  should  be  presented  UH 
the  American  Jury  for  their  own  Judgment.  Unless  the  party  m 
opposition  be  granted  equal  facUlUes.  the  dominant  party  can  con- 
trol the  instrumentalities  of  communication  in  an  effort  to  per- 
petuate Itself  in  power.  , 

I  would  ^ipredate  a  prompt  response  so  that  I  may  arrange  fori 

nealwrs  to  present  the  Republican  point  of  vlew.^ | 

^  HxiaiT  P.  Plkfchhu 

Chairman..  BepubUcan  National  CommttUe. 


January  14 


[Copy  of  telegram  from  WUliam  S.  Paley.  president.  ColumblM 
Broadcasting  System,  to  Chairman  Fletcher] 

Jaitoast  3.  1930.  I 
This  U  in  reply  to  your  telegram  of  January  1  requesting  thalj 
we  allot  to  Republican  spcAesmen.  to  be  chosen  by  you  on  som^ 
closely  fcdlowtng  day.  the  same  amount  of  time  over  the  samA 
station  at  the  same  hour  of  the  day  given  to  the  President  toi 
his  address  tomorrow  night  to  the  Congress  aiMl  to  the  America^ 
people  We  have  considered  with  great  care  the  reasons  set  fortl» 
by  you  for  believing  this  action  should  be  taken  by  us.  We  d* 
not  question  jova  right  to  ascribe  to  the  President  political  mo4 
ttves  for  his  decision  to  addreas  the  people  ct  America  at  th# 
same  time  th»t  he  addresses  their  Congress.  Oiv  the  other  haul. 
w*  do  not  believe  tliat  you  should  ask  us  to  base  our  allotments 
of  time  on  such  interpretation  by  you  or  by  others.  The  Colum- 
bla  Broadcasting  System  will  contlnxie  to  distinguish  between  the 
oflkce  of  Presldait  and  the  Government,  on  the  one  hand,  i^^^^^^ 
political  parties  and  their  candidate  on  the  other,  without  regarl 
to  whethCT  a  candidate  Is  in  office  or  not  Throughout  tills  com- 
nanv's  ezlstenee  ColuBiibla  has  always  acceded  to  requests  far 
Ume  to  be  used  by  tbe  President  In  addressing  the  peofUe  of  tta» 
United  States. 


With  regard  to  the  speciflcatlons  of  your  request  for  time,  1 
must  inform  you  that  I  do  not  believe  it  is  either  poasible  or  wise 
for  broadcasting  to  adopt  a  mathematical  formula  of  fairness. 
This  is  true,  first,  because  broadcasting  has  many  duties  and  re- 
sponslbUitles  besides  serving  as  a  medium  for  the  dissemination 
of  political  discussion,  and  second,  because  public  interest  in  vary- 
ing issues,  as  nearly  as  we  can  Judge  it;  the  speakers,  the  proba- 
bility of  their  effecting  the  action  which  they  advocate,  and  many 
other  iactors  enter  into  the  decision  as  to  how  much  time  to  aUot 

For  us  to  adopt  anything  like  a  mathematical  formula  woxild  be 
whcdly  to  disregard  other  demands  of  balanced  programming  and 
to  surrender  into  the  keeping  of  others  the  exercise  of  that  edi- 
tOTlal  Judgment  and  responsibility  which  we  believe  dev^ves  upon 
us  and  which  we  gladly  accept  and  seek  to  discharge.  We  beUeve 
that  a  demand  similar  to  that  made  upon  us  would  be  almost 
unanimously  rejected  by  the  newspaper  editors  of  this  country 
who  would  not  commit  the  aUotment  of  either  position  or  8i»ce 
in  their  newspapers  Into  the  hands  of  others,  but  who  on  the 
contrary  have.  righUy  I  believe,  always  reserved  to  themselves  Judg- 
ment as  to  relative  position  and  space  to  be  aUotted  to  political 
addresses  and  all  other  news  events. 

We  are  not  under  the  domination  of  this  administration  and  we 
have  never  been  under  the  domination  of  any  other.  I  am  there- 
f<»e  forced  to  chaUenge  the  sUtement  In  your  telegram  to  me 
that  for  us  to  accede  to  your  request  would  be  proof  that  we  are 
not  under  such  domlnaUon.  We  do  not  need  such  proof^  Our 
record  Is  proof  enough.  Throughout  our  history  we  have  aiiottea 
freely  time  on  the  air  for  political  disc\Jssion  and  we  shall  con- 
tinue to  do  so.  Within  the  past  few  weeks  we  have  pres^te<l 
among  other  speakers  in  opposition  Senator  Borah,  former  Presi- 
dent Hoover.  Representative  Hamilton  Pish,  the  Honorable  Henry 
P  Pletoher.  and  we  have  scheduled  to  speak  in  the  near  future, 
in  a  number  of  Instances  at  our  own  invitation,  former  President 
Hoover.  John  W.  Davis.  Jouett  Shouse.  Col.  Frank  M.  Knox.  Gov. 
All  M.  Landon,  and  Senator  L.  J.  Dickinson. 

After  the  President  has  delivered  his  address  to  the  Congress 
and  to  the  people  if  the  Republican  Party  desires  to  request  that 
we  aUot  time  to  certain  speakers  for  the  purpose  of  combating 
such  portions  of  his  address  as  leave  them  in  disagreement  we 
should  be  glad  in  fairness  and  in  the  exercise  of  our  best  edi- 
torial judgment  to  aUot  such  available  time  as  we  believe  befits 
the  circumstances.  On  the  other  hand,  so  that  you  wiU  under- 
stand our  position  and  our  reasons  for  it.  I  must  explain  that 
in  the  interest  of  what  we  Judge  to  be  good  broadcasting  this 
company  cannot  accept  tlie  principle  that  aU  broadcast  activities 
of  the  Government  of  the  United  States  or  its  spokesmen  are  in 
the  nature  of  pc^tlcal  activities  and  are  to  be  mathematically 
balanced  by  similar  broadcasts  at  similar  times  by  a  political 
party  in  opposition  to  the  party  to  which  Mr.  Roosevelt  belongs, 
1  hope  I  have  made  clear  to  you  that  we  distinguish  between  the 
President  of  the  United  States  and  Franklin  D.  Roosevelt  as  a 
candidate  for  pt^tlcal  office  and  we  shaU  try  to  apportion  time 
among  the  political  candidates  and  their  supporters  with  fairness 
inp^i  with  KWKl  editorial  judgment. 

WnuAM  S.  Palet. 
Pre»ident.  Columbia  Broadcasting  System. 

JANT7AST  4,   1936. 

Mr.  William  Falmt, 

Pretident.  ColumlHa  Broadcasting  System, 

New  York.  N.  Y. 
Mt  Dkab  Mb.  Palit:  Under  date  of  Decemt>er  27  the  first  vice 
president  of  your  company.  Mr.  Edward  Klauber.  replied  to  a  letter 
of  Mr.  Sabin.  December  13.  oxitUnlng  the  foUowing  poUcies  of  the 
Columbia  Broadcasting  System: 

( 1 )  It  is  our  policy  not  to  seU  time  for  political  broadcasts  untu 
after  the  party  conventionc  next  summer. 

(2)  We  will  not  allow  dramatization  of  poUtical  issues  if  time  is 
bought  after  the  conventions.  ^      ^^  , 

As  the  RepubUcan  National  Committee's  plans  for  the  use  or 
radio  are  completed  and  time  is  an  essence.  I  would  appreciate 
yoxir  advising  me  by  return  mall  that  the  policies  outlined  in  Mr. 
mauber-s  letter  are  the  policies  of  the  Columbia  Broadcasting 
System. 

Very  truly  yo\ir»,  ^  „   ^ 

'       ■  HzmtT  P.  PLrrcHTB. 
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OoLxncBiA  BaoADCAsmro  Ststcm.  Inc.. 

New  York,  NY.,  January  8.  1936. 
Hon.  HnmT  P.  Flttch:^ 

Chairman,  Republican  National  Committee, 

Washington,  D.  C. 
Dka«  M^.   CKAttMAH:  This  is   to   advise   you   in   reply   to   your 
letter  of  January  4  that  Mr.  Edward  Klauber.  first  vice  president 
of  this  company,  set  forth  correctiy  to  you  the  policies  of   the 
Columbia  Boadcastlng  System  when  he  advised  you: 

( 1 )  It  Is  our  policy  not  to  seU  time  for  political  broadcasts  untU 
after  the  party  conTentlons  next  summer. 

(3)  We  will  not  allow  dramatization  of  political  Issues  If  time  Is 
bought  after  the  conventions. 

In  Mr.  Klauber's  letter  there  was  a  brief  exposition  of  the  com- 
pany's reasons  for  adopting  these  pmllcles.  but  it  has  now  occurred 
to  me  that  because  of  your  great  interest  in  broadcasting  and  your 
tntenticm  to  make  use  of  It  as  one  of  the  media  for  conducting 
tlM  Republican  «—"»p>»gn  it  might  be  well  for  me  to  tell  you  more 
Mnpletalj  some  of  tbe  guiding  principles  which  we  have  adopted 


for  oar  operatlooa  after  soBxe  considerable  ezpertenee  and  a  great 
deal  of  thought  and  reeearch  Into  pubUc  attitudes. 

As  you  know,  we  are  required  under  the  Conununlcations  Act 
of  1934  to  operate  as  public  convenience.  Interest,  or  necessity 
requires.  Naturally  we  wish  not  only  to  comply  with  the  spirit 
and  the  letter  of  that  act.  but  to  do  all  things  possible  within  the 
scope  of  reasonable  and  soimd  business  operations  to  perpetuate 
tbe  American  system  of  broadcasting. 

In  trying  to  conduct  our  operatlcxis  on  what  we  conceive  to  be  a 
sound  basis  wltli  the  foregoing  objectives  In  view  we  sacrifice  every 
year  a  good  many  hundreds  of  thousands  of  dollars  of  revenue  and 
do  not  sell  time  to  any  orgaiUsatlon  to  do  with  exacUy  what  It 
pleases.  In  other  words,  we  have  set  certain  standards  which  we 
have  greatly  refined  In  the  light  of  experience,  and  we  have  sold 
time  only  to  piirchaaers  admissible  under  those  standards  and 
willing  to  comply  In  all  particulars  with  sound  program  policies. 
We  liave  allotted  time  without  charge  on  precisely  the  same  basis 
and  only  on  the  same  basis. 

I  think  you  will  readily  see  that  American  broadcasting  could 
not  be  soundly  conducted  on  any  other  basis.  Ito  custody  Is  In 
our  bands  and  in  the  hands  of  other  broadcasters,  and  I  know  you 
will  realize  that  it  Is  Inevitable  that  from  time  to  time  various 
pers<ms  or  organizations  should  seek  to  put  It  to  uses  which  are 
\msuitable.  This  Lb  sometimes  the  case  among  advertisers,  because 
while  generally  q;>eaking  they  have  raised  rather  than  lowwed 
broadcast  standards,  there  are  always  those  who  seek  to  make  self- 
ish or  opportunist  uses  of  the  medliun  and  who  thereupcm  need 
to  be  brought  within  prescribed  and  reasonable  regulation.  The 
same  thing  Is  true  of  noncommercial  organizations  seeking  to  use 
broadcasting  to  serve  their  particular  causes. 

I  think  that  it  must  be  obvious  tliat.  If  anything  like  program 
balance  is  to  be  maintained  and  experience  as  to  what  constitutes 
good  broadcasting  is  to  be  applied,  the  broadcasting  system  rattier 
than  the  user  or  would-be  user  must  dictate  program  policy. 
Otherwise  it  would  be  impossible  to  give  to  the  public,  in  either 
quality  or  quantity,  anjrthing  like  a  balanced  ration  of  educatUm, 
discussion,  high-class  entertainment,  pc^ular  entertainment,  news, 
and  all  the  other  things  which  the  public  wante. 

In  pursuance  of  the  general  policy  I  have  outlined  in  the  fore- 
going paragraph,  we  quite  frequently  refuse  to  teke  telk  programs 
simply  because  their  addition  to  the  schedule  at  the  moment 
would.  In  our  Judgment,  throw  our  program  structure  out  of  bal- 
ance. I  am  sure  that  you  will  understand  that  this  would  be  the 
case  practically  all  of  the  time  if  we  left  to  people  with  all  kinds 
of  intereste  and  causes  to  serve  the  determination  of  Just  how 
much  time  should  be  aUotted  to  the  advancement  of  their  projecte, 
and  this  Is  true  whether  the  time  is  given  away  or  scrtd.  It  Is 
fiirther  true  that  broadcasting  should  be  a  flexible  and  swifUy  re- 
^onsive  medium,  and  this  means  that  programs  of  talk  and  dls- 
cxission  should  be  put  on  as  news  develops  and  as  public  interest 
and  attention  shifte  from  one  subject  or  situation  to  another.  It 
therefore  \s  impca^ant  that  we  should  not  schedule  In  advance  too 
many  programs  of  this  nature  in  fixed  and  regular  series,  because 
If  we  do  otir  program  structure  Is  thrown  all  out  of  gear  by  the 
addition  of  those  qtiick  and  timely  programs.  I  have  dwelt  at 
some  length  on  the  general  basis  of  our  operations,  because  I  think 
with  these  prlncipl^  in  mind  you  vrlll  more  readily  vmderstand 
the  reasons  for  the  ptartlcular  declsl<ms  which  you  have  asked  to 
have  confirmed  to  you. 

With  regard  to  these  particular  decisions,  let  me  tell  you  first 
of  all  that  It  Is  our  fixed  policy  not  to  sell  time  for  propaganda 
<a  any  sort.  When  we  think  that  the  public  is  sufflclentiy  Inter- 
ested in  a  subject  suitable  for  .dlacxiasion  over  the  air  so  that 
propagandiste  of  opposing  sides  should  be  heard,  we  allot  the  time 
without  charge.  Our  decision  to  forego  the  Immense  revenues 
which  could  be  had  from  the  sale  of  time  for  propaganda  was  baaed 
on  two  main  grounds: 

(1)  We  felt  that  the  exercise  of  the  wisest  editorial  judgment 
we  are  at^  to  bring  to  bear,  rather  than  the  ability  of  others  to 
pay,  should  govon  decisions  as  to  what  subjecte  shotild  be  dis- 
cussed and  what  subjecte  lacked  sufficient  public  interest  In  pro- 
portion to  other  things  to  merit  discusskMi;  and,  further,  that 
such  editorial  Judgment  should  govern  the  amount  of  time  devoted 
to  such  discussion  in  a  given  case. 

(2)  We  have  an  absolute  conviction  that  the  air  woxild  be  mis- 
used were  such  rti«<'iia»inn  confined  to  those  causes  or  advocates  of 
causes  who  were  able  to  pay.  and  we  would  very  quickly  build  up 
an  undemocratic  and  un-American  situation  In  which  the  air  be- 
longed to  those  with  money.  This  would  rearult  In  some  things 
not  being  heard  at  all  and  In  (me  side  of  others  being  prepon- 
derantly presented. 

I  realize  that  it  is  difficult  to  define  precisely  what  we  mean  by 
propaganda;  in  fact,  this  company  has  tried  as  far  as  possible  to 
keep  away  from  rigid  definitions  and  arbitrary  decisions  and  to  rely 
upon  common  sense  and  the  editorial  Judgment  of  those  who 
operate  It.  What  I  mean  In  a  general  way,  however.  Is  this:  We 
would  not,  for  example,  sell  time  to  the  public-utilities  bolding 
companies  to  sgttate  against  proposed  legislation  restricting  or 
regulating  their  operations.  We  would  and  did  give  them  time  to 
which  to  argue  against  such  proposed  legislation.  Jtist  as  we  gave 
the  advocates  tbne  to  argue  in  favor  of  such  legislation.  On  the 
other  hand.  If  the  puMlc  utilities  wanted  to  buy  time  to  advertise 
their  goods  and  ser vices — that  Is.  to  promote  the  tise  of  gas  and 
electricity — we  would  unhesitatingly  sell  them  available  time  fto' 
BVuA  use.  Tb  fUtntrmte  a  little  fm-ther.  we  sen  time  to  commercial 
sponsors  for  the  promotion  of  the  sale  of  their  goods  or  services  or 
the  creation  of  Institutional  goodwill,  but  we  do  no*  allow  them  to 
use  sodi  boogltt  time  to  agitate  for  hlgb  or  low  tartfls,  changes  In 
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nattopsl  or  ektj  or  State  tax  ■trUctures,  or  other  things  of  that 
nature. 

It  Is  In  pursuance  of  this  general  policy  with  regard  to  propa- 
ganda that  we  have  decided  that  we  will  not  now  sell  time  to  the 
Republican  Party,  the  Democratic  Party,  or  any  other  political 
orgaalaation  tintU  after  the  conventions  next  summer.  It  Is  our 
Intention  to  ocmtinue  to  devote  as  much  time  as  seems  to  us  to 
constitute  good  broadcasting  to  the  use  of  political  speakers  with- 
out charge. 

I  hope  I  have  made  clear  to  yo^  why  we  will  not  sell  you  time  at 
present,  and  now  let  me  explain  our  reason  for  Intending  to  sell  It 
to  you.  If  you  wish  to  buy  it.  after  the  conventions.  When  the 
candidates  are  actually  nominated  and  the  parties  are  campaigning 
for  votes,  we  recognise  that  a  good^deal  of  broadcasting  time  should, 
In  the  public  Interest,  be  devotsti  to  political  discussion.  While 
we  are  wholly  In  accord  with  the  Wish  of  the  parties  to  use  such  an 
amount  of  time — and  to  use  It  on  a  more  or  less  regular  basis — we 
cannot  economically  afford  to  allow  such  use  without  pay.  We  - 
shall,  therefore,  as  In  past  years,  treat  such  broadcasting  as  com- 
mercial and  charge  our  regular  rates,  selling  you  available  time  to 
such  amounte  as  you  desire  to  buy,  provided,  of  course,  your 
requiremente  are  not  so  great  as  In  our  Judgment  to  upset  our 
program  structure. 

Now,  finally,  with  regard  to  our  decision  not  at  any  time  to  give 
to  you  or  to  sell  to  you  time  fdr  the  dramatization  of  political 
Issues.  I  believe  I  have  already  Explained  rather  fuUy  our  reason 
for  never  selling  time  to  any  person  or  any  organization  with  full 
rl^t  to  make  use  of  that  time  as  he  or  It  sees  fit.  I  trust  I  have 
made  plain  that,  on  the  contrary,  we  never  sell  time  except  for  use 
In  conformance  with  our  general '  program  policies,  since  responsi- 
bility for  the  structure  of  broadcasting  lies  with  us  rather  than 
with  those  who  buy  time  from  us. 

Before  we  decided  that  we  wottM  not  allow  political  parties  to 
present  the  Issues  in  dramatized  iorm,  we  considered  this  question 
wht^y  in  the  light  of  the  publi«)  service  we  might  render  or  the 
puMlc  disservice  we  might  do.  Wte  actually  listened  to  one  of  these 
dramatizations  in  audition  with  great  care  before  we  reached  our 
decision.  Not  a  single  person  to  this  organization  among  the 
numerous  ones  with  whom  we  discussed  It  dissented  from  the  view 
that  such  dramatizations  by  the  political  parties  should  not  go  on 
the  air  over  the  Columbia  Broadcasttog  System.  Since  the  reasons 
for  this  decision  were  steted  to  you  concisely  to  Mr.  Klauber's 
letter  ot  December  37,  19S5,  I  rq»tat  that  portion  at  the  letter  here 
to  order  to  make  this  a  complete  document: 
"Appeals  to  the  electorate  should  be  totellectual  and  not  based 
{  on  emotion,  passion,  or  prejudice.  We  recognize  that  even  the 
1  oratorical  discussion  of  campaign  Issues  can  be  to  a  degree  stamped 
{  with  the  aforementioned  flaws,  blit  we  are  convinced  that  dramati- 
zations would  throw  the  radio  cainpalgn  almost  wholly  over  to  the 
emotional  side.  Then.  too.  we  Itelleve  that  the  dramatic  method 
by  Ita  very  nature  would  t«ad  to :  overemphasize  Incidente  of  minor 
Importance  and  significance,  slm|>ly  because  of  the  dramatic  value. 
While  we  realize  that  no  approach  to  the  electorate  Is  absolut^y 
Ideal,  we  beUeve  American  Tote«B  have  long  been  trained  to  dis- 
criminate among  the  aasertiotis  jof  orators  whereas  we  do  not  be- 
lieve they  oouki  discriminate  faiirty  among  dramatizations,  so  that 
the  turn  of  national  issues  migfait  w^  depend  on  the  skill  of  war- 
ring dramattsto  rather  than  on  the  merlto  of  the  Issue  debated." 

In  conclusion,  let  me  say  that  Columbia  will  eontlnue  to  operate 
on  a  completely  noi^jartisan  basis,  and  let  me  assure  you  that 
our  reasons  for  not  betog  able  completely  to  meet  the  wishes  of 
the  Republican  National  Comiqlttee  with  respect  to  the  sale  of 
Ume  now  and  with  respect  to  dramatizations,  are  solely  based  upon 
the  most  reasoned  and  dlapassio|iate  bellefa  about  good  broadcast- 
tog  service  to  the  American  p\ibUc  that  we  are  able  to  bring  to 
bmr  upon  the  situation. 
Very  truly  yours. 

WmuAM  8.  Palzt. 

Jahuabt  13,  1986. 
Mr.  WiLUAM  S.  Palzt, 

President.  Columliit  BroadcUting  System, 

4iS  Mtdiaon  Avenue,  New  York.  N.  Y. 

DBAS  Ma.  Paixt  :  Replying  to  your  letter  of  January  4  and  your 
telegram  of  the  2d  to  rej^y  to  mf  telegram  of  January  1  with  refer- 
ence to  poUtical  brofulcastlng,  I  do  not  for  a  moment  question  your 
right  to  determine  for  yotuselvea  what  policies  should  be  exercised 
by  the  Coltimbla  Broadcasting  $yptem  to  the  use  of  Ite  faculties. 
I  cannot,  however,  free  myself  df  the  Impression  that  the  attitude 
you  have  taken  Is  affected  and  perhaps  tovoluntarUy  controlled  by 
the  poUtical  party  to  power,  which  regulates  the  issuance  of  your 
Ucenses.  ' 

The  Etepublican  National  CoftimiUee  has  made  two  requeste  of 
your  company.  The  first  Is  for  free  facilities  comparable  to  those 
you  have  afforded  Democratic  ^jwkesmen,  tocludinig  the  President, 
now  an  acknowledged  candidate;  The  second  is  to  rent  and  p>ay  for 
such  time  on  the  air  as  Is  aminged  for  other  programs  sponsored 
by  advertisers.  > 

I  beltere  your  policy  "not  tp  seU  time  for  pcrfltleal  broadcaste 
until  after  the  regular  party  conventions  next  summer"  will  leave 
to  the  minds  of  the  American  Jrublle  the  distinct  impression  that 
you  are  either  eserdslng  an  unwarranted  degree  of  censorship  or 
that   you   fear  punitive   acUoil   by   the   Federal   Communications 

I  am  informed  that  both  ihe  Ifational  Broadcasting  Co  sad 
OotamMa  Broadcastli*  System  cleared  the  a^  "'^JEiy^K^ 
the  night  0*  January  8  and  January  8  for  the  Pre«4dent  so  ti>at 
the  tertimes  of  some  180  stattoas  were  made  available  for  what  — 


CONGRESSIONAL  RECORD— HOUSE 


388 

to  a  poUtical  pmrty  by  th«  r*dio  comp«nl«ior  by  ^^^JP^dSiSrl 
•ponNoring    progrMn.    which    were    dUpUcwl    by    the    Pre«U»ent  • 

■^i^'m.  to  m.  that  the  «rvlce.  of  the  R'^** /^.^SSi  ^^^ 
be  lu  nonp«tl«n  and  free  tTomi<^er^r^nt^ao^MUon»»i^ 
rreat  newrservlce..  like  the  A.  P,  U.  P.  International  New.,  etc, 
and  give  both  sides  an  abaolutely  equal  brean.^ ^_^,„„  «^.««. 

Now  as  to  the  refusal  of  both  the  major  bro«lca»tlng  «yrtem* 
to  .^nt  "r  iSa-e  us  tune  on  their  networks  prior  to  the  national 
ron^enuons  It  Is  precisely  because  the  R^P^bllcan  NaUonal  Com- 
mlttee  desires  to  bring  home  to  the  voters  the  effect  of  the  ad- 
Sn^ration-s  alms^n^  poUcle.  and  the  vlfJ  l-rue-  ^^^  the 
very  foundations  of  consUtutlonal  government  before  the  heat  and 
furv  of  the  pollUcal  campaign  that  we  have  planned  to  take  ad- 
vantage now  of  modem  radio  technique  to  op'i'«y^o'»  ^^f^***" 
Y^iTletter  speaks  of  objections  to  the  use  of  d^matlc  aketchea  in 
political  programs.  So  long  as  the«  are  truly  represented— as  they 
^uld  bJ— by  the  announcer  as  dramatic  sketches,  as  Is  done  In 
the  presentation  of  commercial  programs.  I  fall  to  see  any  Inti- 
mate reason  for  your  refusing  them,  nor  have  we  any  Intention  of 
cluttering  up  or  overcrowding  your  facilities. 

The  sUtement  In  your  letter  that  "appeal*  to  the  electorate 
should  be  InteUectual  and  not  based  on  emotion,  passion,  or 
nreludlce"  seems  almost  funny  In  the  light  of  the  impassioned 
appeal  to  class  prejudice  made  by  the  President  in  his  TOngres- 
slowa  browlcast  on  January  3.  To  my  mind  the  use  of  what  you 
are  pleased  to  call  your  "editorial  Judgment"  amounts  in  practice  to 
censorship.  ^       . 

The  two  great  systems  enjoy,  under  the  90-day  license  system  Im- 
poMd  by  the  Federal  Communications  Commission,  a  precarious 
lease  of  the  great  theater  of  the  air.  You  decline  to  open  the  doors 
of  this  theater  to  thoee  in  opposition  to  the  policies  of  the  adminis- 
tration unless  your  "editorial  Jiidgmenf  approves  the  program  to 

In  view  of  the  public  interert  invt^ved  in  this  question  of  thej 
freedom  of  the  air,  I  am  glTing  a  copy  of  this  letter  to  the  press. 
Yours  truly.  _  ^   .^ 

HXHBT  P.  PLXTCHBL 

(Copy   of   letter   from  William   8.   Paley.   ColtimbU   Brosdcasting{ 
System,  to  Chairman  Pletcher]  | 

Bon.  HsNBT  P.  PurrcBsa.  j 

Chairman,  Republican  National  Commmee.  , 

Washington.  D.  C. 

DBAS  Um.  Plbtchmi:  Tout  letter  to  me,  dated  and  made  pubUq 
today  needs  little  answer  other  than  the  facts  although  I  thinlfl 
It  Is  only  fair  to  sUte  at  the  outset  that  you  are  under  a  misap-i 
prehension  in  all  of  your  assumptions  that  the  Federal  Com-< 
munlcatl<ms  Commissioa  could— even  if  it  would— take  punltlva 
action  against  tis  for  poUtical  reasons  or  that  we  live  In  fear  ot 
this  administration  or  any  other.  There  is  nothing  in  the  Fed- 
eral Communications  Law  which  would  allow  the  Commission  ta 
act  from  partisan  poUtical  mottves.  and.  if  it  did  so  act,  its  Judg- 
ments would  very  promptly  be  reversed  by  the  Federal  courts. 
Moreover  if  this  company  were  subject  to  such  domination  by 
any  poUtloU  party  as  U  implied  by  you.  the  American  people 
wmMba  served  so  shabbUy  that  I  should  loss  aU  interest  in  th4 
eooduct  ot  this  business. 

Tou  have  never  asksd  us  for  free  facilities  and  been  refused^ 
Wh*t  you  did  ask  was  for  us  to  assums  In  advance  that  an 
address  by  the  Prssldent  of  the  Unltwl  States  to  the  people  of 
America  and  thslr  Oongreas  was  a  political  spsseh.  and  to  se| 
aside  In  advance  of  ths  deUvery  of  that  spesch  comparable  tlm4 
for  a  Republican  answer.  We  refused  to  treat  ths  Presldsnt  <» 
the  United  0Ut«s  other  than  as  the  President  of  the  United 
SUtes  and  shall  oontlnus  so  to  refuse.  We  mads  plain  to  youi 
and  now  repeat  to  you.  that  we  shall  distinguish  between  th4 
President  as  President  and  Franklin  D.  Roosevelt  as  a  candidate 
for  office.  We  told  you  that  after  ths  President  had  mpoken  w^ 
would  be  glad,  upon  request  from  you.  to  allot  time  that  in  out 
Judgment  befitted  the  circumstances.  Since  the  President  dellv4 
ered  his  message  we  have  asked  you  to  sUte  your  desires  fo^ 
such  time,  and  you  have  failed  to  do  so.  Tou.  therefore,  ar« 
wholly  Inaccurate  wben  you  try  to  present  this  incident  in  th4 
light  of  a  refusal  of  time  on  oar  part. 

Tour  whole  letter  ts  worded  as  if  we  were  treating  one  polltl 
party  on  a  different  basis  than  the  other.    The  fact  is  that 
refuse  to  sell  time  to  any  political  party  before  the  conventl< 
and  we  give  time  to  both.    I  again  explain  to  you  that  this 
fusal.  which  costs  us  hundreds  of  thousands  of  dollars  every  yu. 
Is  based  upon  o\ir  belief  th*t  we  are  charged  with  a  public  du  ., 
to  allot  tinw  for  the  tree  4<«''"«^""  of  controversial  public  ques^ 
tlons,    ii>r^^a<"g   politics,   and   we   reftise   to  sell   time   for   thi$ 
purpose. 

We  believe  that  American  broadcasting  woold  be  greatly  in 
lured   if   we  did   allot  such   time  on   a  i>ald   basis  and   allow*' 
moneyed  oroBnlaatlons  or  Interests  to  dominate  the  discussion 
controwrslal  public  issues.    We  believe  the  American  public 

uphold  us  In  oar  view  that  our  own  editorial  Judgment,  n ^ 

tLh^n  the  availability  of  funds  in  the  hands  of  otbets,  sboold  reg|- 
ulate  ths  amount  of  time  given  to  the  various  sides  of  any  dis>- 
cussion.  and  we  believe  the  pubUc  will  agree  that  such  discus^ 
Blons  should  be  in  proportion  to  the  general  public  Interest  ik 
ths  subject  and  that  then  should  be  due  regard  to  tbs  necessity 
for  maintaining  general  program  balanOb 
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Ton  cannot  with  fustics  accuse  tis  of  censorship  nor  shotild  jrou 
assaU  our  editorial  Judgsnent  unless  and  tmtil  you  are  prepared  to 
dte  specille  inmtmnrmm  at  to  polnt  to  What  you  Judge  to  be  some 
general  unfairness  on  otir  part.  These  are  the  facts  with  regard 
to  our  political  broadcasts  in  recent  months  : 

From  October  3  to  January  11  the  Colximbla  Boardcasting  Sys- 
tem presented  1«  poUtical  addresses  by  Republican  spokesmen  and 
13  by  Democratic  spokesmen.  During  this  time  Columbia  made 
several  offers  to  the  RepubUcan  Party  of  Its  facilities  for  their 
speakers,  which  were  not  utilized,  notably  on  December  16  for  you 
yourself  to  sxmimarlze  results  of  the  National  Republican  Commit- 
tee meeting  In  Washington.  From  January  14  to  January  29  of 
this  year  Col\imbla  has  scheduled  four  addresses  by  Republican 
spokesmen  and  three  by  Democratic  spokesmen.  We  have  besides 
frequently  given  tim*  to  opponents  of  the  President  within  the 
Democratic  Party,  to  speakers  nominated  by  the  Liberty  League, 
and  many  other  organizations  in  generAl  disagreement  with  the 
President's  policies. 

I  am  glad  to  answer  yoxir  question  as  to  whether  or  not  the 
time  we  allotted  for  the  President's  speech  was  a  donation  to  a 
political  party.  It  certainly  was  not.  It  was  a  donation  to  the 
American  people.  It  has  always  been  our  policy  to  make  time 
available  for  the  President  of  the  United  States  when  he  wished 
to  address  the  Nation.  We  foUowed  this  pdlicy  through  two 
Republican  administrations  and  we  follow  it  now. 

I  completely  and  thoroughly  agree  with  you  that  we  should  be 
as  nonpartisan  as  the  press  associations  in  giving  both  sides  "an 
absolutely  equal  break."  At  the  same  time.  I  assure  you  that  no 
reputable  or  responsible  press  association  Is  run  on  a  mathematical 
basis  under  which  so  many  words  on  a  given  day  are  allotted  to 
each  political  party.  The  press  associations  follow  the  breaks  of 
the  news  and  the  shifting  of  public  Interest  from  issue  to  issue 
and  from  person  to  person.  We  would  not  be  doing  anything  but 
an  automaton's  Job  if  we  tried  to  run  broadcasting  otherwise. 

I  say  to  you  now  that  when  the  campaign  is  over  I  am  abso- 
lutely convinced  that  you  and  all  responsible  members  of  yovir 
party  will  be  satisfied  that  we  have  been  scrupulously  fair,  Just 
as  we  have  been  in  the  past,  and  I  do  not  think  you  shoxild 
Impugn  otir  fairness  until  you  have  evidence  to  the  contrary. 

We  have  no  quarrel  with  your  desire  to  present  the  Issues  to  the 
voters  "before  the  heat  and  fury  of  the  political  campaign."  It  is 
our  fxill  intention  to  allow  you  ample  time  for  such  presentation. 
but  we  mtist  persist  in  our  refusal  to  take  money  for  It,  because 
we  do  not  believe  it  would  be  sotind  broadcasting  to  do  so. 

I  disagree  with  you  flatly  that  dramatizations  of  the  political 
issues  are  unobjectionable  provided  they  are  tagged  as  dramatiza- 
tions. We  here  at  Columbia  still  believe  that  the  issues  shotild  be 
discussed  intellectually  by  responsible  and  identified  speakers  and 
not  fictionalized.  I  repeat  to  you  that  the  dramatic  method  in 
the  hands  of  skilled  dramatists  will  serve  to  confuse  Issues,  to  over- 
emphasize minor  points  which  have  dramatic  value,  and  generally 
to  distort  political  dlsctisslon. 

You  say  that  we  have  "a  precarious  lease  oA  the  great  theater 
of  the  air"  and  that  we  declined  to  open  the  doors  of  this  theater 
to  thoee  in  opposition  to  the  policies  of  the  administration  unless 
oar  "editorial  Judgment"  approved  the  program  to  be  presented. 
We  have  not  closed  the  door.  We  have  only  refused  to  accept 
money  for  opening  it,  and  have  declined,  in  respect  to  dramatized 
broadcasts,  to  pennlt  a  method  of  broadcasting  which  we  believe 
would  be  injurious  to  the  American  public. 

Finally.  I  agree  with  you  that  the  system  of  short-term  licenses 
under  which  American  broadcasting  operates  could  be  very  greatly 
improved.  Broadcasting  should  unquestionably  be  put  on  a  mors 
permanent  basU.  Btit  the  entire  record  of  this  company  refutes 
your  charts  that  ths  present  system  has  forced  lu  into  any  sort 
of  partisanship. 

Aslong  ss  the  custody  of  an  Important  part  of  American  broad- 
casting remains  In  our  hands  ws  intend.  I  repeat  to  yoM,  to  accept 
otir  responslblUtlss  and  to  discharge  them  as  honssUy  and  as 
largaly  In  ths  public  intarest  and  la  ths  lnt«sst  of  good  broad- 
casting as  we  know  how. 
^rery  truly  yours. 

WiLUAlt  8.  PaLBT. 

[Copy  of  letter  from  Chairman  netcher  to  William  S.  Paley,  presi- 
dent, Columbia  Broadcasting  System] 

jAjruABT  14.  1936. 
Mr.  Wnxx&jc  S.  Pax.bt. 

President.  CofiimMa  BroadcaMttng  System,  „    ..   „  „ 

4<5  Jf odison  Avenue,  New  York,  N.  Y. 
p»A»  ir»  patjt  •  I  ^>ttnfc  our  correspondence  plants  the  issue 
squarely  before  the  American  people  and  I  am  willing  to  leave  it 
to  their  calm  and  unbiased  Judgment  whethw  or  not,  on  the  record 
thus  made,  your  system  is  or  is  not  exercising  censorship  of  the  air. 
There  is.  however,  j\ist  one  point  in  your  letter  I  desire  to  answer. 
Tou  say: 

"We  told  you  that  after  the  President  had  qwken  we  would  be 
glad,  upon  request  from  you.  to  allot  time  that  in  our  Judgment 
Ij^rtlttwl  the  drcumstanoes.  Since  the  President  delivered  his  mes- 
sage w«  have  asked  you  to  stats  your  desires  for  such  time  and  you 
fileA  to  do  so.  Too,  thsreforv,  are  wholly  inaccurate  when  you 
try  to  present  this  Incident  in  the  light  of  a  refusal  of  time  on  our 
part." 

I  fdt  this  conoessloii  so  \insatlsfact(»7  and  hedged  about  that  I 
did  not  immediately  ask  your  system,  to  allot  us  time  that  in  your 
Judgment  befitted  the  drcamstanoea. 

However,  in  the  coozae  of  the  political  campaign,  which  was 
I  opened  l>y  the  Prestdeny^  congrwlnnsl  broadcast,  I  shall  hope  that 
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Republican  spsakers  win  rseslvs  comparable  tlaas  at  squaQy  desir- 
able hours  over  comparable  stations  as  may  be  granted  to  the 
spokesmen  of  the  party  in  power.    Tou  will  rseelve  requests  to  this 
effect  from  time  to  time. 
Tours  very  truly, 

HnrxT  P.  FLncBBi. 

DmoKMam  18,  1985. 
Mr.  M.  H.  ATXKSwaers. 

President,  National  Broadcasting  Co^ 

30  Rockefeller  Plaza.  New  York  City. 

Mr  DzAS  Ms.  Atxbswoktb:  The  Republican  National  Committee 
is  preparing  Its  plans  for  radio  broadcasting.  These  plans  con  tern  - 
plate  the  purchase  of  the  following  time  over  the  National  Broad- 
casting Co.'s  netwcM'ks  and  owned  and  managed  stations: 

One-half  hour  weekly  red  or  blue  network  plxis  selected  supple- 
mentary groups  and  certain  individual  stations  where  it  ts  pos^ble 
to  obtain  stations  without  taking  entire  groups. 

One-h&lf  hour  weekly  t>asic  red  or  blue  network,  with  possibly 
certain  selected  stations  on  the  N.  B.  C.  basic  supplementary  group. 

Weather  reports,  time  signals,  1 -minute  announcements.  6- 
minute  programs,  l&-minute,  and  half-hour  programs  where  such 
service  or  facilities  are  available  for  commercial  sponsorship  on 
stations  owned  and  operated  by  the  National  Broadcasting  Co. 

Starting  date:  Sometime  prior  to  June  1.  19S6.    Posaibty  January. 

Programs:  The  programs  to  be  used  will  be  such  vehicles  as  the 
R^ublican  National  Committee  may  in  its  opinion  deem  to  be 
proper  for  carrying  the  Republican  message  to  the  people. 

As  I  have  a  meeting  in  Washington  Monday  morning  on  the 
question  of  plans  and  budgets.  It  will  be  appreciated  if  you  will 
advise  me  by  return  special-delivery  letter  so  I  may  advise  the  Hon- 
orable Henry  P.  Fletcher,  chairman  of  the  Republican  National 
Committee,  as  to  the  acceptance  of  your  company  of  this  business 
when,  as,  and  If  offered  on  the  above  basis. 

Thanking  you  in  advance  for  a  prompt  reply,  I  am. 
Cordially  yours, 

Thomas  a.  Sabtn. 

National  Bboaocastinq  Co..  Imc 

New  York.  December  14.  1835. 
Mr.  TBOMAs  O.  Sabik, 

Republican  National  Committee,  Washington,  D.  C. 
DsAS  Ma.  Sabtw:  I  am  at  a  loss  to  xuKterstand  your  letter  of 
December  18  to  Mr.  Aylesworth  regarding  the  ptuchase  of  time  for 
poUtical  broadcasts  in  the  light  of  our  company  policy  not  to  sell 
time  for  political  broadcasts  prior  to  the  official  conventions.  After 
the  national  conventions  designate  their  candidates  we  will  sell 
time  to  the  nannnal  committees  when  available  and  poeslfole. 

Prior  to  the  convention,  as  you  well  know,  It  Is  our  desire  and 
Intention  to  make  it  possible  for  responsible  spokesmen  to  discuss 
their  views  on  the  major  issue  confronting  the  country. 

In  order  to  simplify  this  procedure  as  much  as  possible,  we  are 
reserving  certain  time  each  week  for  such  discussions,  and  assign- 
ment of  these  periods  will  be  made  ss  the  individual  cases  arise. 
Cordially  yours. 

ALvaao  H.  Monon. 

[Copy  of  telegram  flom  Chairman  Hetcher  to  the  president, 
National  Broadcsstlng  Co,  Hew  Tortt.  M.  T.] 

JairoABT  1,  1986. 

The  press  announoss  thst  arrangements  bavs  been  mads,  or  srs 
being  made,  by  your  company  to  brosdcast  over  a  Matlao-wlde 
hook-up  the  speech  to  be  delivered  by  the  President  to  ths  Oon- 
grssi  OB  Friday  night.  If  this  be  trtte.  as  ebairman  of  the  Be- 
publlcaa  nations!  Oonunlttse.  I  rsspeotfuUy  request  that  yonr 
company  allot  on  some  closely  follow^ig  day  the  same  »"~^««"t  of 
time  over  the  sams  stations  at  the  same  hour  of  the  day  i^ven 
to  Mr.  Roossvelt  for  a  broadcast  of  comment  on  the  Issues  oon- 
frontU^  the  next  sssslon  of  Congress  by  Bepublloan  ^nkSMnsn, 
to  bs  selected  by  me  after  oonsultatlon  with  the  Bepublloan 
leaders  of  both  Houses  of  Congress. 

The  essence  of  American  democracy  and  free  speecti  Is  fairness, 
n  you  grant  my  rsqusst.  It  will  demonstrate  that  you  are  In  no 
way  influenced  by  fear  of  the  party  in  power. 

The  President  is  a  candidate  for  reelection  this  year.  The  House 
of  Representatives  and  the  United  States  Senate  have  only  once 
before  set  aside  their  rules  to  have  a  special  night  sssslon  for  s 
Presidential  address.  That  was  the  memorable  occasion  In  April 
1917.  when  war  was  declared. 

So  far  as  the  American  press  is  concerned.  It  would  print  the 
text  of  the  President's  message  irrespective  of  the  hotu-  of  the 
Joint  session,  and  the  Members  of  Congress  would  quite  ss  readily 
attend  a  day  session  in  the  regular  course. 

The  President's  decision  to  dramatize  his  message  and  to  bring 
down  to  the  level  of  a  political  speech  his  constitutional  right 
and  duty  to  address  the  Congress  on  the  state  of  the  Ublon  is 
understandable  in  the  light  of  past  performances. 

It  is  apparent,  therefore,  that  the  President  considers  the  Mem- 
bers of  the  Senate  and  the  Hotise  as  only  incidentally  hts  audience, 
and  that  he  will  be  addressing  himself  to  the  electorate  as  a  part 
of  his  campaign  for  reelection.  Of  course,  he  has  a  perfect  right 
to  do  so  if  the  Congress  sets  aside  the  time  It  wishes  to  receive 
his  message. 

We  are  not  objecting  to  the  program  otrtlined  but  merely  re- 
questlng  an  equal  opporttinlty  to  place  our  case  before  the  people 
with  the  same  ffn'ii«tH»^.  the  same  stations,  snd.  potentislly,  the 
same  audience. 


The  polltloaJ  ahsraetw  of  the  ■pwches  by  msmbsn  of  ths  ad- 
ministration over  the  radio  should  be  reoognized  for  whnt  they 
srs.  Both  sides  of  the  vital  ieurrsnt  tssuss  should  be  presented  to 
the  Americsn  Jury  for  their;  own  Judgment.  Unless  the  party  in 
apposition  be  granted  equal  faculties,  the  dominant  party  can 
oontrol  the  Instrumentalities  of  communication  in  an  effort  to 
perpetuate  Itself  in  power. 

I  would  appreciate  a  proapt  rttpooae  so  that  I  may  arrange 
for  speakers  to  present  the  It^ublican  point  of  view. 

HxNXT  P.  Flxtchbx. 
Chairman,  Republican  National  Committee. 

[Copy  of  telegram  from  M.  :H.  Aytesworth,  National  Broadcasting 
Co..  to  dialrman  Fletcher] 

Jaiotaxt  2.  1938. 
Answering  yoiir  telegram  iof  Janu'.J7  1  to  the  National  Broad- 
easting  Co,  which  was  printed  in  the  morning  newspapers  today, 
we  would  inform  you  that  the  President  of  the  United  States  Is 
ddiverlng  his  message  to  Cjongress  In  an  evening  session,  which 
meeting  of  Congress  will  be  broadcast  by  the  National  Broadcasting 
Co.  to  the  American  public  at  9  o'clock  eastern  standard  time 
on  Friday.  January  3.  In  accordance  with  the  established  policy 
of  the  National  Broadcasting  Co.  of  making  its  facilities  available 
to  responsible  speakers  for  ($8CUS8lon  of  both  sides  of  public  ques- 
tions affecting  the  national  irelfare  we  are  glad  to  afford  the  repre- 
sentative or  representatives  ^  the  HepuMlcan  Party  whom  you  may 
select  the  facilities  of  the  National  Broadcasting  Co.  for  such  discus- 
sions from  time  to  time.  If  you  will  designate  your  speaker  or 
speakers  and  advise  us  immediately,  we  wlU  make  early  reservatlacs 
of  time. 

M.  H.  AnxswocTR. 
Maikmal  Broadeasttng  Co. 

jAinrAST  4.  1986. 
Mr.  M.  H.  Atl^s WORTH.         ! 

Vice  Chairman,  National  Broadcasting  Co.,  New  York  City. 

Deak  Mr.  Atuswokth  :  Under  date  of  December  13.  Mr.  Sabin. 
director  of  the  radio  dlvtatah  of  the  BepubUcan  National  Commit- 
tee, wrote  you  outlining  tbc|  plans  of  this  committee  for  the  use  ot 
the  radio  and  requested  that  you  advise  him  as  to  the  acceptance 
by  your  company  of  certain  business  as  outlined  in  his  letter  when. 
as.  and  if  offered.  Subsequently,  on  December  14,  Mr.  Alfred  Mor- 
ton, whom  I  understand  to  he  the  manager  of  the  N.  B.  C.  piugiam 
department,  replied  to  Mr.  Sabin  stating  in  substance  that  it  Is  the 
policy  of  the  National  Broadcasting  Co.  not  to  sell  time  for  politi- 
cal broadcasts  prior  to  the  dational  conventions.  Mr.  Morton,  how- 
ever, did  not  rei^y  to  that  portion  of  Mr.  Sabin's  letter  with  regard 
to  the  right  of  the  Bepuhllban  Party  to  use  any  purchased  or  free 
time  tar  such  program  vehicles  as  the  Bepublloan  National  Com- 
mittee might  in  Its  own  (pinion  deem  to  be  proper  for  the  purpose 
of  carrying  the  message  of  |he  Republican  Psrty  to  the  people. 

As  Ume  is  of  the  ssssnc^  snd  the  plaas  of  this  eommtttes  have 
been  completed  regarding  4ie  present  use  of  the  radio.  I  would  ap- 
preciate receiving  from  ycniimat  verlflcstlon  of  Mr.  Morton's  state- 
ment, as  contained  in  his  letter  of  December  14.  to  the  effect  that 
It  is  the  policy  of  the  National  Broadeasttng  Co.  not  to  sell  time  to 
poUtteal  parties  pilar  to  tbalr  zespeottve  oonveattaos.  and  also.  In 
view  of  the  fact  that  Mr.  Morton  did  not  raply  to  the  above-men- 
tlaoed  portion  of  Mr.  8abUl'»  Isttsr,  X  would  Uka  to  have  an  aaswer 
from  youTMlf  sa  to  this  plwsi  as  weO. 

May  I  have  the  courtesy^  a  reply  by  rettuii  mall? 
Tours  very  truly,      i 

i  Bdibt  p. 


u 


rATXOirsL  BaoADCAomre  Co.,  Inc., 
Ifeir  York.  N.  Y.,  Jtmmry  9.  193$. 
Hon.  RsifBT  P.  TLtTcwaoL. 

Chairman.  BcpuMioon  MatknuU  CommUtee, 

'  Bmrr  BuOdhtg,  WaHMnvton.  D.  C. 

DBAS  Mk.  Flrchb:  X  ^ft  reviewed,  as  you  suggested  in  your 
letter  of  January  4.  1984.  tnd  as  you  subsequently  asked  me  to  do, 
the  policy  of  the  MatUxud  Broadeasttng  Co..  with  respect  to  the 
programs  which  you  offered  to  us  on  behalf  of  the  National  Bepub- 
Ucan Committee,  and  for  which  you  offered  tis  compensation.  I 
have  also  listened  to  the|reearded  presentations  of  toe  first  two 
acts  of  the  dramatised  p«|ltlcal  programs  entitled  "Xilberty  at  the 
Crossroads",  vrhich  you  stfbmltted  to  vm. 

I  take  this  opportunity  to  advise  you  of  the  poUeles  of  the 
National  Broadcasting  Co.:  on  programs  of  political  interest. 

In  line  with  its  responslbUily  to  the  public  the  National  Bromd- 
cftyt^pg  Co.  seeks  to  hav^  presented  to  radio  listeners  tbe  vari- 
ous Bides  of  political  iasties,  and  to  have  them  preoented  fairly 
and  adequately.  The  conipany  tries  to  render  such  service  on  the 
b«Bls  of  stnd^tforward  statement  of  fact  and  opinion  openly  and 
directly  made  by  responsible  spokesmen. 

The  National  BroadcaitlPg  Co.  sincerely  strtves  to  reflect  the 
thought  of  the  rellgtoas.  political,  social,  and  cultural  life  of  o^lr 
country.  In  fairness  to  the  pcdsllc.  which  In  tbe  final  analysis  is 
the  Judge  of  tbe  prograihs  broadcast,  this  company  must  •ok^ 
the  responsibility  for  the  ^nanner  In  which  its  faculties  are  utlllMd. 
It  must,  therefore,  mainJtaln  the  right  to  exercise  the  necessary 
Judgment  and  discretion  Jwith  respect  to  progxmms.  

m  cooperation  with  it^  associated  and  independently  owned  ^- 
tlODS  from  coast  to  ooasi.  this  company  has  uniformly  «if?««f  • 
leasonahle  amotmt  of  tinke  for  the  discussion  of  public  ^"»  "f* 
ilzoverslal  Issues.    This  has  been  d<me  on  a  nonpartisan  beau 
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End.  prior  to  the  regular  national  conventions,  no  charge  has  been 
made  even  for  political  broadcasts.  .-,*--«  ty^  viv« 

^nie  programs  which  you  have  offered  to  us.  using  •ctore  to  ^ve 
dramatlc^Llu^n  the  air.  involve  the  fictional^  °JJ^^^^ 
political  issues  now  before  the  country.  These  Pf«»entatloM 
^ovid  violate  the  policies  upon  which  the  Nations  Brt«^carting 
CO  has  based  It*  service  to  the  radlo-llstenlng  public.  To  accept 
SchTaS!!uc  programs  .s  you  have  offered  wouJd  pU^  the  ^ 
cusslon  of  vital  political  and  national  Issues  on  the  basis  of  dra- 
matic license,  rather  than  upon  a  basis  of  responsibly  stated  fact 

°'pT/'^e  reasons  stated  above,  we  must  decUne  to  »«*Pt  t^« 
dramatized  Dolltlcal  programs  and  the  compensation  you  have 
%TJ^^  b^t  we  shkllbe  glad  to  follow  our  established  policy 
of  finishing  to  political  parties  the  opportunity  to  pr^nt  the 
viewi^f  t^  res^nslble  spokesmen  on  the  P^^jlc  qu«Uo^  In- 
volved This  we  shall  continue  to  do  from  time  to  time  as  tne 
facUlUes  of  the  National  Broadcasting  Co.  can  be  made  available. 
very  truly  your..  ^^  ^  ^^ 

Jahtjast  13,  1936. 

Mr.  Lenox  R.  Ldh«,  ,'      _    .  _.. 

PresideTa.  the  National  Broadcasting  Co..  New  York  City. 
DcA*  8ib:  This  U  to  acknowledge  your  letter  of  January  «  ««» 
also  the  i«c«nt  telegram  from  Mr.  Ayleaworth  In  reply  to  my  mea^ 
W  o?jSSryTVmrre.pect  to  the  request  for  facUltle.  for  our 
^Mnen  wSparable  totoe  f  acUitle.  you  afforded  on  January 

3  to  the  Democratic  Party.  -^m,.--*<i 

I  am  enclosing  herewith  a  copy  of  a  letter  I  have  ju*t  Mdreaiea 
to  WlUlam  8.  Pal#y.  president  of  the  Columbia  BroadcartlngCo^ 
which  I  would  respectfully  request  that  you  regard  as  addrsMed 
also  to  your  company.  Inasmuch  as  the  stand  taken  In  th«M  matj 
Xan  by  the  National  Bro«lcartUn  Co.  Is  virtuaUy  the  sam«  as  that 
adopted  by  the  ColumbU  Broadcaatlng  System. 

Tours  truly,  _  _  _  _^,^., 

BxmiT  P.  Fuwcmai. 

p  •.-in  TWw  of  the  public  InUfwt  involved  in  *»»Jf^^2T*iS 
of  the  irmdom  of  tne  a»r.  1  am  giving  a  copy  of  thla  )«it«r  to  tbe 
preas— M  P.  P. 

Mr.  MOHAN.  Mr,  CJuOnnmn.  1  yield  iuch  tlnw  Mhi  m»y 
tmuin  to  Um  Mnttooun  from  P«iiiiyW»nUi  I  Mr,  Dtrnn). 

Mr,  DUim  of  FtfuifylvtiUft,  Mr,  Ch^nwrn,  X  birt  todfty 
iniroduood  *  rwoluUon.  »nd  X  Mil  un*nimou#  eoiMtnt  to 
laMTt  tiM  ri«olutlofi  m  tiM  Ricoii*  m  »  pwt  of  mjf  rtrnw. 

Tho  CKAXHMAIf ,  I*  th«»  oWoction  t«  thi  ffQUiit  of  th* 
fgntlonum  from  ffniMylv»nl*7 

Ttrnn  WM  no  objoetlon, 

Tho  rwolutlon  rvftrred  to  U  M  follows ; 

Joint  r«K>lutlon  authortjtfnf  th*  Pnaidrat  of  t***^^***^****^.  *f 

^mSmU^U  with  tb«  oSf •nunwu  of  XUlf  ^^J^Si^V^^^ 

Xbum  to  daelM*  al  UMt  »  IO-d«y  truov,  and  for  other  ptirpoM* 

WbOTMM  tta«  oofmnmantm  at  Italy  and  Ithiopla  have  bMn  at 
war  for  about  •  monttoa:  and  ^__^       ^    ^. . 

WberM*  hundreds  of  unfortunate  Italian*  and  uofortunaU  Ithl- 
opiana  have  baen  klUad  and  hundrMU  have  bMn  pmnananUy 

"*Wh2iM*the  indlcauons  are  if  Italy  and  Ethiopia  do  not  soon 
oaaa*  hortimtf  other  nations  will  become  involved  In  the  con- 
flict' *****  • 

Wheroas  if  other  nations  become  Involved  in  the  war,  thousands 
of  human  Uvee  will  be  deatroyed  and  billions  of  dollars  wlU  be 
expended,  and  the  amount  of  money  which  would  be  expended  by 
ev^  naUon  participating  In  the  war  would  have  to  be  borne  toy 
the  poor  people,  who  were  In  no  way  responsible  for  the  war;   and 

Wheraas  If  a  sincere  effort  would  be  made  by  the  officials  of  the 
govemmenu  of  the  world  to  end  the  hosUllties  now  existing 
between  Ethiopia  and  Italy,  unquestionably  the  conflict  would 
cease  and  a  world  war  would  be  avoided :  Therefore  be  It 

Jteso^ced.  etc..  That  the  Prealdent  of  the  United  SUtes  be  author- 
laed  to  send  a  communlcatltm  to  Premier  Benito  Mussolini,  of  Italy, 
and  Kmpoor  Halle  3elaa«ie.  of  Ethiopia,  asking  them  to  declare  a 
truce  for  at  least  60  days;  and  to  also  send  a  communication  to  every 
other  naUon  in  the  world  inviting  them  to  participate  in  a  confer- 
ence, which  conJterxsnce  shall  be  held  for  the  purpose  to  provide  ways 
and  means  to  make  peace  between  Italy.  Ethiopia,  and  other  naUons  I 
now  engi^ed  in  war.  | 

This  reaoluUon  shall  becoma  effective  within  5  days  after  Its  ' 


January  14 


Mr.  WTGOLESWORTH.    Mr.  Chaiman.  I  yield  10  minutes 
to  the  gentleman  from  Illinois  [Mr.  Dirksen]. 

Mr.  DIRKSEN.  Mr.  Chairman,  so  that  no  one  wiU  be 
imder  any  misapprehenslMi  as  to  my  attitude  on  the  ad- 
mlnlstratloi  farm  program,  let  me  say  first  of  all  that  I  voted 
for  the  Agricultural  Adjustment  Act  and,  secondly.  I  voted 
for  the  Agricultural  Adjustment  Act  amendments  in  the  last 
session  of  the  Ccmgrcss.  hoping  thereby  to  go  along  with  thei 
sentiment  that  has  been  articulated  among  the  farmers  In^ 
my  district  and  seeking  in  my  humble  way  to  do  somethlngi 


for  agriculture;  but  I  have  contended  repeatedly  that  there 
fere  some  inconsistencies  in  that  program,  and  one  of  them  is 
becoming  so  acute  at  the  present  time  that  I  feel  it  ought  to 
be  brought  to  the  attention  of  the  House. 

It  occurs  to  me  that  with  the  right  hand  at  the  present 
iime  the  administration  is  reaching  out  and  seeking  to  lend 
aid  and  succor  and  assistance  to  the  farmers,  most  of  whose 
leaders  are  congregated  in  the  National  Capital  at  the  present 
fime,  and  with  the  left  hand  the  same  administration  is 
peeking  to  give  the  farmers  a  little  sock  on  the  nose. 
i  To  get  at  this  situation  we  must  begin  at  the  beginning. 
tend  I  am  pleased  to  see  that  at  least  one  member  of  the  Ways 
fcmd  Means  Committee  is  here,  because  what  I  have  to  say 
{relates  very  particularly  to  a  measure  that  was  enacted  in  the 
East  session  of  this  Congress  known  as  the  Federal  Alcohol 
JAdministration  Act. 

When  the  N.  R.  A  was  invalidated  by  the  Supreme  Court, 
the  so-called  code  set  up  to  control  the  distilling,  distribution, 
and  sale  of  beverages  of  the  country  known  as  the  Federal 
Alcohol  Control  AdministraUon  fell  along  with  it.  It  became 
necessary  for  Congress  to  provide  a  constructive  substitute 
setting  up  the  control,  manufacture,  sale,  and  distribution  of 
malt  and  distilled  beverages. 

That  act  is  operative  at  the  present  time,  and  until  re- 
cently was  under  the  administration  of  a  distinguished,  able, 
and  conscientious  gentleman  from  New  York  by  the  name  of 
Judge  Hoyt. 

Under  the  Federal  Alcohol  Administration  you  will  remem- 
ber that  in  the  discussion  on  the  floor  we  gave  a  lot  of 
attention  and  placed  a  lot  of  emphasis  on  the  fact  that  C6n- 
grtM  very  properly  manifested  a  deep  solicitude  for  th« 
protection  of  the  consumer,  the  protection  of  Federal  reve- 
nue, *nd  for  the  orderly  conduct  of  the  distilled-  and  malted- 
beverige  buelneM.  and  acoordlnfly  there  were  written  into 
that  meMure  m^ny  provleloiM  relatim  to  brandint,  marklnf . 
UbeUnff.  Mid  ftdvertuiini  of  dUitlUfd  Mpiriu,  and  con/erred 
upon  the  new  F,  A.  A.  a«eney  authority  to  promuli»te  rulet 
m4  reffxilAtlom  for  that  purpo««, 

Thle  TMerAl  Alcohol  AdmlnUtrttlon  held  hewlnfi  iMt 
fall  and  submitted  proposed  regulation*  eoverinc  the  dletrl- 
butlon,  labeling,  mftrklni ,  branding,  and  so  forth,  of  Uquors, 
and  one  of  theee  provUlons  that  impreeeed  me  very  much 
was  the  fact  that  after  all  the  discussion  and  all  the  loUcltude 
and  emphasis  that  was  placed  upon  it  on  the  floor,  they 
sought  to  fmee^u'ft*^  some  provisions  of  that  bill  by  per- 
mitting the  dlsUUers  of  beverages  which  contained  neutral 
spirits  made  from  a  thick,  dirty,  scummy  sirup,  known  to  the 
trade  aa  "blackstrap"  molasses,  and  imported  in  huge  quanti- 
ties from  Cuba.  Puerto  Rico,  and  other  offshore  Islands,  to 
use  the  words  "cane  products"  in  informing  the  consuming 
public  of  the  materials  from  which  such  beverages  were 
produced. 

The  term  "cane  products"  would  be  a  euphonious  and  be- 
guiling term  which  most  certainly  would  conceal  the  real 
nature  of  the  base  from  which  a  part  of  the  ingredients  in 
the  bottle  had  been  produced. 

Now,  to  the  average  citizen,  the  term  "cane  products" 
means  sugar  and  nothing  more.  It  does  not  mean  this  dark, 
dirty  molasses  that  comes  into  this  country  by  the  millions 
of  gallons  every  year  and  displaces  com  in  the  distilling 
industry.  I  sent  a  considerable  letter  to  Administrator  Hoyt 
at  the  time,  but  those  proposed  regulations  went  through, 
and  I  am  informed  they  went  to  the  Treasury  Department  of 
the  United  States  and  have  been  gone  over  carefully,  and  I 
find  that  the  Treasury  Department  of  the  United  States 
takes  the  attitude,  in  view  of  the  provision  that  exists  in  the 
Revenue  Act  of  1918.  that  there  can  be  no  discrimination 
against  any  distilled  beverage,  irrespective  of  what  we  wrote 
into  the  F.  A.  A.  Act  last  year,  because  of  section  605  of  the 
revenue  act.   That  section  provides  that — 


All  dlstUled  spirits  or  wines  taxable  under  the  section  shall  be 
subject  to  uniform  regulation  concerning  the  \iBe  thereof  In  the 
manufacture,  blending,  compounding,  mixing,  marketing,  brand- 
ing, and  sale  of  whisky  and  rectified  spirits,  and  no  discrimination 
whatsoever  shall  be  made  by  reason  of  the  difference  in  the  char- 
acter of  material  Cram  which  the  same  may  have  been  produced. 
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Let  me  suggest  to  the  membership  of  this  Committee  that 
ever  since  the  Pure  Food  and  Drugs  Act  of  1906  the  Depart- 
ment of  Agriculture  has  been  Insisting  that  if  anyone  mar- 
kets a  whisky  that  is  a  compwunded  whisky  the  label  must 
recite  that  fact.  We  have  had  a  succession  of  opinions,  be- 
ginning with  the  noted  opinion  of  President  Taft,  as  to  what 
constitutes  whisky,  and  he  said  explicitly  and  imequivocably 
that  whisky  is  a  distillate  made  from  grain  base.  We  have 
that  fortified  by  the  (^;>lnions  of  two  Attorneys  General  of 
the  United  States,  and  yet  here  the  Treasury  of  the  United 
States  at  the  present  time,  if  they  follow  the  opinion  of  their 
counsel  as  to  their  interpretaticm  at  the  Revenue  Act  of  1918, 
would  absolutely  emasculate  the  F.  A.  A.  Act  passed  by  this 
Congress  last  year  and  for  all  practical  purposes  will  make 
it  possible  to  place  on  the  American  market,  obtainable  by 
and  accessible  to  every  consumer  of  distilled  beverages,  not 
only  gin,  for  instance,  made  of  neutral  spirits  which  have 
been  distilled  from  molasses,  instead  of  com,  but  whisky  as 
well.  If  such  Is  the  case,  what  will  be  the  effect  of  such 
admlnistraUon  of  the  F.  A.  A  Act  so  far  as  it  relates  to 
agriculture?  It  means  that  great  inroads  will  be  made  upon 
the  farmers'  distilling  outlet  for  grain  uid  gradually  curtail 
that  outlet  with  its  resulting  detrimental  effect  upon  grain 
prices.  Everything  which  destroys  demand  for  grain  ob- 
viously operates  to  affect  and  lower  the  price  and  it  consti- 
tutes an  injustice  to  the  grain  farmers  of  the  Nation. 

What  did  we  do  prior  to  repeal  of  the  eighteenth  amend- 
ment? Along  with  a  great  many  others,  we  went  up  and 
down  the  land  and  promised  solemnly  and  profoundly  to  the 
farmers  that  If  they  would  march  to  the  poUs  aad  help 
repeal  the  eighteenth  amendment  it  would  expand  the  indtit- 
trial  outlet  for  grain,  It  would  make  possible  the  use  of  mil- 
lions  of  bu«helf  of  com  and  rye  for  the  manufacture  of 
bourbon,  ry;  fcotch  whisky,  and  *11  thoee  other  delightful 
beverngee  thftt  Intrigue  the  palatei  of  the  Amertegn  publig. 

How  do  thoee  promises  square  with  the  preeent  ftdmlnli- 
tratlve  gctlon.  If  Uken.  If  they  it*nd  by  their  eontemplMed 
ruling  Md  give  effaet  to  the  propoeed  ratutotlone,  It  to  like 
slapping  the  American  farmer  In  the  face  Mid  iftylng  to  him 
that,  whUe  we  did  make  that  proposal  to  him  prior  to  rtpeal 
of  the  eighteenth  amendment,  we  feol  somehow  now  that 
because  of  some  abstruse  paragraph  in  a  law  that  wae  written 
18  years  ago  we  cannot  give  currency  and  we  cannot  give 
effect  to  the  provisions  of  the  F,  A,  A.  Act  that  wae  eo  roundly 
discussed  In  the  Congress  last  year.  In  which  we  sought  to 
give  to  the  farmer  protection  and  to  give  the  consumer  pro- 
tection. I  say  that  If  that  is  put  into  effect,  how  can  the 
administration  Justify  Its  present  position  of  wanting  to  aid 
and  assist  the  farmer  with  this  hand  and  with  the  other  hand 
giving  him  a  little,  gentle,  yet  emi^iatlc,  poke  In  the  noee? 
The  thing  must  be  cured.  It  can  be  cured  by  repealing  that 
paragraph  of  section  605  of  the  Revenue  Act  of  1918 — and  I 
shall  introduce  a  three-line  bill  this  afternoon  to  that  effect — 
but  it  occurs  to  me  that  it  is  the  responsibility  of  the  admin- 
istration which  put  the  F.  A.  A.  Act  on  the  books  and  to  get 
behind  this  repealer  and  see  that  it  is  inscribed  on  the  statute 
books  without  delay. 

In  the  course  of  the  extended  discussion  of  the  F.  A.  A.  Act 
on  the  floor  of  this  House  we  made  an  effort  to  write  a 
restrictive  amendment  into  the  bill  protecting  the  farmers 
of  this  country  against  the  inroads  of  imported  mcrfasses,  but, 
unfortunately,  it  was  defeated.  At  that  time  we  felt  that  it 
would  affect  only  gin.  in  view  of  the  general  opinion  after 
the  momentous  opinion  of  President  Taft  years  ago  that 
whiskey  was  a  distillate  from  a  grain  base. 

Now,  It  would  appear  that  the  present  interpretation  of 
the  revenue-act  provision  of  1918.  which  provides  for  uni- 
form regulations  and  prevents  discrimination,  no  matter 
"what  the  character  of  the  material  from  which  same  shall 
have  been  produced",  not  only  opens  up  vast  possibilities  of 
producing  compounded  whiskies  containing  spirits  madeirom 
molasses  but  even  presents  the  possiblUty  of  negativing  the 
provisions  of  the  Pure  Food  and  Drug  Act  of  1906,  which  has 
heretofore  been  rather  uniformly  followed  and  supported. 

I  have  alwajrs  consistently  supp(»ted  farm  legislation,  and 
cannot  escape  the  conviction  that  It  is  the  very  acme  of 


hokum  to  reduce  acreage  and  reduce  production  with  one 
program  and  then  destroy  the  farmers'  markets  with  still 
another  program,  whiqh  lets  down  the  bars  on  blackstrap 
Imports  which  are  directly  competitive  with  grain. 

I  sincerely  hc^ie  that  the  proper  committee  of  this  House 
will  see  the  wisdom  of  ipresaring  the  gains  that  were  made 
In  the  F.  A.  A.  Act  by: supporting  and  expediting  action  on 
this  bill  to  repeal  the  appropriate  section  of  the  Revenue  Act 
of  1918.     [Applause.]    I 

Mr.  MORAN.  Mr.  <phairman,  I  yield  10  minutes  to  the 
gentleman  from  Iowa  [Mr.  WsAtiN]. 

Mr.  WEARIN.  Mr.  Chatrman  and  members  of  the  Com- 
mittee, I  have  listened  with  considerable  astonishment,  in 
fact,  amazement,  this  afternoon  to  the  remarks  that  have 
been  made  on  the  floor  of  the  House,  criticizing  the  New 
Deal.  My  good  friend  the  distinguished  gentleman  from 
minols  [Mr.  Dntxanr].  who  has  Just  preceded  me,  indicated 
we  were  extending  favbrs  to  the  farmer  with  one  hand  and 
slapping  him  In  the  fsice  with  the  other.  If  that  were  true 
it  would  be  at  least  one  more  helping  hand  than  the  Ameri- 
can farmer  received  ui^der  the  administration  that  preceded 
that  of  Franklin  D.  Roosevelt.  Lest  we  forget,  I  want  to 
recall  to  your  minds  |  the  situation  that  prevailed  in  the 
XTnited  States  prior  to  March  193S. 

It  so  happens  that  lloome  from  a  rural  district  and  live  on 
an  Iowa  farm.  Just  before  I  came  to  Washington  the  first 
time  in  March  1933,  dam  wis  changing  hands  on  our  farm 
and  every  farm  in  thiit  territory  at  9  and  10  cents  a  bushel. 
I  stood  oo  the  streets  of  a  small  town  in  my  district  during 
my  confrMsUmal  oampaifn  and  an  old  farmer  in  that  terri- 
tory of  some  60  or  00  jyears  of  age  came  to  me  with  tears  in 
hto  efii  tad  mid,  "1^,  Wisixii,  if  you  are  elected  to  Con- 
gress, for  Ood's  aaks,  Hi  soom  way.  do  something  for  American 
■frteulture.  X  hate  jtist  bstt  forced,  because  of  the  banking 
erlsto,  to  iteU  my  heaty  hofs  to  the  local  buyer  at  90  oents 
per  190  pounds," 

Ninsty  eeoti  per  huadffd  peuadf  for  porki  Four  doUari 
and  fifty  ooats  for  a  iMO-peusd  hog.  No  producer  of  hogs 
needs  ohallenf e  that  st^fneat  today  by  tailing  me  that  a 
MO-pouBd  hot  U  not  a  top  hog,  beeause  X  have  marketed 
too  many  of  them;  but  X  ask  you  to  market  a  600-pound  hog 
today  at  the  present  market  price  of  pork  and  see  what  he 
will  brlnf  you.  X>ur|nff  the  administration  of  Pranklln  D. 
Roosevelt  he  would  net  from  thirty-five  to  forty  or  forty-five 
dollars  at  least.  Du|lng  thoee  tiylng  times  of  1930,  1031, 
and  1933  X  saw  maiiy  a  desolate  wagon  train  leaving  the 
gates  of  Iowa  farms,  going  out  into  the  highways,  driven  off 
of  the  homes  of  thelii  ancest<»'8  because  of  the  ruinous  price 
of  farm  products  tba^  had  brought  them  down  to  the  lowest 
ebb  in  the  history,  o^  American  agriculture.  In  some  in- 
stances prices  were  iQwer  than  they  had  been  for  more  than 
800  years,  which  fas  antedates  agricultural  production  in 
America.  j 

That  was  the  state  jof  the  American  producer  in  1930,  1931, 
ft-n^  1932  during  the  jadministratlon  of  Herbert  Hoover.  Bo 
it  is  rather  astonishing  to  me  this  afternoon,  as  I  sit  here  in 
tiiia  Chamber  listening  to  the  lamentations  of  the  opposition, 
from  whose  views  I  liight  (tetermine  that  American  agricul- 
ture was  today  destitjute— destitute,  with  com  selling  in  my 
district  for  60  and  S5  cents  a  bushel.  I  paid  53  Va  cents  for 
shelled  com  dehvered  in  our  bins  on  our  farm  attout  4  weeks 
ago  before  I  left  for  \^ashington.  I  paid  on  the  Omaha  Live- 
stock Market  $7.40  per  100  pounds  for  feeders  to  put  into 
the  feed  yard  that  ai^e  being  fed  on  the  place  today.  I  paid 
$1J50  a  head  for  ho$s  to  put  into  that  feed  yard  that  are 
being  fed  there  today.  Before  I  came  here  in  1933  I  bought 
a  respectable  load  of  feeding  cattle,  almost  as  good  as  the 
ones  in  the  3rard  t^tday,  for  $3.60  a  hundred  pounds.  I 
bought  hundred-pouJbd  shoa.ts  for  $2.65  per  head  delivered 
at  the  gates  of  mj-  farm. 

Then  theri  are  tbioee  in  the  American  Congress  who  try 
to  tell  us  that  American  agriculture  Is  no  better  today  at 
the  end  of  3  years  of  the  administration  of  our  great  Presi- 
dent, Franklin  D.  Roosevdt.  It  is  inconceivable  to  those  of 
us  who  live  on  American  farms  today  and  who  are  buying 
and  selling  Americaq  farm  products  as  our  sole  business. 
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Will  the  gentleman  yield  for 


Mr.  GRAY  of  Pennsylvania, 
a  question? 
Mr.  WEARIN.    I  yield:  yes.  .        ,     v.  ♦*,- 

Mr  GRAY  of  Pennsylvania.  I  just  want  to  rerresn  tne 
gentleman's  recollecUon.  The  gentleman  has  refeired  to 
the  lamentations  of  the  opposition  to  the  administraUon  in 
Congress.  Does  the  genUeman  recall  that  in  1928  at  nu- 
merous times  the  candidate  of  the  RepubUcan  Party  for  Presi- 
dent had  thanked  God  that  through  the  instrumentality  of 
the  Republican  Party  and  Its  policies  poverty  had  been 
abolished  and  American  homes  had  been  protected? 

Mr.  WEARIN.  Oh.  I  remember  it  only  too  vividly,  because 
ftgriculiure  was  the  oiUy  business  I  had  from  which  I  was 
afforded  an  opportunity  to  make  a  Uving  in  1928.  as  it  is 
today.  80  t>>i^t-  picture  is  just  a  litUe  too  familiar  for  pleasant 
recollections. 
Mr.  MOTT.  Will  the  gentleman  yield? 
Mr.  WEARIN.    I  yield. 

Mr.  MOTT.  Is  it  the  opinion  of  the  farmers  and  others  in 
the  gentleman's  SUte  that  the  President  is  responsible  for 
what  he  just  referred  to  as  better  conditions  among  the 
farmers? 

Mr.  WEARIN.  I  think  It  Is  the  decided  opinion  of  the 
fanners  of  Iowa  that  had  it  not  been  for  the  Agricultural 
Adjastment  Act.  had  it  not  been  for  the  45-cent  loan  on  corn 
when  it  was  selling  for  about  20  cents  per  bushel,  had  it  not 
been  for  the  reduction  of  interest  rates  on  farm  mortgages, 
under  the  leadership  of  Pranklln  D.  Roosevelt,  had  it  not 
been  for  the  many  other  features  of  this  program.  American! 
agriculture  would  not  be  at  its  present  level  of  reasonable' 
prosperity. 

Mr.  MOTT.  Then  can  the  gentleman  tell  us  why  it  is| 
that  the  people  of  his  State,  according  to  the  recent  poUi 
conducted  by  the  Uterary  Digest,  are  opposed  to  the  New 
Deal  very  emphatically? 

Mr.  WEARIN.  I  think,  if  the  gentleman  wants  to  lead  mej 
into  that  discussion,  that  the  question  as  worded  by  the 
Literary  Digest  was  one  of  the  most  unfair  presentations  of ^ 
a  program  that  I  ever  heard  of.  [ Applause.  1  I^t  us  puti 
that  question  to  the  American  people  at  the  next  election  onj 
the  ballot  and  permit  them  to  choose  between  conditions  as| 
they  are  imder  Roosevelt  and  as  they  were  imder  Hoover. 

Mr.  MOTT.  What  does  the  gentleman  think  is  unfair^ 
about  the  question? 

Mr.  WEARIN.  It  took  Into  consideration  every  single, 
solitary  thing  that  has  been  done  under  this  program,  and! 
the  President  himself  has  told  the  country  that  if  he  couldj 
have  a  batting  average  of  80  percent  he  would  be  doing] 
pretty  well,  and  I  think  so  myself.  When  we  look  back  and| 
see  the  desperate  condition  of  the  country  at  the  time  he| 
took  office.  I  think  the  market  sheets  in  every  newspaper  inj 
America  today  will  indicate  that  he  has  had  better  than  an| 
80- percent  average.  I 

Mr.  MOTT.  But  the  opinion  expressed  by  the  gentleman's! 
people  does  not  indicate  that  he  has  an  80-percent  batting! 
average. 

Mr.  WEARIN.  Well,  let  us  permit  them  to  decide  that  ati 
the  polls.  They  will  tell  us  if  they  want  to  OHitinue  withi 
Roosevelt  or  go  back  to  Hoover.  I  have  answered  three  or  four 
questions  for  the  gentlwnan  now,  so  he  will  have  to  get  som» 
time  from  his  own  side  if  he  wants  to  make  a  speech.  I  wanti 
to  continue  my  remarks. 

Mr.  BLANTON.    Will  the  gentleman  yield  right  there  Justj 
in  that  connection  for  me  to  make  a  suggestion? 
Mr.  WEARIN.    Very  welL 

Mr.  BLANTON.  If  the  gentleman  from  Oregon  [Mr.  MottI 
will  get  the  stock-market  reports  for  today,  he  will  see  that 
there  are  stocks  listed  today,  like  the  Texas  Corparation,  tat 
instance,  that  are  higher  than  they  had  been  at  any  Um0 
during  Mr.  Hoover's  administration. 

Mr.  MOTT.    Yet   the  stock-market   deal^  are  Just  a^ 
much  against  the  New  Deal  as  the  farmers. 
Mr.  BLANTON.    I  challenge  that  assertion. 
Mr.  WEARIN.    Perhaps  so.  but  I  am  interested  In  thf 
fanners  and  common  peoide  of  the  country.    The  gentlemaii 


will  have  to  conduct  his  controversy  in  his  own  time.    I  want 
to  use  what  remains  of  mine. 

I  yield  for  one  more  question  to  the  gentleman  from  West 
Virginia. 

Mr.  RANDOLPH.  I  will  not  ask  a  question,  but  I  simply 
wish  to  make  an  observation,  that  these  benefits  to  the  farm- 
ers, not  only  in  my  State  but  through  the  Nation,  are  re- 
flected also  in  another  agency,  and  that  is  in  the  loans  made 
to  the  farmers  through  the  Federal  land  bank.  Nine  thou- 
sand men  in  West  Virginia  would  have  lost  their  farms 
without  this  administration's  loans  through  its  agencies. 
Mr.  WEARIN.  The  gentleman  Is  correct. 
[Here  the  gavel  fell.] 

Mr.  MORAN.    Mr.  Chairman.  I  yield  5  additional  minutes 
to  the  gentleman  from  Iowa. 

Mr.  WEARIN.  The  gentleman  fron*  West  Virginia  has 
asked  a  very  timely  question,  coming  as  it  does  at  this  point, 
of  my  discussion,  becau.se  I  wanted  to  touch  for  a  moment 
upon  this  particular  phase  of  agricultural  relief.  It  will  be 
remembered  that  imder  the  Republican  administration  the 
farmers  in  his  State  of  West  Virginia,  in  my  State  of  Iowa, 
and  in  every  State  in  the  Union  were  paying  as  high  as  5- 
percent  interest  on  their  indebtedness;  but  under  the  terms 
of  the  Farm  Credit  Administration,  as  revised  by  the  admin- 
istration of  Franklin  D.  Roosevelt,  this  interest  rate  has  been 
reduced  to  3V2  percent  for  this  year.  4  percent  for  next  year, 
and  4  percent  for  the  succeeding  year. 

So  this  in  itself,  mind  you.  represents  a  substantial  sav- 
ing. A  reduction  of  1  percent  on  Federal  land-bank  indebt- 
i  edness  means  a  saving  to  the  American  farmers  of  approxi- 
mately $20,000,000  in  interest  rates.  No  wonder  the  pur- 
chasing power  of  American  agriculture  is  up.  A  farm-im- 
plement factory  in  my  territory  which  2  years  ago  had  a  cor- 
poral's guard  stowed  around  in  the  comers  to  protect  its 
property  is  today  operating  on  a  24-hour  schedule  with  a 
full  force  of  men  and  are  behind  in  filling  their  orders.  This 
is  only  one  of  many  things  that  indicate  a  more  profitable 
American  agriculture  as  a  result  of  the  administration  of 
Franklin  D.  Rooseielt. 

Now  I  must  pause  for  a  moment  to  remark  that  the 
fanners  of  my  territory,  as  evidenced  by  the  telegrams  and 
letters  I  am  receiving  in  my  office,  were  shocked  at  the  loss 
of  the  Agricultvu^  Adjustment  Administration.  In  every 
one  of  those  inquiries  is  contained  the  statement  that  they 
sincerely  trust  this  administration  will  go  on  with  another 
program  eqiially  as  satisfactory  and  profitable  to  their  wel- 
fare as  was  the  A.  A.  A.  I  am  replying  to  them  that  the 
administration,  the  leadership  of  the  Congress,  and  those  of 
us  who  are  vitally  interested  in  the  welfare  of  the  producers 
of  this  country  are  cooperating  in  a  herculean  effort  to  cope 
with  the  immediate  situation  and  go  on  with  another  pro- 
gram as  satisfactory  as  the  present.  The  fact  that  we  de- 
livered the  goods  in  the  spring  of  1933  ought  to  assure  pro- 
ducers that  we  will  do  as  well  by  them  again,  which  is  more 
than  has  ever  been  done  for  them  by  any  previous  adminis- 
tration. 

Mr.  MOTT,  Mr.  Chairman,  will  the  gentleman  yield  for 
a  question  at  this  point — not  a  political  question  at  all? 

Mr.  WEARIN.  Mr.  Chairman,  I  refuse  to  yield.  The  gen- 
tleman has  asked  several  questions.  He  can  get  time  in  his 
own  right. 

No  wonder  they  are  making  such  requests  of  their  repre- 
sentatives in  Congress.  American  farmers  realize  what  has 
been  done  for  them.  Just  this  morning  I  selected  the  fol- 
lowing statement  from  the  United  States  Department  of 
Commerce  in  the  December  issue  of  A  Siu-vey  of  Current 
Business.  It  reads  as  follows  and  amounts  to  only  half  a 
dozen  lines: 

Expansion  in  Indiiatrlal  pay  rolls  haa  been  accompanied  by  a 
greater  than  seasonal  Increase  In  farm  Incomes  during  the  heavy 
marketing  season.  This,  again,  haa  provided  the  farmer  with  a 
considerably  larger  margin  above  his  fixed  expenditures,  with  the 
result  that  retail  sales  in  rural  areas  have  Increased  very  sub- 
BtantlaUy  this  year. 

This  is  no  one's  opinion:  this  is  a  statement  from  the 
United  States  Department  of  Commerce  Reports. 
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I  selected  from  a  ttttle  file  d  embarrassing  newspaper 
clippings  I  enjoy  preserving  as  time  goes  along  the  following 
with  the  heading — 

Farmen  in  this  county — 

RefeiTing  to  the  largest  county  in  my  congressional  dis- 
trict— 

to  reoelTe  over  $2fiOOM00 — 

Referring,  of  course,  to  the  Agricultural  Adjustment  Act. 

This  clipping  coming  from  my  district  says  that  Iowa 
farmers  are  $12,000,000  richer,  despite  the  dnxight  that  de- 
scended upon  them  year  before  last,  when  they  suffered 
almost  a  complete  and  total  loss  of  crops. 

At  this  point  in  Uw  Reoord  I  shall  insert  a  statement 
indicating  the  total  amount  of  com  loans  received  by  the 
fanners  of  the  respective  counties  of  my  district,  and  also  a 
statement  of  the  corn-hog  benefits  received  up  to  July  of  1934 
in  my  district,  which  has  materially  enhanced  the  total  farm 
Income  from  my  State  during  1934  and  1935.    [Applause.] 

During  that  trying  period  of  1933  to  April  30. 1934,  approxi- 
mately the  following  amounts  of  money  were  loaned  on  com 
in  the  respective  counties  of  our  congressional  district: 


County 


Adair 

Audaboa.. 
Cass 


Outhrie 

Harrison 

Mills 

Mon<e0iD«i7 

PsfTf - 

Potuwattuais- 

Bhelby 

Taylor 


T*U1. 


Number  of 
borrowars 


800 
«80 

1.090 

i.ao 

oat 

t» 


14.«00 


AjDoant 


tS1fl,(W0 
2S.S00 
42SI.M0 
4.'i0,fl00 

i.ssaono 

liOU,UUO 

S.W.OOO 

1.00().(HX) 

6::i,ooe 

SM.OOO 

i,aoa«o 
GOO,  wo 
ux).tno 


8, 735,  MO 


During  almost  that  same  tnong  ];)eriod,  including  the  back- 
wash of  the  depression  that  ruined  thousands  of  farmers 
before  the  advent  of  the  New  Deal,  I  find  that  up  to  July  9, 
1934,  the  Agricultural  Adjustment  Administration  made  the 
following  payntientfi  to  farmers  in  our  congressional  district: 


County: 

Adair 


Amount 

$71,745.60 

Adams 38,  061 .  10 

Awtatoon 221.  947. 20 

Cass 3.380.75 

FYetnoat 20, 228.  55 

Guthrie 4,  962.  JO 

Harrison ^ 45,  489. 10 

Mills 2. 051. 00 

MoDtgonury 34,  7*8.  65 

Pa^ 111,141.80 

Pottawattamie 2,  295.  00 

Shensy 110,085.80 

Taylor 13, 0M.86 

I  cite  the  above  amounts  not  because  of  the  volume  of 
money  they  represent,  as  far  greater  sums  were  sent  into  the 
Seventh  Congressional  District  of  Iowa,  but  simply  to  illus- 
trate that  the  Roosevelt  administration  got  into  action  im- 
mediately and  started  doing  some  material  things  for  Ameri- 
can farmers  before  a  year  had  passed.  In  the  face  of  the 
above  facts  it  is  diiBcult  to  understand  how  even  those  who 
stand  at  the  wailing  wall,  without  a  single  constructive  sug- 
gestion to  offer  as  a  reason  for  changing  our  course,  can  say 
that  we  have  not  redeemed  our  campaign  pledge  to  place 
agriculture  on  a  plane  of  equality  with  other  lines  of  enter- 
prise. 

I  would  remind  the  Congress  and  the  Nation  that  agricul- 
ture throughout  the  length  and  breadth  of  the  land  is  unques- 
tionably better  off  than  it  was  in  1932  in  spite  of  the  criticism 
that  is  being  leveled  at  the  program  from  this  floor  and 
through  the  columns  of  hostile  newspapers,  the  editors  of 
which  might  very  well  read  the  market  ^eets  in  their  own 
PHiblications.  In  a  copy  of  our  Midwestern  market  newspajwr 
for  January  1,  1936, 1  found  the  following  headlines: 

All  r-\aatu>ti  at  llvestock  show  substantial  advances.     •     •     • 
Cattle  values  best  In  5  years. 


Hog  prteas  not  tar  tntauanaal  during  paat  U  mootte. 
Last  half  of  year  sees  lambs  soar  to  highest  since  1930. 
Omaha  business  has  best  year  since  1929. 
Steel  pay  roHs  near  peek  year  as  output  expands  31  percent. 
Farm  land  attzacU  mxxf  huftn  In  IBSS. 

And — 


T" 


Expect  stock  rise  to  crajUnue  Into  1036. 

The  farmers  of  the  mtiit  United  States  can  be  reassured 
that  aftffl-  the  sucoessfiil  efforts  of  the  Roosevelt  administra- 
tion to  lift  farm  prices  iout  of  the  mire  that  every  effort  will 
be  made  to  continue  -i  aatisfactory  program  that  will  get 
results.  The  recent  decision  of  the  Supreme  Court  should 
indicate  that  the  admiqistratioa  in  pow^  at  the  present  time 
<4}preciates  the  fact  thi^  America  is  constantly  changing  and 
new  progressive  legislatlori  must  be  advanced  to  cope  with  the 
probton.  A  new  farm!  program  will  imdoubtedly  make  its 
appearance  during  the  i?resent  session,  and  if  the  experience 
of  the  past  S  years  can  be  taken  as  a  guide,  we  have  every 
reason  to  believe  that  t^^e  farmers  of  the  country  will  prosper 
under  its  influence. 

Mr.  WIOGLESWORTH.  Mr.  Chairman.  I  yield  5  minutes 
to  the  gentleman  from  New  Jersey  [Mr.  I^khuaghI. 

Mr.  I^HLBACH.  Mr.  Chairman,  in  the  discussions  of  the 
act  of  the  President  in  causing  the  Congress  to  a&semhle  in 
joint  session  at  the  unusual  hour  of  0  p.  m.  to  reoeive  from 
him  a  communication:  it  has  been  repeatedly  stated  that 
similar  action  was  taken  by  President  Woodrow  Wilson  when 
Congress  was  called  in  extra  session  to  receive  his  message 
demanding  a  declaration  of  war  against  Germany.  Nothing 
could  be  further  from  the  fact.  Instead  of  himself  making 
the  physical  arrangements  for  a  Joint  session  at  a  time 
selected  by  himself  an4  thereupon  notifying  Congress  of  his 
deioinination.  PresidoiLt  Woodrow  Wilson  waited  patiently 
many  hours  imtil  it  suited  the  convenience  of  Congress  to 
receive  him. 

For  the  purpose  ot  jkeeping  straight  the  record,  I  here 
relate  what  happened.: 

In  the  latter  part  df  March.  President  Wilson  issued  a 
proclamation  calling  ati  extra  session  of  the  Sixty-fifth  Con- 
gress, a  ivewly  elected  Congress,  for  April  2,  1917.  The  proc- 
i^m«Hr>n  reads:  j 

Wbereas  public  Intdresta  require  th^  the  Congress  of  the  tTnltcd 
States  sboukl  be  conveiuid  in  extra  session  at  12  o'clock  noon  on 
the  2d  day  of  April  1917  to  receive  a  communication  concerning 
grsTe  matters  of  nationat  poUcy,  irtilch  shouM  be  taicen  immedi- 
ately under  conslderatioii : 

Now,  tbereloce.     •     •   I  •• 

Both  Houses  met  at  noon  on  that  day.  The  Senate,  having 
organized  at  an  earlier  extra  sesnon  in  Man^,  was  ready  to 
transact  business  at  12  minutes  after  12  o'clock.  The  House 
of  Rqiresentatives  proceeded  to  organize  as  follows:  First, 
there  was  the  usual  roii  call  by  States.  TUs  was  followed  by 
a  roll  call  which  resulted  in  the  election  of  Champ  Clark, 
of  Missouri,  as  Speciken  Next  came  a  roll  call  electing  South 
TVimMe  as  Clerk  ot  tht  House.  Hius  the  House  was  organ- 
iaed  for  the  transactioin  of  business,  and  both  Houses  were 
ready  at  1:30  o'clock  to  assemUe  in  joint  session  to  receive 
the  President,  who  had  indicated  that  he  would  deliver  his 
communication  orally.: 

It  was  a  matter  of  gMieral  knowledge  that  the  President 
was  ready  and  waiting  to  proceed  to  the  Capitol  immediately 
upon  notification  by  O^ngress. 

Notwithstanding  theise  facts,  notwithstanding  the  grave 
importance  ot  the  subject  matter  under  consideration,  the 
House  proceeded  with  the  election  of  minor  officials  not  es- 
sential to  its  organisation,  and  farther  to  elect  the  standing 
committees  of  the  H«iase.  This  required  seven  roll  calls. 
Then  the  House  by  resolution  informed  Uie  President  that 
it  had  organieed  by  th^  election  of  Chunp  Clark  as  Speaker 
and  South  Trimble  as  Clerk.  It  was  then  7:47  p.  m.,  and  the 
President  had  been  waiting  with  his  messa^  since  noon. 
Thereupon  the  House  oecessed  until  t:aO  p.  m.  in  order  Uiat 
the  Members  might  get  a  bite  to  eat. 

Upon  resumption  of  the  session  at  8:M  p.  m..  the  House 
passed  the  concurrent  resolutitm  that  Congress  would  meet 
in  joint  session  to  receive  the  oommunication  of  the  Presi- 
dent, and  at  8:37  p.  m.  the  President  arrived  and  delivered 
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recOTimendlng   %   dedaratlon   of    wat 


his    commiinlcaUoii 

against  Germany.  I 

Notwithstanding  the  fact  that  he  had  been  made  to  cod 
his  heels  at  the  doors  of  Congress  for  almost  8  hours.  Pr^* 
dent  Woodrow  Wilson  appreciated  that  it  was  the  prerogative 
of  the  Congress  to  fix  the  time  and  the  circumstan^  i4 
which  they  would  receive  a  communication  from  the  Presir 
dent  and  at  no  time  then  or  thereafter  uttered  a  word  cj 
complaint  or  criUclsm  concerning  the  action  of  Congress  i* 

This  Seventy-fourth  Congress  is  the  only  "9  o'clock  Conf 
gress"  in  American  history. 
Mr  Chairman,  I  yield  back  the  remainder  of  my  time. 
Mr    WIGGLESWORTH.    Mr.  Chairman.  I  yield  10  mlnj- 
utes  to  the  genUeman  from  North  DakoU  [Mr.  BxjwjickI.     i 
Mr  BURDICK.    Mr.  Chairman.  I  have  every  faith  in  thte 
beUef  that  this  farm  situjition  will  be  unraveled  during  thi^ 
session  of  Congress.    I  think  we  can  go  about  it  in  a  non-- 
partisan way  and  accomplish  the  results  we  need.    The  moj 
encouraging  feature  of  the  whole  thing  is  that  the  thrde 
strong   farm    orgMiizaUons   Ot   the   country— the   Farmers 
Union,  the  Grange,  and  the  Farm  Bureau  organlzatloiv— are 
today  in  the  vicinity  of  Congress  with  their  representative*. 
They  propose  to  get  together  on  a  united  plan  of  actioli. 
When  these  large  farm  organizations  get  together  on  a  plato 
for  this  Congress  to  put  through,  there  ought  to  be  no  dangir 
but  what  we  can  do  it.    Sometimes  we  are  led  astray  by  the 
argument  that  wily  one  measure  before  Congress  c«i  l>e 
adopted  to  give  relief;  but  I  want  to  call  attenUon  to  the  faet 
that  there  are  several  things  that  can  be  done  by  this  Con- 
gress to  relieve  the  farm  situation,  the  labor  situation,  aiid 
the  general  break-down  in  the  buying  power  of  the  Americ^ 
people.    It  Is  not  limited  to  the  building  up  of  any  substitute 
for  the  A.  A.  A.    It  covers  a  large  field.  ' 

The  one  thing  that  we  can  do  more  than  anything  else  In 
talking  about  the  relief  of  agriculture  is  to  take  into  coj- 
sJderation  the  situation  it  is  in  today.  We  may  start  at  1930. 
when  we  had  over  6.000.000  farms  in  the  United  SUtes.  and 
make  our  oboervations  as  to  what  the  situation  has  be^n 
from  then  on.  In  that  time  2.000.000  of  the  farms  have  be<^ 
foreclosed  and  2.000.000  more  are  on  the  way  to  foreclosui^ 
at  this  very  moment.  What  can  the  Congress  do  to  reheje 
this  situation?  One  of  the  things  they  can  do  is  to  prev^t 
the  further  loss  of  these  farms  by  forecloeaire.   How  can 

be  done?  

The  Federal  land-bank  system  has  broken  down. 
Federal  land-bank  ssrstem  cannot  be  attributed  to  eitbpr 
party.  It  is  a  comlrination  of  both  parties.  The  Fedeml 
land-bank  system  has  quit  lending.  In  the  northwest  dis- 
trict, from  which  I  come,  I  am  advised  that  they  cannot  make 
more  loans.  I  asked  them  why.  They  stated,  "  Because  tpt 
fanners'  equity  is  gone."  \ 

In  the  State  of  Iowa  the  value  of  land  today  is  only  a  frac- 
tion of  what  it  was  when  the  loans  were  made  upon  the  lanfl; 
consequently  when  you  come  to  renew  the  mortgage  you  cah- 
not  get  a  commitment  from  a  Federal  land  bank  large  enoufh 
to  take  care  of  the  first  mortgage.  i 

Something  else  must  be  done  to  replace  it.  If  we  are  jto 
save  the  farms  we  must  construct  some  other  method  of 
financing.  j 

That  is  one  of  the  reasons  why  I  have  been  in  favor  bf 
permitting  this  CcHigress  to  vote  upon  the  Frazier-Lemke  bill, 
which  provides  a  method  that  will  save  the  2,000.000  far^ 
now  on  the  way  to  foreclosure.  The  only  thing  I  am  inty- 
ested  in  is  to  see  represaatatlve  government  in  this  cotmtjry 
prevail.  I  cannot  say  that  representative  government  d^es 
prevail  when  the  Congress  of  the  United  SUtes  will  rbt 
permit  a  vote  upon  an  impcntant  measure  such  as  tpie 
refinancing  of  farms.  I 

Mr.  Chairman,  I  leave  this  to  both  parties.  It  do  ^t 
belong  strictly  to  either  party.  I  am  nraopartisan.  In  ttie 
coming  camiMtign  how  would  you  who  come  from  the  Demo- 
cratic districts  like  to  have  your  ipeopie  say:  "A  DexnacnUc 
House  would  not  permit  the  American  people  a  vote  op  a 
new  refinancing  bUl  f or  the  American  farmer"?  How  w(^d 
you  Repubhcaxis  in  New  York  like  to  have  it  said  in  Vae 


;v^i 
,  this 

Ttie 


campaign  that  you  would  not  use  your  infiuence  to  permit 
the  American  Ccmgress  to  vote  upon  this  subject?  I  leave 
it  to  both  sides. 

TTiere  are  many  things  that  this  Congress  can  do,  not 
only  to  relieve  agriculture  but  everyone  else.  I  am  not  an 
advocate  of  the  theory  that  we  must  protect  only  the  farm- 
ers, I  am  an  advocate  of  the  principle  that  if  the  farmers 
and  the  laborers  of  this  country  are  protected  and  the  buy- 
ing power  put  into  their  hands,  then  the  business  structure 
of  the  whole  Nation  will  be  revived.  You  cannot  do  that 
if  you  are  going  to  be  iMrejudiced  and  settle  only  on  one 
proposition  that  this  Congress  may  consider.  There  are 
many  things  to  considf  r,  and  it  is  up  to  us  as  Members  of 
the  Congress  to  consider  all  wajrs  and  means  in  a  nonpartisan 
and  patriotic  way.     [Applause.] 

Mr.  MOTT.  Will  the  gentleman  s^eld? 
Mr,  BURDICK-  I  yield  to  the  gentleman  from  Oregon. 
Mr.  MOTT.  Is  it  not  a  fact  that  the  Members  of  the 
House  of  Representatives  are  denying  a  vote  upon  the  Fra- 
sder-Lemke  farm-mortgage  refinance  bill,  notwithstanding 
the  fact  that  the  Agricultiire  Committee  of  the  House  has 
favorably  reported  it  to  the  House? 

Mr.  BURDICK.    That  is  true.    The  gentleman  makes  a 
correct  statement. 
[Here  the  gavel  fell.] 

Mr.  BURDICK.  Mr.  Chairman,  under  leave  to  revise  and 
extend  my  remarks  on  the  subject  matter  on  which  I  ad- 
dressed the  House.  I  desire  to  say  that  there  are  some  who 
think  the  A.  A.  A.  was  the  only  measure  which  could  be  of 
any  benefit  to  agriculture.  There  are  others  who  look  for- 
ward with  little  hope. 

As  a  matter  of  fact,  the  fight  for  the  farmer  has  just 
begtm.  We  can.  if  we  will,  do  many  things  that  will  not 
only  replace  the  A.  A.  A.  but  will  bring  so  much  greater 
benefits  that  the  A.  A.  A.  will  be  forgotten  in  6  months. 

First.  The  immediate  thing  to  do  is  to  pass  the  Frazier- 
Lemke  refinance  bill  so  that  the  2.000.000  farms  about  to 
be  foreclosed  can  be  saved.  The  Federal  Land  Bank  System 
has  entirely  broken  down.  The  loaning  business  has 
stopped.  The  Federal  land  bank  serving  the  Northwest  at 
St,  Paul  admits  that  it  cannot  operate  to  refinance  the  rest 
of  the  farms.  They  say  the  loans  are  too  big  and  they 
cannot  make  commitments  that  will  take  care  of  the  first 
mortgages.  At  the  time  the  present  mortgages  were  nego- 
tiated the  farm  values  were,  in  some  instances,  three  times 
what  that  value  is  today  under  the  appraisal  system  of  the 
Federal  land  bank. 

Farm  land  values  by  States  showing  percentage  of  value 
today  as  comi)ared  to  the  values  in  the  pre-war  period 
1912-14. 

The  States  are  arranged  in  accordance  with  the  lowest 
percentage  of  values.  The  first  SUte  named  having  the 
lowest  percentage  of  value  of  farm  lands  as  compared  to  the 
pre-war  period: 


!  ■' 


Soath  DakoU. 

Missouri 

IndianA.. 


niinols 

Ohio 

Iowa.. 

North  DakoU... 

8.  Nebraska 

9.  Oeorfla 

10.  Kansas 

11.  South  Carolina 

12.  West  Virginia. 


Pennsylvania 

Wisconsin — 

Delawaro 

New  York 

Vlinnesota 


13. 
14. 
15. 
It. 
17. 
Ig.  Mifhigan. 


.peroeot.. 

do 

do.... 

do-.- 

do...- 

do 

....dO-..- 

do 

do 

....do..-. 
do 

...-do--.. 

do.... 

. do 

.....do 
.....do.... 

do 

do 


" 


M 
58 
01 
60 
M 
«7 
67 
72 
72 
73 

n 
n 
n 

82 
83 
82 
83 
83 


181 
167 
161 
160 
159 
213 
145 
179 
217 
151 
230 
154 
140 
171 
139 
133 
213 
154 


From  the  above  table  it  should  be  apparent  to  anyone 
that  when  a  debt  was  contracted  on  a  farm  in  1920  or 
1925 — when  the  amount  of  farm  mortgages  reached  the  peak 
point — those  farms  were  valued  at  170  percent,  average,  of 
the  jH^e-war  period  values.    Today  we  are  trying  to  make 
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loans  on  the  same  farms,  using  a  value  of  70  percent  of  the 
pre-war  values. 

A  farm  valued  in  pre-war  period  at  $5,000  had  a  value  of 
$8,500  when  the  loan  was  contracted.  When  we  come  now 
to  make  a  new  loan  to  refinance  the  old,  we  discover  that 
the  value  of  the  same  farm  is  fixed  at  $3,500.  On  a  valua- 
tion of  $8,500,  1920-25,  a  loan  was  made  for  50  percent  of 
the  value,  or  $4,250.  The  loan  is  past  due.  and  we  try  to 
refinance  it  through  the  Federal  land  bank.  ITie  appraisal 
shows  a  value  of  only  $3,500.  or  actually  $1,000  less  thim  the 
face  of  the  loan.  On  this  new  value  we  can  make  a  loan — if 
we  are  lucky — of  75  percent  of  the  value,  or  $2,625.  This 
new  loan  lacks  just  $1,625  of  being  enough  to  pay  the  old 
principal.  Usually  there  is  a  large  amount  of  unpaid  taxes 
and  accumulated  interest  to  be  added  to  the  principal. 
Result,  the  loan  is  turned  down. 

This  same  matter  may  be  further  illustrated  by  showing 
the  drop  in  farm  values  from  1919  to  the  present  time.  For 
that  purpose  I  submit  the  following  table: 

1919 179,  000,  000.  000 

l»30-__ 66.  316,  000.  000 

1929 .- 58.  000,  000,  000 

1930  47. 880.  000.  000 

1932 37,  027,  000.  000 

1933  30,151.000,000 

1934 .•— - 81.  655,  000,  000 

The  Frazier-Lemke  bill  will  permit  a  farmer  to  carry  $6,000 
as  easily  as  he  can  $3,000  under  the  present  plan. 

Second.  We  can  adopt  the  Massingale  bill,  providing  for  a 
cost-of -production  plan.  Every  country  in  Europe  has  been 
operating  under  this  system  since  1929.  We  do  not  have  to 
limit  production  or  destroy  property  under  this  plan.  The 
so-called  surplus  will  be  eliminated  if  the  farmer  knows  he  is 
growing  this  extra  amount  at  a  loss.  The  extra  amount 
can  go  into  world  trade  and  compete  with  any  country  if 
only  the  farmer  gets  cost  of  production  for  that  portion  of  his 
crop  consumed  at  home.  That  is  what  Poland  is  doing  with 
its  rye.  The  importation  of  this  Polish  surplus  destroyed  our 
domestic  market. 

"Fhird.  We  can  put  more  mcmey  in  circulation  controlled  by 
the  Government  and  take  off  tiie  unconscionable  premium 
which  money  commands  today.  Those  who  say  there  is  a 
strcmg  following  in  Cwigrcss  today  hell-bent  on  infiation  and 
the  destruction  of  the  value  of  the  dollar,  have  no  basis  what- 
ever for  that  statement.  We  do  not  desire  to  cheapen  the  dol- 
lar, but  we  do  intend,  if  possible,  to  take  off  the  extraordinary 
premium  which  the  dollar  commands  today,  with  the  corre- 
sponding result  of  the  destruction  of  the  price  of  farm  c<Mn- 
modities  and  the  price  paid  to  labor.  The  value  of  a  dcdlar 
ought  to  be  as  good  for  one  class  as  the  other.  We  never  hear 
these  calamity  howlers  indicate  that  the  fsurmer  is  operating, 
or  trying  to  operate,  with  a  depreciated  dcrflar.  That  is  why 
he  cannot  pay  his  mortgage.  His  dollar  measured  in  his 
IH^ucts  is  only  69  cents.  What  we  want  to  do  is  to  take  off 
the  premium  on  the  dollar  which  it  has  in  the  hands  of  the 
holders  of  money,  and  turn  that  premium  back  to  the  value 
of  agricultural  products  when  these  products  are  exchanged 
for  the  dollar.  Just  a  square  deal — nothing  more,  nothing 
less. 

It  Is  now  a  well-known  principle  of  our  financial  economics 
that  the  amount  of  circulation,  including  demand  deposits, 
is  the  measure  of  our  national  income.  Multiply  the  amount 
of  circulation,  including  demand  deposits,  by  three  and  you 
have  the  national  income. 

Our  circulation  today  is  approxlmatdy — 

Cash $5,683.  X28.967 

Demand  deposits 11.  200. 000. 000 

Total 16.883,  128.967 

If  we  are  to  restore  our  normal  national  income,  we  shall 
have  to  increase  the  circulation  to  double  what  it  is. 

I  submit  the  follovnng  tables  (prepared  by  myself  from 
data  before  the  Agricultural  Committee  of  the  House  and 
now  available  in  a  printed  report) ,  showing  the  fall  in  our 
national  income  since  the  year  1929,  and  also  indicating  the 
Xanners'  share  of  that  income: 


1929:  $91,988,000,000;  agricultiue'8  share,  $8,254,000,000; 
farmers'  share,  9  percent  plus. 

1930:  $70,300,000,000;  agriculture's  share.  $6,955,000,000; 
farmers'  share.  9  percent  plus. 

1932:  $39,400,000,000;  agriculture's  share.  $3,582,000,000; 
farmers'  share,  9  percent  plus. 

1934:  $47,500,000,000;  agriculture's  share.  $5,287,000,000; 
farmers'  share.  11  percent. 

I  now  invite  those  who  are  "locoed"  because  we  want  to  re- 
establish the  lost  circidation,  to  examine  the  figures  on  cir- 
culation, including  demand  deposits  for  the  years  above  men- 
tioned, and  determine  for  themselves,  once  and  f(M-  all.  that 
the  amount  of  our  osculation  does  measure  the  national 
inrxime. 

There  seem  to  be  twp  elementary  principles  about  money: 
First,  there  must  be  a  sufficient  amount  in  circulation  to  do 
the  business  of  the  Nation;  second,  that  money  must  circu- 
late. Even  the  circulsftion  we  have  today,  as  small  as  it  is, 
is  not  circulating.  Look  at  almost  any  bank  statement  and 
you  will  see  nothing  conspicuous  except  "Reserves  in  cash 
and  in  correspondent  banks."    It  is  not  circulating. 

Fourth.  We  can  put;  into  effect  an  adequate  old-age-pen- 
sion act  that  will  accomplish  three  outstanding  things:  (1) 
We  can  take  care  of  the  aged  of  the  country  and  perform  a 
duty  on  the  part  of  this  Ctovemment  that  has  been  too  long 
delasred;  (2)  money  in  the  hands  of  the  aged  to  spend  will 
take  the  place  of  relief,  llie  aged  will  then  become  the  re- 
Uef  administrators  and  replace  the  imported  and  unsympa- 
thetic administrators  j  who  are  dealing  oat  relief  today. 
Poor  farms,  h(»nes  for  the  aged,  community  chest  dona- 
tioDs,  and  donations  for  charity  which  we  all  contribute  to 
daily,  overflowing  insahe  asylums,  penitentiaries,  and  houses 
of  reformation,  can.  to  a  large  degree,  be  eliminated,  and 
the  taxpayers  reeved;  from  a  burden  which  they  are  now 
unable  to  carry;  (3)  tbe  money  will  be  fturced  into  circula- 
tion by  the  necessity  o^  monthly  expenditures. 

We  cannot  solve  the  unemployment  xMroUem  by  useless 
work  programs.  Wc»-thless  wcH'k,  like  the  employment  of 
able-bodied  men  to  shoot  Jackrablkts,  is  not  business;  the 
building  of  scenic  highways  by  pick,  shovel,  and  wheelbar- 
row does  zu>t  solve  the  unemployment  situation.  Work  that 
is  not  beneficial  to  society  and  perfonned  according  to  the 
standard  of  the  times  is  wholly  useless  and  wUl  have  to  be 
paid  by  the  people. 

Fifth.  The  Oovenuqait  can  caned  feed  and  seed  loans 
by  crediting  up  the  loftns  and  charging  the  Army  and  Navy 
appropriations.  To  mftintain  farms  is  a  national  necessity 
and  the  strongest  national  defense  that  this  or  any  other 
country  can  have,  wbere  would  we  be.  In  time  of  a  war 
against  this  country,  it  our  food  supidy  should  not  be  main- 
tained? What  good  is  an  army  without  food?  The  VTorH 
War  should  be  a  les^an.  Gemumy  had  the  best-trained, 
the  best-equipped  ann|r  of  all  nations  engaged  in  that  war. 
But  Germany  asked  for  a  cessation  of  hostilities  and  sued 
for  peace.  What  for?  The  only  reason  in  the  world  was 
that  there  was  no  food-  in  Germany.  The  farms  were  aban- 
doned by  the  men  wbio  went  to  war,  the  livestock  on  the 
farms  was  eaten  by  the  army,  the  farmers  could  not  pro- 
duce. 

There  are  tliose  who  think  my  resolution,  now  pending  be- 
fore C<mgres8,  to  cancel  these  locuis  for  seed  and  feed,  which 
the  farmers  cannot  pay,  is  fantastic  and  not  based  on  sound 
reasoning;  but  I  submit  tlmt  in  the  light  of  history  this  is 
what  we  should  do,  instead  of  spending  more  money  to  U«in 
men  in  the  art  of  war.j 

Tes;  there  are  many|things  that  this  Congress  can  do,  and 
it  should  stay  in  sessiob  until  next  January,  if  necessary,  to 
do  the  things  that  need  to  be  done.  If  representative  gov- 
ernment were  permitted  in  the  Congress,  we  would  accom- 
plish that  which  is  lirgently  necessary.  Congress  has  no 
right  to  stifle  legislation  and  not  permit  the  Biembers  oi 
Congress  to  vote  on  ainy  important  legislation.  The  main 
reason  why  we  have  failed  in  a  farm  program  is  because 
lepresentative  govenurient  at  Washington  has  failed.  Some 
day  the  people  will  clelm  out  this  Congress,  lock,  stock,  and 
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invoice  of  itself,  and  not 


barrel  and  set  up  rules  that  will  permit  representaUve  gov-] 
eminent  to  function.  There  is  no  use  blaming  the  Supreme | 
Court  for  their  decision  when  the  rules  under  which  this 
Congress  operates  are  worse  than  any  decision  ever  handed 
down  by  the  Supreme  Court.  This  Congress  in  complaining 
of  the  Supreme  Court  should  remember  the  fundamental 
rules  of  equity:  First,  he  who  comes  into  a  court  of  equity 
must  come  with  clean  hands;  second,  he  who  seeks  equity 
must  be  willing  to  do  equity.  Does  the  Congress  stand  be- 
fore the  people  today  with  clean  hands?  Is  this  Congress 
willing  to  do  equity? 

The  Congress  should  take  an 
blame  anyone  for  anything  until  it  first  puts  its  own  houfi«i 
In  order. 

Mr.  MORAN.  Mr.  Chairman.  I  yield  10  minutes  to  th<( 
gentleman  from  Oklahoma  [Mr.  PractrsoNl.  j 

Mr.  FERGUSON.  Mr  Chairman.  I  ask  unanimous  conj 
sent  to  revise  and  extend  my  remarks  in  the  Record  and  tq 
include  therein  two  letters  from  farmers  and  a  resoluUob 
which  I  have  Introduced.  , 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  th<  i 
gentleman  from  Oklahoma? 
There  was  no  objection. 
Mr.  FERGUSON.  Mr.  Chairman,  I  am  Indeed  happy  t^ 
have  a  chance  to  address  the  Members  on  the  same  dat 
another  farmer  has  taken  up  the  cause  of  the  agricultural 
West.  I  can  offer  testimony  that  my  condition  as  an  active 
farmer  has  been  improved  by  the  New  Deal  leglslatiwi- 
year  ago  last  fall  I  took  a  cow  buyer  out  to  show  him  m; 
calves  and  I  was  offered  $12.50  a  head.  I  did  not  have 
sell  them  at  that  time  so  I  evaded  that  terriWe  price, 
fall  calves  from  the  same  herd  of  cows,  and  frcxn  the  sam 
pasture,  brought  $35  a  head:  yet  the  same  day  I  sold  m^ 
calves  one  of  the  old,  reactionary  Republican  judges,  novf 
sitting  on  the  bench,  gave  a  long  tirade  on  the  fact  that  tht 
farmers  had  not  been  benefited  by  the  New  Deal.  Naturalli' 
he  made  little  impression  on  myself  or  the  other  force* 
listeners  who  happened  to  be  in  the  barber  shop  at  the  ttm^. 
We  of  the  West  were  astounded  that  the  only  prograci 
that  ever  benefited  the  farmer  had  been  thrown  out  th^ 
window  by  the  Supreme  Court.  It  seemed  to  us  that  tht 
props  had  been  knocked  out  from  under  us.  In  my  humble 
opinion  no  decision  that  will  cause  any  greater  repercussiolx 
will  ever  be  handed  down  by  the  Supreme  Court.  To  m0 
this  decisloD  of  the  Supreme  Court  means  that  a  line,  ju^ 
as  definite  as  the  old  Mason  and  Dixon's  line,  has  bem  drawh 
between  the  agricultural  West  and  the  industrial  East.  % 
hope  that  Members  of  this  Congress  who  represent  the  Inl- 
dustrial  East  will  realize  this  situation. 

Mr.  Chairman,  the  farmers  of  the  country  are  not  goink 
to  be  fooled  into  accepting  vague  promises.  They  were 
shown  the  promised  land  under  the  platform  adopted  b^ 
the  Republican  Party  for  three  successive  admlnlstratio] 
Two  Republican  Presidents  vetoed  the  farm  legislation  t 
was  passed  by  this  Congress.  Herbert  Hoover  gave  the 
the  ill-begotten  Farm  Board.  So  they  are  not  going  to 
lulled  to  sleep  by  political  promises.  We  have  to  offer 
group  of  American  citizenship  scxnething  definite,  and  whe^ 
I  say  "something  definite"  I  mean  that  the  contracts  thai 
have  been  made,  the  contracts  that  have  been  fulfilled  b» 
the  farmers,  are  going  to  have  to  be  paid.  This  Ccmgre^ 
is  going  to  have  to  appropriate  the  money  to  pay  th^ 
wheat  fsuTners  who  have  fulfilled  their  contracts  and  re«- 
duced  their  acreage  the  sum  of  money  that  the  Government 
has  promised  to  pay  them.  Personally,  I  think  that  the  firs 
act  of  this  Congress  following  the  Supr«ne  Court  decisio^ 
should  have  been  the  reenactment  of  the  processing  ta:i. 
If  we  take  the  attitude  that  the  Supreme  Court  decisiot 
closed  this  avenue  of  revenue,  we  might  just  as  well  say  thalt 
this  source  of  taxation  is  forever  barred  because  the  Supremb 
Court  said  the  purpose  to  which  the  money  was  put  did  nqt 
meet  with  their  approval.  j 

Since  we  know  that  the  old  contracts  have  to  be  met  aim 
that  some  new  contracts  will  have  to  be  made,  and  unnl 
some  new  plan  is  devised  to  take  care  oi  the  American  fanner 
we  might  as  well  reenact  these  processing  taxes. 


I  also  think  if  there  is  any  way  under  the  sun  that  the 
$185,000,000  impounded  by  the  order  of  the  Court  could  be 
placed  into  the  Treasury  of  the  United  States,  it  should  be 
done.  The  idea  of  a  processor,  who  took  at  least  half  the  tax 
on  the  product  off  the  producer  to  take  care  of  the  tax,  and 
in  addition  to  this  passed  it  on  in  full  to  the  consumer,  by 
an  order  of  the  Court  being  returned  the  $185,000,000  that 
has  been  taken  out  of  the  pockets  of  the  American  people 
does  not  fit  into  the  picture  as  the  farmer  today  sees  his 
rights. 

My  father  is  72  years  old  and  since  his  youth  has  been 
engaged  in  farming  and  rsinching.  He  is  still  very  active  in 
business,  and  I  take  a  gieat  deal  of  pride  in  his  judgment. 
Here  is  a  letter  he  wrote  me  on  this  subject: 

WxtxjNOTON.  Kans..  January  8,  1938. 
Phil  PrECtrsoi*. 

Washington,  D.  C. 

DxAH  Son:  Since  the  A.  A.  A.  haa  been  declared  unconstitutional 
by  the  Supreme  Covirt,  leaving  a  lot  of  money  In  the  hands  of  the 
various  parties  who  collected  enormous  sums  for  processing  tax. 
which  money  was  collected  from  the  producer  and  the  cost  i>assed 
on  to  the  consumer,  it  is  plain  to  be  seen  that  the  parties  holding 
this  money  have  no  right  to  one  cent  of  it. 

There  should  be  a  plan  devised  whereby  the  Government  can 
take  this  over  to  use  In  paying  the  Government's  obligations  on  its 
contracts  with  the  fanner,  cotton  man,  and  others.  If  no  other 
way  can  be  devised,  it  seems  to  me  they  could  pass  a  law  taking  this 
money  over  on  the  ground  of  ill-gotten  gains. 

In  other  words,  there  must  be  some  way  for  the  Government  to 
get  this  money  to  meet  its  promised  obligations  to  the  farmer,  the 
cotton  man,  and  others.    I  wish  you  would  look  into  this  and  let 
me  hear  from  you. 
Youis. 

W.  M.  Pebgusom. 

This  Congress  is  made  up  of  lawyers.  A  vast  majority  of 
the  Members  here  are  members  of  the  bar.  As  a  farmer,  I 
represent  a  distinct  minority,  but  I  think  if  this  body  were 
made  up  of  farmers  and  businessmen,  laymen,  so  to  speak, 
it  would  not  consent  to  having  the  only  law  that  ever  bene- 
fited the  great  agricultural  West  kicked  out  without  making 
a  protest,  and  without  making  an  effort  to  reinstate  us  in 
our  rights.  Making  a  fight  for  a  permanent  plan  that  will 
aid  agriculture  would  be  one  of  their  first  moves. 

The  recommendation  on  agricultural  legislation  submitted 
by  the  Committee  of  Thirteen  has  a  great  deal  of  merit.  No 
one  is  more  aware  of  the  danger  this  country  faces  from  soil 
destruction  than  I.  But  I  am  afraid  that  the  Supreme  Court 
decision  makes  any  plan  that  requires  a  contract,  or  even 
voluntary  action  on  the  part  of  the  farmer,  unconstitutional. 

With  this  in  view  I  have  introduced  a  proposed  constitu- 
tional amendment.  I  think  we  can  appropriate  money  to 
pay  the  contracts.  I  think  we  may  be  able  to  sustain  the 
price  of  agricultural  products  by  some  artificial  method  imtil 
we  can  change  the  Constitution,  but  to  get  at  the  real  heart 
of  the  trouble  I  think  the  Constitution  will  have  to  be 
amended. 

When  we  hear  about  polls  and  about  what  the  people  are 
thinking,  I  do  not  want  this  body  to  be  misguided.  I  hold  in 
my  hand  a  letter  addressed  to  me  by  an  assembly  of  245 
farmers  in  one  of  my  counties.  They  put  various  proposi- 
tiixis  up  to  this  group  of  farmers.  Every  one  of  this  group 
who  voted,  241  out  of  the  245  that  were  present,  voted  to  me- 
morialise me  here  in  Congress  to  change  the  Constitution  so 
as  to  make  legislation  .similar  to  the  A.  A.  A.  constitutional. 
I  am  including  the  resolution  in  the  Record. 

BoiSK  Crrr,  Okla.,  January  11,  1938. 
To  the  Honorable  Senators  and  Members  o/  Congress  of  the  United 

States  of  America,  greetings: 

We,  the  active  farmers  of  Cimarron  County,  Okla..  In  lawful  as- 
sembly at  Boise  City,  Okla.,  this  day  and  date,  the  11th  day  of 
January,  a.  D.  1936,  have  passed  the  following  resolutions  by  count 
of  standing  votes,  a  statement  of  the  same  which  is  made  a  part 
of  this  resolution,  and  we  here  present  the  sanxe  to  you  for  your 
careful  consideration  and  action: 

Whereas  in  recent  years  since  the  close  of  the  World  War  in 
1918  modem  machinery  has  enabled  the  farmer  to  materially  in- 
crease production  and  has  added  many  hundreds  of  thousands  of 
acres  of  formerly  uncultivated  land  to  production,  which  haa 
caiised  an  excess  in  surplus  of  farm  products  over  and  above  that 
which  could  be  consumed  in  the  United  States  or  sold  for  export 
trade  abroad:  and 

Whereas  other  nations  have  shared  In  this  same  development  and 
have  produced  more  of  these  products  at  home,  which  has  lessened 
their  pxirchases  from  the  United  States;  and 
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Whereas,  under  ttiese  condiUons,  in  this  county  wheat  reached 
the  extreme  low  price  of  23  cents  per  bushel,  com  as  low  as  27 
cents  per  hundred  p>ounds,  hogs  as  low  as  $1.60  per  hxindred. 
and  other  farm  products  in  pix^Mrtlon,  which  was  far  below  the 
cost  of  production  and  placed  the  fanning  Industry  in  chaotic 
conditions;  and 

Whereas  Congress  Intended  to  overcome  this  serious  condition  In 
an  agricultural  adjustment  program  apoker  of  as  the  A.  A.  A.;  and 

Whereas  the  Suprone  Court  has  ruled  that  this  law  Is  uncon- 
stitutional: 

We  the  farmers  of  ClmarTon  County.  OkUL..  here  wish  to  express 
our  unbiased  opijilons  and  unselfish  desires  in  regard  to  legisla- 
tion affecting  the  •grictflttmU  interests  of  the  United  States: 
Therefore  be  it 

Resolved,  That  the  honorable  Senators  and  Members  of  Congress 
be  urged  to  pass  proper  legislation  providing  funds  to  pay  obliga- 
tions on  all  outstanding  Agric\iltural  Adjustment  contracts  In 
which  compliances  have  been  made  and  are  now  unpaid. 

Further  be  It 

Resolved,  That  they  paas  legtslatioc  adjmtlng  agricuttural  pro- 
duction within  the  range  of  abundance  for  home  consumptloii  of 
the  United  States  plus  a  reasonable  amount  for  export  and  plus  a 
reasonable  sxirplus  for  carry-over  from  year  to  year. 

Prewnt.  344;  yes.  Ml;  no,  0. 

Whereas  a  citizen  of  the  United  States  charged  in  any  criminal 
action  is  presumed  by  the  courts  to  be  innocent  untU  proven 
guilty;  and 

Whereas  it  takes  a  tmanlmous  vote  of  an  Jurors  sitting  In  said 
case  to  adjudge  said  defendant  guilty;  and 

Whereas  all  laws  in  the  United  States  are  passed  and  placed 
upon  the  statute  boc^s  by  majority  vote  of  the  Senate  and  hon- 
orable Members  of  Congress  and  approved  by  the  President;   and 

Whereas  this  legislative  body  is  elected  by  popular  vote  of  the 
citlaens  of  the  United  States  and  presumed  to  be  the  best  in- 
formed and  best  qualified  to  occupy  such  posiUon:  Therefore  be  it 

Resolved.  That  when  a  law  is  properly  passed  and  placed  on  the 
rtatute  books  of  the  United  States  that  it  be  presumed  that  this 
law  ts  right  until  proven  to  be  unoopstitutlonal.  which  should  only 
be  dooe  by  unanimous  vote  tO.  all  members  of  the  SufH^me  Court. 

Present.  344;  yes.  241;  no,  0. 

Further  be  It 

RemAved,  That  a  three-fourths  majority  vote  of  the  Senators 
and  Members  of  Congress  which  has  been  approved  by  the  Presi- 
dent of  the  United  States  shall  overrule  any  decision  of  the 
Supreme  Court. 

Present,  244;  yes.  241;  no,  0. 

Further  be  it 

Resolved.  That  they  pass  legislation  to  the  extent  that  all  col- 
lected processing  taxes  now  held  in  escrow  by  the  various  courts 
shall  be  collected  by  the  Federal  Government  and  not  be  returned 
to  the  plaintiffs  In  the  various  suits. 

Present,  244;   yes,  241;   no.  0. 

We.  the  committee  on  resolutions,  recommend  the  adoption  as 
read,  and  recommend  that  a  copy  be  sent  to  each  one  of  the  Sen- 
^  ators  and  Members  of  Congress  from  Oklahoma;  and  to  the  Hon- 
orable MASTiMr  JoNXS.  chairman  of  the  Agrtcoltm-al  Oonunlttee;  and 
to  the  Honorable  Henry  A.  Wallace,  Secretary  of  Agriculture:  and 
to  the  Honorable  Cheeter  C.  Davis.  Administrator  of  the  Agrlcul- 
txiral  Adjustment  Administration. 

Hoam  Matrbwb. 
BoT  T.  Kaix, 

K.    P.    AOBB, 

Obo.  W.  Fxacmoiv. 
EUCKH,  OuTHxnt, 
Comnttitte^  on  AeaotetiofU. 

We.  the  aUotment  ootnmltteemen  of  the  Wheat  Adjoatment  Con- 
trol Association  and  the  Corn-Hog  Control  Assortatkm.  preaidlng 
at  said  meeting,  do  ai&rxa  the  number  present  and  the  numbers 
voting  for  and  against  the  above  rescdutlons  are  as  indicated. 

nUUTK  COIfOTDt, 

W.  M.  MdXunaL, 
C.  D.  Alubh, 
Wheat  AMotment  Committee. 

C.  C.  BOBBtTS, 

Com-HoQ  AUatment  Committee. 
Three  vialtors  from  out  of  the  county  not  voting. 

If  you  think  the  farmers  are  going  to  accept  vague  theories 
and  beautiful  promises  In  lieu  of  the  first  resd  equallzatioa 
tax  they  ever  had,  you  are  very  much  mistaken.  I  have 
introduced  this  resolution;  since  we  are  so  tectmlcal  in  our 
decisions  in  the  courts,  we  can,  I  think,  change  the  meaning 
of  the  Constitution  by  a  slight  technical  change  in  pfanx;tua- 
tlon. 

At  this  -pxAnl  I  want  to  Insert  the  text  of  my  Hoose  Joint 
Resolution  446: 

House  Joint  Bescdutlon  440 
Joint  resolution  proposing  an  amendment  to  the  Constitution  d. 

the  United  States 

Resotved  hy  the  Senate  and  House  of  Repreaentmttves  of  the 
Vmted  States  of  America  te  Congress  assembled  [two-UUrds  of  each 
House  eoncunrinf  tAerste),  That  the  foUowing  article  la  hereby 
proposed  as  an  amendment  to  the  Constitution  <tf  the  United  States 


which  shall  he  valid  to  all  Intents  and  purposes  as  part  of  the  Con- 
stitution when  ratified;  by  conventions  in  three-fourths  of  the 
several  States:  f 


"Sbltiuh  1.  So  mu^i  <if  section  8  of  artlde  I  of  the  Constitution 
as  reads  as  follows:  Tint  Congress  ahaU  have  power  to  lay  and  ool- 
lect  taxea.  duties,  imposm.  and  e»rlf .  to  pay  the  debts  and  provide 
for  the  common  defenae  and  general  welfare  oH  the  United  States; 
but  aU  duties,  imposts  aiid  ezctees  shall  be  uniform  throughout  the 
United  States;'  Is  amended  to  read  as  follows:  The  Congress  shall 
have  power  to  lay  and  ^oUeet  taxes,  duties.  Imposts,  and  excises; 
and  to  pay  the  debt*  and  provide  for  the  common  defense  and 
general  welfare  of  the  Ignited  States;  but  all  duties,  imposts,  and 
excisea  shall  be  untform^throughout  the  XTnited  States;'. 

"Sec.  2.  This  artMe  shjall  be  Inoperative  unless  H  shall  have  been 
ratified  as  an  amendiaenjt  to  the  Constitution  by  conventions  in  the 
several  States,  as  provld^  in  the  Constttatton,  wlth*n  5  years  from 
the  date  of  the  submiasito  hereof  to  the  States  by  t.^  Confess." 

Although  I  am  not!  a  lawjer.  after  studying  the  history 
of  the  Constitution  I  l^ve  come  to  the  coDclualon  that  by  the 
Totxe  changing  of  a  comma  to  a  aemkxdon  and  ths  inser- 
tion of  the  conjuckctton  "and".  Congress  would  have  the 
power  to  enact  A.  A.  A.  and  other  legislatioa  that  would  be 
taeki  constitutional. 

Let  me  read  to  you  the  section  that  I  propose  to  chance: 

So  much  of  section  %  cS.  article  X  of  the  Oonstttutlon  as  reads 
•s  follows:  "The  Oangreas  shall  have  power  to  lay  and  collect 
taxes,  duties,  imposts,  and  excises,  to  pay  ttM  <leb(s  and  provide 

for  the  common  defense  land  general  welfare  of  the  United  States; 
but  all  duties,  imp>oets,  iand  excises  shall  be  xuilform  throughout 
the  United  States." 

I  propose  to  amend  that  as  follows: 

The  Congress  shall  halre  power  to  lay  and  collect  taxes.  dutle\ 
ImiMwts,  and  excises; —  | 

The  comma  is  changed  to  a  semicoion — 

and  to  pay  the  debts  abd  provide  for  the  eommon  defense  and 
general  welfare  of  the  IZnlted  States;  but  all  duties,  imposts,  and 
excises  shall  be  uniform  throoghoat  Vbe  United  States. 

I  Applause.] 

Thus,  by  the  mere  changing  of  a  comma  to  a  semicolon, 
and  the  iiisertion  of  Ihe  conjunction  "and".  Congress  has 
these  distinct  powers:!  One,  to  lay  and  collect  taxes,  duties, 
imposts,  and  excises;  two,  to  pay  the  debts;  and  three,  to 
provide  for  the  commpn  defense  and  general  welfare  of  the 
United  States.  No  lo|iger  does  the  phrase  "to  pay  the  debts 
and  provide  for  the  common  defense  and  general  welfare  of 
the  Ui^ted  States"  acjt  as  merdy  a  limitation  on  the  taxing 
problem.  But  with  the  punctuation  suggested  in  my  amend- 
ment. Congress  has  the  power  to  lay  taxes  for  whatever  pur- 
pose it  deems  necessary.  Also,  as  a  separate  and  distinct 
power,  Congress  Is  eQipowered  to  provide  for  the  ccmunon 
defense  and  general  itelfare  of  the  United  States.  It  seems 
strange  to  me  that  Congress  has  proceeded  over  a  period  of 
years  to  legislate  for  the  general  welfare  of  the  Nation  by 
using  expedient  methods  of  circumventing  the  Constitution. 

I  hold  in  my  hand'  five  bills,  important  blUs.  passed  by 
Congress  since  1932.  Only  one  at  these  tvea  presumes  to  jus- 
tify its  existence  on  tJoin  general  welfare  of  the  Nation.  First, 
let  us  look  at  the  A.;  A.  A.  In  the  declaration  policy,  we 
find  that  the  legal  ekcuse,  the  legal  Justification  for  this 
I^Kiafinn  is  based  on]the  theory  that  the  break-down  of  the 
agricultural  industries  "have  burdened  and  obstructed  the 
normal  currents  of  commerce  in  such  commodities."  In 
order  to  try  to  make  leigislation  that  was  absolutely  essential 
to  the  welfare  of  that  iroup — the  American  farmers — consti- 
tutional, or  supposedljr  constitutional,  the  legislation  was 
tacked  onto  the  overworked  commerce  clause  of  the  Consti- 
tution. One  of  the  m^st  glaring  examples  (A  this  policy  of 
trying  to  make  the  commerce  clause  something  that  we  can 
hang  any  legislation  on  is  the  Wagner  disputes  iHll.  I 
do  not  want  to  be  nil4tmderstood.  I  was  heartily  in  favor 
of  this  legislation,  but  t  think  the  rights  of  American  labor 
to  bargain  coIlecUvely  ic(»itribate8  to  the  general  welfare  of 
the  Nation  and  I  do  ^lot  think  we  should  stand  back  at 
amending  a  ConstitutiGin  that  re<inlTes  such  social  legislation 
to  be  attached  to  the  commerce  clause  only,  and  in  the  Ught 
of  the  N.  I.  R.  A.  decbilon  and  the  A.  A.  A.  decision,  we  all 
know  that  this  ledaUtion  when  tested  will  be  declared 
unconstitutional . 
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Let  me  read  to  thia  body  the  findings  and  policies  of  the 
Wagner  disputes  biU.  to  recaU  and  refresh  your  memory  on 
the  legal  gymnastics  resorted  to  in  this  policy  clause. 

SrtTnoK  I  The  denial  by  employers  of  the  right  of  emPjoT^  «J 
or«nize  and  the  refu«l  by  employers  to  accept  the  P">oedi«  of 
coUective  b^rKalning  lead  to  strikes  and  other  forms  of  IndustelaJ 
Btrlf^  or  uireSn^hlch  have  the  Intent  or  the  necessary  effect  of 
bilrdenlng  or  obstnictlng  commerce  by  (a)  Impairing  the  effl- 
cSS-v  M^ety.  or  operatlcii  of  the  instrumentalities^  commerce; 
,b recurring  In  the  current  of  commerce:  (c)  materially  affect- 
mg  nrstralniig.  or  controUlng  the  flow  of  ra-  materials  or  manu- 
factured or  processed  goods  from  or  Into  the  channels  of  com- 
merce or  the  prices  of  such  materlaLi  or  goods  m  commerce:  or 
(d)  causing  diminution  of  employment  and  wages  In  such  volume 
as  substantlaUy  to  Impair  or  disrupt  the  market  for  goods  flowing 
from  or  into  the  channels  of  commerce. 

Let  US  examine  another  bill  passed  at  the  last  session,  the 
so-called  T.  V.  A.  legislation  that  is  up  for  review  in  the 
Supreme  Court.    In  a  statement  of  policy  In  this  bill  it  at- 
tempts to  prove  that  the  principal  aim  of  the  legislation  is 
to  provide  for  flood  control  and  to  provide  for  naUonal  de- 
fense.   Yet  we  all  know  that  this  is  an  attempt  by  the  Qov- 
emment  to  create  a  yardstick  by  which  we  may  determine 
just  rates  that  the  people  should  pay  for  electric  power.    It 
Is  not  that  the  purpose  of  the  bill  is  unworthy  that  I  am* 
calling  this  to  your  attention,  but  rather  to  illustrate  the| 
absurdity  of  being  unable  to  pass  legislation  to  promote  thej 
general  welfare  and  recognize  it  as  such. 

I  also  hold  In  my  hand  a  copy  of  the  holding-companj| 
bill  For  two  pages  we  have  the  efforts  of  ingenious  lawyers^ 
who  tie  this  bill  oa  the  commerce  clause  of  the  Constitutloni 
Any  Member  of  Congress  who  heard  the  debate  on  thli 
legislation  knows  that  the  regulation  of  utilities  holdinjj 
companies  was  absolutely  necessary  to  promote  the  general 
welfare.  H«e  again  we  have  legislation  that  undoubtedl:^ 
will  be  declared  unconstitutional  when  it  is  brought  into  thd 
Court  for  review.  I 

N.  I.  R  A-  although  in  its  declaration  of  policy,  spoke  of 
the  fact  that  "a  national  emergency  productive  of  wlde-| 
spread  unemployment  and  disorganization  of  indus*'^ 
which  burdens  interstate  and  foreign  commerce",  but 
did  not  save  it  from  being  declared  unconstitutional  by 
Supreme  Court. 

The  social-security  bill  admits  that  it  J  s  an  attempt 
provide  for  the  general  welfare,  but  imder  the  narrow  inter 
pretatlon  of  the  general-welfare   clause   as   given  by  th 
Supreme  Court  in  the  A.  A.  A.  decision,  it.  too,  will  be  de^ 
clared  unconsUtutionaL    Old-age  pensions  will  be  impos 
sible  after  this  decision. 

So  we  must  face  the  situation.  I  have  reviewed  six  greai 
measures  passed  by  the  Roosevelt  administration.  Two  of 
them,  the  A.  A.  A.  and  the  N.  I.  R.  A.,  have  already  beci 
declared  unconstitutional;  four  of  them,  the  social  securityl 
the  holding-company  WH.  the  T.  V.  A.,  and  tlie  Wagner  disf 
putes  bill— as  well  as  the  Oiiffey  coal  biU,  which  should  b^ 
included  in  this  group — will,  in  the  light  of  these  declslans| 
also  be  declared  unconstitutional.  I  for  one  cannot  endors^ 
spending  another  session  in  Congress  trying  to  patch  up  leg-| 
Islation.  trying  by  indirection  and  subterfuge  to  accompUsl^ 
what  the  Supreme  Court  says  under  our  present  Constitutior' 
we  are  not  able  to  do. 

To  go  back  to  my  resohition  that  proposes  an  amwuftn 
of  the  Constitution.    At  the  time  of  the  adoption  of 
Constitution.  Patrick  Henry  and  George  liason  made  v    . 
able  arguments  that  would  give  great  power  to  the  goieral 
welfare  clause  in  section  8  of  article  1.    These  men  wer 
champions  of  State  rights  and  were  afraid  this  clause  gav 
too  much  power  to  the  Federal  Government.    Although  Stor^ 
would  make  you  believe  that  everyone  understood  the  meant 
Ing  of  section  8  of  article  1,  he  spends  many  pages  deflninf 
this  meaning.    In  proving  the  point,  or  rather  making  clea^ 
his  point,  that  the  power  of  taxation  only  is  given  by  th^ 
clause  and  it  Is  limited  to  objects  of  national  character,  b^ 
"to  pay  the  debts  and  provide  for  the  defense  and  the  gen^ 
eral  welfare",  and  in  order  to  mAke  his  position  abscdur  *^ 
clear  that  the  general-welfare  portion  is  merely  a  quallfl 
tlon  of  the  first  part  of  section  8  of  article  1,  he  says  that 
should  be  rettd.  "The  Congress  should  have  tbt  power  to  la^ 
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and  collect  taxes.  duUes,  imposts,  and  excises  'in  order'  to 
pay  the  debts  and  provide  for  the  common  defense  and 
general  welfare  of  the  United  States." 

I  do  not  think  historically  it  would  be  possible  to  make  a 
case  against  Story's  interpretation. 

However,  there  is  some  justification  for  the  view  that  the 
framers  of  the  Constitution  meant  the  Congress  to  have  the 
power  to  legislate  for  the  general  welfare.  According  to 
Elliot's  Debates,  volume  1,  page  336,  in  the  revised  draft  of 
the  Constitution,  reported  September  12.  1787.  by  the  com- 
mittee of  revision,  section  8  of  article  I  reads: 

Sic.  8.  The  Congress  may  by  Joint  ballot  appoint  a  treasurer; 
they  shall  have  power  to  lay  and  collect  taxes,  duties,  lmp>oets,  and 
excises:  To  pay  the  debts,  and  provide  for  the  common  defense 
and  general  welfare  of  the  United  States. 

You  will  note  that  the  word  "excises"  is  followed  by  a 
colon,  which  distinctly  breaks  the  thought  and  gives  the 
Congress  power  to  legislate  for  the  general  welfare.  How- 
ever, on  September  IS— Elliot's  Debates,  volume  1.  page  342— 
the  following  amendment  was  adopted: 

Add  at  the  end  of  the  first  clause  of  the  eighth  section,  first 
article,  "but  all  duties.  Imposts,  and  excises  shall  be  uniform 
throughout  the  United  States." 

It  is  plain  to  see  that  when  this  uniformity  limitation  was 
placed  on  the  taxing  power,  the  punctuation  was  revised  to 
make  the  power  "to  pay  the  debts,  and  provide  for  the  com- 
mon defense  and  the  general  welfare"  not  a  separate  power, 
as  it  was  when  it  followed  a  semicolon  after  "excises",  but 
as  Justice  Story  interpreted  it,  with  its  present  punctuation 
the  clause  is  merely  a  limiting  factor  to  the  taxing  power. 

I  do  not  pretend  my  resolution  is  clarif3^g  the  Constitu- 
tion- I  believe,  and  fully  intend,  that  the  adoption  of  my 
resolutiMi  would  greatly  increase  the  powers  of  Congress  by 
giving  them  the  jwwer  to  tax  with  only  the  limitations  of 
uniformity  and  also  a  new  power  to  provide  for  the  common 
defense  and  the  general  welfare  of  the  United  States. 

It  will  probably  seem  strange  to  those  who  have  so  long 
opposed  any  change  in  the  Constitution  that  a  small  change 
of  punctuation,  the  mere  changing  of  a  comma  to  a  semi- 
colon, and  the  insertion  of  the  conjunction  "and",  would 
so  greatly  increase  the  powers  of  Congress;  but  I  have 
confidence  enough  in  this  body.  I  think  the  history  of  our 
Government  has  shown  that  the  power  would  be  used  wisely 
and  welL  I  want  to  predict  that  whether  this  resolution  is 
passed  by  this  Congress  or  not — and  I  believe  it  should  be — 
a  general-welfare  clause  will  be  submitted  to  the  States 
this  year  or  at  some  time  in  the  future.  Congress  must  have 
the  power  to  provide  for  the  commcm  defense  and  the 
general  welfare  of  the  United  States.     [Applause.] 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  15  min- 
utes to  the  gentleman  from  Michigan  [Mr.  Main!. 

Mr.  Ii4AIN.  Mr.  Chairman,  regardless  of  how  it  may  ap- 
pear in  the  course  of  my  remarks,  I  want  you  to  know  that 
there  has  been  no  collusion  between  the  Democratic  Repre- 
sentative, my  friend  the  gentleman  from  Oklahwna.  whi> 
Just  preceded  me.  and  myself. 

My  accession  to  membership  in  this  body  has  come  about 
through  a  sequence  of  events  somewhat  unusual  and  wholly 
unanticipated  a  few  short  months  ago.  It  is  my  hope  that 
my  district  will  not  suffer  imduly  because  of  the  frequent 
and  sudden  changes  in  its  representation  in  this  honorable 
body.  First  and  foremost  I  desire  to  acquire  a  personal  ac- 
quaintance with  the  membership  of  this  House,  among  the 
majority  members  as  well  as  among  the  representatives  oq 
the  minority  side.  Perhaps  taking  this  opportunity  of  saying 
a  few  words  upon  the  flow  of  the  House  soon  after  my  ap- 
pearance as  a  Member  will  serve  in  a  small  way  to  promote 
that  acquaintance  among  you,  which  I  crave,  in  order  tha.t 
I  may  sooner  overcome  some  of  the  disadvantages  that  will 
inevitably  accrue  to  my  district  because  of  the  imtimely 
pftA«tiT>g  of  my  fri«id  and  predecessor,  the  Honorable  Heniy 
M  Kimball,  of  Kalamazoo,  and  through  the  equally  untime  y 
and  unfortunate  pft,«pdr>g  of  my  good  friend  and  fellow 
townsman,  the  Honorable  Joseph  L.  Hooper,  of  Battle  Creek. 

Naturally  I  am  pleased  to  be  here.  But  in  addition  to  tlie 
sobering  references  already  expressed.  I  am  somewhat  fur- 
ther  depr^sed  at  the  reflection  that  on  the  very  day  I  took 
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the  oath  at  office  '*to  support  and  defend  the  ConsUtution 
of  the  United  States  agatost  all  enemies,  fcxeign  and  do- 
mestic", a  very  distinguished  gentleman,  who  had  likewise 
taken  an  oath  of  office  of  equal  or  more  serious  import,  saw 
fit  to  int«TJret  the  functions  of  his  office  in  a  manner  tend- 
ing, although  peiiiaps  not  calculated,  to  demean  and  belittle 
the  high  office  of  which  he  is  the  present  incumbent. 

One  who  comes  to  Washington  with  convictions  at  vari- 
ance with  the  policies  of  the  President  first  finds  himself 
inclined  to  ssmtipathy  and  irity  for  a  man  who  seems  to  have 
been  caught  in  a  maze  of  labjrrinthian  confusions  and  con- 
tradictions. But  when  one  recalls  that  the  platform  was  ac- 
cepted, and  that  policies  and  pa*sonnel  were  selected  by  the 
President  himself:  and  after  one  sees  that  same  President, 
through  the  connivance  of  his  campaign  manager  and  the 
supine  acquiescence  of  the  majority  in  this  House,  seise  upon 
the  occasicm  for  the  message  of  a  statesman  and  distort  it 
into  one  for  partisan  political  purposes,  under  such  circum- 
stances I  say  one  ts  promptly  disillusioned  as  to  any  politi- 
cal tolerance  or  catholicity  in  the  spirit  of  the  President. 
And  the  predisposition  to  sympathy  and  ccmcem  for  the 
traditionally  burdened  occupant  of  the  White  House  is 
promptly  emd  completely  dissipated.  And  one  finds  himself 
In  a  mood  to  go  forth  in  this  House  or  out  on  the  hustings 
and  discuss  the  man  Franklin  D.  Roosevelt  not  as  the  Presi- 
dent of  the  United  States  but  as  the  individual  who  is  seeking 
the  election  to  the  Presidency  as  ttie  candidate  of  the  Demo- 
cratic Party. 

Why  is  it  that  the  Democratic  Party,  with  so  much  of  its 
numerical  quantity — and.  I  may  say,  a  good  share  of  its 
mental  and  spiritual  quality — in  the  great  Southland — ^why 
is  it  that  so  frequently  we  find  the  party  of  the  present 
majority  going  to  the  North  Atlantic  seaboard  for  its  candi- 
date? Talk  about  Psrrrtilc  victories  for  Republicans!  It 
seems  to  me  that  the  great  party  of  Jefferson  and  Jackson 
has  had  noUiing  but  Psrrrhic  victories  in  recent  decades:  and, 
like  Pyrrhus  of  ancient  days,  the  majority  may  well  say  with 
him,  "Another  victory  like  that  and  we  will  be  undone."  But 
I  would  be  untrue  to  myself  and  to  my  own  party  if  I  should 
lead  you  to  believe  that  my  whole  concern  at  this  time  is 
the  welfare  of  the  Democratic  Party.  For  my  part  I  am 
interested,  first,  in  the  "state  of  the  Union";  and  my  respon- 
sibility is  to  see  what  I,  as  a  member  ol  the  Republican  I^uiy. 
can  do  at  this  time  to  protect,  preserve,  and  promote  the 
general  welfare  of  the  Nation  through  the  activities  oi  this 
Congress. 

Now.  may  I  say  that  I  was  charmed  by  ttie  President's 
personality.  But  It  was  apparent  from  the  message  of  Janu- 
ary 3  that  the  President  is  strangely  lacking  in,  or  unwilling 
to  express,  ideas  of  statecraft.  When  he  undertook  to  per- 
form a  constitutional  duty  and  address  the  Congress  upon  the 
"state  of  the  Union",  he  could  only  resort  to  the  ancient 
device  of  shouting  "Wolf!  Wolf!"  in  order  to  owse  again 
arouse  the  populace  to  his  call.  But  the  folk  tale  of  old  has 
its  modem  counterpart:  and  even  the  President  of  the  United 
States  cannot  deceive  the  people  time  without  number  and 
still  expect  the  people  to  come  running  to  drive  away  a  wolf 
whenever  he  chooses  to  hurl  epithets  at  imaginary  raiders 
of  the  fold. 

He  shouted  "Wolf!  Wolf!"  when  he  sounded  the  alarm 
against  the  money  changers.  But  banks  were  closed  and 
stockholders  and  depositors  were  crucified,  while  the  bogey 
of  the  fiendish  baxiker  was  being  paraded  into  view  for 
torture  by  the  Democratic  gladiators. 

When  the  Supreme  Court  handed  down  its  unanimous 
decision  refusing  to  referee  proceedings  ov«r  a  chicken  coop 
in  New  Jersey,  the  President  shouted  "Wolf!  Wolf!"  and  said 
that  we  were  returning  to  the  horse-and-buggy  days. 

But  there  have  been  more  automobiles  made  and  sold  shice 
that  peevish  comment  by  the  President  than  during  any 
comparable  period  since  A.  F.  D.  R. — the  advent  of  FtankUn 
Delano  Roosevelt. 

Again  the  President  shouted  the  alarm.  But  that  time  he 
stuttered  somewhat,  and  he  could  only  say,  "A-A-A  wolf!" 
While  the  record  does  not  disclose  that  the  waU  got  any  of 
the  lambs  of  the  flock.  %e  do  know  that  the  President  actu- 


ally condoned  the  destruction  ol  little  pigs  and  other  live- 
stock in  the  pasture.  The  majority  in  the  Seventy-third 
Congress  came  runniiiig  to  his  call.  But  they  didn't  drive 
away  the  wolf.  They  timirfy  aided  and  abetted  the  destruc- 
tion, in  the  dcring  oS  which  the  himgry  wolf  of  an  earlier  day 
was  considered  a  public  enemy. 

The  drought  of  1934  'threatoied  the  prestige  of  the  Presi- 
dent in  that  presumptikous  and  unnatural  undertaking,  but 
the  credit  has  been  giv<te  to  Tugwell  and  Wallace. 

And  now  ccHnes  the  a&arm  that  the  wolf  is  upon  us  again: 
that  a  greedy  and  unscrupulous  gang  of  profiteers  are  prowl- 
ing around  the  sheepfcHd.  But  the  patience  of  the  people 
of  the  villages  in  the  Third  Congressional  District  of  BCichi- 
gan — as  well  as  in  the  cities  and  on  the  farms — has  been 
exhausted.  They  are  m^re  fearful  of  the  imf aithf ul  tender 
of  the  flock  within  the  i^asture  than  of  the  busy  wolf  that 
exists  only  in  the  Imagination  of  the  prankster  who  has  been 
charged  with  the  duty  of  tending  the  flock. 

The  misfeasance — and  I  may  add  the  malfeasance — in  the 
administration  (rf  W.  P.  A.  and  P.  W.  A.  projects  as  partisan 
enterprises  for  political  iprofit  has  reacted  against  the  ad- 
ministration and  its  sj^iiKisors.  When  the  President  de- 
manded and  received  sole  responsibHity  for  the  allocation 
and  expenditure  of  the'  most  stupendous  peacetime  appro- 
priation ever  authoriaed<-by  the  Congress  of  the  United  States 
he  definitely  and  delibehUely  assumed  the  haxards  as  well  as 
the  political  advantagef  that  accrue  from  such  vast  discre- 
tionary power. 

I  am  advised  by  the  W.  P.  A.  workers  in  my  district  that 
they  have  not  received  their  pay  for  nearly  4  weeks.  These 
same  workers  were  persuaded,  and  attempts  were  made  to 
coerce  them,  into  voting  for  my  Democratic  opponent  in  the 
campaign  preceding  the  election  held  December  17.  1935. 
No  wonder  that  the  attempts  at  coercion  failed  to  coerce; 
they  knew  full  well  that  their  week's  pay  would  not  take  care 
of  the  family  needs.  And  now  they  have  had  insult  added 
to  injiiry  by  having  th^  pay  delayed.  No  ?ronder  they 
were  not  impressed  with  the  pointed  remarks  of  their  bosses, 
timekeepers,  and  pohtlcal  overlords  that  they  must  vote 
Democratic  if  they  wanted  to  keep  thetr  Jobs.  Thank  the 
Lord  we  still  have  the  i  secret-ballot  booth  in  the  Third 
Congressional  District  of  'Michigan. 

Mr.  DX7NN  of  Pennsylviuiia.    Will  the  gentleman  yield? 

Mr.  MAIN.    I  yield. 

Mr.  DUNN  of  Pennsylvania.  While  the  Suprone  Court  in- 
validated the  A.  A.  A.  and  the  N.  R.  A.,  does  not  the  gentle- 
man think  that  it  did  a  tremoidous  amount  of  good? 

Mr.  MAIN.  No;  in  rieim  of  the  drought  in  1934  I  do  not 
think  you  could  claim  the  benefits  of  that  any  more  than 
you  can  claim  that  Joseph  of  old  was  made  a  statesman  when, 
by  statute,  he  took  care  of  all  the  people  in  the  lean  years  of 
scriptural  record. 

Mr.  DUNN  <a  PennsyNanla.  Tlie  President  made  an  ef- 
fort, and  is  it  not  a  fact. that  the  labor  organization 

Mr.  BfAIN.  Yes;  the  Resident  made  an  effort,  as  he  said, 
in  the  spirit  of  trial  and  error.  I  submit  that  the  people  have 
had  the  trial  and  the  Sui^reme  Court  has  been  charged  with 
the  OTor.    [Laughter.] 

Perhaps  labor  was  disaiipointed  with  the  N.  R.  A.  decislan. 
but  if  the  gentlemen  wil  bear  with  me,  I  hope  to  suggest 
procedure  which  will  pa%  labor  upon  a  safe  legal  basis  for 
Its  program.  1 

In  an  equal  degree,  it  vrtll  be  no  wonder  If  the  people  fail 
to  respond  to  the  latest  aty  of  "Wolf!  Wolf!"  in  the  harangue 
invcddng  suspicion  <rf  class  against  class.  We  have  had 
enough  of  responding  to  jfalse  alarms.  The  time  is  fast  ap- 
proaching when  the  cry  of  the  "  Big  Bad  Wolf"  will  be  recog- 
nized as  only  the  bray  of  the  Democratic  donkey. 

One  business  leader,  promptly  disciplined  by  his  own  or- 
ganisation, iMt>po8ed  to  Vgang  up  on  the  President."  This 
discredited  qMkesman  seems  to  have  exorcised  the  President 
into  a  spirit  of  sheer  abandon  as  to  the  real  state  of  the 
Union.  Once  again  he  s^iouts  "Wolf!  Wolf!".  T^iile  availing 
himself  of  the  courtesy  of  this  House  as  a  soundlngboard  to 
cause  his  partisan  remarks  to  echo  in  the  far  comers  of  the 
NatUm. 
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The  President  in  his  speech  on  the  "SUte  of  Prospecta  of 
the  Democratic  Party",  presented  just  two  ideas  that  were 
appropnate  to  the  time  and  place  of  their  utterance:  And, 
these  two  were  his  "good  neighbor"  remarks  about  the 
western  continent,  and  the  other  was  his  expression  of  senti- 
ments relative  to  proposed  neutrality  measures.  His  at- 
tempt to  talk  over  the  heads  of  the  rulers  of  European  na- 
tions into  the  ears  of  their  subjects  was  presumptuous  ant* 
pregnant  with  international  resentments  and  reactions.  Thia 
effort  is  akin  to  the  fomenting  influences  of  the  Soviet  Re- 
public in  this  country  which  are  so  insidious  and  so  danger- 
ous to  our  Institutions  and  principles  of  government. 

The  President  Is  to  be  commended  for  his  stand  on  neu- 
trality, but.  in  harmony  with  that  good  old  phrase  from  thei 
Const.tutlon  of  the  Commonwealth  of  Massachusetts,  let  us 
have  a  "government  of  laws,  not  of  men."  If  this  neutrality 
measure  is  right,  safe,  and  soxmd.  let  it  be  mandatory  andl 
not  discretionary  in  the  decision  of  one  man,  whether  ha 
comes  from  a  patrician  home  on  the  banks  of  the  Hudson, 
the  plains  of  Texas,  the  west  coast,  or  the  North  Central 

States. 

Mr.  Chairman,  when  you  have  given  the  President  th^ 
credit  for  these  two  features  of  his  message  you  have  credited 
him  with  all  that  he  said  on  "the  state  of  the  Union."  Th* 
rwt  of  his  speech  must  be  considered  under  the  heading 
of  the  "state  of  the  prospects  of  Herbert  Hoover." 

But  on  Monday.  January  6,  a  more  significant  development 
transpired,  compared  to  which  the  surrender  of  the  Presideni 
to  partisan,  rabble-rousing  tactics  on  a  time-honored  occa* 
slon.  Intended  for  the  enlightenment  of  the  Nation,  is  neglit 
gibte.  The  Supreme  Court  has  determined  that  the  night*- 
mare  delusions  of  the  "brain  trusters"  will  not  stand  the  test 
of  daylight  government.  i 

The  A.  A.  A.  legislation  was  a  perversion  of  natural  law  l^ 
its  inception,  and  now  its  fallacy  as  a  legal  concept  has  been 

established.  i 

And  now,  Mr.  Chairman,  this  Is  the  point  to  which  I  riset 
What  about  this  much-talked-of  but  greatly  neglected  themq, 
"the  state  of  the  Union"?  Are  the  leaders  of  the  majority  in 
this  House  again  waiting  for  the  product  of  the  "brain  trust*' 
to  show  us  the  way  to  meet  the  problems  of  agriculture  an^ 
the  many  vital  problems  that  seem  to  have  been  thrown  back 
Into  the  lap  of  Congress  by  the  epoch-making  decision  of 
the  Supreme  Court? 

Not  by  one  sentence  or  syllable  do  I  cast  discredit  or  critii- 
clsm  upon  the  dccisl<m  of  the  Court;  but  I  do  Intimate  thajt 
the  majority  members  In  the  preceding  session  of  Congress 
were  derelict  in  their  duty  in  simply  rubber-stamping  the 
proposals  of  the  "hot-dog  boys"  and  the  "meant-well"  plaxij- 
ners.  And  I  do  say  that  the  President  was  derelict  In  hib 
duty  when  he  asked  the  Congress  to  enact  the  Oufley  coeil 
bill  regardless  of  reasonable  doubts  as  to  its  constltutlonalitj^. 
I  do  say  that  we  are  all  derelict  in  our  duty  if,  now  that  wfe 
are  face  to  face  with  the  obvious  fact  that  no  great  forward 
step  in  social  legislation  can  be  taken  without  a  constltu*- 
tional  amendment — I  say  we  are  all  derelict  If  we  do  not 
proceed  at  once  to  prepare  the  way  for  the  sovereign  people 
to  say  whether  they  want  those  changes  written  into  oujr 
fundamental  law.  Bfany  of  the  present  Members  of  thl$ 
House  are  of  the  opinion  that  progress  was  made  when  the 
eighteenth  amendment  was  repealed.  That  was  done  witk 
dispatch  and  decisiveness  when  it  appeared  the  time  ha|l 
come  for  that  action.  ' 

Now,  Mr.  Chairman.  If  the  Members  on  the  majority  sidt 
of  this  House  believe  that  we  must  have  Federal  regulation 
of  such  matters  as  agriculture,  child  labor,  sweat  shops,  old- 
age  pensions,  disparity  of  wages  between  North  and  South, 
industrial  relations,  and  human  relief,  why  do  they  toleratle 
these  palliative  measures  that  are  being  proposed  by  thfe 
"brain  trust",  with  practically  all  of  the  inherent  defects 
which  have  been  outlawed  in  the  Hoosac  Mills  decisionl? 
<See  Raymond  Moley.) 

Mr.  Chairman.  I  know  that  there  are  men  and  women  on 
the  majority  side  of  this  House  who  have  a  deep  understand- 
ing of  our  concept  of  constitutional  government.  I  knotv 
that  you  hare  on  the  maJoarity  side  at  this  House  Jurists  aqd 
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scholars  trained  and  steeped  in  our  theory  of  government;, 
with  its  dual  aspects  of  sovereignty  and  its  ideals  for  the 
protection  of  the  private  citizen  in  every  honorable  calling  i:i 
every  secUon  of  our  country.  I  challenge  you  jurists  anl 
scholars,  with  the  prestige  and  power  of  the  majority  at  your 
disposal,  to  do  that  which  will  squarely  meet  and  fairly  dis- 
pose of  the  delicate  and  decisive  duties  that  confront  uj. 
Let  us,  I  say,  have  a  government  of  laws,  and  not  of  men, 
whether  those  laws  are  to  be  administered  by  an  Executise 
of  Democratic  or  Republican  choice. 

Mr.  WIGGLESWORTH.  Mr.  Chairman.  I  yield  20  min- 
utes to  the  gentleman  from  New  York  [Mr.  Taber]. 

Mr.  TABER.  Mr.  Chairman.  I  am  going  to  make  a  few 
remarks  on  the  Budget  system  and  the  deficit  situation  and 
on  the  situation  with  reference  to  the  national  debt. 

What  I  have  to  say  ii  rather  minute,  and  it  is  somethir.g 
I  want  to  be  very  particular  about,  and  therefore  I  will  l>e 
unable  to  yield  to  anyone  while  I  am  delivering  the  remarks. 
The  President  has  submitted  a  Budget  calling  for  $5,649.- 
000,000  for  expenditures  for  the  regular  deptirtments.  To 
this  must  be  added,  for  certain,  at  the  present  time  $200,000.- 
000  to  pay  the  impounded  A.  A.  A.  processing  taxes;  aLjo 
$236,000,000,  which  is  the  estimated  cost  of  paying  those 
who  had  A.  A.  A.  contracts  where  there  has  been  partial 
performance.  There  can  be  no  repudiation  of  contracts,  in 
the  opinion  of  the  Republican  Party,  regardless  of  whether 
or  not,  as  in  this  case,  the  authority  to  make  the  contracts 
was  invalid.  There  must  also  be  added,  on  the  theory  that 
the  Government  has  not  carried  the  bonus  as  a  debt  liability, 
$2,500,000,000  for  the  bonus;  a  total  of  $8,585,000,000. 

There  must  be  subtracted  from  the  President  s  estimates  of 
revenue  $547,000,000  on  account  of  processing  taxos. 
Whether  his  other  estimates  as  to  income  taxes  and  other 
items  of  revenue  will  pan  out  no  one  knows. 

If  an  agricultural  bill  is  adopted  which  is  not  a  menace 
to  recovery  and  agriculture,  as  the  A.  A.  A.  was,  probably  t  ae 
miscellaneous  taxes  will  increase.  If  some  of  the  damage 
that  has  been  done  to  American  agriculture  and  American 
business  by  the  operations  of  the  so-called  recovery  measuies 
can  be  headed  off,  there  will  undoubtedly  be  an  increase  in 
miscellaneous  taxes.  But,  frankly,  I  do  not  see  how  the  to'al 
of  the  Go\'emment's  income  can  exceed  $4,500,000,000,  even 
if  the  provisions  of  the  Social  Security  Act  siu-vive. 

This,  in  itself,  before  we  tackle  the  relief  problem,  is  go- 
ing to  give  a  deficit  of  $4,085,000,000  in  the  regular  operating 
expenses,  from  which  must  be  deducted  the  amount  of  esti- 
mated expenditures  under  the  A.  A.  A.  of  $619,000,000,  les.v- 
ing  a  deficit  on  regxilar  operating  expenses  of  the  Govemmtait 
of  $3,466,000,000. 

With  reference  to  the  regular  operating  expenses  of  the 
Government,  I  am  going  to  discuss  in  brief  detail  the  diff  ?r- 
ent  Budget  estimates  that  have  come  up  here. 

The  estimates  for  the  legislative  appropriation  bill  run  this 
year  practically  $22,000,000,  a  decrease  because  of  less  con- 
struction of  approximately  $500,000.  With  the  exception  of 
building  items,  an  increase  is  shown  of  approximately 
$500,000.  the  smallest  proportionate  increase  of  any  Budget 
estimate. 

The  independent  offices  appropriation  bill,  which  Is  row 
under  consideraticm  by  the  House,  shows  total  estimates  of 
$1,221,598,000  for  regular  activities,  as  against  $846,033,000 
appropriations  in  1936,  an  increase  of  $375,565,000.  Of  tliis, 
$47,645,000  is  tor  the  Railroad  Retirement  Board.  There;  is 
an  increase  for  the  Intestate  Commerce  Commission  of 
$1,500,000.  There  Is  an  Increase  for  the  General  Accounting 
Office  of  $400,000.  There  is  an  increase  of  $1,400,000  for  the 
Federal  Power  CMnmission.  Ttie  Veterans'  Administration 
has  an  increase  of  $95,000,000.  There  is  an  increase  of 
$246,000,000  tor  emergency  cMiservation  work,  which  proba- 
bly will  run  in  a  deficiency  bill  later  on.  The  Civil  Ser^^ce 
Commission  has  an  increase  of  $6,000,000.  being  entirely  on 
account  of  the  civU-service  retirement  fimd.  The  Secttrities 
Exchange  Commission  has  an  Increase  of  $2,000,000. 

Every  single  bureau  and  cmnmission  has  shown  a  very  sub- 
stantial increase  in  appropriations,  with  the  possible  excep- 
tion of  the  NaticHsal  Advlswy  Committee  on  Aeronautics. 
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Operating  expenses  have  everywhere  run  up;  nm  up  with- 
out regard  to  what  would  seem  to  be  proper  economy  in  the 
operation  of  the  Government.  Many  of  these  items  are  for 
new  activities,  under  the  cloak  of  which  I  presume  the  ad- 
ministration hopes  to  get  by  without  much  change  in  the 
appropriations. 

In  the  Agricultural  Department,  exclusive  of  the  A.  A.  A 
estimates,  we  have  for  the  Department  for  1937.  $196,338,600, 
In  1936  the  appropriations  were  $147,140,247,  showing  an  in- 
crease in  proposed  expenditures  of  $49,198,000.  The  larger 
increases  are,  for  the  Forest  Service,  $5,800,000;  roads, 
$9,000,000;  soil  conservatiMi.  $26,736,000. 

Practically  every  item  shows  a  very  large  increase  in  per- 
sonnel and  activities  indicating  again  in  this  Department 
absolutely  no  regard  for  economy  in  government. 

For  the  Commerce  Department  the  estimate  actually  shows 
a  decrease  in  the  total  from  $34,702,400  to  $34,264,175.  That 
is,  however,  brought  about  only  by  elimination  of  a  census 
operation,  which  is  a  nonrecurring  item  of  $1,534,000.  The 
other  bureaus  in  the  Commerce  Department  show  a  very 
large  increase  In  personnel  and  operation,  the  ordinary  items 
of  increase  running  to  a  total  of  $1,105,000. 

The  Interior  Department  last  year  called  for  $89,061,000. 
This  year  the  Budget  estimates  call  for  one  of  the  largest 
proposed  increases  of  any  department,  the  estimated  increase 
being  $71,540,000.  For  the  Bureau  of  Reclamation,  designed 
to  throw  more  land  open  to  cultivation,  $61,831,000  is  esti- 
mated. Of  all  the  ridiculous  increases  in  estimates  of  appro- 
priations for  the  waste  of  the  people's  money,  this  Depart- 
ment leads  off.  Every  item  in  the  Department,  with  the 
exception  of  the  Geological  Survey  and  the  petroleum-con- 
trol item,  shows  a  very  large  increase  in  personnel  and  a 
tremendous  development  of  expenditures  for  the  people  to 
meet.  It  is  an  indication  of  the  masterful  efficiency  of  the 
Secretary  of  the  Interior.  Mr.  Ickes,  in  obtaining  appr(H>ria- 
tions  for  things  that  the  Government  does  not  need. 

The  Department  of  Justice  shows  an  increase  from  $35,- 
121,000  to  $43,795,000,  or  $8,673,000.  A  very  large  portion  of 
this  is  used  up  in  the  appropriation  for  maintenance  of  addi- 
tional prisoners,  indicating  the  tremendous  growth  of  crime 
which  has  been  going  on. 

The  Labor  Department  shows  an  increase  from  $15,688,000 
to  $24,463,000,  or  $8,775,000.  Practically  every  single  item 
shows  an  increase.  The  largest  item  of  increase  is  the  social 
security  development  of  the  Children's  Bureau,  $8,470,000. 

The  Navy  Deptirtment  shows  an  increase  from  $481,731,000 
to  $549,591,000,  or  $67,859,000.  The  big  items  of  increase  are 
for  building  of  ships,  $55,595,000,  and  for  additional  cost  of 
feeding  and  caring  for  and  paying  the  additional  personnel  in 
the  Navy. 

The  State  Department  shows  an  increase  from  $15,938,000 
to  $19,128,000,  or  $3,190,000.  The  big  item  of  increase  is  an 
item  labeled  "Foreign  intercourse."  The  International 
Boimdary  Ccnnmission.  United  States  and  Mexico,  absorbing 
$3,760,000  of  that  increase,  and  the  money,  as  I  understand 
it,  is  to  be  used  for  the  building  of  a  road  in  the  Republic 
of  Mexico  at  the  expense  of  the  Government  of  the  United 
States.  Contingent  expenses  in  the  Foreign  Service  show  an 
increase  of  $868,000. 

The  Treasury  Department  shows  an  increase  of  $69,385,000, 
the  appropriation  increasing  from  $1,597,397,000  to  $1,666,- 
783,000.  In  the  Treasury  Department  a  very  large  increase 
is  shown  for  most  of  the  operating  forces,  llie  Coast  Guard 
and  the  Customs  Service  account  for  $7,000,000  of  the  in- 
crease, the  Public  Health  Service  for  $10,000,000,  and  the 
Public  Debt  Service  $91,000,000.  Of  the  decrease  estimated 
of  $7,000,000  on  account  of  public  buildings  wUl  appear  later, 
as  I  understand  it,  in  the  deficiency  estimate,  a  saving  in 
tax  refimds  of  $25,000,000  will  be  offset  in  the  statement  that  I 
have  made  above  for  refimd  of  processing  taxes,  $200,000,000. 

For  the  War  Department  an  increase  is  shown  from 
$422,000,000  to  $571,000,000.  or  approximately  $149,000,000. 
Tlie  largest  items  of  the  increase  are  the  Air  Corps,  about 
$17,000,000;  the  National  Guard  Bureau,  $2,400,000;  rivers 
and  harbors,  $134,238,000,  an  increase  for  the  river  and 
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harbor  work  to  a  total  of  $184,000,000.  Almost  every  bureau 
in  this  Department  shows  a  very  large  increase,  and  certainly 
this  tremendous  increase  for  rivers  and  harbors  is  not  in  any 
way  justified. 

The  President  intimated  for  deficiencies  something  like 
$600,000,000  for  the  balance  of  the  year  1936.  Those  unques- 
tionably will  arise. 

We  have  from  the  figures  which  we  have  seen  before  a 
deficit  of  $3,366,000,000  on  account  of  regular  operations  of 
the  Government.  For  relief  the  appropriations  demanded  by 
the  mayors  in  tht?  morning's  papers  total,  according  to  Mr. 
Hoi^ns,  $2,500.0004X>0.  I  think  it  is  safe  to  say  that  the 
appropriations  asked  for  by  ithe  Executive  will  not  be  less  than 
$3,500,000,000.  so  that  the  total  deficit  for  the  fiscal  year  1937 
will  be  $6,866,000,000.  The  gross  debt  at  this  time  is  about 
$30,300,000,000,  exclusive  o^  the  bonus.  Counting  the  bonus 
in  1937  and  coimting  a  de^it  of  $3,500,000,000  for  1936,  the 
gross  debt  at  the  end  of  193?  will  be  $40,666,000,000.  The  guar- 
antees outstanding  of  Government  obligations  to  be  added 
to  that  will  at  that  time  mm  i^proximately  $5,000,000,000. 

Is  it  not  time  that  we  stopped  this  terrific  drain  on  the 
Treasury  of  the  United  States?  It  is  the  large  item  which  is 
preventing  the  rel;um  of  prosperity  to  the  American  people. 
I  beg  of  you,  not  in  a  partisan  manner  but  as  an  American 
citizen,  to  appreciate  the  situation  into  which  the  Roosevelt 
administration  is  <lragging  the  people  of  the  United  States. 

This  debt  will  not  be  paid  by  us  in  our  generation.  It  will 
hang  over  and  be  a  burd^i,  bearing  down  upon  our  children's 
children,  and  is  a  threat  to  the  opportunities  which  will  be 
available  to  the  yoimg  people  who  are  coming  along  today. 

Let  us  have  moj"e  regard  for  our  responsibilities  as  legisla- 
tors. Let  us  see  tJaat  the  items  of  expenditures  are  cut  down 
to  the  bone  and  that  iio  wastefulness  or  extravagance  is 
permitted.    [Applause.]    i 

Mr.  MAPES.    l^Ir.  Chcdrman,  will  the  gentleman  yield? 

Mr.  TABER.     Yes. 

Mr.  MAPES.  I>id  I  understand  the  gentleman  to  make 
the  astounding  stitemeni  that  the  Budget,  as  recommended 
to  the  Congress,  contain^  an  increase  for  every  bureau  and 
agency  of  the  Government,  with  the  possible  exception  of 
one,  whether  it  his  to  do  with  relief  measiu-es  or  not? 

Mr.  TABER.  'Hiat  isi  practically  so.  I  think  there  are 
two.  as  I  remember  it,  one  the  Council  for  Aeronautics,  and 
the  other  the  Commerce  Department,  but  the  Commerce  de- 
crease is  only  because  of  the  disappearance  of  a  million  and 
a  half  dollars  nonrecinting  item;  otherwise  that  shows  a 
million  dollars  increase. 

Mr.  MAPES.  And  with  that  exception  there  is  only  one 
other  possible  exception  to  the  statement  that  I  have  made. 

Mr.  TAHE31.  That  is|  as  I  understand  it.  There  may  be 
one  small  one,  where  on^  a  few  thousand  dollars  is  involved. 

Mr.  MAPES.  Just  one  more  question.  As  I  understand, 
the  decision  of  tlie  Supreme  Court,  which  was  handed  down 
simultaneously  with  the  reading  of  the  President's  Budget 
message  here  in  the  House,  puts  out  of  Joint,  so  to  speak, 
the  President's  Budget  to  *his  extent.  It  decreases  the  esti- 
mated receipts  from  the  processing  tax  by  $547,000,000  and 
it  releases  impouaded  fonds  from  the  processing  tax  of  ap- 
proximately $200,OOOjOOQ.  Besides,  there  are  $236,000,000  due 
farmers  on  their  allotment  contracts. 

Mr.  TABER.  Probably  there  will  c(Hne  an  opportunity  to 
pay  $236,000,000  for  those  contracts,  where  there  has  been 
partial  performance. 

Mr.  MAPES.  Making  approximately  $1,000,000,000  differ- 
ence in  the  Budget  estintiates.  as  submitted  in  the  President's 
estimate,  within  the  las^  week? 

Mr.  TABER.  I  thinlt  that  probably  is  so — at  least  that 
much. 

Mr.  SNELL.    Iblr.  Chairman,  will  the  gentleman  yield? 

Mr.  TABER.     Yes. 

Mr.  SNELL.  Did  I  uMerstand  the  gentlonan  to  say  that 
the  Budget  estimate  asked  for  about  $91,000,000  more  to  pay 
interest  on  the  Government  debt  this  year  than  last  year? 

Mr.  TABER.  It  is  riearly  $91,000,000  for  interest.  There 
is  a  little  increai«  in  the  debt-retirement  fund  which  would 
go  into  that  pariicular  item. 
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ICr  SSEUa.  I  have  seen  a  great  many  statements  comtjig 
from  the  administration  for  the  last  few  weeks  to  the  effect 
that  the  interest  on  the  national  debt  is  less,  even  with  tlie 
increase,  than  it  was  before.  ' 

Mr  TABER  Less  for  this  current  year;  1936  they  esti- 
mate will  be  less  than  for  1935.  although  for  the  year  1«371  it 
will  be  much  larger  than  either.  ^ 

Mr.  SNELL.    And  that  is  the  increase  that  is  asked  for? 

Mr.  TABER.    Yes.  '^ 

The  CHAIRMAN.    The  time  of  the  gentJcman  from  N»w 

York  has  expired.  »     «L. 

Mr.  MORAN.    hSx.  Chairman,  I  yield  5  minutes  to  q»e 

gentleman  from  Indiana  [Mr.  Crowx].  I 

Mr    CROWE.    Mr.  Chairman,  the  address  of  Presld*t 
Roosevelt  January  3.  1936.  debvered  before  a  Joint  session  | 
of  the  two  Houses  of  Congress  and  to  the  Nation,  was  timely 
and  fitting.    Thirty-four  months  ago,  when  Presidoit  Roose- 
velt ascended  the  rostrum  in  front  of  the  Capitol,  took  ttie 
oath  of  office  of  President  of  the  United  SUtes,  and  made  >is 
address,  that  address  was  made  to  the  Congress  and  to  tjie 
Nation.    It  was  a  first  ray  of  light  and  like  a  bright  star  that 
suddenly  appeared.    It  was  to  the  Nation  Uke  the  sun  rlstog 
on  the  horizon.    Pollo^ing  his  inauguraUon,  the  great  men 
of  the  land— industrialists,  bankers,  and  lawyers— came  to 
the  President  and  to  the  Congress  to  save  than  and  to  s4ve 
the  Nation  from  the  dire  distress  to  which  they  had  plunged 
it.    The  Congress  and  the  Nation  being  his  audience  thfen. 
at  a  time  when  everycme  almost  without  exception  knewi  of 
the  bankrupt  conditiMi  of  the  Nation,  it  is  certainly  fltttng 
and  proper  at  this  time  that  he  should  again  have  the  satne 
audience.    He.  quite  of  right,  should  desire  to  point  out  to 
the  same  listeners  the  changes  and  betterments  of  conditions 
throughout  the  country  now  and  to  point  out  the  improve- 
ments that  have  been  made  in  general  conditions. 

On  that  date.  March  4.  1933.  fear  abounded  everywhere. 
Distress  was  on  every  hand.  The  banks  of  the  Nation  were 
closed.  Many  minions  of  workingmen  were  idle.  They  4nd 
their  families  were  himgry.  Provision  was  not  made  for  tlleir 
maintenance,  neither  was  clothing  nor  fuel  offered  ttj^. 
and  the  millions  idle,  mind  you.  through  no  fault  of  their 
own.  but  largely  because  of  an  industrial  condition  4nd 
because  industry  had  not  given  thought  to  the  providing!  of 
labor  fOT  the  unemployed.  Industry  had  sought  ways  ^d 
means  of  saving  labor  and  displacing  labor.  They  had.  how- 
ever, given  no  attention  apparently  to  finding  employmtot 
for  the  labor  which  they  dlsi^aced. 

We  hear  much  talk  today  of  the  national  debt  and  the 
national  debt  is  a  thing  to  be  considered  because  It  must  be 
repaid  in  taxes,  but  what  of  the  national  debt?  What  is  its 
present  and  past  status?  We  find  by  comparing  the  record 
that  at  the  beginning  of  the  Hoover  administration  that  the 
Federal  debt  was  approximately  sixteen  and  one-half  billion 
dollars,  and  that  it  increased  approximately  $5 ,000.000. WO 
during  Hoover's  tenn  of  office,  or  to  a  total  of  twenty-one  ^nd 
one-half  Wllion  dollars.  During  his  term  of  office  the  toco«ne 
of  the  Nation  declined  from  around  $80,000,000,000  annu^ly 
to  $37,000,000,000.  We  find  that  through  that  and  becatiae 
of  that  regime  banks  were  compelled  to  write  off  In  loa^ 
more  than  $1 160.000.000.  We  find  that  home  owners  wfcre 
faced  with  foreclosure  by  the  million,  as  were  farmers.  We 
find  that  farm  losses  mounted,  their  Interest  rates  remained 
the  same,  but  their  prices  declined  to  the  lowest  In  the 
history  of  the  Nation.  Com  to  10  cents  a  bushel.  wNsat 
to  2S  to  35  cents;  hogs  to  2  and  2\(i  cents  a  pound,  4nd 
cotton  to  much  less  than  the  cost  of  production;  tohal(xx> 
also  sold  for  practically  nothing.  "Hien  the  credit  of  eve^y- 
one  was  impaired;  the  faith  in  banks  was  gone:  tife-inkir- 
ance  companies  were  in  distress;  the  railroads  were  limpliig: 
in  fact,  distress  and  discontent  abounded  everywhere;  4nd 
who  was  there  among  you  who  coiild  have  said  prtorj  to 
March  4.  1933.  that  revolution  might  not  take  place  even 
in  Amertea!  The  savings  of  23.000.000  bank  depositors 
jeopartHsed.  as  were  all  life-insurance  policies.  Ttie  11,^.^ 
I  have  enumerated  were  not  the  only  losses  by  any  meins 
The  greatest  loss  perhaps  was  in  the  loss  of  morale;  'the 
broken  qirirlts  ot  men  and  women;  the  mixied  joong  xniRxi- 
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hood  through  discouragement  and  fear  can  never  be  ctJcu- 
lated.  The  home  owner  who  lost  his  home;  the  farmer  who 
lost  his  farm:  the  factory  owner  who  lost  his  factory;  the 
grief  and  heartaches  that  those  peojde  went  through,  as  well 
ac  those  who  through  lack  of  employment  lost  all  of  ';helr 
belongings — many  of  them  will  never  again  be  able  to  recoup. 
Today  It  Is  a  changed  picture.  Confidence  abounds..  A 
million  homes  have  been  refinanced  and  saved  to  the  iwme 
owner.  A  million  farms  have  been  refinanced  and  saved 
to  the  farmers.  Five  million  laborers  have  found  gainful 
employment.  Insunusce  companies  are  on  a  solid  footing. 
Our  banks  have  been  reopened  and  are  solvent  and.  thanks 
to  this  administration  and  to  the  Committee  on  Bariking 
and  Currency,  the  deposits  of  the  millions  of  depositors 
are  not  only  safe  but  guaranteed  up  to  $5,000.  I  am  glad 
to  have  had  a  hand  in  the  enactment  of  this  parti uular 
law.  I  am  a  firm  believer  in  it  and  have  actively  supp<jrted 
this  legislation.  Today  bank  deposits  are  growing  and  are 
now  more  than  $3,000,000,000  above  reserve  requirements 
and  constantly  growing. 

nrcom  or  natioh  imcbeascd  taa.ooo.ooo.ooo 
The  national  income  that  had  declined  to  $37,000,000,000 
In  1932  has  risen  in  the  year  1935  to  approximately  $60,- 
000.000.000.  or  an  increase  of  $23,000,000,000;  so  to  those  who 
complain  of  an  increase  in  the  Federal  debt  during  the 
Roosevelt  administration,  I  remind  you  that  there  is  .some- 
thing and  there  will  be  something  with  which  to  pay  the 
increased  debt.  Moreover,  the  debt  at  the  present  time 
is  not  above  $30,000,000,000,  but  is  today  $28,348,000,000. 
^rtiich  is  an  increase  of  less  than  $7,000,000,000  since  Mr. 
Roosevelt  went  into  office.  But  even  though  the  national 
debt  is  increased  there  is  an  abundance  on  the  right  side  of 
the  ledger  to  show  for  It.  Another  Interesting  thing  is  the 
fact  that  we  are  pasring  today  on  the  increased  Federal  debt 
more  than  $100,000,000  less  In  interest  charges  than  W€-  paid 
in  the  last  year  of  the  Hoover  admlnistraticm.  'Riat  saving 
in  itself,  added  to  the  greatly  increased  revenue  of  the  Fed- 
eral Government,  will  ultimately  retire  the  Federal  debt. 
Another  idea  which  can  be  considered  on  the  state  of  the 
Union  and  Its  Improvement  is  the  fact  that  the  home  owners 
of  the  Nation  owe  approximately  four  and  (me-half  billion 
dollars  less  today  than  they  did  March  4,  1933.  The  farmers 
of  the  Nation  owe  several  billion  dollars  less  than  they  did  at 
that  date,  while  on  the  other  hand  farm  products  have  in- 
creased two  and  one-half  billion  dollars  this  year  over  what 
they  were  3  years  ago.  This  has  been  due  to  the  legislation 
which  this  administration  enacted  into  law,  thereby  bruiging 
relief  to  the  farmers  in  the  way  erf  increased  farm  prices. 
Administrations  heretcrfore  have  promised  relief  to  the  farm- 
ers and  have  promised  help.  They  were,  however,  promises 
only,  which  were  not  worth  the  paper  they  were  written  on 
and  not  w(Hth  the  efforts  made  in  making  them.  Not  only 
have  the  fanners  been  helped  by  better  prices  for  crops  but 
lower  interest  rates  have  been  given  those  who  have  sei:ured 
loans  from  the  Federal  land  bank,  and  they  are  paying  much 
less  in  interest  diarges.  likewise,  the  home  owner  is  paying 
much  less  in  intorest  charges. 

A.  A.  A.  Bunxaa  coowr  lacuioir 

Many  letters  and  telegrams  from  my  district  since  the 
Supreme  Court  decision  urge  new  legislation  to  tak;  the 
place  of  the  A.  A.  A.  It  Is  imperative  new  legislation  be 
enacted  into  law.  The  ''getMral  welfare"  of  the  farmer  Is 
the  broadest  and  most  far-reaching  to  be  foond  anyvrhere. 
It  covers  every  nook  and  comer  of  the  United  Statta.  A 
total  of  65.000,000  of  our  123.000,000  people  Bve  either  on  or 
directly  from  the  farm.  Whenever  that  large  group  is  In 
red  Ink,  It  foUows,  as  the  night  the  day,  all  the  rest  soon 
follow  In  distress.  The  indnstrlallsts  are  protected;  ac«ord- 
Ingly.  the  farmer  must  have  an  equal  chance  and  also  b«?  pro- 
tected. Justice  Stone  well  said  tn  his  recent  dissenting  opin- 
ion, in  part,  as  fcSkms: 

Am  the  present  depreaed  state  of  agrlciilture  is  Nation-wide  in 
tto  extent  and  effeeto,  there  1*  no  baala  for  saying  that  tlie  ex- 
pendltiirea  at  pobllc  mooey  in  aid  of  farmers  ia  not  within  the 
^MdflcaUy  granted  power  of  Coagreaa  to  levy  taxes  to  fvovlde  for 
the  general  welfare. 
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The  farmer  Is  the  backbone  of  our  Nation;  in  fact,  the 
backbone  of  civilization.  Before  there  were  machines  of  any 
nature,  before  there  were  houses  of  any  kind,  there  was  farm- 
ing after  a  fashion.  Today,  in  this  advanced  machine  age, 
the  banker,  doctor,  lawyer,  the  industrialist  finds  his  table 
filled  with  foods  grown  by  a  farmer.  He  finds  nothing  to 
take  the  place  of  potatoes,  bread,  pork  chops,  and  beefsteak. 
Do  these  people  want  these  foods  furnished  them  at  a  loss 
to  the  farmer?  When  the  farmer  is  dragged  down  and  loses 
his  buying  power  the  ultimate  result  is  apparent  with  the 
utter  collapse  and  break-down  of  1929. 

Since  agriculture  is  Nation-wide,  reaching  the  entire  Na- 
tion, with  villages  and  cities  dropped  down  on  it  here  and 
there,  with  the  inhabitants  of  them  depending  on  those 
farmer  sons  of  toil  for  every  morsel  of  food  they  eat,  for  the 
material  for  the  clothes  they  wear,  and  for  many  other 
things  coming  from  the  farm,  is  not  the  dissenting  voice  of 
Justice  Stone  and  his  associates,  Brandeis  and  Cardozo, 
logical  and  conclusive?  At  least  it  so  occurs  to  the  average 
man. 

Of  course,  the  majority  rules,  and  the  decision  must  and 
will  be  accepted;  however,  a  way  must  and  will  be  fotind  to 
aid  agriculture.  Every  possible  effort  will  be  made  to  adopt 
new  legislation  to  fit  the  views  of  the  Supreme  Court.  Legis- 
lation to  aid  agriculture,  no  doubt,  will  be  enacted  at  this 
session  of  Congress,  and  I  intend  to  personally  assist  in  same 
any  way  I  can. 

STOCKS  AND  BONDS 

The  owners  of  stocks  and  Iwnds  likewise  have  benefited 
during  the  last  3  years.  It  is  estimated  they  have  increased 
in  value  during  that  time  from  $5,000,000,000  to  $10,000,- 
000,000.  Business  is  steadily  improving.  I  quote  by  compari- 
son, giving  recent  figin^s  compared  with  1932.  A  few  of  th6m 
are  as  follows: 


In<1u5trial  pmductkin 

Factory  employment 

Pay  fX)lls    --- 

FiTight  loadin((5 

!)« par tnient -store  sales _~ 

Building  coiitntcts . 

Wholesale  prices 


1933 


MO 
M.2 
45.3 
M.7 
OB.O 
28.0 
64.8 


1*38 


97.0 
85.0 
77. 0 
64.0 
80.0 
46.0 
80.4 


I  further  quote  from  a  man  who  is  considered  one  of  the 
Nation's  greatest  statisticians,  and  of  whom  it  cannot  be  said 
that  he  is  thoroughly  in  accord  with  the  New  Deal.  I  quote 
from  Roger  Babson.  imder  date  of  October  30. 1935.  He  g^ves 
a  tabulated  report  of  the  percentage  of  gains  of  a  few  of  the 
leading  barometers  since  March  4. 1933,  which  are  as  follows: 

Percent 

Industrial   production 55 

Factory  pay  rolls ^2 

Automobile  sales 512 

Steel   ingot  output 270 

Residential    building 323 

Factory  employment —     *5 

Electric  power  consumed 39 

Freight-car  loadings 30 

Lumber  production !•* 

Rural  store  sales ^-~ 112 

Department-store  sales 49 

Corporation  profits *5 

Stock  prices i 19* 

Cash  farm  InccHne ^2 

Bank  deblU f* 

Commodity  prices 81 

New  corporate  issues 900 

National    income 2o 

In  spite  of  this  we  not  only  find  some,  like  the  dog  who  bit 
the  hand  of  the  master  who  fed  him.  but  they  would  kick  the 
owner  of  the  house  out  in  the  cold  after  they  themselves  had 
begged  permission  and  were  i)ermitted  to  enjoy  the  comforts 
of  the  home.  Sloan,  for  instance,  of  General  Motors,  is  ready 
to  enter  his  protest  against  President  Roosevelt  and  the  New 
Deal.  He — of  all  men  to  complain — with  his  business,  ac- 
cording to  Mr.  Babson.  showing  an  increase  of  512  percent. 

But  it  is  to  be  expected  that  ISi.  Roosevelt  will  be  (W)posed, 
maligned,  abused,  and  belled.  Any  man  who  stands  out.  and 
particularly  stands  out  for  the  common  good,  can  expect 
abuse.    Any  man  who  touches  the  purse  strings  of  great 


wealth  can  expect  to  fanve  those  same  purse  strings  throttle 
him  if  possible  to  do  sp.  Washington  was  abused  and  ma- 
ligned because  he  stood  out  for  the  interests  of  the  people; 
so  was  Jefferson  and  Jackson.  Who  was  more  bltto-ly  de- 
nounced than  Abraham  Lincoln?  Denounced  even  by  mem- 
bers of  his  own  Cabinet;  yet  history  reveals  these  men  as 
being  the  greatesit  meii  of  their  day.  Woodrow  Wilson,  be- 
cause he  dared  stand  out  for  humanity  and  for  the  rank  and 
file,  suffered  criticism  and  abuses.  Theodore  Roosevelt  came 
in  for  his  share  of  abuse  and  criticism  because  he  dared  to 
stand  out  for  principles  and  for  things  that  he  believed  would 
be  in  the  interest  of  the  masses.  Likewise  and  for  the  same 
reasons  the  present  President  and  those  who  believe  as  he 
does  in  progressive  legjislatlon  in  the  interest  of  the  Nation 
can  expect  their  full  share  of  criticism  and  opposition. 
Nevertheless,  the  rank  and  file  are  with  the  President  and 
with  this  administratloh  and  will  support  President  Roosevelt 
at  the  polls  as  well  as  tjhe  present  Congress  which  is  support- 
ing him.  I 

Mr.  MORAN.  Mr.  Chairman,  I  jrleld  5  minutes  to  the 
gentlewoman  from  Indiana  [Mrs.  Jcnckes]. 

Mrs.  JENCEZES  of  |Indiana.  Mr.  Chairman.  I  desire  to 
bring  to  the  attention  of  the  House  of  Representatives  and 
the  Congress  a  situation  which  I  deem  of  great  importance 
to  every  American  citizen  who  believes  in  true  justice. 

A  citizen  of  the  gteat  Commonwealth  of  Virginia,  Mr. 
John  Cooke  Grayson,;  was  indicted  June  28.  1933.  for  al- 
legedly violating  the  law  dealing  with  the  operation  of  a 
bank  in  the  District  pf  Columbia. 

Mr.  Grayson  was  placed  under  proper  bond  by  the  Su- 
preme Court  of  the  District  of  C(4umbia  to  await  triaL  The 
case  was  often  !>et  for  trial,  but  always  postponed  on  the 
plea  that  Mr.  Grayson  was  near  death  from  i^hyslcal  ail- 
ments. Mr.  Grayson ;  is  64  years  old  and  has  been  under  a 
$2,000  bond  ball  since  September  25.  1933,  shortly  after  his 
Indictment  on  two  consi^racy  charges  growing  out  of  the 
collapse  of  the  Parte  Savings  Bank  of  the  District  of  Co- 
lumbia. 

Competent  medical  authorities  have  repeatedly  examined 
Mr.  Grayson  and  haVe  reported  in  proper  form  to  the  Su- 
preme Court  of  the  District  of  Columbia  that  Mr.  Grayson's 
health  is  serious  and  that  his  removal  from  his  iN-esent  abode 
to  Washington  for  tiHal  would  bring  on  his  death. 

•nus  information  was  officially  conveyed  to  the  court  In 
regular  form  by  civilian  doctors  and  doctors  in  the  employ 
of  the  Federal  Government  assigned  to  examine  Mr. 
Grayson.  j 

On  January  13,  lJ936.  Justice  Daniel  W.  ODonoghue,  of 
the  District  of  Columbia  Smireme  Court,  refused  a  contin- 
uance of  Mr.  Grayson's  case  and  authorized  a  bench  warrant 
fOT  his  imme<liate  arrest.  According  to  newspwwr  reports 
Justice  O'Donoghue  is  alleged  to  have  said.  "It  is  better  that 
one  man  should  die  In  the  administration  of  justice  than  that 
the  public  should  lOee  confidence  in  its  fair  administration 
by  the  courts.  If  Uiis  man  was  ill  2  years  ago  as  affidavits 
at  that  time  sUted  he  would  be  dead  now." 

Attorneys  for  My.  Grayson  advised  Justice  O'Donoghue 
that  on  account  of;  the  serious  Illness  of  Mr.  Grayson  they 
were  not  ready  to  proceed  with  the  trial,  and  produced  in 
court  affidavits  by  t^u-ee  physicians  who  examined  Mr.  Gray- 
son Saturday.  Januluy  11.  All  of  these  affidavits  are  alleged 
to  have  stated  that  Mr.  Grayson  might  die  if  he  were  brought 
to  Washington. 

The  attorneys  fo*  Mr.  Grayson  advised  Justice  O'Donoghue 
that  the  doctors  w^  in  court,  and  would  like  to  have  than 
be  sworn  in  and  testify.  Justice  O'Donoghue  is  reported  In 
the  newspapers  as  having  said,  "I  dont  care  to  hear  them. 
This  defendant  hSL$  had  more  than  ample  opportunity  either 
to  admit  his  guilt  by  a  plea  of  guilty  or  to  plead  not  guilty 
and  demonstrate  his  innocence."    ' 

Justice  O'Donoghue  proceeded  in  regular  form  to  order  the 
bond  of  Mr.  Grayaon  forfeited. 

Mr.  Chairman  *Qd  Members  of  the  House  of  Representa- 
tives, I  desire  to  pifotest  against  this  inhuman  and  un-Ameri- 
can decision  of  Justice  O'Donoghue.  I  make  this  protest 
from  the  floor  of  the  House  of  Representatives  as  a  Member 
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of  Congress  elected  by  the  people,  against  this  Inhuman  deci- 
sion of  Justice  OTJonoghue,  who  is  an  appointed  scryant  t>f 
the  people,  and  not  responsible  to  the  citizens  of  the  District 
of  Columbia,  who  are  subservient  to  the  Supreme  Court  ^ 
the  District  of  Cohimbia  for  the  administration  of  Justice,  i 

I  protest  this  horrible  decision  of  JusUce  OTtonoghuc  M 
an  American  woman.  I  protest  it  as  an  American  mother. 
I  iRt>test  it  as  a  clcizen  of  the  United  States  who  knows  th^ 
Justice  in  America  is  alwajrs  tempered  with  mercy. 

As  a  woman.  I  cliaJlenge  the  sUtement  of  Justice  CDono^- 
bae  that  "It  Is  better  that  one  man  should  die  in  the  admiH- 
IstraUon  of  Justice  than  that  the  public  should  lose  confi- 
dence in  its  fair  administration  by  the  courts."  The  acti^ 
of  Justice  OTJonoghue  in  defiance  of  the  statements  of  t|je 
Governments  metlical  authorities  and  civilian  medical  a«i- 
thorities  in  comptiling  Mr.  Grayson  to  lose  his  life  befo>-e 
he  has  had  a  fair  trial  has  and  win  break  down  the  fai^ 
and  confidence  of  every  loyal  American  in  the  proper  admln- 
istraUon  of  justice  in  the  court  of  Justice  OTtonoghue.       i 

The  action  of  Jiistice  OlXmaghue  has  brought  the  dignity 
of  the  Supreme  Court  of  the  District  of  Columbia  down  to 
the  level  of  pagan  and  medieval  Justice. 

I  demazKl.  in  the  name  of  American  womanhood,  tt)at 
the  life  of  John  Oooke  Grayson  should  be  spared.  I  h^ve 
always  had  great  reverence,  and  shall  continne  to  have  gr^t 
reverence  for  our  American  oourta.  I  have  great  respect  tor 
those  revered  Justices  who  are  charged  with  the  administ^- 
lioo  <a  the  laws  enacted  by  the  CMJgress  for  the  good  of  t^ 
people.  I  shall  always  cMitinue  to  revere  and  recpect  (|ur 
American  conrta,  our  Justices,  our  Jxidges,  and  the  members 
of  the  bar.  But  I  resent  axxi  oppose  the  deliberate  attempt 
of  Justice  OlSonoghue  to  cause  the  death  of  Mr.  Ora^An 

before  be  has  had  a  fair  txial.  I 

I  am  not  a  lawyer.  I  am  an  American  woman  whoi  is 
capable  of  exerciiiing  good  Judgment,  and  I  know  that  pie 
ipftyimiim  penalty  for  the  crime  which  Mr.  Grayson  I  is 
charged  with  is  not  death.  I  am  not  a  lawyer,  taut  I  knlow 
of  many  instances  where  the  courts  have  taken  more  tt^ 
3  or  3  yean  In  order  that  propor  Justice  might  prevail. 

Therefore  I  denounce  and  brand  the  decision  of  Justice 
CDonoshue  as  being  on  a  par  with  the  horrible  decisionsi  of 
the  pagan  courts  of  the  medieval  and  Roman  ages  and  hot 
worihy  of  the  supreme  court  of  our  Nation's  Capital.  I  ^- 
peal  to  the  Congress  as  a  woman  member  of  the  District  of 
Cidumbta  CommlUee  of  the  Bouse  of  Representatives  to  s^ve 
Mr.  Grayson's  life. 

Prom  the  floor  of  the  House  of  Representatives  I  appieal 
to  the  first  magistrate  of  the  United  States,  the  Honorable 
PrankUn  D.  Roosevelt,  to  set  aside  this  Inhuman  decifiioni  of 
Justice  CDonogbue.  I  can  upon  my  colleagues  in  the  Ho^ise 
of  Representatives  and  the  Senate  trom  the  great  State*  of 
Virginia  to  arouse  Tonrselvea  and,  in  the  name  of  justice  tem- 
pered with  mercy,  prevent  this  vile  decision  from  prevaihhg. 
I  can  upon  an  of  the  cltisens  of  America  to  arouse  yourselves 
to  a  MiHt^nt  antagonism  to  this  terrible  decisfcon.  which 
would  take  a  man's  Ufe  kzwxringly  before  be  has  bad  protier 
triaL  I 

I  prayerfully  appeal  to  Justice  ODonoghue  to  retire  to  the 
quiet  of  bis  Judicial  quarters  and  read  the  Qoly  Bible,  i^ 
search  for  precedent  and  authority,  and  appeal  to  Divine 
Providence  for  courage  and  guidance  which  will  permit  l^im 
to  recaU  his  unhappy  ruling  and  permit  Mr.  Grayson  to  live. 
The  time  will  never  come  in  America  when  the  people  ^lU 
penntt  a  brutal  administration  of  Justice.  Ttey  wlU  h|Lve 
none  of  it.  I  can  on  the  women  of  America  to  make  mibt^t 
issue  of  tills  situation.  If  it  is  aUowed  to  prevail,  then  al|  of 
ttie  cherishriri  institutions  which  women  have  worked  |for 
and  attained  in  our  great  Nation  are  in  danger.  j 

I  ask  the  Members  oi  this  Congress  to  take  pranpt  |nd 
decisive  action  in  appealing  to  the  President  of  the  United 
Statea.  and.  if  necessary,  go  to  the  extent  of  impeactpng 
Justice  CDonoghue  for  his  utter  disregard  of  human  Me^ 

Mr.  MORAN.    Mr.  Chairman.  I  move  that  the  Committee 
do  now  rise. 
Tte  motion  was  agreed  ta 
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Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Bolaki),  Chairman  of  ttie  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee  had  had  under  consideration  the  bill  H.  R. 
9863,  the  Independent  ofDces  i^ipropriation  bill,  and  had  come 
to  no  resolution  thereon. 

nCFEACHMENT  OF  HOW.  HALSTBD  I.  RITTTR 

Mr.  GREEN.  Mr.  Speaker,  I  realize  that  the  time  of  ad- 
journment has  almost  arrived,  and  I  dislike  to  ask  the 
Indulgence  of  my  colleagues  for  a  few  minutes,  but  I  shall 
be  Just  as  brief  as  possible.  I  rise  to  a  question  of  constitu- 
tional privilege. 
The  SPEAKER.  The  gentleman  will  state  it. 
Mr.  GREEN.  Mr.  Speaker,  I  rise  to  a  question  of  constitu- 
tional privilege.  Mr.  Speaker  and  Members  of  the  House,  on 
my  own  responsibility,  as  a  Member  of  this  House.  I  impeach 
Halsted  L.  Ritter.  a  United  States  district  judge  for  the 
southern  district  of  Florida,  f<»  high  crimes  and  misdemean- 
ors. In  substantiation  of  this  impeachment  I  specify  the 
foilowii^  charges: 

First.  I  charge  that  the  said  Halsted  L.  Ritter,  having 
been  nominated  by  the  President  of  the  United  States  and 
ctmflrmed  by  the  Senate  of  the  United  States,  duly  qualified 
and  commissioned,  and  while  acting  as  district  Judge  for  the 
southern  district  of  Florida,  did  on  divers  and  various  occa- 
sions so  abuse  the  powers  of  his  high  office  and  so  miscon- 
duct himself  as  to  be  guUty  of  favoritism,  oppression,  and 
judicial  misconduct,  ^^lereby  he  has  brought  the  administra- 
tion of  Justice  in  said  district  in  the  court  of  which  he  is 
Judge  into  disrepute  by  his  aforesaid  misconduct  and  acts, 
and  Is  guilty  of  misbehavior  and  miscondu-t  falling  under 
the  constitutional  provisions  as  ground  for  impeachment  and 
removal  from  office. 

Second.  I  charge  that  said  Halsted  L.  Ritter  did  know- 
ingly and  willfuUy  violate  his  oath  to  support  the  Constitu- 
tion of  the  United  States  when  he  arbitrarily  and  champer- 
tously  permitted  the  filing  of  a  biU  of  complaint  in  the 
Whitehall  case  on  October  11,  1929,  and  on  aUowing  attorney 
fees  in  said  case  to  A.  L.  Rankin,  his  former  law  partner. 
In  the  sum  of  $75,000  on  December  24,  1930. 

Third.  I  charge  that  said  Halstead  L.  Ritter  did  willfully, 
unlawfully,  and  contrary  to  well -established  law  and  con- 
trary to  the  ConsUtution  of  the  United  States,  on  or  about 
December  24,  1930,  accept  in  cash  from  A.  L.  Rankin  the  sum 
of  $2,500. 

Fourth.  I  charge  that  said  Halsted  L.  Ritter  did  willfully, 
unlawfully,  and  contrary  to  the  well-established  law  and 
contrary  to  the  Constitution  of  the  United  States,  on  or 
about  April  14,  1931,  accept  in  cash  from  A.  L.  Rankin  the 
sum  of  $2,000. 

Fifth.  I  charge  that  said  Halsted  L.  Ritter  did  over  the 
period  of  from  October  11,  1929,  until  May  1933,  and  on 
numerous  occasions,  willfully,  unlawfully,  and  knowingly  visit 
the  Whitehall  receiv«-ship  property,  a  hotel,  and  with  mem- 
bers of  his  family  enjoy  its  meals,  beds,  pressing  service,  and 
general  and  full  hospitality  without  pay. 

Sixth.  I  charge  that  said  Halsted  L.  Ritter  did  during 
tbe  months  of  May  and  June  1933,  in  Miami.  Pla.,  deliber- 
ately, willfully,  unlawfully,  and  In  violation  of  the  Constitu- 
tion of  the  United  States,  trade,  barter,  and  exchange  his 
Judicial  power  and  authority  for  a  flattering  resolution  of 
personal  praise,  politically  passed  by  the  city  conunission  of 
the  city  of  Miami,  Fla.,  on  June  14,  1933. 

Seventh.  I  charge  that  said  Halsted  L.  Ritter  did  from 
October  23,  1931,  to  December  1933,  in  what  was  known  as 
the  Trust  Co.  of  Florida  cases,  knowingly,  viciously,  and 
unlawfully  attempt  to  nullify  the  operations  of  the  laws  of 
the  State  of  Florida  and  many  States  in  the  Union,  not- 
withstanding higher  court  decisions  to  the  contrary,  and 
did  ignore  rulings  of  his  immediately  superior  court.  So 
insistent  was  Ritter  In  having  his  two  personal  friends  ap- 
pointed receivers  that  at  a  hearing  while  he  was  absent 
from  the  State,  he  wired  the  Federal  Judge  Alexander  Aker- 
man  to  appoint  two  personal  friends. 
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Upon  appeal  the  circuit  court  of  appeals  issued  an  opinion 
declaring  that  the  Federal  court  had  no  jurisdiction  what- 
soever in  the  case  and  that  the  properties  should  be  turned 
back  to  the  State  comptroller.  Judge  Hitter's  receivers 
were  in  control  of  the  properties  for  about  8  months  and 
collected  $183,000  and  expended  $156,000  of  the  same  on 
overhead,  receivers'  fees,  and  attorneys'  fees,  a  very  small 
portion  of  expendltiures  going  to  taxes  and  repairs  on  the 
properties.  Judge  Ritter  approved  the  report  of  receipts  and 
expenditures  without  notice  to  anyone. 

After  the  circuit  court  had  declared  that  Judge  Ritter 
had  no  jurisdiction  in  the  cases,  and  Judge  Ritter  knew 
that  the  mandate  was  on  the  way  from  New  Orleans,  and 
knew  what  the  decision  was  and  knew  that  he  had  no  Juris- 
diction, yet  in  the  face  of  all  that  he  entered  an  order 
aOlowing  api^xnclmately  $26,000  of  fees  to  receivers  and 
attorneys.  He  stated  in  substance  that  he  would  not  have 
his  receivers  go  begging  in  the  State  courts. 

Eighth.  I  charge  that  said  Halsted  L.  Ritter  did  uncon- 
scionably criticize  the  Chief  Executive  of  our  Nation  and 
attempt  to  drag  his  high  Judicial  office  into  politics.  In 
substance  he  stated  that  since  Democracy  has  finally 
cropped  into  our  ranks,  the  assistant  United  States  district 
attorney,  who  was  a  personal  friend  of  Hitter's,  would  lose 
his  job,  and  that  he  was  going  to  see  that  the  assistant  dis- 
trict attorney  got  a  Job  with  a  salary  coounensurate  to  that 
theretofore  received  from  the  United  States  Government. 
It  is  said  that  the  assistant  district  attorney  was  vitally  inter- 
ested in  these  trust  ccunpany  matters  pending  in  Hitter's 
court,  as  heretofore  referred  to.  and  was  allowed  large  fees 
for  little  service. 

Ninth.  I  fiulher  charge  that  said  Halsted  L.  Ritter  has 
been  arbitrary,  capricious,  and  czarlike  in  the  administra- 
tion of  the  duties  of  his  high  office,  and  has  been  grossly 
and  willfuLy  indifferent  to  the  rights  of  litigants  in  his 
court,  and  that  by  virtue  of  his  conduct  his  usefulness  as 
a  judicial  officer  has  ceased. 

Now,  Mr.  Speaker  and  Members  of  the  House,  I  think  I 
should  lay  before  you  some  of  the  facts  in  this  case  that 
bring  the  matter  to  this  House.  I  want  to  also  advise  my 
colleagues  that  my  action  in  this  matter  is  clearly  one  of 
duty.  It  is  no  pleasure  to  me,  I  assure  you,  to  impeach 
any  member  of  the  judiciary.  I  fully  appreciate  that  feel- 
ing of  respect  which  should  always  exist  between  an  attor- 
ney and  the  court.  Tliis  feeling,  of  course,  was  brought 
more  vividly  to  my  mind  while  I  served  for  4  years  on  the 
bench  before  my  constituents  were  kind  enough  to  send  me 
here  as  a  Member  of  this  great  body. 

Many  citizens  of  the  southern  district  of  Florida,  in 
which  I  reside,  feel  that  in  Judge  Hitter's  court  justice  has 
been  miscarried,  and  they  are  now  appealing  through  me 
to  the  Congress,  as  their  only  court  of  appeal,  to  relieve 
them  of  this  deplorable  situation.  The  only  recourse  we 
have  is  the  one  which  I  am  resorting  to,  that  of  requesting 
my  colleagues  to  impeach.  The  House  sits  as  a  committee 
magistrate  In  matters  of  this  nature,  and  imdoubtedly  the 
evidence  is  such  that  In  this  case  Halsted  L.  Ritter  should 
be  committed  to  the  trial  body  of  our  legislative  branch  of 
the  Government. 

Mr.  Speaker,  I  could  enumerate  further  charges,  but  the 
hour  is  so  late  that  I  regret  to  take  the  time  of  my  col- 
leagues. It  is  not  at  all  a  pleasure  for  me  to  arise  and 
imj)each  a  member  of  the  Judiciary.  I  assure  you  I  would 
not  do  it  if  we  did  not  have  an  Intolerable,  unbearable,  rep- 
rehensible and  most  shameless  and  unusual  condition  which 
is  miscarrying  justice  in  Halsted  Hitter's  court. 

In  May  1933  a  resolution  was  passed  by  the  Seventy-third 
Congress  directing  the  Judiciary  Committee  of  the  House, 
either  as  a  whole  or  by  subcommittee,  to  investigate  the 
official  conduct  of  Halsted  L.  Ritter,  a  Federal  judge  for  the 
southern  district  of  Florida.  A  subcommittee,  with  Hon. 
Malcolm  C.  Tarvkh,  of  George,  as  chairman,  was  appointed 
to  conduct  the  investigation.  ITie  subcommittee  held  hear- 
ings in  Washington  and  in  Miami.  Fla.  The  testimony  was 
voluminous  and  very  pertinent.  The  oral  testimony  has 
been  printed  by  the  Government.  An  abstract  of  the  testi- 
mony has  been  made  at  the  request  of  the  subcommittee. 


and  said  abstract,  containing  about  60  pages,  has  been 
printed  by  the  Government.  The  abstract  Is  an  accurate 
summary  of  the  evidence,  and  copies  of  it  are  available. 
Any  Member  of  this  body  can  familiarize  himself  with  the 
evidence  in  a  short  time  by  studying  said  abstract. 

I  am  vitally  injterested  in  this  investigation  for  two  Im- 
portant reasons:  Pirst.  from  a  careful  study  of  the  evidence 
I  am  convinced  that  Judge  Ritter  is  an  ignorant,  unjust, 
tyrannical,  and  corrupt  Judge;  that  a  majority  of  the  people 
in  his  district  haye  the  same  convictions  that  I  have;  that 
confidence  in  him  and  his  court  is  lacking;  that  his  useful- 
ness as  a  judge  of  the  southern  district  of  Florida  has  long 
since  come  to  an  end.  Second,  a  large  portion  of  the  dis- 
trict over  which; Judge  Ritter  presides  is  in  my  congres- 
sional district,  and  my  people  demand  and  feel  that  they 
are  entitled  to  a  judge  leanied  in  the  law  and  one  who  has 
dignity,  honor,  and  Integrity. 

Briefly,  I  wiU  outline  some  of  the  evidence  manifesting 
crookedness  and ;  official  misconduct  on  the  part  of  Judge 
Ritter.  Then,  in:  conclusion,  I  wiU  read  for  you  tts  a  part 
of  my  speech  the  report  of  Hon.  Malcolm  C.  Tak\«ii,  chair- 
man of  the  subcommittee  that  conducted  the  investigation. 
Let  us  consider  the  evidence. 

Mr.  O'CONNOR,    wm  the  genUeman  yield? 

Mr.  GREEN.    I  yield. 

Mr.  O'CONNOR.  Of  course,  ordinarily  the  matter  would 
be  referred  to  the  Committee  on  the  Judiciary.  Does  the 
gentleman  think  ^e  must  proceed  longer  in  the  matter  at 
this  time? 

Mr.  GREEN.  My  understanding  is,  I  may  say  to  the 
chairman  of  the  Rules  C<»nmittee.  that  the  articles  of  im- 
peachment win  be  referred  to  the  Committee  on  the  Judi- 
ciary for  its  further  consideration  and  action.  I  do  not 
Intend  to  consutne  any  more  time  than  is  absolutely 
necessary.  ' 

Mr.  BLANTON.    WUl  the  gentleman  yield? 

Mr.  GREEN.    %  yield. 

Mr.  BLANTON;  What  action  was  taken  on  the  Tarver 
report?  If  this  official  is  the  kind  of  Judge  the  Tarver  re- 
port indicates,  why  was  he  not  then  impeached  and  tried 
by  the  Senate? 

Mr.  GREEN,  "that  is  the  question  that  is  now  foremost 
in  my  mind.  Since  Judge  Takvkk's  service  as  chairman  of 
the  Judiciary  Subcommittee  he  has  been  transferred  from 
the  House  Judiciary  Committee  to  the  House  Committee  on 
Appropriations.  He  is  not  now  a  member  of  the  Judiciary 
Committee. 

I  flrmly  believe  that  when  our  colleagues  understand  the 
situaUon  thoroughly,  there  will  be  no  hesitancy  in  bringing 
about  Hitter's  Impeachment  by  a  direct  vote  on  the  floor  of 
the  House.  My  purpose  in  this  is  to  get  it  in  concrete  form, 
in  compliance  with  the  rules  of  the  House,  so  that  the  direct 
Impeachment  will  be  handled  by  the  Conunlttee  on  the  Ju- 
diciary. At  preset  impeachment  is  not  before  the  com- 
mittee.   This  will  give  the  Judiciary  something  to  act  upon. 

Mr.  BLANTOI^.  Was  he  not  impeached  in  the  House 
before  when  the  "Tarver  investigation  was  made? 

Mr.  GREEN.  Ko.  He  was  never  impeached.  Tliere  was 
a  resolution  pass^  by  the  House  directing  an  investigation 
to  be  made  by  th^  Judiciary  Ctmunittee. 

Mr.  BLANTONi  Was  that  not  a  resolution  that  foUowed 
Just  such  impeachment  charges  ip  the  House  as  the  gentle- 
man from  Floridli  is  now  making? 

Mr.  GREEN.  %  understand  that  articles  of  Impeachment 
have  not  been  heretofore  flled  in  this  case. 

Mr.  BLANTON,  Was  the  Twver  report,  to  which  the  gen- 
tleman has  referred,  filed  with  the  Judiciary  Committee? 

Mr.  GREEN.  pEt  is  my  understanding  that  It  is  now  in 
their  hands. 

Mr.  BLANTON.  Does  the  gentleman  now  tell  the  House 
that  any  such  report  as  that  was  filed  with  the  Judiciary 
Committee  by  Judge  Tarver,  and  that  that  committee  took 
no  action  whatefer? 

Mr.  GREEN.  I  would  not  answer  for  the  Judiciary  Com- 
mittee, but  I  wodld  say  I  have  the  impression  that  the  mem- 
bers of  the  canmittee  are  advised  of  Judge  Tarver's  report. 
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Mr  BLANTON.    The  members  of  the  Judiciajy  Committee  | 
are  Rood  lawyers  and  are  some  of  the  leading,  outstanding 
Members  of  this  House.  Members  In  whom  we  have  abschite 
confidence.    I  cannot  xmderstand  why  they  have  not  taken 

some  action. 

Mr  GREEN.  I  hope  that  our  confidence  wlU  be  made 
stronger  in  this  committee  when  they  bring  out  impeach- 
ment proceedings.  I  feel  hopeful  that  the  committee  wiU 
give  the  matter  further  consideration  as  the  conditions  may 
warrant  and  that  we  will  have  a  chance  to  vote  upon  the 
matter  on  the  House  floor. 

Mr   MAPES.    Will  the  gentleman  yield? 

Mr   OREKN.    I  cannot  yield  further  at  this  time. 

Mr  MAPES.  I  make  a  point  of  order.  Mr.  Speaker,  If  tbe 
gentleman  does  not  care  to  yield. 

Mr.  GREEN.    Go  ahead  and  make  the  point  of  order. 

Mr!  MAPES.  My  understanding  is  the  gentleman  has  sub- 
mitted his  impeachment  charges. 

The  SPEAKER.    Does  the  gentleman  yield? 

Mr.  GREEN.     Not  at  this  time. 

Mr.  MAPES.  I  make  the  point  of  order.  Mr.  Speaker.  I 
had  hoped  to  be  permitted  to  ask  a  question  instead. 

Mr.  GREEN.    Mr.  Speaker,  I  yield  to  the  gentleman  for  a 

question. 

Mr.  MAPES.  Mr.  Speaker,  as  I  understand,  the  gentleman 
has  made  his  impeachment  charges,  and  for  the  last  10  min- 
utes has  been  proceeding  almost  entirely  with  an  argument 
and  a  personal  statement  which  I  do  not  think  are  in  order 
under  the  circumstances.  I  think  I  will  make  the  point  of 
order,  Mr.  Speaker. 

The  SPEAKER.  The  Chair  will  state  to  the  gentlonan 
from  Michigan  that  the  gentleman  from  Florida  having 
raised  a  question  of  privilege  and  having  made  these  charges 
Is  entitled  to  1  hour  on  the  charges.  The  gentleman  has 
been  recognized  and  may  use  all  or  any  portion  of  the  hour 
he  sees  fit. 

Mr.  MAPES.  Is  the  gentleman  entitled  during  that  hour 
to  engage  in  a  general  discussion  of  the  charges? 

The  SPEABHR.  He  is,  under  all  the  precedents  with 
which  the  Chair  is  familiar. 

Mr.  GREEN.  I  shall  discuss  this  evidence  rery  briefly, 
Mr.  Speaker.  I  do  not  want  to  take  up  any  more  of  the  time 
of  the  House  than  I  feel  I  absolutely  must  take,  but  this  is 
a  matter  that  is  very  dear  to  the  heart  of  every  man  who 
wants  to  see  the  Judiciary  <rf  this  country  occupying  the  role 
in  our  Government  which  the  framers  of  our  Constitution 
had  in  mind  when  they  created  the  three  branches  of  our 
Government. 

I  come  now  to  the  hotel  case.  I  will  briefly  outline  this 
case. 

WHrnERAU.  CMBM 

Whitehall  Hotel  is  a  fashionable  hotel  in  Palm  Beach.  Pla. 
Judge  Ritter  testified  that  it  is  "an  exclusive  hotel  where  the 
exclusive  rich  went  to  hibernate  in  the  wintertime,  and  they 
paid  fancy  prices  for  their  rooms."  It  had  been  in  bank- 
ruptcy in  Judge  Ritter's  court.  One  Walter  Richardson,  a 
Palm  Beach  attorney,  was  trustee  in  the  bankruptcy  pro- 
ceedings. Judge  Ritter  allowed  the  trustee  a  fee  of  $16,800. 
whereas  the  trustee's  attorney  had  advised  the  court  that  a 
fee  of  $6,500  to  $6,800  was  all  that  could  be  allowed  under 
the  law.  Judge  Ritter  replied  that  he  would  not  let  anybody 
tell  him  what  compensation  he  would  allow  his  trustees. 

Desiring  to  retain  control  of  Whltrtiall  Hotri.  the  said 
Walter  Richanlson.  and  one  A.  L.  Rankin,  who  was  Judge 
Ritter's  former  law  partner,  and  others  formed  a  conspiracy  i 
to  start  foreclosure  ot  the  first-trust  mortgage  on  the  hotel 
and  to  have  said  Richardson  appointed  receiver.    The  evi- 
dence shows  that  they  interested  Judge  Ritter  in  the  schemej 
and  that  Judge  Ritter  went  along.    They  learned  that  Judgej 
Bert  E.  Holland,  of  Boston,  held  sufficient  bonds  for  theiri 
purpose.     Without  full   knowledge   of   their   idans.   Judgei 
Holland  authorized  A.  L.  Rankin  to  bring  the  suit  in  hia^ 
name.    However,  before  the  suit  was  filed.  Judge  Holland  gotj 
suspicious  that  something  improper  was  brewing,  and  wiredj 
A.  L.  Rankin,  former  partner  of  Judge  Ritter.  not  to  fUe  thei 
suit,  and  not  to  ugk.  tor  receiver.    Bankin  ignored  the  in- 
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istructions  of  his  client  and  filed  the  suit,  anyway.  At  the 
time  suit  was  filed  in  Judge  Ritter's  court.  Rankin  wrote  the 
clerk  of  court  that  it  was  very  impOTtant  that  a  receiver  be 
appointed  Immediately,  and  requested  the  clerk  to  lock  up 
the  bill  of  complaint  as  soon  as  it  was  filed  and  hold  it  until 
Judge  Ritter  returned,  so  that  it  would  not  have  any  news- 
paper publicity  before  Judge  Ritter  heard  the  appUcation  for 
app<Hntment  of  receiver.  Judge  Holland  heard  through  ac- 
cident that  a  hearing  for  appointment  of  receiver  had  been 
set.  He  went  to  Miami  and  discharged  Rankin  as  his  lawyer 
.and  told  Judge  Ritter  he  wanted  the  case  dismissed,  that  he 
I  did  not  want  a  receiver  appointed,  and  that  Rankin  had 
no  further  authority  to  represent  him  in  the  case.  Judge 
Ritter  told  Judge  HoDand  that  he  would  not  permit  out-of- 
I  State  clients  to  start  suits  In  his  court  and  then  dismiss 
them.  Judge  Ritter  then  appointed  the  said  Walter  Richard- 
aoa  as  receiver.  Rankin  continued  to  act  as  attorney  for 
Judge  Holland,  without  authority,  and  with  full  knowledge 
on  the  part  of  Judge  Ritter  that  Rankin  had  been  discharged 
as  attorney  in  the  case. 

At  this  point  they  appear  to  have  accomplished  their 
design.  They  have  control  of  the  Whitehall  property.  One 
Walter  Richardson  Is  receiver;  another,  A.  L.  Rankin, 
forma:  partner  of  Judge  Ritter,  Is  conducting  the  case  with- 
out a  client,  without  auOiority.  and  after  he  had  been  dis- 
charged from  the  case.  Another.  Judge  Halsted  L.  Ritter, 
is  slttii^  on  the  bench  receiving  and  dispensing  large  sums 
as  spoils  and  favors.  He  does  not  permit  a  plaintiff  who 
has  been  trapped  and  deceived  by  his  lawyers  to  dismiss  his 
case.  He  does  not  permit  that  same  plaintiff  to  discharge 
his  lawyer,  A.  L.  Rankin,  who  started  the  suit  in  violation 
of  positive  instructions. 

ThMi  the  mill  begins  to  grind.  A.  L.  Rankin,  former  part- 
ner of  Judge  Ritter,  applies  to  Judge  Ritter  for  advance  on 
fees  and  is  allowed  $2,500.  Shortly  thereafter  more  fees  are 
asked  for.  Judge  Ritter  evidently  fearing  his  conduct  was 
too  bold  writes  Judge  Akerman  to  fix  the  fee  ^or  A.  L. 
Rankin  in  the  case.  Judge  Akerman  swore  that  he  fixed 
$15,000  as  Rankin's  total  fee. 

Judge  Ritter  was  not  supposed  to  know  at  this  stage 
whether  A.  L.  Rankin  would  win  the  case  or  whether  he 
would  be  entitled  to  any  fee  from  the  court.  Shortly  there- 
after Judge  Ritter  plays  Santa  Claus  in  a  Wg  way. 

After  Judge  Akerman  had  fixed  the  total  fee  for  Rankin 
at  Judge  Ritter's  request,  and  when  no  more  work  had  been 
done  In  the  case  except  the  drafting  of  a  shOTt  final  decree. 
Judge  Ritter  signs  a  final  decree  on  December  24.  1930,  al- 
lowing A.  L.  Rankin,  his  former  partner,  an  additional  fee 
of  $75,000.  On  the  very  same  day  and  out  of  the  $75,000 
fee  just  allowed  him,  A.  L.  Rankin  stalks  stealthily  into 
Judge  Ritter's  private  office  with  $2,500  cash  in  his  pockets, 
and.  behind  closed  doors  in  the  presence  of  no  one  but 
himself  and  Judge  Ritter.  he  places  the  $2,500  cash  in  Judge 
Ritter's  hands.  A  short  time  later  Rankin  collects  the 
balance  of  his  $75,000  fee  and  again  turns  his  footsteps  to- 
ward Judge  Ritter's  private  office  with  $2,000  cash  in  his 
pockets.  In  the  same  manner  as  before  he  placed  the  $2,000 
cash  in  Judge  Ritter's  hands.  Shortly  thereafter  Judge 
Ritter  deposited  $1,100  cash  in  the  bank  and  has  never  yet 
given  satisfactory  explanation  of  where  he  got  it. 

Now,  what  is  the  excuse  for  Judge  Ritter  accepting  this 
cash  out  of  a  fee  he  had  just  allowed  his  former  partner? 
One  excuse  is  that  Judge  Ritter  sold  Rankin  his  stock  in  a  bus 
company,  but  the  evidence  shows  the  stock  was  worthless  and 
that  Judge  Ritter  continued  to  hold  the  stock  and  was  presi- 
dent of  the  company  for  nearly  2  years  thereafter.  Another 
excuse  is  that  Judge  Ritter  sold  Rankin  his  interest  in  the 
law  books  and  office  furniture  of  the  partnership  when  the 
Judge  went  on  the  bench,  but  the  evidence  shows  that  Judge 
Ritto-  had  the  following  books  and  furniture:  Cook  on  Cor- 
porations, five  volumes ;  Carsons  Florida  Common  Law  Plead- 
ing, one  volione;  General  Laws  of  Florida,  1921,  1923,  and 
1925,  three  volumes;  Jones  Legal  Forms,  one  volume;  Revised 
General  Statutes,  1920;  Mills  1923  Code  and  Mills  Statutes 
for  5  years;  one  desk,  one  cabinet,  and  three  chairs.  (See 
'  exhibit  4SJ 
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Reliable  attorneys  say  that  all  the  books  and  furniture  were 
not  worth  more  than  one  or  two  hundred  dollars,  yet  Judge 
Ritter  claims  to  have  sold  them  to  his  former  partner  for 
$5,000.  Another  excuse  is  that  Judge  Ritter  sold  Rankin  his 
Interest  in  the  cases  on  hand  when  he  went  on  the  bench,  but 
the  evidence  shows  that  Judge  Ritter  continued  to  get  his 
interest  in  the  f(!es  collected  from  the  old  business  for  a  long 
time  after  he  went  on  the  bench  and  that  Judge  Ritter  col- 
lected three  fees  from  the  partnership  business  some  time 
after  he  went  on  the  bench— one  of  $2,000,  one  of  $120,  and 
one  of  $32.66 — and  never  reported  these  fees  to  Rankin. 

The  evidence  further  shows  that  while  the  Whitehall  Hotel 
was  in  the  hands  of  receiver.  Judge  Ritter,  his  wife,  son, 
daughter,  secretary,  and  her  husband  stopped  at  the  hotel 
five  or  six  times,  occupied  expensive  rooms,  took  meals  in  the 
dining  room,  sent  clothes  to  the  cleaners,  and  never  offered  to 
pay  for  said  services  but  had  the  bills  charged  to  the 
receivership. 

A.  L.  Rankin  was  asked  why  he  gave  Judge  Ritter  all  this 
money  in  cash  instead  of  checks.  This  in  substance  is  his 
reply :  The  reason  that  actuated  my  giving  him  cash  is  this — I 
thought  that  there  might  be  some  criticism  directed  to  Judge 
Ritter  should  I  give  him  checks,  in  view  of  the  fact  that  I 
was  his  former  partner,  and  people  might  misconstrue  why  I 
was  giving  him  checks. 

After  Judge  Ritter  went  on  the  bench  Rankin  paid  him 
money  for  his  part  of  fees  collected  from  the  partnership 
business  on  several  occasions,  but  always  by  check.  Then 
comes  the  enormous  Whitehall  fee  of  $75,000  allowed  by 
Judge  Ritter.  and  Rankin  gives  Judge  Ritter  $4,500  cash  out 

of  said  fee. 
I  will  now  discuss  what  is  known  as  the  Power  case. 

POWKS  CASK 


About  March  1.  1933.  the  Miami  City  Commission  passed 
an  ordinance  reducing  electric  rates  to  consumers  approxi- 
mately 29  percent. 

This  is  why  they  wanted  a  lower  rate  in  Miami:  Accord- 
ing to  an  Associated  Press  dispatch  of  February  3,  1935,  the 
following  are  some  of  the  power  rates  in  the  country: 

An  electric -rate  study  which  showed  variaticms  ranging 
from  60  cents  for  15  kilowatt-hours  in  Cleveland  to  $1.71  for 
the  same  amount  of  current  in  Miami,  Fla.,  were  made  pubUc 
February  3.  1935.  by  the  Federal  Power  Commission.  The 
survey  said  Cleveland  also  had  the  lowest  charge  among 
cities  of  100.000  or  more  for  25  kilowatt-hours.  The  rate 
was  88  cents,  followed  by  Washington.  D.  C.  98  cents;  the 
highest  being  Miami.  $2.76.  For  kilowatt-hours,  the  report 
said.  Cleveland  rates  $1.31,  while  Miami  tops  the  list  with 
$4.18. 

The  highest  power  rate  in  the  United  States  was  what 
Halstead  Ritter  corruptly  used  his  Judicial  power  to  uphold. 
The  Florida  Power  L  Light  Co.,  the  holder  of  franchises  to 
furnish  electric  current,  filed  suit  in  Judge  Ritter's  court  to 
enjoin  the  enforcement  of  said  ordinance.  Judge  Ritter 
granted  the  injunction  in  9  days  after  suit  was  filed.  The 
city  of  Miami  filed  motion  to  dismiss  the  bUl  of  complaint  on 
legal  grounds.  Before  the  motion  was  disposed  of,  before 
any  answers  were  filed,  before  the  case  was  at  issue,  and  when 
no  party  to  the  cause  had  asked  for  appointment  of  master. 
Judge  Ritter  appointed  one  Cary  T.  Hutchinson  as  special 
master,  with  power  and  very  flattering  compensaUon.  The 
city  of  Miami  conducted  an  investigation  into  the  fitness  of 
the  said  Hutchinson  to  act  as  master  and  found  that  for 
many  years  the  said  Hutchinson  had  been  in  the  employ  of 
Federal  Light  b  Traction  Co.,  as  well  as  Cities  Service  and 
Sanderson  &  Porter,  and  that  he  maintained  offices  with 
Sanderson  &  Porter  at  52  WiUiam  Street,  New  York  City. 

Judge  Ritter  appointed  the  said  Hutchinson  without  notice 
to  the  city  and  at  a  time  when  no  one  was  present  but  an 
attorney  for  the  power  company.  The  case  on  the  part  of 
the  city  was  in  the  hands  of  the  city  commission,  the  rate 
and  traffic  board,  and  the  city's  counsel,  among  whom  was 
Hon.  Charles  A.  RusseU,  of  Washington,  D.  C,  a  utility  law- 
yer of  national  reputation.  Those  handling  the  case  for  the 
city  felt  outraged  at  the  appointment  of  Hutchinson  as  spe- 
cial master  and  felt  that  the  city's  case  was  already  lost. 


Tliey  resorted  to  aU  legal  means  available  to  get  Judge  Ritter 
to  vacate  the  appointment,  but  he  refused  to  do  so.  So  in- 
censed were  the  members  of  the  city  commission  and  of  the 
rate  and  traffic  board  and  of  the  city's  counsel  that  some  of 
them,  with  the  assistance  of  others,  became  quite  active  in 
gathering  and  furbishing  information  to  this  body  for  the 
purpose  of  having  a  ccHigressional  investigation  of  the  official 
conduct  of  Judge  Ritter.  Congress  passed  such  a  resolution 
in  May  1933.  The  city  of  Miami  had  its  special  counsel,  Mr. 
Russell,  prepare  notice  of  ai^ieal  and  petition  for  disqualifi- 
cation of  Judge  Ritter  in  the  power  case.  These  papers  were 
sent  by  Russell  to  one  G.  A.  Worley,  local  counsel  for  the  city 
of  Miami,  for  filing.  Worley  did  not  file  them  for  reasons 
which  I  will  give  you. 

Up  to  the  time  Congress  passed  a  resolution  for  his  investi- 
gation Judge  Ritter  had  been  firm  and  unmovable  in  his 
refusal  to  vacate  appointment  of  Hutchinson,  and  those  rep- 
resenting the  city,  it  is  said,  had  been  outspoken  in  their  lack 
of  faith  and  confidence  in  Judge  Ritter.  But  when  Congress 
passed  the  resolution  the  whole  situation  soon  began  to  have 
a  different  atmosphere. 

Somehow  Judge  Hitter  happened  to  have  some  conference 
with  G.  A.  Worley.  one  of  local  counsel  for  the  city  of  Miami, 
about  opposition  to  Judge  Ritter  on  the  part  of  certain  city 
officials  and  about  getting  the  city  to  pass  a  resolution  ex- 
pressing faith  and  C0nfldence  in  the  honesty  and  integrity  of 
Judge  Ritter.  G.  A.  Worley.  as  a  go-between,  also  held  con- 
ferences with  certain  officials  of  the  city  who  were  acUve  in 
the  power  case,  and  likewise  held  conferences  with  attorneys 
for  the  power  company  and  with  some  of  the  attorneys  repre- 
senting Judge  Ritter  in  this  investigation  concerning  methods 
of  getting  rid  of  Hutchinson  as  master  in  the  case  and  con- 
cerning the  city  passdng  a  resolution  expressing  faith  in  Judge 
Ritter's  honesty.  Apparently  Judge  Ritter  wajs  greatly  trou- 
bled by  this  investigation  and  wanted  all  the  support  he  could 
get.  As  a  result  of  the  conferences  just  mentioned,  a  trade 
was  made  by  Judge  Ritter  with  the  city.  The  terms  of  the 
trade  were  that  the  city  would  pass  a  resolution  publicly 
expressing  faith  and  confidence  in  Judge  Ritter's  honesty  and  . 
integrity  and  Judge  Ritter  would  in  turn  disqualify  himself  in 
the  power  case  and  would  see  that  Hutchinson  got  out  of  the 
way  and  a  new  master  agreeable  to  the  city  was  app<toted. 

The  city  passed  a  resolution  expressing  confidence  in  Judge 
Ritter's  honesty  on  June  14,  1933.  The  people  of  Miami  were 
watching  the  power  case  carefully  and  wondered  why  the 
resolution  was  passed  by  the  city  commission.  Then  there 
was  a  leak.  The  public  found  out  about  the  trade  with  Judge 
Ritter.  There  was  criticism  and  comment  everywhere.  O.  A. 
Worley  testified  that  "water  got  too  muddy"  to  go  further 
with  the  trade  at  that  time.  However,  sometime  later  Judge 
Ritter  did  disqualify  himself  in  the  case  and  Hutchinson 
stepped  aside  and  a  new  master  was  appointed-  So  Judge 
Ritter  swapped  his  Judicial  powers  and  actions  in  the  power 
case  to  get  the  city  to  abandon  its  hostUe  atUtude  toward  him 
in  the  congressional  investigation. 

Mr.  Speaker,  the  future  of  our  Nation  is  in  a  pitiable  state 
if  the  House  of  ReptesentaUves  should  uphold  a  district  judge 
who  will  barter,  tride,  and  exchange  his  judicial  authority 
and  power,  his  offiee,  if  you  please,  for  a  mess  of  political 
pottage  in  the  form  of  a  flattering  resolution  passed  by  a  city 
commission  in  order  to  help  him  out  in  a  congressional  inves- 
tigation. The  evidehce  before  the  Committee  on  the  Judiciary 
shows  that  this  situation  actually  existed. 


nUUfCIS    ICATTKk 

Next  I  will  discuss  what  is  known  as  the  Francis  matter. 
One  J.  R.  Francis,  of  Flint,  Mich.,  had  invested  nearly  a 
million  dollars  in  Florida  real  estate  and  had  become  en- 
tangled in  legal  difficulties  on  account  thereof.  Judge  Ritter 
received  his  appointment  to  the  bench  in  February  of  1929. 
On  April  19.  1929,  tbe  said  J.  R.  Francis  gave  Judge  Ritter  a 
present  of  $7,500  in. cash.  Judge  Ritter's  reason  for  the  gift 
was  that  he  and  his  wife  found  a  vacant  lot  o^^^^^^f^^ 
Island  which  was  offered  for  $7,500  cash  Judge  Ritter 
stated  that  he  told  Mr.  Francis  a»>o"t  toe  lot  and  told  ^ 
Francis  he  did  not  have  the  money  with  '^^ch  to  purcha« 
it.    He  said  that  Mr.  Francis  gave  hun  a  check  for  $7,aoo 
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S^tSS  hto  tb*t  Mr.  Prmncis  tataided  that  Judge  Rrtter 
SSS^vr^SSffn^e  of  charge  «d  that  Judge  Rttter~ 
SJ^dSted  to  the  Francis  estate  in  -ny  mamier     WhUe 
S2   e^d^   i«   not   oonclusivc   as   to  mlaconduct   to   the 
SLK^^ter^'yet  the  enUre  traction  ^ J^yj^-^ 
^Tis  very  unusual  for  Ptedcral  Judges  to  be  handed  $7^ 
J^^x^  there  is  some  sinister  motive  backrflt^It  l»  a 
further  inustration  of  Judge  Ritter  s  judiaai  unlteMM. 
ncsT  CO  or  ru»ii>*  caob 
I  will  next  discuss  in  a  very  brief  wi^^hat  1*  ^own  as 
the  Trust  Co.  of  Florida  cases.    The  Trust  Co.  of  Florida 
and  the  Marlon  Mortgage  Co.  were  trustees  for  bond  Issues 
^vering  nearly  100  valuable  hotels  and  apartment  houses 
and  other  properties  in  the  SUte  of  «artda. 

These  bond  issues  were  placed  during  1925  and  1926.  iftilch 
years  marked  the  real-estate  boom  years  in  Florida.  After 
JS  boom  collapsed  practically  all  of  th«e  bond  i«ues  be-  '| 
came  In  default.  The  Trust  Co.  of  Florida  was  in  flnaiicial 
difficulties.  The  State  comptroller  took  over  toe  Trust  Co. 
of  Florida  and  the  various  properties  and  placed  the  prop- 
erties m  the  hands  of  the  Uquldators  under  the  SUte  law. 

According  to  the  evidence,  certain  attorneys  and  others 
aided  and  abetted  by  Judge  Ritter.  conspired  to  gain  control 
of  tlie  various  properties  for  which  toe  Tru^  Co.  of  Florida 
and  its  affiliates  were  acting  as  trustees.    Judge  Ritter.  in 
violation  of  Uw.  took  jurisdiction  of  these  various  trust  i^P-, 
erties  and  ousted  toe  State  hquidators  and  appointed  as | 
receiver-trustees  two  of  his  close,  personal  friends  and  twoi 
men  who  knew  they  were  going  to  be  appointed  receives  be^ 
fore  the   hearing  was  had.     The  one  who  instttuted  thej 
champertous  liUgation  in  Judge  Rltter-s  court  spent  muchj 
in  contacting  bondholders  and  gathering  data,  and  is  saidj 
to  have  made  lavish  promises  in  toe  way  of  receiverships.  iA 
toe  placing  of  insurance,  and  of  fat  salaries  and  attorneys 
fees  in  order  to  get  the  support  of  necessary  parties  to  bring 
the  suit     One  of  toe  attorneys,  it  is  said,  boasted  that  h« 
had  toe  inside  track  with  toe  judge,  and  that  toe  Judge 
wanted  "anotoer  crack"  at  the  trust-company  properties* 
So  insistent  was  Judge  Ritter  in  having  his  two  personal 
friends  appointed  receivers,  that  at  a  hearing  while  he  waj 
absent  from  toe  State  he  wired  Federal  Judge  Akennan  t<^ 
appoint  his  two  personal  friends.  > 

Upon  appeal  toe  circuit  court  of  appeals  issued  an  opinion 
declaring  that  the  Federal  court  had  no  jurisdiction  whatso* 
ever  in  the  case  and  that  toe  properties  should  be  turned 
back  to  the  State  comptroller.  Judge  RitteTs  receivers  were 
In  control  of  toe  properties  for  about  8  months  and  collected 
$183  000  and  expended  $156,000  of  toe  same  on  overhead 
receivers'  fees,  and  attorneys'  fees,  a  very  small  portion  of 
expenditures  going  to  taxes  and  repahs  on  toe  propertied. 
Judge  Ritter  approved  toe  report  of  receipts  and  expenditure^ 
without  notice  to  anyone.  ^     ^  m 

After  the  circuit  court  had  declared  that  Judge  Ritter  ha^ 
no  Jurisdiction  in  the  cases  and  Judge  Ritter  knew  that  tht 
mandate  was  on  toe  way  from  New  Orleans  and  knew  whaj 
the  decision  was  and  knew  that  he  had  no  jurisdiction,  yjt 
In  toe  face  of  all  that  he  entered  an  order  allowing  approsj- 
mately  $26,000  of  fees  to  receivers  and  attonyys.    He  stated, 
in  substance,  that  he  would  not  have  his  receivers  go  begging 
in  the  State  courts.    He  also  stated  that  since  democracy  haH 
finally  crept  into  our  ranks,  the  assistant  United  States  dis- 
trict attorney,  who  was  a  personal  friend  of  Judge  Rttte^, 
would  lose  his  Job.  and  that  he  was  going  to  see  thatttte 
assistant  district  attorney  got  a  Job  wito  a  salary  couuneri- 
surate  to  that  toeretofore  received  from  the  United  StaMs 
Government.    Tbe  assistant  district  attorney  was  vitally  iii- 
terested  in  these  trust-company  mattens  pending  in  ^^^^^ 
Ritter's  court  and  was  aUowed  large  fees  for  practically  ik> 
service     After  the  circuit  court  oC  amxals  had  rendered  i^ 
opinion  stating  that  Judge  Ritter  had  no  Juriadiction  in  t»e 
cases,  it  is  said  that  Judge  Ritter  told  the  attorneys  for  tie 
State  comptznller  that  he  wouid  enter  any  sort  at  order  th47 


destred,  provided  they  would  not  appeal  from  his  altowanc© 
of  fees  to  his  receivers  and  attorneys. 

This  was  a  case  at  champertous  action  instituted  by  close, 
personal  friends  of  Judge  Ritter,  and  Judge  Ritter  gave 
valuable  suggestions  in  the  preparing  of  toe  biU  of  complaint 
for  the  suit  and  went  beyond  the  bounds  of  propriety  in  hav- 
ing his  two  personal  friends  appointed  receivers. 

After  he  had  been  ousted  from  Jurisdiction  by  the  circuit 

court  of  appeals,  he  allowed  toousands  of  dollars  as  fees  to 

receivers  and  attorneys  and  agreed  to  enter  any  sort  of  order 

in  toe  case,  provided  no  appeal  would  be  taken  from  such 

allowances.    The  testimony  in  the  Trust  Co.  of  Florida  case 

is  very  voluminous,  and  time  does  not  permit  me  to  go 

furtoer  into  it.  ,  .-_.  _ 

Along  this  line  and  in  this  connection,  may  I  say  tnat  i 

decry  the  practice  of  any  Chief  Executive  in  any  adminla- 

tration  who  undertakes  to  pick  a  man  from  one  section^ 

the  countiT  and  send  him  to  another  section  of  the  country 

to  occupy  some  appointive  position.    Some  «5  or  70  years 

ago  this  practice  was  called  carpetbaggtng.    I  charge  that 

Judge  Halsted  Ritter  is  in  the  plainest  and  the  sunplest 

sense  a  carpetbagger.    He  had  been  in  Florida  but  a  short 

while— probably  a  year  or  two— before  he  was  appointed  as 

a  federal  judge  by  President  Calvin  CooUdge.    Many  of  Judge 

Ritter's  decisions  that  have  been  appealed  have  grsne  on  the 

rocks.  Just  like  the  decisions  of  inferior  Judges  who  know 

little  law  and  care  less  about  its  apidication. 

Rather  than  to  comment  further,  may  I  ask  unanimoas 
consent  to  have  toe  Clerk  read  a  portion  of  toe  report  of 
the  gentleman  from  Georgia  [Mr.  Ta«vke]  in  this  »3e? 

The  SPEAKER.    Is  toere  objection  to  toe  request  of  the 
gentleman  from  Florida? 
There  was  no  objection. 
The  Clerk  read  as  follows: 

Utttem  Cas«— Vrrws  <»  BotMSXtriATXvt  U.  C.  TA«vst 

In  submlttine  the  foUowlng  views  concerning  the  ln»ertl«atloa 

of  Jk/oT^^Uu^t  of  HalB^  L.  Ritter.  J^^ge^^lrtrlct  Court  of 

Seated  States  for  the  Southern  Dtetrlct  of  ^°^d^hBd  under 

HouM  Resolution  163.  Seventy-third  Oongrew.  ft««^  r*J°^,-  ^  *"* 

discharging  a  duty  which   would   be  much  more   pteaaantly  per- 

1  toimed  W  the  conclusion*  reached  could  have  been  favorable  tD 

iS^oneratlon.     Having  been  transferred  to  another  c»mmltt*9 

of  the  House  of  R<pre«nUtlves  since  I  ^JT^lJJ^^S?^^  ^  JJe 

Rrtter  Mibcommittee.  I  have  no  part  In  the  responMbUlUM  of  "^e 

committee  as  to  further  acUon;  but  I  owe  to  them  the  «ibmi»toQ 

ofafrank  statement  as  to  my  conclusions  f^om  the  evldehce  sut- 

mttted  herein  while  I  acted  in  their  behalf  •n'l  by  their  f^^^^- 

At  the  outset  I  wish  to  make  clear  that  by  ^^^^.^^^^^^ 

p4«i  of  the  record  I  am  merely  pointing  o^^^^lklng  features  of 

Se  case  concerning  which  no  man  can  form  a  fair  opinion  without 

reading  the  entire  record.  ,   ^^,       ^ 

Halsted   L    Ritter.   then   a  resident   of  the   State   of   Colorado 
removed  to  Florida  In  December   1925.      (See  p.   405  of  hearliM^) 
His  practice  as  a  lawyer  tn  Florida  was  first  as  an  employee  of  the 
firm  of  which  Congressman  Wii^ox  was  a  member    and  afterwaid 
as  member  of  the  firm  of  Ritter  ft  Rankin.     (See  p.*06-) 
PAxnrxssBiP  km  TaANSAcnona  wrrw  kakkik 
In  1M6  he  formed  a  partnership  with  Albert  L.  RanWn.     (See  p. 
406)     The  firm,  knowias  Ritter  &  Rankin,  did  not  have  a  laru-e 
practice.     Rankin.  It  appears,  claims  to  have  paid  aa J^f?™"  *'^ 
SiTpoes  income  of  •4.821.57   (p.  447)    for  the  year  pnwedUig  bis 
partoeTs  elevation  to  the  bench,  but  the  first  year  «^r  Ratter  8 
ippolntment  his  grtw  income  was  $15,580  (p    279) .    T?^  P^^^ner- 
sX  continued  until  the  elevaUon  of  Judge  Ritter  to  toe  bench  (O 
Petoruary  25.  1»29.     Shortly  before  the  appointment  of  Judge  Rit- 
ter   Rankin    being   in  financial   diificviltles,   informed   one    of   tls 
credltore  thit  his  partner  was  "going  to  be  '^PVoint^  rtOenl  ivi^je 
and   he  would   have   some  money  shorUy   after  that   tooj^^  P^'« 
(D    10).     In  this  statement  he  appears  to  have  been  Justified  as 
MS  income  for  the  calendar  years  192J^-30-^l^  very  greatly  in- 
creased over  his  income  for  previous  years.    It  Is   of  <»Jif«e- PJ^*^ ']! 
to  this  connection  that  many  clients  sougtot  »^  "JT**^  .™^ 
of  their  knowledge  at  his  previous  partnership  with  the  judge  ajad 
without   impropriety    on    his   part.     The   Silver   case    i see    p.    i»4 
I  et^.)  apiieara^to  be  one  in  which  his  selection  as  couiisel  aft-er 
.  othCT  counsel  had  failed  was  probably  on  account  of  his  influerice 
with  the  judge,  and  the  sxwcossful  consiunmatlon  of  the  c»ae  ai  ^r 
Bankln  had  been  employed  ts  stgnttlcant  in  the  "«»  «  ^^f^  ^ 
Rankin  s  rising  income  after  his  partner  was  appointed  judge.     In 
!  dissolving  the  partnership  of  Ritter  &  Rankin,  there  was  an  agrje- 
ment  that  the  judge  wotild  retain  his  Interest  in  certain  fees   IP- 
aOetaeq).     He  thereafter  received  on  this  account  #4 J98.     Th9« 
moneyPwere  received  by   ctoeck    (pp.   17-20  et  seq.   and  p    441). 
There  was  nothing  not  open  and  above  board  about  these  tranKac- 
tlons.  except  that  S2.000  paid  after  the  judge  went  on  the  bench 
to  saM  to  have  been  an  "extra"  fee  tnlhjenced  by  "pgycfacAogl'cai 
(p.  445).    Whether  tl^re  was  aa  acreeineiit  m  to  Raxildn 
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paying  Ritter  anything  other  than  his  proportion   of  these  fees 
for  his  interest  in  the  partnership  Is  one  of  the  disputed  Issues  In 
this  case     One  of  these  fees  amounting  to  $2,000  the  judge  received 
in  entirety   (p.  446).     The  partnership  library  was  of  little  value 
fDD    142-187-191).     See   also  Rankin's  statement   to   the   Investi- 
gator as  to  what  he  bought    (p.   137).     No  written  contract  was 
made  which  in  Itself  Is  an  extraordinary  circumstance.  If  a  one- 
half  Interest  In  property,  the  whole  of  which  is  now  claimed  to 
have  been  worth  $10,000  was  disposed  of  (p.  22).     No  due  date  as 
to  Rankin's  alleged  obligation  to  Ritter  of  $5,000  was  agreed  upon 
(o   86)      No  demand  was  ever  made  for  payment  (p.  22).    No  pay- 
ments were  made  thereon  between  the  time  Ritter  went  on  the 
bench  February  25.  1929.  and  the  date  Rankin  paid  him  part  of  the 
huee  fee   aUowed  him  for  services  of   a  minor  character   in   the 
Whitehall   case    (Dec.  24,   1930).  although  Rankin   was  In  receipt 
of   a  considerable   Income   which   for   the   year    1929   was   $15,580. 
The  payment  when  made  was  IntentlonaUy  In  cash  so  as  to  avoid 
the  record  of  a  check  to  Judge  Ritter  (pp.  17-19).    Ritter  placed 
$500  of  this  cash  In  a  box  and  did  not  deposit  It  in  the  bank  imtU 
almost  7  months  Uter  (p.  421).     Two  thousand  dollars  of  It  was 
withheld  from  deposit  for  6  days.     This  payment  was  $2,500.     On 
that  date  Rankin  received  $30,000  of  the  fee  allowed  him     Later 
when  he  got  the  remainder  of  his  fee.  he  gave  Ritter  an  additional 
$2  000  (p    18)      These  facU  do  not  harmonize  with  the  contention 
that  there  was  a  sale  by  Ritter  to  Rankin  of  a  one-half  interest 
in  the  partnership  property  and  that  the  $4,500  paid  him  was  in 
nart  settlement  of  this  debt.     Rankin  claims  that  later  he  paid 
Ritter  on  this  aUeged  debt  an  additional  $500.     It  is  significant 
that  these  payments  from  other  funds  were  made  by  checks  and 
not  in  cash.    Only  the  payments  from  the  Whitehall  fee  were  made 
in  c^^^  (PP-  18  and  19). 

WHTTEKAIX   CASK 


Before  concluding,  however,  that  this  transaction  was  venal  and 
corrupt  let  us  examine  the  facts  in  the  Whitehall  case  to  deter- 
mine whether  Judge  Ritter  had  been  guUty  of  judicial  misconduct 
resulting  to  the  financial  benefit  of  Rankin  and  offering  a  more 
reasonable  explanation  of  the  payment  to  him  of  $4  500  from  the 
proceeds  of  Rankin's  fee  In  this  case  than  the  aUeged  partnership 

transaction.  ,     .  .  ...      »a  j. 

The  Whitehall  suit  was  champertously  brought.  It  was  not  a 
case  of  parties  at  Interest  seeking  the  protection  of  the  courts. 

It  was  a  case  of  parties  who  had  no  financial  interest  In  the 
property  seeking  to  enlist  the  aid  of  plaintiffs  in  an  action  they 
proposed  to  bring  so  that  they  might  secure  control  of  the  prop- 
erty with  resultant  large  fees  for  services  as  attorneys  and  as 
receivers  Richardson  and  Rankin  were  two  of  the  principal  mem- 
bers of  this  conspiracy.  A  careful  examination  of  Rankin's  evi- 
dence and  the  documents  Introduced  relative  to  the  stirring  up 
of  this  suit  establishes  this  fact  Incontrovertlbly.  It  was  neces- 
sary under  Florida  law  to  bring  the  rctlon  they  mediated  in  the 
names  of  plaintiffs  holding  $50,000  worth  of  the  first-mortgage 
bonds  (p  76).  If  Richardson  was  to  benefit.  It  was  necessary  to 
present  the  petition  for  action  to  a  friendly  judge,  who  would 
appoint  him  receiver.  So  pending  arrangements  with  Bert  E^Hoi- 
land.  who  controUed  $50,000  worth  of  the  first-mortgage  bonds, 
to  act  as  plaintiff.  Richardson  and  Rankin  went  to  New  York  to 
see  Judge  Ritter.  who  was  holding  court  there  (pp.  31  et  seq). 
Did  Rankin  only  talk  to  him  about  another  matter,  as  he  con- 
tends? Who  could  know  except  Ritter  and  Rankin?  Must  we 
accept  their  statements  the  V^Thltehall  matter  was  not  discussed? 
Let  us  not  do  so  unless  that  statement  has  the  ring  of  truth  In 
the  light  of  subsequent  developments. 

On  October  10.  1928.  Holland  wired  Rankin  not  to  file  the  suit 
(pp  56  et  seq..  also  p.  150  et  seq.).  Rankin  filed  It  anyway. 
Before  receiving  Holland's  wire  he  had  wired  Holland  he  woiUd 
not  file  it  until  the  next  day  (p.  58).  He  claims  he  had  already 
maUed  it  to  the  clerk.  There  Is  no  evidence  of  this  except  his 
statement.  (See  clerk's  evidence,  pp.  5-6-8.)  In  a  letter  maUed 
either  before  or  after  Holland's  telegram  he  did  transmit  the  suit 
to  the  crerk  (p.  12).  It  had  not  been  received  by  the  clerk  when 
Holland's  telegram  was  received  by  Rankin,  because  it  was  not 
filed  untU  the  following  day.  In  his  letter  of  transm  ttal  he^- 
structed  the  clerk  to  keep  the  filing  of  the  suit  secret  (pp.  62-63) 
No  question  should  exist  In  any  lawyer's  mind  as  to  the  power  and 
duty  of  an  attorney  Instructed  by  a  client  on  October  10  not  to 
file  a  suit  to  prevent  lU  being  actually  filed  on  October  11.  either 
by  stopping  the  letter  to  the  clerk  in  transit  or  by  caU  ng  ^e  clerk 
on  the  phone  and  withdrawing  the  Instruction  to  file  It.  He  made 
no  effort  to  Stop  the  filing  (p.  58).  Judge  Rit^"^^  ^i^^^^^^i* 
with  that  misconduct  on  the  part  of  counsel  only  U  "  wa-  P«u^t  of 
a  conspiracy  to  which  he  was  a  party  or  If.  with  knowledge  of  It. 

he  approved  It.  ^  ..        w.      ^« 

He  did  approve  it.  The  facts  were  made  to  appear  before  hhn  on 
the  hearing  had  October  28.  1929.  Holland  appeared  In  open  court 
and  stated  the  facts  and  sUted  his  desire  that  ^he  action  for 
receivership  not  proceed  (pp.  63-151-167-30^-309).  Without  him 
there  was  no  plaintiff  with  sufficient  ownership  of  flrst-mortgage 
bonds  to  maintain  the  action.  Did  Judge  Ritter  indignantly  re- 
buke Rankin  for  filing  action  In  behalf  of  a  client  who  had  In- 
structed him  not  to  do  It?  By  no  m«an«-,  O^/^*' ,5°S3r!2Lu! 
announced  his  determination  to  allow  the  action  to  proceed  dMP«e 

Holland's  position,  and  appointed  Rlc^a^ff"  ,";ff *'!i  ^''f!  *^^ 
protest  of  attorneys  who  advised  the  court  of  ^^.P*^*  ^."^« 
instigation  of  the  litigation  (pp.  326-327) .  His  co^f  urton^ls 
hearing  alone,  dissociated  from  the  proven  charge  that  be  after- 
ward received  money  for  his  judicial  misconduct  in  this  cam. 
amply  warrants  Impeachment. 


f      The  receivership  proceeded.    Property  worth  9%  mUllon  dollars 
was  involved,  although  It  eventually  sold  for  $1,500,000  (p.  74). 
The  judge  on  occasion  visited  the  receivership  property,  a  hotel, 
'  and  with  members  of  his  family  enjoyed  its  hospitality  without 
I  pay  (p   170  et  seq.).    In  the  course  of  the  proceedings  he  allowed 
1  Rankin  $2,500  on  his  fee  (p.  12).     Did  Rankin  pay  any  of  thU  on 
i  the  alleged  debt  to  Ritter?     Not  one  cent.     Afterward  the  judge 
:  referred  the  matter  of  Rahkln's  full  fee  to  Judge  Akerman.    At 
that  time  he  evidenced  arj  unwillingness  to  pass  on  the  matter 
himself      But  Akerman  oxily  allowed   him   $12,500   more.     He  In- 
tended It  for  his  full  fee  ^p.  14-146) .    Rankin  paid  Ritter  none 
of  this  $12  500  (p.  19).  .^  ..     _^w        w 

Another  fee  of  $75,000.  of  which  $39,500  was  paid  to  others  by 
Rankin,  was  subsequently  iOlowed  in  the  final  disposition  of  the 
case  making  $90,000  In  all.  His  reasons  for  dividing  his  fee  with 
I  other  attorneys  and  the  receiver,  also  allowed  fees  by  the  coiut, 
appear  on  pages  24  et  seq.  Eankln's  own  doubt  as  to  whether  this 
fee  might  later  be  Uken  aWay  from  him  as  improperty  granted  Is 
frankly  admitted  by  him  la  explaining  why  he  did  not  report  It 
m  his  income-tax  return  for  1930  (pp.  272  et  seq).  Judge  Ritter 
did  not  have  any  qualms  ab0ut  fixing  this  fee.  as  he  had  had  when 
he  prevlotisly  had  referred  the  matter  to  Akerman  (p.  16  and 
exhibit  no.  7).  What  service  had  Rankin  done?  The  record  is 
ominously  silent  except  than  he  participated  In  filing  the  action 
and  perhaps  In  drafting  the^ final  decree  (p.  14  et  seq).  He  him- 
self claims  that  he  "probably"  performed  some  voluntary  aenrlce 
for  the  receiver  for  whom  he  was  not  atUMmey.  Later  In  his  testi- 
mony he  sUted  that  he  thought  he  had  prepared  an  amended 
complaint  (p.  66).  Judge  Ritter  excuses  himself  for  signing  thU 
decree  because  It  had  been  igreed  to  by  counsel.  It  xn»y  well  be 
Inferred  from  this  record  that  counsel  for  those  really  entitled  to. 
the  control  of  this  property  were  anxious  to  get  It  out  of  Judge 
Ritter's  court.  It  Is  evident  that  a  decree  satisfactory  to  hU  erst- 
whUe  partner  was  necessary  to  that  end.  Aside  from  that,  a  judge 
who  allows  exorbitant  fees  t*  be  taken  out  of  the  property  of  liti- 
gants even  though  the  attorneys  for  the  litigants  who  receive 
them  agree  to  the  amounts,  is  not  blameless  if  he  falls  to  exercise 
some  Judgment  as  to  whether  the  fees  have  been  justly  earned. 
A  Judge  owes  a  duty  In  this  respect  to  the  litigants  as  weU  as  to 

the  lawyers.  ..       ^   j.  i  ,   . 

Did  Rankin  feel  that  he  Was  the  recipient  of  a  judicial  favor 
in  the  allowance  of  this  fee?  He  gave  the  judge  $4,500  of  it  upon 
a  mythical  debt  that  he  had  not  recognized  during  the  2  yean 
of  its  alleged  existence,  upon  which  he  had  paid  nothing  when  he 
got  his  first  $2,500.  nothing  when  he  got  the  next  $12,500,  noth- 
liig  from  any  fee  that  he  had  received  during  his  Increasing 
prosperity  after  his  partner  ]had  gone  on  the  bench.  He  did  not 
pay  It  openly  by  check  Ilk*  an  honest  debtor,  as  he  had  paid 
the  Judge  his  part  of  certain  fees  earned  by  the  partnership, 
birt  he  cashed  a  check  payaflsle  to  himself  and  carried  the  judge 
the  cash  "for  fear  his  actloto  if  known  might  be  misconstrued. 
He  did  not  even  take  a  receipt.  He  did  not  even  want  a  canceled 
check  to  show.  If  he  or  th«  judge  should  die,  that  he  had  paid 

Did  the  judge  receive  It  ike  one  accepttog  hU  just  dues?  He 
placed  a  part  of  It  away  In  a  box  for  many  months  (p.  421).  He 
made  conflicting  stat«»ment«  to  a  Department  of  Justice  Investi- 
gator as  to  where  he  got  It  when  the  record  of  his  final  deposit 
of  It  in  the  bank  was  discovered  (p.  425).  He  accepted  this 
money,  not  like  an  honest  man,  but  remarkably  according  to  what 
one  would  believe  would  be  the  conduct  of  a  corrupt  judge 
receiving  financial  benefits  accruing  to  him  because  of  official 
misconduct.  That,  in  my  <»)lnlon.  after  hearing  the  evidence  In 
the  case  is  the  only  language  which  can  adequately  describe  his 
conduct,  and  I  regretfully  And  It  my  duty  to  so  state. 

A  significant  side  light  upon  the  judge's  actions  In  the  re- 
ceivership case  Is  his  action  In  the  bankruptcy  case  Involving  the 
same  property  which  had  ipreceded  It,  and  In  which  the  anme 
Walter  S  Richardson  had  Served  as  trustee  and  was  allowed  by 
the  Judge  fees  aggregating  W6.800.  although  he  was  advised  by  the 
trustee's  own  attorney  that  under  the  law  he  could  only  aUow 
between  $6,600  and  $6,800  (pp.  35.  36,  46,  47  et  seq.).  It  sustains 
the  conclusion  that  the  judge  has  no  hesitancy  In  violating  ex- 
press statutes  when  distrlljutlng  largess  from  estates  under  his 

jurisdiction  to  his  friends.  ,  w.     ^  ...  ...«   •-   »>,- 

Another  significant  art  of  favorttlsm  was  his  decision  to  the 
bankruptcy  proceedings  of  Walter  8.  Richardson  allowing  hU  wife 
to  retain  $3  500  worth  of  furniture  which  he  admitted  in  render- 
ing the  decision  was  uncler  the  Flortda  law  the  prc^jerty  of 
Richardson  and  therefore  subject  to  the  claims  of  his  creditors 
(p.  181  et  seq.). 

FLCiEnU  POWn  *  UGBT  CO.  CASS 


The  evidence  In  the  othef  cases  Investigated  by  yoiur  committee 
is  important  in  that,  having  gained  an  opinion  o'  ^»«  character 
from  his  conduct  In  the  Whitehall  case,  actions  of  Judge  R»tter 
in  these  other  matters  which  might  otherwise  be  attributed  to 
ignorance  or  given  a  more  Innocent  construction  than  WMTuptlon 
assume  a  sinister  tint.  In  the  Florida  Power  &  Light  Co.  case  it 
appears  that  the  city  commission  of  Miami,  dissatisfied  with  the 
judge's  premature  appototment  (see  p.  466)  of  a  special  n»a»ter  In 
a  rate  Vase  who  they  thought  was  unduly  favorable  to  power 
interests,  sought  his  removed;  and.  being  unable  to  per»uade  the 
SSTto  acdrd  with  them,  participated  In  the  agitation  which 
Jesi^ted  in  the  passage  of  the  resolution  under  which  this  lnv«tl- 
gatLon  was  had  (pp.  6«7-«J«).  The  evidence  of  MorrUi  L  _Oooke^ 
S^w  Director  of  RJii-al  Deetrlflcatlon.  ^«",  «?°°8  oUie^^vUs 
submitted  to  the  judge  and  showed  Nearly  the  ux^tne-sol  tne , 
special  master,  but  he  ded^ied  to  remove  him  (p.  452  et  seq.). 


\         >    /■ 
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state  comptroller  that  he  wouid  enter  any  «rt  of  order  thty  |  rm^ocm  (p.  445) .    Wbettoer  tbere  wa«  ux  .«t«ein^  ••  ^  ««i«x» 
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mm^  ^Amnr»  of  tl»  c!tT  »ttarneT.  a.  A.  Worley.  wtxll«  It  doe« 
The  ertdence  of  a»  crsy  »'*^™f'-      ^^    ^^^  g|jo^  an  under 4 

not  .how  "^•^"•Pff*  ^  "  ^^t"!  „iS«lon  would  paas  4 
gtandlng  to  the  effect  t^  J  the  aiy  oomm  ^^^ 

,«olutlon  «n^^°^^  ^.S^^^^L^^pp'^'^r:  :^)  (See  al«>  h 
.peclal  mMter  (p  -;}«^'?»-^^r*n^%vtdence  Eobert  J.  Boon 
letter  to  Charles  •^.^^:^^t^J^*^^a  others.)  The  reeolutlo 
pp  578  et  te*!.  ^,  ^^^^^  f  JS  to  deliver  the  goods  f 
'^  P'*!f^'P         «  Jwiii  dSl  beotme  dreulated  (p.  532).  bu 

**"  ^7™!^hv  the  clt/of  Miami  of  Ita  hostile  attitude  to^ 
'^•J'^'^fnTh,  mvLtSltloZ     I  sefno  difference  between  trading 

Wall     f^M^  

^^  ^^'  J.  ».  nuufcis  TaAWSAcnow 

T  ♦>».  «,atti^  of  the  investigation  of  the  gift  of  $7,500  to  Judge 
RlS^J^yTS^F^IrS.  TaTZt  believe  that  the  evidence  JutlS;. 
ruling  that  this  money  waa  corrupUy  received.  i 

TBxrar  CO.  OF  rumiDA  casbb 

The  oroceedlngs  In  the  Trust  Co.  of  Florida  casw  evidence  bl 
jumc  J^SSStLid  Ignorance  of  law.  and  a  P*"lSt^«^5^, 
Sg  a  course  which  had  been  held  «30°~\»  ^^  ^«  '^^^.'^ 
of  anneals  after  that  court  had  reversed  his  Judgment.    I  feel  tl 
Uui^SrtSfUie  evidence   Is  valuable  In  «»»Wlng  on*  to  get^ 
rWreVDlcUtrTof  the  Judge  and  his  attitude  toward  his  JudlcM 
A^IL  SS^sDcclaUy  is  Oils  true  of  his  decree  when  he  flnaiy 
«ri5  SluTSe  projerue.  Involved  loose  from  his  couiTbtt 
SSed^M  a^ndltlon>ecedent  that  counsel  should  agrw  not^o 
ISSofrom  his  order  flilng  fees  to  the  receivers  "^^  t^^^  »«3^- 
SSTaltUough  under  the  Judgment  of  the  circuit  court  of  appeite 
K^^authorlty  to  paLj  such  an  order,  much  less  to  require  |  It 

should  not  be  app«»led  from  (p.  216).  u,.*,^,   ri^/^rkr* 

T^e  evidence  of  George  C  Stembler.  Raymond  W.  Butler  Gearige 
W  lISoSl.  ir^stel.  and  Glenn  B.  Skipper  (pp  193-«*) 
SoWSS-^  facts  as  to  the  Inception  of  this  litigation.  It,  is 
S^to  be  nSUd  that  the  Judges  sister.  Mrs.  Wlckarjt  was  eto- 
Soyed  by  the  receiver  appointed  by  the  Judge  and  whose  fees  he 
Kalsted  on  paying,  without  authority,  as  manager  of  one  <rf  Jie 
JJSvSsWp  pro^i«  (P-  264).  She  had  no  previous  experience 
of  this  character  (p    266).  i 

His  conduct  throughout  these  cases  is  consistent  with  the  pic- 
ture of  an  unjust,  tyrannical,  and  cMTupt  Judge,  clearly  delineal|ed 
by  the  evidence  In  the  Whitehall  case. 

CONCLDSIOM  I 

I  therefore  respectfully  submit   my   conclusion  from   the  f ofe- 

KOlng  facu  that  the  said  Halsted  L.  Rltter.  Judge.  United  StatM 

DlsUJct  Court  for  the  Southern  District  of  Florida,  has  been  guJIty 

of  high  crimes  and  misdemeanors  warranting  the  preference  i  in 

proper  form  of  articles  of  impeachment. 

BeraectfuUy  submitted.  ..  ^  ^ 

^  M.  C.  TABvra, 

Chairman.  Subcommlffe^. 

CONCLUSIOlf  I 

Mr.  OREEN.  Mr.  Speaker,  what  I  have  just  read  to  yo^i  Is 
the  label  placed  on  the  conduct  of  Judge  Rltter  by  the  cha|ir- 
man  of  the  subcooimittee  that  conducted  the  investigation. 
Mr.  TAtvn  1b  a  most  fair-minded  man.  He,  himself,  has  had 
a  ^eat  deal  of  experience  on  the  bench.  He  has  remarkable 
Judicial  temperament  and  Judgment.  His  views  in  this  mat- 
ter are  amply  sustained  by  the  evidence  and  the  record,  i 

This  is  a  very  Important  and  a  very  serious  matter.  "Ihe 
judiciary  of  this  country  must  be  kept  up  to  high  standards 
and  above  reproach.  It  is  impossible  to  maintain  respect  JTor 
law  and  order  and  government  with  men  like  Judge  Riljter 
sitting  on  the  bench.  I 

Iliere  should  be  no  doubt  In  anyone's  mind  as  to  w|iat 
course  this  body  should  pursue.  Appropriate  action,  suchf  as 
the  rec(»-d  in  this  case  demands,  should  be  taken  promptly 
and  prosecuted  with  dispatch.  j 

I  hope  that  between  now  and  tomorrow  the  Members  Wfll 
have  an  o|»Katunity,  or  take  the  omiortunity.  to  read  |his 
entire  matter,  which  will  take  only  a  few  minutes.  I  s^ 
not  take  any  more  of  your  time,  but  I  do  want  to  ask  toie 
cooperatlOD  of  the  Members  of  the  Hoose  to  do  their  jtull 
duty  when  this  reaobttioa  comes  up  for  consideration,  ^nd 
it  la.  I  hope,  coming  up.  irtiettaer  broo^it  up  by  the  mlnottty 
or  the  majcvtty  of  the  eoaunlttee.  I 

Mr.  MAJPBS.    Win  the  gentleman  yldd  for  a  question^ 

Mr.  ORBBN.    I  jrldd  to  the  gentleman  from  Michigan,  i 

Mr.  MAPB8.    I  have  great  reqpect  for  the  gentleman  fktxn 
Georgia  nCr.  TAivnl  and  any  ccnchislan  which  he  mwit 
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reach.  However,  I  do  not  see  any  member  of  the  Committee 
on  the  Judiciary  present,  I  have  never  head  of  this  judije, 
and  I  know  nothing  of  the  facts  in  the  case.  One  of  the 
Members  of  the  House  has  indicated  to  me,  since  the  genUe- 
man  from  Florida  took  the  floor,  that  the  Committee  on  the 
Judiciary  this  morning  in  execuUve  session  reached  a  con- 
clusion opposite  from  the  conclusion  of  the  gentleman  from 
Georgia  [Mr.  TAavral.  Can  the  gentleman  from  Florida  in- 
form us  with  reference  to  this  matter? 
Mr.   GREEN.    I   have   no   official   Information   on   that 

matter.  ..*,.* 

Mr.  MAPES.  I  have  no  information  about  it  except  Uiat 
one  Member  told  me  he  thought  that  was  the  fact. 

Mr.  GREEN.    I  have  no  official  information  on  the  matter. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  that  the  i^oceedmgs 
be  referred  to  the  Committee  on  the  Judiciary. 

The  moticHi  was  agreed  to. 

SXRATX  NLL  RXTXRRED 

A  bill  of  the  Senate  of  the  following  tiUe  was  taken  from 
the  Speaker's  table  and,  under  the  rule,  referred  as  follows: 

S  3097.  An  act  relating  to  interest  and  usury  affecting 
parties  under  the  Jurisdiction  of  courts  of  the  United  States 
functioning  in  countries  where  the  United  States  exercises  ex- 
traterritorial jurisdicUcm;  to  the  Committee  wi  the  Judiciary. 

SXKATX  EWROLLED  BH-L  SICNXD 

The  SPEAKER  announced  his  signature  to  an  enrolled  bill 
of  the  Senate  of  the  following  title: 
S.  430.  An  act  for  the  relief  of  Anna  Hathaway. 

AOJOtnUTMENT 

Mr.  O'CONNOR.    Mr.  Speaker,  I  move  that  the  House  do 

now  adjourn.  ...,,,       j  ko 

The  motion  was  agreed  to;  accordingly  (at  4  o  clock  and  bi 
minutes  p.  m.)  the  House  adjourned  until  tomorrow,  Wednea- 
day,  January  15,  1936.  at  12  o'clock  noon. 

COMMTITEE  HEARINGS 

COMMnrXB  ON  MraCHANT  MARINX  AND  FISHXRIXS 

The  Committee  on  Merchant  Marine  and  Fisheries  will 
hold  hearings  on  Wednesday.  January  15.  at  10:30  a.  m.  on 
H.  R.  4254  and  H.  R.  8213. 

coHMTrrxx  on  thx  public  lands 

Tliere  will  be  a  meeting  of  the  Committee  on  the  Public 
Lands  on  January  15.  1936,  at  10:30  a.  m.  in  room  328,  House 
OfBce  Building,  for  the  purpose  of  consideration  of  H.  R. 
10104. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  foUows: 

585.  A  letter  from  the  Chairman  of  the  Interstate  Com- 
merce Commission,  transmitting  a  report  of  the  progress  of 
the  investigation  of  certain  air-mail  contracts;  to  the  Com- 
mittee (HI  the  Post  Office  and  Post  Roads. 

586  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  of  a  proposed  bill  to  authorize  the  Secretary  of  the 
Navy  to  accept  on  behalf  of  the  United  States  the  beque.st  of 
the  late  Henry  H.  Rogers,  and  for  other  purposes;  to  the 
Committee  on  Naval  Affairs. 

587  A  letter  from  the  librarian  of  Congress,  transmitting 
his  annual  report,  together  with  that  of  the  Register  of  Copy- 
righte,  for  the  fiscal  year  ending  June  30,  1935;  to  the 
Committee  on  the  Library. 

588.  A  letter  from  the  president  of  the  Federal  Prison 
Industaies,  Inc.,  transmitting  the  annual  report  of  the  board 
of  directors  of  the  Federal  Prison  Industries.  Inc.;  to  the 
Committee  on  the  Judiciary. 

589.  A  letter  from  the  Secretary  of  War.  transmitting  a 
Irttcr  from  the  Chief  of  Engineers.  United  States  Army,  dated 
January  4,  1936,  submitting  a  report,  together  with  ac<»m- 
panying  papers  and  UlustratiGCx,  on  a  preliminary  examina- 
tion and  survey  of,  and  review  of  report  on,  Melbourne  Hfirbor 


and  Inlet  and  Crane  Creek.  Fla..  authorized  by  the  River  and 
Harbor  Act  approved  August  30,  1935,  and  requested  by  reso- 
lution of  the  Committee  on  Rivers  and  Harbors.  House  of 
Representatives,  adopted  February  27. 1935  (H.  Doc.  No.  390) ; 
to  the  Committee  on  Rivers  and  Harbors  and  ordered  to  be 
printed,  with  illustration. 


PUBLIC  BILIJ3   AND  RESOLUTIONS 
Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  foUows: 

By  Mr.  DIES:  A  bill  (H.  R.  10185)  to  amend  the  act  ap- 
proved June  18.  1934.  authorizing  the  city  of  Port  Arthur, 
Tex.,  or  the  commission  thereby  created  and  its  successors, 
to  construct,  maintain,  and  operate  a  bridge  over  Lake  Sa- 
bine, at  or  near  Port  Arthur.  Tex.,  and  to  extend  the  times 
for  commencing  and  completing  the  said  bridge;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  O'CONNELL:  A  bill  (H.  R.  10186)  authorizing  con- 
struction of  a  300-ton  airship  for  mUitary  service  subject  to 
the  acceptance  by  the  United  States  Government;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  SHANNON:  A  biU  (H.  R.  10187)  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Missouri  River  at  or  near  Randolph,  Mo.; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  STACK:  A  bill  (H.  R.  10188)  to  reclassify  em- 
ployees in  the  custodial  service  of  the  Bureau  of  Engraving 
and  Printing  of  the  United  States  Government;  to  the  Com- 
mittee on  the  Civil  Service. 

By  Mr.  AMLIE:  A  bill  (H.  R.  10189)  to  provide  vocational 
training  and  employment  for  youth  between  the  ages  of  16 
and  25;  to  provide  for  full  educational  opp>ortunities  for 
high-school,  college,  and  postgraduate  students;  and  for 
other  purposes;  to  the  Committee  on  Education. 

By  Mr.  DEEN:  A  biU  iH.  R.  10190)  to  provide  for  the 
further  develojMnent  of  vocational  education  in  the  several 
States  and  Territories;  to  the  Committee  on  Education. 

By  Mr.  DEMPSEY:  A  bill  (H.  R.  10191)  to  authorize  the 
establishment  of  the  Bronson  M.  Cutting  National  Memorial 
Cemetery  at  Fort  Bayard,  N.  Mex.;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  GRAY  of  Indiana:  A  bill  (H.  R.  10192)  to  provide 
for  certain  benefit  payments  to  farmers  who  have  made 
crop-adjustment  agreements  with  the  Secretary  of  Agricul- 
ture, or  have  reduced  production  in  contemplation  of  such 
agreement;  to  the  Committee  on  Agriculture. 

By  Mr.  MEAD:  A  bill  (H.  R.  10193)  to  amend  the  act  to 
fix  the  hours  of  duty  of  postal  employees;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

By  Mrs.  NORTON:  A  bill  (H.  R.  10194)  granting  a  re- 
newal of  Patent  No.  40029.  relating  to  the  badge  of  the  Holy 
Name  Society;  to  the  Committee  on  Patents. 

By  Mr.  CRAWFORD:  A  bill  (H.  R.  10195)  to  provide  reve- 
nue, and  for  the  general  welfare  of  the  United  States;  to 
establish  an  economic  balance  in  the  relations  between  the 
people,  ownership,  and  the  Government;  to  reestablish  the 
priority  rights  of  the  people  to  their  production;  to  remove 
certain  economic  barriers  which  tend  to  restrict  trade  and 
commerce;  to  restore  and  increase  producUon,  trade,  and 
employment,  and  increase  the  enjoyment  of  the  benefits 
flowing  therefrom;  and  to  provide  for  the  proper  adminis- 
tration of  this  act;  and  for  other  purposes;  to  the  Commit- 
tee on  Ways  and  Means. 

By  Mr.  GILLETTE:  A  bill  (H.  R.  10196)  providing  the 
number  of  JusUces  of  the  Supreme  Court  who  shall  concur 
in  holding  an  act  of  Congress  unconstitutional,  and  for  other 
purposes;  to  the  Committee  on  the  Judiciary. 

By  Mr.  KRAMER:  A  biU  (H.  R.  10197)  to  authorize  the 
acquisition  of  an  addition  to  the  site  heretofore  acquired 
and  the  erection  on  such  site  and  addition  of  a  Federal 
building  at  Maywood.  Calif.;  to  the  Committee  on  Public 
Buildings  and  Grounds. 

By  Mr.  MAPES:  A  bill  (H.  R.  10198)  to  amend  section  12 
of  the  Federal  Farm  Loan  Act  so  as  to  extend  for  2  years 
the    period    during    which    certain    loans,    including    loans 


through  national  farm-loan  associations,  shall  be  at  a  rate 
of  interest  not  exceeding  3V4  percent;  to  the  Committee  on 
Agriculture. 

By  Mr.  BURDICK:  A  bUl  (H.  R.  10199)  to  amend  Public 
Law,  No.  383,  Seventy-third  Congress  (48  Stat.  L.  984) ,  relat- 
ing to  Indians,  by  exempting  from  the  provisions  of  such 
act  suiy  Indian  trilxj  or  reservation  in  the  State  of  North 
Dakota;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  DIRKSEN  A  biU  (H.  R.  10200)  to  repeal  the  fifth 
paragraph  of  section  605  of  the  Revenue  Act  of  1918,  as 
amended;  to  the  Coromittee  on  Wasrs  and  Means. 

By  Mr.  GREEN:  A  bill  (H.  R.  10201)  to  provide  for  the 
construction  of  a  part  office  at  Monticello.  Fla.;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  10202)  to  provide  for  the  construction 
of  a  post  office  at  Jiisper.  Fla.;  to  the  Committee  on  Pubhc 
Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  10203)  to  provide  for  the  construction 
of  a  post  office  at  Starke,  Fla.;  to  the  Committee  on  PubUc 
Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  10204)  to  provide  for  the  omstrucUon 
of  a  post  office  at  Dunnellon.  Ra.;  to  the  Committee  on 
Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  10205)  to  iMt)vide  for  the  construction 
of  a  post  office  at  Macclenny.  Fla.;  to  the  Committee  on 
Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  10206)  to  provide  for  the  construction 
of  a  post  office  at  Cross  City,  Fla.;  to  the  Committee  on 
Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  10207)  to  provide  for  the  construci,ion 
of  a  post  office  at  Green  Cbve  Springs,  Fla.;  to  the  Committee 
on  Public  Buildings  and  Groimds. 

Also,  a  bUl  (H.  R.  10208)  to  provide  for  the  OKistructlon 
of  a  post  office  at  Mayo.  Fla.;  to  the  Conunittee  on  PubUc 
Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  1020iB)  to  provide  fCM-  the  construction 
of  a  post  office  at  Williston,  Fla.;  to  the  Committee  on  PubUc 
Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  10210)  to  iMX>vlde  for  the  constructiwi  of 
a  post  office  at  High  Springs.  Fla.;  to  the  Committee  on 
Public  Buildings  and  Grounds. 

By  Mr.  IGLESIAS:  A  bUl  (H.  R.  10211)  to  amend  section 
38  of  the  act  of  Mfirch  %,  1917.  entitled  "An  act  to  provide 
a  civil  government  for  Pbrto  Rico,  and  for  other  purposes"; 
to  the  Committee  on  Insular  Affairs. 

By  Mr.  McCORMACK:  A  bUl  (H.  R.  10212)  for  the  reUef 
of  the  State  of  Massachusetts;  to  the  Cwnmlttee  on  the 
Judiciary. 

By  Mr.  JONES:  A  bUI  (H.  R.  10213)  to  provide  for  loans 
to  farmers  for  crop  prdduction  and  harvesting  during  the 
year  1936,  and  for  othir  purposes;  to  the  Committee  on 
Agriculture. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  10214)  requiring  the 
HMne  Owners'  I-otua  Corporation  to  make  collections  on 
loans  and  to  flle  certain  records  relating  thereto  In  the 
district  in  which  the  pnHierty  securing  the  loan  Is  situated, 
and  providing  that  emidoyees  in  each  district  office  of  the 
Corporation  be  residents  of  the  district  for  which  they  are 
appointed,  and  lor  oth^r  purposes;  to  the  Committee  on 
Banking  and  CuiTency. : 

By  Mr.  KENNISDY  of  Maryland:  A  bill  (H.  R.  10216)  to 
provide  for  the  «Histructi<m  of  two  vessels  for  the  Coast 
Guard  designed  for  ice-breaking  and  assistance  work;  to 
the  Committee  on  Mer(^iant  Marine  and  Fisheries, 

By  Mr.  BACON:  Reaplution  (H.  Res.  392)  for  relief  of 
Catherine  A.  Lelch;  to  the  Committee  on  Accounts. 

By  Mr.  WTTHROW:  loint  resolution  (H.  J.  Res.  451)  au- 
thorizing the  President  of  the  United  States  of  America  to 
proclaim  October  11  of  each  year  General  Pulaski's  Memo- 
rial Day  for  the  observance  and  commemoration  of  the 
death  of  Brig.  Gen.  Cssindr  Pulaski;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  SAUTHOFF:  Joint  resolution  <H.  J.  Res,  452)  re- 
questing the  President  to  terminate  the  concessions  on  dairy 
products  contained  in  the  Canadian.  Netherlands,  and  Swit- 
zerland agreements  add  requesting  that  no  further  conces- 
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■ions  be  granted  to  any  country  on  dairy  products:  to  the 
Committee  on  Ways  and  Means.  .x*    L 

^MrDUNN  of  Pennsylvania:  Joint  resoUiUonin^  ^ 
R,»  453»  authorizing  the  President  of  the  V^^ed  Stat€«  |o 
^^cate  with  the  Governments  of  Italy  ^  ^^ 
i^  them  to  declare  at  least  a  60-day  tnice.  and  for  oth^r 
purposes;  to  the  Committee  on  Foreign  Affairs.  i 

"Xmt.  HOBBS:  Jomt  resoluuon  (H.  X  Rf^- ^f^i/^J: 
ing  an  amendment  to  the  Constitution  of  ^he  United  Statts 
^ting  the  congress  the  power  to  regulate  the  Production 
STnTand  all  farm  products  and  to  buy  and  seU  all  su<th 
^^cts  «^  capable  of  being  stored  for  an  indefl^ 
period  of  time  without  material  detenoraUon;  to  the  Com- 
mittee on  the  Judiciary.  ^  ,  «  AK.i\ 
By  Mr  PETTENGILL:  Joint  resohition  (H.  J.  Res.  4&») 
authortong  the  President  of  the  United  States  of  Amenca  to 
proclaim  October  11  of  each  year  General  P^^  «  Memiv- 
nal  Day  for  the  observance  and  commemoration  of  the  deatn 
of  Brig.  Gen.  Casimir  Pulaski:  to  the  Committee  on  t|ie 

Judiciary.  ^         ,  ^ ._   _  ■_ 

By  Mr.  GRAY  of  Indiana:  Concurrent  reswuUon  (H.  con. 
Res.  41)  to  require  the  exercise  of  certain  delegated  powe^: 
to  the  Committee  on  Banking  and  Currency. 
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PRIVATE  BIULS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXH.  private  bills  and  resolutic^ 
were  introduced  and  scveraUy  referred  as  follows:  ] 

By  Mr  BANKHEAD:  A  bill  (H.  R.  10216)  granting  a  pen- 
sion to  Homer  C.  Alldredge:  to  the  Committee  on  Pensiojis. 
By  Mr  BEITER:  A  biU  <H.  R.  10217)  granting  an  incre^ 
of  pension  to  Susan  A.  Pitts:  to  the  Committee  on  Inva^d 

Pensions.  , 

Also,  a  bill  (H.  R.  10218)  granting  a  pension  to  Oeorgei  S. 
Harris;  to  the  Committee  cm  Pensions. 

Also,  a  bill  « H.  R.  10219 )  granting  an  increase  of  poisloni  to 
Ma^dalena  Emrich:  to  the  Committee  on  InvaUd  Pensicfas. 
Also,  a  bill  (H.  R.  10220)  granting  an  increase  of  pensionj  to 
Ida  H  Rupert;  to  the  Committee  on  Invalid  Pensions. 

By  MX.  BROOKS:  A  bill  (H.  R.  10221)  granting  an  increfise 
of  pension  to  Leah  Jones:  to  the  Committee  on  Innjlid 
Pensions.  i 

By  Mr.  COLE  of  Maryland:  A  bin  (H.  R.  10222)  for  the 
r^ef  <rf  Sarah  E.  Palm«r:  to  the  Committee  on  Claims.      : 

By  Mr.  COLLINS:  A  bill  (H.  R.  10223)  for  the  relief  of 
Walter  William  Meyer;  to  the  Committee  on  Naval  Affair*. 

By  Mr.  COSTELLO:  A  bill  (H.  R.  10224)  for  the  relief  of 
Dorothy  McCourt;  to  the  Committee  on  Claims. 

By  Mr.  CHRISTIANSON :  A  bill  (H.  R.  10225)  for  Ihe 
niM  of  W.  D.  Lovell:  to  the  Committee  on  Claims.         ' 

By  Mr.  CROSS  of  Texas:  A  biU  (H.  R.  10226)  for  the  rrflef 
of  Bart  J.  Thomas:  to  the  Committee  on  Merchant  Marine 
and  Fisheries. 

By  Mr.  CULKIN:  A  WH  (H.  R.  10227)  granting  anjki- 
creaae  of  pension  to  Anna  M.  Dennison;  to  the  Commlitee 
on  InvaUd  Pennons.  I 

By  Mr.  DALY:  A  bill  (H.  R.  10228)  granting  a  pension 
to  WMTinaii  Pressler:  to  the  Committee  on  InTaUd  Pensl^. 
By  Mr.  DEBCPSEY:  A  bill  (H.  R.  10229)  for  the  relief  of 
the  estate  of  Careno  De  Vargas:  to  the  Committee  on 

Also,  a  bill  (H.  R.  10230)  for  the  relief  of  Edward  Y 
da  and  Aivelia  Garcia:  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  10231)  for  tbe  relief  of  Fermillana 
dina:  to  the  Committee  on  Claims. 

Also,  a  MB  <H.  R.  10232)  for  the  rriief  of  EoraUo  Dcn^ 
gues,  Agaptta  Dominguez.   and  Louis  Dominguez;    to  jthe 
Committee  on  Claims. 

By  Mr.  GINQERY:  A  bin  (H.  R.  10333)  granting  a 
lion  to  Lydla  Prances  Nyman;  to  the  Committee  on  In 


Also  a  biU  (H.  R.  10236)  granting  an  increase  of  pension 
to  Ida'  Van  Loan  McWhood;  to  the  Committee  on  InvaUd 

Pensions.  . 

Also  a  biU  (H.  R.  10237)  granting  an  increase  of  pension 
to  Oeorgianna  Barker:  to  the  Committee  on  Invalid  Ptn- 

sions.  , 

Also   a  bill  (H.  R.  10238)  grantmg  an  mcrease  of  pension 
to  Anna  Keener;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill   (H.  R.  10239)    granting  a  pension  to  Lottie 
Smith;  to  the  Committer  on  InvaUd  Pensions. 

Also    a  bUl   (H.  R.  10240)    granting  a  pension  to  Jchn 
Schoonmaker.  Jr.;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  IMHOFP:  A  bUl  (H.  R.  10241)    granting  an  in- 
crease of  pension  to  Mrs.  Ernest  Edwin  DaUey;  to  the  Com- 
mittee on  Pensions.  ,.  ,     , 
By  Mr.  KELLY:  A  bUl   (H.  R.   10242)    for  the  relief  of 
Charles  Weisz;  to  the  Committee  on  Claims. 

By  Mr  LEWIS  of  Maryland:  A  bin  (H.  R.  10243)  granting 
a  pension  to  Hilda  K.  McNeff :  to  the  Committee  on  Pensions. 
By  Mr.  NELSON:  A  biU  (H.  R.  10244)  granting  a  pen5aon 
to  G  E.  Sandbach;  to  the  Committee  on  Pensions. 

Also,  a  biU  <H.  R.  10245)   granting  a  pension  to  Fletcher 
Clark:  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  10246)  granting  a  pension  to  Sadie  E. 
Talton':  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  PARSONS:  A  biU  (H.  R.  10247)  granting  a  pension 
to  Mary  C   Severs;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  PETERSON  of  Florida:  A  biU  (H.  R.  10248)  for  the 
rdtef  of  Thomas  8.  Devane;  to  the  Committee  on  Claims. 

By  Mr.  POLK:  A  bill  (H.  R.  10249)  granting  a  pension  to 
Mary  PJeig;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr  SECREST:  A  biU  (H.  R.  10250)  granting  a  pension 
to  Iilarion  Gregory;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  10251)  granting  an  increase  of  pension 
to  Lydia  J.  AUard;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  10252)  granting  a  pension  to  Florence 
BonneU:  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  10253)  granting  a  pension  to  Narcissa 
Walter;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  10254)  granting  a  pension  to  Sarah  R. 
Beggs:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  10255)  grantUig  a  pension  to  Maretta 
Anna  Booher;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  SCHAEFER:  A  bUl  (H.  R.  10256)  for  the  reUef  of 
Joseph  M.  Vemeun  and  AUce  G.  Vemeun;  to  the  Committee 
on  Claims. 

By  Mr.  SUMNERS  of  Texas:  A  biU  (H.  R.  10257)  for  the 
relief  of  Baylor  HospiUl.  Dr.  F.  M.  Gilbert  and  Dr.  T.  C. 
GHlbert;  to  the  Committee  on  Claims. 

By  Mr.  TERRY:  A  bUl  (H.  R.  10258)  for  the  reUef  of 
A.  D.  Hampton;  to  the  Committee  on  Claims. 

By  Mr.  TURNER:  A  bin  (H.  R.  10259)  granting  a  pension 
to  Jennie  WigfaU  Counce;  to  the  Committee  on  Pensions. 

By  BIT.  WHITE:  A  bUl  (H.  R.  10260)  iwoviding  for  the  ap- 
pointment of  Thomas  C.  Niebaur.  formerly  a  private  in  the 
DUited  States  Army,  as  a  major  in  the  United  States  Army 
and  his  retirement  in  that  grade:  to  the  Committee  on 
Military  Aflahrs. 


>  the 


By  Mr.  ORISWOIX):  A  bffl  (H.  R.  10334)  granting  an 
Imnanr  of  penskxi  to  Catherine  Staketeke;  to  the  Qam- 
mittee  on  Invalid  PensicHis. 

By  Mr.  OOODWIN:  A  biU  (H.  R.  19335)  granting  ail  in- 
I  iiiaic]  of  pension  to  Ptiinia  E.  Howard;  to  tbe  Committed  on 
Invalid 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXH.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foUows: 

9493.  By  Mr.  BETTER:  Petition  of  the  South  Side  Citi- 
zens Club,  Cheektowaga,  N.  Y..  favoring  a  further  reduction 
in  citiaenship  fees  and  for  modification  of  citizenship-exami- 
nation requirements:  to  the  C<xnmittee  on  Immigration  and 
Naturalization. 

9494.  By  Mr.  COLE«N:  Petiti<m  containing  the  names  of 
62  inventors  residing  in  Los  Angeles.  Calif.,  and  vicinity, 
BffVHT^g  that  the  Congress  immediately  pass  legislation  estab- 
lishing an  inventors'  loan  fund:  to  the  Committee  on 
A]Hiropriati<»s. 

9495.  By  Mr.  COLLINS:  Petition  of  the  board  of  super- 
visors of  the  counties  of  San  Diego.  Orange,  Los  Angeles, 
Ventura,  aod  Santa  Barbara*  praying  for  an  s4;>proprlation 
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in  the  amount  of  $100,000  to  enable  the  War  Department  to 
make  a  survey  and  study  of  beach  erosion,  tide  and  wave 
action,  and  sand  flow  of  the  shore  line  of  these  counties; 
to  the  Committee  on  Rivers  and  Harbors. 

9496.  By  Mr.  FORD  of  California:  Resolution  of  the 
board  of  supervisors.  Los  Angeles  County,  and  the  super- 
visors of  the  counties  of  San  Diego,  Orange.  Ventura,  and 
Santa  Barbara,  asking  the  Seventy-fourth  Congress  to  ap- 
propriate to  the  War  Department  $100,000  for  the  study  and 
survey  of  beach  erosicoi  in  the  counties  mentioned:  to  the 
Committee  on  Flood  Control. 

9497.  By  Mr.  HOOK:  Petition  of  citizens  residing  in  towns 
served  by  star  route  no.  37148.  asking  that  Congress  enact 
legislation  to  extend  aU  existing  star-route  contracts  and 
increase  the  compensation  thereon  to  an  equal  basis  with  that 
paid  for  other  forms  of  mail  transportation;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

9498.  Also,  petition  of  citizens  residing  in  towns  served  by 
star  route  no.  37125.  asking  that  Congress  enact  legislation  to 
extend  aU  existing  star-route  contracts  and  increase  the  com- 
pensation thereon  to  an  equal  basis  with  that  paid  for  other 
forms  of  mail  transportation;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

9499.  By  Mr.  JOHNSON  of  Texas:  Petition  of  R.  O.  White- 
aker.  chief  engineer  of  Texas  State  Parks  Board.  Austin,  Tex., 
favoring  House  bUl  no.  6594,  providing  adequate  f acUiUes  for 
park,  parkway,  and  recreational-area  purposes,  and  for  the 
transfer  of  certain  lands  chiefly  valuable  for  such  purposes  to 
States,  etc.:  to  the  Committee  on  the  Public  Lands. 

9500.  Also,  memorial  of  R.  H.  Smith,  of  Corsicana.  Tex., 
favoring  Senate  biU  3055;  to  the  Committee  on  the  Judiciary. 

9501.  Also,  petition  of  Bemice  MaUory,  chairman  legislative 
committee,  Texas  Home  Economics  Association,  the  Univer- 
sity of  Ttexas,  Austin,  Tex.,  favoring  Senate  bin  2883;  to  the 
Committee  on  Agriculture. 

9502.  Also,  petition  of  Irene  HoUis,  Opel  G.  Jackson,  and 
EsteUe  Hays,  of  the  home  economics  department  of  the  Waxa- 
hachie  city  pubUc  schools.  Waxahachie,  Tex.,  favoring  S«iate 
bUl  2883;  to  the  Committee  on  Agriculture. 

9503.  By  Mr.  KRAMER:  Resolution  of  the  board  of  har- 
bor commissioners  of  the  city  of  Los  Angeles,  relative  to 
House  bin  3263;  to  the  Committee  on  Merchant  Marine  and 

Fisheries. 

9504.  Also,  resolution  of  the  board  of  port  commissioners, 
city  of  Oakland,  relative  to  the  acquisition  of  a  site  for  a 
naval  air  base,  etc.;  to  the  Committee  on  Naval  Affairs. 

9505.  Also,  resolution  of  the  Hotel  Greeters  of  America, 
relative  to  prohibiting  the  overthrow  of  the  Govemmrait, 
etc.;  to  the  Committee  on  Foreign  Affairs. 

9506.  By  Mr.  MAPES:  Petition  of  the  Social  Service  Bible 
Class  of  the  First  Methodist  Episcopal  Church  of  Grand 
Rapids.  Mich.,  recommending  the  passage  of  the  PettengiU- 
Neely  bills  to  outlaw  compulsory  block  booking  and  blind 
seUing  of  movie  films:  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

9507.  By  Mr.  MICHENER:  Petition  signed  by  G.  B.  Gun- 
nison and  21  other  residents  of  Jackson,  Mich.,  urging  legis- 
lation that  win  indefinitely  extend  aU  existUig  star-route 
contracts  and  increase  the  compensation  thereon  to  an  equal 
basis  with  that  paid  for  other  forms  of  mail  transportation; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

9508.  By  Mr.  PFEIFER:  Petition  of  Bricklayers'  Union, 
Local  No.  9.  Bnxridyn,  N.  Y.,  concerning  the  Walsh  biU  (S. 
3055) ;  to  the  Committee  on  Labor. 

9509.  By  Mr.  RUDD:  Petition  of  Local  176,  Amalgamated 
Clothing  Workers  of  America,  Brooklyn.  N.  Y..  concerning 
the  Walsh  biU  (S.  3055) :  to  the  Committee  on  Labor. 

9510.  Also,  petition  of  the  Bricklayers'  Union  Local  of 
Brooklyn,  N.  Y..  concerning  the  Walsh  biU  (S.  3055);  to 
the  Committee  on  Labor. 

9511.  By  Mr.  SCOTT:  Petition  of  the  American  League 
Against  War  and  Fascism,  demanding  the  Government  of 
the  United  States  to  stop  shipment  of  arms  and  ammiiniticms 
to  the  Fascist  Cuban  Government,  and  to  demand  the  recall 
of  American  Ambassador  to  Cuba,  Jefferson  Caffrey,  who 
does  not  represent  the  interests  of  the  American  people  but 


I  those  of  the  financial  ix>wers  of  the  United  States,  and  to 
insure 'the  appomtrnent  of  a  real  representative  of  the 
American  people  as  his  successor;  to  the  Committee  on  For- 
eign Affairs. 

9512.  By  the  SPEAKBR:  Petition  of  the  Motor  and  Equip- 
ment Wholesale  Association,  Chicago,  lU.;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

9513.  Also,  petition  of  the  New  York  Young  Democratic 
Club:  to  the  Committee  on  MiUtary  Affairs. 
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Wednesday,  January  15,  1936 

The  House  met  at  12  (^clo<^  noon. 

The  Clu4)lain.  Rev.  J^unes  Shera  Montgomery,  D.  D., 
offered  the  foUowing  prayer: 

We  beseech  Thee,  O  Lrard,  our  God,  that  Thou  wUt  be 
pleased  to  ranember  today  our  needs.  Grant,  our  Father  in 
Heaven,  that  each  of  us.  in  asi^ration.  in  hope,  and  in  glad- 
ness, may  receive  that  help  which  human  nature  and  circum- 
stances require.  Turn  bad  habits  into  good  ones;  change 
selfishness  into  benevolwice;  convert  unlovellness  into  loveli- 
ness: and  lead  us  on  where  love  divine  most  richly  glows. 
Remind  us,  dear  Lord,  that  it  is  only  under  Thy  g\iidance 
that  we  find  our  true  a^ves.  In  the  name  of  our  Savior. 
Amen. 

The  Journal  of  the  pr6ceedings  of  yesterday  was  read  and 
ajvroved.  /  

RESIGKAT^tOH   raOM   COMMrmEBS 

Ihe  speaker  laid  before  the  House  the  f onowing  com- 

mimication:  / 

Oomaan  or  tub  UmriD  Sta-ct^ 

HOUSB  OF   RKPUSKNTATrrO, 

i      Washington.  D.  C,  January  15.  I9i€. 

Speaker,  Hotua  of  Repreaentativet.  WoMtUnffton.  D.C.    

DiA«  MX.  Sfbaksb:  1  liereby  resign  my  membenh^)  troin  Um 
f  oUowlng  cOTximlttee*,  to  Uke  effect  Immediately :  Bdvicfttlon:  Sec- 
tion of  Preeident.  Vice  Piieeaient,  and  BepresentaUvee  In  OongreM; 
Printing.  . 

Bespectf \illy  submitted  pf. 

Very  tnUy  yours.      \  «  ,  »^ 

\  RJCHASO  J.  TOWIT, 

\  Kighth  Diatriet.  New  York. 

The  resignation  was  accepted. 

APPonrrxKHT  or  wnnnms  of  stamsxmo  coicmxttbks 

Mr.  DOUGHTON.  Mr.  Speaker,  I  offer  a  privUeged  reso- 
lution, which  I  send  to  the  Clerit's  desk. 

The  Clerk  read  as  foUoits: 

House  Beecdutlaci  893 

Resolved  That  the  foUowiag-named  MemberB  be,  and  they  are 
hereby,  elected  members  at  tike  standing  oommltteee  of  tbe  Bouse. 
asfoUows:  ''^ 

Appropriatloos:  Louto  C.  Itabaut.  Michigan.  Judlctoy:  8am 
Hol^  Alabama.  lierchanC  Marine  and  Ptohertea:  Prank  W. 
Boyklii.  Alabama.  Tbe  Poet  Ofllce  and  Poet  Roads:  ^Ric^i«»  J- 
Tonry.  New  York;  Bdward  W.  Creal,  Kentucky.  Patents:  WUUam 
B  aury.  New  York;  Prank  W.  Boykln.  Alabama:  Graham  A. 
Bitfden.  North  CaroUna;  Johp  L.  McCleUan,  Arkansas;  J-  HarcUn 
Peterm  Florida.  Public- puUdlngs  and  Grounds:  Prank  W. 
Bovkln.  Ai«t>>a»w.  BducatUm:  William  B.  Barry.  New  York. 
Prtnui:  William  B.  Barry.  Hew  York.  Labor:  Bdward  W.  Curley. 
New^^k.  The  ClvU  Senrloe:  Kdwwd  W.  Curley.  New  York. 
Ktoctlon  of  President.  Vice  PMsldent,  and  Eeprewsntatlvee  In  Con- 
gress: Bdward  W.  Curley,  New  York. 

The  resolution  was  agreed  to. 

BOAKS  OF  visrroqs  to  the  naval  academy 
The  speaker  announced  the  foUowlng  appointments: 
Pursuant  to  the  provisidbs  of  tiUe  34,  section  1081.  United 
States  Code,  the  Chair  appoints  as  members  of  the  Board 
of  Visitors  to  the  Naval  Ajiademy  the  f  oUowing  Members  of 
the  House:  Mr.  Ca»y,  Kentucky;  Mr.  Dardek.  Virginia: 
Mr.  Pow).  CaUfomia;  Mr;  Powers.  New  Jersey;  Mr.  Cahl- 
soN.  Kansas.  J^ 

JACKSQK  DAY  ADDKESS 

Mr  DRISCOLL.    Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Recoed  by  including  therein  an 
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sddr«8s  of  Oorernor  Earie.  of  Pwmaylymnia.  made  <m  JMwj- 
ary  8  Jackson  Day,  in  PhiladelplilA.  ". 

Mr'  RICH.     Mr.  Speaker,  reserving  the  right  to  «>J<f*;  !^ 

should  like  to  know  whether  it  is  the  custom  to  Permit  tlje 
remarks  of  Governors  of  States  to  be  included  m  the  RecoiJ^ 
I  do  not  know  whether  It  ia  or  not,  and  I  am  asking  tue 
question  for  my  own  information;  and  I  hope  someone^ 
the  majority  or  minority  side  will  inform  me  as  to  ttje 

custom.  I . 

Mr  WOODRUM.  Certainly  the  Governor  of  such  a  gr^t 
State  as  Pennsylvania  ought  to  have  the  right  to  have  hfs 
remarks  incorporated  in  the  R«co«d. 

Mr  SNELL.    They  so  seldom  have  a  DemocraUc  Govemj>r 

in  that  State  I  cerUinly  think  he  should  be  allowed  to  hafe 

his  remarks  included  in  the  R«co«b. 

Mr  WOODRUM.    E^^en  on  the  general  state  of  the  Union. 

Mr   RICH.    I  appreciate,  of  course,  that  Pennsylvania  Ss 

a  great  State,  and  I  Just  wanted  to  know  the  custom. 

Tbt  SPEAKER.  Is  there  objection  to  the  request  o4  t|ie 
gentleman  from  Penn^vania?  j 

There  was  no  objection.  _u     ^  1 

Mr  DRISCOLL.  Ur.  Speaker,  under  leave  to  extend  i|iy 
remarks  In  the  Rkxmu).  I  include  the  following  address 
delivered  by  Hon.  George  H.  Earle.  Governor  of  Pennsfl- 
vanla.  In  Philadelphia  on  January  8  in  observance  lof 
Andrew  Jackson  Day:  J 

We  are  here  tonight  to  pay  tribute  to  a  man  of  the  peoplei  • 
figure  who  stands  out  against  the  skyUne  of  our  hlstory_  Andrtw 
jMkson  "OM  Hickory-,  hero  of  New  Orleans,  waa  every  »nci^  » 
man— a  fiKhtlng  man.  a  man  or  principles  and  convlctlona.  a  man)  oi 
indomitable  courage,  above  all  a  man  who  loved  hla  country  deeply 
and  sincerely.  He  was  a  Democrat  In  the  highest  and  finest  se|ise 
or  the  word,  and  he  broi^ht  to  American  democracy  a  new  mean- 
ing. He  swept  aside  ihe  shabby  pretenses  of  the  liberty  leagueraac 
his  day.  accrued  their  hypocrisy,  aad  took  his  orders  direct  from  the 
people.  • 

We  need  not  point  to  the  fact  that  Jackson  was  the  Fran^n 
Roosevelt  of  his  day.  He.  too.  found  that  the  rtch  and  poweitul 
were  using  the  OoremiuMit  for  their  aeUUh  purpoaes. 

Let  me  quote  for  a  mcnnent  from  one  of  his  speeches:  "Many  of 
our  rich  men".  mUi  Andrew  Jackson,  "have  besought  us  to  make 
Uiem  richer  by  acts  or  Congrcas.  By  attempUng  to  gratify  tllrtr 
desires  we  have  In  the  results  of  our  le^slatlon  arrayed  aect^ 
against  secUon.  Interest  a^fainst  tnterost,  and  man  against  man^  In 
a  fearful  commotion  which  threatens  to  shake  the  foundaUonsi  of 
oxir  UaloiL'* 

As  we  gather  here  tonight  the  battle  lines  are  tightening  for  the 
coming  campaign.  Big  business  Is  "ganging  up"  on  Preeident 
Roosevelt.  Without  candidates  or  program,  without  prtnclptesl  or 
any  ciaar  ooocepUon  oC  where  it  la  heafdlng.  big  business  U  deter- 
mined to  Bnash  liberal  democracy  In  the  United  SUtes.  to  save  the 
oouatry  for  the  utiUtlee.  the  big  bankers^  and  tbe  Wall  Street  sta|ck- 
exchange  plungers.  I 

We  know  what  they  mean  by  "gangUig  up."  We  have  seen  big 
business  gang  up  on  the  worklngman.  We  have  seen  big  busUJess 
gang  up  on  the  utility  rate  payer,  on  tlie  small  merchant,  on  the 
farmer,  and  hoooe  owner.  i 

They  say  they  ars  ganging  up  on  the  PrMtdeni.  Actually  tpey 
are  ganging  up  oo  America.  They  are  ganging  up  on  the  Ameri- 
can system  of  living.  They  are  g*»*g<T»t  up  on  the  Amerlcaa  l4eal 
or  democracy.  Tlielr  attack  is  more  than  a  fight  against  a  po- 
litical party — tt  la  a  deliberate  and  unscrupulous  attemptj  to 
put  the  money  chaagen  beck  In  the  temple,  to  create  an  auloc- 
racy  of  wealth  more  tynumlcal  than  any  people  have  seen  si)ace 
the  dawn  of  history.  It  makes  no  difference  to  them  what  party 
Is  In  power  so  long  as  their  supposedly  divine  rlglit  to  e^i^it 
the  American  people  Is  not  disturbed.  i 

They  have  sworn  to  destroy  ProsldMkt  Roosevtit  not  because 
Prealdent  Roosevett  Is  a  Democrat;  not  because  be  Is  Prankll^  D. 
Roosevelt;  simply  because  they  hate  and  drsad  the  things  he  stifnds 
for.  j 

They  would  rather  have  the  poorhousee  any  day — for  aomoone 
else — than  a  decent  system  of  social  seeurtty. 

They  would  rather  have  bread  lines  on  every  comer — ^for  their 
victims,  of  eoorae — than  permit  decent  legtslatton  which  w^uld 
protect  the  man  who  earns  his  bread  by  the  sweat  oT  his  taroW. 

lyxey  would  rather  have  American  cltlsens  starve— and  before 
riesUlBiit  Booaevett  stepped  into  the  White  House  tbey  dkl  let 
tbam  starre — ttkan  have  the  Dtwlgst  tmhalanoea  to  pay  the  bilf  for 
teUtf. 

TtMee  are  the  people  who  talk  about  the  OcmeUtutlon.  IjteU 
yoQ  Amartean  people  cannot  eat  the  Oonatttuttoo.  They  caanot 
elotbe  or  shattar  themstlvea  with  the  OooeUtatian.  Fseplel  are 
not  Interested  In  legal  technicalities.  They  are  coneemcd  P*^ 
the  Intent  and  purpose  of  the  Constitution — to  promote  the  gen- 
eral welfare.  That  Is  why  the  OmetttottOD  was  estebllshed.  Tbat 
to  tbs  eikd  it  was  written  to  achieve  aiMl  must  aelkteve  If  it  ^i  to 
be  a  living  ehartv  of  liberty. 
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The  very  people  who  attempt  to  hide  thehr  preed  their  lust 
for  money  andXr  power  behind  the  cloak  of  the  Constitution  are 
doing  more  than  anyone  else  to  destroy  **  _*    t     w       • 

Aiierlca  entered  upon  a  new  era  with  the  rise  of  J^ksonlan 
democracy.  Just  as  it  U  today  under  the  eadershlp  (rf  President 
Roosevelt  Before  Jackson  the  Tories  ot  his  day  had  been  in  the 
saddle  They  held  the  great  masses  of  the  people  In  contempt. 
and  onerated  the  American  Government  as  they  would  an  exclu- 
sive ^ub.  Andrew  Jackson  swept  all  of  that  away  as  be  had 
swent  away  the  British  before  him  at  the  Battle  of  New  Orleans. 
He  went  forth  as  the  people's  champion,  fighting  their  tattle 
aeainst  the  truthless  money  power  that  was  squeezing  the  lifeblood 
ftrom  the  young  natton.  He  fought  for  the  farmers,  the  me- 
chanics and  laborers,  who  had  neither  the  time  nor  the  means  to 
secure  special  favors  for  themselves  from  their  Government 

He  believed  In  the  sovereign  rights  of  the  States,  but  apart  from 
and  above  that  was  his  deep  and  abiding  devotion  to  the  Federal 
Union  When  the  rich  planters  of  South  Carolina  tried  to  nullify 
the  Federal  tariff  law— as  some  Interests  today  are  trying  to  nullify 
other  Federal  laws— he  gave  them  their  answer  In  the  challenging 
toast  that  he  flung  in  the  face  of  Calhoun:  "Our  Federal  Union- 
it  must  and  shall  be  preserved."  ^     ^^ 

President  Roosevelt  is  giving  the  same  answer  today  to  the 
would-be  autocrats  who  are  attempting  to  set  up  a  monopc^y  of 
power  over  the  people  of  the  United  States.  Men  of  wealth  are 
wping  today  about  Federal  expenditures.  Why?  Because  that 
money  is  going  to  the  hungry  and  shelterless,  to  the  needy  and 
underprlvUeged— Instead  of  Into  their  own  pockets,  as  It  always 
had  in  the  past  That  money  represents  the  shocking  price  that 
America  has  had  to  pay  for  years  of  hearUeas  exploltaUon  of  her 

''^^u  wlU  find  no  mention  of  that  simple  fact  in  the  flpodof 
printer's  Ink  that  pours  from  the  iTiiurlous  offices  of  the  LlD«^y 
Leaguers  and  their  friends.  Do  they  mention  the  fourteen  bU- 
UoM  of  American  dollars— your  dollars— that  they  sent  over  to 
Europe  and  down  to  South  America,  never  to  return?  E)o  they  men- 
tion the  eighty  biUions  of  Inflated  1929  valuaUon  that  withered 
away'  Do  they  mention  the  billions  spent  by  Herbert  Hoovw 
to  bring  back  prosperity  by  Uning  the  pockets  of  the  rich  and 
by  bolstering  the  shaky  structures  buUt  up  by  the  financial  and 
industrial  barons?  Of  course  they  dont.  They  would  like  to 
have  America  forget.  They  woiild  Uke  to  have  the  mantle  of 
oblivion  dropped  charitably  over  those  tragic  years  frtm  Harding 
to  Hoover.  . 

There  Is  only  one  answer  tliat  America  can  and  must  make — 
•"This  Nation  is  not  for  sale." 

Our  people  must  not  be  sold  back  Into  economic  slavery. 
Against  the  power  of  mUlions  of  doUars  we  must  marshal  the 
rights  of  millions  of  our  people.  We  have  had  enough  of  the 
rugged  individualism  of  Charlie  MltcheU  and  Sam  Insvill. 

Bveryone  who  has  given  the  matter  a  second  thought  knows 
why  Wall  Street  and  Big  Business  hate  President  Roosevelt.  He 
has  taken  away  the  fat  profits  of  exploitation.  He  has  thrown 
a  bright  light  Into  the  dark  corners  of  buslneaa  morality.  He 
has  exposed  the  crooked  and  un.scrupulo\is  financial  gambiera  who 
preyed  upon  the  American  public. 

In  the  old  days,  the  gcrfden  days  Just  before  the  bubble  burst. 
WaU  Street  dictated  the  financial  and  foreign  poUcy  of  the  United 
States  from  New  York.  Those  were  the  days  of  Andrew  Mellon, 
the  only  Secretary  of  the  Treasury  under  whom  three  Presidents 


can  It  be  that  the  well-fed  men  tn  exclusive  dubs  are  disap- 
pointed because  President  Roosevelt  tias  not  oooaulted  them,  as 
Hoover  did?  ,     ^^  ^_^ 

Can  it  be  that  their  pride  is  hurt?  Or  is  It  merely  the  pocket- 
book  nerve  that  twinges  when  they  see  relief  funds  going  to  save 
the  unfortunate  unemployed  from  starvation? 

Whatever  the  reason  may  be,  there  can  be  no  douta«  that  their 
Ingratitude  would  be  ^rnay.ing  if  we  did  not  know  them  so  well. 
We  all  remember  how  they  ran  to  President  Rooeevelt  like  so  many 
frightened  children  when  their  ho\ise  of  cards  came  tumbling  down. 
We  remember  their  pathetic  pleas  for  help.  They  were  penitent 
and  humt>le  In  those  days. 

They  cheered  when  President  Roosevelt  launched  his  recovery 
program.  They  ap)plauded  when  his  strong  hand  reorganized  a 
rained  banking  structure,  when  be  restored  the  faith  and  coofl- 
dence  of  the  multlttides. 

Those  poUdes,  carried  out  tbrough  the  agencies  o«  the  New  Deal, 
have  brought  real  and  substantial  recovery  to  our  Nation.  They 
have  also  established  principles  which  cannot  be  abandoned,  no 
matter  what  party  comes  into  power.  Guarantiea  for  labor  as 
established  in  the  National  Recovery  Administration,  the  farm  ad- 
justment of  the  Agricultural  Adjustment  Administration,  the  real- 
estate  protection  of  the  Home  Owners'  Loan  Corporation,  the  bank- 
depoalt  Insurance  of  the  Federal  Deposit  Insurance  Corporation — 
aU  these  are  today  a  part  of  the  American  system  and  wUl  be  for 
years  to  come,  no  matter  how  many  agencies  set  up  to  make  those 
pedicles  effective  are  ruled  out  by  the  Supreme  Court  of  the  United 

The  attacks  of  the  Tories  of  today  upon  our  fundamental  prln- 
dplas  of  government  are  a  aertooa  threat  to  our  instltutiooa,  and 
yet  recent  developments  lead  me  to  tielleve  there  is  another  greater 
tbreat. 

X  do  not  think  Democracy  haa  modi  to  fear  in  these  days  frool 
ttB  Liberty  Leaguers.  I  believe  tt  tiaa  much  m««  reason  to  be 
cencermad  by  the  attttode  of  some  members  of  the  United  Statea 
Sliprcme  Court.    I  say  this  advisedly.    Wben  the  Supreme  Court 
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ruled  that  the  National  Recovery  Act  was  unconstitutional  we 
liberals  felt  the  decision  was  a  tragic  blow  to  labor  and  Industry. 
Now  a  majority  of  the  Supreme  Court  has  ruled  that  the  Agrlcul- 
turtl  Adjustment  Administration  Is  unconstitutional. 

Yet  we  find  three  Justices  dissenting,  which  means  that  the 
nature  of  the  decision  apparently  depended  upon  the  economic 
and  political  convictions  of  the  Individual  Justices,  rather  than 
upon  any  hard  and  fast  abstractions  of  the  law.  If  there  had 
been  two  more  Justices  holding  the  same  views  as  Justices  Stone, 
Brandels.  and  Cardozo.  the  Agricultural  Adjustment  Administra- 
tion would  have  been  ruled  constitutional.  It  therefore  Is  demon- 
strated that  the  constitutionality  of  any  Federal  legislation  rests 
upon  the  uncertain  basis  of  private  opinions  ht;ld  by  a  few  men. 

The  vote  was  8  to  3  against.  If  only  two  men  had  changed. 
It  would  have  been  5  to  4  in  favor.  The  result  is  that  we  find 
the  opinions  of  two  men.  who  are  mortal  and  fallible  Just  as 
the  rest  of  us,  thwarting  the  expressed  will  of  the  execuUve  branch 
of  our  Govei-nment.  as  exemplified  by  the  President,  and  the  ex- 
pressed will  of  the  legislative  branch  of  our  Government,  the  Coa- 
gress  of  the  United  States.  ,    ,  _^. 

From  the  brilliant  and  histMic  dissenting  opinion  of  JusUoe 
Stone  we  learn  that  the  right  of  Congress  to  levy  a  processing  lax 
was  not  questioned  by  the  Court.  Nor  was  there  any  question 
of  the  right  of  Congress  to  spend  the  tax  revenues  to  promote  the 
general  welfare.  The  Court  held  Instead  that  In  Its  opinion  the 
use  of  the  processing  taxes  for  the  purposes  specified  by  Congress 

was  unwise.  ........  _4. 

Justice  Stone  most  i^proprlately  pointed  out  that  the  cotuia 
are  concerned  only  with  the  power  of  Congress  to  enact  statutes, 
not  with  their  wisdom.  All  of  us  agree  with  him  that  "for  the  re- 
moval of  imwlse  laws  from  the  statute  books  appeal  lies  not  to 
the  coxirts,  but  to  the  baUot  and  the  processes  of  democraUc 
government."  ..^  ^     j     , 

In  its  majOTlty  decision  the  Court  asserts  the  rigM  to  declare 
statutes  unconstitutional  simply  because  the  Court  beUeves  them 
unwise,  and  not  because  of  any  constitutional  limitation.  We  can 
view  this  only  as  establishing  a  precedent  for  control  of  the  entire 
Government  by  the  Supreme  Court,  without  regard  tor  the 
Constitution.  _^^^     ,  _^ 

I  cannot  subscribe  to  tliat  belief.  I  believe,  with  Jiisttoes 
Stone,  Brandels.  and  Cardozo.  that  within  the  limits  of  the  Con- 
stitution the  people  themselves  are  the  sole  Judges  of  the  wisdom 
of  their  legislation. 

With  due  respect  for  the  dignity  of  the  Supreme  Court,  we  can- 
not stand  by  idly  and  see  our  entire  system  of  democracy  thrown 
into  chaos  without  a  wwd  of  protest.  Personally.  I  cannot,  and 
wlU  not.  remain  sUent  while  the  Supreme  Court  dismembers  our 
Federal  Union.  ^     ._.        ^ 

I  use  the  word  "dismember"  in  all  sincerity.  Tbe  declston  « 
the  Court  in  the°N.  I.  R.  A.  case  drastlcaUy  limited  the  powers  of 
the  Federal  Government.  The  more  recent  decision  virtually 
destroys  that  Government  and  sets  up  a  loose  federation  of  48 
separate  cotintrles.  It  reqtilres  each  State  to  legislate  for  the 
handling  of  Its  own  problems.  Pennsylvania,  for  Instance,  If  it 
enacts  laws  to  protect  labor,  must  meet  the  competition  of  a 
State  such  as  Delaware,  which  is  controlled  by  the  Du  Ponta,  the 
angels  of  the  Liberty  League,  and  the  bitter  foes  of  labor. 

The  Supreme  Court  grants  Pennsylvania  Its  "freedom"  to  pass 
labor  laws.  Yet  the  Supreme  Court  wUl  not  pomlt  Pennsylvania 
to  Interfere  with  IntersUte  c«nmerce  by  keeping  out  sweatshop 
products  from  other  SUtea.  Wliat  does  that  mean?  Simply  that 
Pennsylvania  is  not  permitted  to  protect  the  interests  of  Its  own 
people  by  excluding  from  its  trade  those  commodities  made  In 
Delaware.  With  the  one  hand  the  Supreme  Court  grants  Pennsyl- 
vania sovereignty — with  the  other  it  takes  It  away. 

The  majority  decision  of  the  Supreme  Court  U  a  cl»allenge  to 
democracy.  How  that  challenge  is  to  Iw  met  remains  to  l»e  seen, 
but  it  is  most  Important  that  the  fuU  implication  of  that  decision 
be  brotight  home  to  all  the  people  of  America  While  the  Tories 
gloat  over  the  fact  that  another  recovery  measure  has  been  oblit- 
erated, we  must  look  beyond  the  Immediate  results  and  consider 
the  futture  of  our  democratic  Government.  In  all  our  history  It 
has  never  been  in  more  danger  than  it  Is  today. 

In  his  own  day.  Old  Hickory  annihilated  the  forces  of  reaction 
and  special  privilege  which  threatened  the  liberties  of  the  American 
people.  Today  F.  D.  R.  faces  the  same  sinister  enemies,  faces  them 
with  undaunted  courage,  the  same  unflinching  will  to  win  through. 
My  reason,  my  heart  tells  me  that  F.  D.  R.,  the  Andy  Jackson  of 
our  own  day.  fighting  the  battle  of  the  American  citizen,  will  smaah 
through  to  epoch-making  achievement  and  glorious  victory. 

ADDRESS   OF   POSTKASTER    GENERAL   FARLEY 

Mrs.  ODAY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
insert  in  the  Record  an  address  made  by  the  Postmaster 
General  in  my  county  of  Westchester  on  January  13. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  York? 

There  was  no  objection. 

Mrs.  OT)AY.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  address  of  Postmaster 
General  James  A.  Parley,  Democratic  national  and  State 
chairman,  over  station  WOR.  New  York  City,  the  Yankee 
network  of  11  New  England  stations,  and  CKLW,  Detroit- 
Windsor,  Monday  evening,  January  13,  1936,  at  the  dinner 
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of  the  Westchester  County ;  Democratic  committee,  Murray's 
Bronx  River  Parkway,  Tuckahoe,  N.  Y..  as  follows: 

This  deferred  celebration  of  Jackson  Day  by  the  Democracy  of 
Westchester  Coimty  augmei^  the  host  of  other  celebrations 
which  occurred  on  the  8th  of  January,  when  thousands  of  cham- 
pions of  real  American  liberty  gathered  In  their  communities  to 
listen  to  the  President's  clear,  precise,  and  eloquent  definition  of 
what  Is  the  real  Issue  of  the  national  campaign  already  imder  way. 
I  am  glad  that  clrcumstahcfcs  made  It  necessary  for  you  to  hold 
yoin-  celebration  tonight,  because  it  gives  me  the  opportunity  of 
being  present  and  at  the  san>e  time  has  made  It  possible  for  the 
message  which  I  bring  to  you  to  be  heaid  on  the  air  over  a  num- 
ber of  radio  stations,  for  frhoae  cooperation  I  am  extremely 
gratefi'J. 

I  might  say  tliat  I  am  grateful  also  to  the  radio  Industry  as  a 
whole,  because  It  has  becqfiie  evident  that  the  broadcasting 
systems  have  fully  sensed  their  responsibility  to  the  public  at 
large  and  Intend  to  give  freetty  and  Impartially  of  their  facilities 
to  both  sides,  so  that  listeners  will  be  fully  Informed  of  every 
phase  of  the  Issues  on  which' will  rest  the  outcome  of  November's 
crucial  election.  I  congratulate  these  great  broadcasting  systems 
on  their  fair-mindedness  and  their  freedom  from  domination,  and 
along  with  them  I  congratulate  tliat  portion  of  the  public  press 
which  senses  the  fact  that  they  owe  their  readers  ap  unoolored 
presentation  of  the  news.  That  portion  of  the  press  like  the 
radio  broadcasters  know  that  the  twin  right  of  the  freedom  of 
speech  and  the  freedom  of  the  press,  constitutionally  guaranteed 
in  this  country,  carries  with  it  the  responslbUity  to  present  the 
news  of  the  day  without  discoloring  It  by  omissions,  deceiving 
headlines,  or  artful  Insertion  of  language  to  distort  the  truth. 

In  the  statement  that  I  havtt  Just  made  I  fully  reallae  that  I  have 
singled  out  certain  newspapfrs  and  have  accuaed  them  of  being 
dominated  by  the  Interests  ^hldi  seek  to  undermine  every  struc- 
ture of  the  Government  that  has  been  set  up  to  protect  the  rights 
and  liberty  of  Its  citizens.  I  wish  time  would  p«Tnlt  me  to  call 
these  newspapers  by  name  and  to  show  unmistakably  the  extent  of 
thetr  Interests  and  to  prove  tb  you  tiiat  Instead  of  being  tlie  diam- 
plons  Df  liberty,  which  they  profess  to  l>e,  tliat  they  are  eitlier 
themselves  a  vast  Industry  MeUng  special  prlvilegea  or  that  they 
are  controUed  by  that  selflshi  group  of  industrialists  and  financiers 
who  were  the  first  to  run  to  cover  In  1939,  and  wlio  now  wish  to 
profit  from  the  prosperity  at  jprogress  by  getting  Into  the  game  with 
the  dice  loaded  In  their  favc^. 

HappUy  In  this  great  ootmjtry  of  ours  tLe  self-profeaMd  gangsters 
of  big  btisineas  cosistitute  only  a  small  mlaorlty  at  the  people 
engaged  In  finance  and  industry.  UnbH>plly.  because  they  oper- 
ated under  the  q>eclal  {vivUeges  in  vogue  under  the  BaptiMlcan 
regime  at  the  twentiea,  they' were  able  to  get  out  from  under  before 
the  crash,  and  they  are  stili  in  possession  of  practlcaUy  all  of  the 
material  power  which  they  ibuUt  up  wben  the  public  at  large  was 
holding  the  bag  and  these  tlnited  States  were  governed  toy  a  nnaU 
coterie  at  unprincipled  brigands  enaooncert  In  luxurious  oOoea  in 
the  skyscrapers  of  Manhattan,  Plttaburglk.  and  Chicago. 

Those  were  the  days  wlite  you  heard  Uttle  about  the  Govern- 
ment of  the  United  Statea. and  much  about  the  House  of  Morgan, 
the  Du  Pont  dynasty,  the  l^isull  empire,  and  the  Mellon  merry-go- 
round.  Those  were  the  days  wtien  ttte  foodstuSs  of  the  Nation 
were  the  pawns  of  ^weulaiUoii,  when  the  securities  of  the  Nation 
were  watered  so  heavUy  qiat  they  finally  sank,  swan^ted  by  the 
very  weight  of  their  wateriogged  structures.  Tlioae  were  the  days 
when  the  banks  of  a  natio^  w«re  changed^!  urn  depositones  for  the 
protection  of  the  peoples'  M^vings  into  the  mediums  by  which  the 
jieopleB'  wealth  could  be  ttanaferred  into  the  ooffen  of  the  greedy 
and  the  people  themselves  left  banlorapi. 

These  are  the  ones  who  today  are  crying  that  they  can  solve  the 
problem  at  unemployment,  which  Is  the  legacy  of  Hoover  mlsgov- 
emment.  They  in  these  vwy  claims  show  their  bypoerlsy.  If  they 
can  i>erform  the  miracle  of  bringing  about  the  much-deaired  eco- 
nomic balance,  why  did  they  not  do  it  in  1930,  1981,  and  1933, 
when  they  were  In  control  of  the  Government?  If  they  have  the 
solution  of  the  problem  now,  why  do  they  not  operate  It  imme- 
diately or  make  known  their  plan  so  that  the  people  can  under- 
stand it?  I  challenge  them  to  do  so;  but  I  know  full  well  there 
will  be  no  answer,  for  the!  siiople  reason  that  they  are  still  In  the 
same  iiaae  that  tbey  were  in  the  days  of  the  craah  of  their  own 
making.  Their  stock  In  t»ade  U  talk.  They  have  no  plan.  They 
are  obstructionists  bent  o^y  on  destruetton,  and  in  their  stupidity 
they  are  blind  to  the  gains  that  have  been  made  by  logical  govern- 
ment, gains  which  have  benefited  not  only  all  our  people  but  also 
these  very  mog\ils  of  cominerce  who  now  are  turning  on  the  Gov- 
ernment which  saved  thein  when  they  could  not  save  themselves. 
Instead  of  being  gratefut  they  have  become  the  dle-iiards  who 
would  wreck  their  rescue^rs.  and  unless  they  can  have  the  lion's 
share  they  would  drag  to  ruin  a  great  structure  btillt,  not  to  bene- 
fit any  one  class  but  all  clagees,  If  anywie  U  guilty  of  setting 
class  against  class,  they  are.  and  their  cry  is  whoUy  in  the  Intwest 
of  that  small  class  whicti  knows  not  the  meaning  of  the  words 
"sportmanshlp,  gratitude,  and  patriotism..'' 

We  In  this  State  can  thank  God  that  we  have  a  buslneas  man 
for  Gov«Tior.  one  whose  jsuccessful  buslneas  career  has  not  warped 
his  consdenoe.  There  h|as  been  no  better  P^^^J^T^^^^l 
situation  which  confront^  the  present  adminlstraUon  at  «^tset 
than  the  one  given  at  the  Jackson  Day  dinaw  i°ij^,^2\i™!. 
Wednesday  nl^t  by  Herbert  H.  Lehman.  For  economy  of  time. 
>  I  quote  him  with  omtaslrtna. 
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January  15 


of  layljig 


m  Dart  Ckjremor  Lehman  said:  ,.^_ 

"I  ^ome  here  •*  »  former  business  man  for  the  Pjapof  ^"^ 
before  you     •      '      '     facts  with  reganl  to  the  recent  econtMnl- 

I  ii-fiji    •     •     •    and  our  recovery  from  it.  ! 

^^one  of  us  wUl  readUy  forget  the  sltuaUoo  la  this  country  ^t 

the  beginning  of  1933.  w^„w„     •     •     •     t^* 

•wTcann^  forget  the  critical  run  on  the  bMiks  •  •  *  «« 
sltuauons  of  our  great  life  Insurance  «»nP>P^"  '  *.  .„^7* 
SiWnds  upon  thousands  of  people  out  of  «^1'^«*JS^ 
I>^Ih^^  •  •  the  poiuUon  of  manufacturers  and  merchants 
?^     •     forced  either  to  shut  down  or  substanUaUy  to  reduie 

'^ioT^^ol'l^  corporation  showed  defldta  ln.te«l  of  tje 

"'"u  k»i?Jd'as  If  the  entire  railroad  system  of  the  country  Inev- 
itably would  rapidly  move  Into  receivership. 

•TJome  owners  and  property  owners  In  larger  and  larger  n- 
were  being  foreclosed  and  dispossessed.     The  situation  of  a^ 
ture  was  desperate.     Prices  were  so  low  that  the  farmer  could  i 
get  back  even  the  money  he  had  put  Into  the  production  of  c«|i- 
modities.  _.^.         ,     ,     « 

"New  York  City  and  many  <rf  the  other  large  dUea     "  | 

were  powerlcse  to  finance  even  their  current  needs. 

•No  honest  person  can  deny  the  existence  of  almost  comply 
economic  paralysis.  The  country  was  sick  weU  nigh  unto  deafh 
and  our  people  were  without  hope.  ; 

•If  we  were  to  survive  •  •  •  It  was  neceesary  to  repUtoe 
distrust,  siisplcion.  fear,  and  panic  with  a  spirit  of  h<^>eruJJi^ 
and  a  deep  determinaUon  to  fight  on.  New  leadership  •  •  , 
that  would  rally  the  fighting  quaUUes  of  the  American  people.  ^»s 
needed.  That  was  the  sltuaUon  on  Uarch  4.  1933.  when  into  tfce 
office  of  the  President  of  the  United  SUtes  stepped  Franklin  I). 
Rooeevelt.'^ 

OovenKW  Lehman's  picture  Is  xinderdrawn  rather  than  or 
drawn.  It  was  at  that  time  that  those  who  now  would  -gang- 
on  the  Oovemment  were  hoarding  their  gold,  hiding  throi 
fear  In  the  Inner  recesses  of  their  well -stocked  castles,  or  flee; 
from  our  shores  like  rats  from  a  sinking  ship.  This  small  gromp, 
running  true  to  fcam.  now  braseiay  have  aaaumed  the  lang\i^ 
as  well  as  the  methods  of  the  racketeers. 

During  Governor  Lehman's  crime  conference  the  methods  oi 
the  organlaed  gangsters  were  vividly  brought  out.  In  their  iqad 
scramble  for  wealth  and  power  they  adopt  for  their  own  proUc- 
Uon  the  strategy  of  penetration.  Through  the  free  use  of  xnoi^ 
they  penetrated  into  the  offices  of  respectable  lawyers,  of  hold^s 
or  puMlc  office,  of  weak  leaders  of  poliUcal  groups,  some  la"— 
unlons.  some  newspapers,  and  some  bxislnessmen.  They  buy 
tectlon  with  wealth  and  use  It  for  fxirther  Increasing  their  d 
lah  pownr.  They  organl»  paper  associations  with  high 
names  and.  If  poeslble.  put  at  the  head  of  them  ^xjkesmen 
are  paid  wen  to  front  for  the  power  behind  the  throne.  Th^ 
ordinary  gangsters  have  proven  that,  hximan  nattire  being  ag  It^la, 
there  are  plenty  who  would  submerge  their  convictions  for  a  price. 
How  little  did  the  roughnecks  of  the  alleys  ever  thi^  tl^t 
their  practtcee  would  be  emulated  by  men  already  powerful  «id 
rich  but  lustful  for  more  power  and  more  wealth.  Tet  such  l^as 
been  the  caae.  There  are  those  who  would  gai^  up  on  the  Qtrv- 
•mment.  What  government  would  they  gang  up  on?  The  ptta- 
ent  Oovemment  of  the  United  States,  which.  In  the  words  of 
Governor  Lehman,  that  I  will  again  qxiote,  has  changed  the  dis- 
couraging picture  or  1933  to  this  plettire  that  he  draws  of  pe 

"Three  years  have  pafceeJ  slnee  March  19S3  •  •  •  progrns, 
real  iiiiitu— .  has  been  made  all  along  the  line.  The  record  speaks 
for  Itself. 

"Our  financial  Institutions  are  happily  stronger  than  ever. 

"Deposits  have  grown  each  year  slnee  1083.  Our  Insurance  cobi- 
panles  are  today  as  strcmg  as  ever  In  their  history.  Manufactuijers 
and  merchanU  are  \n  the  main  making  money,  aad  the  outlook 
Is  pmtnbrtng 

"Electric  power  oonsumptk»  •  •  •  to  nam  at  its  all-ttkne 
high 

"Wool  ooosumption     *     *     *     to  at  an  all-time  high.  < 

"Production  and  sales  Ot  automobiles  throughout  the  year  1^35 
not  only  surpasses  all  the  depression  years  but  in  many  instanixs 
former  records  at  1938  and  103S. 

"Crude  oU  production  to  now  In  the  highest  point  since  1939.' 

"The  production  of  shoes  to  today  at  the  highest  for  all  tinH- 

"Oopper     •     •     *     to  now  at  lU  highest  point  since  1931. 

"Our  railroad  companies  •  •  •  ue  showing  profits  instead 
of  defidta.  I 

"The  New  York  Times  Business  Index  rose  from  63  In  Matrh 
19SS  to  96  In  November  1935.  I 

"TlM  position  oC  agriculture  has  cotnpletriy  changed  since  1#32. 
Pann  CMh  income  for  October  to  placed  at  «861,000.000,  the  hltb- 
est     •     *     *     since   19».  f 

'  ntere  waa  not  a  stngle  failure  on  the  N^w  Tork  Stock  Krcha>ife 
dunng  the  entire  year  at  1935.  The  aoarket  average  of  lifted 
aecuritaea  to  30  percent  liigber  tluui  a  year  ago. 

"The  pages  of  every  newspaper  •  •  •  tbtem  Improvem^t. 
Mo  one  who  lived  through  1933  and  the  first  half  of  1933  ban 
posalhty  doubt  that  the  situation  today  to  entirety  different  ffom 


what  it  was  in  ttioae  terrible  daya" 
In  tlM  face  d.  the  above  facts,  whidi  I  hawa  quoted  in  the 
of  a  man  who  has  your  eonfldenoe  and  who 
as  a  great  banker  and  a  great  bv 
commentary  on  the  Intelligence  of 
that  they  in  their  stupidity  would  wish  to  cripple  a  Gove 


which  has  saved  ttem  in  their  hour  at  need.  It  Is  worthy  of  note 
that  they  cmly  attack  those  New  Deal  enactments  which  do  not 
directly  benefit  themselves.  They  have  the  means  to  attack 
through  the  courts,  laws  that  were  formulated  to  make  them  play 
the  g*>"«t  on  the  level,  and  every  one  of  these  laws  that  has  been 
set  up  to  give  the  average  man  and  woman  a  chance  to  better 
their  conditions  have  been  fought  to  the  last  ditch  by  the  few 
who  have  not  the  courage  to  enter  the  arena  erf  commerce  under 
rules  that  insure  a  fair  deaJ  to  all.  Look  over  the  list  of  laws 
pi^t  they  have  attacked  and  you  will  find  that  every  enactment 
made  for  the  protection  of  the  Uttle  man  and  the  medium-class 
i«».n  and  the  honest  and  patriotic-minded  buslneesman  has  been 
attacked  from  scores  of  rjources. 

Why  do  they  not  attack  the  legislation  which  benefited  them 
direcUy?  They  do  not  because  they  are  perfectly  willing  to  be  on 
the  receiving  end.  They  are  too  stupid  to  see  that  pending  the 
solution  of  unemployment  it  to  necessary  by  means  of  public 
works  to  provide  employment,  which  In  turn  safeguards  and 
raises  the  values  by  which  they  rate  their  wealth.  Despite  the 
fact  that  the  security  markets  have  again  regained  the  confidence 
of  the  Investors  by  reason  of  the  S.  E.  C.  they  are  too  stupid  to 
see  that  this  great  enactment,  set  up  for  the  protection  of  all. 
has  benefited  them  by  Increasing  the  wealth  of  the  Nation  in 
terms  of  security  values.  But  their  stupidity  to  not  to  be  won- 
dered at  in  the  Ught  of  the  history  of  their  wUd  speculation  in 
the  twenties  and  in  the  light  of  their  brazen  call  to  all  of  their 
ilk  to  •*gang-up"  on  the  Government. 

The  attempt  of  these  arrant  demagogues  and  the  hirelings  of 
the  privileged  element,  which,  under  Roosevelt's  New  Deal  faces 
the  certainty  of  having  their  special  favors  taken  away,  to  make 
it  appear  that  the  reforms  being  adopted  are  destructive  of 
Amolcan  institxitions,  to  having  hard  going. 

Their  favorite  sophistry  Is  that  Roosevelt  is  working  for  social- 
ism, the  mtsn  shameless  or  the  most  ignorant  insist  for  com- 
mxinism,  and  now  and  then  someone  like  Mr.  Hoover  thinks  It  Is  for 
fascism.  The  notorious  truth  to  that  fascism  In  America  has  had 
its  sole  support  among  the  shtK^-sighted  big  businessmen  who 
associate  fasctom  with  the  denial  to  workers  of  the  right  of 
collective  bai^galning. 

And  the  tfuth  to.  as  the  mwe  enlightened  and  Intelligent 
^TTinng  the  big-business  group  well  know,  that  in  the  collapse  of 
the  privileged  system  in  the  dying  days  of  the  old  deal  under  Mr. 
Hoover  we  were  In  dire  danger  of  a  social  revolution  wtilch 
brought  us  perilously  near  the  utter  destruction  at  American 
institutions. 

Millions  on  the  farms  had  been  driven  to  desperation,  until  in 
aome  sections  the  most  naturally  conservative  and  law-abiding  of 
our  citizens  were  terrorizing  courts  and  dragging  Judges  from  the 
bench. 

Millions  in  industrial  centers  were  Jobless  and  penniless,  and 
because  of  the  apathy  of  the  Government  and  the  cold  Indiffer- 
ence of  the  very  rich  many  of  these  were  in  despair  and  hopeless 
of  the  future  under  the  Amencan  system.  Had  they  not  been 
told  when  they  begged  for  work  or  bread  from  their  Government 
that  charity  was  the  "American  way"? 

The  great  middle  class  was  being  slowly  but  siirely  extermi- 
nated, and  these  had  their  faith  in  the  American  system  seriously 
shaken. 

He  who  did  not  realize  In  the  summer  of  1932  that  we  were  on 
the  verge  of  a  grave  social  upheaval  that  might  easily  take  the 
form  of  a  revolution  was  living  in  a  fool's  paradise. 

But  not  all  representatives  of  big  business  and  big  money  were 
living  in  thto  fool's  paradise;  they  knew. 

They  knew  the  danger,  but  because  of  their  training,  environ- 
ment, and  lack  of  Initiative  and  constructive  capacity,  they  did 
not  know  what  to  do.  Some  of  them  were  trying  to  get  their 
money  out  of  the  country  to  save  themselves. 

And  then  came  Roosevelt,  who  had  an  idea  what  to  do,  and 
who  had  the  courage  to  do  It. 

In  the  beginning  he  was  hailed  even  by  the  privileged  crowd 
as  a  savltK".  There  vras  no  criticism.  They  were  willing  to  be 
saved,  even  by  him. 

But  in  the  beginning  they  thought  he  merely  proposed  to 
cover  the  leakage  of  the  roof  vrlth  a  smear  of  mud;  to  tinker  a 
bit  with  the  machine  to  make  It  serve  a  little  longer  until  It 
would  coUapee  again. 

They  did  not  have  vision  or  intelligence  enough  to  know  that 
such  patching  would  make  another  collapse  Inevitable,  nor  Imag- 
ination enough  to  realize  that  another  collapse  would  certainly 
be  the  ruin  of  American  Institutions. 

And  when  they  found  that  Roosevelt  was  going  to  the  heart  of 
the  trouble,  was  going  to  rid  organized  society  of  the  system  and 
the  methods  that  led  unerringly  to  the  collapse,  they  became 
alarmed. 

It  was  the  privllegea  at  thto  small  tvranA  class  that  brought  the 
ooUapse  of  1929;  but  the  moment  Roosevelt's  revival  of  a  little 
confidence  gave  them  a  breathing  spell,  they  deliberately  concluded 
that  they  shoiild  rally  for  the  perpetuation  of  the  social  and  In- 
dustrial and  financial  wrongs  that  had  wrought  the  ruin. 

Now.  all  great  social  or  political  upheavato.  such  as  those  In 
Prance  during  the  last  days  of  the  eighteenth  century  and  in 
Buasia  in  the  early  days  of  the  twmtieth  century,  have  come  from 
tbe  wrongs  afflicted  on  the  average  man  by  a  prtrlleged  system. 
Privilege  to  the  golden  path  to  revolution. 

And  Roosevelt  proposes  to  make  a  clean  workmanlike  Job  at 
reform:  and  because  he  knows  that  only  through  reforms  that  end 
the  ezploltatloa  at  the  many  by  the  few  can  American  lnstita» 
MoDA  be  preserred. 
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He  knows  that  since  every  element  has  stiffcred  fruui  the  wrongs, 
the  reforms  must  toxich  every  element  in  the  Nation,  the  farmer, 
the  industrial  worker,  the  miner,  the  toiler  inci^)acitated  by  age, 
the  small-biisinen  man.   the  profffrtonal   man.  the  white-collar 

worker. 

That  to  what  to  making  hto  admlntotratlcn  one  at  the  moat  sig- 
nificant and  stupendous  in  all  htotory. 

In  the  light  of  the  progress  that  has  been  made,  the  destiny  of 
thto  country  rests  upon  the  continued  war  that  has  been  made  in 
the  interest  of  the  people  of  thto  country.  Thto  war  started  aa  a 
war  against  depression.  The  war  agaloat  depression  has  been  won. 
but  the  forces  which  have  so  succcesfttDy  attained  thto  victory  can- 
not yet  be  demobUiaed,  because  we  are  faced  with  another  enemy, 
an  enemy  who  would  snatch  the  IruiU  of  our  victory  and  use  them 
to  undermine  again  the  foundatkna  on  which  we  are  striving  to 
build  a  permanent  prosperity.  These  are  the  ones  who  would 
"gang-up"  on  the  Oovemment. 

There  to  only  one  answer:  "Keep  Rooaevelt  in.  and  keep  the  gang 
out." 

XNDXPKinttNT    OmCSS   APPSOPUanOK    bill.    1937 

Mr.  WCX>DRUM.  Mr.  Speaker,  I  move  that  the  House  re- 
solve Itself  into  the  Cwnmittee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  <rf  the  bdl 
(H.  R.  M63)  making  awiropriations  for  the  Executive  Office 
and  sundry  independent  executtre  bureaus,  boards,  commis- 
sions, and  ofBcea  for  the  fiscal  year  ending  June  30,  1937. 
and  for  other  purposes;  and  pending  that  motion.  Mr. 
Speako-,  I  adr  unanimous  consent  that  general  debate  may 
be  continued  throughout  the  day,  the  time  to  be  equally  di- 
vided between  myself  and  the  gentl/man  from  Massachu- 
setts [Mr.  WicctaswoBTHl,  and  in  this  connection.  Mr. 
Speaker,  I  may  say  that  it  is  the  parpose  of  the  committee, 
after  consulting  with  the  minority,  to  close  all  debate  today, 
with  the  exception  of  my  qpeech  and  the  speech  of  the  gen- 
tleman from  Massachusetts,  explaining  the  bill,  after  which 
we  shall  hope  to  proceed  to  read  the  bilL 

Mr.  BANKHEAD.  Mr.  Speaker.  I  reserve  the  right  to 
object  In  order  to  make  the  statement  that  li  was  our  expec- 
tation and  hope  to  be  able  to  take  up  another  awsropriation 
bill  this  week,  but  I  understand  from  the  gentleman  from 
Virginia  and  otho*  members  of  the  committee  that  this  will 
be  the  only  appropriation  bill  it  will  be  possible  to  consider 
this  week. 

Mr.  WOODRUM.  It  is  our  hope  that  after  having  had 
such  liberal  debate  on  the  bill  we  can  read  it  with  di^iatch 
and  finish  its  consldnation  early  Friday,  at  which  time,  I 
understand,  it  is  expected  the  House  will  adjourn  over. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  ohjectLcm. 

The  oMition  was  agreed  to. 

Accordingly  the  House  res<rfved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  erf  the  Union,  with  Mr. 
BoLAMD  in  the  chair. 

The  CHAIRMAN.  The  House  is  now  in  Committee  of  the 
Whole  Houae  on  the  state  of  the  Union  for  the  consideratiMi 
(A  the  bill,  of  which  the  Clerk  will  read  the  title. 

The  Clerk  read  the  Utle  of  the  bUL 

Mr.  MORAN.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Massachusetts  I  Mr.  ConnKT]. 

Mr.  CONNERY.  lir.  Chairman,  I  am  presenting  a  resolu- 
tion to  the  House  today  for  the  investigation  of  the  Com- 
munications Commission,  and  I  ask  unanimous  consent  that 
this  res<rfuti<xi  may  be  read  for  the  information  of  Members. 

The  CHAIRMAN.    Without  <rt>jection.  it  is  so  ordered. 

There  was  no  objection. 

The  Clerk  zead  aa  fcrilows: 

Resolution  to  appoint  a  select  committee  to  Investigate  the  <^^rgw 
of  irregularities  in  the  granting  and  renewals  at  radio  Ucenaea, 
the  broadcasting  at  alleged  obacene  and  indeeent  utterancea_by 
radio  stations,  the  charges  of  alleged  monopollea,  and  to  Inveatt- 
gate  and  reptirt  on  enlarges  made  or  irtilA  may  be  made  aa  to 
charges  of  alleged  miseoiHtaet  aad  alleged  corruption  on  the  part 
of  certain  persona  ooaally  connected  with  aakl  Oonuntoalon,  and 
to  InveaUgate  the  acta  and  aettrtttes  of  said  Oommtoalon  ^^^ 
Whereas  on  Aprtl  6.  1935.  1«  Members  of  the  Houae  of  Ryre- 
sentatives.  whoae  attention  having  been  directed  to  a  broadcast 
over  the  N.  B.  C.  network,  whlrti  broadcast  contained  alleged  tib- 
scene   and   Indeeent   utterances,  and   which   program  was  in  the 
interest  of  and  paid  for  by  a  foreign  gjovemmwit.  iUed  with  the 
Federal  Commnnlcationa  Commission  a  protest  against  such  pro- 
grams and.  in  addition,  peUtioned  said  Federal  Communications 


Oommtoalon  for  aa  tmmadlate  inrnallgattou  o<  ths  dMurgee 

tained  in  said  protest,  and»  further,  requeated  a  pxibllc  taaarlBg  on 
the  resulta  a(  tmOx  Invwtigatlfm;  and 

Whereaa  tha  Fednal  Ckvnmnnleattana  CnmmtoaWan.  la  tafAy  to 
said  peUtton.  stated  that  Ui  in»iattgattnn  waa  bebog  mada;  aad 

Whereas  the  rtOtinX  OolnmanleKtiaaa  OBaamlaalon  later  replied 
to  the  peUtioners  setting  forth  that  aald  program  waa  no* 
within  the  rule  laid  down  In  a  ooort  daeMon  ettad  by 
misaton.  which  citation  qaotad  ^ngiirgr  wbloh  to  not  to  ba  f oond 
In  the  sp>ecific  decision  cited;  and 

Whereas  the  CowsaaaaKMisi.  Racnaa  of  July  SI.  19S5,  eoatains  a 
full  and  f actiial  history  at  thto  failure  on  tha  part  of  the  Federal 
Communtrattons  Conunlaaton  to  property  enforea  tha  Oananaalc*- 
Uonf  Act  of  1934.  and  In  addition  eontalna  ga<jei|iU  firan  aSdavlta 
which  alleged  that  competent  oAciala  at  tba  aatd  M.  B.  C.  admitted 
that  the  program  oomplal^wd  at  eoatatned  obarena  and  Indeeent 
utterances;  and 

Whereas  ^e  Chairman  dt  the  said  Federal  Communications  Obm- 
mission,  in  testifying  befdk^  the  Houae  Appropriations  Oommlttee, 
admitted  that  the  property  of  the  Oovemment,  namely,  radio 
tooadcaating  Ucenaea  at  frtmehlaea.  wete  the  s«dl>jeet  at  profiteering 
on  the  part  of  IndlvMuab -and  others;  and 

Whereas  charges  have  b«en  made  that  oortatn  vested  Interests  are 
alleged  to  be  receiving  large  sums  of  money  due  to  the  leasing  to 
others  of  licenses  or  franchises  Issued  by  said  ftderal  Communica- 
tions Commission;  and 

Whereas  it  to  well  knoWn  that  a  monopoly  eztots  wherein  a  few 
control  all  of  the  valuable  finaachiaM  or  ttnenans  laaued  by  said 
Commission,  while  educational.  labor.  reOgloaa.  and  other  non- 
prt^t-maklng  organlzatlohs  are  denied  opportunities  of  sectuing 
favorable  consideration  t<*  radio  broadcaatlng  faculties  frcxn  said 
I^ederal  nrwnmnntfattnn*  ^oountoslan;  and 

Whereas  the  said  Comnitoalon.  aa  a  reaolt  of  charges  apparently 
placed  before  it  by  the  Chairman  of  said  Commission,  has  now 
created  a  conuaittee  of  4ve  at  Its  aeven  members  to  Investigate 
ehaiges  of  alleged  mlacondnct  and  alleged  corruption  on  the  part 
of  certain  penont  offlclaMy  ctmnected  with  the  said  Conuntosion; 
and 

Whereas  It  to  In  the  public  Interest  that  a  thoroxjgh  and  ex- 
haustive investigation  be  made  oC  these  and  other  alleged  irregu- 
larities: Therefore  be  it 

Reaolved.  That  a  «v»r^mitt*»  of  five  Members  at  the  House  of  Rep- 
resentatives shall  be  a^iipointcd  by  the  Speaker,  which  committee  Is 
ha«by  authorised  *nji  directed  to  lnquh«  Into  and  investigate  the 
allegations  ^na  charges  uat  have  been  or  may  be  made  relaUve  to 
Irregularities  in  the  graiitlng  and  renewal  of  Ucenaes  and  other 
matters  «-^m«t"g  arithin  thp  Jurisdiction  of  the  Federal  Commnnira- 
tiona  Oommisaion  or  pertaining  in  whole  or  in  part  to  the  functions 
of  the  aald  FMeral  Communications  Oommtoalon;  be  it  further 

jlesotoed.  That  the  said  oomnklttaa  shall  make  a  thorough  and 
exhattrtlve  Investigation  xtf  all  aUegaUona  and  charges  that  have 
been  <a  may  ba  made  in  r«i«TM»ftinn  with,  any  and  all  matters  per- 
^yi«»t~.  to  the  Federal  CoaununicatioDa  Commission  and  shall 
report  in  whole  cr  in  part  at  any  time  to  the  House  of  Representa- 
tlvea.  together  with  audi  recommcndattana  aa  It  deems  advisable; 
aawi  be  It  further 

griofmd.  That  for  Um  purpoae  at  tlUa  reaolutlon  the  said  com- 
mittee to  autlMclaad  to  hold  auch  haarings.  to  sit  and  act  during 
the  aiartrnto  ^-^  the  i  ui  aaana  at  tha  praaent  Congress  at  such  time 
and  places,  dther  in  the  District  at  Oolumhla  or  claewhere,  and  to 
employ  such  expert  ctelcal  aad  stenographic  services  aa  may  be 
found  nacaMary.  aad  to  laqulra  by  subpena  or  otherwtoe  the  at- 
tendance at  wltnraira.  ta  admlnlatrr  oatha.  to  compel  the  produc- 
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tlon  at  tfnr^fK  papexa,  abd  docuaienta  by  Government  or  private 
agenctoa.  and  to  taka  aagl  record  aoch.  teattmony  as  the  ctxnmlttee 
may  dean  advlaabia  atl  niiiiiaij  to  tha  proper  conduct  of  the 
investigation  directed  hf  thto  reaoIutKm. 

Mr.  COtfNERT.  Mk*.  Cfaairman.  I  ask  unanimoos  consent 
to  insert  a  factual  blstiary  at  the  efiminaUan  of  Mexican  radio 
prxmnan*  deaeribed  aa  otacene  and  hwlfcent  paid  for  by  the 
Mexican  Oo^rennDent. 

TtMi  CHAIRMAN.   JWlthoot  objcctton.  tt  Is  so  ordered. 

There  was  no  obijeclJkB. 

The  matter  rcfcfTed  to  is  as  foUowa: 

FscTUAi.  Hbtobt  or  t«^  Kjmoutioh  or  Manrsw  Raoio  Peocsajc 

PaiB  ram  ar  thx  Mkxicait 
IXTO  Mtmr.ku  Homss  bt 


BAOio  rausi  and 

AL  ACXMCT 

MS  un 


GovxKirBiBMT — SiBxaa 

THX  National  BBOADcisTnta  Oo. 


or 


pdwn  AHB 

ok  TBM 

TO  raoracr  AMMtacAK 

AUnr  FBOPACAMSA — h4b 

JUIT  1,  19M. 

The  Honorable  CosbbxiBuix, 

Seeretmnf  of  Sttte.  Wm^UHfta*.  D.  O. 

(Attention  R.  Wi|iton  Moore.  Aaatotant  Secretary.)  

Mr  Dmut  Mm.  BmcKKr^mr:  Oomplylag  wtth  your  requestenrioeed 
herein,  you  wUl  find  a  taetoal  taJatory.  with  copies  ^.correspond- 
ence, -which  to  self-ezplaaaitory.  todtortlng  the  unwillingness  or 
the  InaWmy  of  the  F**enU  OoBmranlcattona  OomnitoBlonto  force 
the  Wational  Broadcaatlng  Oo.  to  comply  wtth  ^«»«  fTPT^^ 
at  the  Communication*  Act  o*  1834  or  to  prosecute  the  Mexican 
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aoTTnment  ft*  It.  open  and  fUgrwit  rioUUon  of  th»  prorUlo^ 

"^-^rp^ft^rt  and  request  which  16  Uembeni  of  tf«  ^;^^: 
T«»ntAtive8  including  the  undersigned,  made  to  the  Pwleral  C<^- 
^«tic^  S^^isrion  pertaining  to  an  obscene.  flJthy  and  yje 
S^  bro^dca-t  origlnaungln  the  New  York  studloe  of  the  National 
SS^jSS^Co  2ul  br^cart  oTt»r  a  network  of  radio  »tatlo^. 
5^iX5SSaurt  wa«  put  on  by  or  for  the  Mexican  Government  alid 
pid  roT^^t  Government,  has  bMn  virtually  Ignored  by  t|»e 
Federal  Communications  Commission.  #„Ji- 

The  Federal  CommunlcaUons  Commission  t^"-  «1^  ,^  »„^!K! 
-iTort  ^Tnrotect  the  Mexican  Government  or  the  officials  of  ^le 
Sn2  l^cJuUco..  or  both,  from  proper  Proe«cuUon  f  r 
this  ooenly  flagrant  violation  of  the  Communications  Act  of  19|4, 
iSfch^t«SSfl^ly  provides:  "Section  327.  •  •  '  No  person 
iftSSi  toe^S«llctlon  of  the  United  SUtes  sh^  utter  any  obsceje 
ind*cent  or  profane  language  by  means  of  radio  communlcatloi^  . 
^SS  tSel?  topoten^Tlhelr  subserviency  to  either  those  In 
^mTof  Uie  NaUonai  Broadcasting  Co.  or  the  Mexican  Oovei^- 

™1S^er  the  penalty  for  such  vlolaUons,  as  provided  for  In  t^e 
CommunlcaUoniAct  of  1934.  Is  as  foUows:  "Section  501^  Any  P^ 
son  who  willfully  and  knowingly  does  or  causes  or  sxiflere  to  be 
SS«  Jmy  act.  mitter.  or  thing  in  thU  act  prohibited  or  decla^ 
unlawful,  or  who  willfully  and  knowingly  omits  «•  fails  to  do  aby 
act  matter,  or  thing  in  this  act  required  to  be  done,  or  willfiily 
and  knowingly  causes  or  suffers  such  omission  or  faUure.  shill. 
upon  convlrtlon  thereof,  be  punished  for  such  oBtuJX.  tor  whi<^ 
no  penalty  (other  than  forfeiture)  is  provided  herein,  by  toe, of 
not  more  than  »10.0OO  or  by  Imprisonment  for  a  term  of  not  m^re 

than  3  years,  or  both."  .^^  >^»„i*i  „♦ 

The  Federal  Communications  Commission,  either  as  a  resuitjoi 
only  a  casual  InvestlgaUon.  if  any  investigation  was  really  maKie. 
or  tn  an  attempt  to  deceive  those  who  had.  in  writing,  asked  ^or 
an'  investigation,  either  failed  to  secure  or  ignored  the  results;  of 
the  investigation  made  by  officials  of  the  N»"o^  B"»f<*^ 
Co  is  reveLed  In  part  in  affidavits,  the  substantial  contents  of 
which,  with  names  temporarily  deleted,  are  herein  quoted:         , 

(11  "The  undersigned  testifies  that  on  the  program  broadca*ed 
on  Thursday.  March  21.  at  the  WJZ  StaUon  at  9:30  p.  m..  under 
the  tlUe  of  Mexican  Program",  there  was  a  recitative,  with  mupw. 
which  we  qualify  unfitted  for  the  radio.  It  was  an  account  of  the 
love  affairs  of  a  man  with  several  girls,  and  then  told  of  the  lex- 
qulMle  of  those  love  affairs  with  the  girl  he  loved  and  spoktf  of 
their  songs,  their  kisses,  at  the  shore  of  the  lake.  »ad  finally,  wken 
the  girl  disrobed  herself  and  offered  him  her  beauty,  which  he  be|an 
to  describe  in  an  Indecent  way."  _  ^  ..   ^^  *   w.     ,^,..^iL^ 

(2)  "I  further  state  that  •  •  •  vtated  that  his  ln^«»tlte»- 
tlon  disclosed  the  fact  that  the  second  nxunher  of  this  P/ogiJun 
was  a  poem,  recited  In  Spanish  and  backgroxmded  with  music;  t^at 
the  narrator  reached  Into  his  vest  pocket,  withdrew  a  "heett  of 
paper,  and  recited  In  Spanish  a  poem  which  was  entirely  dlflertnt 
from  that  rendered  or  used  in  the  rehearsal,  and  also  in  toe  r^Jlar 
dress  rehearsal  held  immediately  prior  to  the  actual  broad<Ast; 
that  the  program  had  not  been  recorded;  and  that  In  order  to  llnd 
out  what  was  actually  broadcasted  •  •  •  was  obliged  to  tall 
into  his  office  for  separate  examinaUon,  first,  the  narrator  Who 
recited  the  poem.  and.  secondly,  the  leader  of  the  wrchestra.  *ho 
was  also  prwent  at  the  time  in  the  studio,  and  that  In  each  inst^cice 
he  had  them  give  their  Individual  version  and  report  of  what  had 
been  transmitted  "over  the  air*  " 

"I  further  state  that  •  •  •  also  stated  that  as  a  result  of  'the 
individual  reports  which  he  received  from  the  narrator  and  the 
orcheatrm  leader,  and  on  account  of  the  indecent,  obecene,  and  aug- 
gestlve  remarks  contained  m  the  poem,  he  was  recommendlngi  on 
that  «*"»*  day  •  •  •  that  the  contract  entered  into  with,  Mid 
paid  for  in  advance  by,  the  Mexican  Oovemment  should  be  canceled 
immediately."  ' 

"I  further  state  that  •  •  •  also  stoted  that  his  investigation 
of  the  other  songs  and  poems,  used  in  the  first  and  also  the  secpnd 
broadcasts  erf  this  series  for  the  Mexican  Oovemment  were  ^lao 
suggestive,  but  not  as  openly  obecene  as  the  second  number|  en' 
poem,  of  the  first  broadcast,  and  that  all  of  these  old  thirteenth 
century  Spanish  and  Arabic  songs  and  poems  seemed  to  'convey 
suggestive  meanings',  as  he  ezpreased  it,  and  were  not.  In ;  his 
opinion,  in  line  with  good  taste  and  public  interest."  "  I 

( 3 ) we  conferred  with    •    •    •    officials  of  the  National 

Broadcasting  Co. 

"I  further  state  that  the  said  •  •  •  stated  that  'with  all  due 
respect  to  the  Catholic  Church,  should  he  be  requested  to  rebr^d- 
cast  the  Mexican  Government  program  of  March  21,  1936,  he  wAuld 
not  hesitate  to  approve  the  request."  "  I 

"I  further  state  that  the  said  •  •  •  stated  that  'all  otthe 
programji  at  the  National  Broadcasting  Co.  sent  out  over  their  tiet- 
works  ware  recorded,  and  that  this  also  included  the  Mexican 
Government  program  of  March  21.  1935."  "  < 

You  will  note  that  one  official  of  the  National  Broadcasting  I  Co., 
in  the  presence  of  other  officials  of  the  NaUonal  Broadcasting  iCo., 
states  to  those  they  had  invited  to  the  offices  of  the  National  Brt>ad- 
casting  Co.  to  discuss  the  results  erf  the  investigation  which  the 
Nauonal  Broadcasting  Co.  itself  had  made  of  the  charge^  of 
obscenity  contained  in  the  program  broadcasted  for  or  by  the 
Mexican  Oovemment  on  March  21.  admitted  that  "on  aocoiu^t  of 
the  Indecent,  obecene,  and  sxiggestive  remarks  contained  in  the 
poem  he  waa  reoomxaendlng  on  that  same  day    •     •     •    thatj  the 
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contract  entered  into  with  and  paid  for  In  advance  by  the  Mexican 
Oovemment  should  be  canceled  immediately.""  Also  you  will  note 
that  the  same  official  recounted  how  he  had  to  call  in  different 
individuals  in  order  to  secure  a  definite  picture  of  what  had  oc- 
curred while  another  official  stated  that  the  program  was  recorded. 
Exhibit  no.  1.  Copy  of  my  letter  to  Hon.  Annlng  S.  Prall.  Chair- 
man. Federal  Communications  CcHnmlssion,  under  date  of  April  1, 

1935 

Exhibit  no.  2.  Copy  of  reply  from  Hon.  Arming  S.  Prall.  xmder 
date  of  AprU  2,  1935.  to  my  letter  of  April  1,  1935. 

Exhibit  no.  3.  C<^y  of  translation  and  original  Spanish  text  fur- 
nished to  me  by  the  Federal  CommunlcaUons  Commission.  Also 
copy  of  translation  made  for  me  by  an  authority  on  and  one 
familiar  with  the  Mexican  language.  The  translation  furnished  to 
me  by  the  Commionications  Commission,  Incomplete  In  itself,  also 
seeks  to  hide  or  "clothe""  the  indecency  which,  I  understand,  a  true 
translation  reveals. 

Exhibit  no.  4.  Copy  of  petition,  signed  by  16  members  of  the 
House  of  RepresentaUves,  sent  to  the  Federal  Communications 
Commission  on  April  15,  1935. 

Exhibit  no.  5.  Copy  of  letter  oif  April  30.  acknowledging  receipt  of 
the  petition  above  referred  to  and  stating  that  "a  full  and  complete 
Investigation  is  being  made  of  the  subject  matter     •     •     •." 

Exhibit  no.  6.  Copy  of  my  letter  of  May  11  to  Hon.  Annlng  S. 
Prall,  Chairman,  Federal  Communications  Commission. 

Exhibit  no.  7.  Clipping  from,  w  marked  page  of,  the  May  1,  1935, 
issvie  of  Broadcasting,  a  radio  magazine,  the  editors  of  which, 
according  to  statement  made  by  Rev.  Joeeph  F.  Thorning.  S.  J.,  in 
the  presence  of  Commissioners  Prall.  Sykes,  and  Case  (see  exhibit 
no.  8),  are  credited  with  being  q\iite  intimate  with  the  Chairman 
and  other  members  of  the  Broadcast  Division  of  the  Federal  Com- 
munications Commission. 

You  will  note  that  this  news  story  indicates — to  those  engaged  in 
operating  radio  broadcasting  station — that  the  Communications 
Commission  had  already,  before  May  1,  1935.  completed  such  inves- 
tigation as  they  had  made  and  had  arrived  at  a  decision. 

Exhibit  no.  8.  QuotaUons  taken  from  the  address  delivered  by 
Rev.  Joeeph  F.  Thorning.  S.  J.,  at  public  hearing,  held  by  the  Broad- 
cast Division  of  the  Federal  CommunlcaUons  Commission  May  16. 
1935.  at  which  were  present  Commissioners  Prall.  Sykes.  and  Case, 
and  which  statement  includes  contents  of  letters  sent  to  me  by 
Chairman  Prall  on  May  14.  1935. 

You  wUl  note  that  no  refutation  was  made  at  this  or  any  other 
time  of  the  accuracy  or  inaccuracy  of  the  contents  of  the  news  story 
of  May  1.  1935.  or  the  letter  of  May  14,  1935,  which  letter  stated 
very  specifically  that  the  InvestlgaUon  had  not  been  concluded  or 

Exhibit  no.  9.  Copy  of  letter  of  May  27,  wherein  the  Federal  Com- 
munlcaUons Commission,  "after  careful  study.""  finds  that  the  pro- 
gram complained  of  was  not  obscene  under  a  ruling  made  in  1883 
before  radio  broadcasting  had  been  called  to  the  attention  of 
Congress. 

The  letter  of  May  27,  referred  to  as  exhibit  no.  9,  specifically  cites 
a  nillng  made  in  the  case  of  Duncan  v.  United  States,  decided  in 
1931.  and  supposedly  cites  language  to  be  found  in  the  decision  of 
the  court  In  that  case.  Incidentally  this  case,  Duncan  v.  United 
States,  dealt  with  a  violation  (rf  the  Radio  or  Communications  Act, 
and  was  brought  as  a  result  of  an  indictment  retvimed  for  a  viola- 
tion of  the  radio  laws.  The  rxilings  of  the  court  are  very  appropo 
<rf  the  program  which  the  Mexican  Government  put  on  or  had 
broadcasted  from  the  New  York  studios  of  the  National  Broadcasting 
Co.  on  March  21. 

In  looking  through  the  findings  of  the  court  in  the  case,  Duncan 
V.  United  States,  specifically  cited,  we  note  that  the  Unguage,  such 
as  is  quoted  in  the  letter  of  May  27,  was  very  much  different 
than  that  found  in  the  court's  findings. 

However,  it  is  worth  noting  that  to  the  case  cited  by  the  Federal 
Communications  Commission,  Duncan  v.  United  States,  the  court 
held: 

"The  test  is  as  to  whethw  or  not  the  language  alleged  to  be 
obscene  would  arotiae  lewd  or  lascivious  thought  in  the  minds  of 
those  hearing  or  reading  the  publication. 

"In  construing  the  word  'obecene'  as  used  therein,  it  has  been 
uniformly  held  that.  If  the  matter  complained  of  were  of  such  a 
nature  as  would  tend  to  corrupt  the  morals  of  those  whose  minds 
are  open  to  such  Influences  by  arousing  or  implanting  in  such 
minds  lewd  or  lascivious  thoughts  or  desires,  it  is  within  the  pro- 
hibition of  the  statute,  and  that  whether  or  not  it  had  such  a 
tendency  was  a  question  for  the  Jury."' 

Exhibit  no.  10.  Copy  of  letter  from  the  Federal  Communications 
Commission  of  June  6  attempting  to  correct  the  obvious  deception 
contained  in  their  letter  of  May  27.  "The  citation  they  refer  to  in 
this  letter  of  June  6.  in  an  attempt  to  Justify  their  findings  con- 
tained in  their  letter  of  May  27.  is  found  in  cases  dealing  with  vio- 
lations of  the  postal  laws  and  handed  down  In  1883.  many  years 
before  radio  broadcasting  was  seriously  thought  at. 

Other  affidavits  gimilftr  to  those  quoted  from  are  available  and 
substantiate  the  contention  that  the  program  which  we  complained 
~*    broadcasted  by  or  for  the  Mexican  Government,  over  the  net- 


of 


work  of  the  National  Broadcasting  Co..  was  obscene. 

Trusting  that  the  enclosed  is  In  the  form  and  is  the  type  of 
material  you  requested  and  that  we  will  be  favored  with  action  and 
an  early  decision  on  the  part  of  the  State  D^artment. 
Sincerely  youn, 

WnxiaM  P.  CoNNBiT,  Jr. 


1936 
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KmiBTf  No.  1  I 

APBn.  1.  1936. 

Hon.  Ankinc  S.  Pkaix, 

Chairman.  Federal  CommunicaHons  Commission. 

Washington,  D.  C. 

Mt  Dear  Mk.  Chai«icak:  I  shall  greatly  appreciate  your  fumish- 
Ing  me  with  a  copy,  with  translation,  of  the  broadcast  sponsored 
by  the  Mexican  Government.  deUvered  over  the  National  Broad- 
casting Co.  network  on  March  21. 

I  hJ^e  received  several  protests  as  to  the  lUthtoess  of  the  songs 
sune  on  this  program.  I  understand  the  songs  were  sxing  in 
Spanish.  I  shaU  appreciate  the  copy  In  the  original  text  and  also 
the   translation   thereof.  ^    ....    ^   ..,. 

I  tnist  that  you  will  comply  with  this  request,  and  that  the 
matter  herein  requested  will  be  furnished  me  within  the  nMt  day 
or  two. 

With  all  good  wishes. 

Sincerely.  

Wnxiaic  P.  OoimtT,  Jr. 

XzHiBrr  No.  2 

Pbdoial  CoMinnrTCATioNS  Comjobsiow. 

Washinffton,  D.  C.  AprU  2.  193S. 

Hon.  WnxiAM  P.  Connkrt.  Jr.. 

House  of  Rejjresentatives,  Washington,  D.  C. 

Mt  Dkab  Coj%cmx8suAtt:  Replying  to  y<Mir  request  of  the  1st  In- 
Btant  for  a  copy,  with  translation,  of  the  broadcast  sponsored  by 
the  Mexican  Oovemment  and  delivered  over  the  National  Broad- 
casting Co.  network  on  March  21.  I  beg  to  advise  you  that  the 
Commission,  through  its  legal  department,  is  making  an  investip- 
tlon  of  this  broadcast.  Upon  receipt  of  a  repOTt  I  shall  be  glad 
to  furnish  you  with  the  Information  you  request.  It  will  be  im- 
possible, however,  to  furnish  It  within  the  next  day  or  two. 

With  kind  regards,  I  remain. 

Sincerely  yours, 

Amnifo  S.  Piall.  C/unrman. 

ExHiarr  No.  3 

(In  part  only) 
Oreetings  to  Silves.  friend. 
And  ask  her  if  she  has 
Memory  erf  my  love 
In  her  sweet  abode. 

Oh,  how  many  nights  I  passed  there 
Beside  a  girl 

Of  well-shaped  and  graceful  form. 
Of  firm  and  wide  thighs! 

Oh.  how  many  women  wounded 
My  soul  there  with  loves! 
Like  sharp  arrows  were 
Their  sweet  glances. 

Oh.  how  many  nights  also 

I  passed  by  the  side  of  the  watCT 

With  the  lovely  singer 

In  the  solitary  meadowi 

Then  was  she  wont  to  sing  to  me 

Between  kisses 

Some  wartike  song 

To  the  sound  of  my  gxiltar; 

And  my  heart  then 

Shook  with  ardor 

As  in  battle  is  heard 

The  shock  of  arms. 

But.  my  greatest  ddight 
Was  when  she  stood  naked 
Of  her  fiowlng  garments; 
And.  like  a  bending  branch 
Of  a  willow,  imcovered  to  me 
Her  beauty,  an  unfolding  roas 
Which  breaks  Its  bud 
And  displays  all  lU  loveliness. 

ExHTBrr  No.  4 

APBn.  6.  10S5. 

Hon.  Ammra  S.  Pbaix, 

Chairman.  Federml  Communication*  Commission. 

Washington,  D.  C. 

ry*AM  Chaihmak  Prall:  Your  recent  radio  address  Indicating  the 
Federal  Communications  Commission,  under  your  leadershlp^ould 
protect  the  American  home  from  radio  broadcasts  of  an  obscene 
unclean,  and  offensive  nature  meets  with  the  unqualified  approval 
of  every  self-respecting  American.  

Last  week  your  attention  was  called  to  the  broadcastlngof  a 
radio  program  by  the  Mexican  Government  which  Is  described  in 
the   April   8   issue   of   America  as   a    "filthy   piece   of   unabaehed 

'^^/^Sing^that  jonr  recent  radio  declaration  wlU  be  wrted  out. 
we  feel  quite  positive  that  program  as  described  In  such  a  reUahle 
axid  responsible  publication  as  America  omes  within  the  casegory 
at  your  dedaratloo. 


Believing  that  It  is  the  intent  of  your  Commlsslan  to  treat  all 
radio  broadcastera  alike,  without  granting  undue  favors  to  the 
National  Broadcasting  Co..  we.  members  of  the  House  erf  Repre- 
sentatives, respectfully  fcruggest  that  your  Commission  indicate  the 
sincerity  of  Its  p\upoee  by  penaliziiig  those  radio  stations  whteh 
violated  the  rules  erf  y«>*r  Commission,  and  offended  the  hospitality 
extended  to  radio  by  the  American  home,  in  broadcasting  a  pro- 
gram that  can  be  described  as  "a  filthy  piece  of  unabashed 
pornography"  by  the  csancelation  of  the  broadcasting  licenses  of 
these  radio  stations  or,  at  least,  by  Immediately  suspending  the 
licenses  of  those  sUtions  until  a  thejrough  Investigation  can  bs 
made  by  your  Commission  and  a  public  hearing  held. 

Tr\istlng  that  your  fcommlsslon  will  immediately  take  action 
upon  this  request  and  bottfy  the  undersigned  o*  your  action. 

Respectfully  submitted.  

William  P.  Connery,  Jt.,  Arthur  D.  Healey,  J.  Burrwood  Daly, 
Joeeph  L.  Pf<tfer,  John  W.  McCormack.  Michael  J.  Sta^ 
Joseph  E.  Cusey,  J.  Joseph  Smith.  William  M.  Cltroa, 
Herman  P.  Kjopplemann,  Kmmet  O'Neal.  M.  L.  Igoe,  John 
P.  Hlgglns,  James  M.  Pltqiatrick.  Richard  J.  Wticb. 
Jejhn  J.  Medrath. 
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I        TtTmurr  No.  5 

Bedssal  CoMKTnne:AnoNS  Coicicissioif, 

Washington.  D.  C.  April  30,  1935. 
Hon.  WZLUAM  P.  COKN^T,  Jr.,  M.  C. 

House  of  Bepresentatives,  Waahington,  D.  c. 
Mt  Dbae  CoNoaxssMAJf  Cowmebt:  The  rsoeii^  Is  acknowledged  of 
your  letter  of  AprU  16,  1935,  with  which  you  transmit  a  petition 
signed,  Jolntiy,  by  16  Members  of  Congress,  and  with  which  you 
also  transmit  a  page  irom  the  magairtnr  America,  dated  April  6. 
1936.  AU  of  these  concern  a  complaint  against  the  actiem  a€ 
station  WJZ  to  broaddasting  an  all^edly  offensive  song  during  a 
program  which  was  sponsored  by  the  Government  erf  Mexico. 

In  reply  thereto  you  are  advised  that  a  full  and  complete  In- 
vestigation is  being  made  of  the  subject  matter  of  your  complaint, 
and  upon  the  completion  of  the  tovestigatiem  such  action  will  be 
taken  in  the  premises  as  is  ^propriate  under  the  law. 
Very  stocerely  yours, 

;  ANKiMa  S.  Pball,  Chatrmmi. 


y^iMiKiT  No.  6 


10S5. 


Mat  11. 

Hon.  Anntno  S.  Psall^ 

Chairman,  Federal  CommunioattoH*  Commiation. 

:  Post  Office  BuOOing.  Washington.  D.  C. 

Mt  Dkas  Chaibmaic  Pbaix:  Your  letter  of  AprU  SO,  which  ac- 
knowledged my  letter  of  AprU  16  encloeing  petition  of  myseU 
and  16  other  Members  of  the  House  of  Representatives,  contained 
the  Infemnation  that  your  CeKnmissiexi  had  instituted  an  tovesti- 
gation  of  the  program  broadcasted  over  the  National  Broadcasting 
Co.  netweirk  by  the  Itexican  Oovemment  em  March  21. 

In  view  of  the  fact  that  this  obscene  program  was  caUed  to 
your  attenticm  em  March  25.  I  am  assuming  that  your  Com- 
mlsslcm  has,  by  this  time,  aacertatoed  the  accuracy  of  the  charges 
conUtoed  to  the  petition  filed  by  myself  and  15  other  Members  of 
the  House  of  Representatives,  as  weU  as  those  protests  which  we 
have  stoce  learned  were  filed  by  many  todividiials. 

Oxu-  petition  not  lione  eUrected  your  attention  to  this  obscene 
program  but.  to  addltkm  thereto,  requested  the  cancelation  or 
sxispension  of  the  licenses  of  those  radio  broadcasting  stations 
which  carried  this  obscene  program,  and  also  a  public  heartog  to 
Astury-fim.  the  findings  <>f  your  Commission. 

As  several  of  those  who  are  vltaUy  toterested  to  this  matter  wUl 
meet  to  Washington  on  Wednesday.  May  15,  I  trust  I  am  not  ssk- 
ing  too  much  when  I  request  that  you  favor  me.  prior  to  tbat 
time  with  soaae  definite  statement  as  to  tbe  resutts  erf  your  in- 
vestigation, the  action  of  the  Federal  Commimlcatlons  Commis- 
sion em  OUT  request  for  the  caneslstton  or  su^Mnslon  erf  the 
licenses  of  those  radio  stations  which  iMvadcasted  this  obscene 
program  and  the  date  your  Commission  has  sst  (or  a  public  hear- 
ing, as  we  requested. 

Trusting  that  I  may  be  favored  with  the  information  requested 
and  with  every  good  ivish. 

Sincerely  your4  „  ^  ,_ 

WtLLXAM  P.  Cohnbbt.  Jr. 

!  gxHisiT  No.  7 

(Froiii  Broadcasting.  May  1.  1935] 
"PBerrBhis  ACAnrsr  smas  sr  MPncAW  oovBuncBirr  abs  bejbctid  by 

F.  c.  c. 
"Ptoeiing  nothing  improper  erf"  to  violation  of  the  radio  regula- 
tions the  F.  C.  C.  ha»  passed  over  the  protest  registered  by  a  ^oup 
of  Congressmen  agaOnst  the  program  sponsored  over  an  ^°\- 
WXAF  network  by  the  Mexican  Oovemment  and  designed  to 
stimuUte  tourist- travel,  it  was  learned  AprU  26.  "H^^^  P™*^* 
asked  for  punitive  $ction  against  NBC  on  the  ground  that  the 
initial  program,  broadcast  March  21.  contatoed  a  poem  in  Spanish, 
which  all^ly  was;  offensive  to  Catiiollcs.  In  •^dltion  u>  the 
protest  signed  by  1«  Congressmen.  Father  John  B.  Harney.  8u 
JwtoTtothe  liulist  PiSiat^  New  York,  atoo  asked  for  dls- 
cipltoary  action." 
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Exhibit  No.  8  , 

«xc*rat«  Uken  from  addrew  of  Rev.  Joseph  P.  Thomlng.  S.  X, 
•t^S^1»^^"rSroadca«t  DlyWon  of  Federal  Communlcatioi^ 

"^^"TSor^^'whetiS'or  not  this  same  puhUcatlon.  Bn«4 
♦Vo^  th-  Irfifcnra  of  whlch  we  understand,  have  entries  to  anU 
S:'crlsi^^^?e  r  ratherintlmate  relationship  with  me^ 
S.  JTtS^CwnmlBSlon.  were  Justified  In  their  cammento  ang 
Stitr  advice  of  May  1  to  the  radio  Industry,  but  we  do  know  th^ 
^VL  hll  b^nnl  repudiation  on  the  part  of  this  Commisslofa 
S^i-^tSuniiiS  prophesy  as  to  the  attitude  of  this  Co^ 
SiiSon  iSTd  TtS^ls  any  foVmal  repudiation  of  this  statement 
ifTie  pre«    you  r^y  be  sire  It  will  be  welcomed  by  those  wl^ 

"••wTaiS  iS^'Ta?  ^^'^^li  May  14.  the  chalr^  of  thj. 
Comr^l^n.  m  a  letter  to  Oon«re«man  Whxiam  P.  CoNKxat. 
Jr     stated  very  definitely  the  following:  __  ^_  „  ^  »J^ 

^  ■■  Y^are^vlaed  thit  the  Commission  Is  «tudylng  all  of  t^e 
evidence  Involved  and  as  yet  has  not  reached  a  decision  with  r«- 
JlS^errt^  I  wUl  be  plL»ed  to  advise  you  ofthe  Commlsslonfs 
SSon  jurt  a.  .oon  as  the  course  thereof  has  been  detennmed. 

EzHiBrr  No.  0 

rnmUU.    COMMTTNTCATIOWa    COMMISSIOW. 

Washington.  D.  C .  Majf  27.  1935. 

Hon   WnxisM  P  ComtMiT.  Jr..  ^     _,        „    ^ 

Htmm  of  RepretenUtivet.  Washtngton.  D.  C.  I 

MT  D«A«  CoWoansMAi.  Comnot;  The  Commlsslonha*  hid 
under  investigation  the  broadcast  of  a  program  »PO°«^  °7  ^ad 
Ito^tean  Oovlrnment  which  was  originated  by  rtatlOT  WJZ  a^d 
SJrted  by  other  memb«^  of  the  blue  network  of  the  NaUo^ 
mdcastlnff  Co.  on  the  evening  of  March  21.  l»3»_Th€  portion 
5\hu  pf^am  referral  to  m  your  letur  to  the  Ootnmiarton  ifs 
»  song  enUtUd  "En  Eloglo  de  SUve.".  «iDg  in  fPfO^Jl^         . 

The  qu«t»on  as  to  whether  a  matt«f  which  U  bro«dcMt  U  *- 
•emie  oJ  indecent  murt  be  detertnined  ^y  t»>«  •PP»»«t»^ /<  £• 
rule  announcwl  in  t>utu»n  v  V  S  (48  fed.  (34)  128).  and  ot^w 
leading  cases   which  ts  as  foUow»:  _^*«.,«  «!.« 

"The  tnie  teet  to  detw-mtne  whether  a  wrltlnf  eonrn  «rt«»»  fj* 
mMning  of  the  sUtutea  u  whsther  tu  language  h»s  a  t*n<»^ 
to  deprave  and  corrupt  the  morals  of  tboee  whoM  raiadt  «'•  ffl»» 
S  Jrh  innuence.  and  into  whose  hands  It  may  fal  by  "ousjig 
or  implanting  In  such  minds  obscene,  lewd,  or  l*Krtrlous  tboug|U 
or  desires  "  ..   .   _.    ^.  ^*  Li 

The  Commusum.  BrowlcMt  Dlvtelon.  after  «^'"t.f  "J^  ?^* 
the  facu  and  clreumstanem  In  connection  irlth  t^ls  broadctjrt. 
has  reached  the  conclusion  that  the  program  doe*  not  fall  within 
the  above  definition.  ! 

The  DivUlon  deslree  to  express  lU  apprwlatlon  for  your  «o- 
operatlon  In  directing  Its  attention  to  this  matter.  ,j5f**^*^;i2 
the  lar«:e  number  of  broadcasting  and  other  stations,  letters.  sUcn 
as  yours    are  very  helpful  in  the  duUes  of  the  Commission. 

Tour,  very  truly.  ^   ^   ^^^        , 

Chttirman,  Broadcaat  Divisiori. 


January  15 


E^^H'■"^^^  No.  10 

PtezaAi.  CoiiMTTxicATioNa  Comossiow. 

Washington,  D.  C,  JwM  6,  193 A 
Hon.  WnxiAM  P.  CowitBtT.  Jr.. 

House  of  Representatives.  Washington,  D.  C.  i 

DxAs  ComsaiasMAi*  CowNimT:  Please  be  referred  to  our  leflter 
addressed  to  you  on  May  27.  relaUng  to  a  broadcast  program  spon- 
sored by  the  Mexican  Oovemment  which  originated  over  station 

WJZ. 

The  exact  language  of  the  quotation  of  the  rule  In  that  letter 
Is  taken  from  the  case  of  ITnowIes  v.  V.  S.,  Clrc\ilt  Court  of  i  ap- 
peals. Eighth  Circuit.  170  PWeral.  pages  409-412.  This  case  U  cl^d 
In  the  Duncan  case  referred  to  In  our  former  letter. 

Sincerely  yours, 

E  O.  Stkxs. 
Chairmttn.  Brxxidcast  Divisioii. 

Mr.  CONNERY.  Mr.  Chairman,  the  resolution  is  the  orpi 
nary  resoluticm  for  an  investigation  that  is  to  be  thorough 
and  far-reaching.  I  have  received  complaints  from  all  over 
the  United  States  with  reference  to  radio — complaints  fflom 
labor,  from  profit  organizations,  and  from  nonprofit  orgaW- 
Mitions  which  have  been  doaied  radio  broadcasting  licei|ses 
and  time  on  the  radio. 

This  ts  not  something  which  has  Just  come  up  at  the 
present  time.  It  is  something  upon  which  I  have  been  wctk- 
ing  since  last  April,  when  16  Manbers  of  Congress,  in  writing, 
made  a  request  to  the  Communications  Commissinn  {for 
action  on  the  part  of  the  Commission  and  for  a  pu^c 
hearing. 

On  the  occaslcm  when  the  Mexican  Oovemment  oxtered 
into  a  contract  with  the  National  Broadcasting  Co..  for  wWch 
broadcasting  they  paid  $40,000.  it  struck  me  as  peculiar  |hat 
a  foreign  government  should  make  a  contract  with  I  the 


National  Broadcasting   Co.   in  order   to  broadcast  foreign 
propaganda  into  the  United  States. 
During  at  least  one  of  these  broadcasts  an  obscene  song 

was  sung.  .       •       xv.  J 

Affidavits  and  statements  were  presented  showing  the  exact 
words  that  were  sung,  affidavits  from  persons  who  heard  the 
broadcast.  Officials  of  the  National  Broadcasting  Co.  have 
related  how  the  narrator  took  a  piece  of  paper  out  of  his 
pocket  and  sang  this  song  which  was  allegedly  obscene.  All 
of  this  the  Federal  Communications  Commission  has,  or 
should  have,  full  knowledge  of. 

Now.  we— not  just  I.  but  we.  16  Members  of  Congress- 
signed  a  petition  asking  for  a  thorough  investigation  and 
public  hearing. 

In  response  to  those  requests  we  received  a  letter  saying 
that   they,   the   Commission,   had   investigated   the   matter, 
and  that  as  far  as  they  could  see,  under  the  law,  they  could 
not  do  anything  about  it,  quoting  the  case  of  Duncan  v. 
United  States   (48  Fed.   (2d)    128).  and  in  that  quotation 
describing  what  has  been  ruled  as  obscene.    Looking  up  the 
case  the  Commission  cited,  I  discovered  there  was  no  such 
language  in  that  decision  as  the  language  they  gave  me  in 
the   letter.    Some   days  later   they  discovered  that  them- 
selves, and  wrote  me  a  letter  telling  me  that  in  the  case  of 
Duncan  v.  United  States  (48  Fed.  (2d)    128)   the  language 
which  they  had  used  referred  to  another  caae,  and  they 
went  back  to  1883  to  find  a  case  with  which  to  whltewaah 
the  National  Broadcasting  Co.    Duncan  v.   United  Statei 
(48  Fed,  (2d)  128)  was  a  case  alleging  a  violation  of  postal 
regulation*.    This  case  was  acted  upon  some  40  year*  before 
Congress  regulated  broadcasting. 

Mr,  Chairman,  there  have  been  plenty  of  complalnU. 
Take  the  cam  of  a  labor  lUtlon  in  New  York  City,  one  of 
the  flnrt  sUHons  In  New  York.  This  sUtlon  attempted  to 
get  lncrea««d  facllltlet  so  that  It  could  reach  up  Into  New 
York  State  and  Into  additional  sections  of  Connecticut.  New 
Jersey,  and  Pennsylvania.  Other  people  put  in  petition* 
at  the  same  time,  and  as  a  result  of  those  petitions,  as  I 
recall  it.  the  Federal  Communications  Commission  gave  the 
time  which  should  have  been  given  to  the  labor  station, 
which  is  broadcasting  an  educational  and  instructive  pro- 
gram not  duplicated  In  that  area,  and  which  would  have 
rendered  some  .service  to  the  people  of  the  United  States, 
when  men  like  Senator  Wagnxh,  and  others,  men  prominent 
in  public  life,  could  have  told  the  American  people  the  sit- 
uation in  Congress  in  respect  to  labor  matters  and  progres- 
sive legislation.  The  examiner  for  the  Commission  in  his 
report  called  attention  to  the  service  rendered  by  this  labor 
station,  but  the  Federal  CMnmunicatlons  Commission  gave 
that  time  to  the  Brooklyn  Eagle,  a  newspaper  published  in 
Brooklyn,  which  will  simply  duplicate  existing  programs  and 
which  had  no  need  of  the  time,  because  Brooklyn  is  well 
covered  as  far  as  radio  broadcasting  is  concerned. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Mas- 
sachusetts has  expired. 

Mr.  MORAN.    Mr.  Chairman,  I  yield  the  gentleman  2 
minutes  more. 

Mr.  WIGGLESWORTH.    Mr.  Chairman,  I  yield  the  gen- 
tlonan  3  minutes  more. 

Mr.   CONNERY.    Mr.   Chairman,   I  have  received  these 
comidaints  from  all  over  the  Nation.    The  Commission  re- 
fused to  take  away  a  license  from  WJZ  after  an  obscene  song 
had  been  sung,  and  yet  there  was  the  incident  in  the  Middle 
West  where  the  engineer  of  a  broadcasting  station,  without 
the  knowledge  of  the  owner,  pushed  up  the  power  so  that 
it  reached  out  a  little  farther  than  the  Federal  Communi- 
cations Commission  felt  they  should  go.  smd  the  Commis- 
sion was  going  to  take  that  license  away  completely  on  the 
groimd  that  nothing  of  that  kind  should  occur.    Here  was 
a  man,  the  owner  of  the  station,  who  did  not  know  what 
his  engineer  had  done;  and  they  were  going  to  penalize  him 
'  and  take  that  license  away.    That  was  a  small  station,  but 
j  whm  the  National  Broadcasting  Co.  cwnes  in  and  puts  a 
'  foreign  government  on  the  radio  for  the  sum  of  $40,000  and 
sends  insidious  propaganda  and  obscene  and  indecent  songs 
into  the  homes  of  the  American  people — songs  not  fit  to  be 
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Incited  anywhere — we  have  a  diflerMit  st<xy.  The  Natiooal 
Broadcasting  Co.  must  be  and  is  whitewashed.  Why?  Does 
this  monopoly  control  the  Commission? 

Mr.  Chairman.  I  think  the  American  Congress  and  the 
American  people  are  entitled  to  know  what  is  going  on  in 
that  Commission,  how  they  are  allocating  radio  facilities, 
and  why  they  are  allocating  them  as  they  do — why  they  will 
not  take  away  a  license  from  those  broadcasting  companies 
when  those  companies  permit  the  broadcasting  at  an  ob- 
scene and  Indecent  song  into  the  hwnes  erf  the  American 
people.  I  think  the  people  are  entitled  to  know  what  it  is 
all  about  aiad  n^o  really  controls  this  governmental  agency. 
I  have  filed  this  resolution  here  today  for  that  reastm. 

There  is  no  politics  in  it;  there  is  no  partisanship  about  it. 
The  radio  can  be  used  for  the  most  insidious  propaganda,  as 
was  evidenced  in  that  Mexican  Government  program,  and  I 
want  to  see  that  this  great  avenue  Is  still  to  be  controlled 
by  Congress.  I  want  to  see  that  these  radio  facilities  are 
allocated  properly.  I  want  to  find  out  why  it  is  that  educa- 
tion, labor,  religion,  the  veterans,  farm  and  other  non-profit- 
making  enterprises  cannot  get  radio  faciUtles  or  iM-oper  time 
on  the  radio.  I  want  to  find  out  everjlhing  that  is  going  on 
there  in  a  thorough  investigation.  In  order  that  the  people 
of  America  may  be  apprised  of  the  workings  of  the  Commis- 
sion. If  they  have  nothtog  to  hide,  we  will  be  glad  to  hear 
their  story.  If  they  want  to  tell  everything  that  goes  oo 
there,  we  will  be  glad  to  hear  their  story.  If  there  is  any- 
thing wrong  over  there  which  should  be  shown  up.  and  I 
pertonally  think  there  Is  plenty  of  wrong,  then  the  people  of 
the  United  8Utes  should  be  apprlMd  of  theee  facte,  and  the 
only  way  to  do  that  If  by  an  offlelal.  unbiaeed  committee  of 
thU  House,  oonducttng  a  thorough  and  oomirtete  inveetlga- 
tlon  of  the  Commission,  with  a  proper  report  to  the  Kouee, 

Mr.  DIRKSEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CONNERY,    Yee, 

Mr.  DIRKSKN.  Are  the  complaint*  which  the  gentleman 
ha*  received  based  on  the  fact  that  the  radio  station  ha* 
refused  them  free  time? 

Mr.  CONNERY.    Oh,  no. 

Mr.  DIRKSEN.    Or  time  for  which  they  were  wllUng  to 

pay? 

Mr.  CONNERY.  Oh.no.  I  want  to  make  that  clear.  When 
I  say  time  and  radio  facilities  should  be  allocated  to  educa- 
tion, labor,  religion,  veterans,  farm,  and  non-profit-making 
enterprises.  I  mean  that  they  should  be  permitted  to  go  in 
and  secure  radio  facilities  or  they  could  buy  their  time,  and 
that  the  National  Broadcasting  Co.  or  the  Columbia  Broad- 
casting Co.  should  not  have  the  right  to  say,  "No;  we  will  not 
let  you  have  the  time."  "Rie  Influences  of  this  monopoly 
should  not  be  allowed  to  deprive  these  ncmproflt  organiza- 
tions of  facilities  they  should  have. 

Mr.  DIRKSEN.  The  gentleman  does  not  contend  that  the 
Federal  CommunicatiOTis  Commission  has  any  authority  over 
any  individual  radio  station  or  chain  to  compel  them  to  give 
free  time? 

Mr.  CONNERY.    Oh,  no. 

Mr.  DIRKSEN.  Or  to  give  time  to  anyone  if  their  time 
schedules  are  filled?  

Mr.  CONNERY.  No.  But  their  time  schedule  can  be  very 
conveniently  filled  if  the  Veterans  of  Foreign  Wars  or  the 
American  Legion  want  to  talk  of  the  bonus,  or  if  you  want  to 
make  some  labor  speech  or  some  speech  In  which  they-^the 
radio  monopoly— are  not  interested.  They  can  be  conven- 
iently filled,  and  we  do  not  want  th«n  conveniently  filled. 
We  want  the  educational,  the  religious,  the  labor,  the  farm, 
the  veterans,  and  other  non-profit-making  bodies  to  be  able 
to  secure  radio  facilities  they  can  operate  themsdves.  per- 
mitting the  stations  to  be  self-sustaining  but  not  profit  mak- 
ing, instead  of  being  dependent  on  the  charity  or  good  win 
of  the  radio  monopoly. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield- 
Mr.  RICH.    I  was  wondering  whether  we  do  not  have  farm 
hours  on  the  radio.   I  listen  to  the  radio  every  once  In  a  while, 
and  I  have  heard  somebody  making  a  speech  about  the  farms, 
and  then  I  have  heard  other  speeches  being  made. 

[Here  the  gavel  fell.l 


Mr.  CONNERY.  i  Mr.  CSiairman.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks.  I  hope  we  will  soon  have 
an  opportunity  to  Iget  this  resolution  passed  and  find  out 
what  is  really  going  on.    lApplause.l 

The  CHAIRSfiANi    Is  there  objection  to  the  request  of  the 
gentl^nan  from  Massachusetts? 
There  was  no  ohj^lcui. 

Mr.  WIGGLESWORTH.  Mr.  Chairman.  I  yield  20  minutes 
to  my  colleague  from  New  Ywk  [Mr.  Fish]. 

Mr.  FISH.  Mr.  Chairman,  I  am  in  entire  accord  with  the 
resolution  introduced  by  the  gentleman  from  Massachusetts 
[Mr.  CoMHnT]  fotjan  investigation  of  the  allotment  of  time 
by  broadcasting  stttions.  Much  has  been  said  about  these 
broadcasting  statioBi*  contracting  more  time  to  one  party 
than  the  other,  t  am  willing  to  admit,  of  course,  that 
when  the  President  speaks,  he  should  have  a  radio  hook-up: 
and  I  venture  to  suggest  that  if  we  go  back  to  Republican 
Presidents  we  would  find  that  they,  too,  had  radio  hook-ups 
and  that  they  were  allowed  more  time  than  the  oppoeitioa 
party. 

I  had  O0t  expected  to  speak  on  this  issue,  but  in  view  of  the 
speech  of  the  gentleman  from  Massachusetts  [Mr.  Commtrl. 
I  thought  I  would  make  a  few  otaeervatlon*  dealing  indirectly 
with  the  partisan  Issue  involved. 

As  a  minority  pi^iy  we  cannot  object  to  the  fact  that  the 
President  has  radlp  hook-ups  when  he  speaks,  but  I  feel  that 
the  question  1*  one  of  degree,  and  that  prominent  Repub- 
hcana.  when  they  ^peak,  aboold  ttkewlse  have  at  least  one  of 
the  Natloo-wlde  hook-ups.    I  havv  reference  now  to  a  tpoeoli 
that  Beoator  Bourn  U  to  make  in  Brooklyn,  poiUbly  the  ftiA 
flpewsh  hi  has  ua^  before  a  large  owii  meeting  of  the 
American  people  Ibr  a  considerable  time,  which  i*  to  be  de- 
Uversd  on  Jaauarr  U.    Sesator  Boaam  wm  unable  to  get 
time  from  either  one  of  the  national  network*  that  would  be 
convenient  for  the  Mdlenee.    TlM  Prceident,  perfectly  rightly 
and  Ju*tly,  recelvvd  time  at  0  o'clock  hers  In  the  House. 
NaturaUy  Senator  Borah,  who  will  be  the  only  epeaker  at 
that  mass  meeting,,  cannot  keep  hi*  audience  until  10  o'clock 
or  11  o'clock  at  night  to  begin  hi*  *peech.    The  Columbia 
broadcasting  static^  offered  time  at  11  o'clock  at  night.    The 
National  Broadcacljing  Co.  offered  time  at  10  o'clock  at  night. 
I  am  probably  the  last  ptnoa  in  this  (Ingres*  to  complain 
against  either  the  i Columbia  or  National  Broadcasting  Cos., 
because*  they  have  invariably  been  fair  with  me  and  have 
offered  me  timp  and  given  me  time  when  I  wanted  to  speak 
15  minutes  at  their  studios.    All  I  am  asking — and  I  am  sure 
the  Democrats  will  go  alcmg  with  me— Is  not  that  we  have 
exactly  the  same  time  as  the  President  of  the  United  States, 
but  that  when  man  like  Senator  Bobah  or  other  leaders  of 
the  Republican  Piuiy  are  going  to  speak  at  a  great  mass 
meeting,  they  have  at  least  one  of  the  Nation-wide  hook-ups, 
or  that  they  have  at  least  part  of  one  of  those  hook-ups. 
The  National  BrOltdcasting  Co.  has  two  networks — the  blue 
and  the  red.    Th^  result  Is  that  Senator  Bohah  will  speak 
in  Brooklyn  on  th*  28th  over  WOR,  a  local  New  York  broad- 
casting statiMi. 
Mr.  CONNERY.    Will  the  gentleman  yield? 
Mr.  FISH.    I  yifeld. 

Mr.  CONNERY,  I  ncAiced  In  this  rooming's  paper  an 
article  where  Governor  Landon  said  that  on  the  29th  of  this 
month  in  Topeka,  Kans..  he  Is  to  speak  on  a  Nation-wide 
hook-up. 

Mr.  FISH.  Th^  gentleman  Is  correct;  and  I  could  add 
quite  a  nimiber  ot  others.  I  have  been  trying  to  be  fair. 
I  could  give  you  a  list  of  a  number  of  other  Republicans 
who  have  received  15  minutes  to  speak,  but  what  I  am  In- 
terested In  In  this  case  Is  a  national  hook-up  for  half  or 
three-quarters  of  an  hour  to  carry  Senator  Borah's  speech 
to  every  fireside  in  the  country.  I  could  go  further  and 
mention  the  National  Radio  Forum,  sponsored  by  the  Eve- 
ning Star  of  Washington,  a  splendid  paper,  that  has  been 
going  on  for  a  number  of  years,  but  three  out  of  every  four 
speakers  have  been  Democrats  since  March  4,  1933.  and  that 
is  not  either  fair  or  proper  for  an  alleged  nonpartisan  tanua. 
where  both  sides  jof  Issues  are  supposed  to  be  presented, 
•nxls  forum  has.  la  my  opinion,  become  largely  a  sounding 
board  for  New  Deal  propaganda. 
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Mr.  BLANTON.    Will  the  genUeman  yield? 
Mr.  FISH.    I  hope  the  gentleman  will  not  interject  any 
partisanship  into  my  remarks.     [Laughter.] 
Mr.  BLANTON.    Could  they  not  say  all  they  have  to  say 

In  15  minutes?  „  ^  w        *„ 

Mr.  FISH.    If  you  ask  me,  I  could  not  say  all  I  have  to 
say  about  the  New  Deal  in  a  couple  of  hours. 
Mr.  BLOOM.    Will  the  gentleman  yield? 
Mr.  FISH.    Yes;  I  yield. 

Mr.  BLOOM.  Is  it  not  a  fact  that  before  either  of  the 
large  broadcastiiig  companies  can  give  any  time  to  anyone, 
such  as  time  for  the  President's  speech  or  Senator  Borah  s 
speech,  or  anyone  else,  they  must  ttrst  get  permission  from 
the  people  to  whom  this  time  has  been  sold?  In  other  words, 
if  it  Is  the  Chase  li  Sanborn  "dated  coffee"  hour  at  that  time, 
they  must  first  get  permiasion  from  the  person  to  whom  that 
time  is  sold. 

Mr.  FISH.  Now.  the  gentleman  is  asking  me  a  question 
and  not  making  a  speech.  I  would  say  I  do  not  know  the 
procedure,  but  let  us  assume  that  the  American  Liberty 
League  had  the  same  time  that  the  President  wanted,  I  do 
not  know  what  acUon  they  would  take,  but  I  think  even  in 
courtesy  they  would  yield  to  the  President,  and  I  think  like- 
wise, they  should  yield  to  Senator  Borah  or  some  other  prom- 
inent spokesman  for  our  party. 

Mr.  BLOOM.  But  the  broadcasting  company  has  no  dis- 
cretion in  the  matter  at  all. 

Mr.  FISH.  Oh.  they  have  plenty  of  discretion.  They  have 
a  contract  with  every  one  of  them  that  they  can  cancel 
themselves  in  an  emergency,  and  the  gentleman  knows  it. 

Mr.  BLOOM.  Oh.  I  beg  the  gentleman's  pardon.  Noth- 
ing like  it. 

Mr.  FISH.    TTiey  have  definite  understandings,  whether 
it  is  a  contract  in  writing  or  not. 
Mr.  O'CONNOR.    Will  the  gentleman  yield? 
Mr.  FISH.    Yes:   I  yield.    Of  course,  I  want  to  be  cor- 
rected. If  I  am  wrong. 

Mr.  O'CONNOR.    When  the  President  spoke,  both  sta- 
tions had  to  get  consent  to  cancel  two  programs. 
Mr.  FISH.    That  is  right. 

Mr.  O'CONNOR.  And  at  a  great  expense:  and  they  could 
not  have  given  that  hour  to  the  President  unless  those  cus- 
tomers had  agreed  to  cancel  their  programs. 

Mr.  FISH.  I  think  the  broadcasting  companies  have  not 
only  a  certain  amount  of  moral  suasion  in  such  matters  but 
actual  cancelation  power  if  the  broadcast  is  sufficiently  im- 
portant to  the  American  people. 

Now,  let  me  proceed.  I  now  approach  another  subject, 
with  charity  for  all  and  malice  toward  none,  because  I 
believe  in  freedom  of  speech  on  both  sides,  even  within  my 
own  party. 

A  prominent  member  of  my  own  party.  Dr.  Nicholas  Mur- 
ray Butler,  took  occasion  a  few  days  ago  to  make  an  attack 
on  the  record  of  Senator  Borah  in  a  letter  and  had  it  pub- 
lished in  the  New  York  newspapers.  Now,  I  believe  in  his 
right  to  hold  any  views  he  wants  to:  but  I  do  not  believe  In 
the  right  of  anyone,  whether  he  be  Republican  or  Demo- 
crat, to  misrepresent  the  views  of  any  individual,  to  tell 
half  truths,  or  to  reach  plausible  deductions  from  false 
premises:  and  for  this  reason  I  am  going  to  answer  the 
statements  made  by  Dr.  Nicholas  Murray  Butler,  merely  to| 
correct  the  record  on  fawrts  that  are  easily  ascertainable  and' 
show  that  Senator  Borah  has  not  supported  the  unsound 
and  unconstitutional  New  Deal  measures  and  that  any  suchi 
implication  is  most  unfair. 

It  is  true  Senator  Borah  supported.  I  assimie,  the  regu-j 
lation  of  the  stock  exchange  Irill,  the  regulation  of  the 
security  exchange  bill,  the  social  security  bill,  the  Home  Own-I 
ers'  Loan  Corporation  Act,  the  bank -deposit  insurance  billj 
the  Farm  Loan  Act,  and  other  needed  legislation  of  this  t3rpe;j 
but  that  does  not  make  him  "a  hopeless  reactionary"  or  ai 
supporter  of  the  New  Deal  or  the  Roosevelt  administratioq 
any  more  than  any  other  Republican,  including  myself,  who 
voted  for  the  same  measures. 

The  statement  issued  by  Nicholas  Murray  Butler  in  op-* 
position   to   Senator   Borah   is   good  for   a   million   votes 


throughout  the  country.  Dr.  Butler,  who  admits  that  Sena- 
tor Borah  'is  much  the  ablest  and  has  by  far  the  best 
understanding  of  the  fundamental  principles  which  are  at 
stake  of  any  Republican  mentioned  for  the  nomination  for 
President",  takes  a  violent  exception  to  his  candidacy  on  the 
ground  that  he  is  against  the  League  of  Nations,  the  World 
Court,  and  entangling  alliances. 

It  is  well  for  the  American  people  to  know  that  Dr.  Butler 
is  chairman  of  the  board  of  the  Carnegie  Endowment  for 
International  Peace  and  as  such  he  has  been  promoting  for 
many  years  our  entrance  into  the  League  of  Nations  either 
through  the  front  door  or  the  back  door  on  every  possible 
occasion  and  receives  large  sums  for  traveling  expenses  to 
Enu-ope,  where  he  has  been  visiting  several  times  a  year  for 
the  purpose  of  promoting  our  entrance  into  the  League  of 
Nations  and  the  World  Court  and  informing  European 
statesmen  that  we  are  about  to  do  so. 

In  spite  of  Dr.  Butler's  fulminations  against  Senator 
Borah  for  opposing  the  World  Court,  in  all  fairness  it  is  but 
right  to  point  out  that  there  were  only  eight  Republican 
Senators  who  voted  for  our  entrance  into  the  World  Court 
in  the  last  session  of  Congress.  At  that  time  Dr.  Butler 
stated  that  all  Republicans  who  voted  against  it  were  "cow- 
ardly and  ignorant." 

Dr.  Butler  goes  on  further  to  denounce  Senator  Borah 
because  he  opposed,  along  with  practically  every  other  Repub- 
lican in  the  House  and  Senate,  turning  over  power  to  the 
Secretary  of  State  to  write  tariff  schedules  and  to  enter  into 
reciprocal  trade  treaties.  It  is  true  that  Senator  Borah 
voted  against  the  reciprocal  trade  agreement  bill  and  issued 
a  statement  opposed  to  the  recent  Canadian  bargaining  pact, 
which  is  detrimental  to  the  interests  of  the  farmers  of  the 
East  and  of  the  West. 

In  the  next  campaign  three  of  the  greatest  issues  that 
will  be  upheld  by  the  Republican  Party  will  be  the  preserva- 
tion of  constitutional  and  representative  government,  for 
which  Senator  Borah  has  been  the  most  outstanding  spokes- 
man in  the  country:  opposition  to  entangling  silliances  and 
entrance  into  the  League  of  Nations  through  the  back  door; 
and  protection  of  American  wage  earners  against  the  low 
standard  of  wages  and  living  in  foreign  countries.  On  all 
these  issues  Senator  Borah  has  voted  not  only  with  the  Re- 
pubhcan  Party  but  has  been  the  leader  in  most  of  these 
fights. 

As  Al  Smith  often  says,  "Let's  look  at  the  record."  In  spite 
of  inspired  and  prejudiced  propaganda  against  Senator 
Borah's  nomination,  emanating  from  big  interests,  which 
have  no  control  over  him,  and  repeated  by  Nicholas  Murray 
Butler,  to  the  effect  that  Senator  Borah  has  voted  for  most 
of  the  New  Deal  measures,  the  actual  answer  to  that  kind 
of  propaganda  is  the  record  of  his  votes.  Dr.  Butler's  at- 
tack on  Senator  Borah  for  supporting  the  Roosevelt  admin- 
istration measures  is  laughable,  as  on  numerous  occasions 
on  his  return  from  European  visits  Dr.  Butler  has  released 
to  the  press,  on  landing,  the  most  glowing  endorsements  of 
President  Franklin  D.  Roosevelt  and  his  administration. 

The  actual  record  of  Senator  Borah's  votes  shows  that 
he  voted  "no"  on  the  passage  of  the  National  Industrial 
Recovery  Act,  which  has  already  been  declared  unconstitu- 
tional. He  voted  "no"  on  the  Bankhead  cotton-control  bill, 
which  will  probably  be  held  unconstitutional  within  a  very 
short  time.  He  voted  "no"  on  the  reciprocal  trade  agree- 
ment bill,  which  ought  to  be  held  unconstitutional,  as  it 
delegates  the  legislative  powers  of  Congress  to  the  President 
in  violation  of  the  Constitution.  He  voted  "no"  on  the  so- 
called  Guffey  coal  bill,  which  likewise  will  probably  be  de- 
clared unconstitutional,  and  there  was  no  record  vote  on 
the  potato  amendment,  but  he  gave  out  a  statement  that  he 
was  opposed  to  it  and  has  on  file  numerous  letters  in  which 
he  has  answered  his  constituents  who  favored  the  bill  that 
he  was  opposed  to  it  on  constitutional  grounds. 

A  few  more  attacks  such  as  that  made  by  Nicholas  Murray 
Butler  on  the  record  of  Senator  Borah  and  his  strong  views 
against  the  League  of  Nations  and  entrance  into  ancient 
foreign  blood  feuds  and  boundary  disputes  will  mean  the 
nomination  of  Senator  Borah  by  the  Republican  Party  on 
the  first  ballot  and  his  overwhelming  election. 
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While  Dr.  Butler  was  for  the  Versailles  Treaty,  Senator 
Borah  opposed  it;  while  Dr.  Butler  was  for  cancelation  of 
the  war  debts.  Senator  Borah  opposed  it;  while  Dr.  Butler 
has  for  all  these  years  been  trying  to  involve  us  in  every 
kind  of  foreign  commitment,  war  sanctions,  and  the  League 
of  Nations,  Senator  Borah  has  opposed  them  all. 

Dr.  Butler  called  Senator  Borah  a  reactionary  for  being 
opposed  to  Internationalism.  No,  Dr.  Butler;  it  would  have 
been  fairer  to  have  called  him  a  great  American  and  fol- 
lower of  the  precepts  of  George  Washington.  Senator 
Borah,  it  Is  true,  is  a  "stand-patter"  for  American  principles 
of  government,  the  Constitution,  and  Americanism  as  op- 
posed to  interzuitionallsm.     [Applause.] 

I  hope  aU  Republicans  in  the  House  will  pay  attention, 
because  it  will  be  for  their  benefit  later  on  to  know  what 
Senator  Borah's  record  is;  and  I  ask  the  minority  leader,  in 
particular,  if  he  will  kindly  pay  attention.     [Laughter.] 

Mr.  LAMBETH  and  Mr.  BANKHEAD  rose. 

Mr.  FISH.  I  yield  first  to  the  gentleman  from  North 
Carolina.  I  hope  he  does  not  want  to  ask  an  embarrassing 
questim. 

Mr.  LAMBETH.  My  only  purpose  Is  to  keep  the  record 
straight.  The  gentleman  Is  talking  about  keeping  the 
record  straight. 

I  want  to  ask  the  gentleman,  in  view  of  the  attacks  that 
have  been  made  by  him  and  other  members  of  his  party 
upon  the  President  and  this  administration  for  not  carry- 
tag  out  to  the  letter  the  Democratic  national  platform  of 
1932.  whether  It  Is  not  a  fact  that  the  Republican  platform 
of  1928  and  the  Republican  platform  of  1932  each  declared 
for  adherence  to  the  World  Court? 

Mr.  FISH.  If  the  gentleman  from  North  Carolina  sasrs  so, 
I  will  take  his  word  for  it. 

Mr.  LAMBETH.  I  have  the  document  right  here  In  my 
hand. 

Mr.  FISH.  I  will  take  the  gentleman's  word  for  it,  and 
it  is  a  good  point.  It  is  true  that  only  eight  Republicans 
voted  for  it  in  the  Senate.  I  do  not  blame  them  for  chang- 
ing their  minds  in  view  of  the  refusal  of  our  former  allies 
to  even  pay  interest  on  the  mcmey  we  loaned  them  after 
the  armistice. 

Mr.  BANKHEAD.    Mr.  Chairman,  will  the  gentleman  srleld? 

Mr.  FISH.    Certainly. 

Mr.  BANKHEAD.  Some  of  us  are  rather  curious  to  know 
why  the  gentleman  from  New  York  ta  occupying  the  floor  Is 
so  anxious  to  have  the  attention  of  the  minority  leader  to  this 
statement.     [Laughter.] 

Mr.  FISH.  Well,  if  the  gentleman  asks  me  that,  I  must 
say  only  to  enlighten  him  on  this  subject:  that  Is  all. 
[Laughter.] 

I  wanted  also  in  this  discussion  to  answer  the  charges  of 
Secretary  Ickes  against  President  Hoover  for  signing,  as  he 
alleged,  three  unconstitutional  bills.  I  propose  to  put  the 
facts  in  the  Record,  and  it  is  very  easy  to  present  the  facts, 
because  the  record  speaks  for  Itself.  But  the  gentleman  from 
North  Carolina  brought  a  somewhat  political  issue  Into  my 
noni>artlsan  remarks. 

Mr.  LAMBETH.    Oh,  no;  I  was  only  keeping  the  record 

straight. 

Mr.  FISH.  He  wanted  to  keep  the  record  straight,  and  so 
do  I.  Your  national  chairman,  Mr.  Farley,  issued  a  state- 
ment a  few  days  ago  deploring  mud  slinging  and  saying  that 
this  was  to  be  a  very  dirty  campaign.  I  want  to  point  out  to 
Mr.  Parley  and  the  members  of  his  party  that  the  main 
critics  of  the  New  Deal  administration  have  not  been  Repub- 
licans, but  that  the  most  vigorous  and  vituperative  critics 
have  been  members  of  the  Democratic  Party.  I  refer  to  Gov- 
ernor Talmadge,  of  Georgia:  to  the  late  Senator  Long,  of 
Louisiana;  to  Governor  Ely,  of  Massachusetts;  to  Governor 
Ritchie,  of  Maryland:  and  to  Alfred  E.  Smith,  of  New  York; 
to  Senator  Reed,  of  Missouri;  to  John  W.  Davis  and  Baln- 
bridge  Colby,  of  New  York.  They  have  gone  much  furtho- 
than  any  Republican  in  criticizing  the  New  E>eal  administra- 
tion and  have  not  minced  words  or  pulled  their  punches. 

I  would  further  point  out  to  my  friend  that  a  year  or  so 
ago.  when  any  Republican  raised  his  head  and  had  even  the 


temerity  like  my  friebd,  Dswrr  Short,  of  Missouri,  to  criti- 
cize the  administration,  he  was  immediately  denounced  by 
Mr.  Farley  as  a  traitor,  a  witch  burner,  and  a  pirate.  This 
was  only  a  year  ago.  Hiese  a*%the  words  of  Mr.  Parley,  who 
now  predicts  that  ttiis  is  goint  to  be  a  mud-slinging  cam- 
paign. So  far  as  I  am  concerned,  and  I  hope  the  Republican 
Party — ^we  cannot  control  the  members  of  the  Democratic 
Party  from  expressing  their  sentiments — but  I  hope  at  least 
the  members  of  the  Republican  Party  will  not  Indulge  in  any 
kind  of  mud-sllnglng  campaign.  [Laughter.]  There  is  plenty 
to  be  said  from  our  9ide  against  the  unsoimd,  un-American, 
unconstitutioi^al,  andl  socialistic  New  Deal  measures,  azid  I 
hope  that  from  now  on  that  all  Republicans  will  not  pu8«f- 
foot  and  indulge  in  shadow  boxing,  but  will  criticize  and 
denounce  without  fe4r  or  favor  the  unsound  and  imcoostl- 
tutiooal  New  Deal  measures  that  have  destroyed  buainees 
confidence  and  vrolatged  the  deprcssloa. 
[Here  the  gavel  fell.] 

Mr.  WIGGLESWORTH.    Mr.  Chairman,  I  yield  5  addi- 
tional mtautes  to  the  gentleman  from  New  YoriL. 
Mr.  FISH.    So  much  for  that. 

Mr.  SNELL.    Mr.  Chairman,  will  the  gentieman  yieldr 
Mr.  FISH.    Certaiinly;  I  yield  to  my  leader. 
Mr.  SNELL.    As  long  as  my  colleague  is  trying  to  give  me 
Information,  I  especially  request  that  he  include  in  his  re- 
marks the  entire  letjter  of  Mr.  Butler's  from  which  he  has 
quoted. 
Mr.  FISH.    I  shall  be  very  glad  to  do  so. 
Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yleldt 
Mr.  FISH.    With  pleasure. 

Mr.  MAY.  The  gentleman  from  New  York  has  listed  a 
few  of  the  measures  which  Senator  Borah  voted  against, 
measures  proposed  b(y  the  New  Deal.  Can  the  gentleman  tell 
the  House  how  many  out  of  the  18  measures  that  passed 
the  last  Congress  wore  voted  for  by  Senator  Borah? 

Mr.  FISH.  Well.  Senator  Borah  voted  for  a  lot  of  the 
good  measures  of  the  New  Deal,  and  I  am  very  glad  he  did. 
[Applause.]  So  did  I.  The  Republicans  would  make  a  ter- 
rible mistake  if  they  start  this  campaign  [applause]  con- 
demning and  indlctihg  every  New  Deal  measure.  They  would 
not  get  to  first  base  if  they  went  out  and  attacked  the  stock - 
exchange  regulation  bill,  the  securities-exchange  regulation 
bill,  the  social-secubty  bill,  and  the  Home  Owners'  Loan 
Corporation  bill,  which,  by  the  way,  emanated  originally 
from  President  Hooker.  Those  you  claim  as  New  Deal  meas- 
ures. Many  Reputilicans  voted  for  them,  and  we  did  It 
because  it  was  meriV)rioas  legislation. 

Mr.  BANKHEAD.  Why  does  the  gentleman  exclude  the 
A.  A.  A.  program?     i 

Mr.   FISH.    Beca^se  Senator  Borah   voted  for  it   and  I 
voted  against  It,  and  I  do  not  want  to  disagree  with  my 
leader.     [Laughter.]  \ 
Mr.  BOILEAU.    Will  the  gentleman  yield? 
Mr.  FISH.    Hie  gentleman  always  asks  me  embarrassinff 
questions. 

Mr.  BOILEAU.  I  should  like  to  ask  the  gentleman  whether 
he  and  Senator  Borah  agree  with  reference  to  expansion  of 

the  currency? 
Mr.  FISH.    That  is  the  same  question  the  gentleman  asked 

me  the  other  day. 

Mr.  BOILEAU.  N0;  I  asked  the  gentleman  the  question 
whether  he  and  Senator  Borah  agreed  on  It. 

Mr.  FISH.  I  will  tlOk  at  length  on  the  stabilization  fund 
next  week  and  answer  the  gentleman's  question  at  that  time. 

Mr.  Chairman.  I  mtst  proceed.  Secretary  Ickes  made  the 
statement,  which  hasjbeen  repeated  a  number  of  times,  that 
President  Hoover  signed  three  unconstitutional  measures 
which  were  passed  u^der  his  administration.  What  are  the 
facts?  This  is  not  Uie  first  time  that  a  Democrat  has  made 
that  charge.  Secreta&r  Ickes  made  it.  Mr.  Michaelson,  head 
of  your  publicity  budeau,  has  made  it.  Senator  Lewis  made 
a  similar  statement.  Mr.  Charles  West,  former  Member  of 
the  House,  to  two  debates  with  me  made  the  statement,  and 
It  has  been  passed  out  up  and  down  the  Une  by  the 
Democrats  that  President  Hoover  signed  unconstltuttooal 
measures. 
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What  does  the  record  disclose?  Out  of  hundreds  of  bills 
that  were  passed  under  his  administraUon  and  signed  by 
him  not  one  single  bUl  has  been  held  unconstitutional.  Yet 
Mr  'ickes  refu::es  to  recaU  his  statement  and  apologize,  as 
he  should  do  in  aU  fairness,  because  he  made  a  misstatement 
of  fact  Not  one  single  bill  signed  by  President  Hoover  has 
as  yet  been  declared  unconstitutional,  and  there  have  already 
been  eight  declared  unconsUtutional  under  this  New  Deal 

administration.  _.  ,j- 

Mr.  FXDRD  of  California.    Will  the  gentleman  yield? 

Mr.  FISH,    i  yield  to  the  gentleman  from  California. 

Mr  FORD  of  California.  Will  the  gentleman  cite  one  of 
those  bills  which  was  for  the  general  interest  of  the  people  of 
the  United  States  and  not  for  some  particular  Interest  in 
which  that  administration  was  interested? 

Mr.  PISH.    If  the  gientleman  and  the  other  Democrats  had 
not  sabotaged  the  sound  lecommendations  of  Herbert  Hoover 
after  1930.  there  would  be  confidence  in  the  country  today  j 
and  we  would  know  which  way  we  were  going. 

Mr.  BLANTON.    Will  the  gentleman  yield  for  one  question? 

Mr.  FISH.    I  decline  to  yield. 

Mr.  BLANTON.    Just  one  question.    I  will  ask  a  genial 

question. 

[Here  the  gavel  fell.] 

Mr.  WIGGLESWORTH.  Mr.  Chairman.  I  yield  the  gen-, 
tleman  2  additional  minutes. 

Mr.  FISH.  Mr.  Chairman.  I  ask  vmanimous  consent  to; 
insert  in  the  Record  the  names  of  the  three  bills  which  it  Isi 
claimed  were  passed  under  the  Hoover  administration  and 
held  unconstitutional.  As  a  matter  of  fact,  they  were  not 
under  the  Hoover  administration  at  all.  One  of  them  was, 
passed  under  the  Wilson  administration,  one  of  them  as  far| 
back  as  the  Grant  administration.  Just  to  save  time.  I  ask; 
unanimous  consent  to  insert  the  names  of  those  three  bills 
in  the  Ricohd,  m  order  to  prevent  any  further  distortion  of 
the  facts. 

Mr.  BANKHEAD.    Just  the  names  of  the  bills? 

Mr.  FISH.    Yes;  and  the  dates. 

•me  CHAIRMAN.  Is  there  objection  to  the  request  of  thej 
gentleman  from  New  York? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows 

Supreme  Court  decisions  holding  laws  ancoofltltutlonid :  No.  61 J 
M*y  25,  1931.  Indian  Motocycle  Co.  v.  United  States  (283  U.  8^ 
570);  No.  62,  March  21,  1932,  Heiner  v.  Donnan  (285  U.  3.  313);  No. 
63.  AprU  11.  1932.  Burnet  v.  Coronado  Oil  <t  Ga3  Co.  (285  U.  8   293), 

Mr.  FISH.  Mr.  Chairman,  Secretary  Ickes  has  up  to  dat^ 
refused  to  withdraw  his  statement  that  President  Hoovec 
had  signed  unconstitutional  measures  during  his  administra-^ 
tion. 

It  is  only  fair  in  these  days  when  the  Constitution  14 
rapidly  becoming  the  isaramount  issue  of  the  national  elec" 
tion  to  be  held  this  year  that  the  record  be  fairly  presented, 
and,  of  course,  it  Is  a  matter  easily  ascertainable. 

The  Democrats  are  floundering  about  in  view  of  the  in-; 
creased  number  of  New  Deal  measures  beiixg  held  unconsti-» 
tutional  by  the  Supreme  Court  and  do  not  know  in  what 
direction  to  proceed;  whether  to  come  out  and  ask  legisla-* 
tion  permitting  the  Congress  to  control  agriculture  and  in-; 
dustry  through  national  economic  planning,  to  do  which  it} 
will  be  necessary  to  amend  the  Constitution,  or  to  attack; 
the  Supreme  Court  by  packing  it  or  reducing  its  powers  in 
other  ways.  I 

Pending  that  final  decision  it  has  become  the  unfortunate 
habit  to  make  sweeping  statements  without  any  basis  of  fac^ 
that  President  Hoover's  administration  had  passed  and  h0 
had  signed  luiconstitutional  measures,  and  then  when  chal4 
lenged  by  President  Hoover  himself.  Secretary  Ickes  refuse4 
to  retract  or  admit  the  record,  which  is  undeniable,  so  tha^ 
he  who  r\ins  may  read.     [Aw>lause.]  j 

The  following  is  a  copy  of  a  telegram  sent  to  Hon.  4 

Hamilton  Lkwis.  United  States  Senator  from  IllinfMS,  b: 

Hon.    William    D.    Mitchell.    Attorney    General    under 

Hoover   administration,  from   St.  Paul,   Minn ,   on  Prii 

August  30.  1935: 

The  CcNcaissioNAL  Rkcoko  of   August   1   quotes  you  as  sa, 
under  President  Hcx>ver  three  specific  admlnlstxatlon  acts  carryln  ; 
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the  policies  of  the  Government  were  declared  by  the  United  States 
Supreme  Court  to  be  unconstitutional.  This  statement  has  been 
construed  to  mean  that  the  Invalid  statutes  were  enacted  during 
the  Hoover  administration.  Senator  RoBrNsoN  so  construed  it  ai 
his  radio  address  of  August  22.  and  Charles  Michaelson  (publicity 
man  for  the  Democratic  National  Committee)  has  issued  a  general 
press  release  that  the  Supreme  Court  has  declared  void  three  acts 
of  Congress  signed  by  President  Hoover. 

The  three  acts  of  Congress  declared  invalid  during  the  Hoover 
administration  were  tax  statutes  passed  in  previous  administra- 
tions, one  being  as  far  back  as  the  WUson  administration.  No  act 
signed  by  President  Hoover  has  ever  been  declared  unconstitutional 
by  the  Supreme  Court.  On  the  contrary,  he  vetoed  a  deficiency  bill 
becaxise  It  contained  an  unconstitutional  delegation  of  Executive 
authority  to  a  congressional  committee. 

I  am  sure  you  intended  to  state  merely  that  the  three  decisions 
referred  to  were  rendered  during  the  Hoover  administration  and 
not  that  the  unconstitutional  acts  had  been  approved  by  him. 
Would  you  kindly  confirm  this  publicly? 

And  I  am  also  including  a  copy  of  telegram  to  Secretary 
Ickes  from  President  Hoover  at  New  York  on  January  10, 
1936: 

My  attention  has  been  called  to  an  untruthfiQ  statement  made 
by  you  at  Rochester,  N.  Y.,  January  3.  You  said:  "Under  Mr. 
Hoover  •  •  •  Congress  passed  laws  which  were  held  uncon- 
stitutional." ^  ^       ^  ^  ,  . 

Not  one  of  several  hundred  acts  of  that  period  has  been  held 
unconstitutional.  I  never  signed  a  law  without  bearing  in  mind 
the  special  obligation  which  rested  upon  the  President  to  protect 
the  Constitution. 

The  falsity  of  this  statement,  which  originated  with  Mr.  Michael- 
son  and  other  New  Deal  sources,  was  promptly  and  publicly  exposed 
by  former  Attorney  General  Mitchell  on  August  13  last.  Ite  falsity 
has  been  repeatedly  pointed  out  in  the  press.  At  a  time  like  the 
present  your  action  calls  for  an  apology  to  the  public. 

[Here  the  gavel  fell.] 

Mr.  MORAN.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  Montana  [Mr.  MonachanI. 

Mr.  MONAGHAN.  Mr.  Chairman,  I  desire  to  express  my 
deep  appreciation  and  profound  gratitude  to  my  dlstingmshed 
colleague  from  the  State  of  Washington  [Mr.  Knute  Hjll], 
who  has  so  generously  given  up  10  minutes  of  his  time  in 
general  debate  in  order  that  I  might  have  a  small  pittance  of 
the  time  I  should  like  to  have  to  discuss  a  subject  in  which 
the  country  is  so  vitally  interested  today,  namely,  old-age 
pensions.  May  I  say  at  the  outset  that  I  shall  not  yield  to 
anyone,  because  I  have  not  the  time. 

There  is  on  the  majority  leader's  table  a  statement  by  the 
American  Institute  of  Public  Opinion— which  might  well  be  a 
subsidiary  of  the  American  Manufacturers  Association,  the 
Liberty  League,  or  the  Chamber  of  Commerce — that  the 
American  people  are  9  to  1  for  old-age  pensions. 

It  is  stated  that  the  Townsend  plan  is  sectional  and  con- 
fined to  the  West.  That  statement  may  be  disproved  in  two 
ways:  First,  there  is  the  steering  committee  selected  from  the 
63  who  signed  the  petition  to  bring  the  Townsend  plan  to  a 
vote  by  my  good  friend  the  author  of  the  bill  embodying  the 
Townsend  plan,  the  gentleman  from  California  [Mr. 
McGroartyI. 

m'caoastt  bill,  h.  e.  7154,  townsind  plan  steering  commrttek 

JosxPH  P.  MoNACHAN,  Democrat.  Montana;  C.  G.  Bindekup, 
Democrat,  Nebraska;  John  T.  Buckbee,  Republican,  nilrtals;  Wil- 
liam P.  CoNNERT,  Democrat,  Massachusetts;  Bkbtrand  W.  Gear- 
HART  Republican,  California;  Isabella  Greenwat,  Democrat,  Ari- 
zona; William  Lemkx.  Republican,  North  Dakota:  Ernest  Lun- 
deen!  Farmer-Labor,  Minnesota;  Verner  W.  Main,  Republican. 
Michigan;  Vrro  Marcantonio,  Republican,  New  York;  John  A. 
Martin  Democrat.  Colorado:  Sam  C.  Massingale,  Democrat,  Okla- 
homa; Theodore  L.  Moarrz,  Democrat,  Pennsylvania;  James  W. 
Mcrrr,  Republican,  Oregon;  Abe  Murdoch,  Democrat,  Utah;  Thom,\s 
O'Maixet,  Democrat,  Wisconsin;  Edward  W.  Patterson,  Democrat, 
Kansas:  J.  Hardin  Peterson,  Democrat,  Florida;  James  G.  Scrug- 
HAM,  Democrat,  Nevada;  Martin  F.  SMrrH,  Democrat,  Washing- 
ton;'Martin  L.  SwEENET,  Democrat,  Ohio;  J.  Will  Taylor,  Re- 
publican. Tennessee;  Theo.  B.  Werner,  Democrat,  South  Dakota; 
Compton  I.  White,  Democrat,  Idaho:  John  Steven  McGroabtt, 
Democrat,  California,  chairman  ex  c^clo. 

You  will  note  not  only  Is  the  West  Included  but  also  the 
Middle  West,  the  East,  and  the  South;  such  States  as  New 
York,  of  which  the  gentleman  from  New  York,  Mr.  Marc- 
ANTomo,  is  the  member  on  the  steering  committee  for  the 
Townsend  plan;  the  State  of  Pennsylvania,  of  which  the 
gentleman  from  Pennsylvania,  Mr.  Morftz.  is  the  member; 
the  State  of  Florida,  of  which  the  gentleman  from  Florida, 
Mr.  PsTxxsoN.  is  the  member,  and  the  State  of  Tennessee. 


of  which  the  gentieman  from  Tennessee,  Mr.  Taylor,  is  the 
member.  Tlie  Townsend  plan  is  not  sectional  and  non- 
poUtical.  as  a  glance  at  this  committee  will  indicate. 

Further  in  ccMitradictiOD  of  the  fact  that  the  Townsend 
plan  is  merely  sectlMial,  I  cite  to  you  the  follo^^-ing  state- 
ment written  by  Dr.  Irving  Fisher,  that  renowned  and 
erudite  economist  who  does  not  believe  that  the  Townsend 
plan  is  workable.    He  says  in  part: 

OR.  townsknd's  probpects 
(By  Irving  Fisher,  professor  emeritus  of  economics,  Yale  University) 

Inconspicuous  in  the  news  of  last  week  was  the  second  slight 
rumbling  of  a  great  national  menace,  all  the  more  serious  because 
so  seldom  taken  seriously. 

The  first  slight  rumbling  was  in  Michigan  a  month  ago,  when  a 
follower  of  Dr.  Townsend  won  the  nomination  for  C<»)gresanian  in 
the  Republican  (M'imary  in  Kalamazoo. 

The  second  rumbling  was  In  Alabama  a  few  days  ago,  when  a 
follower  of  Dr.  Townsend  based  his  candidacy  for  Congress,  in  part, 
on  his  support  of  the  Townsend  old-age-pension  plan,  "or  one 
similar  to  it." 

These  straws  show  the  political  wind  is  blowing  in  the  direction 
of  Townsend.  Other  candidates  wlU  eotne  out  for  Townsend  U 
they  think  they  can  win  thereby. 

It  is  repcun«d.  that  Dr.  Townsend  claims  30,000.000  Bupp>orters. 
This  Is  probably  an  exaggeration,  but  there  can  be  no  doubt  that 
the  true  number  is  a  huge  one.  It  must  run  into  the  millions  if 
not  the  tens  of  millions.    Why  such  prodigious  support? 

Mr.  Chairman.  I  ask  unanimous  consent  to  revise  and 
extend  my  rwnarks  In  the  Record  and  to  include  therein  a 
letter  and  data  sent  to  me  by  Dr.  Fisher. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

There  was  no  objection. 

Mr.  MONAGHAN.     Mr.   Chairman,  I  read   Dr.  Fisher's 

letter. 

Ifrw  Haven.  Cokjc.,  December  31,  1935. 
Congressman  Joseph  P.  Monachan, 

House  Office  Building,  Washinffton,  D.  C. 
Dear  Congressman  Monachan:  I  have  read  with  interest  that 
you  intend  to  vote  for  the  Townsend  plan,  and  am  sending  you 
enclosed  an  article  on  the  subject.  I  hope  the  report  is  entMieous. 
Kconomlcally.  the  plan  is.  I  think,  certainly  unsound.  I  believe 
that  It  would  do  the  country  very  great  harm  Indeed  should  Con- 
gress enact  It. 

As  you  are  reported  in  favor  of  it,  I  should,  however,  be  glad  to 
have  you  tell  me  In  what  respect  you  believe  that  the  arguments 
of  my  article  are  Invalid  and  to  learn  your  reasons  for  wanting 
to  have  the  Townsend  plan  ensM;te<L 

I   may  add   that  when  the  plan  collapses  it  cannot  but  htirt 
those  who  have  favored  it. 
Very  sincerely, 

Ibtinc  Fisher. 

This  great,  renowned  economist  makes  three  misstate- 
ments of  fact  In  his  mimeographed  sheet  against  the  Town- 
send  plan.  He  first  says  that  Dr.  Townsend,  who  happens 
to  be  seated  in  the  gallery  today,  merely  answers  the  op- 
ponents of  the  Townsend  plan  with  a  wave  of  the  hand, 
stating  that  econ<«usts  are  theorists.  In  this  connection, 
Professor  Fisher  also  says: 

DR.   TOWNSENTD'S    MAGIC 

Last  week  among  the  numerous  newspaper  references  to  the 
Townsend  plan  was  a  statement  by  Dr.  'I>ywTisend  that  "the  ecooo- 
mists  have  no  answer  to  our  plan.  They  don't  know  whether  It  will 
wca-k  or  not  because  It  is  new,  but  they  havent  been  aWe  to 
convince  me  that  It  wont  work.  I  have  talked  with  a  number  of 
them,  including  Irving  Plsher.  of  Yale,  and  all  they  can  say  is  that 
the  plan  would  create  a  scarcity  of  ccxnmodities  and  raise  prices. 
The  trouble  with  these  men  is  that  they  are  not  economists;  they 
are  so  only  In  theory.    This  is  a  practical  thing." 

In  other  words.  Dr.  Townsend  has  no  support  tram  economists 
and  so  concludes  that  economists  are  not  economists  except  in 
theory.  On  this  "practical  thing"  we  shotild  put  our  faith  in  a 
retired  dentist,  whom  the  economists  "haven't  been  able  to  convince 
that  It  won't  work." 

CMisult  CMigressman  Werner,  of  South  Dakota,  your  col- 
league, and  you  will  find  that  the  learned  and  distinguished 
economist,  Irving  Fisher,  errs  with  respect  to  the  man  whose 
plan  h^is  attacking.  Dr.  Townsend  is  not  a  dentist.  He  is 
a  physician  of  renown,  whom  Congressman  Werner,  at  a 
table  In  the  House  dining  room,  lauded  most  highly  for  out- 
standing, unselfish,  and  humanitarian  work  in  riding  throu^ 
the  Dakota  blizzards  bringing  aid  and  succor  to  the  sick  and 
helpless.  This  heroic  work  places  him  so  high  above  the 
level  of  paid  economic  advisers  that  they  are  not  WOTthy  "to 
touch  the  hem  of  his  garment," 


As  a  professw  emeritus  of  Yale  University,  Dr.  Fisher 
should  be  a  master  of  English.  Permit  me  to  pc^nt  out  a 
grammatical  error  in  his  remarks.  He  says,  to  quote  hini 
exactly:  j 

How  can  a  national  Income  of  only  $50,000,000,000  per  annum 
aiTord  to  spare  about  twenty  bUlions  for  the  old  aged? 

Redundancy  is  bad  grammar.  A  dictionary  states  that 
"old"  and  "aged"  are  synonymous.  Since  either  "old"  or 
"aged"  is  superfluous,  the  double  term  probably  Is  used  dis- 
paragingly. In  which  event  we  should  not  give  ear  to  his 
lack  of  respect  for  the  aged.  Otherwise  he  was  ignorant, 
in  which  event  his  arguments  are  not  worthy  of  our  consid- 
eration. Again  I  cite  a  discrepancy  of  logic.  How  can  an 
inanimate  object  be  guilty  of  "affording  to  spare"?  Again 
a  superfluity  of  languaj^,  two  superfluities  in  the  same 
sentence. 

I  believe  he  was  Intoxicated  by  the  exuberance  of  his 
own  verbosity,  which  sidiply  means  that  he  was  f\ill  of  a 
lot  of  redundant  statements,  "full  of  sound  and  fury  signify- 
ing nothing."  lliat  is  why  I  asked  that  statements  of  this 
profound  and  outstanding  economist  be  placed  in  the 
Record,  that  you  may  carefully  weigh  them  s^ourselvea. 

I  find  not  one  valid  refutation  of  the  Townsend  plan  In 
Dr.  Fisher's  statement.  On  the  contrary  I  find  Insinuations 
against  the  merit  of  the  soldier  bonus  bill  recently  passed 
by  this  Congress  by  sudh  an  overwhelming  majority.  I 
find  that  the  N.  R.  A..  Which  was  likewise  equally  passed 
by  an  overwhelming  majority  In  the  first  session  of  tlie 
New  Deal  Congress,  conde^nned  by  him  as  being  fallacious  in 
principle.  I  find  that  the  A.  A.  A.  he  believes  to  be  unsound 
and  fallacious,  perhaps  because  the  Supreme  Court,  above 
the  power  of  control  of  the  people,  declared  it  unccHistitu- 
tional.  But  he  says  the  Tbwnsend  plan,  almost  alone  among 
the  many  panaceas  which  the  great  depression  unearthed, 
merely  naively  reiw^esente  economic  fallacies.  This.  Mr. 
Chairman,  is  the  statemeht  on  the  Tbwnsend  plan  of  one 
of  the  outstanding  econoniists  of  this  country: 

Sconomists  are  convinced  already  and  hope  they  can  convince 
Congress  befcH-e  the  country  is  experimented  on  and  nearly 
wrecked,  as  it  would  certainly  be. 

No  economist  sponsored  the  N.  R.  A.,  and  many  ec<Hu>mists 
exposed  it;  but  it  was  tried  aiul  failed.     It  retarded  recovery. 

The  soldiers'  bonus  proposal,  wrong  as  it  is,  has,  or  at  any  rate 
had,  in  the  form  presented  by  Congressman  Patman,  the  merit 
of  creating  new  purchasing  power.  The  N.  R.  A.  and  A.  A.  A., 
though  representing,  fundamentally,  wealth  llmitatioo  or  destruc- 
tion, could  put  up  plausible  arguments,  and  the  latter  could  even 
boast  of  some  support  among  professional  economists. 

All  of  the  monetary  policies  erf  the  present  administration,  even 
the  wmst,  namely,  the  silver  |;>urcha8es,  had  soate  modicum  ot  eco- 
nomic Justification.  „ 

Father  Coughiin's  monetary  program  has  been  very  largely  aotmd. 

Even  Huey  Long's  vague  proposals  for  sharing  the  wealth  bad 
a  certain  degree  of  soundness,  so  far  as  the  inheritance  of  wealth 
is  concerned. 

But  the  Townsend  plan,  almost  alone  among  the  many  panaceas 
which  the  g^'eat  depression  ttneartlxed,  merely  and  naively  repre- 
sents economic  fallacies. 

There  never  was  a  time  w^en  sound  economic  izkstruction  was 
more  sorely  needed  than  noW  to  combat  such  economic  illiteracy. 

This  abuse  of  the  mentality  of  the  puWic,  of  the  Congress, 
and  of  the  President  is  his  only  answer  to  the  Townsend 
plan.  Note  the  mistakes  ih  English,  as  well  as  the  mistakes 
of  fact  with  respect  to  Dr.  Townsend,  which  I  pointed  out 
in  his  remarks  and  letter,  :and  then  say  whether  or  not  you 
believe  this  intellectual  giant,  who  is  so  earless  about  his 
facts  and  English,  is  worthy  to  dictate  the  economic  policies 
(rf  our  country.    In  his  letter  he  states: 

I  think  it  is  certainly  unsdund. 

Analyze  that  language,  "j[  think  it  is  certainly  unsound",  a 
woeful  contradiction  in  t«rms.  A  man  cannot  "think"  a 
thing  is  "certainly  unsound." 

Dr.  Fisher  states:  | 

No  economist  sponsored  this  technocracy  mania.  In  that  case, 
too.  there  was  only  one  sponsor,  but  one  who  nearly  captivated  th« 
whole  country.     That  mania  also  did  harm. 

What  harm,  pray  tell.  Dt.  Fisher? 

It  is  amusing  to  hear  the  paid  economists  of  Wall  Street 
prate.  Consider  the  Towtsend  plan  with  respect  to  the 
amount  of  the  annuity,  $2<K)  a  month.    Is  such  an  amount 
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touch  the  hem  of  his  garment." 


I  amount  of  the  annmty,  »aw  a  monm,    is  sucn  nu 


tuiu^juin 


i 


426 


CONGRESSIONAL  RECORD— HOUSE 


January  15 


-^ 


ridiculous  in  the  extreme  as  we  have  been  led  to  believ<;? 
By  no  means.  ! 

I  have  enumerated  cost  items,  and  I  am  going  to  taUK 
facts  and  figures  and  not  just  make  the  carte  blanche  asser- 
tion that  Dr.  Fisher,  because  he  does  not  know  what  he; is 
writing  about  and  about  whom  he  is  talking,  is  therefore 
wrong.  I  shall  present  facts  and  figures  to  you  if  I  have 
sufficient  time.  [ 

What  amount  can  the  average  individual  of  America  u|ve 

Now   at  the  outset.  I  challenge  any  Member  of  the  Hoiks 
to  indi'cate  what  items  which  I  have  set  forth  alongside  me 
amounts  that  have  been  stipulated  he  would  want  any  meiji- 
ber  of  his  constituency  to  be  denied.    I  have  not  set  foigi 
what  I  think  should  be  the  standard  of  living  for  the  aged. 
I  am  setting  the  barest  minimum  of  what  they  should  get. 
Now  here  is  that  minimum:  Rent.  $12;  electricity,  $2.2S— 
of  course,  the  rates  are  too  high— phone.  $2.50— it  is  also 
too  high  in  rates— laundry,  $4.     Some  of  you  perhaps  wo^ld 
have  the  aged  woman  do  the  washing  herself.    Newspap^s. 
$1.50;  fuel.  $15:  insurance.  $10.    The  aged  people  have  sptnt 
a  lifetime  contributing  to  insurance  and  should  not  be  ex- 
pected to  drop  it  either  on  their  Uves  or  homes.    Food.  $B0. 
That  is  very  small.    My  secretary.  Miss  Ford,  informs  ^ne 
that  she  and  her  mother  cannot  live  on  less  than  $5(1  a 
month  as  far  as  food  is  concerned.    Clothes.  $10. 

Carfare.  $4;  drugs— that  includes  razor  blades,  tooth  pa4te. 
shaving  creams,  and  cosmetics,  $5;  water  rent,  $2.  j 

That  makes  $103.25.  ,  .  ,     L 

The  rent  should  be  increased  by  $12  to  provide  fairlyde- 
cent  living  quarters  for  the  aged  American  people.  "Iliat 
would  be  $24.  Then  food,  $50  at  the  minimum,  and  ^th 
the  other  enumerated  increases  would  amoimt  to  $135.25.1 

Now.  there  are  other  items  that  are  not  included  in  ^he 
general  household  expense.  There  is  tobacco,  and  autoiho- 
biles.  which  have  come  to  be  recognized  in  this  day  ^nd 
civilization  as  a  necessity,  and  a  radio,  which  many  a$:ed 
people  have  not  been  able  to  buy. 

Then  there  is  $5  for  entertainment,  so  that  they  may  pn- 
tertain  old-time  friends  or  attend  the  theater.  Then,  out^de 
of  newspapers,  I  have  included  $3  for  magazines  and  books. 
Mr.  Fisher  says  that  these  people  are  economic  illitera|tes. 
Go  to  the  American  pubUc  and  tell  them  that  they  are 
illiterates  and  many  of  you  will  not  come  back.  [Laughter 
and  applause.]  I 

Yet,  here  is  what  Dr.  Fisher  evidently  thinks  of  the  puylic. 
millions  of  whom  he  says  are  for  the  plan  as  above  stateq: 


Newspapers 

Fuel - 

Insuranoe 

Food 

Clothes 

Doctor  bills 

Carfare 

Drugs  and  cosmetics. 
Water 


Minimum 
standard 


A  slifrhtiy 

more  decent 
standard 


General  houaebold  repairs,  including  replacement  of  oot- 
wom  furniture  and  paints,  wallpaper,  etc 

rpkeepof  .in  automobile ;'/"' 

Radio  (which  many  aged  do  not  own  today).  replaclnK 
outworn  tubes  and  other  acwsasoriea 

Emergency  travel,  not  pleasure  trips,  by  any  means,  to 
southern  California,  hut  sickness,  death  and  health  tnps. 

Entertainment.  including  occasional  entertaining  of  old- 
time  friends,  shows,  tobacco,  cigars,  cigarettes,  candy. 
Whatever  might  appeal  to  a  woman  in  the  nature  of  enter- 
tainment   - \J"C' 

Jxat  included  newspapers  for  a  family,  no  magazines  or  books 


$1.50 
15.00 
10  00 

3a  00 

10.00 
5.00 
4.00 
5.00 
2.00 


Total- 


103.35 


$1.50 

16.00 

10.00 

SO.  00 

10.00 

5.00 

4.00 

5.00 

3.00 

5.00 
S.00 

£00 

15.00 


5.00 
3.00 
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Mr.  MONAGHAN.  Mr.  Chairman,  my  strong  advocacy  of 
income,  gift,  and  inheritance  taxes  is  vindicated  by  the  fol- 
lowing statements  in  two  reports  that  came  out  recently,  one 
from  the  Government  and  one  from  Wall  Street,  showing  a 
contrast  which  should  be  of  interest  to  everyone  concerned 
with  national  affairs,  and  I  ask  unanimous  consent  that  this 
may  be  placed  in  the  Record  at  this  point  in  its  entirety. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 

The  first  report  came  out  in  December,  and  was  made  by  the 
P  E  B  A  on  the  basis  of  an  Investigation  conducted  in  Winston- 
Salem  and  Durham.  N.  C.  and  In  Richmond.  Va.  It  says:  This 
study  shows  the  situation  of  the  tobacco  workers  on  relief  In  the 
Virginia  and  North  Carolina  regions.  Nearly  half  of  them  were 
receiving  relief  at  the  same  time  that  they  were  receiving  wages. 

"Most  of  them  had  been  on  relief  for  considerable  periods- 
more  than  half  for  3  months  or  more.  Three-fourths  of  them  came 
on  relief  In  less  than  8  weeks  after  the  loss  of  Jobs. 

"The  factor  most  significant  in  bringing  tobacco  workers  on  relief 
Is  imderemployment.  Workers  in  the  families  studied  averaged 
only  91  days'  work  out  of  the  normal  work  period  of  200  days  in 
the  year  Low  wages  are  also  an  important  factor.  Average  annual 
earnings  were  «144;  only  12  percent  of  the  single- worker  house- 
holds made  as  much  as  $300. 

"Perhaps  the  most  striking  fact  disclosed  was  that  the  average 
weekly  income  from  earnings  of  the  477  families  in  the  'sample- 
studied  was  »3.02.  For  households  containing  only  one  wage 
earner  the  weekly  average  was  $2.35.  and  for  households  with  two 
or  more  workers  the  average  was  $4.97." 

The  other  report,  the  one  coming  from  Wall  Street,  gave  the  net 


One  can  easUy  understand  why  a  large  fraction  of  the  lO.OOaooo  ,  ^^^^^       ^j  ^^^%  r    j    Reynolds  Tobacco 
people  over  60  years  of  age  favor  Congressmen  who  claim  to  f$vor  the  "bie  four"  group  in  the  tobacco  ! 

kplan  by  which  all  over  that  age  will  be  assured  an  Incom^  of     «  winston-Salem,  N.  C 


Co.     This  compsmy,  one 
Industry,  has  Its  factories 


$300  a  month. 

But  why  should  the  probably  still  greater  number  of  those  I  not 
yet  60  years  old  favor  a  plan  by  which  they  must  bear  the  tost 
in  higher  taxes? 

The  answer  undoubtedly  is  to  be  found  In  the  economic  fallacy 
of  "purchasing  power."  , 

Frank  Vanderllp  once  said  that  this  Nation  is  a  nation  of  "eco- 
nomic illiterates."  The  popularity  of  the  Townsend  plan  proves 
It.  It  Is  the  best  example,  on  a  large  scale,  of  an  economic  falfu:y, 
unadulterated.  j 

When  I  finished  that  and  totaled  it  up,  I  found  th^t  I 
had  $175.25,  and  I  again  issue  a  challenge  to  any  Congress- 
man to  state  in  what  particular  amount  he  would  l^ave 
reductions  made.  There  is  a  balance  of  $29.75.  This  wiuld 
permit  merely  $1.49  increase  in  the  total  of  each  item  tihat 
I  have  enumerated.  Smce  there  were  20  items  enumerajted, 
the  total  would  be  $200  a  month.  I  ask  unanimous  con$ent 
to  place  m  the  Record  at  this  point  the  enumerations. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordei 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 


Minimum 
standard 


In  1935  the  net  profits  of  this  company  amounted  to  $23,896,398, 
or  $2  000.000  more  than  In  1934.  This  sum  Is  nearly  50  percent 
greater  than  the  entire  vrage  bill  of  the  entire  cigarette  and 
smoklng-tobacco  Industry,  as  reported  by  the  Census  Bureau  for 
1933. 

The  R  J  Reynolds  Tobacco  Co.  was  formed  in  1899  with  a  par 
value  of  outstanding  stock  of  $2,100,000.  There  is  no  record  of 
subsequent  addition  of  capital  from  the  outside.  Todays  proflta 
are.  therefore,  more  than  1.000  percent  on  the  original  investment. 
Capitalization,  of  course,  has  been  Increased  by  reinvestment  of 
profits  and  through  tbe  exploitation  of  the  workers. 

This  contrast  between  wages,  on  the  one  hand,  and  profits,  on 
the  other,  which  Is  largely  duplicated  by  the  other  member  com- 
panies of  the  "big  four"  group  in  Durham  and  Richmond,  is  not 
the  only  contrast  existing  in  the  tobacco  industry.  Louisville.  Ky., 
which  is  the  center  of  the  two  leading  competing  independent 
companies,  namely.  Axton-Plsher  Tobacco  Co.  and  Brown  A 
Williamson  Tobacco  Corporation,  both  of  which  conduct  100  per- 
cent union  shops,  showed  one  of  the  lowest  relief  records  In  the 
United  States.  Last  July  only  5.4  percent  of  total  families  in 
liOuisviUe  were  on  relief,  compared  viith  a  load  of  20  and  30  per- 
cent m  many  other  cities  tliroughout  the  coxmtry.  The  burden 
for  the  State  of  Kentucky  as  a  whole  was  approximately  20 
percent. 

These  contrasts  are  worth  pondering  because  of  the  light  they 
throw  on  monopolistic  practices. 

Little  wonder  that  the  "big  four"  strenuously  oppose  a  reduc- 
tion of  the  tax  on  10-cent  cigarettes,  as  proposed  in  several  blUs 
before  the  House.  The  "big  four"  do  not  manufactxu-e  10-cent 
cigarettes,  but  the  Independent  companies  do.  The  tax  on  all 
cigarettes  Is  6  cents  per  package,  whether  they  sell  for  10  cents 
CH"  15  cents.  Tills  inequitable  tax  squeezes  the  Independent  com- 
panies, and  the  "big  four"  do  not  want  it  changed.     Tlieir  im- 


1936 


CONGRESSIONAL  RECORD— HOUSE 


427 


preg3iable  position  in  exploiting  labor,  and  no  less  tbe  fanners 
might  be  threatened  if  the  small  competing  companies  were  given 
a  chance. 

Mr.  MONAGHAN.  Exploitation  of  the  workers  and  this 
failure  to  pay  these  people  adequate  salaries  that  would  give 
them  a  chance  to  provide  for  their  old  age  is  the  answer  to 
those  who  see  no  immediate  need  for  old-age  pensions. 
Derelict  Representatives  and  Senators  and  derelict  Presi- 
dents who  have  failed  in  the  past  to  protect  them  is  the 
answer  to  the  raison  d'etre  for  that  condition. 

Let  us  be  sensible  about  this  Townsend  plan.  Why  is  It 
necessary  to  give  these  people  an  adequate  pension  today? 
Because  they  were  not  paid  $750  or  $800  a  month.  Aye.  not 
even  $200.  $150,  or  in  many  cases  $100  a  month.  They  were 
not  paid  $200,000  a  jrear.  and  were  not  able  to  provide  them- 
selves an  annuity,  as  have  the  executives  of  industry,  who  no 
doubt  have  sponsored  all  this  propaganda  against  the  aged 
people  of  this  country.  Consider  the  argument  about  the 
great  cost  of  such  a  plan.  I  have  not  nearly  adequate  time 
to  answer  the  objections  raised.  Let  us  consider  other  costs — 
the  cost  of  war  alone,  for  example.  It  is  all  right  to  spend 
billions  to  destroy  the  youth  of  this  country.  Sure,  they  say, 
go  ahead  and  destroy  them.  That  is  the  theory  of  those  men 
who  would  not  protect  the  acred.  If  it  would  add  one  penny 
of  profit,  they  would  tomorrow  plunge  America  into  war. 
But,  thank  God,  the  good  sense  of  the  American  public  will 
not  permit  them  to  do  so.  If  they  put  gxms  on  the  shoulders 
of  soldiers  again,  they  better  beware  where  the  firing  is 
done.  Let  us  spend  some  of  those  billions  wasted  in  battle- 
ships and  airplanes  in  the  advancement  of  happiness  for  the 
aged  people  of  this  country.  Let  us  spend  some  of  the  bil- 
lions that  have  been  wasted  in  futile  works  In  W.  P.  A. 
in  taking  care  of  the  aged  people  of  this  country.  Then 
young  men  and  women  will  find  permanent  employment. 
That  is  the  answer  to  the  question  raised  by  Dr.  Fisher  about 
Peter  Young  and  Paul  Old,  which  you  may  read  in  his 
remarks. 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MONAGHAN.  In  a  moment.  Peter  Young  has  to 
remember  that  unless  something  is  done  about  taking  care 
of  these  aged  people  and  taking  them  out  of  industry,  these 
men  who  6  years  ago  were  about  14  years  of  age  and  who  are 
now  20,  will  ftod  themselves  with  nc^hing  to  do.  Think  of 
the  number  on  the  mai*et  today  without  an  opportunity  of 
employment.  The  answer  to  that,  as  Dr.  Townsend  so  well 
stated  yesterday  in  an  address  to  the  Optimist  Club  at  the 
Mayflower  Hotel,  is  an  adequate  (rfd-age  pension,  and  I  ask 
unanimous  consent  to  insert  at  this  point  ^rtiat  Dr.  Townsend 
said. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 

The  maclilnes  are  becoming  idle  becavise  there  are  too  few  buy- 
ers. That  presages  a  revolution  of  some  sort.  It  is  for  us  to  decide 
what  sort  at  revolution  we  want.  It  may  be  violent  and  bloody  if 
we  do  not  exercise  judgment  and  tact  and  make  immediate  changes 
in  our  liulustrial  and  financial  world. 

An  ero'-leflaening  number  of  workers  from  the  present  onward 
into  the  future  will  be  required  to  do  the  world's  work. 

Unless  our  thinking  men  and  our  lawmakers  recognlsse  tills  social 
phenomenon  and  make  provision  to  meet  Its  consequences  by 
establishing  a  more  abundant  and  equitable  distribution  of  our 
easily  created  wealth,  there  wUl  be  speedily  brought  about  one  of 
two  things,  either  a  government  ruled  by  the  rich  and  powerful 
with  the  masses  in  virtual  serfdom,  or  a  violent  revolution  of  the 
ix>verty-rldden  masses  with  its  unguessable  resxilts. 


The  CHAIRMAN.  The  time  of  the  gentleman  from  Mon- 
tana has  expired. 

Mr.  MONAGHAN.  Will  the  gentleman  grant  me  5  min- 
utes more? 

Mr.  WOODRUM.  I  am  sorry,  but  all  the  time  has  been 
allocated.    I  can  give  the  gentleman  1  minute. 

Mr.  MONAGHAN.  I  yield  now  to  th3  gentleman  from 
Massachusetts. 

Mr.  CONNERY.  We  made  a  present  of  $22,000,000,000  to 
Europe,  did  we  not? 

Mr.  MONAGHAN.    Ye& 


Mr.  CONNERY.  A  kind  of  a  Christmas  present  of  $22.- 
000,000.000.  and  when  a  qiiesticm  comes  up,  even  should  It 
cost  $24,000,000,000  to  try  out  this  [dan,  what  do  we  find? 
niere  was  not  any  turmoil  about  the  $22,000,000,000  that 
we  gave  to  Eun^>e,  but  ttaiere  is  a  lot  of  excitement  about 
spending  $22,000,000,000  on  the  American  people. 

Mr.  MONAGHAN.  I  thahk  the  gentleman  for  his  cantrl- 
buti(Ki. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Moo- 
tana  has  again  expired. 

Mr.  WIGGLESWORTH.  Mr.  Chairman.  I  s^eld  10  min- 
utes to  the  gentleman  from  North  Dakota  [Mr.  LkmkxI. 

Mr.  LEMKE.  Mr.  Chairman,  I  shall  not  discuss  the  politi- 
cal situation,  because  as  a  nonpartisan  I  have  discovered 
that  there  is  very  little,  if  afiy.  difference  between  the  liberals 
on  the  Democratic  side  and;  the  progressives  on  the  Repul^- 
can  side.  Their  hopes  and  jasiHrations  for  tbe  future  ot  this 
Nation  are  virtually  the  s4me.  I  have  also  observed  that 
th'ire  is  very  little  difference  between  the  conservatives  on 
the  Democratic  side  and  th^  cmservatives  on  the  RepubUcaa 
side.  They  are  both  satisflied  with  things  as  they  are;  glad 
that  they  are  not  worse.  I  shall,  however,  discuss  the  agri- 
cultural situation  as  it  exists  today. 

After  having  wandered  around  in  Oie  wilderness,  led  astray 
by  Mr.  Harriman.  of  the  United  States  Chamber  of  Com- 
merce, and  a  few  Inexperienced  professors,  we  are  back  today 
where  we  were  3  years  ago,  ;at  the  beginning.  There  is  abso- 
lutely nothing  left  of  what  we  have  done  or  had  attempted 
to  do  for  the  farmers,  bec4use  we  got  tangled  up  with  the 
Supreme  Court  of  the  United  States.  The  decision  of  the 
Supreme  Court,  whether  it  guessed  rightly  or  wrongly,  is  sUH 
the  sui»^me  law  of  the  land,  so  we  are  back  at  the  beginning, 
and  we  must  do  something  for  agriculture.  Every  Member 
on  either  side  of  this  House  is  free  now  to  use  his  own  judg- 
ment to  do  something  for  agriculture.  Therefore  we  are  back 
again  to  the  original  FYumers  Union  program,  cost  of  pro- 
duction for  that  part  which  is  consumed  in  America  [ap- 
[dausel  and  the  Prazier-Lemke  refinance  bill.     [Applause.] 

My  friends,  do  not  get  the  Prazier-Lemke  refinance  Wll 
mixed  up  with  the  Praziet-LMnke  mMtitorium.  It  is  true 
the  Suprone  Court  did  make  a  mistake  in  its  decision  on 
the  original  morattxlum  bOl,  and  we  passed  a  second  one, 
complying  with  all  the  mistakes  of  the  Supreme  Court,  if 
you  please,  and  that  one  will  be  held  constitutional.  Bui 
a  moratorium  means  to  stahd  still,  and  the  American  farm- 
ers are  old  enougrh.  They  wiU  be  3  years  older  when  that 
moratorium  is  over.  The  farmers  do  not  want  to  stand  still. 
They  want  to  be  refinanced,  pay  their  cenlitors,  and  go 
ahead.  Let  us  therefore  do  isomething  intelligent,  something 
that  will  benefit  not  only  the  American  f armo'  but  the 
American  businessman.  Let  us  refinance  all  existing  farm 
indebtedness  under  the  Prazier-Lemke  refinance  l^.  That 
bill  has  now  been  before  thi4  Coognss  for  over  5  years,  and 
there  never  was  a  day  withih  those  5  years.  I  am  satisfied, 
but  what  that  bill  would  hate  passed  the  House  of  Repre- 
sentatives by  an  overwhelm  iiig  vote  if  we  had  been  able  to 
get  a  3rea-and-nay  vote,  as  jfbur  Chief  Executive  said  thai 
we  could  get  in  this  House.  Why  can  we  not  get  it?  May 
I  say  it  is  because  of  the  obsolete  systexa  of  rules  and  regu- 
lations of  the  House  and  the  a|3Cient  and  corroded  patrtniage 
sjnstem.  I  say  to  you  that  weJmust  discard  those.  We  must 
bec(»ne  citizens  of  the  Unit^  States— not  RepubUcans  or 
Democrats  fm  the  time  beinf— and  do  that  which  is  for  the 
best  interests  ot  the  American  people. 

The  Prazier-Lemke  refinastce  bill  has  nothing  in  it  that  is 
not  constitutional.  There  ik  no  constituticmal  question  in- 
volved. It  provides  that  the  existing  farm  indebtedness  shall 
be  refinanced  at  VAt-pefcent  interest  and  iy2-percent 
principal  on  the  amortisation  plan  by  the  Govwument 
of  the  United  States  of  America,  not  by  issuing  more  tax- 
exempt,  coupon-clipping  bonds  for  the  international  bank- 
ers, but  by  issuing  $3,000^000.000  of  Pfederal  Reserve  notes. 
Oh,  yes.  Now  I  hear  ^y  banker  friends  say.  "That  Is 
flat  money."  Again  maA 
today    over    $4.00«,000,000-, 


I  say   to  you  we  have  issued 
of    Pederal    Reserve    notes    <m 
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nothing  except  hot  atr,  if  you  please— a  bond— a  deb* J^ 
the  Government  of  the  United  States.  A  bond  is  only  hot 
air  a  promissory  note  of  the  Government.  We  have  giv^n 
this  $4  006  000.000  to  the  international  bankers  for  only 
seven-tenths  of  1  cent  per  bUl.  It  makes  no  diferenje 
whether  that  bill  is  a  $1  bill  or  a  thousand-dollar  bi^. 
All  the  international  bankers  give  for  that  money  to  yojr 
Uncle  Sam  is  to  put  up  a  bond  from  which  they  clip  t*e 
coupons  and  pay  seven-tenths  of  1  cent  to  get  It  printed, 
simply  the  cost  of  printing.  Under  the  Prazier-Lemke  re- 
finance biU  the  farmers  of  this  Nation  wUl  pay  l»2-perceht 
interest  each  year  and  the  Government  of  the  United  Stat^ 
in  47  years,  the  time  required  to  amortize  those  loans,  wpl 
make  $6,345,000,000  net  profit.  Do  you  see  now  why  tljte 
international  bankers  and  coupon  clippers  are  opposed  to  that 
bill?  There  is  no  question  why  we  have  that  opposition.  B^t 
the  Congress  of  the  United  States  must  give  voice  to  the 
American  people's  mandate.  We  are  going  to  a  vote  evenit- 
ually.  why  not  now?  The  sensible  and  reasonable  thing  to  do 
Is  to  give  us  a  vote  on  that  bill.  i 

We  have  at  the  Speaker's  desk  Resolution  123,  known  as 
petition  no.  7.  That  resolution  provides  that  this  bill  pe 
brought  on  this  floor  for  6  hours'  general  debate  and  th^n 
under  the  5 -minute  rule  for  amendment.  No  Member, 
whether  he  is  for  the  bill  or  against  it,  can  stand  here  aa  a 
believer  in  the  American  form  of  government  and  deny  jus 
that  right.  They  may  refuse  to  sign,  but  they  cannot  nut 
admit  that  our  cause  is  just;  that  we  have  a  right  to  halve 
this  bill  brought  onto  the  floor  of  the  House  and  disposed  of 
on  its  merits.  We  do  not  care  whether  you  vote  for  lor 
against  it.  but  we  have  a  right  to  bring  it  up  here  for  6 
hours  of  debate,  and  then  with  the  right  of  amendme|it. 
and  have  it  disposed  of  by  a  yea-and-nay  vote,  so  the  wofld 
may  know  where  we.  as  Members  of  Congress,  stand  on  tl^t 
legislation.  : 

The  Agriculture  Committee  in  both  the  House  and  Senate 
reported  this  bill  out  for  passage  favorably.  Thirty-t^o 
State  legislatures,  the  Territory  of  Hawaii,  and,  in  addition, 
the  lower  houses  of  New  York.  Pennsylvania,  and  Delaware 
have  asked  Congress  to  pass  this  bill.  It  has  the  militfipit 
support  of  the  National  Farmers'  Union  and  of  the  Natioi^al 
Union  for  Social  Justice.  It  has  the  endorsement  of  ma|ny 
State  and  local  farm  bureau  and  grange  organizations.  It 
has  the  support  of  labor  leaders  and  officers  of  the  Veterajns 
of  Foreign  Wars.  It  has  the  approval  of  over  90  perc^t 
of  the  people  of  this  Nation  as  well  as  of  every  intellig^t 
banker,  business  and  professional  man  and  woman.         i 

The  Farmers  Union  has  been  back  of  this  bill  since  1980, 
yet  we  have  not  been  able  to  get  a  vote  on  it.  Ninety-qve 
percent  of  the  farmers  of  this  Nation  demand  that  this  liill 
be  passed.  Many  of  the  small  bankers  of  this  Nation  hi»ve 
passed  resolutions  asking  that  it  be  passed;  and  If  any  i of 
you  doubt  It,  you  can  come  to  my  office,  and  I  will  show  ypu 
letter  after  letter  where  these  bankers  say  it  is  the  salvation 
of  agricultxire  and  that  the  bill  shoxild  be  passed.  Yet,  ^or 
some  strange  reason,  we  cannot  get  a  vote  on  it.  What  is 
the  power  behind  the  scenes  that  can  prevent  that  bill  co»i- 
Ing  to  a  vote?  There  is  not  a  Member  who  has  ever  oto- 
posed  this  bill  on  this  floor,  because  they  know  they  canijot 
answer  its  logic.  Yet  we  can  beg  in  vain.  We  have  tr|ed 
every  way  possible,  and  we  still  are  being  blocked  in  gettitig 
a  vote  on  this  bill,  when  the  Chief  Executive  has  told  Us 
that  every  bill  that  has  that  backing  ought  to  be  disponed 
of  on  the  floor  of  the  Hoiise  upon  a  jrea-and-nay  vote.  I 
think  the  time  has  come  when  we  must  realize  that  we  ^Tt 
Just  the  hired  men  of  the  people  of  the  United  States,  their 
Representatives. 

Mr.  DUNN  of  Pennsylvania.    Will  the  gentleman  yield? 

Mr.  LEMKE.     I  yield. 

Mr.  DUNN  of  Pennsylvania.  How  many  fanners  of  Ijhe 
country  would  your  bill  affect  if  enacted  into  law? 

Mr.  LEMKE.  It  will  save  over  2.000.000  farm  hones. 
The  general  impression  is  that  the  Federal  land  bank!  is 
meeting  the  situation.  I  talked  last  night  to  this  group  I  of 
fanners  that  Mr.  Wallace  brought  here,  and  they  tell  toe 
there  are  more  foreclosures  now  than  there  were  a  year  ago. 
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They  tell  me  the  Federal  land  bank  has  become  even 
more  strict  and  is  tightening  up  the  ropes. 

Mr.  DUNN  of  Pennsylvania.    I  am  for  the  gentleman's 
bUl. 
Mr.  LEMKE.    I  know  the  gentleman  is. 
[Here  the  gavel  fell.] 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  1  addi- 
tional minute  to  the  gentleman  from  North  Dakota. 

Mr.  LE1\1KE.  Now.  the  Federal  land  bank  absolutely  is 
not  helping  any  farmer  who  really  needs  help,  who  is  in 
real  danger  of  losing  his  farm,  and  I  am  not  criticizing 
them,  because  under  the  legislation  we  have  passed  they 
cannot  do  it.  I  will  go  even  further  and  say  that  only  about 
one-eighth  of  the  farmers  in  distress  can  ever  get  help  from 
the  Federal  land  bank  under  the  present  bill.  In  my  own 
district,  of  64,000  applications  where  commitments  were 
made,  38,000  were  canceled  because  the  commitment  was 
not  sufficient  to  mefet  the  requirements.  Were  you  a  mort- 
gagee would  you  want  to  cut  your  mortgage  25  percent 
below  the  actual  value  of  the  property?     You  would  not. 

Therefore,  I  beg  each  and  every  Member  of  the  House 
who  has  not  yet  signed  petition  no.  7  to  sign  it.  I  appeal 
to  your  sense  of  fairness  and  justice.  I  appeal  to  you  as  a 
behever  in  representative  government  and  a  square  deal. 
I  appeal  to  you  in  the  name  of  30,000,000  men,  women,  and 
children  who  live  on  farms.  I  know  you  will  not  disappoint 
or  fail  us.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  FTTZPATRICK.  Mr.  Chairman,  I  yield  5  minutes  to 
the  gentleman  from  Pennsylvania  [Mr.  MoRnz]. 

Mr.  MORITZ.  Mr.  Chairman,  I  rise  today  to  speak  on  the 
circulation  of  money  or  currency  expansion,  which  is  an- 
other way,  a  polite  way,  of  talking  about  the  Townsend 
plan.  I  did  not  want  to  say  I  was  going  to  talk  about  the 
Townsend  plan  primarily,  because  it  is  obnoxious  to  some 
Members,  so  I  shall  talk  instead  about  the  circulation  of 
money. 

A  short  while  ago  I  came  across  an  old  issue  of  the  maga- 
zine called  Real  America,  the  issue  being  that  for  December 
1933.  In  this  magazine  I  was  delighted  with  an  article  on 
money.  I  showed  it  to  a  gentleman  whom  I  consider  the 
foremost  authority  on  money  in  this  Congress,  the  gentle- 
man from  Nebraska  [Mr.  Binderttp],  and  we  read  it  to- 
gether. I  want  to  read  you  now  a  quotation  from  this 
article.    It  is  as  follows: 

cnuruuiTioN  op  moket 

We  have  had  demonstrated  to  us  in  the  last  year  that  control 
of  the  amount  of  money  in  the  coxintry  or  bank  credit,  which- 
ever you  want  to  call  It,  can  no  longer  be  trusted  to  Wall  Street 
financiers  or  to  barJcers.  These  gentlemen  were  allowed  to  run 
things  very  much  as  they  pleased  from  the  passage  of  the  Na- 
Uonal  Banking  Act  In  1863  until  they  Anally  succeded  In  bxisting 
nearly  every  bank  In  the  United  States  on  March  3,  1933.  We  are 
going  to  have  some  startling  reforms  In  money  and  banking. 
Whether  they  will  take  the  form  of  a  new  and  thoroughly 
sterilized  and  fumigated  gold  standard,  with  rigid  control  over 
the  export  and  Import  of  gold,  or  whether  the  Government  will 
adopt  a  "rubber"  or  "accordion"  commodity  dollar  which  will  be 
changed  every  30  or  80  days  in  value  so  as  to  keep  prices  and 
wages  steady  has  not  yet  been  determined. 

But  one  thing  Is  certain — we  are  not  going  back  to  the  worship 
of  the  golden  calf  and  to  the  rule  of  the  magicians  and  witch 
doctors  of  Wall  Street,  who  made  money  and  credit  Into  a  kind 
of  black  magic,  a  mjrstery  not  only  to  the  people  they  skinned  but 
even  a  mjrstery  to  themselves.  The  reason  why  we  are  not  going 
back  to  that  condition  Is  not  that  we  are  so  much  wiser  or  more 
moral  than  our  fathers  and  grandfathers,  but  simply  because  con- 
ditions have  so  changed  that  the  old  hit-or-miss  money  system 
Is  lmp>oa8lble  any  longer.  That  system  fitted  the  age  of  oxcarts 
and  sailing  ships  fairly  well,  although  it  was  not  perfect  even 
then. 

It  simply  will  not  work  today.  Modem  civilization  can  only  be 
kept  going  by  a  continuous  increase  in  the  spending  of  money  by 
all  groups  of  society.  The  whole  set-up  of  the  old  banking  and 
money  system  was  to  encourage  hoarding  rather  than  spending. 
We  have  got  to  make  money  easier  to  get  and  create  more  and 
more  inducement  to  si>end  it  rather  than  save  it  or  otir  whole 
business  system  will  blow  up.  This  may  be  good  or  bad,  who 
knows? 

But  good  or  bad  It  Is  a  condition,  not  a  theory,  and  the  reason 
we  cannot  go  back  to  the  old  system  of  finance  was  weU  put  by 
J.  P.  Morgan,  Sr..  father  of  the  present  "J.  P.",  when  he  said  25 
years  ago.  "Tou  can't  unscramble  eggs." 
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cacviATioii  or  bconst 

This,  Mr.  Chalrmazi.  was  written  by  Harper  Leech  in  an 
article  in  the  Real  America,  December  1933,  long  before  the 
Townsend  plan  was  known.  I  do  not  know  whether  the 
Townsend  plan,  as  it  is  set  up  in  the  McGroaxty  bill,  is  100- 
percent  perfect,  but  I  do  know  that  the  spending  theory  is 
sound  and  is  the  only  assurance  we  have  of  permanent 
recovery.  Dr.  Townsend  has  stated  before  the  Ways  and 
Means  Committee  that  if  the  age  of  60  is  not  practicable 
to  start  out  with,  he  would  be  willing  to  start  at  the  age  of 
75.  He  has  told  me  personally  the  reason  he  has  advocated 
$200  per  person  per  month  is  that  no  politician  can  come 
along  and  raise  the  "ante." 

Just  as  sure  as  the  human  body  cannot  live  without  the 
circxilation  of  blood,  and  vegetation  cannot  live  without 
moistiu-e,  so  society  cannot  function  without  the  proper  cir- 
culation of  money.  The  scoffers  and  those  that  are  shallow 
minded  shout  that  if  a  certain  sum  of  money  will  bring  back 
prosperity  why  not  magnify  that  sum  fivefold  and  bring  back 
a  "boom."  The  circulation  of  money  must  exist  and  it  must 
be  adequate,  but  it  should  not  be  superfluous.  No  housewife 
would  think  of  pouring  a  barrel  of  salt  on  the  Simdsiy  dinner 
roast.  The  circulation  of  money  is  to  society  what  correct 
seasoning  is  to  food. 

I  should  like  to  ask  you  learned  Members  of  Congress  who 
scoff  at  everything  that  is  new  to  consider  this  example:  A 
card  game  is  in  progress  and  the  sum  of  money  that  all  the 
players  have  amounts  to  $100.  Each  player  has  a  different 
amount  but  the  sum  total  equals  $100.  By  mutual  consent 
they  agree  to  throw  2  percent  of  each  play  in  the  common 
fund;  this  fund  is  not  the  rake-off  for  the  benefit  of  the 
house,  as  was  done  heretofore,  but  it  is  to  be  used  by  the 
player  who  gets  "broke." 

Suppose  this  fund  should  at  one  time  equal  $20.  Tlien  the 
sum  total  that  the  other  players  have  is  only  $80.  But  as 
long  as  they  all  have  money  the  game  continues.  The  harm 
is  done  when  one  player  succeeds  in  getting  all  the  chips,  to 
the  detriment  of  the  other  players,  just  as  in  the  case  <rf  J.  P. 
Morgan. 

I  should  like  also  to  call  to  the  attention  of  the  learned  and 
superior-complex  Members  of  Congress  that  the  college  pro- 
fessors and  economists  of  Columbus'  day  scoffed  at  Columbus 
and  predicted  that  the  world  was  flat.  If  Columbus  had  paid 
attention  to  these  so-called  learned  men,  we  would  not  now 
be  associating  the  discovery  of  America  with  the  name  of 
Columbus. 

I  should  like  also  to  call  your  attention  to  the  fact  that 
every  man  that  possessed  an  original  idea  had  to  be  content 
to  "suffer  the  scorns  of  outrageous  fortune"  before  they  were 
hailed  as  heroes.  Note  the  example  of  the  Inventions  of  the 
steamship,  the  telegraph,  the  telephone,  the  airplane,  and 
radio — ^things  now  we  look  upon  as  commonplace. 

I  should  like  to  call  your  attention  to  the  years  it  took  to 
get  the  Patman  soldiers'  bonus  bill  in  the  present  status. 
Tlie  vote  yesterday  was  218  to  100  to  discharge  the  Com- 
mittee on  Ways  and  Mesms  on  the  Patman  bonus  bill.  What 
would  have  been  the  result  7  years  ago? 

Is  there  anybody  who  would  contend  that  the  money  put 
in  circulation  at  present  by  the  $5,000,000,000  approixlated 
by  Congress  is  not  responsible  for  the  betterment  of  the  pres- 
ent conditions?  Is  there  anyone  who  would  contend  that 
the  $5,000,000  put  out  by  General  Motors  as  a  Christmas  gift 
was  not  responsible  for  the  big  Christmas  boom  in  Detroit, 
Flint,  and  Lansing,  Mich.?  Would  anybody  contend  that 
when  the  soldiers  are  paid  their  bonus  that  prosperity  will 
not  be  given  another  boost? 

These  appropriations,  Mr.  Chairman,  are  merely  shots  in  the 
arm,  and  yet  they  have  a  temporary  prosperity  effect.  What, 
then,  is  obnoxious  or  repugnant  in  a  permanent  recovery 
plan — a  depressionless  United  States?  It  is  easy  for  you  who 
are  making  a  comfortable  salary  to  scoff  at  an  original  idea, 
but  if  you  should  unfortunately  be  plunged  into  the  despair 
of  no  earning  capacity  because  of  a  depression,  your  minds 
would  change;  your  points  of  view  would  slightly  color. 

Your  duty,  then,  is  to  imite  under  a  committee  of  the 
whole  and  to  work  out  this  idea.    If  you  do  not  like  the 


transactloD  tax.  cooperate  wllh  Dr.  T^ownaend  and  show  him 
how  he  could  obtain  the  funds  from  the  strictly  luxury  com- 
modities tax.  from  stock-exchange  transactions  tax.  and 
frcnn  tax  on  gross  returns  «f  corporations  and  from  huge 
estates  of  over  a  billKxi  dollars,  and  from  the  revenue  of 
absentee  landlords  who  live  tmtside  of  the  United  States  or 
who  live  outside  of  the  comihunity  from  whence  they  draw 
their  wealth. 

In  conclusioa  I  wish  to  read  you  a  communication  from 
Father  Cox,  who  lead  an  gtrmy  of  25,000  Jobless  men  to 
Washington  in  1932  and  who  proposed  then  to  appropriate 
$5,000,000,000  for  pubhc  works,  and  was  scoffed  and  scorned 
at.  just  as  Dr.  Townsend  is  today.  And  yet  it  is  a  fact  that 
this  Congress  has  appropriated  that  sum.  It  is  this  same 
Father  Cox  who  relates,  vben  he  interviewed  President 
Hoover  on  that  march.  Pre^dent  Hoover  remarked.  "They 
were  doing  too  much  then  for  the  unemployed." 

To  the  Members  of  Pie  House  ■  of  Representatives  of  the  United 

Staies: 

HoNORABLx  Okntlxmbn:  The  wcrld  has  come  to  the  end  of  an 
era.  The  Industrial  age  has  revolutionized  the  condition  of  man- 
kind. We  can  produce  easily  more  than  man  can  use  far  his 
present  necessities  according  to  the  econom^ic  set-up  In  vogue. 

We  will  always  have  12.000.000  unemployed  in  the  United  States 
at  America.     They  cannot  be  annihilated  or  neglected. 

We  have  laws  protecting  and  paring  for  the  birds  of  the  air.  the 
beasts  of  the  field,  and  the  lilii^  of  the  valley.  We  must  have  a 
fundamental  solid  method  of  <Uulng  for  these  12,000.000  people. 
Eight  million  are  men  and  woman  over  60  years  of  age.  We  cannot 
care  for  them  by  the  methods  pf  an  era  that  is  passed.  The  old 
tools  and  the  oU  and  gasoline  that  made  the  economic  motors  spin 
up  to  1929  can  no  longer  perform  the  task. 

The  profits  from  machines  are  jgreater  than  from  the  labM*  at  men 
and  women  and  children.  These  profits  must  be  so  distributed  as 
to  care  for  those  whose  places  have  been  taken  by  mechanical 
devices. 

If  a  war  should  omne  tomorrow  lnv<dvlng  America.  $40,000,000,000 
could  immediately  be  appropriated  to  carry  It  on.  We  feel  that  a 
rearrangement  of  the  profit  system  in  America  that  will  reach  out 
and  care  for  these  8.000.000  old  pieople  over  60  years  of  age  and  these 
4,000.000  unemployables  not  yet  60  should  be  the  care  of  our 
democratic  form  of  government.; 

The  only  liberal,  up-to-date,  feasible  plan  that  has  been  proposed 
to  care  for  the  victims  of  the  economic  order,  that  has  been  perma- 
nently put  out  of  joint  by  changing  conditions,  Is  the  Townsend 
old-age  revolving  pension  plan. 

The  $200  a  month  would  be  anient  In  much  the  same  way  as  the 
Inhabitants  of  Coitown,  who  were  paid  In  Coxtown  currency,  which 
entitled  them  to  furniture,  clothing,  and  food,  which  was  In  the 
conunissary  at  headquarters. 

The  commissary,  according  to  my  Idea,  would  be  the  combined 
products  of  mill,  mine,  and  farm,  which  should  not  be  destroyed 
while  i>eople  are  starving. 

The  Government,  In  c»xler  td  prevent  production  for  necessities, 
has  paid  for  nonproduction  becsuse  the  people  had  no  money  to  buy 
the  things  they  needed  which  are  so  bountifully  provided  by  the 
Almighty. 

We  present  this  petition  In  the  name  of  thousands  upon  thou- 
sands of  young  and  old,  of  both  sexes,  of  every  race,  color,  and 
religion,  from  western  Pennsylvania,  Ohio,  and  West  Virginia,  who 
have  written  me  ft«if'"g  me  to  present  to  the  President  of  the  United 
States,  the  Senate,  and  the  Hovise  their  attitude  with  regard  to  the 
Townsend  old-age  revolving  plan. 

Unless  something  is  dcme — aod  speedily — the  people  cannot  much 
longer  have  patience  with  the  slow  functioning  of  age-worn  ccm- 
stltutions  and  laws  that  do  not  meet  present-day  requirements. 

A  speedy,  radical  change  is  Imminent  in  our  system  of  govern- 
ment unless  the  pe<^le.  who  are  the  Oovemment.  are  satisfied. 

The  Oovemment  alone,  according  to  the  Constitution  of  the 
United  States,  has  the  power  to  print  and  Issue  money.  There  must 
be  enough  In  clrcxilatlon  to  make  It  an  effective  medium  of  ex- 
change. We  need  money.  The  Oovemment  can  and  should  give  it. 
What  is  money?     Who  can  expjaln  it? 

Be«)ectfully  submitted.  | 

1  Rev.  Jamss  Cox. 

Mr.  WIGGLESWORTH.  l/br.  Chairman,  I  yield  10  min- 
utes to  the  gentleman  from  Michigan  LMr.  Crawtord]. 

THE    PaBTEtTCllVaWlSB    OF    WA$TC    AlTD    ZXCBB0    OTtMSCKAD    SUBDBir 

Mr.  CRAWFORD.  Mr.  Chairman,  information  comes  to 
me  from  the  Department  of  Agriculture  that  about  14.5  per- 
cent of  the  gross  income  ti  farmers  operating  mortgaged 
farms  is  required  for  the  purpose  of  paying  interest  charges 
alone.  If  we  add  to  this  tbe  running  tax  charges  and.  on 
those  farms  which  are  operated  by  sharecroppers  and 
tenants,  the  amount  of  reht  they  must  pay  for  the  use  of 
the  land,  we  immediately  see  a  great  proporUon  of  the 
gross  Income  is  dissipated  before  the  fanner  thus  burdened 
can  go  into  the  consumov'  goods  market  and  acquire  prod- 
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'industrialized 


\ict8  turned  out  by  what  might  be  termed 

specialized  producers."  j 

Yesterday  afternoon  we  had  the  privilege  of  hstenlng  tg 
the  wise  words  of  the  genUeman  from  Texas,  whom  we  alj 
love.  Running  true  to  form,  he  told  us  some  things  which 
were  good  for  our  poUtical  souls  and  made  some  suggestiona 
which,  if  carried  out.  might  be  very  conducive  to  a  higher 
level  of  spiritual  life.  He  was  dealing  in  a  general  way  with 
factors  which  have  to  do  with  imports,  exports,  home  pro-i 
ductlon  and  consumption,  and  trading  ability  and  buying 
power.  When  it  comes  to  horse  trading,  he  is  no  novice, 
And  when  a  man  with  this  rare  ability  adds  a  great  under- 
standing of  national  and  international  law  and  an  out-t 
standing  legislative  and  political  record  and  then  speaks^ 
we  can  well  afford  to  weigh  carefully  his  words;  and  wheil 
I  say  "we".  I  refer  specifically  to  the  new  Members  of  thl4 
body,  into  which  class  I  must  fall. 

In  business  or  in  active  politics;  at  home  or  away;  In  th0 
continental  United  States  or  abroad  in  other  lands;  walk-t 
ing,  traveling  overland,  on  train,  or  in  the  air — there  con-* 
stantly  hovers  about  me  a  realization  of  the  presence  of  aa 
utterly  unbearable  overhead  burden  in  the  form  of  xmi 
reasonable  interest  charges,  high  taxes,  excess  commission^ 
depreciation,  obsolescence,  uneconomical  planning  and  ex- 
ecution, transportation  charges  which  cannot  be  justifletl 
and  numerous  other  ruthless  charges  applied  which  the  pro«- 
ducer  cannot  bear.  It  is  waste,  extravagance,  exploitation 
against  the  primary  producer  on  every  hand,  imtil  th^ 
whole   scene   becomes   sickening.     Any   intelligent  man   of 


immoral  even  if  it  be  unmoral ;  It  Is  a  violation  of  trusteeship; 
it  is  wrong.  The  administrative  officers  of  a  small  or  large 
unit  of  government  are  unfaithful  if  they  practice  waste. 
The  head  of  an  organized  business  ceases  to  be  a  real  leader 
of  men  and  workers  when  his  administrative  policies  smile 
upon  and  encourage  waste.  In  doing  so  he  robs  the  capital 
structure  of  his  organization  and  violates  his  trusteeship. 
He  helps  to  break  down  the  social  structure  of  organized 
society,  because  through  setting  the  example  of  waste  others 
follow  his  example  and  general  collapse  is  the  ultimate  result. 
Waste  is  a  malignant  growth,  highly  destructive,  whether  it 
operates  in  the  spiritual,  physical,  material,  or  economic 
world.  No  nation  and  no  individual  should  condone  it  and 
every  intelligent  man  £ind  woman  should  oppose  it  in  jAiilos- 
ophy  and  in  practice.  It  is  bad  for  every  citizen.  It  is  good 
for  no  one. 

Dr.  Will  Durant,  noted  writer  on  philosophical  subjects, 
speaking  at  a  town  hall  audience  last  Sunday  evening,  made 
the  observation  that  four  basic  problems  confront  the  Amer- 
ican people,  three  of  them  being  the  decay  of  our  moral 
life,  our  economic  system,  and  the  r)olitlcal  system.  With 
him  miUions  of  our  people  will  agree  without  argument  to 
the  contrary.  The  press  reports  his  suggested  panacea  in 
part  as  the  economic  problem  could  be  solved  if  the  able 
minority  in  power  could  learn  to  discipline  itself  sufficiently 
to  permit  such  a  distribution  of  wealth  as  would  keep  the 
purchasing  power  on  a  level  with  production  capacity.  As 
one  member  of  the  minority  I  desire  to  go  on  record  as 
agreeing  with  Dr.  Durant  in  this  statement.     To  me  it  is 


woman  knows  the  1935  industrial,  economic,  and  politicajl  .  ^^  fundamental  to  the  economic  welfare  of  our  people,  to 


machine  cannot  perpetuate  itself  imless  the  masses  hav^ 
buying  power. 

rosKiaN  NATioirs  paorrr  bt  ous  wastb 
Foreign  countries  arc  taking  note  of  this  great  overhead 
biirden  which  rides  the  air  and  strangles  the  primary  pror 


the  protection  and  maintenance  of  our  so-called  capitalistic 
system,  to  the  preservation  of  our  present  Constitution  and 
our  form  of  government  generally. 

In  line  with  the  thought  expressed  by  Dr.  Durant  and 
with  an  eye  to  reinstating  the  bujring  power  of  the  primary 


ducers  of  this  Nation.    Other  countries  realizing  our  help*-  \  producers  of  this  land,  the  elimination  of  waste,  and  the 


lessness  in  the  situation  are  industrializing  against  our  wast^ 
and  staggering  excess  burden  and  are  now  invading  our  marf 
kets  in  a  most  deadly  manner.  At  the  same  time  their  profit^ 
are  unbelievably  high  and  effective  wages  have  increased  as 
much  as  60  percent,  and  still  they  can  undersell  our  procesf 
sors  as  much  as  from  25  to  75  percent.  Excess  overhead 
burdens  are  rampant  in  our  daily  personal  lives,  in  our  hornet, 
in  our  shops,  banks,  on  our  transportation  lines,  in  oiur  polit- 


decrease  of  overhead  burden  which  is  now  utterly  impossible 
for  the  mass  of  our  people  to  bear  and  make  progress 
under,  I  yesterday  introduced  a  bill— H.  R.  10195 — which  I 
trust  will  give  some  food  for  thought  in  the  solution  of 
definite  problems  the  Congress  and  our  people  are  struggling 
with  today. 

Mr.  Chairman,  at  this  point  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  this  subject,  and  to 


tics,  and  in  every  activity  and  walk  of  life.    Anyone  who  car^    include  a  copy  of  the  bill  which  covers  two  pages. 


to  take  a  stopwatch,  a  pad  and  pencil,  and  go  out  and  mak& 
observation  can  find  so  much  proof  in  support  of  these  states 
ments  that  before  he  has  spent  72  hours  at  the  job  he  wip. 
become  sickened  with  the  heathenish  waste  which  pervade^ 
and  permeates  our  every  thought  and  step  in  life.  j 

Between  what  the  primary  producer  receives  for  his  labo^ 
and  what  the  specialized  producer-consxmier  can  pay  fdbr 
what  he  consumes  there  is  a  margin.  At  the  top  there  is  k 
price  beyond  which  the  specialized  producer-consumer  cani- 
not  go.  Prom  this  top  price  th»e  is  first  deducted  the  cost  ojT 
this  excess  overhead  burden  to  which  I  refer.  After  thip 
deduction  is  made,  which,  of  course,  includes  the  profit  oC 
the  processor  and  the  cost  of  the  exchange  machine,  thfc  j       ,        ^  ^^ 

primary  producer  receives  the  balance,  or  what  is  left.    As  i  "*'Th<.^iin^m«'^ou; 
usual,  the  deducts  get  most  all  there  is.  and  the  farmer 
particularly  is  left  without  purchasing  power. 

No  nation  of  wastrels  can  stand  up  against  one  which 
operates  with  an  economic  sense  of  balance  in  its  national 
and  intematicsxal  activities.  Heathenish  practices  are  nolt 
restricted  to  the  spiritual  wm-ld.  If  cleanliness  is  next  tb 
godhness  in  the  wortd  of  spiritiial  and  ph3^cal  action,  theh 
through  economical  living  must  be  found  that  cornerstone  otx 
which  rests  a  social  life  which  eliminates  crime  and  promotefs 
cleanliness  and  godliness.  No  individual  and  no  nation  catx 
Justify  waste.  It  is  a  mark  of  savagery  in  its  most  destrud- 
Uve  form.  Obaervatiaa  of  wildlife  In  its  natural  state  cod- 
vinces  us  such  life  does  not  waste  its  resources  either  befcme 
or  after  capture.  No  man  and  no  nation  can  fairly  clalili 
a  high  degree  of  dvilixatlon  if  he  or  it  is  a  wastrel.  N<^ 
where  in  the  realm  of  ciylliaed  man  is  there  a  proper  nict|e 
far  the  factor  ot  waste.    It  Is  unethical;  it  approaches  tlie 


The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  CRAWFORD.  Mr.  Chairman,  the  editorial  challenge 
to  the  Congress  appearing  under  date  of  January  12,  1936, 
in  the  Washington  Herald,  and  doubtless  all  other  Hearst 
papers,  should  be  given  attention.  It  calls  emphatically  for 
definite  and  firm  congressional  action,  and  it  would  seem 
that  the  American  people  would  stand  almost  unanimously 
with  the  Congress  on  a  policy  of  such  action.  In  part,  it 
reads  as  follows: 

Fortunately  the  Supreme  Court  is  not  composed  of  small,  timid 

uls  as  Congress  Ls. 

The  Supreme  Court  has  a  duty  to  perform  under  the  Constitu- 
tion and  has  the  courage  and  ability  to  perform  it. 

It  is  not  a  coUectlon  of  white  rabbits  like  the  Congresa.  timidly 
blinking  their  pink  eyes  and  tremblingly  scurrying  off  to  their 
burrows  at  the  sound  of  the  Presidential  voice. 

The  Congress  has  not  enough  courage  to  maintain  American 
traditions  and  sustain  American  Institutions. 

The  Supreme  Court  has  the  courage.  It  is  serving  the  American 
people. 

It  is  saving  the  Nation.     •     •     • 


The  preparation  and  submission  of  a  bill  to  the  Congress, 
if  such  a  bill  is  of  far-reaching  importance,  is  of  vital 
interest  to  the  public,  legislators,  and  many  others. 

The  delays  and  changes,  the  support  and  opposition  by 
groups  and  individuals  prior  to  its  formal  and  public  con- 
sideration may  be  of  vital  imfwrtance  and  may  or  may  not 
be  in  furtherance  of  truly  democratic  government. 

The  bill  is  given  here  following;  and  thereafter  a  brief 
explanaticm  of  its  provisions,  necessity,  justice,  and  effects. 


1936 
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A  bill  to  provide  rcTenne.  and  for  the  general  welfare  of  the  I 
United  States;  to  establish  an  economic  balance  In  the  relations 
between  the  people,  ownership,  and  the  Government;  to  reestab- 
lish the  priority  rights  of  the  people  to  their  production;  to  re- 
move co'tain  economic  barriers  which  tend  to  restrict  trade  and 
commerce;  to  restore  and  increase  production,  trade,  and  employ- 
ment, and  Increase  the  enjoyment  of  the  benefits  flowing  there- 
from; and  to  provide  for  the  proper  administration  of  this  act,  ' 
and  for  other  pvuposes 

Be  it  enacted,  etc..  That  this  act  may  be  cited  as  the  "Ownership 
Act  of  1936."     The  provisions  of  this  act  shall  apply  on  the   1st 
day  of  the  first  calendar  month  following  the  (>assage  of  this  act  I 
and  succeeding  taxable  months  and  years. 

Sec.  2.  A  tax  is  hereby  imposed  at  the  rate  of  5  percent  per  i 
•nnimi  on  the  value  of  all  ownership  and/or  possession  of  lands.  ! 
waters  and  their  contents,  ships  and  boats,  bridges,  tunnels,  roads, 
means  of  transportation  and  communication,  mines,  wells,  goods, 
chattels,  bonds,  stocks,  shares,  mortgages,  contracts,  notes,  promises 
to   pay   or    accomplish,    agreements    In    wrttlnjg    or    verbal,    vested 
patent  and/or  leasehold  rights,  goodwill,  buildings,  equipment  and 
furnishings,  and  all  other  ownership,  personal  and  real,  and  includ- 
ing moneys,  domestic  and  foreign,  and  all  the  ownership  of  other 
things  of  value  xised  and  of  use  in  shelter  and  the  general  enjoy-  \ 
ment  and  maintenance  of  life,  comfort,  and  safety,  and  all  the 
ownership  used  and  of  use  in  production,  mining,  manufacturing,  | 
service,  coounerce  and  trade,  both  foreign  and  domestic,  wherever  \ 
located  or  transacted  within  the  boundaries  of  the  United  States 
or  of  its  Territories,  colonies,  or  possessions,  by  whomsoever  owned 
and  CH-  possessed,  whether  siich  owner  and  or  pcmwimnr  shall  or 
shall  not  be  resident  in  or  a  cltiaen  of  the  United  States  or  Its 
Territories,  colonies,  or  possessions,  to  be  paid  to  the  United  States 
Treasiiry:   Provided,  however.  That  this  taxation  shall  not  be  In 
force  as  against  and  shall  not  apply  to  owned  and /or  possessed 
goods  or  propertXem  and  contracts  or  other  values  and  rights  as 
afore  and  hereafter  said  and  described   in  general   terms  and   Is 
Intended  to  be  inclusive  of  all  ownership  and  or  possession  of  all 
types  and  classes  of  any  value  whatsoever: 

(A)  If  such  ownership  and 'or  possession  together  and  concur- 
rently be  actually  in  the  exclusive  cxirrent  and  continuing  enjoy- 
ment, service,  and,  or  reasonable  use  of — 

(1)  (a)  A  natural  person  having  residence  and  citizenship  In  the 
United  States  or  of  Its  Territories,  colonies,  or  possessions,  and 
subject  solely  to  the  laws  thereof;  or 

(b)  A  natural  person  as  said  and  described  in  (1)  (a)  above,  who 
from  reasonable  conditions  and  circumstances,  either  wholly  ox 
partially  is  dependent  upon  such  owner  and  possessor  for  shelter, 
support,  and  or  gratuity  of  the  given  and  accepted  amount,  kind, 
or  class,  reasonably  in  that  oondltlon,  and  not  for  the  means  and 
purposes  of  evading,  lessening,  or  changing  the  force  and  effect  of 
tills  tax  Imposed: 

(B)  If  such  ownership  and 'or  possession  be  used  solely  and  ex- 
clusively by  a  person  or  persons,  natural,  corporate,  or  a  firm  or 
organization  of  lawful  designation,  not  of  necessity  completely  as 
to  amount  or  time,  but  reasonably,  in  the  mining  of  metal,  coal, 
salts,  or  kindred  products,  or  in  the  production  of  oil,  gas.  or  water 
from  wells  or  other  sources,  stone  from  quarries,  ot  In  the  pro- 
duction, generation,  distribution,  and  sale  of  power,  ot  in  manu- 
facture, trade,  service,  coounerce.  transportation,  or  exchange,  or 
for  other  purposes,  by  and  under  the  direction  of  the  legal  owners 
and  or  possessors  and  'or  legally  constituted  and  designated  man- 
agers, directors,  and /or  trustees; 

(1)  Under  the  condition  that  such  owners,  possessors,  and/or 
legally  constituted  and  designated  managers,  directors,  and/or  trus- 
tees shall  legally  hold  and  possess  written  authorization  as  duly 
and  properly  Issued  by  a  legally'  constituted  or  chartered  commu- 
nity, city.  State,  or  Federal  authority,  certification  evidencing  and 
in  evidence  of  the  public  convenience  and  or  necessity  of  such 
activity  and  functioning  in  manufacture,  trade,  service,  commerce, 
or  exchange,  or  other  activities,  to  be  or  being  transacted  at  such 
time  and  place  by  the  owners  and/'or  possessors,  managers,  direc- 
tors, and/ or  trustees;  or 

(C)  If  ownership  and/or  possession  be  In  such  form  and  condi- 
tion that  the  possession  or  use  must  be  and  naturally  and  reason- 
ably is  partial,  not  for  the  means  and  purposes  of  evading,  lessening, 
or  changing  the  force  and  effect  of  this  tax  imposed,  then  the 
proportionate  extent  of  exclusive  use  is  the  measure  and  propor- 
tion of  exemption  from  the  provisions  of  this  taxation  hereby  Im- 
posed, and  the  share  and  proportion  not  exclusively  used  by  such 
owner  and /or  possessOT  shall  be  subject  to  the  taxation  provisions 
of  this  act;  or 

(D)  If  a  specific  ownership  and^-'or  possession,  by  the  contract  of 
its  separate  possession,  and  in  fact,  shall  not  operate  to  return  to 
its  owner  and/' or  possessor  as  an  effect  of  such  ownership  and /or 
possession  any  s\un  or  benefit  beyond  and  in  addition  to  the  rea- 
sonable and  or  actual  depreciation,  maintenance,  repairs,  taxation, 
insurance.  and./or  other  reasonable  costs  and  charges  to  which  the 
specific  ownership  and  or  possession  is  reasonably  and/or  actually 
subject  and/or  liable  only  during  such  separate  possession. 

Sbc.  3.  A  true  return  shall  be  prepared,  signed,  and  forwarded  by 
the  taxpayer  or  his  duly  accredited  or  authorized  agent  to  the 
Treasury  Department  of  the  United  States,  before  midnight  of  the 
6th  day  of  the  month,  listing,  together  with  its  value,  the  owner- 
ship subject  to  this  taxation  as  of  the  last  day  of  the  preceding 
month  not  a  Sunday  or  a  legal  holiday  nationally  recognized  in 
the  United  States,  including  therewith  the  sum  of  one-twelfth  of 
6  percent  per  annum  tax  hereby  imposed,  in  lieu  of  which  payment 
at  said  time  coilectJon  shall  be  made  by  the  Department  of  the 
Treasury  In  the  manner  of  other  delinquent  taxes  and  sums  due 
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the  United  SUtes:  Praoided,  tuimever,  Tliat  if ,  as  of  the  date  of  tlM 
return,  the  liability  vuvder  the  terms  of  this  bill  has  not  ex'.sted  for 
the  entire  calendar  month,  thiere  shall  be  included  therewith.  In 
lieu  of  the  sum  of  one-twelfth  of  5  percent  per  annum,  one  thres- 
hundred  and  sixty-fifth  of  S  percent  per  annum  for  each  day  on 
which  liability  to  this  taxation  did  in  fact  exist. 

Sec.  4.  The  undeclared  ownesrshJp  and  or  possession  of  specie  or 
of  any  recognized  medium  of  exchange  of  the  United  States  or  o( 
any  foreign  nation  held  in  an  uncommon,  unusual,  or  evidently 
hidden  and  secret  manner,  which  has  or  may  have  the  result  and 
effect  of  evasion  of  the  provisions  of  this  bill,  shall  subject  such 
owner  and  or  possessor  to  any  or  all  of  the  penalties  provided  in 
and  by  the  so-called  gold-hoarding  provisions  of  Treasiiry  Ordar 
No. and/or  any  other  prt»vlslons  of  law  applicable. 

Sec.  5.  Ownership  and  or  possession,  as  contemplated  by  this 
act,  shall  not  be  removed  from  or  maintained  outside  the  Jtn1«lllc- 
tlon  of  the  United  States,  its  Territories,  possessions,  and  colonies, 
unreasonably  in  amount,  time,  or  place  for  the  purpose,  means,  and 
Intent  of  avoidance  of  the  terpu  and  provisions  cf  this  bill;  and 
for  the  purposes  of  this  act  such  removal  and  or  maintenanoe  is 
a  defrauding  of  the  United  States  and  or  a  conspli-acy  against  th« 
United  States:  and  upon  proof 'and  convletlon,  in  addition  to  such 
other  penalties  as  the  court  may  Impose,  may  operate  to  remove 
aU  or  such  specific  exemptions  from  this  general  taxation  of  own«r- 
ship  and  or  possession  as  the  (ioiirt  may  direct  for  a  period  of  not 
more  than  5  years. 

Sec  6.  The  Department  of  the  Treasury  of  the  United  States  la 
authorised  to  coUect  this  tax  and  to  expend  from  unencumbered 
funds  the  amounts  necessary  for  the  collection  of  these  taxes,  and 
to  prosecute  in  the  United  Siktes  or  other  courts  claims  arising 
under  this  enactment. 

AN  KXPLAMATIOM  OF  TBB  OWMXISHIP  ACT  OT   ISSS 

People,  individually  or  as  ;a  group,  may  be  presumed  to  be 
able  to  protect  themselves.  When  it  is  considered  that 
fleetness  of  foot,  or  the  ability  to  promptly  change  locale, 
is  actually  a  protective  factor  of  immense  importance,  this 
defensive  power  of  people  as  regards  their  personal  atfety 
is  seen  as  quite  impressive,  i^though  not  necessarily  herrtc. 

Property  ownership,  and  wealth  in  general,  may  or  may  not 
have  this  natural  defense  di  mobility;  and  the  common  de- 
fense to  which  peoiHe  may  agree  as  to  their  persons  cannot 
be  extended  to  property  ownership  with  equal  ease  or  Justice. 

The  common  protection  of  life  also  is  naturally  of  indi- 
vidual concern  and  fairly  e<jual  benefit — each  individual  pos- 
sessing an  equal  share.  But  the  common  defense  of  prop- 
erty or  ownership.  especlsAly  if  unequally  divided,  ^^lere 
many  of  the  common  defenders  may  actually  have  less  than 
nothing  to  defend — or  be  bx  debt — and  where  others  may 
have  much  greater  ownership  than  they  could  possibly  de- 
fend, and  which  in  fact  thejr  may  never  have  seen,  must  lead 
to  a  situation  and  condition  where  many  contribute  their 
defense,  even  at  the  risk  of  their  lives,  to  the  benefit  of  such 
property  ownership  but  receive  absolutely  nothing  in  return 
for  this  service;  while  for  an  exactly  equal  contribution  to- 
ward this  essential  and  actual  ever-present  common  defense 
another  individual  is  receiving  a  vast  amount  of  this  valuable 
protection  essential  to  tlie  privilege  and  continuance  of 
private  ownership. 

It  may  be  surprising  thkt  ownership  actually  has  obliga- 
tions; and  this  one  of  defense  is  one  of  the  greatest.  That 
an  army  or  a  navy  should  be  considered  as  the  largest  and 
most  important  p)aj1;  of  a  national  defensive  force,  even  ^^len 
that  force  is  expanded  to  its  utmost  in  time  of  war,  is  an 
important  error.  - 

The  correction  of  this  inequality  of  contribution  and 
receipt  of  benefits  is  well  within  the  powers  and  responsibili- 
ties of  the  Congress,  should  its  correction  become  advisable, 
and  it  should  be  apparent  that  now  it  has  become  desperately 
advisable;  and  the  mechanics  of  this  equalizing  are  a  part 
of  this  bill. 

That  it  is  actually  of  vKal  importance  is  plain  historically. 
The  establishment  of  the  present  form  of  government  follow- 
ing the  American  Revolution  was  made  possible  by  the  fact 
that  the  Armies  of  this  country  were  composed  of  men  de- 
fending their  own  farms  and  homes.  The  rather  feeble  and 
quite  abstract  government  was  not  a  ptut  of  the  daily  lives 
of  the  general  peculation— -whether  they  would  have  a  king, 
in  their  own  right,  they  did  not  know — and  they  were  not 
defending  any  abstract  goivemmental  theories  or  policies  but. 
In  a  very  natural,  historic;  and  time-tested  manner,  individu- 
ally and  collectively,  with  their  lives,  they  were  defending 
their  own  property,  as  people  always  have  done;  and  If  the 
overwhelmingly  vast  iHX)partion  had  not  then  owned  their 
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homes  and  farms  there  would  have  been  no  war— or  at  leasts 
no  successful  war — and  there  would  not  now.  probably,  be  a| 
United  SUtes.  ; 

The  lact  that  the  population  today,  both  rural  and  urban^ 
lacks  this  individual  ownership  is  of  monumental  and  im- 
mediate imixsrtance.  vital  to  national  safety.  The  rented 
or  mortgaged  farm  or  house,  or  even  the  high-priced  apart- 
ment, do  not  and  cannot  supply  the  necessary  impetm  to 
justify  their  protection  at  risk  of  life;  and  this  plain  and 
dennite  fact  consututes  and  is  an  immediate  and  present? 
threat  to  domestic  tranquillity  and  to  the  continuation  of  u^ 
independent  form  of  government.  \ 

The  placing  of  a  Federal  tax  assessment  upon  all  owner-4 
ship  as  a  definite.  Justified,  and  firm  step  toward  the  cor- 
rection of  this  dangerous  condition  is  not  subject  to  reason-» 
able  criticism.  It  may  well  be  called  "national  defense.'' 
As  a  permanent  measure,  the  adoption  of  a  firm  policy  tq 
prevent  the  recxirrence  of  the  present  condition  is  an  evi-t 
dent  constitutional  responsibility  of  the  Congress  and  ln4 
volves  no  transgression  of  any  personal  right  of  any  citizen* 
This  action  is  the  first  part  of  this  bill. 

The  second  step  of  this  bill  completely  exempts  from  thi| 
tax  the  ownership — by  the  individual  and  his  natural  ot 
actual  dependents — of  his  home,  his  farm,  his  fumituret 
even  his  private  golf  course,  or  his  private  polo  field.  Thl* 
is  certainly  a  broad  exemption. 

The  third  step  exempts  all  ownership  used  In  businei 
holding  a  certificate  of  public  convenience  and  necessity 
issued  by  a  city,  State,  or  the  Federal  Government.  The  Conf 
stitution  certainly  did  not  confer  upon  its  citizens  completfc 
irresponsibility  as  one  ot  its  many  blessings;  and  it  did 
not  confer  it  upon  business,  or  business  activities,  or  propt- 
erty  of  any  nature,  or  upon  the  Congress  itself,  or  upot 
any  branch  of  the  Government.  The  people  are  responsiblfc 
to  each  other,  to  their  communities  and  to  their  States,  and 
to  the  Federal  Government;  Congress  itself  is  responsiblfc 
to  the  people;  and  ownership  and  business  which  deman()s 
or  feds  the  need  of  complete  irresponsibility  certainly  Is 
not  entitled  to  their  free  protection.  Tlie  5  percent  a  yeak 
tax  is  not  confiscatory  and  it  is  not  punitive. 

It  should  be  apparent  that  the  economic  and  commercl4l 
factors  and  elements  upon  which  people  depend  for  their 
economic  welfare  should  in  Justice  be  responsible  to  thp 
people. 

liie  next  step  Is  section  c.  which  gives  complete  exMnp*- 
tion  to  pjartlal  ownership  and  use  in  that  proportion. 

Section  d.  the  next  step,  in  fact,  gives  wide  exemptions 
from  this  taxation  to  ownership  which  does  not  receive  a  n^t 
return. 

Although  this  subject  of  a  return  to  ownership  has  bee^ 
given  remarkably  little  specific  attention  in  history  an^ 
economics,  apparently  being  considered  a  natural,  necessar^f. 
and  not  particularly  undesirable  condition  incident  to  and  fr 
I)art  of  private  ownership,  a  close  study  brought  to  ligllt 
many  rather  astonishing  facts  and  conditions  of  terrlfli: 
economic  and  governmental  import.  Among  them  thoeie 
factors  suddenly  stand  out  in  bold  relief  for  the  purposes  ctf 
this  bill. 

Under  no  conditions  does  a  return  actually  accrue  to  thfc 
ownership  which  the  owner  himsdf  uses,  even  the  Invest- 
ment in  his  own  business  by  the  businessman.  It  has  beeh 
an  exclusive  privilege  of  a  type  of  absentee  ownership.  Wit^ 
an  admittedly  rough  but  brief  classification  of  rich  an^l 
poor  it  has  been  and  is  a  privilege  only  of  the  rich,  which 
the  poor  have  not  and  could  not  possibly  have,  because  the^ 
uae  all  they  own  and  probably  more  of  necessity,  and  it  is  n^ 
actually  a  possibility  even  to  the  comporaUvely  prosperous. 
The  farmer  resident  upon  a  $10,000  farm  or  a  $20,0(i0 
farm,  for  example,  receiyes  no  income  from  ttuit  ownership; 
yet  even  at  the  low  rate  of  6  percent  a  $5,000  mortgage  would 
retiim  to  its  ownership  $300  per  year,  which  might  exce^ 
the  entire  earnings  of  the  farmer  during  that  period. 

The  businessman,  the  craftsman,  the  farmer,  the  artKt, 
the  artisan,  the  professional  man  |J1  stand  actually  in  vefy 
similar  relations     Tbe  agriculturlA  farms  his  acres;  U^e 


businessman  farms  his  business;  the  professional  man  his 
knowledge  and  skill;  the  craftsman,  the  artist,  the  same. 
The  income  and  reward  of  each  ceases  when  their  personal 
efforts  cease;  and  no  income  whatever  accrues  to  any  of 
them  from  their  respective  ownerships. 

The  farmer's  farm,  the  urban  dweller's  hCHne  or  tools,  the 
businessman's  $10,000  investment  in  his  buildings,  equip- 
ment, and  stocks;  the  professional  man's  $20,000  or  more 
invested  in  education,  highly  specialized  training,  books, 
equipment,  and  place  of  business;  and  even  city.  State,  and 
governmental  ownership  of  buildings  or  battleships  return 
no  income  to  ownership  and  do  not  lead  to  the  receipt  of 
any  unearned  income  whatsoever;  and  these  respective  own- 
erships have  in  fact  no  privileges  whatever  over  the  owner- 
ship of  the  farm  in  that  respect. 

No  ownership  should  have  rights  superior  to  the  basic 
ownership  of  the  farm.  Economically  it  is  suicidal  in  its 
eventual  effects;  and  it  is  continually  luijust  in  every  in- 
stance at  all  times,  although  the  injustice  has  been  and  is 
deeply  hidden  to  a  remarkable  degree;  and  the  results  not 
only  almost  impossible  to  trace  to  their  real  source,  but  ap- 
parently traceable  to  some  other  source.  Briefly,  an  income 
to  ownership  in  the  economy  of  a  nation  leads  directly  to 
destruction  of  internal  markets,  centralized  ownership,  un- 
employment, general  bankruptcy,  a  break -down  of  the  mone- 
tary system,  and  eventual  dissolution  of  the  governmental 
structure,  and,  of  course,  the  loss  of  all  ownership  of  every 
nature  so  far  as  the  protection  by  government  giiarantees 
the  ownership. 

As  an  illustration  of  how  deeply  hidden:  Consider  the 
United  States  as  a  new  country;  no  large  fortunes,  and  even 
those  fortunes  receiving  actually  no  income  as  a  result  of 
ownership;  the  people  generally  self-supporting;  and  a  pop- 
ular fear  of  indebtedness  and  mortgages — which  has  only 
disappeared  quite  recently — and  the  businessmen  owning 
their  own  buildings,  stocks,  and  equipment.  In  such  a  group 
there  was  practically  no  return  to  ownership. 

The  ConstitutiOTi  was  written  specifically  eliminating 
every  rank  or  condition  or  possibility,  almost,  which  might 
then  or  in  the  futvu^  lead  to  irresponsible  power;  safe- 
guarding to  everyone  their  ownership — which  was  the  bene- 
fit of  their  production  in  general — in  every  manner  they 
could  imagine. 

After  the  new  NatiMi  was  organized,  in  actual  practice 
the  Constitution  worked.  There  was  a  testing  period  of 
substantial  time;  and  then  arrived  the  natural  complica- 
tions of  foreign  trade,  some  mechanization,  trade,  money 
and  coinage,  and  foreign  imports,  taxation — and  after  the 
testing  period  and  after  the  approval  of  the  machinery  of 
government,  and  after  these  other  complications  arrived  to 
hide  its  results,  this  income  to  ownership  began  its  operations, 
and  not  imtil  then. 

Moreover,  it  appeared  absolutely  just  in  every  particular. 
There  was  an  existing  legal  structvure  in  the  English  com- 
mon law,  largely  \mquestioned,  handed  down  from  the 
ancient  Rcxnans.  It  was  one  of  the  immovable  things  which 
courts  could  safely  tie  to  and  forget;  and  it  apparently 
was  only  reasonable  that  if  one  man  rented  another  man's 
extra  house — or  extra  mtmey — that  the  owner  should  re- 
ceive a  reward  fw  his  industry,  tlirift,  and  foresightedness 
in  having  the  house  or  the  money  available.  Certainly  the 
two  parties,  in  conference  and  agreement  and  without  im- 
due  pressure,  would  arrive  at  a  satisfactory  agreement,  and 
the  law  of  supply  and  demand  would  operate  to  insure  justice 
in  general  from  such  transactions. 

Every  part  of  the  workings  of  an  absolutely  firm  eco- 
nomic law — that  there  must  be  no  return  to  ownershli) — 
was  hidden  as  deeply  as  that. 

The  difficulty  of  finding  the  error  should  be  ai>parent; 
but  an  Important  fact  is  this:  Those  people  had  left  a 
social  system  where  t2)e  error  was  present,  and  the  benefit 
of  their  productivity  went  to  someone  else— apparently 
Justly,  true;  but  they  left  that  situation,  even  if  it  was  jus- 
tice; and  left  their  friends  and  relations  and  safety  and 
Cftme  to  the  new  country,  where  their  prodtictivity  was  to 


their  own  benefit.  The  present  population  of  the  United 
States  would  quickly  migrate  In  large  numbers  to  that 
original  condition,  if  that  were  possible. 

In  fact,  those  early  Americans  left  a  place  whwe  the 
economic  error  was  present,  where  ownership  was  taking 
the  benefit  of  their  producticwi.  and  came  to  a  place  wha^ 
the  economic  error  was  not  present  and  their  production, 
little  as  it  might  be  or  as  much  as  it  might  be.  under  the 
new  conditions  would  belong  to  them;  and  they  never  left 
the  new  condition  to  return  to  the  older  country,  where  the 
economic  law  was  being  broken.  Actually  the  conditions  in 
the  new  country  were  just  to  them  and  unjust  in  the  old 
country.  They  were  iwoductive  people,  and  those  condi- 
tions were  unjust  to  productive  people,  as  they  are  now. 

They  were  not  seeking  a  location  where  their  ownership 
would  give  them  an  unearned  income.  They  were  seeking  a 
place  where  their  efforts  and  industry  and  enterprise  would 
give  them  an  earned  income;  and  they  found  it  in  the  new 
country.  This  bill  returns  that  honest  condition  which  has 
been  lost.  Honest  pe<^le  and  an  honest  nation  should  wel- 
come such  a  change. 

There  is  no  unearned  income.  The  common  use  of  the 
term  indicates  a  condition  where  the  one  who  actvially  earns 
does  not  receive  the  benefit  of  his  effort  and  enterprise,  but. 
Instead,  the  benefit  is  received  by  someone  who  had  no  part  in 
its  earning. 

Passing  lightly  over  such  a  condition  as  involving  a  prop- 
erty right,  therefore  to  be  enforced  by  government  and  con- 
sented to,  is  govemmentally  unwise,  at  least.  If  such  income 
is  not  a  property  right,  what  then?  This  conclusion  cannot 
be  escaped:  that  if  unearned  income  Is  not  a  property  right, 
then  Government — the  Congress — might  be  accused  of  being 
at  least  an  accessory  to  a  very  unsavory  performance. 

Present  laws  quite  completely  protect  those  who  have  from 
the  depredations  of  those  who  have  not.  Briefly,  the  present 
legal  structure  justly  protects  the  rich  from  having  their  ac- 
cumulations taken  from  them  by  the  poor. 

This  bill  accomplishes  a  duty  which  should  not  be  necessary 
in  a  civilized  country;  it  protects  those  who  have  not  from 
those  who  have.  It  protects  the  poor  from  the  rich;  it  pro- 
tects productive  people  from  the  depredations  of  a  t3rpe  of 
ownership  which  has  wrongfully  and  unjustly  claimed  and 
received  the  beneflts  of  their  production  and  enterprise  and 
has  impoverished  productive  people  and  bankrupted  and 
ruined  able  and  enterprising  businessmen. 

In  brief  explanation  of  the  cliUmed  purpose  of  this  bill  to 
remove  economic  barriers,  restore  production,  distribution, 
and  emplo3mient. 

Business  is,  of  course,  primarily  the  exchanging  of  people's 
production.  Capital  charges  are  not  a  normal  or  necessary 
part  of  the  overhead  of  a  businessman  in  his  owned  business, 
with  his  own  equipment  and  buildings  and  financing  himself. 
There  is  under  such  a  condition  no  return  to  ownership. 

In  a  group  of  productive  people  owning  their  own  homes 
and  farms  and  businesses  there  is  no  return  to  ownership, 
and  their  production  belongs  to  them,  to  consiune  or  trade  as 
they  see  flt.  Despite  their  productive  capacity,  if  they  must 
pay  to  ownership — only  the  ownership  of  this  surplus  over 
use  type  of  ownership — they  themselves  are  impoverished  to 
a  greater  or  lesser  degree  and  destroyed  as  buyers  and  con- 
sumers to  a  remarkable  extent. 

Ownership  does  not  consume.  It  does  not  use,  and  it  is 
entirely  dependent  upon  who  receives  this  unearned  Income 
as  to  whether  and  how  completely  It  is  to  be  expended  for 
shoes  or  groceries  or  whether  it  is  to  disappear  entirely  frcmi 
circulation  and  become  available  only  for  investment  or  loan. 
The  percentage  of  this  unearned  income  disappearing  from 
circulation  in  this  fashion  is,  of  course,  vastly  greater  than  in 
the  case  of  earned  income;  and  with  centralization  of  owner- 
.•^p  and  many  other  conditions  which  have  arisen  and  In- 
creased governmental,  individual,  and  commercial  indebted- 
ness, that  factor  is  largely  responsible  for  freezing  the 
economic  system. 

Increasing  the  capital  charges  of  business,  to  be  passed 
on  to  the  producer  in  lower  wages  and  the  consumer  in  higher 


inrices.  further  blocks  and  decreases  trade;  and  the  comUna- 
tion  naturally  forces  the  unfortunate  businessman  to  bcMTOw 
from  the  bank,  or  some  other  source,  on  such  terms  as  he 
can.  With  not  enough  business  to  pay  the  interest  on  his 
present  loans,  or  reduce  his  present  indebtedness,  or  pay  his 
taxes,  his  position  may  be  understood  as  somewhat  difficult. 
Removing  frcxn  ownership — solely,  of  course,  this  surplus 
over  use  ownership,  its  itnearned  income,  and  bringing  its 
privileges  down  to  those  of  the  farm — no  more  and  no  less — 
has  these  effects  immediately. 

Higher  wages  and  salaries,  lower  prices,  lower  rents,  vastly 
increased  employment  naturally  result  from  the  higher  wages 
and  lower  prices  and  rentals;  these  are  urgently  necessary 
and  possible  by  these  means. 

New  internal  buying,  by  the  creation  of  new  internal 
markets:  new  foreign  buying,  through  the  lowering  of  costs 
to  reasonable  agreement  with  world  competitive  levels,  de- 
creased overhead  to  an  amazing  degree,  with  the  cutting  off 
of  capital  charges  in  loans  and  rents,  increase  of  transactions 
by  a  suddenly  developed  new  buying  market;  these  should 
interest  any  biisinessman. 

Although  these  natiutd  effects  may  appear  somewhat  star- 
tling, suddenly  ending  the  breaking  of  the  most  vital  and 
basic  of  economic  laws  can  be  depended  upon  to  furnish 
many  pleasant  siuprises.  4nd  a  host  of  economic  evils  I4>par- 
ently  due  to  some  other  :causes  disappear  with  astonishing 
celerity.  Believing  that  it  is  a  st^  which  might  have  hidden 
dangers  is,  to  say  the  l^ast,  uncalled  for.  There  will  be 
instead  a  certain  appearance  of  hidden  beneflts.  It  is  hardly 
necessary  to  "taper  off"  when  ceasing  to  break  an  economic 
law ;  it  is  economically  sale,  one  may  be  siu%,  to  cease  break- 
ing it  immediately. 

It  should  be  quite  clear  that  the  economic  law— ownership 
is  its  own  reward;  it  must  have  no  income — is  a  very  reason- 
able and  just  law.  The  breaking  of  it  will  eventually  wreck 
any  monetary  system,  political  economy,  or  governmental 
structure  which  could  be  designed.  No  compensatory  scheme 
for  favored  or  selected  clfisses.  such  as  the  recmtly  banned 
A.  A.  A. — no  matter  how  worthy  the  groups  selected — or  any 
Townsend  movement,  demanding  $200  per  month  minimum, 
or  other  similar  nostrum^  can  possibly  correct  the  condition 
or  even  cause  the  present  econmnic  tailspin  to  hesitate. 

The  ownership  of  a  m^m's  farm,  his  home,  his  business, 
does  not  take,  or  even  ati«npt  to  take,  anything  unearned, 
or  the  benefit  of  anyone's  production,  from  anyone.  Taking 
or  receiving  unearned  income  is  not  a  property  right.  It  is 
the  breaking — or  attempting  to  break — of  an  absolutely 
adamant  and  unbreakable  economic  law;  and  the  cleverest 
schemes  of  financiers,  lasers,  and  economists  have  been 
broken  by  that  law.  which  is  still  untouched. 

By  a  sufficiently  complete  uncovering  of  many  elements 
involved  in  the  unsuccessful  attempts  to  break  this  economic 
law  means  have  been  uncojvo^  and  designed  to  cease  break- 
ing it,  and  to  cease  in  ah  orderly  fashion,  without  taking 
fnxn  the  present  owners  any  part  of  their  present  owner- 
ship— all  of  which  they  most  certainly  would  lose  with  the 
continuaticm  oi  the  presezit  conditions. 

On  its  face  it  is  a  difficult  problem — ^how  to  rent  a  house, 
or  business  place,  or  how  tp  have  a  mortgage  on  your  home, 
or  borrow  or  loan  money,;  or  buy  goods  on  credit  or  open 
account — without  permitting  to  any  ownership  privileges  and 
rights  which  the  farm  does  not  have— and  ccxniriylng  with 
the  economic  law  means  only  that. 

In  short,  how  to  change  the  direction  of  Income  without 
changing  or  even  placing  it  strain  upon  the  existing  capital 
structure,  but  instead,  strengthening  it  Immeasurably  at  a 
desperate  time.   "Hiis  bill  does  that. 

No  amendment  to  the  Constitution  should  be  necessary  to 
accomi^ish  the  purposes  ot  this  bill.  It  would  almost  be 
insulting  to  the  memory  of  those  who  aUy  i>roduced  the  Con- 
stitution to  hold  or  believe  that  it  was  their  intent  that  there 
should  be  in  the  United  States  any  ownership  with  rights 
superior  to  the  ownership  of  a  man's  own  farm  and  a  man's 
own  business.  Such  interpreUtlon  of  the  Constitution  and 
its  intent  would  seem  to  be  patently  unreasonable— and  yet 
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DO  coorts  can  be  held  at  fault  for  having  placed  some  confi- 
dence m  nilin«s  as  to  property  rights  which  have  come  down 
from  ancient  times,  and  which  appeared  to  be  so  reasonable. 

This  economic  power  that  has  grown  up— what  is  it?  Is  tt 
the  ownership  by  an  individual  of  his  home  or  his  farm?  No! 
Such  ownership  has  no  economic  power  whatever.  By  the 
process  erf  elimination  it  can  be  seen  immediately  that  "eco- 
nomic power"  to  some  extent  is  the  unregulated  and  irrespon- 
sible business  ownership,  but  chiefly  the  unlimited  ownership 
and  control  of  this  surplus  over  lise  type  of  ownership. 

Under  long  unquestioned  interpreUtions  ot  the  Constitu- 
tion property  ownership  has  been  held  to  have  what  is  actu- 
ally a  complete  Irresponsibility.  The  Congress,  the  President, 
the  Supreme  Court,  and  the  people  themselves  were  held  to  a 
complete  and  definite  responsibility  imder  that  same  Consti- 
tutlMi.  The  laws  of  inheritance  transmitted  this  economic 
power  from  father  to  son — under  the  protection  of  the 
Constitutkxi. 

There,  In  short.  Is  a  combination  of  a  complete.  Inherited, 
abBohite.  and  irresponsible  power — from  which  the  American 
people  once  revolted — and  that  revolt  from  that  type  of  irre- 
sponslMe  jwwer  furnished  the  cause  and  the  foundation  for 
the  American  system  of  Oovemmcnt  under  the  Constitution. 

The  existence  of  Irresponsible  power  in  the  United  States 
would  seem  to  be.  from  this  reasonable  viewpoint,  blatantly 
unconstitutional ;  and  although  this  bill  removes  from  owner- 
ship that  Irresponsible  power,  yet  it  leaves  intact  all  the 
ownership  and  all  the  rights  and  privileges  which  the 
ownership  of  the  farm  and  the  home  have. 

But  mainly  and  primarily  this  is  a  revenue  bill  that  will 
produce  large  revenue  even  at  this  time  without  becoming  an 
additional  barrier  to  trade  and  commerce.  It  taxes  for  the 
first  time  a  new  kind  of  property — income  property — and  it 
Is  not  a  tax  easily  passed  on  to  the  wage  earner  as  taxes 
have  been  passed  on  in  the  past. 

It  should  be  evident  that  It  is  not  a  confiscatory  tax,  and 
that  it  la  not  a  punitive  tax.  It  has  good  and  necessary 
social  effects,  but  evil  social  effects  never  have  been  the  test 
lor  constttutlonaMty. 

Strange,  certainly,  that  it  Is  somewhat  of  a  rehef  bill 
without  carrying  a  huge  Federal  appropriation,  but  it  Is  a 
relief  bill  to  productive  people  who  in  the  past  have  been 
forced  to  pay  two  and  three  times  for  their  homes  and  for 
everything  which  they  might  have  to  purchase  for  them- 
selves and  their  famlhes — at  the  same  time  faced  wiUi  only 
Intermittent  employment  at  low  wages — to  furnish  unearned 
Income  claimed  as  a  property  right  by  this  surplus  over  use 
type  of  ownership. 

It  Is  a  relief  bill  for  the  farmer.  It  removes  the  Interest 
from  his  mortgage  at  the  same  time  it  removes  the  interest 
from  the  city  man's  home  and  from  the  businessman's  busi- 
ness, and  in  the  same  fashion,  although  it  does  not  select 
the  farmer  for  any  special  favors  or  charity;  it  restores  his 
lost  markets,  reduces  his  costs,  and  reduces  the  prices  for 
the  things  which  he  busrs;  in  the  great  maj<»ity  of  Instances 
its  direct  benefits  to  him  exceed  the  amount  of  his  former 
A.  A.  A.  checks,  or  of  any  similar  scheme  which  might  be 

It  is  a  rettef  bill  for  all  productive  people,  relieving  them 
from  the  payment  of  an  unjtist  tribute — which  seemed  Just — 
to  a  type  of  ownership  which  has  accepted  the  charity  (rf 
their  protection,  and  in  return  for  that  favor  has  alinost 
destroyed  them. 

The  good  effects  are  accomplished  in  a  safe,  natural  way. 
not  by  artificial  means.  The  sun  does  not  chop  the  ice 
from  a  river  or  dynamite  it  to  force  the  water  to  flow  again. 
It  shines  on  it  for  a  short  time,  and  the  river  begins  to  flow, 
very  naturally  and  smoothly  and  very  quickly. 

The  present  economic  structure  is  frozen.  This  bill  melts 
the  ice  and  leaves  the  structure  free  and  able  again  to  per- 
form its  necessary  and  natural  fiinctions. 

It  is  a  Tital  bill  In  this  unquestionably  terrific  emergency, 
and  should  be  carefully  considered. 

Until  it  becomes  a  law  there  can  be  no  suitaUe  or  per- 
manent or  honorable  place  in  the  American  economic  struc- 
ture and  system  for  the  army  of  young  people  who  never 


\atem  necessary  until  the  bugles  start  to  blow,  at  which 
times  their  imixirtance  is  quite  apparent  and  outstanding, 
and  then  they  must  protect  it — a  system  and  structure  which 
a  moment  before,  perhaps,  had  denied  any  use  or  need  for 
itheir  services,  actually  refused  to  allow  them  to  ent^  Into 
or  benefit  from  that  economic  structure. 

Ttiis  bill.  In  its  effects,  takes  care  of  their  situation 
because  they  are  really  important  people;  it  is  a  bill  to 
Irestore  to  people  their  natural  rights  which  have  been  taken 
from  them  by  a  certain  type  of  ownership,  and  this  was  a 
very  unjust  taking  away  of  their  natural  rights. 
■  Mr.  WOODRUM.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Missouri  [Mr.  NiLSOif]. 

Mr.  NELSON.  Mr.  Chairman,  the  farm  problem  is  the 
biggest  one  that  this  Congress  has  to  settle.  Farmers  have 
had  experience  with  two  plans,  the  Hoover  plan  and  the 
Roosevelt  plan,  the  I'arm  Marketing  Act,  or  Farm  Board, 
land  the  A.  A.  A.,  w  Agricultural  Adjustment  Act.  Fortu- 
nately, a  Democratic  Congress  repealed  the  one,  and.  un- 
fortunately, the  Supreme  Court  has  Just  put  aside  the  other. 
'As  a  result  of  the  Supreme  Court  decision,  and  because  In- 
dustry continues  to  share  in  subsidies,  this  Congress  must 
'find  some  way,  within  constitutional  boundaries  as  marked 
by  the  Court,  to  provide  substantial  farm  aid. 

Before  suggesting  legislative  possibilities  I  desire  briefly  to 
refer  to  past  plans.  Presidential  plans,  they  might  properly 
be  called.  The  Hoover  Farm  Marketing  Act  had  its  birth  in 
!a  ^>ecial  session  of  Congress,  pledged  by.  or  for.  Mr.  Hoover 
in  the  1928  Presidential  campaign.  The  call  refeired  to 
legislation  to  aid  agriculture  and  to  bring  about  a  limited 
revision  of  the  tariff.  Just  here  I  would  especially  stress 
the  word  "limited",  for  at  the  end  of  some  17  months  there 
had  been  practically  a  complete  revision  of  the  tariff.  The 
iHawley-Srhoot  bill,  the  printing  of  which  made  a  great  "joke 
book",  a  tragic  j(*e  book  of  several  hundred  pages,  resulted- 

Congress  met  in  special  session  on  April  15.  1929.     The 

House  Agriculture  Committee,  of  which  I  was  a  member 

then,  as  now,  spent  2  busy  months  In  writing  a  farm  bill, 

in  all  respects  pleasing  to  President  Hoover,  and  which  be- 

jcame  a  law  on  June  15.    On  that  date  eggs  were  selling  at 

27  cents  a  dozen;  sweet  cream  at  44  cents  a  pound:  hens  at 

,23  cents;  hogs,  on  the  St.  Louis  market,  at  $11.15;   cattle, 

$14.75;   and  sheep  at  $15.25.     July  wheat  in  Chicago  was 

$1.08;  com,  92  cents;  and  oats,  45  cents.     Compare  those 

prices  with  what  followed:  Top  hogs  at  $2.80  in  Kansas 

'City.  eggs  at  6  to  8  cents,  butterfat  at  11  cents,  wool  at  11 

I  cents,  wheat  at  25  and  30  cents,  and  com  at  10  to  15  cents. 

To  be  specific,  I  quote  prices  from  the  Daily  Drovers  Tele- 
|gram  of  Kansas  City.    In  December  1932  hogs  in  Kansas 
City  sold  at  $2.75.  and  in  January  1933  at  $2.80  per  hundred- 
weight, while  in  1929  they  had  reached  $15.    In  April  1932 
the  top  price  of  sheep  In  Kaasas  City  fell  to  $3.25.  Instead 
of  $15,  as  in  April  1929.    In  the  same  month  the  top  price 
'of  native  steers  was  $7.75  instead  of  $16.75  in  1929. 
'     Such  were  the  price  reductions  under  the  Hoover  plan. 
Special  attention  is  called  to  tliese  results  because  of  a  state- 
ment to  the  effect  that  tomorrow  night,  in  Lincoln.  Nebr., 
Mr.  Hoover  is  expected  to  make  known  his  farm  plank  for 
the  Republican  platform  of  1936.    Of  course,  I  do  not  know 
what  Mr.  Hoover  may  propose.     It  is  safe  to  say,  though, 
that  it  will  be  qxiite  as  clear  as  a  statement  which  he  gave 
I  out  on  the  subject  of  farm  relief  about  a  dozen  years  ago. 
'l  quote: 

Evolution  of  economics  as  applied  to  problems  of  the  American 
farmer  cannot  be  accomplished  by  legislation,  but  must  be  accom- 
plished by  scientific  Investigation  of  facts  followed  by  application 
and  cooperation  of  fcuroes  Involved. 

"Clear  as  mud."  you  say;  and  I  agree. 

But  let  us  get  beck  to  a  comparison  of  what  took  place 
under  the  Hoover  and  Roosevelt  farm -help  plans.  For  pur- 
poses of  comparison  I  have  had  compiled  by  the  Division  of 
Statistics  and  Historical  Research  of  the  Bureau  of  Agricul- 
tural Economics.  United  States  Department  of  Agriculture, 
figures  showing  average  farm  prices  received  by  farmers  on 
June  15,  1929,  wh«i  the  Hoover  farm  plan  had  its  beginning, 
and  on  March  15,  1933,  the  approximate  date  of  its  demise. 
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Then,  in  addition,  ajid  In  order  to  complete  the  com[>arison, 
prices  at  the  beginning  and  near  the  end  of  the  Roosevelt 
plan  are  given.  Never  have  I  seen  more  startling  or  con- 
vincing figures.  Here  they  are.  showing  the  drop  in  prices 
from  the  start  to  the  finish  of  the  Hoover  farm  plan  and 
the  rise  from  the  latter  date  to  the  time  the  Supreme  Court 
put  an  end  to  A.  A.  A.  activities: 

From  June  15,  1929.  to  March  15.  1933.  average  cattle 
prices  fell  from  $9.67  to  $3.42  per  himdred  pounds,  while 
under  the  A.  A.  A.  they  advanced  from  $3.42  to  $6.14.  Hogs 
imder  the  Hoover  plan  fell  from  $9.80  to  $3.22.  while  under 
the  Roosevelt  plan  they  went  up  from  $3.22  to  $8.72.  Sheep 
tmder  the  Hoover  plan  fell  from  $7.86  to  $2.18,  while  under 
the  Roosevelt  plan  they  advanced  from  $2.18  to  $4.21.  Com 
under  the  Hoover  plan  fdl  from  86.9  cents  per  bushel  to 
20.6  cents,  while  under  the  Roosevelt  plan  it  went  up  from 
20.6  cents  to  53  cents.  Wheat  imder  the  Hoover  plan  fell 
frwn  86.8  cents  to  34.5  cents,  while  vmder  the  Roosevelt  plan 
it  advanced  from  34.5  cents  to  90.1  cents.  Oats  under  the 
Hoover  plan  fell  from  42.5  cents  to  13.7  cents,  while  under 
the  Roosevelt  plan  they  went  up  from  13.7  cents  to  25.5 
cents.  Butterfat  under  the  Hoover  plan  fell  from  43.6  cents 
per  pound  to  15.1  cents,  while  under  the  Roosevelt  plan  it 
advanced  from  15.1  cents  to  33  cents.  Eggs  under  the 
Hoover  plan  fell  from  26.1  cents  per  dozen  to  10.1  cents, 
while  under  the  Roosevelt  plan  they  went  up  from  10.1  cents 
to  28.7  cents.  Wool  under  the  Hoover  plan  fell  from  30.2 
cents  per  pound  to  8.9  cents,  while  under  the  Roosevelt  plan 
it  advsmced  from  8.9  cents  to  23.3  cents.  Cotton  imder  the 
Hoover  plan  fell  from  17.9  cents  to  6.1  cents,  while  under 
the  Roosevelt  plan  it  went  up  from  6.1  cents  to  11.4  cents. 

In  other  words,  farm  prices  under  the  Hoover  idan  fell  to 
one-third  of  what  they  had  been,  while  under  the  Roose- 
velt plan  prices  were  more  than  doubled.  Surely  the  Anieri- 
can  farmer  does  not  want  any  more  dark  days  "Hoovering" 
over  him. 

Frankly,  and  in  fairness.  I  would  say  that  all  the  losses 
imder  the  Hoover  plan  should  not  be  charged  to  the  Farm 
Board.  The  robber  Hawley-Smoot  tariff  biU.  representing 
Grundyism  and  greed,  was  in  part  respwisible.  Just  here 
I  digress  to  say  that  there  can  be  no  ctmiplete  plan  of  farm 
relief  which  does  not  include  tariff  reduction  and  adjust- 
ments. Never  was  a  high  protective  tariff  as  indefensible 
as  now,  when  a  restoration  of  world  trade  Is  so  greatly 
needed. 

My  Republican  friends  may  say  that  a  part  of  the  advanc© 
in  farm  prices  under  the  Roosevelt  plan  was  due  to  drought 
This  I  concede.  If  you,  with  equal  frankness,  will  confess 
that  the  imports  of  agricultural  products,  such  as  com,  have 
been  due  solely  to  the  3,000.t)00,000-bushel  shortage  of  grain 
caused  by  drought.  Under  these  circumstances  it  is  sur- 
prising that  imports  have  not  been  greater.  Further,  I 
would  call  attention  to  the  fact  that  prices  had  advanced 
before  the  drought.  Again,  it  was  the  drought  that  demon- 
strated the  value  of  having  in  the  White  House  a  Presi- 
dent who  possesses  sympathy  for  and  understanding  of  the 
farmer.  Because  of  his  agricultural  program,  the  actual 
losses  and  suffering  experienced  by  farmers  were  far  less 
than  in  other  droughts  more  severe  and  mM'e  prolonged. 
The  farmers'  livestock  was  not  allowed  to  starve  and  die, 
as  had  been  the  case  in  other  droughts.  Instead,  provisiMis 
fOT  purchase  were  made,  feed  was  provided,  and  emergency 
loiuis  authorized  to  the  extent  of  many  millions.  Truly  it 
was  a  new  deaL 

So  much  for  the  past.  Today  those  of  us  who  are,  first  of 
all,  interested  in  farming  stop  to  take  stock  of  our  strength. 
How  and  in  what  direction  should  we  proceed?  What  do  I, 
a  member  of  the  House  Agricultural  Committee,  have  to  say? 
My  answer  is  that  in  expressing  any  views  I  speak  for  myself 
alone.  No  doubt  we  shall  have  more  helpful  and  constnictive 
ideas  from  others. 

First,  as  I  see  it,  this  is  a  time  for  working  rather  than 
weeping;  for  renewed  faith  and  fight,  not  for  faltering  and 
faultfinding.  We  are  fortunate  that  if  the  blow  had  to  be 
struck  agriculture,  it  was  delayed  until  now,  when  farm 
prices  are  so  much  higher  and  agricultural  conditions  so 


much  better  than  at  the  beginning  of  the  Roosevelt  adminis- 
tration. In  any  farm  help  plan  it  should  be  remonbered 
that  we  are  dealing  with  two  groups  of  very  wise  men — ^farm- 
ers and  the  Siiprone  Comrt.  I  mention  farmers  first,  but 
neither  can  be  fooled. 

The  first  "must"  that  I  mention  is  that  an  appropriation 
suiaacient  to  pay  in  full  every  contract  signer  must  be  made. 
This  is  putting  first  things  first,  as  the  Good  Book  recom- 
mends.   [Applause.] 

In  the  next  place,  the  constitutionality  of  every  legisla- 
tive step  should,  insofar  as  possible,  be  assured.  There  is  a 
desire  for  certainty  and  assurance  on  the  part  of  producers 
and  all  others.    It  is  impoi^ant  that  mistakes  be  avoided. 

Any  plan  should  call  for  cooperation  but  not  coercion. 
For  instance,  if  land  rental  as  a  means  for  withdrawing  land 
from  production  is  approved,  the  farm  owner  should  be  left 
free  to  use  the  remaining  part  of  his  farm  as  he  sees  fit. 
Just  here  I  wish  to  express  my  approval  of  a  proper  land- 
rental  plan.  It  means  a  slep  in  the  solution  of  one  of  the 
Nation's  biggest  problems— that  of  soil  conservation.  The 
fertility  of  the  soil  must  be  saved.  We  must  prevent  farm 
tragedy.   As  has  been  written: 

Hordes  of  gullies  now  remind  us. 

We  sho\ild  bxjiUd  our  lands  to  stay 
And  departing  leave  behind  us 

Fields  that  have  not  washed  away; 
When  our  boys  assume  the  mortgage 

On  the  land  that's  had  our  toil, 
They'll  not  have  to  ask  the  question. 

"Here's  the  farm;  Where's  the  soil?" 

In  addition  to  land  rentals  and  a  soil-saving  program,  we 
may,  in  an  effort  to  repair  losses  sustained  by  the  Supreme 
Court  decision,  consider  the  farm-allotment  or  export- 
debenture  plans;  strict  et^orcement  of  all  antitrust  laws; 
means  of  lowering  the  cost  of  production,  including  prices 
charged  by  manufacturers  of  farm  machinery;  the  levying 
of  small  widely  distributed  processing  taxes,  the  receipts  to 
go  directly  into  the  Federal  Treasury  and  later  to  be  appro- 
priated, as  needed,  for  the  general  welfare  or  any  other 
proper  purpose  as  the  Supteme  Court  decision  seems  not  to 
deny;  and,  finally,  I  suggest  restoration  of  foreign  markets, 
either  by  a  congressional  revision  of  the  tariff  or  through 
trade  agreements,  as  advocated  by  the  State  Department. 

Regardless  of  what  we  may  think  of  subsidies,  and  I  wish 
we  could  be  rid  (rf  all  "stilts",  there  Is  no  jMTOspect  of  com- 
plete and  immediate  cleantup.  So  just  as  long  as  Industry, 
through  a  high  protective  tariff,  enjoys  a  thinly  disguised 
subsidy,  agriculture  Is  clearly  entitled  to  something  effective. 
Incidentally,  Industry,  If  wise,  will  imderstand  that  the  well- 
being  of  agriculture  is  to  the  advantage  of  all.  The  Supreme 
Court,  In  passing  upon  the  Agricultural  Adjustment  Act,  did 
not  even  suggest  to  Congress  any  laws  which  could  not  be 
repealed.  In  that  direction,  even  though  comparatively 
distant,  a  way  Is  open.  Through  tariff  reductions  and 
reciprocal  trade  agreements  there  is  suggested  a  start  to 
reestablish  a  parity  betweea  agriculture  and  Industry. 

As  to  the  life  and  death  of  the  A.  A.  A.,  under  which  farm- 
ers received  checks  amounting  to  much  more  than  a  blUlon 
dollars.  It  might  be  said  that  it  was  truly  a  great  godsend. 
These  checks,  which  went  to  pay  Interest  and  taxes,  made  it 
possible  for  millions  of  farmers  to  hold  on,  to  continue  to 
live  on  the  home  farm,  until  today  the  outlook  Is  far  better 
for  them.  DesjMte  the  mistakes  that  were  made,  and  It  Is 
freely  conceded  that  neithar  the  plan  nor  the  admhilstratlon 
was  perfect,  I  feel  that  th^  average  farmer  is  thankful  for 
the  benefits  which  he  derived  under  the  Roosevelt  plan  of 
farm  help. 

In  reviewing  the  passing  of  the  measure  it  Is  interesting 
to  note  that  the  case  whi<th  finally  resulted  In  the  adverse 
decision  by  the  Supreme  Court  had  Its  origin  in  Boston  In 
October  1933,  when  WUliajm  M.  Butler  and  James  A.  Mc- 
Donough.  receivers  of  the.  Hoosac  Cotton  Mills,  refused  to 
pay  $81,000  In  processing  taxes  to  the  Federal  Government. 
Mr.  BuUer,  It  will  be  rennembered.  Is  a  former  Republican 
Senator  from  Massachuse^,  while  Mr.  McDonough  Is  the 
private  secretary  to  Frederick  H.  Prince,  of  Boston,  railroad 
financier  and  odb  at  ibe  country's  wealthiest  men.    I  say  this 


f 


t 

A 


436 


CONGRESSIONAL  RECORD— HOUSE 


January  15 


to  show  that  the  step  to  be  rid  of  tl^  AsrkultnTal  Adjust- 
ment Act  did  not  originate  in  the  great  food-producing 
sections  of  the  country,  nor  was  the  end  favored  by  farmers. 
In  conclusion  I  would  malce  it  plain  that  the  fanner  is  not 
whipped.  He  Is  not  whining.  Whether  the  orders  be  "gee" 
or  "haw",  to  the  right  or  to  the  left,  or  ahead,  he  is  ready 
for  a  long  and  strong  pulL  It  is  moaning;  not  noon,  not 
night.  There  is  work  to  do.  Now  is  n^  time  to  "take  out." 
[Applause.] 

Mr.  WIGOLESWORTH.    Mr.  Chairman.  I  yield  5  minutes 
to  the  gentlonan  from  Minnesota  [Mr.  KtaliI. 

Mr.  KVALe.  Mr.  Chairman,  my  only  purpose  tn  asking 
for  t>»»«  time  Is  to  preface  a  request  for  extension  of  remarks. 
A  few  days  ago  a  young  friend  of  mine  who  has  consider-  j 
able  original  knowledge  and  innate  ability  and  capacity  for' 
research  placed  in  my  hands  an  imusual  document.  It  has 
merit;  it  Is  informative  and  has  material  which  I  think  every 
linking  Member  of  this  body  will  want  to  read. 

I  was  asked  to  use  it  as  my  own  speech.  I  was  unwilling: 
to  let  my  name  cover  the  mental  effort  of  aiMther  person. 
and  for  this  reason  I  am  asking  to  extend  my  own  remarksi 
by  including  this  material  which  has  been  presented  to  moi 
by  a  friend  who.  for  personal  reasons,  prefers  to  remainj 
unknown.    It  ccmcems  the  subject  of  aviation. 

Whether  it  is  for  commercial  or  financial  or  industrial  or 
patriotic  reasons,  every  one  of  us  Is  interested  in  aviation., 
This  statement,  incidentally,  also  concerns  one  of  the  most 
romantic  branches  of  aviation,  one  that  has  the  greatest 
potentialities,  perhaps,  of  any  branch  at  the  present  time,; 
and  that  is  the  autogyro. 

For  these  reasons  I  hope  no  Memb^  will  feel  constrained! 
to  object  to  my  request.  Mr.  Chairman,  I  renew  the  requestj 
to  extend  my  remarks  in  the  Racoao  as  indicated. 

The  CHAIRMAN  (Mr.  Beam).    Is  there  objection  to  the| 
request  at  the  gentleman  from  Minnesota? 
There  was  no  objection. 
The  matter  referred  to  follows: 

Protmbly  at  no  time  In  the  history  of  our  country  have  we  felt 
nore  keenly  or  urgently  the  need  for  new  Industrial  activities  and 
the  development  of  new  and  useful  products  or  unplements  wluch 
will  not  only  add  to  our  creature  comfort,  increase  our  national 
aecurlty.  strengthen  our  resources  for  national  defense,  and  provide 
us  with  more  efficient  means  of  accomplishing  our  dally  duties.  but< 
will  also  be  the  means  of  relieving  more  of  our  fellow  Amerlcansi 
from  the  distressing  conditions  erf  forced  Idleness  and  dependence! 
on  charity  which  now  exist.  ' 

Congress  has  flguraUvely  raclLed  its  brain  to  stimulate  natlonali 
Indiistrlal  recovery  in  evary  way  possible,  and  the  soundness  of  thisi 
policy  Is  questioned  by  no  one. 

In  this  connection,  and  lying  to  one  of  the  most  Interesting  and. 
In  the  world  of  today,  important  flekls  erf  development  open  to  our 
Unagliuitlon — aeronautics — we  find  a  new  azxl  radically  different] 
development,  with  probably  untold  poaslbUiUea,  worthy  of  our  most) 
serious  consideration.     It  is  the  autoglro. 

Invented  IS  years  ago  by  a  Spaniard,  few  of  ns  probably  realize) 
that  autoglroB  have  now  flown  somewhere  between  seven  and  ten 
millions  of  miles  with  never  In  all  these  years  a  fatal  accident  du^ 
to  structural  failure  of  the  machine  itself.  SucU  a  record  Is  so  far^ 
■uperlor  to  records  achieved  by  any  other  form  of  flying  machine  aai 
to  be  almost  unbelievable,  but  true  It  Is.  Not  only  that,  but  the 
autoglro  as  It  exists  today  can  land  with  no  forwant  speed  whatever, 
it  can  hover  in  the  air  lllce  a  bird,  it  can  operate  from  restricted 
areas,  and  can  be  flown  by  people  who  could  never  hope  safely  to 
pilot  an  airplane. 

Thousands  of  our  people,  including  many  outstanding  aviation; 
authorities,  have  echoed  the  famous  Thomas  A.  Edison's  statement 
when  he  saw  the  giro  fly:  "That  is  the  answer."  Yet.  while  all 
agree  regarding  Its  tremendously  promising  future,  autoglro  de- 
velopment la  proceeding  all  too  slowly  at  the  present  time. 

The  autoglro,  in  spite  of  the  remarkable  flying  lualitles  It  ahreadyj 
still  needs  Improvement  and  perfection  along  certain  linesj 


to  achieve  the  broader  fleid  of  usefulness  It  will  some  day  tUl.  It] 
must  be  safer.  It  must  carry  larger  loads,  and  full  knowledge  mtisti 
be  obtained  of  the  Intricate  technical  workings  of  the  revolving 
rotor  system  upon  which  the  eflVclency  and  flying  qualitlea  of  thei 
autoglro  entirely  depend,  ixutsmuch  as  the  autogtro  now  has  not 
wings  whatever  I 

Only  a  mere  handfxil  of  engineers  In  the  entire  T7nlted  State* — i 
perhaps  a  doaen—are  experienced  in  these  autoglro  problems,  a^ 
woeful  quantity  of  brain  power  to  tackle  such  a  tremendous  task. 
Only  four  wingless  autogtros  have  been  built  here  to  date — mean- 
ing ttiat  the  invaluable  development  knowledge  and  experience 
gained  from  actual  operations  Is  sadly  limited. 

The  fine  military  and  transport  airplanes  we  have  today  are  tbej 
result  of  experience  gained  from  the  designing,  btiUdlng.  and  acttutj 
operating  at  nearly  100,000  alrplanaik 


Obviously  the  situation  Is  dear  and  the  problem  an  Important 
one,  but  what  to  do  about  It?  The  answer  Is  extremely  simple 
and  logical:  First,  put  the  autoglro  to  work  Immediately  In  the 
fields  of  utility,  and  there  are  many,  where  It  can  actually  be  of 
Invaluable  service  as  It  exists  today. 

Second,  expedite  and  encourage  experimental  research  develop- 
ment In  the  varlou?  governmental  departments  which  au-e  charged 
with  these  functions  In  the  science  of  aeronautics. 

The  autoglro  as  It  now  exists  can  render  valuable  service  In 
many  fields  of  utility,  both  civil  and  military. 

The  Field  Artillery  wants  autoglroe  to  replace  the  obsolete, 
costly,  and  vulnerable  sausage  balloon.  Several  years  ago,  as 
chairman  of  the  House  Subcommittee  on  Iklilitary  Appropriations, 
the  Honorable  Ross  A.  Collins  recognized  this  need  and  the  poten- 
tial possibilities  of  the  autoglro.  It  is  a  matter  of  record  that 
he  called  the  attention  of  Congress  and  the  military  authorities 
to  this  subject  at  that  time. 

It  Is  likewise  a  matter  of  record  that  In  February  1935  our  Field 
Artiilery  formally  requested  21  autoglros  for  these  purposes. 

It  Is  likewise  a  matter  of  record  that  the  French  Army,  after 
service  demonstrations,  ts  now  replacing  all  sausage  balloons  with 
autoglros  and  Is  also  using  them  for  general  army  cooperation 
work. 

Our  Coast  Artillery  believes  the  autoglro  Is  Just  what  they  want 
for  observation  of  fire  under  certain  conditions. 

Our  Infantry  wants  to  try  the  autogtro  for  communications  and 
cooperation  work  inunediately. 

Oxir  Cavalry  wants  the  autoglro  Immediately  in  connection  with 
their  operations  with  the  modern  mechanized  Cavalry  units. 

Many  of  oiir  National  Otiard  units  throiighout  the  country  are 
anxious  to  obtain  gtroe.  Some  National  Guard  authorities  believe 
every  guard  squadron  should  have  at  least  three  of  these  machines. 

Unquestionably  this  type  of  aircraft  would  be  extremely  valua- 
ble in  operations  of  our  Army  Medical  Corps  for  evacuation  of 
wounded,  as  well  as  emergency  delivery  of  supplies  and  medical 
assistance. 

Our  growing  and  efllclent  Coast  Guard  Air  Service  needs  auto- 
glros for  certain  types  of  pwtrol  work,  which  it  is  believed  can  be 
more  efllciently  accomplished  by  giro  than  by  any  other  means. 

Our  Bureau  of  Investigation,  Department  of  Labor,  wants  to 
try  glroB  for  carrying  out  certain  patrol  duties  with  which  they 
are  charged. 

Our  E>epartment  of  Justice  is  extremely  anxious  to  obtain  auto- 
glros to  assist  them  in  the  remarkable  work  they  are  doing  In 
apprehending  dangerous  criminals. 

Our  Bureau  of  Biological  Survey  Is  tremendously  anxious  to 
obtain  glros  to  ccxiduct  operations  which  can  be  accomplished  in 
no  other  way. 

Our  Bureau  of  Meteorology  considers  them  promising  for  carry- 
ing out  all-important  weather  observations. 

Our  Bureau  of  Air  Commerce  would  like  to  put  glroe  In  the 
hands  of  their  field  inspectors,  their  engineering  and  regula- 
tions divisions,  thus  obtaining  actual  operating  experience,  which, 
strange  as  it  may  seem,  they  have  never  had  with  this  type  of 
aircraft — though  this  Bureau  is  specifically  charged  with  the 
regulation  and  licensing  ot  autoglros. 

Oiir  Navy.  If  It  Is  to  keep  abreast  of  the  experiments  now  being 
conducted  by  the  navies  of  all  principal  foreign  powers,  should 
place  a  reasonable  number  of  autoglros  In  experimental  service 
operations. 

And  several  other  of  otir  Federal  departments  are  anxious  to 
obtain  autoglros  immediately,  believing  this  equipment  will  ren- 
der to  them  valuable  service  In  the  performance  of  their  duties. 

Autoglros  recently  landed  on  the  rotrf  of  the  new  Philadelphia 
post  office,  delivering  mail  from  the  outlying  airport  and  proving 
this  type  of  service  entirely  practical.  Chicago,  Detroit,  Phila- 
delphia, and  other  cities  are  Intensely  Interested  in  this  service. 
The  Poet  OtBce  Department  could  immediately  put  such  service 
Into  effect  in  some  localities.  Its  development  will  probably 
toad  to  the  development  of  autoglros  carrying  passengers  between 
outlying  airports  and  central  city  areas — a  valuable  addition  to 
our  famous  air-transport  system,  an  outstanding  aeronautical 
achievement  in  the  world's  history. 

Taming  to  research,  our  Natlooal  Advlac«y  Committee  for  Aero- 
nautics, handicapped  by  lack  of  funds  and  personnel,  has  already 
contributed  greatly  to  autoglro  development.  Provided  with 
means  to  carry  out  the  program  they  desire,  this  body  could  not 
only  expedite  perfection  of  the  autogtro  by  several  years,  but 
would  assure  our  country  a  leading  world  position  in  this  de- 
velopment— which  is  receiving  wide  attention  In  Prance.  England, 
Germany.  Italy.  Russia,  Japan,  and  other  countries,  where  auto- 
glros are  already  actually  in  use  in  the  armies,  navies,  and  other 
services. 

Our  Army  Air  Corps,  by  being  provided  with  means  to  become 
actively  interested  In  giro  engineering  development,  could  not 
only  contribute  skillful  engineering  brains  to  the  problem  in- 
Tirfved.  but  could  assist  In  technical  development  of  equipment 
meeting  the  ultimate  desires  of  the  ground  troops,  as  determined 
by  these  ground  troops  (Artillery.  Infantry,  Cavalry)  from  their 
actual  experience  and  tactics  developed  In  the  operations  of 
their  Initial  autoglros. 

Our  naval  alr-servtce  engineers  could  likewise  contribute  brain 
power  toward  the  development  of  this  equipment  for  naval  usee. 

Lastly,  but  perhjq>8  most  Important  of  all,  our  Bureau  of  Air 
Commerce,  If  provided  with  the  means,  could  undoubtedly  hasten 
development  of  the  aut<^lro  to  such  a  point  as  to  open  up  new 
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fields  of  civilian  aeronautic  activity  of  Inestimable  value  to  our 
Industrial  well-being. 

We  all  know  that  our  American  military  aviation  Industry  now 
depends,  and  always  miist  depend,  entirely  upon  the  Federal 
Government  for  Its  continued  existence.  Our  world-famous  air 
transport  Indiistry  has  In  the  past,  and  must  for  some  time  to 
come,  dep>end  partially  upon  Federal  Government  support  for  its 
continued  operation.  Without  this  Government  support  and  en- 
couragement the  United  States  would  possess  neither  the  out- 
standing military  airplanes  nor  the  outstanding  air  transport  sys- 
tems of  which  we  are  so  proud  today. 

So  with  the  autoglro.  If  we  are  to  keep  pace  with  Its  develop- 
ment by  foreign  powers  abroad.  If  we  are  to  obtain  the  advantages 
of  Its  great  possibilities  In  our  own  Industrial  life,  we  mtist  ex- 
tend to  Its  use  and  development  recognition,  encouragement,  co- 
oi>eration.  the  same  as  we  have  done  to  the  airship  and  the 
airplane. 

The  autoglro  Is  neither  an  airship  nor  an  airplane,  but  Is  quite 
distinct  from  either.  It  requires  Its  own  specialized  engineers, 
designers,  operating  and  piloting  personnel.  Our  airship  and 
airplane  personnel  cannot,  without  proper  assistance,  i>erfect  the 
autoglro  for  us — ^they  cannot  In  fairness  be  expected,  or  asked  to 
do  so,  for  the  very  good  reason  that  their  time  Is  already  fully 
occupied  with  the  multitudinous  duties  already  assigned  to  them. 
This  can  only  be  done  by  personnel  primarily  assigned  to  and 
devoted  to  autoglro  development  as  distinct  from  airship  and 
airplane  development. 

How  can  this  program  be  accomplished?  First,  by  making  It 
possible  for  every  Interested  Government  department  to  obtain 
and  put  to  work  without  delay  the  autoglros  needed  and  desired 
to  render  better  service  tn  the  performance  of  Its  assigned  func- 
tions. Every  congressional  committee  member  can  render  service 
In  this  regard  by  cooperation  with  the  Government  departments 
under  his  Jurisdiction. 

Secondly,  by  ascertaining  that  the  established  Government  re- 
search and  engineering  sections  (National  Advisory  Committee 
for  Aeronautics,  Army.  Navy,  and  Bureau  of  Air  Commerce)  have 
the  means  and  personnel  and  are  devoting  their  active  attention 
to  autoglro  development. 

Thirdly,  by  seeing  that  all  future  legislation  provides  distinctly 
for  the  autoglro  Instead  of  simply  for  the  airship  and  the  airplane. 

In  addition,  In  view  of  the  widespread  Interest  in  this  subject 
by  such  a  large  number  of  different  Independent  governmental 
departments,  the  establishment  of  a  small  congressional  commit- 
tee to  study  this  matter  Is  highly  advisable.  Such  a  committee 
could  determine  and  co<MXlinate  the  needs  of  all  the  various  de- 
partments Interested,  sxirvey  the  present  state  of  the  autoglro 
Industry,  and  reconunend  legislation.  If  any.  needed  to  properly 
advance  the  progress  of  this  new  art.  Or  the  subject  could  be 
assigned  for  action  by  some  present  standing  committee  of  the 
House. 

One  thing  is  certain:  If  even  1  percent  of  our  present  total 
aviation  appropriations  could  be  devoted  to  the  autoglro,  its 
development  will  progress  with  amazing  rapidity.  Then,  In  place 
of  an  indiistry  which  Is  now  so  weak  It  Just  barely  holds  the 
thread  of  life,  we  shall  have  a  new  industry  employing  thousands 
of  useful  citizens  and  shall  have  added  an  lmp<»tant  asset  to 
the  strength  of  our  national  defense. 

Mr.  MORAN.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Dttkn.] 

Mr.  DUNN  erf  Pennsylvania.  Mr.  Chairman,  according  to 
statistics  which  I  have  obtained  from  the  American  Federa- 
tion of  Labor,  there  are  about  11,000.000  people  out  of  em- 
ployment in  the  United  States.  Since  the  decision  of  the 
Supreme  Court  pertaining  to  the  N.  I.  R.  A.  the  unemploy- 
ment situation  has  increased.  Large  industrial  associatiMis 
and  business  establishments,  such  as  chain  stores,  have  in- 
creased the  hours  of  work  and  have  decreased  the  salaries  of 
their  employees.  I  have  said  many  times  if  President  Roose- 
velt had  done  nothing  else  in  the  8  years  he  will  be  President 
[applause]  than  to  have  been  instrumental  in  passing  the 
N.  I.  R.  A.,  he  would  go  down  in  history,  in  my  opinion,  as  one 
of  the  greatest  Presidents  that  ever  sat  in  the  White  House. 
[Applause.]  Of  course,  we  know  that  he  sponsored  many 
other  iprogressive  and  humanitarian  measures  which  did  ben- 
efit the  laboring  people  of  our  country.  It  is  true  that  all  of 
the  legislation  which  was  sponsored  by  the  President  did  not 
solve  all  wir  economic  problems,  but  if  he  would  have  had  the 
cooperation  of  the  big-business  men  of  our  country  whom  he 
had  saved  from  financial  ruin,  the  unemplojnnent  situation 
today  would  not  be  so  grave. 

Mr.  MORTTZ.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DUNN  of  Pennsylvania.  I  gladly  yield  to  the  gentleman 
from  Pennsylvania. 

Mr.  MORITZ.  I  hope  that  the  gentleman  from  Pennsyl- 
vania [Mr.  Duwn],  and  the  many  friends  here  who  are  like 
him.  will  be  returned  to  this  body  for  the  rest  of  their  lives, 
because  we  need  them  here. 


Mr.  DUNN  of  Pennsylvania.  I  thank  the  gentleman  for 
his  friendly  remarks,  and  I  hope  that  he  and  all  the  other 
Congressmen  who  believe  In  progressive  and  humane  legis- 
lation will  be  retiuned  to  Congress  regardless  of  their  party 
affiliations. 

I  have  said  many  times  that  if  we  could  get  the  majority 
of  the  Members  of  Congress  to  support  humane  and  progres- 
sive legislation,  our  economic  problems  would  be  easily 
solved. 

I  firmly  bebeve  in  adequate  pensions  for  the  aged,  widows 
who  have  dependent  children,  and  all  others  who  cannot 
obtain  emplojnnent  because  of  physical  disability.  Poor- 
houses  and  slum  districts  should  be  eradicated  from  the 
United  States.  I  believe  ill  the  public  owna-shlp  of  all  pub- 
lic utilities  and  natural  rteources.  Of  course.  I  believe  we 
should  purchase  them  at  a  reasonable  price  and  not  con- 
fiscate them. 

I  hope  the  time  Is  not  far  distant  when  we  will  be  able 
to  pass  progressive  and  humane  laws  which  will  not  l>e  de- 
clared unconstitutional  bgr  the  Supreme  Court.  I  believe 
that  the  elected  representatives  at  the  people  should  be  the 
ones  to  determine  what  kind  of  legislation  should  be  enacted 
into  law.  lApplause.]  j 
[Here  the  gavel  fell.] 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  15  minutes 
to  the  gentleman  from  Michigan  [Mr.  Blacknet]. 

Mr.  BLACKNEY.  Mr.  Chairman.  I  desire  at  this  time  to 
present  to  the  House  my'  obs^rations  on  the  Constitution 
and  the  New  DeaL  I 

One  hundred  and  fCHty-leight  years  ago  our  forefathers,  in 
the  old  historical  Convention  at  Philad^phia,  ad(4>ted  the 
Constitution  of  the  United  States,  and  for  a  period  of  146 
years,  beginning  with  the  administration  of  Washington,  this 
great  document  has  been  the  guiding  law  of  this  Nation  of 
ours. 

Ehiring  that  time  we  have  developed  from  a  smaU  nation 
of  13  States  and  approxijftiately  3,000.000  people  to  a  great 
Nation  of  48  States  and  130.000.000  people. 

■nie  great  purpose  of  this  Constitution  was  to  assert  the 
eternal  verities  of  liberty  and  justice,  and  our  living  genera- 
tion should  pay  heed  in  this  respect  to  the  tested  wisdom  of 
a  mighty  past,  just  as  we  do  to  the  noble  beauty  of  a  gothlc 
cathedral  which  is  not  less  inspiring  because  its  builders  are 
dead. 

Our  Constitution,  therefore.  Is  enduring  becatise  it  is  the 
definite  expression  of  a  higher  law.  The  Constitution  Itself 
only  deals  in  this  great  principle  of  government,  which 
remains,  to  a  large  degree,  unchangeable,  and  is,  in  Itself,  a 
broad  and  accurate  political  philosophy  which  goes  far  to 
state  the  "law  and  the  prophets"  of  free  government.  Our 
Constitution  is  enduring,  therefore — 

First.  Because  it  establishes  the  doctrine  of  representative 
government. 

Second.  Because  it  estaJ^Ushes  a  dual  form  of  government, 
under  which  the  National  Government  has  certain  delegated 
powers  and  prerogatives,  ahd  "the  powers  not  delegated  to  the 
United  States  by  the  Constitution,  nor  iHt)hiblted  by  it  to  the 
States,  are  reserved  to  the  States,  respectively,  or  to  the 
people." 

Ililrd.  Because  the  guamntee  ot  individual  liberty  through 
constitutional  limitations  is  clear  and  definite.  Under  in- 
dividual liberty  I  mean  such  great  principles  as  freedom  of 
the  press,  Uberty  of  speeeh,  property  rights,  and  the  right 
to  worship  God  according  to  the  dictates  of  one's  conscience. 
These  rights  can  never  be  taken  away  from  the  people  with- 
out amending  the  Constitution. 

Fourth.  Because  our  forefathers  wisely  imbedded  in  the 
Constituti(xi  the  principle  of  an  independent  judiciary. 
Througli  the  146  years  of  ccmstitutional  life  our  great  Su- 
preme Court  has  been  the  balance  wheel  of  our  Government. 
William  Wert  wisely  said: 

If  the  judiciary  be  struck  from  the  Constitution,  what  Is  there 
of  any  value  that  will  remain;  for  Government  cannot  subsist 
without  It. 

Fifth.  Because  our  forefathers  wisely  inserted  in  the  Con- 
stitution a  complex  system  of  checks  and  balances  seeking  to 
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prevent  the  coocentratloii  of  power  in  any  one  man  or  body 

of  men.  ^  w     tu 

For  14«  years  our  CoosUtution  has  been  accepted  by  me 
citizens  of  our  country,  who  had  an  abiding  faith  in  that 
great  document.  Since  the  advent,  however,  of  the  New 
Deal,  with  its  socialistic  and  cc«nmumstic  tendencies,  a 
change  of  sentiment  has  been  manifested  among  many  who 
have  accei^ed  the  New  Deal  doctrines  and  who  look  upcm 
the  Constitution  as  an  antiquated  document.  The  New  Deal 
philosophy  is  antagonistic  to  the  Constitution.  It  appeals 
to  mass  paychology  and  is  endeavoring  to  change  the  concepT. 
ol  our  fusMdamental  law. 

The  Constitution  wisely  provided  a  way  bf  which  it  could 
be  amended,  but  the  New  Dealers,  as  such,  do  not  desire  to 
change  the  Constitution  by  amendment.  That  way  is  too 
slow  for  them.  They  would  rather  adopt  the  doctrine  of 
nullification,  and  for  that  reason  have  lirged  and  whipped 
through  Congreas  many  ImUs  which  are  unconstitutional, 
unwise,  uneconomic,  and  unfair.  Congress  for  the  first  time 
In  many,  many  years  has  become  subservient  to  the  Presi- 
dent. The  oid  theory  of  three  independent  parts  of  govern- 
ment has  been  to  a  great  extent  annihilated.  Our  fore- 
fathers wisely  provided  for  the  legislative,  executive,  and 
Judicial  departments  of  government,  but  under  the  New 
Deal  philosophy  the  Executive,  not  being  satisfied  with  per- 
forming the  functions  of  his  Executive  office,  has  endeavored 
to  subvert  the  true  functions  of  the  legislative  department 
and  to  make  the  Congress  subservient  to  the  President.  For 
that  reason  nearly  every  major  bill  that  has  been  passed  by 
Congress  has  delegated  to  the  Prwident  new  powers,  new 
authority,  new  rights  to  create  departments,  until  Ccmgress 
has  fallen  from  its  high  estate  and  become  truly  subservient 
to  the  executive  department. 

In  the  case  of  Schechter  Poultry  Corporation  et  al.  against 
the  United  States  of  America,  known  as  the  N.  I.  R.  A.  deci- 
sion, the  Supreme  Court  wisely  decided  that  the  N.  I.  R.  A. 
was  unconstitutional  because  ol  the  attendant  delegation  of 
legislative  power  and  the  attendant  regulation  of  intrastate 
transactions  which  affect  interstate  commerce  only  uodirectly. 

In  the  recent  Potato  Act  of  1935  we  have  an  illustration  of 
the  New  Deal  philosophy.  This  legislation  is  arbitrary, 
unreascxiable.  and  uneconomic  because: 

First.  The  act  attempts  to  control  iHToductkm  of  potatoes 
through  a  punitive  tax  of  questionable  validity. 

Second.  It  la  intended  to  benefit  large  commercial  growers 
of  potatoes,  but  will  harass  several  million  small  growers  and 
burden  the  entire  consuming  population. 

Tliird.  To  present  excessive  costs  of  many  articles  of  food 
will  be  added  higher  prices  for  a  staple  commodity  upon 
which  the  poorer  classes  are  absolutely  dependent. 

^urth.  Regimentation  of  fanners  who  produce  potatoes  is 
compulsory  rather  than  voluntary. 

Fifth.  Even  a  small  garden  patch  maintained  by  a  house- 
wife and  producing  only  a  few  bushels  for  sale  Is  subject  to 
coDtroL 

Sixth.  Regulations  which  will  ahnoy  both  producers  and 
consumers  include  requirements  that  all  potatoes  must  be 
packed  in  closed  and  stamped  containers'of  special  design. 

Seventh.  Provision  is  made  for  an  army  of  snoopers 
through  severe  penalties  imposed  on  persons  who  fail  to  tell 
of  violations  by  tlieir  neighbors. 

Eighth.  Bootlegging  will  be  unavoidable  despite  fines  tip  to 
$1,000  and  jail  sentences  up  to  1  year. 

Ninth.  Buyers  of  booUeg  potatoes  are  made  equally  guilty 
with  sellers. 

Tmth.  An  expanded  bureaucracy,  made  possiUe  by  blanket 
authority  to  the  Secretary  of  Agriculture  to  appmnt  officials 
and  employees,  without  regard  to  civil-service  and  classiflca- 
tian  laws,  will  meddle  in  the  affairs  of  some  3.000.000  potato 
growiers. 

We  have  other  acts  (tf  Congress,  namely,  the  PuUlc  Utility 
Holding  Act  of  ld35.  the  Tennessee  Valley  Authority,  and  the 
OulTey  Coal  Act,  which.  In  the  Judgment  of  leaders  ctf  both 
parties,  are  unconstitutional  and  unsound.  But  the  President 
of  the  United  States,  with  the  aid  of  his  tremefidous  majority 
In  both  Bentte  and  House,  was  aUe  to  force  the  pusace  of 
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these  bills  against  the  rights  of  the  ccmunon  people  of  this 
country  and  clearly  against  constitutional  government. 

I  am  a  great  believer  in  the  Supreme  Court  of  the  United 
States.  To  me  it  is  the  crowning  feature  of  the  Constitution. 
It  has  long  been  the  balance  wheel  of  this  Government  of 
ours.  The  right  of  the  Supreme  Court  to  declare  an  act  of 
Congress  unconstitutional,  in  my  judgment,  is  unquestioned. 
This  great  principle  was  decided  in  1801  by  Chief  Justice 
Marshall  in  the  famous  case  of  Marbury  against  Madison,  in 
which  case  it  was  determined  to  be  not  only  the  right  but 
the  duty  of  the  Supreme  Court,  imder  their  oaths,  to  pass 
upon  the  constitutionality  of  an  act  of  Congress.  In  this 
decision  Chief  Justice  Marshall  used  the  following  very 
pertinent  language,  which  every  citizen  today  should  read: 

Why  does  a  Judge  swear  to  discharge  his  duties  agreeably  to  the 
Constitution  of  the  United  States  if  that  Constitution  forms  no 
rule  for  his  government?  Thus  the  partlcvilar  phraseology  of  the 
Constitution  of  the  United  States  confirms  and  strengthens  the 
principle,  supposed  to  be  essential  to  all  written  constitutions,  that 
a  law  repugnant  to  the  Constitution  is  rold.  and  that  courts  as 
well  as  other  departments  are  bound  by  that  Instrument 

I  am  particularly  opposed  to  the  New  Deal  efforts  to  dis- 
parage the  grreat  Supreme  Court;  I  am  opposed  to  their 
efforts  to  belittle  the  great  Constitution  of  the  United  States: 
I  am  opposed  to  the  New  Deal  philosophy  of  nullification  by 
acts  of  Congress,  thus  seeking  to  subvert  the  Constitution. 
If  constitutional  sunendments  are  necessary,  then  we  do  not 
have  to  use  the  doctrine  of  nullification,  but  the  only  cou- 
rageous way  is  that  of  using  the  constitutional  method  itself, 
of  amendment. 

•nie  Republican  Party  stands  flat-footed  upon  the  preser- 
vation of  the  Constitution.  It  still  maintains  that  it  is  the 
greatest  political  document  ever  made  by  man.  It  still  main- 
tains that  the  happiness  at  130,000.000  people  rests  directly 
uix)n  the  preservation  of  that  great  document. 

How  frequently  on  the  floor  of  the  House  have  we  heard 
Congressmen,  sworn  to  support  the  Constitution,  attack  that 
instnmient  bitterly  and  with  malice. 

How  frequently  have  we  heard  these  same  Congressmen 
attack  the  Supreme  Court  of  the  United  States,  willfully 
forgetting  the  fact  that  this  Supreme  Court  during  the  ex- 
istence of  our  Government  has  been  its  guiding  genius. 

Thank  God  for  the  Supreme  Court,  for  their  wonderful 
abihty  and  integrity,  for  their  unswerving  loyalty  to  the  Con- 
stitution. And  now  some  Members  of  Congress  would  take 
from  the  Supreme  Court  their  right  to  pass  upon  the  consti- 
tutionality of  a  law  of  Congress.  Who  then  would  have  that 
right?  Why  Congress,  of  course,  say  the  attackers  of  the 
Constitution. 

WhUe  I  have  the  utmost  regard  personally  for  my  col- 
leagues in  the  House,  yet  I  fear  for  my  country  if  they  and 
they  alone  could  determine  the  constitutionality  of  a  law. 
Who  is  to  blame  for  the  undesirable  and  unconstitutional 
laws  passed?  Why.  Congress,  of  course.  Under  the  whip  of 
the  "brain  trust"  Congress  passed  many  laws  imwisely.  un- 
thinkingly, and  supinely.  Why  then  blame  the  Supreme 
Court?  The  blame  belongs  to  Congress  and  to  Congress 
alone. 

The  Supreme  Court  in  the  Agricultural  Adjustment  Act 
decision  recently  declared  this  act  of  Congress  unconstitu- 
tional on  the  ground,  among  others,  that — 

This  act  invades  the  reserved  rights  of  the  States. 

In  the  language  of  the  Supreme  Court — 

The  Agricultural  Adjustment  Act  is  a  statutory  plan  to  regulate 
and  control  agricultural  production,  a  matter  beyond  the  px>wers 
delegated  to  the  Federal  Government.  The  tax.  the  appropriation 
of  the  funds  raised,  and  the  direction  for  their  disbursement  are 
but  parts  ot  the  plan.  They  are  but  a  means  to  an  unconstltu- 
Uonal  end. 

In  this  decision  the  Court  said: 

Prom  the  accepted  doctrine  that  the  United  States  Is  a  Govern- 
ment of  delegated  powers.  It  foUow*  that  thoae  not  expressly 
granted,  or  reasonably  to  be  Implied  from  such  as  are  conferred, 
are  reserved  to  the  States  or  to  the  people. 

In  my  judgment,  the  decisian  of  the  Supreme  Court  declar- 
ing the  A.  A.  A.  unctKistitutlonal  was  simply  a  reaffirmation 
that  here  in  America  we  live  under  a  constitutional  form  of 
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government.  In  these  days  when  men's  minds  are  clouded 
by  every  conceivable  ism,  we  should  thank  God  that  apart 
from  the  political  departments  of  the  Government — the  legis- 
lative and  executive — tho-e  is  one  department  of  govern- 
ment— the  judicial — that  stands  apart  fnun  politics. 

In  conclusion  let  me  state  that  the  Constitution  is  not  self- 
perpetuating.  If  it  is  to  survive,  it  will  be  because  it  has 
pubUc  support. 

I^e  Constitution  of  the  United  States  is  the  final  refuge  of 
every  right  that  is  enjoyed  by  any  American  citizen.  The 
Constitution  represents  a  government  of  law.  There  is  only 
one  other  form  of  authority,  and  that  is  a  government  of 
force.  Americans  must  make  their  choice  between  these  two. 
One  signifies  justice  and  liberty;  the  other  tyranny  and 
oppression.  To  live  under  the  American  Constitution  is  the 
greatest  political  privilege  that  was  ever  accorded  to  the 
human  race.     [Applause.] 

Mr.  MORAN.  Mr.  Chairman.  I  yield  such  time  as  he  may 
require  to  the  gentleman  frcmi  California  [Mr.  Pou)]. 

Mr.  FORD  of  California.  Mr.  Chairman,  yesterday  cm  the 
floor  of  this  House  the  distingtiished  gentleman  from  Ore- 
gon [Mr.  MoTTl  called  attrition  to  the  fact  that  the  so- 
called  Literary  Digest  poll  which  is  being  taken  over  tlie 
country  shows  an  adverse  opinion  on  the  New  Deal.  In  the 
State  of  California  that  poll  shows  60  percent  against  the 
New  Deal,  but  in  the  State  of  California  a  rereglstration  Is 
going  on.  We  had  a  permanent  registration  law,  but  a  Re- 
publican legislature  canceled  it  and  started  a  new  registra- 
tion. I  submit  that  a  registration  of  the  voters  of  a  district 
or  a  State  is  a  fairly  authentic  referendum  as  to  their  views, 
and  that  registration,  my  friends,  today  is  running  two  and 
a  half  Democrats  to  one  Repmbllcan.  That  is  the  registra- 
tion record  that  California  is  piling  up  today  in  spite  of 
the  Literary  Digest's  unfair  questions  that  make  it  possible 
to  get  an  adverse  vote. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  FORD  of  California.    Yes. 

Mr.  McCORMACK.  I  do  not  think  it  is  fair  to  say  that 
the  returns  show  an  adverse  state  of  mind.  I  am  not  ques- 
tioning the  motives  of  the  Literary  Digest,  which  is  a  very 
reputable  magazine,  as  we  all  agree,  but  I  think  the  first 
question  is  very  deceiving.  If  one  more  question  were  asked, 
as  to  whether  or  not  the  person  answering  intended  to  vote 
for  the  reelection  of  President  Roosevelt,  the  result  would  be 
different.  Furthermore,  it  is  rather  unfair  to  ask  a  voter 
what  he  is  going  to  do  in  the  absence  of  the  other  party's 
convention  and  the  other  party  selecting  its  nominee.  All 
other  ballots,  without  regard  to  the  Republican  Party,  showed 
that  President  Roosevelt  is  receiving  from  53  to  55  percent 
of  the  votes.  It  seems  to  me  that  this  poll  is  worthy  of  slight 
credence,  without  in  any  way  attacking  the  magazine  or 
impugning  its  motives,  but  making  a  statement  as  to  what 
would  constitute  in  the  minds  of  fair  persons  a  reasonable 
and  proper  conclusion. 

Mr.  FORD  of  California.  Mr.  Chairman,  speaking  for 
California,  I  merely  want  to  say  that  I  consider  a  registration 
the  most  authentic  referendum  on  the  subject  that  we  have. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  FORD  of  California    My  time  has  expired. 

Mr.  FTTZPATRICK.  WUl  the  gentleman  yield  for  an 
observation? 

Mr.  FORD  of  California.  If  I  have  any  more  time,  I  will 
be  glad  to  yield. 

Mr.  FTTZPATRICK.  The  State  of  New  York,  according 
to  the  Literary  Digest.  Is  against  the  New  Deal.  There  were 
two  Congressmen  elected  in  the  city  of  New  York  8  weeks 
ago  and  they  received  the  largest  vote  ever  given  to  any 
candidate  on  the  Democratic  ticket  for  Congress.  That  was 
In  the  Second  and  the  Twenty-second  CongressiMial  Dis- 
tricts of  New  YcM*. 

Mr.  RICH.    Will  the  gentleman  yield  now? 

Mr.  FORD  of  California.    My  time  has  expired. 

Mr.  RICH.    Oh.  the  gentleman's  time  has  not  expired. 

Mr.  FORD  of  California.  That  is  all  I  have  to  say,  Mr. 
Chairman. 


Mr.  WOC^RUM.  Mr.  Chairman.  I  demand  the  regtilar 
order. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Cali- 
fornia has  expired. 

Mr.  MORAN.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  Knorrrl. 

Mr.  KENNEY.  Mr.  Chairman,  the  President  of  the  Phil- 
ippine TRi«.nf^s  has  been  inducted  into  his  high  office.  Gratify- 
ing it  is  to  many  of  us  that  a  large  ccmgressional  delegation 
attended  the  inducticn  ceremony.  There  were  many  Mem- 
bers of  this  House  in  attendance,  including  the  Speaker 
and  the  chairman  of  the  Ways  and  Means  Committee,  that 
committee  which  has  to  do  with  the  raising  of  revenue  tar 
the  maintenance  of  our  Government.  More  than  once  I 
thought  I  should  like  to  be  a  member  of  that  group,  sail  over 
the  seas,  and  be  present  there  tn  Manila  Bay  on  such  an 
auspicious  occasifm  as  waii  epitomized  by  the  inauguration 
of  the  first  President  of  the  new  independent  Republic  As 
I  visualized  that  delegation  going  over  there,  and  thought  of 
our  renewed  struggle  for  ec(uiomic  independence  in  this 
country,  I  wondered  how  i^iany  of  that  delegation  took  along 
with  them  a  history  of  the  life  (tf  Alexander  Hamilton,  the 
first  Secretary  of  the  Treasury  of  the  United  States. 

Mr.  CRAWFORD.  Will  the  gentleman  yield  for  a  ques- 
Uon?  I 

Mr.  KENNEY.  I  prefer  to  yield  a  little  later.  The  Mem- 
bers will  perhaps  recall  oOr  history,  where,  after  we  gained 
our  political  independence^  Alexander  Hamilton  persisted  it 
was  incumbent  upon  the  new  Nation  to  xmdertake  to  estab- 
lish our  economic  independence.  In  this  connection  he  had 
uppermost  in  his  mind  SitWaja  the  foresight  to  provide  for 
deficits,  actual  and  poterAiaL  He  proposed  the  establish- 
ment of  a  center  of  indiistry  in  my  State  of  New  Jersey 
where  manufactures  would  be  carried  on,  but  he  was  suffi- 
ciently apprised  of  the  possibility  of  failure  from  deficits 
arising  out  of  operations.  How  did  he  provide  against  defi- 
cits? That  is  a  well-known  matter  of  history,  and  as  the 
Members  of  this  House  saiiled  the  seas  and  went  into  that 
land  which  had  been  imder  the  protection  of  the  American 
flag,  I  wondered  if  any  of  them  would  go  out  of  their  way 
to  find  out  how  the  Philipi>ine  Islands  raised  a  large  portion 
at  their  revenue.  I  thought  I  should  like  to  be  in  that  dis- 
tinguished party,  and  for  0ne  purpose,  namely,  to  point  out 
the  efficacy  of  the  lottery  in  the  Philippines  and.  at  the  same 
time,  remind  them  of  its  service  to  our  own  country  in  the 
days  of  the  new  Republic.;  I  wondered  then  and  I  wonder 
now  if  any  of  them  woul^  resolve  at  this  session  of  Con- 
gress to  see  the  light  of  the  way  open  to  us  to  wipe  out  our 
governmental  deficits.  Wotild  they  determine  to  do  what  was 
done  under  the  American  flag  in  the  Philippine  Islands? 
Would  they  declare  themselves  according  to  that  determina- 
tion; would  they  declare  for  what  people  want  in  this  coun- 
try, a  national  lottery?  [^PPlause.]  The  delegation  of  this 
House,  together  with  a  b<>dy  of  Senators  headed  by  Vice 
President  Gamer  of  the  United  States,  sailed  on  over  the 
seas  into  China  and  went  i>ito  the  city  of  Shanghai;  as  they 
did  so,  I  wondered  if  any  of  their  group,  when  they  viewed 
the  great  public  buildings  of  that  city,  some  of  them  even 
more  beautiful  than  our  own  in  this  great  Nation,  took  it 
upon  themselves  to  inquire  of  the  Chinese  how  it  was  pos- 
sible for  them  to  erect  their  outstanding  public  buildings, 
models  of  modem  architecture.    I  wondered  if  they  did. 

Mr.  FTTZPATRICK.    Wfll  the  gentleman  yield? 

Mr.  KENNEY.    I  sridd. 

Mr.  FTTZPAiniCK.  Did  the  lottery  which  put  up  those 
beautiful  buildings  in  China  also  bring  about  the  living  condi- 
tions in  China? 

Mr.  KENNEY.  The  lottery  has  improved  living  conditions 
in  China,  as  it  has  wherever  it  has  been  instituted.  With- 
out the  lottCTy  China  would  not  have  her  enviable  buildings. 
I  wondered  and  still  wonder  if  any  of  the  delegation  was 
moved  by  this  method  ot  liaising  revenue  practiced  not  only 
by  China  but  employed  at  the  present  time  by  every  known 
form  of  government.  As  oin*  representative  ddegatlon  came 
home  by  way  of  the  Panama  Canal,  I  wonder  if  any  of  them 
looked  around  there  and  observed  the  lottery  cflfiducted 
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weekij  In  tbe  city  of  Pmnmma.  That  lottery  inddenuny  is 
suppOTted  and  made  possible  by  the  patronage  and  ainnrt 
of  our  ctti2BU  reitdent  in  the  Cuml  Zone— AmrrtrMW.  Even 
you  and  I  and  our  countrymen  in  the  varicus  States  are 
miRtainiTy  and  ccotriboUng  to  tbe  lottoles  at  otfacr  foreign 
countriee.  There  is  a  draving  down  tbone  to  Panama  emy 
Sunday  morning.  About  IM.OOO  a  week  is  invt)lv«L  Sixty 
thousand  dollars  goes  to  awards.  A  portkm  is  used  in  ex- 
P».>«>«  but  $25,000  erery  week  goes  to  sostain  the  hostittals 
in  the  Isthmus  of  Panama. 

I  wondered  tf  our  oongresBkiiial  detegatkn  learned  of  this 
kjttery  ^jmI  its  operatkxi  which  asHxres  the  maintenance  of 
its  hoirr*4«'f  without  deficits  and  fear  oX  their  closing  for 
lack  of  revenue  not  oMainaUe  from  ordinary  aoarces;  and  tf 
they  did,  I  wonder  if  they  gave  thought  to  wiping  ont  the 
deflcits  in  our  own  National  Treasury  by  this  means.  I  won- 
der now  if  any  of  them  took  akmg  a  history  of  the  life  of 
Pitt,  the  great  English  Prime  Minister.  I  wonder  tf  they 
went  back  wlUi  PIU  to  the  e4ghfcrmth  century  when,  with 
the  rest  ol  Europe  bankrupt,  he.  as  the  ftnanrtal  genius  of 
^tngii^rwt  was  abie  to  sustain  the  Emigre  of  Qreat  Britain, 
even  to  paying  off  the  Rcrida  cokmists.  throu^  and  tay 
means  of  his  use  of  tike  lottery,  whicii.  as  always  with  the 
pec^e.  received  the  support  of  his  people.     lApplause.l 

Mr.  RICH.    Will  the  genUeman  yield? 

Mr.  KENNEY.    Certainly. 

Mr.  RICH.  Does  the  gentleman  bdiefve  that  the  kitery 
was  the  means  of  raising  the  funds  in  the  Philippine  Islands 
to  pay  for  this  party  that  went  to  the  Philippine  Islands? 
Also,  does  the  gentleman  believe  that  those  who  went  over 
to  see  the  Philippine  Islands  on  this  trip  or  Jaunt  would 
vote  for  their  independence  today,  if  they  had  it  to  do 
over  again? 

Mr.   EZNNEY.    The   gentleman  has  crowded  his  ques- 
tions into  one,  but  I  will  pick  out  one  and  answer  ik 
^     Mr.  RICH.    There  were  only  two  questions. 

Mr.  KENNEY.  The  lottery  funds  kci>t  the  hoqiitals  open 
in  the  Philippine  Islands,  and  there  is  no  fear  of  their  clos- 
ing. AjKMiling  to  relate,  however,  I  was  present  at  a  meeting 
in  New  York  a  short  time  ago  where  one  of  the  leading 
physicians  of  New  York  City  said  that  unless  something 
drastic  was  done  to  raise  funds  from  other  than  ordinary 
sources,  three  ol  the  Veading  hospitals  in  New  York  City 
would  close  their  doors. 

Mr.  RICH.  I  was  not  txying  to  say  that  the  raising  ol 
funds  for  hospitals  was  not  a  good  motive,  but  I  wondered 
whether  the  raising  of  the  funds  in  the  Philippine  Islands 
by  lottery  was  the  means  they  took  to  pay  for  the  jaunt 
that  the  Members  of  Congress  had  to  the  Philippine 
TtianAs. 

Mr.  KENNEY.  The  gentleman  knows  differently,  I  be- 
lieve. All  the  moneys  collected  in  the  Philippine  Islands 
from  the  lottery  go  directly  for  charltahle  purposes.  Tkte 
moneys  which  were  expended  for  our  delegation,  through 
the  generosity  of  the  Philippine  Oovemment.  were  raised 
from  other  sources.  Sources  of  revenue  are  drying  up.  how- 
ever, and  our  sources  are  well-nigh  exhausted.  So,  I  may 
say  also  to  the  gentleman  and  to  the  Members  of  the  House, 
since  we  must  be  looking  at»ut  for  a  new  aooree.  that  when 
the  First  Congress  met — and  this  reminder  may  come  as  a 
telling  rebuke — ^when  the  First  Congress  met  under  the  Con- 
stitutiOQ  in  the  city  of  New  Yoirk  at  the  invitation  of  that 
city,  repairs  and  additions  to  the  City  Hall  were  made  nec- 
essary. After  they  were  done,  there  was  a  deficit  remain- 
ing of  something  like  £13UM0,  or  $65,000.  There  was  no 
way  of  raising  this  money  from  ordinary  sources.  So  the 
city  went  to  the  legislature  of  the  State,  obtained  permis- 
sion to  conduct  a  lottery,  and  thus  the  deficit  was  readily 
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Tb  make  up  the  deficits  we  are  incurring  and  to  reduce 
the  ever  mounting  national  debt,  are  we  going  to  break  the 
broken  backs  of  our  taxpayers  with  more  taxes,  or  are  we 
going  to  do  as  has  been  done  in  our  greatest  emergencies, 
harness  the  huge  supply  of  treasure  which  is  open  to  us 
by  the  popular  and  much  desired  ]otLerj7  LApplausel 

[Here  the  gavel  felU 


Mr.  WIOCEL4S5WOIITH.  Mr.  Chairman,  I  yield  10  minutes 
to  the  gentleman  from  Kantm"  [Mr.  Casusow]. 

Mr.  CARUSON.  Mr.  Chairman,  one  of  the  vital  proWems 
ifadng  this  session  of  Congress  is  the  enactmost  of  farm  leg- 
islation. As  far  as  I  can  learn,  there  is  a  disposition  on  the 
jMUt  of  every  Monber  of  Congress  to  assist  agriculture,  but 
even  with  this  sentiment  it  will  no  doubt  be  weeks,  and  pos- 
sibly months,  before  a  bill  can  be  drawni  and  enacted  into  law. 
tin  the  meantime,  I  believe  there  are  three  things  this  Con- 
igress  can  do  that  will  not  only  temporarily  assist  but  be  of 
permanent  value. 

Shortly  after  the  Supreme  Court  dedsicHi  in  regard  to  the 
leonstitntiooality  of  the  A.  A.  A.,  my  colleague.  Hon.  CuirroBO 
'Bopx,  of  the  Seventh  District  of  Kansas,  introduced  H.  R. 
0968,  which  provides  for  the  making  of  rental  and  benefit 
ipayments  to  fanxxrs  who  liave  made  crop-adjustment  caa- 
tracts  with  the  Secretary  of  Agriculture.  The  farmers  made 
{these  contracts  hi  good  faith,  and  this  resohition  provides 
that  whiov  compllaxice  can  be  made  previous  to  January  6, 
1036.  the  obligation  on  the  part  ol  the  Government  should  be 
paid.  This  is  a  mora)  obligation  on  the  part  of  cur  Govern- 
ment, and  I  hope  this  bill  can  be  reported  shortly  by  the 
I  Committee  on  Agricultore  for  consideration  by  the  House, 
i  In  conferring  with  many  members  of  both  parties  I  have  yet 
I  to  flTwj  one  that  is  not  in  favor  of  the  passage  of  this  resolu- 
Itlon.  Hie  immediate  passage  of  this  would  materially  assist 
the  farming  secti<X3S  of  our  Nation. 

Second.  The  farmers,  through  a  crop-reduction  program, 

I  have  taken  30.000.000  acres  of  land  out  of  production  during 

the  past  year,  and  should  have  the  cooperation  of  the  Federal 

I  Government  by  ii*witing  importatian  of  agricultural  products, 

I  of  which  we  produce  a  surplus.    Surely  no  one  can  consist- 

'  ently  ask  the  farmers  to  curtail  production  on  the  one  hand 

;and  on  the  other  hand  encourage  the  importation  of  farm 

IHX)ducts  through  reciprocal-trade  agreements.    Let  this  has 

I  been  the  pcdicy  of  the  iresent  administration.    In  the  recent 

reciprocal-trade  agreement  with  Canada  our  farmers'  home 

I  market  is  opened  to  world  competition  through  the  favored- 

i nation  clause,  which  autcmaticaUy  grants  to  all  competing 

countries,  except  Germany,  the  same  concessions  we  have 

made  to  Canada.     Statistics  show  we  have  no  shortage  of 

cattle  or  beef  products,  but  the  records  show  we  imported 

last  year  230,581  head  of  caUle  and  7>46.000  pounds  of  fre&h 

{beef  and  veaL    The  dairy  farmers  are  not  getting  cost  of 

producti(»i,  and  yet  we  imported  22,710.000  pounds  of  butter 

<  last  year.    Our  farm^^  took  out  of  production  approximately 

i  5.000,000  acres  oi  wheat  land,  and  the  records  show  we  im- 

I  ported  2B,085.000  bushels  of  wheat.    During  this  same  period 

{ we  imported  34,630,064  bushels  of  com.    All  of  these  imports 

I  were  brought  into  this  country  previous  to  the  making  of 

'the  Canadian  reciix-ocity  agreement.     No  one  can  foretell 

!what  our  farm  imports  might  be  with  this  treaty  in  effect 

I  and  a  favored-nation  clause. 

It  is  unfortunate  that  the  Secretary  of  State,  Hon.  Cordell 
Hull,  dismisses  the  importation  of  farm  commodities  with 
the  statement  that  the  percentage  of  imports  is  small  com- 
I  pared  to  the  total  ol  the  products  produced  in  the  United 
States,  and  leaves  the  inference  that  the  amount  is  so  small 
that  it  makes  little  difference.  Using  this  same  argument,  it 
might  be  said  that  de^te  the  fact  that  we  have  10.000.000 
unemployed  in  this  country,  it  would  not  be  objectionable  to 
admit  several  thousand  alien  laborers  or  admit  them  on  a 
quota  basis.  No  one  would  seriously  ctmsider  this,  yet  it  is 
I  what  we  do  for  agriculture. 

I  To  protect  agriculture  we  should  Immediately  resciixi  the 
Canadian  reciprocal-trade  agreements  and  other  similar 
trade  agreements. 

Third.  The  Department  of  Agriculture  and  the  Department 
I  of  the  Interior,  through  the  Reclamation  Service,  should  have 
I  a  coordinated  land-use  policy.    The  Department  of  Agricul- 
ture has  embarked  upon  a  program  of  land-use  curtailment, 
I  while  on  the  other  hand  the  Redamatifxi  Service  has.  through 
'  great  Federal  appropriations,  adopted  a  policy  of  tnnnglng 
t  into  use  several  million  acres  ol  arid  land  through  the  appli- 
cation of  water  by  the  construction  of  reservoirs.    I  am  not 
oi^Xised  to  all  reclamation  work,  but  I  am  opposed  to  spend- 
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ing  hundreds  of  millions  of  dollars  of  the  taxpayers'  money 
in  order  to  bring  into  production  strictly  arid  land.  "ITiere 
are  many  sections  of  semiarid  land  in  our  country  that  should 
be  taken  care  of  before  vast  new  areas  of  arid  land  are  opened 
up.  In  an  article  appearing  in  the  Spokane  Chronicle  of 
December  25,  1935,  it  was  suggested  that  many  States  in  the 
United  States  were  being  indirectly  benefited  by  the  con- 
struction of  the  Grand  Coulee  Dam  and  reclamation  project 
through  expenditures  for  products  used  in  its  construction. 
It  was  interesting  to  note  in  this  article  that  the  State  of 
Kansas  received  benefits  totaling  $10.73.  In  view  of  this  ben- 
efit to  the  State  during  the  period  of  coixstruction.  I  am  won- 
dering what  the  loss  will  be  to  the  fanners  of  Kansas  when 
1,200,000  acres  of  fertile  soil  come  into  production.  This  is 
one  of  the  many  projects  under  construction,  and  I  believe 
Congress  should  limit  the  expenditures  for  reclamation  work 
until  we  have  a  definite  coordinated  plan  of  land  use. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman 
yield  for  a  question? 

Mr.  CARTOON.    I  yield. 

Mr.  CRAV/PORD.  I  find  in  the  announcement  of  brokers 
representing  certain  processors  of  the  country  that  since  the 
Supreme  Court  decision  these  processors  are  insisting  and 
demanding  that  the  retail  grocersmien  pay  the  processing  tax 
to  them  on  their  invoices,  which  taxes  have  been  held  illegal 
If  this  money  is  thus  collected,  does  the  gentleman  agree 
with  the  proposition  that  this  money  might  be  used  for  the 
purpose  of  meeting  these  unfinished  contracts? 

Mr.  CARLSON.  I  certainly  am  not  in  favor  of  returning 
it  to  the  processors. 

Mr.  CRAWFORD.    The  gentleman  means  by  the  retailer? 

Mr.  CARUSON.     Yes. 

Mr.  Chiurman,  I  yield  back  the  balance  of  my  time. 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  10  min- 
utes to  the  gentleman  from  Massachusetts  [Mr.  GirroRDl. 

Mr.  GIFFORD.  Mr.  Chairman,  the  newspapers  of  the 
morning  carry  some  exceedingly  interesting  information. 
The  Secretary  of  the  Treasury  seems  to  have  told  a  commit- 
tee of  the  Senate  that  during  the  next  17^2  months  we  must 
finance  something  like  $11,300,000,000.  On  yesterday  the 
ranking  minority  member  of  the  Committee  on  Appropria- 
tions revealed  some  very  startling  figures  which  interested 
me,  because  on  the  fioor  of  this  House  last  year  on  several 
occasions  I  quoted  figures  showing  that  the  national  debt  in 
1937  would  be  about  $40,000,000,000.  At  the  time  this  seemed 
to  be  an  extravagsmt  statement,  but  my  prophecy  now  ai>- 
pears  to  be  borne  out  by  others,  and  even  sooner  than  I 
expected. 

Before  I  forget  it  I  wish  to  ccwnment  on  a  question  which 
was  presented  to  the  House  this  afternoon.  Who  were  the 
bankers  who  told  the  President  of  tiie  United  States  that 
this  country  could  stand  a  debt  of  $50,000,000,000  or  more? 
Who  were  those  anonymous  bankers  whom  the  President 
refuses  to  name  or  whom  up  to  this  time  he  has  not  named? 
We  must  assiime  that  there  were  such  bankers.  We  must 
take  the  President  at  his  word,  and  in  the  absence  of  real 
information  we  may  look  back  and  see  what  bankers  might 
possibly  have  said  it.  On  the  fioor  of  this  House  last  year  I 
stated  that,  under  questioning  by  the  Committee  on  Bank- 
ing and  Currency,  wie  very  prominent  banker  did  say  to  the 
committee : 

I  do  not  worry  about  a  debt  of  $40,000,000,000. 

This  man  now,  Mr.  Chairman,  is  the  Chairman  of  the 
Federal  Reserve  Board  and  probably  the  chief  adviser  to  the 
President  on  financial  matters. 

Are  we  to  be  blamed  for  assuming  that  he  was  one,  at 
least,  of  those  bankers  who  so  advised  the  President  of  the 
United  States?  Is  it  wrong  sometimes  to  assiune  things 
which  appear  to  be  logical?  Is  it  wrong  to  assvune,  as  sane 
of  us  did  on  the  fioor  of  this  House  yesterday,  that  the 
Federal  Communications  Commission,  appointed  by  the  Pres- 
ident, might  have  taken  the  advice  of  the  big  generals  of 
this  administration  when  they  made  an  important  decision 
with  reference  to  political  broadcasting?  Is  it  not  to  be 
expected  that  we  would  assume  this  without  making  definite 
charges?    No;   we  have  at  least  the  right  of  assiunption 


somet4mes;  and  in  the  absence  of  definite  information,  cer- 
tainly we  have  a  rifi^t  of  assumption  when  it  is  based  on 
good  reasons.  Naturally  we  have  cause  to  think  it  highly 
probable  that  consultations  weke  held  with  political  strate- 
gists in  a  matter  of  this  nature. 

The  ranking  minority  member  of  the  Cwnmlttee  on  Ap- 
propriations, the  gentlonan  fifom  New  York  [Mr.  TabkrI, 
brings  in  figures  that  are  most  startling.  In  1933  we  gullible 
Congressmen,  believing  that  the  expenses  of  the  country 
were  going  to  be  cut  25  percent,  voted  for  the  economy  bUL 

In  1933  we  had  statements  tnxn  the  President  himself 
giving  us  assurance  that  if  this  Economy  Act  were  passed 
there  was  reasonable  prospect  that  within  a  year  the  income 
of  the  Government  would  be  suflBcient  to  cover  the  ex- 
penditures of  the  Government.  That  was  the  "long-range 
planning",  of  which  we  have  l^eard  so  much.  Yet  a  mes- 
sage was  received  cmly  about  10  days  ago,  when  the  Budget 
was  presented,  stating  that  the  deficit  this  year  would  be 
$1,500,000,000.  Of  course,  thf  decisicms  <a  the  Supreme 
Court  and  the  bcmus.  taken  together,  will  set  it  back  about 
$3,000,000,000  more;  and  the  gentleman  from  New  York 
[Mr.  TabkrI  sresterday.  in  presmiting  his  figures,  said  this: 

I  think  it  is  safe  to  eay  th&t  the  appropriations  asked  for  by 
the  Executive  for  reUef  wUl  not  b^  less  than  $3,500,000,000. 

So  the  total  deficit  for  the  fiscal  year  1937  will  be 
$6,866,000,000 — not  $1,500,000,000.  The  country  was  to  have 
been  reassured  by  believing  that  the  deficit  would  be 
$1,500,000,000,  whereas  now  figures  which  really  can  be  de- 
pended upon  show  it  will  be  $0,866,000,000. 

The  gross  debt  at  this  time  Is  about  thirty  and  one-half 
billion  dcdlars,  exclusive  of  the  b<mus.  Taking  into  con- 
slderatlwi  ttie  bonus  to  be  ppiyaWe  in  1937,  counting  a 
deficit  of  three  and  one-half  bfllion  dollars  for  1936,  at  the 
end  of  1937  there  will  be  a  debt  of  $40,000,000,000.  The 
Congress  spent  more  than  $10^000,000,000  last  year,  which 
was  about  $6,000,000,000  more  than  we  knew  we  could  raise. 
When  suod  where  was  that  $6^000,000,000  to  be  accounted 
for,  when  the  country  was  told-  we  were  in  debt  only  thirty 
and  one-half  billion  dollars?  That  was  the  Indebtedness 
for  loans  outstanding  at  the  moment  only.  But  there  were 
$10,000,000,000  to  be  spent,  and  much  will  have  to  be 
financed  very,  very  soon  after  that  statement  was  made. 

Now  we  find  it.  There  seems  to  be  a  deficit  of  three  and  a 
half  union  dollars  f(»-  1936,  which,  in  conjunction  with  the 
bcmus,  will  create  a  debt  at  the  end  of  1937,  as  is  stated, 
of  about  $40,000,000,000. 

Now,  ridicule,  if  you  can.  the  figures  we  gave  you  a  year 
ago  when  we  talked  about  a  $40,000,000,000  debt.  And  the 
end  is  not  yet?  I  do  hope  that  those  bankers  of  the  coun- 
try will  either  confess,  or  we  tnay  be  told  who  they  were, 
because  those  from  wh(Hn  we  ^ve  heard  in  the  past  have 
advised  that  a  debt  of  $40,000,000,000  is  a  highly  dangerous 
one.  Now,  Mr.  Morgenthau  states  that  in  the  next  17»4 
months  he  will  have  to  borrdw  $11,000,000,000,  or  more. 
We  have  been  canceling  the  long-term  bonds  because  of  the 
higher  rate  of  Interest.  We  have  been  getting  money  for 
10  years  at  the  rate  ot  2Mi  percent.  If  we  are  to  continue 
to  pile  up  the  debt,  and  the  public  is  fully  informed  as  to 
what  has  transpired,  especially  in  the  last  2  weeks,  will  it 
help  the  credit  of  the  countryt  Will  they  continue  to  be 
able  to  sell  10-year  bonds  at  2y2  percent?  Extremely 
doubtful!  When,  as  happened  this  morning,  there  are  re- 
corded on  the  floor  the  names*  of  many  prominent  Demo- 
crats of  the  country  who  are  criticizing  the  New  Deal,  I  say. 
"Page  Lewis  W.  Douglas"  on  the  financial  phase  of  the 
Government.  He  should  know.  What  does  he  say?  If  you 
have  not  acquired  the  last  two  Or  three  issues  of  the  Atlan- 
tic Monthly,  you  certainly  should  do  so.  Buy  those  num- 
bers and  read  what  Lewis  W.  Douglas,  the  man  the  admin- 
istration trained  in  the  budgetary  and  financial  affairs  of 
this  Government,  has  to  say  about  the  present  financial 
conditicms. 

Is  business  really  confident?  Are  the  banks  now  loaning 
money  freely?  There  were  $49,000,000  less  loaned  last  week 
to  business  than  the  week  before.  There  is  jrfenty  of  money 
in  the  banks,  but  the  graph  shows  no  increase  in  loans,  but 
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«  constant  tacrease  In  reserves.  To  be  »"f«'  *»JiSPf^. Jj 
better,  but  that  Is  in  spite  of  presi^nt  IniraJcal  leglslaOort 
rather  than  the  result  of  assurances  of  helpfulness. 

Wr  And  here  today  in  this  bill  a  request  for  a  large  suirt 
of  money  for  the  Securities  Commi.ssion.  of  which  you  on| 
the  other  side  boast  so  much.  I  do  congratulate  the  Presi- 
dent on  the  selection  of  its  personnel,  for  much  consterna- 
tion might  have  resulted  If  it  had  been  more  radical, 
have  looked  through  these  hearings  and  I  find  the  answer 
a  most  Important  question  is  not  there. 

About  $5,000000000  has  been  presented  for  reglstratioq 
with  the  Seciuities  Commission.  How  much  of  that  hai 
been  for  new  business?  We  shall  find  that  nearly  all  ha^ 
been  for  refinancing  and  taking  advantage  of  these  low4 
interest  rates.  At  the  end  of  the  first  6  months  of  the  past 
year  as  I  recall  it.  about  a  billion  and  a  quarter  of  regis-* 
trations  had  been  received,  but  less  than  $30,000,000  of  thM 
was  for  new  activities. 
[Here  the  gavel  fell.l 

Mr  WIOOLESWORTH.  Mr.  Chairman,  I  yield  the  gen| 
tleman  5  additional  minutes.  ' 

Mr.  GIPPORD.  Mr.  Chairman,  follow  this  business  grapl^ 
and  it  will  be  seen  that  in  the  summer  of  1932  busines* 
greatly  increased.  An  election  was  coming  on.  howeveu. 
The  graph  goes  down.  Of  course,  all  elections  cause  busi^ 
ness  disturbance  to  some  extent.  Then  there  came  th^ 
fateful  interregnum  from  November  to  March.  I  shall  wis^ 
to  say  much  more  about  that  later.  Recall  those  fateful  i 
months  after  a  new  President  had  been  elected.  Nobody 
knew  what  he  would  do.  and  he  was  silent;  oh,  so  silent! 
If  the  country  had  not  met  with  that  tremendous  setf 
back,  there  would  not  have  been  any  such  unhappy  situar 
tion  as  existed  in  March  1933.  It  can  be  likened  to  th0 
4  months  which  followed  Abraham  Lincoln's  election.  He 
could  not  take  his  seat  until  March.  Recall  the  happenings 
of  those  4  months! 

In  March  1933.  after  the  President  made  the  £q;)eech  aa- 
serung  that  he  would  balance  the  Budget  in  a  year  and 
Income  would  equal  the  disbursements,  business  took  ah 
abrupt  upturn  until  the  middle  of  that  year.  Then  the 
graph  goes  down,  and  since  then  there  has  been  a  very  slow 
upturn — this  despite  existing  threats  of  punishment,  wit|i 
merely  "breathing  spells",  permitted  at  the  whim  of  the  ring- 
master. Gradually  we  are  getting  used  to  these  thing$, 
however,  and  business,  heartened  by  the  Supreme  Court, 
goes  slowly  ahead.  After  all.  Little  businesses  feel  that  thqy 
are  closely  related  to  big  business. 

They  rather  feel  they  are  second  and  third  cousins  to  bjjg 
business,  and  they  take  the  cursings  as  though  they  were 
meant  for  them.  too.  They  are  frightened.  The  Democrats 
aay,  "Do  you  want  to  go  back  to  March  1933?"  No;  we  dp 
not.  No  one  knew  where  we  were  then;  not  the  Democral|s 
themselves.  They  knew  absolutely  nothing  of  their  leaderts 
plans  or  his  abilities,  llie  country  did  not  know.  Such  |ft 
question  is  ridiculous.    It  is  not  an  argument.  | 

Mr.  Chairman,  I  rose  at  this  time  just  again  to  remind  thje 
Members  of  the  House  that  we  are  approaching  a  nation4l 
debt  of  $40,000,000,000  and  to  justify  the  figures  which  I 
gave  a  year  ago.  I  suggest  also  that  it  would  not  take  many 
guesses  to  determine  who  at  least  one  of  the  great  bankers 
was  who  told  the  President  not  to  worry  about  a  forty  (|r 
fifty  billion  dollar  debt.  LApplause.l 
I  Here  the  gavel  fell.l 

Mr.  MORAN.  Mr.  Chairman.  I  jrield  3  minutes  to  tt^ 
Centleman  from  West  Virginia  I  Mr.  RahdolphI. 

Mr.  RANDOLPH.  Mr.  Chairman.  I  should  Uke  to  caU  t^e 
attention  of  the  House  to  that  which  is  already  recorded  ao 
fully  in  the  newspapers  this  morning  and  this  afternoon  witb 
respect  to  the  untimely  death  of  air-line  passengers  and  the 
pilot  and  copilot  and  stewardess  of  a  plane  on  a  westwadd 
Journey  from  New  York  to  Los  Angeles,  the  tragedy  occur- 
ring last  evening  in  Arkansas,  and  taking  a  toll  of  lives  to  the 
extent  of  17  persons,  making  it  perhaps  the  greatest  tragedy 
In  the  blst<»T  of  American  comm«rcial  aviation. 

I  call  attention  this  afternoon  to  this  tragedy  simply  f^ 
one  purpose.    Those  who  have  pioneered  in  acience.  indu^ 
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try  and  business  in  this  cotmtry  and  in  the  world  have  alwajrs 
had  to  stand  out  in  the  forefront  and  take  their  chances  of 
success  or  failure.  Those  who  fought  their  way  westward 
over  this  country  In  the  early  days  when  we  pioneered 
through  the  mountain  passes  and  over  the  plains  had  their 
toll  of  death.  TTiose  who  pioneered  across  the  waters  and 
beneath  the  seas  have  also  had  their  bitter  experiences. 

Commercial  aviation  in  America  and  in  the  world  today 
has  been  dealt  a  stunning  blow,  but  only  temporarily  so, 
because  in  the  future  those  who  are  charged  with  carrying 
on  this  great  Industry  will  continue  to  so  improve  the  planes 
in  which  men  and  women  fly.  so  improve  the  airports  where 
the  planes  land  and  take  off.  and  so  improve  all  conditions 
necessary  to  successful  continued  progress  in  aviation  that 
they  will  lessen  greatly  the  number  of  casualties  just  as  those 
who  pioneered  in  railroad  transportation  were  called  upon 
to  do.  / 

I  have  been  deeply  Siiterested  Just  now  in  reading  the 
figures  from  American  Airlines  officials  in  New  York  City 
showing  that  186.000.000  passenger-miles  have  been  flown 
by  this  company  until  last  night  without  a  single  accident; 
and  that  240.000  passengers  in  the  last  year  and  a  half  have 
flown  over  this  line  without  a  single  fatality. 

I  comment  on  this  tragedy  with  its  lesson  for  us  as  Mem- 
bers of  Congress  to  encourage  in  every  way,  and  not  dis- 
courage, these  improvements  and  the  advancement  that  will 
take  away  from  commercial  aviation  in  this  country  certain 
of  the  hazards  and  dangers  which  still  exist. 

The  pilots  of  progress  in  this  outstanding  transport  sys- 
tem will  continue  to  cary  it  forward,  and  especially  in  Amer- 
ica do  I  feel  we  shall  lead  the  way  in  continued  improvement 
and  success  in  this  great  industry.  Not  only  the  pilots  who 
fly  the  planes  but  all  those  connected  with  this  great  enter- 
prise are  truly  pilots  of  progress  in  the  onward  march  of 
American  civilization. 

How  prophetic  are  the  lines  written  in  1842,  almost  a 
hundred  years  ago,  by  Tennyson  when  he  said: 

Por  I  dipt  Into  the  futxire.  far  as  human  eye  can  see. 
Saw  the  vision  of  the  world  and  all  the  wonder  that  would  be; 
Saw  the  heavens  All  with  commerce,  argosies  of  magic  sails. 
Pilots  of   the  purple  twUlght,  dropping   down   with   costly   bales. 

[Applause.] 

Mr.  WIGGLESWORTfl.  Mr.  Chairman,  I  yield  10  minutes 
to  the  gentleman  from  Pennsylvania  [Mr.  Rich]. 

Mr.  RICH.  Mr.  Chairman,  as  one  of  the  gentlemen  here 
has  said,  "Where  are  you  going  to  get  the  money?"  I  think 
this  is  probably  the  best  way  for  me  to  begin  and  end  any 
address  that  I  may  make  here,  because  I  want  to  impress  it 
upon  the  minds  of  the  Members  of  the  Congress.  Again  I  say. 
where  are  jrou  going  to  get  the  money?  [Laughter  suid 
a];^lause.  ] 

I  want  to  caU  the  attention  of  the  Members  of  the  Com- 
mittee at  this  time  to  the  address  made  by  the  President  of 
the  United  States  on  January  3,  1936,  at  9  o'clock  p.  m.,  in 
the  House  of  Representatives  before  a  joint  session  of  the 
House  and  Senate,  in  which  he  stated: 

We  are  about  to  enter  upon  another  year  of  the  re«ponslbUity 
which  the  electorate  of  the  United  States  has  placed  in  our  hands. 
Having  come  thus  far.  it  is  fitting  that  we  should  pause  to  survey 
the  ground  which  we  have  covered  and  the  path  which  lies  ahead. 

I  want  to  call  the  President's  attention  to  some  of  the 
ground  he  has  covered,  and  then  I  am  going  to  suggest  some- 
thing with  respect  to  the  path  that  lies  ahead. 

"Consistency,  thou  art  a  jeweL"  I  have  always  been  inter- 
ested in  any  man  when  he  points  out  a  particular  road  to 
travel  and  then  travels  it  himseU,  but  I  certainly  lose  my 
respect  for  an  individual  when  he  points  out  a  road  to  travel 
and  then  takes  another  course. 

I  wish  to  read  to  the  Members  of  this  Congress  extracts 

from  the  message  to  CcMigress  by  President  Roosevelt  on 

March  10.  1933: 

The  Nation  is  deeply  gratified  by  the  Immediate  respcoise  given 
yesterday  by  the  Congress  to  the  necessity  for  drastic  action  to 
restore  and  Improve  our  banking  system.  A  like  necessity  exists 
with  respect  to  the  finances  of  the  Oo>venunent  itself,  wbldk 
nqutras  equally  courageous,  frank,  and  prompt  action. 
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For  3  long  years  the  I^ederal  OoYemment  has  been  on  the  roed 
toward  bankruptcy. 

For  the  fiscal  year  1931  the  deficit  was  ♦462,000,000, 

For  the  fiscal  year  1932  It  was  $2,472,000,000. 

For  the  fiscal  year  1933  It  will  probably  exceed  $1,200,000,000. 

For  the  fiscal  year  1934.  based  on  the  appropriation  bills  passed 
by  the  last  Congress  and  the  estimated  revenues,  the  deficit  will 
probably  exceed  $1,000,000,000  vuiless  Immediate  action  is  taken. 

Thtis  we  shall  have  piled  up  an  accumulated  deficit  at 
$5,000,000,000. 

With  the  utmost  seriousness  I  point  out  to  the  Congress  the  pro- 
found effect  of  this  fact  upon  oiir  national  economy.  It  has  con- 
tributed to  the  recent  collapse  of  our  banking  structure.  It  has 
accentuated  the  stagnation  of  the  economic  life  of  ovir  people.  It 
has  added  to  the  ranks  of  the  unemployed.  Our  Government's 
house  is  not  in  CM'der  and  for  many  reasons  no  effective  action  has 
been  taken  to  restcn-e  it  to  order. 

Upon  the  unimpaired  credit  of  the  United  States  Government 
rests  the  safety  of  deposits,  the  security  of  insurance  policies,  the 
activity  of  Industrial  enterprises,  the  value  of  our  agricultural 
products,  and  the  availability  of  emplojrmtnt.  The  credit  of  the 
United  States  Government  definitely  affects  these  fundamental 
human  values.  It  therefore  becomes  our  first  concern  to  make 
secure  the  foundation.    National  recovery  depends  upon  It. 

Too  often  in  recent  history  liberal  governments  have  been 
wrecked  on  rocks  of  loose  fiscal  policy.  We  must  avoid  this 
danger. 

It  is  too  late  for  a  lelsxirely  approach  to  this  problem.  We 
must  not  wait  to  act  several  months  hence.  The  emergency  Is 
accentuated  by  the  necessity  of  meeting  great  refunding  of^tnr 
tions  this  spring. 

We  mtist  move  with  a  direct  and  resolute  purpose  now.  The 
Members  of  the  Congress  and  I  are  pledged  to  Immediate 
economy. 

I  am.  therefore,  assuming  that  you  and  I  are  in  complete  agree- 
ment as  to  the  virgent  necessity,  and  my  constitutional  duty  is  to 
advise  you  as  to  the  methods  for  obtaining  drastic  retrenchment 
at  this  time. 

I  am  not  speaking  to  you  in  general  terms.  I  am  pointing  out  a 
definite  road,     •      •     • 

Remember,  this  was  the  President's  address  of  March  10, 
1933. 

WHERE   WILL   TOU   GET   THE   MONET? 

I  Wish  to  call  the  attention  of  the  Members  to  the  fact 
that  the  deficit  of  the  Federal  Government  on  June  30, 
1934.  was  $3,989,000,000;  that  the  deficit  of  the  Federal  Gov- 
ernment June  30,  1935,  was  $3,575,000,000;  the  deficit  on 
June  30,  1936,  estimated  to  be  $3,234,000,000;  and  the  esti- 
mated deficit,  according  to  the  President's  message,  for  June 
30.  1937.  is  to  be  over  a  billion  ninety-eight  million  dollars. 
This  does  not  include  anything  for  relief  nor  does  it  include 
the  bonus  bill  passed  by  this  House  several  days  ago, 
amounting  to  $2,000,000,000. 

The  attention  of  the  Members  of  Congress  is  called  to  the 
fact  that  the  expenditures  from  July  1,  1933,  to  June  30, 
1937,  are  estimated  to  be  $28,879,000,000.  and  the  receipts 
about  $16,981,000,000.  That  will  leave  an  operating  deficit 
of  $11,898,000,000;  and  for  work  relief  for  1937  about  a 
billion  dollars,  estimated;  and  for  the  soldiers'  bonus  pay- 
ments about  $2,000,000,000,  estimated;  or  a  net  deficit  for 
the  4  years  of  Roosevelt's  administration  of  $14,898,000,000. 

When  you  think  of  the  expenditures  of  the  Roosevelt 
administration,  what  encouragement  do  you  Members  of 
Congress  see  in  the  statement  made  in  the  President's  mes- 
sage of  March  10,  1933: 

For  3  long  years  the  Federal  Government  has  been  on  the  road 
to  bankruptcy. 

And  when  he  said: 

I  am  not  speaking  to  you  In  general  terms;  I  am  pointing  out  a 
definite  road. 

It  looks  to  me  as  if  he  must  have  felt  at  that  time  that 
spending  would  eventually  lead  to  bankruptcy.  In  the  name 
of  all  that  is  sensible  and  sane,  if  the  President  wanted  to 
criticize  expenditure  of  funds  for  the  3  years  previous  to  his 
administration.  I  wonder  what  the  man  thinks  of  himself 
and  his  administration  at  this  time. 

Mr.  Roosevelt — call  him,  if  you  will,  the  Democratic  Presi- 
dent, elected  by  the  Democratic  Party  to  carry  out  the  Demo- 
cratic platform — ^has  fooled  every  leader  of  the  Democratic 
Party,  the  members  of  that  party  who  are  in  Congress,  and 
the  American  people.  The  Congress  should  be  most  careful, 
in  my  judgment,  in  carrying  out  any  recommendations  that 
may  be  made  by  him  which  are,  in  my  opinion,  proposed 
by  men  not  qualified  in  the  affairs  of  government,  men  who 
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do  not  know  the  value  of  a  dollkr,  men  who  do  not  know 
how  to  put  10,000.000  men  to  work  and  on  the  pay  rolls  of 
the  manufacturing  dstablishmentc  of  this  country. 

At  this  time  I  wish  to  state  to  the  Members  of  Congress 
that  if  you  will  tax  improved  machinery,  the  manufacturers 
of  the  Nation  will  be  compelled  to  absorb  this  unemployment 
and  the  unemployed  will  be  taken  care  of  by  the  pay  rolls 
of  manufacturers,  and  not  by  the  Federal  dole,  as  at  present, 
and  which  has  created  this  great  national  deficit.  I  so  rec- 
ommend that  you  take  definite  action  through  proper  laws 
overseen  by  the  Department  of  Labor  for  the  immediate  tax- 
ation of  improved  machinery— or  mass  production,  as  we 
call  it — in  order  to  gret  the  workiers  off  relief  and  onto  the 
pay  rolls  of  industry.  I  have  suggested  this  numerous  times 
in  the  past  several  years,  but  no  action  has  been  taken. 

Let  us  pass  laws  at  this  sessioi$i  of  Congress  that  will  get 
us  out  of  this  deplorable  position  we  are  in;  let  us  stop  this 
enormous  increase  of  our  national  def  cit.  or  we  are  soon 
faced  with  national  bankruptcy,  find  when  we  are  compelled 
to  repudiate  our  debts  then  we  repudiate  all  our  obligations 
and  America  loses  its  fcffm  of  government  and  its  freedom. 

Where  will  you  get  the  money?     [Applause.] 

Mr.  McCORMACK.    Will  the  genUeman  yield? 

Mr.  RICH.    I  yield. 

Mr.  McCORMACK.  Has  my  friMid  introduced  a  bill  to 
carry  out  all  that? 

Mr.  RICH.  No;  I  have  not;  but  I  imderstand  there  are 
Members  on  the  Democratic  sidcj  who  have.  I  would  intro- 
duce a  bill,  but  you  know  that  any  bill  introduced  by  me 
would  be  thrown  into  the  scrap  basket  by  this  majority  Con- 
gress. If  you  will  get  behind  a  bill  of  that  kind  I  will  do 
everything  I  can  to  help  enact  it  into  law. 

Mr.  McCORMACK.  My  friend  from  Pennsylvania  Is  im- 
necessarily  sensitive.  My  friend  has  made  a  constructive 
recommendation,  and  whether  I  am  for  it  or  against  it  I 
should  like  to  see  it  introduced.  When  he  makes  the  recom- 
mendation he  can  introduce  a  bill,  and  whether  or  not  it  is 
considered  is  not  his  responsibility.  I  should  like  to  have 
the  gentleman  introduce  a  bill.    Will  he  introduce  it? 

Mr.  RICH.  The  gentleman  from  Massachusetts  can  in- 
troduce the  bill  and  I  will  help  hitti  put  it  through.  I  would 
introduce  such  a  bill,  but  in  this  Congress  it  would  be 
scrapped;  so  ^rtiy  should  I  waste  my  time  when  I  know  it 
would  not  be  considered?  I  am  pointing  the  way  to  you. 
[Applause.]  I 

[Here  the  gavel  felL]  I 

Mr.  MORAN,  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentlemsui  from  Oklahoma  [Mr.  MASsnrcALE]. 

Mr.  MASSINGALE.  Mr.  Chairman,  I  shall  devote  the  time 
allotted  to  me  to  a  discussion  of  the  two  farm  bills  that  are 
pending  before  this  Congress— the  Frazier-Lemke  refinance 
bill  and  the  cost-of-production  WIL  I  do  not  know  how  it 
appears  to  most  of  you.  but  to  me,  as  has  been  stated  here, 
and  during  all  time  today  and  yeisterday  in  this  general  de- 
bate, the  thing  most  urgent  fw  the  consideration  of  the  Con- 
gress is  some  kind  of  farm  relief.  I  do  not  believe  that  the 
people  of  the  United  States  are  much  concerned,  nor  do  they 
give  much  heed  to  the  attacks  made  on  the  President  of  the 
United  States  on  the  one  hand,  or  on  the  other  of  having  the 
political  undertaker  wheel  President  Hoover's  corpse  out  here 
in  the  well  of  the  House.  The  people  are  interested  in  trying 
to  do  something  for  the  farming  class  in  America.  I  agree 
with  one  statement  made  here  this  morning  by  the  gentleman 
from  New  York  [Mr.  Fish]  when  he  classified  the  farming 
industry  as  a  non-profit-making  ibdustry.  If  there  has  been 
anything  established  In  the  argiuhents  that  have  been  made 
in  regard  to  agriculture  and  the  condition  in  which  it  finds 
itself  today,  that  is  the  outstanditig  fact. 

I  have  been  getting  a  lot  of  letters  and  telegrams  from 
down  in  my  country.  It  is  a  farming  district.  Everyone  in 
that  district  Is  either  a  farmer  or;directly  interested  in  farm- 
ing. This  Congress  does  not  want  to  imagine  itself  secure  by 
any  means  in  ignoring  their  demands  for  recognition  here. 
There  are  only  about  30,000,000  farmers  in  America,  or  people 
interested  in  farming,  and  the  people  of  America,  according 
to  my  Judgment  and  the  contacts  I  have  had  with  them  down 
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to  my  portion  of  the  world,  are  loBln*  confldenoc  In  parUaj 
mentary  legislation,  and  they  are  kKing  It  because  of  tn» 
attitude  that  the  Congress  as  a  rule  assumes. 

Democracy  Is  regarded  down  there  as  a  mockery,  so  far  a^ 
the  accomplLshments  of  Congress  are  concerned  I  do  not 
care  whether  a  man  Is  a  Democrat  or  a  Republican.  Tha 
people  are  not  interested  in  your  poUtics.  but  they  are  inf 
terested  In  the  thought  that  you  have  and  the  votes  that  yo<i 

cast  in  this  House.  ^,„  ^       s      I. 

We  have  had  this  Prazier-Lemke  refinance  bill  here  for  » 
number  of  years.  I  am  told,  and  you  cannot  Wast  it  out  df 
the  committee  because  of  various  arguments  made  m  regard 
to  inflation.  We  have  had  the  cost-of-production  petiUoH 
filed  here  for  nearly  a  year.  We  cannot  get  signers  to  thalt 
I^ogram  because  of  that  same  conservatism.  I  do  not  blamie 
a  man  for  being  conservative,  but  I  do  say  this,  that  in  the 
Congress  of  the  United  States  the  people  have  a  right  to  ^ 
hearing,  and  you  are  not  giving  It  to  them.     [Applause.! 

I  make  this  observation,  that  after  having  talked  with  tHe 
representatives  at  this  bunch  of  farmers  which  have  beeh 
assembled  In  Washington  for  the  last  week  we  had  bett* 
mind  just  what  we  are  going  to  do  In  Congress.  I  am  a 
Democrat.  I  agree  with  you  as  stnxxgly  as  possible  that  tl^e 
country  ought  to  insist  upon  and  demand  the  reelectMm  Of 
President  Roosevelt— not  so  much  because,  perhaps,  of  his 
standing  on  this  farm  legislaUon.  but  the  people  of  Amerl4)a 
have  confidence  in  the  humanitarian  aspects  of  the  man.  I 
believe  the  people  know  that  if  the  administration  was  be- 
hind this  farm  program  you  could  get  amsideration  ol  It. 
No  consideration  has  been  had,  and  probably  none  will  »e 
had  unless  we  reconsider  what  we  are  doing  now. 

Where  do  we  find  ourselves?  The  Democratic  x^tform 
in  1932  provided  for  the  cost  of  production,  the  very  bill 
that  we  are  trying  to  petition  out  here  now.  For  some  reason 
or  other.  I  do  not  know  why.  the  President  ignored  it;  and  the 
Republican  piatform  in  1932  provided  for  a  control  of  iMr0- 
duction.  That  was  the  Triple  A.  and  the  Democratic  admin- 
istration operated  under  the  triple  A  and  the  Supreme  Court 
held  it  unconstitutional.  We  now  hear  rumors  to  the  effect 
that  a  cwnmittee  is  going  to  report  another  Wll  providiJig 
for  a  reduction  program  in  agriculture.  If  they  do,  under  U>e 
decision  of  the  Supreme  Court  ot  the  United  States  in  t»e 
Triple  A  bill,  we  are  facing  a  head-on  coilisloci  again.  Wlfcy 
not  adopt  something  sensible  and  reasonable,  in  which  thete 
is  a  hope  of  having  it  sustained  on  constitutional  grounds? 

Mr  McCORMACK.  Mr.  ChairmAn,  will  the  gentlem^ 
yield? 

Mr.  MASSINOALE.     Yes.  i 

Mr.  McCORMACK.  Does  tlie  Frazier-Lemke  bill  provide 
relief  for  the  home  owner  in  the  city?  ] 

Mr.  MASSINQALE.     Na  | 

Why  not? 
I   am    talking   about   the 
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Mr.  McCORMACK. 

Mr.    MASSINGALE. 
production. 

Mr.    McCORMACK. 
Frazier-Lemke  bill 

Mr.  liCASSINOALE. 

Mr.  McCORMACK.    That  does  not  carry  reUef  for 
home  owners  in  the  dty?  ! 

Mr.  MASSINGALE.  No;  but  Congress  passed  the  Home 
Owners'  Loan  Act  and  did  its  best  to  rebev«  cfxiditlons  In 
the  metropolitan  areas.  Here  is  the  situatloQ  the  way  t|ie 
farmer  views  it  and  the  way  that  I  view  it.  The  fanner  Is 
down  and  out.  Statistics  show  that  for  the  last  8  or  HO 
years  he  has  been  operating  at  a  kxs.  He  has  not  been  g^ 
ting  what  It  cost  him  to  produce  his  stuff.  Tliere  is  a  relief, 
a  promised  relief,  in  this  cost-of-production  program.  I  do 
not  see  why  a  Republican  cannot  oome  up  here  and  si^ 
these  petitions.  I  hear  It  rumored  around  that  In  1986  the 
RepubilcaQS  are  going  to  have  as  a  part  a<  their  platfotm 
the  cost-of-producUoKx  plan  that  the  Democrats  had  in 
1932.  Here  Is  the  way  this  thing  wUl  operate,  accoffdingito 
my  InfonnatioiL  If  we  adopt  the  cost  a<  productiim  as  an 
aid  to  fanners,  then  the  farmer  will  get  for  the  stuff  tHat 
he  produota  lor  domnrtc  ooDsumptioa  tn.  ttm  United  Stales 


wiiat  It  costs  him  to  produce  it  on  the  basis  of  a  proclama- 
tion of  the  Secretary  of  Agriculture. 

In  addition  to  that,  he  will  have  surplus  crops.  He  can 
take  those  surplus  crops  and  do  what  he  pleases  with  them, 
or  the  Government  of  the  United  States  can  do  it  with  ap- 
propriate provisions  in  the  law.  If  these  hard-pressed  New 
England  industries  or  textile  nulls  of  the  country  are  com- 
plaining, the  Government  can  dispose  of  that  surplus  cotton, 
for  instance,  to  those  mills  at  such  a  price  as  will  put  them 
on  their  feet  and  let  them  compete  with  the  textile  manu- 
facturers (rf  other  countries  in  the  world.  There  is  no  rea- 
son why  we  should  not  try  to  do  something  for  this  class  of 
farmers,  and  the  Democratic  Party  Is  going  to  be  held 
responsible  for  it  if  we  do  not.     [Applause.] 

The  CHAIRMAN,  The  time  of  the  gentleman  from  Okla- 
homa [Mr.  Massihgalb]  has  expired. 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  1 3^eld  4  minutes 
to  the  gentleman  from  North  Dakota  [Mr.  Burdick], 

Mr.  BURDICK.  Mr.  Chairman,  while  we  are  tn  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union  I  want  to 
call  attention  to  the  Members  of  Congress  who  are  always 
hffl-e,  and  to  the  country  at  large,  that  we  have  a  great  num- 
ber of  citizens  in  this  country  in  great  distress.  I  refer  to 
the  American  Indians.  We  have  340,000  Indians  in  this  coun- 
try today,  and  while  I  am  ;^>eaking  to  you  at  least  100,000 
of  them  are  almost  destitute.  I  spent  about  a  month  with 
them  this  summer,  and  I  found  a  great  many  families  of 
Indians  on  the  Sioux  Reservation  living  in  tents  in  the  cities, 
eating  off  the  dump  grounds. 

I  made  an  effort  to  get  scwne  money  allocated  for  the  im- 
mediate relief  of  those  Indians.  I  succeeded  in  getting  a 
commitment  of  $5,000  for  the  immediate  relief  of  that  res- 
ervation. Since  that  time  I  understand  the  Director  of  the 
Budget  refused  to  O.  K.  the  expenditure  of  those  transferred 
funds. 

We  have  declared  those  Indians  to  be  citizens,  yet  they  are 
not  citizens.  This  Government,  contrary  to  the  wishes  <rf 
the  Indians,  has  made  every  Indian  who  has  any  allotment 
under  the  allotnjent  system  of  this  country  and  every  Indian 
who  is  entitled  to  land  under  the  tribal  land  grants  a  ward 
of  the  Government,  and  the  Government  has  assumed  to  act 
for  him  both  in  the  matter  of  his  life  and  his  property. 
Inasmuch  as  the  Government,  as  early  as  1887,  against  the 
wishes  of  those  Indians,  deprived  them  of  the  right  to  operate 
their  own  business,  and  they  now  appear  today  as  wards  oi 
the  Government,  is  there  any  Just  reason  why  tliis  trustee 
of  the  Indians — the  Government — should  permit  those  In- 
dians to  starve? 

Mr.  Chairman.  I  ask  unanimous  consent  to  revise  and 
extend  my  remarks  to  give  a  full  report  In  regard  to  this 
Indian  question. 

The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  BURDICK.  Mr.  Chairman,  imder  leave  to  revise  and 
extend  my  remarks  made  on  the  floor  of  the  House  on  the 
subject  of  the  condition  prevailing  among  the  Indians  of  the 
Northwest,  permit  me  to  say  that  it  is  my  purpose  here  to  give 
the  Members  of  Congress  and  the  country  at  large  a  brief 
outline  of  conditions  prevailing  among  the  Indians  of  North 
Dakota,  South  Dakota,  and  Montana  as  I  personally  found 
them  to  be  on  my  pa-stmal  visit  unoog  them  in  October  and 
November  Just  passed. 

Rrst.  may  I  say  that  I  have  lived  among  the  Sioux  of 
Dakota  for  more  than  50  years,  and  I  believe  I  have  a 
broader  acquaintance  among  them  than  anyone  at  present 
in  the  city  of  Washingttm.  In  the  area  ot  my  acquaintance 
are  the  Sioux.  Mandans.  Gros  Ventres,  Arikaras,  Crees. 
Chippewas,  and  Blackfeet.  The  entire  population  at  these 
tribes  numbers  about  41,000. 

These  tribes  at  one  time  in  the  long  ago  occupied  the 
territMT  of  the  United  States  far  to  the  east,  but  as  the 
white  population  pushed  over  the  Allegheny  Mountains, 
and  crtssed  the  vallesrs  of  the  Ohio  and  the  Mississipiri, 
these  tribes  were  driven  westward  beyond  the  horizon  at  the 
vtiite  man's  ciTilizatioo. 
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During  this  trek  across  the  continent  countless  numbers 
of  treaties  were  made  with  these  Indians,  and  in  every  in- 
stance the  Government  of  the  United  States  solemnly  prom- 
ised the  Indians  land  to  west  if  they  would  give  up  the 
dominions  they  then  occupied.  As  soon,  however,  as  the 
white  population  reached  the  "Indian  country",  reserved 
for  the  Indians,  they  occupied  it.  Financial  pressure  was 
that  never  ending  force  which  drove  our  forefathers  west- 
ward to  undergo  the  dangers  of  Indian  wars  and  massacres. 
The  Indians  were  fighting  for  their  homes  in  the  only  way 
they  knew — the  frontier  settlers  were  fighting  for  the  chance 
to  build  a  home  which  they  could  not  do  in  the  East  that 
had  denied  them  the  opportunity  to  own  a  home. 

No  sooner  was  a  treaty  made  with  the  Government  before 
that  Government  found  a  way  to  eithCT  break  it  or  cir- 
cumvent it. 

The  Indian  department  was  established  in  1832  by  an  act 
of  Congress,  acting  under  the  general  supervision  of  the  War 
Department.  Later  the  supervisory  control  of  Indian  affairs 
was  lodged  with  the  Secretary  of  the  Treasiur-  In  1868 
by  an  act  of  Congress  the  supervisory  control  of  Indian 
matters  was  placed  under  the  direction  of  the  Secretary  of 
the  Interior,  where  it  still  remains. 

In  1871  by  an  act  of  Congress  all  further  treaties  with 
Indians  were  pnrfiibited,  but  all  treaties  made  prior  to  that 
date  were  validated. 

TTie  last  great  treaty  made  with  the  Sioux  was  made  at 
Port  Rice,  Dakota  Territory,  in  1868,  and  among  other  things 
this  treaty  provided — 

In  article  2  that  the  future  home  of  Brule,  Oglala. 
Minneconjue,  Yanktonai,  Hunpapa,  Blackfeet,  Cut  Head, 
Two  Kettle,  San  Arcs,  and  Santee  Sioux  should  be  in  that 
territory  described  as  follows: 

Commencing  on  the  east  bank  of  the  Missouri  River  where 
the  46th  parallel  of  north  latitude  crosses  the  same — 

which  would  be  at  or  near  Port  Yates,  Dakota  Territory — 

thence  along  low-water  mark  down  said  east  bank  to  a  point 
opposite  where  the  northern  line  of  the  State  of  Nebraska  strikes 
the  river  thence  west  across  said  river  and  along  the  northern 
Itne  of  Nebraska  to  the  104th  degree  of  longitude  west  from. 
Greenwich   (104th  degree)  — 

The  same  being  the  west  boundary  of  Dakota — 

thence  north  on  said  meridian  to  a  point  where  the  46th  parallel 
of  north  latitude  Intercepts  the  same  thence  due  east  along  said 
parallel  to  the  place  of  beginning. 

This  provision  embraces  all  of  what  is  now  South  Dakota 
and  a  strip  approximately  10  miles  wide  across  the  southern 
boundary  of  what  is  now  North  Dakota.  In  addition  to  this 
tract  the  Government  added  thereto  all  existing  reservations 
on  the  east  bonk  of  said  river.  And  the  Government  in  said 
treaty  said: 

And  the  United  States  now  solemnly  agrees  that  no  person 
except  those  herein  designated  and  authorized  so  to  do  and  except 
such  officers,  agents,  and  employees  of  the  Oovemment  as  may 
be  authorized  to  enter  upon  Indian  reservations  In  discharge  of 
the  duties  enjoined  by  law  shall  ever  be  permitted  to  pass  over, 
settle  upon,  and  reside  in  the  terrttcMTr  described  In  this  article  and 
In  such  territory  as  may  be  added  to  this  reservation  for  the 
use  of  said  Indians,  and  henceforth  the  Indians  will  and  do  re- 
linquish all  claims  or  right  to  any  portion  of  the  United  States 
except  such  as  is  embraced  within  the  limits  of  the  aforesaid. 

The  territory  ceded  to  the  Indians  in  this  treaty  included 
the  Black  Hills.  Gold  was  discovered  there  in  1874  and  the 
white  prospectors  and  settlers  moved  in  in  violation  of  this 
treaty  and  the  Government  of  the  United  States  was  respon- 
sible for  this  trespass. 

Another  provision  of  the  treaty  provided  that  the  Indian 
should  be  educated  by  the  United  States  Government.  Ar- 
ticle 13  of  the  treaty  provided: 

The  United  States  agrees  to  furnish  annually  to  the  Indians  the 
physicians,  teachers,  carpenters,  millers,  engineers,  farmers,  and 
blacksmiths  herein  contemplated,  and  that  such  appropriations 
shall  be  made  from  time  to  time  on  the  estimates  of  the  Secretary 
of  the  Interior  as  will  be  sufficient  to  employ  such  persons. 

This  article  does  not  authorize  Congress  to  appn^riate 
this  money  with  the  Indian  funds,  but  it  is  a  direct  apint)- 
priation  during  the  civilization  period  of  the  Sioux  Indians, 
but  that  provision,  as  every  Congressman  knows,  1v»h  never 


been  kept.  The  treaty  further  provided  In  article  16  that 
the  United  States  hereby  agrees  and  stipulates  that  the  coim- 
try  north  of  the  North  Platte  River  and  east  of  the  summits 
of  the  Big  Horn  Mountains  shall  be  unceded  Indian  territory, 
and  also  stipulates  and  agrees  that  no  white  perscm  or  per- 
sons shall  be  permitted  to  settle  upon  the  same  without  the 
consent  of  the  Indians  first  had  and  obtained.  This  pro- 
vision of  the  treaty  was  not  kept.  Ttie  Black  Hills  were 
taken  away  from  the  Indiani  absolutely,  and  they  were  never 
paid  either  for  the  gold  obtained  or  for  the  country  itself, 
and  after  all  of  this  bad  faith  aire  we  to  forget  the  Indian 
today  when  he  Is  starving  by  following  the  white  man's  ways 
which  we  have  compelled  him  to  follow? 

During  the  entire  period  In  which  these  tribes  wen  wend- 
ing their  way  westward  in  the  vanguard  of  approaching 
pioneers,  the  Indians  were  in  tht  main  treated  as  prisoners 
of  war  or  as  fugitives  from  justice.  Whole  communities  of 
Indians  were  broken  up,  their  lacnd  taken  away  from  them, 
and  they  were  transferred  to  chstant  parts  ot  the  United 
States  and  compelled  to  live  in  reservations,  far  from  their 
native  haimts.  Longfellow's  story  of  Acadia  was  enacted 
time  without  number  among  the  very  tribes  of  whom  I  now 
speak.  The  deliberate  and  uncalled-for  transfer  of  the 
Idaho  Indians  under  Chief  Joseph  from  their  native  homes 
in  Idaho  to  Indian  Territory  is  ynore  pathetic  to  read  than 
the  story  of  Acadia. 

In  1887  the  allotment  system  of  handling  Indian  lands 
and  Indian  lives  was  adopted  through  an  act  of  Congress. 
Allotments  of  land  in  reservationfs  were  made  to  the  Indians, 
but  the  control  of  that  i;MX>perty  and  the  control  of  the  lives 
of  the  Indians  .was  not  left  to  the  Indians,  but  assumed  by 
the  United  States  Government.  Today  in  the  "Indian  coun- 
try" the  Federal  courts  of  the  United  Sates  have  complete 
Jurisdiction  of  all  Indian  matters  and  of  all  crimes  com- 
mitted within  the  "Indian  couniry"  whether  committed  by 
Indians  or  v^tes.  While  the  Indians  are  no  longer  treated 
as  prisoners  of  war,  they  are  not  permitted  to  have  their 
independence.  An  Indian  Is  termed  a  ward  of  the  Oovem- 
ment. He  can  do  nothing — the  Oovemment  is  his  agent,  his 
protector,  his  advisor,  his  truste^,  and  the  Government,  act- 
ing through  the  Bureau  of  India^i  Affairs,  Is  complete  master 
over  the  destiny  of  the  American  Indian. 

The  Government  has  assumed  this  stewardship  as  guard- 
ian of  the  American  Indian.  Npt  only  does  the  C3K)vemment 
control  the  Indians  in  all  of  their  affairs  but  the  Govern- 
ment controls  their  money,  ke^ps  it  on  deposit  for  them, 
under  this  trust,  and  spends  ii  in  appropriations  by  Con- 
gress as  it  sees  fit,  without  the  Indians'  consent.  It  is  no 
exaggeration  to  say  that  the  Government  of  the  United 
States  has  expended  out  of  Indian  trust  funds,  to  support  the 
machinery  that  governs  the  Icedian,  and  against  the  plain 
provisions  of  this  trust,  more  than  $500,000,000. 

Today  the  Indians  of  the  Northwest  are  slowly  but  surely 
starving.  They  live  in  homes  unfit  for  human  habitation, 
sanitary  conditions  are  at  the  lowest  eM>,  and  sickness  and 
disease,  at  least  among  the  Sioux,  are  allowed  to  go  un- 
checked. 

During  the  past  6  years  ,one  of  the  unprecedented 
droughts  of  history  has  visited  these  reservations.  Their 
gardens  dried  out,  and  the  shortage  of  grass  compelled  them 
to  sell  their  cattle,  llie  pride  of  ownership  of  any  Indian 
was  his  horses,  and  today  on  th^  Standing  Rock  Indian  Res- 
ervation the  horses  have  perished,  and  the  Indian  Is  on  foot. 

In  the  P.  W.  A.  and  the  Indian  works  i»x>gram,  many 
young  TnHi^mii  have  been  emjiloyed,  but  even  those  must 
measure  up  to  standards  of  Health  and  fitness.  The  sick 
Indian,  the  aged  Indian,  the  htisbandless  widows  are  left  to 
the  tender  mercies  of  the  Great  Spirit. 

I  found  fsjnily  after  family  with  nothing  to  eat  except  a 
few  beans  furnished  by  the  agency.  Occasionally  I  saw  a 
small  portion  of  sowbelly,  but  the  rations  dealt  out  for  a 
whole  month  for  a  family  of  five  could  have  been  devoured 
by  two  hungry  men  at  one  meal.  The  wild  fruit,  always  a 
SOTirce  of  food  for  these  Indians,  failed  to  mature.  Through 
the  anxiety  of  the  Indian  Department  to  do  something,  the 
prairie  dogs  www  poisoned,  atd  other  wild  game  such  as 
prairie  r^H«r'k«»n-<  were  destroye<tby  the  same  agency.    Prairie- 
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do«  meat  has  always  be«n  a  natural  Indian  menu,  and  thM 
potsoning  process  was  a  senouj  matter  with  the  Indians.      I 

I  visited  Indian  homes  and  saw  for  myself  their  destitute 
situation.  As  far  as  my  means  would  permit.  I  fed  them, 
but  one  Member  of  Congress  cannot  feed  many  distresse^ 
Indians.  I  took  up  collections  among  the  white  people;  I 
wired  to  the  Secretary  of  the  Interior,  the  Indian  Bureau, 
and  the  President  of  the  Umted  States,  setting  forth  their 
deplorable  condition.  At  first  these  reports  which  I  sent  in 
were  denied  by  some,  and  the  unfriendly  newspapers  im 
North  DaJtoU  belittled  the  reports  I  nuule  and  printed  state- 
ments that  I  was  evidently  out  canvassing  for  Indian  votes^ 
I  found  the  most  deplorable  conditions  at  Bull  Head  and! 
Little  liSigle.  8.  Dak.,  among  the  Hunkpapa  Sioux,  the  bravest 
of  all  the  Tnrftajut  on  the  American  continent.  I  surel3» 
could  not  be  looking  for  votes  in  Smith  Dakota.  I  trust  X 
may  be  given  credit  f m-  having  more  political  judgment  than 
to  be  out  "cooning"  tor  votes  irtiere  there  are  no  votes.  AU 
the  Indian  vote  In  the  Northwest  would  not  determine  the 
election  (rf  any  Member  of  Congress.  No;  I  made  this  inves-» 
tigaUon  because  I  have  lived  with  them  for  half  a  centiirj^ 
and  they  are  my  friends. 

I  was  advised  by  wire  from  ihe  Indian  Biu«iu  that  $5,000 
had  been  made  available  for  the  relief  ot  aged  Indiana  oii 
the  Standing  Rock  Indian  Reservation.  I  felt  somewhat  re* 
lieved.  The  Commissioner  of  Indian  Affairs  also  made  th* 
statement  in  the  press  of  the  country  that  out  of  a  total 
Indian  population  in  the  United  States  of  340.000.  at  leasi 
100.000  were  in  distress. 

That  $5,000  has  never  been  sent  to  the  reservation,  because 
the  Comptroller  General  will  not  O.  K.  the  -transfer  of  th^ 
fund  fnxn  which  this  money  was  to  come,  and  the  Indian^ 
are  in  more  distress  than  ever. 

Foreseeing  this  condition,  and  acting  upon  informatioi 
received  from  the  Indian  Bureau.  I  introduced  in  the  first 
session  of  this  Congress  a  resolution  pmjviding  for  the  appro* 
prlation  of  $175,000  as  an  immediate  anergency  fund  for  tht 
relief  of  these  Indians.  This  was  House  Joint  Resolution  Nol. 
263.  Nothing  more  modest  in  amount  could  ever  have  bee^ 
sxiggested.  "Die  Bureau  of  the  Budget  reported  to  the  Comf 
onittee  o*  Indian  Affairs  of  the  House  that  the  resolution  wa^ 
not  in  harmony  with  the  financial  policy  of  the  President|, 
and  that  was  the  last  of  that  resolution.  I 

Senator  No«beck,  of  South  Dakota,  introduced  in  the  Senj- 
ate.  and  Congressman  Kntttx  Hjll,  of  Washington,  introduce^ 
in  the  House  a  bill  to  provide  $30  per  month  pension  for  th^ 
aged  Indians.  This  was  done  for  the  reason  that  the  soclai- 
security  bill  does  not  apply  to  Indians.  No  general  law  far 
relief  applies  to  Indians  unless  the  act  itself  so  declares,  an^ 
there  is  nothing  in  the  Social  Security  Act  that  makes  ijt 
ai^llcable  to  Indians.  That  bill  was  also  turned  down  as  nojt 
in  harmcmy  with  the  financial  pc^cy  of  the  President 

While  these  measures  were  said  to  be  in  conflict  with  the 
financial  policy  of  the  President,  at  the  same  time  the  Gov>- 
emment  was  building  golf  courses  at  P^>rt  Yates  for  the  ben*- 
efit  of  the  emjrfoyees  of  the  Indian  Bureau.  At  the  same  tim^ 
men  from  Arkansas  were  engaged  in  the  important  woiic  oJT 
shooting  Jack  rabbits  in  North  Dakota.  This  is  not  put  i^ 
here  as  an  idle  Joke — it  is  the  truth.  At  the  same  time,  whe^ 
we  had  no  fund  to  feed  hungry  Indians,  the  Government  wa^ 
building  steel  towers  in  North  Dakota  and  erecting  on  them 
houses  to  house  observers  put  there  to  see  that  the  wild  ducf 
were  not  midested.  At  the  same  time  the  Government  wa^ 
spending  money  in  the  building  of  a  scenic  highway  through 
the  Bad  Lands  of  North  Dakota  by  men  armed  with  i^cM. 
shovels,  and  wheelbarrows.  This  is  still  going  on  and 
most  modem  type  oS  road  machinery  lies  idle.  I  am 
wondering  what  the  key  is  to  the  President's  flnanrif>.i  polii 
that  will  approve  such  nonsensical  operations  and  at  tl^ 
T  same  time  will  leave  100.000  Indians  in  distress. 

I  desire  to  point  out  one  further  fact,  and  that  is  th^t 
these  destitute  Indians  are  wards  of  the  Government,  madje 
so  through  no  act  of  their  own.  The  Government  of  U^ 
United  States  is  their  trustee,  their  protector.  The  Govemh 
ment  cannot  escape  this  respcmsibility  to  care  for  these  Inh 
dians.    They  are  duty  bound  to  do  it  because  of  this  truit 


relati(H3ship.  It  is  inhuman  to  avoid  this  responsibility. 
Some  way  must  be  foimd  by  this  Congress  now  to  feed  these 
Indians,  to  clothe  them,  to  provide  them  with  houses,  to  take 
care  of  them  in  sickness,  no  matter  what  the  financial  policy 
of  the  President  or  anyone  else  may  be.  Some  way  out  must 
be  found  to  permit  and  demand  that  this  Government  dis- 
charge its  obligations  to  a  class  of  our  citizens  who  have  been 
held  in  subjugation  since  the  beginning  of  this  Government. 
I  will  venture  this  predicition — that  if  this  Government  will 
pay  the  Indian  what  is  due  him  imder  validated  treaties  and 
under  acts  of  Congress  and  let  him  take  care  of  himself  he 
will  be  infinitely  better  off  than  he  is  cooped  up  on  a  re- 
stricted reservation,  with  all  power  to  take  care  of  himself 
taken  away,  while  his  money  is  being  spent  by  Congress 
without  his  consent,  and  he  allowed  to  starve  by  the  very 
agency  that  is  responsible  for  his  helplessness. 

We  made  the  Indians  citizens  of  the  United  States,  but 
we  qiialifled  it  by  saying  that  he  was  only  a  limited  citizen. 
He  still  remained  under  the  control  of  the  Government.  He 
cannot  transact  his  own  business  and  cannot  get  his  own 
money  until  Congress  gets  through  spending  it  in  the  grand 
iwocess  of  civilizing  the  Indian. 

It  surely  is  a  sad  commentary  to  have  to  say  that  the 
first  inhabitants  of  this  great  covmtry  are  still  under  the 
protecting  care  of  the  Government  and  that  when  dire  need 
comes  that  the  Government  should  say  it  cannot  discharge 
the  trusteeship  which  it  has  assumed. 

It  is  repudiation  of  the  solemn  terms  of  ratified  treaties 
for  this  Government  to  refuse  now  to  make  its  word  and 
promise  good. 

Mr.  WIGGLESWORTH.  Mr.  Chairman.  I  yield  10  min- 
utes to  the  gentleman  from  New  York  [Mr.  Cxtuon]. 

Mr.  CTTT.KTN  Mr.  Chairman,  I  asked  for  this  time  to  dis- 
cuss an  issue  that  is  of  vital  interest  to  the  welfare  of  the 
entire  country.  I  am  going  to  get  away  from  the  spirit  of 
partisanship.  We  have  heard  a  great  deal  along  that  line  the 
last  few  dajTs.  Today  I  wish  to  discuss  the  subject  of  trans- 
portation in  its  related  fields.  I  wish  to  discuss,  within  the 
limits  of  time  allowed  me,  the  attonpt  that  is  being  made  to 
merge  rail  and  water  transportation  in  the  United  States  and 
to  place  it  under  the  complete  regulation  and  jurisdiction  of 
the  Interstate  Commerce  Commission.  This  is  the  proposi- 
tion embodied  in  Senator  Wheeler's  bill — S.  1632 — which  has 
already  been  reported  from  the  Committee  on  Commerce  in 
the  other  body. 

THS  PROPOSED  MXBGBl  IS   VICIOUS 

I  desire  to  voice  my  vigorous  objection  to  the  suggested 
procedure.  The  prime  necessity  of  America  today  is  adequate 
low-cost  transportation.  In  some  sections  of  our  country  we 
have  great  surpluses  of  products  of  the  farm  and  factories  for 
which  there  is  no  market.  In  other  sections  there  is  distress 
because  of  the  need  of  these  commodities  which  cannot  be 
transported  to  the  area  where  they  are  needed  by  reason  of 
the  prohibitive,  and.  I  may  say.  excessive  costs  of  transporta- 
tion. It  is  my  honestly  considered  opinion  that  the  develop- 
ment of  our  internal  waterways  and  of  our  coastal  harbors  is 
now  beginning  to  solve  this  acute  and  distressing  problem. 
A  feature  in  this  solution  is  the  3.000.000  miles  of  public  roads 
and  highways  which  we  have  Improved.  Over  Uiese  the 
development  of  transportation  by  truck  is  already  furnishing, 
a  needed  and  necessary  method  of  transportation. 

We  have  about  15,000  miles  of  canalized  rivers  suited  to 
navigation  witiiin  these  United  States.  I  am  informed  that 
we  have  250.000  miles  of  railroads  in  the  country.  As  at 
present  constituted,  these  various  methods  of  transpwrtation 
are  not  meeting  the  problems  of  the  peoi^.  May  I  say  that 
I  am  somewhat  familiar  with  these  problems.  I  have  served 
on  the  Rivers  and  Harbors  Committee  for  8  years  and  have 
been  fairly  diligent  in  my  attendance  at  all  hearings.  I  have 
come  to  know  the  national  picture  and  have  been  greatly 
impressed  with  the  measin^  of  relief  which  water  transporta- 
tion has  brought  to  the  people. 

PUESSZfT   RAn.KOAD    KATTS    DXSTST7CTTVX   OP    NATIONAL    INTKUST 

I  am  firmly  convinced  from  my  examination  of  the  subject 
that  the  present  rate  structure  of  the  railroads  is  a  definite 
and  complete  handicap  to  the  fanner  and  industrialist  who 
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wishes  to  get  his  goods  to  the  market.  As  time  has  gone  on, 
these  railro€ul  rates  have  become  more  and  more  oppressive. 
I  have  in  mind  sections  of  the  East  and  West  which  are 
virtually  marooned  where  water  transportation  is  not  present 
by  reason  of  the  fact  that  the  freight  rates  on  the  product  to 
the  large  metropolitan  markets  are  greater  in  amount  than 
what  the  farmer  receives  for  his  produce. 

I  have  in  mind  certain  areas  of  the  West,  where  It  costs 
more  to  carry  a  bushel  of  wheat  100  miles  than  the  wheat  is 
worth.  Congress  has  attempted  to  solve  this  vital  and  grow- 
ing problem  by  the  creation  of  the  Interstate  Cwnmerce 
Commission  and  has  granted  to  this  body  certain  quasi- 
Judicial  powers. 

I  do  not  wish  to  cast  any  aspendons  on  that  hody,  but  it 
is  obvious  to  all  ^^o  have  looked  the  situation  ir.  the  face 
that  the  Interstate  Commerce  Commission  has  definitely  be- 
come railroad -minded.  It  has  forgotten  the  purpose  for 
which  it  was  created,  and  I  am  somevdiat  of  the  opinion  that 
it  were  as  well  If  this  body  had  never  been  created.  Edmund 
Burke  once  said  that  "refined  policy  was  the  parent  of  con- 
fusion." The  present  situation  of  the  railroads  is  an  evi- 
dence of  that.  It  may  be  that  the  railroads,  by  reason  of 
the  sins  of  the  past  and  the  fact  that  they  were  once  sub- 
ject to  the  financial  piracy  of  the  Jay  Goulds  and  Jim  Fisks 
of  a  past  generation,  are  in  fact  suffering  frwn  a  condition 
for  which  there  is  no  cure.  The  management  of  the  rail- 
roads since  the  creation  of  the  Interstate  Ccxnmerce  Com- 
mission have  remained  moribund  and  have  been  content  to 
make  an  annual  pilgrimage  to  the  Interstate  Commerce 
Commission,  where  they  asked  for  and  usually  received  an 
Increase  in  freight  rates. 

BAIUtOADS    HAVX   HAD    CCNXSOT7S    STTSSISISS 

America  owes  much  to  the  railroads,  but  America  has  been 
and  is  being  good  to  the  railroads.  I  mention  this  in  con- 
nection with  the  claim  that  the  waterways  of  the  country 
are  being  subsidized  by  the  Government.  According  to  the 
records  of  the  Interior  Department,  Federal  land  grants  to 
the  railroads  have  amounted  to  158,293,376  acres.  The  value 
of  this  land  is  indicated  by  the  fact  that  much  of  it  was 
located  in  such  States  as  Michigan,  Illinois,  Wisconsin,  Min- 
nesota, Iowa,  Missouri,  and  Kansas.  The  monetary  value  of 
this  land,  plus  the  donations  from  other  sotirces  by  loc£dities, 
both  State  and  townships,  amounts  to  the  handsome  sum 
of  $950,000,000.  They  have  had  the  use  and  enjoyment  of 
these  gratuities  for  over  60  years.  At  4  percent  simple  in- 
terest the  present  value  of  these  railroad  bonuses  is  over 
$3,000,000,000.  The  Reconstruction  Finance  Corporation 
since  its  inception  has  loaned  the  railroads  approximately 
$400,000,000.  The  repayment  of  much  of  this  Is  doubtful. 
We  are  paying  many  millions  of  dollars  in  subsidies  on  mail 
contracts  to  the  railroads. 

WATKSWATS    AKX    EmCXENT 

It  is  my  honest  Judgment  that  waterways  are  today  giving 
substantial  service  to  the  people  at  a  greatly  decreased  cost. 
The  cost  of  Tna.<ntA<ning  |^  of  the  rivers  and  harbors  Is 
annually  about  $25,000,000,  and  represents  a  cost  of  about  31^ 
cents  per  ton  of  commerce.  The  cost  of  maintaining  the 
railroads  ranges  from  one  billion  to  one  and  a  half  billion 
dollars  per  year,  as  stated  by  the  Interstate  Commerce  Com- 
mission. This  represents  an  average  cost  of  $1.50  per  ton 
of  freight  handled.  The  railroads,  according  to  Chairman 
Eastman,  are  carrying  a  capitalization  of  approximately  $24,- 
000.000.000.  One  billion  of  this  structure  represents  the  capi- 
talization of  public  gifts.  It  Is  fair  to  state  that  due  to  the 
part  that  ihe  financial  piracy  of  the  olden  days  played  in 
the  railroad  management  that  $6,000,000,000  is  water  and 
never  went  into  property  at  all.  Much  of  the  railroad  prop- 
erty has  been  permitted  to  become  obsolescent;  yet  the  pub- 
lic, in  the  theory  of  Mr.  Eastman,  is  supposed  to  pay  freight 
rates  based  on  this  exaggerated  and  fantastic  capitalization. 

I  am  fully  aware  that  the  investment  in  bonds  of  the 
railroads  make  up  a  considerable  part  of  the  Investment  of 
banks,  insinance  companies,  and  investment  trusts.  I  re- 
alize that  many  widows  and  orphans  are  dependent  upon 


their  Income  from  this  source.  But  I  do  not  believe  that 
investments  in  this  type  of  security  are  threatened  by  any 
write-down  of  railroad  valuatiion. 

The  fact  is  that  America  will  be  tied  hand  and  foot  if  we 
permit  the  present  poUcies  of  the  Int«^tate  Commerce  Com- 
mission to  Include  water  traasportatlon.  Ihe  rates  fixed 
by  this  body  carry  in  themsel\ie8  the  seeds  of  destruction  of 
the  railroads.  I  am  in  strong  sympathy  with  the  type  of 
investors  I  have  described.  I  am  in  strong  sympathy  with 
the  men  who  are  emplojred  on  Uie  railroads  of  America.  For 
the  protection  and  futtu%  of  all  concerned  it  is  vital  that 
there  should  be  some  write-off  in  the  present  volume  of 
securities.  For  myself,  I  am  willing  to  vote  proper  Federal 
aid  to  the  railroads,  but  I  am  unwilling  to  weigh  down  water 
trensportatlon  with  the  imst  sins  of  the  railroads  and  to 
consign  them  both  to  rriln  and  destruction. 

WATKSWATS   DO    NOt   XMJTTBX    EAILBOAIM 

Both  water  and  rail  transportation  should  be  kept  Inde- 
pendent, and  there  should  be  no  mcMiopoly  in  transportation. 
Judge  Mansfiklo,  who  is  chairman  of  the  Rivers  and  Harbors 
C(Hnmlttee  of  the  House  and  $n  expert  in  the  field  of  water- 
ways, has  repeatedly  stated  ofa  the  fioor  of  the  House  that 
waterways  do  not  injure  the  railroads.  He  has  stated  that 
90  percent  of  the  harbors  that  were  improved  in  America 
were  Improved  at  the  request  of  the  railroads  themselves. 
Ihe  city  of  Pittsburgh  is  evidence  of  the  fact  that  movement 
by  low-cost  water  tranqxutat^on  resulted  in  the  building  up 
of  one  of  the  greatest  industrial  and  railroad  centers  on  the 
American  Continent.  ' 

The  fact  is  that  every  localltisr  in  America  that  is  alive  to  the 
situation  is  against  the  prcfposed  merger.  And  the  record 
displays  an  absence  of  abusei  of  water  transportation  such 
as  call  for  a  remedy  through  regulation.  On  the  contrary, 
the  record  shows  that  the  public  which  furnishes  the  tonnage 
and  pays  the  freight  urges  th4t  this  legislation  be  not  passed. 

PABMXBS  AMD   SUSlWsSS   OPPOSS   mWOSS 

The  great  farm  organizations,  such  as  the  American  Farm 
Bureau  Federation,  the  National  Orange,  the  Northwestern 
Farmers  Union,  the  Farmers  National  Grain  Corporation,  and 
the  American  Cotton  Cooperative  Association,  are  fluting 
tooth  and  nail  against  this  iHt^posed  merger.  The  fact  is  that 
every  organization  of  shipper^  in  the  United  States  and  many 
representatives  of  organizations  of  commerce  and  industry 
have  presented  facts  and  argiunoits  which  Justify  the  defeat 
of  this  measure  when  it  come$  to  the  floor  of  the  House.  Nor 
should  anyone  be  surprised  itt  the  popular  uprising  against 
the  laroposed  legislation. 

Mr.  Fred  Brenckman,  Waishington  representative  of  the 
National  Orange,  in  an  artide  in  the  January  1936  issue  of 
the  National  Orange  Monthly,  protests  in  the  name  of  agri- 
culture against  this  unholy  ttlUance.  It  is  his  view  that  the 
enactment  of  this  measure  ilnto  law  inevitably  means  the 
Increase  of  charges  of  water-lbome  commerce  to  or  near  the 
level  of  what  the  Commission  considers  normal  rail  rates. 
Mr.  Brenckman  goes  on  to  sljate: 

Such  increases  in  water  rates  must  be  drsstlc  or  the  obrlotu 
purpose  will  faU.  All  at  this  extra  burden  wlU  have  to  be  borne  by 
the  shipper  and  consuming  public.  All  water  carriers  and  the 
public  benefits  resulting  from  their  service  will  be  thrown  into  the 
discard. 

usoLxmoH  ar  ria  mationai.  gbamos 

Ihe  last  annual  conventicm  of  the  Naticmal  Orange,  held 
in  Sacramento.  Calif.,  m  Noirember  1935,  adopted  a  rex^- 
tlon  In  opposition  to  the  so-f»Ued  water  carriers'  UlL  The 
resolution  in  full  reads  as  folows: 

Whereas  the  so-called  water  eairlers'  bill.  Introduced  at  tte  last 
session  of  Congress,  would  subject  all  common  and  contract  car- 
riers by  water  operating  on  o\ir  Inland  waterways  and  in  the  coast- 
wise trade  to  the  abscdute  domination  of  the  Interstate  Ckmmsrce 
CcMnmlssion,  giving  the  CoauxOsslon  wholly  unwarranted  powers 
that  are  Intended  to  be  used  for  the  benefit  of  the  competitors  at 
the  water  carriers  and  not  In  the  Interest  of  the  people  as  a  whole; 
and 

Whereas  agriculture  has  a  vljtal  stake  In  the  toatter,  since  mU- 
llons  of  tons  of  grain  and  oth^  farm  products  find  their  way  to 
market  by  water,  not  to  mentioto  farm  Implements,  maehlasry,  and 
other  supplies  and  equipment:  that  farmers  buy.  aad  wblch  ars 
tranqxirted  by  boat:  Tbenion,  b«  U 
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BaolveA.  ThtX  the  Natlo«»l  Grange  go  on  record  against  the  en-| 
acS^t^  thi*  proposed  legl^tlon.  which  la  without  a  counter- 
part In  any  other  nation  Ln  the  world. 

Mr.  KVALE.     Will  the  gentleman  yield? 

Mr.  CULKIN.     I  yield. 

Mr.  KVALE.  In  the  course  of  the  gentleman's  remarks 
his  extension  will  he  point  out.  apropos  of  what  he  has  been, 
saying,  what  good  purpose  will  b©  served  if.  after  completion! 
of  the  construcUon  of  waterway  transportation,  through, 
mergers  or  through  some  other  elimination  of  competition. 
Instead  of  reducing  raU  rates  or  making  available  waten 
transportation,  water  rates  are  lifted  to  a  point  where  thq 
constructiCMi  of  waterways  is  ridiculous  and  futile?  i 

Mr.  CULKIN.  The  gentleman's  reqiiest  is  very  pertinent^ 
If  this  iniquitous  merger  is  accom[>lished.  water  rates  will 
be  raised  to  the  general  level  of  freight  rates.  No  one  ha^ 
any  illusions  about  that  who  has  watched  the  course  of  tiie| 
Interstate  Commerce  Commission  and  its  findings.  It  had 
been  the  theory  of  the  Commission  for  many  years  that  they 
could  bring  about  a  rehabilitation  of  the  railroads  by  increas-« 
Ing  frci^t  rates.  The  fact  Is  that  the  contrary  was  true* 
The  freight  rates  they  fixed  were  so  high  that  the  farmer^ 
could  not  pay  them  and  other  groups  seeking  transportation 
outlets  were  driven  into  other  modes  of  transportation.  Th4 
effect  of  this  merger  would  be  to  create  a  monopoly  of  trans* 
portation  which  would  throttle  agriculture  and  Industry,. 
Our  salvation  so  far  has  been,  in  large  part,  the  r^e| 
afforded  by  water  transportation. 

COMFAaiSON     OW    RATBB 

A  companion  of  rail  and  water  rates  win  be  h^pful  an4 
Oluminattng  on  the  point  I  am  attempting  to  make.  For 
example,  the  onreculated  water  rate  on  grain  from  Dulutft 
to  Buffalo,  approximately  1,000  mUes.  is  normally  iVi  ceatM 
per  bushel,  or  50  cents  per  short  ton.  The  rail  rate  froi* 
Duhith  to  Buffalo,  known  as  a  depre«ed  water  Influence^ 
rate,  is  184  cents  per  bushel,  or  $6.16  per  short  ton.  How*- 
ever,  from  Shelby  or  Livlngstoo.  Mont.,  to  Minneapolis,  ap«- 
prozimately  the  same  distance,  but  without  water  compel 
Ution.  the  grain  rate  is  25  cenU  per  busheL 

The  Pittsburgh  Steel  Co.  is  now  shipping  steel  product^, 
including  rails,  wire,  and  pipe,  from  Pittsburgh  to  the  Pacifti; 
coast  and  saving  $3  a  net  ton  uxMler  the  usual  rail  route  to 
the  AUantie  seaboard  and  reshipment  by  steamer.  It  camie 
to  my  notice  several  yean  ago  when  investigating  the  trana- 
portatioc  cost  d  onions  from  Egypt,  a  distance  of  over  6,000 
miles  by  water,  and  by  rail  from  my  home  county  of  Osweg^, 
N.  Y..  that  the  water  cost  per  bushel  for  over  6,000  miles  wm 
less  than  the  rail  cost  for  360  miles. 

Mr.  DONDERO.    Mr.  Chairman,  will  the  gentleman  yieldT? 

Mr.  CULKIN.    I  yield. 

Mr.  DONDERO.  Is  it  not  true  that  a  ton  of  coal  can  he 
moved  from  Buffalo.  N.  Y..  to  Duluth.  Minn.,  by  way  of  the 
Great  Lakes  for  about  the  same  price  it  would  cost  one  tp 
move  a  ton  of  coal  from  the  «irb  to  one's  cellar  window,  cf 
about  50  cents?    This  could  not  be  done  by  ralL  i 

Mr.  CULKIN.  I  think  that  is  an  excellent  illustration.  I 
thank  the  gentleman  for  it. 

As  I  said  before,  I  make  no  war  on  the  railroads.  I  wls^ 
to  give  them  their  place  in  the  sim,  but  their  place  in  thje 
sun  will  not  be  gained  by  a  merger  with  water  transport^ 
tioa.  Ttteir  relief  should  come  from  some  other  source,  (f 
need  be.  even  out  of  the  Federal  Treasury,  but  water  tran^ 
portation  belongs  to  the  people  and  is  for  the  people  and  for 
the  benefit  of  the  people. 

Its  merger  with  rail  transportation  would  maroon  large 
sections  of  the  country  and  destroy  them.  I  speak  for  a  frae 
and  unfettered  America  when  I  ask  Congress  to  stop  tt^ 
unholy  merger.    [Applause.]  ' 

Mr.  WOODRUM.  Mr.  Chairman,  this  concludes  the  ge4- 
eral  debate  on  this  bilL  I  should  hke  to  call  the  attention 
of  the  House  to  the  fact  that  everyone  who  has  request^ 
time  has  been  acccunmodated.  Several  gentlemen  on  th^ 
side  of  the  House  who  requested  time  were  not  here  o 
claim  the  time,  and  I  understand  my  colleague  tnta 
Massachusetts  on   the  other  side  has  had  a  similar  e^ 
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perience.  But.  lest  it  should  at  some  future  time  be  said 
that  the  Awrc^riations  Committee  does  not  permit  Mem- 
bers to  talk  on  the  state  of  the  Union,  we  vouch  these  facts 
as  evidence  that  we  have  tried  to  be  liberal  in  debate. 

I  want  now  to  say  that  tomorrow,  as  soon  as  the  House 
conv»)es  and  business  on  the  Speaker's  table  is  disposed 
of,  I  shall  endeavor,  if  I  may,  to  make  a  few  remarks  I  hope 
will  be  pertinent  to  the  bill.  My  colleague  from  Massa- 
chusetts [Mr.  Wigglesworth],  and  perhaps  our  colleague 
from  Ohio  I  Mr.  Bolton],  will  do  likewise,  and  then  we  shall 
hope  that  the  membership  ot  the  House  will  coapeTViU  with 
us  in  permitting  the  bill  to  go  through  in  the  regular  and 
expeditious  manner. 

Mr.  SNELL.    Mr.  Chairman,  will  the  gentleman  jnleld? 

Mr.  WOODRUM.     I  yield. 

Mr.  SNELL.  I  want  to  say  that  the  gentlwnan  from  Vir- 
ginia has  been  fair  in  allowing  discussion  and  handling 
general  debate  on  this  bilL  We  appreciate  his  kindness  in 
this  matter.    LApplause.l 

Mr.  MORAN.  Mr.  Chairman,  I  move  that  the  Committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Bolaito,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
ty%tLt  Committee,  having  had  under  consideration  the  bill 
H.  R.  9863,  the  independent  offices  appropriation  bill,  1937, 
had  come  to  no  resolution  thereon. 

KKSIGHATIOIf  FIOM   COXXTTm 

The    SPEAKER    laid    before    the    House    the    f<^owlng 

communication: 

jAmTAST  15,  1936. 

Hon.  JosKPH  W.  Btkhs, 

Speaker,  House  of  Repretentativei.  Waahington,  D.  C. 
Dkab  Ms.  Bpxakeb:  With  the  highest  penonal  regard  for  Um 
chairman  and  member*  ot  the  great  committee  I  have  had  th« 
honor  and  pleasure  of  iervlng  on  during  1935.  I  hereby  tender  my 
refllgnatlon  from  the  membership  of  the  Poat  OfDce  and  Poet  Roads 
Committee  beeaiue  of  my  election  to  the  membership  of  the 
Cotnmlttee  on  the  Judiciary. 
Itftoet  respectfully. 

8am  Kosas. 

The  SPEAKER.    Without  objection,  the  resignation  will  be 
accepted. 
T^ere  was  no  objection. 

RITUItlf  OF  SZWATS  BILL 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker.  I  rise  to  a  ques- 
Uoa  of  privilege  of  the  House  and  offer  the  following 
resolution. 

The  Clerk  read  as  follows: 

House  Resolution  396 

Restored.  That  the  bill  (8.  3260)  to  amend  Public  Law  No.  438. 
Seventy-third  Congress.  entlUed  "An  act  to  authorize  the  Secre- 
tary of  the  Treasury  to  purchase  sUver.  Issue  silver  cert  Iflca tea, 
and  for  other  purposes".  In  the  opinion  of  this  Ho\ise  contra- 
venes that  clause  of  the  Constitution  of  the  United  States  re- 
qiilring  revenue  bills  to  c^glnate  in  the  Hoxise  of  Representatives, 
and  Is  an  Infringement  of  the  prerogatives  of  this  House,  and  that 
said  bill  be  respectfully  retiimed  to  the  Senate  with  a  message 
communicating  this  resolution. 

Hie  resolution  was  agreed  to,  and  a  moticxi  to  reconsider 
was  laid  on  the  table. 

KtrW  DEAL  SFPyPntC  AHV  TRX  rnTUItX  TAX  BITKDElf 

Mr.  TREADWAY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  to  Include  therein  a 
radio  address  I  made  last  night. 

The  SPEAKER.  Is  there  objectiMi  to  the  request  of  the 
gentleman  from  Massachusetts? 

•niere  was  no  objection. 

Mr.  TREADWAY.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Record.  I  include  the  following  ad- 
dress which  I  delivered  over  the  radio  January  14, 1936: 

Present  and  prospective  taxes  will  be  c»ie  of  the  most  important 
issues  in  the  approaching  national  election.  No  question  more 
directly  or  more  vitally  affects  the  Nation  as  a  whole 

The  money  the  Govanment  spends  must  necessarily  be  coUected 

from  the  people  in  taxes  of  one  torm  or  another,  imposed  at  on« 

,  time  or  another.    Ko  one  escapes  their  burden.     Those  taxes  which 
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we  do  not  pay  dlreetly  are  bidden  in  the  cost  at  the  things  we  buy. 
When  the  Government  resorts  to  borrowing  to  meet  current  ex- 
penditvires.  it  does  not  thereby  avoid  the  necessity  of  taxes;  it 
merely  postpones  the  evil  day. 

luasmucb  as  the  present  New  Eteal  administration  has  been  the 
most  prolific  spending  administration  in  peace  times  in  all  our 
history,  it  follows  that  the  taxes  which  must  be  imposed  to  pay  for 
Its  unprecedented  spending  must  be  higher  and  more  burdensome 
than  ever  before. 

We  can  only  realize  the  enormity  of  the  administration's  reckless 
extravagance  when  we  consider  that  it  has  cost  the  people  as  much 
as  was  spent  during  all  the  administrations  from  President  Wash- 
ington to  President  Taft,  Inclusive.  The  annual  reports  of  the 
Treasvuy  Department  show  that  the  expenditures  ot  the  Gk>vern- 
ment  in  this  125-year  period  were  $24,521,845,000.  President  Roose- 
velt has  Epent  an  equal  amount  since  March  4,  1933. 

The  numerous  income  and  excise  taxes  now  imposed  by  the 
Federal  Government  are  only  sufficient  to  pay  one-half  the  cost  of 
the  New  Deal's  profligate  spending  program.  In  the  first  half  of 
the  current  fiscal  year  the  Treasury  has  collected  •1,902.000,000  and 
disbursed  $3,782,000,000.  This  practice  of  ^>ending  $2  fcMr  each  $1 
collected  in  taxes  has  been  going  on  ever  since  the  present  New 
Deal  administration  tooK  office  and  will  have  resulted  in  an  aarumu- 
lated  deficit  of  $11,000,000,000  In  the  3-year  period  between  JiUy  1. 
1933,  and  June  30.  1936. 

With  Federal,  State,  and  local  tax  collectors  now  taking  one-fifth 
of  the  national  income,  the  tax  burden  already  is  too  great.  But  if 
we  think  we  are  heavily  taxed  at  present,  then  let  us  consider  what 
oirr  burden  will  be  when  Congress  starts  levying  the  taxes  necessary 
to  pay  for  the  wild,  wanton,  and  wasteful  spending  spree  of  the 
New  Deal.  When  that  day  arrives — and  It  is  not  far  off — ^we  wlU 
really  have  something  in  the  way  of  taxes  to  complain  about. 

Moreover,  we  may  expect  this  tax  load  to  continue  for  many  years 
to  come.  Even  future  generations  will  be  called  upon  to  help  pay 
for  present-day  extravagances  in  addition  to  assuming  the  burdens 
which  their  own  times  will  bring. 

In  his  annual  message  to  Congress  on  January  8  the  President 
stated  that  "we  approach  a  balance  of  the  National  Budget"  and 
asserted  his  "belief"  that  no  new  taxes  would  be  necessary.  How  the 
President  can  feel  Justified  In  making  such  a  statement  I  do  not 
know.  In  the  fiscal  year  1934  the  Budget  was  $4,000,000,000  In  the 
red:  In  1936,  $3,600,000,000:  and  thlB  year's  estimated  deficit  will  be 
to  the  neighborhood  of  $3,300,000,000,  The  President's  Budget  mes- 
sage for  1937,  which  has  recently  been  presented,  indicates  a 
further  deficit  of  as  much  a«  $3,000,000,000.  Ttatu  It  does  not  appear 
that  there  «111  be  a  balance  of  receipts  against  expenditure*  for 
some  time  to  come. 

Every  year  since  he  has  been  In  office  President  Booeerelt  has 
kept  poctponlng  the  da>  for  balancing  the  Budget.  It  has  now 
gotten  to  the  point  where  he  is  only  wiUing  to  say  that  we  are 
'approaching  '  a  t)alanee.  All  Idea  at  a  definite  date  aeems  to  have 
been  abandoned. 

Even  when  a  balanced  Budget  has  been  realized,  whether  by 
decreased  expenditures  or  increased  taxes,  the  taxpayers  will  atUl 
have  to  pay  off  the  accumulated  natiooal  debt,  which  now  stands 
at  the  unprecedented  total  of  $30,500,000,000.  It  will  take  more 
than  a  Presidential  smile  to  wipe  out  this  tremendous  obUgaUoa. 
The  interest  on  the  debt  alone  amounts  to  $800,000,000  annually, 
which  is  more  than  it  cost  to  run  the  entire  Government  when  I 
came  to  Congress  some  23  years  ago. 

So  far  as  the  President's  promise  of  no  new  taxes  Is  conoemed, 
we  have  only  to  recall  that  he  made  a  similar  promise  in  his 
annual  message  a  year  ago,  and  then,  6  months  later,  demanded 
the  enactment  of  his  so-called  share-the-wealth  tax  bilL 

In  his  recent  ^npi»*i  message  to  Congress  the  President  referred 
to  the  increasing  national  Income  and  pointed  out  that  tax  re- 
ceipts based  upon  that  income  would  increase  without  increasing 
the  rates.  However,  it  must  not  be  forgotten  that  a  large  part  of 
the  present  recovery  is  artificial,  being  based  on  the  New  Deal's 
lavish  spending,  and  that  when  this  spending  ceases  there  will  be 
a  consequent  shrinking  of  the  national  income.  The  same  spend- 
ing program  which  has  created  a  measure  of  artificial  recovery  has 
at  the  same  time  resulted  in  a  definite  drag  on  real  recovery,  since 
It  tends  to  in^Mir  the  Nation's  credit  and  create  uncertainty  in  the 
public  mind. 

The  assertion  of  Democratic  leaders  that  new  taxation  Is  unnec- 
essary is  as  insincere  as  it  is  ridiculous.  It  is  being  made  for 
purely  political  purposes,  just  as  the  Democratic  platform  of  1932 
was  made  to  run  on  and  not  to  stand  on.  The  fact  is  that  new 
and  increased  taxes  are  inevitable  unless  we  are  going  to  turn  to 
the  issuance  of  printing-press  money,  which,  by  Inflating  prices  to 
the  sky  and  thxis  destroying  purchasing  power,  would  still  be  tax- 
ation In  another  and  more  destructive  form. 

Taxes  are  naturaUy  unp<^ular.  No  one  likes  to  pay  them,  and 
the  Democrats  don  t  dare  to  antagonize  the  voters  Just  before  the 
election.  They  want  to  continue  playing  Santa  Claus  and  forget 
aU  about  taxes — at  least  for  the  time  being.  Possibly  in  the  c<Hn- 
ing  campaign  we  may  find  them  tising  the  slogan  "Billions  for 
expenditures,  but  no  new  taxes  in  payment  thereof.  "  However,  it 
will  be  Just  as  false  as  was  the  slogan  "He  kept  us  out  of  war".  <xa. 
which  President  Wilson  campaigned  for  reelection  in  1916;  then 
asking  Congress  to  declare  war  on  Germany. 

In  this  connection,  it  is  significant  that  administration  leaders 
have  been  careful  not  to  make  a  definite  promise  that  there  will 
be  no  new  taxes  levied  after  the  election.  They  know  better  than 
to  do  this,  because  that  Is  when  the  day  for  beginning  to  pay  tlie 
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piper  will  come.  EVen  If  they  did  make  such  a  promise,  their 
word  could  not  be  relied  upob  in  view  of  their  failure  to  carry 
out  the  solemn  pledges  <rf  their  1932  platform,  which  they  so 
pioxisly  referred  to  as  a  "covenant  with  the  people  to  be  faith- 
fully kept  by  the  party  when  entrusted  with  power. ' 

Many  Democrats  are  insistitig  that  It  would  be  unwise  to  bal- 
ance the  Budget  at  the  present  time,  "nils  is  perhaps  because  of 
the  fact  that  it  would  be  absolutely  Impossible  to  do  so  at  the 
present  level  of  exp>enditures|  which  amount  to  nearly  $8,000,- 
000.000  annually.  New  Deal  extravagance  has  so  run  riot  that 
it  would  necessitate  the  doubling  of  the  present  tax  burden,  and 
the  pieople  simply  could  not  stand  the  load.  The  Democrau  have 
apparently  lost  sight  of  the  fact  that  there  are  two  aides  to  a 
Budget — the  Income  side  and;  the  expenditure  side — and  that  If 
they  cant  make  their  revenues  equal  their  expenditures,  they 
might  try  making  their  expenditures  equal  their   revenues. 

We  may  expect  the  Democrats  during  the  approaching  election 
campaign  to  use  every  effort  ^  to  convince  the  people  that  they 
have  been  very  lenient  in  the  iiatter  of  new  taxes,  but  such  is  not 
the  case.  ActuaUy.  the  New!  Deal  administration  has  imposed 
heavy  burdens  on  the  taxpayer,  particularly  on  those  of  small 
means. 

In  his  Albany  speech  of  Jxili  SO,  1932.  Candidate  Roosevelt  said: 

"Our  party  sees  clearly  that  not  only  must  government  inooooe 
meet  proqiective  expenditures!  but  this  income  must  be  obtained 
on  the  principle  of  the  ability  to  pay.  This  is  a  declaralKsn  in 
favor  of  graduated  income,  {nherltanoe.  and  profits  taxes.  aiMl 
against  taxes  on  food  and  clothing,  whose  burden  is  actually 
shifted  to  the  consumer." 

In  spite  of  this  declaration^  one  of  the  OraX  legislative  enact- 
ments of  the  Roosevelt  administration  was  the  law  under  which 
over  a  billion  declare  in  processing  taxes  have  been  unconstitu- 
tionally imposed  on  bread,  moats,  cotton  goods,  and  other  neces- 
sities of  life.  Regardless  of  thie  merlU  cm-  demerits  of  the  A.  A.  A. 
program,  it  cannot  be  denied  that  these  processing  taxes  bore 
most  heavUy  upon  those  leas^  able  to  bear  them,  and  that  they 
have  resulted  in  an  enm-mous  increase  in  the  cost  of  Uvlng  while 
salaries  and  wages  remained  the  same.  Fortunately,  the  Supreove 
Court  has  now  invalidated  thi;te  Iniquitous  levies. 

The  administration  also  ha*  oontioued  for  3  years  beyond  their 
Intended  expiratum  date,  the  ao-called  nuisance  taxes,  which  cost 
the  taxpayers  nearly  $000,000,000  annually.  Under  the  Social  Se- 
curity Act.  two  separate  pay-toU  taxes  are  Imposed,  the  rates  at 
which  wUl  eventually  aggregate  9  percent  on  employers  and  em- 
ployees aad  result  in  lacrsastag  the  present  tax  burden  by  $3,700.- 
OOOXioO  aontiaUy.  I  call  attenjtlon  to  the  fact  that  none  of  these 
taxes  are  based  upon  the  prln4p>«  of  ability  to  pay. 

Tbe  suggestion  has  freciucnt^y  been  advanced  bjr  New  Deal  apolo- 
gists that  when  the  time  comss  to  pay  for  the  present  KMndlng 
program  the  bivden  will  be  puiist  chiefly  upon  th*  well-to-do. 
However,  the  President  dlaoovMed  last  year,  when  he  secured  the 
enactment  ot  bis  share-the-w#alth  tax  blU,  that  even  by  tocreas 
ing  taxes  on  the  rich  to  tha  point  of  confiscation,  the  present 
revenues  could  only  be  increased  by  $350,000,000.  This  stun  laclts 
sxaetly  9A;i26fi0Oj00O  ot  being  suOclcnt  to  offset  the  deficit  for 
the  last  fiscal  year,  and  is  ohly  3  percent  of  the  est.lmated  ex- 
penditures for  the  current  y«ar.  It  would  pmf  th*  running  ex- 
penses ai  the  Government  for  less  than  2  weeks. 

The  great  massns  of  our  cltUens — those  of  moderate  and  meager 
dxcumstances — must,  therefor^,  realize  that  It  Is  upon  them,  and 
not  alone  tu>on  the  wealthy,  that  the  New  Deal  mtist  rely  to  pay 
for  Its  reckuss  spending.  Sviery  man.  woman,  and  child  in  the 
country,  whether  realising  it  or  not,  has  had  a  stake  in  the  ad- 
ministraUon's  orgy  of  extravag^ance  and  waste.  AU  the  time  it  has 
been  going  on  it  has  been  not  alone  the  income  and  property  of 
the  wealthy  that  has  been  sq^uandered  but  also  the  future  earn- 
ings of  the  man  cm  relief,  the  jclerk  in  the  store,  the  stOMigrapher. 
the  shopkeeper,  the  farmer,  th^  factory  worker,  aad  others  at  small 
means,  even  inelixling  generations  yet  unborn. 

Since  we  will  all  be  taxed  to  pay  for  the  New  Deal's  spending,  ft 
U  up  to  each  of  us  to  ask  ouiiBelves  whether  we  are  satisfied  with 
the  way  our  money  is  being  u^d  and  whether  we  consider  we  are 
getting  value  received  for  tbe  taxes  we  wUl  ultimately  be  oompeUed 
to  pay.  The  fart  that  there  are  more  than  10.000.000  still  im- 
employed.  that  some  20.000.000  people  have  been  forced  to  rely 
upon  relief  for  an  existence,  (md  that  the  New  Deal  has  had  to 
abandon  as  wcothless  one  grind  spending  scheme  after  another 
should  furnish  a  ready  ansrwee. 

What  Is  the  remedy  for  the  iondlUon  In  which  we  find  ourselves 
today? 

So  far  as  the  obUgations  w&ich  have  already  been  incurred  are 
concerned,  there  is  no  remedy.'  The  cost  at  tbe  New  Deal's  reckless 
^^nrting  must  Simply  be  chai^ged  up  to  experience.  But  there  Is 
a  way  to  avoid  still  further  taxation,  or  Its  alternative — ruinous 
Inflation.  The  New  Deal  spesslthrlf  ts  can  be  turned  out  of  office 
and  a  sane  and  economical  government  restored.  What  we  need  is 
wise  spending,  not  wastefTil  spending.  This  can  be  secured 
through  the  election  of  a  Hepfublican  President  and  a  Republican 
majority  in  Congress. 

In  the  coming  election  the  ipeople  wlU  have  an  opportunity  to 
choose  between  Roosevelt  profligacy  and  CooUdge  economy.  They 
have  had  experience  under  bdth.  I  am  confident  that  they  have 
seen  the  error  in  placing  the  present  DemocraUc  administration  in 
control  of  the  Government,  and  that  next  November  they  wUl 
return  to  power  the  party  which  reduced  the  wartime  public  debt 
by  $10,000,000,000  In  10  years,  whUe  at  the  same  Ume  making  four 
sqiMrate  reductions  In  tbe  tai  burden.    I  thank  you. 
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TH*  TAJLU  PROBLm 

Mr.  CHRISTIANSON.  Mr.  Speaker.  I  ask  unanimous  coH- 
«ent  to  extend  my  remarks  in  the  Record  and  to  includfe 
therem  a  speech  I  delivered  by  radio  on  October  17.  193$. 
over  a  national  broadcasting  hook-up. 

The  SPEAKER.  Is  there  objection  to  the  request  of  thie 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr  CHRISTIANSON  Mr  Speaker,  under  the  leave  to 
extend  my  remarks  in  the  R«coJio.  I  Include  the  following 
uddreM  which  I  deUrered  over  the  radio  on  October  1|. 
1935 

i»f  >n  ur»««*»f»i«ml  tb<»  prrfMPtn  whloh  1  h«f^  fff^n  ann^d  '<> 
■  ,    <   PtPtilMt   It   HI   W^^mnry    •<»  llfKr*   •rrm#'th)f»lf   Bbtrn*,  »Hf 

-  »«fr»^•»"»•  'ff  /»«,*»■'•  «  infffi  ntfn  p'to-lM*'     tM  ftt^>  H«i|f 
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Ui«Mf  |<r>/n(«M«  <"  urr-itt  <ii''i  i''t'  !»ii**  pr«>4u^tu*M  *<»iHt»uf  A«**f 

triMi  |>t"<iur(ion  (li4t  lUMlr  (XM«i()i«  ili«  a«v«lMpm«iti  ur  \.h*  Mi4d|« 
Wmi  Mii't  (h«  •Btfiuiori  of  Amitrteit  »  «^riculturftl  (runtur 

Without  »  larva  trvport  tnikrl(«t  It  would  not  h»v«  h«en  ^otMtkt 
tor  30  0UOUOO  peopl*  to  «nt(iig«  in  iMtricultur*  in  thta  country,  arid 
witlu-ui  the  restoration  of  a  Urge  eiport  market  It  will  never  again 
tM>  p<i«»ihle  for  30000000  people  to  be  engaged  pronubly  In  agri- 
culture in  the  Unit^  State* 

Aoierican  agriculture  was  establlahed  on  an  export  bft«U.  ai)d 
ita  prosperity  can  be  restored  only  to  the  extent  that  It  again  b^- 
com^f-  nn  export  industry  Failure  to  understand  that  basic  fa|:t 
Is  responsible  for  the  short-sighted  and  even  suicidal  agricultural 
policy  of  the  Rooeevelt  administration 

I  am  not  attacking  the  Agricultural  Adjustment  Act  as  such,  for 
I  grant  that,  however  Inadequate  It  may  be  and  however  bid 
some  phases  of  Its  administration  have  been.  It  has  done  some  good 
as  an  emergency  measure.  But  I  am  attacking  an  adnUnlstratldn 
that  has  stooped  to  the  folly  of  regarding  It.  and  the  policy  pt 
acreage  reduction  which  It  embodies,  as  a  permanent  solution 
the  farm  problem  That  the  President  himself  so  regards 
stated  In  his  recent  speech  at  Fremont.  Nebr..  where  he  said 
like  to  think  of  the  AgrlcvUtural  Adjustment  Act  not  merely  as  I  a 
temporary  meaiu  of  rescue  for  a  great  Industry  but  as  the  expres- 
sion of  an  enduring  principle  "  | 

It  Is  to  be  an  "enduring  principle"  that  agriculture  must  forego 
foreign  markets  and  limit  Its  production  to  domestic  needs.  Itjls 
to  be  an  "endiiring  principle"  that  the  farmer  shall  be  required,  by 
means  which  may  seehi  \-oluntary  but  are  In  fact  coercive,  to  keip 
a  substantial  part  of  his  acreage  fallow,  receiving  as  rent  for  His 
retired  land  a  miserable  pltunce  supplied  by  a  processing  tape 
It  Is  to  be  an  "enduring  principle"  that  farmers  must  obey  orders 
from  Washington  telling  what  to  raise  and  how  much;  that  th^y 
must  submit  to  Inquisition  by  offlclal  snoopers  and  run  the  ri|k 
of  heavy  penalties  If  they  evade  bureaucratic  regxiiatlons.  ' 

urmoJCEMCx  underxstimatkd  i 

The  President  mistakes  the  temper  and  underestimates  the  Intel- 
ligence of  the  farmers  of  America.  They  have  accepted  the  agri- 
cultural adjustment  program  as  a  temporary  expedient,  but  they 
will  not  accept  It  as  a  permanent  policy.  They  realize,  even  Lf  t|ie 
President  does  not.  that  It  is  not  a  solution  of  the  farm  probletn 
but.  at  best,  a  stopgap,  that,  as  the  very  name  Implies,  it  Is  a 
means  for  meeting  an  emergency — a  device  to  be  used  until  meas- 
ures of  permanent  adjustment  have  been  put  Into  effect.  Thiy 
know  that  the  futxire  of  tarming  in  this  country  calls  for  in- 
creased, not  reduced,  production;  for  the  development  of  marke^ 
rather  than  restriction  of  output.  They  condemn  the  admlnlstrft- 
tlon  for  pursuing  a  policy  that  has  resulted  in  flooding  this  count^ 
with  foodstuffs  from  abroad  and  for  falling  to  txtke  even  a  single 
step  intelligently  directed  toward  the  reopening  of  closed  export 
channels.  I 

There  has  been  another  lmp>edlment  to  commerce  which  I  haven't 
mentioned — the  demoralization  resulting  from  currency  deprecl^ 
tlon.  When  European  nations,  led  by  England,  sought  to  remofre 
that  Impediment  by  stabilizing  currencies,  the  United  States  as- 
sumed the  role  of  obstructionist  By  abruptly  withdrawing  frogn 
the  London  Economic  Conference  President  Roosevelt  frustrated 
a  plan  wisely  conceived  to  reopen  the  avenues  of  world  trade  a^d 
took  a  step  that  has  definitely  prolonged  the  depression. 

There  are  certain  opportunities  for  foreign  trade  which.  If  wls^y 
exploited,  would  make  It  poesible  to  develop  elsewhere  markets  thjat 
would  compensate  for  our  losses  in  l^urope.  In  other  words,  we  a|re 
In  a  position  to  use  our  buying  power  as  leverage  for  a  profitable 
reciprocity.  Has  the  administration  so  used  It?  On  the  contrary. 
It  has  thrown  away  our  opportunity.  When  Cordeil  Hull  negotiated 
a  trade  agreement  with  Haiti  and  agreed  that  her  coffee  shoiild 
enter  thU  country  without  duty,  he  placed  BracU.  which  hadfa 
treaty  containing  the  "most  favored  nation"  clause,  in  a  poaltlbn 


where  she  cotild  claim  the  same  prlvllei^  for  her  coffee  without 
giving  anjrthlng  In  return.  The  adoption  of  the  Haitian  trade 
agreement  deprived  the  United  States  of  the  means  with  which  to 
force  trade  concessions  from  Brazil. 

We  buy  more  rubber,  sisal,  silk,  tea.  and  cacao  than  any  other 
nation,  and  can  wield  a  heavy  leverage.  Let  the  countries  which 
produce  these  and  other  noncompetitive  agricultural  products  find 
here  a  free  and  profluble  market,  but  only  on  the  condition  that 
they  take  In  exchange  those  of  our  agricultural  commodities  which 
they  do  not  produce,  and  the  American  farmer  will  manage  to  get 
by  without  subsidies  from  his  Government. 
si'BsiDiziNo  A  otrtcitncr 

To  restore  the  balance  In  agriculture  It  Is  necessary  not  only  to 
find  foreign  outlet*  for  farm  products  but  slwo  to  save  the  fsnmrf 
fffmi  detitftictive  rampetltloti  In  the  home  market  Thii  the  pre»- 
*nt  sdmini/tt.fstion  hiuf  not  evefi  tr»#<l  to  do  On  'h*-  contrary,  If 
hM  f^«>«»*'J  nhrt  rffy^trw-f^fl  i»v«y  plfrrri  triad*  to  protect  AmnticMt 

ttti   M>H*    ♦*»«    "f»    '•'*■'«•'('    "ff       tM   Ptt>ittfiPhi   ttffi   tfttif   ifl4^   U* 

nM  (^«  o,.  I ^>~  .u — U'<  >  0  pttmiit  i$immTt9m  M* 

^t^^mti^u., «.,  u.'^M"^'-' 'I  'tf»  (M  fffvAM  wmrn  fv^M 

tm  uuth  h^-* «.  -*>■'*  t^a.u,  >'*int^w1m  QttifmtfiM  I'f^ 

cituuLi^  lf>iin  »Mu»ii  H'A  u/iiil  Imporu  hail  r.nmp\»ts\Y  a»maru» 
IM<1  il»«  Ugiur  m»rkttt  ai<l  iU«  «UiuM«u(r.<i  luii  cvlm  mmH-t  o  gcaluff 
of  duupproval  Mi>r«  Iu^mI  Uj  Um  (i>U«li  of  trtt  inula  than  id  Itui 
ini«rBi.u  uf  in«t  AMWtrif»u  titrnuir,  lUe  Preitident  hUmxI  by  whll«  tl»« 
gr«at  dAiry  industry,  ih«  very  bulwark  of  our  agrltuitura,  wfut  !)•• 
Inx  dMtroyed  by  bombardmsnt  from  abroad. 

w,lthln  the  same  8  months  4,fK)0,000  ton*  of  foreign  sugar  WM 
permitted  to  ent«r  the  United  Btates.  Irutead  of  giving  the  do- 
mestic grower  of  beeu  and  cane  an  even  chance  to  compete  In 
the  home  market  which  was  the  very  least  a  government  could 
do  for  Its  own  people — the  administration  and  its  Instrument,  » 
supine  Congress,  established  quota  restrictions  limiting  the  amount 
of  cane  and  beets  the  American  farmer  is  permitted  to  produce  for 
the  American  market. 

Within  the  same  8  months  lO.OOO.OOO  bushels  of  rye  has  entered 
the  United  States,  most  of  It  from  Poland,  which  makes  a  practice 
of  subsidizing  exports.  Time  and  again  the  President  has  refused 
to  exercise  his  power  to  increase  the  duty  on  rye  50  percent.  Twice 
the  Treasury  Department  has  declined  to  Invoke  the  antidumping 
provlsioris  of  the  tariff  act.  Instead  of  taking  the  obvious  course 
of  stopping  Imports,  the  administration  last  week  announced  the 
adoption  of  a  4-year  program  intended  to  reduce  the  domestic 
production  of  rye  25  percent.  To  finance  the  program  there  Is  to 
be  Imposed  a  processing  tax  of  30  cents  a  bushel.  In  other  words, 
the  American  people  are  to  be  taxed  In  order  to  curtail  the  pro- 
duction of  American  rye.  presumably  In  order  to  make  room  for 
more  Polish  rye  Ln  the  American  market. 

During  the  first  7  months  of  this  year  more  than  23.000,000 
bushels  of  com  was  brought  Into  the  United  States  from  abroad. 
During  the  same  period  we  Imported  7.000.000  bushels  of  wheat. 
10.000.000  bushels  of  oats,  and  5.000.000  bushels  of  barley.  We 
Imported  28.000,000  pounds  of  beans,  122,000,000  pounds  of  cotton- 
seed oil,  and  176.000.000  pounds  of  tallow.  Our  Imports  of  canned 
meats  were  44.000.000  pounds,  and  of  other  meat  products 
67.000,000. 

At  a  time  when  we  were  holding  millions  of  acres  of  our  own 
land  out  of  cultivation  we  admitted  from  abroad  the  products  of 
millions  of  acres  of  foreign  soli. 

THOSB    6.000,000    PICS 

Two  years  ago  the  adnalnistratlon  killed  6.000.000  pigs  in  order 
to  raise  the  price  of  pork.  Last  week  Secretary  Wallace,  stampeded 
by  protests  from  consumers,  announced  that  he  would  seek  a 
30-percent  Increase  In  hog  production  next  year  in  order  to  re- 
duce the  price  of  pork.  He  should  have  announced  at  the  same 
time  that  experience  has  proved  that  it  Is  impossible  by  "economic 
planning"  to  balance  the  supply  and  demand  of  farm  products. 
Rains  and  winds,  drought  and  rust,  are  unpredictable  elements 
that  confound  the  wisest  among  the  smart  young  men  who  are 
now  directing  the  Nation's  destinies  from  Washington. 

In  order  to  avoid  scarcity  In  lean  years  it  Is  necessary  to  main- 
tain an  acreage  large  enoxigh  to  yield  a  svirplus  in  fat  years. 
Therefore  the  only  wise  agricultural  policy,  the  only  "economic 
plan"  that  will  work  Is;  (1)  To  let  the  farmer  operate  on  a  sur- 
plus basis,  as  he  always  has  done  In  the  past;  (2)  to  provide  him 
with  outside  markets  with  sufficient  elasticity  to  absorb  the  sur- 
pliis,  be  the  same  great  or  small;  and  (3)  to  protect  him  In  the 
home  market  against  the  competition  of  cheap  lands  and  p>easant 
labor. 

Recently  the  cotintry  was  shocked  by  the  disclosure  that  In  3 
I  years  under  Roosevelt  there  will  be  spent  as  much  public  money  as 
,  was  spent  by  all  the  Presidents  from  George  Washington  to  Wood- 
row  Wilson.     That  revelation  should  be  of  extraordinary  Interest 
to  the  farmer,  for  he,  of  all  men.   Is  most  heavily  burdened   by 
taxation.     The  taxes  on  what  he  buys  he  cannot  pass  on.  and  the 
taxes  on  what  he  sells  are  charged  back  to  him. 
j      The  unprecedented   expenditures  of   the   administration,   which 
this  year   aggregate   » 10.250.000.000.   will   be  reflected   not   only   In 
I  burdensome  taxes  but  in  high  Interest  rates.     I  assume  that  it  has 
1  occtured  to  very  few  farmers,  and  In  fact  to  very  lew  bankers,  that 
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the  financing  of  tonge  Goremmcnt  deficits  Is  responsible  to  a  large 
degree  for  the  failure  of  interest  rates  on  mortgages  and  other 
long-term  obligations  to  follow  prices  and  general  incomes  down- 
ward. 

DEBT  DEKPnfING 

The  annual  flotation  of  bUlions  of  dollars  In  Government  bonds 
has  given  men  of  wealth — men  In  the  higher  Income  tax  brackets — 
opportunity  to  Invest  ail  their  funds  In  securities  the  Income  from 
which  Is  tax-exempt.  I  want  to  say  to  you  farmers  that  when  the 
Tolume  of  Government  mectirltlefl  offered  Is  great  enough  to  absorb 
all  the  n«-w  capital  available  for  Invefitment  there  Is  no  Inducement 
to  buy  farm  mortgages. 

There  can  be  no  substantial  relief  for  the  owner  of  a  mortgaged 
farm,  nor  for  any  other  person  strufrelinK  with  n  heavy  debt  until 
the  Oov^mment  either  Hrrpn  liwuing  nddlffonal  bondn  of  begin*  to 
t«ii  the  int^refrt  Inrrrm*  frf>m  lt«  own  «^cnr)')*«i 

The  prfntnl  tK}miniMtntUrn,  Imt  from  (»/-<offip]l«hlhif  tPt^triUftf, 
k»  p)utiMitilf  ih*-  Hjutitty  de^tr^  sr'f  ''"'-^r  ttiU^  'If-^r*  Tf  (•  (fj- 
ttMWftJt  ^tp^tifli^iif^i  ntifl  pniltM  Mp  HffuU*  Hi  *   '-17   ♦'«  tttrnkt-  H* 

«yi«^  U^  <-lM»4(  U^M  littil*Hiti  /MtMf#< 

fitmfnti  Hi  di^ty  m  «l«i*r     U  1*  Uv  «l«c«  in 

wh/'  u  fe»ti*rMd  ta  u*  Pr«»(4«ni  Imi  » 

u\>i'U   ti«  pr<»ri.M»tiifM  m  M^h.   r«fiM4ng   t^   bs   a  fuit^*M  aUMnp, 

r«fu»iMg  Ui  yi«l4   U>  ih«  K*«i-utlva   IU«   (K»wt>r«i  r«*Mrvt(4   Ui   tU« 

ri;{>rt:i>cut«ttlvM  of  tUs  p«opl«. 

THK  NEW  DEAL 'I  TAilFF  AND  EfPECT  UPON  fAllMXIB 

Mr,  MARTIN  of  Maasachusett*.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  by  printing  an  address 
I  made  over  the  radio  on  October  16  last. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  in  the  Record,  I  include  the 
following  address  which  I  delivered  over  the  radio  on  Octo- 
ber 16.  1935: 

The  American  people  no  longer  arc  under  the  spell  of  New  Deal 
hypnotism.  For  some  little  time  past  now  they  have  been  weighing 
the  policies  of  President  Roosevelt  and  their  disastrous  conse- 
quences. They  have  analyzed  congressional  action  and  have  come 
to  the  conclusion  that  many  of  Mr.  Roosevelt's  experiments  could 
not  have  been  enacted  into  law  had  it  not  been  for  a  completely 
servile  New  Deal  majority  In  both  Houses  of  Congress.  They  are 
rapidly  coming  to  the  conclusion  that  New  Deal  policies  furnish 
the  greatest  inconsistencies  In  American  history. 

Our  people  already  are  aware  of  the  scandalous  waste  and  the 
extravagances  of  the  Roosevelt  administration.  This  record  of  the 
greatest-spendthrift  administration  In  all  history  will  be  im- 
pressed still  further  upon  them  when,  as  is  Inevitable,  they  are 
caUed  upon  to  foot  the  bill.  Then,  If  they  have  not  done  so  before, 
this  land  will  resound  with  the  cry  "turn  the  spendthrifts  out." 

While  there  Is  hardly  a  single  phase  of  Mr.  Roosevelt's  long  record 
of  violations  of  the  trusts  Imposed  upon  him  that  does  not  lend 
Itself  to  constructive  criticism.  I  wish  tonight  particularly  to  speak 
about  the  tariff  and  its  ruinous  effect  upon  the  American  fsirmer. 
We  in  the  East,  especially  in  New  England,  have  seen  the  dire  con- 
sequences to  Industry.  Despite  this,  and  because  of  the  A.  A.  A. 
Government  checks  to  agriculturalists,  our  farmers  have  been  tem- 
porarily lulled  into  the  belief  that  the  New  Deal  administration  is 
helpful  to  them.  Unfortunately,  they  have  a  day  of  awakening 
coming,  and  the  New  Deal  tariff  policy  wUl  have  much  to  do  with 
hastening  that  day. 

Although  we  heard  broadsides  of  criticism  against  the  Smoot- 
Hawley  tariff  law  In  Congress,  and  the  New  Deal  statesmen  told  us 
It  was  conceived  in  Iniquity,  there  has  been  no  open  attempt  by 
this  administration  to  repeal  It. 

Mr.  Rooeevelt,  to  his  1932  campaign.  Indicated  that  there  would 
be  a  change  In  our  tariff  schedules,  that  this  would  t>e  effected  by 
Presidential  power  through  the  regularly  established  United  States 
Tariff  Commission  and  Its  staff  of  exjierts,  and  only  after  long  and 
dxie  deliberations. 

Little  did  we  know  that  we  were  to  be  changed  from  a  protec- 
tive tariff  into  a  free-trade  nation  by  Indirection.  But  indirec- 
tion seems  to  be  the  order  of  the  day.  Congress,  through  Its 
tremendous  and  subservient  New  Deal  majority,  was  toduced  to 
turn  over  to  the  executive  department  Its  tariff-making  powers 
so  that  our  tariff  rates  would  be  made  the  footl>all  of  foreign 
negotiations. 

DETERlCnfTD    DEBTKUCTION 

Let  me  remind  you  that  when  It  was  decided  to  destroy  the 
protective  tariff  through  mining  and  sapping,  the  best  engineer 
for  the  Job  was  put  in  charge  of  the  work.  Mr.  Cordeil  Hull,  of 
Tennessee,  an  honest  and  stocere  man,  but  a  confinned  toteriui- 
tionalist  and  a  free  trader,  was  named  Secretary  of  State.  It 
would  seem  that  for  tariff  negotiation  which  would  turn  Ameri- 
can markets  over  to  alien  producers,  Mr.  HuU  is  perhaps  the  best 


qualified  man  in  America.  For  years  as  a  statesman  and  sttunp 
speaker  he  has  l>een  asserting  to  all  who  would  listen,  that  a  pro- 
tective tariff  Is  iQunoral  and  Indecent,  that  an  American  standard 
of  Uvtog,  higher  than  that  in  alien  lands,  established  by  tariff 
differentials.  Is  a  sham  and  ft  fraud.  Mr.  Hull  remained  firm  In 
his  faith,  even  thoxigh  the  world  seemed  to  hold  against  him. 
As  a  tariff  expert  he  belongs  hot  to  the  horse  and  buggy  days  but 
to  the  era  of  the  ox  cart  and  the  pUllon. 

There  have  been  rumors  abroad  that  there  Is  disagreement  In 
the  ranks  of  the  New  Dealers^  that  some  of  them  advocate  Ameri- 
can nationalism,  while  the  dUm  Mr.  Hull  stands  out  for  world' 
wide  economic  brotherly  love.'  We  are  told  that  the  export  surplus 
theory  of  the  Secretary  of  #tate  mixes  about  as  well  with  the 
bum  the  surplus  theory  of  th^  A  A.  A.  as  do  shoes  ami  »bip* 
and  Mallng  wax.  and  cabbaged  and  kings. 

AlthouKh  this  msy  be  tfu<«  In  pfactl/"#  and  It  \n  Irtje  It  l«i  hy 
no  tn*-nun  ihe  CMf  in  itttMy  ftrt  we  hsv*-  It  from  his  own  wtrtty* 
fh*t  Mr  W«Jls*-#  h»fn«^)f.  fi^t¥'-lntr  0/  AntUullutf-  nttd  kirrNptn  irt 
th*  A  A.  A  .  »*  Ihh^rffiflv  nti  itii^hinUtftinUtfi  M^  Urtr.iXI  Mttttnt-o 
mfffjh  Hi  Hilt  ^ndWifi*--  Mttti  fiinfir  f*i  'fUf  WHf%*t»  t1  ftp  '■'IM  htittg 
ptH>rpH>*i     U,    Hht*-fM        -ihni     >j|     ttitl7     ft*'     HHi*Htmthit'     if,    H'-»**f*f     HtS' 

Mf^ii   ttf  ft   ttMMfttfti    hHfii    i>f]iUfHtti    •^^f^rt^fjf    hti't'ihg    <»,».    '■•■tttit 

intf^  '*>h»*  h*-  •»♦•  Ui  ftw  tifH^^h  HHftH\i4>^  UHHk  A*Hhiu-H  M»«4 
il^t*0im  l>»/l>iM/^«Mf  ^hf  thh*H*-*t$Ht-  Pttttf  >•  H,0  fHH^t  Hi  ^m 
l^itiit  A*-^H0Hii  I >«»)«>#.>» I P'-  »4ththi*it»iiHhM  >«««ii  hi.^n  fo«4« 
t-imitM0*    ih    0««    UtfiA    0i.H4t.iHnt    HHUti   HiiHi^tiit    in    n,t.tt.»m.    t'MiiidH 

aUttiHitm     U  WM  M«  K^i<«K  i*'  iiw^itsMM.  iwiKigii  po<^u»«wm  hn^¥f 

imUit^U   Ui  ItHMi   liiiHMti    nut    M'fl'tMl    ktilpllii>«*  ui    l^UtlMO     WlMlMl.   »l»4 

UiiiiKMu  ttl  ft  asi^oiU  luu^t:  urt(  khiiU  havt  In  lu^uipi  uwaily  a  btlium 
(UtllMn'  worth  nwrn  gr>ua*  from  abroMd  ihftii  w»  did  in  muit 
*  •  •  tlittt  will  involve  r*diiBj  redurtion  In  tarilTit  ihni  might 
htria\it,\y  hurt  oertain  iiidUtttri««,  mux  h  f«w  kind*  uf  agrtcuituriri 
bUAltutiittea,  MUC'h  &«  »ug»r-b6«t,  growing  and  flax  growing  It  might 
also  cauM  pain  fur  a  while  jto  wool  grower*  and  to  farmerk  who 
supply  material  for  varlou«  edible  oils.  I  think  we  ought  to  face 
that  fact.  If  we  are  going  to  lower  tariffs  radically  there  may 
have  to  be  some  definite  planning  whereby  certain  industries  or 
businesses  will  have  to  be  retired." 

Pasalng  for  the  moment  thie  painful  fact  that  some  of  Mr.  Wal- 
lace's dire  prophecies  have  already  come  true.  It  may  be  seen  from 
this  quotation  that  the  Secretary  Is  by  no  means  a  staunch  na- 
tionalist.    Theoretically  he  14  willing  to  foUow  Mr.  Hull. 

Armed  with  his  authority  ior  tariff  treaty  making.  Mr.  Hull  has 
gone  busily  forth  striking  ft.t  American  tariff  barriers  at  every 
opportunity.  His  great  pmtKjse  Is  to  welcome  foreign  goods, 
whether  they  be  made  by  peasant  worker  or  coolie.  His  announced 
effort  is  to  find  a  market  abroad  for  the  surplus  of  American 
farmers. 

NO    EXPCiaTABLE    StTRPLUS 

But.  alas,  Mr.  Wallace  and  lihe  A.  A.  A.  have  seen  to  it  that  there 
Is  no  farm  surplus  to  expend.  More  than  6.000,000  pigs  and  hun- 
dreds of  thotisands  of  potential  porcine  mothers  were  slaughtered 
and  consigned  to  the  funeral  i  p3rre  or  dumped  Into  middle  western 
rivers  to  t>ecome  tidbits  for  i  unappreciatlve  catfish.  Fields  were 
plowed  under,  and  we  were  propagandized  Into  believing  that  the 
way  to  become  wealthy  was  1  to  destroy  wealth.  Ideals  of  thrift 
were  laughed  down  as  princl{)le8  of  the  Jungle  days,  which  could 
not  stand  for  a  moment  before  the  theorems  of  Professor  Tugwell 
and  the  logarithms  of  Prof.  Mordecal  Ezeklel.  Then  Providence, 
flaunted  by  the  New  Deal,  t0ok  a  hand  and  m&n-mede  fire  and 
slaughter  was  followed  by  drpught  and  failure. 

The  professors  had  worked  greater  wonders  than  they  knew. 
Not  only  was  the  surplus  destroyed,  but  a  deficit  was  created.  We 
have  sacrificed  our  home  market  In  a  vato  effort  to  seU  abroad  a 
surplus  when  there  Is  no  stirpilus. 

If  the  piupose  of  President  Roosevelt  and  his  administration  was 
to  destroy  the  protective  tariff,  and  the  acts  of  the  free  trader  Mr. 
Hull  under  administration-sponsored  legislation  clearly  Indicate 
such  a  purjjose,  then  the  purpose  Is  rapidly  t>econiing  realized.  Mr. 
HuU  has  had  powerful  asslaitance.  Retribution  has  come  more 
quickly  and  In  deadlier  fa£hl<>n  than  through  the  reciprocal  tariff 
Katies,  mo6t  of  which  are  stlil  In  the  making. 

The  artificial  increase  In  the  costs  of  American  production  by 
Government  regimentation  and  regulation  both  to  the  factory  and 
on  the  farm,  plus  the  A.  A  A.  program  of  planned  scarcity,  have 
Just  about  wiped  out  any  protection  which  most  American  pro- 
ducers enjoyed  before  these  hectic  days  of  the  New  Deal.  These 
hlglier  American  coste  and  planned  scarcity  have  so  helped  the  alien 
producer  that  he  has  been  aiile  to  scale  the  American  protective 
wall  and  tuiderseU  his  American  competitor  to  the  American  market. 

Imports  of  food  to  the  United  States  are  showing  a  tremendous 
rise,  with  wheat,  00m,  and  cattle  In  the  lead.  Wheat  ImporU  dur- 
ing the  first  half  of  198S.  aocordlng  to  the  report  of  the  United 
States  Chamber  of  Commerce,  have  increased  117  percent,  while 
Imports  of  corn  have  grown  11,462  percent.  Cattle  imports  have 
Increased  356  percent,  canned  meat  products  122  i>er  cent,  butter 
7,444S  percent,  sugar  29  peroeat. 

Lard  and  other  pork  produicts  are  being  Imported  from  Canada. 
whUe  in  the  great  packing  centers  of  America  the  supply  of  bogs  Is 
the  lowest  in  more  than  a  hklf  century.  Thousands  of  men  have 
been  thrown  out  of  work  around  the  packmg  plants  because  th«» 
la  notmng  to  do.  Let  us  reziiember.  too.  that  this  is  only  the  be- 
pimiing  The  shortage  of  home  products  and  the  importations  from 
abroAd  will  conttoue  mcreastog  In  volume  as  Mr.  Hull  succeeds  In 
bringing  to  more  of  his  reciprocal  treaties  and  as  the  shortage  of 
our  farm  products  becomes  more  acute. 
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Mon«»y  spent  for  igrlculturai  product*  is  now  pouring  from  our 
consumers  Into  C»nadA.  Australia,  and  the  Argentine.  It  U  now 
the  alien  fanner  who  is  chuckling  up  his  sleeve.  Taking  advantage 
of  the  AAA.  program  of  reducing  production  In  America,  he  has, 
mcreaaed  his  own  producUon.  This  enabled  him  not  only  to  Uke, 
poneMlon  of  the  foreign  market  with  his  cheaper  products,  but  tO| 
override  the  American  tariff  and  capture  a  big  portion  of  the  richest 
market  In  the  world  —that  of  our  own  people 

Maantlme  Mr  Hull  la  not  discouraged.  He  Is  going  forward 
bravely  reducing  American  tariffs.  Inviting  In  foreign  goods  to  take 
the  place  of  the  products  of  American  workers,  providing,  as  he  so 
fondly  thinks,  a  market  for  an  American  farm  surplus  which  can; 
BOW  onJy  be  expraMed  In  terms  of  algebra^-a«  a  minus  quantity. 

It  wo\ild  seem  that  nothing  so  becomes  Mr  Hull  as  his  courage. 
Be  Is  a  cnisader  for  Import*,  the  "bullder-upper"  of  the  coolie  worker 
and  the  peasant  farmer  A  fainter  hearted  Internationalist  might 
become  dlacouraged  by  the  results  of  the  past  10  years.  For  ex- 
ample he  might  believe  that  nations  who  fall  to  pay  their  debtsi 
might  fall  also  in  keeping  tariff  agreemenU.  There  are  many  ex- 
amples of  repudiation  Then  there  is  the  later  case  of  Russia. 
Who  does  not  remember  how  the  Rooeevelt  administration  welcomed 
l£oscow  to  the  family  hearthstone  when  the  versatile  Mr.  Lltvlnov 
pronUsed  us  hundreds  of  millions  In  foreign  trade  and  an  entire- 
ceaaatlon  of  Ruaalan-lnsplred  propaganda  against  the  American 
Government?  The  Increased  foreign  trade  failed  to  materlallre  and: 
the  propaganda  so  Increased  in  its  intensity  that  the  State  Depart- 
ment to  save  Ita  face,  felt  ImpeUed  to  send  Moscow  a  protest  whlcU 
evoked  an  almost  audible  chuckle  One  of  thoee  reciprocal  trada 
i^reements  was  entered  Into  with  Russia  whereby  Moscow  agree<| 
to  buy  $30,000,000  worth  of  goods  a  year  in  return  for  a  freer  Amerl-< 
car  market  Yet  In  Auguat  Rxissla's  purchase  fell  to  •82S.0OO  fron^ 
♦6.530.000  in  July  ^   ^  w 

Another  reciprocal  agreement  has  been  entered  Into  with  Cub! 
Cuban  exports  to  the  United  States,  according  to  the  Chemlcf 
Foundation,  have  Increased  •31.025,000  In  1935  Yet  In  turn  Cu 
has  bought  from  us  only  » 18.651.000  more  Once  more  Uncle  8a 
ts  on  the  little  end  The  rest  of  the  balance  has  gone  elsewhere] 
But  one  of  Mr  Wallace's  predictions  will  doubUess  soon  prov^ 
true  He  told  us  that  American  beet-sugar  growers  would  hav# 
to  be  sacrificed  In  the  quest  for  foreign  trade.  With  our  greatly 
tocreaaed  Import  of  Cuban  sugar  this  calamity  la  already  coming 

true.  I 

TRZ  axmsT  I 

But.  we  may  ask.  Is  there  no  remedy?  Yes;  there  Is  a  remedy! 
but  It  Is  an  old-fashioned  one.  a  remedy  as  old  as  the  Natlori 
Itaelf,  a  remedy  which  was  applied  In  the  first  Congress  of  th^ 
Unlteid  Stales  and  was  hailed  as  our  second  Declaration  of  Inde* 
pendence  It  Is  the  remedy  of  tariff  protection,  properly  and  senj 
slbly  applied,  based  not  on  foreign  agreements  or  diplomatic  Ini 
trigue  but  on  the  broad  conception  of  protection  to  America^ 
Industry,  in  the  factory,  and  on  the  farm.  It  was  by  applying 
such  a  principle  that  we  grew  to  be  potentially  the  richest  nation 
on  earth  It  was  with  this  guiding  principle  that  the  Amerlcaii 
market  became  the  coveted  objective  of  every  nation  which  profit^ 
by  cheap  labor  and  a  living  standard  ground  down  to  the  barf 
subsistence  level — a  market  which  normally  absorbs  more  tba4 
90  percent  of  all  our  products,  providing  ample  prosperity  for  th^ 
American  worker  and  the  American  farmer  I 

WAR  OKPAITMXirr  AIBCRAFT  PROCtniEMENT 

Mr.  WOODRUM.  Mr.  Speaker.  I  ask  unaniniotis  consent 
that  the  gentleman  from  South  Carohna  [Mr.  McSwain) 
have  permission  to  extend  his  remarks  in  the  Rxcord  on  th^ 
manner  of  purchasing  aircraft  by  the  Army,  together  with  a 
letter  from  the  Secretary  of  War  attached.  I 

The  SPEAKER.  Is  there  objection  to  the  request  of  th^ 
gentleman  from  Virginia? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  the  investigation  carried  oii 
by  the  Committee  on  Military  Affairs  into  War  Departmen 
business  transactions  during  the  Seventy-third  Congress  an 
also  during  the  Seventy-fourth  Congress  up  to  date  has  bee4 
of  very  great  benefit  to  the  Army  and  to  the  cause  of  national 
defense  and  thereXore  to  the  country.  Among  the  manj 
matters  brought  under  investigation  was  that  ot  the  manned 
of  buying  airplanes  for  the  use  of  the  Army.  It  was  dis+ 
covered  that  the  spirit,  purpose,  and  provisions  of  the  act 
of  July  2.  1926,  were  being  ignored  and  disregarded  in  a  larg^ 
measiire.  Instead  of  holding  frequent  design  competitions 
and  instead  ot  buying  aircraft  in  quantity  only  after  du^ 
advertisement  and  open  competitive  bidding,  in  accordanc^ 
with  the  law  as  frequently  expounded  by  the  Judge  Advocate 
General  of  the  Army  and  later  by  the  Attorney  General  of 
the  United  States,  aircraft  was  purchased  by  private  negof 
tiation.  I 

After  this  situation  was  called  to  the  attention  of  th^ 
Secretary  of  War  and  of  The  Assistant  Secretary  of  War.  the^ 
becaooe  conylnced  not  only  of  the  true  Interpretation  of  the 
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law  but  that  the  purpose  and  intent  of  the  law  was  wise,  and 
would  protect  the  Government  from  a  financial  point  of  view, 
and  at  the  same  time  insure  progress  and  rapid  development 
in  the  designing  and  construction  of  military  aircraft. 

It  is  a  source  of  great  gratification  to  the  Committee  on 
Military  Affairs  to  learn  that  the  War  Department,  in  the 
administration  of  the  procurement  law  with  reference  to  air- 
craft, after  the  same  originated  in  this  committee  and  was 
finally  enacted  into  law  on  July  2.  1926.  is  meeting  with  so 
much  success.  This  success  is  justification  for  the  confidence 
that  the  Committee  on  Military  Affairs  of  the  House  of  Rep- 
resentatives had  in  the  advantages  of  competition  after 
public  advertisement  and  full  and  free  opportunity  for  all 
manufacturers  and  designers  to  present  their  products  to  the 
War  Department.  Undoubtedly  competiUon  is  not  only  the 
life  of  trade,  but  it  is  the  life  of  progress  in  all  lines.  The 
evolution  of  aircraft  is  the  history  of  generous  and  aggressive 
rivalry  between  individual  designers  and  groups  of  designers, 
and  between  individual  manufacturers  and  groups  of  manu- 
facturers. 

Many  friends  of  progress  in  aviation  have  asserted  that 
only  certain  individuals  could  design  certain  types  of  military 
aircraft,  and  only  certain  manufacturers  could  succeed  in 
manufacturing  certain  tjTJes  of  military  aircraft,  but  this  has 
been  shown  to  be  unsound.  It  would  be  a  sad  day  for  the 
cause  of  national  defense  if  only  one  person  could  succeed  in 
designing  a  particular  kind  of  aircraft,  and  if  only  one  manu- 
facturer could  manufacture  and  sell  only  a  particular  kind  of 
airplane.  Upon  the  death  of  such  person  and  upon  the  fail- 
ure for  any  reason  of  such  manufacturer,  the  national  de- 
fense would  be  left  in  the  lurch. 

The  experience  of  the  War  Department  since  a  whole- 
hearted and  sincere  effort  has  been  made  to  apply  the 
principle  of  advertisement  and  open  competitive  bidding  is 
gratifying.  The  kind  of  craft  being  produced  as  a  result  of 
this  policy  is  a  great  advance  over  previous  types.  Undoubt- 
edly the  continuation  of  the  present  policy  will  result  in 
continued  progress,  and  the  ultimate  result  will  be,  just  as 
the  sponsors  of  the  act  of  July  2,  1926,  have  always  claimed, 
that  America  will  keep  in  the  forefront  of  all  the  other 
nations  in  the  matter  of  aircraft.  Undoubtedly  American 
engineers  have  the  skill  and  American  inventors  have  the 
genius  and  American  manufacturers  have  the  material,  the 
tools,  and  the  skilled  laborers  to  turn  out  the  very  best 
fighting  craft  in  all  the  world.  When  the  present  policy 
shall  have  prevailed  for  a  few  years  longer  we  will  see  the 
I  full  fruition  of  what  now  promises  to  be  a  great  forward 
I  movement  for  the  cause  of  national  defense. 

I  herewith  offer  for  printing  in  connection  with  these  re- 
marks two  letters  from  the  Secretary  of  War  giving  a 
report  as  to  progress  being  made  in  the  matter  of  pur- 
chasing aircraft. 

Wax   Department. 
Washington,  January  13,  1936. 

Hon.  John  J.  McSwAnr. 

Chairman.  Committee  on  Military  Affairs, 

House  of  Representatives. 
Deax  Mk.  McSwain:  Aware  of  the  keen  and  continued  interest 
I  of  yourself  and  yoxir  committee  in  the  matter  of  procurement  of 
I  aircraft  for  the  Army  Air  Corps.  I  wish  to  take  this  opportunity 
of  further  elaborating  upon  my  letter  of  August  15.  1935,  to  you 
and  of  present. ng  such  additional  significant  facts  as  have  occurred 
since  that  time.  You  will  recall  that  the  War  Department  has 
consistently  maintained  that  the  present  policy  of  procurement  by 
competitive  bidding,  which  policy  I  Interpret  as  the  underlying 
purpose  and  principle  of  the  act  of  July  2,  1926,  would  have  to 
be  in  operation  at  least  2  years  before  a  final  conclusion  could  be 
reached  as  to  its  efficacy.  With  approximately  18  months  behind 
us  and  with  the  accomplishment  of  certain  results,  which  are  set 
forth  below,  I  feel  all  the  more  certain  that  the  procurement 
policy  as  now  operated  will  more  than  Justify  the  enthusiasm 
which  has  been  had  for  it  by  Its  sponsors. 

Since  the  present  policy  was  put  into  effect  the  War  Depart- 
ment has  contracted  for  and  now  has  on  order  a  total  of  685 
airplanes.  The  first  contract  of  this  group  was  let  on  June  28, 
1934.  and  to  date  10  airplanes  have  been  delivered  thereunder. 
I  In  addition,  the  first  airplane  under  each  of  several  of  the  other 
contracts  has  been  delivered  and  accepted.  Inasmuch  as  this 
delivery  may  at  first  glance  seem  small.  I  wish  to  emphasize  here 
that  the  major  problems  creating  delay  Li  the  delivery  of  aircraft 
arise  In  connection  with  the  test  and  acceptance  of  the  first  air- 
plane under  the  contract  and  that  thereeXter  the  deUvery  o<  tho 
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rematnlog  planes  li  •eeomplished  at  •  very  moeh  accelerated  rate. 
This  Is  significantly  borne  out  by  the  fact  that  deliveries  of  air- 
craft under  the  afore-mentloned  contracts  wiU  total  more  than 
500  during  the  year  1936,  commencing  at  the  rate  of  approxi- 
mately 20  for  the  month  of  January  and  increasing  progressively 
each  month  thereafter 

I  am  going  Into  the  matter  of  the  time  factor  In  some  detail 
because  one  of  the  chief  criticisms  against  the  War  Department 
has  been  the  length  of  time  between  the  inception  of  an  airplane 
design  and  the  delivery  of  airplanes  of  this  design  in  quantity  to 
the  tactical  units  in  the  field.  Since  the  present  procedure  has 
been  put  Into  eCTect,  constant  efforts  have  been  made  to  reduce 
this  elapsed  period.  One  step  taken  is  to  issue  circular  proposals 
to  the  trade  sufficiently  far  In  advance  of  the  avallabUlty  of  funds 
to  permit  the  awarding  of  contracts  almost  immediately  after 
appropriated  funds  become  available  to  the  Department.  For 
example,  circular  proposals  have  already  been  issued  to  the  trade 
covering  1937  requirements.  Another  step  taken  is  the  submit- 
ting of  the  airplane  of  the  successfxil  bidder  to  an  "accelerated 
•ervlce  test"  for  a  period  of  90  days,  which  procedure  will  reduce 
to  a  mtnlmum  the  necessity  of  change  orders  with  the  delays  Inci- 
dent thereto.  I  am  pleased  to  be  able  to  inform  you  that  under 
the  new  policy  of  competitive  bidding  and  the  subsequent  im- 
provements which  have  been  made  therein,  quantity  deliveries  of 
aircraft  are  now  being  made  for  tactical  use  within  something 
leas  than  2  years  of  the  date  of  advertising.  For  example,  the 
circular  proposal  for  attack  airplanes  was  issued  on  May  M,  19S4, 
and  delivery  of  6  airplanes  has  already  been  made,  with  delivery  of 
approximately  40  more  due  by  May  1936.  Such  a  rate  of  delivery 
compares  most  favorably  with  that  of  foreign  powers  oo  which  such 
Information  is  available. 

Another  objection  which  the  opponents  of  the  present  procure- 
ment policy  offered  against  its  adoption  was  the  fear  that  procure- 
ment by  competition  would  lessen  the  sources  of  supply,  whereas 
the  War  Department  contended  that  the  opposite  results  would 
be  obtained.  I  commented  upon  this  matter,  and  the  favorable 
results  which  had  been  obtained,  in  my  letter  of  August  15,  1935. 
I  wish  to  inform  you  that  the  results  of  the  bidding  during  this 
past  fall  substantiate  the  contention  that  sources  of  supply  wUl 
Increase  rather  than  decrease  as  a  result  of  the  opportunity  offered 
to  all  bona  fide  manufacturers  to  compete  for  the  War  Dep>art- 
ment  business.  Furthermore,  I  feel  that  the  stimulation  of  a 
creative  interest  In  engineering  and  development  places  Industry 
In  a  better  position  to  meet  the  needs  of  the  Army  Air  Corps  in 
case  an  emergency  should  arise. 

I  wish  to  further  reassure  you  with  regard  to  the  performance 
of  the  aircraft  which  are  now  being  procured.  Improvements  in 
performances  are  extremely  gratifjrlng  and  In  some  Instances  far 
beyond  even  those  hoped  for.  As  an  example.  I  thinlc  I  can  as- 
sure you  that  the  very  near  future  will  see  the  single-seat  pursuit 
airplane  with  a  top  speed  of  over  300  miles  per  hour,  with  propor- 
tionate Improvements  In  the  other  types  of  airplanes  with  wtUch 
the  Army  Air  Corps  is  equipped. 

Another  matter  in  which  you  and  your  committee  are  par- 
ticularly interested  Is  that  of  design  competition.  I  alluded  to 
this  in  my  letter  of  Aug\i8t  16,  1935,  but  at  that  time  I  had  no 
definite  iriformatlon  to  furnish  you.  I  now  wish  to  advise  that 
in  two  Instances  the  design  submitted  was  sufficiently  advanced 
to  warrant  an  award  and  a  contract  with  the  winners,  and  as  a 
result  the  Wedell-Willlams  Air  Service  Corporation,  Patterson, 
La.,  is  manufacturing  a  single-place  pursuit  airplane,  and  the 
North  American  Aviation,  Inc  ,  Baltimore,  Md..  is  manufacturing 
8  three-place  observation  plane  for  the  Army  Air  Corps.  The  War 
Department  expects  to  continue  the  holding  of  periodic  design 
competitions  and  has  hopes  that  they  will  not  only  result  in 
advances  in  design  and  engineering  but  will  serve  to  produce  addi- 
tional sources  of  supply  for  military  airplanes  in  the  futtire. 
Sincerely  yours. 

Obo.  H.  Desn,  Secretary  of  War. 

Was  Department, 
Washington,  August  15,  1935. 

Hon.  J.  J.  McSwAiN. 

Chairman.  Committee  on  Military  Affairs, 

House  of  Representatives. 

Dear  Mr.  McSwain:  At  the  time  of  the  adoption  of  the  present 
War  Department  policy  for  the  procurement  of  aircraft  The  Assist- 
ant Secretary  of  War  took  the  position  that  the  policy  would  have 
to  be  in  operation  at  least  2  years  before  sufficiently  definite  re- 
sults could  be  obtained  to  render  final  Judgment  upon  its  efficacy. 
Although  this  policy  has  been  in  effect  only  1  year,  I  feel  that 
sufficient  progress  has  been  made  to  warrant  a  report  to  your 
committee  at  this  time,  and  I  am  therefore  setting  forth  below  the 
results  obtained  to  date,  and  my  opinion  of  what  may  reasonably 
be  expected  in  the  future. 

Briefly  the  policy  calls  for  the  placing  of  contracts  for  quantity 
procurement  of  airplanes  as  a  result  of  competitive  bids  submitted 
by  the  Industry.  Advertisements  submitted  to  the  trade  are  on  a 
performance-specification  basis  and  require  each  competing  manu- 
facturer to  submit  with  his  bid  a  sample  airplane  complete  and 
ready  to  fly.  A  period  of  from  8  to  12  months  is  allowed  l>etween 
the  Issuance  of  the  advertisements  and  the  opening  at  the  bids 
to  give  the  manufacturers  adequate  time  in  which  to  design, 
oonstrxict,  and  submit  the  sample  airplanes  for  test.  Award  is 
made  cm  the  basts  of  a  predetermined  method  of  evaluation  of 


which  the  bidders  are  made  oognlsant  in  the  adverUsement.  Thte 
evaluation  places  a  premium,  upon  improventent  in  perfornuuaoe 
and  award  thereunder  Is  made  to  the  highest  evaluated  airplane, 
thereby  assuring  the  Government  obtaining  the  finest  available 
aircraft.  The  advertisement ;  further  contains  certain  minimum 
performance  requirements  wtilch  are  based  upon  the  maximum 
performance  of  the  finest  known  airplane  at  the  time  of  issuance 
of  the  particvilar  advertisement,  and  provides  that  no  consideration 
will  be  given  to  any  airplane  that  does  not  at  least  come  up  to 
these  requirements. 

This  policy  gives  full  rein  tb  the  inventive  genius  and  en^neer- 
Ing  ability  of  the  manufacturer  and  permits  the  mcorporation  in 
the  sample  to  be  submitted  ok  all  worth-while  developments  prac- 
tically up  to  the  actual  date;  of  opening.  For  example,  a  certain 
manufacturer  arrived  at  Dayton,  Ohio,  with  the  airplane  which  he 
proposes  to  submit  on  a  particular  proposal  about  a  month  prior 
to  the  date  of  opening  of  bids.  After  arrival  at  Dayton  he  appar- 
ently decided  that  the  plane  could  t>e  additionally  improved.  aiMl 
consequently  lias  had  a  crew  forking  upon  it  consistently  since  its 
arrival.  If  advertising  had  Ixjen  based  upon  detailed  specifications 
and  drawings,  with  no  incentive  for  turning  out  the  finest  possible 
type  of  airplane.  It  Is  fair  t<)  assume  tliat  proposals  would  have 
t>een  received  offering  airplanes  meeting  only  these  detailed  speci- 
fications and  drawings,  and  not  Including  therein  the  engineering 
developments  which  have  taken  place  since  their  Issuance  many 
months  before. 

The  making  of  awards  und^  this  system  on  the  basis  of  a  tested 
article,  rather  than  on  a  "paper  promise  to  perform",  has  an  addi- 
tional marked  advantage.  It  enables  the  War  Department  to  make 
contracts  for  quantity  procurement  with  the  knowledge  that  the 
manufacturer  has  actually  demonstrated  his  ability  to  construct 
the  finest  available  type  of  airplane,  thereby  eliminating  the  serv- 
ice test  of  an  article,  which  would  be  necessary  if  samples  were 
not  required.  This  factor  afione  reduces  by  at  least  a  year  tlie 
elapsed  time  between  the  inception  of  a  design  tmd  delivery  of 
airplanes  in  quantity  to  trocfps  in  the  field  and  eliminates  to  a 
great  extent  past  criticism  to  the  effect  that  airplanes  are  l>ecom- 
Ing  obsolescent  by  the  timej  tbey  reach  the  hands  of  tactical 
CH-ganizations. 

The  War  D^artment  is  gratified  at  the  response  at  the  industry 
to  the   new  procurement  policy.    On   standard   eqvilpment   com- 
petition has  been  keen  and  ]ia.s  resulted  in  a  great  deal  of  engi- 
neering work  on  the  part  of  itoanufacturers.     It  Lb  fair  to  say  that 
progress  in  the  art  haa  I>een:  materially  advanced,  moving  ahead 
I  according  to  the  belief  of  some  people  Intimately  connected  with 
t  the  industry  as  much  as  3  to  5  years.     Furthermore,   manufac- 
turers are  offering  airplanes  Whose  performance  exceeds  expecta- 
tions.    For  instance  a  basic  training  airplane  now  in  service  has  a 
top  speed  of  alxiut   125  mlle^  per  hoxir  while  the  basic  trainers 
j  contracted  for  under  the  pre^nt  system  have  a  top  epe^  of  over 
I  200   miles   per   hour.     It   appears   reasonable   to   assvime    that    no 
;  such  advance  would  have  befen  made  at  one  stroke  without  the 
incentive   of    competition    and   the    aasiirance   that   award    would 
I  be  made  to  the  manufacturer  offering  the  most  advanced  airplane. 
I      When  the  present  policy  v^sls  originally  adopted  it  was  felt  in 
1  some    quarters    that    it    woiild    result    In    reducing    the    available 
sotirces  of  supply  for  the  diffferent  types  of  airplanes.     It  was  the 
opinion  of  the  War  Oepartmcmt  that  a  competitive  p<rflcy  of  pro- 
^  curement  would  give  the  opposite  results  and  I  am  gratified  to  be 
I  able  to  state  that  such  is  apparently  the  case.     For  example,  six 
manufacturers  offered  basic  training  airplanes  in  the  laet  com.peti- 
tlon  while   foin-   manufacturers   entered   observation   airple^nes.     I 
am   informed   that   three   mahufactiu^rs   will    offer   Ix>mbardment 
airplanes  in  that  competitio|i,   bids  on   which   are   to  be   opened 
the  22d  of  this  month.     Reliable  press  reports  indicate  thjit  each 
of  these  three  companies  has  built  and  has  ready  for  test  a  bom- 
bardment airplane  which  wll)  far  exceed  the  performance  of  any 
bombardment  plane  now  known,  with  speeds  ranging  over  200  miles 
per  hour,  cruising  range  exceeding  3,000  miles  and  with  greater 
useful  loads  than   have  heretofore   been  thotight  possible.     Press 
reports  further  Indicate  that  the  Glenn  L.  Martin  Co..  which  is  now 
manufacturing  a  quantity  of  bombers  for  the  Army,  is  otturing  a 
newly  designed  airplane  in  the  competition  under  discussion.     It  is 
fair  to  assxmie   that  had  pro^iirement   continued   along   the   lines 
previously  followed  this  company  probably  would  have  offered  for 
this  year's  consideration  the  present  type  of  Martin  bomber  with 
certain  refinements  and  improvements  rather  than  an  airplane  of 
completely  new  design  and  de\'elopment. 

In  addition  to  quantity  procurement  competitions,  the  War  De- 
partnxent  is  holding  design  (^)mpetitlons  on  many  types  of  air- 
craft. These  competitions  wqre  opened  May  6.  1935,  and  resulted 
in  17  manufacturers  entering  the  competition  for  pursiiit  air- 
planes and  an  average  of  3  manufacturers  in  each  of  the  other 
competitions.  The  necessity  of  giving  preference  to  the  work  in- 
volving contracts  for  quantity  procurement  liecauae  of  present 
shortage  of  airplanes  in  the  Army  and  the  amount  of  detail  work 
necessary  to  evaluate  the  design  competition  have  precluded  any 
final  determinations  to  date.  It  is  expected  to  annoiince  the  win- 
ners of  the  design  comfwtltiobs  at  an  early  date,  and  it  is  hoped 
that  the  designs  submitted  wlU  be  sirlBrlrntly  advanced  to  war- 
rant the  manufacttire  of  experimental  airplanes  in  accordance 
therewith. 

I  regret  that  the  present  procurement  policy  has  not  been  in 
effect  sufflciently  long  to  enable  me  to  furnish  your  committee 
more  concrete  Information,  but  I  feel  certain  that  the  progress 
and  development  outlined  aiipve  are  sufficient  to  enable  you  to 
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conclude  with  me  that  the  mcceae  of  thla  policy  la  most  proml«4 
ing  and  that  nothing  should  be  placed  In  the  way  of  csontlnuln* 
the  present  method  for  a  sufflclent  period  to  determine  definitely 
Its  net  worth. 

Sincerely  yours,  _      _^  ,  „ 

O«o.  H.  Dsxif.  Secretary  of  War.    i 

Oini  OWN  WILL  ROGERS  l 

Mr.  ROGB21S  of  Oklahoma.  Mr.  Speaker.  I  ask  unanlf 
mous  consent  to  extend  my  remarks  in  the  Ricord  and  t<) 
Include  therein  a  radio  address  delivered  by  me  recently. 

The  SPEAKER.  Is  there  objection  to  the  request  of  th^ 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  under  leav^ 
granted  to  extend  my  remarks  In  the  Rbcord,  I  include  my 
tribute  to  our  own  Will  Rogers,  delivered  through  the  facili* 
ties  of  the  National  Broadcasting  Co.  before  the  Oklahoma 
8tAt«  Society  November  14,  1935,  as  follows: 

Prlenda.  Oklahomana.  Americans,  paraphrasing  Mark  Antony.  ^ 
come  not  to  bury  Will  Rogers  but  to  eulogize  him.  i 

If  I  were  an  artist.  I  might  paint  a  plctxire  too  beautiful  for  th^ 
eye  of  man  to  behold.    If  I  were  an  architect.  I  might  plan  an  edit-. 
flee  too  magnificent  for  human  hands  to  construct.     If  I  were  ^ 
musician.  I  might  compose  a  hymn  that  only  angels  covild  slni 
but  God  alone  coxild  create  a  character  equal  to  that  of  Will  Rogei 
Oklahoma's  most  beloved  son.  America's  most  noble  citizen,  am 
the  world's  greatest  humanitarian  friend  since  tlie  Master  of 
Oood  Works  sent  His  Son  to  earth  to  minister  to  mortals.  , 

Men  may  Joke  and  Jest.  Women  may  laugh  and  cry.  Will  Rogeit 
xindoubtedly  was  the  only  man  of  contemporary  time  who  covilp 
truthfully  utter  the  philosophy.  "I  never  met  a  man  I  didn't  llke.f 
His  life  was  a  mold  of  that  practical  wisdom.  His  very  deeds  mani- 
fest the  logic  of  this  association  of  his  personality  with  this  humah 
viewpoint.  "I  never  met  a  man  I  didn't  like."  No  one  but  Wl^ 
Rogers  could  have  made  this  statement.  The  world  covild  not  Ih 
be<»ming  manner  express  the  same  sentiment  of  any  other  chan- 
acter.  Doubtless  there  Is  no  living  mortal  who  could  not  with 
utmost  sincerity  bear  witness  that  "he  never  met  a  man  who  didntt 
like  Will  Rogers."  ' 

He  endeared  himself  universally  because  he  was  everybody^ 
friend  His  homespun  philosophy,  fun-loving  nature,  and  ac|- 
venturesome  cowboy  spirit  glorified  Oklahoma  and  tjrplfled  Amei^ 
lea.  Will  Rogers  never  Joked  about  a  man  who  was  down.  Hfe 
always  directed  his  shafts  of  humor  at  those  who  were  riding  thje 
crest  of  public  favor.  He  was  severest  critic  and  warmest  frlentl 
at  one  and  the  same  time.  He  could  thrust  a  ripping  barb  a^ 
men  holding  high  positions  of  state  few  the  afternoon  newspaper*. 
but  when  the  same  papers  brought  him  news  of  that  man's  peiv 
sonal  or  public  difficulty  he  would  fly  across  the  continent  and 
offer  counsel  at  the  next  morning's  breakfast  table.  Will  RogetJB 
would  give  his  entire  earnings  to  the  Red  Cross,  crippled  childrei>, 
and  other  charities  and  borrow  necessary  expense  money  from  h 
banker.  Many  Oklahoma  children  who  are  healthy  and  stro 
today  are  indebted  to  Will  Rogers,  who  tore  up  a  check  or  d 
▼erted  his  fee  to  some  babies'  milk  fund.  He  did  this  in  O'  " 
honut:  he  did  It  in  every  other  State.  Many  men  of  the  Bas^ 
the  West,  the  North,  and  the  South,  ranchers,  ex-cowboys,  artist*. 
actors,  newspapermen,  have  been  given  a  new  start  and  a  ne^ 
courage  because  the  friendly  hand  of  Will  Rogers  pressed  a  hug^ 
roll  of  paper  money  Into  their  pockets.  i 

Will  Rogers  presented  the  wtwld  a  new  type  of  htmior.  The  newb 
of  the  day  was  his  workshop.  He  fashioned  truth,  wisdom,  and 
philosophy  with  humor,  criticism,  and  repair.  i 

If  I  live  for  a  century  I  could  have  no  mcwe  profound  hope.  JT 
oould  wish  for  no  better  demise  than  to  come  to  the  end  of  tlm^ 
and  utter  the  philosophy  expressed  by  the  poet  and  lived  by  thte 
man  whose  name  I  bear,  our  own  Will  Rogers,  the  most  beloved  so^ 
of  Oklahoma,  the  most  outstanding  super- American,  the  most  beau^ 
tiful  character  to  tread  the  globe  since  Christ  came  to  earth  an^ 
dwelt  among  men.  Let  my  life  be  as  his  was.  so  that  I  can  sajj. 
when  my  summons  comes  to  Join  that  innumerable  caravan  that 
leads  to  that  mvsterlous  realm  from  whose  bourne  no  traveler- 
returns.  I  approach  my  grave  not  like  the  quarry  slave  at  nigh^. 
scourged  to  his  dungeon,  but  svistalned  and  soothed  by  an  unf  alien- 
ing trust  1  can  wrap  the  draperies  of  my  couch  about  me  and  lifc 
down  to  pleasant  dreams.  Long  may  the  memory  of  Will  Roger$ 
live  in  the  hearts  and  minds  of  men. 

JACKSOH  DAY  ADDRESS 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extmid  my  remarks  In  the  Record  and  tto 
include  therein  a  radio  address  delivered  by  me  recently. 

The  SPEAKER.  Is  there  objectiMi  to  the  request  of  tap 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  iinder  leavie 
granted  to  extend  my  remarks  in  the  Rbcord,  I  include 
the  following  address  delivered  by  me  before  the  Intercol- 
legiate Democratic  Leagtie  of  New  YoA  on  Wednesday,  Jaq- 
uary  8.  1936: 


Mr.  President,  members  of  the  Intercollegiate  Democratic  League, 
ladies  and  gentlemen  of  the  radio  world.  I  want  to  thank  you  for 
this  opportunity  to  speak  to  you.  The  Intercollegiate  Democratic 
League  has  my  profound  gratitude  and  my  best  wishes  for  a  suc- 
cessful year's  work.  I  want  to  commend  both  your  organization 
and  the  Intercollegiate  organization  of  America,  with  which  you 
are  affiliated  and  which  has  branches  In  38  States,  with  a  member- 
ship of  more  than  a  fourth  of  a  million,  for  the  fine  work  you  are 
doing.  You  are  building  character.  Improving  citizenship,  and 
training  the  youth  of  today  for  leadership  for  tomorrow.-  I  am 
sure  you  have  the  Interest  of  all  those  seeking  better  government. 

The  history  of  the  world  commits  itself  to  a  distinct,  self-evi- 
dent tradition  that  in  times  of  great  national  emergency  there  has 
invariably  arisen  a  forthright  leader  able  to  command  the  loyal 
obeisance  of  his  countrymen  by  the  sheer  genius  of  his  personality 
and  the  profoundness  of  his  program.  Since  the  birth  of  our 
Nation,  tracing  our  progress  by  the  landmarks  of  critical  emer- 
gencies overcome,  we  can  pause  and  reflect  in  the  security  that 
America  has.  without  fail,  been  equal  to  the  exigency  of  every 
occasion.  Whether  It  has  been  righteous  reform  or  crucial  revo- 
lution there  has  always  emerged  some  American  who  by  masterful 
precision,  patriotic  compassion,  and  keenness  of  intellect  has 
wrested  calm  out  of  chaos  and  order  out  of  confusion.  Whether 
It  has  been  "taxation  without  representation",  "imperialistic  in- 
fringement" of  other  nations,  "secession  from  the  Union",  "autoc- 
racy or  democracy",  or  war  against  economic  bondage,  as  now 
engages  our  attention.  America  has  steadfastly  been  able  to  pro- 
duce on  every  occasion  "the  man  of  the  hour." 

If  I  were  called  upon  to  list  the  greatest  men  our  covintry  has 
produced.  I  would  want  to  include  the  names  of  George  Washington. 
Thomas  JefTerson.  Andrew  Jackson.  Abraham  Lincoln,  Woodrow 
Wilson,  and  Franklin  D.  Roosevelt.  I  come  to  you  this  evening  to 
speak  of  only  two  of  these  outstanding  American  citizens,  Andrew 
Jackson  and  Franklin  D.  Roosevelt.  Jackson,  though  the  son  of 
penniless  Irish  immigrants,  exemplified  the  true  American  citizen 
in  his  every  work  and  deed.  He  was  bom  on  the  frontier  2  years 
after  his  parents  landed  In  North  Carolina.  As  a  soldier.  "Old 
Hickory"  saved  a  vast  territory  for  his  country.  This  Implacable 
champion  of  the  dignity  of  America  and  preserver  of  the  Union  was 
a  soldier.  Congressman.  Senator,  judge,  and  President  of  the  United 
States.  This  hero  of  the  Battle  of  New  Orleans  never  turned  his 
back  on  a  friend  nor  his  face  from  a  foe.  He  knew  not  the  meaning 
of  fear.  He  was  stern  and  unyielding  in  his  determination  to  serve 
the  American  people  and  to  maintain  the  dignity  of  the  United 
States.  He  was  the  Idol  of  the  common  people  because  he  was  one 
of  them.  No  man  can  read  the  story  of  Andrew  Jackson  and  not  be 
a  better  citizen.  No  man  can  emulate  his  life  without  becoming  a 
better  American.  On  one  occasion  Jackson  wrote:  "The  first  duty 
of  a  soldier  or  good  citizen  Is  to  attend  to  the  safety  and  Interest 
of  his  country.  The  next  to  attend  to  his  own  affairs  wherever 
they  are  rudely  or  wantonly  assailed." 

Jackson  was  at  all  times  ready  to  defend  his  country.  You  will 
remember  his  toast  when  he  said.  "Our  Federal  Union.  It  must  be 
preserved.'  Andrew  Jackson  was  a  patriot  and  he  loved  his  coun- 
try, as  evidenced  by  the  following  lines  from  one  of  his  letters: 
"I  know  the  writer  to  be  a  patriot,  and  possessing  virtue  such  as 
every  citizen  ought  to  possess,  who  the  God  of  nature  has  Intended 
to  live  in  a  land  of  freedom  and  to  enjoy  the  blessings  of  a 
Government  like  ours,  and  which  alone  can  perpetuate  to  the 
Nation  of  America  its  freedom  and  Independence."  Jackson 
was  proud  of  his  birth  as  an  American  citizen.  On  March  7. 
1812.  he  said:  "We  are  the  free-born  sons  of  America:  the  citizeivs 
of  the  only  Republic  now  existing  in  the  world;  and  the  only 
people  on  earth  who  possess  rights,  liberties,  and  proi>erty  which 
they  dare  call  their  own. '  Old  Hickory  believed  in  a  government 
of  the  people,  by  the  people,  and  for  the  people.  He  wrote  the 
following  lines  to  his  Cabinet  on  September  18,  1833:  "The  con- 
duct of  an  American  administration  may  not  only  be  subjected 
to  the  control  of  Its  own  citizens,  entrusted  as  a  corporate  body 
with  the  management  of  its  finances,  but  through  them  to  the 
influence  of  the  foreign  capitalists  with  whom  they  may  have 
Identified  their  Interests." 

If  the  spirit  of  Andrew  Jackson  had  not  prevailed,  we  could 
not  today  revel  in  the  satisfaction  that  In  America  personal  free- 
dom is  enjoyed  In  a  measure  not  comparable  to  that  In  any  other 
nation;  that  free  speech  and  freedom  of  the  press  are  prerogatives 
unquestioned;  that  the  right  to  orderly  redress  the  Government 
for  Its  shortcomings  is  guaranteed  by  the  Constitution;  that  trial 
by  Jury  is  Irrevocable;  that  religious  worship  Is  dictated  by  Indi- 
vidual volition;  that  wise  conservatism  embodies  a  watchful  readi- 
ness to  modify,  and  even  to  replace,  outmoded  institutions  and 
practices;  and  that  intelligent  liberalism  Incorporates  a  coopera- 
tive spirit  in  keeping  with  national  perspective. 

The  work  of  Andrew  Jackson  In  leading  the  people  of  America 
boldly  forward  along  an  unfamiliar  road  sets  precedent  for  today's 
actions  of  President  Roosevelt.  Americans  of  today  may  ask  "Are 
we  not  departing  from  the  wisdom  of  the  fovmders  of  this  Repub- 
lic? Are  we  not  forgetting  and  ignoring  the  philosophy  of  Andrew 
Jackson?"  If  we  are  to  interpret  the  deeds  and  spirit  of  Jackson 
correctly,  we  must  conclude  that  bis  example  is  pointing  the  way 
for  Roosevelt.  The  only  contrast  between  the  two  lies  In  past  and 
present  machinery.  As  Roosevelt  accelerates  the  facilities  of  the 
Government  of  the  United  States  in  Its  present  form,  meeting  with 
precision  the  emergencies  of  the  moment,  so  did  Jackson  apply  the 
whip  and  spur  to  the  new  Government  to  speed  forward  the 
strengthening  of  the  Union.  Jackson  and  his  colleagues  were  the 
boldest  of  experimenters.  He  opposed  the  powerful  and  long- 
established  imperial  governments  of  ETurope.     He  waged  a  success- 
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fal  campaign  entailing  war  and  bloodshed.    He  was  fomnoBt  tn 

overthrowing  the  old  cx-der  of  things.  He  burdened  his  shoulders 
with  the  exacting  and  difflcuit  duties  of  formulating  a  new  prin- 
ciple of  government,  and  he  assumed  the  responsibility  of  launch- 
ing forth  a  campaign  for  Its  acceptance  by  the  people. 

Jackson's  age  was  an  economic  order  of  localtem.  His  every  act 
was  devoted  steadfastly  to  a  program  of  economic  and  political 
betterment .  When  It  became  apparent  to  him  that  the  old  system 
was  Inadequate  to  the  needs  of  a  changing  world  he  dared  to 
experiment  with  new  »nd  untried  systems.  He  strengthened  the 
new  cooperative  denux:racy,  destined  to  world  leadership. 

It  Is  not  Idle  Illusion  or  presumptive  fantasy  to  compare  the 
present  with  the  past.  The  Nation  3  years  ago  was  caught  In  a 
maelstrom  of  devitalizing  confusion  and  prejudice,  with  the 
forces  of  construction  vesting  their  welfare  In  the  sympathetic 
and  responsive  personality  of  Roosevelt.  The  President  has 
launched  forth  in  a  manner  comparable  to  Jackson,  to  check  and 
overthrow  a  political  imperialism  and  a  capitalistic  oligarchy. 
Ijlke  Jackaon.  he  has  promulgated  Ideas  and  changes  that  are 
revolutionary.  The  spirit  of  each  was  conceived  In  an  ever- 
watchful  and  an  ever-responsive  attitude  to  safeguard  American 
welfare. 

Amerlra,  with  Pranklln  D.  Roosevelt  In  the  White  House,  en- 
tered upon  (,  new  path  of  national  destiny.  Prom  the  procl/ima- 
tion  ordering  the  bank  holiday  to  the  personal  message  by  the 
President  to  the  heads  of  54  nations.  Mr.  Roosevelt  advanced 
from  a  vigorous  and  compelling  national  leader  to  a  wise  and 
humane  world  leadership.  Behind  this  phenomenon  lies  a  series 
of  facts — Issues,  events,  personalities — upon  which  the  fate  of  a 
man  and  the  destiny  of  a  nation  rests.  The  circumstance  of 
Mr.  Roosevelt's  nomination  and  election  is  too  profoundly  a  part 
of  America's  present  survival  and  future  progress  to  be  left  loosely 
spread  over  the  Incoherent  reportings  of  the  daily  press  and 
epheoMral  reflections  of  periodical  comment.  Even  today  we  can- 
not see  clearly  whither  events  are  leading  nor  how  far  we  may 
be  carried  before  equilibrium  is  reached  and  this  sliding  civiliza- 
tion of  ours  shall  once  more  come  to  rest. 

Of  one  thing  we  are  sure,  that  the  great  man  In  the  White 
House  today  is  bending  his  every  effort  for  the  betterment  of  his 
country,  and  we  know  we  are  safe  In  his  hands.  Franklin  D. 
Roosevelt  is  a  great  President,  but  he  is  a  greater  American  citizen. 
In  1032  he  said:  "It  Is  tln^  for  redoubled,  yes,  heroic,  measures  to 
save,  not  only  for  the  Immediate  future  but  for  generations  to 
eome.  the  human  values  of  our  citizenship."  Of  all  our  eminent 
Presidents,  not  one  has  been  nsore  interested  In  the  youth  of  the 
land  than  the  present  Incumbent.  On  his  fifty-second  birthday 
he  said:  "Modem  medical  science  has  advanced  so  far  that  a  very 
large  proportion  of  chUdren  who  for  one  reason  or  another  have 
become  crippled  can  be  restored  to  useful  citlaenship."  P>resident 
Roosevelt  Is  a  real  scout,  and  he  believes  In  organizations  for 
character  education  and  cltiaen  training.  On  Pebruary  8.  19S5, 
be  said.  "The  value  of  the  Boy  Scout  organization  in  buUding 
character  and  in  training  for  citizenship  has  made  Itself  a  vital 
factor  In  the  life  of  America."  Later  in  the  same  address  he  said, 
•The  Boy  Scout  oath  Is  the  basis  of  good  citizenship."  On  August 
of  the  same  year  we  find  him  saying,  "You  boys,  old  and  young. 
In  ever>'  part  of  this  broad  land — ^present  Scouts  and  former 
Scouts,  your  numbers  running  into  the  millions — constitute  a 
very  real  part  of  our  American  citizenship.  Even  before  you 
become  of  voting  age  you  actually  have  a  part  In  civic  affairs  and 
you  bear  responsibilities  in  your  hcHne  communities.  We  older 
citizens  are  very  proud  of  the  many  contributicms  that  individual 
Scouts  and  Scout  organizations  have  made  to  •  •  •  the  fur- 
therance of  good  citizenship  and  good  government.  •  •  •  just 
as  you  are  individually  a  necessary  part  of  your  patrcri  or  your 
tro(^  today,  so  will  you  become  necessary  parts  of  the  citizenship 
of  your  communities." 

Nc  President  has  ever  been  more  considerate  or  more  thoughtful 
of  the  women  of  this  great  Republic.  Quoting  from  Mr.  Roose- 
velt's statement  In  October  1935.  we  find:  "The  women  of  America, 
as  their  responsibilities  of  citizenship  have  greatly  expanded,  are 
turning  with  intense  earnestness  to  measures  which  are  aimed  at 
eliminating  or  alleviating  the  effects  of  these  imperfections  of  our 
society.  •  •  •  My  task  and  the  task  of  all  those  others  who  are 
associated  with,  me  in  the  official  life  of  the  country  can  be  made 
easier  If  the  cltisenship  of  the  Nation,  and  particularly  the  women 
citizens  of  the  Nation,  seek  the  truth  and  a  wise  application  of  the 
truth."  What  better  tribute  could  be  paid  to  the  wives  and  mothers 
of  the  sons  of  this  great  Republic?  Our  country  has  not  pro- 
duced a  more  affable,  courteous,  friendly  leader  than  Franklin  D. 
Roosevelt.  His  broad  smile,  his  kind  words,  and  his  winsome 
ways  have  given  him  a  place  in  the  heart  of  every  American  citizen 
approached  by  no  man  of  his  day  or  of  past  generations;  yet  with 
all  this,  he  IS  a  "two  fisted"  fighter,  as  has  been  evidenced  many 
times  during  the  past  few  years.  You  will  remember  his  aggressive,  [ 
forceful  add'-ess  "on  the  state  of  the  Union"  delivered  to  the  ' 
Congress  ooly  a  few  days  ago.  President  Roosevelt  Is  a  peace-  | 
loving  man,  but  he  does  not  believe  In  "peace  at  any  price."  An- 
drew Jackson  in  all  his  glory  showed  no  more  aggressive.  fcHTeful 
spirit  than  did  President  Roosevelt  when  he  delivered  the  above- 
mentioned  message.  Some  3  years  ago  Roosevelt  said,  "I  believe 
In  the  fundamental  obligation  of  citizenship  to  don  the  uniform 
i)t  our  country,  to  carry  arms  in  its  defense  when  our  country  and 
the  things  It  stands  for  are  attacked." 

No  man  can  succeed  without  the  help  of  his  coworkers.  As 
a  true  American  citizen.  President  Roosevelt  realized  this  and  be 
has  been   quick  to   acknowledge   this   fact.     In    1935   he   said:    "I 


have  reason  to  remonber  tbe  past  314  3r«an  ttiat  have  gone  by  so 
quickly,  reason  to  remember  the  fine  spirit  of  the  average  of 
American  citizenship  which  nade  my  task  lighter." 

Andrew  Jackson  has  left  his  Imprint  upon  American  civilization. 
President  Roosevelt  Is  now  making  his.  Let  us  all  continue  to 
cooperate  in  the  hope  that  we;  may  make  his  burdens  lighter. 

Members  of  the  Intercollegiate  Democratic  League,  I  commend 
to  you  two  of  our  country's  nkost  eminent  sons,  Andrew  Jackson, 
second  to  one.  and  Franklin  p    Roosevelt,  second  to  none. 

LKATX  br  ABSENCX 

By  unanimous  consent,  l^ve  of  absence  was  granted  as 
follows: 

To  Mr.  Buchanan,  for  1  yfeeK  on  account  of  illness. 

To  Mr.  Plumlby,  fOT  3  idays.  on  account  of  important 
official  business. 

ADJoKTunaarr 

Mr.  WOODRUM.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  3  o'clock  and 
44  minutes  p.  m.)  the  House  adjourned  until  Umiorrow, 
Thursday,  January  16,  1936J  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXTV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

590.  A  letter  from  the  Chairman  of  the  Reconstruction 
Finance  Corporation,  transmitting  a  report  of  its  activities 
and  expenditures  for  Noveml»er  1935  (H.  Doc.  No.  391  > ;  to  the 
Committee  on  Banking  an^  Currency  and  ordered  to  be 
printed. 

591.  A  letter  fnxn  the  Secretary  of  War.  transmitting 
draft  of  a  bill  to  validate  piiyments  and  to  relieve  the  ac- 
counts of  disbursing  officers  ^  the  Army  on  accounts  of  pay- 
ments made  to  Reserve  officers  on  active  duty  lor  roital 
allowances;  to  the  Committed  on  Military  Affairs. 

592.  A  letter  from  the  Secretary  of  War,  transmitting 
draft  of  a  bill  to  validate  payments  and  to  relieve  disbursing 
officers'  accounts  of  payments  made  to  Reserve  office's  pro- 
moted while  on  active  duty;,  to  tbe  Committee  on  Military 
Affairs.  j 

593.  A  letter  from  the  Secretary  of  War.  transmitting  draft 
of  a  bill  to  authonze  the  settlement  of  individual  claims  for 
personal  property  lost  or  damaged  arising  out  of  the  activi- 
ties of  the  Civilian  Conservat^n  Corps;  to  the  Committee  on 
Claims.  r 

594.  A  letter  from  the  Secretary  of  War,  transmitting  draft 
of  a  bill  for  the  relief  of  George  Rabcinski,  which  the  War 
Department  presents  for  the  consideration  of  tbe  Congress; 
to  the  Committee  on  Claims,  l 

595.  A  letter  from  the  Seicretary  of  War.  transmitting 
draft  of  a  bill  for  tbe  relief  of  certain  disbursing  officers  of 
the  Army  of  the  United  States  for  settlement  of  claims  ap- 
proved by  the  War  Department;  to  tbe  Committee  on  Claims. 


REPORTS   OP   COMMITTEBS    ON    PUBLIC    BILLS    AND 

RESOLtmONS 

Under  clause  2  of  rule  Xni,; 

Mr.  BLOOM:  Committee  on  Foreign  Affairs.  H.  R.  9871. 
A  bill  to  amend  an  act  entitled  "An  act  providing  for  the 
participation  of  the  United  States  in  the  California  Pacific 
International  Exposition  to  be  held  at  San  Diego.  Calif.,  m 
1935  and  1936;  authorizing  ah  appropriation  therefor,  and 
for  other  purposes",  approved  Itfarch  7,  1935,  to  provide  for 
participation  in  the  California  Pacific  International  Exposi- 
tion to  be  held  at  San  Diego,  Califs  in  1936.  to  authorize  an 
appropriation  therefor,  and  ifor  other  purposes;  without 
ayp<*nd»ppnf.  (Rept.  No.  1913).  ;  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  bl  the  Unic»i. 

Mr.  AYERS:  Committee  on  the  Public  Lands.  H.  R.  10104. 
A  bill  to  aid  in  providing  th(|  people  of  the  United  States 
with  adequate  facilities  for  patK  parkway,  and  recreational- 
area  purposes,  aiul  to  providb  for  the  transfer  of  certain 
lands  chiefly  valuable  for  such  purposes  to  States  and  po- 
litical subdivisions  thereof;  without  amendment  (Rept.  No. 
1914).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 


i  V 


< 


'    f 


I 


456 


CONGRESSIONAt  RECORD— HOUSE 


January  15 


,i 


^hargeid 


CHANGE  OP  REFERENCE 
Under  clause  2  of  rule  XXII.  committees  were  disc: 

from  the  consideration  of  the  following  bills,  which  weue 

referred  as  follows: 
A  bill  <H.  R.  10228  >  granting  a  pension  to  Hannah  Presslet; 

Committee  on  Invalid  Pensions  discharged,  and  referred  t;o 

the  Committee  on  Pensions.  i 

A  bill  (H.  R.  9795)   for  the  relief  of  Mary  McConnacH: 

Committee  on  World  War  Veterans'  Legislation  discharged. 

and  referred  to  the  Committee  on  War  Claims. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and  resolutioiis 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BACON:  A  bUl  (H.  R.  10261)  providing  for  thje 
examination  and  survey  of  Orowoc  Creek,  Long  Island,  N.  Yi; 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  BROOKS:  A  bUl  (H.  R.  10262)  to  extend  the 
times  for  commencing  and  completing  the  construction  <^f 
certain  bridges  across  the  Monongahela,  Allegheny, 
Toughiogheny  Rivers  in  the  county  of  Allegheny,  Pa.; 
the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  DISNEY:  A  bill  (H.  R.  10263)  authorizing  tne 
President  to  invite  the  States  of  the  Union  and  foreii 
countries  to  participate  in  the  International  Petroleu|n 
ExpodUon  at  Tulsa.  Okla..  to  be  held  May  16  to  23,  igaje. 
Inclusive;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  HESS:  A  bill  (H.  R.  10264)  to  authorize  the  coin- 
age of  50-cent  pieces  in  commemoration  of  the  flftielih 
(golden)  anniversary  of  Cincinnati.  Ohio,  as  a  center  ^i 
music,  and  its  contribution  of  the  annual  May  festival  to 
the  art  of  music  for  the  past  50  years;  to  the  Committee  m 
Coinage.  Weights,  and  Measures. 

By  Mr.  McSWAIN:  A  bUl  (H.  R.  10265)  to  authorize  Uie 
Secretary  of  War.  the  Secretary  of  the  Navy,  the  Secretary 
of  the  Interior,  the  Secretary  of  Agriculture,  and  the  Secre- 
tary ot  the  Treasury  to  lend  Army.  Navy.  Coast  Guard,  a4d 
other  needed  equipment  for  use  at  the  National  Jamboree  6f 
the  Boy  Scouts  of  America;  and  to  authorize  the  use  <>f 
property  in  the  District  of  Columbia  and  its  environs  by  the 
Boy  Scouts  of  America  at  their  national  Jsunboree  to  be  held 
during  the  summer  of  1937;  to  the  Committee  on  Milita^ 
Affairs. 

Also,  a  bill  (H.  R.  10266)  to  amend  that  provision  of  tlie 
act  approved  March  3.  1879  (20  Stats.  L.,  p.  412),  relating 
to  issue  of  arms  and  ammunition  for  the  protection  of  public 
money  and  property;  to  the  Committee  on  Military  Affains. 

By  Mr.  MEAD:  A  bill  (H.  R.  10267)  to  provide  for  adjust- 
ing the  compensation  of  division  superintendents,  assistalit 
division  superintendents,  assistant  superintendents  at  largje. 
assistant  superintendent  in  charge  of  car  construction,  chi^f 
cierics.  assistant  chief  clerks,  and  clerks  in  charge  of  sectioib 
in  offices  of  division  superintendents  in  the  Railway  Mail 
Service,  to  correspond  to  the  rates  established  by  the  Classi- 
fication Act  of  1923.  as  amended;  to  the  Committee  on  the 
Post  Office  and  Post  Roads.  | 

By  Mr.  DINGELL:  A  bill  (H.  R.  10268)  to  provide  for  tHe 
extension  of  the  Home  Owners*  Loan  Act;  to  the  Committee 
on  Banking  and  Currency.  I 

Also,  a  bill  (H.  R.  10269)  to  amend  section  2  of  the  Na- 
tional Housing  Act,  as  amended,  so  as  to  permit  the  insur- 
ance of  flimncial  institutioivs  making  certain  loans  and  ad- 
vances of  credit  subsequent  to  March  31,  1936,  and  prior  to 
April  1.  1937:  to  the  Committee  on  Banking  and  (Currency. ' 

By  Mr.  DOXEY:  A  bill  (H.  R.  10270)  to  provide  that  tlie 
minimum  pension  rate  for  totally  and  permanently  disabl^ 
World  War  veterans  shall  be  the  same  as  for  the  Spanlsl^- 
American  War  veterans;  to  the  Committee  on  World  W^r 
Veterans'  Legislation.  . 

By  Mr.  CLAIBORNE:  A  bill  (H.  R.  10271)  to  reduce  tike 
maximum  interest  rate  on  obligations  of  home  owners  to  Ute 
Home  Owners'  Loan  Corporation;  to  the  C(»unlttee  <^ 
Banking  and  Currency. 

By  Mr.  KNUTBON:  A  bill  (H.  R.  10273)  to  increase  tie 
processing  tax  on  certain  oils,  to  impose  a  tax  upon  Imported 


soybean  oil,  and  for  other  purposes;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  10273)  to  author- 
ize the  Secretary  of  the  Navy  to  accept  on  behalf  of  the 
United  States  the  bequest  of  the  late  Henry  H.  Rogers,  and 
for  other  purposes;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CONNERY:  Resolution  (H.  Res.  394)  to  appoint  a 
select  committee  to  investigate  the  charges  of  irregularities 
in  the  granting  and  renewals  of  radio  licenses;  the  broadcast- 
ing of  alleged  obscene  and  Indecent  utterances  by  radio  sta- 
tions; the  charges  of  alleged  monopolies,  and  to  investigate 
and  report  on  charges  made  or  which  may  be  made  as  to 
charges  of  alleged  misconduct  and  alleged  corruption  on  the 
part  of  certain  persons  ofDcially  connected  with  said  Com- 
mission, and  to  investigate  the  acts  and  activities  of  said 
Commission;  to  the  Committee  on  Rules. 

By  Mr.  MAVERICK:  Resolution  (H.  Res.  395)  creating  a 
select  committee  of  the  House  to  investigate  the  problems  of 
urban,  suburban,  and  agricultural  housing,  and  for  other 
purposes;  to  the  Committee  on  Rules. 

By  Mr.  WEST:  Joint  resolution  iH.  J.  Res.  456)  to  provide 
for  def rasring  the  expenses  of  the  American  section.  Interna- 
tional Boundary  Commission.  United  States  and  Mexico;  to 
the  Committee  on  Foreign  Affairs. 

By  Mr.  RCXJERS  of  Oklahoma:  Joint  resolution  (H.  J.  Res. 
457)  defining  the  jurisdiction  of  the  Court  of  Claims  under 
the  act  approved  April  25,  1932  (47  Stat.  L..  p.  137),  and  for 
other  purposes;  to  the  Committee  on  Indian  Affairs. 


MEMORIALS 

Under  clause  3  of  rule  XXn.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
Commonwealth  of  Masoachusetts,  favoring  immediate  pay- 
ment of  the  bonus;  to  the  Committee  on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ALLEN:  A  bill  (H.  R.  10274)  granting  a  pension  to 
Agnes  I.  Brewer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10275)  granting  an  increase  of  pension  to 
Henry  Frederick;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  COLMER:  A  biU  (H.  R.  1027C)  for  the  relief  of 
Alney  E.  Robinson;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  10277)  for  the  relief  of  George  E.  Wil- 
son; to  the  Committee  on  Claims. 

By  Mr.  DOCKWEILER:  A  bill  (H.  R.  10278)  granting  a 
pensicm  to  Julia  C.  Messamore;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  GIFFORD:  A  bill  (H.  R.  10279)  for  the  reUef  of 
the  Pocahontas  Fuel  Co.,  Inc.;  to  the  Committee  on  Claims. 

By  Mr.  GILLETTE:  A  bill  (H.  R.  10280)  granting  an  in- 
crease of  pension  to  Ellen  E.  Smith;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  HOPE:  A  bill  (H.  R.  10281)  granting  a  pension  to 
Lizzie  E.  Brown;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10282)  granting  a  pension  to  Rosa  M. 
Green;  to  the  Committee  on  Invalid  Pensions, 

Also,  a  bill  (H.  R.  10283)  granting  a  pension  to  Peter 
Cuddy;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10284)  granting  a  pension  to  Alvesta 
Otto;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10285)  granting  a  pension  to  Sadie 
Halnline;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10286)  granting  an  Increase  of  pension 
to  Rose  R.  Comer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10287)  granting  an  increase  of  pension 
to  Ella  M.  Tansey;  to  the  Committee  of  Invalid  Pensions. 

By  Mr.  KEE:  A  bill  (H.  R.  10288)  granting  a  pension  to 
Sarah  M.  Williams:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10289)  for  the  relief  of  the  trustees  of 
the  Baptist  College  at  Blue  Sulphur.  W.  Va.;  to  the  Com- 
mittee (m  War  Claims 


1936 


CONGRESSIONAL  RECORD— SENATE 


457 


By  Mr.  KELLY:  A  blU   (H.  R.   10290)    for  the  relief  of 

Joseph  Nicholas  Lusson;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  LEWIS  of  Colorado:  A  ImU  (H.  R.  10291)  for  the 
relief  of  Edwin  L.  McCulloch;  to  the  Committee  on  Claims. 

By  Mr.  PLUMI.EY:  A  bill  (H.  R.  10292)  granting  a  pension 
to  Clara  L.  Gsurin;  to  the  Committee  on  Invahd  Pensions. 

By  Mr.  SCHAEFER:  A  bill  (H.  R.  10293)  granting  a  pen- 
sion to  Antonia  Kuehn;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  10294)  granting  a  pension  to  Sarah  E. 
Linder;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10295)  granting  an  increase  of  pension 
to  Mary  E.  Stnuibe;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10296)  granting  an  increase  of  pension 
to  Katharina  Reis;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  10297)  au- 
thorizing  the  President  of  the  United  States  to  appoint 
Corp.  Robert  Slover  as  a  first  lieutenant  in  the  United 
States  Marine  Corps  and  place  him  on  the  retired  list:  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  10298^  granting  a  pension  to  Clellia  S. 
Irvin;  to  the  Committee  on  Pensions. 

By  Mr.  THOMAS:  A  bill  (H.  R.  10299)  granting  a  pension 
to  John  Charles  Inglee;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  10300)  granting  an  increase  of  pension 
to  Fannie  McGuire;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  THOMPSON:  A  bUl  (H.  R.  10301)  granting  a 
pension  to  Helen  R.  Pitney;  to  the  Committee  on  Invalid 
Pensions. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXH,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9514.  By  Mr.  BACON:  Petition  of  sundry  residents  of 
Nassau  County,  N.  Y.,  favoring  the  restoration  of  prohibition 
in  the  District  of  Columbia;  to  the  Committee  on  the  Dis- 
trict of  Columbia. 

9515.  Also,  petition  of  the  membership  of  the  Nassau  In- 
dependent (Citizens  Club,  Rockville  Centre,  Long  Island,  N.  Y., 
protesting  against  any  American  association  with  League  of 
Nations  sanctions  activities;  to  the  Committee  on  F(»'eign 
Affairs. 

9516.  Also,  petition  of  the  Crusaders  of  Nassau  County, 
N.  Y.,  urging  the  rescission  of  Russian  recognition,  the  de- 
portation of  aliens  bel<Miging  to  any  group  propo^ng  change 
or  overthrow  of  this  Government  by  force  or  violence,  and 
the  deportation  of  all  aliens  of  illegal  entry;  to  the  Commit- 
tee on  Immigration  and  Naturalization. 

9517.  By  Mr.  CUT.KTN:  PetlUon  of  Beaver  Falls  (N.  Y.) 
Grange,  Patrons  of  Husbandry,  No.  554.  petitioning  Congress 
to  annul  the  Canadian  reciprocal  trade  agreement;  to  the 
Committee  on  Agriculture. 

9518.  Also,  petition  of  Isabella  Council,  No.  873,  Knights  of 
Columbus,  urging  that  50  percent  of  wave  lengths  or  fre- 
quencies be  allotted  to  labor  and  similar  non-profit-making 
and  human  welfare  associations;  to  the  Ccximilttee  cm  Inter- 
state and  Foreign  Commerce. 

9519.  Also,  petition  of  the  National  Camp,  Patriotic  Order 
Sons  of  America,  petitioning  Congress  to  grant  no  further 
governmental  relief  to  unnaturalized  aliens,  and  to  deport 
all  aliens  who  are  deportable  under  our  laws;  to  the  Com- 
mittee on  Immigration  and  Naturalization. 

9520.  By  Mr.  KENNEY:  Petition  of  the  Patriotic  Order 
Sons  of  America,  advocating  the  registration  of  all  uimat- 
tutOlzed  aliens  in  the  United  States,  etc.;  to  the  Committee 
on  Immigration  and  Naturalization. 

9521.  By  Mr.  O'CONNELL:  Resolution  petitioning  Con- 
gress to  restore  to  the  District  of  ColumUa  its  i»-ohlMtion 
law  by  passing  House  bill  8739;  to  the  Committee  on  the 
District  of  Columbia. 

9522.  By  Mr.  PLUMLEY:  PeUUon  of  the  Franklin  County 
Pomona  Orange,  protesting  against  the  Canadian  treaty;  to 
the  Committee  on  Foreign  Affairs. 

9523.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of  the 
General  Court  of  the  Commonwealth  of  Massachusetts, 


m<Mlalizing  Congress  In  favor  of  the  immediate  cash  pajonent 
of  the  adjusted-service  certificates  of  veterans  of  the  World 
War;  to  the  Committee  on  Ways  aiul  Means. 

9524.  By  Mr.  WERNER :  Petition  of  52  citizens  of  the  Sec- 
ond Congressional  District,  Sot^th  Dakota,  patrons  of  star 
route  no.  61201.  urging  enactment  of  legislation  to  extend 
existing  star-route  contracts  arid  increase  the  compens&tion 
thereon  to  an  equal  basis  with  that  paid  other  forms  of  mail 
transportation;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

9525.  Also,  petition  of  62  citizens  of  the  Seccmd  CJongres- 
sional  EMstrict,  South  Dakota,  patnxis  of  sttur  route  no.  25229, 
urging  mactment  of  legislation  to  extend  existing  star-route 
contracts  and  increase  the  compensation  thereon  to  an  equal 
basis  with  that  paid  other  forms  of  mail  transportaticm;  to 
the  Committee  on  the  Post  OflBce  and  Post  Roads. 

9526.  Also,  petition  of  103  citizens  of  the  Second  Congres- 
sional District,  South  Dakota,  patrons  of  star  route  no.  59271, 
urging  enactsnent  of  legislation  to  extend  existing  star-route 
contracts  and  increase  the  compensation  thereon  to  an  equal 
basis  with  that  paid  other  forms  of  mail  transportaU<xi;  to 
the  Committee  on  the  Post  OfBc0  and  Post  Roads. 

9527.  By  the  SPEAKER:  Petition  of  the  county  court  of 
Bledsoe  Ctounty,  Tenn.;  to  the  Committee  on  For«gn  Affairs. 

9528.  Also,  petition  of  the  National  Annuity  League  of 
California;  to  the  Committee  on  Rules. 


SENATE 

Thursday,  jANtrARY  16,  1936 

The  Chaplain.  Rev.  zeBamey  T.  Phillips,  D.  D.,  offered  the 
following  prayer: 

Blessed  Savior,  who  at  this  hour  didst  hang  upon  the  cross 
stretching  forth  Thj  loving  anns:  grant  tliat  as  we  thus 
behold  l^iee  we  may  love  Thee  m<M%  and  more,  and  loving 
"niee  may  hate  those  sins  from  which  Tliou  hast  redeemed 
us.  Have  mercy  upon  all  who  are  in  want;  comfort  those 
who  are  in  sorrow;  enlighten  tlje  perplexed;  strengthen  the 
faint-hearted;  and  by  Thine  owii  example  kindle  in  us  all  the 
flame  of  true  devotion  to  our  country  and  our  God. 

And  when  life's  golden  dasrs  have  winged  their  flight  and 
we  no  longer  barter  time  for  good,  nor  have  the  power  to 
heap  up  life  or  buy  one  added  taiour.  do  Thoxi  then  receive  us 
unto  "Thyself  that  where  Thou  art  there  we  may  be  also. 
We  ask  it  for  lliy  sake,  irtio  died  to  save  us  all.    Amen. 

THK   JOtnUTAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the  pro- 
ceedings <tf  Monday,  January  £3,  1936,  ^ilwn.  on  request  of 
Mr.  RoBZssoN.  and  by  unanimous  consent,  the  further  read- 
ing was  dispensed  with,  and  the  Journal  was  approved. 

MTSSACW  nOM  tHE  PMESIBSVT 

Messages  in  writing  from  the  President  at  the  United  States 
were  communicated  to  the  Senate  by  Mr.  lAtta,  one  of  hla 

secretaries. 

MXSSACK  nOM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerfcs.  announced  that  the  House 
had  passed  without  amendmeiit  the  following  bills  of  the 
Senate: 

S.  1016.  An  act  to  empower  tShe  health  ofBcer  of  the  Dis- 
trict of  Columbia  to  authorise  the  opening  of  graves,  and 
the  disinterment  and  reintermient  of  dead  bodies,  in  esses 
where  death  has  been  caused  bf  certain  contackxis  diseases; 

8. 3813.  An  set  to  provide  for  the  Issuance  of  a  license  to 
praetloe  the  healing  srt  in  the  Dlstriet  ot  Coltmibia  to  Dr. 
Pak  Chue  Cban;  and 

8, 2939.  An  act  to  provide  tot  the  issuance  of  s  license  to 
practice  the  healing  art  in  thcj  District  ot  Columbia  to  Dr. 
Ronald  A.  Oox.  | 

The  message  also  announced  that  the  House  bsd  psssed 
the  bill  (8.  1277)  to  amend  section  24  of  the  Judicial  Code  by 
conferring  on  district  courts  additional  jurisdiction  of  bills 
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of  mtcrpleader,  with  amendments,  in  which  it  requested  the 
concurrence  of  the  Senate. 

The  message  further  announced  that  the  House  had  passed 
the  bill  >3.  2434)  for  the  reUef  of  Oeorge  W.  Hallowell,  Jr.. 
with  an  amendment,  in  which  it  requested  the  concurrence 
ot  the  Senate.  , 

The  message  also  announced  that  the  House  insisted  upon 
its  amendments  to  the  bill  S.  381 )  for  the  relief  of  the  Con- 
federated Bands  of  Ute  Indians  located  in  Utah,  Colorado, 
and  New  Mexico,  disagreed  to  by  the  Senate;  agreed  to  the 
conference  asked  by  the  Senate  on  the  disagreeing  votes  of! 
the  two  Houses  thereon,  and  that  Mr.  Rocias  of  Oklahom^^ 
Mr  Mtnu>oac.  and  Mr.  Bcuicx  were  appomted  managers  om 
the  part  of  the  House  at  the  conference. 

T^  message  further  announced  that  the  House  had  passed 
the  foUowmg  bills,  m  which  it  requested  the  COTicurrence  of 
the  Senate: 

H.  R.  8437.  An  act  to  provide  for  the  issuance  of  a  license 
to  practice  the  healing  art  in  the  District  of  Columbia  to  Drj 
Arthur  B  Walker; 

H.  R.  8577.  An  act  to  amend  the  Teachers'  Salary  Act  oU 
the  District  of  Columbia,  approved  June  4,  1924.  as  amended^ 
In  relation  to  raising  the  trade  or  vocational  schools  to  the 
level  of  junlCH-  high  schools,  and  for  other  purposes; 

H.  R.  8820.  An  act  to  amend  section  907  of  the  Code  of  Law 
for  the  District  of  Columbia,  approved  March  3,  1901,  m 
amended,  up  to  and  including  June  7.  1924;  and 

H.  R.  8821.  An  act  to  define  the  crime  of  bribery  and  to 
provide  for  its  punishment. 

The  message  communicated  to  the  Senate  House  Reso-> 
lution  No.  396.  as  follows: 

ItesUved.  That  tbe  bill  (S.  3200)  to  amend  Public  Law  No  438^ 
Seirenty-Wiird  Congroi.  enUUed  "An  act  to  authorize  the  Secre4 
tary  of  the  Treasury  to  purchase  sUrer.  issue  silver  certificates.  aD4 
for  other  purpoaea".  In  the  opinion  of  this  House  contravened 
that  clause  of  the  Constitution  of  the  United  States  requiring 
revenue  bUls  to  originate  in  the  House  of  Representatives,  and  ii 
an  infringement  of  the  prerogatives  of  thts  House,  and  that  salq 
bill  be  respectfully  returned  to  the  Senate  with  a  message  com4 
municatXng  this  resolution. 

SHIOU.CO  BILL  SICWKD 

The  message  also  announced  that  the  Speaker  had  af&xe4 
his  signature  to  the  enrolled  bUl  (S.  430  >  for  the  relief  o| 
Anna  Hathawaj,  and  it  was  signed  by  the  Vice  President. 

CALL   or   THS   aOLL 

Mr.  LEWIS.    I  note  the  absence  of  a  quorum.  ! 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  leglalatlve  clerk  called  the  roU.  and  the  foUovlng  Sena-* 
ton  answered  to  their  names: 


Aaburrt 
AusilB 
■achmaa 
Bailey 

Barbour 

Barttey 

Benson 

Bubo 

Boraa 


Ontinally 
OoolMg* 
Oopslaad 


Ootiasns 
Dam 
Oicfeiosoa 
DUtertcB 


Duffy 
rietcbsr 


Osiry 

Olbaai 

Olaat 


(hifef 

na^fMMI 


Hayden 
Holt 
Johnson 
Keyas 

King 

LaPMlsM* 

Lswis 

Logaa 

Loosrfaa 

McAdoo 

M4H)11I 

McKsiiar 

MrNary 

Matoocf 

Miatea 

Moors 

Mvrpttf 

Murray 

MMlf 


O'Mahoasy 

0?erton 

nttaao 


■adcllffs 

■oMoson 

BtMssU 

Bcbwelisobaeh 

Bbsppard 

Bhipstsad 

Bmlth 

Btslwer 

TiMmas,  Okta. 

Thomas.  (;uii 

Townssnd 

Trammsll 

Trumaa 

Vaad#atorfl 

Vsa  ffuys 

Ssr 

WiMIt 


Buiklsy 

BuJow 

Burks 

ByriMS 

Caraway 

Oar#t 

CMvM 

Olarfe  llat«li  Nyt 

Mr  LKWIS  I  Biifiounr*  ihg  abfltneg  of  th«  HtnAtof 
trvm  WMtuafton  iMr  ■oniI  tn  atundftneg  upoo  Uw  tu* 
BBTBl  of  Um  Hon.  WaaUy  Uofd,  UkU  «  fUproMntAUvo  tn 
ContrMA  from  ih#  Aiati>  of  Wa^hingt^n.  I  alao  Bmumnea 
that  iho  Stn*(or  front  Nevada  ilir  McCabiab),  th«  SonBtor 
from  North  CarolinB  (ICr,  R8YMot.Mt,  th»  ■•luUor  fromi 
IfCftryUnd  (Mr  Tydi«o«I,  and  the  SenBtor  from  Montaai^ 
IMr.  WkxbuwI  are  neceBuurily  detAlned  from  the  SenaU. 

Ux.  BANKKZAD,  I  announce  the  neceaaaxy  Bboonce  fotf 
the   mormng   of   my   colleague,   th«  senior   SeoBtor   frooi 


Alabama  [Mr.  Black! .    He  may  be  able  to  be  in  the  Senate 
later   in  the  day. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Rhode 
Island  [Mr.  MJETCALrl  is  necessarily  absent  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
swered to  their  names.     A  quorum  is  present. 

KKPOtTS  rn:.xD  Dcinfc  AOJOxntKicxirr  or  szwatb 

The  VI<!^  PRESIDENT  laid  brfore  the  Senate  a  letter 
from  the  Secretary  of  the  Senate,  which  was  read  and  or- 
dered to  lie  on  the  table,  as  follows: 

jAiruasT   16.   1»3«. 
To  the   President   of   the   Senmte: 

Under  the  order  of  the  Senate  of  the  13th  Instant,  committee 
reports  were  filed  with  me  as  Secretary  of  the  Senate  as  follows: 

On    January    14.    1936: 

By  Mr  HAaxisoN,  from  the  Committee  on  Finance,  favorably . 
the    following    nominations : 

John  A  Tyson,  of  Mississippi,  to  be  a  memtn^  of  the  Board  of 
Tax   Appeals; 

Lyle  T.  Alverson.  of  New  York,  to  be  Acting  Executive  Director 
of  the  National  Emergency  Coiincil; 

Thomas  P  Mulcahy.  of  San  Francisco,  Calif.,  to  be  comptroller 
of  customs  in  collection  district  no.  28;   and 

Assistant  Dental  Sxirgeon  Joseph  J.  Dxinlay  to  be  passed  assist- 
ant dental  surgeon  In  the  Public  Health  Service,  and  certain  other 
nominations  therein. 

By  Mr  Claxk.  from  the  Committee  on  Finance,  the  nomina- 
tion of  Milton  E.  Carter,  of  Kansas  City.  Mo.,  to  be  assistant  to 
the  Commissioner  of  Internal   Revenue. 

By  Mr.  Gumr,  from  the  Committee  on  Finance,  the  nom- 
ination of  Leo  A.  Ivory,  of  Wllklnsburg.  Pa.,  to  be  collector  of 
ciistoms  for  ciistoms  collection  district  no.   13. 

On  January  15.  1936: 

By  Mr  HAaaisoN.  from  the  Committee  on  Finance,  with  an 
amendment,  the  bill  (H  R  9870)  to  provide  for  the  immediate 
payment  of  World  War  adjusted-service  certificates,  for  the  can- 
celation of  unpaid  interest  accrued  on  loans  secured  by  such  cer- 
tificates, and  for  other  purposes,  with  an  accompanying  report 
(No.   1465). 

Very  respectfully. 

K.  A.  HALsrr, 
Secretary  of  the  Senate. 

BOAKD  or  visrroKS  to  the  naval  academt 
The  VICE  PRESIDENT,  in  accordance  with  the  provisions 
of  law.  appointed  the  Senator  from  Virginia  [Mr.  BykdI,  the 
senior  Senator  from  New  Hampshire  I  Mr.  BLbyis],  the  junior 
Senator  from  New  Hampshire  [Mr.  Browk],  and  the  Senator 
from  California  [Mr.  Johnson]  as  members  of  the  Board  of 
Visitors  on  the  part  of  the  Senate  to  visit  the  United  States 
Naval  Academy  at  Annapolis,  Md. 

NoeTHWKST  marroRY  cilkbration  commission 

The  VICE  PRESIDENT  appointed  the  Senator  from  Indi- 
ana [Mr.  Van  Ntrrsl  and  the  Senator  from  Michigan  (Mr. 
VANOKNino]  as  the  members  on  the  part  of  the  Senate  of 
the  Northwest  Territory  Celebration  Commission,  established 
under  the  Joint  resolution  to  provide  for  the  observance  and 
celebration  of  the  one  hundred  and  fiftieth  anniversary  of 
the  adoption  of  the  Ordinance  of  1787  and  the  settlement  of 
the  Northwest  Territory,  approved  August  2,  1935. 

OKMOI  W.   HAtLOWBU,,  Jl. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment  of  the  Hotise  of  Representative*  to  the  Mil  (8.  3434)  for 
the  relief  of  Oeorge  W.  Hallowell.  Jr.,  which  wai,  on  page  1, 
line  16,  after  "1933",  to  in^rt: 

Pr9vtd04.  Thst  oo  part  of  tb«  amotint  appr«»prtat«d  in  this  »ei 
10  MMM  of  10  peroeat  tiMrMf  ahsll  be  paid  or  delivered  Ui  m  r«« 
oeivwd  by  tuy  adeol  or  sfeau,  attortiey  or  attorneys,  on  aorount  ol 
ienrteet  rendered  in  ooniiertion  with  Mid  claim  It  •hell  be 
unlawful  for  any  ecent  or  adtnts.  attorti^v  or  attorney*  Ut  *iart, 
cxHldei,  wiihiMila,  uf  r^eivs  any  (Htm  of  the  nmtnint  »pprnpf[»it4 
lA  ttile  Mi  10  9»fmt>  nt  10  perr<ent  iher*«»f  itn  a^'rount  of  •ervi'^M 
feftdertd  in  Mmnedti/m  with  Mid  daim  *4>f  itmumi  ut  the  rmf 
trary  neiwithetanding  Any  tierMtn  vioiaiiiHf  th*  pr</vi«ii>fM  ut  th>« 
aet  aball  be  daemed  fuiltf  i/  •  nnMi»m*tnutr  Mid  wu«m  civnvietiua 
UMffldf  •Kali  be  Aned  in  any  kuiii  ma  mwetuHung  #t  oud 

Mr.  JOHNSON,  I  move  th*t  the  Senat*  concur  in  tht 
amendment  of  the  House  of  RepreHentatlvod, 

The  motion  waa  acreed  to. 

jviusicnoN  or  ariLa  or  XNTiRrLCADiR 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
menti  of  the  House  of  Representatives  to  the  bill  (8.  1377) 
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to  amend  section  24  of  the  Judicial  Code  by  conferring  on 
district  courts  additional  jurisdiction  of  bills  of  inter- 
pleader, which  were,  on  page  1.  after  line  2,  to  strike  out 
all  down  to  and  Including  "follows",  in  line  5,  and  insert 
"That  section  24  of  the  Judicial  Code,  as  amended,  is 
amended  by  inserting  at  the  end  thereof  the  following";  on 
page  1,  line  7.  after  "pleader",  to  insert  "and  of  bills  in  the 
nature  of  interpleader";  on  page  3,  line  25,  to  strike  out 
"be";  on  page  4.  line  16,  to  strike  out  "Code"  and  insert 
"Code;";"  on  page  4.  line  17.  to  strike  out  "  "Sec."  and  insert 
"Sec.";  on  page  5.  line  4,  strike  out  hereby."  "  and  Insert 
"hereby." 

And  to  amend  the  title  so  as  to  read:  "An  act  to  amend 
section  24  of  the  Judicial  Code  by  conferring  on  district 
courts  additional  jurisdiction  of  bills  of  interpleader,  and 
of  bills  in  the  nature  of  interpleader." 

Mr.  BARBXiEY.  I  move  that  the  Senate  concin*  In  the 
amendments  of  the  House  of  Representatives. 

The  motion  was  agreed  to. 

REPORT    OF    THE    DIRECTOR    OF    EMERGENCY    CONSERVATION    WORK 

The  VICE  PRESIDEJJT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and,  with  the  acconipjanying  rep>ort,  referred  to  the  Com- 
mittee cai  Education  and  Labor,  as  follows: 

To  the  Congress  of  the  United  States: 

1  transmit  herewith,  for  the  information  of  the  Congress, 
the  report  of  the  Director  of  Emergency  Conservation  Work, 
embracing  the  activities  of  that  organization  which  includes 
the  group  popularly  known  as  the  Civilian  Conservation 
corps,  for  the  period  April  5,  1933.  through  June  30.  1935. 
Text  and  tables  are  included,  showing  in  considerable  detail 
tlie  extensive  activities  of  this  organization  in  relieving  un- 
employment, providing  for  the  resttM-ation  of  the  country's 
natural  resources,  and  assisting  in  the  program  of  national 
recovery. 

Franklin  D.  Roosevelt. 

The  White  House.  Janxutry  16,  1936. 

REPORT  of  cover jnkCENT  OF  THE   WSTRICT  OF   COLXTMBIA 

Tlie  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  Board  of  Commissioners  of  the 
District  of  Columbia,  transmitting,  pursuant  to  law.  a  report 
of  the  operations  of  the  government  of  the  District  of  Co- 
lumbia for  the  fiscal  year  ended  Jime  30,  1935,  which,  with 
the  accompanying  report,  was  referred  to  the  Committee  on 
the  District  of  Columbia. 

KEPORTS  or  THE  LIBRARY  OF  CONGRESS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Librarian  of  Congress,  transmitting,  pursuant  to 
law.  his  annua]  report  as  Librarian  of  Congress,  together 
with  the  report  of  the  Register  of  Copjrrights,  for  the  fiscal 
rear  ended  June  30.  1935.  which,  with  the  accompansing 
rcpoTLB.  was  referred  to  the  Committee  on  the  Library, 

MOVEMBU  REPORT  OF   RCCONaTRCCTION   FINAJrCI  COtPOIATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  RrconAtruction  Finance  Corpora- 
tlon.  reporting,  pursuant  to  law,  relative  to  the  activities  and 
expendititrea  of  the  Corporation  for  November  1635,  which, 
with  the  accompanying  paptrn,  waa  raferred  to  the  Com- 
mlttof  on  Banking  and  Currcnry. 

riTlTtOMI  AMt  MKMOaiAUi 

Thd  VICE  Ptimwmrr  um  boforo  tht  Smate  renoluilotM 
i4opUd  by  ihd  Otnera]  Court  of  Ma«««chua«Ud,  favonnR 
the  macimont  of  loffUlAtKm  providin*  for  tho  immaduOo 
ra*)h  pnymt^fit  ai  MUiMl«d-ii(Trvkid  MfilfWrnto*  of  WurM  Wttr 
vMorattA,  which  w«r«  urdfrfd  to  Uk  on  itit  UM». 

(Ska  rf>no\\ii\ann  prtntod  m  fuU  whtn  uwnntid  todAjr  by 
Mr,  CocLtDoc,  p.  4M.) 

Tlie  VICK  PRESIDENT  alHo  laid  before  the  Oenat*  a  lot. 
ter  from  Mrs.  Emlle  Blpnv<»nu,  of  New  Orldana.  La.,  trana- 
mlttlng  reaolutlona  adopted  by  a  mass  meeting  at  New 
Orleana.  La.,  of  the  Democratic  Party  of  that  State,  protest- 
ing agalnft  any  Federal  interference  or  control  over  primary 
electi<xia  in  the  BUte  of  LoulAlana.  which,  with  the  accom- 
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panjrlng  paper,  was  referred  to  the  Committee  on  Privileges 

and  Elections. 

Mr.  COOLIDOE  presoited  the  following  resections  of  the 

Oeneral  Court  of  Massachusetts,  which  were  ordered  to  he 

on  the  table: 

Resolutions  memorlaJltlng  CoxigreM  In  f&vor  of  the  inunedlate  csAh 
p&vment  of  the  adjusted-owlee  certificates  of  vetermns  of  the 

World  War 

Whereas  It  apfiears  that  present  national  economic  condition! 
warrant  the  extension  of  adequate  relief  to  a  large  number  of 
those  who  served  In  the  armed  fordes  of  the  United  States  Oovem- 
ment  during  the  recent  World  War:  and 

Whereas  It  appears  that  adjusted -service  certificates  were  Issued 
to  those  mentioned  above  by  the  Director  of  the  United  States 
Veterans'  Bureau  In  compliance  with  section  601  of  tltie  V  of  the 
World  War  Adjusted -Compensation  Act;   and 

Whereas  It  appears  that  It  is  the  consensus  of  opinion  and  the 
desire  of  a  large  numl>er  of  those  who  have  received  the  abo^-e- 
mentloned  certificates  to  realize  the  Immediate  ca^h  value  of 
their  adjusted-sfrvlce  certificates:  Therefore  be  It 

Resolved,  That  the  General  Court  of  ftlassachuaetts  respectfully 
represents  to  Congress  and  the  President  of  the  United  States  tt-.« 
advisability  of  providing  for  the  Immediate  ps.3^m.^?nt  to  war  vet- 
erans of  the  face  value  of  their  adjusted -senrtce  comr<^  nsatlon 
certificates;  and  be  it  further 

Resolved,  That  a  copy  of  these  tesolutions  be  forwarded  forth- 
with by  the  secretary  of  the  Commonwealth  to  the  President  of 
the  United  States,  the  Presiding  Officers  of  both  branches  of  Con- 
gress, and  to  the  Members  thereof  representing  this  Common- 
wealth. 

Mr.  WALSH  presented  papers  In  the  nature  of  petitions 
from  Local  Union  No.  2384,  of  Webster,  and  Local  Union 
No.  2332.  of  Northbridge.  both  off  the  United  Textile  Workers 
of  America,  in  the  State  of  Massachusetts,  prajring  for  the 
enactment  of  House  bill  9072,  known  as  the  National  Textile 
Act,  which  were  referred  to  the  Committee  on  Education 
and  Labor. 

He  also  presented  a  memorial  of  sundry  citizens  of  Spring- 
field, Mass.,  remonstrating  against  the  neutrality  policy  of 
the  administration,  which  was  referred  to  the  Committee  on 
Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  the  Sixty-third 
Great  Sim  Council.  Improved  Order  of  Red  Men,  of  the 
G^eat  Council  of  MassachusettB,  favoring  the  enactment  of 
legislation  creating  a  Bureau  of  Alien  Deportation  in  the 
Department  of  Justice,  which  #as  referred  to  the  Committee 
on  Immigration. 

Mr.  WALSH.  I  present  co|>y  of  resolutions,  similar  to 
those  (rffered  today  by  my  colleague  I  Mr.  CooLn>cBl  and 
printed  elsewhere  in  the  Record,  from  the  Massachusetts 
General  Court,  memorializing  Congress  In  favor  of  the  im- 
mediate cash  payment  of  the  adjusted-service  certificates  of 
veterans  of  the  World  War. 

The  VICE  PRESIDENT.  The  resolutions  wOl  be  received 
and  lie  on  the  table.  ! 

Mr.  COPELAND  presented  resolutions  adopted  by  the 
Quaker  Springs  Local  ot  the  Ifew  England  Milk  Producers' 
Association,  and  Lewis  County  Pomona  Orance,  both  o1  the 
State  of  New  York,  favoring  the  enactment  of  legislation 
Imposlnir  an  additional  tax  upim  oleomargarine,  which  were 
referred  to  the  Committee  on  Agrlctilture  and  Forestry, 

He  also  presented  resolution)  adopted  by  the  anntial  meet- 
ing of  the  National  Association  of  Sales  Finance  Companies, 
favoring  the  noneirtimsion  of ^  activities  of  the  K.  H,  F.  A. 
into  urban  communities ;  the  etisatlon  of  the  actinties  of 
F.  H ,  A.  in  rofpect  of  small  Movable  chattels,  and  that  till* 
I  of  th«  National  Hmisinf  Act  txptriDf  in  April  IfM  bt  not 
rmswod  tn  ttrms  authorlRing  tht  eontinuanct  of  orodit  In- 
nufhtwtt  on  tb«  finannnf  of  imall  ehatl«ls.  which  w^rs  rt- 
fsrrsd  to  the  Oommittae  on  Bftnkinff  and  OurroMy, 

Ms  alM  prtNontsd  a  nmeluiibo  udoplid  tor  tb»  Warthou^- 
man'i  AasooiaMon  of  th§  Port  of  Ntw  York.  N.  Y.,  protaattng 
acatiMt  tho  tits  or  o&riMin  wattr-front  tormliua  property 
acquired  by  the  Oovemmont  pursuant  to  an  oot  of  Confnos 
authori«ln«  tha  taJdng  of  property  for  war  purposes,  which 
was  rsferrod  to  the  Committos  on  ComsMrca. 

He  also  presented  a  letter  from  the  commander  of  tbs  New 
York  Chapter,  the  American  Veterans  Association,  endoalng 
copy  of  a  telegram  addressed  to  Mr.  Ray  Murphy,  national 
commander  of  the  American  Legion,  stating  in  part,  "New 
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York  Chapter  of  the  American  Veterans  Association  urges 
you  as  leader  of  the  largest  organization  of  World  War  Vet- 
erans to  reaffirm  the  American  Legion  policy  as  regards  serv- 
ice pensions  as  declared  at  the  Fourth  National  Convention 
of  the  American  Legion  held  at  New  Orleans  in  1922.  wherein 
the  Legion  recorded  itself  as  being  opposed  to  the  creation  of 
a  general  pension  system",  etc.,  which,  with  the  accompany- 
ing paper,  was  referred  to  the  Committee  on  Finance. 

He  also  jM^sented  resolutions  of  the  Crusaders  Democratic 
League,  Inc..  and  St.  Vito  of  Ciminna  Society,  both  of 
Brooklyn;  the  Italo- American  Union.  Sons  of  Italy,  of 
Schenectady;  the  Ravanusa  Club,  of  Buffalo;  and  an  organi- 
zation of  the  nineteenth  assembly  district,  all  in  the  State  of 
New  York,  protesting  against  the  neutrality  policy  of  the 
administratiOTi.  which  were  referred  to  the  Committee  on 
Foreign  Relations. 

He  also  presented  a  resolution  of  Isabella  Council.  No.  873. 
Knights  of  Columbiis.  Brookljm,  N.  Y..  favoring  the  allocation 
of  50  percent  of  radio  frequencies  or  wave  lengths  to  educa- 
ttonal.  religious,  agricultural,  labor,  and  similar  non-profit- 
making  associations,  which  was  referred  to  the  Committee 
on  Interstate  Commerce. 

He  also  presented  the  petition  of  Harry  J.  Green  and  sun- 
dry other  citizens  of  Williamsville  and  vicinity.  New  York, 
praying  for  the  enactment  of  legislation  granting  additional! 
salary  to  rural  mail  carriers  em.ployed  on  unusually  denselyi 
populated  routes,  which  was  referred  to  the  Committee  on^ 
Post  Offices  and  Post  Roads. 

He  also  presented  resoluticms  adopted  by  Branch  No.  12„ 
Jugoslav  Federation  of  the  Socialist  Party,  and  Lodge  No, 
728,  ■  Gewanda  Boosters",  Slovene  National  Benefit  Society„ 
both  of  Gewanda.  and  Lodge  No.  211.  Slovene  Progressive 
Benefit  Society,  all  in  the  State  of  New  York,  favoring  the 
adoption  of  a  so-called  workers'  rights  amendment  to  the 
Constitution,  which  were  referred  to  the  Committee  on  thei 
Judiciary. 

KSPOBTS   or   COIUCTTEKS 

I 

Mr.  SMITH.  From  the  Committee  on  Agriculture  and! 
Forestry  I  report  back  favorably  with  an  amendment  the 
bill  iS.  3612)  to  provide  for  loans  to  farmers  for  crop  pro- 
duction and  harvesting  during  the  year  1936,  and  for  other 
purposes,  and  I  submit  a  report  (No.  1466)  thereon.  I] 
desire  to  state  that  this  bill  is  identical  with  the  one  passed 
last  year;  and  I  think  all  the  members  of  the  committeei 
Join  me  in  hoping  we  may  get  early  action,  because,  ifl 
relief  is  to  be  given,  it  must  be  given  before  planting  timej 

The  VICE  PRESIDENT.  The  bill  will  be  placed  on  tho 
calendar. 

Mr.  McNARY,  from  the  Committee  on  Agriculture  andl 
Fortstxy.  to  which  was  referred  the  bill  (S.  3596)  to  provide! 
for  making  rental  and  benefit  payments  to  farmers  whol 
have  made  crop-adjustment  ccctracts  with  the  Secretary* 
of  Agriculture,  reported  it  without  amendment. 

Mr.  COPELAND,  from  the  Committee  on  Commerce,  toi 
which  were  referred  the  following  bills,  reported  them  each, 
without  amendment  and  submitted  reports  thereon: 

H.  R.  7814.  A  bill  to  authorize  the  Secretary  of  Com- 
merce to  grant  to  the  State  of  California  an  easement  over 
certain  land  of  the  United  States  in  Tehama  County,  Calif., 
for  highway  purposes  (Rept.  No.  1467) ;  and 

H.  R.  7995.  A   bill   to   authorize    a   preliminary   examina- 
tion  of   the   Arkansas  River   and   Fourche   Bayou,   with    a 
view  to  the  control  of  floods  in  the  vicinity  of  Little  Rock 
and  North  LltUe  Rock.  Ark.  (Rept.  No.  1468) . 

DflOIXKO  KILLS  ANV   JOIKT  KXSOLTmOlf   ntSKirtTD 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills., 
reported  that  on  January  13,  1936.  that  committee  presented 
to  the  President  of  the  United  States  the  foUowing  enndled 
bills  and  Joint  resolution: 

S.  65.  An  act  for  the  relief  of  Homer  H.  Adams; 

S.  978.  An  act  authorizing  the  Secetary  of  War  to  convey* 
to  the  University  of  Oregon  certain  lands  fonnizig  a  part 
of  the  Coos  Head  River  and  Harbor  Reservation; 

S.  1059.  An  act  authorizing  adjustment  of  the  claim  Off 
ftuncis  B.  Kennwty; 


S.  1142.  An  act  to  reserve  certain  public -domain  lands  in 
Nevada  and  Oregon  as  a  grazing  reserve  for  Indians  of  Port 
McDermitt.  Nev.; 

S.  1336.  An  act  to  amend  paragraph  (f )  of  section  4  of 
the  Communications  Act  of  1934; 

S.  1422.  An  act  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  William  E.  B.  Grant; 

S.  1690.  An  act  for  the  relief  of  R.  G.  Andis; 

S.  2252.  An  act  for  the  relief  of  Henry  Hilbtm; 

S.  2257.  An  act  to  amend  the  act  entitled  "An  act  to  pro- 
vide additional  pay  for  personnel  of  the  United  States  Navy 
assigned  to  duty  on  submarines  and  to  diving  duty",  to 
include  officers  assigned  to  duty  at  submarine  training  tanks 
and  diving  units,  and  for  other  pinposes; 

S.  2519.  An  act  to  confer  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claims  of  P.  Mansfield  L  Sons  Co.,  find  others; 

S.  2616.  An  act  for  the  relief  o/.  the  estate  of  Joseph  Y. 
Underwood ; 

S.  2673.  An  act  for  the  relief  of  certain  persons  whose  cot- 
ton was  destroyed  by  fire  in  the  Ouachita  Warehouse,  Cam- 
den. Ark.; 

S.  2774.  An  act  for  the  relief  of  certain  officers  on  the 
retired  list  of  the  Navy  and  Marine  Corps,  who  have  been 
commended  for  their  performance  of  duty  in  actual  combat 
with  the  enemy  during  the  World  War; 

S.  2845.  An  act  to  provide  for  the  retirement  and  retire- 
ment annuities  of  civilian  members  of  the  teaching  staffs  at 
the  United  States  Naval  Academy  and  the  Postgraduate 
School.  United  States  Naval  Academy; 

S.  2950.  An  act  granting  the  consent  of  Congress  to  the 
county  of  Saline,  Mo.,  to  construct,  maintain,  and  operate 
a  toll  bridge  across  the  Missouri  River  at  or  near  Miami. 
Mo.; 

S.  2996.  An  act  for  the  relief  of  the  Eberhart  Steel  Prod- 
ucts Co.,  Inc.; 

S.  3077.  An  act  for  the  relief  of  Constantin  Gilia; 

S.  3078.  An  act  for  the  relief  of  C.  R.  Whitlock; 

S.  3195.  An  act  for  the  relief  of  Guiry  Bros.  Wall  Paper  k 
Paint  Co.; 

S.  3280.  An  act  for  the  relief  of  Doris  Allen;  and 

S.  J.  Res.  144.  Joint  resolution  to  provide  for  the  payment 
of  compensation  and  expenses  of  the  Railroad  Retirement 
Board  as  established  and  operated  pursuant  to  section  9  of 
the  Railroad  Retirement  Act  of  June  27,  1934.  and  to  pro- 
vide for  the  winding  up  of  its  affairs  and  the  disposition  of' 
its  property  and  records,  and  to  make  an  appropriation  for 
such  purposes. 

BILLS    AND    JOINT    KZSOLTTTIOKS    INTHODUCED 

Bills  and  Joint  rescriutions  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  AUSTIN: 

A  bill  (S.  3655)  for  the  relief  of  the  Vermont  Transit  Co., 
Inc.;  to  the  Committee  on  Claims. 

By  Mr.  McADOO: 

A  bill  (S.  3656)  for  the  relief  of  Harriet  L.  Liggett;  and 

A  bill  (S.  3657)  granting  a  pension  to  Dora  F.  Babbitt;  to 
the  Cwnmittee  on  Pensions. 

By  Mr.  BENSON: 

A  bill  (S.  3658)  to  provide  vocational  training  and  em- 
plosnnent  for  youth  between  the  siges  of  16  and  25;  to  pro- 
vide for  full  educational  opportunities  for  high  school,  col- 
lege, and  postgraduate  students;  and  for  other  purposes; 
to  the  Committee  on  Education  and  Labor. 

By  Mr.  LOGAN: 

A  bill  (S.  3659)  to  promote  the  efficiency  of  the  Judge 
Advocate  General's  Department  of  the  Army;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  HATCH: 

A  bill  (S.  3660)  granting  a  pension  to  Mrs.  A.  O.  Carson 
and  Charles  S.  Brown;  to  the  Committee  on  Pensions. 

A  bill  (S.  3661)  to  provide  for  the  granting  of  public  lands. 
inrJuding  the  minerals  therein,  to  the  States  in  which  they 
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are  located,  subject  to  certain  terms,  conditions,  reserva- 
ticms.  and  exceptions,  and  also  subject  to  acceptance  by  each 
Individual  State;  for  the  elimination  of  lands  from  national 
forests,  parks,  reservations,  and  withdrawals  In  connectiMi 
with  such  grants;  for  changes  in  the  collection  and  ex- 
penditure of  mcMieys  for  the  United  States  reclamation  fund 
and  other  changes  relating  to  the  Reclamation  Service;  and 
for  other  purposes;  to  the  Committee  on  Irrigation  and 
Reclamation. 

By  Mr.  WHITE: 

A  bUl  (S.  3662)  for  the  relief  of  P.  A.  Rumery  &  Sons, 
of  PorUand,  Maine;  to  the  Committee  on  Claims. 

A  bill  (S.  3663)  to  COTrect  the  military  record  of  William 
Connelly,  alias  William  E.  Connoley;  to  the  Committee  on 
Military  Affairs. 

A  bill  (S.  3664)  granting  a  pension  to  Essie  M.  Cotton; 

A  bill  (S.  3665)  granting  a  pension  to  John  H.  Johnson; 

A  bUl  (S.  3666)  granting  an  increase  of  pension  to  Dora 
B.  Bridges; 

A  bill  (S.  S667)  granting  an  increase  of  pension  to  Mary 
E.  Stevenson;  and 

A  bill  (S.  3668)  granting  a  pension  to  Jcdm  Wesley  Heal; 
to  the  Committee  on  Pensions. 

By  Mr.  BORAH: 

A  bill  (S.  3669)  providing  for  the  suspension  of  annual 
assessment  work  on  mining  claims  held  by  location  in  the 
United  States  and  Alaska;  to  the  Committee  on  Mines  and 
Mining. 

A  biD  (S.  3670)  making  it  unlawful  for  any  person  engaged 
In  ctMnmerce  to  discriminate  in  price  or  terms  of  sale  be- 
tween purchasers  of  ccxnmodities  of  like  grade,  quality,  and 
quantity,  and  for  other  purposes;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  RUSSELL: 

A  bill  (S.  3671)  for  the  relief  of  Howard  Hefner;  to  the 
Committee  on  Claims. 

A  bill  (S.  3672)  to  amend  the  Judicial  Code  to  create  a 
new  district  in  the  State  of  GecH'gia,  known  as  the  north- 
eastern district,  and  for  other  purposes;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  BACHMAN: 

A  bill  (S.  3674)  for  the  relief  of  Thomas  J.  Jackson;  to 
the  CcHnmittee  on  Military  Affairs. 

A  biU  (S.  3675)  for  the  reUef  of  Smith  Wall;  and 

A  bill  (S.  3676)  to  extend  the  benefits  of  the  Employees' 
Compensation  Act  of  September  7.  1916.  to  Robert  Judson 
McGarry;  to  the  Committee  on  Claims. 

A  bill  (S.  3677)  granting  an  increase  of  pension  to  Rufus 
M.  Barnes; 

A  bill  (S.  3678)  granting  a  pension  to  Annie  Hankal; 

A  bill  (S.  3679)  granting  a  pension  to  Rue  S.  Jackson;  and 

A  bill  (S.  3680)  granting  a  pension  to  Thomas  Scott;  to 
the  Committee  on  Pensions. 

By  Mr.  HAYDEN: 

A  bill  (S.  3681)  granting  an  increase  of  pension  to  Carrie 
Henger;  to  the  Committee  on  Pensions. 

By  Mr.  SCHWELLENBACH : 

A  bill  (S.  3682)  for  the  relief  ot  Stillwell  Bros..  Inc.;  to 
the  C(nnmittee  on  Claims. 

By  Mr.  SHEPPARD: 

A  bill  (S.  3683)  for  the  relief  of  certain  disbursing  officers 
of  the  Army  of  the  United  States  and  for  tlie  settlement  of 
individual  claims  approved  by  the  War  Department  (with 
accompanying  papers) ;  and 

A  bill  (S.  3684)  to  authorize  the  settlonent  of  individual 
claims  for  prrson&l  property  lost  or  damaged,  arising  out  of 
the  activities  of  the  Civilian  Conservation  Corps,  which  have 
been  approvc-d  by  the  Secretary  of  War  (with  accompanying 
papers) ;  to  the  Committee  on  Claims. 

A  bill  (S.  :)685)  for  the  relief  of  George  Rabcinski; 

A  bill  (S.  3686)  to  amend  that  provision  of  the  act  ap- 
proved March  3.  1879  (20  Stat.  L.  412) ,  relating  to  issue  of 
arms  and  ammunition  for  the  protection  of  public  mooey 
and  prt^;)erty; 

A  bill  (S.  3687)  to  validate  payments,  and  to  relieve  the 
accounts  of  disbursing  officers  of  the  Army  on  account  ot 


pasmients  made  to  Reserve  officers  on  active  duty  for  rental 
allowances;  and 

A  bill  (S.  3688)  to  validate  payments,  and  to  relieve  dis- 
bursing officers'  accounts  of  paymmts,  made  to  Reserve 
officers  promoted  while  on  active  duty;  to  the  Committee  on 
Military  Affairs.  > 

By  Mr.  SHIPSTEAD:  | 

A  bill  (S.  3689)  granting  a  pension  to  Matilda  Davison;  to 
the  Committee  on  Pensions. 

By  Mr.  McKELLAR: 

A  bill  (S.  3690)  for  the  reliejf  of  Dr.  R.  N.  Harwood:  and 

A  bill  (S.  3691)  for  the  relief  of  N.  N.  Self;  to  the  Com- 
mittee on  Claims. 

By  Mr.  CAREY: 

A  bill  (S.  3692)  for  the  reliejf  of  WilUam  T.  J.  Ryan;  and 

A  bill  (S.  3693)  to  increase  the  efficiency  of  the  Medical 
Corps  of  the  Regular  Army;  to  the  Committee  on  Military 
Affairs.  | 

By  Mr.  BULOW:  j 

A  biU  (S.  3694)  for  the  relief  of  William  C.  Willahan;  to 
the  Committee  on  Indian  Affairs. 

By  Mr.  NEELY:  I 

A  bill  (S.  3695)  for  the  relief  of  B.  G.  Moore;  to  the  Com- 
mittee on  Commerce. 

A  iHll  (S.  3696)  granting  a  pension  to  Charles  Rufus 
Koon;  and 

A  bill  (S.  3697)  granting  a  pension  to  Hattie  Jane  Koon; 
to  the  Committee  on  Pensions. 

By  Mr.  BULKLEY:  \ 

A  bill  (S.  3698)  for  the  relief  of  Ezum  M.  Haas;  to  the 
Committee  on  Claims. 

A  bill  (S.  3699)  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  fiftieth  anniversary  of  Cincinnati, 
Ohio,  as  a  center  of  music,  and  its  contribution  to  the  art  of 
music  for  the  past  50  years;  to  the  Committee  on  waniring 
and  Currency. 

By  Mr.  WAUSH: 

A  biU  (S.  3700)  for  the  telief  of  the  State  of  Massa- 
chusetts; to  the  Committee  on  the  Judiciary. 

A  bill  (S.  3701)  granting  a  pension  to  Clara  B.  Cutter 
(with  accomiianying  papers);; 

A  bill  (S.  3702)  granting  a  pension  to  Joseph  H.  Furlong 
(with  accompanying  papers) ; 

A  bill  (S.  3703)  granting  a  pension  to  Mary  D.  Rice  (with 
accompanjTng  papers) ; 

A  bill  (S.  3704)  granting  a  pension  to  Elizabeth  Rose 
Clark;  T 

A  bill  (S.  3705)   granting  a  pension  to  Beatrice  E.  Duke; 

A  bill  (S.  3706)   granting  a  pension  to  Susie  Fiedler; 

A  bill  (S.  3707)  granting  an  Increase  of  pension  to  C^ynthla 
J.  A.  Grant; 

A  bill  (S.  3708)  granting  a  pension  to  George  E.  Kenson; 

A  bin  (S.  3709)  granting  ia  pension  to  Emma  J.  Moore; 

A  bill  (S.  3710)  granting  an  increase  of  pension  to  Lucy 
J.  Whipple;  and 

A  bill  (S.  3711)  granting  a  pension  to  Mary  J.  Winslow; 
to  the  Committee  on  Pensions. 

By  Mr.  CAPPER: 

A  bill  (S.  3712)  granting  an  increase  of  pension  to  Jane 
A.  McNelly;  to  the  Commit^  on  Pensions. 

By  Mr.  BYRD: 

A  bill  (S.  3713)  for  the  relief  of  Earl  Thomas  Dodd;  to 
the  Committee  cm  CJlaims. 

A  bill  (S.  3714)  to  amend  the  act  of  March  4,  1915  (38 
Stat.  1068-1069),  authorizing  the  President  to  transfer  to 
the  active  list  of  the  ArmSr  certain  officers  on  the  retired 
list;  to  the  Committee  on  Military  Affairs. 

A  bill  (S.  3715)  for  the  relief  of  Roecoe  McKinley 
Meadows;  to  the  C(xnmltteie  on  Naval  Affairs. 

By  Mr.  NEELY: 

A  bill  (S.  3716)  granting  a  pension  to  EDa  A.  Barker;  to 
the  Committee  on  Pensions. 

By  Mr.  SHEPPARD: 

A  bill  (S.  3717)  to  proviide  fw  hurricane  control  in  tbe 
Gulf  of  Mexico  and  environs  during  the  hurricane  seaacm; 
to  the  Conunittee  on  C(xxunerce. 
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A  bill  (8.  3718)  for  the  relief  of  Sam  and  Garrett  Biirk.| 
of  San  Saba  County.  Tex.;  and 

A  bill  (S.  3719)  for  the  reUef  of  Col.  Dan  T.  Moore.  Pteldl 
Artillery  Reserve.  United  States  Army;  to  the  Committee  on. 
Claims. 

By  Mr.  TRAMMELL: 

A  bill  (8.  3720)  to  authori2e  the  Secretary  of  the  Navy  to 
accept  on  behalf  of  the  United  States  the  bequest  of  the  late 
Henry  H.  Ro^rs,  and  for  other  purposes;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  CONN  ALLY: 

A  bill  (S.  3721)  to  provide  for  a  change  in  the  design  of 
the  50-cent  pieces  authorized  to  be  coined  in  commemora- 
tion of  the  one  hundredth  anniversary  ot  Independence  of 
the  State  of  Texas;  to  the  Committee  on  Banking  and  Cur- 
rency. 

A  bin  (S.  3722)  to  amend  the  Joint  resolution  entitled 
"Joint  resolution  providing  for  the  participation  of  the 
United  States  in  the  Texas  Centennial  Exposition  and  cele- 
brations to  be  held  in  the  State  of  Texas  during  the  yeara 
1935  and  1936,  and  authorizing  the  President  to  invite  for- 
eign countries  and  nations  to  participate  therein,  and  fot 
other  purposes":  to  the  Committee  on  the  Library.  j 

By  Mr.  SHIPSTEAD: 

A  bill  (S.  3723)  granting  an  annuity  to  Theresa  E.  Thore- 
son:  to  the  Committee  on  Civil  Service. 

By  Mr.  KING  (by  request) :  ! 

A  joint  resolution  (S.  J.  Res.  188)  to  declare  the  12tli 
day  of  Oitober  of  each  year,  commonly  celebrated  and  known 
as  Columbus  Day,  to  be  a  legal  public  holiday;  to  the  Com* 
mittee  on  the  Judiciary. 

By  Mr.  GEORGE  (by  request) : 

A  joint  resolution  (S.  J.  Res.  189)  authorizing  the  Presl* 
dent  of  the  United  States  of  America  to  proclaim  Octobet 
11  of  each  year  (General  Pulaski's  Memorial  Day  for  the  ob* 
servance  and  commemoration  of  the  death  of  Brig.  Geni. 
Casimir  Pulaski;  to  the  CommiUee  on  the  Judiciary.  i 

By  Mr.  BENSON:  ! 

A  Joint  reflolutloD  (S.  J.  Res.  190)  to  carry  out  the  inteni 
tion  of  Congress  with  reference  to  the  claixns  of  the  Chip* 
pewa  Tr>dt^njt  of  Minnesota  against  the  United  States; 
the  Committee  on  Indian  Affairs. 

By  Mr.  COPELAND: 

A  joint  resolution  (S.  J.  Res.  191)  to  amend  Public  Reso*- 
lution  No.  31  of  the  Seventy-fourth  Congress,  first  sessioQ. 
approved  Jime  17.  1935,  so  as  to  extend  its  provisions  t0 
cover  the  National  Boy  Scout  jamboree  now  scheduled  to 
be  held  in  1937;  to  the  Committee  on  Immigration. 

A  J<^nt  resolution  (S.  J.  Res.  192)  directing  the  President 
of  the  United  States  of  America  to  proclaim  October  11  o| 
each  year  General  Pulaski's  Memorial  Day  for  the  observance 
and  commemoration  of  the  death  of  Brig.  Gen.  Casimif 
Pulaski;  to  the  Committee  on  the  Judiciary. 

By  Mr.  BANKHEAD: 

A  joint  resolution  (S.  J.  Res.  193)  making  appropriation^ 
to  enable  the  Secretary  of  Agriculture  to  meet  commit- 
ments and  obligations.  Including  administrative  expenses^ 
incurred  under  the  provisions  of  the  Agricultural  Adjust-t 
ment  Act,  as  lunended.  and  for  other  purposes;  to  the  Com4 
mittee  on  Agriculture  and  Forestry.  I 

By  Mr.  BACHMAN: 

A  Joint  resolution  (S.  J.  Res.  194)  for  the  relief  of  Hal  Q|. 
Saurulers;  to  the  Committee  CHa  Military  Affairs. 

By  Mr.  WALSH: 

A  joint  resolution  (S.  J.  Res.  196)  to  correct  errors  ii> 
the  enrollment  of  Private  Act  No.  349.  Seventy-fourth  Con* 
gress,  approved  August  29,  1935.  and  to  clarify  the  duties 
of  the  Comptroller  General  in  connection  with  said  act;  t^ 
the  Committee  on  Education  and  Labor.  I 

By  Mr.  BULKLEY:  '  | 

A  joint  resolution  (S.  J.  Res.  197)  authorizing  construc- 
tion of  a  memorial  building  to  commemorate  the  Treaty 
of  Greenville  at  Greenville.  Ohio;  to  the  Committee  on  Publip 
Buildings  and  Grx>u]:uis. 
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By  Mr.  THOMAS  of  Utah: 

A  Joint  rescrfution  (S.  J.  Res.  198)   to  extend  for  1  year 
the  Joint  resolution  approved  August  31.   1935,  relating  to 
neutrality;   to  the  Committee  on  Foreign  Relations. 
srrsPEWsioK  or  gts  tax 

Mr.  RUSSELL.  I  Introduce  a  Joint  resolution  for  the  sus- 
pension of  the  gin  tax  provided  for  in  the  so-called  Bank- 
head  Cotton  Control  Act,  which  I  ask  may  be  printed  in 
the  Record  and  appropriately  referred. 

There  being  no  objection,  the  Joint  resolution  (S.  J.  Res, 
195)  for  the  suspension  of  the  gin  tax  provided  for  In  the 
so-called  Bankhead  Cotton  Control  Act,  approved  April  21, 
1934,  as  amended,  was  read  twice  by  its  title,  referred  to 
the  Ccanmittee  on  Agriculture  and  Forestry,  and  ordered  to 
be  printed  in  the  Recobd,  as  follows: 

Senate  Joint  Resolution  195 
Joint  resolution  for  the  suspension  of  the  gtn  tax  provided  for  In 

the  so-called  Bankhead  Cotton  Control  Act,  approved  AprU  21, 

1934,  as  amended 

Whereas  the  Supreme  Court  of  the  United  States  In  Its  recent 
decision  declaring  unconstltutlonad  and  InvaUd  the  act  of  Con- 
gress establishing  the  Agricultural  Adjustment  Administration 
clearly  Indicated  that,  in  the  opinion  of  a  majority  of  the  Coxirt, 
the  act  commonly  known  as  the  Bankhead  cotton  control  meas- 
ure was  unconstitutional,  null,  and  void;  and 

Whereas,  on  account  of  the  lack  of  a  case  pending  in  the 
Supreme  Court  proj)erly  presenting  for  the  determination  of  that 
body  the  question  of  the  constitutionality  of  the  Bankhead  Cotton 
Control  Act,  the  cotton  producers  of  the  Nation  are  shackled  with 
a  program  of  mandatory  control  of  production  without  being  per- 
mitted the  benefit  payments  from  the  Treasury  of  the  United 
States  for  the  reduction  In  production  of  this  commodity,  thereby 
leaving  cotton  as  the  only  great  essential  commodity  \inder  drastic 
mandatory  restrictions  as  to  production;  and 

Whereas  under  said  Bankhead  Cotton  Control  Act  taxes  are  now 
being  collected  from  the  cotton  prodiicers  of  the  United  States  on 
all  cotton  ginned  In  excess  of  the  allotment  to  such  farmers 
allowable  under  the  terms  of  said  Bankhead  Cotton  Control  Act, 
and  said  taxes  are  being  collected  by  virtue  of  an  act  which,  under 
the  decision  Ln  the  A.  A.  A  case,  is  certain  to  be  declared  uncon- 
stitutional by  the  Supreme  Ck)\irt  when  the  question  Is  properly 
presented;  and 

Whereas  gin  taxes  In  the  amount  of  thousands  of  dollars  have 
already  been  Illegally  collected  from  cotton  producers  on  all  cotton 
ginned  by  them  in  excess  of  their  allotment,  and  recovery  of  said 
taxes  will  result  in  great  confxision.  expense,  and  difficulty  both  to 
the  producers  who  have  paid  said  taxes  and  to  the  Government  of 
the  United  States  and  Its  agents  and  officials,  and  wlU  cause  much 
litigation  and  legislation  in  the  adjvistment  of  refunds;  and 

Whereas  it  is  inconsistent  with  sound  public  policy  to  collect 
any  further  taxes  under  an  act  already  clearly  designated  by  the 
Supreme  Court  as  null  and  void,  and  it  Is,  further,  unfair  to  the 
producers  of  cotton  to  limit  their  production  to  definite  allot- 
ments, some  of  which  are  too  small  to  permit  such  producers  to 
earn  a  livelihood,  while  denying  such  producers  any  benefit  pay- 
ments as  provided  in  the  Agricultural  Adjustment  Act:  Therefore 
be  it 

Resolved,  etc..  That  the  gin  tax  provided  for  In  the  Bankhead 
Cotton  Control  Act.  the  same  being  an  act  entitled  "An  act  to 
place  the  cotton  Industry  on  a  soxind  commercial  basis,  to  prevent 
unfair  competition  and  practices  in  bringing  cotton  into  the  chan- 
nels of  interstate  and  foreign  commerce,  and  to  provide  funds  for 
paying  additional  benefits  under  the  Agrlciiltural  Adjustment  Act. 
and  for  other  purpoaes".  approved  April  21.  1934.  as  amended,  be, 
and  the  same  Lb  hereby,  suspended. 

ALLOCATION  OF  EICXSGKNCT  RXLXET  FUNDS 

Mr.  DAVIS.  I  introduce  a  bill  to  provide  for  the  allocation 
of  emergency  relief  funds,  which  I  ask  may  be  referred  to  the 
Committee  on  Appropriations. 

The  bill  (S.  3673)  to  provide  for  the  allocation  of  funds 
appropriated  by  the  Emergency  Relief  Appropriation  Act  of 
1935  was  read  twice  by  its  title  and  referred  to  the  Committee 
on  Appropriations.         ^ 

Mr.  DAVIS  subsequently  said:  Mr.  President,  earlier  in  the 
day  I  introduced  a  bill  (S.  3673)  to  provide  for  the  allocation 
of  funds  appropriated  by  the  Emergency  Relief  Appropria- 
tion Act  of  1935  through  the  administrative  agencies  of  local 
governmental  units.  At  that  time  I  asked  that  the  bill  be 
referred  to  the  Committee  on  Appropriations. 

The  bill  provides  that  all  funds  appropriated  by  the  Emer- 
gency Relief  Appropriation  Act  of  1935  which  have  not  been 
expended  prior  to  the  enactment  of  this  act.  except  funds 
allocated  for  expenditure  for  Federal  projects  or  for  expendi- 
ture by  the  State  highway  departments  of  the  several  States. 
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shall  be  allocated  by  tiie  President  to  the  several  States  in 
proportion  to  their  respective  populations. 

It  further  provides  that  any  municipality  or  local  political 
subdivision  of  the  several  States  may  submit  relief  or  work- 
relief  projects  to  the  President  for  his  approval. 

It  further  provides  that  fimds  so  allocated  by  the  President 
shall  be  paid  to  the  governing  boards  or  bodies  of  local  gov- 
ernmental units  whose  projects  have  been  approved  and  ad- 
ministered in  such  manner  and  under  such  regulations  as 
they  may  jR-escribe.  The  President  may  require  of  such  gov- 
erning boards  or  bodies  such  reports  as  are  reasonably 
necessary  to  show  that  the  funds  so  paid  are  expended  only 
to  carry  out  such  projects. 

An  appropriation  of  $1,200,000,000  from  the  unexpended 
balance  of  the  work-relief  fund,  allocated  on  a  per  capita 
basis  to  the  various  political  subdivisions  of  the  coimtry, 
would  enable  local  officials  to  sponsor  substantial  construc- 
tion projects,  create  Jobs  for  the  unemployed  in  their  respec- 
tive communities,  create  markets  for  materials  and  equipment 
necessary  to  carry  out  the  program,  thus  starting  Che  wheels 
of  private  industry,  creating  additional  jobs  in  a  normal  and 
orderly  manner. 

The  administration  of  the  works  relief  program  and  ftmds 
by  locally  elected  officials  would  save  millions  of  dollars  in 
the  cost  of  administration,  wipe  out  partisan  politics  as  the 
dominant  factor  in  emplosnng  men,  put  an  end  to  red  tape 
and  delay  In  getting  projects  under  way,  and  result  in  work 
projects  of  a  more  substantial  character. 

This  proposal  can  in  no  way  be  considered  a  partisan  mat- 
ter. The  allocation  of  funds  would  be  made  on  the  basis 
of  population.  The  approval  of  projects  would  be  In  the 
hands  of  the  President.  The  administration  of  fimds  and 
the  direction  of  the  relief  and  work -relief  programs  would 
be  entrusted  to  local  governmental  officials,  irrespective  of 
their  party  affiliations. 

The  purpose  of  the  Federal  Government  to  provide  relief 
for  the  unemployed  has  been  clearly  demonstrated.  The  re- 
lief program  has  failed  to  accomplish  its  purpose,  because 
it  has  been  administered  centrally  rather  than  locally. 
Democratic  processes  of  government  are  more  responsive  in 
small  areas  than  in  larger  ones.  With  Federal  money  at 
their  disposal  there  is  every  reason  to  believe  that  local  gov- 
ernment officials,  under  the  pressure  of  local  pubUc  opinion, 
would  give  a  far  more  efficient  administration  of  the  tax- 
payer's money  than  is  possible  under  the  present  i^an  of 
long-range  administration  from  Washington. 

Every  effort  should  be  made  to  stimulate  private  business 
and  build  up  private  pay  rolls.  This  can  be  accomplished 
more  effectively  when  there  is  a  local  coordination  between 
relief  administration  and  private  business  enterjMlse.  It  is 
impossible  for  Federal  officials  working  in  and  out  of  Wash- 
ington to  meet  local  needs  as  satisfactorily  as  local  officials 
who  have  to  rub  shoulders  day  by  day  with  the  taxpayers 
who  foot  the  relief  bill.  The  transfer  of  the  administra- 
tion of  relief  to  local  governmental  agencies  is  inevitable. 
The  most  expert  opinion  of  statesmen  and  social  welfare 
leaders  points  in  this  direction.  Such  a  move,  coming  at 
this  time,  would  be  a  tribute  to  the  sagacity  of  the  present 
administration  and  would  show  indisputably  that  relief  is  a 
public-welfare  measure  and  not  a  political  weapon. 

WORLD    WAR    AD  J  USTED-SER  VICE    CERTIFICATES AMENDMENTS 

Mr.  KINO  submitted  an  amendment  in  the  nature  of  a 
substitute  intended  to  be  proposed  by  him  to  the  bill  (H.  R. 
9870)  to  provide  for  the  immediate  payment  of  World  War 
adjusted-service  certificates,  for  the  cancelation  of  unpaid 
interest  accrued  on  loans  secured  by  such  certificates,  and 
for  other  ptirposes,  ^(^ch  was  ordered  to  lie  on  the  table 
and  to  be  printed. 

Mr.  THOMAS  of  Oklahoma  submitted  an  amendment  in- 
tended to  be  proposed  by  him  to  the  bin  (H.  R.  9870)  to 
provide  for  the  immediate  payment  of  World  War  adjusted- 
service  certificates,  for  the  cancelation  of  unpaid  interest 
accrued  on  loans  secured  by  such  certificates,  and  for  other 
purposes,  which  was  ordered  to  lie  on  the  table  and  to  be 
printed. 


AMKNDKXNTS   TO  RIVKI   AND   HASBOK    BILL 

Mr.  BULKl^Y  submitted  an  amendment,  and  Mr.  HAY- 
UEN  and  Mr.  HATCH,  Jointly,  submitted  an  amendment  In- 
tended to  be  proposed  by  them  to  the  bill  (H.  R.  8455  >  author- 
izing the  construction  of  certain  public  works  on  rivers  and 
harbors  for  flood  control  and  other  purposes,  which  were 
referred  to  the  Committee  on  Commerce  and  ordered  to  be 
printed. 

CHANCC^    or    REratKNCK 

On  motion  of  Mr.  Nekly.  the  Committee  on  Pensions  was 
discharged  from  the  further  consideration  of  the  following 
bills,  and  they  were  referred  to  the  Committee  on  Finance: 

S.  1201.  An  act  granting  a  pension  to  Harry  F.  McCray; 
and 

S.  2613.  An  act  granting  a  pension  to  J(Am  D.  licklider. 

ROUSE  :  BILLS    REPERRXD 

The  foUowing  bills  were  severally  read  twice  by  their 
titles  and  referred  to  the.  Committee  oa  the  District  of  Co- 
lumbia: i 

H.  R.  8437.  An  act  to  pffovide  for  the  issuance  of  a  license 
to  practice  the  healing  art  in  the  District  of  Columbia  to 
Dr.  Arthur  B.  Walker; 

H.  R.  8577.  An  act  to  amend  the  Teachers'  Salary  Act  of  the 
District  of  Columbia,  approved  June  4,  1924,  as  amended, 
in  relation  to  rsdsing  the  trade  or  vocational  schools  to  the 
level  of  junior  high  schools,  and  for  other  purposes; 

H.R.  8820.  An  act  to  amend  section  907  of  the  Code  of 
Law  for  the  District  of  Columbia,  approved  March  3,  1901, 
as  amended,  up  to  and  including  June  7,  1924;  and 

H.R.  8821.  An  act  to  define  the  crime  of  bribery  and  to 
provide  for  its  punishment. 

COMPILATION  or  LAWS  ADMINISTERED   BT  VETERANS'   ADMINISTRA- 
TION 

Mr.  NORRIS  submitted  the  following  concurrent  restriu- 
tion  (S.  Con.  Res.  27),  which  was  referred  to  the  Commit- 
tee on  Printing: 


*    { 


Resolved  by  the  Senate  {the  House  of  Representatives  con- 
curring). That  the  Administrator  of  Veterans'  Affairs  is  requested 
to  prepare  and  transmit  to  the  Congress,  in  form  suitable  to  be 
printed,  a  compilation  of  $11  Federal  laws  administered  by  the 
Veterans'  Administration,  which  compilation  shall  contain  (1) 
appropriate  explanatory  notes  and  annotations  to  each  section 
of  such  compUatlon  and  (2)  suitable  headings,  reference  tables, 
and  indices  for  the  purpo«e  of  malting  available  in  convenient 
form,  a  clear  and  complete  statement  of  the  rights  and  prlvUeges 
provided  by  such  laws;  and  that  this  compilation  shall  be  printed 
as  a  public  document,  ahd  8,000  additional  copies  shall  be 
printed  for  distribution  and  use  by  the  Veterans'  Administra- 
tion, of  which  not  less  than  7.000  copies  may  be  furnished,  upon 
written  application  to  th«  Administrator  of  Veterans'  Affairs, 
one  copy  to  each  post  of  the  Grand  Army  of  the  Republic,  to 
each  camp  of  Veterans  of  the  Indian  Wars,  to  each  camp  of  the 
United  Spanish  War  Veterans,  to  each  poet  of  the  Veterans  of 
Foreign  Wars  of  the  United  States,  to  each  post  of  the  American 
Legion,  to  each  chapter  of  the  Disabled  American  Veterans  of  the 
World  War,  and  to  each  chapter  of  the  American  Bed  Ctom. 

WAR  DEBTS,  DISARMAMENT,   CirRRENCT  STABILIZATIOir,  AND  WORLD 

TRADE 

"nie  VICE  PRESIDENT.  Resolutions  coming  over  from  a 
previous  day  are  in  order. 

The  Chief  Clerk  proceeded  to  read  the  resolution  (S.  Res. 
141)  submitted  by  Mr.  'I'ydihcs  on  May  21,  1935,  favoring 
conferences  with  foreign  governments  on  war  debts  and 
certain  other  intemationiJ  matters. 

Mr.  ROBINSON.    Let  ihe^resolution  go  over. 

The  VICE  PRESIDENT.  The  resolution  will  be  passed 
over. 

APPOINTMENT  AND  CONTIRMjiTION  OF  CERTAIN  FEDERAL  EMPLOYEES 

The  Chief  Clerk  proceeded  to  read  the  resolution  (S.  Res. 
152)  sutxnitted  by  Mr.  Gore  on  Jime  15.  1935,  calling  on  the 
Comptroller  General  for  information  ccmceming  appointees 
or  employees  of  the  Government  receiving  compensation  at 
the  rate  of  $4,000  per  annum  or  more. 

Mr.  ROBINSON.    I  ask  that  the  resolution  go  over. 

The  VICE  PRESIDEIfr.  Tlie  resolution  will  be  passed 
over. 
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■BPOtT  or  nrmsTAT*  commci  comnssiOM  oh  air  mail  act 
Mr.  McKELLAR.  Mr.  President,  subsection  (e)  of  section 
C  of  the  Air  Mail  Act  of  1934.  as  amended  August  14.  1935^ 
required  the  Interstate  Commerce  Commission  to  make  ex* 
amlnation  as  to  rates  in  certain  cases  and  report  by  January 
15  of  this  year.  I  have  a  letter  from  the  Chairman  of  thf 
Interstate  Commerce  Commission,  Hon.  Charles  D.  Mahaf&c^ 
explaining  why  it  was  Impossible  to  do  so  by  that  date.  ^ 
ask  that  the  letter  be  printed  in  the  Ricord  for  the  informa* 
tion  of  Senators. 

There  being  no  objection,  the  letter  was  ordered  to  bt 
printed  in  the  Record,  as  follows: 

InTZXSTATS    COMMZaCK    COMMISSIOIf, 

Washington.  Janvary  11.  1936. 

The  P»«siDENT.  VftrrxD  Statts  Sxnatk.  i 

The  Spcakcb.  UKmi>  Statm  Hoits«  or  R«p«isnrrATTV»s. 

SiBs:  Additional  time  Is  needed  to  comply  with  si^bsectlon  (el 
of  section  6  of  the  Air  Mall  Act  of  1934  (48  SUt.  933).  as  amende^ 
August  14,  1935  (49  SUt.  814).  which  provides  In  part: 

The  Comntaslon  Is  hereby  authorized  and  directed,  after  haTln| 
made  a  full  and  complete  examination  and  audit  of  the  books,  anj 
after  having  examined  and  carefully  scrutinized  all  expenditures  an< 
purported  expenditures,  of  the  holders  of  the  contracts  hereinafter 
referred  to.  for  goods,  lands,  commodities,  and  services.  In  ordet 
to  determine  whether  or  not  such  expenditures  were  fair  an# 
Just  and  were  not  Improper,  excessive,  or  collusive,  in  the  case^ 
of  the  eight  alr-mall  contracts  which  are  allowed,  by  a  prevlouJB 
report  of  the  Commission,  the  rate  of  33  Vi  cents  per  mile,  under 
the  provisions  of  the  act  of  June  13.  1934.  on  routes  numberefl 
7.  12.  13.  14,  19.  25.  27.  and  32.  and  the  Commission  shall  makje 
a  report  to  the  Congress,  not  later  than  January  15.  1936.  whether 
or  not.  In  Its  Judgment,  a  fair  and  reasonable  rate  of  compensation 
on  each  of  said  eight  contracts,  under  the  other  provisions  and 
conditions  of  said  act.  as  herein  amended.  Is  In  excess  of  3314 
cento  per  mile,  together  with  full  facto  and  reasons  in  detail  wb^ 
It  recommends  for  or  against  any  claim  for  Increase. 

While  subsection  (e)  dlrecto  ua  to  investigate  the  operations  ot 
only  8  routes,  as  a  practical  matter  we  m\ist  extend  the  investi- 
gation to  18  routes.  Among  the  8  routes  are  routes  nos.  7  an|l 
25.  operated  by  American  Airllnea,  Inc..  and  route  no.  12,  oper- 
ated by  United  Airlines  Transport  Corporation.  American  op)e4- 
ates  8  and  United  operates  2  other  mail  routes. 

In  addition,  these  and  other  carriers  operate  off-line  paaaeq- 
ger  and  exprcM  service.  In  the  case  of  the  Pennsylvania  Airlines 
*  Transport  Co  .  operating  route  no.  32.  also  Included  in  the  elgUt 
routes,  the  off-line  service  is  more  extensive  than  that  on  Ito  mall 
route.  Carriers  engaged  In  these  multiple-route  operations  must 
of  necessity  first  set  up  the  comblr>ea  resxilto  of  those  operations 
on  their  books,  records,  and  accounts,  and  then  allocate  tlw 
total  amounto  to  the  varloua  operations  on  the  basis  of  actu41 
resulto  directly  relating  thereto  with  a  predetermined  arbitrary 
division  of  items  common  to  all  services.  In  such  cases  our  in- 
vestigation must  therefore  embrace  a  study  of  the  total  operations 
by  each  carrier  and  the  apfwrtionnaent  of  the  resiilto  between  Its 
■eparato  operations. 

In  order  to  carry  out  the  directions  of  the  statute  It  Is  neces- 
sary that  we  not  only  make  a  complete  audit  of  the  accounto  ana 
carefully  scrutinize  all  expenditures  of  the  routes  affected.  b\|t 
"under  the  other  provisions  and  conditions  of  said  act",  as 
amended,  ascertain  whether  the  expenditures  have  been  upon  la 
fair  and  reasonable  basis  and  whether  the  carriers  have  paljl 
more  than  a  fair  and  reasonable  market  value  for  the  pxircha^ 
or  rent  of  planes,  engines,  or  any  other  type  or  kind  or  class  <M 
goods  or  services,  including  spare  parto  of  all  kinds,  and  whether 
the  carriers  have  purchased  or  rented  any  kind  of  goods,  comj- 
modltles,  or  services  from  any  Individuals  who  own  stock  In  Or 
are  connected  with  the  earners  or  have  purchased  such  goods  and 
services  from  any  company  or  corporations  In  which  any  of  thb 
individuals  employed  by  or  owning  stock  In  the  carriers  have 
any  interest  or  from  which  such  purchase  or  rento  any  of  thie 
employees  or  stockholders  of  the  carriers  would  be  directly  (<: 
indirectly  benefited:  give  consideration  to  all  income  derived  froifc 
the  operation  of  airplanes  over  the  routes  affected,  the  amount  at 
air  mail  carried,  the  facilities  supplied  by  the  carrier,  and  tlje 
earner's  revenue  and  proflto  from  all  sources:  and  disregard  loss^ 
resulting,  in  our  opinion,  from  the  unprofitable  maintenance  qf 
nonmail  schedules,  in  cases  where  we  find  that  the  gross  receipts 
from  such  schedules  fail  to  meet  the  additional  operating  es- 
penaea  oocaaloned  thereby. 

We  have  carried  on  this  work  as  expeditiously  as  possible  with 
our  limited  force  of  employees  In  the  Bureau  of  Air  Mail,  and  ail 
other  work  of  the  Bureau  that  could  be  deferred  has  been  sul>- 
ordlnated.  but  necessarily  all  of  the  employees  in  that  Bureau 
could  not  be  spared  for  this  Job. 

Althoxigh  good  progress  has  been  made,  we  regret  to  say  that  ^ 
will  be  impossible,  for  reasons  hereinabove  stated,  to  submit  tlie 
report  by  January  15.  1936.  We  will  continue  to  expedite  the 
work,  and  shall  sutHnlt  a  complete  report  at  the  earliest  practicable 
date. 


Baspectfully  yotira. 


CH4RI.—  IX  liaBAmx. 


RXCtTLATION    OF    TRANSPORTATION    OF    PASSINGKRS    AND    PROPEHTT 
BY    AmCRAFT — UETTIR    FROM    THI    POSTMASTER    GENERAL 

Mr.  McKELLAR.  Mr.  President,  last  Aug\ist,  as  shown  by 
Order  of  Business  1381  on  the  Senate  Calendar,  the  Com- 
mittee on  Interstate  Commerce  reported  favorably  a  bill, 
introduced  by  the  Senator  from  Nevada  I  Mr.  McCarran], 
proposing  to  amend  the  Interstate  Commerce  Act,  as 
amended,  by  providing  for  the  regulation  of  the  transpor- 
tation of  passengers  and  property  by  aircraft  in  Interstate 
and  foreign  commerce,  and  for  other  purposes.  On  January 
13  the  Postmaster  General,  Mr.  James  A.  Parley,  wrote  a 
letter  to  the  Honorable  Burton  K.  Wheeler,  chairman  of  the 
Committee  on  Interstate  Commerce,  protesting  against  the 
passage  of  the  bill.  The  arguments  set  forth  are  very  inter- 
esting and  important  I  ask  that  the  letter  may  be  printed 
in  the  Record. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Interstate  Commerce  and  ordered  to  be  printed 

in  the  Record,  as  follows: 

Jajtdart   13.   1936. 
Hon.   BmrroM   K.   Wnroxa. 

Chairman.  Committee  on  Interstate  Commerce. 

United  States  Senate. 

Mt  Dea«  Sxnator  WHiaxaa:  The  report  on  8.  3420  was  filed 
by  Senator  Truman,  of  your  committee.  In  Calendar  No.  1381, 
July  29.  1935  (calendar  day.  Aug.  15.  1935).  Just  before  the  ad- 
journment of  Congress.  I  do  riot  know  whether  this  report  was 
intended  to  be  the  report  of  the  whole  committee,  but  at  any 
rate  I  now  understand  it  Is  on  the  Senate  calendar.  This  bill 
has  for  Ito  purpose  the  repeal  of  the  greater  portion  of  the  pres- 
ent  alr-mall    laws   and   the   enactment   of   substitute    legislation. 

At  the  time  this  bill  was  under  consideration,  the  Post  Office 
Department  did  not  have  an  opportunity  to  personally  present 
Ito  views  to  the  committee.  Representatives  were  allotted  a 
brief  period,  but  unfortunately  only  the  author  of  the  bill.  Sen- 
ator McCaxxah.  and  one  other.  Senator  Donahtt,  were  able  to  be 
present  at  the  hearing.  In  view  of  the  fact  that  since  the  bUl 
was  Introduced  another  air-maU  law  has  been  enacted  by  Con- 
gress, this  bin,  8.  3420,  may  not  be  further  considered  by  the 
Senato.  or  It  may  be  referred  back  to  your  committee.  I  there- 
fore desire  to  present  to  you.  In  the  hope  that  they  may  be  con- 
sidered by  the  entire  membership  of  your  committee,  my  views 
upon  the  pending  bill.  I  also  at  this  time  ask  that  If  additional 
hearings  are  held,  the  Post  Office  Etepartment  be  given  an  oppor- 
tunity to  appear. 

This  bill  provides  for  the  regulation  of  all  air  carriers  and 
airport  operators  who  operate  regular  scheduled  service,  by  the 
Interstate  Commerce  Commission  The  report  appears  to  assume 
that  there  Is  not  now  any  regulation  by  the  Commission  when, 
as  a  matter  o<  fact,  under  existing  law  the  Commission  already 
has  full  and  complete  power  and  authority  to  regfulate  alr-maU 
lines.  Practically  every  one  of  the  air-transport  operators  Is  a 
mall  contractor:  and  the  domestic  alr-mall  system  extends  Into 
practlcaUy  every  principal  city  and  to  every  State  in  the  Union 
except  two,  which  have  Indirect  connections. 

The  report  of  Senator  Truman  refers  to  the  appointment  of 
Coordinator  of  Transportation  Eastman  and  the  Federal  Aviation 
Commission,  and  to  the  reporto  of  these  two  (Commissions  and 
testimony  of  individuals  and  air-Une  operators.  Since  the  Coordi- 
nator and  Aviation  (Commission  were  appointed  and  made  their 
reporto,  the  alr-mall  laws  have  been  twice  rewritten.  These  reporto 
therefore  cannot  be  used  as  the  bttsls  for  the  revision  of  the  present 
law.  because  numerous  and  vital  changes  have  been  made  which 
have  permitted  the  building  up  of  a  much  better  aviation  system 
and  much  better  regulation.  Also,  since  this  bill  was  Introduced 
the  air-mall  laws  were  amended  to  authorize  the  Interstate  Com- 
merce Commission  to  Increase  rates  as  well  as  lower  them,  and  a 
number  of  contractors  have  expressed  themselves  as  being  thor- 
oughly satisfied  with  the  law  as  It  now  Is. 

I  do  not  think  that  the  present  alr-mall  law  should  be  changed 
In  any  material  respect  at  this  time. 

The  present  alr-mall  laws  are  the  natural  development  from 
years  of  Intense  study  and  investigation  by  the  two  Post  Office 
Committees  of  the  Senate  and  the  House,  and  were  enacted  upon 
the  recommendation  of  these  committees.  Dxirlng  these  years  the 
Air  Mall  Transport  Service  has  been  operated  under  the  direction 
of  the  Post  OfllU:e  Department,  and  Congress  has  usually  depended 
upon  that  Department  for  accurate  information  as  to  the  nature  of 
the  services  rendered. 

Every  official  of  the  Post  Office  Department  Is  Justly  proud  of 
assisting  in  establishing,  under  the  present  law,  the  finest  air- 
transport system  the  world  has  ever  seen.  This  system  embraces 
28.884  miles,  over  which  planes  fly  more  than  40.0<X).0<X)  miles  an- 
nually. The  principal  lines  are  using  the  highest  type  and  most 
improved  airplanes,  fiying  from  185  to  215  miles  per  hour.  Time 
has  been  reduced  between  all  major  polnto  In  the  United  States  to 
a  matter  of  hours,  whereas  under  the  old  system  it  was  a  question 
of  days.  All  records  for  passengers,  express,  and  mall  are  broken 
practically  every  month.  Ten  million  seven  hundred  and  seventy- 
five  thousand  pounds  of  mail  were  carried  In  the  fiscal  year  1935. 
as  against  6,741,000  In   1333.     The  passenger-mUes  flown  by  air- 


mail contractors  for  the  fiscal  year  1936  was  243,780.000  miles,  M 
against  128,598,000  for  the  fiscal  year  1933.  The  cost  to  the  Gov- 
ernment in  1932,  with  Inferior  service,  was  820.154,146.19.  The  total 
direct  coat  of  the  service  for  the  fiscal  year  1935  was  89336,846.49. 
or  a  savings  of  more  than  $10,000,000  annually.  The  air  postage 
rate  was  reduced  to  a  fiat  rate  of  6  cento  per  ounce  by  Congress, 
and  yet  in  the  fiscal  year  1935  the  revenue  derived  from  postage 
amounted  to  86.589,534.45.  leaving  a  deficit  of  only  $3,250,000  as  a 
subsidy. 

Notwithstanding  the  lessened  cost  to  the  Government  and  the 
operation  of  the  newest,  finest,  and  most  Improved  ty|>e  of  air- 
plane by  the  contractors,  involving  the  expenditure  of  millions 
of  dollars  for  such  new  equipment,  the  air  Hues  are  generally 
doing  well.  The  United  Airlines,  an  air-mall  contractor,  in  a 
recent  statement  showed  an  Increase  of  approximately  26  percent 
In  ito  earnings  and  is  paying  dividends.  Transcontinental  and 
Western  Air  has  announced  substantial  Increased  earnings.  The 
American  Airlines,  which  operates  more  route  mUes  than  any  other 
contract<»-.  while  claiming  a  loss  at  this  time,  announces  an  in- 
crease of  80  percent  in  ito  passenger  revenues  for  a  6-month 
period  this  year  compared  to  a  simUar  (wrlod  of  last  year.  These 
largest  lines,  therefore,  appear  to  be  fast  approaching  a  self- 
sustaining  basis  because  of  Increased  passenger  and  express 
revenues. 

The  condition  Just  recited  existo  despite  the  fact  that  the  rate 
fixed  by  the  Interstate  Commerce  Conunission  on  only  seven  ot 
the  routes  is  the  maximum  rate  authorized  by  law.  Congress  has 
fixed  a  base  rate  lUnlt  of  33>p^  cento  per  airplane  mUe  for  planes 
carrying  3(X)  pounds  of  maU  or  less.  This  maximum  rate  applies 
on  only  seven  of  these  lines.  The  Interstate  Commerce  (Commis- 
sion has  authority  to  lower  rates  or  raise  them  to  as  much  as 
the  base  rate  of  33^  cento  per  mUe.  After  this  law  was  passed 
the  Commission  held  extended  hearings,  and  after  such  hearings 
the  Conunission  fixed  a  fair  and  reasonable  rate  for  the  trans- 
portation of  mail  over  the  lines  by  reducing  the  rate  on  11  routes 
and  Increasing  It  on  19  routes  and  leaving  the  rate  on  1  route 
tha  same  as  called  for  In  the  contract.  Congress  has  directed  the 
Commission  to  make  a  thorough  investigation  and  audit  of  the 
books  of  the  seven  contractors  who  receive  the  maximum  rate  and 
report  their  recommendation  to  the  next  session  of  (Congress  not 
later  than  January  15,  1936,  as  to  whether  any  increase  in  the 
base  rate  of  pay  should  be  made.  (Congress  has  already  given 
thorough  consideration  to  the  question  of  rates.  The  (Commis- 
sion has  held  Ito  hearings  and  fixed  these  rates,  and  Is  continuing 
from  day  to  day  to  hold  hearings  concerning  rates  on  different 
lines.  It  therefore  follows  that,  from  the  stand|x>lnt  of  the  ques- 
tion of  the  rate  compensation  to  the  carriers,  there  is  absolutely 
no  necessity  for  the  passage  of  this  bill. 

1  consider  the  present  law  provides  an  adequate  method  of  secur- 
ing transportation  of  the  malls  by  air  at  reasonable  rates. 

The  present  law  contains  safeguards  protecting  the  public  in- 
terest which  would  be  repealed  by  the  passage  of  this  bill.  The 
pending  bill  seriously  and  unnecessarUy  interferes  with  States  and 
municipalities  in  the  operation  of  their  laws  and  ordinances  re- 
lating to  the  establishment  and  maintenance  of  airports,  which  is 
bound  to  lead  to  friction  between  Federal  and  local  govemmento. 
Monopolies  in  the  air  transport  business  should  be  and  are  specifi- 
cally prohibited  by  law.  The  pending  bUl  would  repeal  the  present 
law  and.  In  fact,  specifically  authorize  c<nnblnations  and  mergers 
that  would  result  in  the  establishment  of  monopolies. 

Competition  should  be  encouraged  in  a  new  Industry  such  as 
air  transportation.  Under  the  pending  bill  there  can  be  no  real 
competition.  By  reason  of  requiremento  of  certificates  of  public 
convenience  and  necessity,  competition  is  prevented  at  the  outset. 
The  alr-mall  lines  are  subsidized  and  the  present  law  fixes  1 1ml to 
upon  the  extent  of  the  service,  the  rate  of  compensation,  and  the 
mileage  that  may  be  flown  by  the  air  lines  each  year.  The  pro- 
posed law  removes  those  restrictions  and  is  certain  to  result  In  a 
tremendous  Increase  in  expense  to  the  Government. 

These  are  some  of  the  general  reasons  why  It  is  the  opinion  of 
myself  and  others  In  the  Department  having  direct  charge  of  the 
administration  of  the  present  law,  that  S.  3420  should  not  be  passed. 

In  support  of  my  view  that  the  passage  of  8.  3420  might  have  a 
detrimental  effect  on  the  alr-transi>ortatlon  Industry;  that  passage 
of  the  bill  in  Ito  present  form  might  be  used  to  destroy  some  of 
the  beneficlent  resulto  of  our  present  laws;  and  that  no  radical 
changes  should  be  made  now  in  the  present  alr-mall  laws,  I  sub- 
mit the  following  detailed  analysis  of  the  law  con^>ared  with  on*- 
respondlng  sections  of  the  pending  bill: 

RZCtTLATION  CENERALLT 

Under  the  present  laws,  all  regulations  concerning  the  use  and 
operation  of  alrporto,  the  operation  of  airplanes,  the  licensing  of 
pUoto,  the  requiremento  as  to  safety  features  and  safety  devices, 
arrangement,  supervision  and  operation  of  all  airways,  beacon 
Ughto,  and  radio  stations,  are  promulgated  by  the  Bureau  of  Air 
(Commerce  of  the  Department  of  Commerce.  The  Bureau  of  Air 
Commerce  was  built  up  over  a  period  of  many  years  and  Is  a  very 
efficient  bureau  for  handling  the  administrative  problems  in  con- 
nection with  the  operation  of  ^  lines. 

It  is  generally  considered  that  the  Bureau  at  Air  Commerce 
maintains  a  very  efficient,  experienced,  and  able  personnel,  and 
their  fitness  and  ability  to  handle  the  problems  connected  with 
the  maintenance  and  supervision  of  alivtrays  has  been  recognized 
by  all  i>ersons  dealing  in  any  phase  of  the  aviation  Industry. 
The  undertakings  of  the  Bureau  of  Air  Commerce  affect  not  only 
the  commercial  air  transport  oiperators  but  also  the  operaU^rs  at 
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private  planea.  and  It  ooof»erates  with  the  Army  and  Nary.    Its 

work  is  purely  administrative  and  wholly  unrelated  to  any  of  the 
normal  functions  of  the  Interstate  Commerce  Commission,  which 
is  a  quasl-judlclal  body. 

Section  404  of  S.  3430  would  vest  in  the  Interstate  Commerce 
(Commission  the  authority  to  prescribe  standards  with  respect  to 
the  types  of  equipment  to  be  used;  to  approve  or  disapprove  any 
rules  or  regulations  issued  by  any  other  department  which  would 
affect  the  Commission's  powers  and  duties;  to  approve  or  dis- 
approve any  appUcation  in*de  by  any  air  carrier,  or  airport  opera- 
tor, for  any  loans  from  any  governmental  agency  or  department: 
to  study  and  report  to  (Congress  whether  or  not  the  Government 
should  share  the  cost  of  maintenance  of  alrporto  or  whether  any 
governmental  aid  should  be  given  to  air  carriers  or  airport  opera- 
ton;  to  report  to  Congress  the  effect  on  air  transportation  of 
existing  laws  with  respect  po  customs.  Immigration,  public  health 
clearances,  and  all  such  functions  as  are  now  being  performed  by 
the  Commerce  Department  and  other  Government  departmento. 

The  airport  operators  an4  individual  operators  of  airplanes,  and 
the  small  commercial  a*r  filnes  that  are  not  maU  contractors,  are 
not  regulated  by  the  Ji'oet  Office  Department  or  the  Interstate 
Commerce  Commission.  Ttiey  are  strictly  regulated,  however,  by 
local  authorities  and  the  EKireau  of  Air  Commerce,  and  up  to  this 
time  Congress  has  considered  that  the  aviation  industry  was  too 
yoting  to  be  severely  restilcted  by  governmental  regulation  that 
would  tend  to  hamper  Ito  natural  growth  and  efficiency. 

All  domestic  alr-maU  contractors,  which  include  practically  all 
persons  engaged  in  conuntrcial  aviation,  are  being  strictly  regu- 
lated by  the  Interstate  Commerce  Commission  as  to  rates  and 
as  to  services  supplied  the  public  beyond  and  In  addition  to  that 
required  under  the  air-maU  contract.  The  (Commission  can  raise 
or  lower  rates  and  it  can  order  a  decrease  or  may  permit  an  In- 
crease in  the  number  of  nonmail  flighto  made  by  the  contracttx- 
over  his  route. 

cxsnncATEs  or  public  convxnisncs  and  nxccssttt 

Section  405  (a)  provides  that  no  air  carrier  or  airport  (H;>erator 
shall  engage  in  any  interstate  or  foreign  transportation,  or  any 
service  connected  therewith,  unless  he  obtains  a  certificate  of 
public  convenience  and  ntcessrty  Issued  by  the  Commission. 

Under  the  proposed  law  no  municipality  or  citizen  of  a  com- 
mtinlty  may  operate  an  airport  if  on  any  occasion  It  is  used  by 
any  person  engaged  in  interstate  transportation  by  air,  unless 
under  the  direction  and  with  the  consent  of  the  Interstate  (Com- 
merce Commission.  This  provision  would  naturally  require  every 
municipality  or  State  to  siurender  any  sovereign  powers  they 
might  have,  waive  any  requiremento  of  laws  made  by  their  own 
legislatures,  and  be  compelled  to  appeal  to  the  (ComnUssion  at 
Washington  for  authority  to  operate  their  own  alrporto  as  they 
desire.  This  restriction  as  to  alrporto  does  not  apply  alone  to  the 
air-transport  operator  engaged  in  intersUte  commerce  but  is  much 
broader  than  that,  and  coten  the  operations  of  the  airport  11  it  Is 
made  available  at  any  time  for  use  by  a  person  who  flies  from  one 
State  to  another.  The  supervision  of  each  of  these  alrpcnts  and 
the  policing  of  the  alrporto  by  the  Conunission  would  not  only 
Involve  a  conflict  of  authority  between  the  Federal  and  local 
govemmento  but  is  certain  to  result  In  heavy  expenditures  of 
public  funds  used  for  such  policing,  inspection,  and  supervision. 

Under  the  present  law  the  Bureau  of  Air  Commerce  regularly 
inspecto  alrporto  used  by  commercial  planes,  and  simply  either 
forbids  the  air-transport  qperators  to  use  airports  found  not  to  be 
so  constructed  and  maintained  as  to  be  safely  employed  as  land- 
ing fields,  or  authorizes  their  use  as  such  landing  fields. 

SECULATSS;   rOBOON    AIS    OOlCmBCE 

Our  foreign  alr-mall  lines,  which  extend  throughout  Mexico, 
Central  America,  South  America,  the  West  Indies,  Cuba.  Hawaiian 
Islands.  Philippine  Islands,  and  to  China,  are  regulated  as  to  the 
services  rendered  to  the  United  States  by  the  Post  Office  Depart- 
ment. Whenever  necessary,  every  administrative  action  taken  by 
the  Post  Office  Department  is  the  result  of  consiUtatlon  with  the 
Bureau  of  Air  Conunerce  am  to  safety  features,  types  of  equipment 
to  be  used,  and  other  phases  of  the  operations  with  the  War  and 
Navy  Department  from  tlw  standpoint  of  national  defense.  Ob- 
viously, our  foreign  alr-maU  contractors  conducting  friendly  busi- 
ness negotiations  with  foreign  nations  necessarily  must  observe 
the  laws  of  the  foreign  countries  through  which  their  lines  extend. 

The  bill  under  consideration  definitely  requires  that  Anoerlcan 
citizens  operating  conunercial  air-transport  businesses  in  foreign 
countries  must  first  secure  permission  from  the  Interstate  (Com- 
merce (Commission.  It  .nuikes  no  provision  for  consultation  with 
the  Secretary  of  State,  who  handles  foreign  affairs,  and  does  not 
take  into  consideration  any  treaties  or  oovenanto  or  agreemento  of 
the  United  States. 

Section  405  makes  air  carriers  and  airport  operators  In  foreign 
transportation  or  service  connected  therewith  subject  to  the  law. 
It  is  inconceivable  that  t^e  author  of  the  bill  would  attempt  to 
regulate  the  operation  of  alrporto  In  foreign  countries  if  they  ren- 
dered service  connected  with  foreign  alr-naaU  transportation.  Nev- 
ertheless, the  bill  so  provides. 

The  foreign  alr-maU  contractors  are  the  only  foreign  air-trans- 
port operators  of  the  Unl^d  States.  As  stated,  they  must  yield 
obedience  to  the  laws  of  the  countries  through  which  they  fly. 
Our  present  contractors  aire  under  the  Jurisdiction  of  the  Post 
Office  Department.  Their  present  services  are  very  valuable  to  the 
United  States  In  buUdlng  our  foreign  commerce,  and  the  Conunis- 
sion should  not  have  the  power  to  direct  any  action  on  the  part 
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of  our  foreign  atr-mall  llnw  tb«t  would  JeopanliaB  our  forel^ 
alr-trannport  service.  ' 

From  the  standpoint  at  hanrillT^  the  mmlla  the  achedxiles  o*  t»c 
foreign  alr-mall  contractors  must  be  fixed  by  tbe  Post  CXB^ 
Department  If  the  foreign  air  line*  are  to  be  of  any  bcoeflt  to 
the  public.  Thla  Is  necessary  In  order  to  provide  for  conii«ctl<^ 
with  doovestlc  alr-mall  lines,  rallroadji,  and  ateamshlpa 
the  malls. 

cazATioN  or  MONOPOuaa 

Practically  all  of  cnu  domestic  alr-tran«port  operators 
operate  with  maU  subsidies.  AvUtlon  Is  approaching  the 
where  we  hope  subsidies  will  not  be  necessary.  On  the  oth^r 
hand,  other  individuals  and  corporations  are  l>ecomlngmofe 
Interested  In  the  air-transport  Industry  and  may  be  expected 
to  Institute  services  from  different  points  In  the  United  Stat^ 
without  the  assistance  of  subsidies.  It  Is  my  opinion  that  frfe 
and  unhampered  growth  of  the  industry  should  be  accorded  to  It 
—  lor  a  few  years,  and  that,  generally  speaking,  only  the  subsldlzad 
lines  should  be  rigidly  controlled,  as  they  now  are.  by  the  Intel - 
state  Commerce  Commission.  If  It  Is  allowed  to  grow  naturally 
and  unrestricted,  we  may  expect  to  sec  all  of  the  smaller  cltlefc. 
towns,  and  villages  of  the  Nation  connected  with  a  network  ^f 
Independent,  nonsubsldlzed  lines.  Some  of  them  wlU  be  profitable 
and  some  will  die  out  because  of  their  faUure  to  develop  tlje 
business  which  was  expected.  The  Government  at  this  time  his 
no  mvestment  In  the  air  lines  other  than  the  subsidies  grant^ 
to  them,  and  the  same  conditions  do  not  prevail  in  the  avlatl<^ 
Industry  as  did  In  the  railroads  in  their  Infancy.  The  regxilation 
proposed  at  this  time  of  the  ordinary  commercial  carrier  operat- 
ing with  Its  own  resources  Is  unjustified  and  would  result  In 
giving  the  present  air-transport  operators  a  fiill  and  complete 
monopoly. 

TALTTATIOW 

Section  40<J  provides  for  the  valuation  by  the  Commission  of 
property  owned  or  leased  by  all  air  carriers  subject  to  the  act 

Section  6  of  the  present  law  authorises  and  directs  the  Coqi- 
mlssion  to  take  Into  consideration,  In  the  fixing  of  air-mall  rat4s. 
all  expenditures  of  every  kind  for  goods,  lands,  commodities,  aUd 
services;  and  in  the  determination  of  rates  at  this  time  the  Coi|i- 
misslon  Is  taking  Into  consideration,  and  will  continue  to  take 
Into  consideration,  the  value  of  all  property  of  the  alr-m^l 
carriers.  Therefore,  the  Ctmimlssion  now  has  the  authority  whlih 
would  be  conferred  on  It  by  section  406.  It  can,  and  shotild, 
value  all  the  property  of  the  air  carriers  In  carder  to  ascertain  aAd 
fix  fair  ccMnpensatlon  without  additional  legislation. 
Acconrrs.  rzcoxos,  akd  expobts 

Section  407  authorizes  the  Interstate  Commerce  Commission 
require  annual,  monthly,  periodical,  and  special  reports  from  l^l 
persons  subject  to  the  act  and  to  prescribe  the  manner  of  keeplf 
the  books,  records,  and  accounts,  and  to  Issue  rules  and  regiUatioi 
concerning  the  manner   In    which   depreciation  reserves  shall 
accrued  and  expended. 

The  present  law  not  only  authorizes  the  Postmaster  General  add 
the  Commission  to  reqiiire  the  books,  records,  atul  accounts  of  tfce 
contractors  to  be  kept  as  directed,  but  the  Commission  is  alK> 
directed  to  examine  the  books,  accounts,  contracts,  and  entite 
business  records  of  the  holder  of  each  alr-mall  contract  each  yeqr. 
and  to  review  the  rates  of  compensation  of  the  contractor  in  ord^ 
to  be  aarured  that  no  unreasonable  profit  Is  resulting  therefroi^. 
There((»e,  no  new  law  in  this  respect  Is  necessary.  i 

BATKS    Ain    FAKCS  { 

Sections  408  and  400  direct  every  airport  operator  to  provide  sale 
and  adequate  service  and  to  establish,  preserve,  and  enlc»-ce  Ju^t 
and  equal  rates,  fares,  and  classifications  therefor.  The  tariff  Is 
required  to  be  published,  filed,  and  posted  under  the  direction  pt 
the  Commiaslon.  and  It  is  authorized  to  repudiate  any  tariff  fouiid 
not  to  be  In  cognizance  with  the  law  and  with  the  Commission's 
regiilations.  No  air  carrier  or  airport  operator  shall  chargfe, 
demand,  collect,  or  receive  a  greater  or  lees  or  different  comp«i- 
satlon  for  transportation,  or  for  any  aarvlce  in  connection  t^erf- 
wlth.  than  the  rates,  fares,  and  charges  specified  In  the  tariffs  ^ 
effect  at  the  time.  Nxunerous  provisions  of  this  character,  whidi 
very  closely  follow  the  laws  pertaining  to  railroads,  are  contain^ 
In  the  act,  and  the  Commission  Is  given  authority  ov^  rat^s 
exactly  as  it  is  in  the  case  of  railroads. 

Pram  the  experience  of  the  Poet  Office  Department,  there  a^ 
Biimeroos  objections  to  sections  408.  409,  and  410.  j 

The  Infant  air-transport  Industry  has  found  it  neeeeaary  to  have 
different  rates  per  mile  for  the  carrying  of  passengers  and  ex|»e#B 
In  different  localities.  It  has  attempted  to  fix  rates  to  meet  proper 
demands  for  air  travel  and  competition.  In  order  to  supplemeilt 
revenues  which  they  have  obtained  from  their  mall  contracts,  tb^ 
have  used  varioxis  methods  to  build  up  their  r*f-^r^T  anJA  e^- 
praas  buslneas.  And.  again.  It  Is  repeated  that  in  the  expol- 
mental  state  in  which  this  industry  now  is  It  la  more  likely  |o 
■offer  tlian  to  be  benefitted  by  being  compelled  to  observe  stzl^ 
or  hid*-bound  rules  and  regulations  with  reference  to  fixed  charges 
for  the  carrying  of  passengers  and  expreae  than  If  they  are  pct- 
mltted  to  conttntM  to  feel  their  way  along,  test  out  puhUc  aentl- 
ment.  and  adopt  each  practices  and  fix  stKh  tariffs  m  they  ttnijfk 
wtll  produee  luer—e wl  rrvenues  and  run l  new  Again,  It  la  et^ 
ptiaslBSd  that  It  Is  my  opinion  that  the  natural  and  fair  oot^ 
petition  eslacang  will  do  more  to  develop  the  avlatkm  UMhMttT 
than  any  rules  made  by  a  Oovemment  burtau. 

Uka  other  publle  eonvmlenoes  which  have  bean  developed  fn 
this  oountry  and  experimented  with  by  thooaanda  of  peraone  wHo 


have  Iwcome  interested  in  them,  cities  and  towna  have  built  fine 
flying  fields.  Sometimes  the  use  of  these  airporta  Is  given  free  to 
commercial  airplanes  fiylng  into  the  city;  sometimes  they  are 
leased  at  nominal  rental  charges  to  commercial  operatcM-s,  who 
maintain  operating  facilities  for  transit  airplanes  at  nominal  cost, 
or  cost  of  upkeep.  At  no  place  In  the  country  is  there  any  Indi- 
cation that  the  charges  of  municlpalltlee  supplying  airport  facili- 
ties are  unjtist.  xinreasonable.  or  discriminatory,  but  such  rates  are 
made  by  the  owner  and  the  municipalities  as  will  attract  airplane 
operatora  Bvery  encotu-agement  in  many  other  ways  has  been 
given  to  the  building  of  commercial  aviation  fields  by  city  govern- 
ments throughout  the  Nation.  Whatever  they  do,  the  municipali- 
ties and  local  governing  bodies  should  not  be  themselves  subject 
to  the  rule  of  a  Federal  agency  as  to  the  regulation  of  rates, 
charges,  tariffs,  and  services  at  municipal  airports.  The  Federal 
Government  should  go  no  farther  than  Insisting  that  such  airports 
shall  be  made  safe  for  planes  engaged  In  Interstate  commerce. 
This  the  Government  now  does  through  the  efficient  operations  of 
the  Bureau  of  Air  Commerce  of  the  Department  of  Commerce. 
The  Idea  that  a  mxinlclpallty  shall  come  to  Washington  to  secure 
a  certificate  of  public  convenience  and  necessity  for  permission  to 
operate  Its  airport  would  be  resented  and  Intolerable  to  the  citizens 
of  the  country  In  general, 

AIB-MAIL    SATES 

With  reference  to  paragraph  (g)  of  section  410,  I  have  to  call 
the  attention  of  your  committee  to  the  fact  that  the  methods  pro- 
posed for  the  fixing  of  rates  for  the  transportation  of  air  malls  do 
not  pre8crll)e  any  maximum  limitation  that  may  be  paid  to  the 
carrier.  It  Is  provided  that  the  Interstate  Commerce  Commission 
may  prescribe  the  rate  of  pay  by  pound-mile,  weight,  space,  or  any 
combination  thereof,  for  ascertaining  such  rates  of  compensation; 
and  no  consideration  Is  given  to  the  necessity  of  supplying  a  sub- 
sidy to  the  weaker  lines.  If  the  Commission  Is  permitted  to  put 
into  effect  a  general  rate,  applicable  to  all  lines  by  the  pound-mile 
basis,  then  nat\u*ally  the  heavy  mail-carrying  lines  will  receive 
most  of  the  money  appropriated  by  Congress  to  pay  for  carrying 
the  mails  by  air.  The  rate  Is  now  fixed  by  prescribing  a  base  rate 
of  not  exceeding  33  ^  cents  per  mile  for  carrying  a  mall  load  not 
exceeding  300  pounds.  The  Air  Mall  Service  extends  to  practically 
every  State,  and  most  of  the  lines  do  not  carry  anything  like  the 
base  load  at  300  pounds.  Without  going  Into  too  much  detail,  it 
Is  obvious  that  if  all  sections  of  the  country  are  to  be  equally 
served  by  alr-mall  lines,  the  rate  of  pay  must  be  kept  on  a  mileage 
basis  for  a  while.  An  admirable  system  Is  now  in  force,  and  while 
providing  for  a  rate  of  pay  that  amounts  to  a  subsidy  for  the 
weaker  lines,  yet  the  stronger  lines  receive  added  compensation  for 
the  heavier  mall  loads.  These  rates  are,  of  course,  fixed  by  the 
Commission.  Under  the  proposed  system  there  Is  no  limit  to  the 
amount  that  would  be  expended  for  carrying  the  malls  or  to  the 
number  of  air  lines  that  might  be  established,  or  the  number  or 
frequencies  of  trips,  or  the  aggregate  mileage  to  be  flown. 

The  present  law  Is  admirable  for  present  conditions  and  Is  the 
best  system  to  be  used  for  several  years  yet  to  come.  With  refer- 
ence to  expendittires  of  Government  funds,  the  law  contains  several 
safegtuu^s  not  present  In  the  proposed  law. 

The  Postmaster  General  may  not  establish  alr-mall  routes  In 
excess  of  32,000  route  mUes.  He  may  not  authorize  schedules  over 
these  lines  In  excess  of  45.000,000  airplane-miles  per  year.  He  may 
not  pay,  nor  may  the  Commission  direct  him  to  pay.  in  excess  of 
33^  cents  per  alrplane-mlle  for  carrying  the  b&se  load  of  300 
poxmds  of  mail  or  less,  and  the  rate  Is  gradually  Increased  in 
proportion  upward  for  excess  loads,  with  a  maximum  rate  of  40 
cents  per  alrplane-mlle  for  any  load.  If  the  mall  traffic  Is  ao 
heavy  that  It  wotild  be  xmjust  to  require  the  contractor  to  fly  an 
extremely  heavy  mall  load,  for  which  he  should  receive  more  than 
40  cents  per  mile,  the  Postmaster  General  may  put  on  additional 
trips  or  schedules,  having  in  mind  that  the  aggregate  amount  flown 
cannot  ever  exceed  45,000.000  miles  per  year.  The  proposed  law 
would  remove  every  one  of  these  limitations  and  restrictions,  and 
would  cause  the  Post  Office  Department  and  the  Interstate  Com- 
merce Commission  to  be  constantly  Infested  with  persons  desiring 
to  extract  additional  funds  from  the  Federal  Treasxu^  on  the  basis 
of  pretended  needs  for  Increased  service. 

It  would  seem  that  the  author  of  the  bill  feels  that  alr-mall 
rates  should  be  fixed  in  a  similar  manner  to  that  provided  for 
railroads.  If  so.  this  certainly  should  be  made  very  clear.  We 
feel  that  the  air  lines  must  have  a  greater  rate  at  this  time  for 
carrying  the  mails  than  for  carrying  other  weight,  passengers,  or 
express.  The  basis  of  fixing  railroad  rates  Is  determined  upon  the 
sputx  requirements  compared  to  other  uses  of  railroads  of  similar 
apace,  the  expense,  and  revenues  of  the  railroads.  Alr-mail  rates 
to  the  contractors  are  anywhere  from  3  to  30  times  as  much  per 
pound  for  carrying  the  mail  as  for  carrying  passengers,  and  more 
for  carrying  mall  than  for  carrying  their  own  express.  We  felt 
that  It  was  better  to  allow  them  to  build  up  their  express  busi- 
ness as  long  as  the  planes  were  flying  and  had  space  available, 
and  to  fix  the  rates  at  whatever  they  thought  they  should  have. 
It  means  Just  that  much  more  revenue  to  them.  But  the  Govern- 
ment is  the  biggest  cuotcmer  the  air  lines  have,  and  If  it  can  be 
aald  that  competition  Is  so  great  that  It  Is  vital  that  the  future 
growth  of  aviation  should  be  controlled  and  competition  lessened, 
then  the  air  lines  do  not  need  any  siibsidy  whatever,  and  the 
Oovcmment  ehoold  get  the  same  rate  per  pound  for  carrying  the 
mall  aa  the  air  lines  get  for  carrying  express  or  passengers,  in  the 
earrytng  of  which  they  are  compelled  to  render  a  great  deal  more 
service  than  In  carryUag  the  malL 
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Under  the  propoeal  the  Commission  would  have  control  of  all  | 
the  alr-mall  lines.  This  is  properly  a  function  of  the  Post  Ofllce  j 
Department:  and  so  far  as  directing  the  lines  by  any  govern-  j 
mental  department  is  concerned,  that  shoxild  be  done  by  the  , 
Commerce  D<;partment  and  by  the  Post  Office  Department  as  to 
alr-mall  lines. 

The  Air  Mall  Service  must  be  coordinated  with  regard  to  rail- 
roads, steamship  lines,  star-route  services,  and  connecting  air 
lines,  and  those  In  the  Post  Office  Department  who  administer 
the  alr-mall  service  are  in  much  better  position  to  know  the 
needs  of  the  Government  with  respect  to  carrying  the  malls  than 
Is  the  Interstate  Commerce  Commission. 

To  allow  any  other  agency  of  the  Government  to  fix  schedules 
of  alr-mall  carrying  planes  than  the  Post  Office  Department 
would  seriously  Impair  the  value  of  alr-mail  service.  The  Post 
Office  EXepartment  now  fixes  the  schedules  of  all  the  alr-mail  lines 
BO  that  prompt  connections  are  made  at  terminal  points  result- 
ing in  speedy  dispatch  of  the  malls  and  excellent  connections  for 
passengers.  This  is  all  done  very  simply  by  the  Post  Office  De- 
partment with  full  accord  and  agreement  with  the  contractors, 
and  It  is  done  without  a  lot  of  expensive  and  tedious  hearings 
and  red  tape. 

HOLDING   COMPANIES   AND    MONOPOLIES 

Section  411  (a)  provides  for  the  merger  and  combination  of 
commercial  aviation  companies,  with  the  consent  of  the  Com- 
mission. This  Is  bound  to  lead  to  monopolies.  It  is  inevitable. 
For  the  past  several  years  this  has  been  a  subject  of  considerable 
discussion.  When  this  Department  reorganized  the  Air  Mail 
Service,  it  was  found  that  practically  every  contractor  had  afllll- 
ated  connections.  There  were  holding  companies  upon  holding 
companies,  each  extracting  a  dole  from  the  operating  company. 
There  were  manufacturing  companies  from  which  the  air  trans- 
port lines  were  compelled  to  purchase  supplies  at  the  manufac- 
turing companies'  own  rates.  There  were  companies,  the  prin- 
cipal business  of  which  was  to  engage  In  stock  manlpiUatlng  ac- 
tivities. Now  these  practices  are  directly  forbidden  by  law. 
They  cannot  be  engaged  In.  All  the  present  contractors  have 
severed  their  connections  with  the  stock  manipulating  enter- 
prises theretofore  conducted  by  some  of  their  officers.  Holding 
companies  have  been  divorced  from  ownership  of  the  air-trans- 
port companies.  The  management  has  been  transferred  to  the 
field  of  operations,  rather  than  on  the  stock  market,  with  the 
result  that  there  has  been  developed  the  greatest  aviation  system 
In  history.  Of  all  the  provisions  of  the  bill,  this  provision.  In 
my  opinion,  is  probably  one  of  the  worst  from  the  standpoint  of 
public  Interest. 

Section  411  contalne  seven  full  paragraphs,  which  In  detail 
provide  ways  and  means  by  which  the  present  direct  operations 
by  the  stockholders  can  be  circumvented  or  avoided  by  stock 
manipulators  and  for  the  creation  of  monopolies  that  will  pre- 
vent any  fair  amount  of  competition  by  new  capital  or  persons. 

Section  412  relates  to  the  Issuance  of  securities  and  requires 
the  air  carriers  and  airport  operators  to  be  subject  to  the  Inter- 
state Commerce  Act  rather  than  to  the  laws  now  being  adminis- 
tered by  the  Securities  and  Exchange  Commission,  which  are 
adequate  and  stifficlent  to  protect  the  public  Interest. 

GOOD    LAWS    BEPKALED 

If  there  has  been  established  and  Is  now  In  operation  In  this 
country  the  most  modern  air-transport  system  in  the  world  It  is 
due  to  a  large  extent  to  the  sound  laws  now  in  effect  governing 
the  air-mail  contractors,  who  constitute  practically  all  of  the 
alr-transp>ort  lines.  The  proposed  bill  would  repeal  some  of  the 
most  vital  sections  of  the  present  law. 

Section  417  of  the  pending  bill  would  repeal  the  following  laws, 
which  I  consider  vital  and  important  to  the  aviation  industry: 

Section  3  of  the  Air  Mail  Act  of  1934.  which  provides  that  the 
Postmaster  General  may  designate  air-mall  routes,  award  con- 
tracts within  the  limitations  heretofore  mentioned  as  to  rates 
and  mileage,  and  grant  extension  of  routes. 

Section  4  of  the  present  law,  which  restricts  the  Postmaster 
General  In  the  award  of  contracts  to  a  mileage  of  32,000  miles  for 
flying  and  provides  that  not  more  than  45.000.000  airplane-miles 
may  be  fiown  per  year;  directs  the  Postmaster  General  to  pre- 
scribe the  number  of  frequencies  of  schedules,  stops,  and  depar- 
tures of  all  planes  carrying  the  mails,  with  due  regard  to  the 
volume  of  mall  carried  and  for  connection  schedules;  and  prt>- 
vides  for  additional  schedules  for  emergency  trips.  This  would 
be  left  to  the  Commission. 

Sections  5.  6,  7,  and  8  of  the  present  law  specifically  direct  the 
Commission  to  make  periodical  audits  of  the  books  of  air-mail 
contractors,  to  see  that  no  unreasonable  profits  are  resulting  to 
the  contractors:  to  make  a  thorough  and  complete  investigation 
of  operating  methods  of  contractors.  Including  purchasing  of 
supplies  to  ascertain  whether  they  have  made  fair  and  reasonable 
terms:  to  make  a  sp>eclal  Investigation  as  to  whether  they  are  pay-  | 
Ing  fair  and  reasonable  prices  for  equipment;  to  make  a  report  ' 
touching  upon  such  probability  to  the  Postmaster  General,  the 
Secretary  of  the  United  States  Senate,  and  the  Clerk  of  the  House 
of  Representatives.  In  short,  the  Commission  Is  expected  to 
make  a  full  and  complete  Investigation  of  every  phase  of  the 
contractor's  business  In  order  to  determine  the  need  of  Govern- 
ment aid  in  the  operation  of  the  lines. 

Specific  directions  given  to  the  Commission  by  the  laws  rec- 
ommended by  the  Poet  Office  Committees  of  the  House  and  Senate 
and  adopted  by  Congress,  as  to  the  performance  of  lU  duties  In 
fixing  air-mail  rates,  are  all  repealed,  and  the  methods  to  be  used 
In  the   proposed   law  are  to  allow   the  Commission   to  disregard 


specific  instructions  which  Congress  has  heretofore  deemed  wise, 
but  to  use  their  own  Judgment  as  to  what  investigations  they 
shall  make  and  what  consideration  they  shall  give  to  any  phase 
of  the  conduct  of  the  operators'  business. 

Section  15  of  the  present  law  provides  specific  prohibitions 
against  the  building  of  monopolies  by  providing  that  It  shall  be 
unlawful  for  alr-mall  contractors  competing  In  parallel  routes  to 
merge  or  enter  into  any  agreement  which  may  result  in  conunon 
control  or  ownership.  This  is  specifically  repealed  by  the  pend- 
ing law.  It  is  now  unlawful  for  a  contractor  to  maintain  a  pas- 
senger express  service  off  the  lines  of  his  air-mail  route,  com- 
mencing after  June  30,  1935,  if  such  service  competes  with  pas- 
senger-express service  available  upon  another  alr-mall  route. 
This  prohibition  is  In  the  present  law  In  order  to  asstire  that 
there  will  be  no  cutthroat  competition  among  alr-mail  contrac- 
tors who  are  receiving  Government  subsidies.  The  subsidy  Is 
given  to  aid  In  the  establishment  and  maintenance  of  the  air 
lines,  and  the  beneflclarie$  thereof  having  large  capital  should 
not  be  permitted  to  enga^  in  cutthroat  competition  with  an- 
other air-mail  ctmtractor  by  invading  territory  served  by  such 
other  contractor.  It  is  being  attempted  right  now  by  numerous 
contractcMV,  and  this  question  already  is  causing  the  Department 
some  concern.  The  bar  should  certainly  not  be  let  down  to  per- 
mit any  such  unfair  competition.  The  fiylng  of  the  air-transport 
routes  of  the  alr-mall  roujte  by  contractors  in  competition  with 
another  alr-mall  contractor  has  a  detrimental  effect  upon  the 
air-transport  service  In  two  directions.  First,  the  contractor 
whose  alr-mall  line  is  subBidlzed  must  spend  a  great  portion  of 
his  capital  for  a  subsidy  in  conducting  the  off-line  flying,  thereby 
weakening  alr-mail  contract  service;  and.  secondly,  unwarranted 
competition  by  a  strong  alr-mail  contractor  with  a  weak  line,  of 
course,  takes  away  needed  revenue  from  that  weaker  line  to  Its 
great  damage.  Both  the  Post  Office  Department  and  the  Com- 
mission now  can  control  any  tinlawful  operations  of  the  contractor 
under  present  laws. 


Section  12  of  the  Air  Mall  Act  of  1934  Is  repealed.  It  provides 
that  the  Secretary  of  Commerce  is  authorized  and  directed  to  pre- 
scribe the  maxlmimi  flying  hours  of  pilots  on  alr-mail  lines  and 
safe  operation  methods  on  such  lines.  The  Bureau  of  Air  Com- 
merce has  rendered  and  Is  continuing  to  render  splendid  service  In 
providing  for  the  safety,  0omfort,  and  convenience  of  passengers 
using  the  air-mail  lines. 

The  safety  of  passengers  flying  In  airplanes  should  be  a  prime 
consideration  of  the  Government.  The  laws  providing  for  safety 
measiu^s  can  be  best  admihlstered,  I  believe,  by  an  administrative 
agency  such  as  the  Bureau  of  Air  Commerce  rather  than  one  of  a 
quasi-Judicial  character  such  as  the  Interstate  Commerce  Com- 
mission, whose  prlnclptd  fitnctions  are  the  fixing  of  rates  for  trans- 
portation. This  is  not  said  In  any  criticism  of  the  Commssion  or 
expressing  any  doubts  of  Its  ability  to  administer  the  law  If  charged 
with  that  responsibility,  bttt  it  Is  my  belief  that  the  present  status 
of  the  development  of  aviation  safety  measures  can  be  best  handled 
by  an  administrative  body  rather  than  a  semljudlcial  body. 

Section  15  of  the  present  law  restricts  the  alr-mail  contractors 
In  the  number  of  contracts  they  may  hold.  Under  the  proposed 
law.  they  may  hold  any  number  of  contracts  if  allowed  by  the 
Commission.  The  present  law  was  Intended  to  prevent  monopolies 
and  monopolistic  practices.  The  effect  of  the  proposed  law  would 
be  to  encourage  monoix>llaB  and  the  freezing  out  of  small  concerns 
for  the  benefit  of  the  large  ones  by  allowing  them  to  appear  before 
the  Commission  and  make  claims  of  being  able  to  render  superior 
service  because  they  bav^  more  capital.  Numerous  other  good 
provisions  of  law  that  have  been  found  necessary  to  be  enacted  by 
Congress  would  be  repealed  by  the  pending  bill. 

For  the  foregoing  reasoni,  and  for  numerous  others  which  are  not 
necessary  to  be  mentioned  In  this  letter,  It  is  my  sincere  belief  that 
S.  3420.  now  pending,  should  not  be  enacted  Into  law.  If  the  bill 
should  be  returned  to  your  committee  or  fxirther  hearings  held 
thereon,  this  Department  would  be  very  glad  to  furnish  to  your 
committee  or  any  other  committee  of  Congress  any  Information 
the  Department  has  on  the  subject. 
Very  truly  yours. 

j  Jamsb  a.  Faxlbt, 

}  Poatrruuter  General. 

PUBLIC-UTILITY     PKOBLEltS     AND     PUBUC-UTILITY     SSCUR1TUE8 — 
ADDRZS3    BT    SXXATOK    HOLT 

Mr.  NORRIS.  Mr.  President,  on  November  4  last  the 
junior  Senator  from  West  Virginia  [Mr.  HoltI  delivered  a 
radio  address  on  Publio-Utlllty  Problems,  with  especial  ref- 
erence to  natural  gas  holding  companies,  and  (Hi  the  6th  of 
December  before  the  National  Association  of  Security  Com- 
missioners, at  Miami,  Flk-.  he  delivered  an  address  on  Public- 
Utility  Securities.  I  fisk  unanimous  consent  that  both 
addresses  may  be  printed  in  the  Rccokd. 

There  being  no  objection,  the  addresses  were  ordered  to 
be  printed  in  the  Rgcoto,  as  follows: 

VtmJC-I^IUTT  FSOSLBMS 
SrSBCM  OCLnrEBBD  4T  WASMINOTOM   WOVEMSn   4,    ISSS 

In  discussing  utilities,  ihe  public  has  not  paid  much  attention 
to  the  gas  industry.  Tdnlght  I  will  discuss  that  problem.  In 
1818.  while  drilling   a  salt  well   In  Charleston.  W.  Va..  gas  was 
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dteeoveiYd.  A  few  years  thereafter  at  Predonla.  N.  Y„  a  weU 
drilled  which  yielded  gas  Natural  gas  haa  been  In  uae  for  IJIO 
years  but  the  most  rapid  growth  has  come  in  the  past  10  or  |15 
years  It  was  not  until  1872  that  the  first  Iron-pipe  line  was  l4ld 
for  any  dtBtance;  It  was  approximately  5  miles  long.  Gas  is  pro- 
duced m  38  State*  In  5  gas  areas— the  Appalachian,  covering  tpe 
States  of  New  York.  PennsylTanla.  Oblo.  West  Virginia,  and  Kefa- 
tucky:  the  southern,  covering  the  States  of  Louisiana  and  tfce 
Texas  Panhandle:  the  Rocky  Movmtain.  In  the  States  of  Montaila. 
Wyoming.   Utah.  New  Mexico,  and  the  California  field. 

With  the  advent  of  the  seamless  pipe  In  1936,  the  lndxiff|ry 
rtarted  its  rapid  growth.  We  find  that  pipe  lines  have  now  beton 
built  so  that  natural  gas  is  at  the  gateway  of  almost  every  city 
east  of  the  Rockies  except  lu  New  England  and  a  few  southern 
cities  Recently  the  natural-gas  Interests  filed  a  brief  beforel  a 
committee  of  the  United  States  Senate  stating  that  there  w«re 
approximately  75.000  miles  of  gathering  and  transmission  lines 
and  about  90.000  miles  of  local  distribution  mains  fvimishttkg 
natural  gas  to  approximately  5.000  communities.  In  the  year  of 
1933.  7.16«000  domestic  and  commercial  consumers  were  supplied. 
as  compared  to  approximately  3,500.000  in  1926.  When  one  real- 
ises that  it  has  been  estimated  that  the  gas  industry  has  a  ix>teti- 
tlal  energy  of  from  five  to  six  times  that  of  the  power  and  electric 
industry,  one  will  realize  this  gigantic  set-up.  Moody's  volume  erf 
public-utilities  estimates  that  the  gas  industry  (both  manufac- 
tured and  natural)  has  a  capital  Investment  in  excess  of  M.fiOt),- 
000.000.  with  17.000.000  consumers  and  a  gross  revenue  of 
•800.000000 

Manufactured  gas  has  approximately  10.000,000  consumers.  4l1- 
though  I  am  not  discussing  manufactured  gas,  it  might  intertet 
you  to  know  that  the  consumers  for  this  product  increased  113 
percent  between  1910  and  1930;  360,000,000.000  cubic  feet  w^ 
used  m  1934.  of  which  270,000,000,000  cubic  feet  were  sold  'to 
domestic  and  house-heat  sales,  with  a  revenue  of  $312,000,000  of 
the  »380.000.000  for  the  Industry.  To  produce  this,  it  took  7.000,- 
800  tons  of  bituminous  coal.  132  tons  of  anthracite  coal.  2.000.^ 
tons  of  coke,  and  528.000  gallons  of  oil.  , 

Let  us  turn  now  to  the  natural-gas  indtistry.  In  1933,  l,5ap,- 
000  000,000  cubic  feet,  with  a  gross  revenue  of  approximately 
•375.000.000,  were  distributed.  Ten  years  ago  the  domestic  atid 
commercial  consumers  covered  3,500.000  users,  as  compared  to 
7,186.000  In  1933  The  rise  of  domestic  and  commercial  consurnfcrs 
has  been  steady  Although  the  domestic  constuner  used  Dut 
between  one-fourth  and  one-fifth  of  the  total  amount  of  fas 
produced,  they  contributed  8250,000.000  of  the  •360.000,000  re- 
ceived by  the  gas  industry.  It  is  used  In  heating,  lighting,  ttid 
refrigeration.  A  rapid  increase  In  the  revenue  per  thousand  cuplc 
feet  and  the  rate  to  domestic  consumers  has  been  noticed. 

This  has  come  about  by  the  development  of  large  pipe  lints. 
To  look  at  a  map  of  the  United  States,  one  would  see  pipe  lines 
coming  close  by  large  centers  of  populations  from  the  fields  wbfre 
this  product  Is  found.  It  has  been  estimated  that  Texas  has 
10.000  miles.  Ohio  6.000.  Pennsylvania  5.000.  West  Virginia  4.000, 
Oklahoma  and  Kansas  between  3.500  and  4.000,  Louisiana  nearly 
2.000,  and  California,  Arkansas,  Kentucky,  and  New  York  with 
more  than  1.000  miles  of  these  lines.  Nattiral  gas  Is  vmllke 
electricity.  I 

It  is  found  in  limited  fields  and  cannot  be  generated  I^e 
electricity — everywhere.  One  line  between  the  Texas  fields  to 
Minneapolis  Is  approxinxately  1.000  miles  In  length.  Natural-ias 
service  has  been  offered  and  used  by  15  States  in  1933  that  4id 
not  use  It  in  1925  and  replaced  manufactured  gas  in  communities 
with  a  combined  population  of  15,000.000  people.  The  control  of 
the  gas  industry  does  not  have  to  be  at  the  point  of  productlijn. 
but  It  can  be  controlled  through  the  ownership  of  pipe  lines  that 
transport  gas.  Sixteen  percent  of  the  total  production  of  gas  i«as 
interstate.  The  four  holding  compimles  that  control  this  Inter- 
state movement  are  the  Cities  Senlce.  Electric  Poiwer  A  Ligit. 
and  the  Standard  Oil  Co  of  New  Jersey,  also  the  Columbia  Qas 
A  Eectric.  Eleven  holding  companies  control  76  percent  of  tiie 
total  pipe-line  mileage  of  America.  Pour  contrtrf  58,  percent.  Tne 
big  four  are:  The  Columbia  Oas  ft  Electric,  which  controls  neatly 
25  percent;  Cities  Service,  which  controls  14  percent;  the  Electric 
Power  &  Light  (a  subsidiary  of  the  Electric  Bond  ft  Share),  sij- 
proxlmately  11  percent,  and  the  Standard  Oil  Co.  of  New  Jersfy. 
with  approximately  8  jaercent.  Who  are  the  big  four?  Senator 
Nosais  says:  "The  Columbia  Gas  ft  Electric,  which  is  Morgan  cafi- 
trolled  and  operates  largely  In  the  East — that  is.  in  Ohio.  Penn- 
sylvania, West  Virginia.  Kentucky,  and  Maryland — sells  in  gM. 
mostly  nattiral  gas.  half  as  much  energy  as  is  sold  by  the  entire 
electric  Industry  of  the  United  States."  Utilities  controlled  by  t^ 
Cities  Service  is  known  as  the  Doherty  group.  You  have  beard 
much  of  Henry  L.  Doherty  In  the  power  investigations.  He  was 
listed  as  a  director  or  officer  In  111  different  companies.  I 

The  Electric  Power  ft  Light  goes  back  to  the  Electric  Bond  I  ft 
Share.  The  well-known  C.  E.  Oroesbeck,  who  was  director  in  133 
companies.  Is  the  powerful  factor  in  this. 

There  te  no  need  to  go  into  the  Standard  Oil.  as  their  corporate 
set-up  Ls  too  well  known  by  all  of  you  throi^h  Its  RockefelVr 
ownership.  . 

The  Cities  Service  and  Standard  jointly  control  the  Natural  qas 
Pipe  Line  Co.  The  next  largest,  the  Lone  Star  Gas  Co.,  haa  |ts 
connections  with  the  Ocdumbia  Gaa  ft  Bectrlc  through  Mr.  Cratw- 
ford  and  Mr.  Gregory  as  directors.  In  1930.  380.600.000.000  ciIFic 
feet  went  across  State  and  international  boundaries,  and  of  that 
amount  340.000.000  through  pipe  lines  under  control  of  the  vis 
fotir.  '^ 


s 


The  Federal  Trade  CommlaslOQ  report  says: 

•The  Standard  Oil  Co.  of  New  Jersey  owns  30  percent  of  some 
of  the  Columbia  Gas  ft  Electric  Corporation  main  trunk  pij>e  lines, 
and  together  they  own  nearly  50  percent  of  all  main  trunk  pipe 
lines.  The  mastery  of  the  most  practical  gas  transporation  by  a 
few  large  corporations  would  seem  to  place  the  small  well  owners 
at  their  mercy,  to  enable  these  corporations  to  dictate  terms  of 
purchase  and  to  compel  the  small  well  owners  to  sell  their  gas  in 
order  to  secure  transportation,  as  was  the  situation  in  the  oil  in- 
dustry prior  to  the  Hepburn  Act.  Thus,  these  larger  gas  trunk 
pipe  lines  are  common  carriers  in  sulTstance,  though  not  in  form, 
due  to  their  exception  as  common  carriers  under  the  Interstate 
Commerce  Act. 

"All  the  natural  gas  pipe  lines  transporting  gaa  from  the  Appa- 
lachian area  to  the  eastern  seaboard  are  operated  by  the  Columbia 
Gas  &  Electric  Corporation  and  the  Standard  OU  Co.  of  New  Jersey. 
Pour  lines  are  Jointly  owned  by  these  two  companies  extending 
from  the  Appalachian  field  to  cities  along  the  eastern  seaboard, 
and  in  addition  a  compact  network  of  gas  lines  is  operated  in 
western  Pennsylvania.  West  Virginia,  and  northern  Kentucky,  with 

;  a  line  from  this  area  effecting  a  connection  with  the  Ime  operated 
from  the  Texas  Panhandle  gas  field  by  the  Panhandle  Eastern  Pipe 
Line  Co. 

"That  transporation  of  gas  through  pipe  lines  from  one  State  to 
another  Is  interstate  commerce  coming  under  the  regulation  of 
Congress  is  clearly  settled  in  many  decisions  of  the  United  States 
Supreme  Court. 

•It  Is  possible  that  the  reason  Congress  specifically  exempted 
gas  pipe  lines  from  regtilatlon  as  common  carriers  was  that  they 
were  not  of  sufficient  Importance  at  the  time  to  require  regulation. 
The  growth  of  111  percent  In  customers  In  the  10-year  period 
1921-31.  and  the  increase  of  gas  pipe  line  transportation  facilities 
to  50,000  miles,  more  than  50  percent  of  which  is  tinder  the  mastery 
of  tour  large  cc^poratlons  purchasing,  as  well  as  producing,  nat- 
tiral gas,  present  a  situation  somewhat  similar  to  that  which 
preceded  passage  of  the  Hepburn  Act  as  set  forth  in  the  plpe-Une 
cases,  234  U.  8.  548." 

The  11  companies  that  control  the  gas  field,  according  to  the 
report  of  the  Federal  TYade  Commission,  are  as  follows :  The  Amer- 

j  lean   Power  &   Light   Co.,   Colmnbla   Gas  &   Electric    Corporation, 

I  Cities  Service   Co.,   and  the   Electric  Power  ft  Light   Corporation. 

I  Lone  Star  Gas  Co.,  Minnesota  Northern  Power  Co.,  Middle  West 
Utilities  Co.,  North  American  Light  &  Power  Co.,  and  Southwestern 
Development  Co.,  Standard  Oil  Co.  of  New  Jersey,  and  Trl-Utlllties 
Corporation. 

May  I  be  pardoned  to  point  to  a  local  situation?  West  Virginia, 
my  home  Slate,  produces  much  nattiral  gas.  Across  our  bound- 
aries we  export  between  60  to  64  percent  of  the  entire  amount 
produced.  The  Standard  Oil  Co.  of  New  Jersey  and  the  Columbia 
Gas  &  Electric  Co.  have  complete  domination.     There  Is  developing 

:  and  has  been  developing  a  huge  monopoly  that  is  taking  away  the 
God-given  resource  from  the  earth  for  the  profits  of  only  a  few. 
Most  of  those  few  are  the  absentee  landlords  who  do  not  live  where 
the  gas  is  produced.  Senator  CotrzENs.  of  Michigan,  introduced  a 
resolution  in  the  Senate  of  the  United  States  in  the  last  session  in 

I  which  It  was  asked  that  the  Committee  on  Interstate  Commerce 
obtain  information  relative  to  the  produclon.  transmission,  sale, 
and  distribution  of  natural  gas.     We  have,  and  properly  so,  brought 

I  to  the  attention  of  the  public  the  huge  power  octopus  that  In- 
vades most  of  the  American  homes,  but  let  us  not  overlook  the 
very  rapid  development  of  another  public-utility  combine,  the  nat- 
ural-gas group.  Many  people  feel  that  the  industry  is  local  In  its 
nature.  That  was  so  a  few  years  ago,  but  today  it  is  a  Federal 
problem.  It  has  risen  to  a  place  where  it  has  enovigh  power  to 
defy  and  to  evade  State  regtilatory  bodies.  For  years  gas  com- 
panies appeared  before  the  courts  saying  that  State  regulation 
interfered  with  interstate  commerce.  Between  1891  and  1934  there 
were  22  cases  carried  to  the  Federal  courts  from  Indiana.  New  Jer- 
sey. Oklahoma,  Ksnwws.  New  York.  West  Virginia.  Pennsylvania, 
Alabama,  Wyoming,  Ohio.  Mississippi.  Texas,  and  Colorado  on 
this  ground.  The  interstate  commerce  decisions  rendered  fore- 
stalled much  State  regulation  and  conservation. 

A  few  years  ago  the  legislature  of  my  State  passed  a  bill  tc  place 
a  tax  upon  gas  being  exported  beyond  the  boundary.  It  was  car- 
ried to  the  Supreme  Court  of  the  United  States,  and  there  It  was 
decided  that  the  law  Interfered  with  interstate  commerce.  Now 
these  same  interests,  this  same  group,  this  same  company  is  trying 
to  dodge  Federal  regulation  by  calling  for  State  rights  and  State 
regulation.  It  Is  a  Joint  problem  Where  the  State  does  not  and 
cannot  regulate,  it  should  be  the  problem  and  responsibility  of  the 
Federal  Government  to  step  in.  The  Federal  Trade  Commiasion, 
under  the  very  able  counsel  of  Colonel  Chantland.  will  bring  much 
information  to  the  people  of  the  United  States  about  the  natural- 

:  gas  industry. 

We  have  heard  a  whole  lot — not  too  much — about  the  National 
Electric  Light  Aaaociation  and  about  the  Edison  Electric  Institute. 
but  what  the  N.  E.  L.  A.  U  to  the  electrical  lnd\istry  the  A.  G.  A., 

1  the  American  Gas  Association.  Is  to  the  gas  industry.    These  utlli- 

I  ties,  controlled  through  the  11  powerful  holding  companies  men- 

I  tloned  earlier,  contributed  materially  to  the  public-utilities  Infor- 
mation bineaus  of  the  different  States,  and  gave  much  for  propa- 
ganda in  behalf  of  the  utilities. 

I  I  speak  from  personal  knowledge  when  I  say  that  I  know  of  no 
group,  not  even  the  Power  Trust,  that  is  more  active  in  politics 
than  those  who  control  the  gas  Industry.     They   interest  them- 

j  selves  to  all  elections — mtiniclpal.  State,  and  congressional.     They 

1  try  to  oontrol  municipal  officials  so  that  the  cities  and  towns  will 
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not  have  rate  cases.  "Hiey  try  to  contrtrf  the  State  officials  in  order 
that  no  public  service  commissioner  will  be  appointed  that  would 
be  so-called  unfriendly,  or  that  no  member  of  the  legislature  be 
named  who  would  Introduce  a  bill  making  pipe  lines  common  car- 
riers or  investigate  their  activities.  They  try  to  control  congres- 
sional elections  because  they  fear  Federal  regulation  and  oppose 
liberal  legislation  Just  as  bitterly  as  does  the  Power  Trust.  The 
same  lobbyists  who  represent  the  power  companies  in  many  in- 
stances are  lobbyists  for  the  gas  companies. 

They  have  and  are  interested  in  getting  propaganda  into  our 
schools.  I  have  with  me  a  pamphlet  that  was  placed  by  the  gas 
Industry  In  the  public  schools  of  West  Virginia.  They  have  their 
essay  contests  and  lectures  about  their  activities.  The  employees 
are  called  in  before  campaigns  for  safety  meetings,  and  Just  as  im- 
portant as  the  teaching  of  safety  to  life  and  limb  to  those  who  have 
called  the  meeting,  is  the  safety  of  the  political  control  that  the 
gas  industry  asserts. 

You  who  are  not  from  a  State  that  produces  natural  gas  may  not 
realize  to  what  extent  this  group  extends  its  influences.  They 
lease  land  from  the  farmers  fc«-  the  proposed  drilling  of  wells.  They 
will  see  the  farmers  and  advise  them  that  rentals  will  have  to  be 
reduced  because  of  the  activity  of  some  man  from  that  county  who 
might  be  interested  In  regulating  the  gas  industry,  telling  them 
that  it  is  highly  advisable  that  someone  else  would  be  sent  in  place 
of  a  so-called  '"red"  or  dangerous  demagogue.  Leases  have  been 
surrendered  and  rentals  reduced  to  my  own  knowledge  to  exert  the 
political  control  of  the  gas  companies. 

Contracts  call  for  the  shifting  of  tax  burdens  to  the  independent 
producer.  This  not  only  has  its  value  in  keeping  down  the  tax 
burden  on  the  gas  companies  but  places  them  In  a  position  whereby 
they  can  and  do  have  the  small  independent  producer  In  their 
lobby  activities.  In  the  last  session  of  Congress  representatives  of 
the  gas  companies  quietly  but  effe<:tively  lobbied  in  opposition  to 
the  holding-company  bill.  Not  only  have  they  been  guilty  of  all 
these  things  but  many  more.  They  have  had  the  power  of  finance 
to  stave  off  any  fight  in  the  courts  that  might  be  raised  by  a 
municipality.  One  case  recently  decided  by  the  Federal  court  had 
been  pending  10  years.  They  have  become  so  powerful  that  a 
mtiniclpality  can  hardly  compete  with  them.  They  have  entwined 
themselves  through  the  control  of  holding  companies  to  such  ex- 
tent that  the  State  commission  finds  them  practically  impossible 
to  regulate.  They  are  not  a  lone  State  problem,  but,  as  I  said 
before,  a  national  problem. 

We  find  directors  who  are  directors  in  the  power  comptmies  and 
industrial  groups  so  that  influence  can  be  used  for  the  continua- 
tion and  protection  of  this  monopoly.  In  a  p>erlod  of  declining 
prices,  all  through  the  depression,  we  find  that  this  monopoly  had 
s  constant  increase  in  the  price  of  gas.  This  did  not  go  to  the 
Independent  producer  who  sold  It  to  them,  but  was  extra  profit 
for  the  holding  companies  and  to  the  favored  few  who  might 
control  this  octopus. 

Jtist  recently  the  Federal  Trade  Commission  exposed  the  activity 
of  the  American  Gas  Association,  who  aided  in  a  movement  to 
decrease  the  British  thermal  unit  to  the  consumers.  The  term 
"B.  t.  u.",  or  British  thermal  unit,  does  not  mean  much  to  those 
who  realize  that  it  represents  the  direct  heat  value  of  gas  Itself, 
The  gas  industry  by  decreasing  the  B.  t.  u.  would  naturally  increase 
the  consumption,  because  as  the  heat  quantity  declines,  the  amount 
used  increases.  It  Is  similar  to  decreasing  the  number  of  pounds  In 
a  gallon.  It  has  been  estimated  that  this  B.  t.  u.  activity  of  the  gas 
companies  would  have  increased  the  final  bill  for  cooking  and  heat- 
ing In  America  8490,000.000.  The  usual  methods  of  suppression 
were  brotight  about  to  keep  this  information  from  the  public. 

The  Bureau  of  Standards  In  1925  published  a  pamphlet  which 
presented  a  mass  of  scientific  data  to  the  effect  that  the  heating 
value  of  gas  was  in  Inverse  ratio  to  the  volume  consumed.  The 
Industry  had  endeavored  either  to  prevent  cw"  modify  the  con- 
clusions reached.  In  a  letter  dated  August  29,  1934,  referring  to 
this  proposed  publication.  Mr.  Abell  wrote  Managing  Director  For- 
ward, of  the  Amerlcau  Gas  Association,  describing  a  conference  with 
the  Bureau  of  Standards,  and  stating  that  he  knew  '"that  many 
members  of  the  gas  association  would  not  want  to  send  out  a  re- 
port that  would  indicate  that  the  charges  for  gas  should  be  in- 
versely proportional  to  the  calorific  value  of  gas." 

He  further  expressed  the  belief  that  if  the  industry  "watches  Its 
step  with  the  Bureau,  the  Bureau  will  play  the  game  our  way  as 
near  as  they  know  how."  A.  Gordon  King,  service  manager  for  the 
American  Gas  Association,  in  referring  to  the  proposed  publication 
of  the  Bureau  of  Standards,  said:  "The  more  I  study  this  docu- 
ment the  less  value  of  good  to  anyone  I  see  in  it,  and  if  It  were 
possible  I  believe  it  shovUd  be  suppressed." 

A  letter  was  prepared  for  dispatch  to  the  Bureau  of  Standards 
by  the  president  of  the  American  Gas  Association,  stating  the  in- 
dustry's position,  and.  the  minutes  of  a  conference  among  the  lead- 
ers of  the  industry  stated  that:  "The  purpose  of  this  letter  Is  to 
stop  further  publication  and  distribution  of  the  Bureau's  report 
and  to  lead  up  to  a  conference  with  the  Bureau  at  which  an  effort 
should  be  made  to  Induce  them  to  withdraw  the  copies  of  this 
publication  already  distributed." 

You  win  find  a  feeling  of  cooperation  between  the  electric  and 
gas  utilities.  The  large  holding  companies  have  asserted  electricity 
and  gas.  Oas  and  electricity,  as  everyone  knows,  can  be  competi- 
tive, but  If  controlled  through  the  same  ownership,  this  competi- 
tion, which  would  naturally  bring  decreased  rates  for  the  domestic 
consumer,  wotild  be  done  away  witlx. 

The  same  story  of  holding  companies  can  be  traced  through 
those  who  operate  the  gas  industry  as  that  of  electricity.  The 
growth  of  capital  assets,  intercompany  transactloos.  high  Interask 


!  rates,  and  the  pyramiding  of  company  upon  company  are  all  evl- 
,  dent.  For  instance,  when  I  was  a  member  of  the  legislature.  I 
i  investigated  the  ownership  of  utilities.  I  found  Kentucky-West 
Virginia  Gas  Co.  owned  by  the  PhUadelphia-Louisville  Gas  ft  Elec- 
tric Co..  which  in  turn  was  controlled  by  the  Philadelphia  Co  .  in 
turn  by  the  Standard  Gaa  ft  Electric  Co..  which  in  ttim  was  con- 
trolled by  the  Standard  Power  ft  Light  Corporation,  and  this  Jointly 
owned  by  the  United  States  Electric  Power  Corporation,  and  H.  M. 
Byllesby  ft  Co.,  and  the  holding  company  was  United  Pounders 
Corporation. 

May  I  also  cite  some  intercompany  transactions: 
The  United  Fuel  Gas  Co.  sold  gas  to  the  Huntington  Oas  Cor- 
poration for  26!^  percent.  ;  They  to  turn  sold  to  Union  Oas  ft  Elec- 
tric at  46  percent,  and  this  company  finally  sold  the  product  at 
64.7  cents.  Upon  every  transaction  the  Columbia  Gas  ft  Electric 
collected  management  fee%  not  on  the  final  prices,  but  upon  each 
of  the  transactions.  I  also  should  like  to  note  how  the  United  Fuel 
ft  Gas  Co.  shows  an  appreciation  of  •41.042.462  with  the  property 
valued  at  •98,500.000.  It  is  the  same  problem  and  the  same  group 
of  insiders  collecting  whether  it  be  electricity  or  gas  and  the  con- 
sumers footing  the  bill. 

Of  course  one  must  reialize  that  the  Securities  Act  and  the 
Wheeler-Raybum  bill  would  do  much  to  correct  this  problem,  but 
we  must  be  on  ovtr  guard  so  that  this  combine  will  not  develop 
to  such  an  extent  that  It  will  be  a  burden  on  every  consumer.  This 
requires  strict  regtiiatlon  qf  the  gas  pipe  Itoes  by  the  Federal  Oov- 
ernment. 

It  is  important  that  America  know  more  about  this  industry  and 
that  a  thorough  investigation  be  made  of  the  activity  of  those 
who  control  it.  \ 


PTTBUd-tmLrrr  secttutiks 

I  have  been  much  interested  in  the  public-utility  problem  and 
particularly  Interested  in  the  holdtog  companies  that  control  pub- 
lic utilities.  Of  cotirse.  I  pould  go  back  and  trace  the  history  of 
public  utilities  and  holding  companies,  back  as  far  as  1868  when 
the  State  of  Pennsylvania  gave  the  right  to  one  company  tc  hold 
stock  in  another  by  leglsl<itive  enactment,  and  then  on  through 
the  action  of  the  State  of  New  Jersey  in  giving  holding  companies 
a  legal  right  to  live,  through  the  United  Gas  Improvement  Co. 
started  in  1882.  and  on  thiJough  the  Associated  Gas  ft  Electric  Co. 
started  in  1906,  but  there  is  no  need  to  do  that.  We  are  inter- 
ested in  public  utilities  as  they  affect  the  United  States  today 

Of  course,  the  public-utility  game  is  a  big  one.  Over  •25,000,- 
000.000  is  the  estimated  value  of  plant  and  equipment  of  public 
utilities  to  the  United  Statejs.  I  should  like  to,  in  the  few  moments 
that  I  have,  speak  of  public-utility  securities  as  they  affect  those 
who  buy  them,  and  to  doln^  that  I  should  like  to  show  some  of  the 
appreciation  of  the  value  "of  public-utility  stocks  and  how  that 
was  accomplished.  Of  couifse,  appreciation,  or  write-ups,  which  is 
the  general  term  used,  is;  the  addition  of  the  ledger  value  of 
stocks.     There  are  four  wi^ys  of  appreciation: 

(1)  Through  constructio|x;  (2)  through  purchases  and  infiatlon 
and  intercompany  transfers;  (3)  through  consolidations,  mergers, 
and  greater  reorganizations;  and  (4)  through  appraisals  and 
revaluations. 

How  come  the  write-ups  through  construction?  Public  utilities 
must  build  Itoes.  "Riey  must  build  their  property  in  order  to 
serve  the  customers.  They  have  brought  together  their  own  con- 
struction companies,  owned  or  nearly  owned  entirely  by  the  hold- 
ing company  itself.  I  could  cite  Phoenix  Engineering  Corporation 
of  the  Electric  Bond  ft  Shiare.  W.  S.  Barstow  ft  Co.  of  Associated 
Gas  ft  Electric  Co..  Byllesby  Engineering  ft  Management  Corpora- 
tion of  the  Standard  Gas  ft  Electric  Corporation.  In  other  words, 
these  construction  companies  owned  by  the  holding  companies 
charge  the  operating  company  a  certain  fee  for  the  construction 
of  their  properties.  They  not  only  reinvest  that  but  they  capital- 
ize the  interest  and  overhead  over  a  long  period  of  time.  I  will 
cite  a  few  cases  to  show '  you  that  aectintles  are  not  based  on 
actual  value. 

The  Brooklyn  Borough  Oas  Co.  shows  appreciation  by  Associated 
Oas  ft  Electric,  where  the  Barstow  Engineering  Co.  charged  2I2- 
perccnt  construction  fee  and  all  of  this  was  capitalized  and  sold  to 
the  security  holders  of  America. 

Then  we  could  go  further  and  note  the  capitalization  of  organi- 
zation expenditures,  of  utilities,  of  franchises,  of  privileges,  of 
water  rights.  May  I  mention  one  of  those?  The  Minnesota  Power 
ft  Light  Co.  is  a  subsidiary  of  the  Electric  Bond  ft  Share  Co.  We 
find  capitalized  organization  expenditures,  franchises,  and  certato 
water  rights.  That  was  al#o  true  to  the  case  of  the  Niagara  Falls 
Power  Co. 

Now,  how  oould  this  appreciation  or  write-up  be  gained  through 
purchases?  Tliat  can  be  done  through  capitalization  of  improper 
items  and  transfer  of  properties  to  affiliates.  May  I  note  a  case 
of  that — the  Central  ft  Southwest  Utilities  Co..  of  the  InsuUs,  to 
which  certain  improper  It^ms  were  capitalised  and  passed  on  to 
the  security  holder.  That;  was  also  true  of  Cities  Service.  Then 
another  way  they  sell  the  securities  is  capitalization  of  service 
otuUracts.  One  company  has  a  contract  with  another  company  to 
give  them  oertato  mansgfment  and  official  services.  They  sell 
that  contract  and  make  a  profit.  May  I  refer  to  the  fact  of 
Aaodated  Oas  ft  El«ctrle  ;^aTlng  svich  a  contract.  It  was  sold  to 
the  TTtlllty  Management  Cc^poraUon.  another  subsidiary.  They  to 
turn  sold  it  to  the  J.  O.  White  Management  Co.  and  boosted  the 
value  of  the  service  contradt  alone  •8XW0.000,  to  be  sold  to  security 
holders  over  the  United  States.  Another  instance  of  that  la 
SUOfdanl  Oas  *  Stoctric  Ob^    They  own  the  Byllesby  tttfinsHrlBC 
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ft  MAna««n«it  Cbrpormtton.  who  toi6  the  same  contr»ct  back  to 
the  Standard  Oa«  *  Electric  Co.  and  made  hundreds  of  thoiisazyla 
of  dollar*,  which  was  capitaltted  and  sold  to  the  security  hold(«s. 
Stone  *  Webster,  through  the  sale  of  service  contracts  in  a  perlpd 
of  7  years  increased  their  capitalization  seven  and  one-half  mllH^n 
doUar».  based  on  nothing  but  the  resale  of  their  own  propejty 
among  their  affiliates:  and  that  Is  true  of  Cities  Service  and  ^e 
Public  Service  Co.  of  Colorado,  who  in  the  same  manner  mad*  - 
a  million  dollars. 

Another  way  to  write  up  Is  through  consolidation  and  mi 
They  want  to  consolidate  some  of  their  own  companies,  or  mei 
whether  It  be  owned  within  or  without  their  own  right.  ' 
Arkansas  Natiiral  Gas  Co.  wa«  an  instance  where  the  Cities  Senice 
stepped  in  and  through  consolidation  had  a  write-up  of  »5. 669  9*5, 
and  with  that  write-up  came  the  sale  of  securities  to  the  people, 
and  they  had  to  pay  that.  Another  was  the  Ohio  Fuel  Corpota- 
tton.  a  subsidiary  of  Columbia  Gas  A  Electric .  which  group  operates 
in  the  State  of  West  Virginia,  written  up  by  $184,915,000.  and  ifcie 
Columbia  Gas  St  Electric  Corporation  written  up  by  $97,185,000, 
The  FWleral  Trade  Commission  in  their  report  stated  this  isi  a 
write-up  alone  in  these  two  companies  tlirough  consolidation  iof 
their  own  properties  of  $104,833,905.  They  add  two  and  two  to- 
gether and  get  *even.  and  the  people  pay  the  difference  betw^n 
the  two.  Uay  I  cite  another  write-up  that  was  boosted  onto  thase 
that  have  to  pay  the  bill.  There  are  only  two  ways  a  boldiyig 
company  can  make  money.  One  Is  through  the  operating  cosnpatiy, 
or  through  the  consumer,  and  the  other  through  securities  tl^ey 
mav  sell.  Uay  I  go  back  to  the  Instance  of  write-up  through  ccin- 
aolidatlon  and  merger  •»  Appalachian  Power  Co.  in  West  Virginia 
was  bought  by  the  American  Gas  &  Electric  Co.  When  they  con- 
solidated on  March  31,  1925.  the  company's  worth  was  $73,000,000. 
On  the  next  day  on  the  books  this  company's  worth  was  $139.- 
000,000.  Overnight  we  find  the  Appalachian  Power  Co.  had(  a 
write-up  of  $66,419,913;  and  the  pressiire  l>ecame  so  great  on  the 
Appalachian  Co.  that  they  met  6  years  after  and  wrote  off  apprctd- 
mately  one-half  that  amount.  Another  one  is  a  local  8ltuatit)n. 
the  Florida  Power  &  Light  Co.  We  and  the  Florida  Power  &  Light 
Co  had  a  ledger  value  of  $28,213,209.  Immediately  upon  the  p< 
chase  of  that  company  we  find  that  it  was  written  by  the  Florjda 
Power  it  Light  Co  to  be  worth  $58,448^17,  or  a  write-up  of 
235.008 — 103-percent  Increase.  The  only  people  that  could  pay 
those  who  own  the  securities  of  the  companies  that  may  be  s^ld 
from  time  to  time. 

Another  way  of  write-up  is  through  appraisals,  scxnetlmes  horlse- 
back  appraisals.  When  the  Appalachian  made  the  appraisal  of 
that  great  system  of  electricity,  they  went  through  Kentucky. 
Tennessee,  West  Virginia,  and  Virginia  looking  at  the  properties. 
They  said,  "This  is  worth  so  much  ",  and  "That  is  worth  so  mucb". 
and  "We  will  write  it  down  at  so  mucii".  and  they  wrote  it  doMrn 
at  so  much — a  hc»-seback  appraisal — and  they  went  down  the 
lines,  horseback  or  anyway  they  could  cover  the  various  properties 
of  the  Appalachian  Co..  and  we  find  they  wrote  appraisals  by  tnat 
method. 

May  I  cite  such  an  Increase  of  stocks  sold  through  the  ByUe$by 
Co.,  which  was  done  in  the  case  of  the  Northern  States  Power  4nd 
Associated  Gas  St  Electric  Co..  which  you  have  heard  quite  a  little 
about  because  of  the  escape  of  Mr.  Uopson  in  Washington.  IWe 
find  the  New  York  State  Gas  &  Electric  Corporation  had  tnelr 
property  written  up  from  $5,947,000  to  $10,860,000.  In  otiier 
words,  the  ssjne  company  that  owned  them  made  an  appraisal  4nd 
found  the  value  one  day  to  be  $1  and  the  next  $2.  . 

In  my  own  State,  may  I  be  pardoned  for  citing,  the  Uniicd 
Fuel  Gas  Co.,  a  subsidiary  of  the  Columbia  Gas  &  Electric  Cor- 
poration, found  their  gas  was  worth  more  than  they  thovig^t. 
They  had  the  same  fields,  the  same  gas  wells,  same  lines,  satne 
property,  exactly,  but  they  had  Mr.  Wliite.  an  engineer,  look  at 
them.  He  made  a  new  appraisal  and  he  found  It  was  worth 
$39,751,229  more  than  they  thought  it  was.  and.  of  course.  tl)ey 
increased  the  value  of  it.  and  the  public  paid  the  price,  whetl^ 
a  rate  payer  or  a  purchaser  of  securities  of  the  Columbia  Ga^  tt 
Electric  Corporation. 

The  Florida  Power  Corporation  found  In  1929  that  there  ^as 
certain  abandoned  property  coining  about  through  the  Iobs  of  fhe 
value  of  profyerty  In  St  Petersburg  and  Clearwater  and  Tarpon 
Springs.  The  property  was  worthless.  Did  they  write  It  off?  wo. 
The  directors  met  In  1929  and  did  not  write  off  a  single,  soUtAry 
penny  of  that  $1,054,370  which  was  listed  on  the  value,  and  ^e 
people  paid  the  price  of  It, 

Associated  Gas  8c  Electric  Co.  wanted  to  get  the  value  of  W.  S. 
Barstow  it  Co..  which  they  owned  complet^y.  Barstow  had  a  txitA. 
value  «r  $315,000  At  how  much  do  you  suppose  the  Associated 
Gas  it  Electric  Co.  listed  the  value  of  that  company?  Ftrty-t>ro 
million  seven  hundred  and  seventy-three  tboosand  eight  hund^ 
and  fifty-five  dollars  on  a  book  value  of  $315,000.  Who  paid  th$.t? 
Ifobody  but  those  who  bought  the  secxirities  of  the  eotnpany  titat 
operated  at  the  top.  the  holding  company.  AnottMT  instance  Is  fhe 
Bast  New  Jersey  Power  Oo  where  there  was  a  write-up  of  $8.8e8.#48 
d  a  compsmy  worth  leas  than  $4,000,000.  i 

The  Clttes  Service  Oo  wanted  to  start  a  new  company,  and  tliey 
started  tiM  CIttes  Service  Poiw<er  *  Ught  Co.,  all  owned  bylfce 
same  peo|>le.  blood  brothers  at  the  same  family,  an  go  hmek.  to  fhe 
top  hotdlng  company,  but  by  juggUng  the  tbing  back  and  fo^th 
we  find  a  wrtte-up  and  increase  In  the  value  of  tlMlr  own  eotn- 
panie*  of  188  paroeot.  or  $106,104,403.  i 

I  eould  go  through   and  show  you  numbers  and  numbers 
instances,  but  what  is  the  tiae?    Tou.  as  seciintl**  eommlsalaiM 
know  them  too  well.     And  what  has  that  dona?    It  ha*  absotut^y 
prov«a  that  Uksas  utility  socviilttaa  in  many  Uwtaaoaa  ai«  M  M 


on  nothing  but  water  and  gas  and  salesmanship,  and  you  have  no 
control  over  them.  Very  few  State  commissions  do  have  control 
over  them:  and  even  as  powerful  as  the  Securities  and  Exchange 
Commission  may  be,  they  have  no  right  to  determine  whether 
secvuitles  should  be  sold.  They  have  the  right  to  publicize  them, 
but  how  many  Investors  are  going  to  pick  up  a  70-page  prospectus 
and  read  It  through  before  Investing? 

Now,  as  to  the  Associated  Gas  It  Electric  Co.  stock,  may  I  show 
you  how  this  group  have  issued  3  classes  of  common,  6  of  pre- 
ferred. 4  ai  preference.  7  classes  of  guaranteed  bonds  and  notes, 
24  classes  of  debentures.  4  classes  of  Investment  certificates?  You 
can  take  yotir  choice.  Just  like  you  go  Into  a  grocery  store;  if  you 
do  not  like  one  kind  they  will  sell  you  another.  Take  the  Trl- 
Utmtles  Corporation,  another  holding  company.  They  sold  their 
secvirities,  and  do  you  know  how  much  the  preferred  creditors  got? 
Three  and  one-half  mills  on  every  dollar  they  invested  Terrible 
how  we  are  stepping  on  these  dear  holding  compmnies  In  Wash- 
ington. They  have  cried  on  my  shoulder  until  I  have  to  wear  a 
raincoat  telling  how  we  have  tried  to  destroy  the  widows  and 
orphans  of  America.  May  I  give  you  some  of  the  highs  and  lows 
on  the  stocks  at  some  companies  that  love  the  wldovrs  and 
orphans  of  America?  The  American  Gas  A  Electric  Co.  operates 
In  my  State.  Their  common  stock  sold  at  224 '*i.  and  the  value 
after  a  few  years  to  the  widows  and  orphans  of  our  State  was  17% . 
How  they  loved  the  widows  and  orphans  of  America.  The  Colum- 
bia Gas  ft  Electric  Co.  Issued  common  stock  and  a  number  of 
kinds  of  preferred  stock.  We  find  that  stock  had  reached  a  high 
of  140  In  1929,  and  it  had  declined  in  1934  to  a  level  of  6*8 . 
They  want  to  protect  the  dear  widows  and  orphans  of  America — 
those  who  had  sold  stock  to  as  high  as  100  which  was  worth  6. 

Associated  Gas  &  Electric  stock  In  1930  was  worth  51 U,.  Well, 
my  friends,  if  you  sold  it  the  early  part  of  this  year  you  were  well 
protected,  even  though  you  were  a  widow  or  orphan,  because  that 
same  stock,  worth  72%,  was  worth  Mie-fotirth  of  1  point  this  year, 
based  on  water  and  stock.  How  can  you  expect  to  add  to  that  any 
value  because  of  all  these  write-ups  and  manipulation? 

Cities  Service  Co. — ^thelr  common  stock  was  listed  at  90%  and  It 
declined  to  a  value  of  one  point.  For  every  $90  you  invested  in 
Cities  Service  you  got  $1  back,  and,  of  course,  they  love  you  so  well 
they  want  to  protect  that  last  dollar  they  have  left  you.  And  these 
Insull  securities,  you  in  the  West  know  that  better  than  the  people 
down  South,  the  famous  $6  preferred,  based  on  notlilng  but  appre- 
ciation. In  that  appreciation  they  did  that  by  pyramiding  of  con- 
trol. I  want  to  give  you  a  good  investment,  you  securities  commis- 
sioners. The  Associated  Gas  &  Electric  Co.  has  a  gold  debenture  out. 
If  you  have  any  children  you  want  to  invest  for  and  want  some- 
thing to  give  them  In  the  future,  the  Associated  Gas  has  some- 
thing to  take  care  of  that.  They  have  Issued  a  gold  debenture 
stock  that.  If  you  are  living,  you  can  go  to  the  Chase  National  Bank 
in  2875  and  get  It  back.  You  can  invest  for  947  years  in  this.  I 
have  brought  along  with  me  a  list  of  a  number  of  stocks  due  after 
the  year  2001  xip  to  2030.  U  you  want  long-term  investments,  you 
can  get  your  public  utilities  to  take  care  of  these  children  that  may 
live  from  time  to  time  in  the  future.  Why  don't  the  stockholders 
come  In  and  stop  this?  The  kind  of  stock  they  sold  to  the  stock- 
holders has  no  voting  rights;  stocks  A,  B,  C,  $6  preferred  and  at 
the  top  and  special  stocks  have  the  voting  rights.  I  cite  an  in- 
stance of  pyramiding  control  of  a  $150,000,000  corporation.  They 
Issue  fifty  million  bonds,  fifty  million  nonvoting  preferred,  fifty 
million  common.  Then  they  wanted  to  start  company  B  below  that 
and  in  order  to  take  control  of  that  fifty  millions  they  must  possess 
twenty-five  million  and  a  fraction  of  It.  They  start  company  B, 
issue  ten  million  of  bonds,  ten  million  of  nonvoting  stock,  and  five 
million  common.  Not  satisfied  with  that,  the  five  miUion  con- 
trolling the  one  hundred  and  fifty  millions  voting,  so  they  start 
company  C.  Issue  two  million  bonds,  two  million  of  nonvoting,  and 
one  million  of  common. 

It  keeps  increasing  to  such  an  extent  that  we  find  such  in- 
stances as  this,  that  the  Byllesby  Corporation  through  the  Stand- 
ard Power  &  Light,  through  an  equity  of  three  million,  has  a 
control  of  utility  properties  worth  one  and  one-fifth  billions  of 
dollars.  And  the  Associated  system,  thro\]gh  eight  million  owner- 
ship, controls  a  corporation  worth  mco-e  than  fl.000,000.000.  Of 
course,  the  Standard  Power  &  Light  does  that  differently. 
They  have  common  series  B  stock  and  common  stock.  If  you 
want  to  vote,  you  have  to  own  the  common  series  B  stock.  The 
average  investor  doesn't  know  that.  They  do  this  through  the 
pyramiding  of  control  and  by  Issuing  great  quantities  of  bonds 
and  debentures  by  holding  and  operating  companies  which  give 
control  to  the  owners  of  stock  equities;  (2)  issuance  of  prtfenred 
stock  with  no  voting  power  whatever,  or  with  right  to  vote  con- 
tingent on  passing  dividends  for  a  number  of  consecutive  periods; 

(3)  the  Issuance  of  various  classes  of  common  stock  or  partici- 
pating stock  only,  one  of  which  can  be  called  the  ccHitroUlng 
voting  power — they  list  them  tmder  A,  B,  C  preferred  or  common; 

(4)  through  Issuance  of  special  class  of  cheap  stock  so  heavily 
endowed  with  votes  as  to  give  the  possessor  control;  (5)  through 
creation  of  voting  trusts  by  which  the  controlling  stock  of  utility 
or  holding  company  is  placed  In  the  hands  of  the  voting  trustees 
for  a  period  ot  time;  (6)  by  the  lasviance  of  controlling  interests 
of  large  quantities  of  purchase  warrants  which  permit  those 
investing  to  secure  the  majority  of  the  outstanding  vote  of  the 
stock  when  existing  minority  control  Is  threatened  by  the  Inclu- 
sion in  the  charter  erf  a  provision  waiving  the  preemptive  right 
of  existing  shareholders  to  purchase  any  new  stock. 

I  could  go  on  and  show  you  instances  of  these  various  ways  of 
pyramiding  of  control,  but  there  Is  no  need  to  do  that.     We  all 
that  pynunUIIng  of  oontrol  has  been  and  to  being  prac- 


ticed todav.  May  I  cite  a  company  in  my  home  State,  the  Ken- 
tuckv-West  Virginia  Gas  Co.  The  people  down  there  think  they 
are  paying  money  to  the  Kentucky-West  Virginia  Gas  Co..  but 
upon  investigation  we  find  the  Kentucky-West  Virginia  Gas  Co. 
Is  controlled  by  the  Philadelphia  Co.,  Inc.,  and  upon  further  in- 
vestipation  we  find  the  Philadelphia  Co.,  Inc.,  Is  controlled  by  the 
Standard  Gas  &  Electric  Co..  and  we  find  the  Standard  Gas  & 
Electric  Co.  is  controlled  by  the  Standard  Power  &  Light  Co. 
When  we  find  the  Standard  Power  &  Light  is  controlled  gener- 
ally by  the  United  Power  Corporation,  and  on  top  of  that  we  find 
another  holding  company  with  voting  rights,  how  can  anyone 
find  out  who  owns  the  stock,  who  owns  the  property,  and  what 
the  value  of  the  stock  is?  They  say  holding  companies  should 
be  regtilated.  and  the  regulation  should  be  through  stocks. 
There  is  no  economic  value  whatever  to  a  holding  company.  It 
Is  an  economic  waste.  As  Will  Rogers  has  said.  "It  Is  the  man 
who  holds  the  goods  while  the  other  man  is  being  searched." 
You  try  to  look  into  a  utility  company  and  find  out  Its  value  in 
the  State  of  West  Virginia,  and  they  inform  you  it  is  owned  by 
a  company  in  Delaware.  You  find  Delaware  company,  and  In 
turn  it  is  owned  by  a  company  in  New  Jersey.  Trace  it  further, 
and  you  find  that  It  is  owned  by  a  company  In  some  other  State, 
until  you  finally  end  up  by  no  one  knowing  and  yoi.  finding  out 
nothing. 

As  sectirltles  commissioners  realize,  all  that  must  mean  that 
securities  are  based  on  these  Increased  write-ups  and  that  must 
come  from  two  sources.  If  a  company  has  written  up  Its  value, 
whether  it  has  become  saintly  overnight  or  not.  the  write-uf>s  are 
still  on  the  books,  stocks  are  still  out.  and  obligations  are  still 
out,  and  can  only  be  recovered  through  two  sources,  one  through 
the  investor  and  the  other  through  the  rate  payer.  The  investor 
has  already  paid  the  bill,  but  the  rate  payer  is  still  available. 
They  claim  it  doesn't,  but  how  can  any  public-service  commission 
Investigate  the  actual  value  of  a  company  when  it  is  operating 
In  a  number  of  States  closed  and  covered  up  by  State  regulations 
and  laws  that  cross  from  time  to  time.  That  is  not  only  true 
In  the  electric  industry  but  it  Is  now  true  in  the  gas  industry.  We 
find  four  large  holding  companies  now  controlling  58  percent  of 
the  gas  companies  in  America  and  11  are  holding  companies 
controlling  76  percent  of  them.  In  other  words,  the  centralization 
of  control  Is  becoming  Just  as  great  in  the  gas  Indtistry  as  in 
the  power,  and  the  i>eople  who  buy  the  securities  and  the  rate 
payer  are  going  to  pay  for  such  write-ups  and  false  securities 
and  values.  One  way  to  stop  this  absurd  sale  to  the  people  was 
done  at  the  last  session  of  Congress  by  the  abolition  of  the  hold- 
ing company.  My  radio  time  has  expired,  I  thank  you  for  your 
kind  attention. 

THE  BOOSEVELT  POLICIES ADDRESS  BY  HON.  JAMES  A.  FARLEY 

Mr.  McADOO.  Mr.  President,  I  ask  permission  to  have 
printed  in  the  Record  an  address  delivered  by  Hon.  James 
A.  Parley,  chairman  of  the  Democratic  National  Committee, 
in  San  Prancisco.  August  1,  1935,  on  the  subject  of  the  Roose- 
velt Policies. 

There  being  no  objection,  the  addi-ess  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

It  seems  superfluous  for  me  to  express  the  pleasing  I  feel  in 
being  in  San  Francisco  and  having  a  chance  to  talk  over  the 
political  situation  with  my  fellow  Democrats.  I  don't  know  any- 
body who  doesn't  like  to  come  to  this  beautiful  city.  Not  only  is 
there  much  to  see  that  every  American  wants  to  see,  but  San 
Prancisco  has  the  charm  of  romance  to  a  greater  degree.  I  think, 
than  any  other  community  within  the  borders  of  the  Republic. 
Most  American  cities  have  come  along  in  humdrum  fashion  and 
are  consequently  pretty  much  alike,  but  you  folks  on  the  edge  of 
the  continent  grew  up  by  yourselves,  developed  a  culture  imique 
In  its  character  independent  of  the  rest  of  the  country,  with  the 
result  that  you  have  done  your  own  thinking.  Undoubtedly  this 
is  due  to  the  circtimstance  that  you  were  an  isolated  commiuiity 
separated  by  long  distances  from  other  popular  centers.  Where 
most  of  our  cities  are  tributary  to  some  larger  center  and  pat- 
terned after  that  large  center,  you  for  many  decades  have  been  a 
metropolis  in  yotu-  own  right.  For  nearly  half  a  century  p>eople 
thought  of  the  Pacific  coast  only  as  meaning  San  Francisco,  You 
developed  your  own  great  men  and  great  women,  your  own  great 
authors  and  artists,  and  not  a  few  of  the  leaders  of  Industry,  whose 
names  have  become  household  words  in  New  York  and  elsewhere, 
brought  their  wealth  and  talents  to  the  East  and  identified  them- 
selves with  the  largest  of  national  and  International  enterprises. 

Your  splendid  luiiversities  and  other  public  works  that  bear 
their  names  indicate  how  loyal  and  lasting  was  the  affection 
for  California  of  these  men  whose  fortunes  were  founded  here. 
I  know  that  some  of  these  may  have  been  ruthless  In  their 
pursuit  of  fortune,  but  they  dated  from  a  ruthless  period.  The 
pioneers  who  defied  the  dangers  of  the  great  gold  trek  of  '49 
had  to  be  strong  men  to  overcome  the  stupendovis  difficulties  In 
their  way  and  to  hew  out  careers  on  a  difficult  frontier.  Their 
faults  were  the  faults  of  a  period  and  environment;  their  virtues 
were  the  qualities  that  mean  success  everywhere. 

No  observer  of  govenunent  could  fall  to  note  the  high  quality 
of  the  men  you  have  sent  to  Washington  from  tlie  beginning  of 
your  statehood. 

No  California  audience  needs  be  told  of  the  eminence  of  your 
senior  Senator,  Hikam  Johnson,  in  the  councils  of  the  Nation. 
Your   Junior   Senator,   William   Gibbs   McAdoo,   through   his   vast 


influence,  his  wide  experience*  and  his  ripe  Judgment,  is  of  In- 
estimable value  to  the  country  and  to  the  administration.  Your 
delegation  in  the  House  ol  Representatives  ranks  as  high  as  any 
State's  Congressmen  and  has  contributed  much  to  the  wise  legis- 
lation that  has  made  possible  the  measure  of  recovery  from  the 
depression  we  have  attained. 

The  Democratic  Party  c$nnot  forget  Its  debt  to  California.  It 
was  tlUs  State  that  kept  Woodrow  Wilson  in  the  White  House 
in  1916.  It  was  California  that  insured  the  nomination  of  Frank- 
lin D.  Roosevelt  In  1932,  and  the  vote  of  this  State  confirmed 
magnificently  the  action  of  your  delegates  to  the  Chicago 
Convention. 

Yours  has  always  been  a  progressive  community.  You  have  not 
feared  to  try  stupendous  experiments.  This  trait  Is  part  of  the 
fine  heritage  that  came  to  you  from  your  adventurous  ancestors. 

Because  we  must  recoghize  that  the  course  being  pursued  by 
President  Roosevelt  Is  in  itself  pioneering.  I  feel  that  we  can 
count  on  the  continued  support  of  the  sons  and  daughters  of 
your  pioneers.  It  has  required  the  same  sort  of  courage  that 
brought  your  fathers  and  mothers  across  the  deserts  and  over  the 
mountains,  fighting  their  way  with  hostile  Indians  and  the 
bandits  that  beset  the  trails,  to  Inaugurate  and  prosecute  the 
emergency  policies  that  ^ve  marked  the  present  administration 
in  Washington.  Franklin  D.  Roosevelt,  when  he  came  to  the 
White  House,  felt  that  he  was  charged  with  leading  this  country 
out  of  the  great  depression.  There  were  no  precedents  that  he 
could  follow  in  carrying  out  this  great  mission.  For  3  years  the 
country  had  been  In  the: gravest  trouble.  Every  month  of  that 
period  showed  an  Increase  in  unemployment,  the  closing  down  of 
factories,  the  destruction  of  confidence  in  the  banks,  and  a  growth 
of  despair  among  the  people.  1  will  not  say  that  no  effort  was 
made  during  this  period  tio  fight  the  depression,  but  nothing  was 
tried  except  the  puny  expedients  that  had  served  to  check  minor 
economic  diseases.  It  was  as  though  some  of  the  old-time  rem- 
edies for  a  sore  throat  wete  applied  to  meeting  the  emergency  of 
a  ghastly  mortal  epidemic;  It  required  strong  measures  to  meet 
the  situation.  | 

I  have  heard  the  banking  holiday  declared  by  the  President  on 
the  day  of  his  Inauguratloto  compared  with  the  shotgun  quaran- 
tines of  your  pioneer  days.  It  would  have  been  perhaps  difficult 
to  reconcile  the  stringent  activities  of  California's  early  days  to  strict 
legal  requirements,  but  they  were  effective.  So  were  effective  the 
emergency  measures  enacted  on  the  advent  of  the  Roosevelt  ad- 
ministration, which,  starting  in  by  rehabilitating  the  banking  sys- 
tem, continued  with  such  expedients  as  the  National  Recovery  Act. 
the  Agricultural  Adjustment  Administration,  Civilian  Conserva- 
tion Corps,  etc. 

I  do  not  urge  that  in  the  administration  of  these  measures  there 
may  not  have  been  mistake^  and  errors,  but  they  served  a  great 
purpose,  and  the  result  of  thiese  measures  is  the  difference  between 
the  country's  condition  today  and  what  It  was  on  March  4,  1933. 

Yours  U  a  political  organisation,  and  I  want  to  talk  over  poUtics 
with  you.  It  is  perfectly  natural  that  at  this  time,  with  a  national 
election  coming  next  year,  the  Democratic  administration  should 
be  subjected  to  as  keen  «  fl^  as  otir  opponents  can  bring  to  bear 
upon  It.  That  Is  the  explanation  of  a  flood  of  propaganda  that 
lias  been  Inundating  the  country.  It  is  true  that  all  of  this  propa- 
ganda does  not  bear  the  Repfubllcan  label.  But  there  is  no  difference 
In  the  purpose  o|  the  onslaught,  regardless  of  Its  source.  The 
objective  Is  to  destroy  con^dence  in  the  Roosevelt  administration, 
and  particularly  in  the  l^^sident  himself.  By  this  process  our 
assailants  hope — no;  I  wlB  not  say  hope,  because  I  doubt  if  even 
the  most  sanguine  among  them  thinks  that  Republican  success  is 
possible  in  1936 — I  will  put  it  that  the  dream  Is  that  by  destroying 
the  confidence  of  the  people  In  the  President,  they  can  effect  a 
return  of  the  Government  control  to  those  who  would  restore  the 
privileges  which  pUed  up  enormous  fortunes  for  the  few  and  re- 
duced the  rest  of  us  to  poverty. 

Not  only  is  there  a  general  assault  on  the  legislation  the  Pres- 
ident has  sought  to  prombte  in  Congress  and  a  consistent  effort 
to  make  our  Industrial  and  commercial  gains  attained  under  the 
recovery  program  seem  snlall,  or  to  deny  them  altogether,  but 
there  is  also  being  conductlpd  a  whispering  campaign.  The  word 
is  being  circulated  that  the  President  has  bn^en  down  under 
the  strain  and  that  his  decisions,  instead  of  being  the  ripened 
Judgment  of  a  man  stalwart  in  strength  and  mind,  are  the  pro- 
ductions of  a  fretful  Invalid.  I  can  tell  you  that  hardly  s  day 
passes  whUe  I  am  in  Washlqgton  in  which  I  do  not  see  and  talk 
to  the  President.  I  can  tell  vou  also  that  he  is  In  perfect  health. 
that  he  is  serene,  and  that  he  is  living  the  busiest  life  of  any- 
body In  these  United  States,  smilingly,  cheerfully,  and  most  effec- 
tively. Twice  a  week  he  m«ets  the  Washington  newspaper  cor- 
respondents. He  faces  several  hundred  of  them  at  the«e  ses- 
sions; they  bombard  him  wlt«h  questions,  and  he  replies.  Isn't  it 
absurd  to  suppose  that  this  host  of  keen,  experienced  men.  many 
If  not  most  of  them  representing  newspapers  hostile  to  the  ad- 
ministration, would  not  havp  been  quick  to  note  any  lessening 
of  the  President's  powers?-  The  story,  of  course,  is  without  a 
vestige  of  a  foundation.  That,  however,  has  not  prevented  lu 
industrious  circulation  by  word  of  mouth,  by  chain  letters,  and 
by  every  other  means  which  could  pass  it  around  surreptitiously 
and  m  such  tacm  that  Ito:  ultimate  source  cannot  be  traced. 
Well,  there  is  nothing  new  lb  this,  either  to  the  President  or  to 
the  DemocraUc  organization.  The  same  stories  were  told  during 
the  1932  campaign  in  exactly  the  same  way  and  in  almort  "ac"/ 
the  same  iangxwge.  The  President  plans  to  come  ou*  *<»  Jfj* 
State  after  Congress  adjourn*  to  participate  in  one  of  the  great 
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Caliromla  en»«l«o»«  ^^^  '^l"  be*  able  to  Judge  for  youraeivtes 
of  his  physical  state  and  the  Tltallty  of  his  mental  pnx:ess«8. 
I  only  mention  the  matter  now  because  doubtless  a  great  ma^y 
of  you  may  have  seen  aome  of  this  acurrUous  stuff  and  may  bare 
been  alarmed  by  It.  .^    ^    .  ^     , 

The  President  has  the  most  strenuoxis  Job  In  the  world,  but  he  la 
equal  to  It.  ,    ^  '< 

The  Katloa  is  fortunate  that  this  statement  1b  true.  Let  nae  a4c 
you  If  there  Is  one  among  you  who  has  not  thought  ot  the  brlstlUtg 
poMlbUlUe*  that  threatened  this  Nation  If  It  had  not  had  for  iM 
bead  during  the  past  few  years  an  Individual  at  conaiinimate  couf- 
agp.  skill,  and  endurance^  Where  would  we  be  today  if  Pranltlln  O. 
Roosevelt  had  not  gripped  the  sltuaUon  oq  his  advent  to  the  White 
House  and  carried  out  his  program  of  restoration  and  rehabllit*- 
Ucm?  The  Supreme  Court  recently  decided  that  In  establishing  tfce 
N.  R  A  the  President  had  gone  beyond  the  letter  of  the  Coneum- 
tlon.  So  did  Jefferson  when  he  effected  the  Loulslai^  Purchase. 
So  did  Lincoln  when  he  issued  the  EmancipaUon  ProclamaUon.  1 1 
am  no  constitutional  lawyer,  but  I  dare  say  that  there  were  tho*e 
who  regarded  the  acqulaltlon  of  the  Pacific  coast  as  part  of  tlfte 
United  States  as  open  to  constitutional  question.  None  of  this.  0t 
course,  contravenes  the  fact  that  the  Supreme  Court  Ifi  the  tribuntU 
of  last  reaort  and  you  have  doubtless  observed  that  the  President, 
while  he  did  not  mask  his  disappointment  at  the  N.  R.  A.  decisioti. 
hastened  to  comply  with  It  and  to  arrange  the  various  emergency 
establishments  In  accord  with  the  ruling. 

Now.  the  other  day  I  noticed  that  one  of  the  newspaper  colum- 
nists Instanced  an  episode  of  the  Taft  administration,  reciting  th«t 
the  then  President  and  thereafter  Chief  Justice,  had  vetoed  a  bUl^— 
the  Webb-Kenyon  Act— because  he  doubted  its  constitutlonallljy. 
This,  of  course,  was  In  line  with  critlclain  of  President  Roosevelt, 
who  advised  Congress  that,  in  his  opinion.  It  should  not  hastily 
discard  legislation  for  the  public  welfare  merely  because  a  cons^- 
tutloiuU  question  was  raised  That  matter  must  be  left  for  ttie 
Supreme  Court  to  decide.  What  I  was  about  to  tell  you  was  th^t 
In  the  recital  at  the  Taft  incident  the  columnist  did  not  tell  t)te 
whole  stor^-,  for  the  bill  that  President  Taft  had  vetoed  was  repassed 
by  Congress  over  that  veto,  and  the  Supreme  Co\irt  decided  that  lit 
was  constitutional  and  It  remained  in  force  until  the  repeal  of  t|ke 
eighteenth  amendment  | 

Tes,  the  1936  campaign  has  already  begun.  Every  act  ot  t^e 
administration  is  assailed  by  the  Republican  spdlbluders  and  t|ie 
Republican  newspapers  and  the  crew  of  special -interest  repit- 
sentatlves  who  pose  as  nonpartisan  defenders  of  the  Constltutltn 
and  work  In  the  word  "liberty"  In  the  titles  of  their  organizations. 
When  Congress  passes  a  law  In  accordance  with  the  Presldenl's 
recommendation  there  is  an  Immediate  barrage  to  the  effect  thlit 
the  President  is  assuming  to  be  a  dictator  and  that  Congress  ls|  a 
mere  "rubber  stamp'  ready  to  register  his  individual  will.  Wh^ 
on  the  other  hand.  Congress  objects  or  modifies  some  proposal 
the  President  has  made,  the  O  O.  P.  batteries — open  and  co|i- 
osaled — send  forth  a  broadside  telling  the  people  that  the  Presi- 
dent has  lost  control  of  Congress  and  that  Congress  Is  a  higti- 
mliuled  body  of  statesmen.  Of  course,  this  does  not  make  sen^e. 
A  President  could  hardly  be  a  dictator  today  and  be  at  the  merty 
at  Congress  tomorrow,  and  resume  his  despotism  the  day  after.; 

The  situation  Is  simply  this:  The  Old  Guard  wante  to  get  hotd 
of  the  Oovemment  again:  and  President.  Roosevelt,  being  an  Ifi- 
supcrable  obstacle  In  their  path,  they  feel  that  their  only  chante 
lies  tn  l»pesklr>g  down  the  affection  and  regard  with  which  t^e 
plain  people  of  this  country  regard  him.  Naturally,  such  a  cam- 
paign te  not  going  to  be  carried  on  In  any  fine  ethical  spirit  Or 
with  adherence  to  the  truth  If  a  falsehood  will  serve  better.  1 1 
presume  you  have  noUced  the  events  In  Congress  relative  to  tie 
bill  aimed  to  put  an  end  to  such  frauds  on  the  people  and  su4h 
larcenies  of  the  people's  money  as  was  typified  in  the  Insull  caae. 

For  a  time,  you  will  remember,  you  read  about  every  day  at  t^e 
fiood  of  telegrams  from  their  constituents  being  received  }tf 
Senators  aad  BepresentsXlves  protesting  against  the  enactment 
of  this  bill.  These  mesisgea  were  cited  as  showing  the  de^ 
public  interest  aad  concern  In  the  matter.  At  the  recent  sena- 
torial investlgatloD  It  was  shown  that  these  telegrmms  by  thou- 
sands were  filed  by  the  intcrssts  that  so««ht  to  defeat  the 
WHseter-Rfcybum  Act.  that  the  signatures  thereto  were  takqn 
tram  dty  directories  and  telephone  books,  and  that  the  sendets 
knew  nothing  about  them  until  scene  of  the  Congressmen  replldd 
to  thsm.  Instances  appeared  where  the  originals  of  these  tele- 
grams were  teumed  In  an  effort  to  destroy  the  evidence  of  forgertr 
Moreover,  there  was  revealed  a  mllll<m-doUar  slush  fund  The 
Associated  Gas  *  Klectric  System  admitted  spending  $700,000 
to  fight  this  legislation.  Chairman  Philip  H.  Gadsden,  of  tl|e 
eomnlttoe  ot  puhllc-uUUty  ezecuUvee.  testified  to  the  expendi- 
ture at  •301.865  wliich  he  said  had  been  used  for  attorney  lets 
mad  tabbying  activities. 

Wow  the  next  time  you  read  of  the  surging  tide  o*  public  senti- 
*n«ht  against  sosne  administration  project  or  policy  Just  reinen^- 
ber  th*  faked  snow  storms  of  telegrams  to  Congressmen  and  tl|e 
minion-dollar  slush  fund,  and  you  cAn  perhaps  arrive  at  a  re41 
estlniate  of  the  alleged  surge  ot  public  opinion.  | 

Detraction  ot  the  President  Is  the  sole  resource  of  otir  polltlcia 
eoemleB.  In  all  the  matter  that  they  send  out.  In  all  the  speechis 
that  have  been  made  by  or  for  the  reactionaries  and  ezplolteas, 
there  has  not  b^n  one  word  of  a  constructive  character.  They 
tnvetgh  against  the  recovery  program,  but  not  by  any  chance  do 
they  suggest  an  altematl\'e  program.  They  denounce  the  expendi- 
tures to  keep  people  from  starving  and  to  put  the  unemployed  (o 


work,  but  never  do  they  make  a  suggestion  of  how  starvation  can 
be  warded  off  or  men  be  put  to  work  except  in  the  manner  in 
which  this  is  being  done. 

The  administration  has  been  accused  of  extravagance.  Let  me 
call  your  attention  to  the  fact  that  the  routine  expenditures  of 
government,  the  normal,  natural  work  of  the  various  depaitnients, 
are  hundreds  of  millions  of  dollars  per  year  below  what  they  were 
when  Roosevelt  came  to  the  White  House.  The  only  extravagance 
tiiat  can  be  Justly  laid  to  the  door  of  the  administration  is  the 
money  it  has  expended  in  feeding  the  hungry,  giving  work  to  the 
jobless,  and  changing  the  business  balances  on  their  ledgers  from 
red  to  black. 

Let  us  Just  take  a  look  at  some  of  the  results  of  the  Roosevelt 
policies.  For  example,  the  amount  paid  in  Income  taxes  last  year 
was  $200,000,000  greater  than  the  year  before.  I  wish  each  of  you 
would  make  a  mental  calculation.  Take  the  amount  of  Income  tax 
you  have  paid  and  figure  what  relation  it  bears  to  your  Income. 
Apply  the  same  process  to  the  $200,000,000  Increase  that  the  Treas- 
ury reports,  and  It  will  be  plain  to  you  that  the  general  public 
income  in  this  country  is  three  or  four  billion  dollars  more  than  It 
was  a  year  ago.  That  is  one  yardstick  by  which  you  can  figure 
what  the  Roosevelt  policy  has  done  for  business.  What  it  has  done 
for  the  farmer  you  people  In  California  can  gage  from  your  own 
experiencf .  The  Department  of  Agriculture  tells  me  that  the  cash 
sales  making  up  California's  farm  income  are  $65,000,000  more  this 
year  than  they  were  last.  I.  of  course,  have  seen  and  marveled  at 
the  two  great  bridges  that  are  being  thrown  across  San  Francisco 
Bay  The  employment  they  are  furnishing  and  the  impetus  to 
business  given  by  the  purchase  of  the  materials  that  go  into  them 
are  tangible  results  of  the  President's  program.  Your  stores,  they 
tell  me.  are  having  an  excellent  season.  These  evidences  of  pros- 
perity are  not  confined  to  California  by  any  means.  The  auto- 
mobile industry  reports  tiiat  it  produced  2300.000  cars  and  trucks 
during  the  first  6  months  of  1935,  a  third  more  than  in  the  corre- 
sponding period  of  last  year  and  a  good  deal  more  than  double  those 
produced  in  1933. 

A  familiar  charge  against  the  administration  is  that  the  profit 
is  all  going  to  the  big  fellows  in  business,  to  the  detriment  of 
the  little  fellow.  Now.  what  are  the  facts?  Dvm  &  Bradstreet, 
that  cold-noeed  chronicler  of  business  trends,  announced  that 
sales  of  general  merchandise  in  small  towns  and  rural  areas  in 
June  of  this  year  were  38  percent  higher  than  for  June  of  last 
year  and  51  percent  higher  than  the  year  before  that.  This  busi- 
ness firm  likewise  reported  recently  tliat  there  were  more  retail 
businesses  in  existence  now  tiian  there  were  during  the  boom 
that  collapsed  in  the  fall  of  1929  and  that  the  percentage  of  busi- 
ness failures  was  less  than  it  had  been  for  15  years. 

Yet.  those  who  attack  the  administration  are  trying  to  con- 
vince the  people  that  they  are  in  a  terrible  plight,  that  the  New 
Deal  has  failed  and  that  the  country's  only  salvation  lies  in 
giving  back  control  of  the  Government  to  the  outfit  that  led  us 
into  economic  calamity. 

I  have  gone  into  the  subject  of  attacks  on  the  administration 
at  some  length.  Please  do  not  get  the  impression  tliat  this 
means  that  there  is  any  anxiety  in  Democratic  headquarters  as 
to  the  effect  of  the  campaign  of  detraction.  Our  political  fences 
are  In  good  shape.  I  have  no  more  doubt  of  the  result  of  the 
1936  election  than  I  had  before  the  1932  election.  But  there  Is 
always  this  to  be  considei^d:  No  election  was  ever  won  by 
inaction,  by  permitting  feuds  within  the  party  to  take  up  all  our 
attention,  or  by  neglecting  the  great  work  of  organization  and 
education.  Overconfidence  has  more  than  once  In  this  country 
turned  what  appeared  to  be  certain  victory  Into  surprising  defeat. 
so  I  want  to  tell  you  that  this  is  no  time  for  Democrats  to  sit 
back  and  grin  at  what  appears  to  be  a  futUe  foe.  Moreover,  an 
election  is  but  one  stage  in  the  advancement  of  the  great  prin- 
ciples of  democracy,  so  well  expressed  In  a  recent  utterance  of  the 
President  when  he  was  asked  by  a  newspaperman  to  define  the 
object  of  his  administration.    He  said  then: 

"The  social  objective,  I  should  say,  remains  just  what  It  was. 
which  is  to  do  what  any  honest  government  of  any  country  wo\iId 
do — to  try  to  Increase  the  security  and  the  happiness  of  a  larger 
number  of  people  in  all  occupations  of  life  and  in  all  ports  of 
the  country;  to  give  them  more  of  the  good  things  of  life;  to 
give  them  a  greater  distribution,  not  only  of  wealth  in  the  narrow 
terms  but  of  wealth  in  the  wider  terms;  to  give  them  places  to  go 
in  the  summertime — recreation;  to  give  them  assurance  that  they 
are  not  going  to  starve  in  their  old  age;  to  give  honest  business 
a  chance  to  go  ahead  and  make  a  reasonable  profit;  and  to  give 
everyone  a  chance  to  earn  a  living." 

This  country  has  made  great  progress  tinder  the  Roosevelt  ad- 
ministration. It  will  progress  still  further  toward  the  goal  of 
public  betterment  during  Roosevelt's  next  term.  The  voters  of 
the  United  States  enthusiastically  gave  him  his  opportunity  In 
1932.  They  gave  him  a  magnificent  tribute  of  approbation  In 
1934.  It  should  be  the  aim  of  every  one  of  tis  to  see  that  In  1936 
his  election  figures  shall  be  so  Impressive  that  nobody  can  noake 
any  mistake  as  to  where  the  American  people  stand. 

EX7KOPC    AlfD    AMERICA AODRKSS    BT    SENATOR    POPE 

Mr.  THOB4AS  ot  Utah.  Mr.  President,  I  ask  to  have  printed 
in  the  Record  an  address  delivered  by  the  Senator  from 
Idaho  I  Mr.  Pope]  on  January  8.  1936,  before  the  Institute  of 
Arts  and  Sciences  of  Columbia  University,  In  Ne'sr  York  City, 
on  the  subject  of  Europe  and  America — Today  and  Tomorrow. 
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There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Erraopz  and  Amxuca — Todat  and  Tomosxow 

A  subject  as  broad  as  this  gives  one  the  opportunity  to  browse 
over  nearly  the  whole  field  of  foreign  affairs  and  to  linger  here 
and  there  as  his  fancy  may  dictate.  It  is  a  field  full  of  Interesting 
things.  There  are  tangled  thickets  of  trade  barriers  In  almost 
every  nation,  dangerous  embankments  of  governmental  and  com- 
mercial debts,  rugged  piles  of  military  armaments,  and  the  volcanic 
eruptions  of  war.  But  there  also  may  be  seen  green  pastures  of 
Improved  economic  conditions  In  most  countries,  clear  springs  of 
Intelligent  effort  in  foreign  affairs,  and  the  sun  of  international 
cooperation   and  good  will. 

In  approaching  the  subject  an  American  has  certain  intimate 
emotional  reactions.  His  mind  goes  back  over  the  relations  of 
Europe  and  America  since  1492.  when  a  courageous  European  dis- 
covered this  continent.  He  thinks  of  the  struggles  of  colonization, 
of  the  confilcts  among  European  nations  and  their  reflection  in 
the  New  World,  of  the  great  struggle  between  Britain  and  Prance 
for  domination  of  the  new  continent,  of  the  War  for  Independence, 
and  varied  relations  between  the  two  continents  since  that  time. 
H^  realizes  the  ties  of  common  blood  and  common  culture.  He 
appreciates  the  rich  heritage  of  European  progress  toward  democ- 
racy in  government  that  made  possible  our  Republic,  which,  we 
are  convinced,  is  an  advance  In  popular  government.  The  Ameri- 
can has  inherited  all  the  cultural  treasures  of  his  ancestors. 
After  all,  there  is  an  Intimate  kinship  between  Europe  and  Amer- 
ica, and  the  relationship  is  or  should  be  a  little  closer  than  with 
the  rest  of  the  world. 

In  fact,  the  thing  that  Impresses  me  most  when  I  visit  Europe 
is  the  closeness  of  that  actual  relationship.  Wherever  I  have  gone 
I  found  Americans  at  my  elbow.  Many  of  them  were,  of  course, 
tourists  like  myself,  but  I  fcund  them  also  in  almost  every  line  of 
biislness — bankers,  merchants,  hotel  keepers,  lawyers,  doctors,  news- 
papermen, restaurant  keepers,  and  cab  drivers.  I  found  American 
students  in  European  universities  and  European  students  in  Ameri- 
can universities.  I  found  American  newspaper  correspondents  In 
every  large  European  city.  One  can  buy  in  any  large  city  In  Europe 
his  favorite  American  shaving  cream  or  cigarette.  Dally  happenings 
on  either  continent  are  known  almost  instantly  on  both.  One 
speaks  over  the  radio  in  any  capital  in  Europe  and  is  heard  th]*ougb- 
out  America. 

In  every  large  city  In  Europe  there  are  scores  of  representatives 
of  American  industry  and  commerce.  One  has  only  to  attend  a 
meeting  of  the  American  Club  in  Paris  to  realize  the  tmix)rtance  of 
the  commercial  ties  between  the  United  States  and  Prance. 

The  slightest  depreciation  In  foreign  exchange  or  a  change  in 
European  tariff  duties  is  a  matter  of  concern  to  America.  A  change 
in  the  form  of  government  in  a  European  state  may  have  important 
consequences  In  America.  The  triumph  of  nazl-ism  in  Germany,  of 
fascism  in  Italy,  and  of  communism  in  Russia  produced  the  most 
widespread  interest,  if  not  consternation,  throughout  America. 
The  setting  up  of  a  dictatorship  in  any  European  country  has 
repercussions  from  one  end  of  this  country  to  the  other.  Com- 
munism, fascism,  nazi-ism.  Hitler's  treatment  of  the  Jews,  to  say 
nothing  of  currency  depreciations  and  armament  policies,  are  sub- 
jects of  consideration  in  every  town  and  hamlet  In  America. 

So  lmi>ortant  are  the  Interrelationships  between  the  nations  of 
Europe  and  America  that  the  murder  of  an  Austrian  Archduke  in 
1914  started  a  war  In  Europe  which  involved  the  United  States  as  a 
participant. 

Europe  today  Is  much  closer  to  America  than  one  State  was  to 
another  a  few  years  ago.  It  Ls  predicted  by  scientists  that  to- 
morrow the  speed  of  airplanes  at  a  thousand  miles  per  hour  will 
keep  pace  with  the  sun  and  that  one  may  breakfast  in  New  York, 
lunch  in  Honolulu,  and  dine  in  Shanghai  on  the  same  day.  This 
would  mean  a  trip  from  New  York  to  London  for  lunch  and 
matinee  and  back  home  In  New  York  any  day.  Whether  such 
amazing  advance  In  transportation  is  possible  or  not  It  is  certain 
that  the  relations  ot  Europe  and  America  tomorrow  will  be  closer 
than  they  are  today. 

This  all  means  that  such  relations  and  Interests  will  become 
more  complex  and  more  Integrated.  This  interdependence  will  be- 
come more  pronounced  as  time  goes  on.  There  will  be  more  social 
and  economic  problems  for  economists  and  statesmen  to  consider 
tomorrow  than  there  are  today. 

trade  basxizrs 

In  spite  of  this  close  relationship  between  the  people  of  Europe 
and  of  America  there  have  grown  up  artificial  barriers  that 
threaten  their  peace.  As  the  physical  barriers  of  time  and  space 
are  rapidly  dissolving  in  the  advances  of  science,  social  and  eco- 
nomic barriers  have  shown  no  such  tendency  to  disappear.  In 
fact,  since  the  World  War  artificial  barriers  have  increased.  These 
barriers  take  a  wide  range.  They  are  economic,  financial,  military, 
and  to  some  extent  racial. 

Those  barriers  having  to  do  with  trade  and  commerce  are  as 
numerous  and  varied  as  the  parts  of  a  Jigsaw  puzzle.  They  con- 
sist of  currency  depreciations,  exchange  controls,  excessive  tariffs, 
quotas,  import  licenses,  consular  fees,  government  monopolies,  and 
taxes  on  payments  made  abroad.  They  include  colonial  preferences, 
economic  boycotts,  and  discriminations  of  various  kinds. 

At  the  cl06e  of  the  World  War.  as  one  of  the  bases  of  a  Just  peace. 
President  Wilson  in  his  famous  14  points  declared   in  favor  of: 

"The  removal,  so  far  as  possible,  of  all  economic  barriers  and  the 
establishment  of  &n  equality  in  trade  conditions  among  all  the 


nations  consenting  to  peace  and  associating  themselves  for  Its 
maintenance." 

The  fundamental  principle  luld  down — that  of  removal  of  trade 
barriers  and  equality  of  trade  conditions — has  been  violated  in 
almost  every  conceivable  way  by  the  nations  of  Europe  and  Amer- 
ica. It  is  with  regret  that  an  American  must  admit  that  his 
country  has  been  a  serious  offender  In  this  process.  Almost  im- 
mediately after  the  war  the  United  States  began  the  enactment  of 
lawo  generally  increasing  already  high  tariffs,  which  had  the  effect 
of  contracting  its  world  marked. 

In  1930  the  Smoot-Hawley  tiiriir  bill  was  passed  by  the  American 
Congress  and  signed  by  the  Piiesident  over  the  protest  of  some  33 
European  nations  and  over  l.$00  American  economists.  The  law 
Increased  Import  duties  on  an  average  of  about  30  percent.  Im- 
mediately following  Its  passage  European  nations  began  to  follow 
suit  by  tariff  increases  and  otber  trade  restrictions. 

Spain,  for  Instance,  wlthdiiew  most-favored-natlon  treatment 
from  the  United  SUtes  and  passed  the  Wals  tariff  bill.  The  tariff 
on  American  automobiles  wa«  raised  from  100  to  150  percent, 
and  exports  of  them  were  seriously  impaired.  Italy  acted  Imme- 
diately.  Her  purchases  were  transferred  from  the  United  SUtes. 
Switzerland  promptly  and  effectively  boycotted  American  products. 
To  Illustrate  tiie  sort  of  campaign  that  was  carried  on  in  Switzer- 
land against  the  conduct  of  the  United  States  In  passing  the 
Smoot-Hawley  Tariff  Act,  a  ocounittce  of  the  Swiss  Chamber  ot 
Commerce  circulated  an  advertisement  in  which  It  was  stated  "in 
order  to  react  against  a  danger  that  menaces  us  and  in  a  spirit  of 
solidarity  we  ask  all  industrial^,  artisans,  merchants,  and  consxun- 
ers  to  ban  from  their  offices,  factories,  workshops,  garages,  stores, 
and  homes  all  merchandise  coming  from  the  United  States." 

As  a  result  of  the  Swiss  boycott  exports  from  the  United  States 
to  Swltzerlahd  decreased  mor*  than  50  percent  between  1929  and 
1931.  while  total  Swiss  import*  decreased  only  about  20  percent. 

In  1931  France  established  a  customs  quota  system  against  which 
the  United  States  protested  vigorously.  Canada  retaliated  in  an 
emergency  tariff  act  of  September  17,  1930. 

In  1931  and  1932  Great  Britain  ^opted  the  policy  of  protection, 
and  In  the  latter  year  the  famous  Ottawa  agreements  were  signed 
In  which  preferences  were  ac<^rded  goods  of  the  United  Kingdom. 

According  to  the  United  8t4t«8  Department  of  Commerce,  In  the 
year  1932,  65  commercially  important  countries  introduced  or 
Increased  their  trade  barriers.  Coincldently  with  these  acts  of  th$ 
various  nations,  a  feverish  nutlonallsm  arose  Propaganda  move- 
ments were  started  In  the  various  countries.  Such  slogans  as 
"British  goods  are  best"  in  Britain  and  "Buy  American"  in  the 
United  States  became  comm<m. 

A  few  days  ago  in  Washington  a  cab  driver  related  to  me  the 
story  of  a  cargo  of  apples  consigned  to  Prance  by  himself  and  his 
associates.  They  arrived  2  days  late.  In  those  2  days  quota  re- 
strictions had  been  imposed  and  the  apples  were  not  permitted 
to  be  landed.  Unable  to  find  a  market,  the  owners  were  farced 
to  dump  the  apples  Into  tbe  ocean.  In  addition  to  the  year's 
apple  crop,  each  party  took  a  $1,400  loss  In  transportation  charges. 
That  Is  why  one  of  them  Is  driving  a  taxi,  and  his  attitude  toward 
the  Republic  of  Prance  Ls  not  one  of  Intense  friendliness. 

Multiply  this  incident  by  millions  of  American  exporters  iLod 
the  specter  of  strained  relations  raises  its  head. 

CXnUUDfCT    DSPaaCIATIOM 

Along  with  the  establishment  of  import  quotas,  licenses,  and 
excessive  tariffs,  one  nation  after  another  began  to  depreciate  its 
currency.  Italy  deflated  thf  lira.  Great  Britain  depreciated  the 
pound,  and  the  United  States  went  off  gold  In  1933.  This  game 
added  to  the  confusion  and  distress  of  carrying  on  international 
trade. 

So  long  as  the  United  States  was  able  to  float  huge  bond  Issues 
and  lend  to  foreign  countrlets  money  with  which  to  purchase  our 
goods,  a  degree  of  prosperity  was  maintained.  In  1929.  however, 
when  such  loans  could  no  longer  be  financed  with  the  savings  of 
American  citizens,  a  financial  crash  struck  home.  That  fact,  to- 
gether with  the  trade  restrtctlons  to  which  I  have  referred.  l% 
largely  responsible  for  the  distressing  economic  conditions  that 
have  prevailed  throughout  the  world  during  the  last  few  years. 

Let  us  for  a  moment  try  to  visualize  the  end  of  these  trade- 
restricting  policies.  Trade  areas  are  continually  narrowed;  mar- 
kets are  inevitably  reduced  for  the  products  of  labor;  individual 
purchasing  power  and  stand$j-ds  of  living  are  lowered  everywhere. 
If  carried  to  the  logical  end.  man  would  return  to  the  primitive 
state  tn  which  small  groups.  (Ike  the  family  or  the  tribe,  would  con- 
sume only  what  they  produce.  This  Is  retrogression  with  a 
vengeance. 

If  history  is  clear  upon  an}  point.  It  Is  that  the  growth  of  human 
civilization  has  been  concurrent  with  the  growth  of  trade.  Count- 
less generations  of  explorers  and  scientists  have  devoted  their  lives 
to  opening  new  channels  of  trade.  Statesmen  have  striven  by  peace 
pacts  and  economic  conferences  to  keep  open  these  channels.  As 
Increased  trade  is  the  object  of  every  individual  business,  so 
increased  trade  of  nations  his  been  the  aim  of  the  world's  greatest 
statesmen. 

Trade  barriers  can  only  serve  as  a  detriment  to  the  states  at 
Eurc^>e  and  America  and  a  tihreat  to  their  peaceful  relations. 

WAS  DKSTS 

One  of  the  most  serious  barriers  to  good  relations  between  the 
United  States  and  Eun^^e  is  the  governmental  and  commercial 
debts.  There  is  considerable  bitterness  in  this  country  over  the 
failure  of  European  nation*  to  pay.     In  every  ettort  to  promots 
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fiicndsmp  the  specter  ot  tbeae  overdue  debts  sppewns.     Uponi  my 

return  from  Europe  tills  summer  a  number  of  my  friends  Uiqi^red 
cyoiCkUy  wbetber  the  ststesmen  said  anyxliliig  sbout  payliag  tfielr 
debts  to  us 

CMUcal  comment  Is  heard  constantly  on  the  floors  at  Hath. 
Houses  of  Congress  LegtsUttlon  was  passed  a  year  or  two  ago 
denying  the  indebted  nations  the  right  to  sell  aedirttles  In  Ithis 
oountry.  The  vote  on  the  adherence  of  the  United  States  to  |  the 
World  Ooxirt  was  undoubtedly  influenced  to  some  extent  by '  the 
attitude  of  Members  on  this  matter.  The  coltmins  of  our  news- 
papers »r^  magadnes  contain  almost  dally  orlUclsms  of  Much 
nations.  It  colors  the  thinking  and  Influences  the  attitude  of  i  the 
American  people  perhaps  more  than  anything  else. 

In  1931  President  Wilson  Issued  a  prophetic  warning  to  the  peo- 
ple of  the  world  in  bis  message  Tetolng  the  emergency  tariff^ bill 
of  that  year. 

"Europe",  he  said,  "is  not  In  a  position  at  the  present  tlm^  to 
send  us  the  amount  of  gold  which  would  be  needed,  and  we 
could  not  new  further  large  imports  of  gold  Into  this  country 
without  concern  If  we  wish  to  have  Europe  settle  her  debts,  gov- 
ernmental or  commercial,  we  must  be  prepjired  to  buy  from  per. 
If  we  wish  to  assist  Europe  and  ourselves  by  the  export  of  either 
food  or  raw  materials,  or  Qnlahed  products,  we  must  be  prepared 
to  welcome  commodities  which  we  need  and  which  Europe  wll^  be 
prepared,  with  no  little  pain,  to  send  us." 

Until  the  last  a  or  3  years  the  United  States  has  been  d^lng 
two  things  utterly  Inconsistent.  She  has  pursued  a  policy  of  Con- 
tracting her  markets,  decreasing  her  Imports  as  well  as  exports,  land 
at  the  same  time  demanding  payments  from  European  natlpns. 
They  do  not  hive  the  gold  with  which  to  pay.  and  we  eschew  cbm- 
modltles  as  a  substitute  It  Is  virtually  the  height  of  foil*  to 
adhere  to  a  policy  containing  no  hope  of  the  problem's  soltnlon 
and  the  removal  of  a  constantly  irritating  barrier.  j 

coLONiZATioif  ■arrucnoifB  ' 

Another  barrier  to  good  relations  between  nations  consist^  of 
colonization  restrictions  This  has  played  a  very  substantial  role 
In  bringing  about  the  Italian  invasion  of  Ethiopia  and  the  stfady 
encroachment  of  Japan  In  Cblna  There  are  two  main  contentions 
made  by  the  so-called  have-not  nations,  such  as  Oermany,  Italy. 
and  Japan.  They  claim  that  colonies  are  needed  to  serre  ai  an 
outlet  for  surplus  population  and  as  a  source  of  raw  matenals.] 

I  am  convinced  that  the  value  of  colonies  as  a  physical  oiitlet 
for  populauon  has  been  greaUy  exaggerated.  After  45  year*  of 
occupation  of  Eritrea  by  Italy  there  are  now  only  about  4.000 
Italians  living  in  that  colony  It  Is  also  claimed  that  there  are 
some  40.000  PVenchmen  in  the  French  colony  of  Tunis  and  alK>ut 
90.000  Italians.  There  were  residing  In  all  the  German  colonln  at 
the  outbreak  of  the  World  War  less  than  50.000  Germans,  ft  Is 
true,  however,  that  the  people  beUeve  their  countries  are  Ofivt- 
populated.  and  the  result  Is  the  same.  | 

With  reference  to  necessary  raw  materials  and  markets,  niucb 
more  can  be  said  for  the  contention.  It  is  generally  true  that 
real  trade  preferenoea  exist  in  favor  of  the  mother  country.  Tbere 
are  luidoubted  dlacnmlnatlons  against  the  have-not  countries. 
Japan,  with  her  00.000.000  people  axid  her  area  about  the  slz^  ot 
California.  Mie-slxth  of  which  Is  arable  land,  has  experienced  in- 
creasing internal  preaaure  for  colonlmUon.  Had  It  been  poaaible 
for  tlM  Japanese  to  Import  raw  materials  and  export  manufactured 
products,  ah*  could  have  maintained  her  standard  at  llvlxig  with- 
out th*  aort  at  expansion  which  we  now  see  going  on.  In  ablte 
Of  a  one-million  annual  increase  in  her  population.  The  U^ted 
*••*••.  Australia,  and  New  Zealand  placed  rigid  restrictions  i«)on 
Japanese  immigrants.  China  declared  tariff  autonomy  and  Japa- 
nese trade  became  Insul&cient  with  which  to  buy  food  for  her 
ever-increaatng  populaUon.  without  contending  that  Japa4  Is 
JuaUfled  for  her  aggressions  in  China,  it  Is  safe  to  say  that  colo»xial 
trade  reatrtctions  and  other  barriers  liave  had  tremendous  lnflu«nce 
in  bringing  on  the  present  crisis. 

It  U  alao  sale.  I  think,  to  draw  the  conclusion  that  not  uhtU 
colonial  and  oCho-  trade  preferences  are  removed  wUl  the  worl^be 
free  from  the  threat  of  such  aggression  as  Japan  aj<«l  Italy  are 
engaged  in  today. 

mUTAST    aaMAMXHTS 

OonctuTent  with  the  constriction  of  trade,  ill-feeling,  natloiial- 
IsUc  hostility,  and  increased  armaments  have  arisen  to  plague 'ua. 
At  the  dose  of  the  World  War  It  was  recognized  by  statesmen  at 
t*»«  P«*e«  conference  that  a  reduction  In  armaments  was  ne^es- 
•ary  to  the  peace  of  the  world.  So  much  was  recognized  In  the 
language  of  the  peace  treaty  The  disarmament  of  vanquished 
Germany.  Austria.  Hungary,  and  their  aUies  was  Justified  by  Ithe 
Tleton  on  the  theory  of  progressive  disarmament  among  the  allied 
^iona.  BeCore  the  German  delegates  to  the  peace  conference 
signed  th*  VersaiUes  Treaty,  aasiirance  was  given  them  that  a  pol- 
icy of  disarmament  would  be  foUowed  by  aU  the  great  powCs 
pus  poUcy  was  not  carried  out.  Evidence  adduced  by  the  Spetlal 
Snate  ICunltlons  Committee  laid  the  blame  In  part  on  actlv^les 
of  the  world's  powerful  munition  makers.  It  was  also  due  I  am 
oonTtnced.  to  the  policy  of  economic  nationailam  and  ill  will  to 
which  I  have  referre<L  j 

Today  all  the  powers  of  the  world  are  spending  more  for  nilll- 
tary  purposes  than  ever  before  in  peacetime  hlrtory.  | 

Japan  has  given  notice  of  the  discontinuance  of  the  Washlnaton 
Dlsannament  Treaty  at  its  expiration  at  the  end  of  1938!  9hat 
the  nations  of  the  world  are  engaged  In  an  armament  race  iJ  no 
longer  a  matter  of  conjecture.    "Rie  race  Is  on.  ' 


The  United  States  has  an  annual  armament  program  ot  aboot  a 

billion  dollars.  Great  Britain's  expenditures  for  the  year,  probably 
more  than  9650.000.000.  not  Including  estimates  for  her  air  force. 
are  much  larger  than  ever  before.  It  seems  certain  that  expendi- 
tures for  replacing  battleships  and  for  aerial  armament  will  in  1930 
exceed  those  of  any  previous  year  In  time  of  peace. 

The  Increase  in  expenditures  for  military  purposes  Is  bad  enough 
from  the  standpoint  of  the  taxpayer,  but  the  greatest  menace  is 
the  Increase  of  killing  power  In  modem  Implements  of  war.  Incen- 
diary bombs,  high  explosives,  and  other  death-dealing  implements 
are  being  manufactured  In  enormous  quantities. 

Like  the  dope  addict  smothering  his  emotions  In  a  drug,  nations 
endeavor  to  rationalize  their  fears  by  ever-increasing  armamenta. 
In  either  case  the  ultimate  re«rult  is  self-destruction.  Unless  ths 
mad  scramble  for  supremacy  in  ainns  Is  checked,  its  reasonable 
result  can  only  be  another  world  war. 

lACIAI.    HATSED 

Within  the  last  few  years  another  ancient  barrier  has  reared  Its 
head  in  the  rising  tide  of  racial  hatred.  Hitler's  antl-Semitle 
campaign  has  resulted  in  vlrttial  boycott  of  Germany  by  Jews  la 
America  as  well  as  other  parts  of  the  world. 

DTTENSZ    NATIONAUSM 

Both  as  a  cause  and  as  a  resxUt  of  all  these  barriers  a  spirit  of 
intense  and  narrow  nationalism  has  arisen  In  most  of  the  nations 
of  the  world.  An  attitude  of  distrust  and  stispldon  of  all  tilings 
foreign  prevails.  The  motives  of  foreign  statesmen  are  Impugned, 
and  charges  of  intrigue  and  selfishness  on  the  part  of  foreign  dip- 
lomats are  frequent.  E^vldence  of  hostility  towaixl  European  na- 
tions can  be  found  in  public  and  private  expressions  of  opinion 
by  American  citizens.  Newspapers  frequently  exhibit  such  an  atti- 
tude in  tlielr  news  columns  and  editorial  comment.  It  Is  not 
vmcommon  to  hear  the  statement  In  this  country  that  "AU  E^irope 
is  a  hotbed  ol  intrigue  and  Is  trying  to  get  the  UuibCd  States 
Involved  In  it." 

Thus  we  Iiave  a  world  beset  by  Ills.  A  racial  hatred  causes  an 
ache  here,  tariff  discrimination  a  pain  there.  National  grievances 
are  heard  on  every  hand.  Dictators  have  seized  power  In  several 
countries,  and  the  people  of  those  countries  have,  for  the  present 
at  least,  surrendered  much  of  their  freedom. 

While  I  was  In  Europe  this  summer  serious-minded  and  respon- 
sible men  everywhere  expressed  their  fear  of  war.  At  that  time  the 
Immediate  fear  was  that  Italy  would  make  war  upon  Ethiopia. 
That  has  now  been  done.  The  British  feared  Italian  designs  upon 
their  Empire  and  possible  war.  The  French  are  In  constant  fear 
of  an  attack  by  Germany,  particularly  under  the  Hitler  regime, 
and  they  fear  the  danger  of  a  combination  between  Italy  and  Ger- 
many. Russians  are  alarmed  over  the  danger  of  an  attack  from 
Germany  on  one  side  and  from  Japan  on  the  other.  The  demo- 
cratic nations  of  Europe  all  fear  the  warlike  designs  of  dictators. 
As  one  responsible  European  said  to  me.  "A  dictator  is  like 
Mephlstopheles,  in  that  he  goes  about  seeking  whom  he  may 
devour." 

Is  It  any  wonder  that  most  of  our  modem  writers  and  statesmen 
are  pessimistic?  Recently  Prank  H.  Simons  declared,  "No  system 
of  organized  peace  is  possible  imder  present  economic  conditions." 
In  the  address  of  President  Roosevelt  a  few  days  ago  to  the  Con- 
gress, he  asserted; 

"Not  only  have  peace  and  good  will  among  men  grown  more 
remote  In  those  areas  of  the  earth  during  this  period  (since  19S3) 
but  a  point  has  been  reached  where  people  of  the  Americas  must 
take  cognizance  of  growing  111  will,  of  marked  trends  toward 
aggression,  of  Increasing  aimaments,  of  shortening  tempers — a 
situation  which  has  in  It  many  of  the  elements  that  lead  to  the 
tragedy  of  general  war.  •  •  •  To  say  the  least,  there  are 
grounds  for  pessimism." 

All  this  presents  a  gloomy  plctxire  Indeed.  It  raises  the  age-old 
question  of  whether  humanity  has  the  stuff  In  It  to  save  Itself. 
I  must  admit  the  outlook  tests  one's  faith  In  the  ability  and 
Integrity  of  the  race  to  preserve  what  It  has  achieved  and  to  make 
further  pitigress. 

While  the  gloomy  side  of  the  picture  predominates,  there  are 
streaks  of  light  to  be  seen.  In  most  of  the  nations  of  Europe,  as 
well  as  In  America,  economic  conditions  are  Improving.  In  some 
parts  of  the  worid.  as  In  America,  they  are  Improving  rapidly. 
Heroic  efforts  are  being  made  to  deal  with  the  matter  of  trade 
b«UTlers.  In  the  United  States  under  the  law  providing  for  recip- 
rocal trade  agreements  the  State  Department  has  done  noble  work. 
A  number  of  Important  agreemenu  have  been  entered  Into  with 
other  nations  reducing  tariffs  and  removing  other  restrictions  to 
trade.  This  process  is  going  on  throughout  the  world,  and  foreign 
trade  Ls  showing  a  substantial  Increase. 

Everywhere  In  Europe  I  found  a  deep  desire  for  i>eace.  I  am 
convinced  that  90  percent  of  the  people  of  the  world  want  peace. 
The  responsible  statesmen  In  the  democratic  nations  of  Europe  are 
seeking  to  follow  a  policy  that  will  promote  peace  and  will  prevent 
the  spreading  of  the  Italian-Ethiopian  conflict  into  a  general  Etiro- 
pean  war.  At  Geneva  this  summer  over  60  nations,  through  their 
represenUtlves,  strongly  committed  themselves  to  the  principles 
of  the  League  Covenant  in  opposition  to  aggression  and  war. 
Never  in  the  history  of  the  world  has  there  been  such  a  massing  of 
sentiment  In  opposition  to  a  campaign  of  military  aggression. 
Fvery  action  of  the  League  of  Nations  has  been  designed  to  prevent 
or  end  war  without  bringing  on  armed  conflict  between  the  nations 
which  are  members  of  the  League  and  Italy.  League  action  b** 
been  limited  to  flnanrlal  and  economic  sanctions  in  the  hope  of 
avoiding  armed  conflict  and  at  the  same  time  of  asserting  an 
effective  pressure  upon  the  aggressor  to  bring  an  end  to  the  war. 


Any  serious  study  of  foreign  affairs  must,  It  seems  to  me,  result 
In  two  very  d^nlte  conclusions. 

First.  Most  of  the  problems  plaguing  the  nations  are  inter- 
national In  character. 

Second.  Remedial  action,  to  be  successful,  must  be  ctf  a  type 
agreeable  to  and  concurred  in  by  all  nations. 

Some  of  the  poweriul  nations  of  the  world  have  not  yet  ac- 
cepted a  system  of  working  out  their  mutual  ills  In  a  manner 
agreeable  to  all. 

The  United  States  is  still  trying  to  solve  many  international 
questions  without  cooi>eratlon  with  other  nations,  yet  every  barrel 
of  oil  and  every  bale  of  cotton  shipped  to  Italy  at  this  moment 
Is  immediate  proof  that  we  cannot  be  disinterested  and  aloof. 
Nothing  Is  more  certain  than  that  the  problems  arising  out  of  our 
foreign  trade  are  International  in  character  and  must  be  solved 
by  an  international  remedy. 

NXUTKAUTT 

Today  America  Is  trying  to  be  neutral.  Neutrality,  according  to 
the  dictionary,  means  no  su:tlve  assistance  to  any  belligerent. 
Under  that  definition  one  cannot  conceive  of  a  course  under  mod- 
em conditions  by  which  the  United  States  could  be  neutral.  Dur- 
ing the  World  War,  and  prior  to  our  participation,  the  United 
States  attempted  to  pursue  a  policy  of  neutrality.  And  yet  It  Is 
certain  that  her  course  was  of  great  assistance  to  the  Allies  to  the 
detriment  of  Germany.  This  was  due.  of  course,  to  the  fact  that 
Great  Britain  controlled  the  seas  and  could  effectively  blockade 
Germany. 

In  1935  the  Congress  enacted  a  neutrality  bill  requiring  the 
President  to  place  an  embargo  upon  arms,  ammunition,  and  Imple- 
ments of  war  to  belligerents  upon  the  outbreak  of  war.  The 
President  has  declared  such  an  embargo  In  the  Italian-Ethiopian 
war.  It  Is  perfectly  clear  that  the  effect  of  this  embargo  Is  to 
benefit  Ethiopia  to  the  disadvantage  of  Italy.  Tht  application  of 
such  an  embargo  to  Japan  and  China  In  the  event  of  a  war  be- 
tween them  would  work  to  the  distinct  advantage  of  Ji^an. 
Under  any  plan  that  has  been  stiggested,  so  far  as  I  know,  the 
result  would  be  similar;  that  Is,  work  to  the  advantage  or  disad- 
vantage of  one  party  or  another  to  the  conflict. 

There  are  about  five  different  courses  that  have  been  stiggested 
to  keep  tis  out  of  war. 

First.  That  the  old  rules  and  forms  of  International  law  estab- 
lished before  1914  should  be  followed.  These  would  preserve  the 
doctrine  of  freedom  of  the  seas.  Under  this  course  a  neutral  nation 
would  be  permitted  to  trade  In  war  time  as  In  f>eace,  except  where 
ports  were  effectively  blockaded.  Neutral  ships  could  be  searched  on 
the  high  seas  for  contraband.  This  Is  the  course  pui^ued  by  the 
United  States  during  the  World  War  prior  to  our  participation  as  a 
belligerent  and  which  led  us  into  the  war.  This  course  has  caused 
us  to  become  Involved  In  every  major  European  war  where  a 
maritime  power  was  a  belligerent. 

Second.  It  Is  suggested  that  no  exports  to  belligerents  be  per- 
mitted on  American  vessels;  that  vessels  of  such  belligerents  should 
be  permitted  to  come  to  our  shores  and  obtain  the  goods.  This  Is 
sometimes  called  the  "cash-and-carry"  plan.  This  would,  of  course, 
mean  the  ruin  of  American  shipping  Interests.  It  would  mean 
surrender  of  freedom  of  the  seas  and  would  place  the  United  States 
at  the  close  of  the  war  at  the  complete  mercy  of  the  shipping 
Interests  of  other  countries.  It  would  mean  giving  active  assist- 
ance to  the  nation  that  commands  the  seas.  Such  a  proposal  would 
not  deal  with  the  dangerous  and  difficult  problem  of  tnuiashipment 
of  our  exports  by  neutrals  to  the  belligerents. 

Third.  A  complete  embargo  upon  all  exports  to  belligerents. 
During  the  Nap<^eonic  war  in  1807,  this  was  tried  by  the  Jefferson 
administration,  with  results  so  distressing  to  Industry  In  the  United 
States  that  an  aroused  public  opinion  forced  repeal  of  the  embargo 
acts.  We  then  proceeded  to  trade  as  usual  and  got  into  the  War  of 
1812.  It  Is  not  likely  this  proposal  will  receive  serious  consideration 
by  Congress. 

Fourth.  A  compromise  proposal  such  as  Is  contained  In  the 
administration  bill  introduced  on  January  3,  a  few  days  ago. 
This  bill  extends  the  provision  for  an  embargo  upon  arms,  am- 
munition, and  implements  of  war;  It  gives  the  President  power 
by  proclamatlcm  to  limit  export  of  necessary  war  materials  to  the 
normal  amoimt  in  peacetime,  with  further  provisions  restrict- 
ing travel  on  belligerent  ships  and  loans  to  the  warring  nations. 
This  Is  the  sort  of  bill  which  is  likely  to  be  enacted  by  the 
present  Congress.  It  Is  obvious,  of  course,  that  such  a  bill  does 
not  avoid  discrimination  as  to  one  or  the  other  of  the  belliger- 
ents. It  may  be  in  favor  of  the  aggressor  or  the  victim.  It  will 
probably  prevent  the  most  effective  application  of  economic 
sanctions  by  the  League  nations,  and  thus  prolong  the  present 
war.  And  In  the  event  of  a  future  war  between  Japan  and  Rus- 
sia, for  Instance,  since  Japan  buys  over  one-quarter  of  her  im- 
ports from  the  United  States,  our  policy  would  give  vital  aid  to 
Japan.  The  trouble  is  that  In  modem  times  real  neutrality  Is 
not  possible.    We  do  not  live  In  a  neutral  world. 

COLLBCnVS    SnjURlTI 

Fifth.  The  final  course  that  has  been  suggested  Is  cooperation 
with  the  other  nations  of  the  wcM-ld  In  measures  undertaken  to 
prevent  or  stop  war.  This  would  mean  working  with  other  nations 
in  such  measures.  It  would  mean  at  this  time  that  the  United 
States  would  cooperate  in  carrying  out  sanctions — more  specifi- 
cally, in  placing  an  embargo  upon  those  articles  and  commodities 
siich  as  coal,  oil.  Iron,  and  steel  that  have  been  interdicted  by  the 
League.     It  will  mean,  of  course,  a  change  in  the  conception  of  neu- 


trality. This  takes  time.  Jt  Is  unlikely  that  any  such  cot^Kratlon 
with  the  League  of  Nations  will  be  considered  by  the  present 
Congress. 

This  Is  the  situation  today;  but  tomorrow  America  will  find  It 
necessary  to  take  part  in  a  system  of  collective  security  fcT^ong 
the  nations.  Under  modem  civilization  the  Interdependence  of 
nations  will  make  such  a  course  inevitable.  The  demand  for  law 
and  order  and  progress  among  the  nations  of  the  world  will  develop 
a  system  similar  to  that  wbjlch  has  grown  up  in  every  civilized  com- 
munity In  the  world.  This  will  determine  the  relations  of  Amerkoa 
and  Europe  tomorrow. 

NATIONAL  HOTTSIMG  PSOCRAM — AODRBSS  BT  SKMATOR  WAGNn 

Mr.  COSnOAN.  Mr.:  President,  on  December  3.  1935,  the 
junior  Senator  from  NeJw  York  [Mr.  Wacnm],  who  speaks 
with  exceptional  authori^,  delivered  an  important  address  on 
the  National  Housing  Program  before  the  National  Public 
Housing  Conference  In  New  York  City.  I  ask  unanimous 
consent  that  his  address  may  be  printed  in  the  Rxcoto. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  als  follows: 

I  felt  deeply  honored  when  invited  to  qieak  under  the  auspices 
of  the  National  Public  Housing  Conference,  an  organization  known 
throughout  the  country  for  the  distinction  of  Its  leaderahlp  and 
the  quality  of  Its  services.  Those  of  you  here  today  are  not  recruits 
but  veterans  in  the  campaign  for  better  housing.  You  have  always 
glowed  with  the  ardor  of  every  humanitarian  endeavor. 

But  while  there  Is  nothing  new  about  your  services,  you  have 
heretofore  been  In  the  reUtlve  obscurity  of  those  who  do  the  real 
spade  work,  who  translate,  public  need  Into  public  demand.  It  is 
only  very  recent  events  that  have  brought  you  complete  recognition 
upon  the  threshold  of  fulfillment.  First  of  all,  it  was  the  depres- 
sion that  revealed  not  only  to  the  penetrating  social  worker  but 
to  the  average  man  everywhere  the  ugliness  and  squalor  In  the 
underprivileged  lives  of  th^  slum  dwellers.  Then  It  was  the  victory 
over  hard  times  that  brought  renewed  faith  in  our  united  capacity 
to  remove  such  ugliness  frpm  the  American  scene. 

No  well-informed  New  Worker  needs  to  be  told  about  the  slums, 
and  it  Is  certainly  no  plespure  to  review  their  sordid  hLstofy.  But 
it  Is  easier  for  us  to  hear  0.bout  these  conditions  than  It  is  for  the 
victims  who  are  oppressed  by  them  every  moment  of  their  lives. 
The  time  has  come  to  face  the  whole  truth  with  realism  and  to  ao* 
upon  the  facts. 

Every  new  study  of  the.  slums  creates  a  fresh  Impact  of  tragedy 
and  horror  against  our  hearts  and  minds.  This  very  year  we  have 
learned  In  greater  detail  about  the  more  than  half  a  million  fam- 
ilies in  this  rich  city  who  barely  exist  In  substandard  homes.  It 
may  seem  overpreclse  to  Attempt  to  divide  their  misery  and  desti- 
tution into  different  gradations  or  degrees.  Certainly  we  know 
that  the  people  even  at  the  top  layer  of  thu  underprtvUeged  group 
suffer  severely  enough.  But  I  cannot  refrain  from  noting  that  the 
23.000  families  at  the  very  bottc»n  are  flaying,  and  can  afford  to  pay. 
rentals  only  one-third  ol|  the  amount  necessary  to  secure  decent 
living  quarters. 

Perhaps  most  New  Yorkers  and  those  who  do  not  live  her*  have 
been  too  prone  to  magnify  the  differences  between  this  city  and 
the  rest  of  the  country.  In  respect  to  terrible  housing  conditions 
I  wish  for  the  sake  of  the  rest  of  the  country  that  the  difference 
did  exist.  But,  on  the  contrary,  searching  Inquiry  by  the  Depart- 
ment of  Commerce  indicates  that  in  American  cities  at  large  at 
least  30  percent  of  the  homes  lack  elementary  sanitary  faculties 
and  are  not  fit  for  decetit  Uvlng.  And  when  we  turn  from  the 
metropolis  to  the  countryside  we  find  conditions  even  worse.  De- 
spite the  much-heralded  Jojrs  of  rural  living,  there  are  many 
States  today  where  only  one  home  In  a  htmdred  has  a  bathtub; 
only  two  in  a  hundred  luiy  kind  of  running  water.  Oeneralica- 
tl<ms  are  often  dangerou*.  but  it  is  safe  to  generaUw  about  hous- 
ing in  the  United  States.  For  millions  of  people,  through  no  fault 
of  their  own,  housing  is  wretched  and  disgraceful.  One-third  of 
the  total  populaticm  live  in  homes  injurious  to  their  health  and 
endangering  their  safety  and  morals. 

"Health,  safety,  and  mOrals"  has  become  a  phrase  that  Is  bandied 
about  rather  loosely.  We  should  never  allow  It  to  become  a  mere 
legalism,  a  stereotyped  slogan  devoid  of  real  meaning.  We  cannot 
be  reminded  too  frequently  that  where  the  sun  Is  not  permitted 
to  cast  its  healthful  riys  Into  the  tenement  room.  3  out  at 
every  4  babies  are  aflUclied  with  rickets;  the  danger  of  oo&tract- 
ing  tuberculosis  is  30  times  as  great  as  under  normal  conditions; 
the  infant  mortality  ntte  Is  3  times  as  high  as  among  the 
weU-to-do.  It  is  easy  to  coUect  these  figures.  But  only  several 
generations  of  bitter  experience  can  reveal  the  ciunulatlve  effect 
of  undernourishment  and  dampnees  and  cold  \xpon  millions  of 
unfortunates,  who  spread  the  contagion  of  their  infirmities  among 
society  at  large. 

The  conditions  that  Inipair  health  are  not  consistent  with  safety. 
Tear  after  year  we  find  that  conflagrations  in  New  York  are  most 
numerous  and  most  dangerous  in  the  crowded  and  rotting  old -law 
tenements  built  before  1^1.  In  1934,  81  human  beings  were  need- 
lessly bumed  to  death  Ih  the  firetraps  of  this  city. 

The  boon  companion;  of  poverty  and  disease  Is  crime.  The 
pioneer  wortc  done  by  t4ie  Cleveland  crime  survey  years  ago  has 
now  been  supplemented  by  the  research  of  the  New  York  City 
Housing  Authority.  We  now  know  that  in  the  worst  slum  area  of 
Manhattan,  the  numbet  of  arrests  per  thousand  people  is  two 
and  one-half  times  as  &taX  as  In  nonslum  areas.    We  know  alao 
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tbst  the  dragnet  of  the  l*w  enmeshes   women  wlttiln  Its  folds 
four  times  as  freqiiently  within  the  slums  as  elsewhere. 

Even  more  shocking  have  been  the  discoveries  with  regard  to 
the  young.  The  rate  oi  Juvenile  delinquency  Is  four  times  greater 
In  the  worst  slum  area  of  Manhattan  than  In  non&lum  areas,  i  An 
earlier  Chicago  study  drew  an  even  more  vivid  contrast  by  Com- 
paring a  very  poor  section  of  the  city  with  cme  ot.  the  |noet 
prxDsperous.  It  found  that  lawlessness  among  children  was  over 
300  limes  as  great  Ln  the  Loop  as  It  was  on  the  North  Shore.  ; 

This  juvenile  delinquency,  and  the  high  truancy  rectM-ds  tthat 
•crompanv  It.  are  but  phases  In  the  process  by  which  the  under- 
world is  becoming?  a  hunting  ground  reserved  for  the  yovmg;  If 
we  regard  all  persons  under  31  years  of  age  as  Juvenile,  we  find 
that  thme-quarters  of  all  delinquents  are  between  13  aru^  16 
Over  one -half  of  all  serious  crimes  are  committed  by  people  who 
have  not  celebrated  their  twenty-slrth  birthday.  Only  sonaie  of 
us  believe  that  almost  all  criminals  are  products  of  social  |nls- 
treatment.  But  none  of  us  would  deny  that  when  children  on  a 
large  scale  go  astray,  the  Injury  that  they  can  do  to  society  Is 
trivial  compared  to  the  Injtistlce  that  society  has  perpetuated 
against  them. 

Fifty  years  ago  the  Juvenile  offender  was  thrown  Into  a  common 
Jail,  there  to  learn  mastery  in  transgression  from  the  hardened 
criminal.  We  pride  ourselves  on  our  progress  since  then.  We  have 
created  special  laws,  special  courts,  special  Jiidgee,  and  special 
houses  of  correction.  But  withal,  we  have  hardly  scratched^  the 
surface  of  the  problem  because  we  have  not  attacked  It  ati  the 
•ource.  For  every  child  at  the  slums  who  enjoys  a  playground. 
11  are  forced  Into  the  streets,  there  to  be  thrown  up  against  every 
evil  Influence  of  the  dty.  liiUions  are  svibjected  to  living  odndl- 
tloos  that  blunt  the  Intellectual  and  moral  development  at  the 
average  child,  and  that  produce,  even  in  the  exceptional  (^ild. 
aeethuig  resentments  likely  to  make  him  an  exceptional  criminal. 
To  attempt  correction  only  after  the  child  reaches  a  court  Is  as 
foolish  as  tt  would  be  to  make  people  live  In  swamps,  and  th^n  to 
provide  grand  hcepltais  for  the  Isolation  and  treatment  of  malaria. 

Occasionally  one  hears  the  claim  that  the  corruption  of  the  ybung 
la  not  due  to  bad  housing  and  the  slums,  but  rather  to  the  Et<eets. 
or  the  honae  environment,  or  heredity,  or  a  multitude  of  ^ther 
causes.  Those  who  voice  these  objections  are  either  indulglitg  in 
hair-splitting  and  \inreal  dlsUnctlons,  or  they  are  the  selfish  few 
who  attempt  to  block  progress  by  Indirect  methods.  Of  course, 
all  the  social  tragedies  of  mankind  are  part  of  a  tangled  web  Into 
which  are  woven  the  strands  at  many  causes.  But  In  attempting 
to  untangle  the  web,  we  must  begin  somewhere.  And  If  oxir  con- 
cept of  the  home  as  the  center  of  civilization  has  any  meaning,  how 
can  we  begin  better  than  by  creating  the  necessary  conditions'  of  a 
happy  and  healthy  home  life? 

This  Is  not  empty  theory.  It  la  based  upon  experlenee.  A  ^Tidy 
In  Liverpool  showed  that  when  families  were  relieved  at  slum  con- 
ditions their  annual  tuberculosis  death  rate  fell  from  4  per  thou- 
sand to  12  In  the  short  space  of  4  years.  It  is  reliably  estimated 
that  about  90  percent  of  those  who  have  had  an  opportunity  t<>  get 
away  from  the  slums  have  soon  proved  themselves  In  every  riipect 
the  equal  of  any  element  of  the  population. 

Closely  connected  with  these  human  oonsideratlons  are  the 
economic  aspects  of  the  slum  problem.  A  stvidy  of  a  large  'rep- 
resenutlve  city  showed  that  the  per  capita  cost  to  socletji  for 
the  care  of  Are  hazards,  juvenile  delinquency,  disease,  poor  ^llef, 
and  Inaanity,  was  seven  times  as  great  in  the  slums  as  In  <|ther 
areas  In  addition,  there  L»  the  unavoidable  loM  In  Industrial 
efficiency ,  «ihen  men  and  women  are  driven  to  work  under- 
nourished in  body  and  spirit,  with  lowered  reaUtance  agaln^^  In- 
dustrial disease  and  accident  Finally,  we  must  not  neglcdt  to 
eon«lder  the  corroding  rflect  upon  democratic  principles  and  j)rac- 
ttce.  when  so  many  see  themaelves  denied  the  basic  opportuxUtlee 
for  llvinir  full  lives.  ■ 

It  is  Indeed  dtsconeertlnf  to  note  that  ftum-Uvtng  hae  t4ken 
on  a  more  permanent  character  In  recent  yean.  When  our  papu- 
lation and  industries  were  expanding  rapidly,  when  the  rf^tlon 
was  young  and  large  waves  of  immigration  succeeded  one  another, 
the  «lums  were  taken  over  from  time  to  time  by  newcomers,  V^icae 
newcomers  flrst  pushed  the  older  ocoipants  Into  better  Hiring 
quarters,  and  then  in  their  turn  moved  upward  a«  their  Con- 
ditions Improved  While  It  was  never  nice  to  think  of  antone 
living  In  the  slums,  at  leaat  we  comforted  otuvelves  with  the 
thought  that  It  was  merely  the  first  step  In  a  constant  pngjttm. 
Perhaps  the  picture  was  never  as  rosy  as  we  thought  It.  Bujt  In 
any  event,  the  situation  today  is  certainly  different.  Mllllona  of 
people  are  now  finding  the  slums  not  a  starting  place  but  a  ber- 
petual  habitat  They  were  bom  In  the  slumi.  they  are  roen^iing 
their  whole  lives  there,  and  they  will  die  there  if  nochina  U  done 
to  help  them.  "        y-'— - 

To  state  this  development  to  another  way.  we  are  paaslng  irom 
an  age  when  the  worthy  Individual  could  help  hlmaelf  to  an,  era 
When  we  must  rely  more  and  more  upon  cooperative  action.     No 

r***'  w  J!**y  ^""  *  °^*"  ^  ^*^«1  *^  o'Ti  home,  to  go  prosOect- 
ing  »»*»•  Wert,  orto  rise  rapidly  In  Industry.  Society  has  beqome 
more  stratified.  There  Is.  of  course,  no  reaaon  why  we  shbuW 
abandon  hope  or  cut  short  our  efforts  to  ralae  wage  standardi  or 
loee  our  objective  of  giving  dignity  to  all  occupations.  Bud  "we 
need  to  reallae  fundamentally  that  indlTldual  action  must  be  \m- 
^demented  by  a  weU-planned  and  coordinated  hooatng  program  for 
the  people  of  the  country.  *  »">'**-^ 

A  program  of  this  kind  must  Include  not  only  dum  dearlnce 
and  low-cost  housing  but  also  the  development  of  better  hemes 
for  peqirie  of  moderate  means,  and  the  teplaounent  at  ^t^^A'irK'  moe 
of  all  type*.    In  every  phase  of  this  program,  frtjtn  top  to  botiom. 


jjTlvate  Industry  should  and  must  bear  by  far  the  major  portion  of 
the  undertaking.  Such  a  requirement  Is  consistent  with  our  prac- 
tices and  consonant  with  oiir  principles  of  economics  and  govern- 
ment. The  rebuilding  program  which  this  country  needs,  involv- 
ing an  exp>enditure,  almost  entirely  by  private  agencies,  of  about 
♦85,000.000,000  over  a  period  of  10  years,  would  prove  a  boon  to 
every  trade.  It  would  absorb  the  technological  unemployment 
caused  by  the  machine  process.  It  would  place  our  national 
prosperity  upon  the  sound  fotindation  of  a  healthy  condition  In 
the  durable-goods  industries. 

But  low-cost  housing  for  the  wage  earner  of  the  lowest  Income 
cannot  be  left  to  private  Industry  alone.  On  thLs  Issue  experi- 
ence speaks  decisively.  Limited-dividend  hoxislng  corporations, 
even  at  their  best,  have  not  reached  the  really  low-Income  groups, 
but  rather  the  skilled  workers  and  professionals.  In  New  York, 
under  the  Housing  Act  of  1928,  the  average  monthly  rental  has 
been  between  $10  and  $11  per  room.  This  touches  only  the  needs 
of  those  whose  earnings  are  between  $1,500  and  $2,500  per  year, 
at  only  one-third  of  the  population  in  normal  times.  Between 
the  flrst  tenement  house  survey  26  years  ago  and  1932,  the  fami- 
lies occupying  old-law  tenements  declined  only  by  seven-tenths 
percent  per  year.  At  that  rate,  it  would  take  about  a  century 
and  a  half  to  get  the  city  decently  houaed.  We  cannot  afford 
to  wait  that  long. 

It  Is  elementary  that  private  enterprise,  no  matter  how  unself- 
ish, and  no  matter  how  well  executed,  must  operate  at  a  profit. 
It  Is  clear  also  that  private  enterprise  alone  could  not  make  any 
profit  by  providing  the  poor  with  more  costly  housing  than  they 
are  able  to  pay  tor.  But  that  Is  Jiist  the  kind  of  housing  that 
millions  of  people  must  receive  if  they  are  to  be  decently  housed 
at  all.  No  family  earning  less  than  $1,500  a  year  can  buy  suitable 
lodging.  And  even  In  1929,  over  4.2  percent  of  the  families  in 
America  fell  below  that  Income  level.  Twenty-one  percent,  indeed, 
were  earning  less  than  $1,000  annually.  To  care  for  these  groups, 
there  mtist  be  private  industry  plus  public  help. 

The  object  of  public  housing,  in  a  nutshell.  Is  not  to  invade  the 
field  of  home  building  for  the  middle  class  or  the  well-to-do, 
which  has  been  the  only  profitable  area  for  private  enterprise  In 
the  past.  Nor  Is  It  even  to  exclude  private  enterprise  from  major 
participation  In  a  low-cost  housing  program.  It  is  merely  to  sup- 
plement what  private  industry  will  do.  by  subsidies  which  will 
make  up  the  difference  between  what  the  poor  can  afford  to  pay 
and  what  Is  necessary  to  assure  decent  living  quarters. 

This  subsidy  idea,  like  schools  and  parks,  hospitals  and  public 
libraries,  embodies  the  principle  that  the  distribution  of  our  na- 
tional Income  has  not  been  entirely  Just,  and  that  the  Interests  of 
all  the  people  require  that  the  Govefmment  play  Its  part  In 
promoting  Improvement. 

No  one  who  has  studied  the  widely  successful  European  experi- 
ence will  talk  sincerely  of  housing  the  poor  decently  without  ac- 
knowledging the  need  for  public  subsidy.  In  England,  large  grants 
have  not  only  raised  standards  of  living,  but  also  helped  ever>-  part 
of  the  building  industry  and  contributed  mightily  to  the  restora- 
tion of  better  times. 

The  bill  that  I  introduced  at  the  last  session  of  Congress,  and 
that  I  believe  will  be  pushed  to  a  successftil  conclusion  when 
Congress  meets  again.  Is  built  around  thU  principle.  While  the 
subsidy  mtist  be  Pederal.  the  Initiation,  the  supervision,  and  the 
major  part  of  the  financing  of  a  home-building  program  musi  be 
left  to  the  localities.  This  is  desirable  not  only  from  the  adminis- 
trative point  of  view,  but  because  homes  are  part  of  the  fabric  of 
community  life.  They  express  sectional  and  regional  habits  and 
Ideals.  They  must  rvfiect  spontaneous  Impulses  of  the  people 
themselves, 

1  feel  sure  that  everyone  wUl  become  enlisted  In  this  campaign 
to  tesr  down  the  slums.  There  is  involved  hero  not  merely  the 
removal  of  delapldated  buildings  that  are  eyesores  In  tho  center 
of  prospering  clUes,  not  merely  a  prognun  for  civil  reform  or  eco- 
nomic Improvement.  There  is  involved  the  destruction  of  suffo- 
cating dwellings  from  which  children  of  tender  years  are  driven  into 
the  streets  of  vice  and  crime  There  is  Involved  the  Introduction 
of  Joy  and  health  Into  the  barren  lives  of  millions  of  parents  and 
their  children.  What  heart  can  fall  to  beat  In  sympathy  with  a 
project  to  supplant  disease  with  health,  to  replace  discrimination 
by  opportunity,  and  to  do  all  those  things  that  transfer  human 
liberty  from  an  Idle  dream  to  an  inspiring  reality? 

A8SOCZATK   JUSTICE    WILLIAM    GASTOM — AI>0K£S8   BY    SENATOR 

BAILCT 

Mr.  WALSH.  Mr.  President,  I  present,  and  ask  that  there 
be  printed  in  the  Congressional  Record,  an  able  and  interest- 
ing address  delirered  at  Raleigh.  N.  C,  by  the  senior  Senator 
from  North  Carolina  [Mr.  Baxley  ) ,  upon  the  occasion  of  the 
centennial  celebration  of  William  Gaston,  dlstingiiished  As- 
sociate Justice  of  the  Supreme  Court  of  North  Carolina  from 
1833  to  1842. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

The  present  Craimonwealth  of  North  Carolina  la  unique  In  that 
Its  white  population  Is  not  less  distinctly  English  than  England 
Itself.  North  Carolina  Is  no  melting  pot.  If  in  the  Western  World 
th»e  la  an  old  England.  It  is  within  the  boundaries  of  North  Caro- 
lina. We  are  in  truth  but  an  extension  of  that  England  across  the 
Atlantic  which  now  for  S  oenturlea  has  presented  to  all  other 
nations  the  example  of  a  people  competent  under  all  conditions. 


equal  to  every  demand,  flourishing  throughout  10  generations  of 
increasingly  rapid  change,  and  at  the  last  standing  forth,  amid 
crumbling  structures  of  government,  serene,  contained,  and  for- 
ward^the  most  stable  of  all  the  peoples  of  the  Old  World. 

England's  capacity  lies  altogether  In  her  competence  to  produce 
as  need  requires  strong  men  with  power  to  command  the  confidence 
of  the  masses,  the  while  they  have  maintained  In  public  and  pri- 
vate life  the  noble  Ideals  and  virtues  received  from  Heaven  and 
proved  by  the  experience  of  the  race  of  mankind — the  virtues  of 
morality,  of  courage,  of  tolerance,  of  common  sense,  of  religion — 
a  capacity  in  the  people  to  appraise  such  men  at  their  worth  and, 
therefore,  to  prefer  them  to  all  others.  The  demagogue  gets  no- 
where In  England,  and  may  Heaven  continue  to  grant  North  Caro- 
lina the  same  deliverance. 

Our  North  Carolina  heritage  Is  no  common  heritage.  We  draw 
today  our  life  as  a  people  from  1,000  years  of  English  experience, 
700  in  England,  300  In  America:  an  experience  of  the  progress  of 
virtuous  men  and  women,  to  liberty,  and  In  that  liberty  to  self- 
reliance  and  self-competence.  It  is  a  heritage  that  no  one  genera- 
tion may  destroy,  that  no  series  of  calamities  may  take  away.  It 
Is  In  the  blood  of  a  thousand  years  that  falls  not  to  reproduce  after 
Its  order.  Not  Infrequently  It  Is  said  that  North  Carolina  has  not 
brought  forth  famoiis  warriors,  statesmen,  scientists,  or  men  of 
letters.  But  It  cannot  be  said  that  she  has  failed  to  produce  great 
men  or  that  she  has  failed  to  work  out  a  noble  civilization. 

In  the  first  half  of  the  eighteenth  century,  the  formative  period 
of  our  Commonwealth,  upon  our  scene  fotir  men  of  the  flrst  magni- 
tude, men  comparable  to  the  great  in  any  age — Nathaniel  Macon. 
William  Gaston.  George  Badger,  and  William  A.  Graham.  Granted 
that  none  of  them  attained  unto  the  fame  their  greatness  de- 
served, all  they  lacked  was  the  accident  of  station.  Each  of  them 
commanded,  from  their  more  eminent  associates  in  the  national 
life,  tributes  of  deference  sind  encomliun  that  leave  no  doubt  of 
his  statiu^  measured  by  the  recognized  great.  Each  of  them  left 
memorials  in  achievement  and  utterances  that  continue  to  exalt 
them  after  the  lapse  of  many  decades. 

Tonight.  100  years  after  one  of  these — William  Gaston — made 
his  crowning  contribution  to  our  Commonwealth,  the  church  from 
which  he  drew  the  heavenly  standards  and  moral  Ideals  that  guided 
hl8  exalted  earthly  course  celebrates  his  character  and  Invites  Its 
children  and  all  others  to  recur  to  his  deeds  and  thoughts,  confi- 
dent of  their  Inspiring  power,  and  not  less  confident  that  the 
crowded  decades  since  he  ceased  to  move  upon  the  earthly  scene 
have  produced  In  this  region  no  more  lofty  example,  no  more  noble 
man.  I  would  present  him  as  a  youth  who  sent  a  perfect  model  of 
filial  piety  and  diligence  In  every  man-making  task;  as  a  lawyer 
who  adorned  and  elevated  a  great  profession;  as  a  statesman  whose 
conduct  commanded  the  highest  eminence;  as  a  citizen  who  ex- 
alted his  relation  to  the  State:  and  a  churchman  who  was  faithful 
to  his  church  until  the  uttermost.  Unequal  to  and  unworthy  of 
the  task  as  I  am,  I  gratefully  accept  the  honor  and  humbly  seize 
an  opportunity  as  great  as  it  is  rare. 

As  a  youth,  as  a  student,  as  a  man,  a  citizen,  lawyer.  Jurist, 
and  churchman,  William  Gaston  was  distinguished  by  the  mold 
in  which  the  soul  was  cast — and  that  mold  was  fashioned  by 
his  Catholic  mother,  a  widow  from  the  time  when  he  was  3 
years  of  age.  He  was  undoubtedly  gifted  In  rare  degree  in  natural 
endowments,  but  It  appears  that  his  best  gift  from  his  earliest 
youth  was  his  singular  susceptibility  to  a  saintly  mother's  devoted 
influences.  Revlewlnf  his  career  as  a  whole,  there  Is  but  one 
reconciliation  of  the  child,  the  man,  the  Jurist,  the  Christian, 
and  the  sutesman— and  that  U  his  steadfast  concern  to  be  true 
to  all  that  was  noble,  hu  responslreness  to  the  holy  hopes  of  a 
pious  mother,  a  concern  that  wrought  In  him  an  Integrity  of 
character,  a  breadth  of  learning  and  loftiness  of  conduct  that 
exceeded  his  other  schlevemonts,  noble  as  they  were.  One  must, 
In  order  to  appraise  htm,  behold  him  as  the  man  produced  by 
Incessant  and  tlrsless  seU'trnproTement,  beginning  In  early  in- 
fancy, guided  all  the  way  by  the  highest  iiUndards  of  piety,  and 
an  unfaltering  adherence  to  the  noblest  Ideals:  receiving  at  length 
the  offer  of  the  highest  honors  the  State  could  give,  and  having 
added  to  these  the  highest  honorary  degrees  of  Columbia,  Penn- 
sylvania, Princeton,  Georgetown,  and  other  universities, 

William  Osston'i  father  was  of  French  Huguenot  descent;  bom 
in  Ireland,  a  physician  by  profession,  a  graduate  of  Edlnbtirgh 
Medical  College,  and  a  surgeon  In  the  English  Army.  He  re- 
signed this  position  and  emigrated  to  our  New  World,  settling  at 
New  Bern.  His  mother  was  an  English  lady,  Margaret  Sharpe. 
The  son  was  one  of  two  children  of  this  union,  the  other  being  a 
daughter,  who  became  the  wife  of  our  Chief  Justice  John  Louis 
Taylor.  He  was  bom  1T78,  In  the  years  of  our  American 
Revolution. 

The  little  and  happy  family  was  all  too  soon  to  be  overwhelmed 
by  disaster.  An  ardent  Whig  and  supporter  of  the  Revolution, 
the  father  was  shot  to  death  "over  the  heads  of  his  wife  and 
children"  by  the  Tories,  for  no  reason  other  than  that  he  was  a 
captain  of  volunteers  in  the  cause  of  our  country's  lndei>endence. 
Years  later  William  Gaston  referred  to  this  event  In  a  speech  In 
the  Congress  of  the  United  States,  when  challenged  for  his 
moderation  and  his  counsels  of  peace  with  respect  to  our  course 
with  England,  by  remarking  that  he  '*wa8  baptized  an  American 
in  the  blood  of  a  munlered  father." 

It  is  not  unlikely  that  this  dire  affliction  had  an  Incalculable 
Influence  upon  Gaston's  career  and  character.  He  became  at  once 
the  only  son  of  a  widow  of  scant  means — a  child  of  misfortune, 
whereas  he  had  been  bom  a  child  of  fortune.  The  mother  never 
recovered  from  her  grief.     Her  path  through  life  was  the  path  of 


!  sorrow.  But  she  was  nbt  without  recourse.  She  was  a  devout 
Catholic,  a  true  Catholic;  who  found  in  her  church  not  the  anti- 
dote to  grief  but  the  means  to  triumph  over  every  woe  that  life 
might  bring,  the  Heavenly  guidance  In  every  hour  of  darkness,  the 
faith  to  carry  on.  and  the  moral  Ideals  that  qualified  her  to  be  the 
mother  of  a  noble  daughter  and  a  great  son. 

So  far  as  kindred  were  concerned,  the  widow  and  her  little  chil- 
dren were  alone  In  the  southern  part  of  the  new  Republic,  but  in 
faith  she  possessed  the  heritage  erf  all  who  suffer  in  all  worlds  and 
all  ages.     She  was  not  alone,  but  rather  was  compiassed  about  by 
a  great  cloud  of  witnesses.     The  broken  heart  could  not  yield.     It 
1  Is  recorded  of  her  that  Ahe  was  a  woman  of  prudence  and  energy 
i  and  that  she  reared   heir  children   in  the  faith  from  which   she 
:  drew  the  strength  to  endure  and  triumph.    To  precept  she  added 
I  example,  and  to  example  precept.    To  say  what  would  have  been 
the    event    had    the   father    lived    would    be    to    speculate.     It    Is 
I  enough   to   record   that  out   of   a   hcnne   so  dark    the   light   of   a 
mother's  faith  has  shone  a  century  and  a  half,  and  never  more 
■  brightly  than  now,  when  a  proud  and  grateful  people  bear  witness 
that  death  and  a  himdMd  yean,  which  have  swallowed  up  him- 
dreds  of  millions  In  a  dommon  oblivion,  have  not  only  not  been 
sufficient  to  quench  the  flame  of  the  life  of  a  child  of  that  dark- 
ened home,  but  rather  bear  witness  to  its  power. 

I  cannot  resist  the  temptation  of  the  moment;  I  would  bid  you 
bow  at  the  feet  of  the  daughters  of  sorrow,  the  mothers  of  the 
great.  I  would  speak  to  many  of  the  present  day  the  word  of 
cheer^there  Is  no  disaster,  there  is  not  power  sufficient  to  over- 
throw a  mother  who  loves  her  children,  and  sustained  by  piety  the 
while  she  pours  out  her  life  to  bring  them  up  In  the  fear  of  the 
Lord  and  the  faith  of  her  church.  The  darker  the  night  the 
brighter  shines  the  light  of  a  mother's  faith.  The  deeper  the 
waters  the  more  moving  at  length  the  tide  upon  the  shore. 

The  flrst  student  to  enroll  In  the  Catholic  college  at  Georgetown, 
D.  C,  was  William  Gaston,  aged  13  years     The  mother  managed 
that  and  his  preparation  for  that.     The  flrst  of  a  long  and   In- 
creasing line,  it  was  a  good  omen  for  this  institution,  since  grown 
to  national  importance,  that  he  was  pronounced  "the  best  scholar 
I  and  the  most  exemplary;  youth  In  the  college."     So  he  set  an  ex- 
'  ample  to  all  who  have  fbllowed  him  to  Georgetown.     Most  appro- 
!  priately  have  the  authorities  named  the  main  hall  of  Georgetown 
I  University  In  his  honor. 

After  18  months  of  too  earnest  pursuit  of  his  studies  he  returned 
I  to   his   mother's   home— ►there   to   remain,    studying    In    the    local 
academy    until    1794,    when    he    entered    Princeton    College,    from 
,  which  within  2  years  he  graduated  with  the  highest  honors  of  his 
j  class.     One  catches  a  fresh  insight  into  his  soul  when  he  reads 
that,  after  his  State  had  laid  its  highest  honors  at  his  feet  and  he 
had  made  a  long  succession  of  conquests,  he  continued  to  say  that 
I  the  proudest  moment  of  his  life  was  when  he  Informed  his  mother 
I  of  his  graduation  at  the  head  of  his  class.    Confidently,  may  it  be 
I  added  that  to  the  son's  |iride  was  added  the  mother's  Joy;  that  her 
grief  was  turned  to  gladhess  as  she  saw  of  the  travail  of  her  soul 
and  was  satisfied.    Por  heavenly  service  she  had  received  a  heav- 
enly reward. 
I       A  brief  period  of  studies  In  the  law,  and  he  entered  upon  his 
I  profession,  at  the  age  of  20  years,  under  most  auspicious  condi- 
tions— having  for  his  career  every  quallflcatlon  of  his  exacting  call- 
ing—the combination  of  learning,  of  capacity  to  learn,  of  nobility 
of  character,  forensic  capacity,  of  untu-ing  industry,  and  the  sense 
of  duty  in  the  public  seWlce  rather  than  ambition  to  accumulate 
riches.     Excellence  was  hut  motive.    He  was  successful  from  the 
outset. 

I  must  be  content,  in  order  to  comport  with  the  demands  of 
thU  occasion,  to  say  that  he  ihortJy  atuined  a  widely  recognlxad 
primacy  at  the  bar,  and  at  length  so  far  achieved  that  ths  great 
John  Ulanball  is  reported  to  have  said  of  him  that  he  would  be 
willing  to  rMlffn  m  Chlsir  Justice  if  he  could  be  assured  thst  Gas- 
ton wotild  take  his  plsc*.  Mr,  Justice  Story  rated  him  one  of  the 
four  great  American  la«|yeri  of  his  time.  Chancellor  Kent  sought 
his  assists  nee  In  more  Chan  one  deep  problem.  His  most  compe- 
tent rival  at  the  bar,  Oeorge  Badger,  bore  witness  that  In  John 
Marshall's  cotirt  Gaston  was  all  in  all— that  hs  had  never  known  a 
Judge  so  to  depend  on  a  lawyer  as  Marshall  depended  on  Gaston. 
But  It  was  In  the  public  rather  than  private  life  that  William 
Gaston  was  destined  to  fulfill  his  career.  At  the  age  of  30  he 
was  speaker  of  the  house  of  commons,  serving  as  such  two  terms. 
At  36  he  was  a  RepresentatlTe  In  the  Congress,  where  he  served  two 
terms  with  Webster,  Calhoun,  and  Clay,  becoming  one  of  Webster's 
most  cherished  associates  and  his  ally  In  a  nimiber  of  great 
causes.  He  was  a  member  of  the  State  senate  In  1817.  1818,  and 
1819.  And  be  served  thereafter  in  the  house  of  commons  In  1824. 
1827,  1829,  and  1831.  In  1883  he  became  associate  Justice  of  the 
supreme  court,  to  serve  11  years,  the  remainder  of  his  life,  with 
rare  distinction.  And  he  served  also  as  a  member  of  our  consti- 
tutional convention  of  1835;  altogether,  nearly  30  years  In  the 
public  service,  notwithstanding  great  and  exacting  duties  at  the 
bar. 

Nevertheless,  he  could  declare  in  the  presence  of  the  witnesses: 
I  have  never  sought  c^Bpe — ^the  office  sought  me. 

As  a  jurist  the  late  Mr.  Jtistlce  Connor  records  that  the  records 
of  our  supreme  coiirt  dli>clowe  that  in  a  hundred  years  Gaston  hss 
been  overruled  In  only  one  Instance.  What  he  wrote  as  Isw  re- 
mains the  law  to  this  d«y.  HLs  most  fanoous  opinion  was  that  In 
the  State  v.  Will — probajbly  the  most  notable  case  in  all  our  re- 
ports. In  thU  case  he  1»r(Ae  new  ground  by  declaring  the  rights 
of  the  slaves  as  against  felonious  attack  by  their  masters,  and 
deUrend  from  the  sentence  of  death  a  Negro  who,  under  great 
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provocation,   had   slain  an   overseer  In   clrcumrtancea  whlck  the 
court  held  could  not  Justify  a  verdict  of  murder. 

As  legialator  Gaston  was  active  In  four  lorums — the  hoilse  of 
commonjt.  the  State  senate,  the  National  Houae  of  Repreeent^tlvea, 
and  the  constitutional  convention.  He  could  have  been  Ijnlted 
States  Senator,  but  refilled  on  the  ground  of  duty  to  the  Hench. 
He  was  a  great  lawyer  and  a  great  lawmaker.  But  the  n|le  of 
Justice  was  to  him  the  path  of  duty.  i 

One  obtains  a  measure  of  Gaston's  great  powers  In  debate  when 
he  learns  that  In  the  Congress,  notwithstanding  he  served  only 
two  terms,  it  Is  recognized  that  he  unhorsed  Henry  Clajj.  the 
greatest  of  American  legislative  leaders,  in  the  debate  oi  the 
Previous  Question,  to  which  he  brought  against  Clay's  genius  a 
knowledge  of  the  history  of  the  subject  and  a  cogency  of  rclason- 
Ing  that  «-ere  overwhelming,  and  produced  an  address  that  miist 
be  Included  in  any  list  of  the  classics  of  the  Congress. 

Nevertheless,  it  is  clear  that  Gaaton's  interest  was  In  his  State 
and  that  be  preferred  his  law  practice  with  service  in  our  legisla- 
ture to  service  m  the  Congress.  For  It  must  be  recorded  thai  not- 
withstanding his  well-won  prestige  in  that  body  and  the  (Oppor- 
tunity It  offered  for  national  fame,  he  voluntarily  withdrew  from 
It  In  1817.  refused  to  offer  for  the  Senate,  and  served  aimoet 
without  Intermission  in  the  Legislature  of  North  Carolina,  until 
elevated  to  the  supreme  court.  Perhaps  fame  had  no  more  fxiwer 
to  seduce  him  than  money,  although  he  frankly  avowed  his  ambi- 
tion for  distinction.  Surely  he  delighted  in  the  engagements  of  his 
profesalon.  the  life  at  home,  the  association  with  his  own  people, 
and  the  service  In  the  legislature.  Reaching  this  decision  from 
his  character,  one  concludes  that  the  voice  of  duty  was  the  voice 
that  moved  him  to  renounce  the  national  arena  for  genrlce 
amongst  his  own  people. 

In  his  flrst  term  of  his  legislative  service  he  drew  the  act  i  regu- 
lating the  inheritance  of  real  estate — a  system  of  descent^  that 
rexxtains  the  law  with  only  slight  changes.  In  1818  he  wtu,  as 
Battle  declarea  most  influential  in  the  establlahment  of  the  su- 
preme court — practically  In  the  form  In  which  It  exists  t4)  this 
day.  For  this  he  U  entitled  to  the  epithet — father  of  tHe  su- 
preme court.  And  it  may  be  revealed  for  our  Raleigh  liearers 
that  to  him  Is  due  a  lasting  debt  for  his  efforts  to  rebuikl  the 
capttol  at  Raleigh,  thus  doing  much  to  establish  our  city  is  the 
State  capital  against  a  very  powerful  political  movement. 

He  was  the  great  pacificator  between  our  east  and  west,  and 
the  line  he  drew  and  the  provisions  he  made  for  the  election  of  a 
certain  number  of  senators  west  of  that  line  and  a  certain. num- 
ber of  representatives  east  of  it,  arranging  a  balance  of  power 
between  the  sections,  brought  about  a  great  period  of  peac^,  and 
likewise  determined  In  no  small  degree  our  politics  since.  Toi  these 
services  he  added  an  ardent  interest  In  public  education  fiJid  a 
noble  devotion  to  our  university,  which  he  served  as  tnis^  30 
years.  , 

Altogether,  he  was  the  commanding  figure  ot  his  time  lii  the 
legislature  of  this  State,  and  his  power  to  cocnmand  restett  not 
upon  politics  or  catering  to  popular  agitation  or  partisan  afitipa- 
thles  He  was  a  Federalist  and  the  last  of  the  great  figures  of 
that  party.  He  was  not  a  man  erf  popular  manner  or  procllivitles. 
He  is  described  by  Mr.  Creecy  as  standing  in  the  conventljon  as 
reserved  and  aloof — and  leading  by  reason  of  the  sheer  force  of 
his  excellence.  In  the  heyday  of  slavery,  for  example,  he  d|d  not 
hesitate  to  denounce  It  in  unmeasured  terms.  Fortunate  for  him 
he  lived  in  a  day  when  the  electorate  looked  to  legislators  to  do 
right,  to  be  honest  and  fearless,  and  despised  the  demaaogues 
who  sought  office  by  fraudulently  sowing  discontent  and  ci^ring 
to  emouonal  demands.  The  Absaloms  sat  at  the  gate  in  vain  when 
such  as  Gaston  could  so  hold  the  popular  confidence  that,  not- 
withstanding he  did  not  please  the  masses  with  vain  promists.  he 
served  them  capably  and  with  a  heart  as  honest  as  it  was  fearless, 
and  a  mind  that  comprehended  their  problems  far  better ,  than 
they. 

With  siich  a  background  It  remained  for  the  eonstituUonal  con- 
vention of  1835  to  provide  Gaston  with  the  opportunity  of  his 
life,  the  occasion  to  render  one  of  those  services  which  the  gqnera- 
tlons  do  not  suffer  to  be  forgotten.  AU  that  he  had  leamfed  at 
his  mother's  knee,  all  that  Georgetown  and  Princeton  could  give 
•11  the  noble  gifts  that  he  had  acquired.  aU  his  experience  as  a 
lawyer.  lawmaker,  and  Jurist  were  now  to  serve  htm  and  serving 
him  to  serve  aU  men  forever  in  the  cause  of  freedom  ol  coosclence 

The  constitution  undergoing  revlalon  provided  in  the  tiirty- 
•econd  article: 

"No  person  who  shall  deny  the  being  of  God  or  the  truth  <>f  the 
Protestant  religion  shall  be  capable  of  holding  any  olBce  or  place 
of  trust  or  profit  In  the  civil  department  within  this  State."* 

The  propoelUon  In  the  convention  was  to  strike  out  the  wanl 
"Protestant"  and  Insert  the  word  "Chrtotlan." 

The  issue  was  the  sectarian  test  of  office.  The  stake  was  t^lera- 
Uon  primarily,  religious  liberty  In  the  last  analysta.  i 

The  debate  had  gone  against  the  amendment  untU  Qaston  Urtiee 
He  held  the  floor  2  days  in  a  great  historical  argument  When  he 
«t  down  the  Issue  had  been  decided,  and  the  battle  for  toleifctlon 
had  been  fought  almost  single-handed,  and  It  had  been  won, 

Gaston  had  repeatedly  been  elected  to  office  notwithstanding 
tols  secUon  of  the  constitution.  He  was  a  Catholic,  and  ev«*7one 
knew  that  he  was.  He  was  sworn  to  support  and  maintain  the 
constitution.  It  had  been  his  view  that  the  secUon  whlca  ap- 
peared to  disqualify  him  was  repugnant  to  the  Constitution  of 
the  United  States  and  to  the  Constitution  of  North  Carollnaj  On 
this  view  of  the  malter  he  had  long  ago.  after  consvatatlon  with 
the  most  eminent  authorities,  reached  his  conclusion,  and  his  hrgu- 


I  ment  left  no  doubt  of  its  sotmdness.  But  he  was  not  content  to 
rest  his  case  on  the  legalistic  basis,  however  firm.  His  sovU  was 
aflame  with  the  right  of  conscience  and  the  freedom  to  worship 
God. 

He  avowed  his  Catholicism  without  apology.  And  so  far  from 
apologizing  for  It.  he  gave  to  the  convention  an  exposition  of  the 
I  Catholic's  relation  to  his  church  and  the  State  that  to  this  day 
!  leaves  nothing  to  be  desired.  With  all  earnestness  he  drew  in 
I  definite  lines  the  distinction  between  his  allegiance  to  his  State 
'  and  his  vows  to  his  church.  There  was,  he  declared,  no  conflict. 
I  There  could  be  no  question  of  allegiance — ^the  word  related  wholly 
j  to  the  relationship  to  the  State.  There  could  be.  therefore,  no 
I  pmlnt  upon  the  question  of  allegiance.  There  was  nothing  in  his 
'  religion  tending  to  Impair  his  allegiance  to  North  Carolina;  on  the 

other  band,  there  was  much  to  fortify  that  allegiance. 
j      No  nobler  or  braver  words  than  Gaston's  have  been  uttered  In 
'  behalf  of  the  separation  of  chiu-ch  and  state. 

He  proudly  pointed  to  the  policy  of  toleration  under  Calvert  in 
Maryland,  and  with  no  little  force  referred  to  Roger  Williams  and 
his  policy  of  religious  liberty  In  Rhode  Island.  He  seems  not  to 
have  made  the  distinction  between  religious  toleration  and  reli- 
gious liberty,  but  he  left  no  doubt  of  his  devotion  to  both.  While 
he  made  no  avowed  choice,  his  argument  at  Its  height,  as  I  shall 
hereafter  show,  was  for  religious  liberty. 

The  heart  of  his  great  argument  Is  to  be  found  In  his  exposition 
I  of  the  right  of  Americans  to  worship  God  according  to  the  dictates 
:  of  their  consciences  and  the  lights  before  them  without  civil  inter- 
ference, pains,  or  penalties.  In  this  he  was  fortified  by  the  Con- 
stitution of  the  United  States  and  the  spirit  of  our  Commonwealth 
and  Republic.  He  had  to  deal  for  the  most  part  with  prejudices 
and  the  spirit  of  political  accommodations,  and  these  he  attacked 
with  devastating  power. 

It  Is  not  to  be  wondered  thet  Gaston's  utterance,  so  effective  to 
present  the  position  of  his  c.iurch  and  establish  the  democratic 
right  of  representation  according  to  the  popular  will,  is  preserved 
by  the  Catholic  Historical  Society.  Its  usefulness  may  seem  long 
since  to  have  been  expended,  since  both  Catholics  and  Protestants 
have  for  decades  agreed  upon  its  truth— the  coxirse  Gaston  advo- 
cated being  the  course  approved  throughout  our  land.  But  as  a 
memorial  of  a  great  statesman  representing  his  church  In  a  crucial 
hour,  and  as  the  final  argument  against  religious  tests  of  office,  it 
well  deserves  preservation  for  all  generations. 

I  make  no  apology  for  prolonging  this  address  to  the  extent  of 
quoting  from  Judge  Gaston's  argument,  which  I  have  so  unworth- 
ily described,  suflSclently  to  convey  In  his  own  words  some  impres- 
sion of  Its  high  character  and  of  the  great  capacity  of  the  man 
who  conceived  It. 
Hear  him  on  the  freedom  of  the  sotil: 

"If  there  be  any  subject  upon  which  the  Interference  of 
human  power  Is  more  forbidden,  than  upon  others.  It  Is  on  re- 
ligion. Bom  of  faith — nurtured  by  hope — Invigorated  by  char- 
ity— looking  for  Its  rewards  In  a  world  beyond  the  grave — It  is  of 
Heaven,  heavenly.  The  evidence  upon  which  It  Is  founded,  and 
the  sanctions  by  which  It  Is  upheld,  are  addressed  solely  to  the 
understanding  and  the  purified  affections.  Even  He.  from  whom 
cometh  every  pure  and  perfect  gift,  and  to  whom  religion  is  di- 
rected as  Its  author.  Its  end,  and  Its  exceedingly  great  reward. 
Imposes  no  coercion  upon  His  children.  •  •  •  He  causes  His 
sun  to  shine,  alike  on  the  believer  and  the  unbeliever,  and  His 
dews  to  fertilize  equaUy  the  soil  of  the  orthodox  and  the  heretic. 
No  earthly  gains  or  tempKjral  privations  an  to  Infiuence  their  judg- 
ment here.  •  •  •  But  civil  rulers  thrust  themselves  in  and 
become  God's  avengers.  Under  a  pretended  zeal  for  the  honor  of 
His  house,  and  the  propagation  of  His  revelation, 

"Snatch  from  His  hand  the  balance  and  the  rod; 
Bejudge  His  justice — are  the  God  of  God." 
Let  us  not  be  deceived.  These  words  are  not  as  out  of  date  as 
I  Just  now  appeared  to  suggest.  They  are  needed  In  this  age.  as 
well  as  In  Gaston's.  There  are  dictatorships  of  recent  origin  that 
proecrlbe  religion,  that  describe  our  religion  as  "the  opiate  of  the 
people",  that  seek  to  destroy  Christianity,  that  persecute  a  great 
race  both  on  account  of  race  and  religion;  millions  on  otir  con- 
tinent are  today  deprived  of  religious  liberty;  and  there  are  forces 
operating  even  in  our  land  which,  given  the  power,  would  In  the 
name  of  communism  deny  to  our  pe<^le  the  consolation  of  the 
cross  and  the  hope  of  eternal  life. 

And  now  on  the  separation  of  church  and  state: 
"The  aUlance  between  king  and  church,  or  between  state  and 
church,  by  which  the  latter  has  been  taken  Into  the  keeping  of 
the  civil  power,  has  sprung  not  so  much  from  a  aeal  for  religion, 
not  so  much  even  from  bigotry  or  fanaticism,  as  from  the  crooked 
policy  ot  tyrannical  men.  A  law-church  Is  a  convenient  instru- 
ment for  rulers,  whether  with  or  without  religion.  It  enlarges 
their  dominion  by  extending  it  over  the  minds  of  their  subjects. 
It  puts  at  their  disposal  the  high  places  in  the  church  and  enlists 
In  their  service  Its  ministers  and  teachers.  It  makes  kings  and 
princes  and  magistrates  the  heads  of  God's  spiritual  kingdom,  and 
renders  It  sacrilege  as  well  as  treason  to  realst  their  sway.  Thus 
has  the  religion  oi  peace  and  brotherly  love  been  held  up  as  the 
pretext  for  tyranny  and  persecution,  and  Its  holy  name  been  dese- 
crated to  purposes  of  plunder  and  outrage." 
Hear  his  tribute  to  Roger  Williams: 

"The  next  example  of  religious  freedom,  secured  In  the  original 
and  fundamental  Institutions  of  a  state,  was  given  to  the  world 
by  the  great  and  amiable  Roger  Williams,  the  founder  of  Rhode 
Island,    and    one    of    the    most    distinguished    ornaments    of    the 
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Religious  Society  of  the  Baptists.  This  extraca-dlnary  man.  at  the 
age  of  30.  had  matured  a  doctrine  which  sectires  to  him  Imperish- 
able fame.  A  fugitive  from  religious  persecution  In  England,  'he 
bad  resolved  In  the  capacious  recesses  of  his  mind  the  nature  of 
Intolerance — and  he.  and  he  alone,  had  arrived  at  the  great  prin- 
ciple which  is  Its  only  effectual  remedy.  He  announced  his  dis- 
covery under  the  simple  proposition  of  the  sanctity  of  conscience. 
The  civil  magistrate  should  restrain  crime,  but  nevo:  control  opin- 
ion— should  punish  guilt,  but  never  violate  the  freedom  of  the 
soul'  (1  Bancroft's  History.  398).  'In  the  \inwaverlng  assertion 
of  his  views  he  never  changed  his  position;  the  sanctity  of  con- 
science was  the  great  tenet,  which,  with  all  Its  consequences,  he 
defended  as  he  first  trod  the  &hc«^s  of  New  England;  and  In  his 
extreme  old  age  It  was  the  last  pulsation  of  his  heart.  But  it 
placed  the  yo\ing  emigrant  In  direct  opposition  to  the  whole  sys- 
tem upon  which  Massachusetts  was  founded,  and  gentle  and  for- 
giving as  was  his  temper,  prompt  as  he  was  to  concede  everything 
which  honesty  permitted,  he  always  asserted  his  belief  with  tem- 
perate fimuiess  and  unbending  benevolence'  (Ditto,  399).  It  was 
impossible  that  with  these  fixed  principles  of  enlarged  liberality 
he  should  not  often  have  come  In  opposition  to  the  fierce  doctrines 
which  then  obtained.  The  persecuted  Pilgrims  of  Massachusetts 
were  such  zealous  lovers  of  civil  and  religious  freedom  that  they 
would  fain  keep  it  all  to  themselves.  They  could  not  abandon  the 
idea  of  punishing  heresy  as  a  crime  a^nst  the  state,  and  of 
upholding  God's  law  by  human  force.  'Magistrates  were  selected  j 
exclusively  from  members  of  the  church.  With  equal  propriety, 
reasoned  Williams,  might  a  doctor  of  physic  or  a  pilot  be  selected 
according  to  his  skill  in  theology  and  his  standing  In  the  church.' 
It  was  objected  to  him  that  his  principles  subverted  all  good  gov- 
ernment. 

"  The  commander  of  the  vessel  of  State,  replied  Williams,  may 
maintain  order  on  board  the  ship  and  see  that  It  pursues  Its 
course  steadily,  even  though  the  dissenters  of  the  crew  &rt  not 
compelled  to  attend  the  public  prayers  of  their  companions.  But 
the  controversy  finally  turned  on  the  question  of  'the  rights 
and  duties  of  magistrates'  (thereby  meaning  civil  rulers)  to  guard 
the  minds  of  the  people  against  corruption,  and  to  punish  what 
would  seem  to  them  heresy.  Magistrates,  Williams  asserted,  are 
but  the  agents  of  the  prople  or  their  trustees,  on  whom  no 
spirltvial  power  In  matters  of  religion  can  be  conferred,  since 
conscience  belongs  to  the  individual,  and  Is  not  the  prc^)erty  of 
the  body  p>olltlc;  and  with  admirable  dialectics,  clothing  the 
great  truth  in  Its  boldest  form,  he  asserted,  that  'the  civil  magis- 
trate may  not  Intermeddle  even  to  stop  a  church  from  apostacy 
and  heresy',  and  that  'equal  protection  should  be  extended  to 
every  sect  and  every  form  of  worship."  With  corresponding  dis- 
tinctness, he  foresaw  the  Influence  of  his  principles  upon  society. 
'The  removal  of  the  yoke  erf  soul  oppression',  to  use  the  words  in 
which,  at  a  later  day.  he  cMiflrmed  his  early  views,  'as  It  will 
prove  an  act  erf  mercy  and  righteousness  to  the  enslaved  nations, 
so  it  is  of  binding  force  to  engage  the  whole  and  every  Interest 
and  conscience  to  preserve  the  common  liberty  and  peace.' 
(Ditto,  401.)  Compelled  to  fly,  becaxise  of  these  obnoxious  opin- 
ions, in  winter  snow,  and  stormy  weather,  for  14  weeks,  not 
knowing  what  bread  or  bed  did  mean,  often  without  fire,  food,  or 
companion,  often  without  a  guide  and  with  no  shelter  but  a 
hollow  tree,  he  at  length  found  a  safe  refuge  and  kind  treatment 
among  the  Narragansett  Indians.  Fnxn  them  he  purchased  an 
extensive  territory,  and  there  founded  the  Commonwealth  of 
Rhode  Island,  wherein  the  will  <rf  the  majority  was  to  govern  in 
all  civil  things,  and  God  alone  respected  as  the  ruler  of  con- 
science." 

And  now  on  the  Catholic  as  citizen: 

"The  Catholics  In  this  State  are  very  few.  and  those  who  have 
had  no  importunity  of  knowing  them  personally,  and  have 
learned  their  tenets  only  through  the  medium  of  their  enemies, 
cannot  be  much  blamed  for  crediting  the  most  ridiculous  false- 
hoods. It  has  been  asked  whether  the  allegiance  erf  Catholics 
to  the  Pope  be  spiritual  only,  and  the  learned  gentleman  from 
Halifax  has  unqiiestlonaMy  shown  that  they  do  not  owe  him 
civil  allegiance.  Sir,  I  object  in  toto  to  the  term  'allegiance',  as 
characterizing  the  connection  between  the  Catholic  and  the 
chief  bishop  erf  his  church.  I  owe  no  allegiance  to  any  man  or 
set  of  men  on  earth,  save  only  to  the  State  of  North  Carolina, 
and  so  far  as  she  has  parted  with  her  sovereignty,  to  the  United 
States  erf  America.  The  charge  that  Catholics  owe  allegiance  to 
the  Pope  is  wholly  false.  Spread  over  the  whole  earth — speaking  ' 
different  tongues,  subjects  or  citizens  erf  different  governments,  j 
beings  erf  different  rae»s  axid  complexions — they  are  connected  by  j 
a  spiritual  tie,  the  tie  of  one  and  the  same  faith,  which  e»n-  { 
stltutes  them  one  spiritual  family  or  church.  Pcwr  the  regulation  ; 
of  this  widespread  church,  an  ee»;lestlastical  or  spiritual  govern- 
ment is  indlsi>ensable.  This  Is  mainly  confided  to  the  blsheips 
of  the  several  dle>ceses  and  of  these,  the  first  in  rank  and  jtulsdic- 
tlon  Is  the  Blshe>p  of  Rome.  To  him.  subject  to  well-defined 
laws  and  well -ascertained  usage,  is  committed  the  erhl^  adminis- 
tration. To  him.  and  to  them,  and  to  every  spiritual  or  ecclesias- 
tical teacher,  acting  within  his  proper  sphere,  respect  and  e>bedl- 
ence  are  due.  But  no  man  owes  to  him  or  them,  or  any  of  them, 
the  duty  Implied  by  the  term  'allegiance';  the  obligation  erf 
personal  fidelity,  the  obligation  of  defense,  as  an  equivalent  for 
the  benefit  of  protection. 

"His  authority,  their  authority.  Is  spiritual  only — has  no  con- 
nection with  civil  duties — and  is  enforced  only  by  spiritual 
censures. 

"He  has  not.  and  they  have  ne>t.  any  more  right  to  interfere 
with  a  man's  obligation  to  his  country  or  his  fellow  men  than 


dvll  rulers  have  to  Interfere  with  a  man's  spiritual  concema. 
Catholics  peremptorily  deny  that  the  chxirch  has  any  temporal 
power  or  any  right  to  Interpose  in  the  regulations  of  government, 
and  hold  themselves  bound  to  resist,  even  unto  death,  a*  tyran- 
nical usurpation,  all  attempts  at  sue:h  Interference." 

On  the  Cathe>llc  and  freedom: 

"But  it  has  been  ob()ected  that  the  Catholic  religion  la  unfa- 
vorable to  freedom — najr,  even  incompatible  with  republican  Insti- 
tutions. Ingenious  speculations  on  such  matters  are  worth  lit- 
tle, and  prove  still  loss.  Let  me  ask  who  obtained  the  great 
charter  of  English  freedom  but  the  Catholic  prelates  and  barons 
at  Runnymede?  The  oldest,  the  purest  democracy  on  earth  is  the 
little  Catholic  RepublieS  of  San  Marino,  not  a  day's  journey  from 
Re>me.  It  has  existed  ibow  for  1,400  years,  and  is  so  jealoxis  of  arbi- 
trary power  that  the  ekecutlve  authe>rity  Is  divided  between  two 
Governors,  who  are  elected  every  3  months.  Was  William  Tell. 
the  founder  of  Swiss  liberty,  a  RoyalUt?  Are  the  Catholics  of  the 
Swiss  Cantons  In  love'  with  tyranny?  A.re  the  Irish  Catholics 
frlenels  to  passive  obeellence  and  nonresistance?  Was  Lafayette. 
Pulaski,  or  Kosciusko  a  fe>e  to  civil  freedom?  Was  Charles  Car- 
roll of  Carrolton.  unwilling  to  Jeopard  fortune  in  the  cause  ot 
liberty?" 

And  now  on  the  duty  of  public  men: 

"But  gentlemen  dee^lare  themselves  afraid,  alarmed,  lest  they 
should  give  a  sbexk  to  prejudiex.  and  this  is  spoken  of  as  if  It 
were  some  elreadftil  and  appalling  calamity.  Suppose  they  should; 
what  Is  the  mighty  mischief?  It  may  Impose  up>on  them  neces- 
sity. If  they  wish  to  stand  well  with  their  neighbors,  to  explain 
the  reasons  by  whleUi  they  have  been  influenced,  and  to  prove  the 
propriety  of  their  course.  This  is  some  Inconvenience,  Indeed,  but 
surely  no  one  expects  that  the  way  of  duty  Is  to  be  always  smewth 
and  pleasant,  a  mere  prlnu-ose  path  of  dalliance.  It  is  possible, 
however,  that  the  lncx>nvenience  may  be  greater  than  this.  They 
may  not  be  able  to  convince  all  their  constituents  that  the  deci- 
sion was  right.  Such  Qiay  be  the  ignorance,  or  prejudice,  or  ex- 
citement at  home  that  it  will  not  immediately  yield  to  reason. 
And  has  It  ex>me  to  this? 

"Is  all  our  boasted  patriotism  an  empty  name?  Is  a  public 
man  to  risk  nothing  for  the  public  gexxl?  Shall  he  mcxlel  himself 
after  Mr.  By-Ends,  of  Fair-Speech,  In  the  Pilgrim's  Prejgress?  This 
distinguished  personage  was  desirous  to  a(x:ompany  Christian  and 
Faithful  in  their  pilgrimage  to  the  Celestial  City,  but  then  he 
made  It  a  rule  'never  to  sail  against  wind  or  tide'  and  always  'had 
the  luck  to  jump  in  Juel^gment  with  the  present  state  erf  the  time*, 
whatever  It  might  be.' 

"I  am  humbled — I  almost  despair  of  my  country — when  I  And 
honorable  men  clothed  with  the  holy  trust  of  passing  In  Judg- 
ment on  the  things  which  make  for  the  lasting  freedom,  honor, 
and  happiness  of  this  people  hesitating  to  do  right — ^l<x>klng 
over  their  shoulders — fearing  that  they  may  run  counter  to  a 
partial  or  temporary  excitement  at  home,  and  thus  yield  a  petty 
advantage  to  some  miserable  factlems  demage>gue  In  the  contest 
for  popular  favor.  It  Would  seem  as  if  the  tenure  of  offlex  had 
become  a  species  of  privileged  villainage — public  trust  to  be  held 
only  on  the  render  of  base  services.  Favor  is  not  worth  having, 
if   it  is  to  be  propitiated  or  secured  upon  these  terms." 

I  canneit  conclude  without  a  brief  reference  to  Gaston's  great 
address  to  the  students  at  our  university — an  address  treating  of 
the  proper  course  and  conduct  which  beesomes  those  who  would 
do  well  In  life — I  ce>moaend  It  to  every  young  man  and  wemum. 
I  quote: 

On  the  demagogue: 

"Honestly  seek  to  serve  jrour  <x>untry.  for  It  Is  glorious  to  ad- 
vance the  gexxl  of  your  fellow  men.  and  thuB,  as  far  as  feeble 
mortals  may.  act  up  to  the  great  example  of  Him  in  whose  image 
and  likeness  you  are  mide.  Seek  also,  by  all  honest  arts,  to  win 
their  confldenex.  but  beware  he>w  you  prefer  their  fave>r  to  their 
service.  The  high  road  of  service  Is  Indeed  laborious.  expe>sed  to 
the  rain  and  svin.  the  heat  and  dust;  while  the  bypath  of  faven* 
has,  apparently,  at  first,  much  the  same  direction,  and  is  bor- 
dered with  flowers  and  sheltered  by  trees,  'cexjled  with  fountains 
and  murmuring  with  waterfalls,^  No  wonder,  then,  that  like  the 
son  erf  Abenslna,  in  Johnston's  beautiful  apole>gue.  the  young  ad- 
venturer Is  tempted  to  try  the  happy  experiment  of  'uniting 
pleasure  with  business,  and  gaining  the  rewards  of  diligence 
without  suffering  its  fatigues.'  But  once  entered  upon,  the  path 
of  favor,  though  fotind  to  decline  more  and  more  from  Its  flrst 
direction,  is  pursued  through  all  its  deviations,  till  at  length  even 
the  thought  of  return  to  the  road  of  service  is  utterly  abandoned. 
To  court  the  fondness  of  the  people  is  found  or  supposed  to  be 
easier  than  to  merit  tbeir  approbation.  Meanly  ambltloiis  of 
public  trust,  without  the  virtues  to  deserve  it;  intent  on  personal 
distinction,  and  having  -forgotten  the  ends  fen-  which  alone  it  Is 
worth  possessing,  the  Iniserable  being,  concentered  all  in  self, 
learns  to  pander  to  every  vulgar  prejudice,  to  advcx»te  every 
popular  error,  to  chime'  in  with  every  dominant  party,  to  fawn, 
flatter,  and  deceive,  azul  become  a  demagogue.  All  manliness  of 
principle  has  been  leist  In  this  long  course  of  meanness;  he  dare 
not  use  his  temporary  pppularlty  fe>r  any  purpejses  of  public  good, 
in  which  there  may  be:  a  hazard  of  forfeiting  it;  and  the  very 
eminence  to  which  he  Is  exalted  renders  but  more  conspicuous 
his  servility  and  degradation.  However  clear  the  e»nvlction  erf 
his  Judgment,  however  strong  the  admonitions  of  his.  as  yet,  ne>t 
thoroughly  stifled  caaacltence.  not  these,  not  the  law  erf  Oexl.  ne>r 
the  rule  of  right,  nor  |the  public  good,  but  the  caprice  of  his 
constituents,  must  be  hi»  only  guide.  Having  risen  by  artifice, 
and  ex)nscious  of  no  votfth  to  support  him.  he  is  in  hourly  dread 
of  being  supplanted  In  the  favor  of  the  deluded   multitude   Xrf 
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•ome  more  cunning  deceiver.  And  such,  aoooer  or  Iftter.  Is  mre 
to  be  his  iute  At  some  unlucky  moment,  when  be  bear*  his 
blushing  honors  thick  upon  him — and  well  may  such  honors 
bliish — be  u  Jerked  from  his  elevation  by  some  more  deitrous 
demagogue,    and   falls.    unpiUad.   never   to   rise   agmln." 

And  anally  on  our  country  and  the  Constitution: 

"^f  tt  must  be  .^o.  let  parties  and  party  men  continue  to  qtlurel 
vnth  little  or  no  regard  to  the  public  good.  They  may  mfatlfy 
themselves  and  others  with  disputations  on  poUUcal  ecoqomy. 
proTint?  the  most  opposite  doctrines  to  their  own  satisfaction^  and 
perhaps  to  the  conviction  of  no  one  else  on  earth.  They  may 
deserve  reprobation  for  their  selfishness,  their  Tlolenoe,  thel)'  er- 
rors, or  their  wickedness.  They  may  do  our  country  much  llama. 
Tliey  may  retard  Its  growth,  destroy  Its  harmony.  inpa.ir  itg  thar- 
acter.  render  Its  institutions  unstable,  pervert  the  public  mind, 
and  deprave  the  public  morals.  These  are  indeed  evils,  and  sore 
evils;  but  the  principle  of  life  remains  and  will  yet  struggle  with 
assiired  succe.ss  over  these  temporary  maladies.  Still  we  are  great, 
glorious,  united,  and  free:  still  we  have  a  name  that  is  retered 
abroad  and  loved  at  home — a  name  which  is  a  tower  of  streiigth 
to  us  against  foreign  wrong  and  a  band  of  Internal  union  and 
harmony — a  name  which  no  enemy  pronounces  but  with  refpect 
and  which  no  citizen  hears  but  with  a  throb  of  exultation.  Still 
we  have  that  bieosed  Conirtltution  which,  with  all  Its  pretefided 
defects  and  all  its  alleged  violations,  has  conferred  more  beneltt  on 
man  than  ever  yet  flowed  from  any  other  human  institution — 
which  has  established  Justice,  insured  domestic  tranquillity,  pro- 
vided for  the  common  defense,  promoted  the  general  welfare,  and 
which,  under  God.  if  we  be  true  to  ourselves,  will  insurq  the 
blessings  of  liberty  to  us  and  to  our  posterity.  Surely  su^  a 
country  and  such  a  Consutution  ha\-e  claims  upon  you,  my  fritnds. 
which  cannot  be  disregarded.  I  entreat  and  adjure  you,  theti,  by 
all  that  is  near  and  dear  to  you  on  earth,  by  all  the  obligations 
of  patriotism,  by  the  memory  of  your  fathers  who  fell  in  the  great 
and  glorioTis  struggle,  for  the  sake  of  your  sons  whom  you  would 
not  have  to  blush  for  your  degeneracy,  by  all  your  proud  reolllec- 
tlons  of  the  past  and  all  your  fond  anticipations  of  the  future 
renown  of  our  Nation,  preserve  that  country,  to  uphold  that  Con- 
stltuUon.  Resolve  that  they  shall  not  be  lost  while  in  your  keep- 
ing, and  may  God  Almighty  strengthen  you  to  ftilflll  that  tKtw!" 

L«st  the  heaxer  6iisp>ect  that  I  have  overrated  my  subject,  l«»t  ma 
quote  the  estimate  of  him  by  Mr.  R  D.  W.  Connor,  late  proflcsKir 
of  history  in  our  university,  now  the  National  Archivts|,  •• 
follows :  I 

"Though  now  half  forgotten.  In  his  own  day  Gaston  was  o»e  of 
the  most  eminent  of  American  statesmen  and  jurists.  Probably 
no  other  American  who  had  so  bnef  a  public  career  ever  enjoyed 
among  his  contemporaries  such  an  extraordinary  wide  and  favor- 
able reputation  for  statesmanship  and  legal  learning.  Aside  from 
a  few  terms  in  the  State  legislature  his  career  as  an  officeholder 
began  and  ended  with  two  terms  in  Congress  and  11  yeans  on  the 
Supreme  Court  of  North  Carolina.  Two-thirds  of  his  adxiitj  life 
was  spent  as  a  country  lawyer  in  private  practice.  Yet  during 
those  years  Jurists  and  party  leaders  in  every  section  of  the  qnlon 
laid  their  problems  before  him  and  begged  for  Ught  Story  and 
Kent  consulted  him  on  knotty  questions  of  law;  Webster  and 
Marshall  on  grave  oonsUtuUonal  problems.  A  Senatorship,  a  Cabi- 
net poaitjon.  were  hie  for  the  acceptance;  and  in  1834  the  sqn  of 
Alexander  HamUtoo  urged  him  to  come  to  the  rescue  o<  the 
Hamlltonlan  conception  of  the  Union  by  running  tor  the  tTtilx 
nomination  In  oppoelUon  to  Webster  and  Clay  for  the  Presldetitiiu 
choice  •  To  all  these  calls  he  turned  a  deaf  ear  In  order  tod*vote 
himself  to  the  admin istratioo.  of  Justice  on  the  sunreme  ooi^  of 
hu  naUve  State."  ^^  ^^ 

In  the  year  1842—7  years  after  his  gntitmi  utterane*— #hUe 
yet  serving  as  asaoclate  JusUoe  and  in  the  full  flower  oX  •[  Ilf e 
maintain«d  upon  the  noblest  level,  within  and  witliout  Wlllam 
Gaston  passed  from  the  earthly  scene  which  be  bad  kng  adGkned 
and  from  the  presence  of  the  generation  which  be  bad  so  ooblT 
served.  He  had  lived  84  years;  he  bad  wroogbt  full  >*^if  a  cen- 
tury, for  he  began  early  in  building  bis  character  and  bis  llitel- 
lectual  capacity.  Notwithstanding  death  came  suddenly  his  tuno 
was  trimmed  and  bvuTiing.  Without  intimation  at  his  enSTit 
overtook  him  even  as  he  testified  to  his  faltb  in  God  Had  he 
known  of  its  approach.  It  would  not  have  been  oUMrwlae--eev« 
for  dear  thoughts  of  the  mother  who  gave  blm  life  and  faltb  [and 
instructions,  of  friends  and  comrades  In  the  beautiful  and  tri- 
umphant pilgrimage  through  the  years  of  hours  and  faci^Uea 
of  which  be  had  dutifully  made  the  most,  of  unwavertnc  fldelitv 
to  his  church,  of  a  bumble  trust  in  his  Redeemer  which  had  In- 
creased even  as  his  powers  of  intellect  and  his  fame  had  Increased, 
and  of  a  happy  assurance  that  he  would  Wn  bejFond  the  tfmve 

Kf*.     K^~^  Tif  ^^^'  ^^  ^  preaenoe.  and  eternally  i£l  the 
blest  abode  of  all  the  children  of  God.  j   "»^  "w 

image  of  God.   Is   but   little   lower  than   the  angels,  and   bv  His 
grace  we  may  be  counted  worthy  to  be  called  the  sons  of  Qoit 

THK    ACWCiaTTTtAL    STTUA-noW— ABDRISS    BY    SDCATOB    BAanC^KAS 

Mr.  BYRNES.  Mr.  President,  I  ask  permisston  to  Have 
printed  in  the  Rscord  a  radio  address  delivered  by  the  jiiiior 
Senator  from  Alabama  [Mr.  Bakkhkad]  January  14,  lfl36  on 
the  asricultural  sitiiation.  \ 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rkcord.  as  follows: 


I 


The  decision  In  the  Trtple  A  caae  directly  touches  the  llrestdee 
of  more  families  than  any  other  dedsicm  ever  rendered  by  the 
Supreme  Court. 

Two  cases  involving  the  doctrine  of  States'  rights,  the  Dred 
Scott  decision  and  the  Hoooac  Mills  case,  will  stand  out  in  the  his- 
tory of  legal  JTxrisprudence  as  of  paramount  Importance  in  human, 
social,  and  economic  values.  The  Dred  Scott  decision  led  to  the 
War  between  the  States,  with  all  of  ito  devastating  and  horrible 
consequences.  The  Triple  A  decision  strilies  down,  at  least  tempo- 
rarily, a  program  which  has  carried  flnanrlal  relief  and  buoyant 
hope  Into  the  homes  of  millions  of  farmers,  diq;>laclng  discontent, 
despair,  and  desperation. 

The  ground  upon  which  the  Cotirt  elected  to  base  Its  holding 
that  Congress  had  no  power  to  spend  money  to  provide  for  the 
welfare  of  agriculture.  If  It  means  what  It  says.  Is  more  far-reach- 
ing than  has  yet  been  ftilly  grasped  by  the  American  people.  The 
Court  held  that  while  Congress  had  the  power  to  tax  and  spend 
for  the  national  welfare,  that  it  could  not  do  so  in  aid  of  agricul- 
ture through  contracts  with  farmers,  because  that  woxild  invade 
the  reserved  rights  of  the  States.  The  Court  held  that  the  condi- 
tion of  agriculture  could  not  be  a  situation  of  national  concern, 
but  was  one  Involving  only  local  ccHiditions,  regardless  of  wide- 
spread similarity  of  such  local  conditions. 

That  is  the  same  as  saying  that  one's  body  covered  with  small- 
pox pits  is  affected  with  widespread  local  ctMuiitlons,  but  that  no 
general  condition  of  the  person  is  involved.  It  is  truly  disturbing 
to  most  thoughtful  citizens,  regardless  of  their  views  about  the 
wisdom  of  the  Triple  A  law,  to  know  that  ova  highest  court  has 
written  into  the  lawbooks  the  flat  that  Congress  has  no  power  to 
tax  aiKl  spend  for  agriculture  as  a  stibject  affecting  the  national 
welfare,  and  that  as  the  regulation  of  agricultural  production 
covers  only  local  conditions  the  exclusive  pover  to  deal  with  It  la 
reserved  to  48  separate  States.  It  holds,  however,  that  Industrial 
plants,  located  within  the  States,  may  be  aided  by  tariff  taxes 
under  the  commerce  clause  of  the  Constitution.  In  short,  while 
agriculture  cannot  be  aided  under  the  general -welfare  clause  be- 
cause It  is  composed  of  separate  local  units.  Industry,  though  com- 
posed of  separate  local  units,  does  not,  lllte  agriculttire.  fall  under 
the  States'  rights  doctrine. 

Representatives  of  the  people  and  tnie  supporters  of  the  Consti- 
tution have  sufficient  ingenuity,  courage,  and  patriotism  to  find  a 
way  to  give  a  reasonable  and  Just  appUcation  of  the  letter  and 
spirit  of  the  Constitution  to  the  end  that  the  welfare  of  mlllons 
of  farmers  who  produce  the  food  and  clothing  for  all  the  people 
of  our  country  may  be  treated  as  affecting  the  national  welfare 

Before   the   controvery   can    be   flnaUy   setUed,   the   doctrine   of 
•equal  rights  to  all  and  special  favors  to  none"  should    and  wUl, 
be  given  application  to  agriculture,  alongside  of  Industry    finance 
and  commerce. 

Since  the  deflation  of  1921  and  the  passage  <rf  the  McCumber- 
Pordney  Tariff  Act.  the  farmers  have  been  knocking  at  the  door  oT 
Congress  for  relief.  Congress  passed  the  "equalisation"  bill  at  the 
insistence  of  farmers'  wganizations.  Mr.  CooUdge  vetoed  it  as 
unconsuttitional.  *  ^^ 

FoUowUig  a  promise  to  Senator  Borjuh.  Mr.  Hoover  called  Con- 
pess  in  special  session  to  Uicreaae  tariffs  on  farm  commodities. 
Industrialists  swarmed  down  on  Washington  and  took  charge  of 
the  bill  It  emerged  with  ineffective  tariff  rate*  on  farm  prod- 
ncu,  but  with  such  highly  effective  rates  mi  manufactured  prod- 
ucts that  the  Smoot-Hawiey  Act  brought  on  a  world-wide  tariff 
war  The  result  was  that  the  farmers  lost  the  major  part  at 
their  foreign  markets.  Instead  of  getUng  relief  under  that  act. 
the  farmers  got  more  distress. 

The  first  ray  of  hope  given  the  farmers  of  the  Nation  was  con- 
tained in  the  Agricxiltural  Adjustment  Act. 

♦K^  l^,'**  P***®*"  ^  portray  a  true  picture  of  the  misery. 
the  physical  wanU,  the  menUl  anguish,  and  soul  despair  in  the 
average  farm  home  during  1930,  1931.  and  1932.  and  all  the  ume 

P'^E?*"    *^^  ir°^^^   '™"*    I  ««»i«»   not   have   any   satisfaction    ' 
in  doing  so.    The  recoUecUons  are  too  horrible  to  revive  in  a  vivid 
way. 

After  nearly  3  years  of  administration  of  the  Triple  A.  we  find 
a  different  story,  especially   with  producers  of   basic  agricultural 

^f^^i^i^^"^  J^^^  ^^  *^'*y  P^P'«  ^  "»e  agricultural  areas. 
With  a  few  eaeeptlona.  farm  prices  have  not  yet  reached  parity- 
fair  exchange  prices  with  Industrial  commodity  prices;  a  fair 
ex^iange  teCweoi  the  products  of  the  labor  of  those  on  the  farm 
and  the  labor  of  workers  In  the  mUls.  factories,  and  other  Indus- 
trial  plants, 

The  totel  received  by  the  average  cotton  farmer  for  his  entire 

^\\^^'r^^-  **'"*^  ^^*  ^^""^  ^*y»  o'  "»e  depression  was 
•bout  8300.  ^The  average  income  of  the  cotton  farmer  has  been 
2?"*  t^  doubled  Paltry  though  the  increased  income  may 
be  at  best.  It  spells  the  difference  between  poverty  and  destitu- 
tion and  loss  (tf  homes  on  erne  side.  and.  on  the  other  side  en- 
couragement to  labor  on— not  as  mere  "hewers  of  wood '  and 
drmwees  of  water  but  In  a  spirit  of  manly  pride,  conscious  that 
they  are  free-bom.  independent,  patriotic  American  citizens  car- 
rying on  the  work  of  their  pioneer  ancestors,  proud  of 'their 
Wood  devoted  to  their  famUles,  ambitious  for  their  children, 
faithful  to  their  churches,  friendly  with  their  neighbors,  and  a 
hospitable  host  to  any  decent  stranger. 

Last  week  the  farmers,  though  not  free  from  troubles  felt  that 
toey  were  op  a  safe  road,  which  would  lead  them  out  of  the 
Wilderness  of  debt  and  despair,  -niey  looked  to  the  future  with 
a  new  hope  and  a  new  feeling  of  security.  There  had  come  to 
——it  <rf  them  a  new  outlook  and  a  splendid  satisfaction  that  at 
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last  their  Oovemment  had  recognized  that  agriculture,  after 
carrying  for  generations  the  load  of  Indtistrial  development  by 
buying  at  tax-protected  prices  and  selling  at  world  market  prices, 
would  henceforth  be  granted  compensatory  benefits. 

Two  coordinate  branches  of  the  Government,  the  legislative  and 
executive,  both  elected  by  the  people,  approved  this  new  balanced 
program  In  our  country's  economic  system.  The  Supreme  Court 
has  refused  to  give  its  approval.  The  farmers  grieve  and  look  to 
the  leaders  to  find  a  substitute  for  a  plan  condemned  by  the 
Supreme  Court,  that  will  be  as  good  or  better  than  the  one  Just 
rejected. 

Consumers  In  the  Industrial  and  commercial  areas  are  rejoicing 
because  they  lootc.  tor  a  reduction  In  the  cost  of  food.  Looking 
at  ImnMdlate  savings,  ttiey  overlook  other  results  of  eqiial  or 
greater  Importance.  Tbey  decline  to  appraise  the  interdepend- 
ence of  agriculture,  industry,  and  commerce.  They  forget  that 
the  purchasing  power  of  more  than  half  the  people  of  the  Nation 
Is  based  directly  upon  the  earning  and  spending  power  of  the 
farmers.  They  totally  Ignore  the  relationship  between  industrial, 
commercial,  and  financial  operations,  and  the  purchasing  and 
debt-paying  power  of  the  trade  area  into  which  business  sends 
Its  capital  and  the  products  of  the  mills  and  factories  of  the  In- 
dustrial sections. 

If  agriculture  is  forced  back  to  the  conditions  which  prevailed 
before  the  Trlirie  A  became  a  law,  It  is  certain  that  there  win 
also  be  a  return  to  the  same  conditions  that  then  prevailed  in 
the   industrial   and   commercial  sections. 

The  waybills  of  four  railroads  operating  in  the  South,  show  that 
the  first  year  after  the  farm  program  went  into  effect  shipments 
of  Industrial  and  manufactured  goods  originating  in  the  16  North- 
eastern States  Increased  39  percent.  It  Is  common  knowledge  that 
since  that  time  the  Increase  has  been  much  larger.  New  registra- 
tion of  automobiles  Increased  by  38  percent  in  1934  over  1983  on 
farms  and  In  towns  of  less  than  10,000.  Since  that  time  the  per- 
centage is  much  higher.  The  farmers'  money  has  been  fiowlng  to 
the  industrial  centers  and  Increasing  pay  rolls,  to  the  advantage 
of  city  consumers  of  farm  products. 

Protective-tariff  advocates  have  persistently  urged  the  farmers 
to  support  protection  on  the  ground  that,  notwlthstatuling  prices 
of  things  bought  by  the  farmers  would  be  higher,  the  fanner  would 
be  benefited  in  a  compensating  way  throxigh  the  increased  pur- 
chasing power  of  Industrial  workers  to  buy  farm  products. 

Is  It  fair  now  for  buyers  of  farm  commodities  In  industrial  and 
commercial  centers  to  insist  that  the  benefits  flowing  to  them  from 
tarlti  taxes  should  be  retained  and  that  the  beneflts  flowing  to 
the  farmers  from  prooeselng  taxes  should  be  abandoned?  Process- 
ing taxes  increase  the  cost  of  rice,  flour,  hog  products,  and  cotton 
textiles.  Protective  tariffs  Increase  the  cost  of  practically  every- 
thing the  farmer  buirs. 

More  than  half  of  the  money  paid  out  for  food  goes,  not  to  the 
farmers,  but  to  individuals  and  Arms  engaged  in  transporting. 
handling,  processing,  storing,  financing,  selling,  and  delivering  that 
food. 

In  1932  the  average  retail  value  of  bread  made  from  1  bushel  at 
wheat  was  84^4.  The  farmer  got  only  39  cents  of  it.  or  less  than 
one- tenth  of  the  money  consumers  were  paying  out  for  their  bread. 
In  1935  the  retail  value  of  the  same  amotint  of  bread  was  85.17, 
an  increase  of  93  cents.  Of  that  increase  the  farmers  got  47  cents, 
or  only  slightly  more  than  half.    City  workers  got  the  balance. 

Since  the  Supreme  Court  decision  there  have  been  a  few  reduc- 
tions, but  for  the  most  part  processors  and  distributors  have 
hastened  to  tell  consumers  that  they  cannot  expect  big  price 
drops,  because  the  cost  of  raw  material  is  really  only  a  very 
minor  part  of  the  retail  price. 

If  the  Government  aids  Industrial  groups  and  sections,  through 
tariff  taxes,  thereby  increasing  prices  of  their  products  for  the 
benefit  of  those  groups  or  sectiotis,  who  can  sincerely  and  honestly 
say  that  it  is  not  fair  to  also  give  agricultural  groups  and  sec- 
tions the  benefits  of  a  processing  tax  on  wheat,  hogs,  and  cotton 
and  rice,  although  the  costs  of  those  agricultural  products  are 
thereby  correspondingly  increased? 

If  Federal  machinery  for  aiding  farmers  to  collectively  adjust 
their  supply  to  reasonably  fit  consumptive  demands  is  not  pro- 
vided, and  if  excessive  production  again  reduces  tne  agricultural 
areas  to  distressing  living  conditions,  the  city  consumers  who  are 
now  rejoicing  at  the  Supreme  Court  decision  will  find  factories 
slowing  down,  retail  sales  diminishing,  bank  deposits  decreasing, 
salaries  and  wages  reduced,  and  unemployment  Increased. 

Few  things  could  be  more  unfortunate  than  a  resistance,  by 
city  consumers  of  agrlcxiitural  products,  to  a  program  intended  to 
promote  in  a  reasonable  way  tte  welfare  of  6.S00.000  farm  famiUes 
and  all  the  town  and  city  peopde  in  the  agricultural  sections  of 
our  country.  8ucb  a  division  of  the  people  will  have  in  many 
domains  of  activity  unwboiesome  and  unhappy  reactions  and 
results. 

Critics  of  this  administration  have  denounced  the  "plow  tmder" 
of  cotton  and  pigs  and  refer  to  reduction  in  acreage  planted  to 
other  crops  as  a  "plow  under"  performance.  You  hear  nothing 
from  the  same  critics  about  the  *^low  under"  production-control 
activities  of  industry,  the  scarcity  doctrine,  luido-  which  industry 
plowed  into  the  streets  16j000,000  men  and  created  far  more 
scarcity  ot  output  ttmn  the  farmers  ever  thought  of  doing.  Who 
started  the  plowing-under  practice?  Under  what  administration 
did  an  agency  of  Oovemment  advise  the  farmers  to  plow  under 
every  third  row?  Dnder  what  administration  were  19  battlesb^is. 
oosttng  8377,895,904.34,  plowed  under  the  sea> 


What  to  Oongrssi  folng  to  doT  I  fed  that  T  can  aiy  with  as- 
surance that  It  will  do  whatever  It  can  do  to  bold  the  gains  made 
by  the  farmen.  We  mtast  conlorm  new  legislation  to  the  decision 
of  the  Supreme  Ooot.:  It  to  believed  by  the  friends  of  the  farm- 
ers in  Oongraas  that  a  new  program  can  be  devised  that  wUl 
enable  the  farmers.  If  their  spirit  ot  cooperation  to  sufficiently 
strong,  to  svoid  prtoe-riolniag  surpluses,  and  while  doing  so  to  re- 
ceive the  aid  at  rental  ,or  benefit  payments. 

The  time  element  i$  very  Important,  e^MCially  to  the  cotton 
farmers.  Their  sttuatibn  to  worse  than  the  wheat,  tobacco,  and 
hog  producers.  When  thto  year's  crop  comes  in  the  market  a 
carry-over  erf  8.600/K>0  bales  wfll  be  In  the  warehouse.  A  new 
crop  of  14.8004)00  baleli  (and  It  may  be  18,0Q0XMK>)  would  pro- 
vide a  supply  of  23,0004)00  bales  for  a  world  oonstmiption  at 
la.ooo.OOO.  ThM*  mtuit  be  action  and  quick  action  to  prevent 
such  a  disaster.  Let  «te  assure  the  people  in  the  Cotton  Belt 
that  their  leaders  here  are  working  day  and  night  to  {woduoe  the 
most  effective  frian  thitt  can  be  devtoed  under  existing  Judicial 
limitation.  Good  progress  has  been  made,  and  the  work  will  be 
purs\ied  with  tireless  effort.  A  bill  will  be  on  ito  way  through 
Congress  In  a  few  day».  The  prices  of  other  basic  commodities 
will  not  Immediately  gp  mtKh  lower.  That  to  due  to  reduetkm 
In  surpluses — the  adjufltment  of  sui^ly. 

^Vhen  the  1936  crops  come  to  market  wtthout  aid  from  the 
Government  in  acreage  adjustments,  surpluses  will  again  pile  up. 
fP^  prices  wfll  go  dowh.  More  WOTk,  more  expense,  and  less  in- 
come. Hog  producers  tnay  not  receive  the  blow  untfl  1937,  but 
It  wUl  jolt  them  at  that  time.  The  refusal  by  the  Supreme 
Court  to  pass  on  the  Hsonstltutionality  of  the  Bankbead  Cotton 
Act  leaves  that  act  In  full  force  and  effect.  "Rie  operation  of 
that  act  should  deter  honcooperatlng  farmers  from  planning  for 
large  Increases  In  cottbn  planting.  If  It  serves  the  purpose  at 
staying  plans  szid  steadying  conditions  until  a  new  TWple  A 
law  can  be  enacted.  c4rrylng  the  usual  benefit  payments  condi- 
tioned upon  a  proper  laalanced  production  on  farms,  there  will 
be  demonstrated  full  Jiustlficatlon  for  the  passage  of  the  Bank- 
head  Act,  and  its  con^nuance  by  an  overwhelming  vote  of  the 
cotton  producers. 

TRK  PHILADELPHIA  NAVT  TAKO — ADDBESS  BT  KKAt  ADIOKAL  WATTS 

Mr.  DAVIS.  Mr.  President,  I  ask  unanimous  ccmsent  to 
have  printed  in  the  RJecoro  an  address  delivered  by  Rear  Ad- 
miral W.  C.  Watts,  cdmmandant  of  the  League  Island  Navy 
Yard,  given  at  the  Rotary  Club  of  Philadelphia.  November  18, 
1935.  It  was  my  privilege  to  be  a  guest  speaker  in  company 
with  Rear  Admiral  Ernest  J.  King.  Chief  of  the  Bureau  of 
Aeronautics,  at  the  tisjie  Admiral  Watts  gave  this  address.  It 
shows  in  a  clear  and  comprehensive  manner  the  contribution 
the  Navy  is  making  to  the  civic  life  of  eastern  Pennsylvania, 
Delaware,  and  New  Jersey,  and  to  the  development  of  aviation 
through  the  medium  of  the  Naval  Aircraft  Factory.  This 
speech  has  been  read  by  Commanrter  J.  A.  Saunders,  aide 
to  the  Naval  Committee,  and  Senator  from  Horida  LMr. 
TRAMttLLl,  chairraan»  and  they  concur  with  me  in  the  opin- 
ion that  the  discourse  of  Admiral  Watts  will  be  of  interest  to 
members  oi  the  Naval  JAflairs  and  Approisiations  Committees. 

There  being  no  objiection.  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 


Mr.  Toastmaster.  distinguished  guesta.  and  Rotarlans  of  Fhila- 
delphia.  when  I  was  asked  to  address  you  on  thto  naval  aviation 
ni^t  sponsored  by  your  club,  I  was  toiUL  that  my  subject  shotild 
be  the  BeUtlODshlp  of  the  Philadelphia  Navy  TaM  to  the  City  of 
Philadelphia,  and  I  rseli^ed  at  once  that  X  would  oonsequimtly  have 
to  ask  yoor  Indulgence  In  dqwrUng  for  a  time  from  the  aviation 
theme  at  the  evening,  tt  to  true  that  the  navy  yard  does  «i^i»n^» 
the  navml  alreratt  factory  as  one  of  its  most  important  units,  about 
which  BBore  latsr,  but  I  hope  I  may  be  mniBWl  IX  I  touch  also,  in 
handling  the  subject  assigned  me  on  some  toolcs  having  no  r^s- 
tlonahlp  to  avtettan.  la  any  event,  my  old  friend  AOiatm  King 
has  so  •dmlrsMy  treated  a  HMst  vttal  sad  Intewating  feature  ot 
naval  aviation  and  tbe  i  next  ■pnsM^rii  wUl  so  delight  us  aU.  I  am 
■are.  on  another  specially  Important  i^hase  at  the  matter,  that 
ttoerc  IB  not  much  left  lor  a  representative  of  the  navy  yard  here 
to  oootribute  on  the  subject. 

I  take  it  that  you  siw  an  more  or  less  familiar  in  a  geDnal  way 
with  your  navy  yard.  As  you  raally  Should  be  as  good  citlesm, 
and  I  do  not  want  to  dmhark  on  a  oomptete  descrtptton  of  It  or 
to  bote  you  with  too  many  facts  and  figures  In  diso«»stag  Its  rela- 
tionship with  your  gre^t  city.  To  set  out  to  explain  how  thto 
rHatlonshIp  to  a  very  close  one  also  seems  iinnrnssssrj  to  me.  for 
it  must  be  obvious  that  any  very  large  and  complicated  establtob- 
ntfent,  employing  thouaknds  at  your  dtiaens.  must  constitute  a 
reel  part  at  tbe  life  at  the  community  In  which  it  is  located. 
That  Mich  to  true  in  the  case  at  tbe  navy  yard  to  emphastaed  by 
the  tact  that  at  present  there  are  employed  within  its  1,000-acre 
area  a  total  of  about  t.TOO  regular  civilton  employees,  the  vast 
majority  at  whom  are  cittoens  of  Phlladelphto.  The  monthly  pay 
roll  of  these  men  and  women  to  about  $1,100,000,  and  I  am  sure 
the  slgnlficanee  of  thto  jBgure  to  apparent  to  you  businessmen  of 
PbUadelpbliL 
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There  are  now  under  eonstnirtlon  at  the  yard  t^  10-^;;*f° 
enxumn.  two  dertroyeni.  and  four  large  sea-going  Coast  Guard  cut- 
ter«  thU  program  repreaentlng  a  total  expenditure  In  the  y»ra  « 
about  »34.500.000.  Work  will  soon  start  on  another  <l"^royer^he 
construction  of  which  was  recently  a«lgned  ^  }^^J"^^^Z^^ 
this  work  load  reaches  Its  peak  about  next  spring  It  Is  "P«:^ 
that  about  1,400  more  men  wUl  be  employed,  but  thereafter^leas 
additional  work  is  assigned  to  the  yard.  It  will  be  ^ec«»ary Jo 
tUscharge  large  numbers  of  men.  The  yard  has  already  inUUted 
effort.,  to  procure  additional  work.  Particularly  the  constnictlon  of 
the  battleship  which  It  is  rumored  may  be  Included  »°  °«* J*^" 
program,  but  I  wish  now  to  point  out  how  Important  tt»l»  fitter 
also  18  to  PhUadelphia  If  a  serious  Increase  In  ita  unemployed  and 
a  marked  reduction  in  the  spending  power  of  the  navy  yard  are  to 
be  avoided  The  wisdom  of  active  Interest  In  this  matter  on  the 
part  of  the  rotary  club  and  similar  organizations  in  Uila  city  U 

clearly  Indicated.  ,  .      ,    .  ,.^, 

WhUe  on  the  subject  of  unemployment.  It  U  a  pleasure  to  inform 
Tou  of  the  considerable  part  In  its  relief  that  Is  being  taken  by  the 
navy  yard  In  a  dUrct  manner  We  have,  from  the  start  In  1931, 
been  very  active  In  obtaining  approval  for  numerous  projects 
vinder  first  certain  emergency  legislation  of  the  previous  adminis- 
tration and  then  under  N.  R.  A  .  C.  W.  A..  L.  W.  D..  and  finally 
now  under  W  P.  A.  and  P.  W  A.,  and  at  present  there  are  em- 
ployed m  the  yard  on  W.  P.  A.  projects  more  than  3.100  persons 
obtained  from  the  State  employment  office  In  PhUadelphia.  these 
being  additional  to  tHe  regular  yard  force  above  mentioned,  and 
being  employed  on  work  particularly  well  adapted  to  existing  poU- 
clea  and  contributing  greatly  to  Improved  efficiency  In  the  yard. 
Since  February  1931  funds  have  been  allotted  for  unemployed  relief 
proJecU  In  the  naval  establlshmenU  In  PhUadelphia  In  an  aggre- 
gate amount  of  »10.400.000.  of  which  $3,335,000  was  assigned  from 
the  last  appropriation  of  Congress  for  emergency  relief.  Our  rela- 
tions with  the  relief  authorities,  both  of  the  State  and  of  the  city, 
have  been  moet  cordial,  and  we  have  received  numerous  compll- 
menu  regarding  the  manner  in  which  our  relief  projects  were 
Initiated  and  are  being  handled.  The  first  men  In  Pennsylvania 
who  were  put  to  work  under  the  new  program  last  summer  found 
relief  from  their  distress  In  employment  on  navy-yard  projects 
■xiccessfully  pushed  through  to  early  authorization.  I  feel  strongly 
that  no  more  aiilUble  employment  coiUd  be  found  for  these  men 
than  in  this  work  of  Improving  the  facilities  of  a  navy  yard,  and 
the  results  to  tis  are  of  tremendous  value 

Also  the  very  considerable  amount  of  new  buUdings  being  erected 
In  the  yard,  particularly  at  the  aircraft  factory,  by  local  contractors, 
haa  furnished  employment  on  these  P.  W.  A.  projects  to  what  now 
la  a  total  of  about  345  men  additional  to  all  thoee  previously  men- 
Uoncd  So  I  hope  you  will  feel  that  the  yard  Ls  serving  a  useful 
purpose  aiao  In  the  relief  of  unemployment,  surely  a  phase  erf  Ita 
reUUonshlp  to  PhUadelphia  which  appeals  to  us  all  in  these 
critical  times. 

It  should  be  remembered  that  workmen  in  nearly  every  mechani- 
cal trade  are  required  in  a  navy  yard  such  as  the  one  in  Phila- 
delphia, the  only  yard  to  Include  an  aircraft  factory  and  a  boUer 
laboratory,  in  which  latter  considerable  service  Is  rendered  to  com- 
mercial concerns  by  conducting  highly  scientific  testa  for  them. 
Thus  it  aerres  as  a  great  training  InsUtutlon  for  Industry,  and  It 
has  been  poaalble  to  maintain  the  apprentice  training  school,  a 
system  that  has  had  to  be  abandoned  because  of  Its  cost  by  many 
commercial  concerns  In  the  recent  hard  times.  Young  men  In  this 
way  are  given  an  excellent  opportunity  with  pay  to  receive  tech- 
nical and  general  education,  and  to  quality  for  rating  in  one  of  the 
many  trades  needed  in  the  yard.  The  PhUadelphia  Board  of  Edu- 
cation recognlMs  the  value  of  this  system  for  young  men  of  this 
oommunity  and  supplies  a  teacher  who  devotes  his  full  time  to  the 
Instruction  ot  the  apprentices,  a  service  that  I  am  glad  to  have  this 
opportunity  of  acknowie<lging  with  our  great  appreciation.  Unfor- 
tunately the  number  who  seek  appointment  to  this  school  Is  far 
greater  now  than  the  quota  of  about  30  annually  which  we  are 
authorised  to  accept.  When  a  competitive  examination  for  such 
appointments  was  recently  held  by  the  CivU  Service  Commission, 
through  which  agency  all  our  regular  force  must  t>e  obtained,  there 
were  over  6.S00  applicmnts.  and  I  only  wish  we  could  take  many 
more  of  them. 

Philadelphia  and  the  Delaware  River  has  always  been  a  great 
ahipbuildlng  center  from  the  very  earUest  days  when  William  Penn 
gave  the  first  Impetus  In  that  direction  In  1683  by  ordering  the 
building  of  a  smaU  seagotng  ship,  the  Amity,  for  the  Free  Society 
of  Traders.  The  PhUadelphia  Navy  Yard,  now  offldally  classified 
as  primarUy  a  buUdlng  yard,  earnestly  strives  to  live  up  to  the 
high  traditloDS  of  ship  construction  of  which  this  region  may  be  so 
Justly  proud.  We  owe  very  much  to  the  excellent  labor  market, 
particularly  In  shlpbuUdlng  trades,  which  has  thus  been  built  up 
in  this  vicinity,  and  we  trust  that  we  may  always  be  able  to 
it  well. 
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The  navy  yard  Is  also  fortunate  that  It  Is  situated  in  the  very 
heart  of  the  manufacturing  center  of  the  United  States,  facUitat- 
Ing  greatly  the  expeditious  procurement  of  all  the  immense 
amount  of  material  and  articles  required  to  maintain  a  well- 
equipped  ship  and  aircraft  building  and  repair  plant,  and  to  meet 
the  needs  of  the  fieet.  In  addition  to  purchases  made  by  the 
Navy  Department  in  this  vicinity,  local  purchases  by  the  supply 
department  erf  this  navy  yard  average  about  $3,000,000  per  annum, 
an  Item  of  no  mean  Importance  to  business  Interests  here.  To 
give  an  Idea  of  the  extent  of  the  business  side  of  the  yard,  there 
were  received  by  the  supply  officer  during  the  past  year  material 


and  equipment  costing  over  $15,000,000.  and  his  issues  in  those 
12  months  amounted  In  value  to  even  more  than  this  sum.  The 
yalue  of  his  stock  In  hand  U  usuaUy  about  $26,500,000.  and  all 
these  figures  do  not  Include  the  business  of  the  aircraft  factory, 
•which  Is  also  very  considerable,  as  noted  later. 

This  being  naval  aviation  night  for  this  club,  I  want  to  allude 
particularly  to  this  naval  aircraft  factory  In  our  navy  yard,  which 
iplays  an  Important  part  in  the  general  scheme  for  the  adminis- 
tration of  naval  aviation.     The  factory  is  organized  as  a  separate 
department  of  the  yard  and.  through  the  commandant,  is  con- 
trolled largely  by  the  Bureau  of  Aeronautics  of  the  Navy  Depart- 
ment,  whose  distinguished   Chief  you   have  had   the  pleasure  of 
hearing  this  evening.    It  has  its  own  manager  and  Its  own  supply 
department,  and  Is  located  In  Its  own  distinct  area  of  the  yard, 
occupying  the  entire  eastern  end  of  League  Island.     It  employs 
;about   1.400  men  and   women,  with  a  pay  roll  of  about  $220,000 
!per  month,   these  figures   being   Included   In  those   already  given 
ifor  the  yard  as  a  whole.    The  total  cost  of  operating  the  factory 
lis  about  $4,000,000  per  year,  which  Is  Its  contribution  to  Phila- 
delphia's  economic    life    blood.      Its    supply    department   received 
articles  In  the  past  year  costing  about  $12,000,000,  and  lU  annual 
I  Issues  exceeded  that  sum  by  a  mUllon  and  a  quarter  doUars.     The 
'  value  of  Its  stock  on  hand  Ls  about  $10,000,000. 
t       The  naval   aircraft  factory  has  a  varied  mission.     It  Is  a  cen- 
tral depot  for  the  service  of  supply,  where  piuchaae  and  distri- 
bution  to   ships   and   operating   stations   of   practlcaUy   all   naval 
aeronautical  supplies  are  centralized.     It  Is  a  central  repair  base, 
i  for   both   the  Navy   and   the  Coast  Guard,  and   a   manufacturing 
i  unit   for    airplanes   and   engines,    and   serves    as   an    experimental 
station    for    all    types   of    aeronautical    test    and    research.      It    Is 
equipped    with    highly    developed    laboratories    for    research    and 
testing    of   aeronautical    engines   and    structures,    and    for    many 
1  operating    and    filght    problems.      Its    flight    activities    require    an 
|i  extensive  modem  fijrlng  field  and  beach.     Mustln  Field.  whUe  not 
a  commercial  operating  field,  does  serve  as  a  very  useful  termi- 
nus for  Federal  and  State  planes,  and  makes  an  Ideal  emergency 
landing  lighted  field  directly  on  the  Camden-Washington  Airway. 
Besides  Its  contribution  to  PhUadelphlas  economic  life,  the  air- 
craft factory,  being  a  Government-owned  institution,  not  operated 
for  profit,  can  and  does  maintain  the  highest  standards  of  design 
and  workmanship  In  the  aeronautical  art.     These  standards  of  de- 
sign and  workmanship,  determined  and  maintained,  and  the  find- 
ings of  Its  laboratories  avaUable,  except  In  confidential  matters,  to 
the  entire  aviation  Industry,  together  with  the  trained  personnel 
In   both   professional   and   mechanical   callings   which   the   factory 
constantly  turns  out  Into  that  Industry,  are  Invaluable  contribu- 
tions toward  attaining  practical  and  safe  cMnmerclal  and  mUltary 
aviation. 

There  are  other  Important  departments  of  the  yard  about  which 
I  would  like  to  speak,  but  lack  of  time  forbids  anything  but  the 
briefest  mention.  The  medical  department,  which  renders  medical 
services  to  the  civilian  employees.  Including  W.  P.  A.  workers,  who 
unfortunately  sometimes  sustain  Injuries  In  the  yard;  the  disburs- 
ing department,  which  pays  all  wages  and  salaries  to  clvU  and 
naval  personnel  and  pays  the  bills  of  the  yard,  a  monthly  disburse- 
ment in  all  of  about  $1,750,000;  the  marine  barracks  and  the  re- 
ceiving station,  which  are  the  military  branches  of  the  yard;  the 
two  large  schools  for  young  officers,  the  marine  basic  school  and 
the  naval  finance  and  supply  school — all  these  have  their  Impor- 
tant share  also  In  the  relationship  of  the  yard  to  the  city. 

Then,  too,  many  think  of  the  navy  yard  as  the  only  naval  unit 
In  PhUadelphia,  but  there  are  numerous  others  of  great  impor- 
tance to  a  weU-rounded  naval  organization  and  that  in  some  cases 
have  specially  close  relations  with  the  local  community,  as.  for 
example,  the  fine  new  naval  hospital,  where  260  veterans  from  this 
area  are  hospitalized,  and  the  hydrographlc  office,  which  Is  of  such 
great  value  to  the  maritime  Interests  of  the  port  (naval  home). 
The  naval  Inspection  services  In  Philadelphia  have  constant  con- 
tacts with  many  local  manufacturing  concerns.  The  marine  depot 
of  supplies  employs  many  clvUlans,  as  does  the  naval  ammunition 
depot  at  Fort  Mifflin,  and  Navy  and  Marine  recruiting  offices  are 
avaUable  here  for  enlisting  into  the  regiUar  services  as  many  of 
the  vast  number  of  appUcants  as  their  regulations  permit. 
Though  the  naval  air  station  at  Lakehurst  has  no  very  direct  rela- 
tionship to  PhUadelphia,  It  also  Is  a  unit  of  the  fourth  naval 
district,  of  which  also  I  have  the  honor  of  being  commandant, 
and  it  plays  such  an  important  part  In  naval  aviation  as  the  center 
of  airship  training  and  experiment  that  I  cannot  refrain  from  at 
least  mentioning  It  for  that  reason. 

All  these  varied  naval  activities  In  the  vicinity  of  PhUadelphia 
have  made  a  considerable  Impression.  I  believe,  on  the  conscioxis- 
ness  of  the  ccanmunlty,  and  I  am  happy  in  paying  a  tribute  to- 
night to  the  very  hearty  support  they  all  receive  from  the  munici- 
pal authorities  and  business  interests  of  the  city.  While  I  feel 
that  their  presence  here  does  contribute  very  materially  to  the 
welfare  and  prosperity  of  PhUadelphia,  we  In  our  turn  are  very 
grateful  for  what  the  community  and  Its  government  does  for  us  in 
,  many  ways.  I  think  it  may  be  said  that  PhUadelphia.  particularly 
I  as  regards  its  officials  and  its  Institutions  and  organizations,  is  an 
unusually  navy -minded  city.  I  can  speak  from  my  own  experience 
of  the  piist  year  and  a  half  In  saying  that  I  have  had  nothing  but 
the  most  whole-hearted  support,  interest,  and  sympathy  from  all  to 
whom  I  have  turned  for  assistance  In  matters  that  frequently  arise 
affecting  both  the  yard  and  the  city.  Likewise,  the  many  hoepi- 
tailtles  and  courtesies  that  have  been  extended  to  the  Navy,  both 
j  thoee  of  us  stationed  here  and  those  who  have  come  here  In  ships 
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of  the  fleet,  on  the  part  of  the  city  government  and  many  of  the 
clubs,  societies,  and  organizations  in  PhUadelphia,  have  been  con- 
spicuous and  most  highly  appreciated. 

As  I  took  occasion  to  point  out  In  another  public  address,  PhUa- 
delphlans  are  most  tmusually  hospitable  and  kind  to  anyone  in  the 
Navy  who  comes  here  with  any  previous  association  with  them, 
and  I  reiterate  this  fact-  now  with  the  greatest  possible  emphasis, 
partictUarly  as  this  tribute  to  PhUadelphians  was  omitted  from 
the  newspaper  accounts  of  my  former  address. 

There  are  at  present  about  385  active-list  offloers  of  the  Navy. 
commissioned  and  warrant,  who  are  on  duty  at  the  navy  yard  or 
in  PhUadelphia,  of  whom  about  140  are  attending  special  schools 
in  the  yard  or  taking  special  postgraduate  coiQ-ses  In  educational 
institutions  of  the  city.  About  120  of  these  are  quartered  In  the 
navy  yard  or  at  Fort  Mifflin,  though  they  spend  much  of  thetr  off- 
duty  time  uptown,  but  aU  the  remainder,  about  265,  together  with 
about  120  retired  officers,  of  whom  the  vast  majority  are  married, 
live  In  PhUadelphia  or  its  Unmedlate  vicinity. 

Tills,  of  course,  represents  an  almost  negligible  portion  of  the 
pvpulation  of  this  great  city,  but  from  our  point  of  view  it  is  quite 
a  large  Navy  community  to  be  dooUcUed  in  any  one  locality.  I 
mention  the  figures  prlmarUy,  however,  to  show  that  there  are  con- 
siderable opportunities  for  contacts  on  the  part  of  PhUadelphians 
with  officers  of  the  Navy,  who  always  welcome  opportunities  to 
fraternize  and  discuss  affairs  of  mutual  Interest  with  any  civilian 
friends  with  whom  they  may  be  able  to  make  acquaintance.  There 
are  many  such  contacts  now.  I  am  happy  to  say.  but  the  more  they 
can  be  developed  among  those  of  the  service  who  come  here  as 
strangers,  the  more  intimate  stiU  wlU  become  the  relationship 
between  the  Navy  and  the  city,  a  result  of  mutvial  benefit  to  both. 
I  feel  sure. 

The  number  of  enlisted  men  of  the  Navy  and  Marine  Corps 
permanently  stationed  in  PhUadelphia  Is  rather  smaU,  about  700 
In  all.  of  whom  570  are  marines,  the  largest  single  unit  being 
at  the  marine  barracks  at  the  navy  yard,  composed  of  about  820 
men,  many  of  whom  are  attending  special  schools  at  the  marine 
barracks  and  supply  depot.  Relatively  few  of  these  enlisted  men 
are  married,  and  the  great  majority  consequently  Uve  in  the  yard. 
They  are  treated  finely  in  Philadelphia  and  seem  to  make  friends 
quickly,  so  that  duty  here  Is  sought  by  many  of  them.  At  times, 
when  crews  for  new  ships  are  being  assembled  at  the  receiving 
barracks,  there  are  many  more  enlisted  men  of  the  Navy  here, 
and  the  experience  In  PhUadelphia  of  these  transients  becomes 
more  of  a  problem,  as  is  true  In  the  case  of  the  crews  of  visit- 
ing ships.  Officers  of  the  Navy  are  most  deeply  interested  in  the 
welfare  of  their  men,  and  I  am  always  spedaUy  pleased  when 
entertainment  of  any  sort  for  the  enlisted  men  Is  arranged,  as 
has  on  occasions  been  so  splendidly  managed  here  In  Philadelphia. 

Another  point  of  contact  with  men  deeply  Interested  In  the 
Naval  Establishment  is  offered  by  the  large  number  of  naval  and 
marine  reservists  In  this  area.  In  addition  to  the  two  battalions 
of  Naval  Reserves,  one  In  Philadelphia  and  one  In  Camden,  the 
two'  Marine  Corps  Reserve  battalions  and  the  reserve  aviation 
squ^ron.  there  Is  a  great  number  of  men  here  enrolled  in  the  vol- 
unteer reserve,  for  all  the  many  specialized  branches  of  the  Navy. 
All  of  these  men  are  showing  high  patriotism,  which  is  moet 
commendable,  and  they  and  the  organizations  which  they  repre- 
sent are  deserving  of  your  fulleet  support.  I  woiUd  be  very  remiss 
If  not  paying  this  tribute  to  this  fine  group  of  dtlsens  of  this 
vicinity. 

It  Is  true,  also,  that  the  naval  personnel  stationed  in  and  about 
Philadelphia  is  but  a  smaU  portion  of  the  whole  Navy,  but  never- 
theless it  does  represent  the  Navy  and.  smaU  Uunigh  It  Is,  It 
stands  ready,  as  the  Navy  always  and  everywhere  does,  to  be  of 
such  service  to  the  dty  as  It  can  in  any  emergency  or  calamity 
In  which  the  employment  of  Federal  force  might  become  n«oes- 
sary  or  helpful.  God  forbid  that  such  a  cttuatlon  may  ever 
arise  In  Philadelphia,  but.  If  It  unhappUy  should,  the  representa- 
tion of  the  Navy  here  can  be  counted  on,  I  assure  you,  to  live 
up  to  the  best  traditions  of  its  service,  so  often  demmistrated 
elsewhere   under   such   conditions. 

The  very  fact  that  the  navy  yard  and  its  naval  personnel  are 
symbols  of  a  great  branch  of  the  national  defense  brings  out  what 
I  feel  shoiUd  be  the  moet  Important  feature  In  their  relation- 
ship to  the  city  of  Philadelphia.  If  their  presence  here  can  serve 
to  stimulate  patriotic  inspiration  and  to  arouse  Interest  among 
our  dtlaens  in  their  Navy,  much  good  to  our  Nation  wUl  result. 
The  Navy  Is  largely  dependent  for  its  development  on  the  attitude 
of  public  opinion  toward  It.  Such  attitude  Is  much  more  apt 
to  be  favorable  if  the  public  Is  thoroughly  famlUar  with  the  Navy, 
or  some  part  of  It,  and  acquires  an  interest  in  It  and  Its  needs 
and  problems  through  direct  contact  with  Its  representatives. 

PhUadelphians  are  more  and  more  conscious  all  the  time  that  a 
great  navy  yard  Is  located  nearby.  Last  Navy  Day  the  imprece- 
dented  number  of  93.600  visitors,  by  actual  count,  came  to  the 
navy  yard,  which  Is  Indeed  a  most  gratifying  proof  of  their  Interest 
In  seeing  what  was  arranged  speclaUy  for  that  day.  It  stimulates 
us  greatly  and  Improves  the  morale  of  both  naval  and  civilian 
persoimel  to  feel  that  the  public  is  Interested  In  our  work.  If 
only  the  yard  could  become  so  well  known  that  Its  Interests  and 
welfare  vpould  be  a  subject  of  frequent  thought  and  discussion  In 
the  civilian  community  here,  then.  Indeed,  our  relationship  with 
Philadelphia  would  redound  still  further  to  the  welfare  of  otir 
Navy  and  our  Nation.  I  know  that  so  powerful  an  organlzxitlon  as 
this  Rotary  Club  can  be  of  great  assistance  In  argusing  such  Inter- 
est, and  I  submit  such  an  effort  to  you  as  a  fine,  patriotic  under- 
taking, a  purpose  for  your  fellowship  In  service,  which  I  feel  will 
appeal  to  so  fine  a  representation  of  loyal  Americans. 


In  oonclusion,  let  m*  erpreas  my  great  pleasxire  In  beln;;  with 
you  8J1  this  evening  and  In  having  the  privilege  of  addressix.^  you. 
We  all  appreciate  greatly  the  compliment  shown  to  the  Navy  by 
your  dedication  of  this  occasion  to  a  naval  subject.  I  thank  you 
sincerely  for  all  this  and  for  your  attention,  and  you  have  my  very 
best  wishes  for  the  co|itlnued  success  and  welfare  of  the  Rotary 
Club  of  Philadelphia.   | 

THX    ICKRCHAMT   MARTNC REPORT   OF    T.    W.   VAN    KKTRE 

Mr.  COPEIAND.  ^fr.  President,  the  American  Merchant 
Marine  Conference  at  New  York  City,  November  18-19.  1935, 
appointed  an  expert  to  give  some  consideration  to  the  ques- 
tion (rf  the  American  merchant  marine.  Prof.  T.  W.  Van 
Metre,  professor  of  transportation  of  Columbia  University, 
prepared  a  report  ooi  the  subject.  The  report  is  brief  but 
very  illuminating.    I  itsk  that  it  be  printed  in  the  Record. 

■niere  being  no  obiJection,  the  report  was  ordered  to  be 
printed  in  the  Record,  as  follows: 


Accordingly,  T.  W.  rvan  Metre,  proCeaeor  of  transportation, 
Columbia  Unlverelty.  v^  engaged  for  this  purpose.  In  present- 
ing ProfeMor  Van  Metre's  findings  herewith  the  oommlttse  wishes 
to  express  its  atnoere  japprectatttm  for  his  valuable  aervlces  In 
preparing  this  final  drift. 

Z.  K^SCHAMT    MARZNX    POUCT 

The  United  States  14  a  great  oommerdal  nation  possessing  a 
water-borne  foreign  an4  domestic  trade  greater  In  volume  and  In 
value  than  that  of  anjr  other  country  In  the  world.  It  should 
have  a  merchant  marine  adequate  to  the  needs  of  that  commerce, 
a  merchant  marine  which  wUl  not  only  protect  that  commerce 
and  promote  Its  normail  expansion  In  times  of  peace,  but  which 
will  preserve  that  conimerce  In  time  of  war;  and  should  this 
country  become  Involved  In  war,  a  merchant  marine  which  can 
be  employed  for  national  defense  as  an  auxUlary  of  the  Navy. 
The  ships  of  this  merchant  marine  shoiUd  be  buUt  In  American 
shipyards  and  they  should  be  manned   by  American  crews. 

It  Is  impossible  to  establish  an  arbitrary  figure  as  to  the  deelr- 
aMe  size  of  the  merchaiit  marine,  but  It  does  not  seem  unreason- 
able to  hold  that  It  4hould  lUtlmately  be  sufllclenUy  large  to 
carry  at  least  one-haU  the  water-borne  foreign  trade  of  the 
country,  llils  does  noi  mean  that  half  the  NatlMi's  export  and 
Import  trade  on  aU  o^ean  routes  with  which  the  trade  passes 
should  neoessarUy  be  carried  In  American  ships.  On  some  routes, 
especlaUy  those  to  nearby  countries  which  have  lltUe  or  no  mer- 
chant shipping,  the  proportion  carried  In  American  vesels  should 
be  greater  than  one-hali,  while  in  other  routes  it  seems  reasonable 
to  siq>po6e  tliat  for  many  years  to  come  at  any  rate,  the  proportion 
wUl  be  less. 

At  the  present  time  |the  prc^wrtlon  of  American  foreign  trade 
carried  In  American  sh^ps  is  conslderaMy  less  than  one-half.  In 
aU  of  the  country's  important  trade  routes  there  are  reasonable 
prospects  for  a  health^r  growth  of  American  shipping,  and  on 
several  routes  there  Is  i  genuine  desire  and  need  for  ships  which 
are  larger,  faster,  and  better  equipped  than  those  at  present  In  use. 
The  steady  revival  of  fbrelgn  trade  now  in  progtaas  should  make 
possible  the  expansion ;  of  the  American  shipping  industry.  The 
operation  of  sh^  superl<tf  In  type  and  speed  to  those  now 
employed  wUl  serve  to  kthniUate  trade. 

If  the  XThlted  States  Is  to  have  <i  merchant  marine  adequate  to 
the  needs  of  its  commence  and  suitable  for  use  as  a  means  of  na- 
tional defense,  one  fa^t  must  be  accepted.  Government  aid  Is 
Indispensable.  The  co0t  of  construction  of  ships  In  foreign  ship- 
yards is  much  less  than  the  cost  In  American  yards,  and  the  cost 
of  operating  athlps  und^  foreign  flags  is  less  than  the  cost  of  oper- 
ating under  the  American  flag.  It  Is  Impossible  for  American  ships 
to  compete  wholly  upcb  a  oommerdal  basts  with  foreign  vessels. 
Without  Oovemment  aid  American  shipping  now  engaged  In  for- 
eign trade  would  soon. wither  away,  the  Amrrlfian  flag  would  vir- 
tually dlsi4>pear  from .'  the  high  seas,  and  the  merchant  marine 
would  soon  revert  to  jthe  conditions  which  prevaUed  before  the 
World  War.  J 

Whatever  plan  <rf  aid  ia  employed.  It  should  be,  sa  nearly  as  pos- 
sible, of  a  permanent  character.  A  policy,  based  upon  careful 
study  of  aU  facts  and  i^pon  past  csperlenoe  should  be  adopted,  and 
once  adopted,  it  should'  be  firmly  adhered  to.  It  is  only  under  such 
a  policy,  wisely  and  cn^uUy  administered,  that  needed  ships  can 
be  buUt  and  replaoentents  and  addiUtms  made  as  they  become 
necessary.  In  other  w^rds.  if  permanence  of  the  nkerchant  marine 
is  to  be  secured,  there  ;must  be  permanence  of  national  policy. 

In  the  determinatioi^  aC  the  general  character  of  the  merchant- 
marine  policy  the  flrsC  question  to  be  decided  is  whether  govern- 
mental aid  shaU  take:  the  form  ot  complete  government  owner- 
ship and  operation  df  shipping  or  of  private  ownership  and 
operation  with  a  Oovemment  subsidy.  Between  those  alterna- 
tives there  should  b0  no  question  as  to  the  proper  choice. 
Not  only  Is  Oovemmient  ownership  and  c^ration  contrary  to 
American  tradition  and  practice,  but  the  lesson  of  experience  Is 
that  its  results  have  been,  highly  unsatisfactory.  The  American 
merchant  marine  shou^  be  prlvatrty  owned  and  privately  operated. 
n.  rptuB  OF  GovTRKMEirr  Am 

At  the  present  time  ihe  operators  of  various  American  ship  Unes 
receive  Government  aid  In  the  form  of  mall  subventions  paid  In 
pursuance  of  contractual  agreements  with  the  Postmaster  General. 
While  this  method  of  Oovemment  aid  has  been  helpful  In  restor- 
ing and  in  encouraging  the  further  development  of  the  shipping 


fi 


}i 


I 


CONGRESSIONAL  RlECORD— SENATE 


484 

todustry.  the  opinion  ts  general  that  It  would  be  veU  to  replace 
It  by  a  system  of  direct  subsidlea— subsidies  for  botb  the  con- 
struction and  the  operation  of  ships  engaged  In  foreign  trade. 
Should  Congress  decide  to  discontinue  mall  subventions  and  In 
their  place  give  direct  subsidies,  it  should  be  clearly  understood 
that  the  lines  now  possessing  maU  contracts  should  be  adequately 
protected  In  the  rights  acquired  under  their  contracts.  The  con- 
tracts were  entered  Into  m  good  faith,  and  they  should  be  scrupu- 
lously adhered  to  until  their  expiration  In  aU  those  cases  In  which 
It  is  impossible  to  make  an  adjustment  satisfactory  to  the  contract 

The  construction  subsidy  should  equal  the  difference  between 
the  cost  of  foreign  and  American  construction.  Various  ways  have 
been  suggested  as  to  how  this  subsidy  should  be  paid.  One  sug- 
gested method  Is  that  the  Government  contract  for  the  ships,  pay 
for  them,  and  sell  them  to  the  operators  at  the  price  determined 
by  the  cost  of  construction  in  foreign  yards.  A  more  preferable 
method,  howerer.  woiUd  be  for  the  American  operator  to  contract 
with  the  shipbuilder,  the  Government  contributing  a  sum  equal  to 
the  difference  between  foreign  and  domestic  cost.  There  are  dis- 
tinct advantages  to  be  derived  from  the  supervision  and  direction 
of  the  process  of  construction  by  the  operator  himself.  Contracts 
for  construction  should  be  let  as  the  result  of  competitive  bidding, 
and  since  the  Government  has  a  deflnite  financial  interest  there 
should  be  no  obJecUon  to  the  superrlslon  of  the  bidding  by  proper 
governmental  authority 

The  present  construction  loan  fund  should  be  continued  at  least 
for  a  few  years.  It  is  to  be  hoped  that  eventually  the  merchant 
shipping  business  of  the  United  States  wiU  be  established  upon  a 
basis  strong  and  substantial  enough  to  make  it  attractive  to  the 
Investing  public.  Until  this  comes  to  pass,  however,  Government 
aid  in  financing  the  operator's  share  of  the  cost  of  construction 
seems  to  be  essential.  This  loan  fund  should  be  available  to  the 
builders  of  ships  for  the  coastwise  trade  as  well  as  for  ships 
engaged  in  foreign  trade. 

It  should  be  the  policy  of  the  shipping  Industry  to  keep  the 
merchant  marine  up-to-date.  Obsolete  vessels  should  be  scrimped 
and  suitable  vessels  built  to  replace  them. 

It  has  been  suggested  that  a  considerable  saving  In  the  cost  of 
ship  construction  would  be  effected  by  adopting  quantity  produc- 
tion to  a  limited  extent — that  Is,  by  constructing  duplicate  ves- 
sels. Unquestionably  If  it  were  possible  to  use  standardized  ships 
there  would  be  a  saving  In  construction  costs.  Experience  seems 
to  indicate,  however,  that  the  possibilities  of  standardization  are 
not  great  because  of  the  widely  varying  requirements  of  vessels 
traversing  different  routes  and  employed  in  different  trades.  Where 
a  saving  in  cost  is  manifestly  possible  this  method  of  construction 
should  be  adopted. 

The  operating  subsidy  granted  to  American  ships  in  foreign 
trade  should  be  such  as  to  bring  about  equality  between  the  Amer- 
ican operator  and  his  foreign  competitor.  The  chief  differences  be- 
tween their  costs  are  the  plainly  visible  items  in  the  cost  of  ship 
operation,  such  as  wages,  supplies,  equipment,  insurance,  repairs, 
and  administrative  expenses.  There  may  also  be  differences  arising 
from  advantages  possessed  by  the  foreign  operator  in  the  form  of 
subsidies,  subventions,  or  some  form  of  governmental  aid  or  prefer- 
ence. None  of  these  differences  of  cost  are  permanently  the  same. 
They  fluctuate  because  of  changes  In  prices,  changes  in  wage  rates, 
and  occasionally  because  of  aberrations  of  currency.  The  fre- 
quency with  which  changes  may  occur  Indicates  that  there  should 
be  some  degree  of  flexibility  with  respect  to  the  payment  of  the 
operating  subsidy,  adjtistments  being  niade  wherever  warranted  by 
changed  conditions. 

The  operating  subsidy  should  be  a  matter  of  contract  between 
the  operator  and  the  Government.  The  time  of  this  contract 
should  be  as  nearly  possible  the  life  expectancy  of  the  ship  for  the 
operation  of  which  the  subsidy  Is  to  be  paid. 

ni.    AOMINISraATION    AHO    KXCULATION 

The  success  of  a  merchant-marine  policy  such  as  outlined  above 
will  depend  In  a  very  large  measure  upon  the  msoiner  of  Its  admin- 
istration by  the  Government  The  work  for  administering  the  law 
should  not  be  given  to  any  existing  executive  department  or  bu- 
reau, but  to  a  new  and  independent  commission  or  "maritime 
authority",  such  as  provided  for  in  the  bill  now  under  considera- 
tion by  Congress.  This  authority  should  devote  Its  undivided  time 
to  giving  effect  to  the  Nation's  merchant-marine  policy. 

Replies  received  indicated  a  preference  that  some  of  the  mem- 
bers of  the  authority  be  men  who  have  had  actual  experience  in 
some  branch  of  the  shipping  Indiistry.  While  it  Is  probably  too 
much  to  expect,  under  any  system  of  government,  that  appoint- 
ments to  be  made  without  regard  to  political  affiliation,  yet  noth- 
ing could  be  worse  than  to  have  appointments  a  matter  of  political 
regard  and  favor.  The  merchant  marine  problem  Is  not  a  matter 
of  politics,  and  under  no  circimistance  should  It  be  permitted  to 
become  so. 

What  is  more  Important  than  place  of  residence.  poUttcs.  and 
perhaps  even  experience,  ts  that  the  members  of  the  authority  be 
honest  tmd  Impartial,  and.  above  all,  possessed  with  a  thorough  and 
a  sympathetic  understanding  ot  the  purpose  of  the  law  they  are  to 
administer.  For.  let  It  be  said  again,  the  ultimate  success  of  any 
merchant-marine  policy  which  may  be  adopted  will  depend  chiefly 
upon  Its  admlnlstratlOQ. 

While  the  most  important  function  of  the  proposed  maritime 
authority  will  be  the  administration  of  the  ship-subsidy  legislation. 
It  will  also  have  other  duties  to  perform. 

The  chief  question  which  has  arisen  with  regard  to  other  possible 
duties  of  the  proposed  authority  concerns  the  matter  of  shipping 
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negtilatlon :  ShaU  the  authority  have  regulative  as  well  as  admln- 
l^traUve  duties?  Shall  the  regulatwr  functions  now  exercised  by 
tihe  Shipping  Board  Bureau,  and  such  other  regulative  authority 
(iver  shipping  as  may  be  neeoful,  be  given  to  thlB  body? 

The  preponderance  of  opinion  sunong  shipping  Interests  is  In 
ftevor  of  giving  the  duties  connected  with  shipping  regulation  to  a 
]|iarltlme  authority.  The  most  valid  objection  to  such  a  coiirse 
i^rlses  from  the  fact  that  the  administrative  duties  of  the  authority 
♦ill  have  to  do  chiefly  with  shipping  engaged  In  foreign  trade, 
♦hile  such  regulation  as  there  may  be  will  apply  for  the  most  part 
V>  vessels  engaged  In  domeetlc  conunerce.  It  has  been  proposed 
tjhat  the  duty  of  giving  effect  to  legislaUon  for  the  regulation  of 
flipping  be  given  to  the  Interstate  Commerce  Commission,  which 
neguJates  transportation  by  rail  and  by  highway.  Some  ship  opera- 
Uors  favor  this  course,  but  the  majority  are  distinctly  opposed  to 
the  regulation  of  shipping  by  the  Interstate  Commerce  Commission. 
9hould  such  regiilation  be  entrusted  to  the  maritime  authority  or 
<o  some  other  body,  some  provision  should  be  made  for  the  coordi- 
nation of  the  work  of  the  separate  regulatory  bodies  to  the  end  that 
l^armonious  policies  would  prevail,  under  which  all  forms  of  trans- 
^rtatlon  would  receive  the  recognition  due  to  their  Importance  and 
fbelr  peculiar  characteristics. 

It  Is  in  connection  with  the  promoting  of  the  development  of  a 
•merchant  marine  that  the  maritime  authority  will  find  Its  real 
opportunity  for  noteworthy  achievement.  With  regard  to  this 
function  its  authority  should  be  broad  in  scope,  and  It  should  not 
)>e  hampered  by  a  too  precise  and  meticulous  definition  of  its 
|>owers. 

Inevitably  the  authority  must  have  an  Intimate  relationship 
With  those  shipping  companies  that  are  the  recipients  of  Govern- 
tnent  aid  In  the  form  of  loans  and  subsidies.  It  should  therefore 
have  power  to  exercise  supervision  in  the  accounting  practices  of 
those  companies  even  to  the  extent  of  requiring  a  reasonable  de- 
of  uniformity.     The  regulation  of  accounting  practice  need 

ot  be  so  extensive  nor  so  detailed  as  that  applied  to  railroads, 
e  unsound  practice  of  establishing  a  limit  upon  profits  or  of 
Recapturing  any  jxirtlon  of  profits  should  by  no  means  be  adopted, 
though  there  would  seem  to  be  no  valid  objection  to  a  require- 
ment that  profits  above  a  stipulated  amount  should  be  applied  to 
the  extinction  of  Government  loans. 

IV.    THI   PmOBLKM    OF  COMl't'l'lTlON 

There  is  no  business  in  which  competition  Is  greater  than  in 
ihe  business  of  shipping  engaged  in  foreign  commerce.  It  Is  a 
field  which  Is  open  to  all  people  of  all  nations. 

As  in  other  types  of  business  enterprise  in  which  a  large  propor- 
jtlon  of  the  costs  is  fixed,  and  independent  of  the  volume  of  busl- 
tiess  actually  done,  this  compeUtion,  if  subjected  to  no  discipline 
pr  control,  lixevltably  becomes  destructive  to  the  point  of  demoral- 
ization and  ruin  of  the  btislness.  In  recognition  of  this  fact  the 
Government  has  permitted  American  shipping  companies  to  par- 
Itlcipate  in  steamship  "conferences ",  having  as  their  purposes  not 
the  elimination  of  all  competition  but  the  elimination  of  those 
competitive  methods  and  practices  tistially  designed  as  "cutthroat 
competition",  the  indulgence  in  which  leads  to  Irreparable  loss 
and  eventually  to  financial  disaster.  The  practice  of  keeping  com- 
petition within  reasonable  bounds  by  participating  in  conferences 
should  be  permitted  to  continue,  and  if  possible  it  should  be 
lurther  developed  by  Joint  action  of  Government  and  steamship 
operators. 

1  The  effectlveneas  of  conferences  depends  upon  their  stability  and 
Ithelr  permanence.  Since  the  usefulness  and  value  of  conferences 
bave  been  admitted,  the  steamship  operators  should  be  permitted 
{to  employ  the  best  means  known  to  secui^  their  continuing  stabil- 
ity. It  seems  unreasonable  to  permit  the  operators  to  organize  a 
conference  and  then  deprive  them  erf  the  Instruments  for  making 
the  conference  effective.  Not  only  should  they  be  enabled  to  estab- 
iish  a  greater  degree  of  solidarity  among  conference  members  but 
jthey  should  be  placed  in  a  position  to  sectire  the  support   and 

gatronage    of    shippers.      To    this    end    the    practice    of    granting 
eferred  rebates  to  shippers  should  be  legalized. 


I 


v.    CONCLUSION 


During  the  last  15  years  the  shipping  legislation  which  Congress 
as  enacted  has  been  distinctly  helpful.  The  Jones  Act  of  1920  and 
the  Jones-White  Act  of  1928  indicate  a  desire  on  the  part  of  the 
Government  to  bring  about  the  creation  and  the  maintenance  of  a 
merchant  marine  adequate  to  the  needs  of  American  commerce. 
Experience  under  these  laws  has  been  valuable  in  indicating  what 
^o\ild  be  the  nature  of  a  permanent  merchant-marine  policy.  It 
Is  a  hopeful  and  encouraging  sign  that  Congress  evinces  a  willing- 
ness to  enact  the  legislation  necessary  to  give  effect  to  a  policy 
Which,  under  wise  and  prudent  administration,  will  lead  to  the 
{development  of  a  merchant  marine  such  as  the  United  States  should 


The  current  revival  of  foreign  commerce  Indicates  a  brighter  plc- 
tture   tor   the    merchant   marine.     Shipping    depends    for    its    em- 

Eloyment  upon  commerce.  As  commerce  grows  the  shipping  In- 
ustry  becomes  more  thriving  and  prosperous.  The  negotiation  of 
Ireciprocal-trade  agreements  with  foreign  countries  under  which 
without  detriment  to  American  indtistrles  the  exports  and  the 
;imports  of  the  United  States  may  be  Increased  is  favored  by  the 
ishipping  Industry. 

i  The  shipping  industry  of  the  United  States  gives  employment 
directly  to  more,  than  200.000  persons  and  indirectly  to  many 
ithotisands  more.*  All  of  the  money  which  the  Government  may 
{appropriate  for  stihsldies  in  the  shipping  industry  is  used  in  the 
employment  of  American  labor  and  in  the  purchase  of  goods  pro- 
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duced  by  American  labor.  With  reasonable  stimulation  and  aid 
the  shipping  industry  will  become  an  important  factor  In  the 
restoration  of  economic  prosperity. 

PATMENT  OP  ADJTTSTED-SEEVICE  CEETIFICATES 

The  VICE  PRESIDENT.    The  morning  business  is  closed. 

Mr.  HARRISON.  Mr.  President,  I  desire  to  make  a  brief 
statement,  to  which  I  invite  the  attention  of  the  Senator 
from  Oregon  [Mr.  McNary]. 

I  was  very  anxious  to  have  taken  up  and  considered  this 
morning  House  bill  9870,  providing  for  the  payment  of 
adjusted-service  certificates.  The  Senator  from  Oregon 
spoke  to  me  and  expressed  a  desire  that  the  biH  go  over  until 
tomorrow. 

I  appreciate  the  fact  that  some  special  orders  have  been 
entered  into  with  regard  to  the  session  of  today.  I  do  not 
desire  to  inconvenience  any  Senator,  nor  to  press  the  bill  if 
certain  Senators  desire  to  read  the  report,  and  so  forth.  I 
ask  the  Senator  from  Oregon  whether  there  is  any  objection 
to  taking  up  the  so-called  "bonus"  bill  today  for  consideration. 

Mr.  McNARY.  Mr.  President,  there  has  been  an  un- 
bnAen  practice,  which  I  have  followed,  of  objecting  to  the 
consideration  of  any  bill  until  it  has  lain  over  a  day  under 
the  rule.  By  virtue  of  the  unanimous -consent  agreement 
entered  into  on  Monday,  I  think  probably  that  rule  has  been 
violated;  but.  In  all  fairness  to  the  Members  of  this  body,  I 
think  the  bill  should  lie  over  in  order  that  an  opportxmity 
may  be  had  to  read  the  report.  Therefore,  I  shall  object 
to  the  consideration  of  the  bill  today,  as  I  should  in  the  case 
of  any  other  bill. 

Mr.  HARRISON.  I  may  say  to  the  Senator  that  I  have  no 
doubt  the  committee  has  complied  with  the  rules  with  refer- 
ence to  filing  the  report  on  the  bill.  Not  only  has  that  been 
done,  but  we  have  rushed  the  Govenmient  Printing  OfBce  in 
order  that  the  members  of  the  Finance  Committee  might 
receive  on  yesterday  afternoon  copies  of  a  hearing  of  a  con- 
fidential nature  and  a  report  on  the  bill.  So  I  think  we  have 
complied  with  the  rules.  Since  the  Senator  feels  as  he  does, 
however,  would  he  object  to  entering  into  a  unanimous- 
consent  agreement  that  we  may  take  up  this  measure  imme- 
diately after  the  conveiiing  of  the  Senate  at  12  o'clock  noon 
tomorrow? 

Mr.  McNARY.  Mr.  President,  I  stated  specifically  and 
definitely  my  objection  to  the  consideration  of  the  bill  today, 
as  I  would  in  the  case  of  any  other  bill  that  might  come  up 
under  the  same  circumstances,  I  have  no  objection  to  a 
speedy  consideration  of  the  bill.  So  far  as  '  am  personally 
concerned,  I  am  willing  to  take  it  up  at  any  time  after  today; 
but  I  insist  that  it  shall  not  come  before  the  Senate  today. 

Mr.  HARRISON.  Mr.  President,  I  desire  to  submit  a 
unanimous-consent  request.  Before  doing  so  I  hope  the 
Senator  from  Arkansas  [B4r.  Robikson].  the  Democratic 
leader,  will  ask  that  the  Senate  take  a  recess  at  the  conclusion 
of  today's  session,  instead  of  adjourning,  so  that  we  may 
begin  the  consideration  of  House  bill  9870  at  12  o'clock  to- 
morrow. Immediately  upon  the  convening  of  the  Senate,  If 
that  will  meet  his  wishes. 

Mr.  ROBINSON.  Mr.  President,  I  have  no  objection  to 
entering  into  the  arrangement  suggested  by  the  Senator  from 
Mississippi.    Does  he  wish  the  request  at  this  time? 

Mr.  McNARY.  Let  me  suggest  to  the  Senator  from  Bilissis- 
sippl  that  he  first  propoimd  his  unanimous-consent  request. 
Failing  in  that,  he  may  propose  action  of  the  kind  he  has 
indicated. 

Mr.  ROBINSON.    I  think  that  would  be  the  better  course. 

Mr.  HARRISON.  I  ask  unanimous  consent  that  on  the 
convening  of  the  Senate  tomorrow,  if  it  shall  recess,  the 
Senate  shall  immediately  proceed  to  the  c<Misideration  of 
House  bill  9870;  that  if  the  Senate  shall  adjourn,  it  shall  pro- 
ceed to  the  consideration  of  the  bill  immediately  after  the  ex- 
piration of  the  morning  hour. 

c    The  VICE  PRESIDENT.     Is  there  objection?     The  Chalr 
hears  none,  and  it  is  so  ordered. 

Mr.  ROBINSON  subsequently  said:  Mr.  President,  I  ask 
unanimous  consent  that  when  tbt>  Senate  concludes  its  busi- 
ness today  it  take  a  recess  until  12  o'clock  noon  tomorrow. 


The  PRESIDING  0FFICER  ChSi.  Holt  in  the  chair) .  Is 
there  objection?    "nie  Chair  hears  none,  and  it  is  so  ordered. 

I     The   CAI.ENDAK 

The  VICE  PRESlt)ENT.  Under  the  special  order,  the 
calendar  will  be  calliKl  for  the  consideration  of  unobjected 
bills. 

USURY  IW  iTHE  DISTRICT — ^RECOmCTTAI. 

Tlie  first  business  qn  the  calendar  was  the  bill  (S.  396)  to 
amend  section  1180  df  the  Code  of  Laws  for  the  District  of 
Columbia  with  respecjk  to  usury. 

Mr.  ROBINSON,  lilr.  President,  this  bill  has  been  pending 
on  the  calendar  for  a  long  time.  I  think  it  should  be  either 
considered  or  recommitted. 

Mr.  KINO.    Mr.  Pifesident,  will  the  Senator  yield? 

Mr.  ROBINSON.    Certainly. 

Mr.  KINO.  Another  bill  has  been  introduced  in  lieu  of 
Senate  bill  396,  andjl  have  no  objection  to  Its  being  re- 
committed, i 

Mr.  ROBINSON.  I  ask  unanimous  c(»sent  that  the  bill 
be  recommitted  to  the  Committee  on  the  District  of  Co- 
lumbia. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

8X1.^,5,   ETC.,   PASSES    OVES 

The  bill  (S.  213)  io  amend  section  113  of  the  Criminal 
Code  of  March  4.  19019,  Thirty-fifth  Statutes  1109  (U.  S.  C. 
title  18.  sec.  203),  and  for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  McGTIJi.    Let  ^hat  go  over. 

The  VICE  PRESIDlxrr.    The  bill  will  be  passed  over. 

Tlie  bill  (S.  1506)  to  change  the  name  of  the  Pickwick 
Landing  Dam  to  Quint  Dam  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Xet  that  go  over. 

The  VICE  PRESID|3^.    The  bill  will  be  passed  over. 

Tlie  bill  (S.  574)  relative  to  Memb^^  of  Congress  acting 
as  attorneys  in  matte^  where  the  United  States  has  an  in- 
terest was  announced] as  next  in  order. 

Mi.  ROBINSON.     Ii<et  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  resolution  (S.  Jles.  35)  authorizing  the  Committee  on 
the  Judiciary  to  invejstigate  certain  phases  of  the  National 
Recovery  Act  was  announced  as  next  in  order. 

Mr.  KING.    Let  thit  go  over. 

The  VICE  PRESIDENT.  The  resolution  wUl  be  passed 
over. 

RXGUXJITZON   of   SMALL    LOAKS   ZK   THE   DISTRICT 

The  Senate  resumed  the  consideration  of  the  bill  (S.  1162) 
to  regulate  the  busing  of  making  small  loans  in  the  District 
of  Columbia,  and  to  funoKl  an  act  to  regulate  the  business 
of  loaning  money,  etcl,  approved  Febnuu-y  4,  1913. 

The  VICE  PRESIIJENT.  This  bill  has  been  heretofore 
considered  by  the  Sez^ate.  and  the  amendments  reported  by 
the  committee  have  been  agreed  to.  The  question  is  on  the 
engrossment  and  thirci  reading  of  the  bill. 

The  bill  was  ordere|l  to  be  engrossed  for  a  third  reading, 
read  the  third  time.  a|id  passed,  as  follows: 

Be  it  enacteA,  etc.,      j 

I       DcrorrnoNS 

SacnoN  1.  (a)  "Lendjer",  as  used  In  this  act,  la  any  indlTidual. 
copartnerahlp,  firm,  awociatlon.  or  oorporatton  engaged  in  the 
District  of  Columbia  in: the  buslneai  of  lending  money  upon  which 
Interest,  fees,  and  charges  totaling  more  than  6  percent  per  annum 
upon  the  tmpald  principal  balances  of  such  loan  are  paid  or 
charged,  whether  wlthj  or  without  security  of  any  kind,  direct 
or  coUateral,  tangible  ot  Intangible,  except  natlmial  banks,  licensed 
bankers,  credit  tinlons  established  under  the  act  approved  June 
28,  1932  (47  Stat.  826,  c.  272,  sec  1).  and  under  the  act  approved 
June  26,  1834  (48  Stajt.  1210,  c.  7S0),  trust  companies,  savings 
I^Tika  building  and  loan  aasoclatlons,  or  real-estate  brokers,  as 
defined  In  chapter  4.  Utie  20,  of  the  Code  of  the  District  of  Colum- 
bia, and  pawnbrokers.  Pawnbrokers  are  those  who  lend  money 
upon  physical  security  and  keep  possession  of  such  security 
during  the  period  of  tlje  loan:  Provided,  That  any  of  the  above- 
ezcepted  national  bank*,  licensed  bankers,  trust  companies,  and 
savings  banks  may  operkte  under  the  provisions  of  this  act  upon 
seeorlng  a  license  so  to  fo.  ^   ^,_^ .     ,     ^ 

(b)  "Procurer",  as  u^ed  In  this  act,  Is  any  Individual,  oo- 
pertnershlp,    linn.    asBocOation,    or    corporation    engaged    In    the 
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District  of  Columbia  In  the  buslnesa  of  procuring  or  securing 
money  or  lU  equivalent  for  another  when  said  person,  copart- 
M^hip  nrm.  «2oclatlon.  or  corporation  is  paid  anything  of  value 
for  the  procurement  of  said  money  or  Its  equivalent. 

(c)    -Person",    within    the    meaning    of    thU   act.    includes    indi- 
viduals    firms    partnerships,    associations,    and    corporations. 

(dr-Su^rlntendent ".  ^  used  m  thU  act.  means  the  Superin- 
tendent of  Insurance  for  the  District  of  Columbia. 
'(e)     For    defluiilons    of    -Interest",    "charges  ,    i 

■*^"a^^Bvery  lender  shall  obtain  a  license  for  doing  bustoess 
and  It  shall  be  unlawful  to  engage  in  any  such  business  without 
procuring  such  license.  A  procurer  shall  be  deemed  to  be  and 
treated  M  the  agent  of  the  lender  In  aU  matters  relating  to  the  i 

°%KC  3  Each  license  granted  under  the  terms  of  thla  act  shall 
date  from  the  Ist  day  of  November  In  each  year  and  shall  expire 
on  the  31st  day  of  the  October  foUowlng.  unless  prior  thereto 
U  be  siispended.  revoked,  or  surrendered  as  hereinafter  provided. 

8«c  4  Applications  for  licenses  under  this  act  shall  be  made 
under  oath  to  the  Superintendent  upon  forms  furnished  by  him. 
and  every  such  application,  in  addlUon  to  such  other  Information 
as  may  be  required  by  the  Superintendent,  shall  specify  by  name 
the  person  to  whom  the  license  U  to  be  granted,  and  In  case  the 
applicant  U  a  firm,  partnership,  or  aaaoclatlon  the  names  of  aU 
persons  comprising  said  firm,  partnership,  or  association  shall  be 
given  and  In  case  the  applicant  U  a  corporation  the  names  of  all 
the  oimcers  and  directors  and  the  place  of  Incorporation  of  such 
corporaUon  shall  be  given.  If  any  change  In  the  personnel  of  a 
firm,  partnership,  association,  or  corporation  shall  thereafter  occur, 
the  Ucenaee  shall  forthwith  notify  the  Superintendent  of  auch 
change. 

Upon  the  expiration  of  each  license  the  licensee  may  apply.  In 
the  same  manner  and  form  as  aforesaid,  for  a  renewal  there<rf. 

The  Superintendent  shall  Investigate  every  application,  either  for 
an  original  license  or  for  any  renewal  thereof,  and  shall  either 
approve  or  reject  It. 

See  5.  Upon  the  filing  of  an  application  for  a  license.  If  the 
Superintendent  shall  find  the  financial  responsibility,  experience, 
character,  aiul  general  fitness  of  the  applicant,  and  of  the  members 
thereof  if  the  applicant  be  a  &rm.  partnership,  or  association,  and 
of  the  oiBofera  and  directors  thereof  If  the  applicant  be  a  corpora- 
tion, such  as  to  warrant  the  belief  that  the  business  will  be 
operated  honestly,  efficiently,  and  In  accordance  with  the  pro- 
visions and  purposes  of  this  act.  he  shall  thereupon  approve  the 
application.  Upon  such  approval  of  the  application  by  the  Super- 
intendent  the  applicant  shall — 

(a)  Pay  to  the  collector  of  taxes  a  fee  as  hereinafter  provided 
In  section  6; 

(b)  Deposit  with  the  auditor  for  the  District  a  bond  as  provided 
in  section  '/: 

(c)  Designate  In  writing  the  Superintendent  as  resident  agent  as 
provided  In  section  8. 

Thereafter  the  Superintendent  will  Issue  the  license  as  herein- 
after provided  In  section  9. 

Sac.  6  Upon  approval  by  the  Superintendent  of  any  application, 
either  for  an  Initial  license  or  any  renewal  thereof,  the  applicant 
shall  pay  to  the  collector  of  taxes  a  fee  of  1300:  Provided.  That 
licenses  issued  at  any  time  after  the  beginning  of  the  license  year 
shall  date  from  the  1st  day  of  the  month  In  which  the  license  Is 
Issued  and  end  on  the  last  day  of  the  license  year  above  prescribed 
and  payment  shall  be  made  of  the  proportionate  amount  of  the 
annual  fee;  but  no  fee  shall  be  prorated  to  an  amount  less  than 
$80.  The  Commissioners  of  the  District  of  Columbia  may  Increase 
or  decrease  the  above  license  fee  as  the  cost  of  supervision,  inspec- 
tion, and  regulation  may  require. 

Sac.  7.  Upon  approval  by  the  Superintendent  of  any  application, 
either  for  an  original  license  or  any  renewal  thereof,  the  applicant 
shall  deposit  with  the  auditor  for  the  District  of  Columbia  a  bond 
In  due  form  in  the  penal  sum  of  93.000  with  two  or  more  sureties 
or  duly  authorlaed  surety  company  to  be  approved  by  the  Com- 
missioners. The  bond  shall  be  payable  to  the  District  of  Columbia 
and  shall  be  conditioned  that  the  person  applying  for  the  license 
will  comply  with  the  provisions  of  this  act  and  with  any  regula- 
tions promulgated  hereunder  and  shall  pay  all  damages  occasioned 
by  reason  of  any  misstatement,  misrepresentation,  fraud,  or  deceit, 
or  any  unlawful  act  or  omission  of  any  licensed  person,  made,  com- 
mitted, or  omitted  in  the  business  conducted  under  such  license, 
or  caused  by  any  other  violation  of  the  said  act  or  regulations  in 
carrying  on  the  business  for  which  such  license  is  granted.  One  or 
more  recoveries  upon  such  bond  shall  not  vitiate  the  same,  but  It 
shall  remain  in  full  force  and  effect:  Provided,  however.  That  the 
aggregate  amount  of  all  such  recoveries  shall  not  exceed  the  full 
amount  of  the  bond.  Upon  the  commencement  of  any  action  or 
actions  against  the  surety  upon  any  such  bond  for  a  stun  or  sums 
aggregating  or  exceeding  the  amount  of  such  bond  the  Superin- 
tendent may  require  a  new  and  additional  bond  In  like  amount  as 
the  original  one.  which  shall  be  filed  with  the  auditor  for  the  Dis- 
trict within  10  days  of  the  demand  thereof.  Failure  to  file  such 
bond  within  the  prescribed  time  shall  constitute  cause  for  the 
revocation  of  the  license  theretofore  Issued.  Any  suit  or  action 
against  the  surety  on  any  bond  required  by  the  provisions  of  this 
section  shall  be  commenced  wlUxin  1  year  from  the  accruing  of  the 
cause  of  action  thereon. 

If  at  any  time.  In  the  opinion  of  the  Superintendent,  the  sureties, 
or  any  of  them,  shall  become  Irresponsible,  the  person  holding  such 
license  shall,  upon  notice  from  the  Superintendent,  give  a  new 
bond,  and  failure  to  give  a  new  bond  within  10  days  after  such 
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riot  Ice  shaU  operate,  in  the  discretion  of  the  Superintendent,  as  a 
Invocation  of  such  license. 

Sec.  8.  Upon  the  approval  of  an  application  by  the  Super- 
intendent, the  applicant  shall.  In  writing,  appoint  the  Superin- 
jtendent  the  true  and  lawful  attorney  of  such  applicant,  upon 
iwhom  all  lawfiil  process  In  any  action  or  legal  proceeding  against 
ihlm  (the  said  applicant)  may  be  served,  and  therein  shall  agree 
(that  any  lawful  process  against  him  which  may  be  served  upon  him 
lor  his  said  attorney,  as  herein  provided,  shall  be  of  the  same  force 
^d  validity  as  if  served  upon  the  applicant,  and  the  authority 
jthereof  shall  continue  In  force  Irrevocably  so  long  as  any  lia- 
bility of  the  applicant  In  the  District  shall  remain  outstanding. 
Buch  process  shall  be  served  by  leaving  the  same  with  the  Super- 
Itntendent  or  his  deputy,  and  service  thereof  upon  such  attorney 
»hall  be  deemed  service  upon  the  principal.  The  Superintendent 
Bhall  forthwith  forward  such  process  by  mall  to  the  applicant. 
The  depoeit  by  the  Superintendent  or  his  deputy  of  such  process 
sent  by  registered  mall  In  a  sealed  envelope,  postage  prepaid.  In  the 
United  States  mall  and  service  of  such  process,  shall  not  be 
•effectual  xintU  the  same  has  been  so  mailed  and  received  by  the 
lappllcant.  and  registered  receipt  shall  be  prima  facie  evidence  of 
the  notice  of  service  to  such  applicant.  Such  appointment  shall 
be  valid  and  existing  not  merely  for  the  1-year  term  of  the  license 
]but  until  the  license  of  the  applicant  and  the  renewals  thereof 
are  surrendered,  discontinued,  or  revoked.  Such  written  appolnt- 
Iment  shall  be  deposited  with  the  Superintendent. 
I  Sec.  9.  Upon  approval  of  an  application,  and  upon  receipt  of 
I  evidence  of  the  payment  to  the  collector  of  taxes  of  the  required 
I  fee.  and  the  deposit  with  the  auditor  of  the  required  bond,  and 
the  deposit  of  the  appointment  of  the  Superintendent  as  resident 
agent,  the  Superintendent  shall  Issue  the  license  as  applied  for 
and  approved.  Licenses  shall  be  prepared  in  duplicate,  one  copy 
of  which  shall  remain  with  the  Superintendent  and  one  copy 
shall  be  transmitted  to  the  applicant.  The  latter  copy  shall  be 
'printed  In  conspicuous  size  and  color  and  shall  be  Impressed  with 
'  a  seal  approved  by  the  Commissioners  of  the  District  of  Coliunbia. 
This  copy  of  the  license  shall  be  kept  conspicuously  posted  In  the 
I  place  of  business  of  the  licensee  and  shall  not  be  transferable  or 
'  assignable.  Such  license  shall  remain  In  full  force  and  effect 
until  it  ia  sxirrendered  by  the  licensee  or  revoked  or  suspended  as 
;  hereinafter  provided. 

Sec.  10.  No  more  than  one  place  of  business  shall  be  maln- 
i  talned  under  one  license,  but  nothing  herein  contained  shall 
'  prevent  the  Superintendent  from  directing  the  Issuance  of  more 
'  than  one  license  to  the  same  licensee  for  different  places  of 
i  business  upon  compliance  with  all  provisions  of  this  act  gov- 
'■  emlng  an  original  Issuance  of  a  license. 

No  change   In  the   place   of  business   of  the   licensee  shall  be 
i  made  without  the  approval  of  the  Superintendent. 
I     Sec.  11.  Every  licensee  shall — 

(1)  Deliver  to  the  borrower  at  the  time  a  loan  Is  made  a  state- 
ment upon  which  there  shall  be  printed  In  the  English  language, 
all  in  type  not  smaller  than  8  point,  (a)  a  copy  of  sections  11 
(this  section).  13,  and  31  of  this  act;  (b)  in  clear  and  distinct 
terms  the  amount  of  the  loan,  the  date  on  which  it  is  made,  the 
I  date  of  lU  maturity,  the  nature  of  the  security,  if  any,  for  the 
loan:  (c)  the  name  and  address  of  the  borrower  or  borrowers  and 
of  the  lender  and  the  procurer  (if  any):  (d)  the  agreed  rate  of 
Interest  and  the  charges  and  fees,  showing  clearly  by  items  the 
nature  of  the  charges  and  fees;  and  (e)  any  other  information 
which  the  Superintendent  may  require  to  be  so  given. 

(3)  Give  the  borrower  a  plain  and  complete  receipt  for  all  pay- 
ments made  on  account  of  any  such  loan  at  the  time  such  pay- 
ments are  made,  specifying  the  amount  applied  to  Interest  or 
charges  and  the  amount.  If  any.  applied  to  principal,  and  stating 
the  unpaid  principal  balance,  If  any.  of  such  loan. 

(3)  Permit  payment  to  be  made  in  advance  In  any  amount  on 
any  contract  of  loan  at  any  time,  but  the  licensee  may  apply  such 
payment  first  to  all  Interest  in  full  at  the  agreed  rate  to  the 
date  of  such  payment,  and  any  charge  or  fee  not  previously 
credited  or  paid. 

(4)  Ujwn  payment  of  the  loan,  stamp  Indelibly  every  obligation 
signed  by  the  borrower  with  the  word  "paid"  or  "canceled",  and 
release  any  mortgage,  restore  any  security  or  pledge,  cancel  and 
return  any  note,  and  cancel  and  return  any  assignment  given  to 
the  licensee  by  the  borrower. 

Sec.  13.  (A)  "Interest"  as  used  In  this  act  means  an  amount  of 
money  or  other  thing  ot  value  required  to  be  paid  as  compensa- 
tion for  the  loan  of  money  or  credit.  It  Includes  any  and  all 
charges,  fees,  expenses,  demands,  discounts,  commissions,  broker- 
age, bonuses.  Including  notarial  and  examination  fees,  and  all 
other  charges  of  any  character  made,  directly  or  indirectly,  for 
any  purpose  by  any  lender,  procurer,  appraiser,  or  any  other  person 
in  connection  with  the  lending  or  procuring  of  money  or  credit, 
except  the  fees  hereinafter  specified. 

The  total  Interest  (as  above  defined)  which  may  be  charged  or 
received  by  a  lender,  his  agents,  representatives,  officers,  and  em- 
ployees (total  for  all  such  persons  concerned  In  the  loan)  in 
respect  to  any  loan  shall  not  exceed  3  percent  per  month  on  the 
monthly  unpaid  principal  balances  of  the  loan.  Interest  shall  not 
be  compounded.  Neither  Interest  nor  fees  shall  be  deducted  from 
the  principal  of  the  loan. 

(B)  "Pees"  as  used  In  this  act  means  the  fees  specified  in  the 
following  schedule. 

For  the  purp>oses  of  determining  the  fees  allowable  hereunder, 
loans  are  divided  Into  three  classes  and  the  fees  allowable  are  as 
i  follows: 
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(a)  Loans  of  $38  or  leas  for  a  period  of  SO  days  or  leas  vttbout 
collateral  (so-called  "character  locms").  In  these  loans  a  fee  not 
to  exceed  $1  (in  addition  to  interest  and  charges  as  above  de&ned) 
may  be  charged  and  received  for  a  credit  report  or  investigation, 
but  only  if  such  report  or  investigation  is  actually  secured  or 
made  by  the  lender  or  procurer.  In  these  loans  a  total  of  5C  cents 
as  interest  and  other  charges  (in  addition  to  the  $1  Jost  referred 
to)  may  be  allowed  on  each  such  loan. 

(b)  Loans  of  any  amount  for  more  than  30  days  and  loans  of 
more  than  $35  tor  80  days  or  less,  without  collateral  (so-called 
"character  loans").  In  these  loans  fees  not  to  exceed  $3  (in  addi- 
tion to  interest  and  charges  as  above  defined)  may  be  charged  and 
received  for  credit  reports  or  investigations  at  the  rate  of  $1  per 
report  or  Investigation,  but  only  If  such  reports  or  Investigations 
are  actually  secured  or  made  by  the  lender  or  procurer.  Such 
credit  reports  or  investigations  may  concern  either  the  borrower 
or  proposed  endorsers. 

(c)  Loans  on  collateral.  On  these  loans  the  foUowlng  fees  may 
be  charged  and  received: 

For  the  recording  of  chattel  mortgage,  not  to  exceed  $1; 

For  the  exam.Lnatlon  of  titles,  not  to  exceed  $3. 

Insurance  premiums  actually  paid  for  insurance  protection  of 
the  collateral  security  where  such  protection  Is  necessary  and  does 
not  already  exist.  The  insurance  which  the  borrower  may  be  re- 
quired to  take  shall  not  exceed  the  amount  necessary  to  protect 
the  total  amount  of  the  loan. 

(C)  No  Interest  or  fee  of  any  kind  or  description,  tn  addition  to 
the  foregoing  schedule,  may  be  charged  or  received  by  any  lender, 
procurer,  or  any  other  person  In  connection  with  any  loan. 

Such  fees  as  are  allowed  under  the  foregoing  schedule  may  be 
charged  only  upon  the  original  loan  and  may  not  be  charged  upon 
any  renewal  thereof. 

The  borrower  shall  be  permitted  to  repay  the  full  amoont  of  the 
loan,  with  the  Interest,  fees,  and  charges  due,  at  any  time,  and  in 
the  event  of  such  payment  shall  not  be  charged  Interest  <mi  the  loan 
beyond  the  date  of  the  payment.  Likewise  the  borrower  shall  be 
permitted  to  pay  In  advance  of  the  date  specified  in  the  contract  of 
loan  one  or  more  InstaUments  and  in  the  event  of  such  greater 
payments  no  further  interest  on  that  aQK>unt  so  paid  shall  be 
charged  or  received. 

In  cases  of  loans  upon  collateral  security  where  the  jAyslcal 
property  supporting  the  collateral  remains  in  the  posMssion  of  the 
borrower  (such  as  loans  upon  automobiles  or  other  personal  prop- 
erty) and  the  borrower  Is  tn  default  on  the  due  date  and  the  lender 
has  a  right  to  repossession  of  the  property  and  does  so  icpoeseBg. 
the  property,  the  lender  may  charge  and  receive  the  actual  fees 
lnc\irred  and  expended  by  him  In  such  repossession,  but  only  in 
the  amount  so  actually  expended  by  him  and  actually  paid  by  him 
to  some  other  concern  for  the  services  rendered. 

Sac.  IS.  The  provisions  and  restrictions  of  this  act  shall  be  appli- 
cable to  loans  not  in  excess  of  $3(X).  and  whenever  a  licensee  under 
this  act  shall  make  any  loan  in  excess  of  $300,  interest  and  charges 
on  the  said  excess  shall  be  governed  by  other  law. 

Sec.  14.  Every  licensed  lender  shall  keep  a  register  approved  by 
the  Superintendent  In  which  shall  be  entered,  accurately  and  truth- 
fully. In  the  English  language — 

(a)  The  name  of  erery  person  granted  a  loan. 

(b)  The  amount  of  such  loan. 

(c)  Interest  charged  or  received,  showing  both  rate  and  amount. 

(d)  Charges,  by  items,  made  or  received. 

(e)  Fees,  by  items,  charged  or  received. 

(f)  Whether  the  loan  was  made  directly  or  if  at  instance  of  a 
procurer  and  the  name  of  such  procurer. 

(g)  Endorsements.  If  any. 

(h)   Collateral  accepted.  If  any. 

Sec.  16.  Every  licensee  shall  keep  In  his  place  of  business  such 
books,  accounts,  and  records  as  will  enable  the  Superintendent  to 
determine  whether  such  licensee  Is  complying  with  the  provisions 
of  this  act  and  of  the  regulaUons  hereunder.  Each  licensee  shall 
preserve  such  books  and  records.  Including  cards  used  in  any  card 
system,  for  at  least  2  years  after  making  Uic  final  entry  on  any 
loan  recorded  therein. 

Every  licensee  shall,  on  or  before  the  1st  of  each  February,  file 
a  report  with  the  Superintendent,  giving  such  information  as  the 
Superintendent  may  require  concerning  the  operation  of  the 
licensed  business  during  the  preceding  calendar  year.  Such  report 
should  be  made  under  oath,  and  upon  a  form  prescribed  by  the 
Superintendent,  and  an  analysu  and  recapitulation  of  such  report 
shall  be  published  once  each  year,  at  a  time  to  be  fixed  by  the 
Superintendent.  The  Sup<;rlntendent  may  require  xmder  oath,  and 
on  a  form  preecrlbed  by  him.  additional  special  reports  as  he  may 
deem  necessary  for  proper  supervision  of  the  business  of  the 
licensee. 

Sec.  16.  The  Superintendent  may.  as  often  as  he  may  determine, 
personally  or  by  a  duly  designated  agent.  Investigate  the  loans  and 
business  and  examine  the  books,  accounts,  records,  and  files  used 
therein  of  every  licensee,  and  for  that  purpose  the  Superintendent, 
or  his  duly  designated  agent,  shall  have  free  access  to  the  offices 
and  places  of  business,  books,  accounts,  papers,  records,  files,  safes, 
vaults,  or  any  depositary  of  all  such  licensees. 

Sec.  17.  The  Superintendent  may  forthwith  revoke  any  license 
issued  hereunder  if,  after  investigation  and  hearing,  he  finds  that — 

(1)  The  licensee  has  failed  to  maintain  in  effect  the  bond  or 
bonds  required  under  the  provisions  of  this  act;  or 

(3)  The  licensee  has  failed  to  comply  with  any  demand,  ruling, 
OT  requirement  of  the  Superintendent  lawfully  made  hereunder.  » 

(3)  The  licensee  has  violated  any  provision  of  this  act  or  at  tha 
regulations  hereunder,  or 


(4)  Any  fact  or  eeodltioB  *aUta  whKdi.  If  tt  had  <arlat«d  at  the 
time  of  the  original  appUeation  for  lioense,  would  have  warranted 
the  Supennt^dent  In  refusti^g  to  mppiKm  the  application;  or 

(5)  The  lloenjsee  has,  in  rdspect  to  the  licensed  business,  com- 
mitted any  act  which  may  be  deemed  to  be  contrary  to  public 
policy.  I 

The  Superintendent  may,  vlthout  notice  or  hearing,  suspend 
i  any  license  for  a  period  not  9Xoaedlng  ao  days,  pending  Investiga- 
tion. 

The  Superintendent  may  retoke  or  euapcDA  the  particular  license 
with  respect  to  which  the  grounds  for  revocation  or  suspension 
may  exist,  or,  if  he  shall  finid  that  such  grounds  are  of  general 
application  to  all  the  places  of  business  operated  by  such  licensee, 
he  may  revoke  or  suspend  all  ihe  licenses  issued  to  such  licensee  or 
such  licensees  to  which  the  grounds  apply,  as  the  case  may  be. 

Whenever  the  Superintendent  shall  su^>end  or  revoke  any  license 
Issued  hereunder,  he  shall  forthwith  execute  in  duplicate  a  written 
order  to  that  effect,  one  copy  of  which  shall  be  forwarded  to  the 
licensee,  and  one  copy  retained  tn  the  office  of  the  Superintendent. 
Any  order  of  suspension  or  revocation  may  be  reviewed  by  the 
Commissioners  upon  application  duly  made  to  and  granted  by 
them.  Any  such  application  for  review  of  any  action  of  the 
Superintendent  taken  under  the  proTistons  of  this  act  shall  be 
made  within  30  days  from,  the  date  of  such  order  ot  said  Super- 
intendent. 

Where  any  license  has  been  revoked,  no  such  licensee  shall  be 
entitled  to  apply  for  further  license  for  a  period  of  6  months. 
Where  the  revoked  licence  has  been  Issued  to  a  oopartnerahlp  or 
corporation  no  member  of  said  copartnership  <»'  corporation  nor 
officer  or  director  shall  be  entitled  to  apply  for  a  license  for  a 
period  of  8  mtmths. 

The  Superintendent  may  reinstate  any  susftended  licensee  or. 
after  the  expiration  of  6  months,  issue  new  licenses  to  a  licensee 
whose  license  or  licenses  shall  have  been  revoked,  if  no  condition 
then  exists  which  would  warrant  the  Superintendent  in  refusing 
originally  to  Issue  such  license. 

Any  licensee  may  surrender  any  Uoenae  by  deltrcrlng  to  the 
Superintendent  the  licensee's  copy  of  the  license  and  a  written 
notice  that  he  thereby  surrenders  said  license.  Such  surrender 
shall  not  In  any  way  affect  any  civil  or  criminal  liability  for  acts 
committed  prior  to  such  sumender. 

No  revocation,  suspension,  or  surrender  of  any  license  ahaU  In 
any  way  affect  the  obligation  of  any  lawful  ctmtract  between  any 
licensee  and  any  borrower. 

Sec.  18.  No  business  for  which  a  license  is  laraed  hereixnder  shall 
be  conducted  In  any  residential  district  within  the  District  of 
Columbia. 

Sec.  10.  No  licensee  conducting  any  buslnees  permitted  by  this 
act  shall  publish  or  cause  to  be  published  any  false  or  fraudiilent 
or  misleading  information,  representation,  notice,  or  advertisement, 
nor  shall  such  licensee  give  any  false  infonnatton.  or  make  any 
false  promises  or  false  statements  concerning  the  lending  or  pro- 
curing of  money  as  provided  herein. 

6«c.  30.  The  *""*^'"g  of  any  contract  for  or  relating  to  the 
lending  or  the  borrowing  of  money  or  credit  In  which  any  term, 
eonditton,  or  part  thereof,  whether  relating  to  principal,  interest, 
charges,  fees,  or  other  term*,  and  whether  expressed  or  implied, 
verbal  or  written,  is  in  violation  of  any  provision  of  this  act,  or  of 
any  part  of  any  provision  thereof,  is  hereby  expressly  forbidden 
and  prohibited  and,  if  made,  such  entire  contract  and  every  part 
thereof  shall  be  deemed  to  be  whoUy  illegal  and  void  as  in  viola- 
tion hereof. 

Sac.  31.  This  act  is  to  be  oonstrued  liberally  to  effect  Its  Intent 
and  piirpose.  Any  subterfugie.  device,  plan,  scheme,  or  Individual 
act  (including  among  other  things  the  adjustment  or  arrangement 
of  the  period  or  amount  of  a  loan)  designed  or  used  to  evade  or 
avoid  any  of  the  provisions  of  this  act  Is  hereby  prohibited  and 
declared  to  be  in  violation  hereof.  The  transferring  ot  loans  or 
the  referring  of  borrowers  from  one  lender  to  another,  upon  the 
suggestion  of  the  lender  or  his  representative,  for  the  purpose  or 
with  the  effect  of  avoiding  any  provision  of  this  act  (including 
particularly  thoce  relating  to  renewals  or  the  maximum  amounts 
of  loans),  and  any  agreement,  understanding,  or  practice  of  lexuSers 
for  such  piirpose  or  with  such  effect,  ahaU  be  deemed  to  be  a  vio- 
lation of  this  act. 

Sec  23.  Any  person,  copartnership,  firm,  association,  or  corpora- 
tion violating  any  of  the  provisions  of  this  act  or  the  regulations 
hereunder,  shall,  on  conviction  thereof  in  the  police  co\irt  of  the 
District  of  Columbia,  be  punished  by  a  fine  of  not  more  than  $200 
or  imprisonment  for  not  more  than  30  days,  or  by  both  such  fine 
and  imprisonment.  In  the  discretion  of  the  court. 

Sac.  23.  Prosecutions  for  violations  of  any  of  the  provlslona  of 
this  act  or  the  regulaUons  hereunder  shall  be  on  Information  in 
the  police  court  of  the  Dlsb-lct  of  Columbia  by  the  corporation 
counsel  for  the  District  of  Cblumbla  or  any  of  his  assistants. 

Sac.  34.  The  Commiseioners  of  the  District  of  Columbia  are 
hereby  authoriaed  and  empowered  to  make  all  rules  and  regula- 
tions necessary  in  their  Judgment  for  the  enforcement  of  thi*  act, 
and  not  Inconsistent  therewith. 

Sec.  35.  Each  section  of  this  act,  and  every  pro%'l8lon  of  each 
section,  is  hereby  declared  to  be  an  Independent  section  or  pro- 
vision, and  the  holding  of  any  section  or  provision  of  any  section 
to  be  void.  Ineffective,  or  unconstitutional,  for  any  cause  whatever, 
shall  not  be  deemed  to  affect  any  other  section  or  provision  thereof. 

8ac.  26.  The  act  entitled  "An  act  to  regulate  the  business  of 
loaning  money  on  security  of  any  kind  by  persons,  firms,  and  cor- 
porations other  ♦Ktt"  national  bariks.  licensed  bankers,  trust  com- 
:  r*ni«i^   savings   b*"**,   buUdlng-and-loan   associations,   and  real- 
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estate  brokers  la  the  District  of  Colxiinblii".  approved  February  4. 
1913  as  amended.  U  hereby  repealed  Inaofar  aa  Ita  provisions  are 
jncoiislstent  with  the  provisions  of  thia  act  and  except  Uaaofar  a« 
It  providea  for  the  rerulaUon  of  businesses  not  covered  by  thia 

act 

Sec  27  This  act  shall  become  effective  90  days  after  the  date 
of  Its  enactment  and  shall  not  affect  loans  made  before  the 
passage  of  this  act  which  have  not  matured  before  the  effective 

date  of  this  act  ^    -,  ,       ,., 

Sec.  28.  This   act   may   be    cited   as   the    'TUstrlct    of    Columbia 

Small  UMa  Act. " 

BILLS    PASSED    OVER 

The  bill  (S.  509)  to  prevent  the  use  of  Federal  offices  or 
patronage  in  elections  and  to  prohibit  Federal  officeholders  \ 
from   misuse  of   positions  of  public   trust  for  private  and 
partisan  ends  was  announced  as  next  In  order. 

Mr.  ROBINSON.    Let  that  go  over. 

The  VICE  PRESIDEPrr.    The  bill  will  be  passed  over. 

The  bill  (S.  24  >  to  assure  to  persons  within  the  Jurisdic- 
tion of  every  SUte  the  equal  protection  of  the  laws  by  dla- 
couraging.  preventing,  and  punishing  the  crime  of  lynching 
was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  blU  will  be  pawed  over. 

The  bill  (8.  1452  >  providing  for  the  employment  of 
skilled  shorthand  reporters  in  the  executive  branch  of  the 
Oovemment  was  announced  as  next  In  order. 

Mr  KINO.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (8.  87)  to  prevent  the  shipment  In  Interstate 
commerce  of  certain  articles  and  commodities.  In  connection 
with  which  persons  are  employed  more  than  5  days  per 
week  or  «  hours  per  day.  and  prescribing  certain  conditions 
with  respect  to  purchases  and  loans  by  the  United  States, 
and  codes,  agreements,  and  licenses  under  the  National  In- 
dustrial Recovery  Act  was  announced  as  next  In  order. 

Mr.  VANDENBERO.    Let  that  go  over. 

The  VICE  PRE8IDE?rr.    The  bill  wlU  be  passed  over. 

Uiri-raD  STATU  SVTKEMM  COUIT  DECISIONS — RICOlOCITTAt 

The  bill  (8.  1589)  authorizing  the  purchase  of  United 
States  Supreme  Court  Decisions  and  Digest  was  announced 
as  next  In  order. 

Mr   KINO.    Let  that  go  over. 

Mr.  BURKE.  Mr.  President.  I  ask  unanimous  consent  that 
Senate  bill  1589.  just  reached  on  the  calendar,  be  recomit- 
ted  to  the  Committee  on  the  Judiciary. 

The  VICE  PRESIDENT.  Without  objection.  It  is  so  or- 
dered. 

DfCLUSIOIt  or  HOPS  AS  BASIC  AGRICULTTTRAL  COMMODITT 

The  bill  (S.  626)  to  amend  the  Agricultural  Adjustment 
Act  so  as  to  include  hops  as  a  basic  agricultural  commodity 
was  announced  as  next  In  order. 

Mr.  DUFFY.  Mr.  President,  would  the  Senator  from 
Oregon  object  to  having  this  bill  stricken  from  the  calendar? 

Mr.  McNARY.  Mr.  President,  for  obvious  reasons.  I  ask 
that  the  bill  be  Indefinitely  postponed. 

The  VICE  PRESIDENT.  Without  objection.  It  Is  so  or- 
dered. 

BILLS.    ETC..    PASSED    OVER 

The  joint  resolution  (S.  J.  Res.  38)  for  the  adjustment 
and  settlement  of  losses  sustained  by  the  cooperative  mar- 
keting associations  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  VICE  PRESIDENT.  The  Joint  resolution  will  be 
passed  over. 

The  bill  (S.  1460)  to  fix  standards  for  till  baskets,  climax 
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tMiskets.  roimd-stave  baskets,  market  baskets,  dnuns,  ham 
pers.  cartons,  crates,  boxes,  barrels,  and  other  containers  for 
fruits  or   vegetables,   to  consoUdate  existing   laws  on   this 
subject,  and  for  other  purposes,  was  announced  as  next  in 
order. 

Mr.  SCHWELLENBACH.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  pased  over. 

The  bill  (S.  212)  to  liquidate  and  refilnaixce  agricultural^ 
Indebtedness  at  a  reduced  rate  of  Interest  by  establishing! 
an  efllclent  credit  system,  through  the  use  of  the  Farmj 
Credit  Administration,  the  Federal  Reserve  hftnking  sys-* 


tem,  and  creating  a  Board  of  Agricultin^  to  supervise  the 
i^me>  was  announced  as  next  in  order. 
Mr.  KINO.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 
The  bill    (S.    1476)    to  provide   for  unemployment   relief 
through  devdiopment  of  mineral  resources:  to  assist  the  de- 
velopment of  privately  owned  mineral   claims;   to  provide 
for  the  development  of  emergency  and  deficiency  minerals, 
and  for  other  purposes,  was  announced  as  next  in  order. 
Mr.  VANDENBERO.    Let  that  go  over. 
The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 
The  bill   (S.  738)   to  aid  in  providing  the  people  of  the 
United  States  with  adequate  facilities  for  park,  parkway, 
and   recreational   area   purposes,   and   to   provide   for   the 
transfer  of  certain  lands  chiefly  valuable  for  such  purposes 
to  States  and  political  subdivisions  thereof  was  announced 
as  next  in  order. 
Several  Senators.    Let  that  go  over. 
The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 
The  bill   (8.  2288)    to  provide  for  the  measiirement  of 
vessels  using  the  Panama  Canal,  and  for  other  purposes, 
was  annotinced  as  next  In  order. 
Mr,  ROBINSON.    That  bill  Is  the  unfinished  business. 
Several  Senators.    Let  it  go  over. 
The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 
The  bill  (8.  476)    relating  to  promotion  of  clvll-servlco 
employees  was  announced  as  next  in  order. 
Mr.  KINO.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  paased  over. 
The  bill  (S.  1952)  extending  the  classified  executive  civil 
service  of  the  United  States  was  announced  as  next  in  order, 
Mr.  McKELLAR.    Let  that  go  over. 
The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 
The  bill  (8.  2405)  to  provide  for  a  special  clerk  and  liaison 
officer  was  announced  as  next  in  order.  ^ 

Mr.  KINO.    Let  that  go  over. 

The  VICE  PRESIDENT.  The  bill  will  be  passed  over. 
The  bin  (8.  1975)  to  authorize  certain  officers  of  the 
United  States  Navy,  and  officers  and  enlisted  men  of  tho 
Biarlne  Corps,  to  accept  such  medals,  orders,  diplomas,  deco~ 
rations,  and  photographs  as  have  been  tendered  them  by  for- 
eign governments  In  appreciation  of  services  rendered  wa* 
announced  as  next  in  order. 
Mr.  NYE.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 
The  bill  (S.  916)  to  carry  Into  effect  the  decision  of  the 
Court  of  Claims  In  favor  of  claimants  In  French  spoliation 
was  announced  as  next  in  order. 
Mr.  McKELLAR.    Let  that  go  over. 
The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 
The  bill   (S.  2583)    establishing  certain  commodity  divi- 
sions in  the  Department  of  Agriculture  was  announced  as 
next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 
The  bill  (S.  379)  to  provide  for  the  deportation  of  certain 
alien  seamen,  and  for  other  purposes,  was  announced  as  next 
in  order. 

Mr.  COPELAND   (and  other  Senators).    Let  the  bill  ffo 
over. 
The  VICE  PRESIDEaNTT.    The  bill  will  be  passed  over. 
The  bill  (S.  2912)   to  repatriate  native-bom  women  who 
have  heretofore  lost  their  citizenship  by  marriage  to  an  alien, 
and  for  other  purposes,  was  announced  as  next  in  order. 
Mr.  SMITH.     Let  that  go  over. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 
The  bill  (S.  2998)  to  control  the  trade  in  arms,  ammuni- 
tion, and   implements  of  war  was   announced   as   next  m 
order. 
Mr.  KINO.    Let  that  go  over. 

The  VICE  PRESIDENT.  The  bill  will  be  passed  over. 
The  bill  <S.  1632)  to  amend  the  Interstate  Ccwnmerce  Act, 
as  amended,  by  providing  for  the  regiilation  of  the  trans- 
portation of  passengers  and  property  by  water  carriers  op<!r- 
atlng  in  interstate  and  foreign  commerce,  and  for  other 
purposes,  was  annoimced  as  next  in  order. 
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Mr.  COPELAND  (and  other  Senators) .    Let  that  go  over. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

The  bill  (S.  3825)  to  provide  for  the  establishment  of  a 
National  Planning  Board  and  the  organization  and  func- 
tions thereof  was  announced  as  next  in  order. 

Mr.  KING  and  Mr.  BUUCLEY.    Let  that  go  over. 

The  VICE  PRESHMENT.     The  bill  will  be  passed  over. 

The  bill  (S.  1820)  to  provide  warrant  officers  of  the  Coast 
GKiard  parity  ai  promotion  with  warrant  ofi&cers  of  the  Navy 
was  announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  VICE  PRESIDENT.    Tlie  bill  will  be  passed  over. 
rxcttlattoh  of  comnntCE  nr  nsEARics 

•Hie  bin  (S.  3)  to  regulate  commerce  in  firearms  was  an- 
nounced as  next  In  order. 

Mr.  ROBINSON.  Mr.  President,  I  think  there  should  be 
an  explanation  of  this  bill.  I  have  not  had  an  opportunity 
of  studjing  the  report.  I  shall  be  obliged  If  the  Senator 
from  New  York  [Mr.  CorELANBl  will  make  a  brief  exi^natlon 
of  the  blU. 

Mr.  COPELAND.  Mr.  President,  the  Attorney  Oeneral  has 
been  very  insistent  on  better  regulation  of  commerce  in  fire- 
arms. After  due  consideration  of  his  proposals  and  the  pro- 
posals of  the  Special  Committee  on  Crime,  which  invMtlg»ted 
the  subject,  this  Mil  was  worked  out. 

I  may  say  that  all  these  bills  were  oppoaed  by  the  American 
Rifle  Associaticii  and  the  American  Revolver  Aasoclatlon; 
but  there  Is  full  agreement  as  to  this  particular  Mil,  which 
simply  provides  that  firearms  which  are  shipped  in  Interstate 
commerce  must  be  shipped  under  regulations  prescribed  by 
the  Secretary  of  Commerce,  and  that  only  those  persons  who 
are  licensed  to  ship  in  Interstate  commerce  or  who  are  given 
a  special  permit  by  the  Department  of  Commerce  may  ship 
such  arms.  The  bill  has  no  reference  whatever  to  tlM  pos- 
seaBlon  of  firearms.  It  has  to  do  simply  with  the  transporta- 
tion of  firearms  In  Interstate  commerce. 

Mr.  ROBINSON.  I  have  no  objection  to  the  consideration 
of  the  Mil. 

Mr.  SMITH.  Mr.  President,  let  the  bill  go  over.  It  Is  a 
pretty  tar-reachlng  measure,  and  I  wish  to  hav«  a  chance  to 
study  it. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  from 
South  Carolina  withhold  his  objection  for  a  moment?  I 
know  the  sincere  desire  of  the  Senator  from  South  Carolina 
not  to  have  any  Injustice  done.  I  beg  of  him  that  he  wlU 
shortly  read  the  Mil  to  be  sure  that  there  is  not  an  Infringe- 
ment of  the  rights  of  Individuals  In  the  various  States. 

Mr.  SMITH.  Mr.  President,  I  have  no  desire  to  be  captious 
about  It,  but  I  know  there  is  a  trend  here  to  restrict  trading 
in  firearms,  and  I  prefer  to  study  the  principle  Involved  be- 
fore I  give  my  consent  to  the  consideration  of  this  bill. 

Mr.  COPELAND.  Mr.  President,  I  can  quite  understand 
the  Senator's  attitude;  but  of  course  we  realize  that  firearms, 
particularly  small  arms,  revolvers,  are  possessed  in  larger 
numbers  in  the  United  States  than  am^where  else.  Since  the 
war  a  million  or  more  have  been  imported  from  abroad,  and 
they  are  found  in  the  hands  of  Juvenile  delinquents.  This 
bill  has  no  reference  whatever  to  the  individual  in  the  State, 
on  the  farm,  or  in  the  home. 

Mr.  BARKL£Y.  Mr.  President,  I  make  the  point  of  order 
that  the  Senator  is  not  in  order. 

The  PRESIDETT  pro  tempore.  The  point  ot  order  is  sus- 
tained. The  clerk  will  call  the  next  order  of  business  on  the 
calendar. 

BILLS  passed  over 

The  biU  (H.  R.  7680)  to  amend  the  act  of  May  18,  1934, 
providing  punishment  for  killing  or  assaulting  Federal  offi- 
cers was  announced  as  next  in  order. 

Mr.  KINO.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
ovw. 

The  bin  (S.  3072)  to  amend  the  Tariff  Act  of  1930,  as 
amended,  was  announced  as  next  in  <Htler. 

Mr.  NYE.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  Tlie  bm  will  be  passed 
over. 


Ttie  bill  (S.  2665)  to  cnange  the  name  of  ttie  Depiurtment 
of  the  Interior  and  to  coordinate  certain  governmental  func- 
tions was  announced  as  next  in  order. 

Mr.  SMITH.     Let  that  go  oves. 

The  PRESIDENT  pro  tempore.  The  bill  win  be  passed 
over.  i 

The  bill  (S.  2969)  to  aluthorlse  the  deportation  of  crimi- 
nals, to  guard  against  the  separation  from  their  families 
of  aliens  of  the  noncriminal  claases.  to  provide  for  legaliz- 
ing the  residence  in  the  United  States  of  certain  classes  of 
aliens,  and  for  ottser  pun>oses.  was  announced  as  next  in 
order. 

Mr.  RUSSELL.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  biU  wiU  be  paaaed 
over. 

LONOSHOaEKKH'S    AMD    HARBOR    WORKERS'    OOMPPEITSAnOK    ACT — 

RSCOMICITTAL 

The  Mil  <8.  2791)  to  amrod  the  Longshoremen's  and  Harbor 
I  Workers'  Compensation  Act  wm  announced  as  next  in  order. 
I     Mr.  BURKE.    Mr.  Proaldent.  I  move  th*t  this  MU  be  re- 
committed to  the  Coonnittee  on  ttie  Judiciary,  aa  certain 
amendments  are  to  be  offered. 
The  motion  waa  agreed  to. 

CLAUU  or  ALTA   KXLVXII   AMP   TOMUY   UMLVJM 

The  MU  K.  R.  4436,  $Mx  act  conferring  Jurisdiction  upon 
the  United  SUtes  Distiflct  Court  for  the  Western  District 
of  Washington  to  hear,  determine,  and  render  judgment 
upon  the  claims  of  Alta  Melvln  and  Tommy  Mrtvln.  was 
considered,  ordered  to  ■  third  reading,  read  the  third  time, 
and  passed,  as  foUows: 

Be  it  enaettd,  etc..  Thait  JurlMUctloa  la  h«i«by  oonfanvd  upon 
the  United  StaCM  District  Court  for  the  Wwt«ni  District  at 
Wublngton  to  hear,  determine,  and  render  Judgment,  m  U  the 
United  States  were  suable  in  tort,  upon  the  clatma  ot  Alta  Ifeinn 
and  her  ton,  Tommy  Meltln,  both  ot  Seattle,  Waah.,  for  damagea 
resulting  from  Injurlee  received  by  them  wben  the  automobile 
In  which  they  were  riding  was  striick  by  a  United  States  Army 
truck  from  Fort  Lawton.  Wash.,  at  the  Intersection  of  Twentjr- 
elghth  Place  West  and  Oilman  Avenue  in  Seattle,  Wash.,  on 
June  ai.  1982. 

Ssc.  8.  Suit  upm  such  claims  may  be  Instituted  at  any  ttms 
within  1  year  after  the  enactment  of  this  act,  Dotwlthsfeandiag 
the  lapse  of  time  or  any  statute  of  limitations.  Proceedings  for 
the  determination  of  such  claims,  and  appeals  from  and  payment 
of  any  Judgment  thereoa.  shall  be  in  the  same  mantwr  as  In 
the  cases  of  claims  over  Which  such  court  has  Jurtsdletlon  under 
the  provisions  of  paragra|»h  ao  of  section  84  at  the  Judicial  Code, 
as  amended. 

The  PRESIDENT  pro  tempore.  Without  objection.  Cal- 
endar No.  1232,  being  Senate  bill  1102.  of  the  same  tlUe  and 
to  the  same  purport,  will  be  Indefinitely  postponed. 

BILLS  PAflSn  OTBB 

•nie  bill  (S.  1826)  for  the  retirement  of  employees  In  the 
classified  civil  service  to  include  employees  in  the  legislative 
branch  was  annoxmced  as  next  In  order. 

Mr.  KINO.    Let  that  go  over. 

The  PRESir«NT  i^  tempore.  The  bfll  win  be  passed 
over.  j 

The  bill  CS.  3160)  tol  amend  the  law  relating  to  residence 
requirements  of  applicgnts  for  examination  before  the  Civil 
Service  Commission  was  announced  as  next  in  order. 

Several  Sewators.    Over. 

Tlie  PRESIDENT  pro  tcmpiNY.  The  Mil  will  be  passed 
over.  j 

The  bill  (H.  R.  8555)  to  develop  a  strong  American  mer- 
chant marine,  to  ixxmuite  the  oommeroe  of  the  United  States, 
to  aid  in  national  defttiae,  and  for  other  purposes,  was  an- 
nounced as  next  in  oroear. 

Mr.  COPELAND.    Lft  that  go  over. 

The  PRESIDENT  ptx)  tempore.  The  Mil  will  be  passed 
over.  i 

^ifnXIAM  WTCHSLL 

The  bin  (S.  2804)  toi  authorise  the  payment  of  retired  pay 

to  William  Mitchell  wis  considered,  ordered  to  be  engrossed 

for  a  third  reading,  read  the  third  time,  and  passed,  as 

follows: 

Be  it  enacted,  etc..  That  the  President  Is  hereby  authorized  to 
place  the  pa^mo  of  William  Mitchell   upon  the  unlimited  list  of 
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retlrvd  ofllcers  m  the  United  States  Army  as  a  ooloael  and  to  pay 
to  the  said  William  MltcheU  the  retired  pay  that  he  wo\ild  b« 
entitled  to  If  now  upon  the  active  list  of  the  Army  by  reason 
of  the  distinguished  serrice  rendered  to  his  country  by  the  said 
William  Mitchell,  who  enlisted  as  a  private  on  May  14,  1898.  and 
advanced  through  ail  the  grades  to  the  rank  of  brigadier  general 
and  resigned  his  conunisBlon  on  February  1.  1926. 

BILL    PASSED    OVER 

The  bill  (S.  2134)  to  prohibit  employers  from  influencing 
the  vote  of  their  employees  in  national  elections  was  an- 
nounced as  next  in  order. 

Mr.  KINO.  Let  that  go  over,  Mr.  President,  in  the  ab- 
sence of  explanation. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

ESTABUSmCENT    OF    AIH    CORPS    TECHNICAL    SCHOOL 

The  bill  (S.  3398)  to  establish  the  Air  Corps  Technical 
School  and  to  acquire  certain  land  in  the  State  of  Colorado 
for  use  as  a  site  for  said  Air  Corps  Technical  School  and  as 
an  aerial  giinnery  and  bombing  range  for  the  Army  Air 
Corps  was  announced  as  next  in  order. 

The  PRESIDENT  pro  tempore.  This  bill  is  the  special  or- 
der and  will  be  passed  over. 

VACATIONS   TO   GOVERNMENT    EMPLOYEES 

The  bill  <H.  R.  8458)  to  jH^vlde  for  vacations  to  Govern- 
ment employees,  and  for  other  purposes,  was  aimounced  as 
next  In  order. 

Mr.  McKELLAR.  Mr.  President.  I  ask  that  this  bill  be 
recommitted  to  the  Committee  on  the  Civil  Service.  I  do 
not  see  the  chairman  of  the  committee  present,  but  I  am 
sure  that  action  would  meet  with  his  approval. 

Mr.  COPELAND.  Mr.  President,  as  I  understand,  this 
bill  and  the  following  one  have  been  thoroughly  considered 
by  the  committee.  Everybody  interested  has  had  a  chance 
to  study  the  bills,  and  I  am  frank  to  say,  with  all  due 
courtesy  to  the  Senator  from  Tennessee,  that  I  believe  the 
majority  of  the  Senate  are  in  favor  of  the  bills.  I  object,  at 
the  moment,  to  recommittal  of  the  bill. 

Mr.  McKELLAR.  Mr.  President,  several  of  the  depart- 
ments, notably  the  Navy  Department,  have  requested  that 
they  be  heard  in  regard  to  the  measure.  Tliey  have  not 
been  heard;  and  I  believe  it  will  probably  expedite  a  hear- 
ing on  the  bill  if  it  be  recommitted  to  the  committee.  I 
move  that  the  bill  be  recommitted. 

Mr.  ROBINSON.  Mr.  President.  I  have  to  raise  the  ques- 
tion of  order.  Under  the  unanimous-consent  agreement 
\inder  which  we  are  proceeding  a  motion  to  rec<Mnmit  is 
not  in  order  unless  the  Senate  takes  up  the  bill. 

Mr.  McKELLAR.  Mr.  President,  I  withdraw  the  motion, 
and  object  to  the  consideration  of  the  bill. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

SICK   LEAVE   POR    CIVILIAN   EMPLOYEES 

llie  bill  (H.  R.  8459)  to  standardize  sick  leave  and  ex- 
tend it  to  all  civilian  employees,  was  announced  as  next  in 
order. 

Mr.  McKELLAR.     Let  that  go  over. 

The  PRESIDENT  pro  tempore.  I^e  bill  will  be  passed 
over. 

ESTATE  or  JOHN  CELLATLY,  DECEASED 

The  bill  (S.  3409)  for  the  relief  of  the  estate  of  John 
Oellatly.  deceased,  and/or  Charlyne  Gellatly,  individually,  was 
announced  as  next  in  order. 

Mr.  ROBINSON.  Mr.  President,  reserving  the  right  to 
object.  I  desire  to  have  the  attention  of  the  Senator  from 
New  York  [Mr.  CopelandI.  the  author  of  the  bill.  This 
measure  involves  considerations  which,  I  think,  were  not 
brought  to  the  notice  of  the  committee,  and  to  which  the 
committee  should  have  an  opportunity  of  giving  attention. 
I  ask  the  Senator  from  New  York  if  he  will  consent  to  a 
recommittal  of  the  bill  to  the  Committee  on  Claims,  which 
reported  it.  in  order  that  the  representatives  of  the  Smith- 
sonian Institution  and  others  may  be  heard  on  the  bill. 
I  myself  should  like  to  have  an  opportunity  of  appearing. 
I  think  it  is  fair  to  state  to  the  Senator  from  New  York 


that  I  am  opposed  to  the  bill.  I  feel,  in  any  event,  that  it 
should  be  considered  more  fully  by  the  committee. 

Mr.  COPELAND.  Mr.  President,  of  course,  I  wish  to  atv 
cede  to  the  request  of  the  Senator  from  Arkansas.  The 
surrogate  judge  in  New  York  City  had  a  very  strong  con- 
viction that  if  the  property  involved  were  in  the  possession 
or  within  the  jurisdiction  of  the  court,  he  would  under  no 
circiunstances  permit  the  transfer  to  the  Smithsonian  In- 
stitution, because  it  was  the  property  of  the  widow.  How- 
ever, I  have  no  objection  to  the  recommitment  of  the  bill, 
with  the  understanding  that  at  the  time  of  the  hearing 
there  shall  be  a  full  opportunity  for  those  of  ;js  who  be- 
lieve the  bill  is  meritorious  to  be  heard.  But  since  the 
Smithsonian  Institution  has  a  direct  monetary  interest  in 
this  matter,  smd  feels  it  has  not  been  heard  and  its  case 
presented.  I  shall  not  object  to  the  recommittal  of  the  bill. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
bill  will  be  recommitted  to  the  Committee  on  Claims. 

amendment  op  PLANT  QUARANTINE   ACT  OP   AUGUST    20.    1912 

The  bill  (S.  2983)  to  amend  the  Plant  Quarantine  Act 
of  Augiist  20,  1912.  was  announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  will  not  the  Senator  from 
Washington  explain  the  purpose  of  this  bill?  I  make  tl^ie 
inquiry  for  the  reason  that  I  received  a  letter  noting  some 
objection  to  the  bill. 

Mr.  SCHWELLENBACH.  Mr.  President,  this  bill  makes 
mandatory  the  (>rovisi(His  of  the  old  act  of  1912  under  the 
terms  of  which  the  Secretary  of  Agriculture  was  given  tlie 
discretionary  right  to  prohibit  the  importation  of  narcissus 
and  iris  bulbs  into  the  country  on  the  ground  that  they 
were  pest-infested. 

In  1923,  under  the  old  act.  the  Secretary  put  into  effect 
an  order  which  prohibited  the  importation  of  these  bulbs. 
From  1923  to  1933  various  reports  were  made  by  the  De- 
partment of  Agriculture,  which  are  quoted  in  the  report  of 
the  committee,  showing  that  it  was  impossible  to  inspect 
these  bulbs  against  infestation.  In  other  words,  the  insect 
gets  into  the  middle  of  the  bulb,  and  in  order  to  find  out 
whether  or  not  a  bulb  is  infested  the  entire  bulb  has  to  be 
destroyed.  The  committee  has  set  forth  numerous  quotations 
from  the  Department  of  Agriculture  from  1926,  at  the  time 
the  act  went  into  effect,  until  1933,  saying  that  the  im- 
portation of  these  bulbs  should  be  prohibited.  Despite  that 
record,  in  1935  the  Department  issued  an  order  that  com- 
mencing December  15.  1936,  the  regulation  would  be  re- 
moved, and  that  Ihe  bulbs  could  be  Imported  into  this 
country. 

The  purpose  of  this  bill  is  simply  to  put  into  effect  the 
order  which  was  effective  from  1926.  and  will  be  effective 
until  December  15.  1936.  under  the  present  order  of  the 
Department. 

Mr.  KING.    Mr.  President,  will  the  Senator  jrield? 

Mr.  SCHWELLENBACH.     I  yield. 

Mr.  KING.  It  seems  to  me  that  where  authority  is  given 
to  the  Secretary  of  Agriculture  to  issue  an  order  absolutely 
barring  the  importation  of  iris,  that  would  be  satisfactory. 
If,  as  the  Senator  states,  it  is  impossible  to  determine 
whether  or  not  a  bulb  is  infested,  obviously  the  Secretary 
of  Agriculture  has  authority  under  the  act  to  order  importa- 
tions prohibited.. 

Mr.  SCHWELLENBACH.  I  would  agree  with  the  Senator 
if  the  record  did  not  disclose  the  facts  as  they  exist.  I  say 
frankly  that  this  bill  does  not  meet  with  the  approval  of  the 
Secretary  of  Agriculture.  He  takes  the  position  that  it  is 
now  possible  to  make  these  inspections.  Against  that  we 
submit,  in  the  committee  report,  a  record  of  over  a  10-year 
period  in  which  they  were  constantly  making  the  statement, 
every  time  the  question  came  up,  that  it  was  not  possible  to 
protect  against  this  infestation. 

In  addition  to  that,  the  State  departments  of  agriculure 
of  both  the  States  of  Oregon  and  Washington  have  filed 
reports  setting  forth  definitely  their  view  that  at  the  present 
time  It  is  not  possible  to  protect  without  an  absolute  bar- 
ring— that  it  is  not  possible  to  inspect  these  bulbs. 
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Hie  bulbs  came  Into  a  port.  In  order  to  inspect  them  each 
bulb  must  be  completely  opoied.  After  the  bulbs  reach  the 
fields,  If  they  are  not  opened,  and  if  there  is  an  insect  in 
them,  the  infestation  spreads,  and  it  is  impossible  to  stop  the 
spread  after  that  time.  I  say  frankly  that  there  is  dispute 
with  the  Department  of  Agriculture,  but  I  am  basing  my 
argument  entirely  on  a  record  which  the  Department  of 
Agriculture  made  over  a  period  of  10  years,  as  late  as  July 
20,  1933.  when  the  Chief  of  the  Bureau  of  Entomology  and 
Plant  Quarantine,  United  States  Department  of  Agriculture, 
said  this: 

Claases  of  plants  that  we  know  are  likely  to  bring  In  peste  trom 
specific  localities  should  be  definitely  excluded. 

Tliat  statement  was  made  in  reference  to  a  request  for  a 
ruling  upon  iris  and  narcissus  bulbs,  and  it  was  about  such 
bulbs  that  he  was  talking  at  that  partlctilar  time.  I  see  no 
reason  for  a  change  of  attitude  on  the  part  of  the  Depart- 
ment of  Agriculture.  TTieTe  is  nothing  in  the  record  which 
supports  it.  Their  own  record  supports  the  contrary  posi- 
tion. The  state  departments  of  both  Oregon  and  Washing- 
ton say  that  It  Is  absohitely  impossible  to  control  this  pest 
unless  these  bulbs  are  absolutely  barred. 

Mr.  RUSSELL.  I  have  received  some  letters  objecting  to 
the  passage  of  this  bill,  I  know  nothing  whatever  of  the 
merits  of  the  measure,  but,  In  view  of  these  letters,  until  I 
may  have  an  opportunity  to  investigate  the  complaints  filed 
with  me,  I  shall  be  compelled  to  request  that  the  bill  be 
passed  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

BILLS  PASSED  OVER 

The  bill  (S.  3420)  to  amend  the  Interstate  Commerce  Act, 
as  amended,  by  providing  for  the  regulation  of  the  transpor- 
tation of  passengers  and  property  by  aircraft  in  interstate 
and  foreign  commerce,  and  for  other  purposes,  was  announced 
as  next  in  order. 

Mr.  KING.    I  ask  that  the  bill  go  over. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed  over. 

The  bill  cH.  R.  6402)  for  the  relief  of  Julia  M.  Crowell  was 
announced  as  next  in  order. 

Mr.  KING.    I  a&k  that  the  bill  be  passed  over. 

•nie  PRESIDENT  pro  tempore.    The  bill  will  be  passed  over. 

BILL  INDEFINITELY  POSTPONKO 

TTie  bill  (S.  3030)  granting  the  consent  of  Congress  to  the 
Rockland-Westchester  Hudson  River  Crossing  Authority, 
State  of  New  York,  to  construct,  maintain,  and  operate  a 
highway  bridge  and  causeway  across  the  Hudson  River  be- 
tween a  point  in  the  vicinity  of  the  village  of  Nyack,  Rock- 
land County,  and  the  village  of  Tarrytown,  Westchester 
County,  N.  Y.,  was  announced  as  next  in  order. 

Mr.  COPELAND.  I  ask  that  this  particular  bill  be  indefi- 
nitely postponed.  Ttie  question  is  taken  care  of  in  another 
bill. 

The  PRESIDE2*rr  pro  tempore.  Without  objection,  the  bill 
will  be  indefinitely  postponed. 

BILLS  PASSED  OVER 

Tlie  bin  (S.  1645)  to  provide  for  the  creation  of  a  commis- 
sion to  examine  clear  height  of  bridge  to  be  WMistructed  over 
Hudson  River  was  announced  as  next  in  order. 

Several  Senators.    Over. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed  over. 

The  bill  (S.  1424)  to  amend  the  Packers  and  Stockyards 
Act  of  1921  was  announced  as  next  in  order. 

Mr.  CAREY.    I  ask  that  the  bill  be  passed  over. 

Mr.  LEWIS.  I  ask  that  the  bill  be  passed  over  so  it  may 
be  examined  a  little  further.  Does  the  Senator  from  Kanwas 
tMr.  Capper]  desire  to  have  it  taken  up  at  this  time? 

Mr.  ROBINSON.  Mr.  President,  I  make  the  point  of 
order  that  objections  have  been  made  to  the  present  con- 
sideration of  the  iMll,  so  it  goes  over  automatically. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  2820)  to  amend  the  Public  Works  Appropria- 
tion Act  ot  1935  making  available  not  to  exceed  11,000,000 


I  wish  to  object  to  the  consideration 
am  not  satisfied  with  the  air>«>n<inv^«» 


The  biU  will  be  passed 


for  the  alteratioa  of  carriages  of  three  thoosand  two  hun- 
dred 75 -millimeter  guns  now  in  storage  was  announced  as 
next  In  order. 

Mr.  COPELAND. 
of  my  own  bill.  I 
made  to  it. 

"Hie  PRESIDENT  |pro  tempore 
over. 

extension  op  pttb^c-school  bxtildinos,  worth  oakota 

The  Senate  proce^ed  to  consider  the  bill  (S.  3093)  to 
provide  funds  for  cooperation  with  Sanlsh  School  District 
No.  1,  Mountrail  County,  N.  Dak.,  for  extension  of  public- 
school  buildings  to  bje  available  for  Indian  children,  which 
had  been  reported  f|om  the  Committee  on  Indian  Affairs 
with  amendments,  oh  page  I.  line  3,  after  the  words  ** au- 
thorized to  be",  to  sirUte  out  "expended,  from  any  moneys 
now  availaUe  and  aimslicable,  or  that  may  become  appli- 
cable hereafter  avallfUsle.  for  construction  under  provisions 
of  the  National  Indi^strlal  Recovery  Act,  approved  June  16. 
1933"  and  to  insert  In  lieu  thereof  "appropriated,  from  any 
moneys  in  the  Treasury  not  otherwise  appropriated";  and 
on  page  2,  line  7.  4^ter  the  word  "school",  to  strike  out 
"district,  subject  to  ^uch  further  ccmditions  as  may  be  pre- 
scribed by  the  Secr^ry  of  the  Interior"  and  to  insert  in 
lieu  thereof  "district :  Provided  further,  ThsX  this  appro- 
priation iftiall  be  rett^bursed  in  not  more  than  SO  years,  with- 
out interest,  either  jthrough  reducing  the  annual  Federal 
tuition  payments  foil  the  education  oi  Indian  pupils  attend- 
ing such  school,  by  ihe  acceptance  of  Indian  pupils  in  such 
school  without  cost  Ito  the  United  States,  or  in  such  other 
manner  as  the  SecHetary  of  the  Int^iar  may  direct:  And 
provided  Ivrther,  TJhat  plans  and  speciflcatkKis  shall  be 
furnished  by  local  o^  State  authorities,  without  cost  to  the 
United  States,  andjipon  aiKvoval  thereof  by  the  Commia- 
sUxxasr  of  Indian  AfQairs.  work  shall  proceed  under  the  di- 
rection of  local  or  State  officials,  payment  therefor  to  be 
made  monthly  on  ihe  basis  of  work  in  place  and  upon 
vouchers  approved  ^  a  re«x>nsiUe  official  oi  the  Indian 
Service",  so  as  to  majke  the  bill  read: 

Be  it  enacted,  etc.,  ijbat  tihere  Is  heraliy  ftutboctaad  to  be  kfipio- 
prlated,  from  any  montoys  In  ttie  Trtmanirj  not  oClkerwlM  apprcyrt- 
ated.  the  sum  of  $30,000  for  the  purpose  of  ooopMaUog  with 
Sanlsh  District  No.  1,:  Mountrail  County,  N.  Dak.,  for  ertenslon 
and  improvement  oi  |  school  buildings:  Provided,  That  the  ex- 
penditure of  any  moneys  so  spproprlaked  sball  he  subject  to  the 
condition  that  the  schools  maintained  by  said  district  shall  be 
available  to  all  the  Tihdlftn  children  of  the  district  on  the  same 
terms,  except  as  to  panrment  of  tuitions,  as  other  children  of  said 
echoed  district:  Provided  further,  That  this  approprteUon  shall  be 
reimbursed  in  not  m(>re  than  80  years,  without  interest,  either 
through  reducing  the^  annual  Federal  tuition  pigments  for  the 
education  of  Indian  pbplls  attending  such  scho<d,  by  the  accept- 
ance of  Indian  pupils  in  such  school  without  eoet  to  the  United 
States,  or  In  such  other  mannrr  as  the  Secretary  of  the  Interior 
may  direct:  And  proOfkded  further.  That  plans  and  specifications 
shall  be  furnished  by  local  or  State  authorities,  without  cost  to 
the  United  States,  sAd  upon  approral  thereof  by  the  Cocnmis- 
stoner  c€  Indian  Affav*.  work  shall  proceed  under  the  direction 
of  local  or  State  offlrjsls,  payment  therefor  to  be  made  monthly 
on  the  basis  of  work  lln  place  and  upon  vouchers  approved  by  • 
responsible  oOctel  of  jthe  Tndtan  S<;r7ioe. 

Hie  amendmoits  were  agreed  ta 

The  bill  was  ordered  to  be  oigrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL  PASSKD  OVES 

Tlie  bill  (S.  3393)  to  create  a  Federal  Board  of  Foreign 
Trade  was  announobd  as  next  in  order. 

Mr.  KINO.    I  ask^  that  the  bill  be  paaaed  over. 

The  PRESIDENTt  pro  tempore.  The  Wll  will  be  passed 
over.  j 

I    OJHM  I'UIUIUBB  ACT 

The  bill  (H.  R.  vftl)  to  amend  the  Grain  Futures  Act  to 
prevent  and  remove  obstructions  and  burdens  upon  inter- 
state commerce  in  grains  and  other  commodities  by  regulat- 
ing transactions  therein  on  commodity  futures  exchanges,  to 
limit  or  abolish  short  selling,  to  curb  manipulation,  and  for 
other  purposes,  was  announced  as  next  in  order. 

Mr.  LEWIS.  Mri  President,  I  move  that  House  bill  6772 
be  recommitted  to  ithe  Committee  on  Agriculture  as  there 
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are  many  features  of  the  bOl  to  be  considered  and  It  ought 
not  to  be  acted  upon  by  the  Senate  at  this  time. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  Illinois  that  the  bill  be  recom- 
mitted to  the  Committee  on  Agriculture. 

Mr   McNARY.     I  object. 

The  PRESIDENT  pro  tempore.  Objection  Is  made  to  the 
recommittal  of  the  bill.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

Mr.  ROBINSON.  Mr.  President.  I  understood  there  was 
objection.  The  Senator  from  Illinois  moved  that  the  bill  be 
recommitted.  That  was  objected  to.  The  bill  is  just  about 
to  pass.  If  the  Senator  does  not  desire  it  to  be  considered, 
he  will  have  to  make  objection. 

Mr.  SMITH.  Mr.  President,  under  the  circumstances,  of 
course  I  shall  ask  that  the  bill  be  passed  over.  However.  I 
imderstand  from  the  highest  administrative  sources  that 
recommendation  has  been  made  that  this  bill  be  recommitted 
for  ironing  out  certain  provisions  which  ought  not  to  be  in 
the  bill.  At  the  proper  time  I.  as  chairman  of  the  Commit- 
tee on  Agriculture  and  Forestry,  will  move  that  the  bill  be 
recommitted. 

I  now  ask  that  the  bill  be  passed  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

HKSKABCH  AXD  KXPCXIICXIVT  STATION,  SALT  LAKX  CrrY 

The  bill  (S.  2424)  to  provide  for  the  establishment  and 
maintenance  of  a  central  research  and  experiment  station  of 
the  Bureau  of  Mines  at  Salt  Lake  City,  Utah,  was  announced 
as  next  in  order. 

Mr.  McNARY.  Mr.  President,  I  think  there  should  be  an 
explanation  of  that  bill  by  its  author. 

Mr.  KINO.  Mr.  President,  the  Senator  from  Oregon  and 
other  Senators  are  aware  of  the  fact  that  in  Pittsburgh,  for 
instance,  there  is  a  station  which  is  devoted  to  the  examina- 
tion of  coals  and  their  byproducts.  The  station  is  main- 
tained by  the  Government.  It  is  very  valuable  because  of 
the  scientific  information  that  is  thus  obtained  and  dis- 
seminated throughout  the  United  States.  In  the  West  there 
is  no  such  station  dealing  with  the  iron  ores  and  metallio 
reserves  of  that  great  region. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (S.  2424)  to  provide  for  the  establishment  and 
maintenance  of  a  central  research  and  experiment  station 
of  the  Bureau  of  Mines  at  Salt  Lake  City,  Utah,  which  had 
been  reported  from  the  Committee  on  Mines  and  Mining, 
with  amendments,  on  page  1,  line  5,  before  the  word  "re- 
search", to  insert  "central",  and  in  line  10,  after  the  word 
"substances",  to  strike  out  "  •  including  coal,  oil,  gas,  and  the 
hydrocarbons)",  so  as  to  make  the  bill  read:  ^ 

Be  it  enacted,  etc..  That  the  Secretary  of  the  laterior  Is  author- 
ised and  directed  to  establish  and  maintain  In  Salt  LaJce  City, 
Dtah.  under  the  Bureau  of  Ii£ines.  a  research  and  experiment  sta- 
tion, the  province  and  duty  of  which  shall  be  to  handle,  and  to 
disseminate  information  concerning,  major  problems  of  basic  Inter- 
est arising  In  connection  with  ( 1 )  Inquiries  and  investigations  into 
the  mining,  preparation,  treatment,  and  utilization  of  ores  and 
other  mlnual  cubstances:  and  (2)  the  improving  of  conditions  in 
the  mining,  quarrying,  metallurgical,  and  other  mineral  industries; 
safeguarding  life  among  employees;  preventing  unnecessary  waste 
of  resources;  and  other  matters  contributing  to  the  advancement 
of  these  Industrlea. 

Sbc.  2.  The  present  experiment  station  of  the  Bureau  of  Mines 
at  Salt  Lake  City,  together  with  all  its  powers  and  duties,  official 
records  and  papers,  property,  personnel,  and  appropriations  maae 
or  allocated  for  Its  use.  shall  be  transferred  to  the  station  estab- 
Ushed  under  the  provisions  of  section  1. 

S»c.  3  Por  the  purposes  of  this  act  there  is  hereby  appropriated, 
out  of  any  money  in  the  Treasury  not  otherwise  appropriated,  the 
sum  of  t50.000  for  the  fiscal  year  ending  June  30.  1936.  and  there 
is  hereby  authorised  to  be  appropriated  the  s\un  of  $50,000  for  each 
fUcal  year  tb«r«after. 

Sbc.  4.  TtM  Secretary  of  the  Interior  is  authorised.  In  his  dlscre- 
Uon.  to  cooperate  with  the  State  of  crtah  In  carrying  out  Che  pro- 
Tlslona  of  this  act  and  for  such  purpose  to  accept  lands.  buUdmgs. 
or  other  c<»tilbuUons  from  said  State. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
re«d  the  third  time,  and  passed. 


Hie  title  was  amended  so  as  to  read:  "A  bill  to  provide  for 
the  establishment  and  maintenance  of  a  research  and  ex- 
periment station  of  the  Bureau  of  Mines  at  Salt  Lake  City, 
Utah." 

INVESTIGATION  OF  PRODUCTION  COST  OF  PtTLPWOOD 

'  The  resolution  (S.  Res.  195)  directing  the  Tariff  Commis- 
sion to  investigate  the  production  costs  of  wood  pulp  or  pulp- 
wood  was  considered  and  agreed  to,  as  follows: 

Resolved,  That  the  United  States  Tariff  Commission  is  directed, 
under  the  authority  conferred  by  section  336  of  the  Tariff  Act  of 
1930.  and  for  the  purposes  of  that  section,  to  Investigate  the 
differences  In  the  costs  of  production  of  the  foUowing  domestic 
articles  and  of  any  like  or  similar  foreign  articles:  Wood  pulp  or 
pulpwood. 

Mr.  ROBINSON  subsequently  said:  I  ask  unanimous  con- 
sent that  Senate  Resolution  195,  which  was  just  agreed  to,  be 
reconsidered,  with  a  view  to  investigating  the  question.  I 
recall  that  the  resolution  was  adopted  once  before,  and  I 
should  like  to  refresh  my  memory  regarding  it. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

Mr.  McNARY.  Mr.  President.  I  note  the  absence  of  the 
Senator  from  Idaho  [Mr.  Borah].  Will  not  the  Senator 
from  Arkansas  wait  until  the  Senator  from  Idaho  comes  into 
the  Senate  Chamber  before  he  makes  his  request? 

Mr.  ROBINSON.  I  am  compelled  to  leave  the  Chamber 
at  2  o'clock,  so  I  make  the  request  now,  and  if  it  is  objected 
to  I  shall  give  notice  of  a  motion  to  reconsider.  In  view  of 
the  procedure  we  are  following — the  resolution  was  just 
agreed  to  by  unanimous  consent — I  could  have  objected; 
but  my  attention  was  diverted  at  the  moment  the  resolution 
was  taken  up  and  adopted. 

Mr.  McNARY.  Mr.  President,  what  is  the  calendar  num- 
ber of  the  resolution? 

Mr.  ROBINSON.  It  is  Calendar  No.  1499,  a  resolution 
directing  the  Tariff  Commission  to  investigate  the  production 
costs  of  wood  pulp  or  pulpwood.  I  recall  that  this  resolution 
was  agreed  to  on  a  previous  occasion,  and  that,  upon  the 
statement  I  made,  the  Senator  from  Idaho  consented  to  a 
reconsideration  of  the  resolution. 

I  ask  unanimous  consent  that  the  vote  by  which  the  reso- 
i  lution  was  agreed  to  be  reconsidered. 

Mr.  McNARY.  For  the  purpose  of  further  consideration 
of  the  resolution? 

Mr.  ROBINSON.  To  restore  it  to  its  place  on  the  cal- 
endar. 

Mr.  McNARY.  Is  the  request  made  in  order  that  oppor- 
tunity be  given  for  further  investigation  of  the  purposes  of 
the  resolution? 

Mr.  ROBINSON.  Yes;  and  to  take  it  up  in  a  more  orderly 
way  when  it  can  be  discussed. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
vote  by  which  Senate  Resolution  195  was  agreed  to  is  re- 
considered, and  the  resolution  is  restored  to  the  calendar. 

INTERNATIONAL   MANTTFACTURERS'   SALES   CO.    OF    AMERICA 

The  bin  (H.  R.  4178)  for  the  relief  of  the  International 
Manufacturers'  Sales  Co.  of  America,  Inc.,  A.  S.  Postniko^, 
trustee,  was  announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  I  should  like  an  explanation 
of  this  bill.    The  amount  involved  is  very  large. 

Mr.  LOGAN.  I  call  the  attention  of  the  Senator  frcxn 
Utah  to  the  fact  that  the  Seventy-third  Congress,  after 
consideration,  passed  the  same  bill  that  we  now  have  l)efore 
us.  Then  at  the  previous  session  of  the  present  Congress 
the  Senate  again  passed  the  bill.  When  it  went  over  to  the 
House,  the  House  had  a  separate  bill  on  the  same  subject 
providing  for  the  same  relief.  The  House  passed  its  bill, 
which  increased  the  amount  some  two  or  three  hundred 
thousand  dollars,  as  I  recall.  When  the  bill  came  back  to 
the  Senate  and  was  referred  to  the  Committee  on  Claims, 
the  Committee  on  Claims  adhered  to  its  previous  findings  and 
offered  an  amendment  reducing  the  amount  to  conform  to 
the  action  which  the  Senate  had  heretofore  taken.  If  the 
amendment  shall  be  adopted  and  the  bill  shall  be  passed,  it 
may  have  to  go  to  conference. 

Mr.  KINO.  May  I  inquire  whether  the  State  Department 
or  the  War  Department  or  Navy  Department — and  I  assume 
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that  perhaps  one  or  the  other  of  the  latter  departments  has 
some  interest  In  this  matter — ^has  recommended  the  passage 
of  the  bill? 

Mr.  LOGAN.  As  I  recaU.  the  State  Department  has  con- 
sidered it  heretofore.  May  I  say  to  the  Senator  from  Utah 
that  there  has  never  been  any  controversy,  so  far  as  I  know, 
about  the  justice  of  the  claim.  The  amount  is  large.  The 
corporation  was  taken  over,  as  the  Senator  may  recall,  by  a 
war  board  created  during  the  war;  shoes  were  turned  over 
to  it  and  sold  and  distributed  through  the  agents  of  the  war 
board,  and  by  reason  of  the  order  of  President  Wilson  it  was 
not  possible  for  them  to  collect  this  money.  The  Senate  com- 
mittee held  lengthy  hearings  upon  the  question  and  we 
reduced  the  amount  to  what  we  thought  was  a  fair  amount. 
Tlie  House  has  increased  the  amount,  and  we  have  taken  the 
same  position  as  was  taken  by  the  Senate  committee  hereto- 
fore, that  the  lesser  amount  should  be  adopted. 

Mr.  KING.    I  withdraw  the  objection. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (H.  R.  4178)  for  the  relief  of  the  International  Manu- 
facturers' Sales  Co.  of  America.  Inc.,  A.  S.  Postnikoff,  trustee, 
which  had  been  reported  from  the  Committee  on  Claims  with 
an  amendment,  on  page  1,  line  7,  after  the  words  "sum  of",  to 
strike  out  "$968,748.12 "  and  to  insert  in  lieu  thereof 
"$658,050".  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treastiry  be,  and 
be  is  hereby,  authorlaed  and  directed  to  pay  to  the  International 
Bfanufacturers'  Sales  Co.  of  America,  Inc.,  A.  S.  Postnikoff,  tnis- 
tee,  out  of  any  money  In  the  Treasury  not  otherwise  appropriated. 
the  sum  of  $658,060  In  full  settlement  of  all  claims  against  the 
Government  of  the  United  States  for  losses  sxistalned  by  the  said 
International  Manufacturers'  Sales  Corporation  of  America.  Inc.. 
during  the  years  1918  aiKl  1919,  whUe  engaged,  at  the  Invitation 
of  the  United  States  Oovemment,  in  furnishing  articles  of  neces- 
sity to  the  Siberian  population  of  Russia  under  and  in  pursuance 
to  the  plan  formulated  by  the  War  Trade  Board  In  the  fail  of  the 
year  1918  for  extending  economic  aid  to  the  Siberian  population 
of  Russia,  said  losses  having  been  Incurred  through  the  Inability 
of  the  said  International  Manufacturers'  Sales  Co.  of  America,  Inc., 
to  exchange  the  Russian  rubles  received  from  the  sales  of  said 
articles  of  prime  necessity  into  American  doUars  because  of  the 
regtilation  issued  by  the  Federal  Reserve  Board  under  date  of 
February  14.  1919,  under  authority  of  the  Executive  order  of  Jan- 
uary 26.  1918.  prohibiting  the  exportation  or  importation  of  Rus- 
sian rubles  or  the  transfer  of  funds  for  their  pvirchase  by  persons 
or  dealers  In  the  United  States:  Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess  of  5  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  in  coimec- 
tion  with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  t^jproprlated  In  this  act  in  excess  of  5  percent 
thereof  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  per- 
son violating  the  provisions  of  this  act  shall  be  deemed  guilty  of 
a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  In  any 
sum  not  exceeding  $1,000. 

ITie  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

DOUGLAS  B.  ESPY 

The  bill  (H.  R.  1550)  for  the  relief  of  Douglas  B.  Espy  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

CHKHOKEK  TVXL  CO. 

The  bill  (H.  R.  1299)  giving  Jurisdiction  to  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  the  Cherokee 
Fuel  Co.  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

BILLS  PASSED  OVES 

The  bin  (S.  3257)  to  amend  the  World  War  Adjusted  Com- 
pensation Act  was  announced  as  next  in  order. 

Mr.  McKELLAR.    I  ask  that  the  bUl  be  passed  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  2869)  to  legalize  the  use  of  emergency  relief 
funds  for  the  construction  of  anmales  for  the  National 
Quard  was  announced  as  next  in  ordo*. 

SimuL  SntATOu.    lict  the  bill  go  over. 


The  PRESIDENI"  pro  tempore,  nie  bill  will  be  passed 
over. 

Ilxe  bill  (H.  R.  8^99)  to  provide  for  a  change  in  the  des- 
ignation of  the  Bureau  of  Navigation  and  Steamboat  Inspec- 
tion, to  create  a  Qiarine  casualty  investigation  board  and 
Increase  efficiency  1^  administration  of  the  steamboat  inspec- 
tion laws,  and  for  other  purposes,  was  annotmced  as  next  in 
order. 

Mr.  COPELAND.i  I  ask  that  House  biU  8599.  Just  stated. 
as  well  as  Calendar  iNo.  1518,  being  Senate  bill  2003,  be  iMtfsed 
over.  I  know  the ,  Senator  from  Wisconsin  desires  to  say 
something  about  bdth  bills. 

The  PRESIDEN^  pro  tempore.  The  bills  win  be  passed 
over.  j 

SHIPPIMG  ACT,   1916 

The  bill  (S.  346'|)  amending  the  Shipping  Act.  1916,  as 
amended,  was  annolunoed  as  next  in  cu-der. 

Mr.  McKELLARJ  Did  not  the  Senator  tnm  New  York 
ask  that  that  bill  l)e  passed  over? 

Mr.  COPELAND.]  No,  Mr.  President;  this  is  a  meritorious 
bill  and  ought  to  be  passed.  Tlie  purpose  ot  the  bill  is  to 
protect  against  fraudulent  billings,  to  prevent  an  article 
being  billed  as  onejsubstanoe  when  as  a  matter  of  fact  it  is 
something  else.    "The  bill  ought  to  be  passed. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  cibjection.  the  bill  (S.  3467)  amending  the 
Shipping  Act,  1916,1  as  amended,  was  ordered  to  be  engrossed 
fcH-  a  third  readinjg,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc.,  That  the  Shipping  Act,  1918.  as  amended, 
is  hereby  amended  by  Inserting  after  section  16  a  new  section  to 
read  as  follows: 

i  "TAUSZ   Bnjuivo 

"Ssc.  16A.  Any  shipper,  consignor,  consignee,  forwarder,  broker, 
or  other  person,  or  any  officer,  agent,  or  employee  thereof,  who 
shall  knowingly  anq  willfully,  directly  or  Indirectly,  by  false 
blUlng,  false  claim,  false  representation,  or  any  other  device  or 
means,  whether  with  |  or  without  the  consent  or  connivance  of  the 
carrier,  its  officer,  ag^nt,  or  employee,  obtain  or  attempt  to  obtain 
tranq;x»'tatlon  for  property  by  any  common  carrier  subject  to  the 
provisions  of  the  act  »t  less  than  the  regular  rates  or  charges  then 
In  force  by  such  cofnmon  carrier;  or  who  shall  knowingly  and 
willfully,  directly  or  indirectly,  by  false  claim,  false  representa- 
tion, or  other  device '  or  means,  obtain,  or  attempt  to  obtain,  any 
allowance,  refvmd,  or*  payment  In  connection  with  or  growing  out 
of  the  transportatlo4  of  such  property,  whether  with  or  without 
the  consent  or  coniLlvance  of  the  carrier.  Its  officer,  agent,  or 
employee,  whereby  ^e  compensation  of  such  carrier  shall  be  less 
t^AT,  or  different  fn^m  the  regular  rates  or  charges  In  tarce  by 
such  comraon  carrieil  at  the  time  of  such  transportation,  shall  be 
deemed  guilty  of  ai  misdemeanor,  and  shall,  upon  conviction 
thereof  In  any  court  of  the  United  States  of  competent  Jurisdic- 
tion, be  subject  for  feach  offense  to  a  fine  ot  not  less  than  $1,000 
nor  more  than  $3,00p." 

RKnCBtntSEMENT   OF   MEMBERS   OP   THE   HAVT   AND   MARIHE    CORPS 
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BILL    TASSXD   OVEt 

The  bin  (S.  2003)  to  amend  section  13  of  the  act  of  March 
4,  1915.  entitled  "An  act  to  promote  the  welfare  of  American 
seamen  in  the  merchant  marine  of  the  United  States,  to 
abolish  arrest  and  imprisonment  as  a  penalty  for  desertion, 
and  to  secure  the  abrogation  of  treaty  provisions  in  relation 
thereto,  and  to  promote  safety  at  sea"  was  annoimced  as 
next  in  order. 

The  PRESIDENT  pro  tempore.  As  the  Chair  understands, 
!t  has  been  agreed  that  this  bill  should  be  passed  over. 

DR.    DEXTXR    P.    REYNOLDS 

The  Senate  proceeded  to  consider  the  bill  (S.  3284)  to  pro- 
vide for  the  issuance  of  a  license  to  practice  the  healing  art 
in  the  District  of  Columbia  to  Dr.  Dexter  P.  Reynolds,  which 
was  read,  as  follows: 

Be  it  enacted,  etc..  That,  notwithstanding  any  limitation  relat- 
ing to  the  time  within  which  an  appllcaUon  for  a  license  must  be 
filed,  the  Commission  on  Licensure  to  Practice  the  Healing  Art 
in  the  DUtrtct  of  Columbia  Is  authorised  and  directed  to  issue 
a  license  to  practice  the  healing  art  In  the  District  of  Colximbla  to 
Dr.  Dexter  P  Reynolds.  Washington.  D.  C.  In  accordance  with  the 
proTtstODS  of  the  first  paragraph  of  section  24  of  the  HeaUng  Arts 
Practice  Act.  District  of  CoiumbU.  1928. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
New  York  explain  the  bill? 

Mr.  COPELAND.  Dr.  Reynolds  was  out  of  the  city  when 
the  bill  covering  the  general  subject  matter  was  passed.  He 
was  a  legitimate  practitioner  here.  He  returned  afterwards 
and  found  that  he  was  debarred  by  reason  of  the  law  which 
b^  been  enacted.  The  Commissioners,  however,  and  the 
Licensiire  Commission  feel  that  this  is  a  meritorious  bill  and 
that  it  ought  to  pass. 

The  bill  waa  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

STKA]I-BOn.IR    IlfSPECnON   IN   THE   DISTRICT   OF   COLTTXBIA 

The  Senate  proceeded  to  consider  the  bill  (S.  2953)  to  pro- 
vide for  the  inspection  and  control  and  regulation  of  steam 
boilers  and  unfired  pressure  vessels  in  the  District  of  Coliun- 
bia,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  this  act  may  be  cited  as  the  "Boiler 
Inspection  Act  of  the  District  of  Columbia." 

Sec.  2.  Wherever  the  word  "person"  Is  used  In  this  act  It  shall 
Include  Individuals,  firms,  partnerships,  associations,  and  corpo- 
rations. 

S«c.  3.  There  is  hereby  constituted  a  boiler  Inspection  service 
In  the  Engineer  Depeu-tment  of  the  District  of  Columbia,  to  be 
composed  of  the  following:  {&)  A  boiler  Inspector  who  shall  be 
qualified  by  training  and  experience  in  the  construction  and 
operation  of  steam  boilers  and  unfired  pressure  vessels,  and  who. 
under  an  official  designated  by  the  Commissioners  of  the  District 
oX  Columbia,  shall  have  charge  of  the  enforcement  of  the  provi- 
sions oX  this  act  and  of  the  regulations  promulgated  hereunder; 
(b)  such  assistant  boiler  inspectors  as  may  be  necessary,  quail- 
fled  by  training  and  experience  in  the  construction  and  operation 
of  steam  boUers  and  unfired  pressure  vessels;  (c)  and  such  other 
employees  as  may  be  necessary  for  the  proper  performance  of  the 
work.  All  such  officials  and  employees  shall  be  appointed  by  the 
Commissioners  of  the  District  of  Columbia,  and  their  compen- 
sation shall  be  fixed  In  accordance  with  the  Classification  Act  of 
1923.  as  amended. 

Sac.  4.  No  person  shall  uae  or  cause  to  be  used  any  steam 
boUer  operating  at  a  pressure  In  excess  of  15  pounds  per  square 
Inch,  or  operating  at  a  pressure  less  than  15  pounds  per  square 
Inch  unless  provided  with  an  unassisted  gravity  return,  or  any 
unfired  pressure  vessel  operating  at  a  pressure  in  excess  of  60 
pounds  per  square  Inch  and  having  a  capacity  in  excess  of  15 
gallons,  except  such  vessels  as  may  be  exempted  by  the  Commls- 
alonen  of  the  District  of  Columbia,  without  having  first  obtained 
a  certificate  of  inspection  from  the  boiler  Inspector. 

Sac.  5.  No  person  shaU  operate  or  cause  to  be  operated  any 
boUer  or  unfired  pressure  vessel,  referred  to  In  section  4  hereof, 
at  a  pressure  greater  than  that  permitted  by  the  certificate  of 
Izaspectlon.  or  while  feed  pumps,  gages,  cocks,  valves,  or  automatic 
safety-control  devices  are  not  In  proper  working  condition,  (x  in 
violation  of  any  of  the  regulations  promulgated  hereunder  by  the 
OomnUssloners  of  the  District  of  Columbia. 

Sac.  6.  The  boUer  Inspector,  or  one  of  his  assistants,  shall  In- 
spect annually  aU  boilers  and  unfired  pressure  vessels  for  which  a 
certificate  of  Inspection  is  required  by  section  4  of  this  act,  and 
shall  determine  by  actual  tests  the  condition  thereof  from  the 
standpoint  at  safety  and  fitness  for  operation.  If  such  boiler  or 
▼easel  be  safe  and  fit  for  operation,  the  boiler  Inspector  shaU  Issue 
the  certificate  of  inspection  which  shall  state,  among  other  things. 
the  prewure  per  square  Inch  such  boiler  or  vessel  may  be  sOlowed 
to  carry.  This  certificate  of  inspection  shall  be  displayed  in  a  con- 
^cuous  place  in  close  proximity  to  the  boUer  or  vessel  covered 
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thereby.  In  the  case  of  a  steam  boUer  or  unfired  pressure  vessel 
which  is  regularly  Inspected  at  least  once  a  year  by  an  Insurance 
company  duly  licensed  In  the  District  of  Columbia  and  approved 
by  the  Commissioners  of  the  said  District  as  to  its  Inspection 
service,  where  a  report  of  such  Inspection  filed  within  30  days 
after  such  inspection  with  the  boiler  Inspector  shows  any  such 
boiler  or  unfired  pressure  vessel  to  be  In  a  safe  and  Insurable 
condition,  such  Inspection  and  report  may  take  the  place  of  the 
Inspection  hereinbefore  provided  and  the  certificate  of  inspection 
may  be  Issued  upon  such  report. 

Sec.  7.  The  boiler  Inspector  may  In  his  discretion  revoke  or 
suspend  the  certificate  of  inspection  provided  in  section  4  of  this 
act  if  at  any  time  be  shall  find  any  boiler  or  unfired  pressure  vessel 
covered  by  such  certificate  to  be  vuisafe  or  unfit  for  operation. 

Sec.  8.  Steam  boilers  and  unfired  pressure  vessels  located  in 
or  upon  self-propelled  boats  or  vessels  or  boats  or  vessels  owned 
or  operated  by  the  United  States,  or  upon  locomotives,  street  cars, 
busses,  or  other  vehicles,  operated  under  the  regulations  of  any 
Federal  agency  or  the  Public  UtUltles  Conunlsslon  of  the  District 
of  Columbia,  shall  be  exempt  from  the  provisions  of  this  act. 

Sec.  9.  There  shall  be  paid  to  the  collector  of  taxes  of  the  Dis- 
trict of  Columbia  for  the  Issuance  of  a  certificate  as  required  by 
this  act  fees  to  be  fixed  from  time  to  time  by  the  Commissioners 
of  the  District  of  Columbia  for  the  annual  inspection  of  each 
steam  boiler  or  vuifired  pressure  vessel,  commensurate  with  the 
cost  of  Inspection,  with  power  to  fix  higher  fees  for  the  Issuance  of 
a  certificate  where  the  Inspection  In  connection  therewith  Is  made 
on  a  Sunday  or  legal  holiday.  When  an  Inspection  report  is  filed 
by  an  insurance  company  with  the  said  boiler  Inspector,  showing 
that  a  boiler  or  unfired  pressure  vessel  has  been  Inspected  and 
found  to  be  In  a  safe  and  Insurable  condition  as  provided  in  sec- 
tion 6.  there  shaU  be  paid  to  the  collector  of  taxes  of  the  District 
of  Columbia  a  fee  of  $1  prior  to  the  Issuance  of  a  certificate  of 
inspection. 

Sec.  10.  The  boiler  Inspector  and  his  assistants  shall  have  the 
right  to  enter.  In  the  performance  of  his  or  their  duties,  at  all 
reasonable  hours,  all  premises  on  which  a  steam  boiler  or  unfired 
pressure  vessel  Is  being  Installed,  operated,  or  maintained,  and 
it  shall  be  unlawful  for  any  person  to  deny  admittance  to  any 
such  lnsp>ector  or  assistant  or  to  Interfere  with  him  or  them  In 
the  performance  of  his  or  their  duties. 

Sec.  11.  The  boiler  Inspector  shall  keep  In  the  ofBce  of  the 
boiler  inspection  service  all  applications  made,  and  a  comp'.ete 
record  thereof,  as  well  as  of  all  certificates  issued.  He  shall  also 
keep  a  complete  record  of  each  boiler  and  unfired  pressure  vessel 
Inspected,  and  such  other  records  and  data  pertaining  to  the 
t)oller  inspection  service  as  may  be  directed  by  the  Commission- 
ers of  the  District  of  Columbia. 

Sec.  12.  The  use  of  any  steam  boiler  or  unfired  pressure  vessel 
In  violation  of  any  of  the  prohibitions  or  requirements  of  this 
act.  or  of  the  regulations  promulgated  under  the  authority  hereof, 
shall  constitute  a  common  nuisance,  and  the  corporation  counsel 
of  the  District  of  Columbia  may  maintain  an  action  in  the 
Supreme  Court  of  the  District  of  Columbia,  in  the  name  of  the 
District  of  Columbia,  to  abate  and  perpetually  enjoin  such 
nuisance. 

Sec.  13.  If  any  person  shall  violate  any  one  or  more  of  the 
provlsloiu  of  this  act.  or  of  reguiatlons  duly  promulgated  here- 
under, the  corporation  counsel  of  the  District  of  Columbia,  or 
any  of  his  assistants,  shall  file  an  information  in  the  police 
court  in  the  name  of  the  District  of  Columbia,  and  upon  con- 
viction such  person  shall  be  subject  to  a  fine  not  to  exceed  $100v 
or  to  imprisonment  for  not  more  than  90  days,  or  both,  for  each 
and  ev^ry  violation  thereof,  and  each  violation  shall  constitute 
a  separate  offense. 

Sec.  14.  The  Commissioners  of  the  District  6t  Columbia  are 
hereby  authorized  and  empowered  to  make  such  reguiatlons  as 
they  may  deem  proper  to  carry  out  the  provisions  of  this  act 
and  to  fix  the  fees  herein  provided. 

Sec.  15.  All  laws  or  parts  of  laws  relating  to  boiler  Inspection 
in  conflict  with  the  provisions  of  this  act  are  hereby  repealed: 
Provided,  That  no  provision  hereof  shall  be  deemed  to  amend, 
alter,  or  repeal  the  act  approved  February  28,  1887,  as  amended, 
being  an  act  to  regulate  steam  engineering  in  the  District  of 
Columbia. 

Sac.  16.  If  any  provision  of  this  act  or  the  application  thereof 
to  any  person  or  circumstance  is  held  invalid,  such  invalidity 
shall  not  affect  other  provisions  or  applications  of  the  act  which 
can  be  given  effect  without  the  InvaUd  provision  or  application, 
and  to  this  end  the  provisions  of  this  act  are  declared  to  be 
severable. 

Sxc.  17.  This  act  shaU  become  effective  6  months  from  the  date 
of  its  approval.     The  regulations  and  schedule  of  fees  herein  pro- 
vided for  shall  be  promulgated  by  the  Commissioners  of  the  Dis- 
trict of  Columbia  and  printed  in  one  or  more  of  the  dally  news- 
papers  published   In   the   said   District   but  shaU   not   be   enf CH'ced 
I  untU  30  days   after  such   publication  or   until   the  effective  date 
j  of  this  act.     Amendments  to  the  regulations  or  new  or  additional 
schedules  of  fees,  when  and  as  the  same  may  be  adopted,  shall 
likewise  be  printed  in  one  or  more  of  the  dally  newspapers  pub- 
lished In  the  said  District,  and  no  penalty  for  violation  thereof  or 
payment  of  new   or  additional   fees  prescribed  shaU  be  enforced 
I  xintll  30  days  after  such  publication. 

Mr.  KING.    Mr.  President,  the  present  law  in  the  District 

of   Columbia   is  wholly   inadequate   to  meet   the   situation. 

^  lliere  is  only  one  inspector  of  boilers,  and  the  demands 
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which  are  made  upon  his  time  render  It  Impossible  for  him 
to  make  proper  inspections.  The  result  has  been  that  there 
have  been  a  number  of  catastrophes;  boilers  have  exploded 
and  persons  have  been  injured.  After  thorough  investiga- 
tion, the  District  Commissioners,  in  cooperation  with  the 
necessary  officials,  have  recommended  this  bill.  Hie  Senate 
committee  examined  it  carefully  and  recommends  its 
passage. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

HEGULATION  OF  AUTOMOBILES   VISITING   IN  THE  DISTRICT 

The  bill  (.S.  3161)  to  amend  section  13  (c)  of  the  District 
of  Columbia  Traffic  Acts  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  may  I  ask  the  Senator 
from  Utah;  Is  it  proposed  that  the  driver  of  a  vehicle  who 
comes  frtMn  another  State  Into  the  District  may  be  prevented 
from  driving  his  car  in  the  District? 

Mr.  BONG.  The  general  purpose  of  the  bill  is  to  subject 
nonresidents  who  operate  motor  vehicles  within  the  District 
of  Columbia  to  the  same  regulations  respecting  traffic  which 
are  enforced  against  residents  of  the  District. 

Mr.  ROBINSON.  Mr.  President,  may  I  inquire  of  the  Sen- 
ator from  Utah  how  much  time  a  visitor  from  one  of  the 
States  would  have  to  acquire  a  i)ermit? 

Mr.  KING.  As  I  recall,  there  Is  no  provision  dealing  with 
that  question.  As  I  have  Indicated,  nonresidents  enjoy  some 
advantages  denied  to  residents  of  the  District  who  are  oper- 
ating motor  vehicles  under  permits  or  licenses  obtained  frtxn 
the  District  authorities.  It  is  sought  to  have  nonresidents 
submit  to  the  same  regulations  which  contnrt  the  residents 
of  the  District. 

Mr.  ROBINSON.  Submit  to  what?  I  did  not  hear  the 
statement  of  the  Senator. 

Mr.  KING.  Nonresidents  are  to  be  governed  by  the  same 
rules  and  regiolations  as  to  traffic  as  are  those  residing  within 
the  District  and  who  are  operating  under  District  licenses. 

Mr.  ROBINSON.  Is  not  that  true  without  any  special 
statute?  Does  not  the  law  of  the  District  relating  to  traffic 
apply  to  visitors  as  well  as  to  residents? 

Mr.  KING.  Nonresidents,  as  I  recall  the  provisions  of  ex- 
isting law.  are  not  made  amenable  to  a  numtier  of  regulations 
to  which  residents  must  conform. 

Mr.  ROBINSON.  What  is  the  advantage  given  nonresi- 
dents? 

Mr.  KING.  I  do  not  have  the  present  law  before  me,  but 
my  recollection  is  that  the  authority  conferred  upon  the 
District  Commissioners  to  revoke  or  suspend  automobile- 
operators'  permits  Issued  to  local  residents  contains  broader 
power  than  that  conferred  upon  the  Commissioners  to  sus- 
pend or  revoke  the  right  of  nonresidents  to  operate  cars 
within  the  District.  My  recollection  is  that  the  Commission- 
ers may  revoke  the  permits  of  residents  for  any  cause  deemed 
by  the  Commissioners,  or  their  representative,  to  be  in  the 
interest  of  the  public  safety;  but  the  law  discriminates  in 
favor  of  nonresidents,  as  against  residents  of  the  District,  in 
that  the  Commissioners,  in  dealing  with  nonresidents  who 
operates  cars  within  the  District,  may  not  revoke  permits 
unless  the  nonresident  has  been  convicted  of  driving  his  car 
within  the  District  under  the  influence  of  intoxicants  or 
drugs.  In  other  words,  the  present  law  is  believed  by  the 
Commissioners  to  be  too  liberal  in  favor  of  nonresident 
drivers  within  the  District  and  to  impose  upon  residents  more 
stringent  rules  and  regulations  respecting  traffic. 

Mr.  ROBINSON.  I  think,  with  a  view  to  res«^ng  the 
rights  of  the  country  boys  and  others  from  out  of  town.  I 
will  ask  that  the  bill  go  over  until  an  opportunity  may  be 
afforded  to  examine  it  more  carefully. 

•nie  PRESIDENT  pro  tempore.  On  objection,  the  bill  will 
be  passed  over. 

PAYMENT   OF  ADJTJSTia)-SERVICK  CERTITICATKS 

The  bill  (H.  R.  9870)  to  provide  for  the  immediate  pay- 
ment of  World  War  adjusted-service  certificates,  for  the 
cancelation  of  tmpaid  interest  accrued  on  loans  secured  by 
such  certificates,  and  for  other  purposes,  was  announced  as 
next  in  order. 
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Mr.  COUZEN6.    Tbat  Is  the  so-called  "bomuT  bin.  and  I 

ask  that  it  go  overl. 
The  PRESIDSNir  pro  tempore.    The  bill  will  be  passed 

over.  j 

MKAStmnooiT'or  vessbls  ttsing  the  panama  canal 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate the  unfinished  business  which  will  be  stated. 

The  Chief  Cleri^.  A  bill  (S.  2288)  to  iwovlde  for  the  meas- 
urement of  vessel  using  the  Panama  Canal,  and  for  other 

purix)ses. 

SIXTEENTH  ANNIVERSARY  OF  EIGHTEENTH  AMENDMENT 

Mr.  SHEPPARDi  Mr.  President,  on  most  of  the  anniver- 
saries of  the  eighteenth  amendment  to  the  Federal  Consti- 
tution I  have  addijessed  the  Senate  on  the  evils  of  beverage 
alcohol  and  the  mjethods  of  its  suppression. 

The  repeal  of  the  eighteenth  amendment,  which  became 
effective  on  Deoen^ber  5.  1933.  and  its  replacement  by  the 
twenty-first  amendment,  which  retains  national  power  over 
interstate  liquor  ^pments,  introduced  another  epoch  In 
connection  with  th^  age-old  and  ever-present  liquor  problem. 

Occurrences  slnc^  the  repeal  of  the  eighteenth  amendment 
have  shown  that  ttie  dangers  of  the  liquor  traffic  to  the  Na- 
tion have  multipLi|ed  with  the  disappearance  of  national 
prohibition.  { 

We  can  repeal  legislative  and  cansdtotiasial  enactments 
but  we  cannot  repekl  the  nature  of  a  physical  poison. 

Developments  slxice  the  repeal  of  the  richteenth  amend- 
ment continue  to  demonstrate  the  value  at  problbitlon  In 
Nation  and  in  Stati. 

These  developmebts  show  that  such  is  the  nature  and 
power  of  the  liquocj  traffic  that  no  unit,  national.  State,  nor 
otherwise  is  able  ip  handle  it  with  any  substantial  degree 
of  success  once  ttie  legal  and  ccmstitutional  barriers  are 
broken  down.  I 

Observe  what  has  hanwned  since  the  revocation  of  the 
eighteenth  amendnient. 

Nearly  all  the  Stktes  now  have  the  license  plan  or  State 
monopolies  or  dispensaries,  the  license  plan  predominating. 
In  most  of  these  States  the  abuses  and  the  evils  of  the  old- 
time  saloon  have  rtjtumed,  with  added  viciousness  and  de- 
bauchery. Women  pave  become  patrons  In  such  mimbers 
and  with  such  persistence  that  the  words  "feminine  barfly" 
have  become  a  shsimeful  addition  to  our  language.  Mr. 
Martin  Nelson,  sedretary- treasurer  of  the  Keeley  Insti- 
tute, the  largest  Hqikor-ctire  institution  in  the  country,  said 
last  month  that  drinking  among  women  had  Increased  mate- 
rially since  the  repeal  of  the  eighteenth  amendment,  that 
the  open  saloon  wa^  again  in  evidence,  that  the  number  of 
women  patients  at  tpe  Keeley  Institute  increased  14  percent 
during  the  first  10  i  months  of  1935,  but  that  the  gain  in 
number  of  patients'  was  probably  not  comparable  to  the 
actual  Increase  in  tte  ntunber  of  women  who  have  become 
habitual  drinkers  in!  recent  years.  Mr.  Nelson  added  that  of 
the  women  taking  the  cure  for  the  drink  habit  90  percent 
were  married,  77  pjercent  were  housewives,  the  remainder 
being  divided  amocjg  school  teachers,  nurses,  bookkeepers, 
salesladies,  office  watr^ers,  and  restaurant  keepers. 

Already  there  ar^  more  places  where  legalized  liquor  is 
sold  in  the  area  wljiere  all  prohibition  has  been  abolished. 
State  and  National,!  than  there  were  in  the  entire  country 
at  the  time  of  the  Itdoption  of  the  eighteenth  amendment. 
Before  national  proli^bltion  there  were  177,790  saloons.  Now. 
by  best  estimates,  thfcre  are  more  than  200^00  retail  outlets. 
Beer  is  sold  amid  <iew  surroundings — in  hardware  stores, 
groceries,  restaurants,  drug  stores,  and  other  places,  which 
women  and  children; frequent. 

The  Brewery  Age  iof  October  1935  announced  that  Mrs. 
Norma  V.  Young,  hoibe  economics  editor,  who  writes  for  the 
Los  Angeles  Examiner  as  "Prudence  Penny",  would  speak 
before  the  United  States  Brewers  Association's  national  con- 
vention at  Los  Angelas.  October  23,  1935,  on  What  Shall  We 
Do  About  the  WomJen?  She  was  expected  to  give  many 
suggestions  to  the  ^ustry  on  how  to  sell  women  beer. 
Perhaps  the  most  si^oiflcant  statement  made  by  "Prudence 
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Penny-  In  her  address  to  the  tarwers  was  one  not  to  forget 
the  younger  set.  saj-mg: 

You  wUi  have  to  appeal  to  the  coming  generation,  and  whUe  I 
have  the  greatest  respect  for  the  wisdom  and  experience  of  our| 
elder*  It  Is  the  teaching  you  do  now  for  our  younger  generation 
that  ta  going  to  help  you  Increase  your  percentage  of  beer  con-| 
■umed  by  women. 

Since  the  repeal  of  the  eighteenth  amendment  the  number  | 
of  deaths  and  accidents  due  to  drinking  drivers  of  automo-| 
biles  and  drinking  pedestrians  has  reached  the  highest  point  i 
ever  known.  It  was  shown  last  year  through  figures  gath-i 
ered  from  official  sources  by  Dr.  Theron  Wendell  Kilmer. 
poUce  surgeon,  of  Hempstead.  N.  Y..  in  a  paper  read  before 
the  Thlrty-flfth  Annual  Convention  of  the  New  York  State' 
Association  of  Chiefs  of  Police  at  Utlca.  N.  Y..  that  in  the' 
country  as  a  whole  the  nimiber  of  drinking  drivers  had  In-, 
creased  11  times  more  in  1934  over  1933  than  the  number  of 
cars  had  increased  in  1934  over  1933. 

The  gravity  of  the  traffic -accident  problem  has  brought: 
about  an  organized  effort  upon  the  part  of  many  groups  toi 
Institute  safety  campaigns  in  individual  cities  and  in  thei 
Nation  at  large.  Despite  all  safety  campaigns  and  publio 
discussion,  however,  the  indications  are  that  the  number  of] 
accidents  and  fatalities  in  1935  will  equal,  or  almost  equal^ 
those  of  1934 — an  all-time  high. 

Since  repeal  the  insurance  companies  are  facing  morel 
extensively  than  ever  the  effect  of  the  use  of  alcoholic  bever-* 
ages  by  applicants  for  insurance.  The  Northwestern  Ldf6 
Insurance  Co..  one  of  the  large  and  representative  companies 
of  the  Nation,  reports  that  according  to  its  experience  Indul-- 
gence  in  alcohol  shows  an  increase  of  149  percent  as  a  causey 
of  rejection  for  insurance  among  men  and  women  under  30^ 
that  for  all  ages  the  increase  in  rejections  involving  alco-« 
hoUc  excesses  is  25  percent  since  the  prerepeal  days  of  1931| 
and  1932.  This  company  states  that  an  examination  of  it4 
accepted  insurance  applications  for  the  spring  of  1935  a4 
compared  with  the  same  period  in  1932  discloses  an  increase 
of  74  percent  in  the  proportion  of  applicants  using  alcoholif? 
beverages;  that  this  figure  includes  all  reports  of  indulgence^ 
occasional  as  well  as  habitual,  young  people  showing  a  much 
greater  increase  than  any  other  age  group  with  a  gain  o^ 
IZ8  percent  in  users  of  intoxicants  among  those  under  30. 
Analyzing  its  rejections,  the  company  states  that  each  ag4 
group  showed  an  increase  due  to  indulgence  in  alcohol« 
except  the  group  over  45.  which  showed  a  slight  decline  sinc^ 
repeal,  the  average  increase  of  all  ages  being  as  heretofore 
stated  25  percent,  and  for  the  group  under  30  as  also  hereto-* 
fore  stated  149  percent. 

Mr.  Walter  C.  Hill,  president  of  the  Retail  Credit  Co..  sai4 
in  a  paper  before  the  medical  section,  American  Life  Con-« 
vention.  April  1935.  that  there  was  a  steady  rise  in  hazard) 
to  insurance  companies  of  drivers  of  automobiles  and  o| 
pedestrians  associated  with  liquor;  that  available  records  in-« 
dicated  a  relatively  large  number  of  accidents  to  either  tha 
driver  or  a  second  party  where  one  or  both  were  under  soma 
influence  of  liquor;  that  the  hazard  of  the  slowing-up  effect 
of  alcohol  on  the  driver  covered  the  small  end  of  the  picture, 
the  greatest  toll  coming  from  pedestrians  affected  by  alcohoj 
on  account  of  their  larger  numbers.  It  will  be  noted  that) 
Mr.  Hill  did  not  include  children  and  older  people  unaffectet^ 
by  alcohol  who  are  perpetually  imperiled  on  roads  and  streeta 
by  auto  drivers  whose  mental  reactions  are  crippled  by  evei^ 
moderate  quantities  of  alcohoL  I 

With  approximately  25.000.000  motor  vehicles  crowdina 
American  highways  and  moving  at  modern  speed  rates,  i^ 
is  nothing  less  than  complicity  in  murder  to  enhance  the  us^ 
of  beverage  alcohol  by  giving  it  a  legalized  status. 

Beverage  alcohol  and  auto  driving  will  not  mix.  Beverag4 
alcohol  and  machinery  will  not  mix.  Beverage  alcohol  an^ 
progress  will  not  mix.  Beverage  ali^ohol  and  rl^t  conduct 
will  not  mix.  Beverage  alcohol  and  law  observance  will  noi 
mix. 

We  were  told  that  repeal  would  promote  temperance.  Ho^ 
completely  the  records  repudiate  that  assertion!  They  sho^ 
that  tax-paid  withdrawals  of  distilled  spirits,  including  alcohol 
for  consumption,  rose  from  a  litUe  more  than  6,000.000  gallou  • 
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in  1933,  the  last  year  of  national  p«x)hibition,  to  nearly  forty- 
two  and  a  half  million  gallons  in  1934  and  to  nearly  eighty- 
two  and  a  half  million  gallons  in  1935.  They  show  that  tax- 
paid  withdrawals  of  fermented  malt  liquors  for  consumption 
rose  from  about  six  and  a  half  million  barrels  in  1933  to  a 
httle  more  than  32,000,000  barrels  in  1934  and  to  nearly 
42,000,000  barrels  in  1935.  Remember  that  liquors  withdrawn 
for  industrial  uses  are  for  the  most  part  tax-free.  Recalling 
the  verdict  of  the  ages  that  social  abuses  increase  largely  in 
proportion  to  the  quantity  of  alcoholic  liquors  consumed,  we 
may  well  turn  with  a  shudder  from  any  attempt  to  measure 
the  inferno  these  figures  suggest. 

We  were  assured  that  bootlegging  and  illicit  selling  would 
largely  disappear  with  the  return  of  the  legalized  liquor  traf- 
fic. In  reply,  I  refer  to  excerpts  from  testimony  last  year 
before  the  Senate  Finance  Committee  by  the  National  Civic 
Federation.  This  federation  is  not  a  prohibition  group,  but 
an  organization  which  has  been  making  a  study  of  the  liquor 
question  as  well  as  other  matters  of  national  significance. 
The  Federation  stated  to  the  Senate  Finance  Committee  that 
bootlegging,  rum  running,  and  illicit  selling  were  depriving 
Federal  and  State  Governments  of  more  than  $300,000,000 
annually  in  collectible  revenues;  that  Federal  Alcohol  Com- 
missioner Choate  had  expressed  the  fear  in  April  1934  that 
seizure  of  illicit  plants  for  the  first  3  months  of  that  year 
indicated  the  year's  total  would  amount  to  7,952  Illicit  plants 
with  a  combined  annual  capacity  of  271,623.000  gallons,  while 
actually  the  year's  total  was  much  larger;  that  since  condi- 
tions in  1935  were  admittedly  no  better  than  in  1934  it  must 
be  conceded  that  no  less  than  50  percent  of  distilled  spirits 
consimiption  was  not  being  tax  paid. 

Repeal  has  not  been  followed  by  anything  like  effective 
regulation  or  control.  It  has  not  decreased  the  consump- 
tion of  alcoholic  beverages.  It  has  not  promoted  temper- 
ance. It  has  not  reduced  crime.  It  has  not  eliminated  the 
bootlegger,  the  gangster,  the  kidnaper,  nor  the  illicit  dis- 
tiller. The  revenue  it  produces  is  not  a  source  of  relief  to 
the  taxpayer,  because  every  dollar  of  liquor  revenue  means 
the  extraction  of  eight  or  ten  additional  dollars  from  the 
pockets  of  the  consuming  public  for  the  purchase  of  in- 
toxicating beverages.  It  cannot  make  any  contribution, 
therefore,  to  prosperity.  It  has  been  marked  by  an  increas- 
ing number  of  arrests  and  commitments  for  driving  while 
drunk  or  drinking,  and  for  offenses  growing  out  of  the  use 
of  liquor,  by  the  return  of  the  saloon,  with  women  and  girls 
conspicuous  among  patrons,  servers,  and  bartenders. 

Tfxe  American  Businessmen's  Research  Foimdation  of 
Chicago,  an  organization  devoted  to  a  constructive  en- 
deavor to  solve  the  liquor  question,  annoimced  a  five -point 
apprtkisal  of  the  liquor  traffic  in  the  United  States  on  the 
1st  of  January  1936. 

The  statement  began  with  the  assertion  that  the  begin- 
ning of  1936  and  the  end  of  the  first  2  calendar  years  of 
the  legalized  liquor  traffic  had  disclosed  the  social  and  eco- 
nomic menace  of  a  legalized  trade  in  beverage  alcohol. 

The  five  points  in  this  connection  were  in  substance  as 
follows:  First,  that  this  traffic  had  again  been  revealed  as  the 
only  legalized  business  which  gave  its  patron  no  value  in 
return,  but  products  that  promoted  disorder,  destroyed 
efficiency,  bred  physical  disability,  mental  derangement,  and 
moral  irresponsibility;  second,  that  unlike  any  other  in- 
dustry it  directly  diverted  an  amount  now  growing  annuaDy 
into  billions  from  legitimate  business  without  any  equiva- 
lent to  its  customers;  third,  that  in  failing  to  return  this 
equivalent  it  was  a  fraudulent  competitor  with  all  other 
American  industry;  fourth,  that  the  national  advertising 
and  high-pressure  sales  program  of  the  liquor  traffic  througn 
the  press,  the  radio,  the  movies,  the  billboards,  the  mail.s, 
and  other  channels  of  publicity  was  a  destructive  influence 
in  that  it  bred  potential  disaster  not  only  to  every  other 
business  but  physically  and  otherwise  to  millions  of  Ameri- 
can industry's  legitimate  customers;  and,  fifth,  that  the  rev- 
enue apology  faded  completely  when  the  economic,  social, 
educational,  and  political  waste  in  the  wake  of  the  reopened 
saloon  was  considered,  as  well  as  the  further  fact  that  the 
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people  were  paying  10  times  as  much  as  the  revenue  received 
by  the  Crovemment  out  of  their  own  pockets  directly  for 
liquor  or  for  liquor's  share  in  the  annual  crime  and  accident 
biU. 

As  man's  struggle  to  conquer  liquor  has  continued  through 
the  centuries,  the  problems  of  drink  have  become,  year  by 
year,  more  and  more  social  in  their  character  and  less  a 
matter  of  individual  determination.  This  process  has  been 
accentuated  in  comparatively  recent  years  by  countless  in- 
ventions and  mechanical  devices  which  have  served  to  in- 
crease the  momentum  of  the  conditions  under  which  we  live; 
which  have  served  to  bring  human  beings  into  more  imme- 
diate, numerous,  and  vital  relationships  with  each  other,  and 
which  have  increased  the  chances  we  as  individuals  possess 
of  injuring  and  bringing  harm  to  our  fellow  men.  There  was 
never  a  period  in  the  history  of  our  country  when  the  acts  of 
a  drinking  man  would  constitute  such  a  menace  to  the  safety 
and  happiness  of  others  as  they  do  today. 

Dr.  Arthur  D.  Bevan  points  to  the  social  significance  of  the 
liquor  problem  by  stating  emphatically  that  the  greatest 
factor  of  law  control  in  the  interest  of  the  health  of  the 
Nation  would  be  the  elimination  of  alccrfiolic  drink;  that  this 
is  not  tyranny — that  It  is  progress,  it  is  science,  it  is  civiliza- 
tion; and  that  civilization  is  often  compelled  to  protect  the 
Individual  against  himself. 

It  was  because  of  the  social  slgniflcance  of  the  liquor 
problem  in  this  country  that.  16  years  ago,  we  as  a  Nation 
banded  together  to  protect  ourselves  from  the  menace  of 
drink  and  the  degrading  Influences  of  the  liquor  traffic.  It 
was  to  protect  our  society  from  the  ravages  of  alcohol  upon 
the  human  body,  to  lift  us  above  drink-caused  poverty,  to 
crtish  the  saloon  with  all  its  degrading  influences,  and  to 
blast  the  liquor  interests  from  their  strangle  hold  upon  the 
political  life  of  this  country  that  we  turned  to  Nation-wide 
prohibition  as  the  most  effective  weapon  against  liquor.  The 
problem  had  long  ceased  to  be  exclusively  an  individual  one. 

Society  has  the  right  to  expect  that  each  individual  will 
so  conduct  himself  as  to  make  a  reasonable  and  substantial 
return  on  the  investment  which  it  has  made  in  his  protec- 
tion, his  education,  and  his  environment.  "Rxe  individual  who 
poisons  himself  with  alcohol  infringes  that  right.  He  carmot 
make  himself  as  useful  and  as  effective  a  member  of  society  as 
if  he  did  not  so  abuse  himself.  Especially  does  he  betray 
society  when  he  makes  himself  a  detriment  and  a  menace. 

There  are  those  who  make  the  assertion  that  the  eight- 
eenth amendment  was  a  violation  of  personal  liberty.  Let 
us  examine  that  statement.  A  drug,  a  narcotic,  in  any 
form,  whether  it  be  opium,  alcohol,  cocaine,  morphine,  or 
any  similar  article,  will  destroy  the  capacity  to  exercise  lib- 
erty in  the  vast  majority  of  victims. 

Who  is  he  that  asserts  a  personal  right  to  engage  in  a 
trade  or  business  that  cripples  the  human  body,  destroys  or 
absorbs  the  earning  power  and  the  property  of  men,  and 
shatters  the  happiness  of  others?  I  tell  you  there  are  no 
such  personal  rights,  and  no  property  rights,  In  a  practice 
such  as  this.  Why  is  this  true?  Because  the  rights  of  soci- 
ety are  superior  to  the  indulgence,  the  appetite,  or  the  greed 
of  individuals. 

No  single  word  in  our  language  has  been  subjected  to 
more  perversion  and  misinterpretation  than  the  word 
"liberty."  As  one  has  said.  "There  is  scarcely  a  sin  or 
crime  against  God  or  man  that  has  not.  some  time  or  other 
been  honored  and  dignified  by  the  word  'liberty.' "  Personal 
liberty  does  not  imply,  and  it  has  never  implied,  the  right  to 
kidnap,  the  right  to  embezzle,  the  right  to  blackmail,  the 
right  to  bribe,  or  the  right  to  drive  others  to  poverty,  broken 
health,  or  shame  through  the  promotion  of  a  trsiffic  in  a 
drug,  by  purchase,  use,  or  sale,  that  produces  these  results. 

No;  true  liberty  has  never  had  any  such  meaning  In  our 
history.  Liberty  to  our  fathers,  and  to  us,  means  liberty 
regulated  and  ordered.  No  one  can  deny  that  the  right 
of  the  individual  ends  where  the  rights  of  others  begin.  As 
Albert  E.  Sawyer,  formerly  with  the  University  of  Michigan 
Hospital,  and  an  authority  on  business  management,  once 
said,  society  takes  an  interest  in  the  conduct  of  the  individual 


in  an  amount  propottlonate  to  the  power  and  ability  of  the 
individual  to  influepce  the  health,  the  happiness,  and  the 
welfare  of  others.      \ 

Naturally,  as  our  ^ial  and  economic  structm^  becomes 
more  and  more  comijlex.  as  industrial  machinery,  fast  mov- 
ing trains,  automobiles,  and  airplanes  come  into  existence, 
the  power  and  the  pUy  of  individual  action  must  be  curbed 
and  prohibited  morejand  more  in  the  interest  of  all. 

For  instance,  as  millions  on  millions  of  people  became  de- 
pendent on  meats  and  other  foods  shipped  from  packing 
houses  It  became  necjessary  to  prohibit  in  the  Interest  of  all 
the  sale  and  shlpmeht  of  unclean,  impure,  and  dangerous 
foods,  and  the  right  ^f  an  individual  to  eat  what  he  pleased 
was  not  permitted  tb  interfere  with  the  general  right  to 
protection.  As  criminal  elements  began  more  and  more  to 
impose  on  the  weak!  and  the  unsuspecting  by  the  sale  of 
quackeries  and  poisoious  drugs.  It  was  demanded  that  such 
practices  and  produclis  be  made  the  subject  of  rigid  prohibi- 
tions and  restricUonsi  As  opium  began  to  work  its  way  into 
this  cotmtry.  our  Government  stepped  in  to  prohibit  It,  except 
for  its  established  scientific  uses. 

These  prohibitions]  and  restrictions  were  applied  not  in 
violation  of  personal  liberty  but  to  give  birth  to  and  to 
nourish  true  personal  liberty  and  to  preserve  in  the  indi- 
vidual the  power  to  i  exercise  personal  liberty.  They  were 
applied  to  make  possible  an  environment  In  which  the  Indi- 
vidual could  be  truljt  free  and  could  have  every  legitimate 
chance  of  making  hisj  contribution  to  society.  Such  freedom 
Is  certainly  not  to  bfe  sacrificed  to  the  so-called  libeH^r  to 
Indulge  a  personal  ai^petlte. 

Beverage  alcohol  undermines  the  moral,  mental,  and  phys- 
ical strength  of  mulljiplying  millions  and  thus  cripples  the 
foundations  of  dem(^racy,  self-government,  and  progress. 
It  imperils  liberty  because  liberty  is  the  power  to  choose  the 
right  and  to  take  4dvantage  of  opportunity.  An  article 
whose  consumption  ilapairs  this  power  through  the  corrup- 
tion of  the  springs  of  thought  and  energy,  of  health  and 
will,  as  does  this  liquid  poison,  is  a  destroyer  of  liberty,  and 
its  tolerance  is  not  anj  emblem  of  freedom. 

It  is  public  enemy!  no.  1,  and  the  only  way  to  h^ndi*^ 
it  is  to  destroy  it.       j 

DECISION  OF  ktTPRKMZ  COtntT  IN  A.  A.  A.  CASI 

Mr.  MINTON  obtained  the  floor. 

Mr.  TRUMAN.    I  suggest  the  absence  of  a  quonma. 

The  PRESIDING  OFFICER  (Mr.  Holt  in  the  chair) .  The 
clerk  will  call  the  rolli 

The  legislative  cleijk  called  the  roll,  and  the  following 
Senators  answered  to  Itheir  names: 


Adam* 

Ashurst 

Austin 

Bachman 

BaUey 

Bankhead 

Barbour 

BarUey 

Benaon 

BUbo 

Borah 

Brown 

Bulkier 

Bulow 

Burke 

Byrd 

Bymea 

Capper 

Caraway 

Carey 

Chavez 

Clark 


Connall^ 

CooUdgd 

Oopelanc 

Coetlgari 

Couzenai 

Davis 

Dlckinaoli 

Dieterlcll 

Donahey^ 

Duffy      I 

netcher  | 

Prazler 

Oeorge 

Gerry 

01b«» 

Olaaa 

Oore 

Ouffey 

Hale 

Harrlaon 

Haattngw 

Hatch 


Hayden 

Holt 

Johnson 

Keyes 

King 

La  FoUette 

Lewis 

Logan 

Lonergan 

McAdoo 

McOiU 

McKellar 

McNary 

Maloney 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norbeck 

Norrls 

Mye 

The  PRESIDING  OP^CER.  Eighty-eight  Senators  having 
answered  to  their  nam^,  a  quorum  is  present. 

Mr.  LEWIS.  Mr.  Pr^ident,  this  morning  I  announced  the 
necessary  absence  of  qertain  Senators,  and  I  should  like  to 
have  the  announcemeoit  repeated  on  this  roll  call. 

Mr.  MINTON.  Mr. !  President,  it  is  with  great  deference 
that  I  rise  to  address  jthls  distinguished  body  at  this  time. 
I  propose  to  discuss  vfi-y  briefly  the  recent  decision  of  the 
Supreme  Court,  in  whi^  it  held  the  Agricultural  Adjustment 
Act   unconstitutionaL     Lawyers   of   far   greater   distinction 


O'Mahoney 

Overton 

Pittman 

Pope 

Radcllffe 

Robinson 

Russell 

Schwellenbach 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas.  Utah 

Townsend 

Tranunell 

Truman 

Vandenberg 

Van  Nuya 

Wagner 

Walsh 

White 
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tH^n  I.  and  statesmen  of  proven  wisdom  and  ataiUty  who 
tumor  this  body  by  their  presence,  are  better  able  to  discuss 
it  than  I.  However,  the  gravity  of  our  present  situation  con- 
strains me  to  attempt  at  this  time  the  expression  of  my  own 
views  on  this  important  decision  and  the  problem  to  which  it 

relates. 

As  a  lawyer  I  have  the  greatest  respect  for  the  Supreme 
Court.  I  accord  to  their  decisions  the  respect  that  is  due 
them.  However.  I  cannot  help  remembering  that  in  each 
case  argued  before  the  Court  some  good  lawyer  fiixis  that  he 
is  mistaken  about  what  the  Constitution  provides,  and  very 
frequently  some  members  of  the  Court  are  mistaken.  Of 
course.  Congress  would  r.ot  be  expected  to  know!  In  other 
words,  what  the  Constitution  provides  rests  in  the  minds  and 
hearts  of  nine  eminent  and  distinguished  gentlemen  of  the 
Court  who  have  the  last  guess.  They  have  the  last  guess 
because  they  have  decreed  it  so,  and  we  have  accepted  it  as  a 
part  of  our  jurisjH-udence  that  the  Court  shall  have  the  last 
guess.  This  guess  may  be  by  any  varying  majority,  and  some- 
times they  even  take  a  second  guess. 

I  mention  these  facts  only  to  remind  Senators  that  there  is. 
nothmg  sacrosanct  about  the  opinions  of  the  Court.  Unlikej 
the  law  of  the  Medes  and  Persians,  their  opinions  can  be 
changed.  I  hold  no  brief  for  this  most  important  opinion  of 
the  majority  of  the  Court.  I  disagree  with  the  majority] 
emphatically.  I  think  their  opinion  is  the  most  strained,, 
forced  construction  of  the  Constitution,  and  the  most  highly^ 
flavored  political  opinion  to  come  from  that  Court  since  thel 
Dred  Scott  decision. 

I  accept  the  Court's  decision  in  the  same  spirit  in  whichj 

Abraham  Lincoln  accepted  the  Dred  Scott  decision,  when  he 

said,  first,  in  his  debate  with  Douglas: 

Sotnebody  has  to  revene  that  decision.  sUice  It  Is  made,  and  we 
mean  to  nvase  It,  and  we  mean  to  do  It  peaceably. 

And.  second,  when  he  said  in  his  first  inaugural  address: 

At  the  same  time  the  candid  citizens  must  confe«  that  if  tbei 
policy  of  the  Oovemment  upon  vital  questions  affecting  the  whole 
people  is  to  be  Irrevocably  Oxed  by  the  decision  of  the  Supreme 
Court,  the  Instant  they  are  made  In  ordinary  litigation  between, 
parties  In  personal  actions  the  people  will  hare  ceased  to  be  their 
own  rulera.  having  to  that  extent  practically  resigned  their  Qov-< 
emment  into  the  hands  of  that  eminent  tribunal. 
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I  accept  the  decision  as  the  law  to  be  obeyed,  so  long  as 
is  the  law.  and  I  join  the  ranks  of  those  who  believe  it  their 
duty  to  release  the  country  from  the  paralyzing  effect  of  that 
ofMnlon.  We  accept  it  as  the  law  of  that  case,  but  we  will 
not  be  bound  by  any  implication  contained  therein,  that  tiii$ 
Government  of  the  United  States  is  powerless  to  aid  its  peo-4 
pie  in  distress.  We  must  avert  the  consequences  of  tha 
Court's  action  in  destroying  the  first  national  program  thati 
ever  put  a  dollar  in  the  farmer's  pocket,  and  has  lifted  thQ 
great  agricultural  industry  of  the  Nation  from  the  slough  o^ 
bankruptcy  and  ruin  and  set  it  well  on  its  way  to  prosperity: 
we  must  avert  the  consequences  by  enacting  legislation 
within  the  law  declared  in  that  opinion  if  possible,  but  if  tb&D 
cannot  be  done,  then  change  the  fimdamental  law  of  thei 
land  in  accordance  with  its  own  provision.  But  avert  the| 
consequences  we  must.  It  will  not  do  for  a  nation  that  haa 
nurtured  industry — yes;  subsidized  it  with  a  lavish  hand — tq 
say  to  the  agricultural  interests  of  this  Nation,  in  the  dark-« 
est  hour  of  their  need:  "We  cannot  help  you." 

As  we  approach  the  analysis  of  this  opinion,  there  are  twd 
aspects  in  which  to  consider  it.  First,  we  may  consider  whali 
it  did  not  decide,  and  then,  what  it  really  did  decide. 

I  have  always  understood  that  when  the  Supreme  Court 
was  considering  the  constitutionality  of  statutes,  even  a  State 
statute,  that  the  A  B  C's  of  such  construction  were  that  if  an 
act  is  subject  to  two  constructions,  one  of  which  renders  the 
act  unconstitutianal  and  the  other  constitutional,  the  lattei* 
must  be  ado|>ted. 

Mr.  Justice  Sutherland,  in  the  Arkansas  Oas  Co.  v.  Tfi4 

RailToad  CommissUm  (in  261  U.  S.  379-383)  said: 

The  rule  Is  fundamental  that  if  a  statute  admits  of  two  eon^ 
atructions.  the  effect  of  one  being  to  render  the  statute  unconstl* 
tutlonal  and  the  other  to  estahliah  Ito  validity,  the  courts  wU) 

adopt  the  latter. 

So  that  rule  is  fundamental!  That  Is  hornbook  lawj 
What  did  the  Court  do?    It  had  a  choice  of  deciding  tha, 


the  law  was  a  scheme  to  use  the  taxing  power  to  compel 
regulation  in  a  field  the  Federal  Government  had  no  power 
to  regiilate,  which  would  make  the  law  unconstitutional,  or 
it  could  have  taken  the  position  that  the  law  was  the  exercise 
of  the  power  granted  in  the  Constitution  to  lay  an  excise  tat 
and  spend  it  in  the  interest  of  the  general  welfare,  and  that 
in  the  spending  of  it,  to  save  the  agricultural  industry  of  Uie 
Nation,  Congress  might  reasonably  be  held  to  have  acted  in  the 
general  welfare  and,  therefore,  the  act  was  constitutional. 

Did  the  Court  adopt  the  constitutional  rule?  Not  at  alJ! 
Agriculture  is  the  largest  single  industry  in  the  Nation.  I 
assume,  of  course,  that  the  Supreme  Court  knew  that.  Fully 
45  percent  of  our  people  are  directly  dependent  for  the;r 
living  upon  the  tillage  of  the  soil  or  rendering  some  service 
to  the  tillers  of  the  soil,  such  as  country  merchants,  garages, 
shops,  and  so  forth.  Even  that  must  have  been  known  to 
the  Court. 

For  10  jrears  prior  to  1933  the  farmers  of  this  country 
steadily  progressed  toward  ruin  and  in  1933  had  just  about 
arrived.  Yes;  arrived  at  the  point  of  desperation,  unable  to 
pay  their  taxes  or  meet  the  interest  payments  upon  their 
mortgages,  with  their  crops  rotting  in  the  fields,  unable  to  g(?t 
a  price  for  them  that  would  pay  for  the  seed  and  fertilizer. 
Tlaey  were  desperate  as  they  witnessed  the  accumulations  of 
a  lifetime  of  toll  and  sacrifice  taken  from  them  by  the  ta;:- 
gatherer  and  under  the  sheriff's  hammer.  Armed  with  shot- 
guns, they  barricaded  the  highways  and  stopped  the  truclcs 
and  poured  the  milk  in  the  gutters,  they  burst  open  the  doors 
of  the  freight  cars  and  dumped  the  produce  on  the  right-of- 
way.  Yes;  they  put  a  rope  around  the  neck  of  a  judge  arid 
threatened  to  hang  him  because  he  declared  the  law  in  a 
foreclosure  suit.  That  was  the  picture  in  the  beginning  uf 
1933,  with  the  largest  single  industry  of  the  Nation  prostrate, 
bewildered,  and  frustrated.  We  faced  an  ejnergency  in  this 
country  never  paralleled  in  its  history.  Congress  met  in  con- 
ference with  the  leading  representatives  of  agriculture.  This 
legislation  was  passed,  and  lo  and  behold,  it  worked.  That 
may  be  the  rub.  Prosperity  returned  to  the  farmers.  Maybe 
that  should  not  have  happened.  With  the  millions  in  beneflt 
payments  paid  to  the  farmer  to  induce  him  to  reduce  his  pro- 
duction, and  the  increase  in  farm  produce  from  10-cent 
com  to  75-cent  com  and  30-cent  wheat  to  90-cent  wheat  and 
3-cent  hogs  to  12-cent  hogs,  and  so  on  all  along  the  line,  the 
farmers'  prosperity  began  to  reach  everyone. 

You  would  think  that  the  Supreme  Court,  with  the  knowl- 
edge of  these  facts,  which  even  they  must  have  known,  would 
have  approached  the  consideration  of  this  act  with  the.se  facts 
in  mind,  and  with  such  an  approach  may  very  properly  have 
held  that  the  act  was  a  valid  exercise  of  the  taxing  power  and 
the  expenditure  of  that  tax  to  save  the  agricultural  industry 
of  the  Nation  was  an  expenditure  in  the  interest  of  the  gen- 
eral welfare  and,  therefore,  the  act  was  constitutional.  Three 
of  the  Court  did  take  that  course,  but  not  the  majority.  Tkiey 
not  only  did  not  decide  the  question  of  general  welfare  but 
expr^sly  avoided  it. 

I  quote  from  the  opinion  of  Mr.  Justice  lU^ierts: 

We  are  not  now  required  to  ascertain  the  scope  of  the  phrase 
"general  welfare  of  the  United  States"  or  to  determine  whether 
an   appropriation   In   aid   of   agricultxire  falls   within  it. 

And  again  he  says: 

The  tax  can  only  be  sustained  by  ignoring  the  avowed  purpzae 
and  operation  of  the  act. 

The  Court  thereby  admits  what  I  think  no  one  will  dis- 
pute— that  Congress  has  the  power  to  levy  such  a  tax,  ;ji- 
though  the  Court  does  not  decide  it.  On  the  other  hand,  it 
does  not  decide  it  caimot  be  done.  So  we  have  the  Supreme 
Court  of  the  United  States  refusing  to  decide  a  question 
squarely  before  it,  namely,  whether  this  was  a  proper  levy 
of  an  excise  tax  amd  a  proper  expenditure  in  the  interest  of 
the  general  welfare.  Why  did  not  the  Court  decide  tl:is 
question?  Because  it  could  not  say  to  the  people  of  tlus 
country  that  where  the  Constitution  of  the  United  States 
provides  for  the  collection  of  taxes  to  provide  for  the  general 
welfare  that  the  expenditure  of  that  money  to  save  agii- 
culture  was  not  in  the  interest  of  the  general  welfare. 

It  just  did  not  make  sense.  So  the  Court  refused  to  see 
what  everybody  ^ilse  saw  and  expressly  declined  to  decide 
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what  the  Court  Itself  designated  "the  controlling  question  in 
the  case." 

Having  left  out  Hamlet  in  the  case  and  refused  to  de- 
cide the  question  of  the  general  welfare,  which  was  ex- 
pressly presented,  it  proceeded  to  decide  the  case  on  a 
ground  that  to  the  majority's  satisfaction  invalidated  the 
legislation.  And  what  was  the  basis  of  that  decision? 
Stripped  of  the  things  the  Court  did  not  decide  and  the 
spook  arguments  advanced  about  things  that  have  never 
happened,  the  case  simply  decides  that  the  act  was  invahd 
because  it  was  a  scheme  to  use  the  taxing  power  to  enforce 
regulations  in  a  field  left  to  the  States  and  not  granted  to 
Congress.  Is  not  that  what  they  decided  and  nothing  more? 
Let  us  see. 

May  I  remind  you  again  that  they  never  decided  the  scope 
of  the  general -welfare  clause  or  whether  an  appropriation  in 
aid  of  agriculture  falls  within  it.  Neither  did  they  decide 
the  right  to  levy  the  tax  or  deny  the  right. 

At  the  very  begiiming  of  his  opinion  Mr.  Justice  Roberts 
points  out  the  issue  he  must  meet  in  these  words: 

The  Oovemment.  in  substance  and  effect,  asks  us  to  separate  the 
Agrlculttiral  Adjustment  Act  into  two  statutes,  the  one  levying 
an  excise  on  processors  of  certain  commodities,  the  other  appro- 
priating the  public  moneys  Independently  of  the  first.  Passing 
the  novel  suggestion  that  two  statutes  enacted  as  parts  of  a  single 
scheme  should  be  tested  as  If  they  were  distinct  and  unrelated, 
we  think  the  legislation  now  before  xis  Is  not  susceptible  of  such 
separation  and  treatment. 

In  other  words,  the  Court  decUnes  to  separate  the  act  into 
the  constituent  elements  of  taxing  and  appropriating,  for 
the  reason  that  the  Court  could  not  deny  the  power  to  tax, 
and  it  did  not  have  the  effrontery  to  decide  that  the  expendi- 
ture of  that  tax  money  to  save  agriculture  was  not  in  the  in- 
terest of  general  welfare.  So  the  Court  takes  the  position 
that  the  tax  is  part  of  a  scheme  to  regulate;  and  the  regula- 
tion being  without  the  Federal  jurisdiction,  the  act  fails. 

That  is  the  basis  of  this  opinion.  That  is  what  it  holds,  as 
I  read  it,  and,  in  my  judgment,  that  is  as  far  as  it  goes.  I 
quote  variously  from  the  opinion: 

The  tax  can  only  be  sustained  by  Ignoring  the  avowed  purpose 
and  operation  of  the  act. 

Again: 

The  tax  plays  an  Indispensable  part  In  the  plan  of  regulation. 

Again: 

The  tax  Is  fixed  with  the  purpose  of  bringing  about  crop  reduc- 
tion and  price  raising. 

Again: 

The  exaction  cannot  be  wrested  out  of  Its  setting,  denominated 
an  excise  for  raising  revenue,  and  legalized  by  ignoring  its  pxirpose 
as  a  mere  Instrumentafllty  for  bringing  about  a  decided  end. 

Again: 

We  conclude  that  the  act  is  one  regulating  agriculttiral  produc- 
tion; that  the  tax  is  a  mere  incident  of  such  regulation. 

The  pivot  of  this  decision,  upon  which  the  case  turns,  as 
pointed  out  by  Justice  Stone,  is  that  the  act  is  a  scheme  to 
use  the  taxing  power  to  enforce  regulation  in  a  field  reserved 
to  the  States.  To  sustain  this,  the  majority  cites  as  author- 
ity the  Second  Child  Labor  case  (259  U.  S.  20).  I  submit 
that  this  authority  does  not  sustain  the  Court  and  is  so 
clearly  beside  the  mark  that  a  freshman  in  law  school  ought 
to  be  able  to  see  it.  One  almost  wonders  why  a  judge  on  the 
Supreme  Court  could  not  see  it.  In  fact,  three  of  them  did, 
and  pointed  it  out  very  clearly  in  their  dissenting  opinion. 
Here  is  the  distinction:  The  tax  in  the  Child  Labor  case  was 
a  penalizing  coercive  tax,  laid  upon  the  taxpayer  to  compel 
the  taxpayer  to  discontinue  the  use  of  child  labor  in  his 
factory,  and  laid  only  if  he  did  not  so  discontinue  the  use  of 
child  labor. 

The  Court  had  held  in  the  F^rst  Child  Labor  case  that  the 
power  to  regulate  under  the  commerce  clause,  the  employ- 
ment of  child  labor  in  the  factories  in  the  States,  did  not 
reside  in  Congress,  and  the  second  case  was  an  attempt  to 
use  the  taxing  power  to  enforce  regulations  in  a  field  in 
which  Congress  had  been  denied  the  right  to  regulate  imder 
any  grant  of  power  contained  in  the  Constitution.  But  in 
that  case  the  tax  penalized  and  coerced  the  taxpayer;  it  was 


put  into  effect  only  whepi  he  violated  the  regulation.  It  was 
not  intended  to  riise  relrenue.  but  to  penalize,  and  that  in  a 
field  where  there  was  n6  other  Federal  power  to  support  the 
taxing  power.  The  taxjing  power  was  exerted  on  the  tax- 
payer, but  in  the  recent  case  the  processing  tax  was  not  a 
penalizing  tax.  It  did  inot  operate  upon  the  taxpayer  to 
compel  him  to  conform  \o  any  regulations.  The  regulations, 
if  any,  came  only  with  tjhe  spending  or  appropriating  of  the 
money.  In  the  Child  Labor  case  the  tax  operated  on  the 
taxpayer  to  coerce  him  jn  a  field  in  which  Congress  had  no 
power  to  regulate,  while  here  the  tax,  and  hence  the  exercise 
of  the  taxing  power  opeiiated  on  no  taxpayer  to  compel  htm, 
by  force  of  the  tax,  to  conform  to  any  regulation. 

Mr.  Justice  Sttme,  in  j  his  dissent,  clearly  points  out  the 
Inapplicability  of  the  authority  relied  upon  by  the  majority, 
in  the  following  words: 

While  all  Federal  taxes  inevitably  have  some  Influence  on  the 
Internal  economy  of  the  IStates.  it  Is  not  contended  that  the 
levy  of  a  processing  tax  qpon  manufacturers  using  agricultural 
products  as  raw  material  \  has  any  perceptible  reg^Uatory  effect 
upon  either  their  production  or  manufacture.  The  tax  is  unlike 
the  penalties  which  were  iheld  Invalid  In  the  Child  Labor  Tax 
Case — because  they  were  tlhemselves  the  Instruments  of  regula- 
tion by  virtue  of  their  coeilcive  effect  on  matters  left  to  the  con- 
trol of  the  States.  Here  ijegulation.  If  any  there  be.  Is  accom- 
plished not  by  the  tax  but;  by  the  method  by  which  Its  proceeds 
are  expended,  and  would  ^equally  be  accomplished  by  any  like 
use  of  public  fundii,  regardless  of  their  source. 

As  I  View  this  case,  u^ortunate  as  It  is,  our  situation  is 
not  hopeless.  We  mayjyet  lay  the  tax,  the  right  to  do 
which  is  not  denied.  T|ie  money  from  the  tax  goes  into 
the  Treasury.  Then,  aether  power  of  Congress  comes 
into  play,  the  power  to  iappropriate  this  money  from  the 
Treasury.  The  only  limitation  mentioned  in  the  Constitu- 
tion upon  the  us<j  of  mo^ey  in  the  Treasury  of  the  United 
States  by  the  Congress;  is  that  it  cannot  be  expended 
except  in  accordance  with  an  appropriation  duly  made,  and 
that  no  appropriiition  shkll  be  made  for  a  period  of  more 
than  2  years  for  the  support  of  armies.  Appropriation  of 
money  by  Congress  is  nit  mentioned  in  the  Constitution, 
except  in  those  two  instances.  There  Is  no  limit  upon  the 
objects  for  which  Congre^  may  appropriate  money,  except 
that  the  appropriation  is  i-estricted  to  the  purpose  for  which 
it  is  made,  such  as  to  p^y  the  national  debt,  provide  for 
the  national  defense  and  the  general  welfare;  that  is,  it 
must  be  for  a  govemmefital  purpose.  With  the  money  In 
the  Treasury,  Congress  tl^en  appropriates  it  in  aid  of  agri- 
culture. If  Congress  doed  this,  who  has  a  standing  in  court 
to  question  such  appropriation?  Under  the  authority  of 
Massachusetts  a{;ainst  Mellon,  no  taxpayer  or  State  can 
question  the  expenditure  i  of  ttie  money.  Assume,  for  the 
sake  of  argument,  that  someone  may  invoke  the  jurisdiction 
of  the  court  to  question  Ithe  appropriation  made  by  Con- 
gress to  aid  a  pi-ostrate  industry,  such  as  agriculture,  can 
it  be  said  that  such  expenditure  is  not  in  the  interest  of 
the  general  welfare?  Can  such  an  expenditure  be  said  to 
bear  no  reasonable  rela^on  to  the  general  welfare?  I 
think  not;  and  the  Supreme  Court  will  never  say  to  the 
contrary;  and,  after  all,  \hB  only  power  the  Court  would 
have  would  be  to  decide  Whether  the  act  was  arbitrary  or 
whether  it  bore  no  reasonable  relation  to  the  goieral 
welfare. 

The  tilling  of  the  soil  tk  an  industry  may  be  committed 
by  the  present  form  of  thje  Government  to  the  care  of  the 
States,  but  the  welfare  of;  the  industry  as  a  whole  and  its 
prosperity  are  of  national  concern.  If  the  industry  as  a 
whole  is  not  prosperous,  iti  affects  vitally  the  welfare  of  the 
entire  Nation. 

What  have  Stat«  lines  t^  do  with  this  phase  of  It?  What 
does  the  artificial  State  %Xit  between  the  great  States  of 
Illinois  and  Indiana  have  )to  do  with  the  price  of  com  and 
hogs?  What  do  the  artif|cial  State  lines  from  Georgia  to 
Texas  have  to  do  with  tlfe  price  of  cotton  in  the  Cotton 
Belt?  We,  therefore,  have  an  aspect  of  agriculture  which 
is  subject  to  State  control  and  another  which  is  the  con- 
cern of  the  National  Government,  since  the  prosperity  or 
bankruptcy  of  that  industr^  affects  the  general  welfare. 

In  aid  of  the  national  problem  and  to  further  the  welfare 
of  the  Nation,  Congress  miay  spend  and  appropriate  money 
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Wbat  did  the  Court  do?    It  had  a  choice  of  deciding  thai    what  everybody  else  saw  and  expressly  declined  to  decide 
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from  the  National  Treasury.  Certainly  the  power  to  spend 
money  is  as  brwMi  as  the  power  to  raise  it.  or  why  authorize 
the  raising  of  it?  Therefore  if  Congress  may  tax  lor  me 
general  welfare,  it  may  spend  for  the  general  welfare.  This 
has  not  been  denied  by  the  Supreme  Court.  It  has  only 
condemned  what  it  believed  to  be  an  unauthorized  exercise 
of  the  taxing  power  in  a  scheme  where  the  taxing  power 
could  not  be  separated  from  regulations  over  which  Congress 

has  no  control. 

So  if  Congress  should  make  the  appropriaUon,  the  only 
thing  that  the  Supreme  Court  could  look  to  would  be  to 
determine  whether  or  not  the  expenditure  was  in  the  gen- 
eral welfare.  The  general  welfare  is  recognized  in  the  Con- 
stitution as  a  governmental  purpose,  and.  if  the  expenditure 
of  the  money  bore  any  reasonable  relation  to  the  general 
welfare  of  the  United  States,  the  Supreme  Court  of  the 
United  States  could  not  declare  it  to  be  unconstitutional 

Mr.  President.  I  conclude,  in  agreement  with  the  distin- 
gnlshed  Junior  Senator  from  Alabama  [Mr.  Bankhkad],  that 
we  may  tax  and  then  spend  for  the  general  welfare,  and 
that  saving  agriculture  would  be  spending  for  the  general 
welfare,  and  therefore  within  the  power  granted  to  the  Fed- 
eral Government  under  the  Constitution. 

Although  the  Court  has  gone  out  of  its  way  to  wreck  a 
system  that  works,  it  has  not  gone  so  far,  in  my  humble 
opinion,  as  to  make  our  condition  hopeless. 

I  hope  I  am  not  wrong  in  my  Judgment  at  the  scope  of  this 
important  decision.  If  I  am,  and  the  Court  has  effectively 
paralyMd  the  arm  of  Congress  to  act  to  relieve  the  people 
who  constitute  the  Government,  then  the  people  must  act  to 
reclaim  their  own  Government. 

The  blight  of  the  cold,  dead  hand  of  the  Corart  must  not 
be  permitted  to  contaminate  the  blood  stream  of  the  Nation 
and  destroy  the  right  of  the  people  to  live  and  prosper. 

RACK  AKV  NEimLALrTT 
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Mr.  CAPPER.  Mr.  President,  yesterday  was  the  seventh 
anniversary  of  the  ratification  of  the  Kellogg -Briand  Peace 
Pact  for  the  renunciation  of  war.  That  pact  had  the  ap- 
proval of  an  peace-loving  people  of  the  whole  world.  Re- 
cently I  have  been  overwhelmed  with  petitions  and  appeals 
from  the  people  of  Blansas  and  other  Western  States  xnrging 
prompt  action  on  the  neutrality  bill  which,  it  is  hoped,  will 
minimty^  the  means  by  which  the  United  States  may  again 
be  dragged  Into  a  war  in  which  our  people  are  not  con- 
cerned—a causeless  war,  so  far  as  the  people  of  the  United 
States  are  concerned.  Such  proposed  legislation  Is  now 
under  consideration  in  the  Commitee  on  Ptoreign  Relations, 
and  the  country  hopes  that  an  effective  measure,  written  inj 
the  interest  of  peace  amd  of  the  people,  will  be  enacted. 

I  believe  it  is  a  fair  statement  that  what  is  ui«)ermost; 
today  in  the  minds  of  the  American  people  Is  not  the  Su- 
preme Court  and  its  power  to  decide  legislative  and  adminis- 
trative policies;  it  is  not  the  form  of  the  Constitution;  It  is 
not  the  necessity  of  a  balanced  Budget.  The  people  are 
thinking  of  all  these  things;  they  are  important;  they  affect 
the  welfare  and  the  future  well-being  of  all  our  pe<^e.  The 
people  realize  that  fact. 

But  above  and  beyond  all  these  questions  is  the  heart- 
felt desire  that  this  Nation  shall  never  again  be  embroiled  in 
another  foreign  war  and  a  growing  determination  that  the; 
Nation,  shall  not  be  dragged  into  another  world  war  to  make 
profits  for  financiers  and  munitions  makers  and  other  war 
profiteers. 

I  want  the  Congress  to  pass  a  permanent  neutrality  meas- 
ure that  will  leave  no  question  where  the  United  States 
Oovemment  stands.  I  beUeve  the  people  of  this  country 
want  the  Congress  to  assume  this  responsibility  and  to  takei 
action  jHtxnpUy. 

The  American  people  look  upon  war  for  what  it  is— a  colos- 
sal crime  and  a  stupendous  folly,  the  curse  of  nations,  andj 
the  misery  of  their  people.  War  is  a  crime  with  penalties  that 
never  end.  It  seems  no  atonemoat  can  be  made  for  tha 
crime  of  war.  We  know — ^we  know  too  well — that  the  conse-< 
quences  of  war  are  unending.  Years  of  poverty,  suffering, 
disease,  and  dfhaafmi'nt  cannot  pay  for  war.    Tbls  bittez 


;j  realization  has  come  to  the  people  of  the  worid.  as  it 
'come  lo  the  people  of  this  country. 

Mr.  President,  regardless  of  blundering  diiHomacy,  regard- 
less of  scheming  dictators  and  equally  scheming  war  proflt- 
ieers.  regardless  of  what  may  happen  over  the  world  in  the 
next  10  3rears  to  discredit  this  prophecy.  I  say  to  you  that 
war  is  definitely  on  the  way  out.  Sooner  or  later  the  world's 
rulers,  nominal  and  real,  will  be  forced  to  recognize  this. 
Sanity  and  common  sense  eventually  and  inevitably  will 
dominate  the  world  and  world  policies,  instead  of  war  and 
the  insanity  and  folly  of  war. 

Preceding  the  storm  of  indignation  in  England  over  the 
proposal  to  dism^nbo:  Ethiopia,  which  resulted  in  the  plan 
being  abandoned  and  officially  denounced,  the  people  of 
Cheat  Britain,  by  the  largest  popular  poll  ever  taken  in  the 
British  Isles,  declared  themselves  for  peace  measures  and 
almost  unanimously  against  war.  A  poll  taken  in  this  coun- 
try by  the  Congregational  churches  shows  the  peace  senti- 
ment in  the  United  States  is  just  as  strong.  A  wwld-wide 
petition  calling  on  all  governments  to  settle  international  dis- 
putes peacefully  will  soon  be  started  on  its  way, 

A  poll  of  a  cross  section  of  the  Middle  West,  taken  by  a 
group  of  newspapers  and  magazines  published  in  the  center 
of  the  United  States  and  made  public  a  few  days  ago.  indi- 
cates and  emphasizes  that  the  people  in  seven  of  these  Cen- 
tral States — Kansas,  Missouri.  Iowa.  Nebraska.  Oklahoma. 
South  Dakota,  and  Colorado — are  overwhelmingly  against 
this  country's  participation. 

The  people  of  this  distinctive  American  region  of  the 
United  States  are  demanding,  almost  unanimously,  that  this 
country  shall  not  pcuticipate  in  another  foreign  war. 

That  profit  shall  be  taken  out  of  war  by  drafting  industry 
and  wealth  as  well  as  men  in  case  of  war. 

That  before  declaring  war  the  questicm  shall  be  submitted 
to  a  vote  of  the  people. 

That  no  loans  for  war  purposes  shall  be  made  to  foreign 
governments. 

That  the  people  of  the  United  States  shall  sell  no  sup- 
plies to  warring  nations. 

That  munitions  of  war  shall  be  manufactured  in  Govern- 
ment plants. 

That  military  training  in  our  colleges  shall  not  be  axn- 
pulsory. 

By  an  overwhelming  majority  the  poll  also  favors  world 
disarmament.  One  remarkable  and  highly  creditable  fea- 
ture of  this  poll,  in  which  nearly  100,000  participated,  was 
the  huge  majority  vote  against  selling  supplies  to  warring 
nations.  "Hiis  section  of  the  country  would  profit  directly 
and  largely  from  such  sales.  The  vote  against  selling  sup- 
plies to  warring  nations  was  26  to  1,  with  more  than 
90,000  ballots  on  this  question.  This  testifies  strongly  to 
the  sincerity  of  the  convictions  expressed  in  this  particular 
poll.  Any  general  poll  of  the  people  of  the  United  States 
would.  I  am  confident,  show  similar  results. 

I  have  received  voluntary  petitions  signed  by  thousands 
of  citizens  of  my  State  against  our  participating  in  another 
foreign  war.  They  come  from  many  organizations.  Long 
lists  of  signatures  are  attached  to  them.  The  preamble  of 
one  such  petition  states  the  case  simply,  forcefully,  and  ade- 
quately, as  follows: 


We.  the  undersigned,  Tiew  with  alarm  the  political  situation 
developing  in  Burope.  The  horrors  of  the  last  European  war.  in 
which  we  were  entangled,  are  still  fresh  in  our  minds.  In  tha 
name  of  humanity,  keep  us  out  of  war. 

Mr.  President,  the  Congress  of  the  United  States  as  repre- 
sentative of  the  people  of  the  United  States  can  do  no  more 
timely  and  momentous  act  at  this  hour  than  to  declare 
itself,  in  a  way  that  can  leave  no  question,  where  the  people 
and  the  Government  of  the  United  States  stand,  in  positive 
OMMSitlcm  to  war  and  war-breeding  poUcies  and  actions. 

As  a  part  of  that  declaration,  a  declaration  written  into 
an  effective  act,  let  it  be  stated  plainly  that  we  will  under 
no  circumstances,  bind  ourselves  to  send  an  army  or  navy 
to  foreign  shores;  that  we  will  make  no  alliances  nor  as- 
sume any  ohligat*""^  to  protect  Europe's  territorial  bound- 
arlea;  t^^*"  this  Nation  nor  its  people  will  not  finance  the 
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quarrels  of  other  nations  nor  ever  again  send  its  young  men 
across  the  sea  to  fight  in  a  cause  in  which  we  have  no  just 
concern;  that  our  Government  will  enforce  strict  American 
neutrality  in  case  of  foreign  wars. 

Finally,  on  the  firm  basis  of  such  an  understanding,  let 
It  be  made  known  that  American  good  will  and  American 
common  sense  will  go  the  limit  to  uphold  America's  tradi- 
tional policy  of  peace  on  earth,  good  will  toward  nations 
and  men. 

Mr.  President,  I  think  the  Senate  will  be  interested  in  the 
result  of  the  peace  poll  to  which  I  have  just  referred. 
Following  is  the  report: 

FiTial  report   on  war  peace  poll 

Yea  No 

1.  Should  the  United   States   keep   out  of  all   for- 

eign wars? 90.746        964 

2.  Do   you   favor  giving  the   people  a  vote  on  the 

question  before  going  to  war? 87.714     2,542 

3.  Do  you   favor   taking   the   profit  out   of   war   by 

drafting  industry  and  wealth  as  weU  as  men  in 

case   of  war? 89.333     2,444 

4.  Do  you  favor  world  disarmament? 81,422     7,930 

5.  Do  you  favor  the  manufacture  of  munltlotis  at 

Government     plants     Instead     of     at     private 

plants? 82,095     8.087 

6.  Do   you   favor   the   United   States   or   any   of   Its 

citizens  or  institutions  lending  money  to  for- 
eign nations  to  be  used  for  war  purposes? 2,067  89.558 

7.  Do   you   favor   the   people   of   the   United   States 

selling  supplies  to  warring  nations? 3,598  87.046 

8.  Do    vou    favor    compulsory    military    training    in 

cobeges? 12,077  78.257 

ItEASmmiENT   OP   VESSELS  USING    THE   PANAMA   CANAL 

The  Senate  resumed  the  consideration  of  the  bill  (S.  2288) 
to  provide  for  the  measurement  of  vessels  using  the  Panama 
Canal  and  for  other  purposes. 

The  PRESIDING  OFFICER  (Mr.  MooRK  in  the  chair). 
The  bill  is  open  to  amendment. 

Mr.  GORE  obtained  the  floor. 

Mr.  McNARY.  Mr.  President,  will  the  Senator  from  Okla- 
homa yield  for  a  moment? 

Mr.  GORE.    I  yield. 

Mr.  McNARY.  I  am  advised  that  several  Members  of 
the  Senate  interested  in  the  bill  now  before  us  as  the  unfin- 
ished business  are  not  prepared  to  go  forward  with  it  today. 
One  of  the  Senators  is  suffering  from  a  severe  cold,  which 
would  prevent  his  discussing  the  subject.  Would  the  Sena- 
tor from  Oklahoma  be  willing  that  the  bill  may  go  over  for 
the  day  if  such  action  will  not  destroy  any  of  the  rights  of 
priority  it  may  have  under  the  order  of  the  Senate? 

Mr.  GORE.  If  I  could  have  some  assurance  that  Senators 
in  opposition  to  the  bill  will  be  ready  to  proceed,  I  should 
be  very  glad  to  oblige  them,  with  the  understanding  that 
the  unfinished  business  be  laid  aside  to  be  taken  up  immedi- 
ately after  the  disposition  of  the  special  order. 

Mr.  McNARY.  May  I  suggest  to  the  Senator  that  I  do 
not  see  the  Senator  from  New  York  [Mr.  CopelandI  or  the 
Senator  from  Maine  [Mr.  White]  in  the  Chamber  at  the 
moment.  It  might  be  well  to  suggest  the  absence  of  a 
quorum. 

Mr.  BARKLEY.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 

Adams  Carey  Gore  Maloney 

Asburst  Chavez  Guffey  Mlnton 

Austin  Clark  Hale  Moore 

Bachman  Connally  Harrison  Murphy 

Bailey  Coolldge  Hastings  Murray 

Bankhead  Copeland  Hatch  Neely 

Barbour  Costlgan  Hayden  Norbeck 

Barkley  Couzens  Holt  Norrts 

Benson  Davis  Johnson  O'Mahoney 

Bilbo  Dickinson  Keyes  Overton 

Borah  Dleterlch  King  Pittman 

Brown  E>onabey  La  py>llett«  Pope 

Bulkley  Duffy  Lewis  Radcllife 

Bulow  Fletcher  Logan  Robinson 

Burke  Frazler  Lonergan  Ru&sell 

Byrd  George  McAdoo  Scbwellenbach 

Byrnes  Gerry  McGlll  Sheppard 

Capper  Gibson  McKellar  Sbipstead 

Caraway  Glass  McNary  Smith 


Stelwer 

Townsend 

Vandenberg 

Walib 

Thomas.  Okla. 

Tranmiell 

Van  Nuys 

White 

Thomas.  Utah 

Triunan 

Wagner 

Nte's  "lie"  charges  came  In 
NiTT  Claxk  (D).  of  Missouri 
erto  secret  State  Department 
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The  PRESIDING  OFFICER  (Mr.  Maloney  in  the  chair). 
Eighty -seven  Senators  having  answered  to  their  names,  a 
quorum  is  present. 

SECRET  TREATIES  DURING  WORLD  WAS 

Mr.  CONNALLY.  Mr.  President.  I  ask  to  have  read  by 
the  clerk,  in  my  time,  an  Excerpt  from  the  press,  which  I 
send  to  the  desk.  Before  t^t  is  done,  I  wish  to  say  that  I 
have  had  the  Senator  from  Korth  Dakota  [Mr.  NyeI  advised 
as  to  what  I  expect  to  discuss,  and  have  requested  his 
presence.  \ 

Mr.  McNARY.  Mr.  President,  I  wiU  state  to  the  Senator 
that  I  have  sent  word  to  t|ie  Senator  from  North  Dakota 
that  the  Senator  from  Texa^i  is  about  to  speak. 

Mr.  CONNALLY.     Very  w^. 

The  PRESIDING  OFFICE!^.  Without  objection,  the  clerk 
will  read  as  requested.  1 

The  Chief  Clerk  read  as  follows: 

(From  the  Washington  Hera|d  of  Thursday.  Jan.  16,  19361 

Wn.soN  Deckivxd  Unitid  Stato^  Sats  Ntx — PaxsmofT  Kmsw  but 
Dekixd  SPon.s  Pkcr,  Papkbs  Show 

By  Do^  Ewlng 

Charges  that  Woodrow  Wilson  land  his  Secretary  of  State.  Robert 
Lansing,  "lied"  to  the  American/  public  concerning  secret  plans  of 
World  War  allies  to  split  up  cctaquered  European  territories  were 
made  yesterday  by  Chairman  Nfi  in  the  Senate  mxmltions  Inquiry. 

The  cutting  of  the  territory  "j^le"  itself  did  not  involve  the  United 
States. 

Simultaneously,  the  oommitftee  revealed  statements  by  Wilsoa 
long  after  the  war  ended  tha«i'  this  Nation  would  have  entered  It 
even  if  Germany  had  "como^tted  no  act  of  war  or  injustice" 
against  this  country. 

yesterday's  hearing  as  Senator  Bsn- 
read  into  the  record  numerous  hlth- 
documents,  and  sdso  excerpts  from 
memoranda  of  both  British  ai^d  American  war-time  statesmen. 

These  documents  revealed  tUiat  Wilson  and  Lansing  were  aware 
in  late  April  1917 — a  few  we^ks  after  America  entered  the  world 
conflict — of  secret  agreements  between  the  AUles  on  splitting  up 
Eiu-opean  territory  among  theihselves  in  event  of  victory. 

Further  documents  showed  Mfllson  and  Lansing,  both  now  dead, 
denying  as  late  as  the  fall  of  1919  in  testimony  before  the  Senate 
Foreign  Relations  Committee  tmit  they  knew  of  the  treaties  untU 
Wilson  went  to  Paris  in  December  1918,  after  the  war  ended,  to 
help  negotiate  the  Treaty  of  Verities. 

Other  documents  in  the  committee's  possession  detail  official 
denial  by  the  Wilson  administration  of  knowledge  of  the  treaties 
late  in  1917,  when  the  Soviets  overthrew  the  Russian  Oovemment. 

As  this  developed,  Nte  turned  io  Clark  and  said: 

"Then  it  is  clear  that  both  Prcisident  Wilson  and  Secretary  Lan- 
sing lied  when  they  stated  from  tiine  to  time  they  had  no  knowledge 
of  these  secret  treaties." 

Clask  had  read  into  the  record:  excerpts  of  writings  by  Lord  Bal- 
four, head  of  the  British  missloa  to  this  country  in  April  1917 — 
after  the  United  States  went  to  ^an — detailing  a  conversation  at  a 

White  House  dinner  with  Wilson.; 

i 

Mr.  CONNALLY.  Mr.  President,  for  swne  time  I  have 
observed  the  course  of  the  Muiiitions  Committee  with  a  great 
deal  of  interest,  and  frequently  with  amazement;  but  not 
until  today,  with  the  appearance  in  the  press  of  the  charges 
by  the  Senator  from  North  Da^tota  [Mr.  Nye]  attacking  very 
courageously  and  bravely  twci  men  who  are  now  dead,  did 
the  operations  of  this  commitjbee  reach  what  I  believe  to  be 
their,  so  far,  lowest  depth  of  berformance. 

I  have  invited  the  Senator  trom  North  Dakota  to  be  here. 
I  should  like  to  have  him  tell  the  Senate  whether  or  not  he 
is  correctly  quoted  in  this  pres^  dispatch.  The  Senator  from 
Texas  endeavored  this  momiiig,  through  the  committee,  to 
secure  a  copy  of  the  verbatinj  report  of  the  proceedings  on 
yesterday  and  was  advised  that  it  would  be  several  days 
before  it  could  be  obtained.     ! 

Mr.  President,  I  assume  t^t  the  Senator  from  North 
Dakota — who  purportedly  is  pjursuing  the  munitions  investi- 
gation in  behalf  of  peace — ori  yesterday  wantonly  and  fla- 
grantly and  without  any  justification  whatever  insulted  the 
memory  of  a  man  who,  perhaps,  of  all  men  in  recent  times, 
devoted  his  life,  his  efforts,  anld  practically  sacrificed  his  life 
in  behalf  of  the  cause  of  peac^.  I  know  that  many  Senators 
on  the  other  side  and  many  'on  this  side  of  the  Chamber 
differed  with  him  in  his  ideas  is  to  how  peace  was  ultimately 
to  be  attained  and  vigorously :  fought  his  methods,  but  I  do 
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not  believe  th»t  any  responsible  Member  on  either  side  of  the  F 
Chamber  will  Impeach  the  integrity  of  purpose  or  the  splendid  |j 
idealism  oX  Woodrow  Wilson;  and  at  this  late  day.  at  least  17 
years  after  the  war  closed,  the  Senator  from  North  Dakota  is 
spending  the  Government 's  money  seeking  to  ascertain  why 
we  went  into  the  World  War! 

If  the  Senator  from  North  Dakota,  as  the  result  of  his 
reading  and  his  experience  during  that  time,  has  not  yet 
found  out  why  we  entered  the  World  War.  he  is  a  very  poor 
leader  to  lead  us  out  of  the  danger  of  future  wars;  and  he 
professes  to  be  engaged  in  these  pursuits  for  the  purpose  of 
preserving  peace  and  averting  war! 

Mr.  President.  I  was  not  an  intimate  of  President  Woodrow 
Wliioa.  I  was  only  a  ne^'  Member  of  the  House  of  Rep- 
resentalires  when  the  war  began;  but.  without  that  intimacy, 
I,  as  one  of  his  admirers — not  always  a  supporter  in  everyi 
detail  of  his  poUcies.  but  one  of  his  admirers — desire  to 
express  my  own  resentment  of  the  coarse,  common  insult 
which  the  Senator  from  North  Dakota  has  heaped  upon  one 
of  the  great  flgiires  in  Amoican  history. 

I  am  not  speaking  as  a  Democrat.  Let  us  for  the  moment 
forget  partisanship.  Whether  you  loved  Woodrow  Wilson  or 
whether  you  hated  him.  whether  you  agreed  with  him  on 
whether  you  opposed  him.  when  the  history  of  this  Republic! 
shall  be  written,  his  titanic  figure  will  tower  above  some  of] 
the  puny  pigmies  who  now  bark  at  his  memory,  as  Pikes  Pcafc 
towers  above  the  fog  and  the  bog  of  that  Arkansas  swamp, 
which  only  yesterday  engxUfed  17  human  lives. 

Mr.  President,  being  one  who  is  devoted  to  parliamentary 
ethics  and  parliamentary  observance,  and  one  of  limited  re-i 
sources,  I  find  it  very  difOcult  within  the  compass  of  parlia-j 
mentary  propriety  to  find  language  adequate  to  express  my 
contemi)t  for  efforts  of  this  kind  to  besmirch  the  memory  o£ 
the  man  Woodrow  Wilson,  whose  tongue  Is  now  silent,  and 
has  been  silent  for  these  many  years,  or  to  attack  the  memory 
of  Robert  Lansing,  who  has  now  been  gone  for  many  years. 
If  the  Senator  from  North  Dakota  is  so  heroic — this  whita 
knight  of  peace— if  he  wants  to  make  charges  like  this,  why 
does  he  not  single  out  some  double-fisted  man  who  is  still 
alive?  There  are  many  in  this  body,  and  many  elsewhere  in 
Waf^hington,  who  had  a  part  In  the  transactions  to  which  h$ 
has  referred,  and  let  him  impugn  their  purposes  and  theU 
motives. 
Mr.  PRAZIER.  Mr.  President,  will  the  Senator  yield? 
Mr.  CONNALLY.     I  yield. 

Mr.  FRAZXER.  I  do  not  know  anjrthlng  about  the  reason^ 
for  my  colleague  the  Junior  Senator  from  North  Dakota  [Mrt 
Ntk]  rnaJri'Tig  the  statements  purported  to  have  been  given 
to  the  press,  but  I  have  reason  to  bf  lieve  they  were  made  o0 
evidence  developed  through  his  committee. 

As  far  as  the  Senator's  suggestion  is  concerned  that  my 
eoDeagxie  single  out  some  two-fisted  individual  and  go  after 
him.  I  think  it  is  fair  to  say  that  some  of  the  witnesses  wh^ 
have  been  called  before  that  committee  are  as  two- fisted  a^ 
any<M)e  who  might  be  found.  Some  of  the  t)iggest  bankers  of 
the  Nation  have  been  before  the  committee. 

Mr.  CONNALLY.  Mr.  President,  because  a  man  Is  4 
banker  does  not  make  him  an  outcast  with  me.  Tlie  senlot 
Senator  from  North  Dakota  [Mr.  Frazier],  throu^  a  sptrll 
of  loyalty  to  his  colleague,  which  is  very  admirable,  rises  an4 
says,  first,  that  he  knows  nothing  about  why  these  charge^ 
were  made;  then  the  next  moment  says  he  is  sure  they  wer^ 
made,  however,  on  the  basis  of  testimony  adduced  before  th^ 
committee.  | 

I  do  not  care  how  the  charges  were  made:  they  are  tni 
famous.  Some  checker -playing,  beer -drinking,  back  room  of 
some  low  house  is  the  only  place  fit  for  the  kind  of  language 
which  the  Senator  from  North  Dakota,  the  chairman  of  th^ 
committee,  this  Senator  who  is  going  to  lead  us  out  towar^ 
peace,  puts  into  the  Rkcorc  about  a  dead  man.  a  great  mai^. 
a  good  man.  and  a  man  who  when  alive  had  the  courage  U> 
meet  his  enemies  face  to  face  and  eye  to  eye.  No  one  evei- 
saw  Woodrow  Wilson  sheathe  his  sword  so  long  as  c(Mnbait 
was  on. 
Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield? 
Bfc.  CONNAUiY.    I  yield. 
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BfCr.  McKELLAR.  How  long  will  it  be  before  the  committee 
will  complete  its  labors  and  how  much  money  has  been 
expended  by  the  committee  in  what  it  is  doing? 

Mr.  CONNALLY.  I  can  only  say  that  my  recollection  is 
that  $150,000  in  all  was  appropriated.  I  imderstand  it  was 
$150,000.  As  to  the  limit  of  time,  I  do  not  think  there  was 
any  limit  on  the  time.  I  think  they  will  run  just  as  long  as 
they  are  given  money. 

Mr.  McKELLAR.  Does  the  Senator  know  how  long  this 
mcffvey  will  last  and  when  it  will  be  necessary  for  the  com- 
mittee to  come  to  the  Senate  for  additional  money? 

Mr.  CONNALLY.  I  am  sorry  I  cannot  answer  the  ques- 
tion. The  Senator  from  Tennessee  is  on  the  Committee  on 
Appropriations,  and  he  should  not  ask  a  Senator  who  is  not 
on  the  committee  about  the  appropriation.  I  thank  him, 
but  it  is  embarrassing  to  the  Senator  from  Texas  not  to  be 
able  to  answer  the  Senator  about  a  matter  of  appropriations. 

Mr.  McKELLAR.  I  do  not  know  what  this  committee  is 
doing  with  the  money  which  has  already  been  appropriated, 
but  it  does  seem  to  me  we  are  going  far  afield  when  we  afH 
propriate  money  to  be  expended  for  the  purpose  stated  by  the 
Senator  from  Texas. 

Mr.  CONNALLY.  I  shall  say  to  the  Senator  that  I  hold 
in  my  hand  a  copy  of  the  resolution  creating  this  commit- 
tee, or  I  suppose  it  Is  the  one  creating  the  committee.  It  is 
Senate  Resolution  206. 

Mr.  Nti  and  Mr.  Vandenbebg  submitted  the  following  resolution. 

The  date  at  the  head  of  the  resolution  is  February  28,  1934, 
calendar  day  of  March  12.  Let  us  see  what  expenditure  is 
authorized.  In  hastily  reading  the  resolution  I  am  led  to 
believe  that  the  appropriation  must  have  been  in  a  separate 
resolution.  Then  by  Senate  Resolution  244  the  conunittee 
were  granted  $35,000  additional. 

Mr.  McKELLAR.    On  \^hat  date? 

Mr.  CONNALLY.    In  June  1934. 

Mr.  McKELLAR.    Thirty-five  thousand  dollars? 

Mr.  CONNALLY.    Thirty-five  thousand  dollars  additionaL 

Mr.  McKELLAR.  The  Senator  does  not  know  how  much  of 
that  has  already  been  expended? 

Mr.  CONNALLY.  I  do  not  know.  What  Is  the  object  of 
the  Munitions  Committee?  What  is  its  jurisdiction?  Where 
did  it  get  authority  to  do  what  it  is  undertaking  to  do?  I  ask 
the  clerk  to  read  portions  of  the  resolution. 

Mr.  CLARK.  Mr.  President,  may  I  suggest  to  the  Senator 
that  the  whole  resolution  be  read? 

Mr.  CONNALLY.  I  have  no  objection.  But  just  a  mo- 
ment. The  Senator  from  Missouri  can  answer  the  question 
of  the  Senator  from  Tennessee.  The  Senator  from  Tennes- 
see desires  to  know  how  much  money  the  committee  has  had 
appropriated. 

Mr.  McKELLAR.    And  how  much  of  it  has  been  spent. 

Mr.  CLARK.  Mr.  President.  I  am  imable  to  answer  exactly 
as  to  the  amount  that  has  been  spent.  My  recollection  is 
that  $125,000  has  been  appropriated  all-told,  a  sum  very 
small  in  comparison  with  the  sums  spent  by  other  important 
investigating  committees  of  this  body.  I  should  be  glad  to 
find  out  exactly  and  tell  the  Setator. 

Mr.  McKELLAR.    I  shall  be  glad  if  the  Senator  will  do  so. 

The  PRESIDING  omCER.  The  clerk  will  read  as  re- 
quested. ^ 

The  Chief  Clerk  read  as  follows: 

Whereas  the  Influence  of  the  commercial  motive  Is  an  Inevitable 
factor  In  considerations  Invohrtng  the  maintenance  of  the  national 
defense;  and 

Whereas  the  Influence  of  the  commercial  motive  Is  one  of  the 
Inevitable  factors  often  believed  to  stimulate  and  s\istain  wars;  and 

Whereas  the  Seventy-first  Congress,  by  Public  Resolution  No.  98, 
approved  June  27,  1930.  responding  to  the  long-standing  demands 
of  American  war  veterans  speaking  through  the  American  Legion 
'  for  legislation  "to  take  the  profit  out  of  war",  created  a  War  Policies 
I  Commission  which  reported  recommendations  on  December  7,  1931, 
i  and  on  March  7,  1932.  to  decommercialize  war  and  to  equalize  the 
I  burdens  thereof;  and 

Whereas  these  recommendations  never  have  been  translated  Into 
I  the  statutes:  Therefore  be  It 

Resolved,  That  a  special  committee  of  the  Senate  shall  be  ap- 
pointed by  the  Vice  President  to  consist  of  seven  Senators,  and  tiiat 
said  committee  be,  and  Is  hereby,  authorized  and  directed — 

(a)  To  Inrestlgate  the  activities  of  individuals,  firms,  associa- 
tions, and  off  corporations   and  all  other  agencies  in  the  United 
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states  engaged  in  the  manufacture,  sale,  distribution.  Impend,  or 
export  of  arms,  munitions,  or  other  Implements  of  war:  the  rxature 
of  the  industrial  and  commercial  organizations  engaged  in  the 
manufacture  of  or  traffic  in  arms,  munitions,  or  other  implements 
of  war;  the  methods  used  in  promoting  or  effecting  the  sale  of  arms, 
munitions,  or  other  Implements  of  war;  the  quantities  of  arms, 
munitions,  or  other  Implements  of  war  imported  Into  the  United 
States  and  the  countries  of  origin  thereof,  and  the  quantities 
exported  from  the  United  States  and  the  countries  of  destination 
thereof;  and 

(b)  To  Investigate  and  report  upon  the  adequacy  or  Inadequacy 
of  existing  legislation,  and  of  the  treaties  to  which  the  United 
States  is  a  party,  for  the  regulation  and  control  of  the  manufacture 
of  and  traffic  in  arms,  munitions,  or  other  implenxents  of  war 
within  the  United  States,  and  of  the  traffic  therein  between  the 
United  States  and  other  countries;  and 

(c)  To  review  the  findings  of  the  War  Policies  Commission  and 
to  recommend  such  specific  legislation  as  may  be  deemed  desirable 
to  accomplish  the  purposes  set  forth  in  such  findings  and  in  the 
preamble  to  this  resolution;   and 

(d)  To  inquire  Into  the  desirability  of  creating  a  Government 
monopoly  in  respect  to  the  manufacture  of  armaments  and  muni- 
tions and  other  Implements  of  war  and  to  submit  recommenda- 
tions thereon. 

For  the  piirposes  of  this  resolution  the  committee  or  any  sub- 
committee thereof  is  authorized  to  hold  hearings,  to  sit  and  act 
at  such  times  and  places  during  the  sessions  and  recesses  of  the 
Congress  until  the  final  report  is  submitted,  to  require  by  subpena 
or  otherwise  the  attendance  of  such  witnesses  and  the  production 
of  such  books,  papers,  and  documents,  to  administer  such  oaths, 
to  take  such  testimony,  and  to  make  such  expenditures  as  it  deems 
advisable.  The  cost  of  stenographic  services  to  report  such  hear- 
ings shall  not  be  In  excess  of  25  cents  per  hundred  words.  The 
expenses  of  the  committee,  which  shall  not  exceed  $15,000,  shall  be 
paid  from  the  contingent  fund  of  the  Senate  upon  vouchers 
approved  by  the  chairman. 

Mr.  CONNALLY.  Mr.  President,  in  answer  to  the  inquiry 
of  the  Senator  from  Tennessee,  I  shall  say  that  I  have  con- 
sulted the  financial  clerk  of  the  Senate,  and  he  advises  that 
$125,000  has  already  been  appropriated  for  the  use  of  the 
committee.  I  did  not  ascertain  how  much  of  it  has  been 
spent,  but  nearly  all  of  it  must  have  been  spent,  because  I 
find  Senate  Resolution  No.  8,  by  the  Senator  from  North 
Dakota,  under  date  of  last  January,  asking  for  $50,000  addi- 
tional— $50,000  additional! 

Mr.  President,  Senators  have  heard  read  from  the  desk  the 
resolution  creating  the  Munitions  Committee,  I  challenge 
Senators  to  point  out  where  in  that  resolution  any  authority 
was  granted  to  the  Munitions  Committee  to  go  back  and  to 
rediscover  why  the  United  States  entered  the  war. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  3^eld? 

Mr.  CONNALLY.    I  yield. 

Mr.  CLARK.  At  this  time  I  do  not  desire  to  enter  into  a 
discussion  of  the  remarks  of  the  Senator  from  Texas,  which 
were  studiously  made  in  the  absence  of  the  Senators  upon 
whom  he  has  been  reflecting. 

Mr.  CONNALLY.  The  Senator  from  Missouri  states  sane- 
thing  which  is  not  true,  because  I  advised  the  Senate  before 
I  began  to  speak.  I  did  not  intend  to  mention  the  Senator 
from  Missouri.  I  advised  the  Senate  that  I  did  intend  to 
mention  the  Senator  from  North  Dakota  [Mr.  Nyk],  and  I 
advised  him  of  it,  and  that  Senator  knows  I  invited  hi*y»  to 
be  present. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  again  yield 
to  me  for  a  moment? 

Mr.  CONNALLY.    I  yield. 

Mr.  CLARK.  Let  me  say  that  during  my  service  in  the 
Senate,  when  I  have  found  it  necessary  to  discuss  an  absent 
Senator  in  this  body  I  have  never  yet  done  so  without  first 
notifying  him  of  my  intention  to  do  so.  It  is  my  intention  to 
continue  to  pursue  such  a  practice  as  long  as  I  continue  to 
remain  a  Member  of  this  body.  I  learned  casually  a  few 
moments  ago,  while  I  was  in  attendance  on  the  Munitions 
Committee,  that  the  Senator  from  Texas  was  on  the  floor 
making  very  serious  reflections  upon  myself  as  well  as  the 
Senator  from  North  Dakota.  I  came  over  to  the  Senate 
Chamber.  I  do  not  desire  to  answer  the  Senator's  remarks 
until  I  can  get  the  stenographic  notes  and  see  what  he  has 
said.  However,  as  to  the  challenge  just  issued  by  the  Sena- 
tor from  Texas,  it  seems  to  me  that  the  Senator  from  Texas 
should  be  able  to  understand 

Mr.  CONNALLY.  Mr.  President,  I  yielded  to  the  Senator 
from  Missouri  but  not  for  a  speech. 
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Mr.  CLARK.  Does  the  Senator  desire  me  to  accept  his 
challenge  or  not? 

Mr.  CONNALLY.    At  the  proper  time. 

Mr.  CLARK.    TTie  Senator  has  made  the  challenge. 

Mr.  CONNALLY.    I  have  npt  completed  my  challenge. 

Mr.  CLARK.  I  shall  be  gjad  to  point  out  where  the  au- 
thority referred  to  lies  m  th^  resolution. 

Mr.  CONNALLY.    Very  well,  if  the  Senator  will  be  brief. 

Mr.  CLARK.  I  will  be  btiet  enough  to  read  one  para- 
graph out  of  the  resolution  which  fully  answers  the  Senator's 
challenge. 

Mr.  CONNALLY.    I  shall  b^  glad  to  have  the  Senator  do  so. 

Mr.  CLARK  (reading) : 

(b)  To  Investigate  and  report  jupon  the  adequacy  or  Inadequacy 
of  existing  legislation,  and  of  ^le  treaties  to  which  the  United 
States  Is  a  party,  for  the  regula|tlon  and  control  of  the  manufac- 
ture of  and  traffic  in  arms,  munitions,  or  other  implements  of  war 
within  the  United  States,  and  ^f  the  traffic  therein  between  the 
United  States  and  other  countrito. 

Mr.  President,  I  submit  thit  such  a  duty  as  was  imposed 
on  the  committee  would  be  i^npossible  of  performance  with- 
out a  review  of  the  experiences  of  the  United  States  previous 
to  the  last  war  which  finally!  led  us  into  the  war. 

Mr.  CONNALLY.    I  thank  I  the  Senator. 

Mr.  CLARK.    The  Senatoi  is  welcome. 

Mr.  CONNALLY.  I  thank  1  the  Senator,  because  now  I  am 
glad  to  know — yes;  I  repeat  ind  say  I  am  glad  to  know  that 
that  is  the  platform  upon  ^hich  the  committee  bases  its 
assertion  of  its  plenary  and  a^nost  world-wide  powers. 

Mr.  CLARK.    Mr.  President 

Mr.  CONNALLY.  Just  a  n^ment.  The  Senate  knows  that 
when  I  rose  to  speak  I  notified  the  Senate  that  I  had  ad- 
vised the  Senator  from  Nortb  Dakota — not  personally,  but 
through  o£Qcers  of  the  Senaie — that  I  was  about  to  speak 
and  invited  the  Senator  fron^  North  Dakota  to  be  here,  be- 
cause I  intended  to  discuss  sotae  remarks  he  had  made.  The 
Senator  from  Oregon  I  Mr.  M^NaryJ  rose  in  his  seat  and  ad- 
vised the  Senator  from  Texajs  that  he  also  had  invited  the 
Senator  from  North  Dakota  t^  be  here.  If  the  Senator  does 
not  desire  to  come,  that  is  his  iconcem. 

Now,  as  to  the  Senator  from  Missouri  fMr.  Clark].  I  had 
not  mentioned  the  Senator  f  rjsm  Missouri,  and  I  did  not  in- 
tend to  mention  the  Senator; from  Missouri.  But  evidently 
the  Senator  from  Missouri,  w^en  he  heard  the  Senator  from 
North  Dakota  mentioned,  felt  that  he  had  to  be  mentioned 
also.    So  he  takes  offense  at  What  I  said. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield.  | 

Mr.  CLARK.  If  the  Senatdr  has  not  mentioned  my  name. 
I  apologize.  I  was  informed  While  I  was  attending  the  meet- 
ing of  the  Munitions  Comiilttee  that  the  Senator  from 
Texas  had  mentioned  my  nasixe  and  seriously  reflected  upon 
me,  and  for  that  reason  I  canje  over  to  the  Senate  Chamber. 
I  stated  to  the  Senator  a  mqment  ago  that  I  have  not  yet 
had  a  chance  to  examine  tjhe  stenograi^c  notes  of  his 
remarks. 

Mr.  CONNALLY.  The  Sen^r  is  not  going  to  change  his 
remarks.  I  will  say  that.  L^t  me  say  to  the  Senator  from 
Missouri  that  I  shall  call  Senators  as  witnesses  here  who  will 
testify  that  I  did  not  mentiGp  the  Senator  from  Missouri; 
and  if  he  is  not  satisfied  wit|i  the  testimony  of  Senators,  I 
shall  call  some  clerks  aroimdihere  and  the  doorkeepers  and 
the  press  gallery.    I  made  no  imentlon  at  him. 

What  I  said  I  shall  repeat  jfor  the  benefit  of  the  Senator 
from  Missouri.  I  quoted  thel  press  report  which  said  that 
the  Senator  from  North  Dakota  had  referred  to  President 
Wilson  and  Secretary  of  State  Lansing  as  having  lied.  The 
Senator  from  Missouri  was  present  at  the  committee  meet- 
ing.   He  knows  whether  that!  occurred.    Did  that  occur? 

Mr.  CLARK.    That  did  notj. 

Mr.  CONNALLY.  Why  do^  not  the  Senator  from  North 
Dakota  [Mr.  NykI,  who  the  Newspaper  said  made  the  state- 
ment in  question,  not  come  liere  and  say  to  us  whether  he 
made  that  statement  or  not?  \ 

The  Senator  from  Missouri  pays  that  he  would  never  on  the 
Senate  floor  make  a  statemlent  about  an  absent  Senator. 
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Why  did  not  his  committee  practice  that  sort  of  thing  In  the 
committee  when  they  dragged  the  grave  clothes  off  of  Wood- 
row  Wilson,  and  dragged  his  poor  body  across  the  committee 
room  and  plastered  it  with  the  denunciation  of  having  Ued? 
The  Senator  is  so  courteous  that  he  will  not  even  talk  about 
an  atoent  Senator,  and  will  not  discuss  him  unless  he  talks  to 
his  face.  Yet  this  committee  which  is  headed  by  the  Senator 
from  North  Dakota  goes  back  like  a  ghoul,  like  an  historical 
ghoul,  and  desecrates  the  sacred  resting  place  erf  the  honored 

dead. 
Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLS*     I  yield. 

Mr.  CLARK.  Does  the  Senator  regard  it  as  palUng  the 
grave  clothes  off  any  dead  man  to  read  the  record  immutably 
written  and  on  file  in  the  State  Department  of  his  own 
official  pronoimcements? 

Mr.  CONNALLY.  Then  the  Senator  apfnroves  what  he  says 
the  Senator  from  North  Dakota  did  not  say?  Does  the 
Senator  approve  that?  Does  the  Senator  say  that  President 
Wilson  lied? 

Mr.  CLARK.  I  wlU  say  "no"  in  answer  to  the  Senator.  I 
did  not  say  President  Wilson  lied.  As  a  matter  of  fact,  the 
Senator  from  North  Dakota  did  not  use  exactly  that  lan- 
gxuige.  He  did  say  that  the  committee  would  take  official 
cognizance  of  an  official  dociunent  in  the  State  Department, 
supported  by  many  subsidiary  documents  put  in  evidence,  to 
the  effect  that  the  substance  of  the  secret  treaties  had  been 
communicated  to  the  American  State  Department,  and,  on 
the  authority  of  Mr.  Balfour  and  Mr.  Lioyd  Gewge,  to  Presi- 
dent Wilson  shortly  after  the  entrance  of  tbe  United  States 
into  the  World  War.  I  do  not  say  that  Wilson  lied  or  falsi- 
fied, or  that  Secretary  lAasing  did  when  he  appeared  before 
the  Foreign  Relations  Committee.  I  do  say  there  is  an 
obvious  inconsistency  between  the  records  shown  in  the  State 
Department  files  and  that  testimony.  Possibly  there  was 
some  distinction  in  the  President's  mind  as  to  the  absolute 
knowledge  that  had  been  conveyed  to  him  which  Justified 
him  in  making  that  statement.  All  that  I  have  done,  so  far 
as  I  am  concerned,  is  to  put  into  the  Rkcoko  the  documents 
as  they  appear  in  the  files  of  the  State  Department  and  from, 
other  sources. 

Mr.  CONNALLY.  I  am  glad  to  have  the  interruption  of 
the  Senator  from  Missouri.  However.  Mr.  President,  the 
Senator  from  Missouri  is  quite  willing  to  take  the  testimony 
of  Mr.  BaKour  and  Mr.  Lloyd  George,  if  there  be  such  testi- 
mony, and  I  am  not  prepared  to  deny  it.  against  the  testi- 
mony of  Mr.  Wilson.  Quite  willing.  Balfour  told  the  truth.; 
Lloyd  George,  a  foreigner,  who  wants  to  Induce  us  to  help! 
them,  to  get  into  the  war I 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield?         i 

Mr.  CONNALLY.    I  yield.  j 

Mr.  CLARK.  We  were  already  in  the  war.  This  was  a, 
statement  made  by  h'm  after  the  United  States  went  into' 
the  war,  supported  both  by  the  testimony  of  Mr.  Balfour 
and  Mr.  Lloyd  George  and  Colonel  House,  and  also  by' 
documents  in  the  State  Department  itself.  \ 

Mr.  CONNALLY.  Mr.  President,  this  American  commit-l 
tee.  this  patriotic  committee,  this  committee  which  loves  iim 
country  so  greatly  that  it  is  going  to  pass  a  rule  to  prevent 
any  war  in  the  future,  is  perfectly  willing  to  take  the  tes- 
timony of  Lloyd  George  and  Mr.  Balfour  and  call  President! 
Wilson  a  liar.  O  Mr.  President,  they  speak  of  these  secret! 
documents  in  the  State  Department,  and  they  cite  thisi 
authority  for  their  action.  What  is  the  authority  that  thej 
eommittee  cites  for  its  going  back  and  tnring  to  discover! 
why  we  went  into  the  World  War?  Let  us  see  this  Magna* 
Carta  of  the  Munitions  Committee.  This  is  what  the  Sen-j 
ator  from  MJesourl  says  is  their  authority  to  do  what  theyj 
are  doing: 

Tto  tnvwttgste  umI  report  upon  the  adequacy  or  Inadequacy  ot 

Eztetlng  legiElation— 

and  ot  the  treaties  to  which  the  United  States  ts  a  party — 

Now — right  now.    Not  18  years  ago,  but  today — 

for  the  reg\ilatlon  and  control  of  the  manufacture  of  and  traflk 
In  arms,  munitions,  or  other  Implements  of  war — 
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Where? 

within  the  United  States,  slXuX  of  tite  traffic  therein  between  the 
United  States  and  other  countries. 

Where  is  there  the  authority  to  go  back  and  Impeach 
the  record  of  America  itself  as  to  why  we  entered  the  war? 
Where  therein  lies  even  an  imaginary  authority  to  ques- 
tion the  vote  of  the  Senator  from  PhMida  [Mr.  Fletcher! 
when  he  voted  that  the  United  States  should  enter  the  war, 
and  to  smear  that  record  all  over  with  the  fact  that  we  did 
not  know  why  we  were  fighting,  and  now  we  are  going  to 
find  out?  Where  is  there  a  line  here  to  Impeach  the  record 
of  the  Senator  from  Illinois  [Mr.  Lrwisl,  who  was  here 
when  the  ckeclaration  of  war  was  made?  Where  is  there  a 
line  to  impeach  the  vote  of  any  Senator  on  the  other  side  of 
the  Chamber  as  to  why  he  voted  that  we  should  enter  the 
World  War? 

Mr.  President,  the  action  of  the  Munitions  Committee  Is 
an  impeachment  before  the  world  of  America's  own  rectjrd. 
It  is  an  impeachment  of  the  action  of  the  Senate  and  of 
the  House  of  ReiM-esentatives.  Yet  the  committee  say  that 
because  the  Senate  authorized  them  to  report  upon  the 
adequacy  ot  existing  legislation  with  regard  to  munitions 
and  the  manufacture  of  anns,  that  they  have  a  right  to 
go  back  18  years  and  hunt  out  the  secret  documents  in  the 
archives  of  the  State  Department! 

Mr.  President,  the  Senator  fnim  Missouri  speaks  of  the 
documents  which  are  within  the  State  Department.  I  can 
see  the  ferrets  of  this  committee  now— these  high-priced 
expert  assistants  to  the  committee,  including  Mr.  Raushen- 
bush  or  Raushenbottom  or  some  name  of  that  kind — going 
into  the  secret  files  of  the  State  Department,  sifting  them 
with  micrescopes,  trying  to  get  something  to  impeach  the 
record  of  this  country  in  the  World  War — sonaething  to 
throw  slime  over  Woodrow  Wilson  and  Secretary  Lansiz^ 
and  others  who  are  dead.  Oh,  yes;  great  documents!  Of 
course,  anybody  knows  that  in  the  secret  files  of  any  gov- 
ernment contradiction  is  going  to  be  found,  one  man  sasring 
this  and  the  other  saying  that  about  some  matter,  just  as 
the  Senator  from  Missouri  rushed  in  here  and  said  that  I 
had  m«itianed  his  name  and  that  I  had  attacked  him.  That 
is  not  true;  and  yet  if  the  Senator  from  Missouri  had  been 
writing  his  diary  today,  unless  I  had  corrected  him,  he  would 
have  set  down  in  his  diary  that  the  Senator  from  Texas, 
without  any  warning,  had  attacked  him  on  the  floor  of  the 
Senate. 

Mr.  CLARK.    I  do  not  keep  a  diary. 

Mr.  CONNALLY.  The  Senator  from  Mlssoori  says  he  does 
not  keep  a  diary.     Well.  I  admire  him  for  not  doing  it. 

Mr.  CT^RTT     Does  the  Senat<n-  from  Texas  keep  a  diary? 

Mr.  CONNALLY.  No;  not  a  written  one;  I  keep  one  in 
my  brain.  LLaughter.l  I  recommend  that  to  the  Senator 
from  Missouri. 

Mr.  CLARK.  Mr.  President,  the  Senator  from  Texas  has 
a  great  deal  of  room  in  his  brain  for  the  purpose  of  keeping 
a  diary.     [Laughter.! 

Mr.  CONNALLY.  Absolutely,  and  other  Senators  who 
lack  room  would  do  well  if  they  had  more  room.  Of  course, 
I  mean  my  remarks  fsu;etiously,  because  the  remarks  ot  the 
Senator  from  Missouri  were  an  effort  at  facetiousness,  and  I 
have  to  reply  in  kind. 

I  w<mder  where  the  Senator  from  North  Dakota  [Mr.  NyeI 
is.     [Laughter.] 

T^ie  PRESTDINO  OFFICER.  "Hie  C^air  must  admonish 
ttie  occupants  of  the  gaHenes  that  It  is  necessary  for  them 
to  preserre  order.  They  are  the  guests  of  the  SeT»te.  and 
the  Chair  must  Insist  that  order  prevail. 

Mr.  niAZIER.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  PRAZIER.  I  am  informed  that  my  cofleague  [Mr. 
Ntt]  Is  acting  as  chairman  of  the  Munitions  Committee  in 
the  hearing  and  Questioning  the  banker  from  New  York 
City.  Bfr.  Morgan. 

Mr.  CONNALLY.  Oh,  well.  If  he  is  after  a  banker,  God 
speed  himi     rLaughter.l 

Now.  about  the  bankers.  The  Senator  from  North  Dakota 
a  while  ago  said  that  some  two-fisted  bankers  had   been 
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brought  before  the  committee,  but  none  of  them  were  called 
liars,  were  they?  The  cwnmittee  did  not  get  very  far  with 
the  most  of  those  two-fisted  bankers  who  were  called  before 
the  committee,  if  the  newspapers  are  to  be  believed.  Oh, 
but  they  have  a  banker  before  than  and  have  him  cornered 
over  there.  What  they  are  going  to  do  to  him  I  do  not 
know,  but  he  belongs  to  the  other  party;  and  God  knows,  get 
him  if  you  can,  boys.  But,  Mr.  President,  a  banker  is  an 
American  citizen  just  Uke  anybody  else. 

I  hold  no  brief  for  bankers.  They  hold  all  my  notes. 
That  is  all  the  relation  I  have  ever  had  with  bankers.  I 
owned  stock  in  four  banks  once  upon  a  time;  but  all  except 
one  failed,  and  that  is  a  very  little  one  in  the  small  town 
where  I  was  bom  and  where  there  are  only  500  people.  That 
Is  the  size  of  my  banking  interest. 

But,  Mr.  President,  the  Senator  from  North  Dakota  could 
have  relinquished  the  chair  in  the  committee  to  the  Senator 
from  Missouri,  if  he  had  wanted  to  come  here,  but  he  has  not 
done  so.  He  will  probably  come  tomorrow;  but  he  ought  to 
come  here  now.  I  want  him  to  stand  up  in  the  Senate  and 
state  whether  he  said  what  the  newspaper  quotes  him  as  say- 
ing, and  I  want  the  reporter  who  reported  the  statement  in 
the  morning  Herald  to  state  whether  the  Senator  said  it. 

If  there  is  that  much  doubt  and  that  much  controversy 
between  those  who  were  present  in  the  committee  yesterday, 
why  is  it  remarkable  that  there  should  be  some  disagree- 
ment, after  18  years,  about  what  happened  in  the  course  of 
an  oral  conversation  during  the  World  War.  I  submit  that 
to  the  Senate.  Yet,  because  Mr.  Wilson  did  not  agree  in  his 
memorandum  and  in  other  reports  of  private  conversations 
with  what  Mr.  Balfour  said,  or  what  Mr.  Somebody  Else  said, 
Mr.  Wilson  is  denounced  as  a  liar. 

So  far  as  I  am  concerned,  I  have  voted  Just  about  all  the 
money  that  I  am  going  to  vote  from  the  Treasury  of  the 
people  of  America,  who  really  want  peace  and  who  are 
devoted  to  peace,  to  the  exploitation  of  the  Committee  on 
Munitions.  They  have  already  spent  $125,000  and  they  want 
$50,000  more.  Mr.  President,  in  real  truth,  the  Government 
would  save  money  if  we  were  to  appropriate  a  lump  sum, 
turn  it  over  to  some  advertising  agency,  tell  them  to  devote 
it  to  the  chairman  of  the  committee,  and  put  the  rest  of  the 
money  in  their  pockets.     [Laughter.] 

Mr.  McKELLAR.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Tennessee? 

Mr.  CONNALLY.    I  yield. 

Mr.  McKELLAR.  I  have  ascertained  that  the  exact 
amount  appropriated  for  the  committee  is  $125,000,  as  the 
Senator  from  Texas  has  Just  said,  and  all  but  $400  has 
already  been  expended;  in  other  words.  $124,600  have  already 
been  expended,  and  the  committee  has  $400  left.  So,  if  the 
Senate  agrees  with  the  Senator  about  the  matter,  the  activi- 
ties of  the  committee  can  easily  be  stopped  by  not  voting 
them  any  more  money. 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  from  Texas 
yield  to  me? 

Mr.  CONNALLY.     I  yield. 

Mr.  BYRNES.  The  figures  are  as  stated  by  the  Senator 
from  Tennessee  [Mr.  McKzllar],  $124,600;  but  I  must  say 
to  the  Senator  that  my  information  is  that  that  is  not  the 
entire  sum;  that  the  city  of  New  York  applied  for  the  estab- 
lishment of  a  project  to  give  employment  to  clerical  work- 
ers; that  such  a  W.  P.  A.  project  was  approved,  suid  the 
workers  assigned  to  the  work  of  the  committee.  I  do  not 
know  what  expenditures  have  been  made  on  that  account, 
but  during  the  closing  days  of  the  last  session  a  Member 
of  the  Senate  called  it  to  my  attention  and  I  inquired  about 
it  and  found  that  was  so. 

Mr.  CONNALLY.  How  much  did  the  committee  get  on 
that  account? 

Mr.  BYRNES.  How  much  money  was  allocated  to  the 
project,  I  do  not  know.  The  project  was  requested  by  the 
city  of  New  York  or  by  someone  in  its  behalf,  according  to 
the  information  obtained  by  me. 

I  do  not  mean  to  say  that  the  committee  was  exceeding  its 
powers,  for  imder  the  langiiage  of  the  original  resolution. 
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It  had  the  authority  to  procute  assistance  from  departments 
<tf  the  Government,  but  how  touch  assistance  the  committee 
received  in  that  manner  I  do  not  know. 

Mr.  CONNALLY.    I  thank  the  Senator. 

Mr.  CLARK.    Mr.  Presidenjt,  will  the  Senator  yield? 

Mr.  CONNALLY.  Let  me  jsay  just  a  word,  and  then  I 
shall  yield.  I  thank  the  Senator  from  South  Carolina  I  Mr. 
Byrnes  1,  because  we  all  knojw  how  efficient  and  active  he 
is  as  chairman  of  the  Committee  to  Audit  and  Control  the 
ConUngent  Expenses  of  the  jSenate;  but  does  the  Senator 
mean  that  the  Munitions  Coimmittee  is  on  the  relief  roll? 
[Laughter.]  As  I  linderstand*  the  committee  got  this  money 
on  the  groimd  of  relief  for  ithe  workers  whom  they  have 
employed  doing  the  work  of  (ihe  committee. 

Mr.  BYRNES.  I  do  not  k|iow  what  prompted  the  com- 
mittee to  do  it;  I  did  not  kjaow  of  it  being  done  unUl  a 
Member  of  the  Senate  asked  me  about  it.  I  had  no  informa- 
tion on  the  subject  and  so  I  inquired  and  ascertained  the 
fact. 

Mr.  CLARK.  Mr.  Presldeiit.  as  the  Senator  from  Texas 
has  the  floor  and  seems  to  icut  me  off  every  time  I  seek 
to  interrupt  him,  I  will  waifl  until  he  concludes  and  will 
then  speak  in  my  own  time,  j 

Mr.  CONNALLY.  I  shall  ^y  to  the  Senator  from  Mis- 
souri that  I  had  yielded  to  hiiii  several  times.  He  said  I  "cut 
him  off."  I  had  some  sort  pf  illusion  that  I  had  control 
of  the  floor. 

Mr.  CLARK.  That  is  predisely  what  I  said.  The  Sena- 
tor from  Texas  has  the  floor,  and  I  would  prefer  him  to 
occupy  his  time,  and  then  I  Iwill  take  the  floor  in  my  own 
right. 

Mr.  CONNALLY.  We  shall  be  very  happy  to  have  the 
Senator  from  Missouri  take  the  floor;  we  are  always  glad 
to  have  the  Senator  from  l^lasoiul  take  the  floor;  we  al- 
ways enjoy  his  brilliant  argjiments.  sound  reasoning,  and 
his  wild,  enthusiastic  presenttttion  of  any  subject  in  which 
he  is  interested.  ! 

I  hope  the  Senator  from  Missouri  when  he  takes  the  floor 
will  elaborate  somewhat  on  ^tion  (b)  of  this  resolution. 
Mr.  President,  section  (b)  refers  to  "existing  legislation"  and 
existing  treaties.  For  what  purpose?  "For  the  regulation 
and  control  of  the  manufacture  of  and  traffic  in  arms,  mu- 
nitions, or  other  implements  of  war  within  the  United  States." 
Where  in  that  section  is  there  |any  authority  to  go  out  and  dig 
up  secret  treaties  of  the  Allies  or  of  any  other  nations  18 
years  ago?  I  care  nothing  atwut  those  secret  treaties;  they 
are  water  over  the  dam;  they  are  now  embalmed  in  the 
diplomatic  history  of  an  era  t^t  is  dead — I  hope  never  to  be 
revived-  But  where  Is  the  Authority  in  the  resolution  for 
the  committee  to  go  snooping; around  through  the  secret  flies 
of  the  State  Department  and; drag  out  dociunents  of  foreign 
powers  and  other  things  of  that  kind  that  might  embarrass 
a  nation  and  might  cause  ot|her  governments  to  charge  us 
with  bad  faith? 

Mr.  President,  that  authority  is  not  written;  it  was  never 
written  by  the  hand  of  the  Senate;  it  was  not  drafted  by  the 
draftsmen  who  drew  this  resojution,  and  that  power,  if  there 
be  such  power,  is  only  the  assumption  of  the  Committee  on 
Munitions  and  its  chairman.  jThey  are  doing  it  because  no- 
body stops  them.  They  haijl  witnesses  before  them  and 
witnesses  come  because  they  ido  not  want  to  be  pUloried  at 
the  bar  of  public  opinion  as  trying  to  prevent  the  country 
having  any  knowledge  which  ithey  possess. 

So,  Mr.  President,  in  conclqsion  I  want  to  renew  here  and 
now  the  solemn  assertion  thjat  this  resolution  contains  no 
authority  of  the  Senate  for  the  committee  to  go  back  among 
the  dead  and  buried  figures  of  the  past,  the  dead  and  buried 
papers  of  the  past,  the  dead  ind  buried  relationships  of  the 
past,  pull  them  out  now  bdfore  a  curious  world  for  the 
amusement  of  the  public  and  for  the  enhancement  of  the 
political  fortunes  of  the  chaiiman  of  the  committee. 

I  must  conclude  that  the!  Senator  frwn  North  Dakota 
used  the  language  credited  t^  him  by  the  press.  He  knew 
I  was  going  to  speak;  he  wa^  advised  by  two  or  three  dif- 
ferent people  that  I  was  goin^  to  talk  about  this  newspaper 
repOTt,  and  he  is  not  here,    lie  will  come  rushing  in,  prob- 
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aOj  iaaomw  or  aome  other  time,  with  »  preu  Tclease  ttt ' 
one  hmmI  and  a  copy  <rf  some  proceeding*  orer  ttiere  to  th^ 

committee  in  the  other  hand,  and  try  to  make  a  reply.  1] 
want  to  express  the  indignation  that  I  feel,  and  that  I  am  surei 
is  felt  by  practically  every  Senator  who  was  here  during; 
the  World  War.  at  this  unseemly,  this  almost  scandalous! 
effort  to  besmear  and  besmirch  the  record  of  America  in  tho 
World  War.    We  Imow  why  we  went  to  war. 

If  the  Senator  from  Missouri  does  not  understand  why  wei 
went  to  war.  if  the  Senator  from  North  DakoU  I  Mr.  NtbIJ 
does  not  understand  why  we  went  to  war.  let  them  read  the! 
resolution  for  which  we  voted:  let  them  read  the  debates  in 
tWs  Chamber  and  the  other  Chamber.  They  will  find  writ- 
ten there  in  those  IndeliWe  records.  In  those  records  whichi 
neither  time  nor  place  nor  circumstance  can  erase,  the 
reasons  why  America  went  to  war.  ! 

Now.  after  18  years,  those  who  see  visions  and  who  listen, 
to  the  voices  of  ghosts,  who  prowl  around  the  graveyards^ 
come  forth  and  try  to  tell  us,  "You  think  you  knew  why  you( 
went  into  the  war.  You  did  not  go  into  the  war  because 
you  wanted  to.  You  did  not  go  into  the  war  because  Gcr-l 
many  sank  American  ships  and  murdered  American  meni 
and  women.  You  did  not  go  into  the  war  because  Gcrmanyl 
sent  her  submarines  to  this  side  of  the  ocean  in  violationj 
of  the  International  law  of  the  world  and  sent  women  an4 
children  down  to  watery  graves,  with  the  American  flagj 
in  some  cases,  floating  above  them." 

"Oh.  no!"  the  Munitions  Committee  says,  out  of  the  depthJ 
of  its  wisdom,  out  of  its  occult  powers,  out  of  Its  marveloui 
connection  with  the  stars  of  the  heavens  which  we  ordl4 
nary  mortals  never  understand.  This  committee  tells  ui 
now  in  solemn  pronouncement,  "You  did  not  go  Into  th« 
war  for  these  causes.  You  went  Into  the  war  because  somi 
big  bad  wolf,  a  munitions  maker,  and  Mr.  Uoyd  George  bull- 
dozed you  into  the  war,  made  you  go  into  the  war,  fooled 
you  to  to  the  war,  conspired  against  you  and  dragged  you  in 
while  you  did  not  know  it."  Some  international  woman  of 
the  street,  Itirkmg  at  the  comer  of  an  alley,  enticed  Uncl^ 
Sam  down  the  alley  and  got  him  toto  war!     [Laughter]        j 

Mr.  President,  I  know  the  Senator  from  Missouri  [Mrj. 
Clawc]  wants  to  take  the  floor.  I  thank  the  Senate  for  iti 
attention.  I  wish  to  close  by  challenging  the  Senator  frori 
South  Dakota  [Mr.  NttI  to  come  here  and  cither  conflrto 
the  language  which  he  Is  said  to  have  used,  or  rise  on  th^ 
floor  and  eat  his  words. 

lOi.  CLARK.  Mr.  President,  it  will  be  necessary  for  me  t^ 
detain  the  Senate  very  briefly  to  dispose  of  the  remarks  of 
the  Senator  from  Texas  [Mr.  ConhallyJ.  It  is  perfect!^ 
natural  that  the  Senator  from  Texas  should  desire  to  def 
liver  an  ad  captandimi  harangue  without  reading  the  recor4 
of  the  Munitions  Committee  and  the  scope  of  their  tovestlj 
gations  and  the  progress  which  has  been  made  in  the  de-i 
velopment  of  facts  in  connection  with  the  matters  which 
they  are  tovestigating,  rather  than  wait  until  he  has  doni 
so,  because  doubtless  if  he  were  familiar  with  the  record* 
before  the  Munitions  Committee  he  would  not  have  had  th^ 
hardihood  to  make  the  remarks  which  he  addressed  to  th# 
Senate  today. 

Mr.  President,  so  fsu-  as  the  authority  of  the  Munltioni 
Committee  is  concerned  to  investigate  into  the  conduct  of 
the  United  States  during  the  last  war,  with  a  view  to  pro4 
posing  legislation  which  will  make  such  drifting  into  wa^ 
impossible  in  the  future,  it  runs  throughout  the  whole  lengtlt 
and  breadth  of  the  resolution  which  the  Senate  adopted  } 
years  ago.  The  very  first  whereas  to  the  preamble  to  tht 
resolution  sets  it  forth  and  it  runs  throughout  the  resolution! 
Let  me  read  the  resolution:  i 

Wbcrcas  the  influence  of  the  commercial  motive  Is  an  Inevitably 
factor  tn  considerations  Involving  the  maintenance  of  the  national 
defense:  and  > 

Whereas  the  Influence  of  the  comin«t;lal  motive  is  one  at  the  inf 
evitable  factor*  often  believed  to  stimulate  and  sustain  wars;  an41 

WliercAS  the  Seventy-flrst  Congress,  by  Public  Resolution  No.  9^, 
approved  June  27,  1930.  responding  to  the  long-standing  demand^ 
of  Amertean  war  veterans  speaking  through  the  American  Leglo^ 
for  IcglalatKn  "to  take  tlie  profit  out  of  war~,  crestsd  a  War  PoU- 


eies  Oommlssion.  which  reported  recommendations  on  December  7, 

1931.  and  on  March  7,  1932.  to  decommerclalize  war  and  to  equalize 
the  burdens  thereof:  snd 

Whereas  these  recommendations  never  have  been  translated  into 
Lh^statutes:  Therefore  be  It 

iHuolved.  That  a  special  committee  of  the  Senate  shall  be  ap- 
pointed by  the  Vice  President  to  consist  of  seven  Senators,  and 
that  said  committee  be.  and  Is  hereby  authorized  and  directed — 

(a)  To  investigate  the  activities  of  individuals,  firms,  associa- 
tions, and  of  ccHTXjrations  and  all  other  agencies  In  the  United 
States  engaged  In  the  manufacture,  sale,  distribution.  Import,  or 
export  of  arms,  munitions,  or  other  implements  of  wan  the  nature 
of  the  industrial  and  commercial  organizations  engaged  in  the 
manufacture  of  or  traffic  In  arms,  munitions,  or  other  Implements 
of  war;  the  methods  used  in  pronusting  or  effecting  the  sale  of 
arms,  munitions,  or  other  Implements  of  war;  the  quantities  of 
arms,  munitions,  or  other  Implements  of  war  Imported  into  the 
United  States  and  the  countries  of  origin  thereof  and  the  quanti- 
ties exported  from  the  United  States  and  the  countries  of 
destination  thereof;   and. 

(b)  To  Investigate  and  report  upon  the  adequacy  or  Inadequacy 
of  existing  legislation,  and  of  the  treaties  to  which  the  United 
States  is  a  party,  for  the  regtilation  and  control  of  the  manufac- 
ture of  and  traffic  in  amu,  munitions,  or  other  implements  of  war 
within  the  United  States  and  of  the  trafllc  therein  between  the 
United  States  and  other  countries:   and 

(c)  Tt>  review  the  findings  of  the  War  Policies  Commission  and 
to  recommend  such  specific  legislation  as  may  be  deen^d  desirable 
to  accomplish  the  pxirpoees  set  forth  la  such  findings  and  in  the 
preamble  to  this  resolution; 

That  preamble  I  have  just  read. 

(d)  To  Inquire  Into  the  desirability  of  creating  a  Government 
monopoly  In  respect  to  the  manufacture  of  armaments  and  muni- 
tions and  other  Implements  of  war,  and  to  submit  recommenda- 
tions thereon. 

Then  follow  certato  other  clauses  relating  to  appropria- 
tions. 

Mr.  President,  the  particular  Investigation  in  which  we 
are  presently  engaged  in  the  Munitions  Committee  is  not 
only  to  direct  compliance  with  the  direction  and  authority 
of  the  Senate,  but,  to  my  mmd.  It  constitutes  the  most 
important  compliance  with  the  direction  of  the  Senate  of 
all  the  activities  of  the  Munitions  Committee.  For  some  18 
months  the  Munitions  Committee  has  conducted  an  exhaus- 
tive investigation.  I  undertake  to  say  in  this  place  that 
never  has  so  much  important  information,  afforded  as  a 
basis  of  legislation,  been  obtained  for  the  Senate  for  such  a 
small  cost  as  has  been  obtained  by  the  Munitions  Commit- 
tee with  the  appropriations  heretofore  made  by  this  body. 

Mr.  President,  it  is  an  amazing  thing  for  the  Senator 
from  Texas  [Mr.  ConnalltI  to  undertake  to  intimate  or  to 
state  that  the  Munitions  Committee  is  exceeding  its  author- 
ity when  it  mvestigates  the  chain  of  circumstances  involv- 
ing our  commerciai  alinements  and  the  commercial  mvolve- 
ments  of  American  citizens  ultimately  resulting  to  the  to- 
volvement  of  the  credit  of  the  United  States  Government 
itself,  which  led  us  toto  the  war  to  1917.  I  undertake  to  say 
if  the  Senator  from  Texas  had  devoted  more  time  to  famil- 
iarizing himself  with  what  the  committee  has  been  doing 
and  less  to  agitation  against  the  imposition  of  an  oil  em- 
bargo he  might  have  been  better  inf (armed  than  he  Is  today. 

Mr,  CONNALLY.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mis- 
souri srield  to  the  Senator  from  Texas? 

Mr.  CLARK.    I  yield. 

Mr.  CONNALLY.  What  does  the  Senator  mean  by  saying 
something  about  an  oil  embargo? 

Mr.  CLARK.  I  imderstand  the  Senator's  activities  to  the 
Foreign  Relations  Committee  have  been  very  much  devoted 
to  expressing  great  fear  of  the  imposition  of  embargoes. 

Mr.  CONNALLY.  Did  he  say  anything  about  an  oil  em- 
bargo? Does  the  Senator  mean  to  imply  that  I  was  actuated 
to  my  efforts  to  the  committee  by  any  toterest  to  an 
embargo  on  oil? 

Mr.  CLARK.  I  am  In  no  way  imputing  an  unworthy  mo- 
tive to  the  Senator  from  Texas. 

Mr.  CONNALLY.  If  the  Senator  has  not  made  any  sort 
of  an  instouation  like  that,  he  had  better  not  do  so. 

Mr.  CLARK.  I  will  say  to  the  Senator  from  Texas  tJiat  I 
will  make  any  instouation  or  any  statement  that  is  fi.t  and 
proper  to  make  when  supported  by  the  facts. 
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Mr.  CONNALLY.  I  think  that  is  true.  Does  the  Senator 
make  it  now? 

Mr.  CLARK.  I  state  to  the  Senator  from  Texas  that  his 
course,  as  I  understand  it 

Mr.  CONNALLY.  Where  does  the  Senator  get  his  under- 
standing? Does  he  know  anything  about  it  at  all?  Did  he 
get  his  understanding  from  the  same  man  who  told  hirn  i 
was  talking  about  him  a  while  ago? 

Mr.  CLARK.     I  did  not  say  that. 

Mr.  CONNALLY.  I  wish  to  say  to  the  Senator  from  Mis- 
souri that  the  Senator  from  Texas  has  never  mentioned  oil 
to  the  Foreign  Relations  Committee  to  all  the  discussion  of 
these  matters.  If  it  is  the  habit  of  the  Senator  from  Mis- 
souri to  be  actuated  by  Improper  motives,  it  does  not  neces- 
sarily follow  that  any  other  Senator  is. 

Mr.  CLARK.  I  stated  to  the  Senator  from  Texas  Just  a 
moment  ago  that  I  was  imputing  to  him  no  improper  mo- 
tives, but  I  repeat  that  if  the  Senator  from  Texas,  before  he 
took  the  floor  to  make  a  speech  about  it,  had  devoted  him- 
self as  assiduously  to  flndtog  out  what  had  been  going  on  to 
the  Munitions  Committee,  he  probably  would  not  have  made 
the  speech  which  he  has  made  here  today. 

What  the  Munitions  Committee  Is  presently  doing,  in  order 
to  afford  a  basis  of  facts  for  the  consideration  of  the  Senate 
and  the  House  of  Representatives  of  the  United  States  and 
the  executive  departments  of  the  Government  to  the  formu- 
lation of  new  neutrality  legislation  and  the  formulation  of 
future  foreign  policies  of  the  Government,  is  to  submit,  so  far 
as  we  have  been  able  to  flnd  It.  insofar  as  we  have  been  able 
to  develop  it,  the  record  of  everything  that  happened  from 
the  beginning  of  the  World  War  in  1914  until  the  entrance 
of  the  United  States  toto  the  war  to  1917.  It  is  very  easy 
for  the  Senator  from  Texas  to  quote  a  resolution,  with  which 
we  are  all  familiar,  affording  the  basis  of  the  declaration  of 
war — the  resolution  to  which  the  United  States  declared  it 
was  about  to  go  to  war.  That  is  a  very  different  matter 
from  painstakingly  digging  out  the  commercial  tovolvements 
which  began  Immediately  after  the  declaration  of  war  to 
Europe  In  1914,  which  step  by  step  took  the  United  States 
along  a  course  which  could  lead  only  to  war,  by  their  com- 
mitments on  one  side  as  against  another,  if  the  war  lasted 
long  enough  to  drag  us  to.  To  say  that  we  went  to  war  be- 
cause of  the  sinking  of  some  ships,  with  the  loss  of  some 
American  lives,  Is  very  different  from  developing  pains- 
takingly, step  by  step,  the  fact  that  the  United  States  at 
one  time  had  an  opportunity  to  prevent  the  continuance  of 
unrestricted  submarine  warfare,  and,  for  fear  of  offendtog 
Great  Britain  and  the  other  Allies,  refused  to  push  Its  ad- 
vantage and  stop  permanently  such  unrestricted  submarine 
warfare. 

So  far  as  secret  treaties  are  concerned,  I  have  not  said, 
and  I  have  not  intimated,  that  President  Wilson  or  Secretary 
Lanstog  falsified  the  record.  I  did  place  in  the  record,  as  I 
felt  it  my  duty  to  do,  and  as  I  would  do  again  whenever  the 
question  might  come  up,  the  evidence  upon  the  subject, 
showtog  evident  inconsistency  In  the  statements  made  by 
President  Wilson  and  Secretary  Lanstog  at  a  later  date  to 
the  Committee  on  Foreign  Relations.  As  to  the  explanation 
of  what  was  in  the  minds  of  President  Wilson  and  Secretary 
Lansing  as  to  the  inconsistency  of  their  statements  that  they 
had  not  been  apprised  of  the  secret  treaties  between  the 
Allies,  I  have  not  undertaken  to  make  an  estimate. 

I  repeat,  Mr.  President,  that  It  has  been  the  duty  of  the 
Mimitlons  Committee,  as  we  have  understood  it,  to  arrive  at 
all  the  facts  perttoent  to  the  issues  committed  to  us  by  the 
Senate,  and  to  place  those  facts  in  the  record  without  fear 
and  without  favor  to  anybody.  I  may  say  to  passing  that 
we  have  placed  to  the  record  facts  to  which  former  Presi- 
dent Hoover  very  seriously  objected.  We  have  placed  in  the 
record  facts  to  which  the  friends  of  former  President  Cool- 
idge  very  seriously  objected.  We  have  not  hesitated  to  place 
in  the  record  at  any  time  any  facts  concerning  any  of  the 
issues  submitted  to  us  which  seemed  to  us  to  be  pertinent 
to  the  tovestigation  we  were  instructed  by  the  Senate  to 
pursue. 


Mr.  CONNALLY.  Mr.  Pr«*sldent,  the  Senator  from  Mis- 
souri [Mr.  Clark],  as  is  alwlays  the  case  with  a  man  who 
has  a  weak  cause,  sought  to  instouate  that  somebody  had 
told  him  somewhere  that  to  Ithe  Committee  on  Foreign  Re- 
lations the  Senator  from  Teixas  was  very  much  concerned 
about  an  embargo  in  time  W  war  with  foreign  countries, 
because  of  his  toterest  to  oil.: 
Mr.  CLARK.  Mr.  Preslderlt.  will  the  Senator  yield? 
The  PRESIDINa  OFFICER  (Mr.  McKkllar  to  the  chair). 
Does  the  Senator  from  Texjas  yield  to  the  Senator  from 
Missouri? 

Mr.  CONNALLY.    Yes.        ! 

Mr.  CLARK.  Let  me  say  to  the  Senator  from  Texas 
that  I  had  no  notion  of  Intiinating  that  the  Senator  from 
Texas  had  specified  oil  to  the  Ccxnmlttee  on  Foreign  Rela- 
tions. I.  of  course,  am  not  |a  member  of  that  committee. 
I  was  told  that  the  Senator  Ikad  been  rather  vigorously  op« 
posing  the  proposition  to  auibhorize  the  Imposition  of  em- 
bargoes, particularly  at  the  liresent  time.  Inasmuch  as  the 
question  of  oil  embargoes  hajd  been  more  to  the  fore  than 
the  imposition  of  any  other!  embargo,  it  was  fair  to  con- 
clude that  that  was  the  one  1^  the  Senator's  mtod.  Let  me 
say  to  the  Senator  from  Tetas  that  I  have  no  disposition 
or  desire  whatever  to  impute;  to  him  any  unworthy  motive. 
Mr.  CONNALLY.  Will  th^  Senator  do  me  the  kindness 
of  stating  who  told  him  that  I  did  that? 

Mr.  CLARK.  I  prefer  not  ito  do  that.  It  was  a  member 
of  the  Senate  Committee  on  ^reign  Relations;  and  I  do  not 
think  the  Senator  from  Tex4s  will  deny  that  he  has  been 
opposing  this  matter  of  embai^o. 

Mr.  CONNALLY.  I  shall  tell  the  Senator  what  I  have 
done.  I  have  to  tell  him  nowi  It  relates  to  the  proceedtogs 
of  an  executive  session,  but  I|  have  to  tell  him;  and  I  hope 
the  Senator  from  California  jlMr.  Johnson]  will  remato  to 
the  Chamber,  because  I  may  ieed  his  testimony. 

The  Senator  from  MIssoiul  i  is  suspicious  that  every  Sena- 
tor has  some  secret  motive,  sotoe  improper  reason  for  action. 
Let  me  say  to  the  Senator  that  if  I  had  been  concerned 
about  an  embargo  on  oil,  as  the  representative  of  the  great- 
est oil-producing  State  to  the  jNatlon,  It  probably  would  have 
been  a  part  of  my  duty  here  to  see  that  oil  received  at  least 
fair  treatment;  but  I  think  tl^e  Senator  from  California  will 
testify,  if  his  testimony  would  be  satisfactory  to  the  Senator 
from  Missouri,  that  I  have  never  mentioned  oil  to  the  Foreign 
Relations  Committee.  i 

Mr.  JOHNSON.   Mr.  Presiddnt,  will  the  Senator  yield  to  me? 
Mr.  CONNALLY.    I  yield. 

Mr.  JOHNSON.  Let  me  sa^  that  If  any  man  is  guilty  of 
mentioning  oil  to  the  Foreign  Relations  Committee,  I  am  that 
man.  I  am  the  one  who  asked  the  Secretary  of  State  whether 
or  not  there  had  been  an  emb^u^o  upon  oil  to  Italy.  I  asked 
the  question  with  the  disttoctl  purpose  which  readily  I  avow. 
I  do  not  want  this  country  to;  be  levy  tog  sanctions  upon  any 
nation  on  the  face  of  the  eartl^  at  the  behest  of  Great  Britato 
or  Great  Britato's  League  of  lifations.  I  do  not  want — and  I 
say  it  frankly — to  lead  the  wajjr  to  sanctions  to  this  difficulty 
abroad,  so  that  again  Amerida  will  be  out  on  a  limb,  and 
America  will  be  leading  to  a  European  controversy.  [Mani- 
festations of  applause  in  the  galleries.] 

Mr.  CONNALLY.  I  thank  ttxe  Senator.  The  Senator  has 
stated  the  facts,  and  I  thank  ihim. 

Mr.  President,  I  now  desire  ito  state,  for  the  benefit  of  the 
Senator  from  Missouri,  and  ioT  the  benefit  of  every  other 
Senator  who  is  toterested,  just  what  the  Senator  from  Texas 
has  done  to  the  secret  meetiiigs  of  the  Committee  on  For- 
eign Relations.  Evidently,  if  ihe  Senator  from  Missouri  got 
any  information  from  that  co^nmittee,  he  got  It  to  violation 
of  the  rules  of  the  Senate,  jbecause  its  proceedings  were 
secret,  and  he  says  they  were  ^ret.  Evidently  the  Senator, 
through  some  of  his  friends  Or  the  employees  of  his  Muni- 
tions Committee,  has  a  way  of  getting  information  that  is 
secret  and  is  not  supposed  io  be  divulged  to  the  outside 
world.  i 

Mr.  CLARK.    Mr.  President  will  the  Senator  yield? 
Mr.  CONNALLY.    I  yield. 
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Mr.  CLARK.  The  Senator  taiows  very  weU  that  I  have  1*5 
means  of  getUng  Information  from  the  Forei«m  Relatioils 
Committee  through  any  employees  of  the  Munitions  Com- 
mittee. The  stat«nent  was  made  to  me  by  a  colleague  of  tiie 
Senator  and  of  myself. 

Mr.  CONNALLY.  A  member  of  the  Committee  on  Foreig|i 
Relations!  Ah!  I  would  not  break  faith  with  a  man  wl<o 
told  me  in  pubUc  what  had  transpired  in  a  secret  committ^ 
meeting  if  I  were  the  Senator  from  Missouri.  I  would  respect 
that  confidence.  The  Senator  from  Missouri  secures  from  la 
brother  Senator  information  as  to  a  secret,  executive  tran«- 
action  of  a  committee  and  then  he  gets  \ip  on  the  floor  and 
divulges  it!     I  am  astonished. 

Here  Is  what  the  Senator  from  Texas  did  in  the  Poreigji 
Relations  Committee:  We  have  pending  before  us  a  b$l 
known  as  the  Pittman  bill.  I  shall  ask  to  have  a  copy  ^ 
the  bill  lent  to  me.  I  think  it  is  section  9  of  the  bill  whicb 
provides  that  in  time  of  war  the  President  of  the  Unit^ 
States  may  embargo  the  exportation  to  a  belligerent  coxintty 
of  materials  which  may  be  used  in  war  over  and  above  the 
normal  amount  of  those  materials  which  has  been  going  to 
that  country  in  time  of  peace. 

llr.  JOHNSON.  Mr.  President,  section  4  is  the  oi>e 
referred  to.  ! 

Mr.  CONNALLY.  Section  4  is  the  one  which  provides  ft)r 
the  embargo.  Section  9,  however,  provides  that  if  an  Amer- 
ican citiaen  is  carrying  on  with  a  nation  at  war,  or  with  a 
neutral  nation,  or  with  anybody  else,  commerce  in  commocli- 
ties  in  the  n(xinal  amount  that  is  carried  on  in  time  of 
peace,  which  he  has  a  perfect  right  to  carry  on,  and  whl^h 
the  Qoverrunent  of  the  United  States  says  he  has  a  right 
to  carry  on.  the  United  States  Government  will  not  protect 
him,  but  that  he  shall  do  it  at  his  own  risk.  { 

I  opposed  that.  The  Senator  from  California  [Mr.  John- 
son! opposed  it.  The  Senator  from  Idaho  [Mr.  Bora^J 
opposed  it.  There  was  no  mentton  of  any  particular  kind  Of 
commodity.  Ood  knows  I  am  one  Senator  who  does  not  wa^t 
war:  but  when  an  American  citizen  is  carrying  on  a  leg^ 
trade  with  a  foreign  power  under  the  explicit  permission  Of 
his  own  Government  I  will  not  vote  for  a  joint  resolution  or 
an  amendment  to  a  statute  empowering  the  Oovemment  ^> 
say  to  him  that  he  has  to  go  into  these  places  of  dan«:^r 
robbed  of  his  character  as  an  American  citizen,  without  a^ 
protection:  that  the  United  States  will  not  assert  its  power  U> 
protect  him.  I  will  not  vote  for  a  measure  of  that  kind  evfn 
thoi«h  it  may  be  sponsored  by  the  Senator  from  Mlssoi^ 
[Mr.  ClakkI  and  that  courageous  knight  o£  peace,  t|ie 
Senator  from  North  Dakota  [Mr.  NtxI.  ' 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.     Yes.  ! 

Mr.  CLARK.  The  provisions  of  the  bill,  as  I  understanfl, 
are  also  sponsored  by  the  President  of  the  United  States. 

Mr.  CONNALLY.  I  am  not  one  of  those  who  accept  ever^- 
thin«  that  the  President  of  the  United  States  approves. 
That  argument  comes  with  good  grace  from  the  Senator 
from  Missouri.  Is  that  his  course  here?  Na  I  like  \o 
agree  with  the  President  of  the  United  States;  I  like  to  IK 
in  harmony  with  his  views;  but  the  Senator  from  Texas  Is 
not  the  kind  of  Senator  who  feels  that  it  is  his  duty  ^o 
divest  himself  of  his  own  responsilnlity  and  his  own  con- 
science and  his  own  duty  to  his  people  to  vote  as  he  thin^ 
he  ought  to  vote  here  in  the  Senate  of  the  United  States. 

The  Senator  from  Missouri  is  greatly  comforted  by  tl^ 
ttxNicht  that  the  President  oi  the  United  States  and  Ae 
agree  on  this  subject.  He  has  not  had  that  comfort  ve|y 
often  since  the  present  administration  has  been  in  pow^, 
judginc  by  some  of  his  votes  in  this  body. 

Mr.  President,  the  Senator  frcm  Missouri  says,  "Why.  tMs 
authority  Is  as  dear  as  the  noonday  sun."    Let  us  see.         I 

Why  do  not  the  Munitions  Committee  go  back  and  t^- 
Testigate  the  Spanish- American  War?  They  have  as  qui^h 
right  to  inveadsate  the  Spanish-American  War  as  they  have 
to  investigate  the  World  War.  Why  did  we  enter  the  Bv^- 
ish-Ameriean  War?  Did  not  the  bankers  drag  us  into  it? 
Did  not  the  great  sugar  interests  in  New  York,  owning 
plantations  in  Cuba,  bring  us  in? 


Why  do  not  these  investigatory  individuals,  these  marvel- 
ous experts,  go  back  and  settle  the  causes  of  the  War  be- 
tween the  States?  You  know,  we  have  been  debating  for 
about  75  years  the  causes  of  the  War  between  the  States, 
and  we  never  yet  have  agreed  on  them.  Here  is  the  Sen- 
ator from  Massachusetts  [Mr.  Coolidge],  good  Democrat 
that  he  is.  I  doubt  if  he  and  I  could  ever  agree  as  to  the 
causes  and  the  justice  and  right  of  the  outcome  of  the 
War  between  the  States.  That  is  a  matter  which  the  Sen- 
ate ought  to  investigate.  We  ought  to  know  what  really 
produced  and  brought  about  the  War  between  the  States. 

It  will  be  remembered  that  there  was  once  a  war  with 
Mexico.  Why  can  we  not  have  this  committee  look  into 
that  matter?  It  is  a  very  serious  thing.  Of  course,  the 
Senator  from  California  IMr.  'JLcAdoo],  who  sits  before  me, 
would  object,  no  doubt,  because  if  it  had  not  been  for  the 
Mexican  War  he  would  be  living  down  in  Mexico,  eating 
frijoles  and  hot  tamales.  [Laughter.]  As  a  result  of  the 
Mexican  War  we  acquired  New  Mexico,  Arizona,  California, 
Nevada,  Utah,  Oregon,  and  part  of  Idaho  and  Wyoming. 
But  really  we  ought  to  go  back  and  see  about  that,  and  get 
the  real  truth  as  to  what  brought  about  the  war  between 
the  United  States  and  Mexico. 

Did  Senators  ever  stop  to  think  about  what  produced  the 
Revolutionary  War?  [Laughter.]  Have  they  ever  really 
deliberated  properly  upwn  the  great  issues  that  were  in- 
volved? If  they  will  remember,  they  will  recall  that  old 
i  Benjamin  Franklin  spent  a  great  deal  of  his  time  in  Paris; 
I  negotiating  with  whom?  With  munition  makers,  with  this 
man  whose  name  we  see  connected  with  the  Du  Ponts — de 
Nemours.  It  was  the  ancestor  of  the  Du  Ponts  from  whom 
the  American  Colonies  bought  some  of  their  munitions  in 
Prance  during  the  War  of  the  Revolutioo.  In  God's  name 
why  does  not  the  committee  go  back  and  fliid  out  the  truth 
about  that,  and  bring  it  bcu;k  and  give  it  to  us,  so  that  we 
can  legislate  on  munitions?  In  these  trying,  troubled  days 
of  the  Republic,  we  ought  to  know  more  of  the  birth  pains 
of  this  great  old  Republic  of  ours,  in  M-der  that  we  may 
know  why  the  Revolutionary  War  was  fought,  who  brought 
it  about,  and  how  it  resulted. 

Of  course,  Mr.  President,  that  is  all  persiflage;  but  it  shows 
how  ridiculous  is  the  claim  of  this  committee  that  carrying 
out  subsection  (b) ,  because  it  authorizes  it  to  investigate  exist- 
ing laws  with  relation  to  munitions  in  America,  it  should  go 
out  and  smell  around  to  find  what  happened  18  years  ago; 
to  go  around  every  chancelry  and  every  old  musty  file  of  the 
State  Department  and  walk  down  every  whispering  gallery 
in  Europe  and  in  America  and  dig  up  ail  of  the  gossip  and  all 
of  the  diplomatic  chicanery  of  which  it  can  find  record  in 
an  effort  to  besmirch  America's  own  records  in  the  World 
War. 

If  the  clerks  have  gotten  the  voliune  containing  the  pro- 
ceedings of  the  Congress  showing  the  vote  at  the  time  of 
the  World  War,  I  shall  a^k  them  to  bring  it  to  me.  The 
Senator  from  Missouri  said  I  had  been  very  indolent  and 
had  n(^  given  proper  attention  to  the  Munitions  Com- 
mittee, that  if  I  had  just  thrown  aside  everything  else 
and  had  devoted  myself  to  the  wonderful  and  marvelous 
achievements  ot  the  Munitions  Committee  I  would  have 
been  a  much  better  Senator.  I  know  I  could  make  a  much 
better  Senator  doing  differently  from  what  I  have  been 
doing,  but  with  these  industrious  Senators  on  the  com- 
mittee, we  have  imposed  this  great  responsibility  on  them. 

The  rest  of  us  humble  men — we  men  who  do  not  get  our 
names  in  the  papers  often;  we  men  who  have  to  devote  our- 
selves to  the  details  of  looking  after  our  constituents  back 
at  home  and  try  to  represent  their  interests  now  and  then, 
instead  of  our  own — have  vested  this  responsibility  with  the 
Committee  on  Munitions;  and,  in  all  good  conscience,  I  sub- 
mit to  the  Senator  from  Missouri  that  he  should  not  expect 
me  to  devote  all  of  my  time  to  the  Committee  on  Miinl- 
tlons,  because  I  do  not  think  even  they  do  that.  I  do  not 
thinl^  the  Senator  from  North  Dakota  devotes  all  of  his  time 
to  it.  I  see  that  he  flies  over  the  country  in  an  airplane  and 
delivers  a  speech  somewhere  in  order  to  prevent  war;  then 
he  rises  like  the  great  soaring  eagle  and  alights  over  yonder 
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and  makes  another  speech.  Of  course,  he  cannot  be  laboring 
in  a  committee  while  he  is  doing  that — unless  he  does  it  by 
remote  control.    [Laughter.] 

Mr.  President,  I  wish  to  call  the  attention  of  the  Senator 
from  Missouri  to  the  Congression.^l  Record  for  April  5,  1917, 
the  proceedings  of  the  House  of  Representatives,  where  is  set 
forth  the  language  of  the  resolution  declaring  war.  I  re- 
member it.  because  that  was  the  first  vote  I  had  to  cast  when 
I  came  to  the  House — a  vote  on  the  declaration  of  war.  I 
was  placed  on  the  Committee  on  Foreign  Affairs,  and  I  had 
to  vote  on  it  before  Congress  itself  voted. 

Mr.  President,  I  never  faced  a  vote  that  gave  me  so  much 
concern,  or  made  me  search  my  conscience  and  my  heart, 
as  that  vote  did.  We  did  not  approach  it  frivolously;  we 
approached  it  with  all  of  the  solemnity  of  men  realizing  that 
by  that  vote  we  would  either  plunge  this  Nation  into  war. 
and.  perhaps,  send  out  upon  the  scarlet  field  of  battle  his 
fellow  citizens,  or  that  we  would  put  this  country  in  the  po- 
sition before  the  world  of  being  unwilling  10  protect  its  own 
citizens,  being  unwilling  to  vindicate  their  rights  on  the  high 
seas,  being  unwilling  to  stand  up  and  vouch  for  American 
commerce  and  American  lives. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 
Mr.  CONNALLY.     I  yield. 

Mr.  CLARK.  Does  the  Senator  recall  whether  or  not 
anything  was  written  in  the  Versailles  Treaty  as  to  the 
intentions  of  the  United  States  concerning  the  rights  of 
commerce  and  the  freedom  of  the  seas?  I  think  the  Sen- 
ator will  search  that  document  in  vain  for  one  single  word 
about  the  intentions  of  the  United  States. 

Mr.  CONNALLY.     What  has  that  to  do  with  this? 
Mr.  CLARK.    It  has  a  great  deal  to  do  with  it. 
Mr.  CONNALLY.     What  has  it  to  do  with  it? 
Mr.  CLARK.    It  has  a  very  great  deal  to  do  with  it. 
Mr.  CONNALLY.    For  the  information  of  the  Senator,  I 
shall   say   that   the   United  States   and   practically   all   the 
other  coimtries,   before  the   war  and  since  the  war.   have 
contended  for  the  principle  of  the  freedom  of  the  seas.    I 
shall  say  to  the  Senator  from  Missouri,  however,  that  in 
time  of  war  whatever  nation  has  a  navy  big  enough  and 
strong  enough  and  courageous  enough  to  control  the  seas, 
dictates  what  contraband  shall  be,  and.  of  course,  to  that 
extent  interrupts  the  freedom  of  the  seas.    But  is  that  any 
reason  why,  because  some  strong  and  militant  power  de- 
nies her  citizens  their  unquestioned  right   under  interna- 
tional law.  simply  because  a  big.  bad  bully  comes  to  town 
and  starts  to  shoot,  we  should  go  home,  lock  the  door,  and 
crawl  imder  the  bed?    I  deny  it. 

Mr.  President.  I  apologize  to  the  Senate  for  the  consiunp- 
tion  of  its  time.  I  invite  the  Senator  from  Missouri  to  re- 
read the  declaration  of  war  with  Germany;  to  reread  the 
thrilling  and  stirring  messages  which  Woodrow  Wilson  sent 
to  the  Senate  and  to  the  House  of  Representatives,  catalog- 
ing the  outrages  and  the  wrongs  which  had  been  inflicted 
upon  his  and  my  country;  to  read  the  debates  of  men  who 
were,  under  their  oaths,  to  represent  their  constituencies  and 
to  perform  their  public  duties.  TTiat  is  a  solemn  and  a 
splendid  chapter  in  the  history  of  parliamentary  government 
in  the  United  States.  Let  lis  leave  it  alone.  Let  us  not  sully 
It.  Let  us  not  smear  it  all  over  with  slime,  bedaub  it  with 
personal  or  partisan  hate  or  jwisonous  epithets,  after  18  long 
years. 

Woodrow  Wilson's  body  sleeps  out  yonder  in  the  great 
cathedral,  but  his  spirit  stands  today  among  the  great 
figures  of  history.  I  remember  a  story  about  Stonewall 
Jackson:  It  was  said  that  after  he  had  been  wounded  at 
Chancellorsville,  lingered  a  few  days,  and  then  died,  a  great 
state  funeral  was  held  for  him,  and  his  body  lay  in  state. 
His  officers  came  by  and  took  one  last  long  look  at  their 
dead  chieftain. 

Finally  one  yoimg  lieutenant,  in  a  ragged  gray  jacket, 
approached  the  bier,  came  to  salute,  and  said.  "Great  Gen- 
eral, I  salute  you.  I  was  with  you  at  the  First  Battle  of 
Manassas.  I  followed  your  pliune  in  the  Shenandoah  Valley, 
I  was  with  you  at  Cedar  Mountain  and  at  Antietam.  I 
was  with  you  in  the  Peninsular  campaign  and  those  seven 
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desperate  days  before  Richmohd."  He  said.  "Great  General. 
if  thou  art  now  with  Caesar  land  with  Hannibal  and  with 
Napoleon,  tell  them  that  yo^U"  soldiers  still  know  how  to 
make  war." 

Mr.  President,  the  spirit  of  IWoodrow  Wilson  is  now  with 
the  great  figures  of  the  past,  tut  some  of  us  who  loved  him, 
some  of  us  who  honored  him]  are  unwilling  to  stand  muUj 
in  the  presence  of  his  traducdrs  and  those  who  would  heap 
ignominy  upon  his  memory. 

Mr.  CLARK.  Mr.  President,  the  Senator  from  Texas  is 
entirely  mistaken  in  saying  thit  I  ever  accused  him  of  being 
indolent  or  of  neglecting  his  duty.  I  said  only,  and  I  say 
only,  that  while  the  Senator  always  speaks  brilliantly  and 
eloquently,  frequently  with  gr*at  wit,  he  would  speak  much 
better  on  any  occasion  if  he  kniew  what  he  was  talking  about. 
[Laughter.]  I  say  only  that  tihe  Senator  from  Texas  could 
speak  with  much  greater  effect!  as  to  the  course  taken  by  the 
Munitions  Committee  if  he  knisw  what  the  Munitions  Com- 
mittee had  been  doing. 

Mr.  CONNALLY.  We  shoul4  aU  be  very  glad  to  know  what 
they  have  been  doing  with  that  $125,000. 

Mr.  CLARK.  If  the  Senator  will  read  the  record,  he  can 
find  out.  TTie  Senator  can 'find  out  by  going  to  the  disburs- 
ing office  of  the  Senate.  He  cah  find  very  voluminous  results 
of  the  investigation  by  reading  the  record  instead  of  talking 
about  it.  I  say  the  Senator  could  speak  much  more  eloquently, 
possibly  with  as  much  wit,  arid  certainly  with  much  more 
force,  if  he  were  familiar  wiUl  the  subject  about  which  he 
has  been  talking.  i 

Mr.  CONNALLY.  The  Seiiatbr  from  Texas  is  familiar  with 
the  record. 

Mr.  CLARK.  Let  me  say  to  tlhe  Senatw  from  Texas  that  a 
considerable  amount  of  time  hais  been  taken  up  in  the  Senate 
with  reports  of  the  Mimitions  Committee,  and  a  considerable 
amoimt  of  time  will  be  taken  u|3  in  the  future.  The  Senator 
from  Texas  prefers  to  speak  without  the  record.    He  prefers 

to  indulge  in  persiflage 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 
Mr.  CLARK.    I  yield.  | 

Mr.  CONNALLY.  I  rose  to  4iscuss  what  happened  in  the 
Munitions  Committee  yesterda^r.  I  went  to  the  committee 
and  asked  for  the  record.  Th^y  said  it  would  not  be  ready 
for  2  or  3  days.  I  had,  ther^ore,  to  take  the  secondary 
evidence,  the  next  best  evidence,  which  was  the  newspaper 
account,  and  which  is  imdenie4. 

Mr.  CLARK.  The  Senator  dan  secure  the  stenographer's 
notes.  Let  me  say  to  the  Senator  that  the  galley  proofs  will 
come  out  in  2  or  3  days.  If  thje  Senator  from  Texas  desires 
at  any  time  to  refer  to  and  vi^  the  stenographer's  notes.  I 
shall  be  glad  to  see  that  he  get^  them. 

Mr.  CONNALLY.  I  shall  be  ilad  to  have  just  that  much- 
just  the  few  words — of  what  th^  Senator  from  North  Dakota 
[Mr.  NyiI  said  about  Mr.  Wilsbn. 

Mr.  CLARK.  Any  member  cjf  the  committee  will  be  glad 
to  see  that  the  Senator  gets  thei  notes. 

The  Senator  from  Texas,  asj  I  started  to  say,  prefers  to 
indulge  in  persiflage  by  talking  jabout  the  Civil  War,  and  the 
War  of  1812,  and  the  Mexican  jWar.  and  the  Revolutionary 
War  rather  than  to  come  do^  to  the  cold  facts  of  the 
record  as  they  have  been  produced  before  the  Munitions 
Committee. 

Mr.  President,  I  say  it  is  no  rejflection  on  Woodrow  Wilson, 
or  Robert  Lansing,  or  any  Meniber  of  the  House  or  Senate 
who  voted  for  the  declaration  of  war,  to  put  into  the  record 
the  cold  docimients  and  the  cotd  facts  as  to  the  course  of 
conduct  and  the  surrounding  circiunstances  which  dragged 
the  United  States  into  the  war  ki  1917. 
Mr.  CONNALLY.    Mr.  Presidpnt.  will  the  Senator  yield? 
Mr.  CLARK-    I  will  yield  in  jjust  a  minute. 
I  wiU  say  further,  Mr.  President,  that  the  neutrality  laws 
of  the  United  States  having  been  until  last  August  precisely 
what  they  were  when  the  war  b^oke  out  in  1917.  there  is  no 
way  on  the  face  of  the  earth  by  which  the  Munitions  Com- 
mittee can  so  intelligently  provide  the  basis  for  intelligent 
action  by  the  Senate  and  the;  House  of  Representatives, 
looking  to  the  future  neutralitj^  of  the  United  States  and 
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the  prevention  of  future  wars,  as  by  the  study  of  all  tke 
surrounding  circiunstances  which  led  us  Into  the  war  In 
1917.  I  say  there  is  no  way  on  earth  by  which  the  MuHi- 
Uons  Committee  could  so  efficiently  carry  out  the  mandate 
of  this  body  as  by  going  into  the  surrounding  circumstances 
of  those  unhappy  events  and  putUng  them,  without  fear  or 
favor,  into  the  record,  so  that  he  who  runs  may  read,  a^d 
so  that  any  Member  of  this  body  or  of  the  House  of  Re|>- 
resentatives  may  draw  his  own  conclusions  therefrom. 

If  the  Senator  from  Texas  considers  that  that  is  draggl^ig 
the  grave  clothes  from  any  man,  if  the  Senator  frtan  Texfts 
considers  that  there  are  events  which  should  be  kept  secrf t. 
that  there  are  events  which  the  Congress  of  the  Unit^ 
SUtes  should  not  be  permitted  to  imow  in  formulating  future 
neutrality  leiislatioo,  or  that  the  public  of  the  United  States 
should  not  be  permitted  to  know  in  making  up  its  mii^d 
about  future  neutrality  legislation,  then  the  Senator  frctn 
Texas  is  entitled  to  his  opinion;  but  I  beg  to  difler  wi^ 
him  fully  and  wholeheartedly.  | 

I  now  yield  to  the  SenatOT  from  Texas.  i 

Mr.  CONN  ALLY.  I  thank  the  Senator.  I  do  not  wish  ito 
trespass  oa  the  Senator's  time,  but  there  is  one  thing;  I 
desire  to  ask  him.  He  says  that  it  is  perfectly  proper — a|id 
I  am  not  discussing  that  with  him — to  put  these  docu- 
ments into  the  record.  Was  the  Senator  present  yester- 
day when  the  Senator  from  North  Dakota  [Mr.  NykI  yHtas 
present,  as  the  newspaper  report  says? 

Mr.  CLARK.    I  was. 

Mr.   CONNALLY.     The   Senator  from   Missouri  was 
one  who  put  the  documents  into  the  record,  as  I  recall?  i 

Mr.  CLARK.    Yes.  j 

Mr.  CONNALLY.  The  comment  of  the  Senator  fr^m 
North  Dakota  was  not  a  dociunent,  and  it  was  not  a  rec- 
ord. Did  the  Senator  frwn  North  Dakota  say,  as  attrib- 
uted to  him  in  the  newspaper,  from  which  I  quote? — 

Tben  WUson  and  Lanalng  Ued. 

Mr.  CLARK.  The  Senator  from  North  Dakota  did  i^ot 
say  that.  I 

Mr.  CONNALLY.    What  did  he  say?^  I 

Mr.  CLARK.  So  far  as  I  can  recall  the  expression  used 
by  the  Senator  from  North  Dakota — I  shall  not  undertake 
to  quote  him  verbatim — what  he  said,  in  effect,  was  tliat 
President  Wilson  and  Gecretary  Lansing  had  falsified  ^e 
record. 

Mr.  CONNALLY.    Had  falsified  the  record? 

Mr.  CLARK.  Had  falsified  the  record.  That  Is  my  rec- 
ollection. 

Bir.  CONNALLY.    He  said  they  had  falsified  the  recoijd? 

Mr.  CLARK.    Yes. 

Mr.  CONNALLY.  In  what  respect,  if  the  Senator  htad 
the  documents  there,  had  they  falsified  the  record?  ^d 
they  erased  something,  or  inserted  something,  or  how  bad 
they  falsified  the  record?  ' 

Mr.  CLARK.  I  shall  have  to  ask  the  Senator  from  Notth 
Dakota  to  answer  that  question.  I  concluded  that  he  m^de 
that  remark  on  the  basis  of  the  fact  that  the  record  bef<)re 
the  committee  indicated  that  knowledge  of  the  secret  treaties 
between  the  Allies  had  been  conveyed  to  the  United  States 
Government  shortly  after  the  entrance  of  the  United  States 
into  the  war  in  1917.  and  that  subsequently,  at  the  end  of 
the  war.  in  his  appearance  before  the  Foreign  Relations 
Committee  of  the  Senate,  the  Secretary  denied  such  knowl- 
edge. 

Mr.  CONNALLY.  Does  the  Senator  from  Missouri  kno^  a 
correspondent  on  the  Washington  Herald  by  the  name  of  Ejon 
Ewing?  1 

Mr.  CLARK.  Yes.  I  paddled  him  when  he  was  a  fresh- 
man at  George  Washington.    [Laughter.! 

Mr.  CONNALLY.  The  Senator  paddled  him  when  he  Was 
a  freshman,  but  now  he  is  not  a  freshman.    Mr.  Ewing  sa^s: 

As  tlxls  developed.  Nn  turned  to  Cuulk  and  said:  "Then  l^  Is 
clear  that  both  President  WUson  and  Secretary  Lansing  Ued  w^en 
they  stated  from  time  to  time  they  had  no  knowledge  of  tl^ese 
secret  treaties." 

Mr.  Ewing  says  that  occurred,  and  the  Senator  from  N^- 
souTl  says  it  did  not  occur. 
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Mr.  CLARK.  The  Senator  from  Ttexas  Is  as  familiar  with 
newspapermen  as  am  I;  and  he  is  also  familiar  with  the  fact 
that  in  giving  a  running  account  of  a  hearing  or  a  debate  in 
the  Senate,  in  undertaking  to  report  exactly  what  hap- 
pened, newspapermen  frequently  paraphrase  the  expressions, 
or  put  words  into  the  mouths  of  men — either  Senators  or 
oth«-wise — which  are  not  exactly  what  they  used.  I  acquit 
Mr.  Ewing  of  any  intention  of  misquoting  the  Senator  from 
North  Dakota,  but  my  own  recollection  is  not  in  accordance 
with  Mr.  Ewing's  report. 

Mr.  PITTMAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK.     I  yield. 

Mr.  PITTMAN.  I  am  satisfied  to  have  voted  for  the  reso- 
lution under  which  the  committee  has  acted.  I  realized  that 
valuable  information  could  be  obtained  under  it.  However, 
I  cannot  imderstand  how  the  documents  Introduced  yesterday 
by  the  Senator  from  Missouri  which  started  this  debate  could 
in  any  sense  be  material  to  the  investigsU.ion. 

Mr.  CLARK-  Mr.  President,  I  repeat  what  I  said  to  the 
Senator  from  Texas  a  little  while  ago— that  the  Munitions 
Committee  was  instructed  to  report  upon  the  adequacy  or 
inadequacy  of  existing  legislation,  and  there  is  no  finer 
laboratory  test  of  the  adequacy  or  inadequacy  of  existing 
legislation  than  the  record  of  events  which  transpired  dur- 
ing the  World  War,  and  prior  to  our  entrance  into  it,  which 
resulted  in  the  United  States  drifting  into  a  state  of  war 
which  has  left  us  holding  the  sack  with  billions  of  dollars 
of  allied  loans  on  our  hands. 

Mr.  PrmAAN.  As  I  understand  frcnn  the  press  re- 
ports— if  I  am  incorrect  in  my  understanding.  I  should  like 
to  t>e  corrected — certain  statements  were  recorded  by  Mr, 
Balfour  in  his  diary  with  relation  to  some  conversations 
he  had  with  President  Wilson  following  a  dinner  at  the 
White  House  after  we  went  into  the  war. 

Mr.  CLARK.    That  is  entirely  correct. 

Mr.  PITTMAN.  In  those  statements,  Balfour  is  alleged 
to  have  stated  that  the  President  was  fully  familiar  with 
the  arrangements  between  the  Allies  as  to  what  would 
probably  take  place  sifter  victory,  if  It  happened.  Then 
Lloyd  George  in  his  book  cMifirms  the  diary  by  stating 
that  he  had  a  conversation  with  Balfour  in  which  Balfour 
said  that  was  the  conversation  he  had  with  Wilson. 

Mr.  CLARK.    That  is  perfectly  correct. 

Mr.  PITTMAN.  Mr.  Lansing  testified  before  the  com- 
mittee that  the  administration  did  not  know  ans^hing  about 
those  treaties. 

Mr.  CLARK.  I  will  say  further,  for  the  edification  of 
the  Senator  from  Nevada,  that  I  also  placed  in  the  record 
documents  from  Ambassador  Walter  H.  Page  in  London, 
Ambassador  Thomas  Nelson  Page  at  Rome,  and  Ambassador 
Francis  at  St.  Petersburg,  in  greater  or  lesser  degree  put- 
ting the  United  States  on  notice  as  to  those  secret  treaties, 
and  also  certain  extracts  from  the  diary  of  Colonel  House 
Indicating  knowledge  of  the  treaties  on  the  psut  of  the 
then  administration. 

Mr.  PITTMAN.  That  is  not  material.  I  am  simply  get- 
ting a  picture  of  the  weight  of  this  evidence.  We  were 
already  in  the  war  when  this  information  came  to  the  Presi- 
dent, if  it  did  come  to  the  President.  We  were  in  the  war; 
so  the  information  had  nothing  to  do  with  getting  us  into 
the  war. 

Mr.  CLARK.    That  is  perfectly  true. 

Mr.  PTITMAN.  I  do  not  mean  to  say  that  Balfour  did 
not  have  certain  things  in  his  diary,  and  that  Lloyd  George 
did  not  confirm  them.  I  do  not  say  that  Page's  letters  are 
not  true.  However,  I  do  not  believe  the  evidence  discloses 
that  the  President  knew  what  was  in  those  treaties. 

Mr.  CLARK.  I  will  say  to  the  Senator  from  Nevada  that 
as  chairman  of  the  Foreign  Relations  Committee  and  hav- 
ing access  to  the  State  Department  documents,  he  can  very 
readily  satisfy  himself  on  that  point. 

Mr.  PITTMAN.  I  am  talking  about  the  evidence  which 
the  Senator  introduced.  It  does  not  show  that  the  President 
knew  what  was  in  those  treaties.  It  may  be  evidence  that 
he  knew  there  were  treaties  between  the  Allies.  Be  that  as 
it  may,  that  is  the  evidence  the  Senator  introduced.    It  is 


In  regard  to  something  which  came  to  the  President's  atten- 
tion after  we  were  in  he  war.  Therefore,  it  could  have 
nothing  on  earth  to  do  with  taking  us  into  the  war. 

Mr.  CLARK.  Let  me  say,  if  the  Senator  will  permit  me, 
that  that  matter  was  put  into  the  record,  as  I  stated  in  put- 
ting it  in,  for  the  purpose  of  showing  that  whatever  may  have 
been  the  aim  of  the  United  States  in  entering  the  war,  once 
in  the  war  we  were  committed  to  the  status  quo  which  would 
be  maintained  by  our  allies;  and  that  after  we  were  In  the 
war,  no  matter  what  may  have  been  our  purpose  in  joining 
our  new  allies,  we  were  forced,  willy-nilly,  to  go  along  with 
our  allies  in  those  matters  concerning  which  treaties  had 
Ijeen  made. 

Mr.  PITTMAN.  K  the  Munitions  Committee  was  author- 
ized to  investigate  what  was  the  effect  of  going  into  a  war 
which  already  existed,  I  can  see  where  it  would  be  material, 
because  it  would  prove  that  when  we  joined  the  warring 
forces  we  would  indissolubly  be  tied  with  them. 

Mr.  CLARK.  Mr.  President,  the  Senator  from  Nevada 
may  say  that  the  Senate  intended  the  Munitions  Committee 
to  go  right  up  to  the  declaration  of  war,  but  that  it  should 
be  unable  to  follow  to  their  logical  conclusion  the  steps 
which  led  us  into  the  war,  as  showing  how  we  were  led  to 
make  vast  advances  to  the  Allies  which  have  never  been 
recovered.  If  he  can  do  that,  he  is  entitled  to  that  view. 
I  cannot  conceive  that  the  Senate  intended  any  such  fruit- 
less piirpose;  that  with  the  whole  train  of  consequences  the 
study  should  be  stopped  as  of  the  date  of  our  declaration 
of  war. 

Mr.  PITTMAN.  What  legislation  would  the  Senator  sug- 
gest to  prevent  a  President,  after  our  Government  had 
joined  in  a  war  with  several  allies  as  we  did  in  1917,  from 
being  told  about  treaties  into  which  they  had  already 
entered? 

Mr.  CLARK.  I  have  no  desire  to  prevent  the  President 
being  told  about  their  having  treaties.  The  Senator  from 
Nevada  evidently  does  not  imderstand  the  trend  of  the 
whole  proceeding.  It  seems  to  me  of  highest  importance,  in 
studying  the  basis  for  legislation  to  keep  us  out  of  war,  to 
consider  also  what  happened  to  us  after  we  got  into  the 
war.  how  the  purposes  for  which  we  entered  the  war  may 
have  been  frustrated,  how  the  United  States  was  compelled 
tc  change  completely  its  position  and  bear  practically  the 
whole  cost  of  the  war,  and  how  ultimately,  instead  of  accom- 
plishing the  purj)ose5  which  President  Wilson  had  so  elo- 
quently set  out  (Ml  many  occasicms,  particularly  in  his  14 
points,  secret  treaties  of  which  he  had  no  knowledge  until 
we  had  entered  the  war  came  up  to  thwart  and  frustrate 
those  purposes. 

Mr.  PriTMAN.  Of  course,  if  the  Senator  is  trying  to 
prove  that  war  is  a  very  disastrous  thing,  I  do  not  thinir  he 

needs  any  evidence 

Mr.  CLARK.  We  are  trying  to  show  exactly  what  hap- 
pened. 

Mr.  PITTMAN.  Let  me  finish  the  sentence,  if  the  Senator 
please.  If  the  Senator  is  trying  to  prove  that  war  is  a  very 
disastrous  thing,  and  that  particularly  war  is  disastrous  when 
our  Government  combines  with  the  governments  already  in 
the  war.  we  must  admit  it.  If  the  Senator  is  trying  to  prove 
that,  when  we  are  forced  into  a  war  as  the  allies  of  some- 
body else  because  of  circumstances,  it  is  always  an  unfor- 
tunate circumstance  and  we  are  always  liable  to  suffer  by 
reason  of  the  acts  of  our  allies;  everybody  knows  that.  But 
if  he  conceives  that  the  Senate,  imder  that  resolution,  wanted 
his  committee  to  investigate  every  detail  of  the  hcwrors  of 
the  war,  every  detail  of  the  result  of  the  war,  every  detail 
of  the  treaties  of  peace  that  were  made,  for  the  purpose  of 
recommending  legislation  to  this  body  with  regard  to  muni- 
tions, then  I  say  the  work  of  the  conunittee  would  be  inter- 
minable. It  would  have  to  enter  into  an  historic  woric 
which  might  take  20  years  or  more,  with  a  very  much  larger 
force  than  the  committee  now  has.  Tliere  is  no  legislation 
which  he  can  suggest  here  that  would  prevent  that  very 
thing  occurring  which  he  said  did  occur. 

Mr.  CLARK.  Permit  me  to  suggest,  so  far  as  the  work  of 
the  Munitions  Committee  is  concerned,  that  if  it  never  does 
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anything  else  or  never  has  d<)ne  anything  else,  at  least  the 
investigation  of  that  committ^  has  resulted  in  the  Senator 
from  Nevada  introducing,  as  an  administration  measure,  a 
very  far-reaching  neutrality  bpl. 

Mr.  PTITMAN.    Mr.  Presid^t 

The  PRESIDINO  OFFICER.  (Mr.  Dxjrrr  in  the  chair). 
Does  the  Senator  from  MlssouH  jrield  further  to  the  Senator 
from  Nevada?  j 

Mr.  CLARK.    I  yield.  I 

Mr.  PITTMAN.  I  think  tiie  Senator  from  Missouri  is 
attempting  to  comi^iment  m^  and  I  desire  to  thank  him; 
but  I  think  he  Is  complimenttag  himself  more  highly  than 
he  is  the  Senator  from  Nevadia  in  saying  that  the  work  of 
the  Senator  from  Missouri  iirf^fsponsible  for  the  thoughts 
of  the  Senator  from  Nevada.  I  think  I  discussed  neutrality 
for  years  before  I  ever  heard  iof  the  Munitions  Conunittee. 
Mr.  CLARK.  Undoubtedly  tlhe  Senator  from  Nevada  has 
discussed  neutrality  on  many  occasions,  but  it  was  not  until 
after  certain  resolutions  were  introduced  as  a  result  of  the 
investigation  of  the  Committee  on  Munitions — and,  as  a 
matter  of  fact,  after  the  fllibujster  was  started  by  members 
of  the  Munitions  CMnmittec  at  Ithe  close  of  the  last  session — 
that  any  action  was  taken.  I  am  very  happy  to  have  the 
Senator  from  Nevada  introduce  the  measure  and  take  charge 
of  it,  and  particularly  happy  ito  have  it  introduced  as  an 
administration  measure;  but  I  submit  that  if  it  had  not  been 
for  the  filibuster  started  by  members  of  the  Munitions  Com- 
mittee in  the  last  days  of  the  last  session,  probably  that 
legislation  never  would  have  cotoe  into  this  body. 

Mr.  PITTMAN.  I  did  not  kpow  the  Senator  from  Mis- 
souri had  that  idea.  I  knew  thq  Senator  f  rwn  North  Dakota 
[Mr.  Nyil  had  it  because  the  night  we  adjourned,  when  he 
spoke  over  the  radio,  he  said  tl^  Munitions  Committee  had 
forced  the  Foreign  Relations  Cbmmittee  to  act.  I  wish  to 
say  that  before  the  filibuster  tbok  place  the  Foreign  Rela- 
tions Committee  had  already  jdirected  me  to  report  that 
measure.  I  am  perfectly  conlldent  that  members  of  the 
Munitions  Committee  knew  it  had  been  ordered  to  be  re- 
ported and  started  the  filibuster  for  the  purpose  of  getting 
credit  for  having  done  somethixig  that  they  did  not  in 
fact  do. 

Mr.  CLARK.  I  desire  to  absblve  myself  of  any  such  pur- 
pose. The  Senator  from  Nortl^  Dakota  and  I  appeared  be- 
fore the  Foreign  Relations  Coitamittee  on  several  occasions. 
It  was  understood  Congress  was  going  to  adjourn  in  the  next 
2  or  3  days,  which  was  the  Occasion  for  the  filibuster.  I 
have  no  desire  whatever  to  rob  the  Foreign  Relations  Com- 
mittee or  the  distinguished  Senator  from  Nevada  of  any 
credit  for  neutrality  leglslatioii  I  hope  he  will  ask  to  have 
it  taken  up  at  a  very  early  date  and  push  it  to  a  final 
conclusion. 

Mr.  PITTMAN.  I  am  somf  the  Senator  from  Missouri 
said  that,  because  if  we  report  that  bill  during  the  coming 
week  he  will  charge  us  with  |  having  been  forced  to  that 
action  by  his  statement.  ' 

Mr.  CLARK.  If  it  will  interfere  with  the  Senator  from 
Nevada  taking  prompt  action  in  reporting  an  administration 
measure  of  that  sort,  I  will  withdraw  the  statement,  because 
I  would  not  have  the  Senator  from  Nevada  have  any  reason 
not  to  report  such  an  administration  measure  and  push  it 
to  a  successful  conclusion.        | 

Mr.  PTITMAN.  I  have  niver  attacked  the  Munitions 
Committee.  I  realize  that  their  work  in  investigating  war 
profits  and  investigating  the  piunitions  question  has  been 
quite  pertinent  and  quite  valusjue.  I  have  not  believed  that 
it  was  within  their  Jurisdiction  jto  go  Into  a  great  many  mat- 
ters which  th^y  have  investigaied.  As  I  have  said.  I  cannot 
quite  see  how  the  evidence  wb^ch  the  S«iator  has  just  put 
in  the  RicoRO  is  at  all  material  or  how  it  will  aid  him  in  the 
formulation  of  any  legislation  to  be  proposed  to  this  body. 

So  far  as  the  Foreign  Relations  Committee  Is  concerned.  I 
wish  to  speak  for  the  members  bf  the  committee  and  not  for 
myself.  A  bill  was  introduced  l>y  the  Senator  from  Missouri 
and  the  S^iator  from  North  pakota  [Mr.  NtkI.  It  was 
considered  by  the  President  of  ithe  United  States  when  the 
Senator  troax  Missouri  and  the  tSenator  from  North  Dakota 
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and  myself  were  present.  It  was  tvSty  discussed  there. 
There  wen  some  qiiestkms  which  were  not  definitely  agreed 
upon,  but  In  substance  it  was  a«rreed  upon.  At  that  time  I 
introduced  in  behalf  of  the  administration,  as  I  have  at  this 
session,  a  bill  which  contained  some  of  the  important  pro- 
visions of  ttie  other  bill.  The  committee  proceeded  imme- 
diately to  the  consideratioD  of  both  bills.  I  think  ttie 
Senator  Icnows  that  we  were  in  session  nearly  every  d*y  lOr 
2  weeJLS — at  least  every  other  day.  The  Senator  from  MU- 
soiui  complinieDted  us  upon  our  enemr  in  the  matter. 

Mr.  CUiRK.    I  repeat  that  compiimwit. 

Ifr.  prmCAN.  We  took  the  Senator's  bill  and  the  admln- 
istratkm  MO  and  wrote  another  bUl  embracing  the  ideas  ^f 
both  bilk  M  nearly  as  we  could. 

Itr.  r'-^^*'     That  Is  entirely  correct.  { 

MX*.  FrmCAN.  There  was  no  delay  in  the  committed. 
Even  those  who  opposed  it  did  not  delay  its  conskieratlo|L 
The  Senator  fron  DUnois  [Mr.  I^wxsl  oppoaed  it,  but  he 
did  not  delay  its  ocmaideration.  He  attokded  every  meettnf . 
and  we  met  e»eiy  day  until  we  had  other  committee  meetings 
to  attend,  and  then  we  met  every  other  day,  and  inside  ^ 
2  weeks  we  reported  the  bill.  We  have  other  bUls  for  coil- 
sideratlon  in  the  same  way  now.  We  have  already  hi|d 
four  meetings.  We  are  to  have  another  meeting  tomorroiw 
morning. 

It  is  the  Intention,  already  expressed,  of  every  member  <>f 
that  committee,  whether  he  agrees  with  the  bUl  or  not.  to 
report  It  at  the  earliest  possiUe  moment.  I  do  not  want  tlie 
Senator  to  think  that  the  c<xnmittee  is  delaying  the  matter 
in  any  way.  I  am  not  speaking  for  myself  because  the  Sena- 
tor knows  I  favor  this  kind  of  legislation.  I  am  speaking  f^ 
those  on  the  committee  who  do  not  favor  it.  They  hafe 
never  yet  attempted  in  any  way  whatever  to  obstruct  a  repoH 
on  the  bfll.  I 

Mr.  CLARK.  I  Intended  no  such  suggestion  as  th4t. 
Everything  the  Senator  from  Nevada  says  in  that  regard  lis 
entirely  cwrect.  Bffy  suggestion  as  to  the  filibuster  went 
merely  to  the  point  that  it  had  been  announced  that  adjourn- 
ment would  be  had  in  2  or  S  days,  without  any  suggestions, 
so  far  as  the  program  of  the  Senate  was  concerned,  of  con- 
sideration of  neutrality  legislation. 

I  had  no  thought  then,  nor  have  I  now,  of  reflecting  ^n 
the  Foreign  Relations  Committee,  and  certainly  not  on  Its 
distinguished  chairman,  with  reference  to  the  considerati^ 
which  was  given  to  that  legislation.  As  the  chairman  sug- 
gests. I  personally  appeared  at  four  or  five  hearings  before 
the  Foreign  Relations  Committee  while  the  matter  was  und^ 
consideration. 

Mr.  PTTTMAN.  I  wish  to  say,  however,  because  possibly 
it  Is  not  generally  known,  that  (m  the  morning  of  the  RM~ 
buster — which  started  at  noon  and  lasted  2  or  3  hours — b^ 
ton  the  filibuster,  the  committee  had  voted  to  report  the  b4ll, 
and  I  was  authorised  to  make  certain  corrections  in  It  whkih 
the  committee  desired  made.  Hiose  corrections  were  beixtg 
typewritten,  and  when  some  of  the  members  of  the  Moni- 
tions Committee  were  filibustering  the  report  on  the  bill  w$s 
being  finally  drafted,  and  the  bUl  was  reported  to  ttie  Senate 
while  the  fiMmstrr  was  going  on.  | 

Mr.  CTJ^RK  The  Senator  from  Nevada  undoubtedly  Is 
aware  of  the  fact  that  the  filibuster  started  because  of  ti|e 
statement  to  the  newspaper  men  at  large,  out  here  in  t^ 
President's  room,  by  a  vur  high  ranking  ofBeer  of  the  maiof- 
Ity  of  the  Bmstc.  that  there  would  be  no  neutrality  *fg*ff*flt*^ 
at  ttiat  Bfartsn  of  Congress. 

Mr.  I^WIS.    Mr.  President 

The  FRBUiUlNO  OFFICER.  Does  the  Senator  frtm  Mil- 
sourt  yield  to  the  Senator  from  Illinois? 

Mr.  CLARK.    I  yield  to  the  Senator  from  Illinois. 

Mr.  UEWIB.  I  seek  inf ormaticxii,  not  only  as  a  member  0f 
the  Fneign  Relations  Committee  but  as  a  Member  of  tJ^ 

I  uheeite  In  the  discussions  between  the  Senator  trobi 
Texas  and  the  Senator  from  Missouri,  ea^  eminent  In  his 
place,  that  the  resolution  under  which  the  munitioDs  coit- 
mittee  are  acting,  among  other  authorlzatians.  gives  thetn 
authority  to  investigate  existing  treaties.    May  I  ask  t^ 


general   peace 
Allies  and  the 


able  Senator  from  NCissouri  whether  the  munitiocs  cc«n- 
mittee  regards  or  treats  the  treaties  which  connected  us 
with  the  war  and  its  operatiOQS  as  stiU  existing  treaties, 
despite  the  assumption  that  those  treaties  were  dissolved 
in  the  peace  treaty  at  Versailles  and  the 
arrangements  between  our  country  and  the 
enemies? 

Mr.  CLARK.  Certainly  not,  Mr.  President.  The  only  ref- 
erences to  treaties  which  bound  the  United  States  to  its 
Allies  have  been  in  connection  with  the  study  of  the  war 
itself,  and  the  steps  leading  up  to  it.  So  far  as  I  am  ad- 
vised, nobody  contends  for  a  moment  that  the  treaties  to 
which  the  Senator  refers  are  still  in  force  and  eflfect. 

I  may  say  that  a  tyirical  illustration  of  the  study  of 
treaties  which  has  come  up  in  connection  with  the  muni- 
tions investigation  had  to  do  with  the  treaty  which  we 
found  with  one  South  American  country,  for  instance, 
which  prevented  the  President  of  the  United  States  fxxxn 
imposing  an  embargo  on  the  exportation  of  arms  to  that 
country  when  he  so  desired  to  do,  simply  because  of  a  pro- 
vlslcn  to  that  ^ect  in  a  treaty  some  70  years  old.  As  a 
result  of  that  investigation,  the  Munitions  Committee  now 
has  pending  in  this  body  a  resolution  authorizing  the  Presi- 
dent to  denounce  that  treaty. 

Mr.  RARKT.EY.    Mr.  President,  will  the  Senator  srleld? 

Mr.  CLARK.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  This  discussion  was  precipitated  by  the 
Senator  from  Texas  [Mr.  Cori7allt]  because  of  an  article 
in  a  newspaper  this  morning  attributing  to  the  chairman  of 
the  Munitions  Committee  the  statement  that  Woodrow  Wil- 
son had  lied-  TTie  recollection  of  the  Senator  from  Missouri 
is  that  the  chairman  of  the  committee  did  not  say  that.  I 
should  like  to  inquire  if  the  chairman  of  the  committee  at 
the  session  today  called  attention  to  any  misquotation  on  the 
part  of  the  press  and  asked  that  it  be  cwrected? 

Mr.  CLARK.    Not  so  far  as  I  am  advised. 

Mi.  BARKLEY.  Let  me  ask  another  question,  purely  for 
information,  because  the  statement  has  been  dropped  in  hwe 
in  connection  with  the  amount  of  money  expended  by  the 
committee  that  after  the  $125,000  had  been  exhausted,  or 
was  api»t)achlng  exhaustion,  some  arrangement  was  made 
by  which  a  relief  project  of  the  State  of  New  York  was  made 
available  for  the  investigation  of  the  c(»nmittee.  Does  the 
Senator  know  about  that? 

Mr.  CLARK.  I  will  say  to  the  Senator  from  Kentucky 
that  I  am  not  very  familiar  with  that;  but  I  am  advised 
that  during  the  past  winter  a  Work  Relief  project  for  clerical 
workers  was  established  in  the  city  of  New  York,  &nd  that 
certain  persons  from  the  Work  Relief  project  were  turned 
over  to  the  investigatm*  of  the  Munitions  Committee  simply 
for  the  purixne  of  copying  records,  and  that  sort  of  tiling. 

Mr.  BARKLEY.  Were  they  persons  who  were  in  New 
York  or  in  Washington? 

Mr.  CLARK.  ITiey  were  persons  who  were  in  New  York, 
and  were  already  engaged  on  the  Work  Relief  project. 

Mr.  BARKLEY.  Does  the  Senator  know  what  their  em- 
pk^ment  cost? 

Mr.  CLARK.  I  have  no  Information  vrtuitever  about  that; 
but  I  was  advised  that  certain  clerical  assistance  had  been 
rendered  by  the  Work  Relief  Admlnl.stratiop  to  the  munitions 
investigation. 

Mr.  CONNALLY  subseqiienUy  said:  Mr.  President,  it  de- 
veloped in  the  discossion  this  afternoon  that  the  Munitions 
Committee  has  only  $400  left  in  its  treasury.  I  wish  to  serve 
notice  here  and  now  that  the  Senator  from  Texas  and  quite 
a  number  of  other  Senators  are  going  to  take  whatever  ac- 
tion is  p^<<pd>^  to  see  that  no  deficits  are  created  by  that 
committee.  I  wish  to  give  p(U>hc  notice  now  that  the  Muni- 
tions Committee  had  b^ter  not  spend  any  more  money  than 
they  have  been  authorized  to  spend,  because,  if  we  can  pre- 
vent It,  they  are  not  g«ng  to  get  any  more. 

Mr.  CLARK.    Mr.  Presidoit,  win  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  CLARK.  I  take  It  the  Senator  from  Texas  has  a  right 
to  take  any  action  an  legislation  he  pleases  as  an  Individual 
Senator,  but  not  to  speak  for  the  Senate  of  the  United  States. 
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Mr.  CONNALLY.  I  did  not  undertake  to  speak  for  the 
Senate.  I  am  speaking  for  myself  and  several  other  Sena- 
tors with  whom  I  have  ccnsulted;  and  I  serve  notice  now 
that  if  the  Munitions  Committee  comes  here  with  a  great 
big  wad  of  deficits  under  the  plea  that  "these  poor  workers" 
have  to  be  paid,  if  we  can  prevent  it  they  are  not  going  to 
be  paid.  The  committee  have  $400.  Let  them  spend  that 
$400.  - 

Mr.  CLARK.  Mr.  President,  that  remark  on  the  part  of 
the  Senator  from  Texas  is  entirely  uncalled  for.  Tlie  Mu- 
nitlMis  CcMnmlttee  has  never  turned  up  here  with  a  great 
big  deficit.  T^iat  is  entirely  a  gratuitous  remark  on  the  part 
of  the  Senator  from  Texas. 

UXASXTKEMEXtr   OF   VESSELS   USING   THK    PANAMA   CANAL 

The  Senate  resumed  the  consideration  of  the  bill  (S.  2288) 
to  provide  for  the  measurement  of  vessels  using  the  Panama 
Canal,  and  for  other  [lurposes. 

Mr.  GORE.  Mr.  President,  I  should  like  to  ask  the  Sena- 
tor from  Oregcm  [Mr.  McNakt]  if  he  thinks,  In  the  light  of 
the  debate  which  has  just  taken  place,  the  Senate  is  ready 
to  vote  on  the  pending  bill  at  th'-'t  time? 

Mr.  BARKLEY.  I  will  say  to  the  Senator  from  Oklahoma 
that  the  Senator  from  Oregon  is  not  on  the  floor  at  the 
moment. 

Mr.  McNARY  entered  the  Chamber. 

Mr.  GORE.  In  view  of  the  return  of  the  Senator  from 
Oregon,  I  desire  to  renew  my  request  for  unanimous  consent 
that  the  unfinished  business  may  be  temporarily  laid  aside 
and  it5  consideration  resumed  and  pursued  to  final  dispo- 
sition when  the  bonus  bill  shall  have  been  disposed  of.  I 
will  say  to  the  Senator  from  Oregon  that  I  am  sure  the  de- 
bate will  not  last  very  long.  There  are  three  Senators  on 
the  other  side  who  desire  to  be  heard  briefly  and  one  or  two 
on  this  side.    I  wish  to  dispose  of  the  bilL 

Mr.  McNARY.  Mr.  President,  that  carries  out  the  purpose 
I  suggested  earlier  in  the  day.  It  throws  the  discussion  over 
until  another  day.  I  shall  make  no  objection  to  a  unani- 
mous-consent agreement  that  we  may  temporarily  lay  aside 
the  unfinished  business  until  we  shall  have  concluded  the 
discussion  of  the  bonus  bill  and  had  a  vote  upon  it. 

Mr.  BARKLEY.  Mr.  President.  I  suggest  that  the  lan- 
gtiage  of  the  unanimous -consent  agreement  be  such  that  it 
will  not  carry  a  mandatory  requirement  that  we  shall  take 
up  the  Panama  Canal  bill  an  the  same  day  on  which  the 
consideration  of  the  bonus  bill  shall  be  completed. 

Mr.  McNARY.    Oh.  no;  that  would  not  follow. 

Mr.  BARKLEY.    It  might  be  late  in  the  day. 

Mr.  COSTIGAN.  Mr.  President,  reserving  the  right  to 
object,  it  would  be  a  ccmvenience  to  the  sponsors  of  Senate 
bill  3398,  and  it  is  our  understanding  that  it  would  also  be 
a  convenience  to  the  Senators  from  Illinois  who  are  opposed 
to  that  measure,  if  the  special  order  which  appears  on  the 
face  of  the  printed  calendar  of  business  for  today  may  be 
made  the  second  order  of  the  Senate's  unfinished  business. 
It  is  develc^ung  that  one  unanimous-consent  agreement 
after  another  is  pushing  the  special  order  of  the  Senate 
further  and  further  down  the  parliamentary  line  on  the 
face  of  the  printed  cjdendar. 

So  far  as  the  sponsors  of  the  bill  are  concerned,  there  is, 
of  course,  no  objection  to  lasting  aside  the  special  order 
If  more  pressing  public  business  requires  that  course;  but 
it  does  appear  unfair  to  have  an  unintended  displacement 
of  the  sp«:ial  order.  The  Senate  is  never  consciously  un- 
fair in  such  matters,  nor  are  the  able  Senate  leaders  on 
either  side.  TTierefore.  it  Is  suggested  that  if  we  may  have 
an  imderstanding  now  that  the  special  order  may  follow 
the  unfinished  business  rriating  to  the  measure  of  the 
Senator  from  Oklahoma  [Mr.  GoRxl.  as  a  second  and  simi- 
lar unanimous-consent  agreement  for  unfinished  business, 
it  will  prove  a  convenience,  I  think,  to  all  concerned. 
Mr.  GORE.  I  have  no  objection  to  that. 
Mr.  LEWIS.  Mr.  President,  as  the  Senator  from  C<dorado 
has  stated,  the  Senators  from  niinois  are  oppoecd  to  this 
measure;   but  as  the  Senator  from  Colorado  desires  that 


some  formal  postponement  (rf  )t  be  made  uzuler  some  order 
of  the  Senate,  and  intimates  that  he  assiunes  such  a  course 
would  not  be  objected  to  by  the  Senators  from  Illinois,  I 
desire  to  say.  as  to  myself,  thiat  I  am  willing  to  have  an 
indefinite  postponement  of  the  matter  or  to  have  the  whole 
measure  laid  on  the  table.  Sinte  neither  course  is  proposed 
by  the  Senator  from  Colorado,  however,  I  desire  to  have 
him  understand  that  I  shall  gjadly  cooperate  in  whatever 
will  meet  the  convenience  of  hlinself  and  his  colleague  and 
confcH'm  to  the  order  already  entered. 

•nie  PRESIDING  OFFICER.  :  The  Chair  suggests  that 
some  Senator  state  the  terms  0jl  the  proposed  unanimous- 
consent  agreement,  so  that  it ;  may  be  submitted  to  the 
Senate.  ! 

Mr.  BARKLEY.  Mr.  President,  reserving  the  right  to 
object,  I  desire  to  make  a  stateqient 

The  PRESIDING  OFFICER.  ;  The  Senator  from  Okla- 
homa has  the  fioor.  Does  he  jsrield  to  the  Senator  from 
Kentucky?  i 

Mr.  GORE.    I  yield.  j 

Mr.  BARKLEY.  In  the  absen^  of  the  Senator  from  Ar- 
kansas [Mr.  Robinson],  let  me  isay  that  the  Senator  from 
Colorado  mentioned  the  status  \ha,t  might  be  assumed  by 
his  bill  in  the  event  the  agreemant  already  suggested  about 
the  bill  of  the  Senator  from  Oklahoma  should  be  entered 
into.  Subject  to  any  contingency  that  may  arise  some  time 
next  week  with  respect  to  emergent  or  more  important  legis- 
lation, I  think  it  is  entirely  desirable  that  foUowing  the  bill 
of  the  Senator  from  Oklahc«na  unanimous  consent  be  giv«i 
to  take  up  the  bill  of  the  Senator  from  Colorado;  and  such 
an  arrangement  is  entirely  satisfactory  to  me.  I  do  not 
believe  the  Senator  from  Colorado  made  the  request.  I  will 
make  the  request  in  addition.  |>robably  it  should  not  be 
compUcated  with  this  other  matter.  We  can  agree  on  the 
pending  matter  and  then  sutenit  the  other  request. 

Mr.  GORE.  The  suggested  arrangement  will  be  entirely 
satisfactory  to  me.  My  purpose  is  to  arrive  at  some  sort  of 
understanding  with  regard  to  the  Unfinished  business. 

Mr.  McNARY.  Mr.  President,  when  the  Senator  from 
Oklahoma  presented  his  bill  on  Mionday  I  objected  to  a  final 
vote  on  that  day,  but  asked  that  Consideration  of  the  meas- 
ure might  be  carried  over  vmtil  ^xu-sday,  which  is  today. 
The  lateness  of  the  hour  now  will  prevent  a  full  discussion 
of  the  bill,  and,  speaking,  I  think;  for  the  RepubUcan  Mem- 
bers of  the  Senate,  I  am  willing  that  we  start  in  tomorrow 
with  the  bonus  bill,  and  at  the  conclusion  of  the  considera- 
tion of  the  bonus  bill  that  the  unfinished  business  may  fol- 
low, in  turn  to  be  followed  by  the  special  order,  the  bill 
sponsored  by  the  Senator  from  Colorado.  I  am  willing  that 
that  sort  of  an  agreement  be  made. 

Mr.  BARBXEY.  I  submit  the  following  request  for  unani- 
mous consent,  that  the  unfinished  business  be  temporarily 
laid  aside,  to  be  resumed  as  the  hext  legislative  business  to 
be  considered  by  the  Senate  following  the  disposition  of  the 
bonus  bill,  and  following  the  disposition  of  the  unfinished 
business  to  which  I  have  adverted^  that  the  measure  referred 
to  by  the  Senator  from  Colorado  may  be  taken  up  for 
consideration.  1 

Mr.  GORE.  Mr.  President,  thq  request  is  satisfactory  to 
me,  and  I  hope  it  will  be  agreed  i4. 

The  PRESIDING  OFFICER,  jls  there  objection?  The 
Chair  hears  ncme,  and  it  is  so  ordered. 

xxxcuTzvs  sassioH 

Mr.  BARKLEY.  I  move  that  the.  Senate  proceed  to  the 
amsideratim  of  executive  business. 

The  motion  was  agreed  to;  an4  the  Soiate  proceeded  to 
the  conslderaticm  of  executive  busihess. 

KXKCUnVX  MZSSAGIS  xxnoutSD 

The  PRESIDINO  OFFICER  (Mt.  Dnrrr  in  the  chair)  laid 
before  the  Soiate  messages  from  tibe  President  of  the  United 
States  submitting  sundry  nominailons,  which  were  referred 
to  the  appropriate  c<Hnmittees.       i 

CFOr  nominations  this  d^  receiyed,  see  the  end  of  Senate 
proceedings^ 
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KXECUTivi  REPORTS  OF  coiocrrrxtt 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  adversely  the  nomination  of  Charles  O. 
Yelverton  to  be  postmaster  at  Bay  Springs,  Miss.,  in  place 
of  F.  C.  Shoemaker. 

He  also,  from  the  same  committee,  reported  favorably  tht 
nominations  of  sundry  postmasters.  ' 

He  also,  from  the  Commdttee  on  Appropriations,  reported 
favorably  the  following  nominations:  ' 

Victor  P.  Ridder.  of  New  York,  to  be  administrator  In  the 
Works  Progress  Administration  for  the  city  of  New  Yoric 
the  office  to  which  he  was  appointed  during  the  last  recess  ct 
the  Senate; 

Denis  J.  CMahoney.  of  New  Jersey,  to  be  State  engineer  in*- 
spector  for  the  Public  Works  Administration  in  New  Jersey; 

Andrew  H.  Peterson,  to  be  director  of  the  Public  Works  Ad^ 
ministratiMi  for  Massachusetts,  the  office  to  ^lich  he  wa4 
appointed  dvulng  the  last  recess  of  the  Senate;  ' 

Robert  M.  Van  Petten.  of  North  Dakota,  to  be  State  engl| 
neer  inspector  for  the  Public  Works  Administration  in  North 
Dakota  and  South  Dakota,  the  office  to  which  he  was  ap^ 
pointed  during  the  last  recess  of  the  Senate; 

Leslie  D.  Gates,  of  Iowa,  to  be  State  engineer  inspectot" 
for  the  Public  Works  Administration  in  Iowa; 

Julian  Montgomery  to  be  director  of  the  Public  Work^ 
Administration  for  Texas,  the  office  to  which  he  was  ap*- 
pointed  during  the  last  recess  of  the  Senate; 

Cal  A.  Ward,  of  Kansas,  to  be  a  regional  director  of  the 
Resettlement  Administration,  the  office  to  which  he  wa^ 
appointed  during  the  last  recess  of  the  Senate;  and 

E.  A.  Pynchon,  of  Florida,  to  be  State  administrator  Hi 
the  Works  Progress  Administration  for  Florida,  to  whicti 
office  he  was  appointed  during  the  last  recess  of  the  Senate. 

Mr.  COPELAND.  from  the  Committee  on  Commerce,  re«- 
ported  favorably  the  n(xnlnations  of  simdry  officers  in  th^ 
Coast  Guard. 

Mr.  JOHNSON,  from  the  Committee  on  Naval  Affairs,  ref 
ported  favorably  the  nomination  of  Brig.  Gen.  Louis  McO- 
Little  to  be  a  major  general  in  the  Marine  Corps  from  the 
27th  day  of  July  1935;  and  also  the  nominations  of  sundry 
other  officers  In  the  Marine  Corps. 

The  PRESrDING  OFFICER.  The  reports  wUl  be  place* 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  calendaf 
Is  in  order.  l 

THX   CAUCNSAK  | 

The  legislative  clerk  proceeded  to  read  Executive  E,  th^ 
International  ccmvention  of  the  Copyright  Union  as  revise* 
and  signed  at  Rome  on  June  2,  1928. 

The  PRESIDING  OFFICER.  Under  a  previous  agreement;, 
the  treaty  will  go  over. 

POSTMASTTHS 

The  legislative  clerk  proceeded  to  read  sundry  nomination* 
of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  nom* 
Inatlons  of  postmasters  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Is  there  objection?  Thi 
Chair  hears  none,  and  the  ncsninations  of  postmasters  ar« 
confirmed  en  bloc. 

HV  THE  ARMT  ' 

The  legislative  clerk  proceeded  to  read  siindry  nomination^ 
In  the  Army. 

Mr.  SHEPPARD.  I  ask  unanimous  consent  that  the  Army 
nominations  be  confirmed  en  bloc.  | 

The  PRESIDING  OFFICER.  Without  objection,  the  nomii 
nations  are  confirmed  en  bloc. 


BOAU>  OP  TAX   APPEAL.S 

TTie  legislative  clerk  read  the  nomination  of  John  A.  Tyson^ 
of  Mississippi,  to  be  a  member  of  the  Board  of  Tax  Appeals, 

The  PRESIDINO  OFFICER.    Without  objection,  the  nomi 
nation  is  confirmed. 

RATIONAL  ElfERGEKCT  COtTNCIt 

The  legislative  clerk  read  the  nomination  at  Lyle  T.  Alver 
son,  of  New  Ycwk.  to  be  Acting  Executive  Director  of  th^ 
National  Emergency  Council.  | 


Mr.  COPELAND.  Mr.  President,  may  I  ask  by  what  com- 
mittee this  particular  nomination  was  reported? 

The  PRESIDING  OFFICER.  The  Chair  is  advised  that  it 
was  reported  by  the  Committee  on  Finance. 

Mr.  COPELAND.  I  ask  that  the  nomination  go  over  tem- 
porarily.   I  am  not  advised  about  it. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation will  go  over. 

BTTRXAU  OP  INTERNAL  RTVENtrE 

The  legislative  clerk  read  the  nomination  of  Milton  E. 
Carter,  of  Missouri,  to  be  assistant  to  the  Commissioner  of 
Internal  Revenue. 

•nie  PRESIDING  OFTICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

CT7STOMS    SERVICE 

The  legislative  clerk  read  the  nomination  of  Leo  A.  Ivory, 
of  Pennsylvania,  to  be  collector  of  customs  for  customs  col- 
lection district  no.  12. 

The  PRESIDING  OFFICER.  Without  objecticm,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Thomas  F. 
Mulcahy,  of  California,  to  be  comptroller  of  customs  in 
customs  collection  district  no.  28. 

The  PRESIDING  OFFICER.  Without  objecUon.  the 
nomination  is  confirmed. 

PUBLIC   HEALTH   SERVICE 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions in  the  Public  Health  Service. 

Mr.  COPELAND.  I  ask  that  the  nominations  in  the  Pub- 
lic Health  Service  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nwninations  are  confirmed  en  bloc. 

That  completes  the  calendar. 

RECESS 

Mr.  BARKLEY.  Under  the  order  previously  entered,  I 
move  that  the  Senate  take  a  recess  until  12  o'clock  noon 
tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  25  min- 
utes p.  m.)  the  Senate,  in  legislative  session,  under  the 
order  previously  entered,  took  a  recess  until  tomorrow. 
Friday.  January  17,  1936,  at  12  o'clock  meridian. 


NOMTNA-nONS 


Executive  nominations  received  by  the  Senate  January  16. 

1936 

lifKitBER  Securities  and  Exchange  Commission 

William  O.  Douglas,  of  Connecticut,  to  be  a  member  of  the 

Securities  and  Exchange  Commission  for  the  remainder  of 

the  term  exi^ring  June  5,   1939,  vice  Joseph  P.  Kennedy, 

resigned. 

United  States  Attorney 
Ralph  L.  Emmons,  of  New  York,  to  be  United  States  at- 
torney, northern  district  of  New  York,  vice  Oliver  D.  Burden, 
whose  term  expires  February  27.  1936. 

United  States  Marshal 

John  E.  Hushing,  of  the  Canal  Zone,  to  be  marshal,  district 
of  the  Canal  Zone,  vice  Jc^i  T.  Barrett,  term  expired. 

Municipal  Jxtdge.  District  op  Columbu 

Robert  E.  Mattinijly,  of  the  District  of  Columbia,  to  be  a 
Judge  of  the  municipal  court,  District  of  Columbia.  (A  re- 
appointment, his  term  expiring  June  16,  1936.) 


CONFIRMATTONS 

Executive  nominations  confirmed  by  the  Senate  January  16, 

1936 

Member  Board  op  Tax  Appeals 

John  A.  Tyson  to  be  a  member  of  the  Board  of  Tax  Appeals. 

Assistant  to  the  Commissioner  op  Internal  Revenue 

Milton  E.  Carter  to  be  assistant  to  the  Commissioner  of 
Internal  Revenue. 


1936 
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Collector  op  Customs 
Leo  A.  Ivory  to  be  collector  of  customs  for  customs  collec- 
tion district  no.  12,  with  headquarters  at  Pittsburgh,  Pa. 
Comptroller  op  Customs 
"Hiomas  F.  Mulcahy  to  be  comptroller  of  customs  in  cus- 
toms collection  district  no.  28,  with  headquarters  at  San 
Francisco.  Calif. 

Public  Health  Service 
to  be  passed  assistant  dental  surgeons 
Joseph  J.  Dunlay 
Walter  J.  Pelton 

to  be  passed  assistant  pharmacists 
Carl  Stier  Clarence  H.  Blerman 

Raymond  D.  Kln.sey  Thomas  C.  Armstrong 

Walter  H.  Keen 


assistant  surgeons 

Leroy  E.  Bumey 
Harold  L.  La.wrence 
Charles  R.  Mallary 
Don  S.  CamertMi 
Bert  R.  Boone 
Gerald  M.  Kunkel 


to  be  passed 
Victor  H.  Haas 
Clifton  K.  Himmelsbach 
Ralph  R.  Braund 
Hollis  U.  Maness 
Kenneth  E.  Gamm 
John  W.  Oliphant 
Seymour  D.  Vestermark 

TO  BE  assistant  SURGEONS 

Dr.  John  W.  Kennedy  Dr.  Wilson  T.  Sowder 

Dr.  Havelock  F.  Fraser  Dr.  Edward  C.  Lutton 

APPOINTMENTS  IN  THE   REGULAR   ARMT 

Maj.  Gen.  Malin  Craig  to  be  general  while  holding  office 
as  Chief  of  Staff  of  the  Army. 

Brig.  Gen.  Andrew  Moses  to  be  major  general. 

Brig.  Gen.  William  Edward  Cole  to  be  major  general. 

Brig.  Gen.  Edgar  ITaomas  Conley  to  be  "Rie  Adjutant  Gen- 
eral with  the  rank  of  major  general. 

Col.  Walter  Lawrence  Reed  to  be  Inspector  General  with 
the  rank  of  major  general. 

Brig.  Gen.  Oscar  Westover  to  be  Chief  of  the  Air  Corps 
with  the  rank  of  major  general 

Postmasters 

ALABAMA 

Bryan  Whitehurst,  Abbeville. 
Harry  E.  Marshall.  Orrville. 

GEOROIA 

Thomas  W.  Dalton,  Alto. 

Lucius  Haimon.  Atco. 

Elizabeth  H.  Quinn,  Bamesville. 

Evelyn  W.  Simpson,  Buford. 

Jesse  S.  Weathers.  Cairo. 

Ivie  B.  Owen,  Concord. 

John  Marvin  Gillespie,  Demorest. 

Mae  W.  Dukes.  Gibson. 

Sara  B.  Fox.  Harlem. 

W.  Vaughn  Rice,  Hiawassee. 

Charlie  T.  Hightower,  Hogansville. 

Victor  H.  Carmichael,  Jackson, 

Clifton  O.  Lloyd,  Lindale. 

Walter  E.  Schilling,  Marietta. 

J.  Stanley  Newton,  Norman  Park. 

Wilbur  N.  Harwell,  Oxford. 

HAWAn 

Alfred  K.  Smith,  Kealakekua. 

IDAHO 

Ernest  W.  Myers,  Avery. 
Iva  F.  Madden,  Cascade. 
Byron  E.  Harris.  Headquarters. 
Henry  B.  Jones,  Wilder. 

INDIANA 

Lawrence  M.  Slough,  Bourbon. 
Mel  M.  Carter,  Greensburg. 
Alton  C.  Reeves.  Hope. 
Prank  G.  Trlnosky.  Ia  Crosse. 


Albert  Spanagel.  Lawrencebur^. 
Ruth  D.  Pommerehn,  North  ^ad^son. 
Millie  E.  Smith,  Ray.  j 

Walter  H.  Droege,  Seymour.     ! 
Gordon  O.  Thurston.  Shelbyvilie. 
Charles  F.  Fisher.  Speed. 
Frank  G.  Sheviak,  Wanatah. 

MARTLAirS 

Kathryn  T.  Schaefer,  Chesapetike  City. 

Clarence  C.  C.  Thomas.  Lilypo^is. 

Louis  E.  Lambom.  McDonogh.^ 

Katherine  G.  OTtonnell,  Mountain  Lske  Park. 

William  D.  Lovell.  Jr.,  New  W^odaor. 

Levin  D.  Lynch,  Ocean  City. 

Mary  W.  Stewart,  Oxford. 

Maurice  T.  Truitt.  PittsvlUe. 

Victor  F.  Cullen.  State  Sanatorium. 

John  O.  Crapster,  Taney  town. 

Philip  E.  Huntt,  Waldorf. 


James  I 
Stella  O 
John  N. 
DeUa  A. 
William 
Mjrra  P. 

Ruth  N. 
Paul  A 


\ 


Mississnfpi 

Pittman,  Eupora. 
.  McGehee.  Gloster. 
Truitt,  Minter  City. 
Myers,  Newhebron. 
G.  Sloan.  NorthcarroIIton. 
.  Vamado,  Osyka.  I 

NEW   HAMPliRXtX 

.  Ray,  Chester.  j 

Richard,  Hudson.  j 

NEW  TO^ 

Barthold  C.  Hadel,  Amagansett, 
Walter  Longwell.  Bath. 
Thomas  P.  English,  Elmsford. 
Dennis  J.  Sullivan.  Fort  Plain. 
Barbara  J.  Kelly,  Frankfort. 
James  M.  Dwyer,  Geneseo. 
Daniel  F.  DriscoU.  Geneva. 
James  T.  McLaughlin,  Glen  He^ 
Jerry  Burd,  Greenwood. 
William  J.  Riley.  Hoosick  FallsJ 
Thomas  P.  Carroll,  Oriskany.    ; 
Victor  S.  Manchester,  Petersbuiig. 
Ethel  M.  Cole.  Pleasant  Valley. 
Thtxnas  E.  Roeber.  Port  Washington. 
Sarah  C.  Lounsbery.  Stone  Ridke. 
Mabel  G.  Baldwin,  Waverly.      ] 
Carl  N.  Marshall.  Wellsville.       | 
John  J.  Hoek,  West  Sayvllle.      | 
Patrick  A.  Murphy,  White  Plaids. 

OHIO 

John  B.  Kochheiser,  Bdlvllle. 
Lee  F.  Beveridge,  Butler.  I 

William  A.  Cassady,  East  Columbus. 
Thomas  G.  Smith,  Glendale. 
Florence  Wilcox,  Hilliards. 
Cecil  W.  Briggs,  New  HoUand. 
James  L.  Crawfcwtl,  Orient. 
Robert  W,  Schocke,  OxfOTd. 
Hiram  L.  Basinger,  Pand(»u. 
Carl  H.  Carls.  Ravenna. 
Ray  M.  Cartwright,  Sardinia. 
John  Daniel  O 'Sullivan,  Sharoi^vllle. 
Clarence  A.  Flenniken,  Smithfi/^id. 
Goldie  N.  Stroup,  Spencer. 
Howard  E.  Smith,  Vandalla. 

ORXCOW 

Irwin  D.  Pike,  Grass  Valley. 
Pred  L.  Hartman,  Pilot  Rock. 
Carl  W.  Pegtly,  Vale. 

SOUTH  CAioinn 

Charles  A_  Potter,  Cowpens. 
Walter  C.  Kay,  Honea  Path. 
Eunice  B.  Hiott,  Pickens. 
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Foster  Kreps,  Jr..  Ridge  Spring. 
Adonlram  J.  Nicholson.  Saluda. 
Hiomas  V.  Derrick.  Walhalla. 

TzmnssKM 

Park  A.  Carr,  Harrogate. 
George  A.  Lester.  HobenwakL 
Ernest  H.  Oibeon,  Humboldt. 
RaJph  K.  Godwin.  Jefferson  City. 
Ralph  M.  Murphy,  SeviervlUe. 
Henry  E.  Hudson,  WhitwelL 

X7TAH 

Melvin  Lind.  Mid  vale. 
Elaine  S.  Peterson,  Moab. 

VTBdinA 

Lewis  N.  Glover,  BeiryvUle. 

Anthony  G.  Simmons,  Pincastle. 

Ross  V.  Martindale,  Sweet  Briar. 

Edward  O.  Newell.  Veterans'  AdministratiCHi  Home, 

wiscoNsm 
Carroll  R.  Eatmi.  Adams. 
Marie  Freeman,  Bayfield. 
WllUam  E.  Drossart,  Casco. 
Prank  G.  Dillon,  Veterans'  Administration. 

WTOMINC 

Daniel  C.  Carson.  Pinedale. 

Frank  Herrln«ton.  Powell. 

Claude  W.  Anthony,  Yellowstone  Part 


D., 


J 


HOUSE  OF  REPRESENTATIVES 

Thursday,  January  16,  1936 

The  House  met  at  12  o'clock  noon. 
The   Chaplain,   Rev.   James   Shera   Montgomery,  D. 
offered  the  following  prayer: 

Most  gracious  and  eternal  God,  strengthening  our  weak- 
nesses, stooping  to  our  lowliness,  and  liTting  us  up,  praise$ 
be  unto  Thy  holy  name.  Impart  unto  us  that  spiritual 
j)ower  which  is  inmiortal.  and  open  to  us  the  source  of  Thy 
unsearchable  riches.  Let  us  receive  at  Thj  hands  the  price* 
less  blessing  of  an  enlarged  manhood,  cutting  through  hard 
human  molds,  and  thus  be  made  clean  at  our  hearts^ 
O  Thou  who  art  the  great  Shepherd,  lead  us  on  o'er  moot 
and  fen,  desert  and  torrent,  into  the  pastxires  of  unwithering 
reality.  Help  us  this  day  to  keep  the  eleventh  command-* 
ment  of  our  Lord.    In  the  spirit  of  the  Master.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  ani 
ai^roved. 

mSSACK    ntOM    THX    PRXSIOKirT 

A  message  in  writing  from  the  President  of  the  United 
States  was  commimicated  to  the  House  by  Mr.  Latta,  one) 
of  his  secretaries. 

UMiVEssrrT  m  eolk  ! 

Mrs.  0T>AY.  Mr.  Speaker.  I  ask  unanimous  consent  tc^ 
extend  my  remarks  in  the  Rxcord  and  to  insert  therein  ani 
article  appearing  in  the  New  York  Times,  which  incorporatea 
a  letter  from  the  President  of  the  United  States  to  the  presi-j 
dent  of  the  University  in  Exile.  ] 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  York? 

There  was  no  objection. 

Mrs.  OT>AY.  Mr.  Speaker,  under  the  leave  to  extendi 
my  remarks  in  the  Record,  I  Include  the  f (lowing  artlclei 
from  the  New  York  Times:  1 

RoosTTKLT  Hails   TJinyrmsTrr   nt   Kxna   as    Sticbol   or   <>_* 
Pkosou — PnwciruB  of  Iktoxbctual  Lxbxstt  oh  Which  It 
PovNDSB   Aai  Dkkplt  Rootzd   m   Out.  TftAomoN.   Hs  Sats 
M««sa««  ON  Its  Ssconb  Amkttkbsast 

President  Rooaevvlt  expressed  hope  isst  night  for  a  imniant  i 

for  the  Unlvwstty  in  KxUe,  formally  Imown  as  the  Orsdiiate  nicult 
of  Polltlcai  and  Social  Science.     He  characterized  It  as  symbolic 
American  Intellectxial.  religious,  and  racial  freedom. 

The    President's   statement    was    contained    in   a    letter    to 

Alvln  Johnson,  ohatrman  oC  tto»  Unlvtralty  In  Szlle  ^n<| 

oX  tb*  New  School  for  Social  Research.  66  West  Twelfth  Street 


with  which  the  university  is  affiliated.  The  letter  was  read  at 
a  dinner  at  the  Hotel  Waldorf-Astoria,  at  which  about  300  per- 
sons interested  in  the  institution  celebrated  its  founding  2  years 
ago.  after  the  first  expulsion  of  Jewish  and  liberal  scholars  from 
Nazi  Germany,  and  the  successful  completion  of  Its  trial  period. 
CAi.i.Kn  ONI.T  raxs  German  facultt 

Prominent  educators  who  spoke  at  the  dinner  endorsed  the 
establishment  of  the  university  as  a  permanent  American  institu- 
tion and  the  inauguration  of  a  5-year  program  of  growth  and 
creative  work  upon  which  It  is  now  entering.  They  called  it 
"the  only  free  German  faculty  in  the  world."  Support  was 
asked  for  the  financing  of  the  5-year  program  on  a  basis  of 
•75.000  a  year— a  total  of  1375.000.  of  which  »150,000  has  been 
contributed   or  pledged. 

Dr.  Pelix  Prankfurter.  of  the  Harvard  Law  School,  was  toast- 
master.  The  speakers  included  E»r.  Johnson,  Dr.  George  E.  Vin- 
cent, formerly  head  of  the  Rockefeller  Poundatlon;  Dr.  Isaiah 
Bowman,  president  of  Johns  Hopkins  University:  Hamilton  Pish 
Armstrong,  editor  of  the  qxiarterly  Foreign  Affairs;  Ira  A.  Hlrsch- 
mann.  chairman  of  the  board  of  trustees  of  the  University  in 
Exile,  and  Prof.  Karl  Brandt,  a  member  of  Its  faculty,  who  was 
formerly  director  of  the   agricultural  college  in  Berlin. 

THI     president's     IXITER 

President  Roosevelt's  message  follows: 

The  White  House, 
Waahinffton.  January   14,  1936. 

Mt  Dear  Da.  Johnson:  Public  duties  unfortunately  prevent 
my  attendance  at  the  dinner  to  which  you  have  kindly  asked  me. 
But  I  should  like  to  congratulate  you  and  the  graduate  faculty 
of  political  and  social  science  upon  the  successful  completion  of 
your  first  2-year  period  and  to  tender  my  best  wishes  for  a  brll- 
Uant  future. 

The  principle  which  Is  symbolized  by  your  graduate  facility, 
namely,  freedom  of  scientific  Inquiry  untrammeled  by  religious 
or  racial  restrictions,  is  deeply  rooted  in  the  American  tradition. 
Ever  since  the  beginning  dif  our  Republic  we  have  welcomed  many 
men  and  women  of  ability  and  character  from  other  countries, 
who  had  found  their  usefxilness  cut  off  by  conditions  wiilch  are 
alien  to  the  American  system.  Some  of  our  most  famous  patri- 
ots, scholars,  and  scientists  came  to  this  country  In  1848.  The 
whole  nation  has  been  enriched,  morally  and  materially,  through 
the  abilities  which  they  placed  at  our  service. 

I  am  particularly  gratified  to  learn  that  in  yoxir  graduate  fac- 
ulty there  are  representatives  of  the  three  great  religions,  Prot- 
estant, Catholic,  and  Jewish.  It  is  one  of  the  fundamental  prin- 
ciples of  true  Americanism  that  all  religions  are  entitled  to 
equal  respect.  Freedom  for  every  man  to  worship  God  according 
to  the  mandates  of  his  conscience  implies  the  political,  social, 
and  Intellectual  freedcon  which  is  the  very  foundation  of  our 
national  life. 

Tour  graduate  faculty  represents  American  adherence  to  the 
principle  of  intellectual  freedom.  I  wish  It  every  success  in  car- 
rying, as  it  does,  the  torch  of  truth-seeking  for  the  good  of  man- 
kind. 

Very  sincerely  yours, 

Pranxlin   D.   Roosevelt. 

CONVENTION  OF  THK  NATIONAL  ASSOCIATION  OF  POSTMASTERS 

Mr.  BKAM.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  incorporate  therein 
an  address  which  the  Honorable  James  A.  Parley,  Postmaster 
General,  made  before  the  convention  of  the  National  Asso- 
ciation of  Postmasters  at  Chicago,  HL,  on  Tuesday,  Septem- 
ber 24.  1935. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  I 
would  like  to  know  whether  Mr.  Parley  is  going  to  continue 
to  act  as  Postmaster  General  and  as  chairman  of  the  Demo- 
cratic National  Committee  at  the  same  time,  or  whether  he 
is  going  to  give  up  one  of  these  jobs? 

Mr.  BEAM.  I  may  say  to  the  gentleman  that  on  Septem- 
ber 24  he  was  Postmaster  General. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  may  say  to  the  gentleman  from  Pennsylvania  that 
certainly  the  Postmaster  General  has  the  right  to  address 
postal  organizations. 

Mr.  RICH.  I  do  not  object  to  his  addressing  postal  organi- 
zations, but  I  do  not  want  all  of  his  speeches  inserted  in  the 
Record. 

Mr.  BLANTON.  Tliey  are  very  informative  to  the  gen- 
tleman, if  he  will  Just  read  them. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
this  is  one  matter  in  which  I  do  not  entirely  agree  with  the 
gentleman  from  Pennsylvania.  I  would  be  willing  to  have 
the  gentleman's  remarks  extended  to  also  Include  the  speech 
at  Westchester  which  Mr.  Platley  made  at  the  delayed  Jack- 
son Day  dinnftf. 
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The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

Mr.  FTTZPATRICK.  Mr.  Speaker,  reserving  the  right  to 
object,  if  the  gentleman  frwn  New  York  [Mr.  Snell]  will 
read  the  Record  of  yesterday  he  will  find  that  speech  in 
there.  I  may  say  it  would  be  well  to  also  put  in  the  Record 
the  speech  that  was  made  by  an  Assistant  Postmaster  Gen- 
eral in  1932  when  he  ordered  all  of  the  postmasters  to  get  out 
and  work  for  the  Republican  ticket. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  BEAM.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  address  de- 
livered by  the  Postmaster  General,  Hon.  James  A.  Parley, 
before  the  convention  of  the  National  Association  of 
Postmasters,  Chicago,  m..  September  24,  1935: 

It  Is.  Indeed,  a  pleasure  to  have  this  opportunity  of  again  meet- 
ing with  you  In  your  national  convention.  I  congratulate  you 
on  your  splendid  organization,  which  is  most  helpful  to  the  poet- 
masters  and  to  the  Postal  Service. 

We  postmasters  must  be  great  believers  in  organization.  It  was 
by  organlzatUin  under  efficient  leadership  that  this  great  Oovem- 
ment  of  ours  was  established.  The  effectiveness  of  the  Govern- 
ment since  Its  inception  has  reflected  the  character  and  ability 
of  its  many  leaders.  It  is  my  proud  privilege  to  bring  to  you  the 
personal  greetings  of  our  great  leader.  President  Franklin  D.  Roose- 
velt, whom  history  will  record  as  one  of  the  most  humane  and 
most  understandiiig  of  all  of  our  Presidents. 

Many  of  you  here  received  your  appointments  at  his  hands.  It 
Is  my  feeling  that  you  should,  and  I  am  quite  sure  that  you  do, 
cherish  the  oportunity  to  serve  under  such  capable  leadership. 
The  President  has  a  keen  personal  Interest  in  the  affairs  of  the 
Poet  Office  Deptu-tment.  He  fully  appreciates  the  great  service  that 
is  being  rendered  by  this,  the  largest  and  most  far-reaching  in  Its 
Influence,  of  all  of  the  Government  departments. 

Because  the  Postal  Service  touches  the  lives  of  all  of  our  citi- 
zens vitally  and  affects  the  buslneas  of  the  Nation,  It  must  be 
maintained  at  a  high  degree  of  efficiency,  must  function  with 
clocklike  regularity,  and  yet.  must  be  intensely  human  in  its 
management.  There  Is  no  other  business,  public  or  private,  that 
to  such  a  great  extent  renders  personal  service.  Everything  that  is 
done  in  the  Postal  Service,  all  of  the  wcH-k  that  is  performed  is 
personal  service  to  Individuals.  ' 

In  private  business  the  result  of  efficient  performance  is  listed 
among  the  assets  as  good  will.  It  is  a  matter  of  great  satisfaction 
to  me  that  your  efforts  have  earned  for  the  Department  the  good 
will  of  our  people. 

When  I  was  given  charge  of  the  Post  Ofllce  Department  I  firmly 
resolved  that  its  affairs  would  be  handled  In  a  businesslike  man- 
ner; that  the  public  would  be  promptly  and  efficiently  served;  that 
the  employees  would  receive  fair  treatment;  and  that  insofar  as  it 
was  possible  of  accomplishment,  the  Department  would  live  within 
its  income.  Thanks  to  the  loyal  coopwratlcm  and  assistance  of  my 
official  staff  in  Washington,  and  the  faithfulness  of  the  postmasters 
and  postal  employees,  I  am  pleased  to  report  that  much  has  been 
accomplished  in  the  Improvement  of  service  and  in  the  betterment 
of  conditions  of  the  personnel.  ! 

At    the   outset   we   were   ccmfronted   with   a   diminishing   mall  ' 
volume,   decreasing  postal  revenues,   and   an  excess  of   personnel  ! 
such  as  had  never  before  existed  in  the  history  of  the  Department   ' 
Surveys  were  made  which  resulted  in  the  discovery  of  the  amazing 
condlUon  that  there  were  approximately  15,000  more  people  oa  the 
rolls  of  the  Department  than  were  needed.     Something  had  to  be 
done  about  it.     Obviously  but  two  courses  were  open  for  me  to 
follow.     One  was  the  easy  way  of  arbitrarily  dropping  from  the 
service  those  last  appointed,  thereby  depriving  them  of  a  means 
of  livelihood  for  themselves  and   their  families.     Such  action,  if 
taken,  would  have  been  entirely  within  the  law  and  In  accordance 
with  practices  that  had  been  foUowed  in  the  Post  Office  and  in 
other  Departments  in  the  past.    The  other  course,  which  I  adopted, 
was  to  spread  employment  during  the  emergency  by  means  of  en- 
forced furloughs  and  by  retiring  those  who  had  grown  old  in  the 
service  whose   efficiency  was  impaired   and   who   had   earned   the 
right  to  an  annuity.     I  have  had  no  occasion  to  regret  the  decision 
made  to  follow  the  more  humane  course  and  I  am  confident  that 
all  postmasters  and  aU  postal  employees  were  glad  to  do  their  part. 
About  18  months  ago  there  began  a  decided  upturn  in  the  busi- 
ness  of   the   Department,    and   therefore   furloughs    were    discon- 
tinued, salaries  were  restored,  and  additional  benefits  were  pro- 
vided  for   the   wollEers   In  the   Postal   Service.    When   It  seemed 
proper  to  do  so,  and  in  keeping  with  policies  of  efficient  manage- 
ment, I  recommended  to  the  Congress  and  secured  approval  for 
the  restoration  of  administrative  and   automatic  promotions.    A 
generous  and   businesslike  policy  has  been  followed   in  granting 
such  promotions.     This  has  caxosed  an  additional  expenditure  of 
several   millions  of  dollars;    it   Is  worth  it.     Following  this  same 
general  principle  and  in  keeping  with  the  objectives  of  the  Presi- 
dent In  spreading  employment,  on  July  8,   1935,  I  gave  my  ap- 
proval to  the  40-hour-we«k  biU.  which,  as  you  know,  was  approved 
on  August  14.  to  be  effective  October  1.     This  measure  was  ap- 
proved Just  as  soon  as  I  was  satisfied  that  the  increase  in  postal 


revenues  was  soffldent  to  care  for  an  reasonable  service  require- 
ments, and  a  surplus  was  Indicated  Justifying  increased  expendi- 
tures In  the  interest  of  service  and  the  welfare  of  the  employees 
In  the  admlnistraUon  of  this  new  lair  It  Is  my  wish  that  the  post- 
masters and  supervisory  officials  In  the  field  service  exercise  the 
same  careful  supervision  that  has  betn  shown  during  the  past  sev- 
eral years.  I  want  no  waste  of  public  money;  and.  above  aU  I 
want  no  Impairment  of  existing  Postal  Service.  I  do  feel,  how- 
ever, that  if  those  of  you  who  are  ctuuv«d  with  the  responsibility 
of  managing  the  post  offices  will  giv*  Uils  matter  careful  thought 
you  will  find  it  possible,  to  a  large  dxtent,  to  grant  the  employees 
what  was  obviously  intended  by  the  law — a  &-day  week.  I  know 
that  it  Is  not  going  to  be  paeislblejto  place  aU  employees  on  a 
6-day-week  schedule.  Efficient  servlte  must  be  continued,  and,  of 
course,  we  are  not  gcAng  to  close  tlje  post  affices  on  Saturday  or 
any  other  week  day;  but  I  do  want  to  urge  you  to  do  everything 
you  can  properly  do  to  give  the  employees  the  full  benefit  of  the 
shorter  workweek. 

It  Is  also  my  wish  that  in  aU  cafes  where  such  acUon  is  not 
contrary  to  the  public  Interest  that  replacements  for  the  compen- 
satcM^  time  required  for  Satiirday  a«rvlce  be  by  the  employment 
0*  addlUonal  regulars.  The  probleih  of  the  substitute  who  has 
been  waiting  for  years  for  an  oppottunlty  to  have  a  regular  Job 
Is  one  that  has  given  me  much  concfru.  I  am  convinced  that  our 
substitute  problem  will  be  solved  by  a  proper  applicaUcm  of  the 
40-hour-week  law.  I  urge  your  eartest  cooperation  to  that  end. 
During  the  last  year  and  a  half  we  have  completely  reorganlasd 
onxt  mall  transportation  schedules.  At  this  time  we  have  the  most 
efficient  alr-maU  service  In  the  worlit.  llore  miles  are  fiown  dally 
on  regiUar  schedules,  more  cities  ar^  reached  by  the  present  air- 
mail system  than  at  any  time  since  air  mail  was  established.  The 
schedules  are  faster;  improved  equipment  has  been  provided  by 
the  contractors,  which  operate  at  speeds  that  would  have  been 
considered  unbelievable  and  fantastic  a  few  years  ago.  I  am  proud, 
indeed,  to  have  had  the  opportunity  i to  take  part  in  that  develop- 
ment. You  will  be  interested  to  kaam,  I  am  sure,  that  this  vastly 
Improved  service  is  being  operated  st  a  great  deal  less  cost  than 
an  Inferior  service  was  operated  for ;  several  years  ago. 

During  the  last  session  of  Congress  authority  was  secured  for 
the  expansion  of  our  foreign  alr-mali  service  which  will  enable  the 
Department  to  maintain  transooeaoilc  service.  Tesu  have  been 
made  proving  that  trans-Pacific  airs  tran^Kjrt  service  is  feasible. 
Therefore  the  Department  has  adveytlsed  for  bids  for  the  esUb- 
Ilshment  of  an  air  line  connecting  i  Calif  omla  with  China,  with 
stops  at  Honolulu  and  the  Phlllpplnie^.  This  service  will  be  estab- 
lished Just  as  soon  as  the  necessary  ibids  can  be  secured  and  the 
rigid  requirements  of  the  advertlsei^nt  can  be  met.  The  next 
step  in  foreign  alr-maU  transportaUdn,  I  hope,  will  be  the  estab- 
lishment of  such  a  line  to  connect  New  York  with  Important 
European  centers.  We  are  living  In  a  great  age.  Nothing  seems 
to  be  Impossible  of  accomplishment,  and  you  may  be  assured  that 
the  Poet  Office  Department  is  not  going  to  lag,  but  will  take  ftiU 
advantage  of  the  most  expedltloxjs  means  of  transporting  the  mail. 
In  this  same  ctmnectlon  we  have  alfo  secured  the  approval  of  the 
Congress  for  the  extension  and  improvement  ol  the  rather  limited 
air  service  now  operating  in  Alaska.  :  So  wherever  a  cltlan  of  the 
United  States  may  live,  we  will  extend  alr-maU  service  to  him  Just 
as  soon  as  it  Is  found  feasible  to  operate  air  transport  Unea  with 
safety  and  with  reasonable  assurance  that  the  patronage  will  Justify 
the  establishment. 

The  support  that  the  Post  Office  Department  Is  giving  to  the  air 
lines  Is  not  only  far  the  piirpose  of  ex|}edltlng  the  movement  of  the 
malls,  which  in  itself  is  important,  but  It  U  also  for  the  purpose  of 
fostering  and  developing  air  transport  syantems  In  this  country 
and  to  foreign  countries. 

Aside  from  the  transportation  ot  th$  mail,  the  Post  Office  Depart- 
ment maintains  the  largest  bank  in  this  country — the  Postal 
Savings— having  2.698.433  depositors  doing  buslnefls  with  8.10«  poet 
offices  and  bnmches.  The  total  amount  on  deposit  Is  In  excess  of 
91,304^»8.498. 

We  are  the  sales  agents  for  the  Ttetisury  of  United  States  savings 
bonds,  and  during  the  past  5  months!  more  than  one  hundred  *n^ 
sixty  million  in  bonds  have  been  soldj 

The  Post  Office  cooperates  with  Uie  Commissioner  of  Internal 
Revenue  by  the  sale  of  documentary  altamps.  During  the  past  year 
the  collections  from  that  source  have  ^unounted  to  •2.766.226.09. 

The  social  security  law,  which  was  approved  by  the  President  on 
Augtist  14.  provides  that  the  Post  Offl^  Department  shall  assist  in 
the  collection  of  the  moneys  to  be  used  for  old-age  penaiODs.  etc. 

Then  there  is  the  public-building  |}rogram.  On  June  19,  1934, 
the  Congress  authorized  $65,000,000  :for  the  acquisition  of  sites 
and  the  erection  of  F^ederal  building,  the  entire  program  being 
placed  under  the  Jurisdiction  ot  the  ^Treasury  and  Poet  Office  De- 
partments acting  Jointly,  ttiree  htuidred  and  sixty-one  projects 
have  been  authcN-ized  under  this  pro^;ram.  In  those  cases  where 
the  acquisition  of  sites  was  necessaly.  advertisements  were  im- 
mediately issued  and  thorough  investigations  and  reports  covering 
all  properties  offered,  were  promptly  made.  These  reports  were 
careftilly  reviewed  and  selections  made  without  delay.  Within  a 
few  months  after  the  Congress  hadj  improved  this  expenditure, 
many  of  the  authorized  projects  were  linder  construction,  and 
plans  for  a  large  percentage  of  the  j  remaining  places  were  well 
under  way.  Within  a  year  after  t|ie  legislation  was  approved, 
plans  had  been  completed  for  more  than  80  percent  of  the  proj- 
ects selected,  and  of  tliis  number,  mcHre  than  80  percent  were  under 
contract  or  on  the  market  fcM*  bids.  \ 

In  all  the  remaining  cases,  with  bfut  a  very  few  minor  excq>- 
tions,  sites  have  been  selected  and  plans  are  nearlng  completion. 
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Most  of  the  proJ«rU  to  thla  jroup  win  be  placed  on  the  market 
for  coQBtrtictlon  blcU  to  a  very  short  time. 

Under  date  at  August  li  1935.  a  •80.000.000  publlc-buUdlng 
program  wma  authorized  by  act  of  Congresa.  imder  which  351 
building  project*  will  be  conaummated.  In  385  of  these  caaes, 
the  acqulaitlon  at  new  sites  waa  involved.  The  remaining  proj- 
«rta  contemplate  conatructlon  on  property  already  owned,  supple- 
mented to  some  Instances  by  the  purchase  of  additional  land. 
By  Augijst  16  advertisements  had  been  Issued  to  all  of  the  286 
cases  in  which  new  sites  were  necessary,  and  the  Post  Office  and 
Treasiiry  Departments  are  now  engaged  In  the  selection  of  prop- 
erties offered  In  response  to  the  advertisements. 

The  first  site  selection  under  this  new  program  was  made  wlthto 
ai  days  after  the  passage  of  the  legislation,  which  means  that  dur- 
ing that  period  advertisement  had  been  issued.  ezamtoaUon  had 
been  made  of  the  sites  offered  or  available  by  the  Government 
agent,  report  had  been  submitted,  reviewed,  and  acted  upon.  This 
is  believed  to  be  a  record  In  the  handling  of  wcwk  of  this  character. 

Selection  of  sites  to  additional  cases  U  proceeding  ezpedltloiasly. 
This  work,  as  well  as  that  tovolved  to  the  preparation  ot  plans  and 
specifications,  will  proceed  with  the  greatest  possible  speed  with  a 
view  to  having  a  large  (>ercentage  of  the  projects  under  the  new 
I>rogram  tmder  coostructlon  during  the  coming  fall  and  wtoter. 

The  postal  tocome  has  increased  since  the  advent  of  the  Roose- 
velt administration  from  $588,000,000  for  the  fiscal  year  ending  to 
June  1932.  to  upward  of  •630.000.000  for  the  past  fiscal  year.  In 
this  connection  It  should  be  borne  to  mind  that  the  reduction  to 
the  rate  for  local  postage  from  3  cents  to  2  cents  has  resulted  to 
a  loss  at  Income  to  the  Department  of  approximately  •21.000.000  a 
jtmr.  Notwithstanding  this  curtailment  of  Income,  the  revenue 
of  the  Department  for  the  past  fiscal  year,  which  ended  Jnne  30. 
1935.  show*  an  tocreaae  of  more  than  •44.000,000  over  the  receipts 
of  the  previous  year. 

Postal  receipts  have  always  been  a  reliable  barometer  of  busi- 
ness conditions  throughout  the  Nation.  Since  June  30  ot  this 
year  our  receipts  everywhere  have  conttoued  to  hold  their  upward 
trend.  The  revenues  for  July  and  August  of  this  year  show  an 
increase  over  July  and  August  ot  last  year  ot  more  than  8  percent. 
In  the  12  largest  cities  of  the  country  the  revenue  of  the  De- 
partment from  September  1  to  September  15  of  this  year  shows 
an  increase  over  the  same  period  ot  last  year  at  more  than  10 
percent.  In  my  own  city  oi  New  York  for  the  first  2  we^cs  to 
September  there  was  an  Increase  ot  more  than  15  percent  over 
the  correspondtog  2  weeks  of  September  of  last  year,  while  here 
to  Chicago  for  the  first  2  weeks  of  September  there  was  an  to- 
enase  ot  more  than  8  percent  over  the  same  period  of  last  year. 

This  steady  tocreaae  to  postal  receipts,  of  course,  is  gratifying 
to  all  of  us  to  the  admlnistratiaoL  It  Is  evidence  not  only  of 
returning  prosperity  but  also  that  the  Department  Is  being  run 
on  a  business  basts.  The  satisfaction  we  feel  over  the  surplus 
indicated  by  the  excess  at  the  postal  receipts  over  the  expendi- 
tures for  purely  postal  purposes  is  not  the  important  thing. 

I  describe  the  surplus  in  this  way  because  whenever  anybody 
says  that  the  Post  Office  Department  is  more  than  paytog  its  way, 
the  cnues  of  the  administration  immediately  declare  there  is  an 
actual  deficit  tostwi'i  of  a  surplus.  By  this  they  mean  that  If  I 
should  Include  *"»*»'g  the  regular  post-office  expenses  the  expendi- 
tures which  the  Oovemment  is  making  In  air  mail  and  merchant 
martoe  subsUUea  and  the  cost  of  free  mall  privileges  of  Congress 
and  the  various  Oovemment  departments  we  would  be  to  the  red. 
Actually,  of  course,  the  air-mail  subsidy  Is  for  the  purpose  of 
developing  aviation.  It  might  be  properly  chargeable  to  the  War 
and  Navy  Departments  or  the  Department  of  Conunerce.  The 
steamship  suhaldles  are  declaredly  for  the  upbuilding  of  the  mer- 
chant martoe  in  order  to  afford  this  country  adequate  ships  to 
transport  Its  commerce  and  to  give  the  Navy  an  adequate  supply 
ot  transport  and  mas  lire  vessels  to  the  event  of  war.  As  to  the 
free  mall.  I  as  Postmaster  General  have  no  more  control  at  It  than 
I  have  of  the  winds  and  tides.  The  Department  ts  required  by  law 
to  carry  without  charge  whatever  official  mall  the  several  depart- 
ments of  the  aoivemment  choose  to  send.  When  I  speak  of  a  sur- 
plvu  I  mean  a  surplus  calcxilated  tinder  the  same  system  of  book- 
keeptog  that  was  followed  by  my  Immediate  predecessor. 

What  I  was  talking  about  was  the  real  Importance  of  the 
increase  to  postal  recetpta.  It  means  an  increase  to  a  definite 
ratio  of  the  Natloa's  buslneas.  You  have  all  seen  the  graphs  and 
charts  that  the  statisticians  use  to  Illustrate  the  course  up  and 
down  of  oommeroe  and  Industry.  Well,  let  me  tell  you  that  the 
curve  ot  postal  receipts  almost  exactly  parallels  the  up-curve  of 
prosperity  during  the  past  3  years.  Por  example,  the  net  income 
from  (arm  prodvicts  during  the  calendar  year  1032  was  •4.377.- 
OOO.OOO.  During  the  year  1934  the  farmers'  net  tocome  was 
•6.267.000.000.  I  daie  say  the  statisticians  could  figure  out  for 
you  Just  what  parentage  to  the  Poet  Office  biislness  was  the 
resxilt  at  the  farm  prosperity.  Industry  shows  the  same  trend. 
For  example.  I  recently  read  that  the  Genoal  Motors  Corporation 
sold  more  cars  during  August  1935  than  to  any  previous  Avigust 
since  that  of  1929.  which  was  the  height  at  the  boom  period. 
During  the  first  8  months  of  this  year  the  Pord  production  was 
up  about  53  percent.  I  could  cite  statistics  of  the  sort  until  you 
wearied  ot  hearing  them.  But  I  am  not  going  very  far.  I  do 
want  to  mention  that  the  sales  of  machinery,  which  is.  of  coxirse. 
the  basis  ot  all  manufacture,  were  263  percent  greater  during  the 
first  6  "><■«" t>ii^  of  this  year  than  they  were  last  year.  And.  for  a 
general  summary.  I  read  that  nearly  400  major  companies  to  all 
branches  of  todustry  wer*  more  than  13  percent  over  what  tbey 


1  know  a  good  many  of  our  critics  will  suggest  that  the  tocrease 
in  receipts  by  business,  the  billion  dollar  accretion  to  bank  de]x>6lts, 
etc.,  were  to  a  measxire  accounted  tor  by  the  emergency  Government 
expenditures  to  the  form  of  relief.  I  think  It  would  be  rather 
difficult,  however,  to  ascribe  to  that  source  the  tocreaae  in  sales  of 
cigarettes  and  cigars,  or  the  circumstance  that  Americans  this  year 
spent  8400.000,000  more  on  vacations  than  last  year,  and  estab- 
lished the  greatest  summer  travel  record  stoce  1929.  when  every- 
body was  either  going  somewhere  or  had  Just  come  back. 

I  have  no  doubt  that  you  all  have  been  reading  a  great  deal  about 
the  alleged  breaking  down  of  the  New  Deal  and  the  alleged  imcon- 
stitutlonal  characteristics  of  the  legislation  ptassed  by  the  Congress 
Jxist  adjourned.  You  will  read  a  great  deal  more  of  the  same  sort 
of  stuff  between  now  and  election  day  a  year  hence.  This  sort  of 
matter  is  Just  plato  politics.  You  know  and  I  know,  and  I  thtok 
the  whole  country  knows,  that  when  the  present  administration 
came  to  our  country  was  almost  a  derelict  ship.  Factories  were 
Idle  from  the  Pacific  to  the  Atlantic,  farms  were  being  lost  under 
foreclosure  proceedings  in  huge  numbers  in  every  State,  banks 
were  tumbling  at  the  rate  of  15  a  day,  credit  had  almost  ceased  to 
exist,  and  nobody  saw  anything  but  further  calamity  ahead. 

President  Rooaevelt  took  command  of  the  derelict  craft  and 
pulled  us  rff  the  reef.  The  figures  I  quoted  a  little  while  ago  tell 
you  how  far  we  have  progressed  on  the  road  to  recovery.  Things 
are  looking  so  flni»  that  the  old  crew,  in  bustoess  and  in  politics, 
that  led  us  toto  the  shipwreck  are  now  straining  every  nerve  to  get 
back  to  power.  That  is  the  real  meaning  of  all  the  assaults  on 
the  New  Deal.  That  is  the  reason  that  the  man  and  corporation's 
who  begged  Roosevelt  to  save  them  by  any  process  3  years  ago  ar«5 
now  *i»i«atnng  him  and  the  methods  he  piirsiied  to  get  them  and 
to  get  all  of  us  out  of  the  hole.  They  did  not  worry  then  about 
the  constitutionality  of  what  he  was  attempting.  They  ha<l 
nothing  to  say  about  the  so-called  Invasion  of  State  rights,  and 
they  were  not  hiring  high-priced  lawyers  to  pick  flaws  to  the  laws 
that  meant  the  salvation  of  their  enterprises. 

I  believe  history  will  record  this  as  one  at  the  greatest,  most 
constructive,  and  most  successful  administrations  In  our  history 
All  of  us  have  reason  to  be  proud  that  we  are  members  of  this 
administration. 

PEBlfXSSIOK  TO  ADDRESS  THX  HOTTSI 

Mr  MAVERICK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  l^xas? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
as  I  understood  the  plan  of  the  majority,  it  was  that  we  would 
immediately  go  into  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  for  discussion  of  the  pending  bill.  I 
do  not  want  to  interfere  with  the  majority  program,  but  it 
seons  to  me  if  we  start  general  debate  again  there  will  b<? 
others  who  will  want  to  speak,  as  weU  as  the  gentleman  from 
Texas. 

Mr.  WOODRUM.  I  may  say  to  the  gentleman  from  New 
York  that  our  colleague  the  gentleman  from  Texas  spoke  t4> 
me  about  getting  10  or  15  minutes.  I  informed  him  of  the 
arrangement  and  he  reduced  his  request  for  time.  He  stateti 
he  had  a  subject  that  was  of  some  importance  to  discuss. 

Mr.  SNELL.  If  it  is  satisfactory  to  the  majority  over  there, 
it  is  agreeable  to  me.  If  someone  on  this  side  wants  some 
time,  I  hope  the  gentleman  will  not  object. 

nme  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentlonan  from  Texas? 

There  was  no  objection. 

Mr.  B4AVERICK.  Mr.  Speaker,  today  I  Introduced  a 
House  resolution  and  a  bill.  The  House  resolution  is  very 
unique  in  that  it  provides  for  the  appointment  of  a  select 
committee  of  seven  members  to  make  an  investigation  for 
constructive  purposes.  No  reputations  will  be  destroyed  and 
no  one's  name  will  be  ruined.  "Hiere  will  be  no  flamiri? 
headlines,  such  as  "Congress  probes"  this  or  that.  No  one 
will  hide  out.  because  everybody  will  be  glad  to  cooperate. 

In  England  for  a  great  many  jrears  after  the  war  Parlia- 
ment had  partisan  debates  with  reference  to  home-building 
and  house-building  programs.  After  some  10  or  15  years 
they  have  established  a  nonpartisan  program  of  house  build- 
ing of  all  kinds  and  slum  clearance,  and  England  is  going 
ahead  much  faster  than  the  United  States.  It  is  a  distinct 
reflection  on  the  United  States  that  we  are  not  building  more 
homes  in  our  country;  and,  moreover,  if  we  intelligently 
apply  ourselves,  we  can  correct  the  situation. 

This  House  resolotlon  provides  for  the  appointment  of  a 
select  committee  of  seven  members  and  it  is  authorized  ard 
directed  to  conduct  a  constructive  investigation  and  to  malce 
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a  study  and  analysis  of  the  problems  of  urban,  suburban,  and 
agricultural  houses,  slum  clearance,  and  to  further  study  the 
matter  of  conservation. 

HOUSS  OP  BEPKXSZNTATTVZS  CAN  MAKX  CONSTKXTCTIVX  INVESTICATION 

I  want  to  caU  attention  to  the  fact,  not  for  the  edification 
of  the  Republicans  present  but  for  common-sense  reflection, 
that  we  are  voting  millions  and  hundreds  of  millions,  and 
even  billions  of  doUars.  and  turning  these  dollars  over  to  the 
administrative  branches  of  the  Government,  sometimes  with- 
out much  study  or  reflection.  They  spend  the  money  to  suit 
themselves;  and  we  are  always  complaining  that  Congress 
has  given  away  its  rights  and  has  abdicated  its  legislative 
functions.  Here  is  a  chance  for  a  select  committee  of  the 
House  of  Representatives,  with  four  members  who  are  Demo- 
crats and  three  members  who  are  Republicans,  to  make  an 
impartial,  ncmpartisan  investigation  and  to  accomplish  some- 
thing intelligent  and  constructive  for  the  people  of  the 
United  States. 

ENCLAKD    AHEAD    Or    TTNITED    STATES    OV    AKKUCA    lit    BTnLSnfO 

Today,  in  England,  they  are  building  350,000  houses  a 
year,  85  percent  out  of  private  capital  and  15  percent  out 
of  capital  of  the  Kingdom.  In  this  country  we  are  building 
something  like  40,000  houses  a  year.  We  should  build  a 
million  houses  or  home  units  a  year  for  the  next  10  years. 
But  on  the  basis  of  our  population  we  are  building  about 
4  percent  of  what  they  are  building  today  in  England, 
which  Is  about  the  size  of  Illinois.  Therefore,  it  is  impor- 
tant that  the  Congress  should  give  Its  attention  to  this 
as  a  matter  of  grave  national  concern. 

In  the  United  States  Oovemment  today  there  are  some- 
thing like  37  different  agencies  working  on  the  problem 
of  housing.  I  do  not  say  that  all  of  them  ought  to  be  put 
in  one  unit,  but  at  least  there  should  be  some  unification 
and  some  coordination  of  purpose. 

I  have  also  introduced  a  bill  which  provides  for  the  estab- 
lishment of  a  National  Resources  Board.  Of  course,  I 
know  that  some  peoi^le  are  going  to  say  that  this  means 
another  bureau  and  more  salaries,  but  this  National  Re- 
sources Board  will  be  one  of  the  greatest  things  in  our 
Government  for  Congress,  because  information  can  be 
given  the  Congress  at  all  times  on  what  this  body  wants 
to  know,  without  having  to  write  to  25  different  depart- 
ments. This  National  Resources  Board  will  lead  to  the 
coordination  of  many  bureaus  and  in  addition  to  develop- 
ment of  housing  by  private  and  public  endeavor  will  mean 
the  saving  of  money  first  by  elimination  of  useless  bureaus 
and  overlapping  agencies,  and  by  promoting  conservation  of 
public  resources. 

WIU.      AMBUCA      WASH      AWATT 

We  have  1,000,000,000  acres  of  land  In  this  country  that 
\s  suffering  from  man-made  erosion,  and  whether  you  are 
a  Republican  or  a  Democrat,  you  want  to  conserve  the  re- 
sources of  your  country  and  you  want  the  people  to  have 
houses  to  live  in.  If  our  country  washes  away,  or  if 
we  have  no  homes  to  live  in.  It  will  not  make  much  dif- 
ference what  party  you  belong  to. 

So  I  ask  the  Congress  to  consider  the  appointment  of 
this  select  ccanmlttee  which  win  not  cost  over  $10,000  or 
$15,000,  and  with  this  money  we  can  get  valuaUe  informa- 
tion concerning  housing  and  conservation;  more  important, 
we  can  do  the  woii^  ourselves,  understand  these  important 
problems  ourselves,  and  then  legislate  Intelligently  on  the 
subject. 

Mr.  Speaker,  I  ask  unanimous  consent  to  extend  my 
remarks  in  the  Ricokd  and  to  put  in  certain  documents 
with  respect  to  a  National  Resources  Board,  together  with 
a  copy  of  the  resolution  and  the  bill  to  which  I  have 
referred. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  MAVERICK.  Mr.  Speaker,  in  sutailttlng  cmpies  of 
the  House  resolution  and  bill,  I  will  omit  the  formal  portions, 
including  only  those  sections  ^^lich  are  important.     The 
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numbers  of  the  bCils  are  shown,  i  in  order  that  copies  may 
be  obtained  from  tlie  House  Docuinent  Room. 

rOST.    HOD8E  SCSOLTmON    SSS,    FOt    BKljBCT  COMMTrTEE     (SECOND   PABA- 
GBAPH  O*  SB::TI0N)  ,  EEPEXKED  TO  lULJS  COmUTTKE 

The  committee  is  authorized  and!  directed  to  conduct  a  con- 
structive, comprehensive  tovesilgation,  study,  and  analysis  of 
the  problems  of  urban,  and  suburban,  and  agrlciiltural  housing, 
slum  clearance,  and  conservation  if  natural  resources  of  the 
United  States,  and  tJie  existing  Federal  policies  and  laws  on  such 
subjects,  and  the  ai;encies  of  the  Federal  Government  adminis- 
tering such  laws,  with  the  view  to  the  development  of  a  sound 
coordinated  program  of  Federal  actitlty  through  the  fullest  utlll- 
Batlon  of  private  and  public  enterprise  to  these  fields,  and  the 
preparation  at  leglflatlve  recommehdatlons  to  carry  out  such 
program.  i 

sacotn.  A  anx  (h.  b.  losos),  poa  obatimo  nationai.  ezsottrcbs  soaeb 
(PiasT  sacnoN)    uxfemmmd  to  not  ptjbuc  uindb  cxjMicrrm 


That  the  National  Resources  Bo4rd  (hereinafter  established) 
Is  airthorlsed  (a)  to  Investigate,  ex^mtoe,  study,  analyse,  assem- 
ble, and  coordinate,  and  periodical Ijy  to  review  and  re\'lse  basic 
InfcHmatlon  and  materials  approprlajte  to  plans  or  planning  poU- 
cles  for  the  oonserTstlon  and  development  ot  the  land,  water, 
natural,  human,  and  other  resourced  of  the  Nation,  and  on  the 
basis  thereof  to  Initiate  and  propose!  to  an  advisory  capacity  such 
plans  and  planning  policies:  (b)  to  consult  with,  cooperate,  and 
participate  In  the  work  of  any  extoCtog  or  future  agencies  of  the 
Federal  Government  and  of  any  8ltate  or  local  government,  as 
well  as  with  any  public  or  i»ivate  planning  or  research  a^ncles 
and  Institutions;  (c)  to  prepare  ana  submit  studies,  reports,  and 
recommendations  u\K>n  matters  within  Its  Jtirlsdlctlon  under  this 
act  whenever  the  President  may  revest  a  study,  report,  or  rec- 
ommendation from  the  Board  upoti  any  such  matter;  and  (d) 
to  set  up  a  special  advisory  council  and  to  constitute  such  other 
agencies  as  the  Board  may  deem  necessary  or  appropriate  to  as- 
sist to  the  carrytog  out  of  Its  works] 

aSPOBT   OP   THE   COMIOTTEB    ON    COOBS<NATIOM    OP    BOtlBIMO    ACTiVmSS 
iir  THE  PBDOUI.  C<>VXBN1(ENT 

Mr.  Speaker,  I  desire  to  call  lattention  to  the  fact  that 
the  National  Resources  Board,  riow  known  as  the  National 
Resources  Committee,  was  orlgihally  created  by  Executive 
order.  I  consider  the  work  thej'  have  done  as  of  utmost 
national  important^,  so  I  offer  a  jrport  of  the  Committee  on 
Coordination  of  Housing  Activities  of  the  Federal  Govern- 
ment, i 

Drr»ODUCTION    to    EEPOET-I-EXPLAKATOET    NOTE 

The  studies  and  reccunmendat^ns  which  this  present  re- 
port covers  had  their  origin  in  ihe  1984  report  of  the  Na- 
tional Resources  Board  to  the  Fr«ident  The  1934  report 
called  attention  ta  the  number  jof  Federal  agencies  inter- 
ested in  housing  and  to  the  need  Of  coordinating  their  activi- 
ties; also  to  the  number  of  piiivate  organizations  in  the 
housing  field  with  whom  the  hoiising  movement  had  origi- 
nated and  on  whose  continuous  iuivort  its  ultimate  success 
depended. 

Following  the  publication  of  tht  1934  report,  the  American 
Civic  Association,  through  its  president,  Mr.  Frederic  A. 
Delano,  took  the  Initiative  in  caBlng  a  conference  of  repre- 
sentatives of  hous:ing  Interests,  public  and  private.  As  a  re- 
sult of  this  and  a  subseQuent  coilf  erence  of  Federal  ofllcials 
alone,  a  committee  of  Bev&a.  reprosentatives  of  Federal  agen- 
cies was  recently  appointed  to  study  and  report  on  the  pos- 
sibilities of  cooreiination  within;  the  the  Federal  Govern- 
ment. The  report  and  recommendations  which  foUow  are 
the  unanimous  report  and  reconimendation  of  that  recently 
appointed  cwnmittee.  It  Is  submitted  through  the  chair- 
man, who  initiated  the  conferences,  for  the  information  of 
the  general  group  of  housing  (^Bcials  of  the  Federal  Oov- 
emment and  for  action  by  tbk  responsible  heads  of  the 
departments  and  of  thoee  Indepe^ident  establishments  which, 
either  directly  or  Indirectly,  are  eoncemed  with  housing. 

AflCNCI^   ON    HOT7RN0 
ON  BOmXM« 
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Hon.  PixoEuc  A.  Dnoiro,  j 

Vice  Chairman  NaUonal  Betour^  Board: 

President  American  Civic  Attotjatlon; 

Chairman  General  Conference  p/  rederat  Bousing  Officials. 
Snt:    Your  comnJUee  ^ipotixted  to  study  the  activities  of  all 
Federal  agencies  concerned  wtth  bilaslsg  and  to  devise  ways  and 
means  of  coordinating  their  acUvt^lee.  submits  the  foUowlng  re- 
port and  recommendations: 

At  the  present  time  there  is  to  the  Oovemment  service  no  ooe 
agency  attonptlng  to  study  hoosti^  for  the  benefit  of  all  Federal 
agencies,  and  no  definite  reipoosibUtty  exists  for  formulating  a 
unified   long-range    program   of   hduslng   for   the   TTnlted    States. 
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The  agencies  now  at  wort  represent  great  resources  of  experience . 
accumulated  lnfo«naUon.  and  trained  personnel.  Some  ofthelr 
resources  are  entirely  vmknown  and  unused  by  other  Federal 
agencies.     All  of  tbem  recognize  the  need  of  ooordinatlon. 

Your  committee  has  studied  the  activities,  methods,  objectives, 
legal  authority,  accomplishments,  and  InterrelaUons  of  the  agen- 
cies created  to  deal  with  housing  In  Its  manifold  phases  of  tech- 
nical research,  economic  and  social  research,  planning,  construc- 
tion, credit,  anance.  taxation.  Insurance,  and  maintenance  without 
attempting  to  evaluate  any  program,  to  redefine  purposes,  or  to 
suggest  any  alteration  In  functions  or  procedure.  None  of  the 
recommendations  contained  herein  will  restrict  In  any  way  the 
legal  authority  or  functioning  of  any  Government  agency. 

A  total  of  37  agencies  of  the  Federal  Ooremment  In  Washington 
have  been  foxind  to  have  definite  responsibilities  In  housing.  A 
complete  list  of  all  of  these  Federal  agencies  claaalfled  by  activity 
is  given  In  exhibit  A  attached. 

Twelve  are  giving  their  exclusive  attention  to  tbe  oonstruction. 
reconditioning,  modernization,  and  financing  of  family  dwellings 
or  to  the  refinancing  and  encouragement  of  home  ownership. 
In  addition,  four  are  giving  a  major  portion  of  their  attention 
to  some  phase  of  housing.  Twelve  are  mating  Important  con- 
tributions, although  devoting  only  a  part  of  their  time,  personnel, 
and  resources  to  housing  activities.  Nine  have  only  an  Incidental 
Interest  in  housing. 

Of  those  uniu  or  divisions  having  an  Important  Interest  in 
housing,  14  are  dealing  with  design,  planning,  and  engineering: 
9  with  appraisal,  evaluation,  and  purchase:  4  with  the  initiation 
of  projects;  0  with  credit  and  finance;  13  with  materials,  labor, 
and  construction;  9  with  leglslaUon.  zoning,  and  regxilatlon;  6 
with  ownership,  supervision,  and  management:  34  with  the  ac- 
cumulation and  dissemination  of  information;  and  20  with  eco- 
nomic and  social  research  or  with  the  analy^  of  staUsUcal  In- 
formation about  building  construction,  home  ownership,  and 
housing  finance. 

Here  U  wliat  your  committee,  as  a  result  of  individual  inter- 
views and  numerous  group  conferences,  has  learned: 

1.  There  Is  a  general  lack  of  Information  among  executive  offi- 
cers of  Federal  agencies  interested  In  housing  as  to  what  other 
agencies  in  the  same  field  are  planning  or  doing. 

3.  There  la  a  vast  amount  of  unused  general  and  technical 
Information  and  experience  which  has  been  accumulated  at 
public  expense  whose  translation  Into  more  fruitful  accomplish- 
ment Is  dependent  upon  new  avenues  of  release  and  cooperative 
action. 

3.  There  Is  an  eager  desire  among  executives  at  housing  agencies 
to  understand  the  work  of  kindred  agencies  and  to  exchange 
useful  Information. 

4.  There  is  a  noteworthy  absence  of  selfish  considerations,  ul- 
terior   designs,    and    of    organizational    or    professionai    Jealousies. 
On  the  contrary,  there  exists  an   open-handed  readiness  to  give  j 
and  take  freely   as  a  means  at  accxxnplishlng  greater  results  In 
the   Interests  of  public   service. 

No  present  procedtire  exists  which  Is  designed  to  unify  the 
activities  of  Federal  agencies  concerned  with  housing  or  to  cor- 
relate and  capitalise  the  resiilts  of  their  labor  In  research,  plan- 
ning, and  administration.  Your  conunlttee  Is  persuaded  that  by; 
taking  the  proper  steps  much  ex;>ense  can  be  saved,  efficiency  can 
be  Increased,  overlapping  and  wastefxil  duplication  largely  elim- 
inated, sertoiis  gaps  filled,  and  unused  resources  put  to  work,  all 
without  disturbing  or  restricting  the  work  of  any  existing  depart- 
ment  or   Independent  establishment. 

The  Federal  Oovemmimt  In  Its  housing  programs  is  engaged  In 
a  creative  effort  at  the  first  magnitude.  If  Its  agencies,  with  their 
expanding  vision  ot  housing  possibilities,  prove  unequal  to  their 
tasks.  It  will  be  due  In  a  large  part  to  a  serious  lack  of  coordina- 
tion and  cooperation.  The  need  of  coordination  Is  recognized, 
the  opportunity  is  apparent,  the  spirit  ot  desire  Is  aroused — what 
Is  needed  now  is  a  dear  program,  a  simple  flexible  organization, 
and  an  InteUlgwit  leadership  that  will  ensure  a  free  exchange  of 
the  informatkMi  obtained  at  public  expanse  and  a  proper  unifica- 
tion of  plan  azxd  objective.  The  creation  of  such  a  procedure 
will  develop  a  new  conception  of  public  service,  open  new  vistas  of 
opportunity,  and  present  a  xanlted  front  of  attack  on  our  conunon 
problems. 

To  attain  theae  objectives  your  committee  unanimously  recom- 
mends : 

1.  That  a  central  boosing  board  be  appointed  by  the  President 
to  coordinate  the  activities  of  all  Federal  agencies  interested  In 
housing;  that  a  continuous  stxidy  be  made  of  the  operating  prob- 
lems, policies,  and  objectives  of  each,  both  in  their  individual 
spheres  and  In  tbelr  effects  upon  other  housing  agencies  of  the 
Oovemment,  and  upon  existing  housing  and  general  economic 
conditions;  and  that  sxich  housing  board  be  provided  with  funds 
and  a  secretariat  soAclent  to  carry  out  a  program  of  ooordinatlon 
and  cooperation  along  the  following  general  lines: 

A.  CreatKHk  by  outline  and  definition  of  a  clear  distinction  of 
purpose  and  division  of  responsibility  ajn<%ng  the  Government's 
housing  agencies  that  wlU  preserve  independent  Initiative  and  re- 
sources, but  will  avoid,  on  the  one  hazid.  overeentrallzatlon  and. 
on  the  other  hand,  prevent  overlapping,  duplication,  misunder- 
standings, and  confusion. 

B  Establishment  of  representative  coordinating  oommlttees  to 
continue  the  free  exchange  of  information  concerning  depart- 
mental actlvtttos.  experlRncca.  and  results,  with  prortsiaQ  for  nga-i 
lar  conferences  of  executives  engaged  in  kindred  work  as  a  meaasi 
at  encouragliic  coorrtlnatlnn  and  actlva  coopcoatloa. 


C.  Maintenance  of  a  central  clearing  house  for  collecting  and 
disseminating  information  about  what  Is  being  planned  and  done 
by  public  and  private  housing  agencies  In  the  United  States  atid 
abroad. 

2.  That  the  organization  and  activities  of  such  agencies  as  the 
National  Resources  Board,  Central  Statistical  Board,  United  States 
Information  Service,  Public  Health  Service,  National  Bxireau  of 
Standards,  and  Bureau  of  Home  Economics  be  enlarged  to  provide 
more  helpful  assistance  to  agencies  of  the  Federal  Oovernmeut 
concerned  with  housing. 

S.  That  every  effort  be  made  to  enlist  and  facilitate  the  coopera- 
tion of  public,  semlpubllc,  and  private  groups  Interested  In  the 
improvement  of  housing  standards  and  conditions  and  to  work 
with  them  In  spreading  Information  about  hotising  needs  and  the 
various  programs  designed  to  improve  housing. 

4.  That  the  specific  proposals  enumerated  In  exhibit  B  be  givim 
consideration  by  the  Central  Housing  Board  as  soon  as  It  is  creattKl 
and  ready  to  function. 

Attached  to  and  by  reference  made  a  part  of  this  report  are  the 
minutes  of  each  meeting  of  your  committee  and  the  minutes 
and  detailed  reports  of  Its  subcommittees.  These  contain  more 
complete  Information  on  what  facilities  are  available,  how  they 
may  be  put  in  more  profitable  use,  and  in  general  how  the  various 
agencies  may  be  more  closely  knit  so  as  better  to  serve  the  public. 
Re^>ectfully  presented. 

Miles  Colean.  representing  Federal  Housing  Administra- 
tion: Thomas  Hlbben,  representing  Federal  Emergency 
Relief  Administration:  Arthur  W.  Dubois,  representing 
Division  of  Subsistence  Homesteads,  Department  of  the 
Interior:  Horace  W.  Peaslee,  representing  Housing  Di- 
vision, Federal  Emergency  Administration  of  Public 
Works:  E.  B.  Schwulst,  representing  Reconstruction 
Finance  Corporation  Mortgage  Co.;  George  N.  Thomp- 
son, representing  National  Bureau  of  Standards,  De- 
partment of  Commerce;  Ormond  E.  Loomls,  chairman 
at  the  committee,  representing  Federal  Home  Loan 
Bank  Board:   Ormond  E.  Loomis,   for  the  committee. 

Mat  24.   1935. 

The  following  are  agencies  mentioned: 

Group  I.  Largest  Federal  agencies  interested  in  housing: 
Federal  Emergency  Administration  of  Public  Works,  Hous- 
ing Division;  National  Emergency  Council;  National  Re- 
sources Board;  Works  Progress  Administration;  Resettle- 
ment Administration;  Reconstruction  Finance  Corporation; 
Federal  Home  Loan  Bank  Board  (1)  Federal  Home  Loan 
Bank  System,  (2)  Federal  Savings  and  Loan  Division,  (3) 
FSederal  Savings  and  Loan  Insurance  Corporation,  (4) 
Home  Owners'  Loan  Corporation;  Farm  Credit  Admin- 
istration; Federal  Housing  Administration. 

Group  n.  Other  governmental  agencies  interested  in  hous- 
ing: Tennessee  Valley  Authority,  Housing  Division;  United 
States  Housing  Corporation,  Department  of  Labor;  Bureau 
of  Home  Economics,  Department  of  Agriculture;  Bureau  of 
Agricultural  Engineering.  Department  of  Agriculture;  Con- 
struction Division,  Veterans'  Administration;  Construction 
Division,  War  Department;  Central  Statistical  Board;  Bu- 
reau of  Foreign  and  Domestic  Commerce,  Department  of 
Commerce;  Federal  Reserve  System;  Bureau  of  Agricultural 
Economics,  Department  of  Agriculture;  Comptroller  of  the 
Currency,  Treasury  DejMirtment;  National  Bureau  of  Stand- 
ards, Depcurtment  of  Commerce;  Federal  Deposit  Insurance 
Corporation;  Division  of  Research  and  Planning,  National 
Industrial  Recovery  Administration;  Bureau  of  Labor  Sta- 
tistics. Department  of  Labor;  Forest  Products  Laboratory, 
Department  of  Agriculture;  Division  of  Labor  Standards, 
Department  of  Labor;  Forest  Products  Division,  Treasury 
Department;  Procurement  Division.  Treasury  Department; 
Public  Health  Division,  Treasury  Department;  Bureau  of 
Yards  and  Docks,  Navy  Department;  Bureau  of  Light- 
houses, Depcutment  of  Commerce;  Interstate  Commerce 
Commission;  Bureau  of  Internal  Revenue,  Treasury  De- 
partment; Bureau  of  Reclamation.  Department  of  the  In- 
terior; National  Park  Service,  Department  of  the  Interior; 
Office  of  Indian  Affairs,  Department  of  the  Interior. 

LXAVS    OP   ABSXXCI 

Mr.  RANSLEY.  Mr.  Speaker.  I  ask  unanimous  consent 
for  leave  of  abeence  for  my  ctdleague  the  gentleman  from 
Pennsylvania  [Mr.  FochtI,  who  has  been  called  back  to  his 
district. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

Tliere  was  no  objection. 
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A  message  from  the  Senate,  by  Mr.  Home,  Its  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  amendments 
of  the  House  to  bills  of  the  Senate  of  the  following  titles: 

8. 1277.  An  act  to  amend  section  24  cA  the  Judicial  Code 
by  conferring  on  district  courts  additional  jurisdiction  of  bills 
of  interpleader. 

8.  2434.  An  act  for  the  relief  of  George  W.  Hallowell,  Jr. 

IWDKPKWPEin   OmCES   APPROPSIATIOir  BUX,    1937 

Mr.  WOODRUM.  Mr.  Speaker,  I  move  that  the  House 
resolve  its^  into  the  Committee  of  tbe  Whole  House  on  the 
state  of  the  Unkn  for  tbe  further  consideration  of  the  bill 
(H.  R.  9863)  making  appropriations  for  the  Executive  Ofllce 
and  sundry  independent  executive  bureaus,  boards,  commis- 
sions, and  offices  for  the  fiscal  year  ending  June  30.  1937, 
and  for  other  purposes;  and  pending  that  motion,  I  ask 
unanimous  consent  that  at  the  conclusion  of  the  remarks  of 
the  gentleman  from  Ohio  [Mr.  Bolton  1.  the  gentleman  from 
Massachusetts  [Mr.  WigglesworthI,  and  the  gentleman 
from  Virginia,  which  shall  be  confined  to  the  bill,  general 
debate  shall  be  doaed  and  the  bill  read  under  the  5-minute 
rule. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
oi  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
BoLAin)  in  the  chair. 

The  CHAIRMAN.  The  House  is  in  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  further  con- 
sideraticMi  of  the  bOl,  of  which  the  Clerk  will  read  the  title. 

Hie  Clerk  read  the  UUe  of  the  bill. 

Mr.  WIGGLESWORTH.  B4r.  Chairman,  I  yield  15  min- 
utes to  the  gentleman  from  Ohio  [Mr.  Boltoh]. 

Mr.  BOLTON.  Mr.  Chairman,  I  have  asked  for  a  few 
minutes  to  discuss  with  the  Members  of  the  House  the  Inll 
we  have  before  us.  I  want  to  say  at  the  outset  that  it  has  not 
been  possible  for  me  to  attend  all  the  hearings  of  the  sub- 
committee preparing  this  bill.  That  has  been  caused  because 
of  confiict  between  two  Eubcommiitees  of  the  Appropriations 
Committee  of  which  I  am  a  member. 

We  were  notified  during  the  holidasrs  that  we  should  draft 
the  appropriation  bills  as  promptly  and  rapidly  as  possible. 
Because  of  that,  being  a  member  of  the  subcommittee  on  the 
independent  oCBces  bill  and  the  subcommittee  on  the  War 
Department  bill,  I  had  to  divide  my  time  between  the  two 
committees. 

But  I  want  to  say  that  the  work  in  the  independent  ofiSces 
meetings  which  I  have  been  able  to  attend  has  been  most 
interesting.  The  chairman,  with  his  usual  courtesy,  has  put 
up  with  my  absence,  and  in  this  connection  I  want  to  express 
my  admiration  for  the  chairman's  knowledge  of  the  various 
subjects  which  comprise  the  independent  offices  bill,  and  that 
my  appreciation  of  it  has  been  greatly  magnified.  Our  chair- 
man has  had  a  v«ry  splendid  understanding  (rf  the  many 
intricate  subjects  which  we  have  had  before  us,  and  with  his 
usual  ability  has  carried  on  the  hearings  in  a  splendid  man- 
ner.    [Applause.] 

The  independent  offices  apfM^priation  bill  is  one  of  the 
great  supply  Wlls  of  the  Government  and  covers  many  of  the 
activities  of  the  Government,  primarily  those  not  designated 
in  the  regular  departments. 

Yet  I  want  to  call  attention  to  the  fact  that  20  of  the  vari- 
ous agencies  of  the  Crovemmoit,  indeiiendent  offices  and 
commissions  aiKl  bureaus,  which  were  suggested  in  the  Budget 
message  of  the  President  for  transfer  to  Budget  c<xitrol.  are 
not  in  the  Wll.  Perhaps  their  fiscal  requirements  may  bo 
sutoiitted  to  Congress  later,  but  such  activities  as  the  T.  V.  A. 
are  not  carried  in  this  bill  under  discussion. 

Before  discussing  the  bill  I  want  to  again  comiHiment  tbe 
chairman  and  tbe  secretary  i<x  the  able  manner  in  which 
the  report  accompanying  the  bill  is  presmted. 

From  that  repcMt  you  ulll  see  that  the  bill  as  presented  Is 
$125,000,000  greater  than  the  appropriation  bill  last  year,  but 
it  is  only  fair  to  say  in  that  connection  that  the  actual  in- 


crease in  appropriation  is  approximately  |7S.000iM0  greater 
by  reason  of  reappropriatirais  and  appropriations  made  lait 
year  for  special  items. 

On  the  other  hand,  it  is  interesting  to  note  that  of  tbe 
increase  a  large  percentage  covers  appropriations  for 
agencies  created  by  this  Congress  last  session,  a  total  of 
$48.500,000-odd,  covered  by  specific  appropriations — 1176,- 
000  for  a  Central  StatlsUcal  Boaijd.  $735,000  for  tbe  National 
Labor  Relations  Board,  and  $47,045,000  for  tbe  Railroad  Re- 
tirement Board,  upon  all  of  which  I  wish  to  comment  briefly 
a  little  later. 

"Riere  are,  in  addition  to  these  three  new  activities,  appro- 
priations for  activities  which  were  created  by  the  preceding 
Congress.  In  other  words,  increased  activities  of  the  Fed- 
eral Communications  Commissioh.  increased  activities  called 
for  under  tbe  Federal  Power  C<>mmis8ion.  increased  activi- 
ties oi  tbe  Interstate  Commerce  Com  minion,  the  National 
Archives,  and  tbe  Securities  ^nd  Exchange  Commission, 
totaling  in  all,  $8,900,000;  so  that,  taking  thoae  figures  into 
consideration,  together  with  tb^  figures  for  those  activities 
of  1936  to  cover  the  original  a^ropriations  for  these  new 
activities,  we  find  that  the  actio^  of  Congress  in  new  legis- 
lation during  the  past  2  years  have  added  to  our  <x-dinary 
expenditures  (A  Government  4bout  $61,000,000,  to  which 
must  be  added  another  million  dollars  for  activities  for  these 
departments  which  are  to  be  citrried  in  the  deficiency  ap- 
propriation bill  soon  to  come  before  us. 

In  addition  to  that,  there  are  certain  items  which  I  think 
it  well  to  call  to  the  attention  of  tbe  CcHigress,  which  are 
not  covered  in  the  appropriatioii  bill.  I  am  frank  to  admit 
that  I  was  very  much  surprised  to  find  that  in  the  em- 
ployees' compensation  fund  the|«  were  items  for  employees 
of  Civil  Works  Administration, '  the  cAA  C.  W,  A.,  disability 
compensation  items,  as  well  a$  compensation  for  those  in 
the  C.  C.  C.  camps.  When  tho^  activities  were  first  started 
a  fund  of  $25,000,000  was  set  aside  from  the  emergency  fund 
to  ccHnpensate  men  working  under  relief  or  in  the  C.  C.  C. 
camps  who  suffered  disabilities  while  canring  <m  their  work. 

It  was  found  that  fund  wa^  much  too  large,  and  $10,- 
000,000  was  returned  to  the  general  fund,  but  during  the 
year  1936  there  was  appropriated  from  that  fund  and 
expended  for  C.  W.  A.  WOTkeri.  the  sum  of  $2,081,000  and 
this  year  we  have  authorizedi  additional  expenditures  of 
$805,000  for  the  activity,  making  in  all  an  expenditure  of 
nearly  $3,000,000  for  the  C.  wJ  A.  workers  during  1936  and 
1937.  In  the  C.  C.  C.  camps  In  1936  a  fund  of  $1,056,000 
was  authorized  from  this  specdal  fund.  This  year  we  are 
authorizing  additional  expcndltjures  of  $915,000.  Of  course, 
there  is  a  great  difference  between  the  workers  of  the 
C.  W.  A.  and  W.  P.  A.  and  tjiose  in  the  C.  C.  C.  camps. 
In  the  C.  C.  C.  camps  the  enrcfllecs  are  given  a  strict  med- 
ical examination  when  they  ehter  and  another  one  when 
they  are  discharged,  with  th^  result  that  today  we  find 
on  tbe  C.  C.  C.  records  500  ebroOers  on  the  disabled  list 
and  subject  to  compensation,  land  during  the  period  that 
the  C.  C.  C.  camps  have  been^  in  operation.  300  fatalities, 
a  record  which  I  think  is  corqmendaUe  when  we  consider 
the  large  number  of  enroUee$  that  have  attended  those 
camps. 

As  to  the  three  new  activitiies  tor  which  we  are  appro- 
priating money  this  year,  let  x|s  consider,  first,  tbe  Central 
Statistical  Board,  a  Board  which  has  been  set  up  as  a  more 
or  less  general  staff  of  our  various  statistical  agencies  in 
the  Government.  I  wonder  h<>w  many  of  you  realize  that 
today  we  have  approximately  i  180  various  agencies  in  our 
Government  gathering,  collecting,  and  publishing  statistics. 
It  is  because  of  tbe  confusion  that  has  resulted  in  this 
activity  that  this  Central  StaitisticiU  Board  was  suggested 
and  authorized  by  tbe  Chief  Executive  and  has  been  put 
into  effect,  and  I  think  from  ibe  testimony  that  was  given 
our  committee,  from  tbe  activities  which  these  gentlemen 
are  cairying  on,  that  it  is  one  of  tbe  best  activities  of  our 
Government  today.  I  might  Isay  that  3  years  ago,  I  be- 
lieved when  we  began  our  economy  activities,  when  the 
fund  was  cut  down  for  tbe.  collection  of  statistics,  this 
activity  was  recommended  and.  in  fact,  grants  were  made 
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by    private    agencies,    to   conect    and    correlate   data    that 
sboi^d  be  and  was  being  published. 

Mr.  REED  of  New  York.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  BOLTON.     Yes. 

Mr.  REED  of  New  York.  There  was  a  great  deal  (rf  dupli- 
cation, was  there  not? 

Mr.  BOLTON.  The  duplication  has  been  tremendous.. 
Further  than  that,  statistics  have  been  given  out  from  time 
to  time  by  one  bureau  which  conflicted  with  those  given  by 
other  biireaus  and  were  misleading — not  from  the  figures 
given  out  but  from  the  import  they  might  have. 

Mr.  REED  of  New  Ywk.  Have  they  eliminated  thesel 
various  commissions  that  have  been  collecting  data  andj 
having  it  done  by  this  central  bureau? 

Mr.  BOLTON.  No.  The  Central  Statistical  Board  acta 
in  an  advisory  capacity,  but  not  with  actual  authority.  It) 
is  more  or  less  a  planning  board  to  suggest  the  type  of 
statistics  to  be  given  out,  to  collect  statistics  that  are  given 
out,  «^nd  instead  of  having  new  statistics  furnished,  to  be 
a  source  of  information  for  other  boards  or  commissioi 
that  may  desire  the  same  type  of  statistics. 

Mr.  REED  of  New  York.  I  want  to  get  this  clear.  Doei 
this  central  Board  plan  the  type  of  statistics  they  are  t(^ 
prepare? 

Mr.  BOLTON.    Insofar  as  i)ossible. 

Mr.  REEOD  of  New  York.    And  eliminate  the  duplicationi 

Mr.  BOLTON.  That  is  their  purpose  and  intention.  1 
may  say  in  that  connection  that  our  attention  was  called  t^ 
various  Works  Relief  projects  that  were  suggested  eJong  sta* 
tistical  iin«»s^  and  this  general  statistical  board  has  beex^ 
surveying  and  considering  those,  reconunending  some  14 
part  and  disapproving  others. 

Mr.  BLANTON.     Will  the  genUeman  yield? 

Mr.  BOLTON.    I  yield. 

Mr.  BLANTON.  I  am  glad  to  hear  the  gentleman  from 
Ohio  give  his  encomium  on  this  Board,  and  to  see  that 
has  his  approval  and  that  he  speaks  of  its  good  work.  Wa^ 
it  not  our  good  friend  from  New  York,  Mr.  Tabir,  who,  i^ 
his  always  able  and  forcef\il  style,  made  such  an  indictment 
against  this  Board  at  the  time  it  was  created?  I  think  it 
was  his  speech  that  inveighed  against  it  so  forcibly. 

Mr.  BOLTON.     I  am  not  certain  of  that. 

Mr.  TABER.     Will  the  gentleman  yield? 

Mr.  BOLTON.    I  yield. 

Mr.  TABER.  And  I  have  not  changed  my  mind  in  the 
least.  I  am  not  satisfied  that  this  Board  is  doing  what  could 
be  done.    It  is  Just  another  board. 

Mr.  BLANTON.  I  would  suggest  to  the  two  great  leader^ 
of  the  great  minority  party  that  they  get  together  on  thest 
fundamental  matters.     [Laughter.]  I 

Mr.  BOLTON.  I  do  not  think  the  views  of  the  gentlemaa 
from  New  York  [Mr.  Tabcb]  and  my  own  views  conflict  ifli 
the  slightest.  I  see  in  this  Statistical  Board  an  organization 
which  will  do  away  with  many  of  the  180  statistical  agenciei 
I  spoke  of.  and  act  as  a  general  statistical  organization  o' 
the  Government. 

Mr.  RICH.     Will  the  gentleman  yield? 

Mr.  BOLTON.     I  yield. 

Mr.  RICH.  We  fought  hard  to  have  that  Board  estabf 
lished.  There  is  only  one  trouble  with  it.  and  that  is  thai 
we  did  not  give  the  Board  the  power  to  eliminate  a  great 
many  of  these  180.  If  we  would  do  that,  we  would  have  it 
all  right. 

Mr.  BLANTON.  The  power  of  elimination  is  for  a  higher-- 
up authority. 

Mr.  DONDERO.    Will  the  gentleman  yield? 

Mr.  BOLTON.    I  yield.  I 

Mr.  DONDERO.  On  page  4  of  the  report  I  notice  the  inf 
crease  in  the  Civil  Service  is  $266,000.  I  supposed  that  tht 
work  of  the  Civil  Service  Commission  had  been  somewhajt 
curta:l€<t  because  nearly  every  act  we  passed  contained  |i 
provision  that  appointment  might  be  made  under  that  acjt 
without  regard  to  the  civil-service  laws.    Why  this  increase? 

Mr,  BOLTON.  That  is  not  quite  correct.  I  will  touch  ot 
that  in  Just  a  moment,  if  I  may. 


To  proceed  with  the  next  agency  which  has  been  created 
by  us,  the  National  Labor  Relations  Board,  I  do  not  think 
there  Is  any  need  of  going  into  the  details  of  that  activity, 
because  I  believe  we  are  all  familiar  with  it.  It  is  a  con- 
tinuation of  the  old  Wagner  Labor  Boar±  It  is  a  Board  to 
attempt  to  settle  difBculties  that  may  arise  between  em- 
ployer and  emjdoyee,  particularly  with  reference  to  collective 
bargaining.  The  Board  anticipates  setting  up  regional 
ofQces  throughout  the  country  to  the  extent  of  21  or  22. 
While  the  Board  is  new  in  its  activities,  I  believe  it  is  im- 
pressed with  the  desirability  of  keeping  its  expenditures  as 
low  as  possible.  To  be  frank,  as  a  court  to  which  labor  that 
is  dissatisfied  may  apply.  I  think  it  will  serve  a  useful 
purpose. 

The  third  great  activity,  and  the  largest  of  our  new  ac- 
tivities, insofar  as  appropriations  are  concerned,  is  the  rail- 
road retirement  fund,  which,  of  course,  calls  for  $46,500,000 
of  the  $47,000,000  apiMT^priatiwi  to  build  up  a  fimd  for  the 
retirement  of  railroad  employees.  Last  year,  at  the  same 
time  we  passed  this  bill,  we  passed  a  companion  bill  to 
cover  revenue  which  will  be  required  for  this  fund.  Of 
course,  that  revenue  goes  into  the  general  revenue  fund  but, 
at  the  same  time,  its  purpose  was  very  appeu-ent. 

So  much  for  the  three  new  activities. 

[Here  the  gavel  fell.] 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  the  gai- 
tleman  from  Ohio  5  additional  minutes. 

Mr.  BOLTON.  I  want  to  cwnment  very  briefly  on  the 
matter  the  chairman  has  brought  out  In  the  report  on  the 
bill,  but  which  I  think  should  be  very  carefully  considered 
by  Cwigress.  I  si^gest  its  consideration  by  the  Ways  and 
Means  Committee. 

I  have  reference  to  the  activities  of  the  Civil  Service  Com- 
mission and  the  activities  of  the  Federal  Communications 
Commission.  The  gentleman  from  Michigan  [Mr.  Dondero] 
has  spoken  of  the  increase  in  appropriations  for  the  Civil 
Service  Commission.  This  is  caused,  in  part,  because  of  the 
increase  in  the  various  agencies  or  bureaus  of  our  Govern- 
ment, many  of  which  are  calling  for  additional  civil -service 
employees.  It  is  true  that  the  employees  in  the  Government 
who  are  not  under  civil  service  have  increased  by  leaps  and 
bounds  dining  the  past  3  srears.  I  think  there  are  approxi- 
mately 300,000  who  are  outside  of  the  civil  service  today. 
It  is  true  that  the  Civil  Service  Conmiission  has  many  addi- 
tional demands  made  upon  it  for  certification  of  people 
satisfactory  to  work  in  these  new  agencies.  I  may  say  that 
revenues  to  offset  these  examinations  which  the  Civil  Service 
Commission  is  called  upon  to  make  have  been  suggested  by 
oiu-  cwnmlttee  as  a  proper  function  of  the  Civil  Service  Com- 
mission. In  Canada  and  Great  Britain  fees  are  charged  for 
taking  civil-service  examinations.  You  may  say  it  is  wrong 
to  debar  £my  man  or  woman  from  taking  these  examinations, 
but  still  I  believe  a  small  fee  would  keep  many  from  taking 
examinations  without  doing  any  difficulty  or  any  damage 
to  the  Civil  Service  list  or  working  any  undue  hardship.  To- 
day we  have  about  400.000  applicants  for  examinations  that 
desire  to  be  put  on  the  Civil  Service  register.  If  I  am  not 
mistaken,  the  estimate  was  that  by  the  end  of  the  year  the 
applicants  would  be  over  600,000.  It  is  easy  to  see  the  great 
amount  of  work  that  is  required.  Further  than  that.  I  recall 
an  instance  which  Indicates  the  added  expense  to  which  the 
Civil  Service  is  being  put  The  Post  Office  Department 
called  for  an  examination  for  railroad  clerks,  which  necessi- 
tated a  new  -examination  being  held  at  a  very  great  cost  to 
the  Civil  Service  at  the  time,  approximately  $175,000.  The 
question  was  raised  in  oxu:  ccwnmittee  as  to  whether  it  would 
not  be  proper  to  make  some  interdepartmental  charge  against^ 
the  department  calling  for  those  examinations.  The  ques- 
tion was  further  raised  as  to  the  propriety  of  more  or  less 
standardizing  the  registry  and  the  type  of  examinations  that 
are  being  given  today  by  the  Civil  Service  Commission  and 
thereby  reduce  expenses. 

The  other  question  had  to  do  with  the  Federal  Commimi- 
cations  Commission.    You  will  notice  in  the  report,  partic- 
ularly in  the  hearings,  the  activities  which  that  Commission 
j  Is  canring  on.  peuiicularly  the  expense  of  Its  great  moni- 
toring system,  where  it  has  not  only  monitoring  equipment 
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that  is  probably  the  best  in  the  world  but  through  it  keeps 
the  channels  clear  for  its  licensees.  The  question  has  been 
very  properly  raised.  I  believe,  as  to  whether  those  licensees, 
those  who  hold  licenses  under  this  service  rendered  by  the 
Government,  should  not  pay  for  that  privilege.  Certainly 
the  radio  Is  in  the  interest  of  the  public.  Certainly  it  might 
be  termed  a  great  puUic  utihty.  If  that  is  correct,  certainly 
that  utility  should  pay  the  same  licenses  or  fees  which  other 
public  utilities  in  the  coimtry  are  accustomed  to  pay.  and  t)e 
subject  to  similar  regulations  and  taxes.  I  believe  from  this 
a  large  revenue  might  be  derived,  and  in  these  times  of  lack 
of  revenue,  I  think,  it  is  a  subject  which  the  Ways  and  Means 
Committee  might  well  look  into. 

Mr.  MAIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BOLTON.     I  yield. 

Mr.  MAIN.  In  using  the  term  "monitor",  does  the  gentle- 
man Intend  to  imply  in  any  sense  a  censorship? 

Mr.  BOLTON.  No.  The  Government  has  a  large  moni- 
toring system  in  the  Middle  West  which  can  listen  in  on 
every  wavelength  used  throughout  the  country  and  thus  see 
that  time  is  properly  used;  in  other  words,  that  there  is  no 
interference  with  the  wavelength  granted  to  its  licensees. 

[Here  the  gavel  felL] 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  2  addi- 
tional minutes  to  the  gentleman  from  Ohio. 

Mr.  BOLTON.  A  few  days  ago  I  saw,  and  I  dare  say 
others  saw.  a  resolution  introduced  by  a  great  gentleman  at 
the  other  end  of  the  Capitol,  calling  for  an  investigation  of 
our  various  independent  agencies  with  a  view  to  coordinating 
their  activities  and,  if  necessary,  doing  away  with  many  of 
these  agencies.  It  is  very  true  that  in  the  activities  of  these 
individual  bureaus  and  commissions  there  is  a  considerable 
amount  of  overlapping.  Let  me  give  you  an  example  with 
reference  to  electrical  energy.  Power  companies  are  exam- 
ined as  to  one  phase  of  their  activities  by  the  Federal  Power 
Commission.  Tlie  power  companies  are  examined  by  the 
Federal  Trade  Commisison  as  to  another  i^iase.  The  power 
companies  are  asked  to  furnish  data  by  the  Securities  and 
Exchange  CcMnmlssion.  In  all  this,  of  course,  there  is  consid- 
erable overlapping.  There  is  considerable  extra  expense  to 
the  Government  and  certainly  to  the  industry.  I  believe  it  is 
highly  desirable  to  go  into  this  subject  thoroughly  to  see  if 
many  of  these  activities  cannot  be  combined  to  prevent  this 
duplication.  I  hope  the  resolution  may  receive  the  atten- 
tion it  deserves,  and  I  trust  something  may  come  of  it. 

In  conclusion,  and  on  this  subject,  may  I  refer  you  to  a 
very  interesting  letter  In  the  testimony  from  the  Central 
Statistical  Board  with  rrference  to  the  many  questions 
asked  of  industry  by  the  various  departments  of  Government, 
both  Natic«ial.  State,  and  local?  I  think  a  reading  of  this 
letter  will  give  you  an  idea  of  what  industry  today  must  pat 
up  with  from  governmental  agencies  in  order  that  the  Gov- 
ernment may  gain  information,  some  of  which  may  be  neces- 
sary, but  much  of  which  is  nothing  more  or  less  than 
duplication.     [Applause.] 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 

Mr.  WOODRUM.  Mr.  Chairman,  I  yidd  myself  40 
minutes. 

Mr.  Chairman,  at  the  outset  I  ^Kuld  like  to  ask  permission 
to  revise  and  extend  my  remarks  and  to  include  such  charts 
and  statnnents  as  I  may  use  in  the  presentation  of  the  bill. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

Mr.  WOODRUM.  Mr.  Chairman.  I  want  to  reciprocate 
the  pleasantries  of  the  gentl^nan  from  Ohio  [Mr.  Boltok], 
my  coUeajgue  on  the  committee,  and  say  to  the  gentleman 
and  also  to  my  colleague  the  gentleman  from  Massachusetts 
[Mr.  WicoLESWORTH],  the  two  minority  members  on  the 
subcommittee,  that  I  believe  the  Congress  and  the  country 
owe  them  a  debt  of  gratitude  for  tteir  splendid  and  careful 
consideration  of  this  important  measure  and  their  duties  on 
this  committee. 

Tliis  is  one  place  we  meet,  gentlemen,  in  this  committee, 
where  there  is  no  politics.  Undoubtedly  we  have  found 
varieties  of  subjects  on  which  we  have  had  differences  of 
opinion.  We  have,  oftentimes,  a  difference  of  opinion  about 
these  apin-opriaticxi  bills,  but  there  is  no  partisanship  in  it; 
and  I  am  not  going  to  make  a  political  speech  today.    I 


should  like  some  time  before  long,  perhaps,  to  make  a  tew 
remarks  on  the  state  oi  the  Union  at  which  time  I  hope 
to  make  my  p(^tical  adversaorles  as  uncomfortable  as  pos- 
sible, if  it  is  possible  to  make  them  any  more  uncomfortable 
than  they  are  now;  but  I  shaU  not  do  so  today.    [Api^use.] 

I  want  today  sericHisly  to  engage  your  attention  in  the 
consideration  of  one  of  the  Uu^est  appropriation  biUs  that 
comes  before  Congress.  I  want  to  ask  the  young  gentlemen 
to  help  me  shift  the  scenery  here  to  ix-esent  this  long  chart 
and  hold  it  up  for  a  few  mo^nents.  This  chart.  BIr.  Chair- 
man, shows  the  major  items  in  this  bill  graphically,  and 
I  want  to  comment  on  it  as  I  proceed,  feeling  that  when  I 
set  the  figures  before  you,  you  will  be  better  enabled,  per- 
haps, to  follow  my  presentation. 

In  the  first  place  I  want  to  clear  the  atmosphere  some- 
what. I  want  to  give  you  a  little  accurate  Information  about 
some  figures.  My  good  friend  the  gentleman  from  New 
York  [Mr.  TabkrI.  the  ranking  minority  member  on  the 
Appropriations  Committee,  I  am  sure  with  good  intentions, 
made  an  inaccivate  presentation  of  the  budgetary  estimates 
and  appropriations,  and  especially  In  connecticm  with  this 
bill  which,  of  course,  comes  nearer  to  our  hearts.  In  his 
presentaticm  yesterday  he  had  the  amoimt  carried  In  the 
Independent  offices  aiH>ropriaJtion  bill  for  1937  as  $375,000.- 
000  more  than  it  was  in  1936; 

Mr.  TABER.  Mr.  Chairman,  will  the  gentlonan  yield  at 
that  point? 

Mr.  WOODRUM.    With  pleasure;  yea. 

Mr.  TABER.  I  did  not  s^y  that,  if  the  gentlemui  will 
pardon  me.  I  said  that  the  Budget  estimates  that  were 
sent  here  showed  that.    If  the  gentleman  will  examine  the 


that  my  statement  was  exactly 
examined  the  gentleman's  re- 


Budget  estimates  he  win  find 
correct. 

Mr.  WOODRUM.  I  have 
maiics.  and  I  have  also  exailained  the  Budget;  and  I  have 
found  that  his  statement  is  .not  correct,  with  deference  to 
my  friend. 

Mr.  TAREIR.  If  the  gentleman  will  pardon  me.  I  will  have 
the  Budget  estimates  here  in;  a  few  moments  for  the  gentle- 
man's information. 

Mr.  WOODRUM.  I  have  Just  spent  some  time  on  them. 
I  may  say  to  the  gentleman  from  New  York,  and  I  am 
entirely  content  to  make  my  presentation  and  let  it  stand 
against  my  friend's  presentation  which  be  put  in  the  Rkooko 
day  before  yesterday. 

To  be  accurate.  I  will  qtiote  what  the  gentleman  said 
In  the  ComnussxoKAL  Rxcoiq)  of  January  14,  page  400,  the 
g<mtieman  made  the  followtiig  statement: 

The  independent  oOces  appiiipi  iatton  bUl,  which  1b  now  under 
etHMldenitlon  by  the  House.  sb0w«  total  estimates  of  •1.S31.598.000 
for  regular  actlTltlefl.  as  against  $846^038,000  appropriations  Id 
1936.  an  Increase  ot  $375,565.00^. 

The  impression  v^ch  that  statement  conveys  to  the 
House  and  to  the  coimtry  is  that  this  bin  now  before  the 
House  is  based  upon  estimatjFis  which  show  an  Increase  over 
the  1936  appropriations  of  more  than  $375,000,000.  ^i^ch  is 
decidedly  not  the  fact. 

Tlie  gentleman  has  Included  in  this  total  of  estimates  the 
items  considered  in  this  bill  with  estimates  totaling  $927,345.- 
766.  He  has  also  included  inithis  total  items  for  several  Inde- 
pendent offices  or  establishments,  which  are  not  in  this  bill  at 
all  and  were  not  considered;  in  coonection  with  it.  Among 
these  is  the  Emergoicy  Conservatimi  Wort:  item  of  $246,000.- 
000,  which  is  not  in  this  bOl  !but  which  was  submitted  In  the 
independent  offices  chapter  pf  the  Budget  for  1937.  It  will 
be  considered  in  connection  With  the  deficiency  bOL  He  has 
also  included  permanent  appropriations  (exclusiye  of  trust 
funds) .  which  are  not  Indiujied  in  any  annual  appropriation 
Mil.  He  has  also  Included  the  Farm  Credit  Administration 
with  budget  estimates  of  ^,000.000.  which  Is  customarily 
carried  In  the  agricultural  appropriation  bill  and  is  so  sub- 
mitted In  this  year's  Budget.  He  has  Included  the  Tennessee 
VaUey  Authority,  for  which  $43,000,000  is  suhmlttrd  under 
the  general  Public  Works  chapter  of  the  Budget  and  which. 
as  the  gentleman  well  knows,  has  never  been  carried  in  the 
Independent  offices  blU.  All  of  these  figures  of  estimates 
reach  the  total  of  Budget  estimates  which  the  gentleman 
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stated  of  $1^1.000.000.  but  to  leave  the  Impression  that  such 
is  the  total  of  the  independent  offices  bill  is  not  correct.  TTi^ 
total  of  the  estimates  for  items  considered  in  that  bill  14 
$927,000,000  and  not  $1,221,000,000.     So  much  for  that. 

The  gentleman  makes  a  comparison  of  all  these  Budget 
estimates  I  have  mentioned  with  the  1936  appropriations 
and  says  there  is  an  increase  of  $375,000,000.  He  has  taken 
as  his  total  of  1936  appropriations  a  stated  amount  of 
$846,033,000.  He  has  taken  that  total  from  a  supplementanf 
sUtement  in  the  1937  Budget  on  page  A-30.  He  ignored  th^ 
whole  total  of  1936  appropriations  stated  on  that  page, 
namely,  $4,846,033,109,  by  confining  his  statement  to  'reg- 
ular activities." 

There  is  a  very  sound  reason  why  he  should  have 
analyzed  the  whole  totaL  It  consists  of  $846,033,109  for  gen-t 
eral  purposes  and  $4,000,000,000  for  emergency  relief.  It 
is  true  that  this  latter  item  is  not  a  regular  activity.  Bull 
out  of  it  for  the  present  fiscal  year  there  Is  an  estimated 
expenditure  for  Emergency  Conservation  Work  of  $495, ■♦ 
164,000.  which  the  gentleman  has  evidently  not  considered; 
When  Emergency  Conservation  Work  is  changed,  as  it  ha4 
been,  from  an  emergency  activity  financed  from  emergency 
funds  in  1936.  to  a  regular  activity  with  a  Budget  estimate 
of  its  own  of  $246,000,000  for  1937,  he  should  have  givei) 
credit  in  the  1936  appropriations  for  its  expenditures  from 
the  $4,000,000,000  in  order  to  make  a  fair  and  just  compari- 
son. Taking  these  1936  estimated  expenditures  into  ac- 
count with  the  1936  appropriations,  there  is  a  reduction 
under  Emergency  Conservation  Work  of  approximately 
$349,000,000  instead  of  an  increase  of  $246,000,000.  as  th^ 
gentleman  persisted  in  stating.  i 

In  order  that  the  estimates  and  appropriations  for  th^ 
indepenctent  offices  chapter  of  the  Budget,  and  the  inde-i 
pendent  offices  for  which  estimates  are  submitted  but  in- 
cluded in  other  chapters  of  the  Budget,  may  be  set  fortl^ 
clearly  to  show  the  distinction  between  them  and  this  bill^ 
I  shall  Insert  a  table  showing  the  totals  divided  among  thos0 
activities.  Prom  this  table  it  will  appear  clearly  that  in-< 
stead  of  an  increase  of  $375,000,000  which  the  gentleman 
says  is  occurring,  there  is  an  actual  decrease.  The  total 
Budget  estimates  for  1937  for  all  independent  offices,  in- 
cluding those  in  tliis  bill  and  elsewhere,  accepting  the  gen- 
tleman's figure,  amount  to  $1^221.598.341.  The  total  foi^ 
1936  appropriations,  including  estimated  expenditures  tot 
emergency  conservation  work  of  $495,164,000,  is  $1,341,-* 
197.109.  These  flg\ires  show  a  decrease  of  estimates  o| 
$119,598,768  for  1937  under  1936  appropriations,  instead  o| 
an  increase  of  $375,000,000.  as  he  claims.  His  statement  o| 
an  increase  of  $375,000,000  when  actiially  and  fairly  therq 
la  a  decrease  of  $120,000,000  is  cmly  a  matter  of  approxl-t 
mately  $500,000,000  wrong. 

Comparison  of  1936  appropriations  and  1937  Budget  estimates  foit 

independent  offices 


ActtvitiM    in    th«    indcpmidait    offlcaa 

eb«pUT  of  tb*  Bodicet: 

Toom  rarried   in   the   indepradent 

offiow  hill  now  psodins  Cincladinf 

M.OOCOOO  (or  Vetermns'   bospiUis 

under  "0«n«nJ  public  works") 

Eni«T?rry  ("onMrvktion  Work  (to 
b«  carried  in  deftctency  bUl) 


Total.  lnd^p«rnd«it  offiren  rhapter  of 
the  Bud(et.  leas  trust  funda. 


Actiritim  for  independent  oAns  eanied 
In  otber  cbapten  of  the  Bud^cet: 
Farm  ("rtilit  .^dministrition  (agri- 
cultural appropriation  bill)  .       . 
Tenoenee    v  alley    Authority    and 
District  of  Columbta  .i^Uey  DweU- 
iiu!  AuthontT  (to  be  cvried  in 
deflcwmcy  bill) 

ToUl.   iBdepaodeot    oAow   la 
otber  cbapters  of  Uw  Bodsat, 

teas  trust  mods 

Permanent  appropriatioBs,  cidmiye  of 
trust  funds,  under  above  activities 


Grand  total. 


l(IS6appro- 
piiatJons 


$8051.234.158 
>«fi.lM.aOO 


i.3oa3e8.ia 


iooacxn 


3ft.aoa(no 


4aaoaooo 

79B,ft51 


U  341. 197. 100 


1937  Badnt 
esti  mates 


|0r,34S,r88 
MA.0OQ.00O 


1.173,345.7m 


4.01X000 


43,300.0)0 


47.30a000 


1. 221,  aas.  141 


Increase  (+) 

or  decraasa 

(-) 


+$122.  Ill, OX 
-349.lS4.0O 


-127.05^391 


+7.30X00 


+7.3oaoo4 

+  133,834 


-1191208,78^ 


Estimated  ezpcndttorea  in  1930  from  $4,000,000,000  appropriated  tor  1938  foi 


I      TTiere  is  the  record,  and  you  gentlemen  may  verify  and 
I  pass  upon  it. 

I  Let  us  look  at  the  appropriation  bill,  because,  after  all. 
I  that  is  what  we  are  concerned  with.  This  chart  which  I 
!  have  before  me  shows  at  the  bottom  that  the  gross  total 
I  for  1937  is  $929,362,766  as  against  $805,234,158  for  1936.  I 
propose  to  show  and  demonstrate  to  you  that  for  comparable 
i  items,  and  we  are  considering  now  whether  the  costs  of  these 
I  bureaus  for  the  same  things  that  they  have  been  doing  is 
j  growing  or  expanding  like  a  mushroom,  as  has  so  frequently 
been  charged,  there  is  a  reduction  of  $21,000,000. 

Mr.  DllTEK.     Will  the  gentleman  yield? 

Mr.  WOODRUM.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  DITTER.  Will  the  gentleman  clarify  what  he  means 
by  the  word  "comparable"? 

Mr.  WOODRUM.    For  the  same  activities. 

Mr.  DTTTER.  Does  the  gentleman  mean  that  the  activi- 
ties materially  increased  and  that  a  larger  work  is  oelng 
done  which  justifies  these  increases? 

Mr.  WOODRUM.  There  are  increases  in  any  number  of 
the  departments.  Those  increases  are  brought  ahout  because 
this  Congress,  every  session,  passes  new  laws  and  places  them 
upon  the  statute  books  increasing  the  duties  and  activities 
of  the  Government  depeurtments,  then  they  come  back  here 
next  year  and  complain  about  the  growth  of  bureaucracy. 

Mr.  DITTER.  TTien  we  can  agree  that  so  far  as  the  in- 
creased cost  of  operations  is  concerned  it  is  caused  by  the 
increased  personnel  of  the  present  administration  and  the 
increased  cost  is  due  to  the  present  administration? 

Mr.  WOODRUM.  No;  we  cannot  agree  to  anything  of  the 
kind.  I  may  say  to  the  gentleman.  We  can  agree  that  the 
increase  in  these  bureaus  is  due  to  increased  duties,  which 
this  Congress  has  placed  upon  these  various  bureaus.  Many 
of  those  additional  duties  were  voted  upon  by  the  gentleman 
and  his  colleagues  on  that  side  of  the  aisle,  as  well  as  the 
Members  on  this  side  of  the  aisle. 

Mr.  DrrrER.  But  that  program  of  increase  was  under 
the  administration  presently  in  power? 

Mr.  WOODRUM.  Yes;  of  course,  it  is  under  the  present 
Democratic  administration,  just  as  other  programs  in  the 
past  were  under  other  administrations. 

Mr.  DITTER.  And  these  increased  costs  and  appropria- 
tions are  directly  chargeable  to  the  present  administration? 

Mr.  WOODRUM.  The  gentleman  can  put  that  construc- 
tion on  it  if  he  desires. 

Mr.  DITTER.    It  is  a  fair  construction? 

Mr.  WOODRUM.  I  do  not  want  to  engage  in  a  political 
debate  with  the  gentleman  just  now.  At  some  other  time  I 
will  take  great  delight  in  crossing  swords  with  the  gentleman, 
or  anyone  else  on  that  side  of  the  aisle  on  that  question. 
[Applause.]  Of  course,  there  has  been  increase  in  the  cost 
of  government.  May  I  say  this  and  pass  from  the  matter. 
There  has  been  an  increase  in  the  cost  of  government.  If 
anyone  was  ever  insane  enough  to  think  that  this  country 
could  be  lifted  out  of  the  abyss  into  which  it  had  been  driven 
without  somebody  paying  something  for  it,  then  that  person 
would  indeed  be  a  fit  subject  for  the  insane  asylum  and 
should  not  have  been  elected  to  Congress.     [Applause.] 

I  want  to  get  back  to  the  appropriation  bill  and  talk  about 
it.  We  have  here  $805,234,158  carried  in  the  independent 
offices  bill  for  1936.  This  does  not  represent,  however,  all 
of  the  appropriations  for  those  items  for  1936,  because  there 
are  deficiencies  amounting  to  $32,192,100  which  will  presently 
be  brought  before  you  for  consideration.  The  major  item 
in  those  deficiencies  is  sm  it«n  of  $28,000,000  which  is  carritBd 
for  1936  for  the  pasrment  of  reinstated  Spanish -American 
War  pensions.  We  have  added  to  the  $805,000,000  in  the 
bill  this  year  these  pending  deficiencies  amoimting  to  $32,- 
192,100.  which  raises  the  total  for  1936  to  $837,426,258. 

Now,  there  were  some  items  in  the  bill  last  year  which 
ought  to  ctMne  out  of  the  calculation,  because  they  are  non- 
recurring items  of  appropriatiMi: 

Federal  Home  Loan  Bank  Board $264,043 

George  Washington  Bicentennial  CtHnmlsslon 103,  600 

Thomas  Jeflereoa  Manorial _«         15.  (XM) 


1936 
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United  States-Texas  Centennial $3,000,000 

Protection  of  Interests  of  the  United  States  In  matters 

affecting  oU  lands  in  former  naval  reserves 3fi,  000 


3.418.643 


This  makes  a  total  of  $3,418,643  of  nonrecurring  items 
which  we  should  deduct  from  this  gross  total  in  order  to  find 
the  actual  appropriations  for  these  activities  for  1936. 

Mr.  MAIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WOODRUM.     I  yield. 

Mr.  MAIN.  Why  is  the  Federal  Hcane  Loan  Bank  Board 
omitted? 

Mr.  WOODRUM.  The  Federal  Home  Loan  Bank  Board 
finances  itself  through  assessments  of  member  banks  which 
are  available  to  the  Board  by  reason  of  a  permanent  appro- 
priation. 

This  leaves  us  a  net  total  for  1936  appropriations  of 
$834,007,615.  Now  let  us  come  to  1937.  We  have  in  this 
bill  $929,367,766  of  gross  appropriations.  The  actual  amo.mt 
of  the  bill  is  not  that  much,  because  we  have  reduced  the 
actual  appropriation  by  reappropriating  unexpended  bal- 
ances; but  this  is  a  bookkeeping  transaction  and  this  com- 
mittee does  not  laidertake  to  come  before  Congress  or  the 
country  and  claim  that  this  $49,618,861  which  is  reappro- 
priated  is  a  saving.  We  think  it  is  the  correct  way  to  ap- 
propriate, but  we  do  not  claim  that  there  is  any  actual 
saving. 

Now,  in  the  $929,000,000  that  we  have  this  year,  we  have 

new  activities  that  Congress  has  established.    Let  us  look 

at  them  for  a  moment: 

Central    Statistical    Board,    $104,000. 
National  Labor  Relations  Board.  $435.000 — 

This  is  the  Board  established  under  the  Wagner  bUL 
Railroad   Retirement  Board,   $47,045,000. 

We  have  these  new  activities  added  to  our  bill  which  were 
not  there  before,  and  it  is  not  fair  to  say  that  our  bill  has 
increased  or  that  the  cost  of  Government  for  comparable 
activities  has  increased  unless  you  make  allowance  for  these 
activities. 

Mr.  TABER.  But  the  item  for  independent  offices  has 
increased. 

Mr.  WOODRUM.     Oh.  yes. 

Mr.  TABER.  And  if  the  gentleman  would  turn  to  pages 
30a  and  31a  of  the  Budget,  he  would  see  that  the  Budget 
estimates  for  1937  are  $1,221,000,000.  while  the  appropria- 
tions stated  in  the  Budget  are  $846,000,000,  a  difference  of 
$375,000,000.  exactly  as  I  have  stated  it. 

Mr.  WOODRUM.  The  gentleman  did  not  take  all  ct  the 
essential  factors  into  consideration  in  making  his  com- 
parisons. 

Mr.  TABER.    My  figures  are  certainly  correct. 

Mr.  WOODRUM.  I  shall  put  my  remarks  and  my  posi- 
tion In  the  Record  and  the  gentleman  can  look  at  it  and 
see  if  It  is  right  or  wrong. 

Now,  to  proceed.  In  addition  to  these  new  activities  In 
the  bill,  we  have  new  duties  given  to  some  of  the  established 
organizations  by  laws  which  we  have  passed. 

For  instance,  we  put  air  mail  under  the  Interstate  Com- 
merce Commission,  motor-transport  regulations,  and  we  gave 
new  duties  to  the  Federal  Power  Commissi  mi  and  the  Securi- 
ties and  Exchange  Commission  when  we  passed  the  utility 
holding  company  bill.  We  increased  Spanish  War  pensions, 
which  necessitates  another  $6,000,000.  This  bill  also  has 
$60,000,000  more  than  last  year  to  go  into  the  retirement 
fund  for  the  payment  of  adjusted-service  certificates. 

This  makes  a  total  of  $116,516,098  of  new  activities  in 
this  bill  because  of  the  enactment  of  new  laws  which  were 
not  provided  for  in  the  1936  bill.  Subtracting  the  latter 
figure  from  the  gross  total  recommended  in  the  bill  leaves 
$812,846,668,  and  this  amount  deducted  from  the  $834,007.- 
615.  leaves  a  net  decrease  for  comparable  activities  of  $21,- 
160.947;  and  I  win  put  this  statement  in  the  Recokd,  and 
you  gentlemen  can  examine  it  more  carefully  at  your  leisure. 


1936  ^proprlation  (total). 

Add  pending  deficiencies: 

A.  Supplementing  old  activities — 

Civil  Service  Commission 

Federal    Trade    Commission _« 

Federal    Power    Commission 

Securities  and  Kxdhange   Commission 

B.  New  activities  occasioned  by  new  leglalation — 

Central   Statistical    Board 

National  Labor  Relations  Board 

Railroad    Retirement    Board 

lifotar-transport    regulation 

C.  Pensions    (increase    f>n    account    of    Spanish - 
American  War  legislation) 


WU,IU 


548.700 
172,800 
660.000 
765.000 

70,600 

300.000 

600.000 

1.076.000 

23.  000.  000 


Total   deficiencies,  :1036 


Sa.  109. 100 


Total   appropriaUois.    1936 837.436.268 


Deduct  nonrecurring   Itemi: 

Federal  Home  Loan  B^nk  Board 

George  Washington  Eioentennial  Commission  — 

Thomas  Jefferson   Memorial »__ 

United  States-Texas  Ofentennlal . 

Protection  of  interests,  of  the  United  States  In 
matters  affecting  oil  lands  in  former  naval 
roserves _i_ 


Total,  nonrecurring  Items.. 


264.043 

103.600 

15.000 

3.000.000 


36.000 
3.418.643 


Net  total.    1036   appropriations 834.007.615 


Recommended   for   1937    (Ihduding   all   reapproprla- 

tlona) .__i 929.382.766 


Deduct  the  following: 

Increases  in  new  establishments  over  the  amount 
of  pending  deficiencefe  for  same: 

Central  SUtlstical  Board — 

National  Labor  Relations  Board 

Railroad  Retlremerjt   Board 

Increases   In   old    establishments    occasioned    by 
new  legislation: 

Interstate  Commer(:e  Commission: 

Air  mall j _« 

Motor -transport    regulation . 

Federal  Power  Commission «_« 

Securities  and  Exchange  Commission 

Pensions  (further  increase  in  1037  on  aooount 

of  SpanLsh -American  War  legislation) 

Increase  of  adjusteidrfiervlce  certificate  fund. 


104.820 

435.000 

47,  045.  000 


160,000 

625.000 

752.400 

1,  216.  506 

6.178.372 
60,000,000 


Total  deductions! 


116.  516,  008 


Net.    1987 ! 812.846.668 


Decrease.  1937,  under  1936_; 21.160.947 

Mr.  rich;    Mr.  Chairman,  will  the  gentleman  jrleld? 

Mr.  WOODRUM.    Yes; 

Mr.  RICH.  I  am  very'  much  Interested  In  the  gentleman's 
statement  and  in  his  pwrtrayal  of  Government  expenditures. 
The  gentleman  made  the  statement  that  estimates  are  one 
thing  and  what  Congress  appropriates  is  another.  I  wish  to 
state  that  what  Congress  appropriates  is  one  thing  and  where 
you  are  going  to  get  the  mcmey  is  another.  I  am  sincere 
about  this,  and  I  should  like  to  ask  the  gentleman  this  ques- 
tion: In  his  judgment,  for  which  I  have  great  respect,  if 
M^nbers  of  Congress,  ait  the  time  they  were  providing  iar 
these  activities,  had  to  iJrovide  for  raising  the  money,  would 
not  this  cause  us  to  stop  |a  lot  of  unnecessary  ajHTTopriations? 

Mr.  WOODRUM.    Undoubtedly. 

Mr.  RICH.  And  would  It  not  make  the  Members  of 
Congress  think  more  about  authorizing  appropriations? 

Mr.  WOODRUM.  The  gentleman  is  undoubtedly  correct 
about  that. 

Mr.  BOLTON.    Mr.  Chairman,  will  the  gentleman  s^eld? 

Mr.  WOODRUM.    I  yield. 

Mr.  BOLTON.  In  other  words,  does  not  $60,000,000  of 
increase  in  our  appropriiOion  bill  for  new  activities  indicate 
that  when  we  pass  this  legislation  in  the  first  instance  we  do 
not  realize  the  cost  tt^t  is  going  to  result  from  such 
activities? 

Mr.  WOODRUM.  ExaicUy  so;  and  I  may  say  to  my  friend, 
and  to  you  gentlemen  here,  many  of  you  jus*^  in  the  last  few 
days — scHxie  did  and  some  did  not — decided  to  pass  a  bill  and 
saddle  $2,000,000,000  on  the  Government  aud  did  not  think 
very  much  about  it  or  put  in  tixe  bill  anything  about  where 
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the  money  was  go/tag  to  come  from.  You  cannot  lay  that  ai 
my  door,  but  at  the  door  of  a  great  many  on  both  sides  o| 
the  aisle. 

Mr.  MOTT.     Will  the  genUeman  yield?  j 

Mr.  WCX)DRUM.     I  yield.  ! 

Mr.  MOTT.  Although  it  is  true  that  many  independent 
offices  have  been  given  more  work  by  reason  of  new  legislar 
tion.  is  It  not  a  fact  that  several  independent  bureaus  will  bt 
relieved  of  that  additional  work  through  the  invalidation  of 
laws  by  the  Supreme  Court,  like  the  A.  A.  A.,  which  will 
relieved  of  a  considerable  amount  of  work,  estimated 
$95.000 — extra  work  put  on? 

Mr.  WOODRUM.  The  Tariff  Commissi(xi  claims  that  they 
will  have  additional  work  which  had  been  diverted  to  th^ 
A.  A.  A.:  that  having  been  invalidated,  it  will  go  back  t^ 
them:  and  they  have  put  on  new  additional  duties. 

Mr.  MOTT.  I  noUce  that  they  have  called  for  $95,000  bt 
reason  of  the  work  that  was  done  by  the  A.  A.  A.  As  a  gen*- 
eral  rule,  new  work  imposed  on  these  bureaus  by  reason  of 
new  legislation  will  be  taken  away  from  the  bureau  whei^ 
and  if  the  leglslaticm  is  invalidated. 

Mr.  WOODRUM.  If  something  else  is  not  put  in  plac^ 
of  it. 

Mi.  MOTT.  If  the  public  utility  holding  bill  should  b^ 
hela  unconstitutional,  the  amount  now  appropriated  for  th^ 
SeciiTities  Exchange  Commission  would  not  be  necessary. 

Mr.  WOODRUM.  If  something  else  was  not  put  in  plac^ 
of  it,  but  as  it  Is  now  we  have  to  appropriate  for  it. 

Mr.  SNEU^     Will  the  gentleman  yield? 

Mr.  WOODRUM.    Certainly. 

Mr.  SNELL.  The  gentleman  speaks  about  the  amoimt 
carried  in  the  deficiency  bill  in  addition  to  regular  appror 
priations.  If  the  gentleman  knows,  I  wish  he  would  statf 
the  amount  that  will  be  carried  in  those  deficiency  bills. 

Mr.  WOODRUM.  No  one  can  estimate  that.  There  will 
be  a  number  of  deficiencies  for  bureaus  due  to  new  activitiesL 

Mr.  GEPFORD.    Will  the  genUeman  yield?  | 

Mr.  WOODRUM.    Yes,  ' 

Mr.  GIFPORD.  T^ie  gentleman  has  not  commented  upoi^ 
the  reduction  of  Foreign  Service  pay,  which  you  havf 
reduced.  | 

Mr.  WOODRUM.  We  have  provided  the  full  amount  of 
the  estimate  by  reappropriating  some  unexpended  balanced 
of  former  years.  The  State  Department  says  that  it  need| 
the  money  that  we  appropriated.  There  was  a  balance  of 
something  like  $2,000,000  left  out  of  the  1935  and  1936  apin-o* 
priation.  which  is  reappropriated. 

Mr.  GIFPORD.  Then  our  dollar  has  not  qiilte  reached 
the  respectable  position  that  we  ht^ied  it  would. 

Mr.  WOODRUM.  Oh,  we  all  re^)ect  the  doUar.  no  mattet 
what  position  it  is  in. 

Mr.  GIFPORD.  It  seems  quite  necessary  to  make  good  out 
dollar  stilL  Tlie  gentleman  says  that  means  $3,800,000  for 
F\)reign  Service  alone.  It  does  not  seem  that  our  dollar  hai 
approached  a  respectable  position.  |^ 

Mr.  WOODRUM.  The  genUeman  is  getting  om  the  stat^ 
of  the  Union  and  I  do  not  want  to  discuss  that  at  thu  tirr)*^ 

Mr.  GIFPORD.    Somebody  has  to  do  it. 

Mr.  WOODRUM.  I  shall  do  it  s<Mne  time,  but  I  want  to 
talk  about  this  ac^xxHiriation  bill  now. 

Mr.  CHRIsnANSON.    Mr.  Chairman,  will  tlie  gentleman 

yield.  | 

Mr.  WOODRUM.    Yes.  ' 

Mr.  CHRISTIAN80N.  I  understood  the  genUeman  to  sa; 
that  when  certain  funcUons  were  invalidated  the  de 
ments  would  find  other  acUvlUes  that  demanded  the  use 
the  money  so  paid.  Would  it  not  be  possible  for  Congress 
to  iM^vent  the  departments  from  expanding  their  acUvitie4 
because  there  happaied  to  be  money  released  which  the* 
could  spend  otherwise?  \ 

Mr.  WOODRUM.  Certainly.  Cwigress  can  do  anything  It 
pleases,  but  it  does  not  usually  do  that.  ] 

Mr.  CHRISTIANSON.    Does  not  the  gentleman  think  i 
would  be  a  good  thing  for  this  Congress  to  do? 

Mr.  WOODRUM.    Certainly,  it  would. 


Mr.  BOLTON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WOODRUM.    Yes. 

Mr.  BOLTON.  In  connection  with  the  gentleman's  re- 
marks on  the  deficiency,  do  I  understand  that  under  i,he 
general  law  the  independent  offices  have  the  right  to  incur 
indebtedness  in  amounts  not  appropriated? 

Mr.  WOODRUM.    No. 

Mr.  BOLTON.  In  the  Army  and  the  Navy  they  have  tliat 
right  for  certain  purposes. 

Mr.  WOODRUM.  They  do  not  have  that  right,  but  in 
many  of  these  agencies  the  Congress  appropriated  sujns, 
some  of  which  were  carried  in  the  deficiency  appropriation 
bill  which  failed  of  passage,  and,  after  a  consultation  with 
the  Budget,  the.  executive  branch  of  the  Government,  and 
the  General  Accounting  Office,  these  agencies  were  given 
permission  to  proceed,  with  the  understanding  that  Con- 
gress would  provide  the  necessary  funds. 

Mr.  BOLTC^N.  Even  before  the  amount  was  appropri- 
ated? 

Mr.  WOODRUM.    Yes. 

Mr.  GIFPORD.    Mr.  Chairman,  will  the  genUeman  jrield? 

Mr.  WOODRUM.    Yes. 

Mr.  GIFPORD.  I  have  carefully  read  the  entire  h(?ar- 
ings  I  think  on  the  SecuriUes  and  Exchange  Commissi  CMi. 
One  thing  I  wanted  to  find  out  is  this:  There  have  been 
$5,000,000,000  or  thereabouts  of  new  registrations.  I  won- 
dered why  scHnebody  did  not  ask  the  question,  or  if  they 
did,  how  much  of  the  $5,000,000,000  reglstraUon  before  that 
Commission  was  for  new  activities,  rather  than  for  re- 
financing. I  ask  that  question  because  I  have  said  so  mjiny 
times  before  that  the  Securities  and  Exchange  Commission 
might  be  a  great  deterrent  to  new  business,  and  yesterday 
on  the  fioor  of  the  House  I  said  that  because  of  the  per- 
sonnel of  tills  Commission  I  thought  that  we  had  gotten 
along  pretty  well,  but  I  should  like  to  have  that  question 
answered.  How  much  of  that  $5,000,000,000  was  for  new 
business  and  construction? 

Mr.  WOODRUM.  The  gentleman's  quesUon,  of  course, 
is  an  interesting  question  and  would  be  pertinent  if  the 
Committee  on  Appropriations  had  been  inquiring  about 
whether  or  not  it  is  proper  to  have  a  Securities  and  Ex- 
change Commission  vested  with  those  powers,  but  we  were 
not  making  that  inquiry  and  we  could  not  go  into  the  wide 
diversified  field  of  inquiry  and  speculation  as  to  the  effect 
of  that.  Congress  has  passed  a  law  and  this  Commisiiion 
has  duties  to  perform.  Our  inquiry  was  how  much  money 
it  was  necessary  to  appropriate  to  have  that  duty  j)erfonned? 

Mr.  GIFPORD.  Is  it  not  a  very  pertinent  question,  when 
a  new  ccMnmissicwi  is  organized,  which  so  many  said  might 
be  and  probably  would  be  a  deterrent,  to  ask  that  commis- 
sion whether  it  had  been  a  deterrent  to  business? 

Mr.  WOODRUM.  I  am  sure  a  telephone  call  from  the 
genUeman  to  the  Commission  would  bring  that  information 
from  the  Commission  if  he  wanted  it.  The  Committee  on 
Appropriations  certainly  has  to  limit  its  inquiry  into  .such 
things.  We  were  not  particularly  concerned.  We  did  ask  a 
great  many  questions  about  the  work  of  the  Commission,  if 
the  genUeman  had  taken  the  trouble  to  read  them. 

Mr.  GIPPORD.  Oh,  I  read  it  all,  but  I  thought  that  was  a 
pertinent  question  in  view  of  the  worry  of  the  entire  Nation 
on  the  set-up  of  that  Commission. 

Mr.  WOODRUM.  The  genUeman  can  make  his  inquiry  to 
that  Commission,  and  I  am  sure  he  would  get  the  answer 

Mr.  DONDERO.    Mr.  Chairman,  x^lll  the  genUeman  yield? 

Mr.  WOODRUM.    Yes. 

Mr.  DONDERO.  Under  the  foreign-pay  adjustment,  I 
noUce  the  amount  recommended  is  $1,800,000.  Was  that 
recommended  in  the  Budget  of  the  President? 

Mr.  WOODRUM.  TTie  amoiint  recommended  In  the  Budget 
was  $3,848,611.  We  appropriated  this  amount  and  appro- 
priated the  difference  by  reappropriaUons. 

Mr.  Chairman,  the  chart  which  I  have  in  front  of  me  now 
shows  the  major  acUvities  in  the  independent  offices  appro- 
priaUon  bllL  Some  <rf  the  Items  are  Increased  and  a  number 
of  them  show  pracUcally  the  same  appropriation.    In  addl- 
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tion  to  these  major  activities  there  were  some  dozen  or  half 
dozen  lesser  acUvlties  which  I  have  in  another  chart  but 
which  could  not  be  added  to  this  one  before  us,  and  I  shall 
insert  that  in  the  Rkcord. 

It  includes  the  Battle  Monuments  Commission,  the  Board 
of  Tax  Appeals,  the  Federal  Power  Commission,  The  Na- 
tional Archives,  the  Capitol  Park  and  Planning  Commission, 
the  Mediation  Board,  the  Smithsonian  Institution,  and  the 
Tariff  Commission,  and  so  forth.  I  desire  now  to  comment 
on  one  or  two  of  these  activities.  First,  the  civil  service. 
The  gentleman  from  Ohio  [Mr.  Bolton]  called  attention  to 
the  large  increase  in  the  appropriations  for  the  Civil  Service 
Commission  for  1936.  Of  course,  if  gentlemen  will  read  the 
report,  they  will  find  it  Is  because  of  the  great  many  examina- 
tions they  have  had  to  hold.  If  the  administration  had  un- 
dertaken to  fill  all  of  these  temporary  appointments  in  these 
emergency  organizations  from  the  civil  service,  then  there 
would  have  been  a  great  many  more  figures  on  this  chart 
than  you  see  now.  It  would  have  been  impossible,  and  I 
do  not  think  desirable.  I  do  think  this  is  true.  I  believe 
It  is  pracUcally  the  unanimous  opinion  of  our  subcommittee 
that  a  fertile  field  for  the  activities  of  the  legislative  cwn- 
mittee  on  the  matter  of  the  civil  service  Is  the  Civil  Service 
Commission. 

I  believe  In  the  merit  system.  I  wish  that  every  posi- 
tion in  the  Government  could  be  filled  through  the  civil 
service,  and  that  it  would  b<?  a  violation  of  law  for  a  Mem- 
ber <rf  Congress  to  recommend  anybody  for  a  posiUon.  I 
-would  be  willing  to  have  that.  I  Applause.  1  Politically, 
^  I  do  not  think  it  helps  anybody  to  get  jobs  for  people. 
When  people  are  in  distress  we  like  to  help  them  when 
we  can.  We  like  to  help  them  get  jobs,  and  we  like  to  help 
our  friends,  but  as  far  as  the  merit  ss^tem  is  concerned, 
I  believe  in  it.  I  think  we  have  a  splendid  Commission, 
individually  and  collectively.  They  are  able,  industrious, 
and  sincere.  But  I  think  they  are  bound  up  and  tied  up  by 
archaic,  illogical  rules  and  regulations  imder  which  they 
operate. 

Let  us  just  look  for  a  moment  at  the  situation.  Because 
of  the  40-hour  law  that  was  passed,  there  were  2,000  posi- 
tions to  be  filled  in  the  Railway  Mail  Service.  They  called  a 
Nation-wide  examination,  and  there  were  200,000  applica- 
tions which  they  received  and  had  to  loc*  over  carefully. 
Thousands  of  them  were  thrown  out  because  the  people  did 
not  have  a  shadow  of  qualification  for  that  particular  service. 

Mr.  DONDERO.    How  many  jobs  were  there  to  be  filled? 

Mr.  WOODRUM.    Two  thousand  jobs.    There  were  200,- 

000  applications  in  8  days.  They  cut  the  time  for  filing 
down  to  8  dajrs,  and  there  were  200.000  applications  filed 
before  the  Board.  TTiat,  of  Itself,  of  course,  shows  that 
there  ought  to  be  some  way  in  which  the  citizens  of  the 
country  generally  might  be  given  an  opportunity  for  these 
positions,  and  yet  not  such  a  terrific  expense  placed  xipon  the 
Government. 

The  same  is  true  of  the  stenographic  and  typing  exami- 
nation which  they  had  a  few  years  ago,  and  when  some 
50,000  or  more  took  the  examination,  and  before  the  registry 
could  be  established,  much  of  it  was  out  of  date.  There 
ought  to  be  some  way  to  standardize  these  examinations. 
;  That  is,  have  at  least  one  standard  examination  and  then 
•  perhaps  reexamine  on  other  special  qualifications. 

Another  thing  that  has  been  called  to  my  attention — and 

1  expect  every  Member  has  had  his  attention  directed  to  it — 
is  the  much-discussed  mental  tests  which  the  Civil  Service 
Commission  is  using  imder  their  rules  and  regulations  for 
qualification  of  applicants.  If  I  understand  what  "civil 
service"  means,  it  means  that  the  idea  is  to  try  to  select 
people  especially  qualified  for  particular  duties.  I  will  give 
you  a  leaf  out  of  my  personal  experience.  iH^>bably  matched 
by  many  of  your  own.  In  my  home  town  we  opened  a  Vet- 
erans' Administration  facility.  In  the  opening  of  that  home 
it  was  necessary  to  have  three  or  four  switchboard  oper- 
ators— "P.  B.  X.  operators",  a^  they  are  called.  They  had  no 
registry  at  the  Civil  Service  Commission  for  that  posiUon, 
and  an  examinatim  was  called.  It  was  wnat  they  call  a 
localized  examinaticHi;  that  is,  tor  the  particular  area  which 


might  be  adjacent  to  tbkt  facility.  Several  hundred  people 
took  the  examination.  Of  course,  pending  the  establishment 
of  that  register  they  h4d  to  have  someone  to  operate  the 
switchboard,  so  they  appointed  a  young  lady  who  had  had 
5  years'  experience  with  the  Chesapeake  li  Potomac  Tele- 
phone Co.  She  went  out  when  they  pat  in  the  dial  system. 
She  was  a  high-school  gtaduate,  a  very  lovely  and  attractive 
girl  personally.  She  waal  an  unusually  intelligent  girl.  They 
appointed  her  temporarily.  She  went  In  there  and  helped  to 
establish  and  set  up  th^  switchboard.  They  app(^nted  to 
help  her  the  wife  of  a  disabled  veteran  who  has  a  service- 
connected  di.satMhty;  a  iwmnan  who  was  a  graduate  of  a 
business  college  and  had  had  some  7  or  8  years'  experience 
in  op«-atlng  s^vltchboartJB  in  offices  and  manufacturing  and 
industrial  plarits. 

They  held  this  civil-s^rvlce  examination,  and  neither  of 
those  ladles  could  make  a  passing  grade.  One  failed  on  the 
mental  test;  the  other;  on  experience.  Why  not?  Why 
could  they  not  make  itt  Have  any  of  you  ever  seen  this 
mental  test  that  they  havb?  It  consists  of  a  lot  of  fimny  catch 
questions  that  have  absolutely  nothing  on  the  face  of  the 
earth  to  do  with  the  qutdiflcations  of  a  person  for  the  par- 
ticular Job.  Here  was  a^  young  lady  with  6  years'  experience 
with  the  Ch&sapeake  &  Potomac  Telephone  Co.,  a  portion 
of  that  time  In  charge  pt  the  night  long-distance  board  in 
a  city  of  75.000  people,  a  high-school  graduate,  who  had  one 
of  the  finest  letters  of  endorsement  from  a  manager  that  I 
ever  saw,  and  they  say  dhe  is  not  qualified  to  run  a  switch- 
board which  .she  has  operated,  which  she  helped  establish 
and  set  up.  and  which  she  had  been  operating  for  6  months. 
There  were  a  few  catch  (^uesticnis  that  she  could  not  answer. 

Let  me  say.  in  Justice  to  the  friends  down  at  the  Civil 
Service  Commission,  they  undertook  very  feebly  and  un- 
impressively to  defend  $hat  mental  test.  They  only  gave 
40  percent  credit  for  experience  and  60  percent  for  this 
mental  qualifV:;ation. 

Mr.  TABER.    WUl  the  genUeman  yield  for  a  question? 

Mr.  WOODRUM.     I  yl^ld. 

Mr.  TABER.  I  should  think  the  gentleman  would  have 
sufficient  influence  with  the  Civil  Service  Commission  to  have 
than  revlS4>  Uielr  mental  examinations. 

Mr.  WOODRUM.  The  gentleman  so  far  has  not  had  that 
much  Influence.  I  may  s4y.  although  I  do  want  to  say  they 
are  tied  up'  with  a  system  of  rules  and  regulations,  and  the 
legislative  committee  shWd  take  charge  of  this.  I  hope 
they  will  do  It.  I  hope  what  has  been  saJtr  will  precipitate 
that.  I 

In  addition  to  that,  thdre  should  be  a  fee  ^larged.  There 
is  no  reason  why  theiv  should  not  be  a' reasonable  fee 
charged  for  a  civil-service  examinaticm.  That  will  have 
the  effect  of  i?reatly  limiting  the  number  of  applicants.  It 
will  stop  p(K>ple  from  indi$crlminately  gc^ng  into  a  post  ofllce 
and  getting  aa  applicatioh  blank  and  sending  It  in  here  for 
some  position  for  whicl^  they  have  no  earthly  chance  to 
qualify.  j 

Mr.  MAY.    Will  the  geptteman  yield? 

Mr.  WOODRUM.    I  yi^ 

Mr.  MAY.  As  I  underfitaDd  this  very  Important  bill,  the 
total  appropriation  for  tie  2  yean  is  $1,729,161,281.  That 
Is  a  vast  sum  ot  money,  rl  want  to  ask  the  genUeman  from 
Virginia  if  Uie  committeie.  in  making  up  its  estimates  for 
the  various  departments, lis  not  confined  almost  exclusively 
to  testimony  coming  direcitly  from  the  particular  department 
concerned,  and  whether  Or  not  he  has  observed  any  dispo- 
sition on  the  part  oi  the! heads  of  those  departments  to  try 
to  cut  down  i-ather  than  enlarge? 

Mr.  WOOE>RUM.  The;  gentleman's  question,  of  course,  is 
very  interesting.  Majrbe  isome  of  you  will  recall  that  when 
I  presented  this  trill  a  yter  ago  or  2  years  ago  I  made  the 
observation  that  the  Appkopriations  Committee  of  Congress 
Is  In  the  att:itude  of  a  J^ry  trying  a  case  with  no  lawyers 
except  the  l«vwyers  for  t^ie  plaintiff  and  no  witness  except 
witnesses  for  the  plaintiff,  and  that  if  it  Is  to  make  any 
defense  to  the  case  it  hiui  got  to  dig  it  out  itself.  This  may 
not  be  literally  true,  because  my  observation  has  been  tl^t 
most  of  the  Government  'departments  are  operated  by  men 
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of  Integrity,  patrlotlsin,  and  usually  men  of  high  standing) 
but  It  is  just  human,  it  is  just  naturally  human,  that  a 
bureau  or  a  department  wants  to  protect  itsell  and  its  per* 
aonnel  to  secure  as  much  additional  power,  personnel.  an4 
approprtattODS  as  it  can.  I  said  then,  and  I  say  now.  that 
If  the  Appropriations  C(»nmlttee  of  this  House  had  Its  owi| 
staff  of  highly  trained  experts  who  could  go  into  thes4 
departments  in  the  interim  between  sessions  of  Congress 
and  carefully  audit  and  carefully  examine,  item  by  item  and 
activity  by  activity,  these  various  requests  for  large  appro! 
priatlons.  that  we  could  greatly  and  vastly  reduce  th^ 
amounts  at  appropriations  as  well  as  cut  out,  oftentimesL 
overlapping  and  duplication.  | 

Mr.  MAT.  Mr.  Chairman,  will  the  genttanan  ylel4 
further?  i 

Mr.  WOODRUM.    Just  briefly. 

Mr.  MAT.  I  have  been  thinking  of  introducing  a  bill  to 
provide  a  Joint  committee  of  Congress,  three  Members  to  bf 
chosen  from  this  body  and  two  from  the  other  body,  thret 
from  this  body  because  the  House  is  the  appropriating  body, 
to  do  Just  this.  If  the  gentleman  thinks  It  is  advisable,  I 
wish  he  and  his  committee  would  consider  such  legislaUoa 

Mr.  WOODRUM.  I  do  not  think  that  would  be  advisable, 
because  a  Member  of  Congress  has  not  the  time  or  the  dis^ 
position  to  do  it.  and  he  ought  not  to  be  charged  with  thf 
duty  of  doing  it.  But  I  may  say  to  the  gentleman  from  Ken*- 
tucky  that  in  the  Appropriations  Committee  of  the  Houst 
we  have  one  of  the  most  efficient  set-ups  in  the  way  of  clerlt 
cal  assistance  I  have  ever  seen  in  the  Government  service, 
headed  by  Marcellus  Shield,  this  young  man  who  sits  hert 
assisting  me.  and  these  other  young  gentlemen  who  handle 
these  bills.  They  work  day  and  night  on  them.  "Hiey  hav0 
a  great  deal  to  do;  they  do  not  have  the  time,  and  we  coul4 
not  put  on  them  the  duty  of  going  out  into  the  field  as  out* 
representatives  to  sit  by  our  side  and  give  us  some  evidence 
for  the  defense  when  a  department  comes  in. 

Mr.  MAT.    Something  like  that  otight  to  be  done. 

Mr.  WOODRUM.  It  would  not  be  an  expensive  set-up^ 
and  it  would  more  than  i»y  for  its  maintenance. 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.    Mr.  Chairman.  I  yield  myself  10  addl 
tional  minutes. 

Mr.  DARDEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  DARDEN.  I  agree  with  the  gentleman  in  what  h^ 
sasrs  about  the  Civil  Service  Commission.  I  had  an  experl*- 
ence  quite  similar  to  his  within  the  last  3  months.  | 

I  want,  however,  to  direct  his  attention  to  another  phase 
of  the  bill.  Prior  to  the  Economy  Act  there  were  hospitajl 
facilities  for  the  veterans  to  the  extent  of  502  beds  in  th^ 
Portsmouth  naval  hospital  at  Portsmouth.  Va.  The  pendi- 
ing  bill  carries  $1,939.0<{2  to  cover  transfers  to  other  govem| 
mental  departments.  Since  the  Economy  Act  we  have  not 
been  able  to  get  any  space  In  the  naval  hospital  at  Portsl 
mouth,  and  we  have  been  able  to  secure  only  103  beds  at  the 
public-health  hospital  in  Norfolk.  Would  it  be  possible  t| 
utilize  any  of  these  fimds  for  the  purpose  of  making  agaiii 
available  502  beds  at  the  naval  hospital  in  Portsmouth,  or  $ 
reasonable  number  of  beds  if  502  cannot  be  provided  for? 

Mr.  WOODRUM.  My  ci^eague  called  this  matter  to  mf 
attention  this  morning.  I  requested  infomuition  from  th^ 
Vetersuis'  Administration  and  learned  the  following:  Prior 
to  the  Bcon<xny  Act  a  great  many  beds  were  used  in  naval 
hospitals  other  than  Veterans'  Administration  facilities. 
The  policy  since  the  Economy  Act  has  been  to  put  the  vetf- 
erans  in  Administration  facility  homes  and  hospitals  wheri- 
ever  it  could  be  done.  This  has  greatly  reduced  the  numbe|> 
of  veterans  who  were  using  outside  facilities,  because  wt 
have  been  able  to  get  additional  ftu:illties  and  to  enlarge  an^ 
expand  existing  facilities. 

With  reference  to  my  colleague's  particular  problem  I  wit 
call  his  attention  to  the  fact  that  thoe  has  already  beet 
approved,  and  there  is  now  being  proceeded  with  as  fast  afi 
possible,  the  expenditure  of  $750,000  for  the  erection  of  |i 
new  500-bed  general  hospital,  which  the  Veterans'  Admin^ 
IstratioQ  f e^  wfll  be  sufficient  to  take  care  of  needs  in  tha|k 


vicinity.  In  the  meantime  the  Veterans'  Administration 
told  me  they  will  be  very  glad  to  cooperate  with  the  gentle- 
man and  the  people  in  that  district  in  taking  care  of  needy 
cases. 

Mr.  DARDEN.  It  is  the  meantime  with  which  I  am  i)€ir- 
ticularly  concerned. 

Mr.  COCHRAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  COCHRAN.  Did  I  understand  the  gentleman  to  say 
he  felt  that  a  reasonable  charge  should  be  made  to  anyone 
desiring  to  take  a  civU-sarice  examination? 

Mr.  WOODRUM.  The  gentleman  correctly  understood 
me;  yes. 

Mr.  COCHRAN.  I  do  not  agree  with  the  gentleman's 
view.  I  have  a  very  important  question.  Does  not  the  gen- 
tlonan  think  it  would  be  more  important  to  place  some  kind 
of  limitation  upon  this  appropriation  for  the  Civil  Service 
C(xnmission  that  would  prevent  them  from  using  an;  of 
this  money  to  hold  examinations  where  they  place  an  age 
limit  so  low  that  a  man  or  woman  of  35.  40,  45.  or  50  years 
of  age  is  denied  the  right,  as  he  is  in  many  instances,  of 
taking  the  examination?  I  feel  if  the  Government  sets  a 
low  age  hmit  it  will  be  fcrtlowed  as  a  standard  by  corp<D  ra- 
tions. It  is  a  very  serious  thing  to  say  that  a  man  or  wo- 
man of  35,  40,  45,  or  50  years  is  no  longer  able  to  hold  a 
position  or  should  be  denied  the  right  to  take  a  Government 
examination. 

Mr.  WOODRUM.  The  gentleman  raises  a  very  interast- 
ing  sociological  question.  I  agree  with  the  gentleman  that 
a  man  reaching  the  age  of  45,  50.  or  55  is  just  beginning,'  to 
blossom  into  the  bloom  of  life. 

Mr.  COCHRAN.    Look  at  the  gentleman  himself. 

Mr.  WOODRUM.  Tes;  and  look  at  the  gentleman  from 
Missouri. 

Mr.  COCHRAN.  I  am  not  quite  as  good  as  I  used  to  be. 
A  year  ago  I  was  pretty  good,  but  I  am  not  quite  as  good 
as  I  was  then;  but  I  am  coming  t}ack  fast. 

Mr.  WOODRUM.  The  gentleman  looks  very  good,  and  we 
are  very  happy  to  see  him  in  such  excellent  condition.  I 
may  say  he  is  a  most  useful  Member  of  Congress.  All  of 
us  look  forward  to  many  more  years  of  association  with  the 
gentleman. 

Mr.  COCHRAN.  I  thank  the  gentleman.  While  I  am  on 
my  feet  let  me  say  that  I  fully  agree  with  what  the  gentleman 
says  with  reference  to  the  Committee  on  Appropriations  t?et- 
ting  some  information  to  ofifset  the  information  which  the  de- 
partment head  gives.  The  gentleman  handles  the  appropria- 
tion for  the  General  Accounting  OfiBce  for  the  Comptroller 
General  That  is  an  agency  of  the  Congress,  not  an  agency 
of  the  executive  branch  of  the  Government,  although  the 
President  does  appoint  the  Comptroller  General.  Does  not 
the  gentleman  from  Virginia  believe  that  we  could  arrange 
with  the  General  Accounting  Olfice  to  have  a  force  of  men 
do  the  very  work  he  has  suggested  being  done?  Mr.  McCarl 
has  never  denied  one  request  that  my  committee  has  ever 
made  of  him  with  i^erence  to  getting  information  for  the 
committee  along  the  lines  that  the  gentleman  from  Vir- 
ginia has  suggested. 

Mr.  WOODRUM.  I  think  that  would  be  helpful,  but  I 
believe  the  personnel  ought  to  be  answerable  only  to  the 
AppropriatiCHis  Committee  of  the  House.  Those  people 
should  be  the  confidential  informants  of  the  Approprla- 
ti(»is  Committee.  Iliat  is  what  I  have  in  mind.  There 
should  not  be  an  agency  mixed  up  in  it.  The  pers(xinel 
ought  to  be  the  agents  of  the  Appropriations  Committee  of 
the  House  only. 

Mr.  COCHRAN.  If  the  information  is  made  confidential 
it  will  not  get  to  the  public,  and  the  only  way  to  get 
things  working  properly  is  to  let  the  public  know  what  Is 
going  on. 

Mr.  WOODRUM.  But  let  the  Appropriations  Committee 
throw  light  on  it.  Let  them  get  the  Information  and  then 
throw  the  light  on  it. 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentleman 
yield  to  the  gentlewoman  from  Massachusetts. 

Mr.  WOODRUM.    I  yield. 
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Mrs.  ROGERS  of  Massachusetts.  Is  there  any  provlslcm 
for  60  beds  for  the  Chelsea  Naval  Hospital?  The  ex-service 
men  in  Massachusetts  are  very  much  in  need  of  the  surgical 
care  which  that  hosiutal  provides. 

Jdr.  WOODRUM.  I  may  say  to  the  gentlewoman  from 
Massachusetts  that  it  is  impKisslble  for  me  to  keep  in  mind 
all  the  individual  cases;  however,  I  have  a  chart  I  shall  be 
glad  to  show  the  gentlewoman,  which  shows  the  existing 
beds,  the  vacancies,  and  so  forth.  She  might  be  interested 
in  looking  at  this  chart,  and  perhaps  this  will  give  the 
Information  desired. 

Mrs.  ROGERS  of  Massachusetts.  Would  the  gentleman 
agree  to  an  amendment  to  take  care  of  that  situation  if  it  is 
not  already  taken  care  of? 

Mr.  WOODRUM.  I  should  be  glad  to  discuss  the  matter 
with  the  gentlewoman. 

Mr.  LAMBERTSON.    Will  the  gentlramn  yield? 

Mr.  WOO£>RUM.    I  yield  to  the  gentleman  from  Kansas. 

Mr.  LAMBERTSON.  I  am  a  member  of  the  Appropria- 
tions Committee  and  should  like  to  make  a  statement.  With 
reference  to  this  responsibility  of  the  Appropriations  Com- 
mittee, I  emphasized  last  year  the  very  matter  to  which  the 
gentleman  refers.  It  is  my  belief  that  It  is  an  error  that 
these  high-class  men  connected  with  the  Appropriations 
Committee  are  not  permitted  in  vacation,  when  they  do  have 
time,  to  visit  the  various  departments  and  bureaus  and  have 
the  power  of  inspection  and  visitation.  Further,  they  ought 
to  have  the  power  to  sit  in  on  the  hearings  of  the  Budget. 
I  think  those  are  two  constructive  suggestions. 

Mr.  WOODRUM.    I  thank  the  gentleman. 

Mr.  WHITE.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield  to  the  gentleman  from  Idaho. 

Mr.  WHITE.  With  reference  to  the  Item  of  $5,363,476  for 
Foreign  Service  pay  adjustment,  does  this  result  in  increas- 
ing the  pay  of  those  in  the  Foreign  Service? 

Mr.  WOODRUM.  Not  at  all.  Congress  passed  a  law  au- 
thorizing the  reimbursement  of  our  representatives  in  foreign 
countries  where,  because  of  an  appreciation  of  the  currency, 
their  salaries  have  been  reduced.  They  have  to  take  the 
money  that  we  send  them  and  convert  it  into  foreign  ex- 
change. In  many  instances,  because  of  a  disparity  in  ex- 
change, their  salaries  were  cut  almost  in  half,  and  this 
brings  them  up  to  the  equivalent  of  what  we  paid  them 
before  devaluation. 

Mr.  WHITE.  Does  it  take  into  account  the  change  in  the 
monetary  units  of  the  different  countries  and  the  decrease  in 
the  value  of  the  foreign  monetary  units? 

Mr.  WOODRUM.    Certainly. 

Mr.  WHITE.  This  does  not  operate  to  increase  their  pay 
at  aU? 

Mr.  WOODRUM.  This  does  not  operate  to  increase  any- 
one's pay.  - 

Mr.  CURLET.    Will  the  gentleman  yield? 

Mr.  WOODRUM.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  CURLEY.  I  have  listened  very  attentively  to  the 
gentleman's  explanation  of  this  matter.  I  was  very  much 
surprised  to  learn  that  the  Appropriations  Committee  has 
not  this  personnel  which  the  gentleman  says  is  needed  to 
provide  the  Information  necessary  for  an  intelligent  con- 
clusion as  to  the  amount  required  to  defray  the  expenses 
of  the  various  departments  in  our  great  Government.  I 
may  say  to  the  gentleman  that  that  system  Is  now  in  effect 
in  the  great  city  of  New  York.  The  executive  budget  has 
such  a  persMinel  provided.  The  budget  director  has  a  staff 
of  inspectors,  or  examiners,  as  they  are  called,  and  they  are 
in  touch  with  the  various  heads  of  the  departments  through- 
out the  city  from  the  time  the  tentative  budget  is  received 
by  the  budget  director  to  the  time  final  report  is  made. 

Mr.  WOODRUM.    I  thank  the  gentleman. 

Mr.  Chairman,  I  want  to  comment  upon  one  or  two  new 
activities  in  this  bill. 

We  carry  here  an  appropriation  for  The  National  Archives 
in  the  sum  ol  $617,000.  Ilils  is  not  one  of  the  new  agencies 
that  has  grown  up  under  this  administration,  though  I  am 


sure  the  present  administration  would  be  quite  willing  to 
share  In  the  responsibility  qr  the  credit.  I  think  it  is  more 
of  a  credit  than  a  responsibility  so  far  as  the  establishment 
of  that  great  department  isi  concerned.  I  have  in  my  hand 
a  very  interesting  set  of  phbtographs  which  I  desire  to  pass 
among  the  Members,  if  it  is;  not  dramatizing  too  much  what 
I  am  trying  to  say.  | 

I  should  like  the  Membeiis  to  see  what  the  agents  of  the 
National  Archi>'es  found  wJ^en  they  went  into  some  of  the 
great  departments  of  our  (^vemment  to  locate  important 
pc^XTS  and  documents  coniiected  with  those  departments. 
In  many  instances  these  papers  and  docummts  vitally  con- 
cerned not  only  the  history  pf  the  country  but  the  actlviUes 
of  the  several  departments.!  I  will  have  these  photographs 
passed  around  in  order  that;  you  may  see  what  the  subcom- 
mittee saw  and  what  we  f  ouiid  to  be  the  situation  in  so  many 
instances.  These  various  bureaus  and  departments  of  the 
Government  hsbd  valuable  ijtoords.  which  could  not  be  re- 
placed. st<H^  :tn  bams  and  ortlars.  They  constituted  not 
only  a  tire  hazard  but  were  Subject  to  decay  and  disintegra- 
tion, and  these  records  were  in  such  condition  in  many  in- 
stances that  it  would  certainjly  embarrass  the  Government  in 
years  to  come  if  we  had  occjiision  to  find  those  records. 

tHere  the  gavel  felLl 

Mr.  WOODRUM.    I  yield; myself  10  additional  minutes. 

Mr.  Chairman,  I  hope  th^  Members  will  take  occasion  to 
visit  The  National  Archives^  a  new  organization,  which  in- 
habits a  nice  new  building  <|own  here  on  Pennsylvania  Ave> 
nue.    Go  down  and  look  it  ofer. 

I  think  it  is  a  credit  to  thp  country.  It  was  started  under 
another  administration  aadj  has  been  carried  on  since.  It 
is  not  a  partisan  activity  but  is  an  Institution  which  will  not 
only  perform  a  useful  service  but  for  which  every  Member 
of  the  Congress  may  feel  petlectly  Justified  in  having  voted 
reasonable  appropriatI(His.  iniey  are  engaged  now  in  going 
through  the  departments  anA  segregating  the  important  pa- 
pers which  should  be  preservM,  taking  them  to  The  National 
Archives,  cataloging  them,  and  putting  them  away  for  the 
benefit  of  future  generations. 

Mr.  DUNN  of  Mississippi.  Mr.  Chairman,  will  the  gen- 
tleman irleld?  i 

Mr.  WOODRUM.    I  yield.  1 

Mr.  DUNN  of  Mississippi,  il  ask  this  questim  as  a  matter 
of  information.  Is  there  an3;i  committee  connected  with  the 
gentleman's  work  that  conteihplates  asking  tor  an  additional 
$3,000,000  to  be  used  in  conn^tion  with  the  Archives  Build- 
ing? 

Mr.  WOODRUM.    I  have  iever  heard  of  it. 

Mr.  DUNN  of  Mississipiri.  I  ask  this  by  virtue  of  certain 
Information  which  my  conmittee,  the  Coaaaittee  txx  Ex- 
penditures in  the  Executive  pepartments,  has  had  recently. 

Mr.  WOODRUM.  So  far  4s  I  know,  no  such  estimate  or 
request  has  been  made.  Hie  estimate  for  The  National 
Archives,  which  the  conuniitee  has  allowed,  is  $617,000. 
which  is  very  much  less.  I  wjoi  say  to  the  gentleman,  than 
the  estimate  which  was  macle  when  the  Archives  Building 
was  originally  contemplated,  both  as  to  cost  and  personnel. 

Mr.  DUNN  of  MissLssipiri.  lis  there  any  inropoaition  with 
regard  to  providing  any  additional  equipment  or  adding  any 
extension  to  the  standing  Arthlves  Building? 

Mr.  WOODRUM.  None  thjat  I  have  ever  heard  of,  and 
I  may  say  to  the  gentleman  ithat  there  will  have  to  be  an 
authorization  for  any  such  Appropriation. 

Mr.  CRAWFORD.  Mr.  C^xairman,  will  the  gentleman 
yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  CRAWFORD.  Referrlhg  to  civil-service  work.  I  am 
informed  by  the  President  of  ttie  Civil  Service  Ccnnmission  that 
when  these  veojple  take  an  exainination  he  refers  those  having 
the  three  highest  grades  to  th^  head  of  the  department  inter- 
ested. Now,  let  us  assume  that  these  three  peopie  belong 
to  or  support  thrfie  different  political  parties.  Is  it  not 
possible  for  the  party  in  cha^e  to  select  from  that  list  of 
three  any  iMUticular  one  he  desires  to  put  on  the  Job  and 
thus  make  it  a  matter  of  politjlcal  appointment? 
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Mr.  WOODRUM.  The  head  of  Uie  department  has  alway$ 
had.  under  this  and  other  administrations,  the  right  t^ 
chooee  between  tlic  three,  and  I  may  say  to  my  friend  | 
think  he  ouRht  to  have  a  larger  right  than  that,  A  civilf 
service  register  is  estaWished  without  reference  to  political 
consideradcns.  and  I  think  the  department  head,  if  he  i$ 
tnring  to  select  a  person  for  a  particular  job.  ought  to  havt 
sufficient  laUtude  to  be  able  to  get  the  person  who  th^ 
Civil  Service  Commission  has  said  is  qualified  and  the  on^ 
he  thinks  is  suitaMe  for  his  particular  work.  I 

Mr.  CRAWFORD.  Under  that  procedure  the  one  having 
the  highest  grade  may  lose  out  and  the  one  having  the  lowe^ 
grade  may  be  selected.  I 

Mr.  WOODRUM .  That  is  true,  but  the  difference  between 
the  highest  and  tivt  lowest  grade  in  such  cases  would  be  8l> 
small  as  not  really  to  affect  their  qualifications. 

Mr.  RICH.  There  is  another  thing  Involved,  if  the  gentlci- 
man  will  permit.  Sometimes  a  man  may  not  stand  so  hlgli 
in  his  examination,  but  he  may  have  personal  qualification^ 
that  fit  him  for  the  position  a  great  deal  better  than  one 
who  may  have  been  able  to  answer  the  questions  correctly. 

Mr.  WOODRUM.     Exactly.  i 

Mr.  LUDLOW.     Mr.  Chairman,  will  the  gentleman  yleldl? 

Mr.  WOODRUM.     I  yield  to  my  friend  from  Indiana. 

Mr.  LUDLOW.  Has  it  come  to  the  gentleman's  notice  that 
the  Civil  Service  Commission  also  Is  perhaps  running  some- 
what to  seed  in  nniuinng  scholastic  degrees  of  applicantsi? 
I  may  say  that  it  was  brought  to  our  attention  in  connectioh 
with  the  work  of  another  subcommittee  that  scholastic  de- 
grees are  required,  for  instance,/  of  Secret  Service  agent*, 
although  the  head  of  this  activity  very  positively  testifids 
that  this  should  not  be  a  leading  factor  in  the  eqiiation  at  a|l 
and  that  it  is  not  necessary  to  hold  a  scholastic  degree  in 
order  to  be  an  effective  Secret  Service  agent.  I  am  informed 
that  more  than  ever  before  the  Civil  Service  Commission  Is 
requiring  scholastic  degrees  in  connection  with  civil-servict 
examinations  and  I  am  wondering  if  the  gentleman  know^ 
about  this.  I  am  one  of  those  who  believe  that  there  aat 
many  highly  efficient  persons  who  do  not  happen  to  have 
scholastic  degrees. 

Mr.  WOODRUM.  I  would  not  Uke  to  subscribe  to  thfe 
gentleman's  observation  that  they  are  running  to  seed,  buit 
I  think  there  is  a  little  "brain  trust"  down  there  somewhere 
or  a  group  of  Ph.  D.'s  or  D.  D.  S.'s  or  some  other  kind  <M 
alphabetical  designation  that  ought  to  be  broken  up  and  ti 
little  more  common  sense  |>ut  into  the  examinations.  | 

Mr.  GOODWIN.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  WOODRUM.    I  yield. 

Mr.  GOODWIN.  What  has  the  Archives  Building  and  Itb 
equipment  cost  us  up  to  the  present  time?  i 

Mr.  WOODRUM.    Between  $12,000,000  and  $13,000,000. 

Mr.  GOODWIN.  I  presume  it  is  one  of  the  functions  <f 
the  Archives  Department  to  prevent  duplication  of  worii 
and  may  I  ask  the  gentleman  whether,  in  the  appropriation^ 
for  this  year  a  reduction  in  the  appropriations  of  such  del- 
partments  has  been  ccntemplated?  I 

Mr.  WOODRUM.  I  may  say  to  my  friend  I  do  not  under*- 
stand  that  it  is  in  any  sense  the  fiinction  of  the  Archive^ 
Department  to  reduce  duplication  of  work.  I  do  not  kno^ 
what  the  gentleman  means  by  that. 

Mr.  GOODWIN.    The  Federal  Register. 

Mr.  WOODRUM.  The  Federal  Register  Is  a  new  function 
for  which  we  provided  in  the  last  Congress  and  put  under 
the  Archivist. 

The  Federal  Register  is  for  the  purpose  o*  publishing  rulet 
and  regulations  of  Government  departments  which  have  th^ 
force  and  effect  ot  law.  I  remember  that  my  friend  froii 
New  York.  Mr.  BAccnr.  and  many  Members  of  Congress  wei^ 
interested  in  that.  You  will  recall  that  many  agencies  hav^ 
authority  to  taue  rules  and  regulations  which  have  the  f  orc^ 
and  effect  of  law.  and  they  win  be  published  in  that  reglstet. 

Mr.  GOODWIN.  The  appropriation  of  $617,000  contonf 
plates  the  publishing  of  the  Inderal  Register? 

Mr.  WOODRUM,    Tea.  i 


Mr,  GOODWIN.  May  I  ask  if  all  the  edicts,  rules,  and 
regulations  issued  by  heads  of  departments  are  g(Hng  to  be 
published  in  the  Register? 

Mr.  WOODRUM.  TTie  basic  law  iH^vldes  for  a  committee 
consisting  of  a  representative  from  the  Justice  Department, 
and  others,  with  the  Archivist,  who  may  decide  which  niles 
and  regulations  of  the  heads  of  departments  will  be  published 
In  the  Federal  Re^ster.  It  is  not  contemplated  that  all  the 
rules  and  regiilations,  some  of  which  are  purely  local,  shall 
be  published.  That  would  be  a  task  beyond  the  purpose  of 
the  publication. 

Now,  I  should  like  to  say  something  more — ^I  do  not  wish  to 
consume  any  more  time,  and  I  see  that  my  time  is  about  up. 
I  do  not  like  to  take  the  time  of  the  House,  but  I  should  like 
to  have  unanimous  consent  to  conclude  my  remarks,  which 
I  will  do  very  soon. 

Mr.  MORAN.  Mr.  Chairman,  I  ask  unanimous  consent  that 
the  gentleman  from  Virginia  may  conclude  his  remarks. 

The  CHAIRMAN.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  WOODRUM.  Now.  as  to  the  General  Accounting 
Office.  I  do  not  believe  the  average  Member  of  Congress  or 
the  average  citizen  appreciates  the  importance  of  the  General 
Accounting  Office. 

The  Comptroller  General  is  a  representative  of  the  legisla- 
tive branch  of  the  Government.  In  my  judgment,  the  present 
Comptroller  General  has  performed  his  duties  well.  It  is  his 
duty  to  see  that  the  Government  bureaus  and  agencies  spend 
their  money  only  for  the  jmrpose  that  the  legislative  branch 
of  the  Government  has  given  them  the  power  to  do.  It  Is  the 
safety  valve  of  the  Government. 

All  money  given  a  bureau  should  go  through  the  General 
Accounting  Office.  If  you  do  that,  you  will  have  to  double 
the  appropriation,  and  it  will  be  the  best  insurance  that  you 
could  possibly  have.  They  have  a  wonderful  organization — 
lawjrers,  clerks,  and  eversrthing  connected  with  it.  If  you 
are  interested,  you  ought  to  Inform  yourself  about  it.  It  has 
recovered  for  the  Government  large  siims  which  bureaus 
and  organizations  had  no  authority  to  pay. 

Mr.  RICH.    Will  the  genUeman  yield? 

Mr.  WOODRUM.    Yes. 

Mr.  RICH.  Many  items  have  been  held  up  because  the 
General  Accounting  Office  thought  that  they  were  not 
authorized. 

Mr.  WOODRUM.  Yes;  It  even  tells  members  of  the  Cabi- 
net what  they  cannot  do  and  what  they  can  do. 

Another  activity  to  which  I  call  your  attention  is  the 
Federal  Power  Commission.  The  Federal  Power  Commis- 
sion is  one  of  the  self-supporting  agencies  of  the  Govern- 
ment, prior  to  the  time  we  put  new  duties  on  them  in  the 
last  Congress.  The  aw>ropriation  in  1935  was  $321,000. 
They  collected  in  fees  more  than  that  amount  of  money. 
There  is  an  opportunity  in  the  bureaus  and  departments 
of  this  Government  to  charge  reasonable  service  fees  to 
citizens  and  agencies  and  units  and  organizations  that  use 
the  facilities  of  the  Government,  which  would  bring  into 
the  Treasury  imtold  millions  of  dollars  and  which  would 
not  be  seriously  complained  of.  The  Communications  Com- 
mission is  another  place  where  that  ought  to  be  carried  out. 

I  call  attentlMi  now  to  the  largest  item  in  the  bill,  the 
Veterans'  Administration.  TTie  total  appropriation  for  the 
Veterans'  Administration  carried  In  the  bill  is  $753,727,000. 
TTiat  is  an  increase  of  something  like  $60,000,000  over  the 
appropriation  for  last  year.  That  increase  is  covered  by 
something  like  $40,000,OOC  for  Spanish -American  War  vet- 
erans that  we  reinstated,  and  the  rest  of  it  is  accoimted  for 
by  the  bringing  in  of  something  like  10,000  more  beds  in  hos- 
pital and  domiciliary  facilities  for  the  Veterans'  Administra- 
tion. When  there  Is  so  much  talk  about  Inefficiency  in  the 
Government,  I  call  to  yoin-  attention  the  largest  organization 
In  our  bill,  and  hold  it  up  to  you  as  an  example  of  efficiency. 
Under  this  first  item  of  salaries  and  expenses.  $86,500,000  for 
1937,  let  us  see  what  It  includes.  It  includes  all  personal 
services,  all  supplies  and  materials,  including  food  and  every- 
ttiing.  supplies,  salaries  for  doctors,  and  transportation,  and 
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so  forth.  The  Government  gives  to  every  veteran  that  dies  a 
new  flag  costing  four  or  five  dollars,  and  appi-oximately  50.000 
of  them  were  given  away  last  year.  Something  like  34.000 
burials  were  paid  for  last  year  by  the  Govrarunent,  amoimt- 
ing  to  $3,400,000.  All  of  that  is  in  that  item.  Then  there  are 
transportation,  rent,  repairs,  alterations,  equipment,  furni- 
ture. Something  like  $2,000,000  in  that  item  is  for  furnishings 
for  new  hospitals  being  brought  in.  Business  is  increasing 
with  the  Veterans'  Administration.  On  the  chart  over  to  the 
left  there  will  be  found  hospitals  and  domiciliary  beds.  In 
1936  we  had  66,600  available  hospital  and  domiciliary  beds  in 
the  Veterans'  Administration.  For  1937  it  goes  up  10,000. 
The  estimate  for  1938  is  about  4.000  more  than  that,  bringing 
It  up  to  77,000.  I  call  attention  particularly  to  the  fact  that 
between  1936  and  1937  there  is  an  Increase  of  10.000  available 
beds  for  veterans  In  homes  and  hospitals.  Not  only  that,  but 
let  us  look  at  the  increase  in  beneficiaries,  shown  by  this 
chart  under  pensions.  I  wish  I  could  take  all  afternoon  and 
analyze  this  chart  on  veterans'  benefits,  which  all  of  us  ought 
to  know  when  we  talk  to  our  veterans'  organizations  at  home. 

Mr.  RICH.  Mr.  Chairman,  will  the  gentleman  yield  at 
that  point? 

Mr.  WOODRUM.     Yes. 

Mr.  RICH.  In  reference  to  hospitals,  is  it  the  purpose 
of  the  Federal  Government  or  the  Veterans'  Administration 
to  continue  the  building  of  hospitals  for  additional  beds,  or 
Is  the  Veterans'  Administration  going  to  utilize  more  beds 
that  are  now  in  public  hospitals,  which  can  be  had  for  the 
use  of  veterans,  which  would  help  the  hospitals  as  well  as 
the  veterans? 

B£r.  WOODRUM.  There  are  two  reasons  why  the  Gov- 
ernment has  never  used  beds  in  private  hospitals  any  more 
than  it  has.  The  first  is  that  the  veterans  themselves  do 
not  want  them.  They  want  to  be  in  hospitals  and  homes 
where  their  buddies  are.  The  second  is  that  the  average 
cost  In  a  general  hospital  Is  $7  and  some  odd  cents  per  day 
while  in  the  Government  hospital,  where  he  gets  exactly  the 
same  treatment,  and,  the  Government  thinks,  a  little  better, 
a  more  jpersonal  treatment,  it  is  $3  and  some  odd  cents  per 
day.  Of  course,  the  gentleman  knows  that  when  jrou  go  to 
a  private  hospital,  you  have  not  only  the  cost  per  day  for 
bed  and  board,  but  you  have  physicians',  surgical,  and  medi- 
cal fees. 

Mr.  RICH.  Does  that  figure  In  in  the  cost  of  the  Gov- 
ernment hospital  all  of  the  overhead  cost? 

Mr.  WOODRUM.  No.  Not  if  you  consider  as  overhead 
the  initial  cost  of  construction. 

Mr.  RICH.  Then  It  costs  the  taxpas^ers  of  the  country 
a  whole  lot  more  In  the  veterans'  hospitals  than  if  they  were 
taken  care  of  in  private  hospitals. 

Mr.  WOODRUM.  That  is  not  so.  The  increasing  load 
will  be  confined  more  especially  to  menta.1  cases.  They  are 
increasing  the  load,  and  the  reason  that  we  are  having  to 
increase  the  facilities  is  on  account  of  mental  cases,  and 
thie  private  hospitals  do  not  want  those  cases. 

Mr.  RICH.    I  was  not  thinking  so  much  of  that. 

Mr.  WOODRUM.  Those  cases  constitute  from  75  percent 
to  80  percent  of  the  problem. 

Mr.  HEALEY.  By  domiciliary  beds  does  the  gentleman 
mean  treatment  of  the  veterans  in  their  own  homes? 

Mr.  WOODRUM.  No;  I  mean  veterans'  homes.  I  am 
not  speaking  about  patient  treatment.  There  is  not  only 
an  increase  of  10,000  beds,  but  in  1935  there  were  838,938 
beneficiaries  of  all  descriptions  drawing  conuKnsation  from 
the  Veterans'  Administration.  In  1937  there  will  be  899,485, 
or  an  increase  of  60.547  beneficiaries.  There  we  have  an 
increase  of  10,000  hospital  cases  and  an  Increase  of  60,000 
beneficiaries,  but  at  the  same  time  a  decrease  in  the  admin- 
istrative cost  in  the  total.  How  is  that  made  possible?  I 
want  to  be  fair,  I  do  not  want  to  give  the  Veterans'  Adminis- 
tration credit  for  anything  to  which  It  is  not  entitled. 
There  are  one  or  two  places  where  this  figures  In.  One  Is 
In  the  military  and  naval  insurance,  the  old  war -risk  In- 
surance. 

Some  of  the  veterans  tell  us  that  on  the  original  policies 
they  paid  tar  all  that  Insurance.    They  think  they  did.  but 


they  did  not.  The  Govemmeiit  has  paid  so  far  one  and  ono« 
third  billion  dollars,  and  the  veterans  have  paid  $454,000,000. 
The  Government  has  paid  about  75  percent.  The  veterans 
have  paid  $454,000,000.  to  be  txact.  and  the  Government  has 
paid  one  and  one-third  bllliota  of  the  cost  of  that  war-risk 
insurance.  The  Government:  has  a  potential  obligation  of 
some  $600,000,000  before  that  bid  contract  is  wiped  out.  The 
new  policy  which  is  Issued,  oil  course,  is  self-sustaining,  and 
the  veteran  is  paying  for  it.  There  Is  a  reduction  in  this 
total  cost  of  the  Veterans'  Administration.  Here  Is  a  de- 
partment whose  activities  arei  greatly  increased,  whose  load 
is  increasing,  yet  its  administrative  cost  is  being  held  down 
to  the  minimum.  The  veteralns'  organization  is  the  largest 
activity  in  the  Government.    ' 

Mr.  REECE.    Will  the  gentleman  3^eld? 

Mi.  WOODRUM.    Certainly. 

Mr.  REECE.  Are  the  vetehms  paying  the  entire  cost  on 
the  present  insurance  policies^  or  is  some  of  the  cost  charge- 
able to  the  Government?        | 

Mr.  WOODRUM.  None  ot  It  is  chargeable  to  the  Gov- 
ernment except  the  administrative  cost  of  b«-n/^iiT>g  it.  The 
veteran  is  paying  the  entire  cost  of  the  policy,  except  that 
there  is  no  charge  made  afllainst  the  life-insurance  fund 
for  the  clerical  and  administrative  cost  of  hmndUng  it. 
which  is  not  a  great  item  betause  it  is  handled  in  connec- 
tion with  other  affairs  in  the  Bureau. 

Mr.  REECE.  So  that  when  dividends  are  paid  to  the 
policyholders,  those  administrtitlve  items  are  not  taken  into 
accoimt  and  charged  against  the  policy? 

Mr.  WOODRUM.    Not  at  all;  no.  sir. 

Now,  I  want  to  mention  one  other  activity  and  then  I  will 
yield  the  fioor. 

Mr.  SEGER.    Will  the  gentjonan  yield  right  there? 

Mr.  WOODRUM.    Yes;  I  yljeld. 

Mr.  SEGER.  Will  you  sat  again  what  the  number  of 
deaths  was  last  year?    Did  yoju  say  it  was  50,000? 

Mr.  WOODRUM.  I  said  t^ey  gave  out  amntudmately 
50.000  flags. 

Mr.  SEGER.  That  would!  mean  that  50.000  veterans 
passed  away  in  that  year? 

Mr.  WOODRUM.  That  Is  tny  imderstanding.  It  sounds 
like  a  great  many,  but  that  ^gure  includes  veterans  of  all 
wars.  Now.  I  exhibit  to  you  the  latest  model  of  a  Douglas 
transport,  with  17  or  18  passenger  accommodaticms,  and  a 
cruising  speed  of  200  miles  an  hour,  I  am  not  definite, 
although  I  am  reasonably  sure  of  It.  that  that  Is  the  type 
plane  which  recently  crashed  in  Arkansas.  We  have  in  our 
bill  the  National  Advisory  Conbmittee  for  Aeronautics,  which 
we  think  Is  one  of  the  most  useful  activities  of  the  Federal 
Government  Tbat  is  a  compiny  of  highly  trained  scientists 
and  specialists  ^i^o  devote  thejtr  time  and  energy  to  research 
and  experimentaticn  in  alrpUines  and  their  problems.  This 
particular  Doufllas  i^ane,  whfich  Is  built  very  similar  to  the 
Martin  clipper,  has  (xx  It  two  hotable  improvements  in  avia- 
tion wiiich  were  a  direct  result  of  the  activities  of  the 
National  Advisory  Commltt^  on  Aeronautics.  There  is 
simply  no  way  ctf  placing  a  flnarwial  value  on  the  work 
which  that  commission  has  (lone. 

You  may  recall.  In  the  flr^  place,  that  in  some  of  the 
older  i^anes.  and  perhaps  soD|e  of  them  are  still  in  use.  the 
engine  was  suspended  over  tHe  fuselage.  On  some  of  them 
it  was  under  the  fuselage.  li  has  been  found  by  this  com- 
mission, after  careful  inves^ation,  that  by  iriacing  the 
engine  as  you  see  it  placed  h^re.  on  the  leading  edge  of  the 
wing,  not  only  do  they  get  additional  power  but  less  Inter- 
ference, and  they  are  able  tp  get  a  higher  speed  and  get 
decreased  fuel  consumption.;  It  is  because  of  that  that 
these  high-power  planes  arejaMe  to  make  a  speed  of  200 
miles  an  hMir.  Now.  they  sky  that  ccxnmercial  transport:) 
are  asking  for  planes  that  w^  go  at  least  300  or  350  miles 
an  hour.    That  is  going  prettiy  fast. 

Another  development  that  ^  this  commission  has  brought 
to  the  field  of  aviation  Is  thl4  little  hood  which,  in  aviation 
parlance,  is  called  a  cowling|  It  is  a  little  cap  that  goes 
over  the  edge  of  the  motor.  It  is  an  air-cooled  motor.  It 
permits   enough   air   througli    the   propeller    to   cool    the 
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engine,  yet  It  prevents  Interference  or  resistance  wblch  re- 
tards the  speed  of  the  planes  and  causes  an  increase  or 
acceleration  In  fuel  consvunption. 

Those  two  proposiUons  have  been  adopted  by  the  manu- 
facturers of  airplanes  all  over  the  country  now.  The  latest 
planes  have  them.  This  little  wing  that  you  see  (m  the 
bottom  of  the  plane  which  is  controlled  by  the  i^ot  and  Is 
lowered  or  put  up  at  his  desire  is  used  when  the  plane  conies 
down  to  a  stop.  That  balances  or  equalizes  the  plane  and 
permits  a  high-powered  heavy  plane  to  land  with  much 
more  safety  than  it  could  have  done  otherwise. 

The  Natlcnal  Advisory  Committee  for  Aeronautics  was 
organized  jMnnclpally  to  serve  the  Army  and  Navy;  to  do 
their  research  and  experimental  work,  but  the  benefits  of' 
their  discoveries  and  research  are  made  available  for  com- 
mercial aviation.  I  mention  that  Just  now  because  It  seems 
to  be  so  appropriate,  right  at  a  time  when  this  great  indus- 
try is  growing;  yet.  with  aU  of  the  precautions  for  safetji 
which  have  been  thrown  around  it.  we  find  a  few  days  ago 
such  shocking  things  happen,  as  brought  sorrow  to  the 
hearts  of  all  of  us. 

Now,  you  have  been  very  kind  and  paUent  and  I  want 
to  leave  the  floor.  I  dislike  to  leave  these  charts  without 
going  into  them  much  more  in  detail.  I  want  to  commend 
this  to  jrou.  that  you  take  the  hearings  and  look  them  over., 
and  especially  look  over  the  statement  of  Genoral  Hines  oni 
the  Veterans'  Administration,  because  every  Member  here! 
Is  vitally  concerned  with  that.  This  will  give  you  accurate! 
Information  of  what  we  arc  doing  for  our  veterans,  so  that| 
when  we  go  back  home  we  can  tell  them  the  real  story  of] 
what  the  Oovemment  is  doing  for  their  health. 

Mr.  SUTPHIN.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr  STJTPHIN.  Is  It  not  a  fact  that  the  National  Advisory* 
Committee  for  Aeronautics  played  a  prominent  part  in  the 
development  of  the  retractible  undercarriage?  | 

Mr.  WOODRUM.    Yes.    I  neglected  to  mention  that. 

I  want  to  thank  you  very  much  for  your  kind  patience  and] 
attention.  My  colleague  from  Massachusetts,  Mr.  Wigglks-I 
WORTH.  Will  have  something  to  say  on  this  bill,  and  then 
we  hope  that,  after  such  long  debate,  it  will  be  the  pleasure 
of  the  committee  to  permit  us  to  proceed  as  expeditiously 
as  possible  with  the  reading  of  the  bill.     [Applause.] 

Mr.  WiaOLESWORTH.  Mr.  Chairman,  I  yield  myself  25i 
minutes.  J 

Mr.  Chairman.  I  ask  unanimous  consent  to  revise  and 
extend  my  remain  and  to  include  two  short  taUes  I  havQ 
prei)ared  and  several  letters  which  I  have  written  to  (M 
received  from  agencies  covered  by  this  bUL 

The  CHAIRMAN.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  WIGOLESWORTH.  Mr.  Chairman,  at  the  outset  I 
want  also  to  express  my  appreciation  of  the  courtesy  which 
has  been  accorded  me  by  the  majority  members  of  this  sub^ 
committee.  I  have  had  the  pleasure  of  working  on  this  bil] 
for  a  number  of  years  with  the  distinguished  chairman  of! 
this  subcommitee  the  gentleman  from  Virginia  [Mr.  Wood-< 
runJ.  He  is  one  of  the  outstanding  Members  of  thl^ 
Rouse.  It  Is  always  a  pleasure  and  a  privilege  to  serve 
with  him.  I  am  indebted  to  him  and  the  other  majority 
members  of  the  subcommittee  for  their  consideration  at  all{ 
times. 

There  has  been  some  discussion  as  to  the  totals  Involvedl 
in  this  bill.  When  we  brought  this  bill  on  the  floor  a  year 
ago.  we  provided  for  total  appropriations  amounting  to  about; 
$777,000,000,  an  increase  of  about  $160,000,000  over  the  pre- 
vious fiscal  year.  During  the  year  this  total  was  increased! 
by  deficiency  Items  until  it  reached,  the  sum  of  $805,000,000^ 
or  thereabouts. 

The  total  made  available  by  the  bill  before  us  today 
amounts  to  approximately  $927,000,000,  or  an  increase  of 
about  $122,000,000.  as  compared  with  the  total  for  the  pres-* 
ent  fiscal  year.  If  we  take  Into  consideraUon  five  items  td 
'which  the  chairman  has  referred  appearing  in  the  bill  tot 
the  present  fiscal  year  but  not  included  in  the  bill  undea; 


consideration,  if  we  also  take  into  consideration  one  or  two 
items  of  reappropriation  which  are  not  reflected  in  the  table 
at  the  end  of  the  committee  report,  I  think  it  is  fair  to  say 
that  the  increase  made  available  for  the  next  fiscal  year  as 
compared  with  the  present  fiscal  year  amounts  to  well  over 
$127,000,000. 

There  are  22  Items  in  the  bilL  Of  these  items  seven 
reflect  a  decrease. 

As  has  been  pointed  out,  the  increase  is  reflected  in  large 
measure  both  in  the  direct  cost  and  in  the  indirect  cost  of 
new  Federal  activities  set  up  under  the  present  administra- 
tion. It  is  also  reflected  in  the  items  for  the  Veterans' 
Administration. 

The  principal  item  in  the  bill,  of  course,  and  one  in  which 
we  are  always  greatly  interested,  is  the  item  the  chairman 
has  just  discussed  dealing  with  the  Veterans'  Administra- 
tion. This  item  amounts  for  the  next  fiscal  year  to  about 
$794,000,000,  an  increase  of  about  $67,000,000  over  the  pres- 
ent year.  This  increase  is  explained  in  three  ways:  First, 
by  the  Uberalization,  with  which  we  are  all  familiar,  in 
res^KCt  to  Spanish  War  veterans  who  were  so  drastically 
cut  under  the  terms  of  the  Economy  Act;  second,  by  the 
increase  of  $60,000,000  in  respect  to  the  adjusted-service 
certificate  fund,  an  increase  which  seems  to  be  largely 
academic;  and.  third,  by  an  increase  in  respect  to  hospital 
facilities,  to  which  the  chairman  has  already  made  refer- 
ence. 

It  will  be  recalled  that  last  year  emphasis  was  placed  on 
I  the  absolute  necessity  for  additional  hospital  facilities,  par- 
ticularly for  neuropsychiatric  cases,  of  which  there  are  today, 
unfortunately,  no  less  than  21,000,  and  of  which  General 
Hines  teUs  us  we  must  ultimately  expect  a  total  approaching 
44,000.  If  the  construction  program  contemplated  in  this 
bill  is  carried  through,  it  will  make  possible  the  expenditure 
of  some  $12,000,000  in  the  present  year,  and  some  $17,000,000 
in  the  next  fiscal  year,  providing  an  increase  in  the  numiser 
of  beds  of  about  12.000.  To  be  exact,  it  is  anticipated  that 
we  shall  have  a  total  of  55,85«  hospital  beds  as  compared 
with  44.793  as  of  June  30  last,  and  21,216  domiciliary  beds  as 
compared  with  20,073  on  June  30  last.  Four  new  units  are 
included  in  the  program,  one  at  Reno,  one  at  Detroit,  one  at 
White  River  Junction,  and  the  fourth  either  in  Alabama  or 
Tennessee.  The  committee  questioned  General  Hines  as  to 
the  adequacy  of  this  ho^ital  program  and  was  assured  by 
him  that  in  his  judgment  it  should  be  adequate  for  all  fore- 
seeable needs  during  the  next  5  years. 

Turning  now  to  the  new  activities  carried  In  the  bill,  I  call 
attention,  Mr.  Chairman,  first,  to  the  appropriation  for  the 
Interstate  Commerce  Commission- 
Mr.  MITCHELL  of  Tennessee.  Mr.  Chairman,  will  the 
gentleman  yield  before  he  leaves  the  subject  of  hospital 
facilities? 

Mr.  WIGOLESWORTH.    Gladly. 

Mr.  MITCHELL  of  Tennessee.  I  am  pleased  to  state  that 
the  subcommittee  having  charge  of  the  location  of  a  neuro- 
psychiatric hospital  are  now  making  Investigations  in  Ten- 
nessee and  Alabama  looking  to  the  location  of  this  facility. 
They  are  on  the  ground  at  this  time  through  appointment 
by  General  Hines. 

Mr.  WIGOLESWORTH.  I  thank  the  gentleman  for  the 
information. 

In  the  item  for  the  Interstate  Commerce  Commission  the 
committee  will  find  provision  for  two  additional  activities, 
$160,000  for  air-mail  regulation  and  $1,700,000  for  motor- 
transport  regulation.  Both  of  these,  of  coxu-se,  result  from 
recent  legislation.  I  call  attention  to  the  fact  that  the 
Commission  has  decided  that  it  is  desirable,  insofar  as 
motor-traffic  regulation  is  concerned,  to  organize  an  inde- 
pendent unit  under  the  supervision  of  those  having  motcM'- 
carrler  experience,  exercising  control  over  the  hundreds  of 
thousands  of  carriers  brought  under  the  jurisdiction  of  this 
unit  through  an  extensive  field  force,  the  country-  being 
divided  into  16  districts,  the  work  being  carried  on  in  co- 
operation with  the  several  States.  The  Commission  feels 
that  the  peak  in  the  work  of  this  activity  will  be  reached 
I  almost  immediately  because  of  the  necessity  of  issuing  cer- 


1936 


CONGRESSIONAL  RECORD— HOUSE 


533 


tificates  of  public  convenience  and  because  of  the  necessity 
of  the  determination  of  tariffs. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  WIGOLESWORTH.     I  yield. 

Mr.  MARTIN  of  Colorado.  Before  he  leaves  the  subject 
of  motor-truck  transportation,  can  the  chairman  give  us 
any  explanation  of  the  very  considerable  difference  between 
the  amount  asked  by  the  Commission  and  the  sunount  al- 
lowed by  the  Budget  and  the  Appropriations  Committee? 

As  I  understand  it,  the  Commission  asked  for  $3,000,000. 
The  amount  carried  in  the  bill  is  only  $1,700,000.  Yet  the 
peak  of  the  work  will  be  reached  immediately.  I  wonder  if, 
in  the  gentleman's  (H>inion,  the  amount  carried  in  the  bill  is 
sufficient  to  meet  the  situation? 

Mr.  WIGOLESWORTH.  The  committee  did  not  feel  Jus- 
tified in  raising  the  amount.  I  may  say  to  the  gentleman 
that  in  several  cases  in  this  bill  he  will  find  that  the 
amounts  requested,  particularly  by  the  newer  activities,  have 
been  very  materially  slashed  by  the  Bureau  of  the  Budget. 

For  the  Railroad  Retirement  Board  there  is  carried  a  total 
appropriation  of  $47,645,000,  all  of  which,  with  the  exception 
of  $1,025,000,  is  for  the  ijayment  of  annuities  estimated  as 
payable  during  the  next  fiscal  year.  The  Board  estimates 
that  there  will  be  some  40.000  persons  who  may  be  expected 
to  apply  for  annuities  as  of  the  1st  of  July  next.  Annuities 
are  payable  at  the  age  of  65  or  at  the  completion  of  30  years 
of  service.  The  maximum  monthly  payment  is  $120,  one- 
half  of  that  stun  being  paid  in  the  event  of  death  to  the 
widow  or  next  of  kin.  The  Members  of  the  House  will  have 
In  mind  the  companion  tax  measure,  which  was  passed  along 
with  this  bill.  The  tax  measure  is  effective  until  February 
28,  1937.  The  Board  estimates  the  yield  from  this  tax  at 
between  $135,000,000  and  $140,000,000  and  makes  the  further 
estimate  that  if  continued  in  effect  the  receipts  from  this  tax 
should  about  balance  estimated  annuity  payments  as  of  the 
year  1950. 

I  commend  to  the  members  of  the  committee  the  testi- 
mony of  the  Federal  Power  Commission  and  the  Securities 
Exchange  Commission  for  some  idea  of  the  enormous  addi- 
tional duties  that  have  been  placed  upon  the  shoulders  of 
those  two  agencies  under  the  public-utility  holding  company 
legislation.  The  bill  carries  $1,325,000  additional  for  duties 
devolving  upon  the  Power  Commi.ssion  and  $1,223,400  addi- 
tional for  duties  devolving  upon  the  Securities  and  Exchange 
Commission. 

The  National  Labor  Relations  Bo«u-d  Is,  of  coiu-se,  another 
new  agency  provided  for  in  the  bill. 

Mr.  CONNERY.     Will  the  gentleman  yield? 

Mr.   WIGOLESWORTH.    I   yield  to  my  colleague  from 

Mr.  CONNERY.  With  reference  to  the  National  Labor 
Relations  Board,  I  understand  the  amount  allowed  by  the 
committee  is  sufficient  for  the  coming  fiscal  year.  How- 
ever. I  understand  that  unless  the  amoimt  is  raised  con- 
siderably in  the  deficiency  appropriation  bill,  the  Board  will 
not  be  able  to  function  between  now  and  July  1.  I  caSl  the 
attention  of  my  colleague  and  the  members  of  the  cwnmittee 
to  that  fact. 

Mr.  WIGGLESWORTH.  I  think  the  Board  is  one  of  the 
agencies  that  feels  It  has  been  severely  cut  at  the  hands 
of  the  Budget  Bureau. 

The  Board  as  at  present  constituted  consists  of  three 
members,  with  a  total  personnel  of  146.  functioning  thnxwh 
21  regional  offices.  Three  hundred  and  seventy-four  cases 
have  been  received  by  the  Board  since  September  14.  Of 
these  105  have  been  definitely  closed. 

The  Central  Statistical  Bureau  has  been  referred  to,  and 
I  shall  not  dwell  upon  It  at  length.  One  hundred  seventy- 
five  thousand  four  hundred  and  twenty  dollars  Is  provided 
in  the  bill.  There  Is  a  maximum  statutory  limitation  of 
$180,000.  Just  to  show  the  conditions  confronting  the 
Board.  I  call  attention  to  the  fact  that  the  testimony  hi  tills 
connection  indicates  the  existence  of  about  180  statistical 
agencies  in  Washington.  There  are  more  than  20  Federal 
agencies  engaged  in  collecting  statistical  data  pertaining  to 


electricity,  almost  identical  information  being  required  by 
a  number  of  these  agencies. 

The  testimony  indicates  that  the  Board  recognizes  "a  rap- 
idly increasing  resentment  on  the  part  of  the  public  against 
the  number  of  statitsical  inquiriies";  also  that  "a  chaotic  sit- 
uation" resulted  in  1933  from  the  discontinuance  of  long- 
established  statistical  services  under  the  Economy  Act,  while 
new  agencies,  particularly  under  the  N.  R.  A.,  were  spring- 
ing up.  proposing  to  do  with  newly  organized  forces  the 
same  sort  of  work  that  old  agencies  were  being  compelled 
to  discontinue;  also  that  the  ^oard  beUeved  at  that  time 
that  unless  coordinati<m  could  be  brought  about  "the  bur- 
den upon  resp(xidents  would  be  intolerable";  also  the  fact 
that  the  Board  has  "disagreed  violently  with  some  of  the 
philosoi^iy  of  the  Works  Progress  Administration  and  Its 
predecesscM-  M^anizatlon",  leading  to  the  disapproval  of 
jMwJects  that  "would  have  hitrassed  the  pul^c  •  •  • 
and  produced  statistics  that  qiight  have  been  worse  than 
useless." 

The  Board  cited  in  this  connection  the  placing  of  enumer- 
ators on  station  platforms  "to  Interview  commuters  going  to 
New  York  upon  their  breakfast  habits."  This  testimony.  I 
think,  gives  some  idea  of  the  maze  of  uncoordinated  effort, 
the  duplication  of  effort  In  this!  field  of  work  as  between  the 
many  Federal  agencies.  The  Board  hopes  to  contribute  to 
bringing  some  order  out  of  existing  chaos  and,  incidentally, 
to  realize  the  saving  of  substanjtial  sums  of  money. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  WIGGLESWORTH.  I  yield  to  the  gentleman  from 
Pennsylvania. 

Mr.  RICH.  There  was  sometiiing  suggested  this  morning 
I  should  Uke  to  comment  upon. ;  If  the  Statistical  Board  had 
the  power  to  eliminate  a  lot  of  this  duplication,  it  would  ac- 
complish a  whole  lot  more  in  doing  away  with  the  work  that 
one  department  Is  doing  In  dutdlcation  of  that  of  another. 
Does  the  gentleman  not  believe  It  would  be  wise  for  Con- 
gress to  adopt  the  policy  of  giving  this  Board  the  power  to 
make  these  adjustments? 

Mr.  WIGGLESWORTH.  I  think  the  Board  should  be 
given  a  chance  to  see  what  It  csan  do.  I  think  it  has  paved 
the  way  for  helpful  action,  and,  for  my  part.  I  am  willing 
to  give  it  a  chance.  It  is  confitonted  by  a  chaotic  sltuatioo, 
and  I  hope  it  may  accomplish  something  of  real  value. 

One  other  new  activity  has  been  referred  to,  and  that  is 
the  Federal  Register  set  up  as  a  branch  of  Ttvt  National 
Archives.  The  Members  of  the  House  are  familiar  with  the 
impossible  situatiai  which  tuts  arisen  during  the  past  34 
months  as  a  result  of  the  Issuance  and  cancelation  of 
Executive  orders,  proclamations,  rules,  and  regulations  by  this 
and  that  Executive  agency,  hjaving  the  force  of  law,  as  a 
result  of  authority  ddegated  or  surrendered  by  the  Congress. 
It  has  been  impossible  to  knowiwhat  orders  have  been  issued, 
what  orders  have  been  withdra«m,  or  where  to  find  applicable 
orders.  It  Is  the  aim  of  this  n^w  activity,  as  I  understand  it. 
to  collect,  compile,  and  publish  all  orders,  rules,  regulations, 
and  other  documents  of  thl$  kind  having  general  appU- 
cabiUty. 

ITie  pul^cation  Is  to  be  mftde  first  through  a  daily  reg- 
ister which  It  Is  planned  to  pviblish  about  five  times  a  week; 
and,  second,  through  a  supplement  which  it  is  estimated  will 
require  from  10  to  20  volume.  The  purpose  is  to  provide 
in  this  way  a  register  which  n>ay  be  turned  to  and  used  as  a 
reference  boc*  Just  as  the  volumes  containing  the  laws 
enacted  by  the  Congress  are  used  today.  It  is  hoped  in  this 
way  to  mitigate  to  some  exteht  the  trials  of  government  by 
Executive  order  by  which  we  have  been  confronted  during 
the  last  3  years. 

Mr.  RICH.    Mr.  Chairman^  will  the  gentieman  yield  for  a 

question?  j 

Mr.  WIGGLESWORTH.     t  yield. 

Mr.  RICH.  When  the  gentleman  started  his  discourse 
this  afternoon  he  stated  thert  was  an  increase  in  this  biU  of 
$127,000,000  in  the  22  lt«ns  Which  it  carries,  but  the  report 
states  the  increase  Is  $74,509)747. 

Mr  WIGOLESWORTH.  U  the  gentieman  will  add  to  this 
figure  the  amount  of  $47,600JD00,  or  thereabouts,  appearing 
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as  a  sarin*  realised  by  the  committee,  but  In  fact  a  savlnf 
through  the  medium  of  reappropriaUon  of  unexpended  baJ«- 
ances.  he  will  arrive  at  the  approximate  total  which  is  made 
available  through  the  medium  of  this  bill. 

Mr.  RICH.  Does  not  the  gentleman  think  In  enlightening 
the  Members  of  the  Congress  these  savings  taken  from  othet 
appropriaUons  should  be  included  in  the  totals,  so  we  woul^i 
be  properly  informed  of  the  total  amount  of  increases  in  the 
appropriations  of  the  departments  from  one  year  to  another? 

Mr.  WIQOLESWORTH.  I  think  the  committee  has  beefi 
▼ery  frank  as  to  what  the  savings  actually  are.  The  chairh 
man  made  it  very  clear  in  his  remarks. 

Mr.  RICH.  I  should  also  like  to  ask  the  gentleman  this 
question:  In  the  last  several  years  when  we  had  the  reponjs 
of  the  Appropriations  Committee  on  these  various  departt- 
ment  bills,  we  have  found  out  that  funds  have  been  delegated 
from  various  chftnryU  and  reapiM-oprlated  to  the  various  de- 
partments. Does  the  gentleman  now  know  whether  funds  of 
the  Federal  Government  from  any  other  source  are  going  to 
be  applicable  to  these  bureaus  and  establishments  duriqg 
the  year  1937? 

Mr.  WIOOLJBSWORTH.  I  cannot  assure  the  gentleman. 
at  course,  as  to  the  future.  I  can  say.  however,  that  trie 
committee  has  endeavored,  consistently,  to  check  up  on  eadh 
and  every  activity  appearing  before  it  as  to  funds  which  it  h4s 
received  In  the  past,  and  the  gentleman  will  find  a  statement 
by  each  agency  as  to  what  funds.  If  any.  have  been  receive 
from  emergency  appropriations. 

(Here  the  gavel  fell.]  I 

Mr.  WIOOLESWORTH.  Mr.  Chairman,  I  yield  myself  ap 
additional  20  minutes. 

Mr.  DONDKRO.  Mr.  Chairman,  will  the  gentl^nan  yield 
for  a  question?  I 

Mr.  WIOOLESWORTH.  Yes:  I  am  i^ad  to  yield  to  tlie 
gentleman  from  Michigan. 

Mr.  DONDERO.  Can  the  gentleman  tell  the  House  how 
much  more  the  present  bill  carries  by  way  of  appropriatiop 
than  the  bill  of  last  year? 

Mr.  WIOOLESWORTH.  I  stated  at  the  outset  of  my  re- 
marks that  the  total  amounts  to  approximately  $127,000,000. 
explained  in  part  by  the  direct  cost  of  additional  activltias. 
In  part  by  tbetr  indirect  cost,  and  in  part  by  an  increase  tn 
the  item  for  the  Veterans'  Administration.  i 

I  want  to  say  a  word  about  the  indirect  cost  of  some  0f 
these  new  activities,  because  I  think  that  a  glance  at  the 
appropriations  for  such  agencies  as  the  Oeneral  Accountii)g 
OfBce.  the  Civil  Service  Commissicm,  and  the  Employees' 
Cofnpenaatioa  Commission  makes  this  indirect  cost  very 
apparent. 

Let  us  take  the  Oeneral  Accounting  Office  just  for  a  mo- 
ment. Toa  will  find  a  total  appropriation  of  over  $5,300,000. 
or  an  increase  of  over  $336,000.  as  compared  with  the  pre$- 
ent  fiscal  year.  This  appropriation  takes  care  of  a  force  pi 
about  3.400  emjrioyees:  but  in  addition  to  this  amount  thefe 
is  the  sum  of  approximately  $3,000,000  provided  out  of  em^- 
gency  funds  taking  care  ot  a  further  force  of  1.700  employees 
on  a  temporary  status.  Some  idea  of  the  increase  in  wo4k 
devolving  upon  this  OfBce  Is  found.  I  think,  in  the  fact  th$t 
normally,  before  this  administraticm.  the  Office  was  called 
upon  to  audit  about  31.000.000  checks  each  year.  This  nun|- 
ber  has  now  risen  to  about  90,000,000;  and  in  addition  to  th|s 
the  Office  testifies  that  there  are  from  7.000.000  to  8,000.000 
checks  eadh  month  coming  in  in  respect  ot  the  $4,800,000,000 
Ktmp-sum  appropriation  made  available  to  the  President 
during  the  last  session.  The  testimooy  indicates  that  evQn 
If  there  should  be  curtailment  in  the  spmding  activities  #f 
the  departments  and  agencies  during  the  fiscal  year  1937  tl|e 
effect  would  not  be  felt  by  the  Oeneral  Accounting  Office  f ^r 
at  least  a  year  thereafter.    I  quote  from  the  testimoDy: 

There  is  only  one  ray  of  hope — that  ageiieiee  may  beeome  mat* 
profleleiit  wjoA  tbus  m&ke  oar  work  leas  dliBcolt.  •  *  •  As  y^t. 
bowww.  tliBre  ttma  been  littie  to  iwtuj  encoan^aawnt  in  Ui|ls 
rafard. 

I^jr  the  Civil  Service  Conunlasloii.  Members  wfD  ttad  \  a 
total  approivlatlon  at  $4S.885.000.  an  increase  of  abo<it 
$6.3SM00.    or  this  sum  $6,050,000  is  in  respect  d  the  dvt- 


service  retirement  fund,  resulting,  in  large  measure,  from 
work  in  connection  with  the  30-year  retirement  law. 

For  the  Federal  Employees'  Compensation  Comirussloii 
the  bill  provides  an  appropriation  of  about  $5,300.000 — 
$4,750,000  being  for  the  employees'  ccanpensation  fund,  a;i 
increase  of  half  a  million  dollars  over  the  present  fiscal 
yesur.  The  increase,  of  course,  is  the  result  of  the  increasc-d 
number  (rf  civil  employees  in  Federal  agencies,  includirig 
administrative  personnel  for  relief  agencies. 

The  Commission  reports  34.325  compensation  cases,  an 
increase  erf  25  percent  during  the  fiscal  year  1935. 

I  want  to  emphasize  that  this  is  only  a  beginning  insofnr 
as  compensation  cases  are  concerned.  In  addition  to  the 
nnployees'  compensation  fund  there  are  three  ^)ecial  fimds 
set  aside  applicrble  respectively  to  the  C.  W.  A.,  the  C.  C.  C, 
and  the  W.  P.  A.  workers. 

Eleven  million  dollars  is  available  for  the  C.  W.  A.  workei-s. 
There  have  been  168.855  cases,  with  expenditures  to  date  of 
about  $4,000,000,  and  an  estimated  total  of  $28,000,000. 

For  the  C.  C.  C.  there  is  a  fund  of  $5,200,000  available. 
There  have  been  reported  to  date  16.797  cases,  with  a  total 
expenditiire  of  $300,000. 

The  W.  P.  A.  fund  is  $28,000,000.  A  supplemental  esti- 
mate will  be  submitted  in  this  connection.  Between  450  and 
500  apf^cations  for  compensation  are  being  received  each 
day. 

Mr.  BOLTON.     Will  the  gentleman  yield? 

Mr.  WIOOLESWORTH.     I  yield. 

Mr.  BOLTON.  Those  are  for  compensaticm  alone.  Will 
the  gentleman  call  attention  to  the  fact  that  medical  treat- 
ment is  also  given  the  W.  P.  A.  and  the  C.  C.  C.  workers. 
in  addition  to  the  compensation  fund,  which  means  an 
expenditure  of  millions  of  dollars. 

Mr.  WIOOLESWORTH.  That  is  correct.  The  additional 
cost  is,  ot  course,  impossible  to  estimate. 

Mr.  OIFFORD.     Will  the  gentleman  yield? 

Mr.  WIOOLESWORTH.     I  yield. 

Mr.  OIFFORD.  I  was  hoping  that  the  gentleman  would 
go  into  the  Securities  and  Exchange  Commission  as  to  the 
indirect  cost.  I  presiune  there  was  no  estimate  made  before 
the  committee  as  to  the  indirect  cost  to  the  people  of  tli© 
country. 

I  thought  when  the  gentleman  talked  about  indirect  costs, 
that  probably  it  might  be  a  matter  of  some  interest. 

From  the  testimony  offered — and  I  read  the  hearings  m 
entirety — it  seems  to  me  many  pertinent  questions  were  not 
asked  by  the  committee.  Now,  I  wish  to  ask  if  the  type  of 
reports  for  purposes  of  registration  that  are  required  are 
not  proving  very  costly  to  the  corporations  and  individuab? 

Mr.  WIOOLESWORTH.  I  was  not  attempting  to  cover 
the  whole  field  of  indirect  cost  but  merely  to  state  tv?o 
or  three  instances  where  it  seemed  to  me  to  be  obvious. 

Mr.  OIFFORD.  What  I  wanted  to  bring  out  is  this:  It 
has  constantly  been  stressed  that  when  we  placed  these  new 
activities  with  power  to  make  corporations  or  individuais 
make  Just  the  exact  statement  the  particular  activity  re- 
quired, it  is  very  costly  to  the  particular  company.  Talte 
the  Income  tax.  It  costs  the  people  of  the  United  Stat(;s 
$400,000,000  to  make  returns  and  recover  taxes  illegally 
collected.  In  every  instance  when  we  add  to  these  activ- 
ities I  would  like  to  see  real  Justification  and  results  from 
such  activities.  I  should  like  to  know  whether  it  has  been 
a  deterrent,  whether  registrations  to  date  have  been  asked  for 
Just  for  the  sake  of  refinancing  at  present  low  rates  of 
interest,  and  why  new  activities  fear  to  register. 

I  see  the  chairman  of  the  Committee  on  Interstate  and 
Foreign  Commerce  present.  I  want  to  know  whether  I  am 
correct  in  my  supposition.  The  registrations  for  new  busi- 
ness and  new  activities  have  been  extremely  small — $30,- 
000.000  out  of  a  iHllion  and  a  quarter  the  first  6  months  of 
1935.  as  I  recall  it,  and  before  that  even  less.  The  Appro- 
priatioos  Committee  is  the  only  committee  having  oppor- 
tunity to  question  the  Commission.  I  am  interested.  I  am 
on  the  Committee  on  Expenditures.  We  caimot  get  a  sin- 
gle activity  of  the  Government  before  my  comnuttee  to  a^k 
thf*"  to  Justify  their  expenditures,  and  that  is  why  I  have 
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asked  these  general  questions  of  this  committee.  When  you 
are  appropriating  this  money  they  should  justify  their  ac- 
tivities. The  gentleman  will  pardon  me.  but  that  is  not  a 
criticism  of  his  committee.  But  this  is  the  information 
we  desire. 
Mr.  TABER.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  WIOOLESWORTH.     Yes. 

Mr.  TABER.  I  wonder  If  the  gentleman  can  tell  us  any- 
thing about  the  number  of  employees  assigned  from  different 
bureaus  and  departments  to  other  bureaus  and  departments 
in  this  bill.  For  instance.  I  know  that  there  is  a  very  large 
amount  of  that  sort  of  thing  going  on,  and  it  makes  It 
almost  impossible  for  the  congressional  committees  to  tell 
what  is  going  on  in  these  executive  bureaus  and  depart- 
ments if  we  do  not  know  just  how  many  employees  are  paid 
out  of  particular  funds,  who  are  doing  work  in  these  diffw- 
ent  bureaus  and  independent  offices. 

Mr.  WIOOLESWORTH.  It  is  difficult  to  answer  that 
question  in  a  general  way.  I  think  there  has  been  some 
of  that  which  has  been  reflected  in  the  bill,  but,  on  the 
other  hand,  the  committee  has  tried  to  check  up  in  each 
instance.  I  recall  that  certain  of  those  carried  on  the  rolls 
of  the  National  Recovery  Administration,  for  instance,  were 
made  available,  I  think,  to  the  Trade  Commission,  and,  of 
course,  a  great  many  temporary  employees  have  been  made 
available  in  some  instances  out  of  emergency  ftmds. 

Mr.  RAYBURN.    Mr.  Chairman,  will  the  gentleman  3^eld? 

Mr.  WIOOLESWORTH.     Yes. 

Mr.  RAYBURN.  Noting  the  interrogation  of  the  gentle- 
man from  Massachusetts  [Mr.  Oittord]  with  reference  to 
the  Securities  Commission  and  the  administration  of  the 
Securities  Act.  it  has  been  my  definite  impression  for  the 
last  18  months  that  whatever  the  gentleman  calls  the  bur- 
dens placed  upon  companies  that  desire  to  float  a  new 
issue  of  securities,  it  has  not  been  deterred  by  the  act.  I 
am  speaking  of  those  companies  of  the  better  tjTpe.  Of 
course,  there  are  companies  in  the  country  that  in  the  past, 
without  the  people  knowing  the  facts  called  for  In  these 
questionnaires,  have  issued  securities  and  sold  them  to  the 
public  that  were  practically  entirely  worthless.  I  call  the 
gentleman's  attention  to  this  fact.  During  the  years  from 
1922  to  1932  there  were  issued  in  this  country  by  various 
corporations  $50,000,000,000  in  new  securities. 

The  Department  of  Commerce,  over  which  Mr.  Hoover 
presided  for  8  years,  made  an  investigation  of  those  securities 
and  gave  it  as  his  deUberate  Judgment  that  $25,000,000,000 
of  those  were  not  worth  the  paper  on  which  they  were  writ- 
ten. It  was  to  discourage  things  of  that  sort  that  the  securi- 
ties act  was  passed,  and  that  called  for  the  facts  with  refer- 
ence to  a  company,  its  financial  condition,  its  history,  its 
prospects,  and  so  forth,  so  that  the  Commission,  if  an  iiujulr- 
ing  prospective  Investor  asked  the  question,  could  give  him 
the  facts  with  reference  to  that  company.  The  securities 
act  was  not  passed  to  stop  or  prohibit  a  company  from  issu- 
ing securities  and  it  does  not  do  that.  It  simply  says  that 
in  order  to  float  their  securities  in  interstate  commerce  they 
must  register  with  the  Securities  and  Exchange  Conunission 
and  give  all  the  facts  that  that  Commission  asks  for. 

Mr.  OIPTORD.  Does  the  gentleman  recall  the  company 
that  I  have  just  referred  to  which  was  put  to  an  expense  of  a 
million  dollars  to  do  that — a  very  respectable  company? 

Mr.  RAYBURN.  It  was  a  far-flung  company,  which,  as  I 
remember,  had  not  had  an  audit  or  made  an  accounting  to 
its  stockholders  for  more  than  10  years.  It  was  a  far-flung 
company.  It  owned  businesses  in  many  States  of  the  Union, 
and  in  my  opinion  the  Securities  Commission  did,  not  only 
that  company  but  all  of  its  stockholders,  a  very  great  favor  in 
bringing  its  business  up  to  date. 

Mr.  OIFFORD.  Will  the  gentleman  yield  that  I  may  put 
one  more  question? 

Mr.  WIOOLESWORTH.  I  am  always  glad  to  yield  to  my 
colleague  from  Massachusetts. 

Mr.  OIFFORD.  This  is  an  important  matter.  The  Com- 
mission appeared  before  the  gentleman's  committee  and 
justified  their  existence  by  telling  how  many  crooked  stock- 
brokers they  closed  out  of  business  in  Boston,  but  I  can  get 


the  figures,  I  think  I  have  them  partially.  Does  the  gentle- 
man from  Texas  [Mr.  RAvtuRM]  not  know  that  very  few 
registrations  have  been  made  before  that  Commission  for 
new  activities?  j 

Why  is  it?  Has  this  proved  a  deterrent  and  an  expensive 
proposition,  and  has  it  Justified  putting  out  of  business  a 
few  crooked  stock  brokers? 

Mr.  RAYBURN.  Not  at  all,  for  the  reason  that  the  gen- 
tleman must  know  the  country  has  not  been  in  shape  to 
launch  new  business.  It  hsis  been  difficult  enough  to  refi- 
nance the  business  we  have,  tmd  a  great  deal  of  that  has  not 
been  refinanced.  What  we  try  to  do  in  this  act,  and  I  hope 
the  gentleman  from  Massachusetts  will  pard<xx  me,  so  far  as 
I  am  concerned,  with  this  statement  I  am  through — what  we 
tried  to  do  in  this  act  and  in  the  administration  of  it  was  to 
hold  up  the  good  company  ithat  has  not  in  the  past  issued 
spurious  securities,  that  has  conducted  a  good  business.  In 
other  words,  we  tried  to  take  the  desperado  out  of  business, 
who  in  the  past  has  been  disgracing  the  man  who  tried  in 
the  same  line  of  business  to  do  a  decent,  high  type  and  fair 
type  of  business. 

Mr.  OIFFORD.  Closing  my  remarks.  Mr.  Chairman 
[laughter],  if,  to  catch  a  fefw  crooks,  this  enormous  expense 
and  this  real  deterrent  to  business  is  justified  we  should  be 
informed.  The  gentleman  speaks  about  this  not  being  a 
good  time  to  launch  new  business.  There  has  not  been  any 
degree  of  confidence  In  launching  new  business.  We  insist 
that  this  has  been  a  deterrent  to  new  business. 

Mr.  RAYBURN.  Of  coilrse,  I  deny  that  it  has  been  a 
deterrent  to  the  proper  kind  of  business. 

Mr.  OIFFORD.  Of  couise.  I  am  wrong  [laughter],  but 
I  think  these  questions  might  bring  some  results,  and  I 
again  ask  why  we  are  appropriating  all  this  money  simi^ 
to  catch  a  few  crooks  in  Boston. 

The  CHATPMAS.  The  time  of  the  gentleman  from  Mas- 
sachusetts I  Mr.  T^'iGCLBswoitTHl  has  expired. 

Mr.  WIOOLESWORTH.  Mr.  Chairman,  under  the  rules 
of  the  House  I  have  only  a  few  minutes  left.  I  wonder  if 
I  may  have  the  same  privilege  as  the  gentleman  from  Vir- 
ginia (Mr.  WoodrumI  and  ask  unanimous  consent  to  proceed 
until  my  remarks  are  concluded. 

The  CHAIRMAN.  Without  objection,  the  gentleman  may 
proceed.  | 

There  was  no  objection.  : 

Mr.  TREADWAY.  Will!  the  gentleman  yield  for  one  fur- 
ther inquiry?  ' 

Mr.  WIOOLESWORTH.;    I  yield. 

Mr.  TREADWAY.  I  stiould  Uke  to  caU  the  gentleman's 
attention  to  the  aiTpropriation  made  in  this  bill  for  the 
maintenance  of  tlie  Tariff-  Commission  in  the  sum  of  $941.- 
000.  In  the  hearings  I  (|o  not  find  any  reference  to  how 
that  is  divided,  but  I  doi  find  a  table  on  page  16  of  the 
committee's  report  showlrig  the  reciprocal  trade  agreement 
amendment  to  the  Tariff;  Act  of  1930,  wherein  $178,000  is 
set  aside  out  ot  the  $9^,000  for  reciprocal-trade  agree- 
ments. May  I  ask  the  gtntleman  whether  in  the  Organic 
Act  establishing  the  TarijET  Commission,  there  is  any  pro- 
vision for  an  apiiroprtatibn  of  that  sort,  in  order  to  give 
the  Department  of  State  the  power  to  Investigate  reciprocal- 
trade  agreements,  so-called?  I  personally  do  not  see  why 
that  item  should  be  included  in  the  needs  of  the  Tariff 
Commission  for  the  purpofee  for  which  we  suppose  the  Tariff 
Commission  acts. 

Mr.  WIOOLESWORTH^  I  will  say  to  my  colleague  that  I 
cannot  answer  his  question  as  to  the  organic  act  establishing 
the  Tariff  Ccmimission.  %  am  informed  that  the  gentleman 
Is  correct  in  stating  that  1  the  sum  of  $178,000  was  allocated 
by  the  Bureau  of  the  Badget  for  reciprocal -tariff  work  in 
determining  the  total  appropriation  fcM-  the  Tariff  Com- 
mission. < 

Mr.  TREADWAY.  The  gentleman  makes  a  very  Illuminat- 
ing reply.  May  I  ask  the  gentleman's  opinion  as  to  the  value 
of  the  work  dcme  by  th^  Tariff  Commission  in  looking  up 
reciprocal  trade  treaty  mjatters? 

Mr.  WIOGLESWORTfi.  I  had  intended  to  go  into  that 
before  concluding  my  remarks,  if  allowed  to  conclude  them. 
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I  may  say.  however,  that  In  my  Judgment  the  value  of  ti^e 
work  done  by  the  CommissiMi  in  this  coonectlcxi  has  certainly 
not  been  established  by  the  testimony  before  the  subcoct- 
mittee. 

I  do  not  want  to  presume  on  the  time  of  the  Members 
unduly,  but  I  do  want  to  make  three  or  four  observations  Of 
a  general  character  before  concluding  my  reBoarks, 

The  first  observaticm  I  would  make  Is  this:  Yesterday  my 
colleague  from  Massachusetts,  Mr.  ComrntT.  introduced  a 
resolution  of  investigation  with  reference  to  the  work  of  tll»e 
Federal  Communications  Commission.  I  was  particularly  in- 
terested in  this  resolution  and  in  the  remarks  which  tfte 
gentleman  mxule  in  connection  with  it,  because  it  seems  to  Ete 
that  our  minds  have  been  running  along  similar  lines  In  ttajis 
connectiOTi.  As  a  maXter  of  fact,  'inder  date  of  January  4. 
as  a  result  of  the  hearings  and  deveiopmmts  incident  to  tho$e 
hearings.  I  addressed  a  letter  of  inquiry  to  the  Communica- 
tions Commission.  I  have  just  received  a  reirfy  to  that  letter. 
Under  the  authority  already  acccHtied  me,  in  view  of  Ut»e 
interest  of  the  matter  at  this  time.  I  sbail  insert  at  this  poiht 
in  my  remarks  a  copy  of  my  letter  and  the  reply. 

Jahitakt  4.  1936.1 
Hon.  A.  8.  Pbaix. 

Chairman  FedenU   ComtnitnictUUms  Committkm.  { 

Washinffton.  D.  C. 

DcAi  Ml  CRAnMAJf:  With  further  reference  to  your  testtmoby 
before  the  >uboommittee  on  apprcpiiattons  far  the  Independetit 
olBces.  &nd  Ln  light  of  questlona  raised  since  that  time,  I  sho^^ 
appreciate  It  if  you  would  be  good  enough  to  f\imlah  me  w^Ui 
answers  to  the  following  questions: 

I.  How  many  of  the  hlgh-powere<t  cletf -channel  radio  stations 
(about  40  in  number.  I  believe)  are  owned  or  opomted  by  th<^ 
Independent  erf  and  not  aillliated  with  any  of  the  three  ina|or 
networks?  i 

a.  To  what  extent  evening  time,  between  8  and  10,  has  b*^ 
sold  during  the  past  year  to  agencies  acting  for  national  adver- 
tisers? 

3.  The  extent  erf  control,  if  any.  exercised  by  your  Commission 
over  leases  or  assignments  by  licensed  stations. 

4.  The  foundation,  if  any.  for  the  assertion  that  licensed  stia- 
tlons  have  in  fact  coocluded  leases  for  long  periods  at  time  (5  to 
10  years,  for  example)?  J 

5.  The  foundation.  If  any.  for  the  assertion  that  one  llcer|se 
was  issued  without  cost  to  the  licensee,  the  licensee  with  or  with- 
out approval  of  your  Coaimlsslon  having  coocliided  a  10-y^ar 
lease   calling   for   a  payment   erf  several   million  dollars?  i 

6  Extent  to  which  leases  by  licensees^  when  approved  by  your 
OommlsKion.  are  a  matter  of  public  recortr  and  open  to  tnspectlofi? 

7  Whether  or  not  It  Is  the  Intent  of  your  Commission  to  gfve 
any  further  consideration  to  the  petition  addressed  to  you  under 
date  of  April  5.  1S35.  bearing  the  signatures  of  16  Members  of  t^e 
House  of  Representatives  in  the  light  of  affidavits  said  to  halve 
been  Oled  with  your  Commission. 

8.  Whether  or  not  In  such  inquiry  as  was  made  In  this  connec- 
tion the  parties  or  any  one  of  them  making  the  affidavits  referHed 
to  were  examined  and.  if  not.  the  reasons  for  nonexamlnatlon. 

•.  Whether  or  not  your  Commission  has  ever  ascertained  h^w 
the  trade  publication.  Broadcasting,  happened  to  publish  on  |or 
about  May  1.  1935.  the  statement  in  regard  to  the  activities  at  the 
Commisalon  in  this  connection.  ^ 

10.  The  basis  for  revoking  or  refusing  to  renew  the  Ucense  of  the 
lleyer  Broadcasting  Co 

II.  The  steps  taken  by  your  Commission.  If  any.  to  secure  com- 
pliance with  "cease  and  desist  orders"  issued  by  the  Federal  Tratte 
Commission.  [ 

12  In  what  Instances,  If  any.  has  oompllance  proved  difficult  or 
impossible. 

13  The  foundatloD.  if  any.  for  the  sastitluu  that  In  at  least  ope 
Inwanre  23  month*  have  elapsed  before  Anal  brtefs  are  present^ 
after  case  is  before  your  Commission. 

14  The  length  at  time  that  your  Commission  baa  had  under 
consideration  the  question  of  tasulng  an  additional  license  to  the 
Shepard  Broadcasting  Co.  or  one  of  Its  substdlartaa. 

1&  A  list  of  radiO  stations  owned,  controlled,  or  operated  by 
the  Shepard  Broadcasting  Co  in  New  Knglanri  and  ttie  percentage 
which  those  In  MasachtiaetU  bear  to  the  total  numlier  in 
Maaaachuartu. 

An  early  response  would  be  greatly  appreciated. 
Sincerely  yours. 


CoMMTTincaTioits  OoMioasxoM. 
Wuhtngton.'J).  C.  January  13,  1936^ 
Hon.  BscBABO  B.  WisouBwoeTB. 

House  of  Repreaentatives,   Washinffton,  D.  C. 
IfT  Dbab  CoMOBsasMAM:  In  response  to  your  letter  of  Januar]|4. 
19M,  there  are  presented  herewith  azMwexa  to  yo\ir  questkmslaa 
follows :  I 

(1)  Five  high-powered,  clear-channel  radio  staUons  are  owiled 
or  operated  by  thoee  Indepetulent  of,  and  not  ifllTln*^  with,  aby 
of  the  three  ina)or  networka.  ! 


(2)  The  records  of  the  Commission  do  not  disclose  to  what  ex- 
tent evening  time  between  8  and  10  has  been  sold  during  n.he 
past  year  to  agencies  acting  for  national  advertisers,  and  I  tim, 
therefore,    unable    to    give    you    this    Information. 

(3)  Section  310  (b)  of  the  Communications  Act  of  1*34 
provides: 

"The  station  Ucense  required  hereby,  the  frequencies  axithor- 
ized  to  be  used  by  the  licensee,  and  the  rights  therein  granted 
shall  not  he  transfernKl.  assigned,  or  in  any  manner  either  vol- 
untarily or  involuntarily  disposed  of.  or  indirectly  by  transfer  of 
control  of  any  corponition  holding  such  license,  to  any  person, 
unless  the  Commission  shall,  after  securing  full  information,  de- 
cide that  said  transfer  is  in  the  public  interest,  and  shaU  give 
Its  consent  in  writing." 

Pursuant  to  this  section,  the  Commission  has  promulgated  its 
rule  no.   103.18.  which  provides: 

"An  application  for  consent  to  assignment  of  a  construction 
permit  or  license,  or  for  consent  to  transfer  of  control  of  a  cor- 
poration liolding  a  construction  permit  or  Ucense.  shall  be  filed 
with  the  Commission  at  least  60  days  prlOT  to  the  contemplated 
effective  date  of  assignment  or  transfer  of  control. 

"If  the  assignment  of  property  of  a  statical,  or  transfer  of  control 
of  a  licensee  corporation  is  volimtary,  the  appropriate  application 
shall  be  fuUy  executed  by  both  assignor  and  assignee  and.  if 
involuntary,  by  assignee  only. 

"In  support  of  each  such  appUcatlon  affecting  a  radio  station 
there  shaU  be  submitted  under  oath  or  affirmation,  Ln  addition  to 
the  information  required  by  the  forms  furnished  by  the  Commis- 
sion, in  properly  marked  exhibits,  the  foUowlng  Lnfonnation: 

"A.  If  the  application  is  for  transfer  of  license: 

"(1)  A  complete  detailed  Ust  of  all  the  items  of  property  nnd 
assets  of  the  station,  including  intangibles;  real  property  mtist  be 
listed  separately  showing  t>oth  the  bmidlngs  and  land.  If  no 
real  property  is  involved,  applicant  must  so  state. 

"(2)  A  similar  list  showing  with  reference  to  the  items  of  prop- 
erty and  assets  given:  (a)  The  original  cost  to  the  licensee,  when 
and  from  whom  purchased;  (b)  the  present  depreciated  value  and 
method  of  computing  depreciation,  and  the  replacement  value  and 
method  of  determining  same. 

This  information  may  be  given  on  one  sheet  in  dlfTerent  ccrfum ns, 
and  the  total  of  each  column  must  be  given.  Applicant  must 
show  the  latest  tax  assessed  value,  separately  of  buUdings  and 
land,  together  with  the  date  of  assessment.  If  the  real  estate  lias 
not  been  recently  assessed  or  has  not  been  assessed  at  full  value, 
applicant  must  submit  a  report  of  independent  appraisal  of  the 
realty,  showing  date  said  assessment  was  made,  together  with  the 
name  of  the  assessor. 

"(3)  A  proflt-and-loss  statement  of  the  assignor  showing  re- 
ceipts and  disbursements  in  detail  and  also  profit  or  loss  for  a 
period  of  6  months  preceding  the  filing  of  the  application; 

"(4)  A  financial  statement  of  the  assignee  showing  in  detail  the 
items  of  assets  and  UabUltles  and  assignee's  financial  abiUty  to 
continue  the  operation  of  the  station  In  the  public  interest,  to- 
gether with  the  date  of  said  statement. 

"(5)  Where  the  assignment  is  voluntary,  an  executed  copy  of 
the  contract  or  lease  agreenxent  which  miist  provide  (a)  that 
assignee  shall  have  complete  control  of  the  station,  its  equipment 
and  operation,  including  unlimited  supervision  of  program^  to  be 
broadcast:  (b)  transfer  shall  he  subject  to  the  consent  of  the 
Commission;  and  (c)  the  price,  whether  paid  or  promised,  and  all 
the  terms  and  conditions  of  the  proposed  sale  or  transfer. 

"(6)  Where  assignment  of  property  of  the  station  is  involuntary, 
a  certified  eopy  of  the  court  order  or  other  legal  instrument  eff«-rt- 
Ing  the  transfer,  showing  all  the  terms  and  conditions  under 
which  the  transfer  is  made,  including  the  consideration  thereCn*. 

"(7)  A  copy  of  the  articles  of  Incorporation  of  the  assignee,  ii  a 
corporation,  showing  Its  power  to  engage  Ln  radio  broadcasting. 
certified  by  the  secretary  of  state  of  the  State  in  which  the  iis- 
slgnee  Is  incorporated. 

"(8)  A  Ust  of  names.  natlonaUtles.  and  addresses  of  Incorpcra- 
U»»,  directors,  and  officers,  and  of  all  stockholders  owning  5  percent 
or  more  of  the  stock  of  said  assignee  corporation  and  all  corpci'a- 
tlons  controUlng  said  assignee. 

"(9)  Applicants  for  the  CommlsHl<xi's  consent  to  the  transfer  of 
a  license  from  one  licensee  to  another  must  join  In  a  statement 
under  oath  as  to  whether  there  are  contracts,  agreements,  or  un- 
derstandings (other  than  the  one  submitted  under  subparagraph  9 
above),  whether  written  or  oral,  which  may  in  any  wise  affect  or 
concern  the  transfer  contemplated,  the  financial  arrangements 
between  ttie  parties,  the  equipment  of  the  station,  or  tu  operation 
or  supcrrlslon.  If  there  are  no  ruch  contracu  or  understand liigs, 
the  statement  should  clearly  evidence  this  fact;  if  there  are  any 
such  contracts,  full  and  complete  copies  there<rf  properly  executed 
must  be  submitted.  Action  wlU  not  be  liad  on  any  such  applica- 
tion untU  this  information  is  ftilly  suppUed. 

"B.  If  the  application  is  tor  transfer  of  control  of  a  Ucensee 
corporation : 

"(1)  A  complete  detailed  list  of  all  the  items  of  property  and 
assets  of  the  station.  Including  Intangibles. 

"Real  property  must  be  listed  separately,  shoving  both  the  build- 
ings and  land.  If  no  real  property  is  Involved,  applicant  must  so 
state. 

"(S)  A  similar  list  showing  with  reference  to  the  items  erf  prop- 
erty and  assets  given:  (a)  The  original  cost  to  the  licensee,  when 
and  from  whom  purchased;  (b)  the  present  depreciated  value  and 
method  of  computing  depreciation,  and  the  replacement  value  and 
method  of  determining  same. 
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"This  information  may  be  given  on  one  sheet  in  different  c<^- 
umns.  and  the  total  of  each  column  must  t>e  given.  Applicant 
must  show  the  latest  tax  assessed  value,  separately  of  buildings 
and  land,  together  with  the  date  of  assessment.  If  the  real  estate 
has  not  been  recently  assessed  or  has  not  been  assessed  at  full 
value.  appUcant  must  subnxlt  a  report  of  independent  appraisal 
of  the  realty,  showing  date  said  assessment  was  made,  together 
with  the  name  of  the  assessor. 

"(3)  A  financial  statement  of  the  Ucensee  corporation,  control 
of  which  is  to  l>e  transferred,  showing  in  detail  the  items  of 
assets  and  liabilities,  together  with  the  date  of  said  statement. 

"(4)  A  profit-and-loss  statement  of  said  licensee  corporation 
showing  the  receipts  and  disbursements  in  detail  and  also  profit 
or  loss  for  a  period  of  6  months  preceding  the  fiUng  of  the 
application. 

"(5)  If  control  of  the  Ucensee  corporation  is  to  l>e  transferred 
by  contract,  a  fully  executed  copy  thereof,  showing  the  date  and  ail 
the  terms  and  conditions,  including  the  exact  consideration  paid 
or  promised,  with  a  condition  that  the  transfer  be  subject  to  the 
consent  of  the  Commla:ilon. 

"(6)  If  control  of  said  licensee  corporation  is  to  be  transferred 
by  Involuntary  means,  a  certified  copy  of  the  court  order  or  other 
legal  instrument  affecting  the  transfer  of  control,  showing  aU  the 
terms  and  conditions  thereof.  Including  the  consideration  therefor. 

"(7)  If  control  Ls  to  be  transferred  to  a  corporation,  a  copy  of 
the  articles  of  Incorporation,  properly  certified  by  the  secretary  of 
state  of  the  State  in  which  the  corporation  is  Incorporated; 

"(8)  A  list  of  names,  nationalities,  and  addresses  of  incorpora- 
tors, directors,  and  officers,  and  of  aU  stockholders  owning  5  per- 
cent or  more  of  the  stock  of  said  assignee  corporation  and  all 
corporations  controIUng  said  assignee:  and 

"(9)  Applicants  for  the  Commission's  consent  to  the  transfer  of 
control  of  a  licensed  corporation  must  join  in  a  statement  under 
oath  as  to  whether  there  are  contracts,  agreements,  or  under- 
standings (othCT  than  the  one  submitted  under  subparagraph  5 
above),  whether  written  or  oral,  which  may  in  any  wise  affect 
or  concern  the  transfer  contemplated,  the  financial  arrangements 
t>etween  the  parties,  tlie  equipment  of  the  station,  or  its  opera- 
tion or  supervision.  If  there  are  no  such  contracts  or  under- 
standings, the  statement  should  clearly  evidence  this  fact;  if 
there  are  any  such  contracts,  full  and  complete  copies  tiiereof 
properly  executed  must  be  submitted.  Action  wlU  not  l>e  had  on 
any  such  application  untU  this  Information  is  fully  supplied." 

On  August  21.  1934.  the  Broadcast  Division  promulgated  its 
order  no.  2.  whereby,  pursuant  to  the  provisions  of  section  310  (b) 
of  the  Communications  Act.  it  was  ordered  that  the  licensee  of 
every  radio  station  was  required  to  file  with  the  Commission  on 
or  before  September  1,  1934,  verified  statements  showing  the  fol- 
lowing Information  as  of  July  15.  1934: 

"1.  If  the  licensee  is  a  corporation — 

"a.  A  list  of  the  stockholders  of  record,  together  with  the  ad- 
dress and  the  amount  of  stock  held  by  each; 

"b.  Whether  the  stock  is  voted  by  a  person  other  than  the  rec- 
ord holder,  and.  if  so.  a  copy  of  the  agreement  or  other  Instrument 
authorizing  same; 

"c.  A  list  of  the  officers  and  directors  of  said  corporation,  to- 
gether with  their  addresses  and  the  amount  ot  stock  held  by 
each; 

"d.  Any  other  arrangement  or  agreement  with  any  person  or 
corporation  which  may  affect  the  conduct  or  control  of  the  busi- 
ness of  the  licensee  corporation. 

"2.  If  the  licensee  Is  a  partnership,  association,  organization,  or 
company   (other  than  a  corporation)  — 

"a.  A  list  of  the  persons  or  corporations  owning  any  Interest 
therein,  the  amount  of  interest  held  by  each  person  or  ooix^>any, 
and  their  addresses; 

"b.  A  list  of  the  offlcera  and  directors,  and  their  addresses." 

The  licensee  was  further  required  to  Inform  the  Commission 
of  any  changes  subsequent  to  July  14,  1934.  in  the  ownership 
of  stock  in  the  licensee  corporations  or  of  the  Issuance  of  addi- 
tional shares  of  stock  and  to  whom  issued,  or  any  changes  in 
the  ownership  of  the  Ucensee  partnerships,  associations,  organi- 
zations, or  companies.  Appropriate  forms  for  the  furnishing  of 
this  information  were  supplied  by  the  Commission. 

Attention  is  particularly  invited  to  paragraph  1  (d),  which 
requires  'any  other  arrangements  or  agreements  with  any  person 
or  corporation  which  may  affect  the  conduct  or  control  of  the 
business  of  the  licensee  corporation."  ThU  of  necessity  includes 
leases  or  contracts  for  control  of  the  station  in  whole  or  in  part. 
The  Commission  has  kept  careful  check  to  see  that  full  com- 
pliance with  this  order  was  made  by  every  licensee. 

Every  contract  and  agreement  filed  with  the  Commission  tmder 
Broadcast  Division  order  no.  2  or  under  section  no.  103  18  is 
carefully  scrutinized,  and,  if  any  doubt  exists  as  to  the  legal  effect 
thereof,  the  application  is  designated  for  public  hearing,  after 
notice  to  the  applicant  and  other  interested  parties. 

(4)  The  records  of  the  Commission  disclose  that  there  are 
several  licensed  stations  which  have,  in  fact,  concluded  leases 
for  periods  of  time  from  5  years  or  longer.  Where  such  contracts 
appeared  the  Commission  required  such  licensees  to  file  applica- 
tions for  permission  to  voluntarily  assign  the  station  license  In 
question.  You  will  understand,  of  course,  that  the  act  does  not 
require  licensees  to  be  the  owner  of  the  station,  and  lessees  may 
be  licensees;  but  wherever  a  licensee  executes  a  lease  of  Its  sta- 
tion to  another,  thus  relinquishing  control  of  the  same  without 
consent  of  the  Commission,  this  constitutes  a  violation  of  the 
Communications  Act  of  1934.        (^-  ^ 


(5)  I  have  no  knowledge  or  information  with  respect  to  your 
fifth  question  sufficient  to  form  a  belief,  and  therefore  cannot 
answer  the  same.  No  approval  has  been  requested,  and  none  has 
t>een  given,  to  any  licensed  for  a  lO-jrear  lease  calling  for  the 
payment  of  several  mUllon  dollars.  It  Is  my  beUef  that  this 
statement  is  without  foundattlon  in  fact. 

(6)  Rule  100.6  of  Practide  and  Procedure  of  the  Commission 
provides : 

"Subject  to  the  provisionsi.  of  sections  4  (j).  412.  and  606  of  the 
act,  the  files  of  the  Commission  shaU  be  open  to  InspecUoo  as 
follows : 

"(a)  Tariff  schedules  requh-ed  to  be  filed  under  section  203  of 
the  act  and  annual  and  monthly  reports  required  to  he  fUed  under 
section  219  of  the  act. 

'•(b)  Hearing  dockets,  only  as  to  applications,  Ucenaes.  and  other 
instruments  of  autiiortzatidn.  notices,  appearances,  motions,  pe- 
titions, and  other  pleMltngs;  deposlUons,  transcripts  of  testimony, 
exhibits,  examiners'  reports^  exceptions,  and  orders  of  the  Com- 
mission. 

"(c)  Other  files,  in  the  dWcreUon  of  the  Commission,  upon  writ- 
ten request  describing  in  detail  the  document  to  be  Inspected,  and 
the  reasons  therefor  " 

(7)  After  thorough  InvestlgAUon  and  detailed  oonatderation  of 
the  charges  contained  in  the  petition  of  Representative  Connbit 
and  others  on  April  5.  1935,  the  opinion  of  the  Commisdoo  was 
that  the  charges  were  noti  sustained  by  the  evidence,  and  the 
matter  was  therefore  closed:  The  Commission  felt  constrained,  on 
the  basis  of  the  limitations!  of  the  act  under  which  it  functioned 
and  under  legal  precedent.  %o  arrive  at  this  conclusion.  It  Is  not 
the  present  intention  of  the  Commission  to  give  the  incident  further 
ocmsideration. 

(8)  The  Commls8l(»  called  upon  the  licensees  Involved  to  lub- 
mlt  the  continuity  In  question.  This  was  done.  The  Commissi oo 
caused  a  translation  by  one  of  its  own  employees  to  be  made  of 
the  Spanish  program  alleged  to  be  obscene,  and  also  requested  a 
translation  to  be  made  by  tihe  lioeneee.  The  two  were  then  ooox- 
pared.  A  careful  examination  of  the  whole  program  disclosed 
nothing  which  could  be  determined  "obeoene"  within  the  mean- 
ing of  section  326  erf  the  Commxmlcatlans  Act  of  1934.  (Bee 
Knowiet  v.  U.  S.,  170  Fed.  406,  and  Duncan  v.  17.  5.,  48  P.  {2d)  12».) 

(9)  No. 

(10)  Violation  by  the  Ucalisee  of  the  terms  of  its  existing  license. 

(11)  The  Federal  Commiinications  Commission  is  not  the  en- 
forcing agency  for  cease-anjd-deslst  orders  issued  by  the  PNsderal 
Trade  Ccnnmisslon.  However,  the  fact  that  a  cease-and-desist  order 
has  been  Issued  by  that  bod^  is  an  important  consideration  to  this 
Commission  when  action  is  taken  upon  any  station's  appUcation 
for  renewal  of  Ucense.  In  other  words,  the  Oommlsslon  cooaiders 
the  fact  that  any  station  licensee  may  he  broadcasting  programs 
against  which  cease-and-desist  orders  of  the  Federal  Trade  Com- 
mission have  been  Issued.  a4  an  important  element  In  determining 
whether  its  continued  opera^on  wiU  serve  pubUc  interest. 

(12)  No  Instances. 

( 13 )  Then  has  been  no  Ifistance  where  any  length  of  time  even 
approximating  22  months  has  elapsed  Ijetween  final  submission  of 
a  case  to  the  Commission  ai>d  the  filing  of  briefs. 

(14)  Consideration  of  the  Sheppard  Broadcasting  application 
has  t>een  <lelayed  becatiae  it  involves  a  reqtiest  for  an  allocation  of 
faculties  contrary  to  exlstl^  regulations  of  the  Commlwrtop.  By 
reason  thereof,  the  Commission,  at  considerable  expense,  directed 
the  conduct  of  a  survey  thrt>xigh  its  engineering  department,  of  the 
entire  broadcast  structure.  This  survey  has  not  yet  been  flnaUy 
completed,  and  no  action  can  be  taken  on  the  Sheppard  ai^Uca- 
tion  tmUl  the  Commissiota  has  before  it  the  restilts  of  this 
investigation.  _  ._ 

(16)  The  fcrilowlng  statlocia  are  owned,  contrived,  or  operated  by 
the  Sheppard  Broadeasttng.Co.,  as  f<Hlows: 

WEAN,  Rhode  Island  (Uoenaee). 

WNAC,  Massachusetts  (U0enaBe). 

WICC,  Connecticut  (oinis  96  percent  of  the  stock  of  Ueenaee 
corporation).  ^    .  . 

WAAB,  IfanarTniTTtt-  (owne  100  percent  of  the  stock  of  Ueenaee 
corporation) . 

Then  are  15  stations  in  ICaasachuaetU.  Of  these,  two  are  owned 
or  controlled  by  the  Sheppard  Broadcaatlng  Co.;  in  oUicr  worda. 
the  Sbeivard  Broadcatingj Oo.  owns  or  operates  13.S3S  percent  of 
the  stsUons  in  Masse rhusHU. 

Trusting  this  infomatlo^  meets  your  requirement*,  X  am. 
Very  sl&oerely  youra 

[  Avwofo  8.  PiALL,  Chairman. 

I  want  to  My  that  I  ftgree  with  the  point  of  view  expraned 
by  my  coOeagiie  (Mr.  CoinmTl,  namdy.  that  a  full.  Im- 
partial, nonpartltan  Inlvestigatioo  into  the  entire  field  of 
work  covered  by  this  CkmunlMlon  would  be  In  the  national 
interest  at  this  time.  There  Is  so  much  smc^  that  it  is  not 
surprising  that  many  are  led  to  believe  that  there  must  be 
some  fire.  If  there  is  no  fire,  then  It  seems  to  me  the  best 
way  to  establish  the  fact  Is  by  dlspdling  the  smoke.  I  hope 
it  will  be  possible  for  an  investigation  to  be  conducted.  X 
think  It  oui^t  to  covir  the  whole  field  of  work,  including 
specifically  the  aUocatlbn  of  channels;  the  leases  and  assign- 
ments made  by  licensees;  the  allotment  of  time;  the  amtrol 
exercised  by  the  Commission;  the  cooperation  with  the  Fed- 
eral Trade  Commissian;  the  taxes,  tf  any,  which  may  be 
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fatrly  bnpooed  oo  licensees  In  accordance  with  the  testimi^ 
of  the  chairman  of  the  Co«nmlssion;  and.  In  general,  all  miit- 
ters  bearing  on  the  regulation  or  operation  of  radio  subject  to 
the  jurisdiction  of  the  Federal  CommunicatiMis  Commission. 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yie^d? 

Mr.  WTGGLESWORTH.     Gladly.  I 

Mr.  CONNERY.  I  have  read  the  hearings  before  the  Ap- 
propriations Committee  in  respect  to  which  the  gentleman 
refers.  The  gentleman's  reference  now  has  nothing  to  do 
with  whether  President  Rooaevelt  had  a  certain  amountj  of 
time  or  Oovemor  Landon  or  anybody  else  had  a  certain 
amount  of  time.  The  gentleman  agrees  with  me,  though, 
there  is  something  in  the  Radio  Commission  that  oughtj  to 
be  looked  Into,  does  he  not?  I 

Mr.  WIGGLESWORTH.  I  agree.  I  think  the  whole  ^t- 
uation  should  be  looked  into  thoroughly  in  view  of  the  Im- 
portance of  this  great  means  of  Commimication.  I 

Mr.  CONNERY.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  WIGGLESWORTH.    Certainly. 

Mr.  CONNERY.  I  was  jxist  informed  by  telephone  that 
there  Is  at  the  present  time  a  delegation  of  veterans  f^m 
Brooklyn.  N.  Y..  waiting  in  my  office  to  see  me  to  jwoiest 
against  their  station,  which  was  used  to  support  disabled 
veterans,  being  taken  away  from  them  and  given  to  the 
Brooklyn  Eagle,  which  did  not  need  the  facilities  at  all. 

Mr.  WIGGLESWORTH.  There  have  been  ctwnplaints^  as 
the  gentleman  knows,  all  along  the  line  from  many  sources 
and  from  various  angles.  I  hop^  the  gentleman  succeed^  in 
carrying  through  his  resolution. 

The  second  observation  which  I  wish  to  make  is  in  resist 
to  the  Tariff  Commission.  A  great  many  complaints  h$ve, 
of  course,  been  made  in  respect  to  the  general  field  of  tariff 
regulation  since  the  reciprocal  trade  agreement  policy  wient 
Into  effect.  J 

A  great  many  of  these  complaints  have  come  my  way  in 
connection  with  these  hearings.  I  am  not  going  to  set  tliem 
forth  at  length,  but  I  may  mention  in  passing  a  letter  de- 
ceived from  a  man  in  New  York  protesting  bitterly  against 
the  reduction  in  the  tariff  on  hay,  presumably  on  the  filul- 
Ings  of  the  Tariff  Commission.  The  writer  stated  that  fhis 
action  In  his  Judgment  has  Jeopardized  one  of  the  gdeat 
crops  of  central  and  western  New  York  as  well  as  of  Mi<ihi- 
gan  and  Ohio.  I  have  endeavored  to  ascertain  from  the 
Tariff  CommtaMon  what,  tf  any.  recommendaUons  the  C^m- 
misalon  made  in  this  connection,  but  to  date  hare  received 
no  response  In  the  matter,  i 

I  may  also  mention  the  case  of  lumber  lnt«r«sts  In  our 
fforthwest.  and  the  apparent  failure  to  fflre  proper  conHd' 
frrallon  to  the  diffcrf^re  In  transporUtlon  cosU  as  betn^Mn 
ktmlmr  stiipptd  to  Aiisniie  tt4  OuU  prrrts  from  ttie  CittS' 
dun  nrffihw^H  sml  from  mtr  (iwn  MorthwMi/  Tti#  rmuHi  of 
th#  *k*h  in  i^Mi  (/rrH «<()/> ft  tH  \utti1mr  thttrm,  prs«um«M 
ths  nn4itm»  of  Uw  Tariff  CommiMkm,  hus  tktfptumMif 
to  mK  up  »  hsr)4i<s(>  tft  It  79  iHi  m/t^  1400  fsst  of  i 
ttimtosr  for  itw  tuiHb»r  induntry  in  mif  (Mm  NorthwMt, 

I  majf  mstiiio(»  nXm  Hvt  cnm  ot  pouto  iottresU.  luid  iihs 
apparsAt  failure  to  give  proper  consUtsratloo  to  th«  diffsromee 
In  transportation  costs  as  between  potatoes  shipped  f^om 
Canada  to  New  York  en  the  one  hand  and  potatoes  shlp|>ed 
from  Maine  or  our  own  West  to  New  York  on  the  other  h(|nd. 
Many  similar  complaints  could  be  cited. 

There  have  lieen.  of  course,  countless  complaints  in  re^d 
to  importations  from  Japan.  In  the  bearings  you  will  find 
some  discussion  of  the  charge  that  importers  of  pottery  from 
Japan  have  admitted  under  oath  that  pottery  has  been  Un- 
ported  by  them  on  a  false  basis.  It  appears  that  this  charge 
is  well  founded:  that  the  facts  were  turned  over  to  the  Treas- 
ury Department  over  a  year  ago.  aad  that  to  date  no  effec- 
tive action  has  t)een  taken  to  meet  the  situation. 

The  committee  also  attempted  to  Investigate  the  ch4rge 
that  Japanese  swordflsh  has  been  landed  both  on  the  Pacific 
and  the  Atlantic  coasts  at  transportation  rates  serving  to 
reduce  the  protection  afforded  by  law  l>y  50  percent  Itnd 
more.  The  CommfaBtion  is  supposed  to  have  made  a  speidal 
tovestigatlon  of  this  item.    Questianing  ai  the  hearings  fend 


an  Inquiry  since  that  time  has  failed  to  yield  satisfactory 
response  either  as  to  whether  or  not  this  is  a  fact  or  as  to 
what  recommendations,  if  any,  have  been  made  with  a  view 
to  meeting  the  situation. 

Under  the  reciprocal  trade  agreement  policy,  so  much 
power  has  been  delegated  to  the  President  that  it  is  difficult 
to  know  just  what  is  expected  of  the  Tariff  Commission.  I 
confess  that  in  spite  of  Inquiries  made  at  the  hearings  it  still 
is  not  clear  in  my  mind  Just  what  the  functions  of  the  Com- 
mission are  in  this  connection  or  just  how  far  the  Commis- 
sion has  lived  up  to  the  functlMis  it  is  expected  to  perform. 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WIGGLESWORTH.     Gladly. 

Mr.  CULKD^.  Has  not  the  State  Department  now  Its 
own  fact-finding  committee  on  these  tariffs  and  relative 
costs? 

Mr.  WIGGLESWORTH.  I  am  not  sure  as  to  that.  I 
may  say  to  the  gentleman  that  the  so-called  Committee  on 
Reciprocity  Information  Is  primarily  responsible,  as  I  un- 
derstand it,  for  this  new  policy. 

Mr.  CULKIN.  Is  that  under  the  Tariff  Commission  or 
the  State  Department? 

Mr.  WIGGLESWORTH.  It  was  organized  as  an  inter- 
departmental committee,  the  Tariff  Commission  having  one 
out  of  six  members  composing  the  committee. 

Mr.  CULKIN.  But  it  is  a  fact  that  the  Tariff  Commis- 
sion has  been  definitely  relegated  to  the  rear  by  the  activ- 
ities of  the  State  Department. 

Mr.  WIGGLESWORTH.  I  may  say  to  the  gentleman 
that  I  think  as  a  result  of  the  hearings  that  were  conducted 
it  was  shown  that  the  duties  and  responsibilities  of  the 
Commission  have  been  materially  reduced.  I  think  it  ap- 
pears, for  example,  that  only  one  change  has  been  made 
under  the  flexible  provision  throughout  the  entire  year. 
It  also  tMspears,  as  I  have  said,  that  the  Commission  has 
only  one  vote  In  six  cm  the  Committee  on  Reciprocity  In- 
formation. The  representative  of  the  Commission  testified, 
I  think,  that  bringing  the  tariff  summaries  up  to  date  was 
the  most  important  work  carried  on  during  the  year.  Tha 
Conmiisslon  had  some  work  imder  the  N.  R.  A.  and  subse- 
quently under  the  A.  A.  A.  This  work,  of  course,  has  now 
terminated.  It  appears,  as  I  have  said,  that  the  work  of 
the  Commission  has  been  materially  reduced. 

Mr.  CULKIN.  The  Tariff  Commission  with  Its  shortcom- 
ings,, nevertheless,  had  the  merit  of  operatlne  In  the  open  as 
disUfiguiahed  from  the  present  in  camera  performance  ai  tha 
State  Department.    Is  not  this  true? 

Mr,  WIOOLKaWORTH.  I  think  It  Is  very  dIfBruJt  to  find 
mtt  Ju«t  what  the  situation  Is  now,  and  I  think  it  would  be 
hishljr  instructive  If  w«  eould  have  a  further  Inquiry  into  ih» 
9ttUr*>  t\fid  tti  tariff  r^HTUliitlon  with  a  vl*w  of  dM#'fmlf»lmf 
\\^  \mfi\f*  up^m  whM'h  %niP*m)-t\\A  hmip  b'M'fi  r^'S^'h^d  1ft 
it*^  »mrp«tn0tim  arMi  what  ttUtpn,  If  «flt,  nhmM  )0  iak#n 
with  a  vMrw  Ut  t/r»/i«><  iinv  Am*rrUitM  laWr,  nutUi^hufa,  Mh4 
Imfustry  MtatnAt  Uw  irmrmt^om  impoftAtk^s  whi^h  li*¥tf 
hwm  commi  into  thM  cotintry  rec^mt^, 

Mr,  CUUCDf,  And  U  tb«  gsnU^m^n  will  pardon  the  in- 
terjection of  this  furthor  observation,  the  only  etfsetive  way 
this  can  be  brought  about  Is  by  a  changs  of  administration, 
the  election  of  a  Republican  President  and  a  Republican 
Congress.     [Applause.] 

Mr.  MILLARD.    It  would  help  a  lot;  yes. 

Mr.  WIGOLESWORTH.  I  may  say  to  the  gentleman  that 
this  would  certainly  be  conducive  to  that  end.     [Applause.! 

Mr.  GRAY  of  Pennsylvania.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  WIGGLESWORTH.    I  will   3^1d  for  a   brief  ques- 

ticm. 

Mr.  GRAY  of  Pennsylvania.  It  will  be  brief.  Is  it  not  a 
fact  that  complaints  are  coming  from  manufacturers'  asso- 
ciations throughout  the  coimtry  against  the  importation  of 
Japanese  products  where  the  importation  does  not  amoimt 
to  anything  on  certain  classes  of  goods?  Is  t^iis  correct  or 
not? 

Mr.  WIGGLESWORTH.  I  think  the  Increase  in  importa- 
tion of  commodities  from  Ja[>an,  taken  as  a  whole,  has  been 
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tremendous.  "Hiere  may  be  instances  such  as  the  gentleman 
refers  to;  but.  taken  as  a  whole,  I  think  the  increase  has 
been  very  great.  Only  today  the  junior  Senator  from  North 
Carolina  said.  "Japan  will  shortly  capture  the  Philippines, 
commercially." 

Mr.  GRAY  of  Pennsylvania.  Does  the  gentleman  have 
any  idea  of  the  proportionate  value  of  the  importations  from 
Japan? 

Mr.  WIGGLESWORTH.  No;  I  cannot  give  the  gentleman 
any  exact  figures  right  now.  I  commend  to  the  gentleman's 
attention  the  hearings  and  report  of  the  Commission  on 
Japanese  pottery,  with  particular  reference  to  subsidies  said 
to  be  made  available  by  the  Japanese  Government  to  the 
Japanese  Pottery  Manufacturers'  Association. 

Mr.  Chairman.  I  have  just  two  more  observations  to  make 
and  then  I  shall  be  through.  The  first  is  in  regard  to  the 
civil  service  of  the  Government. 

The  figures  show  that  we  have  today  about  800.000  people 
on  the  Federal  rolls,  not  counting  legislative,  Judicial,  or 
military  personnel.  This  is  an  increase  of  225,000  since  1933. 
The  record  also  indicates  that  about  220,000  of  these  workers 
are  totally  exempt  from  civil-service  requirements,  a  very 
high  percentage  of  all  appointments  made  last  year  being 
exempted.  It  is  alleged  that  the  spirit,  if  not  the  letter,  of 
the  civil-service  law  is  being  violated  by  the  interpretation 
given  the  word  "expert"  in  many  instances,  and,  further,  by 
an  abuse  of  temporary  appointments,  these  temporary  ap- 
pointments being  made  in  many  cases  at  rates  of  pay  which 
are  out  of  line  as  comi>ared  with  the  rates  of  pay  of  those  on 
a  permanent  basis,  and  also  for  periods  apparently  in  excess 
of  those  authorized  by  law.  I  have  endeavored  to  obtain 
accurate  information  in  this  connection.  I  have  not  received 
it  as  yet,  but  I  have  received  assurance  recently  from  the  Civil 
Service  Commission  that  it  will  be  furnished.  I  hope  it  will  be 
available  in  the  near  future. 

In  a  recent  report,  the  National  Civil  Service  Reform 

League  states: 

That  at  do  time  since  the  enactment  of  the  clTU-aervlce  law  has 
the  merit  system  faced  such  a  test  as  now.  We  may  well  ponder 
how  much  longer  our  Government  can  be  administered  effectively 
with  Its  civil  service  recruited  iialf  on  merit  and  half  on  patronage. 

As  one  who  believes  in  the  merit  system,  as  one  who 
believes  that  the  adoption  of  the  Civil  Service  Act  took  tis 
out  of  Intolerable  conditions  existing  before  Its  adoption. 
I  urge  a  thoroughgoing  Investigation  of  conditions  prevail- 
ing m  the  field  of  civil  service.  Inefficiency,  destruction  of 
morale,  and  increase  in  the  cost  of  government  art  in- 
evltable  if  th«  civil  service  of  this  Oovernment  Is  to  be 
undermined.  The  Nation  is  entitled  to  know  what  ih«  f§i 
•Ituatton  li/ 

One  mofo  wofd  MKl  T  tin  ihrouffti.  Thf«  to  di  r#^#f#flM 
to  «  maii«f  fffffffd  t«  tv  mjr  0oll#a#u«  the  u^nlUmtun  ttom 
OHut  \Mr,  Woifoul  ft  mftit#r  whwh  I  iMmtm4  in  mf  ft' 
fnarlis  «/n  thli  tHM  ft  rmir  t^^, 

This  Mil  mftvihiuUtm  tt^  4irs«i  Md  ituUrmi  tmi  of  6#f- 
Uin  of  (h«  Btw  U9mUm,  It  4om  twt  kMfln  to  #mphft#iKe 
the  cost  of  aU  of  ths  new  agencies,  many  of  which  are 
classifUd  by  the  Bureau  of  the  Budget  as  independent  estab' 
llshmenU,  On  ths  contrary,  the  bill  emphasizes  by  omiS' 
sion  the  utter  lack  of  normal  control  over  a  great  many  of 
these  new  agencies.  Under  the  authority  accorded  me  I 
Insert  at  this  point  two  Ubles.  the  first  prepared  by  the 
General  Accounting  Office,  showing  23  agencies  which  are 
not  required  at  this  time  to  submit  to  the  General  Account- 
ing Office  for  audit;  the  second  showing  some  of  the  agencies, 
at  least,  which  have  been  financed  out  of  lump-sum  appro- 
priations or  other  allocations  or  through  the  use  of  the 
public  credit  and  which  have  never  up  to  this  time  been 
required  to  justify  expenditures  to  the  appropriating  com- 
mittees of  either  Senate  or  House. 

LIST  OF  Acnvrms  which  do  not  stniMiT  accounts  to  gckkeal 

ACCOUNTINC    OmCK    TOB    AUDFT 

Agricultural  Credit  Corporation   (imder  P.  C.  A.). 
Allen  Property  Custodian. 
Central  banXs  for  cooperatives  (F.  C.  A.). 
Corporation  of  Foreign  Security  Holders. 


Comptroller  of  Currenqy  (assessments  and  insolvent,  etc.,  banks). 

Federal  Deposit  Insvinince  Corporation. 

Federal  Farm  Mortgage  Corporation   (F.  C.  A.). 

Federal  savlngs-and-losn  associations. 

Federal  Reserve  Boards 

Oorgas  Memorial  Institute    (field  audit). 

Home  Owners'  Loan  Corporation  (offers  to  account). 

Hospitals  of  various  services. 

Inland  Waterways  Cori>oratlon. 

Insular  governments'  fVmds  in  Treasury,  except  Virgin  Islands. 

Merchant  Fleet  Corporation   (local  audit). 

Panama  Railway  Co.      j 

Panama  Steamship  Co.: 

Perry's  Victory  Memorial  Commission   (collections). 

Reconstruction  Finance  Corporation. 

Smithsonian  Instltutloii    (funds,   etc.). 

Tennessee  Valley  Associated  Cooi>eratlves.  Inc. 

Various  special  depoett4. 

Virgin  Islands   (partial)!. 

Agencies   financed    through     lump-rum    appropriations    or    other 
allocationa  or  through  the  use  of  the  public  credit 

Total 
NJime                                              disbursements 
(1)   Commodity  Credit  C<^rporatlcai $309,510,555 


(2)   Federal  Deposit  Insuiance  Corporation 


3.500.000 
1,159.000 


(3)  Federal  Home  Loan  9ank  Board. 

(4)  Ped««l  Savings   and  \  Loans   Insurance   Corpora- 

tion  i 167.000 

(5)  Home   Owners'   Loan   Corporation 263.371.258 


(6)  Federal  Housing  Administration. 

(7)  Renovation  and  Modernization  Loans  and  Insur- 

ance ; 

(8)  Mutual  Mortgage  Insurance  Fund,  F.  H.  A 

(9)  Federal  Prisons  Industries,  Inc 

(10)  Puerto  Rican  Reconstruction  Administration 

(11)  Railroad    Administration 

(12)  War  Finance  Corporation. 


7,  260,  000 

30.  000.  000 

5.082.401 

216,300 

516.  521 

30.405 

51,200 

(13)   ReconstrucUon  Plnahce  Corporation 616,472,290 

Total   disbxirsements 1,186.336.518 

In  his  Budget  message  the  President  told  us  that  in  the 
last  few  months  20  agencies  not  heretofore  under  the  con- 
trol of  the  Director  of  ithe  Budget  had  l)een  brought  imder 
that  control.  He  further  urged  legislation  with  a  view  to 
bringing  all  agencies,  including  Government-owned  and 
Government-controlled  corporations,  under  the  control  of 
the  Director  of  the  Budget.  I  commend  this  progress.  I  hope 
the  legislation  recommended  will  be  speedily  enacted.  I 
submit,  however,  that  t^  recommendation  does  not  begin  to 
go  far  enough.  I  subthlt  as  a  general  rule  that  the  dis- 
bursement of  all  public  funds  should  be  subject  to  the  con- 
trol  not  only  of  the  Director  of  the  Budget  but  also  of  the 
Comptroller  General  ahd  the  appropriating  committees  of 
both  the  Senate  and  House,  I  had  not  heard  of  the  reso- 
lution which  the  gentleman  from  Ohio  (Mr.  Bolton  1  states 
hfts  bMn  introduced  bf  the  junior  Senator  from  Virginia. 
X  do  not  know  its  Muuti  terms,  1  sinctfrfly  hofif,  howtftr, 
ti  1  ufulontand  its  puniort  eompctlr,  thftt  It  will  wwtn\  BttA 
priryall  pramiflif.  U  i»#mi  to  tm  tliai  th«f«  nhould  be  » 
UMrmum  immtiuiMtm  fti  th#  mMIaM  ptmimn  numtfttt  of  all 
HUi^m  of  th#  Q(fvtrrnttmni,  tmHtdim  t^^fn»nU4tm  mm»4 
m  wmtfoM#d  br  tlw  Op^tmrntmi,  rnhwh  h»v#  ooi  \mn  r*- 
auif#d  to  i\uMf  ihmt  •%p$n6iumn  to  ••»*(•  ftiwi  Houm, 
I  sutomlt  thftt  tWi  in¥mm%iUm  l*  UvUrnHA*  from  tlis  poim 
of  view  of  eoor41n*tlo9  ftnd  sllmlnation  of  duiHl«ftC4on.  I 
submit  that  It  should  lie  for  the  protection  of  any  adminlS' 
tration.    I  submit  that.lt  Is  essential  in  the  national  InUrrest. 

Mr.  Chairman,  I  th^nk  the  members  of  the  Committee 
for  thetr  attention.  I  jam  sorry  to  have  presumed  so  much 
on  their  time  aM  gobd  nature.     lApiAause.] 

The  CHAIRMAN,  1)xt  Clerk  will  read  the  bill  for  amend- 
ment. 

The  Clerk  read  as  tcSiamt: 

Omt*  or  THE  PBZSmEKT 

Salaries:  For  personal  1  services  In  the  office  of  the  President, 
including  the  Secretary  tio  the  President,  and  two  Assistant  Sec- 
retaries to  the  President  iat  $9,500  each;  $125,982:  Provided,  That 
employees  of  the  executl\fe  departments  and  other  establliihments 
of  the  executive  branch  df  the  Government  may  be  detailed  from 
time  to  time  to  the  office  of  the  President  of  the  United  SUtes  for 
such  temporary  aasistancei  as  may  be  deemed  necessary. 

Mr.  TABER.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word  for  the  purpose  Of  asking  the  chairman  of  the  com- 
mittee a  question. 
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I  wonder  tf  the  gentleman  In  the  hearings  went  intothe 
question  of  how  many  employees  of  other  bureaus  or  depirt- 
mrnts  of  the  Oovemment  have  been  detailed  to  the  Executive 
Office  under  this  provision.  ^^ 

Mr.  WOODRUM.  We  did  not.  We  have  never  made  tliat 
Inquiry  of  the  White  House.  It  has  always  been  the  custom 
under  all  administrations  to  draw  some  personnel,  especially 
emergency  personnel,  from  other  departments,  and  sln<^  I 
have  l)een  a  member  of  the  committee,  both  as  a  minoHty 
and  majority  member,  that  inquiry  has  never  been  mad^. 

Mr.  TABER.  It  has  always  been  the  practice  to  d^aw 
personnel  from  different  bureaus  and  departments  of  the 
Government? 

Mr.  WOODRUM.    That  is  my  understanding. 

The  pro-forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Traveling  expcnBea:  For  traveling  and  official  entertainment' «- 
penaes  of  the  President  of  the  United  States,  to  be  expendedln 
his  discretion  and  accounted  for  on  hla  certillcate  solely,  $25i000. 

Total,  Executive  Office  proper.  9394,033.  \ 

Mr.  MITCHELL  of  Tennessee.  Mr.  Chairman,  I  ofleij  an 
amendment.  | 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  IfrrcHSU.  of  Tenneaaee:  Pagfe  3, 
line  5.  after  the  figures  f  3©4,033".  Insert  "Provided.  That  the  Pres- 
ident shall  not  appoint  anyone  related  to  tUm  by  blood  or  marriage 
wltUn  the  tblrd  degree  to  perform  the  duties  provided  tat  In  tills 
mid  appropriation." 

Mr.  WOODRUM.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  amendment  is  legislation  on  an  appro]*ia- 
tlon  bill  and,  I  think.  Is  an  insinuati(m  against  the  Ciiief 
Executive  of  the  United  States  as  welL 

Mr.  MITCHELL  of  Tennessee.  I  hope  my  colleague  will 
withdraw  the  point  of  order.  ' 

Mr.  WOODRUM.  I  will  not  withdraw  the  point  of  oijder, 
and  I  insist  upon  it,  Mr.  Chairman.  ' 

Mr.  MITCHELL  of  Tennessee.  I  Just  want  to  make  an 
explanation.  ■ 

Mr.  WOODRUM.  No.  I  do  not  think  there  ought  x4  be 
any  debate  on  it.  and  I  insist  on  the  point  of  order. 

The  CHAIRMAN.  The  Chair  Is  ready  to  rule.  tThe 
point  of  order  is  well  taken,  and  the  Chair  sustains  i  the 
point  of  order. 

Mr.  MITCHELL  of  Tennessee.  Mr.  Chairman,  I  sh^d 
like  to  be  heard  on  the  point  of  order. 

The  CHAIRMAN.  The  Chair  has  ruled  and  has  ^- 
talned  the  point  of  order. 

Mr.  MITCHELL  of  Tennessee.  You  do  not  permit  mfe  to 
make  myself  understood.  j 

Mr.  WOODRUM.  I  will  permit  the  gentleman  to  with- 
draw his  amendment,  if  he  would  like  to  do  that.  | 

Mr.  MITCHELL  of  Tennessee.  I  will  not  insist  on! the 
amendment.  I 

Mr.  WOODRUM.     Regular  order,  Mr.  Chairman.      i 

The  Clerk  read  as  follows: 

For  all  printing  and  binding  for  the  ClrU  Service  CommlsXon, 
tncludlDg  all  of  its  bureaus,  offices,  losUtutions,  and  service*  lo< 
cated  in  Washington  and  elsewhere,  $85,900. 
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Mr.  MARTIN  of  Colorado.  Mr.  Cbalnnazx,  I  movi^  to 
strike  out  the  last  word. 

Mr.  Chairman,  I  got  a  letter  this  morning  from  an  j  old 
farmer  out  in  my  district  in  Colorado  that  had  something  in 
it  which  I  think  is  too  good  to  be  buried  in  the  files  of  a 
Congressman's  office.  His  orthography  was  not  Webstezfian. 
but  he  said  the  best  thing  I  have  heard  thus  far  on ;  the 
Supreme  Court  decision  on  the  Triple  A,  or  that  I  expeqt  to 
hear,  and  it  was  this.  He  said.  "They  amended  the  (Con- 
stitution to  give  us  something  to  drink;  now,  why  can't  ^ey 
amend  it  to  give  us  something  to  eat?"  [Laughter  {and 
applause.]  ! 

The  Clerk  read  as  follows:  j 

caHAi.  aoNS  KKTOtxMKirr  kira  disabxutt  | 

For  ffn»^Tv<r>g  of  the  liability  of  the  United  States,  created  bi^the 
act  entitled  "An  act  for  the  retirement  of  employees  of  the  Pan- 
ama Canal  and  tbe  Panama  Railroad  Co..  on  the  Isthmi^  of 
Panama,  who  are  citizens  at  the  United  States",  approved  l4arcti 


3,  1931,  and  acts  amendatory  therecrf  (U.  8.  C,  8npp.  VII,  title  46. 
sec.  1371n).  •500.000,  which  amount  shall  be  placed  to  the  credit 
of  tlie  "Canal  Zone  retirement  and  disability  fund." 
Total,  ClvU  Service  Commission,  $48,879,000. 

Mr.  MITCHELL  of  Tennessee.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman.  I  regret  that  my  distinguMied  colleague 
frcwn  Virginia  saw  fit  to  make  any  reference  to  a  proposed 
amendment  that  would  indicate  for  one  moment  that  what 
the  author  of  the  amendment  had  in  mind  could,  by  any 
means,  be  construed  as  a  reflection  upon  the  great  President 
of  the  United  States.  Certainly  nothing  could  be  more 
foreign  to  my  intention  or  motive.  Some  precedent  exists 
for  my  amendment.  Without  any  effort  whatever  to  reflect 
upon  the  Chair,  heretofore  a  similar  amendment,  at  the 
first  session  of  the  Congress,  to  the  Guffey  coal  bill  was  per- 
mitted by  a  distinguished  Presiding  Officer,  and  the  amend- 
ment offered  by  me  was  made  a  part  of  the  bill.  This 
amendment  was  similar  to  the  one  I  am  here  and  now  pro- 
posing. What  was  in  mind  then  and  what  is  in  mj'  mind 
now  with  reference  to  this  proposed  amendment  is  that  it 
is  the  beginning  of  legislation  that  I  think  is  wholesome  and 
would  be  helpful;  and  I  am  quite  sure  that  my  distinguished 
colleague  from  Virginia  must  be  in  accord  with  the  purpose. 
I  am  proposing  a  similar  amendment  to  every  section  of  this 
bill,  if  the  Chair  will  permit  and  holds  it  in  order. 

I  simply  wish  to  say  to  the  House  that  at  the  first  session 
I  proposed  a  bill,  H.  R.  8617,  which  I  am  assured  will  be 
given  consideration  by  the  Committee  on  Expenditures  In 
the  Executive  Departments,  and  in  this  blU  it  is  provided 
that  no  Federal  officer,  including  the  President,  the  Vice 
President,  the  members  of  the  Cabinet,  the  members  of  the 
Supreme  Court,  all  district  courts,  and  all  Federal  officials, 
shall  be  permitted  to  appoint  his  next  of  kin  to  any  position 
or  office  imder  him  as  such  appointing  power. 

Mr.  Chairman,  I  have  no  disposition  to  undertake  to 
impugn  the  motives  of  anyone  who  has  a  different  conviction 
on  this  bill  from  what  I  hold,  but  I  make  the  observation 
that  nothing  could  be  more  wholesome  or  helpful  than  to 
clarify  criticism  that  comes  to  Members  of  the  House  and 
comes  to  aU  the  appointing  powers  when  they  continue,  as 
is  frequently  done,  especially  in  the  different  bureaus  that 
are  set  up  here  from  time  to  time,  to  pad  the  pay  roll  and  put 
on  their  next  of  kin  and  have  the  taxpayers  settle  the  bill. 
We  are  entitled  to  clean  government.  I  do  not  mean  to  say 
that  everyone  on  the  pay  roll  may  not  be  earning  his  com- 
pensation, but  it  leads  to  flagrant  abuses  in  the  public 
service. 

What  I  have  In  mind  is  the  principle.  We  as  the  law- 
making power  owe  it  to  ourselves  to  live  above  suspicion, 
beyond  any  criticism  that  may  arise  because  of  appointing 
our  next  of  kin.  Surely,  it  was  not  in  my  mind  or  thoujrht  to 
criticize  the  President  of  the  United  States  or  the  Vice  Pres- 
ident or  anyone  else. 

I  am  talking  about  the  principle.  We  as  the  legislative 
branch  of  the  Government  are  expected  to  enact  such  bills 
and  measures  as  will  help  to  make  living  conditions  better 
in  America. 

I  know,  and  you  know  as  Members  of  this  House,  that 
many  are  placed  on  the  pay  roll  by  some  relative  who  is 
temporarily  at  the  head  of  a  bureau  or  agency  of  the  depart- 
ment without  regard  to  merit. 

Mr.  WOODRUM.  Mr.  Chairman,  whatever  merit  the 
amendment  had  as  a  fundamental  proposition,  the  gentle.- 
man's  remarks  have  nothing  to  do  with  the  point  of  order  I 
made  against  it. 

No  one  approves  of  people  being  put  on  the  pay  roll  with 
a  salary  that  they  do  not  earn.  I  can  recall  two  distinct 
former  Speakers  of  this  House  whose  wives  were  their  secre- 
taries. The  country  was  better  off  because  these  distin- 
guished women  helped  perform  the  service. 

There  may  be  Members  of  Congress  who  may  have  their 
relatives  on  the  pay  roll.  I  do  not  have.  They  earn  their 
money.  I  do  not  wish  to  discuss  the  merits,  but.  it  seems  to 
me.  passing  strange  that  the  gentleman,  without  any  con- 
tact with  the  committee  on  my  side  of  the  House,  should 
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endeavor  to  put  restrictions  on  the  President  of  the  United 
States,  which  I  still  say  is  a  reflection  on  his  high  office. 

Since  I  have  been  a  Member  of  this  House  there  has  never 
been  any  question  as  to  the  expenses  of  the  Executive  branch 
of  the  Government.  No  President,  as  far  as  I  know,  has 
ever  abused  the  privilege.  I  cannot  conceive  of  any  man 
who  could  arrive  at  the  high  office  of  President  abusing  the 
privileges  of  that  high  office.  That,  I  say,  is  an  insinuation 
against  the  office  of  the  President  of  the  United  States,  I 
do  not  care  by  whom  it  is  made  or  against  which  President 
it  is  made. 

Now,  my  friend  from  New  York  a  moment  ago  asked 
whether  employees  of  other  departments  were  detailed  to 
the  Executive  Office. 

The  organic  law  provides  that — 

Employees  of  the  executive  departments  and  other  establishments 
of  the  executive  branch  of  the  Oovemment  may  be  detailed  from 
time  to  time  to  the  office  of  the  President  erf  the  United  States  fOT 
such  tempcM'vry  assistance  as  may  be  deemed  necessary. 

The  Clerk  read  as  follows: 


rOKZICN    SERVICE    PAT    ADJUSTMENT 

Foreign  service  pay  adjustment  of  crfBcers  and  employees  of  the 
United  StLies  In  foreign  countries  due  to  appreciation  of  foreign 
currencies:  Ppr  the  purpose  of  carrying  Into  effect  the  pro- 
visions of  the  act  entitled  "An  act  to  authorize  annual  appro- 
priations to  meet  losses  sustained  by  officers  and  employees  of 
the  United  States  In  foreign  countries  due  to  t^preciatlon  of 
foreign  currencies  In  their  relation  to  the  American  dollar,  and 
for  other  purposes",  approved  March  26,  l634,  and  for  each  and 
every  object  and  piupose  specified  therein,  •1,800,000,  together 
with  $3,048,611  of  the  vuiexpended  balances  of  the  appropriations 
for  this  purpose  for  the  fiscal  years  1934.  1935,  and  1936. 

Mr.  TABER.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  Would  the  gentleman  tell  us  how  much  it  is  ex- 
pected will  be  spent  in  this  flscal  year  for  that  particular 
purpose? 

Mr.  WOODRUM.  The  estimate  as  I  recall  it  is  a  million 
dollars  which  they  expect  to  be  necessary  to  use  this  year. 

Mr.  TABER.  Why  should  we  need  $3,800,000  for  1937  if 
we  only  need  a  million  dollars  this  year?  It  strikes  me 
that  this  is  a  good  case  where  we  might  be  able  to  save  a 
little  money. 

Mr.  WOODRUM.  The  gentleman  will  find  that  on  pages 
388  and  389  of  the  hearings.  They  estimated  for  1937  that 
it  would  require  $3,848,000. 

Mr.  TABER.  I  know,  but  they  expect  to  spend  a  million 
dollars  in  the  year  1936. 

Mr.  WOODRUM.  No;  I  am  mistaken.  The  amount  was 
$5,383,476. 

Mr.  TABER.  That  was  the  appropriation.  There  was  a 
total  of  $3,848,000.  and  I  understood  the  gentleman  to  say 
the  expenditures  this  year  would  be  only  a  million  dollars. 

Mr.  WOODRUM.  I  was  in  error  on  that.  The  table  the 
gentleman  will  find  on  page  389  of  the  hearings. 

The  Clerk  read  as  follows: 

MotcH'-transport  regulation :  For  all  authorized  expenditures  nec- 
essary to  enable  the  Interstate  Commerce  Commission  to  carry  out 
the  provisions  of  the  Motor  Carrier  Act,  approved  Augiist  9,  1935 
(49  Stat.,  pp.  543-667),  including  one  director  at  $10,000  per 
annxun  and  other  perscmal  services  in  the  District  of  Columbia 
and  elsewhere;  traveling  expenses;  supplies;  services  and  equip- 
ment; not  to  exceed  $1,000  for  purchase  and  exchange  of  boc^u, 
reports,  and  periodicals;  contract  stenographic  reporting  services; 
purchase  (not  to  exceed  $3,250),  exchange,  maintenance,  repair, 
and  operation  of  motor-propelled  passenger-carrying  vehicles  when 
necessary  for  official  use  in  field  work,  $1,700,000,  of  which  amount 
not  exceeding  $75,000  may  be  expended  for  rent  in  the  District  of 
Columbia  provided  Government-owned  facilities  are  not  available. 

Mr.  RAYBURN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  This  motorbus  law  that  was  passed  last  year  is, 
like  all  transportation  laws,  a  somewhat  complicated  matter; 
and  the  original  set-up,  of  course,  is  pretty  hard  to  arrive  at. 
The  first  thing  the  Commission  has  to  do.  I  am  informed,  is 
to  register  all  of  these  thousands  of  busses  and  trucks  that 
operate  in  interstate  commerce,  something  like  200,000,  I  am 
informed.  It  is  my  understanding  that  those  in  responsible 
positions  believe  the  sum  of  $1,700,000  is  wholly  insufficient 
with  which  to  set  up  the  machinery  and  bring  about  all  the 
rules  and  regulations  that  will  not  only  do  justice  to  the 
public  but  also  to  the  men  who  operate  these  motor  vehicles. 


busses,  and  trucks  in  interstate  commerce.  It  appears  to  me 
and  to  those  who  have 'been  dealing  with  this  whole  thing, 
trying  to  get  it  going,  tliat  the  first  year  in  the  administra- 
tion of  the  act  will  be  thp  most  expensive,  for  the  reason  that 
all  of  these  matters  are  'to  be  set  up.  I  understand  that  the 
committee  has  followed  the  lead  of  the  Budget.  It  is  also 
my  understanding  that  the  Interstate  Commerce  Commission 
thinks  it  will  need  $3,000,000  for  the  first  year  for  the  admin- 
istration of  the  act.  CoUld  the  gentleman  from  Virginia  give 
us  any  information  in  tjiat  respect? 

Mr.  WOODRUM.  Mr.  Chairman,  the  gentlemam  from 
Texas  [Mr.  RaybuhhI  "has  stated  the  situatlcm.  We  are 
giving  the  Interstate  Commerce  Commission  something  like 
$1,000,000  in  the  deficiency  appropriation  bill  which  will  be 
here  in  a  few  days  to  darry  them  through  the  rest  of  this 
present  fiscal  year.  Thje  Interstate  Commerce  Commission, 
as  the  gentleman  from  jTexas  says,  feel  they  ought  to  have 
$3,000,000  for  the  fiscal  year  1937,  and  the  Budget  recom- 
mended $1,700,000.  Oor  committee  appreciates  the  large 
task  ahead  of  the  Inteifstate  Commerce  Commission  in  set- 
ting up  this  new  agency,  but  we  feel  that  if  they  can  intel- 
ligently and  efficiently  iise  $1,700,000  during  1937  they  will 
be  doing  a  good  Job.  hn  organization  of  that  kind  cannot 
be  set  up  overnight.  They  will  have  to  have  civil-service 
examinations  to  get  a  highly  specialized  group  of  people  to 
\ooki  after  the  law.  It  )s  a  big  Job.  There  is  no  disposition 
on  the  part  of  the  Conimittee  on  Appr:^riations  to  unduly 
hamper  the  Interstate  Commerce  Commission  in  Its  admin- 
istration, but  we  feel  that  $1,700,000  will  start  them  off.  If 
it  can  be  shown  to  otir  committee .  and  to  the  Congress 
later,  that  the  law  is  being  poorly  administered  or  that  they 
are  not  having  enough  funds  to  get  almig,  we  will  lend  an 
attentive  ear. 

Mr.  RAYBURN.    Does  the  gentleman  mean  next  winter? 

Mr.  WOODRUM.  Oil,  we  will  be  here.  It  is  my  experi- 
ence that  you  caimot  but  these  amounts  down.  You  can 
build  them  up,  but  you  cannot  build  them  down.  The 
Budget  and  our  commtittee  desire  to  compel  all  of  these 
agencies  to  go  slowly  and  build  efficiently.  They  must  show 
absolute  need  for  more  appropriations  before  we  give  them, 
and  we  feel. we  have  given  the  Interstate  Commerce  Com- 
mission a  fund  that  will  enable  it  to  start  off  in  an  adequate 
manner,  and  If  they  need  more  money,  we  will  be  here. 

The  Clerk  read  as  follows: 

NATIONAI.    CAPrrAL   IFASK    AKO    PLAKTmfO    COMMISSIOIf 

For  each  and  every  pujrpoee  requisite  for  and  Incident  to  the 
work  of  the  National  CJapltal  Park  and  Planning  Commission 
necessary  toward  carrjrlng  Into  effect  the  provisions  of  the  act 
entitled  "An  act  for  the  acquisition,  establishment,  and  develop- 
ment of  the  George  Wtishiiigton  Memorial  Parkway  along  the 
Potomac  from  Mount  Vetnon  and  Port  Washington  to  the  Qreat 
Palls,  and  to  provide  tar  ttk»  acquisition  of  lands  in  the  District 
of  Columbia  and  the  States  of  Maryland  and  Virginia  requisite 
to  the  comprehensive  park,  parkway,  and  playground  system  of 
the  National  Capital",  approved  May  29.  1930;  {jersonal  services, 
including  real -estate  and  other  technical  services,  at  rates  of  pay 
to  be  fixed  by  the  Commission  and  not  exceeding  those  usual  for 
similar  services  and  withiout  reference  to  clvU-servlce  rules  and 
the  Classification  Act  of  :  1923,  as  amended;  travel  expenses;  ex- 
penses of  surveys  and  searching  of  titles,  purchase  of  options,  and 
all  other  costs  incident  to  the  acquisition  of  land,  $400,000,  to 
remain  available  xintll  expended,  including  $200,000  for  the  ac- 
quisition of  lands  as  autl>orlEed  In  section  1  (a)  "For  the  Oeorge 
Washington  Memorial  Psirkway"  and  $300,000  for  advances  and 
contributions  to  the  Ma^land -National  Capital  Park  and  Plan- 
ning ^xjmmlsslon  as  provided  for  In  section  1  (b)  of  the  act. 

Mr.  SNKLL.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word  to  ask  the  chairman  of  the  committee  a  question 
with  reference  to  the  jsituation  that  exists  at  the  present 
time  in  connection  with  the  Washington  Memorial  Parkway. 
How  much  maaey  havjB  we  spent  there,  and  can  the  gen- 
tleman from  Virginia  tell  us  what  we  are  obligated  to  spend 
in  the  future?  { 

Mr.  WOODRUM.  Tpe  appropriation  this  year  Is  to  buy 
a  little  strip  of  land  up  near  the  Key  Bridge.  It  is  a  con- 
tinuation of  the  parkway  project  The  authorization  (»Ils 
for  the  purchase  of  land  cm  both  sides  of  the  Potomac  all 
the  way  up  to  Great  F^ls,  as  the  gentleman  remembers. 

Mr.  SNELL.  I  recall  that;  but  I  was  wondering  how  far 
we  hft4  gone  and  whatj  proportion  we  had  expoided,  aiui  so 
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forth.    This  must  be  a  fairly  good-sized  parcel  of  land  if  It  is 
going  to  cost  $200,000.  I 

Mr.  WOODRUM.  This  Is  to  purchase  some  strips  <rf  land 
in  the  neighborhood  of  the  Francis  Scott  Key  3rid«e  on,  the 
Virginia  side.  The  State  of  Virginia  must  match  doUar  tar 
dollar   with  the  Federal   Government   before  this   caq   be 

expended. 

Mr.  SNELL.  I  see  a  provision  here  for  $200,000  to  fwr- 
chase  land  fw  the  Maryland  National  Capital  Park. 

Mr.  WCX)DRUM.  That  is  a  continuation  of  the  extension 
of  RocJc  Creek  Part  under  a  different  authorixation.  |t  is 
under  a  different  act.  The  State  of  Maryland  also  ha^  to 
match  those  funds  and  has  been  matching  them  by ^  the 
Issuance  of  bonds.  J 

Mr.  SNELL.  Does  the  gentleman  have  at  hand  how  much 
additional  we  are  ^ibligated  to  sT«nd  on  this  parkway? 

Mr.  WOODRUhL.  They  have  never  estimated  how  n|uch 
it  is  going  to  cost.  The  gentleman  will  recall  that  the  origi- 
nal authorization  for  the  purchase  oi  this  land  was  on  both 
sides  of  the  Potomac  as  far  as  Great  Palls.  j 

Mr.  SNELL.    I  ronember  it;  and  I  opposed  it. 

Mr.  WOODRUM.  Now  they  have  come  In  from  time  to 
time  with  requests  for  i^jpropriatimis.  Just  as  they  have  here. 
Of  course,  it  will  depend  on  the  price  they  are  able  to  gei  the 
land  for  at  that  particular  time. 

Mr.  SNELL.  It  will  go  on  indefinitely  in  an  indel)nite 
amount?  ' 

Sir.  WOODRUM.  Yes:  so  long  as  this  Congress  is  In  a 
mood  to  appropriate  for  it  untU  it  is  completed.  They  aisked 
the  Bureau  of  the  Budget  tor  a  very  much  larger  sum.  They 
wanted  to  get  a  great  deal  more  land. 

Mr.  SNELL.  Is  there  any  limit  to  the  amount  <tf  land  they 
can  buy?    How  far  back  can  they  go?  j 

Mr.  WOODRUM.  The  limit  is  a  territMial  limit  and  not 
m  limit  of  funds.  It  authorizes  the  purchase  of  lan4  for 
the  creation  of  this  park  going  up  the  Potomac  on  looth 
sides  to  Great  Falls. 

Mr.  SNELL.  For  instance,  out  in  Maryland,  how  far  jdoes 
that  go? 

Mr  WOODRUM.  We  are  just  providing  $200,000  fbr  a 
certain  area.  If  there  is  more  area  to  be  gotten  in,  they 
will  come  back  for  further  appropriations. 

Mr.  SNELL.  Do  the  hearings  show  what  they  are  pciying 
per  acre  for  that  land? 

Mr.  WOODRUM.  Yes.  We  have  that  information.  It 
Is  around  $600  an  acre.  i 

Tlie  pro- forma  amendment  was  withdrawn.  ' 

Mr.  TABER.  Mr.  Chairman,  I  offer  an  amendiiLent, 
which  I  have  sent  to  the  desk. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Tabbb:  On  page  25.  line  22.  striklt  out 
all  down  to  and  including  line  22.  on  page  TIL  ' 

Mr  TABER.  Mr.  Chairman.  I  have  <rfTered  this  m4>tion 
to  strike  out  the  whole  of  this  paragraph,  because  it  sterns 
to  me  it  is  about  time  that  we  stopped  making  large|  ex- 
penditures for  this  porpose.  We  must  oome  to  a  head 
sometime  and  come  to  the  point  where  we  will  stop  spend- 
ing the  people's  money.  I  know  of  no  better  way  to  I^gin 
than  to  begin.  For  a  long  time  we  have  been  going  on. 
and  as  near  as  I  can  figure,  upon  this  entire  project  we 
have  iffobably  spent  fifty  <xc  seventy-five  m<ninn  dollars. 
I  do  not  think  that  within  the  District  of  Columbia  w^  are 
subject  to  so  much  criticism,  but  when  we  go  outsic|e  of 
the  District  with  our  parkway  system  at  national  expanse. 
It  seems  to  me  we  are  going  firrther  than  the  Congreis  of 
the  United  States  ought  to  go.  Having  that  in  mind  and 
having  in  mind  that  we  have  an  authoriation  for  the  jpur- 
chase  of  600.000  acres  of  land  outside  of  the  District,  jover 
which  this  Congress,  as  such,  would  have  no  more  than 
jo^zA  control,  and  having  in  mind  that  it  is  an  imlimlted 
authority  for  expenditures  that  can  ran  into  millions  i  and 
minions  oi  dollars.  I  believe  this  would  be  a  good  pol$t  to 
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begin  to  retrench.     For  that  reason  I  have  offered 
amendment  to  strike  out  the  appropriation  for  this 
ticular  purpose.     Sometime  we  are  going  to  come  to 
point 


and  will  realize  that  we  cannot  stop  a  mounting  debt  and 
a  mounting  deficit  unless  we  stop  a];>propriating  money. 
The  way  to  start  is  to  throw  out  those  appropriations  that 
we  can  possibly  throw  out  as  we  go  eHoag.  I  hope  this 
amendment  will  prevail. 

Mr.  WOODRUM.  Mr.  Chairman,  the  appropriation,  of 
course,  is  a  very  small  amount.  $400,000.  The  National  Park 
and  Planning  Commission,  carrying  out  the  mandate  of  Con- 
gress, has  proceeded  with  a  plan  to  l>uild  this  parkway, 
which,  as  the  gentleman  will  remember,  was  authorized  in 
the  Cramton  bill.  The  gentleman  frcwn  Michigan,  Mr.  Cram- 
ton,  devoted  a  great  deal  of  time  and  a  great  deal  of  study 
to  the  development  of  this  parkway,  and  in  my  judgment 
it  is  a  wonderful  contribution,  not  only  to  the  District  of 
Colimibia.  but  to  the  Nation  as  well. 

Nov.  very  little  has  been  done  in  the  past  few  years  in 
the  development  of  that  parkway  plan.  The  National  Park 
and  Planning  Commission  wanted  to  go  forward  this  jear 
with  it,  but.  with  the  exception  of  this  small  sunount  of 
$400,000,  the  Bureau  of  the  Budget  refused  to  permit  them 
to  do  it;  but  it  did  seem  the  part  of  wisdom  and  the  part  of 
ultimate  economy  to  get  control  of  this  little  parcel  of  land 
at  the  end  o(  the  Francis  Scott  Key  Bridge,  which  will  be 
so  necessary  for  the  continuation  of  that  parkway.  There 
are  only  $200,000  involved  and  a  like  amount  is  to  be 
matched  by  the  State  of  Virginia.  That  will  connect  up 
these  links  in  Rock  Cre^  Park  while  the  land  can  be  se- 
cured. It  is  a  ver:^  small  matter,  and  the  Budget  commit- 
tee and  all  of  us  have  gcme  into  it,  and  we  share  the  opinion 
of  the  gentleman  that  it  is  not  any  time  to  launch  into  big 
expenditures,  but  it  is  a  small  matter  and  a  necessary  link 
in  this  ultimate  i^an,  and  we  feel  that  it  win  be  ultimately 
economical  for  the  Government  to  do  it  now. 

Mr.  TABER.  Mr.  Chairman,  will  the  gentleman  yield  for 
a  question? 

Mr.  WOODRUM.     Yes. 

Mr.  TABER.  I  should  like,  if  I  might,  in  the  gentleman's 
time,  to  call  his  attention  to  page  567  of  the  hearings  and^f 
to  the  fact  that  there  is  an  authorization  of  $4,500,000  for 
the  Cabin  John  and  Rock  Creek  development.  $7,500,000  for 
the  George  Washington  Parkway,  and  $16,000,000  for  the 
District,  a  total  of  $28,000,000  that  is  ahead  of  us.  Now.  it 
would  seem  to  me  that  the  Congress  ought  to  be  rather 
careful  about  embarking  on  these  large  expenditures,  and 
this  is  a  start  toward  it. 

Mr.  WOODRUM.  I  thank  the  gentleman  for  his  contribu- 
tion. I  think  he  bears  out  what  I  said — that  we  are  not  em- 
barking on  it;  we  are  practically  standing  still;  but  we  are 
now  confronted  with  the  necessity  of  acquiring  two  little 
coiuiecting  links  in  this  program.  If  Congress  wants  to  go 
further  with  this  development,  it  will  need  this  land,  and 
we  are  merely  getting  these  two  small  parcels  that  will  {:)er- 
mit  us  ultimately  to  go  forward  and  not  tie  our  hands. 

I  hope  the  amendment  will  not  prevail. 

Mr.  GRAY  of  Pexmnsylvania.  Mr.  Chairman.  I  movt^  to 
strike  out  the  last  word. 

Mr.  Chairman,  I  do  not  want  anyone  to  feel  that  in  v  hat 
I  am  about  to  call  to  the  attaition  oi  the  committee  I  am 
criticizing  the  AiHVopriations  Committee.  I  heard  the  gen- 
tleman from  Virginia  a  moment  ago  refer  to  $400,000  as 
being  a  very  small  item.  In  the  sense  the  gentleman  means 
it  and  in  the  connection  it  bears  to  this  bill  I  realize  that  it  is 
a  sman  item,  but  I  want  to  Innng  to  the  attenti<Hi  of  this 
ccHnmittee  the  fact  that  during  the  last  session  of  Congress 
I  introduced  House  Joint  Resolution  353  to  rehabilitate 
several  mine  rescue  cars.  This  bill  would  have  called  for  the 
expenditure  of  some  $27,000  by  the  Bureau  of  Mines  to  re- 
habilitate several  mine  rescue  cars  for  use  in  the  bitimiirious 
and  anthracite  coal  fields  of  this  Nation.  Hie  bill  did  not 
get  through  the  Appropriations  Committee  because  of  the 
princifries  of  economy  that  seemed  to  govern  at  least  some 
of  the  members  of  that  committee. 

Ifine  rescue  work  is  important.    It  is  more  Important  than 

building  highways,  because  it  has  to  do  with  the  savlng^  of 

human  life,     l^ese  mine  rescue  cars  were  to  be  made  ai'all- 

,  able  for  location  at  various  parts  of  the  mining  districts 
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of  the  country,  from  time  to  time,  to  train  not  only  operators 
but  the  miners,  who  bring  the  coal  from  the  earth  for  the  use 
of  the  people,  in  the  prevention  of  accidents  and  of  mine 
disasters  and  the  best  methods  of  rescue  and  salvage  when 
such  things  occur.  I  think  the  Appropriations  Committee 
could  well  look  into  the  real  necessi^  for  rehabilitating  some 
of  the  cars  that  have  been  put  out  of  use.  Recently  there 
were  only  two  of  these  mine  resctie  cars  in  operation  under 
the  Biireau  of  Mines.  The  results  accomplished  by  these 
cars  while  they  were  in  operation  certainly  justifies  the  re- 
habilitation of  several  more.  I  have  had  numerous  requests 
from  safety  associations  and  those  engaged  in  mine  rescue 
work  in  the  coal  regions  to  present  this  matter  to  the  Con- 
gress in  the  hope  that  some  provision  can  be  made  by  which 
they  may  once  again  have  the  facilities  of  a  sufficient  and 
adequate  number  of  such  cars. 

Let  me  briefly  present  some  facts  for  your  consideration. 
Because  of  the  very  bad  safety  record  of  the  mines  in  the 
United  States,  and  because  of  the  occurrence  of  mine  explo- 
sions prior  to  1910,  the  Bureau  of  M^ini>s  was  organized  that 
year.  For  the  5- year  period  ending  in  1910  there  were  84 
major  coal-mine  disasters,  with  total  fatalities  from  explo- 
sion from  gas  or  dust  of  2.388.  an  average  of  about.  478  per 
year.  The  total  fatalities  from  all  causes  in  the  mines  of  the 
coimtry  in  that  period  were  13,288,  or  an  average  of  2,658 
per  year. 

In  the  year  1922  there  was  an  explosion  in  one  of  the  coal 
mines  at  Spangler.  Pa.,  almost  at  my  doorstep,  resulting  in 
the  death  of  77  coal  miners,  nearly  all  of  whom  were  personal 
acquaintances  and  friends  of  mine.  This  terrible  tragedy 
causes  one  to  realize  most  acutely  the  tremendous  impor- 
tance of  safety  work.  A  number  of  other  somewhat  similar 
disasters  have  occurred  in  that  territory. 

Coal  mining  is  a  most  hazardous  occupation.  Not  a  day 
goes  by  in  the  coal  fields  but  we  can  expect  to  hear  of  some 
fatality.  Unquestionably  there  has  been  a  reduction  in  the 
nimiber  oi  deaths  and  disabilities  since  the  operation  of  mine 
rescue  cars.  It  is  probably  true  that  coal  mining  can  be 
made  comptiratively  safe  if  sufficient  effort  is  put  forth,  but 
this  cannot  be  done  by  stingy  restricting  of  funds  that  should 
be  made  available  for  first  aid  and  mine  rescue-training  woi^ 

Whether  it  is  railroad  cars  that  are  to  be  used  for  the 
purpose  or  whether  it  is  automobile  trucks  is  only  a  matter 
of  policy  which  the  Biu-eau  of  Mines  could  decide  as  the  most 
workable  instnunents  for  the  purpose.  Previously  10  all-steel 
railro€id  mine  rescue  cars  were  provided  for.  Lately  but  two 
have  been  in  operation.  The  result  has  been  that  the  work 
of  education  and  training,  not  only  of  those  directly  con- 
cerned in  the  production  of  coal  but  also  of  the  general 
public,  has  been  seriously  neglected.  The  Bureau  of  Mines 
is  of  the  opinion  that,  if  given  adequate  support  in  its  safety 
efforts,  accident  occurrence  in  our  coal  mines  can  be  reduced 
75  percent. 

Mr.  Chairman,  I  appeal  to  this  Congress  to  have  thought  of 
the  lives,  of  the  limbs,  and  of  the  families  of  the  men  who 
tunnel  through  dark  passages  in  the  interior  of  the  earth 
and  bring  forth  that  basic  commodity — coal.  Every  dollar 
wisely  expended  in  safety  work  will  return  tenfold  into  the 
TreasiuT  of  the  United  States.  It  would  be  a  blot  on  the 
strenuous  efforts  of  the  Roosevelt  administration  and  of  this 
Congress,  who  have  extended  themselves  in  a  great  humani- 
tarian endeavor  to  save  our  people  and  rebuild  the  economic 
and  social  structure  of  our  Nation,  if  a  few  paltry  thousand 
dollars  were  refused  for  the  work  about  which  I  have  sp(^:en. 

The  CHAIRMAN.  The  question  is  on  tlie  amendment  of 
the  gentleman  from  New  York. 

The  amendment  was  rejected. 

"Hie  Clerk  read  as  follows: 

Total,  Railroad  Retirement  Board,  $47,645,000. 

Mr.  TABER.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word  for  the  purpose  of  asking  the  chairman  of  the  subcom- 
mittee a  questioiL 

I  wonder  if  the  chairman  of  the  subcommittee  could  tell 
us  how  much  revenue  the  Government  expects  to  derive  from 
the  tax  which  has  been  placed  upon  the  railroads  and  their 
employees  in  this  connecticm  during  the  fiscal  year  1937? 


Mr.  WOODRUM.  The  estimate — and  It  was  just  a  sheer 
estimate,  I  may  say  to  the  gentLemao — ^was  about  $150,000,000. 

Mr.  TABER.  Is  $47,000,000  a  fair  estimate  of  what  it  is 
expected  this  Board  will  require  for  its  ojjeration? 

Mr.  WOODRUM.  ijhat  is  what  we  understood  it  to  be; 
yes. 

Mr.  TABER.  And  Ijhe  revenue  is  expected  to  be  $150.- 
000,000?  I 

Mr.  WOODRUM.  Over  a  period  of  years  they  figure  the 
best  they  can  actuarily,;  and  there  Is  very  little  of  an  actuarial 
basis  they  can  go  on.;  that  after  15  years  it  will  be  self- 
containing  from  the  tax. 

The  Clerk  read  dowii  to  and  including  line  16,  page  31. 

Mr.  WOODRUM.  liz.  Chairman.  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  CooWttee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.;  Bolamd.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  havi^  had  imder  consideration  the  bill 
H.  R.  9863,  the  independent  offices  appropriation  bill,  1937, 
had  come  to  no  resolution  thereon. 

MXSSAGE   FROM    THX   PRK|ai>Kirr   OF   THK   TnOTKO   STATES — KKPOKT 
OF  THX  OniXCTOE  O^  EMXRGEKCT  CONSXRVATION  WORK 

The  SPEAKER  laid  'before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and,  with  accomiMmying  papers,  referred  to  the  Com- 
mittee on  Labor:  I 

To  the  Congress  of  the  United  Stale*: 

I  transmit  herewith,  for  the  information  of  the  Congress. 
the  rejjort  of  the  Director  of  Emergency  Conservation  Work, 
embracing  the  activities  of  that  organization,  which  includes 
the  group  popularly  known  as  the  Civilian  Conservation 
Corps,  for  the  period  April  5,  1933,  through  Jime  30,  1935. 
Text  and  tables  are  included,  showing  in  considerable  detail 
the  extensive  activities  of  this  organization  in  relieving  un- 
employment, providing  for  the  restoration  of  the  country's 
natural  resources,  and  assisting  in  the  program  of  national 
recovery. 

Franklin  D.  Rooskvxlt. 

Thx  Whtts  Housx.  ianxuvry  16.  1936. 

THX   CONTRIBUTION   OF  tHX   RXCONSTRUCTION   FINANCE   CORPORA- 
TION TO  THX  RZCOVK^T  PROGRAM  OF  PRESIDKNT  R006XVKLT 

Mr.  KENNEDY  of  Vk^r  York.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  exteiid  my  remarks  in  the  Rsoors  and  to 
include  therein  an  address  made  by  the  Honorable  Jesse 
Jones  in  Baltimore  oni  January  11. 

The  SPEAKER.  Is  ithere  objection  to  the  request  of  the 
gentleman  from  New  iTork? 

•niere  was  no  objection. 

Mr.  B33WEDY  of  Kew  York.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  in  the  Rkcoro,  I  include  the 
following  address  of  Je^se  H.  Jones,  Chairman  oi  the  Recon- 
struction Finance  Corpioraticxi.  at  the  Concord  Club  Jackson 
Day  dinner,  Lord  Baltimore  Hotel,  Baltim(M-e,  Md..  January 
11.  1936: 

Mr.  Chairman,  ladies,  ^nd  gentlemen,  I  appreciate  the  honor  of 
<1tning  with  and  addre^lng  so  Important  a  body  of  men  and 
women.  I  have  been  your  neighbor  now  for  4  years  and  have  come 
to  know  a  good  many  o^  you.  both  personally  and  In  a  bualneM 
way.    I  see  a  number  or  imends  of  much  longer  standing. 

It  has  been  a  prlvUeg^  to  be  of  some  aesistance  to  Baltimore 
and  Maryland  during  th|s  trying  period  from  which  we  are  just 
emerging.  I  am  also  glttd  to  say  that  every  investment  and  every 
loan  that  we  have  made  jhere  has  proven  to  be  thoroughly  sound, 
notwithstanding  that  Bajltlmore  was  hard  hit.  as  was  the  entire 
United  States. 

We  at  the  R.  P.  C.  hav^  seen  and  had  dealings  with  people  from 
all  sections  of  the  countily.  Moet  of  them  were  in  distress — many 
confronted  by  failure;  abme  of  them  worse — besides  seeing  the 
savings  and  acctmiulatiohs  of  a  lifetime  slipping  away  under  the 
grinding  Juggernaut  of  depression  and  fear. 

It  was  as  Impossible  to  protect  one's  self  against  the  depression 
as  against  the  infxulated  elements.  Baltimore  was  no  exception, 
and  you  have  cavise  to  fjeel  a  Just  pride  in  the  recovery  thus  far 
attained. 

Reasonably  good  ccmdltlons  prevail  throtighout  the  country,  and 
we  are  now  in  such  a  comfortable  state  that  we  forget  how  dla- 
tresaed  and  bow  really  nUserable  we  were  in  the  ^Mlng  of  1033. 
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This  T  iinderetAnd  to  be  your  annual  dinner  glren  In  honprof 
that  great  statesman  and  patriot.  Andrew  Jackson.  Tliere  has  been 
■o  much  said  about  him  In  the  past  few  days  that  there  Is  little 

I  can  add 

I  have  pride  aplenty  In  his  memory,  because  I.  too,  hall  from 
Tennessee— the  grand  old  Volunteer  State.  He  was  a  great  char- 
acter Andrrw  Jackson— with  great  courage,  great  understanding, 
and  great  determination.  He  was  of  and  for  the  average  man.,  and, 
with  all  hU  virtues,  bad  many  human  weaknesses.  ■ 

I  love  and  admire  him  for  those  weaknesses  as  much  as  fqr  his 
great  strength  They  enabled  him  to  belter  understand  htman 
nature  and  to  fight  for  the  rights  and  llbertlea  trf  men.  i 

He  was  known  to  swear  at  tunes,  and  even  to  take  a  drlnkl  He 
owned  race  horses  and  fought  game  chickens.  He  even  fou|ht  a 
duel  and  klUed  his  antagonist  He  seized  Florida  from  Spain  be- 
fore the  National  Government  had  authorized  such  action,  and 
cur  diplomats  had  quite  a  Job  backing  him  up.  So  you  see  h^  was 
quite  a  man.  and  sometimes  even  obstreperous.  i 

I  have  often  wondered  what  Jackson  would  have  done  inj  this 
particular  period,  as  I  have  also  wondered  what  Jefferson  ^ould 
have  done 

We  Democrats — and  I  believe  all  true  Americans — bold  thes*  two 
great  characters  very  high,  and  the  further  time  takes  us  from 
them  the  greater  are  their  statures.  They  stand  out  as  gM^des 
and  signposts  to  the  course  the  American  people,  as  a  peopU  and 
as  a  Oovemment,  should  follow. 

While  wondering  what  either  of  these  might  have  done  during 
the  several  crises  we  have  had  during  the  past  50  years,  I  feel 
assured  that  either  would  In  the  main  have  followed  the  ^ourse 
Cleveland  followed,  and  Wilson  and  Franklin  Roosevelt.  Toat  Is. 
they  would  have  met  the  problems  that  confronted  these  'three 
Democratic  Presidents  In  much  the  same  spirit  and  with  the  same 
detemiinauon  insofar  as  the  preservation  of  human  liberty  Is 
concerned. 

Those  of  us  who  lived  during  Cleveland's  adminlstmtlon  would 
not  have  done  everything  Just  as  he  did  It.  and  that  applies' with 
equal  force  to  Woodrow  Wilson  and  Franklin  Roosevelt.  The  same 
would  have  been  true  of  Thomas  Jefferson  and  of  Andrew  Jaokson. 
But  I  believe  we  would  have  tackled  their  problems,  had  It  been 
our  respocisibllltf .  with  as  great  determination.  Few  of  us  do  any- 
thing exactly  alike,  or  take  the  same  route  for  a  given  destination. 
The  object  Is  to  get  there,  or  to  accomplish  the  purpose. 

The  responsibility  for  the  welfare  of  a  great  nation  Is  one  thing — 
especially  when  millions  are  out  of  employment,  with  no  w|ty  of 
making  a  living  or  taking  care  of  their  families.  Criticizing  the 
course  taken  by  the  leaders  who  have  that  responsibility  Is  quite 
another. 

Because  of  the  unusual  unemployment  situation  and  the  Mtter 
despair  In  which  President  Roosevelt  found  the  country  a(  his 
Inauguration,  there  have  been  more  opportxinitles  for  err<)T  In 
efforts  to  extricate  the  country  from  that  despair  tlian  was  pefhaps 
true  ever  before. 

Looking  back  3  years  is  much  like  looking  down  into  a  deep 
valley  resembling  oblivion,  from  whlcJi  we  have  cUmbed  hk  ex- 
treme effort  and  under  a  leadership  that  has  had  but  one  pi^-pose 
in  mind.  If  at  times  we  have  felt  that  leadership  was  veering 
too  far  to  one  side  or  the  other,  ve  should  not  falter  or  turn  ft>ack, 
any  more  than  the  army  should  fall  u>  follow  the  general  Of  the 
f)«kl  marshal. 

While  out  of  danger,  we  are  not  entirely  up  the  hill  and  wl)l  not 
be  luitil  there  Is  work  for  all  who  want  work.  We  can  get  albng — 
and  very  well — with  a  goodly  nximber  out  of  employmenli  but 
bu.«lneas  and  Industry — and  those  with  Jobs — will  have  to  sr^jport 
the  unemployed.  None  can  escape  this  responsibility  and  none 
should  want  to.    Certainly  no  one  must  suffer  for  life's  necei^ttes. 

I  have  no  desire  to  make  a  political  speecb.  even  at  a  Ja|:kson 
Day  dinner  but  am  glad  to  talk  with  you  men  and  women  |ibout 
the  serious  side  of  our  dally  lives — about  business. 

I  speak  as  a  businessman,  as  mucb  Interested  In  the  welfare 
of  biislness  as  any  of  you.  or  as  in  any  bustnesa. 

The  word  "business"  encompasses  almost  every  phase  of  hlunan 
activities.  We  are  a  country  of  biislness.  We  are  a  country  of  free 
people  who  want  the  prtvllef^e  of  engaging  in  business,  larg^  and 
snuill.  for  a  livelihood  and  for  a  profit,  whether  that  biistruys  be 
agrlcultiu^.  Industry,  merchandising,  banking,  or  what  not. 

And  upon  the  whole,  business  is  now  very  good.  Certalnlyt  It  Is 
greatly  Improved  over  the  past  few  years.  Most  people  made  ;aome 
money  In  1935.  From  the  viewpoint  of  business,  much  grounii  has 
been  regained,  and  we  should  feel  good  about  It  and  verj-  ho})eful. 

I  am  aware  that  there  Is  fear  about  what  Is  ahead  of  us.  but  do 
not  t>elleve  the  fear  Justified.  I  have  cmfldence  In  the  wisdom 
of  the  American  people  to  preserve  our  freedom  and  our  liberties. 

Certainly  we  do  not  want  to  go  back,  even  to  the  days  of  1929, 
because  we  would  be  sure  to  fall  again.  And  It  goes  without 
saying  we  do  not  want  to  go  back  to  1930  and  ISSl  and  1931  and 
1933  I 

I  am  not  one  of  those  to  fix  the  reqx>naibillty  for  our  depression 
troubles  entirely  upon  a  political  party.  I  have  felt,  however,  that 
we  wotild  not  have  gotten  so  far  out  of  line  tt  the  three  preceding 
administrations  had  taken  a  different  course.  { 

But  none  of  us  calls  the  doctor  xuiUl  he  Is  sick. 

There  is  much  talk  to  the  effect  that  buslneas.  industry!  and 
banking  are  against  the  present  administration.  I  do  not  believe 
In  the  final  analysis  this  will  prove  to  be  true.  Why  should  It? 
We  are  doing  very  well  in  business,  and  much  lost  groun^  has 
been  regained. 


It  is  doubtful  If  we  could  have  gotten  a  start  back  without  the 
bank  holiday  and  without  the  assistance  given  to  banking,  busi- 
ness, and  Industry  through  the  R    F.  C. 

Home-loan  activities  and  farm  credits  were  very  helpful,  but  It 
was  absolutely  necessary  to  repair  the  banks  and  to  get  a  sound 
banking  system  before  a  start  or  any  progress  could  be  nxttde. 

Probably  the  billion  dollars  capital  stock  invested  by  the  R.  F.  C. 
In  6.000  banks  did  more  good  than  any  Government  activity.  It 
gave  us  a  strong  banking  system.  Our  banks  are  now  stronger 
in  deposits,  excess  reserves,  and  in  ci4)ltal  than  they  have  ever 

Rebuilding  the  banks  was  like  putting  a  new  foundation  under 
the  house.  It  was  absolutely  necessary  to  prevent  the  bouse 
falling  down. 

Another  billion  loaned  for  difitrlbutlc«i  to  depositors  In  closed 
banks  also  helped  greatly  and  reached  perhaps  20,000.000  depos- 
itors. The  additional  $1,300,000,000  loaned  to  going  banks,  over 
85  percent  of  which  has  been  repaid,  was  a  very  great  benefit. 

Over  70  percent  of  our  loans  to  closed  banks  have  been  repaid. 
One  hundred  and  forty  nUllion  dollars  of  our  bank  capital  invest- 
ment has  been  retired,  although  maturing  over  a  period  of  20 
years  and  payable  only  from  a  part  of  earnings. 

We  have  authorized  loans  of  all  character.  Including  Investments 
in  banks  and  insurance  companies,  in  the  aggregate  amount  of 
$7,923,000,000;  $1,007,000,000  of  these  authorizations  were  can- 
celed, the  borrowers  finding  that  they  did  not  need  the  money. 
But  the  fact  that  it  was  available  to  them,  and  that  the  loans 
and  the  security  had  been  approved,  made  It  possible  for  these 
borrowers  to  go  about  their  affairs  with  confidence. 

Approtlmatey  $1,072,000.0000  of  these  authorizations  are  yet 
undLsbursed,  but  still  available  to  the  borrowers  Much  of  this 
will  not  be  taken,  as  recovery  continues  and  private  credit 
becomes  operative. 

We  have  actually  disbursed  on  these  loans  authorizations,  in- 
cluding Investments  In  banks  and  Insurance-company  stocks, 
slightly  less  than  $6,000,000,000,  $5,873,000,000  to  be  exact,  and 
our  repayments  have  been   $3,268,000,000. 

We  have  bought  $296,452,321.92  par  value  of  securities  from 
P.  W.  A.  and  have  sold  $147,205,200  of  these  at  a  premium  of 
$4,870,000  above  cost.  We  are  authorized  by  Congress  to  buy 
P.  W.  A.  securities  and  to  have  invested  In  them  as  much  as 
$250,000,000  at  any  one  time.  By  buying  and  selling  these 
securities,  we  create  a  revolving  fund  for  relendlng  by  P.  W.  A. 
for  self -liquidating  projects,  greatly  aiding  employment  and  at 
no  cost  to  the  Government. 

Our  Interest  rates  are  approximately  1  percent  more  than  we 
pay  the  Treasury  for  the  money  we  borrow  to  lend,  and  otir 
operating  expenses  approximately   one-half  of   1   percent. 

Tills  affords  an  operating  reserve  of  approximately  one-half  of 
1  percent  to  cover  losses.  This  reserve,  to  date.  Is  over  $116.- 
000,000,  which,  in  the  opinion  of  our  directors,  will  cover  all  our 
losses,  from  the  creation  of  the  Corporation,  so  that  the  opera- 
tions of  the  R.  F.  C.  extensive  as  they  are,  will  not  result  In 
any  loss  whatever  to  the  taxpayer. 

We  have  tried  to  be  prudent  as  well  as  helpful,  realizing  It 
Is  the  tax{>ayers'  money  we  are  trustees  for. 

The  R.  F.  C.  la  the  original  alphabetical  agency  and,  as  you 
know,  was  started  under  the  former  administration.  It  has  been 
expanded  many  times  vinder  the  Roosevelt  administration,  and  we 
have  endeavored  to  be  of  assistance  to  the  President  in  his  efforts 
for  recovery.  Without  a  doubt  R.  P.  C.  activities  have  been  help- 
ful to  every  person  in  the  United  States. 

I  have  said  on  many  occasions,  and  here  repeat,  that  I  should 
like  to  see  the  Government  out  of  the  lending  business,  but  not 
until  credit  is  available  from  private  sources  at  Interest  rates  and 
upon  terms  that  can  be  met  without  placing  too  great  a  burden 
upon  borrowers. 

It  is  the  money  borrower  that  feeds  most  of  us. 

Interest  rates  have  been  too  high  and  terms  too  exacting.  I  am 
convinced  that  potential  borrowers  will  need  to  be  encouraged  to 
bCHTow.  While  depositors  In  closed  banks  have  stiffered.  borrowers 
as  a  mle  have  had  a  tougher  time. 

We  win  not  get  back  to  normal  conditions  until  the  average 
citizen — the  little  fellow — can  borrow  within  reason,  at  fair  rates, 
and  on  more  liberal  terms  of  repayment. 

The  big  fellow  vrlth  unquestioned  credit  borrows  on  his  own 
terms  and  at  very  low  rates.  But  credit  for  the  average  man.  the 
average  business,  is  too  sparingly  given,  and  at  much  higher 
Interest  rates. 

And  remember  that  there  are  millions  In  this  class,  and  that 
they  constitute  the  great  majority.  They  must  be  built  up.  They 
must  be  encouraged.  They  must  be  welcome  In  the  big  banks 
and  In  the  little  ones.  In  the  language  of  Amos  'n  Andy,  they  must 
be  members  of  the  lodge. 

I  believe  Jackson  would  subscribe  to  these  principles. 

Some  of  my  banker  friends  and  others  In  that  environment. 
Including  some  of  our  financial  writers,  are  all  hot  and  bothered 
about  our  efforts  to  reduce  Interest  rates. 

We  are  not  only  trying  to  help  the  ayerage  man — the  small 
borrower — but  we  should  like  to  help  the  railroads  in  getting  lower 
Interest  rates.  This  Is  one  way  the  Oovemment  can  help  the 
railroads,  without  loss  to  the  Government. 

I  should  like  to  repeat  here,  with  emphasis,  statements  I  have 
heretofore  made,  to  the  effect  that  too  many  of  our  railroads  are 
dominated  by  bankers  whose  principal  Interest  in  them  Is  to  make 
Qx>ney  out  at  their  fljianclng. 

This  la  wltliin  the  law.  but  should  not  be. 
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The  Oreat  Northern — one  at  the  best  systcins  In  the  country, 
ikever  having  dclaulted  in  its  57  years  of  existence — ^has  been 
jMylng  7  percent  on  a  $115,000,000  Isstie  of  boiuis  imposed  by 
Its  bankers  15  years  ago.  And  what  is  more,  the  hankers  only 
paid  the  road  91^  for  these  7-percent  bonda — a  discount  of  nearly 
$10.CXX),000. 

These  boiKis  mature  next  July,  and  it  is  our  purpose  to  hel^  them 
renew  them  at  4  percent,  a  saving  to  the  road  of  more  than  $3,000.- 
000  a  year.  This  will  pay  the  cost  to  that  road  of  the  social-security 
tax  and  leave  a  handsoooe  balance. 

The  bankers  agreed  to  a  &-perGent  rate  pliis  an  underwriting 
charge  of  a  million  dollars  and  an  additional  1  p>ercent  on  such 
bonds  as  they  might  buy.  Except  for  the  R.  F.  C.  this,  or  even  a 
greater  rate,  would  have  been  imposed  upon  the  road.  Incidentally, 
the  bSLnkers  thought  the  deal  was  buttoned  up,  and  the  prc^xised 
^-percent  bonds  were  quoted  on  the  New  York  market  at  a  pre- 
mium of  9  percent,  or  $10,000,000  nM>re  than  the  road  was  to  get 
for  them. 

We  tried  to  prevail  upon  the  bankers  to  underwrite  these  bonds 
at  4 '-2  percent,  with  a  haif-mlDlao-dollar  underwriting  charge  In- 
stead of  a  »"tutoi\  (loUars.  R.  F.  C.  agreeing  to  kHiy  up  to  ooe-haU  of 
the  Issue  if  not  taken  by  the  road's  stockholders  and  by  private 
Investors. 

If  a  bond  is  good  enough  for  a  banking  house  to  rcoommcnd  to 
Its  Investors  at  5  percent,  I  fail  to  understand  why  It  is  not  a 
better  Investment  at  4  percent.  Certainly  the  borrower  has  a  better 
chance  of  meeting  his  payments  at  the  lower  rate  than  the  high. 

This  applies  with  equal  force  to  the  small -biustoess  m*n — the 
mian  who  does  noit  enjoy  Tripte  A  credit  and  cannot  dictate  terms  to 
his  bank. 

We  will  save  the  Great  Northern  more  than  $11,000,000  on  this 
one  issue  tmder  the  best  terras  the  bankers  offered,  and  that 
$11,000,000  will  give  amay  a  man  a  Job  and.  inddentaliy.  improve 
the  railroad. 

Getting  back  to  bank  credits: 

The  Bank  Act  of  1935  allows  national  banks  to  lend  on  Im- 
proved real  estate  for  as  long  as  10  vears,  and  on  unimproved 
real  estate  for  5  years.  It  allows  loaiis  to  industry  by  natknial 
banks  up  to  10  years. 

Such  loans  are  available  for  borrowing  or  redlscotint  by  the 
banks  at  the  Federal  Reserve,  and  there  Is  no  reason  why  com- 
mercial banks  should  not  meet  the  legitimate  requirements  at 
real  estate.  busineflB,  and  industry  in  proper  proportions  to  their 
lending  funds,  as  provided  In  the  1935  Bank  Act. 

And  there  Is  no  longer  any  valid  argument  for  extreme  liquid- 
ity, especially  since  approximately  98  percent  at  all  depositors 
are  insured  by  Federal  deposit  insorance,  which  makes  bank 
rtins  extremely  unlikely. 

There  should  be  a  change  in  the  lending  policies  of  many 
banks  so  that  all  deserving  borrowers  may  be  aecommodated.         i 

I  say  thU  with  doe  appreclaUosi  of  the  responsibility  which  | 
bankers  feel  for  the  funds  of  their  depositors  and  their  stock-  i 
holders  and  notwithstanding  that  many  banks  got  in  trouble  j 
by  lending  on  security  that  was  not  readily  convertible  Into  cash.  ] 

That  experience  was  not  a  fair  test,  because  oi  the  unprece-  j 
dented  economic  avalanche. 

Business  cannot  be  carried  on  without  a  free  flow  of  credit,  based 
upon  a  going  country,  and  bankers  mtist  adopt  that  policy  if  the 
Government  Is  to  quit  lending,  for  as  long  as  banks  confine  their 
lending  to  the  Government  the  Oovemment  will  be  farced  to  pntivide 
private  credit. 

I  do  not  favor  unsound  banking  in  any  sense,  but  most  of  our 
bankers  have  reached  a  stage  where  the  only  loan  they  are  willing 
to  make  Is  one  that  can  be  collected  practically  on  rtrmarwl,  or  so 
secured  that  the  coilataral  can  be  sold  upon  short  notice.     The  j 
borrower  Is  given  little  freedom  and  little  confidence. 

Character  and  confidence  are  at  a  low  ebb  as  a  basis  of  credit,  j 
and   in   my   opinion,   with   few  exceptions,   every   man  and  every  ; 
woman  should  have  some  credit — majbe  $50,  maybe  much  more — 
but  ciiaracter.  coAifidence  in  our  country  and  in  each  other  are  our 
greatest  assets. 

That  is  why  we  are  talking  aboat  Jackson  at  this  tJme — his  ehar- 
acter.  his  prindplea.  eukI  his  faith  in  the  coontr?  and  In  the  people. 

Those  that  believe  with  Jefferson,  Jackson.  Cleveland.  Wilson,  and 
Roosevelt,  In  my  opinion,  interpret  the  spirit  of  America. 

The  resjxjnslblllty  of  government  Is  with  the  President  and  the 
Congress,  all  duly  elected  by  the  people.  It  Is  for  you  and  me  to 
support  them  while  In  oOoe  and  to  regiatcr  ottr  i4>|iroval  or 
disapproval  at  the  poUs. 

CCniGUESSIOIfAL  8T7BSKKVIXNCT 

Mr.  BOLTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rbcord  and  to  include  therein  a 
radio  address  which  I  delivered  over  the  Columbia  Broad- 
casting System  on  October  2  last. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  do  objection. 

Mr.  BOLTON.  Mr.  Speako".  in  accordance  with  the  per- 
mission given  me.  I  wish  to  insert  in  the  Ricord  a  radio 
address  delivered  by  me  from  station  WJSV,  WashJogton, 
D.  C  over  the  Cohxmbia  Broadcasting  System.  Wednesday. 
October  2.  1935,  on  the  subject  of  OoneressioDal  Subsenriencj. 
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President  Sooseveli  oM^e  more  U  "^°^*^g  praalaas  to  the  AiBMi- 
can  people  In  the  hope  of  reviving  a  lost  conlLilenoe  In  the  Mew 
Deal.  The  President  does  this  in  the  faoa  of  a  past  rword  of  stut- 
tered pledges  that  mak^s  his  new  assnrsnrss  unoonvlaclng.  Again 
it  is  obvious  that  he  ta^  for  granted  that  a  sabservlezxt  CongrcH 
will  do  his  bidding.  Biit  the  fact  la  that  proper  l^lalatlve  func- 
tioning, impoeaiblc  under  the  present  New  Deal  majority  in  Ooo- 
gress,  is  one  of  the  great  needs  confronting  the  country. 

Three  sessiot^  of  Ooogrees  liave  been  hetd  under  the  Mew  Dfiel, 
They  had  certain  char^cteriatics  la  ***""*""  All  three  were  dia- 
tinguished  by  the  headlong  speed  and  abandon  with  which  quee- 
tionable  and  controversial  leglidatten  was  cnaeteil.  by  the  abaence 
of  debate  worthy  at  the  name,  and  by  the  absotnte  dominance  oi 
the  execuUre  branch  |Of  the  OovtrnmeoX.  The  n— luii  which 
dosed  late  in  August  ixraa,  with  the  teaat  Jusuncatton.  the  mart 
abject  and  servile  at  ail. 

The  conduct  at  the  |lew  Deal  Oieitui  In  this  laa*  hmIob,  the 
record  of  wiiich  Is  fresh  in  oor  mcaaanes,  haa  cs iimI  mtm 
hension  than  anjrthlngithat  hae  gone  trntan  in  an  our  long  U 
la»ve  history. 

It  will  be  borne  In  i^ind  that  In  the  earlier  stages  at  the  Ifew 
Deal  the  gravity  at  the!  eraergency  was  watit  that  Presldeot  Rooae- 
▼elt  was  gtren  ahnoet  ^inaniinofiB  aapport  of  preoa  and  pubtte  In 
his  demand  for  acttua.  He  had  stated  with  seeming  frankneaa 
that  the  measures  he  proposed  were  larg^  etnergeney  measure*, 
and  for  the  period  of  tbe  emergency  osly.  He  had  stated  further 
that  tf  these  ezpertnHntal  meesurea  failed  in  their  pui'poee  he 
wtmM  be  the  first  to  adkmwrtedge  it.  He  had  jort  been  elected  by 
an  overwhelming  maj^ty  and  the  dtaposttlon  of  the  country 
was  to  trust  to  his  ^at%ment  tn  unprecedented  dqppee. 

The  cotmtry  and  tb<j  Congress  did  no*  then  i^jpredate  the  far- 
reaching  and  (ttsastrooB  effects  of  the  measures  he  propeeed — the 
radical  changes  they  were  to  bring  about  tn  onr  nathmal  life. 
The  country  then  had  confWence  that  the  President  would  not 
go  too  far  wtth  his  efcperliuepts  and  tnnoeatlons.  It  relied  on 
him  to  have  that  apfkectatlon  of  the  eonaequenees  at  his  own 
acts  that  la  an  easentid  attribute  at  sCsteaBmnship. 

To  a  teo^  extent,  therefore,  the  support  gtren  in  Oongress  to 
the  earlier  New  Deal  ^easiu-es  demanded  by  the  President  was 
spontaneous,  rt  may  l^e  argued  In  the  Ught  of  subseqoexrt  events 
that  the  people  had  a  rtght  to  look  to  their  chosen  Representatives 
to  exercise  seasotied  judgment  In  meeting  the  demands  of  the 
Executive.  But  the  pottit  Is,  that  the  sinister  and  imssvcHy  aspects 
of  the  situation  which  obtained  In  the  hut  atssluu  of  Congress 
were  not  then  In  evkttnce.  A  gigantic  political  machine,  which 
has  been  turned  over  td  the  spoilsmen,  had  not  then  been  set  up  to 
enforce  administration  demands.  Unitmited  public  funds  had  not 
been  provided  to  fill  Ijo  overflowing  what  has  become.  In  effect, 
the  most  gigantic  political  pork  barrel  of  an  time,  operating  and 
Influencing  public  opinion  and  public  men  after  the  Insldlotxs  man- 
ner of  all  other  pork  parrels,  and  with  the  same  ultimate  disas- 
trous effect  on  the  taxpayer. 

In  those  early  days  cf  the  New  Deal  many  still  nursed  the  hope 
that  the  cost  of  goverhmcnt  was  to  be  reduced  and  the  Budget 
was  to  be  balanced.  ICi.  Roosevelt  pledged  that  as  a  candidate. 
He  agreed  to  carry  out  ;I00  percent  the  promises  In  the  Democratic 
platform  on  these  points.  It  was  not  then  foreseen  that,  as  Presi- 
dent, Ut.  Roosevelt  wi>uid  repudiate  these  pledges  In  the  Demo- 
cratic platform  100  percent. 

But  all  at  this  was  forcefully  brought  to  the  attention  of  Con- 
gress in  the  last  sessiob.  It  was  dearty  understood  by  those  who 
wanted  to  understand.  The  situation  was  changed  to  a  marked 
degree.  If  not  almost  eilitlrely  reversed.  An  aroused  press  and  pub- 
lic, including  leading  hmericans  at  both  parties,  were  demanding 
thiat  Congrees  resume  tu  deliberaktve  functioca  in  lawmaking  and 
Its  rightful  place  in  the  control  ol  the  flnancea  of  the  Government 
to  the  end  that  ftirtl^  frultteas  experimentation  be  ended  and 
the  orgy  at  spending  and  waste  be  checked.  Yet  in  the  face  at 
this  Nation-wide  demapd.  and  in  the  light  of  the  alarming  situa- 
tion which  had  caiMcd  It  to  arise,  a  pliant  and  servile  New  Deal 
majority,  who  had  pc^wer  to  punish  and  favors  to  bestow,  put 
through  in  it*  pr»ctlcal  entirety,  largely  under  gag  rule,  an  admin- 
istrative program  but  little  understood,  and  in  the  opinion  of  a 
great  body  of  the  Ame^^can  people,  more  destructive  in  its  poten- 
tialtttrn  than  anythlng^^  that  had  gone  before. 

This  shows  the  Inevitable  goal  to  whk:h  such  a  flagrant  dlaregard 
at  the  plain  intent  at  the  Oonstitutton  leads. 

Thoughtful  Amcrtcahs  agree  wtth  the  aenthnent  recently  ez- 
presaed  as  that  of  th^  PrealdcBt  by  a  New  Deal  spokesman  In  a 
magaxine  article,  pur^iarting  to  interpret  the  Presidential  mind, 
that  the  Constitution:  was  not  "intended  to  stand  as  a  barrier 
against  sodal  and  spirttoal  progress."  But  they  emphatically  dis- 
agree with  the  theory 'that  the  Constitution  may  be  changed  by 
sul>terf  uge  and  Indirection  to  conform  to  the  ideas  of  any  political 
group,  however  powerful,  of  what  constitutes  social  and  pdltleal 
progress.  The  Constltiftlon  stands  in  the  way  of  nothing  that  Uie 
American  people,  in  t^belr  seasoned  Judgment,  decide  that  they 
want  to  do.  It  may  b^  rtwnged  to  meet  changed  conditions,  but 
only  after  the  whole  p^le  have  had  an  c^jportunlty  to  pass  upon 
the  change  proposed.  lAny  other  method  cf  changing  it  strikes  at 
the  basic  theory  and  form  of  our  Government. 

Bven  the  Hew  Dealers  now  appear  to  appreciate  the  force  at 
public  Clinton  arotiaea  against  them  on  this  point.  Secretary 
Roper,  in  what  had  all  ;the  earmarks  of  an  authoritative  Ifew  Deal 
utterance,  to  his  speech  on  Constitution  Day.  gave  us  a  pretty 
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rtrong  hint  of  wtiat  U  Jn  the  New  De*l  mind  when  he  asked  l|hla 
question.     I  quote:  ^  _^^_  ,       ..      _j. 

"If  there  la  not  sufflclent  constitutional  authority  roc  the  Fed- 
eral Oovemment  to  deal  properly  with  a  Nation-wide  economic  ind 
•oclal  crtala.  U  It  the  will  of  the  American  people  to  amend  tHelr 
Constitution  so  that  the  Oovemment.  In  times  of  acute  natlo»ial 
dUtrew.  may.  by  bold,  direct  action,  avoid  utter  chaoa?" 

In  the  light  of  the  -boid  and  direct  action"  taken  by  the  New 
De«lers  without  regard  to  conatltutlonal  authority,  vast  numttere 
of  the  American  people  shudder  to  think  of  where  they  ^^o^ldibe 
now  If  there  had  been  no  constitutional  barriers.  The  New  Dealers 
desire  a  change  in  the  Constitution  to  make  the  New  Deal  con»tl- 
tutlonal.  I  say  let  them  propose  such  an  amendment  and  mltke 
concrete  the  issue  before  the  American  people  The  Inevltaible 
trend  of  the  New  Deal  has  been  away  from  our  form  and  theory*  of 
government.     Do  the  American  people  want  this?  i 

The  American  people  have  the  xindoubted  right  to  change  tljelr 
Constitution  through  the  orderly  processes  provided  for  Ui  the 
instalment  itself.  They  have  the  right  to  remove  from  the  Con#U- 
tutlon  the  safeguards  that  have  protected  them  In  their  lndlvld>ial 
liberties  since  the  birth  of  the  Nation.  They  have  the  right  to 
emascxilate  their  Constitution  so  as  to  change  the  easenUal  spwi*' 
of  their  form  of  government  to  make  it  conform  to  the  New  Deai 
U-  eory  and  phUo«)phy  of  government.  They  have  the  rtght^  to 
make  consUtuUonal  dictatorship  in  time  of  stress.  I>)  you  wanf  to 
do  It?  Do  you  want  this  Nation  to  proceed  on  an  uncharted  coiarse. 
without  limitations  of  political  and  Executive  acUon,  or  do  you 
favor  real  progress  under  prescribed  limitations,  based  on  funjd*- 
mental  and  proven  truths?  

How  clearly  Calvin  Cooiidge  foresaw  the  danger  of  centralKlng 
power  in  the  KxecuUve  when,  nearly  10  years  ago.  he  said: 

"No  plan  erf  centralization  has  ever  been  adopted  which  did  not 
result  In  bxireaucracy.  tyranny,  inflexibility,  reaction,  and  de- 
cline •  •  •.  Unless  bureaucracy  is  constantly  resisted  It  breaks 
down  representative  government  and  overwhehns  democracy." 

Let  us  consider  how  truly  he  predicted  the  inevitable  result  ol 
such  an  experiment  as  the  N.  R.  A.,  a  typical  example  of  the  Few 
Deal  legislation,  resulting  from  legislative  surrender  to  ExecuMve 
dictaUon.  ^  ^ ., 

When  the  N.  R.  A.  was  passed  In  the  House,  under  a  draistlc 
gag  r\ile.  limiting  debate  to  only  a  few  hours.  It  was  fraitkiy 
stated  by  Its  sponsors  that  It  made  the  President  of  the  United 
States  a  dtenator  over  Industry  for  the  time  being,  but  that  It 
would  be  a  benign  dictatorship.  Under  the  stress  and  urgencf  of 
the  occasion  the  measure  was  hurried  through  the  Senate,  despite 
its  ominous  aspects.  .    ^  .w-...  .* 

It  was  not  long  before  the  American  people  were  to  And  thsit  it 
provided,  in  fact,  for  a  dictatorship,  and  that  the  effects  of  this 
dictatorship   were   not   benign. 

Such  was  the  clamor  of  public  opinion  against  It.  there  was 
general  relief  when  the  Supreme  Court  declared  It  unconstitu- 
tional Whatever  there  was  of  good  In  it  was  so  outweighed  fcnd 
overborne  by  the  arbitrary,  burdensome,  and  oppressive  metl^ods 
of  Its  administration  that  this  attempt  at  a  benign  dictatorship 
was  thoroughly  discredited  befc»e  the  Supreme  Court  gave  it  :the 
finishing  blow.  The  N  R.  A  was  so  thoroughly  discredited;  In 
fact,  that  It  now  would  be  scarcely  worth  while  to  mentlo^  It 
but  for  one  thing.  Though  Its  body  lies  mouldering  In  the  gmve, 
its  meddlesome  spirit  goes  marching  on  In  the  New  Deal  rank4 

This  spirit  was  exemplified  In  the  last  session  of  Congress  by 
the  insatiable  appetite  of  the  New  Dealers  for  further  control  Over 
the  activities  of  American  cltl«ns  It  lurks  In  the  cauUotis  inquiry 
of  Secretary  Roper,  which  I  have  quoted.  It  was  unmistak^ly 
evident  in  President  Roosevelt  s  Irritation  shown  at  the  hlsHorlc 
press  conference  following  the  announcement  of  the  Suprfcme 
Ootirfs  decision  declaring  the  N  R.,  K.  unconstitutional.  Youj  re- 
member his  "horse  and  buggy"  comment.  J^ 

This  ^irlt  of  control  dominated  most  of  the  Important  legis- 
lation the  New  De&l  Congresses  enacted.  Consider  the  many  tuns 
dealing  with  Industry,  agriculture,  banking,  and  labor,  all  tending 
to  centrallM  control  in  the  hands  of  the  Chief  Executive.  Tl^ink 
of  the  general  terms  employed  In  the  authorization  for  adi^n- 
Istratlve  Initiative  and  activity  in  public  works  and  relief,  <ven 
social  reforms,  all  centered  In  the  hands  of  the  President.  It>oes 
this  corre^mnd  to  our  ideas  of  a  representative  form  of  govim- 
ment.  under  which  the  legislative  branch  is  expected  to  exp^-ess 
Its  deOnite  Intent  In  legislating? 

Consider  the  financial  record  of  these  three  New  Deal  sessitms, 
with  authorizations  for  expenditures  of  over  tSO.OOO.OOO.O^O — 
greater  than  the  entire  cost  of  government  from  1789  to  1913.  in- 
clusive, and  greater  than  :he  direct  cost  of  American  participation 
In  the  World  War  for  fighting  and  demobilization.  Comptu-e  ttiese 
figures  with  the  promises  of  President  Roosevelt.  This  vast  au- 
thorization of  expenditures  was  demanded  by  the  New  Deal  Exfcu- 
tive  and  driven  throiigh  Congress  without  regard  to  the  bu^en 
to  be  placed  upon  the  country  and  its  p>eople  in  the  future^  A 
larv;e  part  of  this  sum  was  placed  in  the  hands  of  the  CJhlef 
Executive  for  expenditure  at  his  direction.  Does  this  confon|i  to 
our  understanding  of  legislative  functions  and  the  duty  of  Con- 
gress to  determine  how  the  revenue  of  the  country,  derived  flrom 
Its  people,  together  with  the  huge  sums  borrowed  by  the  New  Deal 
admimstraUon.  is  to  be  spent? 

Even  the  President  seems  finally  to  have  realized  that  An^erl- 
can  buslneas  had  had  enough  for  the  time  being,  having  an- 
nounced in  his  recent  letter  to  publisher  Howard  that  bualaeas 
was  to  have  a  "breathing  spell."  Of  course,  you  remember  that 
was  what  Max  Baer  got  In  the  fight  the  other  night  between  the 
third  and  fourtb  rounds.     Ooubtleas,  during  that  brief  "breath- 


ing spell"  his  anticipation  of  what  he  was  likely  to  receive  In  the 
fourth  round  was  not  made  more  pleasant  by  his  recollection  at 
what  he  had  received  In  the  preceding  three.  It  Is  not  a  pleas- 
ing duty  to  remind  you  of  this,  but  the  President  will  be  back 
soon,  and  the  New  Deal  CcMigress  will  be  here  again  for  a  fourth 
round  in  a  few  short  months. 

I  believe  the  American  people  now  realize  what  has  happened 
and  will  continue  to  happen  unless  our  legislative  branch  of 
government  resumes  the  duties  and  responsibilities  originally  In- 
tended. Reassumptlon  of  legislative  responsibility,  clear-cut  and 
weU-deflined,  would  not  be  a  backward  step.  It  would  be  a  mighty 
step  forward.  It  would  make  possible  progress  and  cooperaUon 
to  a  far  greater  degree  than  buck  passing  and  placing  In  the 
hands  of  the  President  powers  tmd  resources  never  before 
dreamed  of  in  a  democracy- — powers  greater  In  many  respects 
than  are  at  the  command  of  the  dictators  in  Europe.  Let  us  re- 
turn to  our  representative  form  of  government.  Let  us  return 
to  sanity. 

HOSPTTALIZATTON  OF  DISABLED  VETERANS 

Mr.  HAINES.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

Tlie  SPEAKER.    Is  there  objection? 

There  was  no  (Ejection. 

Mr.  HAINES.  Mr.  Speaker.  I  want  to  discuss  the  bUl  that 
Is  befcM^  the  House  rather  than  enter  into  any  political  dis- 
cussion. I  want  to  discuss  only  one  sectiMi  of  the  bill,  which 
has  to  do  with  hospitalization  of  our  sick  and  disabled  vet- 
erans. I  am  pleased,  indeed,  to  note  that  the  committee  has 
recommended  an  increase  of  almost  $5,000,000  for  hospitali- 
zation purposes  and  that  a  peirt  of  the  increase  will  be  for 
additional  hospital  beds. 

Surely  these  beds  are  necessary,  for  I  am  iquite  certain 
that  every  Member  of  Congress  is  familiar  with  the  great 
need  for  additional  beds.  We  have  a  modem  new  naval 
hospital  located  in  Philadeli;rfiia  which  has  a  caj>acity  of 
between  900  and  950  beds  and  at  the  present  time  the 
capacity  is  rated  at  650  beds.  The  Veterans'  Administra- 
tl(m  in  Philadelphia  have  been  most  considerate  of  me  In 
my  desire  to  aid  the  sick  veterans  in  my  congressional  dis- 
trict, but  unfortunately  they  have  been  unable  to  give  me 
the  service  that  I  need  for  my  district  due  to  the  fact  that 
they  have  a  limit  of  200  beds  after  March  31  of  this  year. 
Up  vmtil  that  date  they  have  available  250  beds,  but  this 
will  not  begin  to  take  care  of  the  applications  that  come 
to  them  from  the  area  in  the  Philadelphia  district. 

Upon  orders  of  the  medical  director,  the  Veterans' 
Administration  is  only  permitted  to  accept  applications 
from  metropolitan  Philadelphia,  which  does  not  include  the 
counties  in  my  congressional  district.  I  find  it  most  dif- 
ficult at  times  to  have  veterans  residing  in  my  district 
admitted,  and  let  me  say  that  it  Is  through  no  fault  or 
disposition  on  the  part  of  the  Veterans'  Administration  in 
Philadelphia. 

All  applications  from  my  district  are  then  forwarded  to  the 
Veterans'  Administration  facility.  Bronx.  N.  Y.,  but  only  to 
learn  that  the  latter  could  receive  no  further  applications 
due  to  their  crowded  capacity  and  long  waiting  lists  for  ad- 
mission from  metropolitan  New  York.  All  Pennsylvania  vet- 
erans are  entitled  to  just  as  much  consideration  as  those  who 
reside  in  the  metropolitan  areas,  but  it  is  most  evident  to 
me  that  little  consideration  has  been  given  to  that  group 
who  do  not  reside  in  these  metropolitan  areas.  I  stated 
that  the  full  capacity  of  this  hospital  is  900  to  950  beds. 
This  maximum  could  be  made  available  if  the  placing  of  the 
beds  were  arranged  in  such  a  way  as  to  not  overcrowd  the 
hospital.  At  the  present  time  the  beds  are  placed  on  9-foot 
centers  between  beds,  which  is  more  than  is  necessary,  and 
if  this  were  reduced,  and  which  would  not  be  causing  an 
overcrowding  oMiditlcHa,  you  could  place  three  beds  where 
you  now  place  two. 

Mr.  Speaker,  I  believe  it  to  be  our  duty  to  care  for  these 

:  sick  and  disabled  men.     I  believe  that  the  citizens  of  our 

I  great  country  expect  us  to  do  this.    I  have  the  daily  census 

report  of  this  naval  hospital  as  of  December  3.  1935,  and  I 

shall  insert  it  as  a  part  of  these  remarks  for  the  information 

of  the  House. 

This  report,  subtracted  from  the  estimated  capacity  of  the 
hospital,  clearly  indicates  a  vacant  bed  capacity  of  well  over 
500,  available  if  the  budget  of  the  Veterans'  Administration 
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were  sufficient  to  allow  the  Veterans'  Administration  to  reim- 
burse the  Navy  Department  as  per  the  diem  rates  in  effect. 

And  yet,  notwithstanding  all  of  this,  the  veterans  I  repre- 
sent must  wait  for  weeks  and  months  before  given  the  treat- 
ment and  care  a  grateful  peoi^e  want  them  to  have.  I  am 
reliatdy  informed  that  at  the  present  time  there  is  a  waiting 
list  for  the  naval  hospital  of  more  than  400  appUcations  which 
have  been  reviewed  medically  and  approved  for  admissi<m  if 
and  when  the  beds  become  available.  With  this  great  new 
modem  hospital  built  to  care  for  900  or  more  patients  and 
then  to  know  that  about  200  are  being  cared  for.  I  am  sure 
we  want  this  additional  appropriation  used  to  take  care  of 
that  long  waiting  list.  If  this  is  true  in  the  Philadelphia 
area,  I  believe  it  must  be  true  also  with  other  districts. 

Ilie  American  Legion  in  its  State  convention  last  year  sent 
me  copy  of  a  resolution  adopted  by  the  convention  asking  for 
an  Increase  in  the  new  naval  hospital  in  Philadeli^iia  to  full 
capacity  and  that  Aspinwall  Hospital.  In  western  Pennsyl- 
vania, be  increased  250  additional  beds  for  mental  ptUients, 
and  that  Coatesville  Hospital  be  increased  500  beds  for  men- 
tal patients,  and  that  a  hospital  be  built  in  northeastern 
Pennsylvania  for  general  medical  cases. 

These  men  are  familiar  with  the  needs  and  are  to  be  com- 
mended for  their  interest  in  their  buddies,  and  I  sincerely 
hope  that  very  sympathetic  consideration  be  given  to  the 
necessity  for  additional  hospital  facilities  and  that  immediate 
action  will  be  taken  by  those  authorized  to  act.  I  believe  it 
to  be  the  sentiment  of  this  body  to  give  this  hospital  care  to 
our  veterans,  for  it  is  an  honest  debt  the  Nation  owes  those 
unfortunates  who  were  willing  to  sacrifice  for  country  and 
now  suffer  by  reason  of  their  patriotism  and  service.  We  can 
do  no  less. 
Censtis  report  for  the  naval  hospital  for  Dec.  S,  1935,  Philadelphia.  Pa. 
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mW   DKAL   KKPENVrrOXES   DUTY   YOTTTH  OPPORTUMITY 

Mr.  TABER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
radio  address  which  I  made. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  TABER.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  fc^owing  address  which 
I  delivered  over  the  radio  on  October  30,  1935: 

I  wlah  to  express  my  appreciation  to  the  Columbia  Broadcasting 
System  for  the  prlrllege  of  talking  OTer  the  radio  tonight. 

For  92  months  now,  Mr.  Roosevelt  has  been  President.  During 
that  time  we  have  drifted  far  away  from  sound  prlnclplea  of  jov- 
emment,  from  the  Coostltution  of  the  United  States,  and  have 
given  up  a  large  portion  of  the  liberties  which  have  been  handed 
down  to  MB  through  the  ages. 

For  3  yean  prior  to  the  Roosevelt  administration  the  appro- 
priations for  each  year  had  run  between  »4,500,000.000  and 
^.000,000,000,  with  a  considerable  downward  trend  indicated  in  1932. 
The  appropriations  to  be  sjjent  In  the  fiscal  year  1934  aggregated 
a  total  of  W.791, 000.000.  The  appropriations  supposed  to  be  spent 
m  the  fiscal  year  1995  aggregated  •!  1  .S34;000,000.  and  the  appro- 
priations of  the  last  session  of  Congress  Just  cloaed  aggregated 
•10,056.000.000.  Ptor  the  fiscal  year  ending  June  80,  1934.  the  ex- 
penditures   of    the    Roosevelt    administration    were    97,105,000,000, 


•nd  the  deflett  for  the  year  wms  t3.9e9.000XK».     Tbe  expendltt 

for  the  year  ending  June  SO.  193S.  were  97.375.000.000.  and  tlM 
deficit  was  93^75.000.000.  The  naUonal  debt  on  March  4.  1B3S, 
was  approximately  922.000.000.000.  At  the  preaent  time  it  fti 
934.000.000.000.  Including  the  guaranties  and  the  bonus,  all  at 
which  the  President  leaves  out  In  his  statement. 

There  Is  now  appropriated  and  unexpended  911.000,000.000.  AU 
of  this,  except  perhaps  a  Very  small  amount,  has  been  allocated 
by  the  President  for  one  purpose  or  another.  All  of  It  will  be 
spent  with  the  possible  exception  of  92.000.000.000  of  R  P.  C. 
funds.  This  leaves  total  expenditures  in  sight  of  99,000,000.000  In 
the  year  ending  June  30  nejrt.  The  total  revenue  In  sight.  Includ- 
ing Post  Office  revenues,  processing  taxes,  and  everything  else,  does 
not  exceed  93.250  000.000.  With  the  probabUlty  that  99.000.000.000, 
or  at  least  98.500.000.000.  Willi  be  spent,  with  a  revenue  of  93.250.- 
000.000.  this  would  leave  a  deficit  of  upward  of  95.000.000.000  for 
the  balance  of  the  fiscal  y^ar  193«.  This  will  make  a  net  public 
debt  of  989.000.000.000.  Tbe  President  told  us  on  September  30 
that  he  was  going  to  reduce  the  deficit  to  93,281.000,000  for  this 
year.  This  can  only  be  d(^e  by  cutting  down  the  expenditures 
which  he  is  now  planning  to  make,  and  the  big  Item  with  whlclx 
he  proposes  to  reduce  his  borrowings  Is  9158.000,000  of  reductUn 
In  the  Oeneral  Treasury  balance. 

So  far  this  year  the  deficit  Is  way  ahead  of  last  year.  The  1st 
of  October — for  the  first  3  months  of  the  fiscal  year — It  ran 
•911.000.000.  as  against  approximately  9800.000.000  for  the  same 
period  last  year.  On  the  ipth  of  October  It  ihowed  a  more  marked 
increase.  The  revenue  does  not  show  the  Increase  which  was 
anticipated  by  the  Presldeht. 

PKOCB4M    MKAMB    TROUBIJI 

I  have  no  desire  to  destroy  the  confidence  of  the  people,  but 
I  cannot  see  how  we  can  go  on  with  the  present  spending  program 
and  not  get  into  trouble.  The  President  has  had  appropriated 
to  him  for  direct  relief,  without  Including  the  R.  F.  C.  app.'opria- 
tlocs.  and  without  Includlhg  any  other  o^ital  stock  of  Govern- 
ment corporations,  or  a.ny  other  items  which  are  caUed  "emer- 
gency appropriations",  approximately  912,000.000.000.  Of  these 
funds  for  relief,  for  emergency  conservation  work,  and  for  the 
C.  W.  A.  there  has  been  «aed  approximately  95.000.000.000  For 
the  promotion  of  rackets  and  pet  hobbies  of  the  President  there 
has  been  allocated  97,000,000.000.  You  will  remember  that  the 
President  Insisted  upon  an  unconstitutional  appropriation  of 
money  for  relief  which  gave  him  the  authority  to  use  the  money 
as  he  wished  and  which  did  not  require  him  to  use  it  for  • 
particular  purpose  that  Cohgress  should  specify. 

Under  this,  upward  of  a  billion  dollars  has  been  allocated,  and 
most  at  it  spent  on  reclamation  projects,  to  bring  into  cultivation 
desert  land  to  drive  our  farmers  out  of  business  at  the  same  time 
that  processing  taxes  were  levied  for  the  purpose  of  *°^'"g  good 
land   out  of  <mltivation. 


Millions  upon  millions  of  dollars  have  been  allocated  under  the 
"Chic  Sale  division"  of  tfaje  United  States  Public  Health  Service 
for  the  purpose  of  buildli^  sanitary  toilets  In  the  mountains  of 
Tennessee.  Kentucky,  North  and  South  Carolina,  Georgia,  and 
Alabama,  and  then,  so  that  they  may  be  properly  embellished, 
rambler  roses  have  been  planted  around  them  at  Government 
expense.     And  they   call  tbis  relief! 

Even  now  the  President' is  spending  about  950.000.000  of  relief 
money  for  the  so-called  naXionztl  youth  movement,  and  under  this 
he  is  using  the  taxpayers'  money  to  teach  young  people  to  act 
In  plays  and  to  dance  and  to  teach  them  how  to  make  puppet 
actors  and  conduct  puppet  shows  and  niake  dolls  and  all  that  sort 
of  thing.  Imagine,  using  money  that  had  been  entrusted  to  you 
for  relief  for  such  a  purpdse. 

If  only  legitimate  demailds  for  relief  were  taken  care  of  by  the 
Federal  Government  insteafd  of  using  or  allocating  912.000,000,000 
and  fooling  away  tbe  bilUohs  which  the  President  has  fooled  away, 
we  could  have  provided  adequate  relief  for  those  who  needed  It  if 
It  had  been  administered  b^^  local  organfasations  with  92.500.000.000 
or  93.000.000.000.  And  we  would  have  eliminated  the  waste  whlcb 
has  so  demoralized  and  corrupted  the  American  people. 

DEBT   AND   TAXES 

This  mounting  public  debt  has  reached  the  sta^  where  the 
present  generation  will  never  be  able  to  meet  It.  We  are  going 
to  have  Inflation  to  meet  the  govemmentaJ  expenditures,  we  are 
going  to  have  repudiation,  or  we  are  going  to  have  tases. 

Inflation  to  meet  a  d6flx:it  cannot  be  controlled  SAd  wotild 
bring  unquestionable  disaster. 

Repudiation,  to  me.  is  Impossible. 

The  only  recourse,  if  we  are  to  permit  the  President  to  oontinoe 
the  spending  program,  is  taxes,  and  this  U  what  taxes  mean: 

1.  In  England  a  man  with  a  family  with  a  91,000  Income  pays 
930  per  year  Income  tax. ;  In  the  United  States  he  Is  exempted 
up  to  92.500.  On  the  otUer  haiKl.  the  man  with  a  large  Income 
In  Kngiand  pays  a  much  ipnaller  tax  than  we  do  here.  With  sur- 
taxes  and   direct   taxes,   a^id   the   New   York   State   taxes,    the    tax 

I  on  the  large  Income  has  already  reached  a  point  where  it  is  90 
>  percent  of  the  ineome.  Tbat  these  large  incomes  cannot  be  taxed 
I  much  farther  Is  manifest.  We  are  driving  people  out  ad  produc- 
I  tive  enterprises  into  taxnexempt  securities,  where  they  pay  no 
I  Income   tax,    and   there    are   outstanding    950.000.000.000   to    980.- 

000.000,000    <a   these    bomls.     These    taxes    will    bear    heaviest    on 

people   wtth   small   Incomft. 

2.  A  sales  tax  on  all  sales  of  2  percent,  which  mi^t  yield 
•1,500,000,000  tf  tt  was  made  without  exemptions. 
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t.  An  incrcMC  In  the  gaaoUne  tax  to  10  or  13  cent*.  wbereM  tb« 
TtOenl  tax  u  at  prcaent  only  1  cent. 

I  do  not  advocat*  tbe«»  taus.  tmt  they  are  wh*t  the  oontlmi*- 
tlon  at  the  Rooaerelt  apexulinc  profnun  meaoa. 

rtOTLM  mmtAYTB  I 

By  the  A.  A.  A.,  by  the  W,  R  A .  by  the  Ouffey  ctmX  bUl^  by 
the  »oci»J-«ecurtty  bill,  and  by  the  direct  approprUitlon  *-o  the 
Prwldent  of  all  theae  fund*  for  hla  aUotment.  an  attempt  U  b*ln<j 
gnp/1^  throuffh  leglalatlon  to  regiment  aiid  eiulave  the  people  und 
tell  them  wh*t  they  can  r»liie  or  produce  By  tboM  aame  ttJlU. 
the  liberty  of  the  American  people  u  destroyed  and  their  oppor- 
tunity to  earn  a  living  u  deatroyed  The  young  mjin  of  the  future 
la  the  one  who  muat  bear  the  brunt  of  the  Rooaerelt  meaeiirw. 
He  will  be  ux-conacioua  ail  through  hU  life 

The  young  man  will  not  hare  the  opportunity  to  noAke  ao|ne- 
thing  of  himaelf  aa  we  did  in  our  day.  but  hU  courae  will  be 
mapped  out  for  him  by  a  dictator  with  supreme  power.  The 
potlclea  of  President  Rooaevelt  are  beading  ua  for  financial  fuln 
and  for  a  dictatorship.  In  which  I  believe  he  deelrea  and  explecte 
to  be  the  dictator. 

Socialism,  faaclam.  or  commxulam — and  there  la  little  dlfferfnoe 
between  them  except  in  name — are  the  goal  of  the  Rooaevelt  ad- 
mlnutration.  Unleaa  the  people  wake  up  and  throw  the  Roos^relt 
administration  bodily  out  of  office,  we  are  going  to  get  Into  a  sit- 
uation where  the  Constitution  la  destroyed,  the  liberty  of  the 
American  people  is  destroyed,  the  opportunity  of  youth  Is  destroored, 
and  bualness  recovery  is  prevented  by  terrible  taxes. 

My  idea  Is  to  wake  the  people  up  befcM-e  it  Is  too  late.  The  only 
recourse  Is  the  election  of  a  Republican  President  and  a  Repub'Jcan 
Congress  in  1936.  and  as  a  preparation  for  that  Important  event  we 
should  lay  the  foundation  by  electing  our  Republican  tldkets 
everywhere  this  year. 


REPORTS    OF   COMMITTEES    ON    PUBLIC    BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xni. 

Mr.  JONES:  Committee  on  Agrlctilture.  H,  R,  10213.  A 
bill  to  irrovlde  for  loans  to  farmers  for  crop  production  and 
harvesting  during  the  year  1938,  and  for  other  pmuoses; 
without  amendment  'Rept.  No,  1915),  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  rule  XXII,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  <H.  R.  10044)  for  the  reUef  of  U,  Col,  Femand  H. 
Oouaux;  Committee  on  Military  Affairs  discharged,  and  re- 
ferred to  the  Committee  on  Claims. 

A  bill  <H.  R.  8718)  for  the  relief  of  William  Blakeley;  Com- 
mittee on  Claims  discharged,  and  referred  to  the  Committee 
on  War  Claims. 


tldke 


SCfATX  KHROLLKS   BILLS   SICNZO 

■nie  SPEAKER  announced  his  signature  to  enrolled  bills 
ot  the  Senate  of  the  following  titles: 

S.  1016.  An  act  to  empower  the  health  officer  of  the  t>is- 
trict  of  Columbia  to  authorize  the  opening  of  graves  and  the 
disinterment  and  reinstatement  of  dead  bodies  in  cases  wtere 
death  has  been  caused  by  certain  contagious  diseases; 

S.  2013.  An  act  to  provide  for  the  issuance  of  a  license  to 
practice  the  healing  art  in  the  District  of  Columbia  to  Dr. 
PaJc  Chue  Chan; 

S.  2434.  An  act  for  the  relief  of  George  W.  Hallowell.  Jr.; 
and 

S.  2939.  An  act  to  provide  for  the  issuance  of  a  license  to 
practice  the  healing  art  in  the  District  of  "olumbia  to  Dr. 
Ronald  A.  Cox.  i 

ADJOrniKMXNT  I 

Mr.  WOODRUM.  Mr.  Speaker.  I  move  that  the  Housi  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
6  minutes  p.  m.)  the  House  adjourned  until  tomorrow,  ^- 
day.  January  17,  1936,  at  12  o'clock  noon.  1 


E3ECUT1VE  CO»£MUNICATIONS,   ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  taUe  and  referred  as  jfol- 
lows:  i 

596.  A  letter  fnxn  the  Secretary  of  Labor,  transmitting 
a  report  in  accordance  with  a  resolution  of  the  Hous#  of 
RepH-esentatives  of  August  23.  1935  (H.  Doc  Na  392) }  to 
the  Committeee  on  Immigration  and  Naturalization  land 
ordered  to  be  printed. 

597.  A  letter  from  the  president  of  the  Board  of  C^- 
mission«^  of  the  District  of  Cc^umbia,  transmitting,  i^ur- 
suant  to  the  requlranent  of  section  12  of  "An  act  providing 
a  permanent  form  of  government  for  the  District  of  Co- 
lumbia", approved  June  11,  1878  (20  Stats.  108),  a  re^rt 
of  the  official  operations  of  that  government  for  the  fiscal 
year  ended  June  30.  1935;  to  the  Committee  on  the  pis- 
trict  of  Columbiau 

598.  A  letter  from  the  Secretary  of  the  Navy,  transmitling 
a  report  of  a  case  of  reUef  granted  imder  the  authority  of 
the  Naval  Act,  approved  July  11,  1919;  to  the  Coomiittetf  (» 
Expenditures  in  the  Executive  DepartmentSw  j 

599.  A  letter  fran  the  chairman  of  the  Moxmt  Rushivore 
National  Memorial  CommLssiim.  transmitttng  the  seventh 
annual  report  of  the  Mount  Rushmore  National  Memorial 
Commission,  as  provided  by  the  act  of  February  25,  (929 
(H.  E>oc.  Na  336) ;  to  the  Committee  osx  the  library  jand 
ordered  to  be  printed. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXll,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  FERGUSON:  A  bill  (H.  R.  10302)  to  provide  for 
the  control  of  flood  waters  in  the  Mississippi  Valley,  to  im- 
prove navigation  on  the  Mississippi  River  and  its  tributaries, 
to  provide  for  the  irrigation  of  arid  and  semiarid  lands,  and 
for  other  purposes;  to  the  Committee  on  Flood  Control. 

By  Mr.  MAVERICK:  A  bill  (H.  R.  10303)  to  provide  for 
the  establishment  of  a  National  Resources  Board  and  the 
organization  and  functions  thereof;  to  the  Committee  on  the 
Public  Lands. 

By  Mr.  LUDLOW:  A  bUl  (H.  R.  10304)  to  establish  the 
neutrality  of  the  United  States;  to  the  Committee  on  Foreign 
Affairs. 

By  Mr.  COSTELLO:  A  bill  (H.  R.  10305)  tcf  amend  the 
Emergency  Relief  Appropriation  Act  of  1935.  with  reference 
to  the  emplosrment  of  labor;  to  the  Committee  on  Appropria- 
tions. 

By  Mr.  GREEVER:  A  bill  (H.  R.  10306)  authorizing  the 
Secretary  of  the  Interior  to  patent  certain  land  to  the  town 
of  Wamsutter,  Wyo.;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  WTTHROW:  A  bill  (H.  R.  10307)  to  amend  the 
Agricultural  Adjustment  Act  so  as  to  include  cattle  as  a  basic 
agricultural  commodity,  and  for  other  purposes;  to  the  Com- 
mittee on  Agriculture. 

By  Mr.  OTEARY:  A  bill  (H.  R.  10308)  to  amend  article 
3  of  the  "Rules  concerning  lights,  and  so  forth",  contained 
in  the  act  entitled  "An  act  to  adopt  regulations  for  pre- 
venting collisicMis  upon  certain  harbors,  rivers,  and  inland 
waters  of  the  United  States",  approved  June  7,  1897;  to  the 
Committee  on  Merchant  Marine  and  Fisheries. 

By  Mr.  BREWSTER:  A  biU  (H.  R.  10309)  to  repeal  the 
authority  to  enter  into  certain  foreig^n  trade  agreements  and 
to  terminate  agreements  heretofore  concluded;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  ELLENBOGEN:  A  bill  (H.  R.  10310)  to  create  a 
Foreign  Debt  Commission  to  negotiate  with  debtor  govern- 
ments for  the  prompt  payment  of  the  debts  and  obligations 
due  to  the  United  States  of  America,  and  for  other  purposes; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  KRAMER:  A  Wll  (H.  R.  10311)  to  authorize  an 
am>ropriation  for  a  survey  of  beach  erosion  in  the  counties 
of  San  Diego.  Orange.  Los  An£:eles.  Ventura,  and  Santa 
Barbara,  in  California;  to  the  Committee  on  Rivers  and 
Harbors. 

By  Mr.  lOLESIAS:  A  bUl  (H.  R.  10312)  to  amend  section 
40  of  the  act  of  March  2,  1917.  entitled  "An  act  to  provide 
a  civil  government  for  Porto  Rico,  and  for  other  purposes"; 
to  the  Committee  (xi  Insular  Affairs. 

By  Mr.  MANSFIELD:  A  bill  (H.  R.  10313")  to  provide  for 
hurricane  control  in  the  Gulf  of  Mexico  and  environs  during 
the  hurricane  season;  to  the  Committee  on  Merchant  Marine 
and  Fisheries. 

By  Mr.  MCLAUGHLIN:  A  bill  (H.  R.  10314)  to  amend 
sub6ecti(Mi  (D   of  section  4  of  Bjouse  nil  Na  9806  of  the 
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Seventy-first  Congress  of  the  United  States,  the  same  being 
Public  Document  No.  330;  to  the  Committee  on  Interstate  and 
Foreign  Commerce, 

By  Mr.  SISSON:  A  bUl  'H.  R.  10315*  to  regulate  the  ap- 
pellate jurisdiction  of  the  Supreme  Court  and  the  Jtu-isdic- 
tton  of  inferior  Federal  courts  and  of  State  courts  of  cases 
and  proceedings  Involving  statuu-s  enacted  to  carry  out  cer- 
tain powers  of  Congress,  to  the  Committee  on  the  Judiciary. 

By  Mr.  SMITH  of  Connecticut:  A  bill  (H.  R,  10316)  to 
legalize  a  bridge  across  Poquetanuck  Cove  at  or  near  Led- 
yard.  Conn.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  SOUTH:  A  bUl  (H.  R.  10317)  providing  for  a 
change  in  the  design  of  the  50-cent  pieces  authorized  to  be 
coined  in  commemoration  of  the  one  hundredth  anniversary 
of  independence  of  the  State  of  Texas;  to  the  Committee  on 
Coinage.  Weights,  and  Measures. 

By  Mr,  AYERS:  A  biU  (H.  R.  10318)  to  provide  for  the 
granting  of  public  lands,  including  the  minerals  therein,  to 
the  States  in  which  they  are  located,  subject  to  certain  terms, 
conditions,  reservations,  and  exceptions,  and  also  subject  to 
acceptance  by  each  individual  State;  for  the  elimination  of 
lands  from  national  forests,  parks,  reservations,  and  with- 
drawals in  connection  with  such  grants;  for  changes  in  the 
collection  and  expenditure  of  moneys  for  the  United  States 
reclamation  fund,  and  other  changes  relating  to  the  Recla- 
mation Service,  and  for  other  purposes;  to  the  Committee 
on  the  Public  Lands. 

By  Mr.  GEARHART:  A  biU  (H.  R.  10319)  to  provide  for 
the  construction  of  a  post  oflSce  and  Federal  office  building 
at  Fresno,  Calif.;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

By  Mr.  MEAD:  A  bill  (H.  R.  10320)  to  revise  air-mail  laws; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  WEST:  A  bill  (H.  R.  10321)  to  amend  section  4  of 
Public  Act  No.  286,  Seventy -fourth  Congress,  approved  Au- 
gust 19,  1935,  as  amended;  to  the  Committee  on  Foreign 
Affairs. 

By  Mr.  PIERCE:  A  biU  (H.  R.  10322)  for  the  relief  of 
veterans  of  the  Spanish-American  War,  including  the  Philip- 
pine Insurrection  and  Chinese  Boxer  Rebellion;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  HEALEY:  Joint  resolution  (H.  J.  Res.  458)  to 
declare  the  12th  day  of  October  of  each  year,  commonly 
celebrated  and  known  as  Columbus  Day,  to  be  a  legal  public 
holiday;  to  the  Committee  on  the  Judiciary. 

By  Mr.  LANHAM:  Joint  resolution  (H.  J.  Res.  459)  to 
amend  the  joint  resolution  entitled  "Joint  resolution  provid- 
ing for  the  participation  of  the  United  States  in  the  Texsis 
Centennial  Exposition  and  celebrations  to  be  held  in  the 
State  of  Texas  during  the  years  1935  and  1936,  and  author- 
izing the  President  to  invite  foreign  countries  and  nations 
to  participate  therein,  and  for  other  purposes";  to  the  Com- 
mittee on  Foreign  Affairs. 

By  Mr.  JONES:  Joint  resolution  (H.  J.  Res.  460)  author- 
izing an  appropriation  to  enable  the  Secretary  of  Agricul- 
ture to  meet  commitments  and  obligations,  including  admin- 
istrative expenses,  incurred  under  the  provisions  of  the 
Agricultural  Adjustment  Act,  as  amended,  and  for  other 
purjxyses;  to  the  Committee  on  Agriculture. 


PRIVATE   BILLS   AND  RESOLUTIONS 
•     Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BARRY:  A  bill   (H.  R.   10323)    for  the  relief  of 
Mary  Brunjes;  to  the  Committee  on  Claims. 

By  Mr.  BOEHNE:  A  bill  (H.  R.  10324)   for  the  reUef  of 
William  E.  Rich;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  10325)  granting  an  increase  of  pension 
to  Sarah  A.  Bays;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10326)   granting  an  increase  of  pension 
to  Lyda  Powell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10327)  for  the  relief  of  Claud  Gregory; 
to  the  Committee  on  Military  Affairs. 


By  Mr.  BURNHAK:  A  bill  (H.  R.  10338)  grantiiur  ft 
pension  to  Harriet  A.  Ward;  to  the  Committee  on  Invalid 

Pensions, 

Also,  a  bill  (H.  R.  1#329)  granting  an  increase  of  pension 
to  Ella  G.  Munhall:  to  the  Committee  on  Invalid  Pemions, 

By  Mr.  CARLSON:  A  blU  'H.  R.  10330)  for  the  rrhcf  of 
the  rntate  of  John  E  Callaway;  to  the  Committee  on  Clalma, 

By  Mr.  CHAPMAN:  A  Mil  (H.  R.  10331)  for  the  relief  at 
J.  B.  Kearney:  to  the  Committee  on  Naval  Aflairs. 

By  Mr  EVANS:  A  Ihll  (H.  R.  10332)  to  confer  jurisdiction 
on  the  Court  of  Clainis  to  hear,  determine,  and  enter  judg- 
ment upon  the  claims  of  contractors  for  excess  cor.ts  Incurred 
while  constructing  narlgation  danu  and  lockA  on  the  Mlssi*- 
slppl  River  and  its  tributaries;  to  the  Committee  on  Claima. 

By  Mrs,  GREENWAY:  A  bUl  (H.  R.  10333)  for  the  relief 
of  Dorothy  White,  Mrs.  Carol  M.  White,  and  Charles  A. 
White;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R,  1D334)  to  credit  the  account  of  Charles 
C.  Stemmer,  postmaster  at  Cottonwood.  .\riz.,  with  a  sum 
of  money  representing  the  loss  by  robbery  of  the  post  office 
at  Cott<Miwood,  Ariz.;  to  the  Committee  on  Claims, 

By  Mr.  HALLECK:  A  bUl  (H.  R.  10335)  for  the  relief  of 
Crawford  Miller;  to  the  Committee  on  Claims. 

By  Mr.  KENNEDY  of  Maryland:  A  bUI  (H.  R.  10336)  for 
the  relief  of  May  Howard  Bloedom;  to  the  Committee  on 
Claims. 

By  Mr.  RAMSPECS:  A  bill  (H.  R.  10337)  granting  a  pen- 
sion to  Fannie  A.  Ottj;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  10338)  for  the  reUef  of  Clarence  D. 
Schiffman;  to  the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  10339)  for  the  reUef  of  Hooper  Alex- 
ander, Jr.;  to  the  Committee  on  Military  Affairs. 

By  Mr.  RANSLEY:;  A  bill  (H.  R.  10340)  for  the  reUef  of 
certain  purchasers  of  properties  in  the  city  of  Philadelphia, 
Pa. ;  to  the  Committed  on  Claims. 

By  Mr.  REECE:  A  bill  (H.  R.  10341)  granting  a  pension  to 
David  C.  Norris;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.;  10342)  granting  a  pension  to  William 
W.  Ingle;  to  the  Compiittee  on  Pensions. 

Also,  a  bill  (H.  R.  10343)  granting  a  pension  to  Lou  Satter- 
field;  to  the  Committ^  on  Pensions. 

By  Mr.  ROMJUE:  A  bill  (H.  R.  10344)  granting  a  pension 
to  Sarah  Jane  Clutter;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10345)  granting  a  ipension  to  Harry  E. 
Duffield;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SNYDER  pf  Pennsylvania:  A  bill  iH.  R.  10346) 
granting  a  pension  ta  Grace  Alberta  Schrock ;  to  the  Commit- 
tee on  Pensions. 

Also,  a  bill  (H.  R.  il0347)  granting  an  increase  of  pensicHi 
to  Ella  N.  Heru'ick;  tb  the  Committee  on  Inx^alid  Pensions. 

Also,  a  bill  (H.  R.  Ip348)  granting  an  mcrease  of  pension  to 
Emma  Duncan:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WADSWORTH:  A  blU  (H.  R.  10349)  for  the  reUef 
of  Capt.  Francis  W.  Perkins;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  il0350)  for  the  relief  of  Col.  J.  P.  Bar- 
ney; to  the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  10351)  for  the  reUef  of  Capt.  George  W, 
Martin;  to  the  Com^ilttee  on  Claims. 

Also,  a  bill  (H.  R.  10352)  granting  a  pension  to  Arta  A, 
Hunn;  to  the  Ccmmijttee  on  Invalid  Pensions. 

By  Mr.  WOLFENpEN:  A  bill  (H.  R.  10353)  granting  an 
increase  of  pension  to  Elizabeth  Cavanagh;  to  the  Committee 
on  Invalid  Pensions,  i 


IpETITIONS.  FTC. 
Under  clause  1  of!  rule  xxii,  petitions  and  papers  were 
laid  on  the  Clerk's  d^sk  and  referred  as  follows: 

9529.  By  Mr.  BIEHMANN:  Petition  of  L.  S.  Meier,  Mrs. 
J.  M.  O'Brien,  and  ot^er  citizens,  of  Allamakee  County.  Iowa, 
asking  for  legislation  embodying  the  principles  of  the  Town- 
send  old-age  pension  plan;  to  the  Committee  on  Ways  and 
Means.  | 

9530.  Also,  petltloji  of  P.  N.  Payne,  county  agricultural 
agent  of  Howard  CoUnty.  Iowa;  Dewey  Roberts;  and  others, 
asking   for  immediajte   legislation  for   the  payment   of   all 
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rcnudnlnf  current  corn-hog  benefit  checks  and  for  legislation 
for  a  suitable  adjustment  program  for  agriculture;  to  the 
Committee  on  Agriculture. 

9531.  By  Mr.  ANDREW  of  Massachusetts:  Petition:  of 
Benjamin  Kray  and  other  residents  of  Newburyport.  Mtss^ 
prot«5tmg  against  the  holdmg  of  the  next  Olympic  Gam^^m 
Germany,  and  against  any  appropriation  of  funds  by  Oon- 
gress  purposed  toward  the  participaUon  of  athletes  of  the 
Umted  States  in  these  games  unless  they  are  withdrawn  f^om 
Oermajiy;  to  the  Conunittee  on  Foreign  Affairs. 

9532.  Also,  petition  of  Mildred  Solomon  and  other  residents 
of  Salem.  Mass..  and  nearby  places,  protesting  against  the 
holding  of  the  next  Olympic  Games  in  Germany,  and  against 
any  appropriation  of  funds  by  Congress  purposed  tov»ard 
the  participation  of  athletes  of  the  United  SUtes  in  tl^ese 
games  unless  they  are  withdrawn  from  Germany;  to  the 
Committee  on  Foreign  Affairs. 

9533.  By  Mr.  CULKIN:  Petition  of  100  residents  of  the 
Thirty-second  Congressional  EWstrict  of  New  York,  urjing 
Congress  to  pass  House  bill  8739,  a  bill  to  restore  to  the  pis- 
trict  of  Columbia  its  prohibition  law;  to  the  Committed  on 
the  District  of  Columbia. 

9534.  Also,  petition  of  10  residents  of  Lowvllle.  L^wis 
County.  N.  Y..  and  of  Oneida.  Madiscm  County.  N.  Y..  ur^g 
passage  of  House  bill  8739;  to  the  Committee  on  the  District 
of  Columbia. 

9535.  By  Mr.  CRAWFORD:  Petition  of  16  citizens  of  the 
Eighth  Congressional  District  of  Michigan,  patrons  of  star 
route  37293.  urging  enactment  of  legislation  to  extend  ex- 
isting star -route  contracts  and  increase  the  compensation 
thereon;  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

9536.  By  Mr.  HALXiECK:  Petition  of  patrons  of  star  rpute 
no.  33301.  operating  t>etween  the  cities  of  Akron  and  Ply- 
mouth, in  the  SUte  of  Indiana,  urging  compensation  for 
star-route  carriers  equal  to  that  paid  in  connection  With 
other  forms  of  mail  transportation;  to  the  Committer  on 
the  Post  Office  and  Post  Roads. 

9537.  By  Mr.  DUFFY  of  New  York:  Petition , of  citizens  of 
Rochester.  N.  Y..  protesting  against  American  association 
with  League  of  Nations  sanction  activities,  and  cooperaktion 
with  the  schemes  of  the  British  Government  as  regards 
sanctions  and  embargoes;  to  the  Committee '  on  Foreign 
Affairs. 

9538.  Also,  petition  of  Monroe  County.  N.  Y..  requesting 
favorable  action  on  House  bill  8739;  to  the  Committed  on 
the  District  of  Columbia. 

9539.  By  Mr.  GOODWIN:  Petition  of  75  citizens  of  Liberty. 
N.  Y..  and  vicinity,  urging  the  restoration  to  the  District  of 
Columbia  its  prohibition  law  by  passing  House  bill  8730;  to 
the  Committee  on  the  District  of  Columbia. 

9540.  Also.  peUtion  of  Patriotic  Order  Sons  of  America, 
regarding  the  registration,  deportatien  of  aliens,  and  |heir 
interference  in  the  affairs  of  the  United  States  of  Ametica; 
to  the  Committee  on  Foreign  Affairs. 
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CALL   or   THS   tOLL 

Mr.  HARRISON  obtained  the  floor. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  from 

Mississippi  yield? 

Mr.  HARRISON.    I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The   legislative   clerk  called   the  roll,   and  the   following 
Senators  answered  to  their  names: 


SENATE 

Friday,  January  17,  1936 

(Legislative  dajt  of  Thursday.  Jan,  16,  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

RoBKKT  R.  RmfOLOS.  a  Senator  from  the  State  <rf  Ntarth 
Carolina,  and  Bttitom  K.  Wkkelek.  a  Senator  from  <  the 
State  of  Montana,  u>peared  in  their  seats  today.  i 

THX  JOUUfAL 

On  reqiiest  of  Mr.  RoBiKsoif.  and  by  unanimous  consent. 
the  reading  of  the  Journal  of  the  iHX>ceedings  of  the  calendar 
day  Thursday.  January  16.  1936.  was  dispensed  with. '  and 
the  Journal  was  approved. 

mSSAGIS  FROM  THX  PKXSIDKHT 

Messages  in  writing  from  the  President  of  the  United 
States  wen  communicated  to  the  Senate  by  Mr.  Latta,*  one 
of  his  secretaries. 
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Sheppard 
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Thomas.  Okla. 

Thomas,  Utah 

Townsend 

TrammeU 
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Vandenberg 

Van  Nuys 

Wagner 
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Wheeler 

White 


Mr.  LEWIS.  I  aimounce  that  the  Senator  from  Wash- 
ington [Mr.  BoNg]  is  absent  in  attendance  on  the  fimeral 
of  Hon.  Wesley  Lloyd,  late  a  Representative  in  Congress 
fnMn  the  State  of  Washington.  I  also  announce  that  the 
Senator  from  Maryland  [Mr.  TYDmosl  and  the  Senator 
from  Nevada  [Mr.  McCarran]  are  necessarily  detained 
from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Rhode 
Island  [Mr.  Metcalf]  is  necessarily  absent. 

The  VICE  PRESIDENT.  Ninety-one  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

THIKTY-THISD    AlfNTTAL    MEETING    OF    UinTED    STATES    CROUP    OF 
INTERPARLIAMENTARY    UNION 

Mr.  BARKLEY.  Mr.  President.  I  desire  to  give  notice 
that  on  Monday.  January  20.  at  10:30  a.  m.,  the  thirty- 
third  annual  meeting  of  oiu:  group  of  the  Interparlia- 
mentary Union  will  be  held  in  the  Senate  Committee  on  the 
Library,  on  the  Senate  floor,  west  side.  Every  Senator  and 
Representative  is  ipso  facto  a  member  of  this  group  and, 
as  such,  entitled  to  participate  in  the  meeting.  The  pro- 
gram will  include  the  reading  of  the  minutes  of  the  last 
meeting,  announcements  and  communications,  the  report 
of  the  Thirty-first  Conference  of  the  Interparliamentary 
Union,  held  on  July  26-31  last  in  the  city  of  Brussels.  Bel- 
glum,  the  election  of  officers,  and  other  business. 

Mr.  President,  in  connection  with  the  notice  given  by  me 
relative  to  the  forthccmiing  Thirty-third  Annual  Meeting  of 
the  United  States  of  America  Group  of  the  Interparliamen- 
tary Union,  I  ask  unanimous  consent  to  have  printed  in  the 
Record  the  minutes  of  the  last  meeting,  held  in  1935. 

"niere  being  no  objection,  the  minutes  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  mlnut««  of  the  last  annual  meeting:  having  appeared  In 
the  CoNcaBssioNAL  RKCoao.  Friday,  January  18.  1935,  It  was  voted 
upon  the  motion  of  Mr.  Carter,  seconded  by  Mr.  Katon,  that  the 
minutes  be  approved  without  reading. 

The  permanent  executive  secretary  called  attention  to  certain 
rules  and  regulations  of  the  Interparliamentary  Union,  under  the 
terms  of  which  it  is  the  duty  of  the  United  States  group  to  keep 
the  Congress  Informed,  through  its  committee  or  through  one  of 
its  members,  of  resolutions  adopted  at  the  conferenoeB  which 
call  for  parliamentary   or  governmental  action. 

Again,  the  Interparliamentary  Union  expects  its  members  to 
do  their  utmost  to  see  that  the  work  of  the  Union  is  made 
known  In  their  respective  countries,  in  order  to  obtain  as  large 
a  measxire  of  support  as  possible.  The  members  of  all  groups 
are  invited  "to  assist  to  the  best  of  their  ability  In  the  mainte- 
nance ot  peace  amongst  the  nations." 

In  article  17  of  the  Regulations  for  Conferences  it  Is  provided 
that  "at  the  cloee  of  each  conference  the  president  shall 
enumerate  the  prlnclp*!  resolutions  adopted  which  it  will  be 
ttie  duty  at  the  groups  to  present  to  their  respective  governments 
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•nd  parliaments  (Stat.,  art.  5)  In  the  shape  of  bills,  motions,  ques- 
tions, or  under  any  other  form  sullabie  to  the  clrcxunstanoes." 
f    We  are  notified  from  Geneva  that: 

"In  view  of  the  Importance  of  promoting  the  work  in  favor 
at  peace  and  International  cooperation  pursued  by  the  Inter- 
parliamentary Union  by  putting  into  execution  the  resolutions 
passed  by  its  conferences; 

"In  view  of  the  fact  that  It  lies  with  the  national  groups  of 
the  Union  to  secure  the  application  of  those  resolutions  In  the 
poUtlcal  life  and  In  the  legislation  of  their  respective  countries, 
as  also  in  International   life; 

"In  view  of  the  fact  that,  if  positive  results  are  to  be  obtained 
In  this  respect  through  the  action  of  the  groups.  It  is  indis- 
pensable that  those  groups,  as  autonomous  members  of  tiie  Union, 
should  exercise  a  permanent  and  continuous  Influence  within 
their  respective  parliaments." 

As  set  forth  at  the  Twenty-eighth  Inter-Parliamentary  Confer- 
ence at  Bucharest,  the  following  measures  are  recommended  to  the 
national  groups: 

"1  That  two  regular  group  meetings  at  least  should  be  callt«d  in 
the  course  Of  the  year,  one  of  which  should  discuss  the  action  to  be 
taken  in  connection  with  the  resolutions  passed  by  conferences. 
(See  art.  17  of  the  Regulations  for  Conferences.) 

•*2.  That  detailed  information  should  be  given  In  the  annual  re- 
ports of  the  groups  (Stat.,  art.  3)  as  to  the  stepjs  taken  in  con- 
nection with  the  resolutions  of  preceding  conferences  and  especially 
as  to  the  nK>tiTe8  which  may  have  led  a  group  to  refrain  from 
action  with  regard  to  any  particular  resolution. 

"3.  That  debates  on  questions  placed  on  the  agenda  of  the  union 
should  be  instituted  within  the  groups.  Siich  debates  might  be 
opened  by  national  or  foreign  experts,  parliamentary  or  nonparlla- 
mentary.  Invited  by  the  groups." 

With  regard  to  resolutions  of  conferences  recommending  the 
ratification  of  international  conventions,  the  conference  asks  o\ir 
group  "to  see  that  the  steps  taken  with  the  Oovemment  with  a 
view  to  ratification  should  be  renewed  until  the  ^  'oup  has  achieved 
Its  ends." 

The  resolutions  of  the  Istanbul  Conference  were  sununarlzed 
by  your  executive  secretary  In  his  statement  printed  in  the 
CoNCRESsiONAi.  RECORD  Of  January  18.  1935.  pctge  600.  It  remains 
for  ovir  group  to  take  action  In  accordance  with  article  5  of  the 
statutes  of  the  Union,  which  lays  uix>n  each  group  the  duty  of 
"keeping  its  parliament  informed,  through  its  committee  ra* 
through  one  of  its  members,  of  resolutions  adc^ted  at  the  con- 
ferences which  call  for  parliamentary  or  governmental  action." 

No  group  is  asked  to  act  in  suppoo-t  of  a  resolution  which  has 
not  been  favorably  received  by  a  majority  of  its  members.  The 
resolutions  adopted  at  Istanbul  were  passed  unanimously  by  the 
delegates  present,  excepting  those  on  security  and  the  reduction 
of  armaments. 

It  is  readily  apparent  from  a  reading  of  the  resolutions  that  the 
Interparliamentary  Union  has  the  single  aim  of  promoting  the 
solidarity  of  all  states  through  the  maintenance  of  peace  through 
Justice.  In  his  book  Le  Droit  constltutlonnel  et  rorganlsation  de 
la  palx.  Professor  Mirklne-auetztvitch,  secretary  general  of  the 
Institute  of  Public  Law  and  coeditor  of  LAnnuaire  Interparle- 
mentalre,  points  out  that  It  was  the  Union  which  first  had  the 
honor  of  launching  the  principle  of  "harmonization  of  national 
legislations  with  the  new  ]xinciplee  of  international  law." 

The  resolution  adopted  at  Istanbul  advising  the  adoption  of  a 
universal  system  of  security,  providing  for  a  consultative  body 
with  power  to  express  Its  opinion  on  any  violation  of  the  pro- 
hibition of  recourse  to  force  and  to  define  the  aggressor  state, 
and  for  the  application  of  sanctions  of  force  was  not  approved  by 
the  American  delegates. 

After  having  defined  the  contents  of  a  \iniversal  pact  of  secur- 
ity, the  Istanbul  resolution  recommends  the  slgnatiire  of  continen- 
tal pacts  (such  as  the  E^iropean  draft  security  pact,  or  the  Saavedra 
Lamas  Treaty  signed  in  Rio  de  Janeiro  In  1933  by  several  American 
states),  culminating  in  a  system  of  regional  treaties,  which  may 
be  either  multilateral  or  bilateral.  These  treaties  must  be  in 
accordance  with  the  rules  of  existing  regional  pacts,  such  as  the 
Paris  Pact,  and  must  not  be  directed  against  any  power  »  group 
of  powers. 

Prom  Geneva  our  attention  Is  also  called  to  the  fact  that  at 
the  present  time  diplomats  appear  to  prefer  regional  treaties.  It 
may  be  recalled  in  this  connection  that  a  Balkan  pact  has  already 
been  concluded,  and  that  efforts  are  being  made  to  draw  up  an 
eastern  pact  of  nonaggression. 

We  of  America  may  have  occasion  to  study  the  drafts  of  other 
regional  pacts  which  may  be  drawn  up  within  the  next  few  months, 
and  profitably  to  consult  the  Istanbul  resolution,  which  Is  the  fruit 
of  several  years  of  thorough  study. 

The  Istanbul  Conference  made  a  point  of  declaring  the  faith, of 
the  Union  in  the  cause  of  the  reduction  of  armaments,  despite 
the  repeated  failures  of  the  disarmament  conference  and  the  gen- 
eral pssslmlsm.  To  this  declaration  it  also  added  the  list  of 
measures  which  the  Union  has  long  advised  and  which  are  known 
to  all  its  members. 

Pot  the  first  time  the  Union  was  called  upon  in  Istanbul  to 
deal  with  social  questions. 

The  resolution  relating  to  the  evolution  of  the  representative 
system  and  technical  problems  is  worth  consideration  for  several 
reasons. 

In  tlie  first  place  it  fixes  In  its  preamble  the  method  which  the 
Union  should  adopt  In  the  study  of  the  repreee&taUve  cysbenL 


This  method.  If  adopted,  would  open  up  souroM  of  useful  knowl- 
edge to  all  raembens  of  the  Union,  eepeclally  of  the  evolution  at 
political  institutions  ift  the  different  countries,  and  ought  to  r«- 
tult  In  courteous  excliangefl  of  opinion.  Thus  the  meral>ers  of 
the  Union  are  asked  tb  give  their  experlenoes  in  regard  to  their 
respective  parliaments,  without  criticizing  the  systems  in  use 
abroad.  The  Union  can  in  this  way  remain  faithful  to  lu  wise 
policy  of  respect  for  tlie  convictions  of  all  its  members  in  a  spberv 
which  is  partlctilarly  delicate. 

The  resolution  then  gives  several  suggestions  In  respect  of  the 
passing  of  the  budget;  remedies  for  the  imperfections  of  parlia- 
mentary procedure,  gcrvernmental  stability,  the  separation  of  the 
political  and  Judicial  bowers,  finally,  the  independence  of  parlia- 
ments. These  suggestions  give  an  echo  of  dlscu-slons  which  have 
taken  place  In  all  cbuntries  on  current  problems,  which  are 
sometimes  of  burning  interest.  They  prove  that  In  many  parlia- 
ments almost  similar  Solutions  have  been  considered,  a  sure  proof 
that  the  ills  from  wlkich  the  representative  system  is  suiferlng 
are  widespread,  and  tl^at  international  consultation.*!  on  the  mat- 
ter, as  offered  by  the  Interparliamentary  Union,  should  be  notb* 
Ing  but  profitable.  Oiir  group  wUl.  therefore,  find  In  the  resolu- 
tion adopted  at  Istailbul  a  valuable  contribution  to  the  study 
of  the  evolution  of  p4>litical  institutions. 

Attention  was  caUe4  to  the  fact  that  the  permanent  executive 
secretary  had  receiveil  a  receipt  from  the  secretary  general  of 
the  Union  for  $7,500  which,  because  of  the  depreciation  of  the 
dollar,  represents  a  ttepreclatlon  of  i4>proxlmately  l&.OOO  Swiss 
francs,  something  ov<r  $1,800.  In  the  net  value  of  the  grant  of 
the  United  States  to :  the  Interparliamentary  Union  for  the  year 
1934-35.  The  executive  secretary  called  attention  to  a  statement 
by  President  MontagiAe  upon  this  point,  reading  as  follows: 

"I  have  learned  that  our  contribution  to  the  Bureau  of  the 
Interparliamentary  Ulnion  last  year  of  $7,500  would  have  been 
normally  38,500  Swi&S;  francs:  but  because  of  the  drop  of  the  dol- 
lar the  Bureau  was  bnly  able  to  realize  24.750  Swiss  francs,  a 
reduction  of  about  37i  percent.  P\>r  the  coming  year  the  following 
drop  in  the  dollar  will  mean  that  our  appropriation  to  the  Bureau 
wiU  drop  from  36.50$  to  23,000  francs,  a  loss  to  the  Bureau  of 
15,000  Swiss  francs." 

Under  date  of  Noveinber  24,  1934,  the  executive  secretary  wrote 
to  Dr.  Boissier,  secretary  general  of  the  Union,  saying:  "I  see  no 
way  by  which  we  can;  make  up  the  loss  to  the  Bureau  due  to  the 
depreciation  of  the  dt^lar,  except  possibly  by  getting  the  appropria- 
tion for  next  year  inciieased."  To  this  statement  Dr.  Bossier  replied 
that  it  seemed  to  him  "an  excellent  suggestion." 

The  members  were  ^minded  that  President  Montacuk  had  urged 
the  Congress  to  approt>riate  $10,000  to  the  Bureau  erf  the  Interpar- 
liamentary Union  at  peneva;  and  that  he  had  also  urged  that  aa 
authorization  act  be  passed  by  the  Congress  authorizing  an  appro- 
priation not  to  exceed  $20,000  per  annum,  $10,(X)0  of  which  should 
be  for  the  contribution  of  the  United  States  to  the  maintenance  of 
the  Bureau  at  Geneva,  and  $10,000,  or  so  much  thereof  as  may  be 
necessary,  to  assist  in;  meeting  the  expenses  of  the  United  States  of 
America  Group  of  the!  Interparliamentary  Union.  It  appeared  to  be 
the  opinion  of  all  the;  members  present  that  both  these  suggestions 
by  I*resident  MoNTactn:  should  be  approved  by  the  Congress. 

$ZPOItT   or   THE  TBEASITBEk 

TreasTirer  Buxuc  submitted  the  foUowlng  report: 

Jan.  19.  1934.  Balance  on  band $408.  23 

Disbursements: 

Jan.  24,  1934.  Be<tretarlal  service $50  00 

Feb.  24,  1934.  8e<iretarlal  service 50  00 

Mar.  24.  1984.  Betretarial  service 50.  00 

Apr.  34.  U»S4.  Se<>retarlal  service 50.00 

May  24,  1934.  8e<iretarial  service 50.00 

Jan.  12,  1935.  Judd  Sc  DetweUer.  printers 18.80 

Jan.  12,  1035.  Western  Union  Telegraph  Co 13.  S3 


Total   dlsbursetnents 


280.13 


Jan.  21,  1935.  Balance  on  hand 128.10 

It  was  voted  that '  the  repent  be  accepted  and  filed. 

ELECTION    or   OmCERS 

Upon  the  motion  of  Mr.  Caxtib.  It  was  voted  that  Senator  Alum 
W.  Baxklet.  of  Kentucky,  be  elected  president. 

Upon  the  motion  of  Mr.  Eaton,  who  called  attention  to  the  great 
services  and  high  character  of  Mr.  Andrtw  J.  Momtacuk.  Mr. 
Montague  was  elected  vice  president  of  the  group. 

Upon  motion  of  jlr.  Bloom.  Senator  Wallace  H.  Wnm.  of 
Maine,  and  Representative  Sam  D.  McRxtnouxb.  of  Tennessee,  were 
elected  vice  president. 

It  was  voted  that  Representative  Sol  Bloom,  of  New  York,  be 
reelected  treasurer,  ajnd  that  Representative  Cuaxlxs  A.  Eaton,  ot 
New  Jersey,  be  reele<^ted  secretary. 

The  executive  comtnlttee  was  elected  as  follows:  Senator  Albek 
W.  B/<xixr,  ez-oCBcib  chairman;  Representative  Albeit  E.  Caxtoi. 
California:  Represenitative  EvariT  McKinlct  Dixksen,  lUlnoU; 
Representative  Wilwam  Bacon  Oliver,  Alabama;  Senator  Tom 
Connallt.  Texas;  Setnator  Joseph  T.  Bobinson,  Arkansas,  Senator 
Mn.iABD  Ttdincs.  Maryland;  Senator  Aktrttb  H.  Vansenbxbc, 
Michigan;  Represenliatlve  A.  Piatt  Andxew.  Massachusetts:  Rep- 
resentative Robbbt  ll.  Bacon,  Mew  York. 

Representative  AifDEEW  J.  Moktacvx  and  Senator  Joseph  T. 
Bobinson  were  elect^  members  of  the  Cotincil  of  tlie  Interparlia- 
mentary Doka.         i 
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Dr.  Arthur  Deerln  Call  wma  reelected  permanent  executlre  secre- 
tary for  the  fifteenth  conaecutlve  year. 

Under  the  head  of  new  business  the  executive  secretary  c^ed 
attention  to  the  six  permanent  study  conunlMlons  of  the  Inter- 
parliamentary Union  and  asked  If  any  wished  to  volunteer  for 
services  upon  them.     The  permanent  study  commissions  are : 

I.  Commission  for  the  study  of  political  and  organization  ques- 

Uona. 

a.  Cc»nml8slon  for  the  study  of  Juridical  questions. 

3.  Com^mlsslon  for  the  study  of  economic  and  financial  questtona. 

4.  Commlasion  for  the  study  of  ethnic  and  colonial  question^. 

5.  Commission  on  the  reduction  of  armaments. 

6.  Commission  for  the  study  of  social  and  humanitarian  c^uea- 

tlODS.  I 

It  was  voted  that  appointments  to  these  commissions  be  left  to 
the  executive  committee  with  power  to  act. 

It  was  voted  that  Representative  CHAax.^s  A.  Eaton  be  ask^d  to 
draft  a  letter,  expressing  the  regrets  of  the  group  that  Mr.  ANtaxw 
J.  lioMTACtTz  had  found  It  necessary  to  end  his  flne  services  as 
Its  president,  and  thanking  him  for  his  long-continued  devotion  to 
U>e  high  purposes  of  the  Interparliamentary  Union. 
X      The  meeting  adjourned  at  13  o'clock  noon. 

AkTHTTB  DnaiM  Caix. 
Pgrmanent  Executive  Secrete^. 

CXJUX   or   MRS.    U.   If.   SHWAMBEBC  | 

The  VICE  PRESIDENT  laid  before  the  Senate  a  me^ge 
from  the  President  of  the  United  States,  which  was  itead. 
and.  with  the  accompanying  papers,  referred  to  the  Com- 
mittee on  Foreign  Relations,  as  follows:  1 

To  tfie  Congress  of  the  United  States:  ' 

I  transmit  herewith  a  report  by  the  Secretary  of  $tate 
recommending  the  enactment  of  legislation  authorizinf  an 
appropriation  in  the  sum  of  $500  in  settlement  of  the  daim 
presented  against  the  Government  of  the  United  States  on 
behalf  of  Mrs.  M.  N.  Shwamberg.  nationality  indeterminttble. 
as  compensation  for  personal  injuries  sustained  by  her  a4  the 
result  of  a  coUisioQ  between  a  public  Jinrikisha  in  which  she 
was  riding  and  a  United  States  Marine  Corps  ambulance  on 
Seymour  Road.  Shanghai.  China,  on  January  31.  1935.    , 

I  recommend  that  Congress  enact  legislation  authorizing 
an  appropriation  in  the  amount  mentioned,  in  accordtmce 
with  the  recommendation  of  the  Secretary  of  State.      : 

FftAMKLIN  D.  ROOSKVK^T. 

Trx  WHm  HousB. 

Jantuiry  17.  1938. 

{Enclosure:  Report  from  the  Secretary  of  State.  1 

Frrmoivs  akd  mxicoriaui  i 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
adopted  by  the  Greenville  (S.  C.)  Trades  and  Labor  Coun- 
cil, favoring  the  prompt  enactment  of  legislation  in  place 
of  the  Agncultural  Adjustment  Act,  which  were  referr^  to 
the  Committee  on  Agriculture  and  Forestry. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  a 
mass  meeting  of  farmers  and  businessmen  ot  Mayes  Cofnty. 
Okla..  favoring  the  adoptlcm  of  measures  i^iereby  farfners 
may  receive  payments  due  them  for  1935  com-hog  and 
cotton  programs  and  also  for  the  p(»^on  of  the  1936  wbeat 
program  already  complied  with;  also  the  enactmenlt  of 
legislation  to  continue  the  A.  A.  A.  in  a  constitutional  man- 
ner or  some  substitute  therefor,  which  was  referred  to  the 
Coma:ilttee  on  Agriculture  and  Forestry. 

He  also  laid  before  the  Senate  reec^utloos  adopted  by  the 
League  of  Young  Democrats  of  the  State  of  Oklahcnuaj  as- 
sembled in  Mayes  County.  Okla..  expressli«  their  faith  and 
confidence  in  and  losralty  to  the  President  of  the  Ui^ted 
States  and  to  the  Ctmgress  in  efforts  to  alleviate  and;  im- 
prove the  ec<momic  ccxuiition  of  farmers,  ^^xich  wenj  re- 
ferred to  the  Committee  on  Agriculture  and  Forestry.! 

He  also  laid  before  the.  8«iate  a  memorandum  on^  the 
relief  situation  submitted  by  the  executive  committee  o|  the 
United  States  Conference  of  Mayors,  being  v^ofgnm^Twia^i/w^ 
based  on  resolutions  adopted  at  the  last  anwu^i  meeting  ot 
that  c<mfa^nce.  which  was  referred  to  the  Committed  on 
Appropriations.  j 

He  also  laid  before  the  Senate  resc^tloDs  adopted  bsf  the 
first  annual  meeting  at  the  American  Indian 
sembled  at  San  Diego,  Calif.,  reafflrming  the  stand 
by  the  American  Indian  FBderatioa  nrwrmtik  i1  In  coD^OtQ- 
tlonal  convention  at  Gallup,  N.  Mez.,  In  1934,  aiklDc  fo^tte 


removal  of  the  Cwnmissioner  of  Indian  Affairs  and  con- 
demning the  program  and  policies  of  the  sadd  Commis- 
sioner, and  also  favoring  the  repeal  of  the  so-called 
Wheeler-Howard  Act.  relative  to  Indian  affairs,  which  were 
referred  to  the  Committee  on  Indian  Affairs. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  Mrs.  J.  M.  Smith,  of  Shrewsbury.  Pa.,  pray- 
ing for  the  adoption  of  the  so-called  Townsend  old-age-pen- 
si(Mi  plan,  which  was  referred  to  the  Committee  on  Finance. 
REPORTS  or  mhjtart  attairs  COmCTTEB 

Mr.  8HEPPARD.  from  the  Committee  on  Military  Affairs, 
to  which  were  referred  the  following  bills,  reported  them 
each  without  amendment  and  submitted  reports  thereon: 

S.  3646.  A  bill  to  repeal  an  act  of  March  3.  1933.  entitled 
"An  act  to  provide  for  the  transfer  of  powder  and  other  ex- 
plosive materials  from  deteriorated  and  unserviceable  ammu- 
nition under  the  control  of  the  War  Department  to  the 
Department  of  Agriculture  for  use  in  land  clearing,  drainage, 
road  building,  and  other  agricultural  purposes"  (Rept.  No. 
1469);  and 

S.  3647.  A  bill  to  repeal  certain  provisions  of  the  act  of 
February  25.  1929,  entitled  "An  act  to  authorize  appropria- 
tions for  constructiof^  at  military  posts,  and  for  other  pur- 
poses", and  the  act  of  July  3.  1930.  entitled  "An  act  making 
appropriations  to  supply  deficiencies  in  certain  appropria- 
tions for  the  fiscal  year  ending  June  30.  1930,  and  prior  fiscal 
years,  to  provide  supplemental  appropriaticms  for  the  fiscal 
jrears  ending  June  30.  1930.  and  Jime  30,  1931.  and  fOT  other 
purposes"  (Rept.  No.  1470) . 

KNROLLEO   BILL   PRESKNTKI) 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
repcH'ted  that  on  January  16,  1936,  that  committee  presented 
to  the  President  of  the  United  States  the  enrolled  bill  (S.  430) 
for  the  relief  of  Anna  Hathaway. 

BILLS    IMTRODTTCKD 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  GUFFEY: 

A  bill  (S.  3724)  for  the  relief  of  A.  D.  Cummins  ft  Co.,  Inc.; 
to  the  Committee  on  Claims. 

By  Mr.  McGILL: 

A  bill  (S.  3725)  granting  a  pension  to  Marion  A.  Phelps; 
to  the  Committee  on  Pensions. 

By  Mr.  CAREY: 

A  bill  (S.  3726)  to  provide  suitable  rank  f(M-  the  Deputy 
Chief  of  Staff,  United  States  Army;  to  the  Committee  on 
Military  Affairs. 

By  Mi.  STEIWER: 

A  bill  (S.  3727)  making  imclaimed  deposits  In  national 
banks  subject  to  the  escheat  laws  of  the  States;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  BLACK: 

A  bill  (S.  3728)  to  increase  the  lump-sum  payment  made 
under  the  Workmen's  Compensation  Act  in  cases  of  death  or 
of  permanent  total  or  permanent  partial  disability  suffered 
prior  to  February  12,  1927;  to  the  Committee  on  Education 
and  Labor. 

By  Mr.  JOHNSON: 

A  bill  (S.  3729)  to  extend  the  time  for  applying  for  and 
receiving  benefits  under  the  act  entitled  "An  act  to  provide 
means  by  which  certain  Filipinos  can  emigrate  from  the 
United  States",  api»x>ved  July  10.  1935;  to  the  Committee  on 
Immigration. 

A  bill  (S.  3730)  authorizing  the  Secretary  of  the  Navy  to 
convey  a  right-of-way  over  certain  lands  situated  in  Solano 
County.  Calif.,  to  the  State  of  California  for  State  highway 
puri>oses;  to  the  C(xnmittee  on  Naval  Affairs. 

By  Mr.  BTJRKE: 

A  bill  (S.  3731)  to  amend  section  4  of  the  act  approved 
June  10.  1930.  authorizing  the  construction  of  a  bridge  over 
the  IkCissouri  River  at  South  Omaha.  Nebr.;  to  the  Committee 
on  Commerce. 

By  Mr.  MURRAY: 

A  Un  (&  3733)  for  the  relief  of  Mike  Chetkovlch;  to  the 
Committee  on  Finance. 
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A  bill  (8.  3733)  atithorizing  the  issuance  of  a  patent  to 
certain  lands  in  the  State  of  Montana  to  Florence  Kerr 
Facey;  to  the  C<xnmittee  on  Public  Lands  and  Surveys. 

By  Mr.  HAYDEN: 

A  bill  (S.  S734)  for  the  relief  of  George  StoU  and  the  heirs 
of  Charles  P.  Regan,  Marshall  Turley,  Edward  lAnnigi^n 
James  Manley,  and  John  Hunter;  and 

A  bill  (S.  3735)  to  credit  the  account  of  Charles  C.  Stem- 
mer,  postmaster  at  Cottonwood.  Ariz.,  with  a  s\im  of  money 
representing  the  loss  by  robbery  of  the  post  office  at  Cotton- 
wood, Ariz.;  to  the  Committee  on  Claims. 

By  Mr.  SHEPPARD: 

A  bill  (S.  3736)  authorizing  and  directing  the  a,pxxAni- 
ment  of  Joseph  W.  Harriscxi  as  a  captain  in  the  Chaplain 
Reserve  Corps;  and 

A  bill  (S.  3737)  to  authorize  the  Secretary  of  War  to 
acquire  by  d(HuUion  land  at  or  near  Newburgh.  in  Orange 
County.  N.  Y.,  for  aviaticxi  field,  military,  or  other  public 
purposes;  to  the  Committee  on  Military  Affairs. 

A  bUl  (S.  3738)  to  amend  the  act  approved  June  18,  1934, 
authorizing  the  city  of  Port  Arthur,  Tex.,  or  the  commis- 
sion thereby  created,  and  its  successors,  to  construct,  main- 
tain, and  operate  a  bridge  over  Lake  Sabine,  at  or  near  Port 
Arthur,  Tex.,  and  to  extend  the  time  for  commencing  and 
completing  the  said  bridge;  to  the  Committee  on  Commerce. 

By  Mr.  NORBECK: 

A  bill  (S.  3739)  providing  the  number  of  Justices  of  the 
Suin^me  Court  who  shall  concur  in  holding  an  act  of  Con- 
gress unconstitutional,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  3740)  granting  a  pension  to  Elizabeth  Jane 
Catron  Mills  Young;  to  the  Committee  on  Pensions. 

By  Mr.  TRAMMELL: 

A  bill  (S.  3741)  authorizing  the  Recoos^Tiction  Finance 
Corporation  to  make  loans  to  municipalities  and  political 
subdivisions  of  States  to  aid  In  refinancing  their  outstanding 
indebtedness;  to  the  Committee  on  Banking  and  Currency. 

A  bill  (S.  3742)  iar  the  rehef  (rf  Hamilton  Fish  Scudder 
(deceased) ;  to  the  Ccxnmittee  on  Naval  Affairs. 

A  bill  (S.  3743)  to  provide  for  a  customs  and  appraisers 
stores  building  at  Tampa,  Fla.;  to  the  Committee  on  Public 
Buildings  and  Grounds. 

By  Mr.  WHEELER: 

A  bill  (S.  3744)  to  amend  the  act  creating  the  Federal 
Trade  Commission,  to  define  its  powos  and  duties,  and  for 
other  purposes;  to  the  Committee  on  Into-state  Commerce. 

By  Mr.  CONNALLY: 

A  bill  (S.  3745)  to  aid  in  the  omtrol  and  disposition  of 
the  suri^us  of  agricultural  commodities,  to  provide  for  the 
issuance  of  export  debentures,  and  for  other  purposes;  to 
the  Committee  on  Agriculture  and  Forestry, 

THE  ROOSEVELT  AMCnnSTRATION — ADDRESS  BY  THE  ATTORKET 

GENERAL 

Mr.  MALONEY.  Mr.  President,  I  ask  unanimous  consent 
to  have  iirinted  in  ttw  Record  an  address  delivered  by  Hon. 
Homer  Cummings,  Attorney  General  of  the  United  States,  at 
New  Haven,  Conn.,  on  November  9,  1935,  his  subject  being 
the  achievements  of  the  Roosevelt  administration. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

When  President  Booseyelt  took  the  oath  of  offloe  on  the  4th  day 
at  Uarch  1933  he  confronted  a  nation  discouraged  and  defeated. 
Svery  effort  that  the  outgoing  administratlcHi  had  made  to  stem  ' 
the  tide  of  adversity  had  proved  to  be  elthw  inadequate  or  futile.  I 
We  were  steadily  drifting  toward  lower  standards  of  civilization  | 
and   were  upon  the   verge  of  a  great  economic   catastrophe.     The  ' 
leaders  of  finance,  who   in  the  old  days  had   seemed   to  possess 
such  supernatural  wisdom,  were  In  a  state  bordering  upon  ab)«ct 
terror.    They  had  given  up  hope  and  saw  nothing  ahead  but  uni- 
versal bankruptcy  and  the  liquidation  of  assets  under  conditions 
so  terrible  that  they  could  not  have  been  endured  by  any  free 
people. 

The  captains  of  Industry  were  ttiming  appealing  eyes  to  Wash- 
ington. The  managers  of  every  bank  In  America,  sound  or  un- 
sound, were  looking  for  help.  Such  was  the  strain  upon  our 
flnanciai  in&tiiuUons  that  even  the  best  of  them  were  in  serious 
danger.  The  gold  reserves  of  the  country  were  being  rapidly  de-  ) 
pleted,  luilversal  hoarding  was  the  order  of  the  dagr,  aad  loretgn^ 


trade  had  been  brought  to  a  standstill.  Price  levels  were  faUlng 
and  Industries  we«e  closing.  Failures  and  bankruptcies  had 
reached  enormous  sAd.  Indeed,  uuparalleled  proportioos.  P&rmov 
and  their  families  iwere  being  evicted  from  their  homes  at  the 
rate  of  300.000  a  year,  and  miUloae  of  people  were  out  of  work. 
TlM  hopes  and  the  ftrayers  of  the  u-hole  country  turned  to  the  man 
who  was  taking  his  oath  of  once  at  Washington. 

Did  he  lack  vision?  Did  he  lack  courage?  Did  he  lack  resource- 
ftilness?  Did  he  ladk  devoUon  to  the  pubUc  service?  Did  he  lack 
the  power  of  leader«hlp.  or  the  capacity  to  guide  in  a  great  na- 
tional emergency?  The  united  voice  of  America  testifies  to  the 
contrary.  His  wisdom,  his  courage,  and  his  buoyancy  of  spirit 
hrotight  hope  and  cDnildence  to  our  i}eople.  He  restored  the  tar- 
gotten  man:  gave  hope  to  the  desperate  man;  courage  to  the  fear- 
ful man.  and  bread  Ito  the  hungry  man. 

His  flrst  proclamsition,  closmg  the  banks  of  America  xxntll  they 
could  be  reopened  under  happier  auspices,  was  a  oourageous  act 
ct  the  highest  statesmanship.  He  set  in  motion  maolfokl  ageocles 
designed  to  restore  the  broken  life  of  America. 

Why  do  I  advert  to  the  desperate  experiences  ot  those  dark  days? 
Because  the  memory  of  man  1b  very  short.  We  have  made  so 
much  progress  sinoe  that  time  that  there  are  people  who  have 
either  forgotten,  or:  want  to  forget,  or  want  others  to  for^t.  so 
that  they  may  restore  the  conditions  that,  in  large  part  at  least, 
produced  the  perils  from  which  they  so  narrowly  escaped. 

l«t  It  not  be  forgotten  that  this  recovery  legislation,  which  Is 
now  under  attack  ih  many  quarters,  was  conceived  in  a  nonparti- 
san spirit  and  supported  by  Members  at  the  Congress  of  all 
political  parties.  Tpat  the  Nation  Lb  recovering  is  too  obvlotis  for 
serious  debate.     Tht  evidences  of  It  are  upon  every  haiMl. 

Who  is  it  that  Is  dissatisfied  with  the  work  of  the  administra- 
tion? NoC  the  faraaers  who  have  been  rescued  by  the  Agricul- 
tural Adjustment  Act  Not  those  whose  farms  have  been  saved 
by  the  Parm  Credit !  Administration.  Not  those  wtioee  homes  have 
been  saved  by  the  Hbme  Owners'  Loan  Corporation.  Not  the  stock- 
holders of  banks,  insurance  companies,  and  railroads  that  have 
been  saved  by  the  Reconstruction  Finance  Corporation.  Not  those 
who  have  found  work  through  the  Public  Works  Administration. 
Not  the  8004)00  bojts  who  were  taken  from  idleness  and  giwn  an 
opportunity  In  the  Civilian  Conservation  Corps.  Not  the  52.000.000 
American  dtiaens  whose  depKisitfi  in  the  banks  of  the  country  are 
made  sectire  by  the  act  creating  Federal  deposit  insuraoce.  Not 
the  laboring  groups  in  whose  interest  the  National  Recovery  Ad- 
ministration established  collective  bargaining,  improved  working 
conditions,  outlawed  the  sweatshop,  abolished  child  labor,  ^nd 
gave  to  industry  leadership  and  a  breathing  speU.  Not  those 
whose  htunanitariai^  Instincts  approve  of  the  Social  Security  Act, 
which  provides  for  (>id-age  Insurance  for  the  Industrial  populatton 
of  the  country;  andi  in  cooperation  with  the  States,  old-age  bene- 
fits for  people  who  pave  now  reached  an  age  which  makes  It  Im- 
posBiMe  for  them  to  take  advantage  of  the  Insurance  plan;  and 
which  further  provides  for  a  Nation-wide  system  of  imemployment 
iii£urance  to  be  opeirated  in  cooperation  with  the  States;  and  for 
grants  to  States  for  the  purpose  of  widows'  pensions,  child  welfare, 
and  public-health  service.  Not  those  who  recognized  the  need 
of  abolishing  holding  companies  formo-ly  connected  with  the 
banks  of  our  country  which  made  it  possible  to  gamble  with  the 
funds  of  the  depositors.  Not  those  who  favcH*  stock-market  regu- 
lations such  as  hate  been  established  under  the  Securities  and 
Exchange  Act,  and  tJbe  provisions  of  the  securities  act,  whereby  the 
public  is  protected  In  connection  with  sales  literature  which,  now 
under  penalty  of  law,  must  state  not  only  the  truth  but  the  whole 
truth  and  nothing ;  but  the  truth  In  connection  with  securities 
offered  for  general  dale. 

Not  those  who  winted  to  see  the  price  level  restored  and  take 
sattsfactlon  In  the  fact  that,  by  the  devaluation  of  the  dollar, 
and  other  measure^  of  financial  relief,  the  debt  burden  of  the 
country  hss  been  tsade  bearable.  Not  those  who  realize  that  the 
finances  of  the  Government  are  upon  a  sounder  basis  than  ever 
before;  and  that  the  outgoing  tide  of  gold  withdrawals  has  not  only 
been  che«*ed,  but  has  set  the  other  way.  and  behind  every  dollar 
Issued  by  the  Goverhment  there  is  a  lai^r  gold  and  silver  reserve 
than  at  any  time  in  the  history  of  this  or  any  other  nation. 

Who  then  are  th^se  critics?  Who  is  there  that  would  reverse 
these  processes? 

There  are,  of  coutse.  ultrapartlsans  whose  devotlcxx  to  a  party 
shibboleth  is  so  Intetise  that  they  are  psjctiokogiaJlj  in/>«p«/-itiit'ftd 
for  indejjendent  judgment.  There  are,  also,  many  powerful  groups 
In  this  country  who; have  an  Intense  dUtaste  for  the  present  ad- 
ministration. In  th^  Instances  It  \b  well  to  ask  the  previous 
question.  It  is  well -to  ascertain  the  motives  which  actuate  such 
groups.  You  will  ti^ually  find  a  fear  at  the  permanent  loss  at 
political  power,  or  a  ideep  resentment  at  the  revocation  of  special 
advantages  or  a  conservatism  so  deep  and  unreasoning  that  all 
change  Is  looked  upob  as  undesirable  or  revolutionary.  Thoee  who 
benefit  by  special  prtvllege.  and  those  who  believe  in  a  controlled 
government,  have  never  been  our  friends  and  never  can  be,  and 
when  criticism  emanaites  from  groups  of  this  kind,  who  stand  upon 
the  side  line  and  criticize  the  great  forward  march  of  America, 
I  cannot  help  but  r^tnd  them  that  they  have  had  their  day. 
The  world  has  passed  them  by.  No  matter  what  may  be  said  of 
the  defects  of  the  Odvermnent  at  Washington,  it  cannot  be  said 
that  it  is  In  the  hands  of  selfish  interests,  or  that  it  is  controlled 
from  great  financial  centers,  or  that  any  ulterior  purpose  is  being 
served  by  It.  or  that  |t  owes  any  allegiance  except  to  the  people  at 
America  as  a  whole. 

I  undertake  to  sug|est  that  It  would  be  an  act  of  tinparalleled 
loUy  for  tbe  Amstlci^  P*opl«  *o  to^^  *ny  steps  that  would  tend 
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to  ch*ck  Amerlc*  to  her  progress  to  better  tblngB.  Those  whp.  »t 
this  hour,  seek  for  selfish  purposes  to  sabotage  the  progra|a  o« 
recovery  are  assuming  a  heavy  responsibility.  j 

That  administrative  mUtakes  have  been  made  Is.  of  course^  not 
for  a  moment  denied  In  any  responsible  quarter.  These  tfclngs 
are  Inherent  In  any  great  and  successful  program.  The  ess«itlai 
thing,  however,  is  that  we  are  moving  forward  and  that  wf  are 
moving  fM-ward  triumphantly  *„,-♦ 

But  they  tell  us  that  we  are  spending  too  much  money.  WmJ 
would  they  have  us  do'  Would  they  have  us  reverse  the  rtcord 
or  tne  last  2  vears  and  erase  from  the  statute  books  aU  of;  this 
constructive  legislation?  Would  they  have  us  rec^^'"  ^^^V,^ 
from  the  conservation  camps  and  turn  them  loose  In  the  «Ureeta 
a«aln7  Would  they  deny  food  and  lodging  to  the  starving  and 
homeless?     America  would   never   consent   to  such   a   program 

Of  course,  recovery  has  cost  a  great  deal  of  money,  but  it  has  , 
not  cost  as  much  as  unfriendly  critics  assume.  During  the jjrortd 
conflict  we  spent  nearly  $26,000.000  000  for  the  direct  and  deatruc- 
Uve  purposes  of  wiT.  We  have  appropriated  leas  than  »14400O,-  i 
000  000  for  the  conrtnictlve  purposes  of  peace.  Of  this  ffum^oniy 
about  ilOOOO  000  000  have  thus  far  been  spent,  and  about  n^  or 
this  «\im  Is  recoverable.  J.^,w<  ' 

Prom  the  4th  day  oC  March  1933  to  the  present  time,  a  !*"<« 
of  a  little  more  than  2',  years,  there  has  been  added  to  the  Value 
of  the  assets  of  the  American  people  an  amount  many,  many  wines 
In  excess  of  the  sum  thus  spent.  This  Increase  Is  estimated  by 
Bome  authorities  to  be  as  high  as  •100.000.000.000. 

The  naUonal  mcome  for  1935  U  about  $8.000.000JX»  more  than 
the  naU<xial  Income  for  1933.  The  expenditures  the  GoverKment 
has  made  are  In  reality  national  Investments  fully  Justified  by 
their  rich  returns. 

The  case  for  the  administration  Is  overwhelming  and  tn«  dis- 
couraged leaders  of  the  old  order  cannot  stay  this  great  move- 
ment by  a  resort  to  ancient  eplUpha  or  discredited  phrase*.  n<» 
by  simulated  anxiety  about  the  safety  of  the  Constitution.    I 

In  no  land  on  earth  are  the  people  and  the  prees  so  fifce  as 
they  are  right  here  in  the  United  States.  I  have  but  recently 
returned  from  abroad  and  I  have  a  deep  sympathy  for  the  people 
there  in  their  effort  to  deal  with  questions  far  more  serious  than 
ours.  It  Is  with  no  feeling  of  exultation,  but  rather  with  a  sense 
of  gratitude,  that  I  reflect  upon  the  state  of  my  own  coijntry. 
We  have  ovir  troubles,  of  course.  Many  things  yet  remain  to 
be  done,  but  the  spirit  Is  here  with  which  to  do  them.  The 
means  are  here.  The  leadership  Is  here.  The  courage  Is  here. 
Nowhere  tn  our  skies  Is  there  any  dark  cloud  threatening  the 
peace  ot  our  people.  We  are  moving  up  the  slopes  of  progress 
and  are  destined  to  advance  to  constantly  higher  planes  of  tlvUl- 
zatlon  and  to  wider  fields  of  happiness  and  prosiperity  tha|n  we 
have  thus  far  known. 

AODRSSS    or    POSTICASTXR    CZKXRAL    FAKLXT    BDX>RX    LINCOLN 
MmORIAL   XnnVIRSlTY 

Mr.  BACHMAN.  Mr.  President,  I  ask  unanimous  colisent 
to  have  printed  in  the  Record  the  address  delivered  b|  the 
Postmaster  General,  Hon.  James  A.  Parley,  before  the  Lin- 
coln Memorial  University,  Cumberland  Gap,  Tenn.,  on  Mon- 
day. November  18.  1935.  ! 

There  being  no  objection,  the  address  was  ordered  io  be 
printed  in  the  Rccoro.  as  follows: 

It  is  with  grateful  humility  that  I  accept  the  honor  LJ^icoln 
Memorial  University  has  extended  to  me.  I  will  cherish  It  beyond 
any  other  distinction  for  It  comes  from  an  Institution  based,  on  a 
clearer  Ideal  and  with  a  mission  more  definite  than  thc^  of 
the  older,  bigger  colleges.  The  great  metropolitan  lnstitutlc]ns  of 
learning  naturally  draw  their  philosophy  from  their  environment. 
Theirs  is  the  philosophy  of  the  big  city — a  rather  cynical  psycliology 
for  the  most  part — and  prone  to  nin  in  a  pattern  of  conservatism 
by  reason  of  traditions  consequent  on  their  long  history.  Their 
student  body  Is  largely  made  up  of  the  scions  of  prosperous  fami- 
lies, whoee  advent  tn  the  halls  of  higher  education  Is  almost  auto- 
matic. Naturally  their  school  of  thought  is  that  of  particularly 
contented  people  who.  having  fared  well  themselves,  are  hesitant 
at  entertaining  the  Idea  of  any  change,  however  slight.  In  the  exist- 
ing order  of  things.  Of  course,  this  Is  a  generalization.  Nobody 
knows  better  than  I  that  a  bold  spirit  may  develop  anywhere,  and 
our  history  Is  studded  with  brilliant  examples  of  progressiva  men 
and  women  rising  amid  the  most  conventional  surroundings  t^  lead 
the  world  to  higher  alms  and  greater  welfare.  j 

The  world  is  steadied  by  the  staid  conservatism  of  the  majority, 
but  any  advance  must  proceed  from  the  occasional  liberal,  whether 
In  the  faculties,  the  student  bodies,  or  frtKn  the  mass  of  the  people 
who  never  saw  the  inside  of  a  university — like  the  immortal  Lin- 
coln, to  whom  you  owe  this  Wn*  enterprise  among  the  Tennessee 
mountains. 

When  I  »peak  of  liberalism  I  do  not  mean  radicalism.  Prtgree- 
tlve  thought  is  the  motor  that  makes  hiimanity  a  moving  anid  not 
a  sUUc  body.  But.  like  every  other  motor.  It  must  not  .speed 
beyond  the  margin  of  safety.  If  it  runs  wild.  It  will  wreck  the 
machine  The  Communist,  and  thoae  poliUcal  sects  kin  to  him. 
at  this  stage  of  the  world's  progress,  are  even  more  distinctly  a 
menace  to  the  advance  of  social  well-being  than  the  rock-tibbed 
reactionaries  who  denounce  every  step  as  tending  to  the  ch^oe  of 
the  extremists. 

Government  Is  not  a  motionless  science.  It  must  keep  pace 
with  the  aspirations  and  instiscta  of  the  people.     An  ti*t)ugh 


history  we  find  that  the  dynasties  that  have  failed  to  realize  this 
have  perished.  There  Is  not  an  absolute  monarchy  in  the  Cau- 
casian wcM-ld  today.  The  dictatorships  that  have  been  established 
In  certain  nations  are  merely  a  passing  phase,  bom  in  tumult  and 
brought  into  being  as  one  of  the  consequences  of  the  Inability  or 
unwillingness  of  arbitrary  or  incompetent  rulers  to  meet  the  needs 
of  their  subjects.  The  successful  governments  are  those  that  have 
moved  In  unison  with  changing  conditions,  as  our  own  has  done. 
Our  Government  is  not  that  erf  the  early  days  of  the  Republic, 
admirable  as  it  was  when  our  country  consisted  of  13  States  on 
the  Atlantic  shore,  far  scattered  geographically,  according  to  the 
communication  facilities  of  that  time,  with  varying  Interests  and 
only  a  few  simple  questions — either  domestically  or  In  relation  to 
each  other.  The  problems  of  yesterday  are  not  the  problems  of 
today  or  tomorrow.  As  our  Nation  expanded  and  developed,  as 
the  great  corporations  displaced  the  small  Individual  or  community 
enterprises  in  supplying  the  necessities  and  luxuries  of  the  Amer- 
ican people,  as  distances  vanished  until  now  It  Is  only  an  over- 
night flight  from  one  of  our  boundary  oceans  to  the  other,  our 
Government  met  the  new  conditions.  It  met  them  carefully  but 
courageously  and  fearlessly.  It  preserved  Intact  the  principles 
laid  down  by  the  makers  of  our  Constitution,  but  It  amended  that 
Constitution  21  times  as  the  welfare  of  citizens  called  for  the 
amendments.  And  who  is  there  that  will  say  that  we  are  not 
better  off,  that  we  have  not  added  to  the  comfort  of  our  people 
by  these  changes? 

You  here  breathe  In  liberty  with  yovir  mountain  air.  There  has 
never  been  a  nfttt'^"«^'  crisis  that  has  not  found  you  In  the  front 
rank  of  those  who  were  meeting  the  emergency.  No  people  In  all 
our  Nation  have  been  as  ready  to  fight  for  the  principles  they  be- 
lieved to  be  righteous.  It  would  not  be  possible  for  men  and 
women  with  your  background  to  be  otherwise  than  independent 
in  thought.  The  folks  from  whom  you  spring  lived  their  own  lives, 
followed  their  own  Ideals.  If  there  has  been  Isolation,  It  was  Isola- 
tion of  their  own  choosing.  This  university  has  given  the  people 
of  this  section  an  opportunity  of  value  not  to  be  estimated — not 
only  to  the  student  body  for  your  own  advantage  but  the  oppor- 
tunity for  service,  for  I  see  in  you  a  band  of  missionaries  whose 
work  will  be  of  Inestimable  value  to  the  whole  country. 

I  have  spoken  of  the  ultra  conservatism  of  some  of  the  larger 
universities  and  have  prophesied  a  less  stringent  adherence  by  you 
to  old  methods  than  is  the  case  with  so  many  of  your  brother  and 
sister  collegians  in  more  conventional  institutions.  It  is  because 
of  this  contrast  that  I  welcome  the  hail  from  the  hills  that  brings 
me  to  Cumberland  Gap.  I  think  It  Is  one  of  the  finest  compliments 
that  has  ever  been  paid  me. 

Perhaps  there  Is  another  reason  that  makes  your  favor  even  more 
appreciated.  We  are  already  In  the  midst  of  a  political  campaign. 
As  part  of  that  campaign,  because  of  the  political  position  I  hold, 
I  have  been  kicked  aroimd  a  good  deal  recently  by  the  folks  on  the 
other  side.  That,  of  course.  Is  only  to  be  expected.  It  is  part  of 
the  mechanics  of  politics,  and  I  ought  to  be  used  to  It.  Neverthe- 
less It  Is  a  relief  to  receive  a  pleasant  word  from  such  an  institution 
as  this,  and  I  can  never  fail  to  thank  you  for  It. 

Washington  owes  much  to  the  State  of  Tennessee  for  the  men  It 
has  sent  to  represent  It  at  the  National  Capital.  You  gave  us 
Andrew  Jackson  and  Sam  Houston,  and  that  much  misunderstood 
President,  Andrew  Johnson.  No  man  stands  higher  today  In  the 
national  estimation  than  Secretary  of  State  Cordell  Hull,  who 
came  Into  the  administration  after  notable  service  In  the  National 
Legislature.  And  let  me  also  pay  tribute  to  the  skill  and  sense  of 
dut>  with  which  Senators  McKellak  and  Bachman  are  discharg- 
ing their  senatorial  functions.  Nor  should  the  effective  work  of 
the  men  you  sent  to  the  House  of  Representatives  be  overlooked. 
And  let  me  also  take  off  my  hat  on  this  auspicious  occasion  to  your 
gracious  Governor,  Hill  McAllister. 

Tennessee  Is  much  In  the  public  eye  today  by  reason  of  the 
Tennessee  Valley  project.  Muscle  Shoals,  Norrls  Dam.  and  the 
other  sections  of  that  great  work  are  In  the  newspaper  headlines 
every  day.  The  project  Is  a  magnificent  experiment;  and  as  long  as 
the  rivers  flow  to  the  sea  the  beneficent  results  of  this  harnessing 
of  the  great  water  power  will  pay  untold  dividends  in  comfort, 
convenience,  and  more  material  retxims  to  the  people  of  this  whole 
section.  In  such  a  period  of  depression  as  that  from  which  we 
are  now  Issuing,  the  employment  It  has  given  to  many  of  your 
people,  the  prosperity  of  the  biisiness  houses  that  have  supplied 
the  materials,  and  the  incidental  aid  to  Indiistry  and  business  have 
been  a  great  factor  in  reducing  unemployment.  You  know  the 
statistics  of  this  vast  enterprise  better  than  I  do.  And  you  know 
the  benefits  that  will  accrue  from  It  far  more  accurately  than  I. 

Here  Is  really  a  great  public  work,  nonpartisan,  nonsectlonal. 
nonpolitlcal.  I  do  not  know  whether  the  devoted  men  who  are 
handling  It  are  menxbers  of  my  party  or  of  the  other  party,  nor 
does  It  make  any  difference.  It  Is  enovigh  to  know  that  this 
magnificent  work  is  being  splendidly  done.  It  is  good  to  think 
that  an  enterprise  In  which  the  Government  had  Invested  many 
millions  of  dollars,  originally  as  a  war  measvire.  Is  being  pushed 
to  completion  and  that  the  war  purpose  has  become  at  most  only 
a  minor  incident  to  the  peacetime  uses  that  mean  so  much  to 
this  and  neighboring  States.  A  great  natural  force  that  was  run- 
ning to  waste  now  becomes  a  vital  aid  to  industry  as  well  as 
making  life  easier  for  millions  of  Individuals. 

In  your  political  economy  courses  the  undergraduates  of  this 
university  have  learned  to  appraise  accurately  the  advantages  of 
this  use  of  natural  resources  In  the  Interest  of  the  whole  people. 
I  dare  say  they  have  already  debated  the  vexed  question  of  how 
far  the  Government  Is  Jtistlfled  In  entering  the  field  which  has  so 
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kmf  been  moBoptdteed  by  titillty  mmfntes  for  tiwtr  own  proftt. 
The  question  the  Government  had  to  decide  was  where  Its  duty 
tey.  vtaether  it  was  better  to  let  this  wonderful  source  of  power 
and  light  lie  fallow,  when  Its  development  would  give  better  and 
cheaper  service  to  a  multitude  than  was  being  afforded  by  private 
corporations,  or  to  keep  its  hands  off  and  trust  to  private  enter- 
prise to  treat  the  people  fairly. 

I  know  that  the  Tennessee  Valley  project  has  been  severely 
attacked,  but  I  also  know  that  Its  development  was  motivated  by 
no  hostility  to  existing  corporations.  Its  output  and  service 
charges  have  been  described  as  a  "yardstick"  by  which  a  legitimate 
price  for  light  and  power  could  be  measured.  Under  such  a 
system  no  private  corporation  could  have  a  right  to  complain. 
There  can  be  no  rate  war  as  between  the  Government-owned  plants 
and  the  private  plants,  because  all  the  Oovemment  will  seek  to 
do  wUl  be  to  keep  prices  below  the  extortion  plane.  I  do  not 
know  that  the  local  corporations  have  been  exorbitant  in  their 
charges,  but  I  do  know  that  tn  many  cities  dependent  on  a  private 
monopoly  the  prices  they  have  to  pay  are  beyond  all  reason;  far 
In  excess  of  a  legitimate  return   on  the  Investment  represented. 

Tennessee  Valley  is  an  experiment,  the  Influence  of  which  will 
be  felt  all  over  the  United  States.  Its  sxiccess  implies  that  extor- 
tion in  every  section  will  be  checked.  What  is  being  done  in 
Tennessee  can  as  well  be  done  elsewhere,  not  necessarily  by  the 
Federal  Government,  but  by  the  States  themselves,  and  even 
counties  and  municipalities.  And  that,  it  seems  to  me.  Is  In  itself 
full  Justification  for  the  enterprise. 

I  have  read,  of  course,  the  dramatic  story  of  the  fotinding  of 
this  university.  I  have  seen  In  your  literature  that  the  greatest  of 
our  Presidents  since  Washington  said  to  a  great  general,  while  the 
Civil  War  was  raging,  as  he  pointed  to  these  mo\intalns,  "These 
people  are  loyal  and  tr\ie.  General  Howard.  I  know  all  about 
them.  They  are  my  people.  Their  tragedy  la  lack  of  opportunity. 
They  haven't  any  better  chance  than  I  had.  Something  must  be 
done.  I  want  you  to  promise  me.  General,  If  you  come  out  of  this 
horror  alive — and  I  pray  God  you  may — that  ymi  will  provide 
them  educational  opporttmity." 


This  great  university  is  the  outcome  of  Lincoln's  dream.  It 
made  possible  by  the  patriotism  of  men  of  wealth,  and  It  is  no 
more  a  moniunent  to  Abraham  Lincoln  than  It  is  to  those  whose 
public  spirit  and  interest  in  education  led  them  to  contribute 
their  millions  to  its  foundation.  We  have  heard  a  great  deal  In 
recent  years  of  the  flerce  greed  of  certain  individuals  and  the 
dubious  means  they  took  to  pile  up  their  great  fcx^unes.  It  Is  a 
heartening  thing  to  set  up  against  this  background  of  selfishness 
and  callousness  the  example  of  men  like  Du  Pont,  Sleberllng, 
John  Ha3r8  Hammond.  Proctor.  Governor  Lowden,  of  niinois,  and 
others  who  have  immortalized  themselves  with  you  by  creating 
the  Lincoln  Memorial  University.  I  note  anaong  those  who  played 
a  conspicuous  part  in  this  great  work  one  of  my  predecessors  as 
Postmaster  General.  Dr.  Hubert  Work.  I  can  Imagine  no  better 
use  to  which  men  of  wealth  can  put  their  fortunes  than  to  devote 
their  millions  to  the  cause  of  education.  I  can  Imagine  no  greater 
satisfaction  than  must  ctwoe  to  the  survivors  among  these  bene- 
factors than  to  stand  here  on  the  Boone  trail  and  note  the  wonder- 
ful campus  and  the  adequate  buildings  that  have  risen  among 
these  mountains. 

Their  names  will  be  affectionately  remembered  by  the  graduates 
of  this  college  because  ot  this  performazice  long  after  their  achieve- 
ments in  the  business  and  professkmal  world  have  been  forgotten. 
The  men  and  women  who  go  out  into  the  wortd  after  ftnitthtng 
their  courses  here  will  retain  throughout  their  lives  their  appre- 
ciation of  what  has  been  done  for  them.     We  know,  of  course,  of 
undaunted  spirits  who  accomplished  great  things  without  the  help 
of  a  college  degree.     The  picture  comes  to  mind  of  Lincoln  in  his 
hunible  hoove  reading  law  by  the  light  of  the  fireplace,  dragging 
out  an  education  with  the  hardest  sort  of  labor.     Amid  tremendous  | 
odds,  genius  may  be  able  to  accomplish  these  things,  but  it  is  far 
beyond  the  capacity  of  most  of  us.     The  general  run  of  men  upon  | 
whom  must  def>end  the  ordinary  progress  of  civilization  need  all  ! 
the  help  they  can  get,  and  such  an  educaticn  as  Is  afforded  by  this  I 
institution    implants  the    knowledge   they   reqxiire.     It   cannot,   of  ' 
course,  take  the  place  of  experience,  but  it  can  and  does  siippie- 
ment  experience  and  given  two  people  of  eqxial  capacity  the  col- 
lege student  will  outstrip  the  other. 

We  have  progressed  far  during  the  last  generation  away  from  the 
point  when  the  college  man  was  the  exception,  and  the  education  j 
of  a  great  nutjorlty  ceased  at  the  high  school  or  even  earlier.     Such  I 
establishments  as  this  have  made  the  route  to  knowledge  compara-  I 
tlvely  easy.     Private  help  and   public  scholarships  have  nukde  it  I 
possible  for  nearly  every  boy  or  girl  with  the  thirst  to  know  to  | 
slake  that  thirst  at  one  or  another  of  the  numerous  universities,  i 
^t  has  been  said,  and  it  Is  undoubtedly  true,  that  the  idle  and  the 
Indolent  gain  nothing  from  the  veneer  of  a  college  course.     But  I 
every  man  and  woman  who  takes  such  a  course  with  the  actxial 
desire  to  learn  gains  something  beyond  price.    The  average  college 
graduate  takes  the  great  advantage  he  has  as  a  matter  of  course. 
It  is  the  Toaji  who  has  not  been  to  college  who  is  sensitive  of  what 
he  has  lost.    I  know  that  for  a  fact,  because  I  am  one  of  those  men. 
I  wish  I  could  tell  you  how  often,  and  how  keenly,  I  have  felt  the 
lack  of  the  training  that  you  members  of  the  stiident  body  are 
receiving.     The  rest  of  the  world  must  learn  to  concentrate,  while 
concentration   instilled   in  your   classrooms   U  a  mere   matter   of 
habit  with  you.     The  rest  erf  us  try  to  make  up  by  reading  In  the 
qxirse  moments  of  the   ousy  life  of  an  adult  for  what  we  have 
niissed  in  our  youth.    This  moves  me  to  say  to  you  In  closing  that 
you  will  never  realize  how  fortunate  you  have  been.    It  is  not  mere 


prtds  d  aeoompUshaMnt  la  the  future  thai  will  repay  yov  for  ttM 

^ort  you  are  making  here,  for  if  I  have  learned  one  thing  it  la 
that  the  more  a  man  learns  as  he  goes  through  life  the  wider  la 
the  vista  of  the  tilings  he  feels  be  ought  to  learn  In  ^nttifla. 
Every  grain  of  knowledge,  whether  obtained  out  of  a  book  or 
through  experience,  is  an  additional  asset,  and  he  who  is  witboui 
wiadotn — which  is  jQst  another  name  for  learning — is  the  poorsst 
person  in  the  worlds 

In  taking  leave  of  you  here  let  me  reiterate  my  feeUsg  of  grmtt- 
tude  for  the  oompUknant  you  have  paid  me.  Let  ms  extend  my 
thanks  to  Dr.  McClelland,  president  of  this  university,  and  to  ths 
devoted  members  of  i  his  faculty.  Actually,  I  believe  that  the  edu- 
cator is  the  most  ca|3slstently  useful  person  in  the  body  poUtle. 

Most  of  us  work  with  Inanimate  tilings  to  attain  success.  Tba 
teachers  take  the  raw  material  in  the  shape  of  boys  and  girls  and 
process  them  into  the  men  and  women  who  will  guide  our  coun- 
try. Their  material  rewards  may  be  meager,  but  I  can  oonoelw 
of  nothing  that  could  give  such  gratification  as  the  kxMwlsdga 
that  you  have  taught  yotir  students  to  be  honest,  oourageoos, 
patriotic,  and  industrious;  to  maintain  throush  their  lives  a  hl^ 
moral  standard  aiui;  to  realise  that  a  trae  man's  Juty  is  not  only 
to  himself  but  to  his  fellow  men.  Ft>r  your  teachers  I  have  tha 
utmost  admiration,  knd  for  you  students  I  cannot  escape  a  f eelli^ 
of  envy. 

My  best  wishes  ta|  all  of  you. 

PORTRAIT  or  THX  L^TK  SKMATOR  CUTTUIO PRESlXTAnOlf  ADSROi 

•T   HON.   HARRY   B.   HA  WIS 

Mr.  BURKE.  Mr.  President,  I  a^  unanimous  consent  to 
hare  printed  in  the  Rxcoro  an  address  delivered  by  Hon. 
Harry  B.  Hawes.  lormerly  a  Member  of  this  body  from  ib» 
State  of  Missouri,  at  the  Malacanan  Palace,  Phlliprrine 
Islands,  cm  November  16,  1935.  on  the  occasion  of  the  presen- 
tation by  the  congressional  delegation  to  the  PhilijHHne  Gov- 
emmmt  of  an  oil  portrait  d  the  late  Senator  Bronson 
Cutting. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxcoao,  as  follows: 

itr.  President,  thl$  palace  nearly  100  years  ago  was  first  occu- 
pied by  a  Spanish  Governor  General  appointed  by  the  King  of 
Spain. 

A  little  more  than  a  generation  ago  America  assumed  possession, 
and  it  has  since  thep  been  occupied  by  American  Governors  Gen- 
eral appointed  by  the  President  of  the  United  States. 

The  last  of  these  Is  Gov.  Prank  Murphy,  who.  with  his  tactful 
sister,  has  been  with  you  for  the  past  3  years.  During  his  a'lmln- 
Istratlon  all  the  fine  traditions  of  his  predecessors  were  preserved 
and.  in  addition,  he: has  secured  your  entire  confidence  as  well  as 
your  affection.  ' 

Yesterday,  for  the  iflnrt  time,  a  native-born  Plllptno  took  iionnca 
slon  of  this  edifice  &$  Chief  Magistrate  of  the  new  Commonwealth. 
He  came  Into  possesion  of  this  office  by  a  ix>pular  vote  so  conclu- 
sive and  overwhelmihg  that  we  in  America  would  have  termed  ft 
a  political  landslide. 

In  the  early  days, :  when  Philippine  Independence  was  discussed 
by  your  Commlssiofiers  and  by  the  distinguished  commissions 
which  were  sent  to  the  United  States,  American  curiosity  always 
introduced  the  Inquiry.  ''Who  will  the  PlUpino  people  select  for 
their  flpst  President ?♦• 

As  my  mind  reverts  to  those  times.  I  find  that  without  excep- 
tion your  able  ComAissioners  Qxjtvama  and  Oslas  without  hesita- 
tion replied  It  would  be  Quezon. 

When  your  brlUianjt  commission  with  whom  I  was  associated  In 
framing  the  Hawes-Outting  Act  visited  our  Congress,  the  same  lu- 
qiilry  was  made,  ancf  I  remember  particularly  the  answers  from 
Osmefia,  from  Roxas.l  and  from  all  others  that  the  first  President 
would  be  Quezon. 

Speaker  Roxas  was  yotir  outstanding  brilliant  advocate.  He  won 
congresBlonai  committees  by  his  eloquence,  his  logic,  and  grasp  of 
the  ntal  needs  of  yoUr  country.  I  do  not  exaggerate  when  I  add 
that  no  other  witness  before  a  congressional  committee  made  a 
more  profound  and  lasting  impression  than  he. 

The  prediction  Lhalt  Mr.  Quezon  would  be  your  first  President 
was  always  accompa^ed  by  the  statement  that  Senator  Osmefia 
would  be  the  first  Viee  President. 

Senator  Osmefia  brought  to  America  a  balanced  Judgment,  a 
logical  mind,  and  a  ;flne  patriotism.  He  knew  how  to  stand  for 
the  vital  things  and  Het  the  smaller  Issues  pass  for  later  solution. 
He  was  your  Filipino! Benjamin  Franklin,  coxirteous  but  persistent, 
and  ably  abetted  by  his  brilliant  wife.  He  and  Bazas  wrote  a 
flaming  page  in  Phll^plne  history. 

Thne  vUl  xx>t  pennit  the  individual  mention  of  the  names  of  the 
other  atde  Commissioners,  whose  cheerful  temper,  whose  kindly 
activity  finally  secxir^d  the  first  grea.t  charter  of  your  liberty,  but 
you  Pillpinos  know  their  names.  They  are  written  in  the  hearts  of 
yotir  countrymen  where  they  will  remain  In  the  same  historle 
position  as  the  slgnerk  of  our  Declaration  of  Independence. 

It  was  no  surprise  to  me,  nor  was  It  a  surprise  to  anyone  here 
or  in  the  United  Stajtes.  that  your  people  should.  In  what  we  In 
America  would  have  ttescrlbed  as  a  peaceful  and  orderly  election, 
have  mifllled  this  prophecy  of  many  years  by  your  selecUon  of 
ICanuel  L.  Quezon. 

Mr.  President,  It  was  your  thought  that  originated  the  plan  d  a 
vlstt  from  the  Vice  Pi^sldcnt.  the  Speaker  of  our  House  of  Bepre- 
aeutatlres,  and  the  distinguished  Senators  and  Ocmgreasmen. 
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It  must  be  sratlfylng  to  you  to  know  that,  with  the  posBlble 
exception  of  a  few,  thone  Mrmbers  of  Congress  who  served  with 
you  and  who  remember  you  with  affection  as  Commissioner  to  thie 
United  States  are  here  In  this  room.  What  a  fine  tribute  from  all 
these  aasoclates  and  friends  of  men  who  knew,  respected,  and  lovcfl 
you! 

The  American  delegation  on  Its  way  to  your  lnaugura.tlon  stoppeU 
for  a  while  in  Canada.  In  Japan,  in  China.  In  the  great  Bntlsh 
outpost  at  Hong  Kong 

Since  arriving  here,  again  under  the  Stars  and  Stripes.  I  obaerMe 
ft  change  There  is  a  serious  note  of  Inquiry,  the  beginning  of  tk 
feeling  of  responsibility:  there  Is  a  desire  to  know,  and  under  this 
surface,  in  the  heart  of  ttiis  delegation,  is  a  sincere  desire  to  tale 
helpful  1 

ir  Is  unfortunate  that  all  of  3rour  guests  could  not  deliver  aq- 
dresses.  but  44  speeches  would  have  been  too  many,  and  I  haito 
noted  with  some  amusement  the  expressions  of  relief  from  nearer 
all  of  those  who  have  been  omitted  from  the  program.  | 

The  eloquent  voices  of  your  friends,  of  Senator  Knco.  one  of  this 
first  for  independence:  of  Senator  Tkammku..  bead  of  our  greajt 
Naval  Affairs  Conunlttee:  of  Senator  Asrttbst.  the  dean  of  this 
delegation:  of  Congressman  Doughton.  of  Congressman  TmcadwaT, 
and  of  some  40  others,  would,  if  time  p>crmitted.  be  heard  1^ 
speeches  of  force  and  brilliance.  I 

Mr  President,  on  this  occasion  your  guests  are  not  DemocralJB 
nor  Republicans;  your  guests  are  Just  American  statesmen,  who 
desire  to  be  helpful  and  to  know  Orst  hand  and  by  individual  In- 
quiry what  is  best  to  be  done  for  your  country  and  our  coxintr*. 
Their  opinion  will  be  world-wide  in  significance.  That  opinlcn 
may  not  only  affect  your  14.000.00p  people  and  our  130.000.OOp 
people,  but  it  may  affect  the  future  political  philosophy  of  thje 
world. 

The  delegation  did  not  come  here  upon  an  adventure  of  pleasur^; 
It  is  composed  of  earnest  men  seeking  the  facts  and  the  truti. 
And  It  Is  only  on  secure  facts  that  the  Congress  will  In  the  futxiae 
express  its  mind.  i 

Mr  President,  probably  the  greatest  of  3rour  many  achievements 
was  to  secure  from  President  Roosevelt  the  promise  of  the  creatic^ 
of  a  Joint  commission  to  report  to  our  Congress  at  an  early  datje 
upon  changes  necessary  for  economic  stability  and  reclprocltjy 
between  our  two  countries.  This  achievement  offers  a  fair  antf 
practical  plan  for  preserving  the  economic  life  of  the  Filipino 
people. 

It  miist  have  been  gratifying  for  you  to  have  heard  the  approv^ 
of  this  plan  by  the  Vice  President  of  the  United  States  and  tb^ 
£^;>eaker  of  our  House  of  Representatives.  i 

You  miist  be  pleaded  to  know  that  what  might  be  termed  the 
Roosevelt-Queaon  plan  meets  with  universal  approval,  and  I  believe 
with  you  that  it  prepares  the  way  to  work  out  an  equitable  aolutio|i 
of  the  present  economic  uncertainties.  : 

Mr.  President,  we  brought  with  us  as  a  token  of  good  will  the 
portrait  of  Senator  Brooson  Cutting,  whose  brilliant  aenatorU^ 
career  was  cut  abort  by  an  airplane  accident. 

His  lose  was  profoundly  regretted  throughout  the  United  Stai 
Zxprenaions  of  sympathy  came  from  various  portions  of  the  wot! 
and  especially  from  the  Philippines. 

The  coofresslonal  delegation  believes  that  this  oU  painting 
be  accepted  as  a  testimonial  of  good  will,  that  it  will  be  ^>prec 
by  your  people. 

It  will  interest  you  to  know  that  the  portrait  was  made  from  ^ 
photogrmph  sslsetsd  by  the  Senator's  wonderful  mother,  that  th^ 
eolorlxigs  were  furnished  the  artut  by  an  intimate  friend,  and  thirit 
the  compl«t«d  painting  was  submitted  to  th«  Senator's  mother  sn^ 
family  for  InqwcUon  before  acceptance. 

His  mother  is  what  my  wife  calls  a  "grand  dams."  All 
Senators  and  their  wives  know  and  love  her. 

I  can  only  regret  that  his  other  intimate  friends  In  Congress 
Senators  La  Pollxttk,  Bosah.  Johnson.  Nosais.  and  others,  are 
here  to  do  honor  to  him  and  you  on  this  memorable  occasion. 

Bronson  Cutting  was  a  statesman.  He  made  few  speeches,  b 
all  that  he  made  were  effective.  He  was  a  man  who.  as  we  say 
America,  was  bom  with  a  silver  spoon  in  his  mouth,  but  his  whol^ 
career  was  deroted  to  the  welfare  of  those  not  so  fortunate.  I  tuofi 
that  my  friend,  the  able  Congressman  from  New  Mexico,  Mfl. 
DKMPsrr,  will  tell  you  more  of  the  philanthropic  side  of  hik 
character.  [^ 

If  Divine  Providence  permitted  Bronson  Cutting  to  look  dow^ 
upon  the  scene  of  yesterday.  It  would  flU  him  with  happiness. 

It  is  true  that  neither  Senator  Cutting  nor  myself  were  8atlafle4 
with  the  Hawea-Cuttlng  bill  as  It  was  finally  enacted.  We  beUeved 
that  the  translUon  period  should  have  been  15  years.  We  beUevei 
that  the  plebiscite  should  have  b«en  placed  at  the  end  of  t.iM4 
period  and  not  at  the  beginning.  ! 

Neither  one  of  us  thought  that  any  tariff  should  be  levied  prlof 
to  the  end  of  the  10-year  period.  But  as  the  bill  was  flnall* 
enacted  there  was  a  limitation  placed  on  PhUlpplne  free  exports  tj 
the  United  States  during  the  translUon  period  and  an  export  duty 
on  such  goods  after  the  expiration  of  the  first  5  years. 

Tou  must  know.  Mr.  President,  as  do  all  experienced  legislator* 
that  sooMtlmes  compromises  have  to  be  made  In  order  to  secvirZ 
the  passage  of  a  bill. 

Senator  Catting  and  I  both  knew  that  the  Filipino  pecM>l# 
could  not  life  with  only  S  years  within  which  to  work  out  theit 
world-wide  destiny.  We  knew  this,  because  a  strait  Jacket  ha4 
been  placed  upon  both  the  expcv-ts  and  imports  of  your  «*i»»>/«f 
by  our  Congress.  World  trade  cannot  be  secured  in  5  yean.  \ 
In  condusian.  may  I  state  with  some  degree  at  certainty  tha; 
efforts  to  cortaU  the  10-y«ar  period  of  the  Tydlngs-McDuflle  Ac, 


]  win  fail.  I  have  been  Informed  by  the  very  highest  authcHity  in 
the  United  States  that  this  period  will  not  be  changed. 

I  America,  through  Its  Congress,  made  an  offer  for  independence 
to    the    Filipino    people    to    be    consummated    in    10    years.      The 

:  Filipino  people  have  accepted  that  offer.     It  is  in  the  nature  of 

I  a  contract  signed  and  sealed.     It  Is  unthinkable  that  the  con- 

j  tract  would  be  broken. 

"nie  time  and  efforts  of  your  peof)le  and  my  people  could  be 
more    profitably    directed    to    those    events    and    issues    that    will 

I  occur  within  the  10-year  period. 

I  As  both  the  great  Vice  President  of  the  United  States  and  th- 
Speaker  of  the  House  of  Representatives  have  said,   now   is   the 

;  time  for  unity;  for  harmony;  for  loyal  suppcsl;  of  the  first  Presi- 

I  dent  of  the  Commonwealth.  Now  is  the  time  to  put  aside  all 
personal  ambitions  and  give  the  best  that  each  one  has  for  the 

,  benefit  of  his  country. 

I      Mr.  President,  knowing  you  to  have  a  heart  filled  with  grate- 

I  ful  sentiments.  I  know  that  the  photograph  of  every   man   who 

I  has  come  upon  this  pilgrimage  of  good  will  will  ultimately  find 
its  way  in  Malaccjian. 

I  They  will  be  a  sen  with  the  portraits  of  past  American  adminis- 
trators and  those  of  John  Gaknxx.  Joseph  Btkns,  and  the  leaders 

I  who  are  here  from  both  parties. 

I  When  they  are  upon  your  walls,  visitors  from  many  portions  of 
the  world,  seeing  them,  will  say:  "This  Is  like  a  man's  home  or  his 
ofBce.  He  has  the  pictures  of  his  friends."  Among  those  stand- 
ing out  conspicuously,  historically  and  otherwise,  will  be  the 
portrait  of  a  statesman,  a  friend  of  the  FUlplno  people,  one  of 
the  ablest  advocates  of  Philippine  freedom — Bronson  Cutting. 

Mr.  President,  on  behalf  of  the  members  of  the  congressional 
delegation  who  came  to  witness  the  inauguration  of  your  Com- 
monwealth, as  an  expression  of  their  acknowledgment  for  the 
kindnesses  they  have  received  from  you  and  your  people  and  as 
proof  of  their  continued  interest  In  yoxir  welfare.  I  have  the 
great  honor  of  presenting  to  the  Philippines  this  painting  of  a 
man  for  whom  you  feel  sincere  affection. 

I  return  to  my  native  land  a  happy  man — an  optimist  regard- 
ing the  future  of  your  people.     Trials  and  troubles  you  will  have. 

I  But  xmder  your  able  leadership,  wisdom,  and  patriotism  I  know 
you  will  overcome  them. 
Mr.  President,  "Mabuhay." 

WHY    NOT    A    PLKBISCm? EDITORIAL    FROM    WASHINGTON    DAILY 

NEWS 

Mr.  SC'H W ELLENBACH.  Mr.  President,  I  ask  unanimous 
consent  to  have  printed  in  the  Record  a  brief  editorial  from  a 
leading  daily  newspaper  of  WashingtMi,  D.  C,  the  Wash- 
ington News,  entitled  "Why  Not  a  Plebiscite?" 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Washington  Dally  News  of  Thursday,   Jan.   16,    l»3fl] 

WHY  NOT  A  PLEBISCITE? 

The  will  to  power  Is  Inherent  in  human  nature  and  in  govern- 
ment. 

That   fundamental   fact   was   recognized   when   our   Nation   was 

crested   on   s  cb«ck-and-balance  concept.    The   tendency   toward 

J  concentration  of  power  was  thoroughly  understood  by  the  fotind- 

,  ing  fathers.     Kencs.  the  principle  of  three   branches — executive, 

legislative,  and  Judicial — coordinate  and  coequal. 

As  our  history  has  unfolded  there  have  been  times  when  this, 
that,  or  the  other  branch  hss  pressed  for  power  to  the  point  of 
unbalance,  sometimes  executive,  sometimes  legislative,  sometimes 
judicial.  In  the  emergency  of  1933  the  weight  of  power  listed 
sharply  In  the  direction  of  the  Executive.  As  the  emergency  be- 
came less  acute  charges  of  attempted  dictatorship  began  to  be 
heard.    Charges  that  Congress  had  become  a  rubber  stamp,  etc. 

Now  the  Supreme  Court  is  having  Its  inning  and  complaints 
against  that  arise — talk  of  Judicial  autocracy. 

Later  it  may  be  against  the  legislative  branch. 

But  always,  when  there  is  a  real  or  an  apparent  lack  of  equilib- 
rium, the  American  people  become  Etlarmed,  and  with  good  rea- 
son. They  are  Jealous  of  the  power  that  they  have  delegated. 
For  the  idea  of  balance  is  essential  to  a  democracy's  survival. 

But  In  the  basic  conception  of  democracy  there  is  one  spot 
where  concentration  of  power  is  not  dangerous  but,  cm  the  other 
hand,  is  desirable;  the  original  source  of  all  power;  not  legislative. 
Judicial,  <»■  executive.  That  source  is  the  people.  Prom  the  people 
democracy  gets  life.  To  them,  if  the  theory  of  democracy  is 
sound  In  the  first  place.  It  Is  safe  to  transmit  for  final  decision 
any  qiiestlon. 

We  believe  that  with  all  the  faults  and  frailties  that  characterr 
tee  human  beings  as  individuals  the  people  as  a  whole,  acting  In 
their  composite  capacity,  will  come  nearer  to  arriving  at  absolute 
right  than  any  other  authority,  than  any  individual,  legislature, 
or  court. 

We  beUeve,  th»efore.  that  final  power  should  he  reposed  in  no 
other  hands  thsn  those  of  the  people. 

And  we  believe  further  that  in  our  constitutional  democracy.  If 
machinery  could  be  devised  for  a  speedy  plebiscite  on  any  great 
)  public  issue  that  has  reached  an  Impasse,  we  would  s<dve  the 
problem  of  undue  concentration  of  power. 

We  do  not  presume  to  suggest  how  that  machinery  should  be 
constructed.  That  la  ft  Job  for  constitution  makers  and  for 
law  makera. 
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We  merely  contend  that.  If  we  are  seeking  perfection  In  demo- 
cratic government,  the  Idea  of  the  people  having  the  last  say  is 
sound. 

Might  It  not  be  possible  for  any  question  of  great  national 
Importance  to  be  sent  back  to  the  people  as  a  whole  after  it  has 
arrived  at  stalemate;  such,  for  example,  as  to  A.  A.  A.  or  the 
N.  B.  A.?  Suppose  that  each  of  those  could  be  voted  on  as  a 
separate  referendum  In  the  next  general  election.  What  would 
be  wrong  with  that?  Wouldn't  that  be  simpler,  more  direct,  fairer, 
and  more  In  keeping  with  the  very  fundamentals  of  the  democratic 
Idea  than  any  other  way? 

We  consider  it  self-evident  that  If  you  cant  trust  the  people 
you  can't  trust  democracy.  Equally,  we  believe  that  if  such  Issues 
as  those  mentioned  were  passed  on  by  the  final  power  and  the 
veto  sustained  or  overruled  there  could  be  no  complaint  left  In  a 
democracy. 

We  may.  In  all  this,  appear  to  be  groping.  We  are.  But  we 
sincerely  believe  that  we  are  dealing  with  an  idea  that  Is  basic 
and  one  which.  If  it  could  be  practically  applied,  would  solve  a 
governmental  difficulty  which  Is  becoming  more  and  more  puzzling 
and  onerous  and  hazardous  as  our  society  becomes  more  and  more 
complex. 

We  foresee   that  the   first   contention  will  be  that  we  alr«ady 
have    the    plebiscite    in    the    constitutional    amendment    method.  ' 
Theoretically,    yes.     Practically,    no — ^In    same    situations — because  ! 
of  the  time  element;  because  the  patient  dies  while  you  are  going 
for  the  doctor. 

SANCTIONS    AND    NEUTRALITY — ADDRESS    BY    BERNARD    M.    BARtTCB 

Mr.  ROBINSON.  Mr,  President,  I  ask  that  there  be 
printed  in  the  Record  an  address  by  Mr.  Bernard  M.  Baruch. 
a  well-known  economist,  statesman,  and  financier,  on  the 
subject  Sanctions  and  Neutrality,  in  a  broadcast  over  the 
Columbia  network  on  "niursday.  November  7,  1935.  Mr. 
Baruch  was  Chairman  of  the  War  Industries  Board  during 
the  World  War  and  later  a  member  of  the  Supreme  Economic 
Council  of  the  Paris  Peace  Conference. 

Tliere  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Ladles  and  gentlemen,  much  talk  Is  to  be  heard  these  days  of 
economic  sanctions,  of  neutrality,  and  of  related  subjects.  These 
are  matters  fraught  with  deep  importance  to  aU  the  world  and 
especially  to  America.  I  shall  here  attempt  briefly  certain  defini- 
tions, on  the  principle  that  we  cannot  act  intelligently  without 
being  first  Intelligently  informed.  My  experience  as  Chairman 
of  the  United  States  War  Industries  Board  during  the  great  con- 
flict, and  my  preoccupation  with  kindred  subjects,  such  as 
"taking  the  profit  out  of  war",  since  then,  may  qualify  me  for  this 
discussion.  Let  me  add  fhls  thought  at  the  outset:  The  defini- 
tions I  lay  down  do  not  imply  their  advocacy;  I  submit  them  for 
such  value  as  they  may  have  in  buUdlng  a  backgroimd  before 
action  is  taken. 

What  happens  to  a  nation  and  Its  people  when  economic  sanc- 
tions are  enforced  such  as  are  about  to  be  leveled  against  Italy 
by  members  of  the  League?  What  happens  to  the  trade  and  com- 
merce of  the  nations  engaged  In  the  boycott?  Economic  sanc- 
tions are  in  effect  a  stoppage  of  all  trade  and  finance  between 
Italy  and  those  In  the  boycott  against  her.  Many  question  the 
ability  to  force  an  economic  boycott  without  such  nstiotis  as 
Oermany,  Switzerland.  Austria,  and  others  contiguous  to  Italy. 
But  the  boycotting  nations  csn  enforce  their  regulations  by  allow- 
ing those  nations  not  in  the  boycott  only  such  things  as  they  were 
used  to  buying  under  normal  conditions. 

In  other  words,  a  system  of  quota  Is  applied  to  those  countries 
not  Joining  in  the  boycott.  Otherwise  materials  would  flow  into 
Italy  from  those  nonboycottlng  countries  In  almost  as  great  volume 
as  that  which  had  previously  been  sent  from  all  the  other  coun- 
tries together.  The  one  country  that  could  break  down  this  boy- 
cott is  the  United  States,  which  could  sell  to  Italy,  or  to  a  country 
like  GJermany  (which  Is  not  associated  In  the  boycott),  enough 
things  to  prevent  an  effectual  application  of  the  economic  sanctions. 

L«t  us  try  to  visualize  what  happens  In  a  boycotted  nation.  To 
be  practical,  let  us  discuss  what  would  happen  to  Italy.  Remem- 
ber, there  Is  no  buying.  seUing,  or  moving  of  materials  into  or 
out  of  the  cotmtry  by  land.  sea.  or  air.  It  must,  like  a  beleaguered 
city,  live  upon  Itself.  Each  person  within  the  nation  mxist  adjust 
himself  to  the  changed  condition  as  if  the  nation  were  cut  off 
entirely  from  the  rest  of  the  world,  as  it  would  be.  Italian  ships 
would  have  no  place  to  sail  to.  There  would  be  no  cargoes  coming 
in  or  going  out.  Ships  could  be  used  only  as  transports.  Fishing  , 
could  go  on  only  within  her  own  waters.  An  economic  boycott  | 
engaged  in  by  every  country  In  the  world  would  be  as  completely 
effecttye  as  an  absolutely  tight  blockade  by  warships. 

The  state  will  have  to  take  over  and  deal  out  everything.  The 
more  self-contained  a  nation  is  the  less  the  privation,  but  even  a 
nation  Uke  the  United  States  would  feel  any  blockade  undertaken 
by  the  rest  of  the  world.  What,  then,  happens  to  a  country  like 
Italy,  without  adequate  resources  or  any  supply  ot  the  necessities 
of  life  to  keep  up  the  standards  of  living?  She  produces  no  coal, 
no  copper,  no  cotton,  no  rubber,  no  tin,  no  oil,  no  gasoline,  practi- 
cally no  raw  materials,  no  coffee,  no  tea.  She  must  import  large 
quantities  of  wheat,  meat,  sTigar,  etc.  The  condition  of  her  citizens 
In  90  days  would  commence  to  be  pitiable.  And  all  the  time  the 
suppUes  for  some  300,000  troops  over  2,000  miles  away  through 


unfriendly  seas  and  countries  would  have  to  go  on.  In  these  cir- 
cumstances, only  by  extreme  sacrifice  and  complete  militarization 
could  Italy  expect  to  hcfld  out. 

When  a  state  takes  o\»er  the  rationing  ot  supplies  it  must  Imme- 
diately put  restrictions  upon  their  use  and  endeavor  to  Increase 
substitutes.  If  a  nation  is  wise.  It  will  plan  in  advance  and  cer- 
tainly take  every  step  to  lay  up  as  many  supplies  as  she  can  before 
the  blockade.  E\ery  avtiilable  space  must  be  used  for  the  planting 
of  food  and  raw  materials  must  be  as  Jealously  husbanded  as  gold 
or  precious  stones,  for  tjiey  mean  life  Itself — and  victory. 

Not  only  must  the  rationing  of  food,  clothing,  and  raw  nvaterlals 
go  on  but  the  price  of  everything  must  be  carefully  controlled. 
Improper  hoarding  mus^  be  watched.  AU  belts  would  have  to  be 
tightened  to  the  last  n(>tch. 

There  are  two  primary  objectives  to  be  gained:  First,  the  feed- 
ing and  arming  of  the  soldiery;  and.  second,  the  feeding  and 
care  of  the  clvUians — for  without  home  morale  there  can  be  no 
fighUng  at  the  front,  the  plight  of  Italy  will  make  plain  again 
the  necessity  of  an  orginlzatlon  which  will  prevent  profiteering 
on  ClvUians,  which  is  eten  more  Important  than  profiteering  In 
armament,  although  the  Senate  munitions  committee,  which  re- 
cenUy  was  rlttlng.  placed  most  of  lU  emphasu  upon  the  latt«r 
danger.  Th-j  prevention  of  profiteering  against  the  government 
appears  simple,  but  prevehtlng  profiteering  against  civilians  Is  Just 
as  easy  of  accomplishment  and  U  a  very  Important  part  of 
winning  a  war.  I 

Even  in  the  World  Wa^,  with  otir  almost  unlimited  resources, 
we  found  it  necessary  to;  restrict  the  uses  of  labor,  capital,  and 
materials.  We  foimd  It  Inecessary  to  draw  a  line  between  the 
essential  and  less  essential  industries.  We  even  made  regulations 
limiting  the  styles  and  prices  of  shoes.  We  called  on  the  makera 
of  men's  and  women's  clothing  to  discuss  the  standardization 
of  aU  forms  of  dress  in  order  to  save  materials  as  well  as  trans- 
portation and  labor.  It  was  the  zieeds  of  the  civilians  that 
prompted  many  of  the  recommendations  I  made  as  a  witness 
before  the  Senate  commititee. 

With  careful  planning  much  can  be  done  to  prolong  the  ability 
of  a  naUon  to  sustain  itself  against  the  world,  provided  it  has  within 
itself: 

a.  The  elements  of  water  land  food  in  sufficient  quantities. 

b.  Materials  for  defense  purposes. 

Scrap  and  second-hand  materials  assume  great  imp<»tance. 
Many  materials  can  be  used^  recovered,  and  used  over  again. 

A  country  which  cannot  i  look  after  its  clvUians  will  find  Itself 
faced  by  revolt  at  home.  It  is  because  of  this  that  such  stress  is 
laid  upon  the  creation  of  ian  organization  to  regulate  the  prices 
civilians  would  have  to  paj^  for  things  they  need,  and  to  see  that 
there  was  the  largest  possible  production  of  necessities  in  order  to 
prevent  a  break-down  in  st«indards  of  life.  It  is  also  necessary  to 
see  that  common  sacrifices ;  are  made  and  that  no  one  shall  have 
more  than  another. 

When  a  nation  realizes  lihat  by  flying  In  the  face  of  the  good 
opinion  of  the  rest  of  the  Iworld  it  may  have  economic  sanctions 
forced  upon  it.  we  may  hiave  better  prospects  for  peace  in  the 
world.  If  Italy  can  be  brought  to  terms  by  economic  pressure,  so 
also  can  Oermany:  so  also  can  Japan.  Oermany  Is  a  little  more 
self-contained  than  Italy,  ^it  not  much  more.  Japan  is  somewhat 
more  self-contained  than  Orrmany  since  her  absorption  of  Chinese 
territory.  Japan  must  hes^te  and  must  faU  in  her  conquest  of 
China  If  the  rest  of  the  woi4d  placed  an  absolute  boycott  upon  her 
to  the  extent  of  neither  buying  from  nor  selUng  to  her.  The  most 
imporunt  factor  in  that  acilon  would  be  the  United  States. 

The  economic  sanctions  applied  to  Italy  are  the  concrete  expres- 
sion of  world  disapproval  I  do  not  now  discuss  the  soundness  of 
the  verdict,  I  am  concemsd  with  its  effect.  It  is  a  definite  t«st 
of  organized  society.  It  is  «  cruel,  a  very  cruel,  punishment  of  the 
Italian  citizens.  If  the  sanation  principle  succeeds,  the  world  wUl 
have  found  a  new  way  to  Iteep  peace  without  the  bloodshed  that 
seemed  necessary  before  thlf  was  attempted.  Only  the  wholly  mad 
will  fly  In  the  face  of  woild  opinion;  will  Ignore  treaty  obliga- 
tions; wUl  assert  the  selfi^  right  of  the  one  against  the  en- 
lightened good  ot  the  many.j  Behind  the  present  diplomatic  moves 
lies  more  than  merely  the !  Italo-Etbloplan  dispute.  Britain  and 
France  see  the  shadow  of  European  conflict;  they  see  a  new  sj\/i 
powerful  Germany  threatesjlng  the  peace  of  the  world. 

And  now  we  come  to  th<  second  phase:  Neutrality.  Economic 
sanctions  are  part  of  the  program  of  the  League  of  Nations,  to 
which  we  do  not  belong.  Our  role  wlU  be  that  of  a  neutral,  not 
participating,  at  least  not  officially.  In  the  appUcatlon  of  the  sanc- 
tions. But  we  have  alreadyj  a  formula  of  action,  tending  to  show  a 
sympathetic  attitude  toward  the  movement  against  Italy,  in  the 
President's  proclamation  od  neutrality. 

Once  more  that  which  allj  men  swore  should  never  happen  again 
is  happening.    Once  more  war  is  here. 

Once  more  our  beloved  America  is  facing  the  ever-present  dan- 
ger of  Involvement. 

But  this  time  we  shall  escape,  which  proved  Impowrible  18  years 

We  must  finally,  firmly,  and  unalterably  make  up  our  minds 
that  we  are  to  stay  out.  :We  must  resist  all  blandishment  and 
avoid  all  embarrassment.  That  is  to  be  done,  not  merely  by  a 
declaration  of  neutrality  but  by  creating  a  state  of  mind  that 
shall  be  closed  and  immovtible.     That  way  lies  our  salvation. 

The  reason  that  neutraljtty  Is  not  enough  Is  due  to  the  fact 
that  the  word  Is  hard  to  define  and  even  harder  to  enact. 

The  difficulties  attendant  upon  oiir  adventure  into  neutrality 
are  almost  InsxirmountabW.  What  Is  neutrality?  How  sbaU  It 
be  obaerved?    What  goods  are  to  be  listed  as  contraband?    Sbould 
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we  be  content  by  proscribing  the  shipment  of  actual  weapons  of 
war  or  should  we  go  full  length  and  embargo  the  shipment  of  any 
smgle  commodity  that  has  a  contribution  to  make  toward  the 
life  at  a  belligerent?  It  Is  easy  to  say  rlfJea,  canncHX  shot,  vul 
shell  are  to  be  embargoed,  but  what  of  cotton?  What  of  *ll? 
of  copper?  of  food?  I  discuss  these  now  from  the  standpoint 
of  the  nonbelligerent,  while  previously  I  considered  them  fiom 
Italy's  position. 

We  have  made  a  significant  start  toward  our  goal  but  I  would 
not  have  you  thinJc  that  I  am  so  completely  a  dreamer  that  I 
stand  ready  to  urge  our  country  Into  a  complete  neutrality  regatrl- 
leas  of  the  action  of  the  o<ther  nations.  I  submit  that  such  an 
action,  which  has  as  Its  purpose  the  attainment  of  Justice  41^ 
decency,  should  be  participated  in  by  every  nonbelligerent.  >ut 
I  am  sxifflclently  crass  to  say  that  If  cotton  Is  to  be  sold  \A  a 
country  from  which  it  may  find  Its  way  Into  the  hands  of  a  liel- 
Ilgerent.  then  America  should  have  the  right  to  sell  tha.t  cotVsn 
unless  and  until  every  other  country  agrees  to  withhold  its  supply. 
And  so.  too.  with  every  other  staple.  Look  at  other  countfies 
who  are  selling,  or  who  have  sold,  munitions  and  other  supplies 
to  both  Italy  and  Ethiopia.  Why  should  we  continue  to  be  the 
great  International  "fat  boy",  at  whoae  stick  of  candy  other  nations 
take  an  unwelcome  bite? 

But  we  should  always  keep  In  mind  the  ever-present  danger  t|iat 
strict  neutrality  carried  to  Its  ulumate  end  Is  almost  certain  to 
result  In  war  because.  In  Itself.  It  becomes  an  act  of  war.  Iftils 
may  be  quoctloned  by  the  casuists  but  It  is  susceptible  of  easy  ^oA 
practical  demonstration.  1 

It  wovUd  be  best  to  avoid  all  danger  of  embroilment;  for.  okice 
at  war.  the  cost  In  the  lives  of  our  youth  would  be  Incalculable. 
It  would  be  better  to  fCMTfo  dollar  profits  and  escape  that  ctict. 
But  if  buBlneas  of  any  sort  Is  to  be  done  by  our  people  wltli  a 
belligerent  or  with  a  neutral  who  Is  a  cover  for  a  belligerent,  theti  It 
must  t>e  wholly  at  the  risk  of  the  individual,  with  absolutely  no 
national  protection  to  his  enterprise.  If  the  profits  go  to  Ulm. 
then  he  must  risk  all  the  looses.  If  we  sell,  let  those  we  sell  to 
come  and  get  It.  Let  theirs  be  all  the  risk,  since  their  action  tre- 
ated the  danger.  Let  us  avoid  the  danger  of  embroilment;  lei)  us 
preserve  peace,  but — let  xis  keep  our  powder  dry. 

rUBUC  HOUSDfG 

Mr.  WAONER.    Mr.  President,  I  ask  unanimous  coi 
to  have  printed  in  the  Rkcord  a  resolution  on  put>llc  houstng 
adopted  by  the  United  States  Conference  of  Mayors  in 
nual  conference  in  Washington  on  November  20.  1935. 

There  being  no  objection,  the  resolution  was  ordered 
printed  in  the  Rkcokd.  as  follows: 

Resolution  on  public  housing  adopted  by  the  United  States  Opn- 
ference  of  llayors  In  annual  conference.  Washington.  Noven^>er 
ao.  1935 

Whereas  there  has  been  a  great  deal  of  public  attention  to  the 
question  of  a  public  housing  program,  though  relatively  little  has 
been  accomplished  on  such  a  program:   and 

Whereas  an  extensive  hoiislng  plan  on  a  Nation-wide  s^ale 
would  give  strength  and  stabUlty  to  the  economic  structurej  of 
the   Nation:    and 

Whereas  nimierous  surveys  and  studies  of  ho\iSlng  conditions 
throughout  the  country  indicate  the  growing  shortage  and  ct>n- 
gestlon    In  housing   facilities;    and  ^ 

Whereas  the  disgraceful  conditions  in  city  slums  and  couiitry 
hovels  have  a  directly  detrimental  effect  on  the  social  well-bc|lng 
of  these  areas  and  the  surrounding  communities;   and 

Whereas  It  Is  obvious  that  the  Federal  Government  must  assiime 
the  financing  of  such  self-llquldatlng  projects  through  loans  or 
Investments  and  low  Interest  rates:  Now,  therefore,  be  It 

Resoivtd,  That  the  United  States  Conference  of  Mayors  <ioes 
hereby  urge  upon  Congress  and  the  President  the  vital  importance 
of  this  problem  and  the  need  for  a  well -coordinated  and  exteo^ve 
housing  program  for  the  so-called  low -Income  group,  where  ile- 
slred  and  the  need  exists:   and  further 

That  the  United  States  Conference  of  Kayon  lend  Its  assist- 
ance to  the  preparation  and  realization  of  such  a  program  which 
will  be  substantially  financed  by  the  Federal  Oovemment.  though 
In  the  Interest  of  economy  and  efficiency  the  responsibility  !for 
the  administration  of  the  specific  projects  of  the  program  be  In 
the  hands  of  the  local  authorities  where  so  deslrsd. 


>ns^t 
)ustn( 
n  4q 

to'b* 


PATKKlfT  or  AOJTTSTKO-SEXVIO   CnTXnCATCS 

The  VICE  PRESIDENT.  According  to  the  coxier  of  the 
Senate,  the  Chair  lays  before  the  Senate  House  bill  987Q. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  9870)  i  to 
provide  for  the  immediate  payment  of  World  War  adjusted- 
service  certificates,  for  the  cancelation  of  unpaid  Inteijest 
accrued  <»  loans  secured  by  such  certificates,  and  for  ot^ier 
purposes,  i^ch  had  been  reported  from  the  Committee  |  on 
Finance  with  an  amendment  to  strike  out  all  after  the  En- 
acting clause  and  insert  the  following:  I 

That  notwithstanding  the  provisions  of  the  World  War  Adjusted 
Compensation  Act.  as  amended  (U.  S.  C.  1934  edltloa,  title  38, 
ch.  11),  the  adjusted-service  certificates  Issued  under  the  autho^ty 
of  such  act  are  hereby  declared  to  be  Immediately  pajrable.  Fay- 
ments  oxk  aocouat  of  sudi  certificates  shall  be  made  in  the  man- 


ner hereinafter  provided  upon  application  therefor  to  the  Admin- 
istrator <A  Veterans'  Affairs,  under  such  rules  and  regulations  as 
he  may  prescribe,  and  upon  surrender  of  the  certificates  and  all 
rights  thereunder  (with  or  without  the  consent  of  the  beneficiaries 
thereof).  The  payment  in  each  case  shall  be  in  an  amount  equal 
to  the  face  value  of  the  certificate,  except  that  If,  at  the  time 
of  application  for  payment  under  this  act,  the  principal  and  un- 
paid Interest  accrued  prior  to  October  1,  1931.  with  respect  to  any 
loan  upon  any  such  certificate  has  not  been  paid  In  full  by  the 
veteran  (whether  or  not  the  loan  has  matured),  then  the  Admin- 
istrator shall  (1)  pay  or  discharge  such  unpaid  principal  and 
Interest  as  Is  necessary  to  make  the  certificate  avaUable  for  pay- 
ment under  this  act,  (2)  deduct  such  unpaid  principal  and  so 
much  of  such  unp>ald  interest  as  accrued  prior  to  October  1,  1931, 
frocn  the  amount  of  the  face  value  of  the  certificate,  and  (3) 
certify  to  the  Secretary  of  the  Treasury  as  payable  an  amount 
equal  to  the  difference  between  the  face  value  ol  the  certificate 
and  the  amount  so  deducted. 

Sbc.  2.  In  the  case  erf  each  loan  heretofore  made  pursuant  to  law 
by  the  Administrator  of  Veterans'  Affairs  and/or  by  any  national 
bank,  or  any  bank  or  trust  company  incorporated  under  the  laws 
of  any  State.  Territory,  possession,  or  the  District  of  Columbia, 
upon  the  security  of  an  adjusted-service  certificate,  any  Interest 
unpaid  accrued  subsequent  to  September  30,  1931.  that  has  been 
or.  in  consequence  of  existing  law,  wo\ild  be  charged  against  the 
face  value  of  such  certificate  shall  be  canceled  Insofar  as  the 
veteran  is  concerned,  notwithstanding  any  provision  of  law  to  the 
contrary.  Any  Interest  on  any  such  loan  payable  to  any  such  bank 
or  trust  company  shall  be  paid  by  the  Admiiiistrator  of  Veterans' 
Affairs. 

In  the  case  of  any  such  loan  which  Is  unpaid  and  held  by  a 
bank  or  trust  company  at  the  time  of  filing  an  application  under 
this  act.  the  bank  or  trtist  company  holding  the  note  and  certifi- 
cate shall,  upon  notice  from  the  Administrator  of  Veterans'  Af- 
fairs, present  them  to  the  Administrator  for  payment  to  the  bank 
or  trust  company  In  full  satisfaction  of  Its  claim  for  the  amount 
of  tinptald  principal  and  unpaid  Interest,  except  that  If  the  bank 
or  trust  company,  after  such  notice,  falls  to  present  the  certifi- 
cate and  note  to  the  Administrator  within  15  days  after  the  mail- 
ing of  the  notice,  such  interest  shall  be  paid  only  up  to  the  15th 
day  after  the  mailing  of  such  notice. 

S«c.  3.  (a)  An  application  under  this  act  for  payment  of  a  cer- 
tificate may  be  made  and  filed  at  any  time  before  the  maturity  of 
the  certificate  (1)  personally  by  the  veteran,  or  (2)  In  case  physi- 
cal or  mental  incapacity  prevents  the  making  or  filing  of  a  per- 
somal  application,  then  by  such  representative  of  the  veteran  and 
In  such  manner  as  may  be  by  regulations  prescribed.  An  applica- 
tion made  by  a  person  other  than  a  representative  authorized  by 
such  regulations  shall  be  held  void. 

(b)  If  the  veteran  dies  after  the  application  Is  made  and  before 
It  Is  filed,  it  may  be  filed  by  any  person.  If  the  veteran  dies  after 
the  application  is  made.  It  shall  be  vaMd  if  the  Administrator  of 
Veterans'  Affairs  finds  that  It  bears  the  bona  fide  signature  of  the 
appUcant.  discloses  an  intention  to  claim  the  benefits  of  this  act. 
and  Is  filed  before  payment  Is  made  to  the  beneficiary.  If  the 
death  occvus  after  the  application  Ls  filed  but  before  the  receipt 
of  the  payment  under  this  act.  or  if  the  application  is  filed  after 
the  death  occurs  but  before  maUlng  of  the  check  in  payment  to 
the  beneficiary  under  section  501  of  the  World  War  Adjusted- 
Cocnpensatlon  Act.  as  amended,  payment  under  this  act  shall  be 
made  to  the  estate  of  the  veteran  irrespective  of  any  beneficiary 
designation.  If  the  veteran  dies  without  making  a  valid  applica- 
tion under  this  act,  no  payment  under  this  act  shall  be  made. 
If  the  veteran  dies  on  or  after  the  passage  of  this  act  without 
having  filed  an  application  under  section  1.  In  making  any  settle- 
ment there  shall  be  deducted  on  account  of  any  loan  made  on 
an  adjusted -service  certificate  only  interest  accriiing  prior  to 
October  1.  1931. 

(c)  Where  the  recfxds  of  the  Veterans'  Administration  show 
that  an  application,  disclosing  an  intention  to  claim  the  benefits 
of  this  act.  has  been  fiied  and  the  application  cannot  be  found, 
such  application  shall  be  presumed   in  the  absence  of  affirmative 

!  evidence  to  the  contrary,  to  have  been  valid  when  originally  filed. 

I  (d)  If  at  the  time  this  act  takes  effect  a  veteran  entitled  to 
receive  an  adjusted -service  certificate  has  not  made  application 
therefore  he  shall  be  entitled,  upon  application  made  under  section 
302  of  the  World  War  Adjusted  Compensation  Act.  as  amended,  to 
receive,  at  his  option,  under  such  rules  and  regulations  as  the 
Administrator  may  prescribe,  either  the  certificate  under  section 
601  of  such  act.  as  amended,  or  payment  under  this  act. 

Sxc.  4.  The  amount  certified  pursuant  to  section  1  of  this  act 
shall  be  paid  to  the  veteran  or  his  estate  on  or  after  June  15.  1936, 
by  the  Secretary  of  the  Treasury  by  the  Issuance  of  bonds  of  the 
United  States,  registered  in  the  name  of  the  veteran  only,  in  de- 
nominations of  >50  or  multiples  thereof  having  a  total  face  value 
up  to  the  highest  mxUtiple  of  $50  In  the  amount  certified  as  due 
the  veteran,  and  the  difference  between  the  amount  certified  as 
due  the  veteran  and  the  face  amount  of  the  bonds  so  Issued  shall 
be  paid  to  the  veteran  or  his  estate  by  the  Secretary  of  the  Treas- 
ury out  of  the  f\ind  created  by  section  505  of  the  World  War  Ad- 
Justed  Compensation  Act.  as  amended.  The  bonds  shall  be  dated 
June  IS.  1936.  and  shall  mature  on  June  15,  1945.  but  shall  be 
redeemable  at  the  option  of  the  veteran  or  his  estate  at  any  time, 
at  such  places,  including  post  offices,  as  the  Secretary  of  the  Treas- 
ury may  designate.  Such  bonds  shall  be  Issued  under  the  author- 
ity and  subject  to  the  provisions  of  the  Second  Liberty  Bond  Act. 
as  amended,  and  shall  not  be  transferable,  assignable,  siibject  to 
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attachment,  levy,  or  seizure  under  any  legal  or  equitable  process 
and  shall  be  payable  only  to  the  veteran  or.  In  case  of  death  or  in- 
competence of  the  veteran,  to  the  representative  of  his  estate. 
Interest  on  each  bond  Issued  hereunder  shall  accrue  at  the  rate  of 
3  percent  per  annum  from  June  15,  1936,  to  date  of  maturity  or 
payment  of  the  principal  of  the  bond,  whichever  is  earlier,  and  will 
be  paid  with  such  principal:  Provided,  however.  That  no  interest 
will  be  paid  on  any  bond  redeemed  prior  to  June  15,  1987.  The 
provisions  of  this  section  shul  be  carried  out  subject  to  regulations 
of  the  Secretary  of  the  Treasury  to  be  issued  from  time  to  time 
to  effectuate  the  purposes  of  this  act. 

Sec.  5.  The  Secretary  of  the  Treasury  Is  authorized  and  directed 
to  redeem  from  the  United  States  Oovemment  llfe-lnsvu^nce  fund 
all  adjusted -service  certificates  held  by  that  fund  on  account  of 
loans  made  thereon,  and  to  pay  to  the  United  SUtes  Government 
life-insurance  fund  the  amoimt  of  the  outstanding  liens  against 
such  certificates.  Including  all  interest  due  or  accrued,  together 
with  such  amounts  as  may  be  due  under  subdivision  (m)  of  sec- 
tion 502  of  the  World  War  Compensation  Act,  as  amended.  The 
Secretary  of  the  Treasxiry  Is  authorized  and  directed  to  make  such 
payment  by  Issuing,  to  the  United  States  Government  life-Insur- 
ance fuiMl,  bonds  of  the  United  States  which  shall  bear  Interest 
at  the  rate  of  4Va  percent  per  annum.  No  such  bonds  shall  ma- 
ture or  be  callable  until  the  expiration  of  a  period  of  at  least  10 
years  from  date  of  Issue,  except  that  any  such  bond  shall  be  re- 
deemed by  the  Secretary  of  the  Treasury  and  the  principal  and 
accrued  interest  thereon  paid  to  the  United  States  Oovenunent 
Ufe-lnsurance  fund  at  any  time  upon  certification  by  the  Admin- 
istrator of  Veterans'  Affairs  that  the  amount  represented  by  such 
bond  Is  required  to  meet  current  liabilities.  Bonds  Issued  for  the 
purposes  of  this  section  shall  be  issued  under  the  Second  Liberty 
Bond  Act,  as  amended,  subject  to  the  provisions  of  this  section. 

Sec.  6.  The  adjusted-service  certificate  fund  is  hereby  made 
available  for  payments  authorized  by  this  act. 

Sec.  7.  Notwithstanding  the  provisions  of  Public  Law  No.  262, 
Seventy-fourth  Congress,  approved  August  12,  1935,  no  deductions 
on  account  of  any  Indebtedness  of  the  veteran  to  the  United  States, 
except  on  account  of  any  lien  against  the  adjusted -service  certifi- 
cate authorized  by  law,  shall  be  made  from  the  adjusted-service 
credit  or  from  any  aniounts  due  under  the  World  War  Adjusted 
Compensation  Act,  as  amended,  or  this  act. 

Skc.  8.  There  Is  hereby  authorized  to  be  apprt^rlated  such  sums 
as  may  be  necessary  to  carry  out  the  provisions  of  this  act. 

Sec.  9.  If  any  provision  of  this  act.  or  the  application  thereof  to 
any  person  or  circumstance,  is  held  Invalid,  the  remainder  of  the 
act  and  the  application  of  such  provision  to  other  persons  or  clr- 
ctunstances  shall  not  be  affected  thereby. 

Sxc.  10.  This  act  may  be  cited  as  the  Adjusted  Compensation 
Payment  Act,  1936. 

Mr.  HARRISON.  Mr.  President.  I  desire  to  make  a  brief 
statement  explaining  this  bill  and  pointing  out  the  differ- 
ences between  it  and  the  bill  recently  passed  by  the  House 
of  Representatives,  known  as  the  Vinson  bill. 

The  bill  passed  by  the  House  provides  for  full  cash  pay- 
ment of  the  adjusted-service  certificates.  It  cancels  all  in- 
terest charges.  The  bill  reported  by  the  Senate  Finance 
Committee,  and  now  before  the  Senate,  was  substituted  for 
the  Vinson  bill  without  a  dissenting  vote  in  the  Finance 
Committee,  the  vote  being  18  to  0. 

The  bill  now  before  the  Senate  as  a  substitute  for  the  so- 
called  Vinson  bill  provides  few  the  full  payment  of  the  ad- 
justed-service certificates,  but  it  differs  from  the  Vinson  bill 
in  that  it  provides  for  the  payment  in  bonds  in  denomina- 
tions of  $50  or  multiples  thereof,  the  bonds  to  be  issued  as 
of  June  15  this  year  and  to  carry  an  interest  rate  of  3 
percent.  These  bonds  are  collectible  at  any  time  after  Issu- 
ance at  post  offices  in  the  United  States  or  at  any  other 
convenient  place,  under  such  rules  as  may  be  prescribed  by 
the  Secretary  of  the  Treasury.  If  a  bond  dated  as  of  Jime 
15.  1936,  and  maturing  June  15.  1945,  should  be  collected 
1  year  after  date  and  the  cash  obtained  thereon  at  full  face 
value  before  June  15.  1937,  no  interest  would  be  collectible 
thereon.  If  the  bond  should  be  collected  after  June  15. 
1937.  the  interest  accumulated  on  the  bond  would  be  col- 
lectible. That  is  one  of  the  main  differences  between  the 
two  bills.  If  thwe  should  remain  an  odd  amoimt,  less  than 
$50,  over  and  above  the  face  value  of  the  bonds,  the  odd 
amount  would  be  paid  in  cash  by  check. 

The  other  difference  between  the  bill  passed  by  the  House 
and  the  bill  reported  by  the  Finance  Committee  is  with  re- 
spect to  interest.  As  I  have  said,  the  so-called  Vinson  bill 
passed  by  the  House  cancels  all  interest.  The  substitute 
reported  by  the  FinaiKe  Committee  cancels  only  the  interest 
which  has  accrued  since  September  30.  1931. 

It  will  be  recalled  that  in  the  various  bills  which  have  been 
Introduced— the  so-called  Patman  bill  and  other  bills  before 


the  Congress,  that  the  ilnterest  charges  to  be  canceled  were 
those  which  had  accrued  subsequent  to  September  30.  1931. 
The  Vinson  bill  passed  by  the  House  sought  to  or  did  cancel 
all  Interest  charges  accruing  since  the  passage  of  tbe 
adjusted-service-certiflcate  law. 

There  is  only  one  other  difference  betwe«i  the  bill  as  it 
passed  the  House  and  ithe  Senate  substitute,  and  I  believe 
these  differences  cover  all  the  differences  between  the  two 
measures.  If  an  ex-setlce  man  holding  an  adjusted-senrlce 
certificate  owed  the  H.  O.  L.  C.  or  the  Federal  land  bank  or 
any  other  ageix:y  of  the  Oovemmoit  any  money,  there  is 
some  doubt  under  the  liiw  whether,  before  the  bond  could  be 
issued  or  the  cash  could;  be  paid,  the  lien  thus  created  against 
the  certificate  must  be -cleared  up.  That  did  not  appear  to 
the  Senate  Finance  Ccjmmittee  to  be  fair,  and  we  changed 
the  text  of  the  House  ^ill  in  that  respect,  so  that  now  only 
those  liens  where  the  adjusted-service  certificates  have  been 
put  up  as  collateral  ai^  to  be  paid  off  and  cleared  by  the 
Qovemmmt.  In  othen  words.  If  an  ex-service  man  holding 
an  adjusted-service  certificate  is  indebted  to  the  Federal  i>*wl 
bank  for  $300  or  to  the;  H.  O.  L.  C.  for  $400.  that  would  have 
no  effect  at  all  on  hist  getting  his  money  on  his  adjusted- 
service  c«tiflcate.  But  if  he  had  put  up  his  adjusted-service 
certificate  as  collateral-  security  with  this  fund  in  the  hands 
of  the  Oovemment  or  nt  some  bank,  then  that  indebCedneas 
must  be  cleared  before  ^  can  obtain  his  bonds. 

It  is  believed  by  the;  members  of  the  Finance  Committee 
who  heard  the  testimony  presented  to  us  by  the  heads  of 
the  veterans'  organisations  that  the  Senate  subsUtute  is  a 
better  bill  for  the  ex-service  men  than  the  bill  as  it  passed 
the  House.  They  do  ziot  believe,  as  others  contend,  that  as 
soon  as  the  veterans  obtain  their  bonds  they  will  cash  them 
in  fulL  They  believe  that  this  method  will  be  an  encour- 
agement to  the  ex-service  man  to  hold  his  bonds  and  to  cash 
in  only  those  which  tnay  be  necessary  for  his  living  ex- 
penses, and  so  fcxth.    ; 

It  is  difficult  to  say  jhow  much  money  will  be  needed  im- 
mediately because  no;  one  can  tell  how  many  of  the  ex- 
service  men  are  going|  to  take  their  bonds  as  soon  as  they 
get  them  and  cash  tliem  In  fuQ.  Of  course,  one  person's 
guess  is  as  good  as  another's  on  that  question. 

The  heads  of  the  ^x-servlce  men's  organizations  believe 
this  plan  will  be  an  Encouragement  to  the  ex-service  men 
to  hold  on  to  at  least  a  part  of  their  bonds,  and  that  it  will 
diminish  the  demands  on  the  Treasury  of  the  United  States 
more  than  if  provision  were  made  for  full  cash  pajrment  at 
this  time. 

Mr.  President,  since  ithe  questicm  has  been  befon  the  Sen- 
ate so  often  and  so  long,  I  hope  that  we  may  hurry  along 
without  other  matters  b^ng  injected  to  delay  consideration 
and  final  dLsposition  qf  the  bill.  Of  course,  we  have  no  de- 
sire to  stop  anyone  f rbm  speaking  on  the  ImII  as  long  as  he 
wishes  and  having  free  and  full  discussion  on  it,  because 
that  is  an  old  democraitic  principle. 

Mr.  COUZENS.     Mii  President 

The  PRESIDENT  phD  tempore.  Does  the  Senator  from 
Mississippi  yield  to  thQ  Senator  from  Michigan? 

Mr.  HARRISON.    I  iyield. 

Mr,  COUZENS.  Is  iot  the  Senator  going  to  tell  the  Sen- 
ate what  additional  gratuity  is  granted  to  the  veterans  under 
this  bill,  and  the  additional  obligation  of  the  Government  to 
the  veterans?  I  thous|xt  that  was  a  very  Important  part  of 
the  bill.  ; 

Mr.  HARRISON.  I  ^hall  gladly  answer  any  question  the 
Senator  wishes  to  propbund  to  me. 

Mr.  COUZENS.  I  ha^ve  asked  the  Senator  if  he  would  not 
tell  the  Senate  what  is  ? the  additional  gratuity  to  the  veter- 
ans under  this  bill,  and  how  it  differs  from  the  existing  law. 

Mr.  HARRISON.  Of  course,  under  the  law  as  enacted  in 
1924  the  adjusted-serv^e  certificates  were  given  to  these 
men.  I  thought  all  weire  familiar  with  that  fact.  That  is 
why  I  did  not  desire  t(j  trespass  on  tiie  time  of  the  Senate 
by  going  into  great  detail  in  presenting  t^  matter.  Those 
certificates  were  based ;  upon  the  length  of  service  of  the 
veterans  at  home  and  'abroad.  If  a  man  served  so  many 
days  at  home,  he  got  a  (Certificate  for  $1  a  day  for  that  length 
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ol  time.  If  be  served  so  many  days  abroad,  he  reoeive^L  a 
certmeate  on  the  basis  of  $1^5  per  day.  On  that  basis  the 
calculations  were  made,  and  25  percent  was  added.  Siime 
have  said  that  was  because  of  the  delay  in  ^yiixg  the  soldiers 
their  money  and  others  contend  differently. 

On  the  basis  Just  stated  the  adjusted-service  certificates 
were  issued,  drawing  4  percent  interest  to  be  canpounded 
annually,  giving  the  veterans  the  safety  of  a  life-insura»ice 
provision  falling  due  some  20  years  hence.  If  the  certificates 
were  issued  in  Janujuy  1925  they  would  fall  due  in  1945.  i  It 
^a*  always  been  my  contention  that  the  adjusted-service  Cer- 
tificates were  not  now  due  and  would  not  be  due  under  the  law 
until  they  reached  their  date  of  matiirity.  But  we  all  tciow 
what  the  situation  is,  and  accordingly,  under  the  provisilDns 
of  the  bill  now  bef<x^  us.  provision  has  been  made  to  take 
care  of  the  veterans  9  years  ahead  of  time  to  the  extend  of 
the  full  cash  value. 

Of  course,  the  4-percent  interest  has  entered  into  the  eal- 
culation.  The  veterans  get  that  under  this  i^an  earlier  t|ian 
imder  the  provisions  of  the  law  enacted  in  1924.  Under  tihat 
act  the  maturity  value  of  the  outstanding  certlflcatei  is 
$3,456,000,000.  To  that  should  be  added  the  amount  of  the 
Interest  to  be  canceled.  $263,000,000.  The  value  of  the  lad- 
justed-service-certificate  fund  as  of  June  15.  1936,  is  $1.4|B2,- 
000.000.  At  the  present  time  the  value  of  that  fimd  is  ^nly 
$1,471,000,000.  The  amount  due  the  veterans  in  bond$  is. 
therefore.  $1,836,000,000.  and  the  amount  due  the  veterans 
in  cash  would  be  $87,000,000  because  of  the  bonds  b^ing 
issued  in  denominations  of  $50  or  in  multiples  thereof.  The 
amount  due  the  United  States  Government  life-insur^ce 
fund  is  $507,000,000.  and  the  amount  due  the  banks,  where 
adjusted-service  certificates  have  been  deposited  as  collateral, 
is  $60,000,000.    The  total  amount  is  $2,491,000,000. 

Mr.  BARKLE77.    l£r.  President,  will  the  Senator  yield? 

Mr.  HARRISON.    Certainly.  i 

Mr.  BARKLEY.  Answering  the  inquiry  of  the  SenlLtOT 
from  ICichigan  [Mr.  Coxrants).  is  it  not  true  that  the  present 
bill,  using  his  term  of  "additional  gratuitsr".  carries  with  it 
only  an  additional  gratuity  in  the  sense  that  a  certain  part 
of  the  interest  chargeable  to  the  ex-service  man  is  remitted, 
and  that  those  who  hold  their  bonds  until  1945  or  imtil  any 
other  date  subsequent  to  June  15.  1937.  will  draw  3-pertent 
interest  on  the  amount  which  they  hold  in  deferred  i)ay- 
ments,  except  that  they  are  paid  now  Instead  of  havin|;  to 
wait  until  1945.  which  may  or  may  iu>t  be  consideredj  an 
additional  gratuity? 

Mr.  COUZENS.  If  the  Senator  is  answering  the  question 
which  I  propounded  to  the  chairman  of  the  committee  I 
should  like  to  ask  what  he  considers  the  difference  between 
the  present-day  value  of  the  certificates  and  their  valu^  at 
maturity,  which,  of  course,  is  a  gratuity.  I 

Mr.  BARKLET.    Does  the  Senate  ask  me  that  question? 

Mr.  CX>DZENS.  The  Senator  from  Kentucky  undertook 
to  answer  the  question  for  the  chairman,  and  I  thought  he 
might  know  more  about  it. 

Mr.  HARRISON.    It  is  something  over  a  biUton  dolla 

Mr.  BARKLEY.    Figuring  it  on  that  basis  the 
cash -surrender  value  ot  the  certificates  would  be  payalde  9>>^ 
years  from  now.    Prom  that  standpoint  it  might  be  (lon- 
sidered  a  gratuity.  j 

BfCr.  BLACK.  Mr.  President,  will  the  Senator  from  Mlisls- 
sippi  jrield  for  a  statement  in  that  connection? 

Mr.  HARRISON.  Let  me  give  the  Senator  from  Michigan 
the  figures.  It  is  the  difference  between  $3,760,000,000  land 
$3,430,000,000. 

Mr.  BLACK.    Now  will  the  Senator  yield? 

Mr.  HARRISON.    Yes. 

iiT.  BLACK.  I  asked  the  Senator  to  yield  because  I  diink 
it  is  proper  at  this  time  to  place  in  the  Rscou»  and  callj  at- 
tentlon  to  the  fact  that  there  is  a  difference,  as  the  Seniitor 
from  Michigan  states,  between  the  present  valxie  of  t|iese 
cotlflcates  and  the  amount  which  will  be  paid. 

The  orlflnal  certificate,  however,  was  baaed  on  payiiient 
about  7  years  alter  the  services  were  performed.  At]  the 
last  session  ot  Congress  I  placed  in  the  Racoas  a  table  w|ilch 
had  been  prepared  by  the  Veterans'  Administration  shoeing 
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what  would  have  been  the  actual  value  of  the  certificates  if 
payment  had  been  made  at  the  time  the  services  were  per- 
formed. If  the  certificates  had  been  Issued  on  the  basis  of 
payment  at  the  time  the  services  were  performed,  and  a 
reasonable  rate  of  interest  had  been  added  on  account  of 
the  deferred  natvire  of  the  payments,  the  amount  would  have 
been  such  as  to  make  these  obligations  now  past  due.  So 
that  It  is  not  simply  a  question  of  the  certificate  as  it  ap- 
pears at  the  present  time;  but  If  we  go  behind  that,  and  con- 
sider that  pajrment  was  due  when  the  services  were  per- 
formed, it  makes  quite  a  different  situation,  and  there  is  no 
gratuity  in  that  connection. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  from  Mls- 
sissipiM  yield  at  that  point? 

Mr.  HARRISON.     I  yield. 

•Mr.  COUZENS.  If  Senators  will  look  in  the  Congres- 
siOHAL  RxcoRD  of  April  19.  1924,  they  will  find  a  letter  ad- 
dressed to  the  senior  Senator  from  Arkansas  1  Mr.  Robinson  1 . 
signed  by  the  legislative  representatives  of  the  American 
Leglcm,  saying  that  they  did  not  want  cash;  they  wanted  the 
bill  to  go  through  as  proposed,  providing  for  the  adjusted - 
compensation  certificates.  The  view  I  take  is  that  if  we 
enter  into  a  contract  with  the  veterans  as  agreed  upon  by 
themselves,  and  as  stated  in  the  records  of  1922,  when  the 
matter  was  being  debated  and  discussed,  there  is  no  reason 
for  changing  the  contract  at  this  time. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Missis- 
sippi 3^eld? 

Mr.  HARRISON.    I  yield. 

Mr.  CLARK.  I  do  not  wish  to  occupy  the  time  of  the 
Senator  from  Mississippi,  but  the  remark  has  been  made 
so  often  that  the  present  adjusted -compensation  certificate 
represents  a  contract  tliat  I  cannot  allow  it  to  go  unchal- 
lenged. 

Of  course,  there  was  no  contract  between  the  Government 
and  the  veterans  in  the  matter  of  these  adjusted-compensa- 
tion certificates.  Tlie  Congress,  on  its  own  responsibility, 
enacted  a  bill  not  proposed  by  any  veterans'  organization 
or  by  any  group  of  veterans.  The  Congress  of  the  United 
States  itself  worked  out  a  proposition.  The  veterans  could 
either  take  it  or  leave  it.  They  could  either  accept  it  or  not 
accept  it.  Their  acceptance  did  not  constitute  any  contract. 
I  agree  entirely  with  what  the  Senator  from  Alabama 
[Mr.  Black]  has  said — that  this  obligation,  if  it  was  an  obli- 
gatim,  really  accrued  at  the  conclusion  of  the  veteran's 
service,  and  if  Congress  at  that  time  had  paid  a  reasonable 
cash  bonus  to  equalize  the  difference  in  the  economic  situa- 
tion of  a  man  who  had  gone  into  the  service  and  a  man  who 
had  stayed  out  of  the  service,  it  would  have  cost  the  Gov- 
ernment very  much  less  in  the  long  run,  and  would  have 
settled  the  question  at  that  time. 

The  Government  at  that  time,  however,  preferred  to  pro- 
ceed to  the  immediate  reduction  of  taxes,  particularly  by 
taking  off  the  excess-profits  tax.  and  did  not  see  fit  at  that 
time  to  pay  to  the  veterans  of  the  World  War  an  obligation 
which  obviously  ran  to  them,  I  submit  that  it  is  unfair  at 
this  late  date  to  c(Hne  in  and  say  that  when  Congress  on  its 
own  terms  laid  down  an  adjudication  of  that  matter,  which 
the  veterans  could  either  accept  or  not  accept,  it  amounts  to  a 
ctfitract. 

Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.    I  yield  to  the  Senator  from  Delaware. 

Mr.  HASTINGS.  Before  the  Senator  takes  his  seat  I  de- 
sire to  ask  him  to  make  some  explanation,  if  he  will,  of  the 
difference  between  this  bill  and  the  bill  vetoed  by  the  Presi- 
dent in  May  last  which  makes  the  Senator  from  Mississippi 
feel  justified  in  advocating  this  bill  as  against  leading  the 
fight  on  the  fioor  of  the  Senate  in  support  of  the  President's 
veto.  If  that  will  not  embarrass  the  Senator,  I  think  it 
might  help  the  Members  of  the  Senate  to  some  extent. 

Mr.  HARRISON.  Nothing  ever  embarrasses  me.  I  have 
gotten  used  to  embarrassment,  I  may  say  to  the  Senator  from 
Delaware.  I  am  very  glad  the  Senator  asked  me  the  ques- 
tion, because  the  Senator  is  so  astute,  he  is  so  smart,  that  he 
knows  very  well  the  great  differences  between  the  bill  that 
was  submitted  to  the  President  last  year  and  the  one  nam 
being  coosidered. 
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T^e  Senator  win  recall  that  the  so-called  Patman  bill  was 
an  inflationary  measure;  and  if  the  Senator  will  read  the 
President's  remarks  he  will  see  that  one  of  the  strong  points 
made  in  the  President's  veto  message  was  related  to  the 
inflationary  character  of  that  proposal. 

The  Senator  knows  that  this  is  a  very  simple  way  of  pay- 
ing to  these  men  their  adjusted -service  compensation,  in  the 
form  of  these  bonds.  The  Senator  must  know  that  not  all 
of  the  men  will  cash  in  the  bonds;  but  the  good  wife  will  use 
her  good  offices  to  try  to  influence  the  husband  to  hold  back, 
for  a  rainy  day.  many  of  these  $50  bonds,  in  order  to  provide 
the  family  a  sustenance,  and  so  forth.  The  Senator  knows 
that  few  men  can  get  away  from  the  wiles  and  the  influences 
of  a  good  wife  and  the  children  that  will  bring  about  that 
result,  and  that  that  will  greatly  aid  the  Government  in 
financing  this  measure. 

Mr.  HASTINGS.    WUl  the  Senator  yield  further? 

Mr.  HARRISON.    Certainly. 

Mr.  HASTINGS.  In  the  flrst  place,  I  desire  to  know 
whether  that  is  the  principal  difference  between  the  two 
bills.  Secondly,  let  me  call  the  attention  of  the  Senator  to 
this  fact :  I  realize  that  many  persons  voted  against  the  bill  in 
1935  because  of  its  inflationary  feature;  but  my  clear  recollec- 
tion is  that  when  we  sought  here  to  substitute  the  Vinson  bill, 
which  carried  with  it  the  ordinary  method  of  financing,  as 
against  the  Patman  bill,  the  Senator  from  Mississippi  voted 
for  the  Patman  bilL 

Mr.  HARRISON.  Yes.  I  do  not  recall  how  the  Senator 
from  Delaware  voted  on  that  question. 

Mr.  HASTINGS.  So,  while  many  Senators  could  explain 
the  matter  upon  that  ground,  it  seemed  to  me  the  Senator 
from  Mississii^i  could  not. 

Mr.  HARRISON.  I  desire  to  ask  the  Senator  from  Dela- 
ware how  he  voted  when  the  issue  was  between  the  Patman 
bill  and  the  Vinson  bill. 

Mr.  HASTINGS.  I  voted  to  substitute  the  Vinson  bill  for 
the  Patman  bill. 

Mr.  HARRISON.  So  the  Senator  certainly  will  vote  for 
this  measure  at  this  time. 

Mr.  HASTINGS.    Not  by  any  means.     [Laughter.] 

Mr.  HARRISON.  Would  the  Senator  have  voted,  on  the 
final  passage  of  the  bill,  for  the  Vinson  IhII? 

Mr.  HASTINGS.  I  would  not;  no.  I  am  not  talking 
about  whether  or  not  I  am  embarrassed.  I  am  asking  the 
Senator  from  Mississippi  to  explain  his  position. 

Mr.  HARRISON.    I  am  not  embarrassed. 

Mr.  HASTINGS.  No;  I  see  the  Senator  is  not.  but  it 
seems  to  me  he  ought  to  be.    [Laughter.] 

Mr.  HARRISON.  Well.  I  am  not.  I  will  say  to  the  Sen- 
ator that  no  question  which  has  come  before  Congress  dur- 
ing the  past  few  years  has  given  us  all  so  much  concern  as 
has  the  question  of  the  payment  of  these  adjusted-service 
certificates.  I  have  not  believed  that  they  should  be  paid 
until  the  time  when  they  were  due;  but  a  great  majority  of 
persons,  in  my  opinion — whether  because  of  propaganda  or 
change  of  opinion  in  some  way  or  other,  I  do  not  know — 
now  beheve  that  the  matter  should  be  gotten  out  of  the  way. 

I  have  worked  hard  to  try  to  compose  differences  here,  so 
that  the  President  and  the  Senate  and  the  House  could  all 
get  together  and  get  this  question  out  of  the  way.  I  have 
never  believed  that  the  question  ought  to  become  a  political 
one.  I  do  not  believe  today  It  should  become  a  political  one; 
but  I  cannot  for  the  life  of  me  see  why,  at  every  sessiwi  of 
Congress,  this  question  should  bob  up.  It  has  strength  not 
only  in  the  House  but  in  the  Senate  and  throughout  the 
country;  and  in  the  interest  of  the  country  and  of  all  con- 
cerned, I  b^eve  we  should  get  together  upon  it. 

In  order  to  have  that  done,  and  get  this  matter  behind  us, 
I  introduced  at  the  last  session  of  Congress  a  compromise 
bill  which.  In  my  opinion,  would  have  received  the  approval 
of  the  President  of  the  United  States.  I  was  sorry  that  the 
Congress  did  not  at  that  time  enact  it.  The  Committee  on 
Pinance  recommended  it,  but  we  could  not  secure  its  pas- 
sage, and  the  whole  proposal  lost  out  because  the  President 
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did  not  accept  the  bill  which  was  finally  passed  by  the 
Congress. 

I  do  not  know  whether  or  not  the  President  will  sign  this 
bill,  if  it  should  be  presented  to  him.  The  President  of  the 
United  States,  in  mt  opinion,  has  made  no  statement  to 
anyone  about  it;  but  I  know  that  there  is  a  great  difference 
between  the  bill  now  Ibeing  considered  by  this  body  and  the 
one  which  went  to  the  President  last  time,  and  which  he 
vetoed.  I  cannot  let  the  occasion  pass  without  offering  my 
congratxilations  upcm  i  obtaining  some  reconciliation  of  this 
question  to  the  distinguished  Senators  I  see  anmnd  me,  all 
of  whom,  with  rare  exception,  have  tried  to  bring  about  some 
adjustment  of  this  qi^stlon. 

The  Senator  from  South  Carolina  [Mr.  BtrnksI,  the  Sen- 
ator from  Missouri  [Mr.  Clark],  and  the  Senator  from  Ore- 
gon [Mr.  Stciwkr]  have  worked  in  season  and  out  of  season 
with  the  ex-service  organizations  and  others  in  ord^  that 
we  might  become  recbnciled.  The  Senator  from  Arkansas 
[Mr.  RoBiNsoK]  and  1  have  tramped  our  way  to  the  White 
House  and  into  the  offlbes  of  our  colleagues  here  in  order  that 
we  might  adjust  differences  on  this  question  and  get  it  behind 
us.  I  say  to  Senators  today  that  in  my  opinion,  whether  or 
not  the  bill  shall  be  signed  by  the  President,  it  will  become 
the  law,  because  it  is  the  best  possible  way  for  us  to  get  out 
of  the  situation,  it  is  in  a  great  measure  fair  to  the  ex- 
servjce  men,  and  it  impioses  a  lighter  and  easier  burden  upon 
the  Treasury.  \ 

Mr.  HASTINGS,  Mr.  6HIPSTEAD,  and  Mr.  COUZENS  ad- 
dressed the  Chair.  * 

The  PRESIDENT  prd  tempore.  Does  the  Senator  from 
Ibtississippi  yield;  and  if  $o,  to  whom? 

Mr.  HARRISON.  I  wfU  yield  to  the  Senators  from  Minne- 
sota and  Michigan,  but 'first  I  yield  further  to  the  Senator 
from  Delaware.    I  may  hot  have  answered  his  question. 

Mr.  HASTINGS.  I  granted  to  inquire  (tf  the  Setiator 
whether  he  considers  there  is  any  very  substantial  difference 
between  the  pending  bill  and  the  bill  passed  in  1935,  except 
the  infiationary  feature  of  it,  which  he  mentioned  a  while  ago. 

Mr.  HARRISON.  The  bond  feature  is  the  great  difference. 
It  is  all  the  difference  i<i  the  world,  because  the  enactment  of 
the  so-called  Patman  hill  would  have  started  the  printing 
presses  to  work.  Its  proponents  said  it  was  infiationary; 
others  who  stood  for  it  said  it  was  inflationtur;  and  I  wish 
to  pause  to  say  that  the  distinguished  gentleman  from  Texas 
[Mr.  Patman],  even  though  he  believed  in  his  proposal,  be- 
lieves now  that  the  pending  bill  ought  to  be  passed,  because 
he  knows  he  cannot  get  the  other  one  passed. 

Mr.  SHIPSTEAD.    Mr.  President,  will  the  Senator  yield? 
t  yield. 

i  have  just  now  had  (Opportunity  to  look 
11  notice  the  b(mds  will  be  due  in  1945. 
Tke  bonds  are  to  be  pajrable  at  any  time 
after  they  are  issued,  and  they  are  to  be  issued  as  of  June  15. 
1936. 

Mr.  SHIPSTEAD.  Cain  the  Senator  teU  us  what  percent- 
age of  the  outstanding  Federal  debt  will  be  due  within  the 
next  5  or  10  years? 

Mr.  HARRISON.  Theite  are  five  and  a  half  billion  dollars 
to  be  refunded  within  thelnext  17V^  numths. 

Mr.  HASTINGS.   Plve  billion  eight  hundred  million  dollars. 

Mr.  HARRISON.  I  was  speaking  In  round  figures:  it  may 
be  the  figure  the  Senator  istates. 

Mr.  SHIPSTBAD.  About  50  percent  of  the  outstanding 
Federal  debt,  short-  and  long-term  securities,  will  be  due 
within  the  next  10  years? 

Mr.  HARRISON.    I  think  that  is  quite  true. 

Mr.  SHIPSTEAD.  Did  the  committee  take  that  Into 
consideration? 

Mr.  HARRISON.  Yes;  t  think  the  committee  took  every- 
thing into  consideration,  aind  I  may  say  that  while  there  are 
other  great  committees  in  the  Senate,  I  do  not  believe  there 
is  any  committee  that  is  any  better,  or  composed  of  more 
conscientious  men  who  look  into  every  side  of  a  question, 
than  the  Committee  on  Finance. 


Mr.  HARRISON. 
Mr.  SHIPSTEAD. 
at  the  pending  Wll. 
Mr.  HARRISON. 
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Mr.  SHIPSTBAD.  I  a^ree  with  wh*t  the  Senator  says 
about  the  Committee  on  Finance:  therefore  I  shall  ask  him 
another  question:  Is  it  the  sense  at  the  Finance  Committee 
that  the  pending  bill  is  not  an  inflationary  bill? 

Mr.  HARRISON.  It  may  be  indirectly,  of  coiirse.  If 
$2,000,000,000  of  the  bonds  shaU  be  cashed  in.  or  if  a  billion 
or  five  hxindred  million  of  the  bonds  shall  be  cashed  in,  to 
that  extent,  of  cotirse.  It  is  Inflationary. 

Mr.  8HIPSTEAD.     All  debts  are  inflationary.  Indirectly. 

Mr.  HARRISON.  Yes:  I  think  every  time  there  is  a 
spending  of  money,  it  has  a  tendency  toward  inflation. 

Mr.  8HIPSTEAD.  In  the  opinion  of  the  Senator,  that  ts 
a  perfectly  orthodox  doctrine? 

Mr.  HARRISON.  In  my  opinion,  the  Irill  is  a  very  sound 
bill,  worked  out  in  this  way. 

Mr.  COUZENS.    Mr.  President,  wiil  the  Senator  yield? 

Mr.  HARRISON.    I  yield. 

Mr.  COUZENS.  The  Senator  said  he  and  the  senior 
Senator  from  Arkansas  I  Mr.  Robihson].  the  distinguished 
leader  on  the  other  side,  tnunped  backward  and  forward 
to  the  White  House  many  times  to  straighten  out  differences. 
Evidentiy  the  Senators  went  to  the  White  House  in  order 
to  get  the  President's  approval  of  the  bill.  I  do  not  ask 
the  Senator  to  commit  himself  as  to  whether  he  did  get  the 
President's  approval. 

Mr.  HARRISON.  I  stated  that  I  did  not  know  whether 
the  President  would  approve  it  or  disapprove  it. 

Mr.  COUZENS.  I  say.  the  Senators  made  every  effort 
to  get  his  approval.  Of  course,  in  view  of  the  President's 
statem«it  before  the  meeting  of  the  joint  Houses  of  Con- 
gress, when  he  said.  "We  will  not  retreat ',  and  the  statement 
I  heard  him  over  the  radio  make  at  thp  Jackson  Day  din- 
ner, that  "We  will  not  retreat",  it  seems  to  me  that,  tak- 
ing the  President's  pronouncements  in  good  faith,  he  cannot 
retreat  on  this  bonus  question  and  sign  the  bill. 

Mr.  HARRISON.  That  is  the  Senator's  view,  and  I  know 
he  conscientiously  entertains  that  view.  I  think  the  Presi- 
dent can  very  easily  sign  the  bill,  and  I  hope  very  much 
that  he  will  sign  it.  But  if  he  fails  to  sign  the  bill,  the  bill,  in 
my  opinion,  will  become  law,  notwithstanding  his  veto. 


mSSAGI  nOlf  THX  H017S1 
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A  message  from  the  House  of  Representatives,  by  Mr.  Haiti- 
gan.  one  of  its  reading  clerks,  announced  that  the  Speaker 
had  af&xed  his  signature  to  the  following  enrolled  bills,  and 
they  were  signed  by  the  President  pro  tempore: 

S.  lOlC.  An  act  to  empo^^^r  the  health  oflBcer  of  the  Dis- 
trict of  Columbia  to  authorize  the  opening  of  graves,  and 
the  dl&intennent  and  reinterment  of  dead  bodies,  in  cases 
where  death  has  been  caused  by  certain  contagious  diseases: 

S.  2013.  An  act  to  provide  for  the  issuance  of  a  license  to 
practice  the  healing  art  in  the  District  of  Columbia  to  Dr. 
Pak  Chue  Chan; 

S.  2434.  An  act  for  the  relief  of  George  W.  Hallowell,  Jr.;  , 
and  I 

S.  2939.  An  act  to  provide  for  the  issuance  of  a  license  to 
practice  the  healing  art  In  the  District  of  Columbia  to  Dr. 
Ronald  A.  Cox.  i 

SBCRXT  nXATHS   OUKIMG    WORLD   WAJt  I 

Mr.  NYE.  Mr.  President,  I  regret  that  it  becomes  necessary 
for  me  to  delay  for  a  single  moment  the  continued  considera- 
tion of  the  so-called  bonus  bill,  which  I  am  hoping  to  see 
enacted  Into  law  at  the  first  possible  moment.  But  occur- 
rences of  yesterday  make  it  rather  necessary  that  I  inflict 
myself  upon  the  Senate  to  the  extent  of  remarks  which  I 
feel  are  most  emphatically  called  for.  I 

For  a  matter  of  approximately  18  months  a  special  com- 
mittee has  been  conducting  an  inquiry  for  the  Senate  into 
the  general  munitions  question.    During  these  mnnth^  when 
the  committee  has  functioned  earnestly  along  lines  it  be- 
lieved were  authorized  by  the  resolution  of  the  Senate,  its 
flald  of  study  has  tteen  one  in  which  many  pitfalls  at  one  ! 
time  w  another  threatened  the  committee.    It  has  been  the  ' 
surprise  of  my  life  that  there  has  not  been  earlier  ccmcen- 
tratlon  of  effort  in  the  direction  of  embarrassing  or  ending  | 
the  committee's  wwlc.    A  committee  cannot  turn  over  such  j 
ground  as  our  Munitions  Committee  has  turned  without  ex- 


pecting much  bitter  opposition  and  criticism.  Yet.  on  tha 
frhole.  I  think  we  have  been  exceedingly  fortunate  in  having 
encountered  as  little  of  this  as  we  have. 
,  Gun  makers,  poison-gas  manufacturers,  aircraft  producers, 
^pbuilders.  muniticms  salesmen,  and  powder  makers  have 
Oome  and  gone.  Many  of  them  were  with  large  influence 
and  were  within  themselves  powerful,  but  their  testimony 
^ras  recorded  without  serious  criticism  from  any  quarter.  I 
am  not  meaning  to  say  that  our  committee  is  not  accustomed 
tio  objections  to  our  effort,  for  we  are  quite  that.  But  as  a 
general  thing,  there  has  not  been  that  serious,  c^itered  oppo- 
4tion  which  every  memher  of  the  committee  at  its  inception 
Oontemplated  would  exist.  But  on  Tuesday  of  last  week  the 
dommittee  commenced  hearings  involving  the  flies  and  testl- 
ihony  of  the  flrm  of  J.  P.  Morgan  &  Co.  Tlius  early  one  could 
^nse.  and  did  sense,  a  hostile  spirit  in  some  quarters.  These 
(Quarters  were  rather  conflned  to  editorial  rooms  In  certain  of 
(Jur  daily  press.  As  a  general  thing,  the  press  was  carrying 
Drom  day  to  day  impartial  news  repc»-ts  of  the  developments 
Ijefore  the  committee,  but  the  editorial  pages  were  continu- 
(|usly  affording  a  very  false  picture  of  the  purpose  and  the 
^tent  of  the  committee  in  its  immediate  field  o(  operation. 
I^dently  in  the  minds  of  some  editorial  writers  the  corn- 
puttee  was  treading  upon  sacred  ground;  and  where  such 
Ipyal  forces  as  the  house  of  Morgan  were  ccmcemed,  mere 
(^ongressicmai  committees  should  not  undertake  to  tread  or  to 
(tall  it  a  field  for  their  opjeration  or  their  questioning.  There 
fras  naught  for  the  committee  or  its  individual  members  to 
(jo  but  ignore  this  very  evident  hostility  through  all  of  last 
Week  and  the  early  part  of  this  week.  Yet  one  could  not  help 
•ut  feel  that  this  hostility  was  only  the  signal  for  a  larger 
(Outburst  that  might  prove  disquieting  and  that  might 
ten  the  continued  work  of  the  committee,  which  has 
n  striving  earnestly  to  bring  its  hearings  to  an  end  during 
e  first  week  of  February. 

Yesterday,  while  a  ponderous  voice  on  the  floor  of  this 
hamber  was  demanding  to  know  where  the  junior  Senator 
om  North  Dakota  was  and  why  he  was  not  pre.sent  to 
upon  the  eloquence  of  the  owner  of  that  voice.  I.  con- 
ming  whom  he  was  inquiring,  was  pre.siding  at  a  hearing 
the  Munitions  Committee  over  in  the  Senate  Office  Build- 
g.  Word  came  to  me  there  that  the  Senator  from  Texas 
\ras  about  to  address  himself  to  a  subject  in  which  I  would 
oertainly  be  interested.  Finding  myself  alone  of  committee 
itiembers  at  our  hearing  at  the  moment  and  knowing  of  the 
views  of  the  Junior  Senator  from  Texas  upon  the  general 
^ork  of  our  committee  by  reason  of  earlier  expressions  by 
l^m  on  the  floor  of  the  Senate.  I  rather  felt  that  the  occasion 
if  as  hardly  one  calling  for  adjournment  of  the  hearings  and 
dismissal  of  the  witnesses  who  were  here  from  New  York  at 
4n  expense  that  ought  to  be  terminated  as  soon  as  the  com- 
mittee could  make  it  possible.  I  concluded  that  if  the  Sen- 
ator frwn  Texas  had  things  to  say  which  required  answer 
mat  opportunity  to  answer  would  be  afforded  on  another 
qay.  Tlien  came  an  additional  urging  to  come  on  to  the 
^oor  of  the  Senate.  At  the  same  moment  my  very  good 
f^end  auid  colleague  upon  the  Munitions  Committee  the 
ator  from  Missouri  tMr.  Clark)  was  advised  that  his 
esence  was  needed  on  the  floor  of  the  Senate  as  well,  and 
owing  that  Missouri's  senior  Senator  would  be  present  on 
floor,  I  could  well  be  satisfied  that  whatever  was  said 
r^uiring  explanation  or  answer  would  be  amply  met  by 
1^.  May  I  say  of  him — the  Senator  from  Missouri — at 
tliis  time,  that  during  these  last  few  dasrs  he  has  had  a  large 
hand  in  the  writing  of  history — history  that  may  not  be  at 
once  appreciated  by  America  and  Americans,  but  which  an- 
ojther  day  will  be  basic  to  any  intelligent  undertaking  look- 
ing to  the  recording  of  the  facts  prevalent  during  some  of 
t|ie  most  critical  days  of  American  history?  The  Senator 
ftom  Missouri  has  contributed  so  emphatically  in  this  mak- 
ing of  history  that  there  must  in  these  hours  be  great  rest 
abd  satisfaction  in  a  certain  grave  where  lie  the  remains 
of  one  who  dared,  back  in  those  history-making  hours, 
urageously  uphold  the  finest  traits  and  traditions  which 
ve  entered  into  the  making  of  America's  finer  historical 
es.  I  have  reference  to  the  memory  of  the  distinguished 
fkther  of  Missouri's  able  and  courageous  senlOT  Senator. 
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"Where  Is  the  junior  Senator  from  North  Dakota;  why  Is 
he  not  here?"  Well,  Mr.  President,  I  do  not  know.  In  the 
light  of  several  statements  by  my  committee  colleague.  Sena- 
tor Clark,  on  the  floor  yesterday  in  answer  to  the  Senator 
from  Texas,  why  I  should  be,  even  at  this  hour,  undertaking 
any  answer  to  the  Senator's  argument,  unless  It  be  that  I 
am  wanting  It  clear  that  I  am  wholly  unashamed  of  such 
course  as  has  been  mine  and  which  appears  to  have  invited 
the  keen  displeasure  of  the  goliath  statesman  from  Texas. 
More  than  that,  I  think  there  are  things  to  be  said  which 
ought  to  be  said  to  the  Senate  now,  and  with  which  the 
Senate  should  be  thoroughly  conversant. 

I  wish  the  Members  of  the  Senate  had  been  privileged  to 
be  observers  In  that  hearing  of  the  Munitions  CcMnmlttee 
on  yesterday  afternoon,  at  which  Mr.  Morgan  and  two  of 
his  partners  were  being  heard,  when  information  came  that 
embarrassing  speeches  and  statements  were  to  be  made 
which  would  probably  disrupt  and  destroy  the  Munitions 
Committee. 

"When  the  word  was  flashed  about  the  hearing  room,  notes 
began  moving  around  among  the  witnesses — Mr.  Morgan  and 
his  partners — notes  announcing  that  there  were  to  be  embar- 
rassing statements  and  embarrassing  features  which  would 
be  very  disqxiieting  to  the  committee.  The  Senate  would 
have  enjoyed,  I  am  sure,  the  observation  of  keen  and  com- 
plete satisfaction  which  encompassed  the  faces  and  broad- 
ened the  breasts  of  the  witnesses.  Some  on  yesterday  should 
have  won  everlasting  gratitude  from  some  people  by  reason 
of  their  courageous  course  In  striving  to  embarrass  the  coti- 
mittee.  But  while  that  hearing  was  in  progress  most  eloquent 
language  was  being  resorted  to  here  in  the  Senate  in  a  por- 
trayal of  one  Senator's  respect  for  another.  In  that  elo- 
quence I  discern  the  phrases  "coarse,  common,  insulting"; 
"puny  pygmifaj";  "infamous."  And  then,  again,  I  And  the 
Senator  from  Texas  assuming  that  my  proper  surrounding 
would  be  "some  checker-playing,  beer-drinking  back  room 
of  some  low  house."  I  have  no  doubt  but  what  the  speech 
of  yesterday  containing  this  language  will  someday  find  itself 
recorded  amcmg  the  famous  state  papers  of  the  Nation,  and 
I  realize  that  in  imdertaking  to  meet  the  eloquence  of  the 
Senator  from  Texas  I  am  laboring  xmder  grave,  If  not  Insur- 
mountable, obstacles  and  handicaps. 

But  for  the  moment,  at  least,  I  am  going  to  overlook  these 
choice  titles  and  descriptions.  Instead,  I  should  like  to  deal 
seriously  with  what  I  assume  were  the  serious  charges  and 
allegations  contained  in  the  Senator's  long  presentation. 
Aside  from  his  many  paragraphs  of  loud  barking,  I  do  find 
woven  into  his  address  the  following  four  points: 

First.  That  the  committee  was  without  right  to  accept 
any  help  in  Its  labors  from  any  of  the  Federal  Government 
relief  set-ups. 

Second.  That  the  Munitions  Committee  was  wholly  lacking 
In  authOTlty  in  certain  recent  avenues  of  investigation  which 
It  has  pursued. 

Third.  That  It  Is  far  too  late  and  futile  for  anyone  to  be 
Inquiring  into  the  causes  of  our  last  war. 

•Fourth,  and  finally,  that  an  unpardonable  sin  was  that 
which  found  me  saying  during  the  taking  of  testimony  before 
our  committee  on  Tuesday  that  President  Wilson  and  Secre- 
tary Lansing  had  falsified  in  certain  Information  which  they 
had  given  the  Senate  Foreign  Relations  Conmiittee  in  1919. 

I  desire  to  meet  each  of  these  points  separately,  distinctly 
and  briefly.  But  before  doing  that,  I  wish  to  say  to  the 
Senator  from  Texas,  and  any  others  Interested,  that  I  have 
no  apologies  to  offer  for  any  comment  that  I  have  offered 
or  any  course  that  has  been  pursued  by  the  Munitions 
Committee  under  my  chairmanship. 

At  the  outset,  permit  me  to  say  that  the  munitions  com- 
mittee has  pursued  no  avenue  of  investigation  during  ^ 
months  of  labor  without  first  enjoying  the  approval  of  a 
majority  of  the  members  of  that  committee,  consisting  of 
three  Republicans  and  four  Democrats.  There  have  been 
no  confidences  which  I,  as  chairman,  have  not  been  glad 
and  eager  at  all  times  to  share  with  every  member  of  the 
committee  who  was  present  at  meetings  or  who  made  in- 
quiry concerning  plans  of  procedure  respecting  the  many 


studies  which  the  committee  was  undertaking.  Any  member 
of  the  committee  could  know  from  day  to  day  wtiat  pro- 
gram and  plan  was  ahead.  Indeed,  members  oi  the  com- 
mittee have  had  opportunity  to  help  shape  that  program 
and  plan. 

TBB    WILSOlf    rALSinCATION 

Now,  let  me  move  to  a  discussion  of  what  seems  to  have 
been  the  Immediate  cause  lor  yesterday's  eruption  with  its 
flow,  flow,  flow  of  lavas  of  brilliant  gutter  English.  It  would 
appear  that  there  was  uncompromising  resentment  over  my 
having  declared  that  certain  statesmen  falsified  concerning  a 
very  vital  matter.  The  Senator  from  Texas  insists  that  I 
had  used  the  word  "lied."  Let  us  look  to  the  record  for 
the  exact  language  used  and  for  the  base  of  consideration. 
At  page  12512  of  the  transcript  of  Wednesday's  hearings 
before  the  Munitions  Ccmuttlttee  ve  find  the  Senator  fnun 
Missouri  conducting  the  examination  of  witnesses  and  build- 
ing the  case  which  the  compiittee  was  undertaking  to  build 
concerning  a  matter  which  must  be  dealt  with  frankly  and 
honestly  if  America  ever  Urants  to  avoid  such  pitfalls  as 
proved  so  Inviting  20  years  ago.  In  the  course  of  his  exam- 
ination the  Senator  from  Missouri  reached  a  paper  which 
was  one  of  a  very  few  that  the  State  Department  had  re- 
quested the  committee  not  to  use,  and  reaching  that  paper 
and  refraining,  as  obviously  was  our  purpose,  from  offering 
it  for  the  record,  the  Senator  from  Missouri  said: 

At  thlB  point.  Mr.  Chairman.  I  may  aaj  that  the  oommlttee  h— 
taken  cognizance  of  inlormation  Irom  official  toxiroea  which  has 
not  yet  been  released  for  publication,  which  I  am  therefore  unabto 
to  put  Into  the  record,  whldh  clearly  indicate  that  before  he 
departed  from  thl»  country  Balfour  left  with  Lansing.  Secretary 
of  State,  a  statement  which  he  had  made  on  foreign  policy  to 
the  British  Imperial  War  Council.  Thla  statement  referred  at 
length  to  the  terms  of  peace  to  which  Britain  waa  committed  and 
the  secret  treattea.  i 

At  this  juncture  I  interrjipted  the  Senator  from  Missouri 
and  said: 

Senator  Cuuuc.  the  committee,  of  courae.  does  have,  and  has 
had,  access  to  this  particular  communlcatlm  to  which  you  bav« 
referred.  It  seems  to  me  that  jTor  the  sake  of  the  record  It  ought  to 
be  noted  here  that  by  reasoh  of  that  the  committee  la  Informad 
by  the  highest  possible  sources  that  Secretary  lanslng  and  Presi- 
dent Wilson  were  fully  apprised  by  Balfo\ir  of  the  secret  treaties 
to  which  Great  Britain  had  been  committed;  and  the  record  that 
has  been  made  and  Is  yet  to  be  made  will  aU  dearly  reveal  that 
both  the  President  and  the:  Secretary  falsified  concerning  this 
matter,  and  declared  upon  occasion  that  they  had  no  knowledge 
prior  to  their  visit  to  the  peage  conference  in  Paris — 

Of  these  secret  treaties.  ; 

To  have  thus  spoken  m»rks  me,  in  the  language  of  the 
Senator  from  Texas,  as  one  who  ought  to  be  practicing  in 
"sane  checker-playing,  b^r -drinking  back  room  of  some 
low  house."  j 

I  hope  the  Senate  may  'find  interest  In  a  further  pursuit 
of  this  interesting  questltm  of  what  and  when  Presldeot 
Wilson  and  Secretary  lArtslng  knew  of  the  so-called  secret 
treaties  which  were  presented  as  being  the  surprise  stum- 
bling blocks  to  a  good  peace  at  Versalllea.  I  am  sure  there 
can  thereafter  be  knowledge  that  the  committee  was  not 
the  first  to  establish  recdrd  that  there  bad  been  falsifica- 
tion. By  chance  there  w^re  others  in  that  "some  low-down 
house"  of  which  the  Senator  from  Texas  speaks  In  his  usual 
modest,  moderate,  and  measured  language. 

It  will  be  accepted  witl^out  questimx  that  the  Secretary  of 
State  is  the  chief  aide  t6  the  President  in  the  conduct  of 
the  foreign  relations  of  this  country,  and  that  when  the 
Secretary  of  State  speaks  or  acts  on  a  matter  at  the  foreign 
relations  of  the  United  States  be  does  so  In  the  name  c<  the 
President  of  the  United  States. 

The  record  In  regard  to  the  secret  treaties  which  I  am 
concerned  in  presenting  before  this  body  today,  which  testi- 
fies to  the  accuracy  of  the  statement  which  I  made  con- 
cerning Wilson  and  I^msing  on  Wednesday,  January  15,  at 
the  Munitions  Committee  hearings,  Is  here  set  forth: 

As  early  as  May  8,  1915— and  aU  this  was  before  our  entry 
into  the  war— Ambassador  Walter  H.  Page  in  London  called 
the  attention  of  the  Department  of  State  to  the  foUowing 
information  concerning  the  bargain  which  England.  France, 
and  Russia  were  making!  wlUi  Italy  in  order  to  get  lUly  to 
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join  the  war  on  their  side.    Prom  the  volume  Foreign  Rela- 

Uom  With  the  United  States.  In  its  1915  supplement  at  pa«e 

386.  a  volume  published  by  the  Department  of  State,  I  quote 

from  the  language  used  by  Ambassador  Page  in  this  report: 

The  foreign  editor  of  the  Tlmea.  a  usually  well-informed  and 
tr\istworthy  man.  who  knows  all  the  principal  European  statesmen, 
la  Just  returned  from  a  week  m  Prance.  He  tells  me  In  strictest 
confidence  that  England.  Prance,  and  Russia  made  a  bargain  with 
Italy  on  AprtJ  30  agreeing  to  cede  to  It*ly  very  large  parts  of  Aus- 
trian lerritory.  tome  of  which  has  a  Slavic  population.  U  Italy 
cornea  mto  the  war  within  a  month.  This  was  done  without  con- 
sulting Servla  and  against  her  wishes  Italy  will  soon  come  In 
If  she  keeps  her  agreement,  to  be  followed  by  Rumania.  I  have 
heard  usoIBcIaI  confirmation  of  this  agreement  here. 

Meaning,  of  course,  in  London.  Does  this  make  our  Am- 
bassador at  London  a  resident  or  one  who  ought  to  be  a  resi- 
dent of  the  "low  down  house"  referred  to  by  the  Senator  from 
Texas? 

Early  in  1917.  wlien  Russia  as  an  ally  began  to  crumble 
and  revolution  in  Russia  was  in  the  offlng.  our  Ambassador  in 
Italy,  Thomas  Nelson  Page,  wrote  to  President  Wilson,  on 
January  22.  1917.  in  regard  to  the  secret  commitments  which 
the  Allies  had  made  to  Russia — remember,  now.  that  this 
was  all  before  our  entry  into  the  war.  I  quote  from  that 
letter: 

•  •  •  One  thing,  however,  appears  rea.sonably  certain,  that 
Russia  has  recently  been  on  the  verge  of  making  some  sort  of  sepa- 
rate accommodation.  If  not  actually  a  separate  peace,  and  the 
whole  matter  of  the  Dardanelles  and  Constantinople  has  come  cut 
In  consequence  at  this  fact.  As  my  telegram  of  yesterday  stated. 
Russia  seems  to  be  in  a  fair  way  of  getting  from  the  other  allies 
a  hand  sulBclently  free  to  give  her  a  very  preponderant  position  as 
regards  zuit  only  e«stem  and  southeastern  Europe  but  even  the 
Orient  Itself.  I  draw  from  this  the  conclusion  that  It  was  neces- 
sary to  make  large  concessions  to  Russia,  either  to  sectm  her  con- 
tinued cooperation  or  to  make  It  appear  worth  while  to  her  to  face 
the  conditions  In  which  she  finds  herself  and  to  put  forth  extraor- 
dinary efforts. 

The  quotation  is  from  the  State  Department  document 
known  as  No.  763. 

On  that  same  date.  January  22.  1917,  Ambassador  Pa^e. 
in  Italy,  wrote  directly  to  Secretary  of  State  Lansing  similar 
information,  which  he  asked  I  Arising  to  show  to  the  Presi- 
dent. 

Understand  the  picture.  Senators.  Here  was  Europe,  here 
was  Great  Britain,  entering  into  an  understanding  with  her 
early  Allies  and  chopping  up  the  map  of  Europe,  dividing 
the  spoils  that  were  to  accrue  immediately  following  the 
end  of  the  war.  The  point  I  want  to  make  is  that  the 
United  States  entered  that  war  knowing  that  those  spoils 
had  been  agreed  upon:  and  yet  we  are  led  to  believe  by  the 
historians  that  at  the  Peace  Conference  in  Versailles  in  1919 
the  news  that  there  had  been  secret  treaties,  so-called,  came 
as  a  bombshell  to  destroy  what  appeared  to  be  America's 
splendid  chance  to  write  a  fair  and  reasonable  and  lasting 
peace.  I  now  quote  from  the  letter  of  January  22,  written 
biy  Ambassador  Page  in  Italy  to  Secretary  leasing: 

•  •  •  That  when  In  the  auttmm  of  1914  the  conference  of 
the  Allies  took  place  In  London  at  the  time.  I  think  It  was,  when 
England  secured  the  promise  from  the  Allies  that  no  one  would 
make  a  separate  jseace.  but  that  all  would  stand  together  to  the 
end.  Russia  presented  Polncare's  written  engagement — that  she 
■bould  have  Constantinople  and  the  Straits — and  England  had  to 
yield — 

England  had  to  yield — 

to  secure  her  engagement  not  to  make  a  separate  peace. 

This  is  from  the  State  Department  Etocument  No.  763. 

WUl  we  classify  Thomas  Nelson  Page  as  coming  from  that 
low-down  house  which  was  referred  to  jresterday  by  the 
Senator  from  Texas? 

Prof.  Charles  Seymour,  who  has  the  custody  of  the  House 
papers  and  is  mcHT  familiar  than  is  any  other  historian  with 
the  documents,  papers,  and  diaries  of  Col.  E.  M.  House,  who 
was  President  Wilson's  unofficial  and  confidential  adviser  in 
f  OTVign  relatkms  and  his  peace  emissary  to  Europe  on  various 
occasions  during  our  neutrality  period,  has  written  in  volume 
m  of  The  Intimate  Papers  of  Colonel  House,  at  page  40.  as 
tdOawn: 


I- 


Colonel  House  knew  of  the  secret  treaties.  He  had  told  the 
president  of  the  Treaty  of  London  before  Italy  entered   the  war, 

£id  Grey  had  told  him  of  the  demands  of  Riimanla,  so  that  he 
ust  have  guessed  the  terms  upon  which  she  entered  the  war. 

The  Intimate  Papers  of  Colonel  House,  edited  by  Professor 
$e3rmour,  have  been  public  for  some  years — since  1928.  I  be- 
lieve— and  the  information  about  the  secret  treaties  disclosed 
ik  volume  in  of  that  collection  has  been  available  J^o  the 
3enator  from  Texas  if  he  chose  to  read  it.  Because  they 
irrote  and  consented  to  have  published  this  work,  are  Mr. 
fiouse  and  Mr.  Seymour  also  to  be  addressed  as  coming  from 
ttiat  "low -down  house"? 

;  Immediately  after  the  entrance  of  the  United  States  into 
tpe  war  Arthur  James  Balfour.  British  Foreign  Secretary. 
lieaded  a  mission  from  England  to  this  country  to  discuss 
isith  the  administration  problems  of  cooperation  in  regard 
tio  shipping,  finance,  and  so  forth,  and  at  that  time  the 
Secret  treaties  were  fully  discussed  with  Wilson.  House,  and 
liansing.  Colonel  House  recorded  the  following  in  his  diary 
qonceming  his  conference  with  Balfour: 

\  "This  led  me  to  ask".  House  continued,  "what  treaties  were  out 
l)etween  the  Allies  as  to  the  division  of  spoils  after  the  war.  He 
^d  they  had  treaties  with  one  another,  and  that  when  Italy  came 
Ih  they  made  one  with  her  In  which  they  had  promised  pretty 
i^uch  what  she  demanded." 
1  Purther  on: 

"•     •     •     Crossing  the   Bosphorus  we  came  to  Anatolia.     It  la 

here  that  the  secret  treaties  between  the  Allies  come  In  most  proml- 

]|ently.     They  have  agreed  to  give  Russia  a  sphere  of  influence  In 

inla  and  the  northern  part.     The  British  take  in  Mesopotamia 

id  the  region)    which  is  contiguous  to  Egypt.     Prance  and  Italy 

:h  have  their  spheres  embracing  the  balance  of  Anatolia  up  to 

tfce  Straits." 

j  House's  comment  was: 

{  "It  Is  all  bad,  and  I  told  Ballour  so.  They  are  making  It  a 
Hreedlng  place  for  future  war  •  •  •."  (Prom  The  Intimate 
IJapers  of  Colonel  House,  vol.  HI,  pp.  44-45.) 

A  very  few  weeks  following  our  entry  into  the  World  War, 
the  evening  of  April  30.  1917,  Balfour  had  his  conference 
^th  Wilson  at  the  White  House,  at  which  Colonel  House 
^|as  also  present.  Colonel  House  has  recorded  the  following 
a|s  to  that  conference: 

i  The  grotind  we  covered  was  exactly  the  same  as  Balfour  aiMl 
l|  had  covered  In  our  conference  Saturday.  (Intimate  Papers  of 
Qolonel  House,  Vol.  m.  p.  48.) 

I  What  was  that  ground?  It  was  a  discussion  of  these  so- 
led secret  treaties  dividing  the  spoils  among  Britain's 
es. 

Colonel  House  spoke  of  the  desirability  of  giving  copies  of 

tile  Allies'  treaties  to  President  Wilson.     Balfour  agreed  to 

qo  this,  which  is  also  revealed  in  the  Intimate  Papers  of 

Colonel  House,  in  volume  m.  at  page  49. 

j    I  Of  this  conference  with  Wilson.  Balfour  has  himself  writ- 

j  tjen  in  his  Chapters  of  Autobiography,  page  239,  as  follows: 

<  I  A  social  engagement  of  singular  Interest  and  Importance  that  I 
:  f|ilfllled  In  Washington  soon  after  my  arrival  was  a  dinner  of  four 
!  at  the  White  House,  the  party  consisting  of  the  President.  Mrs. 
;  Wilson.  Colonel  House,  and  myself.  From  this  conversation  no 
;  siibject  connected  with  the  war  was  excluded.  We  were  all  ab- 
s<>rbed  In  the  problem  of  successful  cooperation,  and  as  this  neces- 

3Tlly  Involved  ranging  over  the  Immense  field  at  our  common  In- 
rests,  a  singular  unanimity  brooded  over  our  friendly  discussions. 
I  1 1  think  the  question  of  the   secret   treaties   were  raised   by   the 
;  liresldent  after  we  had  left  the  dinner  table.    There  were  no  secrets 
between  us,  then  or  afterwards,  on  any  of  the  many  subjects  that 
came  up  for  discussion. 

1  So  here  is  another.  Lord  Balfour,  from  that  "low-down 

hbuse." 

Purther.   Balfour   and   Secretary   of   State   Lansing,   dis- 

Cissed  for  3  hours  eveir  phase  of  the  international  situa- 

[on.    The  Lansing  appointment  books  in  the  Manuscript 

[vision  of  the  Library  of  Congress  contain  the  following 

itry  from  May  6.  1917: 

I  At  Gunston  Hall.  Mr.  Balfour  and  Sir  Eric  Drvunmond  motored 
i  down  for  midday  dinner.  Spent  3  hours  In  afternoon  going  over 
I  n|early  every  phase  of  the  International  situation,  such  as  Austria. 
'  aulgarla.  Russia,  Turkey.  China,  the  relaUcms  between  the  Allies. 

He- 

i  Lloyd  George,  who  was  Prime  Minister  of  England  during 

this  period,  has  written  of  the  Balfour  mission  to  the  United 

States  and  the  discussion  of  the  secret  treaties,  as  follows: 
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Mention  was  made  of  the  various  secret  treaties  which  had  been 
concluded  with  Russia  and  Italy  about  territorial  changes  which 
it  wovild  be  the  allied  purpose  to  effect  If  successful,  and  Mr. 
Balfour  described  in  detail  these  agreements  and  offered  repeatedly 
to  supply  copies  of  the  treaties  to  the  President.  •  •  •  He  was 
obviously  anxious  not  to  be  Informed  in  writing  of  the  details,  as 
he  did  not  wish  to  be  embarrassed  by  being  "affected  with  notice." 

So  Lloyd  George,  too,  comes  from  that  "low-down  house", 
does  he? 

Mr.  CONN  ALLY.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Texas? 

Mr.  NYE.    I  yield. 

Mr.  CONNALLY.  Does  the  Senator  mean  to  say  that 
Lloyd  George  was  over  here  and  conferred  with  President 
Wilson,  or  does  he  mean  that  Lloyd  George  purported  to  have 
made  the  statement  second-  or  third-hand? 

Mr.  NYE.  He  stated  what  is  very  well  confirmed  by  the 
record. 

Mr.  CONNALLY.    What  did  the  Senator  mean  to  say? 

Mr.  NYE.  I  meant  to  say  that,  in  addition  to  Balfour  and 
others  recording  in  their  memoirs  the  fact  that  the  President 
and  Secretary  of  State  did  have  knowledge  of  these  secret 
treaties  before  and  during  the  early  days  of  our  participa- 
tion in  the  World  War,  in  this  case  Lloyd  George  wrote,  of 
course,  of  his  contact  with  ptuties  who  were  present  at  those 
conferences. 

Mr.  CONNALLY.  The  Senator  knows  that  Balfour  was 
not  here  until  after  we  entered  the  war;  he  knows  that  Lloyd 
George  was  not  here  at  all:  and  yet  he  quotes  Lloyd  George 
as  authority  for  something  the  President  said  at  a  secret 
dinner  at  the  White  House. 

Mr.  NYE.  What  the  Senator  is  sasring  of  this  particular 
exhibit  is  perhaps  qxiite  true,  but  it  takes  its  place  along 
with  other  exhibits,  and  any  fair  and  open  mind  that  can 
face  the  facts  will  have  to  acknowledge  that  the  United 
States  had  knowledge  of  these  secret  treaties  before  our 
delegates  landed  at  Versailles. 

Mr.  CONNALLY.  The  Senator  said  that  what  I  said  is 
"perhaps"  true.    Is  it  true  or  is  it  perhaps  true? 

Mr.  NYE.  Is  the  Senator  asking  whether  Uoyd  George 
was  ever  over  here? 

Mr.  CONNALLY,  I  am  asking  the  Senator  from  North 
Dakota  this  question:  He  said  a  moment  ago  that  what  I 
had  said  about  what  he  has  been  reading  was  "pertiaps" 
true.    Is  it  "perhaps"  true  or  is  it  true? 

Mr.  NYE.  If  I  remember  what  the  Senator  said,  he  made 
the  point  that  Uoyd  George  had  never  been  to  the  United 
States.    I  am  ready  to  agree  that  is  true. 

Mr.  CONNALLY.  And  had  not  talked  to  Mr.  Wilson  or 
Mr.  Lansing  at  the  White  House? 

Mr.  NYE.    I  think  that  is  true. 

Mr.  CONNALLY.  It  is  not  "peiiiaps"  true.  It  is  true, 
is  it  not? 

Mr.  NYE.  I  do  not  know  whether  Lloyd  George  ever  had 
a  conference  with  President  Wilson  or  Secretary  T  An  sing 
prior  to  the  peace  conference  at  Versailles,  and  I  have  not 
said  that  he  had. 

The  Munitions  Committee  has  had  access  to  a  document 
which  has  not  been  released  for  publication  or  for  entry  in 
the  ofiBcial  record,  a  document  which  was  transmitted  to 
Secretary  of  State  Lansing  on  May  18,  1917,  by  a  high 
British  official.  This  document  is  available  to  any  Member 
of  the  Senate  who  will  ask  the  State  Departmwit  for  the 
privilege  of  seeing  it.  The  document  refers  at  length  to  the 
terms  of  peace  and  the  secret  treaties  to  which  Great 
Britain  and  her  allies  were  committed,  and  the  docimient 
reveals  that  there  were  copies  of  secret  treaties  in  the  files 
of  the  State  Department  here  in  Washington  from  those 
early  days. 

On  July  21,  1917,  President  Wilson  wrote  this  very  im- 
portant letter  to  Colonel  House. 
Mr.  GORE.     What  date? 
Mr.  NYK    July  21,  1917.    The  letter  reads: 


Tm  Whtti  Houss, 
Washington.  July  21.  191? . 
Mr.  Edwako  M.  Hottsb, 

Magjiolia,  Mas4. 

Mt  Dkax  House:  Frankly,  J  see  some  very  grave  possibilities  of 
danger  in  yovir  plans  for  an  interchange  of  views  about  peace  be- 
tween the  World  and  the  T^feblatt.  particularly  if  Northcllffe  and 
Tardleu  are  to  be  made  counsellors  In  the  matter.  England  and 
Prance  have  not  the  same  vi«w8  with  regard  to  peace  that  we  have 
by  any  means.  When  the  War  is  over  we  can  force  them  to  our 
way  of  thinking,  because  by  that  time  they  will,  among  other 
things,  be  flnanciaUy  in  our  t^ands;  but  we  cannot  force  them  now, 
and  any  attempt  to  speak  for.  them  or  to  our  common  mind  would 
bring  on  disagreements  which!  would  inevitably  come  to  the  surface 
in  pubUc  and  rob  the  whole  thing  of  its  effect.  I  saw  all  this  too 
plainly  in  a  conversation  wlt)^  Vlvianl.  If  there  is  to  be  an  inter- 
change of  views  at  aU.  it  oug^t  to  be  between  us  and  the  liberal! 
in  Germany,  with  no  one  eliie  brought  in.  Even  at  that,  how  is 
the  State  Department,  or  an^  ofBcial  agency  of  the  Oovemment 
going  to  ask  that  the  Tagebla^t  be  allowed  to  print  what  the  World 
says  without  any  interference  by  the  oenaor  without  its  appearing 
that  what  is  proposed  is  really  an  Interchange  of  views  between 
the  German  liberals  and  this  Oovemment?  I  do  not  t>ilnk  it 
poesible  to  keep  the  hand  of  the  administration  concealed. 

It  seems  to  me  that  theae  are  very  real  dlfflcultles  and  disclose 
some  real  dangers.  Our  real;  peace  terms — ^thoee  upon  which  we 
shaU  undoubtedly  insist — are  snot  now  acceptable  to  either  Prance 
or  Italy  (leaving  Great  Britain  tat  the  moment  out  of  considera- 
tion) .  i 

I  have  delayed  writing  you  (about  this  deeply  important  matter 
untU  I  could  think  it  out;  a^  I  must  say  that  I  have  not  been 
able  to  think  myself  on  safe  ground  regarding  it.  You  may  have 
entirely  satisfactory  replies  to  make  to  my  objections;  but  I  can- 
not think  of  them  myself.  ^iU  you  not  write  me  again?  I  have 
thought  about  it  enough  nowi,  I  think,  to  promise  a  prompt  reply. 

I  am  writing  on  the  Mayfldfoer.  on  which  Mrs.  Wilson  and  I  are 
seeking  a  day  or  two  of  reU0f  from  the  madness  of  Washington. 
A  point  is  reached  now  and  a^n  when  I  mixst  escape  for  a  little. 

With  affectionate  messages  from  us  all. 
Your  grateful  friend. 

Woomow  WnaoK. 

I  Invite  particular  attentjlon  to  this  language  in  the  letter: 

Our  real  peace  terms — tho$e  upon  which  we  ahaU  undoubtedly 
Insist — are  not  now  acceptance  to  either  Franco  or  Italy  (leaving 
Great  Britain  for  the  moment  out  of  consideration). 

I  repeat  the  record  is  undeniably  clear  that  there  was 
knowledge  of  these  secret  treaties  long  before  our  delegates 
gathered  at  Versailles. 

I  have  before  me  confidential  notes  from  the  Lansing  memo- 
randa and  notes  which  arc  held  in  the  Congressional  Library 
in  Washington  under  an  arrangement  which  finds  the  Library 
a  bit  concerned  lest  any  public  use  be  made  of  the  documents 
found  there.  I  am  not  gOing  to  betray  that  confidence,  but 
I  am  going  to  pass  the  document  to  the  Senator  frwn  Wis- 
consin [Mr.  La  PoLLirreli  and  hope  he  will  pass  it  on  to  the 
Senator  from  Idaho  [Mr.  ^orah],  and  that  ultimately  it  may 
reach  the  Senator  from  Texas  [Mr.  Conhaixy]  and  that  he 
may  see  a  marked  section  which  comes  from  Lansing's  note 
dated  August  7,  1919.  After  he  has  read  that,  if  he  can 
declare  that  Lansing  did  hot  falsify,  I  fall  utterly  to  under- 
stand what  wmild  need  td  be  done  to  prove  the  case. 

Mr.  CONNALLY.    Mr.  IPre^ldent,  will  the  Senator  yield? 

Mr.  NYE.    I  yield. 

Mr.  CONNAULY.  The  Senator  has  repeated  now  and  here 
his  statement  that  President  Wllswi  and  Secretary  Tanslng 
falsified? 

Mr.  NYE.  I  do.  Without  any  malice  whatsoever,  I  do 
repeat  what  I  said. 

Mr.  CONNALLY.  I  dill  not  ask  about  the  malice.  The 
Senator  now  in  the  Senate,  on  his  responsibility  as  a  Senator, 
states  unequivocally  thai  President  Wilson  and  Secretary 
Lansing  falsified.    Is  th4t  correct? 

Nr.  NYE.  RespecUngt  the  existence  of  these  secret 
treaties. 

Mr.  President,  comparej  this  record  which  I  have  set  forth 
with  the  testimony  of  President  Wilson  and  Secretary  Lan- 
sing at  the  hearings  on  ihe  Treaty  of  Versailles  before  the 
Senate  Foreign  Relations  Committee  of  the  United  States 
in  August  1919,  and  let  tus  Judge,  each  one  of  us  for  him- 
self, the  testimony  of  Wilson  and  Lansing.  I  quote  now 
from  the  transcript  of  tbat  session: 

Senator  Bobah.  •  •  •  When  did  the  secret  treaties  between 
Oreat  BrltiOn.  France,  and  the  other  natloos  ja  Europe  with  ref- 
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errac*    U>    e«rt*lB    wAitutmenta    In    Europe    first    come    to    your 
kJiovle<lcr7     Wm  thAt  alter  you   had   reached   Parla  al«o? 

The  PacsiMNT  Te«;  the  whole  serje«  of  uxiderstaiMUDCS  were 
dlacloaed  to  me  lor  the  first  lime  then. 

Senator  Boa^u.  Tbcu  we  ha<l  no  knowle<lge  of  tbeae  secret 
trcatlca.  ao  far  aa  our  Government  waa  coocemed.  until  you 
reached    Paris? 

The  PasaiDcirr.  Not  unless  there  was  Information  at  the  State 
DepaxUnent  of  wtUcb  I  knew  nothing. 

•  •••••• 

Senator  Jouvsdn  of  Cahfomia.  I  think  you  answered  to  Sena- 
tor T»r^*»  the  question  I  am  alxnit  to  ask.  so  pankm  me  If  It  is 
rvpetiuve.  It  ts  this:  Was  the  United  States  OoTemment  ott- 
ctaily  informed,  at  any  time  between  tbe  nipture  at  diplomatic 
relations  with  Germany  and  the  signing  of  the  armistice,  of 
acrcemenu  made  by  the  Allied  Govemmenta  In  regard  to  tbe 
setUement  a<  the  war? 

Tbe  PsaoxaEirr.  No,  not  ao  far  as  I  know. 

Senator  Johmsom  of  California.  So  far  as  you  are  aware,  waa  it 
UDoadally  mf armed  during  that  period? 

Tbe  PuBBBWT.  I  would  be  more  clear  In  my  answer,  Senator,  If  I 
k3i*w  |uat  what  you  were  referring  to. 

Senator  Johkson  of  Caltfomla.  I  am  referring  to  the  so-called 
secret  treaties  which  disposed  at  territory  among  tlie  belligerents. 

The  PamBKHT.  Tou  mean  like  the  Treaty  of  LondonT 

aenator  Johksow  of  California.  Tea;   like  the  LMxdon  pacV 

Tbe  PasBiBorr.  Mo:  no,  sir. 


Senator  Jornson  of  California.  These  specific  treaties,  then — 
the  Treaty  of  London,  on  the  basis  of  whlcli  Italy  entered  the 
war:  tbe  agreement  with  Rumaiila.  In  August  1016:  tbe  various 
agreemenu  In  reapect  to  Asia  Ulnor.  and  tbe  agreements  con- 
Bummated  In  tbe  winter  of  1B17  between  Prance  and  Etnasla  rela- 
ttTC  to  the  frontiers  of  Germaoy.  and  particularly  In  relation  to 
tbe  Saar  Valley  and  the  left  bank  of  the  Rblne — dodc  of  these 
did  we  (and  when  I  say  '*we"  I  mean  you.  Mr.  President)  have 
any  knowledge  ot  prior  to  the  conference  at  Parte? 

Tbe  PusxHorr.  Bk>.  dr.  I  can  confidently  answer  tbat  "no"  In 
regard  to  myself 

Lansing,  Secretary  of  State,  also  denied  any  knowledge  of 
the  secret  treaties: 

Senator  Johjtsow  of  California.  Let  me  a-^k  you  one  more  ques- 
tion wbile  we  are  on  the  subject  Tou  recafl  that  Bfr.  Balfour  was 
here  and  addreased  the  Senate  at  one  time? 

Secretary  LAWsr/eo    Ye*. 

Senator  Johksok  of  Callfomla,  And  that  Vtrlanl  was  here  and 
addressed  the  Senate? 

Secretary  Lawbiwii.  Tea. 

Senator  J'>hnsom  of  California.  Did  either  of  theae  gentle aien 
while  here  coaununicale  to  you  any  secret  treaties  that  had  been 
executed  for  the  disposttton  of  terrttory  after  the  war? 

Secretary  Lawanra    Neither  of  tbem. 

Senator  Joviiaoji  ot  Caltfomia  Did  either  of  them  on  any  occa- 
alon.  either  when  here  or  at  any  other  time,  communicate  to  tbe 
State  Department  of  the  United  States  any  Information  concerning 
tbe  treaties  that  disposed  of  territory  In  which  the  Allies  were  eon- 
eemed.  the  rtiaprltlop  at  which  waa  to  be  mads  by  the  peace 
eanfereswet 

Becret*ry  LairaxMe.  Mooe. 

Mr.  SHIP8TEAD.    Mr.  Presldect.  will  the  Senatar  Held? 

Mr.  NYS.  I  jrteld  gladly.  I  wlah,  howerer.  the  aenator 
would  defer  hit  qoestioii  until  I  cooclude  my  praeentatkm  oi 
the  matter. 

Mr.  BHWeTKAD.  I  merely  wish  to  inquire  tbe  date  of 
that  hearing. 

Mr.  NYE.    The  hearing  was  In  Augxut  1911. 

Mr.  8HIP6TBAD.  Can  the  Senator  state  the  day  of  the 
month? 

Mr.  NYE.  I  am  afi^id  I  am  unprepared  to  advise  the 
Senator  just  now  as  to  the  exact  date.  It  was  in  August  of 
1919.  however. 

Mr.  CU^RK.    Mr.  President,  will  the  Senator  yield? 

Mr.  NYE.  I  am  very  happy  to  yield  to  my  colleague  from 
Missouri. 

Mr.  CXARK.  Old  the  Senator  from  North  Dakota  have 
occasion  to  read  in  the  newspapers  of  this  morning  what 
was  e\1dently  a  release  from  the  State  Department — because 
it  appeared  in  almost  Identical  terms  in  several  different 
m(»Tiiiig  newspapers  not  using  the  same  press  services — 
notice  of  release  or  publication  by  the  State  Department  of 
a  document  called  TTxe  Policy  of  the  United  States  Toward 
Maritime  Commerce  in  War,  prepared  imder  the  direction 
of  Mr.  Carlton  Savage? 

Mr.  NYE.  I  observed  the  newspaper  reports  this  morn- 
ing. 

Mr.  CLARK.  The  Senator  therefore  observed  that  the 
statement  was  made  in  these  releases  that  while  the  docu-> 


ments  pot  In  the  record  by  the  Mimitkms  Committee  were 
authentic  and  accurate  tlity  were  not  complete,  and  that 
this  document  purports  to  be  a  more  complete  r^sum^  of  the 
documents  during  the  war. 

Mr.  NYE.    Yes;  I  observed  that. 

Mr.  CLARK.  Has  the  Senator  had  an  opportunity  of 
examining  that  document? 

Mr.  NYE.  I  have  not;  but  I  have  asked  that  it  be  care- 
fully examined. 

Mr.  CLARK.  I  may  say  to  the  Senator  that  I  have  had  a 
very  brief  and  cursory  opporttmity  of  examining  the  docu- 
ment; and  such  references  to  other  official  documents  as  I 
find  are  not  in  the  slightest  degree  contradictory  to  the 
documents  put  in  the  record  by  the  Munitions  Committee 
in  its  hearings,  but  rather  are  cumulative,  and  tend  to  back 
up  the  documents  put  in  the  record  by  the  Munitions 
Committee. 

I  fail,  however,  to  find  in  that  document,  which  is  held 
out  as  a  more  complete  set  of  documents  than  that  pre- 
sented by  the  Munitions  Committee,  any  reference  to  the 
document  of  May  18,  1917,  the  letter  of  Arthur  James  Bal- 
four to  the  Secretary  of  State  of  the  United  Staten.  with 
enclosures.  It  does  seem  to  me — and  I  ask  the  Senator's 
opinion  about  this — that  if  the  State  Department  now  pur- 
poats  to  put  out  a  complete  documentation  of  those  e\'ents. 
that  document  should  be  inchided  in  them.  It  is  undoubt- 
edly within  the  custody  of  the  State  Department.  "Hie 
Munitions  CtHmnittee  has  had  access  to  it,  but  has  been 
unable,  by  reason  of  the  prohibition  of  the  State  Depart- 
ment, to  put  it  into  the  record.  The  Munitions  Committee 
has  brought  no  iM'essure  to  bear  on  the  State  Department 
to  release  it;  but  if  the  State  Department  is  now  releasing  a 
dociiment  which  it  holds  out  to  the  pubhc  as  being  a  com- 
plete doctmientation  of  those  events,  it  does  seem  to  me 
that  it  should  include  that  all-important  document. 

Mr.  NYE.  There  could  not  be  any  complete  showing  of 
that  enttre  reeOTd  of  facts  without  including  that  particular 
document. 

Coming  back  to  the  denial — the  repeated  denial — that 
Lansing  and  Wilson  had  knowledge  of  these  secret  treaties 
before  they  got  to  Versailles,  are  there  those  who  hoped  and 
expected  that  history  never  would  catch  up  with  the  facts, 
or  that  the  facts  never  would  catch  up  with  history:*  Was 
tbtre  expectation  that  the  cover  would  forever  be  kept  fast 
oirer  the  truth,  and  that  history  would  go  on  falsifyu^.g  the 
causes  of  the  failure  of  the  great  American  effort  to  win  a 
fine.  ekan.  and  lasting  peace  at  Versailles? 

O  Mr.  President.  I  am  hardly  prepared,  in  light  of 
this  record,  to  regret  having  taken,  with  the  committee, 
eogniiance  at  this  certain  doctmient.  and  helped  to  make 
note  of  It  in  the  record,  and  certainly  the  occasion  is  hardly 
one  calling  for  an  apology  for  having  termed  this  larger 
evidence  proof  of  falsification. 

It  has  been  urged  that  Irresponsible  persons — perhaps 
"pygmies"  waa  the  expression — have  been  turned  loose  in 
the  confidential  files  of  the  State  Department.  Let  me  say 
here  that  the  only  person  to  examine  the  State  Department 
files  was  Miss  Josephine  Bums,  of  New  York  City,  an  in- 
structor at  Mount  Holyoke  College,  who  was  unknown  to  the 
committee  or  to  any  of  its  staff  before  she  came  with  high- 
est recommendations  from  State  Department  officials  and 
from  the  president  of  her  college.  Incidentally,  she  is  a 
Democrat,  and  her  family  have  been  lifelong  Democrats  in 
New  York.  Every  docimient  put  into  the  record  was  re- 
leased by  the  Department  of  State. 

Documents  upon  which  tbe  State  Department  has  with- 
held permission  to  release  have  not  found  their  way  into 
the  record  of  our  c(xnmittee  except  in  one  instance,  when 
our  error  was  followed  by  our  most  abject  apology  to  the 
Secretary  of  State. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield 
right  there? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Texas? 

Mr.  NYE.    I  yield  for  a  question. 
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Mr.  CONNAIXY.  The  Senator  says  that  none  of  the  doc- 
lunents  which  the  State  Department  requested  the  com- 
mittee not  to  use  were  used.  Is  it  not  true  that  a  document 
of  that  kind  was  submitted  to  the  committee  and  that  the 
committee  did  not  print  it,  but  that  a  Senator — either  the 
Senator  from  North  Dakota  or  the  Senator  from  Missouri, 
I  shall  have  to  get  the  record  to  see  which — made  the  state- 
ment that  the  committee  had  information  from  "reliable 
authority",  and  then,  in  substance,  stated  the  contents  of 
that  document? 

Mr.  NYE.     Yes;  that  is  a  statement  of  the  fact. 
Mr.  CONNALLY.    So  the  committee  did  use  a  document 
which  the  State  Department  asked  the  ccMnmittee  not  to 
use? 

Mr.  NYE.    The  committee  did  take  official  note  of  the 
document. 
Mr.  CONNALLY.    And  put  it  in  the  record? 
Mr.  NYE.     No. 

Mr.  CONNALLY.    Not  textually,  but  the  committee  put 
the  substance  of  it  in  the  record? 
Mr.  NYE.    No;  I  will  not  agree  with  that, 
Mr.  CONNALLY.    What  did  the   committee  put  in   the 
record? 

Mr.  NYE.  Let  the  Senator  read  the  record-  He  has  it  in 
his  hand.    I  have  read  it  this  morning. 

Mr.  CONNALLY.  I  will  read  it  when  the  Senator  shaU 
have  concluded  his  remarks. 

Mr.  NYE.    I  hope  the  Senator  wUl.    By  the  way,  has  the 
Senator  read  the  note  of  Mr.  Lansing  which  I  sent  to  him? 
Mr.  CONNALLY.     I  read  what  the  Senator  sent  to  me. 
Mr.  NYE.    Did  the  Senator  read  the  particular  note  to 
which  reference  was  made? 

Mr.  CONNALLY.  I  read  the  one  the  Senator  had  marked. 
I  suppose  that  is  the  particular  one. 

Mr.  NYE.  Very  well.  Can  the  Senator  read  that  and 
feel  that  Lansing  did  not  falsify  before  the  Foreign  Rela- 
tions Committee? 

Mr.  CONNALLY.  I  will  ask  the  Senator  this  question: 
These  are  the  private  diaries  of  Mr.  Lansing.  I  under- 
stand that  in  his  will  he  provided  that  these  notes  should 
not  be  published  until  20  years  after  his  death,  and  that 
they  are  now  in  the  custody  of  some  friend.  Will  the  Sena- 
tor tell  me  how  he  got  them? 

Mr.  NYE.  Yes;  I  think  I  can  tell  the  Senator  how  we 
got  them.  We  got  them  with  the  consent  of  the  Library, 
after  approval  by  tbe  trustees  of  the  Lansing  estate. 

Mr.  CONNALLY.  Did  the  Senator  know  that  Lansing 
left  the  injunction  not  to  publish  them  until  20  years  after 
his  death? 

Mr.  NYE,  No;  I  did  not  know  that.  I  have  never  been 
told  that.    Many  of  them  have  been  published. 

Mr.  CONNALLY.  They  will  all  be  published  If  the  com- 
mittee can  get  hold  of  them.    [Laughter  in  the  galleries.] 

Mr.  NYE.  Many  of  them  were  published  this  faU  in  the 
volume  entitled  "War  Memoirs  of  Robert  Lansing."  The 
work  is  particularly  notable  for  the  documents  of  which  he 
had  knowledge  that  do  not  find  place  in  those  war  memoirs. 
The  Senate  has  been  advised  by  great  constitutional  au- 
thority that  the  Munitions  Committee  has  been  without 
authority  in  its  more  recent  studies  in  the  field  of  war- 
making  influences;  and  we  hear  for  the  first  time  that  the 
committee  had  no  right  to  investigate  the  Morgan  institution. 
Has  the  committee  authority  to  delve  into  the  financial 
ramifications  of  the  munitions  industry?  I  am  not  a  law- 
yer, but  I  will  dare  to  explain  the  steps  by  which  the  com- 
mittee proceeded,  in  keeping,  I  am  sure,  with  the  resolution 
under  which  it  operates. 

The  attorneys  for  J.  P.  Morgan  L  Co.  are  Davis,  Polk  & 
Wardwell.  If  John  W.  Davis,  who  sat  with  his  witnesses 
virtually  constantly  throughout  these  10  days  of  hearings, 
advised  his  clients  to  observe  the  cwnmittee's  subpenas,  we 
may  take  it  that  the  most  eminent  legal  opinion  is  to  the 
effect  that  the  committee  has  the  necessary  authority. 

J.  P.  Morgan  &  Co.  did  a  business  of  $3,000,000,000  with 
companies  engaged  in  the  manufacture,  sale,  and  exporta- 
tion of  arms  and  munitions  of  war.    The  record  shows  that 


the  financing  of  these  munitions  companies  wis  such  aa 
essential  part  of  tbe  geperal  flnanring  of  the  belllgerenta 
that  the  belligerents  had  to  meet  the  terms  of  certain  rifle 
companies  or  give  up  hope  of  financing  themselves  here. 
Our  power,  it  seems  to  me.  is  quite  clear. 
Has  the  committee  poller  to  follow  these  financial  ramifl- 
cations  further  than  the  first  parties  to  them? 

I  call  attention  to  the  power  given  to  the  committee,  as 
shown  in  section  (a) ,  pejge  2,  lines  12  and  13.  to  investigate 
"the  methods  used  in  prolnoting  or  effecting  the  sale  oi  arms, 
munitions,  and  other  implements  of  war." 

We  hold  that  no  promoting  or  sale  can  be  done  without 
financing.  American  sales  of  arms  to  Bolivia  and  to  other 
South  American  countrios  in  recent  years  have  been  depend- 
ent upon  the  success  of  these  countries  in  raising  loans  in  the 
United  States.  Our  record  shows  that  European  munitions 
manufacturers  trying  to  get  contracts  from  Poland,  Qreece, 
and  other  countries  were  dependent  upon  the  fact  that  in- 
vestors in  their  native  countries  were  willing  to  lend  money 
to  the  purchasing  countries  to  finance  these  munitions. 

During  the  Worid  War  the  sales  of  arms  and  munitions 
were  early  made  de|)endent — strictly  dependent — upon 
American  willingness  to  finance  these  sales  by  loans.  The 
record  is  clear,  beyond  the  shadow  of  a  doubt,  on  that  point. 
The  next  question  ai^ises.  How  does  this  financing  take 
place?  It  takes  place  jby  permission  of  our  Oovemment. 
Our  Government  saw  no  objection  some  years  ago  to  loan 
to  a  South  American  country  to  pay  an  arms  bill  to  Vicken, 
of  Great  Britain,  lliat  loan  is  now  in  default.  Yet  it  could 
have  been  stopped  by  oar  Government. 

Similarly,  during  the 'World  War  governmental  objection 
to  such  loans  would  have  prevented  an  abnormal  boom  in 
war  supplies.  The  Government  did  object  to  loans,  but  al- 
loiwed  credits  which  Mjorgan  witnesses  have  told  us  were 
practically  no  diffa*ent  fron  loans.  A  year  after  the  war 
started  our  Government  withdrew  its  formal  objection  to 
loans. 

Why  did  it  do  so?  Uhder  the  authority  to  investigate  the 
methods  used  in  promoting  the  sale  of  arms  and  munitions 
we  foimd  that  the  traffic  had  grown  so  great  that  our  neu- 
trality policy  collapsed  under  the  weight  of  that  traffic.  The 
testimony  of  the  Secretary  of  State  in  a  letter  to  the  Presi- 
dent is  to  that  effect.  Without  that  change  in  our  policy 
to  openly  allow  loans  f<ir  arms  and  munitions  sales  the  sale 
could  not  have  been  pMmoted  beyond  a  certain  point. 

We  have  so  far  been  iclearly  within  the  terms  of  our  reso- 
lution. Anns  traffic  is  dependent  upon  governmental  per- 
mission for  foreign  loa^. 

Are  we,  then,  at  tha^  point  dlsquallfled  from  asking  what 
the  effect  on  a  government  is  of  the  arms  traffic?  Tbe 
committee  did  not  fed  itself  disqualified  for  this  reason: 
First,  there  was  on  the  books  a  law  embargoing  munitions 
to  Paraguay  and  B<^vU.  Second,  there  is  on  the  books  a 
treaty  governing  the  cobtrol  of  arms.  Third,  there  is  on  the 
books  a  law  leaving  it  Within  the  discretion  of  the  President 
to  embargo  arms  at  aily  time  after  the  beginning  of  a  war. 
These  are  "existing  le^lation"  upon  which  the  committee 
has  power  to  report,  they  are  legislation  for  the  regulation 
of  the  control  and  mahufacture  of  and  traffic  in  arms  and 
munitions.  The  authority  is  clear  to  determine  and  report 
whether  these  measure^  are  adequate  or  not. 

How  can  we  find  out  whether  these  measures  are,  or  can 
in  their  nature,  be  adequate?  There  was  an  embargo  voted 
by  Congress  against  tbe  two  nations  participating  in  the 
Chaco  war.  Was  it  adequate?  The  committee  began  an 
investigation.  Shortly  thereafter  the  Department  of  Justice 
interested  itself,  and  the  case  is  now  before  a  grand  jury  in 
the  southern  district  of  New  Yorit.  There  was  no  question 
raised  concerning  our  power  there. 

We  went  to  hlstwy  for  guidance.  The  World  War  is  still 
with  us  every  day.  We  suffer  from  it  in  every  hour  of  oin- 
lives.  There  was  in  the  fall  of  1916  a  law  on  the  books 
permitting  the  President  in  his  discretion  virtually  to  em- 
bargo arms  and  loans*  In  his  discretion  he  did  not  use  it. 
although  he  had  approved  the  law.  The  experience  there 
seemed  very  similar  t^  the  present  law,  which  leaves  much 
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to  the  djjcretlon  of  the  Executive.  Is  it  forbidden  to  attempt 
to  find  leasoDs  and  KXiidazice  in  the  operation  of  that  law,  so 
similar  to  the  present  (Hie?  If  we  find  that  ace  of  the  most 
idealistic  Presidents  this  Nation  ever  had  was  unable  to 
stem  a  flood  of  munitions  orders,  is  it  imix^oper  to  report  on 
that  fact?  Is  it  beyond  our  powers  to  investigate  that  situ- 
ation and  report  on  it?  The  committee  thought  not.  It 
was  no  reflection  upon  Woodrow  Wilson.  No  human  being 
could  have,  politically,  dared  to  stop  the  war  trade  after  it 
had  been  going  2  years. 

Mr.  SHIPSTEAD.     Mr.  President 

The  PRE8IDINO  OFFICER  (Mr.  Mookk  in  the  chair). 
Does  the  Senator  from  North  Dakota  yield  to  the  Senate 
from  BClnnesota? 

Mr.  NYE.    I  gladly  yield. 

Mr.  SHIPSTEAD.  Secretary  of  State  Bryan  never  re- 
tracted his  position  on  the  question  of  neutrality  and  the 
question  of  loans  as  governing  the  neutrality  policy. 

Mr.  NYE.  Not  to  my  knowledge.  Never  in  any  instance 
did  he  alter  the  position  which  he  pronounced  so  clearly 
while  he  was  Secretary  of  State  upon  the  question  of  our 
neutrality. 

Mr.  SHIPSTEAD.    As  a  matter  of  fact,  he  resigned. 

Mr.  NYE.  He  resigned  because  there  was  not  an  abiding 
by  the  terms  of  that  neutrality  policy. 

Ours  was  an  investigation  not  into  motives  but  Into  mech- 
anisms. If  any  member  of  the  committee  oould  suggest  a 
better  way  to  exaxnlne  the  probable  effects  of  our  present 
embargo  law  by  our  experience  with  the  only  other  attempt 
which  we  left  in  the  dlacreUon  of  the  President,  he  failed  to 
suggest  it  to  the  rest  of  the  committee. 


But  a  further  question  still  lies.  By  what  authority  did  we 
produce  the  records  indicating  that  the  President  aiKl  the 
Secretary  of  State  knew  of  the  secret  treatiss? 

There  is  existing  legislation — the  neutrality  law  of  1935— 
which  permits  the  President  to  delay  an  embargo  against 
nations  Joining  a  war  after  the  first  two  participants  have 
done  so — in  other  words,  to  delay  an  embargo  on  the  League 
members  in  case  League  sanctions  develop  into  war.  There 
were  those  on  the  committee  who  thought  that  it  might  be 
possible  that  our  joining  in  sanctions  might  Involve  us  in 
war — that  existing  legislation,  which  we  have  the  clear  power 
to  investigate  and  report  on,  or  might,  because  of  the  loose- 
ness oi  its  language,  draw  us  into  war. 

And  into  what  kind  of  a  war?  A  war  for  Justice,  of  course. 
A  war  against  aggression,  of  course.  But  a  war  to  ixeserve 
the  status  quo — a  war  to  further  whatever  aims  the  E^iropean 
nations  have,  in  accordance  with  whatever  secret  agreements 
they  may  have  among  themselves.  There  is  a  possibility  that 
any  war  which  is  not  of  our  own  origination  is  somebody 
else's  war.  Thar  is  a  possibility  in  existing  legislation  that 
we  might  be  called  upon  to  fight  somebody  else's  war.  not 
knowing  that  those  other  nations  had  war  purposes  and  peace 
purposes  different  from  our  own.  Is  it  not  important  to 
Investigate  that?  Is  it  not  important  to  report  upon  that? 
Is  there  any  question  but  that  it  is  imptxtant  for  the  peofrfe 
of  America  to  know  that  any  war  we  may  get  into  will  confront 
this  Nation  with  a  set  of  secret  war  aims  framed  and  fought 
for  by  other  nations?  Once  we  find  that  possibility  in  exist- 
ing legislation  we  are  authorized  to  repcKt  upon  it.  It  Is 
Important  and  it  is  legal  for  us  to  bring  out  Its  Importance. 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 

Mr.  NYE.    I  yield  to  the  Senator. 

Mr.  FLETCHER.  I  should  like  to  ask  the  Senator  whether 
or  not  these  so-called  secret  agre«nents,  which  he  has  been 
mentioning,  were  in  effect  at  the  time  of  the  closing  of  the 
war. 

Mr.  NYE.  I  hesitate  to  answer  the  Senator's  question 
directly,  but  so  far  as  I  know  they  were  all  in  effect  at  the 
close  of  the  war. 

Mr.  FLETCHER.  I  foDow  that  with  the  question  whether 
or  not  the  Versailles  Treaty  conformed  to  these  alleged  secret 
agreements  in  the  settlement  thereby  made. 

Mr.  NYE.  Very  much;  but  that  is  a  matter  which  another 
member  of  the  committee,  and  which  I  understand  monbers 


of  the  Foreign  Relations  Committee,  will  take  up  In  proper 
order. 

Mr.  FLETCHER.  I  was  asking  the  Senator  whether  or 
not  the  Versailles  Treaty  specified  this  apportionment  which 
had  been  mentioned  in  the  secret  agreements,  or  whether 
the  Versailles  Treaty  was  made  without  regard  to  auay  possi- 
ble agreements  which  might  have  been  made  before. 

Mr.  NYE.  We  have  been  told  time  and  again  how  embar- 
rassed our  American  delegates  were,  on  reaching  the  confer- 
ence, to  discover  the  existence  of  these  so-called  secret 
treaties  which  prevented  our  delegation  from  furthering  the 
kind  of  peace  we  had  been  talking  about  for  many,  many 
years. 

Mr.  FLETCHER.  Does  the  Senator  mean  to  say  that  there 
were  otlier  secret  agreements  besides  those  he  has  men- 
tioned? 

Mr.  NYE.  Not  that  I  know  ot.  If  our  Secretary  of  State, 
and  one  of  the  most  idealistic  Presidents  this  Nation  has 
ever  had,  had  known  of  the  secret  treaties,  and  had  not 
immediately  informed  the  Americar  people  that  our  war 
aims  were  different  from  those  of  the  AlUes,  then  we  were 
winning  the  war  and  were  losing  the  peace.  Is  it  not  im- 
portant for  the  American  people  to  know  that?  Is  it  not 
one  fact  to  bring  out  to  show  the  possible  results  of  existing 
legislation?  Mr.  President,  I  And  the  course  which  has  been 
pursued  by  our  committee  entirely  in  harmony  not  only 
with  the  language  of  the  resolution  under  which  we  have 
been  operating  but  in  harmony  with  the  highest  and  greatest 
Interests  of  the  people  of  the  United  States. 

The  whole  record  on  the  pctst  war  was  developed  in  the 
course  of  the  committee's  study  of  the  connection  between 
flnancing  and  munitions.  One  Morgan  witness  was  con- 
stantly stating  that  the  abnormal  war  trade  had  no  connec- 
tion with  war  or  with  the  neutrality  policy  of  the  coimtry. 
He  stated  it  was  nothing  but  sutMnarlnes.  The  Senator  from 
Missouri  [Mr.  ClamcJ  interrupted  to  point  out  that  our  desire 
to  ship  war  goods  in  abnormal  quantities  was  at  the  heart  of 
the  submarine  issue,  a  fact  that  none  can  deny  in  view  of 
these  last  few  days  of  history  making. 

T.   K.    E.   A.    HZXJ> 

Now,  as  to  the  contention  that  there  was  something  out 
of  order  respecting  the  committee's  use  of  help  from  the 
Federal  Temporary  Emergency  Relief  Administration.  There 
should  be  no  surprise  in  the  Senate  covering  the  use  of  this 
help.    The  Record  of  last  summer  contains  references  to  it. 

This  committee  early  found  the  bulk  of  its  investigative 
work  centered  in  New  York  and  vicinity  in  the  summer  of 
1934.  Committee  investigators  working  out  of  the  commit- 
tee's oflBces  at  441  Lexington  Avenue  learned  that  a  shortage 
of  WMth-while  projects  faced  the  New  York  State  T.  E.  R.  A. 
Administration,  and  that  the  administration  would  look  with 
favor  upon  a  project  to  assist  this  committee  in  its  great 
clerical,  stenograi^c,  and  accounting  labors.  Consequently, 
after  conference  with  the  State  authorities,  a  project  was 
written  and  apiMx>ved  by  State  and  Federal  T.  E.  R.  A.  au- 
thorities— a  nonrelirf  New  York  State  project,  100  percent 
reimbursable  from  Federal  fluids.  There  can  be  no  just 
criticism  of  the  committee  for  making  use  ot  clerical  and 
accounting  assistance  so  tiered  and  afforded. 

If  the  Senator  from  Texas  would  criticize  this  assistance 
given  to  the  MunitiOTis  Committee,  let  him  address  himself  to 
the  T.  E.  R.  A.  and  W.  P.  A.  authorities,  for  the  responsibility 
for  the  project  rests  with  them.  As  for  myself,  I  shall  never 
cease  appreciating  the  consideration  given  by  these  authori- 
ties, nor  will  I  cease  being  convinced  that  the  projects  upon 
which  those  helpers  worked  were  projects  of  the  greatest  of 
merit,  and  I  venture  to  say  that  no  other  T.  E.  R.  A.  project 
in  all  this  land  can  be  found  on  which  those  who  were  given 
emplosrment  by  reason  of  it  labored  as  long,  as  sincerely,  and 
as  earnestly  as  did  the  people  upcm  this  project  in  which  our 
committee  was  Interested. 

This  committee  had  supervision  of  the  project  employees, 
nothing  more.  It  spent  less  than  three-fourths  of  the  funds 
allocated  to  it  by  the  works  authorities.  No  individuals  were 
utilized  in  the  project  not  certified  to  it  by  the  Works  Admin- 
Istraticm.    The  committee  had  clear  und»standing  with  the 
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works  authorities  that  only  the  most  trustworthy,  the  most 
efficient,  and  the  most  capable  persons  would  be  used  on  the 
project.  The  members  of  the  project  were  drawn  by  the 
personnel  division  of  the  Works  Administration  from  its 
rolls  of  applicants  and  in  conjvmction  with  various  associa- 
tions, such  as  engineering  societies,  cooperating  in  New  York 
in  the  placing  of  applicants. 

It  has  been  charged  that  this  committee  hired  relief  work- 
ers. That  is  not  true.  The  project  was  a  non-relief-works 
project,  and  all  its  costs  were  to  the  Works  Administration, 
not  to  the  committee.  I  am  reliably  informed  that  many 
other  similar  projects  were  imder  way  at  the  time  of  greater 
magnitude  and  at  larger  cost  to  assist  various  State  and  Fed- 
eral agencies  in  pursuing  their  tasks.  This  project,  which  so 
largely  assisted  this  committee,  was  regarded  by  the  Federal 
and  State  works  authorities  as  one  of  their  most  worthy 
projects,  and  it  may  be  stated  that  it  was  of  inestimable  help 
to  the  committee. 

As  originally  written  and  approved  by  the  works  authoriUes 
the  project  offered  the  committee  the  services  of  15  account- 
ants. 3  lawyers.  8  engineers,  19  stenograi^iers.  1  messenger, 
1  supervising  stenographer,  a  total  of  49  persons,  and  allo- 
cated approximately  $80,000  to  the  project.  Of  this  sum.  leas 
than  $58,000  was  spent  and  at  no  time  did  the  project  utilize 
the  full  niunber  of  people  authorized. 

Now,  Mr.  President,  I  desire  to  repeat  I  have  no  apologies 
to  offer  for  any  act  of  mine  or  the  Munitions  Committee  In 
the  Investigation,  I  Uke  away,  I  recall  not  one  word  of  my 
expression  to  the  effect  that  President  Wilson  and  SecreUry 
Lansing  falsified  when  testifying  In  the  presence  of  the  Sen- 
ate Foreign  Relations  Committee  In  1919.  The  record  in  this 
respect  offers  no  escape  from  facts. 

If  It  be  the  will  of  a  colleague  to  assert,  as  he  has,  that  I 
have  Impugned  the  purposes  of  President  Wilson,  I  can  but 
answer  that  the  record  will  have  to  speak  for  itself  and  that 
there  is  most  positive  evidence  that  Secretary  Lansing  is  re- 
corded as  having  stated  purposes  which  were  quite  contrary 
to  the  purposes  he  was  presumably  following  as  custodian  of 
America's  neutrality  in  1915  and  1916.  I  recommend  to  the 
Members  of  the  Senate  the  reading  of  the  War  Memoirs  of 
Robert  Lansing  to  see  how  his  thoughts  were  squaring  off 
with  what  was  his  record  in  those  trying  hours  of  endeavored 
neutrality. 

If  it  is  a  will  to  believe  that  there  was  malice  and  political 
prejudice  in  my  expressed  opinion  concerning  the  failure  of 
President  Wilson  and  Secretary  Lansing  to  speak  truthfully 
to  the  committee  of  the  Senate,  which  shared  with  the  Exec- 
utive treaty-making  duties,  I  can  only  refer  those  believers 
to  such  colleagues  as  were  present  at  the  hearing  of  Tuesday 
and  to  newspapers  files  which  found  me  publishing  editorials 
in  1916  in  support  of  the  man  who  'kept  us  out  of  war." 

Perhaps  I  err  in  my  diligence  in  pursuing  an  Investigation 
for  which  the  Senate  makes  me  in  part  responsible.  If  we 
have  been  too  thorough,  it  is  too  late  to  correct  it.  But  it 
seems  to  me  that  when  we  go  in  search  of  pertinent  truths 
we  ought  not  dodge  them  when  we  encounter  them — we 
ought  not  let  partisan  prejudices  blind  us  to  those  truths, 
however  embarrassing  they  may  be  to  a  mere  political  party. 
And  I  want  to  give  most  emphatic  notice  that  in  the  15 
remaining  days  of  hearings  which  the  committee  plans  in 
completion  of  its  investigation  I  shall  not  alter  my  course  of 
developing  the  facts  which  are  pertinent  to  the  inquiry. 
Whatever  the  degree  of  threat  or  intimidation,  however  slimy 
may  be  the  language  used  in  criticism  of  the  course  pursued, 
I  shall  pursue  that  course  and  know  that  I  have  done  that 
which  is  right,  especially  when  the  course  has  such  positive 
bearing  upon  the  future  well-being  of  130,000,000  men, 
women,  and  children. 

How  can  men  ignore,  as  some  seem  to  easily  do,  that  only 
by  experience  can  we  build  properly  against  repetition  of 
costly  and  wrecking  experiences?  The  very  able  Senator 
from  Michigan  [Mr.  Vandenbkrc]  yesterday  gave  splendid 
voice  to  thought  in  that  direction — a  voice  which  I  am  sure 
will  be  repeated  before  the  present  debate  shall  be  concluded. 
Mr.  President,  I  have  spoken  of  continuation  of  the  muni- 
tions investigation.    Pertuips  there  is  a  will  abruptly  to  end 


it,  a  power  which  most  certainly  rests  with  the  Senate.  The 
committee  has  15  more  days  of  hearings  scheduled.  The  ex- 
pensive ground  work  in  preparation  for  those  hearings  has 
been  completed.  It  reinains  but  to  record  the  findings  in 
pubUc  hearings,  cldse  the  record,  write  the  final  report,  and 
be  done — a  day  and  an  hour  which  cannot  move  upon  me  too 
fast.  The  question  arises,  however,  as  to  the  right  of  the 
committee  to  use  documents  which  are  not  jret  entered  in  the 
record  through  public  hearings.  The  committee  possesses 
these  documents  and  tl^ese  records.  Can  the  committee  use 
them  without  offering  them  m  puUic  hearings?  If  it  can- 
not, of  coiuse  the  comdiittee  would  be  much  embarrassed  if 
its  work  were  to  be  abrliptly  ended.  It  would  be  difficult  to 
present  in  a  record  a  full  and  complete  pictiire  of  the  facts 
upon  which  the  Senate  has  asked  for  a  report.  On  the  other 
hand,  if  it  ts  the  committee's  privilege  and  liberty  to  resort 
to  these  documents  and  these  records  which  have  been  un- 
earthed by  reastm  of  the  investigation  and  to  use  them  as  a 
basis  of  a  report,  the  quiMtion  is  quite  another  one. 

But  why  would  the  8<mate  stop  the  inquiry  thus  abruptly? 
Because  it  is  so  costly? 

The  Senator  from  Mlssoxiri  yesterday  declared  that  the 
cost  of  the  Munitions  Committee  inquiry  is  not  so  great  as 
the  cost  of  many  other  inquiries  and  that  the  results  of  the 
investigation  have  been  worth  many  times  the  cost.  In  this 
statement  I  am  siu-e  the  Senator  from  Missouri  will  find 
itgreement  on  the  part  Of  a  very  large  majority  of  the  pec^lo 
of  the  United  SUtes. 

The  appropriations  tajy  the  Senate  to  date  for  the  inquiry 
have  totaled  $125,000.  It  is  not  true,  as  declared  by  the 
Senator  from  Texas,  that  we  have  pending  a  request  for 
an  additional  $50,000  qr  for  any  lesser  amount.  We  have 
been  undertiJclng  to  measure  what  our  needs  woxild  be  to 
enable  us  to  finish  out  work.  We  think  they  will  not  be 
more  than  from  seven!  to.  possibly,  nine  thousand  dollars. 
In  a  few  days  the  coi^ttee  can  estimste  accurately  ito 
needs,  and  will  then  make  request  of  the  Senate  for  the 
amount.  Naturally,  there  is  a  desire  on  the  part  of  the 
committee  to  be  able  tb  round  out  its  work  and  to  present 
its  report  in  a  finished!  manner. 

The  committee,  Mr.!  President,  is  quite  accustomed  to 
objections;  it  is  quitie  accustomed  to  criticism;  but  3 
days  before  the  committee  under  secticm  (c)  of  the  enabling 
resolution  began  hearings  on  the  findings  of  the  War  Pol- 
icies Commission  to  take  the  profits  out  of  war,  an  an- 
nouncement was  made  that  another  body,  not  authorized  by 
Congress,  had  been  set  up  for  that  purpose.  It  has  held 
only  one  meeting.  The  Munitions  Committee,  after  long 
hearings,  proposed  amendments  to  the  so-called  McSwain 
bill,  being  House  bill  6529,  and  reported  It.  The  bill  was 
apiwoved  and  reported  by  the  Senate  Committee  on  Military 
Affairs,  and  Is  now  pending  in  the  Finance  Committee.  On 
the  day  the  Senator  frOm  Michigan  [Mr.  VAiroxirBrao]  intro- 
duced for  the  committee  the  two  bills  to  take  the  excess 
profits  out  of  naval  shipbuilding  and  to  prevent  collusion, 
an  attack  was  made  qn  the  committee's  chief  investigator. 

Now.  T^ien  the  investigation  is  comjrfeted  and  hearings 
are  trfti^ng  place  on  thf  part  in  the  mechanism  of  war  trade 
played  by  certain  flnahcial  houses  we  again  find  ourselves 
subject  to  attack. 

There  are  companies  still  to  appear  before  the  committee. 
Some  of  them  are  powerful  and  influential:  some  ot  them 
have  friends— influential  friends.  Is  there  anything  in  the 
testimony  of  the  large  jsteel  ctMnpanies  furnishing  Army  and 
Navy  supplies  to  disturb  anyone;  or  in  the  ramifications  of 
the  aviatlcm  companie^;  or  in  the  facts  about  the  company 
which  has  a  monopoly;  of  machine-gun  manufacture  for  the 
Army;  or  in  the  practice  of  some  companies  in  selling  the 
latest  American  war  inventions  to  those  natl<ms  upon  this 
earth  that  we  hear  fn^  day  to  day  are  most  apt  to  be  our 
foes  when  we  come  to  another  war? 

Again,  Mr.  President,  what  Is  it  that  men  fear  from  the 
completion  of  the  Inrestigation?  What  truths  are  there, 
what  truths  can  there  be  that  they  would  have  us  run  away 
from?    Where  and  what  is  the  power  that  moves  to  block. 
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to  stop,  to  embarrass,  and  to  cripple  the  work  that  has  been 
undertaken? 

Mr.  President,  not  only  am  I  not  inclined  in  the  least  to 
fear  criticism  of  the  work  of  the  Munitions  CkMnmittee.  but 
I  am  proud — and  that  exceedingly — of  having  had  a  hand  in 
a  work  which.  I  am  sure,  will  some  day  be  recognized  as 
having  been  done  thoroughly,  impartially,  and  to  an  ob- 
jective that  will  mean  much  to  my  sons  and  my  daughters 
and  to  the  sons  and  daughters  of  every  other  American  man 
and  woman. 

I  cannot  close  my  remarks  today  without  at  least  one  more 
reference  to  that  colleagxie  on  the  floor  who  yesterday  took 
the  bit  between  his  teeth  and  started  for  Heaven  only  knows 
where.  I  cannot  be  unmindful  of  his  pretensions  and  his 
lack  of  action  to  back  those  pretensions  in  at  least  one  case. 

The  facts  are  that  the  munitions  question  has  been  eating 
upon  the  Senator  from  Texas  f(>r  many  months.  A  year 
ago  this  moath  members  of  the^  Muniticms  Committee  re- 
ported verbally  on  the  floor  the  findings  of  that  committee 
as  a  result  of  its  early  investigatlonii.  We  told  about  the 
war-prnflts  bill:  we  told  of  our  hope  of  accomplishing  legis- 
lation to  control  in  peacetime  as  well  as  in  wartime  the 
racketeering  game  in  which  munitions  makers  engage:  and 
on  Jantiary  14.  while  I  was  thus  adiiressing  myself  to  the 
Senate,  the  Senator  from  Texas  movftl  Into  the  debate  and 


L«t  m«  Mtjr  to  tb«  Bnuitor  from  Mlaaourl  that  my  query  was  not 
prompted  by  mny  thought  of  crtticlsm  oi'  the  ccmmtttee  or  any- 
thlxkg  the  comixUttee  hiui  done,  but  merely  wltii  tb«  view  oX  getting 
■ome  legislation  relating  to  the  matter.     •     •      • 

Let  me  suggest  to  the  Senator  that  It  Is  all  very  well  to  make 
■peeches.  but.  after  all.  unless  we  are  going  to  legislate  In  response 
to  the  Investigation  of  this  committee,  we  will  have  to  make  an- 
other (Ixnilar  Investigation  2  or  3  years  from  uow  Had  go  over 
the  same  ground  again. 

I  have  previously  said  in  my  remarks  that  the  committee 
has  taken  the  Hoase  McSwain  bill,  amended  its  war-profits 
proposal,  reported  it  to  the  Senate,  and  the  Senate  in  return 
referred  it  back  to  the  Military  Aflairs  Committee.  The 
Military  Affairs  Committee,  early  last  summer,  reported  that 
bill  to  the  Senate  with  its  favor,  and  then  it  was  thought 
advisable  to  refer  it  to  the  Finance  Committee  of  the  Senate, 
where  it  went  and  where  it  still  is.  The  man  who  was  made 
chairman  of  the  subcommittee  to  conduct  that  investigation 
and  who  has  held  but  one  meeting,  and  that  last  August, 
was  none  other  than  the  Senator  from  Texas,  who  a  year 
ago  this  month  was  insisting  upon  legislation  and  less  talk. 

Mr.  CONN  ALLY  subsequently  said:  I  ask  leave  to  have 
printed  in  the  Rscoio.  at  the  conclusion  of  the  remarks  of 
the  Senator  from  North  Dakota  (Mr.  Nte].  the  message  of 
President  Wilson  to  the  Congress  of  the  United  States  on 
AprU  2.  1917. 

The  PRESIDINO  OFFICER  (Mr.  Dumr  in  the  chair). 
Without  objection,  it  is  so  ordered. 

The  address  is  as  follows: 

annapui  of  thx  raEsmairr  op  trx  tTMiiKU  statss  ocumum  at  a 
joarr  acasroN  or  ths  two  housbs  op  concsbbs,  april  a,  laiT 

Oentlemen  of  the  Congress.  I  have  called  the  Congress  Into 
extraordinary  session  because  there  are  serious,  very  serious,  choices 
of  policy  to  be  made,  and  made  Immediately,  which  It  was  neither 
right  nor  constitutionally  pernusEible  that  I  should  aasxune  the 
resF>onslblllty  of  making 

On  the  3d  of  February  last  I  offlclally  laid  before  you  the  ex- 
traordinary announcement  of  the  Imperial  German  Government 
that  on  and  after  the  1st  day  of  February  It  was  its  purpose  to  put 
•side  all  restraints  of  law  or  of  humanity  and  use  Its  submarines 
to  sink  every  vessel  that  sought  to  approach  either  the  ports  of 
Great  Britain  and  Ireland  or  the  western  coasts  of  Europe  or  any 
o<  the  ports  controlled  by  the  enemies  of  Germany  within  the 
Mediterranean  That  had  seemed  to  be  the  object  of  the  German 
submarine  warfare  earlier  In  the  war.  but  since  April  of  last  year 
the  Imperial  Government  had  somewhat  restrained  the  commanders 
of  Ita  undersea  craft  In  conformity  with  Its  promise  then  given  to 
US  that  passenger  boats  should  not  be  sunk  and  that  due  warning 
would  be  given  to  ail  other  veasels  which  Its  submarines  might 
seek  to  destroy,  when  no  resistance  was  offered  or  escape  attempted, 
and  care  taken  that  their  crews  were  given  at  least  a  fair  chance  to 
save  their  lives  in  their  open  boats.  The  precautions  taken  were 
meager  and  haphazard  enough,  as  was  proved  In  distressing  In- 
stance after  Instance  In  the  progress  of  the  cruel  and  unmanly 
business,  but  a  certain  degree  of  restraint  was  observed.  The  new 
poilcy  has  swept  every  restrlcUon  aside.  Venels  of  every  kind, 
whatever  Uielr  Qag,  their  character,  their  cargo,  their  destination. 


their  errand,  have  been  rtrthlefsly  sent  to  the  botttxn  without  warn- 
ing and  without  thought  of  help  or  mercy  for  those  on  board,  the 
vessels  of  friendly  neutrals  along  with  those  of  belligerents.  Even 
hospital  ships  and  ships  carrying  relief  to  the  sorely  bereaved  and 
stricken  people  of  Belgium,  though  the  latter  were  provided  with 
safe  conduct  tixrough  the  proscribed  areas  by  the  German  Govern- 
ment Itself  and  were  distinguished  by  unmistakable  marks  of 
identity,  have  been  stink  with  the  same  reckless  lack  of  compassion 
or  of  principle. 

I  was  for  a  little  while  unable  to  believe  that  such  things  would 
In  fact  be  done  by  any  government  that  had  hitherto  subscribed  to 
the  humane  practices  of  civilized  nations.  International  law  had 
Its  origin  In  the  attempt  to  set  up  some  law  which  would  be  re- 
spected and  obsR^ed  up>on  the  seas,  where  no  nation  had  right  ot 
donunlon  and  where  lay  the  free  highways  of  the  world.  By  pain- 
ful stage  after  stage  has  that  law  been  built  up.  with  meager 
enough  results.  Indeed,  after  all  was  accomplished  that  could  be 
accomplished,  but  always  with  a  clear  view,  at  lea.it.  of  what  the 
heart  and  conscience  of  maiikind  demanded.  This  minimum  at 
right  the  German  Government  has  swept  aside  under  the  plea  of 
retallat;on  and  neceanty  and  because  It  had  no  weapons  which  It 
could  use  at  sea  except  these  which  It  Is  ImpKXslble  to  employ  aa 
It  Is  employing  them  without  throwing  to  the  winds  ail  scruples 
of  humanity  or  of  respect  for  the  understandings  that  were  sup- 
posed to  underlie  the  Intercotirse  of  the  world.  I  am  not  now 
thinking  of  the  loss  of  property  Involved.  Immeiu^  and  aerlotis  as 
th*t  Is.  but  only  of  tiie  wanton  and  wholesale  destruction  of  th« 
Uves  of  noncombatants.  men.  women,  and  children,  engaged  in 
pursuits  which  have  always,  even  In  the  darkest  periods  of  modem 
history,  been  deemed  Innocent  and  legitimate.  Property  can  be 
paid  for:  the  Uves  of  peaceful  and  innocent  people  cannot  be.  The 
present  German  submarine  warfare  against  coounerce  la  a  warfare 
against  mankind. 

It  la  a  war  against  all  nations.  American  ships  have  been  sunk, 
American  lives  taken.  In  ways  which  It  has  stirred  us  very  deeply 
to  learn  of,  but  the  ships  and  people  of  other  neuti*al  and  friendly 
nations  have  been  sunk  and  overwhelmed  in  the  waters  In  the  same 
way.  There  has  been  no  discrimination.  The  challenge  is  to  ail 
mankind.  Each  nation  must  decide  for  Itself  how  it  will  meet  It. 
The  choice  we  miike  for  ourselves  mun  be  made  with  a  moderation 
of  counsel  and  a  temperateness  of  Judgment  befitting  our  character 
and  our  nuitives  as  a  nation.  We  must  put  excited  feeling  away. 
Otir  motive  will  not  be  revenge  or  the  victorious  assertion  of  the 
physical  might  of  the  nation,  but  only  the  vindication  of  right,  of 
hiunan  right,  of  which  we  are  only  a  single  champion. 

When  I  addressed  the  Congress  on  the  26th  of  February  last  I 
thought  that  it  would  sufflce  to  assert  our  neutral  rights  with 
arms,  our  right  to  tise  the  seas  against  unlawful  Interference,  our 
right  to  keep  our  people  safe  against  unlawful  violence.  But 
armed  neutrality,  it  now  appears,  is  impracticable.  Because  sub- 
marines are  In  effect  outlaws  when  used  as  the  German  submarines 
have  been  used  against  merchant  shipping.  It  Is  Impossible  to  de- 
fend ships  against  their  attacks  as  the  law  of  nations  has  assumed 
that  merchantmen  would  defend  themselves  against  privateers  or 
croiisers.  visible  craft  giving  chase  upon  the  open  sea.  It  Is  com- 
mon prudence  In  such  circumstances,  grim  necessity  Indeed,  to 
endeavor  to  destroy  them  before  they  have  shown  their  own  Inten- 
tion. They  must  be  dealt  with  upon  sight,  if  dealt  with  at  ail. 
The  German  Government  denies  the  right  of  neutrals  to  use  arms 
at  all  within  the  areas  of  the  sea  which  it  has  proecrlbed.  even  In 
the  defense  of  rights  which  no  modem  publicist  has  ever  before 
questioned  their  right  to  defend.  The  intimation  Is  conveyed  Uiat 
the  armed  guards  which  we  have  placed  on  our  merchant  ships  will 
be  treated  as  beyond  the  pale  of  law  and  subject  to  be  dealt  with 
as  pirates  would  be  Armed  neutrality  Is  InelTectual  enough  at 
best:  m  such  circumstances  and  In  the  face  of  such  pretensions  It 
is  worse  than  ineffectual:  it  is  likely  only  to  produce  what  it  was 
meant  to  prevent:  it  is  practically  certain  to  draw  us  into  the  war 
without  either  the  rights  or  the  effectiveness  of  belligerents  There 
is  one  choice  we  cannot  make,  we  are  Incapable  of  making;  we 
will  not  choose  the  path  of  submission  and  suffer  the  most  sacred 
rights  of  our  Nation  and  our  people  to  be  ignored  or  violated.  The 
wrongs  against  which  we  now  array  ourselves  are  no  common 
wrongs;  they  cut  to  the  very  roots  of  human  life. 

With  a  profound  sense  of  the  solemn  and  even  tragical  character 
of  the  step  I  am  taking  and  of  the  grave  responsibilities  which  It 
involves,  but  in  unhesitating  obedience  to  what  I  deem  my  consti- 
tutional duty.  I  advise  that  the  Congress  declare  the  recent  course 
of  the  Imperial  German  Government  to  be  In  fact  nothing  less  than 
war  against  the  Government  and  people  of  the  United  States:  that 
it  formally  accept  the  status  of  belligerent  which  has  thus  been 
thrust  upon  It;  and  that  It  take  Immediate  steps  not  only  to  put 
the  country  In  a  more  thorough  state  of  defense  but  also  to  exert  all 
Its  power  and  employ  all  Its  resources  to  bring  the  Government  of 
the  German  Empire  to  terms  and  end  the  war. 

What  this  Will  Involve  Is  clear.  It  will  Involve  the  utmost  prac- 
ticable cooperation  in  counsel  and  action  with  the  governments 
now  at  war  with  Germany,  and.  as  incident  to  that,  the  extension 
to  tiiose  governments  of  the  most  liberal  financial  credits.  In  order 
that  our  resources  may  so  far  as  possible  be  added  to  theirs.  It 
will  Involve  the  organization  and  mobilization  of  all  the  mateirial 
resources  of  the  country  to  supply  the  materials  of  war  and  serve 
the  Incidental  needs  of  the  Natlcm  In  the  most  abundant  and  yet 
the  most  economical  and  efBcient  way  possible.  It  will  involve  the 
immediate  full  equipment  of  the  Navy  In  all  respects  but  particu- 
larly in  supplying  It  with  the  best  means  of  dealing  with  the  enemy's 
submarines.  It  wUl  involve  the  Immediate  addition  to  the  armed 
forces  of  the  United  States  already  provided  for  by  law  in  case  of 
war  at  least  500,000  men.  who  should,  in  my  (pinion,  he  chosen 
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upon  the  principle  of  universal  liability  to  service,  and  also  the 
authorization  of  subsequent  additional  IncremenU  ot  equal  foroe 
so  soon  as  they  may  be  needed  and  can  be  handled  In  training. 
It  will  Involve  also,  of  course,  the  granting  of  adequate  credits  to 
the  Government,  sustained,  I  hope,  so  far  as  they  can  equitably  be 
sustained  by  the  present  generation,  by  well  conceived  taxation. 

I  say  sustained  so  far  as  may  be  equitable  by  taxation  because 
It  seems  to  me  that  It  would  be  most  unwise  to  base  the  credits 
which  will  now  t>e  necessary  entirely  on  money  borrowed.  It  Is 
our  duty,  I  most  re^>ectfully  urge,  to  protect  otir  people  so  far  as 
we  may  against  the  very  serious  hardships  and  evils  which  would 
be  likely  to  arise  out  of  the  Inflation  which  would  be  produced  by 
vast  loans. 

In  carrying  out  the  measures  by  which  these  things  are  to  be 
accomplished  we  should  keep  constantly  In  mind  the  wisdom  of 
Interfering  as  little  as  possible  In  our  own  prepco^tlon  and  In  the 
equipment  of  our  own  military  forces  with  the  duty — for  It  will  be 
a  very  practical  duty — of  supplying  the  nations  already  at  war  with 
Germany  with  the  materials  which  they  can  obtain  only  from  us 
or  by  our  assistance.  They  are  in  the  field  and  we  siiould  help 
them  In  every  way  to  be  effective  there. 

I  shall  take  the  liberty  of  suggesting,  through  the  several  execu- 
tive departments  of  ths  Government,  for  the  consideration  of  your 
committees,  measures  for  the  accomplishment  of  the  several  objects 
I  have  mentioned.  I  hope  ttiat  it  wUl  be. your  pleasure  to  deal 
with  them  as  having  t>een  framed  after  very  careful  thought  by 
the  branch  of  the  Oovemment  upon  which  the  responsibility  of 
conducting  the  war  and  lafeguanling  the  Nation  will  most  directly 
faU. 

While  we  do  these  things,  these  deeply  momentous  things,  let  mm 
be  very  clear,  and  make  verv  clear  to  all  the  world  what  our  mo- 
tives and  our  objects  are.  ify  own  thought  has  not  twen  driven 
from  its  tiabltual  and  normal  course  by  the  unhappy  evenU  of  the 
last  2  months,  and  I  do  not  believe  tiiat  the  thought  of  the  Nation 
has  been  altered  or  clouded  by  tiiem.  I  have  exactly  the  same 
things  in  mind  now  that  I  had  In  mind  when  I  addressed  the 
Senate  on  the  23d  of  January  last;  the  same  that  I  had  In  mind 
when  I  addressed  tiie  Congress  on  the  3d  of  February  and  on  the 
a6th  of  February.  Our  object  now,  as  then,  Is  to  vindicate  the 
principles  of  peace  and  Justice  In  the  life  of  the  world  as  against 
•elfish  and  autocratic  power  and  to  set  up  amongst  the  really  free 
and  self-governed  peoples  of  the  world  such  a  concert  of  purpose 
and  of  action  as  will  henceforth  Insure  the  observance  of  those 
principles.  Neutrality  is  no  longer  feasible  or  desirable  where  the 
peace  of  the  world  la  Involved  and  the  freedom  of  Its  peoples,  and 
the  menace  to  that  peace  and  freedom  lies  In  the  existence  of 
,  autocratic  governments  l>acked  by  organized  force  which  Is  con- 
trolled wholly  by  their  wUl.  not  by  the  will  of  their  pecH>le.  We 
have  seen  the  last  of  neutrality  In  such  circximstances.  We  are  at 
the  beginning  of  an  age  in  which  It  will  be  Insisted  that  the  same 
standards  of  conduct  and  of  responsibUity  for  wrong  done  shall 
be  observed  tymong  nations  and  their  governments  that  are 
ol^served  among  the   individual  citizens  of  civilized  states. 

We  have  no  quarrel  with  the  German  people.  We  have  no  feel- 
ing toward  them  but  one  of  sympathy  and  frlendsliip.  It  was  not 
upon  their  impulse  that  their  Government  acted  in  entering  this 
war.  It  was  not  with  their  previous  knowledge  or  approval.  It 
was  a  war  determined  upon  as  vrars  used  to  be  determined  upon  in 
the  old,  unhappy  days  when  peoples  were  nowhere  consulted  by 
their  nilers  and  wars  were  provoked  and  waged  In  the  interest  of 
dynasties  or  of  little  groups  of  ambitious  men  who  were  accus- 
tomed to  use  their  fellow  men  as  pawns  and  tools.  Self-governed 
nations  do  not  fill  their  neighbor  states  with  spies  or  set  the 
course  of  intrigue  to  bring  almut  some  critical  posture  of  affairs 
which  will  give  them  an  opportunity  to  strike  and  make  conquest. 
Such  designs  can  be  successfully  worked  out  only  under  cover  and 
where  no  one  has  the  right  to  ask  questions.  Cunningly  contrived 
plans  of  deception  or  aggression,  carried.  It  may  be,  from  genera- 
tion to  generation,  can  be  worked  out  and  kept  from  the  light 
only  within  the  privacy  of  courts  or  behind  the  carefully  guarded 
confidences  of  a  narrow  and  privileged  class.  They  are  happily 
impossible  where  public  (pinion  commands  and  Insists  upon  full 
Information  concerning  all  the  nation's  affairs, 

A  steadfast  concert  for  peace  can  never  be  maintained  except  by 
a  partnership  of  democratic  nations.  No  autocratic  government 
could  be  trusted  to  keep  faith  within  It  or  observe  Its  covenants. 
It  must  he  a  league  odT  honcH*.  a  partnership  of  opinion.  Intrigue 
would  eat  its  vitals  away;  the  plottlngs  of  inner  circles  who  could 
plan  what  they  would  and  render  account  to  no  one  would  be  a 
corruption  seated  at  its  very  heart.  Only  free  peoples  can  hold 
their  purpose  and  their  honor  steady  to  a  common  end  and  prefer 
the  Interests  of  mankind  to  any  narrow  Interest  of  their  own. 

Does  not  every  American  feel  that  assurance  has  been  added  to 
our  hope  for  the  future  peace  of  the  world  by  the  wonderftil  and 
heartening  things  that  have  been  happening  wlUiin  the  last  few 
weeks  in  Russia?  Russia  was  known  by  those  who  knew  It  best  to 
have  been  always  In  fact  democratic  at  heart.  In  all  the  vital  habits 
of  her  thought,  in  all  the  Intimate  relationships  of  her  people  that 
spoke  their  natural  instinct,  their  habitual  attitude  toward  life. 
The  autocracy  that  crowned  the  summit  of  her  political  structure, 
long  as  It  had  stood  and  terrible  as  was  the  reality  of  its  power, 
was  not  in  fact  Russian  in  origin,  character,  or  ptirpose;  and  now 
It  has  been  shaken  off  and  the  great,  generous  Russian  people  have 
been  added  In  all  their  naive  majesty  and  might  to  the  forces  that 
are  fighting  for  freedcHn  in  the  world,  for  JusUce.  and  for  peace. 
Here  Is  a  fit  partner  tor  a  league  of  honor. 

One  of  the  things  that  has  served  to  convince  us  that  the  Prus- 
sian autocracy  was  not  and  could  never  be  our  friend  is  that  from 


the  very  outset  of  the  ptesent  war  It  has  filled  otir  unsuspecting 
communities  and  even  our  oaces  of  government  with  spies  and  set 
criminal  intrigues  everywhere  afoot  against  our  national  unity  of 
counsel,  our  peace  wlthip  and  without,  our  Industries,  and  our 
commerce.  Indeed  It  is  now  evident  that  Its  spies  were  here  even 
before  the  war  began:  aad  it  Is  unhappily  not  a  matter  of  con- 
jecture but  a  fact  proved  In  our  courts  of  Justice  that  the  Intrigues 
which  have  more  than  oQce  come  perilously  near  to  disturbing  the 
peace  and  dislocating  the;  industries  of  the  country  have  been  car- 
ried on  at  the  lnstigatlo4.  with  the  support,  and  even  under  the 
personal  direction  of  oOl^al  agents  of  the  Imperial  Government 
accredited  to  the  Government  of  the  United  States.  Even  In  check- 
ing these  things  and  tryihg  to  extirpate  them  we  have  sought  to 
put  the  most  generous  Ix^berpretatlon  possible  upon  them  lieoause 
we  knew  tiiat  their  sourcb  lay.  not  In  any  hostUe  feeling  or  pur- 
pose of  the  German  peofole  toward  us  (who  were,  no  doubt  as 
Ignorant  of  them  as  we  t>ur8elve8  were),  but  only  in  the  selfish 
designs  of  a  Government  that  did  what  It  pleased  and  told  Its 
people  nothing.  But  they!  have  played  their  part  In  serving  to  con- 
vince us  at  last  that  thai  Government  entertains  no  real  friend- 
ship for  us  and  means  to  |u:t  against  oxir  peace  and  security  at  Its 
convenience.  That  It  means  to  stir  up  enemies  against  us  at  our 
very  doors  the  Interoeptedi  note  to  the  German  Minister  at  Mezioo 
City  is  eloquent  evidence.  ^ 

We  are  accepting  this  tballenge  of  hostile  purpose  because  we 
know  that  in  such  a  govehunent,  following  stich  methods,  we  can 
never  have  a  friend:  an4  that  In  the  pressnoc  of  lu  orgs nlied 
power,  always  lying  in  watt  to  accomplish  we  know  not  what  pur- 
pose, there  can  be  no  assiired  secttrlty  for  the  democratic  govern- 
ments of  the  world.  We! are  now  about  to  accept  gage  of  battle 
with  this  natural  foe  to  liberty  and  shall,  if  necessary,  spend  the 
whole  force  of  the  Nation  to  check  and  nullify  Its  pretensions 
and  its  power.  Ws  are  glad,  now  that  we  see  the  facts  with  no 
veU  of  false  pretense  abolit  them,  to  fight  thus  for  the  ultimate 
peace  of  the  world  and  f<k  the  liberation  of  Its  peoples,  the  Ger- 
man peoples  Included:  tat  the  rights  of  nations  great  and  small 
and  the  privilege  of  meni  everywhere  to  choose  their  way  of  life 
and  of  ol>edlence.  The  world  must  l>e  made  safe  for  denu>craoy. 
Its  peace  must  be  plante<l  upon  the  tested  foundations  of  polit- 
ical liberty.  We  have  nb  selfish  ends  to  serve.  We  desire  no 
conquest,  no  dominion.  t7e  seek  no  Indemnities  for  ourselves,  no 
material  compensation  for  the  sacrifices  we  shall  freely  malce. 
We  are  but  one  of  the  champions  of  the  rights  of  manitind.  We 
shall  be  satisfied  when  those  rights  have  l>een  made  as  secure  as 
the  faith  and  the  freedom  of  nations  can  make  them. 

Just  because  we  fight  wtthout  rancor  and  without  selfish  object, 
seeking  nothing  for  oursjelves  but  what  we  shall  wish  to  share 
with  all  free  peoples,  we  shall,  I  feel  confident,  conduct  our 
operations  as  lielllgerents  without  passion  and  ourselves  observe 
with  proud  punctilio  the  jirlnclples  of  right  and  of  fair  play  we 
profess  to  be  fighting  torf 

I  have  said  nothing  oi  the  governments  allied  with  the  Im- 
perial Government  of  Gesmany,  t>ecause  they  have  not  made  war 
upon  us  c»'  challenged  us  to  defend  our  right  and  dUr  honor. 
The  Austro-Hungarlan  Government  has.  Indeed,  avowed  Its  un- 
qualified endorsement  an<l  acceptance  of  the  reckless  and  lawless' 
submarine  warfare  adoptejd  now  without  disguise  by  the  Imperial 
German  Government,  an4  it  has  therefore  not  l>een  possible  for 
this  Government  to  receive  Count  Tamowakl,  the  amhSBssrtor 
recently  accredited  to  thlA  Government  by  the  Imperial  and  Royal 
Government  of  Austria -^tmgary;  but  that  Government  has  not 
actually  engaged  in  warfare  against  citizens  of  the  United  States 
on  the  seas,  and  I  take  !the  liberty,  for  the  present  at  least,  of 
postponing  a  discussion  Of  our  relations  with  the  authorities  at 
Vienna.  We  enter  this  wiar  only  where  we  are  clearly  forced  into 
It.  because  there  are  no  Other  means  of  defending  our  rights. 

It  will  be  all  the  easier  for  us  to  conduct  otsselves  as  belliger- 
ents In  a  lilgh  spirit  of  tight  and  fairness  because  we  act  without 
animus,  not  in  enmity  toward  a  people  or  with  the  desire  to  bring 
any  Injury  or  disadvantai;e  upon  them,  but  only  in  armed  oppo- 
sition to  an  Irresponsible  government  which  has  thrown  aside  all 
considerations  of  htmianity  and  of  right  and  is  running  amuck. 
We  are,  let  me  say  again,  the  sincere  friends  of  the  German  people, 
and  shall  desire  nothing  po  much  as  the  early  reestabllshment  of 
intimate  relations  of  mutual  advantage  between  us.    However  hard 
It  may  be  for  them,  for  the  time  being,  to  believe  that  this  is 
spoken    from    otir    hearts.     We    have    lx>me   with   their   present 
Government   through    all   these   bitter   months   iiecauae   of   that 
frlerd&hlp,   ex«%ising  a  -paUence   and   forbearance   which   would 
otherwise  have  been  Impbsslble.    We  sliall,  hajppily.  still  have  an 
opportunity  to  prove  thit  friendship  in  our  dally  attitude  and 
actions  toward  the  millions  of  men  and  women  of  Oerman  birth 
and  native  sympathy  who  live  amongst  us  and  share  our  life,  and 
we  shall  be  proud  to  pbove  it  toward  all  who  are  in  fact  loyal 
to  their  neighbors  and  ^  the  Government  in  the  hotir  of  test. 
;  They  are.  most  of  them;  as  true  and  loyal  Americans  as  if  they 
j  had  never  known  any  other  fealty  or  allegiance.     They  will  be 
I  prompt  to  stand  with  iis  in  rebtiking  and  restraining  the  few 
1  who  may  be  of  a  dilterint  mind  and  purpose.     If  there  should 
1  be  disloyalty,   it  will  bei  dealt  with  with   a  Orm  hand  ot  stem 
repression:  but.  if  it  im*  its  head  at  aU.  it  wlU  lift  it  only  here 
and  there  and  without  icovmtenance  except  from  a  lawless  and 
I  malignant  few. 

It  Is  a  distressing  and^  oppressive  duty,  gentlemen  of  the  Con- 
gress, which  I  have  p«tformed  In  thus  addressing  you.  There 
are  it  may  be,  many  mdnths  of  fiery  trial  and  sacrifice  ahead  of 
us.    It  is  a  fearfid  thln^  to  lead  this  great  peaceful  people  into 
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RadcUffe 

King 
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RusmU 
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Lonergan 
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McAdoo 

Shlpctead 

McOUl 

Smith 
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licNMry 

Maioney 

Tbomas.  Utah 

IClntnn 

Townaend 

Moore 

TrammeU 

Murphy 

Mumy 

Vandenberg 

Meely 

Van  Nuys 

Norbeck 

Wacner 

Horrls 

Walsh 

Nye 

Wheeler 

Oli&honey 

White 

Overton 

war.  Into  ttx*  most  terriWe  and  dinstroos  of  an  w»n.  elTlimtkni 
ttaelf  seeming  to  be  in  the  balance.  But  the  right  Is  more 
precious  tlian  peace,  and  we  shall  fight  for  the  thlngw  which  we 
have  always  carried  nearest  our  hearts — for  democracy,  for  the 
right  of  those  who  submit  to  authority  to  have  a  voice  In  their 
own  governments  for  the  rights  and  liberties  of  small  nations, 
for  a  universal  dominion  of  right  by  such  a  concert  of  free  peoples 
as  shall  bring  peace  and  safety  to  all  nations  and  make  the  world 
Itself  at  last  free.  To  such  a  task  we  can  dedicate  our  lives  and 
o\ir  fortunes,  everything  that  we  are  and  everything  that  we  have, 
wtth  the  pride  of  those  who  know  that  the  day  has  come  when 
America  Is  privileged  to  spend  her  blood  and  her  might  for  the 
principles  that  gave  her  birth  and  happiness  and  the  peace  whlcli 
she  has  treasvired.     C9od  helping  her,  she  can  do  no  other. 

Mr.  GLASS  obtained  the  floor. 
Mr.  CONNALLY.    I  make  the  point  ot  no  quorum. 
The  PRESIDINO  OFFICER.    The  clerk  will  call  the  rolL 
The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 

Adams  OonnaUy 

Aahurst  Coolldge 

Austin  Copeland 

Bachman  Ooatlgan 

BaUey  Otrasens 

Bankhsad  Davte 

Barbour  Dteklnson 

BarUey  DIeterlch 

Benson  Donahey 

BUbo  Duffy 

Black  neteher 

Borah  Fraaler 

Brown  Oeoige 

BiUkley  Oerry 

Bulow  Qlbaon 

Burke  Glass 

Byrd  Oore 

Byrnes  Ouffey 

Capper  Bale 

Ciuaway  Harrison 

Carey  Hasttng* 

Chavez  Hatch 

Ctar^  Hayden 

The  PRESIDENT  pro  tempore.  Ninety-<me  Senators  hav- 
ing answered  to  their  names;  there  is  a  quorum  present. 

Mr.  GLASS.  Mr.  President,  it  is  with  great  reluctance 
that  I  venture  to  trespass  upon  the  time  of  the  Senate  today, 
partictxiarly  in  view  of  the  fact  that  the  real  issue  before  this 
body  is  one  of  so  great  importance  as  to  closely  affect  the 
interests  of  millions  of  our  fellow  citizens.  It  occiured  to  me. 
and  the  thought  was  confirmed  by  suggestions  from  my  col- 
leagues, that,  as  a  more  or  less  intimate  frigid  of  the  late 
Woodrow  Wilson  and  as  a  former  member  of  his  offlcial 
family,  it  would  be  pertinent  if  I  should  briefly  respond  to 
the  shocking  assault  made  upon  his  character  and  the  at- 
tempted impeachment  of  his  integrity  and  his  veracity. 
This  I  shall  do  in  unmistakable  terms  and.  but  for  the  limita- 
tions of  the  rules  of  the  Senate,  in  phraseology  which  I  am 
not  accustomed  to  use. 

If  it  were  permissible  in  the  Senate  to  say  that  any  man 
who  would  asperse  the  integrity  and  veracity  of  Woodrow 
Wilson  Is  a  coward,  if  it  were  permissible  to  say  that  his 
charge  is  noC  only  malicious  but  positively  mendacious,  that 
I  would  be  glad  to  say  here  and  elsewhere  to  any  man, 
whether  he  be  a  United  States  Senator  or  not,  because  the 
charge  would  be  not  only  destitute  of  decency  but  it  would 
be  such  a  shocking  exhiUtion  as  never  has  happened  in  the 
35  years  I  have  served  in  the  Congress  of  the  United  States. 
In  that  period  no  President  of  the  United  States,  however 
bitter  his  adversaries,  however  uncompromising  tiieir  an- 
tagonism, has  ever  t>een  charged  on  the  floor  of  the  Senate 
with  having  deliberately  falsified  in  a  matter  of  impmtance. 

When  the  question  Is  reduced  to  its  last  analysis  what  do 
we  find  is  the  basis  of  the  charge?  When,  may  I  ask,  was 
the  Senator  frran  North  Dakota  transferred  from  the  room 
to  which  the  Senator  from  Texas  [Mr.  CoitWALLTl  assigned 
him  to  the  British  Embassy?  When  did  his  intimacy  with 
Mr.  Balfour  become  so  great  as  to  warrant  him  in  standing 
here  and  saying,  because  Mr.  Balfour  thought  he  said  some- 
thing to  President  Woodrow  Wilson,  therefore  his  thou^t, 
his  supposition.  Is  to  be  taken  as  a  verity  and  Woodrow  WO- 
aon  charged  with  falsification?  I  would  accept  the  word  of 
Woodrow  Wilson  rather  than  that  of  Balf  oiu-  and  of  Seymour 
and  of  the  Soiator  from  North  Dakota  put  together. 
[LaughterJ 


What  a  subtle  and  mean  attempt  to  have  It  appear  that 
Woodrow  Wilson  was  compelled  by  the  Hmise  of  Morgan  to 
drag  this  Nation  into  the  World  War  and  to  sacrifice  the 
lives  of  our  boys!  No  one  who  ever  associated  with  Wood- 
row  Wilson,  no  one  who  ever  had  any  access  to  the  man's 
thoughts,  would  ever  have  the  audacity  to  suggest  that  his 
sympathies  were  with  the  great  banking  interests  of  this 
country,  and  that  he  took  us  into  the  war  in  order  to  save 
the  paltry  dc^lars  of  the  Wall  Street  interests.  And  yet, 
Mr.  President,  those  who  have  noted  the  newspaper  accounts 
of  this  investigation  have  seen  questicm  after  question  asked 
the  plain  implication  of  which  was  that  the  house  of  Mor- 
gan influenced  Woodrow  Wilson  to  alter  his  policy  of  neu- 
trality and  to  precipitate  this  country  into  war.  I  resent 
it,  as  every  American  citizen  who  knew  Woodrow  Wilson 
would  resent  it,  as  an  Infamous  libel,  whether  suggested  or 
whether  directly  made. 

Woodrow  Wilson  did  not  declare  war.  The  Constitution 
confides  that  business  exclusively  to  the  Congress  of  the 
United  States.  The  President  came  before  the  Congress  and 
stated  his  reasons  why  there  should  be  a  declaration,  and 
the  Congress  responded,  and  the  country  responded,  with 
applause  and  appreciation  of  the  manhood  of  their  Presi- 
dent. That  approval  and  that  applause  were  different  from 
the  applause  in  another  country  that  greeted  the  sinking  of 
the  Lusitania;  and  it  now  would  be  appropriate  for  the 
Senator  from  North  Dakota  to  offer,  for  the  consideration  of 
the  Senate,  a  resolution  of  apology  to  Germany  for  our 
declaration  of  war. 

From  time  to  time  it  has  been  suggested  in  the  newspapers 
that  the  members  of  this  cwnmittee  were  going  to  present 
to  the  country  shoclcing  revelations.  It  remained  until  day 
before  sresterday  to  ix-esent  anything  of  a  shocking  nature; 
and  that  was  the  unspeakable  accusation  against  a  dead 
President — dirt-daubing  the  sepulcher  of  Woodrow  Wilson. 

What  has  been  presented;  what  of  an  imperative  nature 
has  been  disclosed  that  was  not  already  known;  what  that 
is  relevant  to  this  discussion  and  to  this  investigation? 

Every  intelligent  American  citizen  knew  that  the  banking 
Interests  of  this  country  were  loaning  large  sums  of  money 
to  the  Allies;  and  why  not?  We  were  selling  the  warring 
nations  our  cotton.  We  were  selling  them  our  wheat.  We 
were  selling  both  the  Allies  and  the  Central  Powers  our 
produce  of  every  description  so  far  as  delivery  could  be 
made.  Why  should  we  not  have  sold  them  our  credit?  It 
was  not  a  war  of  our  making.  For  3  years  it  was  their  war. 
Why  should  we  have  shut  down  our  industries?  Why  should 
we  have  refused  to  the  producing  farmers  of  this  country 
the  right  to  sell  the  products  of  their  farms?  And  why 
should  we  have  prevented,  if  we  could  have  prevented,  the 
banking  interests  from  selling  their  credit  abroad? 

Everytxxly  who  came  In  contact  with  the  then  President 
of  the  United  States  knows  perfectly  well  that  he  wanted 
to  be  neutral.  To  some  of  us  he  was  vastly  too  neutral,  and 
was  bitterly  assailed  by  men  of  the  type  of  Theodore  Roose- 
velt and  others  for  not  taking  this  country  into  war  2  years 
l)efore  we  entered  the  war.  There  were  millions  of  Ameri- 
can citizens  with  boys  whose  lives  would  be  risked  who  felt 
the  same  way  about  it.  But  "there  were  secret  treaties"; 
and  what  relationship  that  has  to  this  matter  is  beyond  my 
power  to  determine.  What  has  that  to  do  now  with  the 
sale  and  manufacture  and  export  of  munitions? 

Suppose  there  were  secret  treaties — and  there  were:  Were 
we  to  sit  idly  by  and  permit  German  submarines  to  sink 
our  merchant  vessels  and  other  vessels  upon  which  our 
nationals  traveled  on  the  high  seas?  Whether  Wilson  knew 
or  did  not  know — and  he  did  not  know — of  these  secret 
treaties,  was  that  a  justification  for  brigandage  on  the 
high  seas?  Should  he  have  made  it  a  condition  of  our  en- 
trance into  the  war  that  the  European  nations  should  abro- 
gate all  secret  treaties,  whether  or  not  he  knew  of  them? 

Everybody  knows,  except  the  Senator  from  North  Dakota, 
tliat  Woodrow  Wilson  came  near  wrecking  his  life  at  Ver- 
sailles in  his  protestations  against  carrying  out  the  terms  of 
certain  secret  treaties;  but,  after  all.  what  has  that  to  do 
With  this  question?    What  has  that  to  do  with  legislation 


1936 


CONGRESSIONAL  RECORD— SENATE 


573 


designed  to  keep  this  country  out  of  useless  war?  What  has 
that  to  do  with  the  manufacture  and  exportation  of  muni- 
tions of  war? 

If  we  let  the  United  States  of  America  segregate  itself  in 
all  of  its  trade  relations  whenever  war  shall  occur,  we  liter- 
ally wreck  the  (!Conomic  status  of  this  country. 

Think  of  it!  Some  great  European  nation  or  nations 
manufacturing  munitions  and  exporting  their  products  to 
the  belligerents  of  Europe  or  Asia,  and  the  United  States 
isolating  itself,  pretending  to  be  purer  and  more  humane 
than  any  other  nation,  and  denying  the  right  of  its  own 
nationals  to  produce  and  to  sell! 

It  has  been  asserted  here  that  the  Government  had  an 
imrestricted  right  to  refuse  to  permit  the  banking  Interests 
of  this  country  to  sell  their  credit  abroad  during  the  early 
stages  of  the  ^'orld  War.  I  have  not  had  time  to  examine 
the  statutes  on  the  subject,  but  to  me  it  seems  an  incredible 
assertion.  As  a  matter  of  practice,  the  Government  of  the 
United  States  never  has  done  that  so  far  as  I  know;  quite 
the  contrary.  In  the  post-war  period,  under  the  three  ad- 
ministrations succeeding  that  of  Woodrow  Wilson,  the  Gov- 
ernment not  only  permitted  but  encouraged  the  sale  of  pri- 
vate credits  to  the  encwmous  extent  of  $12,000,000,000  In 
South  America  alone,  and  practically  put  the  endorsement 
of  the  State  Department  upon  every  one  of  these  transac- 
tions. Yet  now  the  country  is  to  be  "shocked"  with  the 
revelation  that  Mr.  Wilson  did  not  put  a  stop  to  the  sale 
of  private  credits  to  l)elligerent  nations  abroad;  and,  worse 
than  that,  as  I  have  Indicated,  questions  propoxmded  to  wit- 
nesses before  this  committee  carried  the  plain  Implication 
that  the  interrogators  believed  that  Woodrow  Wilson  was 
prevailed  upon  to  take  his  Nation  into  war  in  order  to  secure 
the  loans  of  these  private  banks. 

Oh.  the  miserable  demagogy,  the  miserable  and  menda^ 
clous  suggestion,  that  the  house  of  Morgan  altered  the  neu- 
trality course  of  Woodrow  Wilson.  As  a  matter  of  fact, 
the  President  was  appealed  to  by  some  influential  people  to 
declare  war  against  Great  Britain  for  intercepting  our  c<xn- 
merce  and  injuring  oinr  trade  relations.  As  a  matter  of 
fact,  everybody  intimate  with  Mr.  Wilson  knows  that  he  was 
excessively  impatient  with  Ambassador  Page  because  of  the 
Ambassador's  frequent  and  incessant  partiality  to  Great 
Britain.  And  when  an  extract  is  read  here  from  some  letter 
from  Amt>assador  Page  in  confirmation  of  the  miserable 
charge  that  Woodrow  Wilson  is  a  liar.  I  begin  to  wonder  if 
that  was  one  of  the  letters  from  Ambassador  Page  which 
Wilson  did  not  read  at  alL  And  when  extracts  are  read 
here  from  Professor  Seymour,  who  is  a  romanticist,  to  insist 
that  Wilson  knew  what  Wilson  said  he  did  not  know,  and 
serious  United  States  Senators  are  asked  to  take  that  testi- 
mony as  a  confirmation  of  the  outrageous  assault  upon  the 
integrity  and  the  veracity  of  the  dead  President  of  the 
United  States;  that  is  the  most  shocking  thing  that  has 
emanated  from  this  committee. 

Mr.  President,  I  admit  with  some  degree,  if  not  of  shame, 
of  intense  regret,  that  as  a  member  of  the  Committee  on 
Appropriations  of  the  Senate  and  as  its  chairman  I  voted 
funds  for  this  exploitation.  I  will  never  vote  another  dollar 
to  anybody  or  any  committee,  any  one  of  whose  members 
is  so  insensible  to  every  consideration  of  decency  as  to  stand 
on  the  Senate  fioor  and  bitterly  assail  two  dead  men  who  are 
honored  by  this  entire  Nation.  Not  another  dollar  will  I 
vote  to  that  ccxnmittee. 

It  may  be  pardoned  to  its  members  to  think  and  to  say 
that  they  regard  their  work  as  of  Inestimable  value.  So  far 
as  I  have  been  able  to  f4>praise  it,  I  think  it  is  $125,000  of  the 
Senate's  funds  wasted,  and  given  over  by  at  least  one  mem- 
ber of  that  committee  to  the  exploitation  of  himself,  to  a 
desperate  and  constant  effort  to  figure  on  the  front  pages  of 
sensational  newspapers;  but  even  the  sensational  newspapers 
are  tired  of  it. 

Then,  in  the  last  desperate  moments  to  be  figured,  he 
asperses  the  character  and  the  veracity  of  Woodrow  Wils(xi. 
and  alleges  in  evidence  that  Lord  Balfour  and  Professor  Sey- 
mour and  Colonel  House  and  Lloyd  George  surmised  that 
Mr.  Wilson  knew  what  Mr.  Wilson  said  he  did  not  know. 


which  may  not  be  spoken 
or  uttered  by  a  gentleman 


Oh,  I  need  not  take  the  time  of  the  Senate,  or  of  any 
group  of  decent  citizens  in  the  United  States,  to  insist  that 
Wocdrow  Wilson  was  a  gfeat  patriot  and  that  his  soul  shrank 
from  war,  and  that  for  a  Jong  period  of  time  he  was  in  grave 
doubt  as  to  which  of  the  ijelligerents  merited  greater  criticism 
and  profounder  sympath^  from  the  American  people. 

But  the  Senator  from  North  Dakota  has  discovered,  be- 
cause, forsooth,  there  were  secret  treaties  abroad,  that  Mr. 
Wilson  was  rushed  into  jthe  war  to  save  the  credits  of  the 
House  of  Morgan.  Did  e^  argimient  descend  to  that  depth 
before  in  the  history  of  tl^e  United  States  Senate? 

Now,  Mr.  President,  test  I  should  infringe  those  rules 
which  I  alwasrs  obey,  per^ps  I  should  better  desist,  because 
what  I  feel  like  sajring  here  or  anywhere  else  to  the  man  who 
thus  Insults  the  memonr^  of  Woodrow  Wilson  is  something 

here,  or  printed  in  the  newspaperr. 
[Applause.] 

1ST.  GLASS  subsequent^  said:  I  ask  unanimous  consent  to 
Insert  in  the  Rbcord.  imibediately  f  (lowing  the  brief  speech 
that  I  made,  a  speech  dielivered  by  Woodrow  Wilson  some 
time  before  we  entered  the  war,  which  is  so  in  contrast  with 
the  imputations  that  hakre  been  made  upon  his  character 
that  it  clearly  shows  Just  what  type  of  man  he  really  was. 
and  falsifies  the  estimaies  of  him  that  have  been  made 
recently. 

Tlie  PRESIDENT  pro  itempqre.  Without  objection.  It  is 
so  ordered. 

The  matter  referred  tojis  as  follows: 

AODEXSS  BT  PRBSmSMT  WOODROW  WILSON  AT  JSITDISON  DAT  Dimm, 
I7KDR  AT7SPXCXS  OF  THX  C<»CMOir  COT7NBSL  CLUB  OF  WASHIMQTOH, 
AT    NKW    WILLAUI    BOTCL,    A^niL    13,    1916 

Mr.  Toastmaster,  ladiea,  fnd  gentlemen,  it  Is  a  spirit  that  we 
assemble  to  render  honor  io  tonight,  and  th«  only  way  we  can 
render  honor  to  a  spirit  is  py  showing  that  we  are  ourselves  pre- 
pared to  exemplify  it.  The :  imimortallty  of  Thomas  Jefferson  does 
not  He  In  any  one  ot  his  jachlevements  or  in  the  series  of  his 
achievements,  but  in  his  altitude  toward  mankind  and  the  con- 
ception which  he  sought  to  realize  in  action  of  the  service  owed 
by  America  to  the  rest  of  tl^e  world. 

One  of  the  things  that  |hu>  seemed  to  me  noost  to  limit  the 
usefulness  of  the  RepubUcap  Party  has  been  Its  provincial  spirit, 
and  one  of  the  things  whiich  has  Immortallaed  the  influence  of 
Thomas  Jefferson  has  been!  that  his  was  the  spirit  of  humanity 
exemplified  upon  the  field  >of  America.  Thomas  Jefferson  was  a 
great  leader  of  men  because  he  understood  and  interpreted  the 
spirits  of  men.  Some  men.  can  be  led  by  their  interest;  all  men 
can  be  led  by  their  affecttoAs.  Some  men  can  be  led  by  covetous- 
ness;  all  men  can  be  led  bt  the  visions  of  the  mind.  It  Is  not  a 
circumstance  without  slgni4eanee  that  Jefferson  felt,  perhaps  more 
than  tmy  other  American  0t  his  time,  except  Benjamin  PranUln. 
his  close  kinship  with  like  Ithlnklng  spirits  everjrwhere  else  In  the 
civilized  world.  His  comraoeahlp  was  as  Intimate  with  the  think- 
ers of  France  as  with  the  Itrontieramen  of  America.  This  rattier 
awkward,  rather  diffident  man  carried  about  with  him  a  sort  of 
type  of  what  aU  men  should  wish  to  be  who  love  liberty  and  seek 
to  lead  their  feUow  men  Along  those  difficult  paths  of  achieve- 
ment. 

The  only  way  we  can  hoikor  Thcmas  Jefferson  is  by  illustrating 
his  spirit  aj^rt  following  his  isxample.  His  example  was  an  example 
of  organization  and  oopcerted  action  for  the  rights  ot  men,  first 
In  America  and  then  by  America's  example  evnywhere  in  the 
world;  and  the  thing  that  i  Interested  Jefferson  Is  the  only  thing 
that  ought  to  Interest  ua.  JNo  Am«lcan  who  has  caught  the  true 
historic  enthusiasm  ot  thl#  great  country  that  we  love  can  be 
proud  of  It  merely  because  it  has  aonimulaterf  great  material 
wealth  and  power.  The  prjde  comes  when  we  conceive  how  that 
power  ought  to    «  used. 

As  I  have  listened  to  the  ;q>eeche8  tonight  the  great  feeling  has 
come  into  my  heart  that  ine  are  better  prepared  than  we  ever 
were  before  to  atkow  how  I^Lmerlca  can  lead  the  way  along  the 
paths  of  light.  Take  the  alfit^  matter  of  the  financial  statlsUca, 
(rf  which  we  have  only  recently  beoocne  predsdy  Informed.  The 
mere  increase  in  the  reaoardea  of  the  nattonal  banks  of  this  coun- 
try In  the  last  twtfvemaiitti  exceeds  the  total  resources  of  the 
Deutscher  Reich  Bank;  and  Ithe  aggregate  reaouroea  of  the  national 
banks  of  the  United  States  exoeed  by  three  thousand  millions  the 
aggregate  reaouroea  ot  the  l^nk  of  England,  the  Bank  of  Prance, 
the  P«jifc  of  Buaaia,  the  B41eh  Bank  In  Berlin,  the  Bank  ot  the 
Netherlands,  the  Bank  of  twltaeriand,  and  t^e  Bank  of  Japan. 
Under  the  provlnclal  oooc^ptlona  of  the  Republican  Party  this 
would  have  been  impoaalb|e.  Under  the.  world  conceptions  of 
those  of  ua  who  are  proad  to  follow  the  traditions  of  Thomas 
Jeffeiaoa  it  haa  been  reaUaad  In  fact.  The  question  we  have  to 
put  to  ouraelvea  la  thla:  Bo«r  are  we  going  to  uae  this  power? 

There  are  only  two  theorfsa  of  government,  my  feUow  dtlaena. 
One  is  that  pawner  should  bf  centered  In  the  control  of  trustees, 
who  should  determine  the  i  administration  of  all  eoonomle  and 
poUUcal  affairs.  That  la  tb^  theory  of  the  BepubUcan  Party.  A 
carefuUy  hand-frtcked  body  of  trustees.    The  other  theory  la  of  gov- 


W 


<' 


; 


^ 


i 


• 


574 


CONGRESSIONAL  RECORI>— SENATE 


January  17 


emment  and  retponatre  Mrranta  o*  the  gnmt  body  ct  dtlaeiu.  »bl« 
to  undenUuKl  the  oommon  Intererte  becauae  In  direct  and  sympa- 
thetic touch  with  the  common  deKire  and  the  common  need. 
The  pecxillaiity  of  thoae  who  think  In  terms  of  tn»te«*hlp  \b  that; 
their  thinking  always  squarea  »lth  ttoe  preferencea  oT  the  powerful 
and  nerer  aquaree  with  the  leaaona  of  hlstcwy. 

I  was  t^fcing  one  day  with  a  gentleman  who  was  expounding  m 
me  the  Tery  familiar  Idea  that  somebody— I  dare  say  he  woul4 
hare  preferred  to  name  the  persons— should  act  as  gxiardlans  and 
tnaste«a  for  the  people  of  the  neighboring  Bepubllc  oT  Mexico. 
I  Bald.  "I  defy  you  to  show  a  single  example  In  history  In  whlcH 
liberty  azul  proaperlty  were  ever  handed  down  from  above."  Pros-* 
pertty  for  the  great  masses  of  mankind  has  nerer  sprung  out  oj 
the  soil  of  prlTllege.  Proapertty  for  the  great  miawwi  of  mankind 
has  nev«r  been  created  by  the  beneficence  of  priTtlege.  ProaperltJ 
and  liberty  have  never  come  by  favor;  they  have  always  come  by 
right  axMl  the  only  competent  expoxmders  ot  right  are  the  men 
who  covet  the  opportunity  to  serve  the  right.  When  I  see  th« 
crust  even  so  much  as  slightly  broken  over  the  heads  ot  a  popu-« 
UUon  which  has  always  been  directed  by  a  board  of  trustees.  | 
make  up  my  mind  that  I  will  thrust  not  only  my  arm  but  m* 
heart  In  the  aperture,  and  that  only  by  crushing  every  ounce  o< 
power  that  I  can  uaa  shall  any  man  ever  close  that  opening  uit 
again.  Wherever  we  uae  our  power  we  must  uae  it  with  this  oon* 
ccptlon  always  in  mind,  that  we  are  using  it  for  the  benefit  o| 
the  persons  who  are  chiefly  interested  and  not  for  our  own  benefltj 

By  such  proceaaea  and  by  such  prooaases  alone  can  we  illustrate 
^iMi  honor  the  spirit  of  Thomas  JefTeraon.  You  cannot  draw  examt 
pie  mcr«iy  from  the  deeds  oC  Thomas  Jefferson,  who  {n^sided  ovet 
a  little  NaUon  only  just  then  struggling  for  recognition  among  th« 
nations  of  the  world,  without  material  power,  without  the  respect 
erf  foreign  nations,  without  the  opportunities  of  wealth,  without 
the  ezperleoces  of  long  periods  of  trial.  There  is  no  paraUel  in  thf 
circumstances  erf  the  time  of  Thomas  Jefferson  with  the  clrcuim* 
stances  of  the  time  in  which  we  live.  My  pride  is  that  In  the  S 
years  In  which  we  have  been  privileged  to  serve  this  great  and 
trustful  people  we  have  devoted  ourselves  to  the  constructive  exe* 
cution  of  the  promises  we  so  solemnly  nxade.  Mr.  Quass.  with  thf 
pleasing  modesty  which  has  always  characterized  him.  sought  t^ 
show  that  his  was  not  the  statesmanlike  mind  that  conceived  on# 
of  the  great  achievements  of  the  last  3  year*.  There  Is  not  going  t* 
be  any  quarrel  as  to  where  the  credit  belongs.  The  thing  that  It 
going  to  strike  the  Imagination  of  the  country  Is  that  the  Demo» 
erauc  party,  without  picking  out  the  men  or  discriminating  thf 
praise,  produced  constructive  statesmanship  such  aa  the  Repub* 
llcan  Party  has  not  In  long  generations  produced.  The  Republican 
Party  has  spent  its  time  harking  back  to  a  single  outworn  economic 
error,  to  which  Ita  Intellectual  armory  apparently  ts  limited.  whlH 
we  have  gone  forward  In  the  spirit  of  a  new  age  to  conceive  th4 
n>ethods  by  which  the  new  necessitlee  of  civlUzatlon  shall  be  metv 
We  have  cocoelved  them  in  such  spirit  and  in  such  n>ethod  that  fot 
the  ftrat  time  since  the  Republican  Party  and  their  predecaaaor$ 
destroyed  the  merchant  marine  of  the  United  States  we  hav4 
turned  the  thoughts  and  the  energies  and  the  conquering  genius  of 
the  bualneaanaen  of  America  to  the  great  field  of  the  business  o<  thi 
world  at  large  We  have  struck  the  trammels  of  provincialism 
away  from  them,  and  they  are  beginning  to  see  that  great  world  1« 
which  their  genius  shall  henceforth  play  the  part  that  otter  nation^ 
have  hitherto  usurped  and  monopolised. 

Prankly.  gentlemen.  I  am  not  interested  in  petsonal  ambitions. 
May  I  not  admit  even  in  this  company  that  I  am  not  enthualastl^ 
over  mere  party  suoceaa?  I  like  to  see  men  generattons  strong 
take  fire  ot  great  progressive  Ideas  and.  banding  themselves  to* 
gether  like  a  body  of  thoughtful  brothers,  put  their  shoulderf 
together  and  lift  some  part  of  the  great  load  that  has  depreese4 
humanity.  This  country  has  not  the  time,  it  Is  not  now  In  th« 
temper,  to  listen  to  the  violent,  to  the  passionate,  to  the  ambi* 
tlous.  This  country  demands  service  which  la  eaaentlally  an4 
fundamentally  nonpartisan  Some  gentlemen  will  learn  this  soon; 
some  will  team  tt  late,  but  they  will  learn  It  ao  thoroughly  thai 
It  wUl  be  dlgeeted.  Thia  country  demanda  at  thla  time  as  it  nevet 
did  before  absolately  disinterested  and  nonpartisan  service.  I  dd 
not  now  refer  merely  to  foreign  affairs,  where  everybody  profesaej 
to  be  nonpartisan:  I  refer  Just  as  much  to  domestic  affairs,  for^ 
In  asying  ''nonpartisan".  I  do  not  mean  merely  m  between  parties 
and  pollUcal  organizations,  but  also  and  more  fundamentally  a4 
between  claaaea  and  interests. 

One  of  the  things  thst  It  has  been  ^lat  as  Interesting  to  prov^ 
as  anything  else  that  we  have  proved  In  the  last  8  years  Is  thst 
we  are  not  partisan  aa  agatoat  any  legitimate  biMLneas  Interest,  no 
matter  how  great:  that  we  are  not  fighting  anytwdy  who  la  doing 
legitimate  buitneaa.  but  that  we  are  lighting  for  everybody  whd 
wants  to  do  legitimate  busineaa.  We  are  not  partisans  as  betweeq 
the  rich  and  the  poor,  as  between  the  employer  and  the  employee^ 
but  if  It  be  possible  we  are  partisans  of  both  and  woxild  If  w^ 
could  In  our  thinking  draw  them  together  to  see  the  interest^ 
of  the  ooontry  in  the  same  terms  and  express  them  In  the  sam# 
concerted  puiyoses.  Any  man  who  fights  for  any  clasa  In  thl4 
country  la  now  llgfattng  against  the  Interest  of  America  and  th4 
welfare  at  the  world.  We  are  nonpart leans  aa  between  claaaea.  •$ 
between  Interests,  as  between  political  ambitions,  as  between  thos4 
who  dartre  power  and  those  who  have  It:  for  power  wUl  nevet 
again  la  Amartc*.  If  I  know  anything  ot  Its  temper.  \at^  be  en* 
trusted  to  thoas  who  ose  It  In  their  own  behoof. 

OeatleaMB.  aie  yoa  ready  for  the  teetf     God  foctitd  that  wf 
should  sear  bscoBas  dlreetly  or  Indirectly  embroiled  In  quarry 
no*  or  our  own  «>i»oslng  and  that  do  not  affect  tliat  which  wf 
to  deC«Bd;   but.  If  we  rtwold  ever  be  ft»WB  Iil 


are  yoa  ready  to  go  in  only  where  the  Interests  ot  America  are 
coincident  with  the  interests  of  mankind,  and  to  draw  out  the 
moment  the  interest  centers  in  America  and  is  narrowed  from 
the  wide  circle  of  humanity?  Are  you  ready  for  the  test?  Have 
you  the  courage  to  go  in?  Have  you  the  courage  to  oooie  out 
according  as  the  balance  is  disturbed  or  readjusted  for  the  In- 
terests of  humanity?  If  you  are  ready,  you  have  inherited  the 
spirit  of  Jefferson,  who  recognised  the  men  In  Prance  and  the 
men  In  Germany  who  were  doing  the  liberal  thinking  of  their 
day  as  just  as  much  dtisens  of  the  great  world  erf  liberty  as  he 
was  himself,  and  who  was  ready  in  every  conception  he  had  to 
Join  hands  across  the  water  or  across  any  other  barrier  with  those 
who  hHd  those  high  conceptions  of  liberty  which  had  brought 
the  United  Ststes  into  existence  When  we  lose  that  sympathy, 
we  loae  the  titles  of  our  own  heritage.  So  long  as  we  keep  it  we 
ra.rt  go  through  the  world  with  lifted  heads  and  with  the  con- 
sciousness of  those  who  do  not  serve  themselves  except  as  they 
conceive  thst  they  have  purified  their  hearts  for  the  service  ot 

These  are  days  that  search  men's  hearts.  These  are  days  thAt 
dlscrefUt  selfish  speech.  These  are  days  that  ought  to  quiet  ill- 
considered  counsel.  These  are  solemn  <lays.  when  all  the  moral 
standards  ot  mankind  are  about  to  be  flnsily  tried  out.  The  re- 
sponsibility is  with  us.  gentlemen.  •  •  •  because  the  power 
for  the  time  being  is  ours  to  say  whether  America  under  our 
leadership  shall  hold  those  eternal  balances  even  or  shall  let  some 
malign  Inflxience  depress  one  balance  and  lift  the  other;  the  re- 
spcmslhillty  and  the  time  to  look  around  and  ask.  "Who  stands 
for  the  old  visions  of  liberty  and  whose  eyes  are  still  open  to  those 
spiritual  images  cotxceived  at  our  birth?  " 

Ml.  CLARK.  Mr.  President.  I  ask  unanimous  consent  to 
place  in  the  Rkcoro.  immediately  after  the  extract  just 
placed  in  the  Rccou>  by  the  Senator  tiaca  Virf^inia,  an 
extract  from  the  War  Memoirs  ot  Secretary  Lansing,  at 
page  23. 

The  PRESIDENT  pro  tempore.  Without  objecticm,  it  is  so 
ordered. 

Tlie  matter  referred  to  is  as  foDows: 

Many  Americans  were  deeply  incensed  at  the  Interference  of 
Great  Britain  with  our  sea-borne  commerce  and  with  the  deten- 
tions and  seizures  by  British  naval  ships  of  American  vessels  and 
cargoes  destined  to  neutral  ports.  Under  the  accepted  rules  of 
International  law  these  detentions  and  seizures  were  Illegal  and 
Indefensible,  as  were  the  lists  of  contraband  issued  from  time  to 
time  by  the  British  Government,  which  included  numerous  com- 
modities lacking  entirely  in  the  qualities  which  are  usually  sup- 
posed to  Impress  articles  with  contraband  character.  Many  more 
Americans  were  directly  affected  by  these  British  practices  than 
were  affected  by  the  activities  of  the  German  submarines. 

Thus,  while  I  was  convinced  that  this  country  would  ultimately 
become  a  belligerent  because  of  the  peril  to  the  world  If  auto- 
cratic Germany  were  victor,  and  while  my  Ideas  as  to  foreign  policies 
were  baaed  upon  this  conviction,  I,  like  some  other  believers  In 
active  support  of  the  cause  of  the  Allies,  realised  that  the  sensible 
thing  to  do  was  to  defer  action  until,  by  a  gradual  process  of  edu- 
cation and  enlightenment,  the  American  people  had  been  broiight 
to  a  fxill  understanding  of  the  design  of  the  German  Government 
to  beoofne  overlord  erf  the  world. 

*  *  *  The  notes  that  were  sent  (to  Britain)  woe  long  and 
exhaustive  treatises  which  c^pened  up  new  subjects  of  discussion 
rather  than  closing  those  In  controversy.  Short  and  emphatic  notes 
were  dangerous.  Everything  was  submerged  in  verbosity.  It  was 
done  with  a  deliberate  purpose. 

Mr.  CONNALLY.  Mr.  President,  after  the  very  admirable 
and  devastating  remarks  of  the  Senator  frcwn  Virginia  [Mr. 
QLAflB],  I  would  not  trespass  upon  the  time  of  the  Senate 
were  It  not  for  the  fact  that  the  Senator  from  North  Dakota 
[Mr.  Nti],  in  the  course  of  his  remarks,  suggested  certain 
things  which  to  my  mind  require  that  I  make  a  brief  reply. 

The  Senator  from  North  Dakota  paid  the  Senator  from 
Texas  a  great  compliment.  He  termed  him  the  "Goliath 
from  Texas."  When  I  contemplate  that  implied  compliment, 
I  do  so  with  feelings  of  melancholy,  because  I  realize  that 
Goliath  was  finally  slain,  and  perhaps  the  Goliath  from 
Texas  will  be  slain  now  by  the  little  David  from  North 
Dakota  with  his  sling  and  a  single  stone. 

Mr.  President,  the  Senator  from  North  Dakota  comes 
i  back  on  the  fkx>r  of  the  Senate  today  to  reiterate  and  reaf- 
firm the  statement  that  Woodrow  Wilson  and  Robert  Lansing 
falsified.  I  wish  to  point  out  in  the  record  here  the  grounds 
upon  which  he  makes  that  statement. 

*nie  Senator  quotes  a  statement  frwn  Lord  Balfour.  Lord 
Balfour  does  not  make  the  categorical  statement  that  the 
treaties  w«re  erer  discussed  at  the  White  House  dinner  be- 
tween himself.  President  Wilson,  Mr.  House,  and  Mrs.  Wil- 
son. He  says,  "J  think  the  secret  treaties  were  mentioned 
after  the  dinner."    He  "thinks." 
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The  Senator  also  quotes  Lloyd  George.  Lloyd  George 
was,  of  course,  not  present,  and  whatever  Lloyd  George  may 
have  said  was  from  the  recollection  of  something  which 
perhaps  was  conveyed  to  him  by  Balfour  and  not  his  own 
testimony. 

Yet  it  is  testimony  like  that,  which  would  not  be  accepted 
before  any  Justice  of  the  peace  in  North  Dakota,  which  is 
accepted  by  the  Senator  from  North  Dakota.  He  rises  here 
and  elects  to  take  the  hearsay  testimony  of  Lloyd  George 
and  the  mere  expression  of  opinion  of  Mr.  Balfour  against 
the  solemn  statement  of  Woodrow  Wilson  and  Robert  Lan- 
sing before  a  committee  of  the  Senate.  He  chooses  to  do 
that  because  he  wants  to  do  it. 

Mr.  President,  the  Senator  from  North  Dakota  in  the 
course  of  his  remarks  here  today  said  that  Wilson  and  Lan- 
sing had  knowledge  of  those  treaties  before  we  entered  the 
war.  I  remind  the  Senate  that  the  dinner  at  the  White 
House  to  which  Balfour  referred  and  to  which  Lloyd  George 
referred  was  a  dinner  after  we  had  entered  the  war,  and  if 
the  information  was  conveyed  to  them  at  that  time  it  could 
not  have  been  conveyed  to  them  before  we  entered  the  war. 

Mr.  GLASS.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  GLASS.  What  difference  does  it  make  whether  it  was 
before  or  after  we  entered  the  war? 

Mr.  CONNALLY.    That  is  exactly  the  point  I  am  making. 

Mr.  GLASS.  Before  we  go  to  war  to  defend  the  lives  of 
our  nationals,  men,  women,  and  children,  must  we  ask  every 
European  power  whether  it  has  made  a  secret  treaty  with 
some  other  European  power? 

Mr.  CONNALLY.  I  was  coming  to  that  very  point,  let  me 
say  to  the  Senator  from  Virginia.  Whether  President  Wilson 
and  Secretary  Lansing  knew  about  the  secret  treaties  after 
we  got  in  the  wax  makes  no  difference.  We  were  in  the  war. 
We  were  an  ally  with  the  other  allies.  The  Senator  from 
North  Dakota  says  that  as  we  were  one  of  the  allies  the 
President  of  the  United  States  should  have  divulged  and 
made  public  to  all  the  people  of  the  United  States  these  secret 
treaties,  which  would  not  only  have  embarrassed  the  cause  of 
the  Allies  but  it  would  have  embarrassed  our  own  cause. 

Though  the  Senator  fnwn  North  E>akota  may  not  know  it, 
there  are  certain  standards  of  ethics  as  between  nations  as 
well  as  between  individuals,  and  when  we  were  in  the  war 
with  the  Allies  their  cause  was  our  cause.  Yet  the  Senator 
from  North  Dakota  would  have  had  us  destroy  that  cause. 

As  suggested  by  the  Senator  from  Virginia  [Mr.  Glass], 
whether  they  knew  of  these  secret  treaties  before  we  entered 
the  war  or  after  we  got  into  the  war,  why  should  it  have  been 
our  duty  or  why  was  it  in  our  interest  to  divulge  them  to  the 
enemy,  thereby  giving  strength  to  his  arm  and  causing  weak- 
ness to  our  own?  But  the  Senator  from  North  Dakota  seems 
to  think  it  strange  that  they  did  not  divulge  this  information. 
I  quote  a  newspaper  article  wherein  the  Senator  from  North 
Dakota  says  that  we  had  no  business  in  the  World  War. 
Here  is  the  language.    I  shall  not  read  it  all: 

Senator  Nti  pointed  out  that  20  years  ago  there  was  aa  much 
sentiment  against  war  as  there  Is  today  and  that  the  election  of 
1916  was  fought  out  on  the  Issue  of  neutrality,  but  that  less  than 
a  year  after  the  election  the  Nation  was  entering  a  war  which 
was  none  of  our  business. 

Of  course,  one  who  thought  that  we  had  no  business  in  the 
war,  that  we  had  no  business  to  defend  American  rights, 
would  not  quibble  about  the  President  or  the  Secretary  of 
State  revealing  the  secret  treaties  if  they  knew  them. 

Mr.  President,  of  course  there  were  secret  treaties.  Where 
was  there  in  all  this  world  a  sharper  voice  of  protest  against 
secret  treaties  than  came  from  the  throat  of  Woodrow  Wil- 
son? He  denounced  them  before  the  world.  He  denounced 
them  in  messages  to  the  Congress.  He  denounced  them  at 
Versailles.  As  was  well  suggested  by  the  Senator  from  Vir- 
ginia, the  great  labors,  the  toil,  the  hardships  of  Woodrow 
Wilson  at  Paris  were  largely  occasioned  by  reason  of  his 
struggle  against  carrying  into  execution  the  secret  treaties 
made  before  we  entered  the  war. 

Yet  in  the  face  of  such  a  record  the  Senator  from  North 
Dakota  makes  the  sort  of  charge  he  does.    President  Wilson 


did  more  than  any  single  figure  in  the  world  to  keep  us  out 
of  the  war  so  long  as  the;  patience  of  the  Am^ican  people 
would  endure  it.  In  19I64  before  we  entered  the  war,  who 
was  it  that  lifted  up  his  \^ce  in  an  appeal  to  the  warring 
nations  to  discuss  peace,  ^  try  to  arrive  at  some  basis  for 
the  settlement  of  the  worl4  struggle?  It  was  Woodrow  Wil- 
son. I  have  here  bef cffe  nte  his  message  to  the  warring  na- 
tions, delivered  through  oiir  Ambassadors.  Yet  the  Senator 
from  North  Dakota  woulH  have  us  believe  that  Woodrow 
Wilson  was  secretly  conspijring  to  drive  us  into  a  war  when 
he  was  wrestling  as  no  msln  ever  wrestled  in  the  history  of 
the  world 

Ml.  NYE.    Mr.  Presidenti 

The  PRESIDENT  pro  tonpore.  Does  the  Senator  from 
Texas  yield  to  the  Senator  Ifrom  North  Dakota? 

Mr.  CONNALLY.  Just  ^  moment,  Mr.  President.  Let  me 
continue — when  he  was  wrtetling  to  msint.ain  neutrality  and 
to  bring  about  peace  as  no  man  ever  wrestled  since  the  diplo- 
matic chapters  In  the  histbry  of  the  world  were  written. 

Mr.  NYE.    Mi.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yiel^. 

Mr.  NYE.  I  desire  heri  and  now  most  emi^iatically  to 
deny  that  I  today  or  at  aby  time  suggested  that  Woodrow 
Wilson  was  wrestling  with  lor  by  any  other  method  trying  to 
lead  the  United  States  int<^  the  war. 

Mr.  CONNALLY.    All  ri|ht.    Let  us  see. 

Mr,  CLARK.    Mr.  Presi^nt,  will  the  Senator  yield? 

Mr.  CONNALLY.  I  shotild  like  to  reply  to  the  Senator 
from  North  Dakota. 

Mr.  CLARK.  I  should  ^ke  to  add  to  what  the  Senator 
from  North  Dakota  has  s^ld.  on  our  behalf  as  well  as  on 
behalf  of  the  Munitions  Coinmittee,  that  the  record  of  Presi- 
dent Wilson's  offer  of  peac4  to  the  Allies,  as  well  as  the  offer 
of  peace  to  Germany,  was  ^t  into  the  record  of  the  Muni- 
tions Committee,  together  irith  the  very  gniff  refusal  of  the 
Allies  to  even  take  under  Consideration  the  proposal  of  the 
United  Stetes.  1 

Mr.  CONNALLY.    And  old  Germany  reply? 

Mr.  CLARK.    Yes. 

Mr.  CONNALLY.  Why  ^d  the  Senator  mention  only  the 
gruff  reply  of  the  Allies?     ■ 

Mr.  CLARK,  Because  Germany  was  apparently  very  anx- 
ious to  enter  into  such  ai^  arrangement,  according  to  the 
record,  but  the  Allies,  much  to  the  chagrin  of  President 
Wilson  and  Colonel  House,  refused  to  enter  into  the  proposal. 
I  will  say  to  the  Senator  t^at  the  record  has  been  made  as 
complete  as  the  documentsj  can  make  it  complete. 

Mr.  CONNALLY.  All  ri^ht.  The  Senator  from  Missouri 
s&ys  that  the  refusal  of  the  Allies  to  consider  peace  commu- 
nications was  very  displea^sing  to  President  Wilson.  Very 
well.  Yet  when  he  was  disltgreeing  with  the  Allies  the  Sen- 
ator from  North  Dakota  w|>uld  have  us  believe  that  he  was 
secretly  planning  to  drag  ius  into  the  war.  Here  is  what 
the  Senator  said,  accordingj  to  a  newspaper  account: 

Who  led  us  into  war? 

I  hold  in  my  hand  and  jl  ask  to  print  it  In  the  Rccoko 
following  the  address  of  the  Senator  from  North  Dakota, 
the  message  of  President  Wilson  delivered  In  person  to  the 
Joint  session  of  the  Houses  pt  Congress  on  April  2.  1917.  He 
there  does  lead  us  into  the  war,  but  he  does  lead  us  into  war 
as  the  spokesman  of  an  outraged  people.  He  leads  us  into 
war  as  the  President  of  a  Republic  whose  rights  had  been 
violated  upon  every  sea  wncre  our  flag  floated.  He  did  lead 
us  into  war.  But  the  Senator  from  North  Dakota  does  zu>t 
say  that  Wilson  led  us  into  war.   He  says— 

The  bankers — 

Look  at  the  headlines — 

The  bankers  f<»x:ed  the  l^nlited  States  into  war,  says  Nts. 

The  bankers  forced  us  into  the  war.  In  other  words  the 
bankers  di<^ted  the  messietge  of  Woodrow  Wilson  of  Aprtl 
2,  1917.  These  cold.  heartJJess  bankers  write  his  message  for 
him  as  some  people  have, their  speeches  written  for  them 
here  in  the  Senate. 

Mr.  NYE.    Mr.  President  will  the  Saiator  yield? 

Mr.  CONNALLY.    I  yiel^. 
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Mr.  NYE.  Now.  1  betr  the  Senator's  tndulgenee  to  the 
extent  of  asking  him  to  a«ree  with  me 

lir.  CONNALLY.  I  thought  the  Senator  wm  about  to  say. 
"I  ask  the  Senator's  pardon." 

Mr.  NYE.  I  beg  the  Senator's  Inttuljrence  to  the  extent  of 
Agreeing  that  I  had  no  hand  in  writing  that  headline.  Will 
not  the  Senator  read  the  story  on  which  the  headline  is 
based? 

Mr.  CONNALLY.  All  right.  I  shall  not  read  the  whole 
story.  The  Senator  did  not  write  the  headline,  bat  he  sought 
the  headline.  (Laughter  I  I  do  not  have  what  the  Senator 
wrote.  None  of  it  appears  to  have  been  written  exce|>i  some 
quotations,  and  I  do  not  have  time  now  to  worry  the  Senate 
with  all  that  the  Senator  from  North  Dakota  has  written  or 
said. 

Mr.  NYS.  The  facts  are,  Mr.  President,  that  the  article 
\sm\f*  the  hwt^***^  ffmr^^<"«  no  such  language  as  to  war  as 
he  has  quoted. 

Mr.  CX>NNAIXY.  All  right.  Let  the  Senator  point  out 
where  he  asked  the  newspapers  to  correct  the  headline. 

Mr.  NYE.  O  Mr.  President,  il  I  were  going  to  ask  the 
newspapers  to  correct  headlines  of  paragraphs  every  time  I 
saw  one  that  was  displeasing  to  me  or  every  time  every  one 
was  ftigpi»«^iT>g  was  called  to  my  attention,  I  should  have 
time  for  absolutely  nothing  else. 

Mr.  CONNALLY.  Mr.  President,  the  Senator  says  that  he 
does  not  have  time  to  correct  headlines  and  misrepresenting 
newspaper  reports.  If  he  had  devoted  as  much  time  to  keep- 
ing his  own  record  straight  as  he  had  to  besmearing  and 
besmirching  the  record  of  Woodrow  Wilson  there  would  be 
more  verity  in  the  actions  ol  his  committee. 

The  Senator  is  talking  about  headlines,  he  is  talking  about 
war  profits.  He  attacks  the  Senator  from  Texas  because  he 
says  that  the  Senator  from  TVxas  is  chairman  of  a  subcom- 
mittee of  the  Committee  on  Finance  which  has  pending 
before  It  a  bill  to  prevent  war  profits,  and  he  charges  the 
Senator  from  Texas  with  having  neglected  his  duty.  I  have 
here  a  transcript  of  a  hearing  held  before  this  subcommittee 
at  which  the  Senator  from  North  Dakota  was  present,  and 
it  was  there  agreed  that  we  would  not  pursue  that  inquiry 
imtil  the  present  session  of  the  Congress,  as  I  remember  it. 
I  quote: 

8rn»t4M'  Ntx.  lit.  Parker — 

Mr.  Parker  is  the  expert  tax  man  working  with  the  com- 
mittee— 

we  aake<l  Mr.  Brown  and  Mr    CMlpbant  &nd  had  Msunmcca  from 
tbem  that  the  Ume  between  now  and  January  1  would  b«  ampler 
to  whip  thla  IcgiaUtioc  into  that  shape  that  you  and  the  Treasury  ; 
Department  would  like  to  have  It  in  before  action  was  taken  byi 
Ute  committee.     Do  jrou  think  that  la  poastble? 
Mr.  Pancas.  I  think  ao. 

And  so  on.     It  was  then  agreed  that  we  would  not  takei } 
action  untU  we  got  that  study,  and  the  Senator  from  North, 
Dakota  was  present  and  agreed  to  it. 

Now.  Mr.  President,  we  are  tallung  about  war  profits.  I 
want  to  ask  the  Senator  from  North  Dakota  tM>w  much. 
proAts  he  has  made  oat  of  Chautauqua  lectures  exploiting 
Siimself  as  the  chairman  of  the  Munitions  Committee? 

Mr.  NYE.  Mr.  President.  I  suppose  the  Senator  fromi 
Texas  is  seriously  propounding  that  question.  I  certainly 
will  not  deny  that  I  have  been  the  recipient  of  honorariumsi 
for  addresses  I  have  made.  I  should  not  be  prepared  ati 
this  time  to  say  how  much,  but  I  am  prepared  to  say < 

Mr.  CONNALLY.  Is  the  Senator's  income  so  large  that; 
he  does  not  know  how  much  he  has  received? 

Mr.  NYE.  O  Mr.  President.  I  wish  the  Senator  would 
permit  me  to  answer  his  question. 

Mr.  CONNALLY.  I  am  trying  to  get  an  answer.  I  shall 
wait  upon  the  Senator. 

Mr.  NY&  I  shall  be  quite  happy  to  prepare  myself  to 
advise  the  Sesiator,  if  he  is  really  anxious  to  know  what  in-< 
come  has  been  mine  as  a  result  of  speaking  engagements., 
In  that  coDnectioa.  I  wish  to  say  to  the  Senator  that  I  havel 
filled  many  more  engagements  without  pay  than  I  havei 
filled  engaconents  with  pay. 


Mr.  CONNALLY.  Just  tell  us  of  the  ones  with  pay;  we 
shall  leave  the  others  out. 

Mr.  NYE.  Nor  have  I  sought  a  single  engagement  any- 
where in  this  country  or  a  sinj^e  opportunity  at  which  to 
speak.  I  will  confess  there  have  been  many  more  invita- 
tions t>\ftn  I  have  been  able  to  begin  to  comply  with. 

Mr.  GLASS.  Mr.  President,  will  the  Senator  from  Texas 
yield  to  me? 

Mr.  CONNALLY.    I  srield  to  the  Senator  from  Virginia. 

Mr.  GUiSS.  May  I  ask  the  SenatcH-  from  Texas  if  it  is  the 
custom  of  Senators  who  head  conunittees  conducting  investi- 
gations to  go  abroad  throughout  the  country  and  discuss  the 
testimony  before  the  investigation  is  concluded? 

Mr.  CONNAIiY.  I  have  never  observed  that  to  be  the 
custom  in  the  Senate. 

Mr.  CxLASS.  It  seems  to  me  that  the  question  of  propriety 
transcends  the  question  of  profit. 

Mr.  CONNAUjY.  I  shall  say  to  the  Senator  from  Virginia 
that  there  is  an  old-fashioned  theory  that  memb«rs  ol  com- 
mittees ^Tlt\  Members  of  the  Senate  aho  have  before  them 
legislatiYe  and  other  matters  are  supposed  to  reserve  judg- 
ment until  they  have  received  the  evidence,  heard  whatever 
arguments  may  be  made,  and  obtained  whatever  information 
may  be  conveyed  before  they  go  out  ovar  the  country  barn- 
storming for  profit.  I  shall  be  very  glad  to  have  the  report 
of  the  Senator  from  North  Dakota,  and  I  am  sure  that  the 
Internal  Reveniie  Service  will  also  be  glad  to  have  that 
report. 

Mr.  NYE.  Mr.  President,  the  Senator  from  Texas  can  be 
assured  that  any  income  that  is  mine  will  be  known  to  the 
Internal  Revenue  Service. 

Mr.  CONNAIiY.    We.  too.  should  like  to  know  it. 

Mr.  NYK  The  Senator  will  have  no  difficulty  in  ascertain- 
ing it  there  if  he  seeks  the  opportunity. 

Mr.  CONNALLY.  Will  the  Senator  give  us  assurance  that 
he  will  put  it  in  the  Record  tomorrow,  we  will  say? 

Mr.  NYE.  Will  the  Senator  from  Texas  crffer  at  this  time 
to  insert  his  5-year  average  of  income  in  the  Rxcord? 

Mr.  CONNALLY.  I  should  have  no  objection  whatever  to 
doing  so. 

Mr.  NYE.    Would  the  Senator  do  it? 

Mr.  CONNALLY.  The  Senator  from  Texas  has  no  pri- 
vate income  that  he  objects  to  the  world  knowing  about. 

Mr.  NYE.  Nor  has  the  Senator  from  North  Dakota  any 
private  income  that  he  objects  having  the  entire  world 
know  about. 

Mr.  CONNALLY.  I  say.  in  answer  to  the  Senator's  im- 
plication, that  the  Senator  from  Texas  would  not  be  afraid 
or  would  he  hesitate  to  put  into  the  Record  his  annual 
income.  It  would  be  embarrassing  to  the  Senator  from 
Texas  to  have  to  do  it;  it  would  embarrass  his  creditors 
much  worse  than  it  would  him  [laughter],  but  he  would  not 
hesitate  to  do  it. 

Mr.  President,  the  S«iator  from  North  Dakota  said  that 
on  yesterday  he  could  not  come  here  and  be  present  in  the 
Seriate  when  the  discussion  on  this  subject  was  going  on 
because  he  had  before  the  committee  some  witnesses  from 
New  York.  Mr.  Morgan  and  others;  that  they  were  on  their 
expenses,  and  he  could  not  afford  to  have  them  incur  the 
expense.  Think  of  Morgan  and  Lamont  not  being  able  to 
pay  another  day's  expenses!  But  that  grinds  on  the  con- 
science of  the  Senator  from  Nwth  Dakota,  and  he  does 
not  want  Mr.  Morgan  and  Mr.  Lamont  to  spend  1  da3r's 
expenses  in  order  that  he  may  be  here  in  the  Senate.  Then 
he  goes  over  to  the  Federal  Relief  Administration  and  gets 
$80,000  rrtirf  funds  for  the  Munitions  Committee.  Those 
relief  funds 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
Texas  yield  to  me? 

Mr.  CONNALLY.    I  yield. 

Mr.  ROBINSON.  Does  the  Senator  from  Texas  state  that 
the  Monitions  Committee,  created  by  the  Senate,  for  whose 
Qse  large  appropriations  were  made  by  the  Senate,  actually 
secured  relief  funds  for  the  purpose  ol  carrying  on  an  in - 
vestigation? 
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Mr.  CONNALLY.  My  authority  is  the  Senator  from  North 
Dakota.  He  said  in  the  Senate  a  while  ago  that  they  were 
allotted  $;30.000  but  have  only  spent  $68,000  of  the  W.  P.  A. — 
Works  Progress  Administration — funds  made  available  lor 
a  New  York  project. 

Mr.  ROBINSON.     Mr.  President 

Mr.  NYE.  I  am  not  going  to  permit  the  Senator  from 
Texas 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
Texas  srield  to  me? 

Mr.  CONNALLY.    I  yield  to  the  Senator  frron  Arkansas. 

Mr.  NYE.    Mr.  President 

Mr.  CONNALLY.  I  do  not  yield  to  the  Senator  Irom 
North  Dakota. 

Mr.  ROBINSON.  Mr.  President,  it  is  a  most  astonishing 
statement  to  me,  and  I  think  to  the  Senate,  that  funds 
which  have  been  appropriated  for  the  relief  of  persons  in 
distress  should  be  sought  by  a  c<mimittee  created  by  the 
Senate  of  the  United  States,  and  the  Senate  should  be  put 
in  the  attitude  of  going  on  relief.  [laughter.]  In  the  name 
of  conscience,  has  this  country  and  has  the  Senate  come  to 
a  condition  when  committees  representing  the  Senate  will 
disgrace  it  in  such  a  manner? 

I  thought  the  Senator  frwn  Texas  must  be  mistaken  when 
he  made  the  declaration,  and  that  no  committee  of  the 
Senate  and  no  agency  of  the  Senate  would  think  of  asking 
for  funds,  appropriated  by  Congress  to  feed  the  himgry  and 
clothe  the  naked,  for  the  purpose  of  conducting  an  investi- 
gation imder  the  Jurisdiction  of  the  Senate,  when  the  Senate 
had  made  large  appropriations  for  that  purpose  and  had  not 
refused  any  considerable  sum  for  which  the  committee  had 
asked. 

Mr.  NYE.     Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.  I  yield  to  the  Senator  from  North 
Dakota. 

Mr.  NYE.  The  Senator  will  find,  with  very  little  efTort, 
that  other  committees  of  the  Senate  and  agencies  of  the 
Government  have  enjoyed  the  same  degree  of  help  and 
benefit  from  the  so-called  relief  agencies  that  the  Munitions 
Committee  has  enjoyed. 

Mr.  ROBINSON.  Mr.  President,  that  only  makes  it 
worse;  it  only  adds  to  the  humiliation  and  disgrace  of  the 
Senate  of  the  United  States  to  say  that  it  is  a  somewhat 
common  practice  for  the  Senate  or  agencies  of  the  Senate 
to  ask  relief  funds  in  order  to  carry  on  investigations.  I 
trust  we  have  not  descended  to  that  level  as  yet,  and,  for 
my  part,  I  think  the  Senate  ought  to  express  not  its  dis- 
approval but  its  condemnation  of  the  practice,  no  matter  by 
whom  indulged  in. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.     I  yield. 

Mr.  CLARK.  I  simply  desire  to  say  that  it  seems  to  me 
to  be  entirely  uncalled  for  and  unnecessary  for  the  Senator 
from  Arkansas  to  undertake  to  tear  passion  to  tatters  about 
the  manner  in  which  that  mc^iey  was  spent. 

Mr.  ROBINSON.  I  am  not  talking  about  the  "manner" 
in  which  the  money  was  spent;  I  am  talking  about  such  a 
practice  on  the  part  of  a  Senate  committee. 

Mr.  CLARK.  I  understood  the  Senator  from  Texas 
yielded  to  me. 

Mr.  ROBINSON.    Very  welL 

Mr.  CLARK.  If  he  has  yielded  to  the  Senator  from 
Arkansas.  I  will  take  my  seat  and  speak  in  my  own  time. 

Mr.  CONNALLY.  I  yield  to  the  Senator  from  Missouri; 
in  fact,  I  shall  yield  to  both  Senators  at  the  same  time,  il 
I  can. 

Mr.  CLARK.  I  merely  desire  to  explain  that  that  mcmey, 
as  I  imderstand,  was  spent  for  precisely  the  purpose  con- 
templated by  the  Works  Progress  Act.  It  was  to  provide 
employment  for  "white  collar"  clerical  assistants  and  provide 
projects  on  which  they  could  be  employed  by  the  Works 
Progress  Administration.  The  suggesticm  was  made  that 
there  were  in  the  city  of  New  York  a  large  number  of  "white 
collar"  employees  who  could  be  used  in  clerical  work,  in  copy- 
ing various  documents,  and  the  suggestion  was  made  if  the 
Munitions  Committee  had  work  of  that  sort  to  do  that  men 


might  properly  be  taken  fijom  the  relief  rolls  for  that  pur- 
pose.   The  committee  merejUr  acceded  to  that  suggesticm. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
Texas  yield  further  to  me? 

Mr.  CONNAU.Y.    I  yield. 

Mr.  ROBINSON.  I  merely  desire  to  add  to  what  I  have 
said  the  declaration  that  I  lam  astonished  that  the  Senator 
from  Missouri  should  rise  oh  this  floor  and  defend  the  prac- 
tice of  putting  the  United  jstates  Senate  or  its  committees 
on  relief. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Texas 
yield? 

Mr.  ROBINSON.  We  mafir  be  "hard  up";  we  may  be  tn 
difficult  circumstances;  but,  [thank  God.  we  have  not  as  yet 
come  to  that  pass.  \ 

Mr.  CLARK.  Mr.  Presideht.  will  the  Senator  from  Texas 
3rield  for  just  one  more  remark?  Then  I  win  not  interrupt 
him  further. 

Mr.  CONNALLY.    I  yield  iklefly. 

Mr.  CLARK.  I  dare  say  that  the  Senator  from  Arkansas 
would  much  prefer  a  Works  Progress  project  which  would 
consist  in  "white  collar"  employees  taking  papers  off  one  desk 
and  putting  them  on  another  and  then  taking  them  off  of 
the  second  desk  and  putting  them  back  on  the  first  desk, 
to  have  such  employees  engfifeed  in  useful  projects  In  doing 
work  which  would  otherwise  be  a  matter  of  expense  to  the 
Government  in  any  event. 

Mr.  ROBINSON.  Mr.  President,  wiH  the  Senator  from 
Texas  yield?  / 

Mr.  CONNALLY.    I  yield. 

Mr.  ROBINSON.  "Rie  ^Senator  from  Missouri  has  been 
driven  into  a  declaration  w^ich  I^^^m  sure  he  does  not  intend 
and  which  I  am  sure  his  iiidgment  and  conscience  will  not 
support.  I  do  not  think  th^ Senator  from  Missouri  honestly 
and  in  good  faith  believes  t^t  the  Senator  from  Arkansas 
prefers  a  waste  of  public  nipney  to  its  provident  use.  If. 
however,  the  Senator  from  iwnssouri  intends  that  implica- 
tion, if  the  Senator  from  Missouri  has  made  his  mind  up  to 
that  conclusion.  I  can  only  siy  that,  in  my  opinion.  It  re- 
flects on  his  own  judgment  raiher  than  on  the  good  faith  of 
the  Senator  from  Arkansas. 

Mr.  CONNALLY.     Mr.  President 

Mr.  CLARK.  I  promised  tl^e  Senator  from  Texas  not  to 
interrupt  him  further,  but  I  will  reply  to  the  Senator  from 
Arkansas  in  my  own  time.      | 

Mr.  BYRNES.    Mr.  Presideijt 

The  PRESIDENT  pro  tempore.  Does  the  Senator  Irom 
Texas  yield  to  the  Senator  Iroin  Smith  Carolina? 

Mr.  CONNAIXY.    I  yield. 

Mr.  BYRNES.  I  merely  wi$h  to  say  to  the  Senator  from 
Texas  that,  as  chairman  of  the  Committee  to  Audit  and  Con- 
trol the  C(xitingent  Expenses  of  the  Senate,  it  is  my  under- 
standing that  the  last  aiHiropriation  that  was  reported  to  the 
Senate  for  the  Munitions  Comjmittee  would  enable  the  com- 
mittee to  wind  up  the  investig^ktion  being  conducted  by  it.  I 
did  not  know,  nor  did  any  other  member  of  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate 
know,  that  anyone  had  an  idto  of  putting  the  Senate  upon 
relief.  When  the  statement  was  made  to  me  I  was  so  shocked 
that  I  called  upon  the  Directoi;  and  asked  ior  an  explanation 
of  it.  I  learned  from  Mr.  Hopkins  that  it  had  come  from  the 
city  of  New  York.  Tlie  result  i$  that  the  Senate  of  the  United 
States  is  in  the  positicxi  ol  having  its  work  carried  on  by 
lunds  not  (Xily  of  the  United  States  Government  iMXt  $23,000 
of  the  amount  comes  fnxn  the  State  oi  New  York  and  the 
city  of  New  York  to  carry  on  an  investigation  for  the  Senate 
of  the  United  States,  j 

I  can  think  of  nothing  woijse.  I  intended,  whenever  the 
request  should  be  made  by  JLhe  committee  for  additional 
funds,  as  I  was  advised  a  few]  weeks  ago  it  would  be  made, 
to  present  to  the  Senate  the  Information  I  had  received  as 
to  this  "project"  of  the  United  States  Senate,  and  ask  the 
Senate  whether  it  was  willingl  to  vote  further  funds  f cm-  the 
committee.  So  far  as  I  am  qoncemed,  I  am  opposed  to  it. 
I  am  opposed  lor  the  additional  reason  that  when  the  Sen- 
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ator  from  North  Dakota  last  presented  a  request  for  funds 
he  had  on  the  statement  itemizing  the  amounts  needed  an 
amount  which  he  said  would  represent  the  cost  of  writing 
the  final  report.  The  only  reason  why  I  then  favored  the 
appropriation  was  that  his  statement  included  an  amount 
for  the  writing  of  a  final  report. 

Mr.  ROBINSON.  What  was  the  amount  included  tor 
writing  the  report? 

Mr.  BYRNES.  My  recollection  is  that  the  Senator  from 
North  Dakota  had  estimated  it  would  take  $5,000  to  write 
the  final  report.  I  thought  It  a  lot  of  money,  but  I  think 
at  best  it  would  have  been  about  the  most  valuable  expendi- 
ture that  could  have  been  made  by  the  committee.  Had  the 
final  report  been  written  we  would  not  have  this  work-relief 
project  from  New  York  State  with  the  city  of  New  York  and 
the  State  of  New  York  helping  to  pay  the  expenses  of  a 
Senate  investigation. 

Mr.  CONNALLY.  The  report  evidently  was  going  to  be 
written  in  longhand  to  have  cost  that  much  money. 
[Laughter.! 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  BARKLEY.  I  should  like  to  ask  the  Senator  from 
South  Carolina,  or  the  Senator  from  Missouri,  or  the  Sena- 
tor from  Texas,  or  the  Senator  from  North  Dakota,  or  any 
other  Senator  what  project  it  was  which  was  originally  con- 
templated in  New  York  to  cost  $80,000  to  put  men  to  work, 
and  which  was  abandoned  in  order  that  the  $80,000  might 
be  turned  over  to  the  Munitions  Committee? 

Mr.  CONNALLY.  I  call  on  the  Senatw  fnan  New  York 
[Mr.  CorsLAifOl  to  answer  that  question  if  he  can. 

Mr.  COPELAND.  Mr.  President,  as  one  of  the  Senates 
from  New  York.  I  am  entirely  ignorant  of  any  such  abuse 
of  funds  given  for  the  relief  of  the  po<M'  in  my  State  and  city. 
I  should  like  to  ask  the  Senator  from  South  Carolina  if  he 
win  not  be  more  specific.  I  want  to  know  how  the  funds 
came  to  be  given  over  for  this  investigation  when  we  have 
ao  many  distressed  people  in  my  community  who  need  help. 

Mr.  BYRNES.  I  do  not  know  who  induced  the  city  of 
New  York  to  ask  for  the  approval  of  a  relief  project  for  the 
emirfoyment  of  "white  collar"  workera. 

Mr.  COPELAND.  I  do  not  know,  but  I  am  going  to  find 
out. 

Mr.  CONNALLY.  Does  the  Senator  from  South  Carolina 
mean  to  Imply  that  the  Munitions  Committee  has  a  secret 
treaty  with  New  York?     [Laughter.] 

Mr.  BYRNES.  C^  no;  I  do  not  mean  to  imply  that  at  alL 
I  am  simply  stating  the  facts. 

Mr.  ROBINSON.  Mr.  President,  win  the  Senator  from 
Texas  yield  to  me  that  I  may  ask  the  Senator  from  South 
Carolina  a  queotioD? 

Mr.  CONNAIXY.    I  am  glad  to  yidd  for  that  purpose. 

Mr.  ROBINSON.  I  desire  to  inquire  of  the  Senator  from 
South  Candlna.  in  view  of  the  statements  made  by  the  Sena- 
tor from  North  Dakota  that  other  committees  and  other 
agencies  of  the  Senate  were  on  relief,  whether  the  Appro- 
priations Committee  ol  the  Soiato  has  been  placed  on  relief? 
[Laughter.] 

Mr.  BYRNES.  No;  but  I  may  state  to  the  Senator  thaX  I 
heard  that  statement  made  a  few  moments  ago.  I  had  never 
before  heard  of  any  such  action  by  any  committee.  Because 
the  statement  was  made  I  have  sent  a  message  to  the  head- 
quarters of  the  Federal  Emergency  Relief  to  ascertain,  be- 
cause if  it  Is  true  I  am  in  favor  of  stopping  it  now.  as  I  be- 
lieve other  Members  at  the  Senate  are.  Whatever  money 
must  be  paid  for  our  investigations  should  be  paid  by  the 
Senate  itself  if  we  can  afford  to  pay  it,  and  if  we  cannot  we 
should  not  undertake  the  investigation. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  CONNALLY.    Certainly. 

Mr.  COPELAND.  Ev«i  at  the  risk  of  being  charged  with 
falsifying  the  record.  I  am  not  aware  of  this  secret  treaty 
with  the  city  or  State  of  New  York,  and  if  there  is  such  a 
treaty  I  want  to  have  it  terminated  lU^  now.    [Laughter.] 


Mr.  CONNALLY.  I  thank  Senators  for  their  interruptions. 
They  are  illiuninating  and  have  contributed  to  the  enlighten- 
ment of  the  Senate.  In  other  words,  the  Senate  authorized 
$125,000  to  this  committee  and  not  one  dime  more.  The 
CMnmittee  then,  on  its  own  responsibility,  obtained  $68,000 
from  some  other  source. 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  BYRNES.  I  think  it  should  be  said  for  the  sake  of 
accuracy  that  the  resolution  does  provide  that  the  committee 
may  call  upon  a  department  for  assistance.  That  has  been 
a  customary  provision  in  other  resolutions  of  a  similar  na- 
ture. It  has  been  Intended  to  permit  a  committee  to  call 
upcm  the  Department  of  Justice,  for  instance,  to  assign  law- 
yers to  advise  the  committee,  or  to  permit  other  departments 
to  assign  clerks  in  the  department  for  certain  duties  in  con- 
nection with  the  work  of  the  committee;  but  no  one  ever 
dreamed  that  that  power  would  be  construed  as  authorizing 
a  committee  to  put  a  Senate  investigation  in  the  category 
of  a  relief  project  in  the  city  of  New  York. 

Mr.  CONNALLY.  If  there  be  a  relief  project  under  the 
Public  Works  Administration,  under  the  Executive  order 
the  funds  must  go  to  people  who  are  on  the  relief  rolls. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.  Not  at  this  moment.  I  want  to  use  a 
little  of  my  own  time,  and  then  I  shall  be  glad  to  yield. 

The  Senator  from  North  Dakota  said  they  had  used  "white 
collar"  workers.  The  Senator  from  North  Dakota  referred 
to  some  lady  who  had  done  work  in  the  Department  of 
State,  and  that  she  was  a  professor  from  some  university 
or  college.  Is  she  on  the  relief  roll?  Was  there  any  occa- 
sion for  taking  her  from  a  university  or  a  college  under  the 
pretext  that  she  was  on  the  relief  roll,  and  putting  her  on 
this  W.  P.  A.  project?  I  should  like  to  know  how  many  peo- 
ple got  good  jobs  out  of  the  so-called  W.  P.  A.  fund  in  that 
way. 

I  yield  now  to  the  Senator  from  Mlssoiui. 

Mr.  CLARK.  I  wish  to  ask  the  Senator  from  Texas  If 
he  has  any  information  that  has  led  him  to  believe  that 
the  money  taken  from  the  W.  P.  A.  was  not  expended  in 
accordance  with  the  rules  of  the  W.  P.  A.? 

Mr.  CONNALLY.    Oh,  no. 

Mr.  CLARK.  In  other  words,  the  money  was  expended 
for  relief  purposes? 

Mr.  CONNALLY.    Oh.  I  suppose  so. 

Mr.  CLARK.  It  was  expended  in  the  State  of  New  York 
for  relief  purposes. 

Mr.  CONNALLY.  Yes;  it  brought  relief  to  the  Senator 
from  North  Dakota  and  possibly  to  the  Senator  frc»n  Mis- 
souri. 

Mr.  CLARK.  Let  me  say  that  it  brought  no  relief  to  the 
Senator  from  Missouri,  and  so  far  as  I  know  not  one  person 
profited  to  the  extent  of  a  penny  who  was  not  taken  from 
the  relief  rolls. 

Mr.  CONNALLY.  Oh.  no;  the  plain  intimation  of  the 
I  Senator  from  Texas  was  nothing  of  the  kind.  I  assume  the 
relief  people  carried  out  the  provisions  of  the  law.  I  do  not 
know,  but  I  assiune  they  did.  When  I  said  "relief  of  the 
Senator  from  Missouri"  I  did  not  mean  financial  relief.  I 
meant  mental  relief,  reUef  of  anguish  on  his  part  and  on 
the  part  of  the  Senator  from  North  Dakota.  [Laughter.] 
A  man  with  a  pain  loves  to  be  relieved.     [Laughter.] 

Mr.  President,  we  are  discussing  the  expenditures  of  this 
committee.  It  was  developed  here  in  the  discussion  of  the 
matter  that  $400  is  all  that  remains  in  the  c(»nmittee  treas- 
ury. TTie  Senator  from  North  Dakota  rose  in  the  Senate 
today  and.  with  a  bcddness  unprecedented,  announced  that 
his  committee  has  15  days  more  of  hearings,  which,  of 
course,  will  involve  the  expenditure  of  more  than  $400,  and 
that  he  is  going  to  proceed  with  the  work  of  that  commit- 
tee. Is  the  Senate  the  master  of  its  own  affairs  or  is  the 
•  Munitions  Committee  the  master  of  the  Senate?  By  what 
right  does  the  Senator  from  North  Dakota  say,  "Regardless 
of  the  fact  that  the  Senate  has  told  us  we  can  spend  only 
$400,  we  shall  create  a  deficit  and  we  shall  come  back  to 
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the  Senate  and  wring  from  the  pockets  of  the  people  all  we 
want.  We  got  $125,000  in  the  open  and  we  got  $68,000  on 
the  side.  Now  we  shall  get  some  more  whether  the  Senate 
wants  us  to  or  not." 

Mr.  President,  I  desire  to  close.  I  have  detained  the  Sen- 
ate much  longer  than  I  had  intended.  Something  was  said 
by  the  Senator  from  Virginia  [Mr.  Glass]  about  the  dead 
men  of  importance  with  whom  this  committee  has  been  deal- 
ing. I  wish  to  state  for  the  Record  the  names  of  the  men 
who  now  are  dead  and  whose  affairs  are  being  investigated 
by  the  Munitions  Committee. 

First  of  all  is  Woodrow  Wilson.  Then  follow  Robert  Lan- 
sing and  William  Jennings  Bryan.  Ttiey  are  investigating 
Mr.  Bryan's  activities.  Everyone  knows  that,  like  Woodrow 
Wilson,  though  not  so  great,  he  was  an  outstanding  apostle 
of  peace. 

Dwight  Morrow.  They  are  dealing  with  his  records  and 
his  reputation. 

H.  P.  Davison,  partner  of  Morgan. 

Edwin  R.  Stettinius. 

All  these  men  are  dead;  and  if  any  more  dead  men  can  be 
found  their  reputations  probably  will  be  before  the  com- 
mittee. 

Benjamin  Strong,  Governor  of  the  Federal  Reserve  Board. 

French  Ambassador  Jusserand. 

Jacob  H.  Schiff,  of  Kuhn.  Loeb  k  Co. 

Senator  William  J.  Stone,  of  Missoiul. 

Herman  Harjes,  a  partner  of  Morgan  in  Paris. 

French  Minister  of  Finance  Ribot. 

Mr.  Bonar  Law,  of  Great  Britain. 

Sir  Cecil  Spring-Rice,  British  Ambassador. 

Prime  Minister  Asquith. 

This,  Mr.  President,  is  the  solemn  list  of  the  honored  dead 
whom  the  Munitions  Committee  would  gladly  disinter  and 
reveal  to  the  amused  gaze  of  a  coarse  and  common  headline- 
reading  public! 

Mr.  President,  I  desire  to  set  down  briefly  in  the  Record 
a  few  excerpts  from  President  Wilson's  message  to  the  Con- 
gress of  the  United  States,  setting  forth  the  causes  ot  our 
entering  the  war,  if  the  Senate  will  bear  with  me: 

On  the  3d  of  February  last  I  officially  laid  before  you  the 
extraordinary  announcement  of  the  Imperial  German  Government 
that  on  and  altef  the  1st  day  of  Febniary  It  was  Its  purpose  to  put 
aside  all  restraints  of  law  or  of  humanity  and  use  Its  submarines 
to  sink  every  vessel  that  sought  to  approach  either  the  ports  of 
Great  Britain  and  Ireland  or  the  western  coasts  of  Europe  or  any 
of  the  pcvts  oontrc^ed  by  tlie  enemies  of  Germany  within  the 
Mediterranean . 

That  was  one  of  the  causes  that  President  Wilson  said  gave 
us  the  right  to  fight.  Th&t  is  one  of  the  causes  that  the 
Senator  from  North  Dakota  says  made  the  war  one  which 
was  no  concern  of  ours. 

President  Wilson  further  said: 

The  new  policy  has  swept  every  restriction  aside.  Vessels  of 
every  kind,  whatever  their  flag,  their  character,  their  cargo,  their 
destination,  their  errand,  have  been  ruthlessly  sent  to  the  bottom 
without  warning  and  without  thought  of  help  or  mercy  for  those 
on  board,  the  vessels  of  friendly  neutrals  along  with  those  of 
belligerents.     Even  hospital  ships — 

Oh.  that  the  Senator  from  North  Dakota  would  give  ear! 
I  ask  him  to  lend  me  his  ear.  It  is  all  I  ever  expect  the 
Senator  to  lend  me,  but  I  ask  him  to  lend  me  his  ear. 
[Laughter.] 

Even  hospital  ships  and  ships  carrying  relief  to  the  sorely  be- 
reaved and  stricken  people  of  Belgium,  though  the  latter  were 
provided  with  safe  conduct  through  the  proscribed  areas  by  the 
German  Government  Itself  and  were  distlngiilshed  by  unmistak- 
able marks  of  Identity,  hare  been  simk  with  the  same  reckless 
lack  of  compassion  or  of  principle. 

Tliat  was  one  of  the  grounds  for  a  war  that  the  Senator 
from  North  Dakota  saj^  was  no  concern  of  ours  and  which 
he  is  industriously  seeking  to  besmear  and  besmut  all  over 
with  shame  uid  with  infamy. 

President  Wilson  said: 

This  minimum  of  right  the  German  Government  has  swept  aside 
under  the  plea  of  retaliation  and  necessity  and  because  It  had  no 
weapons  which  it  oould  use  at  sea  except  these  which  It  Is  Impos- 


sible to  employ  as  It  Is  employinig  them  without  throwing  to  the 
winds  all  scruples  ot  humanity  or  of  respect  tar  the  understand- 
ing that  were  supposed  to  underlie  the  intercourse  of  the  world. 

Listen  to  this.  Lend  me  your  ears.  Committee  on  Muni- 
tions\  You  are  concerned  with  little  children  and  women 
who  must  first  feel  the  pinch,  the  misery,  and  the  agony  of 
war.    What  does  Wilson  say?^- 

I  am  not  now  thinking  of  the  loss  of  property  Involved,  immense 
and  serious  as  that  is.  but  only  of  the  wanton  and  wholesale 
destruction  of  the  lives  of  noncoijnbatants — men.  women,  and  chil- 
dren— engaged  in  pursuits  which  have  always,  even  In  the  darkest 
periods  of  modem  history,  been  deemed  innocent  and  legitimate. 
Property  can  be  paid  for;  the  lives  of  peaceful  and  innocent  peopl* 
cannot  be.  The  present  German  submarine  warfare  against  com- 
merce is  a  warfare  against  mankind. 

Here  are  the  ringing  words  of  Woodrow  Wilson,  saying 
that  it  is  not  the  money  for  which  we  fight — that  can  be 
compensated — ^it  is  not  Mr.  Morgan  for  whom  we  fight,  but 
saying  that  Germany's  course  is  a  warfare  upon  humanity 
itself,  upon  the  lives  of  men  and  women  and  defenseless  little 
babes;  and  yet  th6  Senator  from  North  Dakota,  if  be  knows 
anything,  knowing  that  message,  says  that  Wilson  did  not 
enter  the  war  for  these  causes,  but  that  the  bankers'  foot 
pushed  us  into  the  war. 

Mr.  President,  I  desire  to!  set  down  by  the  side  of  the 
speech  of  the  Senator  from  North  Dakota  the^e  Imperishable 
words  of  Woodrow  Wilson.  Let  them  illuminate  the  Record 
alongside  of  his  coarse  impeachment  of  the  integrity  and  the 
purity  of  character  of  Woodrow  Wilson  and  Robert  Lansing. 
He  need  have  no  fear  what  the  Judgment  of  history  will  be, 
the  judgment  of  our  grandchildren  and  their  children's  chil- 
dren, when  they  come  to  peruse  that  parallel  of  the  language 
and  the  life  and  the  labors  find  the  endeavors  of  Woodrow 
Wilson,  and  then  observe  the  coarse  Insult  offered  his 
memory  by  the  Senator  froni  North  Dakota. 

I  am  willing,  Mr.  Presideht,  to  lay  that  responsibility  of 
Judgment,  not  only  upon  th^  present  generation  but  upon 
those  who  are  to  come  after  us. 

MESSAGK  raOM  THE  HOUSE 

A  message  from  the  Houjie  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading!  clerks,  announced  that  the 
Speaker  had  affixed  his  signajture  to  the  following  enrolled 
bills,  and  they  were  signed  by;  the  President  pro  tempore: 

S.  1277.  An  act  to  amend  s^Uon  24  of  the  Judicial  Code 
by  conferring  on  district  coiirts  additional  Jurisdiction  of 
bills  of  interpleader,  and  of  i  bills  in  the  nature  of  inter- 
pleader; 

H.  R.  1299.  An  act  giving  Uurlsdictlon  to  the  Court  of 
Claims  to  bear  and  detamiite  the  claim  of  the  Cherokee 
Fuel  Co.; 

H.  R.  1550.  An  act  for  the  Relief  of  Douglas  B.  Espy; 

H.  R.  4436.  An  act  conferrinjg  Jurisdiction  upon  the  United 
Stetes  District  Court  for  the  Western  District  of  Washing- 
ton to  hear,  determine,  and  render  judgment  upcxi  the 
claims  of  Alta  Melvin  and  Tommy  Melvln;  and 

H.  R.  4799.  An  act  to  provide  for  the  reimbursement  of 
certain  officers  and  enlisted  men  or  former  officers  and  en- 
listed men  of  the  Navy  and  Marine  Corps  for  personal 
property  lost,  damaged,  or  destroyed  as  a  result  of  the  earth- 
quake which  occurred  at  Managua.  Nicaragua,  on  March  31, 
1931. 

PAYMENT    OP    ADJXrSTKO-SKRVICB    CEtTXTXCATES 

■nie  Senate  resumed  the  consideration  of  the  bill  (H,  R. 
9870)  to  provide  fOT  the  imijiediate  payment  of  World  War 
adjusted-service  certificates,!  for  the  cancelation  of  unpaid 
interest  accrued  on  loans  secured  by  such  certificates,  and 
for  other  purposes. 

Mr.  THOMAS  of  Oklahomla.  Mr.  President,  now  that  we 
have  settled  the  causes  of  the  World  War.  I  trust  the  Senate 
may  give  some  attention  to'  the  matter  of  paying  some  of 
the  expenses  inrident  to  thit  war. 

Last  summer  an  agreemeht  was  entered  into  In  this  body 
whereby  the  so-called  "bonui"  bill  should  have  consideration 
by  the  15th  of  January.  Thit  agreement  has  now  been  car- 
ried out.  or  is  being  carried  Out;  and  I  wish  to  congratulate 
the  leader  on  our  side,  and! likewise  the  chairman  of  the 
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Piimnce  Committee,  and  the  committee  itself,  for  having 
the  bill  now  before  the  Senate  of  the  United  SUtes. 

Mr.  President.  I  have  been  for  the  payment  of  our  soldiers 
ever  since  the  war  was  concluded.  As  a  Member  of  the 
House  of  Representatives,  I  voted  for  the  pasrment  of  this 
debt  to  them  at  that  time.  I  helped  pass  the  original  bill 
over  the  veto  fit  the  President.  This.  I  think,  is  the  fourth 
time  a  proposed  bonus- payment  bill  has  come  before  the 
Senate  of  the  United  States.  I  have  supported  each  of  them. 
When  my  name  is  called  upon  the  passage  of  this  bill — and 
I  hope  I  shall  be  present — I  shall  cast  my  vote  in  the  afHrm- 
atlve:  yet  before  that  time  comes  I  shall  take  whatever  time 
I  think  is  necessary  to  point  out  what  the  bill  means.  The 
great  chairman  of  the  Finance  Committee  used  40  minutes 
In  an  explanation  of  the  bill,  and  yet  I  doubt  if  strangers 
know  what  the  bill  really  means.  I  doubt  if  Senators  know 
what  the  bill  really  means,  and  my  remarks  this  afternoon 
will  be  addressed  to  the  business  judgment  of  the  Senate 
of  the  United  States. 

Mr.  President,  this  bill  is  the  Patman  bill  reincarnated. 
It  is  the  same  bill  as  the  Patman  bill  so  far  as  the  soldiers 
are  ccmcemed.  except  that  it  is  a  better  bill  for  the  soldiers 
than  even  the  Patman  bill  was.  This  bill  out-Patmans 
PATMAif  so  far  as  the  soldiers  are  concerned. 

The  Patman  bill  provided  for  the  full  payment  of  the 
adjusted-service  certificates,  and  the  bill  before  us  grants 
full  payment.  The  Patman  bill  provided  that  all  interest 
should  be  refunded  and  rebated.  The  pending  bill  would: 
refund  and  rebate  all  interest  save  in  a  minor  capacity,  one 
little  item  of  no  jparticular  significance  on  the  floor  of  the 
Senate  of  the  United  States.  My  reason  for  making  that 
statement  is  that  nothing  that  is  worth  less  than  a  billion, 
dollars  can  have  the  ear  of  the  Senate  of  the  United  States. 

The  bill  grants  four  and  possibly  five  different,  distinct 
bonuses.  I  am  honored  to  have  the  attention  of  the  distin- 
gui.<:hed  senior  Senator  from  Michigan  [Mr.  Couzxira].  There 
Is  at  least  one  Senator  in  this  body  who  knows  what  a  mil- 
lion dollars  is.  There  may  be  others;  I  do  not  know.  I 
ha\'e  drawn  on  my  imagination  somewhat,  and  yet  my  im- 
agination is  not  sufficient.  I  fear,  to  advise  me  just  what  a 
million  dollars  Is. 

Mr.  President,  according  to  the  viewpoint  of  the  Senator 
from  T><rir>tigajt,  the  bill  before  us  carries  bonus  no.  1,  in  thei 
sum  of  about  $800,000,000,  the  difference  between  what  the 
certificates  are  worth  now  and  what  they  would  be  worth  in 
1945.  That  is  bonus  no.  1,  from  the  standpoint  of  the  Sen-* 
ator  from  Tbrirhigan  I  have  stood  for  the  payment  of  that 
bonus.  I  am  for  the  paymoxt  of  that  bonus  now,  so  I  will 
disregard  this  particular  bonus,  but  it  might  be  callecl 
"bonus  no.  1." 

Bonus  na  2  in  this  bill  Is  a  bonus  in  favor  of  the  well-to-do., 
fortunate  soldiers  of  the  United  States.  I  will  call  them. 
The  bill  grants  a  bonus  and  an  additional  gratuity  to  such 
soldiers  on  our  rolls  as  have  not  heretofore  made  loans  upom 
theu-  certificates,  a  bonus  to  those  who  hereafter  may  not  see 
fit  to  cancel  and  collect  on  their  second  bonds,  ^i^ch  they 
are  soon  to  receive,  if  this  bill  shall  become  a  law.  That  is 
bonus  no.  3. 

The  Congress  has  never  committed  itself  to  the  payment  of 
that  bonus.  It  will  not  commit  Itself  to  the  pasrment  of  that 
bonus  until  this  bill  shall  be  enacted:  but  with  the  enactment 
of  the  iHll  a  second  boniis  will  be  granted  to  those  fortunate 
soldiers  who  can  afford  to  carry  their  bonds  from  now  until 
1945. 

Pour  hundred  and  ninety-five  thousand  of  our  soldiers 
have  not  borrowed  on  their  certificates.  It  is  to  be  presumedl 
that  those  495.000  will  not  cash  the  bonds  which  are  soon  to 
be  issued  to  them.  If  they  do  not  cash  the  bonds,  beginning! 
on  the  15th  day  of  next  June,  these  495.000  sc^diers  will  have 
new  bonds,  drawing  3  percent  interest  from  June  15.  1936, 
until  they  see  fit  to  cash  them,  or  until  1946,  10  years  hence^ 
"Hiere  is  a  commitment  in  this  bill  of  a  new  bonus  to  th$ 
fortunate  soldiers  of  the  Republic  I  want  Senators  to  know« 
when  they  vote  for  this  bill,  that  they  are  voting  tor  a  newl 
tax.  a  new  mortgage,  a  new  b(mus  to  the  f  ortiinate  scddler^ 
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of  the  United  States.    That  might  be  termed  "bonus  num- 
ber 2." 

Bonus  number  3  is  the  bonus  to  the  United  States  life- 
insurance  company.  Under  the  terms  of  the  bill  we  owe 
the  United  States  life-insurance  company — I  will  call  it  that 
so  that  we  will  understand— the  sum  of  $507,000,000.  The 
bill  proposes  a  bond  issue  in  favor  of  that  department  or 
bureau  in  the  sum  of  $507,000,000,  and  on  those  bonds  the 
taxpayers  must  pay  the  rate  of  4Vi  percent.  That  is  bonus 
niunber  3. 

Then,  if  the  bill  shall  be  enacted,  we  must  raise  the  money 
somehow  to  cash  bonds  under  bonus  number  1.  We  have  to 
sell  chose  bonds  to  bankers.  Those  bonds  must  be  issued. 
and  they  must  be  sold  to  someone  who  has  the  money,  who 
will  buy  them.  In  order  to  raise  tie  money  to  cash  bonds 
under  bonus  no.  1.  the  bonds  the  soldiers  get.  A  little  bit 
later  in  my  discussion  I  will  go  into  these  items  in  detail, 
and  I  should  be  glad  to  have  questions  suggested  as  I  proceed. 
Perhaps  in  that  way  we  can  get  a  better  understanding  of 
what  the  bill  really  means.  So  there  are  to  be  three  or  four 
different  and  special  distinct  issues  of  money  in  the  form  of 
bonuses  to  take  care  of  the  payment  of  this  amount. 

Mr.  President,  the  bill  provides  for  the  raising  of  $2,237,- 
000,000  of  new  money,  and  to  pay  that  new  money  the  tax- 
pasrers  of  the  Nation  are  to  be  taxed,  under  the  bill,  more 
than  $4,000,000,000  in  order  to  raise  the  amount  necessary. 

In  order  that  I  may  place  the  figures  in  the  Record  upon 
which  I  will  draw  my  conclusions,  I  will  give  the  following: 
At  the  present  time,  from  the  latest  reports  I  have,  there  are 
soldiers  in  the  coimtry.  still  alive,  to  the  number  of  3,518,191. 
There  are  not  that  many  soldiers  alive  now.  The  record 
shows  that  80  soldiers  are  dying  daily.  The  period  between 
now  and  the  15th  of  June  will  cover  approximately  150  days. 
Multiply  150  days  by  80.  and  what  do  we  get  as  a  result? 
Thousands  of  soldiers  alive  at  this  moment  will  never  see 
these  certificates.  Eighty  are  dying  every  day.  One  hundred 
and  fifty  days  hence  ten  or  twelve  thousand  of  these  boys 
who  now  know  the  money  is  coming  to  them  will  not  be  here 
themselves  when  the  bonds  are  delivered  on  the  15th  day  of 
June  1936. 

Mr.  President.  I  estimate  that  there  are  500.000  soldiers 
who  will  not  cash  the  certificates.  They  have  made  no  loans 
to  date,  and  the  amoimt  of  their  certificates  is  approximately 
a  thousand  dollars  apiece.  If  500.000  soldiers  do  not  cash  the 
certificates,  and  if  each  of  the  soldiers  has  a  certificate  worth 
a  thousand  dollars,  there  are  $500,000,000  that  will  not  be 
called  for  immediately,  so  we  will  fi^ve  these  500,000  soldiers 
500,000  bonds,  each  in  the  sum  of  a  thousand  dollars,  on 
which  they  draw  3  percent  from  the  15th  day  of  Jime  until 
they  cash  them.  Inasmuch  as  they  have  not  up  to  the  present 
seen  fit  to  cash  their  certificates  in  order  to  make  loans,  it  is 
presumed  that  they  will  have  no  occasion  to  cash  the  bonds 
for  the  next  10  years,  and  that  is  the  bonus  I  spoke  of  a  while 
ago  as  being  bonus  no.  2. 

It  will  cost  the  taxpayers  of  the  United  States  the  sum  of 
$173,000,000  to  pay  the  interest  on  these  new  bonds  which  we 
are  not  now  obligated  to  pay.  We  do  not  have  to  pay  this 
sum.  A  different  kind  of  financing  can  be  suggested  and  ar- 
ranged to  get  rid  of  the  pajonent  of  this  sum  of  $173,000,000. 

It  is  estimated  by  some  that  there  are  250,000  soldiers 
who  have  made  loans  who  are  not  now  in  financial  distress. 
When  they  get  the  new  bonds  drawing  3  percent  they  will 
keep  them  for  10  years,  presimMU)ly.  That  will  make  a  total 
of  750.000  soldiers  who  will  take  the  new  bonds  and  hold 
them  and  draw  3  percent  from  the  15th  day  of  this  coming 
June  until  10  years  hence. 

Mr.  President,  that  leaves  2.768.191  soldiers  who  probably 
will  cash  their  bonds  the  mtHnent  they  get  their  hands  on 
them,  and  just  as  soon  as  they  can  get  the  bonds  and  find 
the  post  office  or  flnri  the  bcuik  that  will  cash  the  bonds,  they 
will  take  the  bonds  to  the  post  office  or  take  the  bonds  to  the 
bank  and  get  the  money  on  them. 

Mr.  President,  in  addition  to  the  bin  granting  as  many  as 
four  separate  bemuses,  it  provides  for  the  issuance  of  three 
sets  of  bonds:  First,  bonds  to  each  soldier  of  the  Nation, 
S,6184^1,  less  those  who  may  die  between  now  and  the  15th 
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day  of  Jmve.  Bond  Issue  no.  1  wfU  he  of  the  bonds  issued  to 
the  soldiers  of  the  Nation  who  are  aliim. 

It  is  proposed,  if  I  understand  the  bill  correctly,  that  these 
bonds  shall  be  issued  in  $50  denominations.  The  average 
amount  due  the  scAdiers  is  $650,  approximately.  That  means 
that  every  soWScr  will  get  thirteen  $50  bonds.  Multiply  the 
number  of  strfdiers  with  whom  we  have  to  deal  by  the  average 
number  of  bonds  each  soldier  will  receive,  13  bonds  to  the 
soldier  multiplied  by  the  number  of  soldiers,  and  we  find 
tt»t  the  printing  office  must  print  forty-five  million  $50 
Imttds  to  be  delivered  to  the  soldiers  of  the  coimtry. 

I  heard  this  morning  about  the  printing  presses  starting 
to  run;  that  if  we  paid  the  bonus  in  one  way.  It  would  open 
up  the  printing  presses.  The  moment  this  bill  diall  become 
a  law,  the  printing  presses  must  start  smd  print  45,000,000 
$50  bonds.  But  that  is  not  all.  If  the  bill  shall  be  enacted, 
before  the  veterans  can  even  think  about  getting  the  bonds, 
ttiey  must  fill  out  application  blanks.  Such  blanks  will  be 
printed  and  furnished  the  soldier  as  a  sort  of  identification. 
•Rje  soldier  will  place  on  the  blank  his  name  and  his  record, 
the  time  of  entry  Into  the  service,  his  term  of  service,  and 
the  amount  of  his  certificate,  how  much  he  has  borrowed  on 
it,  and  where  his  certificate  may  be.  It  will  tiJEe  more  than 
3,060,000  of  those  blanks  to  serve  tSie  scridiers  in  the  first 
instance. 

Tticn,  ta  the  second  instance,  tiiey  will  get  the  45,000,000 
bonds,  each  one  of  $50  denomination. 

■nien.  when  these  bonds  are  issued  to  the  soldiers,  more 
^an  two  and  one-half  million  of  them  will  immediately 
take  the  bonds  to  the  post  offices  or  to  the  banks  to  cash 
them.  The  bill  is  not  clear  where  they  are  going  to  take 
the  bonds.  It  mentions  post  offices.  It  may  mean  banks. 
Over  2,000.000  of  the  veterans,  according  to  the  estimates 
In  the  report,  will  take  the  bonds,  probably  Ijefore  they  have 
had  them  an  hour,  if  during  business  hours,  over  to  the  post 
offices  to  get  the  money  on  the  bonds.  Of  course,  the  post 
offices  will  not  have  the  money.  There  is  only  about  $700,- 
000,000  in  circulation  in  the  tMuiks  of  the  Nation.  These 
bonds  will  necessitate  for  cashing  about  a  billion  and  cme- 
half  dollars  in  money  It  will  take  about  a  billion  and 
one -half  dollars  to  cash  the  bonds  of  the  veterans  who  want 
the  cash.  As  I  have  said,  there  is  only  about  $700,000,000 
in  all  the  banks  of  America.  Tliere  is  not  tme-half  enough 
currency  and  silver,  all  kinds  of  money  that  one  can  spend, 
in  all  the  banks  of  America  to  cash  one-half  of  the  amoimt 
of  bonds  provided  for  in  the  bill  imder  consideration. 

What  Is  going  to  happen?  Well,  the  banks  will  anticipate 
that,  and  they  will  send  notice  to  the  Federal  Reserve  banks 
and  will  have  a  great  influx  of  new  money,  or  the  post  offices 
will  have  a  great  influx  of  new  money. 

Where  are  they  going  to  get  this  money?  It  will  come 
from  the  printing  offices.  It  will  have  to  come  from  the 
printing  offices.  There  Is  no  place  else  to  get  It.  One  may 
think  that  It  wHl  be  obtained  from  the  Federal  Reserve  banks 
in  the  various  districts.  In  my  section  of  the  coimtry  the 
banks  will  send  to  the  Federal  Reserve  bank  in  Kansas  City 
for  the  extra  money,  and  in  other  districts  the  banks  will 
send  to  their  Federal  Reserve  banks  for  the  money,  because 
If  the  bonds  are  all  delivered  on  the  15th  day  of  June  1936 
there  will  be  something  over  two  and  a  hxilf  million  soldiers 
who  as  soon  as  ttiey  get  their  envelopes  will  open  them  and 
take  the  bonds  just  as  quickly  as  they  can  take  them  to 
some  place  where  they  can  get  them  cashed,  for  they  will 
want  the  money. 

Printing  presses.  Mr.  President!  That  Is  only  bond  issue 
no.  1. 

After  the  bonds  have  been  issued  and  put  in  the  haads 
of  the  soldiers  they  will  take  the  bonds  to  banks  or  post 
offices  in  order  to  cash  them.  Where  is  the  money  coming 
from  to  cash  the  bonds?  The  Treasury  Department  must  go 
Into  the  open  market  and  issue  more  bonds  and  sell  those 
bonds  to  someone  in  order  to  raise  the  money  with  which  to 
pay  the  bonds  given  the  veterans.  That  means  that  tl^ 
Treasury  Department  wHl  be  forced  to  float  a  new  issue  of 
bonds  to  the  extent  of  about  $2,000,000,000  to  be  sold  some- 
where on  the  market  to  raise  the  money  with  which  to  cash 


the  bonds  of  the  soAOien  after  they  once  get  them  Into  thetr 
hands,  "niat  is  bond  issue  no.  2.  Several  millions  of  those 
bonds  will  have  to  be  printed. 

Bond  issue  no.  3  represents  the  bcmds  which  the  Treasury 
Department  will  hav«  to  Issue  to  take  care  of  the  llfe-insur- 
cmce  policies  in  the  United  Stittes  Govemmmt  life-insurance 
fund  to  the  amount  of  $507,000,000. 

The  first  bond  issue  repre$ents  the  bonds  to  be  given  to 
the  soldiers,  the  bonds  being  actually  about  45,000.000  in 
number,  each  one  of  $50  denomination.  That  is  bond 
Issue  no.  1. 

Bond  issue  no.  3  representk  the  bonds  the  Treasury  must 
issue  and  sell  to  get  the  raohey  to  cash  the  soldier's  bonds 
when  he  comes  to  the  post  blBce  or  comes  to  the  bank  to 
get  his  money.    That  is  bond  issue  no.  2. 

B<md  issue  no.  3  Is  the  4^^-percent  issue.  Issued  by  the 
Treasury  to  be  placed  In  the  hands  of  the  United  States  life- 
insurance  c(«ipany  to  make  good  the  pedicles  of  the  veterans 
of  the  Nation  which  it  now  holds. 

Then.  Mr.  President,  whe^  these  bond  Issues  are  all  out 
the  Tkvasury  must  issue  a  foUr^  series  (A  bonds  to  raise  the 
money  to  pay  the  interest  G(n  the  bonds  it  has  now  issued. 
I  desire  to  see  if  I  can  make  that  clear. 

There  are  at  least  four  bisnusee.  The  first  bonus  is  the 
bonus  we  are  all  voting  for*  the  bonus  which  the  veterans 
are  going  to  receive  and  thie  bonus  that  I  am  In  favor  of 
paying — a  bonus  in  tbc  sum  ^  $2,337,000,000.  That  is  bonus 
no.  1.    Bonus  no.  2 

Mr.  LEWIS.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  THOMAS  of  Oklahon^.    I  yield. 

Mr.  LEWIS.  I  am  sure  tbjere  are  on  the  floor  many  Sena- 
tors like  myself  who  are  interested  in  the  Senator's  reference 
to  the  large  amount  of  money  to  be  paid  to  what  the  able 
Senator  calls  the  life-insuninee  companies.  If  It  does  not 
intrude  too  much  upon  hisi  time,  will  he  make  a  definite 
explanation  of  what  he  me^nt  by  that  statement? 

Mr.  THOMAS  of  Oklahoma.  I  understand  we  have  a  fund 
to  take  care  of  the  veterans  wtio  have  life-insurance  policies. 
During  the  war,  life-insurajice  policies  were  issued  to  the 
soldiers.  I  think  they  were  forccil  to  take  out  life-insurance 
policies  of  $10,000  against  the  event  of  death,  and  If  they 
became  totally  disabled  their  policies  became  due  Immediately 
and  began  to  be  paid.  We  |>aid  Into  that  fund  a  large  sum 
of  money. 

Mr.  LEWIS.  The  Senat<^r  means  to  say,  I  take  it,  In 
order  that  we  may  all  understand.  Insurance  issued  by  the 
Government  and  not  Insuraince  issued  by  private  insurance 
companies?  | 

Mr.  THOMAS  of  Oklahoma.  I  called  It  United  SUtes  life 
insurance. 

Mr.  LEWIS.    Very  welL 

Mr.  THOMAS  of  Qklahoipa  The  first  bonus  Is  the  sol- 
dier's bonus  for  which  we  all  are  going  to  vote,  and  which 
we  all  want  to  pay.  The  sjsoond  bonus  is  to  the  fortunate 
soldiers  who  will  not  cash  their  bonds  but  who  will  com- 
mence drawing  interest  onj  the  bonds  from  the  time  they 
get  them  until  tbey  abail  cish  them.  They  can  hold  them 
for  as  long  as  10  years.  Th^se  bonds  cannot  be  called  for  10 
years.  The  average  amouz^  held  by  the  soldiers  who  have 
not  made  loans  is  about  $1^000.  Three  percent  on  a  thou- 
sand dollars  is  $30  a  year. ;  In  10  years  it  is  $300.  If  this 
bill  shall  pass,  the  Senate  will  grant  the  lucky  soldier,  the 
fortunate  soldier,  the  soldlte  not  in  need,  a  bonus  of  $300 
more  than  the  Congress  coifmitted  itself  to  pay  him  in  1925. 

I  am  not  against  the  fortunate  soldier,  but  I  am  not  in 
favor  of  paying  him  a  boi|us  of  $90  a  year  on  the  bonds 
which  he  can  ke^;».  Under  ithe  present  law  he  must  keep  his 
bonds  until  1945  to  get  4ny  money  whatever,  unless  he 
makes  a  loan.  Under  the  pt^mUng  till  the  total  amount  of 
his  certificate  becomes  du^.  and  when  he  gets  the  bonds 
on  June  15.  1936.  he  can  Ikeep  the  bonds  for  the  amount 
not  due  until  1945  under  Existing  law.  but  by  the  pending 
bill  made  due  now,  and  con^mence  drawing  interest  on  those 
bonds  of  $30  a  year  for  10  years.  So  Senators  who  vote 
for  that  provision  of  the  bill  commit  the  taxpayers  of 
America  to  pay  that  added  inier&A.    Many  of  the  soldiers 
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pay  taxes  now.  tt  wfll  not  be  long  until  those  soklicra  will 
own  a  vast  amount  of  the  property  of  the  Nation,  so  they 
will  pay  a  great  portion  of  the  taxes  of  the  Nation. 

Mr.  REYNOLDS.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  DxrrrY  in  the  chair). 
Does  the  Senator  from  Oklahoma  yield  to  the  Senator  from 
North  Carolina? 

Mr.  THOMAS  <rf  Oklahoma.    I  yield. 

Mr.  REYNOLDS.  The  Senator  from  Oklahoma  has  Just 
made  a  statement  in  regard  to  those  soldiers  whom  he  re- 
ferred to  as  the  fortunate  ones;  that  is  to  say,  those  soldiers 
who  will  receive  bonds,  and.  not  being  in  financial  straits, 
will  hold  the  bonds  tor  the  period  of  10  years,  the  duration 
of  the  life  ot  the  bonds,  during  which  time  they  will  be 
drawing  3  percent:  and  at  the  expiration  of  the  period  of  10 
years  they  will  have  drawn  $300  each  in  interest,  which  $300 
must  necessarily  be  paid  by  the  taxpayers  of  America.  I 
should  like  to  inquire  of  the  Senator  as  to  the  total  amount 
that  he  anticipates  the  taxpayers  of  America  will  be  called 
upon  to  pay  in  interest  to  the  fortunate  soldiers? 

Mx.  THOBIAB  of  Oklahoma.  My  estimate,  Mr.  President. 
U  $173,000,000. 

Mr.  REYNOLDS.  I  should  like  further  to  inquire  as  to 
the  total  amount  of  the  principal  on  which  that  interest  will 
be  paid. 

Mr.  THOMAS  of  Oklahoma.  Let  me  itemize  it  I  esti- 
mate that  there  will  be  500.000  soldiers  holding  certificates 
of  $1,000  each  who  wlU  not  cash  the  bonds.  That  makes 
$500,000,000,  at  3  percent  for  10  years.  Figuring  that  3  per- 
cent on  $500,000,000.  that  would  be  $15,000,000  a  year,  and 
for  10  years  will  be  $150,000,000.      «. 

Then  I  estimate  that  there  are  ^0.000  soldiers  who  are 
not  now  in  distress,  who  have  heretofore  borrowed  on  their 
certificates.  The  average  amount  due  them  is  about  $525. 
I  figiire  they  will  keep  their  bonds  and  they  will  draw  3-per- 
cent interest  on  them.  So.  taking  the  interest  which  will  be 
paid  the  veterans  who  have  borrowed  and  are  not  now  in 
distress,  but  who  will  keep  the  bonds,  and  the  interest  which 
will  be  paid  to  the  500.000  veterans  who  have  not  borrowed, 
that  makes  $173,000,000  which  we  are  committing  ourselves 
to  pay  in  interest — something  which,  in  my  Judgment,  we 
have  no  Jiist  right  to  do. 

Mr.  REYNOLDS.  In  that  connection,  Mr.  President,  I 
believe  that  according  to  the  statement  of  the  Senator  from 
Oklahoma,  if  baby  bonds  shall  be  issued  and  in  turn  shall 
be  handed  to  the  fcn-tunate  soldiers  to  the  extent  of  $500.- 
000.000,  we  will  find  $500,000,000  being  held  by  the  fortunate 
soldiers.  As  the  result  thereof,  $500,000,000  will  not  be  put 
into  circulation.    Ihski  is  correct;  is  it  not? 

Mr.  THOMAS  of  CMdahoma.    That  is  correct. 

Mr.  REYNOLDS.    It  Is  my  understanding.  Mr.  President. 
that  many  of  us  who  have  argued  on  the  floor  of  the  Senate 
for  the  payment  of  the  bonua  have  Insisted  upon  its  payment : 
with  a  view  to  putting  money  into  circulation  throughout 
the  3.200  counties  of  the  United  States  in  order  to  help  the , 
Nation  In  this  emergency.  j 

I  thank  the  Senator  from  Oklahoma.  ' 

Mr.  ADAMS.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  ADAMS.  I  rise  because  I  imderstood  the  Senator 
really  was  anxious  to  have  questions  asked;  but  I  gathered 
from  his  statement  that  he  seemed  to  feel  that  the  United 
States  Qovemment  was  going  to  be  put  to  additional  ex- 
pense to  the  amount  of  $30  per  year,  or  3  percent,  by  reason 
of  every  ao-caUed  fortunate  soldier  who  kei>t  his  bonds. 

It  seems  to  me  that  Is  not  quite  accurate,  because  a  bond 
will  also  be  issued  to  the  soldier  who  cashes  his  bond.  To 
pay  him.  the  Qovemment  issues  a  bond  for  which  it  will  pay 
practically  3  percent. 

In  other  words,  the  Government  Is  going  to  pay  3  percent 
to  the  soldier  who  keeps  his  bond;  or,  if  he  cashes  it,  thei 
aoT«mment  will  have  to  borrow  the  money  from  some  other 
place  and  pay  practically  the  same  amount  in  order  to  get 
the  moDey  to  pay  the  bond  which  Is  cashed. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  let  me  an-i 
swer  that  qoestiaa  by  asking  the  Senator  from  Colorado! 
a  question.    Soldier  A  has  a  thousand-dollar  bond;  he  hasi 


not  borrowed  on  that  bond  up  to  date;  how  long  will  he 
have  to  keep  that  bond  in  order  to  get  his  $1,000  under  the 
present  law? 

Mr.  ADAMS.    Until  1945. 

Mr.  THOMAS  of  Oklahoma.  Exactly  so.  Under  this 
bill,  on  June  15  this  year,  he  gets  a  new  bond  for  $1,000, 
which  begins  to  draw  interest  on  that  date,  and  it  cannot 
be  callable  for  10  years.    Then 

Mr.  ADAMS.    May  I  add 

Mr.  THOMAS  of  Oklahoma.  Wait  a  moment.  In  1945 
or  1946  how  much  will  Soldier  A  receive  from  the  Federal 
Government? 

Mr.  ADAMS.  He  will  have  received  the  compounded  in- 
terest, really,  because  in  his  thousand-dollar  certificate  is 
included  interest  to  1945.  and  then,  in  addition,  he  will  get 
interest  on  the  interest  and  on  the  principaL 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  it  cannot  be 
denied  that  Soldier  A  in  1945.  under  the  present  law,  would 
get  his  $1,000.  If  this  bill  passes,  it  cannot  be  denied  that 
that  same  soldier  in  1946  will  get  not  a  thousand  dollars 
but  will  get  $1300.  Three  hundred  dollars'  interest  on  that 
$1,000  bond  is  payable  by  the  terms  of  this  bill  in  the  event 
the  bill  passes. 

Mr.  ADAMS.  The  cost  to  the  Government  wUl  not  be 
different 

Mr.  THOMAS  of  Oklahoma.     Oh.  yes,  Mr.  President. 

Mr.  ADAMS.  Because  the  Government  pays  the  veteran 
the  interest  in  one  case,  and  in  the  other  case  it  pays  the 
man  who  bought  the  bond  from  whom  money  was  raised 
to  pay  it. 

Mr.  THOMAS  of  Oklahoma.  Under  existing  law  Soldier 
A  has  to  wait  until  1945  to  get  his  $1,000.  If  this  UU  passes, 
the  same  soldier,  lucky  man  that  he  is — for  he  has  not 
had  to  borrow;  he  is  not  in  distress — gets  a  new  bond, 
draws  $30  a  year  interest,  amounting  in  10  years  to  $300, 
and  so  the  Government  in  1946  must  pay  Soldier  A — ^the 
lucky  fellow,  fortunate  man,  I  am  glad  we  have  them — 
not  $1,000  but  $1,300. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.     I  yield. 

Mr.  BARKLEY.  The  only  alternative  to  that  is  not  to 
pay  the  bonus  at  all. 

Mr.  THOMAS  of  Oklahoma.    Oh,  no,  Mr.  President. 

Mr.  BARKLEY.     Because  it  can  only  be  paid 

Mr.  THOMAS  of  Oklahoma.    Oh,  no. 

Mr.  BARKLEY.  Just  a  moment.  It  can  only  be  paid  by 
either  borrowing  money  from  somebody  on  the  part  of  the 
Government  and  paying  at  least  that  much  interest  on  it. 
or  by  printing  more  money.  I  do  not  know  of  any  other  way 
in  which  it  can  be  done  except  by  taxation  and  raising  it  all 
at  once,  which,  of  course,  is  an  impossibility. 

If  I  may  reply  to  a  suggestion  made  by  my  friend  from 
North  Carolina  (Mr.  RxtnolosI  a  moment  ago,  that  permis- 
sion to  the  more  fortimate  soldiers  who  have  not  borrowed 
on  their  bonus  certificates  to  carry  their  bonds  over  to  1945. 
or  any  other  year  subsequent  to  1937,  and  to  draw  interest 
to  that  extent  does  not  put  money  into  circulation,  let  me 
say  that  there  has  never  been  a  bonus  bill  passed  by  the 
Congress  that  compelled  any  soldier  to  cash  his  certificate; 
it  was  only  permissive;  and  the  500,000  soldiers  who  have 
not  borrowed  on  their  certificates  would  not  be  required  to 
cash  their  certificates  even  if  we  should  pass  a  straight-out 
cash-payment  bonus  bill  to  be  paid  out  of  the  Treasury. 
They  could  still  continue  to  hold  their  certificates  and  not 
put  that  money  in  circulation.  So,  it  seems  to  me  that  there 
is  no  difference  between  offering  the  inducement  of  3  per- 
cent interest  to  those  who  need  not  cash  their  bonus  cer- 
tificates, thereby  relieving  the  Government  of  that  much 
immediate  strain,  and  continuing  the  present  situation 
whereby  they  cannot  cash  them  and  thus  keep  the  money 
out  of  circulation. 

It  has  never  been  contemplated  that  Congress  should  com- 
pel the  veterans  to  cash  either  their  bonus  certificates  or  the 
bonds  which  will  be  issued  to  them  xmder  this  bill.  I  agree 
with  the  Senator  from  Colorado  [Mr.  AdaksI  that  It  makes 
very  little  difference  whether  the  Government  pays  3 -percent 
interest  to  the  ez-senrice  men  or  pays  it  to  some  bonding 
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house  or  banking  house  ttiat  buys  the  bonds  issued  by  the 
Government  in  order  to  raise  the  money  with  which  to  pro- 
vide the  cash. 

ICr.  THOMAS  of  Oklahoma.  Mr.  President,  that  is  a  com- 
mitment that  the  Senate  has  not  yet  made;  that  is  a  charge 
upcm  the  taxpajrers  of  America  the  Senate  has  not  as  yet 
authorized.  Involving  a  tax  bill  in  the  next  10  years  of  ap- 
proximately $173,000,000  that  must  be  raised  tn  order  to  pay 
the  interest  on  the  bonds  of  the  more  fortunate  soldiers  of 
the  Nation. 

Mr.  President,  while  one  class  of  our  soldiers  are  getting 
benefits  that  the  Congress  has  not  heretofore  granted,  an- 
other class  are  being  deprived  of  Interest,  and  another  class 
have  had  the  interest  refunded. 

Mr.  BARKLEY.  Mr.  President,  wUl  the  Senator  ylrfd 
there? 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Kentucky? 
Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BARKLEY.  Assimung  the  Senator  to  be  correct,  that 
there  is  a  fortunate  class  who  do  not  need  their  money  now 
and  will  hereafter  draw  interest  on  the  deferred  pasrments. 
that  in  no  way  lessens  the  benefit  to  those  who  do  need  it 
under  this  or  any  other  bill  who  can  cash  their  certificates 
immediately  at  face  value. 

Mr.  THOMAS  of  Oklahoma.  I  agree  with  the  Senator  from 
Kentucky,  and  I  am  not  complaining  about  the  veterans  who 
may  take  these  bonds  and  hold  them.  I  would  be  glad  if 
conditions  were  such  that  the  entire  3,000,000  of  our  soldiers 
could  get  the  bonds  bearing  3-percent  interest  and  hold  them 
for  10  jrears.  I  am  laying  the  foimdation  for  an  amendment 
which  I  shall  offer  later,  and  I  am  trsring  to  show  to  what  we 
are  obligating  ourselves  If  this  bill  passes. 

•nie  facts  I  want  to  place  in  the  Record  as  the  basis  for  my 
amendment  are  something  like  as  follows:  There  are  3.518.191 
soldiers  to  whom  we  have  to  pay  the  bonus.  There  are  that 
many  soldiers  who  will  receive  these  bonds,  less  those  who 
will  not  be  with  us  when  the  bonds  are  to  be  delivered.  How- 
ever, the  figure  I  have  given  is  the  number  of  veterans, 
according  to  the  latest  estimate  I  have.  In  order  to  pay  this 
debt  to  these  3.518.191  soldiers,  we  have  these  figures  from 
the  conunittee  report:  It  will  take  $1,836,213,950  in  the  form 
of  bonds  to  meet  the  obligation  we  are  about  to  vote  upon  the 
Government.  Then  an  adjustment  will  have  to  be  made  with 
the  veterans  because  of  the  difference  between  the  face  value 
of  the  bonds  and  the  amounts  which  may  be  due  them.  For 
example,  a  soldier  has  coming  to  him  $1,047.  He  will  get  a 
thousand  dollars  in  bonds  and  $47  in  cash.  If  he  has  c(nning 
to  him  $515.  he  will  get  $500  in  bonds  and  $15  In  cash.  In 
order  to  provide  the  amount  of  currency  or  cash  we  must  pay 
these  soldiers  to  make  up  the  difference  between  the  face  of 
the  bonds  and  the  amount  we  owe  them,  it  is  estimated  we 
must  raise  $87,786,050. 

Then  the  Government  life-insurance  fund  has  a  claim 
against  the  soldiers  in  the  total  sum  of  $507,000,000.  We 
must  pay  that;  and  that  vUl  be  done  by  a  third  bond  Issue. 
Then  we  must  pay  the  banks  that  hold  certificates  and  for 
the  interest  chargeable  against  them,  an  estimated  sum  of 
$60,000,000.  These  four  sums  make  a  total  we  must  raise  to 
pay  the  bonds  and  the  necessary  cash  of  $2,491,000,000. 
That  is  what  we  are  going  to  vote  for  ^irtien  we  vote  for  this 
biU — a  total  expenditure  of  $2,491,000,000.  Luckily,  how- 
ever, we  have  in  the  adjusted-service  certlflcate  fund  a  bal- 
ance of  $254,000,000  already  assembled.  For  10  years  Con- 
gress has  been  appropriating  money  to  be  placed  In  a  fund 
to  retire  these  certificates  in  1945.  We  haVe  appropriated 
about  $112,000,000  a  year  for  10  years;  the  f\md  has  ex- 
ceeded $1,000,000,000;  but  from  that  fund  we  have  drawn  to 
make  loans  to  the  soldiers  according  to  laws  passed  hereto- 
fore by  the  Congress.  So  even  with  the  loans  made  we  still 
have  in  that  adjusted-service  certlflcate  fund  a  sum  of  ap- 
proximately $254,000,000.  So  we  start  with  that  nest  egg,  so 
to  speak.  Of  the  total  required  amount,  namdy.  $2,491.- 
000,000,  we  have  on  hand  $254,000,000.  That  leaves  a  total 
sum  of  $2;237,000,000  which  must  be  raised  in  some  way  in 


(»xler  to  meet  the  oUigatipn  we  are  about  now  to  vote  upon 
the  people  ot  the  countr^.  So,  Mr.  President,  If  this  bin 
passes  the  taxpayers  musjt  raise  in  some  form  a  total  sum 
for  the  bonus  ptx>per  of  $12,237,000,000. 

Item  IK).  2:  As  I  have  iezidained  heretofore,  some  of  tbe 
veterans  can  get  along  iwlthout  cashing  their  bonds.  If 
they  do  not  cash  them,  w^  do  not  have  to  raise  immediately, 
the  money  to  pay  them.;  I  estimate  that  500,000  of  tbe 
veterans  win  not  cash  th^  bonds.  That  will  save  us  rais- 
ing immediately  something  like  $500,000,000.  Then  I  esti- 
mate that  250,000  veteran^  who  have  heretofore  made  loans 
on  their  certlflcates,  but  jwho  are  not  now  in  distress,  will 
carry  their  bonds.  drawl<ig  8 -percent  interest.  If  that  is 
true,  we  can  add  what  is  due  them  on  an  average  certificate 
of  about  $575,  which  makes  a  total  of  $643,000,000  in  bonds 
which  will  be  carried  by  khat  I  term  the  fortunate  soldier 
class.  Instead  of  cashing  their  bonds  now  they  will  keep 
them  to  draw  3-percent  ihtoeet  If  my  figures  are  correct 
that  will  mean  an  additional  outlay  from  the  Treasury  of 
$19,230,000  a  year.  In  9;  years'  time  It  will  mean  a  total 
interest  charge  of  $173.606.000  which  we  are  now  obligating 
ourselves  in  this  bill  to  pay,  which  the  taxpayers  are  not 
now  at  this  moment  obligated  to  pay. 

Item  no.  3  is  the  intezjest  on  the  bonds  which  we  must 
issue  to  raise  the  money  to  cash  bond  issiM  na  1.  When 
the  veterans  receive  their!  bonds  they  will  go  to  a  bank  and 
cash  them.  We  must  issue  bonds  in  order  to  raise  the  money 
to  enable  the  banks  to  get  the  funds  with  which  to  cash  the 
bonds.  Accwding  to  the  iflgures  of  the  rq^ort.  it  will  take 
$1,836,000,000  of  bonds  tb  be  sold  on  the  open  market  to 
raise  the  money  with  whiich  to  cash  the  bonds  given  to  the 
veterans  in  the  first  instajnce.  We  have  to  pay  interest  oa 
that  money. 

The  bill  does  not  mcmtiion  any  second  bond  issue.  Tbe 
bill  does  not  even  carry  4n  aiH>ropriation.  There  is  xu)i  a 
penny  provided  in  this  bUl  for  any  vet^an  in  tbe  United 
States.  There  is  an  auth^ulzation  in  the  bill  so  that  bere- 
after  we  may  ai^Mopriatie  the  money,  but  tbe  bill  itaelf 
does  not  carry  a  single  peany  of  real  money,  save  out  of  tbe 
adjusted-service-certificat^  fund,  to  pay  any  of  the  veterans. 
To  raise  the  money  the;  Treasury  must  issue  bonds.  Tbe 
money  is  not  provided  in  :the  bilL  It  is  imidied  in  the  bill 
that  hereafter  the  Congress  will  make  an  approiH-iation  in 
some  approiuriatiCMi  bill  of  i$2.237 .000.000.  When  that  aiK>ro- 
priation  is  made  the  Treajsury  must  finance  the  appropria- 
tion. How  will  it  be  flnianced?  The  Treasury  will  issue 
bonds  in  the  sum  of  $2,000,000,000  and  sell  those  bonds  on 
the  open  market  or  placf  them  in  the  banks  in  order  to 
raise  the  $2,000,000,000  i^ecessary  to  cash  the  first  bond 
issue.  In  the  meantime  iwe  have  to  pay  interest  on  tbe 
second  issue  of  bonds  in 'the  sum  of  $60,000,000  a  year — 
interest  alone  to  be  paid  ob  the  bonds  which  must  be  issued 
to  raise  the  money  to  cashi  the  baby  bonds. 

Mr.  President.  I  am  wondering  what  the  term  "baby 
bond"  means?  I  shall  be  glad  to  yield  to  some  member  of 
the  committee  to  define  what  Is  meant  by  the  term  "baby 
bond." 

Mr.  BARKLEY.    Mr.  {^resident.  I  suppose  the  Senator 
realizes  that  is  a  colloquialism  applied  to  the  bond  because 
it  Is  of  a  small  denomination.    The  term  has  been  applied 
to  bonds  heretofore  issued  in  denominations  of  $50  or  $100, 
which  have  been  referred  tp  as  small  bonds. 
Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield? 
Mr.  THOMAS  of  Oklah(^ma.    I  yield. 
Mr.  BYRNES.    In  this !  bill  there  is  nothing  character- 
izing the  bonds  or  describing  them  as  baby  bonds.    That  is 
a  phrase  which  has  beenj  coined  by  the  gentlemen  of  tbe 
press.    I  believe  they  sbo4ld  be  called  thrift  bonds,  and  at 
a  later  time  I  hope  to  eziilain  the  reason  why  I  think  they 
should  be  catted  thrift  bonds  instead  of  baby  bonds. 

Mr.  THOMAS  of  Oklahoma.  If  that  is  all  tbe  reason  we 
are  to  be  given  as  to  why ithe  bonds  are  called  baby  bonds. 
I  win  tet  it  go  at  that,  t  see  nothing  in  these  bonds  any 
different  trom  the  bonds  i/hich.  we  voted  and  issued  in  war 
time  to  finance  tbe  war. 
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Mr.  BARKLEY.  That  la  true,  and  the  conunlttee  la  not 
responsible  for  any  nickname  which  has  been  given  to  any 
bonds  issued  by  the  Treasury. 

Mr.  THOMAS  of  Oklahoma.  It  happens  in  the  first  in- 
stance that  45.000,000  of  these  bonds  in  niunber,  totaling 
$2^7.000.000  m  $50  denominations,  will  be  exactly  of  the 
nature  of  the  Liberty  bonds  Issued  and  sold  to  the  people  of 
the  country  during  the  World  War  to  finance  that  terrible 
conflict.  A  baby  bond.  a«  I  understand  it.  is  a  bond  which 
started  small  and  the  older  11  got  the  bigger  it  got.  That  is 
not  true  of  these  bonds.  That  is  a  misnomer.  I  do  not 
know  why  some  people  choose  to  call  these  baby  bonds. 
There  Is  no  semblance  of  a  baby  about  them.  When  they 
are  bom  they  are  full  grown. 

Mr  BARiOiEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BARKLEY.  Does  the  Senator  know  of  any  bonds 
Itfued  by  the  Oovemment  that  grew  In  denomination  after 
they  were  Issued? 

Mr.  THOMAS  of  Oklahoma.  Yes.  A  man  can  go  down 
to  the  post  ofBce  and  buy  a  baby  bond  and  pay  about  $9.75 
for  a  bond  which  ultunately  will  pay  him  $10.  That  Is  a 
baby  bond. 

Mr.  BARKLEY.  That  simply  Involves  the  inclusion  of  the 
Interest  In  the  bond  itself.  That  is  true  of  all  bonds.  If 
we  do  not  collect  the  interest  as  it  becomes  due.  then  the 
amount  due  on  the  bond  at  any  time  thereafter  is  more  than 
the  face  of  the  bond. 

Mr    THOMAS  of  Oklsihoma.    I  can  see  one  element  of 
babyhood  in  these  bonds.    Each  bond  is  for  $50.    A  soldier 
gets  a  bond  that  begins  to  draw  3-percent  interest  on  the 
15th  day  of  next  June.    The  soldier  cannot  cash  that  bond 
before  a  year  passes  and  draw  any  interest.    If  he  cashes  it 
at  once  he  gets  only  the  face  of  the  bond.    If  he  keeps  the  | 
bond  for  a  year  and  cashes  it,  he  gets  the  face  of  the  bond|j 
plus  3-percent  interest,  or  $51.50.    If  he  keeps  the  bond  for  | 
5  years  the  interest  is  added  to  it  from  time  to  time.    He 
cannot  collect  the  interest  separately,  according  to  the  terms 
of  the  bond,  but  must  wait  for  the  interest  until  he  cashes 
the  bond.    When  he  cashes  it  he  gets  the  full  face  value 
plus  the  accrued  interest.    He  cannot  get  the  intCTest  at  the; 
end  of  12  months  or  at  the  end  of  18  months.    It  is  not  paidi 
'  sexniannually  or  annually.    I  have  no  objection  to  that  plan.. 
That  might  be  some  excuse  for  calling  it  a  baby  bond,  be- 
cause the  older  it  gets  the  bigger  it  gets.    A  bond  of  $1.0001 
in  10  j'cars  increases  to  $1,300.     A  $500  bond  in  10  yearsl 
increases  to  $650.    To  that  extent  perhaps  the  term  "babyj 
bond"  is  justUled. 

But  that  is  the  second  bond  Issue.  We  must  have  a  second 
bond  issue,  and  sell  that  bond  issue  to  the  public  in  order  to 
raise  the  money  with  wtiich  to  cash  bond  issue  number  1. 
Is  not  that  true,  may  I  Inquire  of  the  Senator  from  Michi- 
gan [Mr.  CoxTzsKsJ? 

ISx.  COnZENS.  Mr.  President,  I  think  that  is  true.  I  fail, 
however,  to  see  any  inducement  in  the  bill  for  the  veteran 
to  retain  the  thousand-dollar  certificate  for  10  years  because 
the  interest  is  not  compounded.  If  he  has  any  financial  wis- 
dom at  all.  he  will  cash  his  bc«id  and  get  the  $1,000  andi 
invest  it.  and  have  his  Interest  compounded  and  paid  semi- 
annually. 

Mr.  THOMAS  of  Oklahoma.  According  to  my  Under- 
standing of  the  bonus  bill,  if  Uncle  Sam  is  back  of  the  bill 
he  ought  to  be  put  in  the  insane  asylum  until  he  recuperates. 
If  many  of  our  soldiers,  when  they  get  their  thousand-dollarj 
bonds,  should  keep  the  bonds  for  10  years  in  order  to  get 
$300  more,  those  veterans  likewise  should  be  placed  in  St. 
Elizabeths.  They  would  have  to  keep  the  bonds  10  years  inj 
order  to  get  the  interest.  What  is  the  dollar  going  to  bej 
worth  in  10  years?  Who  knows?  The  dollar  is  worth  less| 
today  than  it  was  worth  3  years  ago;  and  if  the  present  trend) 
should  be  followed,  in  10  years'  time,  while  they  will  get* 
$1,000  all  right,  dollars,  measured  in  food  and  ck^hing  uidj 
property,  will  not  be  worth  what  they  are  worth  today.  Th^ 
wise  sokUer  who  gets  his  bond  will  take  it  to  the  bank  or  th^ 
post  ofBce  and  cash  it  as  soon  as  possible,  while  the  dollar  la 


high,  and  invest  his  money  In  property  or  in  something  that 
will  not  go  down  in  value  as  the  years  go  by. 

Mr.  President,  we  are  going  to  have  to  issue  $2,000,000,000 
in  bonds,  and  sell  them,  in  order  to  enable  the  Treasury  to 
raise  the  money  to  cash  bond  issue  no.  1.  We  must  pay 
Interest  on  those  bonds — 3  percent,  perhaps.  Three  percent 
interest  on  $2,000,000,000  of  bonds  is  $60,000,000  a  year  that 
the  Senate  of  the  United  States  is  about  to  impose  in  the 
form  of  a  mortgage  upon  the  backs  of  the  taxpayers  of  this 
coimtry.  Sixty  million  dollars  a  year  of  interest  on  bond 
Issue  no.  2  to  raise  the  money  to  cash  the  first  bond  issue 
that  we  are  going  to  give  to  the  soldiers.  Sixty  millions  dol- 
lars a  year  In  10  years  will  amount  to  $600,000,000.  If  the 
bonds  run  20  years,  it  will  amount  to  $1,200,000,000  of  Interest 
alone  upon  the  bonds  the  Government  must  Issue  and  sell  to 
raise  the  money  to  cash  the  baby  bonds  in  the  hands  of  the 
soldiers. 

If  I  am  mistaken  in  my  analysis  of  the  bill,  I  trust  the 
committee  will  call  me  to  account.  I  know  the  distinguished 
Senator  from  Michigan  I  Mr.  CoxtzemsI  knows  what  the  bill 
means.  He  may  not  see  fit  to  take  the  floor  and  explain 
the  bill  to  us.  for  reasons  best  known  to  himself.  He  knows 
what  the  bill  means:  and  If  I  misinterpret  the  bill  I  shall  be 
glad  to  yield  to  the  Senator  from  Michigan  to  put  me  right, 
because  I  do  not  wish  to  be  wrong. 

Then  we  are  proposing  to  issue  under  this  bill  $507,000,000 
in  bonds  bearing  4' 2-percent  interest  to  pay  the  life-insur- 
ance fimd.  That  is  a  governmental  agency ;  but  why  should 
we  tax  the  people  on  bonds  to  the  extent  of  4'/2  percent  to 
give  the  money  to  a  life-insurance  company,  even  though  the 
life-insvu-ance  company  is  a  Federal  agency?  We  could  pay 
them  the  money.  $507,000,000.  and  satisfy  the  bill.  Then 
the  life-insiirance  company  management  would  take  the 
money  and  invest  it  as  they  saw  fit.  I  should  like  to  have 
someone  explain  the  occasion  for  issxiing  $507,000,000  in 
bonds  drawing  4^2  percent — at  least  1>'2  percent  more  than 
what  might  be  termed  a  fair  rate  now — for  the  benefit  of  this 
fund. 

Mr  COUZENS.  Mr.  President,  will  the  Senator  yield? 
Mr.  THOMAS  of  Oklahoma.  I  am  glad  to  yield. 
Mr.  COUZENS.  I  will  state  to  the  Senator  from  Oklahoma 
that  the  reason  is  that  this  fund  is  Invested  by  the  Treasury 
Department  for  the  purpose  of  paying  off  its  insurance 
obligations;  and  to  meet  those  obligations  it  is  necessary  to 
make  an  anmmi  return  of  approximately  four  and  a  quarter 
to  four  and  a  half  percent.  The  fund  would  not  pan  out  in 
an  amount  sufficient  to  pay  the  insurance  policies  if  it  did 
not  have  that  return  for  that  purpose. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  explana- 
tion is  that  we  have  a  fund  that  simply  has  to  draw  4V2 
percent  in  order  to  protect  the  obligations  against  the  fund. 
It  is  a  Federal  fund.  It  is  a  public  fund.  The  people  are 
back  of  it.  This  fund,  as  I  understand,  has  to  draw  4  V2  per- 
cent in  order  to  protect  the  policyholders.  Is  that  correct? 
Mr.  COuZKNS.  That  is  my  understanding. 
Mr.  THOMAS  of  Oklahoma.  That  is  a  charge  upon  the 
people;  and,  if  that  is  the  case,  I  presume  we  might  just  as 
well  put  it  in  this  bill  and  saddle  this  tax  in  the  form  of  bonds 
upon  the  people  for  10  or  20  or  30  years  at  4V2  percent,  be- 
cause if  that  is  not  done  it  will  come  before  us  in  some  form 
of  appropriation  that  will  have  to  be  met  and  paid  in  some 
other  way.  Is  that  correct?  If  so,  Mr.  President,  here  is 
what  this  bill  means.  Let  me  call  it  to  your  attention  again. 
The  first  item  we  are  going  to  have  to  pay  is  the  bonus 
bill  for  which  we  have  all  been  fighting,  the  bonus  bill  we 
desire  to  pay.. in  the  sum  of  $2,237,000,000.  That  is  the 
amount  which  the  bill  commits  the  country  to  pay  to  the 
soldiers. 

Item  no.  2:  The  bill  cwnmlts  the  country  and  the  tax- 
payers to  pay  a  yearly  total  of  $173,600  in  interest  to  which 
they  are  not  now  committed,  to  be  paid  to  the  fortunate 
soldiers  because  they  do  not  have  to  cash  in  their  certificates. 
They  may  carry  them  for  9  or  10  years  yet.  That  is 
$173,000,000  mM-e. 

Item  no.  3:  We  have  to  borrow  money  from  the  banks, 
luve  to  Issue  bonds  to  raise  the  money  to  cash  the  bonus  of 
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possibly  $2,000,000,000  and  pay  3-percent  interest  a  year  upon 
It.  amounting  to  $80,000,000  a  year.  In  20  years  that  will  be 
$1,200,000,000  which  we  are  going  to  have  to  raise  in  the  form 
of  interest  to  be  paid  on  the  bonds  necessary  to  raise  the 
money  to  pay  the  baby  bonds. 

Item  no.  4:  We  are  going  to  have  to  raise  4 ^-percent 
interest  on  $507,000,000.  perhaps  for  30  years.  If  that  ts 
true,  the  interest  at  4V3  percent  is  over  $22,000,000  a  year. 
For  30  years'  time  the  total  Interest  would  be  $684,000,000. 
Of  course,  if  these  insurance  policies  run  for  30  years,  we 
must  keep  up  the  fund.  That  is  going  to  be  a  charge  upon 
the  peofrie.  That  computation  shows  that  In  30  yean  we 
are  going  to  have  to  pay,  in  the  form  of  Interest,  more  than 
the  total  bond  issue  amounts  to. 

Mr.  COUZENS.    Mr.  President,  win  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  COUZENS.    The  Senator's  mathematics  Is  in  error. 

Mr.  THOMAS  of  Oklahoma.  I  shall  be  glad  to  be  cor- 
rected. 

Mr.  COUZENS.  The  certificates  run  for  approximately  9 
to  10  years  only,  and  the  issuance  of  bonds  is  a  sulistitutlon 
for  the  adjusted-compensation  certificates;  so  the  Senator 
should  not  figure  on  a  30-year  period. 

Mr.  THOMAS  of  Oklahoma.  Then  I  shall  modify  my 
flg\n-es.  The  Senator  from  Biichlgan  sajrs  I  have  no  Justifi- 
cation for  Inferring  that  these  insurance  bonds  will  run  for 
30  years.    He  says  they  will  run  for  9  or  10  years  only. 

Mr.  COUZENS.  I  wish  to  CMTCct  the  Senator  in  that  re- 
spect. I  did  not  say  the  life-insurance  policies  run  for  that 
time.  I  said  the  adjusted-compensation  certificates,  which 
the  bonds  are  to  supplant,  run  for  that  time. 

Mr.  TOOMAS  of  Oklahoma.  That  is  correct.  Make  the 
new  computati(»i,  and  it  will  show  that  this  bill  commits  the 
taxpayers  of  the  coxmtry  to  raising,  over  a  period  of  years, 
a  sum  of  money  approximating  $4,000,000,000  to  pay  a  debt 
of  $2,237,000,000.  If  there  is  no  way  to  do  it  except  to  issue 
bonds  along  this  line,  well  and  good;  but  what  are  the  facts? 

We  have  in  the  Federal  Treasury  at  this  moment  $10,150,- 
000.000  in  gold.  We  have  in  the  Federal  Treasury  at  this 
moment  silver  of  a  monetary  value  of  one  and  a  half  billion 
dollars.  Add  those  two  figures,  and  they  make  approxi- 
mately $12,000,000,000  of  gold  and  silver  in  Uncle  Sam's 
strongboxes,  located  in  various  places  in  the  United  States. 
The  fact  is  that  at  this  moment  there  is  only  about  $5,600,- 
000,000  of  real  money  in  circulation.  I  can  give  you  the 
figures  exactly  at  4  o'clock  yesterday  afternoon  by  looking 
in  my  brief  case;  but,  for  my  purposes,  the  total  amount  is 
about  $5,600,000,000  of  money  in  circulation  against  gold  and 
silver  with  an  estimated  value  of  around  $12,000,000,000. 

Mr.  President,  we  can  now  Issue  more  than  $6,000,000,000 
of  new  currency  against  our  surplus  gold  and  our  surplus 
silver  and  have  more  than  a  dollar  of  gold  or  silver  back  of 
each  dollar  of  the  new  currency.  I  am  not  advocating  that 
we  issue  $6,000,000,000  of  new  currency.  I  have  advocated, 
and  am  now  advocating,  the  issuance  against  the  surplus 
of  gold  and  silver  of  a  sufficient  strni  of  new  currency  to 
take  care  of  this  debt.  If  that  could  be  done,  we  could 
liquidate  this  debt  for  $237,000,000  of  money.  If  we  do  not 
follow  that  policy,  we  are  going  to  saddle  upon  the  tax- 
payers of  America  an  additional  mortgage  in  the  sum  of 
approximately  $2,000,000,000. 

What  would  you  think.  Senators,  of  some  old  relative  of 
yours,  perhaps  in  his  dotage,  of  whom  you  hoped  to  be  a 
beneficiary,  having  milli(His  of  dollars  of  property  he  could 
sell  and  millions  of  dollars  in  the  bank,  and  having  some 
debts,  if  that  ancient  relative  of  yours  should  go  down  to 
the  banks  and  begin  to  borrow  money  on  his  notes  and  pay 
3-  or  4-percent  interest  on  it  in  order  to  pay  an  obligation? 
You  would  conspire  with  your  prospective  heirs-to-be  to  see 
if  you  could  not  get  that  ancient  relative  put  over  in  St. 
Elizabeths  Asylum  for  the  Insane;  and  that  is  where  he 
ought  to  be. 

With  the  Nation  having  in  its  Treasury  $12,000,000,000  of 
gold  and  silver,  with  only  five  and  a  half  billion  dollars 
issued  against  It,  what  would  Senators  think  of  a  pnH)Osal 
to  obligate  the  people  of  the  United  States  to  pay  $4,000,- 


000.000  in  bonds  in  order  tb  retire  an  obligation  of  acarcelj 
more  than  half  that  amouht? 

Mr.  President,  these  soldier  boys  will  be  taxpayers  some 
of  these  dajrs.  They  are  g^ing  to  get  their  money  now  all 
right,  but  if  this  bin  shall  be  enacted  It  will  place  upon  the 
backs  of  these  future  taxpayers  and  the  present  soldier  tax- 
payers this  oMlgatlon.  Bvfry  time  they  get  a  dcdlar  thejr 
must  pay  $2  back  in  taxes!  over  a  period  of  years,  "ntese 
things  are  not  exactly  accurate;  they  are  approximately  so. 
If  th>  y  are  not,  I  sield  to  mir  good  friend  from  Michigan,  an 
acknowledged  business  man,  to  point  out  my  error— and  I 
think  I  could  see  it— and  If  il  do  I  ihaU  gladly  make  eorrec- 
Uon  in  my  address. 

Mr.  President,  there  is  nio  ooeaalon  for  Issuing  all  these 
bonds.  There  U  no  oecasldn  for  granting  aU  these  useless 
bonuses.  They  have  not  bten  asked  for.  Let  me  now  In- 
quire of  the  members  of  tne  Committee  on  Plziance— who 
came  before  the  committee  isnd  asked  for  a  second  bonus  in 
favor  of  the  forttmate  sokujers  of  the  Nation  in  the  sum  of 
approximately  $300  per  soldier?  I  pause  for  a  reply,  and 
I  hear  none.  The  commlttde  proposes  now  to  grant  bonuses 
to  500.000  soldiers,  and  they  have  not  asked  for  it. 

Mr.  BARKLEY.    Mr.  PreMdent,  wlU  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BARKLEY.  The  Sefiator  realises  that  the  bill  now 
under  consideration  is  a  substitute  for  the  bill  which  passed 
the  House.  The  Senator  tfijm  Oklahoma  could  make  the 
same  criticism  against  the  bill  which  passed  the  House 
which  he  makes  against  the  substitute,  because  that  bill 
provides  that  on  all  the  adllusted-senrlce  certificates  which 
are  not  cashed  there  shall  be  3-percait  Interest  paid  to  the 
holder  for  the  time  during  which  he  defers  cashing  his 
certificate. 

Mr.  THOMAS  of  Oklahoma.  Ihe  Senator  from  Kentucky 
is  absolutely  correct,  and  1 1  had  fully  intoided  to  offer  an 
am^idment  to  strike  that  oiit,  if  the  House  bill  should  come 
before  the  Senate. 

Mr.  BARKLEY.  I  will  say  to  the  Senator,  in  reply  to  his 
question  as  to  whether  anyone  came  before  the  committee 
and  asked  for  the  so-called  second  bonus,  as  he  has  seen 
fit  to  term  it,  that  I  do  not  know  that  anyone  particularly 
came  before  the  committee  and  asked  for  it;  but  those  who 
represent  the  ex-service  men's  organizations  advocated  the 
pending  blU  as  a  substitute  ifor  the  House  bill.  They  made 
no  particular  request,  but  the  bill  was  sat4sfactory  to  them, 
and  in  some  respects  even  more  fawable  to  the  ex-service 
men. 

Mr.  THOMAS  of  Oklahoma.  I  am  not  criticizing  the 
C(»nmittee  on  Finance;  I  am  compiimwitlng  them,  because 
they  have  done  a  good  Job.   J 

Mr.  BARKLEY.  In  that  i»nnectlon  I  will  say  that  there 
was  no  general  hearing.  We  did  not  feel  that  it  was  neces- 
sary, since  the  whole  questipn  of  the  bonus  has  been  gone 
into  time  after  time.  We  4id  have  before  the  committee, 
as  the  Senator  will  see  by  the  report  ot  the  hearings,  the 
officers  of  the  Treasury  an4  of  the  Veta*ans'  Administra- 
tion, and  we  called  the  representatives  of  the  service  men's 
orgaoizaticns  before  the  committee  and  had  them  make  the 
statements  to  which  I  have  rjeferred. 

Mr.  THOMAS  of  Oklahc^na.  Mr.  President.  I  am  not 
criticizing  the  committee;  I  pun  complimenting  the  commit- 
tee on  their  efficloicy  in  carrying  out  the  agreement  made 
in  the  Senate  last  year.  Thfy  have  gotten  this  bill  out  into 
the  Senate.  If  we  cannot  Understand  the  bill,  that  is  no 
fault  of  the  committee.  Forty  minutes  were  consumed  by 
the  chairman  of  the  c<Hnmi|ttee  in  exi^ainlng  the  bill. 

Mr.  President,  the  committee  farid  executive  hearings.  I 
offered  an  amendmi»it  severiJ  days  ago  and  had  it  referred 
to  the  committee.  I  should  iMce  to  know  whether  my  amend- 
ment was  even  considered  by  the  committee  In  executive 
session.    Can  sometMie  lnf<nih  me? 

Mr.  COUZENS.    It  was  no^. 

Mr.  THOMAS  of  Oklahoma.  Then  I  am  Justified  in  tak- 
ing some  time  here  to  consiqer  my  amendment,  since  it  was 
not  considered  by  the  committee. 

I  was  not  advised  of  the  hearings  I  saw  in  the  press 
that  ^wfne  hfnr<"g*  were  being  held,  and  I  am  glad  they 
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to  obligate  the  people  of  the  United  States  to  pay  $4,000,-  '  that  some  hcarlnga  were  being  oeia,  and  I  am  glad  they 
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were  held.  I  bad  no  chance  to  go  before  the  cwmnittee  to 
fTpiain  my  amendment,  and  these  veterans  had  no  chance 
to  go  before  the  committee  and  explain  their  desires.  Bilt 
after  the  bill  was  prepared  it  was  such  a  fine  bill  for  tht 
soldiers  that,  of  course,  they  endorsed  it  This  is  the  mo^ 
favorable  bill,  from  the  standpoint  of  the  soldier,  that  hais 
ever  come  before  the  American  Congress  in  a  serious  way. 
They  get  more  benefits  out  of  it.  They  are  going  to  gelt 
them  now.  They  will  get  the  payments  in  full,  and  the)r 
will  get  the  Interest  rebated,  and  those  who  can  afford  ijt 
can  take  their  new  bonds  and  put  them  away  and  draw  p 
percent  on  them  as  long  as  they  do  not  need  the  money.  N0 
such  Wll  has  ever  come  before  the  American  Senate  sincje 
I  have  been  a  Member  of  it. 

Of  course  the  soldiers  were  glad  to  endorse  this  bill,  so  faf 
as  the  money  is  concerned.  But  had  these  same  soldiers' 
organizations  the  business  acumen  of  the  distinguished  Senar 
tor  from  Michigan  they  would  not  have  approved  the  bi4- 
I  do  not  think  they  considered  how  the  money  was  to  be 
raised.  They  did  not  consider  the  taxes  that  are  to  be  levied 
upon  themselves  in  future  years  to  pay  the  dollars  they  wi|l 
get  now.  I 

It  will  be  only  a  few  srears  before  these  soldiers  will  owti 
the  property  of  the  country.  Tljey  are  going  to  pay  the 
taxes  necessary  to  raise  the  money  to  retire  these  bonds  in 
a  or  3  years,  so  that  when  they  get  a  dollar  now  they  cannot 
escape  pasrlng  their  part  of  the  $2  to  retire  that  $1  in  the 
future,  lliey  did  not  understand  that.  I  do  not  know  wno 
did  understand  it.  I  have  seen  no  analysis  of  the  bill.  The 
press  has  not  carried  a  very  full  tmalysis  of  it.  There  is  no 
analysis  In  the  committee  report,  and  I  have  read  the  repoft 
carefully.    It  does  not  exjriain  the  details  of  the  bill. 

As  I  said  awhile  ago,  the  bill  carries  four  separate  and  di4- 
tlnct  bonuses,  and  may  carry  four  separate  and  distinct  bond 
issues.  Does  anyone  dilute  that  statement?  Bond  issi|e 
DO.  1  is  in  the  shape  of  45.000.000  papers  like  the  one  I 
hold  in  my  hand,  each  bond  in  the  sum  of  $50.  Tlxe  Ooveni- 
ment  must  iHint  45.000.000  sheets  like  this,  each  in  the  sum 
of  $50.  and  then  distribute  these  bonds  to  3.518,191  soldier$. 
That  is  bond  issue  na  1.  I 

In  order  to  pay  these  bcmds  the  Treasury  must  issue  a  netr 
series  and  sell  them  to  the  banks  or  someone  else  in  ord«r 
to  get  the  money  to  pay  the  bonds,  because  these  bonds  ate 
never  going  to  stop.  The  soldiers  will,  when  they  get  thie 
bonds,  go  down  to  the  poet  office  or  to  the  bank,  hoping  thoy 
can  cash  the  certUlcates. 

Bond  issue  na  3  is  the  bond  issue  in  favor  of  the  Ooven)- 
ment  life-insurance  company,  the  sum  of  $507,000,000,  at  4![^ 
percent.    Tliat  is  bond  issue  no.  3.  I 

When  they  get  aU  these  bonds  in  circulation  drawing  i3 
percent  and  4^  percent  the  Treasury  must  get  out  a  special 
Issue  of  bonds  In  order  to  raise  the  money  to  pay  the  interest 
on  the  bonds  which  are  now  proposed  to  be  issued  under  tHe 
terms  of  the  pending  bUL 

There  are  to  be  four  bond  issues  and  four  bonuses,  k 
peculiar  coincidence  is,  as  I  look  upon  the  committee  report, 
that  I  find  the  names  of  four  distinguished  Senators  thert. 
The  committee  report  on  one  of  the  pages  contains  an  anal- 
ysis of  the  bill  by  the  Senator  from  Mississippi  [Mr  HasI- 
KisoNl.  the  Senator  from  South  Cart^ina  [Mr.  Byhnxs],  tbie 
Senates-  trom  Missouri  [Mr.  Clark],  and  the  Senator  froih 
Oregon  [Mr.  Smwol.  four  distinguished  Senators.  I  pre- 
sume each  Senator  in  preparing  the  bill  had  to  have  his  owh 
bonus  and  each  one  had  to  have  his  own  bond  issue,  becau^ 
the  bill  carries  four  bonuses  and  four  bond  issues,  and  that 
gives  them  a  bonus  apiece  and  a  bond  issue  apiece.  It  Is 
lucky  that  there  were  only  four  Senators'  names  tm  the  re- 
port. If  there  had  been  more  Senators,  there  would  ha\i|e 
been  more  bonuses  and  more  bond  issues  in  all  probability. 
If  it  were  not  so  serious,  it  would  be  ridiculous.  I 

I  am  caught  In  a  place  where  I  will  have  to  vote  for  t^e 
bill.  I  will  not  like  to  do  so.  I  am  glad  the  soldiers  aie 
to  be  pcdd  the  $2,237,000,000.  but  when  I  am  compelled 
vote  a  tax  upon  my  people  in  the  siim  of  $4,000,000,000 
order  to  pay  them  the  full  $2,237,000,000,  I  am  going  ^ 
cringe,  it  is  going  to  hurt,  and  it  is  all  imcalled  for.    Theie 
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Is  not  a  Senator  upon  this  floor — at  least  I  hope  there  is 
not — who.  If  he  had  $12,000,000,000  in  gold  and  silver,  and 
had  notes  out  against  that  sum  of  only  five  and  one-half 
billion,  so  that  he  could  issue  notes  to  the  extent  of  $6,000,- 
000,000  more  and  have  a  dollar  of  gold  and  silver  back  of 
the  notes,  would  issue  bonds  carrying  3 -percent  interest  to 
pay  that  obligation,  with  all  this  gold  and  silver  money  in 
the  bank.  I  do  not  think  that  any  Senator  would  take  it 
upon  himself.  He  should  not  do  it.  Then  why  should  we 
vote  to  place  such  an  obligation  upon  the  people  of  the 
United  States? 

Someone  says,  "It  will  be  inflationary."  The  newspapers 
have  scared  the  people  of  America  to  within  an  inch  of 
their  lives  with  the  one  word  "inflation."  What  is  inflatiwi? 
Mr.  President,  inflation,  according  to  the  dictionary,  means 
an  unwarranted  and  useless  and  unjustifled  printing  of 
irredeemable  paper  money.  That  is  what  inflation  means. 
Who  is  in  favor  of  that  kind  of  inflation?  Who  is  in  favor 
of  inflation  at  all?  Senators  have  never  heard  me  advocate 
printing  money  xmless  we  have  gold  and  silver  back  of  it  to 
the  full  amount. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.     I  yield. 

Mr.  COUZENS.  Will  the  Senator  please  indicate  to  me 
from  the  United  States  daily  Treasury  statement  who  owns 
this  gold? 

Mr.  THOMAS  of  Oklahoma.  It  is  owned  by  the  Treasury 
of  the  United  States,  which  means  the  people  of  the  United 
States. 

Mr.  COUZENS.  Will  the  Senator  look  at  the  left  column 
and  say  what  that  is  there  for? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  know  what 
the  Senator  is  talking  about.  It  is  allocated  actually  or  the- 
oretically on  the  basis  of  the  $10,150,000,000  in  gold;  that  is 
true.  Tlie  Federal  Reserve  banks  have  certificates  called 
gold  certiflcates.  From  their  standpoint  they  are  receipts  for 
gold  in  the  sum.  of  six  or  seven  billion  dollars  of  their  money ; 
but  the  money  belongs  to  the  Treasury,  and  all  they  have  are 
certificates,  which  they  think  sometime  they  will  cash  and 
that  they  will  get  that  gold  back.  My  friend  from  Michigan 
is  a  young  man,  and  I  prophesy  he  will  see  the  time  during 
his  life,  and  not  in  the  far  distant  future,  when  the  Federal 
Reserve  banks  will  cash  those  certificates  and  take  the  gold 
back  to  their  vaults  in  their  banks  in  Chicago  and  Kansas 
City  and  Denver  and  other  Federal  Reserve  cities  in  the 
United  States.  It  is  not  theirs  now.  It  is  the  property  of  the 
United  States.  All  they  have  is  a  sort  of  tlieoretical  and 
flimsy  claim  upon  the  gold,  which  they  hope  will  be  a  good 
claim,  a  claim  which  they  hope  later  on  will  materialize. 
Does  that  explain  the  situation  to  the  Senator  from  Mich- 
igan? TTiere  is  some  more  of  that  money  hypothecated  in 
addition  to  that  hjrpothecated  to  the  Federal  Reserve  banks. 
There  is  money  hypothecated  totaling  five  or  six  billion 
dollars. 

Mr.  COUZENS.    Seven  billion  dollars. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  from  Michigan 
Is  correct.  The  Congress  has  allocated  $2,000,000,000  of  that 
mcmey,  gold,  to  the  stabilization  fimd.  That  makes  $9,000,- 
000,000  of  the  gold  which,  in  the  opinion  of  some  of  our  citi- 
zens, is  theoretically  or  actually  allocated.  There  we  have 
a  total  of  $9,000,000,000.  Iliere  is  a  billion  dollars  and 
$150,000,000  additional  that  no  one  has  any  claim  on.  It  is 
that  money  I  am  asking  to  be  set  aside  in  the  special  fund 
to  guarantee  sufficient  new  currency  to  pay  the  soldiers  and 
get  rid  of  the  four  separate  and  distinct  bond  issues. 

Mr.  President,  I  desire  to  take  up  another  feature  before  I 
submit  my  amendment.  I  have  tried  by  the  hour  to  convince 
s(»ne  of  my  friends  that  there  is  a  distinction  between  cur- 
rency and  credit.  They  tell  me  there  is  no  distinction. 
Friends  of  mine  tell  me  that  the  banks  are  full  of  money,  and 
they  cannot  understand  that  the  banks  are  really  not  full  of 
money,  but  that  the  banks  are  f\ill  of  credit  and  full  of  deposit 
money.  Ttiey  think  credit,  deposit  money,  is  the  same  as 
gold  and  silver.  Tonight  the  t)anks  when  they  close  will  have, 
say,  approximately  $50,000,000,000  of  deposit  money  on  their 
books,  but  tonight  ^i^ien  the  banks  close,  15,000  of  them  alto- 


gether win  not  have  $800,000,000  of  real  money  In  all  the 
vaults  of  the  United  States.  There  will  not  be  $1,000,000,000 
of  real  money  in  all  the  banks,  money  of  the  kind  that  one 
can  cash  a  check  for  and  take  his  money  to  the  railroad  sta- 
tion and  buy  a  ticket  to  his  home.  That  is  the  kind  of  money 
I  mean.  When  I  say  money  I  mean  cash.  When  I  say  cash 
I  mean  greenbacks,  currency,  or  silver.  Of  course  there  is 
no  gold  in  circulation. 

There  is  a  difference  between  cash  and  credit.  I  have 
tried  by  the  hour  to  make  my  friends  understand  the  differ- 
ence. I  could  not  so  state  it  that  they  could  understand. 
Luckily,  however,  tlie  Wall  Street  Jouirial  a  few  days  ago 
came  out  with  an  explanation  which  I  can  understand,  and 
I  am  going  to  read  part  of  it  in  the  hope  that  perhaps  Sena- 
tors can  understand  it,  if  they  care  to.  The  Wall  Street 
Journal  of  a  few  days  ago  In  an  editorial  under  the  title 
"Ways  to  Pay  the  Bonus"  explained  the  way  I  have  suggested, 
and  I  will  Just  read  one  or  two  lines.  Tliey  first  speak  about 
credit  money  and  cash  money.    Tlien  they  say: 

The  essential  thing  Invcrived  In  the  Iwue  of  more  currency  Is 
that  it  increases  the  supply  oi  prlce-tneasvuing  numey  unita. 

When  more  money  is  put  into  circulation,  more  currency, 
more  gold  and  silver,  so  says  the  Wall  Street  Journal,  that 
increases  the  supply  of  price-measuring  money  units.  It 
takes  money  to  be  placed  in  circulation  to  increase  the 
number  of  price -measuring  money  units.  We  may  place  all 
the  bonds  in  circulation  we  care  to  and  we  will  not  Increase 
the  price-measuring  monetary  luilt  a  single  atom.  In  1930 
we  liad  $60,000,000,000  of  credit  money  in  banks.  However, 
we  had  only  $4,000,000,000  in  actual  circulation.  Tlie  dollar 
was  worth  167  cents  measured  in  terms  of  commodities.  I 
read  further  from  the  Wall  Street  Journal: 

Therein  lies  the  fundamental  diilerence  between  currency  and 
bank  credit.  Both  function  as  media  of  exchange,  but  only  one 
kind  measu3*e8  prices. 

Does  aaycme  have  to  have  an  interpreter  to  understand 
that  statement  of  the  WaU  Street  JoiuTial?  We  may  place 
all  the  deposits  in  the  banks  we  care  to;  we  may  issue  all 
the  bonds  the  printing  press  can  print,  but  unless  we  put 
actual  money  in  circulation  we  do  not  Increase  the  price- 
measuring  unit.  Conversely,  if  we  issue  a  few  real  dollars 
in  currency  and  put  that  money  in  circulation  we  increase 
the  number  of  price-measuring  units,  and  as  we  increase  the 
amount  of  price -measuring  units  dollars  come  down  and 
prices  go  up.    That  is  what  I  have  been  contending  for. 

Mr.  President,  the  monetary  program  of  the  present  ad- 
ministration has  brought  about  all  which  is  good  which  has 
come  from  this  administration  in  the  way  of  economic  recov- 
ery. Devaluation  of  gold  and  the  wider  use  of  silver  has 
placed  more  money  in  circulation.  There  is  about  $300,000,- 
000  more  money  in  circulation  than  there  was  3  years  ago. 
As  a  result,  money  is  more  plentiful  and  prices  are  higher. 
Look  at  the  stock  reports.  The  stock  reports  show  the  price 
of  hogs  as  having  gone  up.  Look  at  the  reports  on  the  price 
of  cotton.  Look  at  the  price  of  wheat.  Look  at  the  price 
of  pork.  Tlie  trend  is  upward.  Why?  Because  we  are  plac- 
ing in  circulation  a  few  more  price-measuring  units.  Yet 
yesterday  I  received  from  one  of  the  bureaus  in  Washington 
a  stat^nent  to  the  effect  that  the  dollar  on  that  date,  I  think, 
still  had  a  purchasing  ]X>wer  of  $1.24.  So  even  though  we 
have  cheapened  the  dollar  somewhat  the  dollar  tonight  in 
terms  of  commodities  is  worth  $1.24.  Iliat  means  that  the 
farmers  and  the  miners  and  the  lumbermen  and  the  fiisher- 
men  and  the  dairjrmen,  and  all  others  who  produce,  must 
produce  $1.24  of  ccunmodities  on  an  average  in  order  to  get 
a  dollar.  Iliat  is  the  reason  the  Budget  has  not  been 
balanced. 

We  cannot  balance  the  Budget  with  high-valued  dollars. 
It  is  more  nearly  balanced  now  than  it  was  3  years  ago,  but 
it  is  not  balanced  yet.  It  cannot  be  balanced  by  the  high- 
valued  dollar.  Tliat  Is  impossible.  The  only  way  the  Budget 
will  ever  be  balanced  is  by  cheapening  the  dollar,  raising 
prices,  and  luting  the  peof^e  make  more  money  with  which 
to  commence  paying  taxes.  If  we  cheapen  the  dollar,  there 
will  be  more  ixtiflt  in  raising  cotton,  there  will  be  more 
profit  in  raising  com,  there  will  be  more  profit  in  raising 


wheat  and  livestock,  and  wtien  proflts  Increase  the  taxpay- 
ers will  have  more  money  mth  whic^  to  pay  their  taxes, 
because  they  will  earn  mmv  money  on  which  to  pay  income 
taxes. 

Take,  for  example,  a  cconporation.  It  pays  no  tax  unless 
it  earns  an  income  on  which  to  pay  It.  If  conditions  are 
made  such  that  the  corporation  will  begin  making  money, 
then  the  corporation  will  return  an  income  tax  on  the  money 
earned.  Let  us  bring  about  such  conditions  that  people  can 
earn  money,  and  when  they  earn  money  they  will  pay  an 
income  tax.  We  will  never  balance  our  Budget  until  we  get 
the  dollar  down  so  that  it; will  be  sufflciently  plentiful  so 
the  people  will  make  money  in  this  country.  That  is  the 
reason  banks  are  not  making  loans.  Banks  are  not  ma^Hng 
many  loans  in  my  part  of  the  country.  I  do  not  know  about 
other  places.  The  reports  show  we  have  less  bank  loans 
now  than  we  had  sometime  ago.  The  largest  single  bank  in 
the  United  States,  the  Chase  National  Bank,  has  less  loans 
today  than  it  had  a  year  agb.  Many  banks  are  in  the  same 
condition.  With  the  return  of  prosperity,  banks  have  toss 
loans  in  their  portfolios  todajy  than  they  had  12  months  ago. 

Why  should  not  the  banks  make  loans?  I  am  not  criti- 
cizing the  banks.  The  bankjB  do  not  lend  their  own  money. 
They  lend  other  people's  money.  Unless  they  have  a  bor- 
rower who  can  show  them  that  a  loan  to  him  will  make  smne 
money  for  the  bank  the  bank  does  not  care  to  lend.  Unless 
we  get  the  farmers  and  the  corporations  on  a  prosperous 
basis,  unless  we  get  the  people  of  America  on  a  prosperous 
basis,  they  cannot  obtain  loans  at  the  bcuiks.  and  we  cannot 
expect  the  banks  to  make  loa.^  to  them  under  other  circum- 
stances. Our  good  friend  J^sse  Jones,  head  of  the  Recon- 
struction Finance  Corporatibn,  is  rectxnmending  that  the 
banks  make  loans,  and  by  implication  he  criticizes  the  banks 
for  not  making  loans:  but  the  banks  do  not  dare  to  make 
loans  until  the  borrower  confinces  the  bank  that  it  can  not 
only  get  the  principal  back  but  can  make  some  interest,  be- 
cause it  is  through  the  interest  that  the  bank  makes  its 
profit. 

Mr.  President.  I  shall  not  take  very  much  more  time,  but 
some  of  these  facts  I  must  get  into  the  Rkcobd.  These  facts 
are  incontrovertible  and  thoroughly  coincide  with  a  theory 
which  I  have  been  trying  to  present  on  the  floor  of  the 
Senate  for  many  years. 

When  we  have  plentiful  mpney  nu»ey  is  cheap,  property 
is  high.  When  we  have  a  scarcity  of  money  money  is  high 
and  pr<^)erty  is  cheap.  I  wa|it  to  jdace  in  the  Record  some 
figures  from  the  United  States  Department  of  Agriculture 
relating  to  the  income  from  ^arm  production  in  the  United 
States  for  1934.  I  place  thes«  facts  in  the  Rxcokd  for  the  in- 
formati(m  of  Senators.  In  1019  money  was  plentiful,  money 
was  cheap,  prices  were  high,  j  One  is  a  corollary  of  the  other. 
When  money  is  plentiful  and  cheap  prices  are  high.  When 
money  is  scarce  and  high  property  is  low.  Money  was  plen- 
tiful, money  was  chei4>,  wheat  was  selling  for  $2.50  a  biishel, 
and  other  farm  products  iniprt^wrtion.  At  that  time  the 
farmers  of  the  United  States  had  an  tnccmie  of  $16,000,- 
000,000  a  year.  With  plenty  |of  money-><:heap  money— high 
prices,  the  farmers  had  an  income  in  these  United  States 
in  the  sum  of  $16.000,000.000i 

Then  the  trend  changed,  lioney  was  takm  out  of  circula- 
tion, money  became  scarce,  m^ney  herame  high,  prices  became 
low.  and  in  3  years'  time  th<i  farm  income  had  fallen  from 
$16,000,000,000  in  1919  to  $9,000,000,000  in  1922.  The  income 
of  the  pe(^le  (rf  the  country  i  diminished  50  percent  because 
in  that  time  one-third  oi  the  jmoney  of  the  Nation  was  taken 
out  of  circulation.  As  money  became  scarce  money  became 
high,  and  the  higho-  went  ths  dollar  the  lower  went  property, 
so  in  1922  the  farm  income  was  only  $9,000,000,000  less  than 
one-third  the  income  of  the  g^ricultural  class  in  1919.  That 
was  due  to  the  sole  reason  that  money  was  taken  out  of 
circulation.  We  had  me-thM  less  moi^y  in  circulation  in 
1922  than  we  had  in  1919. 

Mr.  ADAMS.    Mr.  Presideilt 

The  PRESIDINa  OFFICE$i  (Mr.  BCnrroir  in  the  chair). 
Does  the  Senator  from  Oklahoma  yield  to  the  Senator  from 
Colorado?  j 

Mr.  THOMAS  of  Oklahoma.    Certainly. 
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Mr.  ADAMS.  The  Senator  said  moiiey  wai3  taken  out  of 
circulation.  Was  the  actual  CTirrency  *aken  out  of  circular 
Uon.  or  wa«  it  a  matter  of  reduction  of  credits?  The  Senator 
was  drawing  a  distinction  awhile  ago.  I  ask  merely  for 
information. 

Mr.  THOMAS  of  Oklahoma.  It  was  money.  It  was  the 
kind  of  money  the  Senator  must  have  in  his  pocket  when  h^ 
goes  to  the  railroad  station  to  buy  a  ticket  to  Colorado. 

Mr.  ADAMS.  What  was  the  occasion  for  taking  the  monejr 
out  of  circulation? 

Mr.  THOMAS  of  Oklahoma.  April  1.  1921— that  is  as  far 
back  as  I  have  gone — we  had  in  circiUation  a  total  df 
$6,207,000,000  according  to  the  report  of  the  Treasury.  Thet 
we  began  to  take  money  out  of  circulation.  The  Senator 
knows  how  that  is  done.  The  Federal  Reserve  Board  served 
notice  on  the  banks  that  they  had  too  many  loans.  Instead 
ci  urging  the  making  of  more  loans  they  served  notice  o|i 
the  banks  to  collect  the  loans  outstanding.  The  banks  fol- 
lowed instructions  and  served  notice  on  their  borrowers  thatt 
they  could  not  extend  more  credit,  but  that  the  borroweiis 
must  pay  the  amoimts  which  they  owed,  or  curtail  the  ini- 
debtedness  if  they  could  not  pay  it  in  full.  In  2  or  3  years'  time 
people  had  paid  loans  to  the  banks  to  such  an  extent  thiit 
the  banks  were  enabled  to  send  back  to  the  Federal  Reservie 
bank  what  they  had  borrowed.  In  2  years'  time  the  amount 
of  money  in  circulation  had  been  reduced  from  $6,200,000,000 
to  $4,300,000,000.  In  a  little  more  than  2  years'  time  ^ 
actually  lost  from  circulation  actual  money  in  the  sum  ql 
over  $1,800,000,000.  One-third  of  the  money  was  taken  oi^t 
of  circulation.  Money  became  scarce,  money  became  high, 
and  prices  began  to  fall.  Here  is  the  report  of  the  Depart- 
ment of  Agriculture. 

Mr.  ADAMS.  Does  the  Senator  have  the  figures  to  show 
how  the  money  supi^  in  that  year  compared,  for  instancy, 
with  the  money  supply  1929,  1930,  1932,  and  1933? 

Mr.  THOMAS  of  Oklahoma.  I  do  not  have  all.  the  fig- 
tu'es.  but  I  have  many  of  th«n.  I  can  give  some  at  random. 
In  1932.  when  prices  were  the  lowest  under  Mr.  Hoover,  We 
had  about  the  smallest  amoimt  of  money  in  circulation  vie 
had  had  for  many  years.  Actual  money  was  not  to  be  ha4. 
When  the  crisis  came  in  the  latter  part  of  1932  the  ban^s 
saw  that  they  were  in  a  shaky  condition,  and  they  begah 
to  urge  the  Federal  Res^ve  Board  to  put  more  money  intjo 
circulaticm.  When  the  present  administration  came  in1)o 
office  in  1933  the  banks  had  the  largest  svaa  of  money  ib 
their  vaults  they  had  ever  had,  but  they  were  guarding  that 
money  with  all  the  seal  they  could  command.  They  wou^d 
not  permit  It  to  go  into  actual  circulation.  It  was  out  <>f 
the  Federal  Reserve  System,  it  is  true,  but  it  was  not  in  cir- 
culation where  anybody  could  get  it.  For  practical  pur- 
poses it  might  as  well  have  remained  in  the  Federal  Reservie 
banks  except  for  the  additional  assurance  it  gave  the  men^- 
ber  banks  that  in  case  of  a  nm  they  coold  meet  it  add 
would  have  the  money  with  which  to  pay  their  depositoii. 

Mr.  President,  it  is  5  o'clock.  I  wish  formally  to  offer  m|y 
am«idment.  It  was  offered  the  other. day  for  the  Rxcoi^ 
and  was  ordered  printed,  and  the  original  copy  was  re- 
ferred to  the  Finance  Committee,  but  the  Finance  Ccxnmii- 
tee  apparently  have  never  discovered  i^  in  tbebc  flies.  Be- 
cause of  that  fact  I  am  forced  to  take  a  Uttle  time  to  explain 
it  so  the  members  of  the  Finance  Committee,  at  least,  ma^ 
know  what  it  contains,  and  that  other  Members  of  this 
Senate  may  know.  \ 

I  am  not  complaining.  I  know  how  the  committee  mem|- 
bers  are  rushed,  and  I  ctmi^iment  than  for  having  tt:^ 
bill  reported.  I  know  the  pssrchology  here.  I  have  used  b 
good  deal  of  time  on  the  floor  of.  the  Senate.  Senatoi^ 
know  my  views.  Any  time  I  take  a  positim  the  Finande 
Committee  say  "that  position  is  not  tenaMe".  and  they  4> 
not  give  it  any  consideration.  They  did  that  for  4  or  5  yeats 
on  the  money  question,  and  finally  we  got  a  bill  throug^ 
that  has  done  about  all  the  good  that  has  been  accompUshcld 
by  this  administration.  I  suggest  to  those  who  saw  fit  1|o 
criticize  me  that  my  amendment  is  the  only  one  that  has 
been  sustained  by  the  Supreme  Court  6f  the  United  Statck 
The  others  are  all  in  the  graveyard. 


Under  my  amendment  we  have  already  made  a  profit  of 
$2,800,000,000,  which  is  in  the  Treasury.  If  the  dollar  were 
revalued  now,  as  it  could  be  revalued,  10  percent  further, 
that  would  be  another  billion  and  a  half  dollars  in  profits 
that  could  be  made,  and  still  the  dollar  would  be  higher  than 
it  will  be  a  few  years  from  now.  This  is  prophecy.  I  can- 
not prove  it.     It  is  my  assertion.     Time  will  tell. 

Mr.  President,  there  is  a  way  to  pay  the  bonus  without 
issuing  $45,000,000  bonds  in  the  first  instance — not  $45,000,000 
in  bonds,  but  45,000.000  actual  pieces  of  paper,  printed  on 
one  side  with  pink  and  on  the  other  side  with  green.  Then, 
if  you  follow  my  amendment,  it  will  not  be  necessary  to 
have  bond  issue  no.  2,  in  the  siun  of  $2,000,000,000.  to  raise 
money  to  cash  the  first  bond  issue.  If  you  will  accept  my 
amendment,  you  will  not  have  to  have  bond  issue  no.  3  to  the 
life-insurance  fund.  You  can  pay  the  life-insurance  officials 
in  cash,  and  let  them  invest  the  money  as  they  see  fit. 
TTien.  if  you  accept  my  amendment,  you  will  not  have  to 
issue  any  bonds  in  the  future  to  raise  money  to  pay  the 
interest  on  these  bonds — four  bond  issues,  perhaps.  It  will 
get  rid  of  them. 

We  have  the  gold  and  silver.  It  is  not  being  used.  We 
may  issue  currency  against  it.  That  is  not  inflation.  No- 
body contends  that  that  is  inflation.  If  that  would  be  in- 
flation; Mr.  President,  if  my  good  friends  from  the  West — 
Colorado,  Utah,  or  Nevada — shoiald  strike  gold  mines  in 
some  of  the  mountains  out  there,  and  bring  into  the  market, 
say.  $100,000,000  in  gold  and  have  it  coined  into  gold  dollars 
and  $2V2  pieces  and  $5  and  $10  and  $20  gold  pieces,  and  if 
they  saw  fit  to  put  those  gold  pieces  in  circulation,  that 
would  be  inflation.  Issuing  currency  against  gold  and  put- 
ting the  currency  in  circtdation  is  no  more  inflation  than 
coining  gold  or  $5  or  $20  pieces  and  putting  them  in  circu- 
lation; but  the  public  have  been  scared.  I  do  not  know 
whether  they  know  the  facts  or  not.  I  think  some  of  them 
do  not.  I  know  that  most  of  the  newspapers  do  not  know. 
Some  of  them  do.  The  Wall  Street  Journal  knows;  but 
iiere  is  a  secret  about  the  matter: 

The  bondholding  class,  the  big-banker  class,  are  not  will- 
ing that  the  public  shall  know  how  they  can  finance  their 
Government.  They  are  not  willing  that  the  public  shall 
know  that  we  can  issue  money  against  the  gold  and  silver 
in  our  Treasury  and  pay  our  bills,  and  that  that  would  not 
be  inflation.  Tliey  are  trying  to  make  it  appear  that  it 
would  be  inflation  if  we  should  issue  paper  money  against 
our  surplus  gold  and  silver  and  place  that  currency  in 
circulation. 

But.  Mr.  President,  my  amendment  does  not  direct  the 
administration  to  issue  paper  money  against  our  surplus 
silver.  It  does  not  even  direct  the  administration  to  issue 
paper  money  against  our  surplus  gold.  It  gives  them  the 
power  to  do  it.  If  my  amendment  should  be  adopted,  the 
Treasury  Department  could  issue  new  currency  against  the 
surplus  of  about  seven  hundred  millions  of  our  billion  and  a 
half  of  silver.  TTie  Treasury  Department  could  issue  cur- 
rency against  the  bilUon  and  a  half  of  surplus  gold.  They 
would  not  have  to  do  it.  It  is  discretionary  under  the 
amendment;  but  there  is  another  provision  in  the  amend- 
ment that  in  the  event  they  do  not  see  flt  to  issue  currency 
against  that  surplus  gold  and  silver  they  can  issue  bonds — 
only  one  issue  of  bonds.  Tliere  would  be  no  bonds  to  go  to 
the  soldiers,  45,000,000  in  number;  there  would  be  no  bonds 
issued  to  raise  money  to  cash  bond  issue  no.  1;  there  would 
be  no  bonds  issued  at  4^1  percent  to  go  into  the  life-insur- 
ance fund;  but  the  Treasury  Department  could  issue  bonds 
and  place  them  in  the  12  Federal  Reserve  districts,  putting 
enough  bonds  in  Kan.sas  City  to  pay  the  soldiers  of  the 
Ks^nsftA  City  district,  putting  enough  bonds  in  New  York  to 
pay  the  soldiers  in  the  New  York  district,  and  so  through- 
out the  other  10  districts.  Instead  of  selling  these  bonds  to 
the  banks  and  paying  them  3 -percent  interest,  we  could  put 
those  bonds  in  the  banks  on  a  contract  basis. 

Mr.  Morgenthau  said  a  couple  of  days  ago  that  he  is  now 
borrowing  mcxiey  for  three-eighths  of  1  percent  for  a  year, 
even  though  the  terrible  amendment  passed  in  1933  was 
gc^ng  to  "wreck  the  credit  of  the  Government."    It  passed: 
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it  has  operated;  and  after  3  years  of  operatlcm  under  that 
terrible  amendment  offered  by  myself  in  coUaboration  with 
the  Senator  from  Texas  [Mr.  Connally],  and  others  on  this 
floor,  the  credit  of  the  Govenmient  Is  so  good  that  we  can 
now  borrow  money  for  three-eighths  of  1  percent  a  year,  and 
the  call  rate  in  New  York  is  only  three-fourths  of  1  percent. 

llie  Federal  Reserve  banks  are  presumed  to  be  agencies  of 
the  Government.  If  not  agencies  of  the  Government,  they 
are  certainly  agencies  of  the  public.  My  amendment  makes 
these  12  banks  agencies  of  the  Federal  Government;  and  the 
only  purpose  for  which  I  want  the  banks  to  operate  is  to  take 
the  public  credit  as  a  machine,  nm  this  credit  through  the 
machine,  and  make  it  available  to  the  Treasury  to  pay  the 
soldiers  the  amounts  due  them. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  CLARK.  So  far  as  the  credit  at  the  United  States 
Government  is  concerned,  is  it  not  a  fact  that  at  the  present 
time  no  Government  security  is  selling  below  par?  Some 
Government  bnnds  are  selling  as  high  as  114;  and  is  it  not  a 
further  fact  that  as  late  as  1932  some  Government  securities 
were  selling  as  low  as  82? 

Mr.  THOMAS  of  Oklahoma.  The  Senator  is  exactly  right. 
I  think  82  was  about  the  minimum  figure.  At  that  time  I 
remember  that  some  of  the  banks  that  had  Government 
bonds  up  as  security  were  being  called  upon  by  the  Gov- 
ernment to  put  up  more  boikls  to  secure  deposits,  and  the 
Treasury  Department  made  a  ruling  that  inasmuch  as  these 
bonds  were  Federal  bonds,  they  should  be  held  at  par  as 
security;  but  I  remember  that  ibxy  were  down  15  or  17  points 
below  par. 

So,  Mr.  President,  the  credit  <rf  the  Government  now  Is 
not  impaired.  This  so-called  money  that  we  are  going  to 
get  does  not  exist,  except  in  imagination.  The  bauaks  take 
the  bonds  of  the  United  States  and  put  them  in  their  port- 
folios or  in  their  vaults.  Then  they  write  on  their  books  a 
credit  of  the  amount  of  the  bonds,  and  they  serve  notice  on 
the  Treasury  that  "you  may  draw  on  this  bank  for  that 
amount  of  credit."  There  is  no  money  back  of  the  bonds: 
but  the  bank,  if  it  so  desires,  may  take  the  bonds  to  the 
Federal  Reserve  bank  and  get  dollar  for  dollar  on  the  bonds. 

So.  Mr.  President,  my  amendment  provides  an  alternative 
plan  discretionary  with  the  Treasury.  First,  the  Treasury 
could  issue  silver  certificates  if  it  wished  to  do  so.  It  would 
not  have  to  do  it.  The  Treasiur  could  issue  gold  certificates 
if  it  wished  to  do  so.  It  would  not  have  to  do  it.  It  could 
resort  to  bonds,  print  $2,237,000,000  in  bonds,  put  those  bonds 
in  the  12  Federal  Reserve  banks,  and  the  banks  would  take 
the  bonds  and  give  the  Government  credit  for  the  amount 
of  the  bonds. 

Then,  instead  of  paying  the  banks  3-percent  interest. 
$60,000,000  a  year — they  would  be  using  the  public  credit,  not 
their  own;  they  would  not  have  any  money;  It  would  be  only 
a  credit — instead  of  paying  them  3-percent  Interest,  we  could 
pay  them  a  serviGe  charge.  It  mi^t  be  as  low  as  three- 
eighths  of  1  percent.  That  is  the  service  charge  on  which 
the  Treasury  is  getting  its  money  at  this  time.  That  is  not 
only  a  service  charge  but  it  is  interest  in  addition.  The  in- 
stitutions that  loan  the  Government  mooey  today  at  three- 
eighths  of  1  percent  have  been  paying  the  cost  of  loaning 
that  money  out  of  the  three-eighths  of  I  percent,  axxl  if 
there  be  any  jM-ofit  they  get  the  profit.  So  it  is  presumed 
that  the  banks  can  loan  money  today  at  three-eighths  of  1 
percent  and  get  cost  first,  and  a  profit  second.  Otherwise 
the  banks  would  prefer  to  keep  the  money  in  their  vaults 
and  take  no  chance  whatever. 

If  we  can  barrow  money  today  at  three -eighths  of  1  per- 
cent for  a  year,  why  can  we  not  place  these  bcmds  In  the 
Federal  Reserve  banks,  and  secure  credit  against  those  bonds, 
and  use  that  credit  to  pay  the  soldiers?  That  is  what  we 
are  going  to  pay  them  with  anyway.  Tlie  only  question  is  a 
matter  of  interest. 

The  present  law  provides  for  our  appropriating  $112,000,000 
a  year,  putting  that  into  a  fund,  and  at  the  end  of  10  years 
the  fund  will  be  enough  to  pay  the  face  of  the  certiflcates. 
We  can  let  that  law  stand;  we  can  cut  the  annual  appropria- 


tion from  $112,000,000  down  to  $100,000,000.  and  appropriate 
$100,000,000  a  year  for  10  yciars.  Ttiat  wm  be  a  smaller  an- 
nual appropriation  in  the  bext  few  years  than  there  has 
been  in  the  past  10  years-^100,000.000  a  year.  In  20  years 
that  would  be  twenty  hundred  million  dollars,  or  two  billiona. 
the  full  amount  of  the  neces$ary  apipropriatiozi.  We  can  pay 
these  certiflcates  through  this  process  with  an  M>propriatioQ 
of  $100,000,000  a  year,  less  than  the  interest  we  are  going  to 
pay  on  the  multitude  of  bonds  that  this  Mil  is  placing  upon 
the  backs  of  the  taxpayers  at  America. 

Somebody  may  say.  "  Iluj  banks  may  not  accept  such  a 
proposition  on  the  basis  of  a  service  charge."  The  admin- 
istration has  the  power  to  iteue  currency  against  the  sJlrer 
and  against  the  gold  in  the  Treasury;  and  with  that  power 
in  the  hands  of  the  admii^istraUon,  the  Federal  Reserve 
banks  will  be  glad  to  get  so^ie  proAt  on  the  bonds  in  order 
to  make  this  credit  availal^e.  We  ^ould  have  to  pay  a 
rather  heavy  service  charge  the  first  year,  perhaps,  because 
they  would  have  to  furnish  ttiis  twe.ity  hundred  million  dol- 
lars. Subtracting  $100,000,000  for  the  first  year  leaves  nine- 
teen hundred  million  doUar$.  In  10  years  we  should  hate 
paid  off  ten  hundred  mlllioci  dollars,  and  the  service  charge 
would  be  cut  in  half.  At  the  end  of  19  years  there  woukl 
be  only  $100,000,000  left,  aikd  the  serrice  charge  would  be 
nothing.  ! 

This  is  the  cheapest  possible  plan  by  which  to  pay  the 
soldier  bonus,  and  if  this  plan  should  be  accepted,  the  tax- 
payers of  the  United  States  would  be  saved  approximately 
$2,000,000,000  in  taxes  during  the  next  10.  15.  or  20  years. 

Mr.  President.  I  am  for  the  bill,  so  far  as  the  soldiers 
are  concerned,  but  I  am  certainly  against  the  bill  so  far  as 
the  taxpas^ers  are  concemedi  But  having  been  an  advocate 
of  the  soldiers'  bonus  for  10  ^ears  in  the  House  and  Senate. 
as  I  said  a  while  ago,  I  am  caught  with  this  terrifically  unjust 
and  unfair  and  burdensome  bill,  so  far  as  the  payment  Is 
concerned,  and  I  may  have  to|  vote  for  it. 

We  do  not  have  to  do  thisi  The  United  States  Senate  is 
supposed  to  be  a  Senate  of  businessmen,  lliat  may  be  a 
violent  pn-esumption,  but  I  wli  not  concede  it  as  yet.  I  know 
there  are  some  businessmeii  here.  There  may  be  some 
Members  of  the  Senate  on  reilief .  but  they  certainly  are  not 
all  on  relief  as  yet.  If  I  thojught  the  Senate  was  on  relief. 
I  would  not  take  an  hour  of'  its  time  to  explain  a  business 
proposition,  but  I  am  not  convinced  that  any  of  the  Senators 
are  on  relief,  notwithstanding  what  has  been  said  here  this 
afternoon.  I  think  the  Senate  can  pass  upon  this  matter 
from  a  fairly  sane,  conservative,  business  standpoint. 

I  am  surprised  to  see  the  large  inc<»ne-tax  payers  and  the 
large  corporation-tax  payers  ih  favor  at  the  issuance  o(  more 
bonds,  seCthng  additional  mortgages  upon  their  profwrty, 
necessarily  Increasing  the  ineome  taxes  upon  the  corpora- 
tions and  necessarily  increasihg  the  Income  taxes  upon  the 
individuals  of  the  Nation.  It  ia  xwt  necessary,  axKl  it  should 
not  be  done. 

Mr.  President,  I  submit  the  amendment.  I  do  not  know 
whether  the  Senate  desires  to  remain  in  aeasioQ  longer  tl^s 
afternoon.  If  not.  I  will  not;  ufk  ttiat  the  amendment  be 
read  today,  bat  I  want  It  ctffered.  and  I  ask  that  it  be 
printed  in  the  Rxcoeb  at  the  close  of  my  remarks. 

The  PRESIDINO  OFFICER^    Is  there  objectiocx? 

There  being  no  objection,  the  amendment  w»8  ordered  to 
be  printed  in  the  Recosd.  as  ijollows: 

Amendment  piopo— d  1»y  Mr.  T)KOKJMi  at  OMsteoma  to  ttw  Mil 

(H.  R.  0870)  to  provide  far  tl»e  Immediate  payment  of  World 
War  adjuBted-MTvlee  oertlfleatc^.  for  tbe  cancelation  of  unpaid 
Intereat  accrued  on  loans  eecui^ed  by  aocli  oerttfieataa,  and  tor 
other  pcrpoeee,  vis:  On  pagea  li  aXKl  U.  strike  out  aectton  4  aad 
Inaert  tba  foUowlng: 

TiTLS  a—*manit,rpam  akb  mujicDra 

Sktiom  4.  Tlaere  is  hereby  ^yopriatad.  out  ol  any  money  In 
the  Tieasuiy  not  otherwise  appropriated,  the  atmi  of  $2.aS7,000,- 
000,  or  BO  much  thereof  as  may  p»  vmuummif.  to  pay  the  balance 
due  on  the  adjuated  ■aivtce  oertl$eatca  as  authorlaed  In  Mctloo  8 
of  this  act. 

Sec.  6.  In  order  to  supplement  the  amounts  In  the  adjuctad- 


service  certificate  fiind.  which  ars  hereby  appropriated  and 
immediately  available  to  the  Administrator  of  Veterans'  Affair*  far 
making  the  payments  authorised,  in  this  act.  the  President  may.  la 
his  discretion,  direct  the  Secret«|ry  of  the  Treasury  to  use  any 
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on*  or  more  o*  the  f(^owlng  method*  for  the  piirpoae  of  providing 
funds  for  making  such  payments: 

{ 1 )  The  iMuance  of  silver  certificates  as  provided  In  section  6. 

(2)  The  Issiuance  of  United  States  notes  as  provided  in  section  t. 

(3)  The  Issuance  of  bonds  of  the  United  States  as  provided  in 
•ectlon   8. 

Sic.  «  (a)  The  Secretary  of  the  Treastur  la  authorlnd  to  IsaUB 
additional  sllv«r  certificates  In  an  amount  stifflclent  to  bring  th(B 
amount  of  such  certificates  outstanding  up  to  the  full  amount  qf 
the  monetary  value  of  all  silver  bullion  heretofore  or  hereaft* 
acquired  by  the  United  SUtes. 

(b)  The  silver  certificates  Issued  pursuant  to  thla  section  aha|l 
be  made  available  to  the  Administrator  of  Veterans'  Affairs  iji 
such  manner  and  under  such  regulations  as  the  Secretary  of  this 
Treasury  shall  prescribe,  and  the  certificates  so  made  available 
shall  be  used  by  the  Administrator  solely  for  the  purpose  df. 
making  the  payments  authorized  In  this  act.  ' 

Ssc.  7.  (a)  The  Secretary  of  the  Treastiry  Is  authorized  to  isst^ 
United  States  notes  In  sx^ch  denominations  as  he  may  prescrlDe 
against  any  free  and  unpledged  gold  in  the  Treasury  of  the  UnlteH 
States  to  the  extent  that  the  President  directs  that  such  notes  he 
lasxied  for  the  purpoee  of  making  the  payments  authorized  in  th|s 
act. 

(b)  The  United  Stetes  notes  Ijsued  ptirsuant  to  this  section  shall 
be  made  available  to  the  Adininistrator  of  Veterans'  Affairs  in  tUe 
same  manner  and  shall  be  used  for  the  same  purpoee  as  the  silver 
certificates  Issued  piu^uant  to  section  6.  | 

S»c.  8.  (a)  The  Secretary  of  the  Treasury  Is  authorized  to  Issiie 
from  time  to  time  bonds  of  the  United  States  which  shall  be  d4- 
llvered  to  the  Federal  Reserve  banks  as  hereinafter  provided.  Suoi 
bonds  shall  be  payable  on  or  before  30  years  from  their  respective 
dates  of  Issue,  and  shall  bear  interest  at  a  rftte  per  annum  to  qe 
•greed  upon  by  the  Secretary  of  the  Treastiry  and  the  FMeral  Re- 
serve bank  to  which  such  bonds  are  to  be  delivered,  but  such  ra|e 
shall  be  baaed  upon  a  reasonable  charge  for  the  services  to  be  pe|- 
formed  by  sxich  bank  In  connection  with  the  payments  authorlz^^ 
In  this  act.  The  total  amount  of  such  bonds  shall  not  exceed  tqe 
total  amoimt  ot  such  payment  that  the  President  directs  to  be  ma4e 
by  the  method  provided  In  this  section.  i 

(b)  Upon  the  receipt  by  the  Secretary  of  the  Treasury  of  a  stat4- 
ment  from  the  Administrator  of  Veterans'  Affairs  containing  an 
estimate  of  the  amount  of  such  payments  to  be  made  In  any  PWeril 
Reserve  district,  the  Secretary  shall  deliver  to  the  Pedtfal  Reserte 
bank  of  such  district  bonds  Issued  purstiant  to  subeecUon  (a)  ^ 
a  face  amount  equal  to  such  estimate.  Upon  the  receipt  of  any 
such  bonds  the  Federal  Reserve  bank  shall  credit  to  the  accouiit 
of  the  United  SUtes  an  amount  equal  to  the  face  amount  of  tlie 
bonds  so  received  and  the  Secretary  at  the  Treasury  shall  notlljy 
the  Administrator  of  Veterans'  Affairs  that  such  credit  has  heed 
established  and  the  Secretary  shall  make  such  credit  available  to 
the  Administrator  of  Veterans'  Affairs  under  such  rules  and  regul4- 
tlons  as  he  may  prescribe.  Thereafter  such  payments  within  suc|i 
Federal  Ressrve  district  may  be  made  by  the  Administrator  by  ch( 
drawn  against  such  account.  Such  estimates  may  be  revlaed  froi 
time  to  time,  and  If  the  amount  of  bonds  so  delivered  to  any 
eral  Reserve  bank  shall  exceed  the  amount  of  the  p»yments 
quired  to  be  made  by  the  method  provided  in  this  sectinn  in  tl|* 
Faderal  Reserve  district  In  which  such  bank  Is  located,  bonds  tti 
the  amount  of  such  excess  shall  be  returned  to  the  Secretary  of  tne 
Tteaswy  for  cancelation.  ' 

(c)  For  the  purposes  of  this  section,  each  Federal  Reserrc  bcink  ^ 
hareby  made  a  special  financial  agent  of  the  Oovemment. 

(d)  Bonds  Issued  for  the  purposes  of  this  section  shall  be  Issued 
under  the  Second  Liberty  Bond  Act.  as  amended,  subject  to  rul^s 
and  regiilatlons  to  be  pranulgated  by  the  Secretary  of  the  TreasuJty 
and  subject  to  the  limitations  of  this  section. 

(e)  There  Is  hereby  authorized  to  be  appropriated  for  each  ILk^I 
year,  beginning  with  the  fiscal  year  ending  July  1,  1037,  such 
amounts  as  will,  within  a  period  of  30  years  from  the  date  sucb 
bonds  are  tsstied.  be  sxifDdent  to  provide  tor  tlie  payment  of  tl«B 
principal  of  such  bonds  and  the  Interest  or  servlo*  charge  thetwoti 
as  provided  in  this  act.  All  amoiints  approprlatad  for  the  purpose 
of  such  payment  shall  be  set  aside  in  a  q;>eclal  fund  In  the  Treasury 
and  shall  be  allocated  and  prorated  Immediately  among  the  sevesn|l 
Federal  Reeerve  banks  on  the  basis  of  the  amount  of  such  bomts 
held  by  such  banks.  As  soon  as  practicable  after  the  t«»v4t.j  gf 
such  allocation,  the  amount  In  such  fund  a^ocated  to  each  su< 
bank  shall  be  used  to  pay  for  the  bonds  held  by  such  bank,  and 
bonds  so  paid  for  shall  be  retired  and  canceled  under  such 
tlons  as  the  Secretary  of  the  Treasury  shall  prescribe. 

Mr.  HARRISON.  Mr.  President,  I  feel  quite  sure  that  w^ 
cannot  make  any  furtta^  progress  this  afternoon,  many  oif 
the  Senators  having  left  the  Chamber,  and  being  anxious  to 
dispose  of  the  pending  legislatiMi  as  soon  as  possibte.  I  submit 
the  following  request  for  unanimous  consent. 

Tht  PRESIDINa  OFFICER.    The  clerk  will  read. 

The  legislative  clerk  read  as  foUoiws: 

I  ask  unanimous  consent  that  when  the  Senate  concludes  lib 
business  today  It  take  a  recess  until  12  o'clock  noon  tomorrow:  and 
that  after  the  hour  of  2  o'clock  p.  m.  tomorrow  no  Senator  shal 
qpeak  more  than  once  or  longer  than  15  minutes  on  the  pendlni 
bill,  or  more  than  once  or  tonger  than  30  mlnutas  on  any  amexu^ 
ment  to  or  motion  relating  to  the  bilL 


Mr.  McNARY.  Mr.  President,  I  think  I  may  speak  for  the 
Republican  Members  of  the  Senate.  I  hope  tlie  request  will 
be  agreed  to. 

The  PRESIDINO  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

EXXCVTVrt  SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXEcxrrr^  messages  reterred 

The  PRESIDING  OFFICER  (Mr.  Mutton  in  the  chair) 
laid  before  the  Senate  messages  from  the  President  of  the 
United  States  suixnitting  several  nominations,  which  were 
referred  to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Sen- 
ate proceedings.) 

POCCUTIVE  REPORTS  OF  COMMTrTESS 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

He  also,  from  the  Committee  on  Appropriations,  reported 
favorably  the  nomination  of  Martin  E.  Kelly,  of  Montana, 
to  be  State  engineer  inspector  for  the  Public  Works  Admin- 
istration in  Idaho  and  Montana. 

Mr.  PnTMAN,  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  following  nominations: 

John  Van  A.  MacMurray,  of  Maryland,  now  Envoy  Ex- 
traordinary and  Minister  Plenipotentiary  to  Estonia,  Latvia, 
and  Lithuania,  to  be  Ambassador  Extraordinary  and  Plen- 
Ijwtentiary  to  Turkey,  vice  Robert  P.  Skinner; 

Arthur  Bliss  Lane,  of  New  York,  now  Envoy  Extraordi- 
nary and  Minister  Plenipotentiary  to  Nicaragua,  to  be  Envoy 
Extraordinary  and  Minister  Plenipotentiary  to  Estonia,  Lat- 
via, and  Lithuania,  vice  John  V.  A.  MacMurray;  and 

Boaz  Long,  of  New  Mexico,  to  be  Eiivoy  Elxtraordinary 
and  Minister  Plenipotentiary  to  Nicaragua,  vice  Arthur 
Bliss  Lane. 

The  PRESIDINO  OFFICER.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  calendar  is 
In  order. 

NATIONAL    EMERGENCY    COUNCIL 

The  legislative  clerk  read  the  nominaticoi  of  Lyie  T. 
Alverson,  of  New  York,  to  be  acting  executive  director  of 
the  National  Emergency  Council. 

Mr.  COPELAND.  Mr.  President.  I  ask  that  this  nomina- 
tion go  over  for  the  day. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination will  be  passed  over. 

RISXTTLXMENT  ADMINISTRATION 

The  legislative  clerk  read  the  nomination  of  Cal.  A.  Ward, 
of  Kansas,  to  be  regional  director  of  the  Resettlement  Ad- 
ministration. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

WORKS  PROGRESS  ADMINISTRATION 

The  legislative  clerk  read  the  nomination  of  E.  A.  Pjmchon, 
of  Florida,  to  be  State  administrator  for  Florida. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

•nie  legislative  clerk  read  the  nomination  of  Victor  P. 
Ridder,  of  New  York,  to  be  administrator  for  the  city  of 
New  York. 

The  PRE8IDINQ  OFFICER.  Without  objection,  the  n«n- 
inatlon  is  confirmed. 

PUBLIC  WORKS  ADMINISTRATION 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions in  the  Public  Works  Administration. 

Mr.  McKELLAR.  I  ask  that  these  nominations  be  con- 
firmed en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
Dominations  are  confirmed  en  bloc. 
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The  legislative  clerk  read  the  nomination  of  Charles  O. 
Yelverton  to  be  postmaster  at  Bay  Springs,  Miss.,  which  had 
been  reported  adversely  by  the  Committee  on  Post  Offices 
and  Post  Roads. 

Mr.  McKELLAR.  Mr.  President,  there  is  an  ad\'erse  re- 
port on  this  ncnnination,  and  I  ask  that  it  be  not  confirmed. 

The  PRESIDINa  OFFICER.  The  question  is.  Shall  the 
Senate  advise  and  consent  to  the  nomination?  (Putting  the 
question.]     "Rie  noes  have  it.  and  the  nomination  is  rejected. 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  McKELLAR.  I  ask  that  the  nominations  of  post- 
masters for  Mlzuiesota,  which  the  SenatfM*  from  Nebraska 
(Mr.  BttrkkI  has  asked  go  over,  be  passed  over,  and  that 
the  other  nominations  of  postmasters  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations wiD  be  confirmed  en  bloc,  with  the  exception  of  the 
nominations  relating  to  Minnesota,  which  will  be  passed 
over. 

COAST   GUARD 

The  legislative  derk  proceeded  to  read  sundry  nominations 
for  promotions  in  the  Coast  Guard. 

Mr.  COPELAND.  I  ask  that  these  nominations  be  con- 
firmed en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  are  confirmed  en  bloc. 

MARINE  CORPS 

TTie  legislative  clerk  proceeded  to  read  sundry  nominations 
for  promotions  in  the  Marine  Corps. 

Mr.  ROBINSON.  I  ask  that  the  nominations  for  promo- 
tions in  the  Marine  Corps  be  confirmed  en  bloc. 

The  PRESnaiNG  OFFICER.  Without  objection,  the 
nominations  are  confirmed  en  bloc.  That  completes  the 
Calendar. 

RECESS 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  15  min- 
utes p.  m.)  the  Senate,  under  the  order  previoosly  entered, 
took  a  recess  until  tomorrow,  Saturday,  January  18,  1936, 
at  12  o'clock  meridian. 
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NOMINATIONS 

Executive  nominations  received  by  the  Senate  January  17 

(legislative  day  of  Jan.  16).  1936 

Public  Health  Snvics 

Dr.  Thorbum  S.  McGowan  to  be  assistant  surgeon  in  the 
United  States  Public  Health  Servioe,  to  take  effect  from  date 
of  oath.  (This  nomination  is  to  correct  an  error  in  spelling 
of  given  name  as  previously  submitted.) 

Assistant  Sanitary  Engineer  Joseph  M.  Dalla  VaUe  to  be 
passed  assistant  sanitary  engineer  in  the  United  States  Public 
Health  Service,  to  rank  as  such  from  December  3,  1935. 
Promotion  in  the  Coast  Gxtard 

Lt.  Comdr.  Henry  Coyle  to  be  commander  in  the  Coast 
Guard  of  the  United  States,  to  rank  as  such  from  January  1, 
1936. 

Appointments,  bt  TRANsm.  in  the  Rxcmjut  Axw 

TO   ADJITTANT    GENERAL'S   DEPARTMENT 

Lt.  Col.  Russell  Brown  Patterson,  Cavalry,  with  rank  from 
August  1,  1935. 

TO   QUARTERMASTER    CORPS 

Maj.  Harry  Russell  Evans,  Field  Artillery,  wltb  rank  from 
August  1,  1935. 

TO  CORPS  OP  KNGINEntS 

Second  Lt.  William  Jack  Holzapfel.  Jr^  F^ld  Artillery, 
with  rank  from  June  12,  1934. 

Second  Lt.  Nathaniel  Maoon  ICartin.  Field  Artillery,  with 
rank  from  June  12,  1935. 


TO  omanuoKt 


'AXTKXHT 


Capt.  Robert  Kelsey  Haskell.  Field  ArtilleiT.  with  rank 
from  August  1,  193S.  | 

TO  Aid  CORPS 

Second  Lt.  Marshall  Bonnier,  Corps  of  Engineers,  with 
rank  from  June  13.  1935. 

Promotions  in  t^  Regular  Arxt 

MEDICAL   AOMINI^TRATIVX   OOaPS 

To  he  first  fieutenants 

Second  Lt.  Louis  Felix  WlUUms,  Medical  Administrative 
Corps,  from  January  14,  1936. 

Second  Lt.  Frank  Randle  ]bay.  Medical  Administrative 
Corps,  from  January  14.  1936.  \ 


CONFIRMATIONS 

Executive  nomiTuUUmt  confirmed  by  the  Senate  Janwary  17 
(legislative  day  of\J^n.  1€),  1936 

ReSETTLKKEMT   AaUxNXSTRATION 

Cal  A.  Ward  to  be  a  regional  flirector  of  the  Resettlement 
Administration. 

Works  Progress  AbMiNiSTRATXoN 


t 


1^       ri 


^te  adminis 
[idministrat 


New 


York. 

PUBUC  WonCS  ABlIXmSTRATION 

Andrew  H.  Peterson  to  be  director  for  Massachusetts. 

Julian  Montgomery  to  be  direcjtor  for  Texas. 

Leslie  D.  Gates  to  be  State  engineer  inspector.  Iowa. 

Denis  J.  Oliiahoney  to  be  State  engineer  Inspector,  New 
Jersey. 

Robert  M.  Van  Petten  to  bei  State  engineer  inspector. 
North  Dakota  and  South  Dakota,! 

PROMOnOKS  IN  THE'  COAST  GUARB 
TO  BE  CRIEP  BOMTSWAINS 


Nels  Johnson 
Jens  B.  Krestensen 
William  A.  Goldbeck 
Peter  T.  J<rfmson 
Charles  Petersen 
Philip  Lehrman 
Harry  Funk 
Chester  L.  Jordan 
Maurice  D.  Jester 
Charles  M.  Feddersen 
James  H.  Snydow 
Thomas  Noland 
William  A.  Skeen 
Andrew  Johansen 


William  Gardner 
John  E.  Wilson 
$»eder  M.  Pedersen 
William  T.  Murphy 
Clarence  W.  Whitney 
John  L.  Wilson 
Howard  F.  Culver 
llUBsell  W.  Thresher 
Aubrey  C.  Stewart 
tUlph  G.  Jenkins 
John  M.  Gray 
Kenneth  C.  Tliarp 
lUiam  E.  fichweixer 


r 


TO  BE  CHIXP  BOATSWAINS   (LITE  BAVINO 
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John  A.  Midgett 
John  A.  Olander 
Edward  B.  Andrews 
George  F.  Morin 
James  S.  Fletcher 
Solomon  Nedeau 
Oscar  Smith 
Ernest  Pointer 
Theodore  Roberge 
Eugene  C.  Colbeth 
Albert  F.  Jones 
George  M.  SctaeUencer 
Alodi^  A.  Rohdln 
John  O.  Anderson 
Charles  H.  Wroton 
Clarence  E.  Peckham 


Kent  M.  Redgrave 
Beryl  W.  King 
Fred  L.  Well* 
William  E,  Preston 
ilahn  J.  Glynn 
Barold  L.  Carter 
tieslie  V.  Bamett 
fearl  W.  Suydam 
John  M.  Richardson 
Walter  C.  Etheridge 
Chailes  R.  Peele 
j^ttries  O.  Peel 
Fred  E.  Stebbins 
lEloy  Robinson 
Ira  Andrews 
iSands  E.  Littlefield 


;il 


TO  BE  CHIEF  RADIO  ItLXCTRICZANS 

Earle  8.  Fletcher  Die  Frils 

William  B.  Dawson  Meredith  H.  Griffith 

Arthur  O.  Descoteaux  t^Tde  T.  8oU 
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TO  BK  CHIZr  MACHIKISTS 

Christian  O.  HekJeberg  Elden  G.  Wigle 

Hermann  Bf^cter  Tyre  Moore 

Arthur  Anderson  WilJiam  W.  Gorman 

John  Van  Heuveln  Samuel  J.  Clifford 
William  C.  Dryden 

TO  BX  CHIIF  ELBCTIUCIAHS 

Charles  F.  Oelss 

Harry  E.  Rowand  / 

Ccnrad  W.  Bilz 

TO  BZ  CHUT  CARPXWTrtS 

Morris  Plerson 
Charles  Hansen 

TO  BZ  CMlXr  PAT  CLCKXS    •, 

Louis  J.  Armstrong  Luther  W.  Cartwright 

Carlin  L.  Brinkley  Sumner  Chisholm 

George  A.  Scott  Nelson  N.  Ard 
George  A.  BrownJey 


Edward  D.  Jones 


TO   BS   CATTAIX 


TO   BZ    COICMODORES 


William  E.  Maccoun 
Randolph  R^dgely,  Jr. 

TO  BZ  OZZmUCT  COXXAKSSk 

Eugene  T.  Osbom 

TO  BZ  LXZUTENAlfTS 


William  Schissler 
William  E.  Smton 
Henry  S.  Sharp 
George  A.  Knudsen 
Carl  U.  Peterson 
John  R.  Stewart 
Arthur  J.  Hcsford 
Joseph  D.  Harrington 
Sidney  F.  Porter 
Charles  E.  Toft 
William  L.  Maioney 
William  L.  Clemmer 
Ralph  R.  Curry 
Harold  J.  Doebler 
Kenneth  C.  Phillips 
George  C.  Lindauer 
Edmund  E.  Fahey 


TO  BZ  UZUTZKAirrS 

William  H.  Snyder 
Richard  D.  Schmidtman 
James  D.  Cralk 
Theodore  J.  Harrla 
Anthony  J   DeJoy 
Loren  H    Seeger 
George  D.  Ss^non 
Robert  L.  Grantham 
Irvln  J.  Stephens 
Edward  T.  Hodges 
Donald  T.  Adams 
Theodore  J.  Fabtk 
Garland  W.  Collins 
John  R.  Henthom 
Emil  A.  Pearson 
Hcllis  M.  Warner 

TO  BZ  COWSTBtTCTOZ 

Charles  Edward  Brush 

TO   BZ    LIZTrrTNANT   COMXANDEBS 

Norman  M.  Nelson 
Carl  E.  Guisness 

TO  Bt  CAPTAIK    (CKGIKEZIIXNC) 

Robert  B.  Adams 

Pkomotions  in  thz  Natt 


Spencer  P.  Hewlns 
Clifford  R.  MacLean 
Henry  F.  Stolfl 
John  F.  Harding 
True  G.  M.ller 
Herman  T.  Diehl 
Leonard  T.  Jones 
Harold  A.  T.  Bemson 
Henry  F.  Garcia 
Searcy  J.  Lowrey 
Samuel  L.  Denty 
George  W.  Dick 
Peery  L.  Stinson 
Russell  J.  Roberts 
Luke  Christopher 
John  S.  Merrlman,  Jr. 

,  JUNIOR  CRAOZ 

Walter  B.  Millington 
Remhold  R.  Johnson 
Walter  W.  Collins 
John  P.  German 
Karl  O.  A.  Zlttel 
Gilbert  I.  Lynch 
George  R.  Leslie 
Joseph  A.  Bresnan 
Carl  H.  Stober 
John  R.  KuTcheski 
Frederick  G.  Wild 
Alvin  H.  Griffin 
Joe  G.  Lawrence 
Jamee  A.  Alger,  Jr. 
Robert  S.  Lecky 


MAKINZ    CORPS 

To  be  major  general 


Louis  McC.  Little 


Charles  J.  Miller 

Oliver  P.  Smith 
Thomas  R.  Shearer 
Jesse  L.  Perkins 
Robert  E.  Mills 
Blythe  G.  Jones 
George  T.  Hall 
Robert  C.  Kilmartin 
Edward  A.  Craig 


To  he  colonel 


To  be  majors 

Bernard  Dubel 
Leland  S.  Swindler 
Howard  N.  Stent 
Ford  O.  Rogers 
Walter  G.  Farrell 
Ralph  R.  Robinson 
Hainilton  M.  H.  Fleming 


To  be  captains 

Lenard  B.  Cresswell 
Thomas  J.  McQuade 
St.  Julien  R.  Marshall 
Tilghman  H.  Saunders 
Kenneth  B.  Chappell 
Walter  I.  Jordan 
Arthur  W.  EUis 
Wilburt  8.  Brown 
Theodore  B.  Milliard 
Samuel  S.  Ballentine 
James  P.  S.  Devereux 
David  K.  Claude 
Edward  J.  Trumble 
Harold  D.  Harria 


Guy  B.  Beatty 
Robert  J.  Straub 
Philip  L.  Thwlng 
Robert  G.  Hunt 
Lewis  B.  Puller 
Ernest  E.  Shaughnessey 
Herbert  P.  Becker 
William  C.  Purple 
Perry  K.  Smith 
George  H.  Bellmger.  Jr. 
Raymond  A.  Anderson 
Charles  F.  Cresswell 
Walter  J.  Stuart 
Charles  G.  Meints 
Alexander  W.  Kreiser,  Jr. 

To  be  first  lieutenants 

Claude  I.  Boles 
George  Corson 
Clarence  O.  Cobb 

To  be  second  lieutenants 
Donald  J.  Decker  Clyde  R.  Huddleson 

Michael  Sampas  Edwin  A.  Law 

William  E.  Boles  James  S.  OUalloran 

Arthur  A.  Chidester  Harry  O.  Smith.  Jr. 

James  M.  Clark  Alexander  A.  Vandegrif t,  Jr. 

Wendell  H.  Duplantis  Joseph  L.  Winecoff 

To  be  chief  quartermaster  clerks 
Ray  O  Toole 
Oswald  Brosseau 

Postmasters 

ALABAMA 

Walton  P.  LeMay.  Joe  Wheeler  Dam. 
Rawley  P.  Hall.  Prichard. 
William  A.  Coleman,  Samson. 

AI.ASKA 

May  Kennedy,  Palmer. 

AKIZOIfA 

Nott  E.  Guild.  Florence. 

CAUrORNIA 

Eugene  F.  Monis,  Agnew. 
AlfOQse  M.  Hamaim,  Balboa. 
A.  Dewey  Newburn,  Carlsbad. 
Frederick  K.  Smith,  Crestline. 
Dino  L.  Ceccarelli,  Dos  Palos. 
Maud  W.  Wilson.  Fall  River  Mills. 
W.  Sinclair  Head,  Garden  Grove. 
Dorathea  Dooley,  Hopland. 
Clarence  A.  Acton,  Inglewood. 
Henry  P.  Sartain,  Lincoln. 
Edgar  M.  Bandy,  Lindsay. 
Alexander  Main,  Lompoc. 
Sidney  E.  Henking.  Niland- 
Vera  Wettlin,  Orange. 
John  E.  Alfors,  Parller. 
Josephine  Zucca.  Selby. 
Bess  Morabe,  Sutter  Creek. 
Mary  A.  Black,  Terminal  Island. 
Edith  M.  Kennedy.  Weimar. 

COKNECTlCtrt 

Albert  C.  Santi.  Ivoryton. 
George  S.  Clark,  Milford. 
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Albert  H.  Buckingham,  Roxbury. 
Nelson  E.  Welch,  Somers. 
Frank  Buonocore,  Torrington. 
Warren  A.  Mansfield,  Woodbury. 

FLORIDA 

George  P.  Famall,  Belle  Glade. 
Charles  W.  Pierce,  Boynton. 
William  T.  Graves,  Cottondale. 
Charles  W.  Stewart,  Naples. 
Edgar  Drew  Padgett,  Ponce  de  Leon. 
Henry  A.  Drake,  Port  St.  Joe. 
Leonard  F.  Stewart,  Jr.,  Zellwood. 

ILLINOIS 

Nancy  Michael,  Argo. 
Rupert  R.  Barkley.  Casey. 
Leslie  B.  McCaffrey.  Port  Sheridan. 
Elsie  Irene  Minler,  Sheldon. 
Homer  G.  Ingram,  Zion. 

XKDZANA 

Harry  L.  Komer,  Star  City, 

IOWA 

Edward  J.  Kooreman,  Alton. 
Henry  D.  Butterbrodt.  Bennett. 
Samuel  J.  Gray,  Blencoe. 
Es telle  Coon,  Brooklyn. 
Edson  L.  Glau,  Charter  Oak. 
Donald  D.  Mead,  Cresco. 
Mary  A.  Waters.  Delmar. 
Lester  T.  Quasdorf.  Dows. 
Daisy  V.  Farrell,  Fonda. 
Martin  C.  Pitzpatrlck,  Greeley. 
Hubert  E.  Liming,  Ida  Grove. 
Howard  E.  Relchard,  Knoxville. 
Noah  T.  Nixon,  Lorimor. 
Marie  B.  Henderson,  Minbum. 
Albert  S.  Barry,  Muscatine. 
Philip  J.  Carolan,  Rldgeway. 
Florence  Oilman,  Rock  Rapids. 
Herbert  B.  Heyer,  Sumner. 

KZNTtlCKT 

Rex  A.  Logan.  Bowling  Green. 
Henry  Boyd  Stiles,  Cecilia. 
Maude  Heltsley,   Drakesboro. 
Minnie  Heflin,  Ewing. 
James  A.  Usher.  Farmington. 
Fanny  L,  Scott.  Florence. 
Lester  Jeter,  Hustonville. 
Elizabeth  L.  Arnold,  Lewisburg. 
Morgan  B.  Johnson.  McRoberts. 
Lynn  B.  Wells,  West  Uberty. 

BCAINI 

Gladys  C.  Thurlow,  Buckfleld. 
Geneva  B.  Haley,  Cornish. 
Charles  A.  Robbins,  Lincoln. 
Paul  Archambault,  Madawaska. 
Fred  W.  Allen,  Pownal. 
Orrln  J.  Bishop,  Presque  Isle. 
Alice  S.  Fitzgerald,  Smyrna  Mills. 

MASSACHUSETTS 

Thornton  S.  Swift,  Bourne. 
Marguerite  H.  Mallahy,  Plskdale, 
John  V.  Malone,  Lancaster. 
Carl  R.  Rowe,  Marlboro. 
Samuel  L.  Wildes,  Montague. 
Dorothy  T.  Swift,  North  Falmouth. 

MICHIGAN 

Frederick  H.  Smith.  Jr.,  Arcadia. 
Esse  S.  Martin.  Honor. 

MISSISSIPPI 

Georgia  A  Hiraies,  Crosby. 
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MISSOUItZ 

Michael  Streib,  Affton.  | 

John  A.  Byler,  Ethel.  ! 

Harold  S.  Bradley,  Hickman  Mills. 
Harry  E.  Ball.  Montgomery  City. 
William  G.  Nunnelly,  New  Florence, 
Alethea  S.  Williams,  Silex. 
William  H.  Mclntire,  Vandalla. 
John  P.  Cunningham,  Wentrville. 

NEBRASKA 

Chris  A.  Andersen.  Benkelmaiij, 
Renald  A.  Tobey,  Gresham.  j 
Lafe  Simonson,  Palmer.  ! 

NEW  HAMPtHim 

Wilfred  J,  M.  Tremblay,  Lebanon. 

NZW    MEXICO 

Helen  Anna  Childers,  Jal. 
Joseph  J.  Considine,  Mesilla  Pio-k. 
Henry  A.  Harber.  State  College. 
James  B.  Martin,  Tatum. 

NEW  YO|lK 

Dorris  E.  Boss,  Dalton. 
Ward  Kilpatrick,  Windsor. 

OHIO 

Howard  M.  Stanley,  Albany. 
Charles  U.  Read,  Upper  Sandusky. 
Julius  A.  Stark,  Wooster.  I 

SOUTH  CAROLZHA 

Robert  A.  Deason,  Barnwell. 

SOUTH   DAKOTA 

James  L.  Manion,  Keystone. 
Minnie  Boschker,  Pollock. 
Lysle  T.  Dartt,  Wall. 

TENNESSn 

Claude  G.  Taylor,  Mountain  Home. 
Herman  C.  Mantooth,  Newport, 

WEST   VISGINIA 

Levi  Gay,  Eccles. 
Joseph  L.  Dorsett,  Minden. 
George  A.  Brooks,  Pineville. 
Ottis  F.  Swiger,  Salem. 

WTOMlMa 

William  G.  Haas,  Cheyenne,      j 
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REJECTION 

Executive  nomination  rejected  bv  the  Senate  January  17 
(.legislative  day  of  Jan.  16) ,  1936 

POSTMASTZB 
MISSISSIRFI 

Charles  O.  Telverton  to  be  postmaster  at  Bay  Springs,  in 
the  State  of  Mississippi. 


HOUSE  OF  REPRESENTATIVES 

Friday,  Januakiy  17,  1936 

The  House  met  at  12  o'clock  n6on. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  the  following  prayer: 

We  thank  Thee,  O  loving  Father,  that  we  are  not  alone 
praying  and  longing  for  a  better  world.  We  praise  Thee 
that  love  is  a  divine  power;  O  Ift  it  be  destined  to  fill  the 
whole  earth  with  its  kind.  While  it  is  loveless  in  so  many 
places,  we  entreat  Thee  to  give  us  patience  to  labor  on.  With 
triumphant  faith  strengthen  us  in  the  spirit  of  self-forget- 
fulness  that  we  may  spill  it  over  in  the  lives  of  others  In 
good  works  and  good  cheer,  always  keeping  our  lips  clean 
and  oiu-  hearts  pure.  Blessed  Lord  God,  may  we  aspire  to 
a  life  so  simple,  so  natural,  and  so  brotherly  that  we  shall 
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be  able  to  enter  Into  sympathetic  relaUons  with  man  every- 
where. Do  Thou  equip  us  for  the  gladsome  and  effective 
discharge  of  our  duties  this  day.  In  the  name  of  Our 
Savior.     Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  apd 
approved.  

MESSAGE   nOU  THE   PEESIBEUT 

A  message  In  writing  from  the  President  of  the  United 
SUtes  was  communicated  to  the  House  by  Mr.  lAtta,  0ne 
of  his  secretaries. 

KESSAGE  rROM  THE  SEHATE 

A  message  from  the  Senate,  by  Mr.  Home.  lt«  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  ame^- 
ment  bills  of  the  House  of  the  following  titles: 

H.  R.  1299.  An  act  giving  Juriadlction  to  the  Court '  of 
Claims  to  hear  and  detennine  the  claim  of  the  Cherolcee 
Fuel  Co.;  i 

H.  R.  1550.  An  act  for  the  reUef  of  Douglas  B.  Espy; 

H.  R.  4436.  An  act  conferring  jurisdiction  upon  the  Unllted 
States  District  Court  for  the  Western  District  of  Washington 
to  hear,  determine,  and  render  judgment  upon  the  claims  of 
AlU  Melvin  and  Tommy  Melvin;  and 

H.  R.  4799.  An  act  to  provide  for  the  relmbursemeno  of 
certain  officers  and  enlisted  men  or  former  officers  and  en- 
listed men  of  the  Navy  and  Marine  Corps  for  personal  prtop- 
erty  lost,  damaged,  or  destroyed  as  a  result  of  the  eaijth- 
quake  which  occurred  at  Managua.  Nicaragua,  on  Marchj  31, 

1931.  I 

The  message  also  announced  that  the  Senate  had  pasted, 
with  an  amendment  in  which  the  concurrence  of  the  Hfluse 
Is  requested,  a  bill  of  the  House  of  the  f (blowing  title: 

H.  R.  4178.  An  act  for  the  relief  of  the  Intematiorml  Mahu- 
facturers'  Sales  Co.  of  America.  Inc..  A.  8.  Postnikoff.  trustee. 

The  message  also  announced  that  the  Senate  had  pa4sed 
bills  of  the  following  titles,  in  which  the  concurrence  of  the 
House  is  requested: 

S.  1162.  An  act  to  regulate  the  business  of  making  sqiall 
loans  in  the  District  of  Columbia,  and  to  amend  an  act  to 
reg\ilate  the  business  of  loaning  money,  etc..  approved  Peljru- 
ary  4.  1913;  j 

S.  2424.  An  act  to  provide  for  the  establishment  and  miin- 
tenance  of  a  central  research  and  experiment  station  of  |  the 
Bureau  of  Mines  at  Salt  Lake  City.  Utah;  ■ 

S.  2804.  An  act  to  authorize  the  payment  of  retired  pajr  to 
WUUam  Mitchell: 

S.  2953.  An  act  to  provide  for  the  inspection,  control,  (and 
regulation  of  steam  boilers  and  unflred  pressure  vessels  in  the 
District  of  Columbia: 

S.  3093.  An  act  to  provide  funds  for  cooperation  lirith 
Sanlsh  School  District  No.  1.  Mountrail  County.  N.  Dak.,  for 
extension  of  public-school  buildings  to  be  available  for  Indian 
children: 

S.  3284.  An  act  to  provide  for  the  Issuance  of  a  license  to 
practice  the  healing  art  in  the  District  of  Columbia  to  .Dr. 
Dexter  P.  Reynolds;  and  I 

8.  3467.  An  act  amending  the  Shipping  Act.  19I64  as 
amended. 


ADJOvuncxirr  ovn 

Mi.  BANKHEAD.  Mr.  Speaker.  I  ask  unanimous  concent 
that  when  the  House  adjourns  after  the  consideration  of 
the  bill  now  before  the  House  we  adjourn  to  meet  on  Mooday 
next. 

The  SPEAKER.  The  gentleman  from  Alabama  fuks 
unanimous  consent  that  when  the  House  adjourns  tod^  it 
adjourn  to  meet  on  Monday  next.    Is  there  objection? 

Ttere  was  no  objection.  j 

CATHSaiKX  A.  LKICH  . 

Mr.  WARREN.  Mr.  Speaks-.  I  offer  a  prlrUeged  re«>lu- 
Uoo  from  the  Committee  on  Accounts  and  ask  for  its, im- 
mediate consideration. 

Hie  Clerk  read  as  follows: 

Ooam  ELmotutkm  392 

^ffft^Pfil^  That  tiMre  shall  be  pakl  o«it  of  tbe  eanftlngent  tuad 
at  tbe  Houae  to  Catherine  A.  Lelc^.  daughter  at  John  W.  T»etrh. 


late  an  employee  of  the  Boom,  an  amount  eqiial  to  6  months' 
compensation,  and  an  additional  amount,  not  to  exceed  $250.  to^ 
defray  funeral  expenses  of  the  said  John  W.  L«lch. 

The  resolution  was  agreed  to. 

OSDEB  or  BUSINESS 

Mr.  RICH.  Mr.  Speaker.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  4  minutes. 

Mr.  MONAGHAN.  Mr.  Speaker,  reserving  the  right  to 
object,  what  does  the  gentleman  want  to  talk  about? 

Mr  RICH.  I  should  like  to  talk  about  the  enforcement  of 
the  Sherman  antltnist  law. 

Mr.  MONAGHAN.  I  am  constrained  to  object,  Mr. 
Speaker.  The  gentleman  should  get  time  under  general 
debate. 

NEtnrRALmr  ksv  essektial  coiofODmBS 

Mr.  PADDIS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  FADDIS.  Mr.  Speaker,  during  these  days,  when  the 
attention  of  the  world  is  being  attracted  toward  the  question 
of  neutrality  and  its  consequent  embargoes  of  commodities 
essential  to  war.  it  would  be  well  if  we  were  to  examine 
critically,  our  own  situation  in  respect  to  some  of  those 
essential  commodities,  of  which  we  may  some  day  be  in  dire 
need.  What  is  going  to  be  the  ultimate  result  of  neutrality 
upon  the  armament  of  the  world? 

Since  the  fundamental  law  of  human  nature  is  that  of 
self-preservation;  it  wUl  naturally  follow  that  each  nation 
will  exert  itself  to  the  utmost  to  perfect  its  own  internal 
system  of  national  defense.  It  is  barely  possible  that  neu- 
trality, universally  applied,  may  promote  world  peace,  for  a 
short  time;  but  it  will  not  result  in  a  reduction  of  national 
armaments — the  opinions,  hopes,  or  promises  of  pacifists, 
communists,  or  exponents  of  world-wide  brotherhood,  not- 
withstanding— but  it  will  certainly  result  in  increasing  them. 
To  hope  for  anything  else  would  only  admit  an  ignorance 
of  human  nature — the  most  unchangeable  factor  in  the  world 
since  Genesis. 

Each  nation  will  make  every  effort  to  become  as  nearly 
self-sufficient  as  possible,  because  they  will  realize  that  a 
war  will  interrupt  normal  trade  to  such  an  extent  that  they 
will  be  denied  commodities  essential  to  the  life  of  the  Nation 
both  industrial  and  militaristic  in  time  of  peace  or  in  time 
of  war.  This  they  will  do  by  developing  internal  resources, 
or  by  storing,  or  by  both.  The  result  of  a  policy,  such  as 
the  above,  upon  commerce  and  industry  in  general,  will  bo 
more  far  reaching  and  more  serious  than  we  are  calculating 
upon.  The  puny  attempts  of  man  to  interfere  with  the 
natural  economic  laws  of  the  world  have  more  often  than 
not  oeen  failures  and  have  been  followed  by  dire  conse- 
quences. It  is  entirely  possible  that  neutrality  may  prove 
to  be  too  high  a  price  for  peace. 

In  these  days  of  modem  armaments  who  can  define  a 
munition  of  war?  Certainly  the  term  cannot  be  limited  to 
lethal  weapons  alone.  Many  commodities  essential  to  peace- 
time needs  are  just  as  essential  to  wartime  needs,  either 
converted  or  not.  Then,  too,  a  nation  can  be  reduced  com- 
mercially as  well  as  by  the  force  of  arms.  Indeed,  the  com- 
mercial reduction  is  usually  a  necessary  preliminary  to  the 
reduction  by  force  of  arms,  and  is  usually  accomplished  by  a 
blockade,  which  is  nothing  more  than  an  embargo.  Com- 
mercial warfare  is  quite  often  carried  on  in  a  far  more  ruth- 
less manner  than  is  lethal  warfare  and  its  results  are  more 
permanent. 

Contrary  to  popular  belief,  we  are  by  no  means  a  self- 
sufficient  nation.  Par  from  it.  A  survey  of  our  national  re- 
sources shows  that  we  are  dependent  upon  importation  of 
much  raw  material  necessary  to  our  industrial  life  during 
time  of  peace  and  essential  to  the  very  life  of  the  Nation  in 
time  of  war.  Time  and  space  do  not  permit  me  to  discuss  aU 
of  these  commodities  at  this  time;  but  I  do  wish  to  discuss 
one  of  the  most  important  of  them — tin. 

Tin  is  a  metal  which,  in  the  virgin  state,  is  not  produced 
in  this  Nation.    We  do  iiave  within  our  borders  small  de- 
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posits  of  low-grade  tin  ores;  but  the  extraction  of  tin  from  I 
these  ores  is  so  expensive  as  to  be  prohibitive.     Since  we  ' 
have  been  a  Nation  we  have  produced  less  than  1,500  tons 
of  virgin  tin.     Our  normal  requirements  are  about  67,000  i 
tons  a  year,  or  nearly  200  tons  per  day.    From  all  present  j 
indications,  it  does  not  appear  as  if  we  can  ever  becwne  self-  j 
sufficient  in  this  commodity  and  must  continue  to  rely  upon  ; 
foreign  sources.    If  for  any  reason  we  are  ever  denied  the 
freedom  of  the  seas,  or  denied  tin  because  of  an  embargo, 
we  will  be  forced  to  rely  upon  our  domestic  sources,  or  do 
without.     Commercially  or  economically  it  is  unpleasant  to 
contemplate   either   of   these    contingencies.     We    are   pre- 
cariously situated  In  respect  to  this  most  essential  c«n- 
modity.  which  contributes  so  much  to  our  industrial  life; 
because,  while  producing  none,  we  consume  about  one-half 
of  the  output  of  the  world,  but  the  supply  and  the  price  are 
fixed  by  a  production -control  foreign  cartel,  in  which  we 
have  no  voice. 

We  obtain  our  principal  supply  of  virgin  tin  today  from 
four  sources:  The  Federated  Malay  States,  the  Dutch  East 
Indies,  Nigeria,  and  Bolivia;  mostly,  however,  from  Malay. 
Bolivian  tin  must  be  obtained  from  Great  Britain,  where  it 
is  smelted.  Great  Britain  controls  52  percent  of  the  world's 
tin  deposits  and  has  had  commercial  control  over  82  per- 
cent. It  is  believed  that  Great  Britain,  alarmed  at  its  own 
critical  position,  recently  exerted  pressure  upon  the  cartel 
to  permit  increased -quota  mine  production.  At  any  event, 
the  needs  of  those  nations  controlling  supplies  would  natu- 
rally be  given  preference  in  a  crisis. 

As  an  example  of  the  power  of  this  production-control 
foreign  cartel  to  fix  prices  I  cite  the  following:  At  the  end 
of  1931  the  visible  warehouse  stocks  of  tin  in  the  United 
States  were  6,254  tons,  and  the  price  was  21  cents  ijer 
pound.  By  November  1935  these  stocks  had  dropped  to  265 
tons  (about  IVj  days'  suiwly>.  and  the  price  was  53  cents 
per  pound.  The  price  had  been  boosted  by  a  process  of 
starvation.  Only  the  eastern  silver  situation  prevented  the 
price  from  going  much  higher.  On  January  1,  1932.  the 
total  world's  visible  supi^y  of  tin,  including  stock  held  in 
the  Straits  Settlements,  was  58,336  tons.  On  January  1, 
1936,  this  total  was  but  15,318  tons,  of  which  10,205  tons  was 
afloat;  1,023  tons  was  stocked  in  the  Straits  Settlements, 
and  the  stock  in  United  States  warehouses,  available  for  im- 
mediate use,  was  but  120  tons. 

Since  adjournment  of  the  last  session  of  Congress  the 
costly  and  dangerously  dependent  position  of  the  United 
States  with  respect  to  its  supply  of  tin  has  been  well  dem- 
onstrated. Some  conception  of  the  gravity  of  the  situation 
can  be  had  from  the  following  excerpts  from  the  American 
Metal  Market,  a  New  York  daily  publication,  and  recog- 
nized authority  on  metals  statistics: 

TENSE  SrrUATTOK  ON  TO*  rOl  FEOMPT  AND  OCTOBER  DELrVESIES 

Consumers  •  •  •  who  have  been  buying  from  hand  to 
mouth  and  who  need  tin  for  prompt  and  early  October  reqiUre- 
menta  are  In  a  very  uncomfortable  position.     (Issue  Oct.  8,  1935.) 

PEESSIMO    DSUAND6    AND    SCABCTrT    OP    SUPPUES    CAUSE    rTTKTHSB    8HASP 

ADVANCE  IN  TIN   PRICES 

Very  few  of  the  dealers.  Importers,  or,  for  that  matter,  pro- 
ducers and  smelters  •  •  •  have  •  •  •  spot  stocks.  The 
November  position  Is  not  at  all  comfortable.     (Issue  Oct.  11,  1935.) 

ACUTE  SCASCITT  POBCES  SPOT  TIN  TO   TTAR'S   PEAK 

The  tin  situation,  particularly  as  It  relates  to  prompt,  October 
and  early  November  deUverles,  has  become  still  more  acute. 
There  seems  to  be  no  prospect  at  early  relief  for  there  Is  no  sur- 
plus tin  In  England  or  on  the  Continent  that  can  be  obtained 
for  prompt  shipment  to  New  York.     (Issue  Oct.  12,   1935.) 

TIN    MARKXT    TAXES    ANOTHER    JUMP    UPWARD 

The  spot-tin  situation  both  In  London  and  New  York  seems  to 
be  getting  mco-e  acute  every  day.     (Issue  Oct.  15.  1935.) 

MARKET    STRONG    WITH    NO    EELHV    IN    SPOT    AND    NOVEMBER    SITUATIOH 

Buyers  have  actually  got  to  hunt  for  even  5-  or  10-ton  lots. 
(Issue  Nov.  1,  1935.) 

STOCKS  IN   ENGLAND  AND  UNTTXD   STATES  LOWEST  ON   RECORD — rUSTHER 
INCREASE  IN   SPOT   PREMIUM 

Stocks  are  •  •  •  the  lowest  they  have  been  at  any  time 
during  the  present  century.     (Issue  Nov.  2.  1935.) 

There  Is  no  telling  from  one  day  to  the  next  what  quantities 
of  spot  and  November  tin  can  be  bad,  and  at  what  prices.  (Issue 
Nov.  9,  1935.) 


SHORTAGE   ON   TIN   SUTPLIXS   AGAIN   CAUSBS   INCREASE   IN    SPOT 

The  pinch  in  spot  supplies  has  again  become  very  acute  in  the 
London  market.  The  spot  premium  l^as  Jumped  to  £21  lOs..  which 
Is  about  as  bad  as  anything  that  wu  have  seen  In  the  past.  (Issue 
Nov.  13.  1935.) 

Although  so  far  no  mine  has  been  located  or  developed  in 
this  country  to  produce  substantial  quantities  of  tin  ore,  we 
have  the  equivalent  of  a  mine  in  the  i-efuse  material  of  our 
large  industries  making  and  using  tin  plate,  which  refuse  is 
commonly  called  tin-plate  scrapi  Years  ago,  before  the 
present  reclaiming  industries  were  developed,  this  refuse 
material  was  always  a  source  of  great  annoyance  to  the 
producers,  especially  when  the  plants  were  located  in  clUes 
where  it  was  not  always  easy  to  flnd  a  dumping  ground  for 
the  refuse  which  accumulated  and  had  to  be  removed.  Sev- 
eral detinning  enterprises  were  sjtarted  to  accumulate  the 
tin-plate  scrap  and  to  separate  and  recover  the  tin  from  the 
steel  base,  but  most  of  them  wei^t  out  of  butiiness  after  a 
short  time.  , 

The  detinning  plants  which  are  operating  in  this  country 
today  are  producing  annually  several  thousand  tons  of  tin, 
as  pure  as  the  best  tin  importejd  into  this  country  from 
abroad.  Since  1919  reclaimed  ti4  has  averaged  27  percent 
of  our  consumption,  and  in  1928  it  rose  to  48  percent,  llie 
quantity  of  tin  produced  in  this!  country  by  this  industry 
is  large  in  proportion  to  the  tota^  tin  consumed;  It  can,  in 
case  of  emergency,  easily  be  incl-eased  when  the  used  tin 
cans  are  collected  systematically.;  which  latter  In  ordinary 
times  are  rotting  away  on  the  city  dumps. 

The  can-making  industry,  whi(th  is  the  largest  producer 
of  this  refuse  called  tin-plate  scrip,  has  alwajrs  been  Inter- 
ested in  having  the  material  moyed  away  from  its  plants. 
Thirty-five  or  forty  years  ago  t)ie  producer  often  had  to 
pay  to  have  the  material  moved,  but  during  the  last  25  or  30 
years  he  invariably  was  able  to  flnjd  a  market  where  he  could 
sell  his  refuse. 

Up  to  about  4  years  ago  nearly  all  the  tin-plate  scrap  pro- 
duced in  this  country  found  its  y^ay  to  domestic  detinning 
plants,  although  from  time  to  tiiJQe  certain  quantities  were 
exported  to  foreign  detinners,  especially  In  times  when  prices 
for  tin  were  high,  whereas  in  times  of  low  prices  these 
exports  always  stopped  entirely.   \ 

A  few  years  ago  the  price  of  tin;  dropped  to  very  low  lev^, 
such  as  we  had  not  seen  since  the  last  decade  of  the  last 
century,  and  they  fluctuated  for  it  long  time  below  20  cents 
per  pound.  At  this  price  for  tin  'and  at  the  very  low  prices 
for  steel  scrap  prevailing  at  the  same  time  in  this  country 
and  in  other  countries,  no  foreign  idetlnner  was  in  the  market 
for  tin-plate  scrap  in  this  country;  however,  the  domestic  de- 
tinners,  although  they  could  not  possibly  handle  the  material 
at  a  profit,  continued  to  buy  the  refuse  material  from  the 
can  manufacturers.  Today,  with  tin  at  46  cents  and  steel 
scrap  several  dollars  higher  than;  it  was  at  that  time,  these 
prices  would  appear  very  low.  l^owever,  at  that  time,  the 
cost  of  recovering  the  tin  and  the'  steel  scrap,  In  many  cases, 
was  in  excess  of  the  value  of  the  tl^  and  steel  scrap  recovered. 

Afterward,  when  the  intematijQKal  tin  pool  was  formed 
imder  the  giildance  of  the  large  tlh  producers  in  British  East 
India,  and  when,  as  a  result,  th^  tin  price  in  a  short  time 
went  from  18'/^  cents  per  pound  t^  30  and  40  cents,  and  then 
to  50  cents,  foreign  detinners  :  appeared  In  the  market, 
especially  along  the  seacoast,  and  purchased  large  quanti- 
ties of  tin-plate  scrap  for  exiwrt.  ;  Most  of  this  exported  ma- 
terial was  shipped  to  Japan,  some^  was  shipped  to  China,  and 
some  to  Italy— all  countries  of  very  much  lower  wage  stand- 
ards than  prevail  in  this  country,; where  common  labor  earns 
much  more  per  hour  than  the  s^me  class  of  labor  earns  in 
east  Asia  per  day. 

We  are  primarily  interested  in; keeping  a  strong  detinning 
Industry  alive  in  this  country,  scj  that  we  can  produce  sub- 
stantial quantities  of  tin,  if  ther^  ever  should  be  a  war  with 
a  maritime  power  or  powers  whidh  could  shut  off  our  supply 
of  tin  from  the  Far  East  and  from  Bolivia.  During  the 
World  War,  Germany  succeeded.;  through  its  well  developed 
detinning  industry  and  by  havihg  school  children,  and  so 
forth,  collect  all  old  tin  cans  for  the  detinning  plants,  in 
meeting  the  most  important  requirements  of  the  army  for 
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tin,  although  Imports  of  tin  were  cut  off  for  4  years.  Sinte 
the  war.  export*  of  tin-plate  scrap  from  Germany  are  pr^ 
hiblted  by  law  because  the  last  war  demonstrated  to  Get- 
many  the  Importance  of  its  detinnlng  industry.  Simi^r 
considerations  in  France  and  Italy  led  to  similar  measxir^s, 
and  today  we  are  the  only  industrial  country,  with  exception 
of  England,  that  allows  any  tin-plate  scrap  to  be  exported. 
England  Is  in  an  entirely  different  position.  It  practically 
controls  the  tin  industry  and  the  tin  market.  It  has  cot- 
slderable  tin  deposits  in  Cornwall,  which  always  are  oper- 
ated when  tin  prices  are  high  and  can,  in  a  pinch,  meet  tlie 
most  important  demands  of  the  country.  Furthermore, 
England  has  the  advantage  of  a  large  smelting  industijy. 
which  always  has  considerable  quantities  of  tin  and  tin  cte 
on  hand.  The  only  other  large  industrial  country  that  hfes 
no  restriction  on  the  export  of  tin-plate  scrap  is  Japan,  but 
Japan  has  an  import  duty  on  pig  tin  without  having  a  di^y 
on  tin-bearing  material  lik<;  tin-plate  scrap. 

It  was  brought  out.  before  the  tin  investigating  coi^i- 
mittee.  that  the  main  interest  of  the  can  manufacturers  is 
to  have  a  steady,  uninterrupted  outlet  for  their  refuse  malie- 
rial.  This  is  much  more  important  than  Is  a  difference  of  a 
dollar  or  two  per  ton  in  the  prices  which  sometimes  exlstied 
between  material  for  export  and  material  for  domestic  die- 
tinners.  It  can  be  flgiired  that  the  weight  of  the  tin-plsite 
scrap — that  Is,  the  refuse — amounts  to  about  one-tenth  of 
the  tin  plate  used,  so  that  1  ton  of  scrap  results  from  110 
tons  of  tin  plate.  Ten  tons  of  tin  plate,  as  a  rule,  havej  a 
value  of  over  (1.000.  whereas  with  tin  at  50  cents  lier 
pound,  tin-plate  scrap  has  a  value  of  perhaps  twelve  to 
fifteen  dollars  per  ton.  which  is  equal  to  from  1  to  1,*^ 
percent  of  the  cost  of  the  raw  material.  A  difference  of 
even  $2  In  the  price  of  the  scrap  would  amount  to  only  otie- 
!!fth  of  1  percent  of  the  value  of  the  raw  material. 

So  far.  most  of  the  can  manufacturers  are  either  under 
contract  with  the  domestic  detinners  or  continue  to  sell  their 
refuse  to  them  because  they  are  interested  in  keeping  t^e 
domestic  industry  going  In  order  to  be  assured  of  a  steajdy 
outlet  for  their  tin-plate  scrap.  But  what  will  happen  If  tthe 
foreign  detinning  plants  are  developed  in  course  of  time|to 
the  same  high  standard  as  that  of  our  domestic  plants?  If 
the  foreign  plants  located  in  coimtrles  of  very  much  lo^er 
standards  of  living  further  increase  their  purchases  of  ttn- 
plate  scrap,  taking  away  the  only  raw  material  of  our  domes- 
tic plants,  their  costs  of  operation  will  continue  to  rise  spid 
the  time  may  come  when  they  will  have  to  shut  down.  T^iat 
means  not  only  loss  of  work  for  a  great  many  men,  not  o^y 
In  the  detinning  industry  but  also  in  the  industries  suppily- 
Ing  this  industry  with  raw  materials  like  chlorine,  caa^c 
soda.  coal,  and  so  forth,  but  what  is  most  important  tolus 
Is  that  an  Industry  would  be  destroyed  which  was  foilnd 
very  essential  to  us  In  the  last  war  when  the  oceans  wpre 
open  to  us.  and  would  be  much  more  important  to  us  if  jwe 
ever  should  be  involved  in  a  war  with  a  maritime  power  U^at 
would  try  to  cut  off  our  oversea  supply  of  tin. 

That  is  of  paramount  importance,  and  other  countries  hive 
realized  this,  as  stated  before,  and  therefore  have  placed 
embargoes  on  the  exportation  of  this  refuse,  which  may  be 
so  very  important  in  case  of  war.  During  the  last  war.  ^e 
Navy  purchased  millions  of  pounds  of  tatrachloride  of  tin 
from  the  detinning  Industry,  to  be  used  for  smoke  scre€|ns, 
and  with  the  great  development  of  airplanes  since  the  Ibst 
war.  we  may  expect  that  smoke  screens  will  be  used  mi^ch 
more  In  the  future. 

A  few  years  ago  there  were  seven  or  eight  detinning  plants 
operating  in  this  country;  today  there  are  only  four.  J  If 
these  plants  are  kept  alive,  they  easily  can  be  expandeq  in 
case  of  need  to  handle  millions  of  tons  of  old  tin  cans.,  in 
addition  to  the  tin-plate  clippings  they  handle  at  preset, 
but  if  they  shut  down  and  the  highly  technical  and  spec^- 
ized  organizations  are  disbanded,  it  would  take  years,  to 
develop  new  plants  and  form  new  organizations.  Nearly  all 
manufacturing  industries  in  this  country  are  protected 
against  competition  from  countries  of  lower  living  standaprds 
by  an  import  duty  on  their  products.    The  logical  way  to  t  elp 


and  save  the  detinning  industry  is  by  an  embargo  on  its 
raw  material — tin-plate  scrap. 

THE  FEDERAL  ROUSING  ACT 

Mr.  KRAMER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  include  therein  an 
interview  with  Capt.  W.  G.  Bingham,  associate  director  of 
the  southern  California  district  of  the  Federal  Housing  Ad- 
ministration, on  December  18.  1935,  over  the  radio  through 
station  KKK  in  Hollywood.  Calif. 

Mr.  RICH.  Reserving  the  right  to  object.  Mr.  Speaker, 
I  could  not  understood  whose  address  this  is. 

Mr.  KRAMER.  It  is  a  radio  interview  between  myself 
and  Capt.  W.  G.  Bingham,  associate  director  of  the  Federal 
Housing  Administration  at  Los  Angeles.  Calif. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  wa.s  no  objection. 

Mr.  KRAMER.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following  radio 
interview.  Station  KNX.  at  Hollywood.  Calif.,  3  p.  m., 
Wednesday,  December  18.  1935,  between  Hon.  Charles 
Kramer.  Representative.  Tliirteenth  Congressional  District. 
Cahfomia.  and  W.  G.  Bingham,  associate  director,  southern 
California  district.  Federal  Housing  Administration.  Los 
Angeles: 

Mr.  BiNGHAit.  Wliat  In  yoxir  opinion,  Oongreaaman  Kxamxk,  wa 
tiie  most  Important  reason  for  the  passing  oX  tlie  Natiuuui  Housing 
Act  by  the  Seventy-third  Congress? 

Mr.  Kramek.  Well.  Captain  Bingham,  there  were  many  economic 
reaaons  why  the  act  was  necessary.  Which  was  the  most  important 
I  am  not  prepared  to  say.  However,  to  me  It  seemed  unbelievable 
that  with  a  home  shortage  ot  over  a  million  homes  that  one  of 
o\ir  major  Industries — the  building  trades — should  be  for  all 
practical  purposes  unemployed. 

Mr.  BiKCHABi.  Was  it  then  primarily  to  revive  and  rehabilitate 
the  building  trades'  Industries? 

Mr.  KxAMES.  Yes:  and  at  the  same  time  make  home  ownership 
avaUable  on  a  safe  and  sound  basis  for  those  who  wanted  them 
and  must  of  necessity  borrow  money  to  get  them.  Along  wltb 
putting  men  back  to  work.  In  order  to  fVU  our  housing  need,  the 
act  contemplates  the  reemployment  of  money  on  a  safe  and 
profitable  basis  as  well. 

Mr.  BiMGHAM.  Do  you  see.  Congressman  Kkamzr.  In  the  Na- 
tional Housing  Act.  any  attempt  to  put  the  Oovemment  Into 
business  or  Into  competition  with  private  enterprise? 

Mr.  KaAMEB.  Absolutely  and  positively  not.  Captain  Bingham. 
This  is  not  Government  money  which  Is  being  loaned  It's  not 
tax  money  either  The  Government  merely  acts  as  an  insuring 
agent — protecting  both  the  borrower  and  the  lender  when  the 
loan  Is  made  under  the  act's  regulations.  This  is  private  capital 
and  private  money  that  is  being  loaned  by  q-uaJlfled  and  approved 
lending  Institutions,  and  upon  which  the  F.  H.  A.  puts  the  stamp 
of  Insiirance — the  absolute  guaranty  that  the  loan  will  be  repaid 
to  them. 

Mr.  Bingham.  Was  there  any  feeling  among  the  Congressmen 
that  the  Insurance  or  guaranty  provisions  would  result  in  a  loss 
to  the  Government? 

Mr.  gPAMira  Kot  to  any  great  extent.  The  monthly  piayment 
plan  of  credit  extension  has  proven  the  best  form  of  obligation 
with  most  everything — essential  or  not.  Why  should  It  fall  when 
applied  to  the  purchase  of  lasting  things,  such  as  the  average 
home,  its  repair,  or  Its  equipment?  No  charge  Is  made  to  either 
the  borrower  or  the  financial  institution  for  the  Insurance  pro- 
tection of  modernization  loans  under  title  I.  Whatever  loss  la 
nuule  upon  them  the  administration  exi>ect8  to  absorb.  The  last 
report.  I  noticed,  anticipated  a  loss  of  not  over  one-tenth  of  1 
percent  from  title  I  operations.  Title  n  with  the  Mutual  Mortgage 
Insiirance  principle  is,  of  coxirse,  sclf-siistalning — the  borrowers 
pay  the  cost  of  Insurance,  and  get  back  whatever  Is  saved  over 
and  above  the  cost  of  administration. 

Mr.  Bingham.  Do  you  anticipate.  Congressman  Kmautk.  that  the 
next  Congress  will  extend  title  I  Insurance  beyond  the  present 
Umltatlon  of  A;h-U  1.  1936? 

Mr.  KaAMxa.  That,  of  course.  Captain  Bingham,  will  depend  upon 
the  showing  of  title  I  operations  from  every  State  In  the  Union 
as  well  as  the  demands  of  the  building  trades  and  the  manufac- 
turers of  heavy  machinery  and  equipment.  It  was  originally  an- 
tlclj)ated,  and  I  believe  the  experience  of  the  past  15  months  will 
Justify  the  contention,  that  banks  and  financial  Institutions  prob- 
ably wUl  continue  to  make  modernization  and  repair  advances 
even  without  the  Insurance  provisions.  They  are  proving  both  safe 
and  profitable. 

Mr.  BiJTCHAM.  Do  Government  reports.  Congressman  Kramhi, 
show  that  the  building  trades  and  the  manufacturers  of  durable 
goods  have  benefited  by  the  title  I  modernization  operation? 

Mr.  KxAMEx.  Most  decidedly  so.  The  Income  of  all  the  alUed 
building  trade  Industries  U  "up",  and  they  aU  give  credit  to  tlie 
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National  Housing  Act  for  a  very  definite  stimulation  to  their 
business.  Work  and  employment  has  been  furnished  to  the  arti- 
sans normally  employed  In  the  construction  Industry.  Sales  and 
distribution  agencies  have  also  been  able  to  rehabilitate  their 
bvislness.  and  In  doing  so  have  likewise  rehabilitated  many  white- 
collar  workers.  On  every  hand  is  ample  evidence  that  this  sub- 
stantial return  of  purchasing  power  to  the  building  trades  Indus- 
tries is  being  reflected  In  Improving  general  business  conditions. 

Mr.  Bingham.  Tell  me.  Congressman  Kbamxr.  had  the  effect  of 
the  old  mortgage  system  been  as  difficult  to  home  owners  In  the 
eastern  part  of  the  United  States  as  It  was  In  southern  California? 

Mr  Kkamer.  It  most  certainly  had.  All  of  the  foreclosures  were 
not  held  In  California  by  any  means.  The  second  mortgage  had 
the  same  HI  effects  back  there.  Home  owners  in  the  East  were 
experiencing  the  same  difficulties  of  securing  proper  financing  for 
their  residential  properties  as  we  were  here.  The  state  of  mod- 
ernization, the  condition  of  repair,  was  much  worse  in  the  larger 
eastern  metropolitan  centers  than  It  was  here.  Money  for  mort- 
gage financing  had  become  quite  tight. 

Mr.  Bingham.  To  your  knowledge,  Congressman  EIXAMxa.  were 
bankers,  building  and  loan  men.  realtors,  and  builders  consulted 
In  the  framing  of  the  act? 

Mr  Kramir.  Yes;  they  were.  The  act  sprang  from  a  recognized 
need  for  a  sound  and  practical  home-mortgage  structure.  The 
men  of  high  caliber  engaged  in  the  mortgage-lending  business, 
and  those  men  of  high  standards  in  the  real-estete  or  buUding 
business  were  the  first  to  suggest  a  halt  on  the  old  antiquated, 
home-ownership  procedure  under  which  we  had  been  operating. 
Each  party  to  a  home-ownership  transaction  was  willing  to  give 
every  other  party  absolute  secxirity  and  protection  provided  he 
himself  were  given  security  and  protection  as  weU.  And  inciden- 
tally, I  think,  therein  lies  the  strength  of  the  National  Housing 
Act. 

Mr  Bingham.  Do  you  know,  or  are  you  familiar.  Congressman 
Kkamxk.  with  what  England  has  done  for  her  people  in  regard  to 
housing? 

Mr  Kbamex.  Yes:  to  some  extent.  Captain  Bingham.  tm"ng 
my  recent  visit  to  Europe  I  was  impressed  with  the  amount  of 
new  home  construction  ttiat  was  going  on  in  England  and  other 
foreign  countries.  I  was  told  that  England  solved  her  depres- 
sion difficulties  by  the  stimulation  of  housing  and  construction. 
They  have  been  building  new  homes,  60  or  60  times  as  many  as 
we  have  in  this  country.  They  have  also  used  the  mutual-Insur- 
ance principles.     It  has  proven  very  successful. 

Mr  Bingham.  What  has  been  your  reaction  to  the  results  ol  the 
P.  H  A.  work  m  southern  Calif wiila  since  you  returned  from 
Congress? 

Mr.  KRAMxa.  I  was  thoroughly  surprised.  I  had  heard  reports 
that  southern  California  was  leading  the  Nation  In  both  title  I 
and  title  II  activities.  The  home-town  newspapers  had  told  me 
of  the  increase  In  buUdlng  permlU  and  the  revival  of  construc- 
tion buslneea.  I  have  been  more  convinced  than  ever  that  the 
National  Housing  Act  Is  one  of  the  best  pieces  of  legislation  ever 
passed  by  any  Congress,  and  am  proud  to  have  had  a  part  in  It. 
I  am  pleased  as  well  that  the  people  of  southern  California  have 
so  adequately  taken  advantage  of  the  protection  and  benefits 
which  this  act  offers  to  them.  Please  extend  to  Mr.  P.  W  Marlow, 
district  director,  F.  H.  A.  and  your  staff  my  personal  congratula- 
tions for  a  job  being  exceedingly  weU  done. 

Mr.  Bingham.  Thank  you.  Congressman  Kxamkk,  we  appreciate 
the  support  that  you  have  given  to  this  measure,  and  may  we  aU 
thank  you  for  the  pleasxire  and  knowledge  offered  through  this 
Interview  to  the  people  of  the  Pacific  coast? 

Thank  you,  station  KNX. 

RxroRM  tracedhs 

Mr.  EATON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  including  a  radio 
address  which  I  delivered  recently. 

The  SPKAKER.  Is  there  objection  to  the  request  ol  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  EATON.  Mr.  Speaker,  in  accordance  with  the  per- 
mission given  me.  I  wish  to  insert  in  the  Record  a  radio 
address  delivered  by  me  from  the  N.  B.  C.  studios  in  New 
York  over  the  N.  B.  C.  system,  Thursday,  October  31,  1935, 
on  the  subject  Reform  Tragedies: 

When  President  Franklin  D.  Roosevelt  took  office  In  March  1933, 
the  stage  was  set  for  him  to  render  the  American  people  and 
the  world  a  public  service  of  Importance  and  distinction  un- 
paralleled In  our  entire  peacetime  hlst<Mry  since  the  days  of  George 
Washington. 

For  years  the  United  States  had  stood  among  the  nations  an 
Island  of  prosperity  In  an  ocean  of  adversity.  The  tides  of  world 
distress  had  beaten  upon  our  shcw^s  almost  unheeded  luitil  our 
gigantic  financial  folly  and  indifference  to  dangerous  social  mal- 
adjustments developing  everywhere  in  these  United  Statee  cul- 
minated in  the  crash  of  1929. 

In  the  summer  of  1932  there  were  signs  of  the  beginning  ot 
economic  recovery  by  the  c^)eratlon  of  natural  forces  resident  In 
our  economic  system.  But  reaction  followed  the  election  ot  No- 
vember and  by  March  of  1933  the  wh(^  country  was  In  the  grip 
of  a  devastating  panic 


In  the  first  days  of  his  administration  Mr  Rooaevelt  faced  theee 
appalling  conditions  with  such  courage  and  assurance  that  the 
Nation  hailed  him  almost  as  a  second  Messiah.  In  Congress,  be 
had  the  support  of  a  huge  Democratic  majority.  Republican  Mem- 
bers of  both  Houses  gave  him  their  bacXing  on  the  groxuid  that 
he  had  received  a  mandate  from  the  people  and  it  was  their  duty 
as  good  citizens  to  help  him  In  hi4  announced  program  of  relief 
and  recovery.  The  Issues  of  that  jbour  transcended,  as  they  do 
today,  all  partisan  considerations.  For  even  then  a  great  new 
allnement  was  taking  form  between  American-minded  people  on 
the  one  side  and  alien-minded  peoftle  on  the  other. 

Our  economic  and  social  structure  was  shaken  to  the  founda- 
tion. It  was  clear  that  unless  American-minded  people  hung 
together  It  was  only  a  question  I  of  time  when  we  would  all 
be  hung  separately.  No  President  ever  faced  a  more  dangerous 
or  challenging  peacetime  situation.  No  President  ever  seemed 
so  sure  of  himself  and  his  progra^.  No  President  In  times  of 
national  crisis  ever  bad  back  of  him  so  unanimous  and  favorable 
a  public  opinion.  ■ 

There  were  solid  grounds  for  thl9  feeling  of  public  confidence. 
In  his  camptalgn  speeches,  Mr.  Roosevelt  had  outUned  his  policies 
in  great  detail  and  had  given  ma^y  solemn  pledges  of  his  ad- 
herence to  sound  and  tested  American  principles  of  action.  The 
people  believed  that  he  meant  add  would  do  exactly  what  he 
said.  ' 

On  October  19,  1932,  at  Pittsburgh.  Mr.  Rooaevelt  said:  "Before 
any  man  enters  my  Cabinet,  he  must  give  me  a  twofold  pledge  of 
(1)  absolute  loyalty  to  the  Democratic  platform  and  e^>eclally 
to  Its  economy  pledges,  and  (2)  (complete  cooperation  with  me 
looking  to  economy  and  reorganAEation  In  his  department.  I 
regard  reduction  In  Federal  spendlnjg  as  one  of  the  moet  Important 
Issues  of  this  campaign.  In  my  opinion.  It  Is  the  moet  direct 
and  effective  contribution  that  government  can  make  to  bualneas." 

On  September  29,  1932,  Mr.  Roosevelt  In  a  speech  at  Slouz  City 
made  this  further  solemn  covenant  with  the  people  at  this  coun- 
try: "I  shall  use  this  position  of  high  re^>onslbUlty  to  «n«*^w  up 
and  down  the  coimtry.  In  all  seaao^i.  at  aU  times,  the  duty  of  re- 
ducing taxes,  of  increasing  the  efficiency  of  government,  of  cutting 
out  the  underbrtish  around  ovu*  goviemmental  structure,  of  getting 
the  most  public  service  for  every  dollar  paid  by  taxation.  This  I 
pledge  you,  and  nothing  I  have  said  In  the  campaign  traxuoends 
In  importance  this  covenant  with  'the  taxpayer*  of  this  coiutry. 
I  accuse  the  present  administration  of  being  the  freateet  epend- 
Ing  administration  in  peacetimes  3n  all  our  hiBtary — one  which 
has  piled  bureau  on  bureau.  oomntiMloi^  on  commlwion.  and  has 
faUed  to  anticipate  the  dire  need4  of  reduced  earning  power  of 
the  people." 

In  his  speech  of  acceptance  on  Jkily  2.  1982.  Mr.  Rooaevelt  eald: 
"As  an  Immediate  program  of  adtlon.  we  must  abolish  useless 
offices  *  *  *  we  must  merge,  We  must  consolidate  subdivisions 
of  government." 

Not  only  did  the  people  believe  Implicitly  what  Candidate 
Roosevelt  told  them  in  his  speech^,  but  they  pinned  their  faith 
as  well  to  the  declarations  set  foAh  In  the  Democratic  platform 
of  1932  upon  which  Mr.  Rooseve^  was  elected,  and  which  was 
judged  to  be  one  of  the  sanest  a|kd  most  constructive  platforms 
ever  adopted  by  the  Democratic  Pirty. 

That  platform  adopted  at  Chlcjago  on  June  29.  1982,  pledged 
candidate  and  party  alike  to  "th|B  maintenance  of  the  national 
credit  by  a  Federal  Budget  annually  balanced  on  the  basis  of  accu- 
rate executive  estimates  within  revenues  raised  by  a  system  of  taxa- 
tion levied  on  the  principle  of  ability  to  pay."  It  promised  "an 
Immediate  and  drastic  reduction  df  governmental  expenditures  by 
abolishing  useless  commissions  ai^  offices,  consolidating  depart- 
ments and  bureaus,  and  eliminating  extravagance  to  accomplish  a 
saving  of  not  leas  than  26  percent  In  the  coet  of  Federal  govern- 
ment." With  great  uiactlmi  It  ^condemned  tlie  administration 
then  in  power  for  "Its  refusal  to  (urtall  the  extravagant  expendi- 
tures of  the  Oovemment. •• 

Mr.  Roosevelt  made  the  foUowlnjg  public  declaration  with  refer- 
ence to  that  Democratic  platfomji:  "The  platform  Is  a  pnxnlse 
binding  on  the  party  and  Its  candidates.  I  have  accepted  the 
platform  without  equivocation  and  without  reserve.  Let  us  have 
the  courage  to  stop  borrowing  to  meet  continuing  deficits." 

In  the  early  days  of  his  adm|Lnlstratlon.  President  Roosevelt 
acted  in  accord  with  the  platform!  of  his  party  and  In  accord  with 
his  own  solemnly  reiterated  pledge  to  the  people.  Backed  by  the 
approval  of  all  parties  and  sectlotis,  he  grappled  with  the  imme- 
diate problem  of  relief  to  the  ml^ons  of  unemployed  and  finan- 
cially distressed.  He  took  steps  *whlch.  In  his  ]\idgment.  would 
restore  confidence  In  banking  sind  business  as  the  basis  of  a  real 
economic  recovery.  He  developed  an  ambitious  program  for  the 
economic  rehabilitation  of  agrlci4tare;  and  he  held  In  abeyance 
until  better  times  should  retiun,  ^he  problem  of  neecssary  reforms 
In  our  economic  set-up  which  had  become  so  sharply  outlined 
against  the  black  background  of  the  depression. 

A  few  short  months  after  his  Inaug^uratlon  there  developed  an 
ominous  change  In  Mr.  Roosqvelfs  poUcles,  objective*,  and 
methods.  The  essence  of  that  chinge  was,  aind  U,  that  Mr.  Roose- 
velt ceased  to  be  a  Democrat  as  ideflned  by  the  Democratic  plat- 
form of  1932,  and  became  a  New  Dealer  as  defined  by  Professor 
Fruikfurter  and  his  tntellecttial  souhnates  and  sattilltes.  The 
essence  of  the  New  Deal  program-  which  he  then  adopted  and  has 
since  relentlessly  followed  was,  knd  Is.  to  abandon  recovery  as 
our  first  national  objective  and  t^  put  In  Its  place  a  weird,  waste- 
ful, unworkable,  and  xm-Amerlcaki  program,  mlsraltort  reform. 

That  change  In  the  policy  and  program  of  Mr.  Booeevelt  con- 
stitutes one  of  the  major  persoopa  and  political  tragedies  of  our 


>  ^i 


k\ 


fi 


CONGRESSIONAL  RECORD— HOUSE 


f    ! 


598 

history.    It«  em  eoMeqtjenoM  wUl  aMlct  omt  people  for  gtneta.- 

tiocc  to  com*.  ^__      •_ 

One  of  the  most  abhorrent  featuree  of  the  New  Deal  program ite 
the  fact  that  It  has  been  foisted  upon  the  American  people  by 
Indirect  devious,  and  often  unoonstltuUonal  methods.  The  rfc- 
ocd  of  the  New  Deal  for  24  year*  make.  ^ /^'"«,.^^.   „  J 

Instead  of  promised  economy,  the  New  Deal  administration  has 
incnlased  the  public  debt  by  some  tlO.OOO.OOO.OOO.  At  this  njo- 
ment  It  U  plungtnK  our  NaUon  Into  debt  at  the  rate  of  •10.000.- 
000  a  day  It  has  fastened  a  millstone  of  taxation  upon  the  nedks 
of  our  children  and  our  children's  children.  It  has  added  \f>-^ 
onployees  to  the  pay  roU  of  the  Federal  Government  It  l^as 
piled  bureau  upon  bureau  and  ocmmlsslon  upon  commission.  ,  It 
has  practlcaUy  wrecked  our  establUhed  cl^"-««rvl<*„»y«^^  J^J: 
tbou«h  the  New  Deal  administration  has  spent  »a4.000.000.0p0. 
we  «tin  have  aO.OOO.OOO  of  our  people  on  relief  and  more  thian 
10.000.000  unemployed.  ...».*        ^— 

Gen  Hugh  Johnson  la  authority  tox  the  statement  that  un^er 
the  New  Deal  unemployment  Is  not  being  relieved;  not  now  e^en 
being  attacked,  and  the  PWA-WPA  prosram  is  a  complete  flopi 

The  wastage  of  public  money  by  irresponsible  bureaucrats  and 
demagogues  In  their  eflort  to  establish  European  coUectlvlsm  a&d 
HUAmertcan  Indlvlduallam  U  almost  beyond  beUef.  The  rights 
of  our  cltlsens  have  been  Invaded  as  never  before  by  the  Inderal 
Government.  For  the  first  time  In  our  history  a  conscious  pro- 
letariat has  been  created  in  this  country,  an  unfailing  symptpm 
of  a  dangarous  and  devastating  moral  decay.  The  Budget  ^as 
not    been    balfn^^*^.    nor    Is    there    any    1mmeirtlat.e    prospect    tl^t 

Our  currency  has  been  debased.  Business  Is  still  haunted  by 
uncertainty  and  fear.  Our  banks  have  been  loaded  with  Federal 
Oovwument  obligations  untU  they  now  hold  half  of  the  natlo»ial 
debt.  Fundamental  consUtutional  duties  of  Ctongreas  have  bfen 
surrenderad  to  the  ExecuUve  by  his  obedient  majority.  At  hU 
demand  Congress  has  bandad  him  nearly  $5,000,000,000  of  ^le 
taxpayers  money  In  one  lump  to  use  exactly  as  he  pleases.  ,He 
has  been  clothed  with  authority  to  force  farmers  to  plant  ofaly 
such  quanUties  and  kinds  of  crops  as  he.  the  President,  may 
dictate  He  has  authority  to  make  criminals  of  those  who  dlso»)ey 
his  decree  *nrf  to  punish  them  by  ftne  or  Imprisonment,  or  botl). 

Throvigh  a  board  of  his  own  choosing.  Congress  has  clothed 
the  President  with  authority  to  regulate  hours  of  work.  rate«  of 
wages.  quanUty  of  production,  and  method  of  distribution  in  the 
coal  Industry.  Through  another  board,  appointed  by  him,  jthe 
President  may  now  determine  employer  and  employee  relations 
in  all  industries  and  business  as  affecting  Interstate  commerce. 
Through  a  Federal  Communications  Commission  he  can  control 
radio  and  other  forms  of  communication.  Through  the  Sec<irl- 
tlea  and  Federal  Power  Commissions,  he  now  has  a  strangle  ttold 
on  electrical  power,  light,  and  gas  Induatrlea;  and.  worse  »111. 
has  the  authority  to  destroy  many  of  these  utilities  In  which  the 
taxpayers  have  billions  Invested.  He  can  control  the  flow  of  cr^lt 
and  lU  operaUons  in  banking  and  bualneaa  throughout  the  coun- 
try. He  now  has  the  authority  to  change  the  tariff  and.  u4der 
this  New  Daal  set-up.  foreign  nations  are  placed  in  a  position  to 
dictate  what  our  tariff  shall  be  on  conunodltlcs  which  they  deelre 
to  market  here.  Through  a  Federal  Coordinator,  the  Executive 
Qow  has  a  grip  on  the  railroads  which  constitutes  a  long  ^tep 
toward  aovemment  ownership  and  operation. 

This  ^"•■'"g  hodgepodge  of  wasteful,  un-American 
nMniti*^'"*",  exploded  alien  theories,  and  embryonic  dlctato 
which  calls  Itself  the  New  Deal  has  actually  retarded  recove 
made  It  lmpo«Uble.  It  has  led  our  distracted  people  far  t 
Into  the  bogs  aixd  fogs  of  economic  futility  and  failure.  And  all 
this  In  the  n^"w»  of  reform  which  the  Roosevelt  administration 
has  substituted  for  recovery  as  Its  prime  objective. 

This  New  Deal  program  of  reform  breaks  up  into  two  or  tliree 
subaidlary  obJecUves.  often  artfully  camouflaged  and  fii^ar-coa|«d. 
but  always  persistently  and  ruthlessly  advanced.  The  first  ob|ec- 
tiv«  is  to  take  Anaerlcan  indiistry  and  agriculture  away  ffom 
private  operation  and  place  It  under  control  of  the  Federal  Qov- 
emment.  The  second  obJecUve  Is  to  subject  money  and  credl 
Federal  control.  When  theae  objectives  are  reached,  the  next 
final  step  will  be  to  establish  here  a  new  social  economic  , 
poiWjr^  order  in  place  of  that  tested  American  system  which  Ihas 
for  150  year*  been  the  inspiration  and  hope  of  the  world. 

Until  It  Is  rejected  by  an  aroused  and  informed  public  opinion. 
the  triumphant  advance  of  this  New  Deal  program  of  so-called 
Inform  Is  blocked  by  only  ozie  obstacle — that  is  the  Constltutlo^  of 
the  United  States  Interpreted  by  the  Supreme  Court.  Mr.  Roi»ae- 
velt.  of  course,  knows  that  this  obstacle  is  there  and  he  has  gfven 
public  expreaalon  to  his  annoyance  that  It  should  block  his 
New  Deal  program  of  reform.  His  coterie  of  New  Deal  advipers 
mnti  yea  men — the  Frankfurters.  Cohens.  Corcorans.  Tuga-feUa. 
l.llimnth^W  and  their  ilk — are  Irked  by  the  functioning  of  so  old- 
fashioned  xnd  outworn  an  instrument  as  the  Constitution.  And 
they  profMae  to  get  round  the  difficulty  by  pushing  throjugh 
Cong  una  a  aeries  of  palpably  unconstitutional  New  Deal  Uvs; 
have  tbam  disallowed  by  the  Supreme  Court,  and  then  agitata  for 
an  ameiMlinent  to  the  Constitution  taking  away  from  the  Supreme 
Court  those  functions  and  powers  granted  by  the  Constitution 
which  for  loog  genera ttons  have  made  the  Supren^  Court  the  sneet 
^iwKrtr  of  OUT  UbeTtias  and  rights  as  against  encroachment  by  \  the 
SxecuUv*  on  the  one  hand  and  the  leglalative  branch  of ,  the 
aovcmokaat  on  the  other. 

Tt>t«  aiKteelous  r***-^  will  fall  as  has  every  other  attemp(t  to 
disturl*  ths  <fteep  foundations  of  our  American  plan  of  life.  jOur 
fiwnairir^:^  aoclal  and  ro^f^'nie-  uis  can  never  be  cured  by  th^  in- 
j^iftton  of  is^wrted  poisons.     There  Is  reliable  evidence  that  the 
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American  people  are  beginning  to  snap  otrt  of  the  hypnosis  which 
has  made  them  In  recent  years  the  helpless  subjects  of  alien- 
minded  experimenters.  Next  year  American -minded  citizens  will 
unite  to  elect  an  American-minded  government  whose  progrum 
will  be  to  stop  reckless  spending,  balance  our  National  Budget. 
cut  out  the  cancerous  growth  of  bureaucracy,  maintain  a  sound 
currency,  establish  confidence  In  business  and  banking,  and  restore 
to  each  coordinate  branch  of  government  its  proper  constitutional 
functions. 

Then,  and  not  until  then,  can  we  summon  all  our  forces  of  mind 
and  character;  educational,  political.  Industrial,  agrlcxiltural, 
financial  to  a  united  aud  a  really  Amerlcan-mlnded  attack  upon 
unemplojrment  which  Is  the  supreme  central  problem  of  modem 
civilization. 

The  Russian  answer  to  this  problem  Is  communism.  The  Italian 
answer  is  fascism.  The  German  aiwwer  Is  Hitlerlam.  And  In 
every  one  of  these  cases  the  people  have  surrendered  the  last 
vestige  of  liberty  In  the  vain  hope  of  thus  achieving  economic 
security.  

The  American  answer  to  this  problem  must  be  found  in  prin- 
ciples of  American  liberty  expressed  in  Intelligent  free  cooperation 
of  all  classes  and  Interests  for  the  common  good.  The  New  Deal 
has  not  only  failed  to  solve  the  problem  of  unemployment,  but  It 
has  made   the   problem   more   difficult   and   complicated. 

The  time  has  come  to  clean  the  slate  and  try  a  newer  New  Deal 
which  shall  Insure  to  every  American  his  rights  and  liberties  and 
at  the  same  time  open  for  him  full  and  fair  opportunity  to  earn 
his  own  living  by  productive  work,  free  from  the  shackles  of 
political  or  economic  despotism. 

PEKlOSSIOIf  TO  ADDRESS  THl  HOUSX 

Mr.  STACK.    Mr.  Speaker,  I  ask  unanimous  consent  to 
1  address    the    House    for    1    minute    on    a    much    needed 

appropriation. 
i      Mr.  RICH.    Mr.  Speaker,  reserving  the  right  to  object, 
j  they  would  not  permit  me  to  have  4  minutes,  and  I  shall 

have  to  object  to  this  request. 
j      Mr.  STACK.     This  will  interest  the  gentleman,  the  same 

as  it  will  everyone  else. 
I      Mr.  RICH.     I  do  not  like  to  interfere  with  the  gentleman, 

but  that  side  of  the  House  refused  to  grant  me  a  similar 

request. 
I      Mr.  STACK.    This  is  for  deserving  veterans. 
I      Mr.  RICH.    I  cannot  help  that.    My  request  was  for  the 

benefit  of  the  country  at  large.    I  am  interested  in  every- 
t  body.    I  object,  Mr.  Speaker. 

I  GBORCX   WASHINGTOH'S   FAKKWELL   ADDRESS 

Mr.  SNELL.     Mr.  Speaker.  I  ask  unanimous  consent  that 

on  February  22  next,  after  the  reading  of  the  Journal  and 

'  the  disposition  of  business  on  the  Speaker's  table,  the  gen- 

1  tleman  from  New  Jersey  [Mr.  McLeakI  may  be  granted  time 

I  to  read  George  Washington's  Farewell  Address. 

Mr.  MONAGHAN.    Mr.  Speaker,  reserving  the   right  to 
I  object,  I  would  like  to  know  why  the  gentleman  cannot  get 

that  in  under  general  debate.    Last  week  I  tried 

Mr.  SNELL.    Regular  order.  Mr.  Speaker. 
Mr.  MONAGHAN.    Last  week  I  tried  to  get  in  the  Record 
a  little  article  that  would  take  about  3  minutes  with  respect 
to  the  Supreme  Court,  but  Members  on  the  other  side  of 
the  aisle  have  refused  consistently  to  let  me  get  that  in  the 
Record. 
Mr.  TREADWAY.    Regular  order,  Mr.  Speaker. 
The    SPEAKER.     The    regular    order    Is    demanded.     Is 
there  objection  to  the  request  of  the  gentleman  from  New 
York? 

Mr.  MONAGHAN.    Mr.   Speaker,   reserving  the  right  to 

object 

The  SPEAKER.    The  regiilar  order  has  been  demanded. 
Mr.  MONAGHAN.    I  object,  Mr.  Speaker. 

KAVAL   HOSPrTAL.   PHILADELPHIA 

Mr.  STACK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
letter  that  I  got  from  the  Jewish  World  War  Veterans, 
asking  for  an  appropriation  for  beds  in  Philadelphia,  so 
that  veterans  may  be  properly  hospitalized. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  STACK.  Mr.  Speaker,  under  tlie  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  following  letter.  I  hope 
the  Appropriations  Committee  of  the  House  will  see  to  it  thutt 
sufficient  funds  wiU  be  appropriated  for  this  purpose — beds 
for  sick  veterans. 
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JTWTSB   WAS   VKTEKANS   OF  THX    X7M11U)    STA" 

New  Tork.  N.  T..  January  16,  1939. 
Hon   M.  J.  Stack. 

House  of  ReTntsentativts,  Washington,  D.  C. 
Mt  Dkar  CoNCRxssitAH :  At  the  last  meeting  of  Post  No.  54  of  the 
Jewish  War  Veterans.  In  PhUadelphia.  a  motion  was  passed  urging 
that  you,  as  Congressman  for  that  district,  see  that  a  larger  appro- 
priation Is  made  to  the  Veterans'  Administration  so  that  additional 
beds  may  be  made  available  for  more  than  300  veterans  who  are 
unable  to  obtain  admission  to  the  naval  hospital  In  Philadelphia. 

The  Medical  Director  of  the  Veterans'  Administration  states  that 
these  bods  may  be  made  available  If  a  larger  appropriation  Is  granted 
him. 

May  we  have  your  consideration  of  this  I4)peal  so  that  we  may  give 
It  the  publicity   It  deserves? 
Very  truly  yours. 

IvT  A.  Pelzman, 
National  Liaison  Officer. 

GEORGE   WASHINGTON'S   FAREWELL   ADDRESS 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Speaker  may  appoint  some  Member  of  the  House 
to  read  George  Washington's  Farewell  Address  on  Feb- 
ruary 22. 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject for  the  moment,  of  course.  I  shall  not  object.  I  was  very 
anxious  that  the  request  of  the  gentleman  from  New  York 
might  be  complied  with. 

Mr.  RANKIN.     So  was  I. 

Mr.  BANKHEAD.  I  trust  that  my  friend  from  Montana 
[Mr.  MONAGHAN ]  will  not  insist  upon  his  objection.  I  may 
state  that  this  is  the  usual  ceremony  we  have  on  George 
Washington's  Birthday  and  we  alternate  between  the  two 
sides  in  the  honor  of  having  the  privilege  of  reading  the 
address. 

Mr.  MONAGHAN.  Mr.  Speaker,  reserving  the  right  to 
object,  I  should  like  to  explain  to  the  House  my  reasons  for 
objecting. 

The  regular  order  was  demanded. 

Mr.  RANKIN.  Mr.  Speaker,  I  do  not  yield  for  that  pur- 
pose.    If  the  gentleman  wants  to  object,  let  him  do  it. 

The  SPF.AKER.  The  gentleman  from  Mississippi  asks 
imanimous  consent  that  the  Speaker  may  be  authorized  to 
request  some  Member  of  the  House  to  read  George  Washing- 
ton's Farewell  Address  on  Pebr\iary  22,  next,  immediately 
after  the  reading  of  the  Journal  and  the  disposition  of  busi- 
ness on  the  Speaker's  table.    Is  there  objection? 

Mr.  MONAGHAN.    Reserving  the  right  to  object 

The  SPEAKER.    Objection  is  heard. 

Mr.  RANKIN.  Mr.  Speaker,  we  are  going  to  have  Wash- 
ington's Farewell  Address  read  on  February  22  if  Congress 
is  in  session,  whether  gentlemen  object  or  not.  [Applause.] 
I  desire  to  propound  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  RANKIN.  Would  it  be  in  order  to  move  that  the 
Speaker  be  permitted  to  appoint  someone  to  read  Washing- 
ton's Farewell  Address  on  February  22  next? 

The  SPEAKER.  It  would  not  be  in  order  if  anyone  should 
make  the  point  of  order. 

Mr.  RANKIN.  Mr.  Speaker,  I  move  that  the  Speaker  may 
be  authorized  to  appoint  someone  to  read  Washington's 
Farewell  Address  on  February  22. 

Mr.  MONAGHAN.  I  make  the  point  of  order  that  the 
gentleman's  motion  is  out  of  order. 

The  SPEAKER.     ITie  point  of  order  is  well  taken. 

FARM  srrUATION  AS  THE  RESTTLT  OF  THE  ST7PRE1CE  COURT  DECISION 

ON  THE  A.  A.  A. 

Mr.  CARPENTER.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  and  to  include  a 
letter  I  wrote  to  the  president  of  the  Woodson  County  Farm 
Bureau,  Yates  Center,  Elans. 

There  was  no  objection. 

Mr.  CARPENTER.  Mr.  Speaker,  under  leave  granted  to 
extend  my  remarks  in  the  Record.  I  include  the  following 
letter  written  to  the  Farm  Bureau  of  Woodson  Coimty, 
Kans.,  discussing  the  farm  situation  in  relation  to  the  recent 
Supreme  Court  decision  holding  the  Agricultural  Adjust- 
ment Act  invalid. 


OufcatCBS  ior  tri  JTirmD  SrATCB. 

Bouss  or  RxpaisxNTATrm, 
Wast%ington,  D.  C.  Janumrg  »,  1939. 
ICr.  A.  a.  BciNC. 

Fresident  Woodson  County  F^rm  Bureau, 

!      Yatea  Center,  Kans. 

Mr  DiAR  Mr.  Bbxmb:  I  wtah  jto  acknowledge  receipt  of  your 
telegram  In  behalf  of  the  faroi  bureau  members  of  Woodson 
County,  in  which  you  urge  me  tp  use  all  my  influence  and  every 
honorable  means  to  secure  such  needed  legislation  at  this  session 
of  Congress,  as  wUl  secure  for  the  farmers  of  the  United  States 
parity  prices  for  their  products,  abd  In  reply  thereto,  wiU  say  that 
It  will  be  my  principal  aim  to  wjark  in  behalf  of  agricultural  In- 
terests in  the  future  as  It  has  be^  in  the  past,  and  I  wUl  be  only 
too  happy  to  comply  with  your  request. 

The  decision  of  the  Supreme  C^urt  invalidating  the  Agricultural 
Adjustment  Act  is  considerable  oi  a  set-back  to  the  progress  being 
made  by  the  agricultural  industry.  However.  I  fear  that  the  result 
of  the  decision  Is  even  graver  thiim  any  effect  It  has  on  the  Agri- 
cultural Adjustment  Act.  as  It  g^  much  farther  and  holds  that 
the  Federal  Oovemment  does  no|  have  the  constitutional  right  to 
In  any  manner  whatsoever  con1bt>l  agncnltural  production,  and 
that  any  or  all  contracts  so  ente^  Into  by  the  farmer*  with  the 
Oovemment  are  InvmUd. 

A  constitutional  amendment  mjay  be  suggested  to  meet  the  situ- 
atlon.  but  the  dlfflculty  arlaee  In  'that  It  woiild  take  some  time  for 
such  an  amendment  to  be  adopted  by  the  various  States,  dtirlng 
which  time  the  farmers  would  b4  suffering;  and  then.  In  addition 
to  this,  I  fear  with  the  opposition  In  the  East  that  we  would 
have  dlfflculty  In  obtaining  the  [adoption  of  such  an  amendment 
by  the  required  number  of  States. 

It  Is  hard  to  understand  how  the  Federal  Oovemment  can  grant 
subsidies  for  other  lines  of  business  and  give  tariff  benefits  to 
them  and  not  have  the  same  rlgl^t  to  grant  similar  benefits  to  the 
farmer.  It  Is  a  difficult  matter  io  try  and  work  out  at  this  time, 
and  It  seems  that  the  only  relief  that  the  farmers  have  ever 
received  has  now  been  taken  aw^y  from  them. 

I  conferred  with  Congressman  jJoiras,  of  Texas,  chairman  of  the 
Agricultural  Committee,  this  moaning.  While  no  definite  legisla- 
tion has  yet  been  determined  on^  he  expects,  together  with  mem- 
bers of  his  committee  and  others  of  the  Congressmen  who  are 
Interested  In  the  farmers,  to  attempt  to  figure  out  some  legisla- 
tion to  fill  the  breach  at  this  ^tlme;  and  It  Is  hoped  that  the 
Federal  Oovemment  can  assume  jits  obligation  on  the  present  con- 
tracts and  make  the  necessary  |tppr(^3rlatlon.  However,  there  Is 
some  question  as  to  whether  tha^  can  be  done  under  the  Supreme 
Court  decision. 

I  have  always  been  In  favor  df  the  bill,  known  as  the  coet-of- 
productlon  bill.  However,  I  fear  that  It  might  even  have  leas  chance 
being  held  constitutional  than  t4e  Agricultural  Adjustment  Act. 

The  price  of  farm  prodix;ts  majr  not  be  reduced  much  In  the  im- 
mediate future,  but  with  the  loM  of  our  foreign  markets  due  to 
competitive  foreign  tariffs,  I  fear  it  wUl  be  hard  for  us  to  regain  the 
markets  we  once  hxui  and  that  Within  3  or  5  years  we  are  liable  to 
have  a  large  surplxis  of  agricultu^iU  products  in  this  country  which 
will  conaeqtiently  reduce  the  prl^e  of  farm  products  to  the  ruinous 
point  where  they  were  4  years  ado. 

However,  I  know  the  President,  together  with  the  Agrlculttiral 
Department  and  the  friends  of !  the  farmers  In  CX>ngrBaa.  wlU  do 
everything  within  their  power  tq  try  to  save  the  fanning  situation 
upon  which,  in  my  Judgment,  th^  welfare  of  the  rest  of  this  country 
relies. 

With  best  wlahee.  I  beg  to  remkln. 
Yours  very  truly, 

Randolph  Ca 


THE  JIGSJAW  PUZZLE 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  temarks  In  the  Record  and  in- 
clude a  speech  made  by  me  over  the  radio. 

There  was  no  objection. 

Mr.  HANCOCK  of  New  MoA.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  in  the  Record,  I  Include  the 
following  address  which  1 1  delivered  over  the  radio  on 
November  14.  1935: 

The  Jio^aw  PmsELS 

NSW  DEAL'S  PATEBMALISTlt;  PATTKRlf  IS  NOT  AMBICAM 

The  adroit  Mr.  Parley  preteqds  to  see  an  endonement  of  the 
Rooeevelt-Faitey  partnership  lil  the  electlona  at  last  week.  The 
simple  truth  Is  the  Bepubllcahs  made  gains  almost  everywhere 
against  the  biggest  political  ninrhlne,  with  the  most  money  to 
spend  and  the  most  Jobs  to  hafui  out  thU  cotmtry  has  ever  seen. 
However  that  may  be,  before  4ext  November,  the  people  of  thl.i 
country  must  be  aroused  to  thje  dangers  confronting  them.  The 
country  can't  stand  four  moare  y^wrs  of  reckless  waste  and  socialistic 
experimentation.  We  ought  at  least  to  have  as  much  sense  as  that 
flock  of  geese  which  alighted  onj  Niagara  River  a  few  weeks  ago  but 
flew  to  safer  waters  before  thef  were  swept  over  the  falls. 

The  performances  of  this  adminlstratlcm  are  like  the  queer,  shape- 
less pieces  of  a  Jigsaw  puzsle.  j  Let  us  try  to  put  them  together 
and  see  what  the  picture  wouldj  be  if  It  Is  finished. 

The  Federal  Oovemment  Is  Uunched  on  a  program  of  building 
a  hft"  dozen  or  more  gigantic  power  planta  In  different  parts  of 
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the  country  from  the  Onuid  Ocrale*  Owiyon  In  the  State  of  Wash- 
ington to  PBOBamaquoddy  Bay  In  Maine,  to  generate  and  sell  electee 
energy  In  oompetltion  with  privately  owned  plants. 

The  P  W.  A.  Invites  the  municipalities  of  the  country  to  go  14to 
the  business  of  retaUlng  electric  power  and.  as  an  Inducemeht. 
offers  a  40-  or  60-percent  grant  of  the  cost  of  buUdlng.  the  necfs- 
aary  facilities,  and  a  loan  at  low  interest  rates  for  the  balance. 

The  Rayb\UTi-Whe«ler  Act  was  passed  to  destroy— not  to  ref- 
late— large  public- utility  holding  companies.  One  sxire  result  of 
this  act  will  be  to  throw  many  of  the  weaker  units  In  these  systelns 
Into  bankruptcy,  thus  facUltating  Oovcrmnent  or  municipal  own^- 
ablp  and  operatl<m.  . 

In  the  Tennessee  Valley  the  Federal  Govemment  Is  now  generat- 
ing and  selling  power  below  cost  for  the  purpose  at  setting  u^ 
false  yardstick  to  arouse  prejudice  against  prtTat«  companies  apd 
enooung*  puMtc  ownership. 

gATTT>ATiw  HunmxD  I 

Federal  legislation  and  reg\ilation  has  added  so  much  to  the  c^xi 
at  running  the  railroads,  while  rates  are  controlled  and  while  |he 
competlUon  of  other  forms  of  transportaUon  U  encouraged — e^en 
•ubaidised — that  over  three-quarters  of  the  firat-claaa  raUroads  of 
the  country  cannot  earn  their  flxed  charges.  A  number  of  the 
Presldei  fs  professors  f aver  federalization  of  the  railroads,  and  t%at 
quaaUai  must  soon  be  aiiswored.  I 

Tberv  are  millions  ol  boneet.  thrifty,  self-rBUant.  and  afli- 
respectlng  jwople  In  this  country  who  have  InTerted  their  sarliigs 
In  the  sectirltles  of  public  uUllUea.  There  are  tens  ot  miUionB  ^ho 
have  insurance  policies  or  retirement  beneflU  or  are  Interested  in 
coUegea.  hospitals,  and  other  beneficent  institutions  whose  fu^ds 
are  likewise  Invested  in  public  utUiUes.  They  ought  to  weigh  the 
evidence  carefully. 

Under  the  vague  and  almost  unlimited  authority  given  him  by 
emergency  approprUUon  acU  passed  hurriedly,  without  debate  fnd 
under  the  whip  and  lash  of  Bxecutlve  power,  a  number  of  business 
corporations  have  been  formed  and  flnanced  by  the  Government. 
In  this  category  we  already  have  the  CXMnmodity  Credit  Owpc^a- 
tion.  with  a  perpetual  charter;  the  Federal  Surplus  Belief  Cor|>o- 
ration,  with  a  perpetual  charter;  the  Public  Works  Kmergehcy 
fy»ii«irig  CorporaUon.  with  perpetual  existence;  the  Electric  ""*"- 
and  Farm  Authority,  incorporated  In  Delaware  with  a  7-year 
tcr;  and  the  Tennessee  VaUey  Associated  CoopCTatlve,  Inc. 

TKx  coMrmnvx  am 

Funds  appropriated  for  emergency  relief  are  diverted  to  pro^de 
capital  for  Oovemment-owned  corporattons  with  perpetual  charters 
to  engage  in  every  coocelvable  form  of  buslneaa.  Ttnej  have  nn- 
llmlted  borrowing  powers  and  Government  agencies  are  set  upl  to 
lend  them  unlimited  funds.  The  Government  is  going  into  t)ig 
business  on  lU  own  account.  It  U  dohsg  It  through  corporations 
so  that  the  experimenters,  with  unlimited  money  belonging  to  the 
American  taxpayer,  can  go  into  oompetltlon  with  him  without  be- 
ing rasponalble  for  loaeea.  without  having  to  come  to  Congress  for 
appropriations  or  authority,  without  having  to  submit  their  ;ac- 
counts  to  the  Comptroller  General  of  the  United  States  for  auditing. 

It's  a  pretty  raw  deal  when  the  intelligent,  experienced,  practical 
Inialneas  men  at  the  country  are  taxed  to  support  Government  9or- 
pcMHtions  competing  with  them.  It's  Uke  paying  the  fee  of  your 
cseeutioncr. 

That  lant  half  the  story.  The  Federal  Ooremment  has  est^ah- 
llshed  lendhxg  agencies  which  hold  the  notea  and  mortgagee  of 
dUaens  and  incUtuUons  amounting  to  •9XKM.0OO.0OC.  When  the 
old-age  Insurance  fund  Is  In  full  swing  there  will  be  $32,000,000,000 
In  the  United  States  Treasury,  all  of  which  must  be  invested  in 
Government  bonds  or  bonds  of  agencies  of  the  Goivemment  beaming 
S-percent  Interest. 

The  Treasury  of  the  United  States  will  also  have  the  reserve 
funds  for  unemployment  Insurance  and  Federal  employees'  ret^e- 
ment  benefits  and  the  postal  savings  accounts.  It  will  have  ^ver 
t40.000.000,000  of  the  savings  of  the  country  permanently  remolved 
from  the  channels  of  private  business  and  enterprise.  The  t^y 
business  for  which  this  gigantic  sum  can  be  used  Is  business  tr^- 
ated  by  the  Government. 

Put  these  jigsaw  pieces  into  the  picture. 

The  Roosevelt  Administration  is  constantly  reaching  out  for 
more  power.  It  has  tightened  its  grip  on  railroads,  boases  ^nd 
trucka.  radio,  securities,  exchanges,  telegraph  and  telephone  com- 
panies, banks. 

BXtBING    STATXS 

states  are  being  brfbed  Into  surrendering  their  rights  |nd 
responsibilities  by  accepting  Federal  eontrlbutlotts  for  highways, 
education,  rehabilitation,  welfare,  and  numerous  other  things'  on 
eondlUon  that  the  moneys  be  expended  In  aooordaaoe  with  ar^mn 
from  Washington. 

The  N.  B.  A.  was  an  attempt  to  ^mhf  Is  ths  police  powers  of 
the  States  to  regulate  hours,  wagea.  and  oondtttans  of  labor. 

Ths  A.  A.  A.  seeks  to  control  the  free  action  at  the  farmer  by 
telling  him  what  he  can  produce  and  how  o^uch  he  can  sell,  i  It 
started  with  a  few  crops  and  has  extended  to  maay.  The  farfner 
vas  paki  to  Ttaiate  the  instincts  of  every  man  wIm  loves  old 
■aotbsr  surth.  to  destroy  livestock  and  cropa«  so  tlMre  mlghS  be 
a  scarcity  of  food  and  prlcas  of  neoessiUes  wookl  go  skyrocketing. 
Wnii  tb*  aid  or  the  drought  the  czpttlmentcn  vers  soeosatful. 
Tbe  price  of  food  Is  high  and  we  are  paying  It  at  an  Inersattng 
rate  to  foreign  famsrs  because  we  now  havent  saoogh  tol  go 
•rouad.  We  pay  for  the  food  we  dont  grow  sad  we  pay  for  Ithe 
food  we  mX.  But  it  lent  this  preposterous  sttuatkm  I  wlslt  to 
t—T**"*—     1^^  N*^  Dealers  originally  attempted  to  gain  coQCral 


over  the  farmer^  business  by  paying  him  to  reduce  productlon. 
They  have  gone  from  bribes  to  penalties.  It  is  coercion  now.  We 
have  reached  the  point  where  a  fanner  cannot  sell  a  single  potato 
without  permission  from  a  man  sitting  at  a  desk  in  Washington. 
If  he  sells  more  than  his  allowance  he  must  pay  a  prohibitive  tax. 
If  there  Is  a  violation,  the  farmer  is  a  criminal.  He  may  be  fined 
and  sent  to  jail.  And  so  may  the  housewife  who  buys  an  illicit 
potato  "'rt  the  people  who  know  of  any  such  shocking  crime  and 
fail  to  squeal. 

Put  that  one  in  the  picture. 

The  President  has  demanded  and  obtained  powers  no  former 
President  ever  had.  We  are  being  governed  more  and  more  by 
niles  and  regulations  which  may  be  changed  overnight  without 
notice,  but  they  have  the  force  and  effect  of  penal  statutes. 

VOTZB    IN    DABK 

All  Of  these  revolutionary  measures  were  passed  as  temporary 
expedients  without  the  knowledge  of  his  majesty,  the  American 
voter,  without  proper  discussion  and  deliberation  In  Congress,  but 
under  gag  rules  and  strong-arm,  steam-roller  methods  which  onl7 
a  ruthless  majority  can  employ,  and  which  only  a  supine,  ring-ln- 
the-nose,  rubber-stamp  Congress  will  tolerate.  Temporary  emer- 
gency powers,  seized  In  an  emergency,  are  now  being  made  perma- 
nent. Recently  the  President,  in  q>eaklng  of  the  A.  A.  A.,  said 
that  no  one  ever  Intended  that  the  power  over  agricxilture  granted 
by  the  act  should  be  temporary,  and  yet  the  act  commences  with  a 
declaration  that  an  emergency  exists  and  ends  with  a  section  that 
the  law  shall  cease  to  be  In  effect  when  the  President  finds  the 
emergency  is  ended. 

Think  for  a  moment  of  the  type  of  men  with  whom,  the  Presi- 
dent has  surrounded  himself.  Are  they  the  leaders  of  the  Demo- 
cratic p&rty  who  inspire  public  confidence?  Were  practical,  expe- 
rienced men  of  affairs  selected  to  manage  the  biggest  business  In 
Christendom?  Pew  of  them  ever  did  anything  to  fit  them  for 
their  jobs;  many  of  them  are  not  even  Democrats,  but  radicals, 
socialists,  and  parlor  pinks.  The  two  strongest  Influences  at  the 
White  House,  according  to  a  general  report,  are  Frankfurter  and 
Tugwell.  both  professors,  both  theorists,  and  both  nursing  their 
pet  theory  of  planned  economy,  which  means  nothing  more  nor 
less  than  that  bureaucrats  sitting  In  Washington  shoxild  take  over 
the  business  of  managing  our  individual  lives. 

TUUWEIXJAIT    GKICS 

Mr.  Tugwell  does  more  talking  and  writing  than  Mr.  Frank- 
furter. I'm  going  to  take  the  time  to  give  you  a  few  gems  of  the 
Tugwelltan  philosophy: 

-Planning  will  necessarily  become  a  function  of  federal  govern- 
ment; either  that  or  the  planning  agency  will  supersede  that 
government,  which  is  why,  of  course,  such  a  scheme  will  eventually 
be  assimilated  to  the  state  rather  than  possess  some  of  the  powers 
without  Its  responsibilities.  Business  will  logically  be  required  to 
disappear.  This  is  not  an  overstatement  for  the  sake  of  emphasis. 
It  is  literally  meant." 

Tugwell  Intends  that  private  business  shall  disappear. 

Again — "We  have  a  century  and  more  of  development  to  undo. 
And  it  win  require  the  laying  of  rough,  unruly  hands  on  many 
a  sacred  precedent,  doubtless  calling  for  an  enlarged  and  na- 
tionalized police  force  for  enforcement."  Tugwell  preaches  revolu- 
tion by  force  in  this  passage. 

Here   is   another   quotation — 

"The  difficulty  of  attaining  the  experimental  habit  of  mind 
toward  social  and  economic  arrangements  arises  largely  from  an 
emotional  attachment  to  the  Instruments  of  social  life.  An  illus- 
tration of  such  feeling  Is  the  unreasoning,  almost  hysterical 
attachment  of  certain   Americans  to  the  Constitution." 

In  this  quotation  the  professor  makes  it  clear  that  he  thor- 
oughly diaapproves  of  the  form  of  government,  the  traditions,  the 
ideals,  and  the  principles  to  which  the  United  States  Is  dedicated 
and  under  which  we  have  outstrlp>ped  the  world. 

PKESmEIfTUI.    CONTEMPT 

I  have  quoted  the  words  of  the  high  priest.  In  this  connection 
consider  some  significant  statements  of  the  President  himself. 
Surely  you  remember  his  contemptuoxis  remark,  when  the  Su- 
preme Court  declared  the  N.  R.  A.  unconstitutional,  that  the  de- 
cision took  us  back  to  the  "horse  and  buggy"  days,  and  his 
peremptory  order  to  his  party  leaders  In  Congress  to  pass  the 
Guffey  coal  bill  despite  doubts  they  might  have  as  to  its  consti- 
tutionality,   however    reasonable. 

I  ask  you  to  study  that  Incomplete  picture  closely.  Tou  may 
look  with  approval  on  parts  of  it,  but  put  them  all  together  and 
then  study  it. 

The  paramount  issue  in  the  next  Presidential  campaign  will 
not  be  the  profligate  waste  of  billions  of  doQars.  the  foolish  costly 
experiments  of  the  professorial  staff,  the  destruction  of  the  merit 
system  in  government,  the  nM>unting  debt,  the  high  cost  of  living, 
the  broken  promises,  or  any  of  the  other  issues  that  can  be 
raised.  They  will  be  Issues,  but  Americans  must  decide  before 
It  Is  too  late  whether  we  are  willing  to  submit  to  a  despotic  pater- 
nalistic form  of  government  now  being  set  up  in  Washington 
which  asserts  the  right  to  control  the  labor,  the  property,  the 
habits,  the  activities  of  the  citizens,  or  whether  we  will  preserve 
for  otirselves  and  our  children  a  government  In  which  public 
oa^*!^!*  are  public  servants,  and  not  masters,  a  government  which 
encourages  effort  and  rewards  accomplishment,  a  government 
under  which  the  door  of  opportunity  Is  open  to  every  boy  and 
girl  in  any  legitimate  field  of  useful  endeavor,  the  government 
which  represents  the  dream  of  the  common  man  come  true. 
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KXTEWSIOW   OF   REMARKS 

Mr.  BLANTON.  Mr.  Speaker,  I  got  permission  the  other 
day  to  extend  my  remarks  in  the  Record  on  the  Townsend 
plan.  I  ask  that  that  be  extended  to  be  dated  on  Monday 
next.  

The  SPEAKER.    Is  there  objection? 

There  was  no  objecticm. 

INDEPENDEirr  OPTICES   APPROPRIATION   BILL 

Mr.  WOODRUM.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
H.  R.  9863,  the  independent  offices  appropriation  bilL 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
BoLANO  in  the  chair. 

The  CHAIRMAN.  The  Clerk  will  resume  the  reading  of 
the  bill. 

The  Clerk  read  as  follows: 

International  exchanges:  Pornhe  system  of  international  ex- 
changes between  the  United  States  and  foreign  countries,  under 
the  direction  of  the  Smithsonian  Institution,  Including  necessary 
employees,  and  purchase  of  necessary  books  and  periodicals,  and 
traveling  expenses,  (44,260. 

Mr.  O'CONNOR.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  5  additional  minutes  and  possibly  out  of  order. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  O'CONNOR.  Mr.  Chairman,  I  would  not  presume,  as 
a  Representative  in  Congress  from  the  East  Side  of  New 
York,  to  reply  seriatim  to  the  very  interesting  address  made 
by  ex-President  Hoover  last  night.  I  have  read  it  carefully, 
but  any  reply  would  take  considerable  time. 

My  main  pmrpose  in  rising  at  this  time  is  to  supplwnent 
some  remarks  I  made  the  other  day  in  reference  to  Mr. 
Hoover's  talk  about  "balancing  the  Budget."  Of  course,  his 
speech,  boiled  down,  contains  the  sole  suggestion  of  aiding 
the  farmer  by  means  of  subsidies. 

As  I  recall  it,  during  his  term  of  office,  which  began  on 
March  4,  1929,  several  propositions  which  might  be  cata- 
loged as  "subsidies"  to  agriculture,  which  was  in  dire  dis- 
tress when  he  to<*  office,  were  submitted  to  him,  but  he 
showed  no  concern  about  it. 

The  other  day  I  said  on  the  floor  that  the  deficit  during 
the  last  2  years  of  Mr.  Hoover's  administration  amounted  to 
$5,000,000,000,  which  was  almost  exactly  equivalent  to  every 
dollar  which  we  have  spent  to  this  moment  on  relief.  At  the 
suggestion  of  several  Mwnbers  I  have  secured  the  exact  fig- 
ures as  to  the  deficit  during  Mr.  Hoover's  administration, 
although  he  continues  to  talk  about  "balancing  the  Budget" 
as  though  he  had  balanced  the  Budget  during  his  last  3 
years.    The  answer  is  he  did  not. 

In  the  fiscal  year  ending  June  30,  1931.  the  deficit  under 
Mr.  Hoover's  administration  was  $902,716,845.  In  the  fiscal 
year  ending  June  30,  1932,  the  deficit  under  Mr.  Hoover's 
administration  was  $3,153,097,507. 

Up  to  March  3,  1933,  when  Mr.  Hoover's  term  of  office 
expired,  the  deficit  to  that  date,  or  about  8  months  during 
the  fiscal  year  ending  June  30,  1933,  was  $2,163,760,084. 

The  total  deficit  therefore  during  the  last  2  years  and  8 
months  of  Mr.  Hoover's  administration  was  $6,219,574,436,  or 
about  $1,200,000,000  more  than  this  administration  has  spent 
on  relief  to  this  date. 

Mr.  CARPENTER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  O'CONNOR.    Yes. 

Mr.  CARPENTER.  I  listened  to  Mr.  Hoover's  speech  oa 
the  radio  last  night,  and  the  theme  of  that  speech,  as  I 
gathered  it.  was.  Let  the  fanner  wait. 

Mr.  O'CONNOR.  In  reply  to  the  gentleman  fron  Kansas. 
I  might  say  that  the  distinguished  ex-President  again  an- 
nounced his  laissez  faire  doctrine  when  he  said: 

There  is  at  least  one  hopeful  aspect  of  these  war  causes  of  the 
farmers'  dlfflcultiee.     They  do  not  last  forever.     Many  of  our  meas- 
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ures  can   be  of   emergency  diarabter. 
difficulties. 

He  still  sticks  to  that  same;  old  laissez  faire  doctrine  oi 
"lettiag  nature  takes  its  coursci" — the  twin  sister  of  "nigged 
individualism." 

Mr.  FTTZPATRICK.    It  Is  a  just-around-the-corner  wait. 

Mr.  O'CONNOR.  Well,  there  was  not  any  comer  left  at 
the  end  of  Mr.  Hoover's  administration. 

The  Clerk  read  as  follows: 

TAsmr  coa^Missioif 

For  salaries  and  expenses  of  the  Tariff  Commission.  Including 
personal  services  In  the  District  ctf  Colximbla  and  elsewhere,  pur- 
chase and  exchange  of  labor-saving  devices,  the  purchase  of  pro- 
fessional and  scientific  books,  law  .books,  books  of  reference,  gloves 
and  other  protective  equipment  fbr  photostat  and  other  machine 
operators,  rent  in  the  District  of  Cbliimbia  and  elsewhere,  subscrip- 
tions to  newqMipers  and  periodicals,  and  contract  stenographic 
reporting  services,  as  authorized  '  by  sections  330  to  341  of  the 
Tariff  Act  of  193C,  approved  June  17.  1930  (U.  8.  C.  Supp.  VII.  title 
19.  sees.  1330-1341),  $941,000,  toget'ier  with  $4,000  of  the  utiex- 
Iiended  balance  of  the  appropriation  for  thia  purpose  for  the  fiscal 
year  1935,  of  which  amount  not  to  exceed  $2,500  may  be  expended 
for  expenses,  except  membership  ;fees,  of  attendance  at  meetings 
concerned  with  subjects  under  liivestlgatlon  by  the  Commission; 
and  not  to  exceed  $7,500  for  aUowtmces  for  living  quarters,  includ- 
ing heat,  fuel,  and  light,  as  authorized  by  the  act  approved  June  26, 
1930  (U.  8.  C,  Supp.  vn,  title  $.  sec.  118a),  but  not  to  exceed 
$1,700  for  any  one  person:  Provided,  That  the  Conunisslon  may 
prociu-e  supplies  and  services  wltoout  regard  to  section  3709  of  the 
Revised  Statutes  (U,  8.  C,  title! 41.  sec.  6)  when  the  aggregate 
amount  involved  does  not  exceed  $50:  Provided  further.  That  no 
part  of  this  appropriation  shall  be  used  to  pay  the  salary  of  any 
member  of  the  Tariff  Commission  who  shall  hereafter  participate  in 
any  proceedings  under  sections  3^,  337.  and  338  of  the  Tariff  Act 
of  1930,  wherein  he  or  any  membfer  of  his  famUy  has  any  special, 
direct,  and  pecuniary  interest,  or  Ua  which  he  has  acted  as  attorney 
or  special  representative.  ! 

Mr.  CULKIN.    Mr.  Chairmaix,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk  and  ask  to  have  read. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ctrixiir:  Page  84.  line  6,  after  the 
figures  "1341)  ',  strike  out  "$941)000"  and  insert  in  lieu  thereof 
"$763,000." 

Mr.  CULKIN.  Mr.  Chairman,  this  amendment  strikes 
from  the  appropriation  for  the  Taxifl  Commission  $178,000, 
which,  on  page  16  of  the  report,  is  shown  to  be  appropri- 
ated for  the  use  and  purposes  jof  the  reciprocal  trade  agree- 
ments. Congress  has  raade  latal  delegations  of  power  in 
the  past  several  years  but  nbne  more  fatal,  in  my  judg- 
ment, than  the  delegation  of  tx>wer  to  make  these  so-called 
trade  agreements.  The  ft^dent,  disregarding  his  cam- 
paign pledges  to  leave  agricioltural  tariffs  in  status  quo, 
delegated  to  Secretary  Hull,  Ian  avowed,  unashamed  free- 
trader, the  right  to  make  th^se  trade  agreements,  and  he, 
in  turn,  delegated  ibis  powers  to  Francis  B.  Sayre,  a  free- 
trade  professor.  Under  this  Ipower  10  treaties  have  been 
made.  Most  of  them  are  injurious  to  American  industry. 
All  of  them  are  destructive  of  jagriculture,  and  especially  de- 
structive of  the  interests  of  the  dairymen.  Tliere  are 
4.000,000  dairymen  in  America  who  will  speak  in  thunder 
tones  this  fall  on  election  day;  They  with  their  dependents 
constitute  a  group  numbering  |l6,000,000  iieople.  Under  this 
administration  the  unhappy  condition  of  the  dairyman  has 
been  ignored.  Dairy  products  j  were  included  in  the  A.  A.  A. 
legislation.  Secretary  Walla^  first  proceeded  to  ignore 
their  condition  and  then  attempted  to  destroy  what  soli- 
darity they  had  gained  througli  cooperative  groups.  I  have 
said  that  10  trade  treaties  ha4  been  made.  Those  10  trade 
treaties  api^  to  all  the  rest  cjf  the  World  except  Oermany. 
Professor  Sajrre,  to  whom  thfs  power  has  been  delegated, 
was  known  to  the  President  ok  the  United  States  when  his 
appointment  was  confirmed,  ^  be  an  avowed  free-trader. 
Professor  Sayre  made  these  ttade  agreements  with  Canada 
and  The  Netherlands,  which  ^111  ultimately  destroy  the  dai- 
rymen. You  gentlemen  here  iwho  have  had  longer  service 
than  I  remember  that  in  the  TariB  Act  of  1913,  the  Under- 
wood Act,  agricultural  interests  were  in  the  main  left  open 
to  the  world,  "nien  to  1922  linder  Republican  auspices  tho 
Pordney-McCumber  Act  was  passed,  which  gave  some  meas- 
ure of  protection  to  agricultural  interests.  In  1930,  under 
the  Smoct-Hawley  Tariff  Actj  those  tariffs  were  increased. 
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and  those  were  the  tariffs  that  the  President  in  his  preelec- 
tion speeches  promised  would  be  left  untouched.  TOday 
under  this  r^ny/n^w  treaty  the  duty  is  cut  below  the  level 
of  the  Pordney-McCumber  Act,  which  was  inadequate,  jiore 
jjartictilarly  on  the  item  of  cheese.  Canada  is  also  givtn  a 
Quota  on  cream. 

The  CHAIRMAN.    The  time  of  the  sentleman  from  Hew 

York  has  expired. 

Mr.  CULKIN.  Mr.  Chairman,  I  ask  unanimous  oonsemt  to 
proceed  for  5  additional  minutes. 

The  CHAIRMAN.    Is  there  objection?  I 

There  was  no  objection.  ! 

Mr.  CULKIN.  May  I  say  to  the  Members  erf  the  Bjotzse 
that  in  Canada,  where  living  costs  are  hardly  more  than  half 
of  wi»t  thej  are  in  the  United  States,  already  6,00#,000 
pounds  of  Cheddar  cheese,  which  is  the  American  tyrie  of 
cheese,  has  been  purchased?  It  is  estimated  that  twenty  or 
thirty  million  pounds  of  this  cheese  will  annually  be  teoUght 
into  America.  This  will  destroy  the  price  structure  not  lonly 
of  American  cheese  but  of  butter,  cream,  and  of  fluid  imlk. 
The  price  ot  these  various  products  are  interdependent.  All 
this  is  in  definite  violation  of  the  pledge  which  the  President 
made  to  the  people  in  his  campaign  for  election. 

I  desire  to  bring  these  facts  before  this  committee  at|  this 
time.  I  desire  to  urge  upon  the  Members  of  the  Hou^e  on 
either  side  of  the  aisle  to  register  their  disapproval  of  this 
procedure;  to  register  their  disapproval  of  the  violated 
pledges  of  the  distinguished  President  of  the  United  Sltates 
and  the  destrcictlve  intematiMialism  of  the  men  who  rtpre- 
sent  HiTw  in  the  ofBce  of  the  Secretary  of  State. 

Mr.  PITZPATRICK.  Will  the  gentleman  yield?  I  igree 
with  the  gentleman. 

Mr.  CULKIN.    I  yield,  if  the  gentleman  agrees  with  me. 

Mr.  FITZPATRICK.  What  Is  the  difTerence  in  the  price 
of  dairy  products  now  as  compared  to  what  it  was  bef  orfc  the 
agreement  was  made? 

Mr.  CULXIN.    Does  the  gentleman  mean  the  retail  Pllce? 

Mr.  FITZPATRICK.  The  retail  price  of  dairy  products 
now  compared  with  that  previous  to  the  time  the  agreelnent 
was  made. 

Mr.  CULKIN.  I  will  say  that  prices  have  a  shifting  base. 
but  at  the  present  time  It  is  Inadequate  to  give  the  dairymen 
of  the  united  States  a  decent  living.  The  dairymen  ar^  not 
a  vocal  group,  as  the  gentleman  knows.  They  have  not  toade 
a  track  to  the  Treasury.  Today  thehr  farms  are  being'  sold 
for  taxes  and  they  are  not  getting  a  living  wage.  They  have 
been  definitely  betrayed  by  this  trade-agreement  proce^lure, 
and  Secretary  Wallace,  who  is  their  technical  adviseri  the 
man  who  is  supposed  to  rally  their  support  when  their  iiiter- 
ests  are  threatened.  Is  himself  an  avowed  internationalist  and 
approves  of  these  trade  agreements.  I  Infer  from  his  acts 
that  he  is  more  concerned  about  the  welfare  of  the  fafmer 
In  The  Netherlands  and  in  Switzerland  and  elsewhere,  if  you 
please,  than  he  is  in  the  welfare  of  the  American  dairy^nan. 
I  repeat  that  If  the  Congress  does  not  act  now  this  vast  ^xmj 
of  producers,  who  represent  the  highest  type  of  farmer,  men 
who  are  sound  Americans,  who  educate  their  worth-wlille 
child  and  make  a  substantial  contribution  to  this  civUizaftion, 
will  speak  In  thunder  tones  on  election  day.  So  I  sugg^t  to 
the  Members  of  the  House  who  are  present  that  they  Join  in 
my  motion  to  strike  this  item  from  this  appropriatioii  bin 
before  American  industry  and  the  American  farmer  is  further 
betrayed  by  these  intenuticxial  eccmomlsts.  | 

Mr.  FITZPATRICK.    Will  the  gentleman  yield  fnrtho:? 

Mr.  CUIJON.    I  yield.  ' 

Mr.  FTTZPATRICK.  I  said  I  would  agree  with  the  gen- 
tleman providing  it  had  the  effect  he  has  said  it  would.  It 
has  not  had  that  effect,  because  it  has  increased  prices 
greater  than  they  were  previous  to  the  agreement. 

The  CHAIRMAN.  The  time  of  the  gentleman  tiotri  New 
York  [Mr.  Cuuojr]  has  expired. 

Mr.  CULKIN.  I  ask  unanimous  consent.  Mr.  Chairman, 
to  proceed  for  1  additional  minute. 

The  CHAIBMAN.    Without  objecUon.  It  is  ao  order^ 

Tliere  was  no  obJecUoiL 


B^.  CULKIN.  These  agreements  are  Just  going  into  effect. 
80  the  statement  of  the  gentleman  has  no  bearing  on  the 
situation.  Moreover,  the  gentleman  from  New  York  CMr. 
PrzzpATUCx]  loses  sight  of  the  fact,  and  I  want  to  impress 
it  on  him.  that  the  prosperity  of  America  and  the  prosperity 
of  his  constituents  who  work  in  the  shops  depends  in  large 
part  upon  the  prosperity  and  buying  power  of  these  dairy- 
men. When  that  is  reduced,  his  constituents  will  walk  the 
streets. 

Mr.  Chairman.  I  ask  that  this  amendment  prevail,  not  oti 
the  ground  of  politics  but  on  the  ground  of  sound  nationalism 
and  in  the  interest  of  the  dairymen  who  are  now  in  dliUcuIt 
straits.     [Applause.] 

Mr.  MORAN.  Mr.  Chairman,  I  rise  in  opposlticai  to  the 
amendment  offered  by  the  gentleman  from  New  York  CMr. 
Culkin]. 

The  Appropriations  Committee,  of  course,  is  the  servant 
of  the  House,  and  does  not  feel  that  it  has  the  prerogative 
or  fimction  of  determining  the  policy  of  the  House.  Thi3 
is  a  question  of  policy  which  does  not  properly  come  before 
our  committee.  It  is  a  question  upon  which  the  House  has 
already  acted.  We  feel  it  our  proper  function,  in  carrying 
out  the  wishes  of  the  House,  to  provide  what  we  believe  to  be 
a  fair  and  reasonable  appropriation  for  carrying  out  the 
expressed  will  of  the  House,  which  we  have  done  in  this  par- 
ticular instance.  It  seems  to  me  that  the  proper  course  for 
the  gentleman  from  New  York  [Mr.  Culkih]  to  follow,  to 
attain  the  purpose  which  he  seeks,  is  not  by  an  amendment 
to  this  appropriation  bill  but  by  attempting  to  repeal  the 
reciprocal  trade  agreement  law  itself. 

Mr.  TREADWAY.    Will  the  gentleman  yield? 

Mr.  MORAN.    I  shaU  be  glad  to  yield. 

Mr.  TREADWAY.  Would  the  gentleman  be  kind  enough 
to  inform  the  House  what  evidence  was  sutmiitted  to  the 
Committee  on  Appropriations  as  to  the  manner  and  for  what 
purpose  $178,000  would  be  expended  by  the  Tariff  Commis- 
sion in  this  investigation?  How  do  you  reach  the  figiu^e  of 
$178,000?  I  am  not  questioning  the  statement  about  keeping 
to  the  policy;  but  what  has  been  done  in  the  past  year,  for 
instance,  with  $382,752,  and  what  will  be  done  with  $178,000 
next  year? 

Mr.  MORAN.  The  gentleman  is  fully  aware  of  the  fact 
that  the  Tariff  Commission  must  collect  reciprocal  trade  in- 
formation. The  gentleman  is  familiar  with  the  organization 
and  its  membership.  I  know  from  the  gentleman's  standing 
CHI  the  Ways  and  Means  Committee  that  he  is  fully  inlormed 
of  the  various  trade-agreement  hearings  that  were  held  be- 
fore the  committee  on  reciprocal  trade  information  and 
knows  of  the  voluminous  reports  required  of  the  Tariff  Com- 
mission. The  gentleman  also  knows  that  the  Tariff  Commis- 
sion, in  connection  with  these  reciiH"0cal  trade  agreements, 
does  not  make  recommendations  of  any  sort.  It  simply  com- 
piles all  the  facts  and  figures  as  requested.  The  gentleman 
also  knows  the  Tariff  Commission  has  placed  upon  it  the 
huge  burden  of  compiling  all  of  the  oral  and  written  testi- 
mony that  Is  submitted  at  those  hearings.  The  gentleman 
knows  also  that  in  connection  with  these  hearings,  before  the 
reciprocal  trade  agreement  is  even  advertised  for  hearing, 
voluminous  reports  are  called  for  In  connection  with  the 
existing  trade  facts,  such  as  production,  consumption,  per- 
centage of  importations,  and  aH  that  sort  of  thing. 

Mr.  BLANTON.    Will  the  gentleman  yield  there? 

Mr.  MORAN.    I  yield. 

Mr.  BLANTON.  And  the  gentleman  should  know,  should 
he  not.  that  this  total  of  $956,000  is  within  the  Budget  esti- 
mate approved  by  the  President?    Is  that  not  true? 

Mr.  MORAN.    That  is  true. 

Mr.  LAMBETH.    Will  the  gentleman  yield? 

Mr.  MORAN.    I  yield. 

Mr.  LAMBETH.  The  gentleman  from  New  York  I  Mr. 
CuuEiH  ] ,  who  offered  the  amendment,  stated  that  this  policy 
had  been  fatal  to  agriculture,  if  I  correctly  quote  him. 

Let  me  ask  the  gentleman  from  Maine  if  he  thinks  this 
is  fatal  to  American  agriculture:  During  the  first  12  months 
of  the  trade  agreement  with  Cuba  exports  of  lard  ircreased 
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91J9  percent,  and  exports  of  potatoes,  in  which  the  gentle- 
man from  Maine,  as  well  as  my  colleague  from  North  Caro- 
lina are  interested,  increased  274  percent.  Is  this  fatal  to 
American  agriculture? 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MORAN.    Gladly. 

Mr.  CULKIN.  I  do  not  know  how  the  gentleman  will 
answer  the  categorical  questions  of  the  last  speaker. 

Mr.  MORAN.  Let  me  first  answer  the  questions  of  the 
gentleman  from  North  Carolina,  and  then  I  shall  be  pleased 
to  yield  to  the  gentleman  from  New  York. 

The  trade  agreement  with  Cuba,  particularly  in  the  case 
of  the  seasonal  trade  between  Cuba  and  our  covmtry  on 
potatoes,  has  developed  a  marked  Increase  of  our  exiwrt 
trade,  and  in  laid  also.  One  thing  that  I  think,  in  sOl 
fairness,  should  be  said  about  agreements  of  this  kind  is 
that  we  should  look  at  the  policy  in  a  nonpartisan  and 
purely  impartial  manner.  No  one  can  really  Judge  how 
these  treaties  are  going  to  work  out  until  we  have  had  ex- 
perience under  them.  A  year  from  now  we  will  know  better 
how  they  operate  on  American  trade  than  we  do  now,  and 
if  later,  in  the  light  of  facts  developed  by  such  actual  ex- 
perience, we  wish  to  change  our  policy,  we  can  do  so.  Until 
and  unless  we  do,  the  appropriation  should  be  made  to  carry 
out  the  law. 

[Here  the  gavel  fell.l 

Mr.  CULKIN.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  from  Maine  may  have  2  additional  min- 
utes that  I  may  ask  him  some  questions. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  CULKIN.  The  gentleman  from  Maine  knows,  of  course, 
that  the  vegetable  growers  who  have  miUions  of  dollars  in- 
vested in  large  and  small  farms  in  the  State  of  Florida  have 
protested  in  thunderous  tones  against  turning  over  the  vege- 
table market  to  Cuba.    Does  the  gentleman  know  that? 

Mr.  MORAN.  I  am,  of  course,  informed  that  there  have 
been  complaints.  There  have  been  complaints  from  many 
sections  of  our  country  in  connection  with  various  parts  of 
our  reciprocal  trade  agreements. 

Mr.  CULKIN.  Is  the  gentleman  familiar  with  the  season- 
able vegetables  which  formerly  came  into  the  metropolitan 
markets,  which  market  used  to  be  enjoyed  by  Florida?  Etoes 
the  gentleman  realize  that  these  markets  have  now  been 
usurped  largely  by  vegetables  grown  in  Cuba?  Is  not  that 
the  claim,  the  definite  claim?  Has  not  the  gentleman  heard 
from  these  people,  heard  their  protests;  has  it  not  come  over 
his  desk  since  this  Cuban  trade  agreement  was  made? 

Mr.  BUCK.    Mr.  Chairman,  will  the  gentleman  j^eld? 

Mr.  MORAN.    I  yield. 

Mr.  BUCK.  Is  the  gentleman  aware  of  the  fact  that,  de- 
spite his  claim  and  despite  the  importations  of  Cuban  to- 
matoes and  other  vegetables,  the  winter  vegetable  market  in 
New  York  and  other  eastern  seaboard  cities  was  higher  last 
winter  and  continues  to  be  higher  than  it  ever  was  before  or 
during  the  administration  preceding  this? 

Mr.  CULKIN.    California  is  defending  Florida! 

[Here  the  gavel  fell.] 

Mr.  SNELL.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  this  is  a  matter  in  which  the  people  of  my 
section  of  the  State  of  New  YcM-k  are  very  vitally  interested. 
The  meal  ticket  of  northern  New  York  is  the  products  of  the 
dairy  farms.  These  are  things  we  depend  on  for  our  real 
livelihood. 

The  dairy  farmer  has  been  especially  hit  under  these  vari- 
ous control  programs,  the  A.  A.  A.,  and  so  forth,  because  it 
has  raised  the  price  of  the  feed  that  he  necessarily  must  buy 
for  his  livestock  to  produce  milk,  cream,  and  other  dairy 
products,  anywhere  from  10  percent  to  20  percent,  not  to  say 
anjirthing  about  the  other  increases  they  have  had  to  pay  for 
essentials  of  life,  on  account  of  the  New  Deal  legislation. 
They  do  not  see,  and  I  do  not  see,  any  special  benefit  they 
have  ever  received  from  these  laws. 
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I  remember  very  well  the  condition  that  existed  when  we 
passed  the  Emergency  Tariff  Act  in  1921  and  1922.  If  I 
remember,  that  tariff  adjustment  came  about  entirely  to  take 
care  of  agricultural  interests^  Before  the  passage  of  the 
Hawley-Smoot  tariff  bill  the  imports  of  milk,  cream,  and 
butter  from  other  coimtries  were  coming  into  this  country  in 
larger  quantities,  and  these  iqiports  materially  affected  our 
home  market  prices,  but  the  raise  of  duty  in  this  bill  has 
practically  shut  out  these  impdrts.  and  the  dairy  farmer  has 
received  the  benefit;  and  I  can  see  no  reason  why  at  this 
time  we  should  take  off  any  part  of  that  tariff  which  is  so 
essential  to  these  iwople  and  giVe  the  benefit  to  the  Canadian 
farmn^.  | 

My  friend  from  New  York  asked  if  the  price  of  butter  and 
dairy  products  had  been  affected  by  these  recijvocal  agree- 
ments. Let  me  say  to  him  that  this  is  the  time  of  year  when 
there  is  a  natural  rise  in  the  price  of  butter,  cheese,  and  milk, 
coming  about  from  the  fact  Ih&t  production  is  very  low  and 
cost  of  production  is  exceptioiially  high. 

Mr.  FITZPATRICK.  How  ^oes  it  compare  with  the  price 
a  year  ago? 

Mr.  SNELL.  Wait  a  minjute  until  I  get  through  and 
answer  your  qtiestion,  or  do  iyou  want  to  both  ask  it  and 
answer  it? 

Mr.  FITZPATRICK.    I  do  not  suppose  I  do. 

Mr.  SNELL.  Then  wait  until  I  get  through.  At  this  time 
of  the  year  production  of  miU^  and  cream  in  Canada  is  Just 
as  low  as  it  is  in  northern  New>  York.  Ihe  great  importations 
will  come  later  in  the  year  whjsn  they  have  surpluses  and  we 
also  have  an  oversupply  here: at  home,  and  that  will  mate- 
rially affect  oin*  market.  But  tjhere  is  no  surplus  now  to  come 
in.  unless  it  might  be  of  chieese.  and  that  would  have  a 
material  effect  on  prices  at  the;  present  time.  But  later  in  the 
season  if  they  send  large  (|uantities  of  cream  into  this 
country,  as  is  allowed  under  tl^s  treaty,  it  will  seriously  affect 
the  dairy  farmer,  and  he  is  n<>t  in  condition  at  this  time  to 
stand  the  shock  of  lower  pricefe.  Why  is  this  administration 
so  much  more  interested  in  ihe  market  for  the  Canadian 
farmer  than  it  is  in  preserving;  the  home  market  for  our  own 
farmers?  i 

Mr.  FITZPATRICK.  How  d^  the  price  of  butter  compare 
now  with  a  year  ago? 

Mr.  SNELL.  I  could  not  tep  the  gentleman,  but  the  last 
time  I  looked  at  the  butter  miirket  it  was  one-half  cent  per 
pound  imder  a  year  ago.  ' 

Mr.  FITZPATRICK.  Is  it  njot  higher  today  than  it  was  a 
year  ago? 

Mr.  SNELL.  I  think  not.  The  statement  is  made  by  those 
on  the  other  side  that  all  agiiicultural  products  are  higher. 
Some  of  them  are  and  I  want!  to  keep  them  at  least  at  the 
present  price,  and  ultimate  effect  of  these  reciprocal  agree- 
ments on  agricultural  product^  cannot  fall  to  lower  them. 

Mr.  FITZPATRICK.  When  i  the  gentleman  says  it  is  sea- 
sonal, can  it  be  a  seasonal  question? 

Mr.  SNELL.  If  the  gentlen^an  knew  anything  about  the 
butter,  cheese,  and  egg  market;,  he  would  know  it  is  a  sea- 
sonal proposition,  and  prices  vary  with  the  season  of  the 
year.  In  the  spring  and  siuzuiier  we  produce  more  milk  and 
cream,  and  in  fall  and  winter  1^.  Production  affects  market 
price. 

Mr.  FITZPATRICK.   But  it  i^  higher  today  than  a  year  ago. 

Mr.  SNELL.  I  am  just  informed  that  today  butter  is 
one-half  cent  per  pound  lesai  than  1  year  ago.  However, 
prices  are  generally  higher  at  jthis  time  of  the  year. 

Mr.  FITZPATRICK.  But  Under  the  gentleman's  theory, 
prices  should  be  lower. 

Mr.  SNELL.  Well,  it  is  haijd  to  make  a  man  imderstand 
something  with  which  he  has  never  had  any  experience. 

"Mr.  FITZPATRICK.  I  hav^  been  paying  for  these  things 
and  that  is  a  great  experience  as  far  as  the  consimier  is 
concerned.  1 

Mr.  SNELL.    If  anyone  wadts  to  discuss  the  question  with 

i  me  who  knows  something  abbut  it.  I  will  discuss  it,  but  I 

do  not  want  to  discuss  longer  this  situation  with  one  who 

does  not  have  any  knowledgje'  about  the  problems  of  the 
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productlon  of  milk  and  has  only  the  cotwumer'*  point  of 
new.  I  am  talking  from  the  standpoint  of  the  producer  of 
oillk.  who  needs  more  rather  than  less  protection. 

Mr.  FTTZPATRICK.    I  know  somethlof  about  It  all  r1$ht 

Mr.  BANKHEAD.    Will  the  fentleman  yield?  i 

Mr.  8NSLL.    I  yield  to  the  gentleman  from  Alabama,  i 

Mr.  BANKHEAD.  Regardless  of  the  controversy  atamit 
the  present  price  of  dairy  products,  as  a  matter  of  legiala- 
tive  pohcy.  does  the  gentleman  think  it  proper  for  the 
House  of  Representatives  to  absolutely  strike  out  an  apiTo- 
prlation  to  eflectiiate  an  existing  law  and  policy,  thereby 
indirectly  seeking  to  legislate?  Does  not  the  gentleman  twi- 
cede  that  the  proper  way  to  take  the  matter  up  is  not  by 
seeking  through  this  left-handed  method  to  emasculate  the 
appropriation,  but  rather  through  an  effort  by  the  Members 
of  the  House  to  repeal  the  law? 

[Here  the  gavel  fell.l 

Mr.  SNELL.  Mr.  Chairman.  I  ask  unanimous  conaenl  to 
proceed  for  3  additi<mal  minutes. 

The  CHAIRMAN.  Is  there  objecUcaa  to  the  request!  of 
the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  SNELL.  Mr.  Chairman,  the  gentleman  from 
bama  [Mr.  BaxkheadI  has  asked  a  perfectly  fair  question 
and  I  will  answer  it.  I  admit  that  in  the  usual  way  Jind 
under  the  ordinary  procedure  it  should  be  done  by  way  of 
legislation.  I  will  not  argue  with  the  gentleman  on  |hat 
proposition.  But  always  when  these  authorizations  are 
made,  we  are  met  with  the  statement  on  the  floor  by  the 
people  who  are  proposing  the  autborizatkm  that  this  Is 
simply  an  authorization,  and  if  Congress  does  not  wan^  to 
appropriate,  it  can  pass  upon  that  question  when  the  lap- 
propriation  is  asked  for.  You  are  now  asking  for  an  impro- 
priation to  carry  out  an  act  that  is  destructive  to  the  dairy 
Interests  of  the  country,  and  we  who  are  specially  interested 
In  the  dairy  farmer  are  asking  you  not  to  do  it.  I  think 
that  is  perfectly  proper  at  this  time.  This  is  so  vital  to  lOur 
people  that  I  do  not  want  to  vote  money  for  those  people 
who  are  making  these  reciprocal-tariff  agreements  wluch 
are  so  vitally  affecting  the  dairy  farmers  of  northern  New 
York, 

Mr.  WOODRUM.    Will  the  gentleman  yield? 

Mr.  SNELL.     I  yield  to  the  gentleman  from  Virginia. 

Mr.  WOODRUM.     Does   the   gentleman  realize   the 
that  if  the  motion  offered  by  the  gentleman  from  New  "^ork 
should  prevail  it  would  not  accomplish  all  the  gentieqnan 
seeks  to  accomplish? 

Mr.  SNELL.    I  cannot  answer  that  question. 

Mr.  WOODRUM.  Jiist  a  moment  and  I  think  the  gei^e- 
man  can  answer  it.  Itte  gentleman  by  his  motion  merely 
reduces  the  total  amount  of  the  bill,  which  Just  cripples  the 
whole  work  of  the  Tariff  Commission  and  does  not  in  pmy 
respect  place  a  limitation  on  them  by  which  they  could  ;not 
do  reciprocal-trade  work. 

Mr.  SNELL.  I  take  it  from  what  the  gentleman  says  |hat 
he  agrees  that  my  premise  is  right,  and  that  I  am  arguing, the 
question  along  correct  i»nncipies.  but  am  powerless  under  i  the 
present  conditions. 

Mr.  WOODRUM.  I  say  that  If  the  gentleman's  motion 
should  prevail  it  would  not  acccxnplish  the  purpose  sought. 

Mr.  SNELL.  But  the  gentleman  admita  that  the  purpose 
is  right?  .  ; 

Mr.  WOODRUM.  No;  I  do  not  auoxalt  anything  of  the 
kind. 

Mr.  SNELL.  I  know  this  is  very  important  to  our  pe<|i^, 
and  I  think  it  should  be  brought  to  the  attention  of  the 
fanners  that  we  are  simply  trying  to  ix^^tect  the  dairy  idter- 
ests  of  the  country.  ! 

Mr.  WHITE.  The  gentleman  mentioned  the  fact  that 
dairying  Is  the  meal  ticket  of  the  people  ctf  northern  Hew 
York.  Is  It  not  a  fact  that  the  big  distributing  and  proqess- 
Ing  interests  of  New  York  have  profited  exorbitantly  at;  the 
expense  of  the  dairy  Interests? 

Mr.  SNELL.  That  may  account  for  some  of  It.  but  thAt  is 
not  the  main  trouble.  The  co-ops  handle  a  large  part  off  oar 
milk. 


act 


Mr.  TABER.  If  the  gentleman  win  jieki  to  me.  the  dabT- 
men  In  northern  New  York  are  thoroughly  organized  Into 
a  dairymen's  league,  a  cooperative  organization? 

Mr.  SNELL.    A  large  number  of  them  are. 

[Here  the  gavel  fell.l 

Mr.  LAMBETH.  Mr.  Chairman,  I  rise  in  opposition  to 
the  pro-forma  amendment. 

Mr.  Chairman.  I  certainly  would  not  tmdertake  to  discuss 
wtth  the  distinguished  minority  leader,  the  gentleman  from 
New  York  [Mr.  Snxll]  the  dairy  situation.  It  so  happens 
that  I  have  involuntarily  fallen  into  the  dairy  busino^ss 
within  the  last  2  years  and  sometime  off  the  floor  of  the 
House  I  should  like  to  have  some  observations  from  the 
gentleman  with  respect  to  the  best  manner  of  breeding  cattle, 
and  so  forth.  "Rie  controversy  evoked  by  the  other  clus- 
tinguished  gentleman  from  New  York  [Mr.  Cttlkin],  who 
offered  the  motion  to  reduce  this  appropriation,  causes  me 
to  do  something  which  I  rarely  do  here,  and  this  is,  take  the 
floor  of  the  House  in  order  to  make  a  few  observations. 

In  the  first  place.  I  have  given  some  thought  to  this  siU>- 
ject,  although  I  am  not  an  expert  and  r>evcr  will  be.  In  the 
second  place,  I  sincerely  believe  in  the  policies  of  this  admin- 
istration relative  to  reciprocal-trade  agreements.  In  (.his 
connection  I  wonder  if  I  might  trespass  upon  the  time  of 
the  Members  of  the  House  to  quote  briefly  from  a  statement 
which  I  gave  to  the  press  at  the  time  of  the  adjournment 
of  Congress  in  1934.  soon  after  this  act  became  a  law.  It 
will  be  recalled  that  that  memorable  session  of  Congress 
enacted  many  far-reaching  measures  affecting  the  lives  of 
our  people.  The  statement  I  made  to  the  press  at  that  time 
is  as  follows: 

One  of  the  most  constructive  achievements  of  this  administra- 
tion is  the  act  providing  for  reciprocal-trade  agreementa.  It  la 
the  only  practical  means  of  restoring  the  once  golden  argosy  of 
our  foreign  trade.  When  International  commerce  Is  reestablUitied 
on  a  fair  and  mutually  profitable  basis,  we  shall  be  able  to  trade 
our  Burplxis  products.  Including  cotton  and  tobacco,  wtth  those  of 
other  nations  instead  of  having  to  continue  present  measures,  of 
restricting  production. 

Mr.  CULKIN.     Will  the  gentleman  yield? 

Mr.  LAMBETH.  I  will  yield  to  the  gentleman  later  if  I 
have  time. 

Mr.  Chairman,  the  very  people  who  have  opposed  the 
policy  erf  this  administration  in  its  attempt  to  control  pro- 
duction, particularly  of  agricultural  products,  in  order  to 
keep  them  in  line  with  the  demand  so  that  tremendous  i;ur- 
pluses  would  not  pile  up  are  the  people  who  oppose  this 
attempt  by  one  of  the  greatest  statesmen  in  the  world,  the 
present  Secretary  of  State,  to  reopen  our  foreign  market.s  so 
that  we  may  produce  and  sell  more  of  our  products. 

This  is  the  fuiulamental  inconsistency  in  the  attitude  of 
my  friends  of  the  minority. 

Furthermore,  about  the  only  remedy  the  Republican  Pewrty 
has  ever  offered  for  any  of  our  ec<momic  ills  has  been  to 
raise  the  tariff,  and  when  we  first  got  into  the  depresiion 
and  your  then  President.  Mr.  Hoover,  called  you  here  in 
extra  session,  you  began  what?  You  began  to  revise  the 
tariff  for  the  benefit  of  agriculture.  You  tried  to  put  ».?ri- 
culture  on  an  equal  basis  with  industry,  and  when  you  got 
through  with  it  you  had  passed  the  iniquitous  Hawley- 
Smoot  tariff  bill.  £ind  President  Hoover  signed  it  over  the 
protests  of  a  thousand  of  the  best  economists  in  this  country, 
who  were  not  motivated  by  any  political  or  partisan  rea.-wns 
in  their  protests. 

Speaking  not  as  a  partisan  Democrat  at  all,  in  my  opinion, 
when  the  history  of  this  period  has  been  written  it  will  be 
said  that  that  one  act  contributed  more  to  prolonging  and 
deepening  the  depression  then  settling  over  our  country  and 
the  world  than  any  other  act  of  government. 

[Here  the  gavel  fell.l 

Mr.  LAMBETH.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  5  additional  minutes. 

Mr.  CULKIN.  Reserving  the  right  to  object,  Mr.  Chair- 
man  

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  ask  for  the 
regular  order.  The  gentleman  from  New  York  had  about  15 
minutes. 
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Mr.  LAMBETH.  I  am  going  to  yield  to  the  gentleman  If 
he  will  permit  me  to  make  my  statement  and  get  further 
time. 

Mr.  CULKIN.  Mr.  Chairman,  I  withdraw  my  reservation 
of  objection. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  LAMBETH.  Now  let  me  discuss  the  larger  aspects  of 
this  question.  I  am  a  member  of  your  Committee  on  Foreign 
Affairs.  We  have  been  very  seriously  considering  for  the 
pwist  2  weeks  a  most  important  piece  of  legislation — the  pro- 
posed neutrality  bill — which  will  probably  be  on  the  floor  of 
this  House  during  the  coming  week.  This  is  an  attempt  to 
keep  our  country  from  becoming  involved  in  war,  because  all 
of  us  fear  that  a  great  war  is  all  but  inevitable  within  the 
near  future.  We  cannot  pass  a  neutrality  act  which  will  be 
an  absolute  guaranty  of  peace.  It  is  not  within  the  inge- 
nuity of  man  to  legislate  so  that  we  can  be  assured  we  shall 
not  become  involved  in  a  foreign  war. 

I  think  the  best  way  to  prevent  war  is  to  attempt  to  get 
rid  of  the  causes  of  war.  and  the  three  countries  that  are 
threatening  to  disrupt  the  peace  of  the  world — and  two  of 
them  are  now  disrupting  the  peace  of  the  world,  namely,  Italy 
and  Japan — have  a  very  small  supply  of  raw  materials  and 
practically  none  of  the  fundamental  raw  materials.  Italy 
has  no  oil,  no  coal,  and  no  cotton.  On  the  other  hand,  the 
United  States,  Great  Britain,  and  Russia  control  three- 
fourths  of  the  fundamental  raw  materials  of  the  world. 

It  is  my  humble  opinion  that  if  the  restrictions  on  trade 
between  nations  could  be  removed,  this  would  be  an  impor- 
tant step,  and  the  Honorable  Cordell  Hull  is  today  doing 
more  in  this  direction  than  any  other  man  in  the  world.  You 
can  call  him  an  "internationalist",  you  can  call  him  a  "free 
trader",  but  he  is  a  reasonable  man.  He  does  not  believe 
in  free  trade,  and  the  gentleman  from  New  York  knows  that 
as  well  as  I  do. 

Mr.  CULKIN.     Mr.  Chairman 

Mr.  LAMBETH.  Let  me  complete  my  statement.  I  am 
going  to  3deld.  I  am  not  afraid  to  yield  to  the  gentleman  for 
his  question,  but  I  am  trying  to  get  over  a  thought  here  and 
I  am  not  trying  to  evoke  a  controversy.  I  do  not  believe  I 
misquoted  the  gentleman.  If  I  did,  I  shall  srield  to  him  to 
correct  any  misstatement  I  may  have  made. 

Mr.  CULKIN.  The  gentleman  did  misquote  me.  I  said  he 
Is  an  econcxnic  internationalist. 

Mr.  LAMBETH.  All  right;  but  do  not  take  up  any  more  of 
my  time. 

Mr.  Hull  believes  it  is  wise  to  uphold  our  standards  of  liv- 
ing, but  unwise  to  cut  oR  all  imports,  and  between  these  two 
policies  there  is  a  great  gulf.  On  one  side  is  the  hog  combine 
of  special  interests,  which  wrote  the  Hawley-Smoot  tariff  bill, 
and  on  the  other  side  Is  sanity,  a  free  movement  of  goods, 
greater  employment,  and  consideration  of  the  c<Misumer. 
There  is  a  difference  between  tariff  policies  which  protect  In- 
dustry and  labor  against  unreasonably  low-cost  production — 
example,  cheap  Japanese  textiles — and  a  policy  which  stifles 
trade  between  nations  and  breeds  monopoly. 

Now,  I  believe  if  these  countries  could  trade  their  products 
for  ours;  if  ccxnmerce  between  nations  moved  freely,  self- 
sufficiency  would  be  unnecesssoTT  and  the  present  tension 
in  the  world  would  be  eased.  Having  initiated  the  tariff 
policy  ol  the  world  which  culminated  in  the  monumental 
folly  of  the  Hawley-Smoot  Tariff  Act  of  1930,  it  is  fltting 
that  the  United  States  take  the  lead  in  bringing  the  world 
back  to  sanity  of  trade. 

During  the  period  from  1925  to  1929  the  worid  system  of 
distribution  was  broken  down  by  tariff  barriers,  the  inter- 
national debts,  and  the  maldistribution  of  gold.  Currency 
manipulation  soon  followed,  and  nations  have  been  fighting 
not  with  guns  and  soldiers  but  with  depreciated  currencies 
and  tariffs  in  deadly  warfare. 

At  the  risk  of  repetition,  let  me  briefly  review  the  result 
that  was  brought  about  by  an  unreasonable  tariff  policy. 
The  excuse  for  the  Hawl^-Smoot  Tariff  Act,  was  the  fanner 
needed  higher  tariff  protection.    As  discussion  got  under  way. 


logrolling  began,  with  the  result  that  there  was  pushed 
through  Congress  the  highest  tariff  of  our  history.  Other 
nations  quickly  and  Justly  retaliated  until  world  trade  in 
comparison  with  what  It  had  been  was  virtually  stopped- 
International  trade  dropped  from  $68,000,000,000  in  1929  to 
$24,100,000,000  in  1932;  by  19^2  the  number  of  unemployed 
in  the  world  who  had  been  engjaged  in  occupations  connected 
with  foreign  trade  had  reached  27.000,000:  in  the  United 
States  foreign  trade  dropped  fk-om  $10,000,000,000  in  1929  to 
$2,500,000,000  in  1932.  Comii^g  to  my  own  State,  we  find 
that  in  1929  North  Carolina  exported  goods  to  foreign  coun- 
tries valued  at  $99,500,000;  in  1932,  $32,948,000,  a  decrease 
of  66.9  percent.  North  Caroliha  exports  of  cotton  dropped 
88  percent  and  of  leaf  tobacco  63.2  percent  in  that  period. 
These  are  our  two  most  impoittant  exports.  Per  family  the 
value  of  North  Carolina  exp^trts  dropped  from  $125.60  to 
$41.60.  Is  it  any  wonder  that  more  families  had  to  go  on 
relief?  It  is  true  that  much! erf  the  period  I  mention  was 
during  the  depression,  but  it  is  equally  true  that  much  of  the 
depression  was  caused  by  tari|I  policies. 

The   following   table   shows:  the   Noiih   Carolina   exports 
before  and  after  the  Hawley-^moot  Tariff  Act  was  enacted: 
Exports  from  itorth  Carolina 
[In  tbfltuands] 


Classification 


Total  exports. 


Leal  tobacco ._..... 

rnmanufactiired  oottoo 

Cotton  cloth,  duck  and  tire  fabric 
Cotton  yarn,  thread  and  oordsfre 
Cotton  hosiery  and  other  cotton 

Cigarettes 

Boards,  plank.s,  and  scantlings. . 

Cotlon-mill  wast* 

Machinery  and  vehicles 

Paper,  wood  and  manufactures. 
Smoking  tobacco 


manufactures 


Total  above  items. 
Percent  of  total  exports.. 


192S 


199.525 


60.339 

21,318 

3.834 

2.734 

2.476 

%196 

004 

672 

fifl? 

270 


06,008 
05.6 


1883 


$32,048 


22,231 
2,561 
2.018 
1,008 
2S0 
ZSM 

n7 

227 
14S 
187 
194 


31.336 
018 


Percent  of 

decrease  (oc 

IncrMse) 

1039  to  1932 


66.0 


63.2 
88.0 
47.4 
83.0 
80.S 
'7.7 

8a« 

aas 

74.4 
30.7 

4a7 


67.2 


N<X'th  Carolina  exports  per  Tamily: 

1029 ^ 

1932 . — — ... 

>  Increase. 


..Mtus...  126.60 
..peroant...    41.00 


Our  tariff  policies  of  a  hun4red  years  are  being  reversed 
and  for  the  first  time  America  jls  a.sf>uming  the  role  of  liberal 
leader  in  the  matter  of  revising  tariffs  downward.  Hereto- 
fore we  have  always  led  the  world  in  carrying  tariffs  upward. 
The  reason  for  this  is  that  the  United  States  has  ceased  to  be 
a  debtor  nation  and  has  becoihe  a  creditor  nation,  and  the 
more  intelligent  thought  of  the-  country  realizes  that  a  cred- 
itor nation  must  import  or  d^  inevitably  lose  its  foreign 
markets  for  surplus  products.  ^  Also,  there  are  certain  raw 
materials  which  we  cannot  produce.  Among  these  are  silk, 
rubber,  tea,  coffee,  and  tin.  Furthermore,  a  century  ago  we 
were  protecting  infant  indust|rle8,  but  infants  have  now 
grown  to  giants  and  giants  a^e  not  noted  for  using  their 
power  for  the  best  Interests  ol!  the  general  public.  In  line 
with  the  policy  of  reducing  tarilTs  we  have  already  concluded 
trade  agreements  with  Cuba,  Bfazll,  Haiti,  Belgium,  Sweden. 
Colombia,  Honduras,  Netherlabds,  Switzerland,  and.  most 
important  of  all,  Canada.  Tim  treaty  with  Brazil  became 
effective  January  1.  1936.  W^  are  now  carrying  forward 
negotiations  with  other  countliea,  notably  France,  Spain, 
and  the  Central  American  counirles.  toward  the  reduction  of 
tariffs.  The  trade  with  the  cojuntries  with  which  we  have 
concluded  negotlatUms  and  ^Ith  which  negotiations  are 
under  way  represents  42  perceht  of  our  volume  of  foreign 
trade.  Our  trade  with  all  the  cjountries  with  which  we  have 
completed  trade  agreements  is  Increasing. 

Our  first  trade  agreement  wju  with  Cuba,  and  this  has 
been  in  effect  long  enough  to!  show  the  definite  trend  of 
trade.  Since  August  24,  1934^  when  this  agreement  was 
signed,  our  exports  to  Cuba  ha^  Increased  from  $32,238.»48 
to  $51,470,108,  or  an  increase  of  $19,231,260.  or  60  percenU 
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To  girt  «ome  specific  f«mpl«   oar  export  of  lard  to  Cuba  | 

bik».  an .7  percent;  radio*.  141 1  percent;  lumber.  354  pej- 

"t^  means  thai  people  hare  been  put  to  wort  to  prodi^ 
joods  shipped  to  Cuba,  and  xl  our  trade  '•«^'*^.2*^'  i 
w  we  ha*-e  every  reasonable  ri«ht  to  suppose,  they  are  pj-  ; 
^anenUy  elTen  wort  T^ns  is  the  kind  «'  ^P^^™^  : 
that  is  needed  to  foster  pnyate  initiative  and  give  b^a^y  I 
a  permanent  stimulus.  U  our  trade  a«reementa  already  rt^  ; 
teral  into  and  to  be  entered  into  with  other  nations  arc  only  ! 
Dartly  as  successful  as  that  aith  Cuba,  millions  of  our  uM-  , 
5^  wan  be  given  work  aiid  we  wiU  be  weU  on  the  ro4d 
to  a  sound  and  permanent  recovery.  ' 

That  is  the  way  out     Not  by  panaceas,  not  by  e«»«2^ 
quackery  or  poLucal  deina«o«uery.  will  recovery  be  brought  , 
about     The  best  index  to  recovery  is  not  the  stock  martpet  i 
but  the  reemployment  in  normal  work  of  men  and  women 
who  are   aWe   aad   willing   to  wort     Progress  must  coqie 
in  an  orderly  manner.    It  must  be  constructive  and  sound 
and  bring  us  safely  mto  the  port  of  a  more  peaceful  a^d 
happy  and  prosperous  world-    We  cannot  prosper  unless  t*ie  i 
world  is  prospering.    Too  much  was  expected  of  the  N.  R.  A. 
It  faUed  because  it  was  looked  upon  as  a  panacea.     Muph 
within  it  was  good,  and  much  that  it  stood  for  will  eve^n- 
tually  be  adopted.    But  this  must  be  remembered:  Hum^ 
nature  and  insututions  cannot  be  changed  overnight.     ^ 

International  trade  means  more  friendly  relations,  be- 
tween us  and  Canada  we  have  built  tariff  walls  which  hjve 
made  for  unfriendb'  relations  between  the  two  countries. 
In  tljfrnMF«^'"g  the  trade  agreement  with  Canada,  let  us  b^ar 
in  minri  that  we  are  Canada  &  second  largest  customer  and 
Canada  is  our  second  largest  customer,  but  exports  fipm 
Canada  to  the  Umted  Slates  dropped  from  $503,000,000  m 
192S  to  $232  000.000  in  1934.  or  54  percent.  Exports  f  rt)m 
the  United  States  to  Canada  dropped  from  $«9».000,000 .  m 
1929  to  $302,000,000  in  1934.  a  decrease  of  «6  percent. 

The  figures  which  I  have  just  given  are  based  an  prodi^ 
which  are  duty-free  as  weU  as  those  which  are  affected  by 
tanHs  If  we  segregate  the  products  the  sale  of  which  fas 
drasticaUy  affected  by  the  Hawley-Smoot  Tariff  Act.  ^we 
find  the  percentage  of  decline  to  be  much  greater.  For  In- 
rtance  our  exports  of  wheat  dropped  from  $27,308,190^  to 
$15  758  structural  uwi  and  st«l  from  $11,997,187  to  $345.|91. 
radio  apparatus  from  $10,784,156  to  $994,635.  textile  ma- 
chinery from  $4,993,457  to  $1,673,069,  Industrial-machinery 
parts  from  $16385.085  to  $1,479,421.  wheel  tractors  fijom 
$13J08,340  to  $119,221.  I  might  give  further  examples,  put 
this  is  sufficient  to  show  the  evils  of  unreasonable  tariffs^ 

Let  us  also  bear  in  mind  that  imparts  from  Canada  <m  (the 
articles  on  which  duties  have  been  reduced  were  In  1|29, 
before  the  Hawiey-Smoot  Tariff  Act,  95  percent  of  the  t#tal 
Imports  <rf  these  commodiUes  from  all  countries  ctxnbiiied. 
This  being  true  we  may  have  no  fear  that  increased  trMe 
with  Canada  will  result  m  decreased  trade  -with  other  nat 
of  the  world. 

The  most  Important  Canadian  concessiens  to  the  U 
8Utes  provide  for  direct  duty  reductions  on  items  name4  in 
what  is  known  as  schedule  I  of  the  agreement  The  ri^ 
to  the  United  States  on  all  other  commodities  of  the  lowest 
rates  now  or  heretofore  paid  by  any  non-British  country  in 
place  of  the  higher  general  rates  is  commonly  known  as  j  the 
most-favOTed- nation  rate.  Of  greatest  importance  to  Ithe 
United  States  is  the  guaranty  of  relief  by  Canada  with:  re- 
spect to  the  Canadian  system  of  arbitrary  valuations  herHo- 
fOT«  apirfled  on  many  commodities.  By  arbitrary  valuatibns, 
Canada  raised  the  valuation  on  many  American  productu  to 
the  point  that  their  admittance  into  Canada  was  impossible, 
as  no  market  could  be  fouzKl  after  Inflated  duties  had  Iken 
paid.  llM  South  was  especially  hard-hit  by  this  system. !  Of 
particular  interest  to  my  own  State  of  North  Carolina  isl  the 
reduction  of  ^»*^^*w  tariffs  on  furniture  by  40  perccni. 

Before  IMO  the  XTnited  States  shipped  to  Canada  fomlMire 
tn  the  vmhie  of  $4.8674M».    This  has  fallen  to  $471,000.  or  a 
decrease.     Of  Uke  interest  to  this  SUte  isi  the 
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reduction  of  the  tariff  on  cotton  yams  by  25  percent.  I  a.Ti 
informed  that  already  cotton  and  furniture  manufacture!  n» 
are  receiving  inquiries  as  to  the  possibility  of  filling  Cami.- 

«4i<m  orders. 

I  might  continue  to  name  specific  items  which  wiD  lie 
benefited  by  the  Canadian  trade  agreement,  but  as  time  do*» 
not  permit  I  wiH  not  do  so  and  wlD  only  add  that  Americin 
agr.culture  will  likewise  be  benefited.  The  Canadian  trade 
agreement  has  been  attacked  as  being  unfair  to  agricultaial 
interests,  but  such,  as  a  matter  of  fact,  is  not  the  case.  Tlie 
duty  on  wheat  has  been  lowered  from  30  to  12  cents  a 
bosheL  Cotton  remains  on  the  free  list.  The  duty  on  c«jr 
most  important  agricultural  trade  with  Canada,  consistiiig 
of  fresh  vegetables  and  fruits,  has  been  greatly  reduced- 
This  is  expected  to  benefit  the  vegetaWe  and  fruit  producers 
of  the  Nonheast  States;  and  it  wi!l  vitally  affect  the  market 
of  Florida  fruit  in  that  duties  have  been  greatly  decreai;ed 
on  all  citrus  fruits;  oranges  will  be  admitted  duty  free;  the 
market  of  North  Carolina  peaches  and  berries  will  be 
benefited. 

It  is  true  that  the  duties  on  cattle  entering  this  country 
frwn  Canada  have  been  lowered;  but  when  we  take  into  Cijn- 
sideratlon  the  negligible  quantity  that  is  allowed  to  er.ter 
at  lowCT  rates  under  the  quota  basis,  this  is  of  very  small 
consequence. 

If   we  take   more  Canadian  goods,   they  will  buy  more 
finished  goods  frxxn  us,  and  especially  textiles.    Becaust;  of 
prohibitory  tariffs  American  manufacturers  have  gone  into 
Canada  and  built  their  mills.     American  capital  has  gone 
over  there  and  thrown  American  labor  at  home  out  of  work. 
On  our  side  of  the  agreement  we  bind  ourselves  to  con- 
tinue free  entry  into  this  country  of  those  products  which 
were  entering  this  country  duty-free  before  the  trade  agree- 
ment, notably  pulpwood,  wood  pulp,  and  newsprint  pajacr. 
We  reduce  duties,  but  for  specified  quantities,  on  cattle,  seed 
potatoes,  and  lumber  and  timber  of  Douglas  fir  and  western 
hemlock.    Also  we  reduce  by  half  the  rates  on  other  lumaer. 
Undoubtedly,   the  reducticwi  of  tariff  rates  on  lumber   will 
receive  more  criticism  than  any  other  part  of  the   trade 
agreement,  but  when  we  consider  the  fact  that  previot.>  to 
1930.  when  the  lumber  business  of  the  United  States  W8.5  at 
its  best,  there  was  no  duty  on  lumber,  we  realize  that  this 
criticism  is  unjustified.    Even  with  reduced  duties  EKniglas 
fir  and  western  hemlock  are  allowed  to  enter  this  coimtry 
only  in  the  amotmt  of  5  percent  of  our  total  consumpticn  of 
softwood  lumber  in  the  United  States,  or  about  250.000.000 
feet.    Both  countries  have  made  concessions  as  Is  nece^^sary 
when   any  agreement   is   reached.     Both   ccHintries  will   be 
ben^ted.    Much  more  could  be  said  about  the  Canadian 
agreement,  but  I  do  not  think  it  wise  to  go  too  far  into 
technicalities. 

If  we  do  not  hold  these  foreign  markets,  we  have  not  yet 
seen  the  b«y""'"g  o'  regimentation.  The  question  is  clear- 
cut.  Shall  we  produce  for  the  world  market  or  shall  we 
produce  for  purely  domestic  consumption?  The  inevitable 
sequoKe  is  further  regimentation  and  restrictions,  hiijher 
unit  costs  and  jM^ces,  lower  amsumption,  more  imemi:loy- 
ment,  less  purchasing  power,  twenty  millions  on  the  dole 
Instead  of  ten.  lower  standard  of  living,  social  decay  and 
political  disintegration,  dictatorship. 

Mr.  WOODRUM.    Mr.  Chairman.  I  think  this  matter  has 
been  fahly  debated,  and  I  should  like  to  proceed  witli  the 
coDSlderation  of  the  IrilL    I  ask  unanimous  consent  thtit  all 
debate  on  ti^j-**  amendment  do  now  close. 
Mr.  THKADWAY  and  Mr.  WOODRUFF  rose. 
Mr.  TREADWAY.    Mr.  Chairman,  time  has  been  take^a  on 
thix  amendment- 
Mr.  WOODRUM.    The  time  has  been  equally  divided  and 
the  genUeman  frtMn  Massachusetts  has  spoken  in  general 

debate  on  it  w.  ..       w 

Mr.  TABBR.    Mr.  Chairman,  reserving  the  right  to  oo- 

\qc^ 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 

gentleman  from  Virginia? 

Mr.  TEIEADWAY.     Mr.  Chairman,  I  object. 


M 
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Mr.  WOODRUM.    Mr.  Chairman.  I  move  that  all  debate  f 
on  this  amendment  and  all   amendments  thereto  do  now 

close. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Snell)  there  were — ayes  75.  noes  54. 

Mr  SNELL.    Mr.  Chairman,  I  demand  tellers. 

Tellers  were  ordered;  and  the  Chair  appointed  as  tellers 
Mr.  Snkll  and  Mr.  Woodrtim. 

The  Committee  again  divided;  and  the  tellers  reported 
that  there  were  83  ayes  and  69  noes. 

So  the  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  Culkin]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Tabkr)  there  were  52  ayes  and  89  noes. 

Mr.  CULKLN.    Mr.  Chairmar.,  I  ask  for  tellers. 

Tellers  were' ordered;  and  the  Chair  appointed  as  tellers 
Mr.  WooDRTTM  and  Mr.  Cxn-iON. 

The  Committee  again  divided;  and  the  tellers  reported 
that  there  were  67  ayes  and  100  noes. 

So  the  amendment  was  rejected. 

Mr.  TABER.  Mr.  Chairman,  I  offer  the  following  amend- 
ment. 

The  Clerk  read  as  follows: 

Page  33,  line  20,  strike  out  the  paragraph  down  to  and  Including 
line  2,  page  35. 

Mr.  TABER.  Mr.  Chairman,  I  have  offered  this  motion 
because  I  feel  that  the  House  should  understand  exactly 
what  this  situaUon  is  and  what  the  effect  of  this  kind  of 
operation  would  be. 

The  Tariff  Commission  was  originally  organized  in  order 
that  after  careful  hearing  and  investigation  tariffs  might 
be  adjusted  up  or  down  from  the  provisions  of  the  Hawley- 
Smoot  tariff  bill.  Many  such  hearings  have  been  had  where 
both  parties  interested  have  had  opportunity  to  be  heard. 

After  the  passage  of  the  reciprocal  tariff  act  the  Tariff 
Commission  ceased  to  function  intelligently.  AU  that  was 
done  was  in  executive  session  on  reciprocal  agreements  where 
the  people  affected  were  given  no  opportunity  to  be  beard. 
Tariffs  were  put  through  affecting  industry  and  farming 
without    the    least    opportunity    for    those    affected    being 

heard. 

Just  in  that  way  industry  was  destroyed.  Just  in  that 
way  the  tariff  reciprocal  agreement  with  Canada,  which 
opens  the  way  for  every  other  country  in  the  world,  except 
Germany,  was  put  through,  taking  a  crack  at  the  dairy  in- 
dustry, the  wheat  farmer,  and  the  cattle  farmer,  and  the 
bean  grower. 

Now.  it  has  been  suggested  that  the  market  price  of  butter 
is  better  in  New  York  than  it  was  a  year  ago. 

Just  so  the  American  people  may  know  the  truth  of  the 
situation,  I  have  the  quotations  in  front  of  me.  The  market 
price  of  butter  at  the  present  time  is  33  Vs  cents.  A  year  ago 
It  was  33%  cents,  or  half  a  cent  more.  It  is  going  down  day 
by  day  as  a  result  of  those  («)erations,  and  unless  this  re- 
ciprocal tariff  performance  is  dropped,  the  cheese,  the  but- 
ter, and  the  milk  market  will  collapse  when  the  sf  ring  milk 
flow  comes  in.  With  normal  conditions  in  this  coimtry  in 
May  1935  the  price  of  butter  dropped  to  23  cents.  We  must 
not  permit  this  sort  of  thing  to  go  on.  No  longer  are  hear- 
ings held  by  the  Tariff  Commission.  Its  f  vmction  has  become 
practically  useless,  because  they  do  nothing  to  protect  the 
interest  of  the  manufacturers  and  farmers  of  the  country, 
and  we  might  as  well  wipe  out  the  whole  thing.  When  an 
Institution  is  functioning  only  for  the  purpose  of  destroying 
American  industries  and  American  farmers,  it  ought  to  stop 
functioning. 

I  hope  this  amendment  will  be  adopted,  and  that  a  stop 
will  be  put  to  those  organizations  which  are  trying  to  de- 
stroy instead  of  build  up  American  industry  and  farming. 

Mr.  WOODRUM.  Mr.  Chairman,  I  ask  unanimous  consent 
that  debate  upon  this  section  and  all  amendments  thereto 
close  in  5  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  W(X)DRUFP.  Mr.  Chairman,  I  should  hke  to  have  5 
minutes. 

Mr.  TREADWAY.    Mr.  CHiairman,  I  want  also  to  be  heard. 


Mr  WOODRUM.  Then  I  adcj  imanlmous  consent  that 
debate  close  in  20  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia?  j 

There  was  no  objection. 

Mr.  WOODRUFF.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  Much  haf.  been  said  h^  this  morning  in  regard 
to  butter.  My  district  consists  o|  14  agricultural  coimties. 
Nearly  every  farm  in  my  district  :has  at  least  two  or  three 
dairy  cows.  The  question  of  buttier  and  a  jjroper  price  for 
t>ii.«;  product  of  American  dairies  is  one  that  has  been  close 
to  me  all  of  the  years;  of  my  servitie  here.  Year  after  year  I 
have  seen  those  dairj'  farmers  in  iny  district  drop  down  the 
economic  scale  imtil  jrear  after  jrefu*  their  dairies  have  been 
in  the  red.  not  due  ta  the  fact  thit  those  dairies  have  been 
improperly  conducted  but  due  to  ciondltlons  over  which  they 
had  no  control. 

Something  has  been  said  about  the  snioe  of  butter  a  year 
ago  and  the  price  of  butter  today.  It  is  only  a  year  ago  that 
the  price  of  butter  in  this  country  became  such  that  the 
American  farmer  could  see  his  wiiy  to  a  small  bit  of  profit 
from  his  dairy  herd.  The  price  of  this  commodity  traveled 
upward  until  about  a  3^ear  ago,  Iwhen  it  reached  a  point 
where  there  was  some  hope  that  t|ie  American  dairy  farmer 
could  get  out  of  the  red.  at  least, land  perhaps  find  himself 
on  a  semiprosperous  basis.  Wha^  happened?  He  did  not 
remain  in  that  condition  long,  and:  it  was  because  of  the  fact 
that  during  the  month  of  January  a  year  ago  more  butter 
was  imported  into  this  country  thsp  had  been  imported  into 
the  country  for  the  4  preceding  ypars.  Why  was  that?  It 
was  because  the  price  oi  butter  in  jthe  American  market  had 
become  such  that  the  foreign  proiclucers  could  produce  the 
butter,  ship  it  to  this  coimtry,  pay  |he  14-cents-a-pound  duty 
on  it,  and  still  sell  it  at  a  profltt  in  competition  with  the 
American  farmer. 

During  the  3  years  preceding  1$35  at  no  time  In  no  one 
of  those  years  were  there  more  tt|an  half  a  million  pounds 
of  butter  imported  into  this  country.  During  the  first  two 
and  a  half  months  of  1935  more  than  23,000.000  pounds  of 
butter  were  imported  in  competition  with  the  American 
farmer.  That  is  not  a  great  ampimt  of  butter  when  you 
consider  the  butter  consumed  by  tbe  peoide  of  this  country, 
but  it  was  enough  to  drive  down  jthe  price  of  that  product 
imtil  the  American  farmer  could  no  more  see  even  a  fair 
hope  of  profit  for  his  product. 

What  is  happening  now?  Iheiprice  at  butter  has  again 
gone  up  to  the  point  where  the  American  farmer  can  see  some 
hope  for  his  dairy  acUvitles.  AlretMly  there  Is  an  avalanche 
of  butter  on  its  way  to  this  country,  Four  thousand  five  hun- 
dred boxes  of  butter  have  been  sent  here  from  the  Argentine, 
and  there  are  many,  many  other  thousand  boxes  on  the  way 
here  from  other  butter-produdng;  countries.  I  prophesy  It 
will  not  be  a  matter  of  weeks  bef^  the  price  of  American 
butter  will  be  driven  to  the  pc^t  jWhere  the  fanner  can  no 
longer  realize  a  price  that  will  gjive  him  tbe  cost  of  pro- 
duction. 

It  has  been  disclosed  in  debate  UMtt  the  Canadian  Recipro- 
cal Trade  Agreement  Treaty  reduced  the  tariff  on  dairy  prod- 
ucts. It  perhaps  would  not  be  so  serious  a  matter  if  reduc- 
tions on  these  products  were  c<xiflned  to  the  Canadian 
people,  because  there  would  be  ailimit  to  the  amount  that 
could  be  imported  from  that  cot^try.  It  seems,  however, 
that  the  more  vital  question  invblved  In  this  program  of 
reciprocal-trade  agreements  has  jbeen  entirdy  overlortced. 
During  such  of  the  debate  as  I  Wave  heard  there  has  been 
no  reference  to  the  fact  that  anir  reductions  In  tariffs  we 
give  to  any  one  naUon  is  aatomayrally  granted  to  38  other 
nations  of  the  world  with  whom  ifre  have  the  most-favored- 
nation  treaUes,  and  who  give  us  ino  preferential  treatment 
whatsoever  in  the  way  of  reductioii  of  tariffs  on  our  importa- 
tions into  those  countries.  In  otiher  words,  we  reduce  the 
tariff  on  certain  dairy  products  of  (panada,  who  makes  certain 
reductions  in  the  tariffs  we  must  pay  on  importing  our  prod- 
ucts into  that  country,  and  imn$ediately,  without  further 
action  of  any  kind  whatsoever,  these  reductions  In  the  tariff 
on  dairy  products  are  extended  to  New  Zealand,  to  Australia, 
to  Argentina,  to  the  Scandlnavlah  couniriea,  and  to  every 
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other  nation  in  the  world  producing  dairy  products  for  ex- 
port They  give  us  nothing  in  return,  and  as  a  result  every 
time  a  trade- agreement  treaty  is  put  into  effect  by  the  Presi- 
dent of  the  United  S'^tes.  it  constitutes  not  simply  a  redui- 
Uon  of  tariffs  to  a  .single  country  but  it  does  constitute  a 
general  reducUon  in  the  tariffs  on  all  products  incorporated 
in  that  agreement.  j^ 

Our  Democratic  friends  have  talked  long  and  loud  abojt 
what  they  were  pleased  to  term  the  "iniquiUes"  of  tIM 
Smoot-Hawley  Tariff  Act.  They  must  concede,  at  least,  th^t 
the  bill  had  as  its  object  reserving  the  American  market 
for  the  American  producer,  whether  that  American  pro- 
ducer hved  on  a  farm  or  in  the  clUes  and  towns  of  tl|is 
country.  Incorporated  in  that  act  was  what  is  known  pa 
the  flexible  clause,  under  which  the  President  of  t|»c 
United  States  is  authorized  to  raise  or  lower  the  tariff  0n 
any  given  commodity  when,  after  an  investigation  by  tt>e 
Tariff  Commission,  he  finds  that  such  increase  or  decreaise 
will  bring  about  a  customs  duty  amounting  to  the  differen(ce 
in  cost  of  production  here  and  abroad.  . 

Surely  President  Roosevelt  is  thoroughly  familiar  with 
this  clause  in  the  Republican  tariff  act.  Surely  he  knew  thiat 
a  year  ago,  when  foreign  butter  began  flooding  this  country 
and  ruining  the  market  for  the  American  farmer.  He  mv^st 
have  known  that  he  could  remedy  the  situaUon  ^/ery  quicHly 
by  exercising  the  authority  given  him  under  the  last  taitff 
act  and  increasing  the  tariff  on  butter. 

I  think  everyone  within  the  sound  of  my  voice  will  agiiee 
that,  had  this  been  done,  the  American  dairy  farmer  wotlld 
dirring  the  Utst  year  have  been  able  to  maintain  a  p^ce 
which  would  have  enabled  him  to  at  least  secure  the  cost 
of  producing  this  very  necessary  American  food  produtct. 
Instead  of  finding  himself  again  in  the  position  where  hciis 
compelled  to  sell  his  butter  at  a  price  much  below  tl^t 
figure.  We  may  expect  to  see  history  repeat  itself  again. 
as  I  have  heretofore  pointed  out.  Those  farmers  who  4re 
able  to  sell  their  butter  at  the  present  prlc»are  exceedinfly 
lucky,  because  I  assure  you.  Mr.  C%airman.  that  the  present 
pnce  will  directly  be  reduced  because  of  the  importations 
of  foreign  butter  now  on  the  way  here. 

The  Democratic  Party  has  had  control  of  this  House  slice 
the  election  of  1930,  they  have  had  control  of  every  com- 
mittee of  the  House  during  this  period.  There  has  been  no 
time  when  they  did  not  have  the  power  to  bring  forth  frpm 
the  Ways  and  Means  Committee  a  tariff  bill  incorporating 
rates  which  would  put  an  end  to  the  ''atrocities"  in  the 
Smoot-Hawley  tariff  law.  From  time  to  time  this  ctuestion 
has  been  debated  in  the  House.  We  Republicans  have  cl|al- 
lenged  our  Democratic  friends  to  bring  forth  such  a  bill  to 
let  the  peoi^  of  the  United  States  know  just  where  they 
stand  (m  this  question  of  the  tariff:  to  let  the  folks  b«ck 
home  know  Just  wherein  they  believe  the  American  market 
should  be  reserved  to  the  American  producer,  insofar  as  the 
American  producer  could  supply  that  market.  Of  course,  they 
have  made  no  such  attempt.  There  was  no  attonpt  on  their 
part  to  amend  the  tariff  laws:  and.  so  far  as  I  have  been 
able  to  learn,  there  has  never  been  one  Democratic  Memlser 
of  this  House  who  has  arisen  in  his  place  on  the  floor  tnd 
pointed  out  where  the  tariff  on  any  one  single  article  in  the 
Smoot-Hawley  Act  was  too  high.  Why  was  not  this  dolie? 
Why  was  it  that  our  Democratic  friends  were  not  willing  to 
place  themselves  on  record  on  a  matter  as  vital  as  this  to  the 
welfare  of  the  people  of  the  United  SUtes? 

Reference  has  been  made  repeatedly  by  our  friends  on  the 
other  side  of  this  Chamber  to  what  they  call  our  opposit)ion 
to  the  importation  of  anything  of  foreign  growth  or  manu- 
facture. Surely  they  have  not  overlooked  the  fact  tliat 
ahrmys.  under  Republican  tariff  acts,  the  free  list,  utjder 
i^iica  any  nation  in  the  world  may  import  any  articlq  so 
listed  without  the  payment  of  one  penny's  duty,  has  bee^i  a 
most  extensive  list.  Mr.  Chairman,  during  the  last  10  yfars 
there  has  been  brought  into  this  country  a  much  lafger 
percentage  of  goods  on  the  free  list  than  ever  before.  O<^o6s 
on  the  free  list  for  which  no  duty  whatsoever  has  l»een 
collected  have  constituted  from  63  to  67  p«caat  ot  aU  im^or- 
^^tf«rw>y  That  does  not  sound  to  me.  Mr.  Chairman,  as 
ttaoagh  we  were  not  willing  to  permit  any  foreign  good$  to 


etmie  into  this  country;  that  does  not  soimd  to  me.  Mr.  Chair- 
man, as  though  we  were  unwilling  to  do  any  business  what- 
soever with  foreign  people.  Surely,  if  we  give  to  foreign 
natimis  a  free  market  for  hundreds  of  millions — yes:  and  at 
times  billions— a  year  for  their  products  without  payment  of 
any  duty  whatever,  we  feel  that  we  have  indicated  to  them 
and  to  the  world  in  general  that  we  believe  in  the  spirit  of  the 
"good  neighbor";  but  we  do  not  believe  in  the  spirit  of  the 
"good  neighbor"  to  the  extent  that  we  not  only  give  to  them  a 
free  market  for  everything  they  produce  which  we  do  not  pro- 
duce but  a  free  market  also  to  them  for  the  things  which  we 

do  produce. 

In  other  words,  Mr.  Chairman,  we  believe  that  the  Ameri- 
can farmer,  the  American  workingman,  and  the  American 
manufacturer  is  entitled  to  have  the  American  market  to 
himself  so  long  as  he  is  willing  to  deliver  the  products  of  his 
labor  and  his  investment  to  the  American  people  at  a  fair 
profit. 

Wrapped  up  in  every  package  brought  into  this  country  is 
hours  and  days  of  htunan  labor.  Everything  we  buy,  re- 
gardless of  what  it  may  be.  represents  in  some  degree  the 
result  of  human  t(^  and  human  emplo3mient — wages,  oppor- 
timities  for  men  to  supply  the  necessities  of  life  for  them- 
selves and  their  families.  Why  is  it,  Mr.  Chairman,  that  in 
times  like  these,  with  13,600,000  persons  in  this  country  still 
unemployed,  that  we  continue  to  drop  our  tariff  wails  and 
import  into  this  country  foreign  products  in  competition 
with  the  American  products  which,  when  they  appear  on 
the  shelves  of  American  stores  and  are  disposed  of  to  our 
people,  rob  the  American  workingman  and  the  American 
farmer  of  their  right  to  produce  those  things  for  his  fellow 
citizens? 

Just  why  is  it  that  this  is  done,  Mr.  Chairman?  Why  is 
it  %>^'^*  we  persist  in  a  policy  of  reducing  American  produc- 
tion in  all  lines  of  industry,  including  the  agricultural  in- 
dustry, denying  to  our  own  people  the  right  to  produce  those 
things,  and  then,  by  such  methods  as  I  am  discussing,  invite 
into  this  market  commodities  of  like  character? 

I  hope.  Mr.  Chairman,  that  the  time  is  not  far  distant 
when  the  courts  will  have  an  opportunity  to  pass  upon  the 
validity  of  this  iniquitous  Reciprocal  Trade  Agreement  Act. 
Section  8  of  the  Constitution  states: 


The  Congress  shall  have  the  power  to  lay  and  collect  taxes. 
duUes,  imposts,  and  excises. 

The  court  of  last  resort  in  this  country  has.  within  the 
past  few  months,  ruled  as  invalid  a  number  of  legislative 
enactments  of  the  New  Deal.  In  view  of  their  decisions  and 
others  in  years  gone  by  it  is  perfectly  clear  that  this  trade- 
agreement  act  does  greater  violence,  both  in  letter  and  spirit, 
to  the  Constitution  of  the  United  States  than  any  other  act 
recently  declared  invaUd  by  the  Court.  I  projrtiesy,  Mr. 
Chairman,  that  the  next  election  will  produce  a  most  em- 
lAiatlc  answer  to  the  New  Deal  majority  and  that  the  Ameri- 
can people  will  in  no  uncertain  way  register  their  demand 
for  an  immediate  return  to  fvmdamental  Americanism. 

I  ask  unanimous  consent  to  extend  my  remarks  in  the 
RxcoRD  by  printing  a  portion  of  a  table  showing  the  imports 
into  this  country  for  the  last  10  years.  I  caU  the  attention 
of  the  House  to  these  figures  and  suggest  to  our  Democratic 
friends  that  in  the  future  in  discussing  this  matter  they,  at 
least  In  part,  cling  to  the  facts. 

•nie  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  table  is  as  follows: 

Total  imports,  free  and  dutiable  
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MX-.  COOPER  of  TWmessee.  Mr.  Chairman,  there  is  no 
occasion  for  any  misunderstanding  of  the  issue  presented  to 
the  House  for  consideration.  It  is  the  age-old  tariff  ques- 
tion that  has  long  been  considered  here.  All  of  these  distin- 
guished gentlemen  on  the  minwlty  side  ol  the  House,  if  they  ! 
were  Members  of  Congress  at  the  time  the  Smoot-Hawley  j 
tariff  bill  was  enacted,  worked  and  voted  for  that  measure.  ! 
They  have  a  great  deal  to  say  about  the  prices  now  being 
received  by  the  farmers  of  this  country.  It  is  a  matter  of 
common  knowledge,  known  to  everjrbody  ^*io  has  takoi  the 
time  to  consider  the  matter  at  all.  that  after  the  passage 
of  the  Smoot-Hawley  tariff  bill  the  prices  received  by  the 
farmers  of  America  ocHitinoed  to  go  down.  They  steadily 
declined.  It  has  <»ly  been  under  this  administration  and 
vmder  the  policies  of  the  present  Chief  Executive  of  this 
Nation  that  the  prices  oi  the  farmers  ot  this  country  have 
begim  to  rise.     [Applause.! 

The  purpose  of  the  ftm^nrimpnt  offCTed  by  the  gentleman 
from  New  York  is  to  strike  out  the  entire  lUTpnvriation  for 
the  Tariff  CommisslOTi.  The  geatleman  argues  that  this 
Commission  has  ceased  to  fill  any  useful  purpose  in  this 
country.  In  that  he  Is  grossly  in  error.  It  is  performing 
every  function  today  that  it  has  ever  performed,  and  in  addi- 
tion to  that  is  performing  the  additional  very  vital  and 
essential  fimction  of  making  the  investigations  and  reports 
necessary  under  the  Reciprocal  Trade  Agreement  Act. 
Those  of  us  on  this  side  of  the  aisle  well  remember  the 
iMig.  hard  flgiit  we  had  in  this  House  to  secure  the  passage 
of  the  Reciprocal  Trade  Agreement  Act,  and  I  venture  the 
assertion  that  when  the  pages  of  history  are  written  they 
will  reflect  that  more  real  good  has  come  to  American  agri- 
culture and  the  masses  of  the  people  of  this  Nation  through 
the  operaUon  of  that  measure  than  most  any  measure  that 
has  thus  far  been  enacted.     [Applause.] 

Mr.  arPPORD.    WiU  the  gentleman  yield? 

Mr.  COOPER  of  Tennessee.  I  am  sorry  I  do  not  have 
time.    I  hope  the  goitleman  will  excuse  me. 

Now,  Mr.  Chairman,  the  only  purpose  here  is  to  do  some- 
thing ijy  indirection  that  these  gentlemen  well  know  they 
could  not  even  approach  doing  directly.  The  purpose  of  this 
amendment  is  to  repeal  the  Reciprocal  Trade  Agreement  Act 
and  to  remove  the  appropriation  so  as  to  criwle  the  func- 
tions that  are  being  exercised  under  that  meastu^.  Cer- 
tainly we  are  not  deceived  by  this  insidious  eff<Mt  to  so  cripiAe 
the  machinery  and  agencies  created  under  this  administra- 
Uon  as  to  destroy  the  effect  of  the  trade-agreement  act. 
Of  course,  it  would  take  a  long  time  to  analyze  all  of  those 
agreements  and  negoUatloos  that  have  been  conducted  by 
this  administration,  but  the  fact  stands  out  in  bold  relief 
that  in  every  one  of  those  negotiations  every  American  inter- 
est that  Is  in  any  sense  affected  has  the  full  right  and  oppor- 
tunity to  be  heard.  Those  agreements  are  considered  on 
the  basis  of  the  welfare  and  interest  of  the  whole  American 
people.  Of  course,  this  amendment,  which  seeks  to  eliminate 
all  appropriation  for  the  Tariff  Commission,  should  be  voted 
down  and  defeated.  [Applause.] 
[Here  the  gavel  felLl 

Mr.  'mKADWAY.  Mr.  Chairman,  I  agree  with  the  state- 
ment made  by  the  gentleman  from  North  Can^ina  [Mr. 
Lambeth],  who  I  wish  might  address  the  House  more  fre- 
quently, as  he  is  certainly  an  eloquent  speaker,  when  he 
stated  that  this  reciprocal-tariff  arrangemMit  completely 
changed  the  tariff  policy  of  this  country.  We  agree  to  that. 
The  reciprocal-tariff  procedure  does  completely  change  the 
tariff  policy  of  this  country,  in  that  it  is  destroying  the  inter- 
ests of  the  American  people— farmers,  workingmen,  and 
manufacturers  alike.  That  is  not  the  RepuUican  attitude 
toward  the  tariff. 

The  Republican  Party,  through  the  protective  tariff,  has 
enabled  the  industries  of  this  country  to  be  built  up  to  their 
present  state  of  efiaciency,  and  it  has  given  the  farmer  the 
richest  home  market,  the  workingman  the  highest  wages, 
and  our  people  the  highest  standard  of  living  of  any  country 
on  earth. 

The  reciprocal-tariff  program,  however,  does  just  the  re- 
verse.   Its  purpose  is  to  tear  down,  not  to  build  up,  and  its 


natural  effect  win  be  to  dilute  ouz;  own  strength  with  the 
world's  weakness.  Therefore  I  hop^  that  the  motion  ot  th» 
gentleman  from  New  Yoi^  [Mr.  "^ABn]  to  do  away  with 
this  useless  Board,  which  is  now  hel;i^inff  to  carry  forward  the 
reciin-ocal-tarlfl  program.  wlB  be  agreed  to. 

Now,  yrh&t  were  the  original  funcjtions  of  the  Tariff  Com- 
mission? They  were  to  furnish  sclcintlllc  Information  to  the 
President  to  enable  him  to  carry  out  the  mandate  of  Con- 
gress that  tariff  duties  should  be  miUntained  at  such  a  level 
as  would  always  equalize  foreign  4nd  domestic  production 
costs,  and  thereby  protect  American  agriculture,  industry, 
and  labor  from  unfair  and  destructive  foreign  competition. 
What  is  their  fimction  now?  To  ijrovide  information  to  s 
star-chamber  board  which  is  "stacked"  to  destroy  the  pro- 
tective tariff.  The  administration  has  abandoned  the  dif- 
ference-in-cost-of-production  s^rdstlck,  and  duties  are  now 
being  lowered  indiscriminately  to  i^lease  the  foreign  coun- 
tries who  want  to  ship  their  goods  ihto  our  rich  market. 

Why  change  the  policy?  Or  if  ^ou  Democrats  want  to 
change  it,  why  do  you  not  come  1^  here  wltti  a  tariff  Wll 
and  play  the  game  fair  and  square?  Vote  out  the  so-called 
Iniquitous  Smoot-Hawley  rates,  if  you  see  fit.  You  have 
never  shown  one  of  thexa  that  was: iniquitous,  but  you  keep 
on  saying  that  you  want  to  change! than.  Why  do  jrou  oat 
do  it  in  a  man  fashion  and  come  hrire  and  debate  this  ques- 
tion, rather  than  to  proceed  by  this  secret  star-chamber 
procedure  under  the  policy  now  ^^6opted  by  this  admln- 
I  istratlon?  [ 

'  Now.  let  me  call  the  attention  of  my  friend  from  North 
Carolina,  Mr.  Lambtth,  to  another  detail.  The  gentleman 
says  this  star-chamber  procedure,  I  setting  up  a  reciprocal 
tariff,  has  increased  exportatlons  frjam  this  country.  It  has 
increased  exports  from  this  countnf,  yes;  but  the  increased 
imports  have  been  four  times  as  Imuch  as  the  increased 
exports.  In  the  case  of  Cuba  theyihave  been  five  times  as 
much. 

I  quoted  the  figures  the  other  dat  and  I  wiH  repeat  them 
here.  According  to  the  Departmeht  of  Commerce  figures 
released  on  January  10,  our  total  e)cports  in  the  11  months 
ending  November  1935  increased  $96,000,000  over  the  same 
period  last  year.  You  Democrats  *wlll  point  to  that  with 
great  pride,  and  the  State  Department  will  publish  the  in- 
formation throughout  the  coimtn^  as  showing  the  great 
benefits  to  be  derived  from  the  rtdprocal-tariff  program. 
But  wait!  Let  us  see  what  the  import  figures  show.  Again 
quoting  from  the  Department  of  Commerce,  our  imports  In 
the  11 -month  period  ending  November  1936  increased  $338.- 
000.000  over  the  same  period  last  fmt.  Thus,  we  suffered 
a  net  loss  of  $242,000,000.  < 

We  have  been  hearing  a  lot  alxKit  how  the  concessions 
which  we  make  to  foreign  countries  will  be  offset  by  in- 
creased sales  to  them,  but  the  figur^  do  not  show  It.  They 
prove  ^^lat  I  have  always  ecmtended.  that  the  reciprocal 
tariff  would  provide  a  one-way  stre^  into  our  rich  domestic 
market.  I 

I  referred  to  the  Cuban  trade  agreement  the  other  day. 
and  showed  that  in  the  first  year  ^  its  operation  our  pro- 
ducers had  to  sinrender  an  addidbnal  $103,000,000  of  the 
domestic  market  in  order  to  gain  ^  additional  $21,000,000 
in  the  Cuban  market.  I  might  call  attention,  also,  to  the 
results  under  the  Belgian  agreemeht.  which  became  effec- 
tive last  May.  As  a  result  ot  the  Iflrst  6  months'  (Hieratloti 
of  this  agreement  our  exports  to  iBdgiimi  sheared  an  in- 
crease over  the  iH^vloua  6  monthji  of  $1.500X)00,  but  our 
imports  from  Belgium  increased  v/y  $4,700,000,  showing  a 
3  to  1  net  loss  to  our  own  producers^ 

Since  our  concessions  under  tfaei^rade  agreements  nego- 
tiated with  particular  coimtries  ate  extended  generally  to 
imports  from  all  countries.  Qermahy  alone  being  excepted, 
it  stands  to  reason  that  a  large  pfrt  of  our  large  increase 
in  foreign  importations  is  due  to  this  poUcy  of  horizontal 
tariff  reductions.  At  the  same  tipae,  our  relatively  small 
Increase  in  exports  demonstrates  conclusively  that  on  the 
whole  we  lose  more  than  we  gain  by  tariff  reciprocity. 

It  is  said  that  since  we  are  a  creditor  Nation  we  must 
allow  increased  imports  so  that  foreign  countries  may  pay 
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us  what  they  owe.  but  I  have  never  understood  that  ojr 
concessi<xi5  to  these  forei«n  countries  have  been  condi- 
tioned ujxKi  their  paying  anything  on  the  war  debt.  Thjt 
IS  merely  a  convenient  excuse,  not  a  reason,  for  putting  info 
effect  the  free- trade  theories  of  the  Secretary  of  State. 

This  reciprocal  tariff  is  not  only  injurious  to  the  fanning 
interests  of  the  country,  the  dairy  interests,  which  have  be«n 
so  ably  defended  on  this  floor,  but  it  is  likewise  destrucU?e 
of  every  Industry  of  the  country.  You  do  not  need  a^y 
better  evidence  of  this  situation  than  the  statement  issued 
last  week  by  Mr.  Peek.  I  have  referred  to  it  once  on  tt^is 
floor,  and  it  is  worthy  of  requoting.    Mr.  Peek  said 

The  farmer  Is  Uklng  the  rap. 

He  further  said: 

I  do  not  fert  that  general  tariff  reduction  ts  an  appropriate 
policy  at  a  tim#>  when  10.000.000  cw  more  are  out  of  work  and  fre 
are  trying  to  restore  domestic  economic  balance.  ' 

There  Is  testimony  that  Is  worth  while,  from  a  successDul 
man.  who  endeavored  to  stomach  the  policies  of  the  Demp- 
cratlc  administration  and  found  it  giurgled  up  in  his  throat, 
and  he  could  not  stand  for  it  any  more  than  Lew  Douglas 
could.  There  are  a  couple  of  men,  if  you  want  to  follow 
good  advice  rather  than  that  of  college  professors,  wht^m 
you  could  well  tie  up  to.  But  those  men  are  thrown  out  jin 
the  discard.  ' 

Mr.  Chairman,  the  gentleman  fit)m  North  Carolina  re- 
ferred to  tobacco.  He  is  interested  in  tobacco.  I  want  to 
say  that  I  am  also  interested  in  tol)acco,  as  we  producei  a 
great  deal  up  in  the  Connecticut  Valley.  Under  the  trade 
treaty  with  the  Netherlands  the  President  reduced  the  diity 
on  wn«>per  tobacco  by  wie- third.  The  principal  imports  of 
wrapper  tobacco  come  from  Sumatra,  which,  as  you  know. 
is  one  of  the  Netherland  East  Indies.  This  Sumatra  tobadco 
is  produced  by  forced  and  indentured  labor,  as  was  testified 
before  the  Ways  and  Means  Committee  a  few  years  a^o. 
My  tobacco  farmers  pay  American  wages,  but  they  have  to 
compete  with  this  product  of  slave  labor.  The  tariff  whUch 
was  imposed  on  wrapper  tobacco  under  the  1930  law  enabled 
them  to  stay  in  business,  but  the  reduction  In  duty  made  by 
the  President  may  have  the  effect  of  wli^ng  them  out  a^ 
giving  the  foreigners  the  whole  market  for  wrapper  tobacco 
in  this  country. 

Por  one  man  to  have  the  power  to  wipe  out  our  Industiies 
at  will  Is  neither  In  keeping  with  the  American  traditjon 
nor  in  the  interest  of  our  people.  While  the  amendment 
offered  by  the  gentleman  from  New  York  will  not  prevfnt 
the  continuance  of  this  policy,  It  will  be  a  step  In  that  diitc- 
tlon.  and  I  am.  therefore.  In  favor  of  Ik  i 

[Here  the  gavel  felL]  I 

Mr.  QIFFORD.  Mr.  Chairman,  may  I  be  recognized  tor 
1  minute? 

Mr.  WCX)DRUM.    All  the  time  has  been  allocated. 

Mr.  OIFPORD.  TwMity  minutes  was  allotted  for  deb^e 
on  this  amendment.  I 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  to  the  gent^ 
man  from  Massachusetts  1  minute  of  my  own  time. 

Mr.  OIFPORD.  Mr.  Chairman,  I  shall  try  not  to  t^ke 
even  a  minute.  We  hear  from  the  President  of  the  United 
States  so  much  about  the  devaluation  of  the  dollar  being 
the  reason  why  agricultural  prices  have  advanced,  and  we 
do  know  that  cotton  went  immediately  from  6  cents  to  11 
cents  a  pound  because  of  it.  Is  it  possible  now  that  all 
credit  is  to  be  taken  because  of  the  reciprocal-tariff  me|is- 
ures?  Are  3mu  not  going  to  talk  about  the  results  attaMed 
by  the  devaluation  of  the  dollar,  or  do  we  want  to  forfeet 
about  it?  Is  not  devaluation  really  the  reason  for  ^- 
vanced  prices?  i 

Mr.  WOODRUM.  Is  that  what  the  gentleman  wante^  a 
minute  of  my  time  to  talk  about!     [Laughter.] 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  gentleman  from  Virginia  is  recf)g- 
nized  for  4  minutes. 

Mr.  WOODRUM.  Mr.  Chairman,  I  am  not  going  to  l^k 
about  the  devaluation  of  the  dollar. 
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Mr.  OIFPORD.    I  hope  the  gentleman  will. 
Mr.  WOODRUM.    No;  at  the  present  moment  I  am  in- 
terested in  this  appropriation  bill  and  not  the  state  of  the 
Union. 

Mr.  Chairman,  I  think  we  understand  pretty  well  Just 
what  the  situation  is.  As  has  been  very  well  said  by  the 
gentleman  from  Tennessee,  there  is  the  age-old  traditional 
controversy  between  the  two  parties  on  the  question  of  the 
tariff,  and  it.  comes  up  today  in  the  consideration  of  this 
appropriation  Item.  Our  friends  are  very  violently  and 
outrageously  complaining  against  reciprocal  trade  agree- 
ments. Now.  I  voted  for  the  Reciprocal  Trade  Act.  and  I 
would  vote  for  it  again;  but  I  do  not  wish  to  argue  the 
merits  or  demerits  of  that.  Let  us  look  for  a  moment  at 
the  question  which  my  friend  from  New  York  has  appar- 
ently seriously  made.  I  thought  he  was  making  the  motion 
to  get  a  chance  to  speak  for  5  minutes  longer. 
Mr.  TABER.  Oh,  no;  the  motion  was  serious. 
Mr.  WOODRUM.  All  right.  What  would  he  do?  He 
undertakes  to  destroy  a  whole  commission  which  has 
served  not  only  the  Nation  but  his  own  party,  and  which 
his  own  party,  if  and  when  they  come  into  power  again, 
would  want  to  use. 
Mr.  TREADWAY.    Next  year. 

Mr.  WOODRUM.  Well,  certainly,  the  gentleman  could 
not  be  sincere  in  wanting  to  destroy  the  Tariff  Commission 
and  dismember  and  disband  this  group  of  highly  trained 
experts,  I  doubt  if  he  does,  because,  if  his  party  is  so  soon 
to  be  called  into  power.  I  think  they  will  want  it;  but  let 
us  look  a  little  further  into  the  Tariff  Commission.  The 
furnishing  of  information  for  reciprocal-trade  agreements 
is  but  a  small  part  of  the  duties  of  this  great  Commission. 
As  these  gentlemen  very  well  know,  this  Cwnmlssion  does 
not  make  reciprocal -trade  agreements.  The  Tariff  Com- 
mission has  nothing  to  do  with  them,  and  nobody  knows 
better  than  the  distinguished  gentleman  from  Massachusetts, 
a  member  of  the  Ways  and  Means  Committee,  that  if  you 
wiped  out  the  Tariff  Conmiisslon  you  would  not  wipe  out 
the  right  to  make  reciprocal-trade  agreements.  They  are 
not  made  by  the  Tariff  Commission.  The  only  thing  the 
gentleman  would  do  if  he  succeeded  In  his  motion — and  I 
cannot  believe  he  is  serious — if  he  succeeded  in  his  motion 
he  would  destroy  the  Tariff  Commission,  would  wipe  it  out. 
Would  he  destroy  the  President?  Would  he  take  away  from 
the  President  the  right  to  have  the  expert  evidence  and  find- 
ings of  the  Tariff  Commission  in  his  consideration  of  recipro- 
cal-trade agreements?  If  the  Tariff  Conrniission  were  wiped 
out  entirely  and  all  its  funds  taken  away,  the  Reciprocal 
Trade  Act  would  still  remain  upon  the  statute  books,  and  the 
administration  and  the  executive  branch  of  the  Government 
would  continue  to  operate  and  continue  to  exercise  the  func- 
tions we  have  given  them  by  organic  law  passed  in  this 
House. 

We  listened  to  these  gentlemen  in  very  eloquent  protesta- 
tion for  several  days,  as  I  recall  it,  both  in  this  body  and 
in  the  other  body,  then  passed  the  act. 

Mr.  Chairman.  I  hope  the  membership  of  the  House  will 
permit  this  appropriation  bill  to  go  to  final  enactment.    We 
have  all  had  our  say. 
Mr.  OIFPORD.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  WOODRUM.    Yes;  if  I  have  any  time  left. 
Mr.   OIFPORD.    The    gentleman    recalls,    of    course,    the 
famous  statement  of  the  Tariff  Commission  that  the  Presi- 
dent could  get  a  statemoit  on  either  side  he  desired? 

Mr.  WOODRUM.    Now.   Mr.   Chairman.   I   ask   that  the 
motion  of  the  gentleman  from  New  York  be  defeated. 
The  CHAIRMAN.    All  time  has  expired. 
The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  New  York. 
The  amendment  was  rejected. 

Mr.  WIOOLESWORTH.  Mr.  diairman.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  at  this  point 
and  to  Include  therein  a  very  brief  letter  I  received  yester- 
day from  the  Tariff  Commission  bearing  on  the  remarks  I 
made  yesterday. 
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The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  WIOOLESWORTH.  In  my  remarks  of  yesterday.  I 
stated  that  the  subcommittee  In  charge  of  this  bill  had  at- 
tempted to  investigate  the  charge  that  Japanese  swordflsh 
had  been  landed  both  on  the  Pacific  and  Atlantic  coasts  at 
transportation  rates  serving  to  reduce  the  protection  af- 
forded by  law  by  50  percent  and  more,  but  that  questioning 
at  the  hearings  and  inquiry  since  then  had  both  failed  to 
obtain  a  satisfactory  response  in  this  connection  from  the 
CommissioiL 

On  my  return  to  my  office,  I  found  the  following  letter 

which  had  just  been  left  for  me  by  special  messenger: 

Ukited  Sfatss  Tasiit  OoifinssioH, 

Washington.,  January  16,  1936. 

Hon.  RicHAU  B.  Wicai.«swo«TH. 

House  of  Representative* ,  Washington,  D.  C. 

Mt  Dkak  Ms.  WioGUKSwavTW.  I  have  your  letter  of  Januaryll 
a.sklng  information  as  to  the  part  tranapcotatton  rates  on  frosen 
swordflsh  play  in  cutting  the  tariff  protection  on  that  product. 
We  have  telephoned  your  office  several  times  about  this  Investiga- 
tion, which  Is  more  or  leas  on  the  verge  of  a  public  announcement. 
We  have  been  hesitant,  therefore,  to  give  out  Information  con- 
cerning the  details  In  advance  of  the  public  annovmcement. 

However,  In  view  of  your  interest  In  the  transportation  feature. 
I  can  say  that  our  detailed  study  of  costs  Indicates  that  the 
traMportatlon  and  other  charges  of  Japanese  swordflsh  from 
Japan  to  Boston,  which  Is  the  most  Important  domestic  market.  Is 
between  1.6  and  1.75  cents  as  compared  with  the  unit  value  of 
Japanese  swordflsh  entered  In  the  Massachusetts  customs  district 
in  1934  of  about  8.25  cents.  As  soon  as  the  report  on  swordflsh 
to  issued  by  the  Commission  I  shall  be  glad  to  see  that  a  copy 
te  forwarded  to  you. 

You  ask  also  for  any  evidence  which  the  Commission  may  pos- 
sess of  instances  of  false  classlflcatlon  by  means  of  which  the 
entry  of  commodities  Is  effected  on  a  basis  that  In  effect  conceals 
a  vlolaUon  of  frHi«t.«ng  requirements.  Tou  have,  I  think,  from  the 
hearings  before  the  Appropriations  Committee,  our  comments  on 
the  methods  by  which  certain  Importers  in  the  United  States 
dealing  In  pottery  resorted  to  evasive  practices.  The  Commission 
Is  not  advised  at  the  present  time  of  other  Instances  of  false  daasl- 
flcatlon  similar  to  tiiat  followed  In  the  Imported  pottery  trade. 
We.  however,  are  not  the  recipients  of  such  complaints  regularly; 
the  fimction  of  dealing  with  the  Improper  declaration  of  mer- 
chandise belongs  to  the  Customs  Serrtce,  and  1  am  sure  they  will 
be  glad  to  advise  you. 
Very  truly  yours, 

RoBEST  L.  O'Bbikm, 

ChaiTynsn. 

The  Committee  will  note  the  statement  by  the  chairman  of 
the  Commission  to  the  effect  that  transportation  and  other 
charges  of  Japanese  swordflsh  from  Japan  to  Boston,  which  Is 
the  most  important  domestic  market,  is  between  1.5  and  1.75 
cents.  If  I  am  correctly  advised,  this  statonent  conflnns 
substantially  the  charge  which  has  been  made.  I  hope  that 
appropriate  steps  will  be  promptly  taken  to  deal  with  the 
situation. 

The  Cleric  read  as  follows: 

TTOAKS'  AxnmnsTBATioir 
Administration.  mBdlcal,  hoapital.  and  domlclilary  servlcas:  Por 
aU  salaries  and  expenses  of  the  Veterans'  Adminlatratlon,  Includ- 
ing the  expenses  of  maintenance  and  operation  of  medical,  hos- 
pital, and  domiciliary  services  of  the  Veterans'  Administration, 
In  carrying  out  the  duties,  powers,  and  fxinctlons  devolving  upon 
it  pursuant  to  the  authority  contained  in  the  act  entitled  "An 
act  to  authorize  the  President  to  consolidate  and  coordinate  gov- 
ernmental activities  affecting  vrar  veterans",  approved  Jtily  8, 
1930  (U.  8.  C  Supp.  Vn.  title  38,  sees.  11-llf).  and  any  and  all 
laws  for  which  the  Veterans'  Administration  Is  now  or  may  here- 
after be  charged  with  administering,  »86,500,000  together  with 
•7,000.000  of  the  unexpended  balance  of  the  appropriation  for 
this  purpose  for  the  fiscal  year  1935:  Provided,  That  not  to  ex- 
ceed $3,500  of  this  amount  shall  be  available  for  expenses,  except 
membership  fees,  of  employees,  detailed  by  the  Administrator  of 
Veterans'  Affairs  to  attend  meetings  of  associations  for  the  pro- 
motion of  medical  science  and  annual  national  conventions  of  or- 
ganized war  veterans:  Provided  further.  That  this  appropriation 
shall  be  available  also  for  personal  services  and  rentals  in  the  Dto- 
trlct  of  Columbia  and  elsewhere,  including  traveling  expenses; 
examination  of  estima.tes  of  appropriations  in  the  field.  Including 
actual  expenses  of  subsistence  or  per  diem  allowance  In  lieu  there- 
of; for  expenses  Incurred  In  packing,  crating,  drayage,  and  trans- 
portation of  household  effects  and  other  property,  not  exceeding 
in  any  one  case  5,000  pounds,  of  employees  when  transferred  from 
one  official  station  to  another  for  permanent  duty  and  when  spe- 
clflcally  authorized  by  the  Administrator;  furnishing  and  laxm- 
dering  of  such  wearing  apparel  as  may  be  pi  escribed  for  onploy- 
ee«  in  the  performance  of  their  official  duties:  purchase  and  ex- 
change of  law  bookn,  books  of  reference,  periodicals,  and  newspa- 


pers; for  pMsenger-canylng  and  otb*  motar  velilclas,  indudlac 

purchase,  maintenance,  repair,  and  o^ieration  of  same,  including 
not  more  than  two  passenger  automo^Uea  for  general  administra- 
tive use  of  tb«  central  office  in  the  District  of  CXdumMa;  and  not- 
withstanding any  proTlslons  of  law  to  the  contrary,  the  AdnUa- 
Istrator  is  authorised  to  uUllze  Gotemment-owned  automotive 
equipment  in  transporting  children  pt  Veterans'  Administration 
employees  located  at  isolated  station^  to  and  from  adkool  under 
such  limitations  as  he  may  by  regulaSkm  prescribe:  and  notwith- 
standing any  provisions  of  law  to  thjt  oontrary,  tlM  Administra- 
tor Is  authorised  to  expend  not  to  ejzceed  12,000  of  this  appro- 
priation, for  actuarial  services  pertaining  to  the  Ooremment  life- 
insurance  f\md,  to  be  obtained  by  Contract,  without  obtaining 
competition,  at  such  rates  of  compien^atkm  as  be  may  determlBe 
to  be  reasonable:  for  aUotment  and  transfer  to  the  Public  Health 
Service,  the  War,  Navy,  and  Interior^  Departments,  for  disburse- 
ment by  them  tmder  the  varloxis  hteadlngs  of  their  applicable 
approprlationa,  of  such  amounts  as  ane  necessary' for  the  care  and 
treatment  of  beneAclaries  of  the  Veterans'  Administration,  in- 
cluding minor  repairs  and  improvements  of  existing  facilities 
under  their  Jurisdiction  necessary  to  such  care  and  treatment: 
for  expenses  incidental  to  the  maintenance  and  operation  of 
farms:  for  recreatlanal  articles  and  faculties  at  Instituttons  main- 
tained by  the  Veterans'  Admin Istratdon:  for  administrative  ex- 
penses incidental  to  securing  emplojrment  for  war  veterans:  for 
funeral,  btirlal,  and  other  expenses  incidental  thereto  for  bene- 
nr*m^*»  of  the  Veterans'  Administration  accruing  during  the  year 
for  which  this  approfMriatlon  to  mad^  or  prior  fiscal  years:  Pro- 
vided further,  Tiiat  the  appropriation  herein  made  for  the  care 
and  maintenance  of  veterans  in  ho^tals  or  homes  under  the 
Jurisdiction  of  the  Veterans'  Administration  shall  be  avmUable  for 
the  purchase  of  tobacco  to  be  fumlsbed,  subject  to  such  regula- 
tions as  the  Admintotrator  of  VeteraiM'  Affairs  shall  prescribe,  to 
veterans  receiving  hospital  treatment  or  domiciliary  care  in  Vet- 
erans' Administration  ho^itals  or  hoknes:  Provided  further.  That 
thto  appropriation  shall  be  available  for  continuing  aid  to  State 
or  Territorial  homes  for  ttie  support  Of  disabled  volxinteer  soldiers 
and  sailors,  in  conformity  with  the  act  approved  August  27,  1U8 
(U.  S.  C,  title  24,  sec.  134),  as  amehded,  for  those  veterans  eli- 
gible for  admission  to  the  Veterans'  Administration  taciUtles  for 
domicillsry  care. 

Mr.  CONNERY.    Mr.  Chalrmani,  I  move  to  strike  out  the 

last  word. 

Mr.  Chairman,  my  colleague  the  gentleman  from  Massa- 
chusetts [Mr.  Wicd-BswoRTH]  yesterday  placed  In  the  Record 
a  letter  which  he  sent  to  Chairman  Prall,  of  the  Pedcral 
Communications  Commission,  and  the  answer  he  received 
from  Mr.  Prall  to  that  letter.        | 

Question  no.  1,  which  the  gentleman  from  Massachiisetts 
propounded  to  BCr.  PtkII  In  his  letter,  was: 

How  many  of  the  high-powered  ielear-channel  radio  stations 
(bout  40  in  number,  I  believe)  are  owned  or  operated  by  those 
independent  of  and  not  affiliated  inth  any  o€  the  three  major 
networks?  j  • 

Chairman  Prall  in  answer  aaki: 

Five  high-powered  clear -chaiuiel  radio  stations  are  owned  or 
operated  by  those  independent  at  a4id  not  affiliated  with  any  of 
the  three  major  networks. 

I  have  looked  up  this  matter,  abd  from  accurate  Informa- 
ti<Ki  which  I  have  received,  it  appears  that  out  <rf  these  40 
high-powered  clear-channel  radio  stations.  21  are  owned, 
operated,  or  affiliated  with  the  National  Broadcasting  Co.; 
14  are  owned,  operated,  or  affiliated  with  the  Columbia 
Broadcasting  Co.;  and  3  of  these  stations  are  owned,  oper- 
ated by  or  affiliated  with  the  Mutual  Broadcasting  Co. 
These  are  the  three  big  chains,  Imd  there  is  a  great  ques- 
tion as  to  the  remaining  two  stations  being  todependent. 
Mr.  Prall  said  there  were  five  independent  stati<»i8  having 
this  high  power,  clear  channel.  My  Information  is  that 
there  are  not  over  two.  one  at  Albuquerque,  N.  Mex..  and 
one  at  Los  Angeles.  Calif.,  and  it  is  a  question  as  to  whether 
these  two  are  Independent.  So  here  is  another  example  of 
Inaccurate  information  given  by  the  Commtmlcatlon  Com- 
mission to  a  member  of  the  Ai^propriations  Committee  of 
this  House. 

Two  years  ago  the  Congress  of  the  United  States  passed 
a  resolution  telling  the  Radio  Commission  to  make  an  Inves- 
tigation with  reference  to  the  quiestion  of  allocating  25  per- 
cent at  aU  radio  time  to  education,  religion,  labor,  farmers, 
veterans,  and  other  nonprofit  witerprises  and  calUng  for  a 
report  as  to  what  recommendation  the  Commission  would 
make  on  this  subject.  About  4  i^eeks  ago.  after  2  years,  the 
Radio  Commission  picked  40  m«n  to  tavestigate  this  quM- 
tion.  Tliese  40  men  were  suppo^  to  be  educators.  These 
are  the  men  who  are  to  makx'  an  unbiased  study  of  the 
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quesUon  as  to  what  should  be  done  about  aUocatIng  time  Jan. 
the  radio  to  education,  labor,  religion,  veterans,  farmers.  a4d 
other  non-profit-making  enterprises.  Of  these  40.  plea$e 
noUce.  18  of  the  men  picked  by  the  Radio  Commission  either 
own  or  operate  commercial  radio  stations;  7  are  affiliated 
with  people  who  run  the  stations;  2  of  the  40  belong  to  tl^e 
Commvmications  Comimission:  leaving  13  educators  out  Of 
the  40  to  whom  the  general  public  is  supposed  to  look  f^r 
reUef  on  this  question  of  allocating  time.  This  is  another 
ezami^  of  the  deceit  pracUced  by  that  Conimisslon  on  tlUe 
Congress  of  the  United  States.  , 

Mr.  Chairman,  first  of  all,  they  flouted  the  request  of  16 
Members  of  this  House  who  asked  for  a  hearing  on  t|ie 
obscene  matter  which  was  broadcast  in  the  Mexican  Govern- 
ment program  over  the  National  Radio  Broadcasting  C3o. 
network.  Now,  they  are  trying  to  deceive  the  Congress  aga^ 
In  their  answer  to  the  request  of  the  gentleman  from  Massa- 
chusetts [Mr.  WiccLiswotTHl  with  reference  to  the  questions 
which  he  has  propounded.  , 

I  bring  this  to  the  attention  of  my  colleagues  of  the  Ho^se  | 
at  this  time  to  show  the  absolute  need  of  a  thorough  invesii-  ; 
gation  according  to  the  resolution  which  I  offered  requesting 
a  full  and  thorough  investigation  of  this  Commission.  In  this 
morning's  paper  I  note  that  four  members  of  the  Commissipn 
have  rebelled  against  the  action  of  Chairman  Prall  and  Biis 
answers  to  the  gentleman  from  Massachusetts  [Mr.  WiccHs- 
woKTH].  Evidently  right  in  the  Commission  they  kn^w 
things  are  not  right.  That  Commission  should  be  ha]|ed 
before  a  special  congressional  committee  of  this  House.  IJiet 
us  look  into  the  matter  of  who  owns  the  radio  of  the  Unitled 
States.  Let  us  look  into  the  matter  of  who  controls  it.  Let  lus 
look  into  why  the  National  Broadcasting  Co.  must  be  white- 
washed for  broadcasting  obscene  matter  while  small  stations 
are  penalized  for  minor  infractions.  Let  us  get  to  the  bott<)m 
of  this  matter.  If  there  is  nothing  wrong,  we  will  so  repoirt- 
If  there  is  something  wrong — and  I  believe  there  Is  pleilty 
wrong — we  will  rectify  it.  I  sincerely  trust  that  the  Rujes 
Committee  will  grant  me  the  hearing  which  I  have  asked  |or 
today;  that  they  will  report  out  my  resolution — House  Reso- 
lution 394 — and  that  this  House  will  pass  that  resolution  >o 
that  we  may  clean  up  a  very  bad  situation  which  I  feel  exl^s 
in  this  Federal  Cwnmunications  Commission-  The  Americjan 
people  want  to  know  all  the  facts.  They  are  entitled  to  know 
the  facts;  so  let  us  have  speedy  action  on  this  resolution. 
[Herexhe  gavel  feU.l  i 

Mr.  KNITTE  HILL.    Mr.  Chairman,  I  move  to  strike  ^t 
the  last  two  words. 

Mr.  Chairman,  in  the  four  previous  sessions  of  Congi^ 
there  has  been  a  provision  in  the  independent  offices  Ap- 
propriation bill  for  a  small  appropriation  to  take  care  of 
patients  having  Buerger's  disease  at  Soap  Lake.  Wash.  ;  It 
was  stricken  out  of  this  bill  during  an  executive  session:  of 
the  committee  at  the  request  of  General  Hines.  I  did  hot 
know  anything  about  this  until  just  a  few  days  ago.  wl^en 
it  was  too  late  to  appear  before  the  committee,  as  the  he<u-- 
ings  had  closed.  So  S«iator  Schwxli.xnbach.  the  jui^ior 
Senator  from  the  State  of  Washington,  and  myself  wtot 
down  to  the  Veterans'  Bureau  and  talked  with  General 
Hines  and  the  medical  director,  Mr.  Griffith.  They  c<>n- 
tended  that  there  was  nothing  to  show  that  the  patictits 
were  receiving  any  benefits  frwn  the  treatment  at  sMp 
Lake.  Senator  Schwiixenbach  and  myself  took  issue  with 
that  statement.  With  all  due  respect  to  these  two  genpe- 
men,  they  live  in  Washingt<m,  D.  C.  while  Senator  Schw^l- 
LKXBACH  and  myself  live  out  there.  We  have  been 
and  we  have  seen  with  our  own  eyes,  and  seeing  is  belie 

Mr.  Chairman,  we  know  that  the  effects  from  the  treatment 
there  at  Soap  Lake  are  beneficial;  that  the  disease  known 
as  Buerger's  disease  is  arrested  by  treatment  at  Soap  Lajke: 
and  therefore  we  would  like  to  have  the  appropriaticwi  mide. 
In  talking  to  General  Hines,  he  stated,  as  did  the  medical 
director,  that  they  still  had  an  open  mind.  They  as^ed 
what  we  would  suggest  doing.  I  suggested  that  Dr.  Bog^urd. 
who  has  Y^*A  charge  of  these  patients  at  Soap  Lake,  be 
called  to  Washington.  They  agreed  to  call  Dr.  Bogard  here 
and  have  a  full  hearlDg  and  a  full  investigation.    They  t^ve 
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sent  for  him,  and  under  those  circumstances  I  agreed  not 
to  present  an  amendment  to  this  appropriation  bill  at  this 
time.  However,  I  want  to  place  before  the  Members  here 
some  material,  if  I  may  be  permitted  to  do  so  in  the  5  min- 
utes which  I  have  at  my  disposal,  so  that  they  may  know 
just  what  this  Buerger's  disease  means. 

This  proposed  provision  for  a  continuation  of  an  appro- 
priation is  in  keeping  with  Senate  Joint  Memorial  No.  8  of 
the  Washington  State  Senate  passed  unanimously  on  Jan- 
uary 29.  1935.  petitioning  the  President  and  the  Congress  of 
the  United  States  to  provide  adequate  facilities  at  Soap  Lake 
for  the  care  of  all  veterans  afflicted  with  Buerger's  disease. 

It  is  in  keeping  also  with  the  action  of  the  Washington 
State  American  Legion  convention  and  the  National  American 
Legion  Convention  at  Miami. 

It  is  possible  that  s<Hne  Members  of  this  House  have  not 
come  in  contact  with  those  who  are  suffering  from  Buerger's 
disease.  For  the  benefit  of  such  Members,  let  me  say  that 
Buerger's  disease  Is  a  gangrenous  sdfliction  of  the  extremities. 
A  couple  of  years  ago  there  were  some  700  veterans  suffering 
from  this  disease.  I  am  informed  that  the  number  is  not  now 
so  large.  This  decrease  in  the  number  of  sufferers  is  due,  not 
to  the  fact  of  a  remarkable  number  of  cures  but  rather  of  a 
great  niunber  of  deaths. 

The  disease  affects  the  extremities.  It  begins  in  the  flngera 
and  toes.  The  ordinary  type  of  treatment  is  amputaticai — a 
joint  or  two  at  a  time.  Then  there  comes,  if  the  patient  is 
fortunate,  a  temporary  arrestment  with  subsequent  infection 
and  further  amputations.  One  Buerger's  patient  with  whom 
I  am  personally  acquainted  has  had  19  anesthetics,  with  from 
1  to  5  amputations  each  time.  Both  legs  have  been  ampu- 
tated a  little  at  a  time,  until  now  they  are  off  well  up  to  the 
knees.  He  has  not  a  whole  finger  on  either  hand — they  have 
been  amputated  a  joint  at  a  time.  This  veteran  spent  some 
$8.000 — all  that  he  had — in  an  attempt  to  find  reUef  from 
his  affliction. 

He  found  this  reUef  in  the  waters  of  Soap  Lake.  The 
stumps  of  his  legs  and  his  fingers  are  healed,  and  he  no 
longer  suffers  the  agonies  which  the  disease  brings  with  it. 
Other  veterans  and  many  nonveterans  have  had  similar  expe- 
riences. 

One  veteran  told  me  that  when  he  was  sent  to  Soap  Lnke 
from  one  of  the  Veterans'  Administration  facilities  his  f(!et 
were  in  such  a  state  of  decay  that  the  dogs  followed  him 
wherever  he  went  because  of  the  odor  of  the  decaying  fletih. 
Then  he  pulled  off  his  socks  and  showed  me  the  fine,  healthy 
scar  tissue  which  had  resulted  in  only  a  few  months  of 
treatment  in  Soap  Lake. 

It  is  a  significant  fact  that  with  one  possible  exception 
every  veteran  who  has  been  treated  there  has  improved  in 
proportion  to  the  length  of  the  treatment. 
[Here  the  gavel  fell.] 

Mr.  KVALE.  Mr.  Chairman,  I  ask  unanimous  consent  tlmt 
the  gentleman  may  have  5  additional  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 
There  was  no  objection. 

Mr.  KNUTE  HILL.  Mr.  Chairman,  the  Veterans'  Admin- 
istration has  said  in  the  past  that  chemical  analysis  of  the 
I  water  at  Soap  Lake  shows  no  healing  properties  for  this  dis- 
I  ease  which  cannot  be  obtained  in  other  places.  They  at- 
tribute the  success  in  combating  the  disease  there  to  change 
of  environment  and  diet.  Perhaps  they  are  right,  but  if  the 
environment  at  Soap  Lake  brings  results  which  are  not 
achieved  any  place  else,  that  is  the  proper  place  for  the  vet- 
erans to  be  sent  for  the  treatment  of  this  disease.  I  do  not 
know  what  it  is  in  the  water  of  Soap  Lake  that  brings  relief 
to  these  sufferers,  but  I  should  like  to  take  the  Members  of 
this  House  there  with  me  to  witness  the  arrestment  of  the 
disease  which  has  brought  reUef  to  all  the  veterans  who  iiave 
gone  there.  I  am  not  a  doctor;  I  cannot  diagnose  these  crises. 
I  cannot  prescribe  cures  for  them.  I  can  only  see  the  refoilts 
that  have  been  achieved.  Dr.  Bogard.  who  has  been  in  chirge 
of  the  work  at  Soap  Lake  for  the  Veterans'  Administra.-:ion, 
told  me  a  srear  and  a  half  ago  that  when  he  went  there  to 
take  charge  he  was  frankly  skeptical  and  did  not  believe  that 
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any  great  amount  of  good  would  be  accomplished.    But  he  ' 
said  that  after  supervising  the  treatment  of  those  veterans 
for  several  months  and  watching  the  iKogress  which  they 
made  he  was  convinced  that  there  was  something  there  that 
accomplished  the  desired  results. 

Mr.  Chairman,  I  ask  unanimous  consent  to  include  as  a 
part  of  my  remarks  a  letter  written  to  me,  together  with 
a  statement  with  reference  to  what  has  been  accomplished  at 
Soap  Lake.  This  letter  and  statement  is  by  one  of  the  pa- 
tients at  Soap  Lake. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

The  letter  and  statement  is  as  follows: 

Soap  Lakz,  Wash.,  January  10,  1934. 
Hon.  Kntjte  Hill, 

Member  of  Cofigreas,  Waahington,  D.  C. 

E>EAR  Ck>ifCKKS6MAN :  In  answer  to  your  telegram,  sent  to  Will  L. 
WUliamson,  am  answering  it,  as  "Bill"  Is  working  at  the  dam 
as  reemployment  man.  "Bill",  as  you  may  know,  has  been  cut  off 
the  Government  pay  roll  for  something  or  other  and  has  to  get  out 
and  try  to  make  a  living  the  best  way  that  he  can.  And  beUeve 
me.  \1  "BUI"  dldnt  have  ao  much  of  what  makes  bugs  stick  on 
windshields,  he  would  be  just  out  of  luck.  It  is  a  dirty  shame,  a 
nian  with  the  loss  of  both  legs  and  six  fingers,  due  to  service,  has 
to  go  out  into  the  world  against  keen  oompetltUm. 

Enclosed  find  pictures  that  I  think  wlU  explain  themselves. 
And  you  have  met  all  the  men  described  in  the  letter,  ao  you  know 
that  the  conditions  that  I  sp>oke  about  are  the  truth.  You  talked 
to  each  <rf  th«n  personaUy. 

Kresser,  the  one  with  both  legs  and  nine  fingers  off,  you  met 
and  talked  to  after  his  last  amputation.  He  is  now  very  nearly 
healed  up,  getting  lots  of  rest,  free  from  that  terrible  pain. 

Several  have  come  here  on  their  own  hook  and  have  received 
wonderful  results  and  are  going  to  stay  here  for  a  while  as  they 
have  shown  such  a  marked  Improvement  that  they  refuse  to  go  to 
a  hospital  atul  try  the  treatments  that  have  been  offered  to  them. 

I  hope  that  you  will  be  able  to  get  some  wonderful  results  In 
your  fight  for  a  treatment  station  being  located  here. 

Thanking  3rou.  and  hope  that  you  will  let  me  know  the  resxilta. 
I  remain. 

Yours  very  tnily, 

Eaxl  McKat. 

HtsTOST  or  BtmcEs's  Disease  at  Soap  Lakx,  Wash. 

Buerger's  disease  (thrombo  angiitis  obliterans)  Is  the  spasmodic 
contraction  of  the  nerves  governing  the  arteries.  This  contrac- 
tion gradually  closes  the  blood  vessels,  thus  shutting  off  the  blood 
supply  to  the  extremities.  After  lengthy  periods  the  blood  is  cut 
off  completely  and  a  flbroiis  growth  appears  in  the  artery.  Gan- 
grene sets  in  In  the  affected  parts,  the  flesh  sloughs  off,  leaving 
the  bone  and  lire  nerves  exposed,  and  causing  the  sufferer  terrtflc  j 
pain  at  all  times.  Orthodox  methods  of  treatment  offer  but  tem- 
porary relief,  and  that  by  continuous  amputation  of  the  affected 
parts.  Then  the  natural  mineral-water  treatment  was  discovered 
at  Soap  Lake.  Brief  histories  of  Individual  cases  treated  there 
follow : 

AWnaCW   K.   IC'CAT 

Elagnoaad  as  Buerger's  disease  in  1921.  Toes,  feet,  both  legs  azui 
left  arm.  hand,  and  three  fingers  highly  discolored.  Faced  am- 
putation of  all  diseased  members.  Went  to  Soap  Lake  In  December 
1921  as  a  last  resort.  Dally  baths  and  drinking  the  water  from  the 
lak(}  was  the  only  treatment.  By  June  1922  the  diseased  tissue 
had  sloughed  off  and  granvilations  appeared.  Eleven  months  later. 
In  May  1923,  all  the  wounds  had  healed  perfectly  without  any 
amnutatlons  except  the  removal  of  the  honeycombed  bone  from 
the  first  joint  of  the  left  great  toe.  In  the  past  10  years  Mr. 
hicKiy  has  enjoyed  perfect  health  without  a  return  of  the  dis- 
ease? In  any  form. 

CAXL    A.    TUKTTEB 

Diagnosed  as  Buerger's  disease  In  1928.  Suffered  the  amputation 
of  the  left  leg  below  the  knee  in  March  1929  at  the  veterans'  hos- 
I^tal  in  Walla  Walla.  Was  confined  there  for  a  period  of  16  months, 
as  the  wound  would  not  heal  and  became  highly  gangrenous. 
Went  to  Soap  Lake  In  July  1930  with  the  stump  black  with  gan- 
grene and  the  bone  protruding  an  inch  or  more.  Within  a  year  the 
diseased  tissue  had  sloughed  off,  new  tissue  had  formed  covering 
thr  bone,  and  healing  pwfectly.  Has  had  no  return  of  the  disease 
In  any  form. 

WnXIAlC   L.   Wnj.TAMSOK 

Diagnosed  as  Buerger's  disease  in  1920 — service-connected  dis- 
ability. Buffered  26  amputations,  resulting  in  the  loss  of  both 
legs  below  the  knees  and  6  fingers  during  the  period  from  April 
1921  untU  ii^ebruary  1920.  Went  to  Soap  Lake  in  October  1930 
with  both  sttunps  affected  and  all  fingers,  as  weU  as  finger  stumps. 
Wiis  given  2  weeks  to  live  by  Veterans'  Administration  doctors. 
Condition  cleared  up  within  1  year  of  Soap  Lake  treatments.  Has 
enjoyed  perfect  health  tike  past  2  years  wttboot  a  retom  of  tlie 
disease  in  any  way. 

The  above  three  cases  pioneered  these  Soap  Lake  treataoents 
with  wonderful  results,  and  because  of  these  results  coooe&trated 


their  efforts  In  havtng  the  Oovemineiit  recognize  the  Soap  Lake 
treatments  as  a  means  at  bringing  jrelief  to  all  veterans  suffering 
from  Buerger's  disease. 

On  December  3.  1932.  the  Veterans'  Administration  sent  nine 
cases,  gathered  from  three  VetcsviU'  Administration  hospitals,  to 
Soap  Lake  to  test  the  waters  as  ft  relief  for  Buerger's  disease. 
These  cases  varied  from  the  first  stiages  to  severe  anatomical  and 
ulcerated  stages  of  Buerger's  disei^se.  Brief  histories  of  these 
cases  follow: 

c. 


AnatomlcAl  loss  at  one  arm  above  the  wrist  and  one  leg  at  the 

hip.  Other  hand  affected  with  three  lingers  ulcerated  to  tl>e 
bone.  This  condition  cleared  up,  the  fingers  healing,  and  ho  was 
free  from  pain  within  8  months. .  His  condition  generally  and 
materlaUy  improved.  \ 

Lotns 


Anatomical  loss  oi  both  legs  beUnr  the  knees  and  five  fingers. 
Other  fljigers  and  thumbs  affected.  The  decayed  bones  had  to  be 
removed  frron  three  fingers.  The  wpunds  nearly  ccKnpletely  healed 
within  8  mcKiths.  Later  he  was  caied  to  Denver  for  presumptive- 
caae  examination,  and  two  fingers  laroke  out  and  he  had  to  have 
them  cut  off.  At  present  they  are  very  nearly  healed  and  the 
veteran  Is  tree  from  pain.  Ilierei  is  a  very  small  area  that  la 
draining. 


Anatomical  lorn  (tf  one  leg  at  tbk  hip.  XJmtas  waf*  badly  txlcer- 
ated.    Completely  healed  when  traaafenwd  to  Denver. 

PSaiSB    V,    DTO 

Badly  talcerated  condition  in  lett  great  toe.  Hands  and  other 
foot  In  the  first  stf^es.  Condition  cleared  up  materially  and 
the  ulcerated  toe  entirely  healed  !when  discharged. 

THSODOKZ    KEAUS 

Anatomical  loss  of  one  leg  below  the  knee,  one  finger,  and 
great  toe  on  other  foot.  Both  ha&ds  affected.  Condition  cleared 
up  so  that  man  now  enjoys  life  iand  is  living  In  Soap  Lake  In 
preference  to  being  in  some  hoepUial  where  the  outcome  is  future 
amputations. 

ALndB    VQUSHA 

Early  stages  of  Buerger's  disease  with  two  ulcerations  on  two 
toes.  Entirely  healed  and  stayed  At  Soap  Lake  until  ordered  dis- 
charged by  Veterans'  Admlntstrattbn. 

KMEXT   jKEIL 

Case  long  standing:  Jieft  Umb  shrunken  and  useless  but  had  not 
reached  the  ulceration  period.  Affected  limb  took  on  new  life, 
and  a  strong  pulse  dereloped  wh«re  none  cotild  be  found  before 
Soap  Lake  treatment. 

•OBEST    SCHAAO 

Legs  and  feet  and  hiuids  affecteA.  Had  not  reached  the  ulcera- 
tion period.  Condlttoii  Improved. ;  but  was  there  too  short  a  tlnw 
to  get  good  results,  due  to  the  fact  that  he  was  discharged. 

CH*m.ES    w.   PAimSON 

Early  stages  of  Buei'ger's  disease  In  feet  and  hands.  Condition 
substantially  improved.  Discharged  at  his  own  request  after 
8  months'  treatment. 

The  above-named  nuie  veterans  were  under  the  personal  super- 
vision of  a  Veterans'  Administration  doctor.  Dr.  Edward  Bogard. 
See  his  reports  for  vertiflcatlon. 

Bespectfully  submitted. 

Am>Rrw  E.  McKat. 


Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  KNUTE  HIU-u  I  yield  tp  the  gentleman  from  Minne- 
sota. 

ISx.  BTVALE.  The  statement!  which  the  gentleman  has  just 
read  probably  maki»  my  question  uzmecessary,  but  I  had 
hoped  that  he  would  point  oi4t  the  vital  necessity  of  doing 
something  to  curb  riiis  creepipg.  crawling  horror,  to  which 
he  referred.  It  is  one  of  the  most  vicious  diseases  known  to 
mi^nic<nd  If  the  dxtor  which  the  gentleman  has  in  mind 
has  some  helpful  nueans  of  combatting  this  diseases  I  surely 
hope  the  doctor  ntaky  have  the  facilities  furnished  him  to 
go  forward  and  develop  his  research  along  that  line. 

Mr.  £C3fUTE  HHiL.  I  hol<jl  no  brief  for  Soap  Lake.  I 
have  no  personal  Interest  in  It  whatever,  but  I  do  have  an 
interest  in  what  tlie  gentlen^an  stated  in  connection  with 
this  terrible  disease  and  In  trying  to  do  something  for  these 
men.  We  have  gooe  on  record  here  as  being  In  favor  of 
spending  $2,000.0(M)>,000  for  Adjusted  compensation,  and  I 
am  in  favor  of  it,  Ixit  I  belie«re  we  should  also  take  care  of 
these  men  who  are  dytag  by  i  inches  if  there  ts  any  possible 
way  of  doing  so.  Ihls  mattet  win  be  taken  up  in  the  Senate 
in  the  proper  mamier  after  lj)r.  Bogard  comes  here. 

Mr.  THOMASON.    Wffl  thie  genUeman  yield? 

Mr.  KNUTE  HILL.    I  yield  to  the  gentletoan  from  Texas. 

Mr.  THOMASON.  Does  the  genUeman  propose  to  offer 
an  amendment  to  the  pending  bill? 
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Mr  KNUTE  HILL.  No.  I  am  withholding  that  in  view  itf 
the  fact  that  Dr.  Bogard  Is  coining  here  and  a  fuU  hearii^ 

will  be  had-  ^        ,        ,  , , 

Mr.  THOMASON.    What  does  the  genUeman  have  in  mi4a 

so  far   as   the   appropriaUons   to   meet  this   situation   a^ 

concerned?  ^        ^    .  j 

Mr  KNUTE  HILL.  I  am  having  this  matter  inserted  ^n 
the  Record  so  that  the  Members  may  read  about  the  things 
that  have  been  going  on  at  Soap  Lake  and  the  treatment 
and  arrestment  of  the  disease  at  that  place. 

Mr.  WOODRUM.  Mr.  Chairman,  I  ask  unanimous  coil- 
sent  that  all  debate  on  this  paragraph  and  all  amendments 
thereto  do  now  close. 

Mr.  BLANTON.  Mr.  Chairman,  before  that  Is  done  I 
want  to  proceed  for  a  short  speech  on  the  proposed  Towx^- 
seud  plan,  and  I  move  to  j.trike  out  the  last  two  words. 

Mr.  WOODRUM.  We  are  going  to  have  some  roll  caps 
and  I  hope  the  gentleman  will  permit  us  to  proceed,  fi^r. 
Chairman.  I  withdraw  the  request  for  the  present.  ^ 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  unanimous  consent 
to  revise  and  extend  and  to  proceed  out  of  order  and  to 
insert  some  data  and  excerpts  in  my  remarks.  ! 

Mr.  RICH.  Mr.  Chairman,  reserving  the  right  to  object, 
is  this  going  to  be  a  political  speech?  , 

Mr.  BLANTON.  No;  not  the  kind  my  friend  would 
object  to. 

Mr.  RICH.     No  politics  In  It? 

Mr.  BLANTON.    No;  I  intend  to  discuss  some  Townse] 
plan  incidents. 

Mr.  RICH.    Well,  go  ahead. 

The  CHAIRMAN.    Is  there  objection  to  the  request 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Chairman,  our  able  and  dlstlti- 
gxiished  young  colleague  and  friend  from  Montana.  £^. 
MoRAGHAN,  Is  one  of  the  leaders  on  this  floor  for  Dr.  Tow^- 
send  and  the  Townsend  plan.  When  he  delivered  his  Towii- 
send  plan  speech  here  Wednesday.  Dr.  Townsend  honored 
him  by  sitting  in  the  gallery  and  listening  to  him  intently. 
The  gentleman  from  Montana  [Mr.  MonachanI  Is  a  natloi)al 
authority  on  the  Townsend  plan,  hence  what  he  says  abdut 
it  la  reliable  and  important. 

KTTIlt    TO    IlfDEPKNDKMT    BUtUMKSS 

Our    able   colleague    from    Wisconsin.    Mr.    Bockau.    on 

Wednesday  of  last  week  make  his  imanswerable  argum^t 

against  the  Townsend  plan,  and  stated: 

I  wuit  to  predict  that  the  use  of  a  a-percent  transaction  tax 
as  a  means  of  raising  the  money  to  pay  this  pension  will  ruin  e^ch 
and  every  small  businessman  In  this  country. 

And  he  concluded  his  si>eech  by  saying: 

The  few  advocates  of  the  Townsend  plan  In  this  body  have  ut^irtx 
defended  Its  principal  provisions  upon  this  floor,  and  I  say  wlt^  a 
firm  conviction  that  there  Is  not  a  man  In  this  House  who  cani  or 
will  attempt  to  defend  the  transactions  tax  embodied  in  this 
upon  the  floor  of  the  House.     (Applause.} 

ifo«T  DANczBOxrs  AOMisaiomi 
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My  good  friend  from  Montana,  Mr.  Monachak.  immi 
ately  took  the  floor  in  an  attempt  to  rsply  to  the  Boil< 
challenge,  but  he  did  not  even  pretend  to  defend  the 
actions  tax.    The  following  colloquy  occurred,  and  I  qu< 
from  page  181  of  the  Rxcoro  f(xr  Wednesday.  January;  8. 
1936: 

ICr.  Blamtoh.  IiCr.  Chairman,  will  the  gentleman  yield? 

Ht.  Mohacran.  Yes.  ' 

MX.  Blamtoh.  Does  the  3-percent  sales  or  transaction  tax  \h« 
gentleman  and  Dr.  Townsend  propose  In  this  Townsend  measlire 
apply  to  all  commodities,  or  are  the  necessities  of  life  excluded? 

KCr.  lioNAOHAif.  As  I  understand  it,  I  may  say  to  the  gentler^an 
from  Tfexaa  that  the  transactions  tax  applies  to  all  commodities: 
In  fact,  to  all  transactions. 

iix.  Blamtom.  It  applies  to  all  commodities?  I 

Mr.  MoNAOKAM.  The  transactions  tax  covers  every  transaction 
ei  whatever  nature  that  might  occur  in  the  commercial  or  b\isu}esa 
world. 

Mr.  BuufTOir.  Then  the  2-percent  transactions  tax  would  odver 
the  purchase  of  every  bottle  of  milk  and  every  loaX  of  bread?  { 

Mr.  MoNACBAiv.  That  is  correct.  • 

Vital  statistics  disclose  that  a  majority  of  the  people  of 
the  United  States  never  reach  the  ace  of  60  years.    Heice. 


even  if  such  plan  were  constitutional,  and  clearly  it  is  not, 
they  are  proposing  to  put  a  2-cent  tax  on  every  bottle  of 
milk  bought  for  babies,  and  2  cents  tax  on  every  loaf  of 
bread  that  every  poor  person  in  America  may  buy  to  k-»ep 
from  starving.  And  this  tax  is  to  be  placed  upon  all  of  the 
120,000,000  people  of  the  United  States  to  benefit  only  tliose 
who  have  reached  the  age  of  60  years,  notwithstandinjj  a 
majority  of  the  people  thus  taxed  wiU  never  in  life  benefit 
from  it  themselves,  because  a  majority  of  the  people  will 
die  before  they  reach  the  age  of  60  years. 

THK    SOLAX-PLEXtrS    ASMISSIOH 

But  the  following  colloquy  last  Wednesday  week,  jiage 
181.  puts  Brother  Monaghan  out  of  court: 

Mr.  BtANTON.  WUl  the  gentleman  yield? 

Mr.  MoNACHAN.  I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  Under  the  Constitution  the  Congress  ha^  no 
power  whatever  to  tax  all  the  people  for  the  benefit  of  a  ceitaln 
class.  Nowhere  in  the  Constitution  is  there  power  given  to 
Congress  to  tax  all  the  people  in  order  to  pay  a  gratuity  to  any 
particular  class. 

Mr.  MoNAGHAW.  I  beUeve  the  gentleman  has  stated  the  propo- 
sition correctly. 

Where  does  that  admission  leave  Dr.  Townsend?  It  puts 
him  outside  of  the  Constitution.  For  it  will  not  be  denied 
that  the  Townsend  plan  proposes  to  tax  all  of  the  people 
a  2-cent  tax  on  every  bottle  of  milk  they  buy.  and  a  2-cent 
tax  on  every  loaf  of  bread  they  buy.  and  a  2-cent  tax  on 
every  transaction  of  every  kind,  nature,  and  description,  to 
pay  a  gratuity  to  a  ijarticular 'class,  to  wit:  Only  to  those 
who  reach  60  years  of  age,  when,  as  heretofore  stated,  a 
majority  of  the  people  of  the  United  States  never  reach  the 
age  of  60  years,  and  could  never  receive  such  gratuity 
themselves, 

IN    I>ATS    or    OLD.    WHXN     KNIGHTS    WZXK    BOU> 

Every  day  since  Wednesday  of  last  week,  when  the  gentle- 
man from  Wisconsin  [Mr.  Boileatj]  issued  his  challenge 
"that  there  is  not  a  man  in  this  House  who  can  or  will  de- 
fend the  transactions  tax  embodied  in  this  Townsend  plan", 
we  have  been  watching  for  some  knight  of  the  Townsenc^s  to 
take  up  the  gauntlet  and  to  make  the  defense  thus  chal- 
lenged. Practically  a  week  passed  in  silence.  Knight  Mon- 
AGHAH  failed  to  make  proper  answer.  We  all  began  to  won- 
der. What  other  Townsend  knight  would  appear  on  the 
lists?  Naturally  we  expected  the  lot  to  fall  on  our  new  col- 
league from  Michigan,  Mr.  Main,  who,  it  is  said,  came  here 
on  the  platform,  "If  you  will  elect  me  to  Congress  I  will  go 
there  and  pass  the  Townsend  bill  for  you." 

So  very  naturally,  when  our  distinguished  friend  from 
lifichigan  [Mr.  Main]  took  the  floor  last  Tuesday  we  ex- 
pected him  to  defend  the  Townsend  plan,  but  he  then  stood 
on  this  floor  for  20  minutes  in  his  maiden  speech  and  never 
even  mentioned  the  Townsend  plan.  He  never  even  refi;rred 
to  the  Townsend  plan.     [Laughter  and  applause.] 

Mr.  MAIN.     Mr.  Chairman,  will  the  genUeman  yield' 

Mr.  BLANTON.  In  Just  a  few  minutes,  alter  I  finish  my 
r«narks. 

And  I  happened  to  remember  he  comes  from  the  most  rock- 
ribbed  Republican  district  in  the  United  States,  the  Third 
District  of  Michigan,  which  for  40  years  has  never  hiid  a 
Democrat  here  in  Congress.  It  has  elected  Republican.s  al- 
wajrs  for  40  years.  It  has  a  normal  Republican  vote  of 
45,000 — 45,000  normal  Republican  votes — and  yet  when  our 
distinguished  Townsendite  was  elected  as  a  Republican 
against  a  Democrat  he  could  muster  only  25,000  votes. 
Twenty  thousand  Republicans  laid  down  on  him  and  ^fould 
not  vote,  [Laughter  and  applause.]  "Riere  were  2i),000 
votes  mi'Ming  in  the  Republican  Party  that  he  could  not 
muster.  Our  good  friend  from  Michigan  [Mr.  Main],  l)eing 
a  Republican,  would  have  been  elected  from  that  Reput)lican 
Third  District  of  Mifh<gftn  if  Dr.  Townsend  had  never  been 

b(xii. 
Mr.    MONAGHAN.    Mr.   Chairman,    will    the    gentleman 

yield? 

Mr.  BLANTON.  I  yield  to  the  great  Townsend  lead<T  on 
thi*  floor,  my  able  and  distinguished  friend  from  Montana. 
[Laughter  and  applause.] 

Mr.  MC^AGHAN.  I  thank  the  gentleman,  and  I  re<:ipro- 
cate  the  compUment. 
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Mr.  BLANTON.  Please  be  brief,  because  my  time  is  fleet- 
ing, and  the  gentleman  from  Virginia  has  been  most  gracious 
in  allowing  me  to  interrupt  his  bill. 

Mr.  MONAGHAN.  And  I  want  to  thank  the  gentleman 
for  calling  me  a  knight  as  well,  and  I  wish  to  say  that  I  have 
not  defended  the  sales  tax  in  any  speech  on  this  Aoot;  I 
have  condemned  it.  There  is  a  vast  difference  between  a 
sales  tax  and  a  transaction  tax,  the  one  proposed  in  the 
revised  McGroarty  bill. 

Mr.  BLANTON.  I  am  sorry  I  cannot  yield  further.  I 
would  gladly  yield  to  the  gentleman,  but  I  have  not  the  time 
to  yield  further. 

The  gentleman's  entire  speeches  here  have  been  in  favor 
of  a  transaction  tax  on  every  bottle  of  milk  and  on  every 
loaf  of  bread-  Here  is  what  my  friend  admitted  from  this 
floor  here  on  Wednesday,  January  8,  1936: 

Mr.  Blamtom.  Does  the  a-percent  sales  or  transaction  tax  the 
gentleman  and  Dr.  Townsend  propose  in  this  Townsend  measure 
apply  to  all  commodities,  or  are  the  necessities  of  life  excluded? 

Mr.  MoNAOHAN.  As  I  understand  it,  I  may  say  to  the  gentleman 
from  Texas  tliat  the  transaction  tax  appUes  to  aU  conunodities;  in 
fact,  to  all  transactions. 

Mr.  Blakton.  It  applies  to  all  commodities? 

Mr.  MoMAGHAif.  The  transactions  tax  covers  every  transaction  at 
whatever  nature  that  might  occiu'  in  the  commercial  or  business 
world. 

Mr.  BLANTON.  Then  the  2-percent  transactions  tax  would  cover 
the  purchase  of  every  bottle  of  milk  and  every  loaf  of  bread? 

Mr.  MoNACHAM.  That  is  correct. 

I  want  to  discuss  a  little  further  the  maiden  speech  of 
our  newly  elected  Congressman  from  Michigan  FMr.  Main!, 
whom  the  newspapers  asserted  was  elected  to  Congress  on 
the  sole  issue  that  be  was  a  disciple  of  Dr.  Townsend  and 
would  pass  the  Townsend  plan  if  elected. 

Yet  not  one  word  about  the  Townsend  plan  did  our  new 
coIlea«^e  frcMXi  Michigan  [Mr.  Maim]  utter.  Apparently 
nothing  concerning  the  Townsend  plan  was  in  his  mind.  He 
seemed  to  have  left  his  Townsend  speeches  in  Michigan.  He 
used  up  every  moment  of  his  20  minutes  in  a  crude  sopho- 
moric  attack  on  President  Franklin  D.  Roosevelt. 

Last  Sunday's  Washington  Post  stated:  "Townsend  leaders 
claim  credit  for  the  election  of  Vernxr  Main,  of  Michigan, 
on  a  Townsend  platform."  But  the  oath  he  took  when  be- 
coming a  Congressman  seems  to  have  made  an  impression  on 
him.  for,  after  introducing  himself  and  saying  he  was  glad 
to  be  here,  the  genUeman  from  Michigan  I  Mr.  Main!  had  the 
following  to  say  about  President  Roosevelt's  message  to 
Congress: 

I  am  depressed  at  the  reflection  that  on  the  very  day  I  took  the 
oath  of  oince  "to  support  and  defend  the  Constitution  of  the 
ITnited  States  against  all  enemies,  foreign  and  domestic",  a  very 
distinguished  gentleman,  who  had  likewise  taken  an  oath  of  office 
of  equal  or  more  serious  import,  saw  fit  to  interpret  the  func- 
tion.s  of  his  office  in  a  manner  tending,  although  perhaps  not 
calculated,  to  demean  and  belittle  th«  high  office  of  which  he  is 
the  present  inctmibent. 

And  before  he  concluded  his  maiden  speech,  wherein  from 
Us  start  to  finish  he  did  not  mention  the  Townsend  plan,  the 
gentleman  from  Michigan  LMr.  Maim]  said: 

Even  the  President  of  the  United  States  cuinot  deceive  the  peo- 
ple time  without  number. 

When  has  President  Roosevelt  ever  deceived  the  people? 
His  whole  heart  and  soul  is  wrapped  up  in  the  people's  wel- 
fare, "nie  only  promising  utterance  in  the  speech  of  the 
gentleman  from  Michigan  [Mr.  Main]  was  his  assertion: 

For  my  part,  I  am  interested,  first.  In  the  state  of  the  Union; 
and  my  responsibility  Is  to  see  what  I  can  do  at  this  time  to  pro- 
tect, preserve,  and  promote  the  general  welfare  of  the  Nation. 

And  he  concluded  his  speech  by  saying: 

Let  us,  I  say,  have  a  government  of  laws,  and  not  of  men. 

And  that  is  what  we  have  got,  a  government  of  laws,  with 
a  Constitution  that  protects  the  rights  of  the  people.  When 
Congress  passes  a  law  not  authorized  by  the  people's  Consti- 
tution, the  people's  Supreme  Court  sets  that  unconstitutional 
law  aside  and  annuls  it.  And  when  the  great  Townsend 
leader  from  Montana  tMr.  Monaghan]  awlmitted  that  under 
the  Townsend  plan  every  bottle  of  milk  and  every  loaf  of 
bread  and  everything   else   that   all   of   the  peopke  of   tlie 


United  States  bought  or  traxisacted  would  be  taxed  to  pay 
this  $200  per  mortti  to  every 'person  60  years  old  or  over  in 
this  particular  class,  and  thi^  Townsend  leader  fiirther  ad- 
mitted that  the  Constitution  does  not  authorize  Congress  to 
tax  cdl  of  the  people  to  pay  o^e  particular  class,  the  gentle- 
man from  Michigan  [Mr.  MjUNJ  remembered  the  oath  h* 
took  on  the  opening  day  of  iCongress.  and  this  must  have 
been  why  he  could  not  find  it  in  his  heart  to  speak  for  the 
Townsend  plan  that  is  not  aujthorized  by  the  Constitution. 

AXX    CON&BX8SMKM    r^VOS    OLD-ACS    PKMSIONS 

Every  Member  of  this  Congress  is  in  favor  of  old-ace  pen- 
sions. Every  Member  of  thi«  Congress  has  deep  sympathy 
for  the  aged  without  proper  incomes.  Every  Member  of  this 
Congress  wiU  clo  everything;  possible  for  the  needy  aged, 
which  oui  Constitution  auth^riaes.  and  which  our  Supremt 
Court  will  uphold. 

KO    TEXTS    rUS^    WnX    UlU-XIWB 

It  would  be  absolutely  futUe  to  pass  the  Townsend  Plan 
when  every  good  lawyer  in  the  United  States  knows  that  it 
would  be  uncoiostitutional.  4^^  ^-^^^  ^^  would  be  annulled 
and  set  aside  by  the  Supremie  Court,  and  that  under  it  not 
one  dollar  would  ever  be  paid  to  any  aged  person  in  the 
United  States.  They  would  lAl  be  disappointed.  They  would 
be  expecting  something  thit  would  not  be  forthcoming. 
They  would  all  then  say  that  Congress  had  handed  them  a 
gold  brick.  They  would  say  ihat  we  had  misled  them.  Thejr 
would  say  that  we  had  fooled  them.  They  would  say  that 
we  had  trifled  with  them.  \  They  would  say  that  we  had 
taken  their  votes  and  support  under  false  pretenses.  Tbief 
would  then  turn  against  th^  Congressmen  who  had  given 
them  a  worthhss  law  that  igave  them  nothing,  but  which 
had  cost  their  Oovemment  ia  lot  of  expense  in  passing  it 
and  in  forcing  the  matter  toi  be  teoug^t  before  the  Suinreme 
Court  to  be  declared  imconstituti<mal. 

THB    MAIOCM    aPSBCH    <^    AMOTHSX    CONOBaSSMAM 

Let  me  cite  my  friend  frofn  Michigan  [Mr.  MaznI  to  the 

maiden  speech  of  another  one  of  our  splendid  youngster 

Members  of  this  House.  Ho^  Charlbs  L.  South,  of  Texas. 

Mr.  C.  T.  Grant,  at  Ballinker,  on  behalf  of  himself  and 

others,  on  December  13.  1^,  wrote  a  letter  to  Chaklzs 

Sotmi,  stating: 

We  noted  in  yotu-  maiden  spieech  in  Congress  you  opposed  the 
Townsend  Plan.     Have  you  ebianged  your  mind   in   favor   of  ttt 

In  rei^.  among  other  good  reasons  given  for  not  suiq;x)rt- 
ing  it,  Congressmiin  South  said: 

I  believe  this  tax  to  be  one  o4  the  most  destructive  and  (oppres- 
sive taxes  yet  to  be  suggested,  and  one  which  would  be  extremely 
burdensome  to  those  least  able!  to  pay.  I  am  convinced  the  plan 
is  unworkable,  and  would  not  be  for  the  best  Interest  of  our 
country. 

Our  good  frienil  and  distinguished  colleague  from  Cody. 
Mr.  GhiKcvKR,  another  youngster  here,  ably  represents  the 
entire  State  of  Wj'oming.  I  quote  from  the  Ws^oming  Eagle 
of  December  27,  1935,  the  following: 

In  Cheyenne,  on  his  way  to  Washington,  Representative  Path. 
R.  Qazxvn  reiterated  his  belief  that  the  Townsend  old-age- 
pension  plan  is  "unsound  and  \  impractical."  He  added :  **81mpl0 
arithmetic  shows  tlie  Townsenjd  plan  will  cost  the  worklngman 
half  of  what  he  is  tiow  eamlng|" 

Da.  HKmfi  s.  rarfciixri 

Every  posted  pei-son  will  admit  that  Dr.  Henry  S.  Pritchett 
is  a  reliable,  conscientious.;  dependable  autliority  <m  this 
question.  I  want  to  quote !  again  title  following  from  his 
analysis: 

THE  TOWMpmS  RSLXBIO* 

Per  the  Towrsend  plan  is  not  a  plan.  It  la  a  religion.  It  rests 
on  a  simple  faith  in  the  prophe^es  of  the  good  Dr.  Tovmsend,  who, 
like  many  other  prophets,  brushes  aside  the  plain  facts  that  stand 
In  the  way  of  the  realization '  of  his  faith.  These  facts  can  be 
simply  stated,  and  they  do  npt  require  a  trained  economist  to 
understand  them.  What  we  a^cc  called  "horse  sense"  le  all  that 
Is  needed. 

Under  the  Towns<!nd  plan  every  6D-year-old  man  or  woman  will 
automatically  go  on  the  pensldn  list  and  receive  $200  a  month,  or 
ta,400  a  year,  from  the  Oovtmment  of  the  United  States.  As 
there  are  about  ten  and  a  ha|r  miUion  60-year-old  persons,  these 
pensions  will  cost  1^6,000,000,000  a  year.  Increasing  as  population 
rises.  This  tidy  sum  has  to  be  paid  out  of  the  Income  of  aU  the 
pe<ole,  tlie  payments  to  be  effected  by  a  sales-transaction  tax  that 
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will  reach  ewTbody.     Ertrj  time  a  hoiiaewlf e  buys  a  loaf  of  b 
or  a  pound  of  bacon  or  a  caUco  dreas  she  wlU  pay  a  salM  tax 
carry  the  Townsend  penalona.     Every  man.  woman,  and  child  m 
contribute  to  the  TowiMend  pensiona  In  proportion  to  hU  ann 

expenditure*.  ^ 

Laboring  men  will  be  called  on  to  pay  the  bulk  of  the  Townaw^ 
pension*,  because  they  receive  and  spend  the  bulk  of  the  natlonia 
income  It  certainly  looks  a  bit  doubtful  when  the  average  mm 
U  asked  to  lay  down  half  his  Income.  coUected  by  a  sales  tax,  m 
order  to  pay  the  Towasend  pensions.  j 

After  calling  ovar  attention  to  the  fact.  Mr.  Chairman,  thit 
the  lalXHing  men  w^ill  be  caUed  upon  to  pay  the  bulk  of  the 
Townsend  pensions,  even  If  it  were  ccmstitutlonal,  which  It 
clearly  is  not.  Dr.  Piitchett  says  that  it  would  be  the  greateit 
appeal  to  selfishness  and  a  corrupter  of  American  life:        ] 

Under  the  t^rms  of  the  plan  erery  80-year-old  must  spend  tflie 
entire  $200  by  the  eml  of  the  month  In  which  he  receives  It.  r©r 
example,  the  »200  re<«lved  January  1  must  all  be  spent  by  Fel>- 
ruary  1.  Not  a  dollai  must  be  left  In  his  hands  at  the  end  of  ti>e 
month.  This  provision  furnishes  the  greatest  appeal  to  selflshne^ 
to  which  our  human  weaknesses  have  ever  been  exposed.  TTke 
swapping  of  payments  between  pensioners  wlU  be  a  temptaUon 
which  few  will  reaisi.  It  wlU  require  an  army  of  Inspectors  %o 
make  sure  that  the  endowed  brethren  are  not  merely  swapping 
payments.  The  Townsend  plan  wo\ild  become  In  practice  tke 
greatest  corrupter  of  American  life  ever  devised.  j 

We  Will  all  please  note,  Mr.  Chairman,  that  in  his  conclv- 
slOTi  Dr.  Pritchett  tells  us  that  the  Townsend  i^an  will  ta^e 
away  half  of  the  income  of  92  percent  of  the  people,  most  pf 
whom  will  then  have  very  little  money  to  spend. 

And  herein  lies  the  fatal  defect  in  the  Townsend  plan.  It  taMes 
away  from  all  the  people  (Including  the  Townsend  pensioned) 
over  half  their  income,  and  thus  makes  It  impossible  for  the  93 
percent  of  the  people  not  In  the  Townsend  plan  to  spend  any 
money  If  good  Dr.  Townsend,  the  apostle  of  this  faith,  could  t^t 
the  twenty-Ove  billions  (plus  expenses)  from  some  outside  sourc*  — 
perhaps  the  planet  Mars — and  hand  It  out  to  the  ten  and  a  hulf 
million  60- year-old  persons  to  spend.  Ws  faith  would  be  Justl^ed 
by  his  works.  But  tJiere  U  no  way  to  get  the  twenty-flve  blUi^is 
except  to  take  It  iiway  from  the  Incomes  arising  from  wagps, 
salaries,  and  interest  on  Investments.  Mainly  It  would  come  from 
those  living  on  wages  and  salaries — laborers,  clerks,  college  pfo- 
fessors.  school  teachers,  and  all  who  earn  their  livelihood  by  serv- 
ice m  one  form  or  snother.  The  Townsend  religion  is  based  oq  a 
profound  fallacy — tlie  assumption  that  by  taking  billions  a^ay 
from  all  the  people  aiul  giving  It  to  a  small  minority  to  spend  pre 
can  bring  in  prosperity.  Townsendism  is  a  sincere  religion  on  the 
part  of  those  who  ptTJctice  it.  But  sincerity  la  only  one  quality 
which  a  religion  must  have.  It  must  not  only  feel;  it  must  thiiik 
straight.  Neither  religion  nor  economics  can  endure  on  a  false 
foundation.  The  politicians  who  are  flirting  with  the  Townstfid 
plan  are  playing  wlUi  Ore. 

HXMXT   SMTTB    PKlTCHgl'it 
ALL  CONCBXaSMXIC  THXKATKNXD  WTTH  DBTSAT 

Dr.  Townsend  and  his  followers  have  threatened  that  ^ 
Congressmen  who  refuse  to  vote  with  them  will  be  defeated. 
The  main  campaign  slogan  put  on  their  propaganda  po$t- 
-  cards  is.  'Thank  Ood  for  the  ballot."  Another  is.  "Th^e 
will  be  a  proper  punishment  for  you  on  election  day."  An- 
other is.  'Be  wise  and  stay  in  Congress."  Another  jis, 
"Change  your  fnind  while  there  is  time."  Another  is,  "V^te 
against  us  and  out  you  go."  Another  is,  "Are  you  willing  to 
lose  your  job?"  If  Members  here  were  cheap  politicians, 
who  thought  more  of  being  reelected  than  being  of  service 
to  their  country  they  might  respond  to  such  threats. 
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THX  PATH   or  LEAST  XXSISTANCX  | 

The  easy  way  to  be  reelected  would  be  to  join  them  ahd 
keep  silent:  but  that,  probably,  would  be  the  last  ^- 
election,  for  there  are  thousands  of  good  honest  men  abd 
women  all  over  the  United  States  who  have  been  deceived 
by  this  Townsend  propaganda,  and  who  sincerely  belifve 
that  Congress  could  give  them  $200  per  month  simply  by 
passing  such  a  law,  and  if  they  voted  for  you  believing  tliat 
you  would  produce  tlse  $200.  and  after  your  electi(xi  tliey 
found  that  they  had  been  deceived,  that  such  a  law  is  lin- 
constitutional  and  cannot  be  put  into  effect,  they  will  t 
against  you,  and  see  that  ]rou  are  never  elected  again, 
path  of  least  resistance  does  not  always  pay.  It  Is  dtty 
well  performed  that  always  pays.  I  would  rather  have  the 
confidence  of  my  constituents  and  have  them  realize  t|iat 
they  can  depend  upon  me  under  any  and  all  circumstances, 
than  to  gain  a  reelection  at  the  expense  of  having  th|em 
believe  that  I  had  deceived  them. 


nrvoLviNO  thx  chubch 

The  Washington  Post  last  Tuesday.  January  14.  1938, 
quotes  Rev.  James  R.  Cox,  pastor  of  St.  Patrick's  Chiirch, 
Pittsburgh,  as  saying,  "no  Member  can  be  elected  without 
pledging  aid",  and  stated  that  he  gave  the  warning: 

That  no  man  wlU  get  Into  the  next  Congress  unless  he  endorses 
the  Townsend  plan. 

The  Texas  delegation  of  21  Members  enjoys  the  reputation 
here  of  being  an  average  delegation  in  Congress.  Who  will 
say  that  this  delegation  would  deny  justice  to  the  aged? 
Who  will  say  that  this  delegation  is  unsympathetic?  Why 
are  they  not  just  as  much  interested  in  the  problems  of  aged 
men  and  women  as  Dr.  Townsend? 

O^^LT     56     '  OTES 

When  the  vote  was  taken  on  the  Townsend  plan  during 
the  last  session,  only  56  Members  voted  for  it.  Nat  a 
Congressman  from  Texas  voted  for  it.  All  21  of  the  lexas 
Congressmen  were  unanimous  in  their  position  against  it. 

DE.    TOWNSEKD    HAD    MT    DISTRICT    OECANIZED 

On  January  21.  1935.  I  received  a  letter  from  Mr.  J.  B. 
Leath.  president,  and  Mr.  D.  C.  Dove,  secretary,  of  the  Town- 
send  Club.  Mineral  Wells,  Tex.,  stating  they  represent  1,500 
voters  in  Mineral  Wells,  and  have  the  signatures  of  2.000 
voters  in  Palo  Pinto  County,  and  of  40.000  of  the  best  people 
of  my  congressional  district,  who  demand  that  I  sufiport 
the  Townsend  plan  or  resign  my  position.  I  quote  from  my 
reply  the  following: 

After  taxing  Incomes,  Inheritances,  gasoline,  tobacco,  liquors  of 
all  kinds,  the  nuisance  taxes,  the  excise  taxes,  the  2-cent  tax  on 
bank  checks,  extra  postal  rates,  and  all  other  taxes,  this  Govern- 
ment last  year  could  not  raise  but  »3. 700.000,000  In  total  revenues 
from  all  sources.  Now  compare  that  with  the  stupendous  sum  of 
92A  000.000.000  needed  for  the  Townsend  plan.  Cant  you  see  that 
It  Is  simply  out  of  the  question?  Cant  you  see  that  it  Is  Impos- 
sible? Can't  you  see  that  It  Is  ridiculous?  Cant  you  see  tha:  It  is 
absurd? 

You  wouldn't  have  any  respect  for  me  If  I  voted  for  such  a  mon- 
strosity. You  woiold  not  have  any  confidence  In  me  if  I  told  you 
I  would  vote  for  It  and  help  to  pass  It.  Because  If  It  were  passed. 
It  could  not  be  executed.  It  would  not  be  possible  to  raise  the 
money.  The  Government  could  not  make  the  payments.  Tho  peo- 
ple would  not  receive  their  $200.  They  would  find  out  that  Con- 
gress had  handed  them  a  gold  brick.  Don't  you  think  that  It  Is 
cruel  and  unpardonable  for  any  person  to  attempt  to  fool  and  dis- 
appoint eight  or  ten  million  old  men  and  women  and  lead  them 
to  believe  that  they  wUl  be  paid  $200  per  month  when  there  U  no 
possible  chance  on  earth  to  pay  them?  I  am  not  going  to  fool  my 
constituents.  I  am  not  going  to  mislead  them.  I  am  not  going  to 
disappoint  them.  I  want  them  to  have  confidence  In  me.  1  want 
them  to  believe  in  me.  I  want  them  to  know  that  they  can  depend 
on  me.     And  they  do  know  It. 

As  I  have  said  many  times  before,  I  am  In  favor  of  a  sane,  pos- 
sible old-age  pension  such  as  was  outlined  by  the  President  the 
other  day.  I  have  been  in  favor  of  it  for  several  years.  We  must 
care  for  our  aged  men  and  women.  I  am  far  more  concerned 
about  the  aged  men  and  women  in  my  district  than  Is  Dr.  Town- 
send.  I  know  them.  He  doesn't.  I  am  their  Representative.  He 
Is  not.  I  sympathize  deeply  with  all  of  their  many  problems. 
about  which  he  knows  practically  nothing.  We  would  have  passed 
an  old-age  pension  in  the  last  Congress,  but  the  President  wasn't 
ready  for  It.  But  he  then  promised  us  that  he  wovild  approve  It 
this  session.  He  is  ready  for  It  now.  And  we  are  going  to  pass  It 
this  session.  And  we  would  pass  it  if  Dr.  Townsend  had  never 
been  bom. 

Your  friend, 

Thomas  L.  Blantow. 

momotk  thx  general  weltaks 
The  Constitution  nowhere  provides  for  an  old-age  pension. 
That  Is  why.  for  about  a  century  and  a  half  no  Congress 
has  ever  attempted  to  pay  one.  As  before  stated,  the  Con- 
stitution prevents  a  tax  being  levied  upon  all  the  people  to 
pay  a  gratuity  to  any  particular  class.  But  there  are  four 
words  in  the  preamble  of  the  Constitution,  "promote  the 
general  welfare",  which,  from  time  to  time,  have  been  lib- 
erally construed  by  the  Supreme  Court  in  a  way  that  leads 
us  to  believe  that  a  law  authorizing  a  reasonable  payment 
to  the  needy  aged  matching  a  like  payment  by  the  States, 
might  be  construed  to  be  authorized  as  a  means  to  "pro- 
mote the  general  welfare",  and  might  be  held  to  be  consti- 
tutional. 

CONCaXSS     HAS     PXOVIDKD     AN     OLD-AGE     PENSTOIf 

In  the  last  session  of  Congress,  a  law  was  passed  author- 
ising the  payment  of  a  Federal  pension  of  $15  per  month 
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to  every  needy  person  65  years  old  or  older,  provided  the 
State  paid  a  like  pension  of  $15  per  month.  Before  Texas 
could  pay  such  a  pension  It  was  necessary  to  pass  a  consti- 
tutioniil  amendment.  Texas  vott^d  on  this  change  on  August 
24.  1935.  I  made  a  speech  urging  this  change  and,  at  my 
own  expense.  I  had  reprints  made  of  same  and  mailed  copies 
all  over  Texas  and  to  each  constituent  in  my  district.  Prom 
what  I  then  sent  to  the  people  of  Texas,  I  quote  the  follow- 
ing: 

TEXAS   IS   A   CKEAT   EBCPIKS 

Texas  Is  one  of  the  greatest  States  In  the  Union.  It  is  rich 
with  natural  resources.  Its  potentialities  are  without  limit.  Why, 
o:r  course,  it  can  raise  the  needed  money.  It  would  be  a  reflec- 
tion upon  Texas  If  It  could  not.  Texas  can  do  anything  any 
other  State  can  do  for  its  aged.  Tliere  are  28  States  and  2  Terrl- 
tiTTles  which  have  provided  old-age  pensions  for  their  aged.  They 
are:  Arizona.  California.  Colorado.  Delaware,  Idaho.  Indiana,  Iowa, 
Kentucky,  Maine,  Maryland,  Massachusetts,  Michigan,  Minnesota, 
Montana.  Nebraska.  Nevada,  New  Hampshire,  New  Jersey.  New 
York,  North  Dakota,  Ohio,  Oregon.  Pennsylvania,  Utah,  Wash- 
ington, West  Virginia,  Wisconsin,  Wyoming,  Alaska,  and  Hawaii. 
The  District  of  Columbia  has  Jiist  had  it  granted. 

WAILVMX   WOUU>  BX   A   CAI.AMTTT 

Texas  must  not  fall  on  Augiist  24.  Too  much  Is  at  stake.  The 
Issue  is  the  welfare  and  futvire  of  o\ir  needy  aged.  They  have 
suffered  too  long.  We  can  do  this  for  them.  It  is  constitutional. 
It  Is  proper.  It  Is  needed.  It  really  benefits  ererybody.  It  Is 
for  the  good  of  all.  Our  State  can  finance  It.  Our  Government 
can  finance  it.  Let  us  do  away  with  poorhouses.  Let  us  do  away 
with  poor  farms.  Let  us  not  make  their  last  years  sad.  Let  us 
not  humiliate  them  longo*.  Let  us  jnake  glad  their  declining 
years.  I  hope  that  unselfish  Texans  wUl  go  to  the  polls  on  August 
24  and  get  real  pleasure  out  of  voting  for  the  aged  men  and 
women  of  Texas. 

BUPPQKT  or  INmCXirT  PABXMTS  BT  THUR  CmLDBXN 

Thirty-nine  States  have  statutes  which  provide  that  the 
children  of  indigent  parents  may  be  required  to  support  or 
contribute  to  the  support  of  such  parents.  The  citations  to 
the  laws  are  given  below. 

Alabama:  Code  (Mlchie).  1928.  section  380«  (38). 

Arkansas:  Digest  of  the  Statutes  (Crawford  and  Moees) ,  1918, 
section  5881. 

California:  Statutes  1933,  chapter  781,  section  2;  Civil  Code 
(Deerlng).  1931,  section  206. 

Colorado:  Complied  Laws.  1921,  sections  8905-8800. 

Connecticut:  General  Statutes,  1930,  sections  1717.  1747. 

Delaware:  Laws.  1931.  chapter  189.  section  8. 

Florida:  Laws.  1936,  (iiapter  17-77,  section  17. 

Georgia:  Code,  19S3.  section  23-2302. 

Idaho:  Code.  1932,  section  31-1002. 

Illinois:  Smith -Kurd  Bevlsed  Statutes.  1933,  chapter  107,  Mo- 
tions 1-2,  7. 

Indiana:  Annotated  Statutes  (Bums).  1933.  section  10-1410. 

Iowa:  Code  (Whitney  and  Coulee),  1931,  section  6298. 

Kentucky:    Carroll's   Kmtucky   Statutes.    1930,   secUcm   331f. 

Louisiana:  Civil  Code  (Dart).  1932,  section  229;  General  Stat- 
utes   (Dart),   1932,  section  2214. 

Maine:  Rerlaed  Statutes,  1930,  chapter  33,  section  15. 

Maryland :  Annotated  Code  at  the  Public  General  Laws  (Bagby ) , 
1924,  article  27.  sections  91.  93. 

Massachusetts:  General  Laws  (Tercentenary  edition),  chapter 
117.  section  8. 

Michigan:  CbmpHed  Laws.  1929.  sections  8209.  8212,  8234.  8236. 

Mlnne«)U.:  Mason's  Statutes,  1927.  section  3157. 

Misalasippl:   Code  of  Public  Statute  Laws.  1930,  section  5706. 

Montana:   Revised  Code   (Choate),  1921,  sections  4522-4523. 

Nebraska:  Laws,  1933,  chapter  118,  section  1. 

Nevada:   Compiled  Laws   (Hillyer).  1929,  sections  6138-5139. 

New  Hampshire:    Public  Laws,    1926,   chapter   106,   section   22. 

New  Jersey:  Laws.  1831,  chapter  373,  section  48. 

New  York:  CahiU's  ConaoUdated  Laws,  1830,  chapter  49 V4,  sec- 
Uon  125;  Laws.  1933,  chapter  589. 

North  Dakota:  Laws  1933,  chapter  97,  section  10. 

Ohio:  Throckmorton's  Annotated  Code,  sections  13429,  12431. 

Oklahoma:  Statutes  1831,  section  1681. 

Oregon:  Code   1930,  secUons  14-853.  27-1402.  27-1403,  33-301. 

Pennsylvania:  1928  Cumiilatlve  Supplement  to  Digest  of  Statute 
Lew,  section  16811a-^1012. 

Rhode  Island:  General  Laws  1923,  sections  1614.  4331. 

South  Dakota:  CompUed  Laws   (Hippie)    1929.  section  191. 

Utah:  Revised  Statutes  1933,  sections  91-0-1.  91-0-2. 

Vermont:  Public  Laws  1933,  sections  3091.  3987. 

Virginia:  Code  (Michle)   1930,  section  1944a. 

Washington:  Pierce's  Code  1933,  sections  1694-1685. 

West  Vlrtplnla:  Oflicial  Code  1931,  section  9-1-16. 

Wisconsin:  Statutes  1931,  secUon  49.11. 

Mr.  Chairman,  as  I  have  permission  next  Monday  to  dis- 
cuss this  subject  at  Imgth,  I  will  wait  until  then  to  show 
more  fully  just  how  this  proposed  plan  would  affect  all  the 
people  of  the  United  States  and  just  how  it  will  affect  us 


Members  of  Congress  in  the*  coming  primaries  this  summer. 
I  am  going  to  put  some  fadts  in  this  Rxcord  Monday  that 
will  help  every  Reiiresentative  in  this  body  in  the  approach- 
ing Townsend  corniest.     [Applause.] 

Mr.  HOFFMAN.  Mr.  Chairman,  coming  from  the  Fourth 
Michigan  District,  I  ask  unimimous  consent  to  proceed  for 
5  minutes  on  this  Townsend  plsnx  question. 

Mr.  WCX^raRUM.  Mr.  Cttairman.  reserving  the  right  to 
object,  and  I  am  not  going  tio  object,  I  simply  wish  to  make 
the  statement  thai,  I  do  not  Object  because  I  feel  that  some- 
one on  this  aide  o:f  the  aisle 'having  spoken  on  the  question. 
fair  play  dictates  Jiat  somedne  on  the  other  side  should  ex- 
press himself  on  tl^ie  same  matter;  but  after  this  we  are  going 
to  stick  to  the  bill.  | 

Mr.  HOFFMAN.  Mr.  Chsdrman.  the  thing  in  the  speech  of 
the  gentleman  from  Texas  LMr.  Blamton]  to  which  I  must 
object.  cfHning,  af;  I  do,  frt^m  Uiis  rock-ribbed  Republican 
State  to  which  he  referred— [and  November  next  will  give  us 
a  solid  Republican  delegation — there  will  be  no  Democrats 
here  from  that  State,  unless  poesibly  it  be  from  the  city  of 
Detroit — is,  having  these  gentlemen,  these  so-called  sup- 
porters of  the  Townsend  plan,  get  out  on  this  floor  and  sail 
their  little  boats  around  h6re  under  one  flag,  while  back 
home  they  are  flying  an  eOiblem  ^i^ch  means  an  entirely 
different  thing. 

Mr.  HOOK.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOFFMAN.     No. 

Mr.  HOOK.    You  will  yield  In  November. 

Mr.  HOFFMAN.  Tou  ma)r  not  be  here  to  ask  me  to  yield, 
and  I  may  not  be  here  either.  [Laughter.]  Tou  will  not  be 
here  because  the  Republican  ticket  wUI  sweep  the  State.  I 
may  not  be  here  because  tl^  Tbwnsendites  may  endorse  a 
Democratic  candidate  in  msH  district — they  have  been  misled 
before — and  they  may  win  ill  my  district. 

Mi.  hook.    "Riey  will  not  win  in  mine. 

Mr.  HOFFMAN.  We  have  talked  about  freedom  from  co- 
ercicm — ^Democrats  and  Repiiblicans  alike  resent  being  given 
orders,  although  sometimes-f-€uad  we  will  try  to  forget  it — 
those  from  the  "brain  trusteiis"  have  been  followed. 

Speaking  of  coercion,  listed  to  this:  I  read  from  the  Town- 
send  National  Weekly  of  D^ember  30,  1935.  On  the  first 
page,  at  the  head  of  an  article,  this  Is  printed: 

A  warning  to  Congress. 

And,  over  on  the  third  page,  after  calling  attention  to  the 
spread  of  the  Townsend  plaii,  there  is  this  command: 
Now,  you  can  take  our  orders;  or — get  out. 

How  does  my  good  friend' from  Tbxas,  Mr.  Blaktow,  Uks 
that,  he  who  is  always  reac^  to  defend  the  privileges,  the 
rights  of  the  Members  of  the  House— how  do  jrou  like  it? 
You,  sir,  from  Texas;  or,  for  that  matter,  the  rest  of  you? 
LJsten  again: 

Tkke  our  orders  or  get  out. 

This,  Mr.  Chairman,  from  an  organisation,  spoosor  of  the 
plan  whose  originator  appeared  before  the  great  Ways  and 
Means  Committee  of  this  House  tn  Jamnry  and  February  of 
last  year,  with  his  experts,  and  who  up  to  this  time  has  failed 
to  offer  to  this  Congress  forlactioD  any  plan  which  follows 
his  plan  as  outlined  In  his  jswom  testimony,  or  any  plan 
whi<^  tells  us  how  we  can  alccomplish  the  result  which  he 
seeks. 

Oh,  yes;  I  know  what  you  say.  You  want  a  $200  a  month 
pension,  raised  by  a  general  transactions  tax,  but  never  have 
you  given  us  the  faintest  Id^  of  the  mechanics  of  such  a 
plan;  never  have  you  told  usi  how  the  money  would  be  col- 
lected, how  it  would  be  disbursed,  nor  the  cost  of  the  collec- 
tion and  the  disbursement. 

What  do  you  Townsend  supporters  here  in  Congress  ac- 
tually want?  As  the  e«»nti<»rrjan  from  Texas  [Mr.  Bl-anton] 
said: 

Why  do  you  not  tell  us  what  you  are  for? 

Mr.  MONAGHAN.  WIU  the  gentleman  yield?  If  the  gen- 
tleman win  yield,  I  will  tell  them  what  they  are  for— an 
adequate  old-age  pension. 
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Mr  HOFFMAN  The  gentleman  docs  not  know  wh^ 
they  stand.  [Laughter  and  applause.]  An  adequate  old- 
age  pension,  you  54iy?  That  is  not  the  proposition  for  whijch 
the  Townsend  supporters  who  have  taken  the  floor  speak. 

The  Townsend  supporters  have  the  blessing  of  Dr.  Town- 
send.   Their  names  are  published  in  the  issue  of  Deceml^r 

30    1935 

Those  who  come  from  California.  Washington,  and  Oregon 
have  reason  to  support  that  plan.  With  them  it  is  a  matter 
of  necessity.  They  are.  so  to  speak,  between  the  devU  a^d 
the  deep  blue  sea.  Their  consUtuents  are  at  the  present  tMne 
in  a  frenzy,  carried  away  by  the  thought  that  everyone  qan 
get  something  for  nothing;  that  aU.  without  effort  on  |he 
part  of  anyone,  can  be  healthy,  wealthy,  and  wise;  enjoy  all 
of  the  luxuries,  as  weU  as  the  necessities,  of  Uf  e— even  thjeir 
wonderful  climate  cannot  produce  nor  sustain  such  a  Utoi^ia. 
It  rains  at  all  Rose  Bowl  football  games.  And  so  the  Repte- 
sentatives  from  those  SUtes,  because  of  that  pe<;uliar  sit^a- 
ticm  which  for  the  moment  exists,  are  forced— and  the  fo|-ce 
is  as  compellint  as  though  it  were  physical— to  bend  the  kwe 
and  bow  the  head  before  the  storm  and  stress  of  the  ti$ie, 
lest  more  ignorant  and  vmworthy  men  come  to  repres^t 
their  districts.  | 

To  these  gentlemen  our  sympathy  goes  out.  Of  them  i  we 
should  have  no  criticism.  They  have  our  respect.  For  them 
we  should  hope  and  pray  that  soon  will  come  the  day  w^en 
their  constituents  will  recover,  will  shake  off  the  mental  |fog 
which  now  beclouds  their  judgment,  realize  the  true  wotth. 
the  sound  common  sense,  the  good  judgment  of  their  present 
RepresentaUves  in  this  body,  and  permit  those  Representa- 
tives to  use  their  own  Judgments,  follow  their  owii  convictions. 

To  those  seir -styled  crusaders,  those  knights  in  flashing 
armor,  who  maixh  so  proudly  forth  in  this  body  to  a  g^eat 
volume  of  sound,  if  not  to  clashing  cymbals  and  the  elation 
call  of  trumpet,  who  on  the  floor  of  this  House  this  w»ek 
pledged  their  allegiance  to  the  Townsend  plan.  I  join  in  [the 
challenge  of  the  gentlenmn  from  Texas  [Mr.  BlawtonJ  $uid 
ask.  What  is  in;5cribed  on  your  Townsend  banner?  j 

Is  it  the  slogan  given  by  Dr.  Townsend  in  his  sworn  t«|sti- 
mony  before  the  Committee  on  Ways  and  Means  on  the  i4th 
day  of  February  1935,  when  the  following  occurred? 

Mr  Coomu  You  inaUt  that  the  $200  a  month  to  everbody  over 
60  years  of  Agt  could  not  be  changed? 

Dr.  TowNsiwB.  Yes,  sir. 

And  you  will  And  it  on  page  754  of  the  hearings  before  that 
committee  on  EL  R.  4120. 

In  the  Town«;nd  Natloiial  Weekly,  under  date  of  Decen^ber 
30,  1935,  In  a  box  on  the  front  page,  there  is  this  statement: 

$100   RB  MONTH    BTAJTSS 

There  has  never  been,  nor  will  be.  any  compromlM  on  the  I^KX}- 
per-month  provtiion  In  the  Townsend  demands, 
the  contrary  are  false. 

Is  that  your  tattle  cry? 

Are  those  Representatives  who  are  listed  as  Tbwnsend  slip- 
porters  in  the  same  issue  of  that  paper  still  standing  hitched 
to  the  doctor's  snubbing  post?  If  you  are,  then  why  do  jrou 
not  introduce  a  bill  giving  everyone  $200  per  month? 

Why  should  a  Representative  tell  his  people  back  home  t|hat 
he  is  in  favor  of  one  thing;  then,  when  he  comes  here,  speak 
in  favor  of  something  else? 

Another  thing,  back  home  the  people  are  told  that  ithe 
pension  is  for  the  poor  man.  What  does  Dr.  Townsend  ^y? 
Turn  again  to  the  record,  page  684: 

Mr.  H2U.  (reading).  Section  a  names  the  Individuals  who  piMj 
be  eligible  for  pension  under  this  bllL  j 

•  •••••  «j 

Now,  regardless  ot  the  Inocmie.  from  whatever  source  received, 
any  cltinn  of  the  United  States  receiving  that  Income  who  Is  over 
the  age  of  00  years  would  be  entitled  to  the  $300  per  month  pen- 
alon? 

Dr.  TowMSKW*.  Yea.     I  agree  to  that.  , 

Mr  P"»  That  would,  of  course.  Include  the  wealthy  people  as 
well  as  the  classes  of  people  all  down  the  line.  aU  the  way  do^  to 
those  who  are  In  a  state  of  poverty. 

Dr.  TowNSsm  (p.  685) .  We  agree  that  the  plan  shaU  be  noidls- 
crlmlnatory  and  applied  to  aU  citizens  equally.  { 

Mr.  mu..  In  other  words,  it  would  apply  to  John  D.  Rockefeller 
St.:  to  Hexuy  Ford:  to  J.  P.  Morgan,  as  well  as  to  a  man  wht^  ~ 
no  m^*"*  or  Incom*  at  all? 
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Dr.  TowNszN*.  If  they  wish  to  acquire  the  pension  under  the 
provisions  of  the  act. 

Mr.  Hnx.  That  Is.  they  would  be  eligible? 
Dr.  TowwsKNB.  Yes. 

Again,  Mr.  Hudson,  who  sat  by  Dr.  Townsend's  side,  was 
asked — and  you  will  find  it  on  page  733  of  that  record: 

Mr  ViKsoK.  Is  that  ccarect?  Would  you  not  Include  Mr.  Andrew 
Mellon  as  a  beneficiary  under  this  bill,  he  being  past  the  60  years 
of  age? 

Mr.  Hudson.  Absolutely. 

And  that  is  what  some  of  the  Townsend  organizers  and 
lecturers  are  telling  the  people  back  home — $200  a  month 
for  everyone.  But  that  is  not  the  McGroarty  bilL  The  Mc- 
Groarty  bill  provides  for  a  2 -percent  transactions  tax.  the 
collection  of  what  might  be  termed  a  "jack  pot",  and  the 
division,  after  administrative  expenses  are  deducted — and 
no  one  knows  the  sunoimt  of  those  expenses  or  whether 
there  would  be  anjrthing  left — of  what  is  left  among  those 
qualified  to  receive  the  pension. 

And  by  the  McGroarty  bill  you  provide: 

This  annuity  shall  not  be  payable  to  any  person  who.  directly 
or  Indirectly,  receives  from  any  source  a  net  Income  of  any  kind 
or  nature  in  excess  of  $2,400  per  year. 

Even  the  good  doctor  should  realize  tlie  absurdity  of  tax- 
ing the  bread,  butter,  milk,  and  meat,  as  well  as  the  cloth- 
ing and  everything  the  poor  man  uses,  for  the  benefit  of 
Ford,  Rockefeller.  Morgan,  and  Mellon. 

Yes;  you  slipped  one  over  on  the  good  doctor  and  his 
original  plan.  You  come  here  now,  and  you  back  a  bill 
which  does  not  give  any  of  those  fellows  I  Just  named  a 
nickel.  [Laughter.]  You  just  give  It  to  the  poor  people. 
[Laughter.]  You  limit  it  to  those  who  have  a  net  income 
of  $2,400  or  less  per  year,  and  the  major  portion  of  the 
fund  to  pay  it  must  come  from  those  who  earn  less  than 
$2,400  per  year. 

Bring  out  your  plan.  Tfell  us  what  it  Is.  Do  not  wait 
until  after  election,  until  you  have  woti  support  on  the 
theory  that  you  are  for  one  proposition,  while,  as  a  matter 
of  fact,  you  are  for  something  else.  Tell  the  people  where 
you  really  stand.  Tell  us  whether  we  are  to  follow  the 
doctor  and  his  2-percent  transaction  tax,  $200  a  month  for 
everyone  over  60  meeting  the  other  requirements  of  his  plan, 
as  testified  to  by  him;  to  be  spent,  if  the  j)ensioner  wishes, 
for  whiskey— see  the  doctor's  testimony,  page  687— whether 
the  plan  is  for  something  less  than  $200  and,  if  so,  how  much 
less.  Tell  us  and  tell  us  now;  tell  us  next  week  when  we 
have  general  debate,  whether  your  flag  is  still  nailed  to  the 
declaration  on  the  first  page  of  the  Townsend  National 
Weekly  of  December  30.  which,  let  me  repeat: 

There  has  never  been,  nor  will  be.  any  c<xnpr«nlse  on  the  $200 
per  month  provision  in  the  Townsend  demands,  All  statements  to 
the  contrary  are  tsAae. 

And  when  that  is  finished,  tell  us.  are  you  heedhig  that 
statement  contained  on  the  first  page  of  the  same  issue, 
A  Warning  to  Congress,  and  are  you  following  the  conclud- 
ing sentence  of  that  article,  found  on  the  third  page,  which 
permit  me  to  again  quote: 

Now,  you  can  take  our  orders  or — get  out. 

If  Dr.  Townsend  and  those  who  are  threatening  Members 
of  this  Congress  with  political  execution,  without  trial,  whose 
only  test  as  to  whether  the  death  sentence  shall  be  admin- 
istered or  not  is  the  answer  to  the  question,  "Take  our  orders 
or  get  out",  have  the  faith  in  this  plan  which  they  profess 
to  have,  let  them  be  courageous  about  it.  Let  them  stand  by 
their  convictions.  If  they  win  and  the  plan  is  successful, 
their's  be  the  glory;  if  they  lose,  if  the  plan  fails,  let  them 
go  down  with  it.  Let  them  organize  their  third  party  with 
Dr.  Townsend  as  its  Presidential  candidate,  with  a  congres- 
sional candidate  in  each  district  pledged  to  its  support,  and. 
like  true  strfdiers,  stand  or  fall  on  that  issue. 

Mr.  MONAGHAN.  Mr.  Chairman,  I  move  to  strike  out 
the  last  three  words.  Mr.  Chairman,  I  should  not  have 
deigned  to  interrupt  the  discussion  today  were  it  not  for  the 
mighty  fine  speeches  that  have  just  preceded  me,  consisting 
of  mere  vlllification  and  abuse  of  men  who  have  come  to  this 
Congress  with  the  ardent  hope  and  desh-e  of  establishing  an 


adequate  pension  system.    To  those  who  laugh  at  the  argu-  ' 
ments  made,  I  say  that  he  who  laughs  last  laughs  best. 

Mr.  WOODRUM.  Mr.  Chairman.  I  make  the  pctot  of 
order  that  the  gentleman  must  confine  his  debate  to  the  bilL 

Mr.  MONAGHAN.  Mr.  Chairman,  we  are  here  considering 
the  independent  offices  appropriation  bill,  and  under  that 
measure  we  are  appropriating  millions  and  miUions  of  dollars 
for  various  oBLces  in  this  Government  that  we  could  well 
afford  to  abolish,  diverting  the  money  into  a  pension  in  the 
interest  of  the  aged  people  of  this  country.  In  consideration 
of  this  bill  argument  has  been  advanced  which  I  should  like 
to  answer.  It  lias  been  asserted  here  today  that  I  defended 
a  sales  tax.  In  answer  to  the  gentleman  from  Wisconsin 
[Mr.  BoiLEAu]  the  other  day  I  stated  that  I  was  opposed  to 
a  sales  tax,  but  fa/ored  incmne.  inheritance,  and  gift  taxes. 
I  have  so  stated  to  my  constituents,  and  I  chaUenge  the  gen- 
tleman who  preceded  me  to  show  in  what  particular  sen- 
tence of  any  speech  that  I  made  in  the  State  of  Montana  I 
varied  my  stand  on  the  floor  of  this  House. 

Mr.  HOFFMAN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MONAGHAN.  I  refuse  to  yield.  I  deeply  respect  the 
gentleman  from  Texas  [Mr.  Blantoh]  and  his  sincerity  and 
abihty  and  fighting  spirit.  I  know  when  he  takes  this  floor 
he  takes  it  because  he  conscientiously  beheves  that  he  is 
right,  but  I  do  not  srield  to  obstreperous  Republicans  who 
take  the  floor  merely  for  political  purposes. 

Mr.  RICH.    Regular  order!     [Laughter.] 

Mr.  MONAGHAN.  Mr.  Chairman,  there  will  be  a  time 
when  there  will  be  a  different  laughter  in  this  House.  The 
reason  that  such  abusive  speeches  are  being  made  here 
against  men  who  are  for  the  Townsend  plan  or  any  other 
adequate  pension  is  because  of  the  fear,  the  dire  fear,  in  the 
hearts  of  those  men  that  the  $800  a  month  they  earn  will 
not  be  forthcoming  after  next  January  3. 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MONAGHAN,  I  refuse  to  yield.  Mr.  Chairman.  The 
Townsend  plan  has  been  presented  to  this  Congress  just  as 
any  other  bill.  Because  of  the  millions  who  are  urging  its 
enactment  It  should  receive  consideration  at  this  session  of 
Congress.  If  you  do  not  believe  in  it.  vote  against  it.  but 
be  men  enoi^h  to  allow  us  to  vote  publicly,  and  let  the 
people  know  where  you  stand.  I  shall  do  it  on  any  Issue 
that  comes  up  in  this  gagged,  hog-Ued,  bound  House,  where 
anyone  who  has  a  fairly  decent  principle  or  opinion  is  so 
frequently  prohibited  from  giving  voice  to  it. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mon- 
tana has  expired. 

The  Clerk  concluded  the  reading  of  the  bill. 

Mr.  WOODRUM.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise  and  report  the  bill  back  to  the  House 
with  the  recommendation  tliat  it  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  Mr.  Bouun).  Chair- 
man of  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union,  reported  that  that  Committee  had  had  under 
consideration  the  bill  H.  R.  9863,  the  Independent  offices 
appropriation  bill.  1937,  and  had  directed  him  to  report  the 
same  back  to  the  House  with  the  recommendation  that  it 
do  pass. 

Mr.  WOODRUM.  Mr.  Sijeaker,  I  move  the  previous  ques- 
tion on  the  bill  to  final  passage. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bUl  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

Mr.  TABER.  Mr.  Speaker.  I  offer  the  following  motion  to 
recommit,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Mr.  Tabeh  moves  to  recommit  the  bill  to  the  Committee  on 
Appropriations  with  instructions  to  that  committee  to  report  the 
same  back  forthwith  with  the  following  amendment:  Page  34, 
line  6.  strike  out  the  figures  "$841,000"  and  insert  in  Ueu  thereof 
the  figures  "$763,000." 

Mr.    WOODRUM.    Mr.    Speaker,    on    that    I    move    the 

previous  qtiestion. 
The  previous  question  was  ordered. 


The  SPEAKER.  The  question  Is  on  the  motion  to 
recommit. 

Mr.  TABER.  Mr.  Speaket,  on  that  I  demand  the  yeu 
and  nays. 

The  yeas  and  nays  were  o|*dered. 

The  question  was  taken;  and  there  were— yeas  91,  nays  36T, 
not  vodng  72.  as  follows: 

{Boll  No.  8] 


Allen 

Andresen 

Andrew, 

Andrews,  N.  T. 

Arcnds 

Bacharacb 

Blsckney 

Bolleau 

Bolton 

Buck  bee 

Burnham 

Carlson 

Carter 

Cavlcchla 

ChrlBtianBon 

Church 

Collins 

Cooper,  Ohio 

Crawford 

Crowther 

Culkln 

Darrow 

Dlrksen 


Adair 

Ashbrook 

Ayers 

Bankhead 

Barden 

Barry 

Beam 

Belter 

Blermann 

Bland 

Blanton 

Bloom 

Boehne 

Boland 

Boykln 

Boylan 

Brooks 

Brown,  Oa. 

Buclc 

Buckler.  Minn. 

Burch 

Burdlck 

Caldwell 

Cannon.  Mo. 

Carmichael 

Carpenter 

Cartwrlght 

Casey 

Oastellow 

Chandler 

Chapman 

Claiborne 

Cochran 

Coffee 

Oolden 

Cole.  Md. 

Colmer 

Connery 

Cooley 

Cooper,  Tenn. 

Coetello 

Cravens 

Crosby 

Cross.  Tex. 

Crosser,  Ohio 

Cullen 

Cununings 

Curley 

Daly 

Darden 

Delaney 

Dempeey 

Dies 

Dietrich 

Dlngell 

Dobbins 

Dockweiler 

Doraey 

Doughtoa 

Doxey 

Drewry 

DrlscoU 

Driver 

Duffy,  N.  T. 

Dmican 

Dunn.  Mlsa. 

Dunn.  Pa. 


DJtter 

Dondero 

Eaton 

Engel 

Fenerty 

Gear  hart 

Oehrmann 

Cifford 

OUchrlst 

Goodwin 

Guyer 

Owynne 

Halleck 

Hancock.  M.  T. 

Hess 

Hlgglns.  Conn. 

Hoffman 

HolUster 

Holmes 

Hope 

HuU 

Jenkins,  Ohio 

Kahn 


Kiiuser 

Lambertmi 

Lord 

Lundeen 

McL«an 

McLeod 


Mapes 

Marcantanlo 

Marshall 

MarUn,  Mass. 

Merrltt.  Conn. 

Mlchener 

Mott 

Perkins 

Plttenger 

Plumley 

Powers 

Bansley 

Heed,  m. 

Reed.  N.  T. 

Rich 

Rogers. : 
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Kagle 

Eckert 

Edmiston 

Elcher 

Evans 

Faddis 

Farley 

Ferguson 

Fleslnger 

PltzpatHck 

Flaunagan 

Fletcher 

Ford.  Calif.  ; 

Ford.  BiUss. 

Frey  ; 

Fuller  j 

GambrlU  I 

Gasque  ! 

Gassaway 

Gavagan 

Glldea 

Gillette 

Gingery  j 

Goldsborough 

Oranfleld  i 

Gray.  Ind. 

Gray,  Pa. 

Green  i 

Greenway 

Greenwood 

Greevw 

Gregory  i 

Grlswold  j 

Haines  | 

Hamlin 

Hancock.  N.  O. 

Harlan 

Hart  j 

Barter  i 

Healey 

Hennings 

Hlgglns,  Mass. 

Hildebrandt 

HUl,  Ala. 

HUl,  Knute 

HUl,  Samuel  B. 

Hobbs 

Hook 

Houston 

Hiiddleston 

Imhoff 

Jacobsen 

Johnson,  Okla. 

Johnson,  Tex. 

Johnson,  W.  Va.  i 

Jones 

KeUer  I 

Kelly  f 

Kennedy,  If.  T.   i 

Kenney 

Kerr  j 

Kleberg 

Kloeb  ! 

Knlfltn  ! 

Koclalkowski 

Kopplemaaa 

Kramer 


Kvale 

Lambeth 

Lamneck 

I<anham 

Larrabe* 

Lee,  Okla. 

Lemke 

Iieslnskl 

Lewis,  Colo. 

Lewis.  Md. 

Lucas 

Luckey 

Ludlow 

McClellan 

McCormack 

McFarlan* 

McGehee 

McGrath 

McGroarty 

McKeough 

MrMlllan 

M^'P'TfAM* 

Mahon 

Mansfield 

Martin.  Colo 

Mason 

MaMlngale 

Maverick 

icay 


Meeks 

Merrttt.  N.  T 
Miller 

MltcheU.m. 
Mitchell.  Tenn. 


Moran 

Mortts 

Murdoek 

Nelson 

mcbola 

Norton 

O'Brien 

O'Oonnril 

O'Connor 

O'Leary 

O'Malley 

O-NciU 

Owen 

Palmhmno 

Pai^s 

Parsons 

Patman 

Patterson 

Patton 

Pearson 

Peterson.  Via. 

Petexaon.aa. 

Pettenglll 

Peyser 

Pfelfer 

Pierce 

Polk 

Babaut 

Bamaay 

Bandolph 


Bauthoir 

Schneider. 

Seger 

Short 

Snell 

Stefan 

Stewart 

Taber 

Taylor.  Tens. 

TtKMnas 

Thurston 

Tobey 

Treadway 

Turpln 

Wadsworth 

Wlggleswortb 

Wilson,  Pa. 

Wlthrow 

WolcoU 

Wolfenden 

Wolvertoo 

Woodruff 


Rankin 

Baybum 

RclUy 

Richards 

BlBk 

Robertson 

Robinson.  TTtah 

Rogers.  N.H. 

Rogers.  Okla. 

Romjus 

Rudd 

Russell 

Ryan 

fiadowaki 

Banders.  Tax. 

Schaefer 

Schueti 

Schulte 

Scott 

Scrugham 

Sears 

Secrest 

Shanley 

Shannon 

Strovleh 

Slsaon 

Smith,  Oonn. 

Bnuth.Va. 

Smith.  W.  Va. 

Snyder,  Pa. 

6omcrs.H.  Z. 

South 

Spence 

Stack 

Stames 

SteagaU 

Stubba 

Sullivan 

Sutphln 

Sweeney 

Tfcrver 

Taylor.  OOlo. 

Terry 

Thomason 

Thompscm 

Tolan 

Tonry 

Turner 

Umstead 

Utter  back 

Vinson,  Ky. 

Walter 

Warren 

Wearln 

Weaver 

Werner 

West 

WheldMl 

White 

Whlttlngton 

WUooz 

wmiaina    . 

Wood 

Woodrum 

Toung 

Zlnunennan 


V 
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Aralt* 

Bacon 

Bell 

Berlin 

Blnderup 

Brrnnan 

B<ew&t«r 

Brown  lillch 

Buchan&n 

Buckley.  N  T. 

BuJwlnkle 

Cannon.  Wis. 

Cary 

Ciller 

Citron 

Clark.  Idaho 

Clark.  N  C. 

Cole.  N  T. 


Coming 

Cox 

Creal 

Crowe 

Dear 

Deen 

DeRouen 

Dlcksteln 

Dtaney 

Doutrlrh 

Duffey.  Ohio 

Ekwall 

nienbosen 

Kngtebrlght 

Temaadez 

Ptab 

Focht 

Pulmer 


Hartley 

Hoeppel 

Jenckes.  Ind. 

Kee 

Kennedy.  Md. 

Knutaon 

Lea.  Calif. 

L^hlbach 

Mc  Andrews 

McSwatn 

Maas 

Maloney 

MlUard 

Montague 

Montet 

OtJay 

Oliver 

Quinn 


Ramspeck 
Reece 

Richardson 
Robalon.  Ky. 
Sabath 
Sanders.  La. 
Sandltn 
Smith.  Waah. 
Sumners.  Tex. 
Taylor,  8.  C. 
Thom 
Ttnkham 
Underwood 
Vinson.  Oa. 
Wallgren 
Welch 
Wilson.  La. 
Zloncheck 


Mr 
Mr 
Mr 


So  the  motion  to  recommit  was  rejected. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 

Mr    MlUard   (for)    with  Mr.  McAndrews   facalnat). 

Mr    Lehlbach   {tor)    with  Mr.  Buchanan    lacalnst). 

Mr    HarUey  (for)   with  Mr    Qulnn   (against). 

Mr    Maas  (for)   with  Mr.  Pulmer   (against). 

Mr    Cole  of   New  York    (for)    with   Mr    Celler    (against). 

Mr   Bacon  (for)    with  Mr.  Blenbogen   (against). 

Mr    Doutrtch   (for)    with  Mr    McSwaln    (against). 

Focht   (for)    with  Ur.  Vinson  of  Oeorgla   (against). 

KnutK>n    (for)    with   Mr.  Bulwlnkle    (against). 
.»    RotMton  of  Kentucky   (for)    with   Mr    Dlcksteln   (against). 
Mr    Tlnkham  (for)    with  Mr.  Oliver   (against). 
Mr'   Fish   (for)    with  Mr.  Clark  of   North  Carolina    (against). 
Ux.  Be«c«  (for)    with  Mr.  C^ury  (against). 

General  pairs: 

Mr    Ck>mlng  with  Mr.  Brewster. 
Mr.  Montactw  with  Mr.  Kkwall. 

Mr    Cox  wttto  Mr.  Welch  ^ 

Ur.  Lea  of  California  with  Mr.  Englebnght. 

Mr    Ramspeck  with  Mr.  Kee 

Mr.  Berlin  with  Mr    atron. 

Mr.  Smith  of  Washington  with  Mr.  Crowe. 

Mr    Wilson  of  Louisiana  with  Bir.  Breniuui. 

Mr.  Richardson  with  Mr    Creal. 

Mr.  Underwood  with  Mr    Fernandez. 

Mr    Cannon  of   Wisconsin  with   Mr.  Bel'. 

Mr    Kennedy  of  Maryland  with  Mr.   Maloney. 

Mr    Sandlln  with   Mr    Disney. 

Mr    Deer  with  Mr    Clark  of  Idaho. 

Mr.  Thom  with  Mr.   Blnderup. 

Mr.  Duffy  of  Ohio  with  Mrs.  OT>ay. 

Mr    Deen  with  Mr    Brown  of  Michigan. 

Mr.  Walgren  with  Mr.  Sanders  of  Lxjulsiana. 

Mr.  Taylor  of  South  Carolina  with  Mr    Buckley  of  New  TorlL 

Mr    Montet  with  Mrs.  Jenckes  of  Indiana. 

Mr    DcRoTien  with  Mr   <6*bath. 

Mr.  Sumners  of  Texas  with  Mr.  Zloncheck. 

Mr.  BOILEAU.  B4r.  Speaker,  during  the  calling  of  the 
xt^  some  Member  answered  to  my  name  by  mistake  and 
voted  "no."    I  desire  to  vote  "aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER.  The  question  now  recxxrs  on  the  passage 
of  the  bill. 

The  bill  was  passed. 

On  motion  by  Mr.  Wcxjdxum.  a  motion  to  reconsider  the 
vote  by  which  the  bill  was  [lassed  was  laid  on  the  table. 

WrW  DIAL  CUKRINCT  TlHKrKIWO 

Mr.  HOLLISTER.  Mr.  Speaker.  I  ask  unanimous  c<Misent 
to  revise  and  extend  my  remarks  to  include  a  radio  address 
I  made  on  November  30. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  HOLLISTER.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Ricord,  I  include  the  following  address 
which  I  delivered  over  the  ColumWa  Broadcasting  System. 
November  30.  1935.  from  New  York  City: 

Do  you  know  what  cxurency  to?  Do  you  know  what  function  It 
perfonna  In  oxir  dally  llvas?  It  to  a  subject  the  elements  of  which 
arc  yery  sUnple.  and  yet  one  which  has  certain  yery  complex 
anecta.  In  tAe  few  minutes  aUotted  to  me  tonight  I  am  going 
to  tell  you  In  as  simple  words  as  I  can  what  our  currency  la, 
what  function  It  parforma.  and  what  the  New  Deal  has  done  wlttxj 
It  and  to  It. 

What  to  ctnrency?  BadcaUy  it  to  the  medium  which  we  ubc 
to  exchange  conyenlently  what  we  produce  for  something  whlchi 
to  produced  by  others.  Breryone  who  works  supplies  ot  helpaj 
supply  certain  goods  or  services  which  are  valuable  to  othersJ 
and  we  support  ourselves  by  exchanging  the  producU  of  our  labod 


for  goods  or  services  we  need  or  want,  which  in  turn  are  produced 
by  others. 

As  .society  developed  It  became  Increasingly  dlfflctilt  to  make  thto 
exchange  directly.  Even  under  primitive  conditions  It  was  hard 
to  divide  up  in  the  desired  amounts  the  articles  which  people 
wished  to  exchange.  A  hunter  with  a  surplus  of  animal  skins 
could  exchange  them  for  arrow  heads,  some  of  which  he  could  use 
to  exchange  In  turn  for  the  grain  he  wanted,  or  could  hold  to 
supply  his  future  needs.  He  was  willing  to  dispose  of  his  skins 
on  thto  basis  because  he  was  sure  that  what  he  got  in  exchange 
would  keep  Its  value  so  that  he  might  reexchange  it  again  for 
something  he  might  need  later.  He  was  sure  the  value  of  the 
exchange  medium  would  be  maintained,  for  it  had  a  real  vaJue  In 
Itself.  Little  by  little  gold  came  to  have  a  paramount  position 
In  the  world  as  a  medium  of  exchange  simply  because  it  satisfied 
better  than  anything  else  the  necessary  elements  of  convenience, 
permanency,  and  value.  Later  still,  as  a  greater  convenience,  came 
the  tise  of  pieces  of  paper  to  represent  the  gold,  which  was  stored 
In  a  safe  place,  available  on  demand  whenever  needed. 

I  have  sketched  In  simple  terms  the  orthodox  htotory  of  currency, 
the  principle*  of  which  are  as  sound  today  as  thousands  of  years 
ago  when  prlmUlve  man  used  beads  or  arrow  heads  for  the  same 
pxirpoae.  The  use  of  currency  has  become  so  prevalent,  however,  It 
has  filled  its  functions  so  adequately  for  so  many  generations,  our 
exchanges  are  so  vast  and  intricate,  that  we  are  inclined  to  forget 
the  simple  principles  which  underlie  the  problem,  and  we  have 
come  to  think  that  the  pieces  of  paper,  or  the  small  coins  which  we 
carry  around  today  are  themselves  of  intrinsic  value,  whereas,  as  a 
matter  of  fact,  they  are  of  little  or  no  real  worth  by  themselves. 

It  may  surprise  many  of  you  to  know  that  znoet  of  the  pieces  of 
paper  which  we  today  pass  about  from  hand  to  hand  and  call 
money,  although  they  are  the  promises  of  the  United  States  to  pay. 
may  not  themselves  be  redeemed  for  anything  of  value.  Let  us  see 
how  the  New  Deal  brought  thto  about. 

For  many  years  prior  to  the  Rooeevelt  administration  the  great 
bulk  of  our  currency,  made  up  either  of  Federal  Reserve  notes  or 
ot  gold  certificates,  was  redeemable  in  gold  on  demand.  The  gold 
could  always  be  secured,  and  the  paper  It  represented  had  value 
because  of  this  fact. 

The  President  took  offlce  on  March  4.  1933.  and  5  days  later  the 
Emergency  Banking  Act  gave  the  Secretary  of  the  Treasury  the 
right  to  take  all  privately  owned  gold  and  gold  certificates.  Assum- 
ing that  such  a  drastic  step  may  have  been  necessary  for  a  short 
time,  as  an  emergency  measxxre  In  connection  with  the  general 
closing  and  gp-adual  reopening  of  the  banks,  from  that  time  on  a 
series  of  absolutely  unnecessary  cvirrency  tinkering  steps  followed. 
On  May  12,  1933,  as  part  of  the  Agricultural  Adjustment  Act,  the 
President  was  authorized  to  issue  $3,000,000,000  of  United  States 
notes,  valueless  pieces  of  paper  without  any  metal  backing  whatso- 
ever, greenbacks  or  printing -press  money,  whatever  you  wish  to  call 
them.  Although  this  authority  has  never  been  exercised,  it  hangs 
today  as  a  menace  over  our  currency  system  and  should  be  repealed 
Instantly. 

The  same  statute  authorized  the  Prwldent  to  reduce  the  gold 
content  of  the  dcdlar  by  50  percent  and  to  fix  the  weight  of  tlie 
silver  doUar  at  a  definite  ratio  to  the  gold  doUar.  Thto  to  the  old 
unsound  bimetallism  theory  which  most  of  us  thought  had  be<!n 
repudiated  once  and  for  all  in  the  Bryan  campaign  of  1896. 

On  June  5,  1933,  the  President  approved  the  infamous  Joint  res-^- 
lutlon  declaring  invalid  all  contracts  requiring  payment  erf  obliga.- 
tlons  In  gold,  notwithstanding  the  fact  that  hto  own  Treasury 
Department  had  a  few  weeks  before  sold  half  a  billion  dollars  In 
bonds  to  the  pubUc,  carrying  the  solemn  obligation  of  the  Unltsd 
States  to  pay  them  In  gold  at  maturity.  A  year  later  In  the  gold- 
clause  cases  eight  of  the  nine  members  of  the  Supreme  <3ourt  de- 
clared this  repudiation  of  the  obligations  of  the  United  States 
unconstitutional,  but  the  statute  still  remains  on  the  statute  books, 
and  the  administration  toward  the  end  of  the  last  session  of  (Con- 
gress tanxa  through  an  act  making  It  Impossible  for  any  holder  at 
Oovernment  bonds  to  sue  the  United  States  on  the  gold  obligation 
in  those  bonds.  The  Supreme  Court  having  stated  that  Congrtsss 
had  no  power  to  take  away  the  right,  the  admlntotratlon  Instoted 
that  the  remedy  be  removed,  a  flagrant  denial  ot  a  right  which  had 
existed  for  80  years. 

And  then  came  the  London  Economic  Conference.  In  our  com- 
plicated world  economic  system  the  prosperity  of  one  country  tle- 
pends  greatly  up>on  that  of  others.  No  nation  can  long  proe|)er 
with  the  rest  of  the  world  in  a  depression,  for  the  transfer  of  goo-ls 
In  world  trade  to  necessary  so  that  the  surpluses  of  one  nation  may 
be»consumed  by  others.  All  currency  problems  have  therefore  an 
international  aspect. 

The  economic  conference  was  called  to  accomplish  the  Btablllra- 
tlon  of  the  currencies  of  the  chief  nations  of  the  world,  thus  est8.b- 
lishing  a  fair  exchange  basto  between  them.  A  delegation  was  sent 
from  thto  country  with  full  promise  of  cooperation,  but  after  a 
few  weeks  of  work  the  whole  thing  was  wrecked  by  the  personal 
orders  of  the  President.  Our  delegation  rettimed  not  only  with 
nothing  accomplished  but  with  the  result  that  the  other  nations 
concerned  have  now  cause  to  dtotrust  any  stabilization  advances 
which  we  may  nxake. 

In  addition  to  aU  thto  was  the  Ul-advlsed  Warren  gold-buying 
policy  of  1933.  Professor  Warren  sold  the  President  on  the  lOitk 
that  thto  country  should  bid  up  the  price  of  gold,  thus  reducing 
the  value  of  the  d<^lar  commensurately.  the  ptirpoee  being  to 
achieve  a  certain  price  level.  AU  orthodox  economists  know  tit  at 
there  to  no  particular  value  In  a  certain  price  level  unless  wa(;es 
Increase  correspondingly,  and  there  to  such  a  development  of  buid- 
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ncfls  as  to  in^«Tit>»T>  tbe  dtuatlan  wttltout  artl&eial  means.  But, 
even  IX  a  certain  prloe  level  were  desirable,  the  Treasury  found  out 
much  to  Its  stirprtoe  that  prices  did  riot  go  up  correspondingly 
with  the  price  of  gold.  After  Juggling  hto  figures  for  weeks  and 
becoming  more  and  more  hopelessly  Involved  in  oommodltylnde»es 
and  similar  statlsUcs.  Professor  Warren  faded  quietly  from  the 
scene  and  the  Treasury  abandoned  the  gold-buying  plan  even 
nxore '  quleUy.  In  extreme  contrast  to  the  blare  of  puhUclty  with 
which  It  had  been  begun. 

Having  failed  to  achieve  Its  object  by  Its  gold-buying  policy,  tbe 
administration  laid  plans  to  cheapen  the  dollar  in  other  ways.  On 
January  30  1934.  by  the  so-caUed  Gold  Reserve  Act  of  1934.  the 
Government  arbitrarily  took  over  all  the  gold  of  the  Federal  Re- 
serve banks,  giving  them  gold  certificates  In  exchange,  that  to. 
pieces  of  paper  which  were  themselves  valueless  but  which  repre- 
sented theoretically  an  equivalent  amount  of  gold.  The  next  day 
the  President  reduced  the  weight  of  the  gold  dollar  by  more  than 
40  percent,  thus  In  24  hours  consummating  a  legal  theft  of  more 
than  $2  000.000.000  from  the  Federal  Reserve  banks  of  the  cotintry. 
One  day  they  had  girfd.  The  next  day  they  had  gold  certificates, 
which  on  their  face  gave  the  banks  a  call  fca-  less  than  60  percent 
of  the  gold  they  had  the  day  before,  but  they  cotildnt  even  get 
that  and  cannot  today.  In  the  meanwhile  the  Treasury  calmly  set 
UP  as  a  profit  on  Its  books  the  gold  It  had  thus  stolen,  and  the 
New  Deal  speakers  today  regularly  take  thto  unconscionable  profit 
Into  account  when  they  estimate  the  resoxirces  of  the  Treasury.  It 
would  take  only  a  few  more  thefts  of  thto  nature  to  wipe  out  aU 
Treasury  deficits,  a  kind  of  lifting  yourself  over  the  fence  by  yo«r 
own  bootstraps,  which  would  put  a  private  Individual  in  JaU. 

Some  of  thto  so-called  profit  was  set  aside  under  the  same  Jan- 
uary 30  legislation  as  a  stabUization  fund  of  ♦2,000.000,000  whoee 
operations  are  secret,  and  entirely  In  the  hands  of  the  Trewnay. 
No  one  can  teU  today  how  much  of  thto  has  been  used,  or  for  what 

^^^oSTjmie  19  1934.  the  disastrous  Sliver  Purchase  Act  became  law. 
under  which  the  monetary  stock  of  sUver  of  the  country  was  even- 
tually to  become  one-fourth  of  the  monetary  value  of  the  gold 
stock  unleas  In  the  meanwhile  sUver  reached  a  price  of  $1.28  an 
ounce  more  than  twice  as  much  as  it  then  was.  Thto  act  has 
resulted  solely  to  the  advantage  of  a  few  States  where  sUver  n^- 
tog  to  carried  on.  and  to  the  great  profit  of  the  silver  spcctUator. 
who  has  reaped  a  rich  harvest.  On  the  other  hand,  it  has  com- 
nletely  disarranged  the  monetary  system  of  several  friendly  coun- 
tries partlctilarly  China,  which  was  on  a  sUver  standard.  China 
has  been  drained  of  a  large  portion  of  Its  silver  stocto  and  has 
therefcMre  been  forced  off  a  metal  standard,  wrecking  K>»^g"« 
extent  Its  whole  economic  status  and  reducing  trade  with  tbe 
United  States  by  more  than  one-half  In  less  than  a  year. 

All  thto  legislation  and  administration  activity  has  resulted  In 
making  the  American  dollar  less  valuable.  Because  more  doUars 
can  be  bought  for  gold,  foreigners  have  ■hlMJW*  "^fH"  80l<»  ow 
here  to  buy  dollars,  and  we  hold  today  more  than  half  the  wand  s 
Kold,  sitting  unused  in  the  Treasury  vaults.  In  addition,  we  have 
accumulated  a  large  amount  of  sUver  which  to  perfectly  wortWew. 
and  have  at  the  same  time  tmaetUed  the  Interior  economy  of  all 
nations  in  whose  currency  aUver  plays  a  major  part.  We  have 
made  It  more  and  more  impossible  to  effect  world-wide  stabUlza- 
tion  of  currency,  and  have  therefore  made  It  more  and  more 
difficult  for  international  trade  to  go  forward. 

In  the  meanwhUe  the  administration  has  carried  on  the  enaXeat 

peacetime  spending  orgy  in  the  »^*£|7^'li^«  Y<S!L5ft?t  ^ 
s«MM  to  be  no  let-up  In  the  future.  Each  year  the  President  post- 
^n^  ?or^aSStlS  ?e.r  or  two  the  BudgKbatonclng  which  he 
promised  the  ye«-  before.  Thto  vast  expenditure  in  excess  o*  rev- 
enue to  closely  aUled  with  the  currency  problem  because  it  brings 
closer  and  closer  the  danger  of  inflation. 

Every  deprtseslon  brings  out  the  disciples  of  unsound  money  •«  a 
hot  spring  day  brings  the  snakss  out  ot  their  tuAts.  Fwgetttog  Urn 
hlstorv  at  Inflation  In  other  countries,  they  urge  experiment  after 
experiinent.  all  directed  toward  accelerating  the  decUne  in  the  value 
of  the  doUar.  They  keep  saying  that  thto  can  aU  be  c^troOed. 
closing  their  eyes  to  the  fact  that  real  Inflatloti  never  has  been  con- 
troUeS.  and  when  It  once  starts  It  to  like  a  great  torrent  moving 
faster  and  faster  untU  It  reaches  the  brink  ot  the  precipice  and 
plunges  over  with  a  roar,  carrying  everything  into  the  abyss  oC 
bankruptcy  and  Industrial  stagnation.  

It  was  so  easy  to  devalue  the  dollar  and  thus  give  the  Treasury  a 
paper  profit  of  several  billion  doUara.  All  that  It  amounted  to  was 
announcing  to  everyone  who  had  a  fixed  amount  of  dollars  that 
what  they  had  would  thereafter  be  worth  Just  so  much  less.  It  to 
BO  easy  to  print  Just  a  little  bit  of  worthless  paper  money  and  have 
the  Oovernment  pay  Ito  debts  with  that  money,  always  with  the 
promise  that  It  will  stop  at  a  certain  point.  But  thto  kind  oi  thing 
does  not  stop,  unfortunately.  One  act  of  this  kind  begtfts  another. 
tmtU  nothing  can  stop  the  Juggernaut  ct  destruction. 

The  New  Deal  record  for  cuit«ncy  ttnksrlng  to  a  dlahMrte^ig 
one.  but  It  to  not  too  late  to  call  a  halt.  We  must  reertahUsb  a 
sound  basto  for  our  money.  We  must  respect  tbe  sanctity  or  the 
promises  of  our  Government.  We  must  work  toward  International 
stabiUratlon.  We  must  set  our  faces  like  flint  sgalnst  the  — -— ■ 
of  inflatlfm  and  aU  tbe  horrors  that  accompany  It. 
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M.  N.  SHWAXBESO 

The  SPEAKER  laid  before  tlie  House  the  following  mes- 
sage from  the  President  of  the  United  States,  wliich  was 
read.  and.  together  with  the  accompanying  Papers,  rtferred 
to  the  Committee  on  Claims: 


To  the  Congrest  of  the  United  States: 

I  transmit  herewith  a  report  by  the  Secreary  of  State 
recommoiding  the  enactmeat  of  legislation  authorizing  an 
appropriation  to  the  sum  of; $500  in  settlement  of  the  claim 
presoited  against  the  Oovwinment  of  the  United  States  on 
b^ialf  of  Mrs.  M.  N.  Shwaml^erg.  nationality  indeterminable, 
as  compensation  for  personal  injuries  sustained  by  her  as 
the  result  of  a  collision  betwisen  a  public  Jinriklsha  in  which 
she  WM  riding  and  a  United  States  Marine  Corps  ambulance 
on  Seymour  Road,  Shanghaii  China,  on  January  31.  1935. 

I  recommend  that  Congress  enact  legislation  authorizing 
an  appropriiation  in  the  anioimt  mentioned,  in  accordance 
with  the  recommendation  oi  the  Secretary  of  State. 

Prankldt  D.  Rooscwlt. 

Th«  Whitb  House.  J«nt«<ry  17.  IPJfi. 

PATKKKT  OF  ABJUST^-SXRVICE  CSRTXnCATES 

Mr.  BIERMANN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  R*cow>  to  insert  a  telegram 
from  Hert)Mt  S.  Chittenden,  of  Burlington.  Iowa,  in  which 
he  aets  out  a  system  for  piying  the  soldiers'  bonus.  whi(^ 
he  thinks  will  not  do  any  hjarm  to  the  country. 

The  SPEAKER.    Is  there!  objection? 

There  was  no  objectioxi.    \ 

Mr.  BIERMANN.  Mr.  SpJBaker.  under  the  leave  to  extoid 
my  remarks  in  the  Rscoao,  t  include  the  following  telegram: 

Bu|uJKCXON.  Iowa,  January  IS.  IBM. 

Representative  naa  Bmicaif :  i  ^  ^  .,        .^  *  *.^. 

It  would  be  weU  to  divert  t<ie  blUlons  at  doUars  that  are  being 
n>ent  on  destrucUve  "pork"  river  projects  and  pay  the  past-due 
wtf  debt  to  the  country's  soldiers.  Practically  all  of  the  work  on 
them  "pOTk  barrei"  projects  Is  done  by  machinery  and  a  very 
t«.«tii  percentage  at  tbe  money  goes  for  Ubor.  The  upper  Missis- 
sippi 9-foot  channel  wlU  eoflaager  tbe  lives  of  thousands  of 
families  and  eventually  drivel  them  fnan  their  homes.  It  will 
destroy  many  thousands  of  ac^  of  fine  useful  timber,  also  ruin 
dam  beds  and  conunerclal  flsblng.  The  largest  basket  factories  In 
the  cotmtry  will  lose  tbelr  tbitit  source  ot  timber  siq>ply.  Th«w 
mojects  are  so  insanely  Impractical  that  they  will  oast  the  tax- 
payers millions  annually  for  their  upkeep.  The  bonus  would  be  a 
mat  stimulant  to  business  imd  prosperity  of  the  country.  It 
would  go  100  cents  on  tbe  dollar  where  It  was  supposed  to  go  sad 
all  "pork"  would  bo  elimlnatan 

Hbbbbrt  S.  Chxttendkn, 

Bwltngton,  Iowa. 

THE  BOinJS — OLD  ACK  PX^BZOm — AOKICXTLTUHAX.  RILIKr 

Mr.  NICHOLS.  Mr.  Speaiker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  ibe  Rscokb. 

The  SPEAKER.    Is  there!  objection? 

There  was  no  objection.    \ 

Mr.  NICHOLS.  Mr.  Speaker,  as  the  Seventy-fourth  Con- 
gress runs  into  the  second  Week  of  its  second  session  we  tiiad 
the  Congress  with  a  beavjf  calendar  before  it,  not  heavy 
oolj  by  reason  of  the  numb^  of  bills  thereon  which  are  de- 
manding consideration,  but!  heavy  principally  by  reiuon  of 
the  problems  confranting  ii  In  my  humble  judgment,  tbe 
most  Important  of  these  ait  three  in  xmmber.  being: 

The  payment  In  cash  of  ttie  adjusted-comiynsation  certifi- 
cates held  tiy  the  veterans  ^  the  late  wax;  the  payment  of 
an  adequate  old-age  pensioii;  and  the  enactment  of  legisla- 
tion which  wUl  furnish  moch  needed  asfrtstAnre  to  struggling 
agriculture  in  this  country,  i 

I  would.  Mr.  Speaker,  at  ithia  time,  with  the  forbearance 
of  yourself  and  the  membership  ot  the  House,  discuss  briefly 
these  problems  as  they  app^  to  me. 

On  last  Priday.  January  10.  this  body,  by  a  vote  of  35^-69. 
passed  a  Mil  authorizing  aii  appropriaUtm  to  be  made  with 
which  to  pay  the  adjusted-fjompensatioQ  certificates  in  cash 
In  fun.  Many  of  us  voted  f Or  this  Irtll  with  some  misgivlngB, 
not  misgivings  because  we  jwere  not  eager  and  anxious  to 
pay  the  certificates  in  eaiAi,l  but  mlsfffvings  because  we  were 
afraid  that  since  the  WH  o^ly  authoriaed  the  raising  of  the 
money  with  which  to  pay  ^  certificates,  we  were  fearful 
lest  the  ex-service  men  wobld  have  to  continue  their  wait 
over  another  extended  peri<M  while  the  Congress  battled  in 
an  effort  to  find  a  method  of  paying  them  what  would  either 
meet  with  the  approval  of  tbe  President,  and  thus  dodge  Ws 
veto,  or  one  which  we  caald  pass  over  a  Pre8id<»t^f*oJ5 
UK  event  the  method  did  *ot  meet  with  his  approval,  or 
coarse,  as  every  Member  of  ttils  House  knows,  I  am  one  of 
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those  who  favor  the  plan  of  issuing  currency  against  the 
gold  and  sUver  reserve  in  the  Treasury  of  the  United  SUtes. 
of  which  there  is  an  unpledged  balance  of  something  in 
excess  of  $5,000,000,000.  and  use  this  money  to  pay  our 
obUgations  to  the  World  War  veterans,  holders  of  adjusted- 
compcnsaUon  certificates.  In  my  judgment  this  would  have 
a  twofold  benefit:  First.  It  would  give  the  ex-service  men 
cash  for  their  certificates;  and  second,  it  would  put  addi- 
tional new  money  in  circulaUon  in  a  sufficient  amount  that 
the  purchasing  power  of  the  dollar  would  be  reduced  and 
commodity  prices  would  be  greaUy  IncreaaKl.  However,  the 
method  of  raising  the  money  is  in  my  opinion  secondary  to 
the  paying  of  the  certiflrates.  I  shall  therefore  vote  and 
support  with  every  pound  of  my  strength  any  plan  to  raise 
the  money  which  in  my  Judgment  will  get  the  ex-service  men 
their  money  in  the  shortest  length  of  time.  I  am  hopeful 
that  a  plan  will  be  agreed  upon  and  a  bill  enacted  into  law 
that  will  get  the  cash  in  the  hands  of  our  ex-service  men 
before  the  leaves  bud  in  the  spring. 

I  am  not  at  all  satisfied  with  the  old-age-pension  plan 
that  we  adopted  at  the  last  session  of  Congress,  embodied  in 
the  social-security  bill.  My  objections  to  it  are  twofold.  In 
the  first  place,  the  Federal  Government  Is  not  authorizing 
the  payment  of  enough  money  to  them,  and  in  the  second 
place,  since  the  Government  admits  by  the  passage  of  that 
legislation  that  it  has  some  obligation  to  the  old  men  and 
women  of  this  Nation,  It  should  not  say  to  them  we  will  pay 
you  this  obligation  provided  you  live  in  a  certain  State,  and 
provided  that  SUte  has  certain  laws  which  win  permit  them 
to  first  obligate  themselves  to  pay  you  before  we  will  fulfill 
our  obUgatkxx  to  you.  There  arc  almost  as  many  plans  for 
the  payment  of  an  (Hd-age  pension  now  pending  before  the 
Congress  as  there  are  Members  of  the  Congress.  I  sln-J 
cerely  trust  that  one  of  these  plans  will  get  far  enough  along{ 
the  congressional  hurdles  that  it  will  come  on  the  floor  ofj 
Congress  for  consideration  before  the  end  of  this  session  .| 
and  I  want  to  say  to  the  membership  here  now  that  I  wlll| 
support  any  of  these  plans  that  propose  to  pay  to  the  oldi 
people  of  this  Nation,  direct,  some  simi  of  money  which  will! 
adequately  take  care  of  their  needs,  and  which  money  wlll| 
be  paid  to  them  irrespective  of  where  they  live  or  what  law^ 
are  on  the  sUtute  books  of  the  State  wherein  they  live. 

The  recent  opinion  of  the  Supreme  Court  of  the  United! 
States  dealt  a  telling  blow  to  the  agriculturalists  of  thia 
NaOon  and.  In  my  opinion,  a  blow  below  the  belt.  We  have 
protected  big  business  In  this  Nation  through  tariffs  fou 
years.  We  have  protected  other  kinds  of  \As  business  with 
subsidies.  We  have  subsidized  the  railroads;  we  have  suIh 
sldlzed  the  merchant  marine:  we  have  subsidized  the  school 
of  the  Nation:  we  have  even  gone  so  far  as  to  subKidl7.fl 
every  State  In  the  Union,  provided  it  would  meet  certain 
requirements.  I  speak  of  those  States  which  receive  funds 
to  be  expended  on  the  highways:  which  receive  funds  to  b« 
expended  in  the  public-school  syston;  which  receive  fund4 
to  be  expended  in  certain  universities  and  coUeges.  provide^ 
those  universities  and  colleges  use  the  laoney  for  the  teach-t 
ing  of  certain  subjects.  Therefore  I  say  that  there  is  abun4 
dant  precedent  for  the  Government  to  subsidize  in  som# 
way  the  most  important  Industry  to  civilization  that  thert 
is  in  the  United  States.  I  can.  of  course,  mean  but  on^ 
thing — that  the  Oovemment  should  in  some  manner  saiyi 
sidize  agriculture.  I  whole-heartedly  favor  an  ammdmenl 
to  the  Constitution  which  will  make  it  possible  for  the  Con-t 
gress  to  pass  legislation  for  the  general  welfare  and  to  pass 
legislation  which  will  give  protection  and  assistance  to  agrii 
culture:  but  it  is  well  known  that  It  would  take  a  jrear  at 
even  more  to  accomplish  this,  even  if  it  could  ever  be  ac^ 
complished  with  the  block  of  States  in  the  industrial  Nortli 
and  Northwest  that  would  vote  against  any  constitutional 
amendment  which  would  be  of  benefit  to  the  agriculturalists 
of  the  South,  Southwest,  Middle  West,  and  N<»lhwest.  Bui 
are  we  to  sit  idly  by  while  we  attempt  to  amend  the  Constitu^ 
tion?  I  say  not.  I  feel  that  we  should  pass  legislation  whiclk 
will  furnish  protection  and  assistance  for  agriculture,  pend^- 
ing  the  tiynit  that  we  are  able  to  amend  the  Constitution, 

Thne  have  recently  been  meeting  in  this  city  fann  repret- 
sentaUves  from  all  over  the  United  SUtes.    They  have  bee^ 


diligently  engaged  in  conferences  from  which  they  hope  tx> 
evolve  a  plan  that  wiU  give  some  lasting  assistance  to  this 
struggling  industry.  Of  course,  the  first  thing  that  we  mu5t 
do  is  to  come  into  this  body  and  appropriate  funds  with 
which  to  carry  out  the  cMitracts  already  entered  into,  arid 
sxirely  those  which  have  been  by  the  farmers  executed, 
wherein  they  agreed  to  forestall  the  planting  of  certain  croi:s 
with  the  understanding  that  the  Government  of  the  Unit<?d 
States  would  reimburse  them  in  cash  pasrment  for  those  croi^s 
which  they  had  not  planted.  This,  Mr.  Speaker.  I  am  con- 
fident, will  surely  be  done,  because  it  is  a  solemn  agreemerit 
entered  into  in  good  faith  by  the  farmers  of  this  Nation,  and 
I  trust  entered  into  in  good  faith  on  the  part  of  our  Govern- 
ment, which  we  boast  is  the  greatest  Government  under  the 
sun. 

The  plan  which  is  now  being  very  freely  discussed  by  farm 
representatives  and  by  the  Secretary  of  Agriculture  and  by 
the  President  himself  is  one  that  would  subsidize  the  farmei*s 
under  a  plan  similar  to  this.  It  would  be  based  on  soil  con- 
servation, and  might  I  say  here  that  since  it  was  myself  who 
Introduced  the  first  two  bills  in  Congress  to  set  up  as  a  per- 
manent department  of  Government  a  soil-erosion  service, 
and  since  it  was  myself  who  made  the  first  speech  on  that 
subject  that  was  ever  made  on  the  fioor  of  this  House,  and 
since  the  bill  which  was  adopted  was  Uken  almost  entirely 
from  the  original  bill  which  was  introduced  by  me,  I  can 
certainly  take  unto  myself,  from  recent  developments,  a  great 
deal  of  satisfaction.  The  reason  that  these  gentlemen  feel 
that  the  plan  which  they  have  under  consideration  would  be 
by  the  highest  court  In  the  land  held  constitutional  is  this: 
In  the  recent  opinion  the  Court  indicated  that  the  Congrt-ss 
would  have  power  to  levy  taxes  and  i>ay  benefits  for  the  pub- 
lic defense  and  for  the  general  welfare. 

Their  reasoning  is  that  since  the  soil  is  admitted  by  every- 
one to  be  the  greatest  natural  resource  within  the  possession 
of  the  citizens  of  the  United  States,  that  any  law  which 
would  have  for  its  purpose  the  protection  of  that  great 
natiiral  resource  could  not  fail  to  be  constitutional.  It  would 
work  like  this:  By  reason  of  the  fact  that  the  farmers  of 
this  Nation  are  so  sorely  in  need  of  mcmey.  they  have  in  i  he 
past  been  plsmtlng  every  available  acre  to  make  some  cash 
crops.  These  basic  crops  have  been  cotton,  com,  and  wh(;at. 
all  three  of  ^rtilch  drain  the  fertility  from  the  soil  and  all 
three  of  which  encourage  erosion  on  the  land,  by  reason  of 
the  fact  that  the  land  must  be  kept  bare  of  vegetation  and 
thus  expose  its  nakedness  to  the  elements  and  invite  the 
rains  that  come  intermittently  to  wash  its  fertile  topsoll 
into  the  gulleys.  the  gulches,  the  creeks,  and  the  rivers. 
This  plan  would  therefore  pay  a  farmer  benefits  for  ttiat 
land  which  he  did  not  put  Into  ciiltivation,  provided  that  he 
would  plant  on  that  land  some  crop  which  would  prevent  its 
erosion  and  which  would  build  back  the  fertility  taken  from 
that  land,  such  crops  as  legumes. 

Thus  is  exi^ained  what  the  President  meant  when  he 
said  that  we  are  shipping  the  fertility  of  our  soil  to  the 
foreign  lands  too  cheap,  his  meaning  being  that  when  we 
punish  our  land  to  grow  surplus  crops,  which  force  the  price 
of  those  crops  down  to  such  a  point  that  first  they  must 
be  disposed  of  at  a  price  so  low  that  the  farmer  could  not 
get  from  them  cost  of  production,  and.  second,  a  prici;  so 
low  that  we  sold  those  crops  at  that  ridiculously  low  figare 
to  foreign  lands.  This  plan  is  only  as  yet  in  the  rough.  &iid 
the  details  are  now  being  worked  out.  I  sincerely  trust  that 
those  details  will  have  in  them  benefits  that  will  fiow  aot 
only  to  the  landowner  but  also  to  the  tenant  farmer.  If 
this  irfan  does  in  the  end  have  such  provisions.  I  shall  cer- 
tainly be  one  of  those  to  heartily  support  the  same.  and. 
Mr.  Speaker,  if  there  is  another  plan  or  other  plans  evolved 
and  presented  to  this  Congress  \^ch  will  accomplish  the 
purpose  of  giving  substantial  aid  to  the  agriculturalists  of 
this  country,  I  shall  be  one  of  those  who  will  support  that 
plan  or  plans  with  every  ounce  of  fighting  strength  thiit  I 
possess,  and  I  pledge  myself  here  and  now  to  an  undj'ing 
struggle  to  obtain  for  the  ex-service  men  of  this  Nation,  the 
old  people  of  this  Nation,  and  the  farmers  of  this  Nation 
those  things  to  which  they  are  so  Justly  entitled:  and  until 
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these  three  battles  have  been  won,  Mr.  Speaker.  I  wUl  feel 
that  my  work  here  has  not  been  accomplished. 

THE  LATE  HON.  CLYDl  KELLY 

Mr.  MEAD.  Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  own  remarks  in  the  Record  by  inserting  a  tribute  to 
the  memory  of  Hon.  Clyde  Kelly,  of  Pennsylvania,  by  the 
American  Indian  Federation. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  MEAD.  Mr.  Speaker,  imder  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  tribute  to 
the  memory  of  Hon.  Clyde  KeUy.  (rf  Pennsylvania,  by  the 
American  Indian  Federation: 


As  we  are  Mthered  here  In  the  first  anntial  meeting  of  the 
American  Indian  Federation.  It  te  fitting  that  we  paxiae  ^J*^^^ 
tribute  to  the  memory  of  one  who  has  but  recently  depart«i  from 
this  life  and  whose  death  has  brought  deep  sadn««  •™«8,*^! 
Indians  throughout  the  United  States,  the  late  Honorable  Clyde 
Kelly,  of  Edgewood,  Pa.  . 

Clyde  KeUy  was  a  man  among  men.  ma  record  of  serrtee  m 
the  Christian  Church,  his  record  of  service  In  the  Ctongr«i8  of  the 
nmted  States,  his  record  of  service  In  many  a  cause  forjtoe  better- 
ment of  all  humanlty-the  Bible  Class  of  the  Cbery  Chase  Pres- 
byterlan  Church  which  bears  his  name^-all  of  "»«*?^^"^**j^- 
tlmony  to  the  high  Ideals  of  true  Christian  service  which  moti- 
vated him  throughout  his  entire  life.  ___^» 

Tor  all  of  these  things,  the  name  of  Clyde  KeUy  wlU  remain  in 
the  hearts  of  those  who  knew  him.  But  It  U  for  his  7«»™  « 
service  In  the  cause  of  freedom  for  our  race  that  the  Indlam  will 
remember  Clyde  KeUy.  He  did  not  view  the  Indlwi  ««»J^»«P' 
an  inferior,  nor  as  a  curtortty.  With  the  eye«  ^^  ^f.^'TiTS; 
he  looked  upon  the  Indian  as  a  human  being,  entitled  to  »»**»« 
rights  and  privileges  of  freedom  gxiaranteed  to  other  human  beings 
bf  the  Conrtltutlon  of  this  Nation.  With  deep  «nd  dlscerrUng  wla- 
dom  he  looked  beyond  the  outwjifd  results  to  the  real  ca^s*  o< 
IhTevSa  He  saw  the  Indian  people  as  slaves  In  bondage  suffering 
under  the  autocratic  and  demorallidng  control  of  a  bureaucracy. 

HlB  waa  not  a  passive  sympathy.  He  was  not  content  to  sit 
Idlv  by  while  such  condlUons  existed.  Actively,  vigorously,  and 
militaiuy.  year  after  year,  he  carried  forth  ^Is  efforts  within  the 
ialU  of  Congress  and  among  the  People  erf  the  Nation  In  tte 
cause  ol  freedom  for  the  Indians.  And  the  ^^  T^lch  he  hw 
spoken  there  will  live  on-a  source  of,J^»giJ«*  '?^J™^J%^^; 
BJ^  encouragement  to  aU  Indians  and  friends  of  Indians.  No  one 
S  ^MUJ^the  good  that  he  ha.s  accomplished  In  this  one  oiuse 
alone.  Just  as  a  small  stone  cast  into  a  P«^  cau8«  «»  e^" 
wldening  circle  of  rlpples^-so  too  have  been  the  thoughts,  the 
words  and  the  deeds  of  Clyde  KeUy. 

Uarc  Antony,  standing  at  the  tomb  of  Julius  Oaesar  said: 
"  The  evU  that  men  do  Uves  alter  them— the  good  oft  Interred 
with  their  bones." 

Let  this  not  be  true  of  Clyde  KeUy.  Let  us  catch  up  the  torch 
which  he  carried  aiolt  In  the  cause  of  freedom  for  our  race  that 
his  work  may  never  die.  Let  us  go  forth  today,  reconsecrated  and 
rededicated  to  that  cause  and  with  a  strengthened  determination 
within  ourselvea  that  this  cause  shaU  be  carried  forward  to  ulti- 
mate victory.  ,.,.». 

And  with  deep  and  sincere  appreciation  of  the  loss  which  haa 
been  suffered  by  the  Indian  race  through  his  demise,  with  sorrow- 
fully saddened  hearts,  let  It  be  hereby 

Resolved  That  we.  the  American  Indian  PederaUon.  in  nnt 
annual  meeUng  convened,  do  spread  upon  our  records  this  tribute 
to  his  memory,  so  that  aU  coming  generations  may  know  and 
be  Inspired  by  the  name  of  Clyde  Kelly.  Of  him  let  it  be  said 
that  he  waa  a  true  friend  to  the  Indian  people.  To  have  known 
him  was  a  rare  and  privileged  blosslng.  Let  us  honor  hia  memory 
as  a  Christian,  for  his  high  ideaJs  of  service  to  hmmmlt^  honcur 
his  memory  as  an  American  and  the  true  principles  of  democracy 
for  which  he  labored:  honor  his  memory  as  a  man  for  his  great 
atrentrth  of  character  and  his  beautiful  simplicity  of  ^trlt  and 
lasUy  let  us  honor  his  memory  as  wir  f^end.  the  best  friend  the 
Indian  race  has  ever  had  within  the  Congress  of  the  United  States, 
and  be  Is  hereby  ,^  ^  ^     ..w. 

Resoived  That  a  copy  of  this  menaorlal  be  transmitted  to  the 
bereaved  family  of  the  late  Honorable  Clyde  KeUy,  with  expres- 
•ions  of  our  deep  and  sincere  sympathy.  May  this  testimony  of 
our  appreciation  for  the  unselilsh  service  he  gave  to  our  race 
and  the  high  esteem  with  whk:h  "^^J^*^^  J^^Ji'^J^^.^^ 
■ome  meastn-e  of  comfort  to  them.  May  the  merciful  tendemMS 
and  the  gracious  kindness  of  our  Heavenly  Father  surround  and 
sustain  those  who  mourn. 

Cttt  of  San  I>ieco, 
Staie  o/  California. 

July  26,  1935. 

THE  A.  A.  a. 

Mr.  TURNER.  Mr.  SpeafcET.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  by  inserting  therein  a 


resolution  from  the  Hlekinah  County  Fann  Burean  in  regard 
to  the  AgricultuTJil  Adjustment  Administration. 

The  SPEAKER.    Is  therej  objection? 

There  was  no  objection.    ; 

Mr.  TURNER.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record.  I  Jnchide  the  following  resolution 
from  the  Hickman  County!  Farm  Bureau  In  regard  to  the 
Agricultural  Adjustment  Aqministration: 

HXtKMAN   COUKTT    FaKM    BUKEAU. 

1  Centerville.  Tenn. 

ResoluUons  of  the  Hickman  pounty  Farm  Bureau  In  session  at 
CentervUle,  Tepn^  January  11,  IBM 
Be  it  resolved.  That  we,  thk  members  of  the  Hickman  County 
Farm  Bureau,  and  other  farmer*  of  Hickman  County,  express  our 
great  indignation  and  regret  oter  the  action  InvalidaUng  the  Agrl- 
cultiu-al  Adjustment  Act.  We  unhesltattngly  state  that  the  throw- 
ing out  of  the  A.  A.  A.  is  a  de^th  blow  to  our  farmers  who,  under 
the  benefits  <rf  the  A.  A.  A,  w^  Ixglnnlng  to  recover  from  many 
years  of  low  prices  toe  their  jproducts  and  beginning  to  recover 
from  the  effects  of  the  insecur^  positKHi  agrlcvilture  has  had  up  to 

1833. 

Be  it  further  resolved,  That  Iwe  solicit  your  efforts  to  make  pro- 
vlsloDB  to  pay  the  remaining  i^paid  payments  due  under  existing 
1934  and  1935  adjustment  coi^tracts. 

Be  it  further  resolved.  Thajt  we  respectfully  request  that  you 
urge  action  In  Congress  to  recjiilre  the  processing-tax  money,  now 
held  in  escrow,  be  turned  over;  to  the  Oovemment  to  help  pay  the 
unpaid  payments  of  19S4  anA  1935  contracts  or  to  require  the 
processors  to  pay  iJils  money  to  the  consumers  frmn  whom  it  was 
collected.  [  

Be  it  further'  resolved.  Tliat  we  respectfully  scAlclt  your  every 
effort  to  work  wltli  ovu-  farm  leaders  In  supporting  a  control  pro- 
gram for  a^cultvire,  so  we  a^  farmers  of  our  cotinty.  State,  and 
Nation  may  hare  a  Jtist  and  proportionate  Income  for  our  labors; 

Further  resolved^  That  youi>  efforts  In  our  behalf  will  be  care- 
fully observed  and  we  as  a  >  Farm  Bureau  organization  In  our 
county  ask  you  as  our  Represjentatlve  in  Congress,  to  support  our 
Preeklent,  the  Hcoorable  Prkakltn  D.  Roosevelt,  our  Secretary 
of  Agriculture,  the  Honorable  Henry  WkUaoe,  our  Farm  Bureau 
President,  Mr.  Ed  O'Heel,  and  Mr.  Olteei'm  representattvw,  who 
represMJt  our  county.  State,  abd  Natkn.  In  their  sfforts  for  jurtlce 
for  agriculture  ami  |ustlce  orfiT'  I**  **  ..  ^  ^ 

Further  resolved'..  That  a  dopy  of  these  resolutions  be  sent  to 
our  Senator,  the  Honorable  JL.  D.  MrKHlar.  to  our  Congressman, 
the  Honorable  Cliuenoe  W.  tTumer.  to  Seereiary  d  Agriculture, 
the  Honorable  Tltmrj  A.  W^Uace,  and  to  the  PresMent  oT  the 
United  States,  the  H<MK>raN«j  Franklin  D   Rooeevrtt. 

Passed  this  the  11th  day  of  January  198«.  at  Centerville.  Tenn. 

Rot  Blackwsli., 
J.  A.  Jomai, 

ACHVOaS    PUMCB. 

The  HiekmmH  Courkf  Pmrm  BMremu  by  the  CommttUt. 


t 


WhercM  agriculture  was  Izi  a  deferable  condition  prior  to  1M3. 
and  In  that  year  had  sunk  to  the  lowest  level  known  In  the  history 
1  of  our  country,  a;ad  farmers  ^U  over  the  land  were  faced  with  the 
i  then  tn^KVslble  task  of  aa^ijlng  their  prof>erty  and  homes  from 
bankrupttcy  on  account  of  ov^rodtictton  of  agricultural  products, 
and  on  account  cl  \infalr  and  Impossible  oompeUtlon  with  indus- 
try which  had  tl»e  bcxkeftts  df  an  eflecUve  protecUve  tariff,  which 
amicultoie  did  not  have,  andithe  lack  of  this  effective  tariff  caused 
the  price  of  agpicultxiral  peodocts  to  be  based  on  low  world 
markets-  and,  as  this  condlUto  of  the  farnier.  as  conceded  by  aU 
people  of  fairness,  and  good  s^nse,  brought  all  business  to  practl- 
cmUj  a  standstill  '•tneing  b^ks  and  shutting  down  factories, 
throwing  millions  out  of  en^^kiyment.  and  even  Jeopardiaing  the 
safety  of  the  Rei>ublic;  and     \ 

Whereas  the  Congress  and  leaders  of  our  Government.  recognlE- 
ine  the  condltioni  and  the  cause*  thereof,  enacted  the  AgrtculUiral 
Adjustment  Act  for  the  main  purpose  of  controlUng  production 
according  to  the  needs  of  conteumptlon,  as  a  result  of  which  the 
prices  of  farm  products  have  rteen  to  the  point  where  despair  on 
the  part  of  the  farmer  had  given  way  to  renewed  hope;  and  as 
the  Incieased  prices  which  twb  fanner  had  received  for  hU  prod- 
ucts has  brought  about  a  big  /upturn  In  business  and  employment, 
and  had  removed  from  the  ta^Drlaon  of  our  country  the  q;>ecter  of 
a  long -continued,  depression ;  with  general  economic  faUure;   and 

Whereas  the  Sapreme  Court  has  seen  fit  to  declare  the  A.  A.  A. 
unconstitutional  and  fUegalf  (tor  causes  known  to  It) .  •fd  has 
thereby  brought  about  the  nonihUlty  ol  the  return  of  the  terrible 
amdiUon*  of  1932.  and  poaflbly  even  worse:  Therefore  be  it 

Resolved  That  we,  the  farmers  and  businessmen  of  WUUamson 
County,  in  mase  meeting  l-sembled.  deplore  the  »f**o°^<^*5« 
Supreme  Court  in  dedartorithrA.  A.  A.  InvaUd.  and  that  we  do 
now  call  upon  Senators  Mc^kllab  and  Bachmak  and  Representa- 
tive TUKNEB  to  do  all  wlthlril  their  power  as  our  re^neentAUv^  m 
the  Congress  to  enact  wltetKit  undue  delay  such  legislation  as 
will  elve  results  cc»npantMe  to  the  benefits  and  advantage  <»m- 

Vlth  living  prlcei  for  our  proJlnctB.  which  the  A   A^  ^;£^^*°**** 
Sand  whi^  ws  consider  fk»r  and  Just;  and  be  It  furth« 
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Resolved  TbMt  W9  petition  th«  Congrws.  If  It  1*  njSPJ*"^  ^  t 
brSTi^t  the  •barTrlmiltii.  to  eniurt  le^aU«i  Pr^<^  ^ 
^  Ln*n«lment  to  the  Constitution  1^'"J^.  "^•^  P*»^ff  J^! 
jur«Uctlon  of  the  Supreme  Co^- ^,^l^^„^^^'^°lj^ 
vert  the  wUl  of  the  people  In  such  legislation  "TL ^i^^ 
for  through  our  repr««^nt»tlve*  In  the  Congnes,  Uier^depri^' 
S  Se  plople  of  the  United  States  the  "-^gbt  and^porJinUy  of 
removlngfroir  the  future  the  causes  of  uncaUed-for  and  unnec- 
^S^^pnmkonM  with  the  attendant  suffering  and  hunger  and 
loes  of  life  and  property.  ^    ^    ^^^ 

Chairman. 
By  R.  C.  Dkdmah, 

SecretoTTf. 

PluincLnt,  Trtm.,.  January  It.  1939. 

BesoluUona 
Be  tt  resolved  by  the  Humphreys  Coun«7  Farm  ^^^^ij^^^?;^ 
at  WaTerly  Tenn.  on  the  11th  day  of  January  193«.  respectfuUy 
peUUon  thi  Pre«ldent.  Franklin  D.  Rooeevelt.  our  TenneMeeSena. 
ton  K.  D.  McKellar  and  Nathan  A.  Barhman;  our  CongreeKnan. 
C  W  Turner;  and  Secretary  of  Agriculture.  Henry  A.  Wallace,  to 
work  in  connection  with  the  farm  leaders  of  all  sections  of  the 
country  In  working  out  and  enacting  into  law  some  measure  or 
Plana  whet«by  the  farm  products  of  the  country  at  large  may  he  as 
effectively  controlled  as  under  the  A.  A.  A..  Just  recenUy  struck 
down  by  the  Supreme  Court  as  unconstitutional. 

We  also  respectfully  urge  that  acUon  be  taken  as  »I»f*UT  " 
Doaalble  so  that  the  benefits  so  far  accomplished  In  behalf  of  the 
farming  intererts  in  general  may  not  be  entirely  lost  and  farm 
nrloMimay  not  be  allowed  to  get  back  to  the  1931-32  level. 

We  urge  that  such  legislations  be  enacted  as  to  carry  out  and 
have  the  Ooremment  fulfill  aU  unwecuted  contracts  heretofore 
entered  into  under  the  A.  A.  A.;  be  It  ^     ; 

Further  resolved.  That  a  copy  of  these  resolutions  be  forwarded 
at  once  to  the  President.  United  States  Senators  from  Tenneawe, 
Ctmgi  teaman,  and  Secretary  of  Agriculture.  

Besnectfully  submitted.  Jwo.  W.  Akokbson, 

*^    ^  President  o/  Forwi  Bureau. 

As  fanners  busine«  and  professional  men  of  Maury  County. 
T*nn..  we  haVe  wltns-srt  the  vast  benefits  to  agriculture  In  pw- 
tlcular  and  to  btwlneee  in  general  accruing  from  the  operaUon  of 
the  Agricultural  Adjustment  Act.  and  It  was  with  deep  regret  that 
we  learned  that  this  act  has  been  ruled  invaUd  by  the  highest 
court  in  the  land- 
Firm  in  the  belief  that  the  welfare  of  the  entire  Nation.  aU 
clasMS  and  all  secUons.  depends  upon  economic  equality  between 
those  engaged  In  industry  and  those  engaged  in  agriculture,  we 
hereby  go  on  record  as  petitioning  Congress  to  act  as  expediently, 
as  Doeslble  to  pass  new  and  further  laws,  or  take  any  other  steM 
necl^kry.  so  as  to  insure  for  agriculture  ccwmplete  parity  with] 
industry  and  to  give  to  the  farmer  benefits  equal  to  those  whlchj 
accrue  to  Industry  under  the  tariff  system.  I 

We  recognlM  the  leikdershlp  of  our  President,  Franklin  D.  Roosej 
velt  and  appreciate  his  courageous  stand  for  the  best  Interests  ot 
agriculture  and  for  the  well-being  of  the  American  clOaen.  an^ 
stand  shoulder  to  shoulder  with  him  and  other  forward-looklntf 
leaders  who  are  seekl-ng  a  solution  to  the  economic  problems  oj 

the  Nation.  ^  ...      -m^..^^,. 

In  this  connection  we  recommend  that  Congresa  and  the  Execu^ 
tlve  branch  of  the  OoTemment  act  at  once  to  adopt  a  naUtmal 
orotrram  for  agriculture  that  will  come  within  aU  legal  Uniltaj 
Sons  and  at  the  same  time  continue  and  extend  the  benefits  whicH 
began  with  the  A.  A.  A.  the  welfare  of  the  NaUon  as  a  whol4 
demanding  speedy,  effective,  and  permanent  action. 


January  17 


PKUnSSION  TO  ADORKSS  THE  HOT7SB 

Mr.  RICH.  Mr.  Speaker.  I  ask  unanimous  consent  that  % 
may  be  permitted  to  proceed  for  4  minutes.  : 

The  SPEAKER.  Is  there  objection  to  the  request  of  th« 
gentleman  from  Pennsylvania?  ' 

Mr.  MONAQHAN.  Mr.  Speaker,  reserving  the  right  t0 
object,  I  should  like  to  ask  the  gentl«nan  what  he  is  going  t^ 
talk  about?  ^        i 

Mr.  RICH.  I  want  to  talk  about  the  consolidation  of  cor^ 
poratlons  against  the  Sherman  antitrust  laws,  something  thai 
is  vitally  Important  to  the  welfare  of  every  man,  woman.  an4 
child  in  America. 

The  SPEAKER.    Is  there  objection?  j 

Mr.  MONAGHAN.    Mr.  Speaker,  I  object  ' 

Mr.  RICH.  Mr.  Speaker,  may  I  have  unanimous  consent 
to  address  the  House  for  10  minutes  on  Monday  next,  after 
the  reading  of  the  Journal  and  conslderati<m  gI  matters  o^ 
the  Speaker's  desk? 

Mr.  MONAGHAN.    Mr.  Speaker.  I  object.  j 

NATIONAL  LOTTKBT  BILL  j 

Mr.  KENNEY.  Mr.  Speaker,  I  ask  unanimous  consent  t^ 
extend  my  remarkii  in  the  Rxcou  and  to  Include  therein  k 
letter  from  State  Representative  Roth,  ol  the  Commcoh 
wealth  of  Pennsylvania. 


The  SPEAKER.  Is  there  objection  to  the  request  of  tlie 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr  KENNEY.  Mr.  Speaker,  under  the  leave  to  extend  rny 
remarks  in  the  Rxcoto.  I  include  the  following  letter  written 
to  me  by  State  Representative  Roth,  of  the  Commonwealth 
of  Pennsylvania,  regarding  the  lottery  bill  and  Townseud 
pension  plan: 

COMMONWXALTH    OF    PlNNSTLVANIA, 

Hotjsx  OF  RxmxsENTATrvia, 
Allentown,  Pa...  January  IS,  1936 
(Frank  L.  Roth,  603  North  Ninth  Street.  Allentown,  Pa.    Conmiit- 
tees:  Agriculture,  cities,  pensions  and  gratuities,  printing,  public 
utilities,  corporations) 

Hon.  ElDWAaD  A.  Kxnnxt. 

New  Jersey  Democratic   Representative, 

House  of  Representatives,  Washington.  D.  C. 

Dbax  Ma.  Kxkmxt:  On  July  2,  last.  I  wrote  to  you  relative  to 
your  naUonal  lottery  biU  to  provide  revenues,  to  reduce  Pedisral 
and  State  taxes,  which  you  had  up  before  the  House  Ways  und 
Means  Committee,  which  we  people  in  our  section  of  Pennsylvania 
are  so  very  much  In  favor  of  to  raise  money  for  the  purpose  as 
aforaaaid.  On  July  6  you  answered  my  letter  very  kindly,  with 
the  hope  that  you  would  eventually  be  successful. 

I  again  desire  to  call  your  very  special  attention  to  this,  IJie 
most  important  matter,  that  the  Members  of  the  House  and 
Senate  should  take  an  active  part  In  at  once,  as  the  most  Im- 
portant matter  to  be  considered  In  your  present  session  of 
Congress. 

A  national  lottery  is  the  only  svire  method  to  raise  money  with- 
out taxaUon  for  the  purpose  to  raise  money  to  pay  the  bo;zus. 
old-age  pensions,  and  to  reduce  Federal  and  State  taxes.  0;her 
countries  are  doing  it.  Why  not  do  the  same  thing  In  Ameiica. 
The  money  Is  spent  anyhow  by  playing  the  lottery  game  in  other 
countries  and  the  smaUer  beneficial  drawings  right  at  home,  rhe 
churches  are  gambling  right  along  on  the  smaller  scale,  who  are 
only  the  few  of  the  kickers.  But  If  the  said  churches  are  gamfcling 
for  a  good  cause,  then  why  is  It  that  the  people  In  general 
throughout  the  United  States  shall  not  have  the  liberty  and  the 
prlvUege  to  do  the  same  thing.  We  are  overb\irdened  with  taxa- 
tion and  the  lottery  movement  would  greatly  reUeve  the  people 
of  America  by  being  further  loaded  up  with  tax  obligations. 

Also  desire  to  call  your  very  special  attention  to  the  fact  that 
we  Pennsylvania  people  are  very  much  In  favor  of  the  so-called 
Townsend  pension  bUl  and  ask  you  to  support  the  said  bill.  We 
jue  not  so  much  In  favor  for  the  $200  monthly  payment  plan 
but  should  be  at  least  the  amount  of  »100. 

The  old  people  who  need  help  should  receive  first  and  lmme<llate 
attention.  In  fact  It  la  by  far  more  important  than  the  bonus 
bin  for  the  yovmger  class  because  they  can  much  easier  support 
themselves  than  the  aged  who  are  unable  to  work  anymore  and 
barred  from  getting  employment.  Therefore,  we  hope  and  pui;  o\ir 
tnist  in  thee  that  you  wUl  use  aU  your  good  efforts  to  help  in 
pushing  the  above  matters  through  and  enact  same  into  laws. 

I  wish  to  thank  you  a  lot  for  whatever  you  may  do  In  '.hese 
matters  and  fxirther  ask  you  to  cooperate  with  yo\ir  other  Mem- 
bers In  the  House  and  the  Senate  and  get  them  to  Join  Ie.  the 
movement.    I  again  thank  you.    I  remain. 

Yours  very  truly,  

FxANK  L.  Roth. 

TH«  LAT¥  HOH.  HAMILTOW  FISH,  SR. 

Mr.  CULKIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  on  the  subject  of 
Hamilton  Pish,  Sr.,  a  former  Member  of  this  body,  and  to 
include  therein  a  brief  biography  of  his  public  service. 

The  SPEAKER.  Without  objection,  the  gentleman's  re- 
quest is  granted. 

There  was  no  objection. 

Mr.  CULKIN.  Mr.  Speaker.  I  beg  leave  to  call  to  the 
attention  of  the  House  the  passing  of  Hon.  Hamilton  I'ish, 
St.,  at  Aiken,  S.  C,  on  Wednesday  last. 

Mr.  Fish  had  a  long  and  highly  honorable  public  career 
in  the  service  of  both  New  York  State  and  the  Nation.  He 
always  served  with  distinction  and  fidelity.  He  was  a  vib- 
Ucist  of  note  and  did  not  hesitate  to  take  a  hand,  even  in 
his  later  years,  when  he  believed  that  the  cause  of  America 
could  be  served.  Like  his  distinguished  son.  Hon.  Habolton 
PiSH,  Jr.,  he  was  a  Member  of  this  body. 

Pursuant  to  the  consent  of  the  House.  ^  -^npend  hereto  a 
biograjrtxy  of  Mr.  Fish,  which  is  taken  from  the  column;;  of 
the  New  York  Herald  Tribune. 


HAJcnLTOM  Fish.  M,  Debs;   S^vkd  8tat«  and  Nation — nt  Asskj^iblt 
AT  AusANT  roa  12  Tkxms,  Was  Assistant  Uhttkd  Statxs  TR-'as- 
UBSB— FaTHXB   or  R«F«XSDfTATIVX — OwN   Paxzmt   Was   Govxxivob. 
Sknatob.  SBcmrrAXT  of  State 
AZKXX     S.    C,    January    15. — Hamilton    Fish,    former    Asslsiiant 

Trwiimr  of  this  United  States,  father  of  Representative  Hmhhl- 
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TOW  FtBH  Jr..  Republican,  died  at  4:15  p.  m.  here  today  at  the 
winter  home  of  his  daughter.  Mra.  WUllam  Lawrence  Breese.  Mr. 
Fish,  who  was  86  years  old,  contra-cted  a  cold  several  d*ys  ago,  but 
his  Illness  had  not  been  considenxl  dangerous. 

Surviving,  besides  the  son  and  Mrs.  Breese,  are  three  other 
daughters.  Miss  Janet  Fish,  of  Washington;  Mrs.  John  Cutler,  of 
New  York  City,  and  Mrs.  Henry  Forster,  of  Garrison.  N.  Y.  Fu- 
neral services  wUl  be  held  at  ncwn  Saturday  in  Oarrlson,  where 
Mr.  Fish  lived. 

IN    FOUnCS    50    TKAKS 

A  member  of  one  of  this  coimtry's  oldest  families,  Mr.  Fish 
served  12  terms  in  the  New  York  State  Assembly.  2  terms  as 
speaker  of  the  assembly,  2  terms  as  Assistant  Treasurer  of  the 
United  States,  and  1  term  as  Representative  In  Congress  from  the 
Twenty-first  New  York  District  He  had  been  mentioned  for 
Governor  of  New  York  and  was  In  ♦he  thick  of  politics  for  more 
than  50  years  before  advancing  age  caused  his  retirement. 

Mr  Fish  was  the  second  son  cf  Hamilton  Fish,  who  won  triple 
distinction  as  Governor  of  New  York.  United  States  Senator,  and 
as  Secretary  of  Stata  for  8  years  during  the  administration  of 
President  Grant.  His  mother  wi^s  the  former  Julia  Kean.  of  New 
Jersey  a  relative  of  the  late  J<^hn  Kean.  United  States  Senator 
from  New  Jersey.  Mrs.  Fish  also  was  a  close  relative  of  the  Wads- 
worths.  Kings.  Duers,  Livingstons,  and  other  famous  famlllea. 
ckakdfather  fouciht  in  arvoLtmoN 

Through  these  forebears  Mr.  Ilsh  was  related  to  several  dlstln- 
Kulshed  early  American  patriots.  He  was  a  grandson  of  Col. 
Nicholas  Fish,  who  fought  in  the  Revolution  at  Saratoga,  Mon- 
mouth and  at  Yorktown;  who  was  a  law  student  under  John 
Morln  Scott;  who  was  the  personal  friend  of  George  Washington 
and  the  confidant  of  Alexander  Hamilton;  and  who  married  Eliza- 
beth Stuyvesant.  the  great-great-granddaughter  of  Gov  Peter 
Stuyvesant  and  daughter  of  Margaret  Uvlngston.  cousin  of  Chan- 

**Mr  nsh^was^ixjm  at  Albany  on  AprU  17.  1849.  whUe  his  father 
was  Governor.  He  was  named  Haanilton  after  his  father,  who  In 
turn  received  the  name  from  Nicholas  Fish,  who  administered 
Alexander  Hamilton's  estate  after  the  latter's  duel  with  Aaron 
Burr.  Since  then  the  name  HaniUton  has  been  perpetuated  in  the 
Fish  family. 

EUmt    mOTHZK    WAS    DIPLOMAT 

Mr  Fish's  elder  brother  was  the  late  Nicholas  Fish,  diplomat, 
who  became  Minister  to  Belgium  and  Switzerland  and  who  died 
many  years  ago.  His  viinger  brother  was  Stuyvesant  Fish,  finan- 
cier and  president  of"  the  Illinois  Central  RaUroad,  who  died  In 

1923 

Of  the  three  brothers,  Hamilton  Fish  was  the  only  one  to  enter 
the  hurly-burly  of  everyday  politics.  From  his  birth  he  grew  up 
In  a  political  atmosphere.  When  he  was  still  a  baby  his  father 
went  to  Washington  as  a  Senator,  and  young  Hamilton  received 
his  first  education  at  a  private  school  there.  Later  he  attended 
school  in  Geneva,  Swit2ierland,  and  other  private  schools  in  this 
country.  .  . 

Mr  Fish  was  still  in  Columbia  College,  from  which  he  received 
his  B  A.  degree  in  1869.  when  he  became  private  secretary  to  his 
father  In  the  Department  of  State.  Before  he  was  graduated 
from  Columbia  Law  School,  from  which  he  received  a  degree  In 
1873  he  had  been  an  aide  on  the  staff  of  Gov.  John  A.  Dlx.  of  New 
York  and  chairman  of  the  Putnam  Covmty  Republican  Commit- 
tee In  1873.  when  he  was  admitted  to  the  bar,  at  the  age  of  24. 
he  was  a  delegate  to  the  Republican  State  convention. 

SIXCTXD  to    ASSEMBLT   AT    24 

In  the  same  year  Mr.  FUh,  running  In  Putnam  County  on  the 
Republican  ticket,  was  elected  to  his  first  term  in  the  assembly. 
It  was  the  first  time  In  hUtory  that  Putnam  had  given  a  majority 
to  the  entire  Republican  ticket.  He  was  reelected  from  Putnam 
11  times. 

WHO  WILL  PAY  THE  BILLS 

Mr.  CHRISTIANSON.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  own  remarics  in  the  Rkcord  by  in- 
cluding a  radio  speech  I  made  today. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CHRISTIANSON.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  in  the  Record.  I  include  the  following 
radio  address  delivered  by  me  today: 

The  people  of  the  United  States  were  shocked  and  alarmed  some 
20  years  ago  when  the  newspapers  announced  that  for  the  first  time 
in  the  history  of  the  country  a  Congress  had  approprtated  a  bU- 
llon  dollars.  Some  of  the  Congressmen  of  that  day  sought  to 
justify  their  extravagance  by  declaring  that  "  thU  Is  a  bUlion- 

dollar  country."  ^  ....     _t      j     .   * 

This  was  a  bllllon-dollar  country.  In  fact,  from  the  standpoint 
of  ability  to  assume  financial  burdens.  It  was  a  richer  country  then 
than  It  is  today.  It  had  enjoyed  two  decades  of  almost  uiUntCT- 
rupted  prosperity;  Industry  and  agriculture  had  access  to  profitaWe 
foreign  marketa;  the  national  debt  was  negligible;  tax  rates— Fed- 
eral State,  and  local— were  low.  measured  by  present  standards. 

Nevertheless,  the  reaction  of  the  people  to  ^^e  aBmCT^«3«aent 
that  Congress  had  called  upon  them  to  contribute  » 1.000 ,060 ,000  for 
the  support  of  the  Government  and  its  activlUes  was  not  one  of 


complacency.     On: 
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^ ^.     ^ w^n  sharply  called  to  account,  and 

some  of  them  wnt  etoctsd  to  sQay  at  hotne. 

I  wonder  what  the  pec^e  of  20  yaais  ago  would  have  said  If 
they  could  hav«  gaaed  Into  aocie  crystal  and  foreseen  that  In  1938 
the  Interest  on  tlie  n^»-in"»»  debt  alone  would  amount  to  •800.- 
000.000 — almost  aa  much  as  tke  total  budget  voted  by  the  most 
extravagant  Congress  they  had  ever  known.  I  wonder  what  they 
would  have  said  If  someone  liad  predicted  that  the  time  would 
come — and  come  so  soon — wh*n  a  Congress  would,  after  limited 
debate  and  perfunctory  consideration,  add  »3 .300 .000 .000.  •2.000,- 
000.000.  $3,000,000,000,  •4.880.0^,000.  and  so  on.  ad  Infinitum,  to 
the  burdens  alreiidy  boms  bj(  a  people  that  had  recenUy  been 
forced  to  shoulder  a  major  paijt  of  the  cost  of  the  greatsst  war  of 
history.  I  wonder  what  they  !?rould  have  said  If  they  had  been 
told  that  dtirlng  3  short  year»,  when  the  people's  ability  to  pay 
was  at  Its  lowest  ebb,  the  Unl1|ed  States  Government  would  q;>end 
more  money  than  It  had  spent -In  the  124  years  beginning  with  the 
admlulstratlon  of  Waahington  :and  ending  with  that  of  Taft. 

How  can  the  complacency  ^  the  American  people  toward  the 
present  c»gy  of  spending  be  explained?  Is  It  possible  that  they  be- 
Ueve  that  the  OoFenunent  ci^  continue  forever  to  pay  out  two 
dollars  for  every  doUar  it  copects;  that  debts  can  be  Incurred 
indefinitely  without  a  reckoning:  and  that  deficit  can  be  piled 
upon  deficit  without  disaster? :  Do  they  Indulge  in  the  wUd  Imag- 
ining that  money  can  be  ma^*  ^  ^'^^  ^^ks  manna  from  Heaven, 
or  conjured  fortli  by  the  hocus-pocus  ot  economic  miracle  men? 
Or  has  the  moral  level  sunk  sp  low  that  a  whole  people  Is  wlUlng 
to  borrow  money  without  intehdlng  to  repay,  to  Issue  bonds  which 
It  plans  to  n;pudiate  or  currency  it  does  not  expect  to  redeem? 
If  such  Is  the  case,  then  the  moral  solvency  of  the  NaUon  has  sunk 
to  an  even  lower  level  than  IXt  economic  solvency. 

I  refuse  to  believe  that  the**  has  been  such  an  Impairment  of 
character.  I  believe  that  th^  average  man  Is  easentlaUy  honest, 
and  that  his  indtffferenoe  to  i^nbalanced  Budgets  and  huge  public 
debts  Is  due  rathtf  to  the  falaei  notion.  instlUed  by  dmoagogues  who 
care  for  nothing  but  votes,  tl^  It  Is  possible  by  political  leverage 
to  shift  the  burden  to  a  few.  : 

If  the  national  debt  co\ildi  b*  Uquldated  by  oonflscaUng  Wall 
Street.  It  might  be  worth  trying.  It  would  be  an  easy  solution, 
and  most  of  us  would  probi^bly  be  In  favor  of  It.  But.  unfor- 
tunately, eawy  solutions  geaerally  dont  work.  Last  yf^r  ^^e 
"soaked  the  rich."  We  Increased  taxes  In  the  higher  bracketa 
without  men.-y.  We  compelled  those  with  mllllon-dollar  incomes 
to  disgwge  76  percent  of  their  •ill-gotten  gains",  in  addlUon  to 
what  the  States  exact.  Undfjr  the  new  rates,  if  a  man  Uvea,  say 
in  California,  he  pays  a  combined  Federal  and  State  Income  tax 
of  90  percent.  The  addltloiuU  revenue  from  the  higher  taxes  as- 
aesMd  against  efstates  and  against  perscmal  and  «>T>«**«J5J<»™«" 
wlU  be.  according  to  the  PresWents  Budget  message.  •220,000,000— 
a  large  sum,  out  not  enough  to  keep  the  Federal  Government  going 
for  11  days!  If  the  rate  wete  100  percent,  we  should  get  only  a 
fraction  of  what  Is  needed  to  cover  current  expenditures,  and 
nothing  for  paying  the  national  debt. 

In  fact,  the  expenditures  W  government  In  this  «MMiti7  Fed- 
eral Stote.  lind  local,  are  •i04»0.000.000  more  than  the  total  of 
Sle 'nS^Si»mes  ci  aU  corporations,  and  of  aU  IndlvlduaU  with  a 
net  Income  of  •6,000  or  inofe. 

In  1934  the  latest  year  fo»  which  figures  are  avaUable.  the  total 
of  lncom«  of  •25.000  or  njore  was  only  •1'6«>.«»:«»:  ^^ //°f 
five  to  twenty.flve  thousand.;  •S.SOO.000.000:  of  less  than  five  thou- 

"^^l^C^S^  authdrl«d  expendltur«i  of  •lO J80.000 000 
If  the  tixable  Income  of  ev«y  taxpayer  in  "^fJ^V^^J^'JeSSSf 
those  m  the  lowest  bracket.^  been  conflsoat«l.  leaving  nothing. 
Seamount  collected  would  ihare  exceeded  the  amoiint  of  •"thor- 
I2sed  expenditures  by  only  o4e-haU  enough  to  cover  the  deficit  for 

""^^iSS^^^ind  others|that  might  be  cited.  Prove  that  the 
id^rt^t  theVlch  can  be  mide  to  bear  the  burden  of  the  Federal 
Government  and  that  the^^  may  view  extravagance  »i"»  com- 
placency  Is  without  found4tlon.  There  are  not  enough  of  the 
rich    however  large  thelTSdlvidual  Incomes.     ArlthmeUc   U  the 

^?'S;;«t'°uSrS^SS-e'elt  ever  said  was  that  "taxes  are 
paS^*ln^hTsi;i?of  every  man  who  labors."  If  that  statam^t 
had  been  made  the  working;  formula  of  Congress  and  the  adm^- 
S^Uon,  instead  of  being  iised  merely  as  VT**? '^'ifJSL^/^ 
the  record  of  the  last  3  y^rs  would  have  been  far  different  and 
we  should  today  be  on  the  road  to  real  recovery. 

The  spending  program  U  the  present  greatest  bar  to  r«»ye^. 
and  tol«  ^n«  nTreturti  to  prosperity  untU  It  U  stuped  So 
lone  as  one-fifth  of  the  Ihcome  of  the  people  goes  out  »Ji^taxes 
there  will  not  be  enough  left  for  normal  spending  tofumUh  em- 
ployment for  the  11.000.000  men  who  are  out  of  work.  8o  long 
as  U  000,000.000  of  addlUoiUl  Oovernxnent  aecurlUes.  exempt  from 
State'  and  local  taxation  a(nd  partially  exempt  from  '*<*«™^, tax- 
ation are  made  avaUable  for  Investment  every  year,  there  wiU  be 
no  incentive  or  opportunllty  for  the  people  to  use  their  capital 
for  the  lehabUltatlon  or  expansion  of  Industry.  So  J,on«  ".  the 
fear  of  the  coUapse  of  Oovwnment  credit  and  of  Its  aftermath  « 
InSuiUon  hangs  bver  the  Nation,  few  wUl  bo  rash  enough  to  risk 
their  cM)ltal  to  new  business  enterprises.  

The  burden  oC  taxation  falls  most  heavUy  on  «»<**  J^°  „^: 
rectlv  DST  no  taxes.    They  pay  to  higher  prices  and  hlghCT  rents, 

oBH-must  pass  them  on  or  go  out  of  bustoess.  Highprl^  mean 
{^SSui5tl<«^  lesscSsumption  means  lass  production  and 
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wealth  ol  PennsylvaziiA. 
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IcM  •mplormcnt.  DewTtte  the  Incrwaed  tae  of  machinery  to  »»-  | 
dustry  11  Is  safe  to  iiMume  that  all  the  uiwmplajftH  who  are 
wimnK  aad  able  to  wtirk  could  have  jobs  again  If  tax«  w«e  re- 
duced to  What  they  »-ere  before  the  war.  Most  o'  J^^J*^ 
hare  Jobs  If  taxes  were  reduced  to  the  extent  permitted  by  the 
Oovemment  9  present  .Ituatlon.  The  men  who  »«  ™°?' Tf^on- 
sible  for  the  conunuaton  of  the  depression  beyond  the  time  when 
It  would  naturally  hari!  spent  Jtaelf  are  those  who  have  »«^«*»*  *? 
cure  the  depression  b}    "priming  the  pump"  with  money  exacted 

from  the  people.  ^  ^  .  _.,,_„  _*.«.^ 

Only  the  other  day  S.>cretary  Morgenthau  made  a  startling  state- 
ment before  the  Senate  Finance  Committee  He  declared  t^t»n 
18  month*  the  Federal  debt,  already  more  than  •30.000.000,000, 
would  be  »40,000.000.0<;0,  He  stated  that  during  that  period  the 
Treasury  will  face  th(!  problem  of  raising  $6,000,000,001)  for  re- 
financing and  W.OOO.OOO.OOO  for  new  expenditures;  and  ne  might 
have  said  "an  addiuoi-.al  undeterminable  number  of  bUllona  for 
new  financial  adventtirfa  now  contemplated  by  Congrees."        ^ 

Then  he  added  the»«  significant  words:  "Ooreminent  credit  la 
a  delicate  thing  One  day  there  is  confWlenoe  and  the  people 
who  buy  bonds  are  with  you.  Then  ovcmlght  something  hap- 
pens, and  they  wont  buy.  The  minute  I  cannot  ralee  Uie  money 
required  to  finance  this  Ooremment.  that  minute  you  will  have 
complete  ciuna." 

From  the  SeereCary'i.  words  tt  Is  apparent  that  we  are  ittttinc  <n 
top  of  a  volcaDO.  No  one  knows  when  the  eruption  will  come, 
but  It  sisma  certain  "Jiat  it  cannot  be  long  averted  tmlces  we 
change  our  ways. 

So  in  answer  to  tt*  question.  "Who  will  pay  the  bUis?*  I 
would  aay:  We  shall  lOl  pay.  the  poor  more  than  the  rich,  the 
worklngman  more  thaa  bis  employer;  but.  most  o<  all.  those  of 
the  younger  generation  who  will  Inherit  debts  where  we  Inherited 
the  I  niinTVsss  wealth  ut  a  great  and  unencumbered  nation,  and 
whose  portKm  will  \*i  an  economic  structure  wTecke<l  by  the 
proOlgacy  of  the  most  reckless  spenders  of  aU  tloM. 

AT  THX  CROSSSOkOS 

Mr.  MtiJBOO.     Tkli.  Speaker.   I   ask  unanimous   consent 
to  eartend  my  remarks  in  the  Rxcord  by  printing  a  radio , 
8I)eech  I  made  on  I>;cember  17. 

The  SPEAKER.    Js  there  objection? 

"nwre  was  no  objcctkm. 

Mr.  MclJS(X}.  Mr.  Speaker,  under  leave  granted  to  extend 
my  remarks  in  the  Rkcokd.  I  include  the  following  speech 
by  mysel/.  under  tJie  auspices  of  the  National  Republican 
Congressional  Committee,  over  the  netwwk  trf  the  National 
Broadcasting  Co.  from  Washington.  December  17.  10:15  to 
10:30  p.  m..  eastern  standard  lime: 

Preetdent  Roosevelt's  New  Deal  admlnlstratton  which  labors | 
under  the  guise  of  being  Democratic,  but  which  has  so  consistently 
Ignored  Democratic  ]>arty  prlnelptes.  U  floundering  badly.  Its; 
falltire  Is  apparent  on  every  side.  Inconsistencies  and  cross- 
purposed,  un-AmertCfin  and  experimental  policies  In  direct  con-i 
ttlct  with  each  other,  have  brought  about  a  condition  which  Isi 
little  ataort  of  a  Oov«mniient  debacle. 

It  must  be  otorioufi  to  everyone  that,  as  a  Nation,  we  are  now] 
at  the  m— insili  We  have  to  chooae  and  we  have  to  choose! 
quickly  whether  we  want  sanity  and  soundness  In  Government! 
or  whether  we  are  willing  to  oontlntie  on  to  ruin  and  destruction., 
We  have  triad  esperlincnta  in  Oovemment  which  are  alien  to  the 
American  Msa.  We  have  tried  them  and  found  them  wanting; 
and  dlsastnms.    We  itre  confronted  with  the  neceeslty  of  declskm.j 

I  believe  that  ncir.  more  than  at  any  time  in  the  hlstaryi 
of  these  United  SUt<«.  we.  as  citizens — If  we  have,  as  I  know  we 
have,  the  good  of  the  country  at  heart — must  analyse  what  hasi 
been  going  on.  and  cotTect  It  before  It  is  too  late.  j 

If  the  New  Deal  deliberately  had  set  out  to  confxiae  the  Amer- 
ican people,  it  could  have  done  no  better  than  It  has  done.  In- 
stance after  Instam:*;  piles  up  where  the  President  announcesi 
one  policy,  and  his  closest  advisors  announce  another  In  dlrectj 
conflict  with  the  President's  I  think  I  have  only  to  cite  on* 
or  two  of  these  to  illustrate  what  I  mean.  Tou  all  remember] 
when,  not  so  long  a.|;o.  President  Roosevelt  landed  at  CharlestonJ 
8  C.  after  a  vacaticn  trip  which  was  in  reality  the  opening  of 
his  I9M  campaign  fc-r  reelection.  He  made  a  declaration  at  thatj 
time  which  should  lie  analjrzed  by  every  individual  In  America., 
On  that  occasion,  the  President  asserted  that  we  are  on  our  wayj 
back  and  I  quote:  "Because  we  planiMd  tt  that  way."  Thej 
Preeldent  added  thikt  nobody  should  be  aUowed  to  tell  yoi 
dlfferrntly. 

On  a  day  leas  than  3  weeks  ago.  but  somewhat  later  than  th< 
President's  Charleetoa  remark,  we  saw  one  result  of  that  planning 
A    spokesman    for    Is  Is    administration    declared    that    more    tha: 
10,000.000  people  wen»  still  unemployed,  and  that  23.000.000  were  o: 
relief  rolls.     He  threatened   Industry  with   new  taxes  If  it  dldn 
take  up  the  slack.     19ut  he  dtdnt  say  that  the  New  Deal  has  h 
more  *>»»ti  ts.OOO.OOC'.OOO  to  remedy  this  situation,  nor  did  he  ez-4 
plain  how  tnipo«lb)e   it  la  for  industry,  throttled  by   New   Deal 
experimental  leglalatlon.  to  poeslbly  take  up  all  of  the  unemploy-i 
ment  slack.     Perhai:*   that   was   unnecessary     Our   taxpayers  ard 
now  reallBlng  trtiat  they  face  because  of  the  New  Deal's  sqtiandei 
luxt.     They  know  th  it  unemployment  has  not  been  lessened  to  the 
extent  that  aoremisient  spending  should  demand.     Yet  the  Pre8l4 
ilnit  aaya  tiMy  planned  tt  that  way.    If  It  was  planned  that  way^ 


then  the  admission  of  fotUity  Is  an  astounding  cme.  It  iM  mo 
astounding  as  to  compel  the  American  i>eople  to  demand  that 
Congress  investigate.  But  the  President  says  it  was  all  planned. 
Now.  taking  his  word  for  tt,  I  should  like  to  ask  you  a  few  ques- 
tions. Did  he  plan  the  greatest  national  debt  in  history?  Did  he 
plan  the  huge  deficit?  Did  he  plan  an  unbalanced  Budget?  Did 
he  plan  a  monetary  policy  which  probably  as  much  as  anything 
else  has  hindered  and  retarded  recovery,  and.  together  with  his 
Ideas  of  a  tariff,  has  robbed  the  American  farmer  of  his  export 
market?  Did  he  plan  reform  before  recm-ery,  a  program  which 
the  courts  are  stopping  in  the  greatest  reversal  of  policy  ever  stif- 
fered  by  any  national  administration?  Did  he  plan  the  tremen- 
dous waste  of  the  people's  money  which  la  going  on  daily  under 
his  administration?  Did  he  plan  to  change  our  very  form  of 
Government?  He  says  he  did.  Did  he  plan  all  of  the  Incon- 
Eiistcncies  which  have  marked  his  administration  so  far? 

Only  recently  we  have  had  an  illustration  showing  convincing 
how  little  regard  for  consistency  Mr.  Roosevelt  has.  In  his  speech 
at  Atlanta,  on  November  29  last,  the  President  apparently  con- 
curred with  what  Republican  leaders  have  constantly  said,  that 
the  American  people  cannot  borrow  their  way  out  of  debt.  This 
remark  of  the  President's  was  made  despite  record-making  bor- 
rowings by  the  Government.  And  1  week  after  the  President 
had  made  his  declaration  the  Mew  Deal  borrowed  an  additional 
$900,000,000.  I  suppose  Mr.  Roosevelt  calls  this  teamwork.  What 
the  American  people  will  call  it  will  be  spelled  out  In  votes  next 
November.  However,  we  will  not  have  to  wait  that  long  to  obtain 
another  electoral  repudiation  of  the  New  Deal,  because  final  re- 
turns from  today's  special  election  in  my  own  State  will  un- 
doubtedly show  the  winner  to  be  the  Republican  nominee  who 
has  attacked  the  New  Deal. 

These  things  which  I  have  cited  must  give  rise  to  the  questton. 
What  can  be  expected  of  an  administration  which  has  brought  a 
Nation  to  the  crossroads  through  so  many  conflicting,  croas- 
purpoeed,  impossible,  and  unworkable  policies?  It  must  lead  also 
to  the  question  of  what  can  be  expected  of  an  administration  so 
prolific  in  promises,  so  sparse  In  fulfillment.  However,  in  making 
our  analysis  we  must  not  forget  that  another  Preeidental  campaign 
is  on.  Nor  must  we  forget  that  a  man  who  has  made  so  many 
promisee  and  Ignored  them  so  easily  can  make  still  more  promises 
and  continue  to  ignore  thom  Just  as  easily,  and  we  must  jtidge 
them  accordingly.  I  do  not  hestltate  to  say.  In  view  of  the  piast 
record  of  Mr.  Roosevelt,  that  there  wUl  not  be  the  same  ready 
acceptance  of  promises  from  President  Roosevelt  as  were  accorded 
those  of  Candidate  Roosevelt  In  1932.  Mr.  Roosevelt's  record  of 
broken  pledges  preclxides  such  a  possibility.  Our  people  have 
learned  by  sad  experience  that  what  were  to  be  the  sweet  fruit*  of 
New  Deal  promises  seem  always  to  turn  Into  the  bitter  ashes  of 
empty  realization. 

The  glamour  of  the  New  Deal  has  faded.  Its  veneer  of  Amer- 
icanism has  worn  thin.  The  public  has  seen  through  the  New 
Deal.  It  has  weighed  it  and  found  the  scales  tilted.  It  has  con- 
cluded that  the  term  "^ew  Deal "  is  simply  a  deliberate  misnomer 
for  a  group  headed  by  Franklin  D.  Roosevelt,  who  sptirn  our  Con- 
stitution while  working  to  set  up  a  government  in  which  American 
principles  are  conspicuous  by  their  absence,  and  In  which  prom- 
ises are  made  solely  as  a  bid  for  votes.  Our  people  have  seen  the 
growth  of  a  Tammanylzed  political  machine  put  together  at  here- 
tofore undreamed-of  expense  to  the  taxpayer,  and  designed  for 
one  reason  and  one  reason  alone — the  per];>etuatlon  of  an  admln- 
'  Istratlon  whose  policies  are  wholly  alien  to  anything  ever  con- 
I  celved  as  being  American. 

To  some  this  may  seem  a  severe  Indictment,  but  to  those  who 

'  doubt   that  the   Indictment  Is  truly  found  I  suggest  only   a  fair, 

I  impartial,  and  temperate  analysis  of  the  Roosevelt  record  for  the 

nearly  3  years  In  wtUch  the  New  Deal  has  dominated  Government 

'  affairs. 

No  matter  how  you  may  wish  to  look  upon  It,  the  fact  remains 
that  conditions  bom  of  the  New  Deal  are  fading  the  white  and 
blue  and  exposing  the  all-red  cotor  of  the  New  Deal  banner.  So- 
cialism, even  communism.  Is  the  keynote  of  an  administration 
which  rtxle  Into  power  under  the  guise  of  the  Democratic  Party. 
I  do  not  hesitate  to  say  that  If  our  citizens  will  evince  the  interest 
and  take  the  time  to  make  a  cold-blooded  analysis  of  what  Mr. 
Roosevelt's  New  Deal  has  attempted  to  do  to  the  American  form 
of  government  the  repudiation  will  Ije  se  complete  as  to  rid  Wash- 
ington not  only  of  the  heads  of  this  un-American  movement  but 
likewise  of  the  greatest  bureaucracy  ever  built  tip  in  any  nation 
I  since  the  beginning  of  time,  in  a  direct  contradiction  of  a  pledge 
i  to  curtail  governmental  agencies.  We  have  only  to  become  awake 
to  what  must  follow  to  cause  an  uprising  of  the  electorate  which 
will  spell  the  doom  of  the  potent  but  misleading  little  catch 
phrase.  "New  Deal." 

Washington  looks  now  as  It  did  In  war  days.     It  is  overrun  by 
bureaucrau.     Prom  their  luxurious  c^Qces  in  the  mansions  that 
axux    housed    the    Capital's    social    elite,    and    from    hotels    and 
apartment    houses    and    new    Oovemment    buildings   they    occupy. 
I  they  i&sue  decrees  ranging  from  death  sentences  imposed  on  pigs 
'  and  cows,  to  telling  their  own  stenographers  just  how  hard  they 
'  should   strike    the   keys  of   their   typewriters.     The   control    com- 
plex of   the  New   Dealers  is  responsible   for   many   actions   which 
would  he  comic  were  it  not  for  their  destructive  effects  on  many 
basic  principles  of  Americanism.     Their  attempts  to  graft  a  hybrid 
policy  of  mixed  communistic  and  socialistic  ideas  upon  the  tree 
of  American  Government  would  be  ludicrous  If  they  were  not  so 
harmful.     In   many   Instances,    the    harm   was  permitted    because 
New  Deal  majorities  in  the  House  and  Senate  agreed  to  them. 
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Pew  If  sny.  of  the  Wew  Deal  schemes  have  assisted  In  our 
progiw  toward  pocovery.  On  the  contrary,  what  reoovey  we  have 
hade  has  been  accomplished  in  spite  of  them,  and  de^lte  the 
shackles  placed  upon  business  by  the  New  Deal.  You  do  not 
extinguish  a  fire  by  pouring  kerosene  on  It,  nor  do  you  get  out 
of  debt  as  a  nation  or  as  an  Individual  by  going  deeper  into  debt. 
Mr  Roosevelt  and  his  sateUites  have  given  us  a  costly  exhibition 
of  what  can  happen  when  dreamers  of  Utopia  are  given  the  key  to 
the  Treasury.  We  are  In  the  midst  of  a  riot  of  senseless  and  ex- 
travagant waste.  Our  Government  today  Is  still  spending  a  $2 
blU  for  every  $1  bUl  taken  In.  And.  according  to  the  most  care- 
ful estimates.  In  the  first  3  years  of  the  Roosevelt  adminlstraUon 
the  collegiate  pUots  of  the  New  Deal  will  ^>end  In  actual  and 
budgeted  amoimta  a  sum  that  falls  but  little  short  of  the  total 
expenses  of  the  Federal  Government  from  1789  to  1913.  This 
h\ige  expenditure  is  money  which  belongs  to  the  people  of  the 
United  States,  to  you.  your  family,  your  neighbors,  and  friends. 
It  doesn't  belong  to  Mr.  Roosevelt,  nor  does  it  belong  to  Professor 
TugweU  or  Mr.  Wallace  or  Professor  Prankftirter,  or  that  grand 
spender.  Mr.  Hopkins.  They  wlU  not  pay  It  back.  You  and  your 
children  and  generations  yet  unborn  will  have  to  pay  It  back. 
They  will  have  to  pay  for  the  squander  lust  of  the  Roosevelt  era. 
They  are  the  ones  who  will  have  to  pay  for  the  fantasies  ot  the 
Roosevelt  boondogglers.  ^  .     *,. 

Mr.  Roosevelt  says  there  will  be  no  new  taxes  Imposed  In  the 
coming  session  of  Congress.  We  have  heard  that  before.  And 
we  have  also  seen  a  veritable  orgy  of  Indirect  taxation  throtigh 
slashing  of  the  value  of  the  dollar,  confiscating  nearly  •3,0004)00- 
000  in  gold  and  Imposing  better  than  H.OOO.OOOXXW  In  processing 
taxes.  And  these  things  were  wholly  aside  from  the  soak-the-rlch 
proposal.  . 

For  the  most  part,  as  It  Is  evident  from  the  recital,  taxes  have 
been  Imposed  under  Mr.  Roosevelt  to  a  tremendoxis  degree  by  the 
New  Deal  poUtlcians  who  attempt  to  hide  their  variotis  imposts 
by  Indirection. 

The  President  only  recenUy  at  Chicago  branded  as  pc^ltlcal 
profiteers  those  who  crlUclzed  his  policies.  I  am  constrained  to 
believe  that  the  tose  of  the  phrase  'political  prcflteers"  by  the 
President  was  Ul-advlsed  for  the  singiilar  reason  that  the  ncan 
discloses  that  no  group  seeks  poUtical  profits  to  anywhere  near  the 
extent  practiced  by  those  who  are  so  rapidly  nearlng  the  end  of 
their  domination  of  yoiir  Oovemment.  We  are  rapidly  seeing 
through  the  New  Deal's  political  standards,  and  it  Is  a  safe  thing 
to  say  that  the  American  people  will  not  be  a  party  to  the  vote- 
buying  program  of  the  New  Deal.  You  and  I — aU  of  us — are  at 
the  crossroads,  and  the  future  of  thU  country  depends  upon  which 
road  we  choose  to  follow. 

nrrxRisT  paid  on  vktkhans'  loans  sxnck  issi  not  rxtunud 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
insert  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

Iliere  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  I  have  many  letters  from 
veterans  complaining  because  the  recenUy  enacted  law 
does  not  provide  for  the  repayment  of  interest  that  veterans 
have  paid  on  loans.  "Hie  argument  Is  made  that  it  is 
penalizing  the  veteran  who  paid  his  interest  and  placing  a 
premium  cm  the  one  who  was  delinquent  in  his  interest 

payments. 

UEBm.*  or  coMPaoMisi 

All  major  leglslaUon  Is  a  result  of  compromise.  Hardly 
a  bill  of  major  importance  becomes  a  law  that  does  not 
represent  the  sacrifice  o*  view  or  compromise  of  opinion  on 
the  part  ot  la-actically  every  Member  of  the  House  and 
Senate.  It  is  a  difficult  matt«:  for  any  particular  Member 
of  the  House  or  Senate  to  obtain  everything  he  desires  in 
the  form  of  legislation.  Many  factors  enter  into  the  mak- 
ing of  laws.  The  policy  of  give-and-take  Is  often  resorted 
to  and  one  ^irtiD  never  compromises  is  at  a  disadvantage  in 
lawmaking.  A  compromise  caused  the  situatiCMX  under 
discussion. 

WBT  ODT  DTTS  nf   1931   INSTKAO  OF  lt4S 

During  the  past  6%  years  those  of  us  who  have  endeavored 
to  sell  to  the  people  the  proposal  that  the  adjusted-service 
certificates  should  be  paid  in  cash  used  the  following 
arguments: 

First.  The  veteran  was  deprived  of  nearly  7  years'  Interest 
when  the  amount  of  his  adjusted-service  certificate  was 

calculated. 

Second.  TTie  veteran  was  allowed  4-percent  interest  on  his 
adjusted-service  credit  of  a  dollar  a  day  for  home  service  and 
a  dollar  and  a  quarter  a  day  for  service  overseas,  whereas 
the  veteran  was  charged  6-,  7-,  and  8-pat5ent  interest  on  the 
loans  obtained  on  his  certificates. 


Third.  War  coDtractaJY  on  deferred  payments  received  6- 
percent  interest  fn»n  date  sum>Ues  furnished  and  more  than 
$3,000,000,000  were  refuhded  to  lnc<Mne-tax  payers  after  the 
war  in  one  form  or  Koptbex,  and  on  these  refunds  6-per- 
cent interest  was  allowed  from  the  time  of  the  alleged  over- 
payment. 

Fourth.  That  $60  was  deducted  from  a  veteran's  adjusted- 
service  certificate  whicjh  should  not  have  been  deducted. 
When  a  soldier  entered  the  service  he  gave  his  civilian  outfit 
to  the  Red  Cross.  It  was  sent  to  a  foreign  country  to  relieve 
distress  over  there.  The  $60  was  given  to  every  honorably 
discharged  veteran  when  discharged  to  assist  him  in  the 
purchase  of  a  civilian  outfit  of  clothing.  The  $60  was  given 
to  the  officers  who  drew  four,  five,  six.  and  eight  thousand 
dollars  a  year,  together  with  other  allowances,  as  well  as 
the  private  who  was  drawing  $30  a  month.  The  high-sal- 
aried officers  were  not  required  to  pay  their  $60  back  because 
they  were  not  entitled  to  an  adjusted-service  certificate. 
Therefore,  the  men  who  served  the  longest  for  the  lowest 
pay  should  not  be  required  to  pay  their  $60  back. 

Fifth.  Twenty-five  percent  was  added  to  each  adjusted- 
service  credit  for  compensation  for  waiting  from  1925  to 
1945. 

Sixth.  That  if  the  Adjusted  Ccxnpensaticm  Act  is  changed 
so  as  to  give  each  veteran  a  dollar  a  day  for  domestic  service 
and  a  dollar  and  a  quarter  a  day  for  aervice  overseas,  as 
agreed  upon  by  C<»igr«8s  in  1924.  as  of  June  5.  1918.  which 
represented  the  half-way  period  between  the  beginning  and 
ending  of  the  average  veteran's  service.  6-peroent  interest  is 
allowed,  the  $60  is  not  deducted  and  the  25  percent  is  not 
added,  each  veteran  was  entitled  to  an  amount  equivalent  to 
the  full  face  value  of  his  adjusted-swvice  certificate  Octo- 
ber 1,  1931.  According  to  our  arguments  used  before  the 
country  the  whole  d^  was  not  due  until  October  1,  1931. 
using  our  formula  for  computing  the  amount.  Therefore  we 
could  consistently  cohtend  that  no  interest  be  charged  on 
loans  after  October  i;  1931,  but  could  not  very  well  contend 
that  interest  should  not  be  charged  before  that  time. 

BXTTTHS  |OF    nfTKEIST    INSIBTB)    VTOM 

In  our  efforts  at  this  session  to  obtain  the  passage  of  a 
law  for  the  full  and  inimediate  cash  payment  of  the  adjusted- 
service  certificates,  we  insisted  that  no  interest  cm  loans  be 
charged  after  Octobdr  1.  1931;  that  interest  that  has  been 
charged  and  not  collected  be  canceled,  and  that  all  interest 
paid  since  October  1.  1931.  be  repaid  to  the  veteran  who  paid 
the  interest  | 

The  vinson-Patmaln-McConnack  Wll,  which  originated  In 
and  passed  the  House,  provided  for  cancelation  of  all  unpaid 
interest  even  before  1981.    Veterans  were  first  permitted  to 
obtain  loans  on  their  certificates  January  1. 1927.    From  1927 
to  1931  there  were  millions  of  little  transactions  in  which 
veterans  would  borrow  a  small  sum  (m  their  certificates  for 
a  short  length  of  time  and  redeem  their  certiflcates  by  pay- 
ing the  loans,    l^rom  January  1.  1927.  to  date  more  than 
10.000  hanir*  closed  their  doors.    Many  of  these  smaU  loans 
were  made  with  these  banks  and  the  records  necessary  for  a 
veteran  to  substantiate  his  claim  for  an  interest-payment 
refund  are  no  Vaomlr  available.    The  House  Committee  en 
Ways  and  Means  de<illned  to  permit  a  refund  of  interest  paid 
on  the  theory  that  the  proof  would  not  be  available  to  aU  the 
veterans  and  it  would  delay  the  payments  in  view  of  the 
millions  of  small  tfansactloos  inv<rtved  and  the  numerous 
calculations  necessatr-    Furthermore,  the  Ways  and  Means 
Committee  was  persuaded,  I  am  told,  to  decline  on  the 
ground  that  after  tiie  veterans  received  their  money,  many 
of  them  would  latet  secure  the  evidence  sufficient  to  place 
them  in  a  position  of  being  entitled  to  a  refund  of  interefrt 
paid-    This  would  cause  numerous  claims  against  the  Gov- 
ernment and  a  flood  of  private  bills  introduced  in  both 
Houses  of  OongresBJ    It  seemed  to  be  the  desire  on  the  part 
erf  Members  to  bo«ih  the  House  and  Senate  to  Wng  this 
entire  question  to  a  close.    The  House  passed  a  bill  V^^ri^M 
for  cancelation  of  all  unpaid  interest  clear  back  *«  !»**• 
The  Senate  made  ohly  »  minor  change  when  the  date  Orto- 
ber  1.  1931.  was  inserted  since  all  veterans  who  borrowed  the 
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up  t/1  ihii<  tiffif 

tjiw<    Utrt<    «)»l«   «H'l<«>»»e    »'»    \H'    <*    lU^'tUuilmiUffi    HMH^fy^   *H#i 

mmh  *tv*  |i«i4  U»«  »«i#r^»i  *m  hi*  Umn  fMMlAilr     At  l»M| 

MMMi  t»«»«  »t  Wft.  U»*I»U4  tl»«t  if  »  V«K4«fll#l  wtw  hM  PM4 
(iiUfMM  wi  ta«  l*mr»  »iiw?«  OcUito*f  I,  IMl,  WM  r«p»i4  ttut 
•um  of  mtHtttv,  Mil  Uui  vrtarun*  urtwi  h«d  not  barrow^d  on 
their  eeriitUsnUi  would  Ulwly  have  «wnad«rabl«  •upport  for 
their  contention  that  th#y  should  be  flven  tnUratt  rinoe 
October  I.  l»Sl.  on  the  theory  tb*t  if  it  U  rt«bt  to  repay 
lnter««t  on  loani  »inoe  October  I.  l»Jl.  It  if  rtfht  to  pay 
interest  to  those  who  did  not  obtain  loans. 

The  number  of  veterans  in  the  class  who  paid  the  Interest 
Is  very  small  and  ii  a  sacrifice  had  to  be  made  In  order  to 
obtain  the  passace  of  the  legislation  we  could  not  have  sac- 
rlfloed  a  point  that  would  cost  the  veterans  generally  so 
little  as  their  loss  on  the  sacrifice  of  this  point.  Practically 
an  the  veterans  borrowed  the  limit  allowed  by  Uw— 50  per- 
cent after  March  1.  1931.  Practically  all  of  them  borrowed 
this  money  through  governmental  sigencies  and  very  few  of 
them  paid  any  interest  at  all.  In  fact,  they  were  never 
notified  that  their  loan  was  due  ex*  that  a  year  or  6  months 
had  expired  or  that  they  were  expected  to  make  Interest 
payments.  Many  of  them  were  not  able  financially  to  pay 
the  interest. 

raACTSCALLT    KTBIT    rOlMT   OAUtBD 

We  sueeeeded  in  convincing  the  country  and  Congress  that 
althoush  the  adjusted-service  certificates  were  payable  in 
lf46,  each  veteran  holding  one  was,  as  a  matter  of  right 
and  jtistlce.  entitled  to  an  amount  equivalent  to  the  full  face 
value  of  his  certiflcate  October  1.  1931.  We  gained  practi- 
cally every  point;  we  s^lded  a  small  amount.  I  regret  that 
It  was  necessary  to  yield  anything,  but  for  the  reastms  stated 
in  the  fhst  part  at  this  statement,  it  was  necessary  to  yield 
as  we  cannot  always  get  everything  we  want. 

BXTKHSION  or  tilMARKS 

Mr.  MONAOHAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rxcoao  at  this  point  to  Include 
an  article  by  Raymond  Clapper  that  appeared  in  the  Daily 
News  on  Tuesday.  January  7.  1936. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

Mr.  RICH.    I  am  constrained  to  object.  Mr.  f^iwaker.    I 

object. 

Mr.  BIERMANN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rxcou  by  including  a  petition 
by  the  junior  committee  of  the  National  Economy  League. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

Mr.  McFARLANE.  Mr.  Speaker.  I  object  I  object  to 
anything  going  in  from  the  Economy  League. 

XKi  nnaaLrrT  or  matkmul  bokob  un  a  mw  wcoaTT  voa  thx 
Hoosi  or  axpaxsnrTAZZVB  aho  mw  paoaLms 

Mr.  SHANLEY.  Mr.  Speaker,  I  aak  unanimous  oonaent 
to  extend  my  own  remarks  in  the  Racoaa. 

The  SPEAKER.    Without  objection,  it  is  ao  ordered. 

Tliere  was  no  objecdon. 

Mr.  SHANLET.  Mr.  Speaker,  Members  of  the  Seventy- 
fourth  Coi«res8  in  this  the  beginning  of  our  aeoond  sesakxi. 
you  will  be  riaortly  called  upon  to  dtscues  and  finally  vote  upon 
a  new  neutrality  bill. 

lAst  ■Winn  you  gave  your  stamp  of  approval  to  the  law 
which  later  became  Public  Resolution  67  under  a  suspension 
of  the  rales.  Today  the  dx  cardinal  principlea  of  that  legis- 
lation are  within  the  knowledge  of  every  American  aehoolboy. 

Qufetty  and  profoundly  that  resolution  enacted  a  new  era 
tn  tte  legislative  prestige  of  this  House.  Without  equivoca- 
tion, forthright,  and  ifigniiJMi  this  kmer  House  took  the  most 
important  part  in  the  handling  of  foreign  affairs  that  has; 
ever  been  Its  peacetime  province.  We  began,  set  the  limits, 
and  in  every  lectalatlve  way  played  our  part  in  enacting  those 
laws  whose  far-reaching  effects  are  only  now  being  felt. 
On  that  17th  day  of  August  of  last  year  It  can  be  said  that 
the   American   people   wittingly   or  unwittingly  saw   their 
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«honra  ll«pr«««wtativfi  tn  the  lowff  IIoum  aoeept  a  new 
ItMt  rtr««Uv«  control  ov«  forrtgn  affain.  Trtttn  that  day  to 
thi*  we  have  had  thaf  ptrw*^,  and  «o  ton«  m  w  have  ttut 
Ckrt«»fn*w«nt  1  diiKtietely  lru»i  that  we  will  fiev»»   k»»e  tii*i 

Tm  ba  mr*.  itut  Iratiy'mAWnf  tfM^mfn  ikt*  Ihveni^Ki  in  ilii 
MeN*l«  a»t4  iiw  tffmi4*'ni  Tp  Uf  <»u»e,  nU*t4.  w<i  >mi¥  utm 
kiWN  u»  aflMi  Uw*  iHupw  appropnalKMM  timi  tm¥  t^  »M»fla*» 
Mry  for  ^Jtum  int^tim,  biu  in  iha  UtgUinimn  ihAt  i4  ciUtait 
nautrality  legMation  ws  ri«a  to  a  vmaUge  poiui  in  parti*- 
mantary  prestige, 

Our  Nation  has  been  Immune  from  the  charge  of  secret 
undarstandlogs  and  mcxt  hidden  treaties.  It  was  our  war 
President  who  leveled  his  barrage  of  sensible  ammunition 
at  the  secret  pacts  of  Europe  and  forced  them  to  remain 
under  the  cover  of  the  peace-conference  table,  though  In 
the  unfortunate  denouement  of  that  conference  much  that 
was  done  was  the  direct  result  and  purpose  of  those  per- 
nicious pacts.  Equally  vicious  also  were  the  secret  under- 
standings like  the  Grey-Campon  correspondence,  which  mis- 
led our  statesmen.  It  was  no  wonder  that  oiu-  delegation 
in.«riid#iri  upon  "opcn  covenants  openly  arrived  at",  and  sub- 
ject to  the  searchlight  of  popular  inspection. 

We  are  forging  another  link  in  that  chain  of  popular 
checking  of  treaties  and  laws  affecting  foreign  nations. 
With  the  House  of  Representatives  taking  an  active  and  co- 
ordinate part  in  the  affairs  of  nations — yes,  actually  propos- 
ing and  more  actually  disposing — is  it  any  wonder  that  we 
now  feel  that  the  American  people  may  now  have  a  more  di- 
rect and  incisive  knowledge  of  what  is  going  on  in  the  realm 
of  foreign  affairs  and  indirectly  foreign  relations? 

It  is  fitting  that  we  should,  therefore,  look  at  the  problem 
of  new  neutrality  legislation  with  an  understanding  of  the 
new  dignity  of  our  House  and  the  even  newer  responsibility. 

I  wish  to  draw  to  your  attention  the  fact  that  in  dealing 
with  all  matters  of  foreign  affairs  we  must  ever  retain  in  our 
memory  the  picture  of  all  of  our  treaties.  Tliose  agreements, 
the  most  solff"?"  expression  of  our  national  promises  and 
covenants,  are  the  most  certain  Indexes  of  national  faith  and 
character  in  the  armory  of  international  law.  They  reflect 
the  history  of  the  gradual  intercourse  of  nations,  but  greater 
than  this  historical  reflection  they  represent  in  the  family  of 
nations  the  touchstone  of  national  reputation. 

It  has  always  been  a  cause  of  profound  regret  to  me  that 
there  Is  such  an  implied  and  understood  condition  of  all 
international  treaties  permitting  repudiation  of  solemnly 
drawn-up  treaties  whenever  the  material  circvunstances  upon 
which  they  have  been  based  have  been  changed  or  have 
caused  undue  burdens.  In  many  ways  the  power,  susceptible 
of  good,  has  been  employed  ruthlessly.  This  possibility  of 
easy  unilateral  executive  reiMidiation  is  knou-n  by  the  Latin 
shortened  phrase  "rebus  sic  stantibus."  Unfortunately,  the 
right  or  iMlvilege  of  repudiating  these  treaties  is  i^aced  in  a 
body  or  person  who  usually  has  been  for  the  most  part  ca- 
priciously irresponsible.  Tliis  person,  whether  an  autocrat,  a 
king,  a  csar.  or  evoi  a  group,  has  had  no  hesitancy  in  using 
weak  pretexts  for  abrogation.  The  people  of  the  countries 
interested  have  had  no  right  of  disapproval  and  even  have 
had  no  knowledge  of  either  the  rule  or  its  use. 

Obwifxaiy,  such  a  practice  in  the  business  or  social  world 
would  Invite  chaos  and  overwhelming  distrxist.  Unfortu- 
nately, this  doctrine  is  also  usually  bulwarked  by  the  posses- 
sion of  «Tnm#jrw»  power,  naval  or  land,  by  which  the  superior 
pqfirtw  jM^  with  impunity. 

It  is  rare  that  a  small  nation  dares  to  exat;ise  the  right 
whk±.  has  become  the  prerogative  of  the  great  powers  alone. 
That  attitude  was  all  too  true  of  the  era  at  the  opening  of 
the  nineteenth  century,  with  its  increase  in  the  manifold 
problems  of  international  relations  and  the  growth  of  eco- 
nomic interdependence  among  nations,  smd  which  has  found 
the  i»raetloe  of  treaty  making  growing  by  leaps  and  bounds. 
In  spite  of  the  doctrine  of  easy  repudiation  all  nations  are 
constantly  using  pacts  to  express  their  desires  and  wishes. 
Tbday  they  are  the  most  vital  means  of  peaceful  intercourse 
among  nations. 

Obviously  such  agreements  are  entered  into  in  the  best  of 
good  faith  and  with  a  full  consciousness  of  permanence. 
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There  Iww.  tMrwfter,  fivwn  up  a  feeling  that  thl«  doctrine  of  | 
f#bu/.  nUi  itafttilnis  t«  pmti  and  parcel  wf  every  treaty,  yet 
(h^*'  \n  cmiifUfUi  Hmw6  on  \in  ltif^^fe<«M«n  and  pfa«liee 
goff.*  «»#i«n  the  fPMmi  <-«  be  tPf»\{\pui  im  (he  fwl  that  the  ! 
ft«l4>  iieiAii  all  tt^werfuJ  ^an  lUi  tut  wtnm  m^mI  itM<i  n  f\*Ui  in 
tfii  titm  f0\n»\  mi4»fwiu    nOM**-*  u^  Om«  e»*'i**e  Om»i  m 
/i(*i«  Um  a  rtirtit  i«  imnnum  nt  tmrMMiH  ftwuv  m<j  iv^vcrwiMM'y 
Xt  u  «ubmiu*4  that  imUm  \HfiM%i  u.  jw«»t>ftaiii«  m  Mu*  4*r 
and  ag«     Unfortuiiat^ly,  hmvever,  nuu  aft«r  stai*  in  Hi*- 
tory  ha«  found  thi»  type  of  surrender  th*  easieht  way  to  effect 
iU  uUlAh  intM'esU.    It  would  be  easy  to  Khow  precedent 
after  precodont  Involving  such  excuses  with  even  this  country 

involved. 

We  know  that  during  the  World  War  aliens  were  drafted 
Into  the  United  States  Army  in  direct  defiance  of  treaty  obli- 
gatioiis  which  had  positive  articles  pledging  opposite  actions. 
We  know  also  that  in  1881  our  demand  upon  Great  Britain 
for  a  change  in  the  Clayton-Bulwer  Treaty  was  based  on 
this  doctrine.  The  words  that  we  used  then,  "this  Govern- 
ment, with  resiJect  to  European  state,  will  not  consent  to 
perpetuate  any  treaty  that  impeaches  our  right  to  claim  on 
the  American  Continent",  made  a  strong  statement  and  obvi- 
ously met  with  protest  from  across  the  water.  However, 
peaceful  means  were  employed,  and  the  Hay-Pauncefote 
Treaty  of  1901  resulted. 

It  is  a  strange  thing  that  international  law  permits  a  re- 
pudiation of  this  type  of  treaty  while  it  does  not  permit  any 
excuse  for  the  revision  of  treaties  imposed  by  force  which 
work  harsher  Inequalities  and  constantly  present  to  the 
sJTected  nations  permanent  irritations  and  causes  of  re- 
vanche. One  has  only  to  analyze  the  acts  of  Versailles  Treaty 
to  appreciate  this,  but  nowhere  is  it  more  evident  than  in  the 
historical  picture  of  the  Alsace-Lorraine  problem,  for  every 
change  in  sovereignty  of  that  valuable  territory  engenders 
in  the  losing  nation  bitterness  and  revenge:  but  under  our 
present  scheme  of  things  there  Is  no  universal  remedy  or 
outlet  of  correction  but  war. 

If  we  admit  that  treaties  are  concluded  with  that  implied 
agreement  at  this  time,  we  must  still  further  determine  what 
is  the  basis  for  the  doctrine.  Certainly  if  we  leave  its  de- 
termination to  each  party,  we  are  permitting  unilateral 
digression  in  an  imlimited  way.  There  are  those  leaders, 
however,  who  suggest  that  a  conference  should  be  held  before 
the  doctrine  is  applied,  but  it  Is  difficult  to  imderstand  how 
that  would  scdve  matters.  Certainly  there  would  be  no  will- 
ingness to  surrender  advantages  on  the  part  of  either  nation. 
It  would,  of  course,  indicate  a  better  spirit,  but  beyond  that 
would  be  useless. 

The  position  of  a  third  agency  in  the  nature  of  umpire  or 
board  of  arbitration  might  be  helpful,  but  whether  under  the 
existing  circumstances  such  is  possible  is  a  moot  question. 
The  inescapable  conclusicm  remxuns  that  something  like  this 
Is  necessary  if  we  are  to  have  any  sanctity  in  our  treaties  or 
any  respect  and  honra:  for  our  international  covenants. 

It  is  no  excuse  to  say  that  a  nation  cannot  partition  away 
Its  sovereignty  in  this  day  and  age,  and  certainly  a  nation  like 
ours  would  be  stultifying  the  very  conception  of  its  govern- 
ment if  it  used  such  an  excuse.  There  were  days,  of  course, 
when  a  dynasty  r^'^^^^'"?  its  own  personal  schemes  and  am- 
bitions surrendered  part  of  the  public  domain,  but  that  day  is 
over  and  in  an  enllatitened  world  that  cannot  be  offered  as  an 
excuse.  This  does  not  mean  that  there  are  not  onerous  con- 
ditions for  which  every  dictate  of  justice  would  demand  relief, 
but  it  does  indicate  that  such  relief  should  not  be  demanded 
peremptorily. 

Most  leaders  admit  that  the  doctrine  itself  Is  so  reiriete 
with  dangers  and  is  so  provocative  of  retaliating  animosities 
that  its  disadvantages  outweigh  its  alleged  benefits.  Even 
in  a  balance  of  evils  it  Is  right  that  the  honor  and  integrity  of 
treaties  should  outweigh  the  disadvantages  of  unforeseen 
farces.  If  worse  comes  to  worse,  it  would  be  better  for  the 
selection  of  a  third-party  imipire  nation  or  agreed-upon 
board  of  arbitration  to  advise  before  there  is  an  ultimate 
repudiation.    The  penultimate  step  should  be  negotiation. 

We  have  a  g<Tnnar  problem  in  the  Supreme  Court's  deter- 
mination of  the  conflict  over  PedCTal  statutes  and  treatiea. 


tn  Whitney  v,  MbinHm  (IM  V.  0,  IM  (IMf )  >  U  wae  derided 
that  wh«i  •  rtdMul  tU/M^i  and  trwily  relate*  f^  (h*  *am<» 
i«ibje«l  the  MmM«  will  iiJw»y»  en<l«iv»f  in  «m«fnie  ihem  m 
M  t<i  Ntv«  effiwi  it  mhf  If  thai  mn  hn  (htw  miihtmi  i\n\ni' 
\h$  iiif  \HfHIMtHttf  «rf  mvimi  tmi  1/  ihf  iw»  aM  j»M^^ff»*»«<ef»t 
il»e  m^f  la#i  \n  4»Uf  wMI  ¥mUnH  ih*  <Hlwf  rm  pnum*^", 
iM  »mii0  Umi  "lliiiiiiiii  imnp  imymm  Ui  H»»«  «wi*»My 
rtwil  pay  «  duty  of  I4^»  Um"  Wi*  Im»W  to  r»ytm\  Die  Mjpwia' 
lion  in  ths  pmr  irmy  with  flmmu^,  which  m  »n»ci  dwUr«*d 
that  the  duty  on  fUu^AM  hMnp  ihould  not  be  more  than  $9$, 
Another  instanoa  oodivrMi  tn  thi«  country  when  tha  La  Fol- 
lette  Seamen'!  Act.  luidg  it  ImpoMilble  for  the  KnecuUve  to 
comply  with  the  traftioi  requiring  the  United  States  to  re- 
turn all  deserting  setaien  to  their  ships.  Obviously  the  na- 
tions  whose  rights  under  the  treaties  were  affected  could 
demand  some  othw  (Compulsory  privilege  as  a  iMice  for  agree- 
ing to  a  new  treaty^  But  it  is  submitted  that  such  violent 
and  precipitant  actions  wlU  engender  ill  feeling  and  bring 
our  Nation  into  disrepute. 

Certainly  the  fatliers  of  this  country  in  enacting  clause 
2.  article  VI,  which  provides: 

That  this  Ckxuctltutimi  and  the  laws  of  the  United  States  which 
shall  be  made  In  pursuance  thereof;  and  all  treaties  made,  or  which 
shall  be  made,  under  ithe  authority  of  the  United  SUtes,  shall  be 
the  supreme  law  of  t|ie  land;  and  the  Jxidges  In  every  State  shaU 
be  bound  thereby,  anything  In  the  oonatltutlon  or  laws  of  any  State 
to  the  contrary  notwlfthstandlng — 

never  contonplated  such  indirect  breaches. 

This  discussion  becomes  very  much  in  point  in  the  matter 
of  our  neutrality  bili.  No  one  can  contemplate  a  far-reaching 
act  predicated  upon  the  desire  to  keep  us  out  of  war  without 
first  checking  our  treaty  disabilities  and  duties.  In  the  situ- 
ation involved  in  ihe  present  conflict,  so  pregnant  with 
unfortimate  reperciissions,  it  is  our  duty  to  check  all  our 
treaties  with  Italy  and  Ethiopia.  We  would  be  xmf aithful  to 
our  duty  if  we  di4  not  survey  the  treaty  history  of  these 
countries.  "Hie  selections  below  from  the  treaty  of  1871, 
which  has  been  supplanted  by  an  amended  pact  of  1913,  will 
permit  a  good  idea  iof  what  is  contained  in  many  of  our  com- 
mercial agreements.  It  is  submitted  that  these  articles  pre- 
sent problems  to  us  that  demand  our  most  sincere  considera- 
tion. It  Is  submitt^  also  that  these  articles  present  the  most 
momentous  study  of  international  obligations  and  honorable 
compacts  ever  presented  to  this  country. 

I  present  this  study  to  the  Members  of  this  House  that  in 
the  interchange  of'  ideas  we  may  devtiop  a  course  which  will 
not  impugn  our  national  prestige  or  honor. 


There  shaU  be  between  the  terrttortes  of  the  high  contracting 
parties  a  reciprocal  liberty  ot  commerce  and  navlgatlcm. 

•  •••••• 

ABTXCLS  IS 

The  high  ca(ntrM:!lting  parties  having  agreed  that  a  st^  of  war 
between  one  of  them  »nd  a  third  power  shaU  not,  except  In  the 
cases  of  blockade  aad  contraband  ot  war.  affect  the  neutral  com- 
merce of  the  other.:  and  being  desirous  at  remorlng  ev«7  uncer- 
tainty which  may  hitherto  have  artaen  reipectlng  that  which  up«i 
principles  of  falmesp  and  justice  ought  to  consUtute  a  legal  block- 


J[de,  they  h»eby  eitpreasly  declare  that  such  places  only  shall  be 
conaldered  blockaded  as  shaU  be  actually  mvested  by  naval  forces 
capable  of  preventiag  the  entry  of  neutrals,  and  so  sUUoned  as  to 
create  an  evident  danger  on  their  part  to  attempt  It. 

Axncta  18 
The  Uberty  oT  n4vlgatlan  aiad  commerce  secured  to  nrotrals  by 
the  stipulations  at  this  treatv  shaU  extend  to  all  kinds  <rf  m«r- 
OuLXuUae  excepUnc  those  only  which  are  distinguished  by  the 
SSrS  ^^SSd  of  war.  And  m  order  to  remeve  •!!  causes 
of  doubt  and  mlsuiwlerBtandlng  upcm  this  subject,  the  contacting 
parties  expressly  agree  and  declare  that  the  loUowlng  articles  ami 
no  others  shaU  be  <»nsidered  as  comprehended  imder  this  denoml- 

°^*Sinnons.  morUrs,  howltwrs.  ■^▼^Wundertrasse*  musk^^ 
fusee,  rlftea.  carbUiee.  pistols,  plke^  swords,  sabers,  »«»«»•  "P^ 

halberts,  bombs,  grenades,  powder.  ™»*«^«Sv,»*^,^^h^^S 
things  belonging  to  and  expressly  manufactured  for  the  use  of 

these  arms.  .     ._»    __  ,■,„.- 

2.  infantry   bell^    Implements   of   war.    and   *»«*?;?{»  JT?JS^ 
clothes  cut  at  mad^  up  to  a  mmtary  form  and  for  a  mUltary  use. 

I  Sj'Si^'S'^SSrcrtriS-  m-trumenu  or  iroa. 

prepared,  and  fon|ied  expressly  to  make  war  by  sea  or  und.   ^ 
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The  Dre«nt  tr««tT  shall  continue  In  rorce  for  5  yeM»— from  tl»e 
d.v  oX  thTexchange  of  the  raUlVcaUons.  and.  If  12  months  before 
Se  explnllon  of  that  period,  neither  of  the  »^l85L^°^'"^"f(Vit^' 
tk»  shall  h*ye  announced  to  the  other,  by  an  offlclai  notiflcaUon. 
ItTlSSuon  to  terminate  the  said  treaty.  It  shaU  remain  obliga- 
te on  both  parties  1  year  beyond  that  Ume;  and  so  on  untl  the 
•xT^iration  of  tSe  12  months  which  wlU  follow  a  similar  notlflca- 
"oi  i^teTer^y  be  the  time  when  «uch  notification  .hall  be 
flven. 

It  cannot  be  too  strongly  urged  upon  the  membership  of 
this  House  that  this  entire  problem  of  treaty  contravention 
presents  a  most  Herculean  labor.  For  examine,  let  us  repeat 
the  testimony  of  Prof.  Charles  Cheney  Hyde,  professor  of 
International  law.  Columbia  University,  former  State  De- 
partment adviser  and  holder  of  the  Hamilton  Pish  chair. 
That  distinguished  authority,  who  is  the  writer  of  one  of  the 
monumental  treatises  on  the  subject  o*  international  law.  was 
questioned  about  that  controversial  subject.  Study  his  an- 
swer for  an  insight  in  the  difflctxlty  that  must  face  everyone 
not  so  posited  in  the  fullness  ol'  Imowledge  along  these  par- 
ticular Unes  as  the  professor  himself: 

Mr  Fbh.  Have  you  written  anything  that  deals  with  placing: 
economic  embargoes  on  countries  with  which  we  have  treatlesj 
that  say  we  shall  have  no  economic  embargoes?  , 

Profeseor  Htbk.  No.  sir:  I  have  not  spoken  on  that  point  and  Ij 
have  not  given  attention  enough  to  the  treaties  Involved  to  ex- 
press an  opinion.  B\rt  I  have  had  a  finger  In  the  pie,  so  to  speak. 
In  the  drafting  of  the  first  new  commercial  treaties  drawn  after 
the  war  that  with  Germany,  of  December  1»33.  and  I  do  not  re- 
member that  we  considered  any  of  those  points.  I  greatly  doubtj 
w*^ether  we  violate  any  treaty  in  doing  this,  and  I  will  never  ben 
lleve  the  United  States  has  violated  any  treaty  untU  the  courts 
have  said  so.  ^ 

Now  study  the  answers  of  Prof.  Edward  M.  Borchard,  pro- 
fessor (rf  international  law  at  Yale,  recognized  world-wida 
authority  cm  kindred  subjects:  j 

Mr  MooRX.  I  saw  an  article  in  the  New  York  Times,  written  b^ 
you.  in  which  you  said  that  section  8.  as  applied  to  arms,  munitions, 
and  Implements  of  war.  was  permissible  without  any  reference  t<3 
the  treaty- -that  internaUonal  law  permitted  that. 
Will  you  give  me  your  authority  for  that  view? 
Professor  Bo«chako  It  Is  elementary  law.  The  fact  Is  that  elghl 
countrte*  oT  the  world  have  done  It  In  their  peacetime  legislation, 
prohibiting  the  ezp>ort  of  arma.  mtinltions.  and  Implemento  ot  war^ 
when  they  were  neuual  and  other  countries  at  war.  In  time  of 
war  neutrality  Imposes  and  permits  a  series  of  neutral  measure* 
designed  to  prevent  military  aid  to  either  beUigerent.  A  permlsslv^ 
arms  embargo  Is  one. 

Mr.  Mooas.  I  do  not  know  what  treaties  those  countries  had  % 

that  time.  

Professor  BoacRaao.  They  had  the  usual  ootnmeretal  treaties 

assume.  ; 

Mr.  Mooax.  I  do  not  know  whether  they  had  or  not.  I  am  asking 
you  now  for  some  authority,  becaiise  we  have  searched  for  It  for 
days  m  support  ot  your  opinion  that  section  S  Is  permissible^ 
whereas  section  4  Is  not  permissible.  I 

Professor  Bobchako.  Yes.  sir;  because  the  neutral's  duty  Is  not  t4 
aid  mllltartly  either  belligerent,  and  he  Is  privileged  to  cut  off  trad* 
in  mimltlons  ot  war.  The  Italian  treaty  so  limlU  the  definition  of 
contraband. 

Mr.  Mooas.  I  cannot  find  a  single  thing  that  says  that. 

Professor  Bomchaso.  It  Is  as  elementary  as  the  rule  that  ccntract  i 
must  be  observed.     You  do  not  find  much  dissuasion  of  that  rule 
either. 

Mr.  MooBB.  ati,  yea.  _^    , 

Profeasor  BoacHaas.  The  authority  also  lies  in  actual  pracUcei 
Eight  countries  have  done  It. 

Mr   Mocu:    Bight  countries  would  no*  make  international  law 

Professor  Bokchakd.  It  U  fundamental. 

Mr.  Mooax.  But  I  want  to  know  yoxir  authority. 

Professor  BoacHAXB.  It  has  been  done  from  the  beginning 
nineteenth  century.     But  I  am  sure  I  can  find  you  also  oplnl 
authority.  I 

Mr   Pmh.  Is  the  State  Department  the  best  authority  for  thatf 

Profe88(K-*BoacBaxi».  Did  you  get  any  protest  over  the  act  o^ 
1935?  i 

Mr   Mooas.  We  did  get  a  protest.  , 

Profeasor  Bomcraxo.  I  wo\ild  like  to  see  It.  Oenersl  acquiescence 
by  other  powers  In  the  act  of  1935  is  some  evidence  of  the  rule. 

Mr.  MooiK.  It  is  not  a  conclusive  argvunent.  I  am  asking  yoii 
to  sp>ot  the  intamatlonal  authority. 

Profsaor  BoacaAXs.  I  do  not  hay'e  a  library  at  my  side.  I  daret- 
say  Dr.  B[yde  would  concur;  I  am  confident  Judge  Moore  agrees.  fc>' 
we  have  discussed  It.  The  exception  has  been  written  into  ccni^ 
merclal  treaUes  on  occasion,  e.  g,  article  20  of  the  treaty  with 
Haiu.     But  it  is  not  XMoessary  to  make  an  express  exception:  It  |s 

Imnlisd. 

STuooaM.  I  do  not  believe  Mr.  Kyds  has  it  in  his  book.    I  ha« 

his  book  oamy  tabia. 
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rtoffssrs  BoacHAXD.  If  he  has  not,  then  It  is  so  elemexitary  that 
he  must  assume  everyone  knows  it.  But  if  the  arms  embargo 
violates  the  oommerclai  treaties,  as  you  seem  to  think,  but  I  do  not, 
a  fortiori  you  must  conclude  that  cocunodlty  embargoes  do. 

These  two  extracts  afford  an  excellent  opportunity  to  catx- 
sider  the  range  of  diversity  in  the  subject  and  the  reactions 
of  two  eminent  authorities  on  a  principle  that  seems  so 
weighty  in  neutrality. 

We  can  sympathize  with  the  two  famous  physicians  of 
London  who  could  not  make  up  their  minds  in  consultation 
on  a  case  and  reported  dubiously.  "Hie  head  of  the  family 
insisted  on  a  positive  opinion.  They  answered  that  they 
were  unable  to  give  one,  but  he  might  easily  find  50  doctors 
who  could. 

On  this  positively  mooted  subject  we  have  the  energetic 
assertions  of  Professor  Borchard.  apparently  backed  by  the 
doyen  of  all  experts.  Judge  Moore,  who  have  both  discussed 
the  subject  and  have  definite  opinions,  and  the  statement 
of  Professor  Hyde,  who  never  apparently  encountered  the 
question,  yet  all  three  writers,  leaders  par  excellence  in  their 
common  field.  When  the  Olympians  disagree  mortal  mari 
must  beware. 

HfCRKASE  IN  KEICBERSHIP  OP  THE  SXTPRKMX  COTJBT  OF  PUKKTO  KICO 

Mr.  IGLESIAS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  in  reference  to  a  bill  pend- 
ing in  the  House  of  Representatives  which  has  reference  to 
Puerto  Rican  matters. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Puerto  Rico? 

There  was  no  objection. 

Mr.  IGLESIAS.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record,  I  include  a  proposed  amendment 
(H.  R.  10312)  to  the  Organic  Act  of  Puerto  Rico  which  I 
introduced  in  the  House  yesterday,  which  is  followed  by  an 
explanation  of  and  reasons  for  such  a  change  submitted  to 
me  by  the  chief  Justice  of  the  Supreme  Court  of  Puerto 
Rico,  the  Honorable  Emilio  del  Toro: 

A  bUl  to  amend  section  40  of  the  act  of  March  2,  1817,  entnie<l 

"An  jwrt  to  provide  a  clvU  government  for  Porto  Rico,  and  for 

other  purposes" 

Be  it  enacted,  etc..  That  section  40  of  the  act  entitled  "An  act 
to  provide  a  civil  government  for  Porto  Blco,  and  for  other  pur- 
poses',  approved  March  2,  1917.  as  amended.  U  hereby  again 
amended,  to  read  as  follows: 

8»c.  40.  That  the  Judicial  power  shall  be  vested  in  the  courta 
and  tribunals  of  Puerto  Rico  now  established  and  in  operation 
under  and  by  virtue  of  existing  laws.  The  jurisdiction  of  said 
co\u'ts  and  the  form  of  procedure  in  them,  and  the  various  offlcent 
and  attaches  thereof,  shall  also  continue  to  be  as  now  provided 
until  otherwise  provided  by  law:  Prorided,  however.  That  tho 
supreme  court  shall  be  composed  of  a  chief  justice  and  six  associ- 
ate Justices,  appointed  by  the  President,  by  and  with  the  advlco 
and  consent  of  the  Senate  of  the  United  States,  and  the  Legisla- 
ture of  Puerto  Rico  shall  have  authority,  from  time  to  time  as  n 
may  see  fit.  not  InconsUtent  with  this  act,  to  organize,  modify,  or 
rearrange  the  courts  and  their  Jurisdiction  and  procedure,  except 
the  District  Court  of  the  United  States  for  Puerto  Rico." 

The  amendment  consists  In  subetituting  the  words 
"*  *  *  chief  Justice  and  associate  justices  siiall  be 
•  •  •"by  the  following:  "suprone  court  shall  be  com- 
posed of  a  chief  justice  and  six  associate  justices  *  •  •". 
and  it  is  considered  necessary  for  the  f crowing  reasons: 

In  1899.  when  the  island  of  Puerto  Rico  had  953.243  in- 
habitants, the  Military  Governor,  by  general  orders  no.  118 
of  that  year,  divided  its  territory  into  five  judicial  districtj, 
and  created  in  each  a  district  court  from  whose  judgment-s 
appeals  could  be  taken  to  the  sujH^ne  court  which  was  es- 
tablished in  San  Juan,  composed  of  a  chief  Justice  and  four 
associate  justices. 

Prom  that  time  until  the  present  the  supreme  court  hits 
been  composed  of  one  chief  JusUce  and  four  associate  ju^i- 
Uces,  appointed  since  1900  by  the  President  with  the  advic'.e 
and  consent  of  the  Senate. 

In  the  meantime,  the  population  of  the  island  has  swelled 
to  1,672.821,  acccarding  to  an  estimate  made  by  the  health 
departm^t  last  July,  and  the  Judicial  districts  have  becJi 
incT«ased  to  8,  with  8  district  courts,  which  really  are  11. 
inanmuph  as  that  of  San  Juan  has  3  Judges  and  that  of  Poni:e 
I  2.  who  act  independmUj. 
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As  a  logical  consequence  of  the  increase  in  population  and 
the  added  district  courts,  there  has  been  a  tremendous  in- 
crease in  the  work,  of  the  supreme  court.  TTie  same  number 
of  Justices  who  decided  237  cases  in  the  year  1904-5  decided 
362  in  1914-15,  600  in  1924-25,  and  759  in  1934-35.  But  that 
is  not  all.  Until  s«ne  years  ago  we  were  able,  more  or  less 
successfully,  to  set  the  hearings  of  appeals  so  that  they  would 
take  place  within  a  reasonable  time  after  their  docketing, 
•niat  is  not  possible  at  present  with  regard  to  civil  appeals. 

Without  taking  into  consideration  the  great  number  of 
cases  already  heard  and  pending  decision  and  those  which 
were  to  have  been  heard  during  the  remaining  month  of 
December  1935,  it  may  be  correctly  stated  that,  after  setting 
the  cases  for  the  months  of  January  and  February  1936,  140 
civil  appeals  will  have  been  left  over  without  a  setting,  which 
means  that  some  of  them  caimot  be  heard  imtil  November  or 
December  1936,  and  that  the  new  appeals  to  be  filed  nm  the 
risk  of  not  being  heard  until  the  year  1937. 

As  it  might  seem  strange  that  only  140  appeals  should 
require  so  long  a  time,  it  must  be  borne  in  mind  that  the  said 
140  appeals  are  in  civil  cases,  and  that  civil  appeals  are  only 
part  of  the  work  of  the  court,  which  consists  besides  of 
criminal  appeals,  of  administrative  appeals,  and  extraordi- 
nary remedies,  which  decisions  have  proceeded  with  relative 
rapidity. 

Perhaps  it  might  be  advisable  to  refer  to  the  plan  followed 
by  the  court  in  its  work.  The  week  is  divided  thus:  Mondays, 
hearings  of  motions  and  of  extraordinary  remedies;  Tues- 
days, Wednesdays,  Thursdays,  and  Fridays,  hearings  of  crim- 
inal and  civil  appeals,  the  sessions  commencing  at  2  p.  m. 
At  the  hearing  of  motions  and  extraordinary  remedies  coun- 
sel are  entitled  to  40  minutes  for  argximent,  in  criminal  ap- 
peals 1  hour  and  10  minutes,  and  in  civil  appeals  2  hours  and 
20  minutes.  As  a  general  rule,  one  criminal  appeal  and  two 
civil  appeals  are  set  for  the  same  day,  unless  the  appeal 
refers  to  a  case  which,  as  indicated  by  the  briefs,  will  con- 
sume aU  the  time  allowed,  and  in  that  case  a  single  aMieal 
is  set. 

Alter  the  hearings  are  over  the  Justices  meet  in  the  con- 
ference room,  where  they  discuss  the  orders  and  Judgments 
of  the  court  and  read,  discuss,  and  approve  their  opinions. 
Meetings  very  rarely  end  before  5  p.  m. 

The  mornings  on  working  days,  Saturdays,  and  sometimes 
holidays  and  peirt  of  the  recess  periods  are  dedicated  by  the 
Justices  to  study  individually  the  cases  and  to  prepare  the 
orders.  Judgments,  and  opinions,  which  is  the  most  difficult 
and  the  most  intensive  part  of  their  work. 

After  a  careful  consideration  and  viewing  the  problem 
from  all  its  angles — the  constant  increase  in  population, 
more  intensive  and  cwnplicated  life,  new  econcwaic  and  social 
problems  which  entail  new  Juridical  relations  and  new  legal 
formulas,  a  larger  and  more  proficient  bar,  two  systems  of 
Jurisprudence,  and  two  languages — it  is  obvious  that  if  it  is 
sought  to  preserve  entirely  the  efficacious  action  of  the 
supreme  court,  and  if  it  is  desired  that  the  administration  of 
justice  continued  with  due  promptness,  it  is  abscdutely  neces- 
sary to  increase  its  inner  strength,  its  capacity  for  work,  by 
adding  to  its  council  two  more  justices  morally  and  mentally 
equipped  for  the  work, 

KKROLLEO    Bn.LS   SIGNXO 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  1299.  An  act  giving  jurisdiction  to  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  the  Cherokee 
Fuel  Co.; 

H.  R.  1550.  An  act  for  the  relief  of  Douglas  B.  Espy; 

H.  R.  4436.  An  act  conferring  jurisdiction  upcm  the  United 
States  District  Court  for  the  Western  District  <rf  Washing- 
ton to  hear,  determine,  and  render  judgment  upon  the  claims 
of  Alta  Melvin  and  Tommy  Melvin;  and 

H.  R.  4799.  An  act  to  provide  for  the  reimbursement  of 
certain  officers  and  enlisted  men  or  former  officers  and 
enlisted  men  of  the  Navy  and  Marine  Corps  for  personal 


property  lost,  damjaged.  or  destroyed  as  a  result  of  the  earth- 
quake which  occutred  at  Manasua,  Nicaragua,  on  March  31, 
1931.  ; 

The  SPEAKER  iannounced  his  signature  to  an  enrolled  biU 
of  the  Senate  of  the  following  title: 

S.  1277.  An  act: to  amend  section  24  of  the  Judicial  Code 
by  conferring  on  district  courts  additional  Jurisdiction  of 
bills  of  interpleader,  and  of  bills  in  the  nature  of  inter- 
pleader. 

ADJOUKIflCXHT 


Mr.  BANKHEAD. 
ioum. 


Mr.  Qpeakex,  I  move  that  the  House 
do  now  adjourn.  I 

The  motion  wis  agreed  to;  accordingly  (at  2  o'clock  and 
47  minutes  p.  m.1  the  House,  in  accordance  with  its  previous 
order,  adJoume4  until  Mcmday,  January  20.  1936.  at  12 
o'clock  noon. 

EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  rule  XXTV,  executive  communicatiODS 
were  taken  from; the  Speaker's  table  and  referred  as  follows: 

600.  A  letter  Irtxn  the  Secretary  of  War.  transmitting  a 
draft  of  a  bill  t<i  authorize  the  Secretary  of  War  to  acquire 
by  donation  land  at  or  near  Newburgh.  in  Orange  County. 
N.  Y.,  for  aviatibn  field,  military,  or  other  public  purposes: 
to  the  Committee  on  Military  Affairs. 

601.  A  commitnication  from  the  President  oi  the  United 
States,  transmitttng  a  report  by  the  Secretary  of  State  recom- 
mending the  enactment  of  legislation  authorizing  an  apiHt>- 
priation  in  the  sum  of  (500  in  settlement  of  the  claims  of 
Mrs.  M.  N.  Shwajmberg;  to  the  Committee  on  Claims. 

602.  A  letter  trom  the  Federal  Home  Loan  Bank  Board, 
transmitting  thejir  third  annual  report;  to  the  Ccunmittee  on 
Banking  and  Currency. 

603.  A  communication  from  the  President  of  the  United 
States,  transmitting  the  report  of  the  Director  of  Emergency 
Conservation  Work;  to  the  Committee  aa  Labor. 

604.  A  c<Mnm^nication  from  the  President  of  the  United 
States,  transmitting  a  report  from  the  Secretary  of  State  in 
regard  to  a  r^MFf  of  William  L.  Jenkins;  to  the  Committee  (m 
Claims. 


REPORTS    OP   COMMITTEES   ON    PUBLIC    BILLS    AND 

i  RESOLUTIONS 

I  

Under  clause  2  of  rule  XIIL 

Mr.  JONES:  pommittee  on  Agriculture.  House  Joint  Res- 
olution 460.  J(^nt  resolution  authorizing  an  appropriation 
to  enable  the  Secretary  of  Agriculture  to  meet  commitments 
and  obligations;  including  administrative  expenses,  incurred 
under  the  provisions  of  the  Agricultural  Adjustment  Act.  as 
amended,  and  for  other  purposes,  with  amendment  (Rept. 
No.  1917).  Referred  to  the  Committee  at  the  Whole  House 
on  the  state  of  the  Union. 

PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  13  of  rule  XXll  public  bills  and  resolutions 
were  introduced! and  severally  referred  as  follows: 

By  Mr.  STUBBS:  A  bill  (H.  R.  10354)  to  increase  the  duty 
aa  mustard  seeds;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  THOMPSON:  A  bill  (H.  R.  10355)  to  provide  for 
the  construction  i  of  a  Federal  building  at  Rock  Island,  lU.; 
to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  WELC^:  A  bill  (H.  R.  10356)  authorizing  the  Sec- 
retary of  the  Niivy  to  convey  a  right-of-way  over  certain 
lands  situated  in  Solano  County,  Calif.,  to  the  State  of  Cali- 
fornia for  State  I  highway  purposes;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  CARTER:  A  bill  (H.  R.  10357)  granting  and  con- 
firming to  the  Eaist  Bay  Municipal  Utility  District,  a  munici- 
pal utility  district  of  the  State  of  California  and  a  body  cor- 
porate and  politic  of  said  State  and  a  pcdiUcal  subdivision 
thereof,  certain  lands,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Public  Lands. 

By  Mr.  LEE  of  Oklahoma:  A  bill  (H.  B.  10358)  to  carry 
out  the  vaanl  obSigation  of  the  Government  to  the  farmerm 
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who  in  ffood  faith  hare  made  or  aiif>tted  for  crop-adjust- 
ment contracts  with  the  Secretary  of  Agriculture,  by  pro- 
viding for  rental  and  benefit  pajmients,  and  for  other  pur- 
poses; to  the  Committee  on  Agriculture. 

By  Mr.  McGROARTY:  A  bill  (H.  R.  10359)  to  amend  the 
act  enUUed  "An  act  granting  pensiMis  to  certain  soldiers 
who  served  in  Indian  wars  from  1817  to  1898.  and  for  other 
purposes",  approved  March  3.  1927;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  10360)  to  amend  Public  Law  No.  383, 
Seventy -third  Congress  (48  Stat.  L.  984),  relating  to  Indi- 
ans, by  exempting  from  the  provisions  of  such  act  any 
Indian  tribe  or  reservation  located  in  the  State  of  Calilor- 
nla;  to  the  Cocnmittee  on  Indian  Affairs. 

By  Mr.  SHANLEY:  A  bUl  (H.  R.  10361)  to  estaWish  and 
maintain  a  code  of  neutrality;  to  the  Committee  on  Pwreign 
Affairs. 

By  Mr.  LUNDKEN:  A  bill  (F.  R.  10362)  to  increase  the 
number  of  Justices  of  the  Supreme  Court  of  the  United 
States;  to  t2ie  Committee  c»i  the  Judiciary. 

By  Mrs.  NORTON  (by  request) :  A  bill  (H.  R.  10363)  to 
mwpnri  an  act  oititled  "An  act  to  create  a  Juvenile  coxut  in 
and  for  the  District  of  Columbia",  and  for  other  purposes; 
to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  MORTTZ:  A  resolution  (H.  Res.  397)  providing  for 
a  committee  of  five  Members  of  the  House  to  investigate  the 
excessive  taxes  now  being  paid  the  Government  on  liquors; 
to  the  Committee  on  Rules. 

By  Mrs.  NORTON:  A  joint  resohition  (H.  J.  Res.  461)  jmto- 
posing  an  amendment  to  the  Constitution  of  the  United 
States  providing  for  national  representation  for  the  people 
of  the  District  of  Columbia;  to  the  Committee  on  the 
Judiciary. 


PRIVATE  BILLS  AND  RESOLUnC»IS  ' 

Under  clause  1  of  rule  vxii,  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mi.  ANDRESEN:  A  biU  (H.  R.  10364)  for  the  relief  of 
the  Schuster  Brewing  Co.,  of  Rochester.  Minn.,  a  corpara- 
Uon;  to  the  Committee  on  Claims.  j 

By  Mr.  BACHARACH:  A  bill  (H.  R.  10365)  for  the  reUef! 
oi  Herman  Rothkopf ;  to  the  Committee  on  Immigration  and, 
Naturalization. 

By  Mr.  BOEHNE:  A  bill  <B..  R.  10366)  granting  an  in- 
crease of  pension  to  Quessie  Bums;  to  the  Committee  on 
Pensions. 

By  Mr.  DALY:  A  Wl  (H.  R.  10367)  for  the  relief  of  A.  D. 
Cummins  k  Co.,  Inc.;  to  the  Committee  on  Claims. 

By  Mr.  OXNOERY:  A  bill  (H.  R.  10368)  granting  a  pen- 
sion to  Catherine  E.  Dunn;  to  the  Committee  on  Invahd 
Pensions. 

By  Mr.  HOUSTON:  A  bill  (H.  R.  10369)  granting  an  in- 
crease of  pension  to  Joann  Wilson;  to  the  Committee  on 
Invalid  PenaloDs. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  10370)  for  the  reUef 
of  David  Lim<»sky.  alias  David  Binder;  to  the  Committee 
on  Immlgratioa  and  Naturalization. 

Also,  a  bill  (H.  R.  10371)  for  the  relief  of  Laser  limonsky, 
alias  Louis  Meerowitz;  to  the  Committee  on  Immigration 
and  Naturalizatian. 

Also,  a  bill  (H.  R.  10372)  for  the  relief  <rf  Isaac  Limonsky; 
to  the  Committee  on  Immigration  and  NaturaUiation. 

By  Mr.  McQROARTY:  A  bill  (H.  R.  10373)  granting  a 
pension  to  Emma  A.  Probasco;  to  the  Committee  on 
Pensions. 

By  Mr.  MONTAGUE:  A  bill  (H.  R.  10374)   for  the  reUef 
of  Maroellus  B.  Wright  and  Lee.  Smith  Ik  Vandervoort.  Inc.; 
to  the  Conuntttoe  on  Claims^ 

By   Mr.  ROBSION   of   Kentucky:  A  bill    (H.   R    10375) 
granting  a  rr»*«**»"  to  Tandy  Clark;  to  the  Committee  on 
Penstona. 

By  Mr.  ROGERS  of  C^dahoma:  A  bill  (H.  R.  10376)  for 
tbe  relief  of  Ifaiaee  Hamley;  to  the  Committee  on  Indian 


By  Mr.  SNYDER  of  Peimsytvanla:  A  bUl  (H.  R.  10377) 
granting  an  increase  of  pension  to  Mary  E.  Wetmjller;  to 
the  C(Hnmlttee  on  Invalid  Pensions. 

By  Mr.  VINSON  of  Kentucky:  A  bill  CH.  R.  10378)  for  the 
relief  of  William  Adkins;  to  the  Ccxnmlttee  on  Military 
Affairs. 

By  Mr.  WERNER:  A  Wll  (H.  R.  10379)  granting  a  pension 
to  Henry  Pratt;  to  the  Committee  on  Pensions. 

By  Mr.  WITHROW:  A  bill  (H.  R.  10380)  granting  a  pen- 
sion to  Mary  E.  Hoffman;  to  the  Committee  on  Invalid 
Pensions. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  xxri,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9541.  By  Mr.  BACHARACH:  Petition  of  sundry  citizens  of 
Vineland,  N.  J.,  favoring  House  bill  8739.  a  prohibition  law 
for  the  District  of  Columbia;  to  the  Committee  on  the  Dis- 
trict of  Columbia, 

9542.  By  Mr.  CONNERY:  Resolutions  of  the  General  Court 
of  Massachusetts,  memorializing  Congress  in  favor  of  the 
immediate  cash  payment  of  the  adjusted-service  certificates 
of  veterans  of  the  World  Wair;  to  the  Committee  on  Ways 
and  Means. 

9543.  By  Mr.  FULMER:  Memorial  of  Soutti  Carolina  Legis- 
latinre,  requesting  the  Congress  of  the  United  States  to  enact 
appropriate  legislation  providing  for  payment  of  all  sums  due 
farmers  arising  under  contracts  entered  into  with  the  Fed- 
eral Government  under  the  Agricultural  Adjustment  Act;  to 
the  Committee  on  Agriculture. 

9544.  By  Mr.  LUNDEEN:  Petition  of  St.  Paul  Trades  and 
Labor  Assembly.  St.  Paul,  Minn.,  urging  legislation  to  grad- 
uate the  tax  on  the  various  grades  of  cigarettes;  to  the 
Committee  on  Ways  and  Means. 

9545.  Also,  petition  of  the  Young  Women's  Christian 
Association.  Minneapolis.  Minn.,  urging  that  Federal  respon- 
sibility for  the  care  of  transients  be  restored;  to  the  Com- 
mittee on  Labor. 

9546.  By  the  SPEAKER :  Petition  of  256  citizens  of  Mayes 
County,  Okla.;  to  the  Committee  on  Agrioilture. 

9547.  By  Mr.  O'CONNELL:  House  resolution  relative  to 
certain  neutrality  legislation  in  the  Congress  of  the  United 
States;  to  the  Committee  on  Foreign  Affairs. 

9548.  By  Mr.  PFEIFER:  Petition  of  the  Railway  Labor 
Executives  Association.  Washington,  D.  C,  favoring  the  Pet- 
tengill  bill  (H.  R.  3263)  to  amend  the  fourth  section  of  the 
Interstate  Commerce  Act  by  repealing  the  long-£ind-short- 
haul  clause;  to  the  Committee  on  Interstate  and  Foreign 
Cwnmerce. 

9549.  By  Mr.  RUDD:  Petition  of  the  Railway  Labor  Exec- 
utives' Association,  composed  of  21  standard  railway  labor 
organizations,  representing  more  than  1,000,000  railway  em- 
I^oyees.  favoring  the  Pettenglll  biU  (H.  R.  3263)  to  amend 
the  fourth  section  of  the  Interstate  Commerce  Act;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

9550.  By  Mr.  STARNE8:  Petition  oi  Jessie  Lee  and  others; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

9551.  By  Mi.  TINKHAM:  Resolution  of  residents  of  Mas- 
sachusetts, protesting  against  the  holding  of  Olympic  games 
in  Germany  and  the  appropriation  by  the  Congress  of  the 
United  States  of  funds  for  the  participation  of  athletes  of 
the  United  States  if  the  Olympic  Games  are  held  in  Ger- 
many; to  the  Committee  on  AppropriaMaoa. 

9552.  By  Mr.  WILLIAMS:  Petition  of  R.  M.  Witt  and  oth- 
ers, for  the  extensicm  of  star-route  contracts  and  increased 
compensation  for  star-route  carriers;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

9553.  Also,  petition  of  L  S.  Reed  and  others,  for  the  ex- 
tension of  star-route  contracts  and  izicreased  compensation 
for  star-route  carriers;  to  the  Committee  on  the  Post  Office 
and  Post  Roads.  

9554.  By  the  SPEAKER:  Petitioo  of  the  League  of  South 
Dakota  Municipalities;  to  the  Committee  on  Education. 

9555.  Also,  petiticm  of  the  American  Indian  Federation:  to 
the  Committee  on  Indian  Affairs. 
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SENATE 

Saturday,  January  18,  1936 

(Legislative  day  of  Thursday,  Jan.  16.  1926) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 

of  the  recess. 
Patrick  A.  McCarrah,  a  Senator  from  the  State  of  Nevada, 

appeared  in  his  seat  today. 

ICKSSACK  rROM  THX  HOTTSE 

A  message  from  the  House  of  Representat4ves,  by  Mr. 
Megill.  one  of  its  clerks,  announced  that  the  House  had 
passed  a  bill  (H.  R.  9863)  making  appropriations  for  the 
Executive  Office  and  sundry  independent  executive  bureaus, 
boards,  commissions,  and  offices  for  the  fiscal  year  ending 
Jime  30,  1937,  and  for  other  purposes,  in  which  it  requested 
the  concurrence  of  the  Senate. 

CALL  or  THE  ROLL 

Mr.  LEWIS.    Noting  the  absence  of  a  quorum,  I  move  a 

roll  call. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Ashurst 

Austin 

Baclunan 

BaUey 

Bjmlchead 

Barbour 

BarUey 

BcDson 

BUbo 

Black 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Birrnea 

Capper 

Caraway 

Carey 

Chavez 

Connally 


Coolldge 

Copeland 

Costigan 

CouBens 

Da  via 

Dlcklnsoa 

Dleterlch 

Donahey 

Duffy 

Fletcher 

Prazler 

Oeorge 

Gerry 

Olbaon 

Glass 

Gore 

Ouffey 

Hale 

Harrtaon 

Hastings 

Hatch 

Hayden 

Holt 


Johnson 

Keyes 

King 

La  FoUett« 

Lewis 

Logan 

Lonergan 

McAdoo 

McCarran 

McGlU 

McKellar 

McNary 

Maloney 

BClnton 

Moore 

Murphy 

Murray 

Neely 

Nor beck 

Norrls 

Nye 

O'Mahoney 

Overton 


Plttman 

Pope 

Radcllffe 

Reynolds 

Robinson 

BusseU 

SchweUenbach 

Bheppard 

Shlpstead 

Smith 

Stelwer 

Thomas,  Okla. 

Thomas.  Utah 

Townsend 

TrammeU 

Truman 

Vandenberg 

VanNuys 

Wagner 

Walsh 

Wheeler 

White 


Mr.  LEWIS.  I  announce  that  the  Senator  from  Wash- 
ington [Mr.  BoHB],  the  Senator  from  Missouri  [Mr.  ClarkI, 
and  the  Senator  from  Maryland  [Mr.  TyniiiGsl  are  neces- 
sarily detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Rhode 
Island  [Mr.  MrrcALrl  is  necessarily  absent. 

The  VICE  PRESIDENT.  Ninety-one  Senators  have  an- 
swered to  their  names.    A  quorum  Is  present. 

EXTENSION    or    LIASES    W    KETTLEMAW    NORTH    DOME    YIELD 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  of  the  Interior,  reporting,  pur- 
suant to  law,  relative  to  an  extension  beyond  the  20-year 
period  of  certain  oil  leases  within  the  Kettleman  North 
Dome  field,  which  was  referred  to  the  Committee  on  Public 
Lands  and  Surveys. 

WITHDRAWALS    AND    RESTORATIONS    OF   PTTBLIC    LANDS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  of  the  Interior,  transmitting, 
pursuant  to  law,  a  report  of  the  Commissioner  of  the  Gen- 
eral Land  Office  relative  to  withdrawals  and  restorations  of 
public  lands  under  the  act  of  June  25,  1910  (36  Stat.  847), 
during  the  calendar  year  1935,  which,  with  the  accom- 
panying papers,  was  referred  to  the  Committee  on  Public 
Lands  and  Surveys. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolu- 
tion of  the  FWeration  of  Italian  World  War  Veterans  in 
the  U.  S.  A.,  Inc..  New  York  City.  N.  Y..  favoring  the  con- 
tinuance of  friendly  relations  between  the  Governments  and 
peoples  of  the  United  States  and  of  Italy,  which  was 
referred  to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  resolution  of  Uie  Green- 
ville (S.  C.)  Trades  and  Labor  Council,  favoring  the  adop- 
tion of  a  constitutiwial  amendment  restricting  the  power  of 


the  Supreme  Court  of  the  United  States,  which  was  referred 
to  the  Committee  op  the  Judiciary. 

Mr.  CAPPER  presented  resolutions  adopted  by  Joseph  A. 
Wahl  Camp.  No.  17,  of  Lawrence,  and  Theo.  Hanmer 
Camp.  No.  28.  of  Great  Bend,  both  of  the  United  Spanish 
War  Veterans,  in  th»  State  of  Kansas,  favoring  the  enact- 
ment of  the  so-called  Philippine  travel-pay  bill  for  the  relief 
of  volunteer  officers  and  soldiers  who  served  In  the  Philipplno 
Islands  after  the  *atiflcation  of  the  treaty  of  peace  witli 
Spain,  which  were  referred  to  the  Cwnmittee  on  Claims. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
Italian-American  Loyal  Order  of  Columbus,  of  Buffalo.  N.  Y, 
protesting  against  the  activities  of  certain  foreign  visitors  to 
the  United  States  in  their  attempts  to  control  American  pub- 
lic opinion  and  influence  the  Government  of  the  United  States 
to  participate  in  th^  affairs  of  the  League  of  Nations,  which 
was  referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  the  memorial  of  Anthony  P.  Formanek 
and  sundry  other  citizens  of  New  York  City  and  vicinity 
remonstrating  agaibst  Government  ownership  or  operation 
of  the  railroads,  which  were  referred  to  the  Committee  on 
Interstate  Commerce. 

REPORT  or  CjOMMITTEE  ON  EDUCATION  AND  LABOR 

Mr.  WALSH,  f  roih  the  Committee  on  Education  and  lAbor, 
to  which  was  refextred  the  Joint  resolution  (S.  J.  Res.  196) 
to  correct  errors  in  the  enrollment  of  Private  Act  No.  349, 
Seventy-fourth  Congress,  approved  August  29,  1935.  and  to 
clarify  the  duties  ojf  the  Comptroller  General  In  connection 
with  said  act.  reported  it  without  amendment  and  submitted 
a  report  (No.  1471)  thereon. 

XldtOLLKD    BILLS   PRESENTED 

Mrs.  CARAWAYJ  from  the  Committee  on  EnroUed  Bills, 
r^x>rted  that  on  Jahuary  17.  1936,  that  committee  presented 
to  the  President  of  i  the  United  States  the  following  enrolted 
bills: 

S.  1016.  An  act  to; empower  the  health  officer  of  the  District 
of  Columbia  to  authorize  the  opening  of  graves,  and  the  dis- 
interment and  reinterment  of  dead  bodies,  in  cases  where 
death  has  been  caused  by  certain  contagious  diseases; 

S.  1277.  An  act  to  amend  section  24  of  the  Judicial  Code 
by  conferring  on  district  courts  additioiud  jurisdiction  of  bills 
of  interpleader  and  of  bills  in  the  nature  of  interpleader; 

S.  2013.  An  act  tp  provide  for  the  issuance  of  a  license  to 
practice  the  healirlg  art  in  the  District  of  Columbia  to  Dr. 
Pak  Chue  Chan; 

S.  2434.  An  act  fbr  the  reUef  of  George  W.  HalloweU.  Jr.; 

and 

S.  2939.  An  act  to  provide  for  the  Issuance  of  a  license  to 
practice  the  healing  art  in  the  District  of  Columbia  to  Dr. 
Ronald  A.  Cox. 

BILLS  ANP  JOINT  RESOLUTION  INTRODUCED 

Bills  and  a  joint  i  resolution  were  introduced,  read  the  first 
time,  and,  by  imahimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  NORRISJ 

A  bUl  (S.  3746)  granting  a  pension  to  Frank  Swartz;  to 
the  Committee  on  Pensions. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  3747)  for  the  reUef  of  Malzee  Hamley;  to  the 
Committee  on  Indljn  Affairs. 

By  Mr.  FRAZIEB: 

A  bill  (S.  3748)  tjo  authorize  the  Bureau  of  Mines  to  con- 
duct certain  studite,  investigations,  and  experiments  ^Ith 
respect  to  subbituiriinous  and  lignite  coal,  and  for  other  pur- 
poses; to  the  Committee  on  Mines  and  Mining. 

By  Mr.  COPELAND: 

A  bill  (S.  3749)  tor  the  relief  of  Josei^  Sciortlno;  to  the 
Committee  on  Claiitos. 

By  Mr.  LONERQAN: 

A  bill  (S.  3750)  providing  for  the  advancement  on  the 
retired  list  of  the  Navy  of  William  F.  Verleger;  to  the  Com- 
mittee on  Naval  Affairs. 

A  bill  (S.  3751)  granting  a  pension  to  Mary  P.  Champion; 

A  bill  (8.  3752)  granting  a  pension  to  Frank  C.  Comstock; 
and 
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A  bin  ^S.  3753>  granting  a  pension  to  Elizabeth  D.  Duna- 
vent;  to  the  Committee  on  Pensions. 

By  Mr.  WHEELER: 

A  bill  (S.  3754  >  granting  an  increase  of  pension  to  Cath- 
erine A.  RUey: 

A  bill  (S.  3755  >   granting  an  Increase  of  pension  to  EHai 

Stout:  and  ^  ^       ^    ___ 

A  bill  'S.  3756)  granting  an  increase  <rf  pension  to  Dora 
White:  to  the  Committee  on  Pensions. 

By  Mr.  8HEPPARD: 

A  bill  (S.  3757  >  for  the  relief  of  Thomas  L.  Boren;  to  th0 
Committee  on  Military  Affairs.  J 

A  bill  (S.  3758  >  for  the  relief  of  Earl  J.  Thomas;  to  th^ 
Committee  on  Commerce. 

By  Mr.  MURPHY: 

A  bill  (S.  3759)  to  extend  certain  letters  patent,  and  foP 
other  purposes:  to  the  Committee  on  Patents. 

By  Mr.  CMAHONEY:  , 

A  bill  (S.  3780)  granting  a  leave  of  absence  to  settlers  of 
homestead  lands  during  the  year  1936;  and  ' 

A  bin  (S.  S7ei)  authorizing  the  Secretary  of  the  Interiot 
to  patent  certain  land  to  the  town  of  Wamsutter.  Wyo.;  to 
the  Committee  on  Public  Lands  and  Surveys. 

By  Mr.  LONEROAN:  . 

A  Joixit  rescrfuUon  (S.  J.  Res.  IW)  directing  the  President 
of  the  United  States  of  America  to  proclaim  October  11,  193«, 
OenCTal  Pulaski's  Memorial  Day  for  the  observance  and 
commemoration  of  the  death  of  Brig.  Oen.  Caslmir  Pulasidj 
to  the  Committee  on  the  Judiciary. 

HOTTSI  BILL  KKRIUUED  ' 

The  bill  (H.  R.  9863)  making  appropriations  for  the  Exec* 
uUve  Office  and  sundry  independent  executive  bureau^, 
boards,  commissions,  and  offices  for  the  fiscal  year  endinf 
June  30.  1937.  and  for  other  purposes,  was  read  twice  by  itj 
title  and  referred  to  the  Committee  on  Appropriations. 

ALLOCATIOIf  or  rUWllS  TO  SP«C1AL  SDVATK  OOMMirTCKS 

Mr.  McKELLAR  submitted  a  resolution  (S.  Res.  219). 
which  was  ordered  to  lie  on  the  table,  as  follows: 

Resolved.  Th»t  It  is  the  sense  at  Uie  Senate  that  hereafter  no 
special  committee  of  the  Senate  shall  receive  or  accept  any  fund*. 
Bor  shall  any  allocations  of  funds  be  made  to  any  such  oommltH 
tee.  tTom  the  Works  Progress  Administration,  or  from  any  oCh^ 
federal  or  State  agency,  except  the  Senate,  for  xie-j  In  wmnectloh 
with  ■J^y  inTestlgatlon  being  carried  on  by  sxich  committee. 

THX    MATIOHAL    OKFKNSa ^ADDRESS    BY    ASSISTAMT    SWaUTABT    OT 

XBX    HAVY    ROOSXVKLT 

Mr.  LEWIS.  Mr.  President,  I  ask  unanimous  consent  th^t 
there  be  incorporated  in  the  Rscoao  an  address  on  the  subje<3t 
of  National  Defense  delivered  by  The  Assistant  Secr^ 
tary  of  the  Navy.  Col.  H.  L.  Roosevelt,  on  Saturday  eveniqg 
last,  before  the  Washington  chapter.  National  Sojourners,  in 
the  city  of  Washington. 

There  being  no  objection,  the  address  was  ordered  to  tp 
printed  in  the  Rzcord.  as  follows:  j 

Mr.  Toastmaster.  noble  Sojourners,  ladles,  and  gentlemen.  X  a^ 
glad  to  have  the  honor  and  the  privilege  of  addrenlng  yo>u  tonlgUt 
on  the  subject  of  NaUonal  £>efense. 

It  U  a  matter  In  which  you  are  more  vitally  oonoenied  than  ao^ 
other  group  of  our  citizens,  since  the  liaster  liaaoos  who  make  x^ 
the  membership  of  the  Sojourners  are  all  present  or  former  ofllcets 
In  the  uniformed  aeiTtuea  of  the  United  States.  The  great  body 
of  our  citizens  is  free  to  follow  its  own  afTalrs  and  to  regard  na- 
tional defense  with  an  academic  eye.  but  for  those  of  you  who  a^ 
now  tn  the  service  of  the  United  States  it  Is  your  career  and  yo\|r 
personal  and  official  responsibility.  That  you  so  consider  tt  is 
afllrmed  tn  the  statement  of  purposes  and  beliefs  whtch  I  read  dn 
the  masthead  of  the  Sojourners'  Official  Bulletin.  Therein  yc^ 
set  yourselves  objectives  beyond  comradely  Intercourse  and  mutiiil 
aid:  you  pledge  yourselves  to  the 'support  of  every  movement  thit 
makes  for  pure  patriotism  and  Amef-lcanlsm,  and  you  are  band^ 
In  opposition  to  any  Influence  whatsoever  that  may  be  calculated 
to  »-ealcen  the  national  secxirity  j 

Your  principles,  which  are  In  acccvd  with  the  xuefxil  ai^d 
elevated  ideal  of  Freemasonry,  are  no  lees  consistent  with  t|ie 
honorable  traditions  of  the  corps  of  oOlcers  In  the  American 
■ervlces.  *  i 

Let  us  consider  briefly  the  nature  of  the  elements  ol  natloofal 
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(j^eiue.     They  fall  Into  two  parts — the  tangible  and  the  Intangl 
ble      The  tangible  elements  are  the  agencies,  the  Institutions.  a!ad 
the  material  which  we  see  aiKl  maintain.    There  Is  the  Regular 
Army,    with    the    Organized    Re.«ierves;    the    National    Guard;    t^e 
stores,  tbe  weapons,  and  the  supplies,  which  constitute  our  laad 
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fOTces.  There  Is  the  Navy,  with  Its  personnel  of  trained  officers 
and  men,  Its  ships  at  sea.  and  its  shore  establishment  on  which 
the  fleet  and  the  sea  activities  are  baaed.  There  is  the  Marine 
Corps,  on  shore  and  afloat,  an  Integral  part  of  the  Navy.  There  Is 
the  United  States  Coast  Guard,  trained  and  equipped  to  operate 
with  the  Navy  in  war,  and  active  at  all  times  along  a  wide 
variety  al  Important  channels.  There  Is  the  Public  Health  Service, 
waging  unremitting  war  against  disease,  and  with  its  equipment 
anri  trained  personnel  prepared  to  accept  added  responsibility  In 
the  scheme  of  national  defense.  There  Is  the  Coast  and  Geodetic 
Survey,  constantly  engaged  In  making  safe  the  paths  o*  naviga- 
tion, and  prepared  also  to  adapt  Itself  to  naval  missions  In  emer- 
gency. Beyond  these  establishments  He  other  tangibles:  our  pa- 
triotic cltlaenry — the  great  reservoir  at  manpower,  and  oxir  highly 
developed  Industrial  organization,  which  furnish  the  weight  and 
the  sinews  for  any  naUonal  effort  that  we  may  be  called  uf>on  to 
make. 

Smoe  your  Interest  In  these  matters  Is,  In  the  nature  of  your 
praCesaloti.  Informed  and  keen,  no  detailed  discussion  at  our 
material  resources  Is  here  indicated.  Certain  public  questions  now 
current  have  given  rise  to  wide  differences  of  opinion,  but  the 
sturdy  good  sense  of  our  people  has  In  large  measure  supported 
those  movements  looking  toward  national  defense.  The  Army  has 
received  Important  Increases  In  personnel,  and  Its  equipment  haa 
been  augmented  and  modemlaed.  The  Navy,  under  the  recom- 
mendations of  the  President,  and  through  the  energetic  efTorts  0* 
the  Congress,  Is  being  brought  vip  to  Its  stipulated  treaty  strength. 
It  Is  true  that  extraordinary  effort  has  been  put  forth  in  the  last 
8  years,  but  there  existed  the  gap  caused  by  a  decade  of  neglect^ 
during  which  time  naval  building  had  almost  stopped.  Now,  mod- 
ernization of  old  units,  replacement  of  obsolete  vessels,  and  new 
construction  In  those  categories  hitherto  deficient  are  rapidly  rais- 
ing the  Naval  Establishment  to  the  standard  necessary  for  the 
maintenance  of  our  naval  poUdes.  Increases  in  personnel  are 
being  judiciously  provided  as  the  new  ships  go  Into  commissloo, 
both  In  the  Navy  and  the  Marine  Corps.  The  navsa  air  arm  has 
been  Increased  and  Its  functions  widely  extended.  Superb  flighta. 
executed  both  by  single  planes  and  by  very  large  tactical  forma- 
tions, have  broadened  the  operating  radius  of  the  naval  air  force 
beyond  the  most  sanguine  expectations  of  even  the  recent  past. 
There  exist  still  certain  deficiencies  In  naval  auxiliary  types,  but 
we  have  hopes  that  the  present  Congress  may  rectify  such  needs. 

It  Is  hard  for  me  to  stop  talking  about  the  Navy,  once  I  am 
started  on  that  .subject,  because  It  happens  to  be  my  job.  Yet  wo 
In  the  Navy  realize  perfectly  that  national  defense  Is  not  the  affair 
of  the  individual  branches  of  our  uniformed  services  but  of  the 
whole  team.  It  Is,  therefcw*,  with  much  satUfactlon  that  we  ob- 
serve the  intelligent  pubUc  Interest  which  extends  recognition  and 
support  to  each  of  oxu-  sister  establishments.  The  Coast  Guard. 
the  Public  Health  Service,  and  the  Geodetic  Survey  have  all  re- 
ceived attention  In  the  last  3  years.  Indiistry  has  been  effectively 
coordinated  and  our  various  staffs,  through  Joint  studies,  hav« 
placed  the  machinery  for  national  defense  in  a  higher  state  ot 
preparedness  than  ever  before  In  o\ir  history. 

This  brings  me  to  the  intangibles,  which  may  perhaps  be  defined 
with  accuracy  as  the  mc»-ale  and  the  patriotism  animating  th« 
hearts  of  our  people.  It  was  Napoleon,  I  think,  who  said  that 
the  morale  Is  to  the  material  as  3  to  1.  We  are  Justly  proud  of 
the  energy  and  skill  of  our  ordnance  officers,  of  our  chemists,  and 
of  our  designers  and  constructors  In  all  our  services.  But  our 
great  guns,  our  fine  tall  ships,  our  fast  and  sturdy  airplanes,  and 
the  enormous  plants  of  our  industries  woxild  be  no  more  than  so 
much  scrap  metal  If  the  men  behind  them  lacked  the  moral  factor. 
The  tangible  things  can  always  be  procured;  the  Intangibles  are 
in  the  realm  of  the  spirit  and  are  more  vital  to  the  security  of  our 
Nation  than  the  material  concerns  I  have  enumerated.  Without 
tH«(t,  spirit,  without  patriotism,  without  belief  In  the  Ideals  and 
institutions  of  our  country,  we  are  nothing,  and  the  things  that  wo 
have  mean  nothing. 

In  this  country  our  morale  and  our  patriotism  find  their  ex- 

ptesBlon  m  something  which,   for  lack  of  a  more  specific   term, 

we  may  call  Americanism.     Americanism  Is  the  spirit  created  by 

the  freedom  and  the  limitless  opportunities  In  the  New  World.     A 

spirit  at  once  practical,  and  Idealistic  beyond  anything  that  has 

existed  on  the  old  continents.  It  Impelled  our  fathers  to  create 

I  for  themselves  a  new  nation  In  the  wUdemess.  and  to  sustain  that 

'  nation  by  wisdom  and   hard   wwk,  and   by  force  of   arms   when 

1  faree   was   necessary,   through   Its   early   periods    of    growth    and 

I  struggle.  untU  It  became  the  wc»-ld  power  that  we  serve  today, 

!  In  the  cycles  of  human  affairs  we  have  had  o\ir  bad  times  and 

'  our  good  times,  but  throughout  the  stresses  of  both  adversity  and 

prosperity   we   have   retained   tn  largo  measure   the   faiths   upon 

which  our  fathers  built. 

In  recent  years  we  have  been  passing  through  a  critical  period. 
Unmistakable  evidence  of  recovery  is  today  Increasingly  apparent, 
but  it  would  be  Idle  and  foolish  to  Ignore  the  evil  trends  and 
tendencies  which  have  manifested  themselves,  and  which  are  now 
still  among  us.  It  would  seem  that — not  in  this  country  alone 
but  m  the  whole  world — there  has  been  a  revolution  of  thought. 
Some  of  thin  is  the  aftermath  of  the  Great  War.  Unrest  along 
»imiiar  U"<>«  has  followed  most  of  the  mass  efforts  in  human 
history.  Viewed  In  the  perspective  of  history,  such  convulsions 
•rentually  work  themselves  out  and  matters  settle  down.  Good 
crop  years  foUow  bad  ones,  rains  relieve  the  droughts,  and  men 
recover  quickly  from  material  calamities  and  misfortunes.  But 
the  worst  and  most  dangerous  features  of  the  present  time  are 
the  attacks  made  on  the  morale  of  our  cltlsens.  Certain  groups 
tn  this  country — some  with  purpose  and  some  Inadvertently — ars 
doing  their  best  to  undermine  the  spirit  of  Americanism 
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There  Is  no  lack  of  evidence  as  to  these  activities.  Ranting 
speakers  and  hysterical  wrltera,  taking  advantage  of  the  wide  XcA- 
erance  which  has  ever  been  a  feature  of  oiu-  national  character, 
openly  advocate  the  overthrow  of  the  Government  by  violence. 
More  insidious  than  these  extremists  are  the  agitators  who  would 
Inspire,  partlciilarly  In  oxir  schools  and  colleges,  a  sort  of  Intel- 
lectual sabotage  against  the  Goverrunent  In  the  form  of  nonsup- 
port.  Other  endeavors  take  the  form  of  assaults  upon  the  prestige 
of  our  governmental  Institutions  and  of  movements  cuiuiingly  cal- 
culated to  iM-eak  down  the  confidence  of  the  p)eople  In  the  Integrity 
of  their  representatives  and  of  their  Institutions.  Finally,  there 
Is  a  group  of  people  who  believe,  or  profess  to  believe,  that  war 
as  an  institution  may  be  done  away  with  by  world  disarmament; 
the  United  States  to  give  example  to  the  rest  of  the  world  by 
setting  aside,  or  by  rendering  Impotent,  Its  armed  forces,  which 
are  the  principal  agents  of  national  defense. 

There  are  several  subdlvlslonii  of  this  group.  I  am  a  pacifist.  In 
that  I  do  not  want  war  and  desire  to  avoid  it.  Most  of  you,  I 
venture  to  say,  are  pacifists  In  the  same  sense.  But  we  differ 
widely  from  the  gentlefolk  I  have  Just  mentioned  as  to  the  means 
by  which  peace  may  be  preserved.  Some  of  these  advocates  of 
disarmament  are  sincere  and  worthy  people.  But  all  of  them  are 
not.  Some  of  them  tie  in  too  closely  with  the  agitators  who 
would  overthrow  the  Government  by  violence  from  without,  or 
destroy  It  by  propaganda  from  within,  for  they  would  render  It 
Impotent  by  destroying  Its  agencies  for  defense — and  destruction 
ts  the  next  step  along  that  road. 

Our  defense  against  these  subverslonlsts  Is  the  intangible  thing 
that  we  have  discussed;  it  Is  the  morale,  the  patriotism,  the  Ameri- 
canism of  our  people.  On  no  account  shovild  we  neglect  the 
tangibles.  Neither  armies  nor  fleets  can  be  Improvised  after  the 
emergency  breaks  upon  us.  The  means  to  guard  ourselves  against 
emergencies  must  be  prepared  In  the  years  before  the  emergency 
comes.  If  such  proof  were  needed  by  Intelligent  men,  the  events 
of  1917  proved  the  fallacy  of  the  Idea  that  "a  million  men  would 
spring  to  arms  overnight  to  defend  their  covmtry."  They  might 
^rlng,  but  unless  the  material  side  had  been  kept  up  they  would 
find  no  arms  to  spring  to  and  the  end  would  be  disaster. 

It  Is  In  the  two  things  taken  together  that  our  strength  lies: 
The  men  and  material  and  the  spirit  that  animates  all.  Let  you 
in  your  society  and  all  patriotic  Americans  see  to  it  that  neither 
fails  us. 

MONETAHT  POLICT — RKSOLTJTIOKS  OF  NATIONAL  ACRICUtTXnUL 

CONTDtENCI 

Mr.  BORAH.  Mr.  President.  I  ask  leave  to  have  printed  in 
the  Record  certain  resolutions  tn  reference  to  the  monetary 
policy  adopted  by  the  National  Agricultural  Conference,  com- 
posed of  a  number  of  Grange  organizations. 

There  being  no  objection,  the  resolutions  were  ordered  to 
be  printed  in  the  Rxcoao.  as  follows: 
Resolutions  ok  Monvtast  Pouct  Adopted  bt  thx  National  Anax- 

CULTUXAL  CONmUENCX  II*   WASHINGTON,   JANUAXT    17.    1936 

The  foUowlng  organizations  comprise  the  National  Agricultural 
Conference : 

The  NaUonal  Grange,  representing  35  State,  1,000  county,  and 
8,000  community  granges,  with  800,000  members. 

American  Farm  Bureau  Federation,  representing  37  State  and 
1,800  county  farm  bureaus  and  300,000  fam  families. 

National  Cot^ieratlve  CouncU,  representing  3.500  farmers'  co- 
operatives, with  more  than  1,000,000  membera.  cooperatively  mar- 
keting grain,  cotton,  wool,  dairy  products,  livestock,  poultry, 
citrus  and  deciduous  fruits,  vegetables,  nuts,  etc.,  and  Including 
farmers'  co<^>eratlve  pxnxhaslng  organizations. 

Farmers'  National  Grain  Corporation,  largest  cooperative  grain- 
marketing  organization,  having  250.000  affiliated  stockholders  and 
250.000  additional  patrons,  supplying  grain  to  2,000  elevators  In 
all -Important  grain-raising  States. 

National  Farmers'  Union,  representing  local  and  county  units, 
with  300,000  members  In  26  States.  (The  Farmers"  Union  Joined 
the  National  Agricultural  Conference  after  action  had  been  taken 
on  this  resolution.) 

PSXAMBU 

American  agrictiltiire,  while  demanding  a  monetary  policy  fair 
to  debtors,  has  at  no  time  favored  a  pcrflcy  xinfalr  to  creditors. 
We  have  denounced  iiTiTn.<r  inflation  as  weU  as  unjust  deflation. 
We  have  repeatedly  Insisted  upon  monetary  policies  looking  only 
to  restoring  price  levels  so  that  debtors  will  pay  and  creditors  will 
receive  the  same  real  values,  the  same  purchasing  power,  that 
creditors  lent  and  debtors  borrowed.  And  to  promote  justice  and 
honesty  between  debtcK-  and  creditor,  we  fiu^her  Insist  upon  a 
permanent  monetary  policy  which  will  stabilize  price  levels  and 
thereby  prevent  fanners  from  having  to  pay  with  30-cent  wheat 
and  5-cent  cotton  debts  incurred  on  a  basis  of  $2  wheat  and 
25-cent  cotton,  ox  vice  vers*. 

To  this  end  the  conference  unanlmoxisly  adopts  the  foUowlng 
resolution: 

"That  the  desire  and  objective  of  the  National  Agricultural 
Conference  is  that  our  monetary  system  be  so  revised  and  cur- 
rency and  credit  so  managed  as  to  establish  and  maintain  the 
dollar  with  a  constant  purchasing  power,  preserving  the  equity 
of  contracts  between  debtor  and  credltca-.  and  avoiding  the  dan- 
gers and  losses  that  are  inevitably  Involved  In  excessive  and  un- 
controlled inflation  or  deflation.    To  accomplish  this,  be  It  furttiar 


"ResolveA.  That  thcfe«  be  established  a  'monetary  authority'  (by 
whatever  name  called! ; 

"That  this  monetai^  authority  be,  as  largely  as  jxisslble,  non- 
partisan and  nonpc^t^cal; 

"That  their  tenure  of  crfflce  be  of  such  length  as  to  protect  this 
body  from  sudden  change; 

"That  the  members,  through  pensions  or  otherwise,  be  ade- 
quately provided  for  tjiroughout  life; 

"That  this  'authcartty'  be  directed  by  deflnlte  mandate  from 
Congress,  under  that  section  of  the  Constitution  which  dlrectt 
Congress  to  'coin  monjey  and  regulate  the  value  thereof,  to  estab- 
lish and  maintain  a  Unit  of  value  (the  dollar)  with  a  constant 
purchasing  jwwer;  a  xhonetary  currency  regulated  on  an  Index  of 
basic  commodities  on  their  world  price,  considering  gold  and  silver 
as  commodities,  and  dealing  with  them  In  terms  of  their  market 
value. 

"That  Ootigreas  vest  |n  this  'authority'  the  power  to  control  price 
adjustments  through  monetary  action  by  means  of  (a)  repricing  <rf 
gold;  (b)  regulating  tlie  value  of  the  dollar;  (c)  declaring  the  gold 
content  of  the  dollar; ;  (d)  regulating  the  Issuance  and  votums  of 
currency;  (e)  and  su^h  other  powers  over  money  and  credit  as 
Congress  may  see  flt  to  give  to  It  for  the  accomplishment  of  the 
congressional  mandate^  always  reserving,  however,  to  Congress  at 
designated  periods  the  Hght  erf  review  and  direction  of  the  operatloa 
imder  this  mandate. 

"We  recommend  thai  Congress  consider  placing  in  their  mandate 
to  such  'authority'  thp  requlronent  that  they  bring  atmut  basic 
commodity  price  adjudunent  to  the  1936  level  or  to  the  level  of  the 
average  of  that  period  from  1923  to  1929,  whichever  in  the  Judgment 
of  Congress  Lb  more  fair. 

"We  recommend  that  this  'authority'  t>e  given  a  reasonable  length 
of  time  to  attain  this  result,  and  that  when  such  price  level  is 
attained  that  the  powers  vested  In  this  authority  be  used  in  such 
a  maimer  as  to  maintain  such  price  level  within  a  reasonable 
range — for  example,  6!  percent — to  the  end  that  the  purchasing 
power  of  the  dollar  may  remain  constant." 

The  National  Cooperative  Coimcil  adopted  the  same  resolutions 
which  It  endorsed  as  a  member  of  the  National  Farm  Conference 
and,  in  addition,  the  foUowlng  report  of  Its  own  committee  on 
monetary  policy  setting  forth  the  reasons  for  Its  action: 

"The  National  Cooperative  Covincll  Is  composed  erf  organlaatlona 
interested  in  many  lines  of  agrlcultxiral  endeavor.  The  products 
from  the  farms  of  their  members  range  from  the  basic  cconmodi- 
tles,  which  are  directly  affected  by  the  rise  and  fall  of  world  prices, 
to  the  finished  produpU,  such  as  butter,  milk,  fruit,  nuU.  vege- 
tables, and  eggs,  the  prices  of  which,  while  directly  affected  by 
production  costs,  are  also  affected  by  business,  pay  rolls,  and  con- 
sumer purchasing  powier. 

"The  Interest  of  this  council  in  any  program  for  the  raising  and 
stabilizing  of  basic  coqunodlty  prices  must  take  into  account  their 
effect  upon  business  activity,  pay  rolls,  and  consumers  purchasing 
power,  as  well  as  the  ieffeet  of  such  a  program  upon  basic  farm 
prices. 

"When  the  National  Cooperative  Council  adopted  as  its  poUcy  a 
monetary  program  of  r^evaluing  the  dollar  and  stablllElng  It  upon 
basic  commodities  at  auch  a  level  as  would  tend  to  recreate  and 
preserve  equity  betweeii  debtor  and  creditor,  between  farmer  and 
laborer,  between  producers  of  basic  commodities  and  fixed  charges 
and  taxes,  it  had  In  iblnd  the  necessity  of  Increasing  business. 
Increasing  pay  rolls,  and  reestablishing  purchasing  power. 

"The  monetary  policy  established  by  the  council's  previous  reso- 
lution Is  sound.  The  liesults  which  flowed  from  the  execution  of 
that  p<mcy  so  far  as  th^  President  has  put  It  into  effect  are  Indis- 
putable and  conclusive  ievldence  of  its  soundness. 

"A  brief  recitation  of  jthe  beneficial  effects  of  that  policy  Include 
the  following: 

"First,  a  65-percent  Increase  In  basic  rfwnmodlty  prices.  Includ- 
ing such  farm  productsi  ss  com,  wheat,  and  cotton,  before  other 
agrtcultoral  legislation  ^ecaame  effective. 

"Second,  the  stimulation  of  business  by  60  percent  which  took 
place  directly  after  this  policy  was  put  Into  effect. 

"Third,  a  material  increase  of  employment  which  also  took 
place  during  the  same  period.  This  reemployment  was  estimated 
at  approximatsly  3,000,000  men. 

"Coincidental  with  tl^  rtse  of  commodity  prices,  employment, 
and  business  came  the  Increase  in  security  values.  Undoubtedly 
much  of  the  strengthehlng  of  banks,  llfe-lnsuranoc  companies. 
and  Institutional  endowpients  resulted  directly  from  the  Incrsaaad 
security  values  which  fallowed  the  Institution  of  this  policy. 

"Durtng  the  period  between  August  1.  19S8,  and  the  present 
time  various  activities  undertaken  by  the  Goveminent  have 
played  their  part.  Some  of  these  have  retarded  recovery.  Un- 
doubtedly N.  R.  A.,  In  i  its  over -all  effect,  stopped  the  recovery 
started  by  the  program  lendorsed  by  your  organ t«atlnn.  Evidence 
of  this  Is  found  In  the  fact  that  immediately  foUowlng  the 
Supreme  Court  decision]  which  removed  it,  business  and  ei^;>loy- 
ment  again  surged  upwiutl.  Today  business  activity  for  the  first 
time  Is  as  great  as  tt  |was  at  August  1,  19S8.  and  employment 
today  is  at  the  highest;  rate  since  long  before  the  United  States 
went  off  tlie  gold  bssls.  \ 

"Further  Increases  In  basic  farm  prices  came  with  1934  and  1936. 
These  Increases  should  trery  largely  be  credited  to  the  drought  and 
A.  A.  A.  In  the  West  a^  Southwest,  and  to  the  A.  A.  A.  In  the 
South.  An  Indirect  effetrt  upon  such  products  as  milk,  eggs,  and 
butter  was  the  result4xit  Inweased  cost  of  production  which 
brought  some  reduction  at  siqjply  and  consequently  some  increase 
in  price  to  these  produces.  On  the  oUier  hand,  when  the  prices  of 
tbese  products  rose  to  i^  nlatlvaly  high  basU  due  to  scarcity,  the 
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tock  at  coMumer  parchMlng  power  brooght  rabrtltntlons  KKSh  u 
oleomargarine  for  butter,  ravon  for  cotton,  and  cheese  and  d°|*c»~' 
rtml  for  meats.     The  effects  of  these  must  not  be  lost  sight  of. 

"This  committee  recognizes  that  the  adjustment  of  the  mone-  , 
tary  question  is  not  the  only  adjtwtment  that  is  nee<Jed  In  agn-  j 
culture  to  restore  economic  opportimity.     It  may  be  necessary  to  j 
taring  these  other  adjustments  about  as  rapidly  as  possible.     These  j 
Include  orderly  production  and  marketing:  a  more  reasonable  shar-  ; 
tog  of  the  burdens  of  taxation,  of  which  agriculture  has  borne  too  j 
Utrn  a  part:  a  better  sharing  of  the  benefits  of  our  policy  of  pro-  j 
tecUon  in  foreign  trade  as  between  agrlcvilture  and  Industry      Nona  , 
of  these  other  matters,  however,  can  funcUon  satisfactorUy   until 
provided  with  a  doUar  of  constant  purchasing  power,  and  none  or  , 
them   will   so   promptly   produce   beneficial    effects.     These    malad- 
justments should  be  corrected  as  rapidly  as  poMlhle  by  measure^  j 
that  are  legally  and  economically  sound." 
i  Separately  the  National  Grange  and  the  American  Farm  Bureau  | 

""     '         Federation  reaffirmed   in  thetr  meetings   in  Washington  the  pool-  j 
tlons  on  monetary  policy  taken  by  their  annual  conTentlons  In 
1935  and  1934  .^  ^^      ..    ! 

American  Farm  Bureau  Federation:  "In  order  to  avoid  the  dls-.  i 
astrous  eflecU  of  rectirrtng  periods  of  depression   resulting  fromi 
the  InflezlbUlty  ot  a  fixed  monetary  unit  and  In  order  to  estabUsq  , 
and   maintain   a   oommodity   doUar   which    wUl   provide   a   stably  j 
medium  of  exchange  for  goods  and  services,  we  recommend  th^  . 
MtabUshment   of   a   definite   policy   of   coirrency   management    to  | 
in»t»t^«  sUble  prtce  leveU  In  ime  with  fixed  oosts.  from  genera-, 
tlon   to   (cnsration.    as  authorlaed    by    the   Constitution.    We   do 
belteve  this  recommendation  Is  fundamental  for  the  establishment 
and  maintenance  of  a  fair  medium  of  exchange,  not  only  In  ovt 
damestlc  market  but  also  In  our  foreign  markets." 

Katkmal  Orange:  "Provide  an  honest  dollar,  one  Just  to  debtor 
and  creditor  alike,  and  prevent  uncontrolled  tnflattnn  or  deflation. 

At  its  pnpi«'  convention  In  Sacramento,  Oallf.,  in  Novembef 
1»8«  the  National  Orange  re«}lved:  I 

'The  grange  stands  for  an  honest  dollar,  a  dollar  that  will  bf 
fair  to  debtor  and  creditor  alike.  We  advocate  an  amendment  t* 
the  Banking  Act  of  1935.  under  the  terms  of  which  Congress  wl]| 
give  a  mandate  to  the  Board  of  Governors  of  the  Federal  Reserve 
System  to  manage  the  currency  In  such  a  way  as  to  restore  thi 
average  Prt«  level  obtaining  between  1921  and  19M.  and  then  t0 
■tablllxe  the  purchasing  power  of  the  dollar  at  that  jxjlnt.  Con* 
frees  should  exercise  the  authority  conferred  upon  It  by  the  Con^ 
stltution  to  coin  money  and  regulate  the  value  thereof." 

Defining  what  farmers  mean  by  an  honest  dollar.  Mr.  Louis  J|. 
Taber.  master  of  the  National  Orange,  said  In  his  annual  address 
at  Sacramento  on  November  13.  193S: 

AM  uoNXST  nni.i  *■  I 

"As  we  are  emerging  from  the  worst  economic  storm  in  onk 
country's  history,  the  causes  are  graduaUy  becoming  clear.  Wa«. 
specxilation.  iinsound  business  practices,  and  neglect  ot  agrlcult- 
ture.  were  all  contributing  factors.  The  trouble  was  not  ou|- 
abUlty  to  produce  more  than  we  oouid  oosisume.  We  are  no|. 
too  efflclent.  The  farm  crisis  was  due  primarily  to  the  coUaps0 
to  prtoes.  This  collapse  was  due  largely  to  the  world-wide  prlc^ 
drop  cauwd  by  the  phenomenal  rise  to  the  value  of  gold.  Wfc 
need  not  fear  overproduction  If  we  can  keep  our  medium  of  exi- 
*i»>«r»g»  fuaetioiilng.  We  do  not  need  to  discard  our  methods  dt 
society,  composed  ot  individual  enterprise:  but  since  our  Natioii 
bas  ^wK*»w  mechanixed  and  urbanized,  we  cannot  stand  deflatioh 
when  t**'^  of  the  services  and  prices  remato  fixed  to  dollars  anil 
the  etbar  half  must  take  the  full  brunt  of  the  rise  to  the  valu^ 
of  money.  I 

"Durtog  this  eollapae  figures  of  the  Department  of  Agrleultuit 
Indicate  that  prices  paid  to  farmers  fe;^  from  the  todex  of  149  1^ 
1939  to  se  to  February  1933.  Debts,  taxes,  some  types  of  labor 
tetephone  charges,  freight  rates,  and  the  price  of  manufactured 
goods  controlled  by  great  corporations,  fell  very  little,  and  somr 
of  them  refused  to  fall  at  all.  When  the  dollars  the  farmer  re- 
ceived are  reduced  by  nearly  two-thirds  he  cannot  be  expected  U) 
buy  those  things  which  have  not  been  reduced  at  all.  therefore 
factories  dooed  and  unemployment  was  Increased.  As  the  farmer V 
buying  power  returns  we  see  factories  again  opening.  ' 

**Our  recovery,  beginning  In  the  spring  of  19S3.  has  continued. 
Tlte  index  prices  paid  farmtfs  for  September  of  this  year  was  lOT. 
or  nearly  double  that  of  1933.  A  much  ftnrther  rise  will  have  tb 
occur  before  prices  paid  farmers  are  In  line  so  that  business  cah 
go  full  speed  ahead.  While  farm  prices  are  107,  the  Departmeiit 
of  Agriculture  reports  taxes  on  farms  at  161,  and  the  prices  qf 
things  that  farmers  have  to  buy  at  136.  This  still  leaves  a  wla» 
aaargto  before  normal  Indtistrtal  production  can  occur.  ^ 

"A  part  of  the  increase  In  farm  prices  Is  due  to  the  reduce! 
•opply  of  farm  products  brought  about  by  drought  and  adjust- 
ment. We  will  not  be  to  a  nc»-mal  situation  until  a  normal  crc  s 
can  be  soM  at  prices  that  are  relatively  as  high  as  the  price  ( t 
the  goods  that  agriculture  must  use.  Even  then  farm  prlois 
would  not  be  in  line  with  taxes,  debts,  and  some  types  of  skllle  1 
labof .  Slnee  ttke  prices  of  more  than  half  the  things  for  whlc  i 
money  Is  paid  refuse  to  fall,  practically  the  whcrie  world  has  rq^ 
(Kieed  the  value  of  money,  so  that  the  things  which  fan  can  he 
brought  back  to  the  level  of  the  things  which  refuse  to  movi !. 
The  weight  of  gold  In  our  dcrflar  has  been  reduced  by  41  perceni. 
but  it  still  boys  more  than  it  bought  before  the  depression.  Moi  it 
other  agricultural  countries  In  the  world  have  gone  further  la 
raising  the  price  of  gold  than  the  United  States.  I^nty-eevea 
countries  have  either  left  the  gold  standard  or  raised  the  prl<e 
«f  gold.    Our  cooatry  was  one  of  the  last  to  leave  goM,  and  toe 


fliBt  to  return  to  It.  Three  countries  have  not  raised  the  price 
of  gold,  and  their  agricultural  price  level  has  remained  almost  sta- 
tionary. American  cotton  is  now  selling  In  many  European  coun- 
tries to  gold  at  a  very  slight  advance  over  the  price  of  February 
1933.  Most  of  the  rise  of  the  price  erf  cotton  to  this  country  la 
due  to  the  revaluation  of  the  dollar. 

"The  Grange  believes  that  there  Is  a  common-sense  approach  to 
the  monetary  problem.  We  are  opposed  to  both  unlimited  infla- 
tion and  to  deflation.  We  want  no  violent  business  activity;  we 
do  not  want  the  Nation  to  agato  go  to  the  very  brink  of  ruto  be- 
cause of  deflation.  We  demand  a  sound  dollar.  Money  is  not 
sound  when  It  suddenly  loses  half  of  its  value,  or  when  It  sud- 
denly doubles  In  value.  Uncontrolled  Inflation  is  the  same  as 
high-speed  Joy  ridtog,  which  will  end  to  a  sickening  crash.  De- 
flation Is  placing  the  car  to  reverse.  A  sound -money  policy  la 
putting  the  car  in  gear  for  normal  speed  straight  ahead. 

"So  long  as  the  currency  Is  in  a  given  weight  of  gold,  its  value 
must  rise  and  fall  whenever  the  supply  of  or  the  demand  for  gold 
changes.  We  cannot  repeal  the  law  of  supply  and  demand,  and 
thi»  law  applies  to  everything,  and  gold  is  no  exception.  Here 
some  of  the  world's  great  financiers  seem  to  stumble.  For  this 
reason  farm  organizations  favor  a  money  that  Is  stable  in  value. 
They  would  permit  the  price  of  gold  to  vary  with  the  value  of  gold 
to  order  that  the  dollar  may  keep  stable  to  value.  Organized 
agriculture  is  to  agreement  with  the  present  policy  of  the  British 
Oovemment.  which  has  frequently  been  announced  as  primarily 
concerned  with  the  buying  power  of  the  pound  rather  than  its 
weight  to  gold.  We  would  restore  the  dollar  to  a  buying  power 
that  would  bring  the  price  level  in  reasonable  adjtistment  and  thea 
keep  it  there  with  a  dollar  stable  in  value. 

"There  are  four  schools  of  thought  on  the  money  question: 
•'First.  Those  who  believe  to  uncontrolled  Inflation. 
"Second.  Those  who  want  to  go  back  to  the  old  gold  content  o* 
the  dollar.    This  woxUd  result  In  terrible  deflation.     We  should  dis- 
card each  group  because  one  remedy  will  be  as  cruel  and  disastrous 
as  the  other. 

"Third.  Those  who  want  a  permanent  gold  standard,  fixing  the 
weight  of  the  dollar  near  its  present  value.  This  group  has  the 
support  of  most  International  bankers  and  those  who  favor  warld 
stabilization. 

"Fourth.  Those  who  believe  that  the  price  of  gold,  or  the  amount 
of  gold,  should  fluctuate  In  accordance  with  the  value  of  gold,  thus 
giving  us  a  dollar  stable  In  value  and  stable  to  commodity -purchas- 
ing power. 

"We  believe  that  if  this  latter  schocri  of  thought  can  succeed,  It 
will  result  in  the  greatest  monetary  blessing  In  100  years." 

The  position  of  the  American  Farm  Bureau  Federation  was 
elaborated  in  its  resolutions  adopted  at  Its  annual  convention  to 
Chicago  in  December  1935: 

"Business  depressions  of  the  character  from  which  we  now  are 
emerging  result  in  the  ruination  of  families,  devastation  of  homes, 
stagnation  erf  business  and  todustry,  and  decay  of  agrlcxilture  and 
labor. 

"Such  depressions  automatically  take  from  our  people  the  guar- 
anties under  the  Constitution  of  life,  liberty,  and  the  pursuit  ot 
happiness. 

"Depressions  are  man-made  and  they  can  be  man-oontroUed. 
"We  request  C^neress  to  set  up  a  Joint  committee,  representative 
of  the  House  anh  Senate,  to  study  thoroughly  and  factually  the 
causes  of  business  depressions. 

"We  ask  that  the  results  of  such  studies  be  used  as  a  basis  upon 
which  the  Government  of  the  United  State  may  develop  ways  and 
nrw^n^  of  preventing  reciorrence  erf  such  depressions.  We  believe 
that  one  of  the  principal  contributing  causes  of  such  depressions 
lies  to  the  Inflexibility  of  a  flxed  monetary  unit." 

affltlCULTTTKAL  POLICIES — ADDRESS  BY  FORKEK   PRESIDENT  HOOVER 

Mr.  AUSTIN.  Mr.  President,  last  evening  I  asked  unani- 
mous consent  to  have  inserted  In  the  Record  an  address  the 
cost  of  which  I  had  not  had  appraised.  It  has  since  been 
aiHIiraised,  and  I  again  ask  leave  to  have  it  printed  in  the 
Record. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  ROBINSON.  Mr.  President,  I  do  not  understand  the 
request  of  the  Senator  from  Vermont. 

Mr.  AUSTIN.  Last  evening  I  asked  unanimous  consent  to 
have  printed  in  the  Record  an  address  dehvered  by  former 
President  Hoover  at  Lincoln.  Nebr.,  January  16,  1936.  The 
address  came  back  to  me  this  morning  with  the  suggestion 
that  I  repeat  the  request,  because  I  had  not  obtained  an 
appraisal  of  Its  cost,  which  I  have  now  done. 

Mr.  ROBINSON.     Very  well. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  have  recently  debated  various  realities  of  the  New  Deal  at  Oak- 
land, New  York,  and  St.  LemU.  I  prop)ose  now  to  explore  it  fur- 
ther, particularly  Its  agricultural  policies  and  their  effect  on  the 
whole  people. 

■nie  New  Deal  has  developed  a  new  technique  In  debate.  They 
set  up  a  glorltjus  ideal  to  which  we  all  agree  unanimously  Then 
they  drive  somewhere  else  or  toto  the  ditch.  When  we  protest 
ttxej   blackguard   us  for   opposing  the   glorious   Ideal.      And   they 
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announce  that  all  protesters  are  the  tools  of  Satan  or  Wall  Street. 
When  we  summon  common  sense  and  facts  they  weep  aloud  over 
their  martyrdom  for  the  Ideal. 

The  New  Deal  explanation  on  their  agricultural  pedicles  ex- 
ceed 30.000,000  words.  You  will  no*  expect  me  to  turn  the  light 
into  every  dark  comer  to  30  mtoutes.  Some  of  the  rugged  prima 
donnas  who  have  directed  these  poUcles  have  resigned  and  said 
worse  things  than  I  would  say.  One  quality  of  the  old  regulated 
todlviduallflts  was  teamwork.  ^  _^,       , 

Right  at  the  outset  let  us  get  scHne  things  perfecUy  clear. 
There  is  an  agricultural  proWem.  It  concerns  the  entire  Nation. 
It  concerns  the  happtoess  of  7,000,000  homes.  Our  co\intry  will 
not  have  reached  either  full  moral  or  economic  stature  unUl  confl- 
dence    and    hope   shine    to    these   homes.    The   problem   Is   still 

Aside  from  its  flagrant  flouting  of  the  Constitution,  the  New 
Deal  farm  method  had  wlthto  It  destruction  both  to  the  farmers 
and  to  the  Nation.  A  new  program  Is  necessary.  It  is  now  to 
the  making.  The  NaUon  has  a  right  to  Insist  that  it  must  be 
effective  and  It  must  be  based  upon  sound  prtoclples. 

I  shaU  debate  the  subject  to  flve  directions. 

Part  1  wiU  be  the  reasons  why  the  farm  question  is  of  national 
Interest.     I  hope  this  part  will  be  emphatic. 

Part  2  is  a  fiw  words  upon  the  causes  of  the  farmers'  prob- 
lems. I  hope  this  part  will  not  whoUy  spoU  the  stock  to  trade 
of  many  poiltlclana.  for  they  have  to  Uve  also. 

Part  3  is  what  the  New  Deal  Is  doing  to  the  farmer  as  a  citizen 
along  with  all  other  citizens.  These  are  the  things  to  avoid  to 
the  future.     I  hope  this  part  will  not  be  t<»  sad. 

Part  4  Is  what  the  New  Deal  has  done  to  the  tanner  in  his 
farming  bustoess.    This  Is  also  sad. 

Part  5  consists  erf  some  discussions  of  a  new  program.  It  may 
shock  those  who  believe  in  dc^ng  nothing  for  human  ills.  It  may 
shock  those  who  believe  that  all  heaUng  medictoe  comes  ofl  the 
collective  brew. 

In  all  parts  there  are  remarks  on  what  the  New  Deal  has  been 
doing  to  the  whe>le  structure  of  human  liberty  and  Amerlc^an 
Institutions  to  the  guise  erf  farm  relief. 

Each  part  has  unpleasant  features  to  somebexly.  He>wever,  my 
position  Is  such  that  approval  by  poUUdans  and  many  others  who 
live  by  the  sweat  of  the  fsu-mers'  brows  is  immaterial.  If  this 
country  is  to  be  saved  as  a  decent  place  for  the  farmers*  chUdren 
and  aU  our  children  to  live  In  ordered  liberty  and  faith  erf  the 
future,  we  have  a  lot  of  \inpleasant  truth  to  face.  In  the  long  war 
for  right  tV'ti'ring  falsehcxxl  often  wins  the  first  battle.  But  truth 
always  wins  the  last — if  the  Nation  survives  to  the  meantime. 

PAST  z 

President  Rooeevelt.  on  December  9,  at  Chicago,  properly  stated 
one  reascm  why  the  plight  at  the  farmer  is  an  Issue  which  concerns 
all  erf  the  American  people.  He  said,  "Farm  prospenty  cannot  exist 
without  city  preMq)erlty.  and  city  prosperity  cannot  exist  without 
farm  proepaity."  Every  President  stoce  George  WashingtoiL,  every 
public  man.  every  ecemomlst,  and  every  school  teacher  has  said  the 
same  thing.  It  is  vltaUy  true,  even  if  it  Is  next  news.  But  the 
President  e»nltted  to  state  other  reasons  why  his  farm  policies  are 
an  Issue  vital  to  the  whcrie  American  people. 

The  first  is  that  the  urgent  need  of  farm  relief  has  been  used  as 
a  power  to  impose  the  New  Deal  phlloee)phy  upem  the  American  peo- 
ple. That  is  comprised  of  government  by  individuals  in  place  of  a 
gexvemment  erf  laws.  It  cexnprlses  goose  stepping  the  people  under 
this  pinkish  banner  of  planned  economy.  That  was  tried  under  the 
N.  R.  A.,  but  the  Suprane  Court  halted  it  early.  It  has  had  a  longer 
march  under  the  A.  A.  A.  Step  by  step  the  New  Deal  sgrlerultuiral 
policies  advanced  from  cajolery  with  a  gentle  rato  ca  cheeks  to  open 
ce>ercion.  Men  who  planted  on  their  own  farms  and  sold  to  their 
own  way  the  product  which  Ood  and  their  own  labor  give  them 
cotild  have  been  sent  to  Jail  for  doing  Just  that.  That  Is  not  Uberty. 
That  is  coUectlvlsm. 

The  second  reason  the  President  did  not  state  was  that  those  ideas 
of  production  control  revolve  upon  planned  scarcity  towteart  at  the 
plenty  upon  which  America  alone  has  made  progress.  To  stop  the 
production  of  50,000.000  fertUe  acres  Is  not  progress.  That  also 
concerns  the  whole  pee)ple.  Civilization  has  made  progress  solely 
throti^  producing  more  and  more  of  varied  things.  The  whcrte 
history  of  humanity  has  been  a  struggle  against  famine  and  want. 

Wlthto  only  the  last  hJdf  century  America  achieved  a  triun^>h 
to  this  age-long  struggle  by  the  creation  of  a  system  which  at  last 
can  prcxluce  a  jAenty  for  a  reasonable  living  for  all  of  vis.  We  have 
not  solved  the  problem  of  its  distrlbutiem.  but  to  this  plan  erf 
scarcity  we  are  surrendering  the  very  foundation  of  human  hope. 

The  third  reason  was  that  the  prcxjessing  tax  levied  to  support 
this  program  bcH^  most  heavily  upon  the  15,000,000  workers'  homes. 
It  was  an  undeserved  burden  to  those  women  struggling  to  feed 
their  men  and  their  chUelren.  But  the  wcanrt  of  that  scheme  was 
that  It  set  boiling  the  witches'  caldron  erf  class  conflict  of  town 
against  the  fanners.    HiIs  tax  should  never  be  revived. 

PAST  n 

The  causes  erf  the  fanner's  troubles  must  be  honestly  faced  If 
we  are  to  have  cexnmon-sense  remedy.  BotMiomic  patent  medlctoes 
require  no  dlagneasls  except  eleclslon  that  the  patient  is  to  pain. 

The  difficulties  of  our  a^culture  came  mainly  from  the  war  and 
Its  heertlc  aftermaths.  Wars  alwasrs  do  that  to  the  farmer.  Demev- 
allzatlon  lasted  20  years  after  the  Napoleonic  Wars  and  a  doeen 
years  after  emr  own  Civil  War. 

I  am  glad  that  the  President  at  last  admits  that  the  war  had 
something  to  do  with  the  farm  depression.  At  Chicago,  em  Decem- 
ber 9,  1935,  he  saya,  to  referring  to  farm  prosperity  to  the  period 


before  the  war:  "They  w«»e  the  last  years  before  the  world-wide 
disturbance,  caused  by  the;  World  War,  took  place  In  our  economic 
life."  I  had  been  told  so  6ften  by  the  New  Deal  that  I  did  It  that 
I  had  given  up  hope  of  salvation.    I  feel  better. 

The  dislocation  erf  wan  $nd  slumps  hits  the  farmer  harder  than 
any  other  group,  nam  {rilces  are  more  sensitive  to  these  sbcx:ks 
than  wages  and  todustrial'  prices.  AU  parts  of  the  economic  sys- 
tem inevitably  come  back  toto  balance  with  time.  But  farm  re- 
covery is  longer  drawn  out.;   That  Is  the  higher  economics  erf  it. 

The  painful  symptoms  at  it  appears  to  the  farmer's  pe>cket  to  the 
slump  of  purchasing  powtr  erf  his  dollar.  Many  farmers  cannot 
hold  on  against  these  delays  to  readjiistanent.  I  have  held  that  we 
cannot  see  the  capable  add  Industrious  driven  from  their  homes 
durtog  these  periods  If  the}  want  to  make  a  fight  fev  them.  That  U 
the  humanity  of  It. 

There  Is  at  least  one  hobsful  aq>ect  erf  these  war  causes  erf  the 
farmers'  dlfficxilties.  The*  do  not  last  forevw.  Many  of  enir 
measures  can  be  erf  emergecicy  character.  Recovwy  will  cure  many 
difflctUtles — that  Is,  If  It  is^  allowed  by  the  New  Deal  to  come. 

When  the  world  depression  was  turned,  to  June  and  July  1933. 
agriciilture  prices  rose  to  ia  start  toward  equality  with  todustrlal 
prices.  The  farmer's  dollar  Improved  more  than  30  percent.  Prices 
were  moving  toto  a  natur^  relation  again.  Then  cams  an  era  erf 
the  great  fear.  Fright  ovet  the  coming  of  the  New  Deal  skleklad  the 
country  toto  tht  money  a^  bank  pinic.  The  President  said  "the 
mechanics  of  dvlllBaUon  t|ave  come  to  a  dead  ste^. "  Many  a  driver 
who  has  had  a  bad  skid  thinks  that.  Then  began  the  magic  erf  the 
New  Deal.  And  they  repeated  each  mistake  of  the  Farm  Board  and 
added  a  big  Idea.  That  big  idea  is  that  you  can  catch  an  econemlc 
force  with  a  pwliceman. 

Incidentally,  the  culmJhation  of  that  era  of  great  fear  is  the 
convenient  starting  pototi  for  all  erf  the  President's  c»»nparatlve 
statistics.  He  chooses  the!  lew  potot  of  quotation  toduced  by  their 
own  actions.  If  he  woulel  go  back  a  few  months  toto  1933.  before 
the  great  fear  started,  he  irould  find  the  prices  were  80  to  100  per- 
cent higher  than  those  Ike  quotes.  And  they  were  In  100-cent 
dollars.  And  even  then  th4y  were  only  at  the  turning  erf  the  greatest 
depression  to  history.  Hlf  que>tatlons  lexA  like  an  effort  to  warm 
the  Nation  over  cold  glaasl  chunks  to  an  illuminated  crate. 

PAST  in 
Things  have  been  done  io  the  farmer  by  the  New  Deal  which  do 
not  relate  to  agriculture.  ! 

FlrsUy.  this  te»Tent  of  wasteful  spending,  unbalanced  Budget, 
and  debt  will  be  paid  by  ithe  farmer  as  weU  as  all  others.  It  will 
blight  all  his  days  with  aiudety.  The  farmer  pays  for  it  not  alone 
to  direct  taxes  but  hidden  taxes  that  are  wrapped  to  everythtog 
he  buys.  The  farmer,  toj  fact,  pays  to  larger  measure  tlian  any 
other  group  becaiose  he  biiys  not  alone  for  his  family  but  also  tar 
his  farm,  and  is  leas  able  |han  any  other  prcxluctlon  group  to  mark 
up  the  prices  of  his  prod^icts  and  pass  these  taxes  on  to  the  con- 
sumer. Moreover,  about  tme-quarter  erf  the  $14,000,000,000  erf  the 
probable  Increased  New  Dieal  debt  will  rest  on  the  farm  as  a  super- 
mortgage.  Blessed  are  thq  yemng,  for  they  shall  inherit  the  national 
debt. 

Secondly,  the  present  pdUcies  at  the  New  Deal,  by  credit  inflaUoa. 
prexluce  stock  booms  that  are  a  great  <le>le  for  XiM  "money 
changers."  President  Rofasevelt,  on  July  24.  1983,  sUted  that  we 
cannot  attato  pixMq;>erity  ^'to  a  Nation  half  bewm  and  half  broke." 
The  New  Deal  has  attatoed  Just  that.  That  half  bewm  is  on  to 
the  stock  exchange,  the  ttjrcaen  are  half  broke — and  the  30,000,000 
on  relief  are  fully  brokej  "nksse  credit  booms  add  UtUe  to  farm 
prices.    When  they  crack  fingf  throw  the  farmer  to  the  ditch. 

There  Is  a  thlnUy.  on  ^unvney  policies.  There  is  a  fourthly,  on 
t«*iriiig  the  farmers  pay  for  a  large  part  at  the  Social  Security  Act 
and  receiving  little  bene|lta.  There  is  a  fifthly,  on  relief  policies 
which  T^*fc^f  it  impossibU  for  farmers  to  get  labor  to  the  midst  of 
unemployment.  There  ta  a  sixthly  and  a  seventhly,  on  some  other 
white  rabbita.  All  of  tl^sm  make  farm  thinking  dlfflcult  and  to- 
tense.    I  do  not  have  th#  time  to  discuss  them  all  now. 

PAST  nr 
If  we  ate  nam  to  dea^  competently  with  farm  relief  we  must 
examtoe  the  experience  with  the  New  Deal  farm  measures.    There 
are  proved  dangers  which  must  be  avoided.     In  other  wemls.  what 
have  these  New  Deal  priiiclples  done  to  the  farmer? 

President  Roosevelt  em i one  occasion  said:  "I  like  to  think  <jf  the 
A.  A.  A.  not  as  a  temponiry  means  •  •  •  but  as  an  expression 
of  prtoclple."  From  thflr  pracUcal  works.  Irrespective  of  their 
words  the  mato  principle  is  the  eocuuxny  ot  scarcity  based  on 
control  of  production  enforced  by  telling  the  farmer  what  he  can 
plant. 

The  largest  Justlflcatlbn  has  been  that  it  has  raised  prices. 
Prices  have  Improved.  I  leave  you  four  thoughts  on  that  subject: 
First  the  Inflatiem  at  th^  dollar,  the  elroughts,  and  world  recovery 
would  have  made  higher  jprices  to  any  event.  Second,  the  Chicago 
Tribune  is  authexlty  for;  the  statement  that  the  farmer's  Income 
from  many  tmcontraUed  i  commodities  has  been  greater  to  propor- 
tlem  than  from  those  wtUcfa  have  had  the  attenUon  of  the  New 
Deal.  Preoldent  Rooaevtilt  on  May  SO.  1985.  prophesied  that  "if 
we  abandon  crop  control;  wheat  will  immediately  drop  to  36  cenU 
a  bushel  and  cotton  to  S-,  cents  a  pound."    He  felt  the  same  about 

I  do  not  know  how  l^ng  a  time  there  Is  to  "Immediately."  It 
Is  mexe  than  a  week.  FiKffth.  at  the  same  time  another  prtnciple 
of  the  New  Deal  was  to  l|ft  wages  and  todustrial  prices.  The  sum 
of  these  two  principles  M  that  the  fanner  has  less  to  ••"  ""P^yj 
more  for  what  he  buyai  Labor  pays  for  It  to  ^'^^^*^  J^.°' 
llvtog.  By  this  eJevlce  Ire  have  got  the  ecemomic  dog  running 
around  to  circles  chsalng  his  tML 
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W«  DMT  explore  the  etftet  of  the  proee—lng  t"  J^  _^     ^    ,__^ 

Hoowrelt  erpcwed  hlxBMlf  m  horrtfted  and  directed  the  defeat  of 
my  propo«a  to  the  IXBaocnitlc  Coogre*  to  «»^»«=«  *:5l®V**f 
^  »  E^w^wtunn-  Mies  Xmx  ct  7%  percent.  My  pr^oetU  ex- 
ited food  and  cheaper  clothing.  We  did  that  to  order  that; 
weriaould  not  impose  the  burden  upon  the  poor^  T3\^J^2 
<lent  aooeerelt.  he  place,  a  manufactin-er^^iiate.  «"  of,,»*  P^T*^ 
on  pork  and  SO  percent  on  flour,  both  ab«>lute  e«itlala  to  tba 
SSoTrhat  btow^^  poor  waa  no  doubt  «>Ct«i«d  by  «^.  j< 
aniiui— <nc-  tax  The  UnplloiUon  waa  that  aome  wicked  nild-< 
die^^Tould  pay  It.  The  houaewtfe  rebelled  at  Uitornflre  abi^^ 
ant  me.  One  \mait  of  It  waa  that  the  ooowimpUoo  oT  food  m 
10S5   fell    bekm   the   worat   year,    X«2,   by   the   product   of    o?«t 

"^may  '^on  what  theae  Wew  Deal  prtne»P»«  <"«»«?  «»  f*^ 
port  and  Import  market.  You  win  re«n«o^*>«  "»»*  J""  T*!^ 
Vear  when  Mt  could  not  be  woree."  80  we  wUl  take  that  woraj 
Jear  and  oompare  it  with  the  New  Deal  ywr  f  IWS^  J^?™.  tJ*J 
Worat  year  exporta  o«  cotton  have  deueaaed  4^80.000  bUee^ouf 
craln  n.000.000  buaheU,  our  animal  producta  by  S00.000.00q 
^unda.  Thia  is  eatimated  to  be  the  product  oT  about  a.000.000 
ioea.  But.  worae  than  that,  thla  greateat  food-producing  oountrt 
on^arth  haa  Imported  this  ye*r  about  100.000.000  buahels  o< 
•rain.  TOO.OOO.OOO  pounds  of  animal  producta.  and  tncreaaed  Jta  im. 
pofito  of  ^egetablToUs  to  be  uaed  aa  aubaUtutes  by  anothet 
YOO.OOO.OOO  pounds.  

It  would  take  another  probable  15.000.000  acres  to  product 
these  ImportB.  The  Secretary  of  Agriculture  says  America  murt 
choose  one  of  three  courses  In  foreign  trade.  The  three  are 
Tartous  degreea  of  the  theory  of  more  Induatrlal  Imports  In  orfl^ 
that  the  American  farmer  may  seU  more  to  foreign  cisuntrle*. 
But  what  he  produced  waa  a  fourth  choice:  that  Is,  to  glTe  the 
foreign  farmer  the  American  farmer's  market.  ^^^  ,     ,,__ 

From  all  this  decrease  to  home  consumption  and  shirt  in  rotv 
el«n  trade  the  farmer  has  lost  the  market  for  more  acres  tha» 
^e  whole  Kew  Deal  curtaUment  of  80.000.000  fertile  acrt»  Ite 
that  not  the  principle  of  the  "economic  dog"  chasing  his  taU? 

On  January  10  President  Roosevelt  declared  himself  *«  oPPOfJ^ 
tlon  to  "ahlpplng  our  scU  fertUlty  to  foreign  nations."  The  logK- 
eal  conclusion  of  all  that  Is  to  stop  experts  altogethtf . 

There  U  futility  here  somewhere.  The  idea  la  that  we  ttoh 
eourase  Importa  of  Industrial  products  and  create  unemploymen|t 
at  home  We  are  told  we  must  do  this  to  order  that  the  farm^ 
may  export  his  products.  Now  we  are  told  that  »  »»J^,Jo/>*5 
Ml^atMe  to  export  farm  producta  at  all.  He  overlooks  the  fadt 
that  we  can  manufacture  synthetic  fertllhtera  to  any  amounit 
necesaary  to  corer  export  of  "soU  fertUlty  -  

In  May  IWa,  when  I  vetoed  a  bill  for  reciprocal -tariff  treaUef. 
I  stated  that  most  of  such  treaties  would  aacrtfloe  the  Amerlcafi 
farmer  The  New  Deal  method  to  tesUng  potson  Is  apparenUy  tto 
make  the  Nation  swmUow  It.  By  Just  these  reciprocal  treatlea  t^e 
Amenean  market  Is  today  being  opened  to  farmers  of  Cub^ 
Canada.  Spato  and  Italy  Yet  under  these  principles  farmers  a^ 
tc4d  they  rniirt  aUow  f  ertUe  acres  to  be  idle  because  there  Is  np 
market  for  their  products.  It  is  very  confusing.  The  -^^ 
dog  whirls  even  faster  vmder  this  stimulus. 

We  mwt  explore  aa  to  where  we  get  to  when  we  start  eo^- 
troUing  crops.  TlUs  prtnctple  of  scarcity  gets  scarcer  and  scarcer, 
•nve  moment  one  farm  product  was  regimented  another  one  h^ 
to  be  mobillaed  to  prevent  the  farmer's  energy  from  gotog  InV 
that  80  we  marched  from  seven  controlled  ootnmodlUcs  In  Mi^y 
1983'  to  five  more  to  April  1934,  another  In  May  1«84,  and  flnaHy 
ve  cc«ne  to  potatoes  to  19SS.  Moreover,  thsse  meseures  are  mo»- 
tng  steadily  to  more  and  more  ooerdon  and  less  rate  of  cheek»4- 
as  wltae»  the  Cotton  and  Potato  Acta.  As  I  read  further  aiyl 
further  toto  the  ejaso  verboten  words  of  the  poUto  law,  I  really 
that  one  of  the  Imptilses  to  chevftilneas  was  about  to  be  mash^ 
out  of  American  life.  The  potato  had  yielded  not  only  food,  but  ^t 
had  radiated  hxuoor  to  our  daOy  conversation.  ' 

It  waa  onee  the  haiiptest  ot  aU  vegetahtea.  Its  Ufe  would  hate 
been  — ^t'^-^^H  )yy  the  booUagger.  the  passive  reslster.  and  t^ 
rederal  Inspscton.  CoDflned  to  a  package  by  law.  Its  eyes  would 
have  been  dimmed  by  the  alphabe-tlrml  revenue  stamps  it  mu>t 
bear. 

One  of  the  assured  prtodples  of  New  Deal  farming  Is  poUtt^a. 
One  would  t>*'"fc  in  the  thunders  of  Idealism  that  have  accoif- 

K[iied  planned  agriculture  It  would  be  clean  of  poUtlea.  I  hate 
t  one  comment.  That  Is  to  read  two  Unca  from  a  letter  I  boHi. 
written  by  a  high  officer  to  the  A.  A.  A.  to  a  genUeman  who  spe^t 
his  life  to  scientific  work  for  the  farmer  and  who  waa  aocept4d 
for  appointment  to  that  service.    It  says: 

It  will  be  necessary  (for  you)  to  secure  political  clearance,  whKh 
BM^tP«  a  letter  of  approval  from  the  Democratic  NaUonal  Oommlt- 
tee  to  CttUfomla.  "Hie  Department  of  Agriculture  waa  who0y 
under  merit  service  before  thla  sort  of  idealist  got  It.  The  exectt- 
tlon  of  these  prlnctplea  required  180,000  part-  or  full-time  Fsdenal 
T^H.-^t«  Their  pay  was  anessed  against  the  farmers.  This  n4w 
Igreed  of  mkldtemen  every  day  tried  hard  to  bring  agriculture  tn^ 
talanoe  with  pontics.  ! 

Ws  T  szpiare  the  effect  of  this  economy  by  scarcity  and  erpp 
ntnl  upon  employment.  For  Instance,  thetr  reduction  of  cotton 
by  IOjBOO.000  acres  is  producing  a  hideous  poverty  to  the  tfiam- 
eroppw*  of  tbs  South.  It  is  creating  unemployment  all  over  the 
Makton  at  woiat  hundreds  of  thousands  of  agrtenltural  laborera.  rall- 
wj  men.  and  others,  who  formerly  Uved  hj  producing  and  han- 


dling the  ao.000.000  tons  of  agricultural  products  that  could  come 

from  the  acres  forced  Into  idleness.  

And  above  all  other  consequences  the  whole  notion  at  regimem- 
Ing  the  farmers  under  bureaucracy  waa  the  negation  of  the  freo 
American    spirit.     The    system    of    scarcity    was   being    applied    to 

human  freedom.  _^^ 

Doea  all  this  corroborate  President  Roosevelt's  todlcaUoti  on  Dc- 
oemher  0  at  Chicago  that  agriculture  U  "making  great  strides" 
toward  a  "balance  either  within  Itself  or  with  industry  and  busi- 
ness"?    If  so.  It  was  a  juggler's  balance. 

Plnally,  does  anybody  believe  that  this  flimsy  structure  tinxler 
agriculture  of  regimenting  men,  of  p\ittlng  fertUe  acres  out  o£ 
action,  of  giving  American  market*  to  foreigners,  and  levytag  Its 
cost  on  the  poor  would  not  have  fallen  of  Its  own  weight,  even 
without  the  Supreme  Court? 

PAST  ▼ 

We  may  nam  explore  some  of  the  roads  to  relief. 

And  every  country.  Indudtog  ourselves,  haa  adopted  measure 
after  measvire  to  protect  the  farmer  and  to  speed  a  return  to 
stablUty.  Other  nations  tried  most  of  the  New  Deal  measures 
before  the  New  Deal  was  bom.  Prom  all  this  experience  we  should 
by  now  have  learned  some  le»ons  to  what  is  harmful,  what  Is 
futile,  and  what  will  help.  ^     ^     _^.        _, 

We  shall  be  leas  than  intelligent,  and  we  shall  be  heartless  ot 
the  farmers'  problems  If  we  do  not  dlstlU  from  this  wreckage  of 
these  experiments  some  lessons  in  truth.  And  there  have  been 
aids  to  recoveT  extended  to  the  farmer  both  at  home  and  abroad 
which  have  been  successful.  The  first  group  of  these  aidsls: 
Increase  consumption  of  food  by  restoration  of  employment.  That 
can  come  only  with  a  balanced  Budget,  stable  ciirrency.  and  credit. 
Give  the  farmer  our  own  home  market.  Adopt  such  nne  national 
policies  as  wUl  agato  restore  reasonable  export  markets.  Out  of 
this  group  of  pollctes  we  can  restore  demand  to  many  miUions  of 

fertUe  acres.  *  . .      ,    .  „^„ 

The  second  group  of  poUcles  Is  to  retire  submarglnal  lands 
where  people  cannot  make  a  living.  Do  It  to  the  more  effective 
and  humane  way  proposed  by  Secretary  Hyde  to  1933.  Retard  new 
reclamation  projects  until  the  land  can  be  used. 

A  third  group  of  policies  Is:  Encourage  cooperative  marketing 
and  those  marketing  agreements  which  contribute  to  prevent 
gluts  to  the  flow  to  marketa.  The  farm-credit  machinery  estab- 
UUxed  by  Republican  administrations  and  Improved  by  the  New 
Deal  should  be  still  further  improved. 

But  beyond  these  measures  this  farm  situation  U  now  one  where 
still  further  emergency  measures  pending  general  economic  re- 
covery are  necessary.  They  are  doubly  necessary  as  a  new  road 
must  be  built  by  which  agriculture  can  get  back  onto  solid  ground 
from  the  quicksand  of  the  New  Deal.  We  shaU  need  to  open  our 
mtods  to  further  experiment.  ^^  ^  . ,     ^     , 

I  si«gest  as  one  contribution  to  new  methods  that  instead  of 
trying  to  find  a  balance  to  agriculture  by  paying  the  farmer  to 
curtail  a  crop  we  should  endeavor  to  expand  another  CTop  which 
can  be  marketed  or  which  would  Improve  the  fertility  of  the  solL 

We  Import  vast  quantities  of  vegetable  oils,  su^ar.  and  other 
oommodlttes.  There  are  todustrlal  producU  that  could  be  totro- 
duced  by  the  American  farmer.  We  need  to  repleniah  our  soils 
with  legumes  and  restore  ooveragea.  If  we  Include  this  suggestion 
with  the  policies  I  have  already  mentioned,  which  would  recover 
our  lost  acres  from  foreigners,  we  would  be  able  to  employ  more 
than  all  the  acres  put  out  of  action  by  the  New  DeaL  We  would 
reverse  this  economy  of  scarcity  to  an  economy  at  plenty. 

Thte  quesUon  of  sustained  fertility  and  better  land  use  was 
bro\^ht  to  the  forefront  by  former  Governor  Lowden  to  1930. 
NaUon-wlde  amferenoes  under  Secretary  Hyde  to  l»32  further 
developed  parts  of  this  subject.  The  matter  was  still  further 
advanced  by  the  Republican  side  to  the  campaign  of  that  year. 
These  ideas  have  Iwen  further  contributed  to  by  many  thinking 
men  since  that  time.  In  order  to  secure  these  obJecUves.  I  be- 
lieve we  must  be  prepared  to  subsidize  directly  such  ^)ecial  crops 
until  agrleultUTO  has  agato  been  brought  toto  balance.  At  the 
end  of  such  a  toad  we  could  hope  for  a  balanced  agriculture  to 
full  production  and  Increased  fertility  to  our  soils. 

I  am  advised  that  it  can  be  done  withto  the  spirit  as  well  as 
the  letter  of  the  Constitution. 

Since  this  paragraph  was  written  these  ideas  have  been  dis- 
cussed to  WashlfylTm.  as  a  method  of  overcoming  the  debacle 
brought  about  by  the  New  Deal.  But  if  they  are  adopted  It 
should  be  under  certato  fundamental  safeguarda.  Tlicre  should 
be  no  attempt  to  agato  Impose  New  Deal  ideas  of  controlling 
and  regimenting  the  farmer  or  restricting  production.  He  must 
be  free  ot  any  restrlctioo  and  control  contracts.  The  fsrmer 
must  be  an  entirely  free  man  to  use  his  own  skill  and  Judgment. 
The  administration  of  these  methods  should  be  handled  by  the 
land-grant  colleges  to  order  to  free  agriculture  of  poUtics  and  the 
vast  bureaucracy  now  loaded  upon  the  farmer.  This  work  should 
be  coordinated  by  a  nonpoUtlcal  national  board.  The  cost  should 
be  borne  by  the  general  taxpayer  and  not  loaded  upon  the  poorest 
of  the  country  through  some  tax  like  the  processing  tax.  Other- 
wise thla  method  wUl  again  be  a  subterfuge  of  pinkish  national 
planning  under  another  alphabet. 

Somebody  wiU  shy  at  the  blunt  word  "subsidy*,  and.  In  fact, 
the  American  people  have  been  gotog  an  around  Robto  Hoods  bam 
rather  than  use  It.  Over  a  centiiry  ago  we  began  It  to  canals 
and  tximplkes:  stooe  then  we  have  kept  It  up  to  rattroads,  high- 
ways, shtpa  and  aviation,  and  sUver  mines  and  land  reclamation — 
agriculture — we  usually  do  It  under  some  other  name  than  sub- 
«4dy.    We  had  better  begin  to  use  straight  words  and  we  will  act 


her  9,  1935,  he  says,  to  referring  to  farm  prosperity  in  «ie  penou     arou*iu  ui 
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straight.  A  subsidy  Is  a  burden  on  the  taxpayer,  but  It  does  not 
regiment  or  destroy  the  initiative  or  freedom  of  the  receiver;  it  is 
to  stimulate  that. 

In  conclusion,  may  I  offer  a  w<»tl  of  personal  emotion.  It  lies 
beyond  the  land  of  economies.  I  have  spent  years  in  public  serv- 
ice to  many  cotmtrles  during  this  most  fateful  period  of  human 
history.  I  saw  as  few  men  the  backwash  of  war  upon  the  common 
man  of  these  countries.  I  saw  at  first  hand  revolution  creeping 
to  under  promises  of  relief  from  the  agonies  of  war  destruction.  I 
have  seen  the  insldloiis  destruction  of  liberty  by  propaganda.  I 
have  seen  suffering  humanity  sacrifice  that  liberty,  the  greatest 
of  all  human  achievements  for  an  illusion  of  security.  The  farm- 
ers of  Russia  supported  the  Bolshevlkl  against  the  new-born  de- 
mocracy on  the  promise  of  the  land.  Today  they  have  the  choice 
of  Siberia  or  the  collectivlst  farms.  I  have  seen  freedom,  the  most 
priceless  heritage,  torn  frtxn  children  that  this  generation  might 
escape  its  responsibilities.  I  wish  to  say  to  you  unhesitatingly 
that  our  country  has  been  following  step  by  step  the  road  through 
which  these  millions  of  people  to  foreign  countries  lost  their  lib- 
erties. Our  farmers  have  had  the  blessing  of  individual  liberty 
to  greater  fuUness  to  their  lives  than  any  other  part  of  even  our 
own  people.  It  was  the  farmers  who  fired  the  first  shot  at  Lex- 
ington. It  must  be  the  farmers  of  America  who  defend  that 
heritage.     I  ask  you  to  stop,  look,  and  listen. 

THE    president's    RADIO    ADDRESS — CHICAGO    TRIBUNE    EDITORIAL 

Mr.  HASTINGS.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  editorial  from  the  Chicago 
Daily  Tribune,  dated  Monday.  January  6.  1936. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

[From  the  Chicago  Tribune  of  Jan.  6,  1936] 
Hx  Asxxs  roB  rr;  hxex  rr  is 
Mr.  Roosevelt's  stump  sp)eech  to  the  radio  audience  was  another 
of  his  calciilated  attempts  to  Infiame  class  hatred.  The  opposition 
to  blm  and  his  administration,  he  said,  consisted  of  nothing  more 
than  a  handful  of  bloated  plutocrats.  To  be  sure,  he  admitted, 
they  have  their  millions  of  followers,  but  this  following  Is  made  up 
of  stooges  and  dupes. 

Thifc  Is  his  answer  to  the  todlcatlon  of  the  Literary  Digest  (mil 
that  two-thirds  of  the  voters  to  the  United  States  are  eager  t<x 
the  opportunity  to  vote  htm  and  his  addlebralned  administration 
out  of  office.  The  millions  who  have  come  to  distrust  and  fear  him, 
so  he  says,  don't  know  what  It  Is  all  about.  Mr.  Roosevelt  pre- 
tends that  taxfMiyers  don't  luiow  what  he  is  costtog  them;  that 
housewives  don't  know  that  the  cost  of  living  has  gone  up  and  up; 
that  stocitholders  who  have  organized  for  self-protection  by  the 
hundreds  of  thotisands  have  no  reason  to  fear  his  program  of 
spoliation:  that  owners  of  Insurance  policies  and  savings  accoimts 
feel  under  obligations  to  him  for  Jeopardizing  the  security  they 
had  bought  and  paid  for. 

If  Mr.  Roosevelt  thinks  he  can  get  away  with  that,  his  conceit 
matches  his  hypocrisy. 

He  talks  of  bloated  plutocrats,  he  who  was  bom  to  great  wealth 
and  never  had  to  earn  his  living  I  Mr.  Roosevelt  is  a  far  richer 
man.  and  his  wife  Is  a  far  richer  woman,  than  all  but  a  few  of  his 
opponents.    His  totlmates,  like  Vincent  Astor,  are  all  rtch  men. 

He  talks  of  "unscrupuloiis  money  changers"  and  conveniently 
forgets  that  he  ran  a  neat  little  pool  to  German  marks  when  the 
exchange  rates  were  running  wild. 

He  ^>eaks  with  Justified  contempt  of  "the  numlpxilatlons  of 
dishonest  si>eculator8",  conveniently  forgetting  those  stock-ped- 
dling circulars  of  only  a  few  years  ago  which  bore  his  name.  Mr. 
Roosevelt,  who  lent  his  name  and  his  reputation  to  the  fiotatlon 
of  Cameo,  one  of  the  wildest  of  the  boom-time  promotions,  now 
dares  to  denounce  stock  jobbery.  The  suckers  who  placed  faith  to 
the  business  competence  and  Integrity  of  Franklin  D.  Roosevelt, 
director  of  the  Consolidated  Automatic  Vending  Machine  Co..  do 
not  speak  over  Nation-wide  hook-ups,  but  they  have  not  forgotten. 
The  same  Roosevelt  who  now  denounces  the  "rulers  of  the  ex- 
changes of  manktod's  goods"  Is  the  same  Roosevelt  who,  as  Gov- 
ernor of  New  York,  took  no  step  to  regulate  the  greatest  of  all 
the  exchangee.  The  New  York  Stock  Exchange  and  the  New  York 
Curb  Exchange,  around  which  clustered  most  of  the  financial 
abuses  of  the  boom  era.  were  under  the  Roosevelt  thumb  during 
the  boom  era.  The  speculator  in  German  marks  and  the  director 
of  Cameo  did  nothing  to  protect  the  tonocent  investor  when  he 
most  needed  protection.  It  is  curious  that  Mr.  Roosevelt  over- 
looked that  fact  the  other  night  when  he  was  shouting  that  he, 
and  he  alone,  had  the  wUl  and  the  competence  to  protect  the 
little  fellow  from  the  plutocrats  who  "rule  the  exchanges." 

Mr.  Roosevelt,  the  stump  speaker,  had  much  to  say  about  the 
sins  of  big  biistoesa.  but  he  neglected  to  note  that  he  is  himself 
a  large  stockholder  to  one  of  the  biggest  of  them — General  Elec- 
tric— and  perhaps  In  many  others  as  well.  General  Electric  has 
made  a  lot  of  money  these  last  few  years  out  of  Government 
contracts  for  useless  and  uneconomical  power  plants  financed  by 
the  Federal  Treasury.  General  Electric  obliged  Mrs.  Roosevelt 
when  It  resciied  her  subsistence  homestead  scheme  when  It  waa 
on  the  verge  of  fallxire,  and  a  good  many  observers  said  It  was 
a  small  return  for  the  favors  which  had  been  conferred  by  the 
New  Deal.  General  Electric  had  clear  sailing  to  the  days  of  Mr. 
Roosevelt's  codes,  when  little  businessmen  like  Fred  Perkins,  the 
battery  man.  were  going  to  Jail. 

Mr.  Roosevelt  asked  to  his  speech  whether  home  owners  are  once 
more  to  be  obliged  to  pay  high  toterest  rates.    Agato  he  conven- 


iently forgets.  Thia  time  his  memory  does  not  extend  to  that 
housing  venture  In  the  New  York  metropolitan  area.  Mr.  Roose- 
velt has  an  toveetment  there  No  reduction  in  Interest  rates  has 
been  granted  those  who  bought  property  in  this  co-called  model 
development.  Home  owiiers  who  are  in  debt  to  Mr.  Roosevelt 
must  pay  their  toterest ;  notes  at  the  old  rate  and  on  the  day 
they  are  due  or  out  they  >  go. 

This  is  the  Roosevelt  who  now  says  that  those  who  oppose  him 
are  plutocrats  and  thei  dupes  and  stooges  of  plutocrau.  No 
wonder  Mr.  Parley  has  l$elt  ImpeUed  to  try  to  explato  what  his 
chief  meant  the  other  ^Ight  and  has  made  a  poor  job  of  the 
explanation.  No  wonder! the  editorial  supporters  of  the  adminis- 
tration have  been  hard  iut  to  it  to  Justify  the  ^>eech  and  have 
fallen  back  on  the  labored  and  the  obvious. 

Mr.  Roosevelt's  hypocrisy  waa  too  evident.  No  competent  de- 
fense was  made  of  that  ^>eech  because  no  competent  defense 
could  be  made  of  It  ot  ttie  man  who  delivered  It. 

POLITICAL    CONDITIONSt-ADDRESS   BY   HON.    JAKES    A.   PAXLXT 

Mr.  OUFFEY.  Mr.  l^resident,  I  ask  unanimous  consent  to 
have  printed  in  the  I^coro  an  address  delivered  by  Hon. 
James  A.  Parley,  chaimian  of  the  Democratic  National  Com- 
mittee, at  Washington,  p.  C,  on  Monday  evening,  December 
30.  1935."  i 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Ordinarily  a  national  campaign  does  not  start  until  the  two 
candidates  for  the  Presidency  are.  so  to  speak,  to  the  ring.  Then 
it  Is  possible  to  balance  ^one  against  the  other;  to  weigh  the 
accomplishments  of  each,  tb  compare  their  totellectual  eqtilpment, 
their  experience,  their  fltnias  to  determine  questions  that  tovolve 
the  whole  country's  welfaie,  their  moral  character,  and  mental 
capacity. 

At  such  a  time  each  partk  is  expected  to  exalt  Its  own  man  and 
ftjuutii  the  other  to  their  re^MCtlve  efforts  to  convtoce  the  votera 
that  only  their  man  is  qusilifled  to  admtoister  the  affairs  of  the 
Nation,  both  as  to  domestic  problems  and  foreign  relations. 

It  Is  different  with  the  present  political  make-up,  for  the  cam- 
paign is  already  under  w%y; after  a  faahion.    And  what  a  fashion! 

The  minrolty  party,  destljtute  of  an  available  candidate,  barren 
of  a  program,  all  at  sea  ,  as  to  a  platform,  fills  the  air  with 
denunciation  of  the  President  and  fills  the  newspaper  with  a 
mixture  of  falsehoods  and  islmple  defamation.  An  old  rhyme  de- 
scribed the  elephant  as  a  beast  with  a  tall  at  each  end.  and  the 
maker  of  that  verse  might  weU  have  had  the  Republican  symbol 
In  mind,  even  though  the  (ouplet  Is  probably  older  than  the  party. 

On  one  end  we  have :  the  Fletcher  organization  of  stand- 
patters clamoring  for  the; return  of  the  Hoover  system,  with  the 
American  Lobbyist  Leagu«  signing  checks  with  the' same  lavish- 
ness  Its  members  displayed  for  the  lobbying  through  of  the  Bmoot- 
Hawley  tariff  to  the  last 'Republican  Congress  and  furnished  the 
92,000,000  slush  fund  to  iht  futile  effort  to  defeat  the  bill  to  con- 
trol the  greedy  holding  companies  to  the  recent  session.  On  the 
other  end  we  have  the  Hearst  newspapers,  which,  month  in  and 
month  out,  have  been  demanding  that  the  Government  start  the 
printing  presses  tffwuipg  ^noney  with  nothing  behind  It,  and  which 
now  appear  as  the  guattllans  of  the  conservative  Interests  and 
boosting  first  one  and  then  another  colorless  figure. 

Perhaps  we  should  not  be  too  severe  on  the  Republican  steer- 
tog  ctxnmlttae  flounderUig  in  lU  dUemma,  because  It  has  not  one 
but  two  difficult  enterprises  to  put  over.  It  must  first  build  up 
some  Uy  flgive  toto  the  «tature  of  a  statesman,  so  that  the  coun- 
try will  not  be  shocked  bfr  the  appearance  of  an  unknown  as  the 
Republican  hero  next  June;  and.  second.  It  must  knock  down 
President  Roosevelt,  who  has  pc^iJar  esteem  to  a  greater  degree 
than  any  modem  President.  There  are  difficulties  for  both  propo- 
sitions. There  are  the  claltns  of  ex-President  Hoover,  who,  natu- 
rally Is  against  anything  ifit  New  Deal  offers  and  typifies  what 
the  lobbyist  league  is  most  »u-denUy  for.  But  they  know  the  Pro- 
gressive end  of  their  partyl  wlU  not  stand  for  another  dose  of 
Hoover.  They  have  the  aM^ulU  of  that  veteran,  Senator  Boxah. 
on  the  Hoover  system  to  dlsc^nirage  them.  Stoce  long  before  many 
voters  of  today  were  bom  Mr.  Boxah  has  been  available  for  a 
Republican  Presidential  notxilnatlon.  and  Republican  convention 
after  convention  turned  hln^  down  as  an  unregenerate  liberal — 
foe  of  everything  the  backers  pt  the  G.  O.  P.  ever  bought  and  paid 
for. 

So  It  Is  reasonable  to  asst^me  that  the  Republican  old  guard 
can't  get  the  nomination  fqr  Mr.  Hoover  and  dare  not  accept 
Senator  Boxah.  Theae  are  thje  only  two  among  the  asplranU  who 
were  at  aU  known  before  the;  cruel  neceaslUes  of  politics  sent  the 
Republican  candidate  htintsK  scouting  toto  the  wilderness  in 
their  search  for  somebody  on  iwhom  they  may  pto  the  nomination. 
They  are  working  hard  at  th^lr  task. 

The  malls  are  full  of  literature  teUlng  of  the  heretofore  un- 
suspected statesmanship  of  Oovemor  Landon,  of  Kansas;  of  the 
tremendous  capacity,  resource,  and  wisdom  of  Colonel  Knox,  who 
used  to  work  for  lir.  Hearst  And  now  has  a  newspaper  of  his  own. 
but    whose   record    otherwise!   Is    blank;    and    others   of    varying 

obscurity.  ^.  .  .». 

I  would  not  venture  to  (pxetm  who  In  their  predicament  «je 
mtoorlty  party  will  pick  to  oppose  President  Roosevelt  nsxt  No- 
vember. It  would  save  time,  trouble,  and  expense  If  their  politi- 
cal lightweights  should  shake  dies  or  shoot  craps  for  the  n«nlna- 
UonTNot  that  the  stake  wojuld  be  valuaUe  enough  to  exalt  the 
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winner   btit  It  would  mwe  the  country  from  tbe  deluge  of  epeecl^s  ] 
JSS^liS^nonentlWe.  which  wUl  char,«^rlze  the  RepubU«n  co^ 

^Tb^  wcond  U«k— that  of  lowering  the  prestige  of  Franklin^  ! 
BooMvelt^u  even  more  dlfflcuU  than  that  of  winnowing  out  son^e 
•ort  of  a  candidate  ard  »ome  sort  of  a  platform  from  among  med^-  j 
ocrttiea  and  the  confusion  of  thought  that  now  obtalna.  _      | 

Our  President   haa  performed   a  great   Job.     Borne  pecp^  might 
not  hke  the  A.  A.  A.  legtelaUon.  for  example,  but  the  farmers    r«- 
•tored  to  BolTency  for  the  first  time  In  a  dozen  7**".  •«  »  "^"P  j 
their  satisfaction  over  the  results.     A  few   people  y»t»»,^o"n«2» 
tocomee  see  nothing  but  communism  in  the  last  tas  legtelatloj.  | 
Their  numbers  are  unimportant,  and  their  propaganda^  ""^Ing  Jo  ; 
convince  the  ordinary  voter  that  some  frightful  Injustice  la  be^g 
done  m  asking  those  best  able  to  pay  to  pay  their  share  of  t^e  | 
national  expense.  Is  the  last  word  in  political  futility.  | 

The  consta-ntly  rising  tide  of  national  prosperity  is  the  answer 
to  aU  the  attacks  on  the  B4X3eevelt  administration.  The  contract  [ 
between  the  sUte  of  the  Nation  today  and  what  It  was  on  the  ' 
advent  of  Frankim  D.  Roosevelt  to  the  White  Hovise  Is  all  the  rf- 
tort  requlrtd  to  the  sprawling  barrage  that  Is  proceeding  from  tl»e 
Republican  National  Committee  and  being  paid  for  by  the  speclW 
interests  that  are  seeking  the  return  of  the  system  so  emphat-cal^y 
'  refHxUated  by  the  people  In  1983.  ^   ^J 

Myhearers  probably  all  have  noted  l^e  declamations  at  t^e 
fonner  President.  His  oontentUm  Is.  in  brief,  that  he  had  the  df -  i 
preeslon  licked  nearly  a  year  before  his  Presidency  ceased.^n 
bther  words,  that  prosperity  was  Just  around  the  <»'"°^f[^ 
June  of  l»8a  and  that  It  was  only  the  imminence  <>*  Pf««f ^^ 
Roosevelt  sucoeedlng  him  that  prevented  us  from  reaching  th(at 
corner.  Now  I  Just  wonder.  If  the  Hoover  policies  were  so  flne^u 
his  economic  phUa«>phy  was  so  perfect,  and  if  the  end  of  the  ^- 
presaton  was  so  plainly  marked  during  his  regime,  why  it  was  th(at 
the  people  almoat  unanimously  turned  his  administration  out  ^t 
the  first  opportunity.  _,„U.. 

Unable  to  combat  the  fact  of  the  restored  solvency  of  buslne^ 
our  political  opponents  fall  back  on  the  statement  that  the  fle- 
newed  prosperity  U  not  because  of  what  the  administration  lias 
done  Well.  U  it  was  not  the  acta  of  the  adminlstraOon.  what  «a 
earth  could  it  have  been  that  turned  despair  into  satlsfacUon.  ti»at 
brought  incomes  to  agriculture  and  Industry  Instead  of  deficits,  a^ 
that  gave  the  courage  to  those  who  now  seek  for  a  return  to  the 
Hoover  principles  to  shriek  for  the  GoveAment  to  cease  lU  pi?o- 
gram  when  Just  a  UtUe  while  ago  they  came  to  Washingtto 
tremblingly  to  beg  the  administration  to  do  something  to  relive 
their  plight? 

They  talk  of  the  President's  having  repudiated  his  promise 
I  have  yet  to  hear  them  mention  any  promise  that  has  not 
carried  out  or  Is  not  in  process  of  being  carried  out.  He  pro 
a  stable  currency.  Our  dollar  is  the  soUdest  money  imlt  In 
world  today  He  promised  economy  In  Government.  It  is  coc 
less  today  by  hiindreds  of  millions  of  dollars  a  year  to  administer 
the  ordinary  processes  of  Oovemment  than  it  did  before  he  came  ,to 
the  White  House.  But,  they  say.  he  promised  a  balanced  Budget. 
Balancing  a  budget  Is  not  something  that  can  be  done  In  the 
fWckerlng  of  an  eyelash,  particularly  when  millions  of  people  4re 
still  on  relief. 

Incidentally,  though  you  would  nevw  gueas  It  from  the  procla- 
maUons  of  the  Liberty  League  or  Its  annex,  the  Republican  Ra- 
tional Committee,  the  Roosevelt  administration  did  not  invent  t|he 
deficit.  It  Inherited  from  the  Hoover  administration  an  entry  in 
the  red  of  something  over  tS.OOO.OOO.OOO.  If  you  deduct  the  moaey 
that  Is  coming  back  to  the  Government  in  the  shape  of  R.  P.  C. 
loans  and  those  of  the  Farm  Credit  and  Home  Owners'  Loan  Ad- 
ministrations, the  actual  amount  of  what  the  Govenunent  owes,  as 
would  be  shown  on  such  a  balance  sheet  as  any  institution  wortld 
get  out  to  picture  Its  financial  status.  Is  not  so  very  much  m^e 
than  the  Hoover  deficit.  These  loaning  agencies  of  the  Oovem- 
ment are  all  In  a  healthy  buslneas  condition,  getting  in  In  p4y- 
menU  and  Interest  more  than  they  are  putting  out.  Moreover, 
because  the  Oovemment's  credit  is  so  good  that  It  can  txm^ 
money  at  a  very  much  lower  rate  at  Interest  than  It  did  beft^re. 
the  cost  of  carrying  the  total  debt  today  Is  leas  than  what  It  c<»t 
the  Oovemment  to  carry  the  lesser  debt  of  the  Hoover  period.  JAll 
of  these  are  steps  toward  Budget  balancing.  Federal  incrane  ta^es 
tills  year  to  December  21.  1935,  amox2nted  to  tS21fiO0.000  more  than 
last  year,  a  gain  translatable  Into  a  •6.000,000.000  Increase  in  ^e 
income  o*  oar  cltlaens.  Given  a  contlntiance  of  the  present  tr^d 
of  prosperity,  we  may  look  forward  to  a  steady  enhancement  of 
the  Government's  Income  and  an  equally  steady  decrease  In  the 

Government  expenditure.  . 

We  know  that  at  the  close  of  the  war  the  United  States  Govern- 
ment owed  $38,000,000,000.  and  that  in  the  course  of  10  y«4"> 
although  taxes  were  decreased  progressively.  $10,000,000,000  of  t^s 
obligation  had  been  repaid,  despite  the  fact  of  the  repudiation,  of 
111.000.000,000  of  debts  owed  to  us  by  foreign  governments.  Thfcre 
was  nothing  mlraculoxis  about  this.  It  was  accomplished  by  oijdl- 
nary  methods  in  the  ordinary  way,  and  the  process  will  be  repeated 
in  relation  to  the  present  deficit.  | 

Ther*  is  nothing  frightful  about  the  amount  and  nobody  nfed 
fear  that  the  Government  Is  not  strong  enough  to  take  care  oC^lt 
Nor  is  there  any  more  truth  In  the  allegation  against  the  Roc^m- 
velt  administration  of  unbridled  extravagance  than  there  Isi  In 
the  Treasury  situation.  The  money  is  not  being  biuTied  up.  it  Is 
not  being  thrown  Into  the  sea.  but  it  has  gone  Into  the  arteties 
of  trade  and  Industry.  It  has  paid  wages  and  bought  raw  mate- 
rials, and  It  Is  now  safely  among  the  deposits  of  millions  of  pur 
dtiaens  In  the  banks.    It   Is  there   safely  because   of  what  the 
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Roosevelt  administration  has  done  to  correct  banking  abuses  and 
make  the  fiscal  depositories  solider  than  they  have  ever  been  In 
our  whole  history. 

I  note  among  the  charges  that  are  brought  against  the  admln- 
IstraUoD   cme   to  the   effect  that   It   is   timing   the   Public    Works 
projects  in  such  a  fashion  as  to  make  the  expenditures  come  Just 
before  elections.     Nineteen  hundred  and  thtrty-slx  happens  to  be 
an  election  year;   1936  likewise  happens  to  be  a  year  In  which  the 
campaign    against    unemployment    calls   for   many    Public    Worlcs 
projects.     That  Is  all  there  Is  to  the  acc\isation.     The  Public  Worlss 
program  has  been  In  progress  for  more  than  a  year.     Obvioiisly 
the  localities  had  to  get   up  their   blueprints.     Congress   had   to 
appropriate  the  money,  and  the  engineers  had  to  determine  which 
buildlE^s,  bridges,  dams,  or  other   works  were   best  suited   for  a 
particular  time  of  year  or  a  particular  locality.     The  administra- 
tion does  not  determine  when  the  work  begins.     After  the  Prrsl- 
dent   has   given   approval   to   a   completed   plan    It   goes   to   the 
Comptroller  General,  who  IncidentaUy  was  secretary  erf  the  Repub- 
lican Natl<Mial  Committee,  and  was  appointed  to  his  present  office 
by  President  Harding.     His  term  runs   15  years.     Sometimes  the 
Comptroller  General's  approval  Is  Inomedlate;   sometimes  he  holds 
projects  up  for  a  month  or  two.     The  charge  was  made  that  Ken- 
tucky's appropriation  was  specially  arranged  to  be  let  loose  10  days 
before  the  gubematMial  election  In  November.     Comptroller  Gen- 
eral McCarl  held  this  appropriation  over  a  month,  and  even  our 
adversaries  will  hardly  contend  that  a  Republican  official  woxild  be 
likely  to  time  a  project  to  help  elect  a  Democrat.     Moreover,  about 
the  same  time  the  States  of  Illinois  and  Kansas,   among  others, 
where  there  was  no  election,  got  more  money  than  did  Kentucky. 
I  only  mention  this  particular  phase  of  G.  O.  P.  propaganda, 
because  It  so  clearly  Illustrates  the  principle  that  In  the  present 
propaganda  melee  an  evil  construction  must  be  placed  on  every 
act  whether  the  President  had  anything  to  do  with  it  or  not. 

These  are  the  facts.  But  you  need  not.  of  course,  expect  the 
minority  party  and  those  who  supply  Its  funds  to  admit  it.  There 
Ls  really  not  much  use  in  pn^ning  the  lies  because  the  Republicans 
take  the  p<»ttion  that  "this  Is  our  story  and  we'll  stick  to  it." 
Now.  Just  a  word  about  the  political  prospects.  I  have  sounded. 
I  believe,  every  source  of  political  Information  from  the  Atlantic 
to  the  Pacific  and  from  Canada  to  the  Gulf  of  Mexico,  and  I  tell 
you  tonight  that  President  Roosevelt  will  next  November  receive 
as  great  an  endorsement  from  a  grateful  country  as  he  did  before. 
The  Democratic  Party  has,  of  course,  no  such  reservoir  of  money 
to  tap  for  campaign  expenses  as  the  other  side  has.  As  against 
the  blocks  of  money  that  they  will  get  from  a  few  we  must 
match  the  small  amounU  we  will  get  from  the  many.  Just  now 
our  adversaries  are  In  a  twitter  because  we  are  ralsmg  a  fund 
to  wipe  out  the  deficit  our  party  inherited  from  previous  regimes 
toy  means  of  Jackson  Day  dinners.  It  is  going  to  cost  at  our 
no.  1  dinner  in  Washington,  on  January  8.  »50  a  plate.  That 
does  not  mean  that  we  will  pretend  to  give  our  guests  $50 
worth  of  food  and  drink.  The  largest  part  of  the  price  of  this 
and  every  other  dinner  goes  to  the  national  committee  to  pay  off 
Its  debts  so  that  by  convention  time  we  can  go  into  the  battle 
with  a  clean  slate.  There  will  be  on  that  night.  I  think,  about 
2,000  Andrew  Jackson  dinners,  and  the  President's  speech  made 
in  Washington  will  be  broadcasted  to  each  of  these  banquets. 

I  think  my  hearers  will  agree  with  me  that  this  is  a  lot  cleaner 
way  of  raising  campaign  funds  tiian  by  accepting  pxayment  In 
advance  for  governmental  favors  to  special  Interests,  which  Is 
the  process  by  which  the  party  of  Hoover  and  Fletcher,  of  Mellon 
and  Ogden  Mills  Is  paying  for  Its  election  ballyhoo. 

GOmmfXHTiO.  EtPKNOmnJIS — philadblphia  secoho  editokal 
Mr.  GUFPEY.    Mr.  President,  I  ask  unanimous  consent  to 
have  printed  In  the  Rkc»»i)  an  editorial  from  the  Phila- 
delphia Record  entitled  "What  Price  Roosevelt." 

Ttiere  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rkcokd,  as  follows: 

[FkxHn  the  Philadelphia  Record] 

WHAT  PaiO  B006BVXLTT 

Is  the  New  Deal  worth  $1,000,000,000  more  debt  to  the  American 
people  than  the  Old  Deal? 
Tliat's  how  much  more  debt  Roosevelt  has  created  than  Hoover 

did.  .^ 

Perhaps  you  have  a  different  Impression.  You  may,  because  90 
percent  at  the  American  press  Is  closed  to  the  truth  about  the  New 
Deal  and  wide  open  to  every  liar  In  a  top  hat  who  can't  understand 
Roosevelt  and  reform. 

The  Record  proposes  to  jwesent  an  argument  you  can  play  on 
your  own  cash  register     See  If  you  like  this  ttine : 

In  the  last  3  years  of  Hoover's  administration  (the  businessman  s 
administration)  the  net  national  debt  Increased  $6,236,000,000, 
compared  with  the  increase  In  the  Roosevelt  administration  to  date 
of  $7,409,000,000.  

In  other  words.  Roosevelt  has  obligated  us  to  $1,173,000,000  more 
nattooal  debt  than  Hoover. 

Is  Roosevelt  worth  It? 

Many  an  Intelligent  American  win  be  duxked  when  he  examines 
these  figures. 

He  has  been  hearing  so  much  about  "Roosevelt,  the  spender", 
"bllllona  for  boondoggling",  "Irresponsible  waste  of  national 
credit",  "burdening  the  future  generations"  that  a  false  Impres- 
sion has  been  carefully  built  up  in  his  mind. 

It  Is  time  the  American  people  went  off  their  diet  of  elephant 
balooey. 
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641 


dabi  a 


Tt  is  ttme  the 
RepabUeaa  preas  _„ 

Roosevelt,   ttoe   *^apeiMlar".   has    Inereaaed    toe 
bllliosi  more  than  did  Hoover,  the  eoonomlcai. 

Has  It  been  worth  it? 

Marrtner  Bcdes.  Oo«remor  of  the  IF^ederal  Beserre  Board,  finds 
that  natlooal  Inoome  has  increased  more  ttoan  fifteen  biUkms  a 
year  during  Roosevelfs  administration,  as  oompared  with  Hoover's. 

In  a  period  of  80  months  the  national  income  has  Increased 
thirty-seven  and  one-half  bllMona  over  what  It  would  have  been 
had  the  Hoover  level  continued. 

A  horse  that  pays  87  to  1  ts  a  good  horse  on  any  track. 

A  billion  Is  a  lot  of  money.  But  remember  that,  divided  among 
125.000.000  American.  It  is  $8  per  capita. 

For  that  billion  dollar  greater  debt  we  are  getting  recovery  under 
Roosevelt.  

For  the  MIUoB-daOar  KoaUer  debt  under  Hoover  we  were  getting 
a  one-way  trip  downhill. 

Conditions  were  never  so  black  as  they  were  after  Hooker  had 
rung  up  his  slx-bUlion  debt  increase. 

Diisliinwn  hasnt  been  as  good  tn  6  years  as  tt  Is  today,  after 
Roosevelt  has  run  up  his  seven -billion  debt  inerease. 

And  recall  that  Hoovers  deficits  were  mocintlng  year  toy  year, 
while  Rooserdt's  are  decreasing.  

The  real  w^*er  was  Hoover.  He  wasted  the  nation's  maiyoww 
m  Idleneas,  Its  banta.  its  homes,  tts  shops,  its  bostneases,  tts 
Income,  to  "save  money."     And  then  didnt  save  tt. 

Remember  these  few  flgxzres  when  tha  freewheeling  Republican 
orators  start  working  on  you  agahi  about  how  Roosevelt  has  run 
you  Into  debt. 

XATXOIIAL   LABOK    tELATIOKS   ACT 

Mr.  WAONER.  Mr.  President,  I  ask  imanimous  consent 
to  have  printed  in  the  Rccoks  an  opinion  on  the  consiltu- 
tionality  of  the  Nattooal  Labar  Relations  Act  by  Gregory 
Hankin.  a  wen-known  legal  scholar  of  Washington,  D.  C. 

There  being  no  objection,  the  opinion  was  ordered  to  be 
printed  in  the  Rbcoro.  as  follows: 


acd  dnlat  fktan  cngagi|ig  tn  any 
and  to  make  amends  for  his  transgression 


LASOa  ACT  UBUiSlOK 

(AoTHoa's  NOTX. — On  September  5  last  the  nsttnmal  lawyers 
committee  of  the  American  Liberty  League  staged  a  moot  court 
at  Washington.  D.  C  and  rendered  an  cplnion  holding  the  National 
Labor  Relations  Act  luixuistltutionaL  Immediate  there  was 
great  controversy  over  the  propriety  of  lawyers  using  ntch  rather 
effective  means  of  m^^^^e  their  views  known.  Much  as  I  dis- 
agreed with  the  arguments  set  forth  In  the  Ameriooi  Liberty 
League's  opinion  on  the  constitutionality  of  the  labor  act.  I  could 
not  share  in  the  attack  on  their  freedom  of  e^jression.  The  oppo- 
nents of  the  league  have  paid  so  much  attention  to  the  method  of 
rendition  that  they  completely  overlooked  the  substance  of  an 
Important  controversy  After  all  the  smoke  had  beared,  the  fact 
still  remained  that  58  prominent  lawyers  have  held  the  law  uncon- 
stitutional, and  their  arguments  have  not  been  answered.  I  think 
that  tn  the  Interest  of  (dear  legal  thinking  the  opinion  should  not 
remain  unchallenged.  Since  I  see  no  Impropriety  in  "playing 
courT',  I  have  set  forth  my  views  In  the  following  opinion,  having 
taken  the  more  advantageous  position  of  a  reviewing  "court." — 
G.  H.) 

In  the  matter  of  the  National  Lal>or  Relations  Act.  Ai^iaal  from 
the  Supreme  Coiu^  (national  lawyers  committee)  of  the  Ameri- 
can Liberty  League 

Tills  case  oooom  before  us  on  appeal  from  a  declaratory  Judgment 
of  the  Supreme  Court  (national  laafMa  coauntttee)  of  the  Ameri- 
can Liberty  League,  holding  the  National  I^hor  Belatlnns  Act 
unconstitutional.  Appellants,  citlaens  directly  interested  In  pro- 
gressive legtslatlon,  assign  as  error  the  ruling  of  the  court  below 
that  the  act  In  question  was  in  excess  of  the  power  of  Oongrea^ 
under  the  commerce  clause  of  the  ConsUtutlOQ.  and  that  It  vio- 
lated the  due-prooess  clause  of  the  fifth  amendment.  Ibey  also 
claim  that  the  court  below  erred  and  abused  its  discietian  in 
n«a»iiTw<«£  Jurisdiction  to  pass  on  the  validity  of  the  act. 

Section  7  of  the  National  Labor  Relations  Act  provides  tbat 
employees  shall  have  the  rt^fat  to  self -ocganlaatinn ;  to  fonn.  Join, 
or  assist  any  labor  arganizaUoa;  to  haigaln  coUectively  through 
representatives  of  their  own  chooalng;  and  to  engage  In  ounoarted 
activities  for  the  purpose  of  ooUecUve  bargaining  or  other  mutual 
aid  or  protection.  Section  8  provides  that  It  shall  be  an  unfair 
labor  practice  for  any  enoployer  to  inteilere  wtth.  restrain,  or  oo- 
eroe  empk^rees  in  the  exercise  of  the  rights  guaranteed  In  section  7 
or  to  dominate  or  Interfere  with  the  ftematton  or  administration 
of  any  latwr  organiaatlon  or  oontrllMtte  flnanrlal  or  other  auppmt 
to  It.  or  to  enooun^e  or  discourage  membership  tn  any  labor  or- 
ganization by  discrimination  in  regard  to  hire  or  tenure  of  em- 
ployment or  any  other  condition  of  employment,  or  to  diachacge  or 
otherwise  discriminate  against  an  empioyee  because  he  has  filed 
ciiarges  or  given  testimony  under  the  act,  or  to  refuse  to  bargain 
collectively  with  the  representatives  of  his  employees. 

The  act  creates  a  board  (sec.  S)  which  is  empowend  <aac.  U)) 
to  prevent  any  person  from  et]^;aglng  in  any  unfair  lalMr  pnetloe 
affecting  <vif«w«*r«w  and  "oommMoe"  Is  defined  tn  the  met  <i 
2.  par.  6)  as  intarstate  and  foteign  oocDmeroe.  Ttkt  Board  Is 
powered  to  hold  hearings  and  determine  whether  any 
has  been  guilty  of  any  unfair  lahor  praotloe  as  defined  In  the  act. 
and.  upon  so  STwiinj^  $o  Issue  an  orckr  dlrsctaag  aocb  emplayer  to 


:h  vnfalr  lubor  praetlos 
Hw  order  of  the  Board 
Is  sobject  to  review  toy  the  dtrenit  coort  of  appeals,  wtioae  Judg- 
ment te  made  OimX.  axoept  that  It  may  toe  re  vie  wad  by  the  Supreme 
Court  on  writ  of  ccrUorari  oroertWIcattnn 

The  question  preaented  Is  Whether  this  eomes  vttl&ln  the  powsrs 
of  the  FMeral  Ooivenuxtfnt.  The  court  below  hisM  that,  slnoe  th« 
«ttploynient  of  labor  and  ot^ier  matters  daallng  wltli  amploTMa 
representation  are  not  mattars  of  Intenrtate  ooBunerae  twt  relate 
solely  to  prodaetk»  or  manitfacture,  ttie  act  cannot  be  sustained 
as  a  regulation  of  Interstat*  commerce,  and  mui*  tbersfore  be 
regarded  as  violative  of  the  t^th  amendment  to  the  Oonstttutton. 
Tt  also  held  that  the  act  Invaded  tlte  rights  <rf  emp'Miywa  and  em- 
ployees, contrary  to  the  provMons  of  the  due-proeeas  clause  of  the 
flflh  amendment.  , 

1.  Interstate  oommeroe:  A^  the  outsK  we  are  euaftwited  with 
the  question  whether  there  'waa  an  ciecselon  for  the  eaarclae  of 
power  under  the  conuMroe  dawe  of  the  OonaUtutlOB.  Under  this 
provision  the  regulatory  power  of  Oongrsss  eztenda  to  aU  matters 
tn  Interstate  ooouneroe.  Bu<  the  power  Is  not  so  llntffd.  As  an 
incident  to  regulating  Intetatate  couuneroe,  CiNigiiia  vomj  also 
ragulate  natters  which,  though  of  a  kwal  natan,  directly  and 
sutastantlaUy  alfect  suBh  co^nneroe.  This  art  does  not  purport 
to  regulate  matters  whldi  h«ve  oo  relattanahlp  to  liiUiirtetii  com- 
merce. In  aactkm  9  (e)  of  the  act  the  Board  la  enipowetvd  to  ia- 
stltote  an  liiiuitlgstkin  oon^emlng  wprsaantstlnn  of  employment 
only  "whenever  a  quaettaa  afleettag  oonnneroe  artaes",  aiid  the 
power  of  the  Board,  under  $ecttan  10  (a)  of  the  act.  to  prevent 
any  person  from  engaging  im  any  unfair  labor  praetlee  Is  limited 
to  practlom  "afleeting  oaau$ferce."  Other  ptiwlitepe  in  the  stat- 
ute indicate  the  same  limitation.  These  provliioas  oaust  be  in- 
terpreted to  mean  that  the  Ccngrem  was  dealing  with  matters 
dlrecUy  and  sutoetantlally  affeetlni  interstate  ooaamaroe  rather 
than  matters  having  a  remote  or  only  an  incidental  relation  to 
interstate  ooounetoe  {SeheelHer  Brtm.  v.  U.  S«  »5  8.  Ct.  837.  2M 
U.  8.  495). 

The  court  below  proceeded  an  the  theory  that  Oongrsss  was 
devoid  of  power  to  enact  t^te  national  Labor  Relations  Act,  be- 
cause the  teraw  and  i«»irf«t**»*«  of  employment  deal  with  produc- 
tion or  manufacture.  aiKi  these  do  not  constitute  interstate  oom- 
meree.  We  think  the  court:  erred.  The  Supeeme  Oourt  has  long 
recognlaed  the  extension  of  power  imder  the  oommerce  cUuse  to 
matters  relating  to  manufacture  or  produetton.  The  antitrust 
acts  which  were  passed  un^er  the  oommeroe  clause  ol  the  Con- 
sUtuUon  have  been  applied  :to  enjoin  labor  unicoa  from  affecting 
production,  on  the  theory  that  th<y  affected  sales  and  tran^Mr- 
tatlon  In  Interstate  ooouneree  {C<Konado  Coml  Co.  v.  United  Mine 
Workers.  2S8  U.  8.  295;  Bedford  Cut  Stome  Co.  v.  SUme  CutUn 
Aas'ti.  274  U.  8.  237) . 

A  t^ytMiftj-tinn  u  sought  tr^m  the  Ooroaado  Ooal  ease,  and  other 
■in»tijir  easea,  on  the  ground  that  there  the  cvldenoe  showed  an 
Intent  or  conspiracy  to  Injterfere  with  and  ohatntct  Interstate 
commerce.  The  same  argument  was  urged  upon  the  Supreme  Court 
in  Standard  oa  Co.  v.  United  States  (388  U.  a  188) .  It  was  there 
oontended  that  croes-Uoensiiag  agreements  for  the  akanufacture  of 
gasoline  by  the  cracking  pro^em  were  agrMments  relating  to  manu- 
facture and  not  to  eale  or  traiMportatlon.  and  were  therefore  not 
within  the  purview  of  the  antitrust  acta.  No  oon^ilracy  was 
Involved  In  th^t  case.  Mr.;  Justice  BrandeU,  however,  dtfiverlng 
the  opinion  of  the  Court,  safd  (p.  168) : 

"This  contention  is  MmuMfnH  Any  agreement  between  competi- 
tors may  toe  Illegal  If  partjOf  a  laiyer  plan  to  eontrol  Interstate 
markets.  •  •  •  BAMeover,  while  manufacture  is  not  interstate 
oommerce.  agreements  cono^nlng  it  which  tend  to  Umit  the  supply 
or  to  fix  tjw>  price  of  gooda  entv"i"g  into  Interstate  oommerce,  or 
which  have  been  executed  lor  that  purpose,  aie  within  the  prohi- 
bitions of  the  act." 

Section  7  erf  the  Clayton  Act  forbids,  under  oartain  drcumsUnoea. 
the  fii^"*««ti«"  of  stock  by  ^oiporattons.  where  the  efleet  may  be  to 
laasen  oompetitlon  or  tendi  to  create  monopoly.  Intent  plays  no 
part  in  the  prohitoitlon  of  aoquialtlon,  which  may  be  a  traosacUon 
e^liely  Inti^Aate.  The  valldtty  of  this  provision  cannot  be 
(Honbted  Ftom  this  it  wottld  appear  that  tt  Is  not  the  element  of 
intent  or  oonmlracy  tn  thej  antttnwt  oams  that  subJecU  intrastate 
acttvlttea  to  Federal  tegulailon.  but  their  actual  sOect  upon  inter- 
state commeroe. 

In  this  view  the  rule  of  law  is  very  aimple.  Ooogrem  m^  regu- 
late intJaststr  Mamtteu  as  sin  Incident  to  regulating  Intsntate  oom- 
meioe  The  dlAcul^  lias  itn  determining  whether  the  regulation 
of  Intraststft  matters  is  an  ^nrH*"*^  to  regulation  of  Interstate  com- 
merce, and  that  depends  an  the  qusstloo  whether  the  intrastate 
mattea  do  directly  and  stdistantlaUy  aiZect  or  burden  interstate 
oonmecce.  This  cannot  bf  deteimlned  by  uur  rule  of  thtunb  but 
only  upon  a  thorough  oo^aldenatk»  of  the  laoto  conoamlng  the 

subject  amXUr  of  the  regdlatlon.  

In  i«p»<^ng  the  National  Labor  Briatlnna  Aot  Owigrme  made  the 
following  findings  of  fact: 

"The  d^*»»«i  by  eBtpiofe^  of  tlm  right  of  employees  to  organise 
and  the  lefuml  of  employars  to  aooept  the  procedure  of  ooikective 
t>«w*l»i«wg  laad  to  atrtkCB)  and  other  fonoaa  of  Industrial  strife  or 
11  ^_  which  have  the  Inient  or  the  utiieamij  cOeet  of  burdening 
or  obetniftlng  oommeroe  Iby  (a)  impaMng  the  •««*«e3[;J*[|?^ 
or  onvatlon  of  the  InstnamentaUtles  of  eommerae:  (to)  ooeurrlng 
in  STcunent  of  oommetoK  (c)  matertally  •«??^uf?^»*^J^ 
or  oimfanHtng  the  flow  of^raw  materials  or  manuTarteirsd  or  proc- 
^m^  floods  frvm  or  into  JUkt  rhannti*  of  onmntsree^  or  the  pneea 
of  eutSmatertals  cr  goo^s  in  ooaamaroe:  or  (d)  oaortng  ^Llm^- 
tton  of  employment  and^Sn^m  In  such  volume  as  subetantlaUy  to 
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Impair  or  tflmipt  the  nuurkei  for  goods  flowing  from  or  Into  tim 

ctMnn«I*  of  commerc*."  .    ^  ,, „^. 

Upon  th*t  finding  oT  ttct  CongrtM  emb«*ed  on  a  policy  "to^ 
rtfml"***  the  cKOMm  at  certain  BUtatanUal  ob«tructlona  to  the  &ee 
flow  of  c5ommen»  and  to  mlUgate  and  elimUiate  theee  obtrvH^Mooa 
when  ther  »!»▼«  occurred  by  encouraging  the  practice  and  procedxiPO 
of  collecuve  bargaining  and  by  protectaig  the  exerda*  by  worfaara 
ot  fuU  freedom  of  awodaUon,  sell-or^anlzaUon,  and  desl«natiou 
of  repreeentaUTee  of  their  own  choosing  for  the  purpoee  of  nep- 
tlatlng  the  terms  and   oondlUons  of  their  employment  or  otheit 

mutual  aid  or  protection.'  

Thu*  we  see  that  Congreea  embarked  upon  a  method  of  regu-* 
UUng  Interstate  commerce  which  U  properly  within  Its  power; 
proTlded.  of  courae,  there  U  support  In  the  facta  found  by  th4 
legislature.  . 

The  flndlaga  cannot  be  llghUy  disregarded.  When  the  valldltj( 
of  a  statute  depends  upon  a  factual  sttuaUon.  as  to  which  ther< 
may  be  doubt  or  difference  of  opinion,  the  courts  will  not  sub-* 
stltute  their  judgment  for  that  of  the  leglslatxure.  but  wiU  con-* 
aider  themselTes  bound  by  the  legislative  finding.  As  Justice 
Butherland  said  in  Jtodtce  ▼.  New  York  (264  U.  S.  293.  294)  t  ! 
"Where  the  constitutional  yalldity  of  a  statute  depends  wpaH. 
the  existence  of  facts,  courts  may  be  cauttoxjs  about  reaching  a 
conclusKMX  respecting  them  contrary  to  that  reached  by  the  legls* 
lature:  and  tf  the  quesUon  of  what  the  facts  estaMlsh  be  a  falrlt 
debatable  one.  It  Is  not  permissible  for  the  Judge  to  set  up  hlf 
opinion  in  respect  o*  It  against  the  opinion  of  the  lawmaker.  Th^ 
State  legislature  here  determined  that  night  employment  of  th^ 
character  speclfted  was  sufflclently  detrimental  to  the  health  an4 
welfare  at  women  engaging  in  It  to  Justify  its  suppression;  ami 
since  we  are  unable  to  say  that  the  finding  Is  clearly  unfounde4. 
we  are  precluded  from  renewing  the  legislatlTe  detomlnatlon." 

See  also  Stejtheiuon  v.  Bin/oni  (287  U.  8.  251.  272)  and  case* 
cited  therein.  i 

So  settled  to  thto  rule  that,  even  after  an  act  was  hdd  InvallH 
because  It  exceeded  congresslonBl  power,  and  later  Congress  eni- 
acted  another  statute  to  accomplish  substantially  the  same  result, 
with  a  fin^i-nz  of  ^*^  which  brought  the  matter  within  the  power 
of  Congreea,  the  Supreme  Court  accepted  the  finding  and  upheld 
the  validity  of  the  second  enactment.  This  happened  In  the  casiB 
of  Oraln  Futures  Act  (42  Stat.  988).  whose  validity  was  upheld 
in  Board  of  TVode  v.  Olson  (262  U.  S.  1).  after  the  TTsdlng  Iti 
Futures  Act  (42  Stat.  187)  was  held  imconstltutlanal  in  Hill  V. 
Wallace  (250  U.  8.  44).  I 

Of  course,  should  it  appear  that  there  Is  no  foxindatlon  for  thp 
facts  found  by  Congress  In  support  of  the  legislation,  the  courOs 
would  not  be  bound  thereby.  But  we  cannot  say  that  the  flndlny 
of  fact  made  by  Congress  in  the  National  Labor  Relations  Act  are 
wholly  unfounded.  On  the  contrary,  they  find  support  In  the  hia- 
tory  of  the  labor  movement  tn  this  country.  On  several  occasloiis 
cases  came  to  the  Supreme  Court  in  which  the  i4;>plicabillty  df 
Federal  regulation  depended  upon  this  very  fact,  namely,  the  o)>- 
structlon  of  interstate  commerce  through  labor  .troubles.  Set. 
for  example.  Corvnado  Coal  Co.  v.  United  Mine  Workert,  aupr^: 
Bedford  Stone  Co.  v.  Stone  Cuttert  Asfn.  supra;  IntemaUon4l 
Brotherhood  of  Kleetrieal  Workers  v.  Wetitem  Union  Tel.  Co.  (48 
Fed.  (2d)  7S«>.  certiorari  denied  (284  V.  8.  «S0);  Painters'  JDt|- 
triet  Council  v.  U.  S.  (284  U.  S.  582).  affirming  United  States  V. 
Fainterr  Distrtet  CouncM  (44  F.  (2d)  58).  It  U  not  necessary  |o 
go  into  detail  as  to  how  strikes,  lockouts,  and  other  labor  dlfflcu)- 
tles  affect  sale  and  transportation  of  oommodmes  In  Intenta^ 
commerce.  Suffice  It  to  say  that  the  findings  of  Oopgreas  flnid 
support  In  facts  ta  which  we  take  Judicial  noOce  (JTiiMCSoCa  Jfor^- 
torium  Cam.  290  U.  8.  398.  443) . 

With  these  facts  aooepted.  it  must  be  ooDctuded  that  the  Na- 
tional Labor  BelaUons  Act  to  not  on  Its  face  an  UTteoostltotlon^l 
exercise  of  leglslaUve  power,  but  comes  within  the  oommeroe  clause 
of  the  Constitution. 

Great  stress  to  laid  by  the  court  below  on  the  fact  that  tn  mai^ 
instances  the  relatloo  between  the  object  sought  to  be  anmmplt ' 
and  interstate  commeroe  to  remote.  Indirect,  and  unsubstantial, 
that  the  dectolons  of  the  Natkaua  L«bar  Belatloiis  Board  are 
to  be  unconsUtntiooal.  But  thto  assuTTWw  that  the  Natftooal  Lab^ 
Relations  Board  will  go  beyond  the  Jurtodlctlon  rested  In  It  by  t4» 
statute.  We  cannot  L3ake  such  an  assumption.  On  the  eontz 
we  mtist  sasinnit  that  the  National  Labor  Relations  Board  will 
within  the  limits  of  Its  statutory  and  constttutlanal  aathorl' 
Should  the  record  made  in  any  case  before  the  National  Lab 
RelaUons  Board  fall  to  stxstaln  a  direct  and  substantlai  relatk«i 
between  the  controversy  therein  Involved  and  Inteiatate  commerce, 
then,  of  course,  the  ocmdusloD  may  be  reached  that  the  Board  et- 
eeeded  Ita  authority  under  the  sutute.  Kven  tf  all  of  the  ardi^* 
Issued  by  the  Board  should  be  unsupparte<l  by  facts  showing  iS 
substantial  relation  to  interstate  commerce,  the  most  that  could 
be  said  would  be  that  the  Board  failed  to  exerdae  It*  foncttons  m 
accordance  with  the  direction  of  Congress.  But  that  would  n|it 
ipeU  the  invalidity  of  the  act  itself. 

2.  Due  process:  We  nam  come  to  the  qtieatlon  whether  the  UMr 
violates  the  provisions  of  the  due-prooesa  clause  of  the  fifth  amend- 
ment. This  clause  provhles:  ''nor  shall  any  peraon  •  •  •  y^ 
deprived  of  life,  liberty,  or  piotieHy  without  due  process  of  law", 
and  the  opinion  betow  reoognlaee  that  no  CDMstlons  are  tnvotrtd 
pertaining  to  the  taking  of  life  or  prupert/^  Coosldenttan  mipt 
be  limited  to  the  qyestinn  wttethsr  the  act  defirtves  the  em] 
of  their  liberty  to  eonduct  their  business  In  whatever  maan* 
please  and  to  rsCuas  to  deal  with  their  employ  eea,  eseept 
terms  as  they  (the  emptOTers)  deslrec  even  to  the  estent  of 
i>»tir>g  and  interfertsg  idth  some  labor  CH^anlMllana  azMl 
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aid  to  others,  of  encouraging  or  discouraging  thetr  employees  In  the 
matter  erf  organlaaUon,  of  hiring  and  discharging  employees  for 
labor  activities,  and  of  favoring  some  and  discriminating  against 
others  on  that  basis.  The  freedom  of  employers  in  dealing  with 
their  employees  must  undoubtedly  be  recognised,  but  this  liberty, 
like  other  Ubertles,  U  not  absolute.  It  must  be  exercised  con- 
sistently with  the  rights  of  others.  "The  Constitution  does  not 
secure  to  anyone  liberty  to  conduct  hla  business  in  such  fashion  as 
to  inflict  upon  the  pubUc  at  large  or  upon  any  substantlai  group 
of  the  people",  said  Justice  Roberts  in  Nebbia  v.  Weio  York  (291 
U.  S.  502,  538-639). 

The  exercise  of  the  liberty  of  employers  sought  to  be  pro- 
tected in  this  proceeding  does  undoubtedly  result  In  injury  to  the 
rights  of  employees.  Section  7  of  the  act  provides  that  "employees 
shall  have  the  right  of  self -organization  •  •  *."  Had  Congress 
thus  created  such  rights  In  employees,  as  an  Incident  to  protecting 
the  flow  of  interstate  commerce,  that  would  have  been  enough. 
But  Congress  did  not  even  create  any  rights  In  the  employees. 
Section  7  Is  declaratory  of  existing  law.  Long  before  the  passage 
of  the  present  act  Chief  Justice  Taft.  delivering  the  opinion  of 
the  Supreme  Court,  in  American  Foundries  v.  Tri-City  Council 
(257  U.  S.  184.  209).  said: 

"Labor  unions  are  recognized  by  the  Clayton  Act  as  legal  when 
instituted  for  mutual  help  and  lawfully  carrying  out  their  legiti- 
mate objects.  They  have  long  been  thus  recognized  by  the  courts. 
They  were  organized  out  of  the  necessities  of  the  situation.  A 
single  employee  was  helpless  In  dealing  with  an  employer.  He 
was  dependent  ordinarily  on  his  dally  wage  for  the  maintenance 
of  himself  and  family.  If  the  employer  refused  to  pay  him  the 
wages  that  he  thought  fair,  he  was  nevertheless  unable  to  leave 
the  employ  and  to  resist  arbitrary  and  unfair  treatment.  Union 
was  essential  to  give  labtMrers  opportunity  to  deal  on  equality  with 
their  employer.  They  imlted  to  exert  Influence  upon  him  and  to 
leave  Mm  in  a  body  in  order  by  thto  Inconvenience  to  Induce  him 
to  make  better  terms  with  them.  They  were  withholding  their 
labOT  of  economic  value  to  make  him  pay  what  they  thought  It 
was  worth.  The  right  to  combine  for  such  a  lawful  purpose  has 
In  many  years  not  been  denied  by  any  court." 

And  In  Texas  <t  New  Orleans  Railroad  Company  v.  Brotherhood 
of  Railway  &  Steamship  Clerks  (281  U.  S.  648.  670).  Chief  Justice 
Hughes  said: 

"The  legality  of  collective  action  on  the  part  of  employees  in 
order  to  safeguard  their  proper  interest  to  not  to  be  disputed.  It 
has  long  been  recognized  that  employees  are  entitled  to  organize 
for  the  purpoee  of  securing  the  redress  of  grievances  and  to  pro- 
mote agreements  with  employers  relating  to  rates  of  pay  and 
conditions  of  work." 

The  argxmaent  presented  In  Texas  &  New  Orleans  Ry.  Co.  v. 
Brotherhood  of  R.  R.  A  S.  S.  Clerks,  supra,  was  on  all  fours  with 
the  argument  presented  In  thto  controversy,  and  In  answer  to  the 
contention  that  the  BaUway  Labor  Act  of  1928  violated  the  due- 
process  clause,  the  Chief  Justice  said: 

"Congress  was  not  required  to  ignore  thto  right  of  the  employees, 
bat  could  safeguard  It  and  seA  to  make  their  appropriate  collective 
action  an  instrument  of  peace  rather  than  of  strife.  Such  w^ective 
action  would  be  a  mockery  If  representation  were  made  futile  by 
interference  with  freedom  of  choice.  Thus  the  pnrfilbltlon  by  Con- 
gress of  interference  with  the  selection  of  representaUves  for  the 
purpoee  of  negotiation  and  conference  between  employers  and 
raoployeea.  «"«»jm>h  of  being  an  invasion  of  the  constitutional  right 
of  either,  was  based  on  the  recognition  of  the  rights  of  both" 
(p.  570).' 

It  foUowa,  tlterefore.  that  the  act  does  not  deprive  the  employers 
of  their  liberty  without  diie  process  of  law. 

The  court  below  hirid.  however,  that  the  act  also  violated  the  due- 
pcDoess  clause  because  It  deprives  the  employees  of  their  Uberty  to 
deij  with  their  employes.  Thto  argument  to  spurious.  It  Is  not 
available  to  the  employers,  since  it  to  a  settled  rule  of  law  that  one 
may  not  attack  the  constitutionality  of  a  statute  on  the  ground 
^>»*  it  Invades  the  rights  of  others  {Herlrring  v.  Lee,  280  U.  8.  HI. 
117).  It  to  a  matter  of  conunon  knowledge,  of  which  thto  court 
takes  Judicial  noUce,  that  the  proceeding  below  was  instituted  by 
and  on  behalf  of  employers  and  not  by  or  on  behalf  of  employees. 
Kven  If  raised  by  an  employee,  the  argument  still  lacks  merit. 
There  to  nothing  In  the  act  which  prohibits  an  employee  from 
4^i^iTig  vrlth  an  employer.  The  freedom  wlilch  he  may  have  In 
<lf<ji«g  with  hto  emjrtoyer.  however,  falls  far  short  of  using  that 
freedom  to  the  Injury  of  hto  teilow  employeee.  for  example,  to.  en- 
courage favoritism  or  discrimination  based  upon  association  with 
a  labor  organization..  We  are  dealing  here  with  a  practical  labor 
problem,  not  with  a  hypothettcal  situation  where  employees  seek 
lesB  favwable  terms  of  employment  but  feel  compensated  by 
dealing  Independently  with  their  employers. 

Consideration  must  be  given  to  the  facta  pertaining  to  unioniza- 
tion.   Here  again  we  are  confronted  with  a  flndtng  made  by  Con- 


"Tbm  Inequality  of  bargaining  power  between  employees  who  do 
not  puiiiitun  fun  freedom  of  assodatimi  or  actual  liberty  of  contract 
and  emxdoyen  who  are  organised  in  the  corporate  or  other  forms 
of  ownership  aaodatlon  suhstantially  burdens  and  affects  the  flow 
of  ooomieTce  and  tends  to  aggravate  recurrent  bxjslnesa  depres- 
slans  by  depressing  wage  rates  and  the  piirchaslng  power  of  wage 
eamen  tn  industry  and  by  preventing  the  stabilization  of  competi- 
tive wage  rates  and  working  conditions  within  and  between 
IndustrlsB. 

"Experience  has  proved  that  protection  by  law  of  the  right  of 
employees  to  on(*Blae  and  hajj^aln   coUectlTdy  safeg\iards   com- 
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from  Injury,  tnapalrment.  or  tntemptlon.  and  promotes  the  \ 

flow  rf  commerce  by  removing  certain  recognised  sources  erf  Indus- 
trial strife  and  unrest  by  encouraging  practices  fundamental  to 
the  friendly  adjustment  of  IndustriaJ  dtoputes  arising  out  of  dif- 
ferences as  to  wages,  hours,  or  other  working  conditions,  and  by 
restoring    equality    of    bargaining    power    between    employers    and 

employees."  ^        ^  ^ 

We  cannot  say  that  these  flndings  are  \infoxmded  any  more  than 
we  can  say  that  substantially  the  same  appraisal  of  facts  by  Chief  ; 
Justice  Taft,  In  American  Foundries  v.   Tri-Ctty  Council,  quoted  i 
above,    was    without    foundation.     Upon    these    facta,    which    are  ! 
binding  upon  us.  we  must  conclude  that  the  employee's  ccHnplalnt  { 
that  hto  freedom  of  contract  to  Injined  by  thto  act  to  so  unsxib- 
stantial  that  It  does  not  merit  conslderatlcm.     This  does  not  Im- 
port  a  ruling  that   any  ^iplication   of   the   act   to  boxuid   to   be 
within  the   proper   governmental  authority.     No  doubt,   thto  act. 
like  any  other  act,  may  be  administered  arbitrarily  or  oppressively. 
But  we  have  no  reason  to  believe,  and  we  may  not  sssiune,  that 
thto  act  wtU  be  so  administered.     If  the  Board  wiU  act  arbitrarily 
in  any  given  case,  the  application,  and  not  the  act  itself,  will  be 
held  InvaUd. 

It  to  claimed,  however,  that.  Irrespective  of  the  applications  ot 
the  act,  the  requirements  as  to  representation  are  arbitrary,  un- 
reasonable, and  caiKlcloaa,  because  the  act  expressly  declares  that 
representatives  selected  by  a  majority  of  employees  In  a  particular 
bargaining  unit  shall  be  the  exclusive  representatives  of  all  em- 
ployees. It  may  weU  be  that  the  majority  nile  Is  not  the  best 
system  of  representation.  It  may  be  that  proportionate  repre- 
sentation would  be  more  equitable.  On  the  other  hand.  It  may 
be  that  the  latter  would  give  rise  to  further  dllBculties.  All  thto 
goes  to  the  wisdom  of  the  choice  of  means  of  effectuating  the 
right  of  collective  bargaining.  But  it  caniK>t  be  said  that  major- 
ity representation  to  arbitrary,  unreasonable,  and  capricious. 

For  more  than  150  years  we  have  had  majority  repreeentation 
in  our  political  life,  in  corporate  organizations,  and  in  scientific, 
literary,  social,  or  fraternal  organizations.  It  to  true  some  coun- 
tries have  proportionate  representation  In  their  legislatures.  But 
It  cannot  be  said  that  majority  representation  to  so  arbitrary, 
unreasonable,  and  capricious  as  to  be  contrary  to  our  fundamental 
law.  Beyond  thto  Inqiiiry  we  are  not  authorized  to  Interfere  with 
the  policy  laid  down  by  Congress.  As  Mr.  Justice  Roberts  said 
in  Nebbia  v.  New  York,  supra  (p.  537)  : 

"If  the  laws  passed  are  seen  to  have  a  reasonable  relation  to  a 
proper  legislative  purpose  and  are  neither  arbitrary  nor  discrimi- 
natory, the  requirements  of  due  process  are  satisfled,  and  Judicial 
determination  to  that  effect  renders  a  coxirt  functus  officio." 

Since  the  National  Labor  Relationu  Act  falto  within  the  regula- 
tory powers  of  Congress  under  the  commerce  clause,  and  the  power 
Is  not  arbitrarily  exercised  nor  so  as  to  Invade  fundamental  rights, 
the  Judgment  of  the  coxirt  below  must  be  reversed. 

3.  Jurisdiction:  A  further  question  arises  as  to  what  disposition 
should  be  made  of  thto  case.  Appellants  attacked  the  Jurisdiction 
of  the  court  below,  and  they  contended  here  that  the  cause 
should  be  remanded  with  directions  to  dismiss  for  want  of  JtirU- 
dictlon.  "ITielr  arg\iment  rests  on  the  following  propositions: 
The  court  below  to  a  self -constituted  tribunal  of  lawyers  who  are 
bound  by  their  oath  to  uphold  the  Constitution  and  laws  of  the 
United  States.  So  long  as  the  National  Labor  Relations  Act  has 
not  been  held  Invalid  by  a  court  of  competent  Jurisdiction  It  to 
their  duty  to  regard  the  law  as  valid  and  to  advise  obedience  to 
it,  though  their  own  opinions  may  be  to  the  contrary.  We  cannot 
agree  with  thto  contention. 

As  a  self-constituted  body,  the  Court  below  either  acted  In  a 
private  capacity  or  \indertook  a  public  duty  to  perform.  It  be- 
comes pertinent  to  Inquire  in  what  capacity  they  acted.  Since 
they  acted  merely  in  their  private  capacity,  they  had  an  unlimited 
constitutional  right  to  freedom  of  speech  and  freedom  of  the 
press.  The  fact  that  their  expression  of  opinion  to  inimical  to  the 
Government,  or  to  labor,  to  no  reason  why  they  should  be  re- 
stricted in  that  freedom.  In  determining  whether  the  freedom 
of  speech  guaranteed  by  the  first  amendment  against  encroach- 
ments by  the  Federal  Government  was  also  a  right  protected  by 
the  due  process  clause  of  the  fourteenth  amendment.  Chief  Jus- 
tice Hughes,  delivering  the  opinion  of  the  Court  In  StromberQ  v. 
California  (283  U.  S.  359,  369).  said: 

"The  maintenance  of  the  opportvmlty  for  free  political  discus- 
sion to  the  end  that  government  may  be  responsive  to  the  will  of 
the  people  and  that  changes  may  be  obtained  by  lawful  means,  an 
opportunity  essential  to  the  security  at  the  Republic,  to  a  funda- 
mental principle  of  our  constitutional  system." 

See  also  Near  v.  Minnesota  (283  U.  S.  897).  holding  tinconstitu- 
tlonal  a  statute  limiting  the  freedom  of  the  press.  In  the  California 
case,  the  appellant  was  admittedly  a  Communist:  in  the  Minnesota 
case  the  appellant  was  described  by  the  court  as  a  "miscreant 
purveyor  of  scandal."  Yet  they  were  protected  In  their  constitu- 
tional rights.  We  see  no  reason  why  such  rights  should  be  ac- 
corded to  Communists  and  scandal  mongers  and  not  to  the  Ameri- 
can Liberty  League.  Thto  league  does  not  claim  to  be  a  propa- 
ganda organization.  It  does  not  claim  to  be  partisan  In  politics. 
Ever  vigilant  to  protect  the  rights  of  the  American  people  It  has 
undertaken  to  "save"  the  Constitution.  To  that  end  It  has  en- 
Itoted  the  aid  of  prominent  members  of  the  bar  to  advise  the 
people  on  their  constitutional  rights.  Theirs  to  the  freedom  of 
expression,  and  hence  we  miist  sustain  their  jttrtsdlction. 

WhUe  their  freedom  of  expression  to  not  to  be  disputed,  however, 
they  are  Limited  by  the  duties  which  they  have  undertaken  as 
members  of  the  le^  profession.  They  have  given  their  views  on 
the  constitutionality  of  the  National  Labor  BelaUons  Act  not  as 


perscms  whom  one  meetei  te  tbe  mailEet  plaee,  but  as  lawyws 

learned  In  the  law.  _ 

The  lawyers  In  our  country  act  In  a  dual  capacity — as  advocates 
and  as  counselors  at  law.  As  advocates  they  owe  entire  devotion 
to  the  interests  of  their  elljents.  warm  seal  In  the  maintenance  and 
defense  of  their  rights  an4  the  ocertlon  of  tbelr  utmost  learning 
and  ability,  to  the  end  that  nothing  be  taken  or  be  withheld  from 
their  dtonU.  save  by  rules  of  tow  legally  applied  (Canon  16  of 
Professional  Ethics) .  Whe^  appearing  befwe  a  court,  the  advocate 
may  urge  any  and  every  remedy,  argmnent,  or  defense  that  is  au- 
thcHlaed  by  law.  He  may!  resolve  every  doubtful  question  of  law 
in  favor  of  hto  client,  eviin  If  hto  own  Inclination  to  to  favor  a 
different  conclusion.  If  tlie  court  below  appeared  as  advoeatsa  In 
thto  matter,  nothing  furtKer  could  be  said  by  us,  except  to  adopt 
or  reject  their  arguments. ; 

In  rendering  their  opinion  on  the  constitutionality  of  the  Ml^ 
tional  Labor  RelaUons  Act^  however,  they  did  not  act  as  advocatas. 
They  must  then  have  acted  In  their  capacity  as  counselors.  Tbe 
duty  of  a  counselor  to  "tp  give  a  candid  o^plnlon  of  tbe  merits 
and  probabte  result  of  pending  or  contem|dated  Utlgatton"  (Osnon 
8  of  Professional  Sthlcs) .  Hto  du^  is  to  advise  what  tbe  Uw  actu- 
ally la.  The  fact  that  in  thto  ease  the  court  below  undertook  to 
advise  not  tbetr  indlvidualj  eUents  but  the  people  at  large  does  not 
rdleve  them  of.  but  ratfier  aorentuates,  tbelr  duty  of  careful 
Investigation  and  analyaU  taf  tbe  state  of  tbe  law. 

Have  they  so  acted  in  thto  case?  Where  a  question  to  raised 
concerning  the  validity  of  a  statute  which  has  not  been  paased 
cm  by  a  court  of  oompete4t  Jurisdiction,  tbe  test  for  determining 
the  rule  of  constitutional  !law  to  not  what  argumente  the  lawyer 
can  raise  for  or  against  th^  law.  He  must  aswime  a  Judicial  attl- 
txide  and  decide  upon  tbeimatter  In  view  of  tbe  recognised  prin- 
ciples of  law  as  applied  toi  the  facts.  He  must  bear  in  mind  also 
the  limitations  which  the  Judiciary  has  Imposed  upon  Itself  In 
passing  on  the  validity  of  legislation,  laeludlnf  the  following  salu- 
tary rules:  (1)  All  doubts  inust  be  resolved  In  favor  of  the  validity 
of  legislation;  (2)  where  the  validity  of  a  statute  depends  ujKm 
a  factual  situation,  tbe  coprts  must  assume  the  existence  of  facte 
which  would  sustain  the  i  validity.  In  the  absence  of  a  showing 
in  the  record  that  such  ;facte  do  not  exist;  (3)  If  possible,  a 
statute  must  be  so  Intei^ireted  as  to  avoid  holding  It  invalid; 
(4)  <mly  In  extreme  Instai^oes  will  a  statute  be  held  Invalid  on  Ite 
face;  (6)  where  the  proper  application  of  a  statute  depends  on 
a  factual  situation,  the  Isppllcation  and  not  the  statute  Itself 
may  be  held  Invalid:  and  :<6)  a  ruling  on  the  constitutional  ques- 
tions must  be  avoided  If  I  the  controversy  can  be  disposed  of  on 
some  other  ground. 

It  does  not  appear  that'  the  court  below  has  given  due  consid- 
eration to  all  these  rules  por  to  the  facte  pertaining  to  the  regu- 
lations sought  to  be  accomplished  by  the  National  Labor  RelaUons 
Act.  We  think  they  sholald  have  an  opportunity  to  do  so.  In 
reversing  the  Judgment,  therefore,  we  remand  the  cause  for  fxirther 
proceedings  In  conf  ormityi  with  thto  opinion. 

THE   CONSTITUTION   AN^    THS    OOXTHTS — AbDftXSS   IT    SXNATOt 

TNOMAS    OF    TTTAH 

ISi.  O'MAHONEY.  ^r.  President,  I  ask  to  have  printed 
in  the  Rscoto  an  address  deliTered  by  the  junior  Senator 
from  Utah  [Mr.  Thomas]  at  the  Cosmos  Club,  Washington. 
D.  C.  Jantiary  13.  193^,  on  the  subject  of  the  Constitution 
and  the  Courts. 

lliere  being  no  objection,  the  address  was  ordered  to  be 
luinted  in  the  Record,  ias  follows: 

Whfle  doing  some  reading  In  tbe  Jackson  period  in  preparation 
for  a  Jackson  Day  talk,  I  ran  across  a  poem  written  by  Associate 
Jxwtlcc  Story  In  Jackson^s  time.  In  honor  of  a  famous  actress, 
the  Justice  wilted  with  is  poem  that  contained  thto  line:  "And 
warma  and  wins  and  thiiUs  and  melu  the  heart."  Ten  minutes 
after  reading   the  poem;  I   read   the  opinions  on  tbe   Triple   A 


Judging  from  the  ^Ir^  of  these  opinions,  the  justices  of  IMS 
are  at  least  different  frobi  those  erf  a  oentury  ago.  While  Story 
may  have  melted  at  the;  art  of  a  beautiful  lady,  hto  poetry  did 
not  move  me  one  whit.!  I  did.  though,  warm  at  the  majority 
opinion  

I  am  not  a  oonstitutlt^nal  lawyer;  in  fact.  I  am  not  a  lawyer. 
I  ju<lge  governmental  change  only  from  obeervation.  Tbe  fol- 
lowing are  the  reactions  pt  a  layman. 

We  have  gone  back.  The  late  dectolons  of  the  Supreme  and 
inferior  courto  invite  ouripeople  to  a  eonalderatkm  of  tbe  question 
as  to  whether  the  theory  of  judicial  review  to  a  mistake  or  not. 

F^rsonally,  I  do  not  tqtnk  It  to  a  '"'■»»*^.  but  I  do  believe  the 
judiciary  must  carry  on  jwtthin  proper  bounds  quite  as  much  as 
tbe  legtriative  or  the  Kc^tive.  We  bave  actually  gotten  to  tbe 
ptooe  where  today  we  ba4r  on  the  ctreet  tbe  expreaston :  "Congress 
bM  passed  tbe  law.  bul  as  yet  It  has  not  passed  tbe  Supreme 
Court." 

Whenever  our  Suprem^  Court  considers  Itself  the  third  branch 
of  our  Legislature.  It  ^onld  destroy  the  whole  fabric  of  our 
constitutional  scheme.  The  judiciary  cannot  enter  the  realm  of 
the  legislative  without  Jaltlmately  destroying  tbe  scheme  of  tbe 
American  Oovcmment. 

I  am  loath  In  using  the  word  "unconstlttrtlonal",  but  I  stand 
squatty  against  that  twhlch  would  destroy  the  spirit  of  our 
Obnstitntlon.  Our  Govpmment  hangs  on  a  simple  thread  of 
reapeet   f«r   given   si^ieres.    These   boundaries   tn   form    are    not 
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definite.  In  tptriX  they  stand  out  to  that  even  a  child  may  recj 
ognlze  them.  l 

The  KxecutlTe  by  an  abuse  of  the  veto  power  or  by  an  aouae  of 
the  power  of  recommendation  can  mar  the  conatltuUonal  spirit. 

The  leclalAtlTe  by  a  spiteful  action  of  falling  to  provide  for  either 
the  Ksecutlve  or  the  Judiciary  may  make  government  come  to  a^ 

•nd. 

The  court*  by  umrplng  and  Btriklng  down  established  Instltur 
tlona  of  the  people  may  mar  the  harmony  that  makes  us  a  nation. 

Now.  in  the  very  nature  of  things  the  power  of  the  Ckjvirt  U  not  ; 
■ach  as  to  actually  destroy  or  to  take  the  Nation  back  to  where  It  \ 
was.  The  elements  of  time  and  clrciimstance  make  that  impose  1 
sible.  but  It  can  introduce  uncertainty  into  the  life  of  the  Nation  j 
to  surh  an  extent  that  the  forward-moving  habits  of  the  people 
may  be  cxirtalled  and  made  chaotic.  Ffx  example,  historian^ 
glibly  write  that  the  E>red  Scott  decision  destroyed  the  Mlssoudl 
compromise.  Nothing  that  was  set  up  was  destroyed,  but  habit* 
of  thought  and  manner*  of  action  were  so  changed  that  they  made 
an  avoidable  war  Into  a  certainty  States  were  actually  admitted 
into  the  Union  as  a  result  of  the  Mlseoiul  compromise.  That  pa/lt 
of  the  compromise,  of  course,  was  not  affected.  Decisions  do  nojt 
destroy,  they  merely  retard  the  growth  of  the  Nation.  No  court  qf 
nine  men.  no  congress  of  half  a  thousand,  and  no  president  with 
a  quarter  million  assistants  can  sUy  the  march  of  a  hundred  and 
a  quarter  million  people.  Our  constitutional  history  proves  that.  , 
If  you  must  have  a  definite  text,  the  eleventh,  sixteenth  and 
eighteenth  amendments  were  the  people's  answers  to  the  Couri. 
The  first  10  amendments  were  the  people's  additions  to  a  Oon- 
venUon"s  suggestions.  The  twelfth  Is  the  people's  answer  to  a 
btingling  Congress.  The  thirteenth,  fourteenth,  and  fifteenth 
amendments  show  the  people's  determination  to  preserve  de  Jurte 
a  de  facto  accomplishment.  The  seventeenth  was  the  people's 
answer  to  corrupUon  in  leglslaUve  halls.  The  nineteenth  was  thfi 
people's  answer  to  an  enlarged  social  and  political  activity  of  ba|f 
our  population.  The  twentieth  was  the  people's  demand  that  lis 
Oovemment  react  .more  q\ilckly  to  an  expression  of  the  peoplefs 
will.  The  twenty-first  amendment  shows  that  even  the  people  csn 
repent — that  Is  not  an  unhealthful  sign.  , 

Some  think  the  people  should  speak  again.  I  do  not.  We  muft 
bring  the  spirit  of  the  sixth  article  of  ovir  Constitution  into  tlje 
fore  to  save  ovir  Federal  system  from  the  dilemma  of  an  extreme 
swing  toward  the  limitations  put  upon  the  States  by  the  four- 
teenth amendment  and  the  deadening  ultimate  of  the  theory  df 
the  delegation  of  power  as  expressed  In  the  tenth  amendment,      i 

Some  have  been  quoted  as  saying  that  the  Ccmstltutlon  needs 
no  amendment.  To  repeat.  I  agree  with  that.  I  think  an  undel- 
standtng  interpretation  will  still  permit  the  legislative  and  execil- 
tlve  branches  to  function.  The  trouble  with  that  is  that  U^e 
present  Co\irt  does  not  agree.  The  Senator  has  had  experlende 
with  discriminating  headline  writers  of  newspapers  as  now  con- 
trolled He  is  also  aware  of  practical  impossibility  of  Constitution 
amending  The  proposer  of  an  amendment  would  be  heralded  is 
a  monster.  The  gentlest  proponent  imaginable  would  be  greeteid 
by  three-fourths  of  the  headlines  of  the  Nation's  papers  as  "Wants 
to  Smash  the  Constitution."  However,  it  can  hardly  be  denied 
that  the  latest  decisions  have  returned  us  to  the  stage  before  the 
Civil  War  to  the  effect  that  the  United  States  of  America  Is  a 
sovertgn  on  all  waters  affected  by  the  tides  and  thence  seaward . 
It  would  seem  that  it  is  just  as  unconstitutional  for  a  cltizdn 
to  progress  from  Baltimore  to  Philadelphia  in  less  time  than  2  er 
4  dayft  as  to  hold  that  Interstate  commerce  must  be  defined  as  It 
was  understood  In  1790.  I 

There  la  little  use  in  joining  the  ordinary  conversational  chor^ 
abcur  the  Supreme  Court,  in  which  words  and  phrases  come  trl^ 
pinply  from  the  tongue.  Constitutional,  unconstitutional,  inter- 
state commerce,  delegatl<»  of  powers,  due  process  of  law,  and  to 
on.  and  so  on.  are  heard  on  all  sides.  The  uaen  of  these  words  Tf~ 
peat  something  that  makes  sound  and  most  likely  have  no  par- 
ticular meaning  in  mind,  or  at  least  they  forget  that  each  phraie 
has  as  many  commentaries  upon  Its  meaning  as  any  phrase  takdn 
from  the  Bible.  However,  since  the  adoption  of  the  Constltutlc^ 
th€  interpretation  of  it  has  produced  a  picture  of  the  Oovemment 
which  it  sets  up.  This  picture  has  been  very  definite  and  dlstlndt. 
At  the  death  of  John  Marshall  the  United  States  of  America 
stood  as  a  sorerelgn,  and  within  Its  }\irtsdlction  wo\ild  t<Herate  ito 
Interference  from  the  States.  For  20  years  after  the  adoption  i>f 
the  fourteenth  amendment  the-  Court,  under  the  leadership  W 
"the  Big  Four"  opinions  by  Bradley.  Miller,  or  Field,  more  sharply 
painted  this  picture  and  set  up  the  United  States  of  America  as 'a 
sovereign,  with  the  right  to  exclusive  exertion  of  Its  powers. 

This  picture  has  been  painted  by  the  use  of  millions  of  won^ 
axMl  through  these  words  have  r\in  continuously  certain  sentences 
which  have  become  maxims  by  reason  of  \inanlmous  aoceptande. 
Such  a  sentence  Is  this:  This  Court  has  no  bxislness  or  ooncefn 
with  the  expediency  of  legislation.  The  only  question  to  answ^ 
la.  has  Congress  the  i>ower  under  the  Constitution  to  enact  this.: 

At  this  late  date  we  flmd  the  Court  xinder  the  leadermhlp  of  t^e 
"little  four."  During  this,  what  has  been  aptly  termed  the  "sup^ 
erogatlon  term".  October  1935.  we  find  our  distinct  picture 
become  blurred.  The  labor  and  efforts  of  John  liarahaU  ha' 
been  cast  aside  by  the  very  disciples  who  by  word  have  worahli 
him  most  fervently  and  sealously.  The  big  four  are  forg< 
and  the  great  maxim,  honored  and  extolled  for  135  years, 
been  swept  away  by  the  little  four.  In  effect  they  say:  This  1< 
lalatlon  we  think  Is  unwise  and  not  In  the  national  Interest.  1 
executive  branch  may  have  recommended  It.  The  leglalat^ 
branch  has  enacted  It  Into  law.  The  legal  committee  at  the  m>- 
caUed  American  Liberty  League  has  rendered  its  Judgment 


the  legislation  is  unsound  and  Illegal,  and  the  Judiciary  branch 
has  concurred  and  declared  that  the  executive  and  legislative 
branches  have  no  soiind  Judgment  about  what  is  national  Interest. 

PATmCNT  OF  ADjrrSTKD-SERVICg  C'ERTIFICATCS 

"nie  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
9870)  to  provide  for  the  immediate  payment  of  World  War 
adjusted-service  certificates,  for  the  cancelation  of  unpaid 
Interest  accrued  on  loans  secured  by  such  certificates,  and 
for  other  purposes. 

The  VICE  PRESIDENT.  The  Chair  had  an  understanding 
that  he  would  recognize  the  Senator  from  Missouri  [Mr. 
CuutKl  in  connection  with  an  arrangement  with  the  Senator 
from  Mississippi  and  by  unanimous  consent;  but  the  Chair 
does  not  see  the  Sezuttor  from  Missouri  present. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  had  the 
floor  when  the  Senate  adjourned  last  night.  I  have  no  objec- 
tion, however,  to  the  course  suggested. 

The  VICE  PRESIDENT.  The  Chair  does  not  see  the  Sena- 
tor from  Missouri  present,  so  he  recognizes  the  Senator  from 
Oklahoma. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  when  the 
Senate  recessed  last  evening  I  had  just  offered  an  amend- 
ment to  the  pending  bill,  llie  amendment  was  not  read, 
but  it  has  been  twice  printed  in  the  Record,  so  I  take  it  for 
granted  that  the  amendment  is  now  pending  before  the 
Senate. 

The  VICE  PRESIDENT.  The  amendment  offered  by  the 
Senator  from  Oklahoma  is  the  pending  question  in  connec- 
tion with  the  consideration  of  the  so-called  "bonus"  bill. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  a  parliamen- 
tary inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  THOMAS  of  Oklahoma.  Am  I  correct  in  my  assump- 
ticm  that  at  2  o'clock  the  unanimous-consent  agreement 
ccxnes  into  force,  and  after  that  time  no  Senator  may  speak 
longer  than  15  minutes  on  an  amendment  or  more  than 
once  or  longer  than  30  minutes  on  the  bill? 

Tlie  VICE  PRESIDENT.  The  Senator  has  the  terms  of 
the  agreement  reversed.  A  Senator  may  speak  no  longer 
than  15  minutes  on  the  bill,  but  he  may  speak  30  minutes 
on  an  amendment,  as  the  Chair  understands  the  agreement. 

Mr.  THOMAS  of  Oklahoma.  And  that  agreement  comes 
into  force  at  2  o'clock  this  day? 

The  VICE  PRESIDENT.  The  Senator  from  Oklahoma  is 
correct. 

Mr.  THOMAS  of  Oklahoma.  I  shall  occupy  just  as  little 
time  as  possible,  but  I  wish  to  place  in  the  Record  a  few 
additional  facts,  so  that  the  Record  will  show,  at  least,  that 
the  Senate  had  a  chance  to  know  what  it  is  voting  on  when 
the  vote  comes  upon  the  pending  amendment. 

Mr.  President,  it  must  be  admitted  that  this  bill  provides 
for  at  least  three  separate  and  distinct  bond  issues.  If  any- 
cme  disputes  that  statement.  I  now  yield  or  pause  for  con- 
tradiction. A  bond  issue,  first,  to  the  soldiers  in  the  sum  of 
$2,237,000,000;  a  bond  issue,  second,  issued  by  the  Treasury, 
to  be  sold  to  the  public  in  order  to  raise  the  money  to  cash 
the  bonds  to  be  issued  to  the  soldiers.  That  will  take  ap- 
proximately $2,000,000,000  more.  A  bond  issue,  third,  in  the 
sum  of  $507,000,000,  to  be  issued  at  4V2-percent  interest,  to 
be  placed  with  the  Government  life-insurance  fund.  So 
there  are  at  least  three  separate  and  distinct  bond  issues 
that  must  be  issued  and  disposed  of  if  this  bill  shall  be 
passed  in  Its  present  fcnin. 

Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Nebraska? 

Mr.  THOMAS  of  Oklahoma.     I  yield. 

Mr.  NORRIS.    Unfortunately,  I  was  not  present  yesterday, 
and  did  not  hear  the  Senator's  remarks  then  delivered.    I 
wish  to  ask  him  about  the  third  bond  issue  to  which  he 
refers  and  which  he  says  is  gung  to  bear  4  Va -percent  interest. 
Mr.  THOMAS  of  Oklahoma.    That  Is  correct. 
Mr.  NORRIS.    What  was  the  third? 
Mr.  THOMAS  of  Oklahoma.    Apparently  the  life-insur- 
ance fund  has  been  drawn  on  to  cash  some  of  the  certificates 
or  to  furnish  money  to  make  loans  on  some  of  the  certifl- 
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cates.    -niese  certiflcateB  have  been  filed  with  the  Itfe-tnsar-  | 
ance  fund,  and  apparently  the  fund  holds  about  $607,0004KK) 
at  those  certificates,  so  we  must  protect  the  fimd. 

Mr.  NORRIS.  What  is  the  object  In  making  that  twad 
draw  4^  percent? 

Mr.  THOMAS  of  Oklahoma.  The  distinguished  Senator 
from  Biichlgan  [Mr.  Couznral  yesterday  explained  It  in  this 
way:  In  order  for  the  fund  to  be  kept  at  par.  these  bonds 
must  draw  4  Mi  percent,  otherwise  there  will  be  a  deficiency 
which  would  have  to  be  made  up  by  direct  appropriaticm. 
If  that  is  not  correct,  I  shall  be  glad  to  yield  to  have  a  cor- 
rection made. 

Mr.  HARRISON.  Mr.  President,  in  order  merely  to  clarify 
the  situation,  let  me  state  that  some  time  ago,  when  the  old 
war-risk  policies  were  issued,  this  fund  was  created  by  law. 
Anyone  holding  any  of  the  old  war-risk  insurance  policies 
could  obtain  another  kind  of  policy,  a  20-payment  Ufe  or 
what  not.  The  fund  is  held  by  the  men  who  have  paid  the 
premiums  from  that  time  until  now.  The  fund  is  being  held 
by  the  Government  in  a  fiduciary  relationship,  in  other 
words.  I  should  like  to  make  Just  a  brief  statement  with 
reference  to  this  phase  at  it. 

Bonds  were  authorized  to  be  issued  to  the  United  States 
Government  life-insurance  fund  to  be  exchanged  for  the 
notes  secured  by  adjusted-service  certificates  held  by  this 
fimd.  Those  were  the  notes  that  were  put  up  and  the 
certificates  are  held  as  security  for  them. 

A  special  fund  was  authorized  because  of  the  peculiar 
circuwistances  obtaining.  The  original  act  provided  for 
loans  to  be  made  on  the  certificates  only  by  authorized  banks 
and  trust  companies.  That  was  some  years  ago,  as  the 
Senator  will  recall. 

It  was  found,  however,  when  the  certificates  attained  a 
loan  value,  that  many  banks  were  reluctant  to  make  loans 
so  that  the  law  was  amended  March  3,  1927,  to  permit  loans 
to  be  made  out  of  the  United  States  Government  life-insur- 
ance fund.  That  fimd  is  owned  by  the  ex-service  men 
themselves. 

This  fund  Is  a  trust  administered  by  the  Government,  but 
the  beneficial  interest  lies  with  the  holders  of  United  States 
Government  life-insurance  policies.  Since  it  was  for  the  «m- 
venience  of  the  Government  that  these  loans  were  made,  it 
would  appear  only  fair  that  the  Government  protect  the  fund, 
as  the  relationship  between  the  Government  and  the  fund  is 
that  of  a  fiduciary  to  a  trust.  The  rate  of  interest  was  fixed 
at  4'/i  percent  because  this  is  the  same  interest  rate  which 
is  now  being  paid  to  the  Government  life-insurance  fund  on 
the  holdings  which  are  to  be  exchanged. 

That  explains  wbj  there  Is  a  charge  of  4^-percent  interest 
<m  the  bonds. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from 
Oklahoma  jrield  to  enable  me  to  submit  an  Inquiry  to  the 
Senator  from  Mississippi? 

Mr.  THOMAS  of  Oklahoma.    Certainly. 

Mr.  BARKLEY.  As  I  understand,  the  bill  places  no  addi- 
tional burden  on  the  Government,  but  simply  i»eservc8  the 
status  quo? 

Mr.  HARRISON.    That  is  correct. 

Mr.  BARKLEY.  It  simply  carries  forward  the  arrange- 
ment already  existing? 

Mr.  HARRISON.  The  Government  agreed  to  pay  into  this 
fund  interest  at  the  rate  of  ^Vz  percent.  That  is  the  rate 
paid  to  the  men  who  owned  the  old  war-risk  Insurance  poli- 
cies, but  which  were  transferred  and  exchanged  for  a  differ- 
ent kind  of  policy.  I  think  it  was  in  1931  that  the  rate  was 
made  3^^  percent.  However,  that  did  not  change  or  affect 
the  rate  so  far  as  the  fund  was  concerned.  We  would  have 
had  to  make  up  the  difference  between  3 ^-percent  interest 
the  veterans  have  had  to  pay  since  that  time  when  we  passed 
the  law  and  the  4  Vi -percent  rate  ^^lich  the  Government 
agreed  to  pay.  The  Government  has  been  doing  that  all  the 
time.  TTiis  changes  nothing  In  the  world.  It  substitutes 
these  bonds  for  the  present  securities  now  In  the  fond. 

Mr.  NORRIS.  Mr.  President,  may  I  ask  the  Senator  from 
Oklahoma  another  question? 

Mr.  THOMAS  of  Oklahoma.    Certainly. 


Mr.  NORRIB.    Tbd  Senator  referred  to  other  kinds  of 
bonds.  i 

Mr.  THOMAS  of  Oklahoma.    Tliat  Is  correct. 
Bfr.  NORRIS.    As  t  understand,  howerer.  the  bonds  is- 
sued by  the  Secretary  iof  the  Treasury  and  sold  to  the  public 
would  not  be  issued  exicept  to  pay  the  bonds  which  have  been 
Issued  to  the  veteransL 
Mr.  THOMAS  of  Oklahoma.    Tliat  is  correct. 
Mr.  NORRIS.    While  it  looks  as  thoui^  we  are  issuing 
two  kinds  of  bonds,  jyet  as  a  matter  of  fact  one  bond  is 
iasoed  and  the  other  Is  canceled. 

Mr.  THOMAS  of  Oklahoma.  That  is  correct.  My  state- 
ment was  that  the  bill  provided  for  three  separate  and  dis- 
tinct bond  issues.  The  first  Issue  is  in  the  sum  of  $3,237.- 
000.000.  It  takes  tha^  sum  in  bonds  to  be  delivered  into  the 
hands  of  the  veteransin  the  first  Instance.  They  will  recelre 
on  an  average  $650  apiece.  That  means  there  will  be  13 
bonds,  in  denominaUckis  of  $50,  to  go  to  each  veteran.  Some 
of  the  veterans  will  4esire  to  cash  their  bonds  immediately. 
I  think  it  is  safe  tci  estimate  that  mroxinuUely  $1,500.- 
000,000  of  the  bonds  jwill  be  canceled  forthwith  just  as  soon 
as  the  veterans  holding  the  bonds  can  find  a  place  where 
they  can  get  the  moiiey  for  the  bonds. 

It  is  true  that  trpm  the  $2,237,000,000  the  $507.0004)00 
going  to  the  llfe-insi^:ance  fxmd  will  be  deducted,  so  that  in 
the  last  analysis  theiie  will  be  about  $507,000,000  in  bonds  in 
the  life-insurance  fiind.  and  there  will  be  almost  $1,800.- 
000.000  in  other  boncte  which  will  go  direct  to  the  veterans. 

These  two  bond  is^ies  make  up  the  total  sum  of  $2,237,- 
000.000.  but  before  stay  veteran  can  get  any  money  on  the 
bonds  we  must  first  make  an  appropriation.  I  shall  offer  an 
amaidment  to  that  isflect  at  the  proper  time.  Before  any 
veteran  can  get  his  inoney  an  appropriation  mxist  be  made 
by  the  Congress.  That  would  give  the  Treasury  authority  to 
raise  the  money.  Th^  Treasury  Department  would  be  author- 
ized to  raise  approxlbiately  $2,000,000,000  on  bonds  to  cash 
the  bonds  held  by  the  veterans.  The  most  conservative  esti- 
mate I  have  seMi  is  $11,500,000,000.  On  the  basis  of  that  esti- 
mate the  Treasury  would  have  to  issue  $1,500,000,000  of  bonds 
to  raise  $1,500,000.00<)  of  money  to  cash  the  bonds. 

At  this  time  let  me  call  attention  to  the  situation  as  It 
presents  itself  to  the  Government  today.  If  Senators  have 
a  piece  of  paper  an4  pencil  and  are  interested,  I  hope  they 
will  write  down  thej  figures  as  I  give  them.  J4y  additions 
may  not  be  v«7  accurate,  and  I  do  not  have  access  to  an 
adding  machine. 
Bond  issue  na  1  tp  the  veterans  will  be  $2,237,000,000. 
Bond  issue  no.  2:  According  to  the  report,  some  $1300,- 
000,000  must  issue  to  get  the  m<»^  to  cash  bond  issue  no.  1. 
Nevertheless  there  Urill  be  approximately  $1,800,000,000  of 
bonds  which  must  b^  printed  and  issued  and  disposed  of. 

A  recent  Budget  estimate,  or,  rather,  the  newspaper  re- 
ports ot  a  more  rec^t  estimate,  show  that  we  will  have  to 
raise  this  year  for  rtBlief  purposes  the  sum  of  $2,316,000,000. 
If  so,  it  must  be  rai$ed  through  the  medium  of  a  bond  issue. 
If  the  Congress  desires  to  make  good  its  promise  to  the 
farmers,  growing  ojit  of  the  imposition  of  the  processing 
fft^>»  we  will  have  to  raise  approximately  $1.000.0004X)0 
through  bond  iasuesjto  make  good  those  promises,  so  there  Is 
possibly  an  additio^  $1.0004)00.000. 
Mr.  BARKLEY.  isi.  President,  will  the  Senator  yield? 
Mr.  THOMAS  of  Oklahoma.  Certainly. 
Mr.  BARKL£Y.  ;I  think  the  Senator  Is  slightly  In  error. 
The  actual  amount  i>f  money  which  win  be  required  to  fulfill 
our  contract  with  the  farmers  is  something  like  $265.0004)00, 
but  if  the  Court  sh<nild  hold  that  we  have  to  refund  to  the 
processing  taxpayer^  the  money  we  have  collected  and  which 
has  gone  into  the  I  Treasury,  it  would  amount  to  $1,000,- 
000.000.  ^ 

Mr.  THOMAS  o|t  Oklahcxna.  The  Senator  is  correct. 
There  is  so  much  of  this  detafl  that  It  takes  too  much  time 
to  explain  every  an^le  of  it,  so  If  I  make  a  mistake  and  any 
Senator  wishes  to  c^tfrect  me.  I  shall  be  glad  to  yield  for  tha$ 
purpose.  j  ^       .        . -,„ 

So  there  is  a  poeajnilllty  that  we  may  have  to  raise  a  bflllfla 
dollars  to  make  go6d  an  Implied  promise  to  the  farmers  oC 
the  country.    Ihere  is  a  possible  Wllion  dollars  more. 
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Already  this  year  we  are  $2,000,000,000  b^ilnd  In  our  nmt- 
mng  expenses.  There  is  a  deficit  which  at  the  end  of  thi$ 
year  it  is  estimated  will  amount  to  a  billion  and  a  baU,  for 
which  bonds  must  be  issued. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    Yes. 

Mr.  BARKLEY.  The  Senator  Is  not  quite  correct  there. 
The  estimated  deficit,  the  new  money  to  be  raised  during 
the  rest  of  this  fiscal  year,  which  ends  on  June  30.  i^ 
$500,000,000.  The  amotmt  estimated  to  be  necessary  for 
next  year  is  about  a  billion  dollars;  so  that  for  the  next 
IT*-^  months  the  two  amounts  would  total  about  a  bil«- 
llon  and  a  half  dollars  of  new  money,  which  it  would  bfc 
necessary  to  raise  either  by  taxation  or  by  bond  issues. 

Mr.  THOMAS  of  Oklahoma.  I  gave  the  figures,  but  J 
did  not  go  into  detail.  The  Senator  from  Kentucky  is  cor^ 
rect;  but  we  csm  see  right  under  our  eyes  the  necessity  for 
raising  a  billion  and  a  half  dollars.  < 

Then.  Mr.  President,  we  must  refund  this  year  and  raiaie 
through  bonds,  either  through  exchange  or  sale  and  pay- 
ment, the  sum  of  $5,800,000,000  to  take  care  of  maturing  out- 
standing obligations. 

If  we  add  those  figures,  we  shall  find  that  we  may  have 
to  issue  bonds  in  the  total  sum  of  approximately 
$15,000,000,000. 

Where  are  we  going  to  get  the  money  to  pay  those  bondsl? 
In  the  first  place,  where  are  we  going  to  sell  those  bonds? 

Mr.  HASTINGS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Oklahomia 
yield  to  the  Senator  from  Delaware?  j 

Mr.  THOliAS  of  Oklahoma.    I  yield. 

Mr.  HASnNOS.  Does  the  Senator  think  It  is  quite  fa(r 
to  regard  the  bonds  isstied  to  pay  the  soldiers  as  one  iteita 
and  the  bonds  issued  by  the  Treasury  to  retire  those  bonds  ^ 
a  separate  iton  and  add  them  together? 

Mr.  THOMAS  ot  Oklahoma.  I  took  it  f<»-  granted  that  the 
Senator  from  Delaware  would  understand  my  reasoning. 

Mr.  HASTTNOS.  But  does  not  that  make  the  total  $131- 
000.000.000  Instead  of  $15,000,000,000? 

Mr.  THOBIAS  of  Oklahoma.  I  will  concede  that  the  Seii- 
ator  is  correct  and  that  the  total  Is  $13,000,000,000.  I  sa|d 
we  should  have  to  print  and  dispose  of.  either  through  place- 
ment or  otherwise,  bonds  In  the  total  sum  of  apiH^nimate)y 
$15,000,000,000.  To  pay  the  soldiers  will  take  two  bond  It- 
sues.  The  bonds  will  have  to  be  printed  and  i^aced.  anti. 
of  course,  the  ones  that  ccane  back  will  be  cashed,  and  those 
bonds  will  be  retired;  but  my  statement  was  made  for  the 
purpose  of  leading  up  to  another  statement  very  shortly, 
and  that  is.  getting  down  to  printing  presses.  I  do  not  knoiw 
what  we  are  going  to  do  for  printers  and  printing  pressts 
and  ink  and  paper  with  which,  and  on  which,  to  print  the 
bonds. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BARKLEY.  I  have  not  been  able  to  estimate  the 
difference  in  the  number  of  men  who  would  be  requiredjo 
print  bonds  and  the  number  of  men  who  would  be  required 
to  print  printing-press  money  In  order  to  pay  the  soldleitj' 
bonus;  but  I  do  not  care  to  go  into  that  subject. 

The  Senator's  figures  assume  that  every  soldier  who  hol^s 
a  certificate  will  immediately  accept  the  bonds  and  imme- 
diately cash  them  in  order  to  reach  the  total  of  $2,200,000,000 
stated  by  the  Senat<»-.  or  whatever  the  exact  figure  is.  Do^ 
the  Senator  think  that  is  really  a  fair  assumption.  In  vle^ 
of  the  fact  that  half  a  milllcHi  soldiers  have  never  even  bot- 
rowed  any  money  on  their  certificates?  Does  the  Senat^ir 
think  aU  these  soldiers  are  going  to  rush  in  at  once  a^d 
demand  pasrment.  so  that  it  will  require  over  $2.000.000.0$0 
to  pay  them  in  cash? 

Mr.  THOMAS  of  Oklahoma.  If  they  are  as  wise  as  I  thl^k 
they  are.  they  will.  I  win  give  the  Senator  my  reasons  tpr 
that  statement 

Mr.  BARKLEY.  I  do  not  know  about  that;  but  those  wl^ 
represent  the  ex-service  men  estimate  that  not  only  tlte 
500.000  who  have  never  borrowed  any  money  on  their  cer- 


tificates will  hold  them  taut  that  at  least  250.000  of  those 
who  have  borrowed  money  on  their  certificates  will  likewise 
hold,  either  in  full  or  partially,  the  t>onds  which  they  will 
receive  from  the  Government. 

Mr.  THOMAS  of  Oklahoma.  I  hope  the  Senator  from 
Kentucky  is  correct. 

Mr  BARKLEY.  In  that  event,  if  that  should  happen,  it 
is  very  likely  that  less  than  a  billion  and  a  half  dollars 
would  actually  be  required  to  satisfy  those  who  need  or  want 
their  money  at  once. 

Mr.  THOMAS  of  Oklahoma.  Mr.  Presidoit,  I  have  placed 
in  the  Record  enough  to  enable  anyone  who  wishes  to  inves- 
tigate to  get  the  facts  and  draw  his  own  conclusions. 

We  heard  it  said  yesterday  that  if  we  should  print  some 
money,  that  would  start  the  printing  presses  to  work.  I 
have  heard  that  said  before.  It  has  been  stated  on  the  floor 
of  the  Senate  on  former  occasi(»is  that  if  we  should  print 
a  little  money  we  would  put  the  printing  presses  to  work. 
This  bill  will  put  the  printing  in-esses  to  work  immediately 
in  printing  45.000,000  separate,  distinct  bonds — not  $45,000.- 
000  in  bonds  but  45.000,000  pieces  of  paper,  probably  printed 
in  green  on  one  side  and  ^Minted  in  yellow  on  the  other 
side. 

There  are  3,518.191  soldiers.  The  average  amount  due 
each  of  those  soldiers  is  $650.  Ihat  means  thirteen  $50 
bonds  to  each  soldier.  Multiply  the  number  of  soldiers  by 
thirteen,  and  we  get  45,000,000  bonds.  That  is  printing-press 
order  no.  1. 

Then  printing-press  order  no.  2  is  for  whatever  bonds  it 
will  take  to  be  Issued  and  sold  to  raise  the  money  to  cash 
the  bonds  issued  under  printing-press  order  no.  1.  at  least 
approximately  a  billion  and  a  half  dollars  of  bonds. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BARKLEY.  When  the  Liberty  bonds  were  printed 
there  were  attached  to  them  coupons  representing  interest 
which  were  detached  when  the  interest  was  collected.  Of 
course,  I  do  not  know  what  design  of  bond  will  be  printed 
by  the  Government,  whether  it  will  be  green  on  one  side  and 
yellow  on  the  other  side  or  not.  I  do  not  think  the  color 
scheme  is  very  important. 

Mr.  THOMAS  of  Oklahoma.  I  think  they  should  be 
printed  in  red  on  both  sides.     [Laughter.] 

Ji4r.  BARKLEY.  But  the  printing  of  money  would  require 
a  color  scheme  also.  It  might  be  green  on  one  side  and 
brown  on  the  other.  The  point  I  am  trying  to  make,  how- 
ever, is  that  it  would  be  possible  for  the  Treasxiry  to  print 
these  bonds  in  one  sheet  containing  the  entire  number  of 
bonds  of  $50  denomination  each,  so  that  if  any  ex-service 
man  desired  to  cash  one  $50  bond  or  two  $50  bonds,  they 
might  be  detached.  So  it  would  not  be  necessary  to  print 
each  $50  bond  as  a  separate  piece  of  paper,  but  they  might 
all  be  printed  together,  representing  the  total  amount  due  a 
soldier,  so  as  to  make  it  imnecessary  to  engage  in  printing 
each  one  individually. 

Mr.  THOMAS  of  Oklahoma.  That  is  entirely  possible, 
Mr.  President.  They  could  be  printed  in  the  form  of  $50 
postage  stamps — a  small  sheet  perforated.  That  could  be 
done.    As  to  how,  that  is  not  material. 

I  am  trying  to  suggest  to  the  Senate  that  the  printing 
presses  must  be  enlarged  first  to  print  the  bonds  to  pay 
the  bonus — three  Issues  of  bonds;  then  to  pay  the  other 
bonds  that  must  be  printed  and  issued  this  year — bonds  in 
the  sum  of  $1,500,000,000  to  he  sold  to  take  care  of  the  deficit 
In  the  next  17  months;  new  bonds  in  the  sum  of  $5,800.- 
000,000  to  refund  outstanding  bonds  or  to  be  sold  to  raise 
money  to  retire  outstanding  bonds;  then  perhaps  a  billion 
dollars  in  bonds  to  I*  issued  to  take  care  of  the  deficit 
because  of  the  abolition  of  the  processing  tax. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  THOMAS  of  Oklahoma.     I  yield. 

Mr.  BARKLEY.  Assuming  that  we  should  pay  the  soldiers 
in  money  represented  by  what  has  popularly  become  known 
as  printlng-i^ess  money,  and  that  that  money  should  be 
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printed  In  denominations  of  $5  or  $10  or  $20— but  let  us  take 
$10  as  a  fair  average — has  the  Senator  figured  how  many 
separate  pieces  of  printed  matter  would  be  required  to  turn 
out  that  much  money  In  order  to  pay  $2,400,000,000? 

Mr.  THOMAS  of  Oklahoma.  I  have  not  figured  that;  but 
it  would  be  a  very  nice  sum,  and  I  think  the  money  would 
look  very  well  to  the  people  of  the  United  States. 

Mr.  BARKLEY.  It  would  take  four  or  five  times  as  many 
separate  pieces  of  obligation  on  the  part  of  the  Government 
of  the  United  States  to  print  that  money  as  to  print  these 
bonds. 

Mr.  THOMAS  of  Oklahoma.  The  figures  are  easily  ascer- 
tained. The  Senator  is  correct.  It  would  require  several 
times  as  many  pieces  of  paper  in  the  form  of  money  as  it 
would  require  in  the  form  of  bonds.  However,  let  me  now 
call  the  attention  of  the  Senate  to  the  niunber  of  pieces  of 
paper  It  will  take  Just  to  pay  this  soldier  bond  issue. 

First,  application  blanks  will  go  out  to  the  soldiers  for 
them  to  fill  in  their  names  and  residences,  the  companies  in 
which  they  served;  then  the  amount  of  their  certificates,  the 
number  of  their  certificates,  and  what  became  of  such  certifi- 
cates. It  will  take  3,581.191  of  such  blanks  to  supply  one  to 
each  soldier.    That  is  order  no.  1  to  the  printing  presses. 

Order  no.  2  to  the  printing  presses  is  for  45.000,000  of  the 
so-called  "baby"  bonds. 

Then  when  the  soldier  fills  out  his  blank  and  sends  It  in 
to  the  Government  I  presume  he  will  be  furnished  with  an 
envelope  for  it.  That  will  take  3,581,691  envelopes.  I  pre- 
sume these  envelopes  will  either  have  to  be  stamped  or 
franked-  If  they  have  to  be  stamped,  the  soldier  will  have 
to  pay  3  cents  for  a  stamp  to  send  in  his  application.  Of 
course,  that  is  going  to  make  a  demand  for  stamps,  and  the 
printing  presses  will  have  to  print  those  stamps. 

Then,  when  the  applications  are  received  it  will  take  a  flood 
of  employees  to  handle  the  applications,  open  the  envelopes, 
and  check  them  against  the  records.  I  think  it  will  take 
something  like  2.000  additional  employees  to  receive  the 
application  blanks  and  check  them  against  the  records. 

Then  after  the  applications  have  been  checked  against 
the  records  and  found  to  be  correct — or.  If  they  are  not  cor- 
rect, there  will  have  to  be  more  correspondence  and  more 
paper,  more  blanks,  more  envelopes,  and  more  stamps — if 
the  application  is  found  to  be  proijer,  the  Government  will 
fill  out  these  bonds  in  the  name  of  the  applicant  for  so  many 
dollars  and  mail  those  bonds  to  the  place  where  the  bonds 
are  to  be  delivered,  probably  through  some  post  oflace,  or 
probably  through  some  bank.  Then  there  will  again  arise 
a  need  for  envelopes  and  stamps. 

Mr.  President,  that  is  only  a  small  part  of  the  stationery 
order.  In  order  to  complete  this  transaction  tho-e  must  be 
a  multitude  of  blanks,  a  multitude  of  envelopes,  a  multitude 
of  bonds,  and  a  multitude  of  stamps.  I  have  figured  out  con- 
servatively that  to  carry  out  the  detail  of  this  bonus-payment 
proposal  will  necessitate  the  printing  of  over  100,000.000 
pieces  of  paper.  Then  when  we  add  to  that  the  other  $13.- 
000.000,000  of  bonds  that  we  probably  shall  have  to  print 
and  sell  or  dispoee  of  this  year.  I  find  that  this  bill  ceases  to 
be  a  bonus  bill  and  becomes  a  relief  bilL 

In  order  to  get  the  paper  we  must  go  to  the  forests  and 
employ  lumbermen  to  cut  down  the  palp  trees.  That  is  going 
to  give  Jobs  to  unemi^oyed  lumbermen. 

After  the  pulp  trees  are  fallen  and  cut  in  proper  lengths 
for  the  pulp  mill  we  must  have  truck  drivers  to  come  along 
^  and  take  the  logs  to  the  pulp  factory,  and  that  will  make  a 
demand  for  unemploired  track  drivers. 

After  the  pulp  mill  gets  the  wood  It  must  process  it.  and 
that  wfll  provide  employment  for  unemidoyed  pulp-mill 
employees.  After  the  pulp  Is  manufactured  into  paper  it 
must  be  transpwted  to  the  Printing  Office.  That  produces 
another  dCToand  for  more  truck  drivers.  It  creates  a  demand 
for  railrockd  service,  and  results  in  wnploymMit  for  unem- 
ployed railroad  men.  As  many  at  the  railroads  are  ta  the 
hands  of  receivers.  It  may  help  bring  some  oi  the  rallroadfl 
out  of  receiverships.  After  the  paper  has  been  sent  to  the 
Printing  Office  then  there  will  be  a  big  demand  for  printing. 


and  that  will  give  ebupiloyment  to  unemployed  printers.  So. 
If  we  follow  this  thlTMi^  from  beginning  to  end.  we  see  the 
printing  presses  running  overtime  to  iiermit  this  bill  to  be 
placed  in  operaticmi 

I  can  see  in  the-MU  the  printing  of  perhaps  150.000.000 
pieces  of  paper,  envelopes,  bonds,  letterheads,  blanks  of 
every  kind  and  character;  it  is  going  to  be  a  great  relief 
bill.  But.  fellow  Senators,  think  of  the  cost  of  all  these 
multifarious  processes  through  which  we  are  going  to  get  a 
little  money  to  the: soldiers  18  years  after  the  war.  That  is 
all  unnecessary,  whblly  unnecessary. 

The  time  will  coftie  when  we  will  have  to  meet  this  isue. 
It  has  been  pcstpo^ied  from  year  to  year.  It  has  been  met 
only  in  part  as  ye^.  It  must  be  met  and  when  it  is  met 
there  will  be  a  substantially  cheaper  dollar  in  circulatian 
than  the  caae  in  chtulatlon  today.  The  people  of  the  United 
States  cannot  affoijd  to  be  forced  to  give  up  $1.24  worth  of 
their  ixtiperty  or  their  services  in  order  to  get  a  d(41ar 
to  pay  this  enormous  debt  whk^  is  being  heaped  upon  the 
shoulders  of  the  i^pile  of  the  United  States.  No  other 
nation  has  solved  its  problem  in  such  a  way.  Every  other 
nati(Hi  that  has  cdme  out  ot  its  depression  has  followed  a 
simple  course,  and  Ithat  course  has  been  a  substantial  cheap- 
ening of  the  mone^ry  unit,  raising  the  prices  of  commodi- 
ties so  that  the  people  of  the  country  could  handle  more 
money. 

It  is  an  axiom  th^  the  deeper  an  individual  gets  into  d^t. 
or  the  more  property  such  individual  has  to  manage,  the 
more  money  such  individual  has  to  handle  in  order  to  pay 
his  debts  and  to  pijotect  his  property.  The  farm  hand  does 
not  have  to  handle  jvery  much  money.  He  gets  $20  a  month, 
perhaps,  and  his  boitrd  and  lodging.  Twenty  doUsirs  a  month 
to  him,  ijerhaps,  is|a  large  sum  of  money.  But  later,  vrtjen 
the  farm  hand  buis  a  farm*  and  perhaps  puts  a  mortgage 
on  the  farm,  and  Duys  some  horses  suid  mules  and  imple- 
ments, and  develop(^  a  family.  It  takes  more  than  $20  a  month 
for  that  man  to  h^e,  and  as  he  Increases  his  activities  the 
more  money  he  has  to  have  In  order  to  live  and  survive.  So 
the  deeper  the  peo<>le  get  into  debt,  the  deeper  the  Nation, 
the  States,  the  coi^ties,  the  cities,  get  into  debt,  the  more 
money  they  have  tq  have  if  they  are  to  meet  their  Indebted- 
ness.   That  is  obvious;  It  is  axiomatic. 

Yet  we  proceed  fure,  keeping  the  dollar  up  to  the  high 
buying  power  of  $1.24.  above  that  of  the  Coolldge  dollar  of 
1926.  In  1926.  mejasured  by  the  best  measuring  device  we 
have — ^that  Is.  the  Bureau  of  Labor  Statistics — ^the  dollar  had 
a  buying  power  of  iOO  cents,  measured  in  wholesale  and  farm 
commodities.  By  1933,  because  of  the  scarcity  of  money  and 
the  scarcity  of  the  icredlt,  the  dollar  had  risen  to  a  value  of 
167  cents,  and  this;  administration  started  In  1933  to  reduce 
the  valtie  of  the  dollar.  Through  devaluation  of  the  gold 
content  of  the  doll4r  and  a  wider  use  of  silver,  we  have  taken 
fnmi  the  value  of  the  dollar  the  difference  between  124  cents 
and  167  cents.  Injother  worda.  we  reduced  the  value  of  the 
doUar  43  cents.  There  are  still  24  cents  of  value  in  the  dollar 
which  must  come  eut. 

Here  we  are  trying  to  go  along  and  pay  the  exiting  debts, 
with  a  124-cent  d(|Uar.  and  every  man  who  produces  either 
goods  or  services  must  give  up  of  his  services  or  goods  134 
ceut^  in  order  to  pay  $1  of  indebtedness.  To  pay  $1  of  hia 
bills,  or  of  anythizig  he  owes,  he  must  part  with  124  cents 
in  value  of  commojlities  or  of  services. 

We  may  think  We  will  succeed.  A  former  administration 
thought  it  could  succeed.  It  failed:  aiul  where  is  that  far- 
mer administratlori  today?  Just  look  across  the  aisle  to  my 
right,  and  you  n^  see  the  remnuits  of  the  faithful. 
[Laughter.]  Many  on  my  right  have  soi^ixirted  the  pro- 
gram which  I  am  I  proposing  here  this  aftomoon,  the  pro- 
gram irtilch,  if  n<rt  JBulopted  today,  must  toevltably  be  adopted 
at  some  future  dalie.  __ 

I  did  not  try  tol  save  the  last  administration.  However, 
I  did  my  best  to  8«ve  the  people  tmder  such  administration; 
and  had  the  money  question  been  settled  by  Bfr.  Hoover,  he 
would  today  be  in 'the  White  House,  the  majority  would  be 
on  the  other  side,  ^md  our  side  would  perhaps  represent  tlie 
minority. 
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Mr.  PTesident,  unless  we  still  further  raise  commodity 
prices,  this  administration  may  go  the  same  route  the  former 
administration  went. 

My  fellow  Senators,  why  Is  the  Townsend  old-age-pension 
Idan  sweeping  the  Nation  lilce  a  prairie  fire?  Prom  north  to 
south,  from  east  to  west,  the  Townsend  plan  is  sweeping  the 
Nation.  It  has  swept  the  northeastern  conservative  States, 
My  State  is  on  fire,  and  the  condition  in  which  my  State| 
i\n0^  itself,  other  States  will  soon  duplicate.  What  is  the 
reason  for  this  conflagration?  I  can  teU  the  Senate  thei 
reason.  Many  elderly  people  cannot  support  themselves;! 
axul  for  support  they  have  fallen  back  upon  their  children. 
Ami  the  children  being  imable  to  support  themselves,  find 
it  impossible  to  support  their  parents;  and  as  a  result  the 
dderly  people  are  for  the  Townsend  (^d-age-pension  plan^ 
because  they  see  relief  in  it;  and  many  youngsters  are  far  th^ 
Townsend  old-age-pension  plan,  because  they  are  hoping  thai} 
they  can  transfer  the  support  of  thetr  parents  from  them-^ 
selves  to  the  Federal  Government. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOBCAS  of  Oldahoma.    I  yield. 

Mr.  BARBIjET.  In  other  words,  neither  the  old  nor  th^ 
]P0ung  being  able  to  support  themselves,  they  want  the  Govt 
emment  to  do  it.  although  the  Government  has  to  rely  upoD 
them  to  suppcnt  it? 

Mr.  THOMAS  of  Oklahoma.  Yes.  Mr.  President,  that  i$ 
correct:  but  the  Government,  under  every  mandate  of  public 
conscience,  should  support  the  people  by  giving  them  a 
chance  to  support  themselves;  and  unless  the  Government 
provides  money  for  the  people  with  which  to  operate — and 
money  is  the  mechanics  of  operation — the  people  canno4 
BuppcHl;  themselves.  It  Is  impossible,  utterly  so.  and  Xh$ 
program  has  driven  one  administration  from  power.  an4 
unless  the  general  price  level  of  the  country  shall  be  raise4 
between  now  and  November  I  fear  for  the  ides  of  November. 

I  am  trying  to  increase  the  general  price  leveL  I  am  try* 
ing  to  do  that  through  the  well-known  process  of  cheapening 
the  dollar.  Put  a  few  more  dollars  into  circulation.  mak« 
money  a  little  more  plentiful  and  as  money  becomes  morf 
plentiful,  it  becomes  cheaper,  and  as  it  becomes  cheaper; 
prices  rise.    No  one  anywhere  can  dispute  this  economic  lawi 

There  Is  no  use  raising  taxes  any  higher.  People  cannol 
pay  more  taxes.  They  cannot  pay  the  taxes  already  assessed 
on  them.  So  I  am  trying  by  this  amendment  to  take  advan*- 
tage  of  this  occasion  to  put  a  little  additional  money  int^ 
circulation,  to  raise  the  general  price  level,  so  that  we  ca<i 
get  prices  up  to  such  a  point  that  people  will  commence  mak«- 
ing  money,  we  can  balance  the  Budget,  and  the  banks  wit 
start  making  loans  again.  j 

Mr.  SMIT^    Mr.  Presldait.  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.     I  yield.  ! 

Mr.  SMITH.  I  have  heard  a  good  deal  about  flat  moDey-4- 
printing-press  money.  The  contrition  is  made  that  we  mas^ 
have  a  sound  dollar,  whatever  that  means.  I  desire  to  ask 
the  Senator  fnxn  Oklahoma  a  question.  How  much  papet* 
money  have  we  in  circulation  today? 

BCr.  THOMAS  of  Oklahoma.  We  hav«  $5,723,000,000  no^ 
in  circulation. 

Mr.  SMITH.  Can  the  Senator  ten  me  how  much  of  tha^ 
aggregate  is  redeemable  in  silver? 

Mr.  THOMAS  of  Oklahana.  I  can.  I  have  here  a  states 
ment  of  January  10,  1936.  That  is  now  about  a  week  ol^ 
At  that  time  we  had  outstanding  $1,005,000,000  of  silve^ 
certificates. 

Mr.  SMITH.  Leaving,  then,  approximately  $4,000,000,000 
of  currency  not  based  on  silver? 

Mr.  THOMAS  of  Oklahoma.  I  desire  to  modify  thoe^ 
flgtires.  because  I  find  on  my  desk  a  later  statement,  oi  date 
January  15.  On  January  15  the  United  States  Treasury 
statement  shows  that  we  had  outstanding  silver  certificate^ 
In  the  sum  of  $1,009,000,000. 

Bflr.  SMITH.  There  remains,  then,  in  circulation  somo- 
t-Hiwg  over  $4,000,000,000  not  redeemable  in  silver? 

Mr.  THOMAS  of  Oklahoma.    That  is  correct. 


Mr.  SMITH.  What  is  it  based  on?  One  cannot  have  a 
gold  certificate.  If  one  has  in  his  possession  a  gold  certifi- 
cate, he  has  violated  the  law. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President,  this  statement 
shows  that  we  have  in  circulation  $1,009,000,000  in  silver  cer- 
tificates.   I  will  analyze  the  statement.    Back  of  those  cer- 
tificates we  have  some  509.000.000  of  silver  dc^lars  in  the 
Treasvnr,  so  there  is  $509,000,000  of  the  certificates  which 
are  backed  by  actual  coined  silver  dollars  in  the  Treasury. 
The  balance  of  the  certificates  in  circulation  is  backed  by 
bullion  in  the  Treasury.     We  have  bought  approximately 
1.000,000,000    oimces   of   silver   under    the    silver    program. 
According  to  my  figiires  and  estimates,   we   have  bought 
1,065,000,000  oimces  of  silver  to  date,  and  the  way  I  arrive 
at  those  figures  is  the  following :  We  have  paid  for  silver  the 
sum  of  $608,000,000.    We  have  issued  certificates  against  the 
silver  for  the  purchase  price — $608,000,000.    But  this  silver 
was  bought  for  a  price  of  about  57  cents  an  ounce.    The 
monetary  value  is  $1.29  an  ounce.    That  means  that  an  ounce 
of  silver  will  coin  one  silver  dollar  smd  we  will  have  29  cents 
of  silver  left,  based  on  its  monetary  value.    So  if  we  should 
issue  silver  certificates  on  the  silver  bullion  to  its  full  mone- 
tary value,  we  could  put  in  circulation,  not  the  $1,009,000,000, 
but  we  could  put  in  circulation  $1,645,000,000.    That  means 
that  we  could  increase  the  circulation  against  oiu:  surplus 
silver  bullion  to  the  extent  of  approximately  $636,000,000. 
My  amendment  provides  that  the  Treasury  shall  have  that 
power  if  they  desire  to  have  the  power.    It  does  not  force 
them  to  do  it;  it  does  not  direct  them  to  do  it;  but  it  gives 
the  United  States  Treasury  the  power  to  issue  certificates 
against  that  difference  in  the  monetary  value  of  the  silver 
and  the  price  we  paid  for  the  silver. 

Mr.  NORRIS.     Mr.  President 

The   PRESIDING   OFFICER    (Mr.   Pope   in   the   chair). 
Does  the  Senator  from  Oklahoma  jrield  to  the  Senator  from 
Nebraska? 
Mr.  THOMAS  of  Oklahoma.    I  yield. 
Mr.  NORRIS.    Does  not  the  Treasury  have  that  power 
now? 

Mr.  THOMAS  of  Oklahoma.    The  United  States  Treasury 
has  the  power,  but  it  does  not  choose  to  exercise  such  power. 
Mr.  SMITH.    Mr.  President,  I  asked  the  Senator  a  ques- 
tion which  he  did  not  fully  answer. 

Mr.  THOMAS  of  Oklahwna.  I  failed  to  answer  the  second 
part  of  the  Senator's  questioii. 

Mr.  SMITH.  I  desired  to  know  what  the  other  $4,000.- 
000,000  was  based  on.  We  cannot  use  the  gold,  because  we 
have  passed  an  act  providing  that  no  gold  certificates  shall 
be  in  circulation. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  do  not  have 
the  data  before  me.  I  shall  have  to  get  it  from  memory. 
We  have  in  circulation  today  $346,000,000  of  Treasury  notes. 
They  are  the  rrannants  of  the  Lincoln  greenbacks.  They 
were  issued  in  Lincoln's  day  and  they  served  the  purposes  of 
qnanfiing  the  Government  in  the  conflict  between  the  States. 
Those  notes  were  so  good  that  they  have  been  kept  in  circu- 
lation all  these  years.  When  one  is  worn  out  it  is  immedi- 
ately sent  in  and  a  new  one  is  put  out  In  its  place.  So  today 
we  have  in  circulation  some  $346,000,000  of  the  Lincoln 
greenbcu:ks. 

However,  Mr.  President,  behind  those  greenbacks  we  have 
in  the  Treasury  a  redemption  fund  of  $156,000,000  in  gold 
set  aside  to  redeem  the  amount  of  outstanding  Lincoln 
greenbacks  which,  according  to  the  Senator  from  Idaho  [Mr. 
Borah  1,  amoxmts  to  $346,000,000.  So  that  redemption  fund 
is  not  sufficient  to  back  those  greenbacks  in  full.  It  consists 
only  of  $156,000,000  in  gold. 

Then  there  la  a  small  amount  of  silver  set  aside  in  the 
Treasury  to  help  back  those  greenbacks,  but  such  silver  is 
only  inconsequential  in  amount.  So  the  balance  of  the  back- 
ing of  the  greenbacks  is  the  credit  of  the  United  States  and 
nothing  else.    That  goes  to  make  up  a  part  of  our  stock  of 

money. 

The  bulk  of  the  money  in  circulation  consists  of  Federal 
Reserve  notea.  There  are  something  like  $3,888,000,000  of 
^deral  Reserve  notes  in  circulation.    The  Federal  Reserve 
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notes  are  issued  by  the  Federal  Reserve  banks.  The  Federal  | 
Reserve  banks  are  presxmied  to  have  in  their  vaults  40  cents  i 
in  gold  behind  each  dollar.  They  do  not  have  the  gold 
in  their  vaults  now,  but  they  have  gold  certificates  to  the  ; 
amount  of  40  cents  behind  each  dollar.  The  balance  of  60  ! 
cents  is  based  upon  what  is  called  liquid  paper. 

So  behind  the  Federal  Reserve  note  there  is  40  cents  of 
gold  and  60  cents  of  liquid  assets  behind  each  dollar  of 
such  currency. 

Mr.  SHIP8TKAD.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  SHIPSTEAD,  When  the  Government  confiscated  the 
gold,  can  anyone  say  why  gold  certificates  or  receipts  were 
given  to  the  banks  and  not  to  private  individuals? 

Mr.  THOM\S  of  Oklahcmia.  Only  the  Federal  Reserve 
banks  received  the  certificates.  No  private  banks  other  than 
the  Federal  Reserve  banks  received  such  certificates. 

Mr.  SHIPSTEAD.    I  understand  that. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  will  have  to  ask 
the  authorities  who  did  that  for  the  answer.  I  caimot  give 
it.  I  am  sorry  I  cannot.  However,  it  is  a  fact  that  the  Fed- 
eral Reserve  banks  surrendered  their  gold  to  the  Treasury, 
and  that  they  received  In  return  gold  certificates,  which  are 
receipts  for  the  gold.  I  can  give  one  answer.  The  banks 
having  these  notes  in  circulation  must  have,  of  course,  under 
the  law  40  percent  of  gold  back  of  the  notes.  To  keep  our 
money  sound,  many  people  think  the  banks  should  be  per- 
mitted to  keep  that  value  behind  those  notes.  But  they  do 
not  have  the  gold.  They  have  the  gold  certificates,  which, 
however,  serve  the  same  purpose. 

It  is  a  fact  also  that  the  Government  is  back  of  all  this 
money.  If  there  should  be  a  default  by  the  Federal  Reserve 
banks  in  any  particular,  the  Government,  under  the  law.  is 
guaranteeing  those  notes  100  percent. 

Mr.  SHIPSTEAD.  What  form  does  that  receipt  take? 
Does  it  state  that  the  gold  would  be  returned  to  the  Federal 
Reserve  banks  if  and  when  we  shall  go  back  to  the  gold 
standard? 

Mr.  THOMAS  of  Oklahoma.  I  have  not  seen  one  of  those 
receipts,  but  yesterday  I  suggested  to  the  Senator  fn»n 
Michigan  [Mr.  Couznrsl  that  very  soon — ^I  fear  entirely  too 
soon — ^the  Federal  Reserve  banks  under  another  adminis- 
tration will  present  those  certificates  to  the  Treasury  and 
they  will  receive  gold  for  such  certificates;  and.  in  my  opin- 
ion, if  a  change  in  administration  shall  come,  we  shall  find 
this  gold  back  in  the  vaults  of  the  Federal  Reserve  banks. 

Mr.  LEWIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LEWIS.  I  have  no  desire  to  consmne  time  of  the 
able  Senator  fn»n  Oklahoma  in  his  disquisition  upon 
finances — ^in  certain  aspects  much  beyond  my  comprehen- 
sion— but  there  is  one  thing  which  has  struck  me  in  the 
observations  of  my  able  friend  which  he  may  clear  up  for 
me.  Assume  that  we  could  be  successful  in  producing  some 
decree  of  government,  through  the  will  of  Congress,  by 
which  money  would  be  multipUed  in  sums  which  would  add 
a  billion  dollars,  or  two  or  three  hundred  million  dollars,  by 
the  method  suggested  by  the  able  Senator.  WiU  the  Senator 
give  me  his  view  of  the  manner  in  which  that  money  could 
be  distributed  to  the  people?  By  what  manner  and  by  what 
theory  does  my  able  friend  contend  the  individual  would 
become  possessed  of  it?  How  could  it  be  distributed  among 
the  citizens  generally?  In  what  manner  does  he  suggest 
that  could  be  done? 

Mr.  THOMAS  of  Oklahoma.  This  bill  proposes  to  pay  the 
so-called  bonus  to  some  3,518.191  soldiers  aa  June  15.  They 
are  to  receive  something  of  value.  We  are  gc^ng  to  give  them 
a  bond  first,  and  under  the  terms  of  this  bill,  presumably 
they  can  cash  the  bond  at  will  and  get  cash  for  such  bcmd. 

Now,  in  place  of  giving  bonds  to  these  3.518491  trf  our  citi- 
zens in  every  State  in  the  Nation,  In  every  county.  In  every 
city,  and  in  every  township  In  the  Nation.  If  we  give  them 
real  money  in  place  of  giving  them  bonds,  would  not  that  dis- 
tribute it?  It  wotild  distribute  one  WDlon  and  a  half  dollars 
of  real  money  Immediately.  That  might  be  too  rapid  a 
distribution,  but  that  is  one  way  to  distribute  money. 


Aix>ther  way  we  nUght  distribute  the  money  Is  this:  We 
are  spending  about  $i!5,000.000  each  day  to  nm  the  Govern- 
ment; it  is  costing  that  much  money  each  24  hours  to  pay  the 
bills  necessary  to  run  the  United  States  of  America.  In  a 
month's  time  we  couljd  put  three  quarters  of  a  billion  dollars 
in  circulation  by  paying  salaries  in  money,  by  paying  relief 
wotic«-s  in  mcxiey.  by  paying  contractors  in  money,  and  toy 
pajring  puUic  claims  in  money. 

If  we  should  i^ace  some  extra  money  in  circulation,  we 
would  find  prices  going  up;  we  would  find  the  farmer  who 
sells  a  hundred  bu^els  of  wheat,  in  place  of  getting  » 
hundred  dollars  he  iwould  get  $150.  Such  farmer  would 
mtiflt  to  the  extent: of  $50.  If  be  sold  cott<m.  the  same 
result  would  follow,  il  do  not  care  what  he  sells;  if  he  seUs 
his  labor,  he  would  get  more  money  for  such  labor. 

Mr.  LEWIS.  Mr.  l^resident,  t'le  able  Senator,  then,  unless 
I  misimderstand,  assumes  circulation  of  the  money  upon 
the  theory  that  those  who  become  possessed  of  it  will  spend 
it  fco-  the  purchase  <^f  something  else,  and  in  that  maimer 
the  money  win  get  out  to  the  country.  I  ask  the  Senator, 
must  they  not  get  soinething  for  their  money  and  must  not 
that  somethfaig  whicjh  they  get  be  paid  for  by  the  person 
who  had  it  before  he  could  sell  it?  If  it  be  labor,  one  must 
have  expended  consiilerable  for  It  himself;  we  will  say.  in 
the  case  of  a  farmer,  the  labor  he  gives  to  his  farm  in  the 
production  of  his  crpps.  I  am  still  greatly  baffled  by  the 
theory,  and  should  11^  to  ask.  In  what  way  do  we  add  to  the 
circulation  If  we  meifriy  expend  some  money  for  something 
for  which  the  same  amount  of  money  has  gone  out  in  order 
to  procure  it.  j 

Bfr.  THOMAS  of  Oklahoma.  Let  me  answer  that  question. 
Mr.  President,  by  ansiiogy.  A  hundred  years  ago  this  Nation 
had  another  great  Drtnocratic  President  and  Democratic  ad- 
ministration under  "Old  Hickory"  Andrew  Jackson.  Jackson 
had  his  troubles  as  welare  having  troubles  today.  Jackson  had 
trouble  with  the  banks.  He  started  out  to  destroy  the  Bank 
of  the  United  States.;  The  bank's  charter  was  about  to  ex- 
pire; Jackson  recomiiaended  to  Congress  that  they  do  not 
extend  the  charter,  arid  because  of  Jackson's  fight  against  the 
bank  the  charter  wa^  not  extended.  By  that  fight  Jackson 
killed  the  bank,  and;  that  brought  on  a  panic.  What  did 
Jackson  do?  He  did!  exactly  what  this  administration  has 
already  done;  Jacks^  devalued  the  content  of  the  gold 
dollar.  A  coincidence  a  hundred  years  apart;  January  1834 
Jackson  devalued  th*  gold  dollar;  January  1934  Roosevelt 
devalued  the  gold  didlar  for  the  identical  purpose.  Under  the 
system  then  prevaHiiig  the  State  banks  could  issue  money. 
and  such  State  bankjs  began  to  issue  paper  money.  What 
was  the  result?  Prices  began  to  rise;  factories  began  to 
open;  labor  began  to  pe  reemployed;  and  at  the  end  of  Jack- 
son's administration,  jon  March  4.  1837,  there  was  the  most 
prosperous  era  this  Njation  has  ever  seen. 

There  was  plenty  jof  money  in  circulation;  prices  were 
high;  factories  were  liusy;  there  was  no  unemployment;  and 
^rtien  Jackson  left  th^  President's  House  the  Treasury  over- 
flowed with  revenues.  Jackson  had  no  problem  about  an 
tmbalanced  Budget,  tajecause  he  placed  the  nKmey  In  circula- 
ti<m;  people  were  employed;  they  could  pay  the  taxes;  and 
the  Treasury  was  fujl  to  overflowing.  When  Jackson  left 
the  Presidency  thousinds  lined  the  streets  and  great  crowds 
followed  his  carriage!  as  he  started  on  his  road  to  the  Her- 
mitage in  Tennessee!.  How  different  from  the  departure 
from  the  White  House  of  the  last  President  ol  these  United 
States. 

Mr.  KING.    Mr.  I^resident 

The  PRESIDINai  OFFICER,  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Utah? 

Mr.  THOMAS  of  (i>klahcHna.    I  yldd. 

Mr.  KINO.  I  think  the  Senator  from  Oklahoma  fell  Into 
an  error  In  suggesting  that  Jackson  devalued  the  gold 
doUar.  My  recollection  of  the  circmnstance  Is  that  there 
had  been  a  dlsequilib^iun  between  silver  and  gold,  and  Con- 
gress at  that  time,  Ih  order  to  produce  a  proper  parity  and 
relation  one  to  the  other,  subtracted  a  few  graiiw  from  tha 
g(dd  dollar. 
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Mr.  THOMAS  of  Oklahoma.  Jackson  devalued  the  gol/A 
dollar. 

Mr.  KINO.  But  there  was  no  devaluation  at  all.  The 
Congress  merely  established  an  eqxiilibrium  between  gold 
and  silver  to  the  extent  of  a  few  cents. 

Mr.  THOMAS  of  Oklahoma.  Jackson  not  only  operated 
on  the  gold  dollar  once,  lie  operated  on  It  twice.  The  flr$t 
time  he  cut  the  gold  content  of  the  dollar  he  did  not  cut  It 
very  much,  only  one  grain  and  a  half,  but  he  made  the  gold 
dollar  cheaper.  The  second  operation  was  to  adjust  the 
parity  between  the  gold  and  silver.  That  is  the  fact  of  the 
matter  as  history  records. 

Mr.  President.  I  am  taking  entirely  too  much  time.  I  hafe 
laid  the  case  before  the  Senate.  I  can  do  no  more  than  pre- 
sent the  facts  about  the  amendment  which  is  pending. 

It  provides,  first,  that  the  lYeasury  Department  may  Issue 
money  against  its  surplus  silver.  It  provides,  second,  that  tit 
may  issue  money  ftg%inx».  its  surplus  gold.  If  the  admini^ 
trati(»i  does  not  choose  to  do  that,  then,  it  can  pay  thiis 
bonus  bill  by  issuing  bonds,  and.  instead  of  selling  the  bonfls 
or  giving  them  to  the  soldiers,  such  bcoids  may  be  placed  In 
the  12  Federal  Reserve  banks,  placing  enough  bonds  in  ea4h 
mch  bank  to  pay  the  soldiers  in  such  district.  Instead  of 
selling  the  bonds  to  the  banks,  it  is  provided  that  the  banks 
shall  receive  a  service  charge  for  making  it  possible  for  the 
Government  to  use  its  own  credit.  All  the  banks  have  io 
do  is  to  receive  the  bcmds,  give  full  credit,  and  certify  to  the 
Treasury  how  much  credit  is  available  on  accotmt  of  t|ie 
placing  of  such  bonds. 

I  do  not  know  what  charge  will  be  made  for  such  services. 
Mr.  Morgenthau  testified  before  the  committee  that  he  its 
DOW  borrowing  money  at  three-eights  of  1  percent  a  yeal-; 
and  yet  these  bonds  proposed  to  be  issued  draw  3  percedt. 
or  more  than  six  times  as  much  interest  as  that  for  whi^ 
Mr.  Morgenthau  is  now  being  able  to  borrow  nuxiey  wl^i 
which  to  finance  the  Oovemment.  | 

Mr.  MINTON.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  MINTON.  Has  the  Senator  explained  how  we  cou^ 
get  the  Federal  Reserve  banks  to  take  these  bonds  und^r 
contract? 

Mr.  THOMAS  of  Oklahoma.  Tes:  I  provide  tor  that  in 
my  amendment.  The  Treasury  Department  is  given  t|ie 
power  to  issue  certificates  against  the  surplus  gold  and  silver 
we  now  have  in  the  Treasury.  If  the  Treasury  will  not  to 
that,  then  they  could  issiie  these  bonds;  and  if  the  banks 
will  not  take  the  bonds  at  a  reasonaUe  rate  the  Treasu|7 
Department  could  issue  the  money  against  such  surplus  gold 
and  silver.  The  banks  will  not  want  the  Treasiur  to  issue 
such  money;  they  would  make  available  the  public's  credit  to 
the  Oovemment  at  cost  and  at  a  fraction  of  1  percept 
rather  than  see  the  Government  issue  money  against  t^ 
surplus  gold  and  silver.    Does  that  make  it  clear? 

It  might  be  said  that  is  a  sort  of  persuasive  Influence  kn 
the  hands  of  the  Treasury  to  require  or  to  induce  t^e 
Federal  Reserve  banks  to  give  the  Government  a  real  l(^w 
rate  contract  charge  for  making  this  credit  available. 

Mr.  MINTON.  One  more  question.  Suppose  the  Fedez^ 
Reserve  banks  accept  the  proposition,  where  do  they  get  tiie 
money  with  which  to  pay  the  soldiers?  | 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  all  the  r^ 
money  in  the  Federal  Reserve  banks  is  printing-press  mcHi^y. 
Where  do  they  get  the  money  to  lend  to  a  baiik  at  India|i- 
apolis?  They  do  not  have  any  money  except  printinff-pi^ss 
money:  and  that,  we  have  been  told,  is  a  dangerous  foi!m 
of  money.  When  a  bank  in  Oklahoma  City  wants  money 
from  the  Federal  Reserve  bank  at  Tg^mf^ys  city  it  sends 
bonds  or  other  collateral  to  the  Kansas  City  bank  and  such 
bank  sends  back  printing-press  money.  Perhaps  the  OkllEt- 
homa  bank  does  not  want  real  money;  perhaps  all  it  wa4ts 
Is  credit  at  such  Federal  Reserve  bank. 

Mr.  ADAMS.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  Mm 
OklahMna  yield  to  the  SenatcM*  from  Colorado? 

Mr.  THOMAS  of  Oklahoma.     I  yield. 


Mr.  ADAMS.  May  I  submit  an  additional  question  along 
the  same  line?  As  I  understand,  the  Federal  Reserve  caiKtc- 
ity  to  issue  paper  currency  is  limited  to  the  assets  of  one 
kind  or  another  which  the  bank  has.  That  is,  the  purpose 
of  the  Federal  Reserve  was  to  provide  original  money  with 
which  commerce  and  industry  could  operate.  "Hiey  have  at 
this  time  a  large  proportion  of  their  funds  invested  in  Gov- 
ernment bonds.  Some  contend  it  is  too  large  a  proportion. 
I  am  wondering  what  would  be  the  effect  upon  the  ability  of 
the  Federal  Reserve  bank  to  accommodate  commerce  and 
Industry  if  they  have  to  invest  an  additional  amount  of. 
roughly.  $2,000,000,000  in  Government  bonds. 

Mr.  THOMAS  of  Oklahoma.  Under  the  law  the  Govern- 
ment twnds  are  good  for  the  issuance  of  paper  money  100 
percent.  The  banks  in  my  State  can  send  their  bonds  to 
Kan.sas  City  and  get  ciirrency  for  such  bonds.  The  Federal 
Reserve  t>anks  certainly  could  have  the  Treasury  issue  cur- 
rency against  the  bonds  dollar  for  dollar.  That  makes  a 
larger  demand  on  the  printing  press,  but  we  cannot  get  away 
from  it  now.  Our  heads  are  in  the  noose  and  our  feet  are  in 
the  fly  paper,  and  what  are  we  going  to  do  about  it?  What 
can  we  do  about  it? 

Mr.  ADAMS.  May  I  divert  the  attention  of  the  Senator  to 
the  first  section  of  the  bill?  The  amendment  provides  that 
there  is  to  be  appropriated  out  of  the  Treasury  the  sum  of 
$2,237,000,000.  I  am  wondering  how  that  can  be  reconciled 
with  the  constitutional  requirement  as  to  the  origination  of 
appropriation  bills  in  the  House? 

Mr.  THOMAS  of  Oklahoma.  The  Senator  is  mistaken 
about  the  constitutional  provision.  The  Constitution  requires 
that  revenue  bills  must  originate  in  the  House,  but  there  is 
no  provision  that  appropriation  bills  must  originate  in  the 
other  body. 

Mr.  ADAMS.  The  Senator  knows  that  we  in  the  Senate 
rather  acquiesce  with  the  contention  of  the  Hoiise  as  to  the 
origination  of  appropriation  bills. 

Mr.  THOMAS  of  Oklahoma.  By  practice  only,  but  we  are 
not  limited  by  the  Constitution.  It  seems  to  be  more  agree- 
able to  let  the  House  originate  appropriation  bills,  hold  hear- 
ings, and  act  first  on  such  measures.  The  Members  of  the 
House  come  directly  from  the  people  each  2  years,  hence  are 
more  closely  in  contact  with  the  people  than  are  Senators. 
because  House  Members  have  fewer  constituents  to  see,  so 
through  long  custom  it  has  become  the  practice  for  the  House 
to  originate  appropriation  bills. 

Mr.  CLARK.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Missouri? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  CLARK.  The  constitutional  provision  with  reference 
to  revenue  bills  originating  in  the  House  does  not,  to  my 
mind,  apply  to  appropriation  bills.  The  Senator  is  aware 
that  the  practice  not  only  prevails  to  some  extent,  but  also 
to  the  extent  that  the  House  on  many  occasions  has  abso- 
lutely refused  to  receive  an  appropriation  bill  originating 
in  the  Senate  on  the  ground  that  it  was  an  appropriation 
bill,  and  has  taken  the  position  that  it  could  not  legally 
consider  such  a  bilL 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  have  occu- 
pied entirely  too  much  time,  much  longer  than  I  had  antici- 
pated. I  submit  the  amendment  now  for  the  consideration 
of  the  Senate. 

SXCRET  TREATIES  DTTRmC   WORLD    WAR 

Mr.  CLARK.  Mr,  President,  nothing  could  be  further 
from  my  desire  than  unnecessarily  or  at  any  length  to  delay 
the  consideration  of  the  very  important  measure  now  before 
U3  in  which  I  am  so  much  interested.  I  feel,  however,  that 
certain  remarks  made  yesterday  by  the  senior  Senator  from 
Virginia  [Mr.  Glass!  not  only  justify  but  make  it  neces- 
sary for  me  to  take  the  MTn#j  of  the  Senate  for  Just  a  few 
moments  in  repljring  thereto. 

Mr.  President,  more  than  20  years  ago  I  heard  a  very  dis- 
tingiiished  Member  of  the  House  of  Representatives,  on  the 
floor  of  the  House,  refer  to  the  present  senior  Senator  from 
Virginia  [Mr.  Guiss],  then  a  Member  of  that  body,  as  "the 
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gentleman  from  Virginia  who  never  speaks  except  in  terms 
of  mtcnse  indignation."  The  thought  occurred  to  me  yester- 
day, as  I  listened  to  the  philippic  delivery  by  the  senior 
Senator  from  Virginia,  that  the  Senator  from  North  Dakota 
(l£r.  Nye]  was  being  added  to  the  long  list  of  distinguished 
gentlemen  who  in  the  last  25  years  have  been  made  the 
objects  of  the  unbridled  wrath  of  the  Senator  from  Virginia. 

Mr.  NYE.  Mr.  President,  will  the  Senator  yield  for  the 
purpose  of  summoning  a  quorum? 

Mr.  CLARK.  No;  I  do  not  think  that  is  necessary.  I  do 
not  desire  to  delay  consideration  of  the  bill  for  that  purpose. 

Mr.  Presidoit,  I  have  known  the  Senator  from  Virginia 
for  nearly  90  years.  I  not  only  have  the  deepest  respect  for 
his  great  abihty,  his  integrity  and  force  of  character,  but  I 
entertain  for  htm  a  feeling  of  deep  personal  affection  and 
have  for  many  years.  However,  I  regret  that  the  Seaiatar 
from  Virginia  saw  fit  to  pour  the  full  force  of  his  unrivaled 
power  of  vituperation,  invective,  and  abuse  upon  an  Indi- 
vidual member  of  the  Munitions  Committee  rather  than  to 
read  dispassionately  and  soberly  the  record  of  the  testimony 
which  has  been  adduced  in  the  hearings  before  the  Muni- 
tions Committee  with  a  view  to  learning  therefrom  what  led 
to  our  uphappy  experience  in  the  past  in  being  dragged  into 
a  war,  with  a  view  of  keeping  the  United  States  out  of  war 
in  the  future.  The  purpose  of  the  investigutton  which  has 
been  conducted  since  the  cMivening  of  Congress  early  this 
month  was  not  for  the  purpose  of  finding  a  basis  for  ap- 
praising criticism,  giving  laudation  to  the  work  of  any  man 
or  even  the  course  of  any  man,  whether  he  be  alive  or 
whether  he  be  dead. 

Yesterday  the  Senator  from  Texas  fMr.  ComvAZXTl  In- 
serted in  the  Rbcord  a  kmg  list  of  men  whose  names  have 
been  mentioned  in  the  investigation  and  who  have  now 
passed  to  the  Great  Beyond.  I  submit  that  that  is  beside 
the  point.  I  submit  that  any  poMic  man  taking  part  in 
public  affairs  of  great  moment,  going  to  influence  the  pol- 
icy of  a  great  natkm  in  time  of  great  stress,  must  know 
when  he  Is  doing  so  that  he  is  making  history  and  that  his 
words,  his  letters,  and  his  acts  are  the  fair  sidsject  for  in- 
vestigation by  his  fellow  countrymen  or  by  anybody  etoe  In 
the  world  at  a  later  tiise  in  the  ascertainment  of  historic 
facts  in  connection  with  the  events  with  which  he  was 
connected. 

I  submit  that  it  Is  no  reflection  on  the  memory  of  Presi- 
dent Wilson;  that  it  is  no  reflection  on  tiw  memory  of  Sec- 
retary Lansing;  that  it  is  no  rtfeetion  on  the  memory  of 
Secretary  Bryan,  or  of  any  member  of  the  House  or  Senate 
who  supported  or  opposed  the  declaration  of  war  in  1917, 
for  us  to  soberly  and  dispassionately  examine  tike  facts  in 
connection  with  the  web  of  circumstances  which  finally 
brought  us  Into  the  World  War,  a  war  in  which  victory  was 
followed  by  calamity,  a  war  which,  viewed  in  the  perspec- 
tive of  20  years,  can  only  be  regarded  as  one  of  the  greatest, 
if  not  the  greatest,  calamities  that  ever  befell  the  United 
States  in  its  entire  history. 

Mr.  President.  I  desire  for  Just  a  moment  to  review  the 
course  of  the  testimony  adduced  in  the  investigation  whi<^ 
has  been  conducted  by  the  Munitions  Committee  at  this 
session  of  the  Congress.  That  Investigation  has  collected 
many  facts  already  known.  It  has  undertaken  to  assemble 
them  in  a  perspective  which  could  be  presented  from  a  new 
viewpoint.  That  testimony  has  sho^Ti  that  upon  the  out- 
break of  war  in  Europe  in  the  summer  of  1914  the  President 
of  the  United  States  issued  his  neutrality  proclamation,  and 
In  addition  to  the  issuance  of  that  neutraUty  proclama- 
tion he  Issued  an  official  appeal,  one  ol  the  'most  eloquent 
documents  ever  penned  by  Woodrow  Wilson,  in  which  he 
urged  the  people  of  the  United  States  to  be  neutral  in 
thought  as  wen  as  in  deed. 

The  record  shows  that  very  soon  therpafter,  upon  an 
inquiry  from  J.  P.  ^fyan  &  Co..  international  bankers  of 
New  York,  the  President  crfBcially  expressed  the  opinion 
tluough  his  Secretary  of  State.  Mr.  Bryan,  that  it  would 
be  a  violation  of  that  principle  of  neiitrality  in  thotight  as 
well  as  in  deed  for  the  United  States  Government  to  permit 


the  flotation  in  this  Country  of  loans  or  credits  by  any  of 
the  belligei'ent  paiton^  either  of  the  entente  group  or  of  the 
Central  Powers. 

Contrary  to  the  opinitKi  expressed  yesterday  by  the  Sen- 
ator from  ViTfinia  Ihk.  C^lassI,  who  stated  that  an  attempt 
tiad  been  made  to  mkke  it  appear  that  the  United  States 
Government  had  som^  legal  authority  to  impose  such  a  re- 
striction on  loans,  tint  fact  was  that  neither  the  President 
nor  Secretary  Bryan  ^r  anytxxiy  else  ever  contended  tor  a 
single  moment  that  th^  Govemanent  of  the  United  States  had 
any  legal  anthority  to!  prevent  such  loans;  but  the  fact  also 
aiKwared  from  the  testimony  at  Mr.  Morgan  and  Mr.  La- 
ment, and  from  the  uhlversal  practtoe  followed  at  that  time 
and  far  more  than  «  year  later,  that  the  request  of  the 
President,  the  expression  at  the  President's  (Hiinion  as  to 
neutrality,  had  in  fact  the  moral  foree  of  law.  Mr.  Morgan 
and  Mr.  lAmont  testiW  that  while  they  realised  from  the 
beginning  of  the  war  ih  1914  that  the  President  had  no  right 
under  the  law  to  prevent  them  from  making  loans  to  the 
AlUes  or  from  floating  loans  for  the  AUies  in  this  country, 
the  request  of  the  President  had  such  great  moral  foroe  that 
they  regarded  it  as  if  jit  had  had  the  force  of  law. 

The  reoord  shows  tliat  immediately  after  the  outbreak  of 
hostilities  the  fiim  ofl  J.  P.  Morgan  L  Co.,  acting  certainly 
well  within  theb-  legal  rights,  entered  into  an  arrangement 
with  the  Oovemment  of  Great  ftltain  by  whicdi  they  became 
the  purchasing  agents: in  this  country  for  munitions,  contra- 
band, and  various  supplies,  and  that  they  purchased  during 
Vbe  course  of  the  war.  prior  to  the  entry  of  the  United  States 
into  the  struggle,  sodie  $3,000,000,000  worth  of  goods,  for 
whidi  they  reotived  a  jDommission  of  $30,000,000. 

The  record  shows  that  with  the  control  of  the  seas  by  the 
British  Navy  our  tra^e  with  the  Central  Powers  fell  away 
from  a  heavy  normal  trade  to  practically  nothing,  while  our 
trade  with  the  Entente!  f*owers  Increased  by  leaps  and  bounds 
until  it  was  more  than!  tenfold  what  it  had  been  prior  to  tho 
outbreak  of  the  war. 

•n»e  record  shows  ibat  from  the  very  beginning  of  the 
stiuggle  the  neutral  tights  as  to  the  freedom  of  the  seas 
asserted  try  President  j  Wilson  and  by  Secretary  Bryan  and 
later  by  Secretary  Li^»ittg  as  the  American  position  were 
fh^rantly  and  deliberstely  and  repeatedly  violated  by  Great 
Britain.  The  record  ejren  goes  to  the  extent  of  dsowlng  that 
on  one  occasion  the  iljmerican  Ambassador  to  Great  Britain 
actively  participated  i^  encouraging  the  seizure  of  an  Ameri- 
can ship  bound  with  k  cargo  at  cotton  for  a  neutral  port,  in 
direct  violation  of  thd  position  taken  by  the  Oovemment  of 
the  United  States. 

llie  record  further  ^hows  that  dming  a  number  of  months, 
for  more  than  a  year  j  the  British  Gorermnent,  throuiti  the 
firm  of  J.  P.  Monran  iii  Co.,  had  been  actiwty  and  strongly 
supporting  the  exchsjnge  market — that  is,  supporting  the 
value  of  the  pound  sttrUng— for  the  purpose  of  establishing 
credits  of  dollars  in  tMs  country  to  pay  for  the  various  kinds 
of  material,  both  munitions  and  otherwise,  wtddi  were  behig 
purchased  in  this  eoux^try. 

The  record  Aows  that  in  August  of  1915— on  Au^Uit  13, 
to  be  exact — the  firm!  of  J.  P.  Morgan  It  Co.,  as  agents  for 
the  Brltl^  Oovemmejnt,  suddenly  stepped  out  from  under 
the  support  of  the  exchange  market  and  the  support  of  the 
pound  sterling;  that  -^i^lttiin  a  few  day*  thereafter  the  pound 
sterling  sold  from  $4 ."^6  down  to  $4.50  and  a  fraction;  and 
that  immediately  aftet  the  firm  of  Morgan  k  Co.  had  with- 
drawn from  the  exchi|nge  market,  allowing  it  to  shde  ofl  in 
that  way.  representations  were  made  to  various  Government 
officials  by  Morgan  t  Co.  as  to  the  exchange  crisis;  the  idea 
being  created  in  the  diinds  of  some  of  those  officials  that  a 
ixmic  was  likely  to  be  caused  in  this  country  by  the  with- 
drawal of  Brtti*  xmrcbases  from  our  market. 

The  record  shows  tl^it  within  3  days  after  the  withdrawal 
of  the  firm  of  J.  P.  Moi-gan  It  Co.  from  the  exchange  market, 
from  the  support  of  tl|e  pound  sterling,  a  letter  was  written 
by  the  Secretary  of  th<  Treasury  to  the  President  emphasiz- 
ing the  crisis  In  excharjge,  and  in  the  strongest  possible  terms 
urging  the  President  ^  reverse  the  pohcy  which  had 


I 


I! 


>"■■ 

T*1 


u 


I 


652 


CONGRESSIONAL  RECORD— SENATE 


January  18 


adopted  by  the  Government  for  more  than  a  year  of  advia- 
ing  against,  and  as  far  as  might  be  from  a  moral  standpoiiH 
forbidding  the  flotation  of  allied  loans  in  this  country.  | 
The  record  further  shows  that  prior  to  the  withdrawal  di 
J.  P.  Morgan  k  Co.  from  the  exchange  market  a  British 
commissiMa  had  already  started  to  the  United  States  for  the 
purpose  of  negotiating  an  allied  loan  of  $500,000,000.  Thejr 
intended  at  that  tmae.  as  we  were  informed  by  the  Morgati 
partners,  to  negotiate  a  loan  for  a  billion  dollars,  and  that 
at  a  time  when  our  Oovermnent  had  not  reversed  its  posi- 
tion as  to  the  flotation  of  allied  loans  in  this  country. 

The  record  further  shows  that  after  the  Anglo-Prench 
loan  of  1915  for  $500,000,000  had  been  floated  in  this 
country,  after  the  country  had  once  been  committed  to  ttie 
policy  of  permitting  allied  loans  in  this  country.  J.  P.  Mor- 
gan k  Co..  on  instructions  from  the  British  Cknemment.  re- 
entered the  exchange  market,  pegging  the  pound  sterliqg 
around  $4.70.  and  maintained  it  there  until  the  end  of  tDe 
war.  clearly  demonstrating  the  fact  that  there  would  haye 
been  no  dif&culty  on  the  part  of  the  British  Oovemment  ki 
maintaining  the  exchange  market  around  $4.70  during  the  2 
months  in  the  fall  of  1915  when  they  had  withdrawn  fro|n 
the  market  and  when  the  first  Anglo-Prench  loan  was  being 
floated.  I 

The  record  shows,  furthermore,  that  during  the  whofe 
war  prior  to  1917,  when  we  entered  the  war,  there  had  be^n 
repeated  violations  on  the  part  of  the  British  and  Frenqh 
Oovemments  of  our  neutral  rights  and  of  our  contention 
as  to  the  freedom  of  the  seas,  and  that  President  Wllsqn 
had  not  only  protested  bitterly  to  the  British  Oovemme|it 
and  the  Prench  Oovemment  but  had  in  many  ways  evi- 
denced his  displeasure  and  his  dissatisfaction  with  the  cour^ 
they  were  pursuing.  I 

The  record  shows  that  after  the  beginning  of  unrestrictfd 
submarine  warfare  on  the  part  of  the  German  Governmeht 
Secretary  Lansing,  who  had  succeeded  Mr.  Bryan  as  Secre- 
tary of  SUte.  proposed  to  the  Allies  a  modus  vivendl,  as  he 
called  it.  in  which  he  pointed  out  very  clearly  and  with  uii- 
answerable  logic  that  there  was  merit  in  the  German  con- 
tention as  to  the  use  of  submarines  unless  the  British  should 
abandon  their  illegal  practice  of  arming  merchant  vessels 
with  armament  which  would  necessarily  be  offensive  arma- 
ment as  against  submarines,  and  should  abandon  their  Ulefljal 
practice  of  instructing  such  armed  merchant  ships  to  attack 
submarines  on  sight.  The  record  shows  that  this  repije- 
sentation  on  the  part  of  Secretary  Tensing  was  not  oi^y 
coldly  received  but  was  received  with  very  scant  courteky 
on  the  part  of  the  Allies,  and  thereafter  it  was  dropped  li^e 
a  hot  cake  by  our  Government. 

The  record  shows  that  after  the  LitsUania  Incident,  the  in^ 
dent  of  the  Arabic,  and  the  sinking  of  the  Suuex.  whoo 
dent  Wilson  sent  a  very  severe  note  to  Germany,  the 
man  Government  replied  in  a  note  directed  to  the  Uni 
States  in  which  they  agreed  to  stop  their  unrestricted 
marine  warfare,  and  that  they  did  stop  their  unrestrict^ 
submarine  warfare,  but  that  in  that  note  they  attached  |m 
an  addendum  the  statement  that  while  they  were  stoppi<ig 
their  illegal  practices  with  regard  to  the  use  of  the 
marine,  they  depended  on  the  good  faith  of  the  United  Sta 
to  see  that  the  Allies  also  stopped  their  illegal  iMacti< 
which  had  given  rise  to  the  xmrestricted  use  of  the  sub- 
marine by  Germany.  The  record  shows  that  the  administra- 
tion in  Washington  did  endeavor  to  bring  about  this  change 
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in  the  illegal  practices  ot  the  Allies,  but  entirely  with< 
success. 

Then.  Mr.  President,  the  record  shows  something  that  j  is 
very  significant.  The  reccxtl  shows  that  during  the  sumnier 
of  1916.  whoi  the  relationship  between  the  American  Gov- 
ernment and  the  Gerxoan  Government  was  b^ter  than  it  h  id 
been  at  any  prior  time  dixring  the  progress  of  the  war,  Ameri- 
can public  (H3inion  was  outraged,  and  President  Wilslm 
himself  was  outraged,  by  the  puUication  by  the  British  Oqv- 
emment  of  a  blacklist  against  scores  of  American  firms,  in 
which  the  subjects  of  the  British  Empire  were  forbidden  liot 
only  to  deal  with  the  blacklisted  firms  but  forbidden  to  dial 
with  anybody  who  did  deal  with  the  blacklisted  firms. 


The  record  further  shows  that  at  that  time  the  illegal 
British  censorship  of  our  malls  and  the  mails  of  other  neu- 
trals, in  which  on  occasion  they  even  detained  the  diplo- 
matic pouches  en  route  to  American  embassies,  aroused 
President  Wilson  to  the  point  where  he  asked  and  obtained 
from  the  Congress  authority  for  retaliatory  measures  against 
Great  Britain,  and  considered  putting  into  effect  what 
amounted  to  an  embargo,  refusing  clearance  to  ships  armed 
with  contraband  of  war. 

The  record  further  shows  that  at  that  time  the  Department 
of  Commerce  was  requested  for  an  opinion  as  to  the  most 
effective  means  to  be  taken  by  the  Oovemment  of  the  United 
States  to  put  into  effect  the  retaliatory  measures  which  had 
been  authorized  by  Congress,  and  that  the  Secretary  of  Com- 
merce replied  that  the  United  States  had  become  so  deeply 
involved  in  a  commercial  way  by  furnishing  supplies  to  the 
Allies  that  to  put  in  force  any  such  retaliatory  measures  as 
those  authorized  by  Congress  would  be  likely  to  cause  a  panic 
in  this  country,  and  therefore  that  nothing  was  done  about 
it.  and  nothing  more  was  ever  heard  of  the  proposed  retalia- 
tory measures. 

The  record  shows  that  during  all  that  period  the  State 
Department  had  been  repeatedly  advised  by  our  Ambassador 
to  Oennany,  by  our  acting  Ambassador  to  Germany,  by  our 
Charge  d'Affaires  in  Germany,  and  by  the  American  Ambas- 
sador to  Turkey,  who  was  some  time  in  Germany  in  transit, 
that  unless  the  United  States  should  compel  the  Allies  to 
respect  our  contentions  as  to  our  neutral  rights  and  our  con- 
tentions as  to  existing  international  law.  the  Germans  would 
be  forced,  under  the  exception  contained  in  their  Sussex 
note,  again  to  employ  unrestricted  submarine  warfare. 

The  record  shows  that  in  January  the  German  Government 
did  notify  the  American  Government  that  they  had  reached 
an  impasse  where  it  was  necessary  for  them  again  to  resort 
to  unrestricted  submarine  warfare. 

"nie  record  further  shows,  not  on  my  testimony,  not  on 
the  testimony  of  the  Senator  from  North  Dakota,  not  on 
the  testimony  of  any  member  of  the  Munitions  Committee, 
but  on  the  testimony  of  Secretary  Lansing  himself,  that  the 
notes  of  the  United  States  to  Great  Britain  as  to  their  vio- 
lations of  International  law,  while  quite  severe  in  many  cases, 
were  deliberately  involved  in  a  sea  of  verbosity,  in  accord- 
ance with  the  extract  from  Secretary  Lansing's  war  mem- 
oirs which  I  inserted  in  the  Rxcoro  yesterday,  and  I  will 
read  the  last  paragraidi  of  it: 

The  notes  that  were  sent  (to  Britain)  were  long  and  exhaustive 
treaties  which  opened  up  new  subjects  of  discussion  rather  than 
closing  those  In  controveny.  Short  and  emphatic  notes  were  dan- 
gerous. Everything  was  submerged  In  verbosity.  It  was  done  with 
a  drtlbcrate  purpoM. 

I  submit,  Mr.  President,  that  there  cannot  be  any  higher 
testimony  as  to  the  puri^se  and  structiore  of  the  diplomatic 
notes  which  were  sent  by  the  United  States  to  Great  Britain 
than  the  testimony  of  the  man  who  himself  wrote  those  notes. 

It  should  further  be  noted  that  the  record  discloses  the  fact 
that  shortly  after  the  outbreak  of  hostilities  in  Europe  in  1914, 
and  again  in  1915,  the  suggestion  wsis  made  in  the  American 
Congress  that  the  shipment  of  munitions  to  one  set  of 
belligerents  when  access  to  our  markets  was  forbidden  to  the 
other  set  of  belligerents,  by  reason  of  the  British  control  of 
the  seas,  was  in  itself  an  unneutral  act;  that  is,  unneutral  in 
the  definition  which  the  President  had  laid  down  of  being 
neutral  in  thought  as  well  as  in  deed,  although  it  was  never 
contended  on  anybody's  behalf,  as  far  as  I  know,  that  the 
exportation  of  mxmitions  in  the  existing  state  of  the  law  was 
not  entirely  a  legal  performance,  and  the  State  Department, 
immediately  after  the  outbreak  of  hostilities  in  1914,  rendered 
a  public  opinion  to  that  effect.  But  at  the  time  the  sugges- 
tion was  made  in  this  body  and  in  the  body  at  the  other  end 
of  the  Capitol  that  the  neutrality  of  the  United  States  could 
best  be  preserved  by  forbidding  the  export  of  munitions  to 
one  set  of  belligerents  when  the  other  was  shut  out  of  our 
market,  an  ofBcial  opinion  was  rendered  at  the  State  Depart- 
ment that  to  change  the  law  after  the  outbreak  of  hostilities 
wouM  in  itself  be  an  unneutral  act.  While  that  opinion  has 
been  questioned  by  very  eminent  international  lawyers,  who 
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insist  that  It  would  not  have  been  a  violation  of  our  neu- 
trality to  change  the  law  after  the  outbreak  ot  hostilities,  I 
am  of  oiMnion  from  a  reading  of  the  Hague  convention  and 
other  documents  on  the  subject  that  the  State  Department 
was  entirely  justified  and  entirely  within  its  rights  In  the 
views  it  then  took. 

•nierefore.  to  answer  the  questions  which  were  propounded 
here  yesterday  as  to  the  purpose  of  this  phase  of  our  In- 
vestigation, the  piurpose  of  the  testimony  put  into  the  record 
was  to  study  the  events  of  those  tragic  years,  to  draw  such 
lessons  as  may  be  possible  from  the  perusal  and  scrutiny 
of  those  records  and  those  events,  with  a  view  to  taking 
steps  at  a  proper  time  before  the  outbreak  of  another  world- 
wide conflict  to  keep  the  United  States  from  a  web  of  cir- 
cumstances similar  to  the  web  of  circumstances  which  proved 
strong  enough  in  1914,  1915.  1916,  and  1917  to  draw  even 
so  self-reliant  and  strong  willed  an  Executive  as  Woodrow 
Wilson,  who  undoubtedly  desired  to  keep  us  out  of  war.  Into 
the  strugsle.  and  to  precipitate  upon  the  United  States,  as 
I  said  a  moment  ago.  possibly  the  greatest  calamity  that  ever 
befell  It.  That  Is  the  purpose  of  the  Investigation,  and  that 
is  the  purpose  of  the  testimony  produced  before  the  com- 
mittee. 

The  Munitions  Cwnmittee  is,  of  course,  the  creature  of  the 
Senate.  The  Senate  created  it.  The  Senate  gave  it  all  the 
authority  which  it  has  ever  had.  The  Senate  can  take  away 
that  authority,  or  the  Senate  can  refuse  to  appropriate  for 
the  conclusion  of  the  hearings  already  scheduled.  Nobody 
questions  that.  Senators  may  close  their  eai«  and  shut  their 
eyes  to  the  historical  records  Introduced  before  the  com- 
mittee, but  I  make  bold  to  say  that  It  will  be  Impossible  to 
wipe  those  records  from  the  consciousness  of  the  Amexican 
people  and  from  the  scrutiny  of  future  historians. 

Mr.  President,  something  was  said  here  yesterday  as  to 
the  action  of  the  committee  in  availing  itself  of  the  services 
of  men  and  women  employed  on  a  W.  P.  A.  project. 

The  Senator  from  Arkansas  went  so  far  as  to  say  that 
we  had  put  the  Senate  on  relief. 

Mr.  President,  I  am  unable  myself  to  see  any  impropriety 
in  a  governmental  agency,  whether  it  be  a  Senate  commit- 
tee or  any  other  governmental  a«ency,  availing  itself  of  the 
services  of  people  whom  the  Government  itself  had  desired 
and  was  seeking  means  to  employ  in  some  useful  capacity. 
The  project  was  a  nonrelief  project,  emirioylng  white-collar 
workers  of  the  city  of  New  Y«rk  on  important  clerical  work, 
and  otherwise  It  would  have  been  necessary  for  the  com- 
mittee to  have  expended  Oovemment  fimds  for  the  per- 
formance of  that  work. 

I  submit  that  it  is  better  for  the  people  on  W.  P.  A.  proj- 
ects to  be  engaged  in  useful  governmental  work  than  to 
have  them  engaged  in  boondoggling,  or  in  taking  papers  off 
one  desk  and  carryixxg  them  acroos  a  room  and  putting  them 
on  another  desk  and  then  carrying  them  back  and  putting 
them  on  the  first  desk. 

I  further  submit,  Mr.  President,  that  there  Is  nothing 
either  revolutionary  or  unusual  in  the  use  by  the  coounittee 
of  a  W.  P.  A.  project.  Many  other  governmental  agencies 
have  employed  people  employed  on  W.  P.  A.  proiects,  and 
I  am  informed  that  one  of  the  leading  standing  committees 
of  this  body,  luunely.  the  Committee  on  Interstate  Com- 
merce, which  is  presently  engaged  in  a  very  important  in- 
vestigation of  railroad  receiverships,  is  itself  at  this  moment 
availing  itself  of  the  services  of  people  onployed  on  W.  P.  A. 
projects,  and  I  may  say  I  think  such  emi^oyment  by  the 
Committee  on  Interstate  Commerce  is  entire^  proper  and 
entirely  fitting. 

As  far  as  the  remarks  of  the  Senator  from  South  Carolina 
tMr.  Bykkxs]  on  yesterday  were  concerned,  as  to  his  desire 
to  terminate  the  work  of  the  Munitions  Committee,  I  may 
say  that  there  is  nothing  new  or  unusual  in  the  attitude  of 
the  Senator  from  South  Carolina.  Every  appropriation 
which  has  been  made  for  the  Muniticms  Comnalttee  has  been 
made  after  a  straggle.  It  was  cxlginally  the  intention  of 
the  Senator  from  South  Carolina  to  confine  the  appropria- 
tion to  a  paltry  $15,000,  which  would  have  made  it  impossible 


even  to  start  an  outltaie  of  the  wort  of  the  committee. 
Every  additloxud  approi^ation.  as  I  have  said,  has  been 
secured  after  a  stnvgle.  i 

It  may  seem  to  the  BehatcMr  from  South  Carolina  that  the 
appropriations  made  hive  beea  exorbitant  I  submit  to 
him  that  they  are  very  s$iall  in  comparison  with  the  amount 
expended  by  a  committee  d  which  both  he  and  the  S«iator 
from  Virginia  (Mr.  Gla^]  are  very  prominent  members — 
to  wit.  the  committee  conducting  the  Peeora  invertigattfln, 
which  spent  aomething  th  excess  of  $260,000. 

Mr.  President,  before  !l  conchide.  may  I  be  pardoned  a 
peraooal  word?  Fm*  the!  past  several  days  a  studious  effort 
has  been  made  on  the  paft  of  aome  newspapers  in  the  United 
States  to  make  it  appeal  that  my  own  part  in  the  eonduet 
of  the  examination  of  tl^  Munitions  Committee  was  actu- 
ated by  personal  animus;  because  President  Wilson  defeated 
my  father  f ot  the  Democratic  nomination  for  President  In 
the  Baltimore  convenUonj  In  1913.  That  matter  is  very  eaiUy 
disposed  of.  There  was;  never  the  slightest  animosity  be- 
tween my  father  and  Prudent  Wilscm,  or  toward  the  mem- 
ory of  President  Wilsoi^  by  any  member  of  my  father^ 
family.  My  father  was  a  candidate  at  the  Baltimore  con- 
vention, as  he  had  a  rlgl^t  to  be,  and  he  received  a  majority 
of  the  votes  cast  on  nln4  ballots.  He  was  subsequently  de- 
feated by  President  Wilson,  who  was  also  a  candidate,  as  he 
had  a  right  to  be.  andjwfao,  so  far  as  I  have  ever  been 
Informed,  did  nothing  Iniproper  or  blameworthy  In  connec- 
tion with  that  fight 

Such  animosity  as  mji  father  had,  such  animosity  as  I 
have  felt,  and  still  feel,  oi^  as  the  other  manbers  of  my  family 
have  Mt,  and  still  feel,  fna  and  Is  directed  toward  another 
man,  a  delegate  instructed  as  a  delegate  for  my  father  under 
a  law  which  he  drew  hliiiself,  and  who  betrayed  my  father 
at  the  Baltimore  conv^tion,  namely,  William  Jennings 
Bryan.  It  must  be  obvliMis,  Mr.  President,  that  If  I  were 
capable  of  being  actuated  in  the  slightest  degree  by  my  per- 
sonal feeling  in  the  perfohnaoce  of  my  ofBclal  duty,  that  the 
last  thing  I  should  desire  to  do  would  be  to  Introduce  Into 
the  Rbcoro  any  testimony  or  any  exhibits  which  would  nec- 
essarily tend  to  justify  the  position  taken  by  Mr.  Bryan,  as 
Secretary  of  State  or  as  id  private  clUaen.  In  ooBtradlstinctkm 
to  the  position  taken  by  Ihresldent  Wilson  or  anybody  else. 

Mr.  President,  It  seems!  to  me  that  that  U  a  proposition  so 
plain,  so  obvious,  and  so  concise  that  even  such  a  lickspittle 
and  sycoirtiantic  toady  ^  Mr.  Arthur  Krock,  of  the  New 
York  Times,  ought  to  be  4ble  to  grasp. 

1ST.  BYRNES  obtained;  the  floor.  - 

Mr.  CONNAIl^Y.    Mr.  i  President 

"Hie  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  jrleld  to  tine  Senator  from  Texas? 

Ut.  BYRNES.    I  yield  ibriefly. 

Mr.  CONNAIXY.  Yesljerday  the  Senator  from  North  Da- 
kota made  the  charge  h4re  that  according  to  the  proof,  or 
what  he  called  the  proof,!  President  Wilson  and  Mr.  LansiBg 
had  falsified,  and  that  ihey  had  knowledge  of  the  secret 
treaties  before  we  entered  the  war.  Do  I  understand  the 
Senator  from  Ifissourl  io  contend  that  or  does  he  con- 
tend  

Mr.  CLARK.  Mr.  President  the  Senator  from  Texas  does 
not  imderstand  me  to  contend  that.  I  will  state  to  the  Sen- 
ator that  the  other  day  in  the  committee  I  declined  to  agree 
with  the  Senator  from  North  Dakota  In  his  characterization'' 
of  the  testimony  of  Presidmt  Wilson  and  Secretary  Lansing. 
I  do  say,  and  I  stated  toi  the  Senator  day  before  yesterday, 
that  there  were  In  the  l^ate  Department  prior  to  the  en- 
trance at  the  United  Staies  into  the  war  certain  communi- 
cations from  Amt>assadot  Walter  Page  at  London.  Ambas- 
sador Thomas  Nelson  Pag^  at  Rome,  and  Ambassador  Francis 
in  St.  Petersburg  which  |  bore  very  considerably  on  those 
secret  treaties.  I  fUrtherjsay  that  there  were  certain  entries 
in  the  diary  of  Colonel  House  which  Indicated  that  Colonel 
House,  who  was  Presideoti  Wilson's  unofficial  diplomatic  rep- 
resentative, had  kixmledJKe  of  the  substance  of  the  secret 
treaties.  j 

So  far  as  I  am  concerned.  I  have  never  said,  and  I  do  not 
say  now,  and  I  do  not  believe  that  President  Wilson  had 
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personal  knowledge  of  the  treaties  prior  to  the  entrance  «»f 
the  United  States  into  the  war.  i 

Mr.  CX)NNALLY.  That  is  what  I  wanted  to  bring  out. 
and  I  think  my  question  was  prompted  as  much  by  the  desite 
to  try  to  set  the  Senator  correct  before  the  Senate  in  th^t 

view  as  it  was 

Mr.  CLARK.  Mr.  President.  I  never  intimated  ae  said  th^t 
President  Wilson  had  any  such  knowledge  before  entrance  of 
the  United  States  into  the  World  War. 

Mr.  CONNA11.Y.  I  desire  to  ask  the  Senator  another 
question. .  The  other  day  in  the  Munitions  Committee,  under 
the  Senator's  own  leadership,  he  put  into  the  recwd  t^ 
so-called  chronology  of  events  leading  up  to  the  war.  Is  thfti 
correct? 

Mr.  CLARK.     Tes.  i 

Mr.  CONNALLY.  Why  did  not  the  Senator  include  Hn 
that  the  Zimmennann  telegram,  in  which  Germany  propos^ 
an  alliance  with  Mexico  conditioned  on  the  fact  that  in  t^ie 
event  of  victory  a  nimibcr  of  the  States,  including  Arizoi^, 
New  Mexico,  and  Texas,  and  a  great  territory,  should  be 
given  back  to  Mexico? 

Mr.  CLARK.  Because  I  did  not  think  that  that  was  apy 
material  contributing  cause  to  the  United  States  getting  into 
the  war.  If  the  Senator  wishes  to  include  it.  I  shall  be  gl^ 
to  include  it. 

Mr.  CONNALLY.  No;  I  do  not  care.  The  Swiator  did  i»ot 
include  that  incident,  which  inflamed  the  people  of  t^iis 
country  very  greatly.  Why  did  not  the  Senator  include] in 
his  chronology  the  action  which  Germany  took  after  unte- 
stricted  submarine  warfare  was  declared,  after  the  declaifa- 
tion  of  which  unrestricted  warfare  President  Wilson  stated 
that  we  must  then  wait  for  overt  acts  in  the  canying  out  | of 
that  declaration?  i 

Those  overt  acts  were  the  sinking  of  the  Memphis,  me 
Vigilancia.  and  the  Illinois,  the  Viffilancia  having  six  Ame^- 
cans  on  board,  and  the  sj"^"g  without  warning  of  the  Ameri- 
can tanker  Healdton.  Why  were  they  not  included  in  tjhe 
Senator's  chrcmology?  I 

Mr.  CLARK.  There  were  a  number  of  things  which  w^re 
not  included  in  that  chronology.  I  did  not  insert  in  that 
chronology  the  reply  of  President  Wilson  after  the  war  was 
over  to  the  question  asked  him  by  Senator  McCumber.  {of 
North  Dakota.  Senator  McOunber  asked  him  whether  it 
was  his  opinion  that  the  United  States  would  have  gotten 
into  the  war  if  there  had  been  no  violations  of  Americ|an 
rights  by  Germany,  in  reply  to  which  President  Wilson  s^d 
that  he  thought  we  would  have  gotten  into  the  war  anyway. 
There  were  a  number  of  other  things  impossible  to  get  t^to 
the  simple  chronology. 

Mr.  CONNALLY.  Let  me  ask  another  question,  l^e 
Senator  from  North  Dakota  [Mr.  Ntx]  yesterday.  I  thilJt. 
made  a  statement  regarding  the  private  Tensing  papers.  I 
stated  my  understanding  was  that  Mr.  lansing  had  left  his 
private  diaries  with  his  wife  with  an  injunction  not  to  pub- 
lish them  within  20  years  because  of  the  living  characters 
which  were  mentioned,  and  that  Mrs.  Lansing  upon  her  death 
left  them  with  Mr.  Dulles,  and  he  turned  than  over  to  |he 
Library  of  Congress.  The  Senator  from  North  Dakota  staled 
that  the  committee  had  obtained  control  of  those  dociuneQts. 
Is  it  or  not  true  that  the  committee  subpenaed  those  do^- 
ments  from  the  Library  of  Congress? 

Mr.  CLARK.  I  am  unaUe  to  state  to  the  S«iatar  fr^ 
Texas.  So  far  as  I  am  coDcemed.  I  have  never  seen  |he 
private  lansing  documents.  < 

Mr.  CONNALLY.  U  the  committee  subpenaed  them.  #id 
the  members  not  know  at  the  time  that  it  was  in  violation!  of 
the  express  wish  of  Secretary  Tensing?  | 

Mr.  CLARK.  Let  me  say  so  far  as  that  is  e<»cemed  tlat 
Mr.  lansing j 

Mr.  CONNAUiY.  If  the  committee  did  not  do  it,  it  d<>es 
not  make  any  difference.  I 

Mr.  CLARK.  I  do  not  know  whether  we  did  or  not,  I  lun 
frank  to  say.  The  Senator  from  North  Dakota  can  ans^rer 
that  questioQ.  I  am  not  familiar  with  the  facts,  and  I  ilid 
not  see  the 


Mr.  NYE.    Mr.  President- 


Mr.  CLARK.  Let  me  say  a  word  further  before  I  jrield 
to  the  Senator  from  North  Dakota.  If  the  Muinitions  Com- 
mittee subpenaed  the  papers,  I  say  with  regard  to  any  record 
or  any  data  officially  having  to  do  with  matters  of  great  import 
to  the  United  States,  concerning  so  important  a  matter  as 
the  participaticm  of  the  United  States  in  the  war,  the  Con- 
gress of  the  United  States  has  the  right  to  those  papers  if 
they  are  pertinent;  and  I  submit  to  the  Senator  that  no 
papers  from  that  private  collection  have  ever  been  placed  in 
the  records  of  the  committee.  Tht  documents  of  Mr.  Lan- 
sing which  I  placed  in  the  record  were  other  documents  open 
to  public  inspection  in  the  Library  of  Congress  or  else  con- 
tained in  the  various  writings  of  Mr.  Lansing. 

Mr.  CONNALLY.  I  make  no  quarrel  with  the  Senator  on 
the  way  he  puts  it.  Tlie  acts  of  the  public  official  which  re- 
late to  his  official  duty  are  one  thing,  but  the  private  personal 
diary  of  a  dead  man  is  another  thing.  That  is  what  I  am 
complaining  of. 

Mr.  CLARK.  Mr.  President,  the  private  personal  diary  of 
a  Secretary  of  State,  who  records  in  his  diary  underlying  im- 
portant events  of  the  day,  is  not  a  private  matter.  It  be- 
comes a  public  matter. 

Mr.  NYE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  North  Dakota? 

Mr.  BYRNES.    I  yield. 

Mr.  NYE.  The  question  is  raised  concerning  the  imder- 
standing  by  and  through  which  we  came  into  possession  of 
the  diary  of  Secretary  Lansing.  Before  answering  that  I 
ought  perhaps  to  make  quite  certain  my  ground.  My  recol- 
lection at  this  time,  however,  is,  and  I  think  it  will  be 
shared  by  the  Senator  from  Missoiul,  that  the  response  to 
our  subpena  for  this  record  came  only  after  the  estate  of 
Robert  Lansing  had  indicated  to  the  Library  an  agree- 
ment to  permit  that  to  be  done.  If  I  find  myself  mistaken 
in  this  assertion.  I  shall  gladly  report  it  to  the  Senate 
before  the  day  is  over. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  j^eld 
to  me  for  a  moment? 

Mr.  BYRNES.    I  yield. 

Mr.  CONNALLY.  Will  the  Senator  from  North  Dakota 
state  whether  he  has  ready  for  the  Rscoro  this  morning  the 
information  regarding  the  lecture  tours  and  compensation 
which  he  received? 

Mr.  NYE.  No,  Mr.  President;  I  have  not.  I  wonder  if  the 
SenaUMT  from  Texas  will  Join  me  in  a  few  days  in  the 
introduction  of  a  resolution  calling  upon  all  Members  of 
the  Senate  to  report  annually  their  inc<xne?  Will  the 
Senator  from  Texas  do  that? 

Mr.  CONNALLY.  No;  the  Senator  will  not.  The  Senator 
will  agree  to  put  his  own  income  into  the  Record  if  the 
Senator  from  North  Dakota  will  put  his  in,  however.  It 
is  none  of  my  concern  what  Is  made  by  Senators  in  their 
private  pursuits,  such  as  practicing  law  and  things  of  that 
kind.  The  Senator  from  Texas  will  agree,  however,  to  put 
in  under  oath  a  detailed  statement  at  his  inccxne  if  the 
Senator  from  North  EJakota  will  do  the  same  thing. 

Mr.  NYE.    Mr.  President,  will  the  Senator  yield  furtner? 

Mr.  BYRNES.    I  yield. 

Mr.  NYE.  Mr.  President,  if  the  Senator  from  Texas 
thinkx  that  he  is  going  to  embarrass  me  to  the  extent  of 
causing  me  to  alter  plans  and  programs  which  I  have  in 
mind,  to  convey  to  the  people  of  this  coimtry  the  develop- 
ments which  have  been  the  consequence  of  the  munitions  in- 
vestigation, he  is  sadly  p^ixtAirpn  And  if  honorariiuns  are 
offered  for  that  service,  I  am  going  to  accept  them. 

Mr.  CONNALLY,    We  know  that. 

Mr.  NYE.  If  I  can  reach  peoirfe  who  ought  to  know  about 
these  things,  and  no  honorariums  are  paid.  I  shall,  neverthe- 
less, respond  in  each  instance  where  I  possibly  can.  If  the 
Senator  thinks  he  is  going  to  alter  that  program,  he  is 
sadly  mistaken.  Tikt  Senator  from  North  Dakota  will  be 
quite  happy  to  Join  with  the  Senator,  when  he  is  prepared, 
in  reporting  accturately,  precisely,  and  exactly  what  his  in- 
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come  has  been  since  the  begiimlng  of  this  investigation  as  ' 
the  result  of  his  lectures  upon  the  munitions  question. 

Mr.  CONNALLY,  Mr.  President,  we  shall  look  forward 
with  a  great  deal  of  pleasurable  anticipation  to  that,  and 
I  think  the  Budget  will  be  able  to  reduce  its  estimates  on 
account  of  the  Increased  income  it  will  receive. 

Mr.  BYRNES.  Mr.  President,  It  was  not  my  intention  to 
say  a  word  with  reference  to  the  discxjsslon  which  has  taken 
place  between  the  Senator  from  Virginia  [Mr.  Glass],  the 
Senator  from  Texas  I  Mr.  ConnallyI.  the  Senator  from 
North  Dakota  [Mr.  Nye],  and  the  Senator  from  Missouri 
[Mr.  Clark].  I  Intended  to  direct  my  remarks  to  the  pend- 
ing bin.  The  remarks  of  the  Senator  from  Missouri,  how- 
ever, cause  me  to  make  a  statement  with  reference  to  what 
has  been  said  as  to  the  appropriation  for  itxe  Munitions 
Committee. 

First,  the  Senator  says  that  there  Is  another  committee, 
the  Interstate  Commerce  Conmiittee.  which  has  had  a  work- 
relief  project  established  in  order  to  secure  additional  assist- 
ance in  conducting  an  investigation  authorized  by  that  cwn- 
mittee.  I  telephoned  to  the  Director  of  the  Federal  Emer- 
gency Relief  In  order  to  ascertain  the  facts  with  reference 
to  that  matter.  The  cases  are  not  parallel,  according  to  the 
information  given  me,  in  that  the  City  College  of  New  York 
is  making  an  investigation  of  certain  statistics,  railway  flg- 
ures,  and  It  so  happens  that  the  information  desired  by  the 
chairman  of  the  Interstate  Commerce  Committee  is  of  the 
same  character  as  tbe  information  being  compiled  by  the 
City  College  of  New  York,  and  that  information  has  been 
made  available  to  the  Senator  from  Montana  [Mr. 
Whexler]. 

That  at  least  Is  the  information  given  to  me  by  Mr.  Baker, 
of  the  relief  organization,  and  It  Is  not  comparable  in  any 
way  with  the  action  of  the  Munitions  Committee  in  having 
the  city  of  New  York  originate  a  work-relief  project  and 
have  the  city  and  State  contribute  $22,000  to  carry  on  the 
work  of  a  committee  of  the  United  States  Senate  with  its 
employees  on  the  relief  roll,  clothed  with  the  power  of  the 
Senate  of  the  United  States.  That  is  an  entirely  different 
proposal.  The  Senator  said  that  when  I  referred  to  that  on 
yesterday  it  was  not  surprising,  because.  In  passing  upon 
requests  for  appropriations  heretofore,  as  chairman  of  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses  of 
the  Senate.  I  have  been  very  liberal  In  recommending  appro- 
priations from  that  committee.  It  all  depends  on  what  one 
calls  being  liberal.  When  $125,000  was  appropriated,  $124,281 
of  which  has  been  spent  to  date,  I  call  it  liberality  to  the 
extreme. 

I  wish  to  tell  the  Senate  exactly  how  It  occurred.  When 
the  first  resolution  was  submitted  and  the  Senator  from 
North  Dakota,  and  possibly  the  Senator  from  Missouri,  came 
before  the  ctHnmittee  asking  for  an  appropriation,  $15,000 
was  granted,  "nien,  only  2  months  later,  the  Munitions 
Committee  a^ed  for  $35,000  more,  and  the  Committee  to 
Audit  and  Control  recommended  $85,000.  If  the  Senator 
from  lyDssourt  had  been  dissatisfied  with  that  action  of  the 
committee,  he  had  the  right  on  the  floor  of  the  Senate  to 
move  to  amend  the  resolution  and  suggest  any  sum  he 
thought  wise. 
Mr.  CLARK.  Mr.  President,  will  the  Senator  yield? 
Mr.  BYRNES.    Yes;  I  yield. 

Mr,  CLARK.  Mr.  President,  the  Senator  will  undoubtedly 
recall  that  when  the  members  of  tiie  Munitions  Committee 
appeared  before  the  Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate  and  asked  for  an  addi- 
tional appropriation  of  $35,000,  without  which  the  work  of 
the  committee  could  not  have  been  started,  because  the 
$15,000  which  had  been  granted  by  the  committee  was  so 
obviously  Inadequate,  the  Senator  from  South  Carolina  tocrit 
such  a  hostile  attitude  toward  the  request  for  the  additional 
grant  of  fimds  that  I  stated  to  him  that  I  was  going  on  the 
next  day  to  rise  in  my  place  In  this  body  and  resign  from 
the  Munitions  Committee  for  the  reason  that  the  Committee 
to  Audit  and  Control  the  Contingent  Rxpenses  of  the  Ben- 
ate  was  obviously  making  it  Impossible  for  the  MuntttoDS 
Committee  to  fulfill  tbe  duties  imposed  on  them  by  Vkie 


ate.  I  came  back  to  th^  Senate  that  afternoon  and  fave 
notice  that  the  next  dayj  as  soon  as  the  Senate  met  at  12 
o'clock,  it  was  my  purpose  to  address  the  Senate  on  the 
subject  of  the  Munitions  Committee  inquiry;  that  it  was  my 
purpose  to  state  the  facts  which  I  have  Just  stated.  The 
next  morning  the  Commit|tee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  the  ifnuite  met  again  and  granted  the 
Munitions  Committee  tta  additional  $35,000.  Obviously.  I 
was  not  dissatisfied  with  |^e  grant  of  $35,000,  because  that 
was  exactly  what  the  Senator  from  North  Dakota  fMr.  Ny»] 
and.  I  think,  the  Senator  fhim  Idaho  (Mr.  Pope]  and  nurself, 
who  appeared  before  the  committee,  had  requested. 

Mr.  BYRNES.  The  firit  reso)uti<m  submitted  requested 
$50,000.  and  the  Committfe  to  Audit  and  Control  the  Con- 
tingent Expenses  of  the  Senate  recommended  $15,000.  The 
Senator  from  Missouri  cduM  have  arisen  then  and  asked 
the  Senate  <rf  the  United  iStates  to  increase  the  amount  to 
$50,000,  but  the  Senator  Ifrom  Missouri  did  not  offer  an 
amendment. 

The  Senator  from  Missoiiri  makes  a  statement  as  to  which 
I  have  no  recollection,  ex^pt  that  he  did  appear  to  advo- 
cate the  adoption  of  the  resolution.  Again  the  Senator  ap- 
peared and  asked  for  $1001,000.  but  the  Comimttee  to  Audit 
and  Control  the  Contix^enjt  Expenses  of  the  Senate  reported 
a  rescdution  providing  for  |$50,000.  The  Senator  from  Mis- 
souri oould  then  have  arisen  at  his  seat  on  the  floor  of  the 
Senate  and  moved  to  makej  it  $100,000.  He  never  offered  an 
amendment. 

Again  I  win  say  to  the  Senate  at  that  time  I  told  Senators 
on  the  Muniti<xis  Commit^  that  ever  since  the  armistice 
men  had  been  parading  ov^r  the  country  talking  about  tak- 
ing the  iMtxflts  out  of  war.  J  There  was  hardly  a  Member  of 
the  Senate  who  had  not  m^  speeches  on  the  subject.  We 
had  investigated;  we  had  tappointed  a  congressional  com- 
mittee ctxnposed  of  Membdrs  of  the  House  and  the  Senate, 
lliey  had  spent  almost  2  y^ars  investigating;  they  had  filed 
reports,  but  nothing  had  bfeen  done,  and  the  Committee  to 
Audit  and  Control  the  Coiitlngent  Expenses  of  the  Senate 
believed  it  was  time  to  legislate  and  not  investigate;  and 
we  urged  upon  than,  InstefKl  of  asking  for  more  money  to 
continue  an  everlasting  investigation,  that  they  seek  to  legis- 
late. We  told  them  at  thatitim*— certiOnly  I  told  the  chair- 
man of  the  committee — ^t^t  certain  matters  had  been 
brought  out  calling  attmtlcki  <rf  the  pubUc  to  the  investiga- 
tion which  would  be  h^pful  in  securing  legislation;  that 
that  was  the  time  to  ask  lor  legislation;  ttiat  if  they  did 
not  do  it,  the  matter  would  be  f(M-eotten  and  all  the  value 
<rf  th^  investigation  would  be  lost.  I  urged  that  upon  the 
Senator  who  is  now  presiding  O'ver  the  Senate  (Mr.  Pom  in 
the  chair) ,  as  he  well  recal^ 

Senators  on  the  Munitioiifs  Committee  agreed  at  that  Ume 
with  the  statement  I  madej;  and  when  I  look  back  I  know 
that  I  was  wise,  because  t)iat  report  was  made  last  year; 
and  If  the  Committee  on  llonitlans  had  followed  it  up  and 
raideavored  to  secure  legis^on  Instead  of  omtlnuing 

Mr.  CLARK.    Mr.  Presid^t,  wlD  the  Scaiator  yield? 

Mr.  BYRNES.    I  decline  {to  yield  now. 

The  PRESIDINa  OFFiqZR.  The  Senator  from  South 
Carolina  declines  to  yield,   j 

Mr.  BYRNES.    Instead  Ot  coatinning  the  tnvestlgmtton 
and  diverting  the  minds  ^t  the  people  to  other  subjects, 
today  we  would  have  made  i^reater  im)gress  in  the  consider- 
ation of  the  measure  to  takfc  the  profits  out  of  war.    I  want 
the  Senate  to  act  upon  thit  measore.    I  want  the  Senate 
to  legislate  Instead  of  investlisate. 
t      The  Senatm-  from  MlssouA  wanted  to  investigate;  the  Sen- 
ator from  North  DakoU  Wanted  to  hivestlgate;  and  they 
!  continued  their  Investigatlab  until  finally  they  shocked  the 
!  Natloi  with  the  statement  I  that  a  former  President  of  the 
1  United  States,  Woodmw  w4son,  had  falsified  the  record. 

I      Mr.  NYE.    Mr.  President] 

I  Mr.  BTRNKS.  I  share  tb$  peswxtment  of  the  Senator  from 
Virginia  [Mr.  OlasbI.  I  wdl  not  attempt  to  express  it  as  he 
did.  I  Join  tn  his  ■■|M—tiAii(  of  indignation  that  any  Member 
of  the  united  States  Senatt  idioold  make  such  a  statement 
with  trtmr'^f^  to  any  Pzvsl^ent  of  the  United  States. 
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Mr.  NYK.    Mr.  President,  wIU  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  North  DakoU? 

Mr.  BYRNES.     Now  I  yield. 

Mr.  NYE.  The  Senator  maJces  reference  to  the  dela^ 
which  the  Munitions  Committee  has  occasioned  in  the  con«- 
sideration  of  the  bill  to  take  the  profits  out  of  war. 

Mr.  BYRNES.  No;  I  did  not  say  any  such  thing.  Whafr 
I  said  was  that  if  the  Munitions  CcMiunittee  had  devote^ 
its  time  since  last  April,  when  they  were  working  upon  |i 
report,  to  following  up  that  report  and  securing  legislation, 
instead  of  going  into  new  fields.  I  beUeved  they  could  have 
made  a  substantial  contribution  toward  the  enactment  of 
such  legislation. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  jrield? 

Mr.  NYE.  The  Senator  from  South  Carolina  is  not  coni- 
tending  that  the  committee  is  asking  for  more  time  to  conh 
sider  the  matter  of  taking  the  profits  out  of  war? 

Mr.  BYRNES.    Oh.  no;  tJie  Senator  can  certainly  under^- 
^ stand  plain  English.    I  said  that  if  the  committee  had  con- 
siuned  the  time  which  has  elapsed  in  following  up  its  work 
along  that  line  greater  progress  would  have  been  made. 

Mr.  NYE.  There  are  members  of  the  Committee  on  Mu- 
nitions who  last  spring  and  simuner  were  striving  as  earnestly 
as  they  knew  how  to  accomplish  the  hearings  upon  the  waif- 
profits  bill.  How  unsuccessful  they  were  only  the  recortl 
reveals. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.  I  know  that  measure  is  before  the  Con)- 
mittee  on  Military  Affairs.  The  Senator  is  a  member  of  th*t 
committee,  is  he  not? 

Mr.  NYE.  The  bill  is  not  before  that  committee.  It  h^s 
been  reported  out  of  that  committee  and  is  before  the 
Finance  Committee  at  the  present  time.  j 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield?         i 

Mr.  BYRNES.  The  Senator  from  Missouri,  then,  is  la 
member  of  the  Finance  Committee,  and  I  hope  he  will  devo^ 
his  time  to  an  effort  to  having  the  bill  reported  by  tl^ 
committee. 

Mr.  CLARK. 

Mr.  BYRNES 

Mr.  CLARK. 


L 


Mr.  President,  will  the  Senator  yield?  i 

I  yield. 
Let  me  say  to  the  Senator  that  he  has  con} 
pletely  misstated  the  facts. 

Mr.  BYRNES.     In  what  respect? 

Mr.  CLARK.  In  regard  to  the  bill  for  taking  the  profii 
out  of  war.  That  bill  was  reported  from  the  Mimitions  Com- 
mittee. It  was  then  referred  by  the  then  Presiding  OfBcfr 
to  the  Committee  on  Military  Affairs.  The  members  of  t^e 
Munitions  Committee  appeared  before  the  Committee  qn 
Military  Affairs.  The  bill  was  favorably  reported  from  tl^ 
Committee  on  Military  Affairs,  and  then  was  referred  to  the 
Committee  on  Finance. 

Mr.  BYRNES.    Mr.  President,  that  statement 

Mr.  CLARK.  Wait  Just  a  moment.  Will  the  Senator  Ut 
me  complete  my  statement? 

Mr.  BYRNES.     Very  welL 

Bfr.  CLARK.  Repeatedly  I  made  representations  in  tt^ 
Finance  Cmnmittee  looking  to  the  consideration  of  the  bi|L 
The  Senator  from  Wisconsin  [Mr.  La  FoLLrm]  and  oth^r 
members  of  the  ccnxxmlttee  requested  consideration  of  tl^ 
bill.  We  finally  procured  the  appointment  of  a  subconi- 
mittee  headed  by  the  Senat^M*  from  Kentucky  [Mr.  BASXLrr!), 
who  will  bear  me  out  in  what  I  am  about  to  say;  I  am  cef- 
tain  that  I  repeatedly  spoke  to  him  urging  hearings  on  th^t 
bill  with  a  view  to  taking  it  up;  that  the  matter  finally  weilt 
to  the  extent  that  I  served  notice  in  committee  that  if  the 
Mil  was  not  taken  up  by  the  subcommittee  it  was  my  pu|^- 
pose  to  offer  that  bill  as  an  amendment  to  the  revemie  bill 
when  it  came  in.  Subsequently  the  Senator  from  KentucHy 
stated  that  he  had  been  so  busily  engaged  in  his  servloes  dn 
the  Interstate  Commerce  Committee  and  other  oommlttets 
it  had  been  impossible  for  him  to  take  the  matter  up,  ai^ 
be  resigned  the  chatnnanahip  of  the  subcommittee.  1 

The  Senator  from  Texas  IMr.  ComtAixTl  wm  tlien  a^ 
pointed  chairman  of  the  subcommittee;  and  the  Senator 
from  North  Dakota  and  I  repeatedly  urved  the 


from  Texas  to  take  steps  for  the  consideration  of  that  bill. 
Finally — I  think  it  was  In  June  or  July — a  meeting  was  held 
by  the  subcommittee  at  which  it  was  represented  on  the  part 
of  the  experts  in  the  Treasury  Department  that  they  had 
not  been  able  to  consider  the  taxable  features  in  that  bill 
on  account  of  the  work  on  the  revenue  bill,  and  an  agree- 
ment was  entered  into  with  the  Senator  from  Texas  and 
other  Members  interested  in  the  measure  by  which  it  was 
tmderstood  that  the  matter  would  be  taken  up  just  as  soon 
as  it  covild  possibly  be  done  after  the  convening  of  Con- 
gress.   Is  not  that  true.  I  will  ask  the  Senator  from  Texas? 

Mr.  CONNALLY.  In  substance,  the  Senator  is  correct  in 
that  it  was  agreed  by  all.  at  the  request  of  the  Treasury 
experts,  who  stated  they  were  not  prepared  to  testify  because 
of  the  reveivue  bill  which  was  before  us  last  year  and  its 
technical  character,  and  that  they  could  not  give  the  com- 
mittee information  upon  which  to  act  until  the  present  ses- 
sion of  Congress.  Yet  the  Senator  from  North  Dakota,  and 
the  Senator  from  Missouri — not  to  the  same  extent,  how- 
ever— are  seeming  to  blame  the  Finance  Committee  for  not 
having  taken  action. 

Mr.  CLARK.  If  the  Senator  will  yield  for  just  a  moment, 
I  should  like  to  say  that  I  have  never  blamed  the  Senator 
fr<Mn  Texas  or  the  Senator  from  Kentucky. 

Mr.  BYRNES.  Mr.  President.  I  cannot  yield  further.  The 
Senator  from  Missouri  took  the  floor  at  about  1:15,  and  had 
all  the  time  he  wanted,  and  my  time  is  now  limited. 

The  fact  remains  that  since  November  17,  1918,  the  Con- 
gress of  the  United  States  has  been  talking  about  legisla- 
tion to  take  the  profits  out  of  war.  Prior  to  April  1  last 
year  there  was  a  resolution  from  the  Munitions  Committee, 
and  in  that  resolution  reported  by  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate,  I  in- 
serted a  provision  that  on  or  before  April  1,  recommenda- 
tions for  legislation  at  this  session  of  Congress  based  upon 
the  inquiry  to  the  date  of  such  report  should  be  made. 

The  Senator  from  Missouri  says  that  he  is  not  responsible; 
the  Senator  from  North  Dakota  says  he  is  not  responsible. 
There  are  other  members  of  that  committee,  and  I  cannot 
believe  that  the  Committee  on  Finance  will  refuse  to  give 
consideration  to  the  measure  at  any  time  the  members  of 
that  committee  demand  consideration  of  the  bill. 

Then  what  happened?  The  Senator  from  Missouri  and 
the  Senator  from  North  Dakota  came  before  the  Committee 
to  Audit  and  Control  the  Contingent  Expenses  of  the  Senate 
and  asked  for  an  appropriation  of  $45,000.  That  was  on 
June  7.  The  committee  recommended  an  appropriation  of 
$25,000,  with  this  provision; 

Twenty-five  tlious&nd  doUars.  In  addition  to  the  amount  here- 
tofore authorized  to  be  expended,  to  complete  the  investlgaUon 
autho-lzed  In  said  resolution. 

That  resolution  came  upon  the  floor  of  the  Senate.  If 
the  Senator  from  Missouri  was  displeased  with  the  amount, 
if  the  Senator  from  Missouri  was  displeased  with  the  lan- 
guage of  the  resolution  which  directed  the  committee  to 
complete  its  investigation,  he  could  have  moved  then  to 
chaiige  the  language  of  the  resolution  in  order  to  suit  his 
wishes.  He  never  addressed  the  Chair,  seeking  to  amend 
the  resolution.  The  Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate  had  a  right  to  believe  it 
was  satisfactory  to  him. 

Now,  alter  having  been  directed  by  the  Senate — for  that 
resolution,  although  reported  by  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate,  was 
adopted  by  the  Senate  and  became  the  action  of  the  Sen- 
ate— after  having  been  directed  to  complete  the  investiga- 
tion with  the  $25,000.  the  Munitions  Committee  have  estab- 
lished, or  somebody  for  them  has  established,  in  New  York 
City  a  works  project  to  have  the  city  of  New  York  and  the 
I  State  (rf  New  York  pay  expenses  incxured  by  the  United 
I  States  Senate. 

I  I  tell  the  Senate  now  that  the  Committee  to  Audit  and 
I  CODtnl  the  Contlnsent  Expenses  of  the  Senate  has  a  very 
,  difficult  task  to  perform.  The  appropriation  bill  which 
I  pewrrt  through  the  Congress  gave  to  the  committee  $100,000 
or  $12ft4N)0  for  all  Ixuiuirles  and  investigations.    There  is  a 


1936 


CONGRESSIONAL  RECORD— SENATE 


657 


fight  every  year  between  the  House  and  the  Senate  to  retain 
that  amoimt,  because  the  House  makes  its  investigations 
through  members  of  its  committees  instead  of  employing  peo- 
ple and  clothing  them  with  the  powers  of  the  House  of 
Representatives.  Consequently  out  of  the  $100,000  or  $125,000 
the  Committee  to  Audit  and  Control  has  to  determine  which 
committees  shall  be  given  money  to  conduct  investigations. 

I  say  to  the  Senator  from  Missouri  now  that  the  Com- 
mittee to  Audit  and  Control  should  not  be  subject  to  criticism. 
I  say  to  him  that  since  he  talked  to  me  this  morning  I  have 
prepared  a  resolution.  I  have  left  out  the  name  of  the  in- 
troducing Senator.  If  he  wants  to  introduce  it,  I  want  him 
to  do  so. 

I  have  left  out  the  amount.  If  he  or  the  Senator  from 
North  Dakota  will  introduce  the  resolution.  I  promise  to  have 
it  reported  back  immediately,  because  I  have  authority  from 
other  members  of  the  committee  to  do  so.  I  will  report  it 
back  within  10  minutes  after  he  has  introduced  it,  and  then 
we  will  let  the  Senate  this  afternoon,  at  the  conclusion  of  the 
vote  on  the  bonus  bill,  say  whether  the  investigation  com- 
mittee is  to  be  provided  with  any  more  money  or  whether  it 
shall  close  in  accordance  with  the  language  of  the  resolution 
adopted  last  May.  I  have  the  resolution  prepared  in  that 
form,  and  I  should  be  glad  to  have  the  Senator  from  North 
Dakota  or  the  Senator  from  Missouri  introduce  it. 

Mr.  WALSH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Massachusetts? 

Mr.  BYRNES.     I  yield. 

Mr.  WALSH.  The  Senator  has  informed  the  Senate  of 
various  appropriations  made  for  the  lise  of  this  committee. 
It  seems  to  me  that  before  any  action  is  taken  on  any  fur- 
ther resolution  we  ought  to  be  informed  as  to  how  that 
money  has  been  spent,  who  received  the  money,  for  what 
purpose  it  has  been  spent,  and  that  we  should  have  a  full 
itemized  account  of  the  expenditures  of  the  investigating 
committee.  I  suggest  to  the  chairman  of  the  committee  that 
he  submit  such  a  statement  to  the  Senate. 

Mr.  BYRNES.  It  can  be  secured  frtMn  the  disbursing 
ofiBcer  of  the  Senate.  I  have  not  the  information.  I  know 
that  the  Senate  directed  this  committee,  in  the  resolution 
appropriating  the  last  money  for  it,  to  complete  the  investi- 
gation. According  to  the  disbursing  officer  of  the  Senate 
they  have  not  more  than  $400  or  $500  left  and  the  work  is 
going  on.  A  resolution  will  doubtless  be  submitted  asking 
for  further  funds.  TTie  Senator  from  North  Dakota  said 
he  was  going  to  submit  such  a  resolution.  If  he  wants  to 
offer  it  now,  I  want  him  to  do  so  and  let  the  Senate  take 
the  responsibility  of  saying  whether  or  not  it  wants  this 
investigation  to  continue. 

Mr.  NYE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  South 
Carolina  s^eld  to  the  Senator  from  North  Dakota? 

Mr.  BYRNES.    I  yield. 

Mr.  NYE.  The  Senator  from  North  Dakota  is  quite  confi- 
dent that  within  a  matter  of  hours  the  unnmittee  is  going  to 
be  in  position  to  determine  accurately  and  exactly  what  its 
additional  requirement  is,  and  then  it  will  be  requesting  that 
amount  from  the  Senate. 

Mr.  BYRNES.  That  is  all  I  desire.  I  say  to  the  Senator 
that  if  he  will  submit  the  resolution  this  afternoon  the  Com- 
mittee to  Audit  and  Control  has  authorized  me  to  report  It 
back  to  the  Senate  before  the  Senate  adjourns  or  recesses,  so 
action  may  be  had  on  it.  We  can  ask  unanimous  consent  for 
its  immediate  consideration. 

Mr.  NYE.  I  assure  the  Senator  there  is  no  prospect  of  It 
being  offered  this  afternoon,  because  there  is  no  chance  of 
our  knowing  exactly  what  tlie  need  is. 

Mr,  BYRNES.  Evidently  that  Is  true,  because  the  com- 
mittee has  not  been  aWe  to  know  accurately  heretofore. 
I  do  not  know  what  the  committee  has  in  mind,  but  I  say 
to  the  chairman  of  the  committee,  if  he  cannot  offer  the 
resolution  this  afternoon,  I  hope  he  will  Introduce  It  Mon- 
day. If  it  Is  offered  Monday,  it  will  be  reported  to  the  Senate 
by  the  Committee  to  Audit  and  Control  within  6  minutes 
after  it  is  introduced. 


Mr.  President,  after  this  excursion  into  the  fighting  of 
the  war  I  wish  to  use  the  tiine  I  have  left  under  the 
unanimous-consent  agreement  io  say  something  in  behalf 
of  the  bill  providing  for  paymeiit  of  the  bonus  to  those  who 
fought  the  war. 

Mr.  GLASS.  Mr.  President,  jwill  my  colleague  submit  to 
an  interruption? 

Mr.  BYRNES.  I  am  glad  toj  yield  to  the  Senator  from 
Virginia. 

Mr.  GLASS.  I  wish  to  say  Just  a  few  words  to  the  Senate. 
I  do  not  need  to  pass  compliments  with  the  Senator  from 
Missouri  tMr.  Clark].  He  knojivs  perfectly  well,  because  I 
have  very  often  told  him.  of  niy  affection  for  him.  Tben 
has  been  nothing,  so  far  as  he: is  concerned,  of  a  personal 
nature  that  I  have  said  about  h|m. 

I  feel  constrained,  however,  jto  say  nov:  that  I  listened 
with  the  most  intense  Interest  to  his  summation  of  the  record 
of  his  committee.  According  oiher  Members  of  the  Senate 
the  same  reasonable  degree  of  intelligence  that  I  claim  for 
myself,  I  assert  there  is  not  a  Bifember  of  this  body  who  has 
not  been  familiar  with  every  ciiteumstance  the  Senator  from 
Missouri  cited  as  the  record  of  his  committee.  I  submit  that 
It  did  not  require  the  expenditi£-e  of  $125,000  or  of  25  cents 
to  have  made  that  record  available  to  the  Munitions  Com- 
mittee. I 

All  of  us  followed  the  clrcunistances  of  that  period.  All 
of  us  discriminated  the  attitude  of  our  Government  as  be- 
tween the  belligerent  nations.  JAll  of  us  imderstood  the  in- 
tensely controversial  nature  of;  the  diplomatic  dorrespond- 
ence  between  the  Government  ^f  the  United  States  and  the 
British  Government  and  other  j  governments. 

I  recall  one  of  the  outstanding  Incidents  of  that  corre- 
spondence was  that  the  skillft4  foreign  minister  of  Great 
Britain  put  the  United  States  povemment  on  the  spot  by 
producing  the  record  of  the  U^ted  States  Government  in 
the  War  between  the  States  a^d  showing  that  the  United 
States  Government,  over  and  bver  again,  did  exactly  the 
same  thing  that  we  were  complafning  of  Great  Britain  doing. 

That  is  not  a  revelation  whic^  should  have  cost  the  com- 
mittee $125,000.  There  is  not  4  fact  stated  in  the  summa- 
tion of  the  record  by  the  Senatir  from  Missouri  that  Sena- 
tors of  reasonable  intelligence  were  not  fully  aware  of. 

I  do  not  care  to  add  anythlngj  to  the  controversy. 

PATMZHT  or  AOJXrSTED-SfeRVXCX  CUtTlFICATES 

i 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
9870)  to  provide  for  the  immedlaJte  payment  of  World  War 
adjusted-service  certificates,  foi;  the  cancelation  of  unpaid 
Interest  accrued  on  loans  secured  by  such  certificates,  and  for 
other  purposes. 

Mr.  BYRNES.  Mr.  President,  i^tuming  to  the  pending  bill 
and  the  pending  amendment  of  the  Senator  from  Oklahoma 
[Mr.  Thomas],  I  can  gladly  testijfy  that  as  a  member  of  the 
House  in  1924  the  Senator  from  Oklahoma  voted  for  the  pay- 
mmt  of  the  bonus  through  the  form  of  adjusted-c(xnpensa- 
tion  certificates  and.  when  the  President  vetoed  it,  voted  to 
override  the  veto.  j 

In  1932  there  were  18  votes  cast  in  favor  of  payment  of  the 
bonus.  The  Senator  from  Oklahoma  was  then  leading  that 
fight.  I  was  one  of  the  18  who  ivoted  for  it.  In  1935  again 
he  was  active  in  the  fight.  No  oiie  can  danibt  his  sincerity  or 
his  activity  in  behalf  of  the  payment  of  the  adjusted-compen- 
sation certificates.  At  the  saxxie  time,  Mr.  President,  the 
Senator  inm  Oklahoma  has  been  eqxially  interested  in  the 
subject  which  he  explained  at  leiigth  to  the  Senate  yesterday 
afternoon  and  this  nunnlnc,  tHat  the  payment  should  be 
made  In  the  form  of  Tteasurj  nojtes. 

The  Senator  from  Oklahomaj  I  know,  would  agree  that 
during  the  last  session  of  Congress  the  bonus  bill  took  the 
form  that  be  preferred.  I  was  jone  of  those  who  voted  for 
the  Vinson  bill.  The  majority  thought  otherwise.  On  the 
final  passage  of  the  bill,  sacriflc^  the  views  which  I  enter- 
tained. In  order  to  yote  for  paj^ment  of  the  bonus.  I  voted 
for  the  Patman  bill.  Many  othjer  Members  on  the  floor  of 
the  Senate  did  the  same  thing [  It  was  vetoed,  and  when 
tbe  vote  wag  taken  upon  overrt^lnf  the  veto,  the  vote,  as  I 
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recall,  was  54  to  40.  It  was  apparent  then,  and  tt  is  Up- 
paren^  now.  that  the  bill  in  that  form  could  not  become  law 
owr  the  veto  of  the  President. 

Veterans  of  the  United  States  doubtless  enjoy  the  oralory 
of  all  of  us  in  behalf  of  the  bonus.  Since  that  time  at  t^elr 
ban<iu^ts  they  may  have  listened  to  many  more  speeches, 
but  speeches  are  all  they  have  received.  They  never  liave 
had  cash  payment  of  the  adjusted-compensation  certificates. 
In  this  session  of  the  Congress  I  have  interested  myself  In 
endeavoring  to  bring  about  an  adjustment  which  would  |lve 
to  them  something  more  than  oratory,  which  would  brin^  an 
end  to  this  fight.  | 

In  conference  with  other  Members  of  the  Senate,  we 
finally  agrr«l  upon  this  bill.  The  Senator's  amendment 
would  go  only  to  the  method  of  payment.  He  desire^  to 
have  this  debt  paid  with  Treasury  notes.  I  submit  to  him 
as  a  friend  of  the  veterans,  when  he  has  two  proposal!  to 
which  he  has  devoted  his  time,  whether  he  will  not  be  \illl- 
ing  to  see  the  accomplishment  of  one,  the  payment  of  the 
bonus,  and  not  try  to  bring  about  the  aecomplishmeni  of 
both  the  objects  in  which  he  has  been  so  interested,  becaiise. 
if  that  were  done,  in  view  of  the  vote  which  was  takeii  at 
the  last  session  in  the  effort  to  override  the  veto,  defeat 
would  be  certain;  and  no  man  has  any  reason  to  expect  |any 
change  in  the  vote  on  the  question  of  overriding  a  vet^  in 
this  session  of  Congress. 

80  the  question  is  whether  we  shall  march  up  hill  oni|r  to 
come  down  again,  or  whether  we  shall  try  to  be  prac<|ical 
and  secure  r«sxilts. 

I  say  to  the  Senator  from  Oklahoma  that  within  the  <text 
6  months  ttxae  will  become  due  Treasury  obligations  amo^t- 
ing  to  $4,477,000,000.  If  the  Senator  from  Oklahoma,  be- 
heving  as  he  does  in  the  wisdom  of  the  plan  proposed  by 
him.  wishes  to  have  it  tried  as  an  experiment.  I  beg  him  to 
introduce  a  proposal  to  that  effect  as  a  separate  bill  land 
provide  for  the  issuance  of  these  Treasury  notes  to  pay  the 
$4,000,000,000  of  obligations  which  must  be  met  before  ^ext 
Septoxiber.  That  would  provide  all  he  wants  in  the  wa^  of 
putting  money  into  circulation.  If  it  would  raise  prices.  |hat 
would  pro)vide  for  raising  prices.  I  beg  him,  however,  ncit  to 
try  to  tie  such  a  provision  on  the  bmus  bill,  in  the  ligb^  of 
what  has  happened  heretofore. 

If  the  Senator  does  not  wish  to  take  that  course,  I  will 
say  that  it  will  be  but  a  short  time  before  an  appropriajtion 
bill  will  come  into  the  Senate  to  pay  the  salaries  of  j  the 
Senators  and  Representatives,  their  clerks,  and  all  the  fem- 
ployees  of  the  Senate  and  House.  Tie  the  proposal  to  ihat 
bill,  and  say  that  those  expenses  shall  be  met  by  Issliing 
certificates  in  the  maimer  the  Senator  from  Oklahoma  de- 
sires. Then,  if  that  bill  should  be  vetoed  and  could  not  i>ass 
over  the  veto,  nobody  would  be  hurt  but  the  Senators  Jand 
Represmtatives  and  the  Capitol  emi^jrees.  But  if  the  Sen- 
ator's iM-oposal  should  be  tied  on  this  bill,  and  the  bill  sh^d 
be  vetoed,  the  veterans  of  the  United  States  for  another  (ong 
year  would  meet  under  the  flag  and  call  for  the  bonus  land 
mourn  because  they  did  not  get  it.  I 

That  is  a  practical  suggestion.  If  the  proposal  of  'the 
Senator  from  Oklahoma  is  meritorious,  put  it  on  anytlklng 
rise;  put  It  on  the  relief  biB;  put  it  on  any  other  bill,  knd 
provide  that  payment  shall  be  made  in  the  manner  prov^ed 
by  the  Senator's  amendment. 

The  Senator  from  Oklahoma  says  the  pajmient  here  Pro- 
vided woold  mean  four  bonuses.  I  think  the  Senator  wu  In 
food  humor  and  wished  to  have  a  little  fun  when  he  made 
that  statement.  1 

He  said  the  first  bonus  was  to  pay  the  soldiers,  and  ev( 
body  was  in  favor  of  that.  Then  be  said  that  if  we  sbi 
five  the  MridicTs  bonds,  and  they  should  cash  the  boi 
mofith  later,  the  Treasury  would  have  to  issue  bonds  in 
to  pay  that  amount.  Wen.  they  would  have  to  issue 
anjrway.  We  have  $4,000,000,000  of  obligations  earning 
We  Shan  have  to  issue  bonds  to  meet  those  obligations; 
If  those  bonds  become  due.  and  we  print  other  bonds  to  take 
them  up.  we  shall  not  be  having  any  additional  bonus.  We 
shall  simply  be  retlrfn?  one  obligation  with  another  obligation. 


The  Senator  then  said  there  was  a  bonus  because  of  this 
Government  life  Insurance.  I  think  the  Senator  from  Mis- 
sissippi explained  that  matter  this  morning.  It  is  not  the 
war-risk  policies  to  which  reference  is  made  but  the  life- 
insurance  policies  held  by  the  soldiers.  As  a  result  of  their 
holding  those  policies,  a  trust  fund  had  to  be  established, 
and  every  policyholder  has  an  Interest  in  that  tmst  fund. 
Every  soldier  who  has  a  policy  has  a  beneficial  interest  in  it. 
Just  as  a  policyholder  in  any  other  life-insurance  company 
has  a  similar  interest.  We  have  to  maintain  in  good  faith 
the  interest  rate  of  4%  percent.  By  legislation  it  was  re- 
duced to  3^-2  percent;  but  each  year  the  Treasury  is  taking 
from  the  adjusted-service-conipensation  fund  an  amount 
equal  to  1  percent  and  Is  transferring  it  on  the  books  and 
putting  it  hi  that  insurance  fund,  so  that  every  veteran  who 
has  an  Insurance  policy  has  the  comforting  assurance  that 
the  trust  fund  is  being  maintained  to  make  certain  the  pay- 
ment of  his  life  insurance.  80  there  Is  not  anything  to  the 
statement  that  a  bonus  is  involved  in  transferring  on  the 
books  of  the  Treasury  a  certain  amount  to  straighten  out 
that  life-insurance  fimd. 

The  Senator  from  Oklahrana  next  speaks  of  the  so-called 
"bonus"  to  the  well  to  do.  It  Is  a  very  interesting  fact  that 
most  persons  asstmie  that  every  man  who  borrowed  on  his 
adjusted -compensation  certificate  was  needy. 

I  have  been  informed  by  ofBcials  of  the  Veterans'  Adminis- 
tration that  after  Congress  authorized  loans  on  these  certifi- 
cates to  the  amotmt  of  50  percent,  the  first  man  to  telephone 
to  ask  how  he  could  get  his  money  was  a  man  worth  more 
than  a  million  dollars.  When  asked  the  reason  for  his 
action  he  said,  "I  can  get  that  money  and  make  more  money 
on  it.  Therefore  I  want  it."  Those  are  the  kind  of  men 
who  in  many  Instances  borrowed  on  the  certificates.  When 
we  say  there  are  3.500,000  men  holding  certificates  and 
3,000.000  of  them  have  borrowed  it  does  not  follow  that  the 
incomes  of  all  those  persons  may  be  classified  together. 

The  Senator  calls  them  well  to  do.  That  term  is  not 
defined.  What  cMistitutes  a  well-to-do  man?  Many  thrifty 
men  who  have  not  more  than  two  or  three  thousand  dollars 
to  their  names  have  held  on  to  those  certificates  as  insur- 
ance pt^cies  for  the  protection  of  their  wives  and  their 
children.  No  man  could  call  them  wealthy.  On  the  other 
hand,  the  millionaire  has  borrowed  because  in  that  way  he 
can  make  more  money  out  of  the  sum  due  him  than  by 
leaving  It  with  the  Oovemment. 

The  fact  is  that  we  have  to  provide  a  way  to  pay  the 
certificates,  and  no  one  has  ever  devised  a  better  plan  than 
this  from  the  standpoint  of  the  veteran. 

The  PRESIDINO  OFFICER  (Mr.  MrNTOw  In  the  chair). 
The  time  of  the  Senator  from  South  Carolina  on  the  amend- 
ment has  expired. 

Mr.  BYRNES.  Mr.  President,  I  shall  use  the  time  I  have 
on  the  bill 

I  deny  that  every  one  of  the  3.000,000  men  who  have  bor- 
rowed on  their  certificates  will  immediately  cash  these  bonds. 
The  very  purpose  of  issuing  the  bonds  in  $50  denominations  Is 
to  induce  the  owners  to  exercise  a  little  thrift.  The  average 
amount  of  the  certificates  held  by  the  veterans  is  $625.  I 
know  enough  about  human  nature  to  know  that  when  the 
average  veteran  gets  $25  In  cash,  and  sees  that  there  Ls  a 
provision  for  cashing  the  bonds  in  full,  and  says,  "I  caa  get 
real  money  for  these  bonds",  when  he  comes  back  home  and 
says.  "I  am  thinking  of  selling  my  bonds  to  the  Oovem- 
ment",  the  old  wife  iB  gc^Lng  to  say,  "Now,  here;  wait  1 
minute.  Tou  have  $25  in  cash.  Tou  may  have  had  a  good 
time  today  or  tonight,  but  these  bonds  are  all  we  have.  Let 
OS  h(Ad  them",  and  if  the  average  veteran  can  get  hold  of 
ooe  of  those  $50  bonds,  he  wiU  be  luckier  than  most  men  at 
my  acquaintance.    [Laughter.] 

Mr.  NORRIS.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
South  Carolina  yidd  to  the  Senator  from  Nebraska? 

Mr.  BYRNES.  I  yield  to  the  Senator  from  Nebraska- 
Mr.  NORRia  While  the  Senator  is  on  that  subjiict,  I 
wish  he  would  explain  the  language  on  page  11,  line  21, 
reading  as  follows: 
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In  denominations  of  $50  or  multiples  thereof  having  a  total  face 
value  up  to  the  highest  multiple  ol  $50  In  the  amount  certified  aa 
due  the  veteran. 

As  I  understand,  these  bonds  will  not  necessarily  be  in  $50 
denominations. 

Mr.  BYRNES.  No;  I  will  say  to  the  Senator  that  I  asked 
the  same  question  yesterday.  Under  the  language  of  the 
bill,  as  proposed  to  be  amended,  bonds  of  larger  denomina- 
tions may  be  printed.  It  is  not  the  intention  of  the  Treas- 
ury to  print  them,  however. 

I  will  say  to  the  Senator  that  in  this  transfer  into  the 
United  States  Government  life-insurance  fund  of  $507,000,000 
from  the  amount  of  bonds  to  be  issued,  the  Treasury  De- 
partment does  not  want  to  and  should  not,  of  course,  print 
any  $50  bonds  just  for  the  purpose  of  carrjring  them  over. 
The  amount  involved  Is  $507,000,000.  The  bonds  ought  to  be 
printed  in  denominations  of  $10,000  or  higher  amounts,  be- 
cause it  is  a  bookkeeping  transaction,  and  should  be  a  simple 
one. 

Mr.  NORRIS.  Of  course,  I  am  not  complaining  about 
that;  but  if,  for  instance,  a  veteran  had  $600  coming  to  him, 
he  would  get  12  bonds  of  $50  each. 

Mr.  BYRNES.     The  Senator  is  right. 

Mr.  NORRIS.  But  could  he  not  get  one  bond  of  $600  in- 
stead? And  if  that  were  the  case,  that  would  not  safeguard 
the  payment  afterward  as  the  Senator  has  indicated. 

Mr.  BYRNES.  Mr.  President,  the  thought  of  those  of  us 
who  were  drafting  this  1^1  was  that  if  we  should  issue  a 
$600  bond  to  the  veteran  the  Senator  has  in  mind,  if  that 
man  wanted  to  get  $50  or  $100  to  pay  on  something,  he 
would  have  to  sell  his  entire  $600  bond.  When  he  turned 
it  in  he  would  then  have  that  much  cash,  and  there  would 
be  every  inducement  to  him  to  spend  it. 

Simply  as  an  inducement  to  him  not  to  spend  it.  when  a 
man  has  12  of  these  $50  bonds,  which  I  continue  to  call 
"thrift  bonds",  if  he  owes  $50  to  someone,  instead  of  having 
to  go  and  sell  his  $600  bond  and  pay  his  $50  and  have  that 
much  cash  left,  he  can  take  one  of  the  $50  bonds,  go  to  the 
post  office,  get  the  money,  pay  the  amount  he  owes,  and  then 
he  will  still  ha^-e  the  other  bonds  left;  and  as  each  necessity 
arises  he  can  meet  it  through  cashing  a  bond. 

Mr.  NORRIS.  I  imderstand  that;  but  if  he  had  a  $600 
bond  he  could  not  do  that.  It  seems  to  me  that  if  we  should 
leave  the  denomination  to  the  discretion  of  the  veteran,  he 
might  think  at  the  time  he  got  the  bond  or  the  bonds  that 
he  never  would  want  to  get  any  money  on  them;  but  if  he 
took  a  $600  bond  instead  of  12  $50  bonds,  and  afterward 
he  needed  $100  or  $50  to  tide  him  over  some  emergency,  how 
could  he  get  it  without  surrendering  his  whole  bond  and 
taking  the  whole  amount  of  money? 

Mr.  BYRNES.  I  must  say  to  the  Senator  that  it  was  not 
the  intention  of  the  committee,  and  c«iainly  it  was  not  the 
intention  of  the  Treasury  Department,  nor  was  it  intended  by 
the  language  of  the  committee  amendment,  to  have  anything 
printed  but  $50  bonds  except  in  the  case  where  the  transfer 
is  to  be  made  to  this  insurance  fund.  All  other  bonds  are  to 
be  printed  as  $50  bonds. 

Mr.  NORRIS.  I  call  the  attention  of  the  Senator  to  the 
report  on  page  2,  in  the  next  to  the  last  line,  where  it  says: 

Paymenta  to  vetcrant  wlU  be  made  by  the  issuance  at  noonego- 
tlable  but  Immediate  redeemable  bond*  to  the  greatest  multiple  d 
$00  contained  In  the  amount  due. 

Mr.  BYRNES.  I  do  not  know  what  the  Senator  is  now 
reading  from. 

Mr,  NORRIS.  I  am  reading  from  the  report  made  to  the 
Senate  by  the  chairman  of  the  Finance  Committee. 

Mr.  BYRNES.  I  had  the  bill  in  my  hand.  That  Is  why  I 
did  not  follow  the  Senator. 

I  say  to  the  Senator  that  under  the  language  of  the  bin 
it  is  left  to  the  discretion  of  the  Treasury  to  print  a  bond 
other  than  a  $50  bond. 

Mr.  NORRIS.  The  report  seems  to  indicate,  fnan  what 
I  have  read  to  the  Senator,  that  it  is  the  intention  to  pay 
in  bonds  of  larger  denomination. 

Mr.  BYRNES.  I  will  say  to  the  Senator  that  the  intention 
is  to  print  bonds  of  larger  denomination  only  for  the  purxxMe 


of  making  the  transfer  in  th0  Treasury  I  have  described, 
and  that  all  bonds  issued  to  the  veteran  would  be  $50  bonds. 

Mr.  NORRIS.    That  is  not  What  the  report  says. 

Mr.  BYRNES.  It  gives  the  discretion,  imdoubtedly,  but 
it  is  not  the  intention  that  whaJt  the  Senator  suggests  should 
be  done. 

I  believe  it  will  result  in  the  fashing  of  these  bonds  over  a 
long  period  of  time.  It  is  goii^g;  to  ease  the  strain  on  the 
Treasxiry  and  certainly  be  mofe  beneficial  to  the  veteran. 

The  Senator  from  Oklahom4  (Mr.  Thomas!  said  yester- 
day, and  I  think  my  friend  the  jSenator  from  Michigan  [Mr. 
CouzENs]  agreed,  that  there  wpuld  be  -an  inducement  to  a 
man  to  cash  his  bond  and  takt  the  money  and  Invest  in  a 
negotiable  bond.  That  may  or  I  may  not  be  so.  The  fact  is 
that  the  veteran  had  a  rather  junfortimate  experience  with 
Liberty  bonds  just  after  the  war.  He  had  Liberty  bonds,  tor 
which  he  paid  $100.  and  he  ha4  to  sell  them  for  $90  or  $85. 
As  long  as  he  holds  the  bonds  ^  be  issued  under  the  pend- 
ing bill  he  is  guaranteed  that  ^e  can  get  100  cents  on  the 
dollar  any  day  he  wants  it  fron^  the  banks  or  from  any  post 
office  designated.  If  he  sold  jit  and  bought  a  negotiable 
bond,  a  Liberty  bond,  he  n^ht  get  100  cents  on  the  dollar 
today,  but  if  the  situation  cha|iged  his  bond  might  not  be 
worth  more  than  95  or  96  or  98.  When  he  sells  this  bond 
he  gets  a  hundred  cents  on  thej  dollar. 

Ihe  veterans'  organizations  I  of  this  country  for  a  long 
time  have  been  divided  in  th^ir  views  about  this  matter. 
Now  they  are  united  in  their  views.  They  know,  after  long 
study  of  it,  that  the  bill  now  pehding  offers  to  them  the  best 
opportunity  to  seciu^  a  final  ad|ustment  of  the  matter. 

We  have  so  often  considered  this  subject  that  it  is  unneces- 
sary to  refer  to  any  of  the  things  that  actuated  us  in  the 
original  action  of  the  Congress,  but  there  is  one  matter  which 
has  always  been  in  my  mind,  ind  which  I  have  not  heard 
referred  to  recently.  During  thje  war  we  gave  to  the  civilian 
employees  a  bonus,  and  we  called  it  a  bonus.  We  paid  them 
$240.  as  I  recall  it.  When  we  came  to  the  men  who  had 
been  in  the  military  service,  thjere  was  opposition  from  the 
very  day  the  payment  of  a  boniis  was  proposed. 

Something  has  been  said  about  it  being  final  when  we 
gave  them  a  contract  of  life  insurance.  It  was  not  a  can- 
tract,  because  a  contract  Is  mutually  entered  into.  The  vet- 
eran had  nothing  to  say  about  ^  the  contract  that  was  given 
him  as  an  adjusted-service  cert^cate;  he  took  what  he  got. 
But  he  believed  then  that  it  should  have  been  paid  November 
11.  1918.  and  that  the  interest; should  have  been  calculated 
from  that  date. 

Ihe  veterans  f  cam  the  best  c^x>ss-section  of  American  cit- 
izenship; they  believe  this  payiiient  is  honestly  due  to  them, 
and  a  inajority  of  the  people! of  the  United  States  think 
the  matter  should  be  disposed  !of .  This  I  believe,  and  it  is 
the  time  for  the  Congress  to  acjt.  and  if  the  Senate  will  pass 
the  bill  today  and  send  it  to  ttie  House  and  let  the  House 
conctu*  in  it  on  Monday,  we  can)  settle  once  for  all  this  bonus 
question  and  make  happy  the  ^,500.000  veterans  throughout 
the  United  States. 

Mr.  BARBOUR.  Mr.  Presidfnt.  I  intend  to  vote  for  the 
payment  now  of  the  adjusted-cjompensatioti  certificates. 

Ever  since  I  have  been  a  Meijiber  of  the  Senate  the  bonus 
question  has  been  a  subject  of  donstant  conflict,  the  veterans 
demanding  payment  Uurgtly  o»  the  basis  of  need  and  the 
Treasury  reststlng  payment  od  the  basis  of  danger  to  the 
national  credit.  Four  years  agoi  the  Treasury  reported  that  a 
$2,000,000,000  expenditure  for  Mie  veterans  would  wreck  us 
ecouOTiically.  Slnoe  then  a  4ew  administration  with  gay 
recklessnev  has  spent  ahnoet  six  tlmei  as  much. 

Resistance  to  the  boDUS,  therefore,  cannot  be  supported 
by  Tlivasury  statements  or  byi  the  eoonomic  policy  of  this 
adminlstratiOKL  Bhmtly,  I  favjir  paying  off  old  debts  before 
contracting  new  ones. 

The  adjusted-compensation  derttfleates  represent  an  estab- 
lished debt  to  the  veterans,  created  by  Congress  in  1934,  and 
while  the  debt  woold  not  lesallk  mature  until  about  IMS,  no 
reason  exists  for  delaying  paynlent  during  an  administration 
which  has  already  demoortratM  its  ability  to  pay  six  times 
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this  sum.  and  Its  wflllngness  and  lnt«ttfcton  of  spending'  a 
great  deal  more. 

InescapaUe  debts  already  Incurred  must  be  paid,  and  it  is 
better  economy  to  start  paying  them  than  It  is  to  go  on 
wasUng  money  In  the  meantime  for  "boondoggling." 

Mr.  DUFFY.     Mr.  President,  it  was  8  or  9  mwiths  ligo 
when  this  body  last  considered  the  question  of  the  imme^- 
ate  cash  pajrment  of  the  adjusted-service  certificates.    [As 
I  recall,  we  voted  on  the  bill  itself  on  May  7.  1935,  and  We  | 
voted  on  the  (juesUon  of  overriding  the  veto  on  May  23  of  I 
last  year.  I 

After  the  vote  was  had  upon  the  bill  Itself,  and  wttliln 
a  day  or  two  of  the  time  when  the  question  arose  here  as 
to  whether  the  veto  should  be  ovoridden,  a  Member  of  t(he 
other  House  sent  to  tot  many  of  the  veterans  in  his  dis- 
trict a  circular  letter.  In  that  form  letter  reference  was 
made  to  me  and  to  my  attitude  upon  the  ao-called  "bonis" 
question.  In  his  letter  he  misstated  my  position,  and  whether 
his  doing  so  was  deliberate  or  not  makes  no  dlffo'ence  n^w. 
I  wish  merely  to  state  that  ever  since  that  time  I  have 
received  letters  from  veterans  in  that  district  asking  tne 
why  I  was  against  the  payment  of  the  bonus,  and  why  Ap- 
parently I  had  changed  my  opinion  frcnn  the  time  wheti  I 
was  so  acttv«  in  the  ranks  of  the  American  Legi<Hi  as  fast 
a  private  citizen  in  my  State.  In  order,  therrfore,  that  ihe 
record  may  be  straight  I  desire  to  make  this  very  l^ef 
statoment.  I 

In  the  year  1932.  when  I  was  campaignimr  as  a  candidate 
for  Senator  from  my  State,  I  said  to  my  people  that  if  gifen 
the  opportunity,  if  I  were  a  Monber  of  this  body,  I  shoiild 
be  glad  to  vote  for  any  bill  that  would  provide  for  the  |3i- 
mediate  cash  payment  of  the  adjusted-service  eertiflcales. 
Since  that  time  in  many  speeches  and  in  hundreds  and.  p|er- 
haps.  thousands  of  letters  I  have  reittfated  that  position.! 

I  stated  in  public,  however,  on  many  occasions,  axul  41so 
in  many  letters,  that  I  was  not  in  favor  of  any  bonus  l^ 
so  called,  being  proposed  as  a  rider  or  as  an  amendment)  to 
other  kinds  of  legislation  to  which  it  had  no  possible  itef- 
erence.  1  stated  my  opfxisitlcD  to  that  course.  Amendmejnts 
are  often  proposed  for  the  purpose  of  defeating  the  biQ  to 
which  it  is  sought  to  attach  than.  I  did  state,  however,  t|iat 
I  should  be  tfad  at  the  opportunity  to  vote  in  favor  of  iny 
reasonable  measure  for  the  payment  of  the  veterans'  «ul- 
justed-servlce  certlllcates  when  the  qoestton  might  be  pre- 
aenied  upon  its  merits. 

Tbe  first  opportunity  that  came  to  register  such  a  vote 
since  I  have  been  a  Member  of  this  body  was  on  May  1  of 
last  year.  I  was  in  favor  of  and  personally  liked  better  Uie 
innson  tall.  I  think  the  American  Legion  was  oitirely  Jys- 
tifled  in  sponsoring  the  Vinson  bill  in  accordance  with  ^ 
fwf^w^^to  of  its  national  convention  at  BfiamL  Boweven  it 
appeared  to  me  at  that  time  that  the  Patman  bill  had  a  be^er 
chance  of  being  enacted.  It  seemed  to  me.  under  the  ple^iUpe 
I  had  made  in  my  caaipaign,  that  it  was  my  duty  to  vote  jfor 
any  reaaonatate  bill  which  had  the  best  chance  of  enactmi^t. 
and  therefore  I  voted  in  favor  of  the  Patman  bill. 

I  am  very  happy  that  now  the  various  Teteran  organi^- 
tions — the  American  Legion,  the  Veterans  of  Foreign  Wars, 
the  l>iTa**tH  American  Veterans — have  oome  to  an  agxjee- 
ment  as  to  the  kind  of  bill  that  is  best  suited  to  tbe  need^'of 
the  veterans,  and  that  is  the  bill  which  is  here  befwe  us.i 

On  May  23  last  I  voted  to  override  the  veto  of  the  President. 
I  hope  I  will  not  be  called  upon  to  vote  to  override  a  vetd  of 
this  particular  bilL  However,  if  that  oocasimi  shall  aris4,  I 
conceive  it  to  be  my  duty  to  vote  to  override  any  such  vet^- 

Mr.  President,  as  part  of  my  remarks,  at  this  point  in  jmy 
address  I  ask  unanimous  consoit  to  have  printed  a  short  t4ble 
fiTiag  the  achedule.  by  counties,  of  the  amnumts  of  the  bohus 
payments  to  be  made  to  the  veterans  in  the  State  of  Wisconsin 
If  this  bin  Shan  become  a  law. 

There  being  no  objection,  the  table  was  ordered  to!  be 
printed  In  the  Rbcobd.  as  foUows: 

Wtaoonsln  (88.086  certlflcate  hoiden) :   Adama  $128,408.17.  Mh- 
laod    1838.043.03.    Butod   $550.736«8.    BaTtteld   •a40.936.84 
•t.l8T.»17J»6.    Buffalo    8M6.1SS48.    BiuiMt    81MJ01.06.    Oal 
8870.511.49.    Cblppewa     8599.563.16.    Claik    tf48.Mt74. 

8488.756.17.  Cnwford  $368,435.74.  Duie  $1310.105.38.  Dodge 


889.16.  Door  $291,930.30.  Douglas  $747,936.65.  Dunn  $434,106.08  Eau 
Clam  $659,692.88,  Florence  $60,499.01.  Pond  du  Lac  $961,41)1.46. 
Forest  $178,510.61.  Grant  $617,658.27,  Green  $361,144.72  (5reen 
Lake  $223,387.13.  Iowa  $321,746.19,  Iron  $150,484.25.  Jackson  $264.- 
410.21.  Jefferson  $590.61956,  Jxmeau  $277,190.79,  Kenosha  $1,015.- 
975.52.  KeT-aunee  $257.490  08,  La  Crosse  $874,329.48.  Lafayette 
$299,438.35.  Langlade  $345,910.47.  Llnccdn  $338,132.04.  Manitowoc 
$842.069.7&,  Marathon  $1,134,019.23,  Marinette  $538,357.68.  Mar- 
quette $160,733.73,  MUwaukee  $11,644,822.73.  Monroe  $461.4^339. 
Oconto  $423,653  62.  Oneida  $255.27435,  Outagamie  $1,008,156.24. 
Onukee  $279,278.07,  Pepin  $119,617.20.  Pierce  $337.86641.  Polk 
$426.55976,  Portage  $543,126.32.  Price  $277.511A1,  Racine  $1,448,- 
&24.16.  Ricliland  $313,493.40.  Rock  $1.191,451X.  Ru&k  $258,194.54, 
St.  Croix  $408,705.48,  Sauk  $514,273.68.  Sawyer  $142,545  17.  Shawano 
$538,132.90.  Sheboygan  $1.143,749  18.  Taylor  $283,950.36.  Trem- 
pealeau $373398i>6.  V«Taon  $458,194.08,  VUaa  $117,112.47,  Wal- 
worth $498,667-25,  Waahbum  $178,269.77,  Washington  $426,302.66. 
Waukesha  $840,660.05.  Waupaca  $538,084.73,  Waushara  $231,6a9i)2, 
Winnebago  $1.229,34334,  Wood  $607360.44;  total  $47,177,680.(11. 

Mr.  L£WIS.  Mr.  President,  I  make  bold  to  occupy  what 
I  feel  will  be  but  a  few  minutes — intruding  myself  upon  the 
bill,  but  not  entering  upon  debatable  grounds  respecting 
figures  and  computations.  I  have  in  mind  an  error  which 
ought  to  be  corrected  befwre  the  American  public.  It  is  to 
that  I  shall  allude — to  excise  an  excrescence  from  the  meas- 
ure that  brings  it  to  ridicule  or  contempt. 

In  one  of  the  letters  of  Pliny  on  Roman  life  he  refers  to  a 
session  of  the  Roman  Senate  when  the  Oabinian  law  was 
before  that  body,  looking  to  compensation  and  reward  ir.  land 
or  money  to  the  soldiers  who  had  returned  from  the  field 
after  having  defeated  the  advance  of  the  foreign  army  upon 
the  imperial  Roman  naticm.  Outside  of  the  gate  of  the 
senate — says  the  writer — there  stood  a  man  virith  one  side  of 
his  body  lost  to  view.  When  a  sentinel  guarding  in  front  of 
this  RcHnan  Senate  approached  the  man.  pulled  him  slightly 
forward,  and  said,  "What  are  you  waiting  for  here?" 

The  soldier  replied,  "1  want  to  go  in." 

"Well,  who  speaks  for  you?" 

•nie  waiting  individual  turned  his  body  and  disclosed  one 
<rf  his  arms  cleft  from  his  body,  and,  turning  to  the  sentinel, 
said.  •'Win  not  this  speak  for  me?  I  left  the  arm  on  tha 
field." 

Mr.  President,  may  not  these  who  seek  their  due  rewards 
turn  to  this  honorable  body  and,  recalling  their  sacrifices, 
their  losses,  and  the  deaths  oi  their  comrades,  the  agonies  the 
living  have  endured,  exclaim,  "WiU  not  these  speak  for  us?" 

Mr.  President,  the  one  thing  I  wish  done  is  to  clarify 
before  the  American  public  that  which  I  feel  has  bf«n  a 
great  misrepresentation  and  misunderstanding.  All  ovtr  this 
country — from  thoae  who  speak  of  themselves  in  opposition — 
comes  the  constant  statement  against  the  soldier  seeking  a 
bonus,  tntimating  he  is  grUlty  of  imposition.  I  now  deftne  the 
injustice. 

Mr.  President,  there  has  lately  gone  out  from  the  n;  cords 
gathered  here  statements  of  salaries  of  $100,000  and  $200,000 
to  eminent  offlcials  of  great  financial  institutions.  To  these 
there  is  disclosed  some  $25,000  to  $50,000  to  $65,000  iidded 
upOTi  the  basis  of  what  is  spoken  of  as  "bonus."  It  ij  very 
natural  that  the  country  at  large  should  take  the  word 
"bonus"  as  addressed  to  the  soldiers  as  similar  to  that  which 
they  read  of  In  connection  vrtth  these  large  salaries  and  their 
attached  bonuses.  It  is  natural  that  the  country  at  large 
takes  the  word  "bonus"  tn  the  same  sense  as  applied  tc»  these 
very  large  offerings  and  compensations  in  industry  and  com- 
merce. Many  of  those  who  have  not  understood  within  these 
last  years  aU  the  things  ^ciiich  have  transpired  in  govern- 
ment on  the  legislation  as  to  the  soldiers'  compensation  are 
Inclined  to  regard  this  draiand  In  the  bill  before  the  Coiigress 
as  an  expression  of  a  bonus,  some  favor  to  be  granted  to  the 
srfdier  as  a  gratuity  from  the  Oovo-nment,  and  this  I'or  no 
reason  whatever  except  as  a  grant.  This  is  being  corijtrued 
In  many  quarters  as  a  deliberate  compensation  tendenKi  the 
soldier  by  Congressmen  as  pay  for  his  political  suppoi  t  and 
something  which  is  extended  to  him  upon  the  theory  iliat  he 
wfll  reward  the  vote  by  his  poUtlcal  advocacy;  or  puni:>h  the 
omission  of  it  by  his  political  composition. 

It  is  as  to  that  idiase  of  the  question  that  I  inject  myself 
at  this  momoit,  and  to  which  I  address  myself.  Mr.  E*resi- 
dent.  there  is  no  such  thing  before  this  body,  in  this  iiiU  or 
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otherwise,  as  a  bonus  tor  the  ex-soldier— there  is  no  such 
thing  contemplated  in  the  measure.  Eminent  Senators  al- 
luding to  the  expression  "bonus"  do  so  because  the  word  has 
long  occupied  public  attention  as  something  which  designates 
the  measure  but  not  as  something  that  defines  the  purpose. 

These  soldiers  are  to  receive  from  the  Government  what 
I  respectfully  submit  is  a  pajnnent  of  debt  created  by  Con- 
gress. The  able  Senator  from  South  Carolina  [Mr.  Byrwks] 
well  stated  that  there  was  no  contract  between  the  soldier 
and  the  legislation.  Yet.  sir,  we  cannot  deny  that  there  was 
a  contract  between  the  legislation  and  the  people  and  the 
people's  representatives  and  the  country. 

What  was  it?  It  is  that  the  soldier,  conscious  of  the  fact 
that  he  had  lost  his  position  and  work,  lost  his  salary,  lost 
his  possessions,  his  family  dependent  upon  him,  is  with  no 
recourse  and  no  refuge.  It  Ls  assumed  to  return  to  him  some- 
thing of  that  which  he  has  lost  and  which  is  necessary  for 
his  maintenance  in  life  as  a  citizen  of  this  country  and  for 
the  support  of  those  who  are  dependent  upon  him.  Thus  it 
was,  sir,  that  the  measure  came  forth  as  a  fulfillment  of 
faith  pledgecL 

I  may  be  pardoned  for  saying  I  am  not  without  some 
knowledge  of  what  may  be  caUed  the  genesis  of  the  legis- 
lation.   I,  too,  was  one  of  the  legislators. 

Now  this  honorable  body  is  concerned  with  the  question 
of  keeping  faith  with  the  contract  which  was  made  with 
the  country.  Passing  fcjr  the  mcanent  the  methods  of  pay- 
ment and  the  time  of  instaUments.  let  me  say  that  the 
question  before  us  is,  ShaU  we  do  justice  to  the  mwi  with 
whom  we  have  entered  upon  this  honorable  imdertaking? 

Mr.  President,  Sir  James  Mcintosh — at  a  critical  hour  of 
the  English  Government — standing  before  that  great  legis- 
lative body,  turned  to  those  who  were  a  part  of  the  House  of 
Lords  and  said: 

My  Lords,  I  ask  for  civil  Justice.  Give  me  civil  Jxistlce  and  I  wlU 
drive  out  every  tyrant  who  now  threatens  the  Crown.  Deny  It.  and 
there  is  not  a  petty  despot  who  cannot  soon  undermine  the  very 
foundation  of  the  Oovemment. 

Here  today  I  beg  to  caU  to  the  attention  of  the  Senate  the 
fact  that  from  time  to  time  there  comes  the  echo  of  some 
threat  to  our  land  from  what  is  called  the  Communist  within 
and  dangers  from  the  enemy  without.  If  that  which  is 
threatened  shall  take  the  form  of  sc«ne  expression  of  action, 
let  us  believe  that  by  doing  justice  to  those  who  are  the  sol- 
diers of  the  Nation  we  invite  them  again  to  revive  that  spirit 
of  patriotism  and  sacrifice  for  their  country,  lately  dimin- 
ishecL  They  then  wiU  delight  to  save  and  succor  a  country 
which  has  been  faithful  to  its  obligatiwis,  doing  him  civil 
justice.  When  this  is  done  to  these  men,  we  need  have  no 
fear  of  the  future  of  our  country,  its  protection,  or  its  security. 
These  grateful  soldiers  wiU  turn  to  their  flag,  and,  saluting  it, 
in  the  words  of  the  great  revolutionary  hero  proclaim 

America,  thy  sentinel  am  II 

I  thank  the  Senate. 

Mr.  OVERTON.  Mr.  President,  I  came  to  the  Congress  in 
the  spring  of  1931.  I  came  favoring  the  immediate  cash 
payment  of  the  adjusted-service  certificates.  Whenever  a 
bill  or  an  amendment  to  a  biU  has  been  proposed  providing 
for  the  prompt  and  immediate  payment  of  these  certificates 
I  have  cast  my  vote  in  favor  of  the  measure.  I  have  never 
spoken  either  in  the  House  or  in  the  Senate  upon  this  ques- 
tion. I  have  not  done  so,  mainly  because  I  have  felt  that  no 
argument  I  might  advance,  and,  so  far  as  that  goes,  no  argu- 
ment that  perhaps  any  other  Senator  might  advance,  would 
change  a  single  vote.  I  have  no  hope  or  expectation  that 
anything  I  may  say  now  wiU  have  any  influence  whatsoever 
upon  the  deliberations  of  this  body. 

I  wish,  however,  for  the  Record  to  show  why  it  is  that  I 
propose  to  cast  my  vote  against  the  amendment  proposed  by 
the  Senator  from  Oklahoma.  I  know  the  very  serious  study 
which  the  Senator  has  given  to  the  financial  problems  and 
monetary  policies  of  our  Government.  I  appreciate  the  value 
of  those  contributions  which  he  has  made  upon  that  subject 
to  the  Senate  of  the  United  States.  But,  Mr.  President,  I 
agree  with  the  thought  expressed  by  the  Senator  from  South 
Carolina.    I  believe,  however  meritorious  may  be  the  sugges- 


tions of  financial  poUcy  contained  in  the  amendment  pro- 
posed by  the  Senator  from  Oklahcxna,  and  considered  as  an 
independent  measure,  that  such  financial  policy  should  not 
be  mixed  with  the  main  question  before  the  Senate.  It  has 
been  my  observation  that  whenever  the  matter  of  paying 
these  certificates  lias  come  up  before  Congress  we  have  been 
confronted  with  alarms  as  to  the  credit  of  the  United  States, 
and  the  measures  proposing  th6  payment  of  these  ceriiflcates 
have  been  to  some  extent  confused  with  different  fiscal 
policies  which  different  Membejrs  of  Congress  advocate. 

I  look  upon  the  plan  proposed  in  the  biU  presented  by  the 
Committee  on  Finance  as  presenting  a  ready,  feasible,  prac- 
tical, common-sense  plan  to  pajy  these  certificates  in  cash  at 
the  option  of  the  veteran.    It  1$  a  simple  proposition. 

If  the  veteran  does  not  waint  cash,  he  may  retain  the 
bonds  that  are  given  him  anjd  draw  interest  thereon,  or, 
under  the  interpn;tation  placed  upon  the  biU  by  the  Senator 
from  South  Carolina,  he  ma^r  retain  any  portion  of  the 
bonds  and  cash  :uiy  other  pojrtion  of  the  bonds.  He  can 
therefore  take  the  bonds  and  keep  than  as  an  investment, 
in  whole  or  in  iiart,  or  he  cian  present  them  and  secure 
cash  for  them.    I  repeat,  it  isja  simple  proposition. 

I  do  think.  Mr.  President,  vfhen  this  Finance  Committee 
has  given  the  earnest  considerition  that  it  has  to  this  ques- 
tion and  has  presented  a  biUithat  calls  for  the  immediate 
payment  of  the  adjusted-seryiice  certificates,  we  should  not 
undertake  to  support  any  me^isure.  however  well  intended, 
that  might  serve  to  muddy  ;the  waters.  I  feel  satisfied 
that  the  bill  reported  by  the  committee  is  one  that  wiU  be 
voted  for  by  the  Senate  andjwiU  meet  with  the  S4>pnyval 
of  the  other  House. 

I  also  entertain  the  hope,  Mr.  President,  that  when  this 
bin  shall  finally  go  to  the  Whilie  House  it  will  this  time  meet 
with  the  approval  of  the  Chjief  Executive  of  our  Nation. 
I  am  inclined  to  that  view  an^  entertain  that  hope  for  the 
reasons  expressed  by  the  cluiinnan  of  the  Finance  Com- 
mittee yesterday  when  he  said.j  in  effect,  that  year  after  year 
the  proposal  to  pay  these  certificates  has  grown  in  popular 
favor;  that  year  after  year  ind  session  after  session  the 
cause  has  become  stronger  and  stronger  in  the  other  House 
and  in  the  Senate:  and  thatjthe  views  of  men  have  been 
constantly  changing  in  respect  to  the  policy  that  ought  to  be 
pursued  by  our  CK>vemment  iii  this  matter.  I  entertain  the 
hope  that,  in  aU  probabilityj  when  the  President  of  the 
United  States  knows  that  the  CcHigress  of  the  United  States 
has  again,  by  an  overwhelmiiig  majority,  expressed  its  ap- 
probation and  iti}  approval  of;  the  payment  of  these  cerUfl- 
cates  he  win  corae  to  the  coijiclusion  that  it  Is  to  the  best 
interests  of  the  RepubUc  thit  the  bin  be  approved  and 
paymait  al  the  certificates  b^  made  and  the  whole  contro- 
versy brought  to  a  final  concljision. 

I  cannot  hope,  Mr.  Presiddnt.  to  compete  with  the  elo- 
quent Senator  from  Illinois  ilti.  Lewis]  in  his  historical 
illustrations  wltl^i  which  he  ^  inumines  at  times  his  dis- 
course, and  which  he  emi^oyeil  today  in  the  remarks  which 
he  so  eloquently  made  just  piieceding  my  rising  to  my  feet; 
but,  in  humble  imitation  of  th^  style  of  the  Senator  from  Illi- 
nois, permit  me,  m  expressing  'the  hope  that  in  the  event  the 
President  shaU  conclude  again  to  veto  the  biU  it  wiU  be 
passed  over  his  veto  by  the  dongress  of  the  United  States, 
to  relate  an  incident  of  whic^i  I  one  time  read  in  connec- 
tion with  the  history  of  Naiijoleon  Bonaparte.  That  great 
military  genius  found  on  one  i  occasion  that  the  tide  of  bat- 
tle was  going  against  him  aijd  he  oxicluded  that  it  would 
be  best  to  order  a  retreat.  H^  summoned  his  favorite  dnun- 
mer  boy  and  gave  the  commpuxd  to  him.  "Beat  a  retreat." 
The  drummer  boy  looked  up  i|i  surprise  at  the  great  general, 
and  said,  "Sire,  1  do  not  knonj  how  to  beat  a  retreat;  I  know 
how  to  beat  a  cliarge.  I  havie  beaten  a  charge  many  times 
for  you.  I  have  beaten  it  it  Lodi.  at  AusterUtz.  and  at 
Marengo,  and  ai.  other  great!  battles.  Nov  sire;  do  not  ask 
me  to  beat  a  reti-eat,  but  let  me  beat  the  charge  once  more," 
Napoleon  ordered  the  charge  I  to  be  sounded,  and  once  more 
he  carried  his  tioops  to  vict<^.  So  I  close,  Mr.  President, 
by  expressing  the  hope  that  ip  the  event  this  bUl  shaU  come 
back  to  us  mp^in  encumbered  with  a  Presidential  veto  we 
win  not  order  a  retreat,  we  wfll  not  beat  a  retreat,  we  win 
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not  make  any  retreat:  but  that  the  Congress  of  the  United 
States  will  beat  a  charge  that  will  carry  this  cause  to 
victory. 

Mr.  HASTINGS  obtained  the  floor. 

Mr.  McNARY.     I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  wUl  call  the  roll. 

The  legislative  clerk  called  the  roU,  and  the  foUowing 
Senators  answered  to  their  names: 
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Adanu 

Ashurvt 

AuhUO 

BAchm&a 

B*ll«7 

BanktMkd 

Barbour 

BArkl«T 

BvtMon 

BUbo 

BUck 

Dur&b 

Brown 

BuiliCT 

Bulow 

Burke 

Bynt 

Byrnes 

cipper 

CmnMKf 

CWy 

Ch*vea 

Ctmrk 


Connally 

OooUdce 

CopvUDd 

Ccwtlgan 

Oouaens 

OKTla 

Dicktniion 

IMetertch 

Doitattey 

Duffy 

Plfctclier 

Frszler 

Oeocce 

Oerry 

OltMon 

OIMB 

Gore 

OuAey 

Rale 

H&maon 

HmCIdcb 

Hatch 

Bay den 


Holt 

Jotinfloa 

Keyes 

King 

La  Pollette 

Lewis 

Logan 

Loner^an 

McAdoo 

McCarran 

McGUl 

McKellar 

McNary 

Malooey 

Uinton 

Moore 

Murphy 

Murray 

Neely 

Morbcck 

Morris 

Hye 
O'Mahoney 


Orerton 

pittomn 

Pope 

Radcllffe 

Reynolds 

BoMnson 

RuaseU 

Schwellenbacb 

Sbeppard 

Shlpetead 

Smith 

8telw«- 

Tbomas.  Okla. 

Thomas.  Dtah 

Townaend 

Trammell 

Tnunan 

Vandenberg 

Van  Nuys 

Wacner 

Walsh 

Wheeler 

White 


Mr.  LEWIS.  I  reannounce  the  absence  of  the  Senator 
from  Maryland  TMr.  Ttbincs  1  and  the  Senator  from  Wash- 
ington [Mr.  BoHi]  for  the  reason  stated  on  the  previous 
roU  call. 

The  PRESIDINO  OFFICER.  Ninety-two  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

Mr.  HASTTNOS.  Mr.  President,  the  records  of  the  Com- 
mittee on  Rnance  show  that  I  voted  to  report  the  bill  favor- 
ably. I  did  not  Intend  to  so  vote,  althou^  that  record  Is 
due  to  my  own  carelessness  and  not  the  fault  of  any  other 
person.  I  reaUze  as  I  rise  in  my  place  that  I  am  in  the 
minority,  but  I  may  say  to  the  Senate  that  I  have  been  in 
that  position  so  often  lately  that  I  do  not  feel  entirely  out 
of  place. 

•nie  bill  is  undoubtedly  an  important  one.  It  affects  many 
people  of  the  Nation.  From  the  point  of  view  of  many  Sena- 
tors, what  we  are  about  to  do  is  a  Just  thing,  a  necessary 
thing.  In  order  that  the  Government  may  deal  justly  with 
the  veterans.  We  nnist  appreciate  in  the  first  place,  however, 
that  what  we  are  doing  is  paying  a  debt  9^^  years  before 
It  is  due.  at  an  extra  cost  to  the  Govemm«it  of  $1,300.- 
000.000. 

I  appreciate  that  the  objective  of  this  generosity  Is  a 
worthy  one.  I  make  no  complaint  about  that.  It  may  be 
that  the  amount  granted  to  the  soldier  in  the  first  place  was 
very  much  less  than  it  should  have  been.  What  I  am  think- 
ing about  now,  however,  is  that  I  am  being  called  upon  to 
vote  an  extra  $1,300,000,000  at  a  time  when  10.000.000  or 
11^)00,000  people  are  out  of  work,  at  a  time  when  the 
public  debt  is  greater  than  it  ever  has  been  before,  and  at  a 
time  when  the  demand  for  relief  is  coming  from  all  the 
Important  centers  of  this  great  country  of  ours. 

I  should  like  to  invite  attention,  in  the  first  jrface.  to  the 
pi'ogiess  of  the  Federal  debt  from  February  28.  1938.  xmtil 
the  1st  of  July  1$37.  February  2$.  1933,  the  public  debt 
was  $20J34.728.350.  That  is  the  condition  in  which  the 
President  found  the  Treasury  when  he  took  his  oath  of 
office.  81x  days  after  he  took  that  oath  of  office  he  sent  to 
the  Congress  a  message,  a  message  from  which  I  have  quoted 
many  times,  and  the  details  of  which  are  known  to  evnr 
Senator.  If  not  to  the  wht^  country.  I  might  call  attention 
to  two  or  three  Important  things  in  it  whi^  I  am  sure  im- 
pressed the  CoDgress  and  which  I  know  impressed  the  coun- 
try as  a  wtM>le. 

T^e  President  called  our  attention  to  the  fact  that  the 
deficit  In  the  United  States  Treasury  was  inctvasing  rapidly 
and  that  by  the  end  of  the  fiscal  jrear  193^  unless  some- 
ttrinj  was  done  about  it.  that  deficit  would  )reach  the  huge 
sum  of  $5,000,000,000.  In  that  same  message  he  called 
attention  to  the  fact  that  the  coimtry  was  definitely  on 
the  road  to  bankruptcy  and  that  what  he  wanted  the  Con- 


gress to  do  was  to  pass  the  Economy  Act — an  act  which 
would  do  what?  "nie  Economy  Act  was  to  give  the  President 
I  authority  to  reduce,  under  its  terms,  the  pay  of  Federal 
lonployees  by  15  percent. 

But  this  bold  President  dared  to  do  more  than  any  other 

President  had  ever  done   and  he  proposed  to  reduce  the 

amount  of  money  paid  to  the  American  veterans   by   an 

amount   which  would  ultimately   Iwiance   his  Budget   and 

reduce  the  deficit  and  prevent  it  from  reaching  the  huge 

siun  of  $5,000,000,000.    A  great  many  Members  of  this  body 

opposed  that  measure  because  they  were  afraid  to  trust  the 

President  of  the  United  States  with  the  great  responsibility 

I  of  reducing  the  amount  being  paid  the  disabled  veteran  who 

I  had  served  his  coimtry  and  who  was  now  suffering  from 

I  illness  of  one  kind  or  another.    I  voted  for  the  measiire.    I 

voted  for  it  because  I  was  afraid  not  to  do  so.     I  voted 

I  for  it  because  the  Executive  of  the  Nation  had  stated  that 

we  were  on  the  road  to  bankruptcy  and  something  drastic 

like  that  must  be  d(»e. 

^lortly  afterwards,  the  President  issued  Executive  orders 

I  reducing  the  amount  of  money  being  paid  to  the  Federal 
employees  and  reducing  the  amount  of  money  that  was 
being  paid  to  the  disabled  veterans.  When  those  reports 
began  to  come  back  to  the  Congress  many  of  us  believed 
that  a  great  injustice  had  been  done  the  disabled  soldier 
in  this  effort  to  economize.  Various  measures  were  proposed 
in  the  Congress.  One  of  them  at  least,  the  most  important 
of  all  of  them,  was  passed  by  the  Congress  and  sent  to  the 
President,  and  he  promptlj-  vetoed  it.  I  voted  to  override 
his  veto  because  I  believed  that  the  disabled  veterans  were 
being  improperly  treated  and  that  after  all  It  had  become 
dangerous  to  turn  that  important  job  over  to  any  particular 
individual,  whether  he  be  the  Chief  Executive  or  not. 

Subsequent  to  that  time  on  the  floor  of  the  Senate  there 
was  introduced  by  the  Senator  from  Kansas  [Mr.  McGillI  a 
bill  which  would  bring  back  to  the  Spanish  War  veterans  the 
amount  of  money  they  had  been  receiving  prior  to  the  time 
the  Economy  Act  was  passed.  Tlie  distinguished  Senator 
from  Arkansas  [Mr.  Robinson],  the  leader  on  the  Democratic 
side  of  this  body,  offered  an  amendment  to  the  bill  which 
sought  to  reduce  the  amount  until  it  was  equal  to  the  Execu- 
tive order  then  in  force.  That  was  debated  on  the  floor  of  the 
Senate,  and  when  it  came  to  a  vote  there  was  not  a  single 
vote  except  my  own  against  the  measure.  I  do  not  know 
what  I  would  have  done  if  I  had  known  I  was  going  to  be  in 
such  a  minority  as  that,  but  I  still  believe  these  men  had  not 
been  treated  unfairly,  as  had  been  the  veterans  of  the  World 
War.  and  that  they  could  stand  that  cut  a  little  while  longer 
and  until  the  Government  had  had  an  opportunity  to  improve 
its  flna"'''^^  condition. 

Then  came  a  proposal  for  the  ptymfient  of  the  soldiers' 
bonus  in  cash  in  1935.  That  was  debated  on  the  floor  of  the 
Senate.  I  said  nothing  with  respect  to  it.  but  merely  cast  my 
vote.  It  was  finally  passed  by  the  Senate  and  by  the  House 
of  Representatives  and  went  to  the  President.  The  President 
vetoed  it.  It  came  back  here  and  the  veto  was  sustained  by  a 
comparatively  small  majority. 

In  the  meantime,  between  February  28.  1933,  and  the  date 

II  of  that  veto  message,  the  public  debt  had  increased  biy  ap- 
I  proximately  $8,000,000,000  during  the  2  years  and  3  months 

I  at  the  administration  that  had  elapsed,  or  to  a  total  sum  of 

I I  $28,638,881,498.    In  the  next  8  months  it  had  been  increased 
I  by  about  $2,000,000,000.  bringing  U  up  to  a  new  high  on  De- 
cember 31.  1935.  of  $30,557,324,062.    Add  to  that  the  startling 

I  figures  given  in  the  testimony  of  the  Secretary  of  the  Treas- 
I  ury.  and  it  will  be  found  that  by  July  1.  1937.  the  pubUc  debt 
I  will  be  $35.5634)00.000.  without  taking  into  account  the  pos- 
sibility of  having  to  return  to  the  processors  about  one  billion 
of  money  which  has  been  paid  under  an  act  which  has  been 
declared  unconstitutionaL 

Notwithstanding  all  these  facts  which  I  state  to  the  Senate, 
we  are  assured  by  the  chairman  of  the  Finance  Committee 
that  while  he  cannot  speak  for  the  President  of  the  United 
States,  he  hopes  the  President  will  sign  this  Mil:  but  he  is 
satisfied  that  the  bill  is  to  become  a  law  whether  the  Presi- 
dent AmU  approve  It  or  not. 
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I  wonder  why  It  Is  that  the  Senate  and  the  country  do 
not  know  where  the  President  stands  up<m  this  important 
subject.  We  saw  him  come  before  the  Congress  within  re- 
cent weeks,  and  heard  him  deliver  an  address  upon  the 
state  of  the  Union":  but  not  a  single  word  did  he  say  from 
which  anybody  could  gatlier  his  position  with  respect  to  this 

bonus  matter.  ,     ^,       j. 

It  seems  to  me  a  reading  of  the  President's  veto  message 
would  convince  anybody  that  less  than  8  months  afterward 
he  is  sure  to  veto  this  particular  bill.  On  the  other  hand, 
there  is  evidence  which  indicates  to  my  mind  that  he  will 

not  veto  it. 

If  I  did  not  know  anything  about  this  veto  in  May  1935 
and  I  saw  upon  this  floor  the  distinguished  chairman  of  the 
Finance  Committee  urging  his  friends  in  the  Senate,  urging 
his  Democratic  coUeagues  as  weU  as  his  Republican  colleagues 
to  support  this  measure,  and  read  what  he  says  to  the  news- 
papers and  to  the  committee  about  having  framed  this  bill 
In  conjunction  with  the  distinguished  leader  on  the  other 
side,  if  it  were  not  for  this  veto  message  of  the  President  in 
May  1935.  I  should  say  beyond  all  question  the  President  of 
the  United  States  would  approve  this  measure. 

On  more  than  one  occasion  we  have  heard  it  said  on  this 
floor  by  distingiiished  men  who  were  close  to  the  President, 
"If  you  add  this  amendment,  it  will  mean  a  veto.  If  you 
pass  this  bill,  it  will  meet  a  veto."  But  here,  upon  a  great 
question— a  question  affecting  millions  of  people,  and  making 
it  necessary  to  apprt^riate  billions  of  dollars — we  And  no- 
body able  to  say  what  the  President  of  the  United  States 
will  do  with  respect  to  it. 

Mr.  President,  some  will  say  that  this  bill  Is  different  from 
the  bill  we  once  considered:  it  is  different  from  the  one  the 
President  vetoed.  That  is  true:  but  my  contention  is  that 
it  is  substantially  true  with  respect  to  one  thing  only,  and 
that  is  the  method  of  payment^whether  greenbacks  shall  be 
issued  or  whether  bonds  shall  be  sold  and  the  money  raised 
in  the  regular  way  with  which  to  pay  the  bonus. 

Mr.  President,  it  will  not  do  for  the  chairman  of  the  com- 
mittee or  for  the  President  of  the  United  States  to  under- 
take to  prove  to  the  country  that  there  Is  any  great  difference 
between  these  two  bills  except  the  one  I  have  mentioned. 
This  is  nothing  more  nor  less  than  a  cash  payment  of  this 
obligation  9^/2  years  before  it  is  due. 

I  know  it  is  said  that  we  are  going  to  issue  bonds,  and  I 
know  it  is  said  that  there  is  a  hope  that  the  soldiers  will  not 
cash  the  bonds  imtil  1945.  There  is  a  hope  that  they  will 
not  cash  the  bonds  until  they  need  the  money.  Five  hundred 
thousand  of  the  soldiers  have  not  borrowed  anything  on  their 
certificates,  and  it  is  argued  that  the  chances  are  that  those 
500,000  will  hold  on  to  the  bonds  as  an  investment. 

Mr.  President.  I  first  call  your  attention  to  the  fact  that 
a  bond  of  this  kind  does  not  bear  compound  interest.  If 
the  soldier  keeps  his  b<md.  it  is  true  that  he  is  entiUed  to 
3-percent  interest  annually,  but  he  does  not  collect  a  dime 
of  the  interest  until  he  cashes  his  bond;  and  when  he  gets 
to  flouring  on  what  that  means  to  him  the  chances  are  that 
he  will  take  his  money  instead,  and  nobody  will  blame  him 

if  he  does. 

The  distinguished  Senator  from  South  Carolina  [Mr. 
Byrnes]  states  that  there  is  another  reason  why  the  soldier 
wiU  hold  onto  the  bonds.  I  am  certain  Secretary  Morgen- 
thau  would  not  approve  of  the  statement.  TTie  Senator  says 
another  reason  why  the  soldier  should  hold  onto  the  bonds 
is  that  he  is  always  certain  to  be  able  to  get  from  the  Treas- 
ury 100  cents  on  the  dollar  on  these  bonds,  whereas  if  he 
transfers  the  money  to  some  other  Government  bonds  they 
may  be  reduced  in  value,  and  when  he  goes  to  cash  them 
they  will  not  be  worth  100  cents  on  the  dollar. 

Mr.  President,  I  am  very  much  afraid  that  is  true.  I  am 
very  much  afraid  what  we  are  doing  here  today  will  reduce 
the  value  of  all  the  outstanding  bonds  until  they  are  worth 
very  much  less  than  par.  I  call  attention,  however,  to  the 
fact  that  I  do  not  know  that  the  soldier  Is  as  safe  with  these 
bonds  as  the  Senator  from  South  Carolina  intimates.  I  do 
not  know  how  soon  the  Oovemmcnt  will  repudiate  the  pay- 
ment of  all  lU  bonds,  Including  those  that  it  proposes  to 


give  to  the  soldier  today:  and  if  I  were  In  the  soldier's  place 
I  would  not  take  any  chance  on  that.  I  would  take  the 
money  as  soon  as  I  could  get  it  because  of  the  fear  that  when 
I  did  go  to  get  it  there  would  not  be  any  money  there  for  me. 

No,  Mr.  President:  I  repeat  that  we  carmot  And  a  distinc- 
tion between  the  two  bills  tl^  warrants  us  In  approving 
one  and  disapproving  the  other,  except  as  to  the  feature  of 
issuing  greenbacks.  1 

I  know  a  few  Senators  who  wanted  to  vote  for  the  cash 
bonus  as  soon  as  they  had  an  ppportunity,  and  voted  against 
it  8  months  ago  because  of  wtiat  they  called  the  inflationary 
feature.  I  think  there  were  isome  Members  of  the  Senate 
who  were  opposed  to  paying  the  bonus  unless  it  did  include 
the  inflationary  featiu^.  So  I  have  nothing  to  say  with 
respect  to  those  who  opposed  lit  before  because  of  that,  and 
who  now  have  changed  their  tiews.  In  fact,  I  have  no  com- 
plaint of  anybody,  Mr.  President  Many  loyal  and  faithful 
Senators  on  this  floor  have  bejen  urgiixg  at  every  opportunity 
the  payment  of  this  bonus  ini  cash-  I  have  no  complaint  of 
them  There  are  many  of  them  who  have  told  their  peofde 
back  home  that  when  they  igot  here  ttiey  would  take  the 
very  first  opportunity  to  giv<5  the  soldiers  this  cash  bonus. 
I  have  no  complaint  of  thecfi.  My  complaint  goes  only  to 
those  who  have  changed  their  views  in  less  than  8  months, 
when  ttiey  find  that  the  public  debt  is  already  $2,000,000,000 
more  than  it  was  then,  and  with  the  assurance  that  it  is 
going  to  be  increased  about  $5,000,000,000  more. 

But,  Mr.  President,  let  m^  call  attention  to  one  part  of 
the  bill  of  1935  which  is  not  in  the  present  bill,  and  that  is 
the  three  "whereas"  clauses,  .reading  as  foUows: 


Whereaa  the  Immediate  cashi'  payment  of  the  adjwtod-eervlee 
certificates  wUl  Increaae  tremendously  the  purchasing  power  of 
mUlions  of  the  consuming  pubUc  jUstrtbutod  ^^^^^^"^ 
out  the  Nation,  and  wUl  provldf  reUef  for  tHe  holders  th«rert  who 
are  In  dire  need  and  disteeas  tjecause  of  the  pre«^nt  unf ortun^ 
economic  conditions;  and  wUl- lighten  immeasurably  the  bu«^ 
which  clUes,  countlee.  and  8ta;tes  are  now  required  to  carry  for 

"^^V^'erSis  the  payment  of  said  certificates  win  no*  "**^_'|^ 
additional  debt,  but  will  discharge  and  retire  an  acknowledged 
contract  obligation  of  the  Government;  and 

Whereas  sUice  the  Oovemmlent  of  the  United  SUtes  is  now 
definitely  committed  to  the  plollcy  of  spending  additional  sums 
of  money  for  the  purpose  of  hastening  recovery  from  the  present 
economic  crisis,  the  ImmedUte  i  cash  payment  »t  f ace  value  of  the 
adlusted-servlce  certlflcatea.  w^th  cancelation  of  Interest  accrued 
and  refund  of  Interest  paid.  U  S  mort  eflecUve  means  to  that  end: 
Therefore 

Be  it  enacted— 

And  so  fortli. 

Mr.  President,  in  the  President's  veto  message  he  Uterally 
destit»yed  every  one  of  these  "whereas"  clauses;  and  he 
destroyed  th«n  so  complete!^  that  the  ccHnmittee,  when  pre- 
senting this  bill  to  both  Houses  of  the  Congress,  said  not  a 
single  word  as  an  excuse  or!  reason  why  they  were  doing  It; 
and  I  think  they  are  to  be  copunended  for  taking  that  course, 
because,  as  the  President  pointed  out,  all  of  these  "whereas" 
clauses  were  put  in  merely  jas  excuses  or  reasons,  many  of 
which  were  not  true  to  f actj 

Now  Mr.  President,  I  wisl^  to  call  attention  to  some  of  the 
language  of  the  President  ojt  the  United  States  to  this  veto 
message  I  think  it  is  worthwhile  to  refresh  our  recollections 
as  to  what  he  said,  regardless  of  whether  or  not  we  know 
what  he  i&  going  to  do  with  the  present  bilL 

Tlie  President  went  aa  to(  show  how  this  bonus  certificate 
was  made  up.   I  think  it  Is  1^  necessary  for  me  to  read  that 
part  of  his  message.    You  ^  all  familiar  witii  It  from  the 
!  mere  statement  of  the  fact,  j 

He  further  said:  | 

since  1934  the  only  major  change  In  the  o^^al  setUem^t  wse 
the  act  <rf  1931.  xinder  which  veterans  were  •uthorlaed  to  borrow  up 
to  sJ^reent  of  the  face  value  «  their  certificates  as  of  1»46     Tln;ee 

Simo?  veteran,  have  1«^5l  »«'«TlL,"^'?«SS»  ST 
•mount  which,  with  Uitereet  charges,  totals  •l.TOCOOO^. 

The  bUl  before  me  provides:  for  the  Immediate  P»y™°*?'  *5; 
1948v.lue  of  the  certificates  It  means  paying  •l'«~;°??'^SJSS^ 
Sea  tt«  pr«»nt  value  of  ttoejDWtlficat^.  ^V^^^^SS^ 
tmal  nJan  than  •a.aoO.OOO.Mp  in  cash  for  this  P^^wej-  Itdteert* 
SSnSntto  the  veterans  of  a  ^uch  isrger  «im  ^^^17^^^ 
pSSdln  tt»e  1994  settlement,  "t  U  ^^^^^J^  tr^S^ 
SSuodo^ent  of  that  settlemetot.  Itls  a  new  straight  gratuity  or 
bounty  to  the  siri^"**  oT  $1,600,000,000. 
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Which  in  this  bill  as  I  flgoire  tt.  Is  $1,300,000,000. 

It  destroys  the  iMurance  protection  for  the  dependents  offj^ 
T,t«Wpr^tded  m  the  original  plan.  For  the  remaining  period 
of  10  year*  they  wUl  have  lort  this  Insurance. 

This  propoaal.  I  lubnilt.  vloUte*  the  entire  principle  o*  .^J«f^ 
beneflU%oWfully  formulated  at  the  Ume  of  the  war  and  also  the 
enure  principle  of  the  ad  justed -certificate  setUement  of  1934. 

Furtlier  along  In  the  veto  message  he  says: 
I  hold  that  that  aWe-bodled  cltlsen,  because  he  wore  a  uniform 
and  for  no  other  reason,  should  be  accorded  no  ^^'^^J^^' 
ent   from   that  accorded   to  other  dtlHsna  who  did   no*  wear  a 
uniform  during  the  World  War. 

Further  along  the  President  said: 

The  statement  In  this  same  second  "wheress"  cl»«f«  *f»*  P*y- 
ment  wlU  discharge  and  retire  an  acknowledged  contract  obllga- 
Uon  of  the  Oovemment  is.  1  regret  to  say.  not  In  sccordMce  with 
tte  fact.  It  whoUy  omits  and  disregards  the  fact  that  this  con- 
tract obllgaUom  U  due  In  1W5  and  not  today. 

U  I.  as  an  lndlvld\ial.  owe  you.  an  Indlvldtial  Member  of  the 
Ooncrees.  tLOOO  payable  In  1945.  It  Is  not  a  correct  statement  for 
Touto  teU  me  that  1  owe  you  •1.000  today.  As  a  matter  of  prac- 
tlcal  fact.  If  I  put  $780  Into  a  Oovwiiment  saTlngs  bond  today 
and  make  that  bond  out  In  your  name,  you  wlU  get  $1,000  on  the 
due  date.  10  years  from  now.  My  debt  to  you  today,  therefore, 
cannot  tinder  the  remotest  poaalbUlty  be  coosldBred  more  than 
•750. 

The  final  -whetwis'  claoae.  sUtlng  that  spending  the  money 
Is  the  meet  effecuve  means  of  hastrnlnf  reooTery.  U  so  111  con- 
sidered that  little  comment  is  necessary. 

Purther  akng  the  President  said: 

The  core  of  the  question  Is  that  a  man  wtio  is  sick  or  tmder 
mi^t^m  Other  special  dlsabUlty  because  he  was  a  soUUer  should  cer- 
tainly be  ssslsted  as  such.  But  If  a  man  Is  suffering  from  eco- 
nomic need  because  of  the  depression,  even  though  he  is  a  vet- 
eran, he  mt»t  be  placed  on  a  par  with  all  ot  the  other  vlcUms: 
of  the  gipiiilnn  The  veteran  who  Is  disabled  owes  his  ecmdltlon 
to  the  war.  The  healthy  veteran  who  is  unemployed  oiwes  hlq 
troubles  to  tike  depression.  Bsch  presents  a  separate  and  different, 
problem.  Any  attempt  to  mingle  the  two  problems  Is  to  confuse 
our  efforts. 

liCr.  President,  let  me  call  attention  to  this  language: 

I  cannot  In  honesty  assert  to  yo«  that  to  Increase  that  deficttj 
this  year  by  t3  JOO.OOO.OOO  will  In  Itself  bankrupt  the  United  States.! 
Today  the  credit  of  the  United  States  is  safe.  But  It  cannot  ulU^ 
mately  be  safe  if  we  engage  In  a  policy  of  yielding  to  each  and  aU 
at  the  group*  that  are  able  to  enforce  upon  the  Congress  clalmq 
for  special  oonslderatlon.  To  do  so  is  to  abandon  the  principle^ 
of  govenunent  by  and  for  the  American  people  and  to  put  In  lt4 
place  government  by  and  for  {wlltlcal  coercion  by  minorities.  We 
can  afford  all  that  we  need,  but  we  cannot  afford  all  that  we  want^ 

I  do  not  need  to  be  a  prophet  to  assert  that  If  these  certificates, 
due  In  1»46.  are  paid  In  full  today  every  candidate  for  elecUon  td 
the  Senate  or  to  the  House  of  Representatives  will  in  the  nea? 
futiue  be  called  upon  in  the  name  of  patriotism  to  support  general 
pensloo  legislation  for  all  veterans  regardless  of  need  or  age.  j 

Finally.  I  invite  your  attention  to  the  fact  that  solely  from  th^ 
point  ot  view  ot  the  good  credit  of  the  United  Statea.  the  complete 
failure  ot  the  Congress  to  provide  additional  taxes  for  an  addi-i 
tltxial  expendlttire  of  this  magnitude  would  In  itself  And  by  1 
alone  warrant  dls^iproval  of  this  measure 
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Now,  I  Wish  to  read  the  final  paragrMih. 

BIr.  8TEIWER.    Ui.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.     I  yield. 

Mr.  smWER.  Is  the  Senator  reading  with  approval 
the  argument  the  President  made  in  the  veto  message?       i 

Mr.  HASTINGS.  I  think  I  will  ultimately  make  myself 
dear. 

Mr.  STETWER.  If  I  may  be  more  spedflc,  I  wondered 
whether  the  Senator  approves  the  President's  propositioi| 
that  failure  to  provide  taxes  was  a  valid  o^Jectloa  when  it  1$ 
remembered  that  the  legislation  in  question  was  a  greenbacl^ 
bill  and  required  no  revenue. 

Mr.  HASTINGS.  Mr.  President,  I  have  always  been  pre* 
pared  to  vote  taxes  whenever  the  President  said  it  wa4 
necessary  to  sustain  the  credit  of  the  Government,  but  Uke 
every  other  SenatcMr  I  have  been  anxious  to  postpone  tht 
levying  of  new  taxes  as  long  as  it  was  possible  or  practicably 
to  do  so.  I  think  the  question  as  to  whether  or  not  taxe$ 
are  necessary  in  <»der  to  meet  an  obligation  of  the  Govemt- 
ment  must  necessarily  be  a  question  for  the  Bxecntlve,  an|l 
if  the  Mil  had  been  passed  over  his  veto  and  the  Executive 
had  demanded  new  taxes  I  would  have  been  willing  to  coop»- 
erate  with  any  committee  of  the  Senate  In  an  eflort  t^ 
raise  sufficient  taxes  to  meet  that  obligation. 


Mr.  STEIWER.  Mr.  President,  will  the  Senator  yield  for 
a  further  question? 

Bfr.  HASTINGS.    I  yield. 

Mr.  STEIWEK.  Is  not  the  Senator  overloc^lng  the  fact 
that  the  bill  before  the  President  was  the  Patman  bill,  which 
I»tjvided  for  the  payment  of  the  bonus  by  currency  expan- 
sicKi.  and  that,  therefore,  there  was  involved  no  question  of 
taxes?  And  if  the  SenatOT  will  permit  me  to  add  there  are 
many  valid  objectiwis  which  may  be  urged  against  any  cur- 
rency expansion  scheme,  but  the  objection  that  taxes  were 
not  provided  when  they  are  not  needed  is  most  unusual  and 
unsound. 

Mr.  HASTINGS.  I  do  not  desire  to  cwnment  any  fiirther 
upon  that.  This  message  ctHnes  nearer  meeting  my  approval 
than  anything  else  the  President  ever  did  say.  and  if  I  could 
approve  all  of  it  I  should  be  glad  to  do  so.  But  that  is  not 
important,  it  seems  to  me. 

I  wish  now  to  read  the  last  paragraph  of  the  message. 
The  PRESIDING  OFFICER.    The  Senator's  time  on  the 
amendment  has  expired.    He  has  15  minutes  on  the  bill. 
Mr.  HASTINGS.    I  will  take  15  minutes  on  the  bill. 
The  last  paragn^ih  of  the  message  is  as  follows: 
I  am  ^»«HT>g  of  those  who  died  in  the  cause  of  America  here  and 
abroad,  in  uniform  and  out;   I  am  thinking  of  the  widows  and 
orphans  of  all  of  them;   I  am  t.hir^Ung  of  5.000.000  of  Americana 
who,  with  their  families,  are  today  In  dire  need,  supported  in  whole 
or  In  part  by  Federal.  State,  and  local  governments  who  have  de- 
oeed  that  they  shaU  not  starve.    I  am  thinking  not  only  of  the 
past,  not  only  of  today,  but  of  the  years  to  come.     In  this  future 
at  ours  it  Is  of  first  importance  that  we  yield  not  to  the  sympathy 
which  we  would  extend  to  a  single  group  cw  class  by  special  legU- 
latlon  for  that  group  or  class,  but  that  we  should  extend  assistance 
to  all  groups  and  all  rlsnmfi  who  In  an  emergency  need  the  helping 
hand  ot  their  Ooremment. 

Mr.  President,  the  distinguished  Saiator  fnxn  Mississippi 
[Mr.  HakusokI.  the  chairman  of  the  Committee  on  Finance, 
told  us  yesterday  that  he,  with  the  Democratic  leader  on 
the  other  side,  had  tramped  to  the  White  House  and  had 
tramped  to  the  offlces  of  various  Senators  in  their  effort  to 
reach  a  conclusion  about  the  kind  of  a  biU  M^iich  ought  to 
be  offered  here.  I  assume  that  when  they  went  to  the  White 
House  they  must  of  necessity  have  considered  with  the  Pres- 
idait  what  he  said  in  1935.  I  can  hear  the  distinguished 
Senator  from  Mississippi  now  reading  this  language  to  the 
President,  and  it  occurs  to  me  that  when  he  got  through 
reading  it  the  President  might  very  well  have  said,  "Well, 
Pat,  what  did  you  say  in  May  1935?"  That  would  bring  us 
to  what  the  distinguished  Senator  from  Mississippi  did  say 
upon  that  subject.  I  think  it  Is  important  to  know  what 
his  attitude  was  with  respect  to  the  matter. 

I  do  not  overlook  the  fafet  that  the  President  has  recently 
said,  "We  will  not  retreat",  and  he  said  that  twice  within  a 
single  week,  but  I  am  wondering  whether  it  be  true  that  he 
took  his  military  advisers  into  his  confidence  and  said  to 
them.  "  While  I  cannot  retreat,  of  course,  I  have  no  control 
over  some  of  my  lieutenant  generals,  and  lieutenant  com- 
manders, and  Kentucky  colonels  [laughter],  and  all  of  those 
people  who  have  been  accustomed  to  advise  me." 

Let  us  see,  however,  what  the  Senator  from  Mississippi 
said.  I  made  no  speech  when  that  bill  came  back  here.  I 
did  not  have  to.  I  did  not  need  to  convince  anyone.  The 
Senator  from  Mississippi  was  sufficient  to  convince  enough 
Senators  to  sustain  the  President's  veto.  I  had  no  hope  of 
convincing  anyone,  anyway,  and  I  did  not  try  to  interrupt 
the  Senator  from  Mississippi  in  his  effort. 

ffis  speech  is  to  be  found  on  page  8353  of  the  Concris- 
sxoNAL  Record.  It  appears  under  date  of  May  23.  1935.  and 
Just  at  the  top  of  the  page,  by  the  way,  is  sOTiething  which 
may  afford  an  explanaticxi  of  the  inspiration  which  came  to 
the  Senator  at  the  time  he  made  that  speech.  I  refer  to  the 
closing  remarks  of  the  distinguished  Senator  from  West  Vir- 
ginia [Mr.  Nxkly],  who  now  sits  by  the  side  of  the  chairman 
of  the  Committee  on  Finance.    He  said: 

While  there's  grief  to  need  redress, 

A  balance  to  adjust; 
Where  weighs  our  living  manhood  less 

Than  Mammon's  vUest  dust. 
While  there's  a  right  to  need  my  vote, 

A  wrong  to  sweep  away. 
Up!  clouted  knee  and  ragged  coat, 
A  man's  a  man  today! 
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Mr  President,  foDowlng  that  the  Senator  from  Mississippi 
addressed  the  Senate  in  this  language: 
I  do  not  know  that  I  can  whoUy  agree  '^^^  ^^^^^"P'"^ 

JSe  f^^l^utt^^t.  so  far  as  the  ex-service  man  Is  concerned, 
will  not  be  a  popular  vote. 

I  have  tried  in  this  body,  and  I  hope  to  continue  so  long  as  I 
eA  I'^n  thirSdi  not  to  measure  my  acUons  here  from  apo^^ 
RtlndDolnt  PCThaps  the  easy  way,  the  course  of  least  resistance, 
w3^be  to  ^te  to  averse  the  President's  veto.  Somehow  or 
^her  however.  I  am  not  buUt  that  way.  I  have  made  no  protnlses 
S  my  cSltuents.  as  some  Senators  have  to  tbelrs  whether  th^ 
^  ex-service  men  or  otherwise,  that  they  were  for  the  Patman  bUl 
or  the  Vinson  bill  or  what  not. 

Mr  President,  I  do  not  read  that  for  the  purpose  of  indi- 
cating or  even  intimating  that  the  Senator  from  Mississippi 
has  changed  his  mind  for  any  such  purpose  as  he  was 
discussing  here.  I  know  enough  about  him  and  I  Imow 
enough  about  the  people  of  his  State  to  know  that  toey 
would  return  him  here  regardless  of  what  their  position 
was  with  respect  to  the  bonus,  and  I  am  sure  the  same  thing 
is  true  with  respect  to  the  distinguished  leader  on  the  other 
side,  the  Senator  from  Arkansas  [Mr.  Robinson  1;  at  least  I 
hope  it  is  true  in  both  instances. 

However  Mr.  President,  while  I  am  quite  certain  that 
what  the  Senator  talked  about  here  did  not  apply  to  the 
Senator  from  Hfississippi  personally,  I  am  by  no  means  cer- 
tain that  he  did  not  have  in  mind  a  greater  political  iriter- 
est  than  that,  namely,  the  interest  of  reelecting  his  Chief, 
the  President  of  the  United  States.  I  know  the  Senator 
from  Mississippi  would  think  that  was  of  such  great  im- 
portance that  he  could  go  a  long  way  with  his  own  con- 
science in  order  to  accomplish  that.  I  can  understand  now 
how  he  could  say  to  the  President  in  discussing  it: 

Have  you  noticed  the  Literary  Digest?  Have  you  notlcedthe 
DoU  that  Is  being  conducted?  You  have  observed  how  the  popu; 
Klty  of  the  Nel  Deal  has  been  shifting?  WhUe  It  was  ouce  62 
percent  In  favor  to  38  percent  against  the  New  Deal,  the  vote  Is 
now  exactly  the  reverse.  Now  It  Is  38  percent  In  favor  and  62 
percent  against.  We  have  condemned  the  Plutocrat  We  have 
run  out  the  autocrat.  We  are  losing  every  day  thousands  of  Demo- 
crats. And  with  the  plutocrats,  autocrats,  and  a  lot  of  Draoocrats 
eone  from  the  party  la  it  not  necessary  that  we  do  something  to 
strengthen  it?  We  have  yet  a  chance  with  the  farmCTs.  We  have 
yet  a  chance  with  the  laboring  man.  Now.  let  us  do  somethJiig 
for  the  soldier  and  gather  in  that  minority  group  in  order  that 
we  may  save  this  situation. 

Oh,  I  do  not  know  that  that  happened.  I  do  not  know 
whether  it  did  or  not.  Let  me  continue  with  the  speech 
of  the  distinguished  Senator  from  Mississippi  to  show  other 
reasons  why  he  was  against  the  bill: 

I  sympathize  with  the  ex-service  man  in  the  position  he  has 
taken  that  he  believes  the  adjturted-service  certificates  are  now 
due  He  cannot  be  blamed,  he  should  not  be  blamed,  because  he 
has  been  told  by  some  of  the  most  eloquent  of  men  !n  this  body 
and  In  the  other  body,  and  by  some  of  the  leaders  of  the  ex-service 
men's  organizations,  that  the  money  Is  now  <»"«•  We  listened  today 
to  a  splendid  speech  from  my  friend  from  West  Virginia  [Mt. 
NuLTi  Whom  I  love.  CJould  anyone  blame  the  most  unsuspect- 
ing ex-wrvlce  man  sitting  in  a  haU  crowdedwlth  P^Ple-^^j^JS? 
his  matchless  eloquence  as  he  Poured  it  'o^h  ^^^.^^.^ 
todav.  for  believing  that  his  adjusted-service  certificate  is  now  due 
and  that  his  Government  has  betrayed  him  in  not  paying  it  at  this 
time'  Why  I  almost  fell  under  the  Senator's  spell.  He  Is  most 
persuasive.  You  know  and  I  know  that  «w^  l«^e"  .^»y«  K*^« 
forth  and  have  played  upon  these  men.  and  ^^^^f^^^^^S 
their  gatherings  that  the  Government  was  "^^^r^.^.  *^  JJfJ 
the  adjusted-service  certificates  were  due.  and  that  U  why  they 
have  been  led  to  make  this  appeal  to  the  Congress. 

Let  me  read  this  to  the  Senate  with  respect  to  the  bill 
and  the  difference  between  it  and  the  former  bill,  which 
justifies  a  change  in  the  vote.  Here  is  what  the  Senator 
from  Mississippi  says: 

It  is  a  bad  day  for  the  United  States  when  groups  «n  control 
our  Government,  and  It  Is  a  bad  day  '<»Co'^«»  J^if^.  8T0tip« 
can  dictate  the  policies  and  actions  of  Congress  This  U  nota 
Government  of  groups,  and  men  who  are  supposed  to  be  i^^am. 
especially  men  In  pubUc  life,  serve  the  highest  purpose  .rf  cit- 
izenship when  they  try  to  lead  their  feUow  citizen  whether  they 
belong  to  a  group  or  not.  along  the  right  line.  I  am  not  Pl»ymg 
my  part  as  a  citizen  of  this  country  II  I  try  to  mislead  some  lellow 
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citizen  Infiame  his  mind,  arouse  htts  passion,  and  make  him  bat* 
other  men.  But  that  Is  what  8<)me  have  done  in  this  bonus 
controversy. 

How  many  more  minutes  do  i  have.  Mr.  President? 

The  PRESIDINO  OFFICER.     Five  minutes. 

Mr  HARRISON.  Mr.  President,  does  the  Senator  ask  to 
be  given  more  time  in  order  thajt  he  may  read  a  good  speech 

to  the  Senate?  .  ..».  v. 

Mr.  HASTINGS.  I  think  I  tjave  read  most  of  the  speech 
which  is  important.    Then  the  $enator  goes  on: 

Why  should  the  President  ot  thfl  United  States,  who  would  ap- 
prove such  a  measure,  be  crltlci^?  I  say  to  those  w»k)  are 
enthusiastically  trying  to  overrld*  the  President  s  veto  tl^t  " 
they  win  just  get  together  with  some  of  us  and  with  the  Prau- 
dent  of  the  United  States  they  ckn  get  some  relief  *orthe  ex- 
service  man.  and  a  measure  to  thait  end  wiU  pass  this  body.  But 
Just  so  long  as  men  say  that  It  hi  to  be  "full  payment  or  noth- 
ing", they  WiU  have  their  troubles  land  their  dlHiculties. 

When  we  brought  forward  a  bill  which  wotild  have  met  tli* 
approval  of  the  Preeident  of  tHe  jUnited  SUtes.  some  ^  us  ap- 
nesJed  to  you  to  support  it  and  g^t  this  question  behind  xm,  and 
let  it  receive  the  Rreeldentlal  approval.    But  no.  you  would  not 

'^^B^  at  us  who  thought  we  ki>ew  wtiat  the  eentiment  of  ^ 
Senate  was.  said  that  the  Presidfcnfs  veto  would  be  »U8tained. 
Others  said  to  the  representatives  of  the  ex-servlOB  o][K«^l»«°^ 
and  to  the  country,  "Ah,  we  hate  the  votes.  We  wUl  override 
the  President's  veto." 


Mr  President,  that  speech  was  made  less  than  8  months 
ago.  It  seems  to  me  that  there  ought  to  be  some  explanation 
made  to  the  Senate  as  to  ^i^  there  has  been  a  change. 

In  that  connection  I  asked  those  Senators  who  are  com- 
peUed  to  vote  upon  the  bill  to  rtad  the  testimony  of  the  Sec- 
retary of  the  Treasury.  If  an^rone  can  read  the  statement 
of  the  Secretary  of  the  Treasuir  and  then  not  be  afraid  to 
place  this  additional  burden  updn  the  country,  it  seems  to  me 
he  does  not  quite  understand  the  difficulties  confronting 
the  Secretary  of  the  Treasury]  Why  the  Secretary  of  the 
Treasury  did  not  teU  the  coiKmittee  that  he  was  opposed 
to  this  bonus  bill  I  do  not  know,  unless  it  be  that  he  did  not 
know  what  his  Chief  wanted  him  to  teU  the  committee;  but 
If  I  had  been  as  afraid  of  the  f u^e  conditions  of  the  finances 
of  this  country  as  the  Secretjary  of  the  Treasury  was.  I 
would  have  told  the  Finance  Oommittee  that  they  dare  not 
pass  this  bill  now  unless  they 'provide  the  money.  All  the 
officials  appearing  before  the  I  committee  insist  that  when 
we  pass  this  bill  we  must  apm^priate  approximately  $2,000^ 
000.000  in  order  to  meet  the  b^nds  when  they  are  presented 

tor  payment.  „  ,    ..  ^».   *  ^ 

I  submit  if  that  be  true,  we  might  Just  as  weU  look  the  facts 
in  the  face.  I  appreciate  that  many  Senators  are  voting 
for  the  bill  because  they  say.  "What  is  the  use?  What  is 
the  use  of  trying  to  save  anything?  There  is  nothing  we 
can  do  under  this  admlnistratiob  toward  econwny." 

I  myself  would  be  willing  io  pay  the  bonus  out  of  the 
$4,800,000,000  appropriation  lieretofore  made,  because  I 
think  the  Government  then.  Ifrom  a  financial  standpoint, 
would  in  the  end  be  very  miich  ahead,  but  I  will  agree 
with  the  Senator  from  New  Jersey  [Mr.  BAkBou*]  that  the 
present  administration  is  speinding  so  much  money  that 
no  one  is  trying  to  save  anytl^ng.  It  Is  exactly  that  atti- 
tude of  the  administration  wbUch  has  brought  the  veterans 
to  the  point  of  changing  theit  own  view.  For  many  years 
the  conventions  of  the  vcteilans  insisted  that  the  bonus 
should  not  be  paid,  and  it  la  ionly  since  we  have  taken  on 
this  business  of  spending  and  giving  money  to  everybody 
that  the  soldiers  come  In  an^  demand  what  they  say  is 
"ours,  because  we  might  Jus*  as  well  get  ours  while  the 
getting  is  good." 

I  appreciate  that  many  Menibers  of  the  Senate  are  chang- 
ing their  positicMis  because  of  jthat  situation,  but.  Mr.  Pres- 
ident, I  have  opposed  with  all  the  vigor  that  I  possess  aU 
the  measures  which  the  pr^nt  administration  has  put 
through  the  Congress,  and  which  have  brought  upon  the 
country  so  great  a  debt.  I  hajve  opposed  nearly  aU  of  them, 
and  I  continue  to  oppose  them,  because  of  the  financial  con- 
dition in  which  today  we  find  !the  Government  (A  the  United 

^*^'  PRESmiNa  OFFICE^.    The  time  of  the  Senator 
from  Delaware  has  expired. 
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Mr  BARKLBY.  Mr.  President.  I  hav«  no  desire  to  port^ 
Done  the  final  vote  on  the  pending  measure  or  on  any  amwid^ 
ment  which  may  be  submitted  to  it;  but  there  are  certo^ 
things  which  I  think  ought  to  be  cleared  up  with  reter^c^ 
to  the  measure,  and  its  consequences,  and  the  Iinidlcatlon4 
which  have  been  applied  to  It,  and  so  I  desire  to  take  a  fewl 
minutes  of  the  Senate's  time  for  that  purpose. 

We  all  appreciate  the  good  humor  and  chann  of  our  de^ 
llghtful  friend  from  Delaware  IMr.  Hastwcs],  who  has  ri»d 
with  particular  emphasis  excerpts  from  the  speech  delivered  j 
by  the  Senator  from  Mississippi  last  year  in  relation  to  th^ 
veto  measage  of  the  President.    It  is  always  easy  and  some^  | 
times  amusing  to  quote  from  speeches  made  on  the  floor  of  i 
the  Senate  in  jrears  or  months  which  are  past.    I  recall  when 
the  wn  was  under  consideration  in  this  body  to  lend  th^ 
soldiers  u'.  to  50  percent  o''  the  face  vahie  <rf  their  certiflcaU^ 
that  the  distinguished  Sei'ator  from  Delaware  made  a  speech 
to  opposttlon  to  the  measure,  and  I  dare  say  the  Senatot 
from  Delaware  would  not  relish  a  repetition  on  the  floor  ctf  th^ 
sUtements  which  he  made  at  that  time  in  opposition  to  that 
bOL    In  fact,  he  himself  did  not  relish  them  after  he  ha« 
Tn*/to  them,  because  he  so  corrected  his  remarks  as  to  make 
them  alBM6t  unrecocniiable  when  they  appeared  in  the  Cok* 

GRSSSIOIIAL  RBCOU. 

I  am  xM>t  goiz«  to  refer  further  to  that  address  nor  to 
cmbarraM  the  Senator  by  reading  it  again  into  the  RecorS. 
It  seems  to  me  that  no  serious  consideration  should  be  given 
to  opposition  to  a  measure  merely  because  under  circumr 
stances  entirely  different  from  those  now  prevailing  the  Seni- 
ator  from  Mlssissip^.  or  any  other  Senator  for  that  mattef. 
made  a  speech  in  opposition  to  the  passage  of  the  measuzje 
over  the  veto  of  the  President.  ! 

However.  I  am  not  surprised.  I  will  say  to  the  Senator  from 
Delaware,  that  any  man  in  this  body  who  would  make  a 
bitter  attack  upon  the  prxypoeal  to  allow  the  soldier  to  bor- 
row nioney  from  the  Oovemmcnt  up  to  60  percent  of  the 
face  value  of  his  certificate  should  now  oppose  paying  him. 
because  if  the  Senator  were  in  opposition,  as  he  was,  to  allow- 
ing the  ex-service  man  to  borrow  money  from  the  Ooverq- 
ment.  he  would  still  be  in  opposition  to  allowing  him  ^ 
accept  payment  of  his  certificate. 

Now.  Mr.  President,  it  might  be  toteresting  to  recall  vefly 
briefly  some  o4  the  circumstances  connected  not  only  wltih 
the  bonus  but  with  the  growth  of  our  public  debt  I  think 
I  am  within  the  truth  when  I  say  that  the  agitation  in  fav^ 
of  granting  a  bonus  to  the  ex-service  men  did  not  originate 
with  any  ex-service  men's  organization.  Having  in  miitd 
the  fact  that  foUowlng  nearly  all  our  previous  wars.  Congre$5 
had  provided  some  form  of  extra  compensation  for  those  who 
fought  the  battles  of  the  Republic,  and  having  in  mind  th^t 
practically  every  allied  nation  and  one  or  two  of  the  natioi^ 
in  oppostUcxi  to  the  recent  World  War  had  granted  to  their 
•okiiers  some  form  of  extraordinary  cunpensation.  thete 
grew  up  in  the  Congress  of  the  United  States  a  feeling  th*t 
there  ought  to  be  similar  recognition  given  to  the  soldiers 
of  the  American  Army  who  served  in  the  World  War. 

I  was  a  liember  of  the  other  body  at  the  time  that  agitation 
started  fi*^  at  the  time  the  ez-servlce  men's  adjusted-servi^ 
certificate  law  was  enacted.  We  know  what  the  situation  wis 
at  th%t  time.  I  was  one  of  those  who  then  favored  cash  pay- 
ment, and  we  had  enough  money  to  the  Treasury  as  a  sorptlis 
to  have  paid  the  ex-service  men  the  extra  compensation  to 
which  we  thought  they  were  entitied,  for  we  had  practlcaty 
a  MUkm  dollars  sorptaiB  to  the  TYeasury,  and  a  bilhon  doUak^ 
at  that  time,  which  was  to  1924  or  1925.  would  have  discharged 
to  a  cash  payment  the  obligation,  the  extraordinary  oblign- 
tkm.  irtiich  the  Congress  f  ett  it  owed  the  ex-service  men.  BUt 
everybody  knew  that  we  could  not  pass  a  cash-payment  bill 
over  the  veto  of  President  Coolidge,  because  we  had  to  pslss 
even  the  adjosted-compensation  act  over  his  veto,  for  |ie 
vetoed  that.  Ttieref  ore  the  only  thing  that  oonld  be  obtain^ 
for  the  ex-earrfoe  men  to  the  way  at  a  bonus  was  baaed  ap<»n 
aaort  of  tcMmnuioe  policy,  payable  to  10  years,  wblch  tnrJiirt^ 
as  everyone  will  recall,  a  dollar  a  day  for  service  to  the  XJtsMtA 
States,  a  doDv  and  a  quarter  a  di^  for  aoiika  abroad,  plus 
25  pereent  on  account  ot  the  deferred  pajiueuka  tram  ItiS. 


when  the  soldiers  were  discharged  from  the  Army  or  when 
the  armistice  was  signed  and  the  war  was  over,  until  1925, 
when  the  bill  was  passed  over  the  veto  of  the  then  President. 
In  that  certificate  was  also  figured  the  toterest  up  to  1945. 
So  that  the  face  value  of  the  certificate  represented  the 
amount  of  money  that  would  be  due  to  1945.  when  it  was 
payable  to  the  ex-service  men. 

Stoce  that  time  we  have  passed  two  or  three  acts  enabling 
soldiers  to  borrow  money,  and  we  had  even  to  do  that  over 
the  veto  of  a  President.  All  that  we  have  been  able  to  do 
thus  far  to  recognizing  the  claims  of  the  American  soldier  to 
any  sort  of  extraordinary  compensatiwi,  except  the  $60  that 
was  given  to  all  of  them  when  they  were  discharged  from  the 
Army  and  his  right  to  borrow  upon  that  certificate,  has  been 
done  over  the  veto  of  Presidents  who  were  to  ofBce  at  the 
particular  time. 

Now  with  respect  to  our  public  debt.  When  we  entered 
the  World  War  to  1917  our  public  debt  was  about  $2,000,- 
000.000.  During  the  World  War  to  about  19  months  we 
spent  more  than  $30,000,000,000  to  fighting  that  war.  and 
when  we  emerged  from  it  our  public  debt  had  increased 
from  $2,000,000,000  to  more  than  $26,000,000,000.  In  the 
subsequent  10  years,  or  until  192S,  which  was  practicaUy  10 
years,  we  had  reduced  our  public  debt  from  more  than 
$26,000,000,000  to  $16,000,000,000. 

I  do  not  care  to  enter  toto  any  controversy  as  to  the  merits 
of  any  administration  or  the  propriety  of  any  increases  in 
the  public  debt  by  reason  of  a  comparison  between  any  two 
or  more  administrations,  but  it  is  at  least  interestmg  to  recall 
that  from  1928  to  March  4.  1933.  under  the  administration 
of  the  predecessor  of  the  present  occupant  of  the  White 
House,  our  public  debt  increased  from  about  $16,000,000,000 
to  about  $21,000,000,000.    In  other  words,  to  the  4  years  of 
the  administration  of  Mr.  Hoover  our  public  debt  tocreased 
from  about  $16,000,000,000  to  about  $21,000,000,000,  whereas 
it  has  increased  stoce  the  4th  of  March  1933  from  about 
$21,000,000,000  to  about  $28,000,000,000.    So  there  Is  com- 
paratively little  difference  between  the  amount  of  the  in- 
crease to  our  public  debt  during  the  Hoover  administration 
and  durtog  the  Roosevelt  administration  from  the  4th  of 
March  to  1933  up  to  the  present  time,  for  we  cannot  lose 
sight  of  the  fact,  Mr.  President,  that  whUe  it  is  estimated 
that  at  the  end  of  the  fiscal  year  1936,  which  will  be  on  July 
1  next,  our  public  debt  win  be  about  $31,000,000,000.  approxi- 
mately $4,300,000,000  of  that  $31,000,000,000  represents  money 
that  has  been  loaned  to  industry  and  railroads  and  insur- 
ance companies  and  banks  by  the  Reconstruction  Finance 
Corporation,  which  is  recoverable  to  the  name  of  the  United 
States  and  its  agents.    So  if  we  are  going  to  urge  the  fact 
that  on  next  July  1  we  will  owe  $31,000,000,000  because  of 
the  outstandtog  bonds  of  this  country  which  are  now  issued 
or  which  will  be  issued  between  now  and  July  I.  1936.  then 
to  aH  fairness  we  ought  to  subtract  from  that  $31,000,000,000 
the  amount  of  recoverable  money  to  which  the  United  States 
has  a  proprietary  toterest  and  which  may  be  recovered  by 
the  Government  of  the  United  States,  not  by  that  time.  I 
will  say.  but  over  the  period  of  years  during  which  the  loans 
shall  run,  plus  toterest  on  the  loans  durtog  the  period. 
Mr.  CLARK.    Mr.  President,  win  the  Senator  yield? 
Mr.  BARKLEY.    I  yield. 

Mr.  CLARK.  The  Senator  will  recall  to  connection  with 
the  recoverable  assets  of  between  four  and  five  billion  dollars 
to  which  he  has  referred  there  is  also  presently  in  possession 
of  the  Treasury  of  the  United  States  a  sum  something  in 
excess  of  $2,000,000,000  representing  the  profit  on  the  gold 
transaction. 

Mr.  BARKLEY.  I  realize  that;  but  I  will  say  to  the  Sena- 
tor I  do  not  wish  to  consider  that  $2,000,000,000  profit  as  a 
result  of  the  gold  transaction  to  connection  with  the  bonus, 
because  I  do  not  believe  that  $2,000,000,000  ought  to  be  used 
for  the  purpose  of  paying  the  bonus  or  for  any  other  imme- 
diate current  Government  expenditure. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  jrield 
further? 

Mr.  BARKLEY.    I  yield. 

Mr.  CLARK.  I  had  no  thought  of  suggesting  that  it  be 
naed  for  that  purpose,  but  to  regard  to  the  fiscal  situation  of 
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the  united  States,  regarding  the  debt  of  the  United  St^es 
Sli^tTe  assets  of  tiie  Government,  timt  is  a  proper  factor 

to  be  considered.  .       .     a.^^^  „ 

Mr.  BARKLEY.    I  agree  that,  if  we  are  go^^*  ^  take  a 

balance  sheet  and  try  to  discover  how  ^^^^c^t^G?^";; 
ment  owes  and  how  much  it  has  as  assets,  it  certatoly  is 
S^r  to  consider  that  $2,000,000,000  profit  when  we  colder 
the$4  300  000,000  of  recoverable  assets  for  which  acceptaWe 
coUateral.'l  will  say.  has  been  deposited  witii  the  agencies 
of  the  Government,  and  then  subtract  that  amount  from  the 
net  amount  of  the  debt.  As  Uie  result  of  tiie  ^^l^°;^°\J^^ 
$2  000  000.000  to  profits,  we  now  have  approximately  $26  ooo,- 
000  000  net  pubUc  debt  on  the  part  of  the  United  States, 
which  corresponds  approximately  witii  the  debt  wtoch  we 
had  at  the  end  of  the  World  War. 

Reference  has  been  made  by  the  Senator  from  Delaware 
[Mr.  HASTiKGSl  to  the  probability  of  our  credit  becoming  im- 
paired. The  Senator  from  Delaware.  I  am  sure-though  he 
is  not  now  on  the  fioor.  and  I  assume  has  temporarily  left 
his  seat.-and  other  Senators  will  recall  that  on  tiie  28th  day 
of  February  1933.  immediately  prior  to  ff^lf^J?^^*^^^ 
the  present  adminlsti^tion.  the  bonds  of  the  United  StotM 
on  the  markets  of  tiie  United  Stittes  descended  to  tiie  lowest 
or  about  tiie  lowest  price  for  which  ttiey  ^  ^^^^^^^S,,^ 
history  of  tiie  Nation  since  the  World  War.  T*e  peculiar 
•  SSafof  bonds  known  as  tiie  "Mellon  3's"--tiiat  was  ttoe 
nickname  given  to  tiiem  by  tiie  pubUc  and  not  by  an^Jf  t  of 
congress  or  by  Treasury  offlcials-which  were  bonds  bearing 
3-^Snt  interest,  descended  to  $82  on  the  «mrkets  of  the 
United  States  on  tiie  28tti  day  of  February  1933.  So. Jin- 
mediately  prior  to  ttie  Inauguration  of  ti^  present  admin- 
istration: the  obUgatlons  of  the  United  SUtes^ng 
3-percent  toterest  went  down  to  as  low  as  82.  and  th^  who 
held  tiiose  obligations  and  were  compelled  to  cash  mem 
S  offering  ttiem  for  sale  were  required  to  take  $18  ^  ti^ 
par  for  tiieir  bonds,  if  tiiey  desired  to  exchange  them  for 

cash.  .    . 

Now  I  wish  to  say  I  do  not  believe  that  under  any  admin- 
istration to  tiie  history  of  tiie  United  States  or  under  any 
Secretary  of  tiie  Treasury  the  credit  of  our  Government  has 
been  more  safely  matotalned  or  advanced  ttian  ^er  the 
present  administration  and  under  the  present  secretary 
of  tiie  Treasury.  Mr.  Morgentiiau.  From  1933  our  bonds, 
ttie  Government  obligations,  have  gradually  increased  in 
price  untU  today  tiie  lowest  priced  obligation,  the  one  ttiat 
sold  on  tiie  28tii  of  February  1933.  or  to  tiiat  J^eighboAood. 
for  $82  is  now  selling  for  $103  on  tiie  markets  of  ttic  United 

States 

The  obUgations  of  this  Government,  which  have  not  been 
tocreased.  as  Uie  Senator  from  Delaware  said,  to  the  potot 
of  injuring  and  damaging  tiie  credit  of  our  Nation,  have  gone 
UP  to  price  until  today  they  are  selltog  at  from  103  to  115 
on  tiie  markets  of  the  United  States.  During  tiie  gradual 
tocrease  to  price  of  Government  bonds  and  Government 
ObUgations  on  tiie  financial  markets,  tiie  interest  rates  which 
those  bonds  have  borne  have  been  gradually  decreased,  until 
this  year  our  Government  borrowed  money  on  short-term 
obligations  at  tiiree-eighUis  of  1-percent  inter^.  Weaje 
now  to  tiie  process  of  refunding  our  o^^^^^J.  ^^^ 
bonds  and  other  obUgations,  savtog  more  tiian  $100,000,000 
a  year  to  toterest  to  the  Government  and  people  of  the 
United  States,  not  only  because  of  tiie  wisdom  of  tiie  present 
administi^tion.  but  because  of  a  revived  confidence  of  the 
American  people  to  tiie  fiscal  poUcy  of  ttiat  admmistratio^ 
I  submit  to  skeptical  and  pessimistic  Senato^  that  "i  ^iew 
of  tiiat  situation,  tiiere  is  no  possibility  of  the  financial 
safety  of  tiie  Government  being  jeopardized  by  the  passage 
of  the  pendtog  bilL 

It  has  been  a  foregone  conclusion  that  the  bill  win  be 
passed.  The  newspapers  have  been  full  of  it.  as  a  m^ter  of 
fact  When  Congress  adjourned  last  August,  under  the 
wise' leadership  and  suggestion  of  tiie  Senator  from  Arkansas 
[Mr  Robinson],  our  beloved  leader  on  this  side  of  the 
Chamber,  it  was  known  that  to  January  of  this  year  Con- 
gress would  pass  some  kind  of  a  bonus  blU  paying  the  vet- 
eran the  compensation  which  was  represented  in  tiie  ad- 


justed-compensation certificate  he  bxAds.  Ever  since  we  met 
here  the  3d  day  of  January,  iiji  view  of  the  overwhdming 
action  of  the  House,  to  view  of  the  overwhclmtog  action  of 
the  Finance  Committee,  it  has  been  known  by  everybody 
with  any  totelligence  that  Coi^ress  was  going  to  pass  ft 
bonus  bUl.  and  to  spite  of  that  knowledge  the  prospect  has 
had  no  effect  on  the  financial  market  either  f «■  Government 
bonds  or  for  any  other  Govempient  certificates  dealt  to  on 
the  markets  of  the  United  Stateis. 

I  submit  these  plato  facts  to:  show  that  the  credit  of  the 
United  States  was  never  on  a  more  sound  basis.  The  confi- 
dence of  the  people  to  our  Government  was  never  firmer  nor 
higher  than  it  is  today.  It  isj  useless  for  anybody  to  call 
forth  any  qjooks  to  order  to  attiempt  to  frighten  us  from  the 
performance  of  our  duty  wheif  ^<^  have  brought  to  a  bill 
which,  to  my  judgment,  is  so  vfise.  so  generous,  and  so  fair 
to  the  ex-service  men  and  tojthe  Treasury  of  the  United 
States  that  to  voting  for  it  there  is  no  inconsistency  to- 
volved  on  the  part  of  Senate^  who  heretofore  have  been 
unable  to  support  such  legislation. 

While  I  have  no  idea  what  the  President  will  do  about  It. 
because  I  have  not  conferred  \rith  him  concerning  it.  and  I 
do  not  know  whether  he  has  ionflded  to  anybody  what  he 
will  do  with  this  measure  wh^n  it  comes  to  him— I  doubt 
very  much  If  he  has— I  am  boW  enough  to  say  that  there  U 
nothing  to  the  bill  which  the  j  President  could  not  approve 
without  any  inconsistency  as  |)etween  his  attitude  and  his 
veto  message  sent  to  the  Congiiess  on  the  former  measureto 
May  1936.  However,  that  is  a i  matter,  of  course,  which  will 
appeal  to  the  President's  judgment  when  the  measure 
reaches  him.  I  do  not  think  tihe  Senator  from  Delaware  is 
entitled  to  criticize  the  President  because  to  his  annu^  mes- 
sage to  Congress  which  was  delivered  2  weeks  ago  he  did  not 
veto  or  approve  a  measure  wl4ch  has  not  yet  reached  him. 
Mr  President,  just  a  word  Iwlth  respect  to  the  probable 
outlay  tovolved  by  the  passagje  of  the  bill.  It  is  ca^y  f or 
figures  to  be  juggled  and  fori  false  impUcations  to  follow 
from  them.  Reference  has  beeki  made  to  the  prospective  in- 
crease of  about  $11,000,000,000  jto  the  financial  requirements 
of  the  United  States  Govemmient  during  the  next  17%  or 
18  months.  The  figures  are  ^ery  simple,  and  there  is  no 
occasion  for  us  becoming  alan^ed  by  reason  of  them. 

During  the  next  18  months  15.800.000.000  of  Government 
ObUgations  will  fall  due.  TlJalT  $5,800,000,000  is  represented 
by  bonds  afready  outstanding  a^d  in  the  hands  of  ttie  public. 
The  passage  of  the  bonus  bUl  will  have  no  effect  upon  the 
refinanctog  of  that  $5,800,000^000  ThBt  ^;!f«»  »^^i.  ^ 
gone  tiirough  wltii  regardless  0f  tiie  bonus  bllL  "  involves 
what  Bob  Taylor  once  explained  when  he  was  a  candidate  f  or 
Governor.  His  RepubUcan  opbonent  was  complaining  and 
pototing  out  to  the  people  of  the  State  tiiat  Mr  Taylor  had 
had  no  financial  or  bustoess  lexperience  and  thereforedid 
not  know  how  to  refund  tiie  dtate  debt.  FtoaUy  Mr- Tay- 
lor's friends  said  he  ought  to  toake  some  reply,  and  he  did 
to  the  foUowing  language: 


Mv  fellow  citizens,  my  Republliam  opponent  charges  that  1  do 
noOmow  enough  aWt  financial  flatter,  and  *^ ^e  not  hijd  .nou^ 

S  ^S'*5*he^'Slin^P  Of  b^   note   a^d  putting  down  of 
another,  and  I  have  been  doing  that  all  my  life. 

Mr  Taylor  was  elected.  an<i  refunded  the  debt  by  taking 
up  one  note  and  putting  dowh  anottier.  and  l»  did  it  w^. 
That  is  all  that  is  tovolved  iH  the  refunding  of  the  $5,800.- 
000  000  that  is  comtog  due  to  the  next  18  months.  It  simply 
means  taking  up  one  note  anji  putting  down  anotiier  to  ttie 

^  If  ^the  credit  of  the  United  dtates  and  the  confidenwof  the 
neorle  in  the  United  States  increases  in  ttie  same  proportion 
SSch  has  marked  its  tocn«£  during  ttie  last  3  years  the 
S^bUities  are  ttuit  ttiat  $5.M.000.000  will  be  refunded  at 
SZer  rSe  of  interest  ttum  i|t  now  ^'^^^^7^^^ 
ottier  miUions  of  dollars  to  tfte  PWP»«  o'.^^.^.^^^^- 
So  far  as  ttils  item  Is  conceibed,  we  will  put  that  »,800,- 
SS).Si  S^  Se  shelf  and  forge^  all  about  it.  because  it  has  no 

place  to  this  calculatltxi. 


v 


,       f 


I' 


r 


n 


25  percent  on  aecoupt  of  the  (kferred 


tram  UiS.  I  used  for  ttiat  purpose,  tut  in  regard  to  the  fiscal  situation  of 
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It  was  not  pointed  oat  to  the  ^^^^J^^^^^  ^^^ 
because  at  that  time  the  Supreme  Coi^h-^  "«*  «?J«« 
its  decision  on  the  A.  A.  A.  but  it  has  been  fj?*'^^  ^^ 
Secretary  <rf  the  Treasury  that,  in  view  of  that  d«islon 
^rTwUl  be  an  additional  $1,000,000,000  needed  for  the 
S^t  fiscal  year  for  the  refunding  of  the  I'OfT^fS't 
WS^  have  been  paid  into  the  Treaanr-  "Hiat  does  not 
involve  the  $200,000,000  which  has  ^^^P«S^  ^ 
order  to  have  an  honest  Budget  the  President  referred  to 
It  but  that  money  has  never  gone  into  the  Trw«iry.  and  it 
is  not  necessary  to  have  an  appropriation  in  otoct  to  taJte 
it  out  of  the  Treasury,  because  it  has  been  Impounded  in  the 
courts  of  the  country  The  Supreme  Court  held  the  ott»er 
day  that  that  money  would  be  paid  back  to  those  who  had 

paid  it.  ^  .^  ^n  H« 

What  Congress  wfll  do  or  what  the  Supreme  Court  win  do 
with  respect  to  the  processing  taxes  which  have  been  paid 
into  the  Trearory  is  only  speculative.  The  Supreme  Court 
has  not  held  that  Congress  is  required  to  refund  that  money. 
U  it  should  hold  that  it  is  required  to  do  so.  I  imagine  thatj 
with  relaUon  to  any  appropriation  Wll  ^^^f*^^**!!-^ 
Congress  of  the  United  States  to  refund  >1«>0.?0?«><'^55 
any  other  amount  of  money  that  has  been  paid  into  thd 
Treasury  as  processing  taxes  we  will  inquire  into  Che  situaj 
tion  to  ascertain  whether  those  who  paid  that  tax  havd 
passed  It  onto  the  public  and  have  collected  it  from  tha 
public.  80  far  as  I  am  concerned.  I  certainly  do  not  lookj 
with  favor  upon  refunding  out  of  the  Treasury  the  Proows-. 
tog  taxes  which  have  been  paid  by  the  processors,  but  which 
to  turn  have  been  coUected  from  the  American  people,  I 
think  that  is  a  situation  which  Congress  certainly  will  wan« 
to  toquire  toto  if  it  can  do  so  when  that  question  arises. 

That  however,  is  speculaUve.  That  is  not  on  our  door^ 
step  It  may  never  be  on  our  doorstep,  because  the  Suprema 
Court  has  not  yet  passed  upon  it.  and  Congress  has  not 
authorised  the  refund,  -nierefore.  so  far  as  we  ore  no^ 
concerned,  we  might  as  well  lay  that  billion  dollars  on  thd 
shelf  and  forget  it. 

The  rematoder  of  the  $11,000,000,000  referred  to  as  a| 
financial  requirement  during  the  ntjct  18  months  is  madd 
up  of  two  items  of  $2,000,000,000  t*ch-$2, 000.000  000  tot 
relief  and  $2,000,000,000  which  is  said  to  be  tovolved  to  thl4 

bilL  •  , 

I  do  not  know  how  much  money  tlie  President  will  request 
Congress  to  appropriate  to  addition  to  the  $4W).OOO,OO0 
already  appropriated  for  reUef ;  but  he  has  not  yet  asked  u$ 
to  appropriate  $2,000,000,000.  I  do  not  know  whether  of 
not  he  wlU  ask  us  to  do  so.  I  do  not  know  whether  Con* 
gress  will  appropriate  $2,000,000,000;  but.  anyway,  that  1$ 
not  at  this  **»"^  an  obligation  <hi  the  Treasury  of  the  United 
States,  and  it  is  entitled  to  be  dealt  with  o^  its  merits  wheij 
it  comes  here,  and  not  held  out  as  a  sart*6f  danger  signal 
to  order  to  induce  men  not  to  support  tbe  measure  no^ 
before  the  Senate  of  the  United  States.  ■ 

So  that  eliminates  all  except  the  $2,000,000,000  which  1^ 
supposed  to  be  tovolved  to  the  bonus  bilL 

If  every  soldier  to  the  Nation  should  demand  cash  payi 
ment  immediately  upon  the  receipt  of  the  bonds  representing 
the  obligati(»i  of  the  Oovemment  to  him,  it  would,  of  coursd. 
tovolve  an  expenditure  of  a  UtUe  more  than  $2,200,000,000. 
During  all  this  depression,  however,  durtog  all  our  unem«- 
ployment,  during  all  the  distress  of  the  past  3  or  4  year^ 
since  IMl,  when  we  auttiorlzed  a  loan  of  50  percent  of  the 
face  value  of  these  certificates.  500.000  American  soldier^ 
have  not  borrowed  a  dime  on  their  certificates.  They  ha^ 
the  right  to  do  it.  whether  they  needed  the  maoerj  or  not 
Xhey  had  the  right  to  demand  it,  because  we  did  not  fl^ 
xiecessity  as  a  qualification  for  the  right  to  borrow. 

It  is  my  deliberate  Judgment — and  that  is  cmifirmed  by  toe 
beUef  of  those  who  resMresent  not  only  the  ex-service  organ^ 
^ttqftif  iiut  the  Treasury  and  the  Veterans'  Administration'-^ 
that  w«  may  rosnonahlT  rely  upon  the  fact  that  the  500 
aoldiers  trtko  have  not  borrowed  any  money  on  thdr  cer 
oates  will  not  rush  to  and  cash  the  bonds  provided  for  by 
bill  as  the  method  by  which  the  obligation  Is  to  be  '*— 
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from  a  iMig-standtog  one.  due  to  1945,  to  one  with  an  option 
of  earlier  maturity,  as  everyone  understands. 

If  the  500,000  soldiers  who  have  not  borrowed  do  not  cash 
their  txxnds,  and  If  we  may  assume  that  all  the  others  who 
have  borrowed  would  rush  to  to  cash  them,  that  would  reduce 
the  Treasury's  immediate  obligation  for  raising  money  to 
$1,700,000,000.  In  vtew  of  the  improved  economic  cMwiitiwi 
of  our  country,  to  view  of  the  Increased  mcome  of  our  people 
todustrially,  agriculturally,  and  otherwise.  I  think  it  is  rea- 
sonable to  expect  that  a  very  large  number  of  those  who  have 
borrowed  on  their  certificates  will  not  cash  the  bonds.  The 
ex-service  organizations  estimated  that  at  least  250,000 
ex-service  men  would  not  desire  to  cash  any  of  their  bonds; 
and  many  of  them  who  may  need  money,  as  has  already  been 
explamed,  may  cash  some  <rf  them  and  hold  the  rest.  So, 
under  these  circumstances.  I  beUeve  it  is  safe  to  say  that  the 
immediate  cash  requirement  over  the  next  12  mcxiths  as  a 
result  of  the  passage  of  this  bill  will  not  be  more  than  one 
and  a  quarter  biUion  dollars,  instead  of  $2,200,000,000. 

I  do  not  think  those  figures  need  frighten  us.  In  view  of 
the  increase  to  our  public  debt  from  1928  to  1932  by  about 
$5,000,000,000.  and  to  view  of  the  net  tocrease  of  our  public 
debt  to  the  past  3  years  of  between  four  and  five  billion 
dollars,  no  bond  issue  of  which  has  received  less  than  a 
3  to  1  subscription  on  the  part  of  the  people  of  the  United 
States,  I  do  not  think  we  need  become  excited  over  the  pos- 
sibility of  having  to  raise  a  billion  and  a  quarter  or  a  billion 
and  a  half  or  even  $2,000,000,000  to  order  to  discharge  this 
obligation  to  the  American  soldier. 

I  voted  against  the  biU  passed  by  the  Congress  at  the  last 
session.  I  voted  against  the  motion  to  pass  it  over  the  veto 
of  the  President,  because  while  I  voted  for  the  cash  payment 
of  the  bonus  so  long  as  we  had  a  surplus  to  the  Treasury,  I 
have  always  contended  that  whenever  we  do  pay  the  ex- 
service  men  the  value  of  their  certificates  they  ought  to  be 
paid  to  the  same  kmd  of  money  that  I  and  everybody  else 
draw  on  any  obligation  of  the  United  States. 

•nie  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  Kentucky  on  the  bill  has  expired.  He  has  15  minutes 
on  the  amendment. 

Mr.  BARKLEY.  Mr.  President,  I  hope  not  to  use  the 
entire  15  mtoutes. 

I  am  sure  the  Senator  from  Oklahoma  will  understand 
that  I  do  not  even  remotely  mean  any  refiection  upon  his 
economic  views  when  I  say  that  I  have  never  felt  that  it  was 
wise  or  fair  to  the  American  soldier,  to  order  that  we  might 
pay  him  to  a  hurry,  to  print  money  of  a  special  design  and 
type  that  would  cheapen  every  other  dollar.  Including  those 
he  now  has  and  those  he  may  receive  to  order  to  discharge 
this  bonus  obligation.  For  that  reason  I  have  opposed  the 
passage  of  the  so-called  Patman  bill  and  other  so-called  to- 
flationary  measures  designed  to  tocrease  the  amount  of 
money  to  circulation  as  a  result  of  the  payment  of  the  bonus. 
I  desire  to  compliment  the  Senator  from  South  Carolina 
[Mr.  Bykwbs].  the  Senator  from  Mississippi  [Mr.  HarrisowI, 
the  Senator  from  Oregon  [Mr.  StxiwctI,  the  Senator  from 
Missouri  [Mr.  ClakkI,  the  Senator  from  Arkansas  [Mr. 
RoBXKSOMl.  and  all  others  who  have  participated  in  working 
out  what  seezns  to  me  to  be  a  reasonable,  a  fair,  a  s^e, 
and  sound  method  by  which  this  obligation  may  be  dis- 
charged, even  though  the  discharge  comes  9  years  prior 
to  the  term  fixed  to  the  bond  which  the  Oovemment  of  the 
United  States  executed,  which  nobody  else  except  those  who 
accepted  it  had  any  voice  to  detennintog. 

The  truth  Is.  as  we  aU  know,  that  if  this  obUgation  had 
been  dated  from  November  11.  1918.  the  end  of  the  war.  even 
the  20-year  period  would  expire  in  1938.  only  2  years  from 
this  date.  So  I  do  not  think  we  need  quibble  here  over  the 
circumstance  that  because  of  our  own  delay  in  recognizing 
what  we  later,  to  a  tardy  fashion,  did  recognize,  we  propose 
to  move  up  the  date  of  payment  of  this  obligation  by  9 
years,  when,  as  a  matter  of  fact,  if  we  had  done  what  we 
should  have  done,  we  would  have  made  it  payable  to  1938 

instead  of  1945. 

Mr.  President,  for  these  reasons,  and  others  which  I  might 
i  expr«s  but  to  which  I  shall  not  take  the  ttaie  to  advert. 
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I  shall  support  this  bill.  I  do  so  without  reservation.  I 
do  so  with  enthusiasm.  I  do  so  with  a  feeling  of  pride  that, 
after  all.  we  have  found  a  way  to  do  justice  to  our  ex-service 
men  and  justice  to  the  Oovenunent  of  the  United  States. 
I  trust,  though  I  do  not  know,  that  the  bill  will  receive  the 
approval  of  the  Chief  Executive, 

Mr.  HARRISON.  Mr.  President,  if  no  other  Senator  de- 
sires to  speak  on  the  amendment,  I  hope  very  much  we 
may  have  a  vote  <hi  it  now. 

The  PRESIDENT  iMt)  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  frwu  Okla- 
homa [Mr.  ThomasI  to  the  committee  amendment. 

Mr.  THOMAS  of  Oklahoma.    I  suggest  the  absence  of  a 


The  clerk  will  call  the 


quorum. 

The  PRESIDENT  pro  tempore. 

roll. 

The  legislative  clerk  called  the  rc^l.  and  the  following  Sen- 
ators answered  to  their  names: 

Bolt 

Johnson 

Keyes 

King 

La  FoUett« 


AcUms 

Ashurst 

Aiistln 

Bftchman 

Bailey 

BanUiead 

Barbour 

BarUey 

Benson 

Bilbo 

Black 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Chavez 

Clark 


Connally 

OooUdge 

Oopeland 

Costigan 

Couzens 

Davis 

Dickinson 

Dletertcb 

Donahey 

Duffy 

Pletcher 

Prazler 

George 

Gerry 

Gibson 

Class 

Gore 

Gufley 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 


Overton 

Plttman 

Pope 

R«kdcllffe 

Reynolds 

Robinson 

RusseU 

SchweUenbacb 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas.  Utah 

Townsend 

TrammeU 

Truman 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

VSTheeler 

White 


Lewis 
Logan 
Lonergan 
McAdoo 

McCarran 
McGUl 
McKeUar 
McNary 
Maloney 
Mlnton 
Moore 
Murphy 
Murray 
Neely 
Nor beck 
Norrls 
Nye 
O'Mahoney 

The  PRESIDENT  pro  tempore.  Ninety-two  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present.  The  ques- 
tion is  on  agreeing  to  the  amendment  offered  by  the  Sena- 
tor from  Oklahoma  [Mr.  Thomas]  to  the  committee  amend- 
ment m  the  nature  of  a  substitute. 

Mr.  FRAZIER.  Mr.  President,  since  I  have  been  a  Mem- 
ber of  the  Senate  I  have  been  m  favor  of  the  cash  payment 
of  the  soldiers'  bonus.  There  are  some  things  which  I  do  not 
like  about  the  committee  amendment  to  the  bill.  Perhaps 
the  baby-bond  proposition  is  all  right,  but  the  bonds  will 
draw  3-percent  toterest.  TTie  Senator  from  Kentucky  and 
others  have  made  the  argimient  that  if  a  large  number  of 
veterans  do  not  desire  to  cash  thar  bonds  sit  the  jH^sent 
time,  the  Government  will  not  have  to  pay  the  money  until 
later  on.  That  Is  perfectly  true,  but  to  the  meantime  the 
bonds  will  draw  3 -percent  toterest. 

We  are  told  that  the  baby  bonds  wiU  sell  for  100  cents  cm 
the  dollar  at  any  time.  I  remember  very  well,  and  I  think 
others  do,  that  during  the  World  War  period  we  were  told 
that  the  Liberty  bonds  would  be  worth  100  cents  on  the  dol- 
lar at  any  time,  but  it  was  a  very  short  time  after  some  of 
those  bonds  were  bought  before  they  went  down  to  below 
a  dollar.  In  fact.  If  I  am  not  mistaken,  before  President 
Wilson's  term  expired  they  were  qiiite  considerably  below  100 
cents  on  the  dollar.  If  I  remember  correctly.  I  sold  some 
myself  for  87  cents  on  the  d<^lar  before  Mr.  Wilson  was  out 

of  office. 

It  is  hard  to  tell,  as  s<xne  have  said,  just  how  long  these 
bonds  will  remato  at  par  or  above  par.  so  my  prediction  is 
that  the  veterans  will  cash  their  bonds  just  as  soon  as  they 
can.  and  if  they  do  not  need  the  money,  they  will  put  it  In 
some  savings  bank  where  the  tot^est  will  be  ctmipounded- 

It  Is  totlmated  that  any  other  form  of  bonus  bill  except 
one  containing  provision  for  a  bond  Issue  will  be  vetoed  by 
the  President.  I  cannot  quite  understand  why  that  is  the 
case,  tf  it  Is  true.  I  am  frank  to  say  that  I  am  strongly  to 
favor  of  the  amendment  offered  by  the  Senator  from  Okla- 
homa [Mr.  Thomas]. 

As  I  see  it,  the  difference  between  the  amendment  of  the 
Senator  frcan  Oklahoma  and  the  committee  amendment  is 
simply   that   the  committee  amendment  provides  for  the 


Issue  of  baby  bonds,  to  draw  8-rtercent  toterest,  and  those 
bonds  which  are  cashed  must  bei  paid  by  the  Treasiur  of 
the  United  States,  and  to  order  to  cash  them  the  Treasury 
wfll  have  to  sell  ordinary  bonds  bearing  at  least  3-percent 
toterest  to  order  to  pay  for  the  baby  bonds.  In  other  words, 
under  the  committee  bill,  as  I  x^erstand  it.  it  will  cost 
the  taxpayers  of  this  Naticm  fr«n  a  billion  and  a  half  to 
$2,000,000,000  to  toterest  if  that  toeasure  shall  be  enacted, 
while  the  Thomas  amendment  would  save  the  payment  by 
the  taxpayers  of  a  billion  and  aj  half  or  $2,000,000,000  to 
toterest  to  the  bankers  or  the  bond  buyers. 

Of  course,  if  anyone  desires  to  iasslst  the  bankers,  and  to 
help  the  poor  feUows  out,  by  gliring  them  interest  to  the 
amount  of  a  btUion  and  a  half  or  $2,000,000,000,  that  Is  aU 
well  and  good;  but  I  wish  to  call  tOithe  attentiai  of  the  Senate 
the  fact  that  the  money  changer^  are  supposed  to  be  driven 
out  of  the  temrie.  I  have  the  Piissldenfs  message  here,  the 
message  he  delivered  a  short  time  ago  at  the  Jotot  session  of 
the  two  Houses,  and  while  he  did  i>ot  say  so  to  so  many  words, 
he  totlmated  that  the  money  chahgers  have  been  driven  out 
of  the  t^nple.  | 

I  cannot  understand  the  argument  of  anyone  who  will  rise 
and  totlmate.  at  least,  that  the  i»resldent  demands  that  we 
give  the  bankers  and  the  money  changers  a  billion  and  a  half 
or  $2,000,000,000,  if  they  have  beeb  driven  out  of  the  temple. 
If  they  have  not  been  driven  out  of  the  temple,  they  ought  to 
be.  One  way  to  help  drive  them  but  Is  to  ad(H>t  the  TTiomas 
amendment,  because  it  does  not  trovlde  for  the  payment  of 
3 -percent  toterest  to  the  bankeis  or  the  bond  buyers.  It 
provides  fOT  the  issuance  of  new  tmMiey;  not,  as  the  Senator 
from  Kentucky  intimated,  inflat*!  money  but  money  based 
on  gold  and  silver  to  the  Uniteji  States  Treasury;  money 
based  on  bonds,  which  can,  tmder  the  Thomas  amaidment. 
be  turned  over  to  the  Federal  Reserve  banks  and  they  aUowed 
to  issue  Federal  Reserve  notes  to; the  regular  way. 

It  is  true  that  the  rate  <rf  toterest  will  be  reduced,  and  it 
should  be  reduced.  All  the  Pediral  Reserve  banks  pay  for 
the  paper  money  which  they  Iss^e  is  the  cost  of  the  paper 
and  the  printing.  Ttie  last  figures  I  saw  amounted  to  about 
seven-tenths  of  a  cent  per  bill.  $o  they  should  not  give  very 
much  above  that  amount  <rf  toterest.  It  means  probably 
about  fifteen  or  twenty  hundredths  of  1-percent  toterest. 
They  should  not  get  more  than  a  half -percent  toterest  under 
the  amendment  of  the  Senator  from  Oklahoma.  It  would 
save  about  2  Mj -percent  toterest  bdlng  raised  by  the  taxpayers 
of  this  Nation.  1 

Mr.  President.  It  seons  to  me  ithat  In  all  fairness  and  to 
view  of  the  fact  that  the  mwaey  changers  have  been  driven 
out  of  the  temple,  we  should  ado^  the  Thomas  amendment 
and  j»x>vlde  for  the  paymmt  (rf  the  bonus  to  cash  and  not  by 
the  Issuing  of  bonds  but  by  the  lisutog  of  as  much  currency 
as  is  necessary  to  make  the  cash  ipayment  based  on  the  gold 
and  sUver  to  the  Treasury  of  the!  United  States,  or  based  on 
bonds,  if  the  President  thinks  thait  bonds  must  be  issued,  but 
a  bond  bearing  a  lower  rate  of  injterest. 

I  am  confident  that  the  veterans  will  be  satisfied  with  a 
measure  of  that  kind.  I  am  al)»  confident  that  the  tax- 
payers of  the  Nation  will  approfe  a  measure  of  that  ktod. 
If  anyone  thinks  he  is  going  jto  gato  votes  or  p<^tical 
strength  by  voting  for  a  bond  issue  to  pay  the  veterans  a 
cash  bonus  instead  of  a  straighf;  issue  of  currency  backed 
by  the  gold  In  the  Treasury  of  the  United  States,  it  is  all 
well  and  good  for  him  to  think  tk>;  but  I  doubt  It.  He  Is  at 
liberty  to  vote  that  way.  of  couiise,  If  he  desires. 
The  title  of  the  act  begtos:      | 

To  provide  for  th»  Immwlfto  payment  at  Worid  War  adjusted- 
service  certificates. 

Immediate  payment!  The  argument,  of  course,  has  been 
made  that  many  of  these  baby  bonds  will  be  carried  over 
until  1945.  Tliey  may  be  carriisd  over;  but.  according  to 
the  specifications  of  the  commit^e  bin.  they  are  rabjwst  to 
call  at  any  time  at  100  cents  onj  the  dollar,  and  th£^  b«to 
drawing  toterest  immediatrfy,  anA  the  3  percent  Is  collectible 


at  any  ttoie  that  the  bosida  are 
the  date  of  Issue. 


cashed  after  1  year  from 
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XTnder  the  Ttenuu  amendment  there  is  no  tiiterest  pro- 
Tided.  Under  ita  proriaiotM  no  one  gets  any  intoest.  No 
one  makea  any  money  out  of  the  cash  paymeit  of  the  bonns. 

Mr  Pteatdent,  I  defy  anyone  to  make  any  reaacDable 
argmncnt  to  the  Toters  at  this  awntry  as  to  why  he  should 
desire  to  vote  to  give  the  bankers  and  the  luney  diangers 
of  the  Nation  a  billion  and  a  half  to  $2,000,000,000  to  make 
this  Uttle  cash  payment  to  the  aoUiers  who  are  enUtied  to  the 

money. 

The  PRESIDENT  pro  tempore.  TIk  qtiestion  i^on  the 
amendment  of  the  Senator  from  Okhthwna  LMr.  Tboous] 
to  the  amendment  reported  by  the  cnmmittee. 

Mr.  THOMAS  of  Oklahoma.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  ca&ief  Ckrki 
called  the  rolL 

Mr.  AUSTIN.  I  announce  the  necessary  absence  of  the 
Senator  from  Rhode  Island  [Mr.  Mnoor].  If  present,  he 
would  vote  '*nay"  on  this  question. 

Mr.  LSWIS.  I  rise  to  reannounce  the  absence  of  the 
Senator  from  Washii«ton  IMr.  Bonl  by  reason  of  attend* 
ing  the  funeral  of  the  late  RepresenUtive  Lloyd,  of  Wadi- 
inqtMn,  and  the  absence  of  the  Senator  from  Maryland  LMr, 
Trwiiasl,  who  is  necessarily  detained. 

The  remit  was  ann<wi"f*^ — yeas  27,  nays  64.  as  foUows: 

TSA8— a7 

McOUl 

Murpby 

Mxunj 
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Bcnaon 

BUto 

Bttlklay 

Bulow 

Caumw»r 

Oooaatty 


ytatctier 


Smtth 


Holt 


NATS— 64 


TraauB^ 
WlMcicr 


Clark 


Ailuin* 

Austin 


OopcUnd 


BAtch 

Jotu>«on 


B&Uey 

Barbour 

Barktoy 


Borah 
Brown 
Burks 


Dlct«rtcb 

DaMr 

Oaorg* 

Oerry 

CMbKm 


L*rbUctt« 
Lewis 


Loocrgaa 

McKelUr 
Mc9mn 


Byrnes 
Capper 
Carcy 
Clia«s> 

Bona 


Oars 

Ouffey 


Mlnton 
Moore 


Baddlfle 

Reynolds 

Motolason 

BcfaweUenbach 

Slieppanl 

atstwer 

Tbocnas.  Utab 

Townaend 

Tnnnan 

Vandenbcrc 

VanNuyt 

Wagner 


White 
HOT  VOnMO— 4 
MfA^ft^  MMralf  Tydtnss 


So  the  sunendment  of  Mr.  Thomas  of  Oklahoma  to  th^ 
eonunitlM  amendment  was  rejected. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  Senate 
has  just  decided  to  pay  the  bonus  through  a  bond  issu^ 
The  bUl  now  before  the  Senate  provides  an  authorization  f ot 
an  apitfopriation  necessary  to  cash  the  certificates.  Th^ 
biU  does  not  proi^ride  for  an  appropriation.  At  this  time  I 
offer  an  amendment  to  foUow  the  authorization  sectioii. 
making  the  apfwopriation  necessary  to  finance  thi^ 
payment.  | 

The  PRESIDENT  pro  tempore.  The  amendment  to  th^ 
committee  amendment  will  be  reported.  i 

The  LacisLATiYK  Cuesk.  In  the  amendment  of  the  eom^ 
mittee.  on  pace  14.  after  line  11.  it  is  proposed  to  insert  th^ 
following: 

Sk.  8H.  Ttuen  la  baebjr  appropriated,  out  of  any  mofncy  t^ 
the  Traasury  not  oUkcrwlae  approprlatMl.  the  som  of  sa.337i- 
000.000.  or  so  mucii  thereof  as  may  be  necessary,  to  pay  the  bu- 
ance  due  on  the  adjtisted-aerYloe  certtflcates  as  axittiorlzed  m 
section  8  of  thla  act. 

Mr.  HARRISON.  Mr.  President.  I  do  not  know  wheth^ 
or  not  a  point  of  order  would  He  against  the  amendment. 
I  make  the  point  of  order  to  raise  the  question. 

The  PRESIDENT  pro  tempore.  On  what  ground  is  iUe 
point  of  order  made?  j 

Mr.  HARRISON.  It  has  been  the  practice  that  apprrl- 
priation  bills  should  originate  in  the  House.  That  is  whe4e 
ttiey  should  originate.  I  have  no  doubt,  if  the  bffl  prorid- 
taig  an  authorization  dtall  pass  and  become  a  law,  that  tne 
necessary  a|^?ropriation  will  be  made  to  carry  out  its  pui- 


poses.  Howerer,  I  withdraw  the  point  of  order  and  express 
the  hope  that  the  amendment  will  not  be  agreed  to. 

The  PRESIDENT  pro  tempore.  The  question  is  on 
agreeing  to  the  amendment  of  the  Senator  from  Oklaixana 
to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  8CHWELLENBACH.  Mr.  President,  to  the  amend- 
ment of  the  committee  I  offer  an  amendmrnt,  ^lich  I  send 
to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  to  the 
ammdment  will  be  stated. 

The  I^casLATTVz  Clksk.  It  is  proposed,  at  an  apf>ropriate 
place  in  the  ImH,  to  Insert  the  following: 

No  person  may  be  declared  ineligible  for  employment  under  the 
provtslons  of  the  •Emergency  Rdlef  Appropriation  Act  of  1935.  or 
any  amendments,  revisions,  or  extensions  thereof,  by  reason  ol 
havlz^  received  the  beneflta  at  the  provisions  of  this  act. 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  from 
Washington  yield? 
Mr.  SCHWELLENBACH.    Certainly. 
Mr.  HARRISON.    I  hope  the  Senator  will  not  insist  on  his 
amendment. 

Mr.  SCHWELLENBACH.  I  am  merely  going  to  ask  the 
Senator  from  South  Carolina  [Mr.  BYamsl  to  state  whether 
my  understanding  is  correct.  I  want  to  state  my  imder- 
standlng.  If  the  Senator  from  South  Carolina  states  it  is 
correct.  I  shall  not  press  the  amendment. 

Mr.  HARRISON.    Very  well. 

Mr.  SCHWELLENBACH.  The  amendment  merely  pro- 
vides that  men  shall  not  be  ineligible  for  work  under  the 
Works  Progress  Administration  because  <rf  the  receipt  of 
money  through  the  payment  of  the  adjusted-compensation 
certificates.  The  amendment  was  submitted  by  me  a  few  dajrs 
ago  because  of  a  fear  which  arose  on  account  of  the  statement 
which  was  issued  last  week  that  It  would  be  the  policy  of  the 
Works  Progress  Administration  to  refuse  to  permit  those  who 
KaH  accepted  mcmey  imder  the  adjusted-compensation  cer- 
Uflcates  to  be  considered  ehgihle  for  work  of  that  kind. 

I  have  been  assxnred  by  the  administration  leaders  in  the 
Senate,  and  the  representatives  of  the  various  veterans' 
organizations  have  been  likewise  assured,  that  It  Is  not  the 
purpose  OT  intention  of  the  Works  Progress  Administration 
to  put  such  a  rule  into  effect,  but  that  they  Intend  to  treat 
every  case  upcoi  its  own  merits.  Further,  I  have  been  assured 
that  there  would  be  difficulty  to  securing  the  passage  of  the 
bill  if  t>^i-<  more  or  less  controversial  amendment  should  be 
urged. 

I  aA  the  Bfrwit*?'-  from  South  Carolina  whether  my  state- 
ment is  carreet? 

Mr.  BYRNES.  Mr.  President,  I  have  talked  to  the  Senator 
from  Washin^on  about  the  situation.  His  statement  is 
nactly  in  accord  with  the  information  I  have  had. 

Mr.  SCHWELLENBACH.  On  the  basis  of  that  assurance 
I  shall  not  press  the  amendment. 

■nie  PRESIDENT  pro  tempore.  The  Senator  from  Wash- 
ington withdraws  his  amendment  to  the  committee  antiend- 
moit. 

Bir.  HAYDEN.  Mr.  President.  I  offer  an  amendment  to 
the  committee  amendment. 

•nie  PRESIDENT  pro  tempore.  The  amendment  to  the 
amendment  will  be  stated. 

The  Legislatt^te  Clerk.  In  the  committee  amendment,  at 
the  end  of  section  7,  page  14,  after  line  S,  it  is  proposed  to 
insert  the  following  proviso: 

Provided  That  to  all  cases  in  which  the  reteraa  or  other  person 
entitled  to  any  payment  under  thla  aet  la  Indebted  to  the  United 
States,  or  any  a«ency  or  IzHknuBCDtamy  thereof,  eaoept  national 
banks,  on  account  U  a  loan  of  any  kind,  the  amount  otherwise 
payable  under  this  act  to  such  veteran  or  other  person,  or  to 
tte  lesal  representative  thereof,  shaD.  InAead  ci  being  so  paid,  be 
forthwith  appUad  In  redaction  or  liquidation  of  such  loan, 
whether  matured  or  not,  and  there  shaU  be  paid  In  such  cases 
only  the  amount.  II  any.  by  which  the  amount  otherwise  payable 
under  this  act  exceeds  ttct  amoont  of  the  todebtedness  on  account 
of  such  loan. 


Mr.  HAYEHEN.    Mr.  President  section  7  of  the  bill,  as 
reputed  by  the  Committee  on  Knance,  provides  as  f<rflows: 
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Sec  7.  Notwithstanding  the  provWons  of  Public  Law  No  262. 
seventy-fourth  Congress,  approved  August  12  1935.  no  deductions 
on  acwjunt  of  any  Indebtedness  of  the  veteran  to  the  United 
States  except  on  account  of  any  lien  against  the  adjusted -service 
oPrtifl^te  authorized  by  law.  shall  be  made  from  the  adjusted- 
«^i  c^t  oTlr«n  any  amounts  due  under  the  World  War 
Adjusted  Compenatlon  Act,  as  amended,  or  this  act. 

There  was  no  such  provision  as  section  7  in  the  bill  as  it 
passed  the  House  of  Representatives.  The  Committee  on 
Finance  recommends  that  there  be  no  deduction  from  the 
face  value  of  the  adjusted-compensation  certificates  on  ac- 
count of  any  indebtedness  to  the  United  States  except  for 
money  heretofore  borrowed  by  a  veteran  on  his  certificate. 

This  proposed  legislation  to  pay  the  full  face  value  of 
adjusted-service  certificates  is  based  upon  the  assumption 
that  the  United  States  owes  a  debt  to  World  War  veterans 
which  shoiid  be  setUed  now.  If  an,vone  presents  a  claim 
against  the  United  States,  either  for  services  rendered  or 
materials  furnished,  he  receives  no  money  until  the  General 
Accounting  Office  finds  that  he  does  not  owe  anything  to  the 
United  States.  It  is  therefore  proper  to  inquire  whether 
veterans  who  are  to  be  paid  an  average  of  about  $1,000  under 
this  bill  have  obligations  tc  the  Government  as  a  whole  which 
may  properly  be  offset  against  what  they  will  receive. 

Authority  to  make  deductions  from  claims  against  the 
United  States  was  granted  in  the  Budget  and  Accounting  Act 
of  1921  (U.  S.  C.  978-881) : 

Sxc  71.  All  claims  and  demands  whatever  by  the  Oovemment  of 
the  United  States  or  against  It,  and  all  accounts  whatever  In  which 
the  Oovemment  of  the  United  States  Is  concerned,  either  as  debtor 
or  creditor,  shall  be  settled  and  adjusted  In  the  General  Accounting 
Office. 

Sic.  93.  The  General  Accounting  Office  shall  fuperlnte»a  the 
recovery  of  all  debU  finally  cerUfled  by  It  to  be  due  to  the  United 
States. 

The  procedure  In  the  General  Accounting  OfBce  for  the 
recovery  of  debts  due  the  United  States  is  well  established. 
For  example,  no  Individual  owing  an  Income  tax  or  no  cor- 
poration owing  a  corporation  tax  can  receive  payment  from 
the  Government  unless  such  taxes  are  paid. 

During  the  past  5  years  Congress  has  greatly  extoided  Fed- 
eral credit  to  individual  citizens,  principally  through  the 
Home  Owners'  Loan  Corporation  and  the  Farm  Credit  Ad- 
ministration. I  have  made  inquiry  to  asco-tain  how  much 
money  has  been  borrowed  by  World  War  veterans  from  these 
sources,  and  while  the  results  are  only  approximate,  I  believe 
that  the  Senate  will  be  interested  to  the  flgxires  I  have  made 
which.  I  repeat,  are  based  only  mi  approximations. 

As  possible  borrowers,  let  us  take  all  men  to  the  United 
States  over  21  years  of  age,  which  the  last  census  numbers  at 
37  056,757.  The  number  of  World  War  veterans  estimated  to 
be  alive  on  January  1.  1936.  is  4,164,402.  Of  that  number,  the 
War  Department  estimates  that  there  are  possibly  200,000 
entitled  to  adjusted-service  certificates  who  have  not  applied 
for  them.  The  total  number  of  such  certificates  now  out- 
standing is  3,518.191. 

The  avers^e  age  of  World  War  veterans  to  1936  is  45  years. 
As  men  of  such  age,  the  probability  is  that  a  greater  propor- 
tion of  them  are  heads  of  families  and  owners  of  homes  and 
farms  than  any  other  group  of  3,500.000  to  the  total  male 
population.  It  Is  therefore  fair  to  assume  that  at  least  one- 
tenth  of  the  home  loans,  farm  loans,  and  other  similar  loans 
to  todividuals  made  by  the  Federal  Government  or  its  ag«i- 
cies  and  instrumentaliUes  have  been  made  to  World  War 
veterans  as  borrowers. 

The  total  number  of  loans  made  by  the  Home  Owners'  Loan 
Corporation  on  December  26.  1935,  was  968.947  and  amounted 
to  $2,931,917,000.  Home  loans  are  being  granted  at  a  dlmto- 
ishtog  rate,  but  it  is  quite  certato  that  before  June  15.  1936, 
which  is  as  soon  as  adjusted-service  certificates  may  be  con- 
verted toto  bonds,  or  otherwise  paid  imder  this  legislation, 
the  total  number  of  hwne-loan  borrowers  will  be  at  least 
1,000,000  and  the  total  loans  will  be  over  $3,000,000,000.  Upon 
the  assumption  that  one-tenth  of  the  Federal  home  Ic  ns 
have  been  made  to  World  War  vetenms.  then  their  total 
obligations  to  the  United  States  will  be  about  $300,000,000. 


I  have  obtained  from  the  Farm  Credit  Administration  the 
following  tabulation  of  the  loanjs  made  by  its  various 
tostitutiwis  on  November  30,  1935: 


Type 


r©d«»ral  land  banks 

Land  Rank  CommissioiMr 

Regional  Apricultaral  Ctwlit  CorporaUon. 

Emciyency  crop  and  feed  loans 

Drought  relief  loans- 

ProducUoo  credit  associations 


Total. 


Number 


MZlflO 
4a(,68S 
M.003 
1, 107. 457 
273.  (MS 
122,254 


2,617,aM 


Amount 


S3, 065, 830, 3M 

785,897,814 

40.220.060 

10S,6M.314 

6«,  813, 012 

91.3(H.1S7 


a.  IM.  4801299 


The  Federal  land  bank  and  land  ibank  commissioner  loans 
are  secured  by  liens  on  real  pn^rty.  The  regional  agri- 
cultural credit  corporation  and  production  credit  associa- 
tion loans  are.  with  few  exceptionsi  secured  by  liens  on  per- 
sonal property.  The  emergency  orop  and  feed  loans  and 
drought-relief  loans  are  secured  byj  liens  on  crops,  feed,  and 
livestock.  i 

Upon  the  basis  that  World  Wari  veterans  constitute  one- 
tenth  of  the  Farm  Credit  borrow^  they  are  obligated  to 
the  United  States  for  10  percent  o|  a  total  of  $3,164,480,293. 
or  about  $300,000,000.  Tlie  comblnjed  obligations  of  veterans 
for  home  loans  and  agricultural  loins  may  be  approximated 
at  $600,000,000.  \ 

The  average  home  loan  is  close  io  $3,000  and  the  average 
farm  loan  is  about  $3,200.  Tlie  average  amount  of  the  other 
types  of  agricultural  loans  is  n^ucti  smaUer.  Adjusted- 
service  certificates  actually  have  ai^  average  value  of  $986.66 
and  are  therefore  commonly  referred  to  as  being  worth 
about  $1,000.  These  figures  show  ^lat,  by  and  large,  veter- 
ans who  are  borrowers  from  govemlmental  agencies  will  have 
a  sufficient  credit  to  satisfy  about  jine-thlrd  of  their  obUga- 
tions  to  the  United  States  If  tAelr  total  obUgatlons  are 
$600  000,000,  the  adoption  of  this  kmendment  should  result 
to  the  retirement  of  about  $2OO,OO0loO0  of  their  Indebtedness 
to  the  United  States. 

The  amendment  Includes  the  Federal  Government  axid  all 
Its  agencies  or  instrumentalities;  except  national  banks. 
Besides  the  Home  Loan  CorporatJpn  and  the  Farm  Credit 
Administration  there  are  other  age^les,  such  as  the  Recon- 
struction Finance  Corporation,  wl^lch  have  loaned  Federal 
funds  to  Individuals.  National  b^iks  loan  private  money 
and,  therefore,  should  not  be  inchided.  Congress  has  never 
said  to  so  many  words  that  natlohal  banks  are  Instrumen- 
talities of  the  United  States,  but  ijhe  courts  have  said  so  to 
a  number  of  final  decisions.  Recent  happenings  require 
that  Congress  pay  some  attentl^  to  legislation  by  the 
judiciary.  ! 

To  properly  state  what  an  adjiisted-servlce  certificate  Is, 
I  quote  from  page  2  of  the  report  0f  the  Committee  on  Ways 
and  Means  made  on  tWs  bill  ori  January  7,  1935,  which 
describes  the  World  War  Adjust^  Compensation  Act  of 
1924  as  follows: 

It  fixed  the  adjusted-service  credltj  as  did  the  fOTmer  bills,  at 
$1  per  day  tor  each  day  ot  home  service  and  $1.25  per  day  tor 
each  day  of  oversea  service,  not  to  efceed,  however,  in  any  case, 
$500  tor  home  service  or  $625  for  overtea  service. 

Under  that  act  the  veteran  recelvejl  the  equivalent  of  a  paid- 
up  20-year  endowment  policy  for  the  Iwnoimt  which  his  adjusted- 
service  credit,  plus  25  percent,  wouldl  purcliase  at  his  age.  Such 
insiirance  to  be  computed  In  accordabce  with  the  accepted  actu- 
arial principles  and  based  upon  Andean  experience  tables  erf 
mortality,  with  Interest  at  4  percent  per  annum,  compounded 
annually.  j 

I  am  advised  by  the  Veterans'  Administration  that  at  $1 
and  $1.25  per  day  the  average  T^orid  War  veteran  earned 
$394.  to  which  was  added  25  percent,  or  $98.50,  maktog  the 
average  total  $492.50.  Compound^  at  4-percent  annual  in- 
terest for  20  years  the  average  ehdowment-insurance  policy 
would  have  a  value  of  $985.66  to  11^45. 

The  25  percent  was  added  not,;  as  is  often  stated,  to  Ueu 
of  toterest  from  1918  to  1925.  bft  because,  under  the  en- 
dowment-insurance plan,  veteran!  were  required  to  wait  20 
years  to  get  any  money.    Since  tM-  term  has  a  little  over 
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half  expired.  If  the  eansed  portion  of  the  25  peroent  is  pro- 1 
rated,  an  adjusted-eervlee  certificate  for  $1,000  i«  worth  $650 
In  1938.    Including  the  whole  25  percent  in  the  base  flguros 
a  $1,000  certificate  was  worth  $690  in  1935,  and  its  preaei<t 
worth  in  1936  is  $715. 

The  amendment  provides  that  the  amount  otherwise  pay- 
able under  this  act  to  any  veteran  shall  be  applied  In  reduc- 
tion or  liquidation  of  any  loan  he  may  have  obtained  trxm 
the  United  States  or  its  agencies  whether  such  loan  is  ma- 
tured or  not.  The  bill  now  under  wmsideration  by  the  Sen- 
ate proposes  to  pay  the  full  face  value  of  a  Govcmmeiit 
dbtigation  •  years  before  it  is  due.  It  would,  therefore,  seeto 
that  there  is  some  reasonable  relatiooship  between  the  t^ 
proposals.  I 

As  I  have  stated,  depending  upon  which  way  the  calculi- 
tions  an  made,  an  adjitf;ted-8ervice  certificate  of  a  maturity 
▼alue  ln*1945  of  $1,000  lAs  a  1936  value  of  from  $650  to  $71b. 
Under  this  bill  interest  amounting  to  $263,000,000  is  to  *e 
fmitlveu  to  3.026,190  veterans  who  have  borrowed  on  th«*r 
certificates,  or  an  average  of  about  $87.  In  any  event  Coi>- 
gress  win  ^ve  the  average  veteran  about  $300  more  than  H^ 
adjxjsted-servioe  certificate  calls  for.  It  the  United  States 
Is  to  pay  its  obligatioos  before  they  are  due,  is  there  a^y 
impropriety  in  asking  a  veteran  to  use  the  immediate  credit 
he  is  to  receive  through  the  enactment  of  this  bill  as  a  meahs 
^  of  paying,  in  whole  or  in  part,  whatever  total  sum  he  oi^es 
^  the  United  States? 

Mr.  BARKUET.    Mr.  President,  wlU  the  Sniator  yield? 
Mr.  HATDSN.    I  yield. 

Mr.  BARKLEY.  As  I  imderstand  the  effect  of  the  Seii- 
ator's  amendment,  it  would  be  about  as  follows: 

Every  ex-service  man  who  has  borrowed  money  from  tne 
Home  Owners'  Loan  Corporation  or  the  Farm  Credit  Ap- 
mtnlstration  and  has  arrsjiged  for  repayment  on  an  amorti- 
zation plan  extending  over  a  period  of  years,  would  have  IMs 
indebtedness  to  that  organixation  immediate  declared  diLie 
and  payable  and  paid  out  of  this  certificate. 

Mr.  HAYDEN.  To  the  extent  of  the  amount  due  him.  ' 
Mr.  BARKLEY.  Yes;  to  the  extent  of  the  amount  d|ue 
him.  Would  not  the  effect  of  that  be  to  penalize  every  m^ 
who  has  borrowed  from  such  an  institution  because  he  ha^p- 
p«is  to  be  an  ex-service  man?  Why  interfere  with  t^e 
orderly  process  of  repayment  under  ccmtracts  which  h^ve 
been  entered  into,  which  were  satisfactory  to  the  agency  of 
the  Oovemment,  simply  because  we  are  now  on  an  entirely 
different  basis  and  are  dealing  with  an  obligation  whiph 
arose  out  of  a  different  situation,  providing  for  payment! to 
the  ex-service  men? 

Mr.  HAYDEN.  Because  in  this  case  we  are  entirely 
changing  the  basis  of  the  obligation  by  paying  it  9  ye^ 
iKf ore  it  is  due. 

Mr.  HARRISON.  Mr.  President.  I  very  much  hope  U^ 
amendment  will  be  voted  down.  i 

The  Finance  Committee  amendment  chances  the  Hoqse 
bill  in  this  respect:  If  the  ex-service  man  has  his  adjusted- 
servioe  certificate  up  as  security  for  some  loan  from  tfie 
Oovemment,  the  loan  must  be  iMdd  b^ore  bonds  are  issued 
to  him;  but  it  would  Seem  to  me  unfair  to  the  soldier,  be- 
cause he  has  incurred  Indebtedness  to  some  of  the  varii 
agencies  of  the  Government,  for  the  Government  to  pry  iiito 
him  and  investigate  him  be:rore  be  is  paid,  and  then  take 
amount  ot  his  indebtedness  out  at  his  certificate. 

Already  it  Is  provided  that  the  soldier  may  pay 
indebtedness,  at  his  option,  if  he  owes  it  to  the  Ho|ne 
Owners'  Loan  Corporation  or  the  Farm  Land  Board;  a^d 
the  worst  feature  of  the  pending  amendment  is  that  if!  it 
should  be  adopted  it  proteUy  would  be  a  year  before  ttie 
ex-service  men  would  get  their  bcmds.  A  thorough  inve«i- 
gation  would  have  to  be  made  by  the  Veterans'  Administfa- 
tion  and  the  innun&erable  agencies  of  the  Oovemment  t^to 
the  account  of  every  ex-sendee  man  in  order  to  determlsie. 
before  issuing  the  bonds,  that  he  did  not  owe  money  to  itny 
of  those  acendfBR. 
I  hope  the  amendment  will  be  rejected 
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The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  Senatw  from  Arizona  (Mr.  Hat- 
snl  to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  CONNALLY.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk  to  the  amendment  of  the  committee. 

The  PRESIDENT  pro  tempore.  The  amendment  to  the 
amendment  will  be  stated. 

The  Lbgislativx  ClxUk.  On  page  8.  after  line  22,  it  is  pro- 
posed to  insert  the  following: 

Tliat  provtsloiud  flnrt  and  aecond  UeutenantB  who  serTed  as  sucb 
In  the  World  War,  and  who  were  flterharged  or  resigned  witiiin  1 
year  after  November  11,  1918,  shall  be  eligible  to  receive  the  bene- 
flu  under  the  World  War  Adjiuted  Compensation  Act,  as  amended. 
on  tbe  same  terms  as  other  officers  of  the  same  rank. 

Mr.  CONNALLY.  Mr.  President,  during  the  Worid  War  a 
number  of  provisional  first  and  second  lieutenants  went  Into 
the  service  simply  for  the  purpose  of  remaining  during  the 
war.  After  the  war  was  over  they  were  either  discharged  or 
resigned;  but  under  the  original  Adjusted  Service  Compensa- 
tion Act,  Regular  Army  officers  were  excluded  from  receiving 
the  benefits  of  the  bonus.  The  Veterans'  AdministraUon  has 
construed  that  to  mean  that  the  provisional  second  lieuten- 
ants, who  technically  were  Regular  Army  officers  for  the  time 
being,  could  not  receive  compensation.  It  seems  to  me  they 
ought  to  be  included  along  with  the  first  and  second  lieu- 
tenants in  the  Reserves  and  in  the  National  Guard,  who  went 
in  simply  for  the  time  ot  the  war  and  then  were  discharged. 

Mr.  FLETCHER.  Mr.  President,  may  I  interrupt  the  Sen- 
ator? 

Mr.  CONNALLY.    I  yield. 

Mr.  FLETCHER.  The  Senate's  amendment  involves,  I 
think,  about  2,000  c^Bcers. 

Mr.  CONNALLY.  I  do  not  know  the  exact  number,  but  it 
is  a  small  number.  Whether  it  is  200  or  2.000,  the  principle 
is  just  the  same;  and  the  amendment  ought  to  be  adopted 
if  we  wish  to  treat  all  the  officers  on  the  same  basis. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Texas  to 
the  amendment  of  the  committee.  By  the  sound,  the  "noes" 
have  it. 

Mr.  CONNALLY.    I  ask  for  a  division. 

On  a  division,  the  amendment  to  the  amendment  was 
rejected. 

Mr.  CONNALLY.    I  ask  for  the  yeas  and  nays. 

Mr.  HARRISON.  Mr.  President,  if  this  matter  is  going  to 
provoke  further  discussion,  may  I  interrupt  for  the  moment? 
I  imderstand  one  other  amendment  is  to  be  offered,  aiui  I  do 
not  know  how  long  the  discussion  ot  that  amendment  will 
proceed.  I  do  not  desire  to  impose  on  the  Senate  and  to  keep 
Senators  here  extraordinarily  late.  Personally  I  should 
rather  stay  and  fl"<«th  up  the  matter  tonight. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Texas 
h^«^  asked  for  the  yeas  and  nays  on  his  amendment  to  the 
amendment.    Is  the  demand  seconded? 

The  yeas  and  nays  were  not  ordered. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Ccmunittee  on  Finance  in  the 
nature  of  a  substitute. 

Ihe  amendmmt  of  the  committee  was  agreed  to. 

Mr.  KINO.  Mr.  President,  in  the  confusicai  I  was  not 
able  to  hear  the  question  as  propounded  by  the  Chair. 

The  PRESIDENT  pro  tempore.  Ihe  question  was  on 
agreeing  to  the  committee  amendment. 

Mr.  KING.    I  have  an  amendment  I  desire  to  offer. 

Mr.  HARRISON.  I  ask  that  the  vote  by  which  the  com- 
mittee amendment  was  agreed  to  be  reconsidered. 

•Rke  PRESIDENT  pro  tempore.  Without  objection,  the 
Tote  is  reconsidered. 

Mr.  BaNG.  Mr.  President,  I  desire  to  offer  an  amend- 
ment, and  I  ask  that  the  amendment  be  read. 

The  PRESIDENT  pro  tempore.    The  clerk  will  read. 

The  Cbikf  Cuanc.  In  Ueu  of  the  amendment  proposed 
by  the  committee  it  is  proposed  to  insert  the  following: 

That  section  507  of  the  World  War  Adjxisted  Compensation  Act, 
inded.  Is  hereby  amended  to  read  as  follows: 
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"8»c  607  An  amounts  In  the  fund  shall  be  available  for  pay- 
ment by  the  Administrator  of  Veterans'  Affairs,  of  adjiisted-aervlce 
certificates  upon  their  maturity  or  the  prior  death  of  the  veteran, 
for  payments  under  section  603  to  banks  on  account  of  notea  of 
veterans  for  repayment  of  loans  made  by  the  Administrator  erf 
Veterans'  Affairs  out  of  the  United  States  Oovemment  llfe-instir- 
ance  fund  on  the  security  of  adjusted -service  certificates.  In  which 
case  the  Administrator  shaU  pay  the  amovmt  of  the  ouUtanding 
Hers  against  such  certificates,  including  all  Interest  due  or  ac- 
crued together  with  such  amounts  as  may  be  due  under  the  pro- 
visions of  subdivision  (m)  of  section  502  of  the  World  War 
Adjusted  Compensation  Act,  as  amended,  for  making  loans  au- 
thorized by  socUon  502.  as  amended,  and  for  payment  to  veterans 
of  the  amount  of  the  cash-surrender  value  of  their  adjusted- 
service  certificates." 

Sec  a.  Title  V  of  the  World  War  Adjusted  CSompensatlon  Act. 
as  amended,  is  amended  by  adding  at  the  end  thereof  the  foUowlng 
new  section:  ^  ^        . 

"Sec  509.  (a)  Upon  the  application  of  any  veteran  to  whom 
there  has  been  lawfully  Issued  an  adjusted-service  certificate  under 
the  provisions  of  the  World  War  Adjusted  Ckampensation  Act,  as 
amended  and  upon  the  complete  surrender  of  such  adjusted- 
service  certificate,  together  with  all  rights  and  prlvUeges  there- 
under (with  or  without  the  consent  of  the  beneficiary  thereof), 
the  Administrator  of  Veterans'  Affairs  is  authorized  to  pay  such 
veteran  from  the  adjusted -service  certificate  fund  the  cash-sur- 
render value  of  hU  certificate  as  hereinafter  defined,  less  any 
Indebtedness  of  the  veteran  on  account  of  any  loan  or  loans  made 
under  the  provisions  of  this  act  and  unpaid  Interest,  if  any, 
accrued  to  the  date  of  settlement. 

"(b)  The  cash-surrender  value  of  an  adjusted -service  certificate 
shall  be  the  amoimt  of  the  net  single  premium  (determined  as  of 
the  aruilversary  date  of  the  certificate  nearest  to  the  date  applica- 
tion for  benefits  under  the  provisions  of  this  section  Is  filed  with 
the  Administrator  of  Veterans'  Affairs)  necessary  to  purchase 
paid-up  endowment  insurance  for  the  maturity  amoxmt  of  the 
certificate  at  the  then  attained  age  of  the  certificate  holder  for  the 
unexpired  portion  of  the  original  20-year  period  on  the  basis  of 
the  American  Experience  Table  of  Mortality  and  Interest  at  4  per- 
cent per  annum  compounded  azuiuaUy. 

"(c)  No  payment  shall  be  made  under  this  section  until  the  cer- 
tificate Is  in  the  possession  of  the  Veterans'  Administration  nor 
untU  all  obligations  for  which  the  certificate  was  held  as  security 
have  been  paid  or  otherwise  discharged. 

"(d)  If  at  the  time  erf  application  to  the  Administrator  of  Vet- 
erans' Affairs  for  payment  under  this  section  the  principal  and 
Interest  on  or  in  respect  of  any  loan  upon  the  certificate  have  not 
been  paid  In  full  by  the  veteran  (whether  or  not  the  loan  has 
matured),  then  the  Administrator  shaU  (1)  pay  or  otherwise  dis- 
charge such  unpaid  principal  and  so  much  of  such  unpaid  interest 
(accrued  or  to  accrue)  as  is  necessary  to  make  the  certificate  avail- 
able for  payment  under  this  section,  and  (2)  deduct  from  the 
amount  otherwise  payable  the  amount  of  such  principal  and  so 
much  of  such  interest,  if  any,  as  accrued  to  the  date  of  settlement: 
Provided,  That  as  to  loans  on  adjusted-service  certificates  properly 
made,  unpaid  and  held  by  a  bank,  upon  application  for  benefits 
in  accordance  with  the  provisions  of  this  section,  the  bank  hold- 
ing the  note  and  certificate  shall,  upon  notice  from  the  Administra- 
tor, present  them  to  the  Administrator  for  payment  to  the  bank, 
in  full  satisfaction  of  lU  claim,  of  the  amount  of  the  unpaid  prin- 
cipal and  unpaid  Interest  in  accordance  with  the  terms  of  the 
note  or  notes  held  by  the  bank  if  the  rate  of  interest  charged  Is 
not  greater  than  the  legal  rate  under  the  provisions  of  this  act 
which  were  in  effect  at  the  time  the  note  was  executed,  except 
that  if  the  bank  after  notice  of  applicaUon  under  this  section  fails 
to  present  the  certificate  and  note  to  the  Administrator  within  15 
days  after  the  notice,  such  Interest  shall  be  paid  only  up  to  tbe 
fifteenth  day  after  such  notice. 

"(e)  Upon  payment  under  this  section,  the  c«^lflcate  and  aU 
rights  thereunder  shall  be  canceled. 

"(f)  A  veteran  may  receive  the  benefits  of  this  section  by  appli- 
cation therefor,  fUed  with  the  Administrator  of  Veterans'  Affairs. 
Such  application  may  be  made  and  filed  at  any  time  before  the 
maturity  of  the  certificate  (1)  personally  by  the  veteran,  or  (2) 
in  case  physical  or  mental  incapacity  prevents  the  making  or  filing 
of  a  personal  application,  then  by  such  representative  of  the  veteran 
and  In  such  manner  as  may  be  by  regulations  prescribed  by  the 
Administrator  of  Veterans'  Affairs.  An  application  made  by  a  per- 
son other  than  a  representative  authorized  by  such  regulations, 
or  not  filed  on  or  before  the  maturity  of  the  certificate,  shall  be 
held  void. 

•■(g)  If  the  veteran  dies  after  application  Is  filed  with  the 
Administrator  of  Veterans'  Affairs,  payment  of  the  cash-surrender 
value  less  any  indebtedness  of  the  veteran  on  account  of  any  loan 
or  loans  made  under  the  provisions  of  this  act  shall  be  made  to 
the  estate  of  the  veteran. 

"(h)  PaymenU  under  the  provisions  of  this  act  shall  not  be 
made  until  3  months  subsequent  to  the  date  of  enactment. 

"(1)  The  Secretary  of  the  Treastiry  Is  authorized  and  directed 
to  redeem  from  the  United  States  Government  life-insurance  ftmd 
all  adjusted-service  certificates  held  by  that  fund  on  account  of 
loans  made  thereon,  and  to  pay  to  the  United  States  Government 
life-insurance  fund  the  amount  of  the  outstanding  Hens  against 
such  certificates.  Including  all  interest  due  or  accrued  together 
with  such  amounts  as  may  be  dtie  under  subdivision  (m)  of 
section   602    of   the   World   War   Adjusted    Compensation   Act,    a* 


amended.  The  Secretary  of  the  Treasury  la  authorised  and 
directed  to  make  such  payment  by  issuliig.  to  the  Uhitad  State* 
Government  llfe-lnsxirance  fund,  bonds  of  the  United  States  which 
shall  bear  Interest  at  the  rate  ot  4»4  pero^t  per  annxun.  No  such 
bonds  shall  mature  or  be  callable  ontu  tite  expiration  of  a  period 
of  at  least  10  years  from  date  of  Issu^,  except  that  any  sxjch 
bond  shall  be  redeemed  by  the  Secretary  jof  the  Treasury  and  the 
principal  and  accrued  Interest  thereon  p^ld  to  the  United  States 
Oovemment  life-insurance  fxmd  at  any  tfcae  upon  certification  by 
the  Administrator  of  Veterans'  Affairs  thai  **»«  amount  repreaented 
by  such  bond  Is  required  to  meet  current  llabUlttos.  Bonds  Is- 
sued for  the  purposes  of  this  section  stiall  be  Issued  under  the 
Second  Liberty  Bond  Act,  as  amended,  sjabject  to  the  provisions 
of  this  section."  j 

Mr.  BORAH.  Mr.  President,  may  j  I  ask  the  Senator  in 
charge  of  the  bill  whether  it  is  his  purpose  to  have  a  final 
vote  on  the  bill  today,  in  view  of  j  the  offering  of  this 
amendment? 

Mr.  HARRISON.  I  was  merely  ez|>re88ing  my  own  idea. 
I  had  hoped  that  we  could  flmish  thei  bill  tonight,  but  If  it 
is  the  sentiment  of  Senators  that  4*^  desire  to  have  it 
go  over  until  Monday.  I  am  perfectly  jgelUing  to  abide  by  the 
wishes  of  the  Senate.  This  Is  about  the  last  amendment  to 
be  offered.  I  may  say. 

Mr.  NORRIS.    I  submit  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    Ttje  Senator  will  state  it. 

Mr.  NORRIS.  The  cc«nmittee  an^ndment  is  offered  in 
the  nature  of  a  substitute.  Is  it  |n  order  now  for  the 
Senator  from  Utah  to  offer  a  substitute  for  the  committee 
substitute? 

The  PRESIDENT  jh-o  tempore.    It  lis  in  order. 

Mr.  HARRISON.  I  do  not  know  I  of  any  other  way  to 
answer  tbe  Senator  from  Idaho.  i 

Mr.  BORAH.  The  certificates  could  not  be  cashed  tonight 
even  if  we  passed  the  bill,  so  I  do  pot  think  we  will  lose 
anything  by  waiting  until  Monday.     | 

EXSCUTIVB  SESSTdV 

Mr.  ROBINSON.  I  move  that  the!  Senate  proceed  to  the 
consideration  of  executive  business.   : 

The  motion  was  agreed  to;  and  t^e  Senate  proceeded  to 
the  consideration  of  executive  business. 

The  PRESIDENT  pro  tempore.  Heports  of  committees 
are  in  order.  If  there  be  no  reports  of  ct)mmittees,  the 
calendar  is  in  order.  | 

NATIONAL  EMBJGKWCY   toUNCIL 

The  legislative  clerk  read  the  nomiiiation  of  Lyle  T.  Alver- 
son.  of  New  York,  to  be  acting  executive  director, 

Mr.  COPELAND.    Let  that  go  ovef. 

The  PRESIDENT  pro  tempore,  "the  nomination  will  be 
passed  over.  | 

POSTMASTKBS  i 

The  legislative  clerk  proceeded  to  riad  sundry  nominations 
of  postmasters  in  Minnesota.  i 

Mr.  McKELLAR.  Mr.  President,  i  at  the  request  of  the 
Senator  from  Nebraska  [Mr.  Bvjtxii,  I  ask  that  the  nomi- 
nations of  postmasters  in  Minnesota;  go  over. 

The  PRESIDENT  pro  t«npore.  IWithout  objection,  the 
nominations  will  go  over. 

The  legislative  clerk  proceeded  to  rfead  sundry  nominations 
of  postmasters  in  Idaho  and  Oklahoiina. 

Mr.  McKELLAR.  I  ask  that  the  nikminations  be  oHiflrmed 
en  bloc. 

The  PRESIDENT  pro  tonporc. 
nominations  are  confirmed  en  bloc. 

DIPLOMATIC  AND  rORKI^  SERVICS 

The  legislative  clerk  read  the  noqlnation  of  John  Van  A. 
MacMurray.  of  Maryland,  to  be  An^bassador  Extraordinary 
and  Plenipotentiary  to  Turkey.         \ 

The  PRESIDENT  pro  tempcwe.  j^Hthout  objection,  the 
ncxnination  is  confirmed. 

The  legislative  clerk  read  the  noihination  of  Arthur  Bliss 
Lane,  of  New  York,  to  be  Envoy  Extiraordinary  and  Minister 
Pl«iipotentiary  to  Est<mia.  Latvia,  ajnd  Uthuania. 

Mr.  COPELAND.  Mr.  President,!  may  I  ask,  as  to  the 
nomination  now  being  considered,  ^hether  this  is  a  promo- 
tion within  the  Service?    Does  the  C^iair  recall? 
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Mr.  ROBINSON.  It  la  my  information  that  this  is  a 
career  appointment. 

Mr.  COPELAND.     Very  well;  I  have  no  objection. 

The  PRESIDENT  pro  tempore.  Without  objecticwi,  thi 
nomination  is  conflrmed.  I 

The  legislative  clerk  read  the  nomination  of  Boaz  Long,  of 
New  Mexico,  to  be  Envoy  Extraordmary  and  Minister  Plenit 
potentiary  to  Nicaragua.  ! 

The  PRESIDENT  pro  tempore.  Without  objection,  th^ 
nomination  is  conflrmed. 


The  legislative  clerk   called   the  roll,  and   the  following 
Senators  answered  to  their  names: 


PTTBUC   WORKS  ADMINISTRATIOH 

Hie  legislative  clerk  read  the  nomination  of  Martin  Et 
Kelly,  of  Montana,  to  be  State  engineer  inspectOT  in  Idah0 
and  Montana.  i 

The  PRESIDENT  pro  tempore.  Without  objection,  th(i 
nomination  is  confirmed. 

■KCISS 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recesi 
until  12  o'clock  noon  Monday. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  18  minf 
utes  p.  m.)  the  Senate  took  a  recess  until  Monday,  Januar|^ 
20,  1936,  at  12  o'clock  meridian. 


Adams 

aark 

Hayden 

O'Mahoney 

Aabiirst 

Connally 

Holt 

Overton 

Aiistm 

Coolldge 

Johnson 

Plttman         < 

Baciiman 

Copeland 

Keyes 

Pope 

Bailey 

Costlgan 

King 

RjidcUffe 

Bankhead 

Couz«^ns 

La  PDllette 

Reynolds 

Barbour 

Davis 

Lewis 

Roblnflon 

Barkley 

Dickinson 

Logan 

Russell 

Benaon 

Dleterlch 

Lonergan 

Schwellenbach 

Bilbo 

Doniihey 

McAdoo 

Sheppard 

Black 

Duffy 

McCarran 

Shlpstead 

Bone 

Pletcher 

McGin 

Smith 

Borah 

Prazler 

McKellar 

Steiwer 

Brown 

George 

McNary 

Thomas.  Okla. 

Bulkier 

Gerry 

Maloney 

Thomas.  Utah 

Bulow 

Gibson 

Mlnton 

Town  send 

Bxirke 

Glass 

Moore 

Trammel! 

Byrd 

Gore 

Murphy 

Truman 

Byrne* 

Guffey 

Murray 

Vandenberg 

Capper 

Hale 

Neely 

Van  Nuys 

Caraway 

Harrison 

Norbeck 

Wagner 

Carey 

Hastings 

Norrts 

Walsh 

Chavez 

Hatch 

Nye 

White 

CGNPIRMA'nONS 

Executive  nominatUms  confirmed  by  the  Senate  January  1 
ileffislative  day  of  Jan.  16).  1936 
Ambassador  Extsaoboihakt  Am  Plekipotkntiakt 
John  Van  A.  MacMurray  to  be  Ambassador  Extraordinary 
and  Plenipotentiary  to  Turkey. 
Envoys  ExrtAOiiDiHAitY   and  Minister  Plknipotkntiabt 
Arthur  Bliss  Lane  to  be  Envoy  Extraordinary  and  Minlsf- 
ter  Plenipotentiary  to  Estonia,  Latvia,  and  Lithuania. 

Boaz  Long  to  be  Envoy  Extraordinary  and  BUnister  Plenlf 
potentiary  to  Nicaragua. 

Public  Works  Administration 
Martin  E.  Kelly  to  be  State  engineer  inspects  for  th^ 
Public  Works  Administration  in  Idaho  and  Montana. 

Postmasters 

IDAHO 

Edward  J.  Doyle,  Bonners  Ferry. 

OKLAHOMA 

Orval  L.  Harris.  Asher. 
Lester  M.  Norrts,  Cache. 
Elmer  C.  Hoops.  Fort  Cobb. 
Earl  L.  Smith.  Locust  Orove. 
Cliff ord  A.  Shaw.  Oakwood. 
Marie  A.  Crute,  Prafirue. 
Ora  E.  Spaulding.  Ralston. 


SENATE 

Monday,  January  20,  1936 

(ZjegisUitive  day  of  Thursday.  Jan.  16.  1936) 

The  Senate  met  at  12  o'clock  meildian,  on  the  expiratioti 
of  tjhe  recess.  i 

HoMKR  T.  BoNB,  a  Senator  from  the  State  of  Washintrtoi^, 
appeared  in  his  seat  today. 

THB    JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  ot  the  Journal  of  the  proceedings  of  the  calenj- 
dar  days  Friday,  January  17,  and  Saturday.  January  la. 
1936,  was  dispensed  with,  and  the  Journal  was  approved.      J 

reading  op  WASHINGTON'S  FAREWELL  ADDRESS  { 

The  VICE  PRESIDENT,  under  the  authcMlty  of  the  order 
of  the  Senate  of  January  24.  1901,  appointed  the  Senatof 
from  Tennessee  [Mr.  Bachman]  to  read  Washington's  Faref 
well  Address  on  February  22  next. 

CALL    or    THE   ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  oi  a  quoram. 
The  VICE  PRESIDENT.    The  clerk  wiU  call  the  roll. 


Mr.  LEWIS.  I  announce  that  the  Senator  from  Maryland 
!  [Mr.  TydincsI  and  the  Senator  from  Montana  [Mr. 
!  Wheeler  1  are  necessarily  detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Rhode 
Island  [Mr.  MetcalfI  Is  necessarily  absent. 

The  VICE  PRESIDENT.  Ninety-two  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

COMMEMORATIVE    ADDRESS    ON    THE    LATi    SENATOR    LONG 

Mr.  OVERTON.  Mr.  President,  on  the  opening  day  of  the 
present  session,  in  making  formal  announcement  of  the  death 
of  my  late  distinguished  colleague.  Senator  Long,  I  stated 
that  at  a  more  appropriate  time  I  should  make  some  re- 
marks in  commemoration  of  his  life  and  public  services. 
Tomorrow  being  election  day  in  the  State  of  Louisiana  and 
the  day  on  which  Senator  Long,  had  he  lived,  would  have 
offered  himself  for  renomination  to  the  United  States  Sen- 
ate and  unquestionably  would  have  been  renominated,  I 
shall  immediately  after  the  Senate  convenes  ask  for  recog- 
nition in  order  that  I  may  address  the  Senate  in  commemo- 
ration of  my  departed  colleague. 

Mr.  OVERTON  subsequently  said:  Mr.  President.  I  un- 
derstand it  is  the  intention  of  the  Senator  from  Arkansas 
[Mr.  Robinson  1  to  move  a  recess  until  Wednesday  instead 
of  recessing  until  t<xnorrow. 

Mr.  ROBINSON.  Yes;  I  intend,  when  the  Senate  con- 
cludes its  business,  to  move  a  recess  until  Wednesday  noon. 

Mr.  OVERTON.  This  morning  I  made  the  announcement 
that  I  would  attempt  to  secure  recognition  of  the  Senate 
when  the  Senate  convened  tomorrow  in  order  that  I  might 
siibmit  some  remarks  in  memory  of  my  deceased  colleague, 
the  late  Senator  Long.  In  view  of  the  circumstances.  I 
,wlsh  to  say  that,  for  the  purpose  stated  In  my  announce- 
ment, I  shall  ask  for  recognition  when  the  Senate  shall  con- 
vene on  Wednesday. 

Mr.  ROBINSON.  May  I  state  that  before  arranging  for 
a  recess  until  Wednesday  I  advised  the  Senator  from  Lou- 
isiana, who  indicated  his  readiness  to  change  the  notice 
which  he  had  given  so  tliat  he  might  speak  Wednesday 
instead  of  tomorrow? 

extension  of  certain  on.  leases 

The  VICE  PRESIDENT  laid  before  the  Senate  two  let- 
ters from  the  Acting  Secretary  of  the  Interior,  reporting, 
pursuant  to  law,  relative  to  extensions  beyond  the  20-year 
period  of  certain  oil  leases  within  the  Garland  Structure  in 
Park  and  Big  Horn  Counties,  Wyo.,  and  Unit  No.  5.  Cedar 
Creek  Anticline,  Fallon  County,  Mont.,  which  were  referred 
to  the  Committee  on  PuWic  Lands  and  Surveys. 

REPORTS  OF    THE   FEDERAL    POWER    COMMISSION 

The  VICE  PRESIDEa^T  laid  before  the  Senate  a  letter 
frcHn  the  Chairman  of  the  Federal  Power  Commission, 
transmitting,  pursuant  to  law.  the  fifteenth  annual  report 
of  the  Commission  for  the  fiscal  year  ended  June  30,  1935, 
with  additional  activities  to  December  1935;  and  also  en- 
closing a  statement  showing  the  name,  title,  and  compen- 
sation of  members  and  emplosrees  of  the  Commission  as  of 
June  30.  1935,  which,  with  the  accompanying  reports,  was 
referred  to  the  Committee  on  Commerce. 
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rETTnONS  AND  MEMORIALS 


The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing concurrent  resolution  of  the  Legislature  of  the  State 
of  Kentucky,  which  was  ordered  to  lie  on  the  table: 

BesoIuUon  requeatlng  the  immediate  payment  of  the  soldiers' 
bonus    by    the    ConKreaB    of    the   United    States 

First.  Be  it  resolved.  That  the  House  of  RepresentaUves  and 
the  Senate  of  the  Commonwealth  of  Kentucky  request  the  Con- 
gress of  the  United  States  to  make  prorlsions  immediately  to 
fully  pay  the  soldiers'  bonuB  without  the  charge  of  interest  on 
any  previous  loan. 

Second.  That  this  resolution  be  spread  upon  the  permanent 
records  of  both  the  house  and  senate. 

Third.  That  a  copy  of  this  resolution  be  transmitted  to  the 
President  of  the  Senate  and  Speaker  of  the  House  of  Representa- 
tives of  the  United  States  of  America. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a 
petition  of  sundry  citizens  of  Bryan  County.  Okla..  praying 
for  the  enactment  of  suitable  legislation  in  place  of  the 
Agriculttu-al  Adjustment  Act,  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry. 

He  also  presented  a  resolution  of  the  Southwest  Kan.sas 
Bar  Association,  favoring  the  enactment  of  legislation  creat- 
ing a  western  district  of  the  United  States  coiu-t  for  Kan- 
sas, comprising  generally  the  Fifth.  Sixth,  and  Seventh  Con- 
gressional Districts  of  the  State,  and  further  providing  in 
such  proposed  western  district  three  or  more  divisions,  which 
was  referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  the  Committee  of  Twenty-one.  signed  by  Ix>uise 
Wilson  Schwarz.  chairman,  Roland  Park.  Md.,  praying  for 
an  investigation  of  charges  filed  by  the  Women's  Committee 
of  Louisiana  relative  to  the  qualifications  of  the  Senator  frcwn 
Louisiana  [Mr.  Overton],  which  was  referred  to  the  Com- 
mittee on  Privileges  and  Elections. 

Mr.  COOLIDGE.  Mr.  President,  on  behalf  of  my  col- 
league [Mr.  Walsh]  and  myself,  I  present  a  memorial  numer- 
ously signed  by  sundry  citizens  of  the  State  of  Massachu- 
setts, remonstrating  against  the  present  enactment  of  legis- 
lation providing  for  the  immediate  payment  of  World  War 
adjusted- service  certificates.  I  ask  that  the  memorial  may 
lie  on  the  table. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

Mr.  COPELAND  presented  a  letter  from  the  Roger  Smith 
Hotels  Corporation,  signed  by  Harvey  F.  Hambur,  New  York 
City.  N.  Y.,  endorsing  a  joint  statement  of  the  American 
Hotels  Association,  the  Motion  Picture  Theater  Owners  of 
America,  and  the  National  Association  of  Broadcasters,  favor- 
ing the  enactment  of  Senate  bill  3047,  known  as  the  Duffy 
copyright  bill,  which,  with  the  accompanying  paper,  was 
ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  of  the  Greene  County  (N.  Y.) 
Farm  Bureau  Association,  opposing  any  lowering  of  the  tariff 
duties  on  agricultural  products  as  a  result  of  reciprocal  trade 
agreements  with  the  Dominion  of  Canada,  which  was  re- 
ferred to  the  Committee  on  Rnance. 

He  also  presented  a  resolution  of  Alexander  Di  Francesco 
and  Amedeo  Pastore  Post,  No.  2160,  Veterans  of  Foreign 
Wars,  of  Bronx,  N.  Y.,  favoring  the  observance  of  a  policy 
of  strict  neutrality  on  the  part  of  the  United  States  in  all 
foreign  controversies,  particularly  the  present  Italo-Ethio- 
pean  confiict.  which  was  referred  to  the  Committee  on  For- 
eign Relations. 

Mr.  LOGAN  presented  the  following  concurrent  resolution 
of  the  Legislature  of  the  State  of  Kentucky,  which  was 
referred  to  the  Committee  on  Finance: 

Concurrent    resolution    memorializing    Congress    of    the    United 

States  of  America  to  eliminate  the  taxation  of  gasoline  by  the 

Federal  Government 

Whereas  the  Congress  of  the  United  States  of  America  has  im- 
posed a  tax  upon  aU  sales  of  gasoline;  and 

Whereas  the  State  of  Kentucky  and  all  other  several  States  of 
the  United  States  have  already  Imposed  taxes  upon  such  sales; 
and 

Whereas  the  Federal  tax  on  such  sales  is  untimely  and  pro- 
hibitive and,  coupled  with  the  respective  State  taxes  on  stich 
sales,  places  a  burden  upon  the  users  of  gasoline  beyond  that 
which  they  abould  carry  and  beyond  th&t  which  the  traffic  can 
legitimately   bear;    and 


Whereas  the  taxation  of  sales  of  gasoline  should  properly  be 
left  to  the  exclusive  use  of  the  States  ias  a  means  of  providing 
funds  for  road  construction  and  xnaliitenance :  Now,  therefore. 
be  it 

Resolved.  That  the  house  of  rqwesentatlTM  and  the  senate 
concurring  therein,  that  the  Congress  of  the  United  States  be  and 
It  Is  hereby  respectfully  memorialized  toienact  with  all  convenient 
speed  such  legislation  as  may  be  necessiry  to  abolish  the  Federal 
gasoline  sales  tax  and  to  surrender  to  %he  States  exclusively  the 
power  to  tax  such  sales  In  the  future;  (ind  be  it  further 

Besolved,  That  a  copy  of  this  resolution  be  transmitted  to  the 
President  of  the  United  States,  the  Chief  Clerk  of  the  House  of 
Representatives,  the  Secretary  of  the]  United  States,  and  to 
each  ICember  of  Congress  elected  from  the  State  of  Kentucky  and 
that  the  latter  be  urged  to  use  their  tjest  offices  to  procure  the 
enactment  of  such  legislation  as  will  accomplish  the  purpose  of 
this  resolution. 

Mr.  LOGAN  also  presented  the  fc^owing  concurrent  reso- 
lution of  the  Legislature  of  the  St^te  of  Kentucky,  which 
was  referred  to  the  Committee  on  Pqreign  Relations: 

Concurrent  resolution  expressing  approvial  of  and  urging  the  con- 
tinuance of  a  poUcy  of  strict  neutrajlity  of  the  United   States 
Government  In  International  disputes  hot  affecting  this  Nation 
Whereas  the  clouds  of  war  hang  heavilt  over  many  of  the  nations 
of  the  world,  and  more  particularly  th^  peoples  of  central  and 
southern  Burope:  and 

Whereas  the  Congress  of  the  United  ;  States,  together  with  the 
honorable  President  of  the  United  States,  have  heretofore  and 
recently  acted  to  safeguard  the  neutrajlity  of  this  country  from 
disputes  between  foreign  nations:  Now,  itherefore.  be  It 

Resolved  by  the  House  of  Representatives  of  the  Commonwealth 
of  Kentucky  (the  Senate  of  the  Comindfiwealth  of  Kentucky  con- 
cuj*ing).  That  the  General  Assembly  pi  the  Commonwealth  of 
Kentucky  heartily  approve  the  policy  iof  the  Congress  and  the 
honorable  President  of  the  United  Stat^  to  maintain  strict  neu- 
trality In  the  territorial  and  political  disputes  of  foreign  nations, 
and  express  the  sincere  desire  that  said  p^cy  shall  be  maintained 
Inviolate;  be  It  further  ' 

Resolved.  That  a  copy  of  this  resolutl<>n  be  sent  by  the  clerk  of 
the  house  of  representatives  to  the  President  of  the  United  States, 
the  President  of  the  United  States  Senate,  the  Speaker  of  the 
United  States  Hotiae  of  Representatives,  iand  to  each  United  States 
Senator  and  Congressman  from  Kentuckfr. 

EXECUTIVE  REPORTS  OF  CJOMMrrTEKS 

As  In  executive  session, 

Mr.  LOGAN,  from  the  Commltteie  on  the  Judiciary,  re- 
ported favcH-ably  the  following  noniinations: 

David  J.  Davis,  of  Alabama,  to  tie  United  States  district 
judge,  northern  district  of  Alabama;  and 

James  W.  Morris,  of  Florida,  to  be  Assistant  Attorney 
General. 

Mr.  DIETERICH,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomination  of  Jrtin  E.  Hushing,  of  the 
Canal  Zone,  to  be  marshal,  district!  of  the  Canal  Zone,  vice 
John  T.  Barrett,  term  expired. 

Mr.  McGIIiL.  from  the  Committiee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Roulhac  Gcwin,  of  Ala- 
bama, to  be  United  States  marshal,  southern  district  of 
Alabama,  vice  James  A.  Stafford,  Whose  term  cxi>lres  Janu- 
ary 21.  1936. 

Mr.  CONNALLY,  from  the  Comknittec  on  the  Judiciary, 
reported  favorably  the  following  nominations: 

E.  Marvin  Sessoms,  of  Florida,  to  ;be  United  States  marshal 
for  the  northern  district  of  Floridi;  and 

Charles  F.  Uhl,  of  Pennsylvania.  \o  be  United  States  attor- 
ney, western  district  of  Pennsylvaiila. 

Mr.  BURKE,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  df  Seth  Thomas,  of  Iowa, 
to  be  United  States  circuit  Judge,  eighth  circuit. 

Mr.  KING,  from  the  Committee  (>n  the  Judiciary,  reported 
favorably  the  nomination  of  Roberi  E.  Mattingly,  of  the  Dis- 
trict of  Columbia,  to  be  a  judgej  of  the  municipal  court. 
District  of  Columbia  (reappolntmeht) . 

Mr.  HATCH,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  I  Henry  Clayton  Walthour, 
of  Georgia,  to  be  United  States  iharshal  for  the  southern 
district  of  Georgia. 

Mr.  McKELLAR,  from  the  Comiiaittee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  SHEPPARD,  from  the  Comi^ttee  on  Military  Affairs, 
reported  favorably  the  following  ni)mlnations: 

Col.  Frank  C.  Burnett.  Adjutant  General's  Department, 
to  be  Assistant  The  Adjutant  General,  with  the  rank  of 
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brigadier  general,  for  the  period  of  4  years  beginning  Decern^ 
ber  23.  1935.  with  rank  from  December  24.  1935,  vice  Bri^- 
Gen.  Edgar  T.  Conley,  Assistant  The  Adjutant  General,  who 
accepted  appointment  as  The  Adjutant  General,  December 
24    1935;  ' 

Lt.  CoL  Henry  Harley  Arnold.  Air  Corps,  to  be  assistant 
to  the  chief  of  the  Air  Corps  with  the  rank  of  brlgadi* 
general  for  the  period  of  4  years  beginning  December  21, 
1935.  with  rank  from  December  24.  1935.  vice  Brig.  Ge!^. 
Oscar  Westover,  assistant  to  the  Chief  of  the  Air  Corps,  who 
accepted  appointment  as  Chief  of  the  Air  Corps  Decemben: 
24.  1935;  and 

Col.  Wallace  DeWitt.  Medical  Corps,  to  be  assistant  to  thie 
Surgeon  General  with  the  rank  of  brigadier  general  for  tht 
period  of  4  years  beginning  December  28.  1935,  with  ran^ 
from  December  1.  1935.  vice  Brig.  Gen.  Matthew  A.  D©- 
Laney,  assistant  to  the  Surgeon  General,  retired  Novemb^ 
30.  1935.  '  ' 

Mr.  SHEPPARD  also,  from  the  Committee  on  MilitarSr 
Affairs,  reported  favorably  the  nomination  of  Maj.  Paxto>i 
Stcrrett  Campbell.  Infantry,  for  appointment  by  transf^ 
in  the  Regular  Army  to  the  Quartermaster  Corps  with  ranjk 
from  November  1.  1934;  also  the  nominations  of  sundijy 
other  officers  for  appointment  by  transfer  in  the  Regular 
Army. 

He  also,  from  the  same  ccwamittee.  reported  favorably  tl^ 
nominations  of  sundry  ofScers  for  appointment  in  the  Regri- 
lar  Army;  and  also  the  nominations  of  sundry  officers  f<ir 
appointment,  under  the  provisions  of  law.  in  the  Nationid 
Guard  of  the  United  States  of  the  United  States  Army. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  c^ 
the  Executive  Calendar. 

BILLS  nfTBODUCZD 

Bills  were  introduced,  read  the  first  time,  and,  by  unani 
mous  consent,  the  .second  time,  and  referred  as  follows: 

By  Mr.  BENSON: 

A  bill  <S.  3762)  to  authorize  the  Reconstruction  Finance 
Corporation  to  make  loans  secured  by  receipts  on  account 
of  national  forest  reserves,  and  for  other  purposes;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  GEORGE: 

A  bill  (S.  3763;  for  the  relief  of  S.  H.  Prather;  to  the 
Committee  on  Claims. 

A  bill  (S.  3764)  relating  to  the  war-risk  insurance  0f 
Ashmead  Ferguson  Bruce,  deceased;  to  the  Committee  an 
Finance. 

By  Mr.  McNARY:  i 

A  bill  (S.  3765)  granting  a  pension  to  Jennie  Alexander; 

A  bill  (S.  3766)  granting  a  pension  to  lina  Buckley;  and 

A  bill  (S.  3767)  granting  an  increase  of  i>enslon  to  Carci- 
line  Rhude  (with  accompanying  papers) ;  to  the  Committ^ 
on  Pensions. 

By  Mr.  STEIWER: 

A  bill  (S.  3768)  for  the  relief  of  E.  W.  Jennark;  to  tl^ 
Committee  on  Claims. 

By  Mr.  BYRD: 

A  bill  (S.  3769)  for  the  relief  of  Marcellus  E.  Wright  anid 
Lee.  Smith  It  Vandervoort,  Inc.;  to  the  Committee  on  Claims 

By  Mr.  JOHNSON: 

A  bill  (S.  3770)  to  award  the  Dlstingxiished  Plying  Cro^s 
to  Lincoln  Ellsworth;  to  the  Committee  on  Commerce.       ' 

By  Mr.  BORAH:  ' 

A  bill  (S.  3771)  granting  a  pension  to  Taylor  C.  Lyoii; 
to  the  Committee  on  Pensions.  | 

A  bill  (S.  3772)  to  add  certain  lands  to  the  Challis  Na- 
tional Forest;  and 

A  bill  (S.  3773)  to  add  certain  lands  to  the  Salmon  Nt^- 
tional  Forest  in  the  State  of  Idaho;  to  the  Committee  cp 
Public  Lands  and  Surveys. 

By  Mr.  BACHMAN: 

A  bill  (S.  3774)  for  the  relief  of  W.  C.  Pace;  to  the  Coi 
mlttee  on  Claims. 

By  Mr.  CLARK:  J 

A  bill  (S.  3775)  authorizing  Federal  district  coiirts  lo 
designate  special  masters  in  railroad  reorganization  pr(^ 
ceedings;  to  the  Committee  on  the  Judiciary. 


4. 


THS   KKSCHANT  ICAKHTX EDrrORIAL   ntOlf   SEA   pownt 

Mr.  COPELAND.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  brief  editorial  from  Sea 
Power  on  the  subject  of  the  merchant  marine. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rbcord,  as  follows: 

[Prom  Sea  Power,  December  1935] 

THS   MEKCHANT    MAXUfX BKKXVOLENT    AMZSICA 

At  the  present  time  America  Ls  subsidizing  foreign  shipping 
with  200  million  American  dollars  a  year.  16  millions  a  month — 
hall  a  million  a  day — all  out  of  American  po<;kets. 

American  citizens  are  paying  approximately  a  billion  dollars  a 
year  for  sea  freight  and  fares.  To  preserve  an  economic  balance, 
at  least  53  percent  of  these  freights  and  fares  should  be  returned 
to  American  pockets  and  ultimately  be  spent  In  America.  We 
are  only  retrieving  30  percent  and  permitting  70  percent  of  these 
American  dollars  to  be  drained  off  abroad  to  build  and  operate 
efficient  foreign  ships  to  reduce  that  30  percent.  Increase  their 
American  subsidy,  and  still  further  limit  our  foreign  market. 
Benevolent  America! 

The  explanation  Is  simple.  The  ships  we  sold  oxa  shipping 
companies  were  left-overs  from  our  successftil  effort  to  feed  and 
save  the  Allies.  They  were  built  with  little  thought  of  their  use- 
fulness as  peacetime  carriers  of  our  foreign  commerce.  Haste 
was  the  essence  of  our  effort.  After  the  war  we  spent  millions  In 
an  unsuccessful  effort  to  mtUce  them  over  into  efficient  ships  and 
then  sold  them  to  American  shipping  companies  for  a  song,  which. 
even  if  badly  sung,  was  much  more  than  they  were  worth  to 
operate  in  competition  with  foreign  ships. 

Incidentally,  these  Inefficient  ships  cost  our  Government  three 
and  a  half  billions  of  doUars,  and  we  are  now  paying  over  a  hun- 
dred million  dollars  a  year  Interest  on  the  twnds  sold  to  construct 
and  recondition  them.  Incidentally,  these  ships  and  our  troops 
did  save  the  Allies:  and  again,  Incidentally,  that  Incomparable 
VCelsher  from  Wales — Mr.  Lloyd  George — In  an  article  published 
not  very  long  ago,  blamed  the  after-war  world  dislocation  and  all 
the  British  troubles  to  our  delay  In  getting  our  troops  into  the 
trenches  after  we  came  into  the  war. 

Of  more  direct  importance  is  the  fact  that  since  the  close  of 
the  war  all  maritime  countries,  except  only  the  United  States, 
have  carried  on  continuous  construction  of  fast  modem  ships 
under  the  stimulus  of  the  132,000,000  American  dollars  loaned  to 
foreign  ship  companies  on  the  security  of  their  bonds  sold  to 
Americans  by  American  bankers,  and  the  additional  Impetus  of 
liberal  subsidies  and  contributions  from  their  own  governments. 

Does  any  American  believe  that  the  bankers  of  any  other  nation 
would  sell  to  their  coimtrymen,  or  that  the  citizens  of  any  other 
country  woxild  buy,  the  bonds  of  foreign  ship  companies  to  enable 
the  building  of  foreign  ships.  Increasing  the  naval  strength  of 
possible  future  enemy  nations  in  time  of  war  and  creating  compe- 
tition with  the  ships  under  their  own  flag  for  world  commerce  in 
time  of  peace?     Benevolent  America! 

Meantime  this  country  has  bxxilt  a  very  few  modern  liners  and 
combination  liner  and  cargo  vessels,  aided  by  subterfuge  mail  sub- 
ventions, which,  however,  were  not  extended  to  the  construction 
or  operation  of  cargo  ships,  and  so  we  have  not  a  modern  competi- 
tive cargo  ship  on  the  seas  flying  the  American  flag.  Ten-  and 
twelve-knot  cargo  vessels  cannot  compete  with  the  18-knot  cargo 
ships  of  Japan,  Great  Britain,  and  Norway. 

The  United  States  cannot  hold  the  seas,  regain  ovir  foreign  com- 
merce, and  recoup  our  share  of  American  freight  and  passage 
money  without  reconditioning  some  of  Its  ships  and  building  a 
large  number  of  new  ships  of  types,  tonnages,  and  speed  adapted 
to  the  trade  routes  they  are  to  serve  and  the  cargoes  they  seek 
to  carry. 

As  by  far  the  greater  number  of  American-flag  ships  are  nearlng 
the  age  deadline  of  20  years  on  the  sea,  time  is  the  essence  of 
congressional  action. 

In  view  of  the  high  wages  paid  to  American  labor  and  the  high 
coBt  of  materials  that  go  Into  ship  construction,  we  cannot  build 
ships  In  American  yards  as  cheaply  as  abroad  nor  operate  them  as 
cheaply.  It  follows  that  in  CM-der  to  build  new  ships  in  American 
yards  and  operate  them  In  competition  with  foreign  shipping,  our 
Government  must  grant  differential  construction  subsidies  and 
differential  operating  subsidies  to  our  shipping  companies  and  also 
offset  the  subsidies  granted  foreign  lines  with  like  subsidies  to 
American  companies  In  competition  with  these  lines.  In  addition, 
if  we  are  to  have  competitive  ships,  the  Government  must  extend 
amortization  loans  to  cover  a  very  considerable  part  of  the  cost  of 
the  ship  to  the  owner.  Large  sums  are  involved  in  modern  ship 
construction,  and  as  investments  in  ships  are  capital  investments 
they  are  not  bankable  loans,  and  other  moneys  In  large  amounts 
are  not  obtainable  from  outside  sources. 

A  measure  granting  necessary  subsidies  but  falling  to  provide 
adequate  construction  locutis  wovild  drive  xis  into  Government  own- 
ership and  operation.  While  such  a  result  would  please  oui  foreign 
competitors  for  foreign  trade  and  a  few  of  our  citizens  who  have 
majored  in  government  ownership  and  control  at  Moscow,  Its 
condemnation  by  the  great  body  of  our  citizenship  Is  not  in  doubt. 

It  is  rumored  some  Senators  are  maneuvering  to  emasculate  the 
Bland-C<^>eland  biU,  a  reasonably  acceptable  measure  which  passed 
the  House  at  the  last  session  of  Congress,  but  owing  to  blockading 
tactics,  failed  to  get  on  the  floor  of  the  Senate  for  passage. 
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Some  merchant  marliie  bUl  will  probetoly  recrtve  the  attention  of 
the  Senste  shortly  after  Congress  convenes  In  January.  Ito  measure 
tt  win  constder  will  be  of  greater  ctrrtcei  n  to  our  national  prooperity 

and  safety.  ^        ,^  _. .  .        ^ 

We  hold  no  brief  for  shipping  companies,  if  any,  which  rats- 
appUed  mall  subventions,  nor  for  Congress  tn  the  paasage,  nor  the 
Shipping  Board  In  the  admmiatrBtion.  of  that  measure.  Nefther 
do  we  attribute  the  blame  for  tts  failure  to  any  atngle  ooe  of  those 
bottles  Had  the  law  been  properly  guarded  In  Its  prorMons  for 
the  application  of  subvention  funds  or.  If  wefl  guartled,  had  It  been 
efficiently  administered,  it  Is  dMScnlt  to  apprebend  how  large  sums 
couM  have  been  deviated  from  the*r  designed  purpose.  8o  f ar  •• 
any  present  dtscfosures  to  tl»e  public  aare  coocemed.  It  scans  fato 
to  aroume  that  -thers  Is  Wame  enough  for  all-  and  to  dtvlds  that 
blame  three  ways. 

Such  matters,  bowerer,  have  no  proper  bearing  xipoa  th«  natl^al 
need  o<  a  competitively  efficient  merchant  mssine.  Its  profMr 
bearing  U  upon  the  need  for  a  more  eAdcnt  drafting  d  the  prorl- 
stons  of  the  new  Merchant  Marine  Act  ta  rtapart  to  the  use  o< 
the  Government  funds  provided  and  to  the  setting  ^^P^a*J™ 
admlntstrative  body  which  shaD  be  as  Indepandwit  of  >UM»n1 
political  control  as  our  form  of  government  permits. 

Public  sentiment  m  rcfiecied  by  the  Amarlcan  press  is  pre- 
ponderanUj  tavorablc  to  granting  direct  subsidies  for  construction 
and  operation  at  a  merchant  fleet  capable  of  holding  Its  own  In  the 
sharp  eotnpctitkm  on  the  sca^  w^w 

These  ships  miwt  give  promise  at  profits  or  they  mn  not  be  mnrt. 
They  must  seek  and  find  cargoes  In  c»der  to  proftt.  and  in  doing 
this  they  flnrf  foreign  trade  for  the  Nation.  ^ 

giitiy  80  percent  of  this  cost  of  construction  and  equipment  goes 
directly  into  the  pockets  of  American  labor;  not  tn  shipyards  atone, 
but  in  the  mines  and  mUIs  and  in  the  factories  and  on  the  farms 
well  scattered  over  the  Nation.  

Sh4)s  are  durable  goods  and  aa  are  mechanical  eqmpmenta 
and  tools  which  must  And  replacement  in  oar  shipyards  and  tna- 
torles  "ft^  mllla — and  the  construction  and  equipment  of  these 
ships  •^nei  these  necessary  replacements  will  constitute  the  largest 
contribution  to  our  output  of  durable  goods  within  reach.  The 
manufacture  ^n^  markcttng  of  durable  goods  create  the  sole  ftaan- 
dal  justUicatlon  of  a  liberal  demand  for  oonsiimers*  goods.  _ 

The  public  is  f#r""««J  with  the  need  of  merchant  sfatpa— ajery 
large  number  of  them — and  their  officers  and  crews  to  aem  n 
armed  naval  auxlUarlea  and  unarmed  service  ships  in  war  In  order 
that  the  fighting  fleet  may  be  fed  and  fueled  and  served  with 
ammunition  and  other  necessary  supplies.  That  these  auxlliartes 
a,r^  service  ships  must  have  speed  enough  to  keep  up  wtth  the 
fleet  at  sea  Is  obvious. 

It  may  not  be  so  well  known  that  most  of  our  nverchant  fleet 
Is  not  only  of  Inettcient  s^eed  and  types  but  most  of  its  ships 
are  fast  approaching  an  tige  when  they  should  be  withdrawn  from 
sea  service.  We  have  no  cargo  ships  or  tankers  that  can  steam 
within  6  knots  an  hotir  of  the  ordinary  cruising  speed  of  the 
fleet,  and  the  number  of  our  merchant  sh^  adapted  to  conversion 
to  armed  auxiliaries  is  negligible  compared  with  the  ntsnben 
possessed  by  the  other  powers. 

A  nation  whose  wealth  in  natural  resoiures  is  unequaled,  whoee 
normal  agrtcultural  and  Industrial  prrodiictlon  far  exceeds  Its  ca- 
pacity to  consinne.  Invites  disastrous  economic  encroachment  when 
tt  permits  Its  efficient  transport  to  halt  at  tidewater. 

We  have  loaned  foreign  ship  companies  over  one  htradred  and 
thirty-two  millions  at  American  dollars  on  secuilty  that  Is  in  large 
part  now  defaulted  and  are  freely  contributing  an  addlttonal  two 
hundred  milliotis  of  American  debars  a  year  to  the  upbuilding  of 
foreign  shipping.  Providence  Is  said  to  watch  over  children  and 
fools.  Perhaps  a  providential  Congress  will  now  do  something  for 
the  neglected  shipping  of  benercrfent  America. 

PKErAkATIONS   rOR  MDiOCRAXZC   HATIO«AL   UOMVESTION — ACBUSB 

BT  W.  rORBBS  MOaCAN 

Mr.  BARKLET.  Mr.  President,  on  last  Saturday  evening 
Mr.  W.  Forbes  Moigan.  secretary  of  the  Democratic  National 
Committee,  delivered  over  the  radio  a  very  interesting  ad- 
dress with  reference  to  the  coming  DemoCTatic  National  Con- 
vention in  Ftiiladelphia.  I  ask  unanimous  consent  to  have 
the  address  printed  in  the  Rxcorb. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  toikjws: 


PaZPAaATIOKS    roa    THX     193S    DOCOCaATIC    WATIOKAL    COHVKMTIOV 

The  Democratic  National  Committee  would  like  to  teH  you  this 
evening  about  a  coming  event  which  we  Democrats  think  wiD 
live  long  In  the  memory  of  the  American  people  as  one  of  the 
most  Interesting,  Blgntflr°tnt.  and  historical  meetings  In  the  Nation's 
contemporary  poUtlcal  annate.  I  refer  to  the  great  national  con- 
vention of  the  DenK>cratic  Party  which  will  open  in  Philadelphia  on 
the  23d  of  June. 

Poor  years  a^o.  aa  yon  undenbtedly  recall,  ttte  Denwwratte 
leaders  met  In  Chicago,  and  after  a  lively  and  Inapbing  eooveik- 
tlon  selected  as  their  standard  beaiers  Pranlclln  D.  Rooarveit  axkd 
John  N.  Gamer,  a  ticket  that  proved  to  be  the  overwhrtming 
choice  of  the  American  pec^e  at  the  succeeding  November  elec- 
tion. Qolte  naturally,  we  amtle^iate  that  what  we  do  this  year 
will  be  of  equaUy  ccmpentng  Importance  to  every  dtlaen  and 
resident  of  the  country.  Tbe  dellbcrationa  of  that  Chicago  con- 
vention profoundly  affected  the  political  and  social  life  of  this 


country,  and  we  firmly  believe  that  tibls  ysar^  meeting  will  Uke- 
wtse  be  fraught  wtth  laattng  stgntflcalncc  to  all  of  us. 

Philadelphia  was  selected  by  the  national  committee  ■•  the 
gathering  place  of  Democracys  hoata  this  year  after  a  long  and 
painstaking  consfderatiim  of  the  maiiy  fine  cities  vleing  for  that 
honor.  The  choice  was  appropriate,  'Wise,  and  timely.  Philadel- 
phia Is  the  city  of  brotherly  love,  the  povoM  of  the  Uberty  Bitil  that 
Tmnf  forth  more  than  a  oentnry  anjs  a  half  ago  with  tbe  glad 
tidings  of  American  Independenes  itttnn  the  yoke  of  foreign 
tyranny.  It  Is  tbe  Mrtbplaoe  of  tbe  iDeclaxatiOQ  of  Independeaee 
and  the  Cbnstltutlon  of  the  United  SfeatesL  Pcrhape  no  oCbcr  dty 
In  the  world  te  so  ■saortafert  by  tnfdtthm  and  hlstary  wtth  the 
•ge-long  struggle  for  the  pn— vitlm  of  honma  and  political 
rlgbta,  for  which  the  DemocnUic  Parfy  stands. 

A  few  days  ago  tt  waa  my  plaaaufe  to  visit  Philadelphia  and. 
through  the  coortcey  of  the  majrv.  o^pr  party  was  eeoorted  to  Inde- 
pendence Ball  where  ones  again  we  kaaed  upen  the  Liberty  BtU. 
It  was  an  Inspiring  sight  and  we  decldad  then  and  there  that  the 
Liberty  BeU.  before  wbteb  we  stood  In' reverential  salute,  the  tolling 
of  which  has  meant  fruedcsn  and  haifptoeas  for  mxtoki  mlliions  in 
this  country  since  the  daya  at  tbe  Bewatution.  should  be  the  symbol 
and  Insignia  of  the  DctnoecBtlc  llittinnal  Oonvention.  I  am  sure 
the  thoasaadB  of  deta^ates  and  visit4n  wbo  come  to  Phlladatpbla 
dming  oar  conventton  will  bave  tb^ir  feelinc*  of  patriotism  re- 
vived and  strwngtbened  by  a  visit  t#  Independence  Hail  and  tbe 
other  historical  landmarks  of  tbat  prcmd  old  city. 

Tbe  snorass  wlil^  taas  aktcnted  bur  initial  tf  orts  In  making 
arransemcnta  n  due  in  large  measuta  to  tbe  cooperation  and  help 
of  those  Fezmsylvanlans  and  Phila^aipblans  who  were  active  In 
having  their  city  seleeted  as  the  site  |of  tbe  Deoiocratic  Oonvcutisii. 
I  refer  to  Gov.  Oecrge  H.  larle:  Major  8.  Davis  Wilson;  Albert  M. 
GreenlMd.  head  of  tbe  CtUaeas  Co^Bmlttee  of  Philadelphia;  Mrs. 
Kxuna  Oitfey  Miller,  national  comi|tfttu. woman  of  Pcnnsylvaala; 
and  last  but  not  least,  Oenator  JossI  ii  P.  Onrvsr.  the  first  Deme 
crat  elected  to  tbe  United  States  Sesiate  fiutn  the  Keystone  Btate 
alnoe  tike  ClvU  War.  They  are  alive,  ilert,  and  anWHW  to  make  Ote 
a  memorable  party  gathering. 

The  PhUaddi^ila  Municipal  Auditorium,  wlkcre  tbe  eonveitfioii 
wiU  be  held,  te  admtrahty  suited  to  a  gaCttsrlng  of  thte  kind  and 
character.  It  te  antple,  adequate,  anid  commodioua  It  has  a  seat- 
ing capacity  of  16JM0  people,  every  ^^  one  of  wbom  will  be  aUe  to 
see  and  hear  whatever  transpires  In  the  convention.  The  »c<watics 
bave  been  tested  by  experts  and  declared  to  be  unezoelled  by  any 
hall  of  equal  siae  In  thte  eountry.  We  can  assure  thoee  who  vtelt 
the  convention  titat  every  comfort  aikd  convenience  wlU  be  provided 
for  them.  There  wlU  be  a  conspicuous  lack  of  the  ovcrcroisdlng 
and  high  temperaturea  which,  unfortunately,  have  been  so  comm«w< 
to  laiige  political  gatherings  In  tbe  past. 

A  staff  at  competent  physicians  and  nurses  wlU  be  at  hand  from 
local  bo^tals  to  provide  first  aid.  EInough  rooms  and  reoepUon 
haUs  wUl  be  pHrovided  for  the  delegiaXes  and  their  frleiKte  to  chat 
and  swap  politlcai  ideas  in  comXart.  A  special  sul^ftost  office  will 
be  estatkllshed  by  the  city  for  the  dairation  of  the  convention  and 
mail  for  the  delegates  may  be  sent  to  that  address.  Every  pre- 
caution will  be  taken  to  insure  the  weU-belng  of  those  wbo 
attend. 

Mow.  I  wish  to  give  a  timely  reminder  to  those  of  my  hearers 
who  arc  interested  and  who  may  possibly  attend  the  convention 
as  delegates  or  alternates.  To  expedite  the  routine  handling  of 
business,  please  make  sure  that  tbf  credentlate  of  delegates  are  on 
fUe  with  the  secretary  of  the  national  committee  in  Washington 
so  they  may  be  checked  and  placed  in  readiness  before  we  move 
to  ttie  site  of  the  convention.  This  convention  itself  will  be  offl- 
cored  under  the  supervision  of  tb^  sergeant  at  arms  of  the  Demo- 
cratic National  Convention.  CoL  Ekiwln  A.  Halsey.  Tbe  staff  wUl 
be  selected  from  loyal  party  workiss.  wbo  will  give  their  services 
gratuitously.  Tbe  auditorium  management  will  provide  the  actual 
staff  in  duurge  of  ticket  taking  ao|d  other  physical  arrangements, 
and  the  committee  will  provide  a:  sv^plemsntary  staff  to  aid  in 
that  work. 

Tbe  dtetrfbuUoD  at  tfckeCs  win  Ite  bandied  as  czpedltlauBly  and 
as  fairly  as  pfrsfrlhlft  Naturally,  fl^  oonsttteratton  will  be  given 
to  those  who  have  come  to  the  as^tetaace  of  the  party  financially 
and  otherwise. 

Press  srraz^eflaeBta  for  tbe  convfentlon  wfU  be  mider  tiie  dlre&> 
tkm  of  tbe  rtani*lrc  mmmtttm  of  correspowflents  of  the  congres- 
sional press  galleries  In  Washington  and  an  applications  for  press 
tickets  should  be  addressed  to  Mif.  Tbonaas  L.  Stakes,  the  chair- 
man of  tiuU  committee.  In  acoottfanoe  wtth  tbe  custom  of  kmg 
standing,  the  national  committee  ^  leaving  the  question  of  aevw- 
paper  coverage  to  the  newspapermen  themselves.  They  have 
handled  ft  capably  tn  the  past  arid  wffl  sgatn,  I  am  sure.  Com- 
modious quarters  will  be  provided  for  tbe  great  news  dlatrfbuttng 
agencies  to  carry  on  tbelx  work  at  the  convention  hall  as  con- 
vexiiently  as  possible.  Tbe  lateaft  tip-to-date  arrangements  for 
radio  broadcasting  are  assured. 

In   fact,   the  audltotlum  to  so  i  well   pfwkted   with   space  that 
meeting   rooms   will   be   available   for   the  knportant   cmrfentlon 
eammittees  like  those  on  ittrtiKtlsli.  tmatnUons,  and   ■irsinw 
ments.    It  will  not  be  nseeasvy.j  ss  tt  has  been  tn  the  past,  to 
hold  those  meetinga  In  hotela,  tbiia  delsytng  proceedings. 

In  tbe  very  near  future  thcreJwUI  be  announced  a  committee 
on  arran«eaacnta.  appotnted  by  Cyialrman  JAunes  A.  Farley,  which 
wUl  take  cave  of  all  details  and  to  which  aK'Ucatlons  may  be  nuMle 
for  tT»«t«Tnatl"n  about  the  convention.  Meanwhile,  those  inter- 
ested and  d»T*''<»»g  infnrw^r^rm  ipBj  fi^'^'r***  aQ  Inqulrtca  to  the 
secretary  of  tbeDamocratlc  Katkoaal  Cooimlttee.  NaUonal 
BuUdlng,  Washington,  D.  O. 
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PhUadelphl*  Is  particularly  fortunate  in  being  able  to  provide 
adequate  hotel  accommodatlona  for  the  thousands  of  people  w|io 
are  expected  to  visit  the  city  during  the  convention  period.  Th^ 
are  more  than  25  flrst-claas  hotels,  equipped  to  give  their  gue«t» 
everything  that  could  be  expected  by  men  and  women  seeklhg 
modem  living  conditions.  Not  only  that,  but  we  have  been  glv^n 
positive  assurance  by  the  hotel  people  that  moderate  and  reason- 
able rates  will  prevail.  The  Bellevue-Stratford  has  been  selected 
as  headquarters  by  the  national  committee.  Information  regain- 
ing hotels  and  regarding  Philadelphia  generally  and  all  local  mat- 
ters appertaining  to  the  convention  may  be  obtained  by  wrltltig 
direct  to  the  office  of  Mayor  S.  Davis  Wilson.  PhUadelphia.  Pa,      j 

Perhaps  the  foregoing  brief  sketch  will  serve  to  give  you  an  idea 
in  rough  outline  of  what  we  are  attempting  to  do  for  the  benefit 
of  those  who  intend  seeing  the  convention  either  in  an  official  oa- 
paclty  or  as  spectators.  The  faculties  at  hand  convince  us  tHat 
this  year's  Democratic  gathering  can  be  made  one  of  the  mast 
pleasant  ever  held  from  the  standpoint  of  convenience  and  coAi- 
fort.  The  weather  In  Philadelphia  is  usually  very  pleasant  lln 
June,  and  we  feel  certain  the  weather  man  won't  fall  us  this  y^. 

Of  course,  from  the  standpoint  of  political  interest,  it  is  hardly 
necessary  for  me  to  say  that  the  proceedings  of  the  convention 
Itself  will  hold  the  attention  of  the  entire  country  from  t^e 
moment  the  temporary  chairman  brings  down  his  gavel  at  ttie 
opening  session  until  the  delegates  leave  for  home  with  a  pl$t- 
form  adopted  and  a  ticket  nominated  for  the  next  campaign. 
We  Democrats  have  had  a  great  many  charges  and  complaints 
burled  apalnst  us  dtirlng  our  many  years  of  political  life.  Hut 
no  one  yet  has  ever  accused  us  of  being  tiresoine  or  dull.  Wtjen 
we  have  a  family  disagreement  we  "speak  right  out  In  meeting" 
at  this  huge  famUy  gathering  and  say  exactly  what  we  me^n. 
We  take  It  that  democracy  Itself  Is  founded  on  that  principle. 

We  are  going  to  Philadelphia  this  year  in  a  happy  frame  i  of 
mind,  confident  that  the  hard  years  are  behind  us  and  cheeted 
by  the  prospect*  of  what  lie«  ahead.  We  like  music.  When  fhe 
State  delegaUons  arrive,  we  hope  they  aU  bring  with  them  thleir 
bands  and  drum  corp«  and  their  finest  singers.  People  accotn- 
pllsh  their  best  work  In  an  atmosphere  of  happiness  and  gdod 
cheer  and  we  are  certain  the  Democratic  convention  of  this  y^ar 
will  prove  no  exception.  There  is  nothing  like  a  good  band  in 
bright  and  snappy  uniforms  to  Inspire  a  gathering  of  Andnew 
Jackson  Democrats  to  their  best  efforts.  j 

Philadelphia  Is  going  to  give  you  a  welcome  this  June  taat 
will  surprise  and  please  you  every  moment  you  are  there.  At- 
tractive entertainment  features  are  being  arranged  for  the  c<in- 
vention  period,  outstanding  among  which  will  be  the  grtet 
Mummers  Parade,  a  novel  form  of  entertainment  almost  x^n- 
rlvaled  in  this  country.  It  reminds  one  of  the  gay  Mardl  Gjas 
festival  at  New  Orleans,  which  has  attracted  so  much  favoraple 
and  friendly  attention.  The  Mummers  Parade  was  held  in  Jan- 
uary but  this  year  It  will  be  repeated  In  June  for  the  benefit  |  of 
those  who  visit  the  city  in  that  month.  There  will  be  ot>er 
entertainments,  big  lea^^ue  baseball,  water  sports  on  Schuylkill 
River,  a  golf  tournament  and  playing  facilities  for  convention 
delegates  and  their  guests,  and  the  very  latest  stage  shows  a^d 
movlng-plctiire    productions.  I 

The  convention  roeter  will  be  sprinkled  throughout  with  men 
and  women  who  are  known  the  length  and  breadth  of  the  Ia|id, 
with  people  who  not  only  make  news  but  who  make  the  c<in- 
temporary  history  of  oxir  country.  Many  of  them  will  be  remetn- 
bered  for  generations  to  come  for  what  they  have  done  and  $re 
doing  In  our  social  and  political  life. 

So  then,  remember  that  you  will  be  welcome  In  Philadelphia: 
remember  that  the  city  Is  prepared  to  give  you  an  unusual  atid 
friendly  greeting  and  that  the  Democratic  Party  will  be  pleased 
and  delighted  to  have  you  there.  Without  indulging  in  exa|g- 
geratlon  or  hyperbole.  I  honestly  believe  that  we  can  assure  ybu 
that  the  national  convenUon  of  the  Demooatlc  Party  will  be 
one  of  the  high  spots  of  the  year  1936.  I 

mXTTRALITT   AND  TSIATIX9— AKTICXK  BY   PROF.   THOMAS  H.  HXAiT 

Mr.  WAL£H.  Mr.  President.  I  present  and  ask  unanima^ 
consent  to  have  printed  In  the  Record  an  article  pertainiiig 
to  section  15  (rf  the  pending  neutrality  Mil,  written  by  Thomas 
H.  Healy,  Ph.  D..  dean  and  professor  of  international  laiw, 
Georgetown  Unirersity  School  of  Foreign  Service,  and  whiph 
appeared  in  the  Sunday  Star,  Washington,  D.  C.  Janualry 
19.  1936. 

There  being  no  objection,  the  article  was  ordered  prlntjed 
in  the  Rkcord,  as  follows: 

(Prom  the  Washington  Star.  Jan.  19.  1936]  j 

NcuTvauTT    Bnx   Raisbs    Coifrucrs   WrrH    TucAnxs — SacnoN    15 

Paovmss  PixsmsKT  Mat  Nbbotiar  ros  MooincATXON,  sur  b4k- 

aiXBS  TO   PLjU*   Appkab  I 

(By  Thomas  H.  Healy.  Ph.  D..  dean  and  professor  of  IntematloQal 
law.  Georgetown  University  School  of  Foreign  Service) 
Section  16  of  the  administration's  neutrality  bill,  now  under 
consideration  by  Congress,  raises  some  Important  questions  as  to 
conflicts  between  erlstlng  treaties  and  neutrality  revision.  Tnat 
section  provides  that  where  there  is  such  conflict  the  Presidmt 
of  the  tTnlted  Statss  may  itegotlate  with  foreign  co\intries  tor 
modification  of  the  treaties.  Our  Ooremment  has  repeatedly 
protested  against  the  unOatcna  abrogation  of  trestles. 


The  latest  statement  on  this  subject  was  given  to  the  press  by 
Secretary  of  State  Hull  on  December  5,  1935.  as  a  warning  to 
Japan  on  her  recent  North  China  activities.  Saying  that  respect 
for  treaty  obligations  is  most  essential,  Mr.  Hull  reiterated  that 
"this  Oovemment  adheres  to  the  provisions  of  the  treaties  to 
which  It  is  a  party";  he  urged  other  nations  to  do  likewise. 

This  attitude  raises  some  interesting  (if  not  embarrassing) 
questions  in  reference  both  to  our  recent  neutrality  policy  and 
the  revision  now  under  consideration.  Article  6  of  our  existing 
commercial  treaty  with  Italy  (which  is  practically  identical  with 
articles  in  treaties  with  a  number  of  other  nations)  contains  the 
following  provisions:  "Nor  shall  any  prohibition  be  imposed  on 
the  importation  or  the  exportation  of  any  articles,  the  product  or 
manufacture  of  the  United  States  or  of  Italy,  to  or  from  the  ter- 
ritories of  the  United  States  or  to  or  from  the  territories  of 
Italy  which  shall  not  equally  extend  to  all  other  nations."  As 
this  clause  is  still  recognized  by  the  United  States  as  being  effec- 
tive, even  the  existing  arms  embargo  (independently  of  any  pos- 
sibility of  embargoes  on  raw  materials)  is  an  obvious  breach  on 
the  part  of  the  United  States  of  the  treaty;  our  existing  arms 
embargo  applies  only  to  Italy  and  Ethiopia  and  does  not  equally 
extend  to  all  nations. 

VA«IOT7S    ASPECTS    CONSIDEaH) 

It  would  be  well  to  examine  certain  reasons  that  might  be 
offered  in  Justification  of  this  treaty  breach.  By  quota  and  other 
restrictions  affecting  the  commerce  of  the  United  States  differently 
from  the  commerce  of  other  countries  with  Italy,  it  might  be 
argued  that  by  previous  actions  Italy  herself  so  nullified  this  pro- 
vision that  it  should  no  longer  bind  the  United  States.  WhUe  at 
first  blush  this  may  seem  to  the  layman  a  sufficient  justification 
for  ovir  actions,  an  examination  of  our  law  and  precedents  does 
not  appear  to  support  this  position. 

Curiously  enoxigh.  there  is  a  direct  case  in  point  involving  this 
principle  and  concerning  another  treaty  between  the  United  States 
and  Italy.     It  is  the  cause  celebre  of  Charlton  against  Kelly,  de- 
cided by  the  Supreme  Coiut  of  the  United  States  in  1913.     The 
]  Supreme    Court    interpreted    the    extradition    treaty    between    the 
,  United  States  and  Italy,  whereby  both  nations  agreed  to  extradite 
persons  accused  of  certain  crimes,  without  any  reservation  as  to 
I  handing  over  their  own  citizens.     Charlton,  an  American  citizen, 
murdered  his   wife   in   Italy,   fied   to   the  United   States,   and   his 
extradition  was  demanded  by  Italy. 

Because  of  the  wealth  and  social  position  of  the  defendant,  the 
case  in  those  days  was  as  famous  as  the  recent  Insull  case.  Charl- 
ton's attorneys  argued  that  the  United  States  had  no  right  or 
obligation  to  extradite  him  to  Italy  because  Italy  herself  had  pre- 
vloiisly  violated  this  treaty  by  refusing  to  deliver  up  certain  of  her 
own  citizens  to  the  United  States.  The  essence  of  the  defense 
argimient  was  that  the  treaty  was  annulled  by  the  previous  vio- 
lations of  Italy. 

"vomASLS  BUT  NOT  vom" 

Our  Supreme  Court  gave  this  argxunent  careful  consideration 
and  expressed  its  conclusions  in  the  following  words:  "If  the 
attitude  of  Italy  was,  as  contended,  a  violation  of  the  obligation 
of  the  treaty,  which,  in  International  law,  would  have  Justified 
the  United  States  in  denouncing  the  treaty  as  no  longer  obligatory. 
It  did  not  automatically  have  that  effect.  If  the  United  States 
elected  not  to  declare  its  abrogation,  or  come  to  a  rupture,  the 
treaty  would  remain  in  force.  It  was  only  voidable,  not  void: 
and  if  the  United  States  should  prefer,  it  might  waive  any  breach 
which  in  its  Judgment  had  occurred  and  conform  to  its  own  obli- 
gations as  If  there  had  been  no  such  breach.  That  the  political 
branch  of  the  Government  recognizes  the  treaty  obligation  as  still 
existing  is  evident  by  Its  action  in  this  case.  •  •  •  xhe  execu- 
tive department  having  thus  elected  to  waive  any  right  to  free 
Itself  from  the  obligations  to  deliver  up  its  own  citizens,  it  is  the 
plain  duty  of  this  Court  to  recognize  the  obligation  to  surrender 
the  applicant  as  one  Imposed  by  the  treaty  as  the  supreme  law  of 
the  land  and  as  affording  authority  for  the  warrant  of  extradition." 

As  is  us\ial  in  many  treaties,  article  25  of  the  commercial  treaty 
with  Italy  provides  specifically  how  it  can  be  terminated.  It 
provides  termination  12  months  after  official  notification  has  been 
given  by  one  of  the  parties  of  its  intention  to  terminate  the  treaty 
at  that  time.  No  such  notification  has  yet  been  given.  Even  if 
It  were  given  the  treaty  would  remain  in  effect  for  another  12 
months.  The  actions  of  our  State  Department  Indicate  clearly 
that  the  executive  branch  of  our  Government  considers  tlie  com- 
mercial treaty  still  in  effect  today. 

CHANGO)     ATl'lTUUI    SCZN 

That  our  Government  fully  appreciates  the  difficulties  raised  by 
such  general  provisions  prohibiting  restrictions  on  exports  is  evi- 
denced by  Its  actions  In  recent  years  In  Inserting  special  provisions 
In  new  treaties  making  an  exception  in  reference  to  war  materials. 
The  latest  example  of  this  is  the  trade  agreement  between  the 
United  States  and  Canada  that  has  Just  come  into  effect.  In  article 
la  of  that  agreement  it  is  stated  that  'nothing  in  thU  agreement 
shall  be  construed  •  •  •  to  prevent  the  adoption  of  such  meas- 
ures as  either  Government  may  see  fit  with  respect  to  the  control 
o*  the  export  or  sale  for  export  of  arms,  ammunition,  or  implements 
of  war.  and.  in  exceptional  circumstances,  all  other  military  sup- 
pUes." 

Section  15  of  the  administration's  neutrality  bill  similarly  recog- 
nizes the  difflcvilty  by  providing  that  In  case  of  conflict  with  exist- 
ing treaties  the  President  may  negotiate  with  the  foreign  country 
for   the   necessary   modifications.    Naturally   this   will   take   time, 
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and  it  !s  a  bOstend  action,  not  dependent  aoMj  on  tlie  wHI  o*  the 
United  States. 

And  this  brings  up  another  Interesting  and  peculiar  point  o«  law. 
In  international  law  a  treaty  Is  a  contract,  whlcli.  like  aU  other 
contracts.  caniHjt  be  changed  by  the  action  of  one  party  acting 
alone  On  the  other  hand,  under  the  domestic  law  of  the  United 
States,  treaties  and  acts  of  Oongreas  are  on  a  parity.  Neither  Is 
Btzperkir  to  the  other  and  the  determining  factor  is  which  Is  tbe 
latter  In  otAnt  of  time.  Therefore,  under  our  domestic  law,  Cc»- 
grees  can  pass  acts  which  imilaterally  abrogate  treaties.  Such 
congressional  action  Is  binding  tm  our  courts.  This,  however,  does 
not  remove  the  Intematlcmal  binding  effect  of  the  treaty  wttlioat 
the  consent  of  the  other  nation.  Our  Government  has  repeatedly 
recognized  this  principle;  and,  furthermore.  Mr.  Hull  has  jxxst  reit- 
erated our  traditional  p<^cy  protesting  against  unilateral  abroga- 
tion of  treaties,  whether  or  not  it  is  done  under  the  provisions  of 
the  domestic  law  at  the  otlieT  nations  concerned.  It  might  be 
embarrassing  for  our  State  Department  to  offer  as  Jiistlflcatlon  for 
a  unilateral  abrogatkxi  tb«  po^vers  of  our  domestic  Congress  when 
we  protest  against  other  nations  following  a  similar  procedure. 

XQtTAI.   VtSATWKNT    SFCCmXD 

While  the  ex^»titi£  treaty  with  Italy  <as  well  as  with  otlksr  n^ 
Uoos)  recognises  that  whan  one  of  the  parties  is  a  btiUgerent  It 
obtains  special  rights  to  prevent  contraband  from  reaching  its 
enemy,  it  is  clearly  understood  that  this  does  not  give  the  other 
party — the  neutral — the  right  to  prohibit  the  free  exportation  of 
goods,  \inless  they  are  equally  prohibited  to  all  other  nations,  with- 
out any  reservation  as  to  whether  they  are  belligerent  or  neutral. 
Tills  is  because  of  the  equal -treatment  clause,  of  whlclx  article  6 
of  the  Italian-American  treaty  is  a  nornoal  example. 

Remonbering  that  the  laws  of  contraband  confer  special  rights 
on  belligerexits  to  Interfere  with  neutral  commerce  (without  giving 
to  the  neutral  any  right  to  restrict  exports  to  some  but  not  all 
nations,  where  there  is  a  nuist-favored-nation  treaty  in  existence) 
It  is  weU  to  CTamin^  Certain  principles  of  contraband  and  ^lecial 
facts  connected  with  our  treaty  with  Italy. 

There  never  has  been  any  effective  agreement  as  to  what  is  or 
Is  not  contraband.  Our  treaty  with  Italy,  recognizing  this  diffi- 
culty, makes  q>eclal  provisions  of  Its  own.  In  article  15  of  that 
treaty  it  Is  stated  that  "the  liberty  of  navigation  and  conunerce 
secured  to  neutrals  by  the  stipulations  of  this  treaty  ahall  extend 
to  all  kinds  of  merchandise  excepting  those  only  which  are  dis- 
tinguished by  the  name  of  contraband  of  war.  And  In  order  to 
remove  aU  causes  of  doubt  and  misxinderstanding  \ipon  this  sub- 
ject the  ccMitractlng  parties  expressly  agree  and  declare  that  the 
following  articles,  and  no  otliers,  shall  tie  oonaidered  as  compre- 
hended imder  this  denomination."  The  article  thereupon  lists 
various  articles  which  are  essentially  implements  of  war.  It 
thereby  excludes  all  raw  materials  such  as  oil  and  cotton. 

AKCTTMENT     TTNTENABLE 

Here  again  It  has  been  urged  that  these  deAnttlons  no  longer 
hold,  because  during  the  World  War  Italy  so-ved  noUoe  that  she 
would  not  be  bound  by  them  and  extended  her  contraband  list  to 
include  many  of  the  excluded  articles.  Tbts  argument,  while 
plausible,  seems  legally  lintenable  for  exactly  the  stune  reasc»is 
offered  above  in  relation  to  the  most-favored-nation  clause.  As 
a  matter  of  fact,  during  the  World  War  we  did  not  elect  to  con- 
sider the  treaty  annulled  because  of  the  announced  violation  of 
Italy  and  tberc  Is  no  indication  that  even  xip  to  the  present 
moment  has  our  Oovemment  elected  to  consider  the  treaty  xiot 
binding  on  the  United  States. 

In  these  days,  when  it  Is  becoming  more  and  vatxe  the  jvaetice 
to  reexamine  acts  of  Oongress  and  Executive  acts  with  a  pur- 
pose of  determining  whether  they  are  legal  or  not.  It  is  probable 
that  in  connection  with  otir  new  neutrality  policies,  our  Oovem- 
ment will  give  adequate  consideration  to  the  legal  points  sket^ked 
in  this  article  and  which  may  be  summarized  as  fcrflows: 

Our  present  arms  embargo  against  Italy  seems  to  be  a  breach 
of  an  existing  treaty. 

Extension  of  the  restrictions  to  oil,  cotton,  and  other  ma- 
terials may  be  an  even  more  obvious  breach. 

Under  our  domestic  law  Congress  undoubtedly  has  the  power 
to  place  such  restrictions.  This,  however,  does  not  remove  the 
International   bindli>g  effect. 

Unless  we  are  ready  to  engage  in  the  same  unilateral  abrogation 
of  treaties  which  we  have  protested  In  the  case  of  other  nations, 
the  legal  solution  seems  to  be  to  carry  out  prromptly  the  terms 
of  section  15  of  the  Administration's  neutrality  bill  and  enter 
upon  negotiations  with  other  nations  for  modification  or  termina- 
tion of  conflicting  treaties. 

In  case  we  are  to  terminate  treaties  legally,  we  should  follow 
the  procedure  provided   In  those  treaties   as  to  termination. 

In  the  case  of  Italy.  If  notice  of  termination  were  served  now 
(as  It  could  be)  the  treaty  would  not  actually  go  out  of  effect 
tmtll  1  year  henoe. 

LASfiSHKAU   acnOM    BKEN 

It  might  well  be  argued  that  flagrant  violations  ot  a  treaty  give 
the  other  nation  the  right  to  Immediate  termlnatlcn.  If  we  care 
to  use  this  principle  and  at  the  same  time  be  consistent  and  re- 
frain from  dangerous  dlscrtminatloo.  we  shall  have  to  embark  on 
treaty  denunciation  on  a  large  scale.  As  the  voluminous  records 
show  clearly,  many  leading  nations  can  be  charged  with  flagrant 
Ttolatlons  at  their  treaties  with  us.  involrtng  trade  discriminations, 
extension  at  the  coutralKaKl  list,  and  (in  a  number  of  cases)  the 
KeUogg  pact.  Even  Great  Britain.  Prance,  and  Japan  would  not 
be  exempt  under  one  or  mare  at  these  headings     Unilateral  treaty 


denxinclatlon  (evoi  for  good  eltase)  Is  a  dangeitms  weapon;  in 
sweeping  away  the  bad  clauses  we  may  destroy  other  clauses  of 
great  vwue  to  us.  In  Tlew  of  ICit.  Hull's  ttMod,  It  would  seem  much 
better  to  terminate  uztdeslrabls;  parts  of  existing  treaties  by  the 
orderly  legal  processes  provided '  wfthln  the  treaties  or  by  mutual 
agreement  through  negotiations.  It  will  not  be  dUBcult  to  modify 
or  terminate  conflicting  treaty  provisions,  but  if  we  are  consistent 
this  cannot  be  done  Immediately  and  solely  through  the  flat  of  the 
United  States. 

While  the  obaervatlone  har«  made  concern  more  particularly 
Italy,  the  same  theories  and  the  same  problems  arise  In  reference  «o 
all  other  nations  with  mhlch  wi  have  treaties,  with  the  exoepCloa 
of  the  recent  ones  that  have  a  sjiecial  itiesrvatlon  about  war  mate- 
rials. All  of  which  shows  that  peutrmllty  revision  U  more  conqiU- 
cated  than  some  of  our  dtlaefls  soapeet,  and  that  It  cannot  Iw 
considered  by  Itself,  but.  rather,  in  connection  with  other  dooMStlc 
and  Intemattopal  laws  and  policies. 

THE   PRSSmXHT   AH9   THE   KEW$PAPgSS — ADDRESS    BY    EDWAU    A. 

WJtBn 

Mr.  WALSH.  Ifr.  President,  I  adc  permission  to  hvm 
printed  In  the  Record  an  adcjress  d^vered  by  Mr.  Edward  A. 
imeoe.  of  Boston*  on  December  21. 1035.  entitled  "Our  Preat- 
dent  and  Our  Newspapers." 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  fqllows: 

American  newspapers  are  th«  beet  nevnqiapers  In  all  the  world. 
but  there  Li  one  interesting  piece  of  tiews  which  they  are  not 
telling. 

In  the  spring  of  193S.  whsil  business  was  prostrate  and  our 
banks  were  closed,  these  nswspispsrs  as  a  nile  were  lood  in  ttostr 
praises  of  President  Rooaevelt.  i  But  now.  when  the  papers  them- 
selves  are  hermUlng  the  story:  of  returning  prosperity,  most  of 
them^  are  (texkoundng  the  President  and  declaring  that  the  businsas 
revival  which  Is  occurring  nnd<r  his  administration  cannot  occur 
azader  his  adminlstratloti.  i 

One  might  suppose  that  this  is  because  anothsr  Presidential 
election  will  soon  be  doe  and  tbat  the  editors  of  these  papers  an 
generaUy  Republicans.  Bat  that  doesnt  explain  It,  as  every  nowa- 
paperman  understands.  i 

We  cannot  tell  when  we  read  an  editorial  what  the  wrttar  ot 
that  editorial  reaHy  thinks.  WIe  cannot  always  tell  when  we  read 
a  new^Mper  what  the  owner  tiilnfcs.  As  a  rule,  however,  we  can 
tell  what  the  owner  wants  us  to  think.  And  for  very  deHnite  rea- 
sons the  owners  and  financial  backers  of  most  of  our  larger  zaeva- 
papers  do  not  want  the  mnswes  tit  America  to  understand  what  the 
Roosevelt  administration  has  b^aen  really  doing. 

It  Just  happens  to  be  a  facH  that  most  of  our  great  American 
dailies  are  owned  or  controlled ;  either  by  big  business  or  by  bank- 
ing interests.  | 

Whether  the  Roosevelt  administration  is  right  or  wrong,  we 
must  admit  that  this  Is  a  merii^u*  situation.  In  America,  at  least 
theoretically,  the  peapkt  nilei  What  kind  at  Government  we 
have  depends  upon  their  vot^;  and  how  pec^le  vote  depends 
upon  bow  weU  they  understaad  the  Issues  at  stake.  Dally  they 
read  their  newQ>apers  becausei  they  vrant  to  keep  informed;  and 
they  read  them,  not  only  fori  the  newa.  but  for  Interpretattaos 
of  the  news — for  some  undersjtandlng  of  the  meaning  of  events. 

And  yet.  in  a  great  nal.1ona>  crlsia,  In  which  our  national  ad- 
mlnlstratlan.  working  for  a  better  dIstrlbutloQ  of  wealth,  has 
somehow  cooae  Into  conflict  Irtth  the  great  financial  and  big- 
business  interests,  it  tiims  otit  that  oar  newspapers — the  very 
source  of  the  average  voier'^  Informatlao  and  ediKatlon— are 
usually  owned  and  controlled  iby  these  same  special  interests. 

But  It  Isnt  s  confl9>iracy.  "fhe  story  Is  much  mart  interesting 
than  that.  Getting  angry,  n^oreorer.  wont  help  in  the  least. 
Admittedly,  there  Is  great  ofkUxxtAaia,  bat  conftislan  cannot  be 
dispelled  by  blindly  fighting  1|.  AU  that  we  reaUy  need  to  do  Is 
to  understand  the  situation.  fTbea.  we  may  dlsoover  that  It  laat 
altogether  bad. 

Oxir  typical  modem  newspapdr  la  a  Mg  business. 

To  secure  the  advertising  |of  national  advertisers  the  news- 
papers had  to  beocxne  big.  they  had  to  get  large  circulations. 
To  do  that  required  new  a4d  expensive  equipment,  and  that 
required  much  new  capital.  ^In  many  cases  newspapers  which 
had  been  fighting  each  other  pooled  their  interests  and  merged, 
and  the  papers  which  did  not  merge  into  larger  units  presently 
found  themselves  In  flnanrlal  'stralta. 

That's  where  the  banks  cazhe  in.  The  newspaper  business,  to 
than,  wss  Just  like  any  other  t^ustneas;  and  when  a  business  which 
had  onoe  been  fnofltable  coilld  no  longer  meet  Its  obligations, 
creditors  simply  had  to  take  *ome  aetkm.  If  the  property  could 
be  saved  by  merging  with  sdcte  other  properties,  that  was  one 
way  out.  AU  over  the  United  States,  therefore,  the  same  thing 
began  to  happen.  The  day  tf  personal  journalism  vras  ending. 
The  day  at  big  business  in  the  gathering  and  dissemination  of 
more  and  more  accurate  news  larrlved.  By  this  time,  however,  one 
property  after  another  was  In  Control  of  big  buslneM  interests,  not 
beeause  they  had  conspired  t^  mold  pablic  opinion,  but  becai 
under  the  drcumstances.  It  coiild  not  be  otherwise. 

But  why  did  theee  newspapers  laud  the  President,  or  st 
refrain  fM»  eritlctehig  hJm.  141  the  dark  sprtng  at  1933? 

T^tafS  easy.    Strange  as  It '  may  seem.  Am«1can  flnanrlal   tn- 
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Th«y  wen  too  rtck.  Furthenaore.  tliey  h*d  h»d  their  wmy.  That 
la  what  made  th^m  so  sick.  ' 

So  they  begged  the  PrMldent  to  do  •cmethlng  and  do  It  quickli. 
They  couidn  t  say  what,  but  they  wanted  him  to  do  aomethli^ 
which  would  revive  buslneaa.  Even  the  newspaper  tHialneM  at  th^t 
moment  waa  in  a  bad  way. 

And  President  Roooevelt  did  aomething:  and  eventually  bvistne^ 
did  show  signs  of  recovery.  Then  the  big  flnanclal  Intereata  dl(l 
want  their  own  way  once  more 

There's  nothing  mysterious  about  that.  Moet  of  my  hearers.  I 
am  sure,  must  be  acquainted  with  somebody  who  is  prone  at  tlm^ 
to  Invest  too  heavily  in.  say.  alcoholic  sptrlta.  He  doesn't  mea|i 
any  harm  He  Just  wants  to  have  his  own  way;  but  when  h^ 
own  way  makes  him  sick  enough,  he  may  agree  100  percent  to  thje 
suggestion  that  he  go  on  the  water  wagon.  i 

But  1/  going  on  the  water  wagon  brings  about  recovery.  loo|c 
out.  With  his  returning  strength  and  returning  will  power,  stayi- 
Ing  on  the  wagon  may  not  appeal  to  him  at  all. 

And  while  President  Roosevelt  met  with  little  opposition  froi|i 
the  big  flnanrial  interests  in  the  spring  of  1933.  it  miist  be  ad- 
mitted that  he  and  they  faced  our  business  problem  with  dis- 
tinctly different  points  of  view.  , 

Both  were  anxious  that  business  should  recover.  But  President 
Rooeevelt  wanted  business  to  recover  so  that  it  might  support  tb|B 
masses  of  people  who  are  dependent  on  it.  Theat  financial  inteQ- 
eats  wanted  bueinesa  to  recover  so  thJkt  It  might  have  another 
grand  spree. 

What  they  actually  said  was.  "Recovery  befcws  reform.." 

I  an\  not  objecting  particularly  to  these  attacks  upon  the  Presi- 
dent. Every  President  who  has  done  anything  worth  while  h^s 
been  subjected  to  Just  such  attacks.  Washington  met  with  tp 
much  unfair  criticism  th&t  he  declared  he  would  rather  be  In  tl|e 
grave  than  in  thr  Presidency:  but  America  remembers  Waahlngtofi 
and  has  utterly  forgotten  who  those  critics  were.  ' 

Bven  President  Rooeevelt  is  not  being  attacked  more  bitterly 
and  more  unfairly  than  was  Abraham  Lincoln;  and  If  Waahingtcfa 
and  Lincoln  could  take  it.  I  am  not  going  to  worry  about  Prankl^ 
Rooeevelt  In  spite  of  the  squealing  of  the  special  Interests 
through  the  newspapers  which  our  industrial  evolution  placed  in 
their  hands,  the  masses  of  America  are  going  to  have  a  New  Deal; 
and  when  that  happens,  they  will  remember  Prankltn  D.  RooeeveUt. 
and  forget  that  there  ever  was  any  such  opposition.  . 

Moreover.  I  am  glad  that  I  live  in  a  country  in  which  the  bA- 
mlnlKtratlon  can  be  attacked  unfairly:  for  if  we  were  to  begin  t|y 
suppressing  unfair  criticism,  we  would  surely  wind  up  by  sui^ 
prebsing  all  crlticlam,  and  the  day  of  American  liberty  would  he 
over.  I 

All  that  I  am  interested  in  Is  that  the  American  people  shi^l 
understand  the  nature  of  these  attacks.  If  they  then  agree  to  a^t 
and  to  vote  in  the  way  in  which  these  special  interests  are  urging 
them  to  act  and  vote,  we  cin't  blame  the  special  Interests;  for  ^ 
shall  richly  deserve  what  will  then  be  coming  to  us. 

Then  we  may  look  forward  to  one  more  spree  of  unrestralniyl 
speculation,  and  one  more  crash,  even  more  disastrous  than  tl|e 
last  one.  and  more  temk)le  years  of  hopeleas,  deadening  unemplof- 
ment.  l 

The  issue,  after  all.  U  very  clear.  It  might  not  be  dear,  to  qe 
mre.  if  our  newspapers  were  not  obliged  to  tell  the  news,  and  if 
they  covild  keep  the  American  public  in  the  dark  as  to  what  |s 
actually  happening.  All  Americans  want  business  recovery.  Wie 
all  want  business,  not  only  to  get  well,  but  to  stay  well.  The  on|y 
question  Is  whether  this  can  best  be  achieved  by  the  New  Deal  4r 
by  the  Old  Deal;  and  the  difference  between  the  two  la  easily 
grasped  if  one  has  access  to  the  news.  \ 

The  New  Deal  seeks  to  revive  business  by  enabling  the  ma-weti 
to  purchase  its  products,  and  therefore  gives  Ant  attention  to  tb« 
welfare  of  the  masses.  The  Old  Deal  places  all  emphasis  on  retaln^ 
Ing  and  reviving  the  tradiUonai  rights  and  privileges  of  wealtl^. 
It  u  not  opposed  necessarily  to  the  masses  becoming  prosperous. 
but  Insists  that  they  can  do  so  only  if  we  resume  the  course  whicli 
led  flr:>t  to  the  depression  and  then  to  the  crisis  of  1933.  ' 

It  is  not  an  issue  then  between  labor  and  capital,  few  whlchevef- 
method  leads  to  lasting  recovery  ts  best  for  capital  and  for  labot. 
too.  Nor  is  it  an  issue  between  agriculture  and  industry,  for  if 
either  agriculture  or  industry  is  depressed  the  other  is  botind  to 
become  depressed.  The  issue  is  one  of  how  to  achieve  recovery-f 
shall  we  believe  the  news  or  believe  the  editorials? 

Nevertheless.  If  this  attack  on  the  President  should  succeed.  It 
means  that  America  must  abandon  every  effort  to  achieve  recovery 
through  adequate  buying  power  to  the  msanrn  of  the  American 
people.  T 

The  N.  R.  A.  was  such  an  effort.  American  business,  to  be  sur*. 
(aUed  to  use  the  N.  R.  A.  for  that  purpose  and  the  N.  B.  A.  w^ 
only  parUally  succesaful;  and  later  the  Supreme  Court  declare^ 
that  no  such  arrangement  would  be  legal  unless  America  shoulS 
make  it  legal  by  some  amendment  to  the  ConsutuUon. 

Kven  the  partial  business  revival  which  we  are  enjoying  Ik 
definitely  attributable  to  acts  of  the  administration  for  which  th^ 
President  is  being  crttldaed  most  bitterly. 

It  Is  chargad  afainst  hbn  by  these  big  business  newspapers  that 
he  has  poured  out  monsy  by  the  billions  of  dollars,  for  no  othe^ 
purposs.  appamtly.  than  to  find  jobs  for  millions  of  America^ 
WBfe  earners  who  must  otherwise  have  starved  to  death. 

Now.  the  spselal  interests  did  not  actually  want  ttaoss  mlllloz^ 
to  starve,  and  the  Prssldant  dldnt  think  that  these  pobUe-worl^ 
projects  were  the  best  way  of  employing  the  unemployed.  H^ 
preferred  to  have  our  businessmen  employ  them  in  our  factories 


which,  If  we  had  cooperated  under  the  N.  R.  A.  we  might  have 
done. 

But  business  refused  to  do  that,  and  it  turned  out  to  be 
unconstitutional  anyway,  so  the  administration  had  to  pour  out 
billions  or  else  let  the  masses  starve.  The  administration  potired 
out  billions,  and  these  financial  minds  did  not  approve. 

That  is  the  real  meaning  of  those  editorials  which  declare  that 
we  should  first  have  balanced  the  Budget,  regardless  of  the  millions 
who  were  out  of  work.  President  Roosevelt  has  surely  been 
eager  to  balance  the  Budget;  but  when  balancing  the  Budget 
means  starvation  to  millions  of  Americans,  he  preferred  to  let  Uie 
Budget  wait. 

The  traditional  banker-mind  preferred  to  let  the  starving  mil- 
lions wait.  So  apparently  does  William  Randolph  Hurst,  although 
he  is  a  bit  more  outspoken  than  even  the  banker -owned  editors. 

Hearst,  by  the  way,  is  something  of  an  exception  in  Journalism. 
He  doesn't  deal  so  much  in  accurate  news  as  in  popular  entertain- 
ment; and  people  read  his  Journals  not  for  information  but  for 
thrills.  But  it  has  been  a  very  profitable  business  and  Hearst  has 
been  able  to  live  on  his  glorified  California  estate  in  a  way  which 
might  well  arouse  the  envy  of  an  ancient  Roman  emperor. 

I  am  not  criticizing  him.  Hearst  believes  that  Hearst  should 
live  like  that,  and  he  is  entitled  to  persuade  others  to  his  way  of 
thinking,  if  he  can.  What  he  has  been  objecting  to  most  of  late 
are  the  income  taxes.  The  Qovemment  has  been  pouring  out  so 
many  billions  for  mere  relief  of  the  unemployed,  and  the  Hearst 
Income  taxes  have  consequently  been  so  high  that  he  says  he  can 
no  longer  afford  to  keep  up  that  estate. 

No  wonder  he  hates  the  Roosevelt  administration.  And  If  he 
can  persuade  his  readers  to  repudiate  the  Roosevelt  administra- 
tion because  of  this,  there  is  no  sensr;  whatever  in  blaming  him. 

If  one  'irants  to  know  how  this  so-called  orgy  of  spending  has 
actually  worked  out.  however,  all  he  needs  to  do  is  read  the  papers. 
I  mean,  of  coxirse,  the  news  columns.  By  this  relief  work  millions 
of  Americans  who  would  otherwise  be  penniless  have  been  getting 
wages  and  spending  them.  And  they  have  been  buying  the 
products  of  American  Industries,  and  business  therefore  Is  actually 
picking  up  again. 

The  banker-owned  press  says  that  we  cotild  not  afford  to  pay 
out  all  this  money  for  nothing  more  than  employment.  But  let 
us  see. 

Money,  after  all,  is  not  wealth  and  cannot  by  Itself  produce  any 
wealth.  All  financiers  know  this,  but  they  do  not  ail  act  as  If 
they  did. 

Wealth  comes  and  can  ccKne  from  just  one  source.  That  source 
is  employment. 

All  our  values  that  are  measurable  by  money  are  produced  out 
of  Natxire's  raw  materials  by  himian  effcH^.  All  that  money  does 
is  to  enable  us  to  exchange  these  values  and  thus  get  things  we 
want  in  return  for  whatever  It  is  we  have  to  sell,  which  is  visually 
our  labor  power. 

All  that  I  am  suggesting  is  that  we  take  sides  against  confusion 
by  studying  the  news  instead  of  taking  these  editorials  too  seri- 
ously. 

If  you  read  In  the  news  columns  that  business  Is  reviving,  and 
you  read  in  the  editorial  columns  that  it  Is  being  strangled  by  the 
Rooeevelt  administration,  wliich  statement  will  you  be  likely  to 
believe? 

The  newspapers.  In  their  news  columns,  have  told  us  where  the 
money  went;  and  we  all  know  that  the  President  was  as  anxious 
as  the  newspapers  that  the  Budget  should  be  balanced.  It  was 
only  a  question  of  when  it  should  be  balanced. 

If  he  had  txdanced  the  Budget  when  these  angry  newspaper 
owners  wanted  him  to  balance  it.  millions  of  Americans  miist  have 
starved  to  death.  He  had  to  let  the  Budget  wait  or  let  the  starv- 
ing millions  wait.  If  anyone  is  angry  because  he  did  not  let  the 
millions  starve,  I  suppose  we  must  let  him  be  angry.  But  we  can 
do  our  own  thinking  about  It. 

Every  act  of  the  Rooeevelt  administration  has  been  an  effort  at 
least  to  get  adequate  buying  power  into  the  hands  of  the  masses 
of  Americans  so  that  by  their  buying  they  might  keep  business 
good  and  keep  themselves  employed. 

There  had  to  be  a  New  Deal  If  we  were  ever  to  be  prosperous 
again.  Some  way  had  to  be  found  to  get  sufficient  buying  power 
into  the  hands  of  the  masses  so  that  they  could  buy  the  now  enor- 
mous output  of  our  machines.  Unless  that  were  done,  business 
must  continue  in  the  dumps,  our  machines  could  not  be  operated 
at  anything  like  their  capacity,  and  millions  must,  therefore,  re- 
main unemployed. 

Hoover  nat\iraUy  couldnt  see  this.  He  cant  see  it  yet,  and  Is  stUl 
insisting  that  the  way  to  prosperity  Is  the  way  which  he  tried  and 
which  sank  us  further  and  further  into  depression. 

And  particularly  I  am  not  proposing  any  censorship.  I  am  sim- 
ply proposing  that  the  public  understand  this  issue.  When  the 
American  public  does  understand,  I  know  it  will  not  agree  to 
starve  to  death,  even  to  please  our  erstwhile  flnanclal  authorities. 
and  to  comply  with  their  notion  of  how  the  Budget  should  be  bal- 
anced: and  It  will  not  turn  against  an  administration  which  has  not 
only  promised  to  repreeent  the  masses  but  in  every  official  act  has 
dared  to  keep  that  promise. 

It  has  dared,  for  instance,  to  pour  out  billions,  when  only  the 
potirlng  out  of  billions  could  relieve  the  poverty  and  distress  which 
resulted  from  these  Interests  being  permitted  to  have  their  way 
too  long. 

It  hss  dared  to  Inaugurate  unemployment  Insurance,  which  no 
previous  administration  had  ever  dared  to  do.  It  has  dared  also 
to  inaugtirate  old-age  insurance.  It  dared  to  abolish  child  labor, 
although  by  decree  of  the  Supreme  Court  child  labor  may  tcm- 
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porarlly  oome  back.  It  has  dared  to  deal  with  the  farmer,  not 
with  mere  words  but  with  actions  which  provided  him  with  buy- 
ing power  and  enabled  him  to  do  his  share  in  the  present  btislness 
revival.  More  than  all.  It  has  dared  to  propose  an  arrangement 
whereby.  If  we  will,  we  can  distribute  to  the  masses  the  huge 
abundance  which  It  has  now  become  jjosslble  to  produce. 

Under  the  N.  R.  A.  we  could  have  done  just  that.  And  under 
one  more  Roosevelt  administration  we  can  and  will  do  it.  So  I 
am  not  worrying  atx)Ut  the  issue.  Business  leaders  may  have 
been  slow  to  grasp  it,  but  they  are  now  waking  up.  Our  finan- 
ciers generally  have  been  slower  still,  but  they  will  wake  up. 

They  must,  if  they  read  the  news  ccrfxunns  of  the  papers  which 
they  ov(Ti. 

For  those  news  colunuis  do  contain  the  facts.  The  editorial 
columns  contain  nothing  but  opinions;  and  In  a  conflict  between 
our  opinions  and  our  facts,  it  is  more  than  likely,  In  the  long  rtin, 
that  the  facts  will  win. 

JEFFSKSONIAN     OKMOCRACT ADOEKSS     BY     POSTMASTER     GEKERAL 

FARLEY 

Mr.  LOGAN.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  address  delivered  by  Hon. 
James  A.  Farley,  Postmaster  General,  before  the  Young: 
Democratic  Clubs  of  Kentucky,  at  Louisville.  Saturday. 
October  5,  1935. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

It  is  gratifying  to  appear  before  a  young  Democratic  meeting,  for 
It  means  an  audience  vitally  alive  to  the  necessities  and  the  duties 
of  the  present  hour.  We  are  living  in  a  new  age.  The  "good  old 
days"  that  are  the  dream  ol  the  reactionaries  will  never  ccwne  back 
again  This  Is  an  age  of  readjustment  too  long  postponed.  Today 
we  face  new  problems,  and  upon  their  courageous  solution  d^>ends 
the  preservation  of  our  democratic  Lnstitutions. 

Here  in  Kentucky  the  Democrats  have  Just  nominated  a  splendid 
young  Democrat  as  their  candidate  for  Governor,  a  fine  example  of 
the  far-sighted,  intelligent,  militant,  and  loyal  young  Democratic 
leaders  of  your  great  State,  in  the  person  of  your  lieutenant  gov- 
ernor, A.  B.  Chandler,  Jr.,  well  known  to  all  Kentucklans  as 
"Happy"  Chandler. 

I  believe  it  is  most  Important  that  you  have  in  the  capltol  at 
Frankfort  a  Democratic  Governor  thoroughly  in  sympathy  with  the 
alms  and  purposes  of  our  great  Democratic  President — Franklin  D. 
Roosevelt.  I  have  no  doubt  as  to  the  outcome  in  Kentucky  In 
November  any  more  than  I  have  in  the  great  victory  which  Is 
assured  in  November  1936. 

The  new  problems  of  the  day  cannot  be  solved  by  the  old  for- 
mulas. The  world  is  passing  through  a  new  phase  and  the  world 
of  tomorrow  is  being  made  today.  And  because  the  world  of  to- 
morrow will  determine  the  status  of  the  yotuig  men  of  today,  this 
i»  the  young  man's  day. 

We  propose  to  save  the  democracy  of  which  Jefferson  was  the 
philosopher.  Yes;  the  cause  that  Jefferson  thought  for,  and  Jack- 
son wrought  for.  Is  today  being  fouc^t  for  by  that  gallant  leader 
who  thinks  as  Jefferson  thought,  and  fights  as  Jackson  fought. 
It  is  a  glorious  thing  to  go  Into  a  battle  behind  the  plume  of  a 
fighting  leader  who  is  as  fearless  In  combat  as  Andrew  Jackson. 

The  struggle  Just  beginning  is  not  without  its  touch  of  humor. 
Could  anything  be  more  ridiculous  than  the  spectacle  of  the  old 
Hamiltonians.  notoriously  contemptuous  of  Jefferson  and  equal 
rights,  lugubriously  lamenting  and  wailing  lest  the  party  of  Jeffer- 
son depart  from  the  fundamental  principles  of  its  patron  saint? 

You  younger  Denux:rats  are  to  be  congratulated  on  having  a 
blessed  heritage  In  the  political  principles  of  the  founder  of  the 
party.  These  principles  are  so  fundamental  and  eternal  that  their 
verity  cannot  oe  affected  by  the  passing  of  the  years.  They  are 
grounded  deep  in  human  nature  and  rest  upon  the  inalienable 
rights  of  man.  The  principles  of  Jefferson  are  the  formiila  of  a 
free  society  and  of  a  free  pec^le.  In  view  of  the  Hamlltonlan  In- 
terpretation of  Jeffersonlan  democracy  so  fashionable  among  the 
discredited  spokesmen  of  the  old  deal  it  may  not  be  amiss  to 
briefly  touch  upon  them. 

What  are  the  fundamental  principles  of  Jefferson? 

You  will  find  the  heart  of  his  philosophy  in  the  preamble  erf  the 
Declarttlon  of  Independence — that  the  people  are  endowed  with 
certain  Inalienable  rights,  and  that  among  these  are  life,  liberty, 
and  the  pursuit  of  hi4>piness;  and  that  to  sectire  these  rights  gov- 
ernments are  Instituted  among  men  deriving  their  Just  power  from 
the  consent  of  the  governed. 

That  Is  the  keynote  of  Jeffersonlan  democracy,  and  thickly 
sprinkled  throtigh  his  letters  and  public  papers  are  powerftil  ampli- 
fications of  that  Idea.  He  declared  for  equal  rights  for  all  and 
special  privileges  for  none.  He  said  that  no  one  had  a  right  to  \ise 
government  as  a  stirrup  by  which  to  mount  and  ride  on  the  backs 
of  his  fellow  men. 

He  shocked  the  Bourbons  of  his  day  by  the  assertion  that  htmuui 
rights  come  first,  that  legitimate  property  rights  must  be  respected, 
but  that  in  case  of  conflict  the  rights  of  men  must  prevail.  He 
Invited  the  abiose  of  the  ancestors  of  the  present-day  eulogists  at 
Jefferson  by  sajrlng  that  governments  are  the  servants  of  the  people 
and  not  their  masters;  that  they  are  InstrtimentaliUes  to  be 
employed  in  the  interests  of  the  people. 

And  he  was  against  the  exploiters  of  the  masses,  whether  they 
wore  a  crown  or  waved  a  vand  of  gold. 

Yes:  he  was  the  first  American  statesman  to  force  reforms  to 
prevent  a  concentration  of  wealth  In  the  hands  of  a  few.    Scarcely 


had  he  written  the  Declarmtlon  irhen  he  hurried  back  to  Vlrgtnla 
to  demand  the  abolition  of  the  law  of  primogenltxire.  This  was  a 
law  conceived  by  feudalism  to  prevent  the  dissipation  of  great 
landed  estates  through  their  division  on  the  master's  death.  It 
gave  to  the  eldest  son  the  whcdC'  of  the  land  and  left  the  others 
without  an  acre.  He  called  It  a  nelic  of  feudalism.  He  denounced 
a  system  which  he  said  "made  cine  member  of  every  family  rich 
and  all  the  rest  poor."  And  be  t^k  his  stand  four-square  for  Urn 
repeal. 

He  was  denotinced  by  the  reactliuianes  as  a  traitor  to  his  class. 

He  was  assailed  as  an  enemy  of  property. 

He  was  abused  as  a  demagogue  and  a  Communist. 

All  the  reactionary  forces  in  Virginia  mobilized  against  him 
and  fought  him  with  a  bitterness  that  persisted  to  his  dying  day; 
but  Thomas  Jefferson  changed  that  law  ctf  inheritance  avowedly 
to  prevent  the  concentration  of  financial  power  in  the  hands  of  the 
few.  In  the  last  days  of  his  life  he  said  it  was  one  of  the  great- 
est servicee  he  had  rendered  his  country. 

A  little  while  ago  President  Roosevelt  asked  If  the  American 
people,  acting  through  their  Oovimment  cannot,  under  the  Oon- 
Btitution  as  it  stands,  give  to  thai  Nation  a  program  of  social  and 
industrial  regulation? 

Instantly  the  flnanclal  power  ^as  on  Its  toes  shouting  for  the 
Constitution.  They  denounced  him  as  an  enemy  of  the  funda- 
mental law.  Forgetting  that  tl^e  fathers  of  the  Constitutloa 
wisely  provided  a  method  for  its  amendment  to  meet  the  changing 
conditions  of  future  times  they  stooped  to  the  cheap  demagogy  of 
pretending  that  to  suggest  an  amendment  is  to  attack  the  funda- 
mental law. 

And  In  the  same  breath  they  had  the  temerity  to  evoke  the  name 
of  Jefferson. 

"Was  Jefferson  opposed  to  amendments  when  required?  Why 
history  records  that  he  mobilized  his  forces  and  led  the  fight  for 
amendments  within  2  years  of  the  ad(^tion  of  the  Constitution. 
An  amendment?  No;  he  was  m^re  wicked  than  that — he  asked 
10  amendments.  And  why  did  he  demand  them?  Because  the 
constitutional  fathers  had  failed  tlo  incorporate  into  the  Constitu- 
tion a  single  provision  for  the  protection  of  the  Inalienable  rights 
of  man.  The  most  sacred  part  of  your  Constitution  Le  your  Bill 
of  Rights,  the  10  amendments  thalt  Jefferson  forced  within  2  yean 
of  the  establishment  of  the  Repiiblic. 

I  am  willing  to  submit  to  anv  audience  of  the  free  men  d 
America  that  the  first  ten  amendments  forced  by  Jefferson  con- 
stitute the  Immortal  part  of  that  immortal  instrviment. 

Nor  Is  that  all  we  know  of  Jefferson's  attitude  toward  amend- 
ing the  Constitution  whenever  the  service  of  the  people  may 
require.  He  abhorred  the  idea  that  any  generation  could  for- 
ever put  the  American  people  in  a  strait  Jacket.  His  sense  otf 
realism  and  common  sense  revolted  at  the  thought  of  putting  a 
young  and  expanding  nation  info  a  concrete  cast.  His  states- 
man's visions  foresaw  that  the  passing  years  would  create  new 
problems  not  dreamed  of  by  the  lounders  that  would  require  new 
remedies  not  provided. 

And  so  he  wrote  to  a  correspondent  (Dumas) : 

"Happily  for  lis  that  when  we  I  find  our  Constitution  defective 
and  insufficient  to  secure  the  hi^jplness  of  our  people,  we  can 
assemble  with  all  the  coolness  a|  philosoph«s  and  set  them  to 
rights  '  j 

Do  you  note  the  words  "when!  necessary  to  the  happtnsM  of 
otir  people"?  ; 

And  again  he  wrote  (to  Benjandn  'Vaughan) : 

"Had  our  Constitution  been  uqalterable — pardon  the  abstirdlty 
of  the  hypothesis — we  must  haVe  gone  to  niln  with  our  eyes 
open." 

And  again  he  wrote:  "Whatever  by  the  Constitution,  great  care 
must  be  taken  to  provide  a  model  of  amendment  when  experience 
or  a  change  of  circumstance  shall  have  manifested  that  any  part 
of  It  la  unadapted  to  the  good  of  the  Nation." 

And  now  again,  against  the  ciamix'  of  the  reactionaries  con- 
cerned solely  with  the  preservation  of  their  prlrUeges,  let  ma 
read  you  the  answer  that  come^  ringing  down  the  generations 
In  a  letter  to  Samuel  Kerchlval: 

"Some  men  look  at  constitutlohs  with  sanctimonious  reverence 
and  deem  them  like  the  Ark  of  'the  Covenant,  too  sacred  to  be 
touched.  They  ascribe  to  the  meh  of  the  preoeding  age  a  wisdom 
more  than  human  and  suppose!  what  they  did  to  be  beyond 
amendment.  I  knew  that  age  we)l.  I  belonged  to  It  and  labored 
with  It.  It  was  very  like  the  pre^nt  but  without  the  experience 
of  the  present;  and  40  years  of  eiperlence  In  government  is  wortb 
a  centtiry  of  book  reading;  and  this  they  would  say  themselves 
were  they  to  raise  from  the  dead  *  *  *  I  know  that  laws 
and  Instltutioiu  must  go  hand  In  hand  with  the  progress  of  the 
huznan  mind." 

So  much  for  the  che^  demagogy  of  the  special  pleaders  of 
the  old  deal  who  would  persuade  the  followers  of  Jefferson  that 
he  would  oppose  amendments  t4  the  C<»istltutlon  to  make  It 
adaptable  to  the  present  needs. 

But  Jefferson  did  not  esci^w  the  demagogues  of  privilege  In 
his  day.  Prom  the  hour  he  entjered  upon  his  Presidency  until 
he  retired  to  private  life  he  was  c4>nstantly  charged  by  the  o^^wsl- 
tion  orators  and  papers  with  destroying  the  Constitution. 

When  he  asked  for  the  repeal  of  the  partisan  Judiciary  act, 
passed  on  the  eve  of  his  inauguration  for  the  purpose  of  paeldng 
the  Federal  branch  courU  with  e^mies  of  democracy,  they  cried 
hjrstertcaUy  that  he  was  wrecking  the  Constitution. 

When  he  bought  i-na^imt^nf  for:  a  song  and  gave  a  vast  empire 
to  the  flag  they  said  he  had  murdered  the  Constitution. 
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When  he  asked  for  another  amendment  on  the  election  of  the 
Prestdentc  to  make  more  certain  the  reglaterlng  of  the  public  ▼Ul. 
they  screamed  that  Jefferson  had  trampled  on  the  ConstltuUoifc. 

When  he  resorted  to  an  embargo  aa  a  substitute  for  war,  ^en 
war  would  have  meant  ruin,  they  lashed  him  with  the  charge  lliat 
he  had  torn  up  the  Constitution.  .   ,    ^^ 

And  the  experience  of  Jefferson  was  the  experience  of  Andrew 
Jackson  For  8  years  when  that  great  warrior  was  fighting  his 
heroic  battle  against  the  incipient  plutocracy  of  hU  time,  (ind 
making  the  people's  government  serve  the  people's  Interest,  Wiey 
said  he  was  an  enemy  of  the  Constitution. 

It  18  a  curlotis  fact  that  from  the  days  of  Thomas  Jefferson  to  the 
days  of  Franklin  D  Roosevelt  there  has  not  been  a  battle  waged 
against  privilege  and  for  the  rights  of  the  common  man  that  the 
special  pleaders  of  the  privileged  class  have  not  raised  their  hands 
piously  to  Heaven  and  rolled  their  eyes  In  pretended  anguish  0ver 
the  mangled  form  of  the  Constitution. 

Thus  President  Roosevelt  has  not  escaped  the  slander  that  was 
poured  so  lavishly  on  Jefferson  and  Jackson.  Why.  there  are  reac- 
tionaries of  the  Hoover  regime  of  suicide  and  soup  who  are  don- 
Tlnced  that  when  President  Roosevelt  moved  the  Capitol  of  the 
Nation  from  Wall  Street  to  Washington  he  sacrilegiously  aban- 
doned the  Constitution.  ' 

There  Is  not  an  enemy  of  real  democracy  In  the  land  wh(>  Is 
not  against  him;  not  a  reactionary  who  Is  not  against  him;  not 
one  of  the  exploiters  of  the  people  that  Is  not  against  him;  "but 
the  people  are  for  him.  because  he  U  fighting  their  battles  ♦Ith 
a  courage  that  has  put  the  fear  of  the  Lord  Into  the  hearti  of 
their  enemies  ' 

And  who  Is  the  leader,  the  spokesman,  the  pensman  of  the 
opposition *>  Behold  an  old  acquaintance— Herbert  Hoover.  iV^e. 
Ogden  Mills  U  playing  second  fiddle  In  the  old-deal  orchestra, 
and  Andrew  Mellon  Is  singing  low.  but  head  and  shoulders  aftove 
them  all  U  the  leader — Mr    Hoover. 

He  takes  his  place  at  the  head  of  the  procession  prating  i  the 
old  hackneyed  phrases  that  tortured  our  ears  through  tl^  4 
Hoover  years  of  Inertia  and  human  misery.  He  personifies  i  the 
old  deal;  and  the  people  will  take  their  choice. 

You  are  not  so  young  that  you  did  not  see  the  old  deal  r^pen 
and  rot.  Tou  saw  the  crash  upon  the  market  and  the  wltoing 
out  of  bUUons  of  credit  In  4  days.  You  saw  the  factories  thill 
their  furnaces  and  turn  breadwinners  out  Into  the  street  to  beg 
or  starve.  You  saw  the  arm  of  the  Jobless  lengthening  dajl  by 
day  through  4  years  of  deepening  shadows.  You  heard  the  Con- 
stant crash  of  banks  throughout  the  country  as  the  savlngi  of 
a  lifetime  of  the  middle  classes  and  the  poor  were  swept  a^ay. 
You  heard  the  constant  hammering  of  the  auctioneer  knocking 
down  the  homesteads  of  farmers  whose  fathers  had  redeepned 
them  from  the  wilderness.  You  saw  these  tillers  of  the  soil  In 
desperation  sally  forth  Into  the  highways  with  pitchfork^  In 
their  hands  You  saw  commerce  fading  from  the  sea  and  our 
greatest    harbors  almost   deserted   by   ships   of   trade. 

You  saw  the  sound  banks  choked  with  Idle  dollars  and  gtan- 
arles  choked  with  unused  grain,  while  legitimate  enterprise  ctuld 
get  no  credit  and  starving  children  could  get  no  food. 

You  heard  the  starving  Idle  asking  their  Government  f^r  a 
chance  to  earn  their  bread  in  self-respecting  toll,  and  heard'  the 
old  deal  answer  that  the  American  way  was  to  seek  the  ta|-ead 
of  charity  You  heard  the  farmer  beg  for  relief  from  ruin,  and 
heard  the  old  deal,  speaking  with  the  tongue  of  a  member  of 
the  Cabinet,  reply  that  he  should  take  advantage  of  his  lelsuile  to 
travel  and  see  the  wcH'ld.  , 

Oh.  how  well  you  remember  the  old  deal;  how  well  you  renum- 
ber the  assurance  of  Mr.  Hoover  that  "prosperity  Is  Just  arojund 
the  comer  "  J 

We  challenge  the  old  deal,  grass  roots  and  all.  with  this  asser- 
tion: That  through  4  years  of  the  tragic  human  misery  not  one 
constructive  act  or  thought  came  from  the  admlnlstratior^  of 
Herbert  Hoover.  It  stood  helpless  In  the  midst  of  the  ruin  Its 
pet  policies  had  wrought — and  It  had  no  plan.  With  the  feco- 
nomlc  life  of  the  Nation  moving  with  ever  Increasing  rapidity 
toward  utter  ruin  the  old  deal  sat  twirling  Its  thumbs,  stupidly 
waiting  for  something  to  turn  up. 

Do  you  want  to  go  back  with  Mr.  Hoover,  grass  roots  and!  all, 
to  the  old  deal?  ! 

Within  2  days  of  his  Inauguration  Franklin  D.  Roosevelt  act^d — 
closed  the  banks  and  saved  the  Nation  from  the  greatest  financial 
catastrophe  in  hvunan  history.  From  that  hour  on  this  remlu-k- 
able  man  has  acted  constantly,  with  courage  and  decision.  And 
from  that  hour  we  began  to  slowly  climb  from  the  slougn  of 
despond  He  acted  for  the  farmers — and  last  year  they  ^ade 
niore  than  a  billion  dollars.  He  acted  for  the  depository  in 
banks — and  as  if  by  magic  the  bank  failures  ceased  to  claim ,  the 
headlines.  He  acted  with  the  audacity  of  necessity  for  business — 
and  the  merchant  on  the  verge  of  bankruptcy,  noting  an  increas- 
ing trade  again,  held  himself  erect  with  hope  and  confidence.  He 
acted  so  wisely  for  all  that  the  income-tax  receipts  for  t934 
mounted  by  many  millions  And  he  is  acting  now  for  the  Jobless, 
on  useful  public  works,  smd  soon  many  of  these  idle  will  be  oni  the 
pay  rolls:  and  the  pay  rolls  will  reach  the  merchants;  and  these 
merchants'  increased  trade  will  reach  the  factory;  and  the  factory, 
with  Increased  orders,  will  put  added  men  to  work. 

But  the  President  and  the  New  Deal  are  not  through.  Fractklln 
D.  Rooeevelt  does  not  patch — he  builds.  He  Is  building  for  the 
future  and  building  against  a  retxim  of  the  tragedy  of  this  pro- 
longed depression.  He  is  building  in  the  spirit  of  democracy  .and 
•falnst  the  necessity  for  a  dictator  tomorrow.    Be  knows,  as  tUnd 


Bourhons  never  know,  that  a  return  to  the  old  deal  is  a  return 
to  the  old  practices  and  wrongs,  and  that  a  return  to  these  is 
a  rettim  to  the  economic  chaos  and  ruin  from  which  we  are  now 
emerging.  Thtis,  he  is  writing  social  justice  Into  our  system  and, 
when  he  is  finished,  unless  the  people  are  homesick  for  Mr.  Hoover 
and  the  old  deal,  he  will  go  down  Into  history  as  one  of  the 
greatest  humanitarians  that  ever  sat  In  the  seat  of  the  mighty. 

We  have  principles — the  principles  of  sound  democracy. 

We  have  a  cause — the  cause  of  justice  and  humanity. 

And  we  have  a  leader  who  looms  today  as  one  of  the  foremost 
figures  in  all  the  world. 

Providence  has  always  brought  us  a  leader  for  a  crisis.  Never  a 
graver  crisis  and  never  a  more  inspiring  leader  than  this  smiling 
warrior  In  the  White  House.  He  possesses  the  qualities  the  times 
require. 

He  has  courage — and  no  one  doubts  his  courage. 

He  has  initiative — and  that  Is  a  matter  of  record  now. 

He  has  decision — and  he  never  falters. 

He  has  honesty  of  purpose — and  no  one  dares  question  that. 

He  has  an  open  mind — and  that  means  that  he  has  not  stubborn 
pride  of  authorship  that  would  impel  him  to  cling  to  an  error. 

He  has  a  heart — and  God  knows  In  days  like  these  we  need  a 
man  of  heart  and  humanity  In  the  seat  of  power. 

He  has  frankness — and  the  frankness  of  this  man  has  been  a 
marvel  to  the  Washington  correspondents.  He  has  no  spokesman: 
he  speaks  for  hlnvself.  He  has  no  question  box — he  takes  his  ques- 
tions hot  from  the  bat.     He  has  nothing  to  hide. 

He  has  the  Jeffersonlan  Idea  that  he  Is  engaged  In  the  business 
of  all  the  people. 

No  other  President  has  ever  known  such  pressure,  such  solemn 
obligations;  but  these  almost  superhuman  labors  for  the  people 
have  not  robbed  him  of  his  smile. 

The  privileged  and  the  exploiters  cannot  Intimidate  or  move 
him  from  his  righteous  purpose,  and  the  people  will  sustain  him 
overwhelmingly  at  the  polls. 

RESTORATION    OF    NATIONAL    PROSPERITY 

Mr.  CAPPER.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Congressional  Record  a  plan  to  restore 
national  prosperity  worked  out  and  proposed  by  W.  C. 
Simons,  publisher  of  the  Lawrence  (Kans.)  Daily  Journal- 
World.  Mr.  Simons  is  a  practical  businessman  and  a  suc- 
cessful newspaper  publisher,  whose  views  are  entitled  to  the 
attention  of  practical  and  successful  men.  His  plan  for 
restoration  of  national  prosperity,  based  on  restoring  pur- 
chasing power  to  agriculture,  is  essentially  simple.  Mr. 
Simons  would  pay  a  subsidy  equal  to  the  tariff  on  wheat, 
cotton,  and  hogs  actually  exported.  The  Government  would 
employ  first-class  salesmen  to  help  dispose  of  these  products 
in  foreign  markets.  How  the  proposed  plan  would  work 
is  explained  by  Mr.  Simons  in  his  statement,  which  I  ask  to 
have  printed  in  the  Congressional  Record. 

There  being  no  objection,  the  plan  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

A    PBOPOSKD    PLAN    rO«    RECOVIHT    IN    THE    tTNlTEI)    STATES.    WHICH    WUJ. 

ALSO  AID  IN  THE  WORLD-WIDE  EESUMPTION  OF  BUSINESS THE  FASMES 

OF  THE  UNITED  STATES  HAS  NOT  SHAltEO  IN  NATIONAL  PROSPERITT  FOB 
15  TEAKS.  DUKING  THAT  PEKIOD  FASM  PROFITS  HAVE  LARGELY  VAN- 
ISHED WHILE  TAXES   HAVE  GREATLY   INCREASED 

The  farmer  today  needs  almost  everything  In  and  about  the 
home  and  farm. 

Put  purchasing  power  In  the  hands  of  the  farmer  and  it  will 
accomplish  many  important  results,  among  them  being: 

It  will  start  factories  to  work. 

It  will  make  farmers'  credit  good  at  banks. 

How  can  we  give  the  farmer  purchasing  power? 

Through  paying  a  subsidy  equal  to  the  tariff  on  wheat,  cotton, 
and  hogs,  actually  eJtported. 

How  will  this  help? 

It  will  automatically  set  the  price  on  these  articles  on  the  do- 
mestic market  at  the  world  price,  plus  the  tariff. 

WUl  such  an  act  shut  us  out  of  world  markets  on  manufactured 
cottons,  or  on  processed  wheat  or  pork  products? 

No;  for  the  act  should  provide  to  refund  to  the  manufacturer  or 
processor  the  amount  of  the  subsidy  on  the  wheat,  cotton,  or  hogs 
required  to  produce  the  manufactured  or  processed  articles. 

What  will  be  done  with  the  surplus?  Will  It  not  be  true  that 
the  presence  of  this  exportable  surplus  will  depress  the  domestic 
market? 

I  think  not.  The  Government  should  secure  first-class  salesmen 
to  assist  its  consular  service  in  finding  markets  in  foreign  lands, 
using  the  reciprocal  provisions  of  our  tariff  to  grant  preferential 
rates  to  countries  buying  our  goods. 

Will  such  action  work  to  the  Injviry  of  American  Industry 
through  fiooding  our  country  with  foreign  goods? 

No;  because  by  such  action  we  shall  have  placed  In  the  hands  of 
American  farmers  greater  purchasing  power,  and  as  a  result  have 
opened  factories  and  restored  credit  at  home.  Not  only  this,  but 
It  will  also  help  break  the  frozen  conditions  In  other  nations,  and 
will  in  turn  give  to  their  peoples  greater  purchasing  jwwer  for  our 
goods. 
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We  are  still  dependent  on  foreign  lands  for  msay  products  that 
either  we  do  not  produce  at  all,  or  in  quantities  instilBclent  for 
our  needs.  Our  trading  efforts  should  center  on  such  products 
rather  than  to  receive  freely  Imports  of  all  kinds. 

Is  this  price  fixing? 

No;  excepting  as  It  adds  to  the  world  price  the  amount  of  the 
tariff  as  a  subsidy. 

WIU  not  the  result  be  that  everyone  will  Increase  production? 

Tliere  probably  will  be  Increased  production,  because  there  will 
be  greater  consumption,  but  In  the  end  the  law  of  supply  and 
demand  will  tend  to  keep  production  In  balance.  The  retirement 
of  some  marginal  lands  might  also  aid  In  controlling  production. 

How  win  it  affect  credlU? 

It  win  restore  to  agrictilt\u-e  and  Industry  acttrlty  and  profit. 
These  Increased  activities  and  earnings  will  warrant  an  extension 
of  credit  and  banks  will  be  glad  to  make  loans  which  will  then  be 
good  loans  because  given  to  going,  profit-making  concerns,  or  to 
successful  Individuals. 

Win  such  action  be  expensive  to  operate? 

No;  no  additional  btireaus  and  few  additional  employees  will  be 
needed  to  handle  all  matters  connected  with  granting  subsidies. 
As  the  Government  grants  the  subsidy  only  on  the  products  actu- 
ally exported,  no  investigation  will  be  necessary  to  see  how  much 
cotton  or  wheat  is  grown,  nor  the  number  of  hogs  raised.  With 
increased  domestic  consumption  the  exp>ortable  surplus  should  not 
be  too  large  to  be  equitably  handled  by  our  trade  representatives. 

How  wUl  It  affect  Federal  Income? 

At  present  recelpu  from  Income  taxes  are  growing  less  and 
leas.  With  renewed  and  sound  activity  on  the  farm  and  In  In- 
dustry incomes  wlU  be  Increased,  producing  more  revenue 
through  income  taxes;  and  the  increased  consumption  of  other 
products  win  also  result  In  an  increase  In  duties  coUected. 

How  long  will  it  take  to  bring  this  about? 

It  should  come  about  in  part  immediately,  and  to  a  great 
degree  with  the  marketing  of  another  crop.  The  local  packer, 
miller,  and  manufacturer  will  automatically  be  forced  to  pay  the 
world  price  plus  the  tariff,  as  he  cannot  import  such  articles 
without  even  greater  expense,  and  the  grower  can  seU  his  prod- 
ucts for  export. 

Are  enough  farm  products  Included? 

I  think  so;  but  If  later  It  should  be  fotind  that  other  articles 
should  be  included,  such  action  may  be  taken. 

Will  organized  labor  protest  increased  costs? 

It  may,  until  it  is  shown  that  the  demand  for  labor  In  all  lines 
will  be  greatly  increased  under  such  a  law.  By  the  action  pro- 
posed men  win  return  to  the  farms  and  wlU  be  held  by  the 
farms,  who  for  10  years  or  more  have  been  forced  to  seek  jobs 
elsewhere. 


The  above  outline  was  prepared  by  W.  C.  Simons  after  several 
years  of  study  of  the  farm  question.  A  more  incomplete  outline 
was  first  submitted  to  the  Hoover  administration;  and  later  an 
enlarged  outline  to  C.  B.  Merrlam,  Chairman  of  the  Reconstruc- 
tion Finance  Corporation,  and  by  hlna  to  Secretary  Wallace,  of 
the  Department  of  Agriculture. 

The  plan  is  not  spectacular,  la  not  revolutionary,  and  the  total 
cost  of  Its  operation  would  be  immaterial,  compared  to  the 
volume  of  public  spending  during  the  past  year.  The  plan 
simply  applies  the  protection  of  a  tariff  on  certain  farm  products 
in  the  only  manner  In  which  they  can  be  protected  by  a  tariff. 

The  whole  plan  has  been  thoroughly  discussed  with  Prof.  John 
Ise.  of  the  department  of  economics  at  Kansas  University,  and 
with  several  other  outstanding  American  economists.  It  is  non- 
partisan, and  while  It  offers  an  opportunity  to  protect  American 
farmers  in  the  only  way  In  which  the  tariff  may  be  effectively  em- 
ployed to  their  surplus  products.  It  also  paves  the  way  lor  better 
international  understanding  and  good  will. 

The  plan  has  been  discussed  with  Senator  Capper.  Congressmen 
Outer  and  ICcOugin.  with  the  late  John  A.  Simpson,  national 
president  of  the  Farmers'  Union,  with  national  leaders  of  the 
Grange,  and  with  prominent  agricultiulsts  and  stockmen.  The 
publication  of  the  plan  has  been  urged  by  several  of  those  familiar 
with  It.  but  it  has  been  wltheld  untU  the  effects  of  present  plans 
and  policies  could  be  determined.  It  wlU  be  noted  that  the  plan 
in  no  wise  violates  the  American  Ideals  of  government  and  does 
not  give  the  Government  control  of  the  land. 

A  thorough  discussion  and  criticism  of  the  plan  \&  welcomed. 

rise  or  GRASS ARTICLE  BY  CHESTER   C.  DAVIS 

Mr.  McKELLAR.  Mr.  President,  I  ask  permission  to  have 
published  in  the  Record  an  article  entitled  "Rise  of  Grass", 
written  by  Chester  C.  Davis,  Administrator  of  the  Agricul- 
tural Adjustment  Act,  which  was  published  in  the  Country 
Gentleman  for  January  1936. 

There  being  no  objection,  the  article  was  (»-dered  to  be 
printed  in  the  Recokd,  as  follows: 

[From  the  Cotintry  Gentleman  tar  Janxiary  1936] 

This  Is  a  story  of  the  return  to  grass  here  in  the  United  Statea 
Grass  is  growing  on  a  thoiisand  Mils  today  where  a  few  years  ago 
30-cent  wheat  and  6-cent  cotton  were  being  mined  out  of  the 
eroding  land  at  the  expense  of  our  soil,  which  was,  In  effect,  being 
sold  down  the  river  by  the  blUions  of  tons. 

It  has  been  said  that  during  the  eighteenth  centiur  great 
progress  In  agriculture  was  made  In  the  geixeral  field  of  animai 


breeding:  In  the  nineteenth  eentory  the  dewlopment  came  In  the 
field  of  crop  productton.  inr.ludlig  aclentlflc  fanning.  ferUllBatlon, 
mechanization,  and  better  seed  viirleUea;  and  now  In  the  twentieth 
century  a  positive  trend  toward  the  development  of  a  autre  effl- 
clent  pastorai  agrlcultttre  seems  to  be  indicated. 

A  review  of  our  agrlciiltural  history  here  In  the  United  States — 
and  I  win  make  it  brief — rtlsclr^ees  •  steady  retreat  of  the  grass 
line,  a  constant  surrender  oC  gr^as  to  cultivated  crops. 

Here  was  a  continent  of  grass iand  forest  drinking  deeply  of  the 
rains.  The  run-off  at  water  aadj  eroded  soil  was  at  Nature's  mini- 
mum rate.  Her  grass  and  foraeti  floor  protected  New  Bnglanrt  from 
floods  and  soU  erosion  as  her  st^m  and  rock-bound  coaat  guarded 
her  from  the  sea.  Grass  catight  In  the  breeches  buckles  at  the 
knees  of  the  Pilgrim  Fathers  wpen  tbmj  stepped  from  Plymouth 
Rock.  The  moccasins  of  Daniel  Boone  t^iX  silently  on  the  forest 
floor  of  our  central  highlands,  $nd  grass  brushed  the  stlmips  of 
Bxiffalo  Bin.  The  Texas  Trail  from  Ogallaia  to  the  Rio  Grande  led 
through  an  empire  of  unplowed  i  range,  and  the  Union  Pacific  laid 
Its  rails  on  prairie  sod  from  the  jlCissoun  River  to  the  setting  sun. 

But  those  few  hills  of  com,  planted  by  the  Pilgrims  and  ferti- 
lized with  fish,  had  become  a  hundred  million  acres  in  1909.  They 
numbered  108.000.000  in  1932.  '  Wheat  and  cotton  have  erased 
the  Texas  TraU,  the  hUlsldes  of!  our  central  highlands  are  scarred 
and  gullied  and  often  bare,  and!  the  Mlaslsslppl  River  dtimps  Into 
the  Gulf  of  Mexico  each  year  ihore  than  300,000.000  tons  of  soil 
that  has  been  stripped  of  Its:  protective  covering,  grass.  The 
wealth  of  the  land  of  Crockett  and  Houston  and  Btiffalo  Bill,  of 
Ezra  Meeker  and  Brigham  Young,  the  wealth  of  our  country,  la 
going  down  to  the  sea  in  mud.  ; 

Now.  during  the  earlier  scenes  In  this  triumphant  march  of 
our  fathers  across  the  continent  there  were  certain  conditions 
that  no  longer  prevail  today — and  an  unlimited  range  to  plow  was 
not  the  only  condition  that  has  changed.  A  huge  export  demand 
for  our  agricultural  crop  was  ohe.  An  unbuilt  West  that  needed 
building  from  the  raw  was  another.  Debts  and  interest  to  pay 
to  Europe  was  another  still.  HOw  strange  those  conditions  sound 
to  us  today,  and  yet  they  were  v^  real  only  a  few  short  years  ago. 

The  natural  thing  then  to  d^  was  to  plow  our  West,  and  that 
was  done. 

FORCED   TO    ifZSrt  THX   SOIL 

In  the  latter  days  of  this  era  I  Uved  in  the  Dakotas  while  the 
plowing  fever  was  on,  and  I  took  a  hand  in  it  in  Montana.  Then 
the  Interest  was  to  get  the  gtass  plowed  under  In  the  fastest 
time  possible;  today  it  is  in  getting  grass  cover  back  on  much  of 
that  land. 

In  the  next  era.  during  the  wM'.  when  a  stimulated  demand  and 
high  prices  prevailed  and  both  patriotism  and  profit  urged  greater' 
production  of  crops,  the  American  farmer  threw  in  his  tractor 
clutch  and  turned  over  stni  anbther  50/XX),000  acres  of  land  that 
had  never  felt  the  plow  before^  Again  it  was  the  natural  thing 
to  do. 

Another  era  led  up  to  1933.  iPerhaps  that  period  Is  so  close  to 
us  now  we  cannot  appraise  it  ajs  easily  as  the  previous  ones — Just 
as  the  beginning  of  the  present: one,  the  era  of  the  "rise  of  grass  ", 
Is  BtiU  harder  for  many  to  see  in  fuU  perspective.  My  siiggestioa 
is  to  consider  these  latter  two  eras,  as  I  discuss  them  briefiy,  from 
the  standpoint  of  an  ordinary  jfarmer,  a  good  farmer,  instead  of 
from  the  standpoint  of  a  grass-rjooter,  an  economist,  or  a  politician. 

In  the  period  after  the  war  that  led  up  to  the  dark  days  of 
1932,  the  American  fanner,  inheritor  of  the  land  of  his  fathers, 
was  forced  to  quit  farming,  as  tie  knew  good  farming,  and  go  into 
the  business  of  mining  his  so$  Instead.  There  are  no  specious 
economics  involved  In  that  fact^  With  low  prices  for  what  he  sold 
and  high  prices  for  what  he  bought,  the  farmer  had  to  dig  deep 
down  Into  the  only  final  resource  he  had,  the  fertile  soil  of  his 
farm.  He  spat  on  his  hands  a^id  began  to  mine  that  soU  for  all 
it  would  bring  today,  forced  ta  sacrifice  what  it  would  yield  to- 
morrow. He  ^>ent  his  soil  des|>erately,  regardless  of  the  cost  to 
future  generations  of  farmers  atnd  consumers. 

The  farmer,  in  those  dajrs  befcu^  1933,  cotildn't  practice  the 
farming  principles  that  he  know  from  teaching  and  from  expe- 
rience were  sound,  and  rotate  ienough  of  his  land  In  grass  and 
other  soll-buUdlng  crops.  He  ihad  no  chance  to  work  for  the 
future:  if  he  didn't  mine  his  lind  to  the  limit  now  there  would 
be  no  future  1  He  had  no  cholc^.  There  were  just  so  many  acres 
of  land  in  his  farm;  at  30  cents  for  wheat  and  6  cenu  for  cotton 
It  took  aU  those  acres — cuid  ttifiu  some — to  meet  the  high  fixed 
charges  of  interest,  taxes,  and  4>verhead  that  previous  production 
had  established  on  his  land. 

£ven  with  suppUes  of  wheat  ^nA  cotton  and  com  piled  up,  un- 
taken  by  society  at  prices  below  jcost  of  prodtiction.  the  farmer  had 
no  choice  but  to  produce  stUl  s^ore,  to  mine  stiU  further  Into  the 
fertiUty  of  his  Und. 

He  sold  his  crops  on  the  auction  block  for  less  than  It  cost  to 
grow  them,  and  he  washed  hlsjsoU  down  the  river  and  sold  the 
future  producers  and  consiunersldown  the  river  with  It. 

Today,  after  3  years  of  ooopexiatlng  with  his  neighbors  In  a  na- 
tional effort  to  correct  that  reckless  expendittjre  of  resources,  the 
farmer  who  had  been  fmtsed  tq  turn  miner  straightens  up  from 
his  labors  to  look  around.  He  aiees  his  beet  land  growing  crops  at 
fairer  prices.  He  looks  acroes  ijo  the  green  uplands  of  his  farm, 
to  the  few  acres  he  has  been  ahle  to  change  from  surplus  culti- 
vated crops  to  grass.  And  the  jmlner,  who  is  by  way  of  turning 
farmer  again,  recognizes  <m  thosf  acres  the  real  value  In  the  future 
of  his  land  and  shouts  with  aU  Ithe  fervor  of  one  who  has  made  a 
discovery  of  wealth: 

*n?here  is  gold  in  the  grass  on  them  thar  hlllsr 
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Perhaps  before  I  go  further  Into  m  dlsctisslon  of  the  gnm  rerolti- 
tkm  that  ha«  been  taking  place  during  the  past  2  or  3  years,  'we 
should  realize  how  great  the  toll  had  been  before.  Let  us  meastire 
It  in  terms  of  "idle  acres."  I 

If  present-day  agriculture  Is  to  be  measured  negatlTely  In  terpu 
of  so-called  Idle  acres,  let's  see  where  the  real  Idle  acrea  are.     i 

Already  more  than  50.000.000  acrw  of  once  productive  land  [In 
Che  United  Stales  are  now  out  of  production  because  of  soil  eroalbn. 
It  is  not  temporarily  set  aside  to  be  put  baclt  Into  ciiltlvation  when 
needed.  It  is  completely  and  permanently  ruined  as  productive 
land.  That  is  an  area  as  large  as  the  whole  State  of  Iowa.  In 
addition  to  that,  another  135.000.000  acres  now  In  cultivation  hive 
lost  *n  or  most  of  the  original  producing  soil,  mostly  from  sheet 
erosion,  and  another  100.000.000  acres  are  on  the  way.  according'  to 
the  8c<l  Conservation  Service.  ' 

The  Soil  Conservation  Service  estimates  that  where  land  is  culti- 
rated  continuously  the  surface  soil  Is  completely  lost  in  frotn  7'  to 
75  years,  depending  on  rainfall,  slope,  and  kind  of  soil.  Svery  y^ar 
ertwion  takes  away  from  our  fields  about  twenty  times  as  mt|ch 
plant  food  as  is  removed  in  harvesting  crops. 

AH  ncntxasivs  object  lissom  ' 

We  all  know  what  Iowa  soil  is  worth  to  the  Nation.  Land  u|ed 
for  com  according  to  prevailing  practices  in  southwestern  I4wa 
lost  9  tons  of  soil  per  acre  during  the  year  and  a  half  whlcQ  a 
recent  soil -erosion  experiment  covered,  while  only  1  pound  i  of 
■oil  per  acre  was  lost  where  the  com  was  grown  In  alternate  stnps 
with  alfalfa. 

Oklahoma  offers  a  graphic  illustration  of  the  trend  of  our  a^- 
cvUture  becaiise  of  the  kaleidoscopic  speed  with  which  its  record 
has  unfolded,  and  because  of  its  importance  as  a  farming  Stite. 
It  ranks  among  the  first  three  or  four  States  in  the  Union  in  b<>th 
major  crops  of  cotton  and  wheat.  ! 

The  whole  agricult\iral  history  of  that  State,  as  far  as  the  wlilte 
man  is  concerned,  has  been  written  within  the  span  of  my  own  life- 
time. Fifty  years  ago  Oklahoma  was  untouched  by  plow;  today 
it  is  regarded  as  one  of  the  most  severely  eroded  States  in  the 
Union,  according  to  The  Land.  Febni&ry  1935.  One  47  years  ^o 
the  elghty-niners  wrote  in  one  immortal  day  the  first  chapter  of 
Oklahoma's  history.  And.  before  the  dust  on  the  new-plowed 
prairies  had  dried  the  ink  on  that  first  chapter  the  sons  of  the 
eighty-nlners  went  ahead  to  exhaust  their  heritage  at  the  s^e 
rate  their  fathers  had  founded  it.  For  example,  a  region  of 
valuable  land  near  Muskogee  which  was  broken  for  ciiltivation  less 
than  30  years  ago  is  now  seriously  impoverished  by  sheet  erosion. 

Go  to  Oklahoma  and  see  the  uneroded  Klrkland  silt  as  it  Vas 
before  the  luxuriant  bluestem  sod  was  broken.  Then.  Just  25  |eet 
away,  see  where  more  than  12  inches  of  soil  have  been  remotred 
through  sheet  erosion,  with  the  clay  subsoil  showing  through  4nd 
supporting  only  a  meager  growth  of  wire  grass.  That  field  has 
been  abandoned.  It  is  "retired  acrea."  And  the  man  who  for- 
merly farmed  that  field  is  not  sitting  in  a  hammock  or  plajMng 
croquet  as  the  owners  of  "idle  acres"  are  sometimes  depleted]  as 
doing  today 

The  pioneers  came  and  plowed  and.  urged  first  by  luituual  bp- 
port\inity  and  later  by  sheer  economic  pressure,  they  left  drought. 
dust  stomu,  and  idle  acres  behind  them.  I  will  stand  and  cHeer 
the  legendary  pioneers,  the  builders  of  oxir  West,  but  I  will 
critlciae  the  economic  pressure  which  drove  them  and  their  spns 
to  mine  the  land  they  had  won.  And.  what  is  more.  I  wUl  ^ot 
cheer  them  on  to  pillage  their  heritage  further  as  the  advocates 
at  a  false  abundance  would  have  them  do  today.  ' 

We  have  sung  the  praises  of  the  pioneer  and  built  monximebts 
to  him,  hu  covered  wagon,  and  his  plow.  Always  his  plow,  ^th 
It  he  conquered:  yes.  Just  as  Cortez  conquered  with  those  other 
weapons  of  conquest,  the  broadsword  and  the  spear.  If  sucB^  a 
conquest  is  followed  by  proper  occupancy,  then  conquest  may  <  be 
Justified.  But  the  raping  of  the  temples  of  the  Incas  by  the 
gold -thirsty  soldiers  of  Plaurro  In  Peru  was  no  m<»e  destructive 
than  the  razing  of  our  forests  and  prairies  by  our  land-thlmty 
farmers  who  conquered  with  the  plow.  I 

In  this  indictment  I  do  not  blame  our  farmers  any  more  tlian 
I  would  blame  alone  the  soldiers  of  Plzarro  in  Peru  or  Coitez 
IB  Mexico.  Spain  wanted  gold.  The  merchants,  the  coiirts.  4nd 
the  courtesans  wanted  gold.  The  soldiers  were  not  to  blame,  as 
they  were  ordered  by  their  captains  and  by  the  times  and  wiere 
driven    across    the    land.  | 

Similarly,  our  farmers  had  their  partners  in  crime  as  wtell. 
Those  partners  were  the  railroads  who  counted  on  volume  I  In 
freight:  civic  associations  who  wanted  their  districts  "develop*^"; 
processcnv  and  handlers  who  clamored  for  volume,  and  traders 
who  clamored  for  exports:  and,  of  course,  the  consumer  cannot 
be  blamed  for  lining  up  on  that  side  too.  Those  were  the  farmers' 
allies  who.  like  the  farmers,  wanted  their  gold  today.  T 

It  is  a  dark  picture,  so  let's  shift  the  scene.  In  some  partsi  of 
the  West  the  season  we  call  spring  is  known  as  "the  rise  of  grais." 
I  suppose  the  Indians  gave  us  that  term:  anyway.  I  like  ItF  I 
like  the  sound  of  it  when  people  say  what  they  will  do  "the  next 
rise  of  grass."  It  Is  a  Uvlng  term,  a  recognition  of  all  the  sesion 
means,  which  Is  an  era  ai  freshened  hope,  a  reawakening  of  ufe. 

I  believe  we  are  in  "the  rise  of  grass"  in  other  than  the  _._ 
sense.  There  has  to  be  some  economic  mainspring  to  make  It 
ponully  profitable  as  well  as  permanently  pnrfltable  for  fai 
reverse  the  trend  toward  overcropping  that  has  had  us  In 
for  generations.  The  3.000.000  agrlcultural-adjtxstment  ooni 
with  the  benefit  payments  which  equalize  the  current  earnings  of 
the  man  who  rests  part  of  his  land  with  the  earnings  ct  tbe~nkuk 
who  crowds  all  of  his.  are  prorldiag  that  maln^irtag  now.    Ifew 


contracts  that  are  being  drafted  bear  down  heavily  on  "positive" 
performance,  requiring  farmers  to  establish  not  only  the  fact  that 
they  have  retired  the  agreed  area  of  land  from  surplus  cash -crop 
cxiltivation  but  that  they  have  increased  the  area  of  land  on  their 
farm  that  is  devoted  to  soil -building,  constructive  uses,  by  a  like 
amount. 

I  do  not  imply  that  adjustment  contracts  are  the  only  kind  of 
economic  mainspring  that  will  work.  No  doubt  there  are  others. 
At  least  10  years  ago  former  Gov.  Prank  O.  Lowden,  of  Illinois, 
advocated  a  plan  under  which  States  would  provide  by  law  for 
lower  tax  rates  on  land  sown  to  legiunes  In  order  to  encourage  the 
shift  from  cultivated  crops  into  uses  that  protect  and  build  soil. 
His  plan  never  was  put  into  effect.  If  it  had  been,  the  present 
trend  to  grass  would  have  begun  a  few  years  sooner  than  it  did. 

In  Illinois,  where  a  careful  study  was  made  of  the  use  of  the 
acreage  contracted  under  adjustment  programs,  it  was  found  that 
400.000  additional  acres  were  planted  to  legumes  in  1934,  and  the 
Increase  Is  estimated  at  more  than  1.000,000  acres  in  1935.  A  study 
made  on  810  farms  in  Illinois  showed  that  about  four-fifths  of  the 
contracted  acreage  was  planted  to  legumes.  The  farms  studied 
averaged  19.4  contracted  acres  per  farm. 

A  complete  study  of  the  more  than  900,000  contracted  acres  In 
Minnesota  which  were  shifted  from  com  and  wheat  by  more  than 
92.000  signers  of  adjustment  contracts  brings  out  the  fact  that, 
because  of  the  drought,  55  percent  of  this  land  was  used  for 
emergency  forage  crops,  such  as  Sudan  grass,  sorghums,  millet, 
soybeans,  and  other  roughage,  while  only  about  12  percent  was 
planted  to  alfalfa,  new  seedings  of  clover,  timothy,  and  other 
similar  soil -Improving  crops  and  to  trees.  The  remaining  33  per- 
cent was  summer  fallowed  to  control  noxious  weeds  or  to  conserve 
moisture  or  were  left  to  natiiral  growth. 

In  spite  of  the  drought,  short  seed  supplies  of  many  legumes 
and  grasses  and  limited  farmer  purchasing  power  at  the  beginning 
of  the  program,  the  reports  show  the  extent  of  the  "rise  erf  grass" 
in  the  United  States.  The  national  alfalfa  acreage  increased  14 
percent,  or  1.750.000  acres,  in  1935  more  than  in  1934.  Soybean 
acreage  went  up  1,200.000  acres,  an  increase  of  29  percent  over 
1934.  Lespedeza  for  hay  purposes  increased  by  60  percent  in  1934, 
and  this  on  top  of  prevlovis  large  increases.  The  hay  acreage  for 
1935  Increased  by  5.384,000  over  1934,  or  about  9  percent,  accord- 
ing to  the  United  States  Bureau  of  Agricultural  Economics,  which 
reported  that  "acreage  taken  out  of  production  under  A.  A.  A. 
contracts  has  been  planted  in  large  part  to  forage  crops." 

USX  or   CONTRACTID    ACRSS 

Our  replacement  crops  section  made  a  study  last  sixmrner  in 
five  major  cotton-producing  States — Georgia,  South  Carolina, 
Arkansas.  Oklahoma,  and  Texas — and  found  that  all  but  at>out 
one-flftieth  of  the  contracted  cotton  acres  in  those  States  had 
been  put  to  constructive  uae  either  In  producing  food  and  feed 
for  home  use  or  for  soil  improvement  and  erosion  prevention. 
Including  terracing  and  strip  cropping. 

These  studies  show  that,  for  the  Nation  as  a  whole,  more  than 
three-fourths  of  the  35,000.000  contracted  acres  of  1934  were 
planted  to  new  seedlings  of  meadow  and  pasture  crops  and  to 
forage  crops  to  meet  the  drought  emergency  and  for  home  use — 
crops  of  a  class  that  prevent  erosion.  Sound  farm  practices,  such 
as  better  rotations,  terracing,  and  strip-cropping  in  eroding  re- 
gions, planting  farm  wood  lots,  and  the  growing  of  erosion-pre- 
venting crops,  were  accelerated  by  the  use  of  contracted  acres.  The 
more  than  30.000.000  contracted  acres  of  1935  were  put  to  similar 
constructive  uses  in  adjusting  farm  practice. 

This  increase  in  grasses,  legumes,  and  pasture  crops  in  the 
farm -crop  rotation  is  not  due  to  education.  The  farmer  has  long 
known  the  value  of  such  practices.  It  has  been  taught  by  experi- 
ence and  by  the  colleges,  farm  press,  experiment  stations,  and 
eztenslon-servlce  forces  for  years.  It  had  been  taught  each  good 
farmer  by  his  father.  But  the  adjiistment  programs  with  their 
benefit  payments  made  It  financially  possible  for  the  3.000,000 
farmers  of  America  who  are  cooperating  to  set  aside  some  thirty 
to  thirty-five  million  acres  on  their  farms,  and  temporarily  change 
these  acres  from  cash  crops  to  erosion-preventing  and  soU-build- 
Ing  crops. 

A   QUSSnON    TO    ANSWXS 

There  Is  one  point  which  should  be  dlsc\u8ed  in  connection  with 
the  "rise  of  grass",  this  Increase  in  grass  and  pasture.  What  will 
be  the  effect  on  the  cattleman  and  dairyman? 

I  was  going  over  these  points  the  other  day  with  a  man  who 
has  grown  gray  In  the  service  of  one  of  the  largest  milk  producers' 
organizations  in  the  world.  He  agreed  on  the  general  desirability 
of  the  shift  to  less  intensive  cropping,  but  he  wanted  to  know: 
"What  Is  going  to  be  done  with  the  grass?" 

That  is  a  natxiral  question:  If  farmers  plant  fewer  acres  in 
com.  cotton,  and  wheat,  and  more  acres  in  pasture  and  grass, 
what  about  the  dairyman?  What  aljout  the  cattleman  and  the 
sheepman? 

I  believe  that,  as  a  whole,  these  livestock  Industries  and  the 
consumers  of  their  goods  shotild  both  profit  materially  through 
the  cropping  systems  that  are  encoxiraged  by  the  adjustment  pro- 
grams. It  takes  more  acres  of  pasture  and  meadow  to  produce 
the  same  tinlts  of  feed  that  previously  were  produced  on  the 
30.000.000  acres  that  have  been  changed  over  from  com  and  cotton 
and  wheat. 

MUT.  mUC,  AWD  WOOL 

Records  show  that  land  In  harvested  grain  crops  produces  at 
least  twice  as  much  feed  for  livestock  as  does  the  same  land  in 
the  average  meadow  and  pasture  crops.     Experiments  in  South 
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Dakota  have  shown  that  50  acres  ot  cultivated  cn^  wUl  put  as 

much  gain  on  steers  as  100  acres  of  native  grass.  During  the 
war  farmers  plowed  up  their  grassland  and  farmed  it  and  thereby 
otTtatntd  twice  as  much  livestock  feed  as  the  pasture  had  supplied. 

In  the  last  45  years  we  have  reduced  our  grazing  areas  by  about 
10  percent  and  increased  our  acreage  of  harvested  crops  by  at  least 
50  percent.  This  has  been  largely  responsible  for  stepping  up  our 
pork  and  milk  production  by  50  percent.  Reversing  the  trend, 
reducing  the  acreace  ot  wheat,  com.  and  cotton  and  returning  the 
land  to  grass  should  not,  therefore,  cause  damsglng  surpluses  of 
meat.  milk,  and  wool. 

According  to  Dr.  J.  R.  Mohler.  Chief  of  the  Bureau  of  Animal 
Industry.  United  States  Department  of  Agrleulture.  a  shift  to  mor* 
pasture  would  not  necessarily  cause  an  increase  In  total  meat, 
although  there  might  be  an  increase  in  certain  classes  of  livestock, 
particxllarly  of  shticp.  He  believes  smaller  carcasses  would  be 
marketed,  which  is  a  change  in  line  with  market  demands. 

As  for  dairying,  more  pasture  and  good  roughage  would  mean 
less  milk  per  cow,  but  an  Improvemeut  In  the  health  of  the 
animal  and  in  the  quality  of  the  milk  and  a  lower  cost  of  pro- 
duction, which  should  be  a  break  for  both  the  producer  and 
the  consumer. 

HSAZ.TKISB    naiBT    R1BD8 

O.  X.  Beed.  Chief  ot  the  Bureau  of  Dairy  Industry,  says  that  the 
American  consuming  public  would  be  better  serred  If  40  mlllkm 
OOW8  with  sufficient  improved  pasture  and  the  right  amount  ot 
home-grown  roughage  were  producing  the  milk  supply  Instead  of 
the  28  million  cows  now  producing  It  on  comparatively  concen- 
trated rations  and  vrlth  Inadequate  pasture  and  roughage.  The 
lieifer  problem,  wldch  hes  been  so  serious  in  reomt  years,  would 
be  solved  for  a  long  time  through  such  an  adjustment.  Tliere 
would  be  less  Ban^  disease  and  bovine  tuberculosis,  and  the 
purity,  mineral  content,  and  vitamin  content  of  the  mUk  would 
be  improved.  Consumption  would  possibly  be  increased  through 
the  lower  cost  of  production  brought  about  by  feeding  on  pasture 
and  home-grown  roughage  with  the  minimum  of  concentrates. 

The  retreat  from  the  high -water  mark  of  our  cultivated  crop 
production  I  believe  U  Inevitable,  and  it  wUl  undoubtedly  mean 
some  shifts  In  the  volume  of  production  among  areas.  In  per- 
centages, the  shift  will  not  be  large.  StiU  it  Is  Just  as  weU  to 
analyze  their  causes  and  prepare  for  them.  But  that  Is  another 
story. 

It  all  comas  to  this:  IT  we  are  to  hand  on  our  soil  resources  In 
reasonable  repair,  we  have  no  choice  except  to  modify  our  intensive 
overcropping.  Crop  farming  has  lent  lUself  to  the  indulgence  of 
two  of  cur  national  fancies — hard  work  and  machinery.  We  have 
cxxne  to  measure  ;uocesE  by  how  much  hard  work  we  could  get 
done  or  how  fast  our  wheels  were  turning.  We  could  enjoy  these 
through  crop  farming. 

Modified  pastoral  forming  offers  a  different  reward.  It  involves 
patience  and  care  and  skill;  It  requires  all  the  deep-seated  agricul- 
tural craftsmanship  of  crop  farming,  but  not  the  brute  work.  It 
ia  the  masttf's  eye  that  fatteneth  the  flock  In  pastoral  farming; 
It  is  the  sweat  of  the  brow  and  the  bending  of  the  back  that  makes 
the  crops  grow.  And  possibly  It  is  partly  for  these  reasons  we 
have  built  up  our  efficient,  ruthless,  mass  production  crop  farming. 
while  New  Zealand.  Denmark,  and  Argentina  undersell  us  In  the 
world  markets  with  the  products  of  their  pastures  and  their 
patience. 

The  President's  Executive  order  of  November  W.  1984,  withdraw- 
ing the  remainder  of  the  public  domain  In  Western  States  frcm 
homestead  entry  brought  to  an  offlcial  close  an  important  era  in 
American  history,  the  era  of  exploitation  of  land. 

The  leaders  of  that  era  Just  now  closed  were  those  brave  souls 
who  could  advance  new  frontiers  and  hold  them  against  whatever 
foroe  they  met.  The  challenge  to  their  sons  today  is  to  develop 
another  new  frontier,  to  conserve  and  improve  what  we  have,  and 
to  hold  everlastingly  that  frontier  In  spite  of  those  exploiters  who 
echo  the  old  refrain  of  production  for  today  regardless  of  tomorrow. 
The  choice  is  really  ours  to  make.  We  may  condeom  future  gen- 
erations of  Americana  to  an  eoononUcs  of  scarcity,  or  we  may 
assure  them  of  a  continued  soil  fertility  and  an  abundance  for 
today  and  for  tomorrow. 

KKSSACKS  nOM  THX  PRKSIDKNT 

Messages  in  writing  from  the  President  ct  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  Ills  secretaries. 

FATMSKT  OF  ADJVSTKD-4XKTICI  CnTXFICATKS 

Hie  Senate  resumed  the  coosideratioa  of  the  biU  (H.  R. 
9870)  to  provide  for  the  Immediate  payment  of  the  Worid 
War  adjusted-aerrice  certificates,  for  the  cancelation  of  un- 
paid interest  accrued  on  loans  aecured  by  such  certificates, 
and  for  other  purposes. 

The  VICE  PRESIDKNT.  Tht  questlan  now  is  <m  the 
amendment  offered  by  the  Bextatoe  from  Utah  [Mr.  Kmal 
in  the  nature  of  a  substitute  for  the  amendment  reported  by 
the  committee. 

Mr.  KINO.  Mr.  President.  I  appreciate  the  fact  tkuA 
Senators  are  impatient  to  vote  upon  the  pending  mwsun. 
We  have  been  told  by  the  chairman  of  the  Committee  <m 
Plnanoe  (Mr.  HauzmwI  that  It  win  pMs  this  body  by  an 
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overwhelming  vote,  and  he  hiis  also  proiihesied  that  it  will 
be  signed  by  the  Presidaxt.  IThat  it  will  be  approved  by 
the  Senate  I  have  no  doubt,  i  but  I  cannot  believe  that  it 
will  receive  the  approval  of  thi  President. 

On  the  22d  of  May  of  lastiyear  President  Roosevelt  re- 
turned to  the  Senate,  withoiit  his  approval.  H.  R.  9870. 
known  as  the  soldiers'  baaoi  imeasure.  The  bill  before  us 
contains  substantially  the  saihe  provisions  as  those  found 
in  the  vetoed  bilL  The  reaaohs  assigned  by  the  President 
for  his  opposition  to  the  bill  jcannot  be  successfully  chal- 
lenged, and  they  axe  as  applkiahle  to  the  pending  measure 
as  they  were  to  the  bill  disapiiroved.  The  President  stated 
in  the  veto  message  referred! to  that  he  believed — 

•     •     •     the  welfare  of  the  Natkin  as  waU  as  the  future  w^far* 
of   the   veterans  whoUy  Justifies  jmy  dUsapproval   of   this 
ure.     •     •     • 


Mr.  Presidoit,  legislative  bodies  are  not  endowed  with  In- 
fallibility. Bxperience  has  denionstrated  that  in  Uiis  and  In 
other  countries  they  have  glv^  their  approval  to  unwise, 
unsound,  and  unjust  measured.  The  Parliament  of  Onat 
Britain,  which  speaks  for  a  liberal  and  progressive  "«t*^n,  is 
chargeable  with  grievous  blimd^  and  (H>preaslve  legislation. 
An  omnipotent  Pailiament  wak  largely  responsible  for  the 
tyrannous  measures  denouncedj  in  the  immortal  Declaration 
ot  Independence.  It  cannot  be  said  that  the  volumes  at 
measures  approved  by  the  AmeHcan  Congress  are  free  from 
foUies.  inconsistencies,  and  grievous  mistakes.  Iiegialation 
is  often  the  result  of  extranejsus  pressure  and  aggressive 
active  minorities. 

It  is  a  fact  known  to  an  th^t  legislative  bodies  are  pro- 
foundly swayed  by  local  demands  and  the  pressure  of  group 
organlzatlcms.  llie  measure  b^ore  us  has  the  active  sup- 
port of  various  organisaticms,  abd  we  are  told  that  a  num- 
ber have  united  In  urging,  if  pfA  demanding,  its  passage. 
So,  the  Senator  from  MississlpJH  undoubtedly  is  correct  in 
his  statement  that  it  wiU  be  oterwhelmingly  passed  l^  the 
Senate. 

Mr.  President,  I  have  favored  generous  provisions  for  the 
dependents  of  those  ^i^k>  lost  I  their  lives  in  the  military 
service  of  their  country  as  wiell  as  for  those  who  were 
wounded  or  suffered  disabilities  as  a  result  of  their  military 
service.  I  have  supported  me48ure8  carrying  hundreds  of 
minions  of  dollars;  indeed  in  t^  aggregate  billions  of  d<d- 
lars,  for  the  ex-service  men  and  I  for  soldiers  of  the  Civil  War 
and  other  wars,  and  for  thei^  families,  but  I  have  not 
fav<»^  the  various  so-called  bonus  bills  that  have  been 
presented  for  our  consideration^  An  Americans  have  pride 
in  the  valor  and  heroism  of  those  who  have  served  in  the 
American  Army  and  in  the  Aiherican  Navy,  atul  they  are 
entitled  to  the  gratitude  of  thel  American  people.  A  num- 
ber of  my  relatives,  am<mg  th«i  a  son,  served  in  the  World 
War.  One  was  kiUed  upon  the!  battlefield  and  se\-eral  were 
wounded.  They  only  did  thetr  ^uty  as  did  millions  of  ottter 
American  boys.  \ 

In  February  1919  Ccmgress  ebacted  a  measure  providing 
that  at  the  time  oi  discharge,  ah  additional  payment  in  the 
amount  of  $60  would  be  made  to  persons  serving  in  the  mili- 
tary or  naval  forces  during  tlie  war  who  were  separated 
from  duty  under  hoooraUe  c(^iditioDS.  During  the  year 
1919  proposals  woe  submitted  ifw  the  granting  of  a  con- 
sideration to  thoae  who  had  seijved  during  the  World  War. 
Senators  are  familiar  with  eailb  proposals.  Among  them 
was  a  suggestion  for  the  Issua^iee  of  a  paid-up  insuruioe 
Vdticy.  and  in  1922  a  measure  was  passed  providing  various 
types  of  optional  settlement  fj-om  which  ex-service  men 
might  select.  Die  President  vetbed  the  measure,  which  in-o- 
vided  adjusted-servioe  pay,  paid-QP  endowment  insurance, 
voeaticmal-trainlng  aid,  and  far^n  or  home  aid. 

In  1924  a  measure  passed  botb  Houses  oi  Congress  which 
provided  as  adjustment  competWtion  certain  payments  of 
cash  to  a  restrteted  group,  and  the  issuance  of  adjusted- 
service  eertiUeates  In  the  form  o^  ao-year-endowment-insnr- 
anoe  poUeies.  Under  this  act  ^roilston  was  made  for  the 
franting  (to  veterans  who  had  >  served  for  a  given  period) 
of  adjusted  oompensatton  at  tbe  rate  of  $1  per  day  for 
in  tte  united  States  and  f IJS  per  day  for  semees 
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overseas.  For  a  service  credit  of  $50  or  less  payment  was 
made  In  cash,  but  if  the  service  credit  exceeded  $50  an 
adjusted-service  certificate  was  issued.  A  restricted  clasp  of 
surviving  dependents  of  eligible  veterans  were  privilege^  to 
receive  benefits.  The  amount  of  the  adjusted-service  ter- 
tlficate  was  determined  by  taking  the  net  service  credit  and 
adding  thereto  25  percent,  and  the  figure  thus  arrived  at  was 
losed  as  a  net  single  premium  according  to  the  American 
experience  table  of  mortality,  with  inlerest  of  4  percent  per 
annum,  compounded  annually,  to  prociire  for  the  vetenin  a 
paid-up  20-year  endowment  policy  of  insxirance. 

Many  arguments  were  advanced  in  favor  of  this  proposal 
as  against  an  immediate  cash  payment.  I  shall  not  take 'the 
tune  of  the  Senate  to  present  the  various  views  which]  led 
Congress  to  adopt  the  plan  just  referred  to.  J 

To  November  30.  1935.  there  had  been  issued  3,7371,123 
adjusted-service  certificates,  with  a  maturity  or  face  value  of 
$3,683,536,600.  Of  these  certificates,  218,932  had  matured 
due  to  the  death  of  the  persons  to  whom  they  were  issued, 
leaving  3,518.191  certificates  in  force  with  a  maturity  value, 
or  face  value,  of  $3,464,988,330.  The  basic  credit^-that  is. 
the  adjustment  at  the  rate  of  $1  and  $1.25  per  day— repre- 
sented by  the  matxirtty  value  of  the  outstanding  certificates, 
is  $1,377,950,134,  and  the  present  value  of  these  certifiqates 
is  $2,187,998,155.  If  only  the  earned  portion  of  the  addi- 
tional credit  granted  because  of  deferment  of  paymei^t  is 
allowed,  and  if  the  full  additional  25  percent  is  allowed,^  the 
present  value  of  the  certificates  on  this  basis  is  $2.420.82 1»127. 

The  original  act  permitted  certificates  to  be  borrowed  Upon 
at  the  expiration  of  2  years  from  date  of  issuance  to  an 
amount  equal  to  90  percent  of  the  reserved  value  of  the  cer- 
tificate on  the  last  day  of  the  current  certificate  year,  the 
reserved  value  to  be  based  on  an  annual  level  net  pren^um 
for  20  years  and  computed  according  to  the  Americani  ex- 
perience table  of  mortality,  with  interest  at  the  rate  bf  4 
percent  per  annum,  compounded  annually. 

Subsequently,  a  niunber  of  laws  were  enacted  chanking 
the  rate  of  interest  and  permitting  loans  to  be  made  ^om 
the  United  States  Government  life-insurance  fund,  w^ch 
fund  constitutes  a  trust  administered  by  the  Oovemnlent. 
but  the  beneficial  interest  therein  lies  with  the  holders  of 
United  States  Government  insurance  policies.  Congress 
also  enacted  a  measure  effective  Febniary  27.  1931.  grant- 
ing authority  for  the  making  of  loans  from  the  Adjusted 
Service  Certificate  Fund.  This  fund  was  created  for  the 
purpose  of  accumulating  the  necessary  reserves  in  ord^  to 
meet  the  maturity  value  of  the  certificates.  In  1932  a  ifur- 
ther  change  in  the  interest  rate  on  loans  was  made  reduc- 
ing the  maximum  rate  to  3'/^  per  centum,  and  miodi- 
fylng  the  provision  that  required  a  2-year  period  to 
elapse  from  the  date  of  the  issuance  of  the  cerUfijcate 
before  a  loan  could  be  secured  there<»x  On  Decembei^  31, 
1935.  3.036,190  certificates  had  been  borrowed  upon,  land 
the  liens  agsUnst  them  amounted  to  $1,763,144,548. 

Mr.  President,  on  the  18th  instant  I  offered  a  substljtute 
for  the  pending  bill;  It  was  read  by  the  clerk  and  wii  be 
found  in  the  Comcrxssioiial  Rxcoro  of  that  day.  Per^ps 
all  Senators  have  not  examined  the  substitute  offered,  land 
I  shall  briefly  refer  to  some  of  its  provisions.  I 

It  provides  for  the  payment  to  veterans  upon  applicajtlon 
of  the  cash  surrender  value  of  their  adjusted-senrlce  cer- 
tifiv'ates.  after  deducting  therefrom  any  indebtedness  Qf,  the 
veterans  on  account  of  any  loan  or  loans,  with  inter«^  if 
any,  accrued  to  the  date  of  settlement  under  the  provii^CHis 
of  the  substitute.  | 

May  I  add.  parenthetically,  that  one  of  the  stroi^gest 
reasons  given  by  the  President  in  his  veto  message  of;  the 
bonus  bill  passed  at  the  last  session  of  C<»igre6s  was  {that 
it  sought  to  advance  by  10  3^ears  the  date  of  the  payi^ent 
of  an  obligation,  thus  increasing  the  payments  more  than 
$1,000,000,000.  The  effect  of  this  change  in  the  ton- 
tract  was,  as  set  forth  in  the  President's  message,  to  peQr  to 
the  ex-service  men  more  than  a  billion  dollars,  based  i^pon 
the  present  rash  surrender  value  of  the  certificates,  jllie 
cash  siurender  value  of  an  adjusted-service  certifica^  is 
defined  as  the  amount  of  the  net  sinsle  premium  Decenary 


to  purchase  paid-up  endowment  insurance  for  the  maturity 
amount  of  the  certificate  at  the  then  attained  age  of  the 
certificate  holder  for  the  unexpired  portion  of  the  original 
20-year  term  of  the  certificate.  The  amoimt  of  the  net 
single  premium  Is  determined  on  the  basis  of  the  American 
experience  table  of  mortality  with  interest  at  4  percent  per 
annum,  compounded  annually.  The  anniversary  date  to  be 
selected  as  the  basis  for  determining  the  amount  of  the  net 
single  premium  is  the  armiversary  date  of  the  certificate 
nearest  to  the  date  upon  which  the  application  for  payment 
was  filed  by  the  veteran  with  the  Administrator  of  Veterans' 
Affairs. 

To  be  entitled  to  benefits  under  the  provisions  of  the  pro- 
posed substitute,  there  must  be  complete  surrender  by  the 
veteran  of  the  adjusted-service  certificate,  together  with  all 
rights  and  privileges  thereunder. 

Benefits  payable  under  the  terms  of  the  proposed  substi- 
tute shall  be  padd  to  the  estate  of  the  veteran  if  the  veteran 
dies  after  application  for  benefits  is  filed  with  the  Adminis- 
trator of  Veterans'  Affairs,  and  payment  has  not  been  made 
to  the  living  veteran  or  his  representatives.  No  change  Is 
made  in  the  provisions  of  the  existing  law  relative  to  the 
pjayment  of  the  proceedf  of  the  adjusted-service  certificates 
to  the  designated  beneficiaries  of  the  veterans  who  may  die 
prior  to  the  filing  of  an  application  with  the  Administrator 
of  Veterans'  Affairs  for  benefits  under  the  proposed  sub- 
stitute. 

The  Administrator  of  Veterans'  Affairs  is  authorized  to 
redeem  certificates  held  by  banks  as  security  for  loans  by 
payment  to  the  banks  of  such  impaid  principal  and  unpaid 
interest  as  it  is  necessary  to  pay  in  full  satisfaction  of  the 
claims  of  the  banks,  and  he  is  authorized  to  serve  notice 
upon  banks  when  it  is  desired  to  redeem  the  certificates  held 
by  them.  He  is  also  authorized  to  refuse  pasonent  of  in- 
terest accrued  after  the  15th  day  following  such  notice  if 
the  banks  fail  to  submit  the  certificates  and  notes  for  re- 
demption within  the  15-day  period  after  such  notice  has 
been  served  upon  them.  He  has  authority  to  redeem  from 
the  United  States  Government  life-insurance  fund  certif- 
icates held  as  security  for  loans  made  out  of  that  fund. 
To  redeem  these  certificates  the  Administrator  is  authorized 
to  pay  to  the  fimd  the  amount  of  the  outstanding  liens 
against  the  cerificates  held  by  the  fund,  including  all  Interest 
due  or  accrued,  together  with  such  amounts  as  may  be  due 
under  the  provisions  of  subdivision  (m)  of  section  502  of 
the  World  War  Adjusted  Compensation  Act,  as  amended. 

Payments  to  veterans  under  the  provisions  of  the  proposed 
substitute  will  be  deferred  until  3  months  subsequent  to  the 
date  of  the  enactment  of  the  measure. 

The  Secretary  of  the  Treasury  is  authorized  and  directed 
to  redeem  from  the  United  States  Government  life-insurance 
fund  all  adjusted-service  certificates  held  by  that  fimd  on 
accoimt  of  loans  made  thereon  and  to  pay  to  it  the  amount 
of  the  outstanding  liens  against  such  certificates,  including 
all  interest  due  or  accrued,  together  with  such  amounts  as 
may  be  due  under  subdivision  (m)  of  section  502  of  the 
World  War  Adjusted  Compensation  Act,  as  amended.  The 
Secretary  is  also  authorized  and  directed  to  make  such  pay- 
ment by  issuing  to  the  United  States  Government  life-in- 
surance fund  bonds  of  the  United  States  which  shall  bear 
interest  at  the  rate  of  4Vi  percent  per  anniun. 

No  such  bonds  shall  mature  or  be  callable  until  the  expira- 
tion of  a  period  of  at  least  10  years  from  date  of  issue, 
except  that  any  such  bond  shall  be  redeemed  by  the  Secre- 
tary of  the  Treasury  and  the  principal  and  accrued  interest 
thereon  paid  to  the  United  States  Government  life  insurance 
fund  at  any  time  upon  certification  by  the  Administrator 
of  Veterans'  Affairs  that  the  amount  represented  by  such 
bond  is  required  to  meet  ciurent  liabilities.  Bonds  issued 
for  the  purposes  of  this  section  shall  be  issued  under  the 
second  liberty  Loan  Act.  as  amended,  subject  to  the  pro- 
visions of  this  section.  Mr.  President.  I  assume  Senators 
will  be  interested  in  learning  the  difference  between  the 
amount  which  the  Government  will  be  required  to  pay 
under  the  bill  which  I  have  offered,  and  the  measure 
reported  by  the  Senator  from  Mississippi.     In  the  latter 
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measure  the  maturity  value  oi  the  certificates  issued  would 
be  $3,683,537,660. 

This  large  simi  is  made  possible  only  by  compounding  the 
interest  annually  upon  the  base  stun  fixed  in  1924  from  that 
date  until  1945.  This  point  was  clearly  demonstrated  in 
the  veto  message  of  the  President  to  which  I  have  referred. 
Of  the  certificates  issued,  218,932  have  matured  by  retwon 
of  the  death  of  the  holders  of  the  same.  The  matured 
values  of  such  certificates  was  $218,545,330.  There  are  now 
outstanding  3,518.191  certificates  and  the  matured  value 
of  the  same  by  anticipating  the  date  of  payment  10  years 
aggregates  $3,464,988,330. 

The  substitute  bill  which  I  have  offered  provides  for  the 
cash  surrender  value  of  the  certificates  as  of  January  1, 
1936;  and  the  present  cash  surrender  value  amounts  to 
$2,420,821,127.  Large  sums  have  been  borrowed  by  ex- 
service  men  from  the  Veterans'  Administration,  and  in  order 
to  extend  these  credits,  the  Administration  was  required 
to  resort  to  the  adjusted-certificate  fund  and  to  the  life- 
insurance  fund,  which  funds  were  held  by  the  Veterans 
Administration  as  triistee  to  meet  the  maturing  obligations 
in  1945. 

Accordingly,  in  ascertaining  the  amount  of  cash  now  due 
upon  outstanding  certificates,  there  must  be  deducted  from 
the  $2,420,821,127,  $1,471,000,000  taken  from  the  adjusted- 
certificate  fund,  and  $492,500,000  taken  from  the  Govern- 
ment life-insurance  fund,  and  also  $60,000,000  borrowed 
from  banks  by  the  ex-service  men  for  which  their  certificates 
were  used  as  collateraL 

After  restoring  to  the  two  funds  referred  to  the  amounts 
mentioned,  and  paying  to  the  banks  the  $60,000,000  due, 
there  remain  due  the  veterans  $652,821,127.  The  substitute 
bill,  therefore,  would  save  to  the  taxpayers  of  the  United 
States  considerably  more  than  $1,000,000,000. 

Mr.  HASTINGS.     Mr.  President 

Mr.  KINO.    I  yield. 

Mr.  HASTINGS.  My  understanding  of  the  substitute  is 
that  it  undertakes  to  i>ay  to  the  soldier  the  cash  value  of 
his  certificate  at  the  present  time. 

Mr.  B3NO.    That  is  correct. 

Mr.  HASTINGS.  I  may  say  to  the  Senator  that  If  that 
were  satisfactory  to  the  soldier,  I  should  be  very  glad  to 
support  it,  and  I  think  many  Members  of  the  Senate  who 
are  opposed  to  the  bill  presented  by  the  committee  would 
support  it.  but  may  I  inquire  of  the  Senator  serioudy 
whether  or  not  the  adoption  of  this  substitute  would  really 
get  us  anywhere  in  particular?  In  other  words,  should  we 
not  still  have  a  difficult  problem  left  before  the  Congress 
because  of  t^  fact  that  it  would  not  be  satisfactory  to  the 
soldier? 

My  own  position  is  that  when  we  come  to  the  point  of 
passing  something,  if  we  are  going  to  do  it  for  the  pinpose 
of  getting  rid  of  a  problem  we  ought  to  give  to  the  soldier 
what  he  demands.  That  is  the  only  way  we  are  ever  going 
to  get  rid  of  the  problem. 

Mr.  KING.  As  I  understand  the  Senator,  his  view  Is  that 
the  "problem"  will  not  be  settled  until  the  demands  of  the 
veterans  are  complied  with.  With  that  view  I  am  not  in 
entire  accord,  nor  do  I  believe  that  If  the  measure  reported 
from  the  committee  Is  passed  there  will  be  no  fxuther 
"problems"  in  connection  with  veterans'  legislation  still  to  be 
met.  But  may  I  inquire  of  the  Senator  whether  he  believes 
that  the  conduct  of  the  legislative  branch  of  the  Govern- 
ment, regardless  of  the  convictions  of  Senators  and  Con- 
gressmen, should  depend  upon  the  desire  or  demands  of  any 
group  or  minority  organization?  Certainly  it  cannot  be  con- 
tended that  Congress  should  surrender  its  views  to  group 
pressure  merely  to  get  smne  "problem"  out  of  the  way.  The 
history  of  legislation  shows  that  many  laws  have  been  passed 
as  a  result  of  strong  pressure,  and  the  Congress  and  the 
country  have  lived  to  regret  the  complacency  of  the  legisla- 
tive branch  of  the  Government.  Recently  there  were  passed 
the  A.  A.  A.,  the  N.  R.  A.,  and  the  Frazier-Lcmke  biUs.  I 
think  it  is  common  knowledge  that  many  Members  of  Con- 


gress believed  these  measures  to  be  ancoostltutional  and  that 
their  passage  would  not  settle  the  economic  and  agricultural 
problems  before  the  country. 

Mr.  HASTINGS.  Yes;  but  tnay  I  Inquire  of  the  SenaUu- 
why  he  makes  this  proposal  lit  all  unless  it  is  going  to  be 
satisfactory  to  the  soldier? 

Mr.  KINO.  I  am  submitting  the  substitute  because  I  do 
not  regard  the  bill  reported  toy  the  committee  as  resting 
upon  sound  and  satisfactory  grounds.  As  I  have  heretofore 
stated,  the  President  in  vet(ritig  the  bonus  bUl  at  the  last 
session  of  Congress  condemned  it  as  tmjust  and  unfair,  and 
I  place  myself  upon  what  I  conoeive  to  be  as  the  ground 
occupied  by  the  President. 

Mr.  HASTINGS.  But  for  t^ie  request  of  the  soldier,  we 
should  not  have  any  bill  here.;  If  that  is  true — and  I  think 
that  is  true — ^why  do  we  undcprtake  to  substitute  somethizw 
that  is  not  satisfactory  to  the  toldier? 

Mr.  KINO.  Using  an  illust^atioii  given  by  the  President 
of  the  United  States  in  the  itio  message  to  which  I  have 
referred,  paraphrasing  it  a  litJUe.  suppose  the  Senator  from 
Delaware — if  he  will  pardon  me  for  using  him  as  an  illus- 
tration— has  a  note  outstanding,  payable  in  1945:  Does  he 
think  he  oxight  to  be  coerced  Into  passing  it  in  1936  in  order 
to  setUe  the  controversy,  or  get  the  matter  behind  him?  He 
would  regard  the  action  of  puny  court  or  any  legislature 
that  would  compel  him  to  p^y  the  note  In  advance  of  the 
date  of  maturity  as  unsouncC  and,  of  oourse,  as  violative 
of  his  rights.  I 

Mr.  HASTINGS.  If  the  Senator  from  Utah  wiD  pardon 
me  for  one  further  obBervati<Ki.  I  satisfy  myself  by  oppos- 
ing the  measure.  It  seems  tio  me  It  is  useless  to  surest 
something  else,  as  the  Senatorlls  now  dobis. 

Mr.  KING.  If  the  Senatorls  view  prevailed,  there  would 
be  but  little  legislation  except  that  which  was  backed  by 
active  and  anrressive  minorities  or  octraneous  pressure,  be- 
cause if  It  is  necessary  in  orfler  to  secure  legislation  that 
the  "demands"  of  the  proponents  of  the  legislation  be  satis- 
fied, then  the  functions  of  Congress  would  be  unimportant 
and  the  legislative  branch  would  merely  register  the  views  of 
others  rather  than  its  own.  itie  Senator,  I  am  sure,  reoof- 
nizes  t^at  because  a  measure  i^  introduced  which  meets  the 
demands  of  a  large  number  of!  people,  Senators  and  Rei»e- 
sentatives  who  are  not  satisfleA  with  the  measure  and  who 
believe  that  it  contains  elemmts  of  injustice,  should  not 
refrain  from  offering  substitute  or  ameiMlments-,  indeed,  it 
would  be  their  duty,  it  seems  tolme,  to  do  all  that  they  could 
In  a  proper  way  to  perfect  n^asures.  Even  though  bills 
are  so  strongly  supported  as  td  make  It  apparmt  that  any 
substitute  or  amendment  will  be  brushed  aside,  the  obliga- 
tion, it  seems  to  me,  rests  upab  those  who  believe  that  it 
should  be  amended  or  changed! to  offer  such  suggestions  or 
amendments  as  they  regard  as  proper. 

Mr.  BORAH.    Mr.  Presidentr-i — 

Mr.  KING.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BCHIAH.  The  Senator  'has  stated  that  this  is  a 
contract  maule  payable  in  1945.  I  have  a  telegram  this 
morning  from  some  veterans  iltating  that  they  never  as- 
sented or  consented  to  the  conttaet  so  far  as  the  time  ques- 
tion is  concerned;  that  the  veterans  had  no  opportunity  to 
pass  upon  the  question  as  to  When  the  amount  iAiould  be 
paid,  they  claiming  that  it  8h(mld  be  paid  at  the  time  the 
Congress  found  it  was  due.        ! 

I  should  Uke  to  ask  the  Sena^  his  views  on  that  subject, 
because  I  think  that  matter  ^as  been  discussed  consider- 
ably, and  may  have  led  to  miannderstanding  in  some  direc- 
tions. I  do  not  understand  ttiat  the  veterans  ever  formally 
assented  to  the  time  of  paymmt  provided  for  in  the  oertifl- 
cates.  What  are  the  facts  abdut  this  assent  of  the  veterans 
to  postpon«nent  of  the  date  oi  payment? 

Mr.  COUZENS.  Mr.  Presidtjnt.  I  may  suggest  to  the  Sen- 
ator that  a  letter  was  addressed  to  the  Senator  from  Arkansas 
fMr.  RoBnsowl  in  April  1932  by  the  legislative  body  of  the 
American  Legion,  in  which  tbej  approved,  so  far  as  they 
could  do  so,  the  acceptance  of  the  adjusted-coB^pensatkm 
eertfficates  In  1922.  ^ 
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Mr.  KINO.  I  think  an  adequate  reply  to  the  statement  0f 
the  Senator  from  Idaho  is  found  in  the  veto  message  ^f 
President  Roosevelt.  He  referred  to  the  declaration  wbi<*i 
stated  that  the  act  of  1924  constituted  a  "contract."  My 
understanding  is  that  the  veto  message  had  the  approval  pt 
representatives  of  the  Veterans'  organizations  throughout  the 
United  States.  Among  the  "whereases"  in  the  bill  quoted  by 
the  President  is  the  following: 

Wberv&B  the  payment  of  said  certlHcates  will  not  create  a4y 
additional  debt,  but  will  discharge  and  retire  an  acknowledged 
contract  obligation  of  the  Government | 

Evidently,  the  representatives  of  the  Veterans'  organiza- 
tion—I  know  several  of  them  appeared  before  the  Finance 
Committee  of  the  Senate— represented  to  Congress  that  there 
was  a  contract  to  which  the  United  States  and  the  veterans 
were  parties.  SUtements  are  frequently  made  by  proponents 
of  this  measure,  and  by  veterans,  that  a  contract  was  ex- 
tend into  under  the  terms  of  which  the  ex-service  men  ate 
entitled  to  the  payment  of  the  certificates  issued  to  theib. 
Notwithstanding  the  maturity  of  the  certificates  is  10  yeaics 
in  the  future,  it  is  insisted  that  the  certificates  should  nciw 
be  paid. 

The  President,  quoting  the  language  of  that  bill,  whieh 
received  the  assent  of  the  veterans'  organizations,  who 
denominated  it  a  contract,  assxuned  that  there  was  a  coti- 
tract.  and  that  if  it  was  a  contract,  then  the  pajrment  wes 
not  due  until  1945. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield?! 

Mr.  laNQ.    For  just  a  question.  ! 

Mr.  BARKLEY.  I  think  it  is  recalled  by  all  who  w^e 
familiar  with  the  circumstances  at  the  time  that  what  tiie 
ex-service  men  desired  and  requested,  insofar  as  they  coi4ld 
make  a  request,  was  cash  payment,  but  under  the  circuih- 
stances  which  existed  at  the  time  everybody  recognized  t^e 
impossibility  of  securing  cash  payment,  because  of  the  v^ 
message,  and  because  of  the  inability  to  pass  the  bill  over 
the  Presidential  veto.  i 

Then  the  certificate  plan  was  devised,  and  some  of  t^e 
representatives  of  the  ex-service  men.  because  they  recojg- 
nized  it  was  either  that  or  nothing,  that  that  was  all  they 
could  get,  did  go  so  far  as  to  approve  the  plan.  Insofar  |u 
the  question  as  to  whether  it  is  a  contract  between  the  Gov- 
ernment and  any  individual  soldier  is  concerned.  I  suppcise 
It  could  only  t>e  construed  to  be  such  in  view  of  the  fact 
that  the  soldier  accepted  it  frcon  the  Government,  but  |ie 
accepted  it  not  because  he  preferred  it  to  cash,  but  becai^se 
it  was  that  or  nothing:  and,  as  has  been  said  here,  even  if 
it  can  be  construed  to  be  a  contract,  it  Is  the  contract  fix0d 
by  one  party  to  it,  and  only  accepted  by  the  other  becau^ 
it  was  either  that  or  nothing. 

The  PRESIDING  OFFICER  (Mr.  GntKT  In  the  chaii^). 
The  Senator's  time  on  the  amendment  has  expired;  he  hits 
15  minutes  on  the  bllL 

Mr.  KINO.  Mr.  President,  I  do  not  assent  to  the  con- 
clusions reached  by  my  friend.  As  a  m%tter  of  fact,  he 
will  recall  that  one  of  the  most  powerful  ^veterans'  orgafi- 
izations  upon  one  or  more  occasions  declined  to  ask  for  tiie 
premature  payment  of  the  contracts,  so  called.  Indeed, 
when  the  question  of  adjusted  compensation  was  under  con- 
sideration in  1924  there  was  a  diversity  of  views  amoiig 
the  ex-service  men,  some  of  whom  did  not  favor  a  boni^; 
but  the  plan  to  which  the  Senator  has  referred,  the  plan 
of  1924,  was  worked  out  and  the  ex-service  men  took,  t^e 
certificates  provided  for  in  the  act.  i 

The  act  was.  as  I  understand,  regarded  as  a  contrajct 
between  the  Government  and  the  ex-service  men  which  did 
not  mature  imtll  1945.  The  ex-service  men  stccepted  the 
certificates  provided  for.  and  many  utilized  them  as  a  ba^ls 
for  credit.  Certainly,  as  stated  by  the  President,  the  tenuis 
of  the  act  or  so-called  contract — did  not  call  for  the  pay- 
ment of  the  certificates  until  1945. 

Interest  has  accumulated  upon  loans  made  to  vetera^is 
from  the  Veterans'  Administration.  It  is  proposed  to  for- 
give or  cancel  $263,000,000.  the  amount  owing  as  interttst 
upon  these  loans.    "Die  settlement  now  proposed  in  the  le- 


JANUARY  20 

This  includes  impald 


ported  bill  aggregates  $3,719,000,000. 
interest  of  $263,000,000. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield 
for  a  question? 

Mr.  KING.     Certainly. 

Mr.  ROBINSON.  Has  the  Senator  carried  out  his  com- 
putation so  as  to  show  the  present  value  of  a  certificate? 

Mr.  KING.    Of  an  individual  certificate? 

Mr.  ROBINSON.     Yes. 

Mr.  KING.  It  would  differ  according  to  the  age  of  the 
individual,  but  it  is  approximately  $715. 

Mr.  ROBINSON.  Assuming  that  the  certificates  are  for 
$1,000? 

Mr,  KINO.    Yes. 

Mr.  ROBINSON.  Has  the  Senator  carried  out  the  com- 
putation far  enough  to  show  what  would  be  the  result  to  the 
veteran  if  he  has  borrowed  on  his  certificate  the  maximum 
amount  he  is  permitted  to  borrow,  and  if  he  has  paid  the 
interest  that  is  required  under  the  Senator's  amendment? 

Mr.  KING.  No;  I  have  not  carried  the  computation  out, 
and  the  comiMitation  to  which  I  am  referring  was  made  by 
the  Veterans'  Administration  at  my  request. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  KING.    For  a  question. 

Mr.  BARKLEY.  I  assume,  then,  that  the  Senator  also 
has  not  computed  the  amount  due  to  a  veteran  on  a  hypo- 
thetical $1,000  certificate,  who  borrowed  the  maximimi 
amount  and  has  not  paid  any  interest  on  it? 

Mr.  KING.  I  have  not  made  that  computation.  My  po- 
sition, as  I  have  stated,  is  that  there  weis  included  in  the 
total  face  value  of  the  certificates,  the  difference  between 
what  the  veteran  would  have  received  in  1924,  with  interest 
compounded  annually  between  1924  and  1945.  and  what  the 
present  cash  surrender  value  should  be  the  basis  of  settle- 
ment, if  the  veterans  are  unwilling  to  wait  until  1945,  the 
date  of  maturity  of  the  certificate.  The  difference  between 
the  present  cash  surrender  value  and  the  maturity  value  is 
$1,271,178,873. 

We  hear  statements  to  the  effect  that  the  ex-service  men 
have  been  paid  but  little,  if  anything,  by  the  Government. 
Only  a  few  days  ago  the  Senator  from  Illinois  indicated  that 
the  ex-service  man  was  something  bke  the  pathetic  Roman 
soldier  to  whom  he  referred,  who  was  standing  at  the  door 
trying  to  enter  in. 

In  reply  to  the  statements  referred  to  I  bring  to  the  atten- 
tion of  the  Senate  a  statement  prepared  by  the  Veterans' 
Administration  showing  the  disbursements  for  relief  of  World 
War  veterans  from  1918  to  September  30,  1935.  This  shows 
that  the  total  disbursements  amount  to  $9,049,810,419.51. 
This  large  sum  exceeds  the  amount  paid  to  all  the  soldiers 
of  the  Civil  War  and  their  dependents  down  to  the  present 
time. 

Mr.  COUZENS.  Mr.  President,  has  the  Senator  a  record 
here  of  how  many  States  gave  soldiers'  bonuses? 

Mr.  KING.  No;  but  as  I  understand  States  have  paid  in 
bonuses  to  the  veterans  of  the  World  War  more  than  $400,- 
000,000.  so  that  the  amount  paid  to  the  soldiers  by  the  Fed- 
eral Government  and  by  the  States  would  be  in  excess  of  the 
nine  billion  to  which  I  just  referred. 

Mr.  LEWIS.  Mr.  President,  I  take  it  that  the  distinguished 
Senator  from  Utah,  in  referring  to  a  speech  of  the  Senator 
from  Illinois 

Mr.  KING,    A  very  eloqueni  speech. 

Mr.  LEWIS.  Referred  to  the  speech  which  I  made.  I  am 
the  Senator? 

Mr.  KING. 

Mr.  LEWIS, 
ferred. 

Mr.  KING.  I  do  not  think  the  Senator  had  any  doubt 
as  to  the  person  to  whom  I  referred,  but  if  there  should  be 
any  doubt  I  indicate  now — in  italics — that  it  toas  the  distin^ 
giiished  senior  Senator  from  Illinois  [Mr.  Lewis]. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield  for 
another  question? 

Mr.  KING.    I  yield. 


The  Senator  is  the  one  to  whom  I  refer. 
I  wanted  to  know  to  whom  the  Senator  re- 
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Mr.  ROBINSON.  Has  the  Senator  in  the  memorandimi  to 
which  he  has  referred  a  break-down  of  this  $9,000,000,000. 
plus,  which  he  says  has  been  paid  to  the  soldiers? 

Mr.  KING.  Yes;  I  shall  not  take  the  time  to  read  it.  lean 
state  to  the  Senator  that  it  consists  of  direct  benefits,  com- 
pensation, death  benefits,  that  is.  for  the  families;  disabiU- 
ties,  emergency  officers'  retirement  pay.  allowances  for  non- 
service  ijensions.  adjusted-service  certificate  fund,  death 
claims,  adjusted  service  and  dependent  pay,  loans  to  veterans 
for  transportation,  military  and  naval  insurance.  United 
States  Government  life-insurance  payments,  allotments  and 
allowances,  vocational  rehabilitation,  total  expenditures  for 
direct  benefits,  and  the  total  expenditures  for  direct  benefits 
for  the  year  1934,  as  an  illustration,  amounted  to  more  than 
$336,000,000. 

Mr.  LEWIS.  Mr.  President,  may  I  seek  information  from 
my  able  friend?  

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Utah  yield  to  the  Senator  from  Illinois? 

Mr.  KING.    For  a  question. 

Mr.  LEWIS.     Which  is  all  I  wish  to  propound. 

Mr.  KING.     I  yield. 

Mr.  LEWIS.  Does  the  Senator  from  Utah,  in  the  aggre- 
gate amount  he  charges  against  the  soldiers  as  benefits, 
include  the  sums  paid  to  the  wounded  for  their  treatment  in 
hospitals  and  for  the  medicines  which  had  to  be  prescribed 
for  them? 

Mr.  KING.    Yes;  that  is  part  of  the  $9,000,000,000. 

Mr.  LEWIS.  I  wanted  to  know  whether  the  Senator  in- 
cluded those  items  as  benefits  to  the  soldiers. 

Mr.  KING.  Of  course  they  are  benefits.  If  I  should  pay 
the  Senator's  hospital  bill,  it  would  be  a  benefit  to  him. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  KING.    I  yield. 

Mr.  BARKLEY.  Did  I  understand  the  Senator  to  include 
the  approximately  billion  and  a  half  dollars  which  has  been 
set  aside  in  the  Treasury  sinking  fund  to  redeem  these  bonds 
when  they  become  due?  I  understood  that  one  of  the  items 
was  the  fund  which  has  been  set  aside. 

Mr.  KING.  That  fxmd  has  been  almost  entirely  depleted 
by  loans  to  veterans. 

Mr.  BARKLEY.  Still,  it  could  not  be  said  to  have  been 
necessarily  a  benefit  because  it  was  loaned  to  the  soldiers. 

Mr.  KING.  The  Government,  in  order  to  pay  the  certifi- 
cates upon  maturity,  set  up  a  fund  to  which  annual  payments 
were  made.  Veterans  who  have  resorted  to  that  fund  for 
loans,  I  am  sure,  do  not  expect  to  receive  the  full  maturity 
value  of  their  certificates.  It  is  expected  that  the  ex-service 
men  shall  have  deducted  from  the  amount  found  to  be  due 
under  the  bill  reported  the  loans  made  by  them,  less  interest, 
which  is  to  be  forgiven,  amounting  to  $263,000,000. 

Appropriations  were  made  by  Congress  to  the  Veterans' 
Administration  for  the  year  1935  totaling  $641,398,096.  and 
for  1936,  $726,670,000.  It  is  estimated  by  the  Veterans'  Ad- 
ministration that  the  appropriations  for  the  Veterans'  Ad- 
ministration for  1937  will  amount  to  $793,727,000.  It  cer- 
tainly cannot  be  contended  that  the  Government  has  been 
indifferent  to  the  ex-service  men. 

The  Senator  from  Arkansas  [Mr.  Robinson]  asked  if  I  had 
a  break-down  of  the  $9,000,000,000  plus  which  I  mentioned; 
I  sisk  permission  to  insert  in  the  Record  a  statement  fur- 
nished me  by  the  Veterans'  Administration  which  shows  the 
break-down. 

The  PRESIDING  OFFICER.  Without  objection.  It  Is  so 
ordered. 

The  matter  referred  to  is  as  follows:  '* 

Veterans'   Administration   disbursements  for  relief  of   World   War 
veterans,  1918  to  September  30,  1935 

Direct  benefits: 

Compensation  or  pension: 

Death        - $458,349,893.47 

Disability 2,253,628.139.78 

Emergency  officers'   retirement   pay 54,228,402.29 

Disability  allowance  or  nonservlce  pen- 
sion         214,763,401.32 

Adjusted -service      certificate     fund      (death 

claims) 214,287.  163.49 

Adjusted  service  and  dependent  pay 49, 066,  283. 18 
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Veterans'  Adminittration  dithvraem^nts  for  relief  of  World  War 
veterans,  1918  to  Septefnber  30,  1935 — Continued 

Direct  benefits — Continued. 

Loans  to  vet«*ans  for  transfoortatlon. 

Mllitary  and  naval  insuranae 

United   States  Oovemment;  life   Insxirance.. 


$76,103.86 

1.  848.  949.  875.  97 

290.050.971.20 


Allotments  and  allowances^— 582,944,668.10 


Vocational  rehabilitation.  _  4 . 


644,  908,  964.  05 


Total  expenditures  for  direct  benefits 6,582.153,668.21 

Administration .; 1.  285,  943,  916.  79 


1 


Grand    total i 7,868.097.688.00 

Appropriations     for     adjusted -aervice     certificate 
fund— $1,396,000,000   less   $214,287,163.49   dfcath 

claims _ f 1.  181,  712.  836.  61 

I  

Total   disbursements ; 0,049,810.419.51 

'  Includes  $7,843.07  revolving  fund,  loans  outstanding  Sept.  30, 
1935.  "Administration"  Includfes  salaries  and  expenses;  printing 
and  binding;  medical,  hospltalj  and  domiciliary  services;  ha^>ltal 
construction;  marine  and  seamen's  izisurance;  and  miscellatieoua 
expenditures.  j 

NoTK. — Amount  disbursed  fro^  Insurance  premiums,  allotments, 
and  vocational  rehabUltatlon  (gift  fund,  $1,051,549382.57,  is  in- 
cluded In  the  above. 
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Mr.  KING.  I  ask  permis^on  to  have  printed  in  the  Rsc- 
ORD  as  part  of  my  remarks  an  editorial  from  the  Christian 
Science  Monitor,  one  of  the  lieading  newspapers  of  the  United 
States,  whose  editorials  upoh  public  questions  are  illuminat- 
ing and  instructive. 

The  PRESIDENT  pro  temjwre.  Without  objection.  It  is  so 
ordered.  \ 

The  editorial  from  the  (hiristian  Science  Monitor  is  as 
follows:  I 

WHOsk   BtnXJCTT 

"Bxidgets,"  said  Gladstone,  fare  not  merely  matters  of  arith- 
metic but  in  a  thousand  ways  go  to  the  root  of  prosperity  of  indi- 
viduals, the  relation  of  classed,  ajsd  the  strength  of  kingdoms." 
The  United  States  is  being  reallnded  of  this  on  every  side  in  con- 
nection with  the  fiscid  estimated  just  communicated  to  Congress  by 
President  Roosevelt  and  Henry  Morgenthau.  Jr.,  Secretary  of  the 
Treasury. 

The  President's  official  Budget  message  put  a  seemingly  hopeful 
face  on  the  situation  for  a  time.  But  It  appears  now  that  relief 
will  take  something  like  another  $1,500,000,000:  that  the  loss  of 
processing  taxes  may  entail  ahywhere  from  $700,000,000  to  more 
than  twice  that  amount,  and  ;that  the  veterans'  bonus  mAy  add 
$2,000,000,000  or  more  to  the  tNatlon's  indebtedness,  all  this  to- 
gether pushing  the  public  debt;  probably  above  $36,000.00p.000. 

Until  now  the  public  has  rlgbtly  laid  to  President  Roosevelt  the 
responsibility  for  the  fiscal  sitluation  of  the  Government.  It  has 
been  on  his  Initiative  or  with  ihis  approval  that  public  works  and 
other  appropriations  have  been!  made  which  carried  the  debt  above 
its  previous  peak.  But  now  there  is  reached  a  point  at  which 
Congress  is  more  willing  to  spjend  what  the  Treasury  has  not  yet 
collected  than  is  the  President.;  This  is  in  the  immediate  payment 
of  the  veterans'  bonus. 

Herein  is  indicated  a  weakness  of  the  American  financial  plan- 
ning system.  Theoretically  th^  United  States  has  had  smce  1921 
an  Executive  Budget;  that  isj  the  President,  through  a  Budget 
Director,  gathers  the  estimate^  of  the  various  departments,  sifts 
them  down  to  his  own  recominendatlons,  and  conveys  the  whole 
to  Congress.  He  is  presumed!  to  lay  out  a  fiscal  plan  for  the 
Government  In  which  over  a  reasonable  period  Income  and  outgo 
will  balance  and  the  needs  of  the  Nation  for  governmental  services 
will  at  the  same  time  be  met.   j 

But  If  the  executive  branch  Iprcsents  a  program  for  the  utmost 
In  expenditures  that  it  considers  the  revenues  and  credit  will 
wisely  stand,  and  then  the  legislative  branch  votes  not  only  all 
of  those  appropriations  but  also  some  substantial  ones  of  its  own 
devising,  the  result  is  an  overdraft  for  which  the  Executive  can- 
not be  held  altogether  accountible.  and  for  which  the  whole  coun- 
try may  have  to  foot  an  uncbmfortable  bill.  The  bonus  is  not 
the  only  example  of  this;  it  hjappened  less  conspicuously  in  Con- 
gress gradual  whittling  away  of  virtually  all  the  savings  naade  in 
the  economy  bill  at  the  openitg  of  President  Roosevelt's  adminis- 
tration, and  it  has  happened  Jln  the  case  of  pork-barrel  bills  for 
post-office  buildings,  river  and  harbor  improvements,  and  other 
purposes  In  other  administrations. 

In  his  book,  The  Budget  in <  Governments  of  Today,  A.  E.  Buck, 
technical  adviser  to  the  Unltjed  States  Budget  Bureau,  indicates 
this  as  one  of  the  principal  rtasons  why  budgeting  results  are  bo 
unsatisfactory  and  deficiencies  so  common  in  the  Federal  Oovem- 
ment and  in  most  Americarw'  States.  A  simUarly  bad  situation 
exists  in  the  French  Govemmcint.  where  Parliament  and  its  finance 
committee  so  readily  override  i  the  efforts  of  a  ministry  to  effect  a 
balanced  account. 

In  Great  Britain  the  ParU$ment  has  bound  Itself  by  its  own 
rules  to  abide  strictly  by  the  Hist  of  expenditures  proposed  by  the 
ministry.  Without  the  execijitlve's  consent  it  may  not  modify 
these  except  to  zvduce  them. 
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Mr  Bxick  qrxttcs  the  Freurfi  economist.  M.  Leroy-Beaulteu,  as 
laying  "Tliere  are  some  •clenoes  so  lofty  and  serene  that  they 
leave  In  peace  ihoee  who  are  not  concerned  with  them,  but  flnanne 
Is  not  one  of  these;  It  has  a  way  of  taking  terrlWe  revenge  upon 
nations  and  upon  Individuals  who  neglect  or  despise  It."  A 
fundamental  question  facing  the  American  people  is  whether  they 
want  to  ooetlnue  a  Itind  of  two-headed  fiscal  planning  that  often 
divides  raapoDalblllty  and  defeats  Itself,  or  whether  they  want  a 
reMl  executive  budget. 

Mr.  KINO.    I  also  ask  to  have  inserted  In  the  Rxcord  as 

a  part  of  my  remarks  excerpts  from  an  article  by  Walter 

lippmann.  a  distinguished  writer,  whose  views  upon  public 

questions  are  read  with  Interest  and  profit.    First  I  will  read 

a  few  lioeB: 

The  poUtlcal  leaders  of  both  parties  have  naade  perfectly  dear 
their  notion  of  the  Ideal  solution  of  the  bonus  question — 

And  that  was  evidenced  by  the  quest!  >a  propouuded  to  me 

by  tbe  Senator  from  Delaware — 

It  ts  to  pay  the  veterans  the  money  In  the  period  between  the 
national  conventions  In  June  and  the  election  in  November  and 
to  make  the  payments  In  the  fonn  which  puts  no  visible  or 
tangible  burden  cm  the  taxpayers.  Ckusgress  Is  following  the 
ancient  riile  that  It  loves  to  spend  and  hates  to  tax. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ontared. 

Tbe  excerpts  from  the  article  by  Walter  Lippmann  are  as 
follows: 

THX   BOWTTS    AWT)   THX   SFXITOINO    PO^ 


The  poUtlcal  leaders  of  both  parties  have  made  perfectly  clear 
tbelr  notion  of  the  Ideal  solution  of  the  bonus  question.  It  Is  to 
pay  the  veterans  the  money  in  the  period  between  the  national 
ooBvvntlonB  In  June  and  tbe  elections  In  November,  and  to  make 
the  payments  In  a  form  which  puts  no  visible  or  tangible  btirden 
on  the  taxpayers.  Congress  Is  following  the  ancient  rtile  that  It 
loves  to  spend  and  hates  to  tax. 

It  la  this  aspect  of  the  question  which  transcends  all  others.  For 
tb*  rxuMlamental  neaaon  why  Congress  Is  unable  to  resist  the  de- 
mMMls  or  the  veterans'  lobby,  why  it  Is  willing  to  add  a  billion 
dollars  to  tbe  amount  owed  the  veterans,  is  that  Congress  Is  oper- 
ating under  a  system  whereby  the  benefits  It  confers  are  visible  and 
tbe  burdens  it  tmpoaes  are  Invtetble.  There  does  not  exist,  there- 
fore, any  eftectlve  check  on  the  spending  power.  The  benefits  are 
definite  and  politically  conspicuous  The  costs  are  concealed  either 
In  Uxllrsct  taxes  or  In  the  even  more  Indirect  form  of  bond  issues 
buiiuwed  from  the  banks. 

The  vwtsrans  are  by  no  means  the  only  organfcKd  interest  which 
dominates  Oongress  In  this  way.  The  tariff,  as  operated  in  the 
United  States,  ts  the  oldest  and  the  greatest  example  of  tbe  same 
principle.  Almost  any  producer  can  write  his  own  tariff  rate  be- 
cause the  tax  toned  bj  the  tariff  Is  Invislbte  and  indirect.  Tlie 
consumer  cannot  see  it  and  is  hardly  aware  that  It  exists. 

The  moat  recent  and.  In  its  implications  for  the  future,  the  moat 
dtsturtOnc  manifeatation  of  the  same  principle  is  to  l>e  found  In 
Federal  rallaf.  Thus  the  other  day  the  mayor*  of  the  large  cities 
unttad  In  maHnf  a  demand  for  larger  relief  appropriations  than 
the  President  la  supposed  to  be  contemplating.  The  nssciitlsl  rea- 
son why  they  wish  the  Federal  Government  to  carry  so  large  a 
part  of  the  load  la  that  local  relief  has  to  be  financed  out  ot  local 
and  clearty  vtsible  taxes,  whereas  Federal  relief  Is  paid  for  by  bond 
issues  that  seem  to  cost  no  one  anything. 

In  its  decision  the  Supreme  Oourt  has  confirmed  the  spending 
power  erf  CoQgreas.  It  is  plain  that  unless  some  way  can  be  fotmd 
to  make  the  costs  as  visible  as  the  expenditures  the  power  to  spend  I 
will  be  cxiJiLlSBd  irrsaponal  bly  and  will  be  at  the  mercy  of  pressure 
groups,  'ntere  is  no  way  to  keep  expenditure  In  check  If  the 
people  do  not  realize  that  they  are  payUig  the  blU.  To  be  able  to 
appropriate  money  which  seems  to  cost  no  one  anything  is  to  be 
under  an  irresistible  temptation  to  appropriate  money.  Tet  that 
Is  the  system  under  which  the  Oovemment  is  conducted.  It  ts  a 
system  which  is  oertam  to  produce  destructive  extraTagaace  and 
to  corrupt  proToundly  the  political  habits  of  the  Nation. 

•  •••••  • 

The  firoblem  Is  not  personal  and  It  Is  not  partisan.  It  Is  a 
national  problem.  And  the  question  Is  whether  the  American 
people  can  be  aroused  long  enough  and  sufficiently  to  bring  about 
a  radical  reform  of  the  Budget  and  the  tax  Kjwteta. 

Without  such  reform  the  outcry  about  expendlttires  will  act 
antj  as  a  slight  discouragement  to  an  otherwise  Irresistible 
tendency  to  ^>end. 

Ur.  KINQ.  Mr.  President,  I  omitted  to  state  that  uxxler 
the  terms  of  the  war-risk-insurance  law  larse  sums  have  been 
paid  to  ex-service  men.  The  premiums  ccdlected  have  been 
and  are  Inadequate  to  meet  the  payments,  and  I  am  advised 
by  the  Veterans'  Administration  that  tbere  will  be  an  obliga- 
tion resting  upon  the  Federal  Government  amounting  to 
$394,094^1^  which  must  be  paid  to  this  fund. 

Mr.  President,  there  seems  to  be  but  tittle  concern  as  to 
where  the  funds  are  to  be  obtained  with  which  to  meet  the 


demands  which  will  be  made  If  the  WIl  reported  by  the 
IPinance  Committee  is  enacted  into  law.  It  will  call  for  ap- 
proximately $2,000,000,000.  The  indebtedness  of  the  F^ederal 
Oovemment  has  now  reached  colossal  proportions,  and  before 
this  Congress  adjourns  there  will  be  appropriations  and  au- 
Ithorizations  which  will  create  a  total  indebtedness  to  be  paid 
by  the  Federal  Government  of  between  thirty-five  and  forty 
Ibilllons  of  dollars. 

When  the  Senator  from  Delaware  referred  to  meeting  and 
"'settling  the  problem",  he  did  not  envision  the  appropria- 
Itlons  which  the  Government  will  be  called  upon  to  make  by 
ex-service  men.  their  dependents  and  families.  Pensions  will 
be  demanded,  and  other  drafts  will  be  made  upon  the  Treas- 
ury. The  costs  of  the  World  War  will  not  end  with  the 
payment  of  the  bonus.  For  many  years  to  come  appropria- 
tions will  be  made,  and,  judging  from  the  experience  of  the 
jpast — remembering  that  we  are  still  paying  Mexican  War 
pensions — it  is  not  an  unjustifiable  statement  to  make  that 
future  payments  growing  out  (rf  the  Wcwld  War  will  exceed 
$50,000,000,000.  Never  before  has  Congress  l)een  so  lavish  in 
its  expenditures,  and  it  is  certain  that  the  demands  of  the 
future  will  not  go  unheeded  by  succeeding  Congresses.  Pro- 
vision must  be  made  to  meet  the  stupendous  expenditures 
which  will  be  made. 

It  is  imperative  that  this  and  future  Congresses  should 
make  provision  to  meet  all  governmental  obligations.  Tbe 
credit  of  the  Government  must  not  be  impaired. 

Mr.  President,  I  hope  the  substitute  which  I  have  offered 
will  be  adopted.  By  so  doing,  the  taxpayers  of  the  United 
States  will  be  saved  more  than  a  billion  debars,  and  the 
obligations  of  the  Government  to  the  ex-service  men  growing 
out  of  the  so-called  "bonus"  legislation  will  be  met. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Utah  to  the  amend- 
ment reported  by  the  committee. 

"Hie  amendment  to  the  amendment  was  rejected. 

Mr.  THOMAS  of  Utah.  I  suggest  the  absence  of  a  quo- 
rum. 

•me  PRESIDENT  pro  tempore.  The  clerk  wlU  call  the 
roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

aark 

Ashurst 

Oonnally 

Austin 

Coolldge 

Bachman 

Copeland 

Bailey 

Costlgan 

Baokhead 

Couaens 

Barbour 

Davis 

Barkley 

Dtcldnson 

Benson 

Oleterich 

tBilbo 

Donahey 

iBlack 

Duffy 

Bone 

Fletcher 

■Borah 

Frazler 

Brown 
Bulkley 

Oeor^ 

Oerry 

Bulow 

aibsoa 

Burke 

Olaaa 

Byrd 
Byrnes 

Gore 

Guffey 

Capper 

Hale 

Caraway 

Harrison 

Carey 

Hastings 

Chaves 

Hatch 

Hayden 

Holt 

Johnson 

Keyes 

Klnc 

LaPoUette 

Lewis 

Logan 

Lonergan 

McAdoo 

McCarran 

McOlU 

McKellar 

McNary 

Maloney 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norbeck 

Norrls 

Nye 

The  PRESIDENT  pro  tempore.  Ninety-two  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  BURKE.  Mr.  President,  it  had  not  been  my  inten- 
tion to  make  any  remarks  on  the  pending  bill,  although  I 
have  some  very  definite  convictions  with  regard  to  it.  I 
am  constrained  now  to  say  just  a  word  by  reason  of  the 
statement  made  by  the  able  Senator  from  South  Carolina 
tMr.  Byrnes  1  before  the  Senate  last  Saturday  afternoon. 
At  ttiat  time  he  referred  to  the  fact  that  a  few  years  ago 
Congress  authorized  every  holder  of  adjusted-service  certifi- 
cates to  borrow  50  percent  of  the  whole  amount  which 
would  be  due,  according  to  the  terms  of  the  certificate,  in 
1945,  or  payable  to  the  heirs  of  the  holder  upon  the  death 
of  the  holder  prior  to  that  time. 

htc.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  BURKE.    I  yield. 


O 'Ma honey 
Overton 

Plttman 

Pope 

Badcliffe 

Reynolds 

Robln.son 

Russell 

Schwellenbach 

Sheppard 

Shlpstead 

Smith 

Steiwer 

Thomas.  Okla. 

Thomas.  Utah 

Townsend 

Tranunell 

Truman 

Vandenberg 

Van  Nufs 

Wagner 

Walsh 

^Tilte 
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Mr.  BORAH.  For  some  time  we  have  not  been  able  to 
hear  a  considerable  part  of  the  proceedings  which  have 
taken  place  in  the  Chamber.  Either  we  should  have  order 
at  this  time,  or  we  should  adjourn  until  we  can  have  order 
in  the  Chamber. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Idaho 
makes  the  point  of  order  that  the  Senate  is  not  in  order. 
The  Chair  calls  attention  to  the  fact  that  even  low  conversa- 
tion in  the  gallery  is  magnified,  and  that  it  adds  to  the 
confusion  in  the  Chamber  and  makes  it  difficult  to  hear 
what  is  going  on. 

Mr.  BURKE.  Mr.  President,  I  think  I  have  some  diffi- 
culty in  making  myself  heard  from  the  position  I  occupy 
in  the  Senate  Chamber,  so  I  shall  try  to  overcome  that  diffi- 
culty by  coming  forward  to  speak. 

I  referred  to  the  fact  that  last  Saturday  the  jimior  Sena- 
tor from  South  Carolina,  in  the  course  of  his  remarks  in 
favor  of  the  passage  of  the  bill,  mentioned  the  law  with 
which  we  are  all  familiar,  passed  a  few  years  ago,  to  enable 
the  veterans  to  borrow  50  percent  of  the  full  amount  which 
would  be  due  on  the  certificates,  in  accordance  with  the 
terms  thereof,  in  1945.  He  then  suggested,  and  it  seemed 
to  me  at  the  time  a  most  unusual  statement  to  be  empha- 
sized or  to  which  even  reference  should  be  made  by  a  pro- 
ponent of  the  bill,  that  after  the  passage  of  this  act  the 
first  veteran  to  appear  at  the  Veterans'  Bureau  to  ask  for 
the  loan,  or  the  prepayment,  ai>  it  really  amounts  to,  of  half 
the  amount  of  his  certificate,  was  a  man  worth  more  than 
$1,000,000. 

I  have  been  thinking  about  that  since  the  statement  was 
made.  It  seems  to  me,  Mr.  President,  that  that  shows  a 
fatal  weakness  in  the  bill  now  proposed.  The  millionaire 
bonus  holder  referred  to  by  the  Senator  from  South  Caro- 
lina, of  course,  was  not  an  isolated  example.  I  do  not  mean 
that  our  Army  was  filled  with  millionaires;  but  every  sen- 
sible person  knows  that  there  are  hundreds  of  thousands  of 
men  of  wealth,  either  inherited  or  earned,  men  holding  good 
Ix)Sitions,  high  executive  positions,  professional  men,  lawyers, 
doctors,  and  others,  men  holding  good  jobs,  who  now  have 
and  are  entitled  to  have  bonus  certificates  in  their  pos- 
session. I  do  not,  for  myself,  see  any  justification  at  this 
time  of  financial  strain  upon  the  United  States  Treasury, 
when,  for  7  years  past,  we  have  been  accmnulating  an  enor- 
mous deficit,  for  extending  any  benefits  to  men  who  do  not 
need  them. 

What  is  it  that  this  bill  proposes  to  do?  First,  in  the  case 
taken  as  an  example,  of  the  millionaire  certificate  holder 
referred  to  by  the  Senator  from  South  Carolina,  who  un- 
doubtedly received  his  50  percent  and,  more  than  likely,  in 
view  of  what  the  Senator  said,  is  one  of  that  large  number 
who  has  not  paid  any  interest  on  the  amoimt  which  he 
borrowed,  it  is  proposed  to  give  outright  to  that  man  ot 
wealth  and  to  all  other  veterans  who  may  be  wealthy  or,  at 
least,  well-to-do  and  able  to  get  along  and  take  care  of 
themselves,  the  full  amount  of  the  interest  that  has  accumu- 
lated upon  their  bonus  certificates  even  if  they  are  in  the 
group  that  has  not  paid  any  interest. 

In  the  second  place,  it  is  proposed  to  turn  over  to  them, 
to  this  millionaire  bonus  certificate  holder  and  the  hun- 
dreds and  thousands  of  others  who  are  not  in  need,  bonds 
which  they  may  turn  in  at  once  and  receive  cash. 

In  the  third  place,  as  an  inducement  to  them,  if  these 
men  who  do  not  need  the  money  will  hold  their  certificates, 
they  are  to  have  an  added  gratuity  of  3  percent  per  annum 
for  whatever  time  they  hold  them  up  to  1945. 

It  seems  to  me  that  there  could  be  no  serious  objection  at 
this  time  to  paying  the  full  amount  not  already  paid  on  the 
adjusted-service  certificates  to  any  certificate  holder  who  is 
out  of  work  and  in  need,  but  to  pay  it  now  to  the  superrich 
and  the  well-to-do  veterans  and  those  with  good  jobs,  con- 
sidering the  financial  stress  and  strain  upon  the  Treasury, 
seems  to  me  to  be  an  outrageous  thing  to  do. 

I  know  it  will  be  justified  by  some  who  have  been  oi;^x)6ed 
in  general  to  this  program  because  they  say  the  present 
administration  has  been  engaged  in  a  spending  program. 
I  listened  to  the  senior  Senator  from  New  Jersey  [Mr.  Bar- 


Bous]  on  last  Saturday  ttxake  such  an  argument.  At  least 
this  much  ought  to  be  said,  it  seems  to  me:  ThaX  if  this 
bill  becomes  law  with  th^  support  of  those  who  have  been 
critical  of  the  spending  program  of  this  administration, 
they  ought,  at  least,  to  ha<ve  the  decency  never  again  to  criti- 
cize any  f  eatiu%  of  the  spiending  program. 

There  is  one  other  thing  that  has  been  said  very  frequently 
in  this  debate,  namely,  tliat  this  is  a  bill  that  the  President 
could  very  well  approve.;  I  have  taken  occasion  since  last 
Saturday  to  reread  the  ijecord  made  by  the  President  dur- 
ing the  past  4  yesu's  upon  this  subject.  With  high  courage 
and  unanswerable  logic,  he  has  taken  a  position  which  can- 
not be  successfully  assailed.  I  prefer  to  believe  that  he  will 
maintain  that  position;  I  prefer  to  believe  that  he  will  use  his 
infiuence  to  see  that  this  bill  shall  be  amended  so  that  the 
millionaire  bonus  certiflcnte  holder  referred  to  by  the  Jimior 
Senator  from  South  Carolina  in  this  case  will  not  be  the 
first  to  be  entitled  to  receive  these  additional  benefits. 

Mr.  HARRISON.  ISx.  jPresident.  I  move  to  amend  section 
4  by  striking  out  the  woiils  "or  multiples  thereof"  appearing 
at  the  end  of  line  21,  pige  11.  By  striking  out  the  words 
"or  multiples  thereof"  then  all  these  bonds  will  be  in  denomi- 
nations of  $50. 

The  PRESIDENT  pro]  tempore.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Mississippi  to  the 
amendment  reported  by  i  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  HARRISON.    I  hive  one  further  amendment. 

Mr.  CONNALLY.  Mr J  President,  I  wish  to  make  a  motion 
before  these  amendment^  are  all  disposed  of. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Missis- 
sippi has  the  floor.  D0es  he  yield  to  the  Senator  from 
Texas? 

Mr.  CONNALLY.  Do^  the  Chair  recognize  one  Senator 
to  offer  a  half  dozen  amendments  before  recognizing  any 
other  Senator? 

Mr.  HARRISON.  I  may  say  that  this  is  the  only  amend- 
ment I  have.  The  smidndment  I  now  intend  to  offer  will 
not  require  any  discussion.    If  it  shall,  I  will  withdraw  it. 

The  PRESIDENT  pro  itempore.  The  Senator  from  Missis- 
sippi has  the  floor.         | 

Mr.  HARRISON.  Mrl  Presidoit.  there  is  no  penalty  pro- 
vision in  this  bill.  It  has  been  suggested  by  the  Depart- 
ment that  a  penalty  provision  should  be  in  it.  So  I  offer 
the  amendment  which  |I  send  to  the  desk. 

The  PRESIDENT  pr0  tempore.  The  amendment  to  the 
committee  amendment  i  will  be  stated. 

The  Lkgislativk  CliJmc.  At  the  end  of  the  committee 
amendment  it  is  piro]k>sed  to  insert  a  new  section,  as 
follows:  j 

Sbc.  11.  Whoever  knowingly  makes  any  false  or  fraudulent 
statement  of  a  material ;  fact  In  any  application,  certificate,  or 
document  made  under  thie  provisions  of  this  act,  or  of  any  regu- 
lation made  under  this  lact,  shaU  upon  conviction  thereof  be 
fined  not  more  than  •l.0(^  or  imprisoned  not  more  than  6  yean, 
or  both. 

Mr.  BORAH.    Mr.  pj^sidoit 

The  PRESIDENT  pxjo  tempore.  Does  the  Senator  from 
Mississippi  srield  to  the!  Senator  from  Idaho? 

Mr.  HARRISON.    I  ^eld. 

Mr.  BORAH.  Does  |  the  SenatcH-  insist  on  including  in 
the  amendment  the  words  "or  of  any  regulations  made 
under  this  act"?  Doei^  he  propose  to  make  the  violation  of 
a  regulation  punishable  by  fine  in  tbe  amount  proposed? 
It  seems  to  me  that  Is  rather  severe,  even  admitting  the 
Ijrinciple,  which  I  do  i^ot  admit. 

Mr.  HARRISON.  ll  may  say  that  this  proposal  follows 
largely  the  langiiage  of  the  adjusted-service  compensation 
law;  it  is  merely  proposed  to  follow  it  through.  I  hope  that 
no  one  will  be  subjected  to  the  penalty,  but  it  seems  to  me 
there  ought  to  be  a  pepalty  provision  in  the  bill  in  the  event 
someone  should  practice  fraud  upon  the  Govenunent. 

Mr.  BORAH.  Yes;  jif  he  violates  the  law,  that  is  so.  But 
I  am  not  favorable  toj  this  practice  of  making  the  violation 
of  some  regulation  at  some  department  punishable  as  a 
crime. 
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Mi.  President.  If  I  may  be  permitted  to  do  ao.  I  move  to 
amend  the  amendment  by  striking  out  the  words  "or  any 
regulations  made  under  this  act." 

The  PR£SID£3*rr  pro  tempore.  The  questiOD  is  (»  the 
amendment  offered  by  the  Senator  frwn  Idaho  to  the  amend- 
ment offered  by  the  Senator  from  Mississippi  to  the  amend- 
ment in  the  nature  of  a  substitute  repwted  by  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

Mr.  RUSSELL.  I  move  that  the  Senate  reconsider  the 
vote  by  which  the  amendment  offered  by  the  Senator  from 
Texas  (Mr.  CoxhautI  was  rejected  (m  Saturday  last,  and  I 
ask  that  that  amendment  be  read. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
amendment 

The  Lmislatxvk  Climc.    On  page  8,  after  line  22.  it  was 

proposed  to  Inaert  the  following: 

ThAt  provisional  first  and  second  lieutenants  wtio  served  as  such 
In  the  World  War.  and  vho  «cr«  discharged  or  resigned  within  1 
year  after  November  U,  1918,  shall  be  elif^le  to  receive  the  bene- 
fits under  the  World  War  Adjusted  Compensation  Act,  as  amended, 
on  the  same  terms  as  other  officers  of  the  same  rank. 

Mr.  RUSSELL.  Mr.  President,  unless  the  Senate  shall  re- 
consider its  action  rejecting  this  amendment,  a  very  grave 
injustice  will  be  dc«e  a  small  group  of  men  who  were  among 
the  best  soldiers  of  the  United  States  in  the  World  War. 

In  1917  there  were  three  clsBses  of  commissions  availaUe 
to  officers  who  had  completed  the  required  course  of  train- 
ing and  sought  commiasions  in  the  Army  of  the  United 
States.  They  could  either  apply  for  a  commission  as  pro- 
visional of&cer,  as  Reserve  officer,  or  as  an  officer  of  the 
National  Army.  Many  of  these  young  men,  feeling  that  if 
they  applied  for  a  commission  as  provisional  officer  in  the 
Regular  Army  they  would  thereby  reach  France  and  the 
front  earlier,  applied  for  a  commission  of  that  type. 

In  the  original  act  adopting  the  adjusted -compensation 
plan,  for  some  reason,  a  provision  was  writt«i  in  section  202 
that  provisional  officers  should  not  receive  the  benefits  of 
the  measure:  and  if  the  amendment  proposed  by  the  Sen- 
ator from  Texas  be  not  adopted,  we  will  have  this  condition 
and  this  state  of  facts:  A  large  number  of  officers  who  held 
Reserve  commissions  during  the  World  War  and  after  the 
World  War  went  into  the  Regular  Army.  Those  men  today 
hold  commissions  in  the  Regular  Army  and.  at  the  same 
time,  hold  their  adjusted -compensation  certificates.  A  small 
group  who  were  provisional  officers  retired  from  the  service 
immediately  after  the  wax  and  have  neither  commissions  in 
the  Regtilar  Army  or  adjusted -compensation  certificates. 
Why  should  these  men  be  penalized,  even  though  they  con- 
stitute a  small  group,  by  being  denied  the  benefits  of  the 
measure  which  are  allowed  to  oflBcers  of  the  Reserve  Corps 
now  in  the  Regular  Army?  How  can  we  say  to  a  provisional 
lieutenant  in  the  First  EMvisioD  who  served  in  every  battle 
in  ^^lich  the  American  troops  were  engaged  that  because  he 
was  a  second  lieutenant  with  a  provisional  commission  he 
shall  not  have  any  bonus  certificate  and.  at  the  same  time, 
give  to  a  Reserve  officer  who  served  In  another  division  an 
adjusted-compensation  certificate,  although  he  may  hold  a 
commission  in  the  Regular  Army  today?  It  will  be  a  rank 
discrimination  if  the  Senate  shall  not  adopt  this  amendment 
and  allow  the  men  In  this  group,  who  are  few  in  number, 
the  same  benefits  of  adjusted  compensation  as  are  allowed 
those  who  held  commissions  in  the  National  Army  w  in  the 
Reserve  Corps. 

Mr.  FUrrCHER.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Georgia  yield  to  the  Senator  from  Florida? 

Mr.  RUSSELL.    I  yield  to  the  Senator  from  Flcrlda. 

Mr.  nXTCHER.  I  do  not  understand  why  it  is  that  pro> 
visional  oOcen  were  excluded  on  the  ground  that  they  were 
professional  soldiers.  What  Justifies  that  sort  of  a  conclu- 
sion I  do  not  know.  I  know  provisional  officers  who  were 
never  profeaskmal  soldters  and  never  intended  to  be.  They 
went  into  the  service  and  served  overseas:  they  came  back 
and  were  honorably  discharged,  having  served  creditably, 
and  resumed  the  occupations  in  which  they  were  previoualy 


engaged.  Some  of  them  were  lawyers:  some  belonged  to 
dither  professions.  They  never  intended  to  be  professional 
Midlers.  I  cannot  see  how  it  may  be  contended  that  those 
lMx}vl5ional  officers  should  be  classified  as  professional 
aoldiers. 

Mr.  RUSSELL.  Mr.  Prerfdent,  I  agree  with  the  Senator 
ttom  Florida  that  there  is  no  good  reason  on  earth  why  we 
4iould  discriminate  against  this  small  group  of  brave  and 
I^trlotic  soldiers  who  in  their  zeal  to  reach  Prance  and 
^rve  in  the  first-line  trenches  and  to  follow  their  flag  Into 
ttie  first  battle  In  which  the  American  troops  engaged  ac- 
qepted  provisional  commissions  in  order  that  they  might  go 

rer  with  the  first  or  second  divisions.  Many  believed  that 
they  accepted  provisional  commissions  they  would  reach 
tjie  front  before  those  who  accepted  commissions  as  Na- 
tional Army  officers  or  as  officers  in  tha  Reserve  Corps. 

Mr.  CONNALLY.     And  they  did  reach  the  front  first. 

Mr.  RUSSELL.  The  provisional  olScers,  as  stated  by  the 
Senator  from  Texas,  practically  all  saw  actual  combat  serv- 
ite  during  the  World  War. 

This  amendment  does  not  allow  adjusted  compensation 
do  every  one  of  the  provisional  officers  but  only  to  those 
Irho  left  the  service  within  1  year  after  the  armistice.  If 
Hhis  amendment  be  not  adopted,  as  I  have  heretofore  said, 
tftie  reserve  officers  or  national  Army  officers,  who  are  very 
numerous,  will  have  their  adjusted-service  certificates,  and 
Adjusted  compensation  will  be  paid  them  in  full,  while  the 
provisional  officers  will  not  receive  one  dime,  and,  in  addi- 
tion, we  will  have  some  men  who  today  still  have  commis- 
sions in  the  Army  collecting  bonus  certificates  while  those 
l7ho  merely  accepted  provisional  commissions  will  not  be 
4ble  to  obtain  one  nickel  of  this  belated  Justice  to  the 
^Lmerlcan  soldier. 
I  Mr.  BARKLEY.     Mr.  President 

The  PRESIDENT  pro  t«npore.  Does  the  Senator  frwn 
Oeorgla  yield  to  the  Senator  from  Kentucky? 

Mr.  RUSSELL.       I  yield. 

Mr.  BARKLEY.  When  the  Adjusted  Compensation  Act 
liras  passed  there  were  nine  classes  which  were  exempted 
Irom  its  provisi(His  under  section  202.  In  computing  the 
idjusted-service  credits  no  allowances  were  to  be  made  to 
glasses  A,  B.  C.  D,  E.  F,  G.  H,  and  I.  Why  does  the  Senator 
leel  this  particular  class,  among  the  nine  exempted  in  that 
^t,  should  now  be  taken  care  of  by  reenacting  the  provi- 
sion or  by  inserting  in  this  bill  a  provision  which  would  take 
Iftiem  out  of  the  original  Adjusted  Ccmpensation  Act.  which 
tras  fought  out  at  the  time  and  argued  about,  and  which 
has  been  introduced  as  a  separate  measure  from  time  to 
time  since,  and  fought  out  before  committees,  none  of  which 
has  ever  favM-ably  reported  it  on  the  merits. 

Mr.  CONNALLY.  Mr.  President,  a  bill  did  pass  the  Sen- 
^  providing  for  it. 

'  Mr.  RUSSELL.  It  is  never  too  late  to  correct  an  in- 
jiistice.  Tliere  has  never  been  any  sound  reason  for  dis- 
drlminating  against  these  provisional  officers. 
I  Mr.  BARKLEY.  Why  not  go  back  and  take  in  all  nine 
dasses  which  were  exempted  when  the  act  was  passed? 
I  Mr.  RUSSET  J  I.  The  Senator  from  Kentucky  understands 
the  theory  upon  which  this  provision  was  inserted  in  the 
driginal  law.  It  is  on  the  theory  that  a  provisional  officer 
was  a  professional  soldier  and  would  maintain  his  position 
in  the  Regtilar  Army  as  a  commssioned  officer.  I  may  say 
tb  the  Senator  from  Kentucky  that  a  measure  looking  to 
tile  correction  of  this  injustice  has  been  pending,  has  been 
favorably  reported  by  the  CcMnmlttee  on  Military  Affairs. 
4nd  is  now  on  the  Senate  Calendar.  The  Senate  is  seeking 
t)D  correct  this  injustice. 

j  Mr.  BARKLEY.  In  view  of  that  fact,  does  the  Senator 
fieel  that  the  pending  measure  ought  to  be  complicated  by 
tlTlng  to  correct  that  Injustice  here,  which  effort  might 
ihake  it  necessary  to  send  the  bill  to  conference  and  bring 
^bout  a  delay,  and  which  might  offer  additional  complica- 
ttons  with  respect  to  the  final  enactment  of  the  measure? 
I  Mr.  RUSSELL.  I  have  no  desire  nor  intent  nor  purpose 
tio  delay  action  of  the  Senate  on  the  bill.  I  have  voted 
Ibr  the  full  and  immediate  cash  payment  of  the  adjusted- 
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compensation  certificates  every  time  such  a  measure  has 
been  before  the  Senate  since  I  assumed  the  duties  of  my 
office  here.  I  have  believed  in  paying  the  certificates,  and 
I  certainly  would  not  today  be  one  to  delay  action  on  the 
bill.  I  do  not  believe  the  adoption  of  this  amendment, 
reaching  as  it  does  only  a  small  group,  is  calculated  to  de- 
lay action  upon  the  bill  any  more  than  the  adoption  of 
the  committee  amendment  which  this  amendment  seeks 
to  amend. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  RUSSELL.    Certainly. 

Mr.  BARKLEY.  Of  course,  no  Senator  ought  to  vote  ac- 
cording to  what  another  body  may  do  respecting  legislation 
of  this  kind,  but  it  has  been  the  hope  that  when  the  bill  shall 
be  passed  by  the  Senate  the  House  will  agre*,'  to  the  amend- 
ment which  the  Senate  may  adopt.  My  information  is  that 
the  House  will  not  agree  to  this  amendment  of  the  Senator 
from  Texas,  which  would  make  it  necessary  to  send  the  bill 
to  conference.  In  view  of  that  information,  it  seems  to  me, 
as  a  matter  of  practical  legislation,  it  might  endanger  the 
passage  of  the  bill  and  might  compUcate  it. 

Mr.  RUSSELL.  I  do  not  propose  to  be  deterred  in  doing 
what  I  deem  to  be  my  duty  here  by  any  threat  of  what  might 
transpire  in  another  Chamber  with  reference  to  this  bill. 
The  amendment  only  proposes  to  do  simple  justice  and  de- 
layed justice  to  a  small  group  of  men  who  were  among  the 
finest  officers  we  had  in  the  World  War.  I  cannot  conceive 
of  the  fact  that  the  other  body  would  delay  action  on  the  bill 
because  the  Senate  is  seeking  to  do  justice  to  a  small  group 
of  men  who  followed  their  flag  throughout  the  World  War. 

Mr.  BORAH.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Georgia  yield  to  the  Senator  from  Idaho? 

Mr.  RUSSELL.    I  yield. 

Mr.  BORAH.  May  I  ask  the  Senator  if  he  knows  how 
many  individuals  would  be  affected  by  the  amendment  of 
the  Senator  from  Texas? 

Mr.  RUSSELL.    I  am  advised  there  are  only  about  2,000. 

Mr.  CONNALLY.    There  are  2.257. 

Mr.  RUSSELL.  I  cannot  conceive  of  the  House  of  Repre- 
sentatives delaying  action  on  this  important  measure  merely 
because  the  Senate  seeks  to  do  justice  to  this  small  group  of 
officers  who  have  been  the  victims  of  circumstances  and  of  a 
very  api>arent  misimderstanding  on  the  part  of  Members  of 
Congress  when  the  original  act  relating  to  adjusted-compen- 
sation certificates  passed  this  body.  I  hope  my  motion  will 
be  adopted. 

Mr.  STEIWER.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Georgia  yield  to  the  Senator  from  Oregon? 

Mr.  RUSSELL.    Certainly. 

Mr.  STEHWER.  Are  we  to  understand  that  this  proposal, 
for  which  the  Senator  now  seeks  consideration,  affects  the 
status  of  these  officers  for  the  purpose  of  getting  adjusted 
compensation? 

Mr.  RUSSELL.    It  does. 

Mr.  STEIWER.  The  amendment,  as  I  recall,  is  in  the  form 
of  an  amendment  to  the  World  War  Veterans'  Act  of  1924. 
Is  not  that  correct? 

Mr.  RUSSEXli.  I  am  not  advised  as  to  the  exact  form  of 
the  amendment.  In  substance  it  seeks  to  correct  an  injustice. 
The  amendment  was  not  offered  by  myself,  but  by  the  Sen- 
ator from  Texas  [Mr.  Connally].  If  I  understood  the  state- 
ment of  the  Senator  fn»n  Texas  in  submitting  it.  the  amend- 
ment was  designed  to  permit  these  2,000  or  more  provisional 
officers,  men  who  left  the  service  within  1  year,  who  did  not 
remain  in  the  Army  as  regular  officers,  some  of  whom  were 
actually  denied  commissions  in  the  Regular  Army,  the  single 
Justice  of  receiving  the  benefits  of  this  act.  They  are  being 
discriminated  against  on  the  ground  that  they  are  profes- 
sional soldiers,  when,  in  fact,  their  status  is  no  different  from 
that  of  other  officers  who  rendered  similar  services  under  the 
same  conditions. 

Mr.  STEIWER.  I  am  not  unfriendly  to  the  Idea  of  re- 
moving what  appears  to  be  an  injustice  to  this  small  class 
of  officers,  but  I  think  the  form  of  the  proposal  submitted 


by  the  Senator  from  t^exas  relates  to  the  act  of  1924  and 
relates  primarily  to  the  status  of  those  officers  for  compen- 
sation purposes  and  not  for  a  bonus  or  adjusted -service  com- 
pensation. If  that  be  itrue,  it  se^ns  to  me  it  really  injects 
extraneous  matter,  an4  it  may  be  a  serious  consideration  in 
case  the  House  should  not  look  with  favor  upon  the  pro- 
posal to  broiuien  the  btisis  oi  the  measure. 

Mr.  CONNALLY.  Mr.  President,  I  have  no  objection  to 
modifying  the  amendcient  to  acccxnplish  what  the  Senator 
from  Oregon  has  in  mltid.  because  that  is  what  I  intended  to 
do.  As  a  matter  of  fact,  these  officers  get  compensation 
ansrway. 

Mr.  HARRISON.  Mr.  President,  may  I  suggest  that  the 
Senator  from  Oregon  jls  correct  in  sayhig  that  the  amend- 
ment does  relate  to  th^  Adjusted  Compensation  Act  of  1924. 

Mr.  BARKLEY.  In  other  words,  it  goes  back  to  1924  and 
permits  adjusted-compensation  certificates  to  be  Issued  to 
these  men  which  they  may  turn  in  and  have  cashed  under 
the  terms  of  the  pending  bill.  They  would  have  to  have 
original  bonus  certificates  issued  to  them  as  if  they  had  been 
entitled  to  them  under  the  act  of  1924,  and  that  would  give 
them  a  status  which  would  entitle  them  to  the  benefits  of  the 
pending  bill.  j 

Mr.  CONNALLY.  All  I  am  trying  to  do  is  to  accomplish 
for  2,257  officers  what;all  the  other  Senators  who  are  worried 
about  my  amendment lare  trying  to  do  for  3,500,000  veterans. 
That  is  the  differencei, 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    Certainly. 

Mr.  McKELLAR.  Have  any  of  the  officers  to  v^om  the 
Senator's  amendment  relates  received  benefits  under  the 
Tyson-Pitzgerald  Retirement  Act? 

Mr.  CONNALLY.    I  do  not  know  about  that. 

Mr.  McKELLAR.  ilf  many  of  them  have,  it  would  be 
manifestly  unjust  fdr  them  also  to  receive  the  benefits 
under  this  measure,  i 

Mr.  CONNALLY.  t^lutt  Is  true  of  the  other  officers.  The 
retirement  act  to  wiiich  the  Senator  refers  appUes  to  all 
Reserve  officers. 

Mr.  BARKLEY.  The  Tywa  Act  related  to  disabled  emer- 
gency officers. 

Mr.  CONNALLY.  i  It  did  not  apply  to  these  men  at  all. 

Mr.  BARKLEY.    ^t  might  have  applied  to  them. 

Mr.  CONNALLY.  i  These  men  were  not  emergency  officers. 
They  were  Regular  Anny  officers.  But  what  difference  does 
it  make,  anyway? 

Mr.  McKELLAR.'  It  makes  this  difference.  That  was  a 
very  liberal  measxire  to  the  officers  who  were  entitled  to 
pay  under  it.  If  »ny  of  them  received  pay  under  that 
measure,  I  do  not  t^ink  they  Justly  would  be  entitled  to  pay 
under  this  bill. 

Mr.  CONNALLYJ  I  want  tbnn  treated  as  lieutenants  in 
other  branches  of  ^bt  service  are  treated. 

Mr.  President,  I  Ifeel  sure  that  Senators,  when  they  voted 
down  the  amendiiient  Saturday,  did  not  understand  Its 
import.  I  hope  thje  Senate  wUI  reconsider  Its  action  so  we 
may  have  a  real  dhance  to  give  It  consideraticm.  We  had 
no  opportunity  Saturday  to  do  so.  It  was  late  in  the  day. 
Senators  were  am^ious  to  get  away.  The  Chair  was  In  a 
mood  tmder  which  the  steam  roller  was  quite  favorable  in 
its  operation,  and  ^e  had  no  chance  to  have  the  amendment 
properly  presented;  before  this  body. 

What  does  the  Amendment  i»t>po6e  to  do?  As  was  said 
by  the  Senator  frixn  Georgia,  when  the  war  began  many 
young  officers  who  jhad  attended  training  camps  for  the  pur- 
pose of  serving  only  during  the  World  War  were  Induced 
by  Regular  Army  officers  and  others  to  accept  commissions 
as  provisional  first!  and  second  lieutenants.  They  accepted 
those  commissionsj  they  went  through  the  war.  and  when 
the  war  was  over  t^y  resigned  or  were  discharged  and  went 
back  to  their  regul^  vocations.  Why  is  not  that  sort  of  a 
lieutenant  Just  as  mvich  entitled  to  the  so-called  bonus  as 
a  lieutenant  who  wpnt  through  the  same  training  camp  and 
was  given  a  commJlBsion  as  a  Reserve  officer?  What  is  the 
difference? 

This  amendment!  provides  that  in  order  to  get  the  bonus 
a  man  must  have  resigned  or  been  discharged  within  a  year 
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after  the  war  came  to  an  end.  As  was  suggested  by  the 
Senator  from  Georgia,  men  who  went  in  as  Reserve  crfDcers. 
even  with  the  rank  of  captain  and  who  then  remained  in 
the  Regular  Army,  get  this  bonus,  while  provisional  second 
lieutenants  who  went  out  of  the  service  do  not  get  it.  Is 
there  any  Justice  in  that?  Is  there  any  fairness  in  that? 
Is  there  any  equality  in  that?    Mr.  President,  there  is  nooe. 

Now.  let  us  see  about  this. 

I  happen  to  know,  from  my  own  little  home  town,  three 
boys  who  went  to  a  training  camp.  None  of  them  has  asked 
me  to  offer  this  amendment.  I  have  had  only  one  letter 
about  it.  Two  of  these  boys,  when  they  graduated  at  the 
training  camp  were  commissioned  as  provisional  lieutenants. 
They  were  sent  to  Prance  with  the  first  contingent  of  Gen- 
eral Pershing's  troops.  They  were  assigned  to  the  First 
Division.  They  went  through  the  battles  to  which  the  Sena- 
tor from  Georgia  has  referred.  They  were  at  Soissons. 
They  were  in  the  drive  in  July  1918  that  held  in  check  and 
crushed  the  last  German  drive.  They  went  through  all 
those  fights  with  the  First  Division.  When  the  war  was 
over  they  came  back  home,  resigned  their  commissions,  and 
went  back  to  work.  They  did  not  want  permanent  commis- 
sions. They  wanted  to  fight.  When  the  war  was  over  they 
came  home. 

I  know  another  boy  who  went  to  the  training  camp,  ob- 
tained a  commission  as  a  first  lieutenant,  stayed  all  during 
the  war.  had  a  fine  record,  fought  the  battles,  but  decided 
that  he  wanted  to  stay  in  the  Regular  Army;  and  he  did 
stay  in  the  Regxilar  Army,  with  the  rank  of  a  captain.  I 
helped  keep  him  in  the  Regular  Army.  According  to  the 
Senator  from  Georgia  he  will  get  his  bonus.  I  do  not  know 
whether  he  will  or  not. 

Mr.  BURKE.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Nebraska? 

Mr.  CONNALLY.  Just  a  moment.  That  boy  will  get  his 
bonus.  He  is  in  the  Regular  Army  now.  with  the  rank  of  a 
captain.  These  two  bojrs  who  were  lieutenants,  who  did  not 
want  to  stay  in  the  Army,  who  joined  simply  because  the 
country  needed  them,  will  ^t  no  bonus.  Is  there  any  Jus- 
tice in  that? 

I  now  yield  to  the  Senator  from  Nebraska. 

Mr.  BURKE.  Mr.  President.  I  was  out  of  the  Cham- 
ber. I  did  not  hear  how  many  men  are  included  in  this 
amendment. 

iir.  CONNALLY.  Two  thousand  two  hundred  and  fifty- 
seven. 

Mr.  BURKE.  Can  the  Senator  give  us  any  Information 
as  to  the  number  of  that  2.257  wiio  are  in  need  of  a  gra- 
tuity from  their  Government  at  this  time? 

Mr.  CONNALLY.  No;  I  cannot.  I  will  say  to  the  Senator 
from  Nebraska  that  If  he  will  consult  my  record  he  will  see 
that  my  views  on  this  matter  have  not  been  unlike  his  own 
in  certain  respects.    I  have  not  voted  for  it  heretofore. 

Mr.  President,  if  we  are  going  to  do  this  kind,  generous 
thing  that  we  talk  about,  if  we  are  going  to  compensate 
more  than  3.000.000  veterans,  why  do  we  wish  to  penalize 
2.257  men  who  were  just  as  good  soldiers  as  the  others?  If 
we  are  so  anxious  to  reward  3.000,000.  why  iu>t  be  fair  and 
Just  to  this  little  group  of  2.257? 

The  Senate  Military  Affairs  Committee  has  reported  this 
amendment  as  a  separate  measure.  Probably  it  will  some 
day  be  passed;  but  why  not  put  it  on  this  bill  and  pay  these 
men  now  when  we  are  paying  everybody  else? 

I  ask  the  Senate  to  reconsider  its  action  in  rejecting  this 
amendment. 

Mr.  WALSH.  Ml.  President,  I  desire  to  explain  briefly 
my  position  on  the  pending  bill  at  this  time. 

Every  World  War  veteran  now  holds  an  adjusted-compen- 
sation certiflcate.  which  is  the  promissory  note  of  the  Gov- 
«mment.  payable  in  IMS.  The  debt  upcm  the  Federal 
Treasury  and  upon  a  succeeding  generation  of  American 
taxpayers  was  created  when  the  veterans'  bonus  was  voted 
and  the  certificates  Issued,  in  1925.  It  was  simply  the  pay- 
ment of  tte  cash  which  was  postponed.  The  bonus  cer- 
today  are  juat  as  mnch  part  ot  the  national  debt  aa 


any  other  notes  and  bonds  issued  by  the  Federal  Treasury 
on  the  faith  and  credit  of  the  United  States.  The  cmly 
difference  is  that  the  bonus  certificates  are  not  negotiabla 
or  immediately  cashable,  and  the  interest,  instead  of  being 
periodically  payable  in  cash,  was  computed  and  became  parU 
of  the  lump  sum  passable  at  maturity. 

Mr.  STEIWER.  Mr.  President,  will  the  Senator  yield  at 
that  point? 

Mr.  WALSH.    Yes;  I  yield. 

Mr.  STEIWER.  I  am  very  much  interested  in  what  the 
Senator  is  saying;  but  is  not  the  Senator  going  to  point  out 
that  there  is  anottier  difference,  in  that  the  actuaries,  the 
technical  advisers  of  the  Treasury,  have  never  carried  the 
bonus  certificates  into  the  debt  stnicture  of  the  Nation,  and 
in  making  the  Treasury  repwrts  of  the  public  debt,  with  some 
little  exceptions,  the  bonus  certificates  are  not  included  in 
the  total? 

Mr,  WALSH.  I  apjx-eclate  having  the  Senator's  contribu- 
tion.   His  statement  is  in  accord  with  my  understanding. 

Mr.  STEIWER.  That  being  true.  I  think  the  Senator  from 
Massachusetts  is  justified  in  adding  to  what  he  started  to 
say  the  statement  that  this  debt  ought  to  be  carried  into 
the  debt  structure.  The  American  people  have  been  de- 
ceived long  enough  concerning  the  obligations  of  our  coun- 
try. I  claim,  and  I  believe  the  Senator  from  Massachusetts 
will  agree  with  me.  that  it  is  only  good  business  that  the 
debt  reports  of  our  Treasury  should  reflect  the  truth  in 
order  that  the  country  may  know  what  is  the  total  indebted- 
ness of  the  Nation. 

Mr.  WALSH.    Mr.  President,  the  bonus  bill  before  the 
Senate  today  proposes  to  give  every  World  War  veteran  the 
privilege  of  obtaining  in  cash  now  the  face  value  of  the 
;  Government's   promissory  note,   which  he  now   holds,   less 
[whatever  amount  has  previously  been  advanced  to  him  as  a 
loan.    This  Is  to  be  accomplished  by  exchanging  for  the  vet- 
eran's present  certificate,  which  is  his  present  promissory 
note,  a  new  promissory  note  in  the  form  of  Government 
I  bonds  in  $50  denominations,  which  will  be  redeemable  in 
j  cash  to  demand,  and  which  will  bear  interest  at  the  rate  of 
'3  percent  until  redeemed. 

'     Mr.  President,  the  Immediate  result  of  this  exchange  Is 
ithat  the  Government's  present  debt  to  the  veteran  will  be 
'  shifted  from  a  nonnegotlable.  non-interest-bearing  deferred- 
payment  note  to  an  interest-bearing  note  payable  on  de- 
I  mand.     Insofar   as   the    present    noteholders,    either    from 
!  necessity  or  from  choice,  elect  to  draw  the  cash,  the  Gov- 
!  emment,  by  borrowing  elsewhere  the  cash  to  pay  the  vet- 
I  eran.  will  simply  shift  Its  debt  from  one  person  to  another. 
I     It  is  quite  true  that  the  effect  of  this  plan  will  be  to  in- 
'  crease   the   Government's   interest-bearing   I   O   U   and   to 
that  extent  increase  the  total  interest  Item  in  the  annual 
'Budget.     It  is  quite  true  also  that  in  giving  the  veterans 
now  cash  or  its  equivalent  for  a  note  not  due  until  1945. 
the  Interest  between  now  and  then  represents  in  reality  an 
■extra  payment  and  to  that  extent  an  enlargement  of  the 
veterans'  bonus.     But  neither  of  these  contentions   which 
'have  been  raised  by  objectors  is,  in  my  judgment,  of  suflB- 
cient  weight  to  warrant  rejection  of  a  proposition  which, 
jin  other  respects,  is  so  deserving  and  so  desirable. 
I     I  cannot  accept  the  contention  that  prepa3mient  of  the 
'bonus  at  this  time.  In  advance  of  maturity,  will  dangerously 
overload  the  Government's  debt  structure,  while  It  is  ad- 
mitted that  new  bond  issues  for  new  ventures  can  be  floated 
with  entire  safety. 

I  perceive  no  vahdity  in  the  argument  that  It  is  uncon- 
scionable to  redeem  the  bonus  certificates  in  cash  at  a  time 
when  millions  of  Americans  are  out  of  work  and  on  relief. 
We  have  not  counted  the  cost  or  spared  the  Treasury  or 
the  taxpayers  in  our  effort  to  relieve  distress  and  to  provide 
iJobs.  Furthermore,  we  are  not  proposing  to  redeem  the 
I  bonus  certificates  at  the  expense  or  disadvantage  of  any 
!  particular  group  (rf  our  citizens  or  any  particular  section  of 
{the  country. 

To  whatever  extent  the  question  of  cash  redemption  of 

jthe  bonus  is  to  be  related  to  the  question  of  ^i^ether  the 

Nation  as  a  ^rtiole  is  enjoying  prosperity  or  is  in  the  grip 

of  depressloii,  certainly  from  the  standpoint  of  the  bene- 
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flclaries  it  is  Infinitely  better  to  redeem  the  bonus  certifi- 
cates in  bad  times  than  in  good  times.  Furthermore,  if 
increased  purchasing  power  provided  by  the  Public  Treas- 
ury— and  that  is  the  policy  we  have  been  pursuing  in  all 
our  appropriatlMis  to  bring  about  purchasing  power — means 
benefit  to  all,  and  betterment  to  business  and  industry,  then 
the  benefits  fiowing  from  cash  redemption  of  the  bonus  cer- 
tificates will  not  be  confined  to  the  veterans,  but  will  accrue 
to  everyone. 

I  favored  at  the  outset  a  veterans'  cash  bonus.  I  have 
been  sympathetic  to  recurring  proposals  for  liberalization 
of  the  loan  value  of  the  certificates  and  the  redemption  of 
the  certificates  in  cash,  prior  to  maturity,  when,  as,  and  if  cir- 
cumstances permitted,  on  a  sound-money,  sound-credit 
basis. 

The  question  of  whether  cash  payment  of  the  bonus 
would  in  fact  that  that  moment  dangerously  drain  the 
Treasury  has  always  been  hotly  disputed.  On  that  aspect 
of  the  matter  I  have  been  disposed  to  give  great  weight  to 
the  opinion  of  those  directly  in  charge  of  and  responsible 
for  the  Government's  finances,  namely,  the  Secretary  of  the 
Treasury  and  the  President.  But  whatever  distinction  there 
may  be,  so  far  as  Government  finance  is  concerned,  between 
a  bond  issue  to  refiuid  and  redeem  the  bonus  certificates  and 
a  bond  issue  creating  brand-new  debt  to  raise  cash  for  scmie 
brand-new  Government  venture.  I  cannot  be  persuaded  that 
the  former  is  dangerous  while  the  latter  is  safe.  If  anything, 
it  is  the  other  way  around. 

Accordingly  I  shall  vote  for  the  bill  now  before  the  Senate 
In  full  confidence  that  under  existing  circumstances  it  pro- 
vides a  Justifiable  settlement  from  the  standpoint  of  the  vet- 
erans, the  Treasury,  and  the  taxpayers. 

Mr.  HARRISON  obtained  the  floor. 

Mr.  BARKLEY.     I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adanu 

Connally 

Austin 

CooUdge 

Bachman 

Copeland 

Bailey 

Couzens 

Bankhead 

Davla 

Barbour 

Dickinson 

BarUey 

Dleterlch 

Benson 

Donahey 

Black 

Duffy 

Bone 

Fletcher 

Borah 

Frazler 

Brown 

George 

Bulkier 

Oerry 

Bulow 

Olbson 

Burke 

Glass 

Byrd 

Gore 

Birraes 

Ouffey 

Capper 

Hale 

Caraway 

Harrison 

Carey 

Hastings 

Chavez 

Hatch 

Clark 

Hayden 

Mr.  LEWIS 

I  ream 

Senator   from 

Montana 

Overton 

Plttman 

Pope 

RadcUffe 

Reynolds 

Robinson 

Russell 

Bchwellenbach 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas,  Okla. 

Thomas,  Utah 

Townsend 

Trammell 

Truman 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

White 


Holt 

Johnson 

Keyes 

King 

La  Follette 

Logan 

Lonergan 

McAdoo 

McCarran 

McGlU 

McKellar 

McNary 

Maloney 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norbeck 

Norrls 

Nye 

O'Mahoney 

reannounce  the  necessary  absence  of  the 

[Mr.   Wheeler]    and   the   Senator 

from  Maryland  [Mr.  TydingsI. 

The  PRESIDENT  pro  tempore.  Eighty -eight  Senators 
have  answered  to  their  names.    There  is  a  quorum  present. 

Mr.  HARRISON.  Mr.  President,  this  matter  is  one  of  a 
good  deal  of  importance,  in  my  opinion.  I  cannot  imder- 
stand  the  force  of  the  argument  of  the  Senator  from  Texas 
[Mr.  Connally]  and  that  of  the  Senator  from  Georgia  [Mr. 
Russell]  that  these  provisional  ofiBcers  cannot  under  the 
law  get  their  bonus,  so  to  speak.  The  War  Department  has 
been  very  much  opposed  to  this  proposal. 

Mr.  CONNALLY.    Mr.  President 

Mr.  HARRISON.  I  will  say  to  the  Senator  that  that  does 
not  have  any  particular  weight  with  me,  but  it  does  have 
some  weight  in  our  effort  to  have  a  law  enacted  as  to  which 
we  are  skating  on  pretty  thin  ice.  If  we  know  that  the  po- 
sition of  the  War  Department  is  very  strongly  against  in- 
cluding these  provisional  officers,  then  we  would  Just  be 
throwing  ourselves  against  that  additional  buttress,  in  try- 
ing to  have  this  piece  of  legislation  enacted,  if  we  were  to 
include  this  amendment. 


Mr.  CONNALLYJ    Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.  \  1  yield. 

Mr.  CONNAUjT^  Is  the  War  Department  advocating 
the  bonus  bill? 

Mr.  HARRISON.  \  No. 

Mr.  CONNALLY.;  If  we  were  to  f<^ow  them,  we  would 
not  have  this  bill  h^  at  all. 

Mr.  HARRISON.!  It  would  be  adding  another  obstacle, 
if  the  provisional  olDcers  were  included.  If  this  matter  were 
presented  in  a  sepai^te  bill,  I  would  vote  for  it.  If  the  mat- 
ter should  come  bejrore  the  Finance  Committee,  as  a  mem- 
ber of  that  cMnmittee  I  would  vote  for  it.  But  we  know, 
as  practical  men.  Ithat  the  amendment  advocated  by  the 
Senators  might  coim^cate  this  particular  piece  of  legis- 
lation. 

There  is  an  anpfeal  that  these  men  should  be  included, 
but  it  must  not  be;  forgotten  that  after  they  went  through 
the  training  camps  and  were  in  the  service  as  provisional 
officers,  during  tht  6  months  when  they  were  provisional 
officers,  if  they  hid  been  injured  or  something  had  hap- 
pened to  them  which  disabled  them,  they  would  have  been 
retired  on  three-folirths  the  pay  of  a  Regular  Army  officer. 
They  had  that  adv^tage. 

Of  course,  they  f^ot  out  of  the  Army  after  their  6  months' 
service,  and  they  ^e  not  now  included  within  the  benefits 
of  the  pending  leglMaticHi.  But  they  did  have  certain  rights 
while  they  were  pbsvisicMial  officers  which  did  not  attach 
to  emergency  officers  or  to  others  except  officers  of  the 
Regular  Army.        { 

Prom  a  practical  standpoint,  so  that  we  may  get  along 
with  the  proposed  ileglslation,  I  hope  the  motion  to  recon- 
sider will  be  voted  ilown. 

The  PRESIDENl^  pro  tempore.  The  question  is  on  agree- 
ing to  the  motioh  of  the  Senator  from  Georgia  [Mr. 
Russzll]  to  reconsider  the  vote  by  which  the  amendment  of 
the  Senator  fnxn  iTexas  [Mr.  Connallt]  to  the  committee 
amendment  was  rejected. 

Mr.  RUSSELL.    II  ask  for  the  yeas  and  najrs. 

The  yeas  and  i^jrs  were  ordered,  and  the  Chief  Cleilc 
called  the  roll. 

Mr.  AUSTIN.  I  jdesire  to  annoimce  the  necessary  absence 
of  the  Senator  frbm  Rhode  Island  [Mr.  Mxtcalp].  If  he 
were  present,  he  wpuld  vote  "nay." 

Mr.  ROBINSON4  I  announce  that  the  Senator  from  Ari- 
zona [Mr.  AsHTJRiTl,  the  Senator  from  Mississippi  [Mr. 
Bilbo],  the  Senatoi"  from  Colorado  [Mr.  Costican],  the  Sen- 
ator from  Illinois  tMr.  Lkwis],  the  Senator  from  Maryland 
[Mr.  Tydincs].  ind  the  Senator  from  Montana  I  Mr. 
Whexler]  are  necessarily  detained  from  the  Senate. 

The  result  was  atmounced — yeas  38,  nays  50.  as  follows: 

TKAS— 38 


Austin 

Benson 

Black 

Bulkier 

Bulow 

Capper 

Caraway 

Carey 

Chavez 

Clark 


ConnaUy 

Copeland 

Davis 

Donahey 

Vutfy 

Flettber 

Oeotge 

Hayden 

Johtison 

LalioUett« 


Lonergan 

Maloney 

McAdoo 

McCarran 

McOUl 

Murray 

Neely 

Morris 

Russell 

SchweUenbach 

NATS— «0 


Sheppard 
Shlpstead 
Smith 

Thomas,  Okla. 
Thomas.  Utah 
Townsend 
Tnmian 
Van  Nuys 


Adams  Coufeens  Holt  Plttman 

BfK-hm^n  Dldtlnaon  Keyea  Pope 

Bailey  Dletjerlch  King  RadcUffe 

Bankhead  Franer  Logan  Reynolds 

Barbour  GcHt  McKellar  Robinson 

Barkley  Oibion  McNary  Stelwer 

Bone  aia4B  Mlnton  TrammeU 

Borah  Oort  Moore  Vandenberg 

Brown  Guitey  Murphy  Wagner 

Bvirke  Hal^  Norbeck  Walsh 

Byrd  HarHson  Nye  White 

Byrnes  Hasjtlngs  O'Mahoney 

CooUdge  Hatch  Overton 
I         NOT  VOTINO— 7 

Ashurst  Cosiigan  Metcalf  Wheeler 

Bilbo  Lewis  Tydlngs 

So  Mr.  Russell's  motion  to  reconsider  was  rejected. 

The  PRESIDENtr  pro  tempore.  The  pending  bill  having 
been  received  frofi  the  House  of  Representatives  and  re- 
ferred, under  order  of  the  Senate,  by  the  Secretary  during  a 
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ncen  at  the  Senate,  the  Chair  suggests  that  by  unanimoas 
consent  the  first  and  second  readings  of  the  bill  be  con- 
sidered as  having  been  waived.  Is  there  objection?  The 
Chair  hears  none. 

Mr.  NEELY.  I  purpose  an  amendment,  which  has  been 
sent  to  the  Cl^-k's  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  to  the 
committee  amendment  will  be  stated. 

The  CHZxr  Cvmmk.  At  the  proper  place  in  the  amendment 
reported  by  the  committee  It  is  proposed  to  insert  the  fol- 
lowmg: 

(BO.  .  Pkyment  of  the  vbJu*  at  the  bonds  Inued  under  the 

proTlsbnu  of  this  act  ahmll  be  made  tn  United  States  notes  not 
beaxin«  Intereeu  The  Secretary  of  the  Trea«ury  U  hereby  author- 
ized and  directed  to  Issue  such  notes  In  such  amount  as  may  be 
required  to  make  such  pasrment.  and  of  the  same  wording,  form, 
alxe.  and  denominations  as  United  States  notes  Issued  under  ex- 
Istinc  law.  except  that  the  wording  thereon  shall  conform  to  the 
proTialons  of  this  act.  The  Administrator  of  Veterans'  Affairs  and 
the  Secretary  of  the  Treasury  are  hereby  authorized  and  directed 
jointly  to  prescribe  rules  and  regulations  for  the  delivery  of  such 
notes  In  payment  for  such  bonds  as  may  be  presented  for  tviemp- 
Um  as  prorlded  herein. 

Mr.  NEELT.    Mr.  President— 

If  It  were  done,  when  'tis  done,  then  'tweie  well 
It  were  done  quickly. 

80  said  Macbeth  in  contemplating  the  horror  of  the  cold- 
blooded murder  which  he  was  about  to  commit  upon  his 
royal  guest  the  King  of  Scotland.  But  the  murderous  trans- 
action was  not  completed  when  Duncan's  llfeblood  had 
entirely  ebbed  away.  As  usiial.  retribution,  infallible  and 
inescapable,  finally  struck  down  the  assassin,  and  thereby 
satisfied  the  ancient  law  of  "An  eye  for  an  eye  and  a  tooth  for 
a  tooth."  And  retribution  will  pursue  us.  and  overtake  us 
and  torment  us.  if  we  deliberately  and  inexcusably  lay  an 
additional  heavy  burden  of  Interest  upon  the  bent  and 
breaking  backs  of  the  taxpayers  of  the  United  States. 

Practically  the  entire  membership  of  the  Senate  uncondi- 
tionally favors  the  full  and  immediate  payment  of  the 
World  War  veterans'  adjusted-service  certificates.  My  vote 
was  cast  for  the  original  bill  by  virtue  of  which  these  cer- 
tificates were  issued.  Later  both  my  senatorial  vote  and  my 
feeWe  voice  were  exercised  to  the  limit  of  my  capacity  in 
favor  of  the  passage  of  the  bill  over  President  Coolidges  veto. 

Every  subsequent  effort  that  has  been  made  to  enforce  the 
pajrment  of  these  certificates  has  received  my  unhesitating, 
whole-hearted  support.  My  fervent  desire  to  speed  long- 
deserved  and  kmg-delajred  relief  to  our  World  War  veterans 
will  Impel  me  to  vote  for  the  biU  now  before  the  Senate,  even 
though  defeat  should  be  the  fate  of  my  amendment,  which 
Is  designed  to  save  the  taxpayers  $1,800,000,000  in  Interest 
without  subtracting  a  farUiing  frc»n  the  compensation  of  the 
veterans. 

But  let  us  hope  that  the  pending  amendment,  which 
simply  pn^toses  to  write  the  Patman  pLaai  of  payment  into 
the  MU.  will  be  adopted  by  a  majority  greater  than  that  by 
which  the  i^an  was  approved  by  this  body  during  the  last 
session  of  the  Congress. 

Ever  since  the  enactment  of  the  Federal  Reserve  law  it  has 
been  generally  proclaimed  and  believed  that  the  Government  j 
may  safely  issue  any  amount  of  ctirrency  that  Is  fortified 
by  a  gold  reserve  of  40  percent.     Whether  this  particular  { 
ratio  between  currency  and  gold  be  valid  or  invalid,  the  Soiate  I 
and  the  world  are  nevertheless  challenged  to  name  a  single  { 
financial  authority  since  the  invention  of  money  who  has  I 
ever  laid  down  the  principle  or  enunciated  the  doctrine  that  , 
the  issuance  of  any  volume  of  currency,  great  or  small,  that 
is  supported  by  more  than  a  hundred  percent  of  gold  can 
be  fraught  with  any  danger  of  infiation.  depreciation,  or 
repudiation. 

The  Government,  which  xinder  the  terms  of  the  Wll  win 
soon  be  issuing  new  3 -percent  interest- bearing  bonds  of  the 
aggregate  par  value  of  more  than  eighteen  hundred  miUion 
dollars  to  redeem  veterans'  certificates,  now  has  in  its  vaults 
more  than  110.166.000,000  in  idle  gold. 

llie  total  amount  of  paper  money  now  in  drculatton  in 
the  United  States  is  less  than  $5,404,000,000.    U  ttke  Oov< 


eiinment  were  to  issue  $2,237,000,000  additional  paper  money 
w|th  which  to  discharge  the  veterans'  certificates  in  full, 
tltere  would  still  be  in  the  Government's  vaults  not  only  a 
himdred  cents  in  gold  behind  every  dollar  of  all  our  outstand- 
ing paper  money  but  also  a  surplus  of  more  than  $2,525,000,000 
iEi  excess  of  this  abundant  measure  of  safety.  Every  dollar  of 
such  new  money  would  be  just  as  good  as  any  dollar  of  Ameri- 
can money  that  is  outstanding  today,  and  better  than  a 
sitnilar  amount  of  the  currency  of  any  other  nation  in  the 
wprld. 

I  The  redemption  of  the  outstanding  certificates  by  this 
means  would  not  only  satisfy  every  one  of  our  veterans,  but 
it  would  also  save  him  and  his  posterity  from  sharing  an 
intolerable  burden  of  additional  taxation  for  interest  on  bonds 
w)iich,  in  the  natural  course  of  events,  will  ultimately  amount 
td  $1300.000.000  or  more. 

Everyone  has  heard  the  trite  interrogatory:  "If  we  can  issue 
enough  paper  money  to  pay  the  soldiers  $2,237,000,000,  why 
c^  we  not  issue  enough  to  pay  all  the  other  bilUoos  which 
tHe  Government  owes?" 

Obviously,  there  is  Just  as  much  logic  in  this  Inqtilry  as 
there  would  be  in  the  assertion  that  because  a  man  can  walk 
1$  miles  a  day  he  should  be  able  to  walk  a  thousand  miles  in 
ttte  same  length  of  time. 

'  Certainly  the  Government  cannot  issue  unlimited  quantitiea 
of  paper  money. 

iBut  who  will  name  the  financial  authority  In  America, 
Oreat  Britain,  Germany,  Prance,  Austria,  Russia,  Italy, 
Holland,  Japan,  or  in  any  other  civilized  country,  who  says 
tftat  it  is  infiatlonary  or  dangerous  for  any  Government  to 
piy  its  debts  with  paper  money  that  is  fortified  with  125 
percent  of  gold  bullion  or  coin?  For  this  Government  to  pay 
tl^e  obligation  that  is  to  be  created  by  the  legislation  before 
ui  with  interest- bearing  bonds  instead  of  paper  money 
s^iu-ed  by  its  vast  and  idle  hoard  of  gold — which  under  pres- 
e<it  law  is  useless  for  any  other  pmpose — would  be  to  imitate 
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tl>e  Improvidence  of  a  man  who,  owing  $100  and  having  $500 
14  the  bank,  with  no  obligation  of  any  kind  against  his 
deposit,  would  obligate  himself  to  pay  someone  $80  in  interest 
f^T  the  use  of  enough  money  to  postpone  for  20  or  30  years 
tl^e  final  pasrment  of  his  $100  debt  instead  of  paying  it  imme- 
diately with  a  check  drawn  against  his  deposit. 

I  If  anyone  should  commit  such  an  act  of  folly  his  informed 
neighbors  would  promptly  and  truthfully  say  of  him  that  he 
wtas  either  crazy  or  a  natural-bom  fool. 

I  Mr.  President,  constantly  increasing,  all-devouring,  insati- 
ate interest  on  Government  obligations  is  today  the  most 
appalling  curse  of  the  American  people.  Every  day  and  every 
night,  every  hour  and  every  minute,  every  second  and  every 
heartl:>eat,  through  winter's  storm  and  summer's  calm,  the 
njerciless  monster  of  devastating  interest  Is  gnawing  at  the 
vitals  of  every  man  and  woman  and  child  in  the  Republic. 

iTliis  abomination  of  desolation  alone  prevents  the  advent 
of  an  era  of  prosperity  greater  than  any  the  iteople  have  ever 
khown. 

Tet  the  Senate  is,  without  the  slightest  Justification  and 
with  the  experience  of  all  history,  imperiously  and  impa- 
ti^tly  admonishing  it  to  the  contrary,  on  the  verge  of  voting 
t^  put  an  additional  load  of  $1,800,000,000  on  the  backs  of  the 
stjaggering,  suffering,  swooning  burden  bearers  of  this  Nation. 

;  The  people  are  not  unwilling  to  incur  legitimate  expenses  or 
tQ  make  financial  sacrifices  for  proper  and  necessary  pur- 
poses, but  they  will  never  forgive  this  Congress  if  it  inex- 
cusably and  Indefensibly  imposes  this  additional  stupendous 
Slim  of  $1,800,000,000  in  interest  upon  them. 

iThe  exaction  of  unnecessary,  unjustifiable,  and  intolerable 
tiixes  has  destroyed  governments,  overthrown  kingdoms,  dis- 
solved empires,  and  cursed  the  world  with  war  throughout  the 
history  of  civilization.  As  the  result  of  such  tsrrannical  con- 
dttct.  Rehoboam,  Solomon's  son,  lost  10  of  the  famous  twelve 
ti^bes  of  Israel.  He  insolently  said  to  his  perishing  taxpayers 
wpo  begged  him  to  lighten  their  burdens  and  grant  them 
r^litf: 

iMy  father  chastised  you  with  whips,  but  I  will  chastise  you  with. 
B(i»plona. 
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So  he  did,  and — 

So  Israel  rebelled  against  the  House  of  David  unto  this  day. 
The  lasting  of  unnecessary,  unjust,  and  intolerable  burdens 
upon  the  backs  of  the  French  people  brought  on  the  great 
revolution,  dining  which  the  maddened  population  set  up  in 
the  Place  de  la  Concorde  the  guillotine,  that  ingenious 
horror  of  horrors  frcan  which  human  blood  flowed  like  rivers 
of  water  through  the  streets  of  Paris. 

ITie  levying  of  unjust  taxes  upon  our  forefathers  caused 
Great  Britain  to  lose  her  American  colonies,  which  have 
since  beccwne  more  valuable  than  any  other  earthly  posses- 
sion. If  we  today  tread  the  beaten  path  of  folly  in  which 
both  Jews  and  Gentiles  have  gone  to  disaster,  shall  we  not 
tomorrow  eat  their  black  bread  of  affliction  and  drink  their 
bitter  cup  of  regret?  Shall  we  not  repent  of  our  transgres- 
sion when  it  is  too  late  to  retrieve  our  losses,  and  Impossible 
to  right  the  wrongs  that  we  have  done? 

Let  us  adwt  the  pending  amendment  and  immediately  pay 
our  debt  to  the  veterans  with  our  own  money  instead  of  bor- 
rowing it  and  thereby  Improvidently  increasing  our  burden 
of  interest  almost  $2,000,000,000.  If  we  fail  to  do  our  duty 
in  this  matter,  we  may  depend  upon  it  that,  sooner  or  later. 
the  retribution  that  sent  Macduff  to  the  battlefield  to  slay 
Macbeth,  the  retribution  that  beheaded  untold  thousands  of 
the  people  of  Prance,  the  retribution  that  stripped  Great 
Britain  of  her  American  colonies  will  relentlessly  pursue  us, 
and,  with  the  gloom  of  imspeakable  remorse,  enshroud  our 
little  lives  to  the  end  of  our  days. 

Mr.  BONE.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  NEELY.     Gladly. 

Mr.  BONE.  I  wonder  If  the  Senator  from  West  Virginia 
has  considered  the  possibility  of  providing  that  the  Treas- 
ury notes  contemplated  in  his  amendment  might  be  retired 
by  taxation,  so  that  this  transaction  would  retain  the  char- 
acter of  a  debt?  Obviously  we  cannot  have  something  for 
nothing,  but  the  notes  should  be  retired  by  taxation,  so  that 
we  could  get  away  from  the  interest  burden  the  Senator 
mentions. 

I  quite  agree  that  it  is  very  much  of  a  debatable  question 
whether  we  would  not  do  the  Government  credit  more  injury 
by  inflicting  another  large  bonded  debt  on  the  country  than 
if  we  pursued  the  method  the  Senator  suggests,  but  I  am 
wondering  if  there  is  not  a  happy  compromise  in  the  situa- 
tion by  providing  that  these  Treasury  certiflcates  shall  be 
retired  by  taxation  and  then  actually  called  in  and  physi- 
cally destroyed;  so  that  I  in  my  income  tax  will  pay  a  cer- 
tain definite  amount  to  retire  this  issue  of  Treasury  notes. 
That  would  require  them,  it  would  compel  them,  to  retain, 
at  least,  the  character  of  a  debt,  on  the  theory  that  we  can- 
not have  something  for  nothing,  but  at  the  same  time  would 
enable  the  Government  to  escape  the  burden  of  interest 
which  attaches  to  a  bond  Issue. 

Kr.  NEELY.  In  my  opinion,  the  Senator's  suggestion  is 
not  feasible  at  this  time.  We  shall  either  accept  the  method 
provided  by  the  amendment  now  before  the  Senate  or  be 
burdened  with  at  least  $1,800,000,000  additional  debt  for 
interest. 

Mr.  OVERTON.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
West  Virginia  yield  to  the  Senator  from  Louisiana? 

Mr.  NEELY.    Gladly. 

Mr.  OVERTON.  As  I  understand  the  Senator's  amend- 
ment, it  undertakes  to  rewrite  into  the  pending  bill  the 
Patman  plan? 

Mr.  NEELY.    That  is  the  purpose  of  the  amendment. 

Mr.  OVERTON.  Of  course,  the  main  object  of  this  bill 
is 

Mr.  NEELY.  Let  me  add  that  during  the  last  session  of 
the  Congress  55  Members  of  the  Senate  approved  the  Patman 
plan  by  a  record  vote. 

Mr.  OVERTON.  I  was  one  of  them;  but,  in  view  of  the 
fact  that  the  Patman  plan,  after  it  had  been  passed  by  both 
Hoiises.  met  a  Presidential  veto 

Mr.  NEELY.  And  it  is  now  said  on  the  street  and  in  the 
cloakroom  that  this  bill  will  meet  one  no  matter  what  form 
of  payment  may  be  provided. 


Mr.  OVERTON.  Ojf  course.  I  do  not  know;  I  am  not  in 
a  position  to  say  as  to  that;  but,  in  view  of  the  fact  that 
the  Senate  refused  to  pass  the  Patman  bill  over  the  Presi- 
dent's veto,  and  in  vi«w  of  the  fact  that  the  real  purpose  of 
our  endeavors  here  t^xlay  is  to  obtain  the  immediate  cash 
payment  of  the  adjqsted-service  certiflcates,  does  not  the 
Senator  think  that  oMr  purpose  and  the  main  object  of  this 
bill  would  be  endangejred  by  the  adoption  of  his  amendment 
instead  of  agreeing  toi  the  amendment  proposed  by  the  Com- 
mittee on  Finance?     | 

Mr.  NEELY.  Certainly  not;  otherwise  tlie  Senator  fnan 
West  Virginia  neveir  ^dould  have  offered  his  amendment, 

Mr.  THOMAS  of  OMlahoma  obtained  the  floor. 

Mr.  BARKLEY.  jki.  President,  will  the  Senator  from 
West  Virginia  yield?   i 

Mr.  NEELY.    Yes.  j 

Mr.  BARKLEY.    T^e  Senator  has  said  In  his  remarks 

The  PRESIDENT  i>ro  tempore.  The  Senator  from  Okla- 
homa [Mr.  Thomas]  i  has  the  floor.  Does  he  yield  to  the 
Senator  fr(Hn  Kentuclcy? 

Mr.  THOMAS  of  Ofclahoma.    Yes. 

Mr.  BARKUETY.  The  Senator  from  West  Virginia  has 
stated  in  his  remarlui  that  the  jxayment  of  the  bonus  by  the 
method  provided  by  tbe  bill  will  involve  an  additional  $1,800.- 
000,000  in  taxes  on  thie  American  people  by  reason  of  interest. 
How  does  the  Senatoif  arrive  at  those  figures? 

Mr.  NEELY.  I  arrive  at  those  figures  by  virtue  of  the 
fact  that  the  greater!  part  of  the  Government's  debt  to  the 
veterans  is  to  be  paid  directly  or  indirectly  with  interest- 
bearing  bonds.  It  is;  proposed  to  supply  inunediately  prac- 
tically enough  bonds  I  to  satisfy  the  veterans'  certificates. 

Mr.  BARKLEY.  6f  course,  if  the  entire  $2,200,000,000 
were  represented  by  inew  bonds  bearing  3-percent  interest, 
the  interest  would  be'  only  about  $63,000,000  a  year  and  over 
a  period  at  10  years,  terminating  in  1945,  that  would  amount 
to  a  little  more  thaii  only  $600,000,000,  which  is  only  one- 
third  of  the  $1, 800.00b ,000  the  Senator  mentioned. 

Mr.  NEELY.  We  Should  multiply  the  Senator's  sum  by  at 
least  three,  because  qf  the  fact  that,  with  our  untold  billions 
of  present  indebtedniess  on  which  we  have  to  pay  Interest, 
these  new  bonds  canhot  be  retired  at  the  end  of  10  or  even 
20  years  except  by  refunding  operations.  It  will  be  at  least 
30  years,  and  probably  50  years,  before  we  shall  have  fully 
paid  the  principal  and  interest  on  the  obligations  which  we 
are  authorizing  here  jtoday.  We  may  change  the  form  of  the 
debt,  but  in  my  opihion  we  shall  not  extinguish  it  in  less 
than  50  years, 

Mr.  B^VRKLEY.  It  is  speculative.  The  same  statement 
might  be  made  with  respect  to  all  the  rest  of  the  obligations 
of  the  United  Stat^ 

Mr.  NEELY.  CertJBilnly  It  might  be.  but  there  Is  no  specu- 
lation in  issuing  a  check  against  deposits  we  have  in  the 
bank  or  in  the  Treasury,  and  common  sense  says  that  that 
is  the  method  by  Which  we  should  pay  the  veterans  the 
debt  which  the  Government  so  Justly  owes  them. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  answering  the 
suggestion  of  the  Senator  from  Kentucky  I  Mr.  BabkuyI 
that  these  bonds  w^ch  it  will  be  necessary  to  Issue  will 
probably  be  retired  In  10  jrears,  let  me  remind  the  Senator 
from  Kentucky  that  the  bond  issues  necessarily  voted  to 
finance  the  North  in  the  War  between  the  States  amounted 
to  only  a  few  millibns  of  dollars.  That  was  70  years  ago. 
Some  of  those  bond^  are  still  unpaid,  have  been  running  for 
70  years,  and  the  people  have  been  paying  interest  on  them 
from  then  until  the  ipresent  day. 
Mr.  BARKUSY.    )iilr.  President 

The  PRESIDENT;  pro  tempore.  Does  the  Senatw  from 
Oklahoma  yield  to  t^e  Senator  from  Kentucky? 
Mr.  THOMAS  of  Oklahoma.  I  yield. 
Mr.  BARKLEY.  tThe  Senator  will  recall,  of  coiu-se,  that 
those  bonds  for  a  long  period  of  time  were  iised  as  a  basis 
of  our  circulating  Currency  in  the  form  of  national-bank 
notes.  There  was  lao  particular  desire,  either  upon  the  part 
of  the  Government  or  upon  the  part  of  the  banks,  to  retire 
them,  because  they  were  a  basis  for  a  very  large  part  of  our 
circulating  money  ^t  that  time.  That  privilege  will  not 
attach  to  these  bonfs. 
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Mr  THOMAS  of  Oklahoma.  Of  coarse,  no  one  can  tell 
when  these  bonds  wtll  be  paid:  but  a  prophecy  might  be 
made  that  if  the  Civil  War  bonds  have  lasted  for  70  years, 
these  bonds  may  run  one-half  that  time.  If  It  will  require 
MOO.oeo.OOO  to  pay  the  Interest  on  the  bonds  necessary  for 
10  years.  In  30  years  the  interest  would  amount  to  $1,800,- 
600.000.  as  stated  by  the  Senator  from  West  Virginia  I  Mr. 

N«LY). 

Mr.  President,  this  bill  or  similar  bills,  hare  been  pending 
before  the  Congress  for  years.  Prom  the  tenor  of  telegrams 
I  have  received  and  conferences  I  have  had  I  am  convinced 
that  the  public  does  not  now  imderstand  what  the  bill  means. 
I  am  likewise  convinced  that  even  the  Senate  does  not  know 
what  the  bill  means.  I  have  proof  before  me  that  some  of 
the  bright  young  men  in  the  press  gallery  do  not  know  what 
the  bill  means.  I  am  not  criticizing  the  correspondents  in 
the  press  gallery,  because  as  a  rule  they  get  their  statements 
accurately;  but  one  of  the  great  papers  of  the  country,  the 
New  York  Times,  yesterday,  on  the  front  page,  had  this  to 
say: 

The  aecond  amendment  by  Senator  Thojcas.  making  It  manda- 
tory to  p^y  the  bonxia  from  unexpended  tundra  prevkMiBly  appro- 
prtatccL 

Mr.  President,  I  offered  no  such  amendment:  and  because 
I  was  ntistnterpreted  and  because  the  writer  of  the  story  did 
not  understand  the  situation.  I  take  occasion  now  to  ex- 
plain the  amendment,  which  evidently  was  not  understood 
Saturday. 

Before  I  come  to  that  explanation,  let  me  lead  up  to  It. 
The  bill  has  been  changed  this  morning.  Saturday  it  was 
proclaimed  that  the  veteran  who  had  $1,600  due  him  could 
expect  only  one  bond  in  the  sum  of  $1,000.  The  bill  has 
been  changed  this  morning.  The  veteran  who  has  $1,600 
due  him  will  not  get  1  bond,  but  will  get  20  bonds  of  $50 
each,  making  a  total  of  $1,000. 

Mr.  BYPCNES.    Mr.  President,  will  the  Senator  yIeM? 

Mr.  THOMAS  of  Oklahoma.    Certainly. 

Mr.  BYRNB8.  I  wonder  if  the  Senator  Is  correct  to  that 
statement.  I  do  not  believe  the  Senator  from  Mississippf 
[Mr  HARinoif)  or  anyone  has  stated  that  there  was  any 
IntCT^Uon  on  the  part  of  the  Treasury  or  anyone  having 
sponsorship  for  the  bOI  that  there  should  be  any  bonds 
printed  except  in  the  denomination  o!  $50.  Inasmuch  as 
the  language  left  it  diseretionary  with  the  Treasury  and  it 
might  be  subject  to  the  criticism  which  the  Senator  has 
voiced,  the  bill  was  amended  this  morning  so  as  to  provide 
specifically  that  the  bonds  should  be  issued  only  in  $50 
denominations. 

Mr.  THOMAS  of  Oklahoma.  I  wanted  that  to  be  made 
clear.  "Hie  Senator  from  Kentucky  fMr.  Bakklvt]  stated 
Satizrday  that  the  bonds  might  be  printed  in  sheets,  per- 
flated, and  that  the  veteran  receiving  a  sheet  of  20  bonds 
might  tear  off  one  of  the  perforated  slips  and  cash  it.  This 
morning  we  are  to  have  each  $50  bond  printed  separately, 
and  each  veteran  is  to  receive  as  many  bonds  as  his  certificate 
will  entitle  him  to  have.  Some  of  the  veterans,  not  having 
borrowed  on  their  coltficates,  have  as  much  as  $1,500 
coming  to  them.  Such  veterans  will  get  30  of  the  $50  bonds. 
Now  we  are  going  to  print  them  tn  blocks  and  each  veteran 
who  receives  bonds  on  his  certificate  win  have  a  block  of 
bonds  and  that  btoek  may  be  perhaps  as  thick  as  the  little 
booklet  I  now  display  to  the  Senate. 

That  is  not  the  point,  however.  When  the  veterans  receive 
their  bonds  tmder  the  terms  of  the  bin  they  wiD  have  these 
special  pieces  of  paper.  I  wl^  to  tktsk.  the  Senator  from 
Mississippi  [Mr.  HarrisohI  or  some  other  member  of  the 
Finance  Committee  what  provision  is  made  In  the  biU  for 
the  veteran  who  receives  his  bonds  to  get  the  money  on  ttw 
bonds  which  he  will  receive  under  the  terms  of  the  biU?  In 
ottwr  words,  where  is  there  in  the  bill  a  provision  for  a  vet- 
eran to  get  the  money  on  his  bonds  through  the  MU  which 
we  win  pass  here  today?  There  is  one  excej^ion.  The  bill 
makes  avsilabie  the  amount  remaining  tn  the  adjusted- 
senrlce-cei  tlBtate  fund,  "ntere  is  about  $254,000,000  in  that 
fond.    If  the  biD  passes  there  win  be  that  imich  available  to 


cash  the  bonds,  but  aside  from  tVat  there  is  not  a  penny  of 
money  provided  for  in  the  bin  to  cash  the  bonds. 

If  the  bonds  are  issued  and  delivered  by  the  15th  day  of 
June,  we  aU  know  there  wiU  be  some  two  and  a  half  milUon 
veterans  who  wlU  take  them  to  the  post  office  or  to  the  bank 
to  get  their  money.  Unless  something  is  done  between  now 
and  the  I5th  day  of  June  there  will  be  no  money  in  the 
post  office  or  in  the  bank  to  ca^  up  any  ol  those  bonds. 

Satin-day  I  offered  an  amendment  providing  for  the  appro- 
priation of  a  svmi  sufficient  to  redeem  the  bonds  when  they 
shaU  be  jMresented  in  June  or  July  or  August.  That  was  the 
amendment  which  the  New  York  Times  correspondent  said 
I  had  offered  to  appropriate  the  funds  remaining  in  the  relief 
fund  to  cash  the  bonds.    I  offer  no  such  amendmmt. 

If  the  bill  passes  in  its  present  form.  l)ef(M^  the  veteran 
rt^  get  his  money  there  must  be  another  bill  passed,  either 
a  separate  bill  or  an  item  in  jui  ^Tproi^ation  bill,  carrying 
the  money  to  pay  the  veterans  when  they  present  themselves 
and  their  boxxis  at  the  post  c^ce  or  the  bank  some  time  in 
June  or  July  or  August.  That  wiU  bring  on  another  fight 
again.  Unless  the  Congress  shaH  appropriate  the  money  to 
pay  the  b<mds  there  will  be  no  money  available,  and  until  the 
Congress  appropriates  the  money  the  Treasury  Department 
cannot  issue  the  bonds  to  raise  the  money  to  pay  the  bonds. 
Before  the  Treasury  Department  can  issue  bonds  and  sell 
them  there  must  be  an  appropnatton.  If  and  when  an  ap- 
imipriation  is  made  the  Treasury  is  obligated  to  finance  the 
appropriation.  If  the  bill  passes  without  additional  legisla- 
tion, there  will  be  no  authority  in  the  Treasury  to  isrue  bonds 
to  raise  the  money.  My  amendment  Saturday  was  for  the 
purpose  of  giving  the  Treasury  the  right  and  power  to  issue 
bonds  and  to  sell  them  to  get  the  money  to  pay  the  veterans 
when  they  bring  their  bonds  to  the  poet  office  or  to  the  bank 
for  redemption. 

•nie  amendment  of  the  Senator  from  West  Virginia  IMr. 
Niely]  does  not  change  a  single  word  or  a  single  line  in  the 
present  bilL  The  bin  as  it  is  now  written  can  pass.  It 
provides  for  delivery  to  the  veterans  of  their  bonds,  but  the 
amendment  of  the  Senator  from  West  Virginia  provides  that 
when  we  go  to  pay  the  bonds,  instead  of  issuing  the  bonds. 
the  Treasury  can  issue  money  direct  from  the  Treasury, 
Treasury  notes,  as  was  provided  f(x  under  the  Patman  bill, 
on  which  we  voted  last  session  of  the  Congress. 

So.  Mr.  President,  I  shall  support  the  amendment  pending 
before  the  Senate.  If  the  bill  passes  as  it  will  pass.  I  pre- 
dict that  the  House  wiU  accept  the  Senate  substitute.  It  wiU 
go  to  the  President.  If  he  approves  the  biU,  it  wiU  become 
a  law.  If  he  vetoes  the  biU.  it  will  come  back  to  the  House 
of  Representatives,  and  they  wiU  have  a  chance  to  consider 
it  under  the  Constltuticxi.  If  they  ^^U  pass  the  bill  a  sec- 
ond time,  notwithstanding  the  veto,  the  biU  wUl  come  to 
^te  body  again.  Then  we  wiU  have  a  chance  to  act  under 
the  Constitution  by  voting  on  the  bin  a  second  time.  If  the 
House  shall  pass  the  biU  over  the  veto  and  the  Senate  shall 
pass  the  biU  over  the  veto,  it  wiU  go  to  the  Secretary  of  State 
and  tjecome  a  law.  By  such  action  the  bonds  will  be  author- 
ized and  WiU  be  delivered  to  the  veterans,  llien  the  fight 
will  come  again  in  the  House  and  in  the  Senate  over  the 
appropriation  of  the  money  necessary  to  redeem  the  bonds. 
The  fight  Win  come  again;  and  unless  the  flgltl  does  come 
again,  unless  the  Congress  does  appropriate  the  money,  there 
will  be  no  funds  any  place  available  to  redeem  the  bonds, 
save  the  small  amount  now  available  in  the  adjusted-com- 
pensation certificate  fund,  which  is  something  like 
$250,000,000. 

Mr.  President,  I  sfaaU  vote  for  the  amendment  submitted 
by  the  Senator  from  West  Virginia.  When  the  bill  is  upon 
its  final  passage,  of  course,  I  shaU  vote  for  it  in  whatever 
shape  it  may  be  tn  at  that  time. 

Mr.  BORAH.  Mr.  President,  I  voted  for  the  Patman  biU 
when  it  was  before  the  Senate.  I  should  vote  for  ii  again  if. 
In  my  Judgn^xnt.  there  were  any  chance  for  it  to  become  a 
law. 

The  situation  with  which  we  have  to  deal  at  the  present 
time  is  this:  Tlie  able  Senator  from  Missis^ppi  IMr.  Hjunu- 
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son},  in  his  opening  remarks  upon  this  measure,  stated  that 
if  the  Senate  should  pass  this  biU  as  reported  from  the 
committee  it  would  becMne  a  law.  We  know  the  intimate 
relationship  of  the  Senator  from  Mississippi  with  the  Presi- 
dent of  the  United  States.  We  are  aware  also  of  the  knowl- 
edge the  Senator  from  Mississippi  has  of  the  political  situa- 
tion in  Washington.  His  statement,  therefore,  means  one  of 
two  things:  Either  that  the  President  wiU  sign  the  bill,  or,  if 
he  does  not  sign  the  bill,  that  llie  President's  supporters  and 
friends  in  the  Senate  wiU  vote  to  override  his  veto.  In  other 
words,  the  matter  of  a  veto  Is  a  mere  incident  that  is  not  to 
interfere  with  the  passage  of  the  bill. 

I  can  only  construe  the  statement  of  the  Senator  from 
Mississippi  to  mean  that  he  knows  precisely  whereof  he 
speaks — either  that  the  President  will  sign  the  bill  or  that 
the  friends  of  the  bill  have  the  votes  to  override  the  Presi- 
dent's veto.  In  any  event,  the  only  means  we  have  of  making 
the  pa3mient,  if  we  are  going  to  make  it,  is  the  bill  which 
has  been  proposed  by  some  three  or  four  Senators  in  coUabo- 
ration  with  one  another,  and  therefore  agreed  upon  pretty 
generally  in  the  Senate. 

I  voted  against  the  amendment  offered  by  the  able  Sena- 
tor from  Oklahoma  [Mr.  Thomas],  and  I  shaU  vote  against 
the  amendment  offered  by  the  Senator  from  West  Virginia 
[Mr.  Neely],  because  I  am  perfectly  siu-e  it  would  be  another 
futile  effort;  that  we  could  not  succeed.  On  the  other  hand, 
I  have  every  reason  to  believe  that  if  this  bill  shall  be  passed 
as  reported  by  the  committee  it  will  become  a  law,  and  that 
the  question  of  the  so-caUed  bonus  matter  wiU  be  finaUy 
disposed  of. 

I  shaU  not  vote  for  the  bill  with  any  degree  of  enthusiasm; 
but  this  matter  of  paying  the  soldiers'  bonus  has  been  here 
now.  off  and  on,  for  about  20  years.  There  was  only  one 
time  when  we  could  have  determined  not  to  pay  the  bonus 
as  provided  in  the  committee  amendment,  and  that  was 
before  we  made  the  contract  to  do  so.  After  we  made  the 
contract  to  pay  the  soldiers  an  additional  compensation, 
there  was  only  one  question  left,  and  that  was  the  question 
of  time,  and  that  has  never  been  a  controlling  factor  vrith 
me.  Since  the  day  in  1924  when  the  Government  admitted 
that  it  owed  the  veterans,  there  has  been  Uttle  argiunent 
against  payment.  I  was  opposed  to  making  the  contr£u;t, 
but  I  have  never  been  able  to  justify  delay  once  the  debt 
was  admitted.  I  should  much  prefer  to  pay  it  in  the  man- 
ner provided  by  the  Patman  bUl,  but  I  know  it  is  impossible 
to  do  so.  I  shaU,  therefore,  vote  for  what  seems  to  me  the 
only  practical  means  by  which  to  dispose  of  this  question 
and  have  it  behind  us  once  and  for  aU. 

lliat  does  not  dispose  of  the  question  incorporated  in 
the  amendment  offered  by  the  Senator  from  West  Virginia 
or  the  amendment  offered  by  the  Senator  from  Oklahoma 
as  an  ultimate  proposition,  but  in  my  opinion  it  does  dispose 
of  it  so  far  as  legislation  upon  the  subject  in  a  practical 
way  at  this  session  Is  concerned. 

Mr.  SHIPSTEAD.  Mr,  President,  I  have  voted  for  the 
bonus  bill  whenever  one  was  here.  I  am  not  going  to  speak 
now  on  the  biU.  Whatever  I  have  said  on  the  subject  I 
said  a  long  time  ago,  when  the  measure  was  not  so  popular  as 
it  Is  now. 

I  desire  to  state,  however,  for  the  purpose  of  the  Recori), 
that  I  cannot  agree  with  the  principle  advanced  by  some 
eminent  economists  and  eminent  Senators  who  hold  to  the 
theory  that  legal  tender  Treasury  notes  are  more  of  an  infia- 
tion  Instnmient  than  an  expansion  of  the  credit  of  the  Fed- 
eral Government.  Both  are  obligations  of  the  Federal  Gov- 
ernment. The  difference  is,  one  increases  the  debt  by  the 
amount  of  the  interest. 

Webster's  Dictionary  explains  what  is  meant  by  inflation. 
It  says  it  is  an  abnormal  expansion.  We  may  have  an  over- 
expansion  of  either  currency  or  credit,  or  both;  and  when 
we  arrive  at  that  point  we  have  a  depreciation  of  currency 
in  either  event. 

What  is  it  that  makes  a  man's  $100  note  worth  only  $10 
If  it  is  not  the  fact  that  he  has  issued  so  many  notes  that 


he  cannot  meet  thetn?  What  Is  it  that  depreciates  the  cur- 
rency? Overexpan$ion  of  the  credit  of  the  Government 
beyond  its  capacity  to  redeem  and  to  pay. 

I  introduced  in  tl^e  Senate  and  voted  for  the  Patman  biU. 
I  shaU  vote  for  this  amendment.  I  know  that  this  amend- 
ment win  n<A  be  adopted;  but  I  did  not  wish  to  have  the 
Record  go  out  to  the  country  without  explaining  my  position 
and  my  views  on  the  question  of  the  possibility  of  deprecia- 
tion of  the  AmericAn  currency,  and  without  stating  that  I 
believe  it  can  be  dobe  as  effectively  by  overexpansion  of  the 
credit  as  by  overexpansion  of  the  currency. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  a  few  mo- 
ments ago  I  propounded  an  inquiry  to  the  Senator  from 
Mississippi  [Mr.  Harrison].  He  was  not  present  at  the  time. 
Since  his  return,  I  ihink  it  would  be  weU  for  the  Record 

The  PRESroiNO  OFFICER  (Mr.  Clark  in  the  chair). 
The  Chair  wlU  state  that  the  Senator  from  Oklahoma  has 
already  consumed  liis  time  on  the  amendment. 

Mr.  HARRISON,  j  I  win  ask  for  recognition  on  the  amend- 
ment, and  yield  to, the  Senator.  I  do  not  know  that  I  can 
answer  his  question^  but  I  shaU  be  glad  to  attempt  to  do  so. 

The  PRESIDING  OFFICER.  The  Senator  from  Missis- 
sippi Is  recognized  and  yields  to  the  Senator  from  Oklahoma. 

Mr.  THOMAS  oi  Oklahoma.  I  think  the  Record  should 
show  that  the  men  iwho  receive  the  bonds  to  be  issued  under 
the  bin  are  going  t^  be  provided  with  money  when  the  time 
comes  to  cash  theni;  and,  to  save  the  necessity  of  writing  a 
good  many  letters,  \I  think  the  chairman  of  the  committee 
should  make  an  ex|)lanation  on  the  subject.  I  hope  he  can 
make  It  to  the  effect  that  money  wiU  be  avaUable  at  some 
convenient  place  ati  the  time  the  bonds  are  in  the  hands  of 
the  soldiers  and  they  want  to  cash  them. 

Mr.  HARRISON.  '■  Of  course,  the  Senator  from  Oklahoma 
appreciates  the  fact  that  there  is  going  to  be  scxne  delay  in 
getting  the  cash  for 'these  bonds.  I  am  trying  to  visualize  the 
mechanics  of  the  sjituation.  If  the  committee  amendment 
should  become  law.l  I  imagine  the  Veterans'  Adminlstraticm 
would  immediately  task  to  have  aU  the  appUcations  sent  in, 
so  that  they  might  ienlarge  their  force,  and  put  the  enlarged 
force  to  wco-k  (Hi  ju^t  what  is  due  each  soldier  on  his  particu- 
lar certificate,  to  aicertain  whether  the  holders  of  the  cer- 
tificates owe  any  mbney  on  certificates  which  they  have  put 
up  as  coUateral  fori  various  pun>06es,  and  how  much  is  due 
each  ex-service  m4n.  Then  they  win  have  to  certify  the 
amount  to  the  Treasury  Department,  and  so  much  cash  and 
so  many  bonds  mu^  be  sent  to  each  one. 

That  is  going  to  take  some  time;  but  in  my  conversations 
with  the  heads  of  ijhe  ex-service  (Hganizations  I  have  been 
assured  that  they  sire  going  to  try  to  make  it  plain  to  the 
ex-service  men  that!  it  wiU  be  impossible  for  them  to  get  the 
money  tomorrow,  or jday  after  tomwrow,  because  the  mechan- 
ics of  the  matter  w^n  prevent  that.  However,  I  am  assured 
that  in  the  event  th^  committee  amendment  should  become  a 
law  the  machinery  ifUl  be  set  in  motion  immediately  to  take 
care  of  that  situaticjn. 

As  to  the  Inmiedi^te  appropriation,  I  have  never  seen  the 
Congress  falter  wheii  an  appr(^>riation  of  this  magnitude  was 
authorized  and  the  pkx>per  recommendations  were  made.  Ttie 
Senator  from  Oklahpma  is  a  very  distinguished,  azul  I  may 


say  inustrioiis,  mem]>er,  and  certainly  a  most  useful  member, 
of  the  great  Commitlee  on  Appropriations,  and  I  am  sure  that 
committee  win  takejup  this  matter.  I  am  sure  the  Appro- 
priations Committed  ot  the  House  wlU  do  likewise:  and 
whether  or  not  a  Sector  or  a  Representative  shaU  vote  for 
this  proposed  legtBl^tion,  after  we  shaU  have  enacted  it  I 
cannot  conceive  thajt  any  of  them  win  try  to  withhold  the 
necessary  appropri^icm.  So  I  f  e^  quite  sure,  and  I  may  say 
quite  sanguine,  that!  the  appropriaticm  win  be  made  Just  as 
soon  as  possible  andj  practicable. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  <^ered  py  the  Senator  from  West  Virginia  [Mr. 
Nexlt]  to  the  amnjdment  of  the  committee. 

Mr.  NEELT.    I  clJl  for  the  yeas  and  nays. 

The  yeas  and  najTs  were  ordered,  and  the  legislative  clerk 
caUed  the  roU. 
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l£r.   AUSmf.    "Rie   Sen*tor   from   Rhode   IiUnd    IMr. 

MrrcALFJ  1*  necessarily  absent.  I  am  Informed  that  If  he 
were  present  he  would  rote  **nay." 

Mr.  LEWIS.  I  azmouDce  the  aJaeence  ci  the  Senator  from 
Mar^aod  IMr.  Tmnrcs].  the  Senator  from  Montana  IMr. 
WhjmjoiI.  the  Senator  from  Colorado  [Mr.  CoeTi(UWl._  the 
Senator  from  Aiaham^  [Mr.  Bahkbxai)],  the  Smator  from 
Nevada  [Mr.  PxttmaiiI.  and  the  Senator  from  Caltfomla 
[Mr.  McAdooI. 

The  result  was  announced— yeas  23,  nays  65.  as  follows: 

TEAS— 23 

Donahey  Munmy  SlUpstMul 

PrMler  Neely  Smith 

Holt  Norbeck  Ttwomaw.  OU^ 

McCarraa  Nye  Thomas.  Utah 

IfcOUl  SchweUenbach       TrmmmeU 

Murphy  aheppartt 

NATS— 66 

OonnaUy  HnTt'ngt  Orcrtoxx 

OoolMse  Hatch  Pope 

CopalaiMl  Bayden  BadcHffa 


BUbo 

Bone 

Bulkley 

Bulow 

Caraway 


Adams 

AAburst 

Austin 

Bachman 

BaUey 

Biirbour 

Barkiey 

Flack 

Borah 

Brown 

Burfca 

Byrd 

ByroM 

CappOT 

Carey 

Chaves 

Clark 


CouBsns 

DaVu 

DIektnaoo 

DMtcrlch 

Duffy 

netcher 

0«ar«e 

Oerry 

Olbson 

Olaaa 

Oora 

Onffey 

Bale 


Johnson 

Keyes 

Klnc 

I^Folletta 

X^swls 

Locan 


Beynolds 

Bobinson 

BusssU 

Btdwcr 

Townsend 

Truman 

Vandenbarg 

VanMuya 

Wacner 

Walsh 

White 


Whsaler 


llcJCary 

Malooey 

Mlnton 

Moor* 

Nonie 

OKahoosy 

NOT  VOTIHO — t 

McAAoo  Ptttman 

Coavigan  Metcalf  Tydlncs 

So  Mr.  Nkslt's  amendment  to  the  committee  amendment 
was  rejected. 

Tbe  PRESTDTNO  OFFICER.  Tlie  qtiesti<ni  is  (Xi  agreelns 
to  the  committee  amendment  as  amended. 

Mr.  STEIWER.  Mr.  President,  the  first  cost  of  the  World 
War  was  in  excess  of  $36,000,000,000.  Of  this  tremendous 
sum  there  was  paid  to  the  personnel  in  the  military  estab- 
lishments about  four  and  one- half  billion  dollars.  This 
great  war  cost  left  the  United  States  in  debt  to  the  extent 
of  about  $26,000,000,000.  the  debt  representing  iqpproximately 
one-eighth  of  the  entire  national  wealth  of  this  country. 

In  the  foreign  countries  which  had  engaged  longer  in  the 
war  than  we  had.  and  which  had  a  smaller  national  wealth 
than  we  possessed,  the  national  debts  ranged  all  the  way 
from  10  to  40  percent  of  the  entire  national  wealth  of  those 
countries.  Yet  in  those  countries  the  governments  adjusted 
the  compennttion  of  those  who  had  served  in  their  armies 
in  varying  amounts,  ranging  from  rather  small  payments 
made  by  Italy  to  very  large  payments  made  t9  some  other 
natiooa  which  had  participated  in  the  war. 

As  I  recall  the  figures,  Brlgiiim  made  adjiistment  by  the 
payment  of  nearly  $500  to  each  of  her  soldiers.  Canada  an 
Adjustment  by  the  payment  to  each  of  her  scddiers  of  ap- 
proximately $600.  Oreat  Britain  an  adjustment  by  payment 
to  her  soldiers  of  varying  amounts,  from  a  relatively  small 
sum  to  certain  groiUK  of  privates,  which  was.  I  think.  $140 
each,  to  a  large  sum.  In  excess  of  $74M0.  to  afBoers  of  the 
higher  ranks  who  had  served  throoghout  the  stmgsle. 

It  is.  I  think,  uncontradicted  that  nearly  all  of  tbese  gov- 
emmenfes  adjuted  the  compensation  ci  their  soldiers  in 
terms  of  aMUty  to  pay;  that  is  to  say,  in  terms  of  nadooal 
wealth.  In  tenns  of  ratio  of  public  debt,  in  terms  of  the 
eoonomie  status  of  their  people  and  tlie  ncccasitiee  of  their 
people  considered  from  the  standpoint  of  the  purchasing 
potwer  of  their  money  under  the  standards  under  which 
tiwy  lived;  and  In  so  doing  they  paid  more  mooey  than  was 
allowed  to  American  veterans  )aj  the  Adjusted  Compensation 
Act  of  1934. 

Hoi  only  that,  these  various  nations,  so  much  weaker  than 
we.  paid  the  adjusted  compensation  in  cadi.  and.  so  far  as 
I  am  advised,  the  great  United  States  was  the  only  country 
that  aslnd  Its  vetaram  to  take  adJiaUd-eompensatton  cer- 
tificates maturing  27  years  after  the  war  was 


Traditionally  the  United  States  has  not  always  been  the  last 
Of  the  nations  in  the  world  in  the  treatment  oi  those  who 
l^ve  defended  the  country  in  emergency.  Following  the  Rev- 
olution ftiiti  in  the  Tpdi*^  wars  further  bounties  were  provided. 
OeneraUy  those  bounties  were  in  the  form  of  land.  It  is  a 
^iistcric  fact  that  General  Washington  was  offered  and  ac- 
cepted his  land  bounty.  Abraham  Lincoln,  following  the 
$lack  Hawk  war,  was  offered  and  accepted  his  bounty. 
Xheae  great  men.  whose  names  we  have  been  taught  to 
fevere  and  to  respect,  were  not  ashamed  to  accept  what  their 
Oovemment  offered  them  in  adjustment  of  their  compensa- 
tion as  soldiers. 

[  Following  the  World  War  our  country  adhered  to  its  tra- 
ditions in  some  respect.  We  treated  others  more  generously 
than  we  treated  our  soldiers. 

History  records  that  many  adjustments  were  made,  not 
ip  those  who  had  received  the  four  and  one-half  billion  doi- 

£  during  the  war,  but  to  those  who  had  received  more 
$30,000,000,000,  those  who  had  furnished  supplies  and 
itions,  and  who  had  furnished  services,  those  who  had 
Contributed  something  either  directly  or  indirectly  to  the 
irinning  of  the  war. 

We  made  adjustments  to  our  c<mtractors,  including  those 
^bose  contracts  were  on  a  cost-plus  basis,  on  a  basis  where 
there  was  no  hazard  on  the  part  of  the  contractor,  because 
the  Government  guaranteed  to  pay  him  that  which  he  ex- 
t)ended,  and  then  to  give  him  his  proftt.  That  system  was 
^uch  that  the  more  that  was  expended  by  the  contractor 
the  more  he  received  in  proflt,  and  cash  adjustments  were 

romptly  made  with  him. 
Mr.  LEWIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  STEIWER.  I  am  glad  to  yield,  but  I  call  attention 
to  the  limitation  of  time,  and  I  do  not  wish  to  be  inter- 
rupted for  more  than  a  question. 

Mr.  LEWIS.    I  shall  ask  the  able  Senator  a  question. 

Mr.  President,  conscious  that  the  Senator  from  Oregon 
has  given  careful  study  to  the  question,  may  I  reveal  to  him 
that  where  I  have  attempted  to  invite  comparison  between 
the  payment  which  other  governments  made  to  their  sol- 
diers, the  particular  governments  which  we  caDed  our 
Ullies,  with  that  which  we  paid,  the  suggestion  has  been 
made,  particularly  in  my  State,  by  certain  organizations, 
^hat  we  had  paid  so  much  more  to  the  soldiers  while  in 
$ervice  than  the  soldiers  of  these  other  countries,  our  allies, 
l-eceived  for  their  service,  that  it  gave  to  our  soldiers  in  the 
^nal  analysis  a  superiority  of  money.  Will  the  able  Senator 
lay  if  that  be  true  or  not  in  his  Judgment? 

Mr.  STEIWER.  Mr.  President,  nothing  could  be  more 
tallacious.  We  took  away  from  our  soldiers  $6.60  per  month 
(or  the  payment  of  their  life  insurance.  We  insured  our 
Ihips  \rtiich  crossed  the  seas  but  we  required  our  soldiers  to 
insure  themselves.  We  took  away  frcon  our  soldiers  the  al- 
lowances that  they  sent  back  to  their  families.  We  took 
away  from  our  soldiers  to  such  an  extent  that  in  literally 
iens  of  thousands  of  cases  men  came  to  the  pay  table  and 
Received  nothing  for  their  monthly  compensation,  or  else 
they  received  a  very  nominal  sum.  I  wi^  I  could  develop 
that  idea  further,  Mr.  President,  but  time  does  not  permit. 
but  it  is  not  true,  considering  all  factors  that  are  Involved 
ti  this  equation,  that  we  were  overly  generous  to  our 
loldiers.  The  fact  is  that  in  one  branch  of  the  National 
L(«lslatm%  there  was  consideration  given  to  increasing  the 
Compensation  to  the  soldiers  during  the  vrar.  The  matter 
t?as  deferred.  It  was  thought  that  it  might  well  be  done 
^fter  the  war.  So.  Mr.  President,  we  are  confronted  with 
^e  question  at  this  time. 

I  say  that  we  adjusted  the  compensation  of  our  con- 
tors,  we  adjusted  the  compensation  of  the  railroads,  and 

ter  the  railroads  were  turned  back  by  the  Oovemment  to 

etr  owners  we  gave  them  a  bounty  or  a  bonxis,  as  I  recall 

,  of  $3,000,000  a  day  for  8  months. 

We  adjusted  the  compensation  of  the  bondholders  in  ad- 
trance  by  increasing  the  compensation  for  the  use  of  their 
Inoney  so  it  was  higher  than  it  had  been  prior  to  the  war. 
umS  to  this  end  we  obligated  oursdves  to  pay  b\\  percent 
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interest  on  Federal  bonds;  soldiers  who  were  taxpayers  were 
obliged  even  to  contribute  to  that. 

We  adjusted  the  salaries  of  our  civilian  employees  by 
substantial  increases  in  pay  for  all  ttiose  whose  salaries  were 
less  than  $2,500  per  year. 

We  even  adjusted  with  the  Federal  taxpayer  by  giving  him 
back  his  overpayment,  and  giving  him  6  percent  upon  his 
money.  At  the  same  time  in  the  adjusted-compensation 
service  certificates  we  calculated  the  interest  rate  at  4  percent 
to  the  soldier. 

So  I  say,  Mr.  President,  America  has  not  traditionally  been 
laggard  in  dealing  with  her  veterans,  and  in  the  World  War 
America  was  not  lacking  in  generosity  in  dealing  with  others 
whose  services  were  employed  in  the  effort  to  win  the  war. 
Finally  the  Congress  did  provide  these  certificates  which 
are  now  before  us  for  consideration.  Time  does  not  permit  a 
discussion  as  to  how  the  certificates  were  made  up.  But  let 
me  point  out  to  Senators  who  may  not  have  thought  this 
thing  out  that  there  is  a  limitation  of  500  days  placed  upon 
the  period  for  which  compensation  would  be  adjusted,  and 
many  soldiers  served  50  percent  longer  than  that,  and  for 
that  50  percent  there  has  never  been  even  a  pretense  on  the 
part  of  our  Government  to  bring  about  an  adjustment  of 
compensation;  so  far  as  I  know,  the  soldier  does  not  ask  any 
adjustment  for  those  days  in  addition  to  the  500  days. 

There  is  a  group  to  which  attention  was  called  this  morn- 
ing by  the  Senator  from  Georgia  [Mr.  Russell]  and  the 
Senator  from  Texas  [Mr.  ConnallyI.  I  refer  to  the  so-called 
provisiontd  officers  of  the  Regular  Army.  There  are  others 
whose  rank  was  above  that  of  captain.  There  were  numer- 
ous others  who  for  one  reason  or  other  received  no  adjust- 
ment at  all  in  compensation  given  them  by  their  Govern- 
ment. And  then  as  to  all  veterans  the  first  60  da3^  of  service 
was  deducted  on  account  of  the  clothing  and  subsistence 
allowance  that  was  paid  at  time  of  discharge. 

Mr.  President,  it  has  been  repeatedly  said  here  that  the 
act  of  1924  creating  these  certificates  constitutes  a  contract. 
I  wonder  if  any  lawyer  would  seriously  urge  that  contention. 
The  soldiers  were  not  a  party  to  the  legislation.  It  is  true 
they  accepted  their  certificates  in  the  main,  although  some 
two  or  three  himdred  thousand  have  never  accepted  the  cer- 
tificates offered  to  them  by  their  Government.  There  Is 
no  logical  basis  upon  which  to  consider  that  legislation  as  a 
contract. 

Moreover,  as  I  regard  it,  there  is  nothing  sacred  in  that 
legislation  any  more  than  there  is  in  any  other  legislation, 
and  Congress  has  not  so  regarded  it.  We  have  amended 
the  law  two  or  three  times,  chiefly  with  respect  to  the 
amount  of  money  that  could  be  loaned  upon  the  certificates. 
We  have  never  considered  it  sacred  in  any  other  respect. 
But  when  the  suggestion  is  made  that  we  prepay  the  cer- 
tificates in  order  to  give  the  veteran  his  money  18  years 
after  the  war  ended  instead  of  27  years  thereafter,  then  it  is 
immediately  said  that  a  contract  was  entered  into  and  that 
any  disturbance  of  that  contract  will  destroy  the  good  credit 
of  the  Oovenmient. 

I  desire  to  suggest  that  the  act  of  1924  was  merely  the 
thought  of  the  moment.  The  question  now  properly  for  our 
consideration:  Does  that  act  do  the  justice  which  the  Con- 
gress contemplated  and  intended?  If  it  does  full  justice  to 
the  veterans,  then  there  is  no  occasion  to  disturb  it.  If  it 
does  not,  however,  treat  oxir  veteran  in  the  generous  way 
that  we  want  him  to  be  treated  and  the  way  in  which  he 
deserves  to  be  treated  by  reason  of  the  character  of  the  serv- 
ice which  he  performed  for  the  country  and  in  comparison 
to  treatment  accorded  others,  then  I  say  that  we  need  not 
regard  that  act  as  sacred  but  may  very  properly  substitute  a 
formula  which  will  do  justice  to  all. 

I  submit,  Mr.  Presidoit,  that  the  proposal  in  the  pending 
bill  is  a  wiser  proposal  than  that  contained  in  the  (»1glnal 
act.  Tliere  are  advantages  to  be  gained  by  invpaying  this 
obligation.  We  know  that  prepayment  will  stimulate  busi- 
ness for  a  time.  We  know  that  it  will  bring  the  money  to 
the  veteran  at  a  time  when  he  needs  it  most,  at  a  time  when 
his  need.  I  beUeve— at  least  I  hope— U  greater  than  tt  ever 
will  be  again.    We  know  that  in  the  main  the  veterans  will 


distribute  this  monejf!  by  spending  it,  and  the  purchasii^ 
power  thus  created  w1^  bring  business  to  every  comer  grocer 
and  every  shop  in  Ai^erica. 

We  know  that  a  grfat  majority  erf  these  soldiers  were  in- 
ducted into  the  service  by  the  draft  and  that  they  came  from 
the  length  and  breadth  of  the  land.  The  proposed  prepay- 
ment will,  more  than  a^  other  proposal  which  I  can  imagine, 
make  a  thoroughly  jiist.  equitable,  and  fair  distribution  of 
the  money  as  between  jthe  citizens  of  our  country. 

We  know,  moreoverj  Mr.  President,  that  the  payment  of 
this  money  at  this  tinie  will  perform  a  part  of  the  function 
of  a  costly  public-worts  program,  but  that  it  will  not  do  so 
by  the  creation  of  a  qew  debt  It  wUl  do  it,  Mr.  President, 
in  the  main,  at  least,  'by  paying  off  a  debt  which  has  been 
heretofore  admitted  byj  the  Congress.  By  discharging  a  debt, 
not  by  the  creation  of;  a  new  obligation. 

I  desire  to  submit,  Mr.  President,  without  attempting  to 
make  any  emotional  ^ppeal,  without  seeking  to  arouse  any 
feeling  on  account  of!  discriminations  against  the  veterans 
in  favor  of  other  classes,  without  any  reference  to  what  was 
paid  by  other  nations  tb  veterans  of  their  wars,  that  we  ought 
to  stop  at  this  mcHnent  and  ccnsider  Just  what  it  means  in 
national  welfare  to  deil  generously  with  the  veterans  of  our 
wars. 

We  do  not  know  when  we  will  need  our  soldiers  again. 
We  hope  that  we  will;  remain  at  peace  with  the  world,  but 
I  am  prepared  to  defehd  the  proposition  that  if  our  coimtry 
now  or  later  is  drawnjinto  a  struggle,  the  first  requirement 
of  the  successful  prosecution  of  that  struggle  is  that  the 
people  of  this  country  shall  have  confidence  that  their 
Government  will  deal  justly  with  them.  The  prime  requisite 
to  inspire  their  coivfidence  is  that  we  shall  have  dealt 
fairly  with  veterans  qt  the  wars  which  have  gone  before. 

I  submit  to  the  Senators  who  now  listen  to  me  that  the 
veterans  of  the  war  |  earned  this  money.  They  deserve 
generosity  at  our  haxkds.  This  war  was  not  won  by  the 
high  command  exclijisively;  It  was  not  won  by  the 
Secretary  of  War  excliisively,  nor  the  Secretary  of  the  Navy, 
nor  the  other  gentlemjen  who  were  assisting  them.  In  the 
final  analysis  it  was  \iron  by  the  spirit  and  sacrifice  of  the 
American  people,  thojse  who  sat  in  their  homes  at  the 
hearthsides,  and  by  jthe  heroic  endeavor  of  those  who 
wore  the  uniform  andj  bore  the  burden  in  the  midst  of  the 
struggle.  The  pay  adjustment  contemplated  by  the  1924 
act  provided  merely  tjhat  the  compensation  of  the  soldiers 
be  increased  to  the  pf-y  level  of  a  worker  engaged  in  com- 
mon labor.  It  was  meager  at  most.  But  wartime  service  is 
not  common  labor.  It  continued  24  hours  per  day.  It  re- 
sulted in  cwnplete  exhaustion.  The  strain  of  battle  added 
to  its  exactions.  Ev^  those  who  escaped  disability  are 
marked  by  their  serylce — they  have  paid  a  price  which 
government  can  nevejr  compensate.  Lucky  is  the  soldier 
who  can  forget  his  experience  and  erase  fr«n  mind  a  mem- 
ory of  war's  gruesome  I  horror. 

Mr.  President,  if  thf  Republic  is  to  retain  their  gratitude, 
affection,  and  esteemj  let  us  now  rise  above  carping  about 
contracts:  let  us  notj  tarry  too  long  to  ccmsider  the  cost, 
when  in  the  main  wej  are  mer^  retiring  one  obligation  by 
creating  another.  But  let  us  yield  to  the  impulse  to  reward 
those  who  have  deserved  reward  by  their  services  to  their 
country,  and  give  our  support  to  the  measure  which  is  now 
pending  before  the  Sehate. 

Mr.  CAPPER.  Mrf  President,  I  intend  to  vote  for  the 
pending  measure.  I  jam  in  favor  of  immediate  cash  pay- 
ment of  the  veterans'  adjusted-compensatlMi  certificates. 
This  is  a  debt  to  the  Veterans  of  the  World  War  that  is  long 
overdue.  I  voted  a  ypar  ago  for  cash  payment.  I  regretted 
very  much  at  that  time  that  the  measure  was  vetoed,  and  I 
voted  to  override  the  iyeto. 

It  is  not  necessary  Ito  enter  Into  a  prolonged  discussion  of 
the  merits  of  the  mefmire.  Cash  payment  has  ah«ady  been 
discussed  in  Congreis  too  long  and  too  frequently.  The 
Senate  understands  Vbt  situation.  The  country  imderstands 
it.  The  country  expecU  the  Senate  to  pass  this  measure.  It 
expecU  cash  paym^t  to  be  made  to  the  veterans  within 
the  next  few  months 
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I  WM  OovcTOor  of  my  native  State  of  Kansas  diirlng  the 
Wwld  War.  I  saw  thousands  and  thousands  of  the  young 
men  of  Kansas  sent  to  the  front.  Many  of  them  volun- 
teered. Others  were  drafted  Into  service.  They  received  $1 
a  day  for  risking  their  lives  on  the  battlefield.  Their  com- 
panions who  were  not  inducted  into  service  made  wages 
many  times  that  amount. 

The  relatively  small  amounts  granted  the  veterans 
through  their  adjusted -service  certificates  are  meager  re- 
turns Indeed  for  the  services  these  men  rendered.  It  Is  a 
blot  upon  our  country  that  this  slight  compensation  to  those 
who  risked  their  all  for  their  country  has  been  granted  so 
grudgingly;  that  pajmient  has  been  delayed  so  long. 

One  would  think,  from  the  attitude  taken  by  some  of  the 
opponents  of  this  legislation,  who  themselves  received  mil- 
lions of  dollars  In  ww  profits,  large  salaries,  and  good  divi- 
dends on  their  Investments,  that  the  veterans  of  the  World 
War  had  committed  some  crime  in  serving  their  coimtry. 

I  say  that  what  we  are  about  to  do  is  little  enough,  when 
we  consider  what  these  men  did.  When  they  were  inducted 
into  service  we  told  them  that  nothing  was  too  good  for 
thcm.  I  think  we  meant  it  at  the  time.  I  know  I  did.  And 
I  think  we  mean  it  today. 

No  vote  I  have  cast  or  will  cast  in  the  Senate  gives  me 
more  pleasure  than  the  vote  I  Intend  to  cast  for  cash  pay- 
ment of  the  adjusted-compensation  certificates.  And  no 
vote  is  cast  in  a  more  worthy  cause.  It  is  my  hope  that 
the  measure  will  pass  speedily  and  by  an  overwhelming  vote. 

THZ  WTKEAjra'    aONTTS   AMD  HnXATION 

Mr.  COSnOAN.  Mr.  President,  it  Is  not  my  intention 
to  delay  the  Senate  by  an  address  on  the  pending  bill. 
However,  there  is  one  aspect  of  the  problem  now  before  us 
which  is  frequently,  suid  at  times  in  good  faith,  misrepre- 
sented in  some  press  references  and  imbllc  discussions.  I 
refer  to  the  subject  of  inflation. 

As  a  Member  of  the  Senate  who  expects  to  vote  for  the 
pending  bill,  and  who,  last  Saturday,  voted  for  alternative 
possible  methods  of  payment  provided  for  In  the  amend- 
ment of  the  Senator  from  Oklahoma  [Mr.  Thomas],  I  feel 
that  the  record  should  be  supplemented  by  the  incorporation 
of  some  testimony  given  by  qualified  witnesses  less  than  a 
year  ago  on  inflation. 

At  that  time,  at  hearings  of  the  Committee  on  Banking 
and  Currency  of  the  Senate  on  provisions  of  the  Banking 
Act  of  1935,  evidence  was  given,  in  response  to  questions 
of  members  of  that  committee,  by  Dr.  Sprague.  professor 
of  banking  and  finance  at  Harvard  University,  and  Gover- 
nor Ecdes  of  the  Federal  Reserve  Board.  Both  these  well- 
known,  expertly  qualified  representatives  of  the  science  of 
banking,  if  it  may  be  so  termed,  in  substai^e  depreciated 
inflationary  effects,  often  said  to  be  expected  following  the 
adoption  at  that  time  of  either  the  so-called  Patman  method 
or  the  so-called  Vinson  method  of  payment  of  the  World 
War  veterans'  adjusted-service  certificates.  I  ask  to  have 
Incorporated  in  the  Rxcoio,  without  reading,  two  brief  ex- 
tracts, still  believed  applicable  from  the  testimony  then 
given  by  the  witnesses  named,  with  nspect  to  paying  the 
bonus  by  currency  or  by  bonds. 

The  PRBSIDINO  OFFICER.  Without  objection.  It  is  so 
ordered. 

Mr.  COSTIQAN.  On  May  3,  1935— hearings,  page  221— 
the  following  statements  were  nmde: 

Dr.  SpaACTTK.  There  are  two  kinds  of  Inflation,  as  I  see  It:  A 
buslneaa  inflation  and  a  fear  Inflation.  You  cannot  get  a  bual- 
nesB  Inflatkm  except  wben  tbat  is  initiated  by  the  process  of 
securing  loans. 

Senator  Bttuuxt.  Are  you  ready  to  predict  what  woxild  happen 
right  xx>w  if  we  should  put  out  a  couple  at  billion  dollars  of 
currency  to  pay  the  bonus? 

Dr.  SpaAOUi.  Why.  no. 

I  might  be  willing  to  put  it  in  this  way:  That  If  it  were  done 
grudgingly  by  the  administration,  and  If  everyone  knew  that  It 
was  distasteful  to  the  administration,  and  that  the  administration 
was  disposed  to  offset  it.  to  some  extent,  then  no  fear  '"Witjim 
would  foUew. 

Senator  IfcAooc  We  are  Just  issuing  four  to  five  billion  dollars 
<rf  boods— which,  of  course,  have  a  decided  inflationary  tendency 
aod  are  bound  to  irsats  inflation  erentoaUf . 


Dr.  Spsacttc,  I  do  not  agree  to  that.  Senator. 

Senator   McAdoo.  Don't   you? 

Dr.  SpsAcnz.  No,  sir. 

Senator  McAdoo.  I  should  think  that  we  would  get  a  very  large 
measure  of  inflation. 

Dr.  Spkacux.  I  am  afraid  that  I  differ  from  my  sound-money 
friends  on  that  point.  You  can  increase  the  Government  debt, 
without  Inflation,  so  long  as  the  increase  does  no  more  than 
absorb  current  savings.  You  can  Increase  the  Government  debt 
to  the  point  at  which  the  people  begin  to  be  doubtful  of  the 
credit  of  the  country.  But  that  is  a  point  that  is  far  away,  of 
course. 

But  the  mere  Increase  of  M.OOO.OOO.OOO  of  Government  debt  in 
Itself  is  no  more  inflationary  than  a  similar  Increase  of  private 
Investments  arising  out  of  an  Increase  in  the  bonds  and  shares  of 
stock  of  industrial  companies  all  over  the  cotintry. 

On  May  10.  1935  (hearings,  p.  305).  Governor  Eccles,  tes- 
tifying before  the  same  committee,  in  answer  to  questions, 
said  in  part: 

Governor  Eccues.  •  •  •  There  is  an  elastic  ciirrency  cre- 
ated as  a  result  of  the  Federal  Reserve  System,  because  they  can 
create  currency  based  upon  the  call  for  currency  by  their  mem- 
bers so  long  as  those  memtwrs  have  reserve  with  the  Reserve 
System. 

Senator  Glass.  Yes. 

Senator  TowKssm).  And  there  Is  no  urgent  demand  for  print- 
ing more  currency? 

Governor  Ecclxs.  No;  not  at  all.  You  couldn't  keep  it  out  if 
3rou  printed  It.    You  Just  could  not  get  It  out. 

Senator  Couzkns.  Well,  If  you  put  the  Patman  money  out.  that 
will  not  mean  anything.  wUl  it? 

Governor  Eccles.  It  will  not  mean  that  you  will  Increase  the 
amoimt  of  money  In  circulation,  because  the  Patman  money  would 
displace  some  of  the  existing  cxirrency,  but  the  total  amount  of 
currency  that  will  be  In  circulation  as  a  result  of  paying  the 
$2,000,000,000  bonus  wo\ild  not  be  Increased  any  more  than  by 
putting  out  $2,000,000,000  of  Government  bonds. 

Mr.  President,  before  concluding  references  to  the  pend- 
ing bill,  it  may  also  be  appropriate  to  ask  to  have  incorpo- 
rated in  the  Rjecord  a  portion  of  a  well-considered  editorial 
published  on  January  4  in  the  Philadelphia  Record,  the 
essence  of  which  is  that  we  should  pay  the  veterans  now 
obligations  Congress  long  ago  Eigreed  to  pay  later  and  should 
strain  every  nerve  to  keep  out  of  any  future  war. 

The  PRESIDING  OFFICER.  Without  objection,  it  Is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

[Prom  the  Philadelphia  Record  of  Jan.  4,   1936 1 

As  Congress  meets.  The  Record  presents  it  with  a  fundamental 
program  in   one  sentence- — 

Pay  the  boys  for  the  last  war  and  stay  out  of  the  next  one. 

The  bonus  Is  only  a  minor  part  of  the  terrlfle  cost  of  the  last 
war.  And  it  is  well  that  this  cost  should  come  before  the  public 
mind  again  as  Congress  considers  neutrality  legislation. 

It  is  well  to  remember,  too,  that  the  very  interests  which  fight 
hardest  against  neutrality  legislation  are  the  Interests  most  un- 
wUling  to  pay  the  soldiers. 

The  Liberty  League,  which  opposes  the  bonus,  is  largely  sup- 
ported by  the  Du  Ponts  and  other  mxinitions  manxifacturers  who 
have  the  most  to  gain  if  neutrality  legislation  fails. 

If  a  war  develops  abroad  and  we  let  our  exporters  sell  munitions 
and  war  supplies  to  the  belligerents,  big  business  will  get  its 
bonus  in  the  form  of  big  wartime  profits.  Then,  if  our  trade  with 
the  warring  nations  leads  us — as  it  probably  would — Into  the  war. 
otir  boys  who  survived  the  battlefields  would  have  to  come  back 
and  fight  all  over  again  in  Congress  against  big  business  for  their 
bonus. 

The  Record  favors  payment  of  the  bonus  at  this  time  on  two 
counts: 

1.  The  veterans  served  their  country  well  and  deserve  better 
compensation  than  they  got; 

2.  The  country  as  a  whole  will  be  benefited  and  helped  toward 
recovery  by  payment  of  the  bonus. 

The  first  point  is  self-evident.  The  second  requires  a  little 
more  explanation. 

The  Government  has  agreed  to  pay  this  bonus  eventually.  The 
whole  point  undor  disexission  is  whether  it  is  wiser  to  p>ay  it  now 
or  later.     •     •     • 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  reported  by  the  committee,  as 
amended. 

The  amendment,  as  amended,  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time. 

The  PRESIDING  OFFICER.  Tlie  question  Is.  Shall  the 
bill  pass? 
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Mr.  HARRISON.    I  ask  for  the  yeas  and  nays. 

Tlie  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  FLETCHER  (when  his  name  was  called).  On  this 
vote  I  have  a  pair  with  the  Senator  from  Montana  [Mr. 
Wheeler].  If  he  were  present,  he  would  vote  "yea."  If  I 
were  permitted  to  vote,  I  should  vote  "nay." 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  have  had  occasion  today  to  announce  the 
absence  of  the  Senator  from  Maryland  [Mr.  TydingsI.  I 
reannounce  his  absence.  I  do  not  know  how  he  would  vote, 
if  present;  but  the  Senator  from  Montana  [Mr.  Wheeler], 
who  was  suddenly  called  to  Chicago  on  oflBcial  business, 
authorized  me  to  say  that  if  he  were  present  he  would 
vote  "yea."  As  has  been  stated,  he  is  paired  with  the 
Senator  from  Florida  [Mr.  Fletcher]. 

Mr.  CONNALLY.  On  this  vote  I  have  a  pair  with  the 
Senator  from  Rhode  Island  [Mr.  Metcalf],  who  is  un- 
avoidably detained.  I  am  informed  that  if  he  were  present 
he  would  vote  "yea."  If  I  were  permitted  to  vote,  I  should 
vote  "nay." 


Adams 

Ashurst 

Austin 

Bachman 

Bailey 

Bankhead 

Barbour 

Barkley 

Benson 

Bilbo 

Black 

Bone 

Borah 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Chaves 


Brown 
Bulkley 
Bvirke 
Byrd 


Connally 
Fletcher 

So  the  bill  was  passed. 

The  bill  as  passed  is  as  follows: 

[H.  R.  9870) 

Be  it  enacted,  etc..  That  notwithstanding  the  provisions  of  the 
World  War  Adjusted  Compensation  Act.  as  amended  (U.  S.  C. 
1934  edition,  title  38,  ch.  11),  the  adjusted -service  certificates 
issued  under  the  authority  of  such  act  are  hereby  declared  to  be 
immediately  payable.  Payments  on  account  of  such  certificates 
shall  be  made  in  the  manner  hereinafter  provided  upon  applica- 
tion therefor  to  the  Administrator  of  Veterans'  Affairs,  under  such 
rules  and  regulations  as  he  may  prescribe,  and  upon  surrender  of 
the  certificates  and  all  rights  thereunder  (with  or  without  the 
consent  of  the  beneficiaries  thereof).  The  payment  in  each  case 
shall  be  in  an  amount  equal  to  the  face  value  of  the  certificate, 
except  that  if,  at  the  time  of  application  for  pajrment  under  this 
act,  the  principal  and  unpaid  interest  accrued  prior  to  Octot>er  1, 
1931,  with  respect  to  any  loan  upon  any  such  certificate  has  not 
l>een  paid  in  full  by  the  veteran  (whether  or  not  the  loan  has 
matxu-ed ) ,  then  the  Administrator  shall  ( 1 )  pay  or  discharge  such 
unpaid  principal  and  into'est  as  Is  necessary  to  make  the  certificace 
available  for  payment  under  this  act,  (2)  deduct  such  unpaid 
principal  and  so  much  of  such  unpaid  Interest  as  accrued  prior  to 
October  1,  1931,  from  the  amount  of  the  face  value  of  the  certifi- 
cate, and  (3)  certify  to  the  Secretary  of  the  Treasury  as  payable 
an  amount  equal  to  the  difference  between  the  face  value  of  the 
certificate  and  the  amount  so  deducted. 

Sec.  2.  In  the  case  of  each  loan  heretofore  made  pursuant  to  law 
by  the  Administrator  of  Veterans'  Affairs  and/'or  by  any  national 
bank,  or  any  bank  or  trust  company  Incorporated  under  the  laws 
of  any  State,  Territory,  possession,  or  the  District  of  Colimibia, 
upon  the  secvirity  of  an  adjusted -service  certificate,  any  interest 
unpaid  accrued  subsequent  to  September  30,  1931,  that  has  been 
or,  in  conseq\ience  of  existing  law,  would  be  charged  against  the 
face  value  of  such  certificate  shall  be  canceled  insofar  as  the  vet- 
eran is  concerned,  notwithstanding  any  provision  of  law  to  the 
contrary.  Any  Interest  on  any  such  loan  payable  to  any  such 
bank  or  trust  company  shall  be  paid  by  the  Administrator  of 
Veterans'  Affairs. 

In  the  case  of  any  such  loan  which  is  xinpaid  and  held  by 
a  bank   or  trust  c<xnpany  at  the  time  of   filing   an  application 


Eis  announced- 

-yeas  74.  nays 

16.  as  follows: 

YEAS— 74 

CTark 

Logan 

Pope 

Coolldge 

Lonergan 

Radcliffe 

Copeland 

McAdoo 

Reynolds 

CosUgan 

McCarran 

Robinson 

Davis 

McOUl 

Russell 

Dickinson 

McKellar 

BcJiwellenbach 

Dleterlch 

BtcNary 

Sheppard 

Donahey 

Maloney 

Sbipstead 

Duffy 

Mtnton 

Smith 

Prazler 

Moore 

Steiwer 

George 

Murphy 

Thomas.  Okla. 

Gibson 

Murray 

Thomas.  Utah 

Gore 

Neely 

Trammell 

Guffey 

Norbeck 

Truman 

Harrison 

Norrls 

Van  Nuys 

Hatch 

Nye 

Walsh 

Holt 

O'Mahoney 

White 

La  FoUetts 

Overton 

LewU 

Plttman 

NAYS— 16 

Ooxizens 

Hastings 

King 

Gerry 

Hayden 

Townsend 

Glass 

Johnson 

Vandenberg 

Hale 

Keyea 

Wagner 

NOT  VOTING— 6 

Metcalf 

Ty  dings 

Wheeler 

under  this  act.  the  ban^  or  trust  company  holding  the  note  aad 
certificate  shall,  upon  n(otlce  from  the  Administrator  of  Veterans' 
Affairs,  present  them  tp  the  Administrator  for  payment  to  the 
bank  or  trust  company  in  full  satisfaction  of  its  claim  for  the- 
amount  of  vmpald  principal  and  unpaid  interest,  except  that  if 
the  bank  or  tnist  comj(Mmy.  after  such  notice,  fails  to  present 
the  certificate  and  note; to  the  Administrator  within  15  days  after 
the  maUlng  of  the  notice,  such  Interest  shall  be  paid  only  up  to 
the  fifteenth  day  after  t^e  mailing  of  such  notice. 

Sec.  S.  (a)  An  applibation  under  this  act  for  payment  of  a 
certificate  may  be  made'  and  filed  at  any  time  before  the  maturity 
of  the  certificate  (1)  personaUy  by  the  veteran,  or  (2)  in  case 
physical  or  mental  incapacity  prevents  the  making  or  flllng  of  a 
personal  application,  tl^en  by  such  representative  of  the  veteran 
and  in  such  manner  Os  may  be  by  regulations  prescribed.  An 
application  made  by  a  person  other  than  a  representative  author- 
ized by  such  regxilation^  shall  be  held  void. 

(b)  If  the  veteran  dijes  after  the  application  is  made  and  before 
it  Is  filed  it  may  be  filed  by  any  person.  If  the  veteran  diea  after 
the  application  is  mac|e  it  shall  be  valid  If  the  Administrator  at 
Veterans'  Affairs  finds  that  it  bears  the  bona- fide  signature  of 
the  applicant,  disclose*  an  intention  to  claim  the  benefits  of  this 
act,  and  is  flled  before  payment  is  made  to  the  beneflctary.  If 
the  death  occiirs  aft^r  the  application  is  filed  but  before  the 
receipt  of  the  paymept  under  this  act.  or  if  the  application  is 
flJed  after  the  death  ^occurs  but  before  mailing  of  the  check  In 
payment  to  the  beneflclary  under  section  501  of  the  World  War 
AdJ\isted  Compensation  Act.  as  amended,  payment  under  this  act 
shall  be  made  to  th^  estate  of  the  veteran  irrespective  of  any 
beneficiary  designatiofx.  If  the  veteran  dies  without  making  a 
valid  application  under  this  act  no  payment  under  this  act  shall 
be  made.  If  the  veteran  dies  on  or  after  the  passage  oS  this  act 
without  having  filed  ian  application  under  section  1.  in  making 
any  settlement  there  1  shall  be  deducted  on  account  of  any  loan 
made  on  an  adjusted -service  certificate  only  interest  accruing 
prior  to  October  1,  1981. 

(c)  Where  the  recdrds  of  the  Veterans'  Administration  show 
that  an  application,  disclosing  an  intention  to  claim  the  benefits 
of  this  act.  has  been  jfiled  and  the  application  cannot  be  found, 
such  application  shall: be  presumed,  in  the  absence  of  affirmative 
evidence  to  the  contraty,  to  have  been  valid  when  originally  flled. 

(d)  If  at  the  time  this  act  takes  effect  a  veteran  entitled  to 
receive  an  adjusted-service  certlflcate  has  not  made  application 
therefor  he  shall  be  emtltled,  upon  application  made  under  section 
302  of  the  World  War,  Adjusted  Compensation  Act,  as  amended, 
to  receive,  at  his  optioh,  under  such  rules  and  regulations  as  the 
Administrator  may  preycribe,  either  the  certlflcate  under  section 
501  of  such  act.  as  amfnded.  or  payment  imder  this  act. 

Sxc.  4.  The  amount  edified  pursiiant  to  section  1  of  this  act 
shall  be  paid  to  the  vetetan  or  his  estate  on  or  after  June  15,  1936, 
by  the  Secretary  of  the  ^Treasury  by  the  Ismiance  of  bonds  of  the 
United  States,  registered  in  the  name  of  the  veteran  only,  in 
dencMnlnations  of  $50  hiiving  a  total  face  valvie  up  to  the  highest 
multiple  of  $50  in  the  kmount  certified  as  due  the  veteran,  and 
the  difference  between  Ithe  amount  certified  as  due  the  veteran 
and  the  face  amount  oC  the  bonds  so  Issued  shall  be  paid  to  the 
veteran  or  his  estate  by'  the  Secretary  of  the  Treasury  out  of  the 
fund  created  by  section^  505  of  the  World  War  Adjvisted  Compen- 
sation Act,  as  amended.  The  bonds  shall  be  dated  Jtine  15,  1936, 
and  shall  mature  on  Jufne  15.  1945,  but  shall  be  redeemable  at  the 
option  of  the  veteran  or  his  estate  at  any  time,  at  such  places, 
including  post  offices,  m  the  Secretary  of  the  Treasury  may  desig- 
nate. Such  bonds  shi^  be  Issued  under  the  authority  and  sub- 
ject to  the  provisions  dt  the  Second  Liberty  Bond  Act,  as  amended, 
and  shall  not  be  trax^erable,  assignable,  subject  to  attachment, 
levy,  or  seizure  under 'any  legal  or  equitable  process  and  shaU  be 
payable  only  to  the  vjsteran  or,  in  case  of  death  or  incompetence 
of  the  veteran,  to  ttte  representative  of  his  estate.  Interest  on 
each  bond  issued  hereunder  shall  accrue  at  the  rate  of  3  percent 
per  annum  from  Jun|e  15.  1936.  to  date  of  maturity  or  payment 
of  the  principal  of  th^  bond,  whichever  is  earlier,  and  will  be  paid 
with  such  principal:  'Provided,  further,  That  no  interest  wUl  be 
paid  on  any  bond  reqeemed  prior  to  June  15.  1937.  The  provi- 
sions of  this  section  lAall  be  carried  out  subject  to  regulations  of 
the  Secretary  of  the  "lyeasury  to  be  isstied  from  time  to  time  to 
effectuate  the  purposes  of  this  act. 

Sec.  5.  The  Secretary  ^  the  Treasury  is  authorised  and  directed 
to  redeem  from  the  United  States  Government  life-insurance  fxind 
all  adjusted -service  certificates  held  by  that  fimd  cm  accoiint  of 
loans  made  thereon,  and  \o  pay  to  the  United  States  Government 
life-insurance  fund  the  amount  of  the  outstanding  liens  against 
such  certiflcates.  incltidin^  all  interest  dtie  or  accrued,  together 
with  such  amounts  as  may  be  due  under  subdivision  (m)  of 
section  502  of  the  World !  War  Adjusted  Compensation  Act,  as 
amended.  The  Secretary  j  of  the  Treasury  Is  authorised  and 
directed  to  make  such  payment  by  issuing,  to  the  United  States 
Government  life-insurance  fund,  bonds  of  the  United  States  which 
shall  bear  interest  at  the  irate  of  4V4  percent  per  annum.  No 
such  bonds  shall  mature  <k  be  callable  until  the  expiration  of  a 
period  of  at  least  10  years  ffom  date  ot  issue,  except  that  any  stich 
bond  shall  be  redeemed  by  the  Secretary  of  the  Treasury  and  the 
principal  and  accrued  Interest  thereon  paid  to  the  United  States 
Goverment  life-insurance  ftind  at  any  time  upon  certiflcation  by 
the  Administrator  of  Veterans'  Affairs  that  the  amoimt  repre- 
sented by  such  bond  U  reqxUred  to  meet  current  liabUltles.  Bonds 
issued  for  the  purpoeee  of  Ithis  section  shaU  be  issued  under  the 
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SeeoTid  Ubatj  Bond  Act.  aa  amadect.  sObtett  to  ttw  pruvlaiuBV 

of  thla  aectton. 

Sec    6.  The    •d)u*t«<J-«emc«    oertlAeate   Ma*    kK  heratoy 
available  for  payments  authorlaatf  bf  ttola  act. 

Sac  7  NotwiTJifltandlng  the  piuiliHwa  at  Pultfic  I*w  »o 
SeventT-tourth  Congreaa.  approved  Ai«iHi  M.  )M6,  no  daOoetlooa 
on  account  of  any  tndebtedneaa  oT  tba  wtaran  to  tbe  Unttod 
States,  axcept  on  account  of  any  IJaa  against  the  adJxMted-aei  rtce 
certincate  authorlaed  by  law.  abail  to*  made  from  the  adjuated- 
aervtce  credit  or  from  any  Moouata  du©  under  the  World  War 
Adjusted  Compenaation  Act.  as  amended,  or  this  act. 

Sac.  8  There  la  hereby  authorlacd  to  be  appropriated  such  sums 
as  may  be  aeceasMy  to  carry  out  the  provisions  of  this  act. 

Sac.  9.  If  any  provlakm  at  this  act.  or  the  application  thereof  to 
any  person  or  ctrcumstanoe.  la  held  invalid,  the  remainder  at  the 
act.  aul  the  appitcatlop  of  such  provision  to  other  persons  c« 
drrumstances.  shall  not  be  affected  thereby. 

Sac.  10.  Whoever  knowingly  makes  any  false  or  fraudulent  state- 
ment of  a  material  fact  In  any  application,  certificate,  or  document 
made  under  the  provisions  of  this  act  shall,  upon  conviction 
thereof,  be  f  ned  not  more  than  $1,000  or  Imprisoned  otit  mora  than 
5  years,  or  )x)th. 

Sac.  11.  This  act  may  be  cited  as  the  Adjusted  Compensation 
Payment  Act.  1936. 

Mr.  GEORGE.  I  move  to  reconsider  the  vote  by  which  the 
Senate  passed  House  biU  9870.  the  so-called  "bonus"  bill,  as 
amended. 

Mr.  HARRISON.    I  move  to  lay  tbe  motion  on  the  table. 

Tht  motion  to  lay  cq  the  table  the  motion  to  reconsider  was 
•creed  tow 

MUWBACK    OV    ZKPOSTXO     COlfTAXirOtS — PSSSOHAL    KZPUUfATIOIf 

Mr.  DAVIS.  Mr.  President,  last  spring  at  tbe  time  Senate 
bill  1421  i>assed  I  was  ill  and  not  preemt  to  oppose  it,  as  I 
would  hare  done  for  tbe  foUowtag  reasons: 

Tlie  bUl  would  have  the  effect  of  amending  subsection  (a) 
of  section  S13  of  tbe  Tariff  Act  of  IMO  in  respect  to  drawback 
paid  on  imported  materials  in  case  of  reegport  of  such 
materiali. 

The  provtstons  of  the  biU.  S.  1421.  if  enacted  into  law, 
would  alter  tbe  long -established  iH-inciple  and  practice  of 
American  industry  by  allowing  a  drawback  to  apply  in  eaaes 
where  "imported  containers,  packages,  coverings  (tnrinding 


materials  for  coverings) .  vessels,  brands,  and  labels"  afaall  be 
used  in  putting  up  or  packing  articles  manufactured  in  tbe 
United  Staftea  and  so  exported. 

If  HMWd  by  tbe  House  of  Representattves.  where  it  now 
rests  with  ttae  Ways  and  Means  Committee,  this  bill  woold 
be  iajuiiaus  to  tbe  interests  of  AmericaB  industries  which 
are  mannf  aeturtng  various  types  of  oontainers. 

Imported  containers  would  take  away  empioyment  from 
American  workmen,  including  mtnen  of  ooal,  limestone,  and 
iron  ore,  furnace  men,  steel-miU  wortan,  those  employed  in 
tbe  manufacture  of  steel  drums,  tin  cans,  and  so  foitt^ 
including  bottle-cap  WOTkers,  and  last,  bat  not  least,  ttii 
labor  emi&iyed  by  tbe  Amaricaa  rallRMuii  necessary  for  tbs 
tran^ortation  of  raw  wMtaiaM  ussd  In  manufacture. 

Our  prmeat  probism  of  wasmyluyment  is  now  sufficiently 
extended  wltfaoot  tOtOhm  to  it  by  kgistation  of  tbis  kind. 

Mr.  OCRS.  Ifr.  Prestdent.  I  understand  it  Is  tbe  purpose 
of  tbe  fjcnator  from  Artaosas  to  move  now  for  a  recess  until 
Wednesday? 

Mr.  RCXDNBON.  My  intention  is  to  move  a  recess  tmtU 
Wednesday,  which  will  leave  the  unfinished  ^ww'n'fSB,  tbe  bill 
rq;K)rted  by  tbe  Senator  from  Oklahoma,  before  tbe  Senate 
as  the  regxilar  order  of  business. 

Mr.  OORB.  When  we  convene  Wednesday  tbe  iinfin<sh«itfi 
business  will  be  taken  up  for  <'«"**Hi*tif  consideration? 

The  VICB  PRESmgNT.  It  would  be  the  imflnisbed  busi- 
ness at  that  time. 


AjaavsuAaT  or  thk  biktb  or  stomswall  jacksow 
Mr.  REYNOLDS.  Mr.  President.  Stonewall  Jackson,  one 
of  the  greatest  generals  this  country  has  ever  known,  was 
bom  on  tbe  21st  of  January  1824.  so  tcxnorrow  will  be  tbe 
one  hmdred  and  twelfth  anniversary  of  his  Urtb.  A  sketch 
of  his  Ufe  and  career  has  been  prepared  by  bis  great- 
granddaughter,  Mrs.  Emil  Shaffer,  of  Winston-Salem.  N.  C: 
and  as  I  understaiMl  the  Smate  will  not  be  tn  sesBi<m  to- 
morrow. I  respectfully  ask  unanimous  consent  that  this 


sketch  be  printed  In  tbe  Cowgressignal  Rxcou»  of  today, 
and  likewise  printed  as  a  public  document. 

lliere  being  no  objection,  the  matter  rcicned  to  was 
oandered  to  be  fMKled  as  a  public  document  and  to  be  printed 
in  the  Rscoas,  as  fallows: 

BiDOBAPHT  or  SromrwAU.  Jackson 
By  Mrs.  Em!!  Shaffer 

"ntomas  Jonathan  Jackson,  usually  known  as  Stonewall  Jackson, 
was  bom  In  Caarkabuxg.  Vs..  now  West  Virginia,  on  the  21st  day  of 
January  1834.  He  died  at  Guinea  Station,  Va..  on  the  10th  day  of 
Uay  1863.  being  39  years  of  a^.  He  was  the  son  of  Jonathan 
Jackson,  of  Clarksburg,  a  promising  and  well-to-do  young  lawyer, 
and  hia  beautiful  and  accomplished  wife.  Julia  Beckwlth  Neale. 
His  great-grandfather.  John  Jackson,  the  first  of  the  line  In  Amer- 
ica, by  birth  a  Scotch-Irlahman,  came  from  London  about  1748  and 
located  first  In  ICaryUnd  and  later  the  western  portion  of  Virginia. 
The  JackscMiA  became  in  time  quite  a  numerous  family,  owning 
large  boimdarles  of  moimtatn  land.  They  were  noted  for  their 
hoaesty,  indomitable  wills,  anc  physical  courage,  holding  many 
posltlcoiS  of  public  trust  and  lonor  In  what  was  then  known  aa 
western  Virginia. 

KASLT   CXnLOHOOD 

When  Thomas  Jonathan  Jackson  was  3  years  of  age  his  father 
died  with  typhoid  fever,  contracted  while  he  was  nursing  his  little 
daiigbter.  who  also  died.  He  left  a  widow  and  three  children  In 
very  limited  circumstances.  Mrs.  Jackson,  after  recovering  In  a  de- 
gree from  the  double  shock — the  death  of  her  daughter  and  hus- 
band— supported  her  little  family  as  best  she  could  with  her 
needle  and  by  teaching  school  for  about  3  years,  when  she  married 
Capt.  Blake  B.  Woodson,  a  gentleman  from  eastern  Virginia,  of 
excellent  family  and  delightful  manners  but  vlsi(»iary  and  unsuc- 
cessful. When  her  health  became  Impaired  the  children  were 
plaoed  temporarily  with  relatlvea.  A  year  later  Jackson's  mother 
died,  and  thus  at  the  age  of  7  he  was  left  a  penniless  orphan. 

One  story  most  charact«nstlc  of  him  Is  that  when  about  IS 
years  of  age  he  appeared  at  the  house  of  Federal  Judge  John  Q. 
Jackson  in  Clarksburg  and  addreaaed  his  wife,  saying.  "Aimt, 
Uncle  Blake  (referring  to  the  rdattve  he  was  then  living  with) 
and  I  don't  agree.  I  have  quit  him.  and  will  never  go  back  any 
more."  He  never  did,  but  walked  18  miles  to  the  farm  of  Cum- 
mins Jackson,  bachelor  half-brother  of  his  father.  There  he  lived 
happily  untU  he  was  appointed  to  West  Point  through  the  pcdltical 
Infiuence  of  his  Uncle  Cuxumlns.  at  the  age  of  18.  Before  going  to 
West  Point  he  held  his  only  political  office,  that  of  constable,  and 
satisfactorily  discharged  the  duties  of  the  aOkoe. 

Tbe  first  year  at  West  Point,  having  had  but  indffPerent  prepa- 
ratioii.  he  stood  near  the  foot  of  the  class;  but  each  year,  by 
dint  of  unttaing  study,  he  advanced  steadily  until  he  graduated 
no.  17  In  a  class  of  60.  One  of  his  professors  remarked  that  If 
there  had  been  one  more  year  In  the  course  before  graduation  he 
would  have  led  his  class. 

IN     MEXICO 

After'graduatlng  at  West  Point  in  1846  he  at  once  went  to  the 
Mexican  War  and  served  with  distinction  in  the  battle  there,  com- 
ing out  brevet  major,  with  a  noble  reputation  for  bravery  and 
eztrenwiy  popular  with  the  Mfezlcan  pe^>Ie  of  the  higher  classes, 
for  whom  he  entertained  to  tbe  end  of  his  life  great  admiration. 

AT  IXXINCTON,  VA. 

In  18S1  he  liecame  profeasor  of  military  tactics  at  the  Virginia 
laatttattOD.  Lazington.  Va..  known  as  the  West  Point  of 
gooth.  at  a  salary  of  $l.aoo  per  year  and  a  residence.  Lexing- 
tHM  at  that  time  a  amaU  town  in  the  midst  of  the  Blue  Ridge 
also  the  seat  of  Washington  College,  now  Washington 
and  iMa  Untveraity.  The  community  at  that  time  was  largely 
'*rii**'»*^^  by  the  Presbyterian  Church,  whoae  pastor  was  Bev. 
William  S.  White,  for  whom  Jackson  formed  a  great  affection. 
Oaneral  Jackson  waa  deeply  interested  in  religious  matters,  and 
tlMMigh  baptized  in  the  ^iacopal  Church,  joined  the  Presbyterian 
Gbnreta  the  first  year  he  was  in  Lexington. 

In  1863  he  married  Mlas  Eleanor  Junkin.  daughter  of  Dr.  George 
/unkln,  praaKlent  of  Washington  CoUm^.  In  a  year  his  wife  died. 
Tbe  young  huabazxt  waa  heartbroken,  and  tills  thovights  turned 
more  than  ever  to  religion.  In  fact.  It  was  at  this  time  that  his 
latenae  raUgtoua  nature  began  to  aaaert  Itself  outwardly. 

In  1S56  Jackaon  and  Col.  J.  T.  L.  Preston,  who  was  subsequently 
his  adjutant  general,  ocganiaed  a  Si^nday  school  for  Negroes  In 
Ledngton.  Snme  local  antagonism  was  aroused  against  them  be- 
alaves  ware  taught  to  read  and  write  in  this  school.  The 
waa  carried  on  svtocesBfully,  however,  up  to  the  outbreak  of 
the  war. 

On  tbe  IStti  day  of  July  1857  he  was  married  to  Mlas  Mary  Aims 
Moniaoii.  of  Iilnroln  County.  N.  C.  the  daughter  of  Dr.  Robert  HaU 
Motrlaon.  who  founded  Davidaon  College.  Davidson,  N.  C.  and 
Mary  Ctoaham  Morrlaon.  a  dster  of  Gov.  William  A.  Graham,  oi 
Morth  OaraUna. 


waa 


TRX    STSTSa 


Iboogb  oppoaed  to  secession.  Jackson,  like  nrumy  of  the  leading 
cKizeoa  of  the  South,  was  equally  opposed  to  the  coercion  of  the 
Southern  States,  and  therefore  promptly  offered  his  services  to  the 
State  of  Virginia  when  war  was  declared  against  it.  believing  that 
bte  lint  and  highest  loyalty  was  to  his  native  State. 

Jackaon  had  been  commissioned  by  the  Governor  of  Virginia  to 
take  charge  of  tbe  State  mUltla  detailed  to  keep  the  peace  during 
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the  trial  and  execution  of  John  Brown  at  Charles  Town  in  1859. 
In  a  letter  to  his  wife  he  gave  an  Interestmg  account  of  this 
occiirrence. 

At  the  actual  outbreak  of  hostilities  he  spent  his  time  drUling  sol- 
diers He  was  then  made  colonel  of  the  Virginia  State  troops. 
First  at  Manattas.  he  was  given  his  tanuaiis  sobriquet  of  "Stone- 
wall" by  General  Bee,  of  South  Carolina.  His  promotions  to 
brigadier,  major  general,  and  lieutenant  general  were  very  rapid. 
His  fame  as  a  soldier  rests  largely  upon  what  is  known  as  the  valley 
campaign,  where  In  rapid  succession  he  won  a  series  of  brilliant  vic- 
tories—McDowell. Winchester.  Port  Republic.  Cross  Keys,  and  Cedar 
Mountain.  Of  these,  he  hlniself  Is  said  to  have  considered  Cedar 
Mountain  his  greatest  victory. 

On  May  3,  1863.  In  the  midst  of  the  brilliant  victory  at  Chancel- 
lorsvllle.  he  was  wounded  by  his  own  men,  usually  supposed  to  be- 
long to  one  of  the  North  Carolina  regiments,  and  died  a  week  later. 

After  half  a  century  has  elapsed  it  is  hard  to  realise  the  feelings 
of  sorrow  and  hopelessness  which  swept  over  the  South  when  the 
news  of  Jackson  B  death  flashed  along  the  wires.  Everywhere  men 
and  women  broke  down  and  cried  as  though  a  beloved  member  of 
their  own  family  had  been  taken.  When  the  news  of  his  death 
reached  Europe  the  newsboys  and  porters  in  the  hotels  announced 
that  "Stonewall  Jackaon  was  dead",  for  his  was  a  familiar  name 
throughout  the  world.  The  people  of  all  nations  felt  a  great  soldier 
ar»d  a  noWe  Christian  hero  had  fallen,  while  In  the  hearts  of  the 
people  of  the  South  there  was  a  deep  and  unexpressed  fear  that 
the  cauae  which  they  loved  so  well  had  suffered  an  Irreparable  blow 
the  day  his  casket  with  the  Confederate  flag  wr^pel  around  it 
was  placed  in  the  cemetery  at  Lexington. 

It  Is  not  our  purpose  to  attempt  any  exilogy  of  Jackson's  career 
as  a  soldier.  The  Bnglteh  historian.  Colonel  Henderson,  probably 
the  greatest  military  critic  of  the  nineteenth  century,  says  that  he 
was  in  no  way  inferior  to  Wellington.  Napoleon.  Lee,  or  any  of  the 
great  generals  of  history.  He  was  one  of  the  few  generals  who  was 
never  defeated,  and  without  any  effort  on  his  i>art  maintained  the 
confidence  and  admiration  and,  one  might  say,  the  adoration  of  all 
his  troops.  

APPBABANCB  AND  CHAEACTKaiBTICS 

In  private  life  Jackson  was  a  simple,  rather  silent  Scotch-Irish. 
Presbyterian  gentleman,  with  large  blue  eyes,  pensive  and  deep; 
dark-brown  hair,  which  was  very  slightly  curly  smd  worn  rather 
long;  about  6  feet  11  >4  Inches  In  height,  with  a  fine,  full  flgxire. 
His  complexion  was  fair,  almost  like  a  girl's,  except  when  tanned 
by  outdoor  exposure.  He  was  noted  for  his  politeness,  gentleness 
of  manner,  and  love  of  children.  While  never  talkative,  he  felt 
always  the  duty  when  In  society  to  be  responsive  to  the  oonversatlon 
of  others,  and  was  at  timea  a  delightful  companion  and  f\ill  of 
pranks  and  humor,  though  these  occasions  were  rare.  His  habits 
of  life  were  methodical  and  rigid.  According  to  Dr  R.  L.  Dabney's 
Life  of  Jackson,  he  alwavs  rose  at  dawn,  had  private  devotions,  and 
then  took  a  aoUtary  walk.  When  at  home  family  prayers  were  htid 
at  7  o'clock,  summer  and  winter,  and  all  members  of  his  household 
were  required  to  be  present,  but  the  absence  of  anyone  did  not 
delay  the  services  a  minute.  Breakfast  followed,  and  he  went  to 
his  classroom  at  8  o'clock.  renuUning  until  11,  when  he  returned  to 
his  study.  The  first  book  that  then  engaged  his  attention  was  the 
Bible,  which  was  studied  as  he  did  other  courses.  Between  dinner 
and  supper  his  attention  was  occupied  by  his  garden,  hia  farm,  and 
the  duties  of  the  church,  in  which  he  was  a  deacon.  After  supper 
be  devoted  his  time  for  half  an  hour  to  a  mental  review  of  the 
studies  of  the  next  day.  without  reference  to  notes,  then  to  reading 
or  conversation  until  10  o'clock,  at  which  time  he  always  retired. 
There  was  no  variation  In  this  daily  program. 

There  were  certain  maxims  of  his  life  which  had  much  to  do  with 
framing  his  character.  One  was  that  "jrou  can  be  what  you  resolve 
to  be  ■',  the  other,  "do  your  duty."  His  last  words  are  supposed  to 
have  been,  "Let  us  cross  over  the  river  and  rest  under  the  shade  of 
the  trees",  though  others  of  the  attendants  at  his  bedside  tell  us 
that  the  laat  words  were.  "Soldiers,  do  your  duty." 

General  Jackson  left  one  Infant  daughter,  6  months  old,  whcMn  be 
had  the  privilege  of  aeelng  upon  only  one  occasion,  when  Mrs.  Jack- 
son visited  him  in  camp.  He  named  her  Julia  Neale,  for  his  mother; 
and  in  1885  she  married  Capt.  William  E.  Christian,  of  Richmond, 
author  and  newspaper  man.  now  living  in  Waabington.  D.  C.  She 
died  in  1889.  leaving  two  infant  children,  tbe  eldeat,  Mra.  Julia 
Jackson  Christian  Preston,  wife  of  Randolph  Preston,  an  attorney, 
lives  In  Charlotte,  N.  C  .  and  has  five  chUdren;  the  youngest,  a  boy 
18  montha  old.  bears  the  name  at  his  great-grandfather.  Mrs. 
Christians  son.  Thomas  Jonathan  Jackson  Christian,  is  a  major  In 
the  United  SUtes  Army,  now  stationed  (1928)  at  the  University  of 
Chicago.  He  married  Miss  Bertha  Cook  and  has  two  chUdren.  a 
boy.  Thomas  Jonathan  Jackson  Chrlstiaa.  Jr..  aged  11,  and  a  gtcl, 
Margaret,  aged  7. 

General  Jackson  left  surviving  him  an  only  sister,  Latira.  the  wife 
of  Mr.  Jonathan  Arnold,  at  Bevwley.  W.  Va.  Tbls  sister  aurrtved 
him  until  the  year  1911.  when  she  passed  away  at  the  age  of  86 
years.  leaving  one  son.  Hon.  Th<Hnas  Jackson  Amcdd.  and  a  number 
of  grandchildren  surviving  her. 

Mrs.  Mary  Anna  Jackaon,  the  widow,  lived  In  Charlotte  with  ber 
granddaughter  until  March  24.  1915.  when  at  the  age  of  83  she 
passed  to  her  reward.  Her  Christian  faith,  great  wisdom,  and  cbeer- 
ful,  courageous  disposition  marked  her  as  a  most  uniisual  wonuui. 
Her  plan  of  life  was  aa  simple  as  her  hiisbazKi'a.  which  conaisted  of 
finding  out  each  day  what  she  believed  to  be  her  duty,  tbrougb 
prayer,  Bible  reading,  and  meditation,  and  then  doing  It  uncom- 
plainlngly  and  with  as  little  affectation  aa  {wssible. 
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In  1907,  when  offered  a  penstdn  by  the  Legislature  of  North  Caro- 
lina, though  she  greatly  neede<l|  It,  she  authorized  one  of  her  rela- 
tives, then  a  member  of  that  body,  to  say  that  ahe  preferred  tb« 
money  be  given  to  help  needy  aoldloa.  or  to  found  a  achool  for 
wayward  boya.  At  thia  aeaaion^  tbere  waa  chartered  the  Stonewall 
Jackaon  Training  School,  one  loX  tbe  greatest  institutions  of  lu 
kind  In  America,  and  certainly  |be  name  It  bean  is  an  appropriate 
and  Inspiring  one  for  the  600  ^oya  enrolled  there. 

General  Jackson's  life  was  rtpraaantatlve  of  tbe  slinple  nrtues 
for  which  the  South  was  noted — bonaaty  in  thought,  speech,  and 
action,  freedom  from  sordid  ampltlon  for  wealth  or  notoriety,  a  high 
sense  of  honor  and  chivalry,  utiartftwh  patriotism,  and  benrvt^nce 
toward  bis  fellow  n^n  To  ttieae  traiia  were  added  an  absolute 
reliance  upon  God,  and  trust  In  His  providence  as  gixanllng,  g\iid- 
Ing,  and  controlling  the  dally  Uvea  of  His  servants. 


OTITK    M^lSSACaS    tXFEUCS 

The  VICE  PRESIDENT,  a8  in  executive  session,  laid  before 
the  Senate  messages  from  the  President  of  tbe  United  States 
submitting  sundry  nominati<ms  (and  withdrawing  a  nomina- 
tion) ,  which  were  referred  to  the  appropriate  committees. 

(For  nominations  this  dat  received  and  nomination  with- 
drawn, see  the  end  of  Senate  proceedings.) 

■KCC5S  UMirn.  WKDmSbAY 

Mr.  ROBINSON.  I  mov^  that  the  Senate  take  a  recess 
until  Wednesday  next  at  12  o'clodc  noon. 

The  motion  was  agreed  to;  and  (at  3  o'clock  and  20 
minutes  p.  m.)  the  Senate!  to(±  a  recess  until  Wednesday, 
January  22,  1936.  at  12  o'cl4ck  merldlaar. 


NOMINATIONS 


Executive  nominations  received  bv  the  Senate  Januam  20 
(legislative  dot  of  Jan.  16),  1936 
Reconstruction  IFinancs  Cokporatioii 
Tlie  following-named  persons  to  be  members  of  the  board 
of  directors  of  the  Reconstruction  Finance  Corporation  for 
terms  of  2  years  from  Jam|»ry  22,  1936  (remqimintments) : 
Jesse  H.  Jones,  of  Texas. 
Charles  B.  Henderson,  of  Nevada. 
C.  B.  Merriam,  at  Kansa$. 
Frederic  H.  Taber,  of  Majssachusetts. 
Charles  T.  Fisher,  Jr.,  of  iMlchigan. 

National  1|(bdiatzon  Boaro 

James  W.  Carmalt,  of  tike  District  of  Columbia,  to  be  a 
member  of   the   National  JMediation  Board  for  the  term 
expiring  February  1,  1939.  |   (Reappointment.) 
Public  ^kalth  Skkvics 

The  following-named  parsed  assistant  surgecxis  to  be  sur- 
geons in  tbe  United  Stated  Public  Health  Service,  to  rank 
as  such  from  tbe  dates  sejt  cqnxisite  their  ZMunes: 

Edwin  H.  Games,  January  21.  1936. 

Franklin  J.  Hali^n.  February  21.  1936. 

Gregory  J.  Van  Beeck.  Ifandi  II,  1936. 

Chief  or  National  Quau>  Bukkau 

Albert  Hazen  Blanding.  Kafckmal  Guard  of  Florida,  to  be 
Chief  of  the  National  Gu4rd  Bureau  of  the  War  Depart- 
ment, with  the  rank  of  niajor  general,  tcr  a  period  of  i 
years  from  date  of  acceptahce,  witb  rank,  from  December  1, 
1935,  vice  MaJ.  Gen.  Georg^  E.  Leach.  Chief  of  the  National 
Guard  Bureau,  whose  temii  of  office  expired  Novemlier  30, 
1935. 

POtTMASTEKS 

ilJlBAMA 

I 

Albert  H.  Thompson  to  !be  postmaster  at  Rockford.  Ala. 
Office  became  Presidential  jluly  1.  1024. 

c4uyonnA 

Walter  L.  Haley  to  be  postmaster  at  Associated.  Calif.,  in 
place  of  W.  L.  Haley.  Incobabent's  commission  exi>ires  Janu- 
ary 26,  1936.  j 

Percy  W.  Helena  to  be  gmstmasfer  at  Los  Altos,  Calif.,  in 


place  of  J.  M.  Francisco 
June  3,  1033. 

John  H.  Canning  to  be 
plaoe  of  J.  H.  Panning. 
January  0,  lOM. 


Incumbent's  commission  expired 

postmaster  at  Oxnard.  Calif.,  In 
Incumbent's  commission  expired 


I 


I* 


I' 


. 


I 


al 
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January  20 


OfBce  b^- 


to  be  postmaster  at  Raiford.  Fla.,  in 
Incumbent's  commission  expired  Janii- 


>fflce 
..  in 


rLORISA 

Avie  L.  Hansford  to  be  postmaster  at  Altha.  Fla. 
came  Presidential  July  1.  1935. 

Douglass  G.  Perry  to  be  postmaster  at  Avon  Park,  Fla..  to 
place  of  O.  L.  Head.  Incumbent's  commission  expired  Pebn^- 
ary  14.  1935.  j 

James  A.  Chadwick  to  be  postmaster  at  Gainesville,  FH-. 
In  place  of  E.  W.  McCreary.  deceased. 

John  P.  Yearty  to  be  postmaster  at  Gulf  Hammock,  Pla„  to 
place  of  J.  F.  Yearty.  Inctmibent's  commission  expired  Janu- 
ary 13.  1936. 

Sinclair  A.  Bryan 
place  of  S.  A.  Bryan, 
ary  13.  1936. 

Chauncey  Smith  Daniel  to  be  postmaster  at  Tavares,  FI4.. 
to  place  of  W.  W.  Rees.  Incumbent's  commission  expir^ 
December  20.  1934.  i 

GSOSCIA  I 

Marie  E.  Harrell  to  be  postmaster  at  Pearson.  Oa..  In  pla^e 
of  M.  E.  Harrell.  Incuntoent's  commission  expired  January 
7,  1936. 

Nancy  A.  W.  Griffls  to  be  postmaster  at  Screven,  Ga.,  ^i 
place  of  J.  M.  Wright,  deceased. 

Etta  Sneed  Amall  to  be  postmaster  at  Sen(^a.  Oa..  m  plafe 
of  C.  H.  Travis.  Incumbent's  commission  exi^red  May  2^9, 
1934. 

Pearl  E.  Hughs  to  be  postmaster  at  Stillxnore,  Oa.    OfBi 
became  Presidential  July  1.  1935. 

Claude  M.  Proctor  to  be  postmaster  at  Summit,  Oa 
place  of  C.  M.  Proctor.     Inctmibent's  commission  expir^ 
January  7,  1936. 

HAWAn 

Arthur  W.  Carlson  to  be  postmaster  at  LazuU  City,  Hawaii, 
to  place  of  A.  W.  Carlson.  Incimibent's  cemmission  expirfd 
January  7.  1936. 

Virginia  S.  Mathias  to  be  postmastor  at  Watokoa,  Hawaii, 
to  place  of  V.  S.  Mathlas.  Incumbent's  commission  expired 
January  7,  1936. 

IDAHO 

James  W.  Christansen  to  be  postmaster  at  Downey.  Idaho, 
to  place  of  O.  T.  Hyde.  Inciimbent's  commission  expiry 
January  23.  1935. 

ILLZirOIS 

Jacob  Feldman  to  be  postmaster  at  Batavla,  OL.  in  pla^ 
of  C.  J.  Ekman.  Incimibent's  commission  expired  Februa^ 
24.  1935. 

Harold  P.  Kuettner  to  be  postmaster  at  Dundee.  Bl..  ^ 
place  of  C.  C.  Wendt.  Incumbent's  commission  expired  M^y 
17.  1932.  j 

niDXAlVA  I 

Bessie  L.  Gage  to  be  postmaster  at  Ashley,  Ind.  OtH&e 
became  Presidential  July  1.  1935.  j 

IOWA  I 

Kenneth  F.  Baldridge  to  be  postmaster  at  Bloomfleld.  lowk, 
to  place  of  J.  J.  EtheB,  removed.  [ 

Nelle  CuUen  to  be  postmaster  at  Sioux  Rapids,  Iowa,  ip 
place  of  C.  L.  Sipe.  Incumbent's  commission  expired  Febni- 
ary  14.  1935.  ] 

KANSAS 

Harold  J.  March  to  be  postmaster  at  Bucklin,  Kans.,  m 
place  of  E.  D.  Bolinger.  Incimibent's  commission  expired 
F&touary  6,  1934. 

Winona  D.  Stough  to  be  postmaster  at  Cherokee.  Kans..  to 
place  of  Lela  MartiiL  Inciunbent's  ccHnmission  expirad 
January  30.  1933.  \ 

Carl  P.  Briley  to  be  postmaster  at  Watout,  Kans..  to  pla<ie 
of  E.  L.  Robison,  removed.  ' 

KXKTXTCKT 

Octavla  M.  Sturglll  to  be  postmaster  at  Hindman.  Ky.,  to 
place  of  M.  C.  Bray.  Incumbent's  commission  expired  De- 
cember 20.  1934. 

EfBe  Lee  Bailey  to  be  postmaster  at  New  Castle.  Ky.,  to 
place  of  Dea  Whitaker.  Incumbent's  commlssiui  exi^r^ 
January  8.  1934. 


Fred  S.  Littlefield  to  be  postmaster  at  Brooks,  Maine,  in 
place  of  E.  E.  Brown.  Incumbent's  commission  escpired 
January  7,  1936. 

Adrian  F.  Kelleher  to  be  postmaster  at  Camden,  Maine,  in 
place  of  L.  D.  Ames.  Incumbent's  commission  expired 
January  7.  1936. 

Carlton  R.  Barlow  to  be  postmaster  at  East  Boothbay. 
Mame.  to  place  of  E.  M.  Vannah.  Incumbent's  conmilssion 
expired  January  7.  1936. 

Arthur  H.  Carpenter  to  be  postmaster  at  Limerick,  Maine, 
In  place  of  C.  E.  Sadler.  Incumbent's  commission  expired 
January  22,  1935. 

Clara  M.  Colcord  to  be  postmaster  at  Stockton  Springs, 
Maine,  in  place  of  G.  H.  Hopkins.  Incimibent's  commission 
expired  January  7,  1936. 

llAKTI.Ain> 

Lena  S.  Townsend  to  be  postmaster  at  Girdletree,  Md.,  to 
place  of  C.  J.  Scart)Qrougli.  Incumbent's  commission  expired 
January  28,  1935. 

Jacob  H.  Reinhardt  to  be  postmaster  at  Lansdowne.  Md., 
in  place  of  J.  H.  Reinhardt.  Incumbent's  cMnmission  expired 
January  11.  1936. 

Turner  B.  Wato-s  to  be  postmaster  at  Sevema  Park,  Md.. 
to  place  of  T.  B.  Waters.  Incumbent's  commission  expired 
January  11,  1936. 

MASSACHTTSXTTS 

Maynard  N.  Wetherell  to  be  postmaster  at  Chartley,  Mass., 
in  place  of  M.  N.  Wetherell.  Incumbent's  commission  ex- 
I^res  JaniuuT  27.  1936. 

Mary  A.  Fallon  to  be  postmaster  at  West  Stockbridge. 
Mass.,  in  place  of  M.  A.  Fallon.  Incumbent's  commission 
expires  January  27,  1936. 

MICHIGAN 

Marvin  J.  Elzinga  to  be  postmaster  at  Ellsworth,  Mich.,  to 
place  of  H.  L.,  Dawson.  Incumbent's  commission  expired 
January  13.  1935. 

Thomas  Newton  to  be  postmaster  at  Metamora,  Mich.,  to 
place  of  J.  P.  Robertson.  Incumbent's  commission  expired 
December  18,  1934. 

MnmxsoTA 

William  Danielson  to  be  postmaster  at  Csrrus,  Minn.,  to 
place  of  M.  J.  Stensby.  Incumbent's  commission  expired 
February  20.  1935. 

William  J.  Crook  to  be  postmaster  at  Pipestone.  Minn.,  to 
place  of  G.  L.  Chesley.  Incumbent's  commission  expired 
February  25,  1935. 

MISSOUKZ 


William  H.  Kendrick  to  be  postmaster  at  La  Belle.  Mo., 
place  of  J.  A.  Richmond,  removed. 


to 


MONTANA 


Phyllis  M.  Crockford  to  be  postmaster  at  Swectgrass. 
Mont.,  to  place  of  Robert  Parsons,  resigned. 


NIBRASKA 

be  postmaster  at  Cody,  Nebr., 


m 


Maude  S.  Yancey  to 
place  of  L,  H.  Deaver,  removed. 

Henry  C.  Paquin  to  be  postmaster  at  Dakota  City,  Nebr., 
to  place  of  C.  H.  Fueston.  Incumbent's  commission  expired 
January  9,  1933. 

Edna  M.  Miner  to  be  postmaster  at  Erlcson,  Nebr.  OfBce 
became  Presidential  July  1,  1935. 

NZW  JERSEY 

Lottie  A.  Cubberley  to  be  postmaster  at  Hamilton  Square, 
N.  J.,  in  place  of  E.  C.  Henderson.  Inctmibent's  commission 
expired  December  16.  1934. 

Floyd  Smith  to  be  postmaster  at  Montville,  N.  J.,  In  place 
of  M.  F.  Beach.  Incumbent's  commission  expired  December 
16,  1934. 

Bessie  M.  Lippincott  to  be  postmaster  at  Pemberton,  N.  J., 
in  place  of  I.  H.  Collom,  removed. 

Frances  B.  Tonking  to  be  postmaster  at  Tabor,  N.  J. 
OfBce  became  Presidential  July  1,  1932. 
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Helena  F.  Cuatt  to  be  postmaster  at  Mohegan  Lake,  N.  Y., 
in  place  of  Douglas  Rockett,  removed. 

Francis  D.  Lynch  to  be  postmaster  at  Stony  Point,  N.  Y., 
in  place  of  F.  D.  Lyncli.  Incumbent's  commission  expired 
January  18,  1936. 

NOSTH  DAKOTA 

Carl  Jahnke  to  be  postmaster  at  New  Salem,  N.  Dak.,  to 
place  of  August  Kreidt,  resigned. 

Bridget  A.  Hennessy  to  be  postmaster  at  Totoa,  N.  Dak.^ 
in  place  of  B.  A.  Heimessy.  Incumbent's  commission  expired 
January  7,  1936. 

OttIO 

Charles  H.  Mullen  to  be  postmaster  at  Pomeroy.  Ohio,  to 
place  of  F.  R.  Smith.  Incumbent's  commission  expired  De- 
cember 18,  1934. 

Lema  M.  Collins  to  be  postmaster  at  Proctonrille,  Otoo.  In 
place  of  L.  M.  Collins.  Incumbent's  commission  expired 
January  7,  1936, 

OKLAHOMA 

Dudley  C.  Allsup  to  be  postmaster  at  Willow,  Okla.  OfiOce 
became  Presidential  July  1,  1935. 

PENNSTI.VANIA 

Morris  A.  Rood  to  be  postmaster  at  Albion,  Pa.,  in  place 
of  R.  M.  Steiger,  removed. 

Rosa  V.  Hawk  to  be  postmaster  at  Cresco,  Pa.,  in  place  of 
E.  H.  Hilgert.  Incumbent's  commission  expired  February  25. 
1935. 

Margaret  M.  Kavanagh  to  be  postmaster  at  Fort  Washing- 
ton. Pa.,  in  place  of  E.  M.  Lang.  Incimibent's  commission 
expired  April  9,  1934. 

Harold  D.  Akens  to  be  postmaster  at  linesville.  Pa.,  to 
place  of  H.  D.  Lowing.  Incumbent's  commission  expired 
January  9,  1935. 

Delia  Dina  Fomataro  to  be  postmaster  at  Russell  ton,  Pa., 
in  place  of  B.  E.  Dembaugh.  Incumbent's  commission  ex- 
pired January  28,  1935. 

nrERTO  MCO 

Juan  D.  Rivera  to  be  postmaster  at  Coamo,  F.  R.,  in  place 
of  Angel  de  Jesus  Matos,  removed. 

SOTTTH  CAROLINA 

Robert  W.  Evans  to  be  postmaster  rX  Cameron,  S.  C.  to 
place  of  D.  H.  Taylor,  transferred. 

Eugene  C.  Jones  to  be  postmaster  at  North,  S.  C,  in  place 
of  E.  C.  Jones.  Incumbent's  oommission  expires  January  25, 
1936. 

George  Allard  Douglass  to  be  postmaster  at  Whltmire, 
S.  C.  in  place  of  M.  P.  Epting.  Incumbent's  commission  ex- 
pired February  25,  1935. 

SOUTH    DAKOTA 

Grace  M.  McGiUivray  to  be  postmaster  at  Garden  CTty, 
S.  Dak.    OfiQce  became  Presidential  July  1,  1935. 

George  Kremer  to  be  postmaster  at  LestervlUe,  S.  Dak. 
Office  became  Presidential  July  1,  1935. 

TENNESSEE 

H.  Woodruff  Booth  to  be  postmaster  at  Knoxville,  Tenn., 
in  place  of  J.  J.  Graham,  retired. 

ncxAs 

George  W.  Ragland  to  be  postmaster  at  Abemathy,  Tex., 
to  place  of  G.  W.  Ragland.  Incumbent's  commission  ex- 
pired January  8,  1936. 

Elmer  A.  Hoppe  to  be  postmaster  at  Carmine,  Tex.,  in 
place  of  J.  A.  Weyand.  Incumbent's  oommission  expired 
February  14,  1935. 

Roberto  M.  Isom  to  be  postmaster  at  CarroOton,  Tex.,  in 
place  of  W.  F.  Hofmann.  removed. 

Claude  H.  Martin  to  be  postmaster  at  Crane,  Tex.,  to  place 
of  C.  H.  Martin.  Incumbent's  cwnmisston  expired  January 
8,  1936. 

Homer  Dewey  Thompson  to  be  postoiaster  at  Devine,  Tex., 
to  place  of  Jean  Teel.  Incumbent's  commission  expired 
January  13,  1935. 
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James  C.  Lovelace  to  bp  postmaster  at  Otoey.  Tex.,  to 
place  of  A.  A.  Cooper,  removed. 

James  R.  Kersey  to  be  p(^i6tmaster  at  Oaona.  Tex.,  in  place 
of  J.  R.  Kersey.  Incumbent's  commission  expired  January 
8.  1936. 

John  Edgar  Kimsey  to  be  postmaster  at  Texon,  Tex.,  to 
place  of  J.  E.  Kimsey.  Incumbent's  commission  expired 
January  8.  1936.  | 

Itttah 

William  L.  Sargent  to  be  j  postmaster  at  Coalville.  Utah,  to 
I^ace  of  H.  E.  Csdderwoo|.  Incumbent's  commission  ex- 
pired February  4,  1985. 

WES^    VntGIRIA 

James  A.  Rowan  to  be  postmaster  at  Kingston.  W.  Va..  to 
place  of  M.  F.  Forgey,  resigi^ed. 

Hugh  V.  Burt  to  be  postm(Aster  at  Mannington,  W.  Va.,  to 
place  of  F.  A.  Burt,  deceased. 

wisjcoMsn 

John  F.  Clancy  to  be  po^aster  at  East  Troy.  Wis.,  to 
place  of  H.  B.  Linde,  removed. 

Anna  Kettering  to  be  postmaster  at  Glen  nora.  Wis. 
Office  became  Presidential  J^  1,  1935. 

Charles  E.  Martin  to  be  postmaster  at  Medford,  Wis.,  to 
place  of  Winford  Suits,  resigned. 

ExiMa  L.  Grendahl  to  be  ^Mstmaster  at  Sheldon,  Wis.,  to 
place  of  W.  F.  Dietlein,  removed. 

Samuel  Dewar  to  be  postmaster  at  Westfield.  Wis.,  in 
place  of  Samuel  Dewar.  Incumbent's  commission  expires 
January  18.  1936. 

wtjmciNG 

Alvah  J.  Macy  to  be  postmaster  at  Moorcroft,  Wyo.,  to 
place  of  A.  J.  Macy.  Incumijent's  commission  expires  Janu- 
ary 22,  1936. 

Mayme  A.  Jackson  to  be  i  postmaster  at  Osage,  Wyo.,  to 
place  of  M.  A.  Jackson.  Incumbent's  commission  expired 
January  13,  1935.  ' 

Wrr^RAWAL 

Executive  nomination  tnthdrawn  from  the  Senate  Januarg 
20  (.legislative  dJap  of  Jan.  16).  1936 

POSTMASTER 
nJLINOIS 

Rufus  B.  Grissom  to  be  p^master  at  Toledo,  to  Uie  State 
of  Illinois. 


HOUSE  OF  REPRESENTATIVES 

Monday,  January  20,  1936 

"nie  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  Jaiiies  Sbera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Most  merciful  and  loving  Father,  whose  children  we  are, 
tbe  words  of  Thy  servant  df  old  are  with  us:  "lift  up  your 
heads,  O  ye  gates,  even  lilt  them  up  ye  everlasting  doors 
and  the  King  of  G1(H7  shall  come  in."  Almighty  God.  help 
us  to  lift  up  our  heads,  that  the  Kmg  of  tbe  eternities, 
whose  glory  fills  the  universe,  may  shine  round  about  us, 
thus  inspiring  us  to  render  faithful  service  to  our  country. 
Direct  our  hearts  to  lofty  ialtitudes  and  set  our  feet  to  the 
ways  of  helpfutoess.  Give  tlie  charm  of  gentieneas  to  our 
conduct  and  let  the  tone  of  tenderness  carry  tove's  measace 
over  all  barriers  to  our  fdlofv  men.  Tliraugh  Christ,  our 
Savior.    Amen.  J 

The  Journal  of  the  proceedings  of  Friday,  January  17, 
1936.  was  read  and  approved. 

THE  WORLD  WAV — LIKE  BAMQUO'S  GHOST 

Mr.  HILDEBRANDT.  ikr.  Speaker,  I  ask  unanimous  can' 
sent  to  extend  my  remark^  in  the  Record. 

The  SPEAKER.    Is  thetie  objectton? 

Tbere  was  no  objection. ! 

Mr.  HILDEBRANDT.  |«r.  Speaker,  the  World  War,  lik« 
Banquo's  ghost,  "will  not  down." 


V 
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Not  only  Is  this  true  with  respect  to  the  pending  contro- 
versy over  the  bonus,  but  it  is  true  with  regard  to  the  causes 
and  circumstances  of  the  war  itself  and  of  our  particlpa- 
Uon  in  it.  It  is  an  irony  of  history  that  within  the  last  few 
da>'s  a  bitter  controversy  has  arisen  among  Senators  over 
the  motives  of  President  Wilson.  Secretary  of  State  Bryan, 
and  \'arious  persons  who  figured  prominently  in  national 
and  international  affairs  in  those  historic  days.  Nearly 
a  quarter  of  a  century  has  elapsed  and  we  have  not  yet 
discharged  our  obligations  to  the  men  who  bore  the  arms 
of  their  country  in  the  strife  of  1917-18.  Yet  before  this 
debt  is  paid,  we  see  a  situation  across  the  ocean  that,  except 
for  the  most  vigilant  care  on  the  part  of  our  Government, 
might  drag  the  United  States  into  new  bloodshed. 

Without  discussing  the  merits  of  the  dispute  raging  be- 
tween the  several  Senators  about  Intentions  of  American 
leaders  nearly  20  years  ago.  I  would  stress  the  fact  that  the 
evils  of  that  fearful  strtiggle  which  cost  us  so  dearly  are  yet 
with  us  to  vex  and  plague  our  Nation.  We  are  still  paying 
the  price  and  sulferin«  the  consequences  of  the  criminality 
of  monarchs.  aristocrats,  empire  builders,  financiers,  and 
munitions  makers  of  foreign  lands— and.  I  may  say  in  all 
frankness,  the  folly  of  not  a  few  of  our  own  statesmen.  Just 
as  we  are  paying  the  price  in  1936,  we  shall  be  paying  a 
residue  of  it  10  and  20  years  later,  for  the  sinister  results 
of  wars  follow  nations  for  indefinite  periods.  They  are 
almosi  inescapable. 

It  is  futile  to  attempt  to  analyze  the  purposes  of  anybody 
In  detail,  from  potentate  to  peasant  or  from  capitalist  to 
worker  or  farmer.  People's  motives  are  never  wholly  good 
or  bad.  But  it  is  not  futile  to  acknowledge  the  real  cause 
of  such  a  dreadful  thing  as  a  war.  On  the  contrary,  it  is 
our  duty  to  do  this,  and  to  use  all  our  national  power,  judg- 
ment. skiU.  and  character  to  see  that  our  own  Nation  does 
not  again  contribute  to  the  barbarous  business  of  inter- 
national conflict. 

We  ought  to  know  by  this  time  that  economic  pressure 
sweeps  men  and  nations  along  in  a  strong  current  that  is 
at  times  almost  irresistible.  When  this  pressure  is  great 
enough  even  the  best  and  ablest  of  men  find  it  easy  to  per- 
suade themselves  that  a  war  is  necessary  and  righteous.  The 
solution  of  the  problem  is  the  elimination  of  the  causes — 
of  the  economic  pressure  to  which  I  have  referred.  These 
causes  can  be  eliminated  to  large  degree  by  pursuing  a 
strict  neutrality  policy  such  as  is  now  being  mapped  out. 
By  keeping  our  bankers  and  capitalists  out  of  profit-making 
trade  relations  with  governments  engaged  in  hostilities,  there 
will  be  slight  risk  of  our  own  country  being  drawn  into 
them.  Eventxiadly.  we  must  go  even  further  than  this.  The 
private  ownership  of  public  resources,  such  as  banks  and 
munitions  factories,  requires  profits.  Naturally,  the  proprie- 
tors of  such  concerns  will  be  Impelled  to  bend  every  effort 
to  pile  up  these  profits.  The  temptation  to  seek  to  accumu- 
late them  regardless  of  neutrality  laws  will  always  be  a 
severe  one.  While  such  statutes  should  be  enacted  as 
speedily  as  possible  and  should  be  most  carefully  drawn, 
let  us  also  bear  in  mind  the  necessity  for  finally  placing  in 
the  hands  of  the  Government  the  sources  of  credit  and  of 
war  machinery. 

It  is  fitting  to  review  the  features  of  the  World  War  even 
at  this  late  date,  fw  I  have  said  the  frightful  costs  still 
cling  to  us,  and  for  a  century  we  shall  still  be  liquidating 
gome  of  them  in  one  form  or  another.  The  financial  ex- 
penses are  bad  enough,  but  tiie  loss  to  a  nation  and  to  the 
world  In  life,  limb,  ideals,  and  principle  are  greater  yet. 

My  record  as  a  defender  of  the  veterans  is  well  known.  I 
have  steadfastly  urged  payment  of  the  bonus.  The  bill  that 
now  seems  about  to  be  passed  is  better  than  none,  although 
I  deeply  regret  that  the  money  is  not  to  be  paid  by  the 
Government  immediately;  and  I  also  regret  that  interest 
must  be  paid  private  interests  by  the  veterans  to  get  their 
bonds  cashed. 

Because  I  appreciate  the  gravity  of  the  Nation's  demand 
upon  a  man's  body  when  It  conscripts  him  into  military 
aervice  or  when  it  accepts  him  as  an  enlisted  soldier,  I  hope 


tHat  the  future  of  our  beloved  America  will  never  witness 
a|iother  such  calL  I  hope,  moreover,  that  increasing  civili- 
zation will  minimize  the  need  for  enlistments. 
I  PAncxNT  or  vrrxKAWs'  adjusted-sxsvice  certificatxs 
Mr.  WELCH.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  an 
article  with  reference  to  payment  of  the  adjusted-service 
certificates. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  California? 
,  There  was  no  objection. 

Mr.  WELCH.  Mr.  Speaker.  I  have  supported  and  voted 
►r  the  payment  of  veterans'  adjusted -service  certificates  on 
ery  occasion  this  matter  has  come  before  the  House  of 
presentatives.  Not  only  have  I  voted  for  the  bills  when 
it  presented  to  the  House  for  consideration,  but  I  have 
voted  to  override  Presidential  vetoes.  My  position  in 
regard  has  not  changed.  I  shall  support  the  present 
_  (H.  R.  9500)  and  shall  vote  for  it. 
The  fact  that  I  have  continuously  favored  the  payment  of 
le  bonus  Is  too  well  known  to  require  any  lengthy  discussion 
^.  this  time.  Heretofore  there  has  been  some  difference  of 
dpinion  as  to  the  method  which  should  be  followed  in  paying 
Vbese  certificates,  which  I  might  say  in  all  frankness  has  been 
mther  embarrassing  to  the  friends  of  our  veterans;  but  the 

Present  bill  has  the  unanimous  endorsement  of  not  only  the 
iajor  veterans'  organizations  but  of  those  Members  of  Con- 
fess who  have  been  earnestly  striving  in  behalf  of  the 
veterans.  It  should  be  speedily  enacted  into  law. 
I  The  legal  responsibility  of  the  Federal  Government  to  meet 
tjhis  obligation  has  long  since  been  established,  but  the  moral 
Obligation  for  its  immediate  payment  is  far  greater  than  any 
]|egal  requirement  that  it  be  paid  in  1945.  Humanitarian 
donsideration  of  the  present  needs  of  our  veterans  should 
ijmpel  every  Member  of  Congress  to  favor  the  immediate  pay- 

Jient   of   the   bonus.    Human   rights    are    involved.    They 
emand  consideration. 

'  The  welfare  of  thousands  of  veterans  has  been  seriously 
impaired  during  recent  years.  No  greater  obligation  can 
test  upon  government  than  the  rendering  of  assistance  to 
fhose  who  offered  their  lives  in  its  defense.  The  payment 
^f  the  bonus  will  be  of  great  assistance  to  these  veterans  at 
this  time  when  they  need  it  most. 

i  I  have  not  been  impressed  by  some  argiunents  which  have 
|)een  advanced  that  the  payment  of  the  bonus  would  impair 
the  credit  of  the  United  States.  Whether  it  is  paid  now  or 
hot,  it  is  an  obligation  to  be  met  sooner  or  later  within  the 
hext  9  years.  By  any  method  of  accounting  it  is  a  lia- 
l>iUty  of  the  Government  which  must  be  met.  The  amount 
Inquired  is  less  than  one-half  of  1  percent  of  the  wealth  of 
the  United  States.  It  is  less  than  one-fourth  of  the  amount 
Which  has  already  been  appropriated  by  the  Federal  Gcv- 

goment,  both  directly  and  indirectly,  for  relief.    It  cannot, 
erefore,  in  any  sense  prove  of  detriment  to  the  credit  of 
the  United  States. 
'Let  us  squarely  meet  this  issue  and  make  provision  for  the 

rediate  payment  of  the  bonus. 
rRKEDOM  OF  PRKSS  AND  SPEECH 

I   Mr.  MAVERICK.    Mr.  Speaker,  I  ask  unanimous  consent 

to  extend  my  own  remarks  in  the  Record  and  to  include 

therein  a  speech  I  delivered  before  the  Press  Association  of 

Hkiunond.  Va..  last  Friday,  January  17.    It  is  a  good  speech. 

i    Mr.  EKWALL.    Mr.  Speaker,  reserving  the  right  to  object. 

^  would  rather  have  the  gentleman  make  the  speech  from  the 

0oor  if  it  is  a  good  speech. 

I    Bflr.  MAVERICK.    I  shall  be  pleased  to  if  I  may  have  half 

tm  hour  in  which  to  do  so. 

I    Mr.  EKWALL.    Mr.  Speaker,  I  withdraw  my  objection. 

The  SPEAKER.    Is  there  objection  to  the  request  ot  the 
jgentleman  from  Texas? 
j    There  was  no  objectiai- 

:  Mr.  MAVERICK.  Mr.  Speaker,  under  un$mlmous  con- 
sent to  exteiid  my  remarks.  I  include  herein  a  speech  de- 
livered by  me  before  the  Virginia  Press  Association,  at  the 
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John  Marshall  Hotel,  in  Richmond.  Va.,  Friday.  January  17, 

1936: 

GenUemen  of  the  pre«.  gentlemen  to  whom  we   entnirt  our 


Mbertles  eentlemen  at  tbe  fourth  estate.  genUemen— *nd  tW«  to 
all  ^er?  ob^ous-^  Virginia.  I  am  here  to  speak  to  you  about  the 
TtJZL  of  8pe«a.  and  pre«.  Member,  of  the  P^. »"  P*~°^ 
the  most  hopeless  and  disillusioned  people  on  earth,  now,  I  was 
ihSuT  to  ^ke  a  speech  way  up  In  Northampton.  Mass..  among 
S^  "coSd  ^nkees-\%md  so  I  sent  up  a  bulletin  to  the  House  Press 
G^le^  requesting  tho«!  guardians  of  hberty  to  list  the  crucUl 
tesuM  of  1936.  so  I  could  tell  the  people  In  Massachusetts.  Aft«- 
great  study,  the  gentlemen  of  the  press  answered  as  foUows:  Ten- 
ant beer  In  the  House  restaurant;  a  more  liberal  spending  policy 
for  the  Democratic  Party;  and  the  reelection  of  Maverick  fori  836 

You  wUl  also  note  that  the  press  was  grossly  Inaccurate,  at  leasx 
two-thirds  wrong,  for  their  first  two  quesUons.  at  least,  were 
wrong.  Concerning  the  one  on  the  reelection  of  Maverick— 
modMty  forbids  an  expression.  So  when  one  ^'^'^^^  F"^^^ 
of  the  press.  It  U  a  difficult  problem— one  Involving  great  dangers— 
for  when  you  set  yourself  to  swim  thitjugh  »  swirling  sea  of  cy^l- 
caa  Ink— whoever  thatfeUow  was.  the  Greek  boy  in  the  niad.  who 
traveled  around  the  world-he  had  aU  kinds  of  dangers.  Uke  sirens 
and  one-eyed  monsters-well,  when  a  man  talks  ]>«fo™  ^A,P""j 
he  18  twice  as  brave,  and  his  audience  twice  as  bad  as  the  trials  of 
Aeneus.  which  is  getting  my  inflnlUves  and  grammar  mixed  up. 
So  I  appeal  to  you  to  be  tolerant,  although  I  know  you  will  not. 

NECBSSTTT    FOB    PaiSERVATION    OF    rUBDOM    OF    rWM&S    OBVIOUS 

There's  another  objection  to  making  a  speech  like  thU.  In  the 
first  place,  you  know  that  the  freedom  of  speech  and  P"*  A^°^;° 
ETpreserved-you  know  It  better  than  I.  Tea;  It's  pretty  o^vka^^ 
And  so.  when  I  come  before  you.  I  come  more  or  less  "  »  P"f  "her 
whose  audience  well  knows  that  they  should  not  commit  sin. 
That's  one  of  the  anomalies  of  Institutional  religion- you  go  to 
S!reh  week  after  week  to  hear  the  preacher  tell  you  »ch  ttoe 
that  you  are  a  sinner.  However,  a  newspaperman  has  an  advan- 
tage over  the  average  church  audience.  He  does  not  have  to 
listen,  and  If  he  does,  he  doeant  have  to  pay  any  attention  to 
the   speaker.  -  .   *     ^  *„ 

But  let  me  really  talk  about  the  freedom  of  speech;  I  Intend  to 
do  It.  even  if  I  am  shot.  Take  the  SUte  of  Virginia.  It  1»  ««tu- 
ally.  spiritually,  geographically,  and  physlcaUy  the  SUte  whi^ 
really  rendered  to  the  United  SUtes  the  greatest  service,  and  that 
is  the  Bill  of  Rights  and  the  first  few  amendments  to  the  Con- 
stitution—which  giiarantee  human  liberties  to  the  people  of  this 
country.  The  Intellectual  parent  of  Uberty  In  America  and  the 
spiritual  forerunner  of  the  BUI  of  RighU  waa  Thomas  Jtttenon 
whose  body  the  Du  PonU  and  the  Morgans  and  the  Uberty 
Leaguers  would  steai.  Tea;  I  speak  of  Thomas  Jefferson,  whose 
body  has  been  dug  out  of  the  grave  by  that  UtUe  organization^ 
body  snatchers.  the  Uberty  League,  and  whose  corpse  has  been 
obscenely  paraded  before  the  American  people  m  the  grotesque 
livery  of  the  claaa  of  people  he  hated.  But  the  Uberty  league 
has  stolen  only  the  body  of  Thomas  Jefferson,  for  they  do  not 
xmderstand  his  spirit,  nor  could  they  steal  his  ^Irlt.  for  they  have 
no  comprehenaion  of  the  ^Irlt  of  that  great  man.  lAppUuae.J 
TH«  oaatBJioira  or  jarmtaoif  twllb  a  ibavs  sroaT 

Thomas  Jefferson  It  was — and  you  know  It  better  than  I— who 
,.1,^  that  his  gravestone  have  the  foUowlng  words  placed  tipon  It: 

Hsas  WAS  BuanD 

THOMAS  JKFTKRaOM 

AxrrHoa  

aw   THE    DKXABATIOM    OF    AMXKICAM    IMSDmNIIBHCB. 

or  THB   STTATOTE   Or   VIBfiZinA, 

rOK    UUCIOVS    FRXEDOM,    AND 

raTHKB    OF    THB    UWrVBESTTT    OF    VmODflA. 

And  so  when  you  speak  about  liberty  In  the  State  of  Vlrgtala. 
Tou  are  talking  about  an  honest-to-Ood  subject,  a  subject  which 
means  something  and  must  stir  the  heart  of  every  Virginian.  Let 
me  tell  you  that  liberty  U  a  grand  and  glorious  subject,  and  that 
there  is  such  a  thing— and  Virginians  have  a  direct  interest  In  It— 
and  a  duty,  I  think,  to  do  their  part  in  preserving  It. 

UBEBTT  aa  cowcnvEB  nr  thb  ambucam  biu.  or  bisbts 

Now,  when  I  speak  of  liberty,  I  mean  to  use  the  first  and  fourth 
amendmenU  to  the  Constitution  more  or  lees  as  a  text: 

"Amendment  I 

"CongreM  shall  make  no  larr  respecting  an  eatabUshment  of 
religion,  or  prDhlbltine  the  free  exercise  thereof;  or  abridging  the 
f re«iom  of  speech,  or  of  the  press;  or  the  right  of  the  people 
peaceably  to  assemble,  and  to  petition  the  Government  for  a 
redress  of  grlevancea. 

"Amendment  IV 

•The  right  of  the  people  to  be  secure  in  their  pergona.  b<WMea. 
papers,  and  effecte  against  unreasons  We  searches  and  selawrea  slMll 
not  be  violated,  and  no  warrants  shaU  Issue,  but  upon  prob^e 
cause,  supportwl  by  oath  or  afllrmatlon,  and  p«iicularty  describ- 
ing the  places  to  be  searched,  and  the  perwns  or  things  to  be 
seized." 

What  Is  the  history  of  liberty  and  progress  in  our  ixnmtrrf 
With  the  great  advance  of  machinery,  with  all  our  technl(»l  ima 
scientific  achievements,  there  Is  a  greater  need  of  Uberty  iHian 
ever  before,  but  Instead  we  see  more  prejudice  than  ever  before. 
Historically,  we  came  to  a  virgin  continent — we  came  to  Vtrgmia, 
we  came  to  New  Tortc.  we  traveled  sonthward  tato  Texaa,  aad 


marched  aeroas  the  pratrtea  «f  the  Wart.  We  wttled  our  ootmtry. 
we  cut  down  our  foresta.  w^  built  bridges,  roads,  set  up  poet  offlcaa. 
set  up  giant  utUitlas,  andi  now  we  have  built  the  greatest  and 
most  powerful  naUon  on  tlie  face  of  the  earth. 

WeU.  now.  gen«-aUy.  whajt  do  we  know?  We  know,  to  use  an  <dd 
cliche,  that  clvUlzatlon  la  actuaUy  at  the  crossroads.  We  haw 
been  hearing  about  clvlllaabon  being  at  the  cro«roads  since  cItUI- 
xatlon- whatever  that  Is— ftarted.  But  now  dvUlaaUon  is  actually 
at  the  crossroads.  We  kxMW  In  this  country  that  the  talk  of  the 
depression  being  over,  anit  that  everything  la  being  solved  or  Is 
scdved.  Is  the  btmk.  Any  man  who  thinks  clearly,  who  has  chil- 
dren who  are  to  follow  him,  and  who  really  uses  his  head,  know* 
t-hBt  those  kids  havent  got  the  same  chance  that  we  had  when  we 
left  school.  And  also.  If  wfe  read  history.  If  we  read  of  the  deetruc- 
tlon  of  civilizations,  of  races  and  empirea,  we  find  that  depressions 
do  not  last  a  few  months  or  a  few  years,  but  in  periods  of  from 
60  to  500  yeara  Think  of  the  Dark  Agea.  of  Chma.  of  the  Thirty 
Years  War  In  Europe,  th«  Wars  of  the  Bosea.  hundreds  of  other 
conflicts  all  over  the  wort<l.  which  Indicate  that  hard  times  are  no 
ordinary  passing  fancy,  (^nslderlng  aU  the  vast  problems  that  are 
before  the  American  people  today,  the  writing  of  statutes,  the  mto- 
conceptlons  and  different  conceptions  of  the  Constitution,  plain 
unemployment,  technological  unemployment,  machinery— «U  rt 
those  various  problems—^  know  that  we  are  laced  with  the  inaet 
supreme  test  that  clvlllzitloo  has  ever  known.  WhUe  science  haa 
advanced  comparatively  t^Kmsands  of  years,  by  "leaps  and  bounds' 
government  as  a  science  deems  to  stand  stlU. 

FBEEDOM    OF    SPEBCH    IS  JBBTTEB   THAN    CUWPOWDBB    AWO    BAIUHBTS 

All  Of  this  directly  cotM^rns  the  freedom  of  speech  and  preM. 
For  problems  cannot  be  [solved  with  gunpowder  or  bayonets.  So 
when  I  talk  about  clvU  liberties— freedom  of  speech  and  press— 
I  speak  of  the  duty  of  bur  people,  and  of  the  press,  to  preserve 
them.  It  seems  this  duiy  ought  to  be  a  sacred  one.  And  when  I 
say  "sacred"  duty.  I  ai<i  embarrassed  by  the  use  of  that  word. 
Because  every  faker,  every  four-fluaher  seems  to  be  talking  about 
the  sacred  duty  of  this,  or  the  sacred  duty  of  that.  But  It  does 
seem  as  though  there  la  something  sacred  In  the  world,  and  cer- 
tainly freedom  ought  tO;be  sacred. 

But  I  say  that  It  Is  sacred  for  the  reason  that  If  we  lose^the 
liberty  of  speech  and  press — there  wUl  be  no  chance  for  progress, 
no  chance  for  rectiflcatlpn  of  wrongs,  no  chance  for  education;  to 
sum  up.  no  chance  for  i  truth— and  aU  that  we  stand  for  wUl  be 
lost  Or  we  will  gain  hothlng  In  the  future  of  a  beneficial  na- 
t\ire,  either  to  the  mind,  the  body,  or  the  so\U.  Or,  say  we  hire 
on  without  any  libertyl  We  are  then  dumb,  driven  catUe  who 
do  not  mind  being  alaiightered  and  do  not  know  when  we  are 
being  wronged.  When  jl  talk  about  freedom  o*  speech  I  doit 
upon  the  basis  of  grafting  freedom  of  speech  to  our  btttoast 
enemies,  to  the  people  fre  hate— like  the  Uberty  League,  or  what- 
ever enemies  we  have-|-that  they  shaU  have  the  fullest  laUtude 
to  make  violent  sUtemfrnU.  to  Ue.  to  make  false  statemenM.  and 
to  say  what  they  please.  The  right  of  the  freedom  of  speech  U 
also  Uie  legal  protectlo<i  of  lying— although  no  protecUon  against 
civil  libel  and  damages-i-and  for  a  definite  reason. 

Since  the  Uberty  Ltjaguers  are  entitled  to  freedom  of  q)eech. 
of  course  that  means  lW)or  is  entitled  to  freedom  of  speech  also. 
Sometimes  newspaper  publishers  seem  to  think  there  Is  a  de- 
ference insofar  as  it ;  involves  their  property  rights.  In  the 
Louisiana  case,  where  k  punitive  tax  U  placed  on  newspaper  clr- 
culaUon.  that  is  unqu^atlonably  an  invasion  of  freedom  of  speech 
and  press,  but  concerning  the  righto  of  labor,  insofar  as  that 
conctfna  the  oewsptLftfr  business,  wherein  labor  has  no  greater 
right  than  Ito  connection  with  any  other  business,  that  is  not  an 
invasion  of  freedom  df  speech.  There  Is  no  distinction  In  the 
freedom  of  speech  and  press;  give  it  to  labor,  give  it  to  caplUl. 
to  newspaper  puhUsh4rs  and  newspaper  workers,  to  the  hotel 
owner,  toe  hotel  woAtr—to  everybody.  Tou  wlU  understand 
that  I  am  not  makliig  a  speech  on  labor.  My  views  on  that 
subject  are  pretty  we>l  known,  and  I  stated  them  In  anoOier 
speech  here  In  Rlchmdnd  sometime  ago.  I  am  trying  to  Impress 
thefact  that  le^ly  We  have  the  right  of  freedom  of  speech  and 
press,  and,  of  coursej  a  new^>aper  cannot  be  forced  to  print 
anything.  But  the  q^t  of  the  freedom  of  speech  and  press  Is 
to  give  evoTbody  an  even  break  in  the  newapapers,  even  though 
the  publisher  U  cqipoilsd  to  the  views  of  those  to  whom  he  gives 
space  in  his  newmpip^.  ^     ^  ^^ 

All  this  Is  baaed  oh  the  democratic  ooooept  of  the  preserva- 
tion of  society.  We  fjnaw  that  sodsty  cannot  be  held  in  con- 
crete forms  for  all  tl^oe.  Society  must  and  does  change,  and  it 
Is  better  that  we  do  hot  let  It  crack  vp  because  of  the  violence 
against  the  rigidity  of  our  forma,  but  that  we  let  changes  come 
graduaUy  and  easily  by  the  freedom  at  expression  with  a  certain 
flexibility  of  oiir  liist^utlons. 

WBT   "Ua^'   MBOUID    BATB  KtUOt  TO   TALK 

An  honest  man  maies  a  statement.  He  ts  considered  a  liar  by 
thousands  and  even  indlUons  of  people — yet  his  statement  might 
be  found  to  be  true,! either  then  or  much  later.  I  cannot  con- 
ceive of  certain  enexjales  of  the  public  of  today  of  telling  the 
truth,  or  that  history  will  ever  prove  them  to  be  truthful:  but 
their  right  to  speak  <nu8t  be  re^)ected,  or  else  we  lose  the  right 
ourselves.  !  .    . 

What  is  tlie  genenil  attitude  of  the  people  todsy^ 

It  is  one  largely  at  fear  and  sometimes  of  suspicion. 

How  can  this  be  e^rreeted  to  a  »•«»•  «*«"    ^     *k^„^  »>»*. 

By  honest  newspap^.    But  wehav*  "red"  hunto.  tho^ 
Is  DO  -red"  men^^  have  perseeutfcm  and  humiliation  of  tte 
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tBmctxen  and  effortB  to  m»ke  them  sign  oeths.  although  there 
Tfo^u^Uonot  their  loyalty  and  patriotism  and  no  use  In 
oLth^  wT  have  "mUltary-dlsaffectlon"  bills,  although  our  so  - 
^e^and  «2roA  are  p^Ulotlc  and  weU  d^'Pi^°«»- J«  ^I^.^  I 
flon  bllla.  although  sedition  U  ineffective  and  negl  glb^e  ^d  al- 
ready thoroughly  covered  by  existing  laws;  •  •  „j;*  ^^*  ^" 
SLer  of  proposed  legislation,  and  ^f^f  '^'^^^"^^^^'^^''1'^ 
iT^  this   suDDTMSlve   type  and   completely   useless.     None   or    it 

^irbenifltX^'S^tuilTor  our  ^^^^^^^  ^^'  J^  %Ta^ 
lndlcat«  to  me  that  we  have  a  case  of  national  Jitters,  we  a^e 
Lot  ^IvlS  ^ur  real  problems,  so  we  take  It  out  In  suppression^ 
i^  in  thJ  situation,  the  press  must  come  forward  and  do  Its 
Sty  courli^usly  and  fairly:    It  must  insist  on  the  preservation 

"'I'^-SS^ mention  two  bill,  which  wlU  strike  directly  at  the  Iree- 
dom^f    hrprS^      They  are  the  naval-military  g^J  blll^ahjo  kn^wn 
as  the  mllitaiT  disaffection  bill,  and  the  Kramer  s^<*'tlon  bllL     Botn 
"  tSe.Tbms'in  the  first  place,  are  ^»^°"y  "°"^^7- .^^^^S^ 
cause  we  have  enough  law.  now  to  P«>t«^*  ^^^^^'^^^  *°i^t^*Su 
such  laws  cause  and  do  not  prevent  violence.     The  °^»""^  "'" 
rui:necissary   because   the   Army   and  the  Navy  ^^'^'^^^ 
Martial  Manual  and  all  kinds  of  statutes  ^^Ich  <»n  be  ^^J 
the  naval  and  mUltary  authorities  to  maintai^  *^'fiy?>fou^>,   S 
have   m  the  past  and   as  they   are  doing   ^^oy^^^nd  thou^  tne 
Navy   has   more   laws   than   the   Army   to   P[o^   '^"j^f^^'S 
enough  the  Navy  is  pushing  the  bill,  while  the  Army  down  t  want 
It      The  military  eag  biU  is  supposed  to  punish  anyone  severely— 
"  thlSL^i^^ar'^ne  and  3  yeSTTn  ^-JP^^'^^^'^'Z^^^^. 
Who  tries  to  get  a  soldier  to  disobey  an  ofQcer  or  ''^^o  «H?f  "1" 
tary  or  naval  disaffection,  and  by  special  language  K«ts  the  news 
boy   the  reporter,  publisher,  even  the  union  Pr^ter-everybody.     it 
strikes  dinJctly  at^he  freedom  of  the  P««-  »^»^„  ,'j;°^^<i.PS! 
in  the  hands  bf  the  military,  and  any  part  of  the  mUltary.  includ- 
ng  the  National  Guard,  a  vast  power  of  censorship  a«d  persecution 
which   the   military   has  never  enjoyed   and   which   the   Army^  at 
^t    doesnt  wanv     The  result  would  be  that  the  Army  or  Navy 
or  any  excited  oflJcer-lf  they  got  on  a  -patriotic-  Jag  or  on  »  1*8  o^ 
wanting  more  appropriations,  or  more  power— could  have   peopie 
put  in  Jail  for  anythlng-for  saying  that  the  officers  were  not  per- 
fect   that  sanitary  conditions  were  not  good  in  a  certain  place^  or 
that   appropriations   should   be    limited.     First    h*vlng   obtained    a 
civil  warrant,  the  soldiers  could  go  along  with  the  Federal  officers. 
Then  the  soldiers  could  break  in  our  homes,  kick  us  aro"fd  the 
house.     And  since  newspapers  are  not  homes,  entry  could  be  made 
Without  search  warrants;   we  might  get  our  presses  thrown  on  the 
city  streets  and  the  type  spread   over   the  company  or   battalion 
streets  for  souvenirs.    The  law.  if  enacted,  could  be  u«cl  for juiy- 
thing    if  we  interpret  the  biU  in  the  light  of  the  Sedition  Act  of 
the  war   where  people  were  sent  to  prison  for  almost  any  statement 
whatsoever.     This  bill  U  thoroughly  bad.  un-American,  and  con- 
tains all  the  violence  of  fascism  and  communism. 

cHAMsn  or  coMMcacx  backs  sedition  bills 
The  principal  backer  of  the  bUl  Is  the  United  States  Chamber  ! 
of  Commerce,  and  I  must  admit  with  disappointment  and  regret 
that  they  are  seconded  by  the  Secretary  of  the  Navy.  Mr.  Swanson. 
of  your  own  State  of  Virginia.  I  cannot  understand  this.  First, 
the  chamber  of  commerce  U  opposed  to  Gtovemment  ownership  or 
Government  control— and  yet  they  desire  to  turn  over  to  the 
Government,  which  they  criticize  for  attempting  certain  measures 
which  they  regard  as  socialistic,  the  right  to  stop  the  chamber  of 
commerce  from  talking  any  more,  with  the  further  right  to  walk 
in  their  place  in  Washington  and  bang  them  over  their  pious 
heads.  The  chamber  of  commerce  wants  the  press  of  the  Nation 
iinder  the  heel  of  the  Government  and  under  the  heel  of  the 
milltarv  I  cannot  understand  the  attitude  of  the  United  States 
Chamber  of  Commerce,  because  they  wiint  all  business  to  be 
free  of  Government  control  and  Government  ownership — except 
the  press.  They  expect  publicity  and  courtesy  out  of  the  press, 
but  they  want  the  press  to  be  under  the  b<>ot  and  toe  of  a  military 
censorship.  I  don't  think  they  have  thought  this  thing  through, 
and  when  they  do  they  wUl  probably  realize  that  their  liberties  are 
In  greater  danger  than  those  of  almost  any  other  class.  They 
cow  criticize  the  President,  but  they  desire  to  turn  over  to  the 
President,  as  Commander  in  Chief  of  the  Army,  the  right  to  trans- 
fer these  chamber  of  commerce  boys  from  the  civil  chamber  into 
the  military  chamber,  to  wit,  to  get  them  in  the  hoosegow.  As  for 
Secretary  Swanson.  I  cannot  understand  it  at  all.  except  that  he 
has  a  large  number  of  admlrala  and  naval  oflicerB  who  are  simply 
n\:t8  on  the  question  of  the  "red"  scarp.  That  shows  how  far 
behind  the  times  they  are,  because  we  now  have  bigger  and  better 
scares.  He  has  certain  men  whose  entire  time  has  been  devoted  to 
doing  nothing  but  drawing  their  pay  and  hunting  "reds." 

Yes.  the  real  force  behind  the  "red"  bills  is  the  United  States 
Chamber  of  Commerce,  secretly  working  by  propaganda  sent  to 
organizations  all  over  America,  many  of  such  organizations  being 
used  as  tools  and  not  suspecting  the  fact.  Secretary  Swanson  Is 
only  being  used;  however,  the  Navy  has  an  espionage  depart- 
ment, regularly  interfering  in  other  people's  businesa,  including 
foreign  affairs  of  all  the  governmental  agencies,  the  only  single 
bureau,  group,  or  agency  now  promoting  these  gag  and  sedition 
bills  is  the  Navy,  the  most  handsomely  treated  part  of  the  United 
States  Government.  Personally,  I  think  It  U  a  gross  reflection  on 
the  ability  of  naval  ofllcera  to  command  troops  for  their  high 
command  to  demand  such  laws. 

Now  as  to  the  Kramer  bill,  it  givea  you  a  5-year  rest  in  a 
Federal  prlaon  according  to  its  superficial  reading,  for  advocating 
the  "overUirow"  of  the  GoTemment.     But  the  InterpretaUon  of 
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f  tile  wording  is  dangerous.  It  sounds  reasonable  enough  on  the 
f^e,  but  It  also  Is  unnecessary  and,  being  a  suppression  of  opln- 
lota    will  cause  all  manner  of  persecution  and  a  physical  blow-up 

I  o<  the  people  later  on.     A  proponent  of  the  bill  in  the  hearings 

i  before  the  Judiciary  Committee  gave  as  one  of  his  reasons  that 
certain  cartoons  were  printed  of  the  President,  out   in   California 

I  during  a  strike.     (Confidentially,  all  I  could  see  about  it  was  that 

t  It;  was  a  good  cartoon.) 

I  This  bUl  according  to  the  Interpretations  of  the  Sedition  Act. 
wtould  also  take  away  the  liberties  of  the  press  and  of  the  people 

I  atid  would  only  cause  resentment  against  the  Government  to  be 

I  wtorse  It  has  the  general  defects  of  the  Tydings-McConnack 
bill,  the  military  disaffection  bill,  although  it  Is  not  a  military 
b|il'. 

I  ADVOCACT  ASrO  OVXKT  ACT  EXPLAINID 

Now  of  course,  we  all  know  about  Hyde  Park  In  London.  We 
ail  know  that  an  Englishman  car  say  what  he  thinks  about  the 
'  Government,  the  nobility,  or  things  in  general.  If  worth  printing. 
the  newspapers  will  use  it.  Now.  understand  me.  when  I  talk 
about  liberty  of  speech.  I  believe  that  a  man  should  blow  off  his 
steam  and  say  what  he  pleases  and  advocate  general  violence  if 
l^e  wants  to  If  any  man  advocates  violence  to  the  extent  of  really 
causing  violence,  or  commits  violence,  or  commits  an  overt  act  or 
advocates  a  specific  overt  act.  then,  of  course,  the  laws  of  the  pres- 
ent time  meet  the  situation  and  that  man  can  be  put  in  Jail.  A 
rtian  can  advocate  the  "overthrow"  of  monarchies,  or  the  "over- 
ttirow"  of  a  republican  form  of  government,  or  any  other  form  of 
government.  The  Government  of  the  United  States  is  in  no  danger 
Sow      It  will  be,  if  suppressive  and  oppressive  laws  are  enacted. 

These  and  similar  ones  in  States,  teachers'  oath  bills,  and  the  like 
iave  certain  fvmdamental  similarities.  It  is  that  we  will  make 
people  patriotic  by  law  and  solve  economic  problems  by  the  use 
Of  mass  force  and  violence  by  the  Government.  But  fair-minded 
Americans  know  that  if  people  have  the  right  of  full  public  discus- 
ilon  that  they  have  hope  at  least  of  settling  their  problems. 
^DmoN    MTTut   wotn-D   err   ouk   pals   or   thb   libebtt    lxacue    in 

jau. — OH  I 

Let  us  discuss  the  Uberty  League  again.  As  much  as  I  dislike 
What  they  say.  I  would  not  in  any  way  approve  of  limiting  their 
lull  freedom  of  speech,  propaganda,  and  misrepresentation.  They 
tesued  a  pamphlet  not  long  ago  comparing  the  President  to  King 
George  HI  and  told  of  events  leading  to  the  Revolution  which  they 
iarefully  likened  to  those  of  today.  According  to  the  military 
disaffection  bill  and  the  Kramer  bill,  they  are  guilty  of  violating 
both  of  them — one  causing  disaffection  by  slandering  the  Com- 
mander in  Chief  of  the  Army  and  Navy  and  the  other  by  advo- 
tatlng  overthrow  of  the  Government.  This  seems  like  stretching 
the^mt;  but  according  to  dectelons  of  the  Sedition  Act  during 
the  war.  and  interpretation  of  statements  made  by  proponents  of 
the  bills  this  Liberty  League  pamphlet  would  land  them  all  in 
{all  In  the  statement  they  make  insidious  B\iggestions  of  violence 
and  disorder  and  disrespect  for  the  Commander  in  Chief  of  the 
Army  In  other  words,  this  group,  pea  in  a  pod  with  the  chamber 
bf  commerce,  always  yammering  about  communism,  have  adopted 
What  they  say  is  the  policy  of  Communists— that  is,  what  amounts 
to  advocacy  of  violence.  I  am  in  favor  of  protecting  the  Liberty 
licague  in  this  right  of  free  speech  and  the  newspapers  in  their 
right  to  print  it.  The  result  may  be  that  the  Liberty  League  will 
be  exposed,  and  they  may  also  expose  a  few  fallacies  of  govern- 
ment- they  may  show  me  up,  or  may  conceivably  find  something 
wrong  with  my  party.  In  any  event,  if  5  or  10  percent  of  what 
they  say  Is  true,  it's  worth  it;  If  it's  all  false,  it  wUl  do  no  harm. 
J  favor  protecting  that  organization  and  all  others  In  what  they 
think  is  most  pious,  statesmanlike  wisdom,  and  what  I  think  is 
selfish  wicked,  and  villainous  talk.  And  they  have  the  same  right 
as  to  me  and  my  party.  We  both  have  the  same  country  and 
Government,  and  should  both  have  a  right  to  criUcize  them 
jtccordlng  to  our  own  lights  and  opinions. 

MBCONCKPTIONS    Or    StnPKXMX    COtJBT LKT'S    SPEAK    rBULT     ABOUT     rT 

Now  let  us  take  another  serious  problem  of  the  whole  United 
States— the  A.  A.  A.  decision.     It  is  necessary  to  have  a  full  and 
free  discussion  at  the  present  of  the  A.  A.  A.  decision.    Why?    Be- 
cause  the    welfare   of   the   Nation   depends   upon   it.    and    because 
lit  involves  the  Supreme  Court  of  the  United  States.     Why  does 
I  the  Supreme  Court  necessarUy  have  to  be  discussed  by  everybody 
in  the  United  States?     The  reason  to  that  there  are  fundamental 
misconceptions    of    the    Supreme    Court,    and    only    through    our 
courts,  or  our  Judiciary,  the  executive  department,  and  the  legls- 
llaUve  departments,  are  we  to  have  a  fair  Government.     Included 
!ln  the  fundamental  misconceptions  that   have   arisen   about   the 
I  Supreme  Court  is  the  idea  that  the  Judges  have  an  actual  or  ex- 
pressed or  written  right  to  declare  a  law  unconstitutional.     And 
everyone  knows  that,  as  far  as  the  Constitution  is  concerned,  there 
Is    nothing    in   the    Constitution   which    says    they    have    such    a 
right      But  the  people  believe  the  Court  has  such  a  right.     This. 
1  of    course,    is   an   expression   of    my    own   opinion— but    read    the 
I  Constitution. 

In  discussing  the  Supreme  Court  I  am  exercising  my  freedom 
of  speech,  not  intending  to  deliver  an  address  on  the  Constitu- 
Ition  but  simply  as  to  the  particular  phases  under  the  freedom 
of  speech  By  a  buUd-up  of  tradition  the  Supreme  Court  has 
aasu^l  the  right  of  declaring  acts  of  Congress  unconstitutional. 
and  I  am  frank  to  say  that  I  would  approve  the  Supreme  Court 
making  a  declaraUon  of  the  nullity  of  any  act  we  may  enact  as 
a  Congress  which  would  violate,  foe  instance,  this  right  of  free- 
dom  of   speech  for   which  I   ^>eak.     Then  my  Liberty   Leaguers 
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«av  "But  suppose  Oongreas  violates  a  property  right?"  That.  I 
Snlt  i^  a^^  question;  but  I  am  trying  to  menUon.  inpjss- 
w^tbMe  thovShts  The  English  "ConsUtutlon"  is  not  a  written 
Inftriii^nt  Uk^ours  but  bTpreoedent.  opinion,  and  Immemorial 
S^m  U  aiiual°y^«S  exl.t  and  is  never  changed  ««Pt  ^  .^« 
!^^^ow  instruction  of  public  opinion  based  on  the  wisdom 
of  exiSr^n«  a^  to  that^way  Er^gland  gradually  changes  her 
?„n?ament^'laws  Our  Constitution  is  for  the  general  welfare^ 
ind  ft  woSd  ^m  to  me  that  eventually  precedent  should  show 
that  art^  of  C^rwress  providing  for  the  general  welfare,  even 
Soug^^e  maV  ^^T^discreetl/  are  its  sole  province    since  we 

S-a^rse^z^i^drin^^d^tlL^^^  f^e^^^e 

inT^^e^aie^oHi  -ati?^^---  -^^^^^^^ 

S;,,^    he   remembered   that  our   Government   is   a   government   of 

^^ks^rSSic^and^RepresenUtlves  get  checked  every  2  yea«, 

'^^At  ^y*'*Ste.  the  Constitution  and  the  Supreme  Cou^ .  ^'^i^ 

pre^M«^  and  information  on  the  Supreme  Court,  the  Constl- 

*"i?fs  fun  d'S'u^n  of  our  institutions  may  «-«  >^^  <^o^f^^"' 
fr^  eventual  destruction,  or  destruction  sooner  than  we  think. 

OATHS    DO    NOT    CHANCE    ECONOMIC    CONDITIONS 

^S^^n^nTbe^l^v^SLra^rth^evrS^rSy^a^^^^ 

^^faid^^^th^; "- "-^Ts  L^^^^^^^^ 

i^Siie^i^rM^^^^^ 

That'XSSe.  Ifter^havlng  bro>^-°  *^»  °»^°?S,^\e^^y^o^ 
S^^rSL^Tr^his^'oaSrut  biSui  ?^<i^J^K  the 
?^Ses  and  weals  for  which  he  revolted  in  the  Hr^  place^ 

Gen  Robert  E  Lee,  Commodore  Matthew  Maury.  StonewaU  Jad^- 
c«nmv  two  grandfathers,  and  the  grandfathers  of  most  of  the 
^Dte  In?tSs'^SS^toi,k  oaths  to  support  the  Constitution  of 
E^^'i^nSd^L.  When  conditions  appeared  to  them  to^ln^- 
TruvX^  thpv  revolted  against  the  Government  of  the  United  btates. 
!  hail  S  my  pci^i^the  pardon  of  my  Virginia  K^drfther  from 
♦hTpr^ident  Andrew  Johnson,  for  rebellion.  If  we  should  look  at 
S^^  vS'cSS^^d  way  and  in  a  realistic  way.  we  might  say 
Sat  R^bertE  Lee  accepted  appointment  to  the  Military  Academy 
when^J^w^  17^^^  age.  and  my  good  cousin,  after  whom  I  w^ 
na^  MatthewFontatoe  Maury,  accepted  »PPf^°';°^«^5,^^  '^'^ 
St^Acidemy  when  he  was  18  years  of  age— and  after  Uiey  both 
Say^d  o^t^Tpay  roU  of  the  Government  of  the  UiUted  States  for 
tome  40  years  th^  revolted  against  that  Government. 

xhafK  a  nastv  wav  of  saying  it;  but.  of  course,  we  must  realize 
thI?tho«^thrL?L?  facte.  They  were  called  rebels  by  the 
l£rthim*s  But  these  men  are  rightfully  the  most  respectedmen 
mth^  memory  of  Richmond,  and  both  are  universally  respected 
and  ^muSl  over  the  Nation.  The  point  is  that  oaths  make  no 
mffei^iTe  whatsoever.  Man  must  follow  his  own  conscience. 
T^^te  not  a  m^south  of  the  Mason-Dixon's  l^e j/howouldcart 
I^  slur  upon  the  officers  or  the  soldiers  of  the  Cj"^^^^^ 
Nettlwr  woiSd  anybody  north  of  the  M*»°-Di»9°'»  "^"^"^I 
bSy  kno^that  it  was  a  war  of  principles.  Oaths  could  not 
Svl  wiveut^the  CivU  War.  Full  and  enlightened  freedom  of  ! 
SrruJS^n^nd^a  settlement  of  the  troubles  may  have  done  so.  but 
^S^on  by  oaths,  gag  bUls,  and  a  restriction  of  ^P^^^' 
In  our  troubles  ahead  let  us  realize  this,  and  we  may  save  our- 
selves  violence,  misery,  poverty,  and  disorder.  ^„„^.   .v,« 

So  what  wiU  be  effective?  What  should  we  do?  Correct  the 
abvwes  bv  teaing  the  truth.  In  this  the  newspapers  have  a  posi- 
tive^uty.  S  U^  newspapers  teU  the  lull  mith  "^  «P«« 
Silcanery  and  fraud,  our  economic  problems  will  be  settled— and 
StS  a^  Srce  agaiiist  our  citizens  wont  appear  necessary,  for  our 
people  will  be  satisfied.  

BKVOLUnOW    cm    WAB    WOTJLO    UTIMLT    DESTBOT    TJB 

WOW,  what  about  liberty  of  the  press  ^  lt»  ^"^"^."^."^^l 
possible  disorder  or  rerolutton  today?  We  •! V  "^^  J^**  "  J°^J 
be  the  utter  end  of  civilization  If  this  country  '^°^J^J^ 
bloody  revolution  or  wai.  How  can  we  avert.  o^^f^^J-V^^"^ 
v'olence  and  war?  1  think  I  have  already  shown  that  the  way  we 
^n  do  it  te  bythe  utmost  full  freedom  of  discussion.  We  know 
that  if  we  had  a  revolution  or  severe  interior  disorder  ha  this 
cjuntry  today  it  would  destroy  the  country.    In  the  ClvU  War  we 
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had  an  agricultural  popuUtlon.  and  wben  the  "^l^^"**^^ 
back  andTrth  it  dldnt  destroy  great  citiM  iis  it  wouj*  ^of^  ™» 
very  city  of  Richmond: was  burned;  but  R":^""^'^ Jf**  "P  "•f;^ 
because  of  the  predominating  agricultural  I>opulatlonof  Virginia. 
and  such  was  tA>e  of  dther  Southern  cltlea.  But  «upp^  a  rev^u- 
tion  should  come  todajj.  What  would  happj>n  to  t^e  ^it^  ^^  ^^ 
York   Chicago,  Philadelphia,  even  Richmond,  and  cities  of  the  siae 

in  which  I  live,  like  S*n  Antonio.  Tex?  _™,irt 

Lines  of  communication  would  be  b^^en.  Tetegn^  ^'H^SSS 
go  down.  Highways  ahd  raUways  would  be  btockeJL  rj?^! 
oould  not  come  to  the  cities.  People  would  have  no  ^^*-J^^ 
would  have  no  way  of  jlivlng;  factories  would  stop,  water  8uppU« 
would  be  cut  off.  people  would  freeze,  starre,  "f*!.  ^  V^V^^T^ 
would  wipe  out  humat  lives  by  the  hundreds  trf  '^"ff.^  "^. 
millions.  And  so  one  0f  the  desperate  f^^'^.^^^ ^'f^^J^L^^ 
pie  today  is  to  make  it)  so  that  we  must  not  have  ^oj*"" „^%*^ 
Ki^SUtes  of  America,  nor  In  t^*  '^I'ld-  "^^f!?  SnSSJ 
It.  And  the  way  to  st4*p  violence  Is  *»▼  *»»«  J^!'*^?*^  STSwle 
tlon  of  the  truth.     Anti  if  we  are  to  stay  out  oi  war,  the  peopte 

must  understand  the  subject.  „^„i,  ««.  allowed  to 

If  the  nevrspapers  print  the  news  and  the  people  are  "i"?^"^ 
saf  airtSerthink  abdut  world  war,  about  •««««^»«  ^v  2S 
Ubor,  and  capital,  abo*t  any  and  aU  the  questi^sof  today  th«j 
we  know  that  out  of  t^ie  maze  o*  sense  and  nonsense,  out  as  tne 
Sl^Tof  m^nceptio^  foolish,  and  «"^^«  ,\^^*^,^  ^S 
emerge  triumphant,  anti  we  can  save  our  own  lives  and  that  of  o«ar 

"^wTSi  important  for   us  to  understand  In  '^^^^J^ 

nolnt-   Tliat  we^ann<*  give  up  our  liberties,  nor  deny  them  to 

iS?i^.mS^t??Xfour^rties.    ^  »^^*,^P,\'Si 

i  "Why  give  Communist*  and  Fascists  the  right  of  free  «P^b  wn«» 

'  they  ctont   have   it   in;  Russia  and   Italy."     I  ""^^/T^^  ,3? 

Communm  or  Fascist  in  order  to  disprove  those  to«»rtw?      Ltte- 

^se  I  say  the  United  JStates  of  America  is  a  free  country^    Some 

others  are  not.     Let  up  not  turn  Fascist  or  Communist  and  deny 

freedom  of  press  and  speech  to  stop  fascism  and  communism,     we 

went  to  war  to  end  w^Tand  it  dWnt  work.     We  have  more  wars 

Tnd  danger  of  wars  thin  ever  before.     So  let's  don't  go  Fascist  and 

Oommu£tet  to  end  fa*:ism  and  oommunUm:  let  us  maintain  an^ 

nourish  democracy  an4  freedom.     Whenever  our  Government  «»d. 

force  we  have  it  all  re»dy.  and  I  favor  using  it  when  necessary  and 

when  an  overt  act  Is  (Committed.  ^^     ,«*„.«._iirfl 

Gentlemen,  let  me  fcura  It  up.  There  is  no  "»«»  ™*J?*^r-!- 
the  people  about  It.  i  The  members  erf  the  Siqireme  Court  «» 
humiln  beings  and  the  ConsUtutlon  is  a  human  document;  let  the 
people  know  that,  tooi  Criticize  day  In  and  day  ^^■^^^^^^''. 
President,  your  own  Congressman,  and  your  Tex«i  CongreesmM. 
print  the  news  imparilaUy;  all  of  it  for  which  y«nx  have  «V«^  In 
this  way  we  may  get  a  little  happiness  out  of  life,  and  guarantee 
the  perpetuity  of  our  ilnstltutions.  our  lives,  and  our  property. 

CALKfeTOAR   WEDNKSD&Y    BOSUiXSS 

Mr  BANKHEAdI    Mr.  Speaker,  we  hare  a  rather  urgent 

program  for  the  week.    I  ask  unanimous  conaent  that  burt- 

i  ness  in  order  on  Calendar  Wednesday  may  be  dispensed  wttft 

this  week.  |  _i  _»  *w 

The  SPEAKER.  ;  Is  there  objection  to  the  request  of  tne 

gentleman  from  Alabama? 
There  was  no  objection. 

PERMISSIOK  TO  ADIJIIBSS  THK  HOTTSl 

Mr.  ELLENBOGJIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  5  mjlnutes. 

Mr  CLARK  of  tdaho.  Mr.  Speaker.  I  think  we  ought  to 
dispose  of  bills  on  the  Consent  Calendar  first.  Members  hav- 
ing bills  on  the  caBendar  are  here  for  this  purpose.  Many  of 
them  have  other  ajppolntments  later  in  the  day.  UsuaUy  we 
can  conclude  the  mil  of  the  calendar  in  2  hours.  After  that 
these  gentlemen  who  wish  to  address  the  House  may  do  so- 

Mr.  Speaker,  I  hesitate  to  object,  but  I  think  we  should 
dispose  of  bills  on  the  calendar  first. 

Mr.   ELlilNBCKSEN.     Mr.   Speaker,   will   the   genttenMn 

yield?  ] 

Mr.  CLARK  of  Idaho.    I  yield. 

Mr.  ELLENBOGtN.  Will  the  gentleman  object  If  I  modify 
my  request  and  ask  for  but  2  minutes? 

Mr.  CLARK  of  I^iaho.    I  hate  to  object.    I  win  not  otojeci 

Mr  RICH.  Mr.  I  Speaker,  reserving  the  right  to  object,  I 
will  not  object  provided  I  may  be  granted  10  additional  min- 
utes to  the  5  grai}ted  me  last  Friday,  after  tihe  gentleman 
from  Pennsylvania:  tMr.  EllehbocehI  has  finished. 

Tlie  SPEAKER.;  The  Chair  wiD  put  the  request;  It  »  a 
matter  the  House  biust  decide.  ,^„i,- 

Mr.  MONAOHAK.    Mr  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.;   The  gentleman  will  state  It  _ 

Mr.  MONAGHAK.  May  I  ask  if  the  request  o^t*»«Jf«^- 
m^from  Pennay^ranl*  CMr.  ELLBnK)G«]  is  to  be  made  «m- 
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ditlonal  or  predicated  upon  favorable  action  on  the  request 
of  the  gentleman  from  Pennsylvania  [Mr.  Rich]? 

The  SPEAKER.  No.  The  Chair  will  put  first  the  request 
of  the  genUeman  from  Pennsylvania  IMr.  EllenbocinI  and 
then  the  request  of  the  gentleman  from  Pennsylvania  LMr. 

RiCHl.  ^  ,  , 

Mr.  MAVERICK.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  MAVERICK.  The  request  of  the  gentleman  from 
Pennsylvania  tMr.  Rich]  was  not  objected  to.  Did  he  object 
to  his  own  request? 

Mr.  RICH.  No  one  objected  to  the  gentleman  from  Penn- 
sylvania (Mr.  ElliwbocikI  speaking. 

The  SPEAKER.  The  Chair  will  not  put  the  request  of  the 
gentleman  from  Pennsylvania  [Mr.  Rich!  untU  the  House 
first  acts  on  t)ie  request  of  the  gentleman  from  Pennsylvania 
[Mr.  Ellinbocdi].  We  cannot  make  the  requests  con- 
tingent. 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  to 
object.  I  want,  if  possible,  to  go  ahead  with  the  regular  pro- 
gram today.  In  making  this  suggestion.  I  am  advised  that 
probably  the  Consent  Calendar  wUl  be  concluded  in  a  couple 
of  hours,  and  if  it  meets  with  the  approval  of  the  Speaker, 
the  House  might  remain  in  session  a  little  while  if  these 
gentlemen  want  to  make  short  speeches;  but  I  think  we 
ought  first  to  go  ahead  with  the  Consent  Calendar,  because 
the  Members  are  here  for  this  purpose. 

The  SPEAKER.    Objection  is  heard. 

MARGARET    THOMKIK 

Mr.  RANSLEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
withdraw  from  the  files  of  the  House  papers  in  the  case  of 
Margaret  Thomkin.  H.  R.  15219.  for  the  reUef  of  Margaret 
Thomkin.  Seventieth  Congress,  second  session,  no  adverse 
report  having  been  made. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

IXTENSION    OF    REMARKS 

Mr.  COCHRAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  1  minute  in  order  to  propound  a  unanimous- 
consent  request,  with  a  view  to  expediting  the  Consent 
Calendar. 

The  SPEAB^ni.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  COCHRAN.  Mr.  Speaker,  when  bills  on  the  Consent 
Caljendar  were  called  2  weeks  ago  I  objected  to  certain  Indian 
bills  and  stated  I  would  get  reports  from  the  Comptroller 
General.    I  have  those  reports  before  me, 

Mr.  Speaker.  I  ask  that  the  bills  on  the  Consent  Calendar. 
No.  351  (H.  R.  5442).  a  bill  authorizing  an  appropriation  to 
carry  out  the  provisions  of  section  26  of  the  agreement  with 
the  Muskogee  or  Creek  Tribe  of  Indians,  approved  March  1, 
1901;  No.  357  (H.  R.  6818) .  a  bill  conferrmg  jurisdiction  upon 
the  Court  of  Claims  to  hear,  examine,  adjudicate,  and  enter 
judgment  in  any  claim  which  the  Kiowa.  Comanche,  and 
Apache  Tribes  of  Indians  may  have  against  the  United  States, 
and  for  other  purposes;  No.  358  (H.  R.  6740) ,  a  bill  to  amend 
an  act  approved  December  17.  1928.  entitled  "An  act  confer- 
ring jurisdicUwi  upon  the  Court  of  Claims  to  hear,  examine, 
adjudicate,  and  enter  judgment  thereon  in  claims  which  the 
Winnebago  Tribe  of  Indians  may  have  against  the  United 
SUtes.  and  for  other  purposes";  No.  387  (S.  2510) ,  an  act  au- 
thorizing the  western  bands  of  the  Shoshone  Tribe  of  In- 
dians, as  defined  herein,  to  sue  in  the  Court  of  Claims:  No. 
423  (H.  R.  5167) .  a  bill  to  amend  an  act  entitled  "An  act  au- 
thorizing the  attorney  general  of  the  SUte  of  California  to 
bring  suit  in  the  Court  of  Claims  on  behalf  of  the  Indians  of 
California",  approved  May   18.   1928   «45  Stat.  L.  602).  by 
amending  certain  portions  of  sections  3  and  6  thereof;  and 
No.  493  (S.  2523).  an  act  authorizing  payment  to  the  San 
Carlos  Apache  Tribe  of  Indians  for  the  lands  ceded  by  them 
in  the  agreement  of  F>Bbruary  25.  1896,  ratified  by  the  act  of 
June  10,  18»6.  be  passed  over  without  prejudice,  and  that  I 
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mliy  be  permitted  to  extend  my  remarks  in  the  Record  below 
thp  calling  of  the  bills  and  insert  therein  letters  which  I  have 
received  from  the  Comptroller  General.  The  chairman  of 
tl^  Committee  on  Indian  Affairs  has  no  objection  to  my 

reiiuest. 

^e  SPEAKER.  Is  there  objection  to  the  request  of  the 
gekitleman  from  Missouri? 

Mr.  NICHOLS.  Mr.  Speaker,  reserving  the  right  to  object, 
ddes  the  gentleman  have  in  mind  one  of  my  bills? 

jMr.  COCHRAN.     Yes;  I  certainly  have. 

Mr.  NICHOLS.     Mr.  Speaker.  I  object. 

immediate   payment  of   adjusted-service   CERTinCAT*. 

'  improperly  called  'bonus"  certiticate 

{Mr.  ELLENBOGEN.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  on  the  bonus  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Peruisylvania? 

;There  was  no  objection. 

Mr.  ELLENBOGEa^.  Mr.  Speaker,  one  of  the  major  issues 
before  the  Congress  is  the  question  of  the  immediate  pay- 
nient  of  the  so-called  "soldiers'  bonus."  There  is  so  much 
n^isunderstanding.  so  much  misconception  about  the  bonus 
Ukat  I  should  lige  to  explain  the  facts  concerning  this  very 
iihportant  issue. 

JAt  the  very  outset  I  want  to  take  exception  to  the  term 
"bonus".  The  so-called  'soldiers'  bonus"  is  not  a  bonus  at  all. 
li  is  not  a  handout.  It  is  a  payment  for  services  rendered, 
^ere  are  the  facts: 

THZ    PAT    or    SOLDiraS    DURINC    THZ    WORLD    WAR 

On  April  6.  1917.  the  United  States  entered  the  World 
War.  Prom  that  day  until  his  discharge,  every  enlisted  pri- 
vate received  a  dollar  a  day — $30  a  month— for  service  at 
l^me  and  $1.10  a  day — $33  a  month — for  service  overseas. 
From  these  $30  or  $33  a  month,  the  soldiers  had  to  pay  for 
repair  of  clothing  and  shoes,  for  laundry,  and  for  many 
oiher  incidental  expenses. 

I  An  average  of  $6.60  a  month  was  deducted  from  his  pay 
ft)T  insurance,  and  of  $15  for  his  dependents,  if  he  had  any. 
If  you  add  these  sums,  you  will  see  that  when  pay  day  came 
atound.  the  enlisted  man  found  very  little  left  in  his  pay 
e^ivelope. 

i  If  you  remember  the  extremely  high  salaries  and  wages 

Bch  were  paid  in  the  United  States  during  the  war,  you 
agree  that  the  jiay  of  our  enlisted  soldiers  was  incred- 
low.  It  was  much  lower  than  the  lowest  wages  paid  to 
linskilled  laborers  at  that  time.  Therefore,  the  Congress  de- 
qermined  to  make  an  adjustment  of  the  money  paid  to  the 
soldiers  during  the  war.  This  was  done  under  the  Adjusted 
(lompensation  Act  of  1924,  and  certificates  were  issued  to 
*ich  soldier  which  were  called  adjusted-service  certificates. 
These  are  the  certificates  with  whose  payment  we  are  now 
ooncerned. 

'  COMPUTATION    OF    BACK    PAT    DTJ«    TH«    SOLDIERS 

I  Let  me  show  you  how  the  amount  of  each  adjusted -service 
dertiflcate.  improperly  called  a  bonus  certificate,  was  ar- 
rived at.  In  1924,  after  careful  consideration,  the  Congress 
Hound  that  there  was  due  in  back  pay  to  each  veteran  who 
iad  been  in  the  military  or  naval  forces  of  the  United 
States  between  April  6,  1917,  and  July  1.  1919,  for  back  pay 
il.25  for  each  day  of  overseas  service  and  $1  for  each  day 
^f  home  service,  with  certain  limitations  as  to  the  maximiim 
4moimt  allowed. 

TOT   MONST    IS    17    TEARS   OVERfiTTX 

<   Now,  let  us  take  an  average  case — the  case  of  a  soldier 

!rho  served  210  days  at  home  and  200  days  overseas.  For  the 
10  days  at  home  the  veteran  was  held  to  be  entitled  to  $210 
or  back  pay.  and  for  the  200  days  overseas  he  was  entitled  to 
il.25  per  day.  or  a  total  of  $250.  For  his  entire  period  of  serv- 
ice that  veteran  would  thus  be  entitled  to  $210  plus  $250,  of 
k  total  of  $460.  From  that  sum  was  deducted  $60,  which  was 
baid  to  the  soldier  at  the  time  of  his  discharge,  leaving  a  net 
fiance  of  $400.  These  $400  were  actually  due  the  veteran 
tit  the  time  of  his  discharge  on  or  before  July  1919.  and 
should  have  been  paid  to  him  at  that  time  and  not  today,  17 


years  later.  In  1924  Congress  by  solemn  act  admitted  that 
these  sums  were  due  to  the  veteran  not  as  a  bonus  or  a 
gratuity  but  as  back  pay. 

This  amount  was  due  in  1919.  It  was  admittedly  due,  but 
Instead  of  paying  it,  even  in  1924  Congress  issued  a  certificate 
for  it  and  provided  that  it  should  be  paid  in  1945. 

T.»m»    THAN    THE    LHSAL    INTKREST    RATE 

The  amount  of  the  certificate  was  arrived  at  In  the  fol- 
lowing way:  Taking  the  average  case,  which  I  discussed  a 
few  moments  ago,  we  find  that  the  back  pay.  due  in  1919,  at 
the  time  of  discharge  was  $400.  To  that  $400  was  added, 
under  the  act  of  Congress  of  1924.  25  percent— $100— as 
compensation  to  the  veteran  for  compelling  him  to  wait  from 
the  armistice  until  1924.  instead  of  paying  him  In  1919.  when 
it  was  due.  As  a  matter  of  fact,  figuring  at  the  rate  of 
interest  of  6  percent  per  annum,  the  veteran  should  have 
been  paid  on  the  $400  due  him.  interest  amounting  to  $120. 
So  you  see  that  in  May  1924.  when  the  World  War  Adjusted 
Compensation  Act  was  passed,  there  was  actually  due  to  the 
veteran,  in  the  average  case.  $520,  which  should  have  been 
paid  at  the  time  of  the  passage  of  that  act.  Instead  of  tak- 
ing this  $520  as  a  basis,  the  Congress  determined  that  the 
basic  amount  should  be  fixed  at  only  $500. 

But  again,  even  this  $500  was  not  paid  to  the  veteran  In 
cash,  although  it  was  admitted  that  he  was  enUtled  to  it 
and  that  it  was  due.  Instead  of  receiving  cash  the  veteran 
was  given  a  so-called  adjusted-service  certificate,  payable  In 
20  years  from  its  date,  but  in  no  case  before  January  1.  1945. 
The  average  amount  of  that  certificate  was  $1,000,  and  It 
was  arrived  at  In  this  way:  It  was  calculated  that  the  $500 
admittedly  due  the  veteran  would  purchase  a  paid-up  en- 
dowment insurance  policy,  passable  in  20  years,  or  In  1945,  of 
$1,000.  assuming  that  the  money  was  invested  at  a  rate  <rf 
interest  of  4  percent. 

THE  CEBllf ICATE  IS    NOT  A  •ONTTS   BXTT   OVERDUE   PAT 

It  is  therefore  clear  to  everyone  who  has  looked  up  the 
facts  that  the  adjusted-service  certificate  was  not  a  bonus 
or  gratuity  given  to  the  veteran,  but  was  pay  which  was  due 
him— indeed,  which  was  long  overdue.  The  term  "bonus" 
should  never  have  been  applied  to  the  certificate. 

The  money  should  have  been  paid  at  the  time  of  the  dis- 
charge of  the  veteran  from  active  service.  It  should  have 
been  paid  to  him  In  1924.  when  the  act  was  passed  by 
Congress. 

Instead  of  giving  the  veteran  what  was  due  him  in  cash, 
the  Government  gave  him  an  insurance  certificate. 

THE  TOTAL  AMOUNT  OF  THE  CEBTinCATE  IS  DUE  TODAT  AND  NOT  IN    194  S 

I  have  Just  shown  that  on  a  $1,000  certificate  the  sum  of 
$400  was  due  at  the  time  of  the  discharge  of  the  veteran  from 
active  military  service  In  1919.  If  you  add  to  that  $400 
6-percent  interest,  compounded  annually,  you  will  find  that 
It  amounts  to  $1,000  In  October  1931.  So  that  the  total 
amount  of  the  certificate  was  actually  due  In  October  1931. 
about  4  Mi  years  ago.  Let  me  repeat,  the  face  value  of  the 
adjusted-service  certificate  was  really  due  In  October  1931 
and  not  In  1945. 

OTHERS   RECEIVED   ADJUSTMENT  OP  THEIR   WAR   CONTRACT 

The  railroads  obtained  an  adjustment  of  their  war  claims 
against  the  Federal  Government  amounting  to  some  $2,000.- 
000.000;  the  war  contractors  received  adjustments  of  their 
claims  from  the  Federal  Government  to  the  extent  of 
$3,000,000,000. 

Adjustment  In  their  pay  was  made  to  all  civil  employees 
of   the   Ftjderal   Government. 

Is  there  anyone  among  my  listeners  who  would  want  to 
deny  a  fair  adjustment  to  the  soldiers?  Is  there  anyone 
willing  to  say  that  the  soldiers  should  be  denied  payment 
of  their  back  pay,  pay  which  Is  long  overdue?  Is  it  wrong 
for  the  (Congress  to  right  an  Injustice  which  has  existed 
since  191-9,  when  these  soldiers  were  discharged  from  mili- 
tary service?  Is  it  improper  for  the  Congress  to  determine 
that,  at  last,  the  soldiers  should  be  paid  the  money  which 
has  been  due  them  for  the  last  17  years? 

I  cannot  believe  that  any  fair-minded  man  who  knows 
the   facta   would   criticize   the  Congress   for  deciding   that 


this  debt,  long  overdjae.  should  at  last  be  paid.  Surely 
there  is  no  one  who  vould  say  that  the  soldiers,  the  men 
who  suffered  in  body^  and  spirit,  should  not  receive  fair 
treatment  at  the  handk  of  their  Government. 

1    VOTED    rOE    IMMEDIAtE    PATMEKT    OP    CERTITICATES    IN    CASH 

I  voted  tor  payment  of  the  adjusted-service  certificates 
because  such  payment  is  just  and  fair.  There  Is  no  need  to 
speak  about  those  soldiers  who  died,  and  those  who  were 
injured  and  wounded.  \  There  Is  no  need  to  speak  about  the 
days  which  they  spent  In  mudholes  and  on  the  battlefields. 
There  is  no  need  to  arouse  sentiment  and  sympathy  for  the 
payment  of  these  certificates.  It  should  be  sufficient  to 
show,  as  I  have  shown  'by  facts  and  figures,  that  this  money 
Is  due — Indeed,  overdue. 

ISiAIH  travel  SAFB? 

Mr.  ELLENBOGEN.  i  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  reniarks  in  the  Record  on  a  resolution 
which  I  am  now  introducing  to  provide  for  a  certain  investi- 
gation. 

The  SPEAKER.    Is  ihere  objection  to  the  request  of  the 

gentleman  from  Pennsylvania? 

There  was  no  objectbn. 

Mr.  ELLENBOGEN.  ':  Mr.  Speaker,  the  latest  tragic  air 
disaster  has  raised  many  grave  questions  in  the  minds  of 
the  American  people,  i  Foremost  among  these  is  not  only 
the  immediate  cause  of  this  specific  disaster,  but  also  the 
question  of  the  extent^ of  the  precautions  which  are  exer- 
cised both  by  air  transtxjrtation  companies  and  the  United 
States  Department  of  iCommerce.  in  trying  to  avoid  such 

Oppj^pTl  +  C 

I  feel  that  a  public  heed  will  be  met  if  this  question  is 
answered  to  the  satisfaction  of  the  American  people,  and 
for  this  purpose  I  Introduced  today  In  the  House,  and  wish 
to  caU  to  the  attention  of  my  colleagues  House  Resolution 

399. 

The  chief  provisions  of  the  resolutlcm  are: 

First.  The  appointment  by  the  Speaker  of  the  House  of  a 
committee  of  seven  members,  which  is  directed  to  study  and 
Investigate  the  causes  Of  recent  disasters  in  the  transporta- 
tion by  aircraft  of  passengers  or  property  and  the  safety  of 
the  equipment  of  companies  engaged  In  interstate  or  foreign 
air  commerce. 

Second.  To  sit  and  apt  in  the  District  of  Columbia  or  else- 
^^ere  in  the  United  States,  to  hold  such  hearings,  to  employ 
such  experts,  counsel,  and  such  clerical,  stenographic,  and 
other  assistants,  to  request  by  subpena  or  otherwise  the 
attendance  of  such  witnesses  and  the  production  of  such 
books,  papers,  and  dootunents,  to  administer  such  oaths,  to 
take  such  testimony.  \o  secure  such  data  and  any  and  all 
other  Information,  to  have  such  printing  and  binding  done 
as  it  deems  necessary;  ian  oath  or  affirmation  may  be  admin- 
istered by  any  member  of  the  committee  or  subcommittee. 

Third.  Tb  report  within  45  days  after  Its  appointment  and 
to  recommend  such  legislation  or  measures  as  the  conunittee 
may  deem  necessary  or  appropriate  to  assure  safety  and 
security  to  passengers!  and  crews  In  the  transportation  by 
aircraft  of  persons  or  i  property  in  interstate  or  foreign  air 

commerce.  ,  ..       ,       ^ 

Mr.  Speaker,  I  wish  !to  add  here  that  my  resolution  in  no 
sense  presupposes  a  ladk  of  responsibility  on  the  part  of  air- 
line transportation  awppanies,  nor  do  I  maintain  that  they 
are  to  be  blamed  for  tl^e  recent  air  tragedies.  That  is  some- 
thing which  we  must  determine,  and  if  such  accidents  were 
beyond  human  control,;  it  will,  I  am  sure,  be  to  the  benefit  of 
the  companies  themselves  to  have  that  fact  established.  I 
have  no  desire  to  hinder  the  development  of  an  important 
and  growing  branch  ofi  transportation.  As  a  matter  of  fact, 
I  use  airplanes  for  travel  very  regularly,  and  have  done  so 

for  a  number  of  years.  .^    ^      ,  ^ 

However  this  Industry  win  be  hindered  in  Its  development 
If  the  public  has  doubt*  as  to  its  efficiency  and  its  provisions. 
Only  imbUc  hearings  by  a  congrcssiOTial  committee  which 
wm  bring  out  all  the  facts  can  restore  pubUc  confidence  and 
lead  to  such  legislatlo^,  as  may  appear  to  be  necessary. 

Tlie  resolution  to  uivestigate  these  air  disaster  deserves 
the  favorable  consideration  of  the  House. 


1 


m 


the   facta   would   criticize   the  Congress  for  deciding   that  1  the  lavoraoie  consiaeratii^u 
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EIPORT  or  TH«   BOAKD  OF  DIXECTOaS   OF   TH«  TDfWKSSKl   VALLTy 

AtTTHORITY 

Mr.  McLEAN.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  genUeman  will  stete  it. 

Mr  McLEAN.  Mr.  Speaker,  on  the  3d  of  January  the 
Chair  laid  before  the  House  a  document,  House  Document 
No  356  which  was  a  report  of  the  board  of  directors  ol  the 
Tennessee  Valley  Authority.  The  document  was  referred  to 
the  Committee  on  Military  Affairs  and  ordered  printed. 
That  was  17  days  ago.  but  the  document  has  not  yet  ap- 
peared in  the  document  room.  Would  it  be  in  order  for  me 
to  now  move  that  the  Public  Printer  be  requested  to  advise 
the  House  why  the  printing  has  not  been  completed  and 
when  we  may   expect   the   report   to   be   submitted  to  the 

House'  j 

The  SPEAKER.    The  Chair  does  not  think  that  such  a  | 
moUon  would  be  in  order  at  this  time,  because  it  is  not  a 
pri\'ileged  motion.    The  Chair  suggests  that  the  gentleman 
take  the  matter  up  with  the  Joint  Committee  on  Prmting. 
The  printing  of  this  document  will  be  carried  out  as  ordered  ^ 

by  the  House.  ^    ^     ,„      „   ..  ^ 

This  IS  unanimous-consent  day.  The  Clerk  will  call  the 
first  bill  on  the  Consent  Calendar. 

CoNSKirr  CiaiNDAR 

DtRlCAXIOK   CHAHNKL   BrTWXKf   CLZAM    LAM   AKB   LOST   RIVra 

(CALIT.) 

The  Clerk  called  the  first  bill  on  the  Consent  Calendar, 
H  R  6773  to  deepen  the  irrigaUon  channel  between  Clear 
Lake' and  Lost  River,  in  the  State  of  California,  and  for 
other  purposes. 

Mr.  COSTELLO.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bUl  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

RICHMOND    NATlOTfAL    BATTLEniLD    PARK     (VA.) 

The  acrk  called  the  next  bill.  H.  R.  1415.  to  provide  for 
the  establishment  of  the  Richmond  NaUonal  BatUefield  Park 
in  the  State  of  Virginia,  and  for  other  purposes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  It  enacted,  etc..  Th*t  when  Utle  to  all  such  lands.  8tructur«. 
and  other  property  In  the  mUltary  b«"lefleld  area  or  areas  In  the 
Sty  of  Rlchm^d  Va..  or  within  5  mUe.  of  the  city  limits  of  said 
Sty  or  within  5  mUee  of  the  boundary  of  the  present  Richmond 
Siluefteld  »ite  Park,  a-  sh»U  be  designated  by  the  Secretary  of 
the  Interior  in  the  exercise  of  his  discretion  ",  °e«»Wor  dw^ 
able  for  natlonsJ  battlefield  park  purposes,  sha  1  J^*'«^°f«f^J****r 
in  the  Unlt«l  SUtes.  »uch  area  or  areas  shall  be-  "}d  t^ey  are 
b«r«by  ertabllahed.  dedicated,  and  set  apart  as  a  P«^ic  park  for 
the  bineflt  and  inspiration  of  the  P«>P»«  »n?^»5*^iJf,  i^^!! 
tb«  Richmond  national  Battlefield  Park;  '''O''*'*^'*^ ^*^!J«=*l^!t 
oTsjUs  shall  include,  at  least,  the  Richmond  Battlefield  Parks 
n«w  belonflng  to  the  State  at  VlrglnU. 

amc  2  That  the  Secretary  at  the  Interior  be.  and  he  U  ii«re©y. 
auiSriJto  accept  in  behalf  of  the  United  »*•»*.  donation,  of 
land*  interest  In  lands,  buildings,  structures,  »*«»  <»*»»JL,'SSPtnI 
withm  the  boundnne.  of  the  said  p«fk  as  »»«•»". •«*^»^tSf 
donations  of  funds  for  the  purchase  and/ or  «^^«2S^^J1^^J^ 
the  i»Ue  and  erld^joe  of  UUe  to  Unds  purchMed  or  ot^*^^ 
Squired  lo  be  satUfactory  to  the  Secretary  of  i^J^^^'**;^^, 
rSfd,  That  he  may  acquire  on  behalf  of  the  UnlUd  StaU.  out 
of  any  donated  funds,  by  purchase  at  prtcei  deemed  t>y  *»"»"*;; 
sonabie.  or  by  condemnation  under  the  provuions  of  the  •«  « 
Aucust  1  IMS  such  tracu  of  land  within  the  said  national  battle- 
field park  as  may  be  necessary  for  the  completion  thereof. 

8«c  S  The  administration,  protection,  and  development  of  tne 
aforesaid  national  batUefleld  park  shall  bs"ercl«^  under  the 
direction  of  the  Secretary  of  the  Interior  by  the  N»tlonal  I^rk 
Service  subject  to  the  provisions  of  the  act  of  August  35.  191^ 
entitled  "An  act  to  estabiuh  a  National  Park  Service,  and  for 
other  purposes",  ss  amended.  ^ 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  Uble. 

COLONIAL    NATIONAL    MONTJMKNT     (VA.) 

The  Clerk  called  the  next  bill.  H.  R.  5722,  to  provide  fo4 
the  addition  or  additions  of  certain  lands  to  the  Colonial 
NaUonal  Monument  in  the  State  of  Virginia. 

The  SPEAKER.  Is  there  objection  to  the  present  con-* 
sideration  of   the  bill? 
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Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  may  I  say  that  two  bills  on  the  Consent  Calendar, 
Nos.  303  and  306,  have  been  passed  over  without  prejudice 
in  times  gone  by.  May  I  ask  the  gentleman  from  Virginia 
[Mr.  MoNTAGtJ^]  if  this  is  his  bill? 

Mr.  MONTAGUE.  Yes.  Mr.  Speaker.  I  ask  unanimous 
consent  that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman   from   Virginia? 

There  was  no  objection. 

THB   HOMESTEAD   NATIONAL   MONUMENT    OF   AMERICA   IN   GAGE 

COUNTY,  NEBR. 

The  Clerk  caUed  the  next  bUl.  S.  1307.  to  establish  the 
Homestead  National  Monument  of  America  in  Gage  County, 

Nebr. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill?  . 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  this  bill  has  been  passed  over  a  time  or  two.  I 
have  no  objecUon  to  this  particular  bill,  but  the  chairman 
of  the  committee  is  not  present  at  this  particular  time,  and 
in  view  of  the  fact  that  this  bill  involves  the  expenditure  of 
money.  I  think  we  ought  to  be  rather  careful.  We  do  not 
want  to  be  arbitrary  about  these  bUls.  however. 

Mr.  LUCKEY.  Mr.  Speaker,  this  bill  does  not  call  for 
the  appropriation  of  money,  being  simply  an  authorization. 
It  is  not  a  monument  in  the  sense  of  the  average  statement 
concerning  monuments.  This  is  to  memoriaUze  the  spurit 
of  the  Homestead  Act.  It  is  to  perpetuate  the  memory  of 
the  heroism,  privation,  and  sacrifice  of  the  early  home- 
steaders who  contributed  so  much  to  the  winning  of  the 
West.  It  is  sponsored  by  the  school  children  of  the  agri- 
cultural Middle  West  as  well  as  various  teachers'  organiza- 
tions, the  D.  A.  R..  the  various  veterans'  organizations,  and 
seeks  to  memorialize  the  spirit  in  a  concrete  and  living 
way  of  the  early  pioneers.  That  is  what  we  need  today. 
We  need  to  get  back  to  that  early  spirit  that  could  face 
and  overcome  hardship  and  privation.  We  need  such  a 
Uving  object  lesson  today. 

Mr.  JENKINS  of  Ohio.  Would  the  gentleman  object  to 
having  this  bill  passed  over  without  prejudice? 

Mr.  LUCKEY.    That  will  be  all  right. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  ask  unanimous 
consent  that  this  bill  be  passed  over  without  prejudice. 

The  SPELAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

TWKNTY-nRST  AMENDMINT 

The  Clerk  caUed  the  next  bill,  H.  R.  8368,  to  enforce  the 
twenty-first  amendment. 

Mr,  CELLER.  Mr,  Speaker.  In  the  absence  of  the  chair- 
man of  the  Judiciary  Committee.  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  wm  no  objection, 

•AKATOCA  MATIOKAL   HISTORICAL  FAIK 

The  Clerk  called  the  next  bill.  H.  R.  89.  to  jwovlde  for  the 
creation  of  the  Saratoga  National  Historical  Park  In  the 
SUte  of  New  York,  and  for  other  purposes, 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  ask  unanlmoui 
consent  that  this  bUl  be  passed  over  without  prejudice  as  It  la 
in  the  same  class  as  the  other  bills  that  were  passed  over. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

AMENDMENT  OF   THE   BANKRUPTCY   ACT 

The  Clerk  caUed  the  next  biU,  S.  1425.  to  amend  section  80 
of  chapter  9  of  an  act  to  amend  the  act  entitled  'An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States",  approved  July  1.  1898. 

Mr.  MILLER  and  Mr.  WOLCOTT  rose. 

Mr.  MILLER.  Mr.  Speaker,  this  bill  only  affects  one  or 
two  drainage  districts  in  South  Carolina.  I  think  the  bill 
passed  in  the  House  on  January  6  covers  this  situation  and 


unless  some  Member  from  South  CaroHna  wants  to  ask  for 
Its  present  consideration,  I  ask  unanimous  consent  that  it  be 
passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

There  was  no  objection. 

LAW  CLERKS  FOR  JUDGES  OF  DISTRICT  COURTS 

The  Clerk  called  the  next  bill.  H.  R.  6376,  to  amend  sec- 
tion 118  of  the  Judicial  Code  to  provide  for  the  appointment 
of  law  clerks  to  United  SUtes  district  court  judges. 
Mr.  WOLCOTT.    I  object.  Mr.  Speaker. 
Mr.  CELLER.    Mr.  Speaker,  wiU  the  gentleman  withhold 
his  objection,  so  that  we  may  explain  the  bill? 
Mr.  WOLCOTT.    I  withhold  the  objection,  Mr.  Speaker. 
Mr.  CELLER.    I  may  say  to  the  genUeman  it  is  proposed 
to  amend  the  bill  to  make  it  conform  with  the  bill  which 
passed  the  Senate,  which  provides  there  can  be  no  assistant 
or  secretary  assigned  to  a  district  judge  unless  and  until 
approval  has  been  obtained  from  the  judicial  council.    The 
judicial  council  is   composed  of   the   Chief   Justice  of   the 
United  States  Supreme  Court  and  the  senior  circuit  judge  of 
each  circuit;  in  other  words,  no  judge  will  be  allotted  a  clerk 
unless  and  untU  Chief  Justice  Hughes,  for  example,  together  j 
with  the  senior  circuit  judge  of  one  of  the  10  circuits,  ap-  j 
proves  such  allotments.    I  do  not  think  we  need  worry  about  i 
any  indiscriminate  appointments  of  secretaries  or  clerks  to 
judges.     Certainly    Justice    Hughes   and   the    senior   circuit 
judges  would  weigh  carefully  the  needs  of  each  district  judge. 
Mr.  WOLCOTT.    Will  the  gentleman  tell  the  House  what 
the  duties  of  these  new  clerks  will  be? 

Mr.  CELLER.  The  new  clerks  would  look  up  the  law. 
prepare  memoranda,  and  do  research  work  for  the  district 
judges  where  there  is  an  avalanche  of  business,  as,  for  ex- 
ample, m  our  district  of  Brooklyn,  the  eastern  district,  the 
adjoining  southern  district  of  New  York,  and  in  some  of  the  | 
districts  in  the  other  large  and  congested  areas.  There  has  i 
been  presented  to  those  courts  a  tremendous  nximber  of  what 
are  known  as  reorganization  proceedings  under  section  77B 
of  the  Bankruptcy  Act.  These  proceedings  entail  a  tremen- 
dous amount  of  work,  because  under  the  statute  the  judge  Is 
a  sort  of  administrative  officer  in  all  of  these  reorganization 
proceedings,  and  in  some  of  them  almost  all  the  time  of  the 
judge  is  taken  up  with  this  work.  LltUe  or  no  time  is  given 
the  judge  for  necessary  examination  of  the  many  cases 
cited— for  example,  in  the  briefs  submitted.  There  are  all 
kinds  of  ramifications,  and  it  is  utterly  Impossible  for  the 
Judge  also  to  take  care  of  a  criminal  term,  an  equity  term, 
a  common-law  calendar,  and  hear  and  determine  patent  and 
admiralty  litigation  without  help  of  this  sort.  Decisions  are 
held  up  for  long  periods  because  Judges  cannot  find  time  to 
digest  the  legal  decisions  cited  and  the  data  and  material 
submitted  by  counsel.  In  almost  every  State  I  know  of  there 
has  always  been  allotted  to  a  Judge  a  secretary  to  enable  the 
Judge  to  get  data  at  first  hand  and  do  the  research  which 
U  so  eMentlal  to  a  proper  deciirton  In  any  cumbersome  or 
intricate  case.  Many  bar  a«K)clation»  approve  this  bill,  as 
does  the  Judiciary  generallr. 

Mr,  WOLCOTT.  I  think  some  of  the  Members  may  have 
amendmenU  to  offer,  and  I  may  have  an  amendment  myself 
to  suggest,  and  for  this  reason  I  would  like  to  go  Into  It 
further.  I  wonder  If  the  gentleman  would  have  any  objec- 
tion to  passing  the  bill  over  for  today  without  prejudice  and 
I  shall  go  into  the  matter  further  and  possibly  many  objec- 
tions will  be  removed.  My  reas<m  for  objecting  to  the  bill 
as  It  now  stands  Is  the  fact  that  It  would  be  possible  to  create 
a  new  office  for  every  district  court  in  the  United  States, 

Mr.  CELLER.    No;  that  would  not  be  the  case,  because 
you  have  to   get   the   consent   of   the   judicial   counsel.    It 
would  not  create  a  new  job  for  each  judge.    That  Is  unthink- 
able.   Most  of  the  judges  need  no  secretary,  but  many  do. 
This  bill  creates  no  new  offices  without  the  consent  of  the 
council. 
Mr.  WOLCOTT.    Well,  we  might  create  them. 
Mr.  CELLER.    TTiat  is  pos.sible  but  hardly  probable. 
Mr.  WOLCOTT.    It  would  be  rather  difficult  for  the  Judi- 
cial council  to  turn  down  the  application  of  any  district  judge 


fM-  a  law  clerk  if  he  wimted  one.  It  seems  to  me  this  new 
clerk  will  be  performinj?  duties  which  should  be  performed 
by  the  attorneys  for  the  litigants  in  iH^paring  and  submitting 
their  briefs  and  also  wjork  which  is  now  being  done  by  the 
clerk  of  the  court.  So  jl  do  not  see  any  particular  need  for 
such  appointments,  buti  I  understand  that  some  Members  do 
see  a  need  for  these  clejrks,  and  I  shall  be  very  pleased  to  go 
Into  the  matter  furthe^  If  the  genUeman  will  consent  that 
the  bill  be  passed  over  without  prejudice. 

Mr.  KNUTSON.  Mil  Speaker,  this  bill  has  already  been 
passed  over  twice.  The  gentleman  certainly  has  had  all 
necessary  time  to  prepare  any  amendments  he  may  wish  to 
offer.  I  may  say  to  the  gentleman  there  is  very  great  need 
for  this  legi^tion.  Le^  than  a  month  ago  I  had  a  talk  with 
one  of  our  Federal  judges  in  Minnesota,  who  sUted  that 
unless  they  were  given  lassistance  of  this  kind  we  would  have 
to  create  an  additional! judgeship  for  our  State. 

•niey  are  gradually  getting  behind.  Contrary  to  the  popu- 
lar belief,  the  work  of  tjie  Federal  courts  is  becoming  heavier 
and  heavier.  j 

We  had  an  idea  thfet  when  prohibition  was  repealed  it 
would  materially  lightfen  the  work  of  the  Federal  courts: 
but  under  the  New  Deajl,  if  I  may  use  that  term,  the  work  of 
the  courts  is  increasing. 

I  hope  the  genUemah  will  not  insist  on  his  point,  so  that 
we  may  bring  the  matter  up  and  dispose  of  it  now.  It  should 
be  passed.  i 

Mr.  DIRKSEN.  I  wint  to  say  to  the  gentleman  from  New 
York  that  in  the  cours^  of  the  hearings  held  In  New  York  we 
had  all  of  the  eight  judkes  in  the  State  before  us  on  the  ques- 
tion of  what  constructive  work  we  could  do  for  their  relief. 
As  I  recall,  the  Federal  judges  were  unanimous  in  the  beUef 
that  the  law  clerks  woiild  not  relieve  it.  They  were  unani- 
mous in  their  belief  thpt  the  heavy  work  was  caused  by  the 
amendments  to  the  Biankruptcy  Act.  They  said  that  the 
masters  and  referees  have  no  power  to  determine.  They 
have  the  power  to  heat  but  no  power  to  determine  and  dis- 
pose. They  thought  it  would  be  infinitely  better  to  amend 
section  77  (b)  of  the  Bankruptcy  Act  and  give  masters  the 
power  to  determine,  and  that  would  make  it  function  better 
than  to  have  a  law  clerk- 

I  sympathize  with  what  the  genUeman  wants  to  do,  but  I 
do  not  believe  that  this  is  the  way  to  do  it. 

Mr.  CELLER.  We  have  before  the  committee  the  advisa- 
bility of  the  suggestion  that  the  gentleman  makes,  that  the 
masters  and  referees  be  given  power,  not  only  to  hear  but 
to  determine. 

Mr.  MnXER.  I  wa^it  to  say  to  the  genUeman,  and  I  win 
be  perfectly  frank  witt  him,  that  I  was  opposed  to  the  Wll 
when  it  was  introduce^,  bat  upon  a  rather  thorough  inves- 
tigation, as  members  ojr  that  committee  will  bear  me  out,  I 
have  come  to  the  conclusion  that  there  seems  to  be  a  neces- 
sity for  it.  not  only  in  lihe  ciUes  but  the  so-caUed  rural  parU 
ot  the  country. 

Mr,  WOLCX>TT.    I  think  we  should  approach  this  subject 
carefully,  and  for  that  reason  X  wish  for  a  little  more  Urn*. 
Therefore.  Mr,  Speaker.  I  ask  unanimous  consent  ibat  tlie 
Mil  fo  over  without  prejudice. 
The  SPEAKER.    Zs  ttiere  objectlonf 
There  wm  no  objectijon. 

AOitEnfiirr  wii!h  Kuncoon  ntxn  or  nrvuiri 
The  Clerk  called  the  bill  (H.  R.  6442)  authorizing  an  ap- 
propriation to  carry  oiit  the  provisions  of  section  16  oC  the 
agreement  with  the  Muskogee  or  Creek  Tribe  of  Indians,  ap- 
proved Blarch  1.  1901.  j 
The  SPEAKER.  This  bill  requirea  three  objectors. 
Mr.  COCHRAN.  Mij.  Speaker,  I  reserve  the  right  to  ob- 
ject. When  this  bill  tas  caDed  2  weeks  ago  I  objected  to 
it  and  sUted  that  I  Was  getting  a  report  from  the  Comp- 
troller General.  The  iauthor  of  the  bill  at  that  time,  the 
gentleman  from  Okl^ioma  [Mr.  Nichols),  said  that  he 
would  be  very  glad  to!  get  the  report  from  the  Comptroller 
General.  I  have  Uie  report  this  morning.  I  ask  unanimous 
consent  to  print  it  in  i  the  Recobd  at  this  point.  As  far  as 
I  am  concerned.  I  am  Willing  to  go  to  bat  on  this  proposition 
right  now,  and  I  can  oonvince  the  House  of  Representatives 
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that  this  is  a  raid  on  the  Treasury.  I  gxiarantee  that  you 
will  have  a  roll  call  on  the  biU.  I  ask  that  the  bill  80  oyer 
without  prejudice  so  as  to  give  the  gentleman  from  Oltla- 
homa  an  opportunity  to  read  the  ComptroUer's  letter  It 
not  only  shows  that  these  Indians  have  been  paid,  but  the 
CJovemmcnt  also  paid  the  attorneys  about  >90;;00-  " 
further  shows  that  this  very  claim  is  before  the  Court  oi 
Clamis.  and  that  the  ComptroUer  General,  while  he  has  not 
completed  his  report,  has  found  that  under  section  2  of  the 
Deficiency  Act.  1935.  they  will  be  permitted  to  charge  off 
gratuities  He  has  located  nearly  $800,000  in  gratuities, 
which  IS  more  than  the  amount  of  this  bilL  The  gentleman 
from  Oklahoma  wants  to  be  fair.  He  said  that  he  would 
get  the  ComptroUer's  report.  I  ask  permission  now  to  put 
the  Comptroller's  report  in  the  Record  at  this  point. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  TABER.    Does  the  gentleman  expect  to  object  to  the 

bill? 

Mr.  COCHRAN.    I  am  going  to  object  to  the  bilL 

Mr.  TABER.     I  object. 

Mr.  COCHRAN.     I  object. 

Mr.  BACON.     Mr.  Speaker.  I  object.  ^ 

The  ComptroUer's  report  is  as  foUows:  " 
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Cotcrrmoixm  OrwHiAL  or  th«  UnrrrD  States. 

Washinffton.  January  16.  1938. 

Bon.  John  J.  Cochbam. 

Chairman.  Committee  on  Expenditures 
in  the  Executive  Departments. 

House  of  Representatives. 

Mt  Deab  Mb  Chaibmaw:  There  U  herewith  submlttad  a  report  oo 
H  R  5443  entitled  "Authorizing  an  appropriation  to  c»rry  out  the 
provuion.  of  aectlon  3fl  of  the  agreement  ^^^^^,}^' J^^^°^^J^ 
Creek  Tribe  of  Indian*  approved  March  1,  IWl  ,  which  provldea 
•a  followa  ^^ 

■Be  it  enacted,  etc..  That  there  \n  hereby  n\ithoT\7^  to  be  appro- 
prtat«d  out  of  any  isoner  m  '^«  '^re^mury  not  otherwise  appropri- 
at«d  the  •um  of  MOO.OOO  to  carry  out  the  provimon.  of  •gf*^"  *• 
of  the  %ct  to  ratify  and  connrm  an  agreement  with  ^J^^J^^^PV* 
or  Criwk  Tribe  of  Indlann,  approved  March  1,  IWl  (SI  "tft  Wl), 
and  «Hd  •urn  •hail  be  in  payment  of  th«  balance  du«  on  "»•  •''•'^ 
made  hy  the  MenaU  of  the  Unii#d  «lal«i  in  accordanM  with  Mid 
••ctton  M  of  Mid  act  of  March  1.  190i 

"•■c  a  Upon  appropriation  bein«  mmds  and  avallatoU,  th«  8»e- 
retary  of  tbrintirior  ihall  pay  u>  the  Loyai  Crjek  Indiana  ai^ 
fre«lmen,  or  their  heir*,  whoae  nan»ea  appear  In  the  lUt  of  award* 
nvade  m  their  behalf  by  W  B  Hazen  and  F  A  Pleld.  a*  commU- 
•lonera  on  behaif  of  the  Unit«l  Statee  to  ascertain  the  iOSM^  ot 
■aid  Indian,  and  freedmen.  aa  provided  by  article.  3  and  4  of  the 
treaty  with  the  Creek  Nation  of  Indian,  of  date  June  14,  18«0  (i« 
StAt  785),  and  .uch  payment  .hail  be  naade  In  proporUon  to  th* 
awards  wt  out  In  Htid  lUt.  and  iuch  payment  ahall  be  n  full 
.ettlement   and   Mtlafactlon   of   all    clAlm.    under   said   artlclea   3 

and  4.  .w  _.     ^   *». 

"Sec  3  That  out  of  the  appropriation  hereby  authorized  the 
Secretary  of  the  Interior  shall  pay  to  the  attorney,  for  »ld  Loyal 
Creek  Indian,  and  freedmen  who  are  now  employed  under  con- 
tract with  said  Indian,  and  freedmen  such  compensation  a.  he 
may  determine  to  be  fair  and  rearonable  for  Mrvlces  rendered  and 
expenses  mcurred  by  such  attorney,  under  said  contract:  Pro- 
vided That  such  payment  ahall  not  exceed  10  percent  of  the 
amount  of  each  Individual  claim  presented  and  settled  under  the 
authority  of  this  act;  and.  In  addition  thereto,  the  said  Secretary 
rtiall  correapondlngly  pay  WUllam  Yarhola  and  Joseph  Bruner  for 
Krvices  heretofore  rendered  and  expensea  Incurred  In  connection 
witn  these  claims  such  compensation  as  he  may  determine  to  be 
reasonable  and  Jxiat.  not  to  excee<l.  however.  5  percent  of  each  ' 
Mparate  claim  presented  and  settled  under  the  terms  of  this  act." 
The  award  of  the  Senate  referred  to  in  the  above  bUl  was  in  the  j 
amount  of  $1,200,000.  By  the  act  of  March  3.  1903  (32  Stat.  994  > 
there  was  appropriated  •600.000  as  an  award  and  final  settlement , 
of  the  Loyal  Creek  claim.  Said  amount  was  .et  up  on  the  books 
of  the  Treasury  and  $692,696.65  was  disbursed  as  cash  payments  to 
Loyal  Creeks  and  freedmen  and  $90,000  a.  special  attorneys'  fees 
and  expenses.  The  unexpended  balance  of  $7,303.25  was  returned 
to  the  United  States  Treasury  as  svirplus  by  warrant  no.  62.  dated 
March  19.  1929. 

Pursuant  to  the  JurtsdicU<Hxal  act  of  May  24.  1924  (43  Stat.  139). 
as  amended  by  joint  restrfution  of  May  19.  1926  (44  Stat.  568).  and 
l^bruary  19.  1929  (45  Stat.  1229).  the  Creek  Nation  of  Indians 
ftled  m  the  Court  of  Claims  17  petitions  aUegln«  causes  of  action 
upon  which  reports  have  been  submitted  to  the  covirt  by  this 
omce  The  jxurlsdlctlonal  act.  supra,  contains  no  provtsion  for 
ofTsettinff  Kratultias.  but  since  its  passage  there  was  enacted  sec- 
Mon  2  0?  the  Second  Deficiency  Act  for  1935  (49  Stat.  696).  direct- 
ing the  Court  of  Claims  to  consider  and  to  offset  against  any  sumsl 
found  d\ie.  all  sums  expended  gratxUtoualy  by  the  United  Stateq 


for  the  benefit  of  such  tribe  or  band  of  Indians  who  may  be 
party  plaintiffs.  In  compliance  with  request  from  the  Attorney 
General  dated  September  6,  1936.  there  Is  now  being  prepared  In 
this   office   a   repcMTt,   which,   when  completed,   will   show   dlsburse- 

fients  xmder  gratuity  appropriations  during  the  period  January  1. 
795.  to  June  30.  1934.  The  completion  of  this  report  will  take 
Epproxlmately  an  additional  6  months.  An  examination  of  the 
rork  already  accomplished  thereon  indicates  that  the  completed 
report  will  reflect  gratuity  payments  of  approximately  $750,000. 

Sincerely  yours,  _ 

J.  R.  McCabl. 

ComptroUer  General  of  the  United  States. 
MONUMMTT    TO    SPANISH    COLONIAL    MISSIONS,    ETC. 

The  Clerk  caUed  House  Joint  Resolution  211.  to  create  a 
commission  to  study  and  report  on  the  feasibUity  of  estab- 
lishing a  national  monument  or  monuments  in  the  terri- 
tory occupied  by  the  Spanish  Colonial  Missions  in  the  States 
of  Texas.  New  Mexico.  Arizona,  and  California. 

The  SPEAKER.  This  biU  requires  three  objections.  Is 
there  objection? 

Mr.  RICH.     Mr.  Speaker,  I  reserve  the  right  to  object.    I 
caU  the  gentleman's  attention  to  the  fact  that  on  August 
21.   1935.  the  House  of  Representatives  passed  bills  H.  R. 
6734  and  6670.  creating  a  commission  to  pass  on  these  com- 
missions, and  this  is  a  dupUcation.    I  object. 
Mr.  TABER.    Mr.  Speaker,  I  object. 
Mr.  WOLCOTT.    Mr.  Speaker,  I  object. 
Mr.  MAVERICK.     Mr.  Speaker,  wiU  the  gentlemen  with- 
hold their  objections  long  enough  for  me  to  make  an  expla- 
nation? 

Mr.  TABER.     Yes. 
Mr.  RICH.     Yes. 
Mr.  WOLCOTT.     Yes. 

Mr.  MAVERICK.    Mr.  Speaker,  this  concerns  the  creation 
of  a  commission  of  Representatives  and  Senators  for  the 
study  of  the  Spanish  colonial  era  as  it  concerns  territory 
In  the  United  States  of  America,  one  of  the  most  Important 
partr  of  American  history,    This  1$  not  for  the  creation  of 
A  new  bureau  or  admlnlstrfttlve  unit  at  the  other  end  of 
Pennjiylvanla  Avenue,    It  l«  »  creation  of  our  own.    We  are 
contlnuoujily  complaining  ftbout  turning  everything  over  to 
the   Department  of   the   Interior  and  other   depuitmentj, 
Here  U  a  chance  for  Congreiw  to  do  nome  of  lU  own  work. 
The  State*  of  Texae.  New  Mexico,  Arizona.  CaUfomla,  Lou- 
Ulana,  and  Florida  aU  have  the  memory  of  prlceles*  achieve- 
ment* by  the  Spaniard*  in  art,  architecture,  government, 
and  religion,  and  this  vitally  concerns  the  history  of  the 
United   States.    It   Is   an   epoch   In   our   history    that   the 
American    people    ought    to    know.     We    have    established 
commissions  on  the  Constitution,  on  George  Washington, 
various  celebrations,  and  everything  that  concerns  the  east- 
em  part  of  the  United  States.    This  wiU  be  a  healthy  thing 
for  the  study  of  the  history  of  the  great  Southwest  and  of 
the  whole  United  States.    Being  controUed  entirely  by  Rep- 
resentatives and  Senators,  we  need  not  worry  about  bureauc- 
racy.   It  permits  an  appropriation  of  only  $15,000. 
Mr.  RICH.    Mr.  Speaker.  wiU  the  gentleman  yield? 
Mr.  MAVERICK.     Yes. 

Mr.  RICH.  Bills  H.  R.  6734  and  6670,  creating  that  com- 
mission, are  Maverick  bUls  also,  and  it  is  to  do  away  with 
just  such  things  as  we  are  tr3ang  to  do  now. 

Mr.  MAVERICK.  No;  this  does  not  establish  a  monu- 
ment or  appropriate  any  money  for  that  purpose.  It  estab- 
lishes a  commission  composed  of  Representatives  and  Sen- 
ators who  wUl  assist  in  the  gathering  of  this  information, 
so  that  the  House  can  understand  it.  and  so  the  people  will 
know  the  subject,  and  so  that  part  of  history  wiU  be  pre- 
served Uke  any  other. 

Mr.  DIRKSEN.     Mr.  Speaker,  wiU  the  gentleman  yield? 
Mr.  MAVERICK.     Yes. 

Mr.   DIRKSEN.     This   commission   is   to   go   down   there 
for  the   purpose  of  determining   upon  or   ascertaining   the 
method  of  preserving  those  landmarks? 
Mr.  MAVERICK.     Yes. 

Mr.  DIRKSEN.  Unless  you  have  an  architect  or  a 
structural  engineer  in  the  House  or  the  Senate  to  serve 
on  that  commission,  aU  they  can  do  is  to  listen  to  what 
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other  architects  or  structural  engineers  can  tell  them,  and 
you  might  as  well  get  someone  who  has  engineering  skill 
right  on  the  ground,  and  set  forth  the  result  in  a  mono- 
graph or  a  report.  Why  is  not  this  properly  within  the  do- 
main of  the  States,  properly  a  State  function? 

Mr.  MAVERICK.    The  reason  is  that  when  the  Spanish 
colonials  came  to  the  United  States  they  just  did  not  go 
to  the  State  of  Texas  or  a  single  State.    They  went  aU  the  i 
way  from  the  southern  part  of  the  United  States,  from  St.  j 
Augustine  to  San  Francisco,  and  it  cannot  be  done  by  the  j 
State,  because  the  Franciscan  friars,  or  some  other  order,  j 
would  go   from   some   place  in  California   aU   the   way  to  | 
Texas  or  Louisiana,  or  vice  versa.     The  same  is  true  of 
the  Spanish  Government  officials  and  its  military.    There 
are  documents  in  Spain,  in  Madrid  and  Seville,  and  also  in 
Mexico  City,  and  all  over  the  world,  and  they  concern  aU  ^ 
New    Spain — frequently    one    document    concerns    several  , 
States  in  our  country,   and  probably   other   parts  of   New 
Spain.    It  cannot  be  accomplished  by  the  agency  of  any 
one  State,  because  of  the  reasons  outlined. 

Mr.  DIRKSEN.  If  we  carry  out  that  philosophy,  we  will 
be  trying  to  determine  what  landmarks  the  Norsemen  left 
out  in  Minnesota  or  what  the  French  left  in  Illinois  and 
Indiana,  and  we  wiU  be  expanding  the  Federal  authority 
to  in  some  a'ay  take  care  of  monuments  and  structures  in 
46  States  of  the  Union. 

Mr.  MAVERICK.  This  is  not  expanding.  This  Is  only 
authority  to  act.  This  is  cooperating  with  authority  that 
we  already  have. 

Mr.  DIRKSEN.  But  It  will  probably  be  followed  with  a 
request  for  an  appropriation  in  order  to  preserve  these 
landmarks  later,  and  therein  lies  the  injustice. 

Mr.  MAVERICK.    It  will  be  a  good   thing   to  preserve 
the  Spanlah  history  of  America,  as  wcU  as  English.  Dutch, 
and  French,    We  can  pass  that  bridge  when  we  come  to 
it.    Poeeibly  we  will  aak  for  approprlatloot. 
Mr,  DIRKBEW,    "njere  is  no  doubt  but  that  it  wlU. 
Mr.  DONDERO.    WUl  tile  gentlemaa  yield? 
Mr.  MAVERICK,    I  yield. 

Mr,  DOWDERO.  Doee  not  the  fentl«man  tlilnk  we  have 
created  enough  bureaus  and  commlMlons  In  thU  Connwi 
axKl  the  la«t  one? 

Mr.  MAVERICK.  WeU,  the  vague  and  general  crltkrUm 
of  the  creation  of  bureaus  and  commlsBlons  Is  rwt  of  any 
value.  Undoubtedly  we  have  certain  administrative  Ineffl- 
ciency,  as  aU  govenunents  have,  and  it  Is  likely  that  many 
bureaus  and  commlBsions  ought  to  be  abolished.  However,  I 
call  to  your  attention  that  I  have  introduced  a  WU  cafled 
the  naUonal  resources  board  bUL  If  this  bin  Is  passed 
and  this  new  bureau  or  commission,  whatever  you  want  to 
call  it.  is  established,  and  Congress  cooperates  with  tt,  it 
might  coordinate,  unify,  and  correct  existing  organizations 
to  the  extent  that  it  would  abolish  some  bureaus.  Probably 
we  have  enough  bureaus  and  commissions,  but  I  suggest  that 
you  read  a  copy  of  the  national  resources  board  bill  that  I 
have  introduced,  and  you  may  be  for  that  one,  even  if  you 
are  not  for  the  one  I  suggest  for  Spanish  cokmial  history. 
The  SPEAKER.  Is  there  objection? 
Mr.  DONDERO.  Mr.  RICH,  and  Mr.  TABER  objected. 

CLAIM    OF    KIOWA,    OOMANCHI.    AND    APACHE    TRIBES    OF    DTBIAKS 

The  Clerk  called  the  next  bill,  H.  R.  6818.  ocmferring  ju- 
risdiction upon  the  Court  of  Claims  to  hear,  examine,  adjudi- 
cate, and  enter  judgment  in  any  daim  which  the  Kiowa, 
Comanche,  and  Apache  Tribes  of  Indians  may  have  against 
the  United  States,  and  for  other  purposes. 

The  SPEAKER.    Is  there  objection  to  the  consideration  of 

the  bill? 

Mr.  COCHRAN.  Reserving  the  right  to  object.  Mr. 
Speaker.  I  ask  unanimous  cwisent  to  be  permitted  to  pteoe 
in  the  Record  a  letter  from  the  ComptroUer  General  about 
these  Indian  claims. 

The  SPEAKER.    Without  objectJOB,  it  is  so  ordered. 

There  was  no  objection. 
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The  letter  referred  to  jis  as  follows: 
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Gteiraui.  or  the  nvnxD  Statts. 

Washington,  January  1€.  193t. 

Hon.  John  J.  Cochran. 

Choirmmi,  Committee  on  Erpendititres 
for  Executive  Depelrtments, 

Houjk  of  Representatives. 

Mt  Dkah  Mr.  CHAnunAwi  There  is  herewith  submitted  a  report 
on  H.  R.  6818,  entitled  "viJonfemng  Jurisdiction  upon  the  Court 
of  Claims  to  hear,  examlnei  adjxidlcate.  and  enter  Judgment  In  any 
claim  which  the  Kiowa.  Oomanche,  and  Apache  Tribes  of  Indians 
may  have  against  the  Unltejd  States,  and  for  other  purposes",  which 
provides  as  follows: 

Be  It  enacted,  etc..  That  jurisdiction  be.  and  is  herrby.  con- 
ferred vpou  the  Court  of  ClM^s  of  the  United  States,  notwithitand- 
Ing  the  lapse  of  time  or  statutes  of  Umltatlons,  to  hear,  examine, 
determine,  adjudicate,  andi  render  Judgment  In  the  matter  of  any 
and  all  claims  of  the  Klowia.  Comanche,  and  Apache  Tribes  of  In- 
dians, for  the  purpose  of  compensating  said  tribes  for  the  taKlng 
of  lands  ceded  to  them  by  ^aty  o:  treaUes  with  the  Unlt.d  States 
but  taken  from  them  by  apt  of  Congress  without  compUance  with 
the  terms  of  the  treaty  o«  treaties  under  which  such  lands  were 
ceded  to  such  tribes  or  talqen  without  prof»er  compensation  for  the 
value  of  the  lands  so  taker!  or  arising  under  or  growing  cut  of  any 
act  of  Coi«i«ss  to  relattonjto  Indian  ««alr8.  which  claims  l.aTe  not 
heretofore  been  determined  or  adjudicated  on  their  merits  by  the 
Court  of  Clalma  or  the  Supreme  Court  of  the  United  States. 

"Sec  2.  Any  and  all  clWras  against  the  United  States  within 
the  purview  of  this  act  shall  be  forever  baired  unless  suit  be  In- 
stituted or  petition  filed  $4  herein  provided  in  the  Court  of  Claims 
within  5  years  from  the  date  of  approval  of  this  act.  and  such 
suit  shall  make  the  Kiowi.  Comanche,  and  Apache  Indian  Tribes 
parties  plaintiff  and  the  Dtolted  States  party  defendant.  The  peU- 
tm  shaU  be  verlfled  by  ahc  attorney  or  attorneys  employed  to 
prosecute  such  claim  or  clMms  under  contract  with  the  said  trlbas 
approved  by  the  Commls$loner  of  Indian  Affairs  and  the  Secre- 
tary of  the  Interior;  and  iwild  contract  shall  be  executed  in  their 
behatt  by  a  ocmmlttee  c)K>«ea  by  them  imder  the  direction  and 
approval  ol  the  Commissioner  at  Indian  Affairs  and  the  Secretary 
of  the  Interior.  Official  letters,  papers.  documenU.  and  rocorda.  or 
certified  copies  thereof,  may  be  used  m  evidence,  and  the  depart- 
mrnu  of  the  Oovernmeiit  shall  give  •coess  to  tbs  attorney  or 
tXU^rnen  of  mM  Indian!  tnbss  to  stich  treaties,  papers,  corre- 
spondence, or  recoils  as: may  b«  nasUsd  by  th«  attomsy  or  at- 
torneys of  said  Indian  trlbus.  ^  _^ ._, 

"»fc  3  In  said  suit  thK  court  •hall  also  heur.  MamliM.  eonsMvr, 
and  adtudiMU  Miy  ciaiiu  wHUsh  ths  Uniisd  IIUtM  may  have 
mumlml  satd  toUlan  Ultasai  but  any  paymrnt  which  "ifV  ,»»•%♦•.  »»«Jt»; 
made  by  tbs  United  tiinU>n  upon  sny  claim  ««ain»l  ihp  Unit#d 
MUt«s  shall  not  tiporat*  ^s  an  sstoppol,  but  may  99  pl»ad«J  m  an 

*"?K?*4**Thar*from  thJ  daclsion  of  ths  CJourt  of  Claims  la  Mi# 
suit  orosocutrd  under  tU*  authority  ol  tUiti  act,  an  app«ul  may 
be  talien  by  either  party.. M  In  oibM- ea««s,  u,  th«  8uP'"ne  <^f^ 
or  the  Unlid  SUt«a.  aadjth*  IlBltad  »uu»  shail  b«  allowed  atfti 
for  aaf  aum  or  sums,  intBludlna  gratuities,  paid  or  expended  for 
the  specific  benefit  of  s»ld  Irxdlans,  yf\\ere  no  other  trlbeswere 
Involved  subsequent  to  tihe  date  of  any  law,  treaty,  or  aprf^metrt 
under  which  the  dalxnii  arise:  FrovUed.  That  no  expenditures 
made  under  the  act  of  Jiune  18.  1034  (48  8Ut.  L.  884>.  shaU  be 
pleaded  as  offsets.  i 

"Sbc  S  Ibat  upon  thJB  final  determination  of  any  suit  Insti- 
tuted under  this  act.  the  CX>urt  of  Claims  ahaU  decree  such  amount 
or  amounts  as  it  may  flad  reasonable  to  be  paid  the  attorney  or 
attorneys  so  employed  bj  said  Indian  tribes  for  the  services  and 
eroeoees  of  said  attorneiw  rendered  or  incurred  prior  or  subae- 
au«tto  the  date  of  tiMiapproTal  of  this  act:  Provided.  That  m 
no  case  shall  the  aggregate  amounts  decreed  by  said  Court ^ 
Claims  for  fees  be  In  excess  of  the  amount  or  amounts  stipulated 
IB  tbe  contract  of  emplotinent.  or  In  excess  of  a  sum  equal  to  7Vi 
percent  of  the  amount  j  of  recovery  against  the  United  States: 
pi^ovided  furtiier.  That  aUiy  expenses  Incurred  by  the  attorney  or 
attorneys  and  paid  out  <5^ tribal  funds  shall  be  deducted  from  the 
amount  so  awarded  toy  tlie  court  for  expenses. 

"  Sec  6  The  Court  of  Claims  shall  hare  full  authority  by  proper 
orders  and  nrooess  to  brtog  In  and  make  parties  to  such  suit  any 
or  all  persons  deemed  by  It  necessary  or  proper  to  the  final  deter- 
mination of  the  matters  tin  controversy.  

"A  copy  of  the  petition  shall  In  such  caae  be  served  upon  the 
Attornev  General  of  the  United  States,  and  he.  or  some  attorney 
from  the  Department  of  Justice  to  be  designated  by  him.  Is  hereby 
SSted  toappear  and  defend  the  toterests  of  the  United  States 

in  such  case.  

"  Sec  7  The  net  amoiunt  of  any  Judgment  recovered  shall  oe 
Placed  in  the  Treasury  Of  the  United  States  to  the  credit  of  the 
Lid  Indians,  and  shall  draw  interest  at  the  rate  of  4  percent  per 
annum  and  shaU  be  thereafter  subject  ^appropriation  by  Con- 
^as  for  the  benefit  of  «ald  Indians,  and  be  prorated  ^°^^^ 
mied  ennrfled  members  of  the  Kiowa.  Comanche,  and  Kiowa 
SJSie^SSs  Tthelr  todlTidual^uees,  Including  the  purchase 

of  lands  and  the  bulMlnB  of  homes."  ^,_n,^-i  »-»-  mt 

■Se  proposed  Wll  is  similar  to  many  <»««»J^r^*^'°?^t^2 
w^  SSTSre  been  «-eted  ««e  «i.  ^«^;^  '^^  SSS3 
have  been  heretofore  made  upon  claims  authorized  to  be  presented 
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br  this  bill  1.  not  poMlble  for  determination  at  thl.  "me^^w  [ 
ot  the  indefinite  and  sweeping  provisions  o^,  ^he  b  1.     To  a^^^^ 
irratultv    Davmenta    to    tne«e    Indians    woiild    require    a    complete 
f^oum'nr^  would  take  approximately  1  year.    Particular  atten- 
t^n   .8  mvi^  to  that  part'^of   section  4  of   that  particular   blU 

^r^^-i^^-aS'S'e  S;Sl1S:^"hS"^'^Iowed  crej^t  r«:  any 

S^,!ent  to  uTe  date  of  any  law.  treaty,  or  agreement  under  wWch 
tS^Ulrw  irlse  Protnded,  That  no  expenditures  made  under  the 
2t  of  J^e^S.  1934  (48  SUt.  L.  084).  shall  »>«  P V^"**^  "  °«?*^,-, 
This  provision.  IX  allowed  to  remain  In  the  bill,  would  probably 
have  the  efrect  of  eliminating  pracUcally  all  disbursements  under 
rratulty  appropriations  as  ofTsets  due  to  the  fact  that  these  Indla^ 
were  afflUatid  with  other  tribe..  Furthermore,  the  proviso  1»  »ome- 
what  broader  than  the  offset  provisions  of  section  2  of  the  Second 
Deficiency  Act  of  1935  (49  Stat.  596) .  It  would  seem  desirable  that 
all  Jurisdictional  acts  should  be  subject  to  the  same  provisions  for 
offsetiinK  gratuities,  and  as  section  3  of  the  Second  Deficiency  Act 
of  1935  WM  apparently  enacted  for.  and  It  would  seem  to  accom- 
plish that  purpose.  It  Is  recommended  that  the  portion  of  section  4 
oS  the  present  bill  quoted  above  be  stricken  out. 

Sincerely  your..  ^  ^  ^^^^ 

Comptroller  General  of  the  United  States. 

The  SPEAKER.    la  there  objection  to  the  consideration 

of  the  bill?  _^  ^     ^, 

Mr     RICH.    Mr.    BACON.    Mr.    WOLCOTT.     and    Mr. 

COCHRAN  objected. 

Mr.  ROGERS  of  Oklahoma.  Will  the  gentlemen  withhold 
their  objecUons  and  allow  this  to  go  over  without  prejudice? 

Mr.  RICH.  Why  does  the  gentleman  not  permit  all  these 
Indian  bills  to  go  over  so  that  we  can  have  the  letter  placed 
in  the  Record? 

Mr.  ROGERS  of  Oklahoma.    I  am  willing  to  do  that. 

Mr.  COCHRAN.  That  is  what  I  attempted  to  do.  but  the 
gentleman  from  Oklahoma  I  Mr.  Nichols]  objected. 

Mr.  NICHOLS.  I  will  withdraw  my  objection.  My  bill 
has  been  kiUed.  anyway. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma  I  Mr.  Rogers]? 

Mr.  COCHRAN.    Mr.  Speaker.  I  object. 

Mr.  WOLCOTT.  Reserving  the  right  to  object,  we  intend 
to  object  to  this  bill,  anyway,  and  we  might  as  weU  get  it 
off  the  calendar. 

Mr.  ROGERS  of  Oklahoma.  That  would  give  us  time  to 
read  the  repwt. 

Mr.  COCHRAN.  I  wUl  guarantee  that  after  the  Members 
read  the  report  there  will  be  more  than  three  objectors. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  biU? 

Mr.  TABER,  Mr.  BACON,  and  Mr.  RICH  objected- 

CLAIM   or   WUfNKBAOO  TRIBE   OF   INDIAW8 

The  Clerk  called  the  next  bill.  H.  R.  6740,  to  amend  an 
act  approved  December  17.  1928.  entitled  "An  act  conferring 
Jurisdiction  upon  the  Court  of  Claims  to  hear,  examine, 
adjudicate,  and  enter  judgment  thereon  in  claims  which  the 
Winnebago  Tribe  of  Indians  may  have  against  the  United 
States,  and  for  other  purposes." 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  COCHRAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  place  in  the  Record  a  statement  from  the  Comptroller 
General  with  respect  to  this  bill. 

The  SPEAKER.    Without  objectiwi,  it  Is  so  ordered- 

There  was  no  objection. 

•nie  letter  referred  to  is  as  follows: 
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COMPTEOXXXB   GUrXKAL    OF    TH«  UKTTID    STATSS, 

Washington,  January  16,  1938.     \ 

Hon.  John  J.  Cockban.  j 

Chairman,  Committee  on  Expenditure*  ] 

/or  Executive  Departments, 

House  of  Representatives.  | 

]fY  Dba«  Ma.  Chahiman:  There  Is  herewith  submitted  a  Peportj 
on  H  R  6740.  enUUed  "To  amend  an  act  approved  December  17J 
1928  entitled  *An  act  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  examine,  adjudicate,  and  enter  Judgment  thereon, 
in  claims  which  the  Winnebago  Tribe  of  Indians  may  have  againsl: 
the  ttniied  StaU*.  »ad  lor  other  purpoeea"  ",  whicH  provides  aa 
foUows: 


•Be  it  enacted,  etc..  That  the  act  approved  December  17,  1928  (45 
fetat  L  1027).  entitled  'An  act  conferring  Jurisdiction  upon  the 
Court  of  Claims  to  hear,  examine,  adjudicate,  and  enter  Judgment 
thereon  In  claims  which  the  Winnebago  Tribe  of  Indians  may  have 
gainst  the  United  States,  and  for  other  purposes',  be.  and  the  same 
is  hereby,  amended  to  read  as  follows:  ^w     ^     _* 

"  -That  Jurisdiction  be,  and  Is  hereby,  conferred  upon  the  Court 
bf  aalms.  notwithstanding  the  lapse  of  time  nor  sUtut^  of  limi- 
tations, to  hear,  examine,  and  adjudicate  and  render  Judgment  In 
any  and  all  legal  and  equitable  claims  arising  under  or  growing 
out  of  any  treaty  or  agreement  between  the  United  States  and  the 
Winnebago  Tribe  of  Indians,  or  arising  under  or  growing  out  oi 
any  act  of  Congress  In  relation  to  Indian  affairs,  or  arising  under 
br  growing  out  of  the  misappropriation  of  any  °^  ^^^^J^^f^'ll^"^: 
or  property  of  said  tribe  or  members  thereof,  or  for  the  failure  of 
the  United  States  to  pay  said  tribe,  or  members  thereof  any  /"oney 
lor  other  property  due,  which  said  Winnebago  Tribe  o'  Indians  or 
imembers  theVeof  may  have  against  the  United  SUtes,  which  claims 
have  not  heretofore  been  determin«l  or  abjudicated  on  their 
merits  by  the  Court  of  Claims,  or  the  Supreme  Court  of  the  United 

f^^mc  2  Any  and  all  claims  against  the  United  States  within 
the  pvrvlew  of  this  act  shall  be  forever  barred  "f jf^  «^'t  f  «^^ 
be  instituted  or  petitions  be  Hied  as  herein  provided  In  the  Court 
of  Claims  within  5  years  from  the  date  of  the  approva^  of  this 
Snenda^ry  a5!  and 'such  suit  or  suits  shall  ^^«  "^|^^^!f^2 
Tribe  of  Indians  party  plaintiff  and  the  United  SUtes  party 
Se  e^d^t  and  the^  plaintiff  shall  have  the  right  to  amend  any 
su  t  heretofore  or  hereafter  filed  by  It  in  the  Court  of  Claims^ 
I  The  petitions  shall  be  vertfled  by  the  attorney  or  attorneys  now 
empl^ed  to  prosecute  such  claim  or  claims  under  contract  with 
Sd  Wlnneb^o  Tribe  of  Indians,  which  said  contract  has  been 
I  executed  and  approved  In  accordance  with  existing  law. 
^•S^3  Officii  letters,  papers,  documents,  and  records,  or  cer- 
tilled  copies  thereof,  may  be  used  In  evidence  and  the  departments 
of  the  Government  shaU  give  access  to  the  attorney  °^  attorneys  of 
said  Winnebago  Tribe  of  Indians  to  such  treaties,  papers  corre- 
^ndence,  and  records  as  may  be  required  In  the  prosecution  of 
any  suit  Instituted  under  this  act. 

"'Sec  4  In  said  suit  or  suits  the  court  shall  hear,  examine, 
and  adjudicate  any  claims  which  the  United  Stat^may  have 
against  said  Winnebago  Tribe  of  Indians,  and  any  I^y™*'^,^'^^^, 
the  United  States  may  have  made  to  said  Winnebago  Tribe  of 
Indians  prior  to  the  date  of  adjudication,  shall  not  oP«/ate  as  an 
tetoppel  but  unless  the  statute  authorizing  the  payment  otherwise 
nrovldes  may  be  pleaded  as  an  offset  In  such  suit. 

••  -Sec  5  The  Court  of  Claims  shaU  have  full  authority  by 
proper  orders  and  process  to  bring  In  and  make  Parties  to  any 
such  suit  any  other  tribe  or  band  of  Indians  deemed  by  It  neces- 
S^    or    pro^    to    the    final    determination    of    the    matters    In 

"*"  ^Sbc*^A  copy  of  the  petition  shall.  In  each  case,  be  served  upon 
the  Attorney  General  of  the  United  States,  and  he,  ^r,^?^^f^\: 
nev  from  the  Department  of  Justice  to  be  designated  by  hjm.  1» 
heLby  directed  to  appear  and  defend  In  the  Interest  of  the  United 

States  In  each  case.  „.,...»  ^ 

"  -smc  7  That  upon  the  final  determinaUon  of  any  s\iit  Instituted 
under  this  act  thrcourt  of  Claims  shall  decree  such  amount  or 
amounts  as  It  may  find  reasonable  to  be  paid  the  attorney  or  attor- 
^ys^  employed  by  said  Winnebago  Tribe  of  Indians  for  the  serv- 
kS  and  expenses  of  said  attorney  or  attorneys  rendered  or  Incurred 
Di^  »  subsequent  to  the  date  of  approval  of  this  act:  Promded, 
Tnat  in  no^e  shall  the  aggregate  amounts  decreed  by  said  Court 
of  Claims  for  fees  be  in  excess  of  the  amount  or  amounts  stipulated 
m  the  contract  of  employment,  or  in  excess  of  a  sum  equal  to  10 
Sr«nt  of  the  amount  of  recovery  against  the  United  States:  Pro- 
vided further.  That  actual  costs  necessary  to  be  Incurred  by  or  in 
behalf  of  the  plaintiff  In  said  suit  or  suits  as  reqxUred  by  the  rules 
of  the  Court  of  Claims  In  the  prosecution  of  said  suit  or  suits  shall 
be  paid  out  of  the  funds  of  the  Winnebago  Tribe  of  Indians  In  the 
Treasury  of  the  United  States. 

'•  'Sec  8  The  amount  at  any  Judgment  shaU  be  placed  In  the 
Treasury  of  the  United  States  to  the  credit  of  said  Indians,  and 
shall  immediately  be  prorated  to  those  entlUed.'  ' 

The  ortKlnal  Jurisdictional  act  of  December  17,  1928  (45  Stat 
10271  authorized  the  Winnebago  Indians  to  file  claims  arising  out 
ofthi  treaty  of  Febniary  27,  1865,  and  the  act  of  Pebniary  21. 
1863  or  any  subsequent  act  of  Congress,  Executive  oj^^^J^^J^^^J' 
whUe  the  present  bill  would  amend  that  statute  and  authorize  the 
flllne  of  dalms  under  and  growing  out  of  any  treaty  or  agree- 
ment between  the  United  States  and  said  Indians  or  under  any 
act  of  Congress  with  reference  to  Indian  affairs.  The  Winnebago 
TOb7  pursuant  to  the  Jurisdictional  act  of  1928,  supra,  filed  a  petl- 
U™1^421.  in  the  Court  of  Claims  December  3.  1931.  Jn  respon^ 
to  Wiert  from  the  Attorney  General,  dated  Decem^r  22,  1931. 
tSJThM^been  prepared  a  report  on  said  petition  showing  a  com- 
DlSe  Accounting  imder  all  treaties  and  acts  of  Congress  pejtaln- 
fng  to^d  in^ans.  Involving  disbursements  aggregating  $7,919^ 
mIm  beginning  with  the  treaty  of  August  11,  1827.  The  report 
Si^o^l^v^ment.  made  by  the  United  States  for  the  bene- 
fit of  the  Winnebago  Tribe  under  other  treaty  appropriations  dur- 
fi  the  perS?  JaSuary  1,  1928,  to  June  30.  1932.  amounting  to 
t2^59  76603  This  report  is  not  yet  In  form  available  for  dis- 
tribution, and  it  wlU  take  approximately  2  months  to  make  it 
complete. 
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lYi  the  interest  of  tmiformity  in  the  oflaetttng  of  P^o^  gratuity 
pavments  in  accordance  with  secUon  2  of  the  fecond  Deficiency 
Act  of  1935  (49  Stat.  596).  It  Is  recommended  that  section  4  of 
the  present  bill  be  eliminated.  ^    ^    McCa«l, 

Sincerely  yours.  ^^^^^^^^^  General  of  the  United  States. 

The  SPEAKER.    Is  there  objection  to  the  consideration  of 

the  bill' 

Mr.  WOLCOTT.  Mr.  TABER,  and  Mr.  BACON  objected. 

GEORGE  WASHINGTON  MEMORIAL   BRIBGB  PUBLIC  CORPORATION 

The  Clerk  called  the  next  bill,  H.  R.  8025,  authorizing  the 
George  Washington  Memorial  Bridge  PubUc  Corporation,  its 
successors  and  assigns,  to  construct,  maintain,  and  operate  a 
bridge  across  the  Potomac  River  at  or  near  Dahlgren,  Va. 

The  SPEAKER.    Is  there  objection  to  the  cwisideration  of 

tl^e  biU?  ,       ^^    ^„, 

Mr  GAMBRILL.  Mr.  Speaker,  I  move  to  lay  the  bill  on 
the  table.  I  do  this  for  this  reason:  This  identical  bill  was 
included  ir  an  omnibus  bill  which  was  passed  in  the  last 
session  of  Congress,  and  it  has  become  the  law.  So  there  is 
no  need  for  the  consideration  erf  this  bill. 

The  SPEAKER.  Without  objection,  the  bill  wUl  be  laid 
on  the  table. 

There  was  no  objection. 

INSPECTION   OF   MOTOR   VESSELS 

The  Clerk  called  the  next  bill.  S.  2001.  to  amend  section 
4426  of  the  Revised  Statutes  of  the  United  States,  as 
amended  by  the  act  of  Congress  approved  May  16.  1906. 

The  SPEAKER.  Is  there  objecUon  to  the  present  consid- 
eration of  the  bill? 

Mr.  SMITH  of  Virginia.  Mr.  Speaker.  I  ask  unanimous 
consent  that  this  bill  may  go  over  without  prejudice. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

PRELIMINARY   EXAMINATION  OF  SUWANNEE  RIVER,   FLA. 

The  Clerk  called  the  next  bill.  H.  R.  8300.  to  authorize  a 
preliminary  examination  of  Suwannee  River  in  the  State  of 
Florida,   from   Florida-Georgia   State   line   to   the  Gulf   of 

Mexico.  ^  i.  ij 

The  SPEAKER.    Is  there  objection  to  the  present  consid- 
eration of  the  bill?  w.    *    T 
Mr   JENKINS  of  Ohio.    Reserving  the  right  to  object.  I 
should  like  to  ask  what  expense  is  incident  to  this  survey, 

if  any?  ^  . 

Mr.  GREEN.  I  should  like  to  say  that  it  is  only  a  pre- 
liminary examinaUon.  and  it  is  expected  that  very  litUe. 
if  any  expense  will  be  attached  to  it.  It  has  the  approval 
of  the  Department,  the  Board  of  Army  Engineers,  and  the 
Committee  on  Flood  Control. 

Mr.  JENKINS  of  Ohio.  The  gentleman  says  it  has  the 
approval  of  these  organizations.  Does  that  mean  that  it  has 
the  passive  approval  or  are  they  actively  interested  m  it? 

Mr.  GREEN.  It  is  only  a  matter  of  preliminary  exami- 
nation. ,  ..  . 

Mr  JENKINS  of  Ohio.  Does  the  genUeman  mean  it  has 
just  the  passive  approval  of  those  organizations  or  are  they 
actively  interested  in  its  passage? 

Mr.  GREEN.  They  have  approved  it  and  have  no  ob- 
jection to  its  passage. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  withdraw  my  res- 
ervation of  objection. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to 
object  may  I  ask  the  genUeman  from  Florida  if  this  is 
connected  In  any  manner  with  the  canal  which  they  propose 
building  across  the  SUte  of  Florida? 

Mr.  GREEN.  No;  it  is  not.  It  is  only  a  matter  of  flood 
control  in  the  Suwannee  River  Valley. 

Mr  WOLCOTT.    I  withdraw  my  reservation  of  objection. 

There   being   no   objection,   the  Clerk   read   the   biU   as 

follows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  War  be.  ^d  he  Is 
hereby.  authoHred  and  directed  to  cause  »  P^-^^)"^^  „^*^ 
nation  to  be  made  of  Suwennee  River  In  "^e  State  of  Plortda, 
from  the  Florida-Georgia  SUte  line  to  the  Gulf  °\*^fi'^-^^}' 
a  view  to  the  control  of  Its  floods  In  accordance  with  the  provi- 
sions of  section  8  of  an  act  entitled  "An  act  to  provide  '«•  »• 
control  of  the  floods  of  the  Mississippi  River  and  of  the  Sacra- 
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mento  R1t«,  Caltf,  and  for  other  purpoees-.  approved  Mareh 
1  1917  the  cost  thereof  to  be  paid  from  appropnaUons  hereto- 
fore or  hereafter  made,  for  exwmlnatlona.  survey*,  and  oontm- 
gencles  of  river*  and  harbor*. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

TRAVEL  TO  ANp  WITHIN  THE  UNITED  STATES 

The  Clerk  caUed  the  next  bill,  H.  R.  5844.  to  encourage 
travel  to  and  within  thje  United  States,  and  for  other  pur- 
poses. 

The  SPEAKER.    Is  there  objection? 

Mr.  WADSWORTH,  Mr.  McLEAN,  Ur.  RICH,  and  Mr. 
WOLCOTT  objected. 

NONQUC^TA  nOOGRATIOir  VISAS 

The  Clerk  called  tliejnext  resolution.  House  Joint  Resolu- 
tion 236,  to  suspend  Issioance  of  nonquoU  immigration  visas 
to  persons  bom  in  the  jRepabUc  of  Mexico,  to  suspend  issu- 
ance of  all  nonprefere^  QUoU  immigraUon  visas,  and  lor 
other  purposes. 

The  SPEAKER.    Is  there  objection? 

Mr.  HAMLIN,  Mrs.  OT)AY.  and  Mr.  PIERCE  objected. 

DXPOSTATIO*  OF  CERTAIN  ALIEN  SEAMEN 

The  Clerk  caUed  th^  next  bill.  H.  R.  5380.  to  provide  for 
the  deportation  of  certjain  alien  seamen,  and  for  other  pur- 

p)oses. 
The  SPEAKER.    Is  Ifhere  objection?  _^.«, 

Mr.  HAMLIN,  Mr.  PIjERCE,  Mrs.  KAHN.  and  Mrs.  OT>AY 

objected. 

WESTERN  aAN»S  OF  THE  SHOSHONE  INDIANS 

The  Clerk  called  thi  next  biU.  S.  2510,  authorizing  the 
Western  Bands  of  the  Shoshone  Tribe  of  Indians  to  sue  in 

the  Court  of  Claims.  ,  ^    « 

Mr  COCHRAN.  Ui.  Speaker,  this  is  another  Indian 
claim.  I  ask  unanimous  consent  that  a  letter  I  have  here  be 
placed  in  the  Record  at  this  point.  ,,..». 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

The  letter  referred  toi  follows: 

B.   2*10 CAUEIfBAB   38T 

COBtratOLLZRl  QSNXRAI.    0»    TH«   UwrTEB    STATES, 

Washington,  January   16,  193S. 

Hon.  John  J.  Cochran. 

Chairman.  Committee  pn  Expenditures 
for  Executive  DepMtmeaU. 

Houke  of  Representatives. 
My  D.a«  Ma.  CHAmMANTiThere  is  herewith  «?^t^,<l ,?- ."^P^j;* 
on  S    2510  entitled  -Authorizing  the  Western  Bands  of  the  Sho- 
shone   Tribe   of  Indians  tolwe  in  the  Court  at  Claims  .   whlcH 

""'■Ifu  ^tnic.  That  jlrlsdlctlon  be  and  the  same  Is  hereby 
conferred  on  the  United  8ta«i»  Court  of  «^»^- J'^h  the  rt|ht^f 
either  narty  to  appeal  to  the  Supreme  Court  of  the  United  States. 
irSiSgm  me  Judicial  Co*  of  the  United  States  and   amend- 
!tfo%v?r  thPre^oto  the  contrary  notwithstanding,  regardless  of  the 
1^«  o5  "^  ^d  the  st^  of  Umltauona:   to  hear,  examine^ 
^l^^l^te^^  render  judgmTnt  for  such  net  amount  as  may  be 
ffl^ul'o^llegal  inS^ltable  claims  of  the  West«^^B*nd* 
of  the  Shoshone  NjUlon  of  Infilans  and  the  court  shall  determine 
u  i^  aTmay  be  the  bwrmSrte*  and  acreage  ^J  the  l*i^  de- 
"rl^  in  article  5.  under  thebeaty  of  October  1.  1863JJ8  ftat.  L. 
1^9 rafter  deducting  the  aggregate  of  any  af d  all  payment.  «■ 
«nendltures  for  the  benefit  5  "aid  Indians.  Including  gratultlM. 
S?^"?n  jlSe  SJ.  iSe.  and  th?date  of  filing  petition  in  the  co^  • 
K.^^d.  That  xyo  expendltutts  for  the  benefit  of  these  Indian* 
m^e  out  of  appropriations  avA^orteed  by  the  wrt,  of  June  18.  1934 
/An  citjit    I.    9841    shall  be  confldered  as  offsets. 
^*"S^  2   ThTialS^  of  the^  Indian,  under  the  proylslon.  of 
tv.if^t  shall  be   oresented  by  petlUon  or  petitions  setting  out 
{^y^^ln^U?^  clalni^oTthe  Wertem  Shoshone  Indians 
S^fxJTSie  united  State,  witl  Jn  6  years  after  the  P"«*p  of  th  • 
act    or  shall  be  thereafter  foiever  barred.     The  petition  or  petl- 
Uons  may  be  verified  by  the  attorney  or  attwneys  '^ployed  by 
sSd  indiLs  under  contract  eLecuted  In  accottlan^  ^l^h  e*Wlng 
law     The  departments  of  the  Oovemment  shaU  give  access  to  the 
iSLmeys  so  employed  to  th^  records  pertaining  to  said  Indians 

°°  sl;^* a^'^'^e  net  proceeds  4f  any  Judgment  recave^^  be 
pla«d  on  deposit  in  the  Treasury  to  the  credit  of  said  Indian  at 
4-nScent  Interest  per  annxim.  and  shaU  be  thereafter  subject  to 
ap^oprtatloi^b?  Co^ess  for  the  benefit  of  aald  Indians^  Includ- 
r^^  tlSTpurchai  of^s  and,  buUdlng  of  homes,  a^  no  ^rW»^ 
Bald  judgment  shall  be  paid  ^t  In  per-caplte  payments  to  aald 
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In<ll»n«:  Provided.  That  the  ccrart.  In  rendering  Judgment,  shall 
determine  and  set  apart  a  reasonable  fee  for  and  to  the  attorney 
or  attorneys  of  said  Indiana  employed  in  the  proaecutlon  of  said 
claims,  not  to  exceed  10  percent  of  such  Judgment,  ^  ^-  ^ 
gether  with  aU  reasonable  and  proper  expenses  Incxirred  hy^^tne 
said  attorney  or  attorneys  In  the  prosecution  of  said  claim. 

The  Shoshone  Nation  of  Indians  was  divided  into  four  band*— 
the  Eaatem.  the  Ooshlp.  the  Northwestern,  and  the  Western  A 
lurtsdictional  act  for  the  Eastern  Band  was  enacted  March  3,  1927 
(44  Stat  1349);  and  one  for  the  Northwestern  Band  February  28. 
1929  (45  Stat  1407).  Petitions  have  been  filed  under  these  two 
statute*  and  reports  thereon  have  been  made  to  the  Department 
of  Justice.  In  connection  with  the  report  on  the  Northwestern 
Band  there  was  incorporated  disbursements  aggregating  $1,319.- 
720  86  made  for  the  benefit  of  the  Western  Shoshone  Agency  dur- 
ing the  period  July  1.  1878.  to  June  30,  1931.  These  disbursements 
were  included  due  to  the  fact  that  a  part  of  the  Northwestern 
Band  was  removed  to  and  located  upon  the  Western  Shoshone 
Reaerratlon,  and  thereafter  the  Identity  of  the  Northwestern 
Band  was  lost.  To  furnish  a  complete  accounting  of  gratuity 
expenditures  for  the  benefit  of  the  Western  Band  woiild  reqiilre 
aoDroxlmateiy  4  months. 

Ab  section  2  of  the  Second  Deficiency  Act  of  1935  (49  Stat.  596) 
was  enacted  for  the  purpose  of  authorizing  the  oflsettlng  of 
gratuity  payments  and  would  apply  to  all  Jiirlsdlctlonal  acts  there- 
tofore or  thereafter  enacted.  It  Is  recommended  In  the  Interest 
of  uiUformlty  that  lines  4  to  10.  Inclusive,  of  secUon  1.  page  2.  of 
the  bUl  be  eliminated. 

Sincerely  yours.  _ 

J.  B.  McCakl. 

Comptroller  General  of  the   United  States. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  COCHRAN,  Mr.  TABER.  Mr.  BACON,  and  Mr.  WADS- 
WORTH  objected. 

PALA    BAND    OF   MISSION    INDIANS,    CALIFORNIA 

The  Clerk  called  the  next  bill,  H.  R.  8252.  to  reimpose  and 
extend  the  trust  period  on  lands  reserved  for  the  Pala  Band 
of  Mission  Indians.  California. 

Mr.  TABER.  Mr.  Sjjealcer.  reserving  the  right  to  object, 
I  wish  somebody  would  explain  the  bill.  If  no  one  is  here 
to  explain  the  bill.  Mr.  Speaker.  I  ask  unanimous  consent 
that  it  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

POST-OmCE    AND    CGUKTHOirSE    BTTILDING.    RUTLAND,    VT. 

The  Clerk  called  the  next  biU.  S.  37.  authorizing  the 
ComptroUer  General  of  the  United  States  to  settle  and  ad- 
Just  the  claims  of  subcontractors  and  materialmen  for  ma- 
terial and  labor  furnished  in  the  construction  of  a  post- 
ofnce  auid  courthouse  building  at  Rutland,  Vt. 

Mr.  COSTELLO.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

BRIDGK  BBTWXXK  CEDAR  POINT  AND  DAUPHIN  ISLAND,  ALA. 

The  Clerk  called  the  next  bill.  H.  R.  8768.  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
railroad  bridge  and/or  a  toll  bridge  across  the  water  between 
the  mainland  at  or  near  Cedar  Point  and  Dauphin  Island, 

Ala. 

The  SPEAKER.  Without  objection,  a  similar  Senate  bill 
(S.  3131)  will  be  substituted  for  the  House  bilL 

■Hiere  being  no  objecUon  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
DletlnK  the  conatrucUon  of  a  bridge  and  cauaeway  between  the 
mainland  at  or  near  Cedar  Point,  and  Dauphin  Island.  Ala.,  here- 
tofore authorlaed  to  be  built  by  Dauphin  Island  Railway  &  Har- 
bor Co  Its  suoceasors  and  assigns  (Mobile  County.  Ala.,  trans- 
feree! "as  last  extended  by  Public  Law  No.  399,  Seventy-eecond 
Congress  approved  March  1.  1933.  are  hereby  extended  1  and  3 
years   respectively,  from  the  date  of  approval  of  this  act. 

Sic.  a.  The  right  to  alter,  amend,  or  repeal  this  act  la  hereby 
expressly  reserred. 

The  Wll  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  and  a 
cimiiitr  House  bill  (H-  R.  8768)  were  laid  on  the  table. 
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PORT  PRKDBRICA   NATIONAL   MONUMENT 

The  Clerk  called  the  next  bill,  H.  R.  8431,  to  provide  for 
the  establishment  of  the  Port  Frederica  National  Monu- 
n>ent,  at  St.  Simon  Island.  Ga..  and  for  other  purposes. 

Mr.  DEEN.  Mr.  Speaker,  I  ask  unanimous  consent  that 
t|iis  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gtntleman  from  Georgia?  ^ 

There  was  no  objection. 

AMENDMENT   OF   LAWS   RELATING    TO   THE    APPOINTMENT    OF 

POSTMASTERS 

The  Clerk  called  the  next  bUl,  H.  R.  2793.  to  amend  the 
ijrovisions  of  laws  relating  to  appointment  of  postmasters. 

Mr.  WOLCOTT.    Mr.  Speaker.  I  object. 

Mr.  MEAD.  Mr.  Speaker,  will  the  gentleman  withhold 
his  objection? 

Mr.  WOLCOTT.  Mr.  Speaker.  I  withhold  my  objection  to 
ijermit  the  gentleman  to  make  an  explanation. 

Mr.  MEAD.  Mr.  Speaker,  this  is  a  bill  that  was  acted  on 
by  the  Committee  on  the  Post  Office  and  Post  Roads.  It 
Was  not  introduced  by  any  member  of  the  committee,  but  it 
1  t  a  subject  that  has  been  before  us  for  years.  When  the 
^publicans  are  in  power  the  Democrats  object  to  this  bill; 
ind  when  the  Democrats  are  in  power,  of  course,  the  Re- 
publicans object  to  the  bill.  Now,  it  occurs  to  me  that  in  an 
Election  year  if  both  parties  were  sanguine  so  far  as  the 
flection  results  are  concerned,  we  could  get  together  and 

liminate  a  very  bad  method  of  procedure  in  filling  offices  as 
;erms  of  postmasters  expire.  The  Post  Office  Department 
:an  now  appoint  a  new  postmaster  only  in  the  event  of  the 
^eath,  resignation,  or  removal  of  the  incuml)ent.  The  law 
does  not  automatically  give  the  Department  the  right  to 
appoint  a  successor  at  expiration  of  a  term. 

For  every  pxjstmaster  appointed  in  the  Post  Office  De- 
partment his  predecessor  had  been  removed  or  he  had  re- 
$igned  or  he  had  been  forced  to  resign.  The  Department 
has  no  serious  objection  to  the  present  procedure.    It  may 

:et  rid  of  all  the  postmasters  that  a  previous  administration 

_.  named.    But  this  bill  would  allow  the  present  adminis- 
..ation.  and  the  succeeding  administrations — and  I   know 

hat  you  feel  they  might  be  yours — the  right  to  make  a  new 
appointment  as  soon  as  a  postmaster's  term  expires.  It  is 
(done  now  except  that  the  postmaster  is  called  upon  to  resign 
br  he  is  removed.  This  bill  accomplishes  nothing  that  is  not 
being  accomplished  now,  and,  as  I  said  before,  however  we 

Eaay  fight  and  bicker  for  3  years,  if  both  parties  are  confl- 
ient  that  this  is  their  year,  why  I  believe  it  is  the  opportune 
ime.  and  therefore  the  matter  ought  to  be  settled  by  passing 
this  bill. 
I    Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  MEAD.    I  yield  to  the  gentlwnan  from  New  York. 

Mr.  SNELL.  Will  the  gentleman  state  what  the  causes  are 
that  the  administration  is  removing  postmasters  at  the  pres- 
ent time? 

Mr.  MEAD.  As  I  understand  it,  they  are  removing  these 
ipostmasters  because  their  term  has  expired. 

Mr.  SNELL.    Take  a  case  where  the  term  has  not  expired. 

Mr.  MEAD.  That  occurs  so  rarely  in  my  district  and  in 
my  section  of  the  State,  where  I  have  knowledge  of  the  mat- 
ter, that  the  situation  does  not  rise  even  to  the  dignity  of 
complaint. 

I  Mr.  SNELL.  I  may  say  to  the  gentleman  that  they  are 
not  looking  very  far  for  cause  at  the  present  time,  and  I 
know  of  some  instances  where  the  cause  of  removal,  which 
the  gentleman  says  would  not  rise  to  the  dignity  of  a  com- 
plaint, would  not  be  recognized  by  any  fair-minded  man. 

Mr.  MEAD.    In  my  district  they  are  not  removed  even  for 

cause. 

Mr.  SNELL.  The  gentleman  may  have  influence  with  the 
present  administration,  but  in  my  district  they  are  removing 
them  and  without  cause. 

Mr.  MEAD.    If  I  have  any  influence  it  does  not  do  my 

party  any  good. 

Mr.  SNELL.  That  may  be  true.  Under  the  circumstances 
this  bill  makes  it  easier  for  the  postmasters  to  be  removed. 
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Mr.  MEAD.  I  know  of  no  fairer  individual  than  our  mi-  | 
nority  leader,  and  I  think  he  and  I  can  come  to  an  agree- 
ment on  this  bill  so  that  it  may  be  passed  without  objection. 
Mr.  Speaker,  if  this  bill  is  enacted  into  law  the  next  Post- 
master General  may  fill  vacancies  prompUy  at  the  expira- 
tion of  a  postmaster's  term,  designating  his  successor.  The 
same  thing  may  be  done  now  except  that  the  postmaster 
must  be  removed  if  he  refuses  to  resign.  It  is  an  unusual 
procedure.  It  is  not  orderly  government,  and  we  ought  to 
change  it,  especiaUy  this  year,  because  next  year  the  mi- 
nority party  will  object  to  the  presentation  of  a  similar  bill. 
As  I  said,  we  have  had  this  matter  before  us  for  years,  and 
every  time  the  Republicans  have  been  in  power  we  have 
objected,  yet  every  Republican  postmaster  favors  this  or- 
derly procedure.    Why  can  we  not  agree  this  year? 

Mr.  WOLCOTT.  Mr.  Speaker,  I  think  I  owe  the  majority 
side  of  the  House  an  explanation  for  my  objection.  I  seldom 
object  without  some  reason  for  so  doing,  at  least  in  my  own 
mind. 

At  the  present  time,  when  the  term  of  a  postmaster  ex- 
pires it  is  necessary  with  respect  to  first-,  second-,  and  third- 
class  offices  to  hold  civil-service  examinations.  From  these 
examinaUons  an  eligible  list  of  three  is  created.  The  Demo- 
cratic county  ccwnmittee  or  the  SUte  central  committee 
makes  a  recommendation  to  the  Postmaster  General,  who 
passes  his  recommendation  on  to  the  President,  and  the 
postmaster  is  appointed.  If  the  postmaster  was  ipso  facto 
out  of  office  at  the  termination  of  his  term  that  would  allow 
the  local  committee  to  recommend  a  temporary  appointment. 
Inasmuch  as  the  Civil  Service  Commission  rates  experience 
70  percent  in  these  examinations,  it  would  inevitably  follow 
that  the  man  or  woman  appointed  to  the  temporary  office 
would  because  of  his  or  her  experience  always  be  on  the 
eligible  list.  You  would  therefore  nullify  completely  the 
effect  of  a  civil-service  examination.  It  is  purely  out  of 
sympathy  and  for  the  purpose  of  maintaining  the  effective- 
ness, and  I  might  say  the  integrity  of  the  Civil  Service  Com- 
mission, that  I  object. 

Mr.  MEAD.  I  may  say  to  the  gentleman  that  the  situa- 
tion which  he  pictures  to  the  House  has  nothing  whatever 
to  do  with  this  measure,  because  today  we  are  naming 
postmasters  in  some  instances  after  an  examination  and 
in  other  cases  as  acting  postmasters  before  an  examina- 
tion is  held.  The  existing  law  which  we  aim  to  correct 
has  nothing  to  do  with  the  method  of  procedure  the  gen- 
tleman is  discussing,  because  whether  this  bill  passes,  or 
whether  we  continue  to  operate  under  existing  law,  we 
may  or  may  not  do.  according  to  the  choice  of  the  Depart- 
ment, what  the  gentleman  states.  The  law  at  present  reads 
that  we  cannot  fill  offices  of  postmasters  except  in  the  event 
of  death,  resignation,  or  removal.  At  the  present  time,  if  we 
want  to  appoint  an  acting  postmaster  and  schedule  the 
examination  for  6  months  later  at  the  instance  of  the  cen- 
tral committee,  it  may  be  done  under  present  law,  and  it 
may  also  be  done  if  this  bill  becomes  a  law, 

Mr.  WOLCOTT.  But  there  must  be  some  reason  for 
removal.  I  understand  the  situation  perfectly.  I  have  had 
an  occasion  in  my  district  where  a  postmaster  has  been 
removed  because  3  years  ago,  perhaps  under  pressure,  he 
contributed  $2  to  a  political  campaign. 
Mr.  MEAD.    He  should  be. 

Mr.  WOLCOTT.  I  am  not  upholding  the  Postmaster 
General  in  soliciting  funds  from  postmasters.  But  I  am 
trying  to  correct  the  situation  by  which  the  postmasters  of 
this  country  are  cracked  down  upon  by  candidates  for  office 
and  compefled  to  make  contributions  to  political  campaigns. 
If  the  gentleman  will  bring  in  a  bill  here  putting  first-, 
second-,  and  third-class  postmasters  under  the  Civil  Service, 
then  I  will  be  with  him  and  go  along  with  him,  because  I 
think  it  is  deplorable  that  the  post  offices  of  this  Nation 
are  being  run  by  political  henchmen. 

Mr.  MEAD.  I  may  say  to  the  gentleman  that  the  very 
bill  to  which  he  refers,  to  put  first-,  second-,  and  third-class 
postmasters  under  the  Civil  Service,  is  now  on  the  calendar, 
and  I  hope  he  wiU  join  with  me  in  supporting  it.    He  and  I 
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are  both  for  the  bill,  and  bo  h  he  and  I  agree  again  that 
the  postmsisters  should  not  ^  mulcted  for  contributions. 
I,  however,  do  recall  specific  statements  made  by  Assistant 
Postmasters  General  Colemar  and  Glover  at  postmasters' 
meetings  about  4  years  ago  wherein  the  postmasters  were 
told  if  they  did  not  get  on  trie  job  and  put  over  their  dis- 
tricts their  resignations  would  be  welcome  as  soon  as  they 
could  get  them  to  Washington. 

Mr.  WOLCOTT.  I  may  calf  the  gentleman's  att«ntion  to 
the  fact  that  that  may  have  happened  previous  to  March  4. 
1933,  but  we  have  evidence  of |  the  fact  that  since  that  time 
money  has  been  actually  contributed  under  threat  of  re- 
moval of  the  postmaster,  andjthis  is  a  deplorable  situation. 
Mr.  MEAD.  The  same  thing  has  been  true,  perhaps,  for 
the  last  100  years  and  both  tof  the  bills  to  which  I  have 
referred  would  correct  the  situation. 

Mr.  ROBSION  of  Kentuckjl.  Mr.  Speaker,  reserving  the 
right  to  object,  I  want  to  get  ^me  Information  on  a  matter 
affecting  my  district.  It  is  understood  that  the  fourth-class 
postmasters  are  under  civil  service.  After  charges  have 
been  made  by  persons  of  the  obposite  party  ttnd  such  charges 
are  not  sustained,  the  inspectors  are  sent  back  and  in  nu- 
merous cases  they  are  diggiig  up  what  they  claim  is  an 
overcharge  on  the  part  of  thp  postmaster  in  the  matter  of 
cancelation,  involving  something  that  happened  5  or  6  3rears 
ago  or  longer.  "The  postmaster  has  no  way  of  meeting  this 
charge  and  neither  has  the  Gi)vemment  any  way  of  proving 
the  charge  with  any  exactnesk.  Now,  scores  of  postmasters 
of  the  fourth  class  in  my  distilict  are  being  removed  on  these 
trumped-up  charges,  and  I  wint  to  find  out  if  this  situation 
is  general  throughout  the  couptry. 

Mr.  MEAD.  I  may  say  to  tjhe  gentleman  that  the  present 
administration  has  been  easiljr  as  fair  as  its  predecessor. 

Mr.  ROBSION  of  Kentuckj?.  So  it  is  no  use  to  put  these 
offices  under  civil  service  if  !  methods  like  these  are  to  be 
pursued  in  removing  postmasters. 

Mr.  MEAD.  I  may  say  to  Ithe  gentleman  from  Kentucky 
that  the  Inspection  Service  (if  the  Post  Office  Department, 
when  created,  was  supposed  to  be  a  bipartisan  organization, 
composed  of  50  percent  Democrats  and  50  percent  Republi- 
cans. Unfortunately,  when  Postmaster  General  Brown  left 
office  it  was  composed  of  si  percent  RepubUcans  and  15 
percent  Democrats.  Now,  wjienever  there  is  an  investiga- 
tion in  the  gentleman's  district  or  in  mine  of  the  nature 
referred  to.  inspectors  of  both  parties  are  sent  into  the  par- 
ticular office  to  find  out  whft  is  wrong,  and  the  result  of 
such  bipartisan  investigation  iis  sent  to  Washington.  It  was 
awfully  hard  to  find  enough  Democratic  inspectors  to  go 
around,  and  in  many  cases  two  Republicans  were  sent  out 
on  these  investigations. 

Mr.  ROBSION  of  Kentuck: '. 
crats  are  sent  to  my  district, 
out  competent  Republican  p^tmasters. 

The  SPEAKER.    Is  there]  objection  to  the  present  con- 
sideration of  the  bill?  i 
Mr.  TABER.    Mr.  Speaker^  I  object. 

INDIAN    CLAlilS    COMMISSION 


It  must  be  that  only  Demo- 
linis  is  a  scheme  to  throw 


The  Clerk  called  the  nex^  bill,  H.  R.  7837,  to  create  an 
Indian  Claims  Commission,  tt)  provide  for  the  powers,  duties, 
and  functions  thereof,  and  fir  other  purposes. 

Mr.  TABER.    Mr.  Speakeiv  I  object. 

PACKERS  AND   ST<^CKYARDS   ACT,    1921 

•The  Clerk  called  the  next  1  bill,  H.  R.  8851,  to  amend  the 
Packers  and  Stockyards  Act,j  1921. 
Mr.  McLEAN.    Mr.  Speaker,  I  object. 

POST-OFFICE    BUILDn^    AT    HEMPSTEAD,    N.    Y. 

•The  Clerk  called  the  nexjt  bill,  S.  2647.  authorizing  the 
Comptroller  General  of  the  [United  States  to  setUe  and  ad- 
just the  claims  of  subcontrajctors,  material  men,  and  labor- 
ers for  material  and  labor  fiumished  in  the  construction  of 
a  post-office  building  at  Henipstead.  N.  Y. 

Mr.  COSTELLO.  Mr.  Sp^er,  I  ask  unanimous  consent 
that  this  bill  be  passed  over  iwithout  prejudice. 
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The  SPEAKER.    Is  there  objection  to  the  re<iucst  of  the 
gentleman  from  California? 
There  was  no  objection. 

CLAMS    or    GRAIN    ELXVATORS    AITO    GRAIN    TIMIS 

The  Clerk  called  the  next  resolution.  Senate  Joint  Resolu- 
tion 72  authorizing  and  directing  the  Comptroller  General 
of  the  United  States  to  certify  for  payment  certain  claims  of 
arain  elevators  and  grain  firms  to  cover  insurance  and  inter- 
«t  on  wheat  during  the  years  1919  and  1920  as  per  a  certain 
contract  authonaed  by  the  President.  ^    _,  ^^  ^      ^ 

Mr  COCHRAN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, i  ask  unanimous  consent  to  extend  my  remarks  m  the 
RKCoan  at  this  point  on  this  joint  resolution. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 
There  was  no  objection. 

Mr  COCHRAN.  Mr.  Speaker,  this  Is  a  resolution  to  pay 
claims  that  are  so  old  that  there  are  hardly  75  Members  ua 
the  House  today  who  were  here  when  it  was  first  brought  up. 
It  originated  in  the  minds  of  two  lawyers.  You  have  heard 
of  the  ambulance  chaser.  They  were  not  ambulance  chasers 
but  elevator  chasers.  I  have  opposed  the  resolutions  from 
the  outset.  The  lawyers  have  had  their  day  in  court,  twice 
in  New  York  and  once  before  a  Federal  judge  in  their  own 
locaUty  In  New  York  they  lost  their  case,  and  in  Minnesota 
Judge  Sanborn  dismissed  the  test  ca^  without  requiring  the 
Grain  Corporation  to  present  its  side  after  the  attorneys  tor 
these  claimants  had  submitted  their  evidence. 

They  then  came  to  Congress  and  have  had  a  number  of 
resolutions  passed,  but  in  each  instance  they  were  unable  to 
get  the  Government  to  pay  a  penny. 

Back  In  1928  a  resolution  provided  the  President  was  to 
Investigate  and  determine  how  much  the  Government  owed 
the  claimants.  Two  Presidents.  Mr.  Coolidge  and  Mr.  Hoover, 
were  unable  to  find  where  the  Government  or  the  Grain 
Corporation  owed  the  claimants  any  money. 

While  that  was  a  remarkable  procedure,  now  comes  a 
rcsohitlon  unprecedented  In  the  history  of  Congress,  so  far 
as  I  can  find,  instructing  the  Comptroller  General  to  certify 
the  claims  for  payment  if  an  individual  or  corporation  flies 
an  afBdavtt  which  simply  proves  identity.  Who  has  ever 
heard  of  a  similar  proposal? 
It  is  a  raid  upon  the  Treasury. 

No  one  has  so  far  been  able  to  advise  Just  how  much  is  ' 
Involved.  The  Comptroller  General  does  not  know,  but  what 
Uttle  information  he  lias  estimates  the  amount  at  over 
$100,000.  One  of  the  lawyers  toM  the  committee  back  in 
1928  it  was  over  a  million.  TJx  Department  of  Commerce 
says  it  Is  over  $2,500,060. 

The  attorneys,  of  course,  will  get  not  less  than  10  percent, 
and  if  Congress  docs  not  limit  the  fee  it  might  nm  up  to  50 
percent. 

In  1928  there  was  a  hearing  before  the  War  Claims  Com- 
mittee. John  O.  Dudley,  an  attorney  for  the  Department  of 
Commerce,  formerly  manager  of  the  Washington  office  of 
the  Grain  Corporation,  appeared.  I  am  going  to  quote  briefly 
from  the  hearings,  page  15: 

Mr.  DcTH-XT.  I  am  thoroughly  familiar  with  the  basis  of  the 
claim*  If  they  have  the  same  basis,  and  are  the  same  claima  that 
Messrs  Donahue  and  Simpson  have  been  asserting  In  the  court*  of 
Minnesota  ror  srreral  years. 

Mr.  CoHKN    In  the  Federal  courts? 
Mr.  DroLJET.  Yes. 

Mr.  Peavit  Is  It  ytKir  optnlon  as  a  former  olBcer  of  this  Cor- 
poraUon  that  theae  claims  are  not  In  any  manner  either  legal  or 
moral  claims  against  the  Government  and  not  Justified? 

Mr.  Dxn>i.xT.  It  la  my  Arm  conviction  that  these  claims  have  ab- 
solutely no  merit:  that  tbey  possess  no  basis,  cither  In  law  or 
eqvilty. 

Pages  19  and  20: 

Ifr.  OuvLxr.  So  far  as  I  am  aware,  there  was  ncvo'  one  of  these 
claims  presented  to  the  United  States  Grain  Corporation  that  I 
did  not  myself  personally  investigate  I  w«it  to  the  files,  I  found 
the  contract.  I  found  eTcry  transaction  that  took  place  In  oonnec- 
tlon  with  that  contract  so  far  as  that  transaction  was  of  record. 
I  know  that  a  large  number  of  those  claims  were  paid  after  the 
Oraln  Corporation  ofllres  were  closed  in  the  different  rones,  and 
you  genUemen  doubtleas  know  that  to  an  orsanlaatlon  o*  that 
majmitude  you  had  to  have  zone  or  branch  offices  in  different 
places,  and  we  had  one  m  MmneapoUs,  which  is  a  large  terminal 
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n^tfket.  one  In  Chicago,  another  in  Omaha,  another  in  San  Fran- 
cisco, and  so  forth. 

Those  deahngs  were  piirely  commercial  dealings.  They  wer© 
nit  dealings  in  which  the  United  States  Government  was  called 
ubon  by  the  terms  of  this  contract  to  make  good  anything,  not 
a  ^single  solitary  penny.  Those  claimants  first  went  into  the 
N^w  York  State  court,  about  eight  ot  them,  and  brought  aetkNoa 
a^Ld  were  there  defeated. 

'Mr  Dtn»LFT.  About  3  years  ago,  if  my  recollection  s«^5  me 
correctly.  They  then.  I  think,  attempted  to  go  into  the  United 
States  District  Court  for  the  Southern  District  of  New  York. 
Vfhy  nothing  was  done  there  I  am  not  Informed.  A  test  case 
Jas  then  brought  within  the  statutory  period  of  time,  known  as 
ti»e  Farmert  Elevator  Co.  of  Waverly.  Minn.  v.  The  United  States 
of  America.  In  which  every  point,  so  far  as  I  know,  that  could 
b^  asserted  was  brought  up.  and  that  case  was  tried  before  Judge 
Slanborn. 

Mr.  CoHEW.  What  year?  ^  . 

Mr.  Dudley    1937.   In  Minneapolis.  In   the  fourth  division,  and 

idge  Sanborn  dismissed  the  suit. 

Mr.  CcMEN.  Did  he  hear  the  evidence? 

Mr  Dudley.  He  heard  the  evidence  of  the  claimants.  Itwas 
not  necessary  for  the  defendant  to  Introduce  any  evidence. 
^pon  mouon  of  the  defeixlant,  supposedly  the  United  Stales 
(|f  America,  the  suit  was  dismissed. 

Page  23: 

'  Mr  DroLrr.  While  we  are  on  this  question  of  claims  having  been 
Hied  theretofore,  when  this  matter  first  came  up.  I  made  a  per- 
gonal investigation  extending  over  a  period  of  several  weeks,  in 
ittempune  to  locate  the  how  and  the  why  and  the  wherefore  erf 
illne  tho^  claims  and  where  they  arose.  If  the  attorneys  her© 
%sent  have  any  of  the  records  In  the  cases  of  any  of  these  clalma 

at  are  filed  there,  they  have  the  affidavits  of  one  Joseph  Briu. 
accountant   who  Is  supposed   to  have   gone   to   the   clalinants 
u*ce  of  business  and  to  have  made  an  examination  of  his  books 
,nd  accounts  and  papers  with  the  United  States  Grain  Corpora- 
Jon  to  see  if  there  was  due  him  a  certain  sum  on  that  ac«>unt. 
[t  has  been  a  great  many  years  ago,  and  I  never  yet  located  Mr. 
^rtll      I  have  made  every  eflort  that  any  man.  any  attorney  ex- 
|>erienced  In  Investigating,  could  possibly  have  made,  and  I  could 
tot  even  find  the  existence  of  such  an  Individual. 
~  Mr.  CoHXN.  Did  you  ask  the  attorney  for  that? 

Mr  Dttoley.  Yes;  I  asked  Mr.  Donohue.  and  Mr.  Donohue  t»ld 
toe  Bxlll  was  an  accountant  that  he  used  to  know  In  Chicago,  that 
te  knew  him  in  the  law  school  when  he  was  going  to  school  in 
Chicago,  and  his  address  Is  given  as  Mr.  Donohue's  personal  resl- 
eence  in  Minneapolis,  Minn.  I  went  to  Chicago,  and  I  could  not 
fend  any  Mr.  Brill.  Those  are  affidavits  that  were  made  in  support 
Of  these  claims. 

Mr.  CoHEK.  Are  those  the  only  affidavits? 

Mr  EmDLEY.  The  orUy  affidavit  that  was  made.  In  some  of  th« 
tlaims  the  names  of  which  I  do  not  have  before  me  because  there 
are  thousands  of  them,  the  claims  have  been  paid  and  I  have  t^ 
canceled  checks  and  receipts.  In  one  claim  sued  on  in  New  York 
City  it  was  discovered  after  the  papers  wot  returned  to  the  Wash- 
tiigton  office  that  that  claim  had  been  paid  in  full,  and  I  have 
even  got  the  canceled  check. 

i  Mr.  Diidley  testified  at  length.  He  was  a  competent  wit- 
bess  because  he  had  lived  with  the  records  tot  10  years  and 
bad  personally  visited  every  zone  office.  He  showed  the 
iChaln  COTporaUon  prepared  a  form  wh«i  it  was  ready  to 
fclose  its  records  and  control  over  elevators  over  15  years  ago 
that  was  for  the  purixKe  of  filing  claims  and  every  claim  filed 
■was  considered  and  paid  if  the  record  justified  payment. 

Over  4.000  elevator  operators  many  years  after  at  the 
request  of  these  atUn-neys  filed  claims,  and  Mr.  EKidley  said 
an  investigation  disclosed  that  hundreds  of  them  later  ad- 
mitted they  did  not  know  what  it  was  all  about,  some  admit- 
ting they  were  paid  and  others  saying  they  had  filed  no  claim. 

The  attorneys  told  of  cases  where  the  Grain  CcMTXjratioa 
revoked  the  licenses  of  elevators,  specifically  mentioning  one 
case.  Mr.  Dudley  produced  the  record  and  showed  the  com- 
pany. MMTis  City  (Minn.)  Mills,  made  78  cents  per  barrel 
profit,  while  only  allowed  25  centa.  The  elevator  made 
$13.307.2«  more  on  24.756  barrels  than  enUUed  to  make,  and 
the  proprietor.  S.  Stewart,  so  admitted,  which  resulted  in  the 
revocation  of  the  license. 

I  repeat,  this  is  a  raid  on  the  Treasury,  cwiceived  in  the 
minds  of  lawyers,  and  the  resolution  should  not  be  allowed  to 

pass. 

What  should  have  been  done  at  the  time  was  to  refer 
this  case  to  the  Department  of  Justice  to  see  if  a  conspiracy 
had  not  been  entered  into  to  defraud  the  Government.  H 
the  accountant  existed  why  did  not  the  attorneys  bring  him 
in  to  be  questioned  by  the  committee? 

I  stated  several  years  ago,  and  my  Republican  colleagues 
I  should  take  notice,  two  Republican  Presidents  said  no  claims 
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existed,  and  one  of  them,  Mr.  Hoover,  was  really  the  head 
of  the  Grain  Corporation  by  reason  of  his  position  as  Food 
Administrator  during  the  war. 

To  my  Democratic  colleagues  I  say,  so  far  as  any  legisla- 
tion we  have  passed,  even  though  the  Supreme  Court  de- 
clared it  unconstitutional,  we  have  nothing  to  fear.  We  can 
defend  our  action  before  the  people,  whom  we  sought  to  aid, 
but  we  cannot  defend  our  action  if  such  bills  as  this  are 
passed,  and  this  resolution  is  not  going  to  become  a  law  if  I 
can  prevent  it. 

Feature-story  writers  in  large  papers  and  magazines  are 
still  writing  of  the  Minnesota  fire  claims  bill.  I  read  one  last 
week.  They  likewise  are  writing  feature  stories  about  the 
Indian  claims  resolution  about  which  I  have  had  much  to 
say. 

I  cannot  understand  how  any  Member  of  Congress  can 
support  legislation  of  this  character  if  he  will  make  a 
thorough  investigation  of  the  facts.  I  realize  a  Member  has 
little  time  to  give  to  matters  of  this  kind  and,  therefore,  I 
hope  some  attention  will  be  given  to  my  remarks,  as  I  have 
spent  many  days  looking  into  the  merits  of  these  claims  and 
I  can  only  repeat  I  have  reached  the  conclusion  the  passage 
of  this  resolution  would  be  a  raid  on  the  Treasury,  and  the 
attorneys  who  have  forced  some  of  your  constituents  to  ap- 
peal to  you  in  behalf  of  the  resolution  would  be  the  real 
beneficiaries  in  the  end. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  Senate  joint  resolution? 

Mr.  COCHRAN.    Mr.  Speaker,  I  object. 

STATUS  OF  CBHTAIN  ALIENS  IN  THK  XTtiirttb  STATES 

The  Clerk  called  the  next  bill,  H.  R.  7221,  to  authorize  the 
shortening  or  termination  of  the  stay  in  the  United  States  of 
certain  aliens  not  admitted  for  permanent  residence,  to  au- 
thorize the  deportation  of  certain  aliens  admitted  for  per- 
manent residence,  and  for  other  purposes. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  reserve  the  right 
to  object  long  enough  to  say  that  this  is  a  very  important 
immigration  bill  and  a  bill  that  ought  not  to  be  on  the 
Consent  Calendar,  and  for  this  reason  I  object. 

Mr.  ROBSION  of  Kentucky.    I  also  object,  Mr.  Speaker. 
ALixN  wms  or  American  citubns 

The  Clerk  called  the  bill  (H.  R.  7975)  to  permit  alien  wives 
of  American  citizens  who  were  married  prior  to  the  approval 
of  the  Immigration  Act  of  1924  to  enter  the  United  States. 

The  SPEAKER.    Is  there  objection? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  make  the  same 
remarks  with  reference  to  this  bill  that  I  made  to  the  former 
bill,  and  I  am  compelled  to  object. 

TO  CXCLUDS  HABITUAL  ALIEN  COMMUTEM 

The  Clerk  called  the  bill  (H.  R.  4340)  to  restrict  habitual 
commuting  of  aliens  frwn  foreign  contiguous  territory  to 
engage  in  skilled  or  unskilled  labor  or  employment  in  conti- 
nental United  States. 

The  SPEAKER.    Is  there  objection? 

Mr.  JENKINS  of  Ohio.    Reserving  the  right  to  object 

Mr.  SADOWSKI.  I  want  to  say  that  this  is  a  very  neces- 
sary bill.  There  is  much  interest  in  this  bill  by  the  citizens 
of  Detroit  and  the  cities  adjoining  Canada  and  Mexico.  It 
restricts  the  commuting  of  aUens  into  this  country  who  are 
taking  jobs  of  citizens  in  this  country.  It  is  approved  by  the 
American  Federation  of  Labor  in  my  city. 

Mr.  WOLCOTT.  Let  me  say  that  at  the  present  time  our 
terminals  are  sometimes  200  or  300  miles  inside  the  Canadian 
territory.  If  I  remember  the  figures  correctly,  there  are  about 
6,000  trainmen,  engineers,  and  conductors  who  are  making 
long  runs  into  Canada.  We  run  up  against  this  international 
question  in  this  matter.  We  run  up  against  that  situation  of 
the  fear  that  Canada  would  retaliate  against  these  6,000 
trainmen  and  employees.  While  we  want  some  restriction 
along  that  line,  I  do  not  want  to  do  anything  to  prejudice  the 
trainmen,  engineers,  and  cMiductors. 

Mr.  SADOWSKI.  Let  me  say  that  that  is  being  taken  care 
of  by  an  amendment  sponsored  by  the  trainmen,  and  it  has 
been  put  into  the  bill  to  clarify  the  bilL 
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These  men  cxxat  here  wlth^mt  any  cards  of  id«itiflcatlon, 
without  going  through  the  regular  procedure  of  becoming 
American  citizens,  and  this  privilege  is  not  extended  to  citi- 
zens of  the  United  States  by  other  countries.    This  does  not 


against  the  Canadian  Govern- 


ment.   We  are  glad  to  have  Ci^iadians  beccHne  citizens  of  this 


are  glad  to  give  them  jobs,  but 


until  that  happens  we  should  i^ot  give  them  a  preferred  status 
over  our  own  people  in  my  city,  many  of  whom  are  on  relief 
today.  lo<*ing  fca:  jobs.    It  is  not  fair  to  our  citizens. 

Mr.  McCORMACK.    Mr.  Sp^er,  will  the  gentleman  yield? 

Mr.  SADOWSKI.    Yes.        I 

Mr.  McCORMACK.  What  [is  the  sit\iation  existing  when 
an  American  undertakes  to  dbtain  employment  in  Canada? 
Can  he  go  in  there  without  t^e  necessity  of  registering  and 
obtain  employment  in  Canajda  as  the  Canadians  can  in 
Detroit?  j 

Mr.  SADOWSKI.  He  cannpt  get  a  job  on  a  commutation 
card  or  a  commuter's  pass.     I 

Mr.  McCORMACK.  I  undferstard  that  tens  of  thousands 
come  into  Detroit  and  other  l^order  cities  daily,  while  Ameri- 
cans are  restricted  from  obt^ning  emplosonent  over  there. 
It  seems  to  me  that  this  is  ah  entirely  different  kind  of  bill 
from  the  ordinary  alien  bill,  i  I  respect  the  viewpoint  of  the 
gentleman  from  Ohio  [Mr.  .Jenkins]  on  the  other  bills,  but 
this  bill,  it  seems  to  me,  meeUs  an  important  problem. 

Mr.  JENKINS  of  Ohio,  the  situation  is  such  that  the 
gentleman  will  appreciate  it  ks  well  as  I  do.  Our  immigra- 
tion laws  are  complex,  and  Ithey  mesh  and  Intermesh,  and 
you  can  hardly  offer  an  amendment  to  them  without  throw- 
ing some  sections  out  of  geai  I  am  thoroughly  In  favor  of 
the  imder lying  principles  of  jthe  bill,  but  the  United  States 
has  always  been  at  a  disadvantage  in  these  Immigration 
matters  because  we  want  t^  keep  friendly  relations  with 
everyone.  Other  countries  have  a  more  uniform  citizen- 
ship racially  than  we  do;  wej  must  be  more  careful  with  our 
immigration  policy.  We  ne^er  yet  have  taken  an  arbitrary 
stand  before  somebody  else  does.  In  our  dealings  with  for- 
eign people  we  cannot  take  ai  a  criterion  the  policy  that  they 
employ  toward  us.  If  we  did.  we  would  be  at  wordy  war  and 
at  outs  with  them  at  all  timfes.  Our  system  of  dealing  with 
these  foreigners  has  been  sjich  that  we  must  exercise  the 
greatest  care,  because  we  ari  the  Mecca  of  all  the  people  of 
the  world,  for  they  all  want  tb  come  here.  We  have  to  main- 
tain a  consistent  line  of  reasoning  and  a  consistent  policy. 
We  cannot  amend  the  immi^tion  laws  by  unanimous  con- 
sent and  do  it  safely.  I  am  hot  objecUng  to  this  bill  for  any 
personal  reason  or  because  6f  what  it  assumes  to  do.  The 
genUeman  knows  my  position.  My  position  Is  Just  exactly 
as  he  states  his  position  to  b^,  but  I  say  that  you  cannot  pass 
I  am  therefore  constrained  to 


Objectiob  is  heard,  and  the  Clerk  will 


this  bill  with  safety  here, 
object. 

The  SPEAKER. 
caU  the  next  bllL 

HEUTRALljrT  HXAKINGS 

Mr.  LAMBETH.  Mr.  Spejaker,  by  direction  of  the  Com- 
mittee on  Printing  I  send  toj  the  desk  a  privUeged  resolution 
and  ask  its  adoption.  j 

The  Clerk  read  as  follows^ 

House  R^lutlon  398 

Revived  That.  In  accordance  with  paragraph  3  of  section  2  of 
the  Printing  Act.  approved  Mafch  1.  1907.  the  Ckunmlttee  on  For- 
eign Affairs  of  the  Hoiase  of  Representatives  be.  and  U  hereby, 
empowered  to  have  printed  for  jits  use  3.000  copies  of  the  hearing* 
held  during  the  current  sessii^  before  said  committee  relaUve  to 
the  rewrfutton  (H.  J.  Rea.  422)1  to  malnUln  the  neutrality  of  the 
United  States  In  the  event  of!  war  or  threat  of  war  between  or 
among  f(»«lgn  nations. 

Mr.  LAMBETH.  Mr.  Spejaker,  the  Committee  on  Foreign 
Affairs  has  completed  hearihgs  on  the  neutrality  bill.  That 
bill  will  probably  be  repcHi^d  this  week  and  will  soon  come 
upon  the  floor  of  the  Hous4  The  hearings  consist  of  about 
250  pages.  Ttte  cost  of  printing  these  additional  copies  will 
amount  to  only  $378.52,  according  to  the  estimate  of  the 
PubUc  Printer.  Because  of  Ithe  importance  of  this  legislation 
and  because  of  the  cxtraorilinaxy  demand  for  copies  of  the 
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hearings  the  Committee  on  Printing  has  brought  forward 
this  resolution.    I  move  the  adoption  of  the  resohition. 

The  SPEAKER.  The  question  Is  on  agreeing  to  the  reso- 
hition. 

•nje  resolution  was  agreed  to. 

The  CoNsnrr  Calendas 

AMEKOnfG  KATUaALlZATION  CAWS 

The  aerk  called  the  WU  (H.  R.  4900)  to  amend  the  nat- 
uralization laws  in  respect  to  residence  requiremenU,  and 
for  other  purposes. 

The  SPEAKER.    Is  there  objection?  ^    _.  w*  ♦ 

Mr  JENKINS  of  Ohio.  Mr.  Speaker.  I  reserve  the  right  to 
object.  I  understand  that  the  author  of  the  biU  desires  that 
the  Wll  go  over  without  prejudice.    Is  that  correct? 

Mr.  BLOOM.  Yes.  I  ask  unanimous  consent  that  the 
bill  go  over  without  prejudice. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

BBUMK  AC«OSS  OHIO  RmOl.  CAmCELTOH,  WD. 

The  Clerk  caUed  the  blU  (S.  2887)  authorizing  the  Perry 
County  Bridge  Commission,  of  Perry  County.  Ind..  to  con- 
struct, maintain,  and  operate  a  toll  bridge  across  the  Ohio 
River  at  or  near  Cannelton,  Ind. 

There  being  no  objection,  the  Clerk  read  the  bUl.  as  fol- 
lows: 

Be  it  enacted  etc..  That  In  order  to  promote  Interstate  commerce. 
Improve  the  Postal  Service,  and  provide  for  mUltory  ai>d  other  pur- 
pom,  the  Perry  County  Bridge  Commlaslon.  of  Perry  County.  Uui... 
hTand  18  her«by.  authorized  to  construct,  maintain,  and  operate  a 
bridge  aod  approaches  thereto  acrosa  the  Ohio  River,  at  a  point 
suitable  to  the  Interests  of  navigation,  at  or  near  Cannelton.  Ind. 
la  accordance  with  the  provisions  of  the  act  entitled  An  act  to 
rciruiate  the  construction  of  bridges  over  navigable  w»t«"  .  »P- 
proved  March  23,  1906.  and  subject  to  the  condltlona  and  limita- 
tions contained  in  this  act.  

9tc  3  There  Is  herebv  conferred  upon  the  Perry  County  Bridge 
Comml«lon  all  such  rights  and  powers  to  enter  upon  lands  and  to 
aoQUlre  condemn,  occupy.  po6se«.  and  use  real  estate  and  other 
nroperty  needed  for  the  location,  construction,  maintenance,  and 
deration  of  such  bridge  and  Its  approaches,  as  are  possessed  by 
railroad  corporations  for  railroad  purposes  or  by  bridge  corporations 
for  bridge  purpo«»  In  the  State  In  which  such  real  estate  or  other 
property  is  situated,  upon  making  Just  compensation  therefor,  to 
be  ascertained  and  paid  according  to  the  laws  of  such  State,  and 
the  proceedings  therefor  shall  be  the  same  as  In  th»  condemnation 
or  expropriation  of  property  for  public  purpo««  to  such  stat*^ 

8k  3  The  said  Perry  County  Bridge  Commission  to  hereby  au- 
thorized to  fix  and  charge  toils  for  traiisit  over  such  bridge,  the 
rates  of  toU  so  Oxed  shall  be  the  legal  rates  untU  changed  by  the 
Secretary  of  War  under  the  authority  contained  in  the  act  of  March 
S.  190e.  _^ 

8k  4  In  flzlnc  the  rates  of  toU  to  be  charged  for  the  uae  of 
such  bridge,  the  same  shall  be  so  adjusted  as  to  provide  a  fund 
sufficient  to  pay  for  the  reasonable  cost  of  maintaining,  repairing, 
and  operating  the  bridge  and  its  approaches  under  eccmomlcal 
management,  and  to  provide  a  sinking  fund  sufficient  to  amortlae 
the  cost  of  such  bridge  aiKl  lU  approachea.  Including  reasonable 
Interest  and  financing  cost,  as  soon  as  possible,  under  reasonable 
charges  but  within  a  period  of  not  to  exceed  »  years  from  the 
completion  thereof.  After  a  sinking  fund  sufficient  for  such 
amoruatlon  shall  have  been  so  provided,  such  bridge  shall  there- 
after be  maintatoed  and  operated  free  of  tolls,  or  the  rate*  of  toU 
shaU  thereafter  be  so  adjxisted  m  to  provkle  a  fund  ot  not  to  ex- 
ceed the  amount  necessary  for  the  proper  maintenance,  repair,  and 
operation  of  the  bridge  and  Its  approachee  under  econwnlcal  man- 
agement An  accurate  record  of  the  coet  of  the  brtdge  and  Its 
approaches,  the  expenditure*  for  mamtalntng.  repairing,  and  oper- 
ftUag  the  same,  and  of  the  daily  tolls  collected  shall  be  kept  and 
Shan  be  available  for  the  Information  of  all  persona  Interested. 

S«c.  5.  The  right  to  alter,  amend,  or  repeal  ttols  act  Is  hereby 
ezpreaaly  reaenred. 
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The  bin  was  wdered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

BKDGB  aCKOSB  TOnnsSKE  SrVKR.  BATTOW.   TKHK. 

The  Clerk  called  the  bill  (H.  R.  8586)  granting  the  eon- 
sent  of  Congress  to  the  State  of  Tennessee  and  certain  c* 
Its  pc^tical  subdivisions  to  construct,  maintain,  and  opoate 
a  tofl  bridge  across  the  Tennessee  River  at  or  near  a  ^oxbA 
between  Dayton  and  Decatur.  Tenn.  ^ 

The  gPEAKER.    Is  there  objectioti? 

Mr.  McL£AN.    Mr.  erpeaker,  I  reserve  the  right  to  ol»)ect. 


Mr.  COSTELLO.  Mr.  Speaker.  I  understand  that  this  Ufl 
hato  already  been  enacted  into  Uw  in  one  of  the  omnibus 
bills  passed  last  session. 

Mr.  McLEAN.    Mr.  Speaker,  I  ask  unanimous  consent  that 

¥go  over  without  prejudice. 
SPEAKER.    Is  there  objection? 
e  was  no  objection. 
CLAMS   OF   nfDIANS   OF   CALIFORKIA 
Clerk  called  the  next  bill.  H.  R.  5167.  to  amend  an 
act  entitled  "An  act  authorizing  the  attorney  general  of  the 
Stfete  of  California  to  bring  suit  in  the  Court  of  Clauns  on 
behalf  of  the  Indians  of  California",  approved  May  18.  1928 
(46  Stat.  L.  602),  by  amending  certain  portions  of  sections  3 
and  6  thereof. 
The  SPEAKER.    Is  there  objection  to  the  present  consia- 

erttion  of  the  bill? 

Mr.  COCHRAN.  Reserving  the  right  to  object.  Mr. 
S|>eaker.  I  ask  unanimous  consent  to  insert  in  the  Record 
at  this  point  a  letter  from  the  Comptroller  General  with 
reference  to  this  claim. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  letter  referred  to  is  as  follows: 

H.   R.   5167 CALXNDAR   422 

CoMPTSOLXJS  General  of  the  UNrrED  States. 

Washin^on,  January    16,   193€. 

H  on.    JOHW   J.    COCHRAM, 

I     Chairman.  Committee  on  ExpendUures  in  the 
I  Executive   Departments.   House   of   Representatives. 

IMt    Dear    Mr.    Chairman:    There    Is    submitted    herewith    Indi- 
vidual rroort.  as  requested,   on  H.  R.   6167.   providing   as  follows: 
'••A  bill  to  amend  an  act  entitled  "An  act  authorizing  the  attor- 

r  general  of  the  State  of  California  to  bring  suit  In  the  Court 
Claims  on  behalf  of  the  Indians  of  California*,   approved  May 
1928  (45  Stat.  L.  603).  by  anaendlng  certain  portions  of  section* 
a, and  6  thereof.  ,,  „     ^    -,^. 

'"Be  it  enacted,  etc..  That  the  act  of  May  18.  1928  (45  Stat  602K 
entitled  An  act  authorlelng  the  attorney  general  of  the  State  o* 
California  to  bring  suit  in  the  Court  of  Claims  on  behalf  of  the 
ladians  of  Ci^Hfomia',  as  amended  by  the  act  of  April  29,  1930 
(46  SUt   259)    he,  and  the  same  is  hereby,  amended  as  follows: 

I  "Sec.  2.  That  section  1  of  the  act  of  May  18.  1928  <45  Stat. 
6<)2).  be  amended  to  read  as  follows: 

•'•Sicnowl.  That  for  the  purposes  of  this  act  the  Indians  of 
Oallfornla  shall  be  defined  to  be  all  Indians  who  were  residing 
It  the  State  of  California  on  June  1.  1852.  and  their  de.scendants 
living  on  May  18  1928,  who  are  now  on  the  census  roll  of  the 
Ihdlans  of  California  under  the  act  of  May  18.  1928  (45  Stat. 
flP2).  and  who  may  be  enrolled  in  addition  thereto  under  the 
pk-ovlslons  of  this  act.' 

"Sec.  3.  That  sections  2  and  8  of  the  act  of  May  18.  1928  (45 
0tat    602).  be  amended  to  read  as  follows: 

^"  'S»c  2.  That  all  claims  of  whatsoever  nature  the  Indians  or 
daltfomla  as  defined  in  section  1  of  this  act  may  have  against 
the  United  States  by  reason  of  lands  taken  from  them  In  the 
atate  of  California  by  the  United  States  without  Just  compensa- 
tion or  for  the  fanure  or  refusal  of  the  United  States  to  protect 
their  Interests  In  lands  In  said  Stote  and  for  the  loss  of  tlie  use 
tM.  the  same  may  be  submitted  to  the  Uaited  Stauis  Court  oC 
malm*  by  the  attorney  general  of  the  State  of  California  or  at- 
torneys acting  for  and  on  behalf  of  said  Indians;  and  It  Is  hereby 
declared  that  the  loss  to  the  said  Indiana  on  account  of  tJielr 
f^Uure  to  seciire  the  lands  and  compensation  provided  for  In  the 
US  unratified  treaties  entered  into  with  certain  bands  of  said 
Ihdlans  In  1851  and  1852.  and  the  loss  to  such  Indians  who  were 
3ot  parties  to  said  unratified  treaties  of  their  lands  to  which  they 
bad  Utle  rising  from  occupancy  and  use.  without  just  compensa- 
tion therefor.  Is  sulBclent  ground  for  equitable  relief,  and  jurts- 
ictlon  is  hereby  conferred  upon  the  said  court,  with  the  rlglit  of 
Jthei  party  to  appeal  to  the  Supreme  Court  of  the  United  States. 
Ho  hear  consider,  and  determine  all  such  claims  submitted  to 
Uhem  and  the  said  courts  shaU  settle  the  equitable  rights  therein 
and  decree  Jiist  compensation  therefor,  notwithstanding  the  lapse 
^tlme  or  statutes  of  limitation  or  the  fact  that  the  same  claim 
$•  rlalms  have  or  have  not  been  presented  to  any  other  tribunal 
Ikkdcding  the  commission  created  by  the  act  of  March  3,  1851  (9 
'  kt  L.  631)  Prorided,  That  the  courts  shall  determine,  as  near 
may  be.  the  acreage  of  the  lands  described  In  said  unraUfled 
.ties  as  lands  set  apart  forever  for  the  occupancy  and  use  of 
■ne  tribes  or  bands  of  Indians,  parties  to  the  said  unratified 
Beatles  and  shall  detenntne.  as  near  as  may  be.  the  acreage  of  the 
hmds  to  which  such  tribes  or  bands  of  said  Indians  not  parties 
ioTthe  said  unratified  treaties  had  title  by  reason  of  occupancy 
ind  use  and  shall  compute  the  value  of  said  acreage  at  $15S 
per  acre  and  shall  render  Judgment  for  such  value:  And  provided 
hn^her  That  the  coints  shall  consider  and  determine,  as  near  as 
taay  be'  the  valiie  of  the  personal  property,  rights,  services,  facul- 
ties and  Improvements  set  out  and  described  In  the  aforesaid 
1  18  unratified  treaties  and  lncl\»de  Just  compensation  for  the  valtw 


1936 


CONGRESSIONAL  RECORD— HOUSE 


and  loss  of  the  benefit  of  the  same  In  any  decree  rendered  here- 
under. Any  payment  which  may  have  been  made  by  the  United 
States  or  moneys  heretofore  expended  for  the  beriefit  of  the 
Indians  of  California  made  imder  specific  appropriations  for  the 
support,  education,  health,  and  civUizaUon  of  Indians  of  Cali- 
fornia Including  purchases  of  land,  shall  not  be  pleaded  as  an 
estoppel  but  may  be  pleaded  by  way  of  set-off;  but  no  such  pay- 
ment or  appropriation  shall  be  treated  as  a  set-off  unless  It  shall 
appear  that  the  same  was  received  by  said  Indians  or  that  such 
expenditure  was  actually  beneficial  to  said  Indians.' 

'^EC.  4.  That  the  act  of  May  18.  1928  (45  Stat.  602),  be  amended 
by  adding  a  new  section,  as  follows:  .  ».^  » 

"  "Sec.  3.  ThaX  the  Indians  of  California  shall  have  the  right  to 
be  represented  by  an  attorney  or  attorneys  of  their  own  selection 
xmder  contract  or  contracts  approved  by  the  Secretary  of  the  Inte- 
rior, and  the  courts  are  directed  to  recognize  such  attorneys  as 
attorneys  of  record:  Provided,  That  for  the  purposes  of  this  act 
the  Indians  eiu:x)lled  as  Indians  of  California  under  the  provisions 
of  the  act  approved  May  18.  1928.  the  Secretary  of  the  Interior  shall 
classify  said  Indians  by  counties  and  determine  the  number  of  units 
threin  of  100  each  or  fraction  thereof,  and  under  such  regulations 
as  he  may  prescribe  shall  provide  for  the  elecUon  of  Indian  dele- 
gates to  be  held  at  one  or  more  convenient  places  In  each  county 
In  the  State  of  California  within  90  days  after  the  approval  of  this 
act  provided  each  county  shall  be  entitled  to  1  vote  for  each  unit 
or  fraction  thereof,  and  any  Indian  enrolled  under  said  act  shall  be 
eUglble  for  election  as  a  delegate,  and  said  Indians  of  each  county 
may  elect  a  delegate  to  represent  each  vote  or  one  delegate  to 
represent  all  Its  votes  and  any  delegate  may  be  elected  by  more  than 
one  county,  and  said  Secretary  shall  provide  for  two  conventions  of 
such  delegates  to  select  and  retain  attorneys  to  represent  the 
Indians  of  CalifcMnla;  one  convention  to  convene  at  Riverside  and 
include  all  delegates  In  coimtles  south  of  tlie  southern  boundaries 
of  San  Luis  Obispo  and  Kern  Counties  and  the  ncHt^em  boundary 
of  San  Bernardino  County  and  the  other  convention  at  San  Fran- 
cisco to  Include  all  delegates  north  of  said  boundaries.  Said  con- 
ventions shall  be  held  within  30  days  after  said  election  and  shall  be 
conducted  in  accordance  with  such  rules  as  are  usual  for  a  conven- 
tion :  Provided  further.  That  due  and  proper  noUce  shall  be  given  of 
the  time,  place,  and  piirpose  of  said  election  and  conventions;  and 
upon  final  determination  of  such  suit,  said  court  is  authorized  and 
directed  to  fix  and  determine  a  reasonable  fee  for  such  attorney  or 
attorneys,  the  aggregate  amount  of  such  fees  not  to  exceed  5  per- 
cent of  the  amount  recovered  on  a  quantum  meruit  basis,  for  serv- 
ices actually  rendered,  and.  In  addition  thereto,  all  necessary  and 
proper  expenses  incurred  in  the  preparation  and  prosecution  of  the 
suit  and  such  fees  and  expenses  shall  be  paid  by  the  Secretary  of 
the  Treasury  out  of  the  approprlaUon  made  by  Congress  In  pay- 
ment of  any  decree  rendered  when  such  decree  has  been  submitted 
to  and  approved  by  Congress,  and  the  balance  of  such  appropriation 
shall  be  placed  In  the  Treasury  as  provided  In  section  6  of  the 
enabling  act.' 

"Sec  5.  That  section  7  of  the  act  of  May  18,  1928  (45  SUt.  602). 
as  amended  by  the  act  of  AprU  29,  1930  (46  Stat.  259),  Is  further 
amended  by  adding  the  following  proviso:  'Provided  further,  That 
the  Secretary  of  the  Interior  is  authorized  and  directed  to  allow 
2  years  from  the  date  of  the  approval  of  this  act  In  which  to 
receive  applications  for  enrollment  of  Indians  residing  in  the  State 
of  California  on  June  1.  1852.  and  their  descendants  living  on 
May  18  1928,  not  now  on  the  census  roll  of  the  Indians  of  Cali- 
fornia under  the  act  of  May  18.  1928  (45  Stat.  602),  and  the 
Secretary  of  the  Interior  shall  have  6  months  thereafter  to  approve 
such  supplemental  roll,  at  the  expiration  of  which  time  the  roU 
shall  be  forever  closed,  and  thereafter  no  addtlonal  names  shall  be 
added  thereto. 

"  'The  time  for  filing  amendments  to  the  petition  Is  hereby  con- 
tinued and  extended  to  any  time  prior  to  entry  of  Judgment." 

•  Sec.  6.  That  the  act  of  May  18.  1928  (45  SUt.  602),  be  amended 
by  adding  a  new  section  as  follows: 

"  '  SBC.  8.  That  there  Is  hereby  authorized  to  be  appropriated, 
out  of  any  money  In  the  Treasury  not  otherwise  appropriated,  such 
amoimt  as  may  be  necessary  to  defray  the  expenses  of  enrollment 
herein  authorized.' 

"Amend  the  title  so  as  to  read :  'A  bill  to  amend  the  act  entitled 
"An  act  authorizing  the  attorney  general  of  the  SUte  of  California 
to  bring  suit  In  the  Court  of  Claims  on  behalf  of  the  Indians  of 
CallfomU",  approved  May  18.  1928  (46  SUt.  602).'" 

This  proposed  bill.  If  enacted,  would  amend  the  jurisdictional 
act  of  May  18.  1928  (45  SUt.  602),  as  amended  by  the  act  of  AprU 
29    1930   (46  SUt.  259).  as  follows: 

By  section  1  of  the  act  of  May  18.  1928.  the  plaintiffs  were 
defined  as  being  all  the  Indians  residing  In  California  as  of  June 
1  1852.  and  their  descendanto  living  in  said  State  as  of  the  date 
of  said  act.  while  section  1  of  the  proposed  bill  Includes  those 
who  are  now  on  the  census  roll  of  the  Indians  of  California  under 
the  act  of  May  18.  1928  (45  SUt.  602).  and  who  may  be  enroUed  In 
addition  thereto  under  the  provisions  of  this  act. 

Section  2  of  the  prc^^osed  bUl  contains  practically  the  same 
provisions  as  sections  2  and  3  of  the  original  Jurisdictional  act, 
the  only  apparent  material  change  being  the  offset  feature,  which, 
after  allowing  all  c^sets  as  set  out  In  the  original  act.  adds 
thereto  "but  no  such  payment  or  appropriation  shaU  be  treated 
as  a  set-ofl  unless  It  shall  appear  that  the  same  was  received  by 
said  Indians  or  that  such  expendltxire  was  actually  beneficial 
to  said  Indians."  If  the  quoted  portion  of  this  provision  Is 
allowed  to  remain  in  the  bill  and  U  enacted  Into  law.  It  would 
liave  the  effect  of  eliminating  pracUcaUy  all  disbursements  under 
gratuity   appropriations   as   offsets   for   the   reason   that   Govern- 
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ment  records  do  not  generalljir  disclose  the  actual  delivery  of 
goods,  etc..  to  the  inrit^tm  andireporU  of  the  General  Accounting 
Office  made  to  the  Congress  and  to  the  Court  of  Claims  under  laws 
vesting  Jxirlsdlctlon  In  that  court  to  determine  the  gratuities  to 
be  offset  are  based  upon  dlsi>ursements  as  having  been  made 
for  the  benefit  of  the  Indians,  [the  receipt  thereof  by  the  Indians 
being  assumed.  Accordingly,  iuch  a  provision  would  put  upon 
the  Government  a  burden  of  jproof  which  It  could  not  possibly 
sustain  and  would  have  the  ^practical  effect  of  nullifying  the 
section.  These  Indian  gratuities  extend  bcuik  a  hundred  or  more 
years,  and  the  persons  who  acitually  delivered  the  money  or  the 
goods  have  long  since  died,  scj  that  with  reference  to  the  great 
bulk  of  the  gratuities,  probably  80  or  90  percent.  It  would  not  be 
possible  to  obtain  direct  evld^ce  that  the  Indians  actually  re- 
ceived the  goods  or  articles  pvchased  for  them  gratuitously  by 
the  Government.  The  Governtdent  records  would  show  the  appro- 
priation and  would  show  that!  the  money  was  forwarded  to  the 
particular  Indian  agent,  and  th^t  agent's  accounts  would  show  the 
purchase  of  the  goods  or  articles — and  there  the  record  proof 
wo\ild  stop.  The  agent,  who  wt>uld  be  the  only  person  who  could 
testify  competently  to  the  acttial  delivery  of  the  goods  or  articles 
to  the  Indians.  Is  now  dead,  anh  the  Government  would  be  unable 
to  prove  the  delivery  to  the  Indians. 

In  view  of  the  foregoing,  and  as  section  2  of  the  Second  Defi- 
ciency Act.  1935  (49  SUt.  696k  contains  a  general  provision  for 
offset  of  gratuities  allowed  Indians  in  the  consideration  of  sutU 
Instituted  In  the  Court  of  Claltos,  there  would  appear  no  necessity 
for  the  inclusion  of  the  offset  provision  In  H.  R.  5167  and  It  Is 
recommended  that  there  be  eliminated  that  part  of  section  2  of 
the  biU  pertaining  to  offset,  beginning  middle  of  line  25.  page  5. 
to  and  Including  line  9.  page  ^.  In  other  words.  If  the  bill  with 
the  offset  provision  eliminated'  should  become  a  law  the  Court  of 
Claims  would  have  for  consideration  the  general  offset  provision 
in  the  Second  Deficiency  Act  fj>r  1936.  supra,  in  the  settlement  of 
any  suit  by  the  Indians  of  California. 

Section  5  of  the  proposed  ^111  would  amend  section  7  of  the 
original  jurisdictional  act.  as  >imended,  by  extending  the  date  of 
closing  the  census  roll  to  2  years  and  6  months  from  the  date  of 
approval  of  this  bill.  I 

Section  8  of  the  proposed  bill  is  an  addition  to  the  original  Juris- 
dictional act  and  would  authorize  an  appropriation  of  an  amount 
necessary  to  defray  the  expenste  of  the  enrollment  provided  for  In 
this  bill.  This  section  appear^  to  be  a  departure  from  the  usual 
form  of  jurisdictional  acts. 

The  Indians  of  California,  pkirsuant  to  the  Jurisdictional  act  of 
May  18,  1928  (45  SUt.  602),  is  amended  by  the  act  of  AprU  29, 
1930  (46  SUt.  659).  filed  Petition  No.  K-344  In  the  Court  of  Claims 
on  March  14,  1932.  Said  peUtion  was  the  subject  of  a  report  from 
this  office  to  the  Department  df  Justice  on  May  31,  1934,  aggregat- 
ing disbursements  in  the  amount  of  $12,174,231.14,  as  follows: 

1.  Dlsbursemento  made  by  the  [United  SUtes  for  the 
benefit  of  the  Indians  in  Caulfomla  under  appro- 
priations made  specifically  flor  the  Indian  Service 
In  California  during  the  pfrlod  July   1,  1852,  to 

June   30,    1932. I »6,  643.  626. 10 

2.  Disbursements  made  by  the;  United  SUtes  for  the 
benefit  of  the  Indians  In  California  under  appro- 
priations made  for  the  Indian  Service  generally, 
but  by  the  appropriation  JRCts  certain  amounts 
were  apportioned  to  the  Indian  Service  In  Cali- 
fornia during  the  period  fro«i  July  1.  1868.  to  June 

30.  1932  _ J 694.021.37 

3.  Dlsbursemente  made  by  th^  United  SUtes  for  the 
maintenance  of  certain  Schools  In  California, 
under  certain  approprlatlonis  made  for  the  main- 
tenance of  said  schools,  during  the  period  from 

July  1.  1892.  to  June  30.  1932 6.038.  688.07 

!  12, 174. 213.  14 

If  this  proposed  bill  is  enjicted  excluding  the  offset  provision 
therein  appearing,  leaving  foi*  application  by  the  Court  of  Claims 
the  general  gratuity  provision  appearing  in  the  Second  Deficiency 
Appropriation  Act.  1935.  and!  this  ofBce  Is  requested  to  render  a 
report  on  a  petition  filed  pursuant  thereto  In  the  Court  of  Claims, 
It  would  necesslUte  further  search  '  of  the  records  of  disburse- 
ments under  cerUln  gratuity  appropriations  not  Included  In  our 
report  on  petition  no.  K-344.  .which  would  require  about  6  months 
to  compleU. 


Sincerely  yours. 


J.  R.  McCasl. 
Comptroller  General  of  the  United  States. 


The  SPEAKER.  Is  th^  objection  to  the  present  con- 
sideration of  the  biU?        I 

Mr.  CCX:hran.  Mr.  S^)eaker,  I  object  to  the  considera- 
tion of  the  bin.  I 

MIMIKnM-WACE  COMPACT  UTOTXD  BY  MASSACHT7SITT8  AKD  KIW 

aAMPSHIKI 

•nie  Cleric  called  the  next  business.  House  Joint  Resolution 
321,  granting  the  consent  bf  Congress  to  the  minimum-wage 
compact  ratified  by  the  iiCglslatures  of  Massachusetts  and 
New  Hampshire.  

The  SPEAKER.  Is  there  (Ejection  to  the  present  consid- 
eration of  the  House  jolnl  rescdutlon? 


f 
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Mr  RCX3ERS  of  New  lUmpshire.  Re«erving  the  rt^t  to 
object  Mr.  Speaker,  for  the  Information  of  the  Members  I 
should  like  to  aak  the  distinguished  gentleman  from  New 
Hampshire  if  It  is  not  a  fact  that  this  compact  was  signed 
by  representatives  of  all  of  the  New  England  States  exMpt 
Vermont  and  also  by  representatives  of  the  States  of  New 
York  and  Pennsylvania,  and  that  it  has  already  been  ^^^^^ 
by  both  the  State  of  New  Hampshire  and  the  Commonwealth 

of  Massachusetts?  i„«i„h«« 

Mr.  TOBEY.    The  gentleman  Is  correct.    It  also  Includes 

the  State  of  Connecticut.  ,^  ,     ^ 

Mr.  ROGERS  of  New  Hampshire.    I  said  all  New  England 

States  except  Vermont. 

Mr.  TOBEY.  I  misunderstood  the  question.  The  gentle- 
man is  correct. 

Mr.  ROGERS  of  New  Hampshire.  I  withdraw  my  reser- 
raUon  of  objection,  Mr.  Speaker. 

Mr  TOBEY.  This  minimum-wage  compact.  lor  wnicn 
the  consent  of  Congress  is  asked  today,  was  signed  at  Con- 
cord N  H  by  representatives  of  the  Governors  of  Maine. 
New' Hampshire.  Connecticut.  Massachusetts.  Rhode  Island, 
New  York,  and  Pennsylvania.  .  ^  ,  .  *    ^  ..^  «« 

Mr  Speaker,  this  joint  reaoluUon,  which  I  Introduced  in 
the  House  last  year  and  which  was  Introduced  in  the  Senate 
by  the  Honorable  David  I.  Walsh,  would  grant  the  consent 
of  Congress  to  the  minimum-wage  compact  which  has  been 
ratified  by  the  Legislatures  of  New  Hampshire  and  Massa- 
chusetts The  Committee  on  the  Judiciary,  to  which  it  was 
referred,  has  reported  the  same  favorably  to  the  House  with 
the  recommendation  that  it  pass. 

Let  me  briefly  outline  the  history  of  this  resolution.  To 
quote  from  the  report — 

On  M»y  »  1934.  representative*  of  the  Ooremors  of  Maine, 
New  Hampahl're.  Connecticut.  Massachusetts.  Rhode  Island.  New 
York  and  Pennsylvania,  meeting  at  Concord,  N.  H  ,  signed  a  com- 
nact  or  sireement  enUtled  "Compact  for  establishing  uniform 
standards  for  conditions  of  employment,  particularly  with  regard 
to  the  minimum  wage,  in  States  ratifying  the  same. ' 

It  provides  that  no  employer  shall  pay  a  woman,  or  a  minor  under 
ai  Tears  of  age.  an  unfair  or  oppressive  wage.  The  minimum-wage 
provisions  are  to  be  enforced  in  each  State  by  an  administrative 
agency  of  that  SUt«.  Bach  State  is  to  make  provision  for  a  con- 
tlnulnK  unpaid  commission  representing  industry,  labor,  and  the 
public  to  deal  with  other  States  which  are  parties  concerning 
que«tions  arising  under  the  respective  States.  Thus  ]jjll«f  effort 
be  made  to  attain  uniform  standards  in  all  of  the  States  which 
are  parties  to  the  compact.  _„,„♦,„„  „♦ 

Th^  13  an  effort  on  the  part  of  the  SUtes  to  reach  a  solution  of 
problems  confronting  them,  by  their  own  efforts  and  mutual  co- 
operation, which  your  committee  believes  ought  to  be  encouraged 
In  every  way  posBlble  by  the  Federal  Government. 

Under  the  terms  of  the  resolution,  whenever  two  or  more  of  the 
slBnatory  States  ratify  the  compact,  with  the  consent  of  Congress, 
lit  becomes  effective  as  to  the  ratifying  States.  Massachusetts  and 
New  Hampshire  already  have  ratified  the  compact,  the  former  June 
30  1934.  and  the  latter  May  29,  1935.  The  conaent  of  CongreiiB  is 
required  bv  reason  of  that  part  of  section  10,  article  I.  of  the  Con- 
stitution, which  provides :  ^    .  „  •     •     •     -„*^, 

"No  State  shall,  without  the  consent  of  Congress  •  •  •  enter 
Into  any  agreement  or  compact  with  another  State." 

This  minimum -wage  compact.  wl|ich  Congress  Is  asked  to 
validate  in  this  resolution,  is  of  the  open  type;  that  is.  it 
becomes  eflecUve  when  ratified  by  two  of  the  signatory  States 
and  approved  by  Congress. 

As  above  stated.  Massachusetts  and  New  Hampshire  have 
already  ratified  the  compact,  and  upon  -approval  of  this 
resolution  by  the  Congress  it  will  then  become  effective  and 
may  be  Joined  by  any  of  the  other  States  signatory  to  the 
compact  when  ratified  by  them. 

Should  Congress  approve  this  resolution,  this  minimum - 
wage  cwnpact  would  then  become  the  first  interstate  com- 
pact on  labor  legislation  in  the  country. 

One  of  the  many  advantages  that  should  accrue  from 
such  compact  would  be  the  prevention  of  unfair  competition 
between  States  having  common  industrial  problems.  It 
would  enhance  the  possibility  that  States  can  be  brought 
Into  ckiMT  relation  with  one  another  and  that  a  more  com- 
plete understamfing  of  labor  standards  will  be  established. 

I  am  flad  to  iponaor  thlc  reaohition  here  In  the  House  of 
RepreaenUtlvea,  and  am  grateful  to  the  members  of  the 
Judiciary  Coounlttee  who  have  so  fully  and  promptly  co- 
operated with  me  in  advancing  the  sUtua  of  thii  bilL    I 


stfongly  urge  that  thl«  resolution  be  given  the  approval  of 

tli  House  at  this  time. 

There  being  no  objection,  the  Clerk  read  the  House  joint 
resolution,  as  follows: 

kesolved.  etc..  That  the  compact  for  establishing  uniform  "tand- 
arlls  for  conditions  of  employment,  particularly  v^ith  regard  to  the 
minimum  wage  in  States  ratifying  the  same,  which  was  signed  In 
C<lncord.  N  H..  on  May  29,  1934.  by  representatives  of  the  Oov- 
ernors  of  Maine.  New  Hampshire.  Connecticut  Massachusetts. 
Rkode  Island.  New  York,  and  Pennsylvania,  and  which  was  ratified 
b«  the  Legislature  of  Massachusetts  on  June  30,  1934.  and  by  the 
ligislature  of  New  Hampshire  on  May  29.  1935,  is  hereby  approved 
a3d  declared  to  be  effective  In  accordance  with  the  terms  thereof, 
which  compact  is  as  follows: 
cImpact  fo«  Ebta»lishiko  UNiFoaM  Standamts  fob  Conditions  or 

,EMPLOTM«rr.  Pa«ticuuuu.t  With  RwiaaB  to  th«  Minimum  Waob, 

in  3tat«b  Ratu-tinc  thx  Sam* 

TTTL*  I POLICT  AKB  UtllMr 

IWhereas  enforcement  among  the  industrial  St»t*s  of  the  UrUon 
of  reasonably  uniform  standards  for  labor  in  industry ^etermlned 
a  iS?dan«  with  the  general  welfare  would  "ot  °nJy  beneflt^bor 
btt  would  be  of  real  advantage  to  employers,  removing  the  prweuf* 
XJd  low  wages,  long  hours  of  work,  exploitation  of  minors  and 
5i^  WlTlSar  action  commonly  admitted  to  be  injurious  to  aU 

"^Wh^w"  Sf  advantages  of  such  uniform  standards  have  already 
bfeen  md!^ted  by  the^peratlon  of  the  National  Industrial  Recovery 
SPt  and  the  cod^  of  falTcompetitlon  adopted  thereunder;  and 

Whereas  such  operation  points  to  the  deslrabUlty  of  continued 

ulruform  leglslatloraffectlng  labor  standards    by  Federal  action  or 

otherwise,   and   of   Joint   action   by  the   States   to  establish   such 

^>^S«Thr^taJli?hment  of  reasonably  unlfc^  ^nd-dsm 

«*ates   concerned   with   the   same   general    fields   of   industry   and 

^Stl^«  IS   the   same   markets  ""will   afford   the   advantages   of 

Kmty  in  labor  legislation  to  all  concerned,  with  disadvantage  to 

ijone:  Now  therefore  . 

T The  SUtes  whose  commissioners  have  signed  this  compact  tma 

JhJch  have,  by  their  legislature,  ratified  the  same,  acting  topro- 

Sote  the  geneVal  welfare  of  the  people,  do  hereby  Join  in  estab- 

^ing  the  said  compact  to  provide  uniform  ^Jj^F".^^^^^ 

aS>ctilig  labor  and  Industry  in  the  said  States.  ^^T^^f •  ^^ffi!' 

^at  nothing  herein  contained  shall  be  construed  as  abrogating 

repealing,    mlxilfying.   or   Interfering   with   the   oP«-f ion    of    laws 

Jready  in  effect  In  any  State  party  hereto  '^hlch  establish  stand- 

Jt^  equivalent  to  or  above  those  herein  specified    nor  to  prevent 

ot  dlKourage  the  enactment  of  additional  laws  establishing  slml- 

SrS^  higher    standards;    nor    shall    anything    herein    contained 

lipeal    or   affect    any    laws    concerning    conditions   of    employment 

thVt  are  not  in  conflict  herewith  or  that  deal  with  subjects  not 

Ifacluded  herein:   And  provided  further   That  no  part  of  any  Utle 

this    compact    nor    of    any    legislation    adopted    In    pxirsuance 

ereof.  except  as  may  be  expressly  specified  in  «JJCh  title  or  In 

ch  legislation,  shall  be  In  effect  In  any  State  party  hereto  until 

is  compact  shall  have  been  approved  as  provided  Injection  6 

title  n    but  whenever  title  I  and  II  hereof  and  any  other  title 

included  herein  are  so  approved  and  ratified,  such  titles  shall  be 

iki  full  force  and  effect  as  laws  of  the  States  so  approving   and 

Jitifylng  the  same. 

TTTUt    n GENERAL    PROVISIONS 

I  SECTION   1.  Each   state   party  to  this  compact   shall   require   its 
Administrative  agency  or  agencies  charged  'l^ith  the  ad^inistrat  on 


and  enforcement  of  this  compact  and  of  State  laws  relat  ng 
toereto  to  make  comprehensive  and  detailed  reports  concerning 
the  operation  and  administration  of  said  compact  and  laws.  Such 
agency  shall  report  at  least  once  each  year  and  shall  send  copies 
if  such  report  to  the  interstate  commission  established  under  the 
Jollowing  section,  to  the  Governors  of  the  several  ratifying  States, 
and  to  the  appropriate  administrative  agencies  In  such  States. 

Sec  2  Each  State  party  hereto  shall  make  provision  for  a  con- 
tinuing unpaid  commission  representing  industry,  labor,  and  the 
public,  and  appointed  by  the  Governor  of  said  State,  to  deal  wltli 
the  other  ratifying  States  concerning  questions  swislng  under  this 
compact  and  the  operation  of  the  same  within  the  limits  of  their 
tespectlve  States.  The  chairman  of  such  State  conunisslon  shall  be 
designated  by  the  Governor  and  shall  be  the  representative  of 
his  State  on  an  interstate  commission  which  shall  be  composed 
irf  the  representatives  so  designated  by  the  several  States  parties 
io  this  compact.  The  Governors  of  the  signatory  States  shaU 
request  the  President  of  the  United  States  to  appoint  a  representa- 
fcive  of  the  Federal  Government  to  the  interstate  commission.  The 
Expenses  of  the  Interstate  commission  shall  be  shared  equally  by 
the  SUtes  ratifying  this  compact.  The  interaUte  commission 
than  annually  uiake  a  report  of  its  activities  and  shall  fumlah 
copies  to  the  Governors  of  the  ratifying  SUtes  and  to  the  perma- 
nent commissions  of  such  SUtes.  _     -  , 

Sac  3  Should  any  question  arise  on  the  part  of  one  or  more  or 
Ithe  SUtes  raUfylnR  this  compact,  concerning  a  matter  Involved  In 
•aid  compact  or  in  any  SUte  law  adopted  In  ptirsuance  thereof, 
then  such  quenion  shall  be  brought  before  the  said  IntersUt* 
ioommlaalon  for  consideration.  Said  interstate  commission  shall 
make  any  neceasary  inveatlgatlons.  shall  publish  Its  findings  and 
any  ivoonuiMndatlons.  and  «haJl  furnUh  copies  of  such  findings 
and  re«oiiUBcndatlons  to  tha  SUte  commlaslona  In  each  SUt« 
jwrty  to  this  compact. 
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Sac  4  If  any  ratifying  8t»t«  shotxld  desire  a  modification  of  any 
nrovlBlon  or  provuions  of  this  compact,  or  a  revision  of  the  entire 
compact  or  If  for  any  reason  It  should  become  desirable  to  extend 
the  scope  of  said  compact,  the  aforesaid  Interstate  commission 
•hall  upon  the  application  of  one  or  more  of  the  ratifying  States, 
and  after  30  days'  notice  to  the  governors  and  State  commissions 
of  the  other  States,  proceed  to  consider  such  application  and  the 
reasons  advanced  for  the  proposed  modification  or  rcvUion  and 
shall  make  such  recommendations  to  the  ratifying  States  con- 
cerning the  same  as  may  seem  fitting  and  proper.  Whenever 
said  modification.  revUion.  or  extension  Is  ratified  in  the  manner 
prescribed  in  section  6  of  this  title  for  the  ratification  of  this 
original  compact  and  the  Congress  of  the  United  States  has  con- 
sented thereto,  then  such  modification,  revision,  or  extension 
shall  be  In  full  force  and  effect  In  the  States  ratifying  the  same. 

Sec  6  Each  State  party  to  this  compact  agrees  that  it  wUl  not 
withdraw  therefrom  until  It  has  reported  to  the  IntersUte  com- 
mission the  reasons  for  Its  desire  to  withdraw.  The  Interstate 
commission  shall,  upon  receipt  of  such  report.  Investigate  the 
situation  and  shall,  within  6  months,  submit  lU  recommendations 
If  the  SUte  stUl  desires  to  withdraw  from  the  compact.  It  shall 
defer  such  action  for  2  years  from  the  date  of  the  findings  of  the 
Interstate  commission.  ^     „  ....  ,  i*. 

Sec  6  Upon  ratification  by  the  legislative  act  of  the  reqiilslte 
number  of  SUtes  as  specified  in  subsequent  titles  of  this  compact, 
and  with  the  consent  at  the  Congress  of  the  United  States,  this 
compact  shall  be  In  full  force  and  effect  In  the  States  ratifying  the 
same  Each  State  so  ratifying  shall  forthwith  enact  necessary  aiid 
suiUble  legislation  to  establish  and  maintain  the  minimum  stand- 
ards  set  forth  In  the  foUowlng  title  or  titles  and  shall  make  provl-  i 
slon  for  the  continuing  SUte  commission  required  by  section  2  of 
this  title.  The  appropriate  administrative  agencies  of  each  State 
shall  thereafter  enforce  and  supervise  the  operation  of  the  laws 
relating  to  this  compact  and  the  laws  enacted  to  make  the  provisions 
of  said  compact  effective. 

Sec  7  Any  SUte  may  at  any  time  become  a  party  to  this  compact 
by  taking  the  action  required  by  the  preceding  section  of  this  title 
to  ratify  the  same,  subject  to  the  consent  of  the  Congress  of  the 

United  SUtes.  ....... 

Sec.  8.  If  any  part  of  this  compact  or  the  application  thereof  to 
any  person  or  clrcimistance  should  be  held  to  be  contrary  to  the 
constitution  of  any  ratifying  State  or  of  the  United  SUtes.  all  other 
separable  parts  of  said  compact  and  the  application  of  such  parts 
to  other  persons  or  circumstances  shall  conUnue  to  be  In  full  force 
and  effect. 

title  in — minimum  wage 

Section  1.  No  employer  shall  pay  a  woman,  ot  a  minor  under  21 
years  of  age,  an  unfair  or  oppressive  wage. 

Sec.  2.  The  SUte  agency  administering  the  minimum -wage  law 
enacted  In  conformity  with  this  compact  shall  have  authority  to 
Investigate  the  wages  of  women  and  minors;  to  appoint  wage 
boards,  upon  which  employers,  employees,  and  the  public  shall 
have  equal  represenUtlon.  for  the  purpose  of  recommending  mini- 
mum fair-wage  rates  for  women  and  minors;  and.  after  a  public 
hearing,  to  enter  directory  orders  based  on  the  determinations  of 
the  wage  boards,  together  with  such  administrative  rulings  as  are 
appropriate  to  make  the  determinations  effective;  and  may  have 
further  authority,  without  the  agency  of  a  wage  board,  to  enter 
such  orders  in  the  case  of  occupations  with  less  than  a  specified 
number  of  employees. 

Sec  3.  The  SUte  administrative  agency  and  the  wage  boards 
appointed  by  such  agency  shall  have  authority  to  administer 
oaths  and  to  require  by  subpena  the  attendance  and  testimony 
of  witnesses  and  the  production  of  records  relative  to  the  wages 
of  women  and  minors. 

Sec.  4.  The  SUte  administrative  agency  shall  have  further  au- 
thority to  inspect  to  determine  compliance  with  Its  orders;  to 
publish  the  names  of  employers  violating  a  directory  order;  and. 
after  a  directory  order  has  been  In  effect  for  a  sp>eclfled  period,  to 
make  such  order  mandatory  after  a  public  hearing  thereon.  Such 
mandatory  order  shall  carry  a  penalty  of  fine.  Imprisonment,  or 
both.  Said  agency  shall  have  authority  to  reconvene  wage  boards 
or  to  form  new  wage  boards  for  the  purpose  of  modifying  wage 
orders.  It  shall  have  authority  at  any  time  on  Its  own  motion  to 
modify  administrative  regulations  after  a  public  hearing  thereon. 
Sec.  5.  The  SUte  administrative  agency  shall  have  authority  to 
Issue  special  licenses  to  employees  who.  by  reason  of  physical  or 
mental  condition,  are  incapable  of  earning  the  minlmtim  fair-wage 
rate  established  for  the  occupation  In  which  they  are  employed. 
Said  agency  shall  have  authority  to  take  assignment  of  wage 
claims  at  the  request  of  women  or  minor  employees  paid  less  than 
the  minimum  wage  to  which  they  are  entitled  under  a  mandatory 
order,  and  to  bring  legal  action  necessary  to  collect  such  claims. 
Such  employees  shaU  be  authorized,  under  the  statute,  to  recover 
by  civil  action  the  full  amoimt  to  which  they  are  entitled  under 
a  mandatory  fair-wage  order. 

Sec  6.  Employers  subject  to  the  minimum-wage  law  enacted  In 
conformity  herewith  shall  be  required  to  keep  specified  records 
Including  the  names,  addresses,  occupations,  hours,  and  wages  of 
the  women  and  minors  In  their  employ;  to  permit  the  Inspection 
and  transcript  of  such  records  by  the  State  administrative  agency 
and  Its  authorized  representatives;  and.  upon  request,  to  '«ro*«b 
said  agency  with  a  sworn  statement  of  the  same.  Employers  snail 
further  be  required  to  post  and  maintain  the  notices  regarding 
wage  orders  Issued  by  the  SUte  administrative  agency. 

8«c.  7.  Bach  minimum-wage  law  so  enacted  shall  conUln  provi- 
•lons  for  appeal  to  the  couru  on  qtiestlons  of  law  by  persona 


aggrteved  by  the  decUlons  df  Mid  agency.  Bald  law  shall  also 
contain  a  provision  to  the  eflfJBCt  that  In  no  case  shall  wage  orders 
or  decrees  entered  under  a  previously  existing  law  be  nullified 
until  the  provisions  of  the  U*  enacted  In  conformity  herewith 
have  become  operative  and  Mntll  new  wage  orders  cohering  the 
same  occupations  have  been  entered  and  made  effective. 

Sec.  8.  Each  mlnlmum-wag^  law  enacted  In  coxxformlty  herewith 
shall  conum  a  saving  clausei  to  the  effect  that  If  any  provisions 
of  such  law  OT  lU  appllcatK^n  be  held  Invalid,  the  remainder  of 
the  law  and  its  appUcation  el^where  shall  not  be  affected  thereby. 

Sec  9.  Mandatory  fatr-wagje  legUlatlon  now  In  effect  In  any  of 
the  signatory  States,  and  sudh  legislation  In  course  of  passage  ta 
any  of  such  SUtes  as  is  in  conformity  with  the  provisions  of  this 
compact.  Is  hereby  declared  to  meet  the  minimum  standards 
required  by  this  compact.  ,    „ 

Sec.  10.  This  compact  as  a|>plled  to  minimum  wage  shall,  whea 
ratified  by  two  ot  more  SUtes  in  accordance  with  the  provlslona 
of  section  6  of  title  H.  be  lii  full  force  and  effect  in  the  8Ute« 
so  ratifying  the  same.  ^   ,., 

In  witness  whereof  the  c^munlssloners  at  the  SUtes  of  Con- 
necticut. Maine.  New  Hampshire.  New  York,  Rhode  Island,  and 
of  the  Commonwealths  of  l^assachusetU  and  Pennsylvania  have 
signed  this  compact  In  a  slcigle  original  which  shall  t>e  deposited 
In  the  archives  of  the  Depa^ment  of  SUte  of  the  United  Stat« 
of  America  at  Washington,  p.  C.  and  of  which  a  duly  certified 
copy  shall  be  fOTwarded  to  ip»  Governor  of  each  of  the  signatory 
SUtes.  1  -^ 

Done  at  Concord.  N.  H.,  tlils  29th  day  of  May.  A.  D.  1984. 
(Signed   by   members  of  commissions  and   by  delegates  of   the 
SUtes  of  Connecticut.  Malnjs.  New  Hampshire.  New  York.  Rhode 
Island,  and  the  Commonwe^ths  of  Massachusetts  and  Pennsyl- 
vania.) I 

The  House  joint  resolultion  was  ordered  to  be  engrossed 
and  read  a  third  time,  wajs  read  the  third  time,  and  passed, 
and  a  motion  to  reconsidelr  was  laid  on  the  table. 

SOLICITATION  OF  PROCOknClKT  Or  DIVORCM  IH  rOKKIGN 

^UNTRIES 

The  Clerk  called  the  n^ct  biU,  H.  R.  8180,  to  prohibit  the 
use  of  the  mails  for  the  ^licitation  of  the  procurement  of 
divorces  in  foreign  countHes- 
■niere  being  no  objectioh,  the  Clerk  read  as  follows: 
Be  it  enacted,  etc..  That  ievery  written  or  printed  card,  letter, 
circular,  book,  pamphlet,  advertisement,  or  notice  of  any  kind, 
giving  Information,  ot  Inviting  Inquiry,  dlrecUy  or  IndirecUy, 
where  or  how  or  from  whon^  or  by  what  means  a  divorce  may  be 
sectired  In  any  foreign  country,  and  every  description  calculated 
to  Induce  or  Incite  a  person  I  to  use  or  apply  for  any  further  Infor- 
mation on  the  subject,  Isj  hereby  declared  to  be  nonmalUble 
matter  and  shall  not  be  conveyed  In  the  malls  or  delivered  from 
any  post  office  or  by  any  leiur  carrier.  Whoever  shaU  knowingly 
deposit,  or  cause  to  be  deposited,  for  mailing  or  delivery,  anything 
declared  by  thU  section  U^  be  nonmaUable,  or  shall  knowingly 
take  or  cause  the  same  to  b*  taken  from  the  malls  for  the  purpose 
of  circulating  or  disposing  thereof,  shall  be  fined  not  more  than 
$5  000  or  Imprisoned  for  not  more  than  5  years,  or  both. 

Sec.  2.  Nothing  herein  co^Ulned  shall  be  construed  to  preclude 
criminal  prosecution  imderthe  provisions  of  section  338.  title  18. 
United  States  Code  (Criminal  Code,  sec.  215),  in  any  case  in 
which  the  malls  are  tised  !by  any  person  In  furtherance  of  any 
scheme  or  artifice  to  defraiid.  or  fOT  obtaining  money  ot  property 
by  means  of  false  ot  fraudulent  pretenses,  represenutlons.  or 
promises. 
With  the  following  c<immittee  amendment: 
Page  1  line  4.  after  tl^  word  "kind",  strike  out  the  word 
"giving"  and  Insert  "which  jhas  fOT  Ite  purpose  the  giving  of '. 

The  committee  amend|nent  was  agreed  to. 

The  bill  as  amended  Iwas  ordered  to  be  engrossed  and 
read  a  third  time,  was  r^  the  third  time,  and  passed,  and 
a  motion  to  reconsider  ^as  laid  on  the  table. 

BXCHANGB  OF  CntT4lW  RIGHTS-OF-WAY  IN  HAWAII 

The  Clerk  called  the  ^xt  bill,  H.  R.  3565,  to  authorize 
the  Secretary  of  War  toi  efTect  exchange  of  certain  rights- 
of-way  in  Hawaii.  | 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  Th4  the  Secretary  of  War  be,  and  he  is 
hereby,  authorized  and  dlitected  to  convey  to  the  trustees  under 
the  wlU  and  of  the  estat^  of  S.  M.  Damon,  deceased,  all  jUi^t 
title,  and  Interest  In  a  70-toot  right-of-way  situate  on  the  IsUnd 
of  Oahu.  Territory  of  HawiU,  and  described  as  follows: 

Beginning  at  sUtlon  nd.  1  close  to  the  fence  on  the  north 
Bide  of  the  Government  riad,  said  station  bearing  true  azimuth 
aai'Sl'  distant  184.4  f^et  from  trlangulatlon  sUtlon  no, 
231  established  by  Company  I,  Engineers,  United  SUtes  Army, 
marked  by  a  3-lnch  iron  pjlP*.  ••'d  Engineer  trlangulatlon  station 
bearing  by  true  azlmuthj  28l*3'40"  distant  1,770.1  'ff*  ^{ro« 
Bait  Like  'TerrltOTlal  Trlaigulatlon  Station;  thence  north  41  61 
•ast  148  4  feet  to  SUtlon  no,  2;  thence  south  6o  17  east  34a.o 
?JS  to  statSn  i».  J;  tienie  nortb  ft«*2'  eMt  2849  feet  to  sutloo 
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BO.  4:  th«nc*  north  86' 50'  e«t  964  1  feet  to  station  noS:  thence 
north  M-M  e«t  315  1  feet  to  rt*Uon  °°^«-  "1?,'=*  "f^T^fJJt 
cut  241  1  feet  to  Btallon  no.  7;  thence  north  47  50  ewt  238J  leet 
^siiuon  no    8;   thence  north   1   19    e-t  419  2  feet  to  station  no 

S^  tSnce  north  S'S    west  493  feet  *«  ,»^Vr^  J.uti^afl- W~e^ 
ftk  ts-   ««ast  2'3  7  feet  to  »t*tion  no    11;   thence  south  39  50    east 
So7  f«Tto  BtluoTno.   12:    thence  aouth  82n3-  east  78  feet  to 
SiJon  no    13.   thence  north  53-30'   east  126.8  feet  to  »^t^o°   "« 
14:    thence   north   21   19"    east   229   feet   ^  »>*V,t°   ^°„i\.  ^^^^a? 
north  6  28'  west  293  8  feet  to  station  no.  !«■   "«l^.«  ^^^„f  " 
east  396  4  feet  to  station   no.    17:    thence   north  83     east   330  feet 
to  station  no    18;   thence  south  51  30    east  131  feet  to  station  no^ 
19;    thence  south  73' 19'   east   127 J»  feet  to  station  no.   20.   thence 
north   51  3«'   east  88  feet   to  station   no.   ^l.    thence   north   27  30 
east   607  7   feet   to  station   no    22:    thence   north   80  10    east  421.2 
feet  to  station  no.  23:   thence  south  87'29'  east  306.1  feet  to  sta- 
tion no    24:   thence  north  40'30'   east  218  feet  to  station  no.  26; 
thence    north   55'    east  312   feet   to   station   no.   26;    thence   south 
85 '40'    east   270   feet    to  station   no.   27;    thence   nwth   78  58    east 
124  feet    x)  station  no.  28;    thence  north  37'2'  east  208.1  feet  to 
station  no.  29;    thence  north  7 '52'   east   195.5  feet  to  station   no. 
30    thence  north  46  11    east  206.1  feet  to  staUon  no.  31:   of  this  \ 
right-of-way,   said   station   no.   31    being   known  as   staUon  no.  4 
of  a  certain  tract  of  land  situate  in  Moanalua  and  owned  by  the  i 
United    States.     The    above-deucribed    staUon    no.    31,    or    no.    4, 
beartng  by  true  azimuth  63*56'    U  distant  476.77  feet  from  trl-  I 
angulation   staUon  no.  209.  established   by  Company  I.   Engineers,  j 
United  Stales  Army,  said  Engineer  trlangulatlon  station  being  on 
B-d  HlU  Ridge  distant  8.379.4  feet,  azimuth  239  53  40  "  from  Salt 
Lake    Terrltortal    Trtangulatlon    Station:    containing    an    area    of 
12  64   acres,   more   or   leas:    being   the   same   right-of-way   granted 
to     the     United     States     of     Amertca     by     8.     M.     Damon     and 
wife  under  the  title  "Red  Hill  Tract"  In  deed  dated  November  20, 
1914  In  exchange  for  the  conveyance  by  said  trustees  to  the  United 
States  of  America  of  a  perpetual  easement  for  a  road  OT«r  and 
across  a  strip  of  land  80  feet  wide  being  a  porUon  of  L.  C.  A.  7715. 
Apana   2.   R.    P.    7858,    situate    at    Moanalua.    Honolulu,    aforesaid. 
bounded  and  described  as  follows:  ,  ,^  .     ^  „ 

Beginning  at  a  point  where  eastern  boundary  erf  50-foot  Kame- 
hameha  Highway  right-of-way  intersects  the  boundary  of  Hal- 
awa-Moanalua  land  section,  from  which  the  azimuth  (measured 
clockwise  from  true  south)  and  distance  to  United  States  Coast 
and  Geodetic  Survey  trlangulatlon  staUon  "Salt  Lake"  is  33*3' 
42"  1975  10  feet,  thence  from  said  point  of  beginning  by  metes 
and  bounds  246*22'30  ",  6.200^0  feet  along  land-court  applica- 
tion no.  966  to  concrete  monument  no.  6;  344'44'0".  135.10  feet 
along  Red  Hill  Military  Reservation  to  concrete  monument  no.  5; 
SIO'6'SO".  34.86  feet  along  the  same  to  concrete  monument  no. 
4-  S10*6'30"  34  86  feet  along  the  same  to  concrete  monument  no. 
3  9»'l'a".  21541  feet  along  Moanalua  land;  86*22'30  ",  6,018J5  feet 
along  the  same:  148*00".  80.86  feet  along  Kamehameha  Highway 
right-of-way  to  the  point  of  beginning;  containing  an  area  of  11.56 
•fcres. 
With  the  following  committee  amendment: 
Page  8.  line  18.  at  the  end  of  the  bUl  Insert  "Provided.  That 
the  Secretary  of  War  Is  authorized  to  make  such  deviations  In 
the  descrtpUons  of  the  lands  Involved  as  may  be  necessary  to 
carry  out  the  purposes  and  Intent  of  this  act." 

The  committee  amendment  was  agreed  to. 

The  bUl  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  rectmslder  was  laid  on  the  taWe. 

DISPOSAL    or    MATERIAL    NOT    NEEDED    BY   THE   ARMY 

The  Clerk  called  the  next  bill.  H.  R.  8024.  to  authorize 
the  Secretary  of  War  to  dispose  of  material  no  longer 
needed  by  the  Army. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  Ije.  and  he  is 
hereby,  authorized  In  his  discretion  to  dispose  of,  without  charge, 
except  for  transportation  and  delivery,  to  properly  aoeredlt«d 
schools.  coU««ea.  and  uaiveralUes  for  use  in  courses  of  vocational 
training  and  instruction,  such  machinery,  mechanical  equipment. 
anH  tools  as  may  be  obaolete  or  no  longer  needed  by  the  Army. 

With  the  following  committee  amendment: 
Page  1.  line  5,  strike  out  the  langtiage  "transportation  and  de- 
livery   to   properly   accredited   schools,   colleges,   and   universities' 
f^nrf  inavt  "costs  of  transportaUon.  handling  and  packing,  to  such 
•ebools  as  be  may  select. ' 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

rmn^  allocabli  to  puoto  rico  umiir  emxrgkmct  txxsxr 

APPROPRIATION    ACT,    1935 
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The  Clerk  called  the  next  bill.  H.  R.  8621.  to  provide  that 
limds  allocated  to  Puerto  Rico  under  the  Emergency  Relief 


Appropriation  Act  of  1935  may  be  expended  for  permanent 
rehabilitation,  and  for  other  purposes. 

nie  SPEAKER  pro  tempore  (Mr.  Puller).    Is  there  ob- 
jection to  the  present  consideration  of  the  bill? 

Mr.  TABER.     Mr.  Speaker,  I  object. 

Mr.  IGLESIAS.  Mr.  Speaker.  I  ask  unanimous  consent 
t4  revise  and  extend  my  own  remarks  on  this  bill. 

The  SPEAKER  pro  tempore.     Is  there  objection   to  the 
request  of  the  gentleman  from  Puerto  Rico? 
]  There  was  no  objection. 

H|  K.  8621,  "TO  PROVIDE  THAT  rtTNTW  AtLOCATTO  TO  PT7BKTO  EICO  UNDKB 
THE  EMXaCENCT  RELIEF  APPEOFaiATION  ACT  OF  1935  MAT  BE  EX- 
PENDED  FOR   PERMANENT   REHABIUTATION,    AND    FOR    OTHER    PURPOSES" 

Mr.  IGLESIAS.  Mr.  Speaker,  a  declaration  was  made 
sometime  ago  that  "the  administration  of  President  Roose- 
velt is  determined  that,  as  far  as  possible,  the  interests  of 
the  Ar.ierican  citizens  in  Puerto  Rico  shall  be  safeguarded 
a^id  furthered  no  less  vigilantly  than  those  of  any  and  all 
citizens  dwelling  within  the  continental  United  States." 

Puerto  Rico  has  at  present  an  absentee  economy  in  agri- 
dulture,  industry,  and  commerce.    A  large  percentage  of  the 
benefits  accruing  to  the  island  every  year  and  the  money 
*)ent  there  leave  the  island  on  the  first  turn-over.    As  a 
:  liesult.  it  reverts  right  back  to  the  United  States.     A  short 
I  tjme  after  the  last  million  dollars  was  spent  in  Puerto  Rico, 
ttwo-thirds  of  it  was  in  the  hands  of  individuals  residing  in 
I  the  mainland.    It  therefore  resolves  itself  into  this:  To  pre- 
tent  a  social  collapse,  a  practical  readjustment  and  recon- 
struction program  is  imperative. 

The  funds  being  assigned  to  Puerto  Rico  for  reconstruc- 
IJlon  and  rehabilitation  constitute  practically  the  only  means 
i?hereby  the  national  administration  has  so  far  endeavored 
lo  help  the  acute  situation  of  the  masses  of  workers  and 
^ther  classes  there.  In  the  light  of  sound  reason  and  sober 
Judgment,  the  assignment  of  such  funds  really  constitute  a 
compensation  for  the  load  directly  or  indirectly  imposed 
$pon  the  people  for  many  years.  Said  compensaUon  has 
|>een  extended  in  such  a  manner  that  it  may.  and  is.  being 
disposed  of  through  an  organization  over  which  the  insular 
iwiministration  has  no  controL 

Under  the  Triple  A.  flour  and  processing  taxes  alone  cost 
|>uerto  Rico  in  the  neighborhood  of  $5,000,000  per  annum, 
it  is  a  weU -known  fact  that  the  island  produces  only  one 
W  the  basic  commodities  covered  by  that  act.  namely,  to- 
t»cco.  Hence,  it  is  this  one  case  that  the  Island  has  received 
direct  compensation.  The  other  basic  commodities  not  being 
produced  in  Puerto  Rico  are  a  burden  for  which  we  cannot 
be  directly  compensated.  The  consequence  of  the  rise  in 
the  price  of  commodities  in  the  United  States  resulting  from 
the  operation  of  laws  represents  an  indirect  taxation  esti- 
tnated  to  approximate  $12,000,000  a  year. 
I  This  has  created  a  most  serious  situation  which  the  ad- 
^ninistration  intends  to  remedy  with  a  reconstruction  pro- 
feram  set  forth  in  H.  R.  8621. 

I  The  island  Is  now  suffering  the  conaequencea  of  a  load 
Which  haa  been  growing  for  years,  and  we  have  endeavored 
for  the  last  2  years  to  secure  action  on  the  part  of  the  na- 
tional administration  to  effecUvely  extend  to  Puerto  Rico  all 
thooe  measures  of  the  naUonal  recovery  program  capable 
of  providing  compensation  for  the  burden  imposed  upon  the 
islioid.  In  this  connection,  the  program  set  up  by  H.  R. 
8621  is  intended  to  execute  projecta  calling  for  reconstruc- 
tion there.  In  this  bill  Is  included  a  plan  for  the  complete 
Icarrying  out  of  the  project  for  the  utilization  of  water  re- 
sources of  the  island  which,  it  is  expected,  will  have  the 
greatest  importance  in  the  development  of  local  Industries, 
as  it  will  provide  electric  power  at  low  rates. 

Also  production  credits,  fertilizer,  reforesUtion,  develop- 
ment of  seed  beds,  provision  whereby  laborers  will  receive 
use  and  title  of  home  and  small  acreage  paid  from  recMi- 
struction  funds.  Educational  campaign  to  increase  output 
land  reduce  costs  should  be  undertaken. 
I  It  also  is  the  hope  of  the  people  that  the  administration 
I  will  carry  out  a  substantial  project  for  cleaning  up  slum 
areas  of  San  Juan  and  other  towns.    The  manner  in  which 


the  recovery  program  has  affected  the  economic  situation  in 
Puerto  Rico  is  a  matter  of  deepest  concern.  Indeed,  the 
burden  imposed  upon  the  island  w£is  so  onerous  that  unless 
effective  steps  are  taken  to  provide  adequate  and  permanent 
remedies,  the  consequences  will  continue  to  be  really  tragic. 
For  the  last  2  years  the  island  ha.s  strenuously  endeavored 
to  have  the  national  administration  understand  and  appre- 
ciate the  seriousness  of  the  situation  and  pressing  need  for 
prompt  and  energetic  action. 

So  far,  very  little  time  has  been  devoted  to  these  problems, 
and  meanwhile  conditions  have  been  getting  worse.  It  seems 
to  me,  therefore,  that  to  perfect  H.  R.  8621  for  the  recon- 
struction administration  of  Puerto  Rico  it  should  contain  the 
following  amendment: 

AMENDMENT    TO    H.    R.    86*1 

On  F>age  2,  line  11.  after  the  word  "expenditure",  add:  "Protided 
fuTther,  That  In  the  administration  of  this  act  no  overlapping  or 
Interference  with  the  normal  duties  and  functions  of  the  insular 
government  shall  be  permitted  and  that  the  coordinating  commit- 
tee headed  by  the  Governor,  as  chairman,  and  the  members  se- 
lected by  him  from  the  executive  and  legislative  branches  of  the 
insular  government  with  the  equal  niunber  designated  by  the 
reconstruction  administrator  shall  have  the  duty,  authority,  and 
power  to  consider,  study,  and  pass  on  all  projects  proposed  by  the 
Puerto  Rico  reconstruction  administration  of  the  island." 

The  thoughts  contained  in  the  above  amendment  will  be 
beneficial  to  Puerto  Rico,  where  Eh*.  Ernest  Gruening  has 
been  appointed  administrator  by  Executive  order.  On  the 
occasion  of  his  appointment,  the  White  House  gave  out  the 
following  press  release: 

The  President  today  signed  an  Executive  order  establishing  the 
Puerto  Rico  Reconstruction  Administration  to  carry  out  in  a  co- 
ordinated way  all  reconstruction  work  In  Puerto  Rico  under  the 
Emergency  Relief  Appropriation  Act  of  1935.  He  designated 
Ernest  H.  Gruening  as  administrator.  The  Reconstruction  Ad- 
ministration approved  projects  for  Puerto  Rico  on  the  basis  of  a 
program  that  has  been  formulated. 

To  avoid  overlapping  of  the  activities  of  the  I*uerto  Rico  Re- 
construction Administration  and  the  normal  duties  of  the  Insular 
government  and  to  coordinate  their  respective  functions,  members 
of  the  Reconstruction  Administration  and  of  the  insular  govern- 
ment will  form  a  coordinating  committee.  This  committee  will 
be  headed  by  the  Governor  of  Puerto  Rico  and  will  consist  of  the 
Governor  as  chairman,  members  selected  by  him  from  the  execu- 
tive and  legislative  branches  of  the  insular  government,  and  an 
equal   number  designated  by  the  Reconstruction  Administration. 

REFORESTATION   OF   THE   ISLAND 

Puerto  Rico  also  is  badly  in  need  of  trees.  Millions  of 
trees  should  be  planted  there.  The  Reconstruction  Admin- 
istration might  begin  this  great  work  under  a  tropical  forest 
experiment  station,  which  should  be  organized. 

A    TROPICAL    FOREST    EXPERIMENT    STATION 

Purpose:  Forest  research  aims  to  determine  the  scientific 
basis  for  growing,  tending,  protecting,  and  utilizing  forests 
to  obtain  the  fullest  use  and  greatest  social  and  economic 
benefits  from  forest  lands. 

Character  of  research:  Congress  has  recognized  this  need 
and  provided  for  forest  research  of  wide  scope  in  the  De- 
partment of  Agriculture.  Investigations  are  under  way  in 
such  varied  phases  as  reforestation,  growth,  fire  protection, 
Influence  of  forests  on  stream  flow,  effect  of  shelter  belts  on 
climate,  management,  and  the  utilization  of  timber,  forage, 
and  other  forest  products. 

Regional  basis:  This  research,  concentrated  in  the  Poorest 
Service,  is  conducted  on  a  regional  basis,  a  process  favored 
because  of  the  close  relationship  between  natural  forest  con- 
ditions and  the  climate.  soU  and  topography,  and  the  gen- 
eral similarity  of  pertinent  social  and  economic  problems 
in  compact  geographical  units. 

Congressional  authorization:  This  obligation  Is  recognized 
in  the  McNary-McSweeney  Forest  Research  Act,  approved 
May  22,  1928  (PubUc.  No.  466,  70th  Cong.) .  which  sets  up  a 
comprehensive  forest-research  program  on  a  10-year  basis 
and  authorizes  expenditures  in  a  number  of  allied  fields. 
Twelve  regional  forest  experiment  stations  have  now  been 
provided  for  in  the  continental  United  States.  No  station 
has  been  established  as  yet  for  outlying  Territories  or  pos- 
sessions, although  the  act  specifically  provides  for  a  station 
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"in  the  tropical  possessions  df  the  United  States  in  the  West 
Indies."  All  the  money  so  f^r  appropriated  goes  to  the  con- 
tinental United  States. 

What  a  regional  forest  Experiment  station  is:  A  forest 
experiment  station  is  composed  of  a  group  of  technicians 
working  on  the  forestry  problems  of  a  whole  region.  Such  a 
region  encompasses  from  several  to  many  States  in  which 
the  forest  types  and  economic  conditions  are  related.  Such 
a  group  has  a  central  headquarters,  often  in  cooperation 
with  a  university  or  an  airicultural  experiment  station, 
where  is  maintained  the  administrative  office  of  the  station. 
Most  of  the  research  is  [done  in  the  field  at  a  series 
of  branch  stations.  These: may  be  on  public  land  or  on 
private  lands  under  cooperajtive  agreement  with  the  owner. 
Laboratories  may  be  at  thfc  central  headquarters  or  at  a 
branch  station. 

Major  fields  of  work:  Inj  addition  to  decentralizing  the 
work  along  regional  lines,  |orest  research  is  making  a  co- 
ordinated attack  along  five  fiajor  lines  of  activity: 

First.  Forest  management!  investigations,  designed  to  work 
out  the  best  methods  of  reforesting  and  protecting  forest 
lands  and  of  securing  the  I  maximum  quality  and  quantity 
growth  of  forest  products.  !  Essentially  they  are  to  provide 
the  basis  for  growing  the  ^t  possible  forest  of  desirable 
species  in  the  shortest  time  iand  at  the  lowest  cost. 

Second.  Forest  economic  investigations  on  a  wide  range  of 
problems  to  aid  in  forest  lapd  use  planning  to  the  end  that 
forests  contribute  in  the  n^ost  effective  way  to  social  and 
economic  welfare.  Include^  with  this  is  a  comprehensive 
national  survey  of  our  forest  resources. 

Third.  Forest-products  i^ivestigations  to  determine  new 
and  better  forms  of  wood  (Utilization,  especially  for  little- 
used  and  neglected  species,;  and  to  develop  byproducts  and 
methods  of  preserving  timber. 

Fourth.  Forest-influence  ;  investigations  to  measvire  the 
effect  of  forest  and  other  i  natural-cover  characteristics  of 
wild  lands  on  climate  and  On  stream  flow. 

Fifth.  Range-managemerit  investigations  to  secure  the 
maximum  production  and  ©roper  utilization  of  forage  crops 
available  for  the  grazing  o%  domestic  livestock. 

Need  for  a  tropical  station  in  Puerto  Rico:  There  is  no 
question  as  to  the  desirability  and  need  of  a  forest  experi- 
ment station  for  Puerto  HJico  and  nearby  tropical  posses- 
sions. The  resources  of  thie  island  are  hard-pressed  under 
present  conditions  to  sust^  the  dense  population.  The 
original  flourishing  f orestsJ  potentially  very  productive  be- 
cause of  favorable  soil  ana  clinMitic  conditions,  have  been 
reduced  by  overcutting  wicl  fire  to  a  badly  depleted,  under- 
stocked forest  which  is  nowi  producing  only  a  fraction  of  its 
potential  capacity.  TTiese  i  forests  now  furnish  only  one- 
fourth  of  the  wood  material  actually  used  on  the  island 
and  neither  add  to  the  island's  export  trade  nor  provide 
raw  material  for  local  Industries.  The  rehabilitation  of 
these  forest  lands  and  the  proper  coordination  of  their  use 
with  agricultxire  should  go|  far  toward  raising  the  general 
standards  of  living.  | 

Most  of  these  forest  lanqs  are  In  private  ownership.  Of 
late  the  Forest  Service  h4s  been  expanding  the  area  of 
public  timber  by  buying  a4<lltional  lands.  However,  there 
is  no  information  available  [either  to  the  private  tlmberland 
owner,  whether  farmer  or  parge  company,  or  to  the  public 
foresters  as  to  how  best  toi  grow,  protect,  and  manage  the 
forest  crop. 

In  view  of  the  critical  e<^(Xiomlc  situation  and  in  view  of 
the  lack  of  information  onj  American  tropical  forests  there 
is  urgent  need  for  researcl^  This  research  should  lay  the 
basis  for  the  proper  mana|gement  and  protection  of  some 
1,100.000  acres  of  potcntlatl  forest  land,  including  the  re- 
vegetation  and  resttMTitioii  to  full  productivity  of  waste 
lands.  The  econcwnic  possibilities  In  continuous  production 
under  systematic  manageihent  of  valuable  crops  of  such 
species  as  mahogany,  ros^ood,  Spanish  cedar,  satinwood. 
and  fustic  are  too  obviou^  to  need  elaboration.  Increased 
timber  production  will  alsol  go  far  to  relieve  a  critical  local 
wood  situation. 
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Wh«t  this  station  would  do:  A  tropical  forest  expCTlment 
station  in  Puerto  Rico  would  supply  the  ^^^,^°™r 
Uon  necessary  for  the  successful  undertaking  of  this  badly  | 
needed  forest  land  use  program.    Growth  and  management  , 
^^^o  Rican  tree  species,  native  and  introduced  pre^ 
practically  a  virgin  field  for  Investigation.    Until  the  ba^c 
ta^ledge  required  can  be  made  available  thxoj^httie  fa- 
cilities of  a  weU-organized  forest  ^^P^^^^  f?^'  .^ 
progress  in  either  pubUc  or  private  forestry  '^l  »^fj°7^ 
Furthermore,  such  a  station  will  be  of  viJue  not  only  to 
Puerto  Rico  but  it  should  be  the  clearing  house  for  infor- 
mation on  all  matters  pertaining  to  the  American  tropics^ 
As  such,  its  Influence  should  be  felt  throughout  the  West 
Indies  and  in  tropical  America. 

RIAL-PSOPERTT    TAX,    VIRGIH    KLAKDS 

The  Clerk  called  the  next  bill,  H.  R.  8387.  to  establish  an 
assessed-valuation  real-property  tax  in  the  Virgin  Islands 
of  the  United  SUtes. 

There   being   no  objecUon,  the  Clerk  read  the  bill,  as 

follows: 

Be  «  enacted,  etc..  That  tt  ta  ttoe  poUcy  of  Congre-  to  ^^» 
and  more  equitably  to  dUtrlbut*  exiaUng  taxes  on  real  property 
in  the  Vli^n  Ulaiids  of  the  United  States  and  to  reduce  the 
burden   of   taxation   now   Imposed  on   land  In  productive   use   In 

such  Islands.  „  j,__  _^_. 

8k;  2  For  the  calendar  year  1936  and  for  all  succeeding  yeans 
aU  taxes  on  real  property  In  the  Virgin  liOands  shaU  be  computed 
on  the  bMis  of  the  actual  value  of  such  property,  and  the  r»tem 
each  municipality  of  such  islands  shaU  be  the  «me  foe  wl  reaa 
property  subject  to  taxation  in  such  municipality,  whether  or 
not  such  property  is  in  cultivation  and  regardless  of  the  use  to 
which  such  property  Is  put. 

Sk  3  UntU  local  tax  laws  conforming  to  the  reqxilrementsoi 
this  lict  are  in  effect  in  a  municipality  the  tax  on  real  property 
in  such  municipality  foe  any  such  calendar  year  shall  be  at  the 
rate  of  1.26  percent  of  the  assessed  value.  UntU  the  President 
shall  determine  that  adequate  administrative  authority  and  or- 
ranlzatlon  exist  in  a  municipality  under  local  law  for  levying- 
i^ifaiilnr  and  collecting  taxes  hnposed  or  authorized  under  this 
act,  such'  taxes  shall  be  levied,  assessed,  and  collected  under  regu- 
laUons  prescribed  by  the  President.  .^  ^   , 

Sic  4  All  taxes  so  levied  and  coUected  shall  be  deposited  in 
the  colonial  treasury  of  the  mvinlclpallty  in  which  such  taxes  are 

coUected.  ^  ^  „     .    .^ 

Sac  5  The  Virgin  Islands  Co.  Is  authoriaed  to  pay  aimuaUy  Into 
the  colonial  treasuries  of  the  Virgin  Islands  on  acco\int  of  lands 
in  the  Virgin  Islands  owned  by  the  United  States  and  in  the 
poaaeselon  of  the  Virgin  Islands  Co.  sums  which  the  corporation 
shall  determine  to  be  eqxilvalent  to  the  real-property  taxes  pay- 
able on  such  lands  If  they  were  in  private  ownership.  The  Virgin 
Islands  Co.  is  authorized  to  pay  annually  Into  the  colonial  treas- 
uries of  the  Virgin  Islands  such  sums  as  the  corporation  shall 
determine  to  be  equivalent  to  the  several  taxes  which  a  private 
corporation  similarly  situated  would  be  reqiUred  to  pay  Into  the 
said  treasuries.  ^_    ^         ,^  _.  j 

S»c  «.  Nothing  m  this  act  shall  be  construed  as  altering,  amend- 
ing or  repealing  the  existing  exemptions  trom  taxation  of  prop- 
erty i»ed  for  educational,  charitable,  or  reUgloxis  purposes.  Sub- 
ject to  the  proTUions  of  this  act.  the  leglslaUve  authority  of  th« 
respective  municlpaliUes  is  hereby  empowered  to  alter,  amend,  or 
repeal,  subject  to  the  approval  of  the  Oovemor,  any  law  now 
Imposing  taxes  on  real  property. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

tXWWD    OF     COUlfTMVAILIHG     CUSTOMS     DXTTIXS    ON    LOGS     rROlI 

BRmSH  COLX71CBIA 
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The  Clerk  called  the  next  bill,  H.  R.  3998.  for  the  refund- 
ing of  certain  countervailing  customs  duties  collected  upon 
logs  imported  from  British  Columbia. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  was  no  objection. 

Mr.  COSTELLO.  Mr.  Speaker,  an  identical  Senate  bill^ 
8.  1626.  is  Ml  the  Speaker's  table.  I  Msk  unanimous  consenlj 
that  it  be  substituted  for  the  House  bilL 

The  SPEAKER  pro  tempore.  Without  objection.  Senata 
bill  S.  1626  will  be  substituted  for  the  House  bilL 

There  was  no  objection. 

Hie  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacfd  etc..  That  claims  for  the  refunding  of  any  ctistom^ 
duties  erroneoiily  or  Illegally  assessed  or  collected  upon  flr.  "l^Ti^J 
cedar  or  western  hemlock,  under  the  provisions  of  paragraph  401 
of  the  Tartff  Act  of  1922.  iq^proved  September  21.  1922  (42  BUt  U 
BS8    889)     because  of  the  existence  of  the   so-caUed  Umber  taf 


•mbodied  In  subdivision  3  of  section  53  of  the  land  and  forest  act 
«(  the  Province  of  British  Columbia  may  be  presented  to  the 
Commissioner  of  Customs  not  later  than  6  months  after  the 
rassaze  of  this  act:  and  the  Commissioner  of  Customs  Is  hereby 
authorized  and  directed  to  receive,  consider,  and  determine  in  ac- 
cordance with  law  but  without  regard  to  any  statute  requiring 
protest  appeal,  and  the  Ulte  such  claims  as  may  have  been  pre- 
•ented  '  heretofore  by  way  of  protest  to  the  collectors  of  customs 
and  not  allowed,  and  such  claims  as  may  hereafter  be  presented 
within  the  period  above  named,  where  and  when  and  only  when  It 
be  found  and  determined  that  such  duties  were  collected  up<m 
the  erroneous  interpretation  of  law  passed  upon  and  condemned 
by  the  United  Stat«  Customs  Court,  first  division.  In  decisions 
Tendered  in  the  casea  of  George  S.  Bush  &  Co  Inc.  and  others, 
against  United  Statea.  and  Siemona  Lumber  Co.  against  United 
States,  on  March  12.  1931.  and  reported  at  page  590  1^  Ftfty-nlnth 
Treasury  Decisions:  Provided.  That  no  Interest  shall  be  allowed  on 

riv  of  these  claims.  ^„.^ 

Ssc  2  That  the  Secretary  of  the  Treasury  U  hereby  authorized 
and  directed  to  pay.  out  of  any  money  in  the  Ti^^ury  not  other- 
wise appropriated,  to  such  claimants  as  have  presented  or  «iall 
heref.fter  so  present  their  claims,  any  amount  allowed  In  the  de- 
termination of  any  claims  so  defined  and  which  shall  have  been 
Ipresented  in  accordance  with  this  act. 

The  Senate  bill  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table,  and  a  similar  House  bill  was  laid  on  the 
table. 

DEPOSIT  AND  INVESTMENT  OF  INDIAN  FUNDS 

The  Clerk  called  the  next  bUl,  H.  R.  8588.  to  authorize  the 
deposit  and  investment  of  Indian  funds. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  NICHOLS.  Mr.  Speaker,  I  ask  unanimous  consent  tnat 
this  bill  may  go  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  frtMn  Oklahoma? 

There  was  no  objection. 

THE   FIVE   dVnJZED   TRIBES 

The  CTerk  called  the  next  bill,  H.  R.  8787.  to  amend  secUon 
3  of  the  act  approved  May  10.  1928.  entitled  "An  act  to  ex- 
tend the  period  of  restriction  in  lands  of  certain  members 
of  the  Five  Ci\ilized  Tribes,  and  for  other  purposes' .  as 
amended  February  14.  1931. 

Mr  WOLCOTT.  Mr.  Speaker,  reserving  the  nght  to  oD- 
ject  i  call  attention  to  the  fact  that  among  the  rules  of  the 
Hoiise  is  one  known  as  the  Ramseyer  rule,  which  provides 
that  not  only  must  the  amendment  be  set  forth  but  also  Uiat 
the  existing  law  shaU  be  set  forth  in  brackets.  This  ha3 
not  been  done  in  this  particular  case.  I  have  not  had  tune 
to  look  up  the  existing  law  on  the  subject,  nor  do  I  feel  m- 
i  clined  to  take  the  time  to  delve  into  it  and  find  out  what 
change  is  involved.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice  to  enable  the 
committee  to  comply  with  the  Ramseyer  rule. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Michigan? 

There  was  no  objection. 

Mr  ROGERS  of  Oklahoma.  Mr.  Speaker,  I  ask  unani- 
mous" consent  that  I  may  be  allowed  to  flle  a  supplemental 
report  in  connection  with  this  bill. 

-nie  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Oklahoma? 

There  was  no  objection. 


LAC  DU  FIJOIEEAU  BAND  OF  CHIPPEWA  INDIANS,   WISCONSIN 

The  Clerk  called  the  next  bill,  H.  R.  7225.  authorizmg  a 
revolving  reimbursable  fund  for  the  Lac  Du  Flambeau  Band 
at  Chippewa  Indians  in  Wisconsin. 

Mr  TABER  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  gentleman  from  Wisconsin  explain  Vne  bill?  WiU 
'he  tell  us  who  puts  up  the  money? 

Mr  GEHRMANN.  The  money  comes  out  of  their  own 
funds  This  is  provided  in  the  bill.  The  bill  asks  that  thia 
tribe  of  Indians  be  allowed  to  use  the  $20,000.  it  to  be  reun- 
bursed  by  either  labor  or  material  furnished  to  the  Depart- 
ment. A  favoraWe  report  accompanies  the  bUl.  It  was  first 
claimed  that  enactment  of  this  bill  would  not  be  neces- 
sary because  they  had  the  authority  to  do  this  under  present 
law.  I  have  tried  to  get  them  to  do  it.  but  when  they  looked 
for  the  authority  they  found  it  referred  only  to  certain  tribes 
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of  Indians  and  that  this  tribe  of  Chippewas  was  not  included. 
Therefore  this  authority  becomes  necessary.  There  is  no 
objec'jon  to  the  bill  so  far  as  I  can  learn. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 
Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  U  hereby 
authorized  to  withdraw  from  the  Treasury  of  the  United  States  the 
s\im  of  $20,000.  or  so  much  thereof  as  may  be  necessary,  of  the 
funds  on  deposit  to  the  credit  of  the  Lac  Du  Flambeau  Band  of 
Chippewa  Indians  in  Wisconsin,  for  the  purpose  of  establishing  a 
revolving  reimbursable  fvmd  from  which  loans  may  be  made  to 
members  of  the  said  Lac  Du  Flambeau  Band  of  Chippewa  Indians 
In  Wisconsin,  under  such  rules  and  regulations  as  the  Secretary  of 
the  Interior  may  prescribe:  Provided.  That  all  rcpaymenU  on  such 
loans  shall  t>ecome  available  for  further  loans  to  said  Indians  until 
June  30.  1945:  And  provided  further.  That  no  expenditure  of  this 
fxmd  shall  be  made  by  the  Secretary  of  the  Interior  without  the 
consent  of  the  Lac  Du  Flambeau  Band  of  Chippewa  Indians. 

1113  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  tune,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

AMENDMENT  OF  BANKRUPTCY   ACT 

The  Clerk  called  the  next  bill,  H.  R.  8940,  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  SUtes".  approved  July  1.  1898.  and 
acts  amendatory  thereof  and  supplementary  thereto. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, this  bill  seems  somewhat  complicated.  I  do  not  under- 
stand all  of  its  implications.  I  wish  some  member  of  the 
committee  would  explain  the  bill, 

Mr.  PERKINS.  Mr,  Speaker,  the  bill  has  two  main  ob- 
jects. The  first  object  is  to  prevent  rackets  under  section 
77B.  At  the  present  time  three  creditors,  if  their  claims 
amount  to  $1,000.  may  file  a  petition  for  reorganization. 
The  first  main  object  of  the  bill  is  to  provide  that  three 
creditors  may  do  this  if  their  claims  amoimt  to  5  percent 
of  the  total  obligations  of  the  debtor. 

The  second  main  object  of  the  bill  is  to  take  care  of  a 
situation  disclosed  by  the  committee's  investigation.  In- 
vestigation by  the  committee  disclosed  the  fact  that  in  some 
cases  the  management  and  also  the  trustees  were  paid  out  of 
the  funds  of  the  company  in  receivership,  making  duplicate 
payments  for  practically  the  same  work.  The  second  provi- 
sion of  the  bill  prevents  the  appointment  of  trustees  except 
in  cases  of  proved  incompetency,  mismanagement,  or  fraud 
on  the  part  of  the  management,  and  authorizes  the  judge, 
by  the  method  described  in  the  bill,  to  ascertain  whether  the 
management  has  been  corrupt  or  incompetent. 

Mr.  JENKINS  of  Ohio.    Mr.  Speaker,  will  the  gentleman 

yield? 

Mr.  PERKINS.     I  yield. 

Mr.  JENKINS  of  Ohio.  When  the  gentleman  speaks  of  the 
management  of  the  company,  does  the  gentleman  mean  the 
old  management? 

Mr.  PERKINS.    Yes;  the  old  management. 

Mr.  JENKINS  of  Ohio.  In  my  opinion  this  should  prove 
to  be  a  pretty  good  bill.  I  know  of  an  instance  in  my  own 
section  recently  where  a  perfectly  solvent  man  was  thrown 
into  bankruptcy  and  ruined  by  a  practice  of  the  abuse  this 
bill  seeks  to  correct. 

Mr.  DONDERO.    Mr.  Speaker,  will  the  gentleman  j^eld? 

Mr.  PERKINS.    Yes. 

Mr.  DONDERO.  Could  one  creditor  force  a  reorganiza- 
tion if  he  held  5  percent  of  the  claims  against  the  debtor? 

Mr.  PERKINS.    No;  it  must  be  three  creditors  under  the 

Act 

Mr.  CELLER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PERKINS.    I  yield. 

Mr.  CELLER.  The  gentleman  could  very  well  state  that 
this  bill  received  unanimous  support  from  every  member  of 
the  Judiciary  Committee. 

Mr.  PERKINS.     Yes. 

Mr.  DIRKSEN.    Mr.  SpeakCT,  will  the  gentleman  yield? 

Mr.  PERKINS.    Certainly. 

Mr.  DIRKSEN.  I  call  the  gentleman's  attention  to  the 
language  appearing  on  page  8  of  the  bill: 


Lilarly  mi  the  m 
Mr.  Spejiker,  I 


withdraw  my  reservation 


That  If  the  debtor  is  contini^ed  In  possession,  or  if  the  manage- 
ment of  the  debtor  is  appointeki  trustee.     •     •     • 

I  am  wondering  whether! this  language  shows  unnUstak- 
ably  that  if  the  debtor  is  dontinued  in  possession  he  must 
give  a  bond  just  the  same  las  an  outside  person  appointed 
trustee.  I 

Mr.  PERKINS.  I  think  |  the  requirement  to  which  the 
gentleman  refers  is  a  part  oi|  the  present  law.  The  language 
in  the  bill  does  not  change  that  requirement  In  any  respect. 

Mr.  DIRKSEN.  This  question  came  up  in  the  New  York 
courts  in  the  matter  of  continuing  the  debtor  in  possession, 
in  order  that  he  could  not  I  dissipate  the  assets  during  the 
time  of  his  possession  undej:  court  order  he  must  give  the 
bond,  for  cases  had  been  foUnd  where  assets  of  estates  actu- 
ally were  dissipated  while  iii  possession  of  the  management 
under  the  sanction  of  the  aourt.  The  judges  at  that  time 
made  the  point  that  if  thej  debtor  was  to  be  continued  in 
possession  he  ought  to  be  I  required  to  give  bond  Just  as 
though  he  were  an  outsider  Idesignated  trustee  by  the  court. 

Mr.  PERKINS.    That  woiild  require  an  amendment. 

Mr.  DIRKSEN.  The  bon^  requirement  Is  not  affected  by 
the  present  bill?  I 

Mr.  PERKINS.  No.  I  think  the  court  now  has  the  power 
to  require  anybody  undertaking  to  handle  the  estate  to  give 
a  bond. 

Mr.  CELLER.  I  may  sai  to  the  gentleman  there  is  no 
doubt  the  court  has  the  right  to  demand  a  bond  in  all  in- 
stances, and  particularly  in  i  the  instance  mentioned  by  the 
gentleman. 

Mr.  WOLCOTT. 
of  objection. 

There  being  no  objection,  t^e  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  subdivision  (a)  of  section  77B  of  the 
act  of  July  1.  1898,  entitled  "A*  act  to  establish  a  uniform  system 
of  bankruptcy  throughout  th^  United  States",  as  amended,  be 
amended  to  read  as  follows:      ' 

'■S«c.  T7B.  Co«PoaAT«  eiobcanizations. — (a)  Any  corporation 
which  could  become  a  banlcru{>t  under  section  4  of  this  act.  and 
any  railroad  or  other  transportation  corporation,  except  a  railroad 
corporation  authorized  to  flle  i  a  petition  or  answer  under  the 
provUions  of  section  77  of  this  j  act,  and  except  as  hereinafter  pro- 
vided, may  flle  an  original  petition,  or.  before  adjudication  In  an 
involuntary  proceeding,  an  uu^Ker.  or  in  any  proceeding  pending 
In  bankruptcy,  whether  filed  before  or  after  this  section  becomes 
effective,  provided  the  present ; operations  of  such  corporation  do 
not  exclude  it  hereunder,  and  whether  or  not  the  corporation  has 
been  adjudicated  a  bankrupt^  a  petition  stating  the  requisite 
Jurisdictional  facts  under  this  ^tion;  the  nature  of  the  business 
of  the  debtor;  In  brief  description,  the  assets,  liabilities,  capital 
stock,  and  financial  condition  if  the  debtor;  If  a  prior  proceeding 
Is  pending,  the  name  of  the  coiort  In  which  It  Is  pending  and  the 
nature  of  such  proceeding;  f^urts  showing  the  need  for  relief 
under  this  section;  and  that  th^  corporation  is  insolvent  or  unable 
to  meet  Its  debts  as  they  maittire  and  that  it  desires  to  effect 
a  plan  of  reorganization.  Th^  peUtion  shaU  be  filed  with  the 
court  in  whose  territorial  jurlsillction  the  corporation,  during  the 
preceding  6  months  or  the  greater  portion  thereof,  has  had  its 
principal  place  of  business  or  lis  principal  assets,  or  in  any  terri- 
torial Jurisdiction  In  the  State  In  which  It  was  incorporated.  The 
court  shall,  upon  petition,  transfer  such  proceedings  to  the  terri- 
torial Jurisdiction  where  the  interests  of  all  the  parties  will  be 
best  subserved.  The  petition  dr  answer  shaU  be  accompanied  by 
payment  to  the  clerk  of  a  fUi^  fee  of  $100,  which  shaU  be  in 
addition  to  the  fees  required  t|o  be  collected  by  the  clerk  under 
other  sections  of  this  act.  uion  the  filing  of  such  petition  or 
answer  the  Judge  shaU  enter  1  an  order  either  approving  it  aa 
properly  filed  under  this  sectlo^  if  satisfied  that  such  petition  or 
answer  compiles  with  this  sect^n  and  has  been  fUed  In  good  faith, 
or  dismissing  It.  If  the  petition  or  answer  is  so  approved,  an 
order  of  adjudication  in  bankruptcy  shall  not  be  entered  and 
the  court  In  which  such  order  Approving  the  petition  or  answer  la 
entered  shaU,  during  the  pendancy  of  the  proceedings  under  thla 
section,  have  exclusive  Jurisdiction  of  the  debtor  and  iU  property 
wherever  located  for  the  purposes  of  this  section,  and  shall  have 
and  may  exercise  all  the  powers,  not  inconsistent  with  this  sec- 
tion, which  a  Federal  court  iwould  have  had  It  appointed  a 
receiver  in  equity  of  the  property  of  the  debtor  by  reason  of  lu 
Inability  to  pay  Its  debts  as  tliey  mature.  The  corporation  shall 
be  referred  to  in  the  proceedlrlgs  as  a  'debtor'.  Any  corporation 
the  majority  of  the  capital  stofck  of  which  having  power  to  vote 
for  the  election  of  directors  Is  ^wned.  either  directly  or  Indirectly 
through  an  Intervening  medlu^i,  by  any  debtor,  or  substantially 
all  of  whose  properties  are  operated  by  such  debtor  under  leaae 
or  operating  agreement,  may  flle,  with  the  court  in  which  such 
debtor  had  fUed  its  petition  or  lanswer,  and  in  the  same  proceed- 
ing a  petition  stotlng  that  it  is  insolvent  or  unable  to  meet  lU 
Oeb'ts  as  they  mature  and  that  It  desires  to  effect  a  plan  of  reor- 
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..nKAtlon  in  coonectloii  with,  or  m  •  p«t  of.  the  pl*n  of  reor- 
g«nlzAUon  in  «»"™^*~"  ombtar-  and  thereupon  »uch  court,  tf  tt 

corporation  m  shown  by  a  balance  sheet,  an  ?;  »  "»  annual 

«r.^iM   12  montha.   of  the  corporation  or  by   Its   lateat  »n^"»' 

E2I       e^?a.rof  '^'jr^.^^a    %  S^^^^rTf .   t^ 

"^°tnH«tSi-i??rth\r  sirfirw^rsVi 

:^;^'4tir^l'mTrpet:¥ion   under   this   -tlon    a   petition 

?re%tr  or"?hi"rJn^"of  s^h    ^rrS^ra^n"  a^^ne^^d?! 
Srtp^Ton^f  ?4  i^eti^Stles,  capital  stock,  and  Anancla^  con- 

E  ?:."  thnLSe-^h^c-rTw^^^P^nJl^^^^^^ 

iiri!?fortL^t^h^r;o^'?Sn^sSv?n\^^^^^^ 

SitTL  they  mature,  and  If  the  corporation  ^as  not  been  adji^N 
cSd  a  bankrupt  or  a  receiver  of  the  corporaUon  has  not  ^n 
^TOinted  by  any  court  of  competent  Jurtsdlctlon.  that  it  has  com-  | 
^?^  tn  iit  of  bankruptcy  within  4  months  preceding  the  <i»te  ■ 
S^SfflirnTof  the  petition. 'and  that  such  creditors  ProP<^  that  It 

i^eSect  a  reorganization;  and  such  ^"^P^^^^f  ^- ir^S^^? 
M.n  »ft*r  the  serrlce  of  a  copy  of  such  petition  upon  «.  answer 
2^S  imion     ^Vanswer^lhall  admit  (a)  the  Jurisdiction  ^ 
tSfcourt  i^d  (S  ^e  material  allegations  of  the  Petition  the  court  j 
shall  enter  an  order  approving  the  petition  as  properly  filed  under  | 
Sto  «?tton  U  latlafled  that  It  compiles  with  this  section  and  has 
fa«n  filed  in  good  faith,  or  dismiss  It  If  not  so  satisfied.     I^  «M*^n 
Slwerthall  deny  any  material  aUegation  of  the  peUtion.  the  Judge 
SSl^eVinnlne  Lminarlly  the  Issues  presented  by  the  pleadings. 
Sthout  the  intervention  of  a  Jury,  and  If  the  material  allegations 
or  the  peUUon  are  sustained  by  the  proofs  and  the  court  is  sa  Isfled 
that  th7  petition  compiles  with  this  section  and  has  been  filed  In 
»ood  faith  It  shall  approve  the  petition;  otherwise  the  court  shall 
S^i»  the  petition:  ind  If  any  such  petition  shall  be  so  aPPJ^^d^ 
the  proceedii^s  thereon  ahall  continue  with  hke  effect  as  If  the 
corporauon  had  Itself  filed  a  petition  or  answer  under  this  section.  ■ 
In  caae  any  such  peUtlon  or  answer  or  proceedings  shall  be  dis- 
missed in  the  manner  provided  In  this  subdivision  (a)   or  in  sub-  j 
divlskm  (c>.  clause  (8),  of  this  section,  the  same  shaU  not  constitute 
an  act  of  bankruptcy  or  an  admission  of  insolvency  or  be  admissible 
in  evidence,  without  the  consent  of  the  debtor.  In  any  proceedings 
then  or  thereafter  pending  cm-  commenced  under  this  act  or  in  any 
Federal  or  State  court.    U  three  or  more  creditors  who  have  provable 
elftlma  which  amouiSt  In  the  aggregate  In  excess  of  the  value  of 
■ecurltl»  held  by  them,  if  any.  to  •1.000  or  over,  or  if  stockholders 
holding  5  percent  In  nvimber  of  aU  shares  of  stock  of  any  class  of 
the  debtor  ouUtandlng  ahaU.  prior  to  the  heartng  provided  for  In 
•ubdlvlslon  (c).  ciauae  (1).  of  this  secUon  appear  and  controvert 
the  facts  alleged  In  the  peUtlon  or  answer,  the  Judge  shall  deter- 
mine ••  won  as  may  be  the  Issues  presented  by  the  pleadings,  with- 
out the  intervention  o*  a  Jury,  and  unless  the  Aiatertal  all^aUona 
of  the  j>etiUon  or  answer  are  sustained  by  the  proofa.  the  proceed- 
ings ahaU  be  dlamiaaed.**  .  ^  ^  ,    ,««- 
Sac   a   Subdivision  (c)  of  section  77B  of  the  act  at  Jtily  1.  iwe. 
entitled   "An   act  to  estabUsh   a  uniform   system  at   bankruptcy 
timH«hout  the  United  Btatea".  aa  amended.  Is  aoaended  to  read  aa 
foUows: 

"(c)   Upon  ^iproTlng   the   petition   or   answer  or  at  any   time 
thereafter,  the  Jwlge.  tn  addition  to  the  Jurisdiction  and  powers 
elsewhere  tn  this  section  conferred  upon  him.  ( 1 )  may.  after  bear- 
ing upon  notice  to  the  debtor  and  to  siJCh  others  as  the  Judge 
may  determine  temporarily  continue  the  debtor  In  possession  or 
appoint    a   trustee    or    trustees    of    the    debtor's   estate,    and    shall 
require  the  debtor,  or  such  triistee  or  trustees,  if  appointed,  to 
give  such  notice  as  the  order  may  direct  to  creditors  and  stock- 
holders and  to  cause  pubUcatlon  thereof  to  be  made  at  least  once 
a  week  for  2  successive  weeks  of  a  hearing  to  be  held  within  30 
dava  after  such  appointment,  or.  If  no  such  appointment,  within 
so'  days  after  the  approval  of   the  peUtlon  or   answer,  at  which 
bearing  or  any  adjournment  thereof,  or  at  any  subsequent  hear- 
ing after  noUce.  the  Judge  may  make  permanent   any  such  ap- 
pointment or  terminate  It  and  restore  the  debtor  to  possession,  or. 
tfno  tTMtee  has  been  appointed,  may  appohit  a  trustee  or  trus- 
tees, and  may  remove  any  such  tnistee  or  trustees  and  continue 
the  debtor  tn  poiiiwrtnTi  or  appoint  a  substitute  trustee  ortrus- 
toes  and  may  appoint  an  addttionai  trustee  or  trustees:  Provided, 
however.  That  no  trustee  shall  be  appointed  or  continued,  except 
In  eases  o<  proved  Incompetency,  mismanagement,  or  fraud  on  the 
part  ot  the  management  of  the  debtor;  and  In  determining  whether 
«   not   there   has   been   such   incoanpetency.    mismanagement,   or 
fraud   the  Judge  may  employ  auditors  and  accountants  at  the  ex- 
nense  of  the  estate:  and  appeals,  as  In  equity  cases,  may  be  taken 
as  a  matter  of  right,  and  as  to  matters  of  both  Uw  and  fact   to  the 
dicult  courU  of  appeaU  and  to  the  United  States  Court  of  Appeals 
lor  the  Dtstrlct  <rf   Columbia,  ftom  orders  appointing   a  trustee, 
within  30  days  after  the  entry  of  the  order  and  shaU  be  heard  sum- 
marUT   and  if  notice  of  mtentlon  of  taking  an  appeal  Is  given  to 
theiudge  at  the  time  of  the  entry  of  the  order,  the  order  shaU  be 
sSwedpeDdlng  the   determination    of  the  appeal:  And  yrovuUd 
/ttrtAer    That  If  the  debtor  is  continued  In  posoession.  or  if  ths 
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i4anagement  of  the  debtor  Is  appointed  trustee,  no  compensatlan 
ShaU  be  allowed  the  management  as  trustee   In   addition   to  the 
compensation  of  the  management  as  salary.  ^^^^.^^^^^  ^^;„°°J 
bt  iTan  amount  greater  than  the  salary  of  which  the  management 
«tos  in  receipt  at  the  time  of  the  approval  of  the  petition  or  an- 
swer;   (2)    shall  fix  the  amount  of  the  bond  of  every  such  tart»- 
tL,  and  every  such  trustee,  upon  filing  such  bond    shall  have  all 
the  title   and  shall  exercise,  subject  to  the  control  o*  the   Judge 
ahd  consistently  with  the  provisions  of  this  section    aU  the  powers 
of  a  trustee  appointed  pursuant  to  section  44  of  this  act.  and  tf 
Sithort^  by  the  judge,  the  same  powers  as  those  exercised  by  a 
^iver  m  equity  L  the  extent  consistent  with  ^^^^^''^J"-^ 
sTbJect  to  tt.e  authorlzaUon  and  control  of  the  J^S^J^t,  P°T^ 
t^  (derate  the  business  of  the  debtor  during  suchpencd    fixed  «• 
iKdeflnlte.  as  the  Judge  may  from  time  to  time  P««=^^«-   '^»  ™»^ 
ftr  cause  shown,  authorize  the  debtor  or  "^e  trustee  or  ixusteesjr 
ipolnted,  to  issue  certificates  for  cash,  property,  or  other  ^^nsldere- 
3on  aDD^ved  by  the  Judge  for  such  lawful   purposes,  and   upon 
2Si  K2  and  conditions Ind  with  .uch  security  and  such  priority 
5?  payments  over  existing  obligations,  secured  or  unsecured^  m  may 
l£  lawful  in  the  particular  case;    (4)   shall  requhr  the  debtw.  or 
3Se  t^e  or  trustees  If  appointed,  at  sucli  time  o'L.tiines  as  the 
Judge  may  direct,  and  In  lieu  of  the  schedules  reqjilred  by  sec«on 
fof  this  ict.  to  file  such  schedules  and  submit  such  other  Infonn*- 
i  ion  as  may  be  necessary  to  disclose  the  conduct  oj  the  debtort 
'  Sflalrs  and  the  fairness  of  any  proposed  plan;  and  may  direct  the 
Jebtor.  or  the  trustee  or  trustees  if  appointed,  to  f  f Pf  «J  ^ »  «,i^* 
Jf  aU  known  bondholders  and  creditors  of,  or  clalmante  ag^ns^ 
the  debtor  or  its  property,  and  the  amounts  and  character  of  their 
gbt^   cufnS.  a^d^seLrlties.  and  the  last  known  Po^^t-offlce  addr^ 
Ir  place  of  business  of  each  creditor  or  claimant   and  »t»j  »  l^t^ 
1  Se  stockholders  ot  each  class  of  the  debtor,  '^th  the  last  kn^ 
'  poet-office  address  or  place  of  business  of  e^^.  which  lists  shaU 
tTopen  to  the  inspection  of  any  creditor  or  stockholder  of  the 
debtOT    durtng  reasonable  business  hours.  "P^^^'^PPll^tion  to  the 
S^btor  or  to  the  trustee  or  trustees.  If  ^PPo^^ted,  and  the  conte^ 
of  such  lists  shall  not  constitute  admissions  ^Y  the  debtor  or  ^e 
trustees  In  a  proceeding  under  this  section  or  otherwise.  ;5)   may 
direct  the  rejection  of  contracts  of  the  debtor  executory  In  whole 
orln  part:    (6)    shall  determine  a  reasonable  time  within  which 
^^h^  and  interests  of  creditors  and  stockholders  may  be  filed 
or  evidenced  and  after  which  no  such  claim  or  interest  niay  parUcl- 
:  SLte  to  ^y  plan,  except  on  order  for  cause  shown    the  manner  Ui 
I  S^Tch  such  claims  and  Interest  may  be  »!«»  ?^,;'»f«"^^'*  Jjl 
i  lowed,  and.  for  the  purposes  of  the  plan  and  Its  acceptance    the 
chv~on  of  creditors  and  stockholders  Into  classes  according  to  the 
rnture  of  their  respective  claims  and  interests;   and  may    for  the 
purposes  of  such  classification,  classify  as  an  unsecured  claim   the 
!  Lio^xnt  of  any  secured  claim  In  excess  of  the  ^^lue  of  the  securt^T 
i  therefor,   such   value    to    be   determined   In    accord^ce    w  th    the 
provisions    of    section    57.    clause     (h>.    of    this    aft.     (7)     s^ 
SluL  reasonable   notice   of  such  determination   and   of   all   ^e^- 
ings    for  the    consideration    of    any    proposed    plan,    or    of    the 
dtomlssal    of    the    proceedings,    or    the    liquidation    o'    the    es- 
;  SS^T    the     aUowance     of     fees     or     expenses,     to     be     given 
creditors      and      stockholders      by      publication      or      otherwise, 
r^lf  a  plan  of  reorganization  Is  not  proposed  or  accepted  within 
iuch  reaSmable  period  as  the  Judge  may  fix.  or.  If  Proposed  aj^ 
accepted    is  not  wnflrmed.  may,   after  hearing,  whether  the  pro- 
ceedinTbe  voluntary  or  involuntary,  either  extend  such  period  or 
dSiSI  Se^oce<S.g  under  this  section  or   except  in  the  c^  of 
a  ralh^oad  or^  other  public  utUlty  or  of  a  debtor  which  has  not 
Seli  f^nd  by  the  Judge  to  be  insolvent,  direct  the  estate  to  be 
STuldatS  or  direct  the  tnistee  or  trustees  to  liquidate  the  estate, 
aoTOtot^   a   tnLtee   or    trustees   if    none   shaU    previously    have 
SS  ap^inted^  the  Interests  of  the  creditors  and  stockholders 
may  eqilltably  require;    (9)    may  allow  a  "^^^^^  «'^P^'^"°° 
for  the  services  rendered  and  reimbursement  for  the  actualand 
n^sslry   expenses   Incurred   In   connection   with   the    proceeding 
^^e  plan  by  officers,  parties  in  Interest,  depositaries^  l^"^: 
,^lon    managers    and    cWmlttees    or    other    repre^ntatlves    ot 
I  SJdltSrs  cTs^ckholders.  and  the  attorneys  or  agents  of   any  of 
llSTfOTerolng  and  of  the  debtor,  but  appeals  from  orders  fl^ 
SJh  Sowances   may   be  taken  to  the  Circuit  Court  of   Appeal 
mSependently  of   other   appeals   In   the   proceeding   and   shall    be 
hea^d  summarily-   (10)   in  «iddltlon  to  the  provisions  of  section  U 
ofThls  «TT^th;  staying  of  pending  suits  against  the  debtor,  may 
enjoin  "  st^^  the  co^lncement  er  continuation  of  suite  against 
the  debtor  unUl  after  final  decree;  and  may.  upon  notice  and  for 
causT^wn   enjoin  or  stay  the  commencement  or  conUnuance  of 
S^uTi?S?  proceeding  to  enforce  any  lien  "pon  the  estatej^tU 
a^  final  decree;    and    (11)    may  refer  any  matters  to  a  special 
master    who  may  be  one  of  the  referees  In   bankruptcy,  for  con- 
^^«Uon  i2«i  report,  either  generaUy  or  upon  specified  »f  ues   and 
aSow  ?S?h  master  a  reasonable  compensation  and  reimbtusement 
for   his  services   and   actual   and   necessary   expenses.     The   debtor 
K-11   ho«,  th»  ricrht  to  be  heard  on  all  questions.     Any  creditor 
^J^Sock^lde^  J^  hive*?hetSt  to  be  lS«^d  on  the  question  ^ 
?^e  Wnanent  appointment  of  any  trustee  or  trustees    and  on  the 
orotSIS^  confirmation  of  any  reorganization  plan,  and  upon  fling 
a  S^tlon  for  leave  to  Intervene,  on  such  other  questions  arising 
fn^  Dm«»dlng  as  the  Judge  shall  determine.     In  case  a  trustee 
s  ^t  l^^S  Uie  deit^shall  continue  in  the  possession  of 
Its  nro^m    and.   if  authorized   by  the   Judge,   shall   operate   the 
Insln^S^r^f   during   such   perK^Axed   or    Indeflni^.    as   the 
judges  may  from  time  to  time  prescribe,  and  shaU  have  all  t»>e 
,1  title  to  and  shaU  exercise.  consistenUy  with  the  provisions  of  this 
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section,  all  the  powers  of  a  trustee  appointed  ptirsuant  to  this 
section,  subject  at  all  times  to  the  control  of  the  Judge,  and  to 
such  limitations,  restrictions,  terms,  and  conditions  as  the  Judge 
may  from  time  to  time  Impose  and  prescribe.  WhUe  the  debtor  Is 
In  possession  (a)  Its  officers  shaU  be  entlUed  to  receive  only  such 
reasonable  compensation  as  the  Judge  shall  from  time  to  time  ap- 
prove and  (b)  no  person  shall  be  elected  or  appointed  to  any 
office.'  to  fill  a  vacancy  or  otherwise,  without  the  prior  approval 
of  the  Judge." 


With  the  following  committee  amendments: 


and 


Page  4,  line  23.  strike  out  the  words  "In  brief  description' 
Insert  m  lieu  thereof  "a  general  description  of." 

Page  7,  line  22.  strike  out  all  of  the  language  after  the  word 
"however''  down  to  and  Including  the  word  "further",  line  12, 
page  8. 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  s  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

BMPLOYJCENT    OF    SKILLED    SHORTHAND    REPORTERS    IN    EXECUTIVE 
BRANCH    OF    THE    GOVERNMENT 

The  Clerk  called  the  next  bill.  H.  R.  4886,  providing  for 
the  employment  of  skilled  shorthand  reporters  in  the  Execu- 
tive branch  of  the  Government. 

Mr.  EAGLE.  Mr.  Speaker,  I  ask  unanimous  consent  that 
this  bill  be  passed  over  temporarily  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Texas? 

There  was  no  objection. 

BOARD    OF    SHORTHAND    REPORTING 

The  Clerk  called  the  next  bUl,  H.  R.  4887.  to  create  a  Board 
of  Shorthand  Reporting,  and  for  other  purposes. 

Mr.  EAGLE.  Mr.  Speaker.  I  ask  unanimous  consent  that 
this  bill  be  passed  over  temporarily  without  prejudice. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  the  gentleman  asks  that  this  bill  be  passed  over 
temporarily.  Does  he  intend  to  call  it  up  for  consideration 
later  in  the  day? 

Mr.  EAGLE.    Yes. 

Mr.  JENKINS  of  Ohio.  We  have  not  been  following  that 
practice  unless  there  was  some  special  reason.  I  will  not 
object,  because  I  know  how  fair  and  sincere  the  gentleman 
is  and  has  been  in  times  gone  by.  However,  we  never  in- 
dulge in  that  practice.  Has  the  gentleman  some  special 
reason  for  making  the  request? 

Mr.  EAGLE.  I  do  not  see  any  reason  why  I  should  not 
have  a  few  minutes  to  confer  with  one  gentleman  on  the 
Republican  side  who  is  almost  in  agreement  with  me  in 
reference  to  this  matter. 

Mr.  JENKINS  of  Ohio.  The  gentleman  imderstands  that 
if  we  adopt  the  practice  of  going  back  in  connection  with  the 
consideration  of  these  bills  we  would  never  know  where  we 
were,  and  Members  on  the  floor  would  never  know  when 
their  bills  are  coming  up  for  consideration. 

Mr.  EAGLE.    Nobody  ever  knows  anyhow. 

Mr.  JENKINS  of  Ohio.  In  view  of  the  gentleman's  good 
nature,  I  withdraw  my  objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

EXTENDING    CLASSIFIED    CIVIL    SERVICE    TO    POSTMASTERS    OF    THE 
FIRST,    SECOND.    AND    THIRD    CLASSES 

The  Clerk  called  the  next  bill.  H.  R.  3251,  extending 
the  classified  civil  service  to  include  postmasters  of  the 
first,  second,  and  third  classes,  and  for  other  purposes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  RANSLEY.    Mr.  Speaker,  I  object. 

Mr.  MEAD.  Will  the  gentleman  withhold  his  objection  to 
permit  a  brief  observation? 

Mr.  RANSLEY.  Mr.  Speaker,  I  withhold  my  objection  for 
the  time  being. 

Mr.  MEAD.  Mr.  Speaker.  I  may  say  to  the  Members  of 
the  House,  in  connection  with  what  I  said  a  few  minutes 
ago.  that  this  measure  will  place  all  the  jKistmasters  of  the 
country,  including  the  first,  second,  and  third  classes, 
squarely  under  the  civil  service.    Any  fault  that  might  have 


been  directed  at  the  previous  bfll  certainly  cannot  be  directed 
to  this  bill,  and  if  there  wa$  any  fault  to  find  with  that 
measure  it  could  be  corrected  'by  the  passage  of  this  bill. 

The  President  of  the  United  States  recommends  this  bill. 
Mr.  Farley,  the  Postmaster  C^neral,  recommends  this  bill. 
Senator  OT^Iahoney  and  I  j  introduced  the  original  bill, 
which  was  approved  by  the  j  Poet  Office  Department  and 
sent  to  us.  The  present  Civil  Service  CcMnmission  recom- 
mends the  bill,  and  the  H4use  Committee  on  the  Civil 
Service,  to  which  the  bill  wks  referred,  has  also  recom- 
mended it. 

I  may  say  that  this  puts  thf  present  Democratic  adminis- 
tration squarely  and  afiarmjjtively  in  favor  of  the  civil 
service,  so  far  as  first-,  second-,  and  third-class  postmasters 
are  concerned.  It  is  In  keepiig  with  the  historic  traditions 
of  our  party,  because  civil  sdrvice  in  the  post  office  came 
into  being  under  President  Cleveland,  when  the  city  clerks 
and  carriers  were  put  under  t|ie  civil  service.  Prior  to  that 
time  they  were  appointed  byj  political  leaders  and  Repre- 
sentatives in  Congress,  and  it  iwas  more  necessary  that  they 
carry  their  precincts  than  that  they  carry  the  mail. 

Under  President  Cleveland  the  civil  service  was  extended 
to  clerks  and  carriei-s.  Uijder  President  Roosevelt  the 
fourth-class  postmasters  in  seven  States  were  blanketed  into 
the  civil  service.  That  was  juit  before  he  retired  from  office. 
Under  President  Taft  the  fojurth-class  postmasters  in  the 
remaining  States  were  blanketed  under  the  civil  service  be- 
fore he  retired  from  office,  ^ut  under  President  Woodrow 
Wilson  aU  fourth-class  postm^ters  of  America  were  placed 
affirmatively  under  the  civil  iervicc,  where  they  have  been 
ever  since.  Also  under  Presidjent  Wilson  the  first-,  second-, 
and  third-class  postmasters  Iwere  placed  under  the  civil 
service,  and  it  was  required  ihat  the  top  man  on  the  list 
be  given  the  appointment,  the  Executive  order  of  Presi- 
dent Wilson  was  weakened  i^der  President  Harding,  who 
in  an  Executive  order  alloweji  the  politicians  or  the  Con- 
gressmen to  pick  the  first,  second,  or  third  man.  This  prac- 
tice is  in  vogue  today. 

The  adoption  of  this  bill  at  the  present  time  will  give  to 
the  country  a  personnel  in  th4  Post  Office  Department  more 
efficient  than  it  has  ever  beeii  in  the  past.  I  want  to  leave 
just  one  thought  for  the  Recqrd.  The  Democratic  adminis- 
tration favors  this  bill,  and  itj  is  In  keeping  with  the  tradi- 
tions of  our  party.  It  is  the  c^e  party  that  is  friendly  to  the 
civil  service.  Now  the  gentleihan  may  object.  But  I  am  in 
hopes  we  can  aU  agree  on  a  bill  of  this  kind  before  very  long. 
Mr.  RANSLEY.    Mr.  Speal(er,  I  renew  my  objection. 

RETIREMENT  OF  EMFLOTXSS  oj  THE  CLASSIFIED  CIVIL  SERVICE 

The  Clerk  called  the  next  >>ill,  H.  R.  3044,  to  amend  the 
act  of  May  29,  1930  (46  Stat.  349),  for  retirement  of  em- 
ployees in  the  classified  civil  Service  and  in  certain  positions 
in  the  legislative  branch  of  the  Government,  to  include  all 
other  employees  in  the  legislajtive  branch. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  tlUl? 

Mr.  COSTELIiO.  Mr.  Speiaker,  reserving  the  right  to 
object,  may  we  have  an  explinatiwi  of  this  bill? 

Mr.  RAMSPECK.  Mr.  Spe^er,  this  bill  is  not  a  manda- 
tory proposition.  It  permits  ithose  who  may  elect  to  do  so 
to  come  imder  the  provisions  j  of  the  present  retirement  act. 

Mr.  COSTELLO.  Is  not  th*  difficulty  with  this  legislation 
that  there  is  being  created  a  ispecial  gromj  who  arc  allowed 
to  say  whether  they  should  <>r  should  not  come  under  the 
retirement  act?  A  precedentj  is  being  created  thereby,  and 
as  a  result  if  this  bill  does  pftss  we  are  going  to  have  other 
groups  come  in  and  ask  thati  similar  privileges  be  granted 
to  them.  We  will  lUtimately  hot  be  able  to  say  who  may  be 
included  in  the  retirement  act!  and  who  may  not  be  included. 

Mr.  RAMSPECK.  I  may  say  to  the  gentleman  that  I  think 
the  difference  between  this  giroup  of  employees  and  others 
to  whom  reference  is  made  is^that  there  is  not  a  permanent 
tenure  of  office  involved.  Thft  is  the  reason  why  the  com- 
mittee felt  they  could  mak^  an  exception  and  make  it 
optional  in  the  case  of  legislajtive  employees. 

There  are  a  few  people  senHng  on  the  Hill  here  who  have 
been  here  for  many,  many  y^ars  who  would  benefit  by  this 
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leirtslation.  They  have  served  from  time  to  tun^  difleren^ 
Members  of  Congress  as  secretary,  ^nd  they  would  like  to 
take  advantage  of  the  retirement  act.  This  biU  wa5  put  in 
this  form  after  consulUtion  with  the  Cleric  of  the  House 
and  other  officials  who  have  approved  the  form  of  the  bUL 
It  is  purely  optional  and  does  not  entaU  any  hardship  on 
anybody,  but  if  an  employee  has  been  here  long  enough  to 
receive  any  benefit  under  the  bill  by  paying  up  the  back 
deductions  and  continuing  to  pay  as  long  as  he  may  serve, 
he  can  take  advantage  of  the  legislation  and  can  leave  here 
with  some  income  for  the  remainder  of  his  life,  which  he 
cannot  do  under  present  circumstances. 

Mr  COSTELLO.  Is  it  not  a  fact  that  the  CivU  Service 
Commission  has  not  approved  this  proposed  legislation? 

Mr  RAMSPECK.  I  understand  that  is  true.  They  would 
rather  make  it  mandatory,  but  we  cannot  always  foUow  the 
advice  of  the  administrative  body.  We  have  to  do  a  little 
legislating  ourselves.  ,j  »_ 

Mr  COSTELLO.  Is  it  not  also  a  fact  that  it  would  De 
rather  difficult  to  determine  what  the  Governments  UabiUty 
wUl  be  under  this  act? 

Mr  RAMSPECK.  Not  at  all.  because  under  the  bUl  they 
have  to  make  the  elecUon  within  6  months,  and  if  they  do 
not  elect  to  come  under  the  biU  within  that  time,  they 
cannot  come  in  later. 

Mr  COCHRAN.  If  the  gentleman  will  permit.  I  may  say 
to  the  gentleman  from  California  that  I  came  here  over 
25  years  ago.  I  came  here  first  as  an  employee.  There  are 
men  and  women  here  today  who  were  working  here  when  I 
came  You  have  men  working  in  your  AppropriaUons  Com- 
mittee today  that  it  will  be  mighty  hard  for  you  ever  to 
replace,  and  some  of  these  men  are  serving  at  a  financial 
sacrifice  to  themselves.  They  are  getting  along  m  years,  and 
they  have  Just  as  much  right  to  receive  recognition  as  a 
civil -service  employee  who  is  working  uptown.  You  are  now 
denying  this  right  to  the  people  who  work  in  the  legislative 
branch  that  you  are  extending  to  those  working  m  the 
executive  and  Judicial  branches.  It  is  only  fair  that  you  be 
Just  to  the  employees  of  the  legislative  branch  of  the  Govern- 
ment by  granting  them  this  privilege,  and.  of  course,  the 
gentleman  undersUnds  that  It  is  optional  whether  they  shaU 
come  under  the  retirement  fund  or  not. 

Mr  COSTELLO.  If  you  are  going  to  Include  the  em- 
ployees of  the  legislative  branch,  should  you  not  make  it 
mandatory  for  them  all  to  come  in  rather  than  leave  it  op- 
tional with  them  to  elect  whether  they  shaU  come  in  or  be 

left  out.  ^  ..      .^  ,  *x 

Mr  COCHRAN.  I  think  it  would  be  far  better  If  you  left 
it  optional,  and  if  they  do  not  want  to  come  in  it  is  their  loss, 
but  if  they  desire  to  come  in.  it  seems  to  me  they  should  have 
the  opportunity  to  do  so. 

Mr.  COSTELLO.  If  you  are  going  to  grant  this  privilege 
to  one  class,  you  are  going  to  have  to  grant  it  to  other 
classes:  in  other  words,  similar  bills  wiU  be  brought  m  for 
employees  in  other  branches  of  the  Government  giving  them 
the  right  to  choose  whether  they  shall  come  in  under  the 
retirement  law  or  not.  and  when  you  do  that  you  are  going 
to  destroy  the  entire  effect  of  your  retirement  legislation. 

Mr  COCHRAN.  Would  the  gentleman  want  to  deny  to 
the  employees  of  the  legislaUve  branch  of  the  Government 
the  ^ame  right  he  extends  to  the  employees  of  the  executive 
and  ludicial  branches?  I  cannot  see  how  the  genUeman  can 
take  such  a  view  of  the  matter. 

Mr.  COSTELLO.    I  am  not  questioning  the  right  to  extend 
this  to  the  legislative  branch,  but  I  am  quesUoning  your  mak- 
ing it  optional  for  them  to  choose  whether  they  shall  conic  ln| 
or  not-   tn  other  words,  each  individual  employee   of  the 
legislative  branch  under  this  bill  is  allowed  personaUy  to 
elect  whether  he  shall  come  under  the  provisions  of  the  legis- 
lation   which  is  a  right  that  is  not  granted  to  any  other 
group  of  employees  now  enUtled  to  civil-service  retirement 
privUeges,  and  this  is  due  to  the  fact  that  a  number  of  them 
only  cwne  h»e  for  4  or  5  months. 

Mr  RAMSPECK.  I  may  caU  the  gentleman's  attention  to 
the  fact  that  section  2  of  the  biU  provides  that  the  election 
mxBt  be  made,  to  the  case  of  an  employee  now  on  the  roll« 


Irithin  6  months  after  the  act  Is  passed,  and  in  the  case  of 
i|ew  employees,  within  6  months  from  the  date  of  their  em- 
l^loyment.  Once  they  have  made  their  election,  they  cannot 
ahange  it.  I  think  the  reason  and  the  logic  for  this  provi- 
$ion  is  that  we  have  a  lot  of  employees  here  who  are  purely 
temporary  employees — a  Member  brings  them  here  and  keeps 
Jhem  for.  perhaps,  a  year  and  then  lets  them  go  and  replaces 

^em and  we  thought  it  would  be  better  to  let  it  be  optional 

find  those  who  are  permanent  employees  and  who  stay  here 
lis  long  as  the  Member  stays  can  come  under  the  act  and  get 
the  benefits  of  it;  but  we  would  not  have  a  lot  of  people  who 
$ire  here  just  for  a  year  included  in  the  system.  I  do  not 
think  the  committee  would  ever  give  this  option  to  any 
regular  branch  of  the  Government  where  there  is  permanent 

employment.  .     *i.  * 

Mr.  COSTELLO.  Does  not  the  gentleman  ttunk  that 
pressure  will  be  brought  upon  the  committee  to  bring  out 
legislation  of  this  sort  in  favor  of  other  employees  of  the 
Government? 

Mr.  RAMSPECK.  I  do  not  think  so.  because  the  em- 
pl03^ecs  generally  want  a  permanent  system. 

Mrs.  KAHN.    Mr.  Speaker,  will  the  gentleman  yield? 
li£r.   COSTELLO.    I  yield  to  the   gentlelady  from   Cali- 
fornia. ^     , 

Mrs.  KAHN.  I  do  not  think  this  would  be  much  of  a 
burden  on  the  Government,  because,  as  I  understand  it.  they 
pay  into  the  Treasury  as  from  1921  a  certoin  percentage  of 
what  they  have  received.  Just  as  though  they  had  come  In 
under  the  act  when  it  was  passed  in  1921. 

Mr.  DONDERO.  If  the  gentleman  will  yield,  so  that  I  may 
ask  the  author  of  the  bill  a  question:  How  much  would  it  cost 
the  Government  of  the  United  States  to  pay  its  share  to  the 
fund  to  cover  the  people  brought  within  the  scope  of  the 

bill? 
ji     Mr.  RAMSPECK.    It  would  depend  upon  the  length  of 
'  service  of  the  employee  when  he  retired,  and  it  would  cost 
I  exactly  the  same  in  this  case  as  in  the  case  of  other  employees 
now  under  the  Retirement  Act. 

Mr.  DONDERO.  Has  any  estimate  been  made  of  what  it 
might  cost  the  Government  to  provide  the  money  for  these 
employees  if  they  choose  to  come  under  the  bill? 

Mr.  RAMSPECK.  There  is  no  way  to  tell  how  many 
would  choose  to  come  under  the  bill. 

Mr.  MEAD.  If  the  feentleman  will  yield.  I  believe  the 
employee  who  elects  to  come  under  the  biU  pays  the  same 
percenUge  as  any  other  employee  now  under  the  retirement 
fund.    Actuarially  the  bill  is  sound,  and  I  think  it  should  be 

passed. 
Mr.  DONDERO.    I  am  in  sympathy  with  the  purpose  oi 

the  bill. 

Mr.  MEAD.  I  think  the  employees  here  should  be  given 
this  recognition. 

Mr  RAMSPECK.  I  hope  the  gentleman  from  California 
will  not  object.  This  bill  has  been  under  consideration  for  a 
number  of  years. 

Mr  FADDIS.  Mr.  Speaker,  reserving  the  right  to  object, 
it  seems  to  me  this  is  another  effort  of  the  civil  service  to 
reach  out  and  grab  more  power,  and  after  a  while  they  will 
be  asking  for  power  to  appoint  a  Congressman's  secretary 

for  him. 
Mr.  COSTELLO.    Mr.  Speaker,  I  renew  my  objection. 
The  SPEAKER.    Objection  is  heard. 


1936 


CONGRESSIONAL  RECORD— HOUSE 


MARRIED  PERSONS  IN  THE  GOVERNMENT  SERVICE 

The  Clerk  caUed  the  bill  (H.  R.  5051)  to  amend  the  Civil 
Service  Act  approved  January  16.  1883  (22  Stat.  403) .  and  for 
other  purposes. 

The  SPEAKER.    Is  there  objection?  ^,    ^  ,^    ,.,,      , 

Mr  COCHRAN.  Reserving  the  right  to  object,  the  title  oi 
this  bill  is  very  misleading.  The  bUl  seeks  to  amend  the 
married  woman's  clause  in  the  Economy  Act.  By  reading 
the  title  a  Member  would  not  see  that.  I  want  to  say.  Mr. 
Speaker,  that  I  am  opposed  to  taking  that  clause  out;  on  the 
contrary.  I  would  put  teeth  in  it.    I  object  to  the  bill. 

Mr.  CELLER.  Will  the  gentleman  withhold  his  objection 
that  i  may  explain  the  nature  of  the  WU? 


Mr  COCHRAN.  I  will  withhold  the  objection  and  let  the 
genUeman  explain  how  he  originated  and  introduced  a  bill 
that  came  to  the  committee  of  which  I  am  chairman.  I 
asked  the  gentleman  if  he  wanted  a  hearing,  and  he  said  he 
did  not  In  about  4  months  he  rewrites  the  bill,  and  it  goes 
to  another  committee  that  has  jurisdiction  over  civil-service 
legislation.  They  had  a  hearing,  and  people  who  came  before 
the  committee  insulted  the  employees  of  the  Government. 
I  will  reserve  the  objection,  but  I  am  going  to  have  a  roll  call 
on  this  bill  if  you  ever  attempt  to  pass  It. 

Mr.  CELLER.  Mr.  Speaker.  I  respectfully  take  exception 
to  the  gentleman's  remarks.  I  care  nothing  about  his 
threats  for  a  roll  calL 

I  want  to  address  myself  to  the  merits  of  this  bilL  I  have 
the  highest  regard  for  the  gentleman's  opinion,  but  I  do  think 
his  remarks  are  uncalled  for  with  reference  to  the  discussion 
of  this  bill.  Let  us  stick  to  the  bUl  and  not  to  personal  dif- 
ferences His  statement  about  the  hearing  upon  the  bill  and 
some  witnesses  allegedly  insulting  civil-service  employees  is 
utterly  ridiculous.  Since  when  is  he  the  self-styled  custodian 
for  benefits  for  the  civil-service  employees? 

All  the  bill  does  is  to  attempt  to  take  out  the  provision  in 
the  economy  bill,  which  was  temporary,  a  restriction  which 
provided  that  if  there  were  two  spouses  in  a  f  amUy  employed 
by  the  Government  one  would  have  to  resign. 

Mr.  COCHRAN.  Oh,  the  gentleman  is  wrong.  The  mean- 
ing of  the  provision  adopted  in  the  economy  law  was  If 
there  were  a  reduction,  a  man  or  woman,  where  both  husband 
and  wife  are  employed  by  the  Government,  were  to  be  fur- 
loughed  before  an  employee  was  discharged  whose  wife  or 
husband  was  not  employed  by  the  Government. 

Mr.  CELLER.  I  differ  with  the  gentleman.  Let  him  ac- 
quaint himself  with  the  facts  before  he  speaks.  My  original 
bUl  provided  that  the  marital  restriction  should  be  repealed. 
The  fundamental  principles  of  civil  service  are  guaranteed 
tenure  of  office,  fitness,  and  merit.  Such  extraneous  con- 
dition as  marriage  has  not  the  remotest  connection  to  fitness 
and  qualification  of  the  employee.  My  original  bill — H.  R. 
9240.  Seventy-third  Congress,  second  session— read  as  foUows: 
A  bill  repealing  section  213  of  the  Legislative  Appropriation  Act  for 

the  fiscal  year  ending  June  30.  1933,  relating  to  the  dismissal  and 

appointment  ol  married  persona 

Be  it  enacted,  etc..  That  section  213  of  the  Legislative  Appropria- 
tion Act  for  the  fiscal  year  ending  Jiine  30.  1933.  Is  repealed. 

I  then  changed  it  at  the  suggestion  of  the  many  organiza- 
tions interested  in  it  as  follows: 

Be  it  enacted,  etc..  That  an  act  entitled  "An  act  to  regiilate  and 
Improve  the  civil  service  of  the  United  States"  (act  of  Jan.  16. 
18^  22  Stat.  403).  U  hereby  amended  by  adding  at  the  end  of  the 
sixth    paragraph   of    section   2    of    the    act    a   new   paragraph,   as 

°"And  no  person  shall  be  discriminated  against  In  any  case 
because  of  his  or  her  marital  statiis  In  examination,  appointment, 
reappointment,  reinstatement,  reemployment,  promotion,  transfer 
retransfer,  demotion,  removal,  or  retirement.  All  acts  or  parts  of 
acts  inconalstent  herewith  are  hereby  repealed." 

It  became  H.  R.  5051.  introduced  January  30.  1935. 

The  Civil  Service  Committee  further  amended  my  bill  by 
substituting  the  following: 

That  section  218  of  the  act  of  June  30.  1932  (47  Stat.  40«).  Is 
hereby  repealed. 

Sec  2  Section  9  of  the  Civil  Service  Act  of  Janxiary  16,  1883 
(22  Stat  403),  Is  amended  by  the  Insertion  of  a  semicolon  and 
the  following  proviso  after  the  word  "grades",  which  concludes 
the  present  section: 

•Provided,  That  no  original  appointment  to  one  of  said  grades 
may  hereafter  be  approved  In  any  case  where  the  combined  sal- 
aries of  the  members  of  a  famUy  after  such  appointment  would 
equal  or  exceed  $4,000." 

I  am  not  totally  satisfied.  But  a  half  a  loaf  is  better  than 
none  at  all.    I  accept  this  substitute  and  hope  it  will  pass. 

Of  course  the  gentleman  from  Missouri  may  object  on  this 
Consent  Calendar  call,  but  I  warn  him  the  bill  will  pass 
later  in  the  session. 

This  particular  act.  the  Economy  Act,  of  which  I  speak, 
has  caused  a  great  deal  of  discrimination,  and  it  Is  falling 
heaviest  upon  the  low-salaried  employees.  I  shall  put  Into 
the  Record  the  tremendous  number  of  low-salaried  em- 
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ployees  who  have  been  affectedt  It  does  not  affect  those  who 
are  especially  fit.  who  are  th^  so-called  experts.  In  truth 
and  in  fact  some  of  the  heads! of  the  various  bureaus  refuse 
to  carry  into  effect  the  Economy  Act,  particularly  section 
213,  because  they  need  these  i^ple  in  the  service.  It  may 
be  that  a  man  or  his  wife  hav^  been  long  in  the  service  and 
the  service  cannot  well  get  along  without  their  expertness. 
The  act  does  not  apply  to  tht  unclassified  service.  There 
are  probably  150.000  employe^  In  the  unclassified  service, 
where  these  discriminations  dd  not  apply.  Why?  Further- 
more, how  many  men  in  this  Chamber  have  their  wives  on 
the  pay  roll?  Why  should  notjthe  act  apply  to  the  members 
of  the  legislative  branch  just  kis  well?  It  does  not.  If  we 
are  going  to  be  fair  about  it]  let  us  go  the  entire  length 
and  say  that  no  man's  wife  oi|  daughter  or  son  shall  be  on 
the  pay  roll  in  this  Chamber.  iMany  men  would  not  go  for- 
ward with  that  project.    If  one  lis  sound,  the  other  is  sound. 

Mr.  COCHRAN.  I  say  to  tli|e  gentleman  that  such  a  bill 
is  pending,  and  I  shall  vote  taH  It. 

Mr.  O'MALLEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CELLER.    Yes. 

Mr,  O'MALLEY.  Why  does  |iot  the  married-person  clause 
apply  to  the  other  divisions?     [ 

Mr.  CELLER.  Because  section  213  of  the  Economy  Act 
in  this  particular  section  simpljr  provided  that  this  discrimi- 
nation should  apply  only  to  i^ose  in  the  classified  service. 
Therefore.  It  does  not  apply  [to  those  In  the  unclassified 
service.  It  does  not  apply  to  alU  these  alphabetical  bureaus, 
these  emergency  bureaus.  j 

Mr.  O'MALLEY.    Then  it  oujiht  to  apply  there. 

Mr.  CELLER.  It  applies  td  some  of  them.  It  should 
apply  to  no  service.    Marriage  jshould  never  be  a  bar. 

Mr.  O'MALLEY.  It  ought  to  apply  to  every  branch  of 
the  Government  service.  It  inight  to  apply  not  only  to 
the  classified  service  but  to  the!  tmclassified. 

Mr.  RICH.  And  when  th^  alphabetical  organizations 
were  formed  by  the  Democratic  Party  they  ought  to  have 
put  that  clause  into  effect.        |  . 

If  we  allow  such  an  extranebus  condition  as  marriage  to 
be  a  test  for  retention  in  the  cfvll  service,  some  will  conjure 
up  as  an  additional  condition,  race,  color,  religion,  or 
nationality.  Section  213  is  but]  an  entering  wedge.  We  will 
develop  real  and  cruel  discriminations  against  mturriage 
even  when  the  other  spouse  Isjemployed  outside  of  Govern- 
ment service. 

Many  hardships  have  been  ihflicted  by  this  section.  Pen- 
sion and  retirement  rights  havje  been  destroyed  when  either 
spouse  had  to  retire  from  the  i  service.  I  am  informed,  but 
have  not  investigated  the  faci  that  numerous  couples  are 
on  the  pay  rolls  and  are  actiially  living  together  as  man 
and  wife  but  refuse  marriage  |)ecause  of  the  ban  of  section 

213.  I 

Many  important  (»-ganizatlo|is  are  in  favor  of  this  bill. 
Amongst  them  are  the  National  League  of  Women  Voters, 
the  American  Federation  of  Telachers,  the  Medical  Women's 
National  Association,  the  National  Education  Association,  the 
National  Federation  of  Business  and  Professional  Women's 
Clubs,  and  the  National  Woman's  Trade  Union  League,  as 
well  as  many  other  national!  organizations  of  note  and 
consequence. 

The  application  of  the  so-dalled  section  213,  according 
to  one  personnel  officer  has  operated  at  times  to  defeat  the 
purpose  of  reduction,  in  that  it  left  on  the  administrative 
roles  the  person  whose  service^  were  not  required  further, 
and  at  the  same  time  tot*  frojn  another  branch  of  service 
the  spouse  whose  services  may  ^ve  been  in  demand. 

Some  establishments  took  th^  view  that  regardless  of  their 
employees'  status  they  were  emcirgency  agencies  and  need  not 
consider  their  employees  subjecjt  to  section  213. 

There  were  685.975  employee^in  the  service  of  the  Federal 
Government  in  the  District  of  Columbia  as  of  December  31. 
1934.  Of  this  vast  number  only?  1.603  employees  are  reported 
to  have  been  separated  from  these  services  through  the  ap- 
plication of  section  213.  Maiiy  of  these  1.603  Jobs  were 
declared  unnecessary  or  surplus.  No  others  filled  them. 
There  was  not  the  slightest  de^  made  into  unemployment. 
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It  haa  been  arpied  that  the  appUcation  of  this  secUon  wlU 
create  many  new  jobs.    It  is  discermble  that  that  argument 

^  TSriJ^highly  important:  Infonnation  gathered  proves 
that  only  6  percent  of  the  separaUons  occurred  amongst  em- 
S^yees  earning  $2,500  per  amium.  whereas  over  80  percent 
of  dismissals  occurred  amongst  employees  who  earned  less 

than  $2,000  per  annum.  ^      ^  „^ 

This  preponderance  of  separations  from  the  service  occur- 
rmg  in  the  lower-paid  groups  is  explained  by  the  fact  tnat 
personnel  officers  desire  to  retain  for  the  efficient  conduct  of 
Government  business  those  employees  who  occupy  executive 
and  admmistraUve  positions  requiring  a  high  degree  of  sltm 
and  experience,  so  that  whatever  reductions  under  the  act 
are  necessary  are  made,  as  far  as  possible,  from  the  classes 
of  employees,  such  as  stenographers  and  clerks,  where  the 
work  of  any  one  person  may  be  easily  done  by  a  subsUtute 
without  a  great  amount  of  experience  on  the  job. 
The  SPEAKER  pro  tempore.  Is  there  objection? 
Mr.  COCHRAN.    Mr.  Speaker.  I  object. 

CONSTRUCTION    OF    BTHLDINGS    FOR     POST-OfTICI    STATIONS,    KTC. 

The  Clerk  called  the  biU  (H.  R.  4672)  to  provide  for  the 
purchase  or  construction  of  buildings  for  post-ofBce  stations, 
branches,  and  garages,  and  for  other  purposes. 
The  SPEAKER  pro  tempore.  Is  there  objection? 
Mr  WOLCOTT.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject, and  I  am  constrained  to  object  because  the  Ramseyer 
rule  has  not  been  followed  in  the  report.  Inasmuch  as  we 
have  no  present  knowledge  of  existing  law.  I  ask  unanimous 
consent  that  the  bUl  go  over  without  prejudice  to  enable 
the  committee  to  file  a  supplementary  report. 

Mr.  MEAD.    Mr.   Speaker,   will  the  gentleman  withhold 
his  objection  for  a  moment? 
Mr.  WOLCOTT.     Yes. 

Mr.  MEAD.    Bir.  Speaker,  this  bill  came  from  the  Com- 
mittee on  Public  Buildings   and   Grounds,   and  perhaps  I 
should  have  furnished  them  with  that  information.     It  Is 
not   necessary    that    the    bill    should    be   hurriedly    passed, 
but  In  my  Judgment  it  Is  necessary  that  we  pass  such  a  bill 
before  the  present  emergency  appropriaUons  used  for  the 
construction  of  garages  and  subsUtions  become  exhausted.! 
If  the  Department  has  this  authority,  we  find  that  In  ne-i 
gotiatlng  leases  for  annexes,  garages,  or  postal  substations, 
they  can  obtain  mcwre  reas<mable  rates  than  if  the  Govern-! 
ment  has  not  the  authority  to  construct  such  buildings  of 
its  own.    The  originator  of  this  Idea  was  the  late  Repre- 
sentative  Hon.   Clyde   Kelly,    of   Peimsylvania.     He  intro- 
duced such  a  bill  in  the  House.    When  the  bill  reached  the 
Senate  It  was  made  the  subject  of  an  investigation  by  Sen- 
ator  Blaine.     In   concluding   his   Investigation,   the  Senate 
committee   recommended    this    legislation.     Eventually    we 
hope   to  have   permanent   legislation   that  will   permit  the 
Post  Office  to  construct  substations,  garages,  and  annexes, 
because  It  will  be  a  great  saving  to  the  Department.  j 

Mr.  WOLCOTT.  I  might  have  no  objection  to  the  bill 
after  studjring  it. 

Mr.  RICH.  The  statement  in  reference  to  the  great  saving 
to  the  Department  may  be  all  right,  and  after  the  Govern- 
ment constructs  a  building,  the  Poet  Office  Department  gets 
the  building  rent  free,  but  it  will  cost  the  taxpayers  a  lotj 
more  money  to  rent  such  a  building  from  individuals.  If  the 
goitleman  makes  an  investigation  he  will  find  that  that  Is  the 
case.  If  you  are  going  to  protect  the  tazpasrers  of  the  coun- 
try, the  bill  should  not  become  a  law. 

Mr.  MEAD.  Both  the  House  committee,  with  the  assist-< 
ance  of  the  Honorable  Clyde  Kelly,  who  sponsored  the  origi- 
nal measure,  and  the  Senate,  under  the  guidance  of  Senatot 
Blaine,  who  conducted  a  special  investigation,  came  to  thfl 
conclusion  that  having  this  authority,  whether  it  is  exercised 
or  not,  would  result  in  a  saving.  In  a  number  of  instances 
we  were  paying  tor  leased  buildings  every  5  years.  We  werf 
paying  for  a  leased  building  in  Chicago  every  5  years,  and 
then  had  nothing  but  a  lease  to  renew.  In  my  Judgment 
the  aov«Timent  was  mulcted  out  of  milbons  of  dfdlars  by 
racketeerii«  leaseholders,  who  will  be  l^dslated  out  of  office 
by  this  bOL 


Mr.  RICH.    Will  the  gentleman  yield? 
Mr.  MEAD.     I  yield. 

Mr.  RICH.  The  genUeman  will  find  that  because  of  the 
fact  that  biiildings  can  be  rented  in  particular  towns  for 
much  less  money,  every  time  we  build  a  post-office  building 
in  that  particular  locality  it  will  cost  three  or  four  or  five 
hundred  percent  more  to  the  taxpayers  of  this  country  than 
it  does  to  rent  such  buildings. 

Mr.  MEAD.  I  shall  not  find  that,  and  it  is  not  the  record 
so  far  as  substations,  garages,  and  postal  annexes  are  con- 
cerned. 

Mr.  RICH.  It  is  in  the  rep<Ht  (rf  the  Post  Office  Depart- 
ment. 

Mr.  WOLCOTT.  I  think  I  can  agree  with  the  gentleman 
from  Pennsylvania  [Mr.  Rich]  in  some  respects. 

Mr.  MEAD.  It  is  difficult  to  agree  with  him  in  every  re- 
spect. I  will  say  to  the  gentieman. 

Mr.  WOLCOTT.  As  I  understand,  this  does  not  prohibit 
the  Department  from  entering  into  a  lease,  even  though  they 
find  they  can  get  a  better  bargain  than  by  building  a  building. 
Mr.  MEAD.  That  is  correct.  They  have  both  authorities. 
Having  both  authorities,  they  may  bxiild  if  a  saving  is  effected. 
Mr.  WOLCOTT.  Mr.  Speaker,  I  renew  my  request  that 
this  bill  be  passed  over. 

Mr.  MILLARD.  Reserving  the  right  to  object,  this  bill 
originally  contained  the  power  to  purchase.  Has  that  been 
stricken  out? 

Mr.  MEAD.  The  legislation  originally  intended  to  pur- 
chase abandoned  bank  buildings,  but  there  was  objection  to 
that  from  the  Treasury  and  the  Post  Office  and  it  was 
taken  out.  There  are  many  meritorious  cases  existing  all 
over  the  country,  and  I  favored  such  a  bill. 

Mr.  MILLARD.  That  is  quite  correct.  I  have  one  in 
my  own  district. 

The  SPEABLER  pro  tempore.    Is  there  objection  to  the 
request  of  the  gentleman  from  Michigan   [Mr.  Wolcott]? 
There  was  no  objection. 


LANDS   IN   MOHAVX,   ARIZ..   FOR  PARK   AND   RECREATIONAL   PURPOSXS 

The  CleA  called  the  next  bill.  H.  R.  8172,  to  authorize  the 
sale  by  the  United  States  to  the  county  of  Mohave.  Ariz.,  of 
all  public  lands  in  sections  20,  28,  and  30.  township  20  north, 
range  15  west.  Gila  and  Salt  River  meridian,  for  park, 
recreational,  and  other  municipal  purposes. 

The  SPEAKER  pro  tempxjre.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  WOLCOTT.  Reserving  the  right  to  object,  will  the 
lady  from  Arizona  explain  the  specific  nature  of  this  bill 
and  why  it  is  necessary  that  it  should  be  passed  by  the 
Congress? 

Mrs.  GREENWAY.  Because  the  county  of  Mohave  wishes 
to  develop  up  in  the  mountains,  nearby  their  principal 
town,  Kingman,  a  recreational  area,  and  the  Arizona  laws 
do  not  permit  them  to  spend  county  money  on  Federal- 
owned  lands.  They  already  o\^-n  a  parcel  of  land  adjoining 
this  The  Department  has  approved  this  bill  and  if  it  is 
passed  it  wiU  enable  the  county  to  develop  a  recreational 
area  in  the  mountains  where  it  is  cool,  nearby  their  town- 
Mr.  WOLCOTT.  As  I  vmdersUnd  it.  there  is  no  expense 
involved  as  far  as  the  Federal  Government  is  concerned? 
It  is  simply  deeding  this  property  to  the  county  for  recrea- 
tional purposes? 

Mrs.  GREENWAY.  Transferring  it,  and  the  expense  in- 
volved will  be  a  survey  expense,  to  be  paid  by  the  county 
of  Mohave. 

Mr.  WOLCOTT.  Is  it  the  intention  of  the  lady  from 
Arizona  that  if  the  land  for  any  purpose  is  not  for  that 
purpose,  it  will  revert  to  the  Federal  Government? 

Mrs.  GREENWAY.    The  bill  so  provides. 

Mr.  DONDERO.    May  I  ask  the  lady  a  question? 

Mrs.  GREENWAY.     I  yield. 

Mr.  DONDERO.  Is  this  land  of  any  particular  value  to 
the  United  States  Government  at  the  present  time? 

Mrs,  GREENWAY.  It  is  public  domain  at  the  present 
Ume.  9^  the  only  value  it  has  is  in  connection  with  some 
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mtelng  clahns,  whkh  hold  their  present  status  under  this 
bill,  as  recommended  by  the  Department  of  the  Interior. 

Mr.  DONDERO.    And  they  will  not  be  relinquished? 

Mrs.  GREENWAY.    They  will  not. 

Mr.  JENKINS  <rf  CAio.  Further  reserving  the  right  to 
object,  I  notice  the  Secretary  of  the  Interior  has  made  an 
adverse  report  in  regard  to  this  bilL  When  the  lady  was 
here  a  while  ago  Sisking  me  about  it,  I  agreed  I  would  not 
object,  but  I  am  afraid  that  I  must  object. 

Mrs.  GREENWAY.  Will  the  genUeman  allow  me  to  ex- 
plain? 

Mr.  JENKINS  at  Ohio.    Yes;  I  aiiall  be  glad  to  have  the 

lady  explain  it. 

Mrs.  GREENWAY.  The  Secretary  (tf  the  Interior  made 
an  adverse  report  because  he  said  he  would  prefer  to  have 
this  accomplished  by  the  larger  bin,  S.  738,  which  has  not 
yet  come  before  the  Senate.  However,  a  companion  bill 
to  that  Senate  bill  was  introduced  in  the  House,  H.  R. 
6594.  and  that  bin  was  objected  to.  In  other  words,  what 
this  little  bUl  accomplishes  for  one  county  would,  in  the 
bill  which  the  Secretary  reoomniended.  be  acccMnplished 
for  the  whole  United  States. 

Mr.  JENKINS  at  Ohio.  It  strikes  me  that  the  lady's 
argument  is  against  her  case. 

Mrs.  GREENWAY.  It  is  not,  if  the  gentleman  will  hsten 
attentively. 

Mr.  JENKINS  of  Ohio.  If  the  bill  has  been  before  this 
House  and  objected  to,  involving  the  same  thing  as  the 
Secretary  of  the  Interior  wishes  to  be  objected  to.  then  it 
strikes  me  that  his  objection  would  be  stronger.  It  would 
have  the  additional  strength  of  having  been  sanctioned  by 
the  House. 

Mrs.  GREENWAY.  May  I  say  this?  I  think  the  bill 
was  properly  objected  to  because  it  was  a  major  bill  per- 
taining to  the  wh(rfe  United  States,  all  recreational  areas, 
and  was  up  for  consideration  on  the  Consent  Calendar. 
TTiis  is  a  very  small  bUl,  having  to  do  with  (me  county, 
and  our  State  laws.  Our  State  laws  do  not  allow  this 
county  to  spend  money  on  land  that  is  owned  by  the  Fed- 
eral Government.  This  acreage  simply  is  supplementary 
to  the  land  already  owned  by  the  cmmty. 

Mr.  JENKINS  of  Ohio.  Does  the  genUewoman  wish  to 
assure  the  House  that  if  this  bill  were  presented  to  the 
Secretary  of  the  Interior  by  itself  he  would  have  no  objec- 
tion to  it? 

Mrs.  GREENWAY.  He  ahready  has  improved  the  princi- 
ple of  developing  such  areas  for  recreational  purposes  in 
his  report  on  S.  738,  and  my  interpretaticm  <rf  his  disap- 
proval of  this  local  bill  is  that  he  feels  it  xmnecessary  and 
that  the  matter  could  be  handled  under  the  broader  bills, 
S.  738  and  H.  R.  8594.  If  and  i^en  they  are  enacted  into 
law. 

Mr.  RICH.    Will  the  gentlewoman  yield? 

Mrs.  GREENWAY.     I  jrleld. 

Mr.  RICH.  I  am  afraid  that  the  Secretary  erf  the  Interior 
is  desirous  of  keeping  all  the  laiKi  in  this  country  in  the 
hands  at  the  Interior  Department  I  think  it  is  a  fine  thing 
if  we  can  turn  some  of  this  land  back  to  the  States  and  let 
them  have  the  benefit  of  it.  I  think  we  should  permit  this 
bill  to  go  through. 

Mr.  JENKINS  of  Ohio.  I  will  withdraw  my  reservation  of 
objection.  Mr.  Speaker,  with  the  assurance  that  the  bill, 
when  passed,  will  not  be  objectionable  to  the  Secretary  of 
the  Interior. 

Tliere  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  is  hereby 
authorized  and  directed  to  patent  to  the  county  of  MotxaTe,  Ariz., 
upon  payment  by  such  county  of  a  porchaae  price  of  $1,  and  upon 
further  payment  by  such  county  of  any  ezpenae  or  fee  of  any 
aegregatlonal  surveys  as  may  be  necessary,  aU  the  land  In  sections 
20.  28.  and  30.  township  20  north,  range  16  west.  Olla  and  Salt 
River  meridian,  the  ownership  of  whl<*  rests  In  the  United  States, 
and  subject  to  all  existing  and  valid  rtghte  of  every  descrtpUon 
that  may  have  been  fUed  and  esUblished  thereon,  for  the  purpose 
of  enabling  such  county  to  establish  a  permanent  park  and  recre- 
ational Bite  and  for  such  slmUar  and  related  municipal  purposes. 
Such  conveyance  shall  contain  the  expreaa  condition  that  If  sucb 
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county  shall  at  any  time  ceaae  to  use  irach  property  for  such  pur- 
poses. (M-  shall  alienate  or  attempt  to  iallenate  such  property,  tltl* 
thereto  sbaU  revert  to  the  United  StaW 

With  the  following  committee  aijoendments: 

Page  1.  line  5,  after  the  word  "upoin".  strike  out  "payment  by 
such  county  of  a  purchase  price  of  fl^  and  upon  further";  page  2. 
line  5.  strike  out  the  word  •*perman«i1i"  and  Insert  the  word  ••pub- 
lic": page  a,  line  11,  aft«r  th«  word  IStatcs",  tnaert  "and  furtb« 
that  all  mineral  rights  shall  be  reserv^  to  the  United  States." 

The  committee  amefMlments  werl?  agreed  to. 

The  bin  as  amended  was  orderedl  to  be  eitgrossed  and  read 
a  third  time,  was  read  the  third  itlme.  and  passed,  and  a 
motion  to  reconsider  was  laid  on  tJI^  table. 

The  title  was  amended  to  read  its  folkyws:  **A  bill  to  au- 
thorize the  transfer  by  the  United  States  to  the  county  of 
Mohave,  Ariz.,  of  all  public  lands  1^  sections  20.  28,  and  30, 
township  ao  north,  laiwe  16  west*  <^la  and  Salt  River  merid- 
ian, for  public  part:,  recreational,  ind  other  municipal  pur- 
poses." 
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The  Clerk  called  House  J(^t  fteaohition  215.  to  amend 
Public  Act  No.  435,  Seventy-aecood  Congress. 
There  befaig  no  objection,  the  Clei^  read  the  bill,  as  follows: 

Resolved,  etc..  That  the  last  provlnl  hi  that  Publle  Act  No.  435 
of  the  aevmty-eeeond  Congress  entttl^  **An  act  to  authortee  tbm 
Secretary  of  the  Interior  to  modify  th4  terms  at  cztatlng  contracts 
for  the  sale  of  timber  on  Indian  lan4  when  It  to  In  the  Interest 
of  the  Indians  so  to  do",  as  amended,  ibeu  and  the  same  hereby  la, 
amended  to  read  as  foUows:  "And  pit^tdtd  further,  "Riat  the  au- 
thority granted  h«eln  shall  tirmlnafrjap  the  4th  day  of  Septem- 
ber 1985." 

With  the  following  committee  aihendment: 

strike  all  after  the  word  "Gr*  In  Ihie  10.  page  1.  and  Insert  In 

lieu  thereof  the  following:  "March  19^." 

Add  a  new  proviso  at  the  end  of  th^  bm  as  foDows: 

" ;  Provided  fxatKer,  TbKt.  aU  such  niodtfled  contracts  shall  have 

the  approval  oX  the  tribal  general  oouncn  Xor  tribal  lands  and  oX 

the  allottee  iai  allotted  lands." 

The  committee  amendment  was  agreed  to. 

The  House  joint  resolution  wasiwdered  to  be  engrossed 
and  read  a  third  time,  was  read  tUe  third  time,  and  passed, 
and  a  motion  to  rec<»isid«r  was  lal^  on  the  taMe. 

BKI9GS  acaoss  mssouBi  imoi.  akeow  kock.  ik>. 

The  Clerk  called  the  next  bill,  ^.  R.  8644.  granting  the 
consult  of  Ccmgress  to  J.  L.  Jones,  Tyre  W.  Burton,  and 
H.  R.  Turley.  trustees,  to  coostnidt,  maintain,  and  operate 
a  toll  bridge  across  the  Missouri  River  at  or  near  Arrow 
Rock.  Mo. 

Mr.  C06TELL0.  Mr.  Speaker,  J  object.  In  view  of  the 
fact  that  this  is  to  be  a  private  tc^Il  bridge. 

BRIOGK  ACS06S  OOLVmU  UV1|I  AT  ASTOUA,  OIIS. 

like  Clerk  called  the  next  bill,  %.  R.  8770.  to  extend  the 
times  for  commencing  and  compHttng  the  construction  of 
a  bridge  across  the  Columbia  R^ver  at  Astoria.  Clatsop 
County.  Oreg. 

Mr.  MOTT.  Mr.  Speaker,  I  ask!  unanimous  consent  that 
an  identical  Senate  bill  (S.  3345J  be  substituted  for  the 
House  bilL 

There  being  no  objection,  the  cierk  read  the  Senate  biU, 
as  follows: 

Be  it  enacted,  etc..  That  the  times! tar  eotntnenrlng  and  <»a»- 
pletlng  the  eonsU  uctton  (d  a  bridge  a«raH  the  Colomhia  River  at 
Aatoria.  Clatsop  County.  Oreg..  authorlaed  to  be  built  by  the 
Oregon-Washington  Kldge  Board  at  truttaca  by  an  act  a<  Con- 
grw  approved  June  la.  1934.  are  hereby  extended  1  and  8  ycara» 
respectively,  from  June  13.  1186.  ! 

Sac.  2.  The  right  to  alter,  amend.  ^  repeal  this  act  la  hereby 
expressly  reserved. 

Mr.  MOTT.    Mr 


Speaker.  I  oS 
The  Clerk  read  as  follows: 


1 


an  amendment. 


Amendment  offered  by  Mr.  Morr:  P«ge  1.  line  8,  after  the 
"June  13".  strike  out  •'1935"  and  insert  in  lieu  thereof  "193e." 

The  amendment  was  agreed  ta  ! 

The  bill  was  ordered  to  be  read  i  third  time,  was  read  the 
third  time,  and  passed,  and  a  mdtion  to  reconsider  and  a 
«tmtur  House  bill  CH.  R.  8770)  weM  laid  on  the  table. 
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January  20 


HEUTRALITT 


Mr.  CASEY.  Mr.  Speaker.  I  ask  unanimous  consent  tO' 
revise  auid  extend  my  remarks  by  insertmg  in  the  Record  a 
radio  speech  by  my  coUeague  the  gentleman  from  Massachu- 
setts [Mr.  HealeyI. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  oi  the  gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr  CASEY.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  following  radio  address 
of  Hon.  Aethtjs  D.  Healey.  from  staUon  WRC,  National 
Broadcasting  Co..  January  17,  1936: 


Ladles  and  eentlemen  of  the  radio  audience,  in  addition  to  the 
many  complex  domeatlc  problemB  before  the  Congress  today  W9  as^ 
faced  with  the  acute  problem  of  our  foreign  policy,  caused  by  thq 
■tralnefl  condltlona  existing  In  Europe  -,„„^    „„h  tnJ 

War  clouds  are  hovering  ominously  oyer  all  of  Europe,  and  th^ 
present  conflict  may  weU  envelop  world  powers  m  another  deadly 

'*A!Srtcan  sentiment,  cognizant  of  that  contingency  and  deslrouj 
of  avoiding  any  of  the  pitfalls  which  drew  us  Into  the  last  Worl^ 
War  U  overwhelmingly  opposed  to  any  entanglements  which  mal 
Mrv^  to  involve  us  in  such  a  conflict.  It  Is  Incumbent  upon  thl| 
ConKress  to  reenact  neutrality  legislation  which  wUl  meet  thf 
views  of   the  American   people   and   will   effectively   preserve   out 

^'^t^would  be  Impossible  in  the  time  aUotted  to  me  to  comprehen* 
gively  discuss  such  an  important  subject.  I  shall  therefore  restrict 
myself  to  a  few  aspecU  of  the  problem  which  I  believe  to  be  of 
piiamount  importance  and.  in  view  of  existing  conditions,  are  of 
widespread  Interest  today.  .-^it* 

There  Is  now  In  force  neutrality  legislation  which  wUl  expUt 
next  month  Briefly,  this  legislation  has  placed  an  embargo  o|^ 
the  shipment  of  arms,  ammunition,  and  Implements  o^^  war  if 
belligerent  nations.  It  also  provides  for  the  licensing  and  superv 
vision  of  munitions  makers  and  that,  upon  proclamation  by  the 
President,  persons  traveling  on  ships  of  belligerent  nations  or  deair 
tng  m  trade  or  commerce  with  belligerent  nations  shall  do  so  aj; 
their  own  risk  and  without  the  protection  of  the  United  States  flag 

During  the  last  session  of  Congress,  s:  the  time  when  the  neur 
trallty  legislation  was  under  consideration,  there  were  proposals  to 
include  In  the  embargoes  certain  articles  or  materials  used  In  the 
manufactvire  of  arm*,  ammunition,  cw  implements  of  war  or  1^ 
the  conduct  of  war— and  also  loans  and  credits  to  coiintrles  enf 
gaged  in  war.  However,  these  proposals  were  not  Included  In  thp 
neutrality  legislation  Anally  enacted^  ..«.,„♦, 

Now  m  the  interim  between  the  adjoxirnment  of  the  last  seasioh 
of  Congress  and  the  convening  of  the  second  session  there  haw 
been  a  number  of  bUls  introduced  by  various  Members  o«  Con^Ms 
which  seek  to  amplify  the  provisions  of  o\ir  neutrality  leglslatloti 
bv  the  inclusion  of  materials,  commodities,  loans,  and  credits. 

One  of  these  blUs  has  been  Introduced  by  Mr.  McRktwoloj. 
chairman  of  the  House  Committee  on  Foreign  Affairs,  and  an- 
other by  Senator  Ptttmam.  Chairman  of  the  Senate  Committed. 
Both  of  these  bills  are  now  being  considered  In  the  respective 
committees  of  the  House  and  Senate  ,  _.  ,  «  x    I 

Reallxing    the    seriousness    and    Importance   of    this   leglslatloa. 
both  the  House  and  Senate  committees  are  having  protracted  heaf-  j 
ings    and    are    calling    before    them    recognized    experts    in    Intef-  j 
naUonal  affairs  and  International  law.  as  well  as  many  Membefs  i 
of    Congress    who    have    devoted    study    to    this    very    perplexii«  j 

problem  ^.  >.,_i_ 

In  the  brief  time  aUotted  to  me  I  propose  to  discuss  section 
4  of  the  McReynolds  biU.  which  is  generally  recognized  as  t^e 
House  administration  bill  on  neutrality.  Briefly.  It  provides  th4t 
after  a  proclamation  by  the  President  that  the  embargoing  1|o 
belligerent  countries  of  certain  articles  or  materials  used  in  the 
manufacture  of  arms,  ammunition,  or  Implements  of  war  or  *Q 
the  conduct  of  war  In  excess  of  normal  peacetime  shipments 
will  serve  to  promote  the  secxirlty  and  preserve  the  neutrality  t>f 
the  United  States  or  to  protect  the  lives  and  commerce  of  tl>e 
nationals  of  the  United  States  or  that  to  refrain  from  placing 
such  restrictions  would  contribute  to  the  prolongation  or  expan- 
sion of  the  war.  then  it  shall  be  unlawfxil  to  export  the  sa|d 
materials  and  commodities. 

I  call  particular  attention  to  the  phrase  "will  serve  to  promote 
the  secxirity  and  neutrality  of  the  United  States  and  to  protect 
the  lives  and  commerce  of  nationals  of  the  United  States"  in  con- 
trast to  the  phrase  "or  that  to  refrain  from  placing  such  restric- 
tions would  contribute  to  a  prolongation  or  expansion  of  the  wa*." 
If  either  or  both  of  these  conditions  should  exist,  then  the  coiji- 
modltles  stated  might  t)e  embargoed— in  accordance  with  the  ten^ 
of  this  bill.  ^_        ^^         j 

I  conceive  It  to  be  the  duty  of  Congress  to  so  frame  the  neto- 
trallty  legislation  that  It  will  effectively  carry  out  the  first  statHl 
objective — namely  to  maintain  the  peace  and  neutrality  of  t|ie 
United  States.  But — however  Idealistic  and  commendable  our  Ac- 
tivities to  prevent  a  prolongation  or  expansion  of  a  foreign  ^«ar 
might  be.  unfortunately  thU  language.  In  my  opinion,  would  im- 
poae  upon  us  a  duty  which  might  well,  under  present  clrcui>i- 
stances  obligate  xis  to  Join  with  the  League  of  NaUons  In  punitive 
•ctlon  toward  one  of  the  beUlgerents  now  at  war. 

I  submit  to  you  that  theae  two  pvirpoaes  are  incompatible,  lit 
■eems   perfectly   obvious   that   we   cannot   promote  our   first   atid 


foremoat  objective— to  secure  our  own  safety  and  xieutrallty— if 
we  are  to  take  It  upon  ourselves  to  meddle  Into  the  affairs  of 
other  nations  under  the  giilse  of  the  tilgh -sounding  phrase  of  em- 
bargoing commodities  which  may  contribute  to  a  prolongation  or 
expansion  of  the  war.  The  logic  seems  compeUlng  that.  If  we 
attempt  the  latter  objective,  we  shall  endanger  our  purpose  of 
accomplishing  the  former.  We  should  be  offending  the  very 
meaning  of  neutrality,  which,  of  course,  connotes  strict  Impar- 
tiality toward  all  belligerents.  .        ,  ., 

Moreover  even  to  change  oxir  neutrality  legislation  so  as  to 
include  commodities  and  articles  which  may  be  used  In  the  prepa- 
ration of  Implements  of  war.  etc..  would  endanger  our  present 
neutral  position.  For  It  has  always  been  considered  that  neutral- 
ity foUows  the  principles  of  International  law.  For  a  neutral  to 
alter  or  change  Its  policies,  once  a  war  is  in  progress,  so  as  to 
affect  unequally  one  belligerent  or  another,  is  contrary  to  the 
accepted  pracUces  and  precedents  of  International  law  and  may 
constitute    a    hostUe    or    unneut  al    act    toward    a    beUlgerent    so 

In  this  connection.  I  quote  from  a  letter  of  our  Government  to 
Germany,  written  by  President  Wilson  in  1915.  "This  Government 
holds — and  Is  constrained  to  hold  in  view  of  the  present  indis- 
putable doctrines  of  accepted  International  law— that  any  change 
in  Its  own  laws  of  neutrality  during  the  progress  of  a  war  which 
would  unequally  affect  the  relations  of  the  United  States  with  the 
nations  at  war  would  be  an  unjustifiable  departure  from  the  prin- 
ciple of  strict  neutrality  by  which  It  has  consistently  sought  to 
direct  Its  actions.  The  placing  of  an  embargo  on  the  trade  In 
arms  at  the  present  time  would  constitute  such  a  change  and  be 
a  direct  violation  of  the  neutrality  of  the  United  States." 

It  must  seem  perfectly  clear  to  everyone  that  the  banning  of 
shipments  of  these  articles  will,  under  present  circumstances,  more 
adversely  affect  Italy  than  Ethiopia  and  it  seems  equally  clear 
that  if  this  section  Is  enacted,  we  would  violate  otir  neutrality 
toward  Italy  In  the  present  conflict. 

Had  we  Included  these  articles  in  ovir  neutrality  laws  now  in 
force,  there  perhaps  could  be  no  Justifiable  complaint.  But  it 
Is  my  opinion  that,  however  weU  Intentloned.  If  these  provisions 
should  be  enacted  at  this  time,  we  shaU  not  have  accomplished 
our  aim  of  strict  neutrality,  but  may  very  weU  effectuate  the 
result  that  we  are  attempting  to  avert.  ,   ,      .       ^ 

During  the  Seventy-third  Congress,  a  resolution  was  Introduced 
which  would  have  had  the  effect  of  placing  discretion  In  the 
President  to  determine  the  aggressor  nation,  and  would  have 
given  him  the  power  to  eml>argo  contraband  articles  of  war  against 
the  aggressor.  This  bUl  closely  followed  certain  articles  of  the 
League  of  Nations  Covenant.  Our  action  under  that  bill,  If 
Congress  had  passed  It.  would  have  been  punitive,  and  It  Is  likely 
that  by  now  we  would  have  been  Joined  with  other  nations 
comprising  the  League  of  Nations  In  applying  sanctions.  However, 
the  Seventy-third  Congress  refused  to  pass  this  measure,  un- 
doubtedly recognizing  that  such  action  would  liave  the  effect  of 
Joining  us  with  the  League  of  Nations  in  its  punitive  measures 
toward  ItsJy. 

Congress  however,  did  consider  that  it  was  essential.  In  view  of 
our  past  experience  and  In  the  light  of  the  revelations  brought  out 
\n  the  munitions  inquiry,  that  we  take  some  positive  action  be- 
fore the  outbreak  of  any  war  to  assure  our  neutrality  and  our  own 
peace  and  securtty.  In  voting  for  the  present  neutrality  legisla- 
tion I  believe  the  Congress  were  actuated  only  by  their  desire  and 
Intention  to  maintain  peace  and  security  and  not  to  make  us  part 
of  a  general  scheme  to  punish  one  belligerent. 

Now  apparently,  the  League  of  Nations  Is  waiting  for  us  to  take 
the  lead  In  the  application  of  sanctions  toward  Italy.  For  the 
application  of  an  embargo  on  shipments  of  oil  and  cotton  In  par- 
ticular would  undoubtedly  be  the  strongest  measures  put  into 
effect  by  any  nation  to  date.  The  League  has  not  Indicated  that 
it  would  even  follow  suit  In  sanctioning  oU  and  cotton.  It  is. 
however  ready  to  let  us  be  the  scapegoaU,  and  members  of  the 
League  may  well  continue  to  trade  with  Italy  along  these  lines. 

The    greatly    preponderant    sentiment    in    this    country,    in    my 
Judgment.   Is   ImpeUed   by  one   underlying   motive   only— that   we 
keep  out  of  war  and  avoid  all  entanglements  which  may  lead  us 
Into  war.     Therefore  our  neutrality  legislation  should  be  drafted 
In  accordance  with  that  sentiment  and  we  should  avoid  every  pit- 
fall which  may  lead  to  the  opposite  resiilt. 
i       It  8eem«  to  me.  therefore,  that  the  safest  thing  for  Congress  to 
do  In  passing  a  neutrality  bill  Is  to  confine  the  embargo  to  arms, 
I  ammunitions,   and   Implements  of   war — at  least   with   respect   to 
I  wars  now  In  progress — and  not  Include  articles  not  embraced  by 
the  legislation  now  In  force.     It  might  be  proper  and  fitting  for 
pro"lslon  to  be  made  for  the  eml>argolng  of  such  other  articles  on 
the  outbreak  of  wars  not  already  In  progress.     However,  as  I  have 
Indicated,  to  do  so  with  respect  to  wars  already  In  progress  would 
be  an  imneutral  and  hostile  act  toward  such  nation  as  is  adversely 
affected. 
I       The  repudiation  by  European  nations  of  the  high  motives  and 
!  ideals  which  led  us  to  participate   in  the   last  war   and   the   at- 
tendant   train    of    social    and    economic   Uls   which    have    pursued 
us  since  that  time,  have  brought  atxaut  such  a  revtilslon  of  feeling 
here   that   It   Is   the   almost    universal    demand   of   the  American 
people  tiiat  we  adhere  more  strictly   than  ever  to  the  principles 
enunciated    by    Washington   and    refrain    from    all   European   en- 
tanglements in  whatever  guise  they  may  appear. 

Europe  Is  a  maelstrom  of  intrigue  and  dubious  diplomacy.     We 

miist  approach  this   problem  with  honesty  and  realism  and   not 

be   misled   by   an   Ingenuous   Idealism   which   may   precipitate   us 

I  into  the  very  heart  of  smother  great  war.    For  Americans  remains 
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the  paramount  purpose  of  maintaining  our  own  peace  and  neu- 
traUty  I  feel  that  any  effort  by  the  United  States  to  act  as  an 
arbiter  of  the  disputes  of  the  world  might  be  fatal  to  that  great 
purpose. 

PRIVATE  CALEHDAK 

Mr.  WOLCOTT.  Mr.  Speaker,  may  I  ask  the  Democratic 
members  of  the  committee  how  far  they  expect  to  proceed 
on  the  calendar  this  afternoon? 

Mr.  COSTELIiO.  We  are  planning  to  go  down  to  no.  471 
on  the  calendar. 

Mr.  WOLCOTT.  May  we  have  a  tentative  agreement 
that  we  will  stop  after  the  consideration  of  Calendar 
No.  471? 

Mr.  COSTELLO.     YfcS. 


RURAL  POST  ROADS,  PUERTO  RICO 

The  Clerk  caUed  the  next  bill,  H.  R.  1392.  to  extend  the 
provisions  of  certain  laws  to  the  Island  of  Puerto  Rico. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  this  is  a  complicated  law.  Prom  its  title,  I  think 
it  might  be  very  general.  I  am  not  prepared  to  pass  on  it 
unless  my  colleagues  are  ready  to  O.  BL  it. 

Mr.  IGLESIAS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.    I  yield. 

Mr.  IGLESIAS.  This  is  a  very  short  bill.  Its  purpose  is 
to  extend  the  operation  of  laws  respecting  Federal  aid  for 
highways  to  Puerto  Rico.  Puerto  Rico  has  already  expended 
over  $14,000,000  in  the  construction  of  roads.  This  bill  has 
been  approved  by  all  the  bureaus  and  departments  inter- 
ested. All  it  authorizes  is  matching  with  Federal  funds  the 
expenditures  made  by  Puerto  Rico  on  its  roads. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  think  this  bill 
should  be  passed  over  without  prejudice  imtil  the  next  call 
of  the  calendar.  Will  this  be  satisfactory  to  the  Delegate 
from  Puerto  Rico? 

Mr.  IGLESIAS.    I  should  prefer  that  the  bill  be  considered 

and  passed  today. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  ask  unanimous 
consent  that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

BRIDGE  ACROSS   OHIO  RIVKt,   LOtllSVILLE,   KY. 

The  Clerk  called  the  next  bill.  H.  R.  8661,  supplementing 
the  act  (rf  Congress  approved  February  25,  1928,  entitled 
"An  act  authorizing  the  city  of  Louisville.  Ky..  to  construct, 
maintain,  and  operate  a  toU  bridge  across  the  Ohio  River 
at  or  near  said  city." 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  In  the  event  that  the  LouisvUle  Bridge 
Conunlssion  shall  issue  bridge  revenue  refunding  bonds  for  the 
purpose  of  refimdlng  or  renewing  the  outstanding  city  of  Louisville 
brtdge  revenue  4 Vj -percent  bonds,  dated  May  1,  1928.  which  were 
Issued  to  provide  fxmds  for  the  construction  of  the  bridge  author- 
ized by  the  act  of  Congress  approved  February  25,  1928,  entitled 
"An  act  authorizing  the  city  of  Louisville.  Ky.,  to  construct, 
maintain,  and  operate  a  toll  brtdge  across  the  Ohio  River  at  or 
near  said  city",  the  rates  of  toll  to  be  charged  for  the  use  of  said 
bridge  shall  be  so  adjusted  as  to  provide  a  fund  sufficient  to  pay 
for  the  reasonable  cost  of  maintaining,  repairing,  and  operating 
the  bridge  and  Its  approaches  under  economical  management,  and 
to  provide  a  fund  sufficient  to  pav  the  principal  and  Interest  and 
the  redemption  premium.  If  any,  of  such  bridge  revenue  refunding 
bonds,  as  soon  as  possible  tmder  reasonable  charges,  but  within  a 
period  not  exceeding  the  ultimate  maturity  of  such  bridge  revenue 
refunding  bonds,  and  such  tolls  shall  be  continued  until  such 
payment  shall  have  been  made.  Aft«-  a  fund  sufficient  for  such 
payment  sliaU  have  been  so  provided,  such  bridge  shall  thereafter 
be  maintained  and  operated  free  of  tolls,  or  the  rates  of  toll  shaU 
thereafter  be  so  adjusted  as  to  provide  a  fund  of  not  to  exceed 
the  amount  necessary  for  the  proper  maintenance,  repair,  and 
operation   of   the   bridge    and   its   approaches   under   economical 

management.  ,...»..         a.  .     ■^      • 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 

expressly  reserved. 
The  bill  was  passed  over  without  prejudice. 

TOLL  BRIDGK  ACROSS  TH«   ST.  CLAIR  RIVER  AT  PORT  HT7ROK,  KICH. 

The  Clerk  called  the  next  blU,  S.  1788,  authorizing  the 
State  of  Michigan  to  construct,  maintain,  and  operate  a  toll 
bridge  across  the  St.  Clair  River  at  or  near  Port  Huron. 


Mich.,  and  to  ac<iuire  other  transpoiiation  facilities  between 
said  State  and  Canada. 
There  being  no  objection,  the  Cler^  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  in  order  to  ficUltate  International  com- 
merce, the  Bute  of  Michigan,  by  and  through  its  State  bridge 
commission  or  the  successors  of  said  commission,  be,  and  ts 
hereby,  authorized  to  construct,  maintain,  and  operate  a  brldg* 
and  approaches  thereto  across  the  St.  <!aalr  River  at  a  point  stat- 
able to  the  interests  of  navigation,  af  or  near  the  city  of  Port 
Huron.  Mich.,  and  the  city  of  SiUTxia.  Oanada.  In  accordance  with 
the  provisions  of  the  act  entitled  "Ai^  act  to  regulate  the  con- 
struction of  bridges  over  navigable  wAters".  approved  March  33, 
1906.  subject  to  the  conditions  and  llrjiltatlons  contained  In  this 
act.  and  subject  to  the  approval  of  thi  proper  authorities  in  the 
Dominion  of  Canada.  For  like  purpose*  the  SUte  of  Michigan,  by 
and  through  its  State  bridge  commission  or  the  successors  of  said 
commission.  Is  heretjy  authorized  to  purchase,  maintain,  and  op- 
erate all  or  any  ferrlw  across  the  St.  Clair  River  within  6  miles 
of  the  location  which  shall  be  selected  I  for  said  bridge,  subject  to 
the  conditions  and  limitations  contalne4  in  this  act.  and  subject  to 
the  approval  of  the  proper  authorities  In  the  Dominion  ot 
Canada.  !  ,    .  . 

Sk:.  2.  There  is  hereby  conferred  u|>on  the  State  ox  Michigan 
and  its  State  bridge  commission,  or  tfe  successors  of  said  com- 
mission, the  right  and  power  to  entef  upon  such  lands  and  to 
acquire,  condenm.  occupy,  possess,  and  use  such  real  estate  and 
other  property  In  the  State  of  Mlchlgaii  as  may  be  needed  for  the 
location,  construction,  operation,  and  Maintenance  of  said  bridge 
and  Its  approaches,  upon  malting  J\ist;  compensation  therefor,  to 
be  ascertained  and  paid  according  to  the  laws  of  said  State,  and 
the  proceedings  therefor  shall  be  the  sakne  as  In  the  condemnation 
of  private  proj)erty  for  public  purposes  in  said  State.  And  the 
State  of  Michigan  and  its  State  bridge  commission,  or  the  suc- 
cessors of  said  commission,  may  exd"clse  in  the  Dominion  of 
Canada  all  rights,  powers,  and  authority  which  shall  l>e  granted  or 
permitted  to  it  or  them  by  the  proper  Authorities  of  the  Dominion 
of  Canada  or  the  Province  of  Ontario,  liicludlng  the  entering  upon 
lands  and  acquiring,  condemning,  occupying,  possessing,  and  using 
such  real  estate  and  other  property  In '^he  Dominion  of  Canada  as 
may  be  needed  for  such  location,  cotistructlon.  operation,  and 
maintenance  of  such  bridge.  j 

Sbc.  3.  Notwithstanding  any  restrlcilon  or  limitation  Imposed 
by  the  act  entitled  "An  act  to  provide  ijhat  the  United  States  shall 
aid  the  States  In  the  construction  of'  rural  jxsst  roads,  and  for 
other  purposes",  approved  July  11,  191J8,  or  by  the  Federal  High- 
way Act,  or  by  any  act  amendatory  ol!  or  supplemental  to  either 
thereof,  the  Secretary  of  Agriculture  miy  extend  Federal  aid  under 
such  acts,  for  the  construction  of  said;  bridge,  out  of  any  moneys 
aUocated  to  the  State  of  Michigan  with  the  consent  of  the  State 
highway  department  of  said  State.         j 

S»c.  4.  The  said  State  of  MlchlganJ  by  and  through  Its  State 
bridge  commission,  or  the  successors  at  said  comnUaslon,  Is  hereby 
authorized  to  fix  and  charge  tolls  for  transit  over  such  bridge  and 
such  ferry  or  ferries  In  accordance  with  the  provUlons  of  this  act. 
Sbc.  5.  In  fixing  the  rates  of  toll  to  be  charged  for  the  use  of 
such  bridge  the  same  shall  be  so  adjiisted  as  to  provide  a  fund 
sufHclent  to  pay  for  the  reasonable  co^  of  maintaining,  repairing, 
and  operating  the  bridge  and  its  approaches  under  economical 
management,  and  to  provide  a  sinking  fund  which  shall  be  sufn- 
clent  to  amortize  the  cost  of  such  brMge  and  its  approaches,  in- 
cluding reasonable  Interest  and  financing  cost,  as  soon  as  poMlbie 
under  reasonable  charges,  but  wlthlni  a  period  of  not  to  exceed 
40  years  from  the  completion  thereof. I  If  revenue  Isonds  or  other 
obligations  of  the  State  shaU  be  Issuecl  to  provide  for  the  payment 
of  the  cost  of  such  bridge  and  Its  approaches  and  of  any  such 
ferry  or  ferries  and  the  necessary  lands,  easements,  and  appurte- 
nances thereto,  such  sinking  fund  shall  be  sufllclent  to  pay  the 
principal  and  Interest  of  such  bonds  pr  obligations  as  such  prin- 
cipal and  interest  shall  fall  due.  and  the  redemption  or  repurchase 
price  of  ail  or  any  of  such  bonds  or  other  obligations  redeemed  or 
repurchased  before  maturity.  After  4  sinking  fund  sufficient  tac 
such  amortisation  or  for  such  payment  shall  have  been  so  provided 
such  bridge  sliall  thereafter  be  maintained  and  cq;>erated  free  ol 
toUs  or  the  rates  of  toll  shaU  thereafter  be  so  adjusted  as  to 
provide  a  fund  of  not  to  exceed  th^  amount  necessary  for  the 
proper  maintenance,  repair,  and  opeqatlon  of  tlie  bridge  tad  Ita 
approaches  under  economical  management.  An  accurate  record 
of  the  cost  of  the  brtdge  and  Its  H»P»«<»ct»«*.  ^^  erpendlturea  for 
malntelnlng.  repairing,  and  operating!  the  same,  and  of  the  daUy 
toUs  collected  shaU  be  kept  and  shaU  be  available  lor  the  informa- 
tion of  all  persons  Interested. 

Sbc  6  Nothing  herein  contained  sliall  require  said  State  bridge 
commission  or  the  successors  of  saidi  commlsrton  to  maintain  or 
operate  any  ferry  or  ferries  purchased  hereunder,  but  In  the  dis- 
cretion of  said  commission  or  its  suedeasorB  any  ferry  or  ferries  so 
purchased,  with  the  apptirtenancee  an«l  property  tliereto  connected 
and  belonging,  may  be  sold  or  otheifwlse  disposed  of  or  may  be 
abandoned  and  dismantled  whenever  In  the  Judgment  of  said  OMi- 
mlsslon  or  Its  successors  It  may  seem  expedient  so  to.,'*^^!?! 
commission  and  its  successors  may  fix  such  rates  of  toU  for  the 
use  of  such  ferry  or  ferrtes  as  It  may;  deem  proper,  subject  to  the 
same  condltlona  ■»  are  hereinabove  r^ulred  as  to  toils  for  traffic 

over  the  bridge.  ._,..«..*    t,^^.^ 

Bkc   7.  The  State  of  Michigan,  by  And  through  its  State  brtd^ 

commission,    or    the    succea^ws   of   a^d    commission.    »»•,■»<>* 

hereby  authorlaed  to  acquire  by  purchase  or  by  condemnation  any 
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txiMUnt  bridge,  tunnel,  or  ferry  (each  of  which  la  herelnaf te^ 
SmJS  a  tnSi^portatlon  racUity"  and  ahall  be  dee'ned  >o  Includa 
•JlDroDertv  rlKht*  easements,  and  franchlBes  relating  thereto  and 
diS^^'^.^Vy  or  convenient  for  It-  i>P--"°- '  ^jTirtTod  of 
State  of  Michigan  and  the  Dominion  of  Canada.  The  method  ot 
oSdemnatlon  and  of  a«K;ertaining  and  making  payment  of  Justi 
SmAnsatlon  shall  be  In  accordance  with  the  Provisions  of  sec. 
tlon  a  of  this  act.  Said  State  of  Michigan,  by  and  through  said 
commission  or  Its  .ucceasors.  may  unite  or  group  ^'^°J^f°'^°^.'^ 
^^«^proJects  for  financing  purpoaes  «^c^, '^'^PO^'^Vi^  o ' 
Uet^  acquired  as  shall  be  deemed  practicable  by  said  commlsfiloq 
Sr  lu  successors.  Said  Stat*  of  Michigan,  ^y^nd  through  Mid 
commission  or  Its  succewors.  is  hereby  authorized  to  fix  and  chaxg J 
tolls  for  the  use  of  such  transportation  facilities.  In  Axing  th« 
rates  of  tolls  to  be  charged  for  the  use  of  such  transportation  f acilU 
ties  in  f.  single  project,  the  same  shaU  be  so  adjusted  as  to  provide 
a  fund  sufficient  to  pay  the  reasonable  cost  of  maintaining  repair* 
ing  and  operating  all  such  transportation  facilities  Included  In  th« 
Di^lcular  project  under  economical  management,  and  an  amount 
ix^Bcient  in  addition  to  the  foregoing  to  provide  a  sinking  fund 
which  shaU  be  sufficient  to  amortize  the  aggregate  coat  of  thf 
transportation  facilities  embraced  in  the  particular  project,  Includr 
Ing  reasonable  Interest  and  financing  costs,  as  soon  as  practlcablt 
under  reaaonable  charges,  but  within  a  period  not  exceeding  4» 
years  from  the  date  of  acquiring  such  transportation  facilities.  U 
revenue  bonds  or  other  obligations  of  the  State  shall  be  Issued  lt> 
provide  for  the  payment  of  the  cost  of  such  transportation  faclllt 
ties  such  sinking  fund  shall  be  sufficient  to  pay  the  principal  an* 
Interest  of  such  bonds  or  obligations  as  such  principal  and  Inten- 
eat  shall  fall  due.  and  the  redemption  or  repurchase  price  of  all 
or  any  of  such  bonds  or  other  obUgatlons  redeemed  or  repurchased 
before  maturity.  A 

8k.  8.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 

expressly  reserved. 
With  the  fonowing  committee  amendment: 
strike  out  all  after  the  enacting  clause  and  Insert  the  following: 
"That  in  order  to  facilitate  international  commerce.  Improve  tl^e 
postal  service,  and  provide  for  military  and  other  purposes,  thie 
State  of  Michigan,  by  and  through  lU  SUte  bridge  commission,  ^ 
the  successors  of  said  commission,  be.  and  Is  hereby,  authorized  Xp 
construct,  maintain,  and  operate  a  bridge  and  approaches  thereto 
across  the  St.  Clair  River,  so  far  as  the  United  States  has  Jurisdic- 
tion over  the  waters  of  such  river,  at  a  point  suitable  to  the  Intet- 
ests  of  navigation,  at  or  near  Port  Huron.  Mich..  In  accordance 
with  the  provisions  of  the  act  entitled  'An  act  to  regulate  the 
eonstrucUon  of  bridges  over  navigable  waters",  approved  March  2|. 
1900  and  subject  to  the  conditions  and  limitations  contained  i^ 
this  act.  and  subject  to  the  approval  of  the  proper  authorities  i^ 
the  Dominion  of  Canada. 

"Sic.  2.  There  Is  hereby  conferred  upon  the  State  of  Mlchlg^ab 
and  lu  State  bridge  commission,  or  the  successors  of  such  com- 
mission, all  such  rights  and  powers  to  enter  upon  lands  and  to 
acquire,  condemn,  occupy,  possess,  and  use  real  estate  and  oth^r 
property  In  the  SUte  of  Michigan  needed  for  the  location,  coi- 
structlon.  operation,  and  maintenance  of  such  bridge  and  lU  ap- 
proaches, as  are  possessed  by  railroad  corporations  for  railroad 
purposes  or  by  bridge  corporations  for  bridge  purposes  In  the  SUte 
of  Michigan,  upon  making  Just  compensation  therefor  to  be  asc^- 
talned  and  paid  according  to  the  laws  of  such  SUte.  and  the  prt>- 
ceedlngs  therefor  ahall  be  the  same  as  in  the  condemnation  or  e^- 
proprtaUon  of  property  for  public  purposes  In  svich  State.  i 

"Sxc.  3.  The  SUte  of  Michigan,  by  and  through  Ite  SUte  brtdke 
commission,  or  the  successors  of  said  commission.  Is  hereby  ay- 
thorlzed  to  fix  and  charge  toUs  for  transit  over  such  bridge  In  ac- 
cordance with  any  laws  of  the  SUte  of  Michigan  appUcahie 
thereto,  and  the  rates  of  toll  so  fixed  shall  be  the  legal  rates  vintU 
changed  by  the  Secretary  of  War  under  the  authority  conULned  \n 
the  act  of  March  23.  1906.  | 

Swc  4  In  fixing  the  rates  of  toll  to  be  charged  for  the  use  bf 
such  bridge  the  same  shall  be  so  adjusted  as  to  provide  a  fuad 
sufficient  to  pay  for  the  reasonable  cost  of  maintaining,  repairing, 
and  operating  the  bridge  and  Its  approaches  under  economiqal 
management,  and  to  provide  a  sinking  fund  sufficient  to  amortijBe 
the  cost  of  such  bridge  and  Ito  approaches,  including  reasonanle 
Interest  and  financing  cost,  as  soon  as  possible,  under  reasonable 
charges,  but  within  a  period  of  not  to  exceed  30  years  from  the 
completion  thereof.  After  a  sinking  fund  sufficient  for  such  amcy- 
tlzatlon  shall  have  been  so  provided,  such  bridge  shall  thereafter 
be  maintained  and  operated  free  of  tolls,  or  the  rates  of  toU  shall 
thereafter  be  so  adjusted  as  to  provide  a  fund  of  not  to  exceed  the 
amount  necessary  for  the  proper  maintenance,  repair,  and  opera- 
tion of  the  bridge  and  lu  approaches  under  economical  r~ *■**"'*" 
ment.  An  sccurau  record  of  the  cost  of  the  bridge  and 
proaches:  the  expenditures  for  malnUlnlng.  repairing,  and  . 
Ing  the  same:  and  of  the  dally  tolls  collected  shall  be  kept  a|id 
^1^1  be  available  for  the  information  of  all  persons  Interested,  i 

"Sac.  5.  The  right  to  alter,  amend,  or  repeal  this  act  is  herefsj 
expressly  reserred." 

Mr.  McCORMACK.    Mr.  Speaker,  I  move  to  strike  out  the 

last  wortl.  I 

Mr.  Speaker,  the  newspapers  of  the  last  few  dajrs  carried 
the  story  that  in  the  event  it  is  necessary  to  impose  addi- 
tional taxes  for  the  purpose  of  carrying  out  a  new  farm  pro- 
gram, as  a  result  of  the  Supreme  Court  decision,  resort  mi^t 
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be  had  again  to  the  processing  tax.  My  purpose  is  in  the 
nature  of  a  constructive  siiggestion  to  those  whose  recom- 
mendations might  be  conveyed  to  the  Congress,  and  to  the 
farmers  of  the  country,  that  we  of  the  industrial  section  are 
in  favor  of  farm  legislation,  but  the  opposition  to  farm 
legislation  that  has  arisen  is  to  the  processing  tax  that  had 
been  imposed. 

As  we  look  back  two  and  a  half  years,  in  the  light  of  con- 
ditions that  then  existed,  we  realize  that  almost  any  kind  of 
legislation  was  necessary  and  expedient  at  that  time  to  meet 
the  then  existing  situation,  and  that  a  quick  and  effective 
dose  of  drug  was  necessary  to  deaden  the  pain,  to  be  fol- 
lowed by  more  permanent  legislation.  Processing  taxes 
might  have  been  the  best  thing  available  at  that  time,  al- 
though I  did  not  think  they  were,  but  the  experience  of  the 
past  two  and  a  half  years  has  shown  that  permanent  farm 
legislation  cannot  exist  without  extreme  controversy  so  long 
as  processing  taxes  are  used  as  a  means  of  obtaining  the 

revenue. 

Mr.  Speaker.  I  want  to  support  farm  legislation,  although 
I  have  not  a  farm  located  in  my  entire  district.  I  spoke  on 
behalf  of  the  Smith  bill,  which  passed  this  House  by  six  votes. 
I  am  not  undertaking  to  speak  for  my  colleagues  from  Mas- 
sachusetts of  the  opposite  party,  but  I  think  their  general 
sentiment,  as  well  as  the  Democrats,  is  in  favor  of  farm 
legislation.  The  opposition  is  to  the  kind  of  taxes  that  may 
be  imposed,  to  wit.  the  processing  taxes.  I  hope  that  in 
whatever  legislation  is  recommended,  if  additional  taxes  are 
necessary,  the  processing  tax  will  not  be  resorted  to. 

The  main  objection  to  that  is  not  only  the  fact  that  it  is 
a  high  sales  tax.  and  I  am  not  afraid  of  a  general  manu- 
facturers' excise  tax,  but  its  direct  effect  upon  the  law  of 
supply  and  demand:  having  a  tendency  to  lift  the  price  level 
out  of  proportion  to  the  other  two  interdependent  factors 
which  make  up  the  law  of  supply  and  demand,  namely, 
production  and  distribution.  While  I  have  no  reverence  for 
the  law  of  supply  and  demand,  yet  I  have  a  profound  respect 
for  it,  and  any  legislation  which  tends  to  disturb  the  law  of 
supply  and  demand  is  unwise.  It  can  only  be  tolerated  for  a 
short  period  of  time,  and  then  only  as  an  extreme  emergency 
or  expediency.  _  ^^     ,  , 

The  effect  of  the  processing  tax  directly  upon  the  law  of 
supply  and  demand  is  to  artificially  lift  the  price  level, 
leaving  production  and  distribution  to  operate  in  the  normal 
way.  The  result  is  that  the  whole  law  of  supply  and  demand 
is  seriously  affected. 

Somewhere  in  this  great  country  of  ours  there  is  a  road 
that  we  can  all  travel— north,  east,  south,  or  west.  Our 
differences  can  be  adjusted  and  a  legislative  road  can  be 
built  upon  which  we  can  all  walk  along  for  the  welfare  of 
the  Nation  as  a  whole.  That  road  can  represent  the  na- 
tional policy  and  the  national  viewpoint  on  any  great 
national  question,  and  sectional  problems  and  differences  can 
be  adjusted  by  the  establishment  of  such  a  road.  We  can 
an  walk  along  it.  no  matter  what  part  of  the  country  we 
come  from,  if  we  are  honest  and  fair  with  each  other. 

As  long  as  processing  taxes  are  continued  there  is  going 

to  be  opposition  to  farm  legislation:  not  to  the  fact  there 

should  be  such  legislation,  but  to  the  fact  that  it  has  an 

adverse  effect  upon  business  and  industry  as  well  as  the 

worker  of  the  industrial  area.    Massachusetts  has  a  popula- 

i  Uon  of  4,300,000,  about  200.000  of  whom  live  on  the  soU, 

i  the  rest  being  dependent  upon  business.    In  order  for  them 

i  to  have  money  in  their  pockets  they  have  to  have  employ- 

1  ment.   and   in    order   to   have   employment   business   must 

I  exist. 

[Here  the  gavel  fell.l 
I      Mr.  McCORMACK.    Mr.  Speaker.  I  ask  unanimous  con- 
sent to  proceed  for  5  additional  minutes. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts. 
There  was  no  objection. 

Mr.  McCORMACK.  Mr.  Speaker,  other  States  are  in  the 
same  position.  There  has  to  be  business  for  the  workers  of 
those  States  to  have  employment,  there  has  to  be  employ- 
ment In  order  to  have  wages  and  purchasing  power.    I  recog- 
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nlse  that  the  farmer  has  a  problem  and  that  it  is  a  national 
one.  We  are  willing  to  cooperate  with  the  farmer;  and  you 
who  rejM-esent  the  farming  districts,  we  ask  that  in  any  tax 
program  in  connection  with  farm  legislation  there  be  a 
regard  for  the  workers  of  the  industrial  sections.  Impose 
taxes  that  will  not  seriously  affect  the  law  of  supply  and 
demand,  which  does  not  affect  business  and  the  worker,  and 
there  will  be  very  little  opposition  to  farm  legislation.  Such 
opposition  win  be  reduced  to  a  minimum. 

Put  through  a  tax  program  in  which  everybody  bears  their 
Just  share  instead  of  taking  from  one  class  to  pay  to  another 
class.  Put  through  a  program  and  bring  the  money  Into 
the  Treasury  of  the  United  States  and  appropriate  it  out  in 
the  usual  way.  Put  through  a  tax  program  that  win  not  have 
a  serious  effect  upon  the  law  of  supply  and  demand.  No 
matter  what  people  may  say  about  the  law  of  supply  and 
demand,  we  cannot  disregard  it.  A  mfilinn  factors  and  a 
million  influences  make  it  up.  As  I  stated  before.  I  have  no 
reverence  for  the  law  of  supply  and  demand,  but  I  have  a 
profound  respect  for  It.  It,  with  farming,  is  the  basis  of  aU 
business  prosperity  in  this  or  any  other  cotuitry,  I  hope  that 
whatever  program  comes  up.  if  new  taxes  are  necessary,  it 
win  not  carry  with  it  the  recommendation  of  a  continxMUice 
of  the  processing  taxes.  I  hope  that  the  farmers  and  their 
representatives  wlU  look  at  tt  from  the  angle  of  the  interest 
of  aU  sections  of  the  country  and  realize  that  we  want  to 
help  you.  We  want  to  go  along  with  jrou.  Th»e  is  no  ontto- 
sition  to  pH-oper  farm  legislation.  The  opposition  is  to  the 
processing  taxes  that  have  resulted  so  harmfully  to  our 
business  and  our  workers.    [Applause.] 

Mr.  MAPES.  Mr.  Speaker.  I  rise  in  opposition  to  the 
amendment  of  the  gentleman  from  Massachusetts. 

The  gentleman  from  Massachusetts  has  been  expressing 
his  opinion  with  reference  to  the  processing  tax  and  mak- 
ing  recommendations  with  regard  to  keeping  it  out  of  future 
legislation. 

I  sympathize  with  the  gentleman's  positicMO  on  that  mat- 
ter but  I  should  like  to  call  attention  to  one  other  thing 
which  I  hope  this  administration  win  cease  doing  also. 

It  has  come  to  my  attention  recently  that  in  coimection 
with  a  State  project  of  the  State  of  Massachusetts,  the 
State  of  the  gentleman  who  has  just  left  the  floor,  the  State 
prison  colony  at  Norfolk.  Mass.,  Is  asking  an  allotment  out 
of  WPA  funds  for  an  industrial  building  to  house  machinery 
for  shoe,  metal,  and  brush  manufactiulng:  that  bids  have 
been  opened  for  machinery  and  it  has  developed  that  in- 
cluded in  the  bids  Is  a  proposal  for  the  inirchase  of  ma- 
chinery to  manufacture  furniture  and  for  other  woodwork- 
hag  purposes  in  an  amount  between  $40,000  and  $50,000. 

Mr.  Speaker,  this  proposition  to  put  the  Government  into 
competition  with  the  furniture  industry  seems  hard  to  down. 
It  has  been  coming  forward  from  time  to  time  for  the  last 
3  years.  Tlie  furniture  industry  has  been  about  as  badly 
hit  by  this  depression  as  any  other  industry  in  the  country. 
It  is  having  trouble  enough  to  get  back  on  its  feet  without 
having  to  meet  the  cwnpetition  of  Government  manufac- 
turing, and  it  is  certainly  to  be  hoped  that  the  administra- 
tor of  the  WPA  fimds  wUl  not  make  any  aUotment  to  this 
State  prison  colony  at  Norfolk,  or  to  any  other  Institution 
for  the  purpose  of  putting  up  machinery  or  establishing  a 
factory  to  manufacture  fumitiu-e. 

In  order  that  there  may  be  no  uncertainty  as  to  my  posi- 
tim  in  the  matter.  I  have  today  filed  with  the  Administra- 
tor, along  with  other  protests  which,  I  imderstand.  have 
been  made,  a  protest  against  the  allotment  of  funds  for  aisy 
such  purpose. 
Mr.  RICH.  Mr.  Speaker.  wiU  the  gentleman  yield? 
Mr.  MAPES.  I  yield  to  ttie  gentleman  from  Pennsyl- 
vania. 

Mr.  RICH.  Does  not  the  gentleman  believe  that  imder 
present  conditions  it  is  detrimental  for  the  Government  to 
enter  into  any  kind  of  manufacturing  business,  and  does  not 
the  gentleman  believe  that  aO  these  organizations  should 
cease  going  into  business  in  competition  with  private  mter- 
priae? 


Mr.  MAPES.  I  certainly  do.  but  this  is  parUcularly  true 
of  the  furniture  industry. 

Mr.  CONNERY.  Mr.  Speaker.  %  move  to  strike  out  the 
last  two  words.  i 

Mr.  Speaker.  I  agree  heartUy  with  the  sentiments  of  my 
distinguished  colleague  the  gentlebian  from  Massachusetts 
[Mr.  McCoRMACKl  in  reference  to:  the  processing  tax.  We 
in  Massachusetts  and  in  New  England  want  to  help  the 
farmer.  I  voted  for  the  A.  A.  A.  ib  company  with  many  of 
my  colleagues.  They  said  to  us  lin  our  campaigns,  "You 
voted  for  the  A.  A.  A.  for  the  farmjer  and  raised  the  price  of 
food."  We  said,  "No;  we  did  not,  but  we  know  that  if  the 
farmer  in  Kansas  is  not  prosperous  you  do  not  work  here  in 
Massachusetts."  ! 

This  is  our  attitude,  and  we  wani  to  help  out;  but  we  hope 
this  wlU  not  be  done  by  processing  taxes,  which  only  make 
our  workers  and  manufacturers  bjtter  against  farm  legidA- 
tlon. 

In  reference  to  the  remarks  of;  the  distinguished  gentle- 
man from  Michigan  [Mr.  MAPBSl.jwe  had  a  bill  brought  out 
from  the  Judiciary  Committee  which  passed  the  House  and 
Senate  in  reference  to  prison  machinery  and  the  manufac- 
ture of  shoes,  brotuns,  and  brushes,  and  the  various  other 
things  made  in  the  penitentiaries.  I  As  chairman  of  the  Com- 
mittee on  Labor,  naturally.  I  woi^ld  be  against  prison  labor 
competing  with  private  industry,  t^ut  that  is  not  the  sitiiation 
today.  Under  the  law  we  have  tbday,  they  make  a  little  of 
tills  and  a  little  of  that,  whether:  it  is  your  furniture  or  my 
shoes  or  my  texUles  or  somebody  else's  brooms  or  brushes, 
and  Sanford  Bates,  the  Prison  Cbmmissioner,  as  weU  as  an 
the  wardens  who  appeared  befoiie  the  Committee  on  Labor 
when  we  brought  in  that  prisoD-oiade-labor-goods  bin.  which 
was  known  as  the  Hawes-Cooper  jsill.  to  prevent  prison-made 
goods  from  competing  with  free  l^bor.  agreed  that  unless  you 
give  the  men  in  these  prisons  somjething  to  do  you  have  riots, 
you  have  insanity,  and  jaa  havt  aU  sorts  of  evils  growing 
out  of  such  a  condition. 

Now.  I  do  not  want  to  see  th^  competing  with  private 
industry,  but  I  do  not  object  to  t^eir  making  a  few  shoes  oi-  a 
few  brushes,  or  a  smaU  amount!  of  furniture  if  it  wlU  not 
interfere  with  private  industry,  ^id  at  the  same  time  keep 
the  prisoners  at  work-  1 

Mr.  MAPES.    WiU  the  genttenian  jieM7 

Mr.  CONNERY.    Yes. 

Mr.  MAPES.  I  should  like  to  ask  for  information.  My 
information  is  that  the  State  project  in  connecU<m  with  the 
State  prison  colony  at  Norictt  wiw  for  an  industrial  buUding 
to  house  machinery  for  shoe,  mejtal,  and  brush  manufacture. 

Mr.  CONNERY.  Yes;  NorfolM  is  the  prison  coiooy  in  the 
State  of  Massachusetts.  | 

Mr.  MAPES.  But  when  the  bids  were  opened  they  In- 
cluded not  only  machinery  for  shoe,  metal,  and  brush  manu- 
facture but  for  the  purchase  ofl  machinery  to  manufacture 
furniture  as  wen.  What  I  want  jto  ask  Is,  Why  were  the  bids 
broado-  than  the  State  project?  i 

Mr.  CONNERY.  Fw  the  ver^  reason.  I  supfwae.  to  give 
them  something  else  to  manufajcturc,  anything  to  keep  the 
prlflonere  at  work.  I  want  to  s>iy  that  the  manufacture  of 
furniture  at  this  cokxiy  wiU  ncjt  Intertere  with  you  manu- 
facturers at  Grand  Rapids. 

Mr.  MAPES.    Yes;  but  why  4ere  the  bids  broadened? 

Mr.  CONNERY.  Because  thjey  wanted  to  keep  It  more 
diversified,  and  that  is  what  we  fu«  in  favor  of. 

Mr.  MAPES.  Is  it  a  propo^  of  the  manufacturers  c€ 
machinery  or  of  the  State  authirttJes? 

Mr,  CONNERY.    I  presume  tl>ye  State  colony  authoritiea. 

Mr.  MAPES.  Why  did  the  State  aDow  the  bidders  to  go 
further  than  the  project  requlr0d  or  profwsed? 

Mr.  CONNERY.  I  presume  tifi  the  recommendation  of  the 
warden.  They  have  to  do  the$e  things;  they  have  to  give 
these  men  work  or  they  wiU  go  Insane. 

Mr.  RICH.    WUl  the  gentlem|an  yield? 

Mr.  CONNERY.    I  yield.  .».**». 

Mr.  RICH.  It  was  said  whep  we  repealed  the  eighteenth 
*nw»rw^m^».  that  it  wouU  Tcd^ice  the  number  of  peofrie  in 
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tional  taxes  for  the  purpose  of  carrying  out  a  new  farm  pto- 
gram.  as  a  result  of  the  Suixexne  Court  decision,  resort  might 


those  States  vo  nave  emyxoyuiem-.  mcic  iioo  mj  m^  ^.^.t--^'^ 
ment  in  order  to  have  wages  and  purchasing  power.    I  recog- 
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the  SUte  prisons.  Now.  they  say  there  are  twice  as  manyi 
people  in  the  State  prisons  in  1935  than  there  were  in  1934^ 
After  awhile  you  will  have  everybody  in  State  prisons.      ^ 

Mr.  CONNERY.  I  do  not  think  that  everybody  will  gd 
to  prison;  at  least  I  hope  not.     [Laughter.]  _ 

Mr.  MILLARD.  Why  not  manufacture  these  things  by 
hand  and  quit  putting  in  machinery?  ^     w     i 

Mr  CONNERY.  I  agree  to  that;  I  should  like  to  hav^ 
that  done.  But  the  goods  manufactured  in  prisons  now  d0 
not  interfere  with  private  industry  to  any  appreciable  ex^ 
tent.  So  I  think  my  friend  from  Michigan  [Mr.  Mapes] 
is  needlessly  disturbed. 

The    SPEAKER.    The    question    is    on    the    committer 

amendment. 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  title  was  amended, 
ust  or  Hrr  weights  ni  nfT«sTATE  and  foreigk  commerce 

The  Clerk  called  the  bill  (H.  R.  8631)  to  provide  for  the 
use  of  net  weights  In  intersUte  and  foreign  commerc* 
transactions  in  cotton,  to  provide  for  the  standardization 
of  bale  covering  for  cotton,  and  for  other  pxirposes.  | 

The  SPEAKER.    Is  there  objection? 

Mr.  COCHRAN.    Mr.  Speaker.  I  object. 

Mr.  GRANFIELD.     I  object. 

Mr.  PDLMER.  Mr.  Speaker,  will  these  gentlemen  with- 
hold their  objection? 

Mr.  COCHRAN.    Yes. 

Mr.  GRANFIELD.    Yes. 

Mr.  COCHRAN.  I  object  for  this  reason:  For  75  yea*s 
factories  in  my  city,  where  my  constituents  are  employe*, 
have  been  engaged  in  the  manufacturing  of  coverings  f J 
cotton  and  if  this  bill  should  pass,  my  constituents  will  pe 
out  of  jobs.  I  am  going  to  try  to  protect  them.  I  sha^ 
continue  to  object.  ^    ! 

Mr  FULMER.  Mr.  Speaker.  I  have  listened  with  a  great 
deal  of  interest  to  the  gentlemen  from  Massachusetts  [MT. 
McCoRMACK  and  Mr.  CokiceryI.  who  a  while  ago  expressed 
their  deep  interest  in  agriculture.  I  appreciate  the  fact  thit 
the  Representatives  from  New  England  are  interested  tn 
agriculture.  Here  is  a  real  farmers'  bUl.  For  all  these  years 
that  we  have  been  producing  cotton  we  have  been  putting 
on  heavy  Jute  bagging  and  selling  in  this  country  on  a  grost- 
weight  basis,  while  every  other  cotton  country  on  the  fa«e 
of  the  earth  sells  on  a  net- weight  basis.  In  selling  on  I  a 
gross-weight  basis  we  are  wasting  millions  annually  In 
freight  insurance,  and  many  other  items.  This  bill  is  e«i- 
dorsed  by  the  Department  of  Agriculture  and  by  every  far^ 
organizaUon,  by  the  Cotton  Merchants  Association,  by  the 
agricultural  commissioners  in  every  cotton  State,  unless  it 
be  the  Georgia  commissioners.  Sometime  ago,  when  a  com- 
mittee was  appointed  to  investigate  the  complaints  from  Nflw 
England  about  the  processing  tax.  that  committee  came  ba^k 
with  a  strong  endorsement  for  net  weights,  which  wou^d 
mean  the  saving,  as  stated,  of  mUlicns  of  dollars  annually.; 

Cott<»i  is  now  being  covered  with  jute  which  is  impM^ 
from  India,  the  second  largest  cotton-growing  country  in  Ufie 
world,  where  you  gentlemen  declare  today  they  are  taki^ 
the  market  from  the  South  by  increasing  their  production  pf 
cotton.  It  is  perfectly  all  right  to  plow  under  4.000,000  bales 
of  perfectly  good  American  cotton,  but,  according  to  thdpe 
who  r^resent  New  England,  it  is  all  wrong  to  cover  cotton 
with  cotton,  thereby  consuming  200,000  bales,  mostly  \of- 

grade  cotton.  . 

New  Bng land  Is  strong  for  a  tariff  to  protect  the  industry 
in  New  England,  but  perfectly  willing  for  India  to  flood  U^ 
country  with  duty-free  Jute,  taking  the  home  materials  tr^m 
the  cotton  fanner.  I  appreciate  what  the  gentleman  from 
Missouri  [Mr.  CocHEAiil  sUtes  about  his  employees.  t|ut 
unless  we  take  care  of  agriculture  and  gentleman's  employees 
will  be  forced  to  Join  the  unemployed.  How  about  the  unem- 
ployed in  the  textile  mills  that  would  be  put  to  work  mailu- 
facturtnf  cotton  ba«glng?  The  malls  of  this  country  »ho^ 
be  ued  with  cotton  twine  but  Jute  twine  is  being  used,  all  of 


which  is  helping  India  at  the  expense  of  cotton  farmers, 
cotton  mills,  and  textile  employees. 

I  expect  to  continue  my  fight  for  the  people  and  for  the 
utilization  of  products  srown  in  this  country. 

Mr.  COCHRAN.     Mr.  Speaker.  I  object. 

Mr.  GRANFIELD.     Mr.  Speaker,  I  object. 

MALHEITR    NATIONAL    FOREST,    OREC. 

The  Clerk  called  the  bill  (S.  464)  to  add  certain  lands  to 
the  Malheur  National  Forest  in  the  State  of  Oregon, 
The  SPEAKER.     Is  there  objection? 
Mr.  PIERCE.    Mr.  Speaker.  I  object. 

MONTTICBNT  TO  GENERAL  LAFAYETTE 

The  Clerk  caUed  the  bUl  (H.  R.  4989)  for  the  erection  of 
a  monvunent  to  Gen.  Marquis  de  Lafayette. 
The  SPEAKER.    Is  there  objection? 
Mr.  CLARK  of  Idaho.     Mr.  Speaker.  I  object. 


MEMORIAL    TO    EARLY   SETTLERS 

The  Clerk  called  House  Joint  Resolution  307,  authorizing 
the  erecUon  of  a  memorial  to  the  eariy  setUers  whose  land 
grants  embrace  the  site  of  the  Federal  City. 

There  being  no  objecUon,  the  Clerk  read  the  joint  reso- 
lution, as  follows: 

Resolved,  etc..  That  the  Secretary  of  the  Interior  be.  and  he  is 
hereby  authorized  and  directed  to  grant  permission  for  the  erec- 
tion on  public  grounds  of  the  United  States  In  the  city  of  Waah- 
inirton.  other  than  those  of  the  Capitol,  the  Library  of  Congreas, 
1^  the  White  House,  of  a  memorial  of  simple  and  artistic  form 
and  deaim  to  thoae  early  setUers  whose  land  grants  embrace  the 
Bite  of  thT  Federal  City,  by  the  National  Society  of  the  Daughters 
of  the  American  Colonists,  a  corporation,  one  of  whose  objects  U 
the  erection  of  memorials  to  commemorate  historic  persons,  sites 
or  events  of  the  colonial  period  of  this  country  In  the  several 
Statea  and  the  District  of  Columbia:  Provided.  That  the  site 
chosen  and  the  design  of  the  memorial  shall  have  the  approval  of 
the  National  Commission  of  Fine  Arts,  and  that  the  United  States 
shall  be  put  to  no  expense  In  or  by  the  erection  of  the  said 
memorial. 

The  joint  resoluUon  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  laid  on  the  table. 

TRANSPORTATION  OF  KIDNAPED  PERSONS 

The  Clerk  called  the  next  bill,  S.  2421.  to  amend  the  act 
enUtled  "An  act  forbidding  the  transportation  of  any  person 
in  interstate  or  foreign  commerce,  kidnaped,  or  otherwise 
unlawfully  detained,  and  making  such  act  a  felony",  as 
amended. 
I      There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  forbidding  the 
transportation  of  any  person  In  interstate  or  foreign  commerce, 
kidnaped,  or  otherwise  unlawfully  detained,  and  making  such  act 
a  felo^'.  as  amended  (48  Stat,  781;  U.  S.  C,  title  18,  sfcs.,  408a 
40«b.  and  408c).  be,  and  it  Is  hereby,  amended  by  the  addition  of 
the  following  section: 

•Sbc  4  Whoever  receives,  possesses,  or  disposes  of  any  money  or 
other  property,  or  any  portion  thereof,  which  has  at  any  time  been 
delivered  as  ransom  or  reward  in  connection  with  a  violation  of 
section  1  of  this  act,  knowing  the  same  to  be  money  or  property 
which  has  been  at  any  time  delivered  as  such  ransom  or  reward, 
shall  be  punished  by  a  fine  of  not  more  than  110,000  or  Imprison- 
ment in  the  penitentiary  for  not  more  than  10  years,  or  both. 

i      The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
I  third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

rUNDS  OF  PEDEEAL  PRISONERS 

The  Clerk  called  the  next  bUl.  S.  3120.  to  authorize  and 
direct  the  Secretary  of  the  Treasury  to  transfer  certain 
moneys  to  "Funds  of  Federal  prisoners." 
There  being  no  objection,  the  Clerk  read  as  follows: 
Be  it  enaetea.  etc..  That  the  Swrretary  of  the  Treasury  b«,  and 
he  la  hereby.  authorl«ed  and  directed  to  transfer,  ou\  o\*fy 
money,  in  the  Treasury  not  otherwise  appropriated  to  the  trurt 
fund  m  the  United  State.  Treasury  entitled  Fund,  of  ^*<i"*^ 
prtwmer.",  the  «im  of  ffl«5«3.  which  »mount  "P;***"'^/!'/  "f^ 
custalned  by  Mid  fund  a.  a  reault  of  the  failure  of  the  State  Omr- 
inc.  Bank,  of  Leavenworth,  Kan...  In  which  part  of  Mid  fund  »•• 
formerly  deposit^.  W  I.  Blddle.  formerly  warden  and  •P^cM 
dUbtir.lnf  ofBcer  of  th«  United  State*  Penitentiary  at  Leatenworth. 
Kan.  and  the  mrixm  on  hi.  bond.  a.  warden  and  n>«cial  iiB- 
buralng  ofllcer  are  h«eby  releaiwd  from  aU  UabUlty  <m  account  of 
th«  loM  .vi*Uln«d  bjr  ttos  m14  fund. 
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word  "erldenced"  and  Insert  the 


•me  bOl  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  taUe. 

OmCUL  SEAL  FOR  TJHirkD  STATES  VETERAKS'  ADMIKISTEATIOH 

The  Clerk  called  the  next  bill.  S.  3328,  to  provide  an  official 
seal  for  the  United  States  Veterans'  AdministraUon,  and  for 
other  purposes. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Administrator  of  Veterans'  Aflalra 
be  a^Tiri  he  is  hereby.  en^x>wered  and  directed  to  cause  a  seal, 
which  shall  be  JudlclaUy  noticed,  to  be  made  and  provided  for  the 
Veterans*  Administration,  with  such  device  as  In  his  judgment 
shaU  ueem  proper.  Copies  of  any  pubUc  document*,  records,  or 
papers  belonging  to  or  In  the  Hies  of  the  Veterans'  AdmUUstra- 
Uon.  when  authenticated  by  the  aeaH  and  certified  by  the  Admin- 
istrator of  Veterans'  Affairs,  or  employee  of  the  Veterans  Actaln- 
Istration  to  whom  proper  authority  shall  have  been  delegated  la 
writing  by  the  Administrator,  shall  be  evidenced  tqoMl  with  the 
originals  thereof. 

With  the  following  committee  amendment: 

Page  a.  line  S.  strike  out  the 
word  "eTldence," 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

BOimBAET  WATERS.  WASHUfCTOH,  ORECOM.  AHD  IDAHO 

The  Cl«*  called  the  next  business,  Senate  Joint  Resolution 
23,  giving  consent  of  the  Congress  of  the  United  States  to  the 
States  <rf  Washington,  Oregtm,  and  Idaho,  or  any  two  of  said 
States,  to  agree  upon  the  Jurisdiction  to  be  exercised  by  said 
BUtes  over  boundary  waters  between  any  two  or  more  of  said 

States. 

The  SPEAKER,  Is  there  objection  to  the  preaMit  consid- 
eration of  the  Senate  Joint  resolution? 

Mr.  MOTT.  Mr.  I^?eaker,  I  ask  unanimous  consent  that 
this  resolution  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  thare  objection  to  the  request  of  the 
gentleman  from  Oregon? 

There  was  no  objectiwi. 

Mr,  WOLCOTT.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  WOLCOTT.  As  I  understand  it.  there  was  a  tentative 
agreanent  between  this  side  and  the  other  side  that  whoi  we 
reached  the  next  bill  we  would  conclude  the  calling  of  the 
calendar.  That  was  done  in  deference  to  the  Speaker's 
wishes  In  the  matter,  however,  as  I  understand  it. 

The  SPEAKER.  The  Chair  knows  nothing  about  the 
agreement.  The  Chair  has  been  informed  that  Calendar  No. 
474  was  to  be  called.  ^   .  *     , 

Mi.  WOLCOTT.  That  agreement  was  entered  Into  In 
deference  to  the  SpeaJcer's  wishes  in  the  matter. 

The  SPEAKER.  The  Chair  has  no  wishes  about  the  mat- 
ter  of  course;  but  that  was  the  information  which  the  Chair 
had.     Of  course,  it  is  up  to  the  House  how  far  we  shall 

proceed.  ^^  ^, 

Mr.  JENKINS  of  Ohio.  I  might  advise  the  gentleman 
from  Michigan  that  it  has  been  further  agreed  that  the 
former  agreement  be  withdrawn  and  we  conclude  with  Cal- 
endar No,  477. 

Mr.  WILCOX.  Mr.  Speaker.  I  desire  to  ask  unanimous 
consent  to  call  up  a  bill  which  in  that  case  will  not  be 
reached.  I  have  discussed  the  matter  with  both  sides,  and 
I  do  not  think  there  is  any  objection  to  it.  It  to  Calendar 
No.  500. 
Mr.  JENKINS  of  Ohio.    Well,  let  us  pass  on  that  when  we 

come  to  it. 
The  SFBAKKR.    Tlie  Clerk  win  caU  the  Doct  bffl  on  the 

calendar. 


The  SPEAKER.  Is  there  ohiectkm  to  the  present  consid- 
eration of  the  bill?  { 

Tliere  was  no  objection.         ! 

Mr.  BLOOM.  Mr.  i^;>eaker,  I  ask  unanimous  consent  that 
a  similar  Senate  bill.  8.  3425,  ibe  substituted  for  the  House 
bm. 

The  SPEAKER.  Is  there  oltJectioD  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  the  Senate  b^,  as  foDowst 

Be  it  enacted,  etc..  That  there  ik  hereby  authorized^  to  be  appro- 
prlatad.  out  of  any  xstaomj  In  the  'Treasury  not  orerwlse  approfvl- 
ated.  for  payment  to  the  Oovemaent  of  Norway  in  full  and  flnal 
settlement  of  aU  claims  for  reimijursement  on  account  of  loaea 
sustained  by  the  owner  and  crew  oi  the  Norwegian  steamer  Tampen 
by  reason  of  the  detention  <rf  the  vessel  by  the  United  Stats* 
Coast  Guard  during  Jxine  1825.  thji  sum  of  $8,766. 

The  Senate  bill  was  ordered^  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table,  and  a  similar  House  bill  was  laid  on 
the  table.  j 

l.yAM  or  aCUA  CAUXHTK  OR  P4LM  SPUKOS  bams  or  MXSSIOH 
IKDIAlfS   or  iCALirORlfXA 

The  Clerk  called  the  next  j^lll.  H.  R.  8600.  to  authcnlae 
and  direct  the  Secretary  of  the  Interior  to  make  a  lease  for 
the  Agua  Caliente  or  Palm  Springs  Band  of  Mission  Indians 
of  California.  ' 

The  SPEAKER.  Is  there  dbjection  to  the  present  oon- 
sideration  of  the  biU?  i 

Mr.  COLLINS.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  be  xeiefeiTed  fo  the  committee.  I  am  the 
author  of  the  bill,  and  the  chaJhnan  of  the  committee  desires 
that  action  also. 

The  SPEAKER.  Is  there  objection  to  reeommlttiikff  the 
Mil  to  the  committee? 

There  was  no  objection. 

Mr.  JENKINS  of  Ohio. 

inquiry-  ' 

The  SPEAKER.  The  gentleman  will  state  tt 
Mr.  JENKINS  of  Ohio.  Wotild  It  be  possible  now  for  us  to 
put  into  effect  the  agreement,  or  has  the  Speaker  any  objec- 
tion to  that?  We  are  not  prepared  on  our  side  of  the  aide 
to  go  any  further  on  this  cUendar.  and  we  will  be  con- 
strained to  object  to  every  ^fll  that  Is  called  11  we  muA 
proceed  furtlwr. 


l|lr.  Speaker,  a  parliamentary 


SITE    rOS    HAVAL    Alt 


STATION,    KXAia,    TUk. 


CLAXKS  FOR  VAXAOI  TO  WOEWVOUW  SRA1 

The  Clerk  called  the  next  bill.  H.  R.  6629,  authorizing  an 
appropriation  for  payment  to  the  Oovemment  of  Norw^ 
in  settlement  of  all  claims  for  reimbursement  on  accomU.  of 
loaiee  tuftet^^^l  by  the  owner  and  crew  ot  the  N orweglan 
steamer  Tampem,  _.. 


Mr  WILCOX.  Mr.  Speaker,  I  ask  unanimous  consent  to 
caU  up  Calendar  No.  600.  H-  R-  B872,  to  authorize  the 
acquisition  of  lands  in  the  vicinity  of  Miami,  Fla.,  as  a 
site  for  a  naval  air  station  and  to  authorise  the  construc- 
tion and  Installation  of  a  nival  air  station  thereon. 

The  SPEAKER.  Is  there  <)bjection  to  the  request  of  the 
gentleman  from  Florida? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right  to 
object  of  course  we  on  this  a^de  do  not  presume  to  be  boss- 
ing this  Consent  Calendar,  bu^  there  Is  one  bUl  further  along 
on  the  calendar  which.  I  aoj  advised.  If  it  to  ever  going  to 
be  passed,  should  be  passed  now.  If  this  bill  which  has 
just  been  called  requires  Its  »nmediate  passage,  we  shall  be 
glad  to  have  the  gentleman  e^Eplain  IL 

Mr  WILCOX.  I  shall  be  p»d  to  explain  my  reason  far 
ft^kiny  that  this  bill  be  caUad  out  of  order.  The  bin  pro- 
poses to  oxivey  to  the  Uniled  States  Oovemment  a  very 
valuable  tract  of  land,  wlthdut  cost  to  the  Oovemment,  to 
be  used  for  a  naval  reserve!  aviation  unit.  The  Navy  and 
the  Coast  Guard  have  ezpr^ued  a  desire  for  thto  tract  of 
land.  The  city  of  Miami  froposee  to  buy  the  land  and 
give  It  to  the  Oovemment.  lit  now  has  the  land  under  an 
option,  which  expires  shortly.  The  owners  of  the  vropa^ 
have  served  notice  on  the  c^  that  the  option  will  not  pt 
renewed  at  the  present  prtcje,  but  that  a  greatly  increaiM 
price  win  be  adced.  Fbr  that  reason  «J«JT^,p«*™2 
that  the  bin  be  passed  at  tm  time  to  atithorise  the  dty  to 
buy  the  land  ftt  Its  present  price,  because  o^w"^^^ 
would  not  be  able  to  nlie  the  money  to  buy  the  land  U 
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the   advanced    price,    and    the   Government    wOl    lose   the 

property.  .  ,^_  ..    .  , 

Mr  JENiONS  of  Ohio.  Can  the  gentleman  verify  that  by 
a  statement  from  the  chairman  of  the  Committee  on  Naval 

AJairs?  ., 

Mr  WILCOX-  I  do  not  know  whether  the  chairman  oil 
the  Committee  on  Naval  Affairs  is  acquainted  with  the  in- 
crease in  price  or  not.  The  biU  was  reported  out  after  full 
discussion.  The  Assistant  Secretary  of  the  Navy  addressed 
a  communication  to  the  committee  expressing  his  desire  for 
the  property.  I  can  sUte  in  my  own  place  as  a  Member  of 
this  House  that  the  facts  which  I  have  just  narrated  are 
true  that  there  is  a  demand  for  an  increase  in  the  price.  I 
can  also  state  in  my  place  that  unless  the  city  is  able  to  buy 
it  at  the  present  price  named  in  the  option,  it  is  very  proba- 
ble  that  the  Oovemment  will  not  be  aWe   to  secure  the 

Mr.  JENKINS  of  Ohio.  With  this  explanaUon  I  win  with- 
draw my  reservation  of  objection.  Mr.  Speaker. 

Mr.  MOTT.  Mr.  Speaker,  reserving  the  right  to  object^ 
I  have  no  objection  to  this  bill  being  called  up  now.  but  if  Its 
is  called  up.  I  shall  ask  that  the  bill  be  passed  over  without; 
prejudice.     Right  at  present  I  do  have  objection  to  the  bill, 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  at  this  time,  then 
I  object  to  its  consideration. 

CAUFORinA-PACIFIC   IHTIHNATIOHAL   fXFOSXTlOB 

Mr.  DOCKWKILKR,  Mr.  Speaker.  I  ask  unanimous  con 
sent  for  the  present  consideration  of  the  bill  (H.  R.  9871)  i 
to  amend  an  act  entitled  "An  act  providing  for  the  participa- 
tion of  the  United  SUtes  in  the  California-Pacific  Intemat 
tlonal  Exposition  to  be  held  at  San  Diego.  Calif.,  in  1936  an<J 
1936-  authorizing  an  appropriation  therefor,  and  for  othe^ 
purposes",  approved  March  7.  1935.  to  provide  for  particlpa-* 
Uon  in  the  California-Pacific  International  Exposition  to  b* 
held  at  San  Diego.  Calif.,  in  1936.  to  authorize  an  appropri4 
ation  therefor,  and  for  other  purposes. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  righl 
to  object,  can  the  gentleman  give  the  House  any  reason  whj 
this  proposition  is  Imminent? 

Mr.  DOCKWEILER.  Yes.  The  San  Diego  Pair  reopeni 
on  the  15th  of  Pebru&ry.  The  Oovemment  has  buUt  a  buildj 
ing  there  at  the  cost  of  $150,000.  The  Oovemment  depart* 
ments  will  have  to  withdraw  their  exhibits  by  the  15th  of 
February  and  send  them  back  to  Washington  unless  thij 
authorization  bill  passes  this  House.  Even  If  It  U  passed 
today,  it  will  leave  us  only  2  weeks  to  get  the  bill  passed 
the  Senate  ^  ^  ^ 

Mr.   JENKINS   of  Ohio.    Mr.   Speaker.   I  withdraw  m 

reservation  of  objection.  i 

Mr.  LAMNECK.    Mr.  Speaker,  this  bill  calls  for  an  appro| 

priation  of  money. 

Blr.  DOCKWEILER.     It  does  not,  I 

Mr.  LAMNECK.  We  have  made  one  appropriation  fo^ 
this  fair.  So  far  as  I  am  concerned.  I  am  through  making 
such  appropriations.    Mr.  Speaker.  I  object.  | 

Mr.  DOCKWEILER.  This  is  only  an  authorization.  l|t 
will  be  up  to  the  Appropriations  Committee  as  to  whethe^ 
it  will  make  the  appropriation. 

Mr.  LAMNECK.  I  understand  that;  but^the  usual  custoi* 
is  that,  if  we  pass  a  Wll  authorizing  an  appropriation,  th^ 
appropriation  is  subsequently  made.    I  object, 

Mr.  DOCKWEILER.  Mr.  Speaker,  will  the  gentlemaii 
withhold  his  objection  to  permit  me  to  make  a  statement?  ; 

Mr.  LAMNECK.  Yes;  I  withhold  my  objection  for  tha|t 
purpose. 

Mr.  DOCKWEILER.  The  San  Diego  fair  is  going  to  c( 
tinue  whether  the  Oovemment  exhibit  does  or  not, 
year  the  Pederal  Oovemment  built  a  building  at  a  cost 
$150,000.  Does  the  gentlenMui  want  this  building  to  rer 
vacant?  One  million  five  hundred  and-  eighty-eight  thoi^ 
sand  people  attended  the  Oovemmenfs  exhibit  in  the  flr$t 
54  months  of  the  fair  last  year.  There  is  going  to  be  )a 
fair  in  Texas.  Pe<M?le  going  from  the  gentleman's  State  and 
from  the  East  can  just  as  well  go  through  Texas  and  intjo 
San  Diego  and  see  both  these  exhibits. 
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Mr.  O'CONNOR,  Mr.  Speaker,  reserving  the  rl^it  to  ob- 
ject. I  may  say  this  matter  was  started  last  year  by  the 
Rules  Committee  bringing  out  a  rule  to  grant  this  amount. 
The  Government  erected  this  building,  as  the  gentleman 
from  California  has  said.  It  is  a  very  beautiful  building.  I 
saw  It  myself.  There  was  a  real  demand  for  the  con- 
tinuation of  the  fair.  It  is  a  beautiful  fair.  To  leave  this 
building  unoccupied  in  that  fair  for  this  small  amount  to 
continue  it,  would  be  almost  a  disgrace  to  the  Oovemment. 

What  would  happen  if  objection  is  made  here?  "Rie  Rules 
Committee  will  be  overwhelmed  to  bring  out  a  rule  to  acctHn- 
plish  the  same  purpose.  We  do  not  like  to  work  much  in 
the  committee.  I  suggest  this  as  an  easy  way  to  disjwse  of 
the  matter. 

Mr.  LAMNECK.  I  should  like  to  know  how  much  money 
it  will  take  to  carry  on  this  program. 

Mr.  DOCKWEILER.  I  have  asked  for  an  authorization  of 
$75,000.  As  soon  as  this  bill  is  passed  the  Budget  Director 
will  contact  the  Secretary  of  Labor,  the  Secretary  of  Com- 
merce, and  the  Secretary  of  State,  which  officers  are  the 
commissioners  in  charge  of  the  Government's  exhibit,  to  see 
what  amount  will  be  required.  Not  all  of  the  $75,000  may  be 
used.  When  the  estimate  comes  before  the  Conunittee  on 
Appropriations,  that  committee  will  act. 

Mr.  LAMNECK.  How  much  money  was  spent  on  the  ex- 
hibit last  year? 

idi.  DOCKWEILER.  We  do  not  know.  Three  himdred 
and  fifty  thousand  dollars  wsis  appropriated.  Out  of  this 
was  taken  the  $150,000  for  the  building.  I  understand  a 
balance  still  remains  in  this  fund.  I  do  not  know  how  large 
It  is.  It  will,  of  course,  be  covered  into  the  Treasury.  I 
am  not  asking  for  that  balance  and  this  addiUonal  amount 

too, 
Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  DOCKWEILER.     I  yield. 
Mr.  RICH.    Can  the  gentleman  tell  us  where  we  are  going 

to  get  the  money? 

Mr.  LAMNECK.    Mr.  Speaker.  I  withdraw  my  objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted  etc.  That  the  United  State*  contlnu*  lt«  partici- 
pation m  the  Callfomla-Pttcinc  International  Expoaltlon  at  8an 
Diego.  Calif.,  in  IMS.  _ 

8sc  a  For  tbU  purpoae  the  act  entitled  "An  act  providing  for 
the  participation  of  the  United  Stated  In  the  Callfomla-Paclflc 
International  Expoaltlon  to  be  held  at  San  Diego,  Calif  ,  In  1936 
and  193«:  authorizing  an  appropriation  therefor,  and  for  other 
purpoeea".  approved  March  7.  1935.  a«  hereby  amended,  u  extended 
and  made  applicable  to  the  continuance  of  the  participation  of 
the  United  State*  In  the  aald  expoaltlon  In  IMS  in  the  same 
manner  and  to  the  same  extent  and  for  the  same  purposes  as 
originally  provided  In  said  act,  except  insofar  as  the  provisions 
of  that  act  specify  the  erection  of  a  building  or  group  of  buUdlngs. 

8«c.  3.  In  addition  to  the  sum  of  S350.000  authorized  by  the 
aforesaid  act  to  be  appropriated  for  the  participation  of  the  United 
States  In  the  California  Pacific  International  Exposition  to  be  held 
at  San  Diego.  Calif.,  in  1935  and  1936.  and  appropriated  under  the 
section  entitled  "California -Pacific  International  Expoaltlon"  of 
the  act  entitled  "An  act  making  appropriations  to  supply  defi- 
ciencies in  certain  appropriations  for  the  fiscal  year  ending  June 
30  1935.  and  prior  fiscal  years,  to  provide  supplemental  appropria- 
tions for  the  fiscal  year  ending  June  30.  1935,  and  for  other  pur- 
poses" otherwise  known  as  Public  Law  No.  21,  Seventy-fourth 
C^gress,  and  approved  March  21.  1935,  there  is  hereby  authorized 
to  be  appropriated  the  sum  of  $75,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

INTERNATIONAL   MANTTfACTirRERS'  SALES  CO.  OF  AMERICA,  IKC. 

Mr.  KENNEDY  of  Maryland.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  take  from  the  Speaker's  table  the  bill  (H.  R. 
4178)  for  the  relief  of  the  International  Manufacturers'  Sales 
Co.  of  America,  Inc..  A.  S.  Postmkoff,  trustee,  with  Senate 
amendments  thereto,  disagree  to  the  Senate  amendments, 
and  agree  to  the  conference  asked  by  the  Senate. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

The  Chair  app<Mnted  the  following  conferees:  Mr.  Kennedy 
of  Maryland,  Mr.  Ramspbck,  and  Mr.  Pittenger. 
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otto   MISCH    OO. 

Mr.  KENNEDY  of  Maryland.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  take  from  the  Speaker's  table  the  bill  (H.  R. 
6137)  for  the  relief  ol  the  Otto  Misch  Co..  with  a  Senate 
amendment,  and  c<Micur  in  the  Senate  amendment. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

strike  out  all  after  the  enacting  clause  and  Insert: 
"That  the  Secretary  ot  the  Treasury  be,  and  he  Is  hereby,  author- 
ized and  directed  to  pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  the  Otto  Mlsch  Co..  the  sum  of  $38,000. 
in  payment  for  work  done  by  the  said  company  In  repairing  dam- 
ages to  the  United  States  marine  hospital  at  Norfolk,  Va..  caused 
by  hurricane  and  fiood  cm  Avigiist  22  and  23  and  September  15  and 
16,  1933 :  Provided.  That  no  part  of  the  amount  appropriated  in  this 
act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in .  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  siun  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  convlcUon 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  will  the  gentleman  tell  us  the  difference 
between  these  two  bills? 

Mr.  DONDERO.  I  shall  be  glad  to  answer  the  question  trf 
the  gentleman  from  Massachusetts. 

The  amendment  provides  that  not  more  than  10  percent 
of  the  claim  shall  be  paid  to  any  attorney  having  any  In- 
terest in  the  matter. 

Mr.  MARTIN  of  Massachusetts.  I  have  no  objection  to 
that  feature. 

The  SPEAKER.  Is  there  objectlcm  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to.  and  a  motion  to 
reconsider  was  laid  on  the  table. 

A.  A,   A,   RULXNO 

Mr.  MONAOHAM.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  a  sufBclent  time  to  read  an  article  which  I 
hold  in  my  hand  on  the  A.  A.  A. 

The  SPEAKER,  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

There  was  no  objection. 

Mr.  MONAQHAN  (reading) : 
CLAma  aBBS  a.  a.  a.  BtrLXWo  as  slow  at  DCMOCSAnc  oovBUfMnrr— 

•UFftCMS    COmiT,     HI     »ATi,     IS    IN     POUTICa     CF    TO     PTS    WtCK     AWD 
DAINTT     PMaACBS     ASS     NO     LOICGBI     mtCnSABT     tW     DUCUaSUfO     ITS 

ACTioKi;  laauE  rcr  bquabblt  to  boossvblt  ams  hs  cam  aocbpt  it 

Ol   BKEK.   BAOICAL   CHAMOK 

By  Raymond  Clapper 

The  Supreme  Court  gave  plain  warning  in  its  high-handed  scrap- 
ping of  A.  A.  A.  that  other  New  Deal  measures  are  to  be  mowed 
down  as  soon  as  It  can  get  around  to  the  grim  business.  That  is, 
as  soon  as  it  can  find  the  technical  legal  pretexts  to  Bopport  its 
political  opinions. 

This  leaves  President  Roosevelt  free  to  do  one  of  two  things.  He 
can  resign  himself  to  the  Court's  verdict  as  the  final  word  of  divine 
inspiration.  He  can  accept  the  Court  as  the  governing  oligarchy 
of  the  country.  He  can  yield  to  its  political  phUoeophy  which 
would  confine  the  Pederal  Government  largely  to  running  the 
Army,  the  Navy,  and  municipal  affairs  in  the  District  of  Columbia. 

Or  he  can  accept  the  challenge  as  a  political  one,  which  It  is,  and 
go  to  the  country  to  determine  whether  the  people  want  to  be 
governed  by  their  elected  President  and  their  elected  Congress  or 
by  a  "lame  duck"  judicial  dictatorship. 

There  Is  no  use  being  dainty  any  longer  In  discussing  the  Court. 
It  is  m  politics  up  to  Its  neck.  It  can  no  longer  claim  the  Im- 
munity frtjm  political  discxission  which  a  purely  judicial  body 
properly  enjoys.  Since  it  is  vetoing  acU  of  Congress  right  and 
left  It  is  no  more  immune  from  dlsciisslon  than  the  President  is 
immune  when  he  vetoes  an  act  of  Congress. 

That  this  country,  which  prestimably  believes  in  the  democratic 
f<»Tn  at  government,  will  permit  itself  to  be  governed  by  a  judicial 
oligarchy  Is  incredible.  We  have  protested  against  Roosevelt's 
tendencies  toward  dictatorship.  More  dangerous  is  judicial  dic- 
tatorship, because  the  Supreme  Co\irt  doesn't  have  to  come  up  for 
reelection. 

Look  at  the  six  men  who  have  just  undtme  the  A.  A.  A.,  which 
has  operated  for  2\^  years  and  made  Itself  an  Integral  part  in  the 
recovery  of  the  country. 
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Tht  youngest  is  Roberts,  a  PhiliMlelphJa  ccgporatlon  lawyer,  fy- 
p>ointed  by  Hoover.  Comparatively  young,  a  man  who  has  been  out 
in  the  world  of  big  affairs  untU  viry  recently,  you  would  think  ho 
would  still  be  too  practical  minded  to  have  made  this  retreat  back 
almost  to  the  days  of  the  Confedfratton. 

The  senior  is  Van  Devanter.  76  ^ears  old.  who  was  placed  on  the 
throne  by  Taft  in  1910  after  a  snuUl  career  as  a  lawyer  in  Wyoming 
where  he  also  doubled  in  Republipan  State  politics. 

The  Chief  Justice  is  one  of  thei  ablest  men  in  the  country,  and 
has  breadth  of  statesmanship.  Y*t  he  was  rejected  by  the  country 
when  he  ran  as  a  Republican  cax^Udate  for  President  in  1916. 

McReynolds  was  a  small-time  IPennessee  lawyer,  whose  friends 
got  him  into  the  Wilson  Cabinet  ^nd  then  on  the  Supreme  Bench, 
a  man  whose  decisions  have  shpwn  the  most  narrow  legalistic 
conception  of  American  problenuL 

Butler  was  a  &Clnnesota  corporation  lawyer,  known  as  an  extreme 
reactionary  before  Harding  put  hUn  on  the  bench. 

Sutherland  was  a  Utah  lawyer  i  who  became  a  Republican  Sen- 
ator for  one  term,  when  he  was'  retired  by  the  voters  and  later 
rescued  and  put  on  the  bench  by  iHarding. 

These  are  the  mighty  men  who  liave  scrapped  A.  A.  A.  They  are 
the  men  who  have  made  themselvies  tiie  supreme  ctistodians  of  the 
Nation  and  who  have  assumed  th^  right  to  dictate  what  the  Nation 
ahaU  do  to  save  itself  from  dlstr^.  They  are  the  men  who  have 
said  that  the  Government,  after  falling  in  every  other  attempt  to 
restore  the  equllibrtxim  of  farm  pHcea.  shall  not  continue  with  the 
one  method  whicli  In  a  trial  of  2%  years  has  greatly  alleviated  the 
situation. 

These  six  men  teU  us  we  canit  do  It.  They  get  away  with  It 
because  John  Marshall,  while  engaged  In  a  de^>erate  political 
battle  with  Jefferson,  did.  Nothing  in  the  Oonstttutlon  says  they 
can. 

PnUOBSIOV   TO   AD^KKSS   THX    ROVSB 

Mr.  RICH.  Mr.  Speaker,  t  ask  unanimous  consent  to 
proceed  for  10  minutes  and  pifobably  less. 

The  SPEAKER.  The  gentleman  from  Pennsylvania  tMr. 
Rich]  asks  permission  to  proceed  for  10  minutes  and  prob- 
ably less.    Is  there  objection? 

There  was  no  objection.        j 

Mr.  RICH.  Mr,  Speaker,  list  week  when  we  were  con- 
slderating  the  independent  ^ces  appropriation  bill  the 
subchairman,  Mr,  Woodrttm ,  o^  Virginia,  made  the  statement 
on  the  floor  of  the  House  "Estltnates  are  one  thing  and  what 
Congress  appropriates  Is  another." 

I  want  to  call  attention  of  the  Members  of  the  House  to 
the  fact  that  the  majority  i|arty  is  responsible  for  what 
Congress  appropriates.  You  ak'e  In  the  saddle  and  any  legis- 
lation that  is  enacted  Is  charged  to  the  Democratic  Party— 
surely  to  no  other,  I  wish  to  say  this  to  you,  the  majority 
party,  that  what  Congress  ajipropriatcs  Is  one  thing— and 
where  are  you  going  to  get  the  money  Is  another.  Where 
are  you  folng  to  fet  the  moiiey  to  pay  the  bills  you  have 
contracted  in  the  paat  3  yeari?!  It  is  one  of  the  mo»t  ierlous 
questions  confronting  us  todliy.  We  are  building  up  the 
greatest  national  deficit  in  th4  history  of  any  nation  In  the 
world,  and  you  are  responsiblJE  for  it. 

The  President,  In  his  addre^  on  the  state  of  the  Union, 
says,  "I  am  pointing  out  the  W»y."  And  I  want  to  say  to 
you  Instead  of  approaching  ia  balanced  Budget  you  are 
getting  farther  away  from  It  ^ery  day  during  this  session 
of  Congress.  Now,  I  want  to  ^olnt  out  to  you  how  you  can 
make  a  start  to  secure  more  funds.  In  the  first  place,  the 
Sherman  antitrust  laws  should  be  enforced.  Big  business, 
great  consolidations  have  been  ime  reason  for  unemplojrment, 
and  I  am  only  going  to  cite  today  the  contemplated  mergers 
in  the  steel  industry.  I  am  In  I  favor  of  more  small  business 
enterprises  rather  than  a  few  llarge  unwleldly  corporations. 

I  want  to  pay  my  respects!  first  to  the  businessmen  of 
this  country  who  are  honest  iwid  honorable  and  obey  the 
laws.  As  long  as  they  do  th^t  they  cannot  be  criticised, 
because  statesmen  will  make  laiws  to  prohibit  things  that  are 
detrimental  to  the  coimtry.  Ppllticlans  make  laws  that  will 
tear  down  the  structure  of  ou^*  country. 

Let  us  enforce  the  Shermaii  antitrust  laws  and  prohibit 
any  further  consolidation.  Y<^ir  attention  is  called  to  the 
contemplated  merger  of  the  |  Sharon  Steel  Hoop  Co..  of 
Sharon,  Pa.,  and  the  Pltt^iutgh  Steel  Co.,  of  Pittsburgh, 
•niey  are  about  ready  to  consolidate.  The  Sharon  Steel  Co. 
owns  its  own  ore  lands,  blast  fu|maces.  and  steel  works.  This 
Is  one  of  the  12  largest  in  quantity  production  in  this  coun- 
try. I  understand  the  presideiit  of  the  Sharon  Steel  Co.  was 
just  elected  president  of  (he 


Pittsburgh  Steel  Co..  and  it 
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rrom  tne  basi  can  ju&i.  »:>  wc^i  ru  u.uuu»u 
San  EHego  and  see  both  these  exhibits. 


I  of  Maryland,  Mr.  Ramspbck.  and  Mr.  PrrrEifGra. 


recoTcry  oi  uie  couniry. 
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looks  as  If  everything  was  Just  ready  for  tHem  to  consolidaU^ 
the  two  companies.  | 

Let  me  also  caU  your  attention  to  the  Republic  Steel  Cor* 
poraUon.  which  lately  acquired  the  Corrigan  McKlnney  Steel 
Co  They  also  acquired  the  Truscon  Stepl  Co..  as  well  as  th« 
Gulf  State  Steel  Co.  The  Ingot  capacity  on  January  1.  1935> 
of  the  Repubbc  Steel  CorporaUon  was  4.900.000  tons.  On 
January  1,  1936.  the  capacity  of  this  corporaUon  was  6.550,* 
000  tons.  The  Republic  owns  vast  iron  and  coal  deposits  and 
blast  furnaces  in  Alabama,  and  the  acquiring  of  the  Gull 
State  Steel  adds  to  its  ore  and  coal  reserves  and  a  property 
that  is  susceptible  of  easy  and  profitable  gpponsion.  | 

Now  I  am  not  going  to  burden  you  w!th  listing  all  tht 
contemplated  consolidations,  but  I  cerUinly  wish  to  call  yout 
attention  to  the  notices  that  were  sent  out  by  the  Bethlehert 
Steel  CorporaUon  of  New  Jersey— the  second  largest  steea 
company  m  this  land  of  ours— calling  a 'meeting  of  the  stocltr 
holders  on  February  26.  1936.  They  have  a  contempUt«« 
move  on  hand  to  throw  off  the  holding-company  cloak  anj 
become  an  operating  company.  This  would  mean  a  great, 
large  corporation  with  hundreds  of  millions  of  dollars  capital- 
They  are  putting  out  a  sop  to  the  stockholders  to  pay  off  the 
preferred  dividend*  on  the  preferred  stock,  which  Is  past  duf . 
by  issuing  $20  par  preferred  .-Jtock  In  order  that  they  can  p«^ 
the  back  dividends  on  preferred  stock  by  Issuing  one  shafle 
to  each  stockholder  of  preferred  and  $1  cash,  which  Is  stl|l 
further  going  to  Increase  their  capital  structure. 

Now,  where  Is  Congress  going  to  get  the  money?  That  |s 
the  question  that  I  want  to  bring  to  the  »tt«ntlon  of  this 

Congress. 

The  object  of  this  merger  Is  to  defeat  the  Income-tax  la\^s 
as  amended  in  1934  under  which  each  subsidiary  should  flje 
a  return  and  pay  a  tax  on  its  separate  net  taxable  income-^ 
and  where  also  dividends  are  paid  from  one  corporation 
owned  by  another  there  was  assessed  10  percent  on  the  divi- 
dends to  be  received. 

The  Bethlehem  Steel  Corporation  is  going  to  propose  to 
the  stockholders  to  drop  or  reduce  the  bonus  that  is  paid 
to  the  executive  ofllcers  of  8  percent  and  make  it  5  percemt, 
when  the  officers  are  receiving  as  high  as  $250,000  a  year  |n 
salary.  Now.  they  are  not  going  to  evade  the  law.  Legally 
they  can  do  this  very  thing,  but  we  as  statesmen  should 
make  laws  prohibiting  these  consolidations;  or.  in  othfr 
words,  we  should  enforce  the  laws  we  now  have  on  the  statute 
books,  and  this  is  up  to  the  United  States  Attorney  Genertil 
to  enforce  the  laws.  i 

If  this  stockholders'  meeting  permits  this  consolidation  ,it 
will  mean  the  Bethlehem  Steel  Corporation  of  New  Jers€}y. 
the  Bethlehem  Steel  Corporation  of  Delaware,  the  Kalnian 
Steel  Corporation,  the  Bethlehem  Mines  Corporation.  aUd 
the  Union  Iron  Works  with  all  of  their  subsidiaries  will  pe 
merged  into  one  great  corporation  known  as  the  Bethiehe|ii 
Steel  Corporation  of  New  Jersey. 

J  have  nothing  against  the  officers  of  these  corporationjs; 
they  are  only  trying  to  do  things  in  a  large  business  wajy. 
They  may  be  thoroughly  honest  men  who  are  only  tryi^ig 
to  make  the  greatest  amount  of  money  for  the  corporations. 
This  helps  to  kill  small  business.  Let  me  call  your  attention 
also  to  the  fact  that  this  great  corporation  is  now  putting 
Its  hands  out  to  take  over  smaller  corporations  where  they 
can  get  them  for  "10  cents  on  the  dollar."  At  this  vety 
moment  they  are  trying  to  take  over  the  Williamsport  Wire 
Rope  Co.,  a  corporation  located  in  Williamsport.  Pa.,  by  pac- 
ing $700  for  each  $1,000  bond. 

Let  me  show  you  what  this  is  going  tojzi^an  to  the  common- 
stock  holders  of  that  corporation — the  Williamsport  Wi^e 
Rope  Co.  They  have  outstanding  as  of  November  30.  1935. 
$1,221,000  of  first-mortgage  6-percent  gold  bonds  that  tjie 
bondholders'  committee  recommended  be  sold  to  Bethlehem 
at  $700  per  $1,000  bond.  They  have  liabilities  under  the 
receivership  of  $54,190.65.  Notes  payable  to  bank  and  ac- 
counts payable  for  merchandise.  $1,321^59.38.  That  is  ^11 
the  lialMlities  of  this  corporation  except  for  preferred  ahd 
common  stock.  ■ 

Now.  let  us  s«  what  assets  they  possess.  They  have  cafcsh 
on   hand   of   $569,718.85;    accounts   receivable,   $186,032.^1; 
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inventory  (raw  material  goods  in  process,  finished  goods). 
inventoried  at  $1,037,427.36;  or  a  total  of  quick  assets  of 
$1,793,178.62.  They  have  other  convertible  assets  of  $66,- 
590.34.  Then  they  have  lands,  buildings,  machinery,  and 
equipment  valued  at  $2,462,342.08;  prepaid  expenses  of  $15,- 
471.25;  and  deferred  charges  of  $70,684.01. 

Figure  out  for  yourself  Just  what  this  corporation — the 
Bethlehem  Steel  Co.— is  going  to  receive  for  the  amount  of 
money  expended.  The  preferred-stock  holders  and  the 
common-stock  holders  will  get  nothing  under  the  original 
proposal  made  by  the  Bethlehem  Steel  Co.  You  men  in 
Congress  know  that  the  Bethlehem  Steel  Co.  has  been 
operating  less  than  35  percent  in  the  last  4  years.  But  the 
Williamsport  Wire  Rope  Co.  has  been  operating  fairly  well. 
Bethlehem  makes  more  wire  rope  than  any  corporation  in 
America,  and  they  want  to  absorb  another  plant  to  further 
control  the  market  for  wire  rope. 

Why  should  these  big  corporations  take  over  these  small 
plants  that  are  In  operation,  giving  employment  to  the 
people  in  certain  localities,  Just  because  the  Attorney  Gen- 
eral and  Congress  sit  Idly  by  and  permit  them  to  do  so? 
I  have  written  a  letter  to  the  Attorney  General,  and  I 
hope  that  he  win  take  acUon  to  prohibit  further  consolida- 
tions of  thefe  great  corporations  and  that  he  will  enforcij 
the  Sherman  antitrust  laws.  I  ask  the  majority  party  in 
power  to  use  their  best  efforts  to  prohibit  further  great 
consolidations  for  the  purpose  of  evading  the  tax  laws  that 
are  now  on  the  statute  books  that  were  Intended  to  brln» 
In  revenue  to  the  Federal  Treasury. 

This  Is  one  way  you  can  get  the  money  to  help  pay  for 
these  enormous  expenditures  you  are  making. 

But,  I  say  to  you  now  in  all  good  faith,  Congress,  stop  this 
orgy  of  spending;  enforce  the  Sherman  antitrust  laws;  and. 
Members  of  Congress,  let  us  try  to  balance  the  Budget. 

Let  us  raise  the  money  before  we  spend  it.    That  is  the 
common-sense  way  of  ninning  the  Government.     That,  in 
my  Judgment,  is  statesmanship.     [Applause.! 
Mr.  GRAY  of  Pennsylvania.    Will  the  gentleman  yield? 
Mr.  RICH.    I  yield  to  the  gentleman  from  Pennsylvaniii. 
Mr.  GRAY  of  Pennsylvania.     The  gentleman  speaks  not 
particularly  favorable  of  the  Bethlehem  Steel  Co.,  which  has 
to  do  with  my  constituent  and  friend.  Charles  Schwab.     I 
wonder  if  the  gentleman  from  Pennsylvania  knows  or  hJis 
ever  heard  that  Mr.  Schwab  has  never  indicated  any  sym- 
pathy for  the  present  administration? 

Mr.  RICH.  I  do  not  know  anything  about  that.  Mr. 
Schwab  may  be  the  finest  man  in  the  world.  I  know  noth- 
ing detrimental  to  him.  but  I  object  to  these  great  corpora- 
tions ruining  this  country.  We  want  the  small  units  in  tlie 
manufacturing  business.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  CARPENTER.     Mr.  Speaker,  I  ask  unanimous  constjat 
to  proceed  for  10  minutes  or  less. 

The  SPEAKER.     The  gentleman  from  Kansas  asks  unanl- ' 
mous  consent  to  proceed  for  10  minutes  or  less.    Is  there 
objection? 
There  was  no  objection. 

Mr.  CARPENTER.    Mr.  Speaker,  last  week  we  passed  the 
so-called  soldiers'  "bonus"  bill,  which  is  this  afternoon  being 
considered  by  the  Senate.    It  is  not  my  purpose  to  bore  you 
with  a  long  speech  upon  the  bonus,  but  inasmuch  as  this  is 
probably  its  last  journey  through  the  Congress — or  at  letist 
I  we  hope  so — there  are  one  or  two  things  I  have  in  mind  to 
I  which  I  should  like  to  call  the  attention  of  the  Members. 
I      In  the  first  instance,  an  impression  has  been  attempted  to 
I  be  given  out  by  the  opponents  of  the  veterans  and  the  op- 
'  ponents  of  this  measiire.  that  this  is  the  first  time  the  Ameri- 
can soldiers  and  veterans  have  ever  made  any  request  or 
demand  upon  the  Government.    The  fact  is  that  in  the  very 
inception  of  this  Government  it  was  necessary  for  the  sold:.ers 
of  the  Revolutionary  Army  to  make  certain  requests  u]X)n 
Congress  so  that  they  would  get  fair  treatment  and  justice 
for  their  services.    They  had  a  meeting,  smd  resolutions  were 
!  drawn  up,  and  it  is  to  the^e  resolutions  to  which  I  direct  your 
attention.    A  part  of  these  resolutions.  I  think,  expresses  the 
sentiment  of  the  veterans  of  this  coimtry.    It  la  to  their 
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credit  that  they  drew  sach  a  rwohition,  and  I  b^eve  the 
sentiment  expressed  therein  is  pres«it  among  our  soldiers  and 
veterans  today  and  always  has  been.  Here  is  the  particular 
rcstrfutdon  to  which  I  desire  to  direct  your  attention: 

Resolved  unmnitnou^y.  Tbat  at  tb«  comnyBDcentent  of  the  pres- 
ent war  tbe  oincers  of  the  American  Army  engaged  In  the  service 
of  their 'coxintry  from  the  purest  love  and  attachment  to  the  rights 
and  privileges  of  hxunan  nature;  which  moUves  still  exist  in  the 
highest  decne;  and  that  no  clrcumsUnces  of  distress  or  danger 
ah«U  indxioe  a  conduct  that  may  tend  to  stilly  the  reputation  and 
glory  which  they  have  acquired  at  the  price  of  their  blood  and  8 
years  of  falthf\il  services. 

As  a  result  ol  these  resolutions,  Gen.  George  Washington 
petittoDed  the  Congress  in  behalf  ot  the  veterans,  and  this  is 
what  be  "mm  to  the  Congress  of  the  United  States  in  his 
petitloa: 

Por  If,  besides  the  simple  payment  at  tbelr  wages,  a  further 
compsnsaUon  Is  not  due  to  the  sufferings  and  sacrifices  of  tike 
officers,  then  have  I  been  mistaken  Indeed.  If  the  whole  Army 
have  not  merited  whatever  a  grateful  people  can  bestow,  then 
have  I  been  beguiled  by  prejudice  and  built  opinion  on  tbe  basis 
oC  error.  If  this  country  should  not  in  the  event  perform  every- 
thing which  has  been  requested  In  the  Utc  memorial  to  Congress, 
then  will  my  belief  become  vain  and  the  hope  that  has  been  ex- 
cited void  of  foundation.  And  If.  as  has  been  suggested  for  the 
purpose  of  Inflamlnf  ibelr  passions,  the  oAoers  of  the  Army  sre 
to  be  the  only  suflerars  by  thu  revotutlon;  if,  retiring  from  the 
field  they  are  to  grow  old  in  poverty,  wretchedness,  and  con- 
tempt; If  they  are  to  wade  through  the  vile  tnlre  of  dependency 
and  owe  the  miserable  remnant  of  that  life  to  charity,  which 
has  hitherto  been  spent  in  honor;  then  shall  I  have  learned  what 
ingratitude  Is;  then  shall  I  have  realised  a  tale  which  will  am- 
bitter  every  moment  of  my  future  life. 

Mr.  CONNERY.    Will  the  gentleman  yield? 
Mr.  CARPENTER.    I  yield  to  the  gentleman  from  Mas- 
sachusetts. 

Mr.  CONNERY.  I  suggest  that  the  gentleman  take  the 
statement  of  George  Washington,  which  he  has  just  read, 
and  send  it  to  General  Pershing,  General  Harbord,  and 
Admiral  Byrd.  who  are  members  of  the  Economy  League, 
and  who  did  not  send  any  such  document  to  this  Congress. 
Mr.  CARPETNTER.  I  will  say  in  reply  to  my  colleague 
from  Massachusetts,  if  this  is  not  the  sentiment  of  these 
gentlemen  whom  he  has  just  named,  that  it  should  be. 

When  I  came  out  for  the  payment  of  the  bonus,  4  years 
ago,  the  question  of  the  manner  of  pajmient,  of  course, 
came  up,  because  that  is  a  question  that  Is  always  raised. 
Tliey  say,  "We  think  the  soldiers  ought  to  be  paid,  but  how 
about  the  enormous  expense  invcdved?" 

I  took  the  poation  4  shears  ago  we  could  pay  it,  and,  of 
course.  I  was  in  favor  of  pajrtng  it  with  currency.  The  fact 
that  the  bill  now  being  passed  provides  for  payment  by  a 
bond  issue  and  not  by  an  expansion  of  the  currency,  I 
maintain  if  I  vote  fw  such  a  measure  I  am  on  firm  ground, 
because  4  years  ago.  when  I  advocated  such  a  measure,  we 
had  not  expended  all  the  money  that  the  Government  has 
spent  since  that  time.  We  could  have  afforded  to  have 
paid  It  then,  because  It  only  required  scmiething  like  $2,000,- 
000,000  to  pay  it,  and  the  expenditure  of  many  billions 
of  dollars  since  that  time  is  amjrie  proof  of  the  fact  that 
we  could  have  pmd  it  then;  and  if  we  could  have  paid  it 
then,  I  was  right  at  that  time  in  my  support  of  the  measure, 
regardless  of  the  method  of  payment.  I  made  my  obliga- 
tion then,  and  when  I  support  the  measure  at  this  time  I 
am  doing  nothing  more  than  carrying  out  an  obligation  that 
I  made  with  my  constituents  at  that  time. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CARPENTER.    I  yield. 

Mr.  RICH.  The  gentleman  stated  we  are  on  "firm 
ground."    I  should  like  to  call  his  attention 

Mr.  CARPENTER.  I  said  the  advocates  of  paying  this 
bonus  are  on  firm  ground. 

Mr.  RICH.  I  thought  the  gentleman  said  we  are  on  firm 
ground,  and  I  wanted  to  call  his  attention  to  the  Federal 
Treasury  statement  of  January  15.  and  see  whether  he  con- 
siders that  to  be  firm  ground  or  not 

Mr.  CARPENTER.  There  is  one  other  thing  I  want  to 
call  to  the  attention  of  the  House.  The  veterans'  organi- 
sations, as  such,  attempted  to  win  public  favor  for  the  pay- 
ment of  the  bonus.    They  have  done  a  lot  of  work,  and  they 


are  entitled  to  a  lot  of  credit  f^r  sQcklng  hy  fheir  buddies. 
But  they  are  not  the  (nly  ooe^  who  have  supported  this 
legislation.  Of  course,  the  politi^iMUi  and  many  other  v^opie 
in  this  country  were  for  it  and  give  it  a  lot  of  lip  service,  but 
they  did  not  really  get  behind  it  ^iflVienUy  to  put  it  over. 

Mr.  CONNERY.    Mr.  Speakex^^  wiU  the  gentleman  yield? 

Mr.  CARPENTER.    I  yield.      \ 

Mr.  CONNERY.  I  Just  want  tp  put  in  the  g^itleman's  re- 
marks the  statement,  which  I  aim  quite  sure  he  would  like 
to  have  in  his  statement,  that  the  veterans'  organiaationa 
CHlginally  never  asked  for  any  |  bonus,  but  such  bills  were 
offered  by  Members  of  Congress. 

Mr.  CARPENTER.  And  the  veteran  merely  took  what  waa 
given  him  without  having  anything  to  say  about  it 

There  is  one  group  of  people  ithat  should  be  given  credit 
because  credit  is  due  them,  and  ihey  are  the  members  of  the 
farm  organizaUons,  especially  Uie  Farmers  Union.  This, 
perhaps,  was  because  of  the  esjpansion  feature  ai  the  bill, 
and,  perhaps,  there  were  other  igroups  in  this  country  who 
favored  the  bill  because  of  expansion  primarily.  They  came 
forward  and  pomilarlMd  the  payment  of  the  bonus  in  this 
country,  regardless  of  the  methixl  of  payment,  and  without 
their  interest  in  the  legislation  t  doubt  whether  there  would 
have  been  the  popular  demand  io  back  up  Congress  and  the 
veterans'  organisations  such  as  isxists  today. 

In  accordance  with  the  perm^sion  of  the  House  that  has 
been  granted  to  me,  I  am  herewljth  setting  forth  the  approxi- 
mate amounu  that  will  be  paid!  to  tbe  holders  oi  adjusted- 
service  certificates  in  the  14  cojunUes  of  my  dUtrict,  based 
upon  the  tabulations  figured  upon  H.  R.  I: 


Ohase _.-.... . 

Clay - 

Coffey 

Dickinson 

Oeary 

Greenwood 

Lyon 

Marlon 

Morris -- 

Pottawatomie 

RUey 

Wabaunsee 

Woodson 


Total 

Total  for  Kansas. 
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lias.  008.  94 
270.  304.  »a 
253.  &S6. 21 
4S0.  406.  90 
360.  T70.  62 
357.  193.  »5 
542, 986.  80 
385. 123  23 
230.  221  03 
325.  680.  66 
294.557.34 
369,208.74 
301.  113  10 
158.  327.  82 

4.  254.  535.  56 
34.930.  151.43 


THX  TOWNSBfB  PLAH 

Mr.  WILCOX.  Mr.  Speakerj  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objJBCti<Mi? 

•niere  was  no  objection. 

Mr.  WILCOX.  Mr.  Speaker,!  in  every  period  of  financial 
distress  the  country  has  beeri  flooded  with  schemes  and 
plans  for  short  cuts  to  prosperity.  These  plans  have  in- 
cluded every  conceivable  idea  ;  from  the  simile  process  erf 
printing  enough  paper  money  \  to  make  everybody  rich,  to 
plans  for  dividing  up  the  wealth  of  the  Nation  into  equal 
shares  and  giving  every  individual  an  equal  amount.  Most 
of  these  Utopian  plans  have  bein  sponsored  by  well  meaning 
but  misguided  dreamers  who  have  been  prompted  by  the 
highest  and  noblest  of  motivesj-that  of  relieving  the  suffer- 
ing and  distress  of  the  poor,  ^ome  of  them  have  been  used 
by  demagogues  as  a  means  for  elevating  themselves  into  high 
poKtical  office,  by  making  political  capital  of  human  suf- 
fering. But  whatever  may  hajve  been  or  may  now  be  the 
motives  and  purposes  of  those^  who  sponsor  them,  they  are 
aU  based  upon  the  mistaken  idea  that  the  immutable  laws 
of  nature  and  of  economics  niay  be  ignored:  that  there  is 
an  easy  road  to  wealth  and  thiit  something  may  be  had  for 
nothing. 

The  period  erf  suffering  an*  distress  through  which  we 
have  recently  been  passing  has  produced  many  of  these 
schemes  and  plans.  Most  of  t|hem  have  as  their  basic  idea 
some  plan  for  taking  from  those  who  have  and  giving  to 
those  who  do  not  have.  An^,  when  we  contemplate  the 
present  unequal  distribution  oi  wealth  and  power,  when  we 
observe  the  lust  and  greed  that  appear  to  be  the  motivating 
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influence  behind  the  accumulation  of  many  large  fortunes, 
when  we  see  on  every  hand  those  who  for  lack  of  opportu- 
nity find  it  impossible  to  provide  themselves  with  the  barestj 
necessities  of  bfe.  we  sympathize  with  the  objects  and  piff  j 
Dosts  of  these  planners,  though  we  may  not  agree  with  their- 
methods  Whatever  may  be  said  of  these  "share  the  wealth 
Ideas  they  at  least  seek  to  relieve  misery  by  taking  from, 
those  who  have  and  giving  to  those  who  have  not. 

It  is  not  my  purpose  to  discuss  the  merits  of  these  dis-. 
tribution  or  redistribution  schemes  but  rather  to  caU  atten^ 
tlon    to    the    so-called    Townsend    plan:  A    scheme    whlchi 
would  take  from  "those  who  have  not  even  that  which  they 
have"  and  distribute  it  among  those  of  a  certain  age  group, 
regardless  of  the  needs  or  financial  condition  of  those  who 
are  to  receive  it;  a  taxation  scheme  which  would  levy  tnbuta 
upon  the  food  and  clothing  of  the  poor,  the  medicme  ot 
the  sick    and  the  wages  and  salaries  of  those  who  worK 
for  a  Uving;  a  tax  which  would  add  to  the  wealth  of  the 
rich  and  take  from  the  poor;   a  scheme  which  would  en-| 
able  one  class  to  Uve  in  idleness  at  the  expense  of  the  rej  1 
mainder  of  the  pubUc;  a  plan  which  would  place  a  premiuni 
upon    wastefulness   and   penalize    the    industrious   and   thf 
thrifty:  a  plan  which.  If  made  eflective.  would  place  an  un^ 
bearable  burden  of  UxaUon  upon  those  who  can  least  affor* 
it  but  which  would  permit  those  who  could  afford  to  pay  taxe^ 
to  escape  its  burdens;  a  scheme  which  reverses  every  princi| 
pie  of  American  life  by  discouraging  those  who  through  work 
ana  self-denial,  through  frugality  and  thrift,  have  provide^ 
against  the  lean  years  when  tliey  are  no  longer  productive; 
a  tax  which  would  fall  most  heavily  upon  those  whom  It 
professes  to  assist— a  tax  which  would  drive  capital  out  c^f 
the  United  States,  encourage  fraud  and  deception,  and  bankh 

rupt  the  Nation. 

This  taxation  scheme  parades  under  the  misnomer  of  all  : 
"old-age-pension  plan."  It  seeks  to  capitaUze  upon  the  d^-  I 
sire  of  every  right-thinking,  decent  American  citizen  to  ma^e 
adequate  provision  for  the  aged  and  the  indigent.  It  hol^s 
out  to  millions  of  old  people  the  alluring  promise  of  $200 
a  month,  and  to  millions  of  yoimg  people  the  prospect  Of 
being  able  to  live  in  idleness  at  the  expense  of  elderly  rela- 
tives who  may  be  the  beneficiaries  of  the  blood  mon^y 
squeezed  from  the  bread  and  wages  of  the  poor. 

Every  decent  American  citizen  believes  in  old-age  pensionp. 
The  old  folks'  home  and  the  poorhouse  constitute  blots  upo(n 
our  Christian  civilization.  These  institutions  must  go  ai^d 
in  their  stead  must  be  set  up  some  sane  and  practical  provi- 
sion for  those  who  by  reason  of  advancing  years  are  no  longer 
able  to  care  for  themselves— provision  whereby  they  will  ^e 
permitted  to  still  enjoy  some  of  the  joys  and  comforts  and 
freedom  of  home  life  and  not  be  herded  together  like  cattle  In 
their  declining  days.  J 

But  in  our  desire  to  deal  fairly  with  the  aged  we  must  nQt 
permit  ourselves  to  be  swept  off  our  feet  and  stampeded  inqo 
adopting  some  unfair,  unreasonable,  unjust,  and  impractical 
measure  just  because  it  is  labeled  an  "old-age-pension  plan." 
We  must  not  be  bluffed  or  coerced  into  unwise  action  by 
the  threats  of  political  extinction  by  organized  groups  njr 
misled  by  false  prophets,  many  of  whom  seek  only  to  further 
their  own  political  or  pecuniary  interests. 

Let  us  look  at  this  so-catlled  Townsend  old-age-pensi<)n 
plan,  which  should  be  called  the  Townsend  taxation  plah. 
Let  us  examine  its  terms  and  see  just  wtot  its  effects  will 
be  if.  as  its  advocates  claim,  they  shall  succeed  in  electii^ 
a  Congress  which  will  put  it  into  effect.  , 

What  is  the  Townsend  plan?  According  to  Dr.  P.  %. 
Townsend.  its  author,  in  his  testimony^  before  the  Senajte 
Finance  Committee  on  February  16,  1935,  it  is  a  plan  "obli- 
gating the  Ctovemment  of  the  United  States  to  pay  eve£y 
citizen  of  said  Government  whose  record  is  free  from  habit- 
ual criminality  and  who  has  attained  the  age  of  60  years  a 
monthly  pension  of  $200  until  the  end  of  his  or  her  life,  up^n 
the  sole  condition  that  he  or  she  retire  from  all  future  bu4i- 
ness  or  profession  for  gain  and  guarantees  to  spend  tlie 
entire  amount  of   the   pension  within  the  confines  of  t|ie 
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United  States  during  the  current  month  in  which  It  is 
ceivcd.'* 
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The  gentleman  from  California  TMr.  McGroartyI  intro- 
duced on  April  1.  1935.  the  biU  H.  R.  7154.  known  as  the 
McGroarty  bill,  which  Dr.  Townsend  and  his  collaborators 
have  approved  as  the  bill  to  put  the  Townsend  plan  into 
effect.  The  McGroarty  bUl  does  not  guarantee  $200  per 
month  to  every  individual  who  has  attained  the  age  of  60 
years,  but  it  proposes  a  2 -percent  transaction  tax  upon  every 
transaction  within  the  United  States  or  its  territories,  the 
proceeds  of  which  shall  be  divided  equally  among  all  persons 
who  have  reached  the  age  of  60  years.  In  other  words,  the 
bill  does  not  guarantee  $200  per  month.  It  simply  levies  a 
tax  and  guarantees  to  divide  it  among  the  pensioners,  giving 
them  whatever  the  tax  produces.  The  sponsors  of  the  meas- 
ure say  that  this  is  immaterial,  however,  as  they  contend 
that  the  2-percent  transaction  tax  wUl  produce  sufficient 
money  to  pay  all  expenses  of  collection  and  distribution  and 
yield  more  than  enough  to  give  every  person  who  has  reached 
the  age  of  60  years  the  full  sum  of  $200  per  month. 

•:."Tie  Townsend  plan  and  the  McGroarty  bill,  which  seeks 
to  enact  it  into  law.  have  two  essential  features,  and  only 
two.     First,  the  plan  provides  for   a   pension   of  $200   per 
month,  or  $2,400  per  year,  for  every  person  who  has  reached 
the  age  of  60  years  and  who  refrains  from  gainful  occupa- 
tion.    There  is  no  other  qualification  except  that  if  a  per- 
son  has   an   income,   his   pension   will  be   reduced  by   the 
amount  of  his  income.    Every  person,  rich  or  poor,  high  or 
low,  black  or  white.  60  years  old  or  over  in  the  United  SUtes, 
would  be  entitled  to  $2,400  per  annum,   regardless  of  the 
amount  of  property  he  may  own,  regardless  of  the  state  of 
his  health  or  his  station  in  life.    A  man  60  years  old.  in  full 
possession  of   all   his   faculties,   owning  $100,000   worth   of 
property   and    in    perfect    health    would    receive    the    same 
amount  as  a  person  75  years  old  who  had  no  property  and 
!  who  might  be  blind  or  crippled  or  otherwise  dependent. 
I      The  second  essential  feature  of  this  plan  is  that  it  pro- 
poses to  raise  the  funds  with  which  to  pay  this  $200  per 
month  by  a  2-percent  transaction  tax.    Now,  a  transaction 
tax  is  quite  different  from  the  simple,  ordinary  sales  tax. 
Many  of  the  advocates  of  this  plan  assert  that  a  2-percent 
sales  tax  would  not  prove  burdensome  to  anyone.     If  the 
plan  proposed  a  simple  2-percent  sales  tax  this,  of  course, 
would  not  be  so  burdensome  as  a  transaction  tax. 

The  tax  proposed  in  his  plan  is  a  tax  of  2  i>ercent  on 
every  transaction  of  any  sort  which  takes  place  in  the  United 
States.  It  not  only  includes  the  purchase  and  sale  of  articles 
but  it  also  includes  "barter  and  exchange",  and  it  specifically 
levies  a  tax  upon  salaries,  wages,  and  other  Income.  A  trans- 
action tax  on  purchases  and  sales  of  articles  means  that  for 
every  time  that  the  article  changes  hands  it  must  pay  a  tax, 
TO  illustrate  this,  let  us  take,  for  example,  this  cotton  shirt 
which  I  have  on  and  which  cost  me  $1.  A  simple  2 -percent 
sales  tax  would  amoimt  to  only  2  cents.  But  the  transaction 
tax  of  the  Townsend  plan  is  a  much  more  far-reaching  plan 
of  taxation.  When  the  farmer  planted  the  cotton  which  was 
afterward  made  up  into  this  shirt  he  would  have  to  pay  2 
percent  on  the  cottonseed  and  2  percent  on  the  fertilizer  and 
2  percent  on  the  wages  of  the  man  who  planted  and  culti- 
vated the  cotton.  He  must  then  pay  2  percent  of  the  price 
of  picking  the  cotton;  2  percent  of  the  cost  of  ginning  it; 
2  percent  of  the  sale  price  to  the  cutton  buyer;  2  percent  on 
the  sale  price  from  the  cotton  buyer  to  the  manufacturer: 
2  percent  on  the  sale  price  from  the  manufacturer  to  the 
wholesaler;  2  percent  on  the  sale  price  from  the  wholesaler 
to  the  retailer;  2  percent  on  the  sale  price  from  the  retailer 
to  me  when  I  bought  the  shirt,  plus  2  percent  on  all  of  the 
railroad,  steamship,  and  other  transportation  charges,  plus 
2  percent  of  the  wages  and  salaries  of  every  person  who  han- 
dled the  cotton,  the  cloth,  or  the  shirt  from  its  incepUon  to 
its  deUvery  to  me. 

Now  everyone  knows  that  the  ultimate  consumer  jwiys 
all  of  the  taxes  which  have  accumulated  on  the  article  from 
its  inception  to  its  final  delivery.  Everybody  adds  his  tax  to 
the  sale  price  of  the  article  suid  passes  It  on  to  the  next  fellow. 
Not  only  are  the  actual  taxes  added  but  the  manufacturer. 
the  wholesalers,  the  retailer,  and  everyone  else  would  use 
tf^ijt  tax  as  an  excuse  for  further  increasing  the  sale  price  of 
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the  article,  so  that  it  would  ultimately  amount  to  50-  or  75- 
percent  increase  in  the  final  sale  price.  But  if  everyone  who 
handled  it  dealt  perfectly  fairly  and  added  nothing  except 
the  actual  transaction  tax,  it  would  amount  to  at  least  an 
increase  of  25  percent  in  the  ultimate  sale  price  of  every 
article  bought  and  sold  in  the  United  States. 

Under  this  plan  this  tax  is  also  made  specifically  applicable 
to  barter  and  sale  so  that  the  value  of  property  or  articles 
swapped  or  exchanged  would  be  taxed.  It  specifically  taxes 
also  wages,  salaries,  rents,  and  all  other  transactions  of  what- 
ever character. 

Now  what  is  the  sum  of  money  which  is  to  be  raised  by  this 
method  of  taxation? 

According  to  the  1930  census  there  were  in  the  United 
States  more  than  10.000.000  people  who  had  reached  the  age 
of  60  years.  With  the  normal  Increase  in  population  it  is 
now  conservatively  estimated  that  there  are  a  minimimi  of 
11.000.000  people  in  the  United  States  of  this  age  group.  If 
all  of  these  people  should  be  paid  $200  per  month,  or  $2,400 
per  year,  regardless  of  their  needs  or  financial  condition,  it 
would  take  mcwe  than  $26,000,000,000  per  year  to  carry  the 
burden.  Now  a  billion  is  a  thousand  miUion,  and  a  million 
is  a  thousand  thousand.  So  that  it  would  take  twenty-six 
thousand  million  dollars  a  year  to  pay  $200  per  month  to 
every  person  who  has  reached  the  age  of  60  years.  And  this, 
remember,  is  the  net  amount  required.  In  addition  to  this 
sum  must  also  be  raised  the  cost  of  collection  and  adminis- 
tration of  this  tremendous  sum. 

The  sponsors  of  the  Townsend  plan  say  that  for  one  reason 
or  another  there  will  be  a  large  group  of  people  who  will  not 
qualify  to  receive  this  pension.  If  such  a  pension  should  be 
made  available,  reason  and  human  experience  indicate  that 
every  person  of  that  age  group  who  did  not  have  an  income 
of  more  than  the  amotmt  of  the  pension  would  qualify  as  a 
pensioner.  But  let  us  say  that  the  sponsors  of  the  plan  are 
right  in  their  assertion  that  not  all  people  will  qualify,  and 
that  instead  of  more  than  $26,000,000,000.  it  will  only  take 
$20,000,000,000  every  year.  Let  us  see  just  what  this  amounts 
to  when  applied  to  the  average  citizen  in  this  country.  There 
are  approximately  125.00C.000  people  in  the  United  States. 
If  it  should  take  only  $20,000,000,000  to  carry  this  taxation 
scheme,  this  would  cost  an  average  of  $160  per  annum  for 
every  man,  woman,  and  child  in  the  United  States.  Every 
family  of  four  would  pay  on  the  average  of  $640  per  year  to 
carry  this  scheme.  And  this,  mind  you.  is  in  addition  to  the 
cost  of  government  and  in  addition  to  all  taxes — ^Federal, 
State,  coimty,  District,  smd  municipal.  It  would  cost  on  the 
average  $160  per  s^ear  for  every  person  in  the  United  States 
in  order  that  people  who  have  reached  the  age  of  60  years, 
hundreds  of  thousands  of  whom  are  not  only  in  no  need  of 
financial  assistance  but  actually  wealthy,  might  receive  $200 
per  month  for  doing  absolutely  nothing. 

A  transaction  tax  Is  the  most  vicious  and  Iniquitous  of  all 
forms  of  taxation  which  have  yet  been  conceived,  for  the 
reason  that  they  apply  with  more  crushing  effect  upon  the 
poor  than  upon  the  rich.  The  poor  man.  the  man  of  small 
means,  the  wage  earner,  and  the  small-salaried  man.  who, 
after  all.  constitutes  the  great  bulk  of  our  population,  must 
spend  his  entire  income  for  the  absolute  necessities  of  life. 
He  has  no  discretion.  The  necessity  for  food,  clothing,  and 
shelter  for  himself  and  his  fsmaily  is  so  pressing  that  he  must 
expend  his  entire  inc<Mnc  for  these  things.  A  transaction  tax 
which  covers  these  items  therefore  strikes  a  terrific  blow  at 
this  great  bulk  of  our  population.  The  rich,  on  the  other 
hand,  may  make  their  purchases  abroad,  and  thereby  escape 
taxation  of  this  character.  When  they  spend  their  summers 
in  Europe  and  their  winters  on  the  Riviera  they  would  not 
be  subject  to  this  tax.  but  the  poor,  who  must  remain  at 
hOTne  and  spend  their  income  for  food  and  clothing  and  rent 
and  fuel,  cannot  escape  the  burden  of  this  tax. 

In  recent  months  we  have  heard  a  great  deal  about  high 
taxes  and  the  effect  of  taxes  on  living  costs.  Everyone  knows 
that  living  costs  go  up  as  taxes  go  up,  for  the  reason,  which 
I  have  already  pointed  out.  that  taxes  are  added  to  the  sale 
price  of  articles  and  passed  on  to  the  ultimate  consumer. 
This  tax  would  add  to  the  already  overburdened  and  tax- 


ridden  people  of  this  country  this  enormous  burden,  ranging 
frcxn  twenty  to  twenty-six  thoustmd  miUion  dollars  for  every 
jrear.  And  this  m<Miey  would  be  wrested  from  the  poor  and 
the  wage  earner  and  the  salaried  man  in  greater  proportion 
to  his  ability  to  pay  than  from  the  rich  who  can  afford  to 
pay  the  taxes.  | 

We  have  heard  much  also  i^  recent  months  about  the 
national  debt.  We  have  been  toild  that  this  debt  is  so  enor- 
mous that  it  is  likely  to  endaiteer  the  very  credit  of  the 
country.  We  have  been  told  th»t  this  great  debt  mortgages 
the  future  welfare  of  our  great-j(randchildren.  And  yet  it  is 
not  expected  that  this  debt  will  be  paid  off  in  1  year  or  5 
years  or  10  years.  It  is  exi)ectid  that  we  shall  take  30  or 
40  or  maybe  50  years  to  pay  this  debt.  Now  comes  along  the 
Townsend  plan,  which  proposes  la  scheme  which  will  require 
this  country  to  raise  every  year  Ian  amount  in  excess  of  the 
total  national  debt  of  the  comitry.  And  this  is  not  for  1 
year.  If  this  plan  is  put  into  ejffect.  we  shall  have  to  raise 
every  year,  from  now  on  until  the  end  of  time,  an  amount  of 
money  as  great  as  the  present  national  debt.  In  50  years  we 
shall  have  to  raise  by  taxatioii  50  times  as  much  as  the 
national  debt. 

I  am  sure  that  I  will  be  pardohed  if  I  make  a  direct  appli- 
cation of  these  figures  to  certain  counties  in  my  own  con- 
gressional  district.  On  the  basis  of  the  $20,000,000,000  per 
annum  and  aa  the  basis  of  ah  average  cost  of  $160  per 
capita,  the  amount  of  money  wiich  would  have  to  be  raised 
every  year  by  the  people  in  ei^t  counties  of  my  congres- 
sional district  would  be  as  follqws: 

Okeechobee  County 

Martin  Ccmnty 

Indian  River  County 

St.  Lucie  County 

Monroe  County 

Broward   County 

Palm  Beach  County 

Dade  County 


i6S0.640 

817. 760 

1.075,840 

1. 129. 120 

2.  179.  840 

8,  215.  040 

8.284.980 

22,872.800 

In  other  words,  in  these  eight  counties  of  my  congres- 
sional district,  it  would  be  necesjary  to  raise  every  year  more 
than  $40,000,000,  which  would  be  in  addition  to  the  already 
staggering  figures  for  taxation  ^hich  are  now  being  impoeed 
upon  them  for  the  expenses  of!  the  Federal.  State,  county, 
municipal,  and  district  governments.  The  people  of  my 
little  home  city  would  have  to  idig  up  about  $400  000  every 
month,  or  nearly  $5,000,000  evefr  year,  to  carry  their  share 
of  the  burden  of  this  thing.      i 

My  people  are  already  flndinjg  it  impossible  in  many  in- 
stances to  pay  the  enormous  ti»es  which  are  being  levied 
upon  them  for  the  operation  \  of  their  government.  But, 
if  this  thing  should  by  any  dhance  become  operative,  it 
would  be  necessary  for  these  people  in  my  district  every 
year  to  raise  more  than  $40,G|00.000  to  provide  these  in- 
comes for  people,  many  of  whoin  are  actually  in  better  cir- 
cumstances than  some  of  thos^  who  would  be  called  upon 
to  carry  the  burden. 

This  is  no  time  to  talk  about  inore  taxes.  This  is  no  time 
to  suggest  an  increase  in  our  tax  burden  and  correspond- 
ing increases  in  Uving  costs.  Taxes  must  be  reduced  and 
not  increased.  Thousands  of  fainilies  are  losing  their  h<nnes 
every  year  because  they  are  iinable  to  pay  the  enormous 
taxes  levied  upon  them.  If  they  are  unable  to  carry  their 
present  burden,  then  how.  pijay  tell,  are  they  going  to 
assume  an  additional  burden  lof  $640  per  average  family 
per  year  for  this  thing? 

Of  course,  the  Townsend  plahners  answer  this  by  saying 
that  by  exacting  this  fantastic  tax  they  will  make  every- 
body rich.  They  are  going  to  i|iake  us  all  rich  by  taxing  us 
to  death.  They  contend  thatf  by  the  circulation  of  this 
money  everybody  wiU  became  Wealthy. 

Be  not  deceived.  Taxes  destroy.  Wealth  cannot  be  cre- 
ated by  taxation.  The  money  khlch  they  propose  to  circu- 
late Lb  to  be  first  exacted  fro^  the  peoirfe  of  the  United 
States.  If  this  money  were  toibe  raised  from  some  outside 
source  it  would  undoubtedly  miake  us  indeed  a  rich  people. 
But  this  plan  would  Impoverish  every  man  and  woman  and 
bankrupt  every  business  In  the!  country  to  raise  the  money 
which  they  propose  to  circulate 
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When  a  man  1a  sick  he  can  sometimes  be  saved  by  a  blood 
transfusion.    By  giving  him  an  additional  blood  supply  to 
circulate   in  his   veins  he   is   given   renewed  strength   and 
energy.    But  this  blood  must  come  from  some  outside  sourct. 
It  certainly  would  do  him  no  good  to  pump  his  own  blood 
out  of  one  arm  Into  the  other.    This  would  not  give  him  an^ 
new  blood  but  the  shock  of  the  operation  would  probably 
kill  him.    And  so  It  is  with  this  scheme.    The  Townsend 
planners  propose  to  give  us  a  blood  transfusion,  but  thqy 
propose  to  give  us  our  own  blood— just  pump  it  out  of  us 
and  then  back  in  again.    Even  this  might  do  us  no  gr^ 
harm  if  it  all  got  beck  into  our  system  without  loss  an)d 
if  the  whole  system  would  benefit.    But  the  trouble  with  the 
scheme  is  that  most  of  the  money  collected  would  go  to  p«iy 
the  salaries  and  expenses  of  the  tens  of  thousands  of  tax 
collectors    snoopers,   inspectors,   auditors,   and   bookkeepers 
which  would  be  required  to  collect  and  administer  the  fund. 
The  arguments  of  the  sponsors  of  this  scheme  seek  |o 
leave  the  Impression  that  in  some  mysterious  way  the  mon^y 
will  come  from  Wall  Street,  or  the  big  bankers,  or  from  big 
business.    There  never  has  been  a  tax  devised  which  wM 
not  added  into  the  cost  of  Uving  and  passed  on  to  the  ulti- 
mate consumer  and  paid  by  the  pubUc.    Every  tax  which 
has  ever  been  suggested  is  paid  "in  the  sweat  of  every  m^ 

who  toils." 

Some  industrious  Member  of  the  House  recently  inserted 
In  the  RscoKS  a  UbulaUon  in  support  of  the  Townsetd 
taxation  plan.  His  figures  proved  that  the  minimum  re- 
quirements for  each  individual  in  the  United  SUtes  is  a  Utile 
more  than  $103  per  month,  or  more  than  $1,200  per  ye^r. 

I  am  not  disputing  his  figures  but  it  is  my  impression  thiat 
a  recent  survey  has  shown  that  the  annual  income  of  the 
average  family  in  the  United  States  is  less  than  $700.  Jn 
other  words  the  average  American  family  is  living  on  con- 
siderably less  than  the  "minimum  requirements"  for  o|ae 
Individual. 

Now,  in  order  that  $2,400  per  annum  may  be  paid  to  eath 
individual,  or  $4,800  can  be  peid  to  each  couple  who  Was 
reached  the  age  of  60  years  the  Townsend  plan  proposes  to 
tax  the  food,  the  clothing,  the  fuel,  the  rent,  and  even  Hie 
medicine  of  these  average  families  who  make  less  than  $100 
per  year.  Let  us  see  what  happens  to  these  "average 
families"  if  the  Townsend  plan  is  enacted  into  law.  Ahd 
let  us  say  that  the  family  receives  a  hundred  doUars  i^r 
month,  or  $1,200  per  annum  instead  of  the  $700  which  they 
actually  receive.  I  think  that  everybody  will  concede  that 
a  man  with  a  family  who  doesn't  receive  more  than  a  hun- 
dred dollars  per  month  must  spend  his  entire  income  (or 
necessities  of  life. 

A  2-percent  transaction  tax  will  increase  the  cost  of  th^^e 
necessities  by  25  percent  at  least,  "nierefore,  instead  ot  a 
hundred  dollars,  it  will  cost  him  a  himdred  and  twenty-five 
dollars  per  month  to  live.  And  does  he  get  any  increase  in 
salary?  He  docs  not.  On  the  contrary,  the  tax  on  his  salary 
takes  $2  out  of  his  check  every  month,  thereby  leaving  him 
$98  with  which  to  pay  a  hundred  and  twenty-five  dollars  |or 
what  he  now  buys  for  $100.  I 

He  must  pay  taxes  on  the  food  and  the  clothes  he  buys  for 
his  children.  If  one  of  them  gets  sick  there  is  a  tax  on  |he 
medicine  and  the  doctor's  bill.  The  fuel  to  co<A  his  food  atnd 
warm  his  home  is  taxed.  Nothing  escapes.  If  he  swips 
horses  with  his  neighbor,  he  pays  a  tax.  If  he  trades  a  load 
of  potatoes  for  a  load  of  oranges,  he  pays  a  tax.  If  he  g|ets 
his  hair  cut.  ot  rides  on  the  street  car,  or  buys  a  lead  penfcil, 
he  pays  a  tax.  If  he  paints  his  house,  or  digs  a  well,  or  Itias 
the  plumbing  repaired,  he  pays  a  tax.  There  is  a  tax  on  ^e 
rent,  a  tax  on  his  lights,  a  tax  on  the  water  he  drinks,  a  tax 
on  his  life  insurance,  and  if  he  dies,  he  still  does  not  escape — 
there  is  a  tax  on  his  cofQn.  And  all  of  these  taxes  are  le^ed 
upon  him  in  order  that  men  and  women  in  perfect  health, 
many  of  them  in  excellent  financial  condition,  may  recaive 
almost  $5,000  per  couple  per  annum  to  live  in  idlen^. 
Verily,  "from  h«m  that  hath  not  shall  be  taken  even  t^iat 
which  he  has." 

I  have  already  said  that  this  taxaticm  scheme  is  flying  |the 
false  banner  of  an  "old-age-pension  plan."    It  is  not  an  Old- 
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age  pension  plan.    It  is  a  scheme  for  further  Increasing  the 
burdens  of  the  poor. 

A  man  is  not  old  when  he  reaches  the  age  of  60  years. 
Some  of  the  greatest  men  in  history  have  accomplished  their 
finest  work  after  they  passed  the  age  of  60.  Youth  with  its 
enthusiasm,  its  energy,  and  its  ambition  is  fine.  But  with 
age  and  experience  comes  wisdom.  There  are  tens  of  thou- 
sands of  men  and  women  in  this  country  between  the  ages 
of  60  and  70  who  are  in  the  full  vigor  of  manhood  and 
womanhood,  who  are  just  as  productive  today  as  they  were 
at  40.  There  are  thousands  of  these  people  who  have  ac- 
cumulated great  property  holdings.  And  yet  this  plan 
would  set  aside  every  one  of  these  people  and  force  them  into 
idleness  for  the  balance  of  their  natural  days  and  deprive 
the  world  of  the  benefit  of  their  services. 

This   scheme   would   require   every   person   receiving   the 
money  imder  It  to  spend  the  entire  amovmt  of  his  so-called 
pension  within  the  current  month  in  which  it  is  received  in 
order   that  he  might  receive   another  similar   sum  in  the 
succeeding  month.    There  is  no  limitation  upon  the  char- 
acter of  expenditure.    It  may  be  spent  in  any  manner  which 
the  so-called  pensioner  may  desire.    And  here  is  where  "the 
steam  hits  the  wheel"  with  many  of  the  supporters  of  this 
plan.    There  is  practically  no  family  in  the  United  States 
that  does  not  have  at  least  one  and  sometimes  two  and  three 
persons    over    the    age    of    60    years.    Either    grandpa    or 
grandma  or  uncle  Bill  or  aunt  Sara  has  reached  this  age. 
What  is  to  hinder  the  younger  members  of  the  family  from 
taking  grandpa  and  grandma  to  board  and  charging  them 
$200  a  piece  per  month  for  their  board  and  clothes?     One 
young  man  recently  expressed  it  to  me  like  this:  He  said. 
"My  father  and  mother  are  both  eligible  for  this  pension. 
I  have  never  been  able  to  do  anything  for  them,  but  if  this 
plan  is  put  into  effect  and  they  receive  $400  per  month.  I 
could  take  care  of  them  in  excellent  shape." 

Of  course,  you  and  I  know  that  this  plan,  if  enacted, 
would  be  held  to  be  thoroughly  and  completely  unconstitu- 
tional. The  recent  decisions  of  the  Supreme  Court  have 
laid  down  pronouncements  which  would  condemn  this  plan 
before  it  is  passed.  The  pitiful  part  of  the  whole  thing, 
however,  is  that  efforts  toward  the  enactment  of  this  im- 
pracUcai  and  unworkable  scheme  wiU  greatly  impede  the 
progress  toward  the  enactment  of  sane  and  proper  old-age- 
pension  legislation.  At  the  last  session  of  this  Congress  we 
enacted  a  law  which  permits  the  Federal  Government  to 
make  contributions  to  the  States  for  the  purpose  of  match- 
ing SUte  fimds  for  old-age  pensions.  This  law  undoubtedly 
is  imperfect  and  must  be  amended  from  time  to  time  to 
make  it  accomplish  the  purposes  which  we  have  in  mind. 
It  is,  however,  a  step  toward  the  accomplishment  of  an  end 
which  you  and  I  have  in  mind  and  that  is  to  make  adequate 
pi;ovision  for  those  persons  who  by  reason  of  advancing  years 
are  no  longer  able  to  take  care  of  themselves.  This  Town- 
send  taxation  plan  would  destroy  all  of  our  efforts  in  that 
direction  and  leave  the  aged  and  indigent  without  any 
means  of  assistance  from  their  Government. 

Every  right-thinking  American  citizen.  I  believe,  favors 
(dd-age  pensions  in  such  amounts  and  under  such  condi- 
tions as  will  provide  adequately  for  those  who  have  passed 
their  productive  years  and  cannot  provide  for  themselves. 
In  this  enlightened  age  we  are  rapidly  recognizing  the  obli- 
gation of  society  toward  the  individual  who.  by  misfortune, 
advancing  years,  or  other  cause,  is  made  to  suffer.  It  is  my 
i  hope  and  my  belief  that  we  shall  soon  see  the  perfection  of 
our  social-security  laws  along  lines  which  will  supply  this 
adequate  provision  for  the  aged,  the  indigent,  and  the  un- 
fortunate. It  is  certain,  however,  that  we  cannot  accomplish 
it  by  means  such  as  are  proposed  in  the  Townsend  taxation 
plan,  which  seeks  to  place  an  unbearable  burden  upon  the 
backs  of  those  who  are  least  able  to  carry  it. 

The  most  pitiful  thing  about  this  entire  fiasco  is  the  fact 
that  tens  of  thousands  of  old  people  have  been  led  to  be- 
lieve that  $200  per  month  can  and  will  be  paid  to  them. 
Many  of  them  have  been  deceived;  thousands  of  them  have 
been  buoyed  up  by  the  false  hope  engendered  by  false 
prophets. 
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I  think  the  most  unfair  and  despicable  conduct  is  that  of 
a  man  or  a  group  of  men  who  would  elevate  themselves 
into  high  public  office  by  capitalizing  upon  the  suffering 
and  the  credulity  of  old  people  who  are  in  need.  And  yet 
imfortunately.  there  are  those  in  this  country  who  for  the 
sake  of  temporary  applause  and  inmiediate  gain  would  de- 
ceive these  thousands  of  old  people  into  believing  that  this 
Utopian  dream  can  be  made  to  come  true.  This  hysteria 
will  pass  as  all  such  schemes  have  passed,  but  the  unfor- 
tunate part  of  the  whole  performance  Is  that  a  large  group 
of  these  old  people  will  feel  that  there  has  been  some 
terrible  injustice  done  to  them  by  the  failure  of  Congress 
to  do  the  impossible.  In  the  meantime  we  must  keep  our 
feet  on  solid  ground  and,  refusing  to  be  deviated  from  our 
charted  course,  proceed  with  the  perfection  of  social-security 
legislation  which  will  provide  for  those  who  can  no  lc«ager 
provide  for  themselves. 

ALL  WILL  BB  WELL 

Mr.  DOXEY.  Mr.  Speaker,  there  has  been  a  good  deal 
said  today  about  the  agricultural  program.  I  did  not  wish  to 
prolong  the  discussion,  and  I  therefore  ask  unanimous  con- 
sent to  extend  my  remarks  by  inserting  at  this  point  a  short 
article  by  our  former  collM«iie,  Gov.  Edgar  Howard,  of 
Nebraska,  whom  we  all  love  and  admire,  and  who  is  still 
keenly  interested  in  our  problems  here. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississipi^? 

■niere  was  no  objection. 

Mr.  DOXEY.  The  article  I  have  referred  to.  Mr.  Speaker, 
is  undw  date  of  January  16,  1936,  and  is  as  follows: 

ALL  WnX  BE  W«LL 

Millions  of  men.  particularly  in  the  farm  SUtes,  did  not  hesitate 
In  expressing  fear  for  the  future  of  agrlc\ilt\ire  when  the  Supreme 
Court  of  the  United  States  declared  unconstitutional  the  act  of  the 
Congress  known  as  the  Agricultural  Adjustment  Act.  popxilarly 
termed  the  "A.  A.  A."  ,  ^     ,^ 

While  it  is  true  that  the  great  cause  of  agrlculttire  was  dealt  a 
cruel  blow  by  that  decision,  there  is  good  reason  for  the  beUef  that 
ultimate  good  will  follow  that  unfortunate  decree.  Immediately 
following  that  decision  President  Roosevelt  and  the  friends  of  agri- 
culture in  the  Congress  set  themselves  to  the  task  of  offsetting  the 
effects  of  that  ruling  by  new  legislation.  Down  there  in  Washing- 
ton, holding  the  post  of  chairman  of  the  Committee  on  Agriculture 
In  the  House  of  Representatives,  is  one  of  the  brave  and  able  men 
of  the  Nation  in  his  capacity  as  a  Representative  in  Congress.  He 
is  first  among  his  equals  in  the  ranks  of  lawyers.  The  A.  A.  A. 
was  in  large  measure  the  child  of  his  brain.  He  believed  it  was  a 
step  in  the  direction  of  glvUag  to  agriculture  a  measure  of  that 
same  Federal  fostering  care  which  our  Government  has  for  long 
years  bestowed  upon  manufacturing  and  financial  interests.  The 
decision  of  the  High  Court  was  a  crushing  blow  to  his  hc^we  In 
behalf  of  agrlcultvu-e.  but  In  no  sense  has  it  chilled  his  zeal  in  effort 
to  provide  a  square  deal  for  agriculture.  Of  course,  he  felt  the 
full  force  of  the  blow  administered  by  the  Court  in  almost  as  large 
measure  as  President  Roosevelt  felt  it.  but  quickly  he  was  back  on 
the  firing  line.  Quickly  he  began  planning  for  new  legislation 
which  might  work  for  the  welfare  of  agriculture  without  at  the 
same  time  distressing  the  august  magistrates  who  have  denied  to 
agriculture  that  same  helping  hand  which  the  Government  through 
the  years  has  held  out  to  manufacturing  and  financial  groupe. 
The  name  of  that  friend  of  agriculture  is  Marvin  Jonis.  For  a 
quarter  century  he  has  represented  in  the  Congress  of  the  Nation 
a  Texas  district  whose  one  great  industry  prior  to  discovery  of  Its 
oil  fields  has  been  agriculture.  He  was  distressed  by  the  decision 
of  the  high  Court,  but  he  is  not  discouraged.  For  the  benefit  of 
any  and  all  friends  of  agriculture  In  Nebraska  let  me  quote  from 
a  letter  received  today  from  Chairman  Jowra,  as  follows: 

••I  cannot  bebeve  the  Supreme  Court  means  to  say  that  a 
national  tariff  is  legal,  and  that  a  national  farm  program  which 
merely  restores  the  price  balance  cannot  be  made  legal. 

"I  cannot  believe  It  is  meant  that  grain  and  cotton  farmers 
and  the  producers  ot  other  world -market  crops  must  purchase 
their  supplies  in  a  higher-priced  protected  market,  and  that 
there  is  no  constitutional  means  by  which  they  may  be  given 
an  even  break. 

"The  greatest  fundamental  In  our  system  of  government  Is 
equality  in  the  operation  of  its  laws. 

"I  am  sure  a  constitutional  method  of  putting  all  our  citizens 
on  an  equal  footing  can  be  found.  Certainly  in  the  interest  of 
simple  Justice,  the  effort  should  be   made." 

I  believe  Maeviw  Jones  and  his  colleagues  in  the  Congress  will 
find  a  "vay  to  enact  legislation  to  replace  the  murdered  A.  A.  A. 
with  something  Just  as  good,  or  even  better,  in  behalf  ot  agri- 
culture. I  believe  there  is  room  for  hope,  and  no  room  for 
despair.  The  foundation  which  supports  the  house  of  ovx  Repub- 
lic WiU  not  be  allowed  to  remain  in  its  present  state.  That 
toundation  is  the  American  farm.    Ita  Impairment  by  the  deci- 


sion of  the  high  Court  wffl  be  uepaired  by  the  Congress,  whJ<ai 
is  the  speaking  voice  of  the  poo|)le,  and  In  the  end  that  voice 

will  prevaU. 

'  Edgab    Howako. 


COTS 


Mr.  KENNEY.    The  article  referred  to  is  as  follows: 


PT7KRTO  UCOrS  LOTTEKY 

Mr.  KENNEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
insert  in  the  Record  at  this  pqlnt  a  shc«t  editorial  from  the 
Times  Star  of  Bridgeport,  Coiin..  under  date  of  January  4, 
1936,  for  the  purpose  of  disclosing  to  the  gentleman  from 
Pennsylvania  [Mr.  Rich]  and  tjhe  Congress  where  we  can  get 
money  from  a  source  which  ihe  Federal  Government  has 
not  yet  taxed.  [ 

Mr.  BANKHEAD.  Mr.  Speaker,  I  understand  the  request 
Is  to  insert  the  matter  at  this  i?oint  In  the  Rxcord? 

The  SPEAEIER.    Yes.  i 

Mr.  BANESiSAD.  That  is  k  rather  unusual  request,  but 
I  shall  not  object  to  It.  j 

The  SPEAE:ER.  Is  there  o|>Jection  to  the  request  of  the 
gentleman  from  New  Jersey?  I 

There  was  no  objection. 

rUXKTO    Slop's    LOTTXBT 

Only  legally  operated  lottery  tn  American  •oil,  the  lottery  of 
Puerto  Rico.  wUl  hold  Its  third  extraordinary  drawing  this  month. 

Bstablished  under  a  bill  pasee^  by  the  Puerto  Rlcan  legislature 
and  signed  by  Governor  Wlnshipiin  May  1934.  the  lottery  held  its 
first  extraordinary  drawing  on  DJecember  22,  1934,  and  its  second 
extraordinary  drawing,  on  Jtily  J4,  1935.  According  to  the  last 
report  of  the  treasurer,  covering!  the  period  ended  June  30.  last, 
and  thus  including  only  the  first  extraordinary  drawing,  the  lot- 
tery's gross  lnc<Mne  in  Its  first  year  was  1743.264.  operating  ex- 
penses were  »57,490,  and  priee  d%trtbutlons  $324,889.  Of  the  net 
proceeds.  60  percent  goes  to  the  idepartment  of  health  for  use  in 
its  fight  against  tuberculosis,  and  40  percent  is  distributed  among 
the  municipalities  for  relief  purposes. 

The  Puerto  Rlcan  lottery  is  operated  by  a  bureau  in  the  depart- 
ment at  finance.  Salaries  of  the  director  and  21  officers  and  clerks 
are  paid  from  the  lottery's  recelj)ts.  Tickets  are  sold  at  94  each 
through  sales  agents,  who  reoel^  for  themselves  and  their  ped- 
dlers $1  out  of  each  ticket.  Tlie  chance  represented  by  a  full 
ticket  may  be  divided  Into  twenileths.  At  the  first  extraordinary 
drawing  a  year  ago.  20  persons  sl^ared  the  $20,000  first  prize. 

In  Puerto  Rico  there  was  neither  constitutional  nor  statutory 
prohibition  of  lotteries.  When  the  old  Insular  lottery  was  abol- 
ished in  1898,  It  was  an  order  oi  the  United  States  military  gov- 
ernor that  destroyed  it.  The  law  forbidding  the  use  of  the 
United  States  malls  to  promote  lotteries  applies  in  Puerto  Rico  as 
it  does  throughout  all  Amerlcah  territory.  The  lottery  bureau 
transacts  its  business,  including  the  reporting  of  the  winning 
numbers,  over  the  Insular  goverajment-owned  telegraph  system. 

It  has  been  estimated  that  bfetween  the  time  of  the  abolish- 
ment of  the  old  lottery  and  ttje  establUhment  of  the  new  one 
last  year,  Puerto  Ricans  annually  sent  out  of  their  country  a 
mUllon  dollars  to  purchase  lottery  tickets  in  Spain  and  other 
foreign  countries.  Advocates  of  lotteries  in  the  United  States 
have  estimated  that  Americans  annually  spend  a  bUUon  dollars  on 
tickets  of  chance  from  Great  Bri^n  and  elsewhere  In  Europe. 

PARKS.  PAEKWAYS,  AWB  ^RXATIONAL   FAClLrnM 

Mr.  ROBINSON  of  Utah.  ^.  Speaker,  I  ask  unanimous 
consent  for  the  present  confeideration  of  the  bill  (H,  R. 
10104)  to  aid  in  providing  the  people  of  the  United  States 
with  adequate  facilities  for  pairk,  parkway,  and  recreational- 
area  purposes,  and  to  provi4e  for  the  transfer  of  certain 
lands  chiefly  valuable  for  ^ch  purposes  to  States  and 
political  subdivlsicms  thereof.  '■. 

I  may  say  to  the  House  thkt  this  is  a  biU  that  has  been 
unanimously  reported  by  thei  Public  Lands  Committee  and 
has  been  agreed  to  by  both  ibe  Department  of  Agriculture 
and  the  Department  of  the  Interior  and  I  think  there  is 
no  objection  to  it  from  any  s<>urce  whatever. 

The  Clerk  read  the  title  of  ^  bilL 

Mr.  MOTT.  Mr.  Speaker,  j  reserving  the  right  to  object, 
what  is  the  request? 

Tlie  SPEIAKER.    For  the  linmediate  consideration  of  the 

bill. 

Mr.  SNELL.    Let  the  bill  b^  reported. 

The  Clerk  read  the  bUl,  as  I  follows: 

Be  it  enacted,  etc..  That  the  Secretary  o*  the  Interior  (herein 
called  the  Secretary)  is  authorised  and  directed  to  cause  the  Na- 
tional Park  Service  to  make  a  icomprehenslve  study,  other  than 
on  lands  under  the  JurlsdicUcm  trf  the  Department  of  Agriculture, 
of  the  pubUc  park,  parkway,  a^d  recreational-area  programs  of 
the  United  States,  and  of  the  setreral  States  and  p<^ltical  subdlvt- 
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gion.  thereof,  and  of  the  lands  throughout  the  ^'^^'^^f **f*? ' 
which  are  or  may  be  chiefly  valuable  a«  auch  areaa.  The  aald 
study  shall  be  such  aa.  In  the  Judgment  of  the  Secretarr.  will 
provide  data  helpful  In  developing  a  plan  for  coordinated  and 
adequate  public  park,  parkway,  and  recreational -area  facilities  for 
thrpeople  of  the  United  States.  In  making  the  said  study  and 
in  accomplUhing  any  of  the  purposes  of  this  act,  the  ^cretary  is 
authorized  and  directed,  through  the  National  Park  Service,  to 
seek  and  accept  the  cooperation  and  assistance  of  Federal  de- 
partmenu  or  agencies  having  Jurisdiction  of  lands  belonging  to 
the  United  States  and  may  cooperate  and  make  agreements  with 
and  seek  and  accept  the  assistance  of  other  Federal  agencies  and 
instnmientaliuea.  and  of  States,  political  subdivisions  thereof, 
and  the  agencies  and  Instrumentalities  of  either  of  them,  and 
may  accept  unconditional  donations  and  gifts  from  private 
agencies,   instrumentalities,   and   individuals.  ^ 

S«c  2  For  the  purpose  of  developing  coordinated  and  adequate! 
public  park,  parkway,  and  recreational-area  facilities  for  the  peo-' 
pie  of  the  United  States,  the  Secretary  Is  authorized  to  aid  the- 
several  States  and  political  subdivisions  thereof  In  planning,  es- 
tabllshirg.  improving,  and  maintaining  such  areas  therein,  and  In 
cooperating  with  one  another  to  accomplish  these  ends.  Such  aid 
shall  be  made  available  through  -he  National  Park  Service  acting] 
In  cooperation  with  such  appropriate  regional  Interstate  or  SUta 
agencies  or  the  agencies  of  subdlvLsiona  thereof  as  the  Secretary 
deems  best.  / 

Sk.  3.  That  for  the  purposes  of  this  act  and  subject  to  th4 
approval  of  the  President  of  the  United  SUtes,  the  Secretary  14 
authorized  to  transfer  to  any  State  or  political  subdivision  thereof 
by  lease,  for  such  terms  as  he  may  deem  best,  or  by  patent,  such 
right,  title,  or  Interest  In  or  to  the  land  described  In  section  i 
hereof  as  he  may  deem  advisable:  Provided,  That  all  minerals  14 
the  land  patented  or  leased  shall  be  reserved  to  the  United  Stateai 
No  lands  shall  be  transferred,  however,  ejcept  with  the  approval 
of  the  head  of  the  department  having  Jurisdiction  thereof.  In  tht 
event  that  title  to  any  land  eligible  for  transfer  U  held  In  thf 
name  of  any  Federal  agency  or  Instrumentality,  the  Secretary  i$ 
authorized  to  accept  Uansfer  thereof  on  behalf  of  the  Unite4 
States  All  right,  title,  or  Interest  in  or  to  the  said  land  shall 
revert  to  and  revest  In  the  United  States  upon  a  finding  by  tht 
Secretary,  subject  to  review  by  local  Federal  coiirts.  that  for  > 
period  of  5  consecutive  years  the  land  has  not  t)een  used  by  th* 
patentee,  lessee,  or  successor,  transferee,  or  assignee  thereof  for 
such  purposes. 

Sxc.  4.  The  following  land  shaU  be  subject  to  be  patented  of 
leased  under  section  3  hereof: 

( 1 )  Any  land  heretofore  or  hereafter  acquired  by  the  Unite* 
States  or  any  agency  or  Instrumentality  thereof.  If  in  the  Judgment 
of  the  Secretary  the  land  is  chiefly  valuable  for  park,  parkway,  or 
recreational -area  use  by  States  or  political  subdivlsloiM  thereof, 
and  the  head  of  the  agency  having  administrative  Jurisdiction 
thereof  finds  that  transfer  of  the  land  wUl  not  adversely  affect  the 
management  of  adJolrUng  or  related  public  properties  or  otherwise 
diminish  the  public  value  and  service  of  such  properties. 

(2)  Such  land  donated  or  devised  to  be  devoted  to  the  purposed 
of  this  act  as  the  Secretary  In  the  exercise  of  authority  herebjr 
granted  may  accept  in  t)ehalf  of  the  United  States. 

Sbc.  5.  Whenever  the  Secretary  makes  a  transfer  of  lands  em- 
braced in  subsection  1 1 )  of  section  4.  such  transfer  shall  be  buI>- 
mltted  to  Congress  while  in  session  and  shall  not  become  effective 
until  after  the  expiration  of  60  calendar  days  after  such  trana^ 
mission,  unless  Congress  shall  by  law  provide  for  an  earlier  effective 
date  of  such  transfer:  Provided.  That  if  Congress  shall  adjourti 
before  the  expiration  of  60  calendar  days  from  the  date  of  sucfc 
transmission  such  Executive  order  shall  not  become  effective  untl(l 
after  the  expiration  of  60  calendar  days  from  the  opening  of  th^ 
next  succeeding  regular  or  special  session. 

Sbc  6  The  Secretary  shall  obtain  from  the  patentee  or  lessee  of 
any  land  such  contracts  and  agreements  and  such  information 
pertaining  to  the  park,  parkway,  and  recreational -area  program  of 
the  patentee  or  lessee  as  in  his  Judgment  may  be  necessary  tt) 
assure  administration  of  the  said  land  in  the  public  Interest.  I 

Sic.  7.  The  Secretary  is  hereby  authorized  to  accept,  on  behalif 
of  the  United  States,  deposit  In  a  special  fund  In  the  Treasury, 
and  expend  for  the  purposes  of  this  act,  private  funds  donated  ok" 
bequeathed  for  such  purposes.  J 

Sbc  8  Consent  of  Congress  Is  hereby  given  to  each  of  the  se^ 
eral  States  to  negotiate  and  enter  Into  any  compact  or  agreemenit 
with  one  another  with  reference  to  planning,  establishing,  develop- 
ing, improving,  and  maintaining  any  park,  parkway,  or  recre*- 
tlonjJ  area.  Such  consent  Is  given  upon  condition  that  a  repre- 
sentative of  the  United  States  from  the  National  Park  Service  and 
a  representative  from  each  of  the  several  Federal  departments  and 
agencies  having  Jurisdiction  of  lands  Involved  In  any  such  com- 
pact or  agreement,  shall  be  appointed  by  the  President  to  partici- 
pate In  any  negotiations  and  shall  make  report  to  Congress  of  ttte 
proceeding  and  of  any  compact  or  agreement  entered  Into.  No 
compact  or  agreement  shall  be  effective  until  approved  by  the  legis- 
latures of  the  several  States  which  are  parties  thereto,  and  by  tl^ 
Congress  of  the  United  States. 

Sac.  9.  As  used  in  this  act  the  terms  "State"  shall  be  deemed  to 
include  Hawaii.  Alaska.  Puerto  Rico,  the  Virgin  Islands,  and  tl)e 
District  of  Columbia. 

Sac.  10.  There  Is  hereby  authorized  to  be  appropriated,  out  ^ 
any  money  In  the  Treasury  not  otherwise  appropriated,  such  s\ie4s 
~  as  O  1141111  may  deem  necessary  to  carry  out  the  provisions    d 
this  act. 
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Sec.  11.  The  Secretary  is  authorized  from  time  to  time  to  make 
and  publish  such  rules  and  regulations,  and  to  do  such  acts  as  may 
be  necessary,  for  carrying  out  the  provisions  of  this  act. 

Mr.  MHiLARD.  Mr.  Speaker,  reserving  the  right  to  object, 
is  this  a  unanimous  report  from  the  committee? 

Mr.  ROBINSON  of  Utah.    Yes;  it  is  a  unanimous  report. 
Mr.  MILLARD.    That  is  all  I  want  to  know. 
Mr.  ROBINSON  of  Utah.    The  gentleman  from  New  York 
[Mr.  Wads  worth]   and  the  gentleman  from  Permsylvania 
[Mr.  Rich]  were  both  present. 

Mr.  MOTT.  I  was  not  able  to  be  at  the  meeting  at  which 
this  bill  was  considered.  I  did  look  the  bill  over  and  it  seems 
to  me  it  is  just  another  one  of  those  departmental  bills  pre- 
pared by  the  Secretary  of  the  Interior  or  some  underling  in 
his  Department,  giving  more  discretionary  jurisdiction  to  the 
Secretary  of  the  Interior  in  the  matter  of  the  public  domain. 
If  the  House  wants  to  consider  the  bill  at  the  present  time, 
I  havi  no  particular  objection.  Personally,  I  did  not  vote 
for  the  bill  to  come  out  of  the  committee,  and  I  am  going  to 
vote  against  it. 

The  SPEAKER.  Is  there  objection  to  the  immediate  con- 
sideration of  the  bUl? 

There  was  no  objection. 
I      Mr.  ROBINSON  of  Utah.    Mr.  Speaker,  this  bUl  (H.  R. 
10104)   has  been  reported  out  of  the  Committee  on  Public 
;  Lands  unanimously,  with  a  recommendation  that  it  pass  and 
become  a  law. 

A  similar  bill  (H.  R.  6594)  was  reported  out  of  the  same 
committee  during  the  last  session  of  Congress.  However,  due 
to  the  fact  that  certain  objections  were  made  to  the  bill,  it 
was  not  passed.  It  was  feared  that  this  bill  (H.  R.  6594)  did 
not  exclude  definitely  enough  the  lands  under  the  National 
Forest  Service;  and,  therefore,  in  order  to  reach  this  objec- 
tion, the  bill  was  redrafted  and  has  been  introduced  as  H.  R. 
10104. 

As  the  bill  now  stands,  it  Ls  acceptable  to  the  Department 
of  Agriculture  and  also  to  the  Department  of  the  Interior. 
You  will  observe  on  page  1,  line  6.  that  lands  under  the  ju- 
risdiction of  the  Department  of  Agriculture  are  omitted,  so 
that  there  is  no  attempt  under  the  present  act  to  include 
lands  which  are  now  under  the  jurisdiction  of  the  National 
Forest  Service. 

The  purpose  of  the  bill  is  to  authorize  a  study  to  be  made 
by  the  National  Park  Service  of  the  pubUc  parks,  parkway, 
and  recreational  areas;  first,  those  that  are  at  the  present 
time  used  for  this  purpose:  and  second,  lands  throughout 
the  United  States  which  may  be  chiefly  valuable  for  such 
purposes.  This  study  is  to  provide  helpful  data  in  develop- 
ing a  plan  for  the  coordination  of  park,  parkway,  and  recrea- 
tional-area facilities  in  the  United  States  and  in  the  various 
States. 

In  order  to  make  this  study  the  Secretary  of  the  Interior, 
through  the  National  Park  Service,  is  authorized  to  seek  and 
accept  the  cooperation  and  assistance  of  the  Federal  de- 
partments or  agencies  which  have  jurisdiction  over  lands 
belonging  to  the  United  States,  and  also  to  accept  and  help 
cooperate  with  the  various  States  and  political  subdivisions 
thereof  and  the  agencies  or  instrumentalities  of  either  of 
them.  He  is  authorized  to  accept  unconditional  donations 
and  gifts  from  private  agencies  or  individuals.  The  bill  pro- 
vides that,  subject  to  the  approval  of  the  President  of  the 
United  States,  the  Secretary  of  the  Interior  is  authorized  to 
transfer  to  any  State  or  political  subdivision  thereof,  by 
lease  or  by  patent,  any  lands  that  in  his  judgment  are 
chiefly  valuable  for  park,  parkway,  or  recreational  use. 
However,  no  lands  shall  be  transferred  without  the  approval 
of  the  Department  having  jurisdiction  over  it,  and  all  trans- 
fers must  be  submitted  to  Congress.  Congress  shall  have  60 
dajrs  during  the  time  that  it  is  in  session  to  either  approve 
or  reject  such  a  transfer.  If,  however,  in  this  60  days  Con- 
gress does  not  act,  then  the  transfer  is  valid. 

All  minerals  in  the  lands  patented  or  leased  are  reserved 
to  the  United  States. 

If  the  lands  conveyed  shall  not  be  used  for  the  purpose 
tor  which  conveyance  is  made  for  5  consecutive  years,  then, 
subject  to  a  review  by  a  local  Federal  court,  the  land  shall 
revert  to  the  United  States. 


The  act  gives  the  several  States  authority  to  enter  into 
compacts  or  agreements  with  one  another  with  reference  to 
planning,  establishing,  developing,  improving,  and  maintain- 
ing any  park,  parkway,  or  recreational  area.  Such  agree- 
ment, however,  shall  be  made  by  a  representative  from  the 
National  Park  Service  and  a  representative  from  the  Fed- 
eral department  or  agency  having  jurisdiction  over  the  lands 
Involved,  who  shaU  be  appointed  by  the  President,  and  shall 
make  a  report  to  Congress  of  the  proceedings  of  any  com- 
pact or  agreement  entered  into. 

No  agreement  is  to  become  effective  until  it  is  approved  by 
the  legislatures  of  the  several  States  which  are  parties  there- 
tmto,  and  by  the  Congress  of  the  United  States. 

Congress  is  authorized  to  make  such  appropriation  as  it 
may  deem  necessary  to  carry  out  the  provisions  of  the  bill. 

The  Secretary  of  the  Interior  is  authorized  to  make  and 
publish  such  rules  and  regulations  as  may  be  necessary  for 
the  carrjring  out  of  the  provisons  of  the  act. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
to  make  a  brief  statement. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BANKHEAD.  Probably  the  Democratic  Whip  has  noti- 
fied all  Members  on  this  side  about  the  program  in  relation 
to  passing  the  so-called  "bonus"  bill.  I  have  had  so  many 
inquiries  about  it  that  I  think  this  is  the  proper  time  for 
me  to  say  that  if  the  Senate  passes  the  biU  in  time  for  it 
to  get  over  here  we  expect  to  take  it  up  the  first  thing  on 
Wednesday  after  the  disposition  of  business  on  the  Speaker's 
table. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

WHICH  SHALL   PREVAn. DEMOCRACY   OR   ROOSEVKLTIAN 

MONARCHISM? 

Mr.  MERRITT  of  Connecticut.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Record  by  print- 
ing an  address  by  my  colleague  [Mr.  Wolcott]  at  the  ban- 
quet of  the  Young  Republicans  of  Connecticut,  in  Hartford, 
on  Saturday  evening,  January  18,  1936. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MERRITT  of  Connecticut.  Mr.  Speaker,  imder  the 
leave  to  extend  my  remarks  in  the  Record,  I  include  the 
following  address  of  Hon.  Jessk  P.  Wolcott,  Representa- 
tive in  Congress  from  the  Seventh  District  of  Michigan,  at 
the  banquet  of  the  Young  Republicans  of  Connecticut,  held 
at  the  Hotel  Bond,  in  Hartford,  Conn.,  on  Saturday  eve- 
ning, January  18,  1936: 

I  am  indeed  grateful  for  this  opportunity  to  address  the  young 
Republicans  of  Connecticut.  Many  and  complex  are  the  present 
problems  of  government.  Issues  are  crystallizing  which,  when  they 
take  their  final  form,  will  have  greater  Influence  on  posterity  than 
any  others  that  have  preceded  them.  They  can  be  brought  within 
two  classifications:  Those  having  to  do  with  the  perpetuation  or 
destruction  of  constitutional  government  and  those  maintaining 
or  undermining  our  economic  structure.  It  is  in  respect  to  these 
that  I  wish  to  talk  tonight. 

It  may  appear  somewhat  sophomorlc  to  again  call  attention  to 
the  fact  that  the  founders  of  our  Republic,  in  drafting  our  Con- 
stitution, were  attempting  a  compromise  between  an  integrated 
monarchi&l  torm  of  government  and  one  In  which  there  would  be 
created  a  loose  confederation  of  sovereign  states  in  the  natiu-e  of 
pure  democracies. 

The  result  was  the  present  republican,  representative  form  at 
government,  which  has  withstood  the  ravages  of  time,  internal 
strife,  and  the  onslaught  of  demagogs  for  nearly  150  years.  It 
was  purposely  made  a  government  of  three  distinct  but  neverthe- 
less integrated  branches:  The  legislative,  the  executive,  and  the 
Judicial- — a  government  of  checks  and  balances,  to  forestall  the 
ambitions  of  any  perverted  class  of  men  who  may  hope  to  aggran- 
dize themselves  by  the  confusion  of  their  country. 

Such  aggrandizement  Is  apparent  In  the  despotic  attempts  of 
the  President  and  his  satellites  to  substitute  autocracy  for  democ- 
racy. The  New  Deal  party  has  promvilgated  policies  the  adoption 
of  which  has  convinced  us  of  Its  belief  that  democracy  Is  too  un- 
just to  endure.  By  thus  stating  the  belief  of  the  party  In  power 
at  Washington.  I  am  p)erhaps  more  chaJi table  than  the  facts 
Justify,  because  many  honest-minded,  sincere  citizens  are  of  the 
opinion  that  the  accomplishments  of  the  administration  In  cen- 
tralizing all  government  under  one  political  head  at  Washington 
do  not  fall  short  of  an  attempt  at  dictatorship.     We  can  be  »•- 
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Bured.  rvgatdleas  of  how  we  try  io  explain  its  acUons,  that  the 
New  £>eal  party  haa  no  abiding  i  faith  In  a  republican  form  of 
government  and  little  confldenoejln  the  ability  of  the  American 
people  to  govern  themselves.  Th«re  can  be  no  stability  of  policy 
or  confidence  in  the  administration  of  our  Government  so  long 
as  the  President  doubts  "whether  societies  of  men  are  really  ca- 
pable of  estabUshing  good  government  from  reflecUon  and  choice, 
or  whether  they  are  forever  destined  to  depend,  for  their  poUtical 
constitution,  on  accidents  and  forte."  .^     , 

Our  Government  is  now  depen<<ent  upon  accident,  the  accident 
that  somewhere,  somehow,  som4  action  of  the  admlnlstraUon 
perchance,  might  be  found  to  be  Ih  keeping  with  the  Constitution. 
It  is  consoling  to  Republicans  i  to  realiae  that  throtighout  the 
last  year  and  a  half,  while  the  Hew  Deal  party  has  been  on  the 
defensive,  and  has  been  denourtdng  the  Republican  Party  for 
its  attempt  to  retxim  the  Ooveriiment  to  the  people,  no  charge 
has  been  successfully  substanUsjted  that  the  Republicans  ever 
fouzul  It  difficult  to  run  the  Ofavemment  and  provide  welfare 
for  our  needy,  under  and  by  virtue  of  the  Constitution. 

In  connection  with  this  general  subject,  let  me  refer  briefly 
to  the  recent  attacks  on  the  Suiireme  Court  by  those  who  bend 
the  knee  to  Rooeeveltlan  monarchiiRn. 

During  this  political  crisis,  it  i^  becoming  more  apparent  than 
ever  that  the  three  branches  of  the  Government  should  be  kept  as 
distinct  as  possible.  Why  is  thi^  true?  To  weaken  the  effective 
sUtus  of  any  one  or  two  of  these:  relatively  important  constituent 
parts  of  the  Oovemment  will  result  In  the  destruction  of  the 
equilibrium  of  an  otherwise  wellj  balanced  whole.  Whether  this 
be  done  by  subterfuge,  or  by  diitectly  depriving  a  branch  of  the 
Oovemment  of  constltutlonaUy  treated  powers  and  prerogatives, 
does  not  matter— the  effect  Is  tl^e  same.  This  administration  is 
now  exerting  every  possible  mea4s  to  remove  the  obstacle  of  the 
Supreme  Court.  To  accomplish  ;iU  purpose  by  subterfuge  It  Is 
advocating  the  enactment  of  so-called  agricultural  relief  legisU- 
tlon  embodying  the  vinsoimd  policy  of  restricted  production  in  the 
face  of  the  proven  fallacy  that  by  producing  less  we  should  have 
more.  Some  such  scheme,  to  ten^porarUy  circumvent  the  explicit 
nillng  of  the  Supreme  Coiut  agalkist  the  constitutionality  of  such 
attempts.  wUl  tindoubtedly  be  etiacted  before  this  Congress  ad- 
journs. As  a  more  direct  method  of  minimizing  the  effect  of  in- 
creasing public  sentiment  in  favor  of  the  Supreme  Court  and  de- 
creasing confidence  In  the  ablllt^  of  the  President  and  his  New 
Deal  Congress  to  properly  function  as  xinits  of  constitutional  Gov- 
ernment, resolutions  have  been  ihtroduced  and  hearings  are  now 
being  conducted  before  the  Judt4lary  Committee  of  the  House  of 
RepresentaUves  to  amend  the  CJonstltution.  This  Issue  Is  wel- 
comed by  Republicans  and  Demdcrats  all  over  the  United  SUtes 
who  believe  In  constitutional  government. 

Piqued  by  their  failure  to  makq  of  the  President  a  dictator  or  of 
the  Congress  an  oligarchy,  Mr.  Robeevelt  and  his  antl-Constltutlon 
party  no  longer  confine  their  Irtltatlon  to  hurling  epithets  and 
making  wisecracks.  They  have  icome  to  the  definite  conclusion 
that  the  people  no  longer  react  lavorably  to  references  to  "horse- 
and-buggy  days",  or  charges  thai  all  New  Deal  critics  are  Tories 
and  "whiners."  Newspaper  and '  magazine  polls  are  frightening 
them  to  the  belief  that  the  Ame^can  people  are  taking  thU  issue 
of  the  perpetuation  of  the  ConstDtutlon  as  serious  business.  They 
are  learning  from  bitter  experleace  that  there  is  a  prevalence  of 
alarm  in  business,  agrlculttiral,  4nd  Industrial  circles,  which  is  a 
dlsUnct  shock  to  them.  As  a  consequence,  like  the  proverbial 
grasping  at  the  straw,  they  talk  cff  a  plebiscite  by  which  they  hope 
to  effectuate  their  purpose'  to  Remove  any  obstacle  which  they 
might  otherwise  have  to  hxmlle:  In  the  race  for  political  power. 
We  challenge  them  to  make  the  jSupreme  Court  the  Issue  in  this 
coming  campaign.  New  Deal  spokesmen  have  warned  our  people 
that  the  campaign  ahead  <rf  us  fc  to  be  one  of  mud  slinging  and 
vituperation.  We  as  Republican^  do  not  approach  such  a  cam- 
paign with  any  degree  of  pleasure,  but  If  the  Issue  is  to  be  framed 
with  a  gilded  effort  to  vindicate  New  Deal  autocracy,  by  constitu- 
tional amendment,  then  we  will  not  be  fooled  by  a  glittering 
covering  of  regard  for  the  forgoiten  man.  because  we  have  been 
taught  by  Hamilton  that  "a  dangerous  ambition  more  often  lurks 
behind  the  specious  mask  of  zeal  for  the  rights  of  the  people  than 
under  the  forbidding  appearances  of  zeal  for  the  firmness  and 
efficiency  of  government."  ' 

We  wlU  not  be  confounded  by  !the  loudness  of  the  declamations 
or  by  the  bitterness  of  the  Invectives  of  those  heralds  of  destruc- 
tion who  will  accompany  the  niovement  thro\ighout  the  land — 
no-  we  will  take  their  resolution  to  amend  the  Constitution  and 
drag  It  through  and  tramp  It  intb  the  poUtlcal  mire  of  every  State 
of  this  Union,  after  which  it  ma^  appear  in  its  true  form,  clothed 
In  communism,  niutured  by  fabcism.  and  by  the  aid  of  a  few 
blood  transfusions  of  New  Deal  socialism  will  tiltlmately  emerge 
from  the  mire  as  Rooseveltlan  mbnarchlsm. 

There  toe  those  who  have  beet  drugged  by  the  prescriptions  of 
the  quack  doctors  of  the  admlnieftratlon.  It  is  not  to  be  wondered 
at  that  so  many  of  our  people  w>o  were  In  the  depths  of  despond- 
ency— a  condition  which  resulted  from  a  costly  war  which  threw 
the  whole  world  Into  chaos,  from  which  we  are  but  now  emerging — 
should  have  swallowed  these  sUgar-coated  palliatives  with  some 
degree  of  hope  and  confidence  jn  the  resulU.  They  have  nad  a 
rude  awakening  from  a  delusive  sleep,  with  a  terribly  bad  head- 
ache. With  the  dawning  of  the  Inevitable  "morning  after  they 
want  no  more  stimulants  of  tha^  nature,  and  are  returning  to  the 

old  famllv  doctor  for  succor.  ^^^ 

Well,  the  old  family  doctor  is  expecting  them  H«,'f»«^'"*^ 
the  history  of  the  case  that  tJie  new  medicine  would  not  give 
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th*™  pernianent  relief  He  Is  golnf  to  dlagnoee  ^«*'  <»^^ 
OT*r  airam  In  the  light  of  new  deTelopmente  and  will  preecrtbe 
for  them  Whether  the  headache  take,  the  form  of  a  delusion, 
whether  It  take*  the  form  of  communlam.  faacism.  nazl-lam,  or 
lust  a  plain  abandonment  of  common  sense,  the  prescription  wlUl 
be  the  same  The  old  doctor  will  not  aggravate  the  •»«»«»»  by 
tmng  to  cure  communism  with  communism,  fascism  with  \»ciMm, 
na«l-ism  with  nazi-lsm.  socialism  with  aoclalism.  fear  with  lack  of 
confidence,  but  will  give  them  a  great  big  dose  of  ^be  medtelne 
which  has  alwsTs  cured  them  nf  all  of  their  economic  and  social 
ailment*— a  great  big  done  of  constitutionalism  and  Americanism 
as  promulgated  by  the  Ideals  and  principles  of  the  Republican 
Party  You  cant  compel  the  American  people  to  •dopt  fascism 
with  the  threat  of  communlam:  you  cant  compel  the  American 
people  to  adopt  na«l-lsm  with  the  threat  of  fascism:  you  can't 
compel  us  to  accept  socialism  or  monarchlsm  by  the  claim  that 
the  American  Constitution  has  outlived  its  usefulneM. 

You  will  notice  that  throughout  my  remarks  I  have  referred 
to  the  opposition  party  in  power  as  the  New  Deal  Party.  I  have 
done  this  deliberately,  having  in  mind  that  the  majority  of 
Democrats  who  have  earnestly  and  falthfuUy  followed  the  doc- 
trines of  Thomas  Jefferson  and  the  New  Deal  Democrats  are  as  far 
apart  in  their  advocacies  as  Republicans  are  from  Communists. 
Senator  Casm  Glass,  of  Virginia,  Is  one  of  the  old-line  Demo- 
crats whom  we  all  respect,  and  who«  Judgment  Is  as  "o«^*« 
the  Rock  of  Gibraltar  At  the  banquet  of  the  National  Associa- 
tion of  Newspaper  Bdltors  in  Washington.  Senator  Gx-aas  hit  the 
nail  on  the  head  when  he  said; 

•"There  are  only  a  few  of  us  Democrats  left." 
It  has  been  said  that  "confldenoe  is  the  keystone  of  the  an* 
of  f  ovemment  "  without  confidence,  dad  at  leaat  a  show  of 
inteKTlty  no  government  can  endure  There  Is  a  harsh  Inference 
in  this  statement  which  I  think  Is  Jxistlfled  by  the  record.  In 
order  that  my  remarks  may  not  be  misunderstood.  I  charge,  with- 
out any  equivocation  or  fear  of  succeasfvil  contradiction,  that  the 
Roosevelt  administration  has  broken  faith  with  the  American 
people  Because  it  has  seen  fit  to  treat  so  lightly  Its  asaeHlons 
of  policy,  disrespect  for  government  and  lack  of  confidence  Is 
prevalent  throxighout  the  land.  This  situation  would  not  be 
serious  If  it  was  confined  to  the  personnel  of  the  administration, 
but  many  people  do  not  distinguish  between  the  administration 
and  the  Government  Reflections  on  the  Integrity  and  purpose 
of  one  Is  bound  to  effect  confidence  In  the  other.  La<^  of  con- 
fidence m  the  Integrity  and  stability  of  the  Government  nattir&lly 
results  in  timidity  on  the  part  of  investors  so  that  there  is  a 
freezing  of  credit  resources.  Money  and  credit  no  longer  flow 
through  natural  channels  into  business,  agricultural,  and  indus- 
trial enterprise,  and  there  Is  an  attending  decrease  In  emgoyment 
and  pxxrchaslng  power.  So  fear  of  the  next  move  of  the  President 
and  his  New  Dealers  seems  to  be  the  root  of  all  our  economic  ills. 
Remove  this  fear  and  America  will  experience  one  of  the  greatest 
natural  booms  In  Its  history. 

Why  are  business,  industry,  and  agrtculture  apprehensive  of  the 
future?  Tht  answer,  of  course,  is  that  they  have  been  taught 
to  doubt  the  altruism  of  the  motives  of  the  administration. 
The  allegaUons  of  concern  for  the  rights  of  our  citizens  appear 
to  them  now  in  their  true  light — ^mere  smoke  screens  behind  which 
are  being  btUlt  political  air  castles  to  house  the  exjwrlmentations 
of  Inexperienced  theorists. 

On  January  3  the  President  said,  in  his  alleged  message  to 
Congress,  that  "By  their  fruits  ye  shall  know  them."  He  also 
said  "And  their  weapon  Is  the  weapon  of  fear.  I  have  said:  'The 
only  thing  we  have  to  fear  is  fear  Itself  That  is  as  true  today 
as  It  was  in  1933.  But  such  fear  as  they  InstlU  today  Is  not  a 
natural  fear,  a  normal  fear;  It  is  a  synthetic,  manufactured, 
poisonous  fear  that  Is  being  spread  subtly,  expensively,  and 
cleverly  by  the  same  people  who  cried  In  those  other  days.  "Save 
us.  elae  we  perish.'  "  He  and  his  party  have  said  other  things 
at  other  times  which  are  not  quite  so  consistent  with  their 
actions.  For  example,  let  us  refer  a  moment  to.  some  of  the 
paradoxes  of  this  administration  that  have  resulted  In  this  pre- 
vailing fear.  It  Is  Interesting  to  read  the  platform  of  the  party 
now  In  power.  In  the  light  of  what  has  happened  since  the  in- 
aujcuratlon  of  3  years  ago.  In  that  platform  the  Democratic  Party 
Boleouily  state: 

"We  believe  that  a  party  platform  Is  a  covenant  with  the  people 
to  be  falthfuUy   kept  by  the   party   when  entrusted  with   power, 
and  that  the  people  are  enUtled  to  know  in  plain  words  the  terms 
of  the  contract  to  which  they  are  asked  to  subscribe.' 
And  then  follows: 

"We  advocate  an  Immediate  and  drastic  reductloD  of  Govern- 
ment expenditures  by  abolishing  useless  commissions  and  offices, 
consolidating  departments  and  bureaus,  and  eliminating  extrava- 
gance, to  accomplish  a  saving  of  not  less  than  25  percemt  In  the 
oast  of  Federal  Government     •     •     •." 

In  his  acceptance  speech  at  Chicago,  following  his  nomination, 
Praeldent  Roosevelt  said  that  he  stood  foursquare  on  the  Denao- 
cratlc  platform  In  this  and  all  other  reepecta.  In  further  con- 
ftrmatkm  of  his  stand  with  respect  to  this  particular  part  of  the 
Democratic  platform.  President  Roosevelt,  at  Tc^peka,  Kans..  on 
September  14.  1932.  said,  as  follows: 

"I  propose  to  exert  through  the  Presidency,  as  I  have  done 
through  the  governorship,  every  bit  of  Influence  I  can  In  favor  ot 
a  national  movement  to  reorganize  local  government  in  the  direc- 
tion of  eUnUnatlng  a  large  part  of  the  tax  burden  that  now  bears 
•o  heavily  an  the  fanners  of  the  Nation." 
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In  the  light  of  wliat  has  transpired  since  these  remarks  were 
made  It  Is  apparent  that  the  President  was  not  sincere  In  making 
them.  And  again.  In  the  same  respect,  he  U  quoted  by  the  press 
as  saying: 

"By  our  example  at  Washington  itself  we  shall  have  the  oppor- 
tunity of  pointing  the  way  of  economy  to  local  gorem- 
ment     •     •      •." 

He  then  goes  on  to  dlstrtbute  tax  dollars  between  the  local. 
State,  and  Federal  Governments,  and  concludes  by  saying: 

"I  propose  to  you,  my  friends,  and  through  you.  that  govern- 
ment of  all  kinds,  big  and  little,  be  made  solvent,  and  that  the 
example  be  set  by  the  President  of  the  United  States  and  his 
Cabinet." 

Instead  of  this  the  costs  of  government  have  arisen  to  the  ex- 
tent that  we  find  ourselves  In  the  position  where  there  are  only 
two  alternatives,  that  of  liquidation  of  our  debt  by  pemicloua  and 
destructive  Inflation  of  the  currency  or  by  confiscatory*  taxation, 
which  Is  equally  destructive  of  business  and  property 

In  his  speeches  before  the  elecUon  Mr.  Rooaevelt  laments  Xh» 
fact  that  the  tax  burden  is  equivalent  to  $125  per  year  per  per- 
son. The  per  capita  burden  of  Federal  taxes  has  Increased  during 
the  3  years  of  his  administration  from  about  $170  to  about  $265. 
Using  Mr.  Roosevelt's  own  words: 

"This  is  an  impossible  economic  condition.  Q\ilte  apart  from 
every  man's  own  tax  assessment,  that  burden  Is  a  brake  on  any 
return  to  normal  business  activity.  Taxes  are  paid  in  the  sweat 
of  every  man  who  labors,  because  they  are  a  burden  on  produc- 
tion and  can  be  paid  only  by  production.  If  excessive,  they  are 
reflected  In  Idle  factories,  tax-sold  farms,  and  hence  In  hordes  of 
the  hungry  tramping  the  streets  and  seeking  Jobs  In  vain." 
And  again: 

"Let  us  have  the  coiirage  to  stop  borrowing  to  meet  continued 
deficits.  Stop  the  deficits.  And  let  us  also  have  the  courage  to 
reverse  the  policies  of  Republican  leaders  and  Insist  on  a  sound 
currency." 

What  has  happened  Is  that  during  the  3  years  of  Roosevelt's 
administration  the  naUonal  debt  of  the  United  States  has  In- 
creased from  about  twenty-one  and  a  half  billion  dollars  to  a 
sum  of  $30,526,830,316.94.  It  Is  esUmated  that  the  net  operatlnec 
deficit  of  the  Roosevelt  administration  at  the  close  of  the  fiscal 
year.  July  1.  1936.  will  amount  to  about  $15,000  000  000  which 
will  bring  the  total  national  debt  to  a  sum  of  $35,000,000,000. 
which  with  contingent  liabilities  of  over  four  and  one-half 
billions,  will  bring  the  gross  debt  up  to  nearly  $40,000,000,000. 
In  the  face  of  this,  can  Mr.  Roosevelt  say  truthfully  that  the 
fear  of  having  to  liquidate  this  debt  by  either  Inflation  or  con- 
fiscatory taxes  Is  not  a  natural  fear?  Can  he  truthfuUy  say, 
as  he  said  In  his  political  message  to  Congress,  that  this  fear  Is 
synthetic,  manufactured,  and  poisonous?  May  we  recjdl  also  at 
this  point  that  when  the  Federal  emergency  relief  bill  was  before 
the  Hou.se  Banking  and  Currency  Committee  In  1933.  at  a  time 
when  the  national  debt  was  about  $22,000,000,000.  a  New  Deal 
Senator,  appearing  before  the  committee.  In  answer  to  the  ques- 
tion. "How  far  do  you  think  we  can  go  in  bonding  the  Govern- 
ment of  the  United  States  befOTe  Government  credit  will  be 
seriously  Jeopardized?"  responded  that  experts  had  testified  that 
we  could  go  up  to  about  $35,000,000,000. 

To  show  the  lightness  with  which  Government  indebtedness  le. 
considered  by  the  administration,  let  me  compare  this  statement 
with  that  made  by  Marrmer  Bccles,  Mr.  Roosevelt's  Governor  of  the 
Federal  Reserve  Board,  before  the  House  Banking  and  Currencj' 
Committee,  when  testifying  on  the  subject  of  the  Banking  Act  of 
1935.  Mr.  Eccles,  who  now  heads  the  polltlcallzed  Federal  Reserve* 
Board,  which  establishes  the  monetary  and  credit  policies  of  the 
Government  as  the  fiscal  agent  of  the  Government,  said  that  he 
had  no  fear  whatsoever  of  a  $40,000,000,000  Government  debt, 
which,  together  with  an  internal  municipal  debt  erf  atXHit  $20,000.- 
000,000.  which  Is  the  bonded  Indebtedness  of  our  States,  counties, 
and  municipalities,  would  make  the  total  public  debt,  which  Mr. 
Eccles  does  not  fear,  to  the  astronomical  figure  of  $60,000,000,000. 
With  men  In  public  office  who  regard  their  promises  so  lightly 
and  the  Goveriunent  credit  of  so  little  Importance,  how  can  Mr. 
Roosevelt  w^ith  honesty  charge  that  the  fear  of  the  people  In  these; 
respects  Is  synthetic?  When  he  says  that  "the  only  thing  we  havo 
to  fear  is  fear  Itself",  let  him  be  reminded  that  the  American 
people  honestly  and  sincerely  fear  Inflation.  They  fear  a  condi- 
tion In  America  comparable  to  that  which  contributed  to  tho 
French  Revolution  and  to  the  devastating  policies  of  currency 
manipulation  In  Germany  and  Austria,  within  the  memory  of  all 
of  us.  which  broke  both  of  those  countries. 

Let  him  be  reminded  also  that  what  the  American  people  fear. 
In  addition  to  Inflation  or  conflscatory  taxation.  Is  Government 
control  of  business.  Government  control  of  agriculture,  the  delega- 
tion by  Congress  to  him.  the  President,  of  Its  constitutional  powers 
and  prerogatives  to  coin  money  and  regulate  the  value  thereol. 
Let  him  be  reminded  that  in  addition  to  fear  Itself,  they  fear  that 
If  all  of  these  other  attempts  to  socialize  America  fall,  but  that  the 
control  of  credit  through  the  operation  of  the  Banking  Act  of 
1935  Is  maintained,  then  a  single  Individual,  namely,  the  President 
himself,  acting  through  the  medium  of  a  polltlcallzed  Federal 
Reserve  Board,  may,  by  the  manipulation  of  credit,  regulate  the 
flow  of  the  llfeblood  of  business.  Industry,  and  sigrlcuiture.  and 
control  the  very  destiny  of  our  people.  Truly,  as  Mr.  Roosevelt 
says.   "This  ts  an  Impossible  economic  condition." 

Let  him  again  be  renUiuled  that  Increasing  deficits  can  be  p3rTa- 
mided  Into  a  larger  public  debt  and  that  an  ever-increasing  public 
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debt  means  excessive  taxation  and  that  money  which  vrould 
otherwise  be  used  to  purchase  goods  and  agricultural  products 
must  be  used  to  pay  taxes  to  carry  these  burdensome  obUgations; 
and  let  him  be  warned  In  his  own  words  that  ",taxe«  «*  ««- 
eesslve  'they  are  reflected  In  Idle  factories,  tax-sold  farms,  and 
hence  In  hordes  of  the  hungry  tramping  the  streets  and  seeking 
lobs  in  vain."  In  truth,  as  he  says,  "let  us  have  courage  to  stop 
borrowing  to  meet  continued  deflcits— stop  the  deflclU." 

The  only  way  we  wUl  be  able  to  stop  the  deflclU  and  to  stop 
borrowing  to  meet  continued  deflcits  is  to  return  a  party  to  power 
which  has  kept  faith  with  the  American  people  and  wUl  make  as 
honest  endeavor  to  balance  outgo  and  Income  In  lU  administration 
of  Government  functions,  I  have  called  attention  to  only  a  few 
of  the  paradoxes  of  this  admlnistxatlon,  merely  to  prove  n^as- 
sertlon  that  It  has  broken  faith  with  the  American  people.  Th«e 
breaches  of  faith  and  demagogerliM  on  the  part  of  the  New  Deal 
party  may  be  Justified  by  the  advocates  of  socialism,  fascism, 
HlUerlsm,  or  communism.  There  Is  no  place  for  them  in  Ameri- 
canism. .      .  - 

The  present  New  Deal  administration  Is  Indicted  at  the  bar  of 
popular  opinion  because  It  has  not  kept  the  covenant;  because  it 
has  broken  faith;  because  of  Its  manipulation  of  the  currency; 
because  by  a  sectional  attitude  It  has  given  to  some  sections  of 
the  country  the  advantages  of  cheap  power  not  enjoyed  by  others; 
because  it  has  launched  upon  a  continuing  program  of  experi- 
mentation and  trlal-and-error  prescription  for  ovu-  economic  Ills; 
because  It  has  not  established  a  definite  policy  with  respect  to  Its 
attitude  toward  business  and  agriculture  and  maintained  It  long 
enough  for  business  and  agrlc\iltxire  to  readjust  Itself  to  the  new 
order  of  things;  because  of  Its  failure  to  make  an  honest  endeavor 
to  approach  a  balancing  of  the  Budget;  because  of  Its  attempts  at 
the  centralization  of  governmental  power  and  ftinctlons,  reaching 
out,  as  it  does,  to  control  agrlcxilture.  business.  Industry,  finance, 
and  credit. 

It  Is  charged  with  Impairing  the  confidence  ox  our  people  not 
only  in  the  policies  of  the  administration  but  in  government  itself. 
The  New  Dealers  cannot  answer  the  charge  that  this  lack  of  confi- 
dence is  the  result  of  difficulties  except  of  their  own  making. 
"Lack  of  confidence  Is  not  the  result  of  difficulties;  difficulties 
come  from  lack  of  confidence."  Oxir  difficulUes  now  take  the  form 
of  a  disintegration  of  our  economic  structure  to  the  extent  that  to 
bolster  It  up  many  are  ready  to  embrace  any  of  the  many  preva- 
lent economic  panaceas  for  our  economic  Ills.  With  the  return  of 
sound  government  under  Republican  leadership,  these  problems 
will  solve  themselves. 

Do  the  people  want  to  get  rid  of  the  New  Deal?  Did  you  note 
the  Increase  In  factory  production  and  employment  following  the 
announcement  by  the  administration  that  business  was  to  have  a 
"breathing  spell"?  A  breathing  spell  from  what?  Prom  Govern- 
ment Interference  and  restriction,  of  course.  And  the  announce- 
ment of  a  "breathing  spell"  was  an  Implied  recognition  that  all 
that  had  gone  before  was  unjust,  unwarranted,  and  unsound. 

Did  you  notice  the  favorable  reaction  In  the  stock  market,  which 
Is  the  barometer  of  business  conditions,  following  the  demise  of 
the  N.  R.  A.?  Did  you  notice  the  raise  In  the  commodity  prtce 
Index  of  agricultural  products  when  the  A.  A.  A.  decision  was 
rendered  by  the  Supreme  Covu^?  In  these  tangible  evidences  of 
relief  from  restraint  lies  the  answer  of  the  American  people  to 
whether  they  want  a  continuance  of  New  Deal  policies.  Most 
economists  Including  Irving  Fisher  of  Tale,  are  of  the  belief  that 
we  were  coming  out  of  the  depression  In  the  summer  of  1932. 
The  elections  of  that  year  and  the  resultant  confusion  concerning 
the  policies  of  the  Incoming  administration  set  back  our  approach 
to  prosj)erlty  4  years.  The  Republican  Party  has  been  called  back 
Into  power  to  rebuild  the  Nation  upon  the  ruins  resisting  from 
the  devastating  and  destructive  experiments  of  a  party  which 
has  proven  Itself  Incapable.  In  at  least  three  administrations, 
of  maintaining  a  goverrunent  "of  the  people,  by  the  people,  and 
for  the  people."    It  will  not  shirk  Its  duty  to  do  so  again  next 

year. 

We  have  repeatedly  condemned  our  opponents  for  their  destruc- 
tive criticism  when  we  were  In  power.  Let  us  not  make  the  same 
mistake.  For  that  reason  we  shoiild  probably  gl'*e  more  atten- 
tion to  the  formulation  of  our  own  platform  of  policies  than  to 
criticism  of  the  mistakes  and  motives  of  the  New  Dealers.  People 
of  the  United  States  from  xperlence  have  a  right  to  expect  Intel- 
ligent leadership  by  the  Republican  Party.  InteUlgent  leadership 
contemplates  sm  understanding  of  the  people's  problems.  This 
the  Republicans  of  the  Nation  have.  We  can  assure  the  people 
that  the  Republican  Party  stands  foremost  for  constitutional  gov- 
ernment, which  In  practice  now  means  a  return  of  the  Govern- 
ment to  the  people,  a  turn  from  autocracy  to  democracy. 

We  do  not  believe  that  every  businessman,  every  Industrialist, 
and  every  successful  farmer  Is  a  parasite  on  the  body  politic,  ob- 
taining their  llveUhood  by  making  others  miserable;  but  we  do 
believe  that  under  our  form  of  government,  business.  Industry, 
and  agrictUture  should  be  allowed  and  encouraged  to  expand  pro- 
portionately with  the  expansion  of  the  market  for  their  products. 
We  do  believe  that  there  shoxild  be  a  revivification  of  the  trvUsm 
that  wealth  can  be  created  only  through  the  exercise  of  man's 
talents,  that  the  social  security  of  our  people  Is  dependent  upon 
the  ability  of  our  manufactiirers  and  farmers  to  sell  the  products 
of  their  farms  and  factories,  which  contemplates  a  protected 
American  market  which  consumes  93  percent  of  the  products 
which  we  grow  and  make. 

We  believe  further  that  the  domestic  market  may  be  expanded 
by  a  restoration  of  purchasing  power  and  that  to  Increase  purchas- 
ing power  every  safeguard  should  be  thrown  around  American  busl- 
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industry,  and  afrlculturs  t4  an  Isduocment  to  s^and  and 
employ  men  and  women.  This  e^nlmoes  the  belief  that  ws  mtu* 
stabilize  our  currency  in  order  t^iat  our  people  may  know  from 
month  to  month  the  purchasing  p|9w«r  at  our  money,  that  we  must 
stabilize  the  poUoles  at  govemmccit  in  order  that  otir  business  men 
and  women  may  be  able  to  adjt^  their  businesses  without  fear 
of  constant  change  and  unwairaoitad  interference. 

We  believe  that  we  shotUd  balaboe  the  Federal  Budget:  that  we 
should  do  away  with  all  unnecessary  bureaus,  because  an  unbal- 
anced budget  is  a  constant  threatj  to  our  economic  prosperity.  We 
believe  that  this  involves  balancing  outgo  with  income  and  as 
Republicans  we  should  pledge  to  the  people  of  the  United  States 
that  upon  the  return  to  power  of  the  Republican  Party  in  January 
1937  one  of  the  first  acts  of  the  new  administration  will  be  to 
purge  the  Oovemment  of  every  unconstitutional,  unnecessary 
agency  which  is  now  preventing  the  balancing  of  the  Federal 
Budget. 

We  must  and  will  give  assuraiice  that  in  conformity  with  the 
Constitution,  striving  under  and^  with  patriotic  regard  for  that 
Constitution,  we  will  remove  this  uncertainty  and  lack  of  con- 
fidence in  government  which  noV  exists  by  enunciating  and  ad- 
hering to  definite  and  honest-intentloned  policies — such  policies 
as  will  give  assurance  of  cooperation  rather  than  destruction. 

With  these  ideals  we  welcome  the  coming  campaign  and  the 
issues  which  are  Involved.  We  >cnow  that  the  American  people, 
having  created  a  clvUlzaUon  hlglier  than  that  in  any  other  cotin- 
try  In  the  world,  have  no  desire  jto  rellnqtUsh  that  enviable  posi- 
Uon.  We  are  going  forward— eve^  forward.  The  people  of  America 
know  the  heart  and  the  ptirpose  qf  the  Republican  Party.  "We  will 
not  retreat." 

THX  LKACXnil  OF  NATIOKS 

Mr.  TINKHAM.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  kxcoao  by  printing  a  cc«npila- 
tlon  made  by  the  Library  or  Congress  in  relation  to  the 
League  of  Nations.    It  would  jtake  about  four  iMtges. 

The  SPEAKER.  If  it  take^  over  two  pages  the  gentleman 
would  have  to  get  an  estimate;  of  cost. 

Mr.  TINKHAM.    I  have  tliat  estimate,  and  It  is  $192. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetis? 

There  was  no  objection,      j 

Mr.  TINKHAM.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rbcord.  %  include  the  following  public 
statements  of  Franklin  Delsino  Roosevelt  relative  to  the 
League  of  Nations.  1919  to  Mairch  3,  1933,  inclusive,  prepared 
by  Legislative  Reference  Service,  Library  of  Congress: 

ADDXXSS    AT    LUNCHZON    OF    IXACTT^    OF    FIZZ    NATIONS    ASSOCIATION    IS» 
NZW  TOKK  CTTT,   ICAJtCH    I,    1»1#    (LAXCrLT   INDIXBCT  QUOTATION) 

Unless  the  United  States  enter^  the  League  of  Nations,  said  Mr. 
Roosevelt,  It  would  become  a  E|ew  form  of  the  Holy  Alliance  of 
Europe.  As  for  the  argument  o^  those  who  declared  the  Covenant 
would  bind  the  United  SUtes  to  4*ke  part  In  every  Balkan  squabble, 
Mr.  Roosevelt  pointed  out  that  the  League's  representative  would 
have  "a  certain  amount  of  common  sense"  and  would  not  ask  the 
American  people  to  do  anythingj  they  did  not  want  to  do  or  that 
was  Inconsistent.  j 

Regarding  the  allegation  thatfthe  Covenant  was  In  direct  viola- 
tion of  the  American  Constltutl4)n,  Mr.  Roosevelt  averred  that  the 
Constitution  was  a  document  "through  which  a  team  and  horses 
can  be  driven  on  every  page."      i 

He  pointed  out  that  the  sucdess  of  the  League  of  Nations  de- 
pended not  so  much  on  the  Covenant  as  on  the  spirit  with  which 
it  was  accepted  by  the  natlons,|  To  those  who  affirmed  that  the 
League  was  a  step  in  the  dark;  and  "would  lead  to  internation- 
alism", Mr.  Roosevelt  retorted  that  "  there  were  different  conceptions 
of  internationalism:  that  while  ihe  League  would  lead  to  an  inter- 
nationalism of  good  will,  honor,  and  service  among  nations,  which 
wotild  prevent  a  repetition  of  tWe  horrors  of  war,  it  would  not  lead 
to  the  internationalism  of  the  >«d  flag  or  the  black  flag."  (New 
York  Times.  Mar.  2,  1919,  sec.  2.  p.  1.) 


AODKESS    AT   dTT    CLUB    IN  |  HALTIM ORZ.    MABCH    99,    ISlS 

It  wotild  be  well  if  the  Leagjie  constitution  could  be  amended 
so  that  Europe  would  be  called  on  to  de«d  with  Its  own  problems, 
such  as  those  that  may  arise  In  |the  Balkans,  and  the  United  States 
be  called  In  only  as  a  last  resort  and  to  settle  problems  that  could 
not  be  settled  by  European  natlbns  without  the  effort  Itself  bring- 
ing about  graver  problems  tljan  thoee  which  it  Is  sought  to 
setUe.     •     •     •  ! 

But  I  am  willing  to  give  filth  to  the  common  sense  of  the 
membership  of  the  League^  f  altl^  in  the  same  sort  of  common  sense 
'  that  prevented  this  Nation,  a  jgroup  of  States  loosely  bound  to- 
gether by  a  Constitution  that :  was  not  generally  approved,  from 
going  on  the  rocks  during  the  administration  of  our  flrst  Presi- 
dent. I  have  faith  that  under:  the  present  draft  of  the  constitu- 
tion of  the  League  trf  Nationi,  even  if  It  is  not  amended,  any 
trouble  in  the  Balkans,  for  Instance.  wlU  be  given  to  Uxe  »m>- 
pean  nations  for  settlement,  tmky  calling  on  us  if  our  partlclpaaon 
should  become  necessary  to  afert  a  general  European  war  such 
as  we  have  Just  had,  and  in  theisame  way  If  trouble  should  arise  on 
this  side  of  the  water,  we  would!  be  given  the  mandate  to  settle  it. 


•    J 
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oot  thought  •dvtt.ble  by  th.  "-w^*^  ^^!S^  ^^L  iT^^ 
to  make  »  try  <m  ttw  thtBf  >•  «  !•  •«  p»M«iit  ptenn^-    K 

an   answer— p«rh«p«  »n   linp«rt«t   ■■ P^.°*P*  "?Li  « 

aMVCT.  but  an  umwK  to  ttM  |fr»t  cry.  tti«  *«^2?«£Sl^  t*.-* 
heard  m  tlUa  country,  and  wtilcti  rl«s  frtun  •^  f^^J^^^J^ 
out  of  this  war  must  <xmoe  ""f**^  J^'fT:^"?;?^  ^^• 
■ometblng  at  taorm  lofty  Ule&ii  than  tbaA  wlxleh  taM  gone  before. 

TlUa  U  the  great  yeaxnua;  ost  the  worM.         ^  

Txid  It  no  answer  ah»U  be  gtren.  m«xy  P****^;?^*  «iy  o^*^^  , 
■tde  of  the  world  bat  aU  over  the  worWl.  •"  fO^PJ^I^  ^U^-  ' 
dHappotnted.    They  are  gotng  to  thww  oP  t*«^  ^^rJ^tJ^  ' 
•^Well    IX  the  forma  at  fcwemment  ttart  extat  now  cannot  procure 
tor  tu  lome  kind  of  anawer  to  tKe  probiaaBs  at  the  world,  we  aia 
not  «)  «ur«  tha»  we  had  not  better  tryaome  oCtaer  aort  ol^Tf^ 
menu-    People  are  »ytnf  that  out  laod  now  on  the  ■*r«te  o« 
Paris  and  London,  and  thoae  who  are  talking  like  that  here  are  no» 

**WeTLt  rtudy.  we  want  boneat  demwrmtlop  on  ^^^V^Mm^ 
whether  this  anawer  which  la  beinc  prapoaed  La  not  wifTlrlnHry  gooo 
to  Kxake  It  worth  while  f or  ua  o<  the  Oaitad  aintaa  to  flTe  op  aojaae- 
tbinc  that  wa  hare  prlaed.  to  gtn  op  thim  or  that  or  tte  cabw  ttai» 
we  like,  or  whether  wa  wUl  ba  flTlnB  aw»7  too  ""^  o<  gor  Amert- 
can  harttaga  tn  ortier  to  Join  in  wttb  tba  re*  at  tbe  world  t«  »Tert 
the  likelihood  of  futiwe  wwrs. 

I  bearre  the  League  of  MatloBa  jvopoamoa  wlU  (d  through.  I 
balieTe  It  will  go  through  with  tha  ■ncral  eonaent  o<  ttaa  peopw 
of  the  United  Statea  to  tha  umrtteratola  deUgbt  <d  milUeaa  of  down- 
trodden peopia  of  Bnzopa.  iBalttmor*  OmK  Mv.  30.  ltl».  pC  U 
p.  16.)  

armvixw  ur  ooLxmama,  obio,  jvlt  la,  laaw 

Mr.  aooaavalt  waa  asked—  ^^     ^      ^     ^  .  , 

"Do  you  regard  the  League  of  Nations  as  the  dommant  lame  ox 
the  campatgnr*     •     •     • 

•Yea,"  Mr.  Boaaei»alt  said,  wltb  qtrtat  emphaala.        ___^_,„ 

"And  you  will  uaat  It  aa  such  In  your  campaign  spcarhan? 

"Undoubtedly",  he  replied.  _  . 

"Do  you  believe  that  the  Deuiouatlc  Party's  stand  on  that  mue 
will  take  more  skroDgly  In  the  W«*  tbaa  In  tha  fcatr* 

"I  am  not  in  a  piTri**'^  to  apeak  o<  the  ralaUve  popwlartty  of  our 
attitude  In  the  West  and  In  the  East",  he  replied.  "I  know  that  It 
will  make  a  big  hit  In  the  West."  (l*ew  York  Tlmea,  JuJy  18.  IWO, 
p.  a.) 


January  20 


Dl    Bras    PACK,    M.    T..    JTJLT    1».    l»t« 

•  *  *  quite  willing,  as  I  know  Governor  Oox  is,  to  let  tha 
American  people  decide  whether  they  will  go  back  to  the  condition* 
of  1914.  or  whether  they  will  join  with  ctrtUzaUon  and  humanity 
In  this  great  step  forward.     •     •     • 

It  13.  of  course,  well  known  that  seven-eighths  of  the  oppoaiUon 
of  these  Senators  Is  not  to  the  League  of  NaUons  but  to  the  person 
of  the  President  of  the  United  States  himself. 

•  •  •  The  Derooeratle  Party  enters  the  campaign  with  the 
clear-«ut  purpoae  of  provlof;  that  the  World  War  has  not  been 
fought  in  vain.  Senator  Harding  says.  "Should  the  Democrats  win. 
the  treaty  and  the  League  wlU  be  ratl«ed."     He  ts  right.     •     •     • 

One  of  the  prominent  lasues  is  thus  becoming  early  and  clearly 
drawn.  A  Deuioetatlc  victory  means  ratiilcatton  at  the  treaty  and 
the  Leagva  of  Nations,  which,  as  the  world  knows,  is  already  con- 
stituted. A  Republican  victory  means  that  the  XTnlted  States 
•  •  •  rft^n  remain  oatatde.  Tfte  elertloo  of  Bardtng  means 
that  tn  eaaa  at  fotora  war  the  United  States  will  enter  the  war 
after  the  oonfUet  has  begun.  T^m  elacOon  at  Ooz  aaeana  that  the 
United  States,  in  participation  with  tha  ether  etvUtaed  nations  of 
tiae  world,  win.  tfaroogh  the  League  at  HatlasMi,  sotva  International 
dlflcQltiea  and  prevent  a  rccurrenoe  of  the  hotoeauat  at  1014-18. 
(Naw  York  Tlmea.  July  16.  IflM.  p.  a.) 


DtnuKG  paxsxaKHTLa.  cucpaiair  nt  uamu 
auGxrar  is,  iS20 
I  am  not  attaM  of  the  League  at  Nattona.    I  baliev«  it  la  th* 
old  guard  of  rsMcUonary   BcpubUean  leadera   who  are  trying  to 
befuddle  this  Issue.     •     •     • 

As  a  result  of  the  Great  War  •  •  •  international  law  seems 
to  be  catching  up  to  the  law  of  the  Indlvldiial  or  of  the  separate 
state. 

Th*  League  at  Hathna  la  b«rt  an  expreaafon  of  the  new  law  of 


#o  Is  from  time  to  time  to  offer  its  advice  and  sympathy.  Action 
^  tmposBlbie  while  our  hands  are  tied. 

If  America  had  been  a  member  of  the  League  of  Nations,  the 
Pollsik  Nation  would  not  be  today  fighting  bolshevlsm  with  Its 
$Mk  to  the  wall. 

I  Do  not  .et  us  forget  the  moral  force  of  the  United  States  In 
<och  an  undertaking  It  would  not  have  been  necessary  for  a 
single  American  soldier  to  cross  the  seas.  It  would  not  have  been 
Necessary  for  America  to  become  entangled  in  any  way  in  Euro- 
bean  politics.  Ours  would  have  been  the  quieting  and  steadying 
(and  to  a  league  which  without  America  is  tncom^ete. 

•  •  •  A  little  handful  of  narrow  men  are  trying  to  force  u» 
to  light  this  campaign  on  little,  narrow  iaeues. 

There  are  many  sincere  people  who  are  honest  In  their  bdlrf. 
|fy  quarrel  is  with  the  mten  who  oppose  the  League  of  Nation* 
dishonestly,  who  try  to  befuddle  this  country  by  dragging  in  tech- 
Ittcalttles.  They  talk  abotrt  "America  first."  Is  that  a  proper 
tmsaptAgn  argmnent  to  float  In  the  face  of  one-half — yes;  three- 
(ourths — of  the  people  of  this  Nation  who  want  America  to  enter 
the  League  of  Nations?  ^^ 

We  pray  It  Is  not  too  late.     (New  Ywk  Times,  Aug.   13.   1930. 

P  »•)  

DCBmo    pacamaimAi;.  cAicpawN    m   ax.   ram.,    mxmm.. 

AlWDST     \i,     192« 

TIM  dlstmgiilalied  Senator  from  Ohio  Is  one  who  is  careful  to 
<walt  until  the  last  minute  before  committing  himself  to  any 
(taflnltc  policy.  Thla  is  borne  out  by  his  stand  on  the  League 
of  nations  questian  dxirlng  the  pest  year  and  a  half.  He  was 
iBUjaiiMWil  to  be  In  favor  of  mild  reservations.  He  was  then  np- 
poacd  to  be  In  favor  of  the  Lodge  reservattona.  He  was  later 
Bupposeri  to  be  in  favor  of  the  Elepubliean  platform  as  adopted 
at  Chicago,  but  no  one  knew  what  this  meant  until  his  speecti 
at  aooeptance.  The  result  of  that  speech  is  shown  by  the  abso- 
lute divergence  of  opinion  as  to  what  it  meant  by  RepubUcans 
and  others  aU  over  the  coontxy.  (Mew  York  Times,  Aug.  14. 
i»ao.  p.  3.)  

asaaasB  imanvo  rtastaKimuL  campaigm  nv  jamsstoww,  h.  dak., 
ATT«rrsT    i«.    i»2» — ijfDiaetrLT  qtjotkd 

Pranklln  D.  Roosevelt,  Democratic  Vice -Presidential  candidate. 
In  a  campaign  address  here  tonight  declared  that  If  Gov.  James 
M  cox  was  elected  President  in  November,  the  Peace  Treaty 
would  be  ratified  within  60  days.  (New  York  Times,  Aug.  17. 
1920.    p.    3.) 

Aseasss  dx«ing  p»ksid«ntlal  campaign  m  sum.  mont.,  aogxtst  la, 

IdlO PRINCXPAIXT     LNOaZCT     QUOTATION 

President  Wilson  "put  one  over"  on  Premier  Lloyd  George,  of 
i  Great  Britain,  in  the  distribution  of  voting  strength  In  the  League 
I  of  NaUons.  Pranklln  D.  Roosevelt,  DcmocraUc  Vice-PresidenUal 
I  nominee,  declared  in  an  address  here  today. 

"As  a  matter  of  fact,  the  United  States  has  about  12  votes  \n 

%yt^  Assembly.  

"Until  last  week  I  had  two  of  them  myself  and  now  Secretary 
I  Daniels  has  tb^T"      You  know,  I  have  had  something  to  do  wltli 
the  running  of  a  couple  of  little  republics     •     •     •" 

Mr.   Roosevelt   said   that   Haiti,  Santo   Domingo.  Panama.   Cuba. 

'  and  Central  American  countries,  which  had   at   least    12   votes   In 

the  League's  Assembly,  all  regarded  Uncle  Bam  as  a  guardian  and 

big   brother   and   that   this   country   practically   would    have    their 

votes  In  the  League.     (New  York  Times.  Aug.  19,  1920,  p.  15.) 

nrmvisw   with    coaMXLius   vAmnaaiu,   ja..   in    fobtland.    ossc., 

AXTCnBT    23,    1920 

The  League  of  Nations  Is  decidedly  tt>e  paramount  Issue.  Bvery- 
ibody  wants  to  hear  about  it.  These  westerners  do  not  wish  to 
;  take  any  niore  chances  about  war. 

I  am  trying  to  explain  it  to  them  In  plain  terms.     I  am  trying 

;  to  show  them  that  the  dispute  In  the  Senate  was  merely  one  of 

I  words.     The  people  of  the  great  West  are  thoroughly  certain  aa 

I  to  tlketr  wish  for  a  league  and  I  ant  trying  to  Impress  upon  thena 

that  the  Constitution  is  suprente.  league  or  no  league,  and  that 

with  reservations  American  constitutional  rights  could   never  be 

infringed  by  any  lei^ue  whatsoever.     (New  York  Times,  Aug.  23. 

1920.  p.  3.) 


Under  the  Leagxw  of  Nations  the  pusumptlon  of  neotraltty  la 
oompletely  leveraed,  and  the  nation  wtdeh  pfauxs  to  attack  another 
can  awiiiiMi  wltli  far  greater  probability  that  aU  the  other  nations 
wttl  be  against  It.  Not  nentral  as  in  the  old  days  but.  on  the 
contrary,  hostile.  The  other  nations  will  now  demand  that  the 
attacking  naMon  dtall  show  cause  why  tt  did  not  observe  the  law 
at  BattofM,  tbe  law  of  decency,  the  law  of  twcntleth-centory 
morality. 

•  •••••• 

Tl»*  old  poUcf  has  brokan  down.  The  world  ka  crying  for  an 
.w^..«t»«  at  the  law  of  th*  Individual  and  oC  tte  state  to  th*  law 

Th*  ^mm%  at  Aaaertca  (aea  oat  to  the  PoUah  Nation.  Our  hands 
ai*  tied.    PicaTMi  «t  ttoa  ubtructlneiirt  afttl>Bda  of  Dsnatiw  Hard- 


oxraxNG  paxBDMnmAL  campaign  in  poktlanb, 
31,  laae 


oaac.,  Auuuuf 


Z>ming  the  last  week  I  have  been  demolishing  a  slUy  argument 
about  England  being  able  to  outvote  us  six  to  one  In  tbe  League 
of  NaUons.  I  have  shown  first  of  all  that  It  Is  the  Council  <a  the 
League  which  Is  the  true  governing  body,  and  that  In  that  Coun- 
cil tbe  whole  British  Empire  has  but  one  vote.  Just  the  same  as 
the  United  States.  And  I  have  shown  that  while  In  the  assembly, 
a  very  large  body,  which  has  primarily  only  recommendatory 
powers,  five  of  Great  Britain's  dominions,  like  Canada.  SouUx 
Africa,  and  Australia,  each  has  a  vote,  the  United  States  of 
America  wIH  undoubtedly  have  the  support  of  twice  as  many  of 
our  neighboring  and  friendly  republics  In  t2ie  West  Indies  and 
South  America. 

•  •••••• 

I  Mltaratc  exactly  what  I  said  before,  that  tbe  United  Stetc* 
will  have  voting  aide  by  side  with  It  in  the  League  of  NaUon* 
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not  six  states  toot  at  least  twice  that  number,  and  this  because 
of  the  simple  fact  that  these  little  republics  have  the  same  kind 
of  interests  that  we  have,  and  that  it  is  even  ^°^^ J^^^^^^ 
we  will  all  be  voting  the  same  way  than  that  Canada.  Australia. 
Tnd  South  Africa  wl^l  be  found  voting  with  England.  (New  York 
Times,  Aug.  23,  1920,  p.  3.) 

STATEMENT  IN  CHICAGO,   AUGUST    29,    1920 

In  reviewing  the  results  of  his  tour  through  the  West.  Pranklln 

D.  Roosevelt  said:  „  _*  ^    «.,    ♦>,« 

"Everywhere  I  found  the  keenest  Interest  manifested  In  the 
League  of  Nations.  There  Is  no  question  that  the  citizenship  of 
theStates  I  have  visited  Is  overwhelmingly  In  favor  of  the  League. 
Many  told  me  that  the  Interest  today  Is  deeper  than  6  months 
ago  Particularly  Is  this  true  of  the  attitude  of  the  women. 
(New  York  Times,  Aug.  30,  1920.  p.  3.) 


STATEMENT     ISBtJED     DURING     PEKSmiNTIAL     CAMPAIGN     IN     BANGOK, 
MAINE.    SEPTEMBEX     11,     1920 

Even  Switzerland,  Taost  Jealous  of  Independence  and  wary  of 
alliances,  has  voted  by  popular  referendum  to  Join  the  League. 

Long  before  1914,  American  statesmen  advocated  a  league  of 
nations  Some,  like  President  Taft,  favored  on*  that  frankly 
called  Itself  a  league  to  enforce  peace.  Yet  he  was  not  called  a 
traitor  or  follower  of  Internationalism. 

We  had  seen  the  faUure  of  the  Hague  Tribimal  to  prevent 
wars. 

The  great  war  came  and  America  at  last  became  a  party  to  the 
struggle  •  •  •.  We  fought  lor  something  constructive.  In 
addition  to  the  fight  against  something  destructive.  Men  and 
women  of  all  parties  united  In  demanding  In  1917  that  the  evU 
In  the  prevloiis  relationship  between  nations  should  be  in  the 
future  removed.  Mere  good  wlU  would  not  remove  the  danger, 
mere  international  courts  had  been  proved  a  faUure.  A  definite, 
businesslike  concrete  association  was  demanded,  something  that 
would  prevent  the  cause  of  trouble  and  not  wait  until  trouWe 
Itself  had  come  to  a  head. 

In  all  of  this  the  Nation  was  united.  With  this  spirit  and 
purpose  our  flag  was  carried  across  the  seas     •     •     •. 

When  the  war  ended,  the  promUe  of  the  American  flag  seemed 
to  have  come  true.  International  law,  the  relations  between 
nations,  was  to  be  put  on  a  new  basis  •  •  '.No  voice  was 
heard  in  opposition  to  America's  proposal  that  a  new  order 
should  supersede  the  old.  We  were  proud  that  we  could  have  the 
opportunity  to  point  the  way  to  world  peace,  not  mere  cessation 
of  conflict,  but  the  peace  of  permanence. 

Kn  organization  to  that  end  was  drawn  up  by  the  assembled  na- 
tions and  through  it  aU  America's  part  was  the  clearest,  the  clean- 
est and  the  highest-minded  of  all.  In  every  nation  men  and 
women  rejoiced  that  the  spirit  of  America's  flag  was  being  trans- 
lated Into  actual  accomplishment,  and  in  that  rejoicing  we  shared. 
Todas  the  accomplishment  of  the  League  of  Nations  has  been  made. 
We  the  Nation  whose  Ideals  made  It  possible,  remain  without. 
The  flag  which  carried  the  hope  and  the  promise  Is  beginning  to  be 
viewed  with  different  eyes  abroad. 

Not  only  in  Prance,  not  only  in  Europe,  but  in  all  the  peoples 
of  the  world  lies  that  hope  in  our  flag.  They  ask  us  to  go  In. 
They  ask  not  for  a  new  peace  commission,  not  for  a  new  theory, 
not  for  a  new  conference  to  draw  up  a  new  set  of  rules.  They  ask 
for  a  fair  trial  for  what  we  have  undertaken.  They  ask  that 
America  help  in  the  name  of  humanity.  They  ask  that  they  be 
given  again  the  Inspiration  of  our  flag. 

Shall  we  refuse?  Shall  we  for  partisanship  stand  aloof?  Shall 
we  forget  our  history  and  the  history  of  our  flag?  America  will  not 
fail  In  the  crisis.  America  will  not  turn  back.  America  will  not 
forget.     (New  York  Times,  Sept.  11.  1920.) 

ADDRESS    IN    VlCE-PRkSIDENTIAL    CAMPAIGN    IN    TROT,    N.    T.,    BEFTSMBES 

20.    1920 

The  attitude  of  Republican  speakers  In  many  parts  of  the  coxm- 
try  Ifc  one  of  lies.  In  dealing  with  the  League  of  Nations  Issue, 
they  make  every  attempt  to  mislead  the  public. 

In  parts  of  the  country  where  there  Is  a  so-called  German  vote. 
Republican  campaign  speakers  try  to  get  votes  by  warning  that 
the  League  Is  calculated  to  strengthen  Prance  and  condemn  Ger- 
many to  servitude.  In  districts  such  as  northern  New  England 
they"  tell  French-Americans  that  the  League,  on  the  contrary, 
would  fortify  Germany,  make  her  a  greater  jxjwer  than  ever,  and 
ruin  France.     (New  York  Times.  Sept.  21,  1920,  p.  6.) 

ADDRESS    DURING    PRESIDENTLAL    CAMPAIGN    IN    CHARLESTON,    W.    VA.. 

SfHTT"'""'   30,    1920 

A  few  days  ago  I  asked  Senator  Harding  where  he  stood  on  the 
League  of  Nations.  I  did  not  say  "a  league"  or  "an  association", 
but  "the  League." 

He  answered  In  Wheeling  •  •  •  and  it  is  not  an  answer  to 
my  question.  •  •  •  I  asked  him  once  more  the  question,  and 
I   will  make  it  so  clear  that  every  school  chUd  can  understand. 

Here  it  Is:  »*»,*. 

"  If  the  United  States  can  enter  the  existing  League  of  Nations 
In  such  a  way  that  the  will  of  the  League  cannot  be  Imposed  on 
us  against  our  will,  and  If  It  Is  made  clear  that  our  constitutional 
and  congressional  rights  regarding  war  are  In  every  way  preserved. 
would  you  then.  Senator  Hardliig,  favor  our  going  In?     •     •     •" 


I  fear  that  If  Mr.  Harding  replies  at  all,  he  will  again  avoid  a 
direct  answer,  but  my  question^  is  so  definite  that  I  look  for  a 
dignified  sUenoe  only.     (New  York  Times,  Oct.  1,  1920.  p.  3.) 

1 

ADDRESS  DURING  PRMSIDENTIAL  CJ|MPAIGN   IN   UMON,  COLO.,  OCTOBER 

S,   !l920 

After  referring  to  the  conflictijog  views  of  Republican  leaders  on 
the  subject  of  the  League,  Mr.  Roosevelt  said: 

"All  of  this  proves  the  contention  I  have  repeatedly  made  that 
the  voters  have  the  choice  this  iear.  not  between  a  policy  of  going 
Into  the  League  of  Nations  wlt]i  all  other  civilized  nations  or  of 
approving,  on  the  other  hand,  bome  different  definite  policy,  but 
they  must  choose  between  going  Into  this  League  or  accepting 
leaders  so  widely  split  apart  Ifa  their  views  that  they  have  no 
policy  They  are  riding  a  plow  !to  which  four  horses  are  attached, 
none  piUllng  together."     (New  ^fork  Times,  Oct.  7.  1920,  p.  2.) 

1 

ADDRESS  DtnUNG   PRESIDKNTIAL  CkMPAIGN   IN   MARION,  IND..  OCTOBXB 

16^  1»20 

Repeatedly  the  R<jpubllcan  charge  has  been  made  that  Governor 
Cox  and  I  are  demanding  the  Acceptance  of  the  League  as  fash- 
ioned at  VersaUles  without  the  crossing  of  a  "t"  or  the  dotting  of 
an  "1"  and  repeate<lly  we  have  branded  this  as  untrue.  In  almost 
every  speech  I  have  made  In  the  last  2  months  I  have  stated  that 
we  are  not  wUllng.  but  prefer  to  put  In  black  and  white  In  our 
ratification  of  the  treaty  a  jjrovlslon  that  nothing  conUlned 
therein  shall  be  In  any  way  Superior  to  our  Constitution  or  In 
any  way  Interfere  with  the  rights  of  Congress  to  declare  war  or 
send  our  soldiers  overseas.  ..,».*». 

These  gentlemen  all  have  brftlns  enough  to  know  that  it  la  the 
present  League  or  none  at  all,  for  It  Is  unthinkable,  almost  idiotic, 
to  prate  about  tossing  aside  i  the  great  working  association  of 
41  civilized  nations  for  a  nebiilous  scheme  that  has  an  existence 
only  in  the  mind  of  Senator  yarding.  (New  York  Times,  Oct.  16. 
1920,  p.  16.)  I 

ADDRESS  DURING  PRESIDENTIAlJ  CAMPAIGN   IN   LIMA,  OHIO.   OCTOBSE 

1^,    1920 

It  Will  take  far  more  than!  misleading  statements  by  Senator 
Harding  to  prove  to  Americans  that  41  nations,  now  members  of 
the  League  desire  to  tear  dowb  the  structure  and  the  machinery 
of  the  already  successful  working  League  and  to  substitute  for  it 
some  other  kind  of  an  association  which  has  not  yet  taken  form, 
even  in  the  mind  of  the  Rep\|blican  nominee  for  the  Presidency. 
(New  York  Times,  Oct.  20,  1020,  p.  3.) 

ADDRESS    DURING    PRESIDENTlil-    CAMPAIGN     IN     CLEVELAND,     OHIO, 

OCTOBER    20,    1920 

I  want  to  make  a  few  remarks  in  regard  to  the  position  taken 
by  the  eminent  legalist.  Mr.  jElihu  Root,  on  the  subject  of  the 

League  of  Nations.     *     *     *    j  ,.  .     ^       .. 

I  have  read  his  statement  |with  great  interest.  It  is  based  on 
two  major  objections.  PlrsU  to  article  X:  and,  secondly,  the 
allegation  that  President  WU^n  was  by  his  attitude  responsible 
for  our  failure  to  ratify  during  the  last  session  of  the  Sen- 
ate     •     •     •  I 

isx  Root  says  that  article  X  undertakes  to  guarantee  and  main- 
tain by  fOTce  of  arms  the  territorial  boundaries  adopted  by  the 
chief  representatives  of  fouij  nations   In  Paris  In    1919.     '     *     * 

Article  X  does  not  guarantiee  to  maintain  by  fwce  of  arms.  It 
guarantees  to  maintain  the  territorial  Integrity  of  nations  against 
outside  aggression,  and  in  cape  of  a  threat  against  this  territorial 
Integrity  the  Council  of  the  .League  shaU  recommend  what  steps 
shaU  be  taken  to  prevent  thje  execution  of  the  threat.  Mr.  Root 
knows  that  the  question  of  ^  force  of  arms  would  not  be  raised 
unless  various  other  measutes,  such  as  international  ostracism 
of  the  nation  making  the  thiwt.  had  first  whoUy  faUed. 

In  other  words,  force  of  ^rms,  which  Mr.  Root  drags  up  as  a 
bogey  would  only  be  recom^iended  in  case  of  a  world  conflagra- 
tlOTi  such  as  that  through  which  we  have  Jxist  passed.  Every 
Bane  man  knows  that  In  cjase  of  another  World  War  America 
would  be  drawn  In  anyway^  whether  we  were  In  the  League  or 
not      •     •     •  j 

The  whole  treaty  proceeded  on  the  assumption  that  by  creating 
the  League  of  Nations  errors  made  at  the  Paris  Conference  could 
later  be  corrected  or  amendejd  through  the  Instrumentality  of  the 
League  without  causing  a  complete  upsetting  of  International 
relations,  with  wars  resultln|  therefrom.  Dozens  of  paragraphs  of 
the  treaty  prove  this  contention.  They  refer  many  undefined 
matters  to  the  future  actloh  of  the  League  of  Nations.     •     •     • 

•  •  •  the  issue  of  the  iLeague  at  the  present  time  Is  between 
Governor  Cox  and  Senator  4^(Ung-  One  of  these  gentlemen  will 
take  up  the  question  with  [the  next  Senate,  of  whom  one-third 
will  be  new  Members.     *     f     *  _„     ._  *     m 

•  •  •  Mr.  Root  has  undoubtedly  had  an  opportunity  to  read 
the  statements  made  by  Oovemor  Cox  and  by  me  for  several 
months,  the  gist  of  them  ^Ing  that  we  do  not  oppose  reserva- 
tions which  wotild  clarify  doubts  existing  In  the  minds  of  any 
citizens  as  to  any  conflict  between  the  Covenant  of  the  League  and 
the  Constitution  of  the  Uhlted  States.  We  have  made  It  clear 
ihat  we  wish  every  citizen  ito  be  reassured  that  the  Constltutton 
of  the  United  States  and  thJB  powers  of  our  Congress  shaU  in  every 

'  Th^vo^STSliie  united  isutes  understend  perfectly  cl«jrly  the 
time-worn  misrepresentatlokis  which  have  been  handed  to  them. 


t 


\\ 
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They  »ppr«:J.t*  th*  t»ct  that  41  nation.  hav«  ''°^,  ****  J;^! 
S^Nati^  without  in  any  way  glTlng  "P  »f  ^  f  ^r^'iLSf  J"^ 
tlonal  or  national  rights  Th«y  appreciate  that  the  "*pi«J*  " 
Komg  concern  They  understand  that  Governor  Cox  and  I  want 
fhi  DnTte<l  States  to  Join  with  all  these  nations  and  in  Jojji'^g  Jj 
make  It  perfectly  clear  that  we  glre  up  no  rlghta.  (New  TorK 
Time*.  Oct.  21.   1920,  p.  2.)         

ADoacs  DtnuNc  paeiDumai.  cAMPaiGN  nt  dmoa.  h.  t..  ocroBa  21. 

1920 

A,«*rir*n  voters  everywhere  are  hearUly  sick  of  the  continued 
dii^^S^by'S:"  uV;^  Root  or  the  details  o^  word,  and  phraa^ 
in  «mnecu<4  with  the  covenant  of  the  ^•«"«  «* J^"f^^  i^^. 
Thev  know  that  Mr  Hardjng  has  said  that  he  wante  toe  League 
«A-t«l  They  know  that  Mr.  Cox  wanU  ua  to  Join  the  League 
with  every  American  right  preserved. 

In  recard  to  article  X.  the  average  voter  knows  that  there  is  a 
Kreat  difference  of  opinion  among  experts  as  to  the  exact  amount 
It  the  obligation  by  which  the  United  States  Con^eea  would  be 
bound  in.  case  we  entered  the  League  without  any  reservationa  or 
amendmenta.  The  average  man  and  woman  will  accept  Mr.  Co«  s 
declaration  that  he  wants  It  made  clear  before  we  go  in  th^  our 
consUtuUonal  and  congreaBional  rlghta  shaU  remain  Juat  what  they 

are  today. 

•  ••••• 
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It  is  time  all  of  this  study  of  gnumnar  and  rhetoric  should 
and  give  way  to  old-fashioned  American  common  sense.  The  elec- 
tion  will  be  decided  by  those  who  are  sick  of  endless  dlscusBlons 
and  who  have  made  up  their  minds  that  the  United  States  muat 
and  shaU  carry  out  great  purposes  in  common  with  other  nations. 
•  ••••••  I 

Speaking  before  the  studenU  of  Emlra  College  thla  momlng.  Mr.  j 
Roosevelt  declared  that  the  best  argument  In  favor  of  the  League  , 
is  the  fact  that  41  civilized  naUons  are  already  members,  that  It  Is 
a  going  concern,  and  It  has  the  support  of  a  large  majority  of  the 
clergymen  and  educators  of  the  country — men  and  women  of  Intel- 
ligence who  have  had  an  opportunity  to  make  a  careful  study  ot  it. 
(New  York  Times.  Oct.  23,  1930.  p.  8.) 

TSLBCKAM   TO   GOVKENOa   COX.   OCTOaXS    23.    1920 

After  visiting  districta  around  Buffalo  and  In  the  southern  part 
of  New  York  State.  Mr    Roosevelt  telegraphed: 

••Almost  without  excepuon  •  •  •  local  committeemen  •  •  • 
tell  me  that  Republican  after  Republican  In  their  territory  is 
aligning  himself  In  support  of  you.  almost  invariably  on  account 
of  their  conviction  that  the  League  of  Nations  must  be  sustained 
and  that  your  election  Is  the  only  possible  way  in  which  this  can 
be  done."     (New  York  Times.  Oct.  24.  1930,  sec.  1.  p.  4.) 

*p^»«g««  DUVNG  PaXSmUVTlAL  CAMPAION   Uf  POST  JCKVIS,  M.  T., 
OCTOBZa   23.    1920 

Mr.  RooseTelt  charged  that  Republican  managers  had  carried  on 
a  campaign  of  •'deceit  and  miarepresentatlon'  against  the  League, 
"in  which  such  eminent  men  as  Ellhu  Root  have  taken  part. " 

"The  issue  Is  now  more  clearly  defined  than  at  enxj  time  during 
the  campaign.  It  Is  either  the  League  of  Nations  with  reserva- 
tions acceptable  to  the  new  Senate  and  the  American  people  or 
It  is  a  flat  rejection  of  the  League.  In  the  final  analysis  there 
can  be  no  other  construcUon  placed  upon  the  election."  (New 
York  Times.  Oct.  34.  1930.  sec.  1.  p.  4.) 


ADoajBS  otmnn  paisiDKirnAZ,  campaign  nf  NiwauiCH,  ir.  T., 

OCTOBZa    23,     1920 

Because  a  man's  cm*  a  nation's  aoul  Is  mcure  important  than  a 
bank  account,  we  have  emphaalaed  almost  to  the  exclusion  of 
the  many  other  arguments  in  Its  favor  the  necessity  from 
a  moral  point  of  view  of  our  entering  with  the  civilized  nations 
of  the  world  into  the  League  of  NaUons. 

There  are  two  ways  of  securing  our  Just  share  in  the  develop- 
ment of  the  worlds  resources.  One  is  the  policy  oi  brute  force 
of  such  tremendous  standing  navies  and  standing  armies  as  will 
permit  us  to  stretch  out  and  grasp  whatever  we  may  need  be- 
cause no  other  nation  or  combination  of  nations  is  strong  enough 
to  gainsay  us.  The  other  way  is  by  establishing  such  close 
InUmacy  and  friendly  agreements  with  the  rest  of  the  world 
powers  as  to  establish  our  place  with  them  by  mutual  concern  in 
the  world's  progress. 

Is  anyone  foolish  enough  to  imagine  that  with  the  United 
States  holciing  aloof  from  the  Council  board,  maintaining  a  posi- 
uun  of  complete  isolation,  we  will  be  seriously  considered  in  the 
agreements  which  will  be  reached  In  the  near  future?  Unless 
we  enter,  unless  we  become  a  partner  in  this  great  partnership 
of  nations,  we  need  expect  few  benefits  from  the  trade  of  the 
world  and  as  for  the  other  way,  the  way  of  brute  force,  even 
though  we  are  wUling  to  break  the  backs  of  the  people  with 
taiwtl""  «•  oould  not  create  the  armaments  fast  enough  to 
overawe  tbe  confederated  naUons  of  the  League.  (New  York 
Times,  Oct.  34.  IMO.  aec.  1.  p.  4.) 

ftlHi«»»«    m^KMt    HATIOMAX.    OOLLXOX    KXK'S    CLTTB,    ROTCL    COMMODGSK. 

irrw  TO«K  crrr.  octuBaa  29.  i9«o 
I  cannot  state  too  clearly  that  Oovemor  Cox  and  I  do  not  wish 
a  matter  of  such  vital  importance  to  the  Nation  as  otir  entrance 


mto  the  League  of  Nations  to  be  a  mere  matter  between  Bepubll- 
cmx  and  E>emocratlc  Senators.  We  have  repeatedly  said  that  the 
result  of  the  election  should  be  and  wUl  be  regarded  by  the  peo- 
pile  of  the  United  States  as  an  expression  of  opinion  as  to  whether 
they  wish  to  Join  the  League  <rf  Nations  or  not.  Purthermore.  we 
lave   expressed    the    conviction   that    If   Governor  Cox    is   elected. 

epubllcans   in    the   Senate   of    the    United    States    will    Join    with 

emocrats   in   carrying   out    the   desire   of   the   majority   of  voters. 

Bcry  vote  for  the  Democratic  ticket  will  be  a  vote  for  the  League. 

ae  Senate  cannot  fall  to  obey  that  mandate.  (New  York  Times, 
Oct.  26,   1920.  p.  2.) 

ADDRESS     BETORE     WOMEN'S    COX -aOOSEVKLT-SMTTH     IXACTTK,     NEW     TOKX 

CTTT,    OCTOBEK     25,     1920 

Because  of  their  stand  on  the  League  of  Nations  issue  the  people 
Of  the  United  States  have  a  lower  regard  for  Mr.  Taft  and  Mr. 
loot  than  they  have  ever  had.     (New  York  Times,  Oct.  26.  1930, 

r^)  

4l>OaESS  BEFORE  POLTTECHNIC  INSTTTtrrE.  BSOOKLTN.  N.  T.,  OCTOBKB 
I  as,    1930 

I  The  League  of  Nations  is  a  going  concern.  It  now  has  30  mem- 
bers and  soon  there  wUl  be  more — Germany  and  Austria — making 
4l  In  all  Besides  this  country  there  are  three  other  countries  of 
the  world  outside  the  League— Russia.  Turkey,  and  Mexico.  Isnt 
ihat  a  charming  company  to  be  with? 

I  am  a  much  younger  lawyer  than  Mr.  Root,  but  I  am  willing  to 
itake  my  legal  reputation  on  my  statement  that  under  article  X.  we 
do  not  give  up  our  constitutional  rights  as  to  the  sending  of  troops 
Across  the  water,  nor  do  we  give  up  any  other  of  our  rights.  (New 
York  Times,  Oct.  26.  1930,  p.  2.) 

!  AODRSSS  DXnUNG  PRESIDXNTIAL   CAMPAIGN   IN   BROOKLTN.   ».   T..   OCTOBEl 

2«.  19X0 

•  •  •  If  »  crash  In  foreign  parts  should  occur,  the  United 
States  would  be  seriously  affected.  If  for  no  other  reason  than  a 
telflsh  one,  the  United  States  must  immediately  resume  her  place 
at  the  table  with  other  nations  in  order  that  economic  and  finan- 
cial difficulties  resulting  from  the  war  may  be  straightened  out 
and  placed  In  a  safe  position.  It  is.  of  course,  reasonable  to  add 
that  if  a  collapse  occurs  because  of  the  United  States  not  taking 
part  in  world  affairs,  it  Is  not  merely  Americans  who  are  connected 
with  foreign  commerce  who  will  suffer,  E^very  other  American  will 
feel  the  blow  indirectly  even  those  who  live  in  the  middle  of  the 
country  or  on  the  farms.     (New  York  Times.  Oct.  27,  1930,  p.  6.) 

ADDRESS    DtTRINC    PRESIDENTIAl,    CAMPAIGN     IN    BALTIMORE,     OCTOBER     27, 
1920 UUtGELT    INDIRECT   QOOTATION 

After  his  sjjeech  was  delivered  he  invited  questions.  None  wa» 
asked  immediately,  so  he  took  occasion  to  answer  the  charge  that 
Great  Britain  has  6  votes  in  the  League  to  America's  1.  He  said 
that  charge  was  false,  and  that  in  the  governing  body  of  the 
League,  the  Council,  this  country  and  Great  Britain  each  has  1 
vote.  Then  an  elderly  woman  in  the  gaUery  inquired  about  Ire- 
land, and  Mr.  Roosevelt  said  that  if  he  and  Governor  Cox  are 
elected  and  this  country  Joins  the  League  they  will  lay  before  It 
the  Irish  question  under  the  terms  of  article  11. 

•"Why",  asked  a  man  in  the  audience,  '•were  the  Lodge  reserva- 
tions so  objectionable?" 

•The  chief  objection",  replied  Mr.  Roosevelt,  "was  the  tone  In 
which  they  were  drawn.  To  have  adopted  them  in  the  language 
in  which  they  were  written  would  have  been  going  l»ck  on  all 
the  splendid  records  of  ovir  relations  with  the  other  nations  of 
the  world." 

"One  of  the  afternoon  papers     •     •     •",  a  man     •     •     •     told 
Mr.  Roosevelt,  "yesterday  said  that  Governor  Cox  had  gone  back 
on  the  President  with  respect  to  the  League      Is  that  true?" 
"Absolutely  not",  said  Mr.  Roosevelt,  emphatically. 

Mr.  Roosevelt  •  •  •  told  of  Senator  New  •  •  •  sending 
instructions  throughout  the  country  to  speak,  not  of  the  League 
of  Nations  but  of  "Wilson's  League."  Mr.  Roosevelt  said  that  he 
had  been  abroad  when  the  Peace  Conference  was  in  session  and 
knew  that  many  nations  shared  In  framing  the  League.  "But", 
he  added,  slowly,  "history  Is  going  to  say— is  going  to  say  proudly — 
that  America's  President,  Woodrow  Wilson,  had  a  part  in  framing 
the  League."     (Baltimore  Sun.  Oct.  28,  1920.  p   22.) 

(Note. — No  pertinent  statements  were  foimd  for  the  years  1921 
and  1923.) 


STATEMENT    EN    WASHINGTON    AFTER    TALK    WITH    EX-PRESIDENT    WILSON 

APRIL     7.     1923 

"Mr.  Clark  left  the  Supreme  Bench  to  give  his  whole  time  and 
effort  to  fostering  the  League  idea.  He  is  at  the  head  of  a  non- 
partisan organization  worktng  In  the  Interest  of  having  this 
country  Join  the  League  of  Nations.  There  are  men  In  the 
Republican  Party  and  in  the  Democratic  Party  who  believe  strongly 
that  this  country  should  enter  the  League  " 

Asked  whether  he  believed  the  United  States  should  go  Into 
the  League.  Mr.  Roosevelt  said: 

"That  depends  upon  what  you  mean  by  the  League.  There  have 
Ijeen  great  changes  In  the  world  since  the  Covenant  of  the  League 
at  Nations  was  written.     Much  water  has  run  over  the  mUl 

"Conditions  have  changed.  I  believe  that  everyone  who  thinks 
the  United  States  should  Join  a  league  believes  that  it  must  be  a 
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revised  league.  It  has  been  said,  and  I  think  correctly  that  the 
Versailles  Treaty  no  longer  exists  as  it  was  -written.  Conditions 
have  changed  vltaUy  in  Europe  since  those  days.  It  was  originally 
contemplated  that  the  United  States  should  ratify  the  treaty  and 
become  a  member  of  the  League  of  Nations."  „  ,^  ^  „,  ^  .  . 
Mr  Roosevelt  further  indicated  that  If  the  United  States  had 
joined  the  League  of  Nations  a  vastly  different  situation  might 
now  exist  in  the  worid.  When  asked  how  the  League  was  to  be 
changed  so  that  the  United  States  might  enter,  "the  former  ^di- 
date  for  Vice  President  laughingly  declined  to  specify.  (Wash- 
ington Star,  Apr.  8,  1923,  pt.  1.  p.  2.) 

INTERVIEW    WrrH    NEWSPAPER    CORRESPONDENT    IN    WASHINGTON,     APRIL 
8,    1923 INDIRECTLT    QUOTED 

Mr  Roosevelt  pointed  out  that  under  the  present  system  of  vot- 
ing It  was  practically  impossible  to  ascertain  the  real  desires  of 
the  majority.  In  political  campaigns  issues  become  confused,  and 
this,  with  a  multiplicity  of  issues,  makes  it  difficult  or  impossible 
to  interpret  the  verdict  rendered  at  the  polls.  Mr.  Roosevelt  feels 
that  this  was  particularly  true  in  the  campaign  of  1920,  which 
involved  the  League  of  Nations  with  all  Its  ramifications  It  has 
been  asserted  that  the  result  of  the  election  was  a  repudiation  of 
the  League,  but  there  never  has  been  any  means  of  proving  this. 
(New  York  TlmeB.  Apr.  9,  1923,  pp.  1-2.) 

LBCTCTRE     AT     MILTON     ACADEMY,     MAT     1926 

Every  trend  of  modem  science  is  toward  the  greater  unification 

Isolation  of  individual  naUons  will  be  as  difficult  In  this  future 
as  would  be  the  Isolation  of  New  England  or  the  South  today. 
The  same  laws  of  the  history  of  progress  apply.  First,  the  seli- 
sufflcient  small  community,  then  the  grouping  of  several  commu- 
nities then  the  small  state,  then  the  nation,  then  alliances  be- 
tween' nations,  and  now  a  permanent  congress  of  nylons. 
(Whither  bound?  (Franklin  D.  Roosevelt,  Boston  and  New  York) 
1926,  p.  38.) 

ADDRESS  IN   MANCHESTER,  GA.,  OCTOBER   2,    1928 

Ten  years  ago  we  held  a  position  of  leadership  among  all  the 
nations  of  the  world.  ThU  was  because  we  were  seeking  an  ideal, 
the  Ideal  of  bringing  about  such  an  organization  among  the  peo- 
ples of  the  world  that  there  never  again  would  be  another  war  such 
as  the  one  which  had  Just  been  concluded.     •     •     • 

In  those  days  we  were  looked  to  for  leadership  •  •  •  and 
the  President  of  the  United  States  advanced  a  plan  which  was  ac- 
cepted by  all  the  nations  except  Mexico.  It  has  its  faults,  but  it 
has  brought  about  Improvement  in  a  great  many  things.  (New 
York  Times,  Oct.  3.  1928.  p.  12.) 

ADDRESS    BEFORE  THE  NEW    TORK   STATE  GRANGE   IN   ALBANY.   FEBRUART   1, 

1932 

In  conunon  with  milUons  of  my  feUow  countrymen.  I  worked  and 
spoke  in  1920  in  behalf  of  American  participation  in  a  league  of 
nations,  conceived  In  the  highest  spirit  of  world  friendship  for  the 
great  object  of  preventing  a  return  of  world  war.  For  that  course 
I  have  no  apology  to  make.  .,      ,    ...  *  . 

If  today  I  believed  that  the  same  or  even  similar  factors  entered 
Into  the  argument,  I  would  stUl  favor  America's  entry  into  the 
League,  and  I  would  go  so  far  as  to  seek  to  win  over  the  overwhelm- 
ing opposition  which  exists  in  this  country  today. 
^But  the  League  of  Nations  today  is  not  the  League  conceived  by 
Woodrow  Wilson.  It  might  have  been  had  the  United  States 
joined.  Too  often,  through  these  years.  Its  major  function  has 
been  not  the  broad,  overwhelming  purpose  of  world  peace  but 
rather  a  mere  meeting  place  for  the  political  discussion  of  strictly 
European  poliUcal  difficulties.     In  these  the  United  States  should 

have  no  part.  .      ,  __.     » 

The  fact  remains  that  we  did  not  Join  the  League.  The  League 
has  not  developed  through  these  years  along  the  course  contem- 
plated by  iU  fotmder,  nor  have  the  principal  members  shown  a 
disposition  to  divert  the  huge  sums  spent  on  armaments  Into  the 
channels  of  legitimate  trade,   balanced  budgets,  and   payment  of 

obligations.  ,_.       ^  ...^     v.,  v, 

American  participation  In  the  League  would  not  serve  the  high- 
est purpose  of  the  prevention  of  war  and  a  settlement  of  interna- 
tional difflculUes  in  accordance  with  fundamental  American  ideals. 
Because  of  these  facts,  I  do  not  favor  American  participation. 
(New  York  Times,  Feb.  3,  1932.  p.  4.) 

See  also  the  book.  Looking  Forward.  Franklin  D.  Roosevelt,  New 
York,  1933,  pages  254-255. 

THE    REAL    COST    OF    THB    TOWNSEND    PLAN 

Mr.  HOFFMAN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  at  this  point  on  the 
Townsend  plan. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  HOFFMAN.  Mr.  Speaker,  there  are  many  reasons 
why  one  should  not  vote  for  the  Townsend  plan.  They  have 
been  published  at  various  times.  If  the  plan  were  sound.  If 
it  would  work,  can  you  think  of  any  reason  why  any  of  us 


past  60  should  not  be  for  It?  Probably  one  is  Just  as  selfish 
as  another,  and  $2,400  a  j  year  without  work  looks  Just  as 
attractive  to  me  as  to  ariyone  else  and,  if  I  knew  of  any 
possible  way  to  carry  oiit  Dr.  Townsend's  idea  without 
putting  an  undue  burden  jipon  the  rest  of  the  people  of  my 
country,  I  would  be  out  j  shouting  from  the  housetops  in 
favor  of  this  plan.  \ 

JTHX   COST 

Here  is  one  objection  to  the  plan,  the  soundness  of  which 
you  can  verify  for  yoursejlf .  What  will  this  plan  cost  and 
who  will  pay  that  cost?    j 

Let  us  use  as  our  basi4  figures  those  which  are  unques- 
tioned or  given  us  by  Or.  Townsend  himself.  Our  com- 
putation, as  here  made,  irill  not  quite  prove  itself .  because 
the  figures  are  not  carrie|i  out  more  than  one  point  beyond 
the  decimal,  but  they  are  laccurate  for  all  practical  purposes. 

(For  accuracy  I  shall  ritfer  to  the  sworn  testimony  of  Dr. 
Townsend  given  before  tlie  Committee  on  Ways  and  Means 
of  the  House  of  Represehtatives  in  January  and  February 
of  1935.  the  numbers  in  parentheses  being  the  pages  of  that 
record.) 

Dr.  Townsend  (pp.  691  and  698),  under  oath,  gave  it  as 
his  opinion  that,  based  oq  the  1930  census,  there  were  10,365,- 
000  people  eligible  to  receive  the  pension;  that  some  would 
not  apply,  but  that  8.000,000  probably  would;  and  that  it 
would  require  $19, 200,000 .000  per  year  to  pay  the  pension  to 
that  number.  ;' 

-nie  total  population,  las  given  in  the  1930  United  SUtes 
census,  was  122.775,046.  i  "Iliis  count  includes  men,  women, 
and  children.  Many,  i^icluding  those  in  State  prisons,  in 
charitable  institutions,  ahd  children,  would  not  pay  anything. 
But  assuming  that  each^which,  of  course,  he  does  not — in- 
cluding the  children,  pa^d  his  share,  the  raising  of  the  $19.- 
200.000.000  a  year  would  require  that  each  pay  $156.38  per 
year,  although  this  flgurfe  does  not  include  either  the  expense 
of  coUection  or  distribution;  that  is,  the  pay  of  all  the  office- 
holders who  would  be  riequired  to  administer  the  plan,  and 
many  have  estimated  t|iis  would  be  at  least  $10,000,000,000 

more. 

We  shall,  to  give  the  plan  a  favorable  construction,  dis- 
regard the  administrative  cost  of  carrying  out  the  plan, 
although  we  have  no  rijght  to  do  so,  if  we  are  to  be  either 
fair  or  accurate.  ' 

To  see  for  yourself  Jutet  how  the  plan  would  work,  apply  It 
to  your  own  communitj,  village,  township,  county,  or  State. 
This  you  do  by  determining  the  number  of  persons  eligible 
for  the  $200  pension  in  jthat  psoticular  community,  and  mul- 
tiplying that  number  bjr  $2,400  per  year.  You  wiU  thus  get 
the  total  amount  which  that  community  must  raise. 

Then  take  the  total  dumber  of  people  in  that  community 
and  determine  howmuc^  each  must  be  charged,  to  find  what 
it  costs  each.  If  you  desire  to  be  accurate,  do  not  coimt  the 
children  nor  those  who  bay  be  in  jail  or  in  other  institutions, 
that  is,  all  who  are  not  ispending  money,  hence  would  not  be 
taxed  or  contribute  to  the  cost  of  the  pension,  and  divide  the 
total  cost  among  those  Who  are  spending  and  who  must  nec- 
essarily pay  the  2-perceint  transaction  tax. 

Let  me  give  you  an  illustration  or  two.  Using  Dr.  Town- 
send's figures  of  there  t)eing  8,000,000  who  would  apply  and 
be  eligible  for  the  pension,  and  a  total  population  figure  of 
122  775,046,  the  result  is  that  one  out  of  approximately  every 
15.3  persons  would  recfeive  $200  per  month.  These  figures 
apply  the  Nation  over. 

AN  ILLUSTRATION   FBO:«  THE  rOURTH   DISTRICT  Or  MICHIOAN 

The  population  of  Vin  Buren  County  in  1930  was  32,637. 
Applying  the  ratio  gi^^en  by  Dr.  Townsend  it  mean^,  dis- 
regarding ultimate  fractions,  that  there  are  2,133.1  persons 
in  Van  Buren  County  who  would  be  eligible  and  who  would 
receive  $200  a  month4-$2,400  per  year;  that  is.  the  Town- 
send  plan  would  costj  the  people  of  Van  Buren  County 
$5  119  440  per  year.  H  you  spread  this  total  cost  on  aU  of 
the  people  and  if  eaph,  including  the  children,  paid  his 
share,  it  would  amount  to  approximately  $156.38  for  each 
person,  including  chil(i-en.  That  Is,  32.637  people  must  each 
pay  $156.38  per  yeart-a  family  of  five.  $781.90— so  that 
2  133.1  people  may  redeive  a  pension  of  $200  per  month. 
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Just  how  much  It  would  cost  those  spending  money  no 
one  know*,  for  the  number  of  children,  the  number  of  those 
who  have  nothing  to  spend,  the  number  in  Jail,  Is  an  un- 
certain quanUty.    Your  guess  is  as  good  as  anyone's. 

But  certainly  the  amoimt  which  each  one  spending  mooej 
would  be  required  to  contribute  is  in  excess  of  $156^  per 

Using  the  Michigan  Manual  of  1935  for  flgxires.  we  find 
that  Allegan  city  has  a  population  of  3341.  If  one  In  15.3 
to  eligible,  that  gives  us  257.5  pensioners  In  Allegan  dty  and. 
multiplied  by  $2,400  a  year,  gives  us  $618,000  which  Allegan 
dty  must  raise  each  year,  in  addition  to  aU  other  taxes,  if 
it  be  an   average  community. 

Tkke  the  city  of  Benton  Harbor,  with  a  population  of 
15  434.  If  one  in  15J  is  eligible,  that  would  give  Benton 
Harbor  1.008.7  pensioners,  which,  multipUed  by  $2,400  a 
year,  makes  $2,420,880,  which  the  city  of  Benton  Harbor 
must  raise  during   a  year. 

Selecting  the  fourth  named  township  in  each  county,  the 
result  is  as  foUows: 


January  20 


Kmim  of  eounty 


Ail<«»ii 

B«Ty 

BarriMt 

St.  jMiph" 
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Nmi»«  o(  t«wn- 
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Ovitaa 
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1,864 
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tin 


NamAMT 
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7a7 
m.7 

12LS 

141.3 

4S.S 

138.8 


C438t  per 

yaar  to 
tovnship 


laaoK 

339.  tW 
117,  130 
333.  laj 


Here  is  another  good  way  to  illustrate  the  working  of  the 
plan.  The  figures  demonstrate  that  out  of  every  15J  persons 
in  the  country  one  is  eligible  to  the  pension.  Just  take  a 
group  of  15  3  persons — call  it  16.  Pick  out  the  one  who  is  to 
receive  the  $200  per  month— the  $2,400  per  year— and  ask  the 
other  15  whether  each  wants  to  pay  in  not  less  than  $156-38 
per  year  to  give  the  pension  to  the  one. 

Get  the  figures  as  to  your  own  township.  Your  local  editor 
will  have  the  Michigan  manual.  Rgure  it  out  for  your  own 
village,  township,  city,  or  county.  Then  no  one  can  fool  you. 
If  I  am  in  error,  correct  me.    We  aU  make  mistakes. 

The  best  estimates  obtainable  show  that  the  total  national 
income  for  1935  will  be  approximately  $55,000,000,000.  Dr. 
Townsend's  figures  show  that,  to  give  the  pension  to  8,000.000 
people,  $19,200,000,000  of  this  $55,000,000,000  must  be  taken. 
He  advocates  a  plan  whereby  34  \  percent  of  the  total  income 
of  the  Nation  shall  be  given  to  64  percent  of  the  people. 
Kicht  million  are  to  receive  $19,200,000,000.  while  122.775,046 
are  to  pay  it  to  them,  if  you  include  everyone  as  pajring.  If 
you  Include  only  wage  earners,  given  by  the  United  States 
Census  of  1930  as  46.400.858,  and  who.  so  many  argue,  ulti- 
mately pay  all  taxes,  you  will  find  that  every  six  wage  earners 
win  be  supporting  one  pensioner.    Where  is  the  Justice  in 

this? 

Some  Townsend  lecturers  try  to  make  the  people  believe 
that  the  funds  for  the  pension  will  be  raised  from  the 
wealthy,  and  they  repeat  the  old,  shop- worn  miis?>tat,ement 
that  2  percent  of  the  people  own  between  80  and  95  percent 
of  the  wealth,  when,  as  a  matter  of  fact.  72  percent  of  the 
wealth  and  88  percent  of  the  income  are  owned  by  people 
who  have  less  than  $5,000  a  year. 

Every  time  the  pow  man  spends  a  dollar  and  the  total  d<d- 
lars  spent  by  the  wage  earner  many,  many  times  outnumber 
those  si)ent  by  the  rich,  the  millionaire — the  wage  earner  not 
only  pays  the  2-percent  tax  on  that  particiilar  transaction. 
but  he  also  pays,  in  every  purchase  he  makes,  in  addition,  the 
accumulated  transaction  taxes  which  have  been  added  as  the 
raw  product  went  from  the  grower  to  the  merchant. 

To  illustrate:  If  you  buy  a  dollar's  worth  of  bread,  you  not 
only  pay  the  2-cent  tax  on  that  particxilar  transaction,  but 
the  cost  of  the  bread  has  been  increased  by  the  tax  which 
was  added  to  the  wheat,  to  the  labor  which  produced  it.  to 
the  transportation  of  it,  to  the  flour,  to  the  labor  which  pro- 
duced it.  to  its  transportation,  to  the  t>aking.  untU  it  came  to 
the  man  from  whom  you  purchase,  so  that,  instead  of  getting 
the  ff^"^  amount  of  bread  you  now  do.  you  would  get  much 


less  bread,  a  substantial  part  of  the  dollar  having  been  used 
(O  pay  previous  transaction  taxes. 

,  Another  silly  illusl^ation  given  by  this  gentleman  is  this: 
fie  says  that  the  laborer,  earning  $20  a  week,  will  pay  a  40- 
^t  transaction  tax,  while  the  millionaire  will  pay  a  $20,000 
transaction  tax.  The  laboring  man  is  forced  to  spend  prac- 
lucally  all  of  his  $20  per  week.  His  tax  on  his  wages  would 
be  40  cents,  but  I  have  just  pointed  out  the  additional  tax 
which  he  would  pay.  How  many  millionaires  would  spend  a 
million  dollars  and  so  be  required  to  pay  a  $20,000  tax? 

And  right  here  let  me  call  attention  to  the  situation  of  the 
independent  merchant  in  his  competition  with  the  chain 
•stores  and  the  mail-order  houses.  The  chain  stores,  which 
buy  direct  from  the  producer  or  buy  direct  from  the  manu- 
facturer, or  which  manufacture  their  own  products  and  sell 
direct  to  the  consumer,  will  be  able  to  sell  for  from  2  to  20 
percent,  yes,  sometimes  30  percent,  lower  than  the  inde- 
pendent merchant,  whose  product  has  gone  through  many 
hands,  has  been  involved  in  many  financial  transactions,  each 
jtime  paying  the  2-cent  tax,  while  the  chain  store  has  had  but 
lone  or  two  transaction  taxes  to  pay  and  pass  on.  What  do 
you  thinit  of  the  plan,  you  independent  merchants? 

WHAT  IS  THK  TOWNSXND  PLAN? 

Before   gentlemen  criticize   opponents   of   the   Townsend 

plan  they  should  tell  us  what  the  plan  is.    The  Townsend 

1  Weekly  says  that  it  is  $200  per  month.    Dr.  Townsend,  in 

his  sworn  testimony— pages  684   and  685 — said  it  went   to 

everyone,  rich  and  poor,  who  qualified.    The  McGroarty  bill 

i  does  not  call  for  $200  a  month  and  it  limits  those  eligible  to 

;!  persons  with  an  income  of  $2,400  or  less  per  year. 

I      Dr.  Townsend  would  extend  the  plan  to  those  45  or  50 

years  of  age. 

On  page  751  of  the  doctor's  sworn  testimony  I  find  this: 
So  let  as  start  with  the  »ge  of  60.     It  wUl  not  be  5  years  imtU 
we  will  reduce  It  to  the  age  of  45  ot  50,  because  machine  produc- 
Uon  Is  going  to  Increase  Infinitely  from  this  time  on. 

It  is  understood  that  our  critics  are  lecturing  in  favor  of 
the  plan  which  provides  $200  a  month,  to  be  spent  within  30 
days.  There  is  a  great  difference  between  what  the  Town- 
send  Weekly  prints,  the  Townsend  lecturers  say,  Dr. 
Townsend's  testimony  and  the  McGroarty  bill.  Does  the 
gentleman  intend  to  follow  Dr.  Townsend  with  a  pension  of 
$200  for  those  45  or  50? 

The  gentleman  is  telling  his  audiences  that  they  will  get 
$200  a  month.  Does  he  not  know  that  the  McGroarty  bUl 
does  not  provide  for  any  such  sum?  Were  he  in  Congress. 
would  he  represent  all  the  people  of  the  district,  or  would 
he  take  the  orders  of  Dr.  Townsend? 

In  the  Townsend  Weekly  of  December  30,  1935.  under  the 
heading  "A  warning  to  Congress",  beginning  on  the  first 
page,  is  an  article  which  conclvides  on  the  third  page  with 
this  statement: 


Now.  you  take  our  orders  or — get  out. 

This  gentleman,  undoubtedly  a  candidate  for  Congress  at 
the  next  election,  tells  you,  if  he  tells  you  anything,  that  he 
will  take  his  orders  from  the  Townsend  organization  "or 
get  out."  That  is  his  privilege.  Por  myself.  I  can  only 
repeat:  True  service  to  the  district  and  its  people  will  not 
permit  me  to  take  orders  from  Dr.  Townsend.  whose  news- 
paper, one  of  his  former  associates  says,  is  paying  him  $2,000 
a  week  and  whose  organizations  are  collecting  from  his  fol- 
lowers hundreds  of  thousands  of  dollars  a  month,  a  man  who 
lives  in  Califomia,  and  serve  him,  rather  than  all  the  people 
of  the  district. 

This  gentleman  cites  the  World  War.  saying  that  the  re- 
moval of  3,000,000  men  raised  salaries  to  unknown  levels.  He 
forgets  that  during  the  war  tiiere  was  an  extraordinary  mar- 
ket for  materials  produced  in  America  and  sold  abroad,  and  it 
was  the  demand,  as  well  as  the  scarcity,  which  raised  the 
price  of  labor. 

The  old  dodge  of  asking  the  critics  of  the  Townsend  plan 
to  produce  something  better  carries  its  own  answer.  If  the 
theory  be  correct,  and  if  a  2-percent  transaction  tax  will 
produce  a  pension  of  $200  for   those  60  or  over;   if,   by 
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taxing  all  for  the  benefit  of  a  class  wiU  bring  prosperity  to 
all  why  not  make  the  tax  10  percent  or  more,  make  every- 
body eUgible.  everyone  happy,  and  enjoy  the  benefit  of  the 
added  prosperity  which  the  greater  tax  would  give? 

DR    TOWlfSXND  BLEEDING  THE  AGED  OF  THEIR  LITEBLOOD  TO  ENRICH 

HIMSELF 

gXTCNSIOW    or    KEMAKKS 

Mr.  Blanton.  Mr.  Speaker,  I  ask  unanimous  consent  to  extend 
my  remarks  in  the  RicoaD  on  the  Townsend  plan. 

The  Spkakdi.  Is  there  objection  to  the  request  of  the  gentleman 
from  Texas? 

There  was  no  objection  (p.  72,  Jan.  6.  1936) . 

•  •••••• 

Mr  Bla?»toh.  Mr.  Speaker,  on  yesterday  I  obtained  permission  to 
extend  my  remarks  on  the  Townsend  plan.  I  desire  to  Incorporate 
some  excerpts  and  data  that  I  think  would  be  enlightening  to  my 
colIeagTies,  and  I  ask  that  permission. 

-me  Spzaker.  Is  there  objection  to  the  request  of  the  genUeman 
from  Texas? 

There  was  no  obJecUon  (p.  132.  Jan.  7.  1936) . 

•  •••••• 

Mr.  Blantoh.  Mr.  Speaker,  I  got  permission  the  other  day  to  ex- 
tend my  remarks  In  the  RacoaD  on  the  Townsend  plan.  1  aak  that 
that  be  extended  to  be  dated  on  Monday  next. 

The  SPEAKxa.  Is  there  objection? 

There  was  no  objection  (p.  590.  Jan.  17,  1936). 

Mr.  BLANTON.  Mr.  Speaker,  being  pressed  for  time,  I  was 
unable  to  finish  my  speech  on  the  Townsend  plan,  hence  will 
conclude  it  now. 

I  beseech  every  Townsend  follower  to  read  with  an  un- 
biased open  mind  the  facts  I  have  collated,  and  they  will  be 
forced  to  the  conclusion  that  they  have  been  misled,  and  are 
being  robbed,  and  they  will  get  no  returns  whatever  few  their 
hard-earned  money  they  are  expending. 

INXVrrABLX    DISAPPOINTMENT    AWAITS    THKM 

If  all  435  Congressmen  and  all  96  Senators  today  were  to 
pass  unanimously  the  Townsend  plan,  and  the  President  were 
to  sign  it,  they  would  never  get  any  money.  The  Supreme 
Court  immediately  would  annul  it  and  set  it  aside,  because 
clearly  it  is  imconstitutional. 

n»    FEXPORMING    DUTT,   BBCAMK  TARGET  POK   ATTACKS 

It  will  be  remembered.  Mr.  Speaker,  that  as  soon  as  the 
Townsend  plan  was  proposed.  I  spoke  against  it.  first  because 
the  proposed  transactions  tax  Is  unconstitutional,  in  that  it 
proposes  to  tax  aU  of  the  120,000.000  people  to  pay  a  $24,000,- 
000,000  gratuity  to  a  particular  class  of  10,000,000  people  60 
years  old,  and  second,  because  our  annual  revenues  from 
every  possible  source  being  less  than  $4,000,000,000,  it  would 
be  absolutely  impossible  to  raise  an  additional  $24,000,000,000 
needed  to  pay  this  pension. 

I  knew  my  speech  would  bring  wrath  upon  my  head.  I 
knew  It  would  make  me  a  central  target  for  attacks.  But 
I  was  willing  to  make  the  sacrifice  if  I  could  save  10,000,000 
aged  people  frcwn  sure  and  certain  disappointment,  I  knew 
absolutely  beyond  aU  doubt  that  they  would  never  be  paid 
this  proposed  $200  per  month,  and  I  did  not  want  them  to  be 
exploited  out  of  money  they  could  not  afford  to  waste  on 
propagandists. 

THEN   THE   DELUGE   CAME 

Last  January,  in  his  Record  Ledger,  at  Tujunga,  Calif.,  our 
beloved  new  colleague  from  Califomia,  John  Stephen  Mc- 
Groarty, who  is  now  my  personal  friend,  and  for  whom  I 
have  the  highest  respect  and  regard,  who  is  the  author  of 
and  introduced  the  bill  in  the  House  for  the  Townsend  plan, 
published  a  statement  about  my  speech,  and  then  admon- 
ished Calif ornians  as  follows: 

However,  It  remains  to  be  seen  whether  or  not  the  Honorable 
Blanton  may  change  his  mind.  One  way  to  cause  him  to  change 
his  mind  Is  for  aU  Texans  residing  in  California  to  go  after  him  In 
the  mall  and  by  telegraph.  The  thing  to  do  Is  to  get  the  people 
of  Blanton  s  district  to  organize  Townsend  Clubs  In  numbers  and 
strength  on  a  parallel  with  our  clubs  at  home. 

Blanton  might  have  a  change  of  heart  and  of  mind  if  made 
aware  that  he  might  stand  no  more  chance  than  a  Jack  rabbit  to 
come  back  to  Congress.  .,._..„ 

Let  the  order  of  the  day  In  the  Townsend  Clubs  be  to  contact  aU 
Texans. 

You  will  note  that  he  told  Califomlans  that  the  thing 
for  them  to  do  was  for  Califomlans  "to  get  the  people  of 
Blanton 's  district  to  organize  Townsend  Clubs  in  numbers 
and  strength  on  a  parallel  with  our  clubs  at  home." 
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rtkiD  oacAMizBa  60«t  thbottoboxtt  kt  DtsraicT 
Paid  organizers  were  se^t  into  the  counties  of  my  district. 
I  was  simply  deluged  eacl^  day  with  threatening  letters  and 
telegrams,  which  at  first  jcame  mostly  from  Califomia  and 
the  Western  States,  and  then  after  the  organizing  in  my 
district  had  gotten  under  way,  some  came  from  the  counties 
of  my  district. 

BHACltKLrOXD    COUNTT 

The  press  reported  thatiDrexal  Chapman,  a  paid  organizer 
from  Dallas,  appeared  it  the  courthouse  in  Albany  on 
Wednesday.  January  16, 1^35,  to  organize  Shackelford  County 
Townsend  Club,  and  that  any  person  under  60  years  could 
become  a  member  by  payihg  $1  per  year. 

rAidararro  couwtt 

I  mentioned  Friday  tht  letter  Townsend  Club  officials  at 
Mineral  Wells  sent  me  Jabuary  21,  1935,  stating  they  repre- 
sent 1,500  voters  in  Minenil  Wells,  and  have  the  signatures  of 
2.000  voters  in  Palo  Pintq  County,  and  of  40,000  of  the  best 
people  in  my  OHigressionil  district,  who  demand  that  I  sup* 
port  the  Townsend  plan  qr  resign  my  position.  I  will  shortly 
explain  just  how  these  >|oters  have  been  misled  in  gaining 
their  signatures.  \ 

TJfrun    COUNTT 

In  the  AbUene  Times.!  April  19.  1935.  Mr.  I.  M.  Bennett 
published  a  double-coluinn  attack  against  me.  disclosing 
that  Mr.  D.  J.  McNamara.  of  2501  Jennings  Avenue,  Port 
Worth,  on  behalf  at  thd  Towsendltes  had  been  to  Mineral 
Wells  and  made  a  speech  in  the  Carlsbad  Pavilion  attacking 
me,  and  claimed  there  ^ere  100,000  Townsend  supporters 
in  my  district  and  30.00#.000  of  them  in  the  United  States 
and  were  rapidly  increasing,  Bennett  stating,  "We  are  going 
to  have  a  man  groomed  and  ready  to  take  care  of  you  and 
he  will  turn  your  pollticil  toes  up  to  the  daisies."  Bennett 
also  stated  he  had  Just  ^pent  3  months  in  Dallas,  speaking 
to  the  48  Townsend  clubs  in  Dallas.  On  November  8,  1935. 
Mr.  Bennett  published  abother  statement  that  he  had  Just 
returned  from  the  Towrisend  club  meeting  in  Chicago,  and 
that  the  6,078  delegates  there  had  pledged  themselves  to 
return  to  their  congressional  districts  to  push  the  organiza- 
tion of  Townsend  clubs  i^i  every  voting  precinct,  preparatory 
to  electing  Congressme|i  and  Senators  in  1936.  United 
Press  Staff  Correspondent  Gordon  K.  Shearer  last  Tuesday 
reported  Representative;  Pred  Harris  as  saying  that  there 
are  now  50  Townsend  cljubs  in  the  city  of  Dallas. 

MAKIN(%  GOOD  THKDt  THKKATS 

A  Dallas  item  last  "Tuesday  stated  that  State  Senator 
Claud  C.  Westerfeld.  as  a  Townsend  candidate,  had  an- 
nounced against  Congressman  Hatton  W.  Sumners.  An- 
other item  stated  that  Joseph  H.  Price,  of  Fort  Worth,  a 
Townsend  candidate,  hajd  announced  against  Senator  Mc«- 
Ris  Sheppard.  and  that  Julien  Hyer,  of  Fort  Worth,  a  Town- 
send  candidate,  had  announced  against  Congressman  Fritz 
Lanham. 

CoicANCHX    CXyUWTT 

Last  January  the  Comjanche  Chief  announced  that  Joseph 
B.  Worthington,  of  Fort  Worth.  Townsend  organizer  for  the 
Townsend  Clubs  in  the  Seventeenth  Congressional  District  of 
Texas,  would  speak  in  j  Comanche,  and  quoted  Mr.  L.  H. 
Creamer,  chairman  of  tjie  county  club,  as  saying: 

We  have  got  to  get  the  dumber  of  every  candidate  for  Congress. 

The  Comanche  Chiefi  February  15,  1935,  reported  that 
"Ex-Congressman  Oscari  Callaway  made  the  address  for  the 
Townsend  mass  meeting!",  and  said: 

Callaway  told  the  group!  that  he  was  opposed  to  pensions  and 
Government  aid  for  mdividuals  of  all  kinds,  but  since  the  Gov- 
ernment was  dishing  out  4ioney  he  advised  the  group  to  organize 
and  get  the  money  whUe  <t  U  flowing  freely.  L.  H.  Creamer  said 
it  was  his  intention  to  drkft  a  resolution  to  send  Tom  Blanton 
and  Roosevelt,  but  as  thej  wouldn't  read  the  names,  he  thought 
It  best  to  wire  them,  as  that  bunch  of  brainless  wonders  don't 
know  anything  but  play  p^ltlcs. 

The  De  Leon  Free  Preiss,  March  22.  1935.  reported  that  on 
Monday  Oscar  Callaway  j  addressed  the  Townsend  plan  advo- 
cates In  De  Leon.  ' 

The  Dublin  Progress  reported  that  Oscar  Callaway  would 
speak  for  the  Townsend  Club  on  the  night  of  March  22,  1935, 
in  Dublin. 
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On  December  18.  1935.  Mr.  W.  O.  West,  roate  3.  Comanche^  | 
Tex.,  wrote  me  that  he  wm  secretary  at  the  Comanche 
County  Townaend  Club,  which  embraced  90  P«;«nt  of  the 
Comanche  County  voters,  and  that  they  authorized  himi^ 
request  me  to  attend  their  mass  meeting  on  J&n"»^76^93e^ 
to  adrlse  them  of  my  intention  to  support  the  Townscnd 
O  A  R  P  bUl  As  I  was  forced  to  come  to  Washln«rton 
in  December  to  help  hold  hearings  on  the  War  Department 
AppropriaUon  bill.  I  was  deprived  of  attending  such  meeting, 
but  this  speech  will  give  them  a  clear  idea  of  my  positiorL 
The  T&wnsend  literature  he  enclosed  mt  carried  a  subscrip- 
tion blank  to  the  Official  Townsend  Weekly,  with  blank 
for  enclosmg  $2  for  1  year,  with  this  urgent  admonition: 

Do  your  part  In  helping  to  aceompllBh  our  great  objective  and 
subKiibe  far  the  oadal  Ttownaend  Weekly.  Be«l  and  pus  on  to 
a  friend. 

Dr.  Townaend's  former  doee  friend  and  business  associate. 
Mr.  Prank  Peterson,  states  that  these  subscriptions  are  now 
netting  Dr.  Townsend  and  R.  E.  Clements  |2,000  per  month, 
which  goes  into  their  own  pockets,  and  that  this  Townsend 
Weekly,  owned  by  Dr.  Townsend  and  Clements,  has  a  circu- 
lation of  150.000  copies  weekly,  sold  either  5  cents  per  copy, 
or  $2  per  jrear  by  subscrption. 


January  20 


TwnrrT-iTva  THOxraAi»n  dollass  na  month  oowATioifs 
The  Washington  Times,  for  Thursday,  January  16,  1936, 
carried  a  statement  from  Dr.  Townsend  denying  that  dona- 
tions to  his  xuUional  headquarters  were  as  much  as  $100,000 
per  month,  but  he  admitted  that  donati<»is  received  werei 
as  much  as  $25,000  per  month,  and  that  up  to  last  October, ; 
$600,000  had  been  contributed,  and  that  receipts  have  been, 
increasing.    The   Times   further   quoted   ttr.   Townsend   as; 
stating  that  while  the  convention  turned  down  a  proposal 
that  club  members  should  pay  10  cents  diies  each  month, 
"many   clubs  have  voluntarily   placed   themselves  on   that 
basis,  and  are  paying  10  cents  per  member  dues  each  mcHith." 
QVMJjncATton*  am  woarHnrcBS  not  thx  w>»v% 
When  friend  McOroaity.  author  of  the  Townsend  bill.j 
urged  Calif omians  to  organize  my  district,  he  intended  only 
that  they  should  force  me  to  change  my  views  but  did  not; 
want  me  defeated.    He  says  so  himself: 

Washington.  D.  C  February  3.  193S. 

Hon.  Thomas  L.  Blanton. 

Hcruse  of  Kepresentattves.  Washington.  D.  C. 

Mt  Deak  CoLLXACtJ*:  I  learn  with  deep  r«gret  Indeed  that  rumors 
have  reached  you  to  the  effect  that  I  am  engaged  in  efforts  to 
undermine  you  in  your  district,  with  Wk*  avowed  purpose  of, 
defeating  you  In  the  next  election. 

The  rumors  are  utterly  without  foundation.  I  have  never  made 
Buch  efforts  and  would  not  be  guUty  of  them.  In  the  first  place, 
it  would  be  an  impertinence  on  my  part  and  certainly  It  would! 
not  be  to  my  credit. 

From  my  observation  of  you  in  the  House  of  Representatives 
sines  I  became  a  Member  of  that  historic  body.  I  am  free  to 
say  that  your  district  Is  most  effectively  represented  by  yo«L  All] 
of  vour  colleagues  and  mine  whom  I  have  met  regard  you  as  one 
of  the  most  useful  men  in  the  Ctongress  of  the  United  States. 
which  is  my  own  opinion  of  you. 

I  do  not  heslUte  to  say  that,  in  my  Judgment,  your  defeat  in; 
your  district  at  the  next  election,  or  any  succeeding  election  ,< 
would  be  a  serious  loss,  not  only  to  your  oonsUtuents  but  to  thaj 
Nation  itself.  | 

Please  accept  the  expression  of  my  high  esteem  and  good  wlll.j 
nathfuUy  yours,  ! 

John  9rsPHKN  McOsoastt. 

If.  in  spite  of  my  opposition  to  his  Townsend  bill.  Authoil 
McOroa«tt  says  my  defeat  "would  be  a  sorious  loss,  not  only 
to  yoor  constituente  but  to  the  Nation  itself",  why  are  hi$ 
TownsoKi  followers  so  determined  to  get  me  out  of  Caagrtssi 


outsidk  oecANmss  oo  thx  oBaaNizxN«  i 

Their  modus  operandi  is  to  send  a  paid  organizer  to  ^ 
county,  have  him  make  Townsend  speeches,  and  then  ar-t 
range  to  have  some  county  ofBcial  help  him  to  get  petition! 
circulated  and  signed  by  citizens  advocating  the  proposal^ 
and  then  have  that  county  official  seiul  the  signed  petition! 
to  Members  of  Congress.  And  then  they  claim  every  perso4 
who  signed  the  petition  as  a  member  of  the  Townsend  Club. 
The  following  letter  will  illustrate  their  plan  of  operation 


C.  L.  (CLtdb)  Gabxxtt, 
Coxtntt  Jttdck,  Eastland  County. 

Eastland.  Tex.,  January  21.  1935. 
Hon.  Thomas  L.  Blanton, 

Washington,  D.  C.  ,  «,  ..  ** 

Dbab  Jud6«:  Sometime  during  the  month  of  November  an  attor- 
ney from  Port  Worth  came  to  this  county  and  made  several  talks 
favoring  the  Townsend  old-age-penston  plan  and  urged  oi^  people 
to  secure  all  signatures  possible  to  petitions  urging  you.  Senators 
Connau-t  and  Shxp^akb,  to  support  the  plan.  I  drew  up  a  da«n 
or  more  petitions,  and  they  were  circulated  over  the  county^nd 
some  3  000  signatures  were  secured  on  them,  and  at  the  request  of 
this  attorney  I  mailed  them  on  January  9  to  Senator  CoNHAia.T 
and  requested  him  to  call  your  attention  to  receipt  of  them. 

As  I  stated  to  Senator  Connallt  in  writing  him.  I  cannot  say 
that  I  am  altogether  sold  on  the  Townsend  plan,  for   there  are 
several  features  about  it  which  I  do  not   Uke.     *     *     * 
With  best  wishes  and  kind  personal  regards,  I  am, 

Yours  very  sincerely,  j.     ,  ^ 

C.  I*.  Gaxxttt.  County  Judge, 

HOOSX   or  RSPXEBXNTATIVSS. 

Washington.  D.  C.  January  24.  19iS. 

Hon.  C.  L.  OABsrrr, 

County  Judge,  Eastland,  Tex. 

Dear  Clyde  :  Replying  to  your  letter.  I  am  enclosing  a  copy  of  my 
remarks  made  on  the  Townsend  plan. 

We  will  pass  in  this  session  a  proper  old-age  pension,  but  tt»e 
Townsend  plan  is  an  utter  impossibility. 

With  kindest  regards,  I  am. 

Your  friend.  _  ,    „ 

Thomas  L.  Blanton. 

You  will  note  that  it  was  an  attorney  from  Port  Worth, 
which  is  not  in  my  district,  who  went  to  Eastland  and  did 
the  organizing,  making  the  Townsend  speeches,  and  urging 
the  people  to  secure  all  the  signatures  possible  to  petitions 
urging  Shbppard,  Cokhally.  and  myself  to  support  the  plan. 
Even  though  Judge  Garrett  says.  "I  cannot  say  that  I  am 
altogether  sold  on  the  Townsend  plan,  for  there  are  several 
features  about  it  I  do  not  like",  yet.  nevertheless,  he  "drew 
up  a  dozen  or  more  petitions  and  they  were  circulated  over 
the  county  and  some  3,000  signatures  were  secured."  And 
you  will  note  that  Judge  Garrett  says,  "At  the  request  of  this 
attorney.  I  mailed  them  on  January  9  to  Senator  Connally 
and  requested  him  to  call  your  attention  to  the  receipt  of 
them."  Hence  if  Judge  Garrett  had  not  allowed  this  outside 
Fort  Worth  attorney  to  come  to  his  county  and  use  him  as 
a  go-between  with  Congressmen  there  would  probably  have 
been  no  petitions  for  the  Townsend  plan  sent  from  Eastland 
County. 

THBXS  thousand  TOWNSIND  MEMBEHS  A  MYTH 

Many  of  these  splendid  people  of  Eastland  County  who 
signed  these  "dozen  or  more  laetitions  Judge  Garrett  pre- 
pared", although  he  did  not  believe  in  it,  have  written  me 
that  as'  they  were  in  favor  of  an  old-age  pension,  they  signed 
the  petition  without  favoring  one  plan  over  another,  but 
believing  that  Congress  would  provide  a  lawful  plan. 

the  "weakly"  sbcoko 

At  F*^.^ft"ri  Mr.  V.  O.  Hatcher  publishes  the  Weekly  Rec- 
ord. When  last  August  we  were  trying  to  amend  the  Texas 
Constitution  so  that  the  aged  people  of  Texas,  as  others  were 
to  do  in  the  other  47  States,  could  receive  the  $30-per-month 
old-age  pension  provided  for  by  Congress.  Editor  Hatcher 
knocked  the  proposed  amendment  with  the  following  edi- 
torial: 

Thoee  who  pey  taxes  may  perhaps  remember  that  it  will  ulti- 
mately mean  an  additional  taxation  ot  about  40  million  dollars 
per  year.  Where  is  it  coming  from?  We  hate  to  contemplate 
where  we  are  drifting.     Let's  cut  a  watermelon  and  go  to  the  show. 

But  Editor  Hatcher  and  his  "Weakly"  Record  did  not  de- 
feat the  old-age  pension  with  his  knocks  and  sarcasm.  The 
amendment  passed  August  24  by  a  tremendous  majority  in 
every  county  in  my  district.  I  feel  that  I  had  some  part  in 
It,  as  I  sent  to  every  voter  in  my  12  counties  an  lu-gent  ap- 
peal to  support  the  amendment. 

TOWNSEITD    MAKES    THE    WHEELS    CO    ROUND 

In  his  "Weakly"  Record,  on  January  10,  1936.  Editor 
Hatcher,  in  an  editorial  about  the  Townsend  plan,  said: 

We  note  that  the  more  the  plan  is  explained  the  more  friends 
It  has.  No  candidate,  as  yet.  who  has  espoused  the  plan  has 
ever   gone   down   In   defeat.    As   we    understand   Dr.    Townsend'* 
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plan,  every  person  over  the  age  of  60  years,  who  does  not  have 
an  income  equal  to  $200  per  month,  is  to  receive  a  pension  of 
$200  per  month.  The  money  must  be  spent,  not  hoarded.  In 
Eastland  there  are  about  500  men  and  women  who  would  be 
eligible  for  the  pension.  That  amount  of  money  spent  monthly 
in  our  city  wiU  make  the  wheels  go  round. 

When  it  is  a  matter  of  the  Government  raising  and 
spending  $24,000,000,000  per  year,  which  must  be  raised  by 
an  unconstitutional  2-cent  transaction  tax  "on  every 
bottle  of  milk  and  loaf  of  bread".  Editor  Hatcher  and  his 
"Weakly"  Record  say.  "That's  not  bad",  and  it  "will  make 
the  wheels  go  round."  But  when  it  comes  to  the  great 
State  of  Texas  raising  its  part  to  pay  its  $15  so  that  with 
the  $15  paid  by  the  Government  each  needy  person  in 
Texas  65  years  old  may  receive  a  deserved  pension  of  $30 
per  month,  which  is  constitutional,  and  can  be  raised  and 
paid.  Hatcher  cries  out,  "It  means  an  additional  taxation 
of  about  $40,000,000  per  year  to  Texans. "  "Where  is  it 
coming  from?"  "How  can  we  do  it?"  "We  hate  to  con- 
template where  we  are  drifting." 

GKOOMING   TOWNSEND    CANDmATES 

In  his  editorial  July  19,  1935.  Editor  Hatcher  said  in  his 
"Weakly"  Record: 

The  many  friends  of  County  Judge  Clyde  L.  Garrett  are  in- 
sisting that  he  k>e  a  candidate  (for  Congress).  Cylde  has  worn  out 
two  covuthouses  in  Eastland  County. 

On  December  13,  1935,  Editor  Hatcher,  in  his  "Weakly" 
Record,  said: 

No  word  has  been  received  stating  whether  Mr.  Blanton  expects 
to  make  the  race.  It  Is  reported  that  Judge  Garrett  has  had 
strong  solicitation  from  every  county  in  the  district  to  make  the 
race.  This  county  would  give  him  90  percent  of  the  votes  over 
an  out-of-co\inty  man. 

Upon  observing  the  above,  my  secretary,  on  January  10, 
1936.  wrote  Editor  Hatcher: 

Eastland  friends  advise  that  for  months  you  and  an  Austin 
propagandist  have  been  trying  to  incite  opposition  there  against 
Congressman  Blanton.  You  have  this  right,  and  no  one  objects 
to  your  exercising  it,  provided  you  do  not  misrepresent  and 
deceive. 

And  then  my  secretary  called  his  attention  to  his  many 
deceiving  misrepresentations,  and  asked  him  to  correct  same 
by  publishing  her  letter.  He  refused  to  do  it.  but  again  de- 
ceived and  misrepresented  by  saying  editorially  in  his  paper 
last  Friday: 

The  Record  has  been  highly  honored  with  a  letter  from  Hon. 
Thomas  L.  Blanton,  in  which  he  takes  us  severely  to  task.  The 
letter  reminded  us  that  Judge  Garrett  Is  in  lor  a  decisive  licking. 

He  received  no  letter  from  me.  The  letter  he  got  was 
from  my  secretary,  who  has  been  my  secretary  for  20  years, 
and  who  watches  such  misrepresentations  and  replies  to 
them  and  rarely  ever  bothers  me  with  such  routine  matters. 
And  nowhere  in  my  secretary's  letter  can  Editor  Hatcher 
And  any  statement  that  "Judge  Garrett  is  in  for  a  decisive 
licking."    Hatcher  made  that  up  and  fabricated  it. 

But  to  show  the  coimtry  what  kind  of  humauis  these  pro- 
fessional Townsend  propagandists  are,  I  quote  the  following 
from  Editor  Hatcher's  editorial  of  January  17,  1936: 

Our  United  States  Supreme  Court,  ever  the  servile  minion  of 
wealth.  •  •  •  If  American  people  cannot  run  their  Govern- 
ment except  when  It  pleases  nine  old  fossils,  formerly  corporation 
lawyers,  steeped  In  the  ancient  and  hallowed  doctrine  of  "The 
sacred  rights  of  capital",  then  we  are  no  longer  a  free  people. 

prriLESs  PtrsLicrrr 

The  only  way  to  checkmate  Dr.  Townsend  in  his  "bleeding 
of  the  aged"  is  pitiless  publicity.  We  must  let  the  people 
in  our  districts  know  exactly  what  is  going  on  aroimd  them. 
I  intend  to  keep  my  constituents  informed  about  it.  The 
following  letter  received  from  Eastland  is  quite  interesting: 

Eastland,  Txx.,  December  18,  1935. 
Congressman  Thomas  L.  Blanton, 

House  of  Representatives.  Washington,  D.  C. 

Dear  Judge  Blanton:  The  same  bunch  who  for  years  have  tried 
to  get  you  out  of  Congress  are  still  after  you.  Recently  Raymond 
Brooks,  of  Austin,  tried  to  sound  out  whether  CoUle  could  beat 
you  in  Eastland  County.  He  got  no  encouragement.  Brooks  Is  the 
one  who  in  1934  sent  articles  from  Abilene  and  Cisco  to  the  news- 
papers of  your  district  predicting  your  defeat,  and  asserted  that 
Chastaln  would  carry  Eastland  County  solidly,  and  would  beat  you 
In  Taylor  County.    Just  the  reverse   happened.    In  the  primary 
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you  carried  every  voting  pr^dnct  In  Taylor  Coimty  with  a  majority 
over  both  opponents,  and  beat  Chastaln  in  every  voting  precinct 
of  £:astland  County. 

Your  enemies  now  &n  tr^ng  to  use  Clyde  Garrett  as  their  cats- 
paw  to  pull  their  chestnut^  out  of  the  fire.  They  have  whispered 
to  him  that  he  might  defeat  you.  They  have  led  him  to  believe 
that  they  will  finance  his  campaign.  He  has  been  contacting  peo- 
ple in  several  coxinties  to  ■  see  If  he  can  hope  for  their  support. 
He  will  probably  run  for  ^our  enemies  have  filled  his  ears  with 
glowing  prospects.  i  .       ^.^  ^ 

I  have  talked  with  m»ni  people.  It  Is  my  candid  c^lnlon  that 
Clyde  can't  beat  you  In  Esi^tland  County,  though  naturally  he  will 
get  a  fair  vote  complimentary  to  any  home  man.  You  will  swamp 
him  In  all  the  other  counties.  He  Is  counting  on  much  support 
from  Towsendites.  as  he  has  been  playing  into  their  hands,  but 
they  are  beginning  to  realize  that  such  a  Utopian  dream  Is  Im- 
possible. Eventually  they  i  will  turn  against  the  man  who  fools 
them  with  idle  promised.  Don't  have  any  uneasiness.  Your 
friends  in  Eastland  County  will  look  after  your  Interests.  We  all 
wish  you  a  happy  Christmas. 
Your  friend.  i 

(Name  withheld.)  | 

I  realize,  of  course.  tHat  Inevitably  I  will  have  opposition. 
I  have  never  taken  "the  path  of  least  resistance."  I  never 
keep  silent  when  it  is  ihy  duty  to  speak.  I  fight  ^ther  on 
one  side  or  the  other  of!  every  issue  that  confronts  Congress. 
And  I  always  put  my  whole  soul  into  the  fight.  Naturally. 
I  will  have  opposition.  I  had  just  as  soon  have  Clyde  Gar- 
rett as  any  other  opponent.    We  have  been  friends  for  years. 

"OiNKQINO-Ur"   on   MS 

I  have  .'ust  received  t^ie  enclosed  letter  from  a  good  friend 

In  Erath  Coimty:  i 

I  STcrHZNviLLB.  TKx..  January  15,  193$. 

Hon.  Thomas  L.  Blanton  J 

Washington,  D.  C. 

Deas  Conceessman  :  Yotir  friends  here  now  have  a  proper  oppor- 
tunity to  administer  a  Reserved  rebtxke  to  Sam  Rtiasell.  He  Is 
preparing  to  run  against  you,  as  he  is  being  nosed  out  of  his  own 
Job.  Tam  Chandler  has  announced  agalxist  Russell  for  district 
Judge,  and  Wallace  Scott;  may  announce,  and  Sam  realizes  that 
one  of  them  will  down  h^m;  hence  to  save  his  scalp  he  thinks  he 
would  have  a  better  chanpe  in  a  big  district  where  the  people  are 
unacquainted  with  his  anjtics  and  depend  on  the  disgruntled  post- 
office  applicants  and  the  "l^wnsend  converts  helping  him  to  defeat 
you.  I 

None  of  us  llied  It  wien  Sam  left  his  bench  dxirlng  the  last 
race  and  campaigned  the  jdistrict  against  you.  He  covered  It  from 
Hamilton  to  Sweetwater.;  Every  time  you  attended  a  picnic  he 
would  follow  you  there  ind  speak  alter  you,  attacking  you  In  a 
mean  way.  He  would  sh6w  people  an  old  Congressional  Recoko. 
and  tried  to  make  them  tlelleve  you  and  Gamer  are  enemies,  when 
we  knew  that  you  and  Gamer  had  become  good  friends  and  that 
several  times  Garner  ha^  you  to  preside  for  him  tm  Speaker  of 
the  House. 

Although  Sam  thinks  he  runs  this  county,  and  Is  Chastaln  s 
nephew,  and  they  have  i  klnfolks  scattered  around,  you  got  347 
more  votes  in  Erath  Coutity  than  Chastaln  did,  and  at  Bliiff  Dale, 
where  Chastaln  was  boni.  you  got  22  more  votes  than  he  did  In 
that  small  box.  In  HamUton  County,  where  Sam  Russell  cam- 
paigned so  vigorously  agftinst  you.  and  begged  the  people  if  they 
couldnt  vote  for  ChasUl^  to  vote  for  Hamlin,  you  received  1.284 
more  votes  than  Chastaib  did.  It  was  Sam  RusseU  you  defeated 
in  1934.  and  he  Is  still  sot^  about  It. 

Sam  also  did  evenrthing  he  could  against  our  coimty  Judge,  but 
Wallace  Scott  won  out  toy  a  handsome  majority  In  the  second 
primary.  At  the  time  RHisseU  was  wasting  hU  time  meddling  In 
yotirs  and  Scott's  campaigns,  there  were  a  ntmnber  of  untried  suits 
pending  on  his  dockets  here,  and  In  a  careful  check-up  I  made. 
I  found  that  on  July  1.  |»S4.  In  his  court  at  Granbxiry.  there  were 
13  criminal  cases.  22  clvtt  cases,  and  4  divorce  cases  xmtrled,  and 
In  his  court  at  Palo  Plrjto  there  were  then  49  criminal  cases.  40 
civil  cases,  40  tax  suits,  ind  30  divorce  cases  on  the  dockets  there 
untried.  The  people  dofa't  like  tar  a  Judge  thus  to  neglect  his 
business.  I 

You  need  not  waste  ihy  t'™*  worrying  about  this  section,  as 
your  friends  will  attenq  to  Sam's  case  for  him.  and  take  good 
care  of  you  on  election  aay.    Please  send  me  the  daUy  Rkxwb. 
Yours  sincerely,     I 

(Name  withheld.)  j 

"THS    LOU    TZMPE:^    THS    wins    to    THS    SBOaN    LAMB" 

One  of  the  greatest  statesmen  who  ever  served  in  this 
House,  after  faithfully  devoting  40  years  of  service  to  the 
public,  was  defeated  Mcause  he  conscientiously  voted  against 
entering  the  World  ^ar.  He  once  said  to  me:  "Tom,  I  do 
not  believe  there  is  aii  ounce  of  gratitude  in  the  whole  pub- 
lic breast  for  good  sfjrvice."  But  he  was  mistaken.  Once 
in  a  while  the  public  [is  swayed  by  spasmodic  impulse,  but 
generally  you  can  decjend  upon  it  to  do  justice.  While  ap- 
parently we  are  en<iompassed  roundabout  by  Townsend 
organizers,  our  friencjs,  too,  afe  busy  back  home.    I  quote 
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the  following  from  one  of  my  grood  friends  to  Sweetwater, 
who.  without  mentioning  to  me  his  intentions,  has  done 
much  for  me: 

I  am  malltnc  you  8lg:nmturea  erf  membere  )ol^^ J;^*  "®^;*^* 
for  Congmw"  clubs  b*tng  organized  over  your  dlatrtf*  \JI^^ 
you  will  not  think  we  have  overstepped  ourselvea.  ^^J^^J^^}'^ 
felt  that  you  were  entitled  to  reelection  without  being  bothered 
with  an  active  campaign,  ao  we  are  organising  a  campaign  com- 
mutee  and  are  going  to  have  your  district  so  thoroughly  organ- 
ized that  opposition  will  be  eliminated.  Tou  will  note  numerous 
•Ignatures  from  erery  town  and  community  in  your  dte^cV 

I  feel  confident  that  you  will  receive  a  larger  Tote  In  8^*;j«*]»**f^ 
this  neit  election  than  erer  before,  due  to  the  fact  that  Bweet- 
water  has  made  so  many  requests  of  you  this  past  year  and  you 
hare  responded  in  every  instance.  You  gave  us  a  CjC.  C.  camp, 
extensions  of  niral  routes  out  of  Sweetwater,  and  especially  are  we 
erateful  to  you  for  extended  city  delivery  service  and  for  getting 
Um  W  P  A  approval  for  our  South  Ward  school -building  project. 
I  do  not  know  of  a  single  Instance  wherein  you  have  failed  to  be  of 
service  to  any  of  your  constituents  If  within  your  power  to  do  so. 
and  it  Is  this  outstanding  service  that  has  created  in  the  hearts  of 
these  people  a  determinaUon  to  so  thoroughly  organlM  your  dis- 
trict that  It  will  not  be  necessary  for  you  to  make  an  active 
campaign. 

Slnoerely.  your  trtend.  

Job  Bowkm. 
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A  ran  cmotB  bktk>i«  or  campaisn  go 
In  order  to  show  Dr.  Townsend.  and  my  good  friend  Mc- 
Qboaktt.  and  my  ooUeasKS  in  Congress  the  kind  of  citizms 
who.  in  spite  of  Townsend  influence,  will  volxmtaxily  stand 
behind  their  Congressmen.  I  want  to  print  the  names  of  a 
part  of  this  committee  for  Taylor  and  Shackelford  Counties, 
and  for  Cisco.  Gorman,  and  Risinc  Star,  in  Eastland  County, 
and  Anson  and  Hamlin,  in  Jones  County.  This  will  show  a 
fair  cross  section  for  my  district.  In  addition  to  the  names 
sent  me.  I  have  letters  from  many  friends  who  did  not  know 
of  the  organization  who  assure  me  of  active  support: 

OKOAWIZATTOK    OF    rUXNSS 

To  Citizens  of  the  Seventeenth  Congressional  District: 

We.  the  underalgned.  who  are  voluntarily  organizing  together  as 
a  fflr'p^igT^  comnilttee.  without  the  knowledge  of  Congressman 
THoaLAS  L.  BLAmoN.  present  the  following  important  facta  regard- 
ing his  most  valuable  service; 

In  Congress,  ripe  experience.  Intimate  familiarity  with  the  lila- 
tory  of  legislation  and  of  CJovernment  departments,  bureaus,  and 
commissions,  and  thorough  knowledge  of  parliamentary  rules  and 
procedure,  and  use  and  appllcaUon  of  same  In  committees  and  on 
the  House  floor,  are  highly  Important  and  vitally  necessary  for  a 
district  to  be  properly  represented.  Congressman  Blanton  has 
ripe  experience.  He  Is  an  expert  on  parliamentary  rules  and 
procedure.  He  la  Intimately  familiar  with  precedents  of  Congress, 
and  their  application.  He  has  Intimate  knowledge  of  the  history 
of  legislation,  and  of  all  Government  bureaus. 

But.  alMve  all  in  Congress,  seniority  is  most  Important.  The 
Members  who  head  and  control  Important  committees  are  the 
Influential  Congressmen,  whose  prestige  means  evenrthing  to  their 
constituents.  Seniority  Is  acquired  only  through  long,  uninter- 
rupted service.  The  longer  the  service,  the  greater  is  the  influence 
of  the  Member. 

Job  Btsms,  of  Tennessee,  is  now  Speaker  of  the  House  by  reason 
of  his  seniority,  which  likewise  made  Woo.  Bankuxad,  of  Alabama. 
Democratic  leader,  and  pUosd  Kb  Tatlob,  of  Colorado,  in  charge 
of  the  House  floor. 

Texas  people  have  shown  great  wisdom  in  returning  their  faKh- 
ful  Members  each  elecUon.  for  throiigh  long  semce  tbey  have 
acquired  prestlce  and  seniority.  It  cauaed  John  Gamer  to  become 
Vice  President  now  preaiding  over  the  Senate.  It  made  Senator 
SiuprABo  the  dean  of  Congress.  It  ha*  given  Texas  the  chair- 
manship of  svich  important  cocnmittees  as  the  great  Committee 
OD  Appropriations,  the  Cocnfl&lttee  on  Interstate  and  Foreign  Com- 
merce, the  Judiciary  Oommlttee.  the  Committee  on  Agriculture. 
the  Rivers  and  Harbors  Committee,  and  the  Committee  on  PubUc 
BuUdlngs  aod  Grounds.  It  has  given  Texas  strategic  tplaoes  on 
the  Committee  on  Rules,  the  Ways  and  Means  Commntee.  the 
Ttanktng  and  Cxirrency  Committee,  the  World  War  Veterans  Com- 
mittee, and  on  every  other  Important  committee  of  Congius. 

The  experience,  seniority,  and  prestige  of  CpngiusHiisri  Thomas 
Ij.  BLAarroM.  and  the  Influential  conunittee  position  he  now  holds 
respecting  all  supply  bills  and  appropriations,  are  of  Inestimable 
value  and  d  most  vital  Importance  to  his  constituents  and  the 
State  of  Tntts.  and  it  behooves  every  cotmty  in  his  district  to 
retUn  him  in  Oongreas.  More  than  at  any  other  time  In  our 
htstory  It  Is  important  that  our  Congressman  should  be  able  to 
devote  all  of  his  time  and  attention  to  Imperative  legMatlve  mat-' 
ters  eoQstantly  arialng.  and  he  shouiA^not  be  boUMrad  or  dtvertodi 
by  a  mmp^lg"  for  reelection.  In  ttfe  last  primary  he  carried  aU( 
of  the  SO  voting  precincts  of  his  home  county  by  a  clear  majority 
over  both  opponents,  and  hkewtoe  carried  all  voting  precincts  at 
his  old  home  county  of  Shackelford,  and  he  dBfeatBd  I^glslatnr 
r-w--*-*^  fa  every  one  of  the  27  voting  prednete  of 
County  where  Mr.  ^^r^«*"  llvad.  '**"'^"'^~r*Tt  that  the  peopU 
are  bacting  him. 


Therefore,  fully  realtelng  the  above,  we,  the  undersigned  friends 
and  constituents,  without  Blajttoi^s  request  or  knowledge,  do 
hereby  vol un tartly  form  ourselves  Into  a  Blanton  campaign  oom- 
mlttee. pledged  to  look  after  his  Interests  in  the  1936  primary, 
and  while  we  do  not  believe  any  opposition  wlU  announce  against 
him.  If  It  does  we  pledge  ourselves  to  do  everything  within  o\ir 
power  to  overcome  It.  and  to  look  after  his  political  Interests  In 
our  respective  counties,  so  that  he  may  remain  at  his  post  of 
duty  In  Washington  and  not  be  diverted: 

Taylor  County — AbUene:  K.  W.  Haynle;  Fred  Cockrell;  Jas  P. 
Stlnson   (Democratic  county  chairman);   C.  L.  Jolmaon 
(mayor  of  Abilene):  Frank  Grimes  (editor,  Abilene  Re- 
porter-News) ;  Tom  K.  Eplen  (president.  Chamber  of  Com- 
merce);   E.  N.  Klrby    (former  mayor  of   AbUene):    Rev. 
Willis  P.  Oerhart;  D.  D.  Parramore;  Rev.  T.  8.  Knox;  W.  R. 
Sibley  (chief  of  police);  C.  W.  Barnes;  Rupert  Harkrider; 
J  J  HoUlnqulst;  H.  J.  Bradshaw;  D  M.  Oldham.  Jr.;  C.  O. 
Savage;   W    E    Hlatt;    B.   J.  Sharp:    W.  Victor   Womack; 
Henry    Dennlngton;    W.    R.   Davis;    J.   O.    Middlebrooks; 
Guy  Pope;   R.  L.  Muston;   W.  E.  Beasley:   Earl  Hughes; 
Hugh   P.  Simmons;   Dr.  Scott  W.  Hollis;    C.  E.   Adams; 
C.    W.    Otll;    J.    M.    Hardle;    W.    H.    Free:    Joe    Smith; 
W.  J    Bryan;  H.  J.  Baas;   Jolin  B.  Bay;  Dr.  T.  B.  Baas; 
George   L.   Mlnter;    W.   D.   Mlnter;    J.   O.   Davis;    J.   W. 
Clements;  George  Mlnter,  Jr.;  W.  Coke  Mingus;  Ross  G. 
Hall.   Jr.;    Lyman    C.    Bartee:    Mrs.    Earl    Bradley;    Miss 
Lena  Rlea;  LOlle  Bell  Scott;  Fva  Dee  Allen;  M.  Adams; 
Ruth   MuUins;    J.   W.   Bogar;    Mrs.   Floyd  Bogar;    Maude 
Taylor;     Paye     C.     Wiggins;    Nina    Roberts;    Mrs.    Alma 
Jones;   Mrs.  B.  Plesher;    Mrs.  H.  C.  Anderson;   Mrs  H.  P. 
Bounds:  Mr.  and  Mrs.  A.  L.  Roberts;  Mrs    Chloe  Farlss; 
Mrs.  L.  D.  Boyd:  Kittle  Powell;  Mrs.  E.  A.  Cazaux;  L.  M. 
Buchanan;  S.  H.  Leacli;  Ruth  Pierce;   Mrs.  O    A.  Hale; 
Emmogene    Hall;    Lester   L.   Hlggs;    Uoyd   B     McCarty; 
John    W.    Thomas;     M.    E.    Mayfleld;     Henry    K     Bass; 
C.  C.  Sellers;   Mrs.  J.  M.  Radford;    Mrs.  J.   W.  Wooters; 
J.   W.   Wooters;    T.   N.   CarsweU;    MyrUe   Sublelt;    G.    O. 
McDonald;     N.    C.    Bennett;     H.    O.    Wooten;     Sterling 
Wooten;    Gus  J.   King;    C    L.    Starr;    J.   Pink    Wooten; 
Anne  Moore;  Tom  W.  Pearce;  Gray  Browne;   D.  S.  Kirk; 

C.  D.  Cox;  Dr.  L.  H.  Magee;  Henry  James,  B.  L.  Hlis; 
Paul  Jones:  K.  Walls;  D.  G.  Barrow;  J  E.  Grtssom; 
J.  H.  Culwell;  T.  C.  Campbell:  Claude  Young;  T.  C. 
Campbell.  Jr.;  Dallas  W.  Murphy;  Floyd  Hendrlx; 
Mrs.  O.  E.  Radford:  Mrs.  Eunice  H.  Lee;  Mrs  T.  L. 
Fagg;  B4r8.  Jack  Simmons;  Zelma  Markum;  Mrs.  R.  L- 
Oden;  Pat  Campbell;  George  W.  Midland;  Klrby  WU- 
llams;  Gus  Motz.  Jr.;  B.  V.  Compere;  C.  R.  Pennington; 
Dr.  R.  A.  Maddox;  M.  Shaw:  John  Bowyer:  W.  P. 
Gllbreth;  J.  T.  Handy:  Q.  E.  Radford;  H.  N.  Harrison; 
George  R.  Morris;  R.  G.  Cogdell;  W.  P.  Bounds;  J.  D. 
Moore:  Jease  F.  Winters;  R.  D.  Batjer;  Caleb  Reed; 
O.  A.  Hale;  LUa  Fern  Martin;  Mrs.  Clyde  Stayton; 
Vlvlal  Pryar:  Clyde  Beasley:  E.  T.  Brooks;  J    W    Turner; 

D.  H.  Jefferles;  Jack  Linton;  Emmette  Chandler;  Mrs. 
Emmette  Chandler;  D.  T,  Laughter;  J.  L.  Warren;  W. 
Henry  Haney:  F.  E.  Behrens;  J.  P.  Hendricks;  R.  C. 
Brown:  C.  S.  Brown:  John  A.  White;  Holland  C.  Cog- 
deU;  B.  B.  OogdeU;  C.  M.  Presley;  B.  D.  Bryan;  J.  M. 
Stevenson;  Jim  Hefley;  Will  Watson;  Mrs.  C.  W.  Barnes; 
W.  B.  Lewis:  Lee  F.  Signer;  A.  D.  Whlsenant;  J.  A. 
Barnes;  W.  J.  Belirens;  B.  Holley; 

Utfkel:  R.  B.  McCleary;  Dent  Gibson;  Lynn  Shelton;  W.  P. 
Lanham;  Herbert  Patterson:  N.  M.  CampbeU;  Lester 
Patterson:  Max  Melllnger;  Robert  N.  Campbell;  Mrs. 
W.  P.  Lanham:  Mrs.  Lorlnda  Campbell;  Mrs.  R.  I. 
Grimes;  Mrs  J.  A.  Mllliken;  Tom  Sargent;  C.  M.  Sar- 
gent; LouU  Ctirb;  W.  A.  Sheppard.  Lee  Harrell;  W.  H. 
West;  Claud  Perry;  D.  H.  Vaughn;  J.  Parker  Sharp; 
D.  Grimes;  Mrs.  H.  H.  TeaiT;  O.  N.  Buford;  M.  B.  Bell; 
W.  O.  Boney:  T.  L.  Grimes:  Chas.  Davis;  Byron  Patter- 
son; O.  B.  Patterson;  W.  F.  Patterson;  Weldon  Coats; 
BUI  Harris;  O  C.  Vlck;  O.  B.  Leach;  L.  J.  Renfro;  Fred 
A.  Baker.  Jr.;  F.  M.  AUday;  W.  C.  Black:  W  A.  What- 
ley.  Jr.;  Byron  Curb;  Mrs.  F.  R.  McFarland.  Ell  Case; 
Milton  Case;  E.  M.  McDonald:  C.  B.  Williams;  G.  W. 
Blake;  Mrs.  G.  W.  Blake;  C.  V.  Shelton:  H.  E.  West; 
J.  A.  Buford:  R.  O.  Pearson,  Jr.;  Max  E.  Swafford:  S.  L. 
Grayson:  W.  8.  Hickman:  Jim  Bums;  S.  A.  Coates; 
F.  A.  London;  W.  D.  Williams;  J.  8.  Stalls;  Thos.  Dur- 
ham; K.  O.  Carson;  Geo.  Woodrum;  J.  T.  Kiny;  J  P. 
Sharp;  Mrs.  Thomas  Durham;  J.  S.  Thomas;  N.  Wrenn 
Durham:  Roger  A.  Burgess;  S.  P.  Kesmlth;  Warren  C. 
Smith;   Clark  Melndlx. 

Tosoola:  Sam  Carter;  J.  W.  Vlckrey;  W.  C.  HoUoway;  G.  C 
Oliver;  M.  G.  Jenkins;  Mrs.  M.  G.  Jenkins;  Guy  M.  Wil- 
liamson; Curtis  Travis;  O.  E.  Blackwood;  Ernest  Mcln- 
tyre:  Max  Standard;  Elmore  Akerby;  Sam  Plerson; 
Carrol  A.  Dickenson;  Mrs.  C.  A.  Dickenson:  A.  R.  Chris- 
topher; Lloyd  Johnson;  A.  Rann  Reddell;  H.  H.  Lofland; 
Leslie  McCormick;  M.  A.  Jones;  W.  E.  Beard;  Mrs.  Leslie 
Mccormick;  J.  P.  Townsen;  Walter  J.  Taylor;  Mrs.  L.  H. 
Vaughn. 

Shackelford  County  coaunlttee — Albany:  Richard  H.  Mc- 
carty: John  F.  Sedwlck;  A.  W.  Reynolds;  T.  E.  Dodge: 
W.  L.  Hatcher,  Charles  A.  Fryar  (editor.  Albany  News); 
J.  C.  icmer,   A.  M.  Bowsley;   Dr.  D.  C.  McCord;   O.  XX 
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wmiams:  L.  A.  Sanders:  W.  P.  Key;  P.  B.  Cloud;  Dr. 
J  J  Hunchman;  John  H.  Sedwlck:  R.  L.  Robinson:  J.  T. 
Lowry  Joe  M.  Lowry;  Bximey  Davis;  J.  L.  Castleberry; 
W  E  "  Dawson:  W.  R.  Biggs;  Mack  Hays;  P.  C.  Posey: 
J  H  Nail.  Jr.;  J.  Carter  King;  W.  L.  Burrows;  L.  C. 
McKelvy-  8.  K.  Plununer;  Proctor  K.  Clarke;  W.  L.  HUl; 
W  H  Green;  I  E  Burham;  S.  Z.  Freeman;  J.  O.  Gor- 
don; Perry  Flte;  H.  Herron;  B.  H.  Ezell;  Jay  Davis; 
M.  A.  Stewart:  Berry  Brown;  Clem  McCracken;  J.  N. 
George:  Richard  Dyess:  R.  S.  Long;  Ross  Tuggle;  G.  B. 
King-  George  Callihan;  W.  G.  Davis;  Merrick  Davis; 
W  R.  Hammer:  A.  C.  Bumpers;  W.  R.  NaU;  Roy  Mat- 
thews; Wyatt  W.  Lipscomb:  Moode  Burnett;  Arthur 
Adams:  O.  L.  McCliire;  Aubrey  Adams:  Joe  M.  Overton: 
Carl  L.  Lieb;  Jesse  A.  Pate:  Ed  Greer;  B.  M.  Elick;  B.  O. 
Reynolds:  Joe  M.  Clarke:  OUie  C.  Clarke;  L.  R.  Rodrl- 
quez;  John  A.  Hallman;  W.  W.  Fox;  Earl  D.  Lleb;  A.  H. 
Thurman;  M.  Pash;  Jack  Dunford;  P.  H.  WUllams; 
Harry  J.  King;  A.  M.  Russ;  Charles  W.  Zug.  Jr.;  B.  J. 
Dick  Moberly. 

Moran:  W.  E.  Raymond:  Mrs.  C.  Harper;  W.  A.  Himmls; 
Mrs.  W.  O.  Hunt:  Bob  Taylor;  A.  J.  Taylor:  Avis  J. 
Waters;  W.  R.  Jackson;  Mrs.  W.  R.  Jackson;  O.  F.  Ether- 
edge;  P.  L.  Kelley;  Mrs.  O.  F.  Etheredge;  Pearl  Dona- 
way;  Ova  Milling  Brown:  Mrs.  W.  D.  Lummiis;  A.  L. 
Black:  Mrs.  A.  L.  Black;  Mrs.  Delia  Bumpxis;  l^rs.  Ida 
Leftwich:  N.  J.  Brewster;  J.  A.  Clement;  Floyd  C.  Pool; 
L.  L.  Walker:  S.  M.  Gardner;  R.  B.  Pool;  Mrs.  S  M. 
Gardner;  W.  V.  H.  Brevrater;  Fay  Brewster:  Mrs.  E.  J. 
Brewster:  Mattabel  Downing;  Laura  Snyder:  Irma  Lee 
Mldklff;  Yates  Clayton:  Mrs.  Yates  Clayton;  B.  M.  Ray- 
mond: Bert  Brooks;  Mildred  Smith:  Mrs.  J.  C.  Smith; 
C.  A.  Waters;  Mrs.  C.  A.  Waters;  Bay  McKelvaln;  Mrs. 
Carl  Lummls;  Carl  Lummls;  Mrs.  W.  P.  Grace:  Mrs.  Will 
Townsend:  Mrs.  Gertie  Greer;  Lou  Marion  Grace;  La- 
Veme  Grace;  Mary  E.  Townsend;  C.  B.  Snyder;  Eiigene 
Oyler;  Glenn  Luttrell;  John  H.  McGaughey;  W.  L. 
Stapp;  Ben  Waters;  Lee  Dtmn;  B.  B.  Brewster;  W.  E. 
Cannon:  F.  E.  Bratton;  Mrs.  F.  E.  Bratton;  Sidney 
Brooks:  Cole  Jackson;  J.  V.  Roberts:  H.  E.  Roberts; 
J.  E.  Linton:  P.  W  Walthall:  S.  H.  Sherman;  Ernest 
WlUis;  T.  H.  Sherman:  H.  N.  Sherman;  Theodore  Henry; 
Mrs.  Ernest  Willis;  J.  D.  Allen:  H.  W.  Grlsham:  J.  G. 
Terry;  Mrs.  J.  G.  Terry;  E.  M.  Scott;  H.  E.  Butler;  Mrs. 
H.  E.  Butler;  E.  C.  Robinson;  Mrs.  J.  G.  Rice;  Tropal 
Brooks;  N.  M.  Freeman;  Mrs.  Tropal  Brooks;  J.  R. 
Thomas;  Fisher  Burton:  Mrs.  Fisher  Biirton;  Mrs.  Oscar 
Parish:  Mrs.  Marciis  H.  Ward;  Mrs.  W.  T.  Stapp;  Mrs. 
Fred  Pool;  Mrs.  H.  S.  Coats;  H.  A.  Coats;  Robert  L. 
Martin:  Fred  Pool;  Mrs.  Clyde  Pettlt. 

Cisco:  J.  M.  Flournoy:  Mrs.  J.  M.  Floumoy;  Glenn  Little: 
J.  J.  Uttle:  A.  V.  Clark;  Blair  Clark;  C.  J.  Quails;  F.  M. 
Hooks;  Mrs.  F.  M.  Hooks;  James  T.  Moore;  W.  J.  Dono- 
vens;  J.  V.  Heyser;  James  Floyd:  Richard  Lewis;  V.  L. 
Donoven;  J.  B.  Coats;  W.  W.  Donohoe;  J.  P.  McCanltss; 
J.  R.  Harper;  W.  D.  Forham;  Mrs.  H.  D.  Gorham; 
Mrs.  J.  E.  Chesley:  Yancey  J.  McCrea;  Mrs.  Yancey  Mc- 
Crea;  Willie  Lee  Baylor:  L.  C.  Moore:  N.  C.  Fowler;  J.  E. 
Burman;  J.  O.  Rupe;  C.  L.  Kimmel;  H.  L.  Dyer;  J.  D. 
Franklin;  Johnny  Cox;  Mrs.  Johnny  Cox;  J.  N.  Bear- 
man;  A.  R.  Daniel:  Mrs.  A.  R.  Daniel;  Mrs.  T.  Hunter 
Foley:  W.  Hubert  Seale;  Will  St.  John;  Mrs.  WlU  St. 
John:  L.  F.  Mendenhall;  Mrs.  L.  F.  Mendenhall;  L.  O. 
Heltzel;  Tom  Foley;  C.  B.  Foley:  Mrs.  Nettie  Heltzel; 
Mrs.  P.  R.  Warwick;  N.  D.  Gallagher;  Mrs.  N.  D.  Galla- 
gher; W.  J.  Armstey;  Harry  Donlca;  Mrs.  Harry  Donlca; 
J,  C.  Donlca:  Mrs.  Jessie  Donlca;  Carl  Balrd;  Mrs.  Carl 
Baird;  G.  N.  Mahoney;  Lee  Mahoney;  Mrs.  Etta  Judla; 
Mrs.  M.  E.  Mahoney:  C.  R.  Cogswell;  B.  W.  Martin;  Mrs. 
B.  W.  Martin;  Cella  A.  McCrea;  Ella  B.  McCrea;  H.  A. 
Bibb;  V.  W.  Penn;  J.  H.  James;  M.  A.  Koenlg;  Jack 
Montgomery:  Clark  Webster;  Fred  B.  Jennings:  Lewis  E. 
Starr:  J.  L.  Dill;  Mrs.  Lewis  E.  Starr;  Hawood  Cabaness; 
E.  J.  Clements;  Mrs.  R  A  Ledbetter;  Jilrs.  Dennis  Moore; 
Oscar  Cllett;  C.  S.  Karkalets.  Jr.;  C.  J.  Collins;  Ruth 
Wlllhelm;  Mrs.  W.  E.  McWhorter;  H.  O.  Bourland;  P.  O. 
Brown:  D.  A.  Pelfreys;  O.  E.  Candless;  Doyl  Campbell; 
G.  R.  Nance;  W.  M.  Statham;  Mrs.  C.  H.  McCall;  Jay 
Richardson,  F.  C.  Button;  Jack  Elklns;  Mrs.  Hubert 
Seale;  F.  W.  Dill;  Miirlel  Whltaker;  Mrs.  R.  R.  Bradshaw; 
Mrs.  J.  G.  Bean:  Mrs.  John  D.  Roach;  Mrs.  Henry  Mor- 
ris; Mrs.  S.  R.  Wood;  J.  H.  Hyatt;  Marie  Winston;  K.  F. 
Johnson;  L.  E.  Vaughan;  A.  D.  Estes,  Jr.;  Clifford  Bstes; 
Martha  J.  Coleman:  Mrs.  Floyd  Cooper,  Jr.;  Floyd 
Cooper.  Jr.:  R.  E.  Klzer;  Mrs.  Charles  S.  Sandle;  Mrs. 
M.  E.  Goldberg;  Edmund  Sumner;  W.  E.  Brown;  M.  E. 
Goldl)erg:  A.  L.  Starling:  C.  O.  Ross;  C.  H.  Parish;  T.  H. 
Purvis:  B.  I.  Stanley;  J.  A.  Smith. 

Gorman:  Mrs.  R.  E.  Boucher;  W.  8.  Wood;  T.  S.  Ross;  R.  E. 
Boucher:  J.  Frank  Dean;  Mrs.  J.  Frank  Dean;  Miss 
LaRue  Dean;  Mrs.  S.  S.  Alsabrook;  Shelley  Hill  Alsa- 
brook;  Ozella  Pulley;  B.  N.  Ross;  Dr.  E.  C.  Blackwell; 
O  D.  Brogdon;  Mrs.  O.  D.  Brogdon;  Homer  R.  Nason; 
M  P.  Allen:  Mrs.  Katherlne  (Love)  Allen;  WUlle  Clark; 
Grace  Jones  Clark;  Mrs.  M.  8.  Wood;  W.  C.  Smith; 
Mrs.  W.  C.  Smith;  R.  E.  L.  Smith;  W.  B.  Hooker;  Mrs. 
W.  B.  Hooter:  L.  L.  Hooker;  Miss  L.  M.  Boucher;  L.  A. 


Greer;  W.  M.  Jtmison;  Mrs.  L.  A.  Greer;  O.  L.  Smith: 
Minnie  Lee  Smith. 
Rising  Star:  J.  E.  fiknlth;  C.  H.  Bowden;  L.  T.  Allen;  O.  R. 
Shutts:  C.  L.  Smith;  Raymond  Gray:  C.  G.  Shults; 
Charles  D.  Ballew;  A.  T.  Shults:  T.  W.  Cunningham; 
Claud  Hammett:  Lucy  Hammett;  R.  A.  Horton;  L.  L. 
Culwell:  Mrs.  tove  Shults;  C.  K.  Lee;  J.  S.  Belvln; 
Frank  Gattis;  Ji  King:  C.  D.  Ttlce:  Roy  Allen;  A.  Snead; 
F  E  Adams;  NlAk  Hlgglnbotham;  O.  C.  Crownover;  J.  W. 
Smith;  H.  Burtes;  T.  M.  Goodwin;  J.  W.  Carley;  Mrs. 
Nick  Hlgglnbotham:  R.  O.  Burns;  T.  W.  Martin;  W.  N. 
Nunnally:  T.  S.iGoss;  George  L.  Goss;  Lawrence  Roach: 
W.  H.  Duggan.i  B.  W.  Hobbs;  O.  B.  Davis;  Cecil  O. 
Shviltz.  Jr.;  L.  !B.  Bishop:  M.  D.  Gibson;  Mrs.  C.  G. 
Schults:  J.  T.  floe;  Mrs.  Ruby  Shults  Ballew;  Mrs.  Dan 
O  Johnson:  Dtm  G.  Johnson;  Buy  Brogdon:  ZonlU 
Brogdon;  D.  M.  iJacobs;  H.  L.  Carter:  Jim  Holding;  H.  J. 
VSThltehall;  J.  Hi  Nunnally;  W.  A.  Bucy;  J.  J.  Deens;  Dr. 
J.  R.  Hill:  H.  8i  ChUdress;  W.  M.  Roscoe;  J.  W.  Thorn- 
ton; C.  P.  Bearcjen. 
Anson-  E.  E.  Famsv^orth;  E.  O.  Bartlett;  H.  B.  McCowan;  Lee 
Garrett;  C.  B.  Bdwards;  G.  V.  Bosser:  R.  J.  Day:  Bid  L. 

Gentry:  A.  8.  Rieaves,  Jr.;  Mrs.  A.  8.  Reaves,  Jr.;  Bishop 
Van  Ness;  MarkiMelson;  Mrs.  Mark  Melson;  Bessie  Dean; 
T  P.Hudson:  J.jD. Pickens;  Jap  Spraberry;  Dew  Womack; 
Mrs.  Dew  Wonulck;  Neal  C.  Hartwlch;  C.  C.  Scott:  T.  M. 

Knox;  R.  J.  Bartett;  Mrs.  R.  J.  Barrett:  Mrs.  F.  T.  Knox; 

BUI  NevUle:  Mr^.  BlU  Neville:  Jeff  E.  Taylor;  Don  Hymer; 

R.  M.  Myers;  jJ  H.  Graves;  Mrs.  N.  A.  Blackstlck;  E.  M. 

Spraberry:  Mrs.  JB.  M.  Spraberry;  Johnnie  M.  Colbert:  F.  C. 

Prtchard:  Mrs.  P.  C.  Prlchard:   Mrs.  George  Baker:  Miss 

Edith  Baker:    I^.  A.  Arnold;    Mrs.  F.   A.   Arnold:    Rosser 

Purlfoy;  Mrs.  R^eser  Purifoy;  Miss  Jessie  Bodgers;  B.  L. 

Propst;  Mrs.  F.iA.  Gardner;  C.  W.  Bartlett;   Mrs.  C.  W. 

Bartlett:    Mrs.  ^f.  H.   Boyd;    Mrs.   George   Harrell;    Mrs. 

Mattie  Fisher:  (Rose  Fisher;    G.  C.  Russell;    Mrs.  G.   C. 

Russell:   8.  J.  Itebell;   C.  D.  Hudson;   Frank  B.  Holmes; 

C    Y    Holmes:   Vlrg  Griffith:   J.  J.  Cass;   Orsn  A.  Dean; 

Mrs.  Oran  A.  Clean;  Frank  Wilson;   8.  W.  Wilson;    E.  J. 

McClimg;  8.  H.'i  Mays;  Roy  H.  Mays;   Emery  Mays;   Sam 

Rosser:  W.  C.  Bfcker;  D.  L.  Fenter;  Homer  Glpson;  Viola 

Ward: '  Mildred  IPry:   G.  A.  Rainwater;    Mattie  McCarty; 

D    T.  Norman:  !Mr.  and  Mrs.  Lee  Hauk;   Harry  London; 

Mi-s    Harry    Lojidon;    A.   Heldenhelmer;    H.    M.    Graves; 

Mrs    E   8.  Slmitons;  Mrs.  W.  T.  Llndsey:  J.  A.  Arwood; 

George  PutnamJ  L.  R.  Reld;  M.  B.  Ball;  J.  W.  McCarty; 

Hub  M.  Hollan^:  Dr.  J.  McK.  James;  T.  B.  Rogers. 
Hamlin:  W.  K.  Boyd;  Jolm  P.  Green;  T.  J.  Nail;  Paul  Bryan; 

N.  V.  Wright:  p.  B.  Belyen;   Roes  Jones;  T.  C.  Farrow; 

T.    E.    Shelburne;    J.    J.   Waggoner;    J.    Frank    Johnson; 

Frank  G.  Wagioner;   W.  C.  Russell:   L.  B.  Grlflln:   Mrs. 

L  E.  Griffin:  MBs.  J.  V.  Harrell;  E.  Saunders;  Oscar  Owen; 

Oscar  Owen.  Jrl;  Mrs.  Paul  Cain;  Mrs.  Oscar  Owen;  8.  D. 

McMahon;  Mrsi  E.  M.  Wilson;  Mrs.  W.  J.  Reynolds;  Mrs. 

J   P.  T^lly;  J.  w.  Talley:  Mrs.  R  D.  Moore;  Sallle  Joiner; 

G   H.  Joiner:  llrs.  J.  E.  Bury;  J.  R  Reynolds;  Mrs.  J.  R. 

Reynolds:  Mrs.  W.  R.  Carter;  Mrs    F.  L.  Reynolds:  Jess 

Young:  W.  A.  Albrltton;  E.  M.  Thompson:  Ruby  Thomp- 
son: W.  M.  Rankin;  P.  Y.  Wilson;   L.  G.  Fletcher;   Mrs. 

W    C.  RiissellTlMrs.  N.  Haines;   C.  R.  Reynolds:   Lennle 

Green  way:    H.  Iw.  Carter;    Everett  Tormley;    John   May; 

M    P.  May:   L.1a.  Sanford;    Iris  V.  Prlbble;    Mrs.  Frank 

Waggoner:    J.   P.    Morris;    W.    Henry   Allbretton;    W.    J. 

Reynolds:  Mrs.iW.  Henry  Allbrttton;  Pearl  Hudson;  J.  O. 

Hopper;    Mrs.  M.  P.  May;   J.  B.  Hopper;   L.  H    Hopper; 

W   W   Fletcher!  Ruth  Fletcher;  Mrs.  W.  L.  Fletcher,  Jr.; 

W.  L.  Fletcher,  jSr.;  Mrs.  W.  L.  Fletcher,  Sr. 

WHKN   MONKT   M^*''^"  FUSS,   WB  LBABIf   THB  rSCTS 

The  first  2  months  JDr.  Townsend  spent  in  Washington 
his  inseparable  compai^oa  and  associate  was  Prank  Peter- 
son. One  of  their  m4in  discit>les  from  Colorado  was  Joe 
Gross.  They  finally  became  disgusted  with  the  money-mak- 
ing scheme  and  denounced  it.  When  Prank  Peterson  made 
his  speech  in  Denver  Jfe  Gross  introduced  him.  I  quote  the 
following  from  their  si^hes: 

FBOIC   JOB  daOSS'   INTBODUCTOBT 


A  year  ago  the  old  peiople  of  America  had  their  hearte  made 
glad  by  a  project  which:  originated  with  Dr.  F.  E.  Townsend  In 
California.  He  would  h«ve  the  Government  pay  to  every  citizen 
00  years  old  $200  per  mohth. 

Very  eagerly  the  old  people  of  the  ootmtry — and  hvmdreds  of 
thousands  of  young  pe^le  as  weU — took  Dr.  Townsend  at  his 
word  and  enlisted  imderjhls  banner.  They  bravely  trudged  from 
door  to  door  getting  slgnjatures  to  the  Townsend  petitions.  They 
organized  themselves  Intb  thousands  of  Townsend  Clubs.  Freely 
did  the  people  of  the  dountry  subscribe  of  their  moneys— they 
did  not  stint  In  their  doiatlons  to  the  Townsend  treasury. 

At  last  the  time  canse  for  batUe.  Dr.  Townsend  girded  his 
loins  and  aimounced  he  would  lick  the  life  out  of  Congress. 

The  Townsend  Clubs  of  Colorado  were  so  anxloiis  to  be  of 
service:  to  see  that  Dr.  Tbwnsend  was  properly  aided  that  In  addi- 
tion to  sending  thousands  of  dollars  to  the  naUonal  treasury  of 
the  Townsend  organlaatlpns.  they  aiw  raised  hundreds  of  dollars 
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Couaty  wfa«re  Mr.  Chactaln  lived,  <1rmnniitrmttng  Uut  tbe  peoi>i«|  I 
•re  ftartrinf  htm.  <  * 


W.  L.  Hatcher  Charles  A.  rryar  (editor.  Albany  News); 
J.  C.  Idler;   A.  M.  Bowsley.   Dr.  D.  C.  ICcCord;   O.  D. 


W.  B    Hooker:  L.  L.  Hooker;  Miss  U.  M.  uoucner;  1j.  a.  |  wie  xowu^uu  »«»• 
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to  .end  three  Colorado  delegates  to  Waahlngton  to  lee  that  Dr. 

Townaend  had  proper  help  „^»„k»h    t«i* 

Ptrat  Mr  Oliver  Mclntoeh  came  bmck  with  a  wretched  tale. 
He  Mild  Dr  Townaend  and  Mr  Clements  were  not  making  a 
•incere  fight  for  an  old-age  pension  In  Co^«^- ,f?.«  ^^f^/^^^ 
were  mo^  interested  In  the  money-making  possibilities  of  the 
^,^nd  organization  than  anything  else:  that  they  Preferred 
nortThave  a^nslon  bill  enacted  by  this  Congreaa  Ln  order  that 
they  might  co^inue  in  their  money-making  activities  from  the 
DUbllc  for  another  year  at  least. 

*^  A  few  weeks  later  I  returned  from  Washington  ajid  gave  a 
report  similar  to  Mr.  Mclntoehs  I.  too.  had  seen  the  evidence 
of^aft  and  corruption  In  Washington.  I  told  the  people  of 
Denver  the  truth  about  the  Townsend  situation. 

Last  of  all  Mr  Otto  Moore,  one  of  the  most  highly  respected 
members  of  the  Denver  bar.  came  back  from  Washington.  He 
repeated  what  Mcintosh  and  I  had  said. 

Dr    Townaend  said  he  would  show  no  mercy  on  Denver  rebels;  i 
and    after  his  speUbinder  sent  here  proved  IneffecUve.  Dr.  Tow^- 1 
send  spoke  in  Denver  2  nights  ago      He  appealed  for  loyalty.     He; 
admitted  that  none  of  the  persons  who  handled  the  money  were 
bonded      Four  Clements  and   two  Townsends  handle  the   money 
at  Los  Angeles:  and  no  company  would  bond  where  so  many  In 
one   family    ha;»dle   all   the   money.     B\en    now   Dr.   Townsend    is 
hurrying  to  Riverside.  Calif  ,  where  an  Investigation  of  graft  has 
been  demanded      Townsend  clubs  In  Texas  have  already   broken 
away  and  formed  an  Independent  organization. 

The  man  I  Introduce  tonight  is  fresh  from  the  Washington^ 
scene  For  2  months  he  lived  with  Dr.  Townsend  in  a  three-room, 
suite  m  a  Washington  hotel.  Often  he  put  Dr.  Townaend  to  bed- 
often  he  rubbed  the  circulation  back  Into  the  tired  old  legs  of; 
Dr  Townsend  His  official  title  was  national  publicity  director: 
of  the  Townsend  movement,  and  Washington  newspapermen  say 
that  he  made  a  national  flgtire  of  Dr.  Townsend.  I  present  Mr, 
Frank  Peterson,  of  Loe  Angeles. 

QVOTATioNS  raoM   raAWK   FrreasoN's   sfekch 
I  am  fresh   from   Washington.     I   left   there  last  Tuesday.   the( 
last  of  the  Townsend  delegation  to  depart,  and  I  had  been  th^ 
first   to   arrive    in   Washington.  >.>..] 

For  2  months  Dr  Town.s*nd  and  I  were  the  only  representative^ 
of  the  Townsend  organization  In  Washington.  I  was  the  com-« 
nuttee  menuoned  m  the  official  Townsend  bulletin. 

During  these  2  months  Dr.  Townsend  and  I  shared  a  three-roon^ 
suite  m  a  Washington  hotel.  We  lived  together,  ate  together, 
played  cribbage  together,  planned  together.  I  contacted  the  pres^ 
men  and  the  magazine  writers  and  coaxed  them  to  come  antj 
visit  Dr.  Townsend  and  write  him  up  for  their  papers.  I  spent  3 
weeks  In  a  vain  attempt  at  the  White  House  to  arrange  an  inter-. 
view  with  President  Roosevelt  for  Dr  Townsend  I  chiseled  th^ 
Columbia  Broadcasting  Co  and  other  chains  Into  letting  Dr, 
Townsend  speak  over  their  networks  on  a  gratis  basis.  If  Drj 
Townsend  had  had  to  pay  for  this  broadcast,  it  would  have  cosf 
tolm  115.000  a  talk.  I  took  Dr.  Townsend  to  New  York  and  thercj 
too  acted  as  his  blrddog.  I  crashed  Prank  Vander lip's  ofHce  and 
had  him  meet  Dr.  Townsend,  and  through  him  we  obUlned  th« 
services  of  the  famous  economist.  Mr.  Doane.  I  got  Dr.  Townsend 
into  a  radio  debate  with  the  famous  Socialist.  Norman  Thomas* 
I  wrote  the  speech  Dr.  Townsend  dellvt;red.  It  was  necessary  fof 
me  immodestly  to  menUon  my  acUvltles  to  show  that  I  speaH 
with  authority.  Dr.  Townsend  toid  me.  "Pete.  I  would  have  bcea 
lost  here  without  you." 

NoM-.  why  did  the  Townsend  plan  receive  only  55  votes  In  Con-. 
gress'*  I  propose  to  act  as  coroner  tonight  over  the  dead  body  ol 
the  Townsend  plan.  Why  did  It  die  so  quickly?  Congress  stiU 
has  a  months  to  run  before  adjournment,  and  yet  Dr.  Townsend 
has  withdrawn  everyone  of  his  representatives  frcMn  Washington, 
More  than  any  other  Individual.  Mr.  Robert  E  Clements  caused 
It  This  national  treasurer  of  the  Townsend  CH-ganlzatlon  formerlt 
worked  as  a  real-estate  spectilator  In  CcOifornia.  The  acquialUv^ 
Instinct  Is  strongly  Ingrained  In  him.  There  Is  no  room  In  q 
humanitarian  movement  for  the  greedy  acquisitive  Instinct.  H« 
began  to  see  the  Townsend  i$lan  as  a  beautiful  money-making 
scheme  for  himself  and  Dr.  Townsend.  A  year  ago  he  was  broke« 
He  and  Dr.  Townsend  got  down  on  their  hands  and  knees  In  th# 
first  Townsend  headquarters  and  painted  the  floor,  so  poor  were 
they.  Today  Mr.  Clements  possesses  a  beautiful  Uncoln  car  back 
m  California,  his  clothes  are  of  the  finest  weave,  he  Uvea  at  th« 
finest  hotels  and  uses  airplanes  almost  exclusively  for  travel  ptir* 
ixises.  All  of  this  from  pennies  and  nickels  and  dimes  of  the  poof 
old  people  of  California  Barly  In  January  Mrs  Clements  went  04 
a  &hopplng  toxir  on  Fifth  Avenue,  New  York.  Her  overcoat  Is  reallt 
a  beautiful  thing. 

In  addition  to  this  Mr.  Clements  is  now  a  SC-percent  owner  ot 
the  oOclal  Townaend  weekly.  This  newspaper  has  a  circulation  lit 
excess  of  150.000. 

It  Is  truly  a  valuable  piece  of  property  created  by  the  pennies 
and  nickels  and  dimes  of  the  poor  old  people  of  this  land  Whe* 
the  third  Issue  of  this  paper  came  off  the  press,  Mr.  Clements  tol4 
Congressman  McOaoarrr  that  the  paper  was  already  showing  * 
profit  of  WOO  a  week.  Lately  Mr  McGaoAm-rr  learned  from  what 
be  ooQSlders  ratable  authority  that  the  paper  Is  netting  Dr.  Town.- 
send  and  Mr,  Clements  $2,000  a  week.  This  is  truly  a  wonderft4 
gift  offetlnc  ^y  ^^  poor  old  people  of  America  to  Brottaer  Clement^. 
At  first  MsBsrs.  Clements  and  Townsend  tried  to  hide  their  ownen- 
shlp  of  the  paper  from  the  people.  In  the  third  Issue  of  the  pepe|r 
1»  a  ■«f»**^  stetement  by  Or.  Townsend  telling  the  people  that  "oxMi 
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one  nickel  they  spend  on  other  pension  papers  finds  Its  way  Into 
the  national  treasury  at  Los  Angeles" — thereby  Implying  that  every 
nickel  spent  on  the  official  Townsend  weekly  found  Its  way  Into 
the  Townaend  treasury  Instead  of  into  the  pockets  of  Messrs.  Clem- 
ents and  Townsend.  But  lately  when  ownership  of  the  paper  could 
no  longer  be  hidden  Dr.  Townsend  and  Mr.  Clements  have  brazenly 
admitted  owning  the  paper  and  stated  "What  of  It?"  In  a  letter 
to  a  prominent  Denver  cltiwn  Dr.  Townsend  wrote  that  If  the 
prominent  Denver  citizen  dldnt  like  it  he  could  go  Jtimp  in  the 
lake! 

By  delaying  the  passage  of  the  old-age  pension  bUl  for  another 
year,  many  hundred  thousand  dollars  more  could  be  collected 
from  the  anxious  and  eager  old  folks  and  their  relatives. 

The  one  thing  Congressman  McGxoahtt  needed  during  the 
week  the  revised  McGroarty  bill  was  up  for  vote  was  to  have  Efr. 
Townsend  on  the  radio  appealing  to  the  American  people  to  bury 
the  Congressmen  under  a  snowstorm  of  telegrams. 

At  this  time  I  wrote  to  Dr.  Townsend  that  I  had  obtained  three 
free  coast -to-K»ast  radio  hook-ups  for  him.  This  letter  was  Inter- 
cepted by  Mr.  Clements,  and  the  result  was  that  Dr.  Townsend 
never  utilized  this  opportunity  at  this  crucial  time. 

Just  as  Mr.  Clements  Is  guilty  of  vising  the  Townsend  movement 
through  the  means  of  the  official  Townsend  Weekly  as  a  means  of 
personally  enriching  himself,  so.  too,  Is  Dr.  Townsend  guilty,  for 
he  has  a  50-percent  Interest  In  the  paper.  Just  as  he  has  per- 
sisted In  allowing  Mr.  Clements  to  remain  as  his  right-hand  ad- 
visor despite  the  protests  of  Townsend  organizations  in  practically 
every  State  in  the  Union,  so  much  Is  he  responsible  for  the  havoo 
brought  on  by  Mr.  Clements. 

Despite  an  assertion  of  personal  honesty  made  here  Ln  Denver 
two  nights  ago.  I  know,  and  can  prove,  that  Dr.  Townsend  pock- 
eted many  hundreds  of  dollars  which  were  handed  to  him  as  a 
speaker's  fee  by  Townsend  clubs  in  Buffalo,  Rochester,  Grand 
Rapids.  SyracTise.  Lima,  and  many  other  cities.  I  booked  these 
speaking  dates  for  Dr.  Townsend  and  wrote  the  letters  asking  the 
Townsend  clubs  In  these  communities  to  guarantee  stated  sums 
ranging  from  $150  to  $400  for  a  speech  by  Dr.  Townsend.  I 
know.  too.  that  these  sums  were  never  turned  In  to  the  national 
Townsend  treasury  by  Dr.  Townsend.  They  were  kept  In  a  pri- 
vate safe  deposit  box  In  our  Washington  hotel  by  Dr.  Townsend 
In  the  form  of  cash. 

There  are  many  other  things  which  covUd  be  raised  against  this 
witness,  but  the  time  does  not  permit.  Neither  does  the  time  per- 
mit of  the  calling  of  other  witnesses  who  played  a  prominent  part 
in  the  wrecking  of  the  hopes  of  old  people  at  Washington,  such  as 
Mrs.  Clements,  whose  main  function  It  was  to  sow  seeds  of  •  •  *. 
Congressman  McGsoaiitt  gave  me  the  key  to  that  problem  last 
Sunday  when  I  spent  several  hours  In  his  office.  He  pointed  out 
that  Uncoln  had  to  experiment  with  several  leaders  before  he 
finally  found  Grant,  and  under  Grant  won  the  Civil  War. 

Last  night  the  directors  of  the  Colorado  Townsend  Clubs,  Inc., 
sent  a  message  to  Congressman  John  Stkvxn  McGsoakty  asking 
him  to  assume  the  leadership  in  this  fight.  I  am  positive  Congress- 
man McGmoArrr  wUl  accept  the  bill  of  the  Colorado  Townsend 
leaders.  I  am  sure  that  with  him  at  the  head  of  our  movement 
we  wiU  be  Invincible  and  victorious  in  Congress  in  January  1936. 

The  Townsend  plan  is  dead;  yes.  It  will  remain  forever  pigeon- 
holed In  the  Ways  and  Means  Conunlttee.  But  the  revised  Mc- 
Groarty bill — the  handiwork  of  Otto  Moore,  of  Denver,  and  of  Glen 
Hudson  and  of  Daniel  Carmichael  and  of  a  dozen  Congressmen, 
including  Mr.  McGaoAaTT— is  not  dead. 

In  conclusion  let  me  read  to  you  from  a  telegram  I  received  an 
hour  ago  from  Congressman  McGroajitt.  His  message  says;  "Suc- 
cess can  only  be  attained  through  an  Intensive  and  wide-spread 
national  organization  in  which  all  shall  have  a  voice  and  m  which 
every  dollar  contributed  or  otherwise  raised  shall  be  strictly  and 
publicly  accounted  for.  Regards  and  best  wishes.  Signed,  John 
McOaoAXTT." 

ANCIZNT    AND    ACCIPTKD    SCOTTISH    Vn    OF    rKKXMASONRT 

The  Scottish  Rite  News  is  published  under  the  direct 
supervision  of  Grand  Commander  John  H.  Cowles.  33°,  by 
the  Supreme  Council,  33° — Mother  Council  of  the  World — 
of  the  Ancient  and  Accepted  Scottish  Rite  of  Freemasonry, 
office  at  1735  Sixteenth  Street,  NW.,  Washington.  D.  C.  I 
quote  from  its  issue  of  December  30,  1935.  the  following: 

THT    TOWNSEND    njLl4 

This  plan  appeals  to  the  Imagination  as  no  other  proposal  does. 
It  ImmedUtely  stirs  the  sympathies,  for  few  there  are  who  be- 
grtidge  those  In  declining  years  comfort  and  ease.  It  arouses  hope 
of  relief  in  those  who  are  heavily  laden  and  upon  whom  the  care 
of  the  aged  falls.  There  are  also  millions  to  whose  avarice  the 
plan  silently  appeals — to  children  and  grandchildren  who  would 
welcome  an  opportunity  to  help  "Pa"  and  "Ma",  or  "Grandma" 
and  "Grandpa '  dispense  of  their  $200.  each,  monthly  pensions. 
Perhaps  the  greatest  applause  tea  the  plan  comes  from  this  grotip, 
for  among  the  older  generation  there  Is  yet  that  sense  of  thrift 

'  and  Independence  of  character  which  wotild  revolt  from  such  an 
vinnecessary  orgy  of  taxing  and  spending  as  the  Townsend  plan 
would  entail  for  their  ostensible  sakes. 

While  It  Is  probably  true  that  a  considerable  proportion  of  the 
taxes  needed  to  cover  the  $1,500,000,000  monthly  pension  fund 
would  come  from  those  who  could  afford  It.  the  bulk  of  It  would 
be  likely  to  come  out  of  those  whose  salaries  and  Incomes  were 

I  much  lower  than  those  of  the  pensioners.    In  other  words,  the 
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load  of  carrying  the  pensions  wotild  be  on  the  backs  of  the  people 
who  work  for  smaU  Incomes,  and  according  to  the  law  governing 
the  pyramiding  of  taxes  the  system  would  shortly  break  down, 
leaving  the  whole  of  society  bankrupt  and  demoralized. 

The  higher  the  prices  of  things,  the  fewer  the  transactions  by 
the  poor:  the  fewer  the  transactions,  the  lower  the  standard  of 
living-  the  lower  the  standard  of  living,  the  lower  our  civilization 
will  fall  In  other  words,  the  way  analysts  and  publicists  see  it, 
the  weight  of  the  plan  falls  on  the  workers — not  on  the  well-to-do 
capitalistic  groups  who  make  the  prices  and  profits.  This  would 
result  in  the  country's  becoming  more  enslaved  to  vested  interests 
on  the  one  hand,  and  to  old  people,  on  the  other  hand — If  the 
whole  scheme  did  not  blow  up  with  a  sickening  inflationary 
explosion. 

The  Ftotan  Advance,  ably  edited  by  Mr.  H.  C.  Shelton,  in 
Fisher  County,  Tex.,  recently  stated  that  "the  Texas 
Weekly  has  compiled  statistics  that  show  how  utterly  imprac- 
tical and  impossible  the  Townsend  plan  is",  and  I  quote 
from  it  the  following: 

TH«  TEXAS   WEEKLY   SATS 

The  year  1929  witnessed  the  greatest  production  of  wealth  in  the 
United' States,  In  dollar  value.  In  the  country's  history.  And  yet  the 
amount  Dr.  Townsend  proposes  to  distribute  among  the  aged 
T)eople  the  first  year  of  the  operation  of  his  plan  Is  equal  to  more 
than  the  combined  value  of  all  the  wheat,  corn,  rye,  oats,  and  all 
other  grains,  pl'is  the  value  of  all  the  fruits  and  nuts.  jUI  of  th'. 
vegetables,  all  the  cotton  and  cottonseed,  all  the  cattle  and  calves, 
aU  the  hogs,  all  the  sheep  and  wool,  all  the  poultry  and  eggs,  all  the 
milk  and  dairy  products,  all  the  automobiles  and  motor  trucks,  all 
the  women's  clothing,  all  the  men's  clothing,  all  the  perfumes  and 
cosmetics,  all  the  beverages  and  all  the  moving  pictures  produced 
In  this  country  In  1929,  and  yet  all  of  the  above  is  still  $118,000,000 
short  of  the  needed  s\im  Dr.  Townsend  requires  to  pay  his  proposed 
pension  the  first  year. 

There  is  not  the  remotest  danger  of  a  serious  threat  to  put  the 
Townsend  plan  Into  effect,  but  the  ill  effects  of  the  propaganda  Is  in 
holding  out  this  hope  to  those  who  do  not  and  will  not  see  Its 
Impossibility.  There  have  been  cases  where  the  aged  have  been  so 
siu-e  of  getting  this  pension  that  they  have  deeded  their  property 
away  so  as  to  be  eligible. 

If  the  plan  was  In  effect.  It  would  take  practically  all  the  wages 
being  paid  to  employees  In  the  United  States.  It  would  pauperize 
practically  all  except  those  drawing  the  pensions,  and  there  would 
be  nobody  able  to  pay  any  kind  of  a  tax  to  raise  the  pension  money. 
It  would  be  a  tax  of  $48  per  month  on  every  family  In  the  United 
States,  and  since  there  are  many  families  that  cannot  pay  a  tax. 
It  would  take  all  the  earnings  of  practically  all  the  wage  earners  of 
the  Nation. 

It  is  Bad  to  see  otir  old  people  deluded  with  such  a  dream,  and  to 
see  them  contribute  of  their  meager  wealth  to  support  the 
Townsend  Clubs. 

DE.    TOWNSEND    STILL    ATTES    POOR'S    MONET 

After  Congress  adjourned  last  year  Dr.  Townsend  issued 
a  printed  pamphlet,  which  he  distributed  all  over  the  United 
States,  begging  money  from  people  least  able  to  contribute. 
It  is  headed: 

THIS    WAT    TO    VICTOKT 

By  Dr.  Francis  E.  Townsend 
I  quote  from  Dr.  Townsend 's  pamphlet  the  following: 

There  are  scores  of  congressional  districts  still  unorganized.  I 
feel  sure  that  when  our  people  fully  realize  the  urgent  necessity 
for  every  club  meeting  Its  quota  there  will  follow  an  immediate 
and  full-hearted  response.  Organize  every  congressional  district 
In  the  United  States;  we  can  then  confidently  look  forward  to 
enacting  our  plan  Into  law. 

No  one  knows  better  than  I;  thousands  of  our  people  are  Im- 
poverished; other  thousands  are  unemployed;  many  of  our  people 
are  poor  In  pocketbook;  think  of  a  solution  and  meet  the  quota 
on  a  100-percent  basis.  The  club  quota  Is  the  road  over  which 
we  must  pass  to  the  verdant  land  of  lasting  prosperity. 

Organizers  are  being  sent  Into  all  congressional  districts  as 
rapidly  as  quota  funds  become  available,  but  this  expense  of 
organizers  Is  small  In  comparison  to  other  organization  expendi- 
tures. 

The  fact  that  we  propose  building  a  national  organization  with 
a  quota  of  10  cents  per  member  per  month,  or  $1.20  a  year,  is  caus- 
ing astonishment  everywhere. 

We  found  some  months  ago  that  we  could  not  enact  the  Town- 
send  plan  Into  law  with  a  financial  structure  based  on  25-cent 
membership  dues.  Added  to  the  quota,  the  monthly  average  event- 
ually will  be  12  cents  per  member  per  month.  I  will  not  be  satisfied 
until  we  have  organized  every  congressional  district.  If  we  hold 
the  balance  of  power  when  Congress  convenes  In  1936,  we  will  en- 
act the  Townsend  plan  Into  law.  Otherwise  we  shall  fall,  as  we 
failed  m  the  spring  of  1935.  If  all  clubs  meet  the  quota,  we  will 
cover  the  dlsUnce  rapidly.  But  whether  we  travel  rapidly  or  slowly, 
let  us  each  say  with  General  Grant,  "I  propose  to  fight  It  out  on 
this  line  if  It  takes  all  summer." 

Meeting  the  club  quota  In  full  Is  the  collective  way  of  achieving 
ultimate  victory.  Our  future  happiness  hinges  on  four  words: 
Meeting  the  club  quota. 


I  am  advised.  Mr.  Spejaker,  that  the  foregoing  "appeal  for 
more  money"  was  prepaijed  for  Dr.  Townsend  by  the  "acquisi- 
tive" Mr.  George  E.  Clements,  who.  Mr.  "Old-Man-Friday" 
Peterson  says  was  broke  when  he  hooked  up  with  Dr.  Town- 
send,  but  is  now  rolling  In  money. 

While  in  the  Washington  Times  last  Thursday  Dr.  Town- 
send  admitted  that  ^though  his  Townsend  convention 
turned  down  for  all  of  hjs  club  members  to  pay  10  cents  dues 
each  per  month,  many  |  clubs  nevertheless  have  voluntarily 
placed  themselves  on  thit  basis  and  piaying  dues  of  10  cents 
per  member  each  month,  and  that  his  present  receipts  are 
$25,000  per  month,  and  that  the  last  audit  when  the  conven- 
tion met  in  October  showed  that  chey  had  received  wMitribu- 
tions  of  $600,000.  The  Times  last  Thursday  also  reported 
Dr.  Townsend  as  saying! 

The  present  program,  he!  said,  is  to  delay  the  Townsend  national 
convention  unUl  after  bot^i  the  Democratic  and  Republican  Con- 
ventions are  held.  We  doinot  expect  anything  from  them.  They 
are  alike.  There  is  no  hojJe  from  parties  controlled  from  the  same 
source.  There  is  UtUe  hope  of  acUon  in  the  present  session  of 
Congress.  | 

The  Washington  New^  DecemJaer  27. 1935,  reported  that  on 
the  preceding  night  Dri  Townsend  addressed  ^veral  thou- 
sand followers  to  El  Centro,  Calif.,  and  quoted  him  as 
follows : 

Unless  one  of  the  maJcM-|  political  parties  endorses  the  Townsend 
old-age-pension  plan,  a  third-party  candidate  for  President  will 
be  ejected  Into  the  1936  rate. 

The  third  party  Is  orgahized  and  ready  to  move  Into  the  field 
with  a  candidate  If  we  kttow  Republicans  and  Democrats  do  not 
intend  to  endorse  our  plaii. 

We  are  organizing  In  ev*7  State  and  have  aU  the  legal  data  nec- 
essary to  put  a  new  parttr  Into  operation.  We  will  go  on  every 
State  primary  ticket,  if  n^essary. 

We  are  apprehensive;  that  Dr.  Townsend  has  not  all  the 
legal  data  necessary.  He  took  the  stump  in  the  congres- 
sional campaign  in  the  ^Third  District  of  Michigan  last  year 
and  made  impassioned  speeches  for  Candidate  Main.  He 
did  th<s  as  the  national  chairman  of  his  national  political 
organization,  which  h^  asserts  will  run  a  candidate  for 
President  this  year  and  iwill  go  on  every  State  primary  ticket. 
Yet.  to  accordance  wi^  the  requirements  of  law,  he  has 
wholly  failed  to  file  any  account  whatsoever  with  the  Clerk 
of  the  House  of  Representatives. 

FEOEEAL  [COEEUPT  PEACTICE8  ACT 

The  term  "political  co^imlttee"  Includes  any  committee,  asso- 
ciation or  organization  wjhlch  accepts  contributions  or  makes  ex- 
penditiires  for  the  purpo^  of  influencing  or  attempting  to  Influ- 
ence the  election  of  carjdldates  or  Presidential  and  Vice  Presi- 
dential electors  (1)  In  <wo  or  more  BUtes,  or  (2)  whether  or 
not  m  more  than  one  State  if  such  committee,  association,  or 
organization  (other  thad  a  duly  organized  SUte  or  local  com- 
mittee of  a  political  party)  Is  a  branch  or  subsidiary  of  a  na- 
tlonal  committee,  association,  or  organization; 

The  term  "contrtbutloii"  Includes  a  gift,  subscription,  loan,  ad- 
vance, or  deposit,  of  motiey,  or  anything  of  value,  and  Includes 
a  contract,  promise,  or  agreement,  whether  or  not  legaUy  enforce- 
able  to  make  a  contribution; 

The  term  "expenditure*  includes  a  payment,  distribution,  loan, 
advance,  deposit,  or  glftj  of  money,  or  anything  of  value,  and 
includes  a  contract,  promise,  or  agreement,  whether  or  not  legauy 
enforceable,  to  make  an  Expenditure. 

The  term  "person"  Incltides  an  individual,  partnership,  commit- 
tee, association.  corporatl4)n,  and  any  other  organization  or  group 

°  ^e^p<>lltlcal  commlttie  shall  have  a  chairman  and  a  treasurer. 
No  contribution  shall  be  Accepted,  and  no  expenditure  made,  by  or 
on  behalf  of  a  political  cbmmittee  for  the  ptirpose  of  influencing 
an  election  until  such  chjalrman  and  treasurer  have  been  chosen. 
It  shall  be  the  duty  of  !the  treastirer  of  a  political  committee  to 
keep  a  detailed  and  exact;  account  of — 

(1)  All  contributions  niade  to  or  for  such  committee; 

(2)  The  name  and  address  of  every  person  making  any  such 
contribution  and  the  date  thereof; 

(3)  All  expendlttires  n^e  by  or  on  behalf  of  such  committee; 

and  '  .  V, 

(4)  The  name  and  address  of  every  person  to  whom  any  such 
expenditure  is  made  and  (the  date  thereof. 

It  shall  be  the  duty  bt  the  treastirer  to  obtain  and  keep  a 
receipted  bill,  stating  the  particulars,  for  every  expenditure  byor 
on  behalf  of  a  political  committee  exceeding  $10  In  amount  The 
treasurer  shaU  preserve  all  receipted  bllU  siid  accounU  required 
to  be  kept  by  this  section  for  a  period  of  at  least  2  years  from  the 
date  of  the  filing  of  the  ittatement  containing  such  'tenas. 

The  treasurer  of  a  political  committee  shall  fUe  with  the  Clerk 
of  the  House  oi  Reprewjntatlves  on  the  1st  day  of  January  a  state- 
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ment  eoctatoln*.  eomptete  •«  of  th«  date  n«xt  preoedHx«  tbe  date 

( 1 )  "^ve  name  axKl  addreas  of  each  person  who  has  made  a 
contribution  to  or  for  nich  camwHUx  In  one  or  ^'^^^^^.^^ 
ttM  asoreaate  amoxrnt  oi  value,  within  the  calendar  year,  of  tlOO 
or  moit  U)«ether  with  the  amount  and  date  of  such  contribution. 

(2)  The  total  sum  of  the  contributions  made  to  or  for  such 
commute  during  the  calendar  year  and  not  stated  under  para- 

^™3)    The   total  turn  of   all   contrlbutiona  made  to   or  for  sudi 
committee  during  the  calendar  year. 

(4)  The  name  and  addreee  of  each  person  to  whom  an  expendi- 
ture in  one  or  more  Items  of  the  aggregate  amount  or  value  wtUxln 
the  calendar  year,  of  »10  or  more  has  been  made  by  or  on  behaU 
of  such  committee,  and  the  amount,  date,  and  purpose  of  such 
expenditure.  ^     ^  , .     ,,  _, 

(5)  Tbe  total  sum  o*  all  expenditures  made  by  or  on  behalf  m 
such  committee  during  the  calendar  year  and  not  stated  under 

paragraph   (4).  ^  ^   w    »        *. 

( 6 )  The  total  sum  of  expendltiires  made  by  or  on  behalf  of  such 
committee  during  the  calcandar  year. 

The  sUtement  Hied  on  the  1st  day  of  January  shall  cover  the 
precadlz^  calendar  year. 
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Any  person  who  violates  any  of  the  foregoing  provisions  of  this 
title  shall  be  fined  not  more  than  11,000.  or  Imprisoned  not  more 
than  1  year,  or  both. 

Any  person  who  wlilfxUly  violates  any  of  the  foregoing  provisions 
of  this  Utle  ahall  be  fined  not  more  than  $10,000  and  Imprisoned 
not  more  than  3  years. 

You  will  not€  that  the  law  makes  the  penalty  much  more 
severe  where  the  violation  Is  willful  than  if  It  were  inadvor- 
tently  done.  If  the  officers  of  a  national  political  organiza- 
tion, which  eniraces  Itself  in  making  and  breaking  Congress- 
men, Senators,  and  Presidents  has  acquired  "all  the  legal 
data  necessary"  to  attempt  to  control  the  primary  ticket  in 
every  State  and  to  "put  a  new  party  into  operation",  and  it 
ignores  and  violates  the  law,  then  its  violation  Is  "willful", 
but  where  it  did  zK>t  have  any  legal  data,  and  knew  nothing 
about  the  law,  only  the  lesser  punishment  would  be  inflicted. 

Smce  Dr.  Townseixl  brags  about  having  all  the  legal  data 
necessary,  and  has  been  organizing  congressional  districts 
in  various  States,  and  has  collected  at  least  $600,000  in  con- 
tributioca.  besides  the  (2.000  per  month  he  and  Clements 
pocket  each  month  from  subscriptifms,  why  is  not  his  viola- < 
tion  willful,  when  he  has  wholly  failed  and  refused  to  file  the 
itemized  expense  account  with  the  Clerk  of  the  House  of 
Representatives,  which  the  law  required  him  to  file  on  Jan-, 
uary  1.  1936? 


xmcnta  nu  assa  to  bkt  xxaMmovs 
In  the  recent  issue  of  tbe  Ifineral  Wells  Index  appears  am 
ingcnt  appeal  from  Mr.  D.  C.  Dove,  secretary  of  the  Town-i 
smd  forces,  stating.  "Our  country  has  broken  down  morally 
and  economically",  and  urging  all  people  60  years  of  age  to 
secure  their  exemption  certlflcates  before  Ptebruary  1  so  they 
may  vote. 

Prom  an  editorial  in  the  Daily  Monitor,  of  Concord.  N.  H., 
December  3,  1935.  I  quote  the  following:  I 

STILL    BEING    BOaK 

Dr.  Townsand  In  his  recent  Nashua  speech  gave  New  Hampshire 

noUce  that  the  TOwnsend  plan  is  still  alive.  That  is.  it  Is  sUU 
seeking  converts  or  members  of  Townaend  clubs,  at  so  much  per, 
on  the  promise  that  every  citlaen  aged  60  or  more  is  to  obtain 
•aoo  a  month  on  the  single  condition  that  it  be  spent  during  the 
month  For  New  Hampshire  alone  the  plan  would  coet  the  Gov-i 
ernment  SISO.OOO.OOC  a  year,  which  is  about  one-quarter  of  the, 
total  awwinwil  valuation  of  all  real  property  in  the  State. 

New  England  should  recall  the  amiable  Mr.  Ponzi,  who  had  a| 
plan  for  getting  rich  quick.  It  worked  for  a  while  but  when  itj 
collapsed  there  was  a  fearful  thud.  And  so  would  the  Townaend, 
plan,  if  It  ever  came  into  being.  The  world's  wealth  cannot  be  In- 
creased at  the  rate  which  the  Townaend  plan  would  require.  The| 
transaction  taxes  which  the  plan  calls  for  would  very  shortly  de-, 
stroy  the  farming,  manufacturing,  and  mining  activities  upon 
which  all  earthly  wealth  is  based. 

Dr  Townsend  and  his  enthusiasts  simply  have  another  racket  in 
the  promotion  of  which  they  are  basking  in  the  glamour  of  thd 
great  American  "fall  guy"  population  and  bleeding  their  admirers  i 
for  a  comfortable  living  while  the  plan  remains  a  mirage.  Ameri- 
cans are  particularly  susceptible  to  rackets,  it  would  seem.  Some^ 
times  they  are  sentimental  and  harmless,  like  the  Dr.  Coue  fad. 
But  more  often  they  coet  Americans  real  coin,  like  the  gambling 
rage  of  the  past  few  years,  the  stock-market  rampage  of  the  pre- 
ceding years,  or  the  land  booms  of  Florida  the  Carolinas,  and  Ih 
Western  farm  lands.  ' 

Over  and  over  again  It  has  been  demonstrated  by  sad  experience^ 
that  scanething  cannot  be  had  for  nothing.     Tet  each  generatioit 


stUl  convince*  Itself  that  this  cannot  be  so,  not  once  but  re- 
peatedly The  Towneendltes  are  merely  proving  once  more  that 
Bamimi  was  right  and  that  suckers  are  stUl  being  bom  every 
minute. 

Dr.  Walter  E.  Spahr  is  chairman  erf  the  department  of 
economics,  school  of  commerce,  in  the  New  York  University. 
Prom  his  speech  he  made  January  3,  1936,  I  quote  the 
following : 

When  the  Townsend  plan  first  appeared,  its  complete  and  utter 
ridiculousness  was  so  obvious  that  no  economist  felt  it  necessary 
to  pay  the  slighteet  attention  to  it.  The  scheme  was  looked  upon 
as  Jtist  another  part  of  the  froth  which  the  seething  of  a  depression 
brings  to  the  surface.  No  economist  wished  to  waste  time  point- 
ing out  the  economic  fallacies  of  the  thing.  No  economist  vrlshed 
to  dignify  the  movement  with  so  much  as  an  answer.  It  was 
supposed  that  in  due  time  the  followers  wotild  come  to  their 
senses  and  that  the  movement  would  die  as  have  others  of  the 
same  type. 

When  the  followers  of  this  fantastic  delusion  finally  wake  up,  as 
they  must  in  time,  there  doubtless  will  be  some  bitter  people  In 
this  country,  because  few  things  sting  human  beings  more  deeply 
than  the  discovery  that  their  sacred  religion  has  been  vlolate<i 
and  has  been  used  as  the  means  of  leading  them  astray.  Such 
people  usually  become  especially  bitter  when  they  realize  that,  tn 
addition,  they  have  paid  out  their  good  money  for  the  privilege 
of  being  thus  Imposed  upon. 

The  gtxxl  Dr.  Townsend.  his  aides,  and  organizers,  and  those 
Congressmen  who  subscribe  to  the  plan  are  carving  out  for  them- 
selves a  most  unenviable  and  uncomfortable  place  In  the  history 
of  this  country. 

According  to  the  cens\as  of  1930  there  are  10.479,028  persons  In 
the  United  States  80  years  of  age  or  over.  Thus  the  cost,  if  all 
were  pensioned,  wotild  be  $2,096,000,000  per  month,  or  $25,152.- 
000,000  per  year.  This  is  about  eight  times  the  present  normal 
revenue  of  the  Federal  Government. 

The  Townsendltes  claim  only  8.000.000  persons  wotild  qualify. 
thus  costing  only  $20.000 .000 .000.  To  be  conservative  we  will 
accept  their  estimate. 

Townsendltes  propose  to  give  6  percent  of  the  population  40 
percent  of  the  national  Income,  leaving  the  other  60  percent 
of  the  income  for  dlstribuUan  among  the  94  percent  of  the 
population 

If  the  national  income  of  fifty  billion  were  distributed  evenly 

among  the  127,000.000  populaUon.  each  person  would  receive  $394. 

I  Since  the  Townsend  plan  proposes  to  take  40  percent  of  It,  each 

person  would  have  left  $236.     Thus  94  percent  of  the  citizens  of 

this  country  would  have  their  Income  cut  to  an  average  of  $236 

I  per  year  so  that  6  p>ercent  of  the  citizens  may  enjoy  net  Incomea 

I  of  $1,440  per  year   l$2.400  less  the  40  percent  tax)    or  more  than 

6  times  as  much. 

For  every  Individual  pensioned  it  would  require  the  complete 
annual  Income  of  more  than  two  and  one-half  laborers  to  pay  the 
bill,  using  $900  as  the  income  per  average  laborer  In  the  United 
States — another  conservative  estimate,  according  to  the  most  re- 
liable data.  If  8.000,000  persons  are  pensioned  in  the  manner  pro- 
posed. It  would  require  the  entire  annual  Income  of  over  22.000,000 
average  laborvs  to  pay  the  cost. 

The  great  mass  of  people,  who  would  have  to  pay  this  biu, 
simply  could  not  exist  with  such  a  load  on  their  backs.  There 
would  be  revolution,  and  our  economic  and  social  system  would 
collapse. 

The  very  best  estimates  hidicate  that  about  87  percent  of  our 
national  Income  is  paid  to  laborers  In  the  form  of  wages  and 
salaries,  hence  laborers  wovild  pay  $13,400,000,000  per  year  of  this 
tax  money  going  to  the  aged. 

Thus  Dr  Townsend  would  give  to  the  aged  man  and  wife  a  stnn 
five  times  as  great  as  he  would  leave  In  the  hands  of  the  average 
wage  and  salary  earner  with  a  family  to  support. 

raw  TaANaacnOKS  TAX    WOtnj>  TU«»    us   IKTO    A   NATIOH    OF   LLABS    AKO 

LAWBXXAKXXS 


A  tax  on  every  transaction  is  an  appalling  thing  to  contemplate 
and  it  would  be  an  amaamg  thing  to  witness.  The  bookkeeping 
involved  would  be  tremendous.  Evasions  would  be  practiced  daily. 
and  otir  country,  of  necessity,  would  be  tvumed  into  a  Nation  of 
liars  and  lawbreakers.  This  woiUd  be  the  only  alternative  to 
complete  niin.  People  would  not  endure  such  a  situation.  The 
old  Whisky  Rebellion  would  be  as  nothing  compared  with  the 
rebellion  that  probably  would  sweep  this  country  if  Congress 
should  be  so  foolish  as  to  enact  into  law  this  fantastic  and  imptos- 
Blble  plan  of  the  misguided  Dr.  Townsend. 

Is  there  anyone  who  cannot  Imagine  the  state  of  affairs  that 
would  exist  if  all  businesses  were  to  be  licensed  by  the  Federal 
Government?  Is  there  anyone  who  cannot  Imagine  the  swarm 
of  Government  agents  and  inspjcctors  that  woxild  be  let  loose  upon 
the  people  of  this  country?  Every  person  who  would  attempt  to 
sell  an3rthlng  would  be  brought  under  the  arbitrary  authority  of 
the  Secretary  of  the  Treasury.  Our  conventional  and  constitu- 
tional rights  In  property,  our  right  to  make  a  living,  would  dis- 
appear. The  czars  of  Russia  never  had  a  power  over  their  subjects 
equal  to  the  power  that  this  Townsend  plan  would  place  in  the 
hands  of  the  Federal   Government. 

Of  course,  such  a  scheme  woxild  be  unconstitutional;  but  that 
fact  apparently  has  no  significance  in  the  minds  of  Dr.  Townsend 
or  of  his  aides. 
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IS   WHAT    MTTST   BB   SATO    ABOUT   THE   BCONOMIC8   OF   TH» 
TOWMSCMO  FLAN 

It  would  wreck  the  country.  It  would  tax  people  beyond  their 
capacity  to  endure  the  burdens.  It  would  fall  most  heavily  upon 
the  wage  earner  and  the  poor.  It  reveals  the  Townsend  plan  as 
the  Nation's  greatest  single  eikemy  of  the  poor.  It  provides  for 
an  unconstitutional  licensing  plan.  It  conftises  money  with 
wealth.  It  would  destroy  the  American  standard  of  living.  It 
would  p>enalize  thrift,  saving,  Investment,  Insurance,  and  prudent 
living.  It  assumes  that  the  world  owes  this  selected  class  of  people 
a  living.  It  reveals  a  harsh  and  Inhuman  attitude  toward  others 
equally  deserving.  It  shows  the  extent  to  which  the  unhealthy 
reasoning  of  some  of  the  country's  "reformers"  have  gone.  It 
reveals  how  far  those  groups  of  persons,  who  would  like  to  be  sap- 
ported  by  others,  have  bored  their  way  into  the  vttals  of  this 
country. 

CHAirCES  HIB  PLAK 

When  Dr.  Townsend  testified  before  our  Ways  and  Means 
Committee,  he  was  then  enthusiastically  in  favw  of  pajong 
his  $200  per  month  to  everybody,  and  stated  he  fav(»Td 
paying  it  to  such  multimillionaires  as  John  D.  Rockefeller, 
J.  P.  Morgan.  Henry  Ford,  and  Andrew  W.  Mellon.  When 
his  fcdlowers  rebelled,  he  has  now  changed  it  to  those  whose 
annual  income,  outside  of  their  salaries  or  wages,  is  less  than 
12.400  per  annum. 

In  conclusion.  Mr.  Speaker.  If  the  facts  I  have  collated  are 
helpful  to  the  aged  in  realizing  that  they  will  never  receive 
$200  from  the  Townsend  plan,  and  will  save  them  from  being 
bled  further  by  Dr.  Townsend  and  his  real-«state  partner, 
Mr.  Clements,  so  that  they  will  stop  contributing  to  his 
continually  swelling  exchequer,  then  my  trouble  will  not 
have  been  in  Tain.  The  $30  penaoo.  provided  by  Congress 
will  be  a  godsend  to  our  needy  aged  people,  and  I  know 
that  they  will  appreciate  it  and  will  not  want  to  take  from 
every  laborer  in  the  United  States  one-half  of  his  earnings 
that  should  go  to  the  support  of  his  wife  and  little  children. 

X.XAVK   or   ABSENCE 

By  unanimous  consent  leave  of  absence  was  granted  aa 
follows: 

To  BCr.  Kkc  (at  the  request  of  Mr.  Ediobtdiv)  ,  on  account 
of  illness. 

To  Mr.  GtxoLMAKn  for  Tuesday  and  Wednesday,  on  ac- 
count of  urgent  business. 

To  Mr.  MoHTET  (at  the  request  of  Mr.  Mnxxa)  for  10  days, 
on  ac«)unt  of  important  business. 

anuxi  Buxa  ExrEutEB 

Bills  of  tbe  Senate  of  tbe  following  titles  were  taken  from 
tbe  Speaker's  table  and,  utxier  tbe  rule,  lefaied  as  follows: 

8. 1162.  An  act  to  regulate  tbe  business  of  making  small 
loans  In  the  District  of  Columbia,  and  to  amend  an  act  to 
regulate  tbe  business  of  loaning  money,  etc..  approved  Feb- 
rtiary  4.  1913;  to  tbe  Committee  on  the  District  of  Columbia. 

S.2g04.  An  act  to  aatborize  the  payment  of  retired  pay 
to  William  MltcbeB;  to  the  Committee  on  Military  Affairs. 

6. 2953.  An  act  to  provide  for  tbe  inspection,  control,  and 
regtilation  of  steam  b<^lers  and  unflred  pressure  vessels  in 
the  District  of  Columbia;  to  the  Committee  on  the  IMstriei 
of  ColomMa. 

8. 32g4.  Ad  act  to  provide  for  the  issuance  of  a  license  to 
practice  tbe  healing  art  in  the  District  of  c:k>lumbia  to  Dr. 
Dexter  P.  Besmolds;  to  tbe  Committee  on  tbe  District  of 
Columbia. 

S.  3467.  An  act  smiending  the  Shipping  Act.  1916,  as 
amended;  to  the  Committee  on  Merchant  Marine  and 
Pisberies. 

S.  3268.  An  act  to  authorise  and  direct  tbe  Secretary  of 
the  Interior  to  make  a  lease  Tor  the  Agua  Caliente  or  Palm 
Sinlngs  Band  of  Mission  Indians  of  Cahfomia;  to  tbe  Com- 
mittee on  Indian  Affairs. 

BILLS  PSESXVTED  TO  THE  PKESIDENT 

Mr.  PARSONS,  from  the  Ctmimlttee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  January  18,  1936, 
present  to  the  President,  for  his  approval,  bills  of  tbe 
Hotise  of  the  following  titles: 

H.  R.  1299.  An  act  giving  jurisdiction  to  the  Court  of 
(Claims  to  hear  and  determine  the  cJaim  of  the  Cherokee 
Fuel  Co.; 
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H.  R.  1550.  An  act  for  ^  relief  of  Douglas  B.  Espy: 
H.  R.  4436.  An  act  conferring  Jurisdiction  upon  the  United 
States  District  Court  for  jthe  Western  IMstrict  of  Washing- 
ton to  hear,  determine.  [  and  render  Judgmmt  upon  the 
claims  of  Alta  Melvin  and  Tommy  Melvin;  and 

H.  R.  4799.  An  act  to  brovide  for  the  reimbursement  of 
certain  officers  and  enlisted  men  or  former  officers  and 
enlisted  men  of  the  Navy  and  Marine  Corps  for  personal 
property  lost,  damaged,  or  destroyed  as  a  result  of  the 
earthquake  which  occurred  at  Managua.  Nicaragua,  on 
March  31.  1931. 

ADgOURKXENT 

Mr.  0'CX>NNOR.  Mr.  $peakEr.  I  move  that  tbe  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  3  o'clock  and 
14  minutes  p.  m.)  the  iHouse  adjourned  until  tomorrow, 
Tuesday.  Jamiary  21.  193JS.  at  12  o'clock  noon. 


TryF<?in'lVK  COMMUNICATIONS,  ETC. 

i 

Under  clause  2  of  nil^  XXIV,  executive  communicatvjns 
were  taken  from  the  Spe^er's  table  and  referred  as  follows: 

606.  A  letter  from  thcj  Acting  Secretary  of  the  Interior, 
transmitting  a  report  of  Iwithdrawals  oi  public  lazuls  by  the 
President  in  certain  case^;  to  the  Committee  on  Expenditures 
in  the  Executive  Departments. 

006.  A  letter  frcnn  thej  Acting  Secretary  of  tbe  Interior, 
transmitting  a  report  cAltbe  extension  of  leases  in  accord- 
ance with  tbe  act  approjred  March  4.  1931  (46  Stet.  1523: 
U.  8.  C  Supp.  V,  title  Sgjsec.  226) ;  to  the  Committee  on  the 
Public  T^tw<» 

607.  A  letter  from  ttie  Acting  Secrrtary  of  the  Interior, 
tanansmitting  a  report  o€  tbe  extension  of  leases  in  accord- 
ance vttb  the  act  approved  March  4.  It31  (46  Stat.  1523: 
U.  S.  C  Sopp.  V,  titJe  30,  sec  326) ;  to  the  Committee  on  tbe 
Public  Lands. 

•08.  A  letter  ftom  tbei  Acting  Secretary  of  tbe  Interior, 
tranonitttng  a  report  of  Itbe  extension  of  leases  in  accord- 
ance with  tbe  act  approted  Mazcb  4.  1931  (46  SUt.  1523: 
U.  a  C  8app.  V,  title  30.  Jmc  236) ;  to  tbe  Committee  on  tbe 
Public  Lands.  I 

889.  A  letter  from  the!  Chairman  of  tbe  Federal  Power 
CcHnmisrion.  transmitting  jthe  fifteenth  annual  report  of  the 
PMeral  Power  Commissieii;  to  tbe  Committee  on  Interstate 
and  Foreign  Conmeree. 

610.  A  communication  jfrora  the  President  of  the  United 
States,  transmitting  a  dralTt  of  a  proposed  provision  to  make 
existing  funds  available  io  make  payments  under  the  1935 
cotton  price  adjustment  pjsyment  plan  (H.  Doc.  No.  393) ;  to 
the  Cbmmittee  on  Approfjriations  and  ordered  to  be  printed. 

611.  A  letter  from  the  ^lational  presidexit  of  the  American 
War  Mothers,  transraltttrig  their  annual  report  covering  from 
October  1.  1934.  to  Oct<iber  4,  1935;  to  the  (Committee  on 
World  War  Veterans'  Legislation. 


REPORTS   OF   COMMltTEES   ON   PUBLIC   BILLS   AND 

RE^SOLUTIONS 

Under  clause  2  of  rule  ^ITT. 

Mr.  WOOD:  Coimnittee  on  War  Claims.  H.  R.  9472.  A 
bill  for  tbe  relief  of  of&cers  ^nd  soldiers  of  tbe  vf^unteo*  serv- 
ice of  tbe  United  States  mlpBtered  into  service  for  the  War 
with  Spain  and  who  were  held  in  service  hi  tbe  Phihppine 
Iriands  after  tbe  ratifleati(»i  of  the  treaty  of  peace.  April  11. 
1899;  without  amendment  (Kept.  No.  1918) .  Referred  to  the 
Committee  oi  tbe  Whole  Badae  on  tbe  state  of  tbe  Union. 


CHANGE  O^  REFERENCE 

Under  clause  2  of  rule  xXll,  committees  were  discharged 
from  tbe  consideration  of  tbe  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  10297)  auttiorizing  the  President  of  the 
United  States  to  appoint  <porp.  Robert  Skrrer  as  a  first 
lieutenant  in  tiie  United  States  Marine  Cchim  and  i^ace  him 
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on  the  retired  list:  Committee  on  Military  Affairs  discharged, 
and  referred  to  the  Committee  on  Naval  Affairs. 

A  blU  (H.  R.  9353 »  granting  an  increase  of  pension  to 
Mary  L.  Garrison:  Committee  on  Pensions  discharged,  and 
referred  to  the  Committee  on  Invalid  Pensions. 

A  bill  <H  R.  9848  >  granting  a  pension  to  IsabeUe  H. 
Brynes:  Committee  on  Invalid  Pensions  discharged,  and 
referred  to  the  Committee  on  Pensions. 
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PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  nile  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  foUows: 

By  Mr.  CURLEY:  A  bill  (H.  R.  10381)  prohibiUng  revela- 
tions of  confidential  communications  made  to  editors,  news 
reporters,  correspondents,  journalists,  and  publishers:  to  the 
Committee  on  the  Judiciary. 

By  Mr.  CHANDLER:  A  bill  (H.  R.  10382)  to  amend  an 
act  entitled  "An  act  to  esUblish  a  uniform  system  of  bank- 
ruptcy throughout  the  United  SUtes".  approved  July  1. 
1898.  and  acts  amendatory  thereof  and  supplementary 
thereto-  to  the  Committee  on  the  Judiciary. 

By  Mr.  HOFFMAN:  A  bUl  (H.  R.  10383)  to  repeal  section 
904a  of  title  26  of  the  United  States  Code,  and  sections  311a. 
S16a  316b,  405a.  448  to  448e,  Inclusive.  734a.  and  734b  of 
UUe  31  of  the  United  States  Code;  to  the  Committee  on  Ways 

and  Means.  ^^  _, 

By  Mr.  MALONEY:  A  bUl  (H.  R.  10384)  to  authorize  the 
Secretary  of  War  to  reconvey  certain  land  in  the  State  of 
Louisiana  to  the  parish  of  Jefferson.  La.,  subject  only  to  the 
easement  required  by  the  Government  for  the  operation, 
maintenance,  and  future  enlargement  of  the  Barataria  Bay 
waterway:  to  the  Committee  on  Military  Affairs. 

By  Mr.  RAYBURN:  A  bill  (H.  R.  10385)  to  amend  the  act 
creating  the  P^ederal  Trade  Commission,  to  define  its  powers 
and  duties,  and  for  other  purposes:  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  BSITXR:  A  bill  (H.  R.  10386)  to  promote  the  pub- 
lic health,  safety,  and  welfare  by  providing  for  the  elimi- 
nation of  insanitary  and  dangerous  housing  conditions,  to 
relieve  congested  areas,  to  aid  in  the  construction  and  super- 
vision of  low-rental  dwelling  accommodations,  and  to  further 
national  industrial  recovery  through  the  employment  of  labor 
and  materials:  to  the  Committee  on  Wa3rs  and  Means. 

By  Mrs.  NORTON:  A  bill  (H.  R.  lOSSl^  to  establish  a 
Racing  Board  in  the  District  of  ColixmWa,  and  for  other 
purposes:  to  the  Committee  on  the  District  of  Coliunbia. 

By  Mr.  McSWAIN  (by  request) :  A  bill  (H.  R.  10388)  to  aid 
the  veterans'  organizations  of  the  District  of  Columbia  in 
their  joint  Memorial  Day  services  at  ArUngton  National  Cem- 
etery and  other  cemeteries  on  and  preceding  May  30:  to  the 
Committee  on  Military  Affairs. 

Also,  a  bUl  (H.  R.  10389)  relating  to  the  appointment  of 
cadets  to  the  United  States  Military  Academy:  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  REED  of  Illinois:  A  bill  (H.  R.  10390)  to  grant  re- 
tired pay  and  allowances  to  certain  retired  officers  who  have 
been  advanced  on  the  retired  list  under  thj  provisions  of 
Public  Act  No.  123.  approved  May  7.  1932,  or  its  amendments: 
to  the  Committee  on  Military  Affairs. 

By  Mr.  SISSON:  A  bUl  (H.  R.  10391)  to  make  more  effec- 
tive the  law  against  advocating  communism  in  the  District 
of  Columbia,  and  for  other  purposes:  to  the  Committee  on 
the  District  of  Columbia. 

By  Mr.  STUBBS:  A  bill  (H.  R.  10392)  to  provide  for  the 
construction  of  a  post-office  building  at  Tulare,  Calif.;  to 
the  Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  10393  >  to  provide  for  the  construction  of 
a  post-office  building  at  Paso  Robles.  Calif.:  to  the  Committee 
on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  10394)  to  provide  for  the  construction 
of  a  post-office  building  at  Oxnard.  Calif.:  to  the  Committee 
on  Public  Biiildings  and  Grounds. 

By  Mr.  McGRATH:  A  bill  (H.  R.  10395)  to  make  it  un- 
lawful to  take  or  receive  California  sardines  ({Mlchards)  for 


reduotion  on  the  high  seas  contiguous  to  the  Pacific  coast  of 
the  United  States:  to  the  Committee  on  Merchant  Marine 
Und  Fisheries. 

Also,  a  bill  (H.  R.  10396)  to  make  it  unlawful  for  any  per- 
son subject  to  the  jurisdiction  of  the  United  States,  and  for 
certain  vessels,  to  deliver  California  sardines  (pilchards)  for 
processing  on  the  high  seas  off  the  western  coast  of  the 
United  States,  except  in  accordance  with  the  laws  of  the 

Eestem  Coastal  States,  and  for  other  purposes;  to  the  Com- 
ittee  on  Merchant  Marine  and  Fisheries. 

Also,  a  bill  (H.  R.  10397)  to  provide  that  persons  and  prop- 
erty in  connection  with  the  taking,  delivery,  receipt,  and 
processing  of  California  sardines  (pilchards)  on  the  high 
seas  off  the  western  coast  of  the  United  SUtes  shall  be  sub- 
ject to  the  laws  of  the  respective  adjoining  coastal  States. 
and  for  other  purposes:  to  the  Committee  on  Merchant  Ma- 
rine and  Fisheries. 

By  Bir.  PITTENGER:  A  bill  (H.  R.  10398)  to  authorize  the 
Reconstruction  Finance  Corporation  t)  make  loans  secured 
by  receipts  on  account  of  national-fcfrest  reserves,  and  for 
other  purposes;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  BURNHAM:  A  bill  (H.  R.  10399)  placing  certain 
noncommissioned  officers  of  the  Corps  of  Engineers  on  the 
retired  list.  In  the  first  grade;  to  the  Committee  on  MiliUry 

Affairs.  .     ^  ^ 

By  Mr.  HEALEY:   A  bill   (H.  R.  10400)    to  extend  for  1 
year  the  joint  resolution  approved  August  31.  1935,  relating 
i  to  neutrality;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  McGRATH:  A  bill  (H.  R.  10401)  to  amend  para- 
graph 1730  (a)  of  the  Tariff  Act  of  1930,  as  amended,  to 
provide  that  oil,  meal,  and  other  products  produced  from 
the  processing  of  sardines  by  reduction  process  shall  not  be 
exempt  from  duty:  to  the  Cwnmittee  on  Ways  and  Means. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  10402)  to  validate  pay- 
ments, and  to  relieve  the  accounts  of  disbursing  officers  of 
the  Army  on  account  of  payments  made  to  Reserve  officers 
on  active  duty  for  rental  allowances:  to  the  Committee  on 
Military  Affairs. 

Also,  a  bill  (H.  R.  10403)  to  vaUdate  payments,  and  to 
relieve  disbursing  officers'  accounts  of  payments  made  to 
Reserve  officers  promoted  while  on  active  duty;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  REILLY:  A  bill  (H.  R.  10404)  to  amend  section 
2169  of  the  Revised  Statutes  relating  to  naturalization  of 
aliens;  to  the  Committee  on  Immigration  and  Naturalization. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  10405)  for  the 
relief  of  the  State  of  Georgia:  to  the  Committee  on  the 
Judiciary. 

By  Mr.  HILL  of  Alabama:  A  bill  (H.  R.  10406)  relating  to 
the  jurisdiction  of  the  judge  for  the  northern  and  middle 
districts  of  Alabama;  to  the  Committee  on  the  Judiciary. 

By  Mr.  SCHULTE:  A  bill  (H.  R.  10407)  to  impose  an 
excise  tax  on  stores  in  the  District  of  ColumbU.  and  for 
other  purposes;  to  the  Committee  on  the  District  of 
Columbia. 

By  Mr.  BEITER:  A  bill  (H.  R.  10408)  to  authorize  the 
Federal  Government  to  contribute  funds  in  the  improve- 
ment of  a  section  of  the  New  York  State  Barge  Canal,  pro- 
vided the  State  of  New  York  makes  an  appropriation  of 
$10,000,000  for  the  same  purpose;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  BUCKLER  of  Mirmesota:  A  bill  (H.  R.  10409)  to 
establish  a  Red  Lake  Chippewa  fund  from  the  present  fund 
of  Chippewa  Indians  of  Minnesota;  to  the  Committee  on 
Indian  Affairs.  . 

By  Mr  HUDDLESTON:  A  bill  (H.  R.  10410)  to  amend 
section  13  of  chapter  3.  title  2.  of  the  Code  of  the  United 
States;  to  the  Committee  on  the  Judiciary. 

By  Mr.  ELLENBOGE3^:  Resolution  (H.  Res.  399)  to  in- 
vestigate recent  disasters  in  air  commerce,  to  recommend 
legislation  providing  for  the  safety  and  security  of  air  com- 
merce  and  for  other  purposes;  to  the  Committee  on  Rules. 

By  Mr.  SCOTT:  Joint  Resolution  (H.  J.  Res.  462)  provid- 
ing for  an  amendment  to  the  Constitution;  to  the  Commit- 
tee on  the  Judiciary. 
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MEMORIALS 

Under  clause  3  of  rule  XXII,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
Commonwealth  of  Kentucky,  regarding  United  States  neu- 
trality; to  the  Committee  on  Foreign  Affairs. 

Also,  a  memorial  of  the  Legislature  of  the  Commonwealth 
of  Kentucky,  opposing  the  Federal  gasoline  tax;  to  the  Com- 
mittee on  Ways  and  Means. 

Also,  a  memorial  of  the  Legislature  of  the  Commonwealth 
of  Kentucky,  favoring  payment  of  the  bonus;  to  the  Com- 
mittee on  Ways  and  Means. 

Also,  a  memorial  of  the  Legislature  of  the  Commonwealth 
of  Kentucky,  regarding  the  neutrality  of  the  United  States; 
to  the  Committee  on  Foreign  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ASHBROOK:  A  bill  (H.  R.  10411)  granting  an 
increase  of  pension  to  Elizabeth  Patterson:  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  BOEHNE:  A  biU  (H.  R.  10412)  granting  an  in- 
crease of  pension  to  Mary  J.  Aikens;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  10413)  for  the  relief  of  Addison  B. 
Hampel;  to  the  Committee  on  Claims. 

By  Mr.  BOILEAU:  A  bill  (H.  R.  10414)  granting  a  pension 
to  Elizabeth  Ellen  Barker;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  10415)  granting  a  pension  to  Wilhelmina 
Skilling;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10416)  granting  a  pension  to  Sarah  A. 
De  Gross;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10417)  granting  a  pension  to  Sarah 
Jane  Bump;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BURNHAM:  A  bill  (H.  R.  10418)  granting  a  pen- 
sion to  Neville  S.  Tout;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  CASTELLOW:  A  bill  (H.  R.  10419)  for  the  reUef  of 
S.  H.  Prather;  to  the  Committee  on  Claims. 

By  Mr.  COLE  of  New  York:  A  bill  (H.  R.  10420)  granting 
an  increase  of  pension  to  Emma  S.  Dc^way;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10421)  granting  a  pension  to  Sarah  J. 
Clarkson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10422)  granting  an  increase  of  pension 
to  Ella  J.  Winegar;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10423)  granting  an  Increase  of  pension 
to  Carrie  L.  Fay;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10424)  granting  an  increase  of  pension 
to  Elizabeth  Clark;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10425)  granting  an  increase  of  pension 
to  Harriet  Brownrigg;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DOCKWEILER:  A  bill  (H.  R.  10426)  for  the  reUef 
of  Joseph  Leo  Burns;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  10427)  granting  an  increase  of  pension 
to  L.  Georgia  D.  Crane;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  McREYNOLDS:  A  bill  (H.  R.  10428)  granting  a 
pension  to  Sarah  Hall  Swafford;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  DOCKWEILER:  A  bill  (H.  R.  10429)  granting  a 
pension  to  Lama  A.  Garrison;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  10430)  granting  a  pension  to  Alice 
Mitchell;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GRAY  of  Indiana:  A  bill  (H.  R.  10431)  granting  a 
pension  to  Hazel  G.  White;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  10432)  for  the  relief  of  James  W. 
Klpllnger;  to  the  Committee  on  Military  Affairs. 

By  Mr.  GRISWOLD:  A  bill  (H.  R.  10433)  for  the  relief  of 
Anson  W.  Oden;  to  the  Committee  on  Military  Affairs. 

By  Mr.  HAINES:  A  biU  (H.  R.  10434)  granting  a  pension 
to  William  Paine  Cope;  to  the  Committee  on  Invalid  Pen- 
sions. 


By  Mr.  HILL  of  Alabeima:  A  btn  (H.  R.  10435)  for  the 
relief  of  Emma  Hastings;  to  the  C(xnmittee  on  Claims. 

By  Mr.  HOFFMAN:  A  biU  (H.  R.  10436)  for  the  reUef  of 
the  heirs  of  Margaretta  l|>.  Penn,  deceased,  to  the  Commit- 
tee on  War  Claims.  i 

By  Mr.  LAMNECK:  A  bill  (H.  R.  10437)  granting  an  In- 
crease of  pension  to  Coli|mbia  Hankins;  to  the  C(Hnmittee 
on  Invalid  Pensions. 

By  Mr.  L£WIS  of  MaryOand:  A  bill  (H.  R.  10438)  for  the 
rehef  of  Hext  P.  Ware;  to  the  Committee  on  Claims. 

By  Mr.  LUCKEY:  A  biu  (H.  R.  10439)  for  the  reUef  of 
John  B.  Ricketts;  to  the  Qommittee  on  Claims. 

By  lifr.  McREYNOUDSri  A  bill  (H.  R.  10440)  for  the  relief 
of  certain  officers  of  the  Fi^reign  Service  of  the  United  States, 
who,  while  in  the  course  bf  their  respective  duties,  suffered 
losses  of  personal  property!  by  reason  of  war  or  other  causes; 
to  the  Committee  on  Foreign  Affairs. 

By  Mr.  MASSINGAL£:  A  bill  (H.  R.  10441)  granting  a 
pension  to  Ransom  Pajrne)  to  the  Committee  on  Pensions. 

By  Mr.  MORAN:  A  bill  <H.  R.  10442)  granting  a  pension  to 
Mary  A.  Hayes;  to  the  Coihmittee  on  Inralid  Pensions. 

By  Mrs.  CDAY:  A  bill  (H.  R.  10443)  for  the  relief  of 
Joseidi  Harris  (Joeei^  Hersh) ;  to  the  Committee  on  Immi- 
gration and  Naturalization. 

By  Mr.  POWERS:  A  bill  (H.  R.  10444)  for  the  reUef  of 
Theodore  Rosenberg:  to  ttie  Committee  on  Immigration  and 
Naturalization. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  10445)  for 
the  relief  of  John  B.  Knucjdes;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  SADOWSKI:  A  bill  (H.  R.  10446)  for  the  rehef  of 
Arthur  Gajeske;  to  the  Committee  on  Claims. 

By  Mr.  SNELL:  A  bill  (H.  R.  10447)  granting  an  increase 
of  pension  to  Margaret  V.  Besa;  to  the  Committee  on  Invalid 
Pensions.  | 

Also,  a  bill  (H.  R.  10448|>  granting  an  increase  of  pension 
to  Eliza  P.  Cook;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10449|)  granting  an  increase  of  pension 
to  Sarah  A.  Bulluck;  to  the  committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  10430)  granting  an  increase  of  pen- 
sion to  Agnes  C.  Johnsoh:  to  the  C(unmittee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  10451!)  granting  an  increase  of  pension 
to  Hattie  G.  Dyer;  to  the  jCommittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10452i)  granting  an  increase  of  pension 
to  M&riah  C.  Kent;  to  thje  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  10453|)  granting  an  increase  of  pension 
to  Laura  M.  Shipman;  to  tftie  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10454|)  granting  an  increase  of  pension 
to  Deborah  Pond;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  104i5)  granting  an  increase  of  pen- 
sion to  Ida  M.  Lent;  to  tlie  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10456^)  granting  an  increase  of  pension 
to  Clara  F.  Tower;  to  th^  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  104^7)  granting  an  increase  of  pen- 
sion to  Rose  Ann  Richarids;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  1045^)  granting  a  pension  to  Sarah  E. 
Sutton;  to  the  Committee; on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10450)  granting  a  pension  to  Jennie  S. 
Bogardus;  to  the  Commilitee  on  Invalid  Pensions. 

By  Mr.  TAYLOR  of  Tenhessee:  A  bill  (H.  R.  10460)  grant- 
ing an  increase  of  pensioi^  to  Van  Letsinger;  to  the  Commit- 
tee on  Pensions. 

Also,  a  bin  (H.  R.  10461J)  for  the  relief  of  Virgil  O.  FoweU 
et  al.;  to  the  Committee  cin  Claims. 

By  Mr.  THOMAS:  A  l^ill  (H.  R.  10462)  granting  an  in- 
crease of  pension  to  Neliie  Murray;  to  the  Committee  on 
Pensions. 

By  Mr.  VINSON  of  Ke4tucky:  A  bill  (H.  R.  10463)  grant- 
ing an  Increase  of  pensioik  to  Kate  P.  Shannon;  to  the  Com- 
mittee on  Invalid  Pensions. 


\ 


I*ETrriONS,  ETC. 
Under  clause  1  of  rule  XXn,  petitions  ai»d  papers  were 
laid  on  the  Clerk's  desk  aiid  referred  as  follows: 


I 


CONGRESSIONAL  RECORD— HOUSE 


» 


772 

9556.  By  Mr.  AYRES:  Petition  of  R.  A.  Strait  and  31  other 
residents  of  Grass  Range  and  Blakeslee.  Mont.;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

9557.  Also,  petition  of  J.  P.  Kane  and  18  other  residents  of 
Pryor  and  Edgar,  Mont.;  to  the  Committee  on  the  Post  Office 
and  Past  Roads. 

9558.  Also,  petition  of  Olive  B.  Tindall  and  21  other  citizens 
of  Tindall.  Benzien.  and  Sand  Springs.  Mont.;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

9559.  Also,  petition  of  Jaice  Brand  and  39  other  citizens  of 
Denton.  Mont.:  to  the  Committee  on  the  Post  Office  and  Post 

Roads. 

9560.  Also,  petition  of  C.  C.  Daugherty  and  25  other  citizens 
of  Billings.  Rapelje.  Molt,  and  Wheat  Basin,  Mont.;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

9561.  Also,  petition  of  Frank  T.  Peters  and  19  other  citi- 
lens  and  patrons  of  star  route  no.  63295.  Jordan  to  Haxby, 
Mont.:  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

9562.  By  Mr.  BACON:  Petition  of  the  Bay  Shore  Post, 
American  Legion,  Bay  Shore.  N.  Y..  favoring  payment  of 
adjusted-compensation  certificates;  to  the  Committee  on 
Ways  and  Means. 

9563.  Also,  petition  of  the  Joseph  Kovarik  Post.  American 
Legion.  Bohemia.  N.  Y..  with  signatures  of  residents  of  Bo- 
hemia, urging  enacUnent  of  measure  providing  for  full  pay- 
ment of  adjusted-compensation  certificates;  to  the  Com- 
mittee on  Ways  and  Means. 

9564  By  Mr.  BURDICK:  Petition  demanding  the  passage 
of  the  Frazier-Lemke  bill;  to  the  Committee  on  Agriculture. 

9565.  Also,  petition  demanding  the  appropriation  of  suffi- 
cient funds  to  meet  the  payment  of  outstanding  Agricultural 
Adjustment  Administration  contracts:  to  the  Committee  on 
Agriculure. 

9566.  By  Mr.  CARPENTER:  Petition  of  citizens  of  Dick- 
inson County.  Kans..  favoring  the  Guyer  bill  (H.  R.  8739). 
which  is  to  prohibit  within  the  District  of  Columbia  the  man- 
ufacture, importation,  exportation,  transportation,  sale,  gift, 
purchase,  or  possession  of  any  spirituous,  vinous,  malt,  fer- 
mented, and  all  alcoholic  liquors  whatsoever,  etc.;  to  the 
Committee  on  the  District  of  Columbia. 

9567.  Also,  petition  of  citizens  of  Riley  County.  Kans..  fa- 
voring the  Guyer  bill  (H.  R.  8739  >.  which  is  to  prohibit  with- 
in the  District  of  Columbia  the  manufacture,  importation, 
exportation,  transportation,  sale,  gift,  purchase,  or  possession 
of  any  spirituous,  vinous,  malt,  fermented,  and  all  alcoholic 
liquors  whatsoever,  etc.;  to  the  Committee  on  the  District  of 
Columbia. 

9568.  Also,  petitions  of  citizens  of  Marion  County,  Kans.. 
favoring  the  Guyer  bill  (H.  R.  8739),  which  is  to  prohibit 
within  the  District  of  Columbia  the  manufacture,  importa- 
tion, exportation,  transportation,  sale.  gift,  purchase,  or  pos- 
session of  any  spirituous,  vinous,  malt,  fermented,  and  all 
alcoholic  liquors  whatsoever,  etc.;  to  the  Committee  on  the 
District  of  Colixmbia. 

9569.  Also,  petition  of  citizens  of  Montgomery  County, 
Kans.,  favoring  the  Guyer  bill  (H.  R.  8739).  which  is  to  pro- 
hibit within  the  District  of  Columbia  the  manufacture,  im- 
portation, exportation,  transportation,  sale,  gift,  purchase, 
or  possession  of  any  spirituous,  vinous,  malt,  fermented,  and 
all  alcoholic  liquors  whatsoever,  etc.;  to  the  Committee  on 
the  District  of  Columbia. 

9570.  Also,  petition  of  citizens  of  Jewell  and  RepubUc 
Counties,  Kans.,  favoring  the  Guyer  bill  (H.  R.  8739>.  which 
is  to  prohibit  within  the  District  of  Columbia  the  manufac- 
ture, importation,  exportation,  transportation,  sale,  gift, 
purchase,  or  possession  of  any  spirituous,  vinous,  malt,  fer- 
mented, and  all  alcohohc  liquors  whatsoever,  etc.;  to  the 
Commit lee  on  the  District  of  Columbia. 

9571.  Also,  petition  of  citizens  of  Geary  County,  Kans., 
favoring  the  Guyer  bill  (H.  R.  8739).  which  is  to  prohibit 
within  the  District  of  Columbia  the  manufacture,  importa- 
tion, exportation,  transportation,  sale,  gift,  purchase,  or  pos- 
session of  any  spirituous,  vinous,  malt,  fermented,  and  all 
alcoholic  liquors  whatsoever,  etc;  to  the  Committee  on  the 
District  of  Columbia. 
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9572.  Also,  petition  of  Lovewell  Woman's  Christian  Tem- 
perance Union.  Jewell  County.  Kans..  favoring  the  Guyer  bill 
(H.  R.  8739),  which  is  to  prohibit  within  the  District  of  Co- 
lumbia the  manufacture,  importation,  exportation,  trans- 
t>ortation,  sale,  gift,  purchase,  or  possession  of  any  spirituous. 
Vinous,  malt,  fermented,  and  all  alcoholic  liquors  whatsoever, 
jetc:  to  the  Committee  on  the  District  of  Columbia. 

9573.  Also,  petition  of  citizens  of  Osage  County,  Kans., 
favoring  the  Guyer  bill  (H.  R.  8739),  which  is  to  prohibit 
within  the  District  of  Columbia  the  manufacture,  importa- 
tion, exportation,  transportation,  sale,  gift,  purchase,  or  pos- 
session of  any  spirituous,  vinous,  malt,  fermented,  and  all 
alcoholic  liquors  whatsoever,  etc.;  to  the  Committee  on  the 
District  of  Columbia. 

9574.  Also,  petition  of  citizens  of  Marion  County,  Kans.. 
favoring  the  Guyer  bill  (H.  R.  8739),  which  is  to  prohibit 
within  the  District  of  Columbia  the  manufacture,  importa- 
tion, exportation,  transportation,  sale,  gift,  purchase,  or  pos- 
session of  any  spirituous,  vinous,  malt,  fermented,  and  all 
alcoholic  liquors  whatsoever,  etc.;  to  the  Committee  on  the 
District  of  Columbia. 

9575.  By  Mr.  COLE  of  New  York:  Petition  of  citizens  of 
Troupsburg.  N.  Y..  and  KnoxviUe.  Pa.,  to  extend  all  existing 
star-route  contracts;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

9576.  By  Mr.  GUYER:  Petition  of  citizens  of  El  Paso.  Tex., 
asking  restoration  of  the  prohibition  laws  to  the  District  of 
Columbia  through  the  enactment  of  House  bill  8739;  to  the 
Committee  on  the  District  of  Columbia. 

9577.  Also,  petition  of  citizens  of  Ottawa,  Franklin  County, 
Kans.,  asking  restoration  of  the  prohibition  laws  to  the  Dis- 

I  trict  of  Columbia  through  the  enactment  of  House  bQl  8739; 
to  the  Committee  on  the  District  of  Columbia. 

9578.  Also,  petition  of  citizens  of  Redfleld,  Bourbon  County, 
Kans.,  asking  restoration  of  prohibition  laws  to  the  District 
of  Coliimbia  through  the  enactment  of  House  bill  8739 ;  to  the 
Committee  on  the  District  of  Columbia. 

9579.  By  Mr.  FISH:  Petition  of  93  patrons  of  star  route 
no.  7478.  Dutchess  County,  N.  Y.,  favoring  enactment  of  leg- 
islation for  indefinitely  extending  all  existing  star-route  con- 
tracts, and  increasing  compensation  thereon  to  an  equal 
basis  with  that  paid  to  other  forms  of  mail  transportation: 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

9580.  By  Mr.  POCHT:  Petition  of  citizens  in  towns  served 
by  star  route  no.  10971,  running  out  of  Lewistown,  MHIlin 
County,  a  part  of  the  Eighteenth  Pennsylvania  District, 
favoring  legislation  that  will  indefinitely  extend  all  star- 
route  contracts,  and  increase  the  compensation  to  an  equal 
basis  with  that  paid  for  other  forms  of  mail  transportation; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

9581.  By  Mr.  GOODWIN:  Petition  of  Greene  County  Farm 
Bureau  Association,  Ashland,  N.  Y.,  opposing  any  lowering 
of  tariffs  on  dairy  products,  maple  products,  poultry  prod- 
ucts, or,  in  fact,  any  of  its  agricultural  products  now  pro- 
tected, as  a  result  of  the  reciprocal  trade  agreements  being 
made  with  Canada;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

9582.  By  Mr.  JOHNSON  of  Texas:  Petition  of  Ellis  County 
Agricultural  Association,  urging  that  immediate  action  be 
taken  regarding  an  agricultural  program  that  will  take  the 
place  of  the  agricultural  legislation  declared  unconstitu- 
tional by  the  Supreme  Court;  to  the  Committee  on  Agri- 
culture. 

9583.  Also,  petition  of  Guy  M.  Gibson,  Byron  Cheney,  L.  I. 
Griffin,  and  W.  C.  Pearce.  of  Corsicana,  Tex.,  favoring  leg- 
islation to  take  the  place  of  the  agricultural  legislation  de- 
clared unconstitutional  by  the  Supreme  Court;  to  the  Com- 
mittee on  Agriculture. 

9584.  Also,  petition  of  P.  W.  Smith,  of  the  Lyon -Gray 
Lumber  Co.,  Corsicana,  Tex.,  favoring  further  extension  of 
title  I  of  the  Federal  Housing  Act;  to  the  Committee  on 
Banking  and  Currency. 

9585.  Also,  memorial  of  Woman's  Missionary  Society, 
Methodist  Episcopal  Church  South.  Mexia.  Tex.,  favoring 
I)assa8e  of  House  bill  8739.  prohibiting  the  sale  of  intoxical- 
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ing  beverages  In  the  District  of  Columbia;  to  the  C(munittee 
on  the  District  of  Columbia. 

9586.  By  Mr.  MOTT:  Petition  signed  by  90  citizens  and 
patrons  of  star  route  no.  73156  from  Jewell  to  Clatskanie, 
Oreg.,  urging  that  legislation  be  enacted  which  will  in- 
definitely extend  all  existing  star-route  contracts  and  in- 
crease the  compensation  thereon  to  an  equal  basis  with  that 
paid  for  other  forms  of  mail  transportation:  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

9587.  Also,  petition  signed  by  N.  R.  Fisher  and  119  citizens 
ot  Douglas  County,  Oreg.,  urging  that  legislation  be  enacted 
which  will  indefliutely  extend  ail  existing  star-route  contracts 
and  increase  the  compensation  thereon  to  an  equal  basis  with 
that  paid  for  other  forms  of  mail  transportation;  to  the 
Committee  on  the  Post  Office  and  Poet  Roads. 

9588.  Also,  petition  signed  by  Vera  A.  Judy  and  49  other 
citizens  of  Reedsp^^rt.  Oreg..  urging  that  legislation  be  enacted 
which  will  indefinitely  extend  all  existing  star-route  contracts 
and  increase  the  compensation  thereon  to  an  equal  basis 
with  that  paid  for  other  forms  of  mail  transportaUcm;  to  the 
Committee  mi  the  Post  Office  and  Post  Roads. 

9589.  By  Mr.  O'BRIEN:  Petition  of  the  FederaUon  of  the 
Italian  World  War  Veterans  in  the  United  States  of  America, 
Inc.,  of  Melrose  Park.  111.,  protesting  against  the  stopping  of 
exportation  of  so-called  war  materials,  including  oil,  to  Italy; 
to  the  Committee  on  Foreign  Affairs. 

9590.  By  Mr.  PFEIFER:  Petition  of  1,250  members  and 
friends  of  the  Rex-Spinola  Democratic  Cluh,  Brooklyn,  N.  Y., 
concerning  neutrality  legislation;  to  the  Committee  on 
Foreign  Affairs. 

9591.  By  Mr.  ROMJUE:  Petition  ot  residents  of  Knox 
County,  Mo.,  recommending  indefinite  extension  of  all  exist- 
ing star-route  cMitracts,  with  increased  compensation  to  the 
carriers;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

9592.  By  the  SPEAKER:  Petition  of  the  Southwest  EZansas 
Bar  Association:  to  the  Committee  on  the  Judiciary. 

9593.  Also,  petition  of  the  Third  United  States  Congress 
Against  War  and  Fascism;  to  the  Committee  on  Military 
Affairs. 

9594.  Also,  petition  of  the  depositors  committee  of  all 
closed  banks  for  the  State  of  Illinois;  to  the  Committee  on 
Banking  and  Currency. 

9595.  Also,  petition  of  the  Greenville  Trades  and  Labor 
Council,  Greenville.  S.  C;  to  the  Committee  on  Agriculture. 

9596.  Also,  petition  of  the  West  Virginia  League  of  Mu- 
nicipalities; to  the  Committee  on  Education. 

9597.  Also,  petition  of  the  National  Annuity  League.  Inc.; 
to  the  Committee  on  Rules. 

9598.  Also,  petition  of  the  National  Federation  of  National 
Farm  Loan  Associations;  to  the  Committee  on  Agriculture. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  January  21,  1936 


Montgomery,    D.   D. 


The  House  met  at  12  o'clock  noon. 
The   Chaplain,   Rev.   James    Shera 
offered  the  following  prayer: 

Almighty  God,  Thou  who  holdest  in  Thy  heart  the  secret 
of  life  and  the  mystery  of  death,  harken  as  we  pause  with 
a  bowed  and  sorrowing  world.  A  noble  sovereign,  grandly 
human  and  just,  has  passed  through  the  portals  of  time. 
He  has  left  a  heritage  of  wisdom,  power,  and  goodness  which 
reaches  to  the  ends  of  the  earth.  Lord  God  of  the  nations, 
we  praise  Thee  for  his  rich  Christian  character,  for  his 
fidelity  to  the  right,  and  for  the  way  he  mastered  the  rush 
of  feeling  in  the  darkest  moments  of  his  realm.  Great  soul. 
he  marked  the  star  in  the  darkness,  he  heard  the  music  on 
the  waters  and  the  still  small  voice  in  the  deluge.  O  com- 
fort his  people  we  pray.  As  we  approach  our  tasks,  may  we 
believe  in  the  resurrection  and  in  the  life  eternal.  We  wait 
lor  the  breath  of  God.    In  the  name  of  our  Savior.    Amen. 

The  Journal  at  the  proceedings  of  yesterday  was  read 
and  approved. 


lOSSACS  FROM    THI   STMATK 

A  message  from  the  Senate,  by  Mr.  Hcnne,  its  enrolling 
clerk,  announced  thiat  the  Senate  had  passed,  with  an 
amendment,  in  which  the  concurrence  of  the  House  is  re- 
quested, a  bill  of  the  [House  of  the  following  title : 

H.  R.  9870.  An  act  to  provide  for  the  immediate  pasrment 
of  World  War  adjusted -service  certificates,  for  the  cancela- 
tion of  unpaid  inter^t  accrued  on  loans  secured  by  such 
certificates,  and  for  ^ther  purposes. 

DCnCItNCT    APPROPRIATION    BILL 

Mr.  TAYLOR  of  C<>lorado,  by  direction  of  the  Committee 
on  Appropriations,  reported  the  biU  (H.  R.  10464.  Rept.  No. 
1919)  making  appreciations  to  provide  urgent  supplemental 
appropriations  for  the  fiscal  year  ending  Jime  30,  1936,  to 
supply  deficiencies  ih  certain  appropriations  for  the  fiscal 
year  ending  June  30^  1936.  and  for  prior  fiscal  years,  and 
for  other  purposes,  wihich  was  read  a  first  and  seocHid  time, 
and,  together  with  thje  accompanying  report,  referred  to  the 
Committee  of  the  wWe  House  on  the  state  of  the  Union 
and  ordered  printed,  i 

Mr.  TABER.    Mr.  jSpeaker,  I  reserve  all  points  of  order. 

KlhiOLLKD    BILL    SIGNED 

I 

Mr.  PARSONS,  fipm  the  Committee  on  Enrolled  Bills, 
reported  that  that  ;  committee  had  examined  and  found 
truly  enrolled  a  billi  of  the  House  of  the  following  title, 
which  was  thereupon  signed  by  the  Speaker: 

H.  R.  6137.  An  act  for  the  relief  of  the  Otto  Misch  Co. 

SKATH  ot  JONG  GCOBCE  V  OP  KN6LAK0 

Mr.  McREYNOLD$.  Mr.  Speaker,  I  rise  to  call  the  at- 
tention of  the  House  to  the  death  of  His  Majesty  George  V, 
known  throughout  thie  world  as  a  great  ruler,  very  much  be- 
loved by  his  people,  tnd  respected  throughout  the  world  on 
account  of  his  clean  life.  I  (rffer  the  following  res(rfution, 
which  I  send  to  the  d^sk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Pouse  Resolution  400 

Resolved,  That  the  '  House  of  Representatives  of  the  United 
States  of  America  has  learned  with  profound  Borrow  of  the  death 
of  His  Btejesty  George  V,  and  sympathizes  with  his  people  in  the 
loss  of  their  beloved  sovereign. 

Resolved.  That  the  Resident  of  the  United  States  be  requested 
to  communicate  this  egression  of  sentiment  of  the  House  of  Rep- 
resentatives to  the  Gkjvtrnment  of  Great  Britain. 

Resolved.  That  as  a  jfurther  mark  of  respect  to  the  memory  of 
King  George  the  Housej  do  now  adjourn. 

The  SPEAKER.  tTae  question  is  on  agreeing  to  the  reso- 
lution. 

The  resolution  waq  agreed  to. 

ADJOTTRNMnrr 

Accordingly  (at  12!o*cIock  and  14  minutes  p.  m.)  the  House 
adjourned  until  tom<)rrow,  Wednesday,  January  22.  1936,  at 
12  o'clock  noon. 


EXECUnVJE   COMMUNICATIONS,   ETC. 
Under  clause  2  of;  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

612.  A  letter  from  the  Chairman  of  the  Interstate  Com- 
merce Commission,  tSransmitting  a  report  and  recommenda- 
tions from  the  Fedeitd  Coordinator  of  Transportation,  with 
comments  upon  his  i-ecommendations ;  to  the  Committee  on 
Interstate  and  Poreifn  Commerce  and  ordered  to  be  printed. 

613.  A  letter  fron^  the  Acting  Secretary  of  the  Treasury, 
transmitting  the  report  of  the  Secretary  of  the  Treasury  on 
the  War  Finance  Corporation  (in  liquidation)  covering  the 
period  from  January  1,  1935,  to  December  31,  1935;  to  the 
Committee  on  Banking  and  Currency  and  ordered  to  be 
printed. 


REPORTS    OF   COMMITTEES    ON   PUBLIC    BILLS    AND 

;     RESOLUTIONS 

Under  clause  2  of;  rule  xm, 

Mr.  TAYLOR  of  Colorado:  Committee  on  Awropriations. 
H.  R.  104«4.  A  billj  making  appropriations  to  provide  urgent 
supi^Mnental  apprcjpriations  for  the  fiscal  year  ending  June 
30.  1936.  to  supply  jdeflciencies  in  certain  appropriations  for 
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the  fiscal  year  ending  June  30.  1936.  and  for  prior  fiscal  years, 
and  for  other  purposes;  without  amendment  (Rept.  No. 
1919).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 


PUBUC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXH.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  TAYLOR  of  Colorado:  A  bill  (H.  R.  10464)  making 
appropriations  to  provide  urgent  supplemental  appropria- 
tions for  the  fiscal  year  ending  Jime  30.  1938,  to  supply  de- 
ficiencies in  certain  appropriations  for  the  fiscal  year  ending 
June  30.  1936.  and  for  prior  fiscal  years,  and  for  other  pur- 
poses: to  the  Committee  on  Appropriations. 

By  Mr.  CARMICHAEL:  A  bill  (H.  R.  10465)  to  legalize  a 
bridge  across  Second  Creek.  Lauderdale  Coimty.  Ala.;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ARENDS:  A  bill  (H.  R.  10466)  granting  an  in- 
crease of  pension  to  Mary  Warman;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  CHAPMAN:  A  bill  (H.  R.  10467)  for  the  reUef  of 
Charles  M.  Haggan:  to  the  Committee  on  Naval  Affairs, 

By  Mr.  CHRISTIANSON:  A  bill  (H.  R.  10468)  granting  a 
pension  to  William  S.  Morrison;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  CROWE:  A  bill  (H.  R.  10469)  for  the  relief  of 
Prank  P.  Boyd:  to  the  Committee  on  Claims. 

By  Mr.  HESS:  A  bill  (H.  R.  10470)  to  correct  the  military 
record  of  Arthur  E.  Roberts;  to  the  Conunittee  on  Military 
Affairs. 

By  Mr.  t.ttt!  of  Oklahoma:  A  bill  (H.  R.  10471)  for  the 
relief  of  Earnest  B.  Carleton;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  LORD:  A  bill  (H.  R.  10472)  granting  a  pension  to 
Rose  S.  Wood;  to  the  Conunittee  on  Invalid  Pensions. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  10473)  for  the  relief  of 
Homer  J.  Williamson;  to  the  Committee  on  Claims. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  10474)  grant- 
ing a  pension  to  Molly  Akin;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  SCHNEIDER  of  Wisconsin:  A  bill  (H.  R.  10475) 
granting  a  pension  to  Carrie  Washbume;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  STARNES:  A  bill  (H.  R.  10476)  for  the  relief  of 
J.  H.  Richards:  to  the  Committee  on  Claims. 

By  Mr.  WERNER:  A  bill  (H.  R.  10477)  granting  an  in- 
crease of  pension  to  Pred  W.  Pox;  to  the  Committee  on 
Pensions. 

By  Mr.  WIGOLESWORTH:  A  bill  (H.  R.  10478)  granting 
a  pension  to  Sarah  M.  H.  Nickerson;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  10479)  granting  a  pension  to  Bertha  L. 
Wade;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  10480)  granting  a  pension  to  Dora  B. 
Mann;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10481)  granting  a  pension  to  Mary 
Spear;  to  the  Committee  on  Invalid  Pensions. 

By  Mi.  ZIMMERMAN:  A  bill  <H.  R.  10482)  granting  a 
pension  to  Charles  C.  Bray;  to  the  Committee  on  Invalid 
Pensions. 


Congress  to  enact  the  Capper  bill  (S.  541) ;  to  the  Committee 
an  Interstate  and  Foreign  Commerce. 

9601.  By  Mr.  PFEIPER:  Petition  of  Buskwlck  Demo- 
<^atic  Club.  Inc..  Brooklyn,  N.  Y.,  concerning  the  neutrality 

:olicy;  to  the  Committee  on  Foreign  Affairs. 
9602.  By    Mr.    RICH:  Petition   of    Harry   L.   Ryder    and 
thers  of  Williamsport.  Pa.,  protesting  against  the  Copeland 
lood,  drug,  and  cosmetic  bill  in  its  present  form;   to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

9603.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of  the 
Cambridge  (Mass.)  Federation  of  Teachers,  condemning  the 
&amer  bill  to  make  it  a  crime  to  advocate  the  overthrow 
Of  the  Government  by  force  and  violence;  to  the  Committee 
on  the  Judiciary. 

9604.  Also,  petition  of  the  Cambridge  (Mass.)  Federation 
Of  Teachers,  opposing  the  Tydings-McCormack  bill;  to  the 
Committee  on  Military  Affairs. 

9605.  By  Mr.  THOMASON:  Petition  of  Midland  Coimty, 
Tex.,  farmers  and  businessmen,  regarding  operations  of  the 
Agricultiiral  Adjustment  Administration;  to  the  Committee 
t)n  Agriciilture. 

:  9606.  By  the  SPEAKER:  Petition  of  Chapter  152,  Rail- 
|x>ad  Employees  National  Pension  Association,  to  the  Com- 
hiittee  on  the  Judiciary. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXn.  petitions  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

9599.  By  Mr.  ARENDS:  Petition  of  141  patrons  of  star 
route  35136.  in  the  State  of  Illinois,  asking  that  legislation 
be  enacted  by  Congress  to  increase  the  compensation  of 
star-route  contractors  for  the  extension  of  their  contracts. 
etc.:  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

9600.  By  Mr.  CRAWFORD:  Petition  of  41  members  of 
the  Orleans   (Mich.)    Methodist  Episcopal  Church,  asking 
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(Legislative  day  of  Thursday.  Jan.  16, 1936) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE    JOURNAL 

'■  On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  Monday, 
January  20,  1936,  was  dispensed  with,  and  the  Journal  was 
approved. 

MESSAGE  nOM  THE  HOtTSB 

A  message  frMn  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  announced  that  the 
House  had  pcissed,  without  amendment,  the  following  bills 
of  the  Senate: 

S.  1626.  An  act  for  the  refunding  of  certain  countervailing 
customs  duties  collected  upon  logs  imported  from  British 
Columbia; 

S.  2421.  An  act  to  amend  the  act  entitled  "An  act  forbid- 
ding the  transportation  of  any  person  in  interstate  or  foreign 
commerce,  kidnaped  or  otherwise  unlawfully  detained,  and 
making  such  act  a  felony",  as  amended; 

S.  2887.  An  act  authorizing  the  Perry  County  Bridge  Com- 
mission of  Perry  Covmty.  Ind..  to  construct,  maintain,  and 
operate  a  toll  bridge  across  the  Ohio  River  at  or  near  Can- 
melton,  Ind.; 

S.  3120.  An  act  to  authorize  and  direct  the  Secretary  of 
the  Treasury  to  transfer  certain  moneys  to  "Funds  of  Fed- 
eral prisoners"; 

S.  3131.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  and  causeway  across 
the  water  between  the  mainland,  at  or  near  Cedar  Point,  and 
Dauphin  Island,  Ala.;  and 

S.  3425.  An  act  authorizing  an  appropriation  for  pasnnent 
to  the  Government  of  Norway  in  settlement  of  all  claims 
for  reimbursement  on  account  of  losses  sustained  by  the 
owner  and  crew  of  the  Norwegian  steamer  Tampen. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills  of  the  Senate,  each  with  an  amendment, 
in  which  it  requested  the  concurrence  of  the  Senate: 

S.  3245.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Columbia 
River  at  Astoria,  Clatsop  County,  Oreg.;  and 

S.  3328.  An  act  to  provide  an  oflQcial  seal  for  the  United 
States  Veterans'  Administration,  and  for  other  purpoees. 

The  message  further  announced  that  the  House  had 
agreed  to  the  amendment  of  the  Senate  to  the  bill  (H.  R. 
6137)  for  the  relief  of  the  Otto  Misch  Co. 
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The  message  also  annoonced  that  the  House  had  dis- 
agreed to  the  amendment  of  the  Senate  to  the  bill  (H.  R 
4178)  f(x-  the  relief  of  the  International  Manufacturers' 
Sales  Co.  of  America,  Inc.,  A.  S.  Postnikoff,  trustee,  asked 
a  conference  with  the  Senate  on  the  disagreeing  votes  of 
the  two  Houses  thereon,  and  that  Mr.  Kenneot  of  Mary- 
land. Mr.  Rahspbck,  and  Mr.  PrrrEMcui  were  ai^x^ted 
managers  on  the  part  of  the  House  at  the  conference. 

TTie  message  further  announced  that  the  House  had  passed 
the  following  bills  and  joint  resolutions,  in  which  it  requested 
the  concurrence  of  the  Senate: 

H.  R.  1415.  An  act  to  provide  for  the  estalriishment  oi  the 
Richmond  National  Battlefield  Park,  in  the  State  of  Virginia, 
and  for  other  purposes; 

H.  R.  3565.  An  act  to  authorize  the  Secretary  of  War  to 
effect  exchange  of  certain  rights-of-way  in  Hawaii; 

H.  R.  8024.  An  act  to  authorize  the  Secretary  of  War  to 
dispose  of  material  no  longer  needed  by  the  Army; 

H.  R.  7225.  An  act  authorizing  a  revolving  reimbursable 
fimd  for  the  Lac  Du  Flambeau  Band  of  Chippewa  Indians 
in  Wisconsin; 

H.  R.  8172.  An  act  to  authorize  the  transfer  by  the  United 
States  to  the  county  of  Mohave,  Ariz.,  of  aQ  public  lands  in 
sections  20,  28.  and  30,  township  20  north,  range  15  west, 
Gila  and  Salt  River  meridian,  for  public  park,  recreational, 
and  other  municipal  purposes; 

H.  R.  8180.  An  act  to  prohibit  the  use  of  the  mails  for  the 
solicitation  of  the  procurement  of  divorces  in  foreign  coun- 
tries; 

H.  R.  8287.  An  act  to  establish  an  assessed  valuation  real- 
property  tax  In  the  Virgin  Islands  of  the  United  States; 

H.  R.  8300.  An  act  to  authorize  a  preliminary  examination 
of  Suwannee  River,  in  the  State  of  Florida,  from  Florida- 
Georgia  State  line  to  the  Gulf  of  Mexico; 

H.  R.  8940.  An  act  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States",  approved  July  1,  1898,  and  acts  amendatory 
thereof  and  supplementary  thereto; 

H.  R.  9871.  An  act  to  amend  an  act  entitled  "An  act  pro- 
viding for  the  participation  of  the  United  States  In  the  Cali- 
fornia-Pacific International  Exposition  to  be  held  at  San 
Diego,  Calif.,  in  1935  and  1936;  authorizing  an  appropriation 
therefor,  and  for  other  purposes",  approved  March  7.  1935, 
to  provide  for  participation  in  the  California -Pacific  Inter- 
national Exposition  to  be  held  at  San  Diego,  Calif.,  in 
1936,  to  authorize  an  appropriation  therefor,  anil  for  other 
purposes; 

H.  R.  10104.  An  act  to  aid  in  providing  the  people  of  the 
United  States  with  adequate  facilities  for  park,  parkway,  and 
recreational-area  purposes,  and  to  provide  for  the  transfer 
of  certain  lands  chiefly  valuable  for  such  purposes  to  States 
and  political  subdivisions  thereof; 

H.  J.  Res.  215.  Joint  resolution  to  amend  Public  Act  No, 
435,  Seventy-second  Congress; 

H.  J.  Res.  307.  Joint  resolution  authorizing  the  erection  of 
a  memorial  to  the  early  settlers  whose  land  grants  embrace 
the  site  of  the  Federal  City;  and 

H.J. Res. 321.  J(rfnt  resolution  granting  the  consent  of 
Congress  to  the  minimum-wage  compact  ratified  by  the  Leg- 
islatures of  Massachusetts  and  New  Hampshire. 

ENBOLLED  BILL  SIGKXD  * 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  bill  (H.  R.  6137)  for  the  relief 
of  the  Otto  Misch  Co.,  and  it  was  signed  by  the  Vice 
President. 

MESSAGES  FROM   THE   PRESIDENT — APPROVAL  OF   BILLS   AND   JOINT 

RESOLUTION 

Messages  in  writing  from  the  President  of  the  United 
States  were  commimicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  announced  that  the  President 
had  approved  and  signed  the  following  acts  and  joint  reso- 
lution: 

On  January  16,  1936: 

S.  85.  An  fiu;t  for  the  relief  of  Homer  H.  Adams: 

S.  2257.  An  act  to  amend  the  act  entitled  "An  act  to  provide 
additional  pay  for  personnel  of  the  United  States  Navy  as- 


signed to  duty  on  submarines  and  to  diving  duty",  to  include 
officers  assigned  to  duty  at  submarine  training  tanks  and 
diving  units,  and  fpr  other  purposes; 

S.  2774.  An  act  fpr  the  relief  of  certain  officers  on  the  re- 
tired list  of  the  Havy  and  Marine  Corps  who  have  been 
commended  for  th^ir  performance  of  duty  in  actual  combat 
with  the  enemy  during  the  World  War; 

S.  2845.  An  act  tjo  provide  for  the  retirement  and  retire- 
ment annuities  of  Civilian  members  of  the  teacliing  staffs  at 
the  United  States;  Naval  Academy  and  the  Postgraduate 
School,  United  States  Naval  Academy; 

S.  2950.  An  act  granting  the  consent  of  Congress  to  the 
county  of  Saline.  Ho.,  to  construct,  maint^^in  and  operate  a 
toll  bridge  across  the  Missouri  River  at  or  near  Miami.  Mo.; 
and 

S.  3280.  An  act  fbr  the  rriief  of  Doris  Allen. 

On  January  17,  11936: 

S.  1142.  An  act  io  reserve  certain  pxiblic- domain  lands  In 
Nevada  and  Oregoh  as  a  grazing  reserve  for  Indians  of  Fort 
McDennitt,  Nev.;   | 

S.  1422.  An  act  Conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  William  E.  B.  Grant; 

S.  1690.  An  act  ^or  the  relief  of  R.  G.  Andis;  axad 

S.  2616.  An  act  |for  the  relief  of  the  estate  of  Joseph  Y. 
Underwood. 

On  January  20,  1936: 

S.  978.  An  act  authorizing  the  Secretary  of  War  to  convey 
to  the  University  df  Oregon  certain  lands  forming  a  part  of 
the  Coos  Head  RiVer  and  Harbor  Reservation; 

S.  1016.  An  act  ito  empower  the  health  officer  of  the  Dis- 
trict of  Columbia; to  authorize  the  opening  of  graves,  and 
the  disinterment  ^nd  reinterment  of  dead  bodies,  in  cases 
where  death  has  b^n  caused  by  certain  contagious  diseases: 

S.  1059.  An  act;  authorizing  adjustment  of  the  claim  of 
Francis  B.  Kenne4y; 

S.  1277.  An  act  ito  amend  section  24  of  the  Judicial  Code 
by  conferring  on  district  courts  additional  jurisdiction  of 
bills  of  interpleader,  and  of  bills  in  the  nature  ctf  inter- 
pleader; i 

S.  2013.  An  act  ito  provide  for  the  issuance  of  a  license  to 
practice  the  healiug  art  In  the  District  of  Columbia  to  Dr. 
Pak  Chue  Chan;  : 

S.  2519.  An  actj  to  confer  jurisdiction  uptm  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claims  of  F.  MansjBeld  ti  Sons  Co..  and  others; 

5.  2939.  An  act  jto  provide  for  the  issuance  of  a  license  to 
practice  the  healihg  art  in  the  District  of  Columbia  to  Dr. 
Ronald  A.  Cox; 

6.  3077.  An  act  jfor  the  relief  of  Constantin  Gilia; 
S.  3078.  An  act  ^or  the  relief  of  C.  R.  WhiUock;  and 

S.  3195.  An  act  for  the  relief  of  Guiry  Bros.  Wall  Paper  k 
Paint  Co. 

On  January  21.  J1936: 

S.  430.  An  act  fojr  the  relief  of  Anna  Hathaway;  and 

8.  J.  Res.  144.  Joint  resolution  to  provide  for  the  payment 
of  compensation  and  expenses  of  the  Railroad  Retirement 
Board  as  established  and  operated  pursuant  to  section  9  of 
the  Railroad  Retiitement  Act  of  June  27,  1934,  and  to  pro- 
vide for  the  windi^  up  of  its  affairs  and  the  di^Kisition  of 
its  property  and  r^ords,  and  to  make  an  appropriation  for 
such  purposes. 

CALL   OF   THE   ROLL 

Mr.  ROBINSONi    I  suggest  the  absence  of  a  quorum. 
Tlie  VICE  PRESIDENT.    The  clerk  will  call  the  roU. 
The  legislative  clerk  called  the  roll,  aad  the  following  Sen- 
ators answered  to! their  names: 


AtUaoa 

Aahurst 

Austin 

Barhmitn 

Bailey 

B&nkhead 

Barbour 

Barkley 

Benson 

BUbo 

Black 

Bone 

Borah 


Brojm 

Bul^ey 

Bnldw 

Burlce 

Byrd 

Byrlies 

Cap^ 

Cartway 

Car^y 

Ctaint 

Cla^ 

Coofially 

CooUdge 


Copeland 

CUaM 

Costlgan 

Gore 

Oounens 

Otiffey  '- 

DaTlB 

Hale 

Dickinson 

Barrlaon 

Dleterlch 

Hastings 

Donaher 

Hatch 

EKiffy 

Hayden 

Fletcher 

Holt 

Frazler 

Johnson 

Oeoive 

Keyes 

Oerry 

King 

Gibson 

LaFoUette 

•   I 


1  t 


r 


H 


i    ■ 


H 
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Lewis 
Locan 

McAdoo 
McCarraa 

McOlU 

licKcllar 

McNvy 

Maloney 

Mlnton 


IfOor* 

Mxirpby 
Murray 
Neely 
Nor  beck 
NorrU 

O'Umhoaef 

Overton 

Plttm&n 


Pope 

Raddlffe 

Reynolds 

Roblnsoo 

Riuaell 

Scbwellenbscb 

8bet>partl 

Sblpstesd 

Smltb 

Stelwer 


Thomas.  Okla. 

Thomas.  Utab 

Townsend 

TrammeU 

Truman 

Vandenbcrg 

Van  Nuyi 

Wagner 

Walsh 

White 


Mr.  LEWIS.  I  announce  that  the  Senator  from  li4ary- 
land  [Mr.  T*ti»ikcs]  and  the  Senator  from  Montana 
[Mr.  WRnunl  arc  necessarily  absent  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  senior  Senator  frcan 
Rhode  Island  [Mr.  Mttcalt]  Is  necessarily  absent. 

The  VICE  PRESIDENT.  Ninety-two  Senators  have  an- 
swered to  their  names.    A  quorum  Is  present. 

HirXT    PmOl    LOIfQ 

Mr.  OVERTON.  Mr.  President,  on  the  8th  day  of  Sep- 
tember 1935  in  the  forty-second  year  of  his  life,  Hxrrr 
PmcK  LoKO.  senior  United  States  Senator  from  Louisiana, 
was  stricken  with  a  fatal  wound  and  died  2  days  later  in 
Baton  Rouge,  the  capital  of  the  State. 

He  was  felled  by  the  bullet  of  an  assassin.  He  was  shot 
down  in  the  majestic  capitol  which  his  own  genius  had 
conceived  and  builded.  He  was.  by  direction  of  the  Lou- 
isiana Legislature,  laid  to  rest  within  its  grounds  and 
vmder  the  shadows  of  its  lofty  spire,  which  rises  as  a  mighty 
shaft  to  mark  his  grave. 

There,  "after  life's  fitful  fever",  he  sleeps,  beloved  and 
revered  as  no  other  man  in  Louisiana's  history  by  the 
great  majority  of  her  citizens. 

His  critics  have  repeatedly  charged  that  through  fear 
he  had  established  a  dictatorship  in  his  State.  But  the 
multitude  that  gathered  from  Louisiana's  northern  hills  to 
her  southern  marshes  to  attend  the  last  rites  and  pass  in 
procession  before  the  fimeral  bier,  and  the  tears  that,  im- 
abashed.  flowed  down  the  cheeks  of  youth  and  age  alike, 
are  a  complete  refutation  of  that  indictment. 

Yesterday,  Mr.  President,  was  primary  election  day  in  the 
State  of  Louisiana.  It  was  the  day  on  which  Senator  Lokg. 
if  he  had  lived,  would  have  offered  himself  for  renomination 
to  the  ofllce  of  United  States  Senator.  It  was  the  day  on 
which  the  Democratic  Party  nominated  its  candidates  for  all 
elective  State  offices  from  Governor  on  down,  and  for  the 
House  of  Representatives,  and  on  which  candidates  were 
nominated  to  fill  the  unexpired  term  of  Senator  Long  and 
to  succeed  him  In  the  United  States  Senate.  The  partial 
returns  of  that  election,  coming  in  last  night  and  this  morn- 
ing, show  that  the  Long  organization  candidates  for  the  State 
and  National  offices  were  nominated  by  majorities  far  greater 
than  have  ever  been  polled  by  the  Long  organization  in  its 
remarkable  record  of  iminterrupted  victories.  Why  this  stu- 
pendous majority  in  favor  of  the  Long  organization?  Was 
It  fear  of  Senator  Long?  Was  it  fear  of  Senator  Long. 
alleged  dictator,  who  4  months  ago  passed  into  the  silence 
and  inaction  of  the  grave?  No,  Mr.  President,  it  was  not  this. 
It  was  the  reendorsement  by  the  splendid  manhood  and 
womanhood  of  Louisiana  of  the  constructive  and  progressive 
policies  of  the  Long  organizatioih  in  the  State  of  Louisiana. 
It  was  more  than  this.  It  was  a  remarkable  tribute  of  love 
and  affection  by  Loulsianans  to  their  slain  leader.  And  more 
than  this,  it  was  a  solemn  protest  against  the  deep  damnation 
of  his  assassination.  And  it  was,  furthermore,  a  just  rebuke 
and  warning  to  those  who  seek,  through  Washington,  to  run 
the  State  of  Louisiana. 

Senator  Long's  enemies.  Mr.  President,  had  constantly 
sought,  and  by  various  methods,  his  political  destruction. 
They  undertook  time  and  again  to  defeat  him  at  the  i)olls. 
but  they  failed  in  election  after  election.  They  tried  to  oust 
him  from  the  governorship  of  Louisiana  by  impeachment, 
but  they  failed.  They  endeavored  to  have  him  expelled  from 
the  Senate  of  the  United  States.n)Ut  they  failed.  They  sought 
to  accomplish  his  ruin  by  having  him  indicted  in  Federal  and 
State  courts,  but  they  failed.  At  last,  there  were  those  who, 
in  sheer  desperation,  resorted  to  "one  man,  one  gim.  and  one 
bullet",  and  they  succeeded.    It  took.  Mr.  President,  the  bul- 


let of  the  ftffn^JMin  to  cause  the  senior  Senator  from  Louisiana 
to  yield  to  his  foes. 

No  (xie  in  the  political  history  of  our  State  had  at  his  age 
been  elected  to  the  high  offices  or  attained  the  national  and 
Intemational  prominence  held  by  Senator  Long.  When 
bnly  37  years  old  he  had  occupied  in  succession  the  offices 
ct  ry^s^irmsLn  of  the  Louisiana  Railroad  Commission,  Gover- 
por  of  Louisiana,  and  United  States  Senator;  and  at  his 
ideath  he  was.  with  the  possible  exception  of  the  executive 
beads  of  our  greatest  world  powers,  better  known  and  more 
discussed  throughout  the  world  than  any  other  man  in 

rblic  or  private  life. 
It  has  been  repeatedly  contended  by  many  of  his  critics 
'that  Senator  Long  rose  to  political  power  by  ruthless  and 
jimscrupulous  methods.    But  those  who  make  this  charge. 
Mr.  President,  fail  to  appreciate,  or  else  ignore,  both  the 
modem  political  history  of  Louisiana  and  the  political  career 
of  the  man  they  have  sought  to  disparage.     For  sbme  25 
years  prior  to  Senator  Long's  election  as  chief  executive  of 
Louisiana   that   State    had   been   controlled   by    governors 
elected  from  the  upper  stratum  of  society  and  subservient 
largely  to  the  interests  of  the  wealthy  classes.    None  could 
aspire  to  high  office  unless  he  was  "to  the  manor  bom"  and 
was  accorded  the  support  of  a  certain  political  organization 
long  dwninant  in  the  affairs  of  the  State.    The  politicians 
of  this  regime  did  nothing  toward  a  constructive  develop- 
ment of  the  State  or  a  recognition  of  the  rights,  necessities, 
and  hopes  of  the  humbler  classes;  yet  their  domination  of 
the   State   and   its   affairs   seemed   to   be   permanent    and 
unshakable. 

Against  this  long  and  firmly  entrenched  political  aris- 
tocracy HuxY  P.  Long,  in  1928.  unfurled  his  standard  as 
candidate  for  Governor.  He  was  a  mere  stripling :  he  was  of 
humble  origin;  he  was  unschooled;  he  was  ungrammatlcal; 
he  had  no  organization,  no  power,  no  influence.  But  he 
came  with  irresistible  enthusiasm  and  dynamic  force,  hurl- 
ing defiance  at  big  corporate  influences  and  political  war 
lords  and  championing  with  convincing  sincerity  the  cause 
of  what  his  opposition  had  long  contemptuously  derided  as 
the  "poor  white  trash."  He  was  then,  as  he  continued  to  be 
afterward,  the  exponent  of  the  rights  of  the  poor,  the 
himible.  and  the  lowly.  He  was  a  champion  of  the  masses, 
and  he  had  their  love  and  confidence.  He  was  victorious. 
He  did— 

•     •     •     break    his    birth's    Invldiovia    bar, 
And  grasp  the  skirts  of  happy  chance. 
And  breast  the  blows  of  circumstance. 
And  grappled  with  his  evU  star. 

And.  being  victorious,  he  ousted  and  kept  out  of  power  and 
continued  to  keep  out  of  power  the  political  lords  of  the 
old  regime.  That,  Mr.  President,  was  his  great,  unpardon- 
able sin. 

The  discredited  political  forces  became  determined  that 
nothing  should  be  left  undone  to  drive  him  from  power. 

Then  began  that  ruthless  warfare  against  Governor  Long 
that  is  perhaps  without  a  parallel  in  the  history  of  our  Gov- 
ernment. His  chief  measures  were  fought  before  the  legis- 
lature, before  the  people,  and  in  the  courts.  Almost  every 
conceivable  attempt  was  made  to  discredit  him  and  his 
administration.  He  himself  was  held  up  daily  to  public 
ridicule;  his  character  was  assailed,  his  motives  misrepre- 
sented. So  unrelenting  were  his  enemies  that  they  sought 
to  subject  to  their  political  boycott  all  those  who  dared 
support  him  and  his  State  policies.  Within  a  year  after 
his  inauguration  the  old-line  politicians,  the  big  dailies  and 
certain  powerful  corpwrate  interests  united  in  an  effort 
to  drive  from  the  Governor's  chair  the  man  they  could  not 
defeat  at  the  polls. 

Thus,  Mr.  President,  was  changed  the  complexion  of 
Long's  political  life  and  career.  Before  his  election  as  Gov- 
enM>r  he  said  to  me.  with  evident  sincerity,  that  it  was  his 
ambition  to  give  Louisiana  a  splendid,  constructive  admin- 
istration, and  then  retire  to  the  practice  of  law,  which  was 
his  first  and  greatest  love.  But.  in  order  to  save  himself, 
his  friends,  and  associates  from  political  annihilation,  it 
was  necessary  for  him  to  build  and  maintain  an  organiza- 
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tl<m  as  ruthless,  pertiaps.  as  was  the  opposition.  To  the 
perfection  off  such  an  organization  he  brought  to  bear  the 

unusual  combination  of  a  genius  for  organizing  and  a  mass 
appeal  as  a  public  speaker  excelled  by  few.  if  any.  of  his 
day  and  generation.  This  body  itself  has  witnessed  the 
many  times  he  has  filled  the  Senate  galleries  as  he  rose  to 
address  the  Senate,  and  emptied  them  when  he  resunsed 
his  seat.  His  greatest  political  asset  was  the  affection  that 
the  common  people  entertained  for  him  and  the  confidence 
that  they  reposed  in  him.  They  regarded  him  as  one  of 
them.  He  might  be  called  Governor  in  Baton  Rouge,  doctor 
of  laws  at  Loyola  University,  or  Senator  in  Washington, 
but  he  was  "Huey"  to  those  who  live  down  on  the  bayous 
and  at  the  forks  of  the  roads. 

Mr.  President,  no  man  within  my  knowledge  possessed 
greater  political  courage  than  did  Senator  Long.  He  was  at 
no  time  subservient  to  any  man,  set  of  men.  or  organiza- 
tion. He  did  not  hesitate  to  enter  the  arena  against  any 
foe,  however  influential  and  however  long  entrenched  in 
power.  In  his  memorable  senatorial  campaign  of  1930.  im- 
mediately following  his  attempted  impeachment  as  Gov- 
ernor, he  arrayed  himself  against  a  combination  of  the  daily 
press  of  Louisiana,  the  regxUar  organization  in  New  Orleans, 
and  all  the  erstwhile  political  powers  of  his  State,  and  suc- 
ceeded in  completely  routing  them  by  the  greatest  popular 
majority  ever  polled  in  Louisiana  up  to  that  time. 

While  it  is  true  that  in  the  United  States  Senate  he  put 
through  to  final  passage  no  bill  or  measure,  yet  it  may  be 
said  without  exaggeration  that  in  the  4  years  of  his  service 
as  a  Member  of  this  body  he  acquired  a  national  following 
as  an  independent  leader  and  established  a  reputation  as  a 
skillful  debater  excelled  by  none  In  our  public  life.  So  great 
had  become  his  following  that  it  can  be  said  with  truth  that 
the  assassin's  bullet  that  sent  him  to  his  untimely  grave 
likewise  shot  despair  into  the  hearts  of  hundreds  of  thou- 
sands of  his  countrymen;  for  he  was  regarded  by  the  com- 
mon people  generally  as  the  poor  man's  friend  and  as  a 
great  apostle  of  the  rights  of  the  laboring  classes  in  city 
and  country.  He  was  possessed  of  the  brain,  the  energy, 
the  persuasive  power,  and  the  purpose,  had  he  lived,  to 
have  established  during  the  many  years  of  ordinary  life 
expectancy  that  lay  before  him  a  long  record  of  useful  and 
splendid  service  to  the  toiling  masses  and  the  underprivi- 
leged of  humanity. 

When,  however,  Mr.  President,  we  twm  from  his  work 
in  the  Senate  to  his  career  as  Governor  of  Louisiana  we 
find  that  he  left  as  Governor  a  record  for  constructive  ad- 
ministration of  a  State's  affairs  unsurpassed  by  that  of  any 
other  executive  in  our  national  history. 

He  literally  lifted  Louisiana  out  of  the  mud  and  left  her 
with  one  of  the  finest  systems  of  hard-surfaced  and  graveled 
roads  in  the  United  States.  He  abolished  our  toll  ferries, 
substituting  therefor  magnificent  toll-free  bridges  over  the 
many  broad  rivers  and  bayous  of  Louisiana,  and  culminat- 
ing in  the  great  Huey  P.  Long  Bridge  that  spans  the  Missis- 
sippi River  at  New  Orleans. 

He  lifted  more  and  more  the  burdens  of  public  education 
from  the  poorer  communities,  equalized  educational  oppor- 
tunities throughout  Louisiana,  and  more  than  doubled  the 
State's  contribution  to  the  cause  of  public  education. 

He  enacted  into  law  the  permanent  policy  of  distributing 
free  of  cost  schoolbooks  to  every  child  In  Louisiana  attend- 
ing school,  public  or  private,  and  regardless  of  race,  color, 
or  creed. 

He  enfranchised  the  "poor  whites"  of  Louisiana  by  re- 
pealing the  poll  tax  prerequisite  to  vote. 

He  substantially  relieved  the  poor  man's  taxes  by  exempt- 
ing all  homes  up  to  a  potential  value  of  $2,000.  and  by 
shifting  generally  tax  burdens  from  the  masses  to  the 
wealthy  clajs«es. 

Before  Long  occupied  the  executive  chair  of  Loxiisiana. 
legislatures  had  assembled  and  adjourned.  Governors  had 
come  and  gone  in  monotonous  succession  for  over  a  quarter 
of  a  century,  and  all  had  left  the  Pelican  State  practically 
as  they  found  It.  But  within  the  span  of  a  few  years  Lowa 
made  Louisiana  noted  throughout  the  world  for  its  spirit 
of  progress,  and  studded  the  surface  of  the  State  with  the 


monuments  of  hil  inspired  vision,  djmamlc   energy,   and 
capacity  for  achievement. 

Mr.  President,  hie  was  a  loyal  friend — curely  I  may  bear 
testimony  to  that  lact — and  he  was  an  open  foe.  He  fought 
none  secretly.  Hel  battled  always  in  the  open.  He  was  a 
man  of  strong  conlvlctioas;  and  neither  fear  nor  favor,  nor 
dread  of  punishment,  nor  hope  of  gain,  prevented  the  out- 
spoken exprettlon i  and  advocacy  of  his  views.  There  was 
no  dupUcity  about  I  him.  The  same  opinions  and  sentiments 
that  he  uttered  ih  private  discourse  he  maintained  upon 
the  hustings  and  o|n  the  floor  of  the  Senate.  Shortly  before 
his  death,  in  the  fapld  fire  of  debate  in  this  body,  he  gave 
the  following  truthful  characterization  of  himself,  eloquent 
in  its  frank  simplicity: 

Mr.  President,  I  ain  not  undertaking  to  answer  the  charge  that 
I  am  ignorant.  It  is  true.  I  am  an  Ignorant  man.  I  hare  had 
no  coUege  educatloil.  I  have  not  even  had  a  high-school  educa- 
tion. But  the  thing  that  takes  me  far  In  politics  Is  that  I  do 
not  have  to  color  What  comes  Into  my  mind  and  into  my  heart. 
I  say  It  unvarnished.  I  say  It  without  veneer.  I  know  the  hearts 
at  the  people  because  I  have  not  colored  my  own.  I  know  when 
I  am  right  In  my  own  conscience.  I  do  not  talk  one  way  In  the 
cloak  room  and  anjother  way  out  here.  I  do  not  talk  one  way 
back  there  In  the  ;  hills  of  Louisiana  and  another  way  here  In 
the  Senate.  I  hav4  one  language.  Ignorant  as  It  is.  It  Is  the 
universal  language  :of  the  sphere  in  which  I  operate.  Its  sim- 
plicity gains  pardoi^  for  my  lack  of  letters  and  education. 

This  d^rivatio<i  of  educational  advantages  in  his  youth 
made  him  especiajlly  interested  throughout  his  political  ca- 
reer in  the  cause  of  public  education.  During  his  adminis- 
tration the  publi^  schools  of  Louisiana  received  from  the 
State  more  generoius  contributions  than  during  the  adminis- 
tration of  any  pr4ceding  Governor.  He  builded  the  Louisi- 
ana State  Univer^ty,  a  State-main  twined  institution,  from 
a  mediocre  coUeg^  into  the  greatest  seat  of  learning  in  the 
South.  He  was  1^  very  lifeblood  from  the  athletic  field  to 
the  director's  rooi^.  He  had  evolved  and  was  about  to  put 
in  execution  a  plfn  giving  the  oiH;x>rtunity  of  a  collegiate 
education  to  every  boy  and  girl  in  I  Louisiana.  His  death 
was  an  irr^xu'abl^  loss  to  both  elementary  and  higher  free 
public  education  i^  our  State. 

Upon  his  bed  of  jdeath  his  mind  dwelt  unselfishly  upon  this 
great  plan  of  collegiate  training  which  he  had  conceived. 
His  last  uttered  thought  was  a  hope,  a  doubt,  a  prayer,  all 
in  one,  for  the  stiidents  of  Louisiana  State  University  and 
the  youth  of  Loijisiana.  "What  will  now  become  of  my 
boys?"  was  the  cits^  of  anguish,  the  last  articulate  thought 
of  the  dying  Senajbor. 

Thus  into  life  eternal  passed  a  great  soul  that  in  its  brief 
earthly  pllgrimagej  struggled  fiercely,  sometimes,  perchance, 
erringly.  but  at  all  times  bravely,  strongly,  and  unselfishly 
for  the  weak,  the  numble.  and  the  oppressed. 

"The  friend  of  the  poor"  is  the  epitaph  which.  I  think,  he 
would  himself  hav^  preferred  to  all  others.  It  is  the  epitaph 
which  himdreds  4f  thousands  of  fellow  Americans  have 
bestowed  upon  hlmj.  It  is  an  epitaph  whose  verity  none  may 
Justly  questioiL 

Mr.  LEWIS.  Mii  President,  our  diplomatic  history  records 
that  in  1870  the  French  Ambassador  here  at  Washington 
committed  suicide.  I  There  was  at  that  time  the  conflict  well 
known  to  us  between  France  and  Oermany.  The  German 
Ambassador  passed^a  fitting  comment  of  kindness  upon  the 
dead  French  official.  Some  officer  of  Government,  turning 
to  him  said.  "Howj  is  it  that  you  speak  so  highly  or  at  all 
of  the  French  Ambiasador?"  To  which  the  Oerman  Ambas- 
sador responded.  "After  death  there  is  no  war." 

Mr.  President.  I  think  the  Comgrksseional  RKcoao  will  dis- 
close that  the  last  ^mssage  which  might  be  called  a  thrust  of 
blades  between  th^  late  Senator  frcxn  Louisiana  and  oppo- 
nents was  between!  himself  and  myself.  It  was  in  the  final 
moments  of  the  uUt  session  of  Congress,  Just  at  the  instant 
of  adjournment.  "This  event  is  mentioned  only  to  disclose 
that  In  wholly  political  matters  there  was  a  very  wide 
variance  between  ithat  eminent  official  of  Louisiana  and 
myself. 

Mr.  President,  <|he  scholars  around  me  will  recall  that 
the  Stoic,  when  to  Latin  moralizing  on  the  duty  to  the 
dead,  gave  to  maBJkind  the  admonition.  "Of  the  dead  speak 
nothing  but  good."    The  philosopher  did  not  mean  to  coun- 
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sel  that  without  regard  to  one's  deserts  we  should  say  that 
which  is  good.  He  meant  to  say  that  in  aU  livea  there  is 
that  which  some  would  regard  good,  some  ill:  therefore,  let 
the  speaker,  whoever  speaks,  comment  on  that  which  to 
him  or  her  is  good,  leaving  that  which  is  else  to  silence. 

Mr  President.  I  beg  to  caU  the  attention  of  Senators  who 
recall  this  celebrated  dead  to  the  fact  that  in  all  his  efforts , 
he  was  a  man  of  courage.    Right  or  wrong,  from  the  stand- 
point of  any  other  man.  he  neither  feared  a  foe  nor  culti- 
vated a  friend  at  the  expense  of  his  convictions.    To  thati 
we  accord  title  of  merit  and  praise. 

Sir.  he  had  his  loyalty  to  those  who  were  his  friends  and 
allies.  Unto  neither  of  these  was  there  a  surrender  or  com- 
promise. In  that  virtue  he  offers  us  a  commendable  exam- 
ple. He  was  a  proof  to  the  young  Americans  of  the  land 
that  struggling  young  manhood  could  upon  merit  rise  toi 
reward  and  renown.  The  apostrophe  of  the  eminent  orator 
who  has  Just  closed  in  a  fitting  quotation  from  Tennyson 
upon  one  who  'breaks  his  birth's  invidious  bar"  and  has 
risen  above  the  barriers  that  barricaded  his  progress  was 
eminently  descriptive  of  the  dead  Senator,  to  his  honor. 

I.  sir.  wish  to  conclude  by  saying  that  there  was  another 
element  in  this  man  that  was  attractive  to  those  who  heard 
him  from  this  body.  We  recall.  Mr.  President,  from  tradi- 
tion, that  when  someone  expressed  doubt  as  to  the  existence 
of  a  God,  speaking  in  the  presence  of  Napoleon,  the  master 
Bonaparte  turned  his  eyes  to  the  gleaming  stars  of  the' 
Armament  and.  pointing  to  the  lustrous  moon,  asked.  "Whoi 
made  that?"  We  remember  that  this  distinguished  dead 
rarely  addressed  this  body  without  bringing  to  his  sustenance!, 
and  support  quotations  from  the  Holy  Scriptures,  with  hisi 
allusion  to  the  infinity  of  the  Creator,  and  asserting  hisi 
belief  in  the  rewards  of  the  hereafter  to  the  worthy,  or  thel 
punishment  of  those  who  purposely  afflicted  their  fellow 
mankind.  This  example  of  his  faith  and  his  trust  can  weUj 
be  referred  to  as  indicative  of  his  character.  It  pointed  toj 
the  fact  that  he  believed  in  God.  and  moved  ever  so  to  con 
duct  his  own  life  that  he  could  be  worthy  of  reward  and 
shun  action  that  could  bring  divine  punishment. 

In  all  of  this,  sir.  we  may  say.  in  conclusion,  that  ther 
will  be  an  epitaph  frtxn  this  honorable  body  to  this  honorably 
dead.  *  Pace  humani" — "This  man.  may  he  rest  in  peace'*! 
ever  decorated  with  the  love  of  friends  and  sanctified  witli 
the  adoration  of  family  and  kinsmen. 

Mrs.  CARAWAY.  Mr.  President,  the  Senator  from  Lou-i 
isiana  IMr.  Ovmtoh]  has  paid  tribute  where  tribute  Is  duei 
There  are  some  who  do  not  believe  as  he  does,  but  there  ii 
not  one  in  this  body  who  does  not  regret  that  Senator  LoNq 
came  to  his  death  as  he  did.  Only  a  few  times  in  the  history 
of  this  Republic  have  there  been  political  assassinations.  ] 
do  not  recall  that  a  Member  of  this  body  has  ever  before  met) 
such  a  death.  J 

Senator  Lone  was  my  political  friend,  as  evidenced  by  hi4 
work  in  my  campaign  for  reelection.  That  he  bad  little  tq 
gain  if  I  w(m  and  much  to  lose  in  prestige  should  my  cam-* 
paign  fail  everyone  knows.  I  won.  and  it  is  indicative  of  hU 
greatness  that  I  can  stand  here  and  assert  that  he  nevei 
once  presiuned  upon  the  fact  of  his  assistance  to  try  tb 
influence  my  course  in  matters  of  legislation.  He  at  all  timef 
showed  me  every  courtesy  and  consideration,  as  has  ever* 
Senator  here.  | 

I  feel  that  I  would  be  doing  less  than  my  duty  if  I  did  noi 
at  this  time  express  my  keen  regret  at  the  loss  of  a  friend^ 
I  deeply  deplore  the  fact  that  one  endowed  with  such  excep* 
tlonal  ability  and  courage,  with  youth,  and  an  enthusiasm 
notable  evenrwhere  should  no  longer  be  here.  In  his  fight 
for  the  rights  of  the  people,  the  bone  and  sinew  of  this  count 
try,  he  was  not  always  polite,  but  he  was  effective  in  keeping 
before  the  country  the  issues  as  he  saw  them. 

Whether  in  accord  with  his  policies  or  not.  each  Senator 
here  must  have  admired  the  dynamic  energy  motivating  him. 
the  eternal  youth  which  made  him  such  a  contradictory 
character.  His  wife  and  children,  than  whom  there  are  none 
better,  have  llred  most  nonnal  lives  despite  the  storms  ragg- 
ing aroimd  >><»",  which  is  only  anotho-  strange  pnxrf  of  hi$ 
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control  of  circumstances.    No  more  fitting  words  can  be 
found  in  writing  finis  to  the  chapter  of  his  life  than  those  of 
the  poet  who  said: 
After  lire's  fitful  fever  he  aleepe  well. 

Mr.  THOMAS  of  Oklahoma.  Mr.  Presidwit,  Senator  Long 
in  his  early  youth  lived  almost  in  sight  of  my  home  in 
Oklahoma.  For  a  time  he  attended  the  State  University 
of  my  State. 

Shortly  after  the  last  Congress  adjourned  I  started  for  my 
home   in  Oklahoma.     At  St.  Louis  I  was  apprised  of  the 
attempt  upon  his  life  at  Baton  Rouge.    When  I   reached 
Claremore.  Okla.,  I  was  apprised  of  the  death  of  my  friend 
the  senior  Senator  from  Louisiana.    When  I  reached  Tulsa. 
Okla.,  I  received  a  commission  from  the  Senate  to  be  one 
of  a  committee  to  attend  his  funeral.    I  deviated  from  my 
course,  took  an  airplane  at  Tulsa,  and  flew  to  Fort  Worth, 
Tex.,  in  order  to  arrive  at  the  Louisiana  capital  In  time  for 
the  funeral.    Prom  Port  Worth,  I  took  the  train,  but  I  could 
not  reach  Baton  Rouge  directly.    I  had  to  leave  the  train 
across  the  river  from  Baton  Rouge,  some  25  or  30  miles. 
My  party  was  met  at  the  train  by  automobiles  and  we  started 
for  Baton  Rouge  by  motor.    This  was  about  3  o'clock  in  the 
morning,  the  morning  preceding  the  afternoon  of  his  burial. 
As  we  started  for  Baton  Rouge  we  found  the  roads  at  that 
early  hour  cluttered  with  traffic.    The  roads  were  full  of 
conveyances,   automobiles,   wagons,   buggies,   and   men   and 
boys  afoot.    When  we  reached  the  ferry  crossing  the  river  at 
Baton  Rouge  the  ferry  was  crowded.    We  had  to  wait  our 
turn  to  get  across  the  river.    Upon  arriving  at  Baton  Rouge 
at  about  5  o'clock,  before  it  was  light  on  that  September 
morning,  the  capitol  grounds  were  alive  with  people.    A  long 
line  was  waiting  to  go  through  the  capitol  to  pay  their  last 
respects  to  the  departed  dead.    The  hotels  were  crowded. 
During  the  day  the  crowd  increased  in  Baton  Rouge.    The 
railway  tracks  were  crowded  for  space  to  accommodate  spe- 
cial trains  coming  for  the  funeral.    I  was  advised  that  later 
in  the  afternoon  the  roads  leading  to  the  city  were  blocked 
and  that  traffic  could  not  get  to  the  city.     The  opposition 
press  in  Baton  Rouge  and  in  Louisiana  generally  in  broad 
headlines  made  the  statement  that  100,000  people  had  passed 
through  the  capitol  during  the  night  and  the  day  preceding 
Senator  Long's  burial  at  4  o'clock  in  the  afternoon.     The 
same  press  stated  that  150.000  people  were  on  the  grounds 
when  he  was  laid  at  rest  on  the  capitol  grounds. 

As  members  of  the  senatorial  delegation  headed  by  my 
friend  the  Senator  from  Louisiana  [Mr.  Overton  1,  and  con- 
sisting of  the  Senator  from  Arkansas  [Mrs.  Caraway],  and 
the  late  Senator  Schall  from  Minnesota,  when  we  proceeded 
to  leave  the  capitol  for  the  burial  ground,  which  is  in  the 
center  of  the  capitol  park,  and  as  we  left  the  building  this 
was  the  scene  before  us.  In  front  of  the  capitol  is  a  p>ark 
some  four  blocks  in  area.  As  we  marched  from  the  capitol 
it  was  like  entering  a  giant  stadium.  Those  four  blocks 
were  covered  with  humanity.  The  streets  had  been  lined 
with  guards,  the  grounds,  streets,  and  sidewalks  were  full  of 
Louisianians.  The  windows  on  buildings  surrounding  those 
four  blocks  were  full  of  people.  The  tops  of  buildings  were 
likewise  covered  with  humanity.  I  was  not  surprised  at  the 
estimate  which  was  made  of  150,000  people  being  on  the 
capitol  groimds  at  that  Lime.  I  believe  it  was  a  reasonable 
estimate. 

Mr.  President,  after  the  funeral  services  were  over  I  had 
time  and  opportunity  for  making  inquiries,  and  I  began  to 
inquire  in  Baton  Rouge  of  those  with  whom  I  came  in  con- 
tact why  this  great  outpouring  of  the  citizens  of  Louisiana 
at  the  burial  of  their  senior  Senator.  This  was  the  infor- 
mation which  Louisianians  gave  me:  They  said  that  when 
Mr.  Long  was  a  candidate  for  Governor  he  promised  the 
voters  and  the  people  of  Louisiana  that  if  he  was  elected 
Governor  he  would  build  good  roads  through  the  swamps  and 
over  the  crooked  trails  of  Louisiana,  and  when  he  was  elected 
Governor  he  built  the  roads. 

He  promised  when  he  was  a  candidate  that  he  would  give 
them  schools.  As  Governor  he  gave  them  schools.  He 
{Hx>mised  the  children  of  Louisiana  that  if  he  yas  elected 
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Gtoreraor  he  wouM  give  them  free  textbooks.  As  Gofemor 
he  gave  them  free  textbooks. 

He  promised  the  people  of  Louisiana  as  a  candidate  that 
if  elected  he  would  build  them  bridges.  As  Governor  he 
built  the  bridges. 

He  promised  them  ho6{»tals.  As  Governor  he  built  axul 
improved  the  hospitals.  Today  in  New  Orleans  I  think  we 
have  perhaps  one  of  the  best  hosi^tals  in  the  world.  It  Is 
so  generally  recognized. 

He  promised  the  people  of  Louisiana  that  he  would  raise 
the  standards  at  the  colleges  of  that  State.  As  Governor  he 
raised  the  standards  of  the  colleges.  Today  Louisiana  State 
University  stands  as  one  of  the  best  universities  in  the 
Nation. 

Mr.  President,  after  all  those  promises  had  been  made  by 
the  candidate  the  GovwTior  fulfilled  the  pnnnises. 

I  was  somewhat  astonished  to  know  that  To\ii.siana  is 
financing  those  improvemecits  by  a  decreased  tax  upon  the 
poor  and  an  increased  tax  upon  the  rich.  Even  the  rich  are 
not  complaining,  and  the  poor,  of  course,  are  delighted. 

I  was  further  somewhat  surprised  to  know  that  of  all  the 
States  of  the  American  Union  the  credit  of  the  State  of 
Louisiana  in  the  marts  of  trade  and  finance  stands  at  the 
very  top. 

I  give  this,  in  ccmnecticui  with  the  ekxpient  address  Just 
made  by  the  Senator  frcmi  Louisiana  TMr.  OvkrtonI,  as  an 
explanation  of  the  tribute  given  Senator  Long  by  his  hnmf 
folks  in  Louisiana. 

HON.    HTTBERT    D.    STEPHENS 

Mr.  HARRISON.  Mr.  President,  a  few  days  ago  the 
President  sent  to  the  Senate  the  nominations  o!  five  directors 
of  the  Reconstruction  Finance  Corporation.  AD  of  those 
who  are  now  directors  of  the  Corporation  were  renominated 
except  my  former  cfrileague,  ex -Senator  Hubert  D.  Stephens. 

It  will  be  recalled  that  former  Senator  Stephens,  after  a 
service  in  the  House  of  Representatives  of  10  years,  vohm- 
tarily  retired.  When  he  became  a  candidate  for  the  Senate 
it  was  not  his  wish  to  do  so,  but  he  yielded  to  the  solicitation 
of  friends  and  became  a  candidate.  When  he  accepted  the 
position  of  director  of  the  Reconstruction  Finance  Corpora- 
ticn  he  UAdi  the  President  at  that  time  that  be  would  serve 
only  for  a  short  period. 

I  desire  to  put  into  the  Record  a  letter  from  former  Sen- 
ator Stephens  to  the  President  expressing  the  wish  that  he 
be  not  reappointed,  and  the  reply  of  the  President  to  Sen- 
ator Stephens  expressing  his  regrets  and  deep  appreciation 
of  his  splendid  services  while  a  member  of  the  Reconstruct 
tion  Finance  Corporation. 

There  being  no  objection,  the  letters  were  ordered  to  be 

printed  in  the  Recoko.  as  fcIiows: 

Jawvabt  1«.  19M. 
The  PanoBMT, 

The  WhiU  House,  WMhinfUm,  D.  C. 

DBAS  Ms.  rvmaaman:  A  few  cUys  after  I  wm  defeated  for  rwlee- 
tkm  to  tbe  Senate.  Senator  Pat  Habbuom  toid  me  UmX  you  wanted 
to  appoint  me  to  some  poattlon.  I  said  to  him.  "I  ^^ipreelate  ttiat 
very  much,  but  I  have  no  desire  to  be  given  any  position." 

In  Petaraary  1036  I  came  to  Washington  on  a  bustness  ntatter. 
While  here  Senator  HAansoif  urged  me  to  aceepC  an  appcMntjaent. 
Again  I  told  him  that  I  was  not  Interested.  After  several  conver- 
sations with  bim  I  sakl  that  there  was  only  one  position  that  I 
would  accept — director  of  tbe  Reconstruction  Finance  Corporation. 
I  also  told  bim  that  I  would  not  care  to  hoM  It  very  long. 

Tou  gave  tat  the  appointment.  This  expression  of  friendship 
and  confidence  was  greatly  appreciated.  My  association  with  tbe 
directors  and  with  the  other  persons  employed  here  has  been 
exceedingly  pleasant. 

T  was  Informed  a  few  days  ago  that  you  had  stated  you  would 
reappoint  all  of  the  directors.  I  deeply  appreciate  this  further 
erldcnee  of  yoor  friendship  and  eonfideDec.  It  has  never  been 
my  Intention  to  accept  a  rea];q;x4ntment.  So,  I  am  writing  to 
inform  you  of  this  fact. 

1  wtsh  for  yaa  much  happiness  and  success  In  the  future. 
Respectfully  yours» 

H.  D.  Stxphzms. 


TBS  Wmrs  He 

Washington,  January  17,  1936. 
Hon.  TTuBUiT  D.  Siej'hens, 

Member  of  the  Board,  Reconstruetiom  Ftmrnnee  CorpormtUm, 

Waahingttm,  D.  C. 
IIt  Dbab  Hubkbt:  In  accepting  with  sincere  regret  your  decision 
to  retire  from  the  Reconstruction  Finance  Corporation  I  want  to 
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to  yoa  niy  tf^ep  afif  w  latlop  at  yoor  loyatty  and  yoor  wflt- 
Ingneas  to  accept  the  re^x>nslbUltles  you  undertook  and  performed 
over  the  past  year. 

I  know  your  rcaaqna  for  accepting  the  post  for  a  limited  period 
only,  and  for  that  reason  do  not  urge  you  to  stay  on. 
With  warm  perso4al  regards. 
OonttaQy.         i 

FaawKUiv  D.  RooasvTLT. 

KBCIPaOCAL    TKADS    ickBEKlWT    WITH    CAKADA — LITTXa    OF    HOM. 
CORBtU.  HXJU.,  SKCaCTAaT  OF  8TATS 

Mr.  COSTIGANJ  Mr.  President,  on  November  2,  1935.  a 
joint  telegram  wad  received  by  me  from  the  Ihtermoimtain 
Livestock  Marketitig  Association  and  the  Intermountain 
Urestock  Credit  C0rporatiOQ,  stating: 

Vovuna  2,  19S5. 
Hon.  Edw.  p.  Costig4n, 

Denver,  Coio.: 
It  Is  rumored  tlMi  State  Department.  Waahlncton,  considering 
reciprocal  trade  treaty  with  Canada  irtilch  would  mean  lowering 
tarUr  on  livestock  laoiportE.  Any  su^  measure  would  ttc  extremely 
detrtne&tal  to  llves^iDck  producers  cd  western  ranee  States  and 
tend  to  denMjraUae  i^iarkets.  Livestock  men  this  section  Just  get- 
ting back  on  their  feet  on  basis  present  prevailing  markets.  Hep- 
wentlng  more  than  10,000  livestock  producers  and  feeders  thla 
intermountaln  section,  we  urge  you  oppose  vlgorourty  any  con- 
tmipisted  aetloa  wllih  view  of  towering  tazlSs. 

iMTtMcoTTTanr  Lxtsstock  Maburihib  Aaaif . 

IimtBMOTTirrAia  Lzvsbtock  Cbebtt  CoaroaATXoir. 

The  message  wa$  transmitted  by  me  to  the  distinguished 
present  Secretary  Of  State  as  a  sample  of  Tarious  other  mes- 
sages at  that  time  being  received  from  representatives  of 
western  livestock  producers.  In  my  letter  to  the  Secretary  of 
State,  I  recalled  recent  explanatkwis  by  him  following  similar 
suggestions  with  respect  to  the  sanitaiy  agreement  with  Ar- 
gentina, stating  th^t  his  earlier  comments  had  been  helpful 
and  that  any  he  might  offer  on  the  foregoing  message 
would  be  welcome.  In  response  to  my  letter  oS  transmit- 
tal, the  Secretary  pf  State,  on  November  26,  made  a  rejriy. 
in  which,  with  ch^acteristic  directness  and  clearness,  he 
presents  an  analysis  of  that  agreement.  The  law  under 
which  the  Secretary  of  State  acted,  and  this  detailed  ex- 
planation of  the  cireful  manner  in  which  the  law  is  being 
appUed  are  of  importance,  not  only  to  members  of  livestock 
associations  but  to  all  citizens. 

I  ask  tmanimotisl  consent  that  the  letter  of  the  Secretary 
of  State,  which  I  j  now  present,  may  be  properly  referred 
and  printed  in  thfe  Rkcoks,  foUowing  and  as  part  of  my 
remarks. 

There  being  no  Objection,  the  letter  of  the  Secretary  of 
State  was  referred  to  the  Committee  on  Agriculture  and 
Forestry  and  ordered  to  be  printed  in  the  Rscok>,  as  follows: 

DlTAMrMMMT    OT    SkATX. 

!  Nooemher  28,  1935. 

The  Honorable  Ebwai^  P.  Coaneaii, 

210\FUt  Iron  BuOdin^.  Denver.  Colo. 

Mt  Daaa  Smaioa  OoanoAM :  I  was  very  glad  to  receive  your  letter 
of  Hovember  2,  103ft,  ^ndoatng.  as  a  sample  at  various  messages  re- 
e^ved  by  you  from  representatives  of  wastsm  livestock  producers,  • 
telegram  fron  the  InberiDoiintala  Livestock  liarkctlng  Aasoclstloo 
and  Intermountaln  livestock  Credit  Cctposatlop.  ur^ng  that  no 
reduction  be  made  laithc  duty  on  Uvcatock  la  cooaecUon  with  the 
trade  agreement  with  j  Canada 

When  your  letter  wias  received  the  trad*  agrecascnt  with  Canada 
was  In  the  final  stages  at  negotlattnn  I  thsrtfcr*  thought  it  dsslr- 
ahie  to  await  the  ]>eileetl0n  of  the  agreement  and  the  publlcaUon 
oi  lU  terms  In  order  that  X  might  be  la  a  pottinn  to  daal  fuUy 
with  the  subject  on  tl^  basU  (tf  aU  the  details.  I  greatly  appreciate 
the  opportuxUty  you ;  have  oCcrad  me  of  eeauneaUng  tipon  this 
mattM'.  j 

As  you.  at  course,  inow.  the  full  details  mt  this  agreement  wera 
published  In  the  newipapcrs  ot  Monday,  Noseahsr  Ig.  Tbe  reduc- 
tions In  duty  of  Intctcst  to  the  rtotnwtic  eattlonea  are  limited  to 
the  foUowIng:  I 

(1)  On  cattle  weighing  700  pounds  or  mflrc  each  the  duty  has 
been  reduced  from  3  ^ents  to  2  cents  a  pound,  to  apply  annually  to 
no  more  than  thzee-buarters  of  1  percent  of  the  average  annual 
total  number  of  cattl4  (including  calves)  slaughteccd  to  the  United 
States  diirlng  1928  to!  1933. 

(2)  For  calves  wa%hlng  lass  than  175  pounds  each  the  duty 
has  been  reduced  fnim  2V2  cents  a  pound  to  1^  cents  a  pound, 
to  apply  to  no  morei  than  one-quarter  at  1  percent  of  the  same 
average  ■"•'""•^  dnmc^rtlc  ■i^^^Ktr  of  cattle. 

(3)  TLe  duty  on  dairy  cows  weighing  700  pounds  or  more  each 
has  been  reduced  fr<)m  3  cents  to  1^^  cents  a  pound,  the  reduc- 
tion to  ^>ply  to  not!  more  than  20.000  head  annually. 

When  coiMideratlo^i  Is  given  to  these  provislona  and  to  tbe  cir- 
cumstances to  whicli  they  relate.  It  will  be  clsariy  seen  that  the 
nmltatlons  imposed  ion  the  Imports  which  can  benefit  by  these 
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reductions  In  dtrty  aasnre  the  mort  ample  protection  to  our  do- 1 
mestlc  cattle  producers  ^   ^^  .| 

Before  examimng  more  fully  the  provisions  of  the  •«reemcnt| 
regarding  cattle  I  should  lUte  to  comment  upon  the  messages 
which  we  both  received  from  evidently  anxious  domestic  cattle- 
CTOwlng  interests  during  the  period  Immediately  pre<»dlng  the 
conclusion  of  this  agreement  The  anxieties  which  these  mes- 
saces  express  were  clearly  aroused  by  an  Incorrect  imprwslon  of 
what  was  being  done.  It  U  not  unlikely  that  this  mistaken  Im- 
pression was  m  some  way  connected  with  the  Publication  on 
September  7  1935.  of  the  correspondence  which  I  exchanged  wttn 
the  CanadUn  Minister  In  Washington  In  November  and  Decem- 
ber 1934  on  the  subject  of  a  trade  agreement.  In  a  letter  ad- 
dressed to  me  on  November  14.  1934.  the  Canadian  Minister  in- 
Waahlngton  outlined  a  basis  for  a  trade  agreement  proposed  byi 
his  Government,  which  contained  the  suggesUon  that  our  Importj 
duties  on  various  agricultural  products.  Including  cattle,  be  cut 
by  50  percent.     In  my  reply  of  December  27  I  stated,  in  referring] 

to  these  propoaato:  _    ^^ 

In    communicating    to    you    the    willingness    of    th* 

Govern  ment  of  the  United  States  to  enter  upon  negotlaUona  wlthi 
your  Government  looking  to  a  trade  agreement  calculated  to  In-i 
crease  trade  In  both  dlrectloiis.  I  must,  of  course,  make  it  clear 
that  In  advance  of  negotlaUona  this  Government  cannot  makei 
any  commitment  as  to  whether  it  will  be  p>o«slble  to  agree  to  at 
reduction  in  the  rates  of  duty  on  particular  products,  each  ol! 
which  must  be  carefully  studied  in  the  light  of  existing  economia 
conditions  before  any  decision  can  be  reached." 

Subsequent  to  thu  exchange  of  correspondence  there  was  issued 
on  January  21.  1935.  the  announcement  of  Intention  to  negotiate 
a  trade  agreement  with  Canada,  as  provided,  for  In  the  Tradi 
Agreements  Act  of  June  12.  1934,  and  March  11  and  18,  respec-. 
lively,  were  set  as  the  dates  for  the  submission  of  written  state* 
ments  and  for  the  oral  presenutlon  of  views  by  interested  parties 
to  the  Committee  for  Reciprocity  Information.  The  trade  agre 
ment  which  was  announced  by  the  President  in  his  Armistl 
Day  address  on  November  11,  1935,  and  which  was  formally  sign 
on  November  15.  was  the  culmination  of  exhaustive  preparation* 
conducted  during  the  Intervening  months.  All  of  the  agencies  d| 
the  Government  which  regularly  participate  in  the  intensive  prept 
arations  for  trade-agreement  negotiations,  including  the  Depart* 
ments  of  State,  Commerce,  and  Agriculture,  the  Treasury  an<J 
the  Tariff  Commission,  cooperated  in  this  preparatory  work  ii| 
order  that  each  of  the  many  problems  involved  might  receive  the 
fullest  and  most  thorough  consideration.  All  of  the  vast  fund 
of  InformatlCMi  available  from  official  sources,  as  well  as  the  many 
statements  and  expressions  of  views  submitted  by  interested  perf 
sons,  were  painstakingly  studied.  During  the  entire  course  of  the 
detailed  and  extended  negotiations  that  followed  the  position  and 
needs  of  our  domestic  producers  were  constantly  borne  in  mind. 
The  results  of  this  most  thorough  procedure  are  to  be  seen  1* 
the  agreement  concluded.  i 

The  trade  between  the  United  States  and  Canada  has  always 
been  of  primary  Importance  to  both  of  the  countries,  but  in  th^ 
difBcult  years  which  have  followed  the  enactment  of  the  Hawley«- 
Smoot  Act.  and  the  subsequent  Canadian  tariff  increases,  thl$ 
trade  had  fallen  very  considerably.  One  of  the  most  effective 
opportunities  for  aiding  substantially  in  the  restoration  of  pro^ 
ductlon  and  employment  in  the  United  States  lay  in  the  negotla*^ 
tlon  of  a  trade  agreement  which  would  restore  the  opportunities 
for  larger  and  leas  restricted  trade  between  the  two  countries,     j 

Because  of  the  vital  Importance  of  the  cattle  trade  to  the  Canaf 
dlan  prairie  provinces,  a  concession  with  respect  to  cattle  wa> 
effectively  a  sine  qua  non  to  any  substantial  trade  agreement  bef 
tween  the  two  countries.  The  difficulties  which  our  domestic  cati 
tie  producers  had  been  experiencing  were  most  clearly  In  out 
Boinds  The  agreement  concluded  affords  the  evidence  that  the 
two  sets  of  Interests  were  not  Irreconcilable,  and  when  the  factual 
basis  on  which  the  concessions  were  made  Is  fully  understood 
this  conclusion  will  survly  be  accepted  by  all  who  are  willing  to 
consider  the  subject  reasonably  and  fairly.  I 

In  the  first  place  the  reductions  made  in  the  rates  of  duty  arf 
moderate.  The  duty  on  cattle  weighing  700  pounds  or  more  is  ti 
be  2  cenU  per  pound  instead  of  3  cents  imder  the  Smoot-Hawlet 
tariff,  while  the  duty  on  calves  weighing  less  than  175  pounds  Is 
to  be  14  cents  per  pound  Instead  of  24  cents.  The  new  rates  art 
the  same  for  calves  and  for  cattle  over  1.050  fKHxnds  as  those  ill 
force  from  1922-30  under  the  Pordney-McCumber  tariff,  while  fo^ 
cattle  between  700  and  1,050  povinds  they  are  still  one-half  cen|; 
per  pound,  or  334  percent,  higher  than  the  1922-30  rates.  Bt 
should  not  be  forgotten  In  this  connection  that  between  191$ 
and  1921  cattle  of  all  weights  were  on  the  free  list.  ' 

In  the  second  place  the  numbers  of  Imported  cattle  and  calvqs 
which  may  benefit  from  these  reduced  rates  are  specifically  llmi- 
Ited.  For  the  cattle  of  700  pounds  and  over  the  reduced  dutlefs 
are  to  apply  annually  to  no  more  than  three-fourths  of  1  percenjt 
of  the  average  annual  total  number  of  cattle  (including  calvesk 
slaughtered  in  the  United  States  during  1928-32.  while  for  ttJ/s 
calves  under  175  i>ounds  the  limit  has  been  fixed  at  only  ono- 
fourth  of  1  percent  of  this  same  figure.  This  means  that  the 
reduced  rates  apply  to  only  51.933  head  of  calves  and  155.799  heait 
of  cattle  per  calendar  year.  Any  cattle  or  calves  which  may  ent^r 
the  United  States  in  any  year  in  excess  of  this  limitation  will  havie 
to  pay  the  Smoot-Hawley  rates.  I 

Certainly  these  moderate  reductions  in  duty,  limited  to  so  small 
a  percentage  of  the  average  annual  domestic  slaughter,  cannot  4e 
of  any  appre^able  injury  to  the  domestic  cattle  prodxicers.  Tfaje 
total  number  of  cattle  and  calves  annxially  slaughtered  in  CansMla 


amounts  to  less  than  one-tenth  of  the  corresponding  annual 
slaughter  In  the  United  States,  and  by  the  means  adopted  In  the 
agreement  a  concession  has  been  provided  which,  while  of  definite 
Interest  to  Canada,  is  surrounded  with  such  limitations  as  to 
make  it  of  negligible  significance  from  the  point  of  view  of  our 
own  cattle  producers. 

It  is  also  to  be  borne  In  mind  that,  following  last  year's  drought 
and  the  emergency  measures  taken  In  coruiection  therewith  by 
this  Government  to  rescue  the  cattle  growers  from  their  difficult 
position,  cattle  slaughter  in  the  United  States  at  present  and  in 
the  Immediate  future  is  below  average.  Under  these  conditions 
imports  of  cattle  tend  to  afford  some  measure  of  assurance  to  the 
consumer. 

Small  as  the  increased  imports  may  be  in  comparison  to  the 
total  nxunber  of  cattle  annually  raised  in  the  United  States,  they 
will  not  be  without  direct  benefit  to  American  agriculture,  for 
ordinarily  they  will  be  largely  confined  to  feeder  cattle  requiring 
domestic  feed  to  finish  them  off  for  the  market. 

My  comment  would  be  far  from  complete  if  I  failed  to  call  at- 
tention to  the  larger  aspects  of  the  subject  by  pointing  out  the 
very  real  benefits  which  the  agreement,  considered  in  its  entirety, 
will  bring  to  all  of  our  agriculture,  industry,  and  commerce,  in- 
cluding our  domestic  cattle  producers.  The  Canadian  tariff  con- 
cessions provided  by  this  agreement  for  the  benefit  of  our  export 
trade  will  mean  Increased  sales  In  Canada  of  a  long  list  of  our 
agricultural  products,  such  as  fresh  and  canned  meats,  vegetables, 
and  fruits:  the  concessions  obtained  for  our  exports  Include  tariff 
reductions  on  products  of  such  direct  interest  to  Colorado  pro- 
ducers as  wool,  mining,  and  quarrying  machinery,  lard.  lead,  and 
zinc.  Larger  sales  of  ovir  agricultural  products  to  Canada  will 
mean  Increased  Income  for  our  agricultural  producers  In  Colorado 
and  other  States:  larger  sales  of  our  Industrial  products  to  Canada 
as  a  result  of  the  extensive  indvistrial  concessions  provided  by  the 
agreement.  wiU  mean  increased  production  and  increased  pay  rolls 
in  our  factories.  All  of  this  means  increased  purchasing  power, 
and  therefore  increased  consumption  of  all  the  things  that  our 
population  needs  and  wants.  It  is  well  to  bear  In  mind  In  this 
connection  that  Increased  purchasing  power  among  our  consumers 
is  of  particular  Importance  to  those  producers  whose  products, 
such  as  beef,  are  omitted  from  the  family  table  or  displaced  by 
cheaper  substitutes,  when  the  family  purchasing  power  falls.  It 
is  not  our  producers  for  export  alone  but  all  our  producers  for  our 
domestic  markets,  including  those  agricultural  growers  In  Colorado 
and  other  States  producing  for  domestic  consumption,  who  stand 
to  gain  from  the  Increased  trade  which  this  new  agreement  with 
Canada  will  lead  to. 

The  small  concession  which  we  have  granted  on  cattle,  restricted 
as  It  is  by  Its  quota  limitation,  and  preserving  every  necessary 
safeguard  for  our  domestic  cattle  industry,  must  be  considered,  if 
its  real  significance  Is  to  be  appreciated,  in  the  broad  light  of  the 
entire  agreement  of  which  it  is  a  part,  and  of  the  benefits  which 
we  will  derive  from  this  agreement  In  the  shape  of  hundreds  of 
millions  of  doUars  in  increased  exports,  a  large  part  of  which  will 
actually  consist  of  agricultural  exports,  while  the  remainder  of 
the  Increase  will  be  in  industrial  products  which  through  enlarged 
pay  rolls  and  augmented  purchasing  power  will  Inevitably  redound 
to  the  fxirther  benefit  of  ovur  farming  and  cattle-raising  sections. 
It  is  necessary  thus  to  consider  the  agreement  in  its  entirety  to 
gain  a  correct  appreciation  of  its  meaning  to  all  concerned.  The 
essential  significance  of  this  agreement  lies  In  the  fact  that  It  opens 
the  way  to  a  vastly  Increased  exchange  of  goods,  to  hundreds  of 
millions  of  dollars  in  Increased  trade,  and  so  to  that  stimulation  in 
our  commercial  and  Industrial  activity,  to  that  increase  in  our 
employment  and  pay  rolls,  to  that  expansion  of  purchases  of  our 
agricultural  products  of  every  sort,  which  Is  the  central  aim  of  our 
endeavors.  I  am  convinced  that  such  objections  as  have  been 
raised  against  the  trade  agreement  with  Canada  are  largely  the 
resvUt  of  a  misunderstanding  of  the  actual  facts  and  of  a  falliu-e 
to  appreciate  their  real  significance,  and  that  when  the  true  facts 
are  known  to.  and  their  meaning  Is  fully  vmderstood  by,  those  who 
have  raised  objections,  most  of  them  at  least  will  agree  that  we  have 
taken  wise,  prudent,  and  well -considered  action,  and  that  the 
agreement  concluded  with  Canada  lies  along  that  path  of  Increas- 
ing production,  constunptlon.  and  trade  for  all  concerned  that  is 
the  road  toward  full  recovery  and  sound  prosperity. 

I  am  very  glad  to  have  had  this  opportiinity  to  make  the  fore- 
going comment,  and  with  kindest  regards.  I  am. 
Sincerely  yours, 

CoaoKLL  Huix. 

REPORT  ON  WAR   FINANCB   CORPORATION    (IN   LIQITIDATION) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Acting  Secretary  of  the  Treasury,  transmitting,  pursuant 
to  law,  a  report  on  the  War  Finance  Corporation  (in  liquida- 
tion) ,  covering  the  period  from  Jsinuary  1,  1935,  to  Decem- 
ber 31,  1935,  which,  with  the  accompiuiying  papers,  was 
referred  to  the  Committee  on  Finance. 

REPORT  OF  FEDERAL  COORDINATOR  OF  TRANSPORTATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Chairman  of  the  Interstate  Commerce  Commission, 
transmitting,  pursuant  to  law,  the  fourth  report  of  the  Fed- 
eral Coordinator  of  Transportation  on  transportation  legis- 
latioa,   with   the   comments   of   the   Interstate   Commerce 
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Commission  upon  his  recommendations,  which,  with  the 
aooompanying  report,  was  referred  to  the  Committee  on 
Interstate  Commerce. 

prrmoNs  and  memorials 

The  VICE  PRESIDENT  laid  before  the  Senate  a  concurrent 
resolution  of  the  Legislature  of  the  State  of  Kentucky,  ex- 
pressing approval  of  and  urging  the  continuance  of  a  policy 
of  strict  neutrality  on  the  pert  of  the  United  States  Govern- 
ment in  International  disputes  not  affecting  this  Nation, 
which  was  referred  to  the  Committee  on  Foreign  Relations. 

(See  concurrent  resolution  printed  in  full  when  presented 
by  Mr.  Logan  on  the  20th  instant,  p.  675  of  the  Congressional 
Record.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  papers 
in  the  nature  of  petitions  numerously  signed  by  sundry  ctti- 
Bens  of  the  United  States,  praying  for  the  adoption  of  meas- 
ures to  end  the  destruction  of  life  by  war,  and  to  lead  the 
nations  of  the  world  toward  tlie  light  (rf  mutual  tolerance 
and  understanding,  which  were  referred  to  the  Committee  on 
Foreign  Relations. 

He  also  laid  before  the  Senate  resc^utions  adopted  by 
Chapter  152  of  the  Railroad  Employees  National  Pension 
Association,  Sunbury,  Pa.,  favoriitg  the  adoption  (A  a  con- 
stitutional amendment  restricting  the  power  of  the  Supreme 
Court  erf  the  United  States  and  providing  for  the  Section  of 
the  memliers  thereof  by  popular  vote,  which  were  referred  to 
the  Committee  on  the  Judicianr. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  Bessie  L.  Maygard,  of  Whitfield,  Ala.,  praying 
for  the  adoption  of  measures  for  the  benefit  (^  fourth-class 
postmasters,  which  was  referred  to  the  Committee  on  Post 
Offices  and  Post  Roads. 

He  also  laid  before  the  Senate  resolutions  ad<H>ted  by  offi- 
cers and  members  of  the  Pontier  Donocratic  Association,  Inc., 
assembled  at  Jamaica.  N.  Y.,  favoring  the  prompt  enactment 
of  legislation  providing  for  the  imnnediate  pajrment  oi 
adjusted-service  certificates  of  World  War  veto-ans,  which 
were  ordered  to  lie  on  the  table. 

Mr.  CAPPER  presented  a  petition  numerously  signed  by 
members  of  the  Woman's  Christian  Temperance  Union  of 
Osage,  Kans.,  praying  for  the  enactment  of  legislation  to 
prohibit  the  advertising  of  intoxicating  liquors,  which  was 
referred  to  the  Committee  on  Interstate  Commerce. 

Mr.  WALSH  presented  a  letter  in  the  nature  of  a  memorial 
from  the  Appalachian  Mountain  Club,  Boston,  Mass..  remon- 
strating against  the  transfer  of  the  Forest  Service  from  the 
Department  of  Agriculture  to  another  department,  which 
was  referred  to  the  Committee  on  Agriculture  and  Forestry. 

He  also  presented  resolutions  adopted  by  the  board  of 
selectmen,  of  Sharon,  and  the  selectmen  of  the  town  of 
Dedham,  in  the  State  of  Massachusetts,  favoring  in  the  ad- 
ministration of  Federal  relief  projects  the  granting  of  power 
to  local  authorities  to  recommend  persons  for  employment, 
which  were  referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  Branch  No.  107, 
National  Association  of  Letter  Carriers,  of  Gloucester,  Mass., 
favoring  the  enactment  of  legislation  placing  special -delivery 
messengers  under  the  classified  civil  service  after  2  years' 
service,  which  was  referred  to  the  Committee  on  Civil  Service. 

He  also  presented  a  resolution  adopted  by  the  Greater 
Boston  (Mass.)  Federation  of  Neighborhood  Houses,  favoring 
the  formulation  of  a  policy  of  American  neutrality  that  does 
not  penalize  the  victim  of  aggression  while  ostensibly  pre- 
serving a  state  of  impartial  neutraUty,  which  was  referred  to 
the  Committee  on  Foreign  Relations. 

He  also  presented  a  letter  In  the  nature  of  a  petition  from 
members  of  North  End  Post.  No.  53,  the  American  Legion, 
of  Boston.  Mass.,  praying  for  the  adoption  of  a  fair  and 
impartial  neutrality  policy  by  the  United  States,  which  was 
referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  declara^on  adopted  by  a  conrention 
of  world  psychiatrists  at  Tbe  Hague,  Holland,  in  October 
1935,  favoring  a  strongly  financed  organization  of  tlie  nations 
looking  toward  peace,  which  was  referred  to  tbe  Committee 
on  Foreign  Relatione. 
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He  also  presentM  a  paper  in  the  nature  of  a  memorial  from 
the  Boston  Cbaniber  of  Commerce  and  the  Maritime  Asso- 
ciation of  the  Bo«tcm  Chamber  of  Commerce,  in  the  State  of 
Massachusetts,  re^noostratlng  against  the  enactment  of  legis- 
lation repealing  the  so-called  long-  and  short-haul  clause  of 
the  Interstate  cbmmerce  Act,  which  was  r^erred  to  the 
Committee  on  Inlterstate  Commerce. 

He  also  presentjed  a  letter  in  the  nature  of  a  petition  from 
the  Springfield  (ICass.)  Branch  of  the  National  Association 
for  the  Advancement  of  Colored  People,  praying  for  the 
adCHition  of  Senate  Resolution  211  (submitted  by  Mr.  Van 
NiTTs),  authorlziiig  an  investigation  in  connection  with  cer- 
tain lynchings  inj  the  United  States,  which  was  referred  to 
the  Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  Cambridge 
(Mass.)  Federation  of  Teachers,  ivot^tting  against  the  enact- 
ment of  legislation  abridging  the  freedom  of  speech  and  <tf 
the  press,  which  was  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  a  letter  in  the  nature  of  a  potion  from 
the  Massachusetts  Rural  Letter  Carriers'  Association,  favor- 
ing the  enactmei^t  of  legislation  for  the  benefit  of  rural  car- 
riers, which  wasi  referred  to  the  Committee  on  Post  Offices 
and  Post  Roads,  i 

He  also  presoited  a  resolution  adopted  by  the  Camtxidge 
(Mass.)  Federation  of  Teachers,  protesting  against  the 
enactment  of  leg^ation  making  it  a  crime,  by  mere  utter- 
ance or  publication,  to  incite  soldiers  and  sailors  to  dis- 
obey ordfffs,  which  was  ordered  to  lie  on  the  table. 

I  REPORTS  OF  COKMrrrEES 

Mr.  BULKLEY,  Ifrom  the  Committee  on  RflnUng  and  C?ur- 
rency.  to  which  vd^  referred  the  bill  (S.  3699)  to  authorize 
the  coinage  of  sb-cent  pieces  In  commonoration  of  the 
fiftieth  anniversary  of  Cincinnati,  Ohio,  as  a  center  of  mu- 
sic, and  its  contribution  to  the  art  of  music  for  the  past  50 

without   amendment   and   submitted   a 

ereon. 

Mr.  McADCX),  from  the  Committee  on  Patents,  to  which 
was  referred  the  bl^  (S.  3121)  to  vest  in  the  register  of  copy- 
rights the  registrsttion  of  cownight  prints  and  labels,  re- 
ported it  with  aniendments  and  submitted  a  report  (No. 
1473)  thereon. 

BILLS  ANI    JODTT  RXSOLTTnOKS  DTrSOVTTCED 

Bills  and  joint  n  solutions  were  introduced,  read  the  first 
time,  and,  by  uninimous  consent,  the  second  time,  and 
referred  as  follows  | 

By  Mr.  MINTOl^: 

A  bill  (S.  3776)  ijor  the  relief  of  Addlaon  B.  Hampel  (with 
an  accompanying  piaper) :  to  the  Conmittee  on  Claims. 

By  Mr.  HARRIS(i>N: 

A  Wll  (S.  3777)  t^  authorize  the  Secretary  of  the  Treasury 
to  execute  an  agreement  of  indonnity  to  the  First  Granite 
National  Bank,  Augusta,  Maine;  to  tbe  Committee  on 
Finance.  I 

By  Mr.  CAPPER 

A  bin  (8.  S778)  jranting  a  pension  to  Ella  Crouse  (with 
accompanying  pape^>;  and 

A  bill  (S.  3779)  gijanting  a  pension  to  Charles  G.  Hostutler 
(with  accompan3i1ng  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  BANKHEAD: 

A  bill  (8.  3780)  |;o  make  further  provision  for  the  con- 
servation and  propejr  utilization  of  the  soil  resources  of  the 
Nation;  to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  BAILEY:  I 

A  bill  (8.  3781)  I  limiting  the  operation  of  sections  109 
and  113  of  the  Crimjinal  Code  and  section  190  of  the  Revised 
Statutes  of  the  Unjited  States  with  respect  to  counsel  in 
certain  cases;  to  tbje  Committee  on  the  Judiciary. 

By  Mr.  McKELIAr: 

A  bill  (8.  3782)  (jo  provide  for  loans  to  farmers  for  crop 
production  and  hazjvesting,  and  for  other  purposes;  to  the 
Committee  on  Agritjulture  and  Forestry. 

A  bill  (8.  3783)  f^ir  the  relief  of  Dr.  T.  J.  Coble  (with  ac- 
companying  vvfeni;  to  the  Committee  on  Claims. 
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By  Mr.  SCHWELLENBACH: 

A  bill  <S.  3784)  to  extend  the  benefits  of  the  Adams  Act, 
the  Purnell  Act.  and  the  Capper-Ketcham  Act  to  the  Terri- 
tory of  Alaska,  and  for  other  purposes;  to  the  Committee  on 
Agriculture  and  Forestry. 

A  bill  (S.  3786)  for  the  relief  of  Sam  Larson,  giiardian  of 
Margaret  Larson,  a  minor;  to  the  Committee  on  Claims. 

By  Mr.  LOGAN:  ^     ^^ 

A  bill  (S.  3786)  for  the  reUef  of  CoL  J.  P.  Barney;  to  the 
Committee  on  Claims. 

A  bill  <8.  3787)  to  establish  a  United  States  Administra- 
tive Court  to  expedite  the  hearing  and  determination  of 
controversies  with  the  United  States,  and  for  other  purposes; 
to  the  Committee  on  the  Judiciary. 

By  Ur.  POPE: 

A  bill  (S.  3788)  granting  a  pension  to  Marion  Oliver;  to 
the  Committee  on  Pemions. 

By  Mr.  BYRNES: 

A  bill  (S.  3789)  authorizing  the  Secretary  of  Commerce 
to  convey  the  Charleston  Army  Base  Terminal  to  the  city  of 
Charleston.  8.  C;  to  the  Committee  on  Commerce. 

By  Mr.  CHAVEZ: 

A  bill  (S.  3790)  to  authorize  amendment  of  the  act  of  Feb- 
ruary 25.  1927.  for  the  payment  of  damages  caused  by  reason 
of  the  overflow  of  the  Rio  Grande  on  August  17,  1921;  to 
the  Committee  on  Claims. 

A  bill  (8.  3791)  to  amend  the  postal  laws  so  as  to  provide 
for  a  minimum  salary  of  $5,000  a  year  for  postmasters  at 
central-accounting  offices;  to  the  Committee  on  Post  Offices 
and  Post  Roads. 

A  bill  (S.  3792)  to  provide  for  the  grant  of  a  certain  con- 
cession to  Jim  White,  discoverer  and  explorer  of  Carlsbad 
Cavern.  N.  Mex.;  to  the  Committee  on  Public  Lands  and 
Surveys. 

By  Mr.  STEIWER: 

A  bill  (S.  3793)  authorizing  officers  and  employees  of  the 
Government  to  attend  rifle  meets  at  Camp  Perry;  to  the 
Committee  on  Military  Affairs. 

A  bill  (8.  3794)  to  correct  the  naval  record  of  John  B. 
Dolan;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  SHIPSTEAD: 

A  bill  (8.  3795)   granting  a  pensicai  to  Matilda  Davison; 

and 

A  bill  (8.  3796)  granting  a  pension  to  Ida  S.  Nolterieke; 
to  the  Committee  on  Pensions. 

By  Mr.  STEIWER: 

A  bill  (S.  3797)  to  amend  an  act  entitled  "An  act  author- 
izing certain  tribes  of  Indians  to  submit  claims  to  the  Court 
of  Claims,  and  for  other  purposes",  approved  May  26,  1920; 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  BLACK: 

A  Joint  reaolutl(Mi  (8.  J.  Res.  200)  to  extend  the  period  of 
suspension  of  the  limitation  governing  the  filing  of  suit 
under  section  19.  World  War  Veterans'  Act,  1924,  as 
amended;  to  the  Committee  on  Finance. 

By  Mr.  CHAVEZ: 

A  Joint  resolution  (S.  J.  Res.  201)  to  authorize  under  cer- 
tain conditions  the  executive  departments,  indei>endent  of- 
fices, and  agencies  of  the  United  States  to  lease  lands  under 
their  jurisdiction  and  to  grant  rights-of-way  over  such 
lands;  to  the  Committee  on  Public  Lands  and  Survesrs. 

nOVSE   BILLS   AMD    JOINT   RESOLtmONS   KXmKKD 

The  following  bills  and  joint  resolutions  were  severally 
read  twice  by  their  titles  and  referred,  or  ordered  to  be 
placed  on  the  calendar,  as  indicated  below: 

H.  R.  1415.  An  act  to  provide  for  the  establishment  of 
the  Richmond  National  Battlefield  Park,  in  the  State  of 
Virginia,  and  for  other  piuTxees;  and 

H.  R.  8172.  An  act  to  authorize  the  transfer  by  the 
United  States  to  the  county  of  Mohave,  Ariz.,  of  all  public 
lands  in  sections  20,  28.  and  30.  township  20  north,  range 
15  west.  Gila  and  Salt  River  meridian,  for  public  park,  fec- 
reational,  and  other  municipal  purposes;  to  the  Committee 
on  Public  Lands  and  Surveys. 

H.  R.  3565.  An  act  to  authorize  the  Secretary  of  War  to 
effect  exchange  of  certain  rights-of-way  in  Hawaii;  and 


H.  R.  8024.  An  act  to  authorize  the  Secretary  of  War  to 
dispose  of  material  no  longer  needed  by  the  Army;  to  the 
Committee  on  Military  Affairs, 

H.  R.  7225.  An  act  authorizing  a  revolving  reimbursable 
fund  for  the  Lac  du  Flambeau  Band  of  Chippewa  Indians 
in  Wisconsin;  and 

H.  J.  Res.  215.  Joint  resolution  to  amend  Public  Act  No. 
435,  Seventy-second  Congress;  to  the  Committee  on  Indian 
Affairs. 

H.  R.  8180.  An  act  to  prohibit  the  use  of  the  mails  for 
the  solicitation  of  the  procurement  of  divorces  in  foreign 
countries;  and 

H.  R.  8940.  An  act  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States",  approved  July  1.  1898.  and  acts  amendatory 
thereof  and  supplementary  thereto;  to  the  Committee  on 
the  Judiciary. 

H.  R.  8287.  An  act  to  establish  an  assessed  valuation  real 
property  tax  in  the  Virgin  Islands  of  the  United  States;  to 
the  Committee  on  Territories  and  Insular  Affairs. 

H.  R.  8300.  An  act  to  authorize  a  preliminary  examination 
of  Suwanee  River  in  the  State  of  Florida,  frc«n  Florida- 
Georgia  State  line  to  the  Gulf  of  Mexico;  to  the  Conmittee 
on  Commerce. 

H.  R  9871.  An  act  to  amend  an  act  entitled  "An  act  iHt>- 
viding  for  the  participation  of  the  United  States  in  the 
California-Pacific  International  Exposition  to  be  held  at 
San  Diego,  Calif.,  in  1935  and  1936;  authorizing  an  appro- 
priation therefor,  and  for  other  purposes",  approved  March 
7,  1935,  to  provide  for  participation  in  the  California-Pacific 
International  Exposition  to  be  held  at  San  Diego.  Calif.,  in 
1936.  to  authorize  an  appropriation  therefor,  and  for  other 
purposes;  to  the  Committee  on  Foreign  Relations. 

H.  R.  10104.  An  act  to  aid  in  providing  the  people  of  the 
United  States  with  adequate  facilities  for  park,  parkway,  and 
recreational-area  purposes,  and  to  provide  for  the  transfer  of 
certain  lands  chiefiy  valuable  for  such  purposes  to  States 
and  political  subdivisions  thereof;  to  the  calendar. 

H.  J.  Res.  307.  Joint  resolution  authorizing  the  erection  of 
a  memorial  to  the  early  settlers  whose  land  grants  embrace 
the  site  of  the  Federal  City;  to  the  Committee  on  the 
Library. 

H.J. Res. 321.  Joint  resolution  granting  the  consent  of 
Congress  to  the  minimum-wage  compact  ratified  by  the 
Legislatures  of  Massachusetts  and  New  Hampshire;  to  the 
Committee  on  Education  and  Labor. 

MKASTTREICSNT    Or    VXSSKLS    USING    THX    PANAMA    CANAL AKXND- 

MKNT 

Mr.  BAILEY  sxilxnitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (S.  2288)  to  provide  for  the 
measurement  of  vessels  using  the  Panama  Canal,  and  for 
other  purposes,  which  was  ordered  to  lie  on  the  table  and  to 
be  printed. 

ACCXPTANCS  OP  MXSALS.  ITC.  BY  OFTICIRS  AND  ENLISTXD  MKH — 

AJCKNDMXNT 

Mr.  SHEPPARD  sulMnitted  an  amendment  intended  to  be 
Imposed  by  him  to  the  bill  (S.  1975)  authorizing  certain 
officers  of  the  United  States  Navy  and  officers  and  enlisted 
men  of  the  Marine  Corps  to  accept  such  medals,  orders, 
diplomas,  decorations,  and  photographs  as  have  been  ten- 
dered them  by  foreign  governments  in  appreciation  of  serv- 
ices rendered,  which  was  ordered  to  lie  on  the  table  and  to 
be  printed. 

AKZNSICXNT  TO  NAVAL  APPROPRIATION  BILL 

Mr.  McNARY  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.  R. )  making  appropria- 
tions for  the  Navy  Department  and  the  naval  service  for  the 
fiscal  year  ending  June  30,  1937,  and  for  other  purposes, 
which  was  referred  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed,  as  follows: 

On  page  — ,  line  — .  to  Insert  the  following: 

"There  is  hereby  appropriated,  out  of  any  money  In  the  Treas- 
ury not  otherwise  appropriated,  the  sum  of  $1,500,000,  to  be  usecl 
for  the  further  develc^ment  of  the  naval  base  at  Tongue  Point, 
Cfreg. 
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"The  Secretary  of  the  Navy  ts  •uthorlaed  and  directed  to 
expend  the  appropriation  of  $1,500,000,  made  pursuant  to  this  act, 
for  the  following  purposes: 

"For  constructing  hangars,  ramps,  barracks,  shops,  storehouses, 
and  any  other  facilities  required  for  the  use  and  maintenance 
of  naval  aviation  squadrons  and  their  personnel; 

"For  dredging; 

"For  maintaining  existing  piers  and  shore  facilities  heretofore 
constructed; 

"For  enlarging  existing  piers  and  shore  facilities  heretofore  con- 
structed. If  found  necessary  and  desirable  by  the  Secretary  of  the 
Wavy." 

THK   REVISXD   ANNOTATED    CONSTITUTION 

Mr.  ASHURST  submitted  the  following  concurrent  reso- 
lution (S.  Con.  Res.  28) ,  which  was  referred  to  the  Commit- 
tee on  the  Judiciary: 

Resolved  by  the  Senate  (ttie  House  of  RepresentcUivea  concur- 
ring). That  5.000  additional  copies  of  the  revised  annotated  Con- 
stitution be  printed  for  the  use  of  the  Congress,  1.500  copies  tcx 
the  Senate,  and  3,500  copies  for  the  House  of  Representatives,  and 
that  the  Senate  Committee  on  the  Judiciary  be,  and  it  is  hereby, 
authorized  to  employ  a  competent  person  to  assist  in  bringing  the 
same  up  to  date,  his  compensation  to  be  paid  out  of  the  con- 
tingent fund  of  the  Senate:  Provided.  That  the  Public  Printer 
shall  print  not  more  than  10,000  additional  copies  of  said  revised 
annotated  Constitution,  and  offer  the  same  for  sale  at  the  cost 
of  printing  and  binding,  plus  10  percent,  to  persons  who  agre*' 
not  to  resell  or  distribute  the  same  for  profit. 

PATXSNT    OF    ADJUSTKD-SESVICB    CKKTITICATES — ADDRESS    BY 

SENATOR   BYRNES 

Mr.  ADAMS.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  radio  address  delivered  by  the 
Senator  from  South  Carolina  [Mr.  ByrnesI  oti  January  21. 
1936,  on  the  subject  The  Pajonent  of  the  Adjusted  Compen- 
sation Certificates. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  bonus  fight  Is  over.  The  bill  providing  for  the  payment  at 
this  time  of  the  adjusted-compensation  certificates  lield  by  the 
veterans  of  the  World  War  passed  the  Senate  yesterday  by  a  vote  of 
74  to  16.  Tomorrow  the  bill  will  be  reported  to  the  House.  A 
motion  will  be  made  to  concur  In  the  Senate  bill.  That  motion  will 
be  adopted  and  the  bill  will  then  go  to  the  President  for  his 
approval  or  disapproval.  Should  the  President  ^prove  It,  it  wUl 
immediately  become  the  law.  Should  the  President  dis^prove  it, 
the  vote  In  the  House  and  the  Senate  clearly  indicates  that  the  bill 
will  be  passed  by  the  Congress  over  the  veto  of  the  President. 

Because  of  this  situation  it  is  Interesting  to  know  what  the  bill 
provides.  Today  approximately  3,750,000  veterans  hold  adjusted- 
compensation  certificates  Issued  In  1925  and  maturing  In  1945. 
These  certificates  are  obligations  of  the  Treasury.  They  are  Just  as 
much  part  of  the  national  debt  as  any  other  obligation.  The  bill 
which  is  now  to  become  law  provides  that  in  exchange  for  these 
certificates  the  veterans  will  be  given  bonds  of  the  United  States 
for  the  fuU  face  value  of  their  certificates,  less  any  amount  bor- 
rowed upon  such  certificates,  which  bonds  will  l>ear  Interest  at  3 
percent,  and  can  be  cashed  by  the  veteran  at  any  time  he  desires 
to  receive  the  money.  The  Secretary  of  the  Treasxiry  will  designate 
the  places,  including  post  offices,  at  which  the  tx>nds  can  he  cashed. 

There  is  no  creation  of  a  new  debt.  It  is  simply  the  payment  of 
an  old  debt  by  the  Issuance  of  these  bonds. 

The  bonds  will  be  issued  as  of  June  15,  because  that  is  the  date 
upon  which  other  Treasxiry  obligatioDs  mature.  The  object  of 
Issuing  them  In  the  denomination  of  $50  Is  to  encourage  thrift  on 
the  part  of  the  veteran  who  receives  the  bonds. 

Slightly  over  3,000,000  of  the  veterans  have  borrowed  from  the 
Government  upon  their  certificates.  As  a  result  of  these  loans  the 
average  amount  to  be  paid  to  the  veterans  In  bonds  is  $535.  This 
payment  will  be  made  by  issuing  to  the  veteran  a  check  for  $36  and 
ten  $50  bonds.  It  is  the  belief  of  those  of  us  who  sponsored  this 
legislation  that  If  a  veteran  desires  to  pay  a  bill  or  to  make  a  pur- 
chase he  will  cash  one  or  two  of  these  bonds  and  will  retain  the 
others.  As  an  incentive  to  hold  the  tx)nd  they  will  receive  interest 
at  the  rate  of  3  percent.  This  3  percent  will  begin  to  run  as  of 
June  15,  1936,  the  date  the  bond  \s  issued.  However,  if  a  veteran 
cashes  his  bond  before  June  15,  1937,  he  will  not  receive  the  in- 
terest. For  this  there  are  good  reasons.  The  vet«-an  has  claimed 
that  he  was  entitled  to  payment  In  full  In  cash.  If  he  cashes  hla 
bond,  he  will  get  Just  wliat  he  claims  he  was  entitled  to.  However, 
if  he  exercises  good  judgment  and  holds  his  bonds,  he  will  get  more 
than  he  claims  he  was  entitled  to.  He  wlU  get  in  June  1937,  or  any 
date  thereafter,  3  percent  on  the  amount  due  him  from  June  16, 
1936,  to  date  of  payment. 

If  payment  in  cash  were  made,  the  money  would  have  to  be  bor- 
rowed. We  are  simply  providing  that  instead  of  paying  the  3 
percent  to  the  banlcs  or  bond  Investors,  that  It  should  be  paid  to 
the  veterans  who  hare  the  good  Judgment  to  h<rid  their  oertllk»t«e 
It  is  asserted  by  the  opponents  of  the  measure  that  the  3.000,000 
men  who  have  heretofore  borrowed  upon  their  certificates  will 
Immediately  cash  all  of  their  bonds.  I  do  not  believe  It.  These 
men  liave  now  reached  mature  years.  Tliey  have  children  to  sup- 
port.   I  picture  what  will  occur  when  the  average  veteran  receives 


the  average  aetUemenft  of  $625;  a  check  for  $25  and  $600  In  $60 
bonds.  Most  of  his  pleasure  he  anticipates  In  showing  to  the 
family  the  evidence  of  his  wealth.  Just  to  celebrate  the  occasion 
he  may  make  a  purchase  on  the  way  home.  But  when  he  reaches 
there  and  those  ten  i$50  bonds  come  into  tiie  possession  of  his 
"commanding  olBcer"i  he  will  soon  conclude  that  breaking  the 
Hindenberg  line  was  a^i  easy  task  compared  to  getting  those  bonds 
away  from  her.  In  a^y  event  I  hope  I  am  correct  and  that  she 
will  hold  the  line  and  hold  the  bonds.  Because,  after  all,  these 
bonds  will  be  as  good  as  the  Government.  They  will  pay  more 
interest  than  a  savings  bank,  and  will  t>e  better  than  any  other 
bonds  of  the  Government,  because,  while  other  bonds  may  sell 
for  less  than  face  va|ue,  these  bonds  can  at  any  time  be  cashed 
for  full  value. 

As  to  the  effect  upjon  the  Treasury,  it  is  evident  that  to  the 
extent  the  bonds  are :  held  by  the  veterans,  the  leas  will  be  the 
drain  upon  the  Treasjury.  When  you  remember  that  these  obli- 
gations have  to  be  pajid  In  any  event,  the  only  additional  charge 
upon  the  Treasury  is  the  interest  that  must  be  paid  uptxx  the 
bonds.  If  the  Government  borrows  upon  short-term  loans  at  the 
low  rate  of  interest  tt  has  been  borrowing,  it  will  mean  but  a 
relatively  small  additional  expenditure  for  interest  each  year  from 
now  until  1945,  when i  these  Ixtnds  become  due. 

I  recognize  tliat  ncitwlthstanding  our  effivt  and  the  efforts  of 
the  commanders  of  tlie  veterans'  organizations  to  induce  veterans 
to  hold  their  bonds  that  a  large  number  will  be  cashed.  The 
veterans  are  typical  Afcnerlcans.  Some  are  thrifty.  Some  are  im- 
provident. Because  tills  is  true,  it  is  interesting  to  speculate  as 
to  what  those  who  dash  their  bonds  will  do  with  the  money. 
Last  fall  before  this  pond  plan  was  proposed,  and  when  It  was 
expected  by  the  veterkns  that  cash  would  be  paid,  the  American 
L^ion  conducted  a  si^ey  to  ascertain  how  the  veterans  intended 
to  spend  their  bonus  )mcney.  Answers  were  received  from  42,500 
veterans.  The  study  |showed  that  53.94  percent  of  the  veterans 
expected  to  pay  old  trills.  A  total  of  31.36  percent  of  the  total 
bonus  payments  will  \  be  used  for  this  purpose.  Thirteen  and 
seven  one-hundredtlis  percent  of  the  total  will  go  for  home  build- 
ing and  repairs.  The  I  survey  Indicates  that  19.26  percent  of  the 
veterans  will  repair  hoines  which  they  now  own,  whUe  4.56  percent 
will  start  construction  of  new  homes.  Furniture,  rugs,  electric 
refrigeration,  oil  funufces,  radios,  and  hotne  equipment  and  fur- 
nishings will  take  7.82  i  percent  of  the  total  paid. 

The  study  shows  tl^at  28.5  percent  of  those  who  cash  their 
certificates  will  buy  cldthes  for  their  wives,  while  but  26.01  percent 
will  buy  a  suit  or  owrcoat  for  themselves.  Approximately  one 
out  of  four — 2588  j>ei'cent — will  buy  clothes  for  their  children. 
Investment  in  Insurance,  education,  stock,  bonds,  and  savings  will 
receive  16.54  percent  jof  the  payments,  while  automobiles  and 
trucks  will  be  bought  l^y  approximately  10  percent  of  the  veterans. 
They  will  spend  5.46  j[>f rcent  of  the  total  simi  paid  them  for  these 
conveniences.  i 

As  an  fUtistration  df  what  this  vast  spending  means,  let  me 
take  the  clothing  indiistry  into  which  6.18  percent  of  the  bonus 
payments  will  go.  These  payments  will  create,  according  to  an 
estimate  of  the  Bureau  of  Foreign  and  Domestic  Commerce  of 
the  United  States  D^>artinent  of  Commerce,  siiflicient  work  to 
employ  30,000  to  85,000  persons  for  a  period  of  1  year. 

Commander  Van  Zaindt,  of  the  Veterans  of  Foreign  Wars,  and 
Commander  Harlan,  oi  the  Disabled  American  Veterans,  who,  with 
Commander  Murphy,  qf  the  Legion,  have  been  active  In  presenting 
the  cause  of  tlie  veterans,  state  that  from  tlielr  Investigations 
they  reach  the  same;  conclusion  as  to  the  intentions  of  th« 
thousands  of  veterans:  who  belong  to  those  two  organizations. 

The  bill  provides  thbt  the  veteran  will  be  forgiven  any  Interest 
due  upon  money  bonlowed  iipon  his  certificate  since  October  1, 
1931.  Congress  authorized  loans  not  to  exceed  50  percent.  Only 
approximately  1  percent  at  the  Interest  tias  been  paid. 

Opponents  of  the  veterans  charge  that  this  interest  should  not 
be  cfljiceled.  However.;  the  fair-minded  citizen  will.  In  my  opinion, 
agree  that  there  is  for^e  in  the  contention  of  the  veteran  that  this 
bonus  should  have  beefa  paid  November  11,  1918.  and  that  he  should 
not  tw  charged  InteretMi  upon  money  which  should  tiave  been  paid 
to  him  the  day  of  th4  armistice.  The  (^ponents  of  the  vetM«ns, 
however,  assert  that  do  bonus  should  have  ever  been  paid.  Con- 
sider the  compenastibn  of  the  veteran,  amoimting  to  $30  per 
month.  Out  of  this  t^e  whs  farced  to  send  $15  to  his  dependents. 
He  was  practically  focused  to  take  out  life  insurance,  for  which  h» 
was  charged  $6.00  peri  month.  He  was  forced  to  purchase  Liberty 
bonds,  for  which  an  atnount  was  deducted  from  his  oHnpenaaUon. 
With  ii^iat  remained  iof  his  $30  he  was  supposed  to  have  a  good 
time.  He  was  good  nitured  about  it.  Upon  his  return,  be  agreed 
with  much  of  the  statement  so  often  made,  that  the  services  of 
those  who  remained  at  home  was  essential  to  maintain  an  army  at 
the  front.  But  then  he  learned  what  had  been  paid  for  the  services 
of  those  at  home.  H4  saw  the  compensation  of  the  railroad  com- 
panies adjusted.  He  jsaw  adjusted  the  compensation  of  the  con* 
tractors,  who  worked  !upoa  a  cost-plus  basis.  He  saw  the  civilian 
en^oyees  of  the  Gonemment  enjoying  a  bonus  of  $240  per  year. 
He  learned  (tf  the  VTagtos  that  had  been  received  by  workmen  at  the 
camps  and  In  the  shipyards,  and  the  profits  of  those  wlio  were  upon 
the  farms  during  liiei  war.  He  then  concluded,  and  the  Congress 
of  the  United  States  jcanduded.  that  he  was  entitled  to  a  bonus. 

At  tbe  close  of  thej  Revolutionary  War  George  Washington  was 
offend  and  acceptfid  k  bonus  in  land.  Abraham  Lincoln  accepted 
a  bonus.  They  were  itot  ashamed  to  accept  it,  and  the  veterans  at 
the  United  States  aitaned  forces  during  the  World  War  are  not 
ashamed  to  accept  it. 
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It  to  MUd  now  th»t  the  mteUke  wm  made  when  the  *>«>^  ^ 
not  paid  in  c-h  I  .gree  But  that  wu  ^*  "»«J»«"  '^^ 
vvtcrmn.  Crltica  Miy  that  when  we  gave  them  the  •fJ"™;f<^- 
penmtion  certlflcatee  payable  In  1»45.  It  wa»  a  contract  »nd  the 
veteran  ahoxild  not  violate  the  contract.  A  contract  must  be 
mutually  agreed  to.  There  ww  no  agreement  on  the  P"*^  ofthe 
Teteran  about  the  adjusted-compenaatlon  certificates  Co?«rea8 
paaaed  the  law  and  the  veteran  coxild  take  It  or  leave  it.  That  to 
not  the  aptrlt  of  a  contract. 

When  thto  bUl  to  flnaUy  acted  upon  It  to  to  be  expected  that 
•ome  veteran*  wUl  want  their  bonda  the  next  morning.  Tne 
friend*  of  the  veterans  must  explain  to  them  that  these  bonds 
cannot  be  tosued  before  June  15.  1938.  When  the  wlg^nal  ad- 
justed-compensation certificates  vere  authorized  by  Congress  in 
March  1924  the  law  provided  that  the  certificates  be  tosued  as  of 
January  1.  1935.  because  it  was  recognized  that  It  would  taKe 
months  to  prepare  and  tosue  the  certificates.  The  accounts  of 
3  750  000  veteran  i  must  be  credited  with  the  Interest  which  to 
canceled.  Then  the  amount  due  each  vete^n  must  be  deter- 
mined. An  appllcaUon  blank  must  be  malle«i  to  the  veteran  and 
returned  by  him.  Approximately  35.000.000  bonds  must  be 
prtnted  and  cheeks  for  the  odd  amovints  must  be  drawn.  All  oi 
thto  cannot  be  done  before  June  15.  The  veteran  must  be  patient. 
After  all  he  must  remember  that  June  16.  1988.  to  almost  9  years 
earlier  than  January  1.  1945.  the  date  he  would  have  recel¥ed| 
payment  for  hto  certificate. 

The  overwhelming  vote  of  the  Senate  and  House  clearly  repre- 
■enU  the  aentlmeut  of  the  people  of  the  United  States  that  this 
question  should  be  disposed  of  The  bill  that  to  now  about  to 
become  law  disposes  of  It  in  an  Intelligent  and  Just  way.  giving  tfl 
the  veteran  an  obligation  of  the  Government  which  he  can  casn( 
at  any  time  but  which  It  to  to  hto  Interest  to  hold.  It  Involve* 
no  charge  upon  the  Treas\iry  for  a  new  venture  or  new  activity. 
It  Involves  the  Issuance  of  one  obligation  of  the  Government  as  4 
substitute  for  another  obligation  of  the  Government. 

The  enactment  of  thto  blU  into  law  wlU  do  Justice  to  the  vet- 
erans at  the  World  War  and  will  cause  them  to  feel  that  th« 
sacrifices  they  willingly  made  are  appreciated  by  the  Amerlcaii 
people.  j 

KxsucnoN  or  tkattic  ACCxsKMra 

Mr.  VANDENBERO.  Mr.  President,  the  Automobile  Man-^ 
ufacturers  Association  of  the  United  States  is  today  pn> 
posing  a  broad  pro-am  of  attack  upon  the  traffic  hazard^ 
of  the  country.  I  ask  that  its  statement  be  printed  in  th# 
RxcoiD. 

There  being  no  objection,  the  matter  was  ordered  to  b^ 
printed  in  the  Rxcoiu).  as  follows: 

New  Touc,  January  21. — A  Nation-wide  effort  to  reduce  traffic 
accidents  In  1938,  by  uniting  all  branches  of  the  motor  Industry 
with  naUonally  recognized  safety  agencies  In  a  coordinated  workf 
Ing  program  was  announced  today  by  Alvan  Macauley,  president  of 
the  AutomobUe  Manufacturers   Association.  I 

Definitely  stamping  highway  safety  as  a  localized  problem,  thfe 
campaign  will  have  State  and  community  appeal  as  the  prlmarv 
approach.  To  that  end,  the  entire  motor  Industry  to  underwTltln|f 
the  cost  of  specific  projects  to  be  sponsored  by  the  cooperating 
organisations,  which  will  provide  additional  impetus  to  thev 
present  safety  activities. 

ATTACK   PBOBUOC  OIT   BSOAO  rmOlfT 
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New  and  supplementary  activities  Include  the  stimulation 
Intercity  safety  contests,  renewal  of  public-school  safety  essal^ 
and  safety  lesson  contests,  expansion  of  schoolboy  patrol  and  hlghr 
school  driver  training  work,  vigorous  support  for  law  enforcement, 
dissemination  of  films,  literature,  and  educational  material  In  a 
wide  range  of  contacts  with  State  and  local  civic  and  fratenuu 
groups,  assistance  in  the  training  of  trafllc -control  personnel  an4 
more  effective  cooperation  with  all  agencies  concerned  through 
automobile  dealers  and  car  owners. 

Paul  O.  Hoffman,  chairman  of  the  safety  traffic  committee  of 
the  Automobile  Manufactiirers  Association,  which  formulated  deh 
talto  of  the  broad  program  said  that  "the  primary  responsibility 
for  highway  safety  belongs  with  the  public  officials,  who  ast 
charged  with  the  duty  of  building  and  maintaining  the  facUltlOB 
and  controlling  their  mm."  He  pointed  out  that  the  chief  funo- 
tlon  of  private  groups  who  represent  organized  public  sentiment  Is 
to  support  the  official  agencies  with  a  broad,  vigorous  program  qf 
public  education. 

OF   AUTOMOnVX    Dn>UST«T    UHITKU 


AD  members  of  the  industry.  Including  automobiles,  truck. 
parts,  and  accessory  makers,  finance  companies,  and  rubber  maq- 
uiacturers  have  Joined  In  "the  most  comprehensive,  oooperatl^ 
educatlocal  program  for  greater  safety  on  our  streets  and  hlght- 
ways  that  has  yet  been  attempted  by  the  Industry",  Mr.  Ma- 
cauley stated. 

Officials  of  such  outstanding  organizations  as  the  following 
have  pledged  their  utmost  efforts  In  thto  cooperative  expansion  >f 
gafety  education.  Mr,  Macauley  announced:  American  Associa- 
tion of  Motor  Vehicle  Admlntotrators;  American  Association  9f 
State  Highway  CMBclals;  American  Automobile  Assoclatloi^ 
American  Legion;    General  Federation  ot  Women's  Clubs;   Hlgl^' 


way  Education  Board;  IntemaUonal  Association  of  Police  Chiefs; 
National  Bureau  of  Surety  &  Casualty  Underwriters;  National 
Congress  of  Parents  and  Teachers;  National  Grange;  NaUonal 
Safety  Council;  United  States  Bureau  of  Public  Roads;  United 
States  Department  of  Commerce;  United  States  Office  of  Educa-  - 
tlon. 

COWTLNUmO  CAMPAIGlf   VrTAX. 

"The  motor  Industry  to  keenly  aware  of  the  futility  of  sporadic 
attacks  on  the  driver  accident  problem",  said  Mr.  Macaiiley. 
"Such  attacks  emphasizing  the  morbidity  and  horror  aspects  are 
not  effective.  In  fact,  we  are  Inclined  to  believe  that  they  may 
actually  add  to  the  hazards  of  the  situation. 

"Motor  manufacturers  and  allied  Interests  have  devoted  a  great 
deal  of  time  and  money  to  the  safety  problem.  Individually,  car 
makers  have  put  their  best  efforts  Into  building  the  safest  pos- 
sible vehicle  and  wUl  contlnxis  to  do  so.  Millions  of  publications 
have  been  dtotrlbuted.  safety  films  presented,  and  free  vehicle 
inflections  offered.  CoUecUvely.  among  other  things,  we  have 
sponsored  safety  essay  and  lesson  contests  In  schools,  with  the 
assistance  of  lntereste<l  public  officials.  We  have  participated  In 
the  development  of  uniform  traffic  laws.  It  to  apparent,  however, 
that  all  concerned  must  redouble  their  efforts.  Greater  safety 
can  only  be  achieved  through  concentration  on  all  known  meth- 
ods of  relief." 

STATKMXirT  OF  POLICT   FOKSCtrUiTB) 

Recognizing  the  need  for  sound  guiding  principles,  the  organized 
automobile  industry  some  time  ago  crystallized  its  past  policies 
by  the  adoption  of  a  definite  safety  platform. 

"Thto  to  more  than  a  statement  of  policies.  It  to  a  worklnR 
guide"  said  Mr.  Macauley.  "Some  phases  of  thto  platform  weru 
put  Into  effect  with  the  Industry's  $54,000  grant  to  Harvard  Uni- 
versity for  carrying  on  research  activities,  training  of  traffic-con- 
trol personnel,  and  other  functions  of  the  Bxireau  for  Stre«;t 
Trafllc  Research."  ..    .    j.  .^      , 

Mr  Hoffman  pointed  out  that  detailed  plans  of  Indlvldunl 
organizations  would  be  announced  as  they  complete  their  ai-- 
rangements.  They  will  Initiate  and  carry  out  projects  on  their 
own  responsibility,   he  said: 

"At  the  same  time,  we  are  expanding  the  scope  of  safety  actlv- 
Itles  of  the  Automobile  Manufacturers  Association",  said  Mr.  Hoft- 
man.  "Throxigh  dealers  and  related  groups  of  the  Indiistry  we 
hope  to  deal  constructively  with  thto  diflScxilt  problem." 

Members  of  the  Safety  Traffic  Committee  of  the  Automobile 
Manufacturers  Association,  responsible  for  the  Industry's  broadene-d 
activity  Include:  Mr.  Hoffman,  president  of  the  Studebaker  Cot- 
poratlon.  u  chairman:  Lee  J.  Eastman,  vice  president,  Packard 
Motor  Car  Co.;  R.  P.  Pohey,  secretary,  Chrysler  Corporation;  Paul 
W  Garrett,  director  of  public  relations,  General  Motors  Corporn- 
tlon;  R.  P.  Page,  Jr.,  president,  the  Autocar  Co.;  Alfred  ReeveH. 
vice'  president  and  general  manager.  Automobile  Manufacturers 
Association;  and  Norman  Damon,  manager  of  the  safety  dlvlson  of 
the  association. 

The  safety  platform,  adopted  a  few  months  ago,  which  to  given 
fvill  force  and  effect  by  the  latest  action,  follows: 

1.  We  will  continue  to  build  vehicles  with  every  safety  factor 
which  Intensive  research  and  engineering  Ingenuity  makes  available. 

2.  We  will  merchandise  our  product  under  circumstances  which 
emphasize  the  Importance  of  safe  construction,  safe  malntenanc*;. 
and  safe  use. 

3.  We  will  assist  our  dealers  In  keeping  a  constructive  safety 
message  before  their  customers  and  their  communities. 

4.  We  will  encourage  oxu  dealers  and  service  organizations  to  de- 
liver cars,  new  or  old.  In  safe  driving  condition,  and  only  to  persons 
legally  entitled  to  use  the  public  highways. 

5.  We  win  continue  to  support  a  sound,  scientific  approach  to  a 
solution  of  the  trafllc  problem,  believing  that  the  same  methods 
which  have  given  America  safe  cars  will  protect  their  safe  use. 

6  We  will  work  for  highways  of  the  highest  quality,  consistent 
with  traffic  needs,  and  best  adjusted  to  the  safe  use  of  the  modern 
vehicle. 

7.  We  will  aid  In  the  development  and  application  of  sound 
traffic  reguUtlons  designed  to  gain  maximum  safety  from  extotliig 
streets  and  highways. 

8.  We  will  aid  the  school  system  In  protecting  the  young  and  .n 
developing  good  citizens  conscious  of  their  highway  duties. 

9.  We  will  assist  sound  educational  efforts  through  our  ovn 
channels  and  through  cooperation  with  other  recognized  safety 
educational  agencies  working  for  greater  safety,  economy,  and 
happiness  In  the  use  of  the  public  highways. 

10.  We  will  cooperate  with  the  police  departments  and  other  en- 
forcement agencies  In  a  vigorous  selective  program  of  traffic-law 
enforcement  designed  to  remove  the  reckless  from  the  highways,  to 
curb  the  careless,  and  to  protect  the  right  of  the  good  citizen  1« 
use  the  highwajrs  safely  and  free  from  molestation. 

JDSTICg   ROBERTS  AND   JTTSTICK   STONS 

Mr.  NORRIS.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  In  the  Record  an  article  appearing  in  the  New 
Republic  of  January  22,  1936,  by  John  T.  Plynn,  entitled 
"Justice  Roberts  and  Justice  Stone",  together  with  the  edi- 
torial note. 

There  bdng  no  objection,  the  article  was  ordered  to  l)e 
printed  in  the  Record,  as  follows: 
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[Prom  the  New  RepuUle  of  Jan.  23,  1934] 


J U STICK    XOBEBTS    AKO    JUSTIL*   STONS 

(The  following  article,  which  takes  the  place  ot  Mr.  Flynn's 
regvdar  department  for  thto  week,  to  based  upon  the  opinion  and 
the  dissenting  opinion  of  the  Supreme  Court  In  the  A.  A.  A.  case. 
The  dialog  reproduces  faithfully,  for  the  most  part,  the  precise 
words  of  the  two  opinions;  a  few  minor  changes  of  a  word  or  a 
pnrase  have  been  made  to  adapt  the  material  to  thto  form  or  to 
shorten  It.  The  spectator's  Inquiry  to  Introduced  to  clarify  the 
obscure  language  of  the  Court  on  two  occasions.  The  object  of 
the  article  to  to  render  plain  and  make  readily  available  the  heart 
of  thto  epoch-making  decision. — The  Ebrroas.) 

Mr.  Justice  Robkkts.  The  Government  contends  that  under 
article  I.  section  8.  of  the  Constitution  the  Congress  has  the 
power  to  levy  thto  tax  (a  tax  on  processors  of  farm  products  to 
pay  benefits  to  the  farmers).  The  "clause  which  the  Govemmtnt 
thinks  authorizes  the  legislation — the  first  clause — confers  upon 
Congress  the  powei  "to  lay  and  collect  taxes,  duties.  Imposts, 
and  excises  to  pay  the  debts  and  provide  for  the  common  defense 
and  promote  the  general  welfare  of  the  United  States." 

Now.  as  we  see  it.  thto  is  the  great  and  controlling  question  In 
thto  case.  And  we  approach  Its  decision  with  a  sense  of  our  deep 
responslbUlty  to  render  Judgment  In  accordance  established  for 
the  governance  of  all  three  branches  of  the  Government. 

(Observing  a  deprecatory  grimace  on  the  face  of  Mr.  Jvistlce 
Brandeto : ) 

No  misunderstanding,  please!  We  know  It  to  sometimes  said 
(with  a  glance  toward  Mr.  Brandeto)  that  the  Court  assumes  a 
power  to  overrule  or  control  the  action  of  the  people's  representa- 
tives. Thto  to  a  mtoconceptlon.  When  an  act  of  Congress  to  chal- 
lenged In  the  courts  as  not  conforming  to  the  constitutional 
mandate,  the  Judicial  branch  of  the  Government  has  only  one 
duty — to  ascertain  and  declare  whether  the  legislation  to  In 
accordance  with  or  In  contravention  of  the  Constitution. 

Mr.  Justice  Stonx.  True.  But  while  the  unconstitutional  exer- 
cise of  power  by  the  executive  and  legislative  branches  of  the 
Government  to  subject  to  Judicial  restraint,  the  only  restraint 
upon  our  own  exercise  of  power  to  our  own  sense  of  self-restraint. 
For  the  removal  of  unwise  laws  from  the  statute  books  appeal  lies 
not  to  the  courts  but  to  the  baUot  and  the  processes  of  demo- 
cratic government.     (Tense  silence.) 

Justice  RoBxrrs.  Let  us  get  on  I 

Hamilton  maintained  that  the  taxing  and  general -welfare  clause 
confers  a  power  separate  and  dtotlnct  from  those  later  enumerated, 
that  Congress  has  the  power  to  tax  and  appropriate  limited  only 
by  the  requirement  that  It  shall  be  exercised  to  provide  for  the 
general  welfare  of  the  United  States.     Thto  Court  agrees  with  thto. 

Justice  Stonx.  Well,  with  the  present  depressed  state  of  agri- 
culture, which  to  Nation-wide,  there  to  certainly  no  basto  for  say- 
ing that  the  expenditure  of  public  money  In  aid  of  farmers  to  not 
within  the  specific  grant  of  power  to  Congress  to  levy  taxes  "to 
provide  for  the  general  welfare",  to  there? 

Justice  RoBEBTS.  We  are  not  now  required  to  ascertain  whether 
an  appropriation  in  aid  of  agriculture  falto  within  thto  grant  of 
power. 

Justice  Stonx.  Then  you  dont  decide  on  that  point? 

Justice  RoBZXTS.  No;  we  do  not. 

Jvistice  Btonx.  Then  It  to  not  denied  that  Congress  in  aid  of 
the  general  welfare  may  make  an  appropriation  In  aid  of  agri- 
culture? 

Justice  RoBzrrs.  We  neither  affirm  nor  deny. 

Justice  Stonx.  Then  on  what  ground  do  you  outlaw  the  tax? 

Justice  RoBXKTS.  There  to  a  difference,  let  me  remind  my  learned 
colleague,  between  making  an  appropriation  "In  aid  of  agrlcxiltiire" 
and  adopting  a  plan — of  which  the  tax  to  merely  a  part — to  regu- 
late agriculture.  The  right  to  regulate  agriculture  is  reserved  to 
the  States.  It  was  never  granted  to  the  Federal  Government. 
That  being  so.  It  to  an  establtohed  principle  that  the  attainment 
of  a  prohibited  end  may  not  be  accompltohed  under  the  pretext  of 
the  exertion  of  powers  which  are  granted. 

The  power  of  taxation,  which  to  expressly  granted,  may,  of 
course,  be  adopted  as  a  means  to  carry  Into  operation  another 
power  also  expressly  granted.  But  resort  to  the  taxing  power  to 
effectuate  an  end  which  to  not  within  the  scope  of  the  Constitu- 
tion to  obviously  inadmissible.  This  Court  has  held  thto  over 
and  over  since  Marshall  laid  It  down  In  McCtdloch  v.  Maryland. 
Therefore  the  taxing  power  may  not  be  used  to  enforce  a  regula- 
tion of  matters  of  State  concern,  with  respect  to  which  the  Con- 
gress has  no  authority  to  Interfere. 

Justice  Stonx.  But  how  to  Congress  regulating  agriculture  here? 

Jiistlce  RoBKKTS.  Not  having  the  power  to  regulate  agriculture. 
Congress  undertakes  to  piu-chase  that  pwwer  by  paying  benefits 
to  farmers  for  compliance  which  Congress  to  powerless  to  com- 
mand. Congress  has  no  power  to  enforce  its  commands  on  the 
farmer  to  the  ends  sought  by  the  Agricultural  Adjustment  Act. 
It  must  follow  that  It  may  not  indirectly  accomplish  those  ends 
by  taxing  and  spending  to  purchase  compliance. 

Justice  Stonx.  But  the  farmer  to  placed  under  no  legal  comptil- 
Blon  to  reduce  acreage. 

Justice  RoBEBTS.  That's  what  the  Government  contends,  that  Its 
end  to  accomplished  by  voluntary  cooperation.  But  It  to  not  In 
Xact  voluntary.  The  farmer,  of  covirse.  may  refuse  to  comply,  but 
the  price  of  refusal  to  the  loss  of  benefits.  The  amount  offered  to 
Intended  to  be  sufficient  to  exert  presstire  on  him  to  agree  to  the 
proposed  regulation. 
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Justice  Stonx.  But  tt  to  threat  of  loss,  not  hope  of  gain,  which 
to  the  essence  of  economic  coercion. 

Justice  RoBKBTs  Tt^e  power  to  confer  or  withhold  unlimited  ben- 
efits to  the  power  ib  coerce  or  destn^.  If  the  cotton  grower 
elects  not  to  accept  tne  benefits,  he  will  receive  less  for  hto  crops. 
Those  who  receive;  payments  may  be  able  to  undersell  htm.  The 
result  may  well  be  a4anclal  ruin. 

Justice  Stonb.  Theiie  to  nothing  to  Indicate  that  those  who  ac- 
cepted benefits  were  impeUed  by  fear  of  lower  prices.  After  all. 
look  at  what  actuAUy  i  happened.  Fourteen  percent  of  all  acreage 
of  cotUm  land — (5.343l000  acres — refused  to  participate  the  first 
year  and  6  percent  the  second.  One-ttilrd  of  all  the  cotton  farms 
In  1934  and  13  pe:rcen|  In  1835  did  not  participate. 

Jxistlce  RoBKBTE..  Thjc  coercive  purpose  of  the  A.  A.  A.  U  not 
obscured  by  the  f^ict  t^t  It  to  not  perfectly  successful. 

Jiistlce  Stonx.  Well.  |the  suggestion  of  coercion  Inds  no  support 
In  the  record  or  In  th^  data  showing  the  actual  operation  of  the 
act.  The  presimiptlonjof  constitutionality  is  not  to  be  overturned 
by  an  assertion  ol'  Its  fxwrclve  effect  which  rests  on  nothing  more 
substantial  than  ({roux^less  speculation. 

The  Constitution  re<tulres  that  public  funds  shall  be  spent  for 
a  defined  purpose — th4  promotion  of  the  general  welfare.  Their 
expenditure  usually  Infolves  paymert  on  terms  which  wlU  ensure 
use  by  the  recipients  Within  the  limits  of  the  constitutional  pur- 
pose. &cpendlt\ires  wbuld  fall  of  their  purpose  and  thus  lose 
their  constitutional  sainctlon  If  the  terms  of  payment  were  not 
such  that  by  their  ln$uence  on  the  action  of  the  recipients  the 
permitted  end  would  be  attained. 

A  Spbctatob.  Whoa  tjhere.  Mr.  Justice!  Let  me  see  If  I  get  that. 
To  achieve  the  general!  welfare  the  funds  raised  mxist  be  paid  out 
by  the  Government  to  jlndlvlduato,  and  those  Indlvlduato  mtist  use 
the  money  for  the  plurpose  Intended  by  Congress.  Unless  the 
money  to  spent  I'or  t^t  purpose,  the  constitutional  objective — 
the  general  welfeoe — trill  not  be  attained.  Hence  paymenta  are 
usually  made  upon  cotodltlon  that  they  will  be  used  as  Intended 
or  they  will  lose  their  constitutional  sanction.  Therefore,  pay- 
ments are  usually  conditional. 

Justice  Stonx.  Qnlte  right.     Thank  you  for  the  translation. 

Justice  ROBXKTB.  Of  course.  I  know  it  to  contended  that  much  of 
the  toua  expenditure  by  Congress  Is  made  by  apprc^rtoting  money 
to  executive  offloers  td  be  spent  under  contracts  between  the  Gov- 
ernment and  the  Individuals.  But  approprtotion  and  expenditures 
under  contracts  for  proper  governmental  purposes  cannot  Justify 
contracts  which  are  npt  within  the  Federal  power. 

A  Spbctatob.  Pixdoh  me.  Mr.  Justice  Roberts.  Do  I  understand 
your  contention  to  be  thto:  That  Congress  may  tax  and  spend  on 
declared  purposes  fori  the  general  welfare?  And  that  these  pur- 
poses may  not  bo  within  the  powers  of  the  Federal  Government 
under  any  of  Its  apecial  grants  of  power?  But  that  If  conditions 
are  annexed  to  the  payments  of  money,  they  must  be  for  perform- 
ance In  a  field  over  ugalch  Congress  has  control? 

Jvistlce  RoBBXTs.  Precisely.  And  contracts  for  the  reduction  of 
acreage  and  the  a)ntrpl  of  production  are  outside  the  range  of  that 
power.  The  ConfTCM  i  cannot  Invade  State  Jvirtodlctlon  to  compel 
Individual  action;   no  jmore  can  It  purchase  such  action. 

Justice  Stonx.  Mertj  annexing  of  a  condition  to  a  payment  of 
money  by  the  Govemtoent  cannot  be  caUed  usurping  regulation. 
The  power  of  Cocgres^  to  q;>end  to  inseparable  from  persuasion  to 
action  over  which  Cdngreas  has  no  control.  Congress  may  not 
command  that  the  science  of  agriculture  be  taxight  In  the  State 
universities.  But  if  It  wovild  aid  the  teaching  of  that  science  by 
grants  to  SUte  Instlnitlons,  It  is  appropriate.  If  not  necessary, 
that  the  grant  be  on  the  condition.  Incorporated  In  the  Morrill  Act 
(13  Stat.  593).  thiit  It  The  used  for  the  piirpose  Intended. 

"Let  the  end  be  legitimate."  said  the  great  Chief  Justice  Mar- 
shall. "Let  it  be  wltJkln  the  scope  of  the  Constitution  and  aU 
means  which  foe  appri>prlate.  which  are  plainly  adapted  to  that 
end,  which  are  not  prohibited  but  consistent  with  the  letter  and 
spirit  of  the  Constitution,  are  constitutional."    Thto  cardinal  guide 

must  now  be  rephrased  so  far  as  the 
Government  to  concerned, 
to  promote  the  general  welfare  still.  If 
Insure  Its  use  for  the  Intended  purpose 
to  influence  any  action  which  Congress  cannot  command  because 
within  the  tsphurt  of  Sti^te  government,  the  expenditure  to  uncon- 
stitutional, y 

Congress  through  the  (Interstate  Commerce  Commission  has  set 
aside  Intrastate  railroad  trates.  It  has  made  and  destroyed  intra- 
state Industrlee  by  ralst^  or  lowering  tarlfla.  These  results  are 
said  to  be  permissible  bemuse  they  are  Incidents  of  the  commerce 
power  and  the  power  to  levy  duties  on  Imports.  The  only  conclu- 
sion to  be  drawn  to  that  I  results  become  lawf\il  when  incident  to 
the  similarly  granted  powfcr  to  tax  and  spend. 

The  limitation  now  sanctioned  must  lead  to  absurd  consequences. 
The  Government  may  give;  seeds  to  farmers,  but  may  not  condition 
the  gift  upon  their  being!  planted  in  places  where  they  are  most 
needed,  <x  even  planted  at  all. 

The  Government  may  gflve  money  to  the  unemployed,  but  may 
not  ask  that  tlioee  who  g(t  shall  give  labor  In  return,  or  even  use 
It  to  support  their  families.  It  may  give  money  to  sufferers  from 
earthquake,  fin;,  tornado..' pestilence,  or  flood,  but  may  not  Impose 
conditions — ^heiilth  precautions  designed  to  prevent  the  spread  of 
<H«^>«iMi  or  Indtice  the  movement  <rf  population  to  safer  or  more 
sanitary  areas. 

The  Government  may  spend  its  money  for  vocational  rehabili- 
tation, but  it  may  not.  .-with  the  consent  of  all  concerned,  super- 
vise the  process  which,  it  undertakes  to  aid.     It  may  spend  lU 


to  constitutional  c. 

spending  power  of  the 

Let  the  expeadlture 

It  to  needfiil  In  order 
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money  for  the  euppreeelon  of  the  boH  weerU.  but  nMy  not  com- 
penBate  the  fanners  for  suspending  the  growth  of  cotton  in  the 
infected   areea.  ^.^.        .^  . 

It  may  BXipport  rural  schools,  hut  may  not  condition  lU  grant 
by  the  requirement  that  certain  standards  be  maintained.  It 
may  appropriate  moneys  to  be  expended  by  the  Reconstnictloft 
Finance  Corporation  "  to  aid  In  financing  sgrlcuJture.  conunercfl. 
and  industry"  and  to  facilitate  "the  exportation  of  agriculture 
•nd  other  products  "  

Do  all  Its  actlvltlea  ooUapee  because.  In  order  to  effect  the  per*- 
mlsslble  purpose.  In  myriad  ways  the  money  Is  paid  out  upo» 
terms  and  conditions  which  Influence  action  of  the  recipients 
within  the  State,  which  Congress  cannot  commasid?  The  answet 
would  seem  plain  If  the  expenditure  Is  for  a  national  public 
purpose,  that  purpose  will  not  be  thwarted  because  payment  is 
on  condition  which  will  advance  that  purpose. 

Justice  Robots.  We  are  referred  to  numerous  types  of  Federaa 
appropriaUons  which  hare  been  made  In  the  paat  and  it  Is  assertetf 
no  question  has  been  raised  to  their  validity.  We  need  not  stop 
to  eiainlne  or  consider  them.  As  was  said  In  Massaehrt»ftts  t. 
MeUon.  "as  an  examination  of  the  acts  ot  Coogrees  will  disclose, 
a  large  number  of  statutes  appropriating  or  InvcHTlng  the  expendi- 
ture of  moneys  for  Federal  pvirpoees  have  been  enacted  and  car^- 
rled  into  effect  "•  As  the  opinion  points  out.  such  expendituras 
have  not  been  chaUenged  because  no  remedy  was  open  for  testing 
their  constitutionality  in  the  courts. 

But  we  are  not  here  concerned  with  conditional  appropriation*. 
•  •  •  By  the  A.  A.  A.  the  amount  of  the  tax  Is  expended  onlj? 
In  pajrment  under  contracts  whereby  the  parties  bind  themselves 
to  regulation  by  the  Federal  Government  There  is  an  obvloxis 
difference  between  a  statute  stating  the  conditions  upon  whidi 
moneys  shall  be  expended  and  aae  expended  only  upon  assump- 
tion of  a  contractual  obligation  to  submit  to  a  regulation  whlcti 
otherwise  could  not   be  enforced. 

Justice  Stoice.  The  action  which  Congress  indtices  by  payments 
of  money  to  promote  the  general  welfare,  but  which  it  does  n<)t 
command  or  coerce,  is  but  an  incident  to  a  speclflcaily  grant4id 
power,  but  a  permissible  means  to  a  legitimate  end.  If  appro- 
priation in  aid  of  a  program  of  cixrtallment  of  agricultural  pro- 
duction is  constitutional,  ai>d  It  Is  not  denied  that  It  Is,  paym«it 
to  farmers  on  condition  that  they  reduce  their  crop  acreage  is 
constitutional.  It  is  not  any  the  less  so  because  the  farmer  at  bis 
own  option  promises  to  fulfill  the  condition.  ' 

JusUce  RoBXXTs.  If  the  act  before  us  Is  a  proper  exercise  of  tHe 
taxing  power,  then  the  regulation  of  all  lndust>7  throughout  tl|e 
United  States  may  be  accomplished  by  similar  wrcisea  of  tl|e 
same  power 

A  possible  restUt  of  sustaining  the  claimed  Federal  power  would 
be  that  every  btislness  group  which  thought  Itself  uaderpriTlleg^d 
might  demand  that  a  tax  be  laid  on  Its  vendors  or  Tendees.  ttte 
proceeds  to  be  appropriated  to  the  redreas  ot  Its  deflcleney  ef 
Income. 


The  exprsMtoni  of  the  fnuners  at  the  Oonstlttttion  and  tho 
great  commentators  will  be  searched  In  vain  for  any  suggestion 
that  there  exists  In  the  Constitution  the  authority  whereby  everj' 
fair  implication  from  that  instrument  may  be  subverted,  the  In- 
dependence of  the  Individual  States  obliterated,  and  the  Uivitodl 
States  converted  Into  a  central  government  exercising  uncontroHoa 
police  power,  superseding  all  local  ctmtrol  or  regulation  of  this 
affairs  at  the  States. 

Justice  Stoki.  That  argument — ^that  the  power  of  Congress  must; 
be  curtailed  by  Judicial  flat  because  it  may  be  abiised  by  unwiso 
use — hardly  rises  to  the  dignity  of  an  argument.  (Looking  fixedly 
at  Mr.  Jiistlce  Roberts.]     So  may  jndlclal  power  be  abused. 

Justice  RoBKBTS.  Strange,  it  seems  never  to  have  occurred  to 
the  framers  of  the  Constitution  that  the  general  welfare  of  tho 
United  States  (which  has  aptly  been  termed  an  indestructlblo 
union  of  indestructible  states)  might  be  served  by  obllteratini; 
the  constituent  members  of  the  Union. 

Justice  Stoni.  a  tortured  construction  Is  not  to  be  Justified  by 
recourse  to  extreme  examples  of  reckless  congressional  spendlni; 
which  might  occur  ii  courts  could  not  prevent  expenditures  whlcli, 
even  if  they  could  be  thought  to  effect  any  national  purpose,  would 
be  possible  only  by  action  of  a  legislature  lost  to  all  sense  of  pubLio 
reeponsibility.  Such  suppositions  must  leave  unmoved  any  but  ttie 
mind  accustomed  to  believe  that  It  is  the  business  of  coiirta  to  sit 
in  Judgment  on  the  wisdom  of  legislative  action. 

Courts  are  not  the  only  agency  of  government  that  must  be  aw- 
aumed  to  have  capacity  to  govern.  Congress  and  the  courts  botli 
unhappily  may  falter  or  be  mistaken  In  the  performance  of  their 
constitutional  duty.  But  interpretation  of  our  great  charter  of 
government  which  proceeds  on  any  assumption  that  the  responal- 
bUlty  for  the  preservation  of  our  Institutions  is  the  exclusive  con- 
cern of  any  one  of  the  three  branches  of  the  Government,  or  that 
It  alone  can  save  them  from  destruction,  is  far  more  likely.  In  the 
long  run,  "to  obliterate  the  constituent  members"  of  "an  inde- 
structible imion  of  Indestructible  States"  than  the  frank  recogr.i- 
tlon  that  langiiage  even  of  a  Constitution  may  mean  what  it  sayf;: 
That  the  power  to  tax  and  spend  Includes  the  power  to  relieve  a 
Nation-wide  economic  maladjustment  by  conditional  gifts  of  money. 

John  T.  Pltmk. 

OLD    DBAL    AGAINST    KKW    OKAL 

Mr.  ROBINSON.  Mr.  President,  I  ask  leave  to  have  printed 
in  the  Record  a  comparative  statement  published  in  the 
Philadelphia  Record  under  date  of  January  21.  1936.  having 
relation  to  labor,  agriculture,  industry,  commerce,  securities, 
and  pubUc  utilities  in  certain  periods  embraced  in  what  are 
known  as  the  Old  Deal  and  the  New  Deal. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 
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TAixrr  tAns  mntsK  recxfkocai.  nuoi  niATZis 
Mr.  DICKINSON.    Mr.  President,  I  adE  unanimous  eok- 
aent  to  have  printed  in  the  Record  a  statement  giving  a 
oompartson  Ot  ttie  rates  in  effect  under  the  previous  taritfs 


with  those  in  effect  under  the  various  reciprocal -trade  agree- 
ments entered  into  by  the  United  States  with  other  nations. 
There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  tbe  Rkcou),  as  follows: 
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Artids 


Acetic  acid  containing  by  weight  more  than  65  percent  acetic  acid 
Vinyl  acetate  and  synthetic  resins  made  in  cfaiei  value  therefroi] 


Amyl  alcohol.... .... 

Fusel  oil 

Laundry  sour 

Ammonium  sillcofluoride. 

Haarlem  oil 

Aluminum  sulphate 


Copaiba  balsam,  natural  and  anoompounded,  and  not  containing  alcohol 

(ad  valorem). 
Tolu  balsam,  natural  and  unoompounded.  and  not  containing  alcohol  (ad 

valorem). 
Balsams,  not  specially  provided  (or,  natural  and  unoompounded,  and  not 

containing  alcohol. 

Caffeine - 

Theobromine. . 

Chalk  or  whiting  or  parts  whits: 

Dry,  ground,  or  bolted . — — 

Ground  in  oil  (putty) ..— 

Flavoring  extracts  containing  more  than  50  perosnt  alcohol 


Flavoring  extracts,  and  natural  or  synthetic  fruit  flavors,  fraiteeters,  olb, 
and  eiisenoes.  all  the  foregoing  and  their  conbinations.  containing  nun* 
than  20  percent  and  not  more  than  SO  percent  of  alcohol. 

Naphthalene  which  after  the  removal  of  all  water  present  has  a  solidifying 
point  of  79*  C.  or  above. 

Colwilt  oxide  . . 

Cobalt  sulphate .. 

Vulcaniiea  fiber 

I|)ecac  natural  and  unoompounded,  but  advanced  in  value  or  condition  by 
shredding,  grinding,  chipping,  mishing.  or  any  other  process  or  treatment 
whatever  beyond  that  essentLil  to  proper  packing  and  the  prevention  of 
decay  or  deterioration  (tending  manufacture,  not  containing  alcohol. 

Ipecac,  natural  and  imoompf)nnded.  but  advanced  in  value  or  condition 
by  shredding,  grinding,  chippinK.  rrashing.  or  any  other  i>rocpss  or  treat- 
ment whatever  beyond  that  essential  to  proper  packing  and  the  preven- 
tion of  decay  or  deterioration  pending  manufacture,  and  not  containing 
alcohol. 

Mat^.  natural  and  unoompounded,  but  advanced  in  value  or  condition  by 
shredding,  grinding,  chipping,  crtishlng.  or  any  other  process  or  treat- 
msnt  wbatsver  lieyoml  that  essential  to  proper  jiacking  and  the  preven- 
tion of  decay  or  deterioration  pending  manufacture,  not  conUining 
alcohol. 

Amvl  acetats ...................... 

Edible  gelatin  valusd  luder  40  csntt  psr  pound ~.. 


Olyoerln.  cruds — .- 

Refined  glycerin  (H  cent  psr  pound  diflerential  over  I-oent  rats  on  cruds 
glyc«rin  guaranteed). 

Sperm  oil,  crude ..... - 

Distilled  or  essential  grapefruit  oil . . . 

Ca)ei)ut  oil ........4.^.. ............................. 

Acetylene  black .. ........ ....... 

I>ead  pigments:  White  lead .......... 

Litho|>one  containing  less  than  30  percent  of  tine  sulphide .....^.... 

Sodium  phosphate  (excrpt  pyro  phosphate): 

Containing  by  weight  less  than  45  psrosnt  of  watar ....... — 

Not  specially  provided  for ......... 

Potato  starch .................. 

Dextrine  made  from  potato  starch  or  potato  flour.... . . — 


Rates  of  duty 


Old  rats 


3cents  per  pound 

6  cents  per  pound-f:iO  per- 
cent. 
6  cents  per  pound 

2S  percent 

do 

do 

0.2  cent  or  0.S7S  cent  par 

pound. 
10  percent 


.do. 
.do. 


$1.25  per  pound 

7S  cents  per  pound 

0.4  cent  per  poiud 

0.75  cent  por  pound 

80  cents  per  pound -i- 25  per- 
cent. 

40  cents  per  pound  and  25 
percent  ad  valorem. 


7  cents  per  pound  and 
percent  ad  valorem. 

30  cents  jier  pound 

10  cents  per  pound 

30  per  cent  ad  valorem... 
10  percent  ad  valorem 


40 


10  percent  sd  valorsm. 


..do. 


7  cents  per  pound 

5  cents  per  pound-(-13 
cent. 

10.008  per  pound 

2  cenu  per  pound 


5  cents  per  gallon  '.. 

30  percent 

25  percent 

30  percent 

2.5  cents  per  potuid.. 
IH  cents  per  pound. 

1.5  cents  per  pound. 
0.75  cent  i>er  pound. 
2>]  cents  per  pound. 
3  cents  per  pound... 


New  rata 


1!|^  cents  per  pound 

S  icents  per  pound-flS  per- 

jcent. 
4  t«nts  psr  pound 

laperoent. 

..4--do 

.+.do 

O.Ecent  per  potuid 


5  percent.... 
-J.. do. 


5  percent  ad  valorem. 


90  cents  per  pound. 
69  cents  per  pound. 


O.^cent  per  pound 

O.ji  cent  per  iKwnd 

60  cents  per  pound -i-lS  per- 

«ent. 
3d  cents  per  pound  and  18 

jperoent  ad  valorem. 

3JS  cents  per  pound  and  30 
pement  ad  valorem. 

10  cents  i>er  i>oUDd 

5  tients  per  pound 

30  percent  ad  valorem 

S^ieroentad  valorem 


S 1  Mrosnt  ad  valonm.. 


4  (tents  per  pound 

2U  cents  per  pound -(-12  psr- 
ienl. 

S0J3O4  per  pound 

iH  csnts  per  pound .... 

24  cents  per  gallon- 

lO^wrcent  ad  valorem 

12}^  percent 

15:percenl 

2.  l(i«nts  per  pound 

IH  cents  per  pound .... 


1  oent  per  pound 

Q.i  cent  per  (Mxind . . 

1^  cents  per  pound. 

cents  per  pound. 


2H( 


Country 


Canada 
Do 

Netherlands. 

Do. 

Do. 

Do. 

Do. 
Belgium. 

Brazil. 

Colombia. 

Honduras. 

Netherlands. 
Do. 


Belsium. 
Netherlands. 

Belgium. 


Do. 

Canada. 
Belgium. 
Sweden. 
BrasU. 


Colombte. 


Brsifi. 


Netherlands. 
Do. 

Cuba. 
Netherlands. 

Canada. 

Cub*. 

Netherlands. 

Canada. 

Belgium 

Nstberlanda 

Belgium. 

Do. 
NstbsrUnds. 

Da 


SCHEDUUB  3.    XASTHS,  EAKTHXXWABS.  AMD  CLABSWAU 


203.-.. 

203.... 
203  ... 
206(b) 

207.... 
207.... 

30S-... 

214.... 

218(0- 
230—. 

222(a) 
222(a) 


222  (b)_- 


Firebrick,  not  sjjecially  provided  for 

Cement  floor  and  wall  tiles: 

Valued  at  not  more  than  40  oenU  per  SQuare  foot.. 


Valued  at  more  than  40  cents  per  square  foot 

Lime,  hydrated 

Lime,  not  specially  provided  for 

Limestone,  not  suitable  for  monumental  or  building  stone,  cruds 

Roman,  Portland,  and  other  hydraulic  cement  or  cement  clinker . 


Feldspar,  crude. 

Sand  containing  95  percent  or  more  of  silica  and  not  more  than  %itt  of  1  per- 
cent of  oxide  of  iron  and  suitable  for  u.se  in  the  manufacture  of  glass. 
Talc,  steatite  or  soapstone.  ground,  etc.  (except  toilet  preparations;,  valued 

not  over  $!2.S0  |)er  long  ton. 
Dead-bumed  basic  refmctory  material  containing  6  percent  or  more  of  lime 
and  consisting  chiefly  of  magnesia  and  lime. 

Engraved  ornamental  gla,ssware  valued  over  $8  per  piece 

Laminated  glass  composed  of  layers  of  class  and  other  material  or  materials, 

and  manufactures  wholly  or  in  chief  value  of  such  glass. 
Plate  glass,  by  whatever  process  made:  Not  exceeding  384  square  inches... 
Plate  gia.<».  by  whatever  process  made: 

Above  that,  and  not  exceeding  720  square  irwhes ...„_ 

Above  that,  and  not  exceeding  1,008  square  inches 

All  above  that - - 

Proridfd,  that  none  of  the  foregoing  measuring  one-half  inch  or  over  in 
thickness  shall  be  subject  to  a  less  rate  of  duty  thaa 
Plate  glass  containing  a  wire  netting  within  itseU: 

Not  exceeding  384  square  inches 

Above  that,  and  not  exceeding  720  square  inches.. 
All  ahove  that 


25  percent. 


tO.oe  per  square  foot,  but 
not  less  than  40  pertmnt 
nor  more  than  56  per  cent 
ad  valorem. 

48  per  c?nt  ad  valorem 

12  cents  per  100  pounds 

lOcentsper  100  pounds 

Scents  per  lOOpwunds 

6  cents  per  100  pounds,  in- 
cluding weight  of  con- 
tainer. 

80 cents  per  long  ton' 

$2  per  ton 


35  i>eroent. 
30  percent. 


60  percent  ad  vslorem. 
do 


12.5  cents  per  square  toot — 

17  cents  per  square  foot 

17.5  cents  per  square  foot  — 
19.75  cents  per  square  foot... 
50  percent  ad  valorem 


15  cents  per  square  foot. 
30  cents  per  square  foot. 
23  cents  per  square  foot. 


lit  percent. 


|0|.O4  per  square  foot,  but  not 
less  than  20  percent  nor 
tnore  than  28  percent  ad 
jt^alorem. 

Miperoent  ad  valorem 

8<^ntsper  100  pounds 

7dent9  per  100  pounds 

2U  cents  per  100  pounds 

4. icents  per  100  pounds,  in- 
cluding weight  of  con- 
tainer. 

35>cents  per  long  ton 

Sliper  ton 


38j  percent... 
27^  percent. 


30|  percent  ad  valorem. 
4A  percent  ad  valorem. 


%.%  cents  per  square  foot.. 

1113  cents  per  square  foot . 
IiIt  cents  per  square  foot. 
13|.2  cents  per  square  foot. 
60  percent  ad  valorem 


lOl  csnts  per  square  foot 

13i2  cents  per  square  foot — 
15i3  cents  per  square  foot 


Canada. 
Cuba. 


Do. 
Canada. 

Do. 

Do. 
Belgium. 


Canada. 
Betgiura. 

Canada 

Do. 

Sweden. 
Belgium. 

Do. 

Do. 
Do. 
Do. 
Do. 


Do. 
Do. 
Do. 


[See  footnotes  at  end  of  table] 
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January  22 


Pancn(>b 


S3(d). 


m...-. 

B4U). 
B4(k). 


Artida 


R«ll«(l.  cyUn<J«r,  crown,  atid  «hBet  fUss.  not  pUU  rtoss.  If  (cmand  teholly 

or  tn  part  (wbatber  or  not  poli^he<l).  otherwiae  than  fcr  the  pi2(tpa«e  ol 

ornamentHtion,  or  if  i«  of  I  inch  or  more  in  thicknws  and  obsa^^l  by 

Mlonog  f)r*nr  to  solid iRration 

fr0ndr<i.  T>M(  Boito  of  ihe  kire^oioc  mMUiuria«  Hi  ioch  or  more  it  thiok- 

DCKs  iui<l  oo(  oontMininK  a  wire  oetua<{  wiUuQ  iIm)(  gbftU  b«  ^b)eet 

lo  l»Ks  th«n  the  WUiwing  r»t*s  of  duty: 

If  (roijiMt  wholly  or  in  p<irt  (wtMttier  or  not  poUstMd)  ot^erwiM 

than  (or  the  purp«<M  o(  omMnentatioa. 

If  not  KTouud  wholly  or  ia  part 

Uchtbouae 


Opal.  etMTn^  nr  rrli'idvr  gten  tltes  and  tStag- 

Oranite  fiavinu:    block' 

Oranite,  tin manutactured. — 


Rates  of  duty 


Old  rata 


Snbiect  to  Kpeeiflc  duties  in 
222  Ca)  or  (b)  atwve. 


M  peroeot  ad  yilurei.. 


do. 


40  percent  ad   valorem,  tS 

percent    ail     valorem  4-10 
cents  per  doeeo  pairs. 

40  parpen  t  ad  vnwrwn. 

fifi  r*>nt>nt  ad  valorem 

2S  teuls  per  ctibie  foet 


New  rate 


8ub)eet  to  spedflc  dntias  in 
232  (a)  or  (b)  aboire. 


50  peroeot  ad  ▼aioreni 

40  percent  ad  valorem 

25  pereent  ad  Talorem.  but 
not  less  than  17H  percent 
ad  vaJorem-fS  cents  per 
doien  pairs. 

90  perrent  ad  vslorem. 

4fi  percent  ad  valorem 

38 cents  per  eu^nc  foot 


Country 


Do. 


Do. 

Do. 
8wc<l«n. 


Belgium. 
9vMlen. 
Do. 


scaxnTTUB  a.  wrrA%s  ako  majtovactuxxs  or 


Ml 

«BCa). 


W(d)- 
W(D.- 
«B(k)„ 


l(k)_ 
1(10- 


106(1). 


Mr. 


to.. 


SM_ — 


us. 


SIA.. 


216  (a; 
U6 


ffi: 


Jai.„. 

SSL... 


S4t.. 


.''ponpe  iron - ^ 

Mancaneae  ore  unchidhif!  temiginpn*  mama niari  ore)  «r  eoneentrales,  aod 

maniraniferouit  iron  ore.  ailttieforefroini;  cootainine  lnexoe6f>nf  lOfieroeat 

of  BetAllic  maugiinese  (per  pound  on  the  melallic  manRane.-*  cxiiained 

therein). 
FerromanKaiiflaa,  eontaininc  not  teas  than  4  paroant  earboo  on  ma^canese 

content. 
Ferrosiiiooo.  oontaining  at  least  S  percent  but  laas  than  30  peroant  of  silionn 

silioon. 
Higb<arbon  iamchroma 

LowK»rbon  ferrochrome  and  chromium  metal 

Ferrafitanium,  ferrovanadium,  an<l  ferrourantum. 
Mack  bats  vah«d  above  2H  eents  per  pouad. 

Muck  bar?,  pieces  thereof  except  crop  ends,  bar  iron,  and  round !lr«n  in 
coils  or  ro<l!i,  iron  in  slabs,  blooms,  loops,  or  other  forms  less  flnishad  tiian 
iron  in  bars  and  more  advance<l  than  pig  iron,  except  castings;  all  the 
tontmian  valued  at  not  above  1 1^  oanli  per  pound.  1 

Steel  itixou.  coated  InKoLs,  bloom<  and  slata.  by  whatever  procesf  made: 
billets  and  bars,  whether  solid  or  boUow,  wetcbinc  more  than  30|>oaiids 
per  linear  Coot 

Viliie<l  »t  not  above  I'-i  cents  per  poand 

Vaiueil  above  1 S  csBts  and  not  above  2U  oents  per  pound 
Billets  and  ban,  wtiethar  soUdor  hoUow,  waimnf  not  iBaratlanlO|paoada 
per  litiefir  f<x>t.  and  ooncraU  reinforcement  bars: 

Value>t  at  lux  abora  IVt  eenta  par  puuod    

Valued  above  I H  eanta  aad  not  aUtve  2^  oaau  aar  poond 
UDflDubol  tieel,  steel  bars,  sbeeU,  and  slabs  valued  2}^H  t«nts  per^mund 

Die  blocks  or  blaakr.  riMfttnc:  praasad. 

Tao<»>l  in  value  or  ooaditkn  by  any 
the  (jrixaas  of  suunpuw:  hamw  atol 


or  stamped  fbapaaj  Dot  ad- 
or  operation  saiite'pMot  to 
orawacad  steal:  can-barr«  u>olds 


not  lu  bars,  all  daacrtptions  and  stianes  of  dry  aaad,  loam,  or  iron 

1  ana  st 

the  fornjnirig 


steel  iatsancs;  sbaets  and  plates  and  steal  not  spaclaUy  prov 


iron  rt  mil  led 
idetftoTaU 


Valueil  at  not  above  14  cents  par  pound 

Valued  aiiuve  1^  and  not  above  'i^  oaros  par  poond 
Alloy  kieels  valued  ovsr  34  and  not  over  »  oaots  par  pound  (suppi 
rates  Mi  alloy  steels  in  specifled  para^rapiis). 


Boiler  or  other  plate  Iron  or  steel,  except  crocfbte  plate  steel  and  wiw  plate 
steel,  not  thinner  than  lOBTOOOths  of  1  Inch,  cut  or  sheared  to  stiape  or 
otherwise,  or  unsheared,  aad  akelp  iron  or  steel  sheared  or  naled  in 
grooves,  valueil  at  not  above  3  cents  per  pound. 
Steetso/  iron  or  steel,  oommoo  or  black,  of  whatavar  dimensioos,  ai^  skelp 
iruc  or  .<teei,  valued  at  3  cents  per  pound  or  less:  I 

TtiinDerthan  100  lOOOth^aad  not  aiinner  than3S«'in00tbsof  lind  i 

Thinnerlhan  JK  UXRlihsacdnot  thinner  than  22  lOOOths  of  1  Inch 

Thinner  iii»a  22,  lUXXlis  and  not  thinner  tiian  iU/lOOOtbs  of  1  inch 

Thinner  than  lOdOOOths  of  1  inch 

Cornigaied  or  crimped -.. - 

Beams,  girders,  joists,  angles,  cbanneLs,  car  .track  channels,  tees,  a>lunins 

and  posts,  or  parts  or  sections  ol  eolumos  and  post.^.  and  deck  aqd  buTb 

beam.s  t/>ge(.her  with  all  other  structural  shapes  of  iron  or  steel;)  any  of 

lh«  foregoing  inactune<i,  drilled,  punched,  assemble-l.  fitted,  fata-icated 

for  use,  or  oiiierwMe  advanced  beyond  tiasaoMruig,  roiling,  or  CHlting. 

Hocip  or  band  iron,  and  boop  or  band  steel,  cut  to  leo^hs,  or  wholly  or 

partly  manufaclureil  into  hoops  or  ties,  coated  or  pot  coated  witii  paint 

or  any  other  preparation,  witii  or  without  buckles,  or  faitteniigs,  for 

baling  cotton  or  any  other  commodity.  j 

Wire  rods:  Kivet,  screw,  fence,  and  other  iron  or  <:teel  wire  rods,  vbattaer 

rottod,  oval,  or  sijuare,  or  in  any  other  shape,  nail  rods  and  flat  lods  up 

lo  6  inches  in  width  ready  to  be  drawn  or  railed  into  wire  or  sti  ips,  all 

the  (orecoinK  in  ooils  or  olberwisa,  valued  at  not  over  2^s  cants  per  pound. 

Wire  ro<ls: 

Valued  over  24  and  not  over  4  cents  par  pe»ii*d 

Value<!  over  4  t'ents  [ler  pound.-       .    .    . 

Round  »  m.  raioed  over  6  cants  per  pound.. . ......_ .. 

Flat  wire  and  steel  stnps: 

Not  exoeeduiK  "^oe  incb  in  thickneaa — 

From  Wsa  to  4ea  ineii  in  thicfci 
Antifriction  ball  and  roller  bearings. 


.\nvib  weijtbinc  over  5  pounds 

Enaneied  ware,  bousefauid  utensils. 


Croeiscut.  hand,  back,  and  saws  not  specially  pttMldadfoc,  vali^  over 

6  cants  each. 
Mill,  pit,  drac.  and  steal  band  sawa.. 


$2.2.S  per  ton   ... . 
1  cant  per  pound. 


IT'i  cents  per  pound. 


2  cents  per  potmH  on  <il  imn 

content. 

24  cents  per  poond  on  riiro- 
minm  content. 

30  percent  ad  valonB 

25  percent 

0.8  cent.    IJO  cent,  aad   I..5 

eents  per  pound. 
OJ  cant  per  pound 


0.1  cent  per  pound... 

0^  cent  per  pound. .-». 


0  J  cant  par  f^jund 
0  J  oBSt  par  pound 

0.t.   10.  and   1.7  ( 


P«r 


OJ  cant  per  pnand._ 

O.i  cent  per  pound 

H  percent  ad  valorem  addi- 
tMtnal  duty  on  total  Talne 

of  alloy  .iteol  {)la<  sjjeciflc 
rates  on  alloy  contents. 
0.5  cent  per  pound.. 


0.45  cent  per  pound 

0..^5  cent  per  pound 

0.75  cent  per  pouad.__ 

0.85  cent  per  pound 

0.T5  cent  per  pound 

20  percent  ad  vaioram. . 


0.35  cent  per  pound... 


0.3  oant  par  poaad. 


OJ)oaat  per  pound 

O.fi  cent  per  pound 

25  percent  ad  valoraat.. 


.do. 
.do. 


10  cents  per  pound-f-t5  per- 
cent aa  valorem. 

3  cents  per  [x)un<i 

S  cents  per  uouad-f-W  per- 
cent ad  valorem 

20  peroant  ad  valorem. 


.do. 


(See  footnoJt«s  at  end  of  table] 


$1.25  per  ton 

h  oant  per  pound 

IH  cents  par  pound  ' 

Uj  cents  per  potud  ailieon 
content. 

Ihi  cents  per  pound  on  chro- 
mium content. 

2B  peroant  ad  valorem 

15  percent 

0.5  cent,  0.8  cent,  and  1.0 
cent  per  pound. 

0.2S  cent  per  pound 


0  25  cent  per  poond— 
UL275  oant  par  pound.. 

a^  oant  par  pound... 

0.4  east  per  pound 

20  paroant  ad  vaioram 


0.2S  cent  per  poand. 

tli  cent  per  pound 

i  percent  additiooal  du ty  on 
total  value  of  alloy  steel 
plus  present  specific  rates 
on  anoy  contents. 

0.35  cent  per  pound 


0.35  cent  per  pound 

0.45  cent  per  pound.. 

0.(0  cent  per  pound 

0.70  cent  per  pound 

0.80  cent  per  pound 

15  perceot  ad  vaioram 


0.2  cent  per  pound. 


aJ25  oant  per  pound 


0.3 cent  per  pound  *... 

0.6  cent  [)er  pound  * 

20  peroeat  ad  valorem. 


15  percent  sd  valorem. 

30  percent  a>l  valorem.  

8  cents  per  pound  -i-  35  par- 
oant ad  vaioreuL 

3oanL9  per  pound ... 

5  cents  par  pouxtd  +  1£  per- 
cent ad  valorem. 

IS  percent  ad  valorem. 


U  paroant  ad  vaioram...—... 


Sweden. 
BeaziL 


Canada. 
Do. 

Sweden. 

Do. 
Canada. 
Swedan. 

Belgium. 


Do. 
D& 


Do. 
Do. 

•wadau. 


Beldam. 
Do 

Swedao. 


Belsiam. 


Do. 
Do. 
Do. 
Do. 
Do. 
Do. 


Do. 


Da 


Sweden. 
Do. 
Do. 

Do. 
Do. 
Da 

Da 

Da 

Do. 
Da. 
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Paracrapb 


m. 

SM. 

Ml. 

sn. 

sn. 

MS. 


MS 

MS 

MB 

38S. 

MS. 

sn. 

372. 

»72. 

373.. 

Sv:;:;:;:; 

3>7 

3*7 

«n 

m 

IMS  0>  see. 

001  (c)  (C), 
Kcvcnna 
AcioflWZ 

404  and  HOC. 
601  (c>  «5), 
KcTcnue 
ActoflWtZ 

412 

413 

413 

408 

«0i 


Artida 


Electrical  cooking  stoves  and  ranges,  and  parts .. ......... 

Electric  vacuum  cleaners  and  motors  therefor . 

Calculating  machines  o()erated  by  electric  motor . . 

Electrical  X-ray  apparatus ... 

Pocket  knives  with  etched  steel  handles  valued  over  $6  per  dotan. 


Machine  knives. 

Slip- joint  pliers  valued  over  1.'  per  doten.. 

Pliers  other  than  slip- joint,  valued  over  $2  per  doaea. 


Files  7  inches  or  over 

ShotKuns: 

Valued  at  not  more  than  $5  each. 


Valued  at  more  than  %i  and  not  more  than  $10  each. 
Valued  at  more  than  $10  and  not  more  than  $25  each. . 
Valued  at  more  than  $25  and  not  more  than  tSOeach. . 


Valued  at  more  than  $.50 each 

Barrels  for  shotcuns.  further  advanced  in  manufacture  than  roucb  bored 

only. 
Stocks  for  shotguns,  wholly  or  partly  manufactured — .. 


Parts  of  shoteuns  and  fittings  for  shotgun  stocks  or  barrels,  finished  or  unfin- 
ished. 
Shotguns  imported  without  a  lock  or  locks  or  other  fittings 


Shotgun  barrels,  In  single  tubes,  forged,  rough  bored. 

Reciprocating  gang.<iaw  m.ichiDes 

Calculating  machines  operated  by  hand  power . 

Machines  for  making  [taper  or  pillp 

Forks,  hoes,  and  rakes,  and  parts  thereof 

Scytlies,  sickles,  grass  hooks  and  com  knives 

Keroaens  or  gasoline  compressed-air  stoves 

Stoves,  beating  and  cooking ........... 

Blow  torches  and  incandescent  lampa 


Rates  (K  duty 


OldraU 


35  percent 

35  |>ercent  ad  vaioram. 
do 


35  pereant 

35  cents  each-t-S5  percent  ad 

valorem. 

20  percent  ad  valorem 

60  |>ercent  ad  valorem     

$1.20  per  doteni-ao  percent 

ad  valorem. 
774  cents  i>er  dozen 


$1.50  each  and  45  percent  ad 

valorem. 
$4  each  and  45  percent  ad 

valorem. 
$6  each  and  45  percent  ad 

valorem 
$10  each  and  45  peroant  ad 

valorem. 

65  poroeot  ad  valorem , 

$4  each  and  50  percent  ad  < 

valorem.  ( 

$5  each  and  50  percent  ad  i 

valorem.  • 

50  percent  ad  valorem. J 

$10  each  and  55  percent  ad 
valorem. 

10  percent 

274  percent  ad  valorem 


^<^^ 


.do. 


15  percent  ad  valorem. 
30  percent  ad  valorem. 
45  percent  ad  valorem. 

do- 

do 


SCHXSinLS  4.    WOOD  AND  UAtrOTACTWU  OT 


Lumber  and  timber: 

Douglas  flr  and  western  bemlock... 

Keduce<l  duty  to  apply  to  not  mora  tliaa  380,000  M  board  feat  par 
calendar  year. 
Lnmb-r  and  tun  tier 

Hi.nice,  pine,  e.vtem  hemlock,  larch  and  fir  other  tbanDouglaa  flr 

Lumber  and  limber 

Other  wtftwnod  and  hardwood,  not  spaciallr  provided  for,  If  not  of 
balsa  or  leak. 

Mahocanr  in  the  form  of  sawed  boards,  planka,  deals,  aod  all  otbar  lonns 
not  further  maoufitcturad  than  sawed. 


Ice  hockey  sticks  of  wood ............................... 

^ring  clothespins , .... . 

riothesplru  other  than  spring 

Flooring  of  maple  (exc«i)t  Japaneaa  maple),  birch,  aod  beacb. 


New  rate 


25  percent 

35  percent  ad  valorem  * 

25  (lercent  sd  valorem 

174  percent 

174  cent   seach+274   per- 
cent ad  valorem 

20  percent  ad  valorem  * 

40  (wcent  ad  valorem 

30.80  Iter  dozen  i-40  paroant 

ad  valorem. 
45  ceni.>i  [>er  dozen 


75  cents  each  and  234  per- 
cent ad  valorem. 

$2  each  and  224  percent  ad 
valorem. 

$3  each  and  224  percent  ad 
vaioram. 

$5  each  aod  224  percent  ad 
valorem. 

324  percent  ad  valorem 

$2  each  and  25  percent  ad 
valorem. 

$2.50  each  and  25  percent  ad 
valorem. 

274  iwrcent  ad  valorem 


$5  each  and  274  percent  ad 
valorem. 

5  percent  ad  valorem. 

274  percent  ad  valorem  « 

25  percent  ad  valorem .. 

30  percent  ad  valoretn 

15  percent  ad  valorem  « 

30  percent  ad  vnlorera ... 

25  percent  ad  valorem 

....do 

..-.do 


Country 


Canada. 
Sweden. 
Do. 
Netherlaada. 
Sweden. 

Da 
Do. 
Do. 

Da. 

Belgiam. 

Do. 

Da. 

Do. 

Do. 
Do. 

Da 

Do. 

Do. 

Do. 
Swadaa. 
Do. 
Do. 
Do. 
Do. 
Do. 
Da. 
Do. 


•l.taxM 

Par  thousand  feat. 


II,  tax  n. 
Taxtl... 


12  percent  ad  valorem  and 
$2  40  |ier  tbousao<l  boanl 
measure.  | 

33  4  percent 

20  («nts  per  gross  ad  valoraa 

33  4  peroant  ad  valorem 

8  percent 


SCHEDITLX  S.    SUOAK,  IfOLASSKS,  AND  MANtTTACTTntSB  OF 


Sugars,  tank  bottoms,  sirups  of  cane  Juice,  melada,  concentrated  melada, 
concrete  and  concentrate*!  molas.ses,  testing  by  the  polariscope  not 
above  75  sugar  detrees,  and  all  mixtures  containing  sugar  and  water, 
testing  by  the  polariscope  above  50  sugar  degrees  and  not  above  75. 

For  each  additional  degree  or  fraction  in  proportion,  shown  by  the  polari- 
scope. 

Note.— In  addition  and  outside  of  the  scope  of  the  agreement,  the 
United  States  has  allotte<l  to  Cuba  a  quota  on  dutiable  sugar  of  1,902,000 
short  tons  during  the  calendar  year  1934. 

Maple  sugar 


$0  010275  per  pound. 


$0.000225  per  pound. 


6  cents  per  pound  '. 


M.SO,Ux  31.50... 
Per  thousand  feat 

10.50,  Ut  II  JO.... 
Tas  hjo 


9  percent  ad  valorem  and 
tl  31)  per  thoiuand  (aet 
board  meaitiira 

20  percent 

15  cents  per  groae 

23  percent  ad  vaioram 

4  percent 

'lOOOClM*  per  pound 

$0.000135*  per  pound 

4  cents  per  pound 


Canada. 

Da. 
IH. 

Cuba. 


Sweden. 

l>o. 

Canada. 


Cuba. 


Canada. 


SCHEDUUS   6.    TOBACCO   AND   MANTTrACTTTKES   OF 


601. 


aoi 

001 

m 

005 


Cigar  wrapper  tobacco: 

Unstemmed ......... 

Not  later  than  June  30,  199A 

After  June  30,  1936 

Stemmed _ . 

Not  later  than  June  30,  1936 

After  June  30,  1936 

Wrapper  tobacco  and  filler  tobacco  when  mixed  or  pa<±ed  with  more  than 

35%  of  wrapper  tobacco,  if  unstemmed. 
Filler  tobacco,  not  specially  provided  for: 

If  unstemmed .. 

If  stemmed .....^ ............................ 

Scrap  tobacco  _ , 

Cigars,  cigarettes,  cheroots  of  all  kintb,  and  paper  dgars  and  cigarettes, 
including  wrappers. 

NoTB.— The  quota  on  tobacco  and  tobacco  products  of  Cuban  origin 
imported  into  the  United  States  .shall  not  exceed  18  percent  of  the  total 
quantity  of  tobacco  an<l  tobacco  products  used  in  the  manufacture  of 
cigars  in  registered  factories  of  continental  United  States  in  the  i)receding 
calendar  year. 


$2,275  per  poood. 


$2,926  per  pound. 
$1.82  per  poond.. 


30  28  per  pound 

$0  40  per  pound 

$0.28  per  pound 

$3  flO  per  pound  plus  30  per- 
cent ad  valorem. 


[See  footnotes  at  end  of  table] 


$1,875  per  pound. 
$1.50  per  pound.. 


$2,525  per  pound 

$2.15  per  pound ,. 

$1.50'  per  pound 


$0,175*  per  pound 

$025*  per  poun<l 

$0,175*  per  pound 

$2.25*  per  (XHind   plus  124 
percent  ad  valorem. 


Netharlanda. 
Da 

Do. 

Da 
Cuba. 


Do. 
Da 
Da 
Da 


m 
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watmauiM  t.  acmKutrvMAit  ^kxtoctb  ajto 


ParaffBC* 


Arttda 


101. 
1M. 


101. 
710. 


710 


711 

Tia 

714 

71« 

717  ta). 


717(«).. 
717(b).. 


7»- 


719(4). 

7ao(»). 


721  (b). 

731 

m 


Ckttl«  weUihia*  TOO  poand*  or  moc*  each -i 

€•!▼»•  we«[hjnB  1MB  th»n  ITS  pounrfs  each -.-;"■ .', t.U' 

Ke<lutiuj«  to  apply  annualJy  U>  no  oiure  Hjaq  U  of  1  penaent  lor  atue 
wJd  !.♦  of  1  percent  lor  ealvw,  of  Uie  avMage  annual  total  nambar  ol 
cmttia  (incloilmc  ctUvw;  slMightved  in  tim  Unitad  St»tM  dutfng 

Dairy  oow»  ireMrtiin«  :W)  poonds  of  more  ea«h  (duty  reduced  on  not  atnx 

ao.UW)  liaad  annually)  

Cream,  bwb  or  four  (duty  ratlooad  on  Dot  over  IJStlkJOOO  gaUoos  annually)- 
Cbeddar  cheese  in  onglnal  \o»vm - «  — 


Edam  and  Oouda  cbeaM. 


7W 

7»...- 

730L... 

ni. 

7M.— 


73»., 
73t.. 
W7.. 
70.. 


T«.. 
74S- 


747. 


H> 


T<7. 


TSK- 
75J- 
782-. 
7S2.. 
781.- 
781. 
73L- 


7I7-, 


Llv»  poultry      

ChictKM  luid  (uincaar 

DofMa.  valued  at  not  man  tkaa  $13*  per  head. 

Honey 

Fish.  're«h  or  froten  (not  adraaeed): 

HJttat. - 

e^mon 

Sworditeh,  ttmh  tmtf. 

EeU ,„. 

Lake  Osh    Chubs,  fresh  water  mullet.  Jacks,  lake  treat.  eaaKers.  t^b 
beea  white  tuh.  and  yellow  pike. 

N"onsperin«Hl  fish,  fresh  or  troeen. 

Fish,  fte^  or  froaea.  flUated.  sklimed.  booed, 

tions.  not  upecjfically  provided  (or. 
Fish,  pieklad  er  Mtod: 

(1)  Salmon — - — _..._....... 

(S)  Alewivee  (baft) 

HaOand  tierTta« 

Smoked  herrtoc: 

(2)  Uacd  dry^mofead,  wbeto  or  beheaded  but  not  farther  advaocAd... 
(30  Boaed.  wtaetbar  or         " 

Raioc  elama,  eaoned 

Pearl  barley 

Com  or 


Rates  of  daty 


Old  rate 


3  cents  per  pound 

2h  cents  per  pound. 


3  oe&ts  par  pound 

50.6  oenta  per  gaUon.. 
7    cents    per    [x»und. 

do _ 


mini- 


8  cents  per  pound 

10  cents  per  pooad 

$30  per  heail  -_ 

10.024  per  pound 

2  cents  per  poand 

do 


-do 

Btm 

.do-. 


m  AMdod  into    nor- 


Hulled  oats,  unfit  for  human  consumption 


Broken  rice 

Wheat,  anflt  f6r  human  rtwwmirptlon  .- 

Byproduct  feed^  and  mue<l  feeds  dutiable  at  10  percent 

8a«eBinir«.  <ic:iipmra.  etc.,  ol  graioe  and  seeds 

OmW  breakfast  (oods . ■ 

Apples,  green  or  ripe 

Fresh  strawberries 

Blueberries,  prepared  or  presenad  or  (tocea. — 

Chem«w  in  Iheir  natural  Hata._ 

Hothouse  grapes  in  bulk,  crates,  baireb,  or  otber  packafas. 


$0,008  per  pound 

|0.fla  pw  pooad __ 


New  rate 


Scents  per  pooad 

IH  cents  par  pooad — 


-do. 


38  cents  per  caUaa 

5   cents    [ler    pound, 

do.. 


mini- 


4  cents  per  pound.. 

ftceuta  per  pooad 

$30  per  head    

IB.012*  per  pound.. 


1  eeat  per  pound 

IH  cents  per  pound. 

do „ 

Vi  flMt  pv  pooad — 

H  cent  pv  pound 


$0,004*  per  pound. 

10.01*  per  pound. . 


25  percent    

1^  ueots  per  pooad 

1  cent  par  prmnd 


Limeo 

Qrapafniit,  imported  and  entered  for  consumption  troni  Aof.  I  to  Sop^.  30, 

incbisive. 
FUMappleB: 
la  crates.- 

la  bulk.. - 


Ib  baIk-„ 
Plneapplaa: 
la  crioes— 


Iibolk. 

CandMd.  oyaOUlsod. 


OlherwLie  pret>are<l  or  preserved. — -. 

All  Jetlies.  jams,  marmalades  leinept  orange  marmalade),  and  fruit  bat^vs 
Ouaeas  prepared  or  preserved,  and  not  specially  provided  (or 


.  ..do 

Flower  boJba: 

Tulips 

Narcissts 

Crocus  conns _ 

An  other  bulbs,  not  spodaBy  ararlded  tor. 

8eed)to0  and  euttiav  at  raae  stott— 

Creaai  or  Braril  nnts: 

Sot  shefled : 

Sbelled. 


7«-. 
782.. 
788.. 
TO.. 


W4.. 


...do 

Poppr  seed 

Orass  and  doyer  i 

.\IIWfia... 

.%lslke  doT 

MveaC  dovv .  , .     ,■ ,  , 

Timothy 

B)ueKra.<s 

Oardon  and  field  seads: 

Beet  ( except  susar  boot) . 

Cabbace 

Oarrot 

Kale 


Radish  ... 
Spinach 


lU  cents  per  pound 

3  cants  par  pouad 

23  peroent « 

2ce&ts  per  pound 

SOUD  par  huiOMl  of  56  pounds. 

IS    cents    per    bushel    (32 
pounds). 

H  cent  per  po<md 

10  peroent ........... 

!'."'!dor.~"i"i™~""' 

20  perooat 

2S    cents    per    bushel 

pwundsl. 

1^  cents  per  pound 

3,^  percent 

2oeats  per  pound. 

25  cents  per  cubic  foot  of  such 

bulii  or  the  capacity  of  the 

packagait  accurdins  as  im- 

t»rte<r 

$0,016  per  pound 

10.012  per  pound 


(50 


20  percent 

9i  cent  per  pooad 

^  coat  per  pound  (not  wt.). 


56 


H  cent  per  poond 

IVi  oenu  per  pooad 

IS  percent. 

1  cent  per  pound 

$0.10*     per     bustMl    of 

pounds. 
8     oent.1     per     bushel     (32 
pounds) 

M«  cent  per  pound 

1©  perwnt  ♦ ...... 

do.« 


Coontry 


bosbai    (90 


da.« 

13  percent 

15    rents    per 

pound.s). 

>*  cent  per  pooad 

25  percent. 

1  cent  per  pound 

25  cents  per  cubic  foot  of  such 

bulk  or  the  capacity  of  the 

packages  accurdinf  as  im- 

i»rte<£ 

$0  008*  per  pound 

$0,006*  per  pound 


a50  per  crate 
IH  cent  each. 


of  245  cable 


nM  per  erata  of  X4S  eabk; 


|0.oa»H«M^- 
S  perooat  ad 

$0,016  per  ixjund 

28poroMad  vatonm. 

35  peroent  ad  valorem . 
28  peroent  ad  valocam. 


35  percent  ad  Talorem. 


$0  per  tboGSBid. 
do 


82  per  thousand 

30 percent.    

$2  per  thousand 


IH  cents  pw  pound 

4^  cents  per  pound 

H  oont  per  pound 

do 

32  cents  per  100  pounds. 


8  cants  per  pound. 

do 

4  oaats  par  pound. 
2  cents  per  pound. 
Seaotspar  pound. 


0.35  per  crate  of  2.48  cubic 

het. 
0.000  eacii 


0.35  per  crata  of  2.45  cubic 

feet. 
0.009  each. 


10.30*  par  data  of  2.46  cotaie 

teet. 
$•005*  each 

14  pareent*  ad  rtionm 

$0.00e*  [>er  pound -. 

14*  peroent  ad  TalereiB 

174  percent  ad  Taioraaa 

14*  percent  ad  valoreos 

28  percent  ad  valoreia 

28  percent  ad  Talorem 


88  per  thfinffwd.- 
$C  per  thousand.. 
$1  per  thousand.. 
U  percent. 


4  cants  per  pound.. 
13  cents  per  pound. 
4  cents  per  pound . . 
6  cents  per  pound.. 
4soaU  pec  pownd-. 
6  cents  per  pound. 


81  per  thousand ..... 

M  coot  pound 

15<  cents  per  pound 

ii  oont  per  pound 

do.. 

18  cents  per  100  poonds  - 

4  cents  per  pound 

do.   

3  cents  per  pooad 

I  cent  per  pound 

2^coiUB  per  pound 


Canada. 
Do. 


Do. 

Do. 
Do. 

Nethorlando. 

Canada. 

Do. 

Do. 
Cuba. 

Canada. 
Do. 
Da 
Da 
Da 

Cuba. 
Da 


Canada. 
Do. 

Nothar  lands. 

Canada. 

Do. 

Do. 
^father  lands. 
Cuba. 

Canada. 

Netherlands. 
Canada. 

Do. 

Da 

Do. 

Do. 

Do. 
Do. 

Do. 
Belgiam. 


Caba. 
Do. 


Honduras. 

Da 
HaiU. 

Do. 
Cuba. 

Da 

Do. 
Do. 
Do. 

Haiti. 

Honduras. 

Cuba. 

Haiti. 

Honduras. 


Nethortands. 
Do. 


Brazil. 
Do. 
CoIomhM. 

Netherlands. 


Canada. 


3  cents  per  pound, 
e  cents  per  pound. 
3  cents  par  pound. 

do 

3eeat*  per  peoad. 
3  cents  i>er  pound. 
>i  cent  pef  pound. 


[See  XootDOtca  M  end  of  table] 
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7«.... 
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771.... 

771.... 

772.-.. 

773.,.. 
774-... 

774.... 

774.... 

774--.. 

774.... 

774.-.. 
774—. 
775.... 
775.... 
778.... 
776.... 
777.... 
(a).... 
(b).... 

777(c) 
778.... 


Artido 


Garden  and  field  seeds— Continued. 

Tnmip .. 

Rutabaga 

Flower  -. 

All  others,  not  specially  proTided  tor.. 

Lima  beans,  ereen  or  unri()e,  imported  and  entered  for  consumptioa  from 
Dec.  1  to  the  followinR  May  31.  inclusive. 

Peas,  green:  Duty  reduced  only  from  July  1  to  Sept.  30 

t^plit  peas 

Peas,  prepared  or  presereed  in  any  manner,  valued  at  10  oents  or  mora  per 
pound. 

^\  hiteor  Irish  seed  potatoes 

Duty  reduced  on  not  over  730,000  bushels  per  12-montb  period  begin- 
ning Dec.  1. 

While  or  Irish  [mtatoas.  imported  or  entered  for  consumption  from  Dec.  1 
to  the  last  day  of  the  following  Febniary,  inclusive. 

Tomatoes  in  their  natural  state,  imported  and  entered  for  consumption 
from  D  «.  1  to  the  last  day  of  the  following  February,  iidusiva. 

Turnips  and  rutah«ga.s 

Cucumbers,  import«<l  and  entered  for  cotistimption  from  Dec.  1  to  the  lait 
day  of  the  following  February,  inclusive. 

Eggplant,  imported  and  entered  for  consumption  from  Dec.  1  to  the  fol- 
lowing -Mar  31,  incliLsive 

Okre,  iinport«<J  and  entered  for  consumption  from  Dec.  1  to  the  following 
May  31.  inclu.nive. 

Peppers  in  their  natural  state  imported  and  entered  for  consumption  dur- 
ing the  period  from  Jan.  1  to  Apr.  30,  inclusive. 

Squash  in  its  natural  state  Imported  and  entered  for  consumption  from 
Dec.  1  to  the  following  May  31,  indusiva. 

Cabbage. 


Kndives  in  their  natural  state . 

Sauerkraut . ..... .............. 

Onions,  pickled  in  brino .. 

Chicory,  crude .a........ 

Prepared  chicory .............—.... 

Cocoa  and  ch(x<olata: 
I'nsweetened: 

Cocoa .... ....... ... ....... .. 

Chocolate 

Sweetened: 

Chocolate,  in  bars  of  10  pounds  or  more 

In  other  funns,  10  cents  or  more  per  pound 

Cocao  buttw ........ 

Hay 


Ratek  of  duty 


Old  rate 


5  oents  per  pound. 
do..  

6  oents  per  pound. 
do 


$0,028  per  pound. 


3.9  cents  per  pound  » 

24  cents  per  pound 

2  cents  per  pound  on  entire 

contents  of  container. 
7b  oents  i>er  100  itounds.. 


$0.60  per  100  pounds. 
$0,024  per  pound 


25  rents  per  100  pounds j. 

$0.0'.M  per  pound 


$0,012  per  pound 

40  percent  ad  valorem. 

$0.02  per  pound ... 

$0,016  per  pound 


2  cents  per  pound 

50  percent  ad  valorem -|. 

50  percent -. 

35  {»eroent 

2  c«nts  iier  pound . |- 

4  cents  per  pound 


Scents  per  pound. 
do 


4  cents  per  pound 

40  i>ercent 

25  i)ercent.. 

85  short  ton 


SCHEDTTLK   8.   SPIUTS,   WDnSS,   AND   OTHKS   BSTXEACCS 


New  rata 


4  cents  per  pound. 

do 

3  cents  t>er  pound. 

do... 

80.014*  per  pound. 


2  cents  per  pound 

1 M  cents  fwir  pound 

1.5  cents  i>er  poun<l  on  entire 
contents  of  container. 

45  centi  iier  100  i>ounds  (60 
cents  Dec  1  through  Feb- 
ruary i. 

$0.30*  per  100  pounds 

$0018*    per    pound 


124  cents  per  100  pounds 

$0,012*  jier  pound 


$0,006*  per  pound. 


30  percent*  ad  vakiram. 

80.015*  per  pound 

80!012*  per  pound 


1.4  cents  per  pound 

35  peroent  ad  valorem 

25  percent 

do 

1.6  cent.?  i>er  pound 

3  cents  par  pound 


14  cents  per  pound. 
do 


2  cents  per  pound. 

20  percent- 

124  percent 

$3  short  ton 


Country 


Netherland8L 
Cuba. 

Canada. 

Netherlanik 

Belgium. 

Canada. 


Cuba. 

Da. 

Canada. 
Cuba. 

Da. 

Da. 

Da. 

Do. 

Netherlands. 

Belgium 

Netherlands. 

Do. 
Belgium 
Netherlands 


Do. 

Do. 

Canada. 


802 
802 
802 
802 
807 


Whisky  (aged  not  less  tlian  4  years  in  wood  containers). 

Rum  in  containers  hoMing  each  1  gallon  or  less 

Kum  in  bottles,  each  containing  1  gallon  or  less 

Oin ..V 


Pineapples  prepared  or  preserved  in  any  manner  containing  4  of  1  percent 
or  more  alcotiol. 


85  per  proof  gallon. 


$4  t>er  proof  gallon 

86  Iier  proof  gallon 

(4.00  per  proof  gallon . 


82.50  per  proof  gallon. 
do 


t^.ao'  per  proof  gallon 

$2.50  per  ftroof  gallon 

$2.50*  i)er  proof  gallon  on  the 
alcohol  contnined  therein 
in  addition  to  any  other 
duty. 


Canada. 

Haiti 

Cuba. 

Netherlands. 

Cuba. 


SCHEDTTLE  9.    COTTON   MANtTrACTXntXS 


907 

912 

921 


llC»(a). 
1109  (b). 


Waterproof  cloth,  wholly  or  in  chief  value  of  cotton  or  other  vegetable 
fiber,  whether  or  not  in  part  of  India  rubber. 

Garment  labels 

Imitation  oriental  rugs,  wholly  or  in  chief  value  of  cotton 


40  peroent  ad  valorem. 


.■50  percent 

35  percent  ad  valorem. 


30  percent  ad  valorem. 

25  percent 

2U  percent  ad  valorem . 


Belgium. 

Netherlands. 
Belgium. 


SCHEDULX    10.    FLAX,    HEMP,    AND   JT7TE,    AND    MANTTFACTTntES   OP 


1001.... 

1005  (a) 
1005  (a) 

1005(a). 

1005(b) 
1009  (b; 


1008(c) 
1010.— 

1012.... 


Flax,  not  hackled,  valued  at  8340  or  more  per  ton. 

Sisal  cordage,  *%  inch  and  larger  in  diameter 

Sisal  cordage,  less  than  H  inch  in  diameter 


Cordage,  including  cables,  tarred  or  untarred.  composed  of  3  or  more 
strands,  each  strand  composed  of  2  or  more  yams,  wholly  or  in  chief 
value  of  sunn,  or  other  bast  fiber,  but  not  including  cordage  made  of  jute. 

Cords  and  twines  of  tnanila,  sisal,  henequen,  or  other  hard  fibers 

Woven  fabrics,  such  as  are  commonly  used  for  paddings  or  interlinings  in 
clothing,  wholly  or  in  chief  value  of  flax,  or  hemp,  or  of  which  the.s«  sub- 
stances or  either  of  them  is  the  component  material  of  chief  value,  exceed- 
ing 30  and  not  exceeding  120  threads  to  the  square  inch,  counting  the 
warp  AD'i  filling,  and  weighing  not  less  than  4']  and  not  more  than  12 
ounces  (»er  sf^uare  yard. 

Woven  fabrics,  in  the  piece  or  otherwise,  wholly  or  in  chief  \-alu9  of  vege- 
table fiber,  except  cotton,  filled,  coated,  or  otherwise  prepared  for  use  as 
artists'  canvas. 

Woven  fabrics,  not  including  articles  finished  or  unfinished,  of  flax,  hemp, 
ramie,  or  other  vegetable  fiber,  except  cotton,  or  of  which  these  sub- 
stances or  any  ot  them  is  the  component  material  of  chief  value,  not  spe- 
cially proviile<l  for. 

Pile  fabrics  of  vegetable  fiber  other  than  cotton,  pile  partly  cut 


1.5  cents  per  pound 

2  cents  per  pound 

2  cents  per  pound +15  paij- 

cent. 
2  cents  par  pound 


40  percent 

55  percent  ad  valorem. 


45  peroent  ad  valorem. 
40  percent  ad  valorem. 


50  percent. 


SCREDTTLX    11.    WOOL    AND    MANXTPACTUEES    OF 


Woven  green  billiard  cloths,  in  the  piece,  weighing  more  than  11  ounces 
but  not  ii.ore  than  15  ounces  par  square  yard,  wholly  of  wooL 

Wool  felt 


50  cents  per  pound  and  50, 
.^5,  or  60  (>ercent  ad  va- 
lorem. 

50  cents  per  pound  +50,  5^, 
or  GO  percent  ad  valoreo), 
depending  on  value. 


1  cent  per  pound 

1  cent  per  pound 

1  cent  per  fiound+Th  per- 
cent. 
1.5  cents  per  pound 


30  percent 

40  percent  ad  valorem. 


30  paroeot  ad  valorem. 
do 


30  percent- 


Belgium. 
Netherlands. 
Do. 

Belgium. 


Netherlan<ls. 
Belgium. 


Da. 
Da. 

Netherlands. 


-»- 


50  cents  per  pound  and  40 
percent  ad  valorem. 

50ceBts  per  pound  +25,  274, 
or  30  [lercent  ad  valorem, 
depending  on  value. 


Belgium. 


Swadaa 


[See  footnotes  at  end  of  table] 
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SCHBR7LB   14.    fAnSS  AMB  BOOKS 


January  22 


Artid* 


Itlf 


1402 
1403 
1406. 

MM. 
MUL 

1404. 


M07  {»1. 


1408.. 
1406.. 
1413.. 
14U.. 


1413. 


P»pcrt)o«r(1  and  wmllboani  not  prncMsed — 

Ptilpboftrd  in  rolU  for  wallboard.  not  processed 

Vaf«tabl«  parciunent  paper  by  whatever  name  known „-.— 

Aeo8itize<i  paper,  to  be  (ise<1  in  photofraphy 

TnuupareocjeA.  prmted  hthograptoJcaUy  or  otberwis*: 

la  not  more  than  5  printings  (bronre  printing  to  be  counted 

printings). 

In  more  than  5  printines  <bron«e  printing  to  be  counted  as  2  printitigs) 
Cobound  ^^^»yer  tiook.".  t<ouna  ;>rayer  books  except  those  bound  whiiily  oc 
in  part  in  leather,  ami  sheet*  or  printe<l  pages  of  prayer  books  fiC)und 
wholly  or  in  part  in  leather,  ail  the  (uregoiog  not  ipecially  provide*  for, 
if  of  bona  fide  foreien  authorship 

All  other  f^nver  Nw)k<,  cmt  jpecially  provi(ied  for 

Provide<l  ih«t  none  of  the  foregoing  composed  in  chief  Talue  of  India  taper 
or  biWe  p«per  sholl  ^>e  subjected  by  virtue  of  the  first  proviso  of  pari  1404 
to  a  higher  rate  of  duty  ttian—  ! 

Bristol  board  over  15  oasts  per  pound  and  weicUog  8  pounds  or  ov*-  per 

ream. 
Strawboard  and  straw  paper  from  8/1000  to  12/1000  inch  in  thickness ... 

■^^ rapping  paper 

R;hhon  flv  catcher'  or  fJv  ribbons  in  chief  value  of  paper 

Puipboarit  :a  roU«  for  wallboard.  forface  stained  or  dyed,  lioad  or  Tat-juMd. 

embossed  or  printed. 


Paperboard.  processed. 


Rates  of  duty 


Old  rate 


10  percent  ad  valorem 

10  percent 

3  cents  per  pound  and  15 

percent  ad  valorem. 
30  percent  ad  valorem 

40  percent  ad  valorem 


50  percent  ad  valorem. 
15  perveot  ad  valorem. 


25  percent  ad  valorem 

4  eetita  per  pound  and  15  per- 
cent ad  valorem  to  6  cents 
per  pound  and  X)  percent 
•<1  valorem. 

3  cents  per  pound  plus  15 
percent . 

30  percent... 

ao  percent  ad  valorem 

35  [lercent  ad  valorem  

$14.50  >  short  ton.  minimum 
15  percent,  maximum  30 
percent. 

30  percent  ad  valorem 


New  rate 


U)  percent  ad  valorem  < 

5  percent... 

2  cents  per  pound  and  10 
percent  ad  valorem. 

23^1  percent  ad  valorem 

30  percent  ad  valorem 

37H  percent  ad  valorem 

7H  percent  ad  valorem 

12V^  percent  ad  valorem 

3  cants  per  pound  and  10  per- 
cent ad  valorem. 


2  cents  per  pound  plus   10 
percent. 

15  percent 

26  peri«nt  ad  valorem. 

27>-^  [wroent  ad  valorem 

15  percent 


$14.50  ton.  bat  not  leas  than 
15  percent 


Cooatry 


Sweden. 
Canada. 
Belgium. 

Da 

Da 

Da 
Da 


Do. 
Do. 


Netherlands. 

Netherlands 
Sweden. 
Belgium. 
Canada 


Swedea 


BcasDXJVM\is.  sxnmtixa 


1501  (c) 


laoa 

1803 

laot 

UM 

uao 

1528 


1530(b): 
(3).. 
(4).. 

1441  (a).. 

1S45 

1545 

ISM 

IMl 


^drauUe 


A.tbestos  shingles  and  articles  In  part  of  asbestos,  if  oonUiniog  hy( 
cement  or  hydraulic  cement  and  other  material: 
If  not  coeiH.  mipregnated.  decorated,  or  eokired,  in  any 
If  coat*],  impregnated,  decorated,  or  colored,  in  any  manner 

Lacrosse  stick.'S     

Ice  skates  and  parts 

Harvest  hats  valued  at  less  than  C3  per  doaeo 

Matches  in  small  Njxes  (plain  stems) 

H  at  lers '  f nrs.  or  furs  not  on  the  skin,  prepared  for  hatters'  use,  includitig  f iv 
skios  carroted. 

Hair  Mt,  made  wholly  or  In  chief  value  of  animal  hair,  and  manufact«res  of 
hair  felt,  all  the  forecwnK  not  specially  provided  for. 

Laces,  lace  fabrics,  aud  lace  alleles,  if  exceeding  2  inches  in  widtk  and 
ma<le  wholly  by  hand  without  the  use  of  any  mechioe-made  material  or 
article  provided  for  in  par  1529  (a);  articles  made  wholly  of  any  Of  the 
longoing:  and  articles,  not  wearing  apparel,  in  part  of  any  of  tb^  fore- 
going and  coatajniDf  bo  machine-made  material  or  arUcU  providei)  for  in 
par.  1530  (aj.  all  the  foregoing,  finished  or  unfinished,  however,  described 
and  provided  lor  in  par.  iiJS  (a): 

Valued  at  more  than  160  and  leas  than  $150  pw  paaad ^ 

Valued  at  $150  or  more  per  pound ... 


U61. 


Hameai  or  saddlery  laatber  (bovine) 

Patent  leather  ilioviDe) - 

Pipe  organs  (church)  and  parts  tbareol 

0punges  roramerrtally  known  es  vetveC.... ...•.••......-.•..•. 

Noo.«ipe«-if^e<l  «p<'>n(fes   ..—....... 

PhatogrmphM-dry  plates,  not  specially  pre v  Med  far 

Pbotegraphic  niiu5.  seuinttzed  but  not  expoeed  or  developed,  of  everf  kind 

•irept  motion-pieturv  films  having  a  width  of  1  ineta  or  more. 
Mot  ion  I'll  turr  films,  itensitued  t>ut  not  exposed  or  developed,  baring  a 

width  of  1  inch  or  more. 


0.75  cent  per  pound 

1  cent  per  pound 

30  percent 

30  percent 

25  percent 

30  cents  per  gross  boxes. 
36-peroeot  ad  valorem.. 


25  percent  or 
valorem 


35  percent  ;^d 


W  percent  ad  valorem. 
do 


TotMMo  pipes  with  eky  howls  and  stems  of  material  other  than  ck; ' 


■  .Margin  of  preference  to  Cuba. 

>  PreBideotlal  proclamation. 

'  Duty  to  be  1^  times  duty  on  manganese  ore  pins  H  osnt;  at  iigsssat  rate  oo  rsjngaiMwe 

<  Bound  against   mcrease 


I2\i  percent 

15  percent 

40  percent  or  35  percent '... 

as  perrent  ad  vaioreaa 

12  percent 

30  percent  ad  valorem 

25  percent  ad  valorem 


0.4  cent  per  linear  foot. 


5  eents  aaefa  plus  00  percent 


O.flO  cent  per  pound 

0.75  cent  per  pound 

15  percent 

iivi  peroon't"I~"nr""I 

17  H  cents  per  gross  bozes... 
27H  percent  ad  valorem 


20  percent  ad  valorem. 


80  percent  ad  valorem.. 
45  percent  ad  vakram.. 


10  percent 

do 

3S   percent 

12  pereeot*  ad 

6  percent* 

15  percent  ad  valorem... 
12h  percent  ad  valorem. 


0.2  cent  per  linear  foot  of  the 
etaodard  width  of  IH 
inches. and  all  other  widths 
of  I  inch  or  more  shall  tie 
subject  to  duty  tn  equal 
proportion  thereto. 

2>i  cents  each  pltn  30  percent 


Beigium. 

Do. 
Canada. 

Do. 
Netherlands. 
Sweden. 
Belgium. 

DOL 


Da 
Da 

Canada. 

Do. 

Do. 
Caha. 

Do. 
Belgium 

Do. 

Da 


Nethertenda. 


ore  this  amounts  to  IH  cents. 


'^KMM^'  imtB — umcnmocu.  TSAin  aonzifZMTs 


Par. 


laoi.. 
1000.. 


ArtlHsa 


in  value  or  condition  by  shredding,  grinding,  chipping,  enshing,  or 
>per  p^/'Ung  and  the  prevention  ofdecay  or  deterioration  pending 


1003. 


1003. 


1004. 


1006  (a) 
(b). 

IfiOO 

1«1« 

1618.. 

1618 

1018 

1618 

1618 


Sulphuric  acid  or  oil  of  vitriol 

Mali,  natural  and  unoompounded  and  in  a  crude  state,  not  advi 
any  other  process  or  treatment  whatever  beyond  that  essential  to 
manufacture,  not  containing  alcohol. 

Root  of  H»cac.  crude,  nature  and  uncompounded,  not  advanced  in  talue  or  condition  by  shredding,  grinding,  chipping,  crushing,  or  any 
other  profes.<!  or  treatment  whatever  beyond  that  essential  to  prop*  packing  and  the  prevention  of  decay  or  deterioration  pending  man- 
ufacture, and  not  conlaminK  alcohol. 

Ipecac  natuml  and  uccompoun<le<l  and  in  a  crude  state,  not  advan<Jed  in  value  or  condition  by  shredding,  grinding,  chipping,  crushing, 
or  any  other  process  or  tnatment  whatever  beyond  that  essential  lo  proper  packing  and  the  prevention  uf  decay  or  deterioration  pend- 
ing manufacture,  not  containing  alcohol  j 

Aloes,  crude .1 

Agncultural  inipVements:  Plows,  tooth  or  diak  hwrows.  hsaiters,  b^'veeters.  reapers,  combtution  harvesting  and  threshing  marhlnm. 
agrtcuUurai  drills  slihI  planters,  mowers,  horserakes.  and  cultivatcfs,  whether  in  whole  or  in  parts,  including  repair  parts. 

Horses  (.subject  to  the  provisions  of  par.  1616  (a;  and  (b».~ 


Gambier 

Ast^estoe.  unmanufactured,  asbestoe  crudes,  fibers, stucca  and  san4.  and  refuse  containing  not  more  than  15  percent  of  foreign  matter. 
Bananas,  green  or  ripe 

Plantains,  greaa  orripa ZZZ 

Bananas,  green  or  ripe „ 

Planuins.  green  or  ripe, . 


Country 


Canada. 
Brazil. 


Colombia. 


Brasil. 


Netherlands. 

Canada. 
Beigium. 

Netherlands. 
Canada. 
Colombia. 
Haiti. 

Do. 
Hondura*. 

Do. 
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Paragraph 


Articles 


1«10. 
1033. 
IMl. 
1651. 
10S3. 
1653. 
1653. 
1AS3. 
1«M. 
1654. 
lOM. 
1654. 
1G67. 
1608- 


1670.. 
1073.. 
1081.. 
1081.. 
1684.. 
1084.. 
1084.. 
1086.. 
1685.. 
1685.. 
1088.. 
1089.. 
1607.- 
10B7.. 
1887.. 
1710.. 
1716.. 
171».. 
1727.. 
1728.. 
1731-, 
1731.. 
1733.. 
1731.. 
1734.. 
1748- 
1744.. 
1748.. 
1763.. 
1750.. 
1780.. 


1761..-. 

1701.... 
1761.... 
1706.... 
17M-... 
1706.... 
1768.-.. 
1708.... 
17«i  (D- 


(1)- 
(D- 
(D- 
(2). 


17«i 
17081 
1708  1 
1708  ( 
1773- 
177S. 
177». 

1781 

1790 

1796 

1883 

1808  (1). 


1808  (2)- 


1804. 
1806. 
1800. 
1710. 


Barks  from  which  quinine  may  be  extracted 

Bread.  Swedish  type 

Calcium:  Cyanamide  or  lime  nitrogen 

Dead  or  creosote  oil. 

Cobalt  and  cobalt  ore — ■^.. 

Coooa  or  cacao  beans,  and  shells  thereof 


.do. 
.do. 


Coflee,  except  rofTee  imported  into  PvMrto  Rioo  and  upon  which  a  duty  is  imposed  under  the  authorityjof  sec.  319. 

CofTee,  extsept  coffee  imported  into  Puerto  Rico [ 

CoOee,  except  coffee  im[K>rted  into  Puerto  Rioo  and  upon  which  a  duty  is  imposed  under  the  authority  iof  sec.  319.. 
do. 


Sodium  cyanide. 

Emeralds,  rough  or  uncut,  and  ix>t  advanced  in  condition  or  vatue  from  their  natural  state  by  cleavins,  q>l|ttii>s,  catting,  or  other  prooeos, 

whether  in  Uieir  natural  form  or  broken,  not  set. 
Ivogwood- 


Crude  artificial  abrasive.s,  not  specially  provided  for 

Furs  and  fur  skins,  not  specially  provided  for,  undressed:  Mink,  beaver,  moskiBt,  and  wait. . 
Undressed  moleskins 

Sisal  fiber. 


Kapok,  not  dressed  or  manubctored. 

Sisal,  not  dressed  or  manufactured 

Basic  slag. 


Precipitated  bone  of  a  grade  used  chiefly  for  fertilisers  or  chiefly  as  an  ingredient  in  the  manufacture  of  (ert 

Ammonium  sulphate 

Copal. 


Ossein 

Gutta  balata 

Gutta  balata,  crude... 

Crude  gutta  percha  and  gutta  slak - 

Wood  pulp:  Mechanically  jiTound  and  soda,  unbleached  or  bleached;  and  sulphite,  bieaeh«l. 

Sulphate  wood  pulp,  bleached  and  unbleached - 

Zirconium  ores  or  concentrates . .— 

Babassu  nuts  and  kernels 

Sarsaparilla  root. 


Distilled  or  essential  caraway  oil  not  oootainiiK  alcohol 

Distilled  or  essential  citronella  oil  not  containing  alcohol . .. 

Babassunut  oil.  expressed  or  extracted. 

Palm  oil  (processing  tax  of  3  cents  per  pound  bound  against  increase) — 

Nickel  ore,  nickel  matte,  and  nickel  oxide — 

Plaster  rock  (including  anhydrite)  and  gypsum,  crude. 

Platinum,  unmanufactured  or  in  ingots,  bars,  sheets,  or  plates  not  less  than  H  of  1  inch  in  thickness,  sponp,  or  scrap. 

Quinine  sulphate  and  all  alkaloids  and  salts  of  alkaloids  derived  from  cinchona  bark 

Crude  sago  and  sago  flour 

Sea  herring  and  smelts,  fresh  or  froten,  whether  or  not  packed  In  Ice,  and  whether  or  not  whole. 

Shingles  of  wood  (provided,  that  the  United  States  reserves  the  right  to  limit  the  total  (juantity  of  red  oWar  shingles  which  may  be  en- 
tered, or  withdrawn  from  warehouse,  for  consumption  during  any  given  half  of  any  calendar  year  to  a  qtiantity  not  exceeding  28  percent 
of  the  combined  total  of  the  shipments  of  red  cedar  shingles  by  producers  in  the  United  Sutes  and  the  imports  of  such  shingles  during 
the  preceding  half  year). 

Lobsters,  fresh  or  frozen  (whether  or  not  packed  in  ice),  or  prepared  or  preserved  in  any  manner  (Indndlng  pastes  and  sauces),  and  not 
specially  provided  for. 


Uzers. 


Clams.  QuahaiiKs.  oysters  fexoept  seed  oysters),  and  crabs,  fresh  or  frozen  (whether  or  not  packed  in  ice), 
Scallops,  fresh  but  not  frozen  (whether  or  not  packed  in  ice) - 

Deerskins,  raw 


snd  not  specially  provided  for. 


Reptile  skins,  raw . ............. ... 

Deerskins,  raw . . 

Reptile  skins,  raw 

Ginger  root,  not  preserved  or  candied,  onground. 

Unground  cassia 

U  nground  mace ...... ... 

Unground  nutmegs 

Unground  black  and  white  pepper 

Caraway  seed .............. 

Standard  newsprint  paper ............... 

Tagua  nuts . 


IT*. 


..  wharves;  sawed  kirober  and 
3alsa  or  teak,  and  not  specially 


Tamarinds 

Tapioca,  tapioca  flour,  and 

Carnauba  wax 

Beeswax,  not  specially  provided  for 

Cabinet  woods  In  the  log 

Timl)er  hewn,  sided,  or  sfju.ired,  otherwise  than  by  sawing,  and  round  timber  used  for  spars  or  in  build  ng 

timber,  not  further  manufactured  than  plaue<i,  and  tongued  and  grooved;  all  the  foregoing,  if  not  of 

Iirovided  for. 
Logs;  timber,  round  unmanufactured;  pulpwoods;  firewood,  handle  bolts,  shingle  bolU;  ana  laths;  all  tl^  foregoing,  not  cabinet  woods, 

and  not  specially  provide<l  for. 
Posts,  railroad  ties,  and  telephone,  trolley,  electric  light,  and  telegraph  poles  of  cedar  or  other  woods.. 

Pickets,  palings,  hoops,  and  staves  of  wood  of  all  kinds 

Rattan  sticks,  unmanufactured 

Sulphite  wood  pulp,  unbleached - 


Country 


Netherlands. 

Sweden. 

Canada. 

Belgium. 

Canada. 

Haiti. 

Brazil. 

Hondaraa. 

Haiti. 

Brazil. 

Colombia. 

Honduras. 

Canada. 

Colombia. 

IlaiU. 

Canada. 

Do. 
Netherlands. 
Haiti. 
Netherlaoda. 

I>o. 
Belgium. 

Do. 
Netherlands. 

Do. 
Belgium. 
Brazil. 
Colombia. 
Netherfauids. 
Canada 
Sweden. 
Bracll. 

Do. 
Honduras. 
Netheriaods. 

Da 
BracU. 
Netherlaadi. 
Canada. 

Do. 
ColomMa 
Netherlands. 

Do. 
Canada. 

Do. 


Da 

Da 

Do. 
Brazil. 
Colombia. 
Honduras. 
Netherlands. 
Haiti. 
Netherlands. 

Do. 

Do. 

Do. 

Do. 
Canada. 
Colombia. 

Do. 
Netheriaods. 
BrazIL 

Da 

Do. 
Caoada. 


Da 

Do. 

Do. 
Netherlands. 
BwedeiL 
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RESPONSIBILITIES    AM)    DUTIES    OF    NAVAL    OFFICERS ^ARTICLE    BY 

REAR    ADMIRAL    BELKNAP 

Mr.  MOORE.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  article  by  Rear  Admiral  Reg- 
inald R.  Belknap,  United  States  Navy,  retired,  entitled,  "How 
Officers  Must  Think." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

HOW  OmCIES   MtrST  THINK 

By  Rear  Admiral  Reginald  R.  Bellmap,  U.  S.  Navy,  retired 
In  the  many  cxjntests  In  sports  of  varlotis  kinds  to  which  people 
go  In  crowds  to  witness,  the  players  on  both  sides  are  expertly 
trained,  physically  fit,  and  familiar  with  the  task  before  them. 
They  are  ready  to  exert  their  skill  and  powers  to  best  effect. 
Such  readiness  was  exemplified  in  the  fleet  some  years  ago,  when 
the  admiral  said.  "We  are  j-eady  for  a  fight  or  a  frolic";  and 
again  at  the  latest  Army-Navy  football  game,  when  a  charming 
girl,  facing  about  toward  the  midshipmen's  seats  and  thinking 
she  caught  the  eye  of  a  friend,  waved  her  hand;  whereupon  the 
iHidahlpmen  arose   a«  one   man,  wltli  caps   waving  and  cheerful 


greetings.  The  kind  of  irainlng  we  are  now  considering  Is  quite 
different,  but  It  requires  the  same  standard;  for  alertness  In 
national  defense  is  far  more  important  than  that  complete  fltneos 
which  we  take  for  granted  in  the  world  of  sport.  Where  the  stake 
Is  a  cup  or  a  ribbon  i^e  expect  readiness  to  the  minute.  In 
national  defense  the  stake  Is  many  lives,  even  the  Nation's  wel- 
fare. To  mea8iu*e  up  to  such  a  responsibility  bow  must  an  officer 
think?  ! 

As  basis  in  the  field  of  the  Army,  General  MacArthur's  hearing 
in  April  1933  before  the  jHouse  Ckimmlttee  on  Military  Affairs,  de- 
scribes the  backgrotuid  t^f  the  National  Defense  Act  of  1920  very 
instructively.  With  hlsj  exi>erlenced  views  aU  officers  may  well 
make  themselves  famlllijr;  for  none  are  too  young  to  study  the 
road  already  traveled,  a^d  no  training  can  be  assimilated  prop- 
erly without  comprehen<llng  the  larger  pattern  into  which  each 
part  is  to  fit.  Napoleonfs  suggestion,  that  a  corporal's  knapsack 
contained  a  marshal's  bajton,  holds  good  for  military  training  gen- 
erally; for  the  goal  of  all  is  ability  to  surmount  emergency, 
though  the  emergency  qumot  be  gaged  in  advance.  A  sergeant, 
a  captain,  any  otScer,  m4y  suddenly  succeed  to  responsibilities  far 
above  his  experience;  and  duties  of  the  staff,  too,  are  always  In 
possible  prospect  for  an  t^fflcer,  involving  the  coordination,  effective 
employment,  and  well are(  of  many  twits. 
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In  order  that  "reasonable  preparation  may  substitute  efflclenqy 
for  muddling",  tbe  NaUoBal  Deteaae  Act  afforcU  "a  method 
whereby  the  citizen  soldier.  In  various  degree,  would  obtain  par- 
tial preparation,  so  that  he  could  reach  the  battlefront  prepared 
and  ready  for  the  crisis  of  an  enemys  attack."  And  to  Impress 
the  vltalness  of  trained  officers.  General  MacArthur  emphasizes 
that.  If  It  became  necessary  to  cut  down  the  National  Defense  Adt, 
the  last  element  to  go  should  be  the  officer  corps,  as  "the  founda- 
tion of  all  the  system,  the  mainspring  of  the  whole  mechanism^" 

Our  ghastly  record  of  wasted  life  and  resources,  through  ti%e 
persistent  neglect  of  training  and  other  essentials  of  security,  ts 
not  creditable  to  our  collective  Intelligence.  Yet  Indifference  to 
preparedness  was  natural  enough  to  our  people,  spread  over  a 
vast  continent  between  wide  oceans,  feeling  far  removed  from 
potential  enemies.  If  Indeed  we  had  any  to  fear.  In  our  net'. 
expanding  Nation,  mens  own  concerns  were  paramount,  aflait^ 
of  common  weal  arousing  little  Interest.  The  hardy  8elf-rellan(^ 
of  frontier  spirit  dismissed  the  thought  of  national  danger, 
easily  dlspoeed  of  when  the  time  came.  If  come  It  ever  did. 
Burances  of  no  more  war  operated  powerfxilly  to  turn  otir  bacl^s 
on  each  war's  bitter  lessoas.  Our  eyes  were  blinded  to  them  Ify 
the  dating  triumphs  of  returning  troops;  and  victories,  ev^ 
when  delayed,  suggested,  perhaps,  the  most  potent  of  argumen^, 
that,  since  always  successful  In  spite  of  unpreparedness.  so  cou^ 
we  be  again.     Why  worry  over  remotest  of  jxjsslbilltles? 

Unhappily  for  the  country,  added  to  such  Indiflerence  »i|d 
blindness  came  the  active  opposition  of  people  whose  general 
prominence  lends  weight  to  all  their  utterances.  High  standing 
In  some  civil  or  scientific  or  literary  field  has  t)een  accepted  ^ 
authority  also  In  International  and  military  affairs.  Woeful  waste 
of  life  ^r*^  treasure  has  resulted  from  their  undermining  Influende, 
however  well  meant.  When  emergency  comes,  they  are  power- 
less to  rectify  their  sad  handiwork.  Yet.  not  l)elng  officially 
responsible,  they  are  not  brought  to  account;  seldom  even  held 
up  to  public  reproach 

Needleae  to  say,  such  reasoning  has  not  prevailed  within  tlie 
military  services.  Since  the  Civil  War  officer  training  In  t%e 
Army  has  progressed  constantly.  If  for  many  years  slowly.  Schodls 
and  courwfl  for  officers  were  set  up.  one  after  another.  untU  in 
1903.  38  years  after  the  Civil  War.  the  teachings  of  that  w%t 
and  of  subsequent  wars  and  military  administrations  abroad  were 
recogniaed  by  establishing  In  Washington  the  Army  General  Staff 
and  the  Army  War  College.  Both  were  due  to  statesmanlike 
grasp  of  our  country's  need  for  them  by  the  Secretary  of  W4r, 
Elhu  Root.  I 

The  Army  War  College  capped  the  Army  system,  making  Its 
training  comprehend  every  degree  of  command  or  staff  responsi- 
bility. Additional  schools  and  couraes  were  provided  as  later  tfe- 
qulrements  developed,  notably  the  Plattsburg  and  similar  tralnlixg 
camps  before  and  during  the  war.  Afterward,  by  the  NatlontU 
Defense  Act  of  lOTO,  the  Reserve  Officers'  Training  Corps,  the 
citizens'  military  training  camps,  and  the  civilian  rifle  clubs  be- 
came caacntlsl  |>arts  of  the  Army  system,  by  which  the  Natloti. 
through  rsaaonable  preparation  In  time,  may  confront  enxergen|:y 
with  a  fair  measure  of  eOctency.  Instead  of  the  conXualon,  hurty. 
extravagance,  and  IneffectlveneoB  of  Seventh-hour  Improvising. 

In  the  Navy,  during  30  stagnant  years  after  1865.  except  Dor 
torpedo  work  and  naval  construction,  the  Naval  Academy  was  the 
only  school.  Intemationai  law.  navigation,  surreylng.  hydroj;- 
raphy.  astronomy,  and  electricity  received  conalrterable  attenticn: 
but  applied  study  of  the  art  and  conduct  of  naval  warfare  receive 
little  support,  still  leas  of  offlctal  stimulus.  Much  credit  ts  due  to 
officers  who  studied  and  wrote  professionally,  and  to  the  offlc«^ 
M  a  body  for  maintaining  high  standards  with  what  material  thry 
had,  despite  Its  Iwlng  antiquated  and  despite  their  being  overage 
in  minor  duties — subordinate  officers  abroad  meeting  foreign  com- 
manders young  enough  to  be  their  sons.  Our  countrymen.  Indif- 
ferent enough  to  the  Army,  mostly  knew  little  and  cared  less  abofit 
the  Navy,  if  Indeed  they  understood  at  all  what  a  Navy  was  f(jr. 
American  shipping  carried  only  10  percent  of  otir  foreign  tnule. 
the  national  Interest  was  directed  Inland,  and  friends  of  sea  power 


were  at  a  minimum. 
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Fortunately  our  Navy  had  In  Admiral  Stephen  B,  Luce,  a  seam4n 
erf  highest  quality,  an  officer  of  rare  Insight.  Indefatigable  energy, 
and  resolute  peraererance.  As  a  captain  he  had  codified  nai|al 
seamanship  with  a  comprehensiveness  never  before  attempted  nipr 
slnce  surpassed.  He  had  succeeded  altier  long  endeavor  In  flrmjly 
sstabliahing  the  training  of  naval  apprentices,  as  a  reliable  souiloe 
ot  petty  oOcers  of  distinctly  American  brand.  And  in  1884  he 
brought  into  being  the  Naval  War  College,  the  first  school  tpr 
higher  naval  command  in  any  country. 

Against  the  conservatism  Inherent  in  the  seafaring  profesalc^, 
acceptance  of  ttae  Naval  War  CoUege  ^fka  painfully  alow.  Mere 
than  once  Ite  further  existence  was  seriously  threatened,  evfn 
after  publication  of  the  lllunUnating  works  of  Mahan .  But  the 
War  with  Spain  wrought  a  great  change  In  both  services.  Promio- 
Uon  in  the  Navy  improved  radically,  the  fleet  was  biiilt  up.  tech- 
nical postgraduate  courses  were  established,  and  by  1913  the  Wnr 
OoUcgs  had  gained  firm  standing.  { 

Tbe  idea  that  experience  and  good  pierformance  In  a  lower  graCle 
sufficed  to  qualify  for  higher  responsibilities  was  being  called  on  { 
question.     It  was  the  doctrme  of  the  "practical"  men.  who  called 
nlrrrntrr-  highbrow.     The  salty  man  despised  the  scienUfic.     BUt 
younger,   active   minds   were   seeing   more   clearly,   thanks   to   the  j 
underljring  persistence  of  Admiral  Luce   despite  his  80  years.     Ope 
charactertsttcally    "practical"    commander,    soon    after    taVring    vp  I 
the  college  course,  explalmed,  "▲11  my  lUe  I  have  been  a  bo^t-  | 


swain  I  Only  now  do  I  begin  to  understand  the  duty  of  aa 
officer." 

Except  In  the  lowest  grade,  proficiency  In  routine  duties  was 
seen  to  be  not  enough  for  those  who  would  be  more  than  hewers 
of  wood  and  drawers  of  water.  And  this  new  attitude,  besides  las- 
pressing  the  Importance  of  systematic  study  by  all  officers,  led  to 
the  establishment  of  courses  preparatory  to  the  War  College,  to 
the  greater  profit  there  through  better  grounding. 

And  now  the  Army  and  the  Navy  are  cultivating  a  better  mutual 
understanding  through  the  Interchange  of  officers,  as  both  students 
and  Instructors,  In  their  colleges  and  schools.  Lately  a  further 
combination  has  been  set  up  at  the  Marine  Corps  base  at  Qufin- 
tlco  as  a  school  for  combined  expeditions.  All  these  provisions 
make  for  effective  cooperation  of  the  several  services  toward  their 
common  purpose  of  national  defense,  for  concerted  action,  and 
for  the  Btudloxis  planning  on  which  to  base  not  only  operations 
but  also  matxired  advice  to  the  President  and  Congress. 

It  often  appears  that  in  the  public  mind,  so  far  as  Interested 
in  the  subject  at  all,  military  men  are  regarded  as  narrow  and 
arbitrary,  devoting  their  time  and  attention  and  Interest  solely 
to  the  business  of  war  In  the  field,  seeing  and  able  to  see  only 
from  their  own  point  of  view,  dwelling  and  counting  on  and  per- 
petuating ideas  and  methods  of  the  p>ast.  To  whatever  extent 
this  may  have  been  true  formerly,  certainly  In  this  country  it  ts 
not  so  now.  Study  and  postgraduate  study  are  the  order  of  the 
day  In  every  field,  but  nowhere  In  such  high  quarters  as  in  the 
services.  Not  merely  majors,  colonels,  and  naval  captains  attend 
the  war  colleges  but  generals  and  admirals  of  30  years'  service  are 
not  above  digging  into  arduous  study  there  In  order  to  keep  pace 
with  developments  affecting  their  grave  responsibilities.  And  the 
scope  of  officers'  studies,  far  from  being  limited  to  war  operations, 
tactics,  and  the  strictly  prctfesslonal,  embraces  the  background  of 
causes  and  general  conduct  of  wars.  International  relations,  na- 
tional policies,  economics,  trade,  also  history  and  biography.  The 
fine  arts,  belles-lettres,  aiul  mxi&lc  are  not  Included,  but  any 
narrow  view  of  the  officers'  proper  horizon  Is  dispelled  by  lectures 
on  a  wide  variety  of  subjects  given  by  men  of  high  attainment 
in  clvU  life. 

Another  apparently  popular  misbelief  Is  that  officers'  thinking 
Is  dictated  by  their  superiors,  especially  by  "gold-laced  gray- 
beards",  generals  and  admirals  of  reactionary  conservatism.  Im- 
posing wooden  acquiescence  in  the  obsolete.  Nothing  could  be 
farther  from  the  truth.  In  our  Navy  especially,  suggestions  from 
all  officers,  and  from  enlisted  men,  too,  are  welcomed,  and.  accord- 
ing to  their  merit,  are  put  to  use  and  credited.  FYeedom  and 
invitation  for  improvement  are  open  to  all  to  a  degree  unsur- 
passed and  rarely  equaled  anywhere. 

In  the  Naval  War  College,  and  similarly  In  the  Army's  College, 
the  Army,  liarine  Corps,  and  every  staff  corps  except  chaplain 
are  represented,  as  well  as  the  naval  line.  Experte  are  present 
in  giuinery.  engineering,  torpedoes,  submarines,  aviation,  com- 
I  mimlcatlons,  and  Intelligence.  Lecturers  come  from  other 
branches  of  the  Government,  from  the  universities,  and  varlovis 
fields  In  civil  life.  Including  an  intematlomd  lawyer  of  world- 
wide recognition.  In  the  discussion  of  maneuvers  and  problems, 
the  rank  of  officers  does  not  figure,  and  to  remove  any  siiggestlon 
of  rank,  student  officers  do  not  wear  iiniform.  They  have  no 
military  duty  nor  administrative  or  other  responsibility:  simply 
to  Improve  their  minds  amid  utmost  freedom  of  thought,  with 
every  incentive  to  take  the  opportunity  seriously.  Originality, 
initiative,  comment,  and  criticism  are  encouraged.  And  a  cardi- 
nal principle  is  not  to  determine  a  fact  by  majority  vote.  All 
officers  pool  their  knowledge  and  experience,  to  test  each  step  as 
In  a  laboratory,  and  thresh  out  a  conclusion  that  will  stand  up 
against  rough  handling. 

Thus  are  bias  and  prejudice  eliminated,  clear  reasoning  culti- 
vated, and  a  habit  formed  to  follow  through  to  a  decision  on 
which  to  plan  and  draw  up  instructions  for  action.  The  guiding 
precept  is  to  search  for  the  principles  affecting  a  situation  and 
then  apply  them  as  experience  and  the  facto  indicate  to  be  prac- 
tical Or,  as  one  fine  officer  expressed  it,  to  plan  the  right  thing. 
rightly  applied,  in  time.  The  Naval  Academy  motto.  Sea  Mastery 
Through  Knowledge,  has  become  at  the  War  College.  Victory 
Through  Unity,  a  step  forward  that  Indicates  the  change  hoped 
for  by  Admiral  Harry  C.  Taylor,  the  Navy's  professional  head  In 
1902,  when  he  said ;  "We  have  clung  too  long  to  the  Idea  of  single 
ships;  we  shall  not  be  strong  until  we  learn  to  think  in 
sqiiadrons." 

A  fundamental  of  the  training  systems  Is  that  each  course  con- 
templates more  than  a  single  degree  or  field  of  duty.  Each  Is  a 
step  and  a  support  to  something  higher  and  larger,  the  prepara- 
tion on  which  fulfillment  of  a  greater  responsibility  will  depend. 
For  no  military  duty  stands  alone.  The  steersman  of  a  ship  piles 
a  simple  art,  once  learned  and  practiced  to  proficiency.  Normally. 
It  affects  only  the  ship's  navigation.  But  In  the  battle  line  the 
steering  has  far  greater  importance,  affecting  the  rapidity  and 
accuracy  ot  the  battery's  fixe.  And  in  the  general  case  of  the 
trained  men  In  the  ranks  as  well  as  the  trained  officer.  It  becomes 
Instinctive  to  have  regard  for  his  support  by  others  on  each  side 
and  also  to  feel  responsible  for  the  support  he  gives  to  them.  His 
own  performance  and  his  training  for  it.  however  good  In  them- 
selves, are  not  complete  unless  they  fit  the  liu-ger  scheme. 

The  German  Army  alternated  staff  duty  and  service  with  troops, 
successively  selecting  those  of  best  performances  at  each  stage 
for  further  alternating  terms  of  duty.  The  best  among  the  staff 
vere  jpromoted  and  aeot  to  command,  and  alter  sufficient  experl- 
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ence  with  troops,  the  best  of  these  came  again  to  the  staff  for 
higher  duties  there.  By  this  method  the  ablest  men  had  both 
staff  and  troop  exp)erlence,  advancing  under  the  strongest  in- 
centive and  at  the  ages  most  favorable  for  development.  This 
gave  the  army  in  every  grade  of  conunand  and  staff  work  offi- 
cers of  thorough  training  and  proved  ability,  who  were  also 
mentally  and  physically  In  their  prime.  In  other  words,  the 
training  system  contemplates  an  officer's  progress.  Those  of  In- 
ferior capacity  or  application  are  set  aside  along  the  way. 

A  further  gain,  of  utmost  value,  has  come  through  the  train- 
ing systems,  in  the  soxindness  of  military  advice  to  Government, 
the  highest  and  most  far-reaching  duty  to  which  an  officer  may 
be  called.  Where  formerly  the  civil  power  had  to  rely  in  the 
larger  military  matters  upon  personal  opinions  of  Individual  of- 
ficers or  on  reports  of  occasional  boards  assembled  for  the  piir- 
pose.  there  are  now  the  Army  General  Staff  and  the  Naval  Gen- 
eral Board.  The  lack  of  provision  for  competent  general  advice, 
planning,  and  control,  before  and  during  the  Civil  War,  Is  marked 
by  thousands  of  Grand  Army  graves  all  over  the  coimtry  and  by 
naval  records  of  waste  or  delay  of  effort.  For  similar  lack,  our 
war  with  Spain  contrasted  sadly  with  the  Japanese  campaign  of 
only  3  years  before.  For  the  Navy's  part,  the  Department  had  to 
lmi>rovlse  a  Board  of  Strategy  to  coordinate  ite  ocnnparatlvely 
simple   efforta. 

But  now  the  President  and  Congress  have  within  the  War  and 
Navy  Departmente  permanent  bodies  responsible  for  reliable  advice. 
They  are  composed  of  officers  of  thorough  training  and  mature 
experience,  having  at  disposal  all  obtainable  information,  trained 
assistence,  time,  and  freedom  for  deliberate  consideration.  These 
advisory  bodies  have  a  Judicial  quality,  going  deeply  into  the  facto, 
tendencies,  and  probabilities,  and  on  that  evidence  reaching  a 
considered  conclusion.  This  distinguishes  their  recommendations 
from  the  reporto  of  occasional  boards  convened  from  various 
sovirces.  While  these  are  valuable,  often  necessary,  on  special 
subjecto;  for  regular  use,  as  formerly  the  case,  they  are  a  weak 
dependence.  They  are  lacking  in  comprehensive  grasp  of  all  that 
may  be  Involved,  lack  time  to  digest  and  weigh  the  informa- 
tion, lack  the  familiarity  with  one  another  which  makes  for 
thorough  consideration,  and  may  not  be  of  training  and  experi- 
ence pertinent  to  the  subject.  Perhaps  most  serious,  they  lack 
continuity;  lack  also  fxirther  responsibility  after  rendering  their 
report. 

In  still  greater  contrast  are  the  personal  views  of  Indlvldvials. 
All  officers  are  res{>onsible  for  advice  as  well  as  action  in  their 
respective  provinces:  but  sometimes  they  are  asked,  and  give, 
their  opinions  on  matters  outelde  their  official  ken,  a  practice 
for  many  years  quite  common.  Getting  several  such  opinions 
substontlally  In  agreement  made  It  possible  to  quote  "agreement 
of  many  high  officers"  in  support  of  almost  anything.  The  fact 
that  those  officers  were  not  fully  Informed  nor  responsible  In  the 
matter  woiUd  not  be  mentioned.  One  Assistont  Secretary  would 
appeal  on  any  subject  to  anyone  who  happened  to  be  In  his 
office.  That  was  trustfulness  In  military  men  indeed.  One  Secre- 
tary said  he  could  get  sup]x>rt  from  some  naval  officer  for  any 
proposal  whatever,  and  unfortunately  it  was  too  nearly  true.  It 
is  only  hunutn  to  express  one's  views,  but  such  willingness  to  give 
an  opinion  when  asked,  and  also  the  pushing  of  pet  projecto,  have 
been  costly  to  naval  efficiency  and  wasteful  of  much  money. 
Happily  these  practices  are  in  rapid  decline. 

These  distinctions  are  important,  for  the  soundness  of  •  rec- 
ommendation by  the  General  Stoff  or  General  Board,  compared 
with  an  officer's  opinion,  ts  analogous  to  a  Supreme  Court  deci- 
sion against  an  outolde  lawyer's  h]rp>othesls.  The  Indlvldxial  may 
be  conscientious,  and  his  opinion  may  be  right  as  far  as  he 
knows.  But  consideration  by  the  responsible  staff  is  more 
searching,  and  Ito  result  not  personal  opinion  but  the  unbiased, 
unprejudiced,  impersonal  finding  of  a  deliberative  body,  officially 
charged  as  advisory  and  having  the  Information,  assistance,  and 
time  for  Investigation  far  beyond  an  individual  s  command.  Such 
advice  now  guides  the  training  preparation  and  the  material  ex- 
penditure In  hundreds  of  millions  to  forestall  or  meet  a  crisis  that 
may  not  t>ecome  su:ute  for  years,  but  when  it  comes,  comes  quickly. 

Such  is  the  range  of  duty  from  the  smallest  command  forma- 
tion to  the  highest  responsibility.  And  such  is  the  systematic, 
studious,  and  thorough  training  deemed  requisite  for  the  regular 
service.  In  military  contesto,  especially  in  one  of  national  mag- 
nitude, the  readiness  of  the  reserve  may  be  decisive;  and  in  o\ir 
country  the  dependence  on  the  citizen  force  is  very  large.  Is  It 
not  then  Incumbent  on  Reserve  officers,  collectively  and  singly,  to 
qualify  by  every  means  available?  At  best  Reservlsto'  opp<xtunl- 
ties  are  meager  compared  with  those  of  Regulars;  yet  in  emer- 
gency requiring  practical  performance,  but  without  benefit  of  the 
Regular's  constant  familiarity,  the  Reservist  must  be  competent 
for  his  task.  When  action  Is  at  hand  the  (>erlod  of  preparation 
is  gone  by.  It  is  for  this  readiness  of  the  officer,  Reserve  as  well 
as  Regular,  in  which  we  have  been  neglectful,  that  the  training 
systems  are  designed  to  provide.  Success  depends  up>on  how  well 
each  officer  prepares  himself  by  serlovis  work,  wide  grasp  of  duty, 
most  of  all  by  well-informed  thought. 

Thus,  officers  must  think  of  their  own  work  as  parto  of  larger 
effort,  on  which  depend  not  only  the  Immediate  objective  but 
continued  progress  In  an  operation,  in  which  the  present  task 
is  but  one  step.  Such  grasp  of  a  task,  far  from  lessening  the 
duty  in  hand,  enhances  It,  requiring  complete  success  to  be  at- 
tained at  minimum  cost;  that  is,  with  highest  military  efficiency: 
for  thereby  the  mftTimnTn  force  la  conserved,  available  for  further 
service. 
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Mechanical  routine  anc^  parade  precision  are  to  the  public  mind 
typical  of  military  duty.  So  It  is  depicted  by  the  stage  and 
romantic  books  and  sucl^  minutiae  are  not  recognized  as  corre- 
sponding to  the  practlclpg  of  scales  by  a  mvislclan.  Some  ma- 
chinelike  requiremento  aQe  indispensable  also  for  corporate  living, 
for  cultivating  self-contr6l  and  most  of  all  instinctive  responsive- 
ness. The  civilian  admlr^  the  neatness  and  cleanliness  of  a  ship, 
but  does  not  gnsp  what; It  means  to  present  her  and  1.000  crew, 
with  every  part  and  mah  in  perfect  turn-out.  ready  for  critical 
inspection  at  9  o'clock  of  a  morning.  So  with  the  German  goose- 
step,  frequently  laughed,"  at  here.  When  done  in  ranks  of  50 
front,  over  a  streteh  of  ^00  yards,  it  Is  seen  to  be  a  test  of  will 
and  stamina;  and  officers  say  that  a  man  who  cannot  do  It  well 
seldom  becomes  a  reliably  soldier. 

The  general  effecto  of  [service  discipline  are  well  portrayed  by 
the  late  John  W.  Burgesft  professor  <^  political  science  in  C<rium- 
bla  University,  who  devo^  his  life  to  the  cause  of  peace.     As  a 

ty  in  1873.  when  he  expressed  regret  on 
called  away  from  study  for  a  year  of 
rman  replied: 

My  dear  young  friend.!  you  Americans  do  not  understand  the 
Import  of  this  custom  a^nong  us.  This  strenuous  service  is  the 
greatest  possible  benefit  Vp  our  country  and  therefore  to  each  one 
who  renders  It.  In  the  Iflrst  place.  It  Is  a  school,  best  possible 
school,  of  physical  tralnmg.  It  straightens  the  flgwe.  relieves  the 
organs,  makes  the  muscleji  hard  and  tense,  and  adds  10  years  more 
to  the  life  of  our  men.  Ih  the  second  place.  It  Is  a  athool  of  morals. 
At  the  very  period  of  life  when  our  young  men  fall  under  the 
greatest  temptation  to  go!  wrong.  It  places  them  under  strict  disci- 
pline and  guards  them  against  drunkenness,  gambling,  and  sexual 
dissoluteness.  In  the  th|rd  place,  it  is  a  school  of  science  and 
Intellectual  culture.  In  ivhich  our  yotmg  men  are  not  taught 
simply  military  drill  and  ;the  manual  of  arms,  but  also  languages, 
geography,  topography,  imathematlcs,  physics,  metallurgy,  and 
engineering.  In  the  fotiith  place.  It  Is  a  school  of  manners.  In 
which  the  deference  exat^ted  from  inferior  to  superior,  and  from 
those  of  equal  rank  to  e^h  other,  transforms  the  rudest  peasant 
to  something  like  a  gedtleman.  And  finally,  it  is  a  school  of 
patriotism,  in  which  our  \  youikg  men.  brought  together  from  our 
still  loosely  constructed  cbuntry,  learn  to  know  each  other  and  to 
throw  off  provincialism  for  nationalism. 

From  the  outset,  an  offlser  should  strive  to  expand  his  knowledge 
without  cramping  his  imakinatlon  and  freedom  of  Judgment.  John 
Riiskin.  philosophical  artfcrltlc  and  author.  In  no  sense  a  mili- 
tary man.  said  in  a  lectjore  to  young  British  Army  studento  at 
Woolwich :  I 

"  *  *  *  While  for  pthers  all  knowledge  Is  often  little  mor« 
than  a  means  of  amuseinent,  there  is  no  form  of  science  which  a 
soldier  may  not  at  some  ttme  or  other  find  bearing  on  the  business 
of  life  and  death  *  *  !  *  the  fates  of  those  who  will  one  day 
be  under  your  command  iiang  upon  yotu-  knowledge;  *  *  *  no 
good  soldier  in  his  old  ige  was  ever  careless  or  indecent  in  his 
youth." 

Field  M#>«>»*i  Earl  Robertson  quotes  General  Smlth-Dorrlen's 
training  instructions:      j 

"Modem  war  demands  that  Individual  Intelligence  should  b« 
on  a  high  plane.  Battlefields  now  cover  such  extensive  areas  that 
control  by  officers  Is  very  difflcult;  conseqtiently  noneommlsslODed 
ofllcers  and  even  private  soldiers  often  find  themselves  left  to  their 
own  resources;  and  it  is  pnly  by  being  acetistomed  in  peace  train- 
ing to  use  tbelr  common  jsense  and  intelUgence  that  they  are  llksly 
to  be  equal  to  their  dutifs  In  war." 

~  typical  of  similar  expressions  in  niuner- 

illows  that  manuals  and  other  standard 
taken  as  rigid  or  as  complete.  They 
the  wh(^e  structure,  ■ssentially  they 
teach  the  language  and! mark  the  fairway,  embodying  what  ex- 
perience has  shown  to  bei  wise  and  profitable  measures,  soxmd  and 
expeditious  methods,  with  necessary  caution.  Their  aim  is  to 
facilitote  action  with  vii^or,  by  removing  the  trammels  of  inex- 
perience. As  In  other  jsrts.  good  techn'ique  makes  for  good 
performance,  and  the  m<re  one  masters  technique,  the  better  he 
qxialifles  for  the  imexpec^ed.  For  mastery  requires  tmdorstandlng 
what  are  essentials,  what  [can  be  altered  or  omitted.  The  man  on 
the  spot  must  decide;  th«  lxx>k  is  not  a  master  but  a  guide. 
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Instances  of  this,  as  when  Admiral 
on  charges  {^rowing  out  of  too  close 
en  Admiral  Rodney  had  brought  about 
tlon  for  routing  the  enemy  fleet,  it 
captain  keeping  to  the  book..  But 
Nelson,  off  St.  Vincent,  bot  yet  an  admiral  but  grasping  his 
admiral's  purpose,  went  dpectly  against  the  book,  and  brought  a 
victory  sorely  needed  by  his  country,  and  made  his  chief  a  peer. 
Training  courses  were  meager  in  those  days,  especially  in  the  navy; 
but  Nelson,  like  Napoleon  land  Wellington,  admitted  no  bounds  to 
the  knowledge  and  study  Required  in  their  profession. 

"The  object  of  training  and  instruction  ",  wrote  Admiral  Mahan, 
"is  not  merely  to  mold  tibel  individual,  but  to  impress  upon  each  a 
common  type,  not  of  action  only,  but  of  the  mental  and  moral 
processes  which  determinif  action:  so  that  within  a  pretty  wide 
range  there  will  be  in  a  school  of  officers  a  certain  homogeneousness 
of  intellectual  equipment  in<X  conviction,  which  will  tend  to  cause 
likeness  of  Impulse  and  of  conduct  tmder  any  set  of  given  con- 
ditions. The  formation  cir  a  similar  habit  of  thought,  and  of 
a»urance  as  to  the  rlghtT  thing  to  do  under  particular  clrciim- 
•tances.  reinforces  stroi^y  the  power  of  cooperation,  which  Lb  th* 
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oaenttal  teetor  In  milttsry  opermtlons.  Combination  mnd  eonc»n- 
traUon.  two  leading  Ideas  and  ob)ecta  In  war.  both  Indicate  xioltty 
of  enerfy  by  the  harmonlus  working  together — cooperatlon-krf 
many  parts 

"Obviously  ruch  harmony  Is  not  best  when  merely  mechanical, 
for  a  mechanical  mind  I*  easily  deranged  In  presence  of  the  un^- 
pected.  It  u  the  Inspiration  of  conunon  purpose  and  conmion 
understanding  which,  when  the  unexpected  occurs,  supplies  ihe 
guiding  thought  to  meet  the  new  conditions  and  bend  them  to 
the  common  end.  If  this  condition  be  adequately  attained,  the 
mind  of  the  commander  In  chief  will  be  omnipresent  through^t 
his  command,  the  most  unexpected  circumstances  will  be  doait 
with  by  bis  subordinates  In  his  spirit,  as  siirely  as  though  he 
were  present  bodily.  It  Is  dlfflcult  to  overestimate  the  Importance 
of  such  a  result." 

In  the  second  place.  ofBcers  In  the  field  must  be  able  to  th^ik 
from  the  standpoint  of  the  staff.  This  Is  not  only  for  better 
work  and  cooperation  In  the  tteld  but  also  In  preparation  (or 
possible  detail  to  the  staff.  To  most  otOcen  duty  with  troops 
Is  more  attractive;  but  captains,  even  lieutenants  of  the  prese|it. 
may  be  thruht  Into  the  staff.  They  should  recognize  this  npw 
and  prepare  accordingly.  And  even  if  never  so  detailed,  siich 
training  Is  well  worth  while.  The  staff  experience  of  Robert  |E. 
Lee  during  the  Mexican  War  was  of  Incalculable  value  afterward 
to  him  as  general.  Wellington  and  Barl  Roberts  acknowledged 
their  Indebtedness  to  such  exi>erlence  as  young  officers.  Without 
the  oflksers'  schools  and  War  Ck>Uege  of  the  Army  training  sys- 
tem the  achievements  of  the  American  Expeditionary  Force  would 
have  been  Impossible.  In  his  report  after  the  war.  Field  Maralial 
Baig  wrote: 

"The  eq>ertenee  gained  in  this  war  alone,  without  the  sti|dy 
and  practice  of  lessons  learned  from  other  campaigns,  could  pot 
have  sulDeed  to  meet  the  ever -changing  tactics  which  have  ch|ar- 
actsrlaed  the  fighting.  There  was  required  also  the  soiuid  b#sls 
of  military  knowledge  supplied  by  our  training  manuals  and  s^ff 
colleges.  •  •  •  The  cotirse  of  the  war  has  brought  out  ^ery 
dearly  the  value  of  an  efficient  and  well- trained  high  commaiad. 
m  which  I  Include  not  merely  commanders  of  higher  formations 
but  their  staffs  also.  •  •  •  The  magnitude  of  our  operations 
Introduced  a  sltiiation  for  which  no  precedent  existed.  *  *■  * 
In  expansion  from  6  divisions  to  60,  many  officers  had  to,  be 
recntitcd  for  staff  appointment,  from  good  regular  ofBcers  chiaQy. 
but  also  from  officers  of  our  new  armies.  •  •  •  Oood  »^ajt 
work  is  an  essential  to  success  In  all  wsurs." 

In  fxirther  comment  on  the  Importance  of  staff  work,  CoIc$iel 
Henderson.  In  the  Life  of  Stonewall  Jackson,  says: 

"The  infliienoe  of  a  good  staff  Is  seldom  apparent  except  to  ihe 
initiated  If  a  combination  succeeds,  the  general  gets  all  tbe 
credit.  If  It  falls,  he  gets  all  the  blame;  and  while  no  ageits. 
however  efficient,  can  compensate  by  their  own  efforts  for  the 
weakness  of  a  conception  that  is  radically  unsound,  many  a  brll- 
liant  plan  has  failed  in  execution  throiigh  the  ineflkrlency  of  \iie 
staff  " 

As  prevlousiy  alluded  to,  there  has  'always  been,  and  in  ihe 
nature  of  human  affairs  always  will  be.  a  considerable  niunt>er 
who  style  themselves  "practical '  men  and  who  disdain  the  thought 
of  study.  They  include  fine  officers  axyl  their  qualities  of  m|ig- 
netism.  force,  hardihood,  and  personal  gallantry  are  Invalua^. 
Strong  leaders  In  action,  they  malLe  difficult  undertakings  stic- 
cced.  to  their  courage,  experience,  and  shrewdness  in  the  flel^  a 
higher  commander  may  confide  his  daring  conception.  History 
teems  with  their  brilliant  deeds.  But  while  Indispensable  in  ev^ry 
service,  they  do  not  personify  all  the  qualities  requisite.  »|nd 
they  know  it.  Even  the  best  ones  will  admit  that  study  has  sotne 
value.  A  story  Is  told  ot  Marshal  Blucher,  known  as  "Marshal 
Vorwacrts",  for  his  constantly  urging  forward;  a  "practical"  nvui 
Indeed.  To  the  assembled  officers  after  Waterloo  he  declared  tl^t 
he  was  the  only  man  there  who  could  kiss  his  own  head;  tt^en 
put  his  arm  around  hl»  chief  of  staff  and  >'issn(1  him  on  iUe 
forehead. 

To  the  present  subject  of  how  officers  must  think,  the  applica- 
tion is  twofold:  The  practical  men  accomplish  more,  the  betier 
they  grasp  their  commander's  conception;  a!nd  the  greatest  leaders 
were  themselves  most  piactical. 

Trafalgar  exemplified  the  first.  The  attack  which  Nelson  ordefed 
would  for  a  considerable  period  of  time  place  his  leading  ahlpsiin 
chancery.  He  could  dare  to  make  his  plaix.  because  his  captains 
were  Imbued  with  his  Ideas  and  his  spirit.  As  for  the  second. 
Wellington  was  an  outstanding  example.  As  Colonel  Henderson. 
In  The  Science  ef  War,  said  of  him:  i 

"He  was  exceedingly  observant  both  of  men  and  things.  No  xiew 
discovery  In  science  or  In  mechanics  escaped  his  Investigation.  iAb 
he  himself  told  one  of  bis  chief  officers.  It  was  his  Invariable  hsDlt 
to  give  up  some  hours  daily  to  the  study  of  his  profession  •  *T  * 
he  had  not  been  content  with  the  knowledge  that  suffices  for  the 
regimental  officer;  he  had  endeavored  to  qualify  >>imfi»if  for  hlgfier 
things,  and  when  his  time  came  for  greater  reaponslbUlties.  ,he 
proved  himself  capable  of  bearing  the  weightiest  burden  that  ever 
fell  on  a  general's  shoulders  •  •  •  It  was  by  hard  work,  to 
peace  as  well  as  In  war.  by  devotion  to  duty  in  Its  highest  B«lse. 
by  doing  whatsoever  his  hand  found  to  do  with  all  his  m^^bti 
that  Welllncton  not  only  won  his  battles  but  made  his  soldiBrs 
the  moat  fonnldahle  In  Exirope." 

And    thore    are    examples    nearer    home.    Admiral    Sims    a^    a 
younger  man  was  Intensely  practical,  though  a  student  of  o^er 
things  than  the  science  of  war.    He  scoffed  at  the  Naval  War  Qol 
lege  and.  when  ordered  to  take  the  course  there,  was  for  6  mo: 


most  recalcitrant  of  students.  Then  a  light  dawned  upon  him;  he 
became  an  ardent  supporter  of  the  college,  was  twice  its  president, 
was  an  excellent  commander  of  a  destroyer  force,  and  his  command 
of  the  vast  naval  force  in  Kurop>ean  waters  was  brilliant.  And 
Oeneral  Ely.  on  bis  retirement,  was  eulogized  most  highly  not  only 
for  leadership  in  the  field  but  also  for  unfalltog  improvement  of 
every  chance  for  study. 

Circumstances  limit  the  training  opportunltleo  for  Reservists,  but 
In  war  they  will  come  into  full  responsibility.  The  passing  years 
bring  the  younger  men  now  ever  nearer  to  higher  duties.  Now  is 
their  time  for  study.  It  is  never  too  early  to  cultivate  the  habit, 
and  they  who  could  fulfill  duty  in  the  way  the  Nation  will  expect 
cannot  afford  to  be  only  practical.  Tears  ago,  when  the  conduct 
of  war  In  the  field,  the  extent  of  operations,  the  variety  of  Imple- 
ments, were  all  much  simpler  than  in  oxir  time.  Lord  Wolseley,  as 
quoted  by  Von  der  Olotz  to  the  Conduct  of  War.  said : 

***  *  *  The  officer  who  has  not  stiidled  war  as  an  applied 
science,  who  la  ignorant  of  modem  military  history,  is  of  little  use 
beyond  the  rank  of  captain." 

That  our  country  has  never  lost  a  war  is  said  repeatedly;  and 
It  is  true,  despite  repeated  waste  of  life  and  treasxire.  Such  waste 
Is  all  the  more  regrettable,  nationally,  sinful,  because  our  national 
wealth,  material  resources,  men.  and  native  intelligence  and  splint 
are  unequaled.  The  response  of  oiir  men  and  the  support  of  our 
women  has  been  all  that  could  be  desired  When  the  titoe  for 
action  comes  response  Is  general  and  wholehearted,  and  success 
has  been  won  at  length. 

For  timely  preparation  In  the  quiet  of  peace,  the  appeal  Is  not 
so  popular.  The  hardest  kind  of  work  is  study,  yet  It  cannot 
be  neglected  or  taken  lightly  If  otir  country's  record  Is  to  be  kept 
unbroken.  And  we  have  now.  under  the  National  Defense  Act 
and  similar  provisions  for  the  Navy,  opportunities  and  official 
encouragement  and  leading  such  as  never  before  offered.  At  the 
best  they  contemplate  a  degree  of  preparedness  which  Is  only  the 
mlnlmtun  for  a  coxintry  such  as  otrrs.  Their  effectiveness  will 
depend  largely  upon  the  earnest  fidelity  of  Reserve  officers  volxin- 
tarlly.  They  may  have  the  encouragement,  however,  of  knowing 
that  the  studious  effort  which  the  great  leaders  agree  is  essential 
soon  becomes  tocreastogly  toteresttog;  and  It  leads  to  that  broad- 
ening of  chsu-acter  which  brought  from  one  of  that  great  family  of 
diplomats.  Presidents,  and  historians,  Brooks  Adams,  this  tribute: 

"•  •  •  I  never  fall  to  enjoy  meeting  officers  of  our  services. 
They  are  the  most  totelllgent,  the  least  selfish,  and  on  the  whole, 
to  my  thinking,  the  most  valuable  body  of  men  whom  our  civlli- 
Eation  has  ever  produced." 

POWKB   or    THE    STXPRZMZ    COURT 

Mr.  MOORE.  Mr.  President,  I  present  an  article  appear- 
ing In  the  Philadelphia  (Pa.)  Record  of  Sunday,  January 
12,  1936.  by  E>r.  Edward  S.  Corwin.  entitled  "How  Par  Should 
the  Power  of  the  Supreme  Court  Extend?"  I  ask  that  the 
article  may  be  published  in  the  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Recohd,  as  follows: 

(From  the  Philadelphia  Record  of  Jan.  13,  1036] 
How   Fab  Should  thc  Powcb  or  the  Stn>*zME  Cocirr  BxTzm>7— 
Oklt  to  PAaTici7i.A«   Case   It's  Dccidino,   Law  Exrcirr   Houmi — 
TuavnAL  AJro  Cowoaxss  Both   "Ow  tkb  Stot"  in   CoirsDBaiM 
Lncrrs  or  TMSia  Poweb;  "Will  of  the  Pbotlb"  Pdtal 

(Dr  Corwin.  outstanding  authority  on  the  Constitution  and  the 
Supreme  Court.  Is  McCormlck  professor  of  Jurlsprudeiice  at  Prince- 
ton. He  Is  the  author  of  a  number  of  books  on  political  science, 
his  most  recent  being  Twilight  of  the  Supreme  Court,  which  has 
gone  toto  its  third  printing.) 

By  Dr.  Edward  S.  Corwto 

Aside  from  repealing  the  A.  A.  A.,  wtilch  was  perhaps  the  great 
thing,  the  Supreme  Court  seems,  in  the  A.  A.  A.  case,  to  establish 
the  proposition  that  the  National  Government  cannot  use  Its 
taxing  power  to  compel  a  person  to  contribute  to  a  special  fund 
from  which  Congress  may  make  donations  to  other  persons  on  the 
condition  that  the  donee  agrees  beforehand  to  do  something  the 
National  Government  could   not  otherwise   require  him  to  do. 

Besides  this  there  is  an  Implication  running  through  Justice 
Robert's  opinion  that  the  appropriation  power  of  Congress  Is  In 
some  way  limited  by  the  f>ower8  of  the  States.  This  Implication 
Is  strongly  and  convincingly  attacked  by  Justice  Stone  In  his 
admirably  lucid  dissenting  opinion.  Actually  the  Court  seems  to 
have  laid  down  a  doctrine,  which  by  Its  own  admission.  It  would 
not  ordinarily  be  in  a  position  to  enforce. 

As  to  the  Court's  apprehensions  lest  the  spending  power  may 
be  abxised — when  hasn't  it  been  abxised?  And  as  Justice  Stone 
points  out,  all  powers  are  subject  to  abuse.  Indeed,  he  might 
have  carried  his  argument  further.  Congress  could,  by  Its  cur- 
rency powers,  apparently  authorize  the  payment  of  all  debts  In 
dollars  not  worth  the  hundredth  part  of  the  dollar  which  was 
loaned.  It  could  deflate  the  currency  even  more  radically  than 
Germany  did  the  mark  some  years  ago.  It  could  conscript  every 
man.  woman,  and  chUd  to  the  country  toto  the  Army  and  Navy 
and  put  them  xinder  military  dlaclpUne,  even  tocluding  the  Jus- 
tices of  the  Supreme  Court.  Or  it  could  enlarge  the  Court  to  a 
size  sufficient  to  include  all  the  voters — which  may  be  necessary 
sooner  or  later  to  order  to  restore  popular  goremment  to  this 
country. 
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Many  people  are  questioning  whether  the  Court  did  not  abuse 
its  power  on  this  occasion,  as  weU  as  on  some  others,  and  pro- 
posals are  pending  to  Congress  for  cutting  down  the  Court's 
power. 

One  suggestion  is  an  act  of  Congress  requiring  a  special  ma- 
jority of  the  Justices  for  throwing  out  acts  of  Congreiw  on  con- 
stitutional grounds.  Another  is  an  act  of  Congress  whereby  the 
lower  Federal  courts  and  the  Supreme  Court,  on  appeal,  would 
be  deprived  of  Jurisdiction  over  cases  in  which  constitutional 
questions  arise.  StUl  another  possibility  Is  that  Congress  might 
"pack"  the  Court. 

The  power  of  Congress  to  enlarge  the  Court  indefinitely  is,  of 
course,  not  questioned.  Nor  could  it  be  questioned  that  Congress 
wovild  have  the  power  to  set  up  an  entirely  new  covirt,  along  the 
lines  of  the  old  Commerce  Court,  to  which  all  questions  arising 
under  certain  designated  laws  of  Congress  would  be  appealed 
finally  and  exclusively,  tocluding  all  questions  of  their  constitu- 
tionality. For  it  Is  admitted  that  the  appellate  Jurisdiction  of  t^ 
Supreme  Court  Is  at  the  mercy  of  Congress. 

All  such  devices  se^m  to  me  unnecessary  and  undesirable.  What 
is  necessary  and  desirable  is  to  rid  the  principle  of  Judicial  review 
of  certain  ancillary  doctrtoes  that  have  come  to  adhere  to  it.  espe- 
cially the  doctrtoe  that  when  the  Court  makes  an  interpretation  of 
the  Constitution  for  the  purpose  of  deciding  a  case,  such  interpre- 
tation must  be  regarded  by  Congress  and  the  President  as  hence- 
forth a  part  of  the  Constitution,  which  they  are  bound  by  their 
oaths  to  support.  This  is  not  at  all  in  harmony  with  the  argument 
upon  which  Chief  Justice  Marshall  first  based  the  right  of  the  Court 
to  declare  an  act  of  Congress  unconstitutional. 

Thiis,  he  cited  the  oath  which  the  Judges  are  req\ilred  to  take  to 
support  the  Constitution,  and  argued  that  It  would  be  Inunoral  to 
impose  this  oath  upon  them  if  they  could  not  read  the  Constitu- 
tion for  themselves.  But  Congress  and  the  President  eJso  take 
oaths  to  support  the  Constitution.  How  Immoral,  therefore,  to 
Impose  such  an  oath  upon  them  unless  they  can  reful  the  Constitu- 
tion Independently. 

And  In  very  recent  3rears,  too,  the  Court  has  carefully  explained 
that  it  has  no  substantive  power  from  the  Constitution  to  set  aside 
an  act  of  Congress,  but  that  It  does  so  simply  In  consequence  of  Its 
duty  to  decide  cases  In  accordance  with  the  law.  of  which  the 
Constitution  Is  a  part.  As  law  of  the  case,  the  Couit's  view  of  the 
Constitution  Is  the  Constitution,  but  not  farther. 

attacked    BT   PBESmEMT    LINCOLN 

For  the  contrary  view,  which  Is  today  one  of  the  niunerous  con- 
stitutional fallacies  being  promulgated  by  the  American  Liberty 
League,  proslavery  was  largely  responsible  to  the  first  Instance. 
Realizing  In  1848  that  they  now  dominated  the  Court,  the  pro- 
slavery  people  started  then  and  there  the  drive  which  culminated 
9  years  later  In  the  Dred  Scott  case,  to  elevate  decisions  of  the 
Supreme  Court  Interpretative  of  the  Constitution  to  a  level  with 
the  Constitution  itself.  But,  as  is  well  known,  President  Lincoln, 
to  his  first  Inaugural,  attacked  this  theory  as  utterly  without  basis. 

"The  candid  citizen",  Lincoln  pointed  out,  "must  confess  that  if 
the  policy  of  the  Government  upon  vital  questions  affecting  the 
whole  people  is  to  be  irrevocably  fixed  by  decisions  of  the  Supreme 
Court,  the  im^tant  they  are  made  in  ordinary  litigation  between 
parties  m  personal  actions,  the  people  will  have  ceased  to  be  their 
own  rulers,  having  to  that  extent  practically  resigned  their  Oov- 
ernment  into  the  hands  of  that  eminent  tribunal.  Nor  is  there 
in  this  any  assault  upon  the  Cotu^  or  the  Judges.  It  is  a  duty 
from  which  the>  may  not  shrink  to  decide  cases  properly  brought 
before  them,  and  It  Is  no  fault  of  theirs  if  others  seek  to  turn 
their  decisions  to  political  purposes." 

In  short,  whUe  the  Court  can,  and  must,  decide  cases  BcconUng 
to  lu  own  todei>endent  view  of  the  Constitution,  It  does  not  In 
so  doing  decide  questions. 

For  that  matter,  the  Court  has  never  regarded  its  past  inter- 
pretations of  the  Constitution  as  binding  itself.  These  it  has 
abandoned  by  one  device  or  another  many,  many  times.  Why, 
then,  should  they  bind  the  national  legislative  power? 

Discarding,  therefore,  this  spurious  gloss  upon  the  principle  of 
Judicial  review,  where  do  we  arrive? 

We  arrive  at  clear  recognition  that  the  natlonsJ  leglslatlTe 
body.  Congress  and  the  President,  are  vested  not  only  with  the 
power  but  with  the  duty  to  read  the  Constitution  for  themselves. 
To  be  sure,  they  are  entitled  to  consult  the  opinions  of  the  Court 
for  such  light  as  these  may  shed  on  particular  questions  of  con- 
stitutional power;  but  they  are  not  entitled  to  abdicate  their 
own  official  function  of  Independent  Jtidgment  on  the  plea  that 
such  opinions  are  the  authentic  Constitution. 

And  being  entitled  and  required  to  reach  its  own  Independent 
construction  of  the  Constitution.  Congress  Is  entitled  and  required 
to  frame  such  legislation  as  in  its  Judgment  the  country  needs  and 
as  is  permitted  by  such  independent  construction  ot  the  Consti- 
tution. 

rr  pirrs  coxtbt  "on  thi  spot" 

But  this.  It  will  be  objected,  means  "putting  the  Coxirt  on  the 
spot."  Exactly;  and  the  Court  ought  to  be  put  on  the  spot  when 
it  subscribes  to  such  labored  and  far-fetched  opinions  as  thow 
upon  which  it  based  its  reversal  of  the  Railway  Retirement  Act  and 
A.  A.  A.,  or  when  it  subscribes  to  such  ambiguous  opinions  as  that 
at  the  Chief  Justice  In  the  poultry  case. 

The  latter,  todeed,  was  a  virtual  request  by  the  Court  to  be  "put 
on  the  spot";  and  when  he  asked  Congress  to  pass  the  Ouffey  Coal 
Act  the  President  but  complied  with  this  request.  He  would,  how- 
ever, have  done  better  to  caU  Congress's  attention  to  the  reasonable- 


ness of  doubts  as  to  the  unlccmstitutlonality  of  this  measure  than  to 
use  the  precise  language  he  did. 

And  if  the  Court  Is  put  qn  the  spot,  so  also  is  Congress. 

In  other  words,  the  at}6ve  view  of  the  constitutional  duty  of 
Congress  brings  both  the  Court's  imd  Congress's  interpretations  of 
the  Constitution  to  the  test  of  public  optolon  and  so  leaves  the 
issue  of  finality  to  be  ^^ttled  by  what  Madisoo  termed  "the 
national  wiU."  | 

In  "a  government  of  the  ^>eople,  by  the  people,  and  for  the  people" 
that  is  Just  how  it  ought  tp  be  settled. 

AMERICAN  ACUCt7I.TXntS — ^^TICLI  FIOM  TAMXTON    (S.  DAK.)   PRESS 

Mr.  BUI/DW.  Mr.  Prjssident.  I  present  an  article  appear- 
ing in  the  Yankton  (8.  Dak.)  Press  and  Dakotan  of  the  18th 
instant  entitled  "A  Brief  Survey  of  Some  Elemental  Sub- 
jects", which  I  ask  may  I  be  published  in  the  Rbcou. 

There  being  no  objecition,  the  article  was  OTdered  to  be 
printed  in  the  Record,  ks  follows: 


(From  the  Tankton  (8.  Dapc)  Press  and  Dakotan  of  Jan.  18,  iDSej 

A  BBISr  SUBVKt  ^r  SOKK  KUDCKNTAI,  SUBJSCTS 

Even  in  politics  and  at! the  beginning  of  what  promises  to  be 
one  of  the  most  bitter  ojt  national  campaigns  there  should  be 
some  semblance  of  propet  decency  and  an  adherence  to  truth, 
to  such  a  degree,  at  least.; as  to  make  attacks  sound  plausible. 

The  Chicago  Trlbtine  Is  published  to  a  large  city;  but  the  paper 
and  the  city  itself,  perhaps  unfortunately  for  the  city  and  the 
agricultural  region  that  slurrounds  It,  has  reached  Its  sprawling 
massiveness  because  of  tl^e  greatness  of  the  fanning  country  of 
which  it  Is  the  center,  add  both  Chicago  and  the  Tribune  have 
lived  and  fattened  upon  jthe  support  of  the  farmers  and  must 
continue  so  to  do. 

But  the  Tribune,  Chicaoo's  representative  paper,  lets  its  special 
Washington  writer,  Arthur  Sean  Henning,  to  commenting  on  the 
recent  Supreme  Court  decision,  say: 

"The  Court  has  invalidated  the  A.  A.  A.  •  •  •  The  Presi- 
dent has  bowed  to  the  authority  of  the  Court.  *  *  *  He  has 
undertaken  to  construct  4  ^^'^  system  of  restrtctlon  of  agricul- 
tural production  by  other  [means  than  that  held  ttoconstltutlonal 
to  the  A.  A.  A.  case.  Thej  new  plan  is  based  on  the  prtociple  of 
promoting  the  general  wilfare  of  conservation  of  soli  fertility. 
It  will  provide  for  the  disnrlbution  of  about  $500,000,000  annually 
to  the  farmers,  approximately  the  same  amount  they  received 
under  the  A.  A.  A.  ! 

"The  new  project  will  gi)  eventually  to  the  Supreme  Court  for 
determination  of  its  con^itutionality,  but  it  cannot  (KMsibly 
reach  the  Court  imtll  afte*  the  Presidential  election  in  which  the 
support  of  the  farmers  is  casential  to  the  reelection  of  Mr.  Roose- 
velt. This  subsidy  is  relied  upon  to  hold  the  West  to  Itoe  for 
the  President."  ! 

Undoubtedly  the  President  does  want  "to  hold  the  West  In 
line."  Also  It  is  true  thali  "the  support  of  the  farmers  is  essen- 
tial to  the  reelection  of  llr.  Roosevelt."  But  it  is  to  no  sense  a 
fair  or  honest  inference  tpat  Mr.  Roosevelt  is  interested  in  the 
farmers  only  for  their  vot^  or  that  he  is  totent  upon  repairing, 
to  the  best  of  his  abilltil  the  damage  done  to  Aoierlean  agri- 
ctilture  by  the  recent  Supreme  Court  decision  by  some  new  plan 
that  may  or  may  not.  in !  tte  time,  be  tmconetitutional,  for  the 
sole  purpose  of  retatolng  t^oee  votes. 

Mr  Roosevelt  had  tbosA  votee  in  1933.  He  secured  them  by 
fair  and  open  promisee  tt^at  be  would  do  everything  he  cotild 
possibly  do  to  better  the  <ieplorable  condition  of  agriculture.  Be 
made  good  those  promisee!  in  a  remarkable  degree.  He  honestly 
earned  and  was  entitled  lio  the  support  be  had  eeciued.  He  is 
now  hastexUng  toto  the  biieeeb  that  is  again  promising  the  total 
destruction  of  agriculture  pmd  is  ready  to  conttoue  the  battle  to 
save  the  farmer,  no  matten  what  it  may  cost  him  in  losses  in  the 
industrial  East,  because,  I ;  believe,  he  is  honestly  enlisted  to  the 
fight  for  the  forgotten  prixlucer  of  food  and  cotton  crops  and 
will  win  or  lose  with  him  i|i  the  contest. 

Undoubtedly  he  expects  ithe  farmer  vote.  He  has  had  it,  has 
earned  It  to  championing  Ithe  fanner's  cause,  and  is  stiU  to  the 
fight  front  for  him.  j 

While  on  the  subject,  lei  me  call  attention  to  yet  another  po- 
litical charge  that  is  being  made  wttlxout  any  apparent  effort  to 
give  the  whole  truth  to  thi  voters  of  America,  and  yet  with  every 
totent  and  purpoee  to  influence  their  thinking  and  to  control  their 
voting. 

The  Liberty  League  to  an  attack  Jaatiary  12  on  the  Roosevelt 
proposed  Btidget  for  1986  pnd  1987  charged  that  it  provided  for 
"the  greatest  orgy  of  peacetime  q>ending  by  any  nation  In  the 
history  of  the  world."  TheChicago  TTlbiine,  again,  to  its  news 
story  of  this  attack  says:  TThe  league  held  the  first  step  toward 
Budget  balancing  to  be  atkndonment  of  work  relief  and  tempo- 
rary substitute  of  relief." 

It  is  true  that  the  Demi^craUc  platform  of  1932  promised  that 
the  National  Budget  shoulfl  be  balanced  and  that  Roosevelt  ac- 
cepted that  platform  and  ptXHniaed  his  best  endeavors  to  carry  out 
lU  provisions.  It  is  also  prue  that  the  Budget  U  not  balanced 
and  that  there  U  little  h4^  of  iU  betog  balanced  to  the  near 
future  Ttoless  the  reUef  of  twhich  the  league  q>eaks  Is  abandoned. 
But  it  is  no  less  true  that  |hat  relief  is  the  humanitarian  feeding, 
clothing,  and  keeping  alivd  of  millions  of  America's  citizens  who 
without  this  "orgy  of  spring"  and  this  "unbalancing  of  the 
Budget"  would  have  starved  and  been  out  of  their  misery  long 
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ago  »nd  that  eondltlona  tod*7  h»f»  not  Imprcrred  enough  k  thej 

can  survive  If  the  tpendlng  stops  ' 

No  pollUcal  party  In  power  and  no  pcrflUcal  sophlrtry  In  a  pre* 
el«rtton  camp*l«n  can  change  thU  fact,  and  no  administration  in 
power  can  save  the  Uvea  of  the  mlllJona  In  dire  need  without 
spending  money  to  do  It.  The  relief  had  to  be  given  If  lives  werf 
to  be  saved  That  It  has  changed  to  "work  relief"  Is  only  th* 
making  of  an  effort  to  get  some  permanent  value  back  to  th# 
public  for  the  money  that  had  to  be  spent  In  the  service  of 
suffering  people.  ^ 

It  U  true  the  money  could  have  been  saved  and  the  lives  lost}. 
That  alternative  Is  still  open.  China  has  chosen  that  way  manf 
times  In  the  past.  Russia  Is  said  to  have  done  so  recently  In  het 
effort  to  buUd  a  successful  communistic  state.  Perhaps  money  i$ 
the  more  valuable  and  our  Government  has  been  mistaken,  but 
thank  God  It  has  made  this  error.  If  It  Is  such,  and  pray  God  it 
will  continue  to  make  it.  while  hunger  and  human  suffering  ca4 
be  relieved  In  no  other  way. 

Later,  when  the  terrible  destruction  of  war  baa  been  absorbed 
and  the  mad  orgy  of  spending  and  wasting  of  the  "big  bulj 
market"  of  the  late  •SO's.  with  Its  attendant  destruction  of  tb^ 
living  of  millions  who  jelleved  the  promises  of  Cities  Service,  thf 
Van  Sweringens,  Mitchell.  Morgan,  the  Wall  Street  bankers,  in* 
slders.  promoters,  and  manipulators,  has  been  somewhat  replaced 
in  slow,  painful  earning.  Is  time  to  begin  the  balancing  of  $ 
Budget  that  is  going  into  the  red  a  few  billion  a  year  In  the  effort 
to  preserve  a  semblance  of  life  In  millions  of  human  beings, 
mined  in  large  part,  by  that  same  war  spending  and  by  thoa^ 
hundreds  of  bllUons  wiped  out  and  utterly  wasted  in  the  uncon^- 
trolled  madness  of  the  so-called  7  fat  years  from  1922  to  1929. 

This  paper  is  and  has  been  consistently  Republican  for  74  jtaii, 
because  it  believes  in  the  old-time  principles  of  the  Bepubllca^i 
Party.  But  It  has  lived  and  prospered  or  sxiffered  privations  wlt|i 
the  fanners  at  South  DakoU  and  the  Middle  West.  It  must  conr- 
tlnue  to  so  Uve  or  be  wiped  out  with  them. 

We  know,  as  they  know,  that  agriculture,  as  an  Industry,  is  fao- 
Ing  new  conditions  and  must  work  out,  with  the  aid  of  Oovemf- 
ment,  an  equitable,  tenable  position  for  itself;  Jxist  as  industi^ 
battled  for  subsidy,  through  tariffs  and  other  methods,  until  ft 
was  firmly  placed.  We  all  know  that  relief,  direct,  by  work.  c(r 
otherwise  must  be  continued  for  farmers  and  for  others  throughotit 
the  region  dependent  upon  farming  until  such  a  position  is  secured 
and  ■tsblllsciil  Today  these  are  our  issues  and  we  honestly  belled 
the  paramount  Issues  of  agrlcultiu'e. 

If  these  are  the  issues  that  have  been  forced  upon  us.  then  fie 
mtist  fight  for  them  until  we  win  or  go  down  to  disastrotis  defeat 
with  the  rest  of  agriculture.  We  must  continue  to  support  tho^ 
in  power,  or  who  come  into  power,  who  are  supporting  agrlcultxiie 
and  helping  to  solve  farm  problems  and  work  them  out  to  definitely 
helpful  conclusions.  , 

Here  in  South  Dakota  we  cannot  eat  the  Constitution,  thougl 
we  might  get  warmth  by  burning  the  fat  out  of  the  Liberty 
Leaguers  who  would  "balance  the  Budget"  no  matter  what  became 
of  human  live*  that  must  perish  without  food  or  warmth  durinjg 
this  winter  season. 

W.  C.  Ltibk.  j 

AODftXSS    BT   HON.   J.   T.    T.    O'COKNOK    TO   AXERICAH   BANKKKS 
ASSOCIATION    CONVENTION 

Mr.  McADOO.  Mr.  President,  I  present  an  address  delivf- 
ered  by  Hon.  J.  P.  T.  O'Connor,  Comptroller  of  the  Currency, 
before  the  American  Bankers'  Association  convention,  at  ttie 
Roosevelt  Hotel,  in  New  Orleans.  La.,  on  November  13.  193$, 
which  I  ask  may  be  published  in  the  Record.  j 

Tlsere  being  no  objection,  the  address  was  ordered  to  b0 
ixlnted  in  the  Record,  as  follows: 

On  two  former  occasions — in  Chicago  in  September  1933  and  l|i 
Washington  in  October  1934 — It  was  my  privilege  to  address  yot^r 
association.    It  U  a  pleasure  to  be  with  you  again  on  this  oocasioi^. 

The  annual  reports  made  to  Congress  by  the  Comptroller  of  this 
Currency  during  the  past  72  years  contain  an  interesting  hlstoifr 
of  the  banking  conditions  of  the  Nation.  When  Abraham  Linoo.' 
appointed  Hugh  McCuUough  as  the  first  Comptroller  of  the 
rency  on  May  9.  1863.  under  authority  of  the  act  at  February 
1863.  defUiite  form  was  given  to  a  national  hanking  system  in 
United  States.  The  Comptroller  of  the  Ctxrrency  wm  charged  wl< 
the  responsibility  for  chartering  national  banks,  approving  hnm 
thereof.  conTersions  from  State  to  National  Institutions,  and  for 
the  wramtnstlon.  liquidation,  reorganization.  mergcTB.  and  pro; 
adlurtment  off  the  capital  structxire  of  national  banks,  as  well 
thdr  geaena  supervision.  These  tasks  have  not  been  light 
the  past  S  years.  Daniel  Webster  said.  In  his  famous  reply  to 
tor  Bayne,  "When  the  mariner  has  been  toeeed  for  many  days 
thick  weather,  and  on  an  unknown  sea.  he  naturally  avails  hlmsel 
of  the  first  pause  in  the  storm,  the  earlkest  glance  of  the  sxin.  io 
take  his  latitude  and  sscertaln  how  far  the  elements  have  drlveti 
him  from  bis  true  course."  The  banking  storm  is  now  definitely 
over.  Ify  purpose  in  appearing  before  you  today  is  to  present  ^ 
accurate  picture  of  the  national  ^v^r.fc^^^g  situation  now  that  tqe 
storm  has  paaMd.  and  to  recount  some  at  the  work  that  has  been 
done  to  repair  its  ravages. 

It  wm  be  Interacting  to  consider  first,  the  progress  made  in  tMe 
reopening  of  conaervatorship  banks;  secondly,  the  work  of  Ilqu  - 
dating  cloaed  national  banks:  thirdly,  the  strengthening  of  tie 
capital  structure  of  national  banks;  fourthly,  a  summary  of  sonie 


of  the  more  important  amendments  to  the  National  Banking  Act: 
and.  finally,  the  present  condition  of  our  national  banlts. 

General  statements,  when  not  supported  by  unimpeachable 
evidence,  are  of  little  value,  and  that  is  my  Justification  for 
presenting  figures  in  some  detail  in  order  that  no  possible  misun- 
derstanding can  arise.  Many  of  the  statistics  will  be  released 
today  for  the  first  time.  They  will  appear  later  in  the  annual 
report  made  by  my  office  to  Congress  for  the  year  ending 
October  31. 

The  most  pressing  problem  before  the  Comptroller's  office  after 
the  banking  holiday  in  March  1933,  was  that  of  dealing  with 
1,417  national  banks  which  failed  to  reopen  and  were  placed  in 
conservatorship.  There  was  due  to  the  unsecured  creditors  of 
these  banks  •1.924.473.019.  and  there  has  been  made  available  to 
these  creditors  $1,427,056,746,  or  74.15  percent  of  the  amount  due. 
These  conservatorship  banks  owed  to  secured  creditors  $333,066,987, 
of  which  $326>46.756.  or  97.86  percent,  has  been  made  available. 
It  is  significant  that  489  of  these  banks  have  paid  all  their  creditors 
in  full.  The  statistics  given  are  for  June  30,  1935,  the  last  date 
for  which  these  figures  have  been  compiled  in  our  office. 

If  the  figures  for  secured  and  unsecured  creditors  are  combined, 
and  the  amount  paid  is  deducted,  we  find  a  total  balance  due 
creditors  on  June  30  of  $504,536,504,  or  22.34  percent  of  the  amount 
due  on  March  16. 

The  next  problem  which  challenged  the  attention  of  the  Comp- 
troUer's  office  was  the  orderly  liquidation  of  all  national  banlcs 
in  receivership.  Including  those  closed  before  and  after  the  link- 
ing holiday.  There  are  now  1.423  banks  in  receivership  under  the 
ComptroUer's  supervision.  Of  these  banks,  832  were  placed  in 
receivership  prior  to  March  16,  1933.  with  deposits  of  $779,635,584, 
of  which  sum  the  depositors  have  received  $420,360305.  or  53.92 
percent.  Subsequent  to  March  16,  1933,  593  of  these  1,423  banks 
were  placed  in  receivership  with  deposits  at  time  of  closing  of 
$1,067,534,707,  of  which  the  depositors  have  received  $631,012,603. 
or  59.11   percent.     These  figures  are  as  of  October  31,  1935. 

The  largest  niunber  of  active  receiverships  in  the  history  of  the 
ComptroUer's  office  was  1.568,  and  this  was  on  JtUy  19,  1934. 
Theae  were  reduced  to  1.423  on  October  31.  1936.  The  largest 
number  of  active  receivers  was  833  on  June  30,  1934.  There  are 
now  655. 

Since  March  16,  1933.  there  has  been  distributed  to  depositors  in 
receivership  banks  $680,227,575.  This  large  distribution  has  been 
accomplished  by  the  orderly  liqtildation  of  the  assets  of  these 
banlts.  and  also  by  obtaining  loans  from  the  Reconstruction  Pi- 
nance  Corporation.  Our  receivers  borrowed  from  the  Reconstruc- 
tion Finance  Corporation  up  to  October  31.  1935,  the  sum  of 
$337,016,740.  and  have  repaid  $242,698J243.  leaving  a  balance  un- 
paid of  $94,318,497.  or  27  99  percent.  If  we  take  the  total  number 
of  national  receiverships  finally  liqtildated  from  the  year  1865  to 
October  31.  1935,  inclusive,  numbering  1567.  we  find  the  average 
percentage  of  expenses  to  collections  to  be  7.47  percent.  In  other 
words,  out  of  every  dollar  collected  by  otir  receivers,  over  92  cents 
has  been  paid  to  the  depositors.  The  percentage  of  cost  for  the 
year  ending  October  31.  1935.  was  8.57.  The  slight  Increase  In  cost 
Is  due  largely  to  the  system  of  borrowing  from  the  Reconstruction 
Finance  Corporation.  Our  receivers  have  paid  $6,412,977  In  inter- 
est up  to  the  end  of  October. 

During  the  past  year  particular  attention  has  been  given  to  the 
disposition  of  real  estate  Included  among  the  assets  of  insolvent 
national  banks.  A  plan  has  been  formulated  and  successfully  fol- 
lowed in  a  number  of  States  which  has  resulted  In  the  selling  to 
excellent  advantage  of  real  estate  owned  by  the  Insolvent  national 
banks  in  such  States.  For  the  first  time  in  the  history  of  the 
Comptroller's  office  we  have  tried  a  new  procedure  which  involves 
extensive  advertising  and  a  public  sale.  You  will  be  interested  in 
the  story  of  the  results  of  this  procedure  in  Gulfpxjrt,  Miss. 

At  Gulfport  the  First  National  Bank  has  been  In  receivership 
since  December  1931.  Gulfport  has  a  population  of  approximately 
16.000,  and  derives  its  principal  support  from  tourist  trade.  It 
receives  some  income  from  shipping,  and  also  from  one  large  cotton 
compress  which  is  in  c^?eratlon  there,  althotigh  the  surrounding 
territory  is  not  generally  considered  an  agricultural  section.  In 
this  trust  we  had  344  separate  pieces  of  real  estate,  some  of  It 
city  property,  and  sc»ne  of  it  farm  acreage,  most  of  which  was  non- 
productive. We  were  advised  that  it  was  impossible  to  sell  any 
real  estate  in  this  small  community,  as  the  people  had  no  money 
and  there  was  no  demand  for  the  prc^>erty.  We  obtained  the  serv- 
ices of  an  energetic  real -estate  salesman,  who  went  to  work  with 
vlgcv  and  dispatch.  He  ran  a  half-page  advertisement  on  7  con- 
I  secuUve  days  in  12  newspapers.  He  advertised  in  the  adjoining 
,  State  of  Louisiana  and  in  four  towns  and  cities  adjacent  to  Gulf- 
port. Ten  thousand  copies  of  a  pictorial  booklet  were  circulated 
by  hand.  Tten  thousand  blotters  were  distributed.  Five  thotisand 
cards  were  circulated  In  connection  with  a  guessing  contest  on  the 
prices  which  would  be  paid  for  certain  pieces  of  property.  Three 
thousand  eight  hundred  letters  were  mailed  to  those  depositors 
who  held  certificates  in  the  closed  banks.  Ninety-fotir  large  oil- 
cloth signs.  6  feet  by  4  feet,  and  six  signs,  12  feet  by  4  feet,  were 
used,  as  well  as  500  automobile  stickers.  Seventeen  thousand  five 
hundred  lists  containing  a  description  of  each  piece  of  property 
were  distributed.  Sixty  consecutive  announcen^ents  were  made 
over  the  local  radio  stations  and  seven  over  the  New  Orleans  radio 
station,  while  a  sound  truck  traveled  1.800  miles  and  was  used 
to  amplify  the  sound  on  the  day  of  the  sale.  I^e  cost  of  all  this 
was  something  in  excess  of  $7,500. 

About  2,000  people  gathered  in  the  city  park  at  10  o'clock  on 
the  morning  at  the  sale.  The  Parent-Teachers  Association  ftir- 
nlshed  luncheon  at  a  small   prt^t  to  that  worthy  organization. 
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The  sale  was  adjotnned  an  hour  for  dinner,  and  after  dinner  a 
crowd  of  approximately  5.000  people  were  present.  The  sale  con- 
tinued until  1  o'clock  In  the  morning,  when  the  last  piece  of  real 
estate  was  sold,  and  approximately  six  or  seven  hundred  people 
remained  until  the  end  of  the  sale. 

What  was  the  result?  The  success  of  the  sale  svirprlsed  every- 
one. The  bids  amounted  to  $178,672,  one-third  of  which  was 
required  to  be  paid  in  cash  and  the  balance  in  1  or  2  years.  In 
many  instances,  however,  the  full  amount  was  paid.  In  addition, 
the  purchasers  assvuned  the  back  taxes  on  the  property,  which 
amounted  to  a  total  of  $35,284,  making  the  entire  proceeds  of  the 
sale  $213,956.  Several  offers  were  made  to  purchase  at  par  the 
paper  received.  A  purchaser  of  this  paper  knows  that  he  is  taking 
very  little  chance  when  one-third  of  the  price  of  the  property  has 
already  been  paid.  These  results  were  obtained  notwithstanding 
the  fact  that  each  purchaser  of  property  knew  that  title  did  not 
pass  at  the  time  of  the  sale,  Jis  the  Federal  statutes  require  the 
approval  of  the  Comptroller  of  the  Ciurency  and  the  approval  of 
a  court  of  competent  Jurisdiction. 

There  are  financial  institutions  in  every  part  of  the  country 
which  have  similar  problems.  However,  their  task  is  much  easier. 
We  were  dealing  with  a  closed  institution,  with  property  in  the 
morgue,  where  title  did  not  pass  when  the  auctioneer's  hammer 
dropped,  and  where  we  were  not  in  a  position  to  assist  in  financing 
any  part  of  the  purchase  price  paid.  We  did  more  than  merely 
sell  all  of  the  real  property  in  this  tnist;  we  recreated  values  in 
this  little  town,  stimulated  activity  in  real-estate  sales,  and  created 
a  new  psvchology  toward  Investments.  No  one  believed  it  could 
be  done.  "  No  one  believed  it  was  possible  to  obtain  over  $200,000. 
Yet  that  was  the  result  of  the  sale.  It  is  anticipated  that  this  plan 
will  be  placed  in  operation  in  other  sections  of  the  country  as 
rapidly  as  the  necessary  detail^  may  be  arranged.  It  has  been 
noted  that  interest  in  the  acquisition  of  real  estate  for  investment 
purposes  has  revived  to  a  coni5iderable  extent,  which  will,  of  course, 
materially  benefit  the  creditors  of  those  insolvent  national  banks 
which  have  substantial  real-estate  investments. 

A  few  items  will  give  you  an  idea  of  the  enormity  of  this  particu- 
lar problem.     We  hold  title  to  2.404  farms,  containing  480.942  acres,  j 
with  an  estimated  gross  value  of  $7,257,020.     In  addition,  we  have  I 
mortgages  on  3.690  farms,  containing  839.028  acres,  with  an  estl-  I 
mated  gross  value  of  $12,665,270.     We  hold  title  to  7.347  residences  ' 
with  an  estimated  gross  value  of  $25,481,082,  and  hold  mortgages  , 
on  16.380  residences  with  an  estimated  gross  value  of  $48,925,143. 
We  have  title  to  2.451  business  prc^>ertie8  with  an  estimated  gross 
value  of   $19,660,344.   and   we   have  mortgages  on   2.249   pieces  of 
business  property  with  an  estimated  gross  value  of  $22,998,078.     In 
addition  to  these  items,  we  have  title   to  5.002  unimproved  city 
properties  with  an  estimated  gross  value  of  $4,480,295,  and  hold 
mortgages  on  3.885  unimproved  city  properties  with  an  estimated 
gross   value  of  $3  358.326.     We   have   917   bank   buildings  with   an 
estimated  value  of  $39,729,877,  and  1,050  miscellaneous  items  whose 
estimated  gross  vitiue  is  $7,422,139. 

The  third  problem  confronting  the  Comptroller's  Office  was  the 
strenpthening  of  the  capital  structure  in  our  national  banks.  On 
June  30.  1932,  6,150  national  banks  had  capital  stock  of  $1,568,- 
983.000.  and  on  June  30,  1935.  5,431  national  banks  had  capital 
stock  of  $1,813,970,000.  Although  this  indicates  a  reduction  of 
719  in  the  number  of  national  banks,  or  11^2  percent,  there  has 
been  a  net  increase  in  the  capital  of  $244,987,000.  or  15>4  percent. 

The  selling  of  preferred  stock  enabled  many  banks  to  carry 
along  loan£  which  otherwise  would  have  been  foreclosed,  and  in 
other  instances  made  it  possible  for  banks  to  extend  greater 
credit  to  the  community  in  the  time  of  stress.  Approximately 
2,000  national  banks  sold  $550,729,300  in  preferred  stock  of  which 
$63,318,932  was  purchased  locally  and  the  balance  by  the  Recon- 
struction Finance  Corjxjration.  Of  this  total  amount,  $21,417,637 
has  been  retired,  leaving  $529,311,663  in  preferred  stock  still  out- 
standing in  otir  national  banks. 

A  number  of  measxires  siffectlng  the  banks  of  the  Nation  have 
been  considered  and  passed  by  Congress  since  1933.  Probably  the 
most  sweeping  and  far-reaching  was  the  act  creating  the  Federal 
Deposit  Insurancf  Corporation.  The  Board  of  that  Corporation 
Is  composed  of  Hon.  Leo  T.  Crowley,  Chairman,  former  United 
States  Senator  Phillips  Lee  Goldsborough,  of  Maryland,  and  the 
Comptroller  of  the  Currency.  The  Board  is  bipartisan.  At  your 
Chicago  meeting  in  September  1933  a  considerable  part  of  my  ad- 
dress was  devoted  to  this  measure.  The  statements  made  at  that 
time  have  been  more  than  justified.  This  legislation  has  caused 
millions  of  dollars  to  be  brought  out  of  hoarding  and  back  Into 
circulation;  confidence  has  been  restored  in  the  safety  of  deposits, 
and  the  wrongs  resulting  from  vicious  propaganda  against  the 
banks  have  been  completely  overcome. 

The  act  of  Congress  permitting  the  Reconstruction  Finance  Cor- 
poration to  purchase  preferred  stock  in  national  banks  and  cap- 
ital debentures  or  notes  of  State  banks,  and  the  elimination  of  the 
double  liability  on  bank  shares  on  new  common  capital  issued  as 
a  result  of  an  increase  in  the  bank's  capital,  has  encotiraged  In- 
vestments in  these  stocks.  In  this  connection,  the  depositors  of 
such  banks  have  been  given  the  added  protection  of  laws  which 
require  the  building  up  of  a  surplus  equal  to  the  bank's  common 
capital,  this  increased  surplus  operating  to  take  the  place  of  the 
potential,  but  uncertain,  protection  formerly  provided  through 
assessment   liability   on   shareholders. 

Another  provision  made  it  possible  for  less  than  all  the  share- 
holders and  depositors  of  a  closed  institution  to  reorganize  and 
reopen  sxKh  institution  on  a  basis  eqxiitable  alike  to  depositors 
and  shareholders,  thereby  avoiding  the  delays  and  losses  incident 
to  receivership.    Under  this  provision  many  institutions  have  been 


reopened  and  are  operating  today,  which  otherwise  would  have 
been  placed  in  receivership^ 

Congress  further  authoriDed  the  Federal  Reserve  Banks  and  the 
Reconstruction  Finance  Corporation  to  make,  to  participate  in  the 
making  of,  or  to  give  com^tments  with  respect  to  loans  to  in- 
dustry for  the  purpoee  of  providing  it  with  working  capital,  par- 
ticularly where  such  indus^  is  unable  to  obtain  requisite  finan- 
cial assistance  on  a  reasonable  basis  from  the  usual  sources.  Aa 
a  result  of  the  authority  ^hus  given,  banks  are  enabled,  either 
Individually  or  in  cooperation  with  the  Federal  Reserve  Banks  or 
the  Reconstruction  Financei  Corporation,  to  extend,  with  the  ut- 
most safety,  financial  assistance  under  conditions  where  it  would 
not  otherwise  be  possible  toimake  such  loans. 

Further  assistance  has  bejen  given  to  the  borrowing  public  and 
to  the  banks  throi^h  the  ^nstuitnce  of  mortgages  and  improve- 
ment loans  by  the  Federal  tLousing  Administration.  Through  the 
protection  given  to  the  badks  by  such  insurance,  there  has  been 
opened  to  them  a  broader  jfield  fcH-  the  utilization  of  their  cash 
resources,  and  untold  benefijts  have  been  afforded  to  home  owners. 

The  congressional  act  prohibiting  the  payment  of  interest-on- 
demand  deposits  and  placioig  certain  restrictions  on  the  payment 
of  time  deposits  has  been  cp  great  benefit  to  the  banks.  During 
the  5  years  prior  to  the  paisage  of  this  law  member  banks  alone 
paid  on  demand  deposits  11,230,242,000,  or  an  average  of  $246,- 
048,500  per  annum.  The  ^tal  assessment  paid  to  the  Federal 
Deposit  Insurance  Corporation  to  date  by  all  insiured  banks  in  the 
United  States  during  the  niearly  2  years  of  operation  is  $41,031,- 
652.85.  Annual  assessmentA  under  the  permanent  plan  are  esti- 
mated at  $35,000,000.  The  practice  of  paying  interest  on  demand 
accounts  was  generally  conqienined  and  denounced  by  the  bankers, 
but  they  were  powerless  to  correct  the  evil  until  Congress  acted. 
This  practice  caused  unwarranted  comp>etition  between  banks 
through  the  payment  of  high  Interest  rates,  which  in  turn  neces- 
sitated unsound  investments  and  loaning  policies  and  unreason- 
able rates  of  interest  to  the  borrower  in  order  to  earn  and  main- 
tain the  payment  of  interest  on  demand  deposits. 

Congress,  further,  has  prdhibited  loans  to  executive  officers.  At 
the  last  session  the  time  within  which  old  loans  could  be  paid 
by  executive  officers  was  expended  by  Congress,  largely  because  of 
the  favorable  showing  mad^  by  executive  officers  in  paying  their 
indebtedness  to  their  banlci. 

This  matter  was  covered  tfailj  in  my  testimony  before  the  Glass 
subcommittee  of  the  Senate!  Banking  and  Currency  Committee  in 
the  last  session.  The  comnjittee  accepted  the  recommendation  to 
extend  the  time  of  payment.  Restrictions  and  limitations  have 
been  placed  upon  banks  wit^  regard  to  loaning  money  to  affiliates 
of  such  banlcs  through  the:  requirement  that  publicity  be  given 
to  such  relations  between  the  banks  and  their  affiliates.  Banks 
have  also  been  required  to  [divorce  their  securities  affiliates,  and 
institutions  which  deal  in  I  or  tuiderwrite  securities  have  been 
prohibited  from  taking  dep^its. 

Both  the  depositing  publ^  and  organised  banking  institutions 
have  been  aided  by  legislation  designed  to  eliminate  unregulated 
private  banking.  It  is  no  Ibnger  lawftil  for  anyone  to  engage  in 
the  banking  business  iinregylated  by  either  State  or  Federal  au- 
thority. Under  the  Glass-Steagall  Act  of  1933  private  banks  not 
imder  State  supervision  w^re  required  to  make  reports  to  the 
Comptroller  of  the  Currency^  Five  calls  were  made  to  these  banks 
for  reports  of  condition,  th^  first  one  for  June  30,  1934,  the  last 
one  for  Jime  29.  1835.  As  of  June  29,  1935,  there  were  144  private 
banks  reporting  in  the  United  States  with  total  assets  of  $131,- 
177,000  and  total  deposits  o^  $68,488,000.  In  my  annual  report  to 
Congress  recommendation  w|m  made  that  this  provision  be  elimi- 
nated for  the  reason  that  there  seemed  to  be  no  corrective  power 
over  these  banks  which  could  be  constitutionally  lodged  in  the 
Comptroller.  The  provision  [waa  removed,  and  instead  the  private 
banlcs  are  required  to  subitilt  to  periodic  examinations  by  the 
banking  authority  of  the  S^te  and  are  required  to  make  pub- 
lished periodic  reports.  i 

Greater  latitude  has  been  provided  as  to  time  of  repayment  and 
the  character  of  assets  on  I  which  loans  may  be  obtained  from 
Federal  Reserve  banks.  This  should  prove  to  be  a  bulwark  in 
times  of  stress.  ] 

Much  has  been  accomplisped  In  the  light  of  past  experiences, 
and,  with  Intelligent  leadersnip  in  the  banking  world  and  amoi^; 
our  public,  the  causes  which  brought  about  the  total  collapse  of 
the  ^»"ktng  structure  shotild  never  recur.  It  is  a  sad  commentary 
on  American  leadership  that  12,677  banks  with  $7,510,640,000  In 
deposits  have  closed  during)  the  past  12  years.  Some  of  these 
failures  have  been  due  to  poor  management  and  bad  Investments, 
but,  in  addition,  this  Nation  has  been  overbanked.  A  mad 
scramble  to  establish  a  bank  opposite  every  gasoline  station  across 
this  continent  Is  not  a  situation  which  can  be  contenxplated  with 
any  degree  of  satisfaction.  For  the  first  time  In  the  history  of 
banking  in  this  country.  Congress  has  provided  a  means  to  correct 
this  condition  by  giving  to  the  Federal  Depoeit  Insurance  Corpo- 
ration the  power  to  refuse  io  insure  a  State  bank  until  certain 
conditions  have  been  compied  with  and,  particularly,  until  a 
necessity  for  the  State  institution  has  been  shown. 

From  October  31.  1932,  t^  October  31.  1935,  only  66  primary 
national  banks  have  been  cnartered  by  the  ComptroUer's  Office: 
29  for  the  year  ending  October  31.  1933;  26  for  the  year  ending 
October  31,  1934;  and  11  fdr  the  year  ending  October  31,  1935. 
This  is  the  smallest  numbeii  of  national  banks  chartered  in  any 
S-year  period  during  the  pakt  30  years.  Prior  to  that  time  the 
office  records  were  not  segre^ted  as  to  primary  organizations  as 
distinct  from  conversions  or: reorganizations. 
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We  Bh«n  now  consider  tfce  prtment  eondttion  of  oar  national' 
banJu  Let  us  compare  the  call  report  for  natlcoial  banka  for 
June  90  1984.  with  that  for  June  SO.  1935.  Loans  and  Invwitmente 
in  1935  were  $18.085  103  000  an  Incrcaae  of  •10*8.807^000  over 
1934  total  aaaets  were  $26 ,061  065  000,  an  Increaae  of  83,158.478.000: 
total  depoalts  were  822.618.246  000.  an  Increase  of  82.685.686.000. 
If  we  Include  all  banks,  national.  State,  and  private,  comparing 
the  same  two  periods,  we  find  an  eqtially  t%yor%^  Bl^J^  ^°* 
and  InveBtment.  on  June  30.  1935.  were  •*<«32-2«,000^  »"  in- 
crease of  81.911  841  000  over  1934:  total  assets  were  »^.3W,067.000, 
an  increase  of  84.233  132.000:  total  depoelts  were  8*1.586.123,000. 
an  increase  of  84.961. 0«2.000.  _  ^    .w      .         ^' 

On    December    31,     1928.    national    banks    reported    the    largest 
amount    of    deposits    and    aaaets    ever    reported    In    the    national 
banking  8V»t«ni      Let  me  give  you  these  figures  as  of  December  31' 
for  1928  and  the  sxiecewllng  rears.     On  December  31.   1928.  total 
assets  amounted  to  830,589  156.000:   for  the  same  day  In  1929  they' 
were    828.882  483.000:     In    1930.    828.799.684.000:     In    1931.    »24,6«2^- 
286  000     m   1932.  $23  310.974.000:    to   1933.   821.747.483.000:    In   1934. 
$25  829  580  000:    and   on   June  30.    1935.   they   were  $26.061 .065 £00 
Total  deposits  on  December  31.  1928.  amounted  to  824.347.380.000: 
for  the  same  day  In   192'}  they  -^"'ere  $22,773,493,000:   In  1930    $22. -■ 
871646  000:    In    1931,    $19, 244,347, OCO;    In    1932.    $18,518,107,000;    Ini 
1933,  $17.589J82.000:  In  1934,  $21.e76.303.0«0:  and  on  June  30.  1935,| 
they  were  $22,518.246  000  J 

It  will  be  noted  that  total  assets  and  total  deposits  continued 
to  decrease  from  December  31.  1928.  to  December  31,  1933  They 
showed  a  marked  increase  on  December  31.  1934.  and  again  on. 
June  90.  1935.  On  the  latter  date  the  total  assets  were  86 .20 
percent  of  the  total  assets  on  December  31.  19M,  and  the  total  de-i 
posits  on  June  30.  1935.  were  92  49  percent  of  the  December  31 J 
1928.  figure,  wblch  was  the  largeet  In  the  history  of  the  system. 
It  should  not  be  overlooked  that  on  June  30.  1935,  there  were  2,204| 
leas  national  banks  than  on  December  SI,  1938. 

Probably  a  more  aigniflcant  figuTe  ts  that  for  bills  payable  aja j 
rediscounts.  On  December  81.  1928,  natknal  banks  had  botroweq 
and  were  Indebted  in  the  simi  of  8786,88e.000.  and  on  Jtine  30 
1935.  the  national  banks  owed  $4,643,000,  or  leas  than  1  percent 
the  figure  for  December  31.  1928.  , 

During  the  past  year  there  probably  baa  been  more  dlscnastoq 
of  the  earnings  of  banks  than  of  any  other  subject  connecte<| 
with  banking.  Por  the  year  ending  June  90.  1932.  the  national 
banks  had  a  deficit  of  $139,780,000,  or  8.91  percent  based  ori 
capital:  for  the  year  ending  June  30,  1983.  a  deficit  of  $218,384.0001 
or  14.39  pereent:  and  for  the  year  ending  June  30.  1934.  a  deficit 
of  8903.546.000.  or  17  46  pMcent.  On  June  30.  1935.  the  sltuatloi^ 
completely  changed,  and  there  was  a  profit  at  •71373,000.  or  3.99 
percent. 

Nearly  all  of  this  recovery  of  $71,000,000  as  represented  In  profit* 
was  obtained  In  the  first  6  months  of  the  present  year.  On  De-i 
cember  31.  1934.  the  deficit  was  $4,893,000. 

ia  no  taor*  Important  function  exerdnd  by  our  national 
than  the  administration  of  trust  powers.  Those  wb« 
create  tnwta  in  the  trust  departments  of  our  nations!  taank$ 
repoae  In  the  oAcera  the  highest  confldenoe  that  one  person  cai) 
plaee  In  another.  Here  the  trustor  places  the  whole  future  a| 
thoee  dependent  upon  him.  and.  In  many  cases,  of  chUdren  un* 
bom  Proper  emphasis  has  not  been  placed  upon  this  most 
Important  function  of  oiir  banking  system.  When  one  contemn 
plates  the  number  of  trusts,  the  amounts  lnvo)-ved.  and  the  In* 
Lieawi  in  this  parttcxilar  branch  of  business,  one  cannot  but  feel 
that  a  high  oompltntrat  ts  Implied  to  the  bategrlty  at  thoee  ent 
with  what  might  be  called  nearly  sacred  powen.  I 

ire  1.A78  national  banks  with  active  tmat  department*. 
They  are  administering  138.711  Individual  trusto  with  assets  aggrei 
gating  mMUnUMl.  and  In  addltkw  are  administering  1630| 
corporate  trasta,  and  are  acting  as  trustees  for  outstanding  not$ 
and  bond  laauaa  amounting  to  811.806.146.008.  Compared  with  th* 
year  1934.  these  figures  repre^nt  a  net  Incrsass  of  8.877,  or  84 
poeent  In  the  number  of  tracts  being  administered:  an  Increase 
of  $734,740,308.  or  88  percent.  In  the  volume  at  tndlTlduai  trua| 
asaeu  under  administration;  and  an  Increase  at  $130,883,280.  a^ 
1  05  percent,  in  the  volume  of  note  and  bond  issues  outstanding 
for  which  national  baxiks  have  been  named  as  trustees. 

An  analyals  at  the  $8,341,068,034  at  Invested  trust  funds  belongs 
ing  to  the  private  and  court  trusts  under  artmlntstratton  reveale^ 
that  48.74  percent  was  In  bonds.  20.38  perooit  In  stocks,  7.06  per< 
cent  in  real-estate  mortgagee.  7.16  percent  In  real  estate,  and  6 
parcent  consisted  of  miscellaneous  aasets.  Ttkt  Investment 
these  trust  funds  Is  of  the  highest  Inaportance.  and.  therefore.  thl$ 
analysts,  which  Is  now  given  out  for  the  first  time,  should  be  g^ 
considerable  interest. 

The  Unprssnlve  dcvelopn^nt  of  trust  activities  in  national 
Is  further  emphaalzcd  by  comparing  the  reoord  In  1935  with  t 
of  1026.  This  comparison  reflects  an  Increoe  dxiring  the  9-y< 
period  of  130.460.  or  46236  percent,  in  the  niimber  of  trusts  beln 
a<lmlnlstercd.  an  Increase  of  $8328.963370.  or  90S.04  percent. 
the  volume  of  individual  trust  assets  imder  administration.  an4 
an  increase  of  $0,141,501,710.  or  371i)7  percent.  In  the  volume  cf 
note  and  bond  tasues  ouutandlng  for  which  national  banks  wert 
acting  as  trustees. 

It  has  always  been  my  custom  simply  to  present  the  facts  an 
never  to  make  a  prophecy.     These  facta,  however,  and  my  gi 
knowledge  of  the  banking  situation,  impel  me  now  to  predict 
the  present  6  months'  period  will  be  the  best  the  banks  of 
Nation  have  enjoyed  for  more  than  i  Tears.    * 


^i 


In  ooocluslon.  permit  me  to  express  my  deep  appreciation  at  the 
enthusiastic  and  wholehearted  support  which  the  bankers  of  the 
Nation  have  accorded  my  rather  Inexpert  efforts  to  outline  what.  In 
my  opinion,  are  proper  standards  for  bankers.  The  lawyers,  the 
doctors,  and  members  of  other  profeasiona  have  boasted  of  their 
codes  o(f  ethics,  and  their  boasts  seem  Justified,  for  a  large  part  of 
the  progress  these  professions  have  made  In  claiming  and  holding 
public  esteem  Is  due  to  their  adherence  to  a  code  of  ethics. 

The  storms  of  yesterday  have  subsided;  the  picture  presented  to 
you  today  is  one  of  hope  and  good  faith.  You  have  the  facts.  A 
few.  no  doubt,  will  still  Imitate  the  ostrich  with  Its  head  In  the 
sand,  but  the  great  majority  of  our  financial  leaders  are  looking 
toward  clearing  skies  with  high  resolve,  with  courage,  and  with 
faith. 

Let  us  go  forward  together,  rendering  a  service  to  a  mighty  people. 
and  deeply  appreciative  of  their  confldenoe.  And  may  our  acuona 
vindicate  their  faith. 

MKAST7RUCKNT   OF   VESSELS   USING   TH«   PANAMA   CANAL 

The  Senate  resumed  consideration  of  the  bill  (S.  2288)  to 
provide  for  the  measurement  of  vessels  using  the  Panama 
Canal,  and  for  other  purposes. 

Mr.  BARBOUR.  Mr.  President,  I  should  like  to  address 
myself  to  the  unfinished  business,  which  is  Senate  bill  2288, 
being  Calendar  No.  654,  to  provide  for  the  measurement  of 
vessels  using  the  Panama  Canal,  and  for  other  purposes. 

Last  year  I  submitted  a  minority  report  at  the  time  that 
the  committee  voted  out  the  bill  favorably.  I  should  be  very 
glad  to  read  that  report,  Mr.  President.  If  I  may  say  so.  I 
think  it  is  concise,  to  the  point,  and  convincing.  On  the 
other  hand.  I  am  reluctant  to  take  the  time  to  read  any 
rejwrt  which  has  already  been  printed,  has  been  on  the  desk 
of  Senators,  and  which  they  have  had  an  opportunity  of 
reading  if  they  cared  to  do  so.  Therefore,  Mr.  President,  in- 
stead of  reading  it,  I  ask  unanimous  ccHisent  that  these 
observations  of  mine  which  constitute  the  minority  report 
on  the  measurement  of  vessels  using  the  Panama  Canal,  be- 
ing Calendar  No.  654,  be  placed  in  the  Rccoio  at  this  pcMnt 
as  a  part  of  my  remarks. 

The  PRESIDING  OFFICER  ^Mr.  OTklAHONrr  in  the  chair) . 
Without  objection,  it  is  so  ordered. 

The  views  of  the  minority  are  as  follows: 

The  biU  (8.  2388)  Is  sponsored  by  the  War  Depcurtment  and  the 
Canal  authorities  for  the  purpose  of  eliminating  the  United  States 
Rules  ot  Measurement  In  determining  the  tonnage  upon  which  Is 
levied  the  tolls  for  vcseels  transiting  the  Panama  Canal.  The  bUl 
provides  that  after  September  1.  1936,  tolls  shaU  be  asseaeed  only 
on  tonnage  determined  vmder  the  Panama  Canal  Rules  of  Measure- 
ment. These  rules  may  be  amended  from  time  to  time  by  Presi- 
dential proclamation  without  further  leglslaUve  action. 

The  rate  cf  tolls  to  be  prescribed  by  the  Prealdent  may  not 
exceed  $1  per  net  vessel -ton  as  determined  under  these  niles  nor 
be  leas  than  80  cents.  Lower  rates  of  tolls  are  made  mandatory 
for  vessels  transiting  the  Canal  In  ballast,  and  exemption  from 
payment  ts  prescribed  for  deck  loads  except  to  the  extent  that  they 
exceed  20  percent  of  the  net  vessel  tonnage. 

The  result  of  the  bill  is  to  effect  a  marked  redistribution  of  the 
toU  burden  between  different  classes  of  ships,  and  to  make  possible 
a  substantial  Increase  tn  the  total  tolls  that  may  be  collected. 

In  his  annual  report  for  1933,  the  Oovemor  of  the  Panama 
Canal  recommended  the  assessment  of  tolls  at  the  nkaximum  rate 
authorized  In  this  bill  However,  after  consideration  of  protests 
received  from  steamship  lines,  the  Secretary  of  War  advised  the 
Committee  on  Interstate  and  Poreign  Conunerce  of  the  HoTjse  of 
Representatives,  In  May  1934.  that  if  legislation  similar  to  the 
bUl  were  enacted  he  would  recommend  to  the  President  the  adop- 
tion of  a  toll  on  laden  vessels  of  not  nwre  than  90  cents.  If 
applied  to  the  traffic  throtigh  the  Canal  during  the  fiscal  year 
1084,  this  rate  woiild  slightly  reduce  the  aggregate  toU  collections. 
However,  It  would  effect  a  very  marked  redistribution  in  the  toU 
burden  between  different  classes  of  ships  as  the  following  table 
denMmstrates: 


Type  and  nationality  of  ship 

IncTMst  or 
decrean 

Perceataee 

incnaise  or 
d^crcasa 

Increase  or 

decrease  per 

transit 

PaflKmrrr  sblfwt 

nnit#rl  Rl«t#"  '^t*fTrT  

$471, 7t2 
376,171 

22 

10 

tl.371 

FflraSB  rctistry 

471 

Total... 

840. g83 

15 

742 

Sbalter-dwk  eanio  sMpt  f  usually  S-deck  aMps): 
Vnitf^  Stut^  registry                       . 

147,230 
101. 488 

7 

a 

H» 

Ponisn  rsgiBtry... 

96 

Total 

248,717 

i 

167 

i 
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Type  and  nationality  of  ship 

InenaMor 

decrease 

increa.se  or 
deoeaae 

Incraaaeor 

decrease  per 

transit 

Other  dry-cargo  ships  (usually  2  or  less  decks) : 
lJniie<i  States  reeistrv        .  - 

i«2,9S0 

128^794 

M09 

Foreign  registry — 

I3fi4 

Total     - — — 

'378,744 

16 

>2B1 

On-Unk  Bhips: 

United  dtatee  registry 

I  677.  WO 
1  342, 195 

•17 
1  19 

>»U 

ForeJEn  regislry , 

•1.107 

Total _ 

>  B9Q.105 

I  18 

«977 

'  Decrease. 

Thus  It  is  apparent  that  even  if  there  Is  no  increase  In  the 
aggregate  tolls  collected,  nevertheless  the  effect  of  the  bill  will 
be  to  Impose  large  Increases  in  the  tolls  of  the  passenger  and 
general-cargo  ships  which,  under  present-day  conditions,  are  least 
able  to  bear  this  added  burden,  and  to  effect  corresponding  reduc- 
tions in  the  tolls  paid  by  bulk  carriers  most  of  which  are  indus- 
trially owned  and  none  of  which  have  protested  against  the 
existing  system. 

The  enormity  of  the  burden  Imposed  up>on  the  leading  Amoi- 
can  lines  using  the  canal  Is  evident  from  their  testimony  at  the 
hearings  both  before  this  conunittee  and  the  House  Committee 
on  Interstate  and  Poreign  Commerce  In  the  case  of  one  passenger 
and  general-cargo  line  it  was  testified  that  the  annual  Increase  in 
tolls  at  the  90-cent  rate  voxild  be  $400,000  and  $5514K»  at  the 
maximum  rate  of  $1.  Another  line's  tolls  would  be  increased 
$208,000  annually  at  the  &0-cent  rate  and  $297,000  at  the  $1  rate. 
A  third  line  woiild  pay  $140,000  more  at  the  90-cent  rate  and 
$276,000  more  at  the  proposed  maximum.  Representatives  of  a 
fourth  line  testified  that  Its  tolls  would  be  increased  between 
$290,000  and  $300,000  at  the  maximum  rate. 

The  ships  operated  by  these  lines  are  among  the  most  desirable 
In  American  merchant  martne,  and  of  the  type  whose  operation 
It  Is  most  necessary  to  encourage  In  the  Interest  of  both  commerce 
and  national  defense.  The  imposition  of  this  large  additional 
burden  at  a  time  when  they  are  already  sxiflering  operating  losses 
Is  entirely  unwarranted,  particularly  as  the  passenger  and  general- 
cargo  ships  are  paying  more  than  their  share  of  the  tolls,  based 
on  weight-carrying  capacitiea. 

No  sound  reason  has  been  advanced  for  abandoning  the  tonnage 
determined  under  the  United  States  Rules  ctf  Measurements  as  the 
basis  for  the  assessment  of  tolls  at  the  Panama  Canal.  Our  na- 
tional registry  rules  have  developed  out  of  our  maritime  experi- 
ence and  that  of  other  seafaring  nations.  Their  principal  object 
and  primary  purpose  Is  to  afford  a  fair  and  equitable  basis  for 
the  assessment  of  dues  and  charges  for  the  xise  of  publicly  im- 
proved and  publicly  maintained  waterways.  They  are  almost  vml- 
versally  accepted  throughout  the  world  for  the  purpose  for  which 
they  were  designed.  In  addition.  In  many  ports,  they  are  accepted 
by  private  parties  as  a  basis  for  the  assessntent  of  charges  for  VLse 
of  facilities  or  services  rendered  to  ships,  such  as  drydocklng, 
dockage,  pilotage,  etc.  It  woxild  seem  most  unreasonable  to  assume 
that  tonnage  determined  under  these  rules  would  not  furnish  an 
equally  suitable   basis  for  aasessment  of  Panama  Canal   tolls. 

Moreover,  the  bill  perpetuates  a  dual  system  under  which  Ameri- 
can ships  will  continue  to  be  measured  according  to  two  systems 
of  meastirement,  one  administered  by  the  Department  of  Com- 
merce, the  other  by  the  War  Depwrtment.  This  "dual  system"  of 
measurement  creates  conflicting  standards  with  which  the  Ameri- 
can shipowner  is  compelled  to  comply,  and  unnecessarily  com- 
plicates the  efficient  management  of  his  business.  No  other  mari- 
time nation  has  two  sets  ot  rules  for  the  measurement  of  ships 
which  fly  Its  flag. 

Prom  the  pcrint  of  view  ot  the  Ooremment,  this  system  has  re- 
sulted in  disagreement  and  friction  between  two  coordinate  de- 
partments, and  Involves  duplication  of  effort  and  overlapping  of 
functions  for  which  there  is  no  reasonable  Justification.  The 
enactment  of  the  bill  would  perpetuate  this  system,  which  is  not 
only  inconsistent  with  souikI  organization,  but  violates  the  prin- 
ciples prescribed  by  Congress  for  the  reorganization  of  executive 
departments,  as  set  forth  In  the  act  approved  June  30,  1932: 
"TrrLE  rv.  Rbobgakizatioiv  or  Executtvx  DcPAKTicnTTS 
'•metTLAKATiowr  or  poltct 

"Bsc.  401.  In  order  to  further  reduce  expenditures  and  Increase 
eOdency  In  government  It  Is  declared  to  be  the  policy  of  Con- 
gress— 

"(a)  To  group,  coordinate,  and  ooDSOlidate executive  and  admin- 
istrative agencies  of  the  Government,  as  nearly  as  may  be,  ac- 
cording to  major  purpKJse; 

"(b)  Tb  reduce  the  number  of  such  agencies  by  conscAldatlng 
those  having  similar  functions  under  a  single  head; 

"(c)    Tb  eliminate  overlapping   and   duplication  of  effort." 

If  the  elimination  of  the  dual  system  of  measurement  is  really 
to  be  accomplished,  the  jaroper  course  of  jjrocedure  would  be  to 
establish  a  single  set  of  measurement  niles  under  wblch  ship 
tonnage  could  be  determined  for  all  purposes,  including  the  pay- 
ment of  Canal  tolls.  Only  In  this  way  can  overlapping  func- 
tions be  eliminated  and  administrative  costs  reduced.  Moreover, 
their  administration  Is  a   commercial   function   with   which   the 
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War  Department  ahoold  neltlter  be  required  nor  expected  to  deal, 
and  for  this  leseon  it  shoold  be  oentrallaed  in  the  Bureau  ot 
Navigation  of  the  Department  at  Oommeroe. 

The  proponents  at  this  blU  have  etted  the  Suez  Canal  as  an 
Illustration  of  an  Improved  lialeiway  which  has  adopted  its  own 
rules  of  measurement  for  asoertalnlng  tonnage  upon  which  to 
assess  tolls.  The  Sues  Oanalils  owned  and  (^;>erated  by  a  private 
corporation,  and  for  this  raJMon  it  cannot  properly  apply  the 
measurement  rules  of  any  nation.  Forthennore,  its  primary  ob- 
ject Is  to  earn  as  large  a  re^im  as  possible  for  Its  stockholders, 
rather  than  the  equitable  dl^trlbuttcm  of  operating  coets  over  all 
commercial  traffic.  Its  suoceefe  In  a^tatntng  this  objective  Is  strik- 
ingly demcmstimted  by  the  Iset  that  distributions  of  profits  to 
stockholders  have  averaged  ]over  SOO  pereent  annually  over  a 
period  of  years  and  that  Its  ^hares  are  currently  quoted  at  about 
30  times  the  original  Investment.  Cleaxly  a  system  of  measuring 
ships  designed  to  yield  suchi  pxoflts  should  not  be  accepted  as 
the  pattern  for  the  charges  |to  be  assessed  by  our  Oovemment 
against  American  ships  which!  ^i^>J^^^  through  the  Panama  Canal. 

The  majority  report  alleges  ffaat  thte  enactment  of  the  bill  is  nec- 
essary to  preveoit  shlposrosss!  ftom  effecting  large  reductions  in 
their  tolls  by  making  minor  laltarBttans  vhlch,  without  reducing 
the  actiud  earning  cspaci^  MIthe  sh^is.  have  reduced  the  net  ton- 
nage as  determined  under  the  jUnlted  States  Rules  of  Measurement. 
Instances  are  cited  of  alteratidns  to  88  American  ships  during  1938 
by  means  of  whlcti  sobstaatlai  reducUans  In  tolls  were  effected. 

In  the  putting  forward  this  [argument  the  proponents  ai  the  bill 
Ignore  these  vital  factors:        j 

( 1 )  The  carrying  capacity  of  cargo  ships  Is  materially  reduced  by 
reason  of  these  sltomtliMis.  One  contpany  which  effected  dianges 
In  18  of  Its  ships  dnUnc  I88S  jpcAnXed  out  that  the  weight-carrying 
capacity  of  these  ships  was  reduoed  by  1383  tons  per  ship  as  a  re- 
sult of  these  alterations,  although  the  reduction  In  the  United 
States  net  tonnage  was  only  8|n  tons  per  Aip. 

(2)  The  interpretation  and  ladmlnlstratlon  of  the  United  States 
rules  rests  entirely  within  theioantrol  of  the  eseenttve  department 
of  the  Oovemment.  If  this!  administration  has  been  lax.  the 
remedy  does  not  lie  In  setting  ^ip  another  set  of  measurement  rules 
for  the  sirie  purpose  of  asseining  canal  toilB,  which  rules  can  be 
changed  at  wUl  by  the  Chief  Kxecuttve. 

(3)  The  United  States  rules  ^lave  been  uniformly  applied  without 
i^^fHrnipaunn,  thus  affording  jequaitty  of  opportunl^  to  aU. 

The  Canal  authorities  adn^t  that  the  Panama  Canal  rules  of 
measurement  reqtitre  modlfleation  and  that  unless  modified  an  un- 
due hanUhlp  will  be  suffered  py  certain  types  of  ships.  Tor  this 
reason  the  President  Is  authorl^d  In  section  2  to  appoint  a  special 
committee  of  three  to  reoom4iend  such  changes  In  the  Panama 
Canal  rules  as  In  its  judgment  fire  necessary  to  provide  an  equitable 
system  of  levyli^  tolls.  There  Is  no  requirement  In  the  bill  that 
such  a  committee  be  appointflfl  or  that  the  rules  be  reTlsed,  and 
the  basis  of  as>fSHin({  tolls  provided  for  In  section  1  goes  into  effect 
on  September  1,  1936,  whether!  ot  not  such  revision  is  undertaken 
or  made.  I 

Obviously  It  la  not  fair  to  ttifi  shipowner  to  enact  the  legislation 
before  revising  the  rules  of  measurement.  Unless  he  knows  what 
changes  are  to  be  made  In  th4  niles  he  cannot  pass  judgment  on 
their  fairness  as  applied  to  hlsj  fleet.  Vo  valid  reason  Is  cited  why 
this  procedure  cannot  be  foDoiwed. 

Moreover,  the  enactment  oil  section  1  places  unreasonable  re- 
strictions on  the  committee's  consideration  of  aU  factors  Involved 
In  an  equitable  system  of  levprlng  tolls.  Por  example,  section  1 
requires  that  tolls  be  "based  on  net  vessel-tons  of  one  hundred 
cubic  feet  each  of  actual  earning  c^>aclty.  •  •  •••  This  man- 
date would  restrict  the  committee's  consideration,  to  the  cubical 
content  of  the  ship,  and  woul^  prevent  Its  giving  due  considera- 
tion to  welght^<»uTylng  capacitjy  as  well  as  to  many  other  relevant 
factcnv  which  have  been  sunested  during  the  course  of  the 
hearing.  Should  the  eonunltwe  ignore  the  restrictions  Imposed 
in  section  1.  and  reeoounend  ja  system  of  awiennlng  tolls  not  In 
harmony  therewith,  the  Presidtnt  Is  pow^Iess  to  put  such  recom- 
mendations Into  effect  wlthoikt  ftirther  legislation  by  Congress. 
The  folly  of  authorizing  an  |  Investigation  into  the  method  of 
assessing  tolls  and  slmultaneoi^sly  preecritoing  a  particular  method 
without  awaiting  the  recooune^dations  of  the  investigating  agency 
is  too  obvious  to  require  further  elaboration.  Cleaiiy,  fiu-thsr 
legislation  must  logically  awaltj  the  result  of  such  an  investigation. 

Opposition  to  the  bin  may  lie  summarlaed  as  follaws: 

1.  The  bill  Increases  very  drastically  the  tolls  on  American  gen- 
eral-cargo and  passenger  shlps,j  which  are  now  operating  at  a  loss. 

a.  In  proportion  to  their  wel^bt-carrying  capacities,  the  general- 
cargo  and  passenger  iditps  are  jnow  paying  more  than  their  share 
of  the  toll  Kurden.  \ 

3.  The  bill  increases  t<dls  oii  American  general-oargo  and  pas- 
senger vessels  by  larger  pexcenitsges  than  It  does  similar  ships  of 
foreign  registry.  Moreover,  t^e  reductions  effected  in  tolls  ot 
Anierlcan  oil  tankers  are  relatively  smaller  than  those  received  by 
tankers  of   foreign   registry.      j 

4.  Our  national  registry  rule^  repceaent  the  result  of  oar  mari- 
time experience  and  afford  an  lequltable  basis  for  charges  for  toe 
xiae  of  waterways  improved  apd  maintained  at  public  expense. 
There  Is  no  valid  reason  why  t^iey  should  be  eliminated  as  a  basis 
for  asetiLHiiitnt  of  Panama  Oan^d  tolls.  These  rules,  by  exempting 
apaoes  which  do  not  contribute  to  the  buoyancy  of  the  snip,  give 
due  oon&ideration  to  both  weight-carrying  capacity  as  well  as  to 
cubic  cajiaclty  and.  for  this  rebson.  afford  a  more  equitable  basis 
for  the  asMc-sEment  of  idOm. 
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5.  The  bill  p«nn*iienU7  establishes  two  oonfllcting  systems  at 
messmement  of  American  veaels  by  separate  departments  at  ou]Q 
OoTemment.  This  dvipUcatloo  of  effort  u  unwarranted  and  placed 
in  the  War  Department  what  is  admittedly  a  commercial  func-' 
tloo — that  of  measuring  commercial  vessels. 

6.  The  adminlstratloa  and  interpretation  of  the  United  States 
Rules  of  lieasorement  is  vested  in  the  Department  of  Commerce^ 
and  consequently  other  more  appropriate  remedies  are  availably 
for  such  abuses  as  may  exist  in  the  present  system.  Moreover^ 
such  alterations  ss  the  Canal  authorities  have  cocnplained  of  hav^ 
had  the  effect  of  reducing  the  weight-carrying  capaclUes  of  th^ 
ships  In  which  such  changes  were  made.  I 

7.  The  enactment  of  new  legislation  should  await  the  lnve»tiga4 
tlon  authoriaed  under  section  2.     The  absurdity  of  authorizing  an 
investigation   into  an  eqxiltable  axjd   Just  system  of  levying   toll*  i 
and  then  simultaneously  prescribing  a  particular  method  without 
awaiting  the  result  of  the  investigation  must  be  clearly  apparent* 

W.  WAsaxN  Babboxtk.    i  i 

I  I 
Mr.  BARBOUR.    To  those  who  will  have  read  the  Record^  i 

what  I  am  now  soiji«  to  say  in  a  sense  will  be  superfluous!. 

For  the  purpose  of  this  address,  however,  I  do  wish  to  ad( 

a  short  message,  and  in  doing  so  I  shall  recapitulate,  so 

speak,   the  facts   which  I   think   are   most   pertinent   an' 

which  I  feel  are  brought  out  very  clearly  in  the  minority 

report  already  mentioned. 

Section  1  of  the  bill  provides  for  the  establishment  d 
toils  on  tonnage  determined  under  the  Panama  Canal  rule6 
of  measurement,  somewhat  modified  in  this  bill.  In  other 
words,  the  rules  that  I  have  referred  to.  as  I  have  just  sai4 
are  modified  in  certain  respects  in  the  bill  now  before  th^ 
Senate. 

Section  2  provides  for  an  investigation  to  ascertain  thfe 
beat  method  of  measurement  of  ships  for  the  assessment  o<f  | 
tolls,  and  a  report  to  be  made  to  the  President  6  monthB  i 
prior  to  the  effective  date  of  section  I.  ' 

Manifestly,  Mr.  President,  if  such  an  investigation  is  to 
be  made,  permanent  legislation  should  await  the  informar 
tlon  made  available  by  such  an  investigation. 

Mr.  DUPPY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BARBOUR.    I  yield. 

Mr.  DUPFY.  I  do  not  recall  that  the  Senator  from  Ne^ 
Jersey  was  present  the  other  day  when  this  bill  came  up. 
but  the  chairman  of  the  committee  at  that  time  announced 
that  he  intended  to  move  that  section  2  be  stricken  from  ttije 
bill  as  reported  out  by  the  committee.  | 

Mr.  BARBOUR.  Mr.  President.  I  am  grateful  to  ttl/t 
Senator  for  drawing  that  fact  to  my  attention.  I  was  ndt 
in  the  Senate  chamber  when  the  distinguished  Senator  tqe 
chairman  of  the  committee  made  that  observation,  but  jt 
seems  to  me  what  he  suggests  is  very  definitely  putting  the 
cart  before  the  horse,  if  he  did  make  any  such  observation  4s 
that.  I 

I  can  understand,  however.  ^«^  anyone  who  is  desiro<)s 
above  all  else  of  having  these  rates  put  into  effect  should 
do  everything  he  could  to  avoid  the  investigation  in  the 
meantime,  but  I  cannot  understand  the  logic  of  first  settii^ 
the  rates  and  then  making  an  investigation  ol  what  the 
rates  should  be  and  on  what  basis  as  far  as  this  matter  ^f 
measurement  is  concerned. 

Mr.  GORE.    Mr.  President,  will  the  Senator  yield? 

Mr.  BARBOUR.    1  am  glad  to  yield  to  the  Senator. 

BCr.  GORE.  I  think  I  can  explain  that  to  the  Senator. 
The  pending  bill  fixes  a  maximum  rate  of  a  dollar  and  a 
minimum  rate  of  60  cents.  Those  constitute  the  maximufi 
and  minimum  fixed  rates.  Under  this  Ull,  if  passed.  tt)e 
President  will  fix  the  exact  tolls  to  be  charged  within  tho^e 
limits,  between  the  maximum  of  a  dollar  and  the  minimu<n 
of  60  cents.  The  object  at  creating  the  committee  was  th^ 
their  report  and  findings  should  be  submitted  to  the  Presi- 
dent, and  upon  that  report  the  President  would  fix  the 
exact  rates  to  be  imposed  and  c(^lected  oetween  the  upp^r 
and  lower  rates,  the  maximum  and  the  minimum. 

As  I  suggested  at  the  time,  the  shipping  intorsts  seemM 
to  take  exception  to  that  provision  and  I  thought  wete 
taking  advantage  of  it  to  make  a  plea  for  unnecessary  dela|r. 
I  felt  that  if  they  objected  to  that  provisioii  I  would  consent 
to  strike  it  out.  which  would  perhaps  lessen  their  objectioii. 
I  may  say,  however,  to  the  Senator  that  I  am  assured  ^y 
the  Canal  oflir<aJs  that  an  Investigation  will  be  made  ev^ 
though  section  2  be  stricken  from  the  biH. 


Mr.  BARBOUR.  Mr.  President,  I  am  glad  always  to  have 
heard  the  Senator's  views,  and  he  knows  how  highly  I  re- 
spect him  and  his  views. 

Mr.  COPELAND.     Mr.  President,  will  the  Senator  from 
New  Jersey  yield  to  me? 
Mr.  BARBOUR.    I  yield  very  gladly. 

Mr.  COPELAND.  I  am  not  quite  sure  that  I  understood 
the  Senator  from  Oklahoma.  Did  I  understand  him  cor- 
rectly to  say  that  the  only  purpose  of  section  2  was  that 
the  committee  proposed  to  be  appointed  should  make  an  in- 
vestigation to  determine  what  the  rates  should  be? 

Mr.  GORE.  No;  not  to  determine  what  the  rates  should 
be,  but  to  ascertain  the  facts,  the  changes  in  the  construc- 
tion of  ships  since  the  original  measure  passed  in  1912.  and 
on  changes  also  that  have  been  made  in  order,  I  take  it,  to 
accommodate  the  ships  to  the  rules  and  regulations  of  the 
Commissioner  of  Navigation:  and  then  to  lay  the  facts  be- 
fore the  President,  the  President  himself  under  this  bill,  as 
under  the  original  act,  to  fix  the  tolls. 

Mr.  COPELAND.    Mr.  President 

Mr.  BARBOUR.  I  was  going  to  say,  if  I  may.  before  I 
yielded  again  to  the  Senator  from  New  York — and  I  will  be 
very  glad  to  3rield  again  to  him  in  a  moment — that  section  2 
provides  for  an  investigation  to  ascertain  the  best  method 
of  the  measurement  of  ships  for  the  assessment  of  tolls. 

Mr.  GORE.  Yes,  indeed;  there  are  two  provisions,  the  one 
referring  to  measurement  and  the  other  to  tolls. 

Mr.  BARBOUR.  The  last  is  just  as  important  as  is  the 
first. 

Mr.  COPELAND.     It  is  more  so. 

Mr.  BARBOUR.  The  two  things  are  each  a  part  of  the 
whole  equation.  And  it  is  just  this  fact  that  I  was  going 
to  point  out  following  the  remarks  of  the  Senator  from 
Oklahoma.  In  other  words,  just  what  I  have  just  now  said 
following  the  inquiry  of  the  Senator  from  New  York. 

Mr.  GORE.  There  are  two  points,  the  rules  of  measure- 
ment and  the  rates  of  toll. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  from 
New  Jersey  yield  further? 
Mr.  BARBOUR.    I  gladly  yield. 

Mr.  COPELAND.    If  I  can  understand  the  E^iglish  lan- 
guage, the  second  section  iHovides  for  "a  study  and  investi- 
gation of  the  rules  for  the  measurement  of  vessels"  as  well 
as  erf  the  tolls  to  be  charged. 
Mr.  BARBOUR.    That  is  correct. 

Mr.  COPEILAND.  So  far  as  I  am  ccmcemed,  I  would  wel- 
come the  enactment  in  the  bill  of  the  second  section,  because 
some  agency  of  the  Government  ought  to  take  time  enough 
to  study  this  proWem  with  a  view  to  the  establishment  of 
rules  of  measurement  and  rates  of  toll  and  to  decide  the 
questiwis  in  such  a  way  as  not  to  impose  a  further  burden 
upon  American  shipping,  which  will  be  done  if  this  bill  shall 
pass  in  its  present  form. 

Mr.  BARBOUR.  Mr.  President,  I  agree  wholeheartedly 
with  the  Senator  from  New  York  and,  so  far  as  I  am  con- 
cerned, if  the  second  section  of  this  bill  were  the  burden  of 
the  bill  itself,  I  would  be  for  it  rather  than  against  it. 

However,  to  continue,  if  I  may,  we  have  the  United  States 
rules  of  measurement  for  ships,  which  rules  are  applied 
in  every  ccmceivable  case  save  for  the  one  purpose  of  ascer- 
taining tolls  oa  vessels  using  the  Panama  Canal.  Tolls  are 
now  assessed  there  in  accordance  with  the  United  States 
rules,  and  there  seems  to  exist  no  good  re&saa,  from  my 
point  of  view,  why  the  War  Depaitment  should  make  a  dif- 
ferent set  of  rules  for  this  one  purpose  than  the  rules  pre- 
scribed by  the  Congress  and  administered  by  the  Depart- 
ment of  Commerce  and  otherwise  universally  applicable. 

It  has  been  said  that  the  Suez  Canal  has  its  own  set  of 
rules  for  fixing  toUs,  and  I  believe  that  is  so.  The  Suez 
Canal,  however,  is  owned  by  a  private  corporation  that  pays 
200  percent  annually  in  dividends  to  its  stockholders  and  is 
concerned  solely  with  charging  what  the  traffic  will  bear. 
I  do  not  say  that  in  a  critical  or  invidious  sense,  but  it  is  a 
situation  which  most  certainly  does  not  and  should  not  pre- 
vail so  far  as  the  Panama  Canal  is  concerned. 

The  Canal  authorities  maintain  that  if  a  90-cent  rate  is 
applied  the  total  of  toUs  under  the  proposed  system  will  not 
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vary  greatly  from  the  existing  total.  That  may  be  troe: 
but  let  me  point  out,  Mr.  President,  that  the  burden  oa 
various  classes  ol  ships  will  differ  very  materially.  "Rie  pro- 
visions of  section  1  will  increase  tolls  on  passenger  ships 
and  general  cargo  ships,  which  already  pay  more  than  any 
other  type  of  ship  in  proportion  to  their  weight-carrying 
capacity  by  more,  as  a  matter  of  fact,  than  a  million  dollars 
a  year,  which  will  thus  correspondingly  reduce  the  tolls  on 
bulk  carriers,  tankers,  and  ships  of  that  kind.  In  other 
words,  the  common  carriens  and  the  producers  whose  com- 
modities they  transport  will  be  penalized  in  the  neighbor- 
hood of  a  million  dollars  annually  in  order  to  rdleve  the 
industrially  owned  private  carriers  of  substantially  the  same 
anx)unt. 

I  wish  to  say  in  the  same  breath,  however,  in  that  con- 
nection,  Mr.  President,  that  I  do  not  mean  for  one  momoit 
to  indicate  that  I  feel  for  a  moment  that  this  proposed 
legislation  was  introduced  in  the  interest  of  anybody  or  any 
type  of  carrier  or  anything  of  that  sort.  My  own  interest 
is  just  as  much  in  ooe  type  of  carrier  as  in  another,  and  I 
believe  there  has  not  been  any  pressure  brought  upon  any- 
one for  any  particular  t3rpe  of  carrier.  The  fact  ranains, 
however,  that  there  will  be  a  great  difference  broaght  about 
and  that  a  much  greater  burden  will  be  put  on  what  might 
be  called  in  lay  langnage  the  ordinary  tjrpe  of  passmger 
and  freight  ships,  and  that  an  equal  burden  in  toiis  will  be 
lifted  from  the  indiBtrially  owned  vessels  that  carry  their 
own  products  or  commodities. 

Mr.  COPELAND.  Mr.  President,  may  I  ask  the  Senator  a 
question  at  that  point? 

Mr.  BARBOUR.  Certainly. 
;  Mr.  COPELAND.  If  the  charge  is  increased  on  the  com- 
mon  carriers,  as  the  Senator  has  just  stated,  who  is  going 
to  pay  for  that?  Of  necessity  it  must  be  American  citizens 
who  ship  goods  through  the  canal.  There  will  have  to  be 
imposed  on  tliiem  an  additional  tax  sufficient  to  pay  this  ad- 
dition to  the  tolls.  Am  I  not  correct  in  that  contention? 
liJ^.  BARBOUR.    The  Senator  is  absolutely  correct. 

Mr.  EKJFTT.     Mr.  President,  will  the  Senator  yield? 

Mr.  BARBOUR.    I  am  glad  to  yield  to  the  Senator. 

Mr.  DU^^Y.  In  the  last  few  years  vessels  have  been 
cutting  holes  in  their  decks  and  bulkheads  and  thereby 
reducing,  by  that  artificial  mesuis,  the  rates  which  they 
have  to  pay  to  go  through  the  canaL  Have  those  savings 
been  reflected  in  any  way  by  a  lessening  of  the  rates  that 
the  shippers  have  had  to  pay?  I  do  not  think  that  was 
broaght  out  in  the  committee,  and  I  am  just  asking  for  in- 
formation regarding  it. 

Mr.  BARBOUR.  The  Senator  may  be  entirely  correct  as 
far  as  the  pact  is  concerned.  That  is  a  very  pertinent  and 
sensible  question,  but  I  think  I  have  just  as  pertinent  and 
sensible  an  answer  for  it  as  far  as  the  situation  at  presrait 
is  ccmcemed.  The  i^M>le  point  being  that  the  premise  of  the 
Senator  is  certainly  no  longer  applicable  since  the  enactment 
of  the  Coastwise  Load  Line  Act  of  1935,  approved  August  27, 
1935.  In  other  words,  it  is  no  longer  possible  to  exempt  any 
of  the  cargo-carrying  space  under  the  United  States  mles 
of  measiu'ement  without — and  this  is  important — at  the 
same  time  affecting  a  corresponding  rediiction  in  the  ship's 
weight -carrs^lng  capacity. 

Mr.  DUFFY.  Mr.  President,  will  the  Senator  yield  again? 
I  do  not  wish  to  interrupt  him  if  it  is  not  agreeable. 

Mr.  BARBOUR.    I  am  glad  to  yield. 

Mr.  DUTVY.  Is  it  not  a  fact  thsU.  ^lipowno^s  are  ooa- 
tinuously  cutting  holes  in  the  decks  of  tfaeir  ships  becaose 
of  the  saving  thereby  aocoaniriisbed?  As  I  understand,  dur- 
ing ttie  last  few  years  the  Japanese  have  materially  reduced 
the  cost  of  the  tolls  paid  by  tiMir  vessels  going  through  the 
Panama  Canal  by  cutting  these  tonnage  openings  in  ttus 
decks  and  in  titt  bulkheads. 

Mr.  BARBOUR,  llie  force  of  the  eTphmstion  which  I 
hare  Just  made,  I  thought  was  entirety  dear,  but  apparently 
It  has  escaped  the  Senator.  The  answer  is:  II  they  do  that, 
they  ane  forced  to  carry  less  tomiage. 

Mr.  DUFFY.  Certainly;  but  they  would  not  do  it  if  tbe^ 
were  not  therebgr  saving  money  in  ttie  aggregate;  otherwiae 
there  would  not  be  any  sense  in  d<Hng  it. 


Mir.  BARBOUR.  Exactly;  ind  they  do  not  do  It  any  longer, 
because  if  they  do  it  they  do  inot  gain  anything  by  it. 

Mr.  COPELAND.    Mr.  Pre$ident,  will  the  Senator  yield? 

Mr.  BARBOUR.    Very  gladly. 

Mr.  COPELAND.  I  thintq  the  Senator  from  New  Jersey 
made  an  effective  answer,  "this  practaoe  on  the  part  of  ttw 
Japanese  and  others — perhap^  by  some  of  our  own  shipping — 
has  now  been  thwarted  by  the  load-line  enactment.  There 
is  a  limit  now  to  what  the  ^ps  may  carry.  The  Senator 
from  New  Jersey  has  mentiabed  that  all  of  them  are  on  the 
same  plane  because  of  the  l<f»it«<Aon  placed  on  the  load  line. 

Mr.  BARBOUR.  Mr.  President,  there  is  one  point  which  I 
intended  to  make  a  little  earlier  and  to  which  I  will  return, 
though  I  welcome  the  Interrubtiims,  if  I  may  call  them  such, 
because  they  are  pertinent  acid  helpfuL 

It  has  been  said,  I  think  eitho- 1^  the  Senator  from  Okla- 
homa [Mr.  Goul,  or  postitoiy  In  the  hearings  which,  ns  a 
member  of  the  committee,  I  jattended  last  year,  that  it  was 
the  expectation  and  hope  thsit  bec^^ose  of  increased  business 
g«2ersily  through  the  Canal  ithere  would  be  quite  naturally 
a  reduction  in  tolls;  in  other  jwords,  the  Canal  would  dtiarge 
less  as  it  did  more  business,  f  As  a  matter  of  fact,  there  is 
apparently  no  hope  at  any  such  thkig.  If  Senators  will  exam- 
ine the  printed  hearings  of  ttje  joint  committee  on  the  bill  at 
pages  29,  SO,  and  31,  they  will  see  that  the  revenues  of  the 
Canal  have  been  mounting  anil  not  going  down.  Tlie  re\'enues 
in  1933  were  $553,000,000;  in  11934,  $5394>00.000;  and  in  1935, 
$5494)00,000.  It  will  be  foiiui  also  that  there  is  a  fixed 
expense  of  between  $15,000,000  and  $16,000,000  a  year  for 
interest;  in  other  words,  the  debt  structure  expense. 

I  think  it  is  fair  to  point  oi^t — ^though  I  do  so  in  the  same 
spirit  in  which  I  pointed  out  certain  other  facts,  because  I 
am  not  criticizing  the  manigement  of  the  Canal  in  this 
instance — that  there  are  m^iny  chaiges  which  are  more 
expensive  in  relation  to  the  Pinama  Canal  than  is  so  in  rela- 
tion to  anything  aK>roaching  ia  first-class  port  anywhere  else. 
I  refer  specifically  to  transfer  charges  for  moving  cargoes  on 
the  docks,  pumping  charges  i^  relation  to  tankage,  and  other 
such  chaiiges,  which,  if  studied,  will  show  that  those  who  use 
the  Canal  are  paying  the  fall  price  for  that  character  of 
service.  j 

Mr.  DUFFY.    Mr.  PresidM* 

The  PRESIDINO  OFFICESt.  Does  the  Senator  from  New 
Jersey  yield  to  the  Senator  fi^  Wisconsin? 

Mr.  BARBOUR.    I  am  very  glad  to  yield. 

Mr.  DUFFY.  The  enlarges  Ifor  the  military,  the  forts,  said 
an  that  sort  of  Uiing  are  not  included. 

Mr.  BARBOUR.  No.  I  am  glad  the  Soiator  brought  out 
that  pcAnt.  because  in  my  referrace  to  eqimse  ot  the  conduct 
Off  the  Canal  I  have,  I  think,  eliminated  everything  in  refer- 
ence to  the  fortifications  aiid  other  Army  aspects  ot  the 
ondotaklng. 

Mr.  BONE.    Mr.  President,! win  tJie  Senator  yield? 

Mr.  BARBOUR.    I  am  ghu)  to  yMd. 

Mr.  BONE.  I  note  in  the  report  of  the  committee  that  the 
cost  of  handling  at  the  preset  time  is  about  $543,000,000. 
Can  the  Senator  advise  whetl^er  any  part  of  that  reflects  the 
cost  of  the  fortifications  of  thie  Canal? 

Mr.  BARBOUR.    No;  my  understanding  is  that  it  does  not. 

Mr.  BONE.  I  wondered  If!  the  committee  hearings  indi- 
cated whether  any  portion  olj  that  amount  is  properly  allo- 
cated in  that  way? 

Mr.  BARBOUR.  Perhaps  pie  Senator  from  Maine  [Mr. 
Whtte]  can  enlighten  the  Secjator  from  Washington. 

Mr.  WHITE.    Mr.  Presida]|t 

Mr.  BARBOUR.    I  yield  to  the  Senator  from  Maine. 

Mr.  WHITE.  A  number  of  years  ago  a  study  of  the  cost  of 
the  Canal  was  made  and  an  effort  was  made  to  arrive  at  that 
part  of  the  cost  of  the  Canal  fhich.  diaaid  be  charged  to  the 
militazy  value  of  the  Canal  anil  what  part  sh"^ii^  be  allocated 
to  the  oommercial  uses  of  th^  r^"«^^  WhUe  I  do  not  have 
the  exact  flgiaes  in  nnin/<,  I  fajave  a  vague  impression  that  it 
was  somewhere  around  one-t|iird  of  the  costs  of  the  Canal 
wliieh  are  properly  to  be  fhftTtr«y^  to  its  defense  features  and 
advantacBB.  It  was  at  least  that  muc>^  The  exact  figures 
appear  scungwbere  In  the  heartngs. 
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Mr.  BONE.    I  wondered  whether  the  receipts  <rf  the  Canal 

In  past  years  have  been  sufficient  to  carry  the  operatinf  , 
costs  and  to  provide  any  fund  to  amortize  the  cost  of  th^  I 
Canal.    Has  there  ever  been  any  effort  to  set  up  a  fund  t^ 
amortize  the  cost  of  the  Canal  reflected  in  its  outstandinf 
bond  issue?    I  only  seek  information. 

Mr.  COPELAND.     Mr.  President,  will  the  Senator  shield? 

Mr.  BARBOUR.    Gladly.  I 

Mr.  COPELAND.    If  I  am  correctly  advised,  the  amortlf 
zation  fund  which  is  set  up  provides  for  the  payment  <^  ! 
the  cost  of  the  Canal  and  also  the  cost  of  the  militart 
defenses. 

Mr.  DUFFY.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from 
Jersey  yield  to  the  Senator  from  Wisconsin?  i 

Mr.  BARBOUR.    Certainly.  I 

Mr.  DUFFY.  Surely  the  Senator  from  New  York  wouMl 
not  intentionally  make  an  incorrect  statement,  but  I  dis^ 
tinctly  recall  the  testimony  was  that  it  did  not  include 
anything  that  has  to  do  with  the  roilitary  features  of  th0 
defense  of  the  CanaL    I  believe  that  is  the  fact. 

Mr.  COPELAND.  If  the  Senator  has  the  evidence,  I  hope 
he  will  bring  it  before  us  because  that  is  an  important 
matter.  ! 

Mr.  BONE.  Are  the  revenues  of  the  Canal  sufficient  1^ 
carry  the  operating  costs  and  provide  any  reasonable  <3f[ 
safe  margin  over  and  above  the  operating  costs?  I 

Mr.  BARBOUR.  I  believe  the  revenues  are  well  in  e%- 
cess  of  the  operating  costs.  | 

Mr.  BONE.  Perhaps  the  Senator  frorn  Oklahoma  [Mr. 
GoKE  J  can  enlighten  us.  I  am  inclined  id  look  upon  a  p 
lie  operation  of  that  sort  as  something  tnat  ought  to 
conducted  as  cheaply  as  possible,  of  course,  having  in 
always  efficiency  of  operation,  but  if  the  revenues  now  apd 
over  a  period  of  years  have  been  sufficient  to  cover 
elements  of  cost,  is  there  any  legitimate  reason  now  f<|r 
attempting  to  raise  the  rates? 

Mr.  GORE.    Mr.  President 

Mr.  BARBOUR.     I  yield  to  the  Senator  from  Oklahwna. 

Mr.  GORE.  Tlie  question  propounded  by  the  Senator 
from  Washington  is  pertinent.  The  receipts  balance  tlie 
Budget,  miming  about  $25,000,000  a  year,  about  $10,000,OdO 
of  which  covers  the  expense  of  operation  and  aboift 
$15,000,000  of  which  covers  the  capitalized  value  of  t^e 
Canal. 

Mr.  BARBOUR.    That  is.  the  interest  charges? 

Mr.  GORE.  Yes.  It  is  not  the  purpose  of  the  propose 
legislation  to  increase  aggregate  receipts  from  the  operation 
of  the  Canal.  Under  the  measure  the  rates  are  reduc^ 
from  $1.20  a  ton  to  $1  as  the  maximum.  The  aggregate  re- 
ceipts will  be  approximately  the  same.  The  Secretary  0f 
War  has  already  announced  that  if  this  measure  becomes  a 
law  he  will  not  recommend  that  the  President  impose  a 
maximum  of  $1  but  will  recommend  a  maximum  of  90 
cents. 

The  point  is  that  imder  the  bill  all  tolls  will  be  assess^ 
on  tonnage  and  all  ships  will  be  required  to  pay  the  ssute 
charge  on  their  cargo-carrying  capacity,  on  their  eamiiig 
caiJacity.  The  tolls  will  be  regulated  by  law  and  by  rults 
and  regulations  issued  in  accordance  with  the  law  and  ^ill 
not  be  subject  to  the  caprice  and  maniixilatlon  of  indi- 
vidual shipowners  and  individual  shipping  concerns.  [ 

Was  the  Senator  from  Washington  present  when  I  made 
reference  to  the  impress  of  Britain  the  other  day?  ■ 

Mr.  BONE.    No:  I  was  absent  at  the  time. 

Mr.  GORE.  I  may  merely  add  that  when  the  E-rripreks 
of  Britain  passes  through  the  Suez  Canal  she  pays  a  toll 
of  $28,000  or  $29,000.  When  the  same  vessel  transits  tl>e 
Panama  Canal  she  pays  a  toll  of  $18,900.  One  reason  f^ 
that  Is  that  under  the  United  States  rule  of  measxirement-^ 
not  the  Panama  Canal  rule,  but  the  United  Stateis  rule  0f 
measurement — passenger  space  Is  exempt.  On  that  greit 
vessel,  one  of  the  finest  that  sails  the  seas,  there  is  a  sociiU 
deck  comprising  3.300  tons.  There  was  a  cloak  room  dn 
that  deck  where  the  paMengen  checked  thdr  wraia.  Tie 
owners  of  the  reMeJ  wtrv  advised  that  bjr  oonTerUng  th^ 


cloak  room  into  a  so-called  cabin  they  could  lift  the  3.300 
tons  out  of  the  toll-paying  space  and  make  it  exempt  space. 
Accordingly,  they  placed  a  bed  In  that  room,  with  a  port- 
able washstand  and  chiffonier.  The  room  has  never  been 
used  for  sleeping  quarters  and  never  will  be  so  used,  but 
imder  the  technical  rules  adopted  by  the  United  States 
Commissioner  of  Navigation,  that  took  3.300  tons  of  cargo- 
carrying  space  or  passenger-carrying  space  or  social  space 
out  of  the  requirement  to  pay  tolls,  and  excused  that  vessel 
on  that  one  item  alone  of  paying  $4,400  each  transit  through 
the  Canal  to  the  Government  of  this  country. 

Mr.  BARBOUR.  Mr.  President,  I  know  the  chairman  of 
the  committee,  my  distinguished  friend  from  Oklahoma,  will 
not  misunderstand  me  if  I  continue.  I  wish  to  occupy  only  a 
moment  more  anyway. 

Mr.  GORE.  I  beg  the  Senator's  pardon  for  interrupting 
him. 

Mr.  BARBOUR.  That  is  quite  all  right. 
In  a  nutshell  to  sum  up  the  matter,  the  actual  result  of 
section  1  would  be.  regardless  of  what  we  may  say  about  it  or 
of  what  our  views  may  be  in  respect  to  the  justice  or  injustice 
of  that  section,  that  the  ordinary  type  of  what  I  terra  "pas- 
senger ships"  and  "freight  carriers",  vessels  that  take  passen- 
gers and  the  merchandise  made  by  the  manufacturer,  the 
products  of  the  farm,  and  others,  through  the  Canal,  is  going 
to  be  burdened  to  the  tune  of  atx)ut  an  additional  million 
dollars,  which  million  dollars  is  going  to  inure  to  the  benefit 
of  another  type  of  ship;  and  that  t5T?e  of  ship  is  the  indus- 
trially owned  vessel,  such  as  the  tanker,  the  ore  ship,  and 
other  vessels  of  that  kind. 

Again  I  say,  as  I  said  before,  that  I  am  not  intimating  for 
one  moment  that  the  owners  of  the  latter  tjrpe  of  shipping 
have  sought  this  legislation  because  of  the  relief  it  will  accord 
them.  I  do  not  say  for  one  moment  either  that  any  Senator 
who  is  interested  in  this  bill  has  any  such  idea  at  all;  but  I 
do  say  that  that  is  going  to  be  the  result  nevertheless.  I  do 
say,  as  I  said  at  the  outset,  that  section  2  calls  for  an  investi- 
gation not  only  of  rates  but  to  ascertain  the  best  method  of 
measurement  of  ships  for  the  assessment  of  tolls;  and  when 
that  is  the  very  point  in  this  whole  legislation  I  cannot  for 
the  life  of  me  see  the  logic  of  not  having  the  investigation 
first,  and  then  seeing  what  is  the  proper  method  to  pursue 
and  what  are  the  proper  tolls  to  charge.  Why  there  should 
be  this  very  special,  unusual  treatment  of  the  general  premise 
of  measurements  and  tolls  so  far  as  the  Panama  Canal  is 
concerned  is  a  mystery  to  me. 

Mr.  GORE.  Mr.  President.  I  do  not  believe  the  Senator 
quite  appreciates  the  purpose  of  this  measure  and  the  point 
of  it. 

The  trending  bill  fixes  the  maximum  and  the  minimum 
rates  of  toll  for  passing  through  the  Panama  Canal.  The 
maximum  rate  is  $1.  The  minimum  rate  is  60  cents.  Be- 
tween the  maximum  and  the  minimvmi  the  President  is 
authorized  to  fix  the  tolls  under  this  bill,  as  he  was  author- 
ized to  do  under  the  original  act. 

The  purpose  of  the  proposed  legislation  in  section  2  is  to 
create  a  committee  to  investigate  both  subjects — the  rules 
of  measurement  and  the  rates  of  toll — and  submit  that  re- 
port within  6  months  or  within  a  given  time  alter  the  pas- 
sage of  the  measure.  Then  the  President,  under  the  general 
authorization  in  section  1,  could  consider  the  reconunenda- 
tions  of  the  ccxnmittee.  the  recommended  rules,  the  recom- 
mended tolls,  and  could  proceed  by  proclamation  to  fix  the 
proper  rules  and  the  pr(H)er  rates.  Tbe  purpose  of  this  is  to 
tivoid  endless  delay. 

This  measure  miscarried  through  an  opinion  of  the  Attor- 
ney General  rendered  20  years  ago.  Efforts  have  been  made 
at  every  session  since  that  time  to  enact  tills  proposed  leg- 
islation. Every  Secretary  of  War  has  reconunended  its 
enactment.  The  measiire  has  four  times  passed  the  House 
of  Representatives.  President  Wilson  recommended  it. 
President  Rooaevelt  has  recommended  it.  It  never  has 
passed  the  Senate. 

There  will  be  no  delay.  If  this  measure  pasnm.  the  in- 
▼esUgmtlon  will  be  made  by  tbe  committee.  If  the  measure 
taad  pasMd  as  It  was  drawn,  when  the  report  was  submitted 
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the  President  would  consider  the  rules,  the  recommenda- 
tions as  to  rates,  would  fix  the  rules  and  the  rates,  and  then 
It  would  go  into  operation. 

Those  who  are  sponsoring  this  measure  do  not  want  an- 
other 20  years'  delay  after  section  2,  If  It  shall  be  passed 
alone,  shall  be  acted  upon,  the  rules  recommended,  and 
the  rates  recommended  before  we  stop  the  discriminations 
that  are  going  on,  and  of  which  advantage  Is  being  taken 
by  shipping  concerns  under  the  existing  rules  and  regu- 
lations. 

Mr.  BARBOUR.  Mr.  President,  I  am  always  glad  to  yield 
to  the  Senator  from  OklahcMna. 

Mr.  GORE.    I  thought  the  Senator  had  concluded. 

Bir.  BARBOUR.  No;  I  was  not  through;  but  I  am  glad 
to  yield  to  the  Senator  at  any  time. 

Mr.  GORE.    I  beg  the  Senator's  pardon. 

Mr.  BARBOUR.  That  is  perfectly  all  right.  I  am  always 
glad  to  yield  to  the  Senator  from  Oklahoma. 

The  Senator  has  said  that,  in  a  sense,  the  meat  of  the 
coconut  is  that  rates  between  one  figure  and  another  have 
been  fixed.  I  do  not  know  how  they  have  been  arrived  at, 
and  I  do  not  know  why  those  particular  figiu-es  were  fixed. 
I  know  that  if  we  should  have  the  examination  that  is  pro- 
posed here,  we  should  know  whether  that  range  is  correct. 
It  is  perfectly  fair  to  assume  that  it  is  somewhere  in  that 
range,  of  course;  but  why  should  we  be  in  such  terrible 
haste  at  this  particular  time  to  seize  rigidly  on  a  range  of 
rates  when  we  admit  that  there  is  to  be  an  investigation 
to  determine  what  the  actual  rate  should  be  in  respect  to 
a  study  of  the  rules  of  measurement  in  relation  to  it? 

F^irthermore,  please  bear  in  mind  that  as  far  as  a  20-year 
delay  or  a  10-year  delay  or  any  other  delay  is  concerned, 
the  bill  calls  for  an  investigation  and  a  report  within  6 
months.  It  has  to  be  within  that  time.  Then  we  will  know 
"where  we  are  at." 

Mr.  President,  I  feel  that  we  have  gone  about  this  whole 
important  matter,  so  far  as  this  particular  bill  is  ccmcemed, 
as  I  said  when  I  began,  "hind-end  on",  to  put  it  bluntly. 
I  feel  that  the  charge  that  certain  vessels  are  misinter- 
preting their  space,  so  to  speak,  was  taken  care  of,  if  they 
ever  were  doing  any  such  thing,  by  the  Coastwise  Load  Line 
Act  of  1935,  which  I  mentioned  before.  Please  remember, 
there  is  no  objection  on  my  part  to  an  examination  of  the 
question  of  Panama  Canal  tolls  with  a  view  to  a  possible 
revision  up  or  down,  so  far  as  I  am  concerned. 

Mr.  GORE.  Mr.  President,  I  think  the  Senator  misinter- 
prets the  effect  of  the  Load  Line  Act  which  we  passed  in 
August  last,  or  the  rules  and  regulations  made  under  it.  Ihe 
load  line  law  was  applied  to  for^gn  ships  engaged  in  for- 
eign commerce  passing  through  the  Canal  as  far  back  as 
1929;  and,  in  spite  of  that,  all  this  manipulaticxi  has  been 
under  way,  as  I  shall  show  again  In  a  few  minutes.  It  was 
applied  to  the  coastwise  trade,  I  believe,  last  August.  Ihe 
load  line  relates  to  weight,  whereas  tolls  are  imposed  upon 
space,  tonnage. 

Mr.  BARBOUR.  Mr.  President,  we  sometimes  have  our 
honest  differences  of  opinion.  I  am  sure  no  one  can  dis- 
agree about  that.  It  does  not  mean  that  I  am  always  right, 
for  I  am  by  no  means  always  right;  but  I  am  perfectly 
convinced,  and  absolutely  sincere  in  my  conviction,  that  the 
thing  to  do  is  to  make  the  investigation  first,  and  limit  the 
time  as  rigidly  as  we  like  within  which  a  report  shall  be 
made.  This  is  a  very  difficult  subject.  It  is  an  especially 
technical  subject.  I  think  there  are  few  Senators  ^rtio 
understand  it.  Certainly  I  do  not  pretend  to  be  an  expert 
cm  maritime  matters  myself.  The  questicxi  Is  a  very  techni- 
cal one  as  I  have  said,  except  in  its  general  phases  and 
general  applications. 

I  very  much  hope,  particularly  after  reading  the  minority 
report,  of  which  I  spoke  at  the  beginning  of  my  remarks, 
and  which  I  took  the  liberty  of  having  inserted  in  the 
Rccoiti) — I  almost  wish  now  I  had  read  It  rather  than 
having  that  done— that  the  Senate  will  feel  I  wa»  Justified 
in  niaklng  the  mlnorltr  report,  and  malntalnlni  the  poaltion 
I  still  take  in  rtUtlon  to  the  proposed  legislation. 
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Mr.  BONE.  Mr.  Presideht,  wHl  the  Senator  answer  • 
question? 

Mr.  BARBOUR.    I  shall  be  very  glad  to  do  so. 

Mr.  BONE.  What  partlciilar  tsrpe.  If  any,  of  boats  would 
be  directly  affected  by  the  spending  bill,  or  are  taking  ad- 
vantage of  the  present  law  to  make  the  changes  the  Sen- 
ator from  Oklahoma  suggests,  as  to  cutting  holes  In  the 
deck  and  putting  a  cabin  On  a  deck  where  no  cabin  nor- 
mally would  be?  What  tyi>e  of  ships  are  now  particularly 
able  to  take  advantage  of  ihe  existing  toll  regulations? 

Mr.  BARBOUR.  Mr.  Pre^dent,  I  do  not  think  they  can 
now  take  the  advantage  whttch  they  may  or  may  not  have 
taken  heretofore.  We  have  Habored  over  that  same  question 
heretofore,  and  I  think  I  have  already  answered  It.  The 
Senator  from  Oklahoma  feels  that  they  still  can  do  so. 
I  think,  because  of  the  subsequent  legislation  of  which  I 
have  spoken,  that  they  cannot. 

To  answer  the  Senator's!  qriestion  specifically,  however, 
obviously  they  cannot  take  I  advantage  of  anything  of  this 
kind  except  by  virtue  of  thej  tsrpe  of  ship  involved.  That  is 
true  of  oil  tankers  or  any  0thcrs  that  are  to  be  benefited 
If  this  bill  goes  through.  $o  by  the  same  token  the  only 
kind  of  a  ship  that  has  stfOcient  elasticity,  so  to  speak, 
in  its  construction,  to  do  any  such  thing  as  we  have  been 
speaking  of,  is  the  ordinary  $ort  of  ship  that  carries  passen- 
gers and  the  usual  freight  cirgo.  But  I  reassert  that  these 
ships  are  not  doing,  and  cahnot  do.  this  sort  of  thing  any 
longer  because  of  the  Coastwise  Load  Line  Act  of  1935. 

Mr.  BONE.  Mr.  Presidenit,  the  Senator  from  Oklahoma 
referred  a  mMnent  ago  to  the  Empress  of  Britain,  I  believe, 
where  a  cabin  for  sleeping  purposes  was  deliberately  built  on 
a  deck  which  was  ordinaril^^  used  for  social  purposes. 

Mr.  GORE.     Yes. 

Mr.  BONE.  Can  the  Senator  advise  me  what  there  is  In 
existing  regulations  that  wojild  pennit  the  owner  or  owners 
at  a  vessel  deliberately  to  dd  that,  and  thereby  remove  over 
3,000  tons  of  dead  weight  froin  the  operation  of  tolls?  What 
aart  of  elastic  regulations  exist  that  permit  that? 

Mr.  GORE.  I  do  not  w(^nder  at  the  Senator's  inquiry. 
He  stated  that  he  was  not  jpresent  when  the  bill  came  up 
a  few  days  since.  The  i»^nt  condition  is  an  anomaly. 
It  is  not  rational.  It  is  not  logical.  It  resulted  from  what 
we  regard  as  a  misinterpretation  by  the  Attorney  General  of 
the  original  act  of  Congres^. 

The  original  law,  passed!  in  1912,  fixed  a  maximum  ot 
$1.25  and  a  minimum  of  70  cents  according  to  which  tolls 
might  be  levied  and  collect^.  In  other  words,  tolls  might 
not  exceed  $1.25  per  registeiled  ton  nor  be  less  than  75  cents 
Iper  registered  ton. 

The  President  was  autherized  to  issue  a  ivoclamation 
fixing  the  rate  between  those  two  points.  He  did  issue  a 
proclamation  fixing  the  toll  to  be  charged  under  the  Panama 
Canal  rules  at  $1.20  per  ton  ifor  laden  vessels  and  40  percent 
less,  or  72  cents  per  ton,  on  vessels  in  ballast. 

Some  of  the  shipping  concerns  on  the  west  coast  operating 
lumber  ships  raised  a  quesljion  contending  that  the  words 
"net  registered  ton"  in  th0  statute  were  controlling,  and 
that  they  related  to  registeiied  ions  as  ascertained  and  de- 
termined by  the  Commissioiier  of  Navigation. 

I  repeat  what  I  said  the  bther  day  on  that  point  for  the 
information  of  the  Senator.'  We  have  now,  as  a  result  of 
that  opinion,  two  sets  of  rulfes  for  the  measurement  of  ves- 
sels, one  known  as  the  Unitejd  States  rules,  the  other  known 
as  the  Panama  Canal  rules,; the  latter  the  result  of  a  great 
deal  of  investigation.  Ihe  fl^  set  of  rules  of  measurement, 
the  United  States  rules,  has  |  been  developed  during  the  last 
three-<juarters  of  a  century,!  designed  to  ascertain  the  ton- 
nage on  which  the  vessel  should  pay  taxes  and  should  pay 
port  charges  and  harbor  ducfs  In  this  country  and  in  foreign 
ports. 

Mr.  BONE.    Is  that  rule  applied  by  the  Customs  Service? 

Mr.  OGRE.    Yes;  It  woul^  be. 

Mr.  BONE.  I  wcmdered  what  governmental  agency  applied 
the  so-called  United  States  fnln. 

Mr.  OORE.  They  have  ^een  erolved  and  developed  by 
tttt  OomffllMtoner  of  Narigitlon;  now.  X  believe,  they  call 
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it  th«  Bureau  of  Nftvtiatlon.  The  objective  wu  to  Mcure 
M  low  a  tonnage  registry  as  powtble  in  order  to  reduce  the 
port  charges  and  harbor  dues  to  aa  low  a  point  a«  poaaible. 

I  may  say  to  the  Senator  that  commercial  nationa  have  a 
sort  of  comity  In  that  respect.  Foreign  governments  accept 
our  registry  when  they  impose  charges  upon  our  ships  in 
entering  their  ports.  In  return  we  accept  their  registered 
tonnage  without  question  when  their  vessels  enter  our  ports. 
That  has  constituted  a  constant  motive  on  the  p«irt  of  every 
government  to  reduce  Its  registered  tonnage  in  order  to  re- 
duce the  port  charges.  Ughterage,  and  charges  of  that  sort 
In  foreign  ports  and  in  home  ports. 

It  had  no  reference  to  the  earning  capacity  of  a  ship,  no 
reference  to  the  cargo-carrying  capacity  of  a  ship,  and  the 
rules  were  designed  for  an  entirely  different  object,  namely. 
in  order  to  cut  down  port  charges  and  similar  charges. 

The  Panama  Canal  rules,  which  were  patterned  largely 
after  the  Suez  Canal  rules,  were  based  on  the  cargo-carrying 
capacity  of  the  ship,  were  based  on  the  earning  capacity  of 
the  ship,  and  applied  to  every  ship  alike  in  accordance  with 
its  earning  capacity. 

I  will  say  to  the  Senator,  to  illustrate,  in  addition  to  the 
Instance  of  the  Empress  of  Britain,  during  17  years.  r\mning 
from  1915  to  1931,  incliisive,  the  aggregate  tonnage  passing 
through  the  Panama  Canal,  according  to  the  United  States 
rules  of  measurement,  were  272,000,000  tons,  whereas  under 
the  Panama  Canal  rules  of  measurement  they  would  have 
amounted  to  331,000,000  tons. 

There  was  a  difference  of  60,000.000  tons  resulting  from 
the  different  nxles  of  measurement,  and  the  United  States 
Oovemment  lost  more  than  $60,000,000  as  a  result  of  this 
dual  system  of  measxirements,  which  nobody  intended  should 
happen  in  the  beginning. 

During  10  years  running  out  in  1931  the  difference  be- 
tween  the   tonnage   passing   through   the   Panama   Canal  | 
under  the  United  States  rules  and  the  Panama  Canal  rvUes! 
amounted  to  52.000.000  tons,  and  the  Government  lost  in! 
the  neighborhood  of  $60,000,000  as  a  result  of  this  accidental 
dual  system,  which  was  not  a  matter  of  design. 

During  the  year  1934  the  total  tonnage  passing  through  | 
the  Canal  under  the  United  States  rules  was  24.000,000  tons.| 
Under  the  Panama  Canal  rules  It  would  have  amounted  to| 
31,000.000  tons.  There  was  a  difference  of  7,000,000  tons,  in- 
volving a  loss  to  the  United  States  Government  of  more 
than  $8,000,000. 

I  will  say  to  the  Senator  that  he  and  I  could  have  com- 
panion ships,  sister  ships,  identical  in  every  detail  from  stem, 
to  stem  and  from  keel  to  topmast.  I  would  cut  a  hole  in, 
the  weather  deck  of  my  ship  4  feet  wide  smd  18  feet  long, 
cover  it  with  a  tarjjaulin,  and  I  would  take  out  the  entire 
deck  spece  between  that  deck  and  the  next  deck  below  it,  ia 
some  Instances  a  space  of  2,000  tons,  and  that  tonnage,  even 
though  the  space  were  loaded  to  the  uttermost  inch  with, 
cargo,  would  go  through,  without  pa3nng  tolls.  The  Senator' 
not  cutting  a  hole  in  the  weather  deck  of  his  ship  would  pay 
on  the  space  between  the  weather  deck  and  the  next  deck 
below,  on  the  entire  tonnage  spece,  even  though  he  did  not 
have  1  pound  of  cargo  in  the  space. 

Mr.  President,  that  is  the  monstrous  anomaly  that  has! 
resulted  from  this  dioal  system,  and  the  pending  leglslatioa 
is  intended  to  correct  that  mistake,  and  that  is  its  only- 
purpose. 

No  ship,  if  this  bill  shall  become  a  law,  will  pay  more  tollsi 
than  it  oxight  to  pay.  Some  of  the  ships  will  pay  more 
tolls  than  they  have  been  paying.  A  privilege  will  be  taken 
away  from  them  of  which  they  have  availed  themselves  by 
cutting  a  tonnage  openiixg  in  the  weather  deck.  I  ought  to 
add.  for  the  Senator's  information,  that  when  I  cut  thisi 
little  slot  in  the  weather  deck  of  my  ship  I  could  not  reduce 
the  tolls  by  that  device  alone;  I  would  have  to  put  a  freeing] 
port  in  the  side  of  the  ship  near  the  deck  below,  a  littlC; 
contraption  about  18  inches  square,  a  flap  that  lets  the  theo-, 
retlcal  water  out  when  It  comes  through  this  theoretical  ton-, 
nage  opening  above.  That  would  not  be  quite  enough.  In. 
addition  to  that  I  would  have  to  put  in  three  scupper  pipes; 
on  each  side  about  3^2  inches  in  diameter,  to  drain  out  thei 
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remaining  parU  of  thU  theoretical  wat«r.  I  could  clow 
those  scupper  pipes  with  rubber  or  with  wooden  plugs, 
making  them  airtight  and  watertight,  and  I  would  still 
be  within  the  rules  and  escape  the  tolls.  But  if  I  close 
them  with  a  steel  cap  or  with  cement,  then  I  have  made  a 
permanent  sealing  of  the  scupper  pipes,  and  I  would  have  to 
pay  the  tolls. 

Mr.  BAILEY.    Mr.  President 

The  PRESIDING  OFFICER   (Mr.  Murray  in  the  chair). 
Does  the  Senator  from  Oklahoma  yield  to  the  Senator  from 
North  Carolina? 
Mr.  GORE.    I  yield. 

Mr.  BAILEY.  I  should  prefer  not  to  interrupt  the  Sen- 
ator if  he  wishes  to  go  ahead  with  his  argument,  but  I  have 
some  questions  to  ask,  which  I  can  put  to  the  Senator  when 
he  presents  the  bill.  I  understand  the  Senator  is  now 
answering  questions. 

Mr.  GORE.  Yes.  One  more  point  and  I  shall  be  glad 
to  answer,  now  or  later,  as  the  Senator  may  choose. 

Some  of  the  commercial  ships  would  pay  more  tolls  than 
they  pay  now,  because  they  have  been  availing  themselves 
of  the  privilege  to  which  I  have  referred.  Some  other  ships 
of  commerce  would  pay  less  than  they  pay  now,  because 
they  have  not  availed  themselves  of  this  privilege.  They 
have  not  cut  holes  in  the  decks  of  their  ships;  therefore  they 
pay  full  tolls. 

It  is  true,  as  I  understand,  that  as  a  class  the  oil-tank 

vessel  or  the  tank  steamers  would  benefit  ratably  more  than 

the  others.    That  is  not  the  design  of  the  proposed  legisla- 

i  tion.  as  the  Senator  says,  and  the  concerns  owning  such 

'  ships  did  not  appear  before  the  conunittee.    They  made  no 

representations,  so  far  as  I  know. 

The  reason  why  they  will  profit  by  the  pending  bUl  in  a 
reduction  of  rates  is  due  to  the  particular  kind  of  traffic 
in  which  they  are  engaged.  They  bring  oil  from  the  west 
coast,  they  come  east  through  the  Canal  laden,  but  as  a 
matter  of  necessity  they  make  the  return  trip  in  ballast. 
They  have  no  cargoes  going  back,  they  have  no  earnings 
on  the  return  trip  to  the  west,  and  this  measiu-e  will  result 
in  a  lower  charge  on  ships  in  ballast,  which  is  the  reason 
why  they  will  profit  from  the  legislation. 

Mr.  BONE.  Mr.  President,  may  I  ask  the  Senator  one 
more  question? 

Mr.  GORE.    Certainly. 

Mr.  BONE.    Under  the  so-called  United  States  rules,  I 

understand  the  Senator  suggests  that  shipping  companies, 

for  the  purpose  of  using  these  rules  for  their  advantage, 

I  have  fixed  the  value  of  boats  for  taxation  purposes,  and  that 

i  those  values  have  been  accepted.    Is  that  the  case? 

Mr.  GORE.    I  would  not  want  to  go  so  far  as  to  speak 

on  the  question  of  taxation  under  the  various  State  laws, 

I  because  I  am  not  advised  as  to  that,  but  they  have  reduced 

I  their  tonnage  for  the  purpose  of  paying  tolls,  which  to  that 

I  extent  has  the  same  effect,  of  course. 

Mr.  BONE.  It  is  a  rather  interesting  conrunentary  on  this 
situation,  although  it  would  be  a  side  issue,  that  the  owners 
of  a  vessel  may  fix  its  value  for  taxation  purposes.  It  would 
be  a  very  lovely  situation  for  the  average  home  owner  in 
the  United  States  if  he  could  do  that. 

Mr.  GORE.  That  is  exactly  what  they  are  doing  with 
reference  to  the  Panama  tolls,  and  that  is  exactly  what  this 
legislation  is  designed  to  stop. 

I  say  this  to  the  Senator  from  Washington:  There  is  a 
gentleman  in  this  country  who  makes  a  business  of  advising 
shipping  concerns  as  to  how  they  can  take  advantage  of  the 
United  States  rules  of  measurement,  how  they  can  cut  holes 
in  their  decks  and  reduce  the  tolls  they  pay  to  the  Govern- 
ment of  the  United  States.  He  splits  the  profits  and  the 
savings  with  the  shipping  companies,  and  I  am  advised  that 
he  has  profited  so  generously  that  he  took  a  trip  across  the 
sea  in  order  to  carry  the  glad  tidings  to  foreign  shipping 
companies,  so  that  they  could  avail  themselves  of  his  learn- 
ing and  his  wisdom,  and  could  cut  gashes  in  their  decks, 
thus  reducing  the  revenues  received  by  his  Government  from 
the  transit  of  those  ships  through  the  canal. 
Mr.  BAILEY.  Mr.  President,  will  the  Senator  yield? 
Mr.  GORE.    I  yield. 
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*    Mr.  BAIUET.   T  with  to  Mrii  the  Senator  a  quMtlon  on  the 

point  of  his  present  remarks,     I  read  on  pace  I  of  the 

minority  report: 

The  bill  lner»ues  rery  dnutleslly  the  tolls  on  American  general- 
eargo  and  paaaenger  ahlp*,  which  are  now  operating  at  a  low. 

I  should  like  the  Senator  from  Oklahoma  to  give  me  his 
view  about  that  statement. 

Mr.  GORE.  First,  I  will  say  to  the  Senator  that  under  our 
United  States  rules  of  measiu-ement  much  of  the  passenger 
space  does  not  pay  any  tolls  at  all.  The  stately  passenger 
ships  which  ply  the  Canal  have  much  of  their  passenger  space 
exempted  from  the  payment  of  tolls.  We  are  the  only  Gov- 
ernment on  the  globe  which  grants  such  a  liberal  concession 
to  passenger  ships.  Of  cotirse,  granting  it  to  our  own  ships, 
we  are  obliged  to  grant  It  to  the  ships  of  other  coimtries,  and 
if  the  proposed  legislation  be  passed  it  will  bear  more  upon 
foreign  shippers  than  upon  oizr  own. 

I  shall  give  a  further  illustration.  In  1934  the  Japanese 
concerns  owned  84  ships  which  transited  the  Canal.  Up  to 
that  time  they  had  not  taken  advantage  of  these  rules.  They 
had  not  scuttled  their  decks.  Two  of  those  old  vessels  have 
lately  had  slight  structural  changes  made  in  them  which 
have  materially  reduced  their  tolls. 

I  think  the  Senator  from  Washington  win  be  interested  in 
this.  The  way  in  which  the  reduction  on  those  two  ships  was 
effected  was  not  by  cutting  holes  through  the  decks,  but  they 
were  converted  from  coal  burners  to  oil  burners.  They  car- 
ried the  oil  In  double  tanks  in  the  bottom  of  the  ship.  That 
left  the  coal  bunkers  no  longer  in  requisition  for  use  or  serv- 
ice. So  they  cut  doors  between  the  coal  bunkers  and  the 
engine  rxxxn.  By  that  device  alone  they  materially  cut  down 
the  toUs  which  they  paid. 

I  know  that  is  mystif  3^ing  to  Senators  until  I  make  one 
further  explanation. 

These  two  Japanese  ships — and  undoubtedly  the  rest  will 
follow  suit — the  owners  of  these  Japanese  vessels  cut  doors 
between  the  coal  bunkers  and  the  engine  room,  and  that 
materially  reduced  the  tolls  they  pay  when  they  pass  throxigh 
the  Panama  Canal.  Why?  Before  they  cut  the  openings 
their  engine  rooms  occupied  less  than  13  percent  of  the  gross 
tonnage,  and  therefore  was  deducted  from  the  cargo-carrjring 
tormage  only  to  the  extent  of  the  exact  percentage  it  consti- 
tuted of  the  total  registered  tonnage.  But  when  they  cut 
doors  beween  the  coal  bunkers  and  the  old  engine  rooms  then 
the  coal  bunkers  became  a  part  of  the  engine  room,  and 
raised  the  percentage  of  the  engine  room  to  the  entire  gross 
tonnage  above  13  percent  of  the  total,  and  by  that  automati- 
cally and  at  once  the  vessel  became  entitled  to  an  exemption 
of  32  percent  for  engine  rooms  and  propelling  space. 

Why  did  they  deduct  only  the  actual  percentage  so  long 
as  it  is  13  percent  or  less  on  the  gross  tormage  and  why  the 
moment  it  exceeds  13  percent  they  jimip  it  up  to  32  percent 
of  the  total  gross  tonnage  and  exempt  that  amount  from 
the  toll-paying  space?    That  is  one  of  the  devices. 

Fourteen  new  Japanese  vessels  were  constructed  last 
year  and  passed  through  the  Canal  for  the  first  time  in  1935. 
They  had  gotten  wise  to  these  devices.  And  the  tonnage  of 
those  14  vessels  constructed  to  take  advantage  of  those  de- 
vices, under  the  United  States  rules  of  measurement,  are 
only  70  percent  as  much  as  they  would  be  if  measured  ac- 
cording to  the  Panama  Canal  rules  of  measurement. 

Now  I  shall  be  glad  to  hear  from  the  Senator  from  North 
Carolina. 

•  Mr.  BAILEY.     I  did  not  suppose  the  Senator  was  an- 
swering my  question.    He  was  continuing  his  argument. 

Mr.  GORE.    Yes. 

Mr.  BAILEY.    The  question  was  this:  On  page  5  of  the 

report  of  the  minority  I  find  this  statement: 

The  bill  increases  very  drastically  the  tolls  on  Ainerican  gen- 
eral-cargo and  passenger  ahlps,  which  are  now  operating  at  a  loas. 

-  I  should  like  the  Senatm-  to  inform  me  if  that  is  correct. 

Mr.  GORE.    I  will  say  this  to  the  Senator:  It  will  raise 

the  toUs  in  certain  cases,  but  only  where  their  ships  have 

taken  advantage  of  this  privilege  and  this  device,  and  have 

been  paying  lees  toUs  Uian  they  ought  to  pay.     Whether 


•hips  are  ffoing  through  the  Canal  now  at  a  loM,  I  do  not 
know, 

Mr.  BAILET.  I  find  furtlier  In  the  report  of  the  hear- 
ings the  general  statement  that  the  tncreaae  In  the  toUs 
ot  commercial  cargo  ships  will  be  about  $500,000  a  year, 
whereas  there  would  be  a  corresponding  decrease  of  $500,000 
a  s^ear  on  the  industrial  or  itanker  type  of  ships.  Is  that 
correct? 

Mr.  GORE.  I  would  iK>t  Undertake  to  say  as  to  the  pre;- 
cise  figure.  | 

Mr.  BAILEY.    Is  that  genlerally  correct? 

Mr.  GORE.  I  will  explain:  that.  There  is  no  way  to  tell 
how  many  ships,  or  1  6o  not  know  how  many  ships  have 
taken  advantage  of  these  pritileges  and  are  paying  less  tolls 
than  they  ought  to  pay.  S<^me  ships  have  not  taken  ad- 
vantage oi  it  and  are  payizlg  at  least  in  accordance  with 
the  Panama  Canal  rules,  liiey  are  at  a  serious  disadvan- 
tage in  competition  with  the  ^ps  which  have  availed  them- 
selves of  that  privilege.  lather  do  I  know  nor  can  I 
approximate  what  the  reduc^cm  would  be  on  the  tanker- 
ship  tolls.  There  would  imd<>abtedly  be  some  reduction,  not 
on  their  loaded  ships,  except  as  that  applied  to  all  loaded 
ships  alike,  but  it  would  opeirate  to  their  advantage  insofar 
as  it  would  take  account  of  jthe  fact  that  they  make  return 
in  ballast  instead  of  in  car$o.  And  I  think  that  ought  to 
be  taken  into  account.  j 

Mr.  BAILEY.  On  page  3  Of  the  hearings  I  find  the  state- 
ment in  respxjnse  to  a  question  by  the  senior  Senator  from 
New  York  [Mr.  Copelakd],  that  the  Standard  Shipping  Co. 
would  get  a  reduction  of  $135,000,  the  Standard  Oil  Co.  of 
Cahfomia  would  get  an  arintial  reduction  of  $85,000.  the 
Sun  Oil  Co.  would  get  a  reduction  of  $78j000.  the  Union 
Oil  Co.  of  California  would  !get  a  reduction  of  $42,000,  and 
the  miscellaneous  tanker  lines  would  get  a  reduction  of 
$238,000.  I  think  that  wiUj  aggregate  ai^)roxlmately  one- 
half  million  dollars. 

I  should  like  to  get  a  cl^r  statonent  as  to  why  there 
should  be  a  great  reduction:  of  the  tolls  on  the  tanker  oil- 
carrying  ships  and  the  greiit  increase  on  the  commercial 
ships  which  must  carry  out  cotton  from  the  Atlantic  coast 
to  the  Gulf  coast  through  the  Panama  Canal  to  the  Orient. 
The  matter  comes  home  to  Ime  as  a  comparison,  not  abso- 
lutely or  wholly  but  certainly  for  the  momoit  as  between 
cotton  and  oil. 

Mr.  GORE.  Mr.  President:,  under  this  measure,  if  it  shall 
pass,  there  would  be  a  fixedj  toll  per  net  ton  on  laden  ships, 
whether  they  bore  cotton  orj  whether  they  bore  oil,  whether 
they  bore  diamonds  or  whether  they  bore  coal. 

Mr.  BAHiEY.  Tlie  Senat4)r  would  a^^ree  that  that  would 
be  a  reduction  in  the  freighis  or  tolls  on  oil,  under  this  act, 
and  probably  an  increase  oi^  the  freights  or  toUs  on  cotton, 
under  this  act,  is  that  right?*, 

Mr.  GORE.  There  would  jbe  an  increase  in  the  toUs  paid 
by  certain  ships,  those  which  have  been  availing  themselves 
of  this  privilege ;  there  woulc^  be  a  reduction  in  the  tolls  paid 
by  other  commercial  ships,  jsuch  as  those  carrying  cotton, 
which  have  not  availed  thei^iselves  of  this  device  and  have 
not  been  paying  less  tolls  th4n  they  ought  to  pay. 

Mr.  BAILEY.  That  is  to  jsay  that  the  other  ships  would 
be  lifted  up  to  the  level,  so  far  as  tolls  are  cwicemed,  of  the 
ships,  of  which  the  Senator  i^ow  speaks,  carrying  cotton?  Is 
that  correct?  \ 

Mr.  GORE.  No;  the  present  rate  is  $1.20.  Under  this  bill 
it  could  not  exceed  a  dolla^.  The  Secretary  of  War  will 
recommend  90  cents.  Ther0  wUl  be  a  reduction,  a  general 
reduction,  <m  all  ships  excepting  t^ose  that  have  gone  to  the 
extreme  in  artificially  reducing  their  tonnage  measurement 
by  these  special  devices.        | 

Mr.  BAIIfY.  I  believe  the  Senator  is  going  to  agree  that, 
while  there  would  be  a  reduiition.  the  reduction  on  the  tank 
ships,  oil-carrying  ships,  woiuld  be  all  out  of  proportion  to 
the  reduction  on  cotton-cariring  or  general-cargo-carrying 
ships? 

Mr.  GORE.  Not  at  alL  the  oil-carrying  ship  would  pay 
exactly  the  same  toUs,  ton  f^  ton,  ttiat  a  ship  carrying  cot- 
ton would  pay. 
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on  each  side  about  3V2  inches  in  diameter,  to  drain  out  thd  I      Mr.  QORE.    I  yield. 


oeen  paying  less   uju&   trium   uiey   uukui*   vu  puy.      wucmcj  •  luu  wuuiu  ^mjf,      iijMQ 
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Mr.  BAILEY.  I  understand  that;  but  now  let  us  consider 
the  question  of  the  transfer  of  a  burden  with  which  we  be- 
gan. According  to  the  report  and  according  to  the  state- 
ment which  the  Senator  so  far  has  not  controverted,  and 
with  which  I  began  this  questioning  by  reading,  there  will 
be  an  increase  of  approximately  half  a  million  dollars  in  the< 
tolls  on  the  general-cargo  ships  passing  through  the  Canal, 
and  there  will  be  a  decrease  of  approximately  half  a  milhon 
dollars  in  the  tolls  of  ships  of  the  tanker  type  carrying  oU 
or  ships  of  the  Industrial  type.  I  should  Uke  to  have  an, 
explanation  of  that.  I 

Mr.  GORE.  I  cannot  answer  categorically  because  I  66 
not  know  on  what  toll  basis  the  calculation  was  made,  whetiier 
it  was  on  the  basis  of  $1.20  or  $1  or  90  cents;  for  that  reason 
I  cannot  answer  categorically,  but  I  do  not  hesitate  to  teU 
the  Senator  what  I  have  already  stated  time  and  time  again, 
that  there  would  be  a  reduction  in  the  aggregate  tolls  paidi 
by  tank  ships  carrying  oil.  That  wo\ald  result  from  the  facti 
that  when  they  go  through  the  Canal  lofided  with  oil  they 
would  pay  exactly  the  same  toll  per  ton  as  a  ship  passing] 
through  the  Canal  that  carries  cotton ;  there  woxild  be  no  dis- 
crimination whatever,  no  favoritism  whatever  shown  to  oU 
and  no  prejudice  or  antagonism  whatever  shown  to  cotton^ 
they  would  be  taxed  and  taxed  alike,  as  I  think  they  shoul4 

be.  but 

Mr.  BAILEY.  That  is  true  now,  is  it  not,  I  will  ask  th<i 
Senator? 

Mr.  GORE.     No. 

Mr.  BAILEY.  What  is  the  difJerence? 
Mr.  OORE.  Here  is  the  point:  Tank  ships  return  through 
the  Canal  in  ballast.  The  prevailing  rate  on  ships  in  bal-*^ 
last  is  high.  There  will  be  a  reduction,  or  it  is  anticipated 
that  there  will  be  a  reduction,  in  the  tolls  imposed  on  ship^ 
going  through  the  Canal  in  ballast.  Of  course,  if  the  ship  to 
which  the  Senator  refers  carries  cotton  one  way  through 
the  Canal  and  goes  back  in  ballast  the  tanker  will  have  n<^ 
advantage:  the  oil  will  have  no  privilege  over  the  cotton* 
It  just  happens  that  a  tank  steamer  is  not  adapted  tp 
carrying  any  other  cargo  than  that  of  liquids — petroleumi. 
So  that  when  it  delivers  a  cargo  at  Baltimore  and  return* 
to  California  tar  another  load,  it  goes  through  the  Canal  io 
ballast,  and  it  pays  a  high  toll  charge.  Under  this  plan  it 
is  expected  that  the  tolls  levied  on  a  ship  transiting  the 
Canal  in  ballast,  whether  a  cotton  ship  or  an  oil  ship.  wiH 
be  lower  than  they  are  now.  That  is  the  reason  why  th0 
tank  ships  will  realize  some  advantage  from  this  measiu-^. 
I  will  say  to  the  Senator  that  I  think  some  parade  wa$ 
made  of  the  fact  at  the  hearings  that  the  ships  owned  b}r 
the  Standard  Oil  Co.  would  receive  some  reductions  in  tolH- 
I  think  they  would.  I  think  a  ship  going  through  in  ballad 
ought  not  to  be  taxed  as  much  as  if  it  were  laden,  as  somef 
times  happens  under  the  existing  dual  sjrstem;  I  think  that 
this  measiu^.  if  enacted,  would  bring  some  relief  to  all  ships 
passing  through  the  Canal  in  ballast,  and  I  think  it  oughjt 
to  do  so. 

Mr.  BAILEY.  Now,  let  me  call  the  Senator's  attention 
to  the  statement  on  page  2  of  the  minority  report,  that 
passenger  ships  imder  United  States  registry  would  have  ah 
increase  of  $471,762,  or  a  percentage  increase  of  22,  while 
passenger  ships  of  foreign  registry  would  have  an  increase 
of  $375,171.  M-  an  increase  of  only  10  percent  i 

Will  the  Senator  explain  to  me  why  we  should  adopt  ^ 
meanire  that  would  place  a  22-percent  increase  upon  Ameri- 
can passenger  ships  and  only  a  10-percent  increase  oh 
foreign  ships  passing  through  the  Panama  Canal?  If  thajt 
is  a  fact,  it  is  a  very  serious  fact  to  me,  and  I  should 
like  to  get  more  light  on  it.  i 

Mr.  QORE.  I  will  say  to  the  Senator  that  I  think,  as  % 
general  proposltlMi.  it  cannot  t>e  takes  as  true;  but  that 
Is  not  my  only  or  final  answer.  Americans  are  more  cr 
less  renowned — and  I  think  Justly  so — for  thetr  enterprise. 
American  dilpowners  have  been  rather  enterpriainc  in  avalV 
iivg  themselves  of  the  privileges  resulting  from  the  du^l 
system  of  measuranmt  of  their  vessels,  and  they  have  beeh 
pretty  free  in  cutting  holes  in  the  decks  d  their  ships  Ih 
ordiv  to  excuse  thi^  tonnage  from  paying  toUs. 
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I  have  here  a  list  of  38  American  ships  owned  by  5 
different  American  cwnpanies  which  during  the  last  year  or 
two  by  cutting  holes  in  the  decks  of  their  ships  and  by 
other  devices  have  reduced  their  own  tolls  24  percent.  One 
concern — I  believe  the  Panama  Pacific  Line — reduced  its  toll 
a  little  less  than  20  percent — 19.7  percent.  Another  concern 
automatically  reduced  its  own  tax  20  percent.  Another  con- 
cern, the  Luckenbach,  reduced  its  own  tolls  and  paid  to  the 
Government  26  percent  less  than  it  formerly  paid;  and  the 
Grace  Line,  in  the  case  of  four  ships — and  they  were  all 
saints — the  Santa  Rosa,  the  Santa  Elena,  the  Santa  Lucia. 
and  one  of  the  saints  I  have  forgotten — cut  holes  in  the 
decks  of  these  American  passenger  ships  owned  by  enter- 
prising Americans;  and  so  the  Grace  Line  reduced  its  own 
tolls  on  its  own  ships  by  its  own  devices  33.9  percent  and 
paid  the  Government  $2  when  it  ought  to  have  paid  the 
Government  $3.  and  would  have  so  paid  the  Government  but 
for  this  dual  system  of  measurement,  which  permits  them 
to  bring  about  the  reduction  I  have  indicated.  I  will  say  to 
the  Senator  that  in  measuring  tonnage  we  do  not  count 
passenger  space  situated  above  the  first  deck  which  is  not  a 
deck  to  the  hulL 
Mr.  BONE.  Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Washington? 
Mr.  GORE.    I  yield. 

Mr.  BONE.    The  questions  of  the   Senator  from  North 
Carolina  interest  me.  because  he  suggests  an  increase  in 
tolls.    The  explanation  of  the  Senator  from  Oklahoma  indi- 
cates, if  the  facts  he  has  set  forth  are  accurate,  that  it  Is 
not  an  increase  but  rather  a  restoration  of  taxes  and  tolls 
imposed  under  the  Panama  Canal  rules  prior  to  the  practice 
of  cutting  holes  in  the  decks  of  vessels.    Is  that  correct? 
!      Mr.  GORE.    I  think  the  Senator  from  North  Carolina  was 
speaking  of  tolls  in  the  aggregate.    There  might  be  an  aggre- 
i  gate  increase  in  tolls  on  certain  groups  of  ships  such  as  I 
have  mentioned  here.    The  Grace  Line  probably  would  have 
I  an  increase  in  its  tolls.    I  was  speaking  more  directly  of 
i  rates,  and  the  rate  per  ton  would  be  the  same  on  all  ships 
'  regardless  of  the  cargo  carried. 

Mr.  BAILEY.  Of  course  we  agree  that  the  rate  per  ton 
would  be  the  same,  as  it  is  the  same  under  present  condi- 
tions. We  are  not,  however,  talking  about  rates  per  ton. 
What  I  wish  to  get  at  is  the  effect  of  the  bill.  I  am  reading 
j  from  the  minority  report,  and  I  will  say  to  the  Senator  I 
have  read  the  majority  report.  The  majority  report  cer- 
tainly does  not  meet  the  facts  set  out  in  the  minority  report, 
and  I  wish  the  Senator  could  meet  those  facts. 

I  read  just  now  showing  that  under  the  proposed  legisla- 
tion there  would  be  an  increase  in  the  tolls  paid  by  ships  of 
foreign  registry  of  only  10  percent,  whereas  on  ships  of 
American  registry  there  would  be  an  increase  of  22  percent. 
The  Senator  answers  that  by  saying  that  the  American  ships 
cut  holes  in  their  decks  and  thereby  reduced  their  tolls  22 
percent.  I  imagine  that  a  shipowner  is  not  going  to  cut  a 
hole  in  the  deck  of  his  ship  unless  it  is  useful  to  the  structure. 
I  do  not  think  that  meets  the  situation;  but  let  us  go  for  the 

moment.    I  wish  to  call  the  Senator's  attention 

Mr.  GORE.  The  Senator  is  entirely  mistaken.  I  have 
here  a  statement  frwn  one  of  our  own  admirals,  who  states 
that  the  cutting  of  holes,  tonnage  openings  in  the  decks, 
impairs  the  safety  of  the  ship  and  its  structural  strength. 

Mr.  BAnJETY.    That  would  come  under  the  general  control 
of  the  shipping  laws;  that  would  not  relate  to  freight.    Tl^e 
United  States  Government  is  not  going  to  permit  unsafe  ships 
to  sail  the  ocean. 
Mr.  DUFFY.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.    Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Wisconsin? 
Mr.  GORE.    I  yield. 

Mr.  DUPPY.  May  I  suggest  to  the  Senator  from  North 
Carolina,  in  answer  to  his  questions,  that  the  charts  ap- 
pearing on  the  wall  on  the  other  side  of  the  room  show  the 
saving  to  aU  United  States  vessels  as  compared  to  the  sav- 
ing to  vessels  of  foreign  registry?  There  was  no  dispute  by 
either  side  represented  at  the  hearings  that  these  h(^es  were 
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cut  into  the  decks  precisely  for  the  purpose  <rf  reducing  the 
tolls  the  ships  had  to  pay,  and  in  the  few  remarks  which  I 
will  make  later  I  will  quote  authorities  showing  that  it  does 
seriously  interfere  with  the  safety  of  a  vessel,  lliere  are 
certain  limits  bey<md  which  shipowners  cannot  go.  but  they 
cut  these  holes  and  then  put  tarpaulins  over  them.  T^y 
cannot,  however,  permanently  close  them,  or  they  could  not 
get  the  benefit. 

Mr.  BAHjETY.  The  shipowner  may  cut  holes  in  the  deck 
of  his  vessel,  to  use  that  expression,  but  I  imagine  that  it 
would  have  to  be  something  more  than  a  hole  for  the  pur- 
pose of  conforming  a  vessel  to  the  law  and  thereby  getting 
a  reduced  rate.  I  do  not  think,  on  its  face,  that  that  savors 
at  all  of  fraud;  that  may  be  a  very  sound  thing.  However, 
my  point  is  that  we  would  be  increasing  the  rate  on  Ameri- 
can ships  and  decreasing  the  rate  on  foreign  ships. 

I  wish  to  call  attention  to  the  second  item  in  the  talHe, 
relative  to  "shelter -deck  cargo  ships",  and  I  see  the  increase 
on  American  ships  wr>uld  be  7  percent  and  the  increase  on 
foreign  ships  would  be  but  2  percent. 

We  go  all  the  way  down  through  the  table.  There  are 
the  facts.  I  should  like  to  have  them  thoroughly  discussed 
and  I  should  like  to  know  just  why  we  should  at  this  stage 
be  placing  additional  burdens  upon  ships  of  American 
registry  passing  through  the  American  Panama  Canal. 

Mr.  GORE.  I  stated  as  a  generalization  that  I  think  the 
lines  read  by  the  Senator  could  not  be  accepted  as  correct. 
It  is  possible  to  except  groups  of  ships  here  and  there  and 
reach  that  conclusion.  That  may  be  true  in  some  instances. 
However,  I  have  a  statement  showing  that  certain  groups 
of  American  ships  during  a  given  period  cut  down  their 
tolls  $900,000  and  foreign  ships  cut  theirs  down  $1,300,000. 
Eighty-four  of  the  old  type  Japanese  ships  measured  by  the 
United  States  rules  aggregated  for  the  several  transits 
1.100,000  tons  on  which  they  paid  tolls,  and  on  the  basis  of 
the  Panama  rules  would  have  paid  on  1,400,000  tons.  They 
saved  the  tolls  on  300,000  tons. 

If  there  is  any  difference  at  all  it  is  due  to  the  fact  that 
the  foreigners  have  not  availed  themselves  of  this  privilege 
to  the  same  extent  as  our  own  vessel  owners,  because  if 
this  measure  is  passed  and  becomes  a  law,  foreign  and 
American  ships  will  pay  on  exactly  the  same  basis,  a  dollar 
a  ton  or  90  cents  a  ton  or  60  cents  a  ton  on  their  cargo- 
carrying  space.  There  wUl  be  no  discrimination,  as  there 
should  not  be  under  the  treaties  under  which  the  Panama 
Canal  was  constructed.  If  there  be  any  apparent  discrim- 
ination it  is  due  to  the  fact  that  the  vessels  which  will  pay 
the  increased  rates  have  simply  gone  further  or  gone  faster 
in  exempting  their  own  tonnage  from  the  tolls. 

Mr.  BARKLEY.  Mr.  President,  before  the  Senator  srields 
the  floor  I  wish  to  ask  him  a  question. 

Mr.  GORE.    Very  weU. 

Mr.  BAR.KT.EY.  When  I  was  a  Member  of  the  House  of 
Representatives  I  was  a  member  of  the  committee  which 
had  charge  of  all  Panama  Canal  legislation  and  I  was  some- 
what familiar  with  the  method  of  measuring  vessels  for  pas- 
sage through  the  CanaL  The  other  day  in  a  private  con- 
versation I  was  told  by  a  man  who  claims  to  know — and  I 
am  not  passing  on  the  question  of  whether  he  does  or  not — 
that  the  effect  of  this  bill  would  be  to  decrease  the  rate  at 
which  oil  tankers  could  go  through  the  Canal,  and  to  in- 
crease the  rate  at  which  all  ordinary  freight  carriers  could 
go  through  the  CanaL 

I  have  no  prejudice  against  any  type  of  American  ship. 
I  am  intensely  concerned  in  the  development  and  mainte- 
nance of  an  American  merchant  marine.  Would  the  effect  of 
the  bill  be  to  the  disadvantage  of  the  ordinary  American 
freighter  which  is  engaged  in  attempting  to  carry  American 
products  to  the  markets  of  the  world,  and  especially  to 
South  America,  as  compared,  for  instance,  to  any  other  type 
of  vessel,  with  particular  reference  to  <^  tankers? 

Mr.  GORE.  The  Senator  was  probably  out  of  the  Cham- 
ber at  the  time  that  point  was  pretty  thoroughly  discussed. 

Mr.  BARKLEY.    Yes;  I  was  out  of  the  Chamber. 
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M^.  GORE.  I  can  answer  the  Senator  in  a  sentence. 
Under  this  measxire  every  ves^  imder  our  flag,  no  matter 
what  it  carries,  and  every  foriign  vessel,  no  matter  what  it 
carries,  when  it  goes  through  Ithe  Panama  Canal  laden  will 
pay  exactly  the  same  toU  pet  ton.  TTiere  will  be  no  dis- 
crimination between  our  ownjshlps.  There  will  be  no  dis- 
crimination between  our  own  $hips  and  foreign  ships.  They 
will  all  pay  exactly  the  sami  tolls  on  their  tonnage,  the 
same  rates.  That  is  the  object  of  the  legislation.  Under  the 
existing  law  there  are  instanoes  where  a  ship  pays  exactly 
the  same  tolls  when  it  passes  t|ux)ugh  the  Canal  in  ballast  as 
when  it  passes  through  with  qargo. 

There  will  be  some  reductiob  on  tank  ships,  on  oil  ships, 
resulting  from  the  fact  that  tliey  come  laden  from  the  west 
coast  to  the  east  coast  and.  oiviz^  to  their  peculiar  tsrpe  of 
structure  and  cargo,  are  obUJged  to  make  return  trips  in 
ballast.  Under  this  bill  the  tolls  for  ships  passing  through 
the  Canal  in  ballast  will  be  ijeduced  as  compared  with  the 
present  law,  rules,  and  regulajtions.  To  that  extent  only  it 
will  operate  to  reduce  the  tolU  of  tank  ships,  but  any  other 
ve'isels  passing  through  the  Cjanal  in  ballast  will  enjoy  the 
same  privileges  and  the  saine  tolls  as  tankers  passing 
through  in  ballast. 

Mr.  BARKTiFY.  I  suppo6e<iU  judging  from  the  Senator's 
remarks,  that  a  larger  porti<>n  of  oil  tankers  come  back 
through  the  Canal  in  ballast  than  of  ordinary  freighters 
which  seek  to  bring  back  freight. 

Mr.  GORE.  I  think  the  taitJcers  return  in  ballast,  neces- 
sarily. It  is  a  burden  which  they  have  been  bearing  hereto- 
fore under  the  tolls  which  haVe  heretofore  prevailed. 

Mr.  BARKLEY.  The  Senator's  contention  is  that  it  is  an 
incidental  effect  because  of  thie  particular  type  of  ship  and 
the  circumstances  imder  which  it  returns  and  is  not  due  to 
a  design  to  favor  one  type  over  another. 

Mr.  GORE.  The  tankers  r^iuming  in  ballast  have  been 
penalized  under  the  existing  i^stem.  They  will  be  relieved 
from  that  penalty  in  the  future.    That  is  what  it  amounts  to. 

Mr.  BONE.    Mr.  President-r— • 

The  PRESIDING  OFFICER.;  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  frokn  Washington? 

Mr.  GORE.    Certainly.  j 

Mr.  BONE.  Were  any  flgiu-^  made  available  to  the  com- 
mittee which  might  indicate;  the  possible  gross  revenues 
under  this  bill  were  it  enacted!  into  law  and  under  the  exist- 
ing system  of  collecting  tolls?! 

Mr.  GORE.  It  is  the  general  purpose  under  this  bill  so 
to  regulate  the  tolls  as  merely  to  realize  sufficient  revenue 
to  pay  the  operating  e3cpense$  of  the  canal  and  to  pay  the 
canying  charges  on  the  indebtedness.  There  is  no  purpose 
to  increase  the  aggregate  receipts  oi  the  canal.  That  is  not 
the  point  at  all.  It  is  inte^uled  merely  to  iron  out  the 
inequalities. 

Mr.  WAL£H.  Mr.  Presidetit,  I  ask  unanimous  consent 
that  there  be  printed  in  the  Rkcors  as  a  part  of  the  debckte 
on  the  subject  of  Panama  Cafnal  tolls,  at  the  conclusion  of 
the  remarks  of  the  Senator  ifrtxn  Oklahoma  LMr.  Gore], 
telegrams  which  I  have  received  from  some  i)ersons  inter- 
ested in  the  port  of  Boston.    > 

The  PRESIDING  OFFICEli  (Mr.  Mursat  in  the  chair). 
Without  objection,  it  is  so  ordjsred. 

The  telegrams  are  as  foUowi: 

j 

BtMTOM,  Mass^  Jmtuary  14,  1939. 
Hon.  David  L  Wauh,  i 

United  States  Semxtori 
Understand  unantiwros  conaeiit  has  been  obtained  for  vote  on 
Senator  Ootx's  Panama  Oanal  ^oUs  bilL  Alao  that  amendment 
wUl  be  proposed  to  eUmlnate  a^ctton  2,  which  provides  for  ap- 
pointment of  commission  to  completely  Investigate  before  any 
legislation  is  enacted.  It  Is  our  view  that.  In  order  to  protect 
New  England  shipping  port  and  indostrial  Interests,  section  1, 
providing  for  aasessment  at  proJKMed  tolls,  when  bUl  Is  enacted, 
should  be  eliminated  and  sectidn  2,  which  delays  assesonent  of 
proposed  tolls  pending  tnvestigfitlon  by  commission,  should  be 
retained.  May  I  bespeak  your  icareful  consideration  accordingly 
when  bill  comes  up  for  vote?        [ 

Prakk  8.  Davis. 
Jfanoojer,  Maritime  Association  of 
tfiei  Bortan  Chamber  of  Commerce. 
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Boston,  Mass..  January  14.  1936. 

Hon.  Davtd  T   Walsh. 

United  States  Senate.  Washington.  D.  C:  i 

Informed  Senat*  vote  Imminent  on  Senator  Oo»r's  Panar^a 
Canal  tolls  bill.  Believe  further  investigation  by  cominlsBlon,  M 
suggested  In  section  2.  cMentuU  before  assessment  proposed  tolls. 
Boslon  Port  Authority,  representing  Commonwealth  of  Massa- 
chusetts and  city  of  Boston,  favors  retention  of  section  2  artd 
elimination  section  1.  which  provides  for  application  proposed 
tolls  when  bill  enacted.  Request  your  consideration  our  view- 
point when  bill  comes  to  vote.  j 

RlCHAXO    PAEKHXmST. 

Vice  Chairman,  Botton  Port  Authority. 


Boston,  Mass.,  January  17.  1936. 
Hon.  DAvm  I.  Walsh. 

Seiuite  Office  Building.  Washington.  D.  C:  | 

It  is  for  the  best  interest  of  the  port  of  Boston  that  you  oppo4e 
Panama  Canal  toll  bill  (S.  2288).  Would  appreciate  your  strong- 
est opposition  to  tbis  bill  from  the  floor  If  possible. 

Roscox  H.  PUOK. : 

TOSSAGS  ntOM  THE  HOTTSK 

A  message  from  the  House  of  Representatives,  by  Mjr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  Hou$e 
had  agreed  to  the  amendment  of  the  Senate  to  the  bill 
(H.  R.  9870)  to  provide  for  the  immediate  pasmient  of  World 
War  adjusted-service  certificates,  for  the  cancelation  of  u<i- 
paid  interest  accrued  on  loans  secured  by  such  certificates, 
and  for  other  purposes.  j 

EMROLLKD   BIU.  SICNKO  | 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  bill  (H.  R.  9870)  to  provide  fpr 
the  immediate  payment  of  World  War  adjusted-service  cer- 
tificates, for  the  cancelation  of  unpaid  interest  accrued  0n 
loana  sec\ured  by  such  certificates,  and  for  other  purpose, 
and  it  was  signed  by  the  Vice  President. 

lOASUKXMKKT  OP  VESSELS  USING  THE  PANAMA  CANAL  j 

The  Senate  resumed  consideration  of  the  bill  (S.  2288)  |to 
provide  for  the  measurement  of  vessels  using  the  Panai^a 
Canal,  and  for  other  purposes. 

Mr.  DUWY.  Mr.  President.  I  have  before  me  a  chart  |of 
which  I  shall  make  use  in  the  few  remarks  I  shall  subniit 
as  soon  as  I  can  get  the  floor  in  my  own  right.  The  chs  rt 
shows  that  the  rates  of  toll  for  the  Panama  Canal  will  ye 
fixed  by  this  proposed  legislation  at  approximately  what  th  ey 
were  In  the  jrears  1934  and  1935.  The  tables  will  show  tt:|at 
tf  the  rates  go  into  effect  as  expected  under  this  bill,  the  tolls 
paid  by  all  ships  will  be  considerably  less  than  they  hajve 
been  heretofore  up  to  1935.  The  tables  will  also  show  tqat 
the  tolls  which  will  be  imposed  will  in  several  instances  be 
less  than  paid  prior  to  the  time  the  structure  of  certain  ships 
was  manipulated  by  cutting  holes  in  their  decks. 

Mr.  BONE.  Is  it  to  be  assumed  that  there  will  be  adequa  te 
revenues  to  finance  the  operation  of  the  Canal,  its  operatiig 
overhead,  and  take  care  of  the  funded  debt  by  amortizatio:  i? 

Mr.  DUFFY.  That  is  why  the  Secretary  of  War  has  recom- 
mended the  90-cent  rate  to  go  into  effect.  There  is  a  leeway 
of  which  the  President  can  take  advantage  if  he  so  desires, 
but  he  will  probably  take  the  recommendation  of  the  Secije- 
tary  of  War. 

Mr.  BONE.  I  am  wondering  if  any  suggestion  has  e< 
been  made  to  amortize  the  outstanding  funded  debt  of  the 
Canal.  Has  a  suggestion  of  that  kind  ever  been  made  or 
is  it  the  purpose  of  Congress  to  maintain  perpetually  tbiat 
debt  structure  intact?  I  think  some  step  ought  to  be  tak^n 
by  Congress  to  amortize  that  frightful  debt  structure  ^o 
that  ultimately  there  may  be  a  tremendous  reduction  |in 
tolls  through  the  Canal.  There  never  can  be  any  reduction 
in  tolls  if  we  are  not  going  to  amortize  any  of  this  debt.     ' 

Mr.  COPKLAND.  Mr.  President,  if  I  am  not  entir^y 
mistaken,  the  present  tolls  on  the  Canal  are  sufficient  Ito 
maintain  and  operate  it.  and  also  to  amortize  the  origii^ 
expenditure,  including  expenditures  for  military  purposes.' 

Mr.  BONE.  I  cannot  find  any  information  here,  ajjid 
seemingly  none  is  available,  to  Indicate  whether  or  not  aliy 
part  of  the  capital  structure  is  ever  going  to  be  retired.  The 
outstanding  bonds  are  now  used  as  a  basis  for  currency 
the  national  bank  system. 
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Mr.  FLETCHER.  Mr.  President,  there  Is  provision  at 
present  for  the  creation  of  a  sinking  fund. 

Mr.  BONE.  There  is  no  evidence  of  it.  Certainly  a  con- 
sideration so  important  as  that  ought  not  to  be  obscured 
here.  Members  of  this  body  ought  to  know  whether  or  not 
the  Government  will  ever  undertake  that  to  amortize  and 
retire  the  debt, 

Mr.  GORE.  Mr.  President.  I  will  say  that  the  plan  was 
more  general,  not  a  fixed  and  concrete  policy  to  amortize 
the  capital  cost  of  the  Canal.  It  was  assumed  that  in  a 
hundred  years  amortization  would  take  place.  The  last 
figures  I  saw  had  reduced  the  period  to  85  years. 

A  portion  of  the  original  bonds  issued  and  sold  to  con- 
struct the  Canal  bore  interest  at  the  rate  of  2  percent 
annually,  while  others  bore  3  percent,  the  bonds  aggregating 
$134,000,000,  and  the  Canal  has  been  realizing,  over  and 
above  the  cost  of  operation,  about  3  percent.  Last  year.  I 
believe,  the  return  was  only  2.85  percent,  but  it  has  not 
been  reduced  to  a  fixed  and  concrete  policy  to  set  aside  a 
certain  portion  of  the  receipts  as  a  sinking  fund  to  amortize 
the  debt  in  the  long  run.  The  authorities  have  gone  on  the 
theory  that  they  were  realizing  generally  a  little  over  3 
percent  on  the  capitalized  value  and  that  that  would  amor- 
tize the  debt. 

Mr.  BONE.  Of  course,  the  trouble  with  the  tolls  is  that 
in  the  tolls  is  reflected  the  amount  necessary  to  preserve 
intact  the  present  capital  structure.  If  that  shall  continue 
indefinitely,  and  no  effort  shall  be  made  to  amortize  out 
any  of  it,  we  shall  perpetuate  to  future  generations  the 
burden  about  which  we  have  had  all  this  discussion.  Sen- 
ators have  occupied  the  floor  talking  about  the  size  of  the 
tolls,  and  what  a  burden  they  are  upon  commerce,  and  yet 
apparently  no  effort  ever  has  been  made  to  eliminate  the 
one  thing  which  leads  to  all  this  discussion  at  this  time. 
I  am  astounded  that  some  fund  has  not  been  set  apart  to 
pay  off  these  bonds. 

Mr.  GORE.  No:  the  Senator  is  mistaken  about  the  pur- 
pose and  object  of  the  proposed  legislation.  The  purpose  and 
object  of  it  is  to  obviate  and  get  rid  of  these  discriminations 
and  inequalities. 

I  appreciate  the  importance  of  the  point  the  Senator  has 
made.  As  I  suggested  a  moment  ago,  the  Government  has 
proceeded  on  the  theory,  and  a  good  deal  of  the  time  on  the 
fact,  that  it  was  realizing  3  percent  and  a  little  more  on  the 
capitalized  cost  of  the  Canal,  and  that  the  carrying  charges 
on  the  bonds  was  about  2  ijercent,  and  that  the  difference 
might  be  treated  as  a  sinking  fimd  which  would  ultimately 
amortize  the  capital  cost.  It  has  not  been  set  aside  as  a 
sinking  fund  in  a  definite  and  concrete  policy  of  that  sort. 

Mr.  KING.  Mr.  President.  I  desire  to  ask  the  Senator  from 
Oklahoma  whether  he  is  entirely  accurate  in  stating  that  the 
receipts  from  the  operation  of  the  Canal  have  been  sufficient, 
year  in  and  year  out,  to  return  3  percent  or  even  2  percent 
upon  the  invested  capital  of  three  or  four  hundred  million 
dollars. 

Mr.  GORE.  Generally  they  have  been;  yes.  Last  year,  I 
believe,  the  receipts  dropped  below  3  percent.  I  think  the 
return  in  that  year  was  approximately  2.80  percent  upon 
the  invested  capital.    I  have  forgotten  the  fraction. 

Mr.  KINO.  Did  the  Senator  take  into  accoimt  the  cost  of 
oiierating  the  Canal? 

Mr.  GORE.  Oh,  yes.  The  operating  cost  is  about 
$10,000,000.  The  capitalized  cost  of  the  Canal  is  $540,000,000. 
One  hundred  and  thirty-four  million  dollars,  as  heretofore 
stated,  was  raised  by  the  sale  of  bonds.  It  is  the  plan  to 
realize  enough  revenue  to  pay  the  $10,000,000  of  operating 
cost  and  to  realize  $15,000,000,  in  addition  to  cover  the  car- 
rying charge  and,  if  you  please,  a  return  or  amortization 
charge  on  the  capital  cost  of  the  CanaL 

Mr.  KING.  May  I  ask  the  Senator  another  question? 
What  have  been  the  gross  returns  year  by  year  since  the 
Canal  was  put  into  operation? 

Mr.  GORE.  Last  year  the  gross  return  was,  I  believe, 
between  $25,000,000  and  $26,000,000.  I  think  perhaps  at  the 
bottom  of  the  depression  it  dropped  down  1  year  to 
1 119,000.000;  but  I  speak  from  memory. 


1936 


CONGRESSIONAL  RECORD— SENATE 


i 


811 


Mr.  KING.  One  other  question:  It  is  not  considered.  Is 
it,  that  the  railroad  which  is  operated  in  connection  with 
the  Canal  is  a  pait  of  the  Canal  system  in  the  sense  that 
if  any  amortization  plan  should  be  set  up  the  cost  of  operat- 
ing the  railroad,  together  with  the  cost  of  construction  of 
the  railroad,  would  be  considered  as  a  part  of  the  general 
scheme? 

Mr.  GORE.  I  am  speaking  now  rather  offhand;  but  my 
understanding  Is  that  the  $10,000,000  to  cover  operating  cost 
does  include  the  (operation  of  the  railroad  and  all  the  costs, 
including  the  government  of  the  zone  as  well. 

Mr.  KING.  My  understanding  is  that  the  railroad,  taken 
alone,  if  it  may  be  segregated  from  the  cost  of  operating  the 
Canal,  realizes  a  loss  of  1  percent  annually.  That  is  to  say, 
the  cost  of  operating  the  railroad  with  a  large  number  of 
employees  thereon  is  greater  than  the  amount  received  for 
services  in  connection  with  the  railroad. 

Mr.  GORE.    The  Senator  may  be  right.    I  do  not  know. 

Mr.  COPELAND.  Mr.  President.  I  should  like  to  makr.*  a 
brief  reply  to  the  Senator  from  Washington  [Mr.  Bone].  I 
happened  to  be  a  member  of  the  subcommittee  which  gave 
consideration  to  a  bill  similar  to  this  one  in  1930.  In  the 
hearings  on  that  bill,  at  page  49,  are  found  the  figures  which 
answer  the  question  propounded  by  the  Senator  from  Wash- 
ington. I  shall  not  give  them  in  extenso,  but  they  seem  to 
show  that  a  continuing  effort  has  been  made,  through  amor- 
tization, to  wipe  out  the  capital  debt. 

Mr.  BONE.  The  report  of  the  committee  seems  to  indi- 
cate that  there  is  now  charged  to  the  Canal  approximately 
$542,000,000.  There  must  have  been  steady  accretions  to 
the  capital  account.  I  do  not  know  how  much  is  outstand- 
ing in  the  way  of  these  2-percent  bonds,  nor  is  it  indicated 
anywhere  in  the  report  that  any  of  the  bond  issue  has  been 
retired. 

Mr.  COPELAND.  One  of  the  great  complaints  of  those 
who  have  studied  the  Canal  problem  is  the  fact  that  in  the 
attempted  amortization,  payment  was  made  not  alone  for 
the  Canal  itself,  but  for  the  military  additions  made  at  the 
time  of  construction,  and  those  which  have  since  been  made. 

Mr.  WHITE.  Mr.  President,  I  think  anyone  considering 
the  subject  will  have  to  concede  that  the  Senator  from 
Oklahoma  [Mr.  Gore]  is  accurate  in  the  statement  that 
there  have  been  anomalies  and  inconsistencies  and  perhi^ps 
inequities  in  the  administration  and  in  the  levjong  and 
collection  of  Panama  Canal  tolls.  I  am  generally  familiar 
with  them;  but  to  me,  speaking  very  generally,  they  laeem 
relatively  unimportant.  The  changes  that  have  been  made 
in  ship  construction  and  the  superstructure  of  ships  have 
in  no  instance,  so  far  as  my  knowledge  goes  or  so  far  as 
the  testimony  before  the  committee  indicates,  violated  the 
laws  of  the  United  States  with  respect  to  the  construction 
of  vessels,  or  the  laws  of  any  other  nation  whose  ships  have 
passed  through  the  Canal, 

The  changes  which  have  been  made,  in  no  respect  what- 
soever depart  from  the  provisions  for  the  safety  of  life  at 
sea  laid  down  by  international  convention.  Changes  have 
been  made,  manifestly,  and  no  one  can  controvert  the  fact, 
for  the  purpose  of  reducing  the  tolls  paid  by  vessels  in  the 
transit  of  the  Canal;  but,  so  far  as  I  am  concerned,  so  long 
as  the  income  from  the  Canal  is  sufficient  to  meet  the 
carrying  charges  of  the  Canal,  I  welcome  toll  reduction,  for 
I  see  In  a  reduction  of  tolls  the  possibility  of  a  reduction  in 
frei^t  charges,  ^^ilch  are  a  burden  upon  the  commercial 
interests  of  the  United  States  and  upon  all  persons  who 
utilize  service  by  water  in  the  movement  of  their  commodi- 
ties to  the  markets  of  the  world  and  of  the  United  States. 
I  see  no  harm  in,  and  indeed  I  wholly  approve,  all  efforts 
of  vessel  owners  to  reduce  tolls  so  long  as  those  efforts  have 
due  regard  for  the  safety  of  life  at  sea,  due  regard  for  the 
laws  of  the  United  States  and  for  the  laws  of  other  maritime 
nations.  When  that  is  done  I  conceive  it  proper  for  them  to 
endeavor  to  reduce  the  tolls  paid  in  the  transit  of  the  CanaL 

Mr.  President,  two  purposes  are  assigned  for  the  Intro- 
duction and  report  of  the  proposed  legislation.  It  is  said, 
and  It  is  true,  that  the  hill  is  designed  to  do  away  with  the 
dual  system  of  measurement  In  vogue  at  the  caiial.  and  to 


have  tolls  through  the  canal  Abased  on  the  earning  capacity 
of  vessels  moving  through  that  great  structure. 

Before  the  completion  of  the  canal,  the  United  States 
had  its  long-established  systjem  for  the  measurement  and 
registration  of  its  vessels,  a  system  still  in  force,  and  that 
will  continue  in  force  in  the  event  the  proposed  legislation 
is  passed;  a  system  recognized  by  all  the  nations  and  au- 
thorities of  the  world,  and  aissrstem  which,  as  I  have  said, 
will  remain  in  force  after  the  proposed  legislation  shall 
have  been  enacted.  j 

In  1911,  Congress  l^  law  imtharised  tolls  for  the  use  of 
the  Canal  to  be  established  i  and  to  be  based  upon  regis- 
tered tonnage,  net  or  gross,  br  on  displacement  tonnage  or 
otherwise;  but  it  further  paNnvided  that  tolls  on  ships  of 
commerce  should  not  excee4  $1.25  par  net  registered  ton 
and  should  not  be  less  than  75  cents  per  net  registered  ton. 

Somewhat  later  the  Attorney  General  ruled  that  in  fixing 
these  maximum  ^md  minimui>>  rates  Congress  used  the  term 
"net  reglstared  toimage"  as  idefined  by  the  statute  and  as 
determined  by  the  Department  of  Commerce.  The  Attorney 
General  further  held  that  if  in  a  particular  instance  tolls 
exceeded  such  maximum  of  tlJ2S  per  net  registered  ton 
they  would  be  illegal  to  the  ektmt  of  that  excess,  and  if  they 
feU  below  the  minimum  of  t5  cents  per  net  registered  ton 
then  such  minimvim  per  net  regista*ed  ton  must  be  the  legal 
rate  and  must  be  collected,   j 

As  the  result  of  this  decision.  Canal  authorities  felt  it 
necessary  to  determine  net  registered  tonnage  of  all  vessels, 
foreign  and  domestic,  transiting  the  Canal,  under  both  the 
Panama  Canal  rules  and  un()er  the  general  registry  rules  of 
the  United  States,  and.  as  I  h|ive  already  indicated,  it  limited 
the  rates  the  President  coul^  apply. 

There  have  been  instances;  in  which  vessel  changes  have 
resulted  in  reduced  tolls.  Sdme  inconvenience  has  resulted 
to  the  Canal  authorities,  but  no  substantial  harm  has  re- 
sulted either  to  the  United!  States  or  to  the  commercial 
interests  of  the  United  Statas  or  of  the  world. 

These  changes  have  not  adl^ersely  affected  the  revenues  of 
the  Canal.  The  interest  on  the  bonds  and  the  maintenance 
charges  of  the  Canal,  including  that  part  of  the  cost  charge- 
able to  its  military  value,  afnount  to  about  $24,000,000  or 
$25,000,000  a  year.  Fra-  the  jyears  1928,  1929,  and  1930  the 
tolls  collected  amounted  to  about  $27,000,000  a  year,  or  sub- 
stantiiUly  in  excess  of  the  barrjring  charges,  and  no  one 
doubts  that  in  normal  times!  the  system  complained  of  will 
meet  the  cariTlng  cost  of  thelCanal.  In  those  circumstances 
I  see  no  reason  why  eSort  should  not  be  made  to  reduce 
these  tdOs  and  these  charged  levied  upcm  the  onnmerce  of 
the  United  States. 

This  dual  system  exists  obly  at  the  Canal.  It  is  com- 
plained oi  (Hily  by  Canal  aut^uxities.  This  comidaint  might 
Justify  a  change;  it  does  not^  however.  Justify  what  is  pro- 
posed in  the  pending  legislation. 

I  invite  the  attention  of  tt]|e  Senate  to  precisely  what  the 
bill  before  us  proposes  to  do.'  First  of  all.  it  works  a  redis- 
tribution of  the  t<Hl  burden,  i  Using  the  rates  which  it  has 
been  said  will  be  put  into  eflject  under  the  bill,  that  is.  the 
90-cent  rate  and  the  54-cent  b>>te,  there  would  be  a  decrease 
in  tolls  in  the  amount  of  $7^,900.  and  there  would  be  an 
increase  in  tolls  on  other  cl^isses  of  vessels  In  the  amount 
of  $706,000. 

On  its  face,  this  would  shdw  a  decrease  of  i^n^roximately 
$50,000  a  year  in  the  tolls  cdllected,  but  the  Important  and 
significant  thing  is,  where  dpes  the  Increase  fall,  and  who 
is  the  beneficiary  of  the  deojeases  which  would  result  from 
this  changed  system? 

I  Invite  attrition  to  the  cfvidenoe  presented  by  the  pro- 
ponents of  the  legislation  bef ^  the  committee  as  it  appears 
in  the  hearings.  Assuming  j  the  90-cent  rate  which  it  Is 
said  the  Secretary  of  War  wjn  put  into  effect  as  the  maxi- 
mum, and  assuming  the  54-cent  rate,  which  it  is  said  will 
be  the  lower  rate,  it  is  show4  that  a  group  of  tankers  made 
up  of  ships  belonging  to  a  $ubsidiary  of  the  Standard  Oil 
Co.  of  New  Jersey,  the  Standard  Oil  Co.  of  Caltfomla,  the 
Son  Oil  Co.,  the  Union  Oil  C^.  of  California,  and  sane  other 
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miscellaneous  tanker  lines,  would  receive  the  benefit  ot  ft 
decrease  in  tolls  under  the  proposed  system  oi  $578,000  ^ 
year. 

There  is  another  tabulation  in  this  hearing.  showin|r 
another  group  of  ships  which  would  have  the  tolls  reduced. 
That  tabulation  shows  a  reduction  in  the  aggregate  of 
$176,900:  and  I  notice  with  interest  in  that  category  of  shlpfe 
that  a  subsidiary  of  the  Bethlehem  Steel  Co.  would  receive  ^ 
reduction  of  more  than  $63,000.  I  note  also  that  another 
industrial  carrier,  the  United  Fruit  Co..  would  receive  a  w- 
duction  in  tolls  under  the  proposed  classification  and  method 
of  measurement. 

These  are  the  beneficiaries  of  this  proposed  change.  Wh^ 
is  it  who  will  bear  the  increases  which  will  result?  I  stat^ 
again  that  I  am  talcing  the  testunony  introduced  into  th0 
record  by  the  proponents  of  the  legislation.  There  is  a  smaH 
group  of  ships,  some  six  lines,  all  commercial  vessels — and  I 
am  reading  from  page  4  of  the  record — whose  tolls  will  be 
increased  to  the  extent  of  $231,000  or  a  little  more.  There 
is  another  group  of  cargo  and  passenger  ships  whose  tolls  wUl 
be  increased,  even  upon  the  basis  which  it  is  said  will  be  puit 
into  efTect.  $475,000.  So  that  the  net  result  of  the  changes 
will  be  that  these  industrial  carriers,  the  subsidiaries  of  the 
oil  companies  and  the  Bethlehem  Steel  Co.  and  the  Uniteti 
Fruit  Co..  will  secure  benefits  exceeding  $700,000,  and  thje 
common  carriers  of  the  Nation  transporting  the  commodities 
of  the  people  of  the  United  States,  moving  the  cotton  of  the 
South  through  the  Canal  to  the  East,  and  all  the  other  thin^ 
which  move  from  the  farms  and  the  industries  of  our  Nation, 
which  pay  tolls  to  common  carriers — those  carriers  will  fefl 
an  added  burden  of  something  like  $706,000.  That  is  th|e 
first  and  the  outstanding  result  of  the  changes  proposed  ifi 
the  legislation. 

Mr.  DUFFY.     Mr.  President 

The  PRESXDING  OFFICER   (Mr.  Mooftx  in  the  chair 
Does  the  Senator  from  Maine  yield  to  the  Senator  fro>^ 
Wisconsin? 

Mr.  WHTTE.  For  a  question- 
Mr.  DUFFY.  Does  the  Senator  agree  to  the  statemeiit 
that,  if  there  is  to  be  any  increase  by  reason  of  this  legisla- 
tion being  enacted  into  law,  the  particular  lines  about  whlcn 
he  has  been  talking  will  be  paying  less  in  toll  charges  und^r 
the  proposed  new  law  than  they  paid  before  they  startejd 
manipulating  their  vessels  by  cutting  holes  and  changing  Ll)e 
structure?  j 

Mr.  WHITE.  I  cannot  answer  that  question  and  do  n|t 
care  what  the  answer  is.  I  am  not  in  favor  of  any  syste^n 
If  it  can  be  avoided  which  will  increase  the  tolls  of  commcin 
carriers  moving  through  this  Canal,  because  I  see  in  increase 
tolls  the  probability  oi  increased  freight  rates,  and  I  see  ^ 
such  increased  rates  an  added  burden  to  the  industrial  ai^ 
to  the  agricultural  life  of  the  Nation.  , 

Mr.  DUFFY.    Will  the  Senator  yield  further? 

Mr.  WHITE.     I  yield.  ! 

Mr.  Durrx.  A  number  of  these  lines  have  saved  a  con- 
siderable amount  by  making  these  structural  changes.  H^ 
the  Senator  heard  of  these  lines  passing  any  saving  to  tl^e 
people  who  ship  cargoes  in  those  vessels? 

Mr.  WHITE.  I  think  the  proposed  leglslaUon  has  bei^ 
hanging  over  them  ever  since  the  changes  were  made,  and!  I 
do  not  blame  them  very  much,  under  the  threat  of  this 
measure,  for  not  reducing  their  tolls. 

Mr.  COPKLAND.     Mr.  President,  will  the  Senator  yield? 

Mr.  WHITE.     I  yield.  ■ 

Mr.  COPELAND.  I  should  like  to  ask  the  Senator  fro|n 
Wisconsin  if  he  has  any  doubt,  if  this  legislation  shall  be 
enacted  and  higher  tolls  shall  be  charged,  that  there  will  Qe 
passed  on  certainly  the  higher  expense  of  operating  throu^ 
the  Canal,  even  thoxigh  the  people  up  there  did  not  get  the 
benefit  of  the  lower  rate  for  the  reasons  suggested  by  tlie 
Senator?  j 

Mr.  DUFFY.  If  the  Senator  from  Maine  will  permit,  the 
answer  is  that  in  the  aggregate  there  is  going  to  be  a  redu^ 
tion  on  United  States  ships  going  through  this  Canal. 

Mr.  COPELAND.  Yes;  when  we  count  oil  tankers  aiid 
steel  carriers  and  private  carriers  and  foreign  vessels  theife 


will  be  a  decrease,  but  the  ships  carrying  the  apples  and 
citrus  fniit  and  other  products  of  the  Pacific  coast  through 
the  Canal  and  the  ships  canying  cotton  and  other  products 
from  the  Atlantic  coast  through  the  Canal  will  pay  more 
after  this  bill  shall  be  enacted.    It  is  inevitable. 

Mr.  DUFFY.    I  will  answer  the  Senator  in  my  own  time. 

Mr.  WHITE.  Mr.  President,  I  next  invite  the  attention 
of  the  Senate  to  other  specific  criticisms  which  may  prop- 
erly be  directed  toward  this  proposed  legislation.  The  first 
section  of  the  bill  provides  in  the  first  instance  that  tolls 
shall  be  based  on  net  vessel  tons  of  100  cubic  feet  each  of 
actual  earning  capacity. 

That  is  the  principle  laid  down  for  the  determination  of 
tolls.  Then  the  legislation  destroys  the  principle  and  the 
effectiveness  of  it  by,  first,  exempting  deck  loads  from  tolls, 
and,  second,  by  providing  a  very  much  lower  rate  to  vessels 
moving  through  the  canal  in  ballast. 

No  one  can  be  sure  what  amount  in  dollars  is  involved  in 
exempting  deck  loads  in  ballast,  but  it  is  substantial. 

The  evidence  and  common  knowledge  tell  us  that  when 
cargo  Is  carried  in  deck  space  it  contributes  to  the  earning 
capacity  of  the  ship.  There  are  ships  today  canring  as 
much  cargo  on  deck  as  below  deck.  I  contend  moreover 
that  is  unwise  in  the  extreme,  to  incorporate  such  a  provi- 
sion because  it  makes  a  direct  contribution  to  greater  hazard 
at  sea. 

There  is  a  committee  of  the  Senate.  I  think  imder  the 
chairmanship  of  the  Senator  from  New  York  [Mr.  Copi- 
LANDl.  undertaking  a  study,  at  the  direction  of  the  Senate,  of 
methods  by  which  hazards  at  sea  may  be  reduced  to  a  min- 
imum, and  I  venture  the  assertion  that  if  this  matter  were 
referred  to  that  special  committee  of  the  Senate,  charged 
with  the  study  of  those  things  which  contribute  to  the  safety 
of  life  at  sea  and  safety  of  cargo  at  sea,  with  a  unanimous 
voice  they  would  say  that  any  scheme  or  any  method  which 
induces  the  loading  of  decks  is  a  dangerous  practice  to  be 
encouraged,  and  this  proposed  legislation  is  subject  to  the 
infirmity,  in  that,  as  I  have  said,  no  tolls  would  be  charged 
on  the  deck  space  used  in  the  transportation  of  cargoes. 

This  proposed  rule  of  basing  the  toll  upon  the  tons  of  earn- 
ing capacity  of  the  vessel  is  again  repudiated  by  the  provision 
ot  section  1.  that  the  toll  on  vessels  in  ballast  shall  be  less 
than  the  rate  of  toll  for  vessels  with  passengers  or  cargo. 
How  much  less  the  toll  shall  be  the  section  does  not  state, 
nor  does  it  provide  for  the  determination  of  this  lesser  rate 
by  any  rule  or  by  any  method  or  by  any  person.  It  simply 
says  that  there  shall  be  a  lesser  rate  of  toll  on  vessels  moving 
in  ballast.  There  is  no  statutory  definition,  there  is  no  statu- 
tory limit  of  the  amount  of  reduction,  and  no  rule  by  which 
anyone  can  determine  what  it  shall  be.  and  with  no  authority 
in  any  particular  person  to  determine  it. 

If  any  deduction  from  the  established  rate  is  to  be  ac- 
corded because  a  vessel  is  in  ballast,  why  should  there  not  be 
a  graduated  scale  of  toll  based  on  the  proportion  of  her  earn- 
ing space  occupied  by  cargo?  To  illustrate,  why  should  we 
give  a  reduced  rate  to  a  3.000-ton  ship  moving  in  ballast  and 
charge  ajiother  ship  having  10.000  tons  of  earning  capacity 
for  the  full  10,000  tons  of  capacity  even  though  she  has  but 
a  hundred  tons  of  cargo  on  board? 

I  mentioned,  in  speaking  of  the  general  effect  of  these 
proposed  rules,  that  the  industrial  carriers  would  be  the 
chief  beneficiaries  thereof.  These  carriers,  as  a  matter  of 
fact,  are  largely  tankers.  I  again  emphasize  that  the  oil 
tankers  in  larger  degree  than  any  other  ships  move  through 
the  Canal  in  ballast  one  way.  So  that  the  chief  beneficiary 
of  this  reduced  rate  for  the  ship  in  ballast  will  be  largely 
the  tankers  of  the  great  oil  companies. 

Tliere  is  one  other  comment  I  wish  to  make.  The  pro- 
posed rule  Is  based  on  net  vessel  tons  of  100  cubic  feet  of 
actual  earning  capacity.  This  refers  only  to  space  devoted 
to  cargo.  It  ignores  completely  the  weight  of  cargo  a  ship 
can  carry,  and  so  disregards  actual  earning  capacity  of  a 
vessel.  It  is  perfectly  obvious  that  two  vessels  may  have 
the  same  net  tons  of  100  cubic  feet  and  at  the  same  time 
have  widely  different  earning  capacities.  A  substantial  part 
of  the  world's  commerce  consists  of  weight  cargo,   and  a 
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rule  which  Ignores  the  weight-carrying  capacity  of  the  ship 
does  not  reflect  her  earning  capacity.  This  may  be  illus- 
trated by  a  vessel  loaded  with  lumber  and  anoUier  loaded 
with  ore.  "nie  first  boat  may  have  her  entire  space  below 
deck  filled  without  settling  the  vessel  to  her  load-line  marks. 
Her  decks  may  be  completely  filled  before  the  vessel  is  sunk 
to  her  load  line.  This  vessel  carrying  this  t3rpe  of  cargo 
may  load  to  every  vessel  ton  and  earn  thereon.  An  ore  carrier 
may  be  submerged  to  the  depth  permitted  by  our  load-line 
law  with  only  one-half  of  her  measurement  capacity  util- 
ised. Yes  under  this  bill,  ignoring  as  it  does  this  factor  of 
weight,  this  ore  vessel  would  b^  required  to  pay  on  her  full 
measurement  earning  capacity.  A  proposed  ssrstem  ignor- 
ing this  weight  factor  is  not  sound. 

Mr.  President,  a  further  and  to  me  a  fatal  objection  to  the 
bill  is  found  in  its  uncertainty.  I  have  in  mind  the  assur- 
ance which  has  been  given  the  Senate  that  a  90-cent  rate 
and  a  54-cent  rate  is  fixed  by  the  statute,  but  it  does  not 
work  out  that  way  when  we  analyse  the  language  of  the  bill. 
It  lays  down  no  definite  rule  for  the  fixing  of  tolls.  In  the 
present  law  there  is  a  definite  maximum  and  a  certain  mini- 
mum of  legal  charge.  The  toll  may  not  exceed  $1.25  a  net 
registered  ton;  it  may  not  be  less  than  75  oents  per  net 
registered  ton.  Such  a  ton  is  defined  by  statute.  In  the 
pending  bill  the  charge  is  to  be  based  on  net  vessd  tons  of 
earning  capacity  determined  not  by  a  statutory  rule  but  by 
rules  prescribed  by  the  President  and  as  ameiKied  from  time 
to  time  by  him.  Here  is  no  certainty  of  charge.  The  tolls 
will  move  up  or  down  in  accordance  with  no  statutory  pro- 
vision or  of  statutory  rule,  but  they  will  vary  as  the  Presi- 
dent without  guide  or  restraint  varies  his  rules  of  measure- 
ment. 

Mr.  President,  conceding  the  inequalities  and  confusion  of 
results  under  existing  practice.  I  still  insist  that  the  legisla- 
tion before  us  does  not  meet  the  problem.  If  adopted,  there 
will  be  continued  the  inequities  already  alluded  to.  There 
will  still  be  dual  systems  of  measurement  throughout  the 
world:  there  will  be  multiplied  complaints  and  new  injus- 
tices. 

It  seems  to  me  there  is  (mly  one  sensible  course.  This  is  a 
problem  of  great  complexity.  It  was  said  this  morning  that 
this  matter  had  been  before  the  Congress  for  20  years  of 
time,  and  that  is  true,  in  one  form  or  another.  But  in  that 
20  years  of  time,  so  far  as  my  knowledge  goes,  no  <»ie  but 
the  Canal  authorities  have  urged  the  enactment  of  this 
pending  provision.  Over  and  over  again  the  Canal  authori- 
ties have  come  here  with  a  different  form  of  legislation,  a 
different  method  proposed  to  meet  this  situation,  and  this  is 
only  the  last  chUd  of  their  minds. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHITE.    I  yidd. 

Mr.  WAGNER.  I  wish  to  ask  the  Senator  whether  there 
were  any  hearings  before  the  committee  relative  to  this 
proposed  legislation? 

Mr.  WHITE.  There  were  hearizigs  before  the  Committee 
on  Interoceanic  Canals.  There  have  been  no  hearings  so 
far  as  I  know  before  any  committee  having  responsibility 
for  the  commercial  interests  of  the  United  States,  having 
re^ixinsibllity  for  the  shipping  Interests  of  the  United  States. 

Mr.  WAGNER.  I  understand  that  jurisdiction  is  really 
within  the  Committee  on  Commerce  of  the  Senate,  and  I 
wondered  whether  there  had  been  any  hearings  held  by 
that  committee. 

Mr.  WHITE.  TTiere  have  not  been  any  hearings  held  by 
the  Committee  on  Commerce.  There  were  members  of  the 
Committee  on  Commerce  who  were  invited  to  sit  in  with  the 
Committee  on  Interoceanic  Canals  in  these  hearings,  and  I 
believe  I  did  so. 

Mr.  WAGNER.  I  have  received  some  complaints  from 
constituents  of  mine  that  they  did  not  have  an  opportunity 
to  present  their  views,  and  they  are  very  much  opposed  to 
this  measure  and  feel  that  if  enacted  it  will  be  destructive 
of  their  industry. 

Mr.  WHITE.  In  my  cq^nlon  it  will  be  harmful  to  the 
general  commerce  of  the  United  States.  The  confusion  that 
is  complained  of  will  be  confounded.  In  view  of  the  chang- 
ing views  of  the  Canal  authorities  in  respect  to  the  leglsla- 
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tion  they  want,  the  sensible  thing  for  us  to  do  is  to  eliminate 
section  1  from  the  bill  an4  write  into  law  section  2,  which 
authorizes  the  appointmeiit  of  a  committee  to  study  this 
whole  prot)lem  and  to  mal^e  its  recommendations  and  have 
a  study  of  the  proMem  made,  have  the  judgment  of  the 
shipping  interests  of  the  D^ted  States  with  respect  to  what 
should  be  done,  and  thm  bring  before  Ccagress  a  bill  which 
meets  the  situation,  if  it  cab  be  met^-one  which  will  respond 
to  the  commercial  interestj  of  the  United  States.  This  bill 
does  not  do  so.  in  my  opinion. 

Mr.  FLETCHER.  Mr.  President,  in  answer  to  the  Inquiry 
ot  the  Senator  from  New  Yjork  [Mr.  WaonekI,  I  will  say  that 
there  were  Joint  hearings  oh  the  bill  before  the  Committee  on 
Interoceanic  Canals  and  ai  Subcommittee  on  Merchant  Ma- 
rine of  the  Committee  on  Commerce.  Hie  hearings  are 
printed.  ] 

Mr.  DUFFY.  Mr.  Presidjsnt,  I  have  heard  some  discussion 
today  in  the  Senate  as  to  Whether  the  shippers  of  oil  or  the 
shippers  of  cotton  would  bfe  discriminated  against.  I  assure 
Senators  that  there  is  neither  cotton  nor  oil  {M-oduced  In  my 
State.  I  have  no  such  interest .  and  I  knew  nothing  about 
this  legislation  until  I  sat  4s  a  member  of  the  Committee  on 
Interoceanic  Canals  in  the  'hearings  on  the  bin. 

I  was  somewhat  surprised  to  hear  the  Senator  from  Maine 
[Mr.  Whtte]  say  that  no  qne  else  had  advocated  this  meas- 
ure. Perhaps  he  is  technically  correct  in  saying  "this  par- 
ticular measure",  but  I  am  informed  that  similar  measures 
have  passed  four  times  thirough  the  House  of  Representa- 
tives. I  am  informed  that  [Presidents  heret<rfore  have  a^ed 
for  the  passage  of  similar  iegislatlon,  at  least  starting  with 
President  Wilson,  and  I  havje  in  my  hand  extracts  from  letters 
from  various  Secretaries  ojf  War,  Mr.  Gtarrison,  Mr.  Baker, 
Mr.  Weeks,  Mr.  Hurley,  and  Secretary  Dem.  all  of  them  urg- 
ing the  enactment  of  at  ki^t  similar  legislation,  and  to  save 
the  time  of  the  Senate  I  a|sk  unanimous  consent  that  these 
extracts  from  letters  or  cbmmunications  from  the  various 
Secretaries  of  War  be  printed  in  the  Record  at  this  point. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  i$  as  follows! 

SnSACTS  FmOM  LBTTXKS  OT  SKSXTAUES  OF  WAK  BBOOlClCZBnUjrO  PAOBACZ 
OF  BILLS  PROVIDING  FOE  THI  ItUtSTTMXUXKT  OF  VXSSZLS  AT  THE  FAM- 
AMA  GAHAL  SO  THAT  TOUil  W^IX  IB  r*I»  UNflBl  TBS  PAHAMA  CAMAL 
KtTLMB  OMLT  | 

On  Kbruary  1,  1910,  In  •  letter  to  the  clMttnaan,  OommlttM  an 
Interstate  and  Foreign  Commerce,  Hovue  at  Bepreaentatives,  Secre- 
tary at  War  LlncUey  M.  Qaixiaoo.  reoommended  the  paaage  at  bill 
H.  R.  aO8O0,  stating:  "With  Either  at  tfae  above  amendments  tbe 
bill  would  meet  my  approval.  ^Itbough.  as  indicated,  I  feel  tbat  tbe 
OrBt-mentkHied  amendment  would  be  more  satisfactory." 

On  February  16,  191fi.  In  a  letter  to  the  chairman.  Conunlttee  on 
Approprlationa.  United  Stated  Senate,  Secretary  of  War  OarrUon 
requested  that  section  $,  rela^tng  to  Panama  Canal  measiimnent 
rules,  be  reinserted  in  the  suiidry  ctrU  bUl,  H.  R.  21818.  stating: 
"I  enclosed  herewith  a  copy  'tst  a  letter  addressed  to  me  by  tbe 
President  vatOer  date  of  Pebru4ry  16.  which  Z  think  Indicates  dearly 
the  present  status  ai  the  subjject  of  ooUeotton  at  tolls  for  vessels 
paenlng  through  the  Panama  f!anal  and  shows  the  dllBculty  under 
which  we  are  working,  which  i  dllBculty  would  have  been  ctuwd  U 
the  proposed  section  3  were  passed." 

On  January  23.  1916.  in  a  letter  to  the  chairman.  House  Cksm- 
mlttee  on  Interstate  and  Foreign  CcMnmeree,  Secretary  of  War 
Oarrlson.  with  regard  to  Mil  |I.  R.  6832,  stated:  "I  quote  below  a 
modiacatlon  of  section  1  of  the  bill  referred  to,  which  modification 
I  feel  will  meet  the  8,ltuaUon  more  completely  than  the  wording 
of  the  biU  as  referred  to  me.  f  *  *  There  is  great  need  for  this 
legislation     •     •     •."  | 

On  July  13,  1916,  in  a  letteH  to  the  chairman.  Senate  Conunlttee 
on  Interoceanic  Canals,  Secret^  of  War  Baker  stated:  "I  have  the 
honor  to  Invite  your  attentkMfc  to  the  difficulties  at  present  being 
experienced  by  the  Panama  CJanal  authorttles  In  connection  with 
tbe  levying  of  tolls  on  vessels  i  using  the  Canal,  which  would  seem 
to  require  remedial  legislatlod  by  Congress  at  the  earliest  possible 
date."  I 

On  January  38,  1917,  In  a  letter  to  the  diatrman.  House  Commit- 
tee on  Interstate  and  Foreign  j  Commerce.  Secretary  of  War  Baker, 
with  regard  to  bill  H.  R.  9818.jstated:  "I  sincerely  hope  that  it  will 
be  possible  for  you  to  bring  the  matter  before  Congress  in  such  a 
way  that  it  may  realise  the  (gravity  <^  the  situation  and  speedily 
enact  appropriate  remedial  legislation." 

On  February  7,  1919.  in  a  letter  to  the  chairman.  Committee  od 
Interoceanic  Oanais,  Secretary  of  War  Baker,  with  regard  to  bUl 
8.  831.  stated:  "I  would  agaUi  urge  the  enactment  of  legislation 
during  ttte  present  session  at'  Congress  to  remedy  these  matters. 
Senate  bUl  831  fully  covers  th«  subject." 
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On  Februarr  7  1»1».  to  a  letter  to  the  chairman.  Committee  ra 
inSmSTte  a^  Foreign  Commerce.  Secretary  of  War  Baker  with 
r^STt^biUH.  R^!te5.  stated:  "I  wouM  again  urge  the  enactment 
S^tStlTatlon  durtn«  the  present  session  of  Congr^..^  "^^^^^ 
thesTmattera      House  bill  1655  fully  covers  the  subject. 

^  ^cTl.  1920.  in  a  letter  to  the  chalrman^Comxnlttee  on 
Interoceanlc  Canala.  Secretary  of  War  Baker  stated:    'I  desire  to 

S^L  yoS;  aSXn  again  I  the  urgent  ^^^^''yJ'S>ni^  I 

of^^^SSIfive-  on  October  1.  1919.  which  would  overcome  the 
existing  difficulties  If  It  were  enacted  Into    aw.        _  ^^.^^^   „  I 

On  June  «  1921.  In  a  letter  to  the  chairman.  Committee  on  , 
InS^aiSand  Foreign  Commerce.  Secretary  of  War  Weeks  stated: 
••A  bm  (H  R  250)  entitled  Oovernlng  the  tolls  to  be  paid  at  the 
plxilL  canal- V«  recenUy  introduced  In  the  House  of  Repre- 
ie^^es  1^  Mr.  Denlson.  which.  If  enacted  Into  law.  would 
remedy  the  present  unfortunate  situation^"  n,^„,tt--  on 

On  June  13.  IMl.  In  a  letter  to  the  chairman.  Committee  oti 
InUroceanlc  Canals.  Secretary  of  War  Weeks  stated,  with  regard 
t?  buTn  R  260?^It  la  respectfully  requested  that  you  take  steps 
5^  riiSuos  a  similar  bill  mthe  Senate,  so  that  this  subject  ^n 
be  elven  early  consideration  by  your  committee,  for  "  this  bUl 
were  enacted  Into  law  It  would  remedy  the  present  unfortunate 

*' 0^"january  2».  1924.  In  a  letter  to  the  chairman.  Committee  on 
lnt*roc««nlc  CanaU.  Secretary  of  War  Weeks  stated:  "This  matter 
is  extremely  Important  from  the  standpoint  of  equitable  and 
efficient  Mlministratlon  of  the  rules  governing  the  coUectlcm  of 
Panama  Canal  tolU  •  •  •  I  would  request  that  you  intro- 
due«  a  blU  m  the  Senate  substantially  in  the  form  submitted. 
and  trust  that  your  committee  wUl  give  early  and  favorable  con- 

^'on  January  ».  1»34.  «n  a  letter  to  the  chairman.  Committee 
on  IntersUte  and  Foreign  Commerce.  Secretary  of  War  Weeks 
sdviaed  that  same  as  quoted  In  the  forcfolnff  partfrapb. 

On  February  17,  1925.  m  a  letter  to  the  cbatnnan.  Committee 
on  Int«oeSaSc  Canal..  Secretary  at  War  Weelu  r{*i^l^2rS!T''' 
to  urge  that  every  eftort  be  made  to  have  H  R.  77«  reported  to 
the  SenaU  and  paceed  before  the  expiration  of  the  present  Con* 


January  22 


1936 


CONGRESSIONAL  RECORD— SENATE 


On  February  M.  IWd,  In  a  letter  to  the  chairman,  flenate  Com- 
mittee on  Commerce,  Secreury  of  War  Weeks,  with  regard  to  bUl 
H   R   7703   stated'  "It  U  also  understood  that  the  Committee  on 
Commerce  will  hold  hearings  on  thu  bill  on  the  2«th  Inftant.  and  \ 
I  trust  that  every  effort  wUl  be  made  to  have  It  reported  In  the  i 
Senate  and  passed  before  the  expiration  of  the  present  Congress. 

On  March  31,  1930,  In  a  letter  to  the  chairman.  House  Com- 
mittee on  Interstate  and  Foreign  Commerce.  Secretary  of  War 
Hurley  stated  "I  conciu"  In  the  governor's  comments  contained 
in  his  report  of  March  5  on  H.  R.  9587.  as  modified  by  the  remarks 
contained  In  his  radiogram  of  March  19.  regarding  H.  R.  10583. 
which  was  substituted  for  H.  R.  9587,  and  I  favor  the  pending 
bill." 

On  Aprtl  8.  1930.  to  a  letter  to  the  chairman.  Senate  Committee 
on  Commerce.  Secretary  of  War  Hurley,  with  regard  to  bill  H.  R. 
10583.  stated:  "I  strongly  favor  the  passage  of  the  pending 
legislation." 

On  February  «,  19S4.  in  a  letter  to  the  chairman.  Committee  on 
Interoceanlc  Canals.  Secretary  of  War  Dem,  with  regard  to  bill 
8.  2517.  stated:  "I  recommend  the  passage  of  the  pending  legisla- 
tion in  order  to  remedy  a  situation  which  requires  early  correction 
as    with  each  years  delay,  further  inequities  are  developing." 

On  May  28.  1934.  in  a  letter  to  Hon  Joszph  T.  Robinson,  United 
States  Senate.  Secretary  of  War  Dem  stated:  "I  earnestly  request 
your  a»lstance  in  securing  the  enactment  at  this  session  of  Con- 
gress of  bill  8.  2517  or  the  similar  bill  H.  R.  7887,  to  provide  for 
the  measxirement  of  vessels  using  the  Panama  Canal." 

On  May  28.  1984.  In  a  letter  to  the  chairman.  Committee  on 
Interoceanlc  Canals.  Secretary  of  War  Dem,  with  regard  to  bill 
S.  2517,  stated:  "I  earnestly  recommend  that  prompt  action  be 
taken  thereon  by  the  Committee  on  Interoceanlc  Canals.  It  is 
very  desirable  that  this  legislation  be  enacted  at  the  present 
•aasion  of  the  Congress." 

On  May  24.  1935,  in  a  letter  to  Hem.  Josspr  T.  Romifsow.  United 
SUtes  Senate.  Secretary  of  War  Dem  stated:  "I  am  again,  as  I 
did  last  year  when  you  favorably  responded,  requesting  your 
assistance  in  securing  the  enactment  at  this  session  of  Congress 
of  bill  S  2288.  "To  provide  for  the  measurement  of  vessels  using 
the  Panama  CanaL" 


Mr.  DUPPY.  The  Wll  before  us  carries  out  the  reccan- 
mendations  of  the  Canal  administration,  which  has  re- 
peatedly urged  the  revision  of  the  law  so  as  to  base  the  tolls 
charged  at  the  Panama  Canal  on  the  basis  of  tons  of  100 
cubic  feet  of  all  the  interior  spaces  usaWe  for  the  carriage 
of  cargo  and  of  passengers.  The  present  law  provides  that 
the  amount  of  tolls  collectible  shall  be  limited  on  the  basis 
of  the  net  tonnage  as  determined  by  the  United  States  rules 
of  measurement  for  the  registry  of  vessels.  These  United 
States  rules,  Mr.  President,  were  in  effect  long  before  the 
Canal  was  constructed.  They  were  designed  for  an  entirely 
different  purpose.    We  try  to  give  as  light  a  tonnage  to 


vessels  under  our  registry  as  we  possibly  can  under  our  rules, 
so  that  when  they  go  to  foreign  ports  where  the  charge  is 
made  of  so  much  per  ton  for  lighterage  or  dockage  they 
will  get  the  benefit  of  the  lower  rates.  That  is  done  by  all 
nations.  But  those  rules  were  not  in  any  way  designed  for 
and  I  think  are  not  suitable  for  the  charging  of  tolls  on 
vessels  going  through  the  Canal. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

ifr.  DUFFY.    I  yield.  „  ,.  ^ 

<yCr.  KING.  Is  there  reciprocity  between  the  United 
Stites  and  other  nations  with  respect  to  the  charging  of 
rates  so  that,  for  Instance,  if  we  should  establish  a  lesser 
rale,  other  nations  would  foUow  that  example? 

Mr.  DUFFY.  I  vmderstand  it  has  been  the  practice  of  the 
various  nations  for  many  years  back,  where  a  vessel  is  reg- 
isttered  under  their  flag,  to  make  as  many  exemptions  and 
us^  as  many  devices  as  possible  to  have  the  vessel  as  light 
as  possible,  so  when  it  goes  to  foreign  ports  they  will  get 
oKt  as  Ught  as  they  can  with  respect  to  various  charges 

wliich  are  made.  ^     .^.        _4 

That  seems  to  be  recognized  and  in  practice  by  the  varl- 
01^  nations:  but  that  is  not.  it  seems  to  me.  in  any  way 
aiipUcable  to  what  the  charge  should  be  for  shipping  pass- 
ii«  through  the  Panama  Canal.  This  bill  is  not  designed 
tol  increase  the  present  revenues  of  the  Canal  but  to  prevent 
further  and  unjustified  continuing  decreases  in  its  revenues. 
The  pending  Wll  provldeg  a  method  of  measurement 
which  cannot  be  fubject  to  manipulation.  The  Wll  wlU  be 
q^te  free  from  administrative  difficulties  and  will  have 
direct  reUtlonshlp  to  the  earning  capacity  of  veeeeli.  It 
§4etn»  to  me  that  the  earning  capacity  of  veieeU  If  the 
otly  logical  basU  for  the  levying  of  toll  charges. 

The  argument  has  been  made  that  this  wlU  unduly  burden 

tliat  part  of  our  merchant  marine  using  the  Canal,   It  Is  difll- 

cilt  f or  me  to  understand  why  a  few  who  are  unduly  benefit- 

U|g    after  having  taken  advantage  of  an  unfair  situation, 

slkould  be  aUowed  to  block  legislation  that  will  lighten  the 

tdll  burdens  of  industry  as  a  whole.  ^    ,  ,^       w.  w 

Mr  President,  I  wish  to  invite  attention  to  the  letter  which 

President  Roosevelt  sent  to  the  chairman  of  the  Committee 

Oh  Interoceanlc  Canals,  the  Senator  from  Oklahoma   [Mr. 

OoRil ,  with  reference  to  this  particular  legislation.    He  points 

out  that  under  the  present  law  many  inequalities  have  arisen 

abd  that  the  earning  capacity  of  a  vessel  no  longer  governs 

t|ie  amount  of  tolls  paid. 

I  The  President  likewise  points  out  that  under  the  present 

lliw  the  United  States  rules  are  administered  by  the  Bureau 

0^  Navigation  and  the  Department  of  Commerce,  which  has 

i^o  responsibility  whatever  for  the  Canal;  and  the  President 

ii  of  the  opinion— and  I  thoroughly  agree  with  him— that  the 

rtiles  themselves  have  never  been  considered  suitable   for 

determining  Canal  tolls. 

As  I  understood  the  Senator  from  Maine  [Mr.  WhtteI  and 
several  other  Senators  who  have  spoken,  they  woxild  leave  the 
ihipression  that  the  shipping  industry,  as  a  whole,  is  opposed 
tio  this  proposed  legislation,  or  that  generally  they  are  op- 
to  it  I  have  in  my  hand  a  magazine  called  the  Marine 
jview.  It  is  stated  to  be  "The  national  publication  covering 
^'e  business  of  transportation  by  water."  I  know  nothing 
ibout  the  various  marine  magazines,  but  this  apparently  ap- 
pears to  be  one  of  a  general  character.  It  is  stated  that  it  was 
[oimded  in  1878;  so  it  has  existed  for  a  considerable  period  of 
le.  I  merely  wish  to  quote  a  paragraph  or  two  from  an 
^torial  found  on  page  9  of  the  March  1935  issue,  which 
,oes  to  show  that  there  are  those  interests  within  the  mer- 
jhant  marine  that  believe  that  the  measure  now  before  the 
Senate  should  be  adopted.  The  editorial  says,  among  other 
things: 

There  can  be  no  reasonable  disagreement,  however,  on  any 
grounds  of  logic,  convenience,  and  safety  as  to  the  wisdom  of  dis- 
carding the  existing  pernicious  system  of  dual  classlflcatlon.  A 
single  system  would  be  preferable  in  every  way.  I  would  do  away 
#lth  the  subterfuges  that  now  must  be  used  to  reduce  tonnage. 
ft  is  merely  a  legal  way  of  evading  the  real  Intent  of  the  rules 
ind  Is  vicious,  unsatisfactory,  and  absurd.  It  wovild  be  far  better 
If  the  ship  were  allowed  to  remain  as  properly  designed  and  built 
iaO.  the  spaces  deliberately  exempted  from  measurement. 


The  editorial  says  further: 

we  are  convinced  that  opposition  to  a  single  system  of  ?»«™- 
ment  is  not  the  logical  or  reasonable  approach  to  the  solution  of 
this  problem. 

One  final  sentence: 

The  Panama  Canal  rules  are  the  logical  standards  for  MS««^g 
the  tolls.  They  represent  a  thorough  survey  and  study  of  vesMi 
measurement.  They  embody  the  experience  of  the  Paf^-  By 
adopting  a  single  system,  using  these  rules,  en^ess  controversy 
and  continual  Inconvenience  are  forever  eliminated. 

Mr.  ADAMS.    Mr.  President 

Mr.  DUFFY.    I  yield  to  the  Senator  from  Colorado. 

Mr.  ADAMS.  I  should  like  to  make  an  inquiry  with  ref- 
erence to  this  matter.  Perhaps  it  is  not  especially  pertinent 
at  this  point,  but  I  will  make  it  none  the  less.  Why  did  it 
seem  justified  to  the  committee  to  recommend  a  lowering  of 
the  maximum  unit  charge  for  freight?  As  I  understand 
from  the  bill,  the  fixing  of  a  unit  charge  rests  in  the  discre- 
tion of  the  President.  I  do  not  understand  why  the  pro- 
posed limitation  should  be  placed  on  the  President.  Why 
does  not  the  bill  provide  the  existing  maximum  and  leave  to 
the  Judgment  of  the  President  the  fixing  of  the  tolls  within 
that  maximum? 

Mr,  DUFFY.    That  is  the  law. 

Mr  ADAMS.  That  Is  the  law  today,  but  under  that  law 
the  maximum  Is  $1^.  and  now  It  Is  proposed  to  make  It  a 

dollar.  . 

Mr.  DUPFY.    The  pending  blU  provides  a  maximum  of  a 

dollar  and  a  minimum  of  60  cents. 

Mr  ADAMS.  My  Inquiry  U.  why  ihould  It  be  proposed 
to  rcitrtct  the  President 'i  discretion.  In  face  of  the  iMci  that, 
apparently,  the  Panama  Canal.  In  certain  years,  at  least,  is 
not  earning  upon  Its  cost  a  return  adequate  to  take  care  of 
lU  Indebtedness  and  to  provide  necessary  repairs  and  re- 

^  Mr  DUPFY.  The  Panama  Canal  authorities,  after  years 
of  study,  are  of  the  opinion,  and  the  Secretary  of  War  has 
agreed  with  them  in  that  respect,  that  by  the  adoption  of 
this  bin  and  charging  a  90-cent  rate  the  balance  wlU  be 
maintained,  and  they  will  still  have  the  leeway  of  going  up 
to  a  dollar,  which  is  far  more  than  is  anticipated  will  be 
required.  For  instance,  I  have  a  table  here  showing  how 
the  new  Japanese  ships  which  have  been  designed  for  the 
purpose  of  obtaining  lower  rates  in  the  Canal  by  manipula- 
tion of  their  structure  are  going  through  the  Canal  at  68 
or  70  cents  a  ton,  while  others  that  have  not  changed  the 
structure  of  their  ships  will  be  paying  a  dollar  or  a  dollar 
and  five  cents  or  a  doUar  and  ten  cents.  It  is  figured,  if 
this  manipulation  could  be  stopped,  as  it  would  be  by  the 
enactment  of  this  proposed  legislation— and  then  they  would 
have  at  least  a  leeway  of  from  60  cents  to  a  dollar— that 
from  everything  that  may  be  anticipated  90  cents  will  be 
sufficient,  and  it  is  intended,  if  this  legislation  shall  be  en- 
acted, that  the  90-cent  rate  will  be  put  into  effect. 

Mr  ADAMS.  I  have  no  conflict  with  the  theory  that 
there  should  be  a  change  in  the  method  of  computing  the 
tonnage  upon  which  the  charge  is  made.  My  inquiry  is  as 
to  why  it  is  necessary  to  reduce  the  maximum  and  tie  the 
President's  hands  so  that  if  he  should  find  that  there  should 
be  a  charge  of  a  dollar  and  <me  cent  or  a  dollar  and  ten 
cents  he  could  not  make  it.  In  other  words,  I  am  not  much 
in  favor  of  reducing  maximums  in  the  charging  for  the  use 
of  propertv  of  this  kind. 

Mr  DUFFY.  I  will  say  to  the  Senator  that  I  have  in  my 
hand  a  chart,  which  has  been  prepared  by  the  Canal  au- 
thorities, which  gives  a  picture  of  what  has  happened.  I 
think  the  chart  will  provide  an  answer  to  his  question. 

The  chart  shows  in  the  black  figures.  If  the  provisions  of 
this  biU  had  been  in  effect  in  1930,  that  the  ships  that  used 
the  Canal  would  have  saved  $1,577,400  in  that  year.  In 
other  words,  they  paid  more  in  1930  by  over  a  million  and 
a  half  dollars  than  they  would  have  paid  if  this  bUl  had 
been  in  effect.  The  amount  was  reduced  the  following  year 
to  $1,100,000:  in  1932  they  paid  $503,000  more  than  they 
would  have  paid  under  the  90-percent  rate.  This  biU  seeks 
to  stop  this  downward  line  which  is  shown  on  the  chart  and 
which  is  rapidly  getting  to  the  point  where  large  losses  will 
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be  caused  to  the  CanaL  In  other  wcrds.  we  tre  set  worried 
about  the  maximum.  U  this  bill  should  go  into  effect,  the 
Canal  authorities  are  positive  that  a  maximum  ct  $1  would 
give  sufficient  leeway  to  tak^  care  of  ajaything  that  can  be 
reasonably  anticipated  and  ithat  a  90-cent  rate  would  be 
sufficient;  but  if  this  bill  should  not  be  enacted  by  manipu- 
lating the  vessels  which  hav^s  not  been  changed,  by  cutting 
more  holes  in  the  decks  an4  by  cutting  doors  through  the 
bunker  room,  the  vessel  ownlers  will  continue  to  reduce  the 
tolls  on  ships  that  wiU  coiie  Into  the  Canal:  so  if  the 
present  rate  should  be  conti^iued  there  would  be  a  loss  of 
$1  500  000  by  the  year  1939.  In  other  words,  they  are  not 
worried  about  the  rate;  thejr  feel  that  $1  will  give  ample 
leeway;  but  they  are  worried  the  other  way.  for  where,  not 
by  direct  action,  not  by  oi^en  and  aboveboard  metliods. 
but  rather  by  manipulating  i  change  in  a  single  vessel  tolls 
can  be  reduced,  there  seems  to  be,  no  end  to  the  process,  and 
there  seems  to  be  a  constantljy  decreasing  amount  of  revenue 

I 


from  toile.  i  ^       ^         ^. . 

Mr  ADAMS.  As  I  tmdeiistood  the  Senator  from  OWa- 
homa.  he  stated— and  I  thlxik  the  same  statement  is  in  the 
report— that  the  cort  of  th^  Panama  Canal  is  some  $543,- 
QOOfiOO'  that  we  have  oubdtaadlng  a  commensurate  bond 
issue:  that  in  1919  ttoe  net  return  of  the  Canal  was  less  than 
$10,000,000. 

Mr  DUFFY.  I  think  the  Senator  from  Colorado  misun- 
derstood.   I  think  It  never  dot  below  $19,000,000. 

Mr  ADAMS.  Ho;  ninetedn  millloo  was  the  froes  return, 
and  then  thejr  had  nine  i4  •  h*U  milUon  to  deduct  from 
it  as  the  eoet  of  operation;  j  so  that  the  net  dropped  down 
to  practtcaUy  $04)00X»0  or  $|0,000X)00.  It  seems  to  me  that 
we  are  not  securing  an  adecwAU  rttum  for  this  vMt  f ovem- 
mental  invertment,  nor  are  |we  to  »  portion  to  Uy  Mlde  a 
sinking  fund  and  pny  the  i^tereti  and  to  make  the  neces- 
sary replacements.  I  do  noti  think  we  ought  to  furnish  these 
great  facilities  and  not  msike  a  roMonftble  and  adequate 
charge  for  them.  j        .  ^      j.      ^ 

Mr.  STIIWBR.    Mr.  Prfpident,  will  the  Senator  from 

Wisconsin  yield?  I  ^        ^ 

Mr  DUFFY.  I  yield  to  the  Senator  from  Oregon. 
Mr  8TEIWER.  As  I  understand  the  question  propounded 
by  the  Senator  from  Colorado  IMr.  Abams],  he  assumes  that 
the  pending  bUl  will  naturajlly  result  in  limiting  the  Presi- 
dent so  that  the  mflTimimi  rate  he  could  establish  would  be 
lower  than  the  present  rate,  I  am  not  sure  that  I  am  cor- 
rect In  the  Interpretation  Iwhich  I  have  placed  upon  the 
Senator's  question:  but  it  J  occurs  to  me.  under  tiie  new 
method  of  measurement  to  he  provided  by  the  pending  legis- 
lation if  enacted,  that  the  rate  of  $1  a  ton  would  provide 
more  revenue  than  the  existing  rate  of  $1^5  a  ton.  Does 
the  Senator  from  Wisconslnj  agree  to  that? 

Mr  DUFFY.  I  think  thi^t  is  correct.  It  is  contemplated 
that  a  90-cent  rate  will.  h|  the  aggregate,  bring  to  about 
the  same  amount  of  tolls  its  now  received  or.  at  least,  as 
were  received  at  the  end  of  [the  year  1934.  But  if  this  proc- 
ess of  whitthng  down  tiie  t^lls  paid  by  changing  the  struc- 
ture of  ships  contmues,  of  course,  the  returns  from  the 
Canal  must  go  much  lowerj 

Mr  STEIWER.  In  othe^  words,  if  there  is  a  minimum 
limitation  of  60  cents  and  a  maximum  of  $1.  In  order  to 
increase  the  present  revenues  or  even  to  hold  them  substan- 
tially near  the  present  flgui«.  It  would  not  be  necessary  to 
charge  the  maximima  rate  <if  $1. 

Mr.  DUFFY.    That  is  correct. 

Mr,  STEIWER.  But  in  sill  likelihood  a  lower  rate,  which 
the  Senator  assumes  might! be  90  cents? 

Mr  DUFFY.  The  Secret^uy  of  War  has  investigated  and 
has  stated  that  if  the  legislation  is  enacted  he  wiU  recom- 
mend to  the  President  a  raie  of  90  cents,  and  it  is  assumed 
the  President  will  adopt  tlie  recommendation.  The  charts 
and  arguments  and  tables  (ire  presented  with  the  idea  that 
it  is  certain  the  90-cent  rate  will  be  made  effective. 

Mr  STEIWER.  I  obserVed  that  statement  in  the  report 
of  the  committee.  It  mlgljit  be  well  for  the  Senator  from 
Wisconsin  to  say  that  some  members  of  the  shipping  in- 
dustry calculate  that  a  ra<e  of  85  cents  would  produce  an 
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amount  of  revenue  substantially  the  same  as  the  present 
rate  under  the  present  system  of  loading. 

Mr  DUFFY  I  will  hand  to  the  Senator  from  Oregon  the 
chart  which  shows  the  point  at  which  it  is  assumed  now  to 
fix  the  gross  income,  which  would  be  somewhere  between 
$211  000— the  shipping  lines  paid  more  in  1934— and  the  in- 
come of  1935.  which  would  be  $435,000  the  other  way. 
Mr.  ADAMS.  Mr.  President,  will  the  Senator  yield? 
Mr.  DUFFY.     Certainly. 

Mr.  ADAMS.  Leaving  the  maximum  alone  would  not  do 
any  damage.  In  other  words,  there  is  no  injury  in  the  maxi- 
mum flgrures  being  where  they  are  now. 

Mr.  DUFFY.  I  do  not  know,  but  I  assume  by  reason  of  the 
fact  that  certain  rather  powerful  shipping  Interests  have 
always  opposed  legislation  where  the  tolls  might  be  Increased 
that  that  provision  was  put  in  as  a  sort  of  guaranty  that 
they  could  not  go  above  that  figure.  I  do  not  know  that  to  be 
a  fact. 

Mr.  ADAMS.  My  only  contention  is  that  the  wider  the 
range  the  safer  they  would  be  in  making  the  provision. 

Mr.  DUFFY.  I  see  the  force  of  the  argument  of  the  Sena- 
tor, but  the  bill  has  been  presented,  and  after  the  hearings 
It  was  assumed  that  would  be  the  proper  way  to  do  it.  I  am 
an  humble  member  of  the  committee  and  knew  nothing  about 
the  legislation  until  I  sat  in  on  the  hearings.  | 

Mr.  President,  there  has  been  some  comment  here  about 
the  Japanese  shipping  interests  changing  the  structure  of 
their  vessels  so  as  to  take  advantage  of  the  anomalous  situ- 
ation we  now  have  to  get  their  ships  through  the  Canal  at 
much  lower  rates  than  the  average  paid  by  American  ship- 
ping or  by  the  shipping  of  any  other  country.  I  have  the  ! 
figures,  for  instance,  of  a  new  Japanese  freight  ship,  which 
I  believe  used  the  Canal  for  the  first  time  during  the  year 
1935.  The  name  of  the  ship  is  the  Aux>bosan  Maru.  The 
interesting  figures  I  can  give  the  Senate  are  that  when  this 
ship  goes  through  the  Suez  Canal  the  tolls  amount  to 
$11,700.  When  she  goes  through  the  Panama  Canal,  under 
the  prevailing  system,  she  pays  $4,700;  but  if  this  legislation 
should  be  enacted,  under  the  rate  of  90  cents  per  ton  this 
Japanese  vessel  would  pay  some  increase  over  the  present 
amount,  in  other  words.  $6,200.  Even  at  the  $6,200  rate  it 
is  paying  scarcely  half  the  rate  that  is  charged  when  that 
ship  goes  through  the  Suez  Canal. 

Mr.  COPELAND.    Mr.  President 

Mr.  DUFFY.    I  yield  to  the  Senator  from  New  York. 
Mr.  COPELAND.    The  same  rule  would  apply  to  all  other 
ships  pa^s'"g  through  both  canals,  would  it  not? 

Mr.  DUFFY.  I  am  merely  pointing  out  what  can  be  done 
by  taking  advantage  of  structural  changes  by  having  open- 
ings made  in  the  decks  of  certain  of  the  Japanese  ships. 
I  understand  they  have  engaged  the  services  of  a  gentle- 
man by  the  name  of  Ryan,  who  is  advising  the  nations 
of  the  world,  which  use  the  Panama  Canal,  how  they  can 
alter  the  structure  of  their  ships  in  order  to  take  advantage 
of  our  peculiar  situation  and  get  a  much  lower  rate. 

I  have  here  a  list  of  14  Japanese  ships  which  are  men- 
tioned at  page  105  of  the  Governor's  annual  report  as  having 
been  recently  constructed  to  take  advantage  of  the  rules 
which  are  now  in  existence  and  which  ships  passed  for  the 
first  time  through  the  Panama  Canal  dxirlng  the  year  1935. 
They  paid  tolls  up<Mi  193.000  tons,  whereas  if  this  bill  be- 
comes a  law  the  14  new  Japanese  vessels  would  pay  on 
279,000  tons.  In  other  words,  they  would  be  paying  upon 
the  cargo-carrying  capacity  of  the  vessels,  and  that  is  what 
it  seems  to  me  they  should  be  charged. 

Mr.  President,  may  I  invite  the  attention  of  Senators  to 
the  chart  which  has  been  placed  on  the  wall?  The  Senator 
from  North  Carolina  [Mr.  Bjolxt]  asked  a  question  a  while 
ago  which  I  wtah  to  answer.  He  said.  "You  are  going  to 
benefit  the  tankers,  but  what  about  the  vessels  carrying 
cotton?"  At  the  bottom  of  the  chart  is  represented  a  cargo- 
camring  vessel  It  is  the  kind  of  vessel  that  could  carry 
cargo,  such  as  cotton  or  any  other  cargo  of  that  kind.  It 
will  be  noted  that  the  way  that  cargo  ship  was  constructed 
under  the  rules,  those  parts  of  the  ship  which  are  outlined 
in  red  were  not  measured  as  part  ot  the  carrying  ciMPacity 
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c^  the  vessel,  but  all  that  part  shown  in  blue  was  used  in 
durying  freight,  bales  of  cotton,  or  any  other  cargo. 

In  the  decks  of  those  vessels  were  cut  a  tonnage  hatch, 
some  small,  round  openings  called  scuppers,  and  a  little 
square  opening  called  a  freeing  port.  They  carry  just  as 
riuch  freight  on  that  deck  which  is  shown  in  blue  as  they 
(id  before  they  put  in  those  openings,  but  by  using  that 
device  they  exempt  themselves  from  paying  any  toll  on  that 
Stlre  deck  which  is  shown  in  blue.  They  can  do  it  legally 
linder  the  rules  under  which  we  are  now  operating,  but  if 
t^s  bill  shall  be  enacted  into  law  it  would  not  be  possible 
ft)r  them  to  do  it  any  longer. 
'  I  invite  attention  to  the  top  part  of  chart  where  is 
shown  another  type  of  vessel.  At  the  top  the  boat  deck 
1$  shown.  That  was  not  considered  space  for  which  the 
ships  could  receive  pay.  but  the  next  deck.  Indicated  on  the 
ciiart  as  B  deck,  is  passenger -carrying  space.  By  the  device 
J  going  back  to  the  end  of  B  deck  and  putting  in  a  Uttle 
opening  called  a  tonnage  hatch,  and  a  freeing  port,  and 
*:uppers  on  the  part  shown  in  green,  they  lifted  that  whole 
$  deck  out  of  the  classification  upon  which  it  would  have 
bad  to  pay  charges  or  tolls,  and  paid  no  charges  or  tolls 
upon  it  whatsoever  although  it  is  bringing  money  to  them 

ind  they  are  renting  those  cabins  to  people  who  travel  on 
hat  ship.  In  other  words,  the  tolls  have  been  reduced  by 
esorting  to  a  device  which  never  was  intended  by  Congress 
when  the  legislation  was  originally  enacted. 
'  In  1934  these  exemptions  amounted  to  2.159,505  tons.  Of 
those  which  have  been  exempted  in  that  way.  656.000  tons 
were  United  States  ships  and  1.503,000  tons  in  foreign  ships. 
i  i  The  charts  show  the  foreign  vessels  would  not  save  more 
than  the  United  States  vesrels.  The  charts  show  the  sav- 
ings to  the  United  States  vessels  in  yellow  and  in  similar 
tnarmer  show  the  savings  to  foreign  vessels.  I  shall  not 
take  the  time  to  explain  fully  the  chart,  but  it  shows  there 
j  Is  considerably  more  saved  now  by  foreign  vessels  than  there 
'  ]would  be  after  the  enactment  of  this  measure  into  law, 
when  the  saving  will  be  to  United  States  vessels  rather  than 
to  foreign  vessels.  But  that  is  not  the  primary  purpose 
|of  this  legislation.  Some  foreign  ships,  like  Japanese  ships, 
tip  to  the  last  year  did  not  take  advantage  of  the  opportunity 
;to  change  their  vessels  by  cutting  holes  in  their  decks  and 
ichanging  the  structure  in  that  way  so  as  to  get  that 
advantage. 

With  the  traffic  at  the  level  at  which  it  has  been  during 
the  past  few  years,  the  exemption  of  cargo-carrying  space 
in  shelter-decks  and  superstructures  amounts  to  approxi- 
mately 2,816,000  net  tons  per  year.  Of  these,  about  1,000,000 
tons  are  on  United  States  vessels,  and  nearly  twice  the 
amount,  or  1,826,000  tons,  are  on  foreign  vessels. 

While  United  States  vessels  form  over  45  percent  of  the 
total  transits  through  the  Canal,  yet  the  exemptions  are 
'  about  32  percent  of  the  total  for  this  type  of  vessels.    That 
shows  why.  if  this  legislation  shall  be  enacted,  there  will 
be  greater  savings  to  United  States  vessels  than  to  those  of 
{foreign  countries,  because  so  many  foreign  countries  have 
adopted  the  advice  of  this  gentleman  who  goes  around  ad- 
vising them  how  to  cut  down  their  Panama  Canal  tolls. 
j     I  am  of  opinion  that  if  there  is  the  opportunity  to  cut 
down  tolls — and.  of  course,  foreign  vessels  should  have  the 
same  advantage  of  it  and  will  get  the  same  advantage  of  it 
!  under  the  treaty  sis  our  own — we  should  do  it  openly  and 
:aboveboard,  and  say  we  are  reducing  the  rates,  and  not 
]  permit  some  nation  or  some  line  or  some  individual  ships 
I  to  reduce  the  toll  upon  their  own  particular  vessels  by  the 
device  of  cutting   a  hole   in  the   deck  and  cutting   some 
scuppers  in  the  sides. 

The  Senator  from  North  Carolina  [Mr.  BAn.xYl  said  he 
did  not  believe  that  any  vessel  or  any  line  would  deliberately 
cut  a  hole  in  its  vessel  for  the  purpose  of  reducing  the  rate. 
As  I  understand  the  practice  the  Senator  is  very  much  mis- 
Informed.  There  is  not  any  question  about  the  matter  in 
i  the  mind  of  anybody  who  knows.  TTiis  gentleman,  Mr. 
Ryan,  offers  his  services  for  ccxnpensation  to  various  govern- 
ments and  ship  lines,  and  tells  them  that  if  they  will  make 
this  change  here,  and  cut  out  this  place  over  there,  they 


CONGRESSIONAL  RECORD— SENATE 


1936 

can  exempt  the  whole  deck,  although  the  deck  may  be 
crammed  full  of  cargo  for  which  they  are  getting  freight 
charges-  and  yet.  under  that  device,  the  Canal  authorities 
are  helpless  It  seems  to  me  a  reasonable  proposition  that 
we  ought  to  adopt  a  schedule  of  tolls  based  upon  the  cargo 
which  a  vessel  can  receive  in  its  hold  and  on  which  it  can 
make  some  money. 

Mr  President,  some  Senator  quoted  from  the  figures  given 
in  the  minority  report.  I  believe  the  figures  given  in  the 
minority  report  are  incorrect.  I  have  in  my  hand  a  copy  of 
a  letter  which  was  sent  to  the  Senator  from  New  Jersey 
[Mr.  Barbour]  under  date  of  May  27,  1935.  by  the  Panama 
Canal  authorities,  calling  attention  to  the  fact  that  the 
figures  quoted  in  the  minority  report  are  incorrect.  I  wish 
to  read  now  from  this  letter,  which  was  addressed  to  the 
Senator  from  New  Jersey,  a  few  paragraphs  to  show  that  the 
figures  given  there  are  not  accurate,  according  to  the  statis- 
tics maintained  by  the  Panama  Canal  authorities: 

In   view   of   the   utatement   in   the   minority   report,  tills  office 
requested  the  Governor — 

Meaning  the  Oovemor  of  the  Panama  Canalr— 
by  radio  to  verify  the  figures  which  had  been  used  In  the  Uble 
on  pages  3  and  4.  The  Oovemor  s  radio  reply,  from  which  the 
figure?  m  the  last  column  are  obtained.  Is  quot«d  below  for  your 
l^ormatlon.  and  shows  clearly  that  the  cl^^  oj  "»•  .Ti?!^ 
companies  are  out  of  all  reason  as  compared  with  the  existing 
facU. 

To  save  the  time  of  the  Senate.  I  ask  at  this  point  unani- 
mous consent  that  the  entire  letter,  giving  the  figures  as  to 
the  ships  Virginia.  California,  and  Pennsylvania  of  the 
Panama-Pacific  Line,  and  the  ships  of  the  Grace  Line,  the 
American-Hawaiian  Line,  the  Luckenbach  Line,  and  the 
DoUar  Line,  may  be  Included  in  the  Record  as  a  part  of  my 

remarks. 

The  PRESIDING  OFFICER.    Without  objection,  it  is  so 

ordered. 

The  letter  referred  to  is  as  follows: 

Thx  Panama   Canal. 

Washington,  May  27,  1935. 

Hon.  W.  Waekin  Barbou«, 

United  States  Senate.  Washington.  D.  C.  „  w,       t 

Mt  Dka«  SiNATOB  Baebouk:  At  the  request  of  Oovemor  Schley  I 
am  submitting  the  following  relative  to  your  minority  report  (No. 
624  pt  2)  to  accompany  bill  8.  2288,  providing  for  the  measure- 
ment of  vessels  using  the  Panama  Canal.  The  following  state- 
ment on  page  2  of  the  report  appears  to  conUln  the  basic  reasons 
for  your  objection  to  this  legislation: 

"The  enormity  of  the  burden  Imposed  upon  the  leading  Ameri- 
can Unes  using  the  Canal  is  evident  from  their  testimony  at  the 
hearings  both  before  this  committe  and  the  House  Committee  on 
Interstate  and  Foreign  Commerce.  In  the  case  of  one  passenger 
and  general-cargo  line  it  was  testified  that  the  annual  Increase 
m  tolls  at  the  90-cent  rate  would  be  $400,000  and  »651.000  at  the 
maximum  rate  of  »1.  Another  line's  tolls  would  be  Increased 
t208  000  annually  at  the  90-cent  rate  and  $297,000  at  the  $1  rate. 
A  third  line  would  pay  $140,000  more  at  the  90-cent  rate  and 
•376  000  more  at  the  proposed  maximum.  Representatives  of  a 
fourth  line  testified  that  Its  tolls  would  be  mcreased  between 
•290,000  and  $300,000  at  the  maximum  rate."  ,     ^  ^ 

The  figures  given  In  the  above  paragraph,  evidently  taken  from 
statements  made  by  the  representatives  of  the  Interested  lines, 
differ  so  much  from  the  figures  contained  In  the  table  submitted 
by  the  Panama  Canal  and  found  on  pages  3  and  4  of  the  hear- 
ings (being  inserted  In  conformity  with  the  agreement  made  by 
Chairman  Oobe  with  Senator  Copeland)  ,  that  it  appears  that  the 
exact  result  of  the  proposed  legislation  was  overlooked.  A  com- 
parison of  figures  based  upon  the  90-cent  rate  appears  below: 


i 
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In  new  of  the  statement  In  th*  minority  repert.  tbte  o***™- 
quested  the  Oovemor  by  radio  to  verify  the  figures  which  o*^J^^ 
xlsed  in  the  table  on  pages  3  and,  4.  The  Go^«rS°f >. ™fi°  ,'^% 
from  which  the  figures  In  the  last  column  are  »^**j^,tf '  1.?iii^^ 
below  for  your  Information,  and  ihows  clearly  that  the  claims  or 
the  various  companies  are  out  of  aU  nmaon  as  compared  with  tne 

""^^Yom  mT^"  1934  Panama  Paclflc|  paid  W79.701 .25^   Under  90-cent 

rate  on  present  Paniuna  Canal  n#t  '^<»^y  •^!5;2Ii^r^lslon 
crease  of  •196.266.15.  This  would  be  reduced  by  P<»»f*>l«.'^'^^ 
of  Panama  Canal  rules  eliminating  public  roo^n*  »»^»"°^i?«  "T^ 
serving  passengers,  estimated  93|40  tons,  or  »86;0?«- /^l^^^  'Ss 
crease^of$n2^«0.15.  Would  pay!  •f^J-^eiM.  T^^^^^JlJ^^!^. 
less  than  these  vessels  would  haveipald  If  ^»^ey  *^  o***  ^°<^^d 
dlUoned  to  reduce  United  States  1|onnage.  »»°°f  if  =  .^^'S^,!.^.? 
$15,086.25   per    transit    for    78   tratoslts,    would    Pf^   »PP^*^J^*JJ 

$14  589  per  trtinslt:  Califomia  Pal?V.^^i.^Jf^/°' i?  ^I^^SSS'  SSd 
pay  $14!o78  70;  Penntylvania  paid  !$15.022.«)  for  31  tranalU.  would 

pay  $14,61330.  '  ._.  .,  lo^ 

"Orace  Line  passenger  ships  paifl  •866.(»8.75:  '^l^  pay  •UJT^ 
945  70  an  lncr««e  of  $262,906.96,  which,  minus  the  ""mated 
amouit  of  public  rcoms  and  crew!  space  of  M  TW  toM  °LSS?^u 
leaves  incr^  of  $177.693  25.  Would  pay  V?^^®>,l^!^it  £«2 
$51  460  less  than  would  have  beenipald  If  installation  had  not  been 
madT  Example:  Santa  Clara  paid  $6,287.60  per  transit  for  31  trlp^ 
wJuW  pay  approximately  $6.189.$0  under  prpP«^  ^^"JLJ^ot 
Line  caSo  shljs  paid  $20,071.28,  ^ould  pay  $18381.80.  a  decrease  of 

*^'"Am*erlcan-Hawallan  paid  $1.0^.581.25,  would  V^T^^'^^J^^ 
increase  of  $124,196.05.  No  passenger  ships,  no  public  ro«m».  or 
additional  crew,  but  this  would  be  reduced  If  P"5"«  <^°*S"5J 
closing  shelter  deck  on  some  vessels  east-bound  ^^J*^zJS 
less  than  would  have  been  paid  if  no  InstaUatlon  had  been  mad« 
whereby  exemption  of  »helter-de<<k  space  was  secured. 

•Tuckenbach  Line  paid  $9714»V  43,  would  pay  ^LMS  673.30^n 
increase  of  $63,64337;  passenger  ! cabins  negligible.  ThU  is  ww.- 
2ir38je«  t^  they  w^iUd  hav^  paid  if  no  alterations  had  been 

"Dollar  Line  paid  $652.94925.  Umld  have  paid  $669343.50,  an 
increase  of  $16,697.26;  estimated  reduction  on  account  public 
roomTand  crew.  49.241  tons,  or  $M.316.90.  making  decrease  repwt 
dSreasTof  $27,619.65.  Tolls  theb  would  be  $625,026^60  or  $104.- 
758.40,  less  than  would  have  been  paid  if  alterations  had  not  been 

made."  .      ,      ^ 

In  response  to  a  request  of  a  i^epresentatlve  «'  "^^  Luck*nba^ 
Steamship  Co.  the  Governor  was  ^quested  to  check  the  estimated 
increases  specified  for  that  company.  A  copy  of  the  reply  of  the 
acting  exec\itlve  secretary  of  May  22.  1935,  together  wlto  »  oopF  of 
Tde^Ued  statement  listing  eacli  of  the  vessels  of  the  company 
transiting  the  Canal  during  thejiscal  year  1934,  Is  atUched  f or 
y^  lnformatlor>.  This  statemejnt  Indicates  the  care  that  was 
taken  In  the  preparaUon  of  the  l^giires  used. 

The  Governor  has  been  requested  to  comment  upon  other  fea- 
tures of  your  report  and  It  Is  Hoped  that  you  will  give  careful 
consideration  to  the  above-corrected  figures  and  to  any  further 
comments  which  may  be  made  by  him  In  reference  to  the  '^bject 
of  this  bUl,  the  passage  of  which  U  so  essential  to  the  proper 
administration  of  the  Panama  (luuial. 


Very  respectfully, 


A.  L.  Flwt. 
Chief  of  Office. 


Steamship  Ilos 


Panama  Padflc 

Graoe  Line -- 

AmericaD-Hswalian. 


Lockenbach  Line. 


Increase  claimed 

by  oompaniea 

OCKKnt  rate 


$308,000 
400,000 
140.000 

$t.OOTaU 
$290. 000-$300. 000 


Increase 

shown  in 

hearings 

(p.  0 ' 


$195,000 
263.000 
132.000 


60,000 


Corrected 
figures 


$112,300.15 
177.  583.  25 
124,106.05 


63.  Ml  87 


•  At  the  foot  of  Uie  table  printed  on  p.  4  of  the  hearings  it  was  sUted  that  the  inweasM 
indi«il«<l  for  the  fl«t  2  lines,  the  Panama- Pacflc  anS  the  «««  l;^,'''*"  1.^  ^ 
terially  reduced  by  the  proposed  elimination  of  charges  for  PUb>^™om^.  *  T"  »»° 
staleci  that  the  increase  for  the  American- Hawaiian  Line  would  be  "^»«^ '[t™^Une 
wniinued  the  present  practice  of  closing  the  shelter  deck  »°^'f«  »' ^^eir  ««s'Jbo.^ 
transiU  and  paying  on  an  increased  tonnage  mcreasing  the  toils  about  $1,300  per 
tnuuit. 

LXXX 62 


Mr.  DUFFY.  Mr.  Presideit,  I  am  one  of  those  who 
believe  In  protecting  the  merfchant  marine  of  this  country. 
I  am  one  of  those  rather  old+fashloned  persons  who  would 
even  be  willing  to  grant  a  ^ubsidy  where  it  is  necessary 
to  keep  our  vessels  afloat,  aj^d  give  us  protection  in  time 
of  war.  I  do  not  know  what  all  the  insinuations  arc  about 
some  vessels  belonging  to  thel  Standard  Oil  Co.  or  to  some 
other  concern.  I  suppose  veissels  carrying  oU  are  Just  as 
valuable  to  this  country  in  time  of  a  great  national  emer- 
gency, in  bringing  fuel  to  th4  fleet,  and  so  forth,  as  would 
be  cargo  vessels  that  might  Ibring  food  or  clothing.  I  do 
not  care:  it  does  not  make  [any  difference  to  me  which 
particular  line  may  get  some  pmall  benefit.  I  think  it  can- 
not be  gainsaid  that  the  shit)  lines  in  this  country  whose 
tolls  will  be  raised  as  the  resiilt  of  the  proposed  legislation 
even  so  will  be  paying  less  thah  they  paid  before  they  started 
manipulating  their  vessels  anil  reconstructing  them  to  take 
advantage  of  the  anomalous!  system  of  measurement  that 
they  are  now  required  to  go  tlhrough  at  the  CanaL 

In  other  words,  the  cargo  viessel  shown  here  on  the  chart, 
when  this  proposed  law  becdmes  effective,  will  not  pay  as 
much  toU  for  going  through  the  Canal  as  it  did  before  the 
time  those  structural  changes  were  made;  but,  (rf  course  It 
will  pay  a  higher  rate  than  i|  is  paying  now,  and  I  think  it 
ought  to  do  so.  Why  shoul*  It  not  pay  tolls  t»^^»wwn 
tiie  deck  that  we  see  marked  Hn  blue,  that  is  Just  fljed  irtth 
carga  for  carrying  which  the  vessel  is  being  paid?    Why 


/^■»-»''kT    A    f  f«  l.l 


A    %  ▼■*  T    A 
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in  red  were  not  measured  as  part  oz  tne  canymg  ci^pacity 


cms  cnange  nere,  ana  cut  oui  uus  piace  over  uiere,  uiey 
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shook!  that  deck  be  exempted  because  of  the  artiflcial  device 
of  making  a  hole  in  the  deck  above?  ^  ,    .    .^  ^^^ 

The  theory  of  course,  is  that  if  there  is  a  hole  in  the  deck 
above,  the  d«k  marked  in  blue  cannot  be  used  for  cargo 
purposes,  and  that  it  will  not  be  any  good  to  the  ship,  and 
therefore  under  the  present  rules  they  have  it  exempted: 
but  as  a  matter  of  fact,  they  put  tarpaulins  around  it. 
They  can  do  everything  to  close  up  those  holes  and  protect 
the  cargo  from  the  weather  except  to  seal  it  permanently. 
So  we  have  the  unique  situation  of  somebody  telling  fairy 
tales.  In  other  words,  a  ship  comes  through  the  Canal,  and 
because  It  has  a  little  extra  hole  In  the  deck,  and  scuppers 
in  the  sides,  that  deck  is  exempted  on  the  gro\md  that  it 
cannot  be  used  for  cargo,  and  yet  it  is  packed  plumb  full  of 
cargo  It  is  Just  a  foolish  device.  If  we  wish  to  give  sub- 
sidies of  that  kind,  let  us  give  them  openly  to  our  own  ships; 
but  in  this  way  we  are  giving  a  subsidy  to  foreign  vessels  as 
weU  as  our  own.  because  the  foreign  vessels  may  use  exacUy 
the  same  device  as  our  own  vessels  that  have  so  changed  the 
structvrres  of  their  ships. 

Mr.  President,  I  wish  now  to  cite  merely  one  or  two  other 
typical  cases  and  read  one  or  two  more  paragraphs  from 
the  letter  of  Governor  Schley  which  he  addressed  to  the 
chairman  of  our  committee,  the  Senator  from  Oklahoma 
IMr.  Ooul.  The  last  paragraph,  which  sums  up  the  other 
parts  of  his  letter.  I  think  is  very  instructive,  and  I  think 
his  statements  are  entirely  borne  out  by  the  facts: 

The  paauge  oT  thU  bUl  wUl  not  increase  the  aggregate  of  the 
toU  coUectlona;  it  wlU  eliminate  inequalities  in  charges  between 
different  vessels:  it  will  stop  the  making  of  structural  changes  in 
vessels  which  in  many  cases  reduce  the  salety  of  the  vessels  at 
•ea-  it  will  make  unnecessary  the  measurement  of  vessels  trans- 
Itliig  the  Canal  except  under  one  set  of  rules  especlaUy  adapted  to 
the  purpose,  such  rules  being  an  improvement  upon,  though  simi- 
lar to  those  applicable  to  the  Suez  Canal;  it  wiU  eliminate  an 
expensive  Indirect  subsidy  which  up  to  now  has  accrued  to  foreign  , 
vessels  in  much  greater  proportion  than  to  United  States  vessels; 
It  wlU  stop  the  apparently  endless  reduction  to  tolls  paid  by  a 
vessel,  and  It  wlU  so  fix  Panama  Canal  income  that  a  change 
therein  will  be  effected,  as  it  should  be.  by  a  change  In  the  rate 
per  ton  ordered  by  the  President  within  the  limits  prescribed  by 
Congress,  rather  than  by  arbitrary  changes  In  the  measurement 
of  vessels. 

Mr.  President,  it  does  seem  to  me  that  tJie  Governor  of 
the  Canal  Zone  states  the  case  in  a  very  few  words  and  in 
a  very  able  manner. 

The  Senator  from  Maine  [Mr.  Wnrnl  said  that  the 
changes  which  were  made  did  not  affect  the  safety  of  the 
vessels;  that  putting  holes  In  the  decks  and  putting  scuppers 
in  the  sides  did  not  affect  the  safety  of  the  vessels,  because 
of  certain  regulations  that  were  in  effect.  I  have  in  my 
possession  a  statement  by  Admiral  Tawresey.  who  was  our 
representative  at  the  conference  which  was  held  with  refer- 
ence to  safety  of  life  at  sea.  I  thought  I  could  lay  my  hand 
on  it.  but  I  do  not  find  it  at  the  moment.  I  ask  to  have  it 
printed  at  the  end  of  my  remarks,  and  as  a  part  of  them. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

(See  exhibit  A.) 

Mr.  DUFFY.  Mr.  President,  the  irtu>le  situation  as  to 
the  proposed  legislation,  as  I  see  it,  is  as  follows: 

The  President  has  requested  the  legislation.  Practically 
every  Secretary  of  War,  Republican  or  Democrat,  who  has 
looked  into  this  matter — and  they  have  had  charge  of  the 
administration  of  the  affairs  of  the  Canal — has  recom- 
mended it.  It  will  not  in  the  aggregate  increase  the  tolls, 
but  it  will  fix  them  so  that  this  artiflcial  device  can  no 
longer  be  used.  It  will  stop  the  indirect  subsidy  which  we 
are  giving  to  foreign  vessels  at  the  expense  of  our  own 
vessels;  and  it  does  seem  to  me  that  the  shipping  interests 
that  are  opposing  the  measure  are  taking  a  very  unreason- 
able and  rather  selfish  attitude.  In  other  words,  they  have 
made  structural  changes  in  their  vessels  for  thp  purpose  of 
obtaining  reduced  rates,  and  now  that  they  have  them  made 
they  wish  to  keep  on  operating  their  ships  in  that  manner. 
Ii£r.  BLACK.  Mr.  President*  will  the  Senator  yield? 
Mr.  DUFFY.    I  jiekL 
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Mr.  BLACK.    From  whose  letter  was  the  Senator  reading? 
Mr.  DUFFY.    The   letter  is  from   the   Governor   of   the 
n^^nai  Zone.  Governor  Schley. 

Mr.  BLACK.  Has  the  War  Department  taken  any  position 
Ob  this  bUI? 

Mr.  DUFFY.  Oh.  yes!  The  Senator  iMX)bably  was  out  of 
the  Chamber  at  the  time;  but  I  had  introduced  Into  the 
lIxcoRs.  as  a  part  of  my  remarks,  extracts  from  the  recom- 
liendations  of  practically  every  Secretary  of  War  from  the 
time  of  Mr.  Garrison  down  to  the  present  Secretary. 
Mr.  BLACK.  What  were  their  recommendations? 
Mr.  DUFFY.  That  such  legislation  should  be  enacted,  and 
t^re  should  be  an  end  to  the  present  anomalous  situation 
df  measurement  as  It  relates  to  the  Panama  Canal. 

Mr.  BLACK.  A  few  moments  ago  I  heard  a  statement  that 
ttie  effect  of  enacting  this  biU  would  be  to  lower  the  charges 
to  oil  tankers  and  to  raise  the  charges  to  other  vessels.  What 
i$  the  basis  for  lowering  the  charge  to  oil  tankers? 

Mr.  DUFFY.  I  pointed  out — the  Senator  was  out  of  the 
Chamber  at  the  time— that  in  the  case  of  vessels  shown  on 
|he  bottom  part  of  the  chart,  vessels  designed  to  carry  cotton, 
and  which  I  assume  do  carry  cotton,  those  that  have  not 
Jhanged  their  structure  by  cutting  an  extra  hole  in  the  deck 
to  reduce  the  rate  will  benefit  in  exactly  the  same  way  that 
tankers  will,  except  that  there  is  a  lower  rate  for  vessels 
^turning  in  ballast.  Tankers  return  in  ballast  more  fre- 
tiuently  than  other  vessels  do;  but  any  vessel  that  returns  in 
ballast  will  get  exactly  the  same  benefits  that  a  tanker  will 
^et  which  returns  in  ballast. 

Mr.  BLACK.  Mr.  President,  let  me  ask  the  Senator,  does 
the  War  Department  take  the  same  position  as  that  indi- 
cated by  what  the  Senator  has  just  read  as  representing  the 
position  of  the  Governor  of  the  Canal  Zone?  I  mean  by 
that,  does  the  War  Department  take  the  position  that  the 
foreign  vessels  are  subsidized  by  the  present  condition  to 
^e  disadvantage  of  the  American  vessels? 

Mr.  DUFFY.  I  do  not  know  that  I  have  heard  that 
exact  language  used.  They  are  very  much  in  favor  of  the 
lenactment  of  the  pending  bill  into  law,  and  I  think  there 
can  be  no  answer  to  the  argument  that  by  permitting  these 
artiflcial  devices  to  be  taken  advantage  of,  we  are  in  effect 
cutting  down  the  tolls  at  the  Canal  year  after  year,  and 
giving  the  benefit  of  that  fact  either  to  such  foreign  lines 
or  OUT  owa  as  have  adopted  the  device  to  which  reference 
has  been  made,  and  therefore  it  is  an  indirect  subsidy. 
Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield? 
Mr.  DUFFY.    I  yield. 

Mr.  COPELAND.  I  find  on  page  3  of  the  hearings  that  in 
response  to  a  request  of  my  own  there  was  inserted  by  Mr. 
Flint,  chief  of  the  Washington  office  of  the  Panama  Canal, 
certain  fteures  showing  the  effect  of  these  new  rates  on 
shipping.  Does  the  Senator  questicwi  the  figures  there 
given? 
Mr.  DUFFY.  I  do  not  have  those  figures  before  me  now. 
Mr.  COPELAND.  These  figures  indicate  that  the  Stand- 
ard Shipping  Co.,  which  is  the  Standard  Oil  Co.  of  New 
'  Jersey,  will,  imder  the  bill  before  us  if  it  becomes  a  law, 
have  a  reduction  in  toUs  of  $135,000;  that  the  Standard  Oil 
Co.  of  California  will  have  a  reduction  of  $85,000;  that  the 
Sun  Oil  Co.  will  have  a  reduction  of  $78,000;  that  the  Union 
Oil  Co.  of  California  will  have  a  reduction  of  $42,000  and 
that  miscellaneous  tanker  lines  will  have  reduction  of 
$238,000.    Does  the  Senator  dispute  those  figures? 

Mr.  DUFFY.  Not  at  all,  but  I  assume  that  when  there  is 
a  tanker,  a  hole  cannot  be  cut  in  the  side  of  the  vessel  or 
scuppers  and  freeing  pwrts  and  holes  in  the  deck,  as  in  the 
case  of  some  of  these  other  cargo  vessels. 

Mr.  COPELAND.  I  am  not  talking  about  tubs  such  as  the 
Senator  has  pictured  here.  How  many  ships  are  there  like 
that  transiting  the  Canal? 

Mr.  DUFFY.    I  have  not  the  figures  here,  but  I  can  get 
than  for  the  Senator  very  readily. 
Mr.  COPELAND.    Are  there  many  such  vessels? 
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I  have  a  list  of  38 


Mr.  GORE.    I  can  furnish  the  list 
belonging  to  different  big  concerns. 

Mr  COPELAND.    Thirty-eight  ships  out  of  how  many? 
Mr.  GORE.    I  say,  I  can  furnish  a  list  of  38  ships  now,  In 
answer  to  the  Senator's  request. 
Mr.  COPELAND.    Out  of  how  many  ships  using  the  Canal? 
Mr  GORE.    I  stated  a  while  ago  that  from  1915  to  1931 
the  total  tonnage  of  ships  passing  through  the  Canal  alto- 
gether as  measured  by  the  United  States  rules,  amounted  to 
272  000  000  tons.    If  they  had  been  measured  by  the  Panama 
Canal  rules,  they  would  have  measured  331,000,000  tons. 
There  would  have  been  60.000,000  tons  more,  which  would 
have  brought  between  seventy  and  seventy-five  million  dol- 
lars In  addition  Into  the  Treasury  of  the  Government.    I 
do  not  know  at  the  moment  how  many  ships  there  are 
altogether.  . 

Mr.  COPELAND.  May  I  say,  in  all  courtesy,  that,  m  my 
opinion,  the  answer  of  the  Senator  has  not  been  respon- 
sive? He  says  there  are  38  tubs  like  the  one  pictured  on 
the  wall;  out  of  how  many? 

Mr.  DUFFY.    Is  the  Senator  reflecting  on  the  draftsman 
of  the  chart  by  calling  the  illustration  a  tub? 
Mr.  COPELAND.     Not  at  all. 

Mr.  GORE.  Following  up  my  point,  I  was  using  this  as 
illustrative  of  all  the  ships  which  have  done  this  thing.  I 
do  not  have  a  list  showing  all  the  ships  of  all  the  nations 
which  have  resorted  to  this  device  to  reduce  their  own  tolls. 
I  cannot  answer  at  the  moment  the  Senator's  question  in 
gross,  but  I  happen  to  have  a  list  of  38  ships  on  my  desk, 
which  iUustrates  the  device  to  which  the  owners  of  these 
vessels  have  resorted,  and  the  advantage  which  they  have 
taken  of  this  dual  system  of  measuring,  and  I  wiU  insert  the 
list  in  the  Record  at  this  point.  The  Grace  Line  has  re- 
duced its  own  toll  charges  33.9  percent  by  resorting  to  these 
methods. 

The  list  referred  to  is  as  follows: 

During  the  year  1933  the  foUowing  38  ships  secured  a  reduction 
in  tonnage   under  the  United   States  rules  of   measurement  and 
therefore    secvired    a   reduction    in   tolls    charges    at    the   Panama 
Canal  as  shown  in  the  foUowing  table: 
List  of  vessels  that  have  recently  had  United  States  tonnage  reduced 
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List  of  vessels  that  have  recently  'had  United  States  tonnoffe 
reduced — Continued 

DOiXAS  UNS  aiDtJcnoK  i>r  to.s  rtacort 


President  Lincoln. 

PresidMit  TaTt 

PrsBident  Pierce— 
Prwideot  Wilson.. 


Unilisd  States  net 


-!- 


i 


ToiM 
8.IM7 

8.)n9 


New 


•.7S7 

A,sr 
s,ao4 


Redaction  in- 


United 

States 

tonnace 


Tons 
1.574 
1.830 
1,784 
1.S3S 


Tolb 
chsrsas 


137S.00 
2,230.00 

Xoa.n 
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Virginia 

California 

Pennsylvania 


11J835 
12^018 


9,7S3 
0.513 
9.703 


3^389 
2.433 
2,315 


12.081.29 
3.028.73 
188X75 


United  SUtes  net 


Reduction  In— 


Vessel 


Dorothy  Luckenbach... 

Harry  Luckenbacli 

J.  L.  Luckenbach ... 

Jacob  Luckenbach 

I^na  Luckenbach 

Lillian  Luckenl>acta 

Mathew  Luckenbach... 
Susan  v.  luckenbach.. 
Walter  A.  Luckenbach. 


Former 


Ton* 
5,370 
5,381 
6.374 
6,741 
4.211 
6,374 
4.702 
4.671 
6^212 


New 


Tont 
3,999 
3.9B7 
3,999 
3,549 
3,200 
3.999 
3,635 
3,R23 
3,758 


United 

SUtes 

tonnage 


Tont 
1,371 
1.414 
1,375 
2,192 
1,011 
1,375 
1,067 
1,048 
1,363 


Tolls 
charges 


»1, 713.  75 
1, 767.  50 
1, 718.  75 
2, 74a  00 
1,288.75 
1,  718.  75 
1,333.75 
1, 310. 00 
1,703.75 
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Caliromlan 

Pans  man 

Texan - 

Hawaiian 

Uhioan 

American — 

Montansn . 

Minneaotan 

Alaskan 

Mexican 

Pennsylraniaa 

Dakotan 

Misaourlan 

Kansan . — 

Oregon  tan — ...••••... 

Columbian 

Keniuckian 

lowan 


4.927 

3,653 

1.274 

(1.50X50 

4,0«7 

3.150 

908 

1. 135. 00 

5,506 

4,428 

1,078 

1, 347.  SO 

3,836 

2.899 

937 

1. 171. 25 

4,033 

3,138 

8»5 

1,118.75 

3.778 

Z840 

938 

1.172.50 

3,821 

2,878 

943 

1. 178.  75 

4,050 

3.135 

924 

1.155.00 

4,266 

3.300 

966 

1.207.50 

5,457 

4,442 

1.015 

1.268.75 

4,070 

3.132 

038 

1.172.50 

4,086 

3.150 

936 

1, 170.  00 

4,927 

3.653 

1.274 

1,592.50 

3,880 

2.864 

1,016 

1,27a  00 

3.830 

2,870 

960 

i,2oaoo 

3.748 

2.861 

887 

1. 108. 75 

4.039 

3,180 

859 

1.073.75 

4,063 

3,137 

016 

1.142.50 
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Santa  Paula. 
SanU  Kosa.. 
Santa  Kleos. 
Santa  Lucia. 


^814 
5,814 
6,814 
6,814 


3,840 
3,840 
3,840 
3,840 


1,074 
1,974 
1,974 
1.974 


$2,467.50 
2,467.50 
2,467.50 
2;4S7.S0 


NoTR  —These  38  vessels  made  approxim»4ly  400  transits  of  the  Canal  with  s 
savinrto  thMTorVi^^w  wi^».  a  »<«»  ot  rtvenoe  to  the  Canal  of  approximatriy 
$710,000  per  year. 

Mr.  COPELAND.  I  assiune  tie  Senator  will  admit  that 
there  are  several  thousand  ships  jusing  the  Canal. 

Mr.  GORK  Thousands  of  sh^  use  it,  and  hundreds  of 
ships  have  resorted  to  this  devicie. 

Mr.  COPELAND.  The  Senator  admits  that  there  are 
thousands  of  ships  using  the  Caial,  but  he  is  only  Jumping 
to  a  conclusion  when  he  says  th4t  thousands  have  used  this 
device.  He  said  a  moment  agoj  that  there  were  38  ship* 
now 

Mr.  GORE.  No;  I  did  not  sajr  that.  I  said  I  had  a  list 
of  38  on  my  desk  which  had  dode  it.  How  mamy  hundreds 
and  how  many  thousands  have  done  it  I  do  not  know,  and 
therefore  I  could  not  answer  the  Senator's  question  cate- 
gorically. I  do  not  know  the  exjact  number  of  ships  which 
have  resorted  to  this  device.  But  I  will  put  it  in  the  Record 
later.  | 

Mr.  COPELAND.  Then,  so  fa*  as  the  Senator  does  know, 
there  are  38  ships  like  that  pictu^-ed  on  the  wall. 

Mr.  GORE.  Hiirty-eight,  belobging  to  five  American  con- 
cerns. I  have  not  information  Sfi  to  the  number  of  British 
ships  Swedish  ships,  Japanese  ships,  using  the  device.  All 
of  them  resort  to  this  device,  t  was  only  referring  to  five 
American  companies,  and  only  ^8  ships  belonging  to  them, 
but  the  list  typifies  and  illustrates  what  all  countries  are 
doing  They  are  all  taking  adva(ntage  of  this  situaUon,  and 
depleting  our  receipts  at  the  ^anal  by  resorting  to  this 

device. 

Mr.  COPELAND.  I  should  lilje  to  say.  in  respect  to  that, 
if  the  Senator  will  permit  me,  that  there  has  been  no  con- 
tention on  the  part  of  the  Senatlor  from  Oklahoma  that  the 
receipts  of  the  Canal  would  b«j  Increased  under  this  new 
plan. 

Mr  GORE.  Not  at  all.  Thete  has  been  no  purpose  and 
there  is  no  purpose  in  this  proposed  legislation  to  increase 
the  aggregate  receipts,  ^(^ch  oiught  to  amount  to  twenty- 
five  or  twenty-six  million  dollar^  in  order  to  cover  the  oper- 
aUng  cost  and  the  service  of  the  capital  cost  of  the  Canal. 
The  rates  will  be  reduced  und^r  the  pending  bill,  if  It  be 
enacted  into  law,  so  that  the  i  aggregate  receipts  will  not 
exceed  the  aggregate  receipts  all  present.  The  point  is  that 
the  receipts  as  they  now  come  (n  are  unequal.  Some  ships 
avail  themselves  of  this  device;  iother  ships  do  not;  and  the 
Senator  from  Wisconsin  has  jus|t  instanced  a  Japanese  ship, 
and  says  that  when  it  passes  through  the  Suez  Canal  it  pays 
$11  000  toll,  and  when  it  passes  through  the  Panama  Canal, 
as  It  did  last  year,  it  pays  a  lifrtle  over  $4,000  toU.  Under 
the  pending  bill,  if  it  be  enacte^,  that  particular  ship  would 
pay  an  increase  In  its  tolls,  an4  it  ought  to  do  so.  On  the 
other  hand,  there  are  Japanest  ships,  no  doubt,  that  will 
pay  a  smaller  toll  if  this  measilre  shall  be  enacted,  because 
they  have  not  availed  themselvjes  of  the  privilege  to  which 
I  have  referred.  The  ships  which  pay  increased  tonnage 
under  the  new  law  will  simply  be  paying  in  proportion  to 
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the  privilege  they  have  been  enjoying  In  the  post.  They 
will  lose  the  privilege  and  will  pay  an  increased  toll  in  ac- 
cordance with  the  privilege  they  have  heretofore  been 
enjoying — of  which  they  will  be  deprived. 

Mr.  DUFPY.  Mr.  President.  I  should  like  to  conclude  the 
few  remarks  I  have  intended  to  make.  I  have  now  in  my 
hands  the  communication  to  which  I  referred  a  few  minutes 

ago. 

Mr.  CMAHONEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  DUFFY.    I  yield. 

Mr.  CMAHONEY.  I  have  not  had  the  opportunity  of  lis- 
tening to  all  the  discussion,  but  as  much  as  I  have  heard 
aeema  to  relate  almost  exclusively  to  the  comparative  rates 
paid  by  various  shipping  lines.  Can  the  Senator  tell  me  the 
effect  of  the  pending  biU  upon  freight  rates  in  the  aggregate? 

Mr.  DUFFY.  That  brings  out  a  very  good  point.  I  tried 
to  bring  out  that  information  by  a  question  I  asked  a  little 
while  ago. 

During  the  past  few  years  there  have  been  American  ships 
and  f«^gn  ships  which  have  cut  these  holes  in  their  decks 
and  saved  themselves  thousands  and  thousands  of  dollars  in 
the  way  of  tolls,  and  I  have  not  yet  heard  that  one  nickel 
of  that  saving  was  ever  passed  on  down  to  the  people  who 
were  shipping  the  cargoes  on  the  vessels.  In  other  words,  I 
do  not  think  that  the  small  amount  involve^  here  will  affect 
freight  rates  at  all. 

The  aggregate  which  the  American  vessels  win  pay  in  the 
way  of  toll  charges  after  this  proposed  legislation  shall  go 
into  effect  will  be  approximately  the  same  as  what  they  pay 
today.  Some  few.  those  which  have  used  this  device  of 
changing  the  structure  of  their  ships  and  artificially  reduc- 
ing their  own  rates,  will  pay  more,  while  their  competitors 
and  others  who  were  trying  to  play  the  game  and  did  not  do 
that  will  benefit.  But  I  have  not  heard  of  the  savings  being 
passed  on  to  the  people  who  ship  cargoes  on  those  vessels. 

Mr.  OMAHONEY.  I  observe,  on  line  2.  page  2,  that  there 
is  a  nri^yiiniim  rate  of  $1  per  net  vessel-ton  and  a  minimum 
rate  of  60  cents  per  ton.  Prom  the  report  of  the  majority, 
it  would  appear  that  under  the  present  system  there  is  a 
maximum  of  $1.25  and  a  minimum  of  75  cents.  I  ask. 
therefore,  would  ikot  the  enactment  of  this  proposal  reduce ' 
the  average  cost  per  ton  of  transporting  freight  through  the 
Canal? 

Mr.  DUFFY.  In  the  aggregate  I  think  it  will  remain  about 
the  same  as  it  now  Ls.  I  will  say  to  the  Senator  that  the 
present  rate,  although  this  refers  to  $1.25  as  a  maximum,  is 
based  upon  the  United  States  rules,  which  really  have  noth- 
ing to  do  with  the  carrying  capacity  of  a  vessel  going 
through  the  Canal;  but  each  nation,  when  a  ship  registers 
under  its  flag,  tries  to  cut  its  tonnage  as  low  as  possible  in 
order  that  the  charges  for  docking  at  foreign  ix)rts  may  be 
as  low  as  possible. 

When  the  Canal  was  built,  long  before  those  rules  were 
in  effect,  by  an  opinion  of  the  Attorney  General,  clearly  con- 
trary, in  my  opinion,  to  what  Congress  intended,  he  held 
that  it  was  the  United  States  rules  which  had  to  be  used, 
down  at  the  Panama  Canal,  instead  of  the  rules  based  upon 
the  camring  capacity  of  the  vessel. 

I  think  in  the  aggregate  th^e  will  not  be  much  change. 
There  may  be  a  slight  change  downward,  but  I  think  in  the 
aggregate  there  will  not  be  much  change. 

Mr.  OldAHONEY.  What  I  am  trying  fo  determine  ia 
whether  or  not  the  bill  will  enable  the  Canal  to  compete  morei 
efficiently  with  the  transcontinental  railroads.  Can  the  Sena- 
tor answer  that  question? 

Mr.  DUFFY.  I  do  not  think  it  is  going  to  make  any  sub- 
stantial difference  in  the  income  which  the  Canal  gets. 

Mr.  OllAHONEY.  Thai  is  not  the  question,  "nie  questionj 
is  whether  freight  can  be  carried  at  a  kiwer  rate  per  tom 
under  this  measure  th^n  under  the  present  system.  I  am  notj 
now  interested  in  what  it  will  cost  a  particalar  veaael  to  get| 
through.  I  am  interested  in  determining  what  it  will  cost  a^ 
ton  f  (Mr  a  partictilar  commodity  to  get  through. 

Mr.  DU^^f.  One  of  the  costs  of  operating  a  vessel 
through  the  Canal  is  the  Canal  toU.  Of  course,  when  cer- 
tain vessels  use  these  artificial  devices  to  change  the  struci 


ture  of  their  boats  they  do  not  pay  as  much  as  they  did 
before.  They  could  have  peissed  that  on  to  the  people 
shipping  on  their  vessels  in  a  reduction  of  freight  rates,  but 
I  never  heard  of  anything  like  that  being  done.  So  I  cannot 
understand  the  Senators  inquiry  further  than  to  say  that 
I  do  not  think  It  Is  necessarily  going  to  make  any  change. 

I  should  like  to  conclude,  Mr.  President.  I  started  to 
quote  from  Rear  Admiral  J.  G.  Tawresey,  United  States 
Navy,  retired,  who  represented  the  United  States  as  dele- 
gate to  the  International  Conference  on  Safety  of  Life  at 
Sea,  as  well  as  to  the  International  Load  line  Conference. 
I  have  a  copy  of  a  report  he  wrote  to  the  Panama  Canal 
authorities  in  answer  to  an  inquiry  as  to  what  his  opinion 
was  as  to  the  structural  changes  which  these  various  lines 
had  taken  advantage  of  in  order  to  reduce  the  toU  they 
would  have  to  pay,  and  he  said: 

I  xinderstand  the  lnqulT7  to  refer  to  certain  openings  that  are 
cut  in  ships'  decks,  sides,  and  bulkheads  to  secure  exemption  of 
interior  spaces  from  the  veesel's  net  tonnage.  Such  openings  are 
a  potential  danger  to  the  ship  and  may  become  a  major  contribut- 
ing cause  of  disaster,  as  happened  In  the  loss  of  the  Veatris.  The 
nearer  they  are  to  the  load  water  line  the  greater  the  hazard. 

One  fiinctlon  of  the  ship's  side  structure  and  of  the  deck  and 
bulkhead  structures  is  to  keep  the  water  out  of  the  vessel,  or, 
U  some  water  enters,  to  confine  It  to  the  leaking  compartments. 

In  other  words,  in  spite  of  the  references  that  are  made 
in  the  Senate  that  it  would  not  make  any  diffM-ence  as  to 
the  safety  of  the  vessels,  yet  here  is  a  very  eminent  authority 
who  has  represented  this  coimtry  at  various  international 
conferences  who  says  that  in  his  opinion  there  is  a  potential 
danger. 

I  now  merely  wish  to  cite  in  smswer  to  some  of  the  In- 
quiries that  are  propounded  three  typical  kinds  of  vessels 
and  give  Senators  the  comparative  figures.  The  first  vessel 
is  a  passenger  vessel  known  as  the  Pretident  Pierce.  The 
next  is  an  open-shelter -deck  cargo  vessel,  call  it.  of  the 
type  of  the  Hanover,  and  the  third  is  a  closed-shelter-deck 
vessel  such  as  the  Robin  Gcodfellow.  The  President  Pierce, 
under  the  present  dual  sj-stem,  pays  $8,300  in  going  through 
the  canal.  If  this  bill  shall  become  a  law,  the  President 
Pierce  would  be  charged  an  additional  stun  of  $900,  or  $9,200. 
On  the  same  vessel  going  through  the  Suez  Canal  the  charge 
would  be  nearly  $20,000. 

With  respect  to  the  Hanover,  the  Panama  Canal  charge 
at  present  is  $4,500.  There  would  be  a  slight  increase,  in 
case  the  bill  shall  be  passed,  to  $5,300.  but  the  charge 
through  the  Suez  Canal  would  be  about  $11,500. 

The  figures  on  the  Good  fellow  would  be:  The  present 
charge.  $5,300;  if  this  bill  shall  become  effective  there  would 
be  a  reduction  to  $5,000;  while  if  the  Robin  Goodfellow  went 
through  the  Suez  Canal  the  charge  would  be  $11,200. 

In  other  words  it  depends  upon  what  structural  changes 
have  been  made,  or  whether  some  of  the  new  vessels  have 
been  constructed  with  the  idea  of  taking  advantage  of  the 
double  system  of  measurement  which  now  exists. 

So,  I  wish  to  conclude,  Mr.  President,  by  saying  that  those 
administering  the  Panama  Canal  have  not  any  particular 
ax  to  grind.  They  merely  desire  to  get  enough  income  so 
they  may  pay  the  certain  charges  for  operating  and  the 
fixed  overhead  charges.  They  are  interested  in  that.  But 
they  have  seen  how  there  has  been  a  steady  chiseling  process 
over  a  period  of  years  where  certain  ship  lines  and  certain 
ship  owners  have,  by  changing  and  weakening  the  construc- 
tion of  their  vessels,  reduced  their  toll  charges.  There  is  no 
sense,  there  is  no  logic  to  that  sort  of  a  system,  and  I  contend 
that  this  bill,  which  the  President  of  the  United  States  asks 
us  to  pass,  which  the  Panama  Canal  authorities  ask  us  to 
pass,  which  every  Secretary  of  War  from  the  time  of  Garri- 
son has  been  in  favor  of,  ought  to  be  enacted. 

KxHiBrr  A 
Washington.  D.  C  June  16,  1934. 
Iti.  A.  L.  Flint, 

Chief  of  Office,  Panama  Canal, 

Mvnition3  Building,  Washington.  D.  C. 
Dbak  Sn:  Replying  to  your  inquiry  as  to  the  effect  on  safety 
at  aea,  because  of  the  rules  for  making  deductions  from  the  gross 
tonnage  of  reesels  to  determine  thetr  net  registered  tonnage : 

I  uadMvtaad  tiae  inquiry  to  refer  to  oertalB  openings  that  are 
cut  in   ships'  decks,   sides,   and   bulkheads,    to   securtt  exemption 
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of  interior  spaces  from  the  vessels  net  tonnage.     Such  openings  j 
are   a   potential   danger   to    the   ship,   and    may    become    a   major 
contributing   cause  of   disaster,   as   happened   In   the  loss  of   the 
V^tris.    The  nearer  they  are  to  the  load  water  line  the  greater 

One  function  of  the  ship's  side  structure,  and  of  the  deck  and 
bulkhead  structures.  Is  to  keep  the  water  out  of  the  vessel,  or. 
If  some  water  enters,  to  confine  It  to  the  leaking  compartments. 
Some  openings  In  the  structure  are  necessary.  Safety  require 
that  they  have  the  most  efficient  closing  appliances  known,  such 
as  watertight  hatch  covers,  watertight  doors,  covers,  valves,  etc. 

The  tonnage  regulations  prohibit  permanent,  watertight  closing 
appliances  If  the  spaces  concerned  are  to  be  exempted  from  gross 
tonnage.  Hinged  watertight  doors  and  covers  and  regularly  In- 
stalled valves  are  not  allowed,  but  some  less  efficient  closing 
must  be  used  to  secure  the  exemption. 

The  tonnage  openings,  and  the  necessary  accompanying  freeing 

ports  and  scuppers,  add  nothing  to  safety;   their  only  purpose  Is 

to  reduce  the  net  registered  tonnage,  without  reducing  the  avaU- 

able  Interior  space  in  the  vessel. 

Yours  very  truly,  ,   ^   „. 

J.  G.  Tawrxskt, 

Rear  Admiral  (C.  C.)  V.  S.  Navy.  Retired. 
Rear  Admiral  J.  O.  Tawresey.  United  States  Navy,  retired,  has 
represented  the  United  SUtes  as  delegate  to  the  International  Con- 
ference on  Safety  of  Life  at  Sea.  as  well  as  to  the  Internationa 
Load  Line  Conference.  Vessels  buUt  to  use  the  Panama  Canal 
are  constructed  so  as  to  secure  the  lowest  tonnage  possible  under 
registry  rules  and  minimize  the  toU  charges.  As  Admiral  Tawre- 
sey points  out.  the  openings  required  In  order  to  take  advantage 
of  shelter-deck  exemption  do  not  make  the  vessel  safer  but  make 
her  less  safe.  Openings  are  cut  In  the  deck  and  bulkheads  and 
also  freeing  porta  and  scuppers  are  placed  In  the  side  walla  of  the 
vessel  which  are  not  aUowed  to  be  permanently  and  efficiently 
closed  but  are  permitted  to  be  closed  temporarily  and  Inefficiently. 
These  openings  serve  no  purpose  of  safety  or  any  other  purpose 
than  a  technical  compUance  with  the  rules  to  secure  exemption 
of  space  from  measurement.  The  freeing  porU  and  scuppers  are 
a  potential  danger,  for  Instead  of  caring  for  leakage  they  may 
admit  water  and  be  at  least  a  potential  cause  for  the  loos  of  a 

TCSS61 

At  the  hearings  held  In  1934.  the  shipping  Interests  maintained 
that  If  the  bUl  passed  and  the  maximum  rate  of  $1  per  Panama 
Canal  net  ton  applied,  there  would  result  a  substantial  Increase 
in  tolls  and  a  financial  burden  put  upon  American  shipowners. 

A  hearing  was  granted  the  steamship  Interests  by  the  Secretary 
of  War,  after  which  the  Secretary  wrote  Senator  Gore  under  date 
of  May  26.  1934.  as  follows: 

"After  a  full  study  of  the  situation  and  especially  after  con- 
sideration of  the  objections  which  have  been  raised  by  steamship 
Interests,  I  have  determined  that  I  will  recommend  to  the  Presi- 
dent after  the  enactment  of  the  legislation  with  the  proposed 
maximum  rate  of  $1  per  ton,  that  he  establish  a  tolls  rate  on 
laden  vessels  of  not  more  than  90  cents." 

With  this  rate  applied  to  the  1933  figures,  then  current,  Ameri- 
can vessels  would  have  paid  $232,398  less  than  they  actually  did 
pay,  while  Norwegian  would  have  paid  $53,500  more;  French  would 
have  paid  $41,190  more;  German  would  hav?  paid  $82,350  more; 
rmtch  would  have  paid  $15,140  more;  British  would  have  paid 
$150,435  less;  Japanese  would  have  paid  $103,517  less;  not  even 
taking  Into  consideration  the  additional  saving  they  would  secure 
by  the  revision  of  the  rxiles.  At  that  time  United  States  vessels 
were  paying  a  larger  rate  per  ton  than  any  of  the  maritime  nations, 
except   Japan.  ^^       ^  _^         . 

The  effect  on  the  1934  figures  Is  Indicated  on  the  chart  and 
shows,  after  allowing  for  the  reductions  that  will  be  secured  by 
a  revision  of  the  rules,  a  saving  to  American  vessels  of  $321,869, 
or  approximately  3  percent.  „   ...  j 

Thus  it  wUl  be  seen  that  on  the  1933  and  1934  figures  United 
States  vessels  would  save  at  the  90-cent  rate  and  the  revision 
of  the  rules  more  than  the  vessels  of  any  other  nation,  and.  In 
fact,  more  than  all  the  foreign  nations  combined. 

Mr.  COPELAND.  Mr.  President.  I  do  not  know  what  the 
dispositon  of  my  leader  is.  I  wish  to  make  some  reply  to 
the  argument  which  has  been  presented  on  the  pending  bill. 
Would  the  Senator  from  Arkansas  care  to  have  it  go  over 
until  tomorrow? 

Mr.  ROBINSON.  If  the  Senator  would  prefer  to  go  on 
with  his  address  tomorrow,  I  am  ready  to  move  an  executive 
session. 

Mr.  COPELAND.    Very  well. 

INTERNATIONAL  MAmTTACTXJRERS'  SALES  CO.  OF  AMERICA.  INC. 

The  PRESIDING  OFFICER  (Mr.  Moore  in  the  chair)  laid 
before  the  Senate  the  action  of  the  House  of  Representatives 
disagreeing  to  the  amendment  of  the  Senate  to  the  bill  (H.  R. 
4178)  for  the  relief  of  the  International  Manufacturers'  Sales 
Co.  of  America,  Inc..  A.  S.  Postnlkoff.  trustee,  and  requesting 
a  conference  with  the  Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon. 

Mr.  BAILEY.  I  move  that  the  Senate  Insist  upon  Its 
amendment,  agree  to  the  conference  asked  by  the  House,  and 
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that  the  Chair  appoint  the  coijiferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to:  aiid  the  Presiding  OfBcer  ap- 
pointed Mr.  BAILEY.  Mr.  Logan,  and  Mr.  White  conferees  on 
the  part  of  the  Senate.  j 

COLUMBIA  RIVER  BRIOqE,  ASTORIA,  OREG. 

The  PRESIDING  OFFICER  Mud  before  the  Senate  the 
amendment  of  the  House  of  Rejpresentatives  to  the  biU  (S. 
3245)  to  extend  the  times  for  qommencing  and  completing 
the  construction  of  a  bridge  across  the  Columbia  River  at 
Astoria,  Clatsop  County,  Oreg.,  Which  was,  on  page  1.  Une  8. 
to  strike  out  "1935"  and  insert  V1936." 

Mr.  McNARY.  I  move  that  i  the  Senate  concur  in  the 
amendment  of  the  House. 

Tlie  motion  was  agreed 

AMENDMENT   OF  SHVeJi   PURCHASE   ACT 

The  PRESIDING  OFFICER  laiid  before  the  Senate  House 
Resolution  396,  which,  with  thd  accompanying  Senate  bill 
3260,  was  referred  to  the  Comhiittee  on  Agriculture  and 
Forestry,  as  follows: 

Resolved.  That  the  bUl  (S.  3260)  ito  amend  Public  Law  No.  438. 
Seventy-third  Congress,  entitled  "Ani  act  to  authorize  the  Secretary 
of  the  Treasury  to  purchase  silver-,  Issue  silver  certificates,  and 
for  other  purposes".  In  the  opinion  ^t  this  House  contravenes  that 
clause  of  the  Constitution  of  the  Utlted  States  requiring  revenue 
bills  to  originate  In  the  House  of  fltepresentatU-es,  and  U  an  in- 
frlngement  of  the  prerogatives  of  this  House,  and  that  said  bill 
be  respectfully  returned  to  the  Senate  with  a  message  conununl- 
catlng  this  resolution.  j 

CLAIM    OF    EBERHART    STEEL    PRODUCTS    CO..    INC.— VETO    MESSAGE 

(S.   DOC.  NO.,  149) 

The  PRESIDING  OFFICER  laid  before  the  Senate  a  mes- 
sage from  the  President  of  the 'United  States,  which  was 
read.  and.  with  the  accompanying  paper,  ordered  to  be 
printed,  as  follows: 

To  the  Senate: 

I  return  herewith,  without  my  approval.  Senate  bill  2998, 
entitled  "An  act  for  the  reUef  of  the  Eberhart  Steel  ProducU 

Co.,  Inc."  i  _,     ,  r^  ■ 

The  bill  proposes  to  confer  Upon  the  Court  of  ciauns 
jurisdiction  over  the  claim  of  tlie  Eberhart  Steel  ProducU 
Co  Inc  growing  out  of  certain  Contracts  made  by  the  com- 
pany with  the  United  States  fox!  the  manufacture  and  de- 
livery to  the  War  Department  of!  certain  material  and  parts 
for  miUtary  trucks.  In  addition,  the  measiu-e  proposes  to 
waive  certain  substantive  def ens^  that  the  Goverxunent  may 
have  to  any  suit  that  may  be  brought  on  this  claim,  includ- 
ing a  defense  that  the  suit  is  barred  by  the  fact  that  a  settle- 
ment contract  was  entered  into  j  between  the  parties,  which 
resulted  in  an  adjustment  of  the  matter  and  the  payment 
of  a  substantial  sum  by  the  Go^^mment  to  the  claimant. 

In  cases  In  which  a  claimant  li  accorded  a  day  in  court  by 
a  special  act,  the  Government  shiould  naturaUy  be  permitted, 
as  it  is  in  aU  cases,  to  uiterpoie  and  present  such  proper 
defenses  to  the  merits  of  the  cMhn  as  its  counsel  deem  wise 
and  appropriate  to  advance.  IJTo  reason  appears  why  the 
Government  should  be  denied  slich  right  in  this  instance. 
For  the  foregoing  reasons,  I  |am  constrained  to  withhold 

my  ai«>roval  from  the  bilL 

Prankuk  D.  Roosevelt. 

The  White  House,  January  il.  1936. 

Mr.  COPELAND.    I  move  thsit  the  President's  message  be 
referred  to  the  Committee  on  Claims. 
The  motion  was  agreed  to.      j  -^ 

EXECUTIVE  jBESSION 

Mr.  ROBINSON.  I  move  thit  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  an^  the  Senate  proceeded  to  the 
consideration  of  executive  business. 

EXECtrnVE    MESSAGES    REFERRED 

Tlie  PRESIDING  OFFICER  (Mr.  Moore  in  the  chair)  laid 
before  the  Senate  messages  frori  the  President  of  the  United 
States  submitting  several  nominations  and  withdrawing  a 
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nomination,  which  were  referred  to  the  appropriate  com- 
mittees. ... 

(For  nominations  this  day  received  and  nomination  wiui- 
drawn.  see  the  end  of  Senate  proceedings.) 

EXECUTIVE   REPORTS  OF      omCTTTEES 

Mr  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 

postmasters.  ^     ^,  j, 

Mr    FLETCHER,   from   the  Committee  on  Banking  and 
Currency,  reported  favorably  the  foUowing  nominations:       ^ 
Stewart  McDonald,   of   Missouri,   to  be   Federal  Housing  ; 
Administrator  for   the   unexpired   portion   of   a   term   of   4  j 
years  from  June  30.  1934.  to  which  oCBce  he  was  appointed 
during  the  last  recess  of  the  Senate,  vice  James  A.  Moffett, 

resigned : 

Samuel   D.   Simders.   of   Washington,   to   be    cooperative  , 
bank  commissioner  in  the  Farm  Credit  Administration,  to  | 
which  office  he  was  appointed  during  the  last  recess  of  the 
Senate,  vice  Francis  Winfred  Peck,  resigned; 

William  O.  Douglas,  of  Connecticut,  to  be  a  member  of 
the  Securities  and  Exchange  Commission  for  the  remainder 
of  the  term  expiring  June  5.  1939.  vice  Joseph  P.  Kennedy, 
resigned;  and 

Jesse  H.  Jones,  of  Texas;  Charles  B.  Henderson,  of  Ne- 
vRda:  C.  B.  Merriam.  of  Kansas;  Frederic  H.  Taber,  of 
Massachusetts,  and  Charles  T.  Fisher,  Jr..  of  Michigan,  to 
be  members  of  the  board  of  directors  of  the  Reconstruction 
Finance  Corporation  for  terms  of  2  years  from  January  22, 
1936.     tReappointmenLs.) 

The  PRESIDING  OFFICER.  The  reports  will  be  placed  on 
the  calendar.  If  there  be  no  further  reports  of  committees, 
the  cierk  will  state  the  first  nomination  in  order  on  the 
calendar. 

NATIONAL   EMERGENCY   COITNCIL 

The  legislative  clerk  read  the  nomination  of  Lyle  T.  Alver- 
son.  of  New  York,  to  be  Acting  Executive  Director.  National 
Emergency  Council. 

Mr.  COPELAND.    I  ask  that  that  nomination  go  over. 

The  PRESIDING  OFTICER.  Without  objection,  the 
nomination  will  be  passed  over. 

POSTMASTEBS  IN  MINKESOTA 

The  legislative  clerk  proceeded  to  read  sandry  nominations 
of  postmasters  in  Minnesota. 

Mr.  ROBINSON.  I  do  not  know  what  the  pieasure  of  the 
Senator  from  Nebraska  is  concerning  the  nominations  of 
postmasters  in  Minnesota.    I  ask  that  they  go  over  for  the 

dfty. 

The  PRESIDINO  OPyiCKR.  Without  objection,  iiie 
nominations  of  postmasters  in  Minnesota  will  be  passed  over. 

THE    JITDICIARY 

The  legisiative  clerk  read  the  nomination  of  James  W. 
Morris,  of  Florida,  to  be  Assistant  Attorney  OeneraL 

The  PRBSIDINO  OFFICER.  Without  objection,  the 
namination  is  confirmed. 

•nie  legislative  clerk  read  the  nomination  of  8eth 
Tbomas.  of  Iowa,  to  be  judge  of  the  United  States  Circuit 
Court.  Eighth  Circuit. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  David  J. 
Davis,  of  Alabama,  to  be  judge  of  the  United  9tates  District 
Court,  Northern  District  of  Alabama. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

Tt/t  legislative  clerk  read  the  nomination 'of  Robert  E. 
Mattingly,  of  the  District  of  Columbia,  to  be  judge  of  the 
nmiiu«4pfti  court.  District  of  Columbia. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Charles  F. 
Uhl.  of  PenxMorlrania,  to  be  United  States  attorney  for  Uie 
district  of  Penosylvania. 


•nie  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Roulhac 
Qewin  to  be  United  States  marshal  for  the  southern  district 
ot  Alabama. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  John  E. 
giishing  to  be  United  States  marshal,  district  of  the  Canal 

Ztne.  

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  E.  Marvin 
Sessoms  to  be  United  States  marshal  for  the  northern  dis- 
ttict  of  Florida.  

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Henry  Clay- 
t4m  Walthour  to  be  United  States  marshal  for  the  southern 
district  of  Georgia. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ifiation  is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
Of  postmasters. 

Mr.  McKELLAR.     I  ask  unanimous  consent  that  the  nom- 
inations of  postmasters  on  the  calendar,  with  the  exception 
()f  the  Minnesota  postmasters,  whose  nominations  I  under- 
i  $tand  have  gone  over  for  the  day,  be  confirmed  en  bloc. 
I      The    PRESIDING    OFFICER.     Without     objection,     the 
'  iMDminations  of  postmasters,  with  the  exception  of  the  Min- 
nesota postmasters,  are  confirmed  en  bloc 

I  IN  THE  ARMY 

!  The  legislative  clerk  proceeded  to  read  sundry  nominations 

In  the  Army. 

Mr.  SHEPPARD.    I  ask  unanimous  consent  that  the  nom- 
inations in  the  Army  be  confirmed  en  bloc. 
I    The  PRESIDING  OFFICER.     Without  objection,  the  nom- 
inaticMis  are  confirmed  en  bloc. 

That  completes  the  calendar.  x 

RECESS 

The  Saiate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
Until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  p.  m.)  the 
Senate  took  a  recess  until  tomorrow.  Thursday,  January  23. 
3.936,  at  12  o'clock  meridian. 


NOMINATIONS 
Executive  nominations  received  by  the  Senate  January  12 
desrtsiottt)*  day  o1  Jan.  16),  1936 
UNrreo  States  District  Judge 
i    T.  Whitfield  Davidson,  of  Texas,  to  be  a  United  States  dis- 
trict judge,  northern  district  of  Texas,  vice  Edward  R.  Meek, 
retired. 

Public  Health  Service 

The  following -named  surgeons  to  be  senior  surgeons  in 
the  United  States  Public  Health  Service,  to  rank  as  such 
from  the  dates  set  opposite  their  names: 

Edward  C.  Srnst.  January  15,  L936. 

Peter  J.  Gorman,  January  19.  1936. 


CONFIRMATIONS 

ExeaUive  nominations  confirmed  by  the  Senate  January  22 

(legislative  day  of  Jan.  16).  1936 

Assistant  Attorney  General 
James  W.  Morris  to  be  Assistant  Attorney  GeneraL 

United  States  CiRCxm  Judge 
Beth  Thomas  to  be  judge,  eighth  circuit. 

United  States  District  Judge 
Dayid  J.  Daris  to  be  judge,  northern  district  of  Alabama. 


1936 

Municipal  Court  Judge.  District  or  Columbia 
Robert  E.  Mattingly  to  be  judge  of  the  muncipal  court.  Dis- 
trict of  Columbia. 

United  States  Attorney 
Charles  F.  Uhl  to  be  United  SUtes  attorney  for  the  western 
district  of  Pennsylvania. 

United  States  Marshals 
Roulhac  Gewin  to  be  United  States  marshal  for  the  south- 
ern district  of  Alabama. 

John  E.  Hushing  to  be  United  States  marshal  for  the  dis- 
trict of  the  Canal  Zone. 

E.  Mar>in  Sessoms  to  be  United  SUtes  marshal  for  the 
northern  district  of  Florida. 

Henry  Clayton  Walthour  to  be  United  States  marshal  for 
the  southern  district  of  Georgia. 

Appointments  in  the  Regular  Army 
Col.  Frank  C.  Burnett  to  be  Assistant  The  Adjutant  Gen- 
eral with  the  rank  of  brigadier  general. 

Lt.  Col.  Henry  Harley  Arnold  to  be  Assistant  to  the  Chief 
of  the  Air  Corps  with  the  rank  of  brigadier  general. 

Col.  Wallace  DeWitt  to  be  Assistant  to  the  Surgeon  Gen- 
eral with  the  rank  of  brigadier  general. 

chaplains 
To  be  chaplaiTis  with  the  rank  of  first  lieutenant 
Ralph  Emmerson  McCaskiU 
John  Frazer  Chalker 
Harold  Henry  Schulz 

medical  corps 
To  be  first  lieutenants 

Lewis  William  Kirkman 
William  Donald  Graham 
Thomas  William  Mattingly 
Joseph  Frank  Peters 
Edward  Morris  DeYoung 
Harold  Everus  Harrison 
Stephen  Christopher  Sitter 
James  Clark  Van  Valin 
Victor  Robert  Hirschmann 
Paul  Hartsock  Leach 
•Clifford  Paul  Michael 
James  Augvistus  McCloskey 

DENTAL    CORPS 

To  be  first  lieutenant 

George  Parrer  Jeffcott 

veterinary  corps 
To  be  first  lieutenants 

Vehner  Wayne  McGinnis 
John  Howard  Rust,  3d 
Bernard  Francis  Trum 
Lloyd  Christopher  Tekse 
Edwin  Louis  Millenbruck 
Thomas  Carlyle  Jones 

Appointments,  by  Transfer,  in  the  Regular  Auct 

TO  adjutant  general's  DEPARTMENT 

Maj.  Ralph  Brundidge  Lovett 
Capt.  John  Glenn  Brackinridge 

TO  JUDGE  ADVOCATE  GENERAL'S  DEPARTMENT 

Capt.  Ernest  Marion  Brannon 
Capt.  Charles  Einmett  Cheever 
Capt.  John  Henry  Corridon 
Capt.  James  Lowe  Harbaugh.  Jr. 
Capt.  David  Sanderson  McLean 
Capt.  Loren  Francis  Parmley 
Capt.  Edgar  Harvey  Snodgrass 
Capt.  Robert  Montgomery  Springer 
Capt.  Edward  Joseph  Walsh 
Capt.  Charles  Whitney  West 

TO  QUARTERMASTER  CORPS  ^ 

Maj.  Rufus  Boylan 

Maj.  Brisbane  Hanks  Brown 


CONGRESSIONAL  RECORD— SENATE 


i 


823 


er  J( 

rk^ 


Maj.  William  Booth  Van  Auken 
Capt.  Theodore  Anton  Baumeist^r 
Capt.  Joseph  Henry  Burgheim 
Capt.  James  Lawrence  Keasler 
Capt.  Elam  LaFayette  Stewart     , 
Capt.  James  Longstreet  Whelchel 
Capt.  Michael  Henry  Zwicker 

TO  finance  DEPA^tTMDIT 

Capt.  John  Bartlett  Hess 
Capt.  Ray  Homer  Larkins 
Capt.  Richard  Kemp  LcBrou 
Capt.  Hiram  Barricklow  Turner 
Capt.  Thomas  Patrick  Walsh 

TO  CORPS  or  KN^INKSRS 

First  Lt.  Oscar  Benjamin  Beasleir 
First  Lt.  James  William  Park      J 
Second  Lt.  Paul  Henry  Berkowitfe 
Second  Lt.  Austin  Wortham  Betts 
Second  Lt.  Clarence  Bidgood       i 
Second  Lt.  WilUam  Beehler  Bunker 
Second  Lt.  John  Dudley  Cole,  Jt. 
Second  Lt.  Frederick  Benjamin  Hall.  Jr. 
Second  Lt.  Clarence  Carl  Haug 
Second  Lt.  Stanley  Tage  Birgeri  Johnson 
Second  Lt.  Ellery  Willis  NUes 
Second  Lt.  John  Richards  Pari 
Second  Lt.  Craig  Smyser  [ 

Second  U.  Robert  Morris  Stillnian 
Second  Lt.  Langfitt  Bowditch  Wilby 

TO   ORDNANCE  DI^ARTMXMT 

First  Lt.  Horace  Alvord  Quinn; 
First  Lt.  David  Louis  Van  Syckle 

TO   SIGNAL  CORPS 

Capt.  Elton  Foster  Hammond 
First  Lt.  Earle  Fremont  Cook 
First  Lt.  William  Little 

TO    CAVAliRT 

First  Lt.  Brendan  McKay  Oreeiey 
First  U.  Graves  Collins  Teller  j 

1 

TO    FIELD    ARiriLLnY 

Capt.  Elscalus  Emmert  Elliott 
Second  Lt.  Carl  Darnell,  Jr. 

TO  AIR  CORPS 

First  Lt.  Walter  Campbell  Swieeney.  Jr. 
Second  Lt.  Harvey  Thompson  Alness 
Second  Lt.  Paul  Carter  Ash  worth 
Second  Lt.  Herbert  Marvin  B^ker,  Jr. 
Second  Lt.  John  George  Beniier 
Second  Lt.  Byron  Elias  Brugge 
Second  Lt.  William  Monte  Ca<iterbury 
Second  Lt.  George  Bernard  D*ny 
Second  Lt.  William  Milton  Giioss 
Second  U.  Paul  Tompkins  Hainley 
Second  Lt.  John  dePeyster  To^nsend  Hills 
Second  Lt.  John  Monroe  Hutcjhison 
Second  Lt.  Richard  Andrew  L0gg 
Second  Lt.  Elvin  Seth  Ligon,  »Jr. 
Second  Lt.  Amo  Herman  Luehman 
Second  Lt.  Lawson  S.  Moseleji,  Jr. 
Second  Lt.  Wilson  Hawkes  Neial 
Second  Lt.  Jack  Jerome  Neel3^ 
Second  Lt.  Frank  Carter  Norfell 
Second  Lt.  Raymond  Judson  Reeves 
Second  Lt.  Jack  Edward  Shu<ik 
Second  Lt.  Curtis  Delano  Sluinan 
Second  Lt.  Dale  OrviUe  Smith 
Second  Lt.  William  Sebastian  Stone 
Second  Lt.  Hudson  Hutton  Upham 
Second  Lt.  John  William  White 
Second  Lt.  Albert  Theodore  Wilson,  Jr. 
Second  U.  William  Harvey  Wise 
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TO  QtTARTERMASrra  CORPS 

MaJ.  Paxton  Sterrett  Campbell 
Capt.  Thomas  Edmund  Mahoney 

TO    CORPS    or    ENGINEERS 

Second  Lt.  William  Loveland  Rogers 

TO  CAVALRY 

Second  Lt.  John  Bjurd  Shinberger 

Promotions  in  the  Regular  Akkt 

MEDICAL   corps 

To  be  majort 
Kincheon  Hubert  Bailey 
Richaxd  Emmons  Elvins 

To  be  captains 

Max  Naimark 

Vemdn  James  Erkenbeck 

Arthur  Herbert  Thompson 

Wilson  Theodore  Smith 

Clarendon  Barron  Woods 

Joe  Alexander  Bain 

Cecil  Spencer  Mollohan 

Francis  Whitney  H«l11 

Joseph  Sibley  Cirlot 

Richard  Howard  Eckhardt 

John  Mars  Caldwell,  Jr. 

Charles  Parmalee  Ward 

Elmer  Arthur  Lodmell 

Lester  Paul  Veigel 

George  Lewis  Beatty 

Harold  Irvin  Amory 

John  Albert  Egan 

George  Gustavo  Guiteras 

Ekigar  Louis  Olson  • 

Charles  Edwards  Spellman 

DENTAL  comrs 

To  be  colonels 

Minot  Everson  Scott 
George  D.  Graham 

To  be  lieiUenant  colonels 

Thomas  Chester  I>aniels 
Frederick  Randolph  Wunderlich 
Bruce  Harold  Roberts 

VETKRINART  COKPS 

To  be  colonel 
Burton  Alpheus  Seeley 

To  be  captaiTis 
Russell  McNeills 
Richard  George  Yule 

MEDICAL.  AOMimSTRATZVE  CORPS 

To  be  CttvttUn 
Douglas  Hall 

To  be  first  lieutenants 
Homer  Clarence  McCullough 
Joseph  Cannack 

CHAPLAINS 

Edward  Larose  Branham  to  be  chaplain  with  the  rank  of 
lieutenant  colonel. 

John  Thomas  DeBardeieben  to  be  chaidain  with  the  rank 
of  heutenant  colonel. 

Samuel  Johnson  Miller  to  be  chaplain  with  the  rank  of 
lieutenant  colonel. 

John  Thomas  Axton,  Jr.,  to  be  chaplain  with  the  rank  of 
lieutenant  colonel. 

Earl  Dudley  Weed  to  be  chaplain  with  the  rank  of  lieu- 
tenant colonel. 

William  Loren  Fisher  to  be  chaplain  with  the  rank  of 
Ueutenant  colonel. 

Emerson  Etherage  Swanson  to  be  chaplain  with  the  rank 
of  lieutenant  colonel. 

Thomas  Edward  Swan  to  be  chaplain  with  the  rank  of 
lieutenant  coloneL 


Frank  Hallie  Hayes  to  be  chaplain  with  the  rank  of  lieu- 
tenant colonel. 

I  Aristeo  Vincent  Simoni  to  be  chaplain  with  the  rank  of 
lifeutenant  colonel. 

Peter  Joseph  Kilkenny  to  be  chaplain  with  the  rank  of 
liputenant  colonel. 

I  Orville  Earl  Fisher  to  be  chaplain  with  the  rank  of  lieu- 
tenant colonel. 

f  Peter  Joseph  Quinn  to  be  chaplain  with  the  rank  of  major. 
Vernon   Paul   Jaeger   to   be   chaplain   with   the   rank   of 
captain. 

Appointments  in  the  National  Guard  of  the  United  States 
Charles  Elmo  McPherren  to  be  major  general.  National 
(luard  of  the  United  States. 

I  Herb«-t  Jay  Paul  to  be  major  general,  National  Guard  of 
t^e  Unit/jd  States. 
I  George  Perry  Rains  to  be  major  general.  National  Guard  of 

Ie  United  States. 
John  Critcher  Coleman  to  be  brigadier  general.  Adjutant 
»neral's  Department,  National  Guard  of  the  United  States. 
Harry  Hamilton  Morehead  to  be  brigadier  general,  Adju- 
tlant  General's  Department,  National  Guard  of  the  United 

^tates. 

,   William  Kern  Herndon  to  be  brigadier  general,  National 
f>uard  of  the  United  States. 

I   George  Emerson  Leach  to  be  brigadier  general.  National 
I  Suard  of  the  United  States. 

Gilson  Don  Light  to  be  brigadier  general,  National  Guard 
( )f  the  United  States. 

Charles  William  Nimon  to  be  brigadier  general.  National 
juard  of  the  United  States. 

William  Ottmann  to  be  brigadier  general.  National  Guard 
)f  the  United  States. 

Heinrich  August  Pickert  to  be  brigadier  general.  National 
juard  of  the  United  States. 

Reappointments  in  the  Ofticers'  Reserve  Corps  op  the  Army 
OF  THE  United  States 

Brice  Pursell  Disque  to  be  brigadier  general.  Reserve. 
Hugh  Samuel  Johnson  to  be  brigadier  general.  Reserve. 
Richard  Coke  Marshall,  Jr.,  to  be  brigadier  general.  Reserve. 
John  Henry  Sherburne  to  be  brigadier  general.  Reserve. 
Benedict  Crowell  to  be  brigadier  general.  Inactive  Reserve. 

Postmasters 

FLORIDA 

Schubert  S.  Welling,  Babson  Park. 
Ora  S.  Goforth,  Caryville, 

MISSOURI 

Avery  L.  Dreier,  Billings. 
Joseph  E.  Soutee,  Marionvllle. 
Vema  F.  Whisner,  Sarcoxie. 
Grailie  B.  Windes,  Washburn. 

NORTH    CAROLINA 

James  Franklin  Greene,  Bakersville. 
John  R.  Giles,  Glen  Alpine. 
Carl  V.  Bundy,  Jamestown. 
Prank  L.  Hoyle,  St.,  Shelby.  • 

PEWNSYLVAHIA 

Francis  J.  Pension.  Abington. 
LeRoy  W.  Stengel,  Bally. 
Edith  M.  Cockins.  Canonsburg. 
Isaac  A.  Hiorth,  Chester. 
Curtis  R.  Bloom.  Cljirer. 
William  K.  Wrigley,  Ctirwensvillc. 
John  H.  Renstrom,  Fayette  City. 
Caroline  E.  W.  Curry.  Glen  Olden. 
Isaac  W.  Edgar,  Glenshaw. 
John  Johnston,  Library. 
James  P.  Dennehy,  Lock  Haven. 
Matthew  C.  Fox.  Jr.,  Media. 
James  Mosco  Ott,  Orbisonia. 
James  W.  Nash,  Portage. 
John  W.  Connelly.  Prospect  Park. 
William  P.  Halligan,  Jr.,  Radnor. 
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Charles  F.  McCartney.  Reedsville. 
LeRoy  Walker.  Ridley  Park. 
Stephen  G.  McCahan,  Saxton. 
Ralph  Blaine  Althouse,  Sharon  Hill. 
Mabel  J.  Stover,  Shrewsbury. 
Julia  W.  Llghtner.  Sinnamahoning. 
William  S.  Becker.  Temple. 
Ella  R.  Williams,  Vandergrift. 
Harold  O.  Seyler,  Weiser  Park. 
Charles  E.  Fullwood,  Wellsboro. 
Jacob  F.  Hertzog,  West  Lawn. 
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WITHDRAWAL 

Executive  nomination  withdravm  from  the  Senate  January 

22  (legislative  day  of  Jan.  16).  1926 

Postmaster 

FLORIDA 

Albert  S.  Herlong.  Jr.,  to  be  postmaster  at  Leesburg.  in 
the  State  of  Florida. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  January  22,  1936 


Montgomery,   D.   D., 


The  House  met  at  12  o'clock  noon. 

The   Chaplain,   Rev.    James   Shera 
offered  the  following  prayer: 

Our  Heavenly  Father,  enable  us  to  reaUze  each  day  our 
great  responslbiliUes.  Ever  lead  us  to  put  our  labors  on  the 
side  of  right,  truth,  and  justice.  We  beseech  Thee  to 
strengthen  us  by  a  serene  and  sober  optimism,  quickening 
our  consciences,  and  walking  in  the  Ught  of  Thy  countenance. 
Give  Thy  blessing  to  all  tired  bodies,  jaded  minds,  and  sick 
souls.  Let  the  revelation  of  Thy  only  begotten  Son  be  our 
ideal;  we  pray  that  our  knowledge  and  influence  may  soften 
the  burdens  of  society  and  hasten  on  the  better  days.  In 
the  name  of  our  Lord  and  Master.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved.  

REAR  ADMIRAL  ARTHUR  LEE  WILLARD 

Mr.  ROMJUE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  concerning  the  char- 
acter and  achievements  of  Rear  Admiral  Arthur  Lee 
Wlllard. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  ROMJUE.  Mr.  Speaker  and  Members  of  the  House 
of  Representatives.  I  know  there  are  a  large  number  of 
Members  of  this  body  who  were  well  acquainted  with  the 
person,  character,  and  distinguished  services  of  Rear  Ad- 
miral Arthur  Lee  Willard,  who  died  April  7.  1935,  in  Wash- 
ington, D.  C. 

Rear  Admiral  Willard  had  a  long  and  distinguished  career 
In  the  service  of  his  country;  he  was  bom  Febniary  21.  1870, 
at  Kirksville.  Mo.,  and  was  appointed  as  naval  cadet  in  the 
Naval  Academy  by  Hon.  William  H.  Hatch,  then  a  Member 
of  Congress  from  the  First  Missouri  District,  September  7. 
1887.  and  during  his  service  as  cadet  he  distingiiished  him- 
self by  his  excellent  demeanor  and  achievements.  He  was 
promoted  to  the  position  of  ensign  July  1,  1893,  and  his 
services  to  his  country  were  so  distinguished  and  his  achieve- 
ments so  successful  that  he  was  given  the  rank  of  rear 
admiral  June  5,  1924. 

Having  been  bom  and  reared  in  the  First  Congressional 
District  of  Missouri,  which  I  have  the  hMior  to  represent.  I 
had  the  pleasure  and  good  forttme  to  know  him  personally 
for  a  good  many  years,  and  to  know  him  weU.  He  was  not 
only  a  gentleman  of  the  highest  order  but  was  one  of  the 
most  distinguisxied  naval  officers  of  our  country.  He  retired 
from  the  service  with  a  most  enviable  record  for  efficiency, 
and  I  can  trathfully  say  that  whatever  he  undertook  to  do 
was  done  well,  and  his  record  in  the  Navy  Department  is  one 
of  which  all  true  Americans  may  well  be  proud.  He  enjoyed 
the  distinction  of  having  many  warm  personal  friends,  and 


even  in  his  boyhood  and  young  ma^iood  he  stood  oat  promi- 
nently as  one  of  great  promise. 

During  the  War  with  Spain  he  achieved  a  most  signal  dis- 
tinction and  rendered  most  effedtive  and  efficient  service; 
he  was  the  first  to  plant  the  American  flag  on  Cuban  soil 
during  the  War  with  Spain,  and  in  honor  of  this  achievement 
the  State  of  Missouri,  the  home  of  his  birth,  recognizing  his 
splendid  service  to  his  country,  through  its  own  legislature 
voted  and  gave  to  him  a  gold  sword  as  a  token  of  Missouri's 
appreciation  of  his  sterling  qualities. 

The  First  Ccmgressional  District  of  Missouri,  which  I  have 
the  honor  to  represent,  has  the  distinction  of  having  had 
bom  within  its  boundaries  not  oiily  Rear  Admiral  Willard, 
but  also  Admiral  Robert  E.  Coontzi  of  Hannibal.  Mo.;  General 
Pershing,  of  Laclede,  Mo.;  and  General  Crowder,  of  Onindy 
County,  Mo.;  smd  a  very  remarkable  thing  is  that  Admiral 
Coontz,  Rear  Admiral  Willard,  Geberal  Crowder,  and  General 
Pershing  were  all  residents  of  the  ^ame  town  at  the  same  time 
in  the  First  Congressional  District. 

Rear  Admiral  Willard  was  one  of  the  most  pleasant  char- 
acters it  has  been  my  pleasure  to  know;  he  was  a  man  of 
tremendous  energy  and  devotioti  to  duty;  he  was  always 
keenly  alive  to  the  best  interests  of  his  country:  took  great 
pleasure  and  spent  much  time,  aside  from  his  official  duties, 
to  study  the  problems  that  had  bearing  on  his  country's 
history. 

Rear  Admiral  Willard  and  his  wife,  Isabel  Ellison  Willard, 
were  always  held  in  the  highest!  esteem  by  those  who  knew 
them.  Mrs.  Willard  was  the  daughter  of  Judge  Andrew 
Ellison,  who  for  many  years  distinguished  himself  as  a  Mis- 
souri jurist.  The  EUiswi  familiy  furnished  a  long  line  of 
judicial  officers  in  the  history  of  Missouri;  they  were  a  family 
of  distinguished  lawyers,  upright  and  splendid  citizens. 

The  last  time  and  opportunity  I  ever  had  to  see  Rear 
Admiral  Willard  was  at  a  Missouri  Society  meeting  where 
we  were  then  conducting  exercises  in  honor  <rf  Admiral 
Robert  E.  Coontz,  deceased. 

We  mourn  with  their  loved  (Hies;  and  in  bereavement  we 
recall  that,  while  all  men  must  meet  death  somewhere  on 
the  way,  our  friend  met  his  death  with  honors  full  upon  him. 
I  am  sure  he  was  able  to  join  vbices  with  that  valiant  spirit 
who  sang: 

Under  the  wide  and  siarry  sky, 
Dig  the  grave  and  let;  me  He. 
Glad  did  I  live  and  gladly  die. 
And  I  laid  me  down  with  a  wllL 

Thla  be  the  verse  you;  grave  for  me. 
Here  he  Uee,  where  he  longed  to  be. 
Home  la  the  saUcn-.  home  from  the  sea. 
And  the  hunter  ho|ne  from  the  hlU. 

THE  COWSTITUTIOW  AND;  THE  STn»RKME  COURT 

Mr.  DUNN  of  Mississippi.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  own  remju-ks  and  to  include  therein  a 
speech  I  delivered  over  the  National  Broadcasting  Co.  as  of 
January  20.  1936.  [ 

The  SPEAKER.    Is  there  objecttcm? 

There  was  no  objection. 

Mr.  DUNN  of  Mississippi,  iir.  Speaker,  under  the  leave 
to  extend  my  remarks  in  the  Rjecord,  I  include  the  following 
address  which  I  deUvered  ov^  the  radio  on  January  20, 
over  the  N.  B.  C.  System. 


When  the  Constitution  of  the  United  States  wa«  first  framed,  tt 
consisted  of  an  enacting  clause  a|id  seven  articles,  and  It  U  inter- 
esting to  examine  the  enacting  ■•  clause,  generaUy  known  as  th« 
preamble.  "We,  tbe  people  of  the  United  States,  do  ordain  and 
establish  this  CoE.8tltutlon  of  thie  United  States"— (1)  "In  order 
to  form  a  more  jserfect  union:  (2)  to  establish  Justice;  (8)  to 
insure  domestic  tranquility;  (4)jto  provide  for  the  common  de- 
fense; (5)  to  promote  the  general  welfare;  and  («)  to  secure  the 
blessings  of  liberty  to  ourselves  sind  our  posterity." 

In  these  57  words  we  And  a  i  definite  and  succinct  statement 
of  the  objectives  for  which  such  iin  Instrument  was  created  and  to 
analyue  each  of  the  obJecUves  »wotild  entaU  voluminous  discus- 
sion- but  I  do  desire  to  examln4  one  or  two  of  the  objectives  in 
order  to  reach  a  comparable  sltlnt  on  the  minds  of  the  framers 
of  the  Constitution  and  on  th^  minds  of  present-day  legislators 
and  Jurists.  ..  , 

In  the  first  case,  one  o*  their  Objectives  was  to  advise  tbe  P«af>** 
of  the  newly  created  union,  thai  in  order  to  be  a  hapi^  P?^^  * 
composed  people,  tranquUllty  Heeds  must  be  had.  Burdy  tMi 
^Ulos^hy  Is  as  sppUcable  todayj  as  tt  was  then.    We  now  cooae  to 
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tiM  quMtloii  or  whether  the  word  -tranquUUty  ••  OMd  tn  «te  o^iff- 

meTthe  preamble  by  the  framers  of  '^SC^'i*^  ^"  ff*^' 
only   to  direct   the   future   Government  of   the   Unltefl   SU^  of 

Ed  Uie  n»tur«ipragre«fi  of  science.  As  for  myaeU  I  do  not  so 
S^terpret  this  obj^lve.  nor  do  I  give  It  creitonce  when  »o  Inter- 
Seted  by  the  <Wt«  of  the  Und.  I  believe  that  ^^^  ^^*7^ 
^tuxaesuc  tnaauimtj"  were  used  by  the  BtAteamm  and  tntnmn  of 
t2rS^.uf!ltSrtL^y  h*d  in  mind  that  t^^  :,'^;^;^''J^ 
fof  an  economic  compoeure  and  peace,  a  tranquil  co^illUoc^ which, 
nnder  all  clrrumstanceB.  would  make  our  Nation  a  n«^»«>°,5™f  ^1]°™ 
chaoe  and  poverty,  thus.  In  ttim,  giving  ub  a  tranquil  "Plrlt  of  heart 
and  Boul— for  without  economic  peace  and  oompoMire  there  can  be 
UtUe  or  no  other  kind  of  pe^e  and  composure. 

Therefore  If  this  be  logical — and  I  hope  you  agree  with  me — w  It 
not  the  rational  thing  to  say  that  this  sort  of  tranquillity  must  be 
met  according  to  the  Umes?  Must  not  our  courts  regard  this  atate- 
roent  in  ttoe  preamble  as  a  sort  of  barometer  In  overcoming  prece- 
dents which  have  long  sJnce  outlived  themselves?  And  then  comes 
the  statement  In  the  preamble.  'To  promote  the  general  welfare."' 
This  ob)ecUve  certainly  speaks  for  Itself,  and  Its  very  common- 
place meaning  seems  to  abtior  as  weU  as  condemn  old  and  worn-out 
precedents  that  belong  to  an  order  of  affairs  long  since  shelved  by 
the  modern  laws  of  economics 

I  believe  If  the  framers  of  the  Oonatttution  were  Ihvtng  today  and 
preparing  such  a  sacred  statement  of  objectives,  they  would  add  the 
following  "To  promote  the  general  welfare  by  meeting  changing; 
conditions  with  adequate  legislation" .  and  that  Is  exactly  whatj 
Pranklm  D  Roosevelt  has  been  assiduously  trying  to  do.  even  in  thej 
taoe  of  paramount  ohataclea. 

In  other  worda.  my  friends,  there  must  be  some  flexlblUty  In 
laws   and  certainly  this  applies  to  the  Constitution  of  the  Unl 
State*,  because  Its  enacting  clause  contains  such   objecu  as 
insure  domestic  tranquillity"  and  "promote  the  general  welfare 
and  both  of  these  objective*  certainly  Imply  the  sacred  rights  of  « 
government  to  meet  emergency  conditions  with  the  sort  of  legialai 
tlon  necessary  to  promote  the  general  welfare  and  to  insure  domesti^ 
tranquillity.  I 

80  much  for  this  very  p)er»onal  observation.  ' 

Much  dlacuselon  Is  now  brtng  heard,  mostly  poJltlcal  discuaaloni 
among  party  leaders,  concerning  the  power  of  the  Supreme  Court 
and  especially  Its  recent  decision  on  the  Agricultural  Adjustment 
Act,  which  became  a  law  In  Biay  1933.  As  to  their  legal  Judgment 
or  concluBtons  I  have  nothing  to  aay  but  I  have  observed  • 
crowing  tendency  among  lU  members  to  halrspllt  an  Issue  and  t^ 
opine  that  certain  precedents,  none  of  which  aline  themselvef 
with  modern  conditions,  must  control  Irrespective  of  the  constli 
tutlonal  objective  that  we  must  promote  the  general  welfare-^ 
nor  do  I  propose  that  constitutional  amendments  are  necessarf 
to  meet  such  emergency  legislation  as  the  Agricultural  Adjustment 
Act  because  I  believe  the  right  to  salvage  by  Federal  legislation 
the  hopes  and  prospertty  of  80.000.000  farmers  ts  plainly  wrttte* 
in  the  Constitution  itself,  and  I  have  found  no  more  pertinent 
statement  or  opinion  among  numerous  opinions  recently  handed 
down  by  Federal  courts  than  the  decision  in  the  case  of  Econovu/ 
Dairy  Co  Inc .  v.  Henry  A.  WaUace.  Secretary,  and  Mtlfon  3 
Bccic  V.  Henry  A  Wallace.  Secretary,  reported  to  61  Washlng|- 
ton  Law  Reports,  page  833.  In  the  Supreme  Court  of  the  Distn<« 
of  Columbia.  Here  the  validity  of  the  Agricultural  Adjustmenit 
Act  was  involved  and  on  August  2».  1933.  Mr  Justice  OT)onoghuc 
refused  to  grant  temporarv  injunctions  and  dlmalaaed  the  billjB 
of  complaint  on  the  lolkmlrxg  grounds.  "Becau^  the  court  fin* 
that  a  national  emergency  exists  and  that  the  welfare  of  tht 
people  and  the  very  existence  of  the  Government  Itself  are  lm|- 
perUed";  further,  the  )nstloe  stated;  j^ 

^•The  day  hae  pMsed  when  ahsoiute  vested  rights  in  contract  <^ 
property  are  to  be  regarded  as  sacrosanct  or  above  the  law.  NelUi^ 
the  necessity  of  life  nor  the  commodttles  affected  with  a  pub^c 
interest  can  longer  be  left  to  ruthless  competition  or  selflsh  greed 
for  their  production  or  dtetrlbutian.  and.  therefore,  the  court  finds 
that  the  Agricultural  Adjustment  Act  passed  by  Congress  May  1|. 
1833  is  constitutional  and  that  the  regulations  and  licenses  pro- 
mulgated and  Issued  thereunder  are  reasonable  and  valid  " 

And  even  In  the  United  States  Supreme  CXwrt  ttaell  we  nnja 
dissension.  Just  a  short  time  ago  we  and  Justice  Cardoco  accus- 
ing the  majority  of  the  Supreme  Court  of  using  a  process  (Jf 
••psychoanalysis"  to  impute  meaning  to  acts  of  Congress.  HJs 
statement  Implied  very  strongly  that  the  Judiciary  was  tampering 
with  the  domain  belonging  strlcUy  to  the  leglsUUve  and  the  execu- 
tive department*  of  govenunent.  Be  thils  as  It  may,  to  say  t^e 
least  the  Supreme  Court  itaell  is  weU  divided  as  to  what  actualjy 
Is  the  proper  interpretaUon  of  the  Constitution  as  affects  suob 
modem  emergency  leglsiaUon  as  the  Agricultural  Adjustment  Ac*, 
which  certainly  did.  during  Its  existence,  insure  domestic  tranqiiil- 
llty  and  promote  the  general  welfare  of  30.000.000  farmers  whicfc, 
necessarily  in  turn,  either  direcUy  or  indirecUy  insiired  domestic 
tranquillity  and  promoted  the  general  welfare  to  a  miglxty  extent 
to  every  other  comn^rcial  and  industrial  agency  In  the  United 
States,  hecaw*-^  it  U  a  recognised  fact  that  agriculture  Is  the  tas- 
root  of  all  prosperity,  and  when  it  lags  behind  all  other  conunod)- 
tles  are  affected.  I 

liBt  us  look  for  a  nxtment  at  that  part  of  the  8\ipreme  Court's 
decision  affecting  the  Agricultural  Adjustment  Act  which  I  co^- 
ti^\»r  higlily  pertinent  to  this  discussion  and  equally  as  Incon- 
sistent In  interpretatloc  The  opmlon  held  that  the  Congre^ 
bad  no  tight  or  power  to  authorize  the  spending  of  money  tht 
tlte  Sid  oC  i^rtcultwre — It  bekl  that  while  the  Coiigreas  had  t^* 
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authority  to  tax  and  spend  for  tbe  BatkNMl  welfare  It  eoold  But 

do  so  by  contracting  with  farmers  because  this  was  a  right  re- 
served unto  the  States.  The  Court  also  held  that  agriculture 
was  not  a  matter  of  national  concern.  Then.  In  quite  the  next 
breath  we  find  the  Court  saying  that  any  and  aU  industri^a 
plants  m  whatever  States  they  may  be  located  may  be  aided  by 
certain  tariff  taxes  authorized  by  the  commerce  clause  found  In 
the  Constitution.  Now  for  the  inconsistency.  This  all  mighty 
and  powerful  tribunal  has  actuaUy  told  the  Congress  of  tha 
United  States  that  It  may  go  ahead  and  aid  industry  In  the  States 
by  virtue  of  the  commerce  clause  In  the  Constitution  but  that  tlio 
general -welfare  clause  does  not  authorize  aid  to  agriculture,  wlti:- 
out  which  the  commerce  clause  and  Industry  would   amount    to 

little. 

I  say  that  when  30.000.000  Americans  are  faced  with  economic 
destruction:  when  they  are  hungry  and  socially  depressed  thon 
the  general  welfare  of  the  Nation  Is  concerned  to  a  paramount 
extent  and  legislation  enacted  to  sustain  assistance  to  theia 
should  be  held  to  be  constitutional.  And  In  the  words  of  Ju»tl<« 
Stone  of  the  United  States  Supreme  Court  In  his  dissenting  opin- 
ion in  the  Agricultural  Adjustment  Act  decision:  "The  Interpre- 
tation of  our  great  charter  of  Government  which  proceeds  on  ariy 
assumption  that  the  responstblllty  for  the  preservation  of  our 
institutions  Is  the  exclualve  concern  of  any  one  of  the  thri»e 
branches  of  Government,  or  that  It  alone  can  save  them  from 
destruction.  Is  far  more  likely  In  the  long  run.  to  obliterate  the 
constituent  members  of  todestrucUble  States  than  the  frank  rec- 
oenltlon  that  langxiage.  even  of  a  Constitution,  may  mean  what 
It  says  That  the  power  to  tax  and  spend  includes  the  power 
to  relieve  a  Nation-wide  maladjiistment  by  conditional  gifts  of 
money." 

It  was  said  not  so  long  ago  by  a  Justice  of  the  Supreme  Court. 
and  there  has  been  no  argument  as  to  the  truth  of  the  statenwint 
coming  from  his  associates,  that  the  depression  we  have  been  in 
for  almost  6  years  Is  an  emergency  worse  than  war.  Surely  tliis 
is  the  truth,  and  legislation  to  aid  SO.OOO.OOO  people  sorely  dis- 
tressed whose  patriotism  has  been  challenged  by  the  laws  of 
adversity  certainly  comes  within  the  fair  rule  applicable  to  na- 
tional  welfare   which   would   make   the   Agricultural   Adjtistment 

Act  constitutional.  

Laws  must  fit  in  with  modem  civilization.  Antiquated  interpre- 
tations are  foul  to  modem  progress.  I  have  the  very  higt.«6t 
regard  for  our  Supreme  Court,  but  If  it  cannot  and  will  not  regard 
the  welfare  of  30.000.000  farmers  In  their  hour  of  economic  and 
physical  misery  because  of  legal  technicalities,  which  I  have  been 
unable  to  And  In  the  present  case,  then  it  is  up  to  the  National 
Congress  to  correct  the  sitviaUon  and  do  It  quickly. 

Why  should  not  such  a  situation  be  corrected  by  legislation  II 
the  effect  of  such  leg«atlon  Is  to  insure  domestic  tranquility  ind 
bring  iis  once  again  from  the  abyss  of  economic  misery?  Is  it  to 
be  said  that  any  law  that  shall  approach  an  abrogation  of  age-old 
and  musty  precedents  Is  an  insxilt  to  the  wisdom  of  our  Atnerl(«n 
institutions?  Oertidnly  not.  One  who  beoomes  Ul  this  day  ;jnd 
time  and  perhaps  needs  the  handiwork  of  a  surgeon  certainly  wculd 
not  trust  the  handiwork  of  the  surgeon  who  practiced  accordlnf?  to 
the  art  of  100  years  ago.  One  would  naturally  want  the  surgeon 
who  practices  the  modern  and  scientific  way.  And  Ju.st  as  experi- 
ence and  changed  conditions  has  compelled  the  surgeon  of  yester- 
day to  abandon  musty  precedents  and  employ  methods  comn-.-n- 
surate  with  the  science  of  the  times,  so  also  must  not  only  the 
laws  be  made  to  meet  a  similar  situation  as  regards  our  economic 
system,  but  the  m\nrtR  of  men.  Including  Jiirlsts.  must  articulate 
also  according  to  changed  and  modem  conditions. 

And  BO,  in  dosing.  I  must  say  again  that  I  do  not  feel  that 
amendments  to  our  Constitution  are  necesaary.  but  if  there  la 
no  other  way  out.  then  it  Is  up  to  the  National  Government  to 
find  a  way  to  deal  nationally  with  matters  of  a  national  nature; 
matters  which,  as  In  the  Agricultural  Adjtistment  Act.  are  bejond 
the  reach  of  the  States  of  the  Union  Insofar  as  aid  Is  concerned. 
Just  as  man  has  learned  from  experience  to  trulid  over  his  head 
suitable  shelter  from  endangering  elements,  so  also  must  the  Gov- 
ernment find  shelter  through  patriotic  legislation  as  needs  be  to 
care  for  Its  people  dtiring  an  economic  hiurlcace,  because,  as 
Thomas  Jefferson  once  wrote  to  a  friend,  as  recorded  on  piiges 
177,  178,  and  179  of  the  writings  of  Thomas  Jefferson,  volume  7, 
and  compiled  under  act  of  Congress  from  the  original  manuscript. 
"The  Judges  are  not  the  ultimate  arbitrators  of  our  constitutional 
questions";  and  In  another  letter,  addressed  to  Monsieur  A.  C  aray 
and  dated  October  81.  1823,  Ttwmas  Jefferson  wrote  as  foUc»w6: 
"At  the  e^Abllahment  of  our  Constitution  the  Judiciary  bodies 
were  supposed  to  be  the  most  helpless  and  harmless  members  of 
the  Government.  Experience,  however,  soon  rtiowed  in  what  way 
they  were  to  become  the  most  dangerous;  that  the  tnsulDclency  of 
Uie  f"^'^"*  provided  for  their  removal  gave  them  a  freehold  and 
Irresponsibility  In  office:  that  their  decisions  seeming  to  concern 
Individual  suitors  only,  pass  silent  and  unheeded  by  the  public  at 
large:  that  these  decisions,  nevertheless,  become  law  by  prececlent, 
sapping  by  little  and  Uttle  the  foundaUons  of  the  Constitution  and 
working  its  change  by  construction,  before  anyone  has  perc<;lved 
that  that  Invisible  worm  has  been  busily  employed  in  con- 
suming Its  substance  In  truth,  man  Is  not  made  to  be  trusted 
for  life,  if  secured  agatnst  all  itablltty  to  account." 

FlQdlng  Jefferson  taking  a  stand  of  this  sort,  then  surely  In 
our  modem  ways  this  philosophy  ought  to  appeal  to  us  as  a 
guiding  light  In  maintaining  domestic  tranquillity  and  promoting 
tbe  general  welfare  because  yesterday  Is  a  remembrance,  tcmor- 
tom  a  hope,  and  today  alone  Is  ours. 
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PROGRESS  IN  C0MMITNICATIOK8 

Mr  BOYLAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  and  to  include  therein 
an  address  by  Hon.  George  Henry  Payne.  Federal  Communi- 
cations Commissioner.  _*,*». 

The  SPEAKER.  Is  there  objection  to  the  request  oi  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BOYLAN.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  foUowing  address  of 
George  Henry  Payne,  Federal  Communications  Commis- 
sioner. January  13.  1936,  at  the  Graduate  School  of  Busi- 
ness AdministraUon  of  Harvard  University.  Cambridge. 
Mass. 

In  the  year  and  a  half  of  its  existence  the  Federal  Commtinlca- 
tlons  Commission  has  made  diatlnct  contributions  to  the  Im- 
provement and  regulation  of  the  industries  for  which  It  is  t^ 
Kovemmental  regulating  body.  This  statement  wUl  be  challenged 
by  some  laughed  at  by  others,  but  I  feel  safe  In  assiu-ing  you 
that  no  one  wiU  arise  with  an  offer  to  debate  It  In  public. 

Some  of  those  who  have  been  bettered  and  Improved  are  not 
quite  conscious  of  It  yet.  Some  of  them  are  stlU  breathing  a 
lltUe  strenuously  In  the  rarifled  high  altitude  Into  which  they 
have  been  somewhat  Involuntarily  raised.  Nevertheless.  I  think 
we  may  say  in  the  language  of  GalUeo,  as  translated  by  Artemus 
Ward,  "The  world  do  move"— referring,  of  course,  to  the  world  of 
communlcatloiis.  _  .    ,  ,.,_^ 

When  I  appeared  here  last  spring  the  Commission  was  Just 
emerging  from  Its  swaddling  clothes.  It  still  has  its  growing  pains. 
Not  infrequently.  I  believe,  when  I  am  not  around.  I  am  referrea 
to  as  onTof  the  most  distinct  ones.  Despite  this  fact,  our  rela- 
tionship with  the  companies  under  our  regulation  are  marked  by 
amiability  that  ahnost  may  be  considered  dangerous 

The  problems  that  confront  all  three  divisions  of  the  Communi- 
cations Commission— the  problems  of  telegraphy,  telephony,  and 
broadcasting— while  of  Interest  to  most  groups,  although  from 
different  angles,  are  all  three  problems,  with  which  business,  busi- 
nessmen, and  what  Is  known  as  the  business  world  are  particularly 

^Fli^  there  Is  the  Division  whose  activities  are  confined  to  the 
reeulation  of  the  telegraph  field.  This  is  one  of  the  few  countries 
m  the  world  where  the  telegraph  is  in  the  hands  of  private  Indi- 
viduals ThU  Is  one  of  the  few  countries  in  the  world  where  we 
have  competitive  companies,  privately  owned,  cutting  each  others 
throats  with  unction  and  glee  at  the  expense  of  the  public^  One 
of  the  first  things  that  the  Telegraph  DlvUlon  of  the  Federal 
Communications  Commission  did  was  to  make  an  Investigation 
Into  the  posslbUltles  of  merger,  under  section  4  (k)  of  the  act 
which  brought  us  into  being.  Cmr  recommendations  to  Congress 
were  not  treated  with  a  great  deal  of  respect  by  Congress,  due, 
in  part  I  Imagine,  to  the  fact  that  we  were  not  very  popular  for 

ft  wtillc 

Since'  that  time  and  since  the  Postal -Telegraph  Co.  has  been 
reorganized,  there  has  developed.  I  believe,  more  of  a  sympathetic 
attitude  toward  our  recommendations. 

In  the  Telephone  Division  great  progress  has  been  made  to  the 
very  momentous  undertaking  of  an  investigation  of  the  very 
large  and  Important  company— the  American  Telephone  &  Tele- 
graph Co.  Seemingly  a  mere  incident  In  its  work.  It  was  a  notable 
accomplishment  to  establish  radlotelephonic  communication  with 
France,  not  without  quite  a  few  difficulties.  Up  to  the  time  that 
this  was  done  there  seemed  to  be  a  belief  that  the  Govemment  had 
very  little  to  say  to  the  matter  because  the  telephone  system,  on 
this  side  of  the  water,  was  a  private  corporation.  By  deciding  to 
give  part  of  the  existing  faciUties  for  radio  trans- Atlantic  telephone 
transmission  to  a  country  other  than  Great  Britato.  we  established. 
I  believe  to  quarters  where  there  was  some  conftislon  on  the 
subject  the  fact  that  our  Govemment  totends  to  control  its  own 

communications.  ^        ^         -,  ,     w         ,. 

At  a  recent  hearing,  the  attorney  for  the  American  Telephone  & 
Telegraph  Co.  made  &n  Ulumlnatlng  remark.  He  said.  "If  the 
company  has  not  been  completely  frank  In  the  past  It  will  be  so 
to  the  future."  .        ,         _  , 

Such  a  statement  as  the  able  attorney  for  the  American  Tele- 
phone &  Telegraph  made  augurs  well  for  the  future. 

Several  weeks  ago.  speaking  at  the  University  of  Syractise.  I 
stated  that,  "the  Commission  has  also  had  to  suffer  from  the 
most  efBclent  propaganda  of  the  telephone  company,  as.  for 
Instance  to  the  case  of  the  coaxial  cable,  with  regard  to  which  it 
was  printed  from  one  end  of  the  coxmtry  to  the  other  that  the 
Commission,  by  not  granting  the  American  Telephone  &  Telegraph 
Co.  an  imrestrlcted  license  to  lay  the  coaxial  cable,  was  holding 
back  the  coming  of  televUlon  for  many  years."  ..    ^     ..  ,     w 

It  was  one  of  the  distinguished  representatives  of  the  telephone 
company  who  came  to  me  with  clippings  that  he  had  collected 
from  newspapers  to  aU  sections  of  the  country  and  admitted  that 
those  clippings  Justified  the  statement,  but  wished  me  to  know 
that  In  no  case  had  the  company  encouraged  the  apparent  propa- 
ganda and  that,  as  a  matter  of  fact.  It  had  exerted  every  possible 
human  effort  to  trace  the  source  of  these  articles  which  repre- 
sented the  position  of  the  company.  ».  *   t 

I  have  referred  to  these  matters  because  they  refiect  what  I 
believe   should   be   the   proper   atUtude   of   large    business   unit* 
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is   true   that   to   these   same 
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toward   governmental   agencies.     It    _    

hearings  of  the  coaxial  cable  another  distinguished  attorney  of 
the  same  company— not  only  a  brilliant  man  but  one  with  a  most 
ingratiating  personality— <lld  state,  when  he  was  asked  what  re- 
strictions the  Government  should  put  on  the  granting  of  the 
licenses  that  would  permit  the  coinpany  to  Uy  a  cable  between 
New  York  and  PhUadelphla.  that  he  wotUd  prefer  "that  there  be 
no  restrictions  at  aU."  The  laughter  that  foUowed  this  observa- 
tion was  due,  doubtless,  to  the  ^act  that  his  remark  certainly 
represented  the  wom-out  phUoec^hy  of  another  day,  "Rugged 
todlvlduallsm",  they  called  It,  but  It  was  Individualism  only  for 
those  powerful  enough  to  teU  thte  Government  they  wl«hed  no 
restrictions  on  their  <^?eraUona  And  no  regulation.  There  was 
little  individualism  for  those  not|  powerful  enough  to  defy  not 
only  the  Govemment  but  public  f)ptolon.  There  was  little  todl- 
vlduallsm and  Uttle  opporttinlty  tot  the  many  who  had  to  take 
what  the  powerful  business  imlto  were  pleased  to  give  them. 

DCTKLOPMSItT  ZN  CpanrUNICATIOMS 

The  fascinating  part  of  theee  prpblems  of  communlcaUon  Is  the 
widely  spread  belief  among  sclentjlsU  endf  others  that  we  •rtoa 
the  threshold  of  even  greater  de«velopm/nts  than  those  inaj^eU 
that  have  been  revealed  to  us  In  the  past  20  years  or  so.     It  wae 
Mr    David  Samoff  who  stated  tl^t  he  believed  the  time  would 
coma  when  a  man  wotild  be  able  to  turn  on  a  smaU  apparatus, 
the  size  of  a  wrist  watch,  to  caU.up  his  house  and  state  that  he 
was  going  to  be  late  for  dinner  ibecauae  he  had  to  go  and  see. 
possibly,  a   sick  friend.     Marvelous  as   Is  the  thought.   It   Is   not 
without  some  suggestion  of  hormr  If,  along  with  the  abUlty  to 
turn  on  the  frequency  for  voice  transmission,  he  or  his  wife,  to 
tum,  were  able  to  turn  on  a  frequency  permitting  picture  trans- 
mission or  television.  I  _...    ..  ^ 
There  are  those  who  even  say  t^t  the  time  may  come  with  the 
development   of   the  radio  spectflum   when  there  wUl   be   tos**^ 
communication  for  every  man.  ^oman.  and  child  In  the  United 
SUtes.     If   that  astonishing  day  ever  does  arrive  and  the  com- 
plaints that  need  adjustment  over  the  use  of  frequencies  increase 
proportionately.   I   can   imagtoe   no   unhappler   Job   than  being    a 
member  of  the  Federal  Communications  Commission.     Those  who 
have  given  Uttle   thought  to  thfc   subject  may   think   that  these 
advantages    of     the     future    are;    extravagant.     Charles    William 
Taussig    Jr.,  caUed  my  attention!  to  an  Incident  wlthto  our  own 
memory  that   Is  jtist   as  remarkable   as   anything   that   has   been 
prognosticated  to  radio  development.    During  the  early  part  of  the 
war    practically   the   only   marlnfe   radio   was   that   which    existed 
between  ships  to  the  same  nelgl<borhood  for  a  distance  of  half  a 
mile  or  thereabouts.     At   about  this  time,   Edwto  H.   Armstrong, 
a  radio  toventor,  went  abroad  and  in  cooperation  with  the  British 
Admiralty    set    up    an   apparatus    In    WhltehaU.    London,    In    the 
Admiralty   office.     Ovemight    the   British    Admiralty   was   able    to 
pick  up  aU  the  messages  being  :  exchanged  by  the  German  fleet, 
located  at  Kiel,  without  the  Gerinans  knowing  anything  about  It. 
The  most  imi>ortant  of  the  mahy  problems  that  have  confronted 
the  Federal  Communications  Commission  In  the  jrear  and  a  half 
of  its  existence  has  been  that  off  combating  the  Impression  that 
the  new  Commission  was  or  coiUd  be  dominated  by  the  bodies, 
industries,  or  corporations  over! which   It  was  given  by  Congress 
the  power  to  regulate.     There  Was  a  belief  that  our  predecessor, 
the  old  Radio  Commission,  wasi  dominated  by  the  indiistry  that 
It  was  supposed  to  restrato  and  i  control.     I  am  very  happy  to  say 
that  such  Is  not  the  case,  and  that  many  of  the  corporations  over 
which  we  have   Jurisdiction  are!  quite  convinced  that  the   Com- 
mission, or  those  divisions  with  1?hlch  they  deal,  form  Independent 
Judgments  without  bias  or  without  prejudice  and  with  no  other 
toterest  or  consideration  than  regard  for  their  oath  of  office. 

Just  as  there  has  been  improvement  In  the  relations  between 
the  Commission  and  the  broadcasting  companies  under  our  regu- 
lation, so  there  Is  evidently  a  tery  steady  trend  of  Improvement 
In  the  character  of  the  programp  broadcast  throughout  the  cotin- 
try  although  I  am  frank  to  admit  there  Is  stUl  a  considerable 
distance  to  go.  It  would  be  uhfalr  on  my  part  If,  when  I  had 
so  sharply  criticized  those  resi^nslble  for  programs  and  adver- 
tUlng  that  were  distasteful,  I  did  not  frankly  admit  that  there 
Is  a  new  and  better  attitude  of  mtod  to  the  matter  of  the  broad- 
casters' responsibilities  to  the  public.  The  Idea  Is  beginning  to 
take  hold  that  the  wide^read  criticism  Is  not  merely  the  yawptog 
of  splenetic  faultfinders.  It  Is  beginning  to  be  admitted  that  the 
advertiser,  from  his  purely  mercenary  point  of  view,  should  not 
be  the  domtoatlng  factor  to  deciding  what  a  hxindred  million 
people  should  be  forced  to  lliten  to.  In  the  mere  matter  of 
advertlsemenU  for  Uquor  and|  alc<AoUc  beverages,  the  protests 
are  bearing  fruit.  i 

A  gentleman  who  Is  one  of  i  the  powerful  Itoanclal  factors  In 
radio  with  whom  I  talked  ovier  this  matter  some  months  ago. 
took  the  most  encoviraglng  pdlnt  of  view.  I  think  the  broad- 
casters missed  their  opportunity  when  they  permitted  Dr.  James 
M.  Doran,  administrator  of  t^e  DlstlUed  Spirits  Institute,  con- 
sisting of  Uquor  dlstlUers  and^  manufactiu^rs,  to  make  the  first 
pubUc  pronouncement  that  Ue  had  such  a  regard  for  public 
OTlnlon  and  the  rights  of  th*  people  to  decide  what  messages 
should  come  Into  their  homes;  that  the  members  of  his  associa- 
tion would  dlsconttoue  radio  ailvertlslng. 

I  don't  know  whether  I  h^ve  brought  much  InformaUon  or 
comfort  to  the  students  here;  when  I  first  began  my  «/!««  « 
taUts  8  months  ago,  but  I  wUl  jtell  you  frankly  that  the  talks  here 
at  Harvard  and  those  at  COTheU.  Columbia,  and  Syracuse  Uni- 
versities, and  elsewhere,  havi  been  a  great  comfort  and  en- 
couragement to  me.  *| 


V 


! 


1936 


CONGRESSIONAL  RECORD— HOUSE 


829 


i 


the  aid  ot  i^prtculture — It  bekl  that  while  tba  Coogrc 


had  ti  m  I  row  &  hope,  and  today  alone  te  auzs. 
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Tb*  theory  ttat  fovertnnent  to  best  when  It  to  conducted  around 
a  Sble  byi  "  up^of  "Rood  fellow."   1«  fund»unentally  unaound. 

trlbuted  to  much  of  the  degradaUon  of  business.  I  don  t  Intenf 
to  imply  that  relations  should  not  be  amicable  or  that  men  can^ 
not  ^ave  JS^nTamong  tho«  with  whom  they  deal  In  the  ^verxi. 
mental  capacity,  but  .tandarda  of  friendship  should  be  as  hlgb 
as  the  standards  of  official  duty  and  business  conduct. 

There  are  manv  mm  who  are  Intimate  friends  during  a  We^ 
lone  period  and  possibly  not  one  word  passes  between  them  tha» 
mteht  nt^be  h«i^  by  anyone  or  everyone  There  to.  however 
Jhe "  her  tjpe^  the  per«jn  who  meets  you  In  the  Pullman  ^ 
iSd  be^use^  ask  hUn  for  a  match  Immediately  wants  to  knov 
U  Tou  have  heard  the  Ut««t  of  Mae  Wests.  t»«™- 

n  was  Goethe  who  said.  In  substance,  that  you  ^d  »nRon»B 
what  you  bring  with  you.     It  to  the  same  everywhere,  and  particu- 

''^iL  a^riSlo*"^^  JSt  I  made  shorU,  after  the  present  Commi^ 
nion  beean  Its  work  I  quoted  President  Theodore  Rooeevelt  to  tHe 
fff^t'^^'^e'^^l.lon  (refem.^,  ^*^^  ^^^S^c^  ^rC^Se"? 
commission)  cannot  do  permanent  good  unless  "  does  J^^^^e  J' 
the  corporations  precisely  as  It  exacts  Justice  from  them.  The  pua 
lie  the  shippers,  the  stock  and  bond  holders,  and  the  employees  all 
have  their  rights,  and  none  should  be  aUowed  unfair  privileges  *i 
the  expense  of  the  others."  ^j    «« 

ThosT  were  the  words  of  Theodore  Roosevelt.  Let  me  »dd  fo 
them  m  closing,  the  lofty  thought  of  another  great  man.  applicable 
not  only  to  this  Commission  but  to  »"  go^.r™™,"^'.  „  „.„^^  ^1 

•All  the  grand  sources  of  hmnan  svifferlng'  said  John  Stuart  Mill. 
•^e  in  a  great  degree,  many  of  them  almost  entirely,  conquerable 
b^^hSian  «re  and  effort,  and  though  their  removal  ^  Prlevouiy 
slow,  though  a  long  succession  of  generations  ^" .  I^'^«*L  ^f^^X 
breach  before  the  conquest  Is  completed,  yet  every  mind  sufficiently 
intelligent  and  generous  to  bear  a  part,  however  small  and  unco»- 
Bplcuous  •  •  •  will  draw  a  noble  enjoyment  from  tt»e,«*"i** 
Itself  which  he  would  not  for  any  bribe  In  the  form  of  8ein»h 
Indulgence  consent  to  be  without." 

PKUOSSION   TO  ADDRESS  THE  HOXTSE 

Mr.  SWEENEY.  Mr.  Speaker,  after  other  Members  h^ 
made  their  requests.  I  ask  unanimous  consent  to  proceed  fpr 
3  minutes  to  make  a  statement.  , 

The  SPEAKER.  The  Chair  does  not  recognize  the  gentte- 
man  for  that  purpose  until  after  the  bonus  bill  is  de- 
posed of. 

ntOlCESX  AKD  PERFORMANCE  , 

Mr.  McORATH.    Mr.  Speaker.  I  ask  unanimous  consaat  ito 
extend  my  own  remarks  in  the  Record  and  to  Include  therein 
the  promises  and  perfOTmances  of  the  administration. 
The  SPEAKER.    Is  there  obJectiMi?  j 

There  was  no  objection.  1 

Mr.  McORATH.  Mr.  Speaker,  political  platforms  ha(ve 
been  altogether  too  often  regarded  as  things  on  which  to 
ride  into  office.  They  are  regularly  adopted  by  national  con- 
ventions which  regard  themselves  as  bound  by  no  laws,  and 
which  went  out  of  existence  with  the  adoption  of  the  pUt- 
fonn  and  the  nomination  of  its  candidates  for  Presidgnt 
and  Vice  President,  Nobody  held  himself  responsible  lor 
the  birth  and  nobody  seriously  considered  tiie  terms;  what- 
ever any  group  demanded  was  usually  inserted — and  for- 
gotten. I 

The  candidate  for  the  Presidency  received  the  notice  of 
his  nomination  some  time  later  and  promptly  wrote  his  own 
platform.  The  official  dociunent  was  almoet  without  excfp- 
tlon  full  of  vague  declarations  of  principles  and  even  thtse 
were  all  too  often  phrased  in  "weaser*  words.  On  June J27. 
1932.  a  new  page  was  written  into  major  party  history,  "^e 
Democratic  National  Convention  drafted  and  adopted  a 
platform  which  was  so  brief  as  to  be  read;  so  plainly  sU^ed 
as  to  be  understood;  and  so  straightforward  as  to  be  a  chjal- 
lenge  and  revive  the  almost  dead  hopes  oi  our  people.  |In 
addition  It  contained  this  solemn  pledge:  j 

BeUerlng  that  a  party  platform  to  a  covenant  with  the  pe(|pl« 
to  be  kept  faithfully  by  the  party  when  entnwted  with  po^er. 
and  that  the  people  are  entitled  to  know  In  plain  words  the 
terms  of  the  contract  to  which  they  are  aaked  to  subscribe,  we 
beivby  d«ciare  this  to  be  the  platform  of  the  Democratic  Partf. 

Remember  the  dramatic,  precedent-breaking,  custoin- 
Bnaih'"y  trip  through  the  air  when  the  Go'vemor  of  Ilew 
York  flashed  from  Albany  into  Chicago  and  there.  In  the 
presence  of  the  very  men  and  women  who  had  adopted  t^e 
ringing  declaration  of  principles,  with  the  deepest  emotion 
and  the  gt^pi^^t  Ungiiage  made  their  platform  his  aoletnn 
pledge? 


January  22 


That  pledge  was  repeated  and  amplified  during  the  cam- 
pidgn.  PranJ^y  and  without  qualification,  the  Democratic 
Party  and  their  President  which  it  proudly  furnished  the 
Nation  are  entiUed  to  be  called  to  account  and  to  render 
the  report  of  the  squaring  of  performance  with  promises  of 
action  with  words. 

We  are  not  merely  meeting  a  challenge:  we  are  not  an- 
swering an  indictment.  We  are  proudly  and  with  no  eva- 
siMis  coming  to  our  peoj^  with  the  declaration  that  oiir 
President  and  our  party  have  been  faithful  to  the  trust 

reposed  in  us. 

In  the  language  of  one  of  our  great  leaders.  "I^t  us  look  at 
the  record."  However,  before  we  can  test  the  record  we  may 
weU  find  and  agree  upon  a  yardstick.  That  yardstick  is  in 
the  platform.  It  is  plain,  simple,  and  may  be  used  on  all 
occasions  and  for  all  purposes.  Fortunately,  this  measure  Lb 
not  only  in  the  platform  but  it  is  there  with  striking  em- 
phasis. It  was  deliberately  adopted  as  the  strfe  floor  amend- 
ment to  the  platform  as  it  came  from  the  committee.  It  Is 
the  summing  up  of  the  party  purposes  and  the  declaration 
of  the  party  goal.  We  are  willing  to  stand  or  fall  on  that 
record  when  measured  by  this  basic  statement  out  of  the 
heart  of  that  great  convention.    Let  us  repeat  it: 

We  advocate  the  continuous  responslblHty  of  wvemment  for 
human  welfare. 

Human  misery  stalked  the  land  with  ever  more  menacing 
tread  from  1929  to  1932.  Statistical  charts  show  the  stagna- 
tion of  commerce,  the  flight  of  credit,  the  collapse  of  the 
banking  structure,  the  ruin  of  business;  but  the  memory  of 
human  hearts  alone  can  picture  and  evaluate  the  thwarting 
of  ambitions,  the  darkening  of  hope,  the  wiping  out  of  sav- 
ings, the  loss  of  jobs,  the  foreclosure  of  mortgages,  the 
gnawing  of  hunger,  the  stark  despair  which  gripped  the  heart 
of  our  people — the  brutal  corruption  under  Harding,  hitting 
a  new  low  level  with  its  debauchery  of  public  morals;  the 
smug  complacency  of  the  Coolidge  days,  ignoring  the  na- 
tional orgy  of  paper  profits;  and  the  hopeful  corner  watching 
of  Hoover,  whirling  down  the  spiral  of  disaster. 

Closed  factories,  silent  mills,  deserted  mines,  foreclosed 
homes,  bankrupt  men,  jobless  workers,  striking  farmers, 
hungry  children,  and  hopeless  prospects  were  the  legacy  of 
12  years  of  Republican  rule.  The  hundreds  of  thousands  of 
foreclosed  homes  and  farms,  the  bottomless  prices  of  agri- 
culture, the  10.000  banks  closed  prior  to  September  1932,  the 
literally  countless  millions  of  unemployed,  and  the  uniform 
bankruptcy  of  our  municipalities  were  the  heritage  of  Hard- 
ing corruption,  Coolidge  indifference,  and  Hoover  donothing- 
ism.  Franklin  Delano  Roosevelt  cannot  be  charged  with  that 
record,  but  it  must  be  reproduced  to  keep  the  record  straight. 
To  understand  where  we  are  we  must  remember  where  we 
were. 

First  of  an.  our  hopeless  and  bewildered  people  despaired 
of  leader^iip,  but  when  Franklin  Delano  Roosevelt  stood  at 
the  east  portico  of  the  Capitol  and  assumed  leadership,  the 
heart  of  America  leapt.  Its  lifeblood  began  to  flow;  its  will 
to  live  reasserted  itself,  and  the  Nation  lifted  its  face  to  the 
future.  Its  banks  were  closed,  to  be  reopened  cmly  when 
the  remaining  savings  of  our  people  were  safe. 

In  this  crisis  the  expenses  of  government  were  drastically 
reduced.  Excepting  only  the  Federal  judges,  every  public 
servant  from  the  President  in  the  White  House  to  the  hum- 
blest scrub  woman  in  the  smallest  Government  building 
accepted  a  cut  in  wages  equal  in  percentage.  The  veterans 
made  a  mighty  contribution.  Immediately  Government 
credit  was  restored,  and  the  day  was  won.  From  that  hour 
the  defeat  of  depression  was  as  certain  as  sunrise.  Thus 
the  first  of  our  pledges  was  redeemed.  TTie  National  Budget 
as  to  its  normal  expenditimes  was  balanced,  but.  fortunately, 
the  Budget  was  not  made  a  sacred  calf. 

No  man  worthy  of  the  name  figiures  the  price  of  water 
when  his  bouse  is  on  fire:  no  father  stops  the  .surgical  opera- 
tion because  his  son's  operation  will  strain  his  credit  or  ex- 
haust his  resources.  He  pledges  everything  to  save  his  boy's 
life.  He  considers  his  obligation  to  his  son  suj)erior  to  his 
pledge  to  deposit  part  of  his  salary  in  the  saving  bank.    So 
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a  nation!  Confronted  as  we  were  with  actual  hunger  and 
the  destruction  of  human  life  itself,  remembering  our  plat- 
form we  made  human  welfare  the  task  and  we  immediately 
used  our  restored  credit  to  take  the  boys  off  the  streets  and 
put  them  in  the  C.  C.  C.  camps. 

We  chose  to  recreate  men  rather  than  to  recruit  gangsters. 
We  bought  up  the  mortgages  and  gave  our  tottering  farmers 
and  home  owners  a  chance  to  save  their  farms  and  homes. 
We  poured  out  billions  to  our  railroads  and  to  our  banks  that 
they  might  assume  their  places  as  effective  servants  of  our 
people.  We  threw  the  mighty  resources  of  our  Nation  be- 
hind the  humble  and  the  great.  We  repudiated  the  philos- 
ophy that  would  help  the  powerful  in  the  blind  hope  that 
they  might  pass  on  a  broader  charity  to  the  ordinary  citizen. 
We  restored  the  JacksoniMi  concept  that  the  humblest  citi- 
zen was  entitled  to  the  full  support  of  his  Naticm's  might. 

We  so  successfully  restored  the  credit  of  our  currency  that 
our  dollar  is  the  soundest  money  in  the  world.  Our  land 
is  the  refuge  of  the  capital  in  the  world  in  these  troubled 
days.  When  the  world  becomes  sane  again  our  stable  cur- 
rency will  be  the  rallying  point  of  world  finance. 

Through  reciprocal  trade  agreements  we  have  reopened 
the  markets  of  the  world.  We  are  breaking  down  the  artifi- 
cial barriers  which  had  reduced  our  foreign  trade  to  the 
vanishing  ixAnt.  ^  „^  *         ^ 

We  have  extended  our  credit  to  our  weakened  State  and 
local  governments.  Without  the  strong  hands  of  the  Fed- 
eral Government  millions  of  our  citizens  would  have  starved. 
We  have  started  a  great  and  comprehensive  program  of 
useful  public  works,  possible  only  with  the  Federal  funds 
and  credit.  We  have  at  the  same  time  conserved  national 
resources  and  furnished  work.  We  have  buUt  for  the  fu- 
ture and  at  the  same  time  we  have  not  pauperized  our 
people.  We  have  declared  that  work  is  honorable,  but  that 
charity  to  the  able-bodied  is  degrading. 

We  have  used  too  much  water  here;  we  have  lost  some 
hose  there;  we  have  wasted  some  efforts  in  this  place  and 
that:  but  we  have  carried  on  through  the  world's  greatest 
conflagration  and  have  definitely  defeated  starvation,  revo- 
lution, and  disaster.  We  have  restored  5.000,000  jobs  In 
private  industries  and  we  are  clearing  out  the  last  smoking 
remains  of  the  red  ruin. 

We  have  established  as  a  definite  policy  that  the  Federal 
Govenunent  owes  a  responsibility  for  vmemployment  of  the 
willing  worker  and  for  the  comfort  of  the  worthy  aged. 
True,  the  amount  granted  is  not  yet  adequate,  but  with 
returning  prosperity  we  can  increase  the  Federal  contribu- 
tion until  the  horrors  of  the  old  days  wUl  have  become  but 
unpleasant  memories. 

We  promised  to  restore  the  purchasing  power  of  agricul- 
ture, and  we  have  done  so  in  the  great  basic  commodities. 
If  you  say,  "Yes;  but  you  did  it  by  unconstitutional  methods", 
we  answer  that  the  reasoning  of  the  minority  opinion  of  the 
Triple  A  decision,  so  ably  stated  by  Justice  Stone,  seems  sound 
law  to  us.  We  will  find  some  method  of  securing  a  perma- 
nent justice  for  our  farmers,  even  if  we  have  to  revamp  the 
mechanics  of  government.  The  fathers  dedicated  our  Gov- 
ernment to  the  general  welfare  and  we  will  fulfill  that  trust, 
even  if  the  old  engine  has  to  be  readjusted,  even  as  our  fathers 
would  have  acted.  Tliey  followed  ideals  and  not  methods. 
We  need  to  consider  the  results  to  be  gained  rather  than 
solely  the  tools  to  be  used.  Even  the  best- tempered  steel  edge 
needs  some  sharpening. 

We  have  maintained  the  Army  and  Navy  at  the  highest 
point  of  efficiency,  and  we  are  providing  an  adequate  national 
defense  for  any  contingencies  which  may  come  from  a  world 
possibly  again  about  to  commit  wholesale  destruction.  We 
will  have  peace,  but  we  cannot  close  our  eyes  to  the  terrible 
fact  that  the  stax>ng  marauder  still  robs  the  weak. 

Business  cried  out  for  salvation  and  was  given  its  first 
Nation-wide  opportunity  to  cooperate  within  itself,  with  the 
benefit  of  Federal  guidance,  direction,  and  assistance. 

Under  N.  R.  A.  business  did  survive  the  chaos  of  1933.  The 
greatest  impetus  in  history  was  given  to  the  elimination  of 
unfair  trade  practices,  the  protection  of  labor  in  respect  to 
hours,  wages,  and  working  conditions,  and  a  real  attempt 
was  made  to  secure  consumer  representation.    Although  the 
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Supreme  Court  ruled  that  toost  business  was  outside  the 
scope  of  FWeral  control  and  that  our  Govenmient  was  pow- 
erless to  protect  child  labor  from  the  unscrupulous  boss,  to 
limit  hours  and  conditions  of  work,  to  prevent  vicious  oppres- 
sion of  weaker  cwnpetitors,  or  to  secure  rights  for  consumers, 
a  start  has  been  made  and  many  industries  are  carrying  out 
the  principles  first  estabUshad  by  N.  R.  A. 

We  have  declared  our  natural  resources  to  be  under  the 
public  trust  and  we  have  reXdved  the  standard  of  Theodore 
Roosevelt — that  our  natural!  heritage  should  be  passed  onto 
our  children,  better  developejd  and  more  valuable  than  when 
we  received  it  from  our  fathers. 

We  have  used  every  powfer  and  resource  of  government 
to  compel  the  sellers  of  stodks  and  bonds  to  give  the  ordi- 
nary purchaser — the  Investling  public — true  and  accurate 
information  as  to  bonuses,  i  commissions,  principal  actually 
Invested,  and  the  real  interest  of  the  seUers.  In  other 
words,  to  tell  the  truth. 

We  have.  In  exact  compliance  with  the  platform,  used 
the  full  power  of  the  Federal  Govenunent  to  regulate  hold- 
ing companies  in  the  utility  fields,  to  restrict  within  the 
limitation  of  fair  returns  thie  rates  of  utility  companies,  and 
to  prevent  a  recurrence  ojr  the  Insull  outlawry,  with  its 
attendant  niin  to  millions.  ; 

We  have  liquidated  the  ftozen  bank  deposits  with  a  mini- 
mum of  loss  to  the  depositj)rs.  We  have  revised  the  bank- 
ing act  to  make  banks  morel  effective  medium  for  the  general 
good.  We  have  restored  the  Federal  Reserve  System  more 
nearly  to  its  purpose,  as  estjiblished  under  Woodrow  Wilson — 
to  serve  the  business  and  pommercial  interests  rather  than 
speculators  and  gamblers  ol!  the  exchange.  We  have  limited 
banks  to  their  true  functioh — banking. 

In  the  midst  of  a  crumbling  world  of  war -mad  leaders 
and  hysterical  peoples  we  j  have  steered  the  Ship  of  State 
through  peaceful  waters.  We  have  secured  the  most  nearly 
perfect  imderstanding  between  all  of  the  Americas.  We 
have  made  the  Stars  and! Stripes  the  true  emblem  of  the 
good  neighbor.  We  have  fostered  and  built  a  spirit  of  true 
cooperation  between  peoplejs. 

We  have  refused  furthet  to  compromise  the  debts  owed 
us  by  our  former  allies,  although  the  precedent  established 
under  Republican  so-called  leadership  undoubtedly  gave 
ground  for  the  expectationj  that  the  taxpayer  of  the  United 
States  should  and  would  pay  the  cost  of  the  World  War.  In 
this  connection,  those  who  freely  gave  billions  of  the  tax- 
payers' money  to  foreigneb  as  a  rebate  on  legal  and  just 
debts  appear  in  bad  grace  when  they  violently  protest  the 
use  of  Government  credit  tor  the  benefit  of  our  own  citizens. 
We  have  fulfilled  our  pledge  to  grant  independence  to  the 
Philippine  Islands,  and  wje  have  already  seen  their  people 
take  their  place  as  members  of  the  family  of  nations. 

We  have  built  a  most  magnificent  Division  of  Criminal 
Investigation  which  has  made  the  interstate  operations  of 
gangsters  so  unprofitable!  and  dangerous  that  they  have 
ceased  to  be  major  menaices.  J.  Edgar  Hoover  has  made 
kidnaping  a  losing  gsune.  i  Thanks  to  the  work  of  the  De- 
partment of  Justice,  ycHuj  child  and  my  child  are  safe  at 

home. 

We  have  seen  fit  to  livej  up  to  the  spirit  as  well  as  to  the 
letter  of  our  platform  by  not  only  publishing  the  names  of 
our  financial  supporters  but  we  have  paid  our  party  debts 
by  the  modest  contribution  of  our  citizens  rather  than  by 
the  second-hand  donatioos  of  the  ultrawealthy,  stealthily 
slipped  to  that  illegitimate  child  of  reaction— the  American 
Liberty  League. 

We  have  repealed  the  inotorious  eighteenth  amendment 
and  have  re6t<M^  the  coiitrol  of  the  habits  and  customs  of 
our  people  to  their  own  localities.  Neither  here  nor  else- 
where do  we  favor  regimentation.  Federal  action  is  justified 
when  other  means  have  fMled,  and  then  only.  There  is  no 
parallel  here  with  the  agricultural  program.  Farming,  in 
sirite  of  the  decision  of  the  Supreme  Court,  is  not  a  matter 

oi  local  ccHicem-  i  *  *      *w 

The  Government  no  Ibnger  acts  as  the  agent  ror  tne 
House  of  Morgan  in  pediiling  foreign  securities.  We  have 
brought  the  capital  of  tht  Nation  from  the  stock  exchanges 
to  the  bonks  of  the  Potomac. 
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I  pledge  to  deposit  part  or  nis  salary  m  tne  saving  oaruc.    sio 
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We  have  r«!toml  the  Ideals  of  the  fathers  In  again  using; 
as  the  national  guide  this  declaration:  "Equal  rights  for  all. 
special  privileges  for  none."  ^ *  ,i.v.i 

we  have  fought  the  fight!  We  have  kept  the  faith!. 
With  the  leadership  of  that  master  humanitarian  rranklln 
Delano  Roosevelt,  and  under  the  guidance  of  a  divine  Provi- 
dence, we  will  reesUblish  a  democracy  in  which  in  ^irtt 
and  in  truth  the  goal  of  govemmentr-the  welfare  of  its^ 
cltiiois — shall  be  reached.  J 

We  are  proud  of  our  leader.  We  pledge  a  new  and  greater 
battle  for  human  rights  and  a  final  victory  in  the  interest 
of  the  ordinary  citizen.  | 

TEIBtJTARY   rLOOD   COimiOL 

Mr  FERGUSON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Record  and  include  therein 
a  speech  I  delivered  at  the  Mississipri  Valley  Association  oq 

November  26.  _^      j  ' 

The  SPEAKER.    Without  objection,  it  is  so  ordered.  | 

There  was  no  objection.  I 

Ui  PEROUSON.  Mr.  Speaker.  I  want  to  call  attention 
of  the  House  to  H.  R.  10302.  introduced  in  the  Senate  by 
Senator  Nowos.  and  in  the  House  by  me.  This  bill  wiU 
solve  the  great  problem  of  conserving  the  national  resources. 
This  bill  embraces  the  whole  Mississippi  Valley  and  accom- 
pushes  for  that  area  what  I  hoped  to  accomplish  for  th^ 
Arkansas  VaUey  in  two  bills  I  introduced  last  year.  H.  R. 
5712  and  House  Joint  Resolution  275.    My  views  on  the  subt- 

ject  are  in  this  speech.  I 

ADOusa  or  hon  fhtl  mcnsoN.  or  okjjmoua.  nrou  th«  mtmbmp* 

VAtUrr  ASSOCIATION  CONVDTnON,  ST.  LOUTS,  MO..  WOTKMBKB  25,   1935 

Mr.  Pr«ldent,  members  of  the  Miwisstppl  V'^*y  ^^^"**^J,. J 
DoSbly  to  mnoae  that  a  Member  ol  Congress  from  the  dust 
EST!- iouldbehere  as  a  speaker  at  the  Mississippi  Valley  A^la. 
U^  rprobably  represent  the  driest  dLstrlct  In  the  ^^  Jtat^ 
It  was  my  hocne  that  furnished  all  those  clouds  J?*/^  ?^ 
dL^ndiS  on  this  cxHintry  last  spring.  As  a  result  of  Uvlng  In  th*^ 
S^^  when  I  went  to  Congress  It  was  not  an  accident  that  I  gj 
^TST Flood  Control  Committee  After  Investigating  the  •ctlvltl.J 
of  thi  various  committees  that  I  hsd  a  chance  to  make  as  a  ne^ 
Member  I  asked  for  position  on  the  Flood  Control  CommiU«  antf 
!!i.  fo^unaxe  enough  to  receive  an  appointment.  I  asked  for  ^at 
o^unlttee  because  I  felt  It  was  within  the  realm  of  that  committae 
^^^^IgT^  to  attack  the  problem  of  flood  control.  oC  soU  conserva- 
tion of  the  best  vme  of  our  natural  resouroes.  i 

wiiSnS^  UWnk  about  what  has  happened  to  this  country  ^ 
musr1«ai»  that  we  have  probably  dissipated  o^VJ^'*^ 
resources  In  a  shorter  time  than  any  othernatlon  In  Matofy  ^  B^ 
cause  m  h*d  an  opportxinlty  to  move  west,  as  was  asaerl toed  «o 
vtvidlT  tor  Oewral  Markham.  It  was  considered  good  tonn.  ^ 
6mgtraf  the  land  and  move  on  and  take  up  new  land,  to  plojr 
newiwd  evsry  year,  because  it  made  a  better  crop:  to  log  t^e 
entire  timber  off  the  hUlslde.  off  the  mountainside,  and  more  eg 
to  the  Dsrt  place  where  they  could  get  the  greatest  amount  pt 
timber  at  the  least  cost. 

We  have  probably  destroyed  more  natural  waalth  than  arty 
country  In  the  history  of  the  world  had  to  begin  with.  It  hM 
been  a  national  policy  to  follow  this  up;  and  you  cannot  get  thjs 
Picture  unless  you  sUrt  noticing  what  has  happened  to  tte  s^- 
teoe.  fly  over  It.  drive  through  It,  with  an  eye  to  seeing  what  tl>e 
surface  o«  this  United  States  looks  like  today.  Drive  across  Tea- 
nessee  or  Arkansas  or  Oklahoma  or  Texas,  and  see  every  flelc. 
where  It  h»»  a  sulBclent  amount  of  slope,  gashed  and  scarred  Ijy 
water.  You  can  see  where  the  water  aod  ttoe  winds  cut  down  to 
the  clay,  the  topeoU  Is  gone,  the  productive  part  ot  the  land  jM 
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gone;  nothing  Is  left  that  will  produce. 

As  a  memb«-  of  the  Flood  Oontrtd  Oommittee.  I  investigated 
what  legislation  had  been  P«ed  to  meet  ^^P^^^j'T^^J^ 
troUlng  floods  on  the  lower  Mlartaslppl.  In  IMS  th«  tort  actulU 
Flood  CSontrol  Act  was  passed.  This  recogntaed  tte  P«>"^  f 
oontralltM  floods  on  the  lower  Mississippi  below  (^pe  Oirardea^ 
Mo  Three  hondrad  and  twenty-flve  million  doOaia  ''**»jPV^°P^' 
ated  under  that  act,  or.  rather.  authorlBed  to  be  appropilateCL 
This  bill  was  pikssed  after  the  flood  had  destroyed  mlUloas  of  dtf- 
laia  oC  laupeity  and  taken  tt>e  many  Uvea  described  to  you  l>y 
Coograsaman  WaiiimmoM.  of  MlsslssippL 

Mow.  t***"  •325.000.000  was  spent  on  the  recommendation  of  t^ 
Army  knglneers  to  stdv©  forever  the  danger  of  floods  in  the  io*^ 
lOalartppi.  The  people  were  assured  that  the  pralalem  was  goiag 
to  be  soivad  and  thoae  who  Uved  behind  th*  levees  never  ne^ 
worry  again  about  being  destroyed  by  floods.  TIm  levees  wtye 
relBiMl  b«g*^<^  and  higher,  the  cxit-offs  were  ereated,  dlvMoDS  wtye 
Imiit.  the  profram  neared  completion,  and  yet  evetyone  who  Mv^ 
t^>»«twi  those  levees  knew  they  were  in  |ust  as  mxittk  daagsr  firian 
a  flood  or  tlks  ptoportiana  of  1938  aa  ttaey  wete  before  tba  expendi- 
taro  at  all  tkat  mfooey.  The  probtam  had  not  been  solved.  Mat 
our  um.  om  tooeoH  trom  the  Western  Stalea,  twm  tbe  trlMi- 
^C  tte  MliMiiiiri  1   lud  been  pUed  oa.  ttaa  bMka  a(  tba  M^ 


slsBtppl  and  carried  out  Into  the  Gulf  of  Mexico,  never  again  to 
be  o<  any  vise  to  this  Nation. 

The  first  bUl  to  be  laid  before  the  flood-control  committee  at 
this  session  asked  for  $273,000,000  more.  For  what  purjKwe?  To 
continue  tlie  construction  of  levees  below  Cape  Girardeau,  Mo.; 
to  build  new  diversions;  to  continue  the  policy  ttiat  had  proved 
a  failure.  »273 ,000.000  recommended  by  the  Corps  of  Army  Engi- 
neers to  complete  the  flood-control  program. 

When  this  bill  came  up  for  hearing,  naturally  delegations  from 
the  States  affected  appeared.  We  had  delegations  from  Missis- 
sippi who  told  us  tlie  bUl  was  the  only  solution,  the  only  way 
to  solve  the  problem.  Why?  Because  the  bill  proposed  to  run 
the  excess  water  of  the  Mississippi  across  the  States  of  Louisiana 
and  Arkansas.  Naturally,  the  people  from  Arkansas  and  Louisiana. 
wlK>  Uved  in  this  territory  that  was  to  be  made  into  a  man-made 
river.  <^i"<^  appeared,  they  also  testified,  but  they  were  not  nearly 
as  enthtisiastic  about  the  proposition  as  the  people  from  Missis- 
sippi. 

Tills  plan  recommended  to  our  committee,  to  solve  the  prob- 
lem called  tor  the  construction  of  a  new  river  across  the  fuU 
length  of  the  State  of  Louisiana,  ijanked  on  either  side  by  levees, 
to  crury  the  excess  water  that  was  to  be  taken  out,  in  case  of 
flooOi,  at  Eudora,  Ark.  A  new  stream  as  great  as  the  Mississippi. 
10  miles  vrtde.  with  t>ig  levees  on  either  side,  to  carry  the  excess 
water 

We  had  hearings  for  months  on  that  proposition,  day  hearings 
and  night  hearings.  Some  of  the  mem  tiers  of  the  committee 
thought  that  the  principle  of  building  reservoirs  on  the  tribu- 
taries should  have  some  recognition.  We  proposed  to  eliminate 
tills  floodway  and  substitute  the  construction  of  reservoirs  oa 
the  White  and  Arkansas. 

Although  I  believe  a  majority  of  the  members  were  in  favor  OT 
trying  this  reservoir  system  of  flood  control,  giving  it  a  fair  trial 
by  constructing  a  complete  system  on  rivers,  we  were  never  able 
to  bring  It  to  a  vote  in  the  committee,  because  of  the  opposition 
of  the  members  from  the  lower  Mississippi,  who  Insisted  that 
diversions  were  the  only  way  to  solve  the  problem.  Well,  that 
bill,  at  least,  never  came  out  of  committee. 

While  we  were  in  that  kind  of  sh^ie,  the  Mississippi  Valley 
Association,  working  with  our  chalnnan,  Mr.  Wilson,  proposed  an 
omnibus  bill  that  would  Include  projects  from  all  over  the  United 
States.  They  were  Justified  In  drawing  up  such  a  bill.  I  hold  in 
my  hand  bills  Introduced,  every  one  of  these  a  separate  bill,  by 
Members  who  lived  and  represent  districts  on  various  streams  in 
the  United  States,  that  favored  building  reservoirs  on  the  Whlto 
or  on  the  Arkansas  or  on  the  Monongahela.  or  on  the  various 
rivers  of  the  United  States.  Each  one  Introduced  a  separate  bill 
for  his  own  river.    There  was  no  national  plan. 

The  Mississippi  VaUey  Association,  as  I  say,  working  with  Mr. 
Wilson  combined  all  these  bills  as  best  they  could  Into  what  is 
known  now  as  House  bill  8455  The  flret  bill  that  reco«?nlzed  the 
principle  at  buUding  reservoirs  on  the  tributaries,  the  first  biU 
that  recognized  the  principle  that  if  you  wUl  retain  the  water  at 
the  head  waters,  it  will  not  be  a  problem  on  the  lower  Mississippi. 
Let  me  give  you  an  example  that  is  very  close  to  me:  I  live  on 
a  tributary  of  the  Arkansas,  the  North  Canadian  River.  Three  tw 
four  Umes  a  year  that  river  is  a  raging  torrent — It  comes  down 
that  dry  bed  a  veritable  wall  of  water,  destroying  property  on  both 
sides  for  miles,  taking  lives,  even  in  our  State  capital,  and  then 
I  when  the  spring  freshets  are  over,  It  becomes  dry,  shifting  sand. 
In  tht«  bui  Uwre  is  provisloai  for  two  reservoirs  tliat  will  im- 
pound enough  water  to  make  that  stream  run  the  year  around. 
Think  of  the  difference  between  a  coxintry  which  Is  a  dust  bowl 
and  a  coimtry  supplied  with  waters  from  two  reserrolrs;  whose 
economic  status  wlU  be  changed  because  the  people  can  be  as- 
sured of  a  crop  through  irrigation;  whose  social  problems  wiU  i>e 
Unproved  because  they  will  have  water  for  people  and  animals. 
And  It  is  that  same  water  that  Is  the  difference  between  our  very 
existence,  when  it  reaches  the  lower  Mississippi,  causes  swamps. 
(Sestroys  lands,  and  no  matter  how  high  your  levees.  It  Incxeasea 
the  amount  ot  backwater  to  destroy  thousands  more  acres  of  the 
richest  land  In  the  world. 

There  you  are:  Hold  It  on  the  tributaries  and  save  the  life  and 
economic  future  of  tiioee  people,  or  let  It  go  down  to  the  Missis- 
BlppU  make  the  new  rivers  to  run  It  over  the  good  land,  the  lower 
Mississippi,  cause  new  swamps,  make  bigger  backwaters.  There 
is  your  choice. 

As  I  say,  every  man  in  Congress,  who  had  Individual  streams, 
trtod  to  draw  a  bill.  and.  at  last,  they  were  oomblned  into  an 
omnibus  fiood-control  blU  that  tried  to  solve  the  problem  on  a 

n^tnn^    SCale. 

This  bill,  while  not  perfect,  is  a  step  very  decisively  in  the  right 
direction.  As  a  Member,  and  a  new  Member,  I  am  proud  erf  the 
part  I  bad  to  play  in  passing  tills  omnibxis  flood-control  biU. 

Mr.  Danraa,  ot  Arkansas,  who  talked  to  you  here  this  morning, 
finaUy  got  a  preferential  rule  through  the  Rules  Committee  that 
gave  us  a  ctianoe  to  get  this  legislation  up  In  the  closing  3  weeks 
of  Congress.  That  was  a  step  and  a  big  hurdle  to  make,  but  then 
we  had  to  get  recognition.  Alttiough  the  Speaker  promised  Mr. 
QBiyn  that  be  would  recognize  liim  on  several  occasions,  tlie  press 
of  administration  legislation,  the  press  of  last-minute  legislation 
got  in  the  way,  he  was  turned  down  and  we  thought  we  had  lost 

ttke  hsftlr 

At  last,  on  Tliursday  before  we  adjourned,  we  were  all  huddled 

t^^jgy^Kor  back  there — Daivxs  and  the  meml>er8  of  the  Flood  Control 

Coaunlttee    wondering  if  we  were  going  to  get  a  chance  to  get 

John  (yComioa,  tbe  floor  leader,  cams  and  told  us 


was  made  to  secure  consumer  representation.    Aimougn  uie    u)  me  imumi>  w.  •*« 
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that  he  did  not  think  we  had  a  chance  and  we  <*«^*^«*„*^,  *f*^ 
desperate  measures.  I  stood  up  and  served  notice  on  ttie  House  of 
Reoresentatlves  that  If  they  did  not  recognise  the  fact  that  we 
Sd  I  preferential  rule,  that  we  were  entitled  to  their  considera- 
tion, that  I  was  going  to  object  to  the  consideration  of  any  further 
legislation  that  day.  Whether  It  was  due  to  that  ^^^^/^  °o*' 
we  got  recognition.  Mr.  Dbivks  put  his  rule  through  the  House. 
At  10  o'clock  that  night  the  first  flood-control  bill,  recognizing  the 
principle  of  building  reservoirs  to  stop  fioods,  passed  the  House  of 
RepresentaUves  by  a  margin  of  10  votes.     (Applause  1 

As  I  say  I  almost  got  Into  trouble  sponsoring  that  bill.  I  did  a 
lot  of  maneuvering  before  time.  I  had  a  break -down  made  Con- 
gressmen do  not  always  follow  legislation;  they  do  not  »»*▼•» 
chance  to  do  so:  so  I  had  a  break-down  made  by  districts  and  by 
States,  and  I  collared  every  Member  there  for  3  weeks  and  told  him 

*  A^  a  res^ilt  <rf  my  efforts  on  behalf  of  the  bill  t*»^™°*^\°8 
minority  member,  Mr.  Rich,  when  opposing  the  bUl  had  thte 
statement  read  into  the  records:  "Representative  Fiacusow.  ot 
Oklahoma,  member  of  the  Flood  Control  Committee,  which  ap- 
proves the  bUl.  made  a  break -down  by  States  and  districts  and  then 
buttonholed  each  Congressman  whose  district  would  be  benefited 
on  behalf  of  the  blU."  I  am  very  glad— althoiigh  he  called  it  a 
•pork-barrel  bill"  and  they  made  a  lot  of  fun  of  l<r:^**  ^* 
get  It  through,  and  I  tliink  It  to  a  fine  piece  ot  legislation. 

That  was  In  the  House.  We  went  over  to  the  Senate,  and  the 
Committee  on  Interstate  and  Foreign  Commerce  added  some 
$200  000.000  of  projects  to  what  was  in  tlie  bill.  We  had  gotten 
it  through  the  House  with  tbe  addition  of  <xily  »300,000  in  amend- 
ments and  were  proud  of  that,  but  the  Interstate  and  Foreign 
Commerce  Committee  added  on  $200,000,000.  Before  they  ever 
had  It  printed  they  reported  It  out. 

I  was  over  tiiere  at  the  time  It  was  called  up— they  give  Con- 
gressmen tbe  privilege  ot  the  floor— and  Senator  Ttdings  decided 
It  was  a  bill  tliat  should  not  pass  the  Senate,  and  If  there  Is  any- 
one more  clever  than  Senator  Ttoimgs  when  he  desires  to  oppose 
propositions,  I  do  not  know  who  It  Is.  I  want  to  read  you  some 
at  the  statemente  in  tlie  speech  made  by  Senator  Tromcs  while 
opposing  tills  hill.  He  thumbed  through  the  bill  he  had  in  his 
hand  untU  he  came  to  the  authorization  of  the  appropriation  for 
Council  Grove.  Kana.  and  this  was  his  comment: 

"That  great  metropolis  of  Council  Grove.  Kans  .  bursting  with 
Ito  miUicms  of  people,  and  these  great  ocean  liners  going  up  there 
laden  down  to  the  gunwales  with  freight  from  all  fotir  comers 
ot  the  earth.  I  can  see  now  the  miles  of  docks  along  the  water 
front  In  CouncU  Grove.  Kans..  the  busy  steamships  occupying 
the  slips  with  their  gigantic  funnels  sending  smoke  Into  the  air. 
while   down   100   railroad  sp\irs   there   comes  freight   train  after 

freight  train."  _       ^    ,„      ^  ^ 

The  next  item  is  the  Pensacola  Reservoir  on  Grand  (Neosho) 
River  In  Oklahoma,  for  flood  control  and  other  incidental  t>ene- 
flte:  report  to  Congress  not  yet  made:  survey  completed  and 
date  m  ofllce  of  Chief  ot  Engineers:  cost  $6,263,000. 

"I  wish  we  liad  the  Neosho  River  over  in  Maryland. 

"Yet,  think  of  tlioee  great  rivers  out  West  where  the  giant 
ocean  liners  come  laden  down,  wliere  the  iMibble  of  many  lan- 
guages is  heard  on  tlie  forodeck  up  around  the  forecastle,  where 
the  Chinamen  and  tlie  Uthuanlans  and  the  Portxiguese  and  the 
Morrocans  and  the  Italians  and  the  Englishmen  and  the  Irish- 
men all  man  the  decks  when  the  liner  sails  up  the  Neosho  River 
out  In  Kansas,  and  the  5  tugtxiats  come  out  to  warp  her  into 
the  docks,  and  the  1.000  people  of  CouncU  Falls  wtio  happen  to 
be  stendlng  on  the  wharf,  and  the  mUllon  back  In  the  Interior 
of  the  city  are  waiting  for  friends  returning  from  Addis  At>aba, 
Abyssinia.  They  have  to  have  deep  water,  or  that  great  port 
will  Dcrisli.** 

And  so  the  Senator,  with  his  biting  sarcasm,  caused  the  biU 
to  be  recommitted.  He  attacked  that  bill  as  if  It  were  a  rivers 
and  harbOTS  bill,  holding  It  up  to  ridicule,  and  he  did  a  good  Job 
of  It  As  I  say,  I  was  over  there,  seated  in  the  Senate  at  the 
time  he  was  talking,  and  although  I  knew  he  was  strangling  our 
child  I  had  to  laugh.     He  Is  a  master  of  the  English  language. 

But  this  same  Senator  Ttdikcs,  who  attacked  the  blU  on  the 
ground  that  we  were  trying  to  Improve  navigation,  his  home  city 
of  Baltimore,  this  year,  is  going  to  receive  $23,000,000  to  improve 
tbe  port. 

I  have  been  out  on  Chesapeake  Bay  and  I  have  seen  channels 
marked  on  either  side,  so  that  ships  could  carry  their  cargoes  up 
to  Baltimore:  every  port  has  a  harbor.  Congressman  Bu4in>.  of 
Virginia,  told  me  tliat  one  at  the  flnest  projects  he  knew  tbat  was 
going  forward  under  W.  P.  A.  was  removal  of  shoals  In  Chesapeake 
Bay,  so  his  crab  flabermen  could  come  In  whether  the  tide  was 
In  or  out. 

Money  has  Ijeen  expended  on  river  and  harlxjr  projects  for  years, 
yet  when  the  West,  the  great  valley  of  the  Mississippi,  comes  In 
with  a  proposition  to  save  our  land,  to  save  our  Industry  which 
is  falling  into  destructKm  by  water,  to  save  our  btilldings,  our 
hotises,  our  towns,  we  are  held  up  to  ridicule. 

I  have  a  letter  from  General  Ptllsbury.  of  the  Army  Engineers, 
stetlng  a  billion,  ninety  million  dollars  has  been  expended  in  the 
last  10  years  on  river  and  harbor  projecte.  We  come,  asking  for 
the  expenditure  of  three  hundred  and  seventy  miUion  on  a  proposi- 
tion that  is  not  only  worth  the  expenditure  from  Ite  local  l>eneflte. 
but  Is  the  beginning  of  a  policy  of  reservoir  control  of  floods  on 
the  lower  Mississippi. 

I  feel  entirely  too  strongly  on  this  subject  to  leave  St.  Louis 
without  asking  this  group  of  men  to  carry  away  a  determination 
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43,000 

28. 300 

193. 000 
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31,876.000 

1. 139. 800 

16.469.000 

354. 000 

10.736.700 


to  help  the  passage  ot  this  bill.  It  has  passed  the  House,  it  to  la 
the  Committee  on  Interstate  and  Foreign  Commerce  In  the  Senate. 
If  that  committee  wlU  report  it  out  and  the  Senate  passes  it,  we 
will  have  an  opportunity  to  pee  basic  flood-control  legislation  on 

our  books.  

I  Just  want  to  read  you  some  figures  here — ^you  people  are  from 
all  over  the  country — of  the  Btetes  and  amounto  Involved  in  this 
legislation.  We  are  all  Inter^ted  In  our  own  SUte,  we  aU  would 
like  to  see  these  projecte  coi^strticted. 

AlatMuna — 

Arkansas 

California 

Colorado 

District  of  Columbia 

Florida 

Georgia 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky - 

Loiilsiana 

Massachusetta 

Minnesota 

Mississippi 

Missouri 

Montana 

New  Mexico 

New  York 

North  Dakote 

Ohio 

Oklahoma 

Pennsylvania 

South  Etakote 

Texas 

Vermont 

Washington 

West  Virginia ^^'^iS"^ 

Wisconsin — i —  *■  *'»''» 

Now,  dont  tliink  those  amounts  of  money  are  approi»lati«ML 
This  biU  authoriaes  the  ^prtipriation  of  this  money.  Bvery  project 
tliat  Is  constructed  wUl  have  to  get  ite  money  through  the  Appro- 
priations Committee.  In  addition  to  that.  It  says  that  local  inter- 
este  must  supply  the  rlghta-of-way;  must  maintain  and  operate 
these  works  after  they  are  cfmstructed.  It  Isn't  any  "pork  b»"«i 
proposition.  Projecte  that  ure  not  meritorious  simply  wiU  not  get 
the  necessary  backing  fromi  their  local  communities.  The  mcI 
communities  are  not  going  V)  pay  for  righto-of-way,  are  not  going 
to  pay  for  maintenance  on  projecte  that  do  not  have  enough  to 
Justify  their  construction.  ^  ^     ^ 

In  tackling  this  problem  c|f  q^onsoring  this  bill  let  us  n<H  be  too 
selfi^  about  things  In  our  own  district  and  in  our  own  State.  Tlua 
U  the  initial  bill;  we  should  bave  flood-control  bills  for  years  to 
come.  untU  the  problem  U  fcomplete.  

I  had  a  very  vivid  personal  experience  on  personalities,  on  seinsn- 
ness  One  member  of  the  Oklahoma  delegation  voted  against  the 
bUl  because  his  pet  project  was  not  Included.  Your  own  Dbwkt 
Sbost.  from  Missouri,  whoi  has  long  been  an  advocate  of  wat« 
resources,  is  vice  president  of  the  River  and  Harlx>rs  Congress,  voted 
against  the  bill  because  an  lndlvld\ial  project  of  his  was  not  in- 
cluded We  cannot  get  the  initial  legislation  if  we  have  to  hava 
every  project  in  it.  We  mtust  start  some  place.  Let  us  sacrlfloa 
selflshneas  in  order  to  put  the  twiginal  bill  through. 

In  conclusion.  I  want  t4»  leave  this  thought  with  you:  When 
I  come  into  St.  Louis  and!  gee  smoke  and  murklness,  it  remind* 
me  of  the  millions  of  people  who  are  now  living  in  cities,  who 
cannot  continue  to  live  there  and  be  econ«nically  JusUfled  in 
doing  so.  We  are  going  t0  have  to  shift  our  peculation;  we  are 
Kolng  to  have  to  move  it  i  some  place.  We  cannot  take  care  of 
It  on  the  dole.  We  have  io  have  land,  and  when  I  say  land.  I 
do  not  Just  mean  a  place  for  them  to  btilld  a  house  and  starve. 
It  must  be  productive  land,  and  the  only  way  we  can  get^^ 
land  IB  by  keeping  that  waiter  out  in  the  West,  in  the  Northwest, 
and  in  the  East,  where  it  btelongs.  and  utUlzing  it  to  reclaim  mU- 
llons  of  acres.  We  can  reclMm  millions  of  acres  of  the  flnest  land 
in  the  South,  by  keeping  Ithe  water  out  of  the  Mississippi,  and 
the  day  is  coming  when  i^  have  to  have  a  place  to  put  those 
people  and  it  is  coming  fist,  because  we  cannot  maintam  them 
Just  by  feeding  them  In  thp  cities,  as  we  are  doing  today. 

When  we  talk  about  the  i  expenditure,  even  if  it  costs  a  billion, 
two  hundred  million  doUata  for  complete  systems  of  reservoira. 
as  is  estimated.  iX  we  hav4  a  flood  damage  of  $800,000,000  every 
year  that  is  almost  30  perpent  on  the  investment.  I  think  that 
ii  a  pretty  good  return.  And  if  we  do  not  oonstruct  reservoirs 
on  the  tributaries,  we  have  no  assurance  the  three  hundred  and 
twenty-flve  mlUion.  plus  t|ie  local  contributions,  which  probably 
bring  the  amount  up  to  a  bUlion  dollars  that  has  already  been 
expended  on  flood-control  Ivorks  in  the  South,  if  we  do  not  con- 
struct reservoirs  we  have  ;  no  assurance  that  that  entire  effort 
wUl  not  be  wiped  out  in  ione  great  flood.  It  Is  insurance  that 
the  present  works  and  the! works  that  will  be  built  in  the  future 
will  handle  the  floods,  and  I  think  it  is  insurance  that  we  have 
to  have.  i  ..  .         ^ 

So  it  solves  yotir  proMetn  of  what  to  do  with  the  people  and 
it  solves  the  problem  of  yc(ur  lower  Mississippi.  It  not  only  does 
that,  if  we  do  not  maintain  the  productivity  of  our  soil,  if  ws 
do  not  make  it  possible  fior  people  to  produce  on  this  land,  il 
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we  nl^ow  n  to  «>nt!n«  to  T»e  eroded  ■»<>  T*^  J?^*?JS  I 
MlJw^pi  and  the  Oull  of  Mexico,  our  n^nal  debt  CMi  nev« 

wow.  the  iMt  thought:  We  are  "^.^J^f^^^I  ^  nerer  ag*^ 
stim  appropriation.  In  fact,  the  way  I  feel  "T^AjTSe  ,     i  tWak 

nanrMi    to  tlie  committee,   and   to  thl»  gntX   a—oriMion   ww 

£*t3Si  that  we  WUI  be  remembered  Xor.  that  i^  be  «rf  tggtoj 
wSuetand  I  am  clad  to  have  had  a  part  in  promoting  th«  1««1»H 
^^•SSwred  ^^1«  fToup.  I  know  that  thU  jroup.  If  tbtf 
SSy^STISS  SaS^lodStod  to  It.  U  they  f^U  «jj«  •  ^^ 
SmttoJi  •flort.  whan  we  meet  hare  •«»ln.,"  1  »»»''•  JSlJSSSa 
TT^am^nL  back  to  TOUT  cooTWitlon.  we  wlU  have  a  flood-oo^rol 
Sil^SSd  ?yih?^iSSe^  .l«n«l  by  the  Pre.ld*nt  Joti^g 
Ste  Soiled  to  do  It.  and  I  hope  you  wlU  tee  lit  to  make  tb>  eCoH 
atemmn   to  P«t   It  through  at   the   next   waakm   of   CtJOgrmm\ 

lAppteUM.I  . 

m  *fflttCUtTU«AL  PIOBLDf  UtASUnO  WITH  TBI  &.  *.  A.  WCaiOf 

Mr  AYERS.  Mr.  Speaker.  I  Mk  un>n1inn<M  consent  to  ex*- 
tend  my  own  remartu  In  the  Rtcow  »t  this  point. 

The  SPEAKER.  Is  there  objection  to  the  request  of  th^ 
gentleman  from  Montana?  | 

There  was  no  objection.  i^ 

Mr  AYERS  Mr.  Speaker,  recovery  Is  well  on  its  way;  ana 
that  it  started  in  the  spring  of  1933  is  admitted  by  •^  J^ 
it  is  even  admitted  by  the  Liberty  League,  arch  enemy  of  th(B 

Agriculture  is  the  cornerstone  of  whatever  raeasra*  of  sw^- 
cess  recovery  has  had.  That  destruction  of  the  cornerstone 
wiU  destroy  the  structure  is  the  only  conclusion  we  can  reacJJL 
It  does  not  take  the  special  training  and  the  experience  <|f  i 
sUtesmen.  Jurists,  or  Liberty  Leaguers  to  know  that  it  ^ 
the  only  conclusion  possible  to  draw.  It  takes  only  the  ex- 
ercise of  the  ordinary  common  sense,  that  is  all,  Just  commoii 
sense  to  draw  the  proper  construction. 

F*rm  prices  may  remain  at  the  pre«nt  level  for  a  tunt; 
may  even  advance  for  a  time  due  to  the  instant  removaljf 
the  processing  tax;  but  If  legislation  restoring  the  ben«^ 
that  have  been  accomplished  under  A.  A.  A.  is  not  enacted. 
prices  of  agricultural  raw  materials  will  descend  again  to  le^s 
than  the  cost  of  production.  This  win  be  caused  by  the  lc» 
of  the  processing  tax  which  was  ultimately  paid  to  the  farmer 
and  which  in  fact  is  only  an  equalisation  of  the  tariffs  $o 
that  the  producer  of  agricultural  products  may  have,  in  part 
at  least  his  Just  benefit  of  the  tariff  laws.  Then,  too.  If 
remedial  legislation  is  not  promptly  enacted,  we  will  lose  co^i- 
trol  of  producUofi.  AU  of  this  will  result  in  lower  price  levels 
and  we  wtn  go  back  to  world  prices  for  our  agricultural  raw 

materials.  | 

A.  A.  A.  Of  coaj«a«toif«  or  ibcovibt 

A.  A  A.  was  the  very  mortar  In  the  cornerstone  of  recov- 
ery It  had  remedied  these  things;  It  had  given  the  jxp- 
duoer  a  share  of  the  benefits  of  the  tariffs;  it  had  control!^ 
l«xxluctlon  to  fit  consumption  and  had  made  a  price  lj»r 
agricultural  products  above  the  cost  of  production.  It  hid 
fofc-pw  OS  out  of  competition  with  cheap  farm  labor  of  f orei|ii 
countries.  Tbe  farmer  could  Uve  under  the  operaUons  ^ 
the  A.  A.  A.,  but  it  is  impoa«lble  to  say  as  much  for  Wm 
during  the  5  years  before  its  enactment.  I 
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F^w  somethfaig  like  150  years  before  A.  A  A.,  the  farn^ 
had  been  selling  on  a  wcu-ld  market  and  buying  on  a  pro- 
tected market.  Up  to  1929  be  had  been  able  to  stand  lt|— 
after  a  fashion.  This  disadvantage  had  been  to  some  exteiit. 
which  grew  less  all  the  time,  offset  by  the  fact  that  we  wire 
a  new  country  and  had  within  our  borders  "xiew  empires  'to 
ooiMiuer"  and  had  a  continued  increase  in  our  population. 
We  had  been,  in  a  measure,  solving  our  problems  by  open$« 
up  new  fTt)ntlcrs,  but  when  we  had  no  more  new  fronti^^ 
then  we  woke  up  to  the  fact  of  the  unsoundness  of  t|xis 
eeoofomic  lystem. 


W*MM    FAXLtm    or    PAST    ADlfXmRBATIOir 

Prom  1929  to  March  1933  efforts  were  made  to  put  the 
farmer  upon  a  national  economic  basis  with  industry,  but 
none  of  these  efforts  were  directed  at  the  source  of  the 
trouble.    They  were  directed  to  the  banks,  the  trust  com- 
panies   the  insurance  companies,  the  railroads,  and  to  the 
processors  and  manufacturers,  with  the  apparent  idea  that 
the  result  erf  these  efforts  would  drift  down  through  the 
funnel  and  adjust  agricultural  prices.    But  not  so.    These 
in  authority  had  directed  all  governmental  efforts  and  funds 
to  the  wrong  end.    They  did  not  realize  or  else  did  not 
desire  to  admit  that  the  banks,  the  trust  companies,  the 
insurance  companies,  and  the  processors  and  manufacturers 
an  depend  primarily  upon  agriculture,  and  that  without  it 
and  Its  success,  nothing  else   could  be  successful.     Th«y 
refused  to  recognize  that  agriculture  was  and  Is  the  basic 
industry  tbat  oils  the  wheels  of  aU  other  Industry. 
rioLxmK  or  rAama  icsAita  rAn.VBB  or  ux 
When  the  farmer  faUs,  the  merchant  goes  down.    When 
the  merchant  goes  down,  he  takes  the  processor  and  the 
manufacturer  with  him— not  only  the  processor  and  manu- 
facturer of  food  and  clothing  commodities  which  come  from 
the  farms  but  aU  other  processors  and  manufacturers,  for 
they  cannot  operate  without  the  products  of  the  soU.    When 
the  farmers,  the  merchants,  the  processors,  and  the  n»a»^u- 
facturers  go  down,  the  wage  earners  become  destitute.    Wlien 
this  condition  is  brought  about,  what  is  left  for  the  trans- 
portation companies  and  necessarily  what  is  there  to  keep 
the  banks,  the  trust  companies,  and  the  insurance  companies 
going?    Ah.  when  agriculture  fails  we  are  right  back  where 
we  started  in  Blarch  1933— at  the  depths  of  depression. 
nnmsnT  icexds  customxis,  wot  tx>AirB 
What  the  merchant  needs,  what  the  wholesaler  needs,  what 
the  processor  and  the  manufacturer  need,  is  not  money  from 
the  Government  but  customers  to  buy  their  goods.    And  what 
the  iiisurance  companies  and  the  trust  companies  and  the 
mortgage  companies  need  is  borrowers  who  can  pay  their 
interest,  and  what  the  banks  need  is  depositors.     None  of 
these  needs  can  be  brought  about  unless  the  primary  industry 
of  this  Nation— agriculture— is  successful. 

rRXSENT    ADMUflffnUTION'S    UNOBBTAKIKO 

In  March  1933  this  administration  undertook  to  restore 
prosperity,  not  in  the  old  way  that  had  been  tried  and  had 
failed  but  in  a  new  way,  namely,  by  beginning  at  the  source 
of  the  trouble.    It  started  by  building  up  the  selling  pnce  of 
agrictdtural  products,  which  restored  the  buying  power  of 
the  farmer,  the  basic  producer  of  aU  that  lubricates   the 
wheels  of  success  and  prosperity.    Economists  and  theorists, 
processors,  manufacturers,  bankers,  financiers,  and  the  Lib- 
erty League  all  put  together,  and  for  good  measure  throw  in 
all  the  big  daily  papers  controlled  and  directed  by  big  business, 
may  draw  their  fine  lines  on  theoretical  cures,  and  they  may 
spin  all  the  yams  they  desire  about  the  depression,  its  cause 
and  its  cure,  but  you  camiot  have  recovery,  you  cannot  have 
good  times  again,  unless  you  get  money  Into  the  hands  of 
the  producer.    Hoover's  administration  tried  to  effect  recov- 
ery Iv  making  loans  to  the  banks,  the  insurance  and  trust 
companies,  the  railroads,  the  factories,  and  processors.     It 
did  not  work.    It  could  not  work  any  more  than  you  can  stop 
a  squeak  in  the  spindle  of  a  wagon  wheel  by  greasing  the 
drivo-'s  seat.    You  have  to  grease  the  squeak  if  y«u  are 
going  to  stop  it.    It  was  not  loans  that  these  institutions  at 
the  top  needed;  It  was  customers,  and  customers  could  only 
be  made  by  restoring  buying  power,  and  that  could  only  be 
done  by  starting  at  the  source. 


BtmNO  PO^ 

President  Roosevelt  immediately  undertook  to  bring  about 
recovery  by  restoring  buying  power  to  the  farmers.  First, 
because  they  are  the  largest  of  an  producers,  and  they  pro- 
duce the  things  that  feed  and  clothe  the  human  race;  and, 
second,  because  they  are  the  largest  of  aU  consuming  groups; 
hence,  wttiwut  their  success,  nothing  else  can  succeed. 

The  President  and  the  new  Congress  recognized  that  under 
the  then  existing  conditions  with  which  the  Government  was 
oocfronted.  the  proposition  was  to  either  remove  the  tariff 
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walls  and  permit  the  law  of  supply  and  demand  to  operate 
naturally  on  the  manufacturer  and  the  processor,  as  weU  as 
the  farmer;  or.  second,  give  the  farmer  a  tariff  that  would 
stimulate  his  price,  for  it  was  recognized  that  he  could  no 
longer  seU  on  a  world  market  and  buy  on  a  protected  market. 
That  progrsun  was  too  one-sided,  for  him,  to  exist.  The 
latter  method  was  decided  upon  and  to  that  end  the  A.  A.  A. 
law  was  speedily  enacted. 

Under  the  administration  of  A.  A.  A.,  checks  began  going 
out  to  the  agricultural  producers  of  the  Nation.  For  the 
first  time  in  more  than  4  years  lif eblood  had  again  found  its 
way  to  the  dry  veins  and  arteries  of  prosperity.  It  had 
reached  the  very  foot  that  made  the  first  step  toward  re- 
covery. Cash  had  reached  the  producer.  Farm  prices  imme- 
diately Increased.  In  many  instances  they  doubled,  trebled, 
and  quadrupled.  From  two  bits  which  the  farmer  was  get- 
ting in  1932.  he  got  $1  in  1935  for  his  wheat.  The  beef -cattle 
producer's  price  had  gone  from  4  cents  to  13  cents.  The 
sheepman  was  getting  28  cents  for  his  wool  instead  of  7  cents. 
Com  had  raised  from  15  cents  to  75  cents,  and  hogs  from  3 
cents  to  10  cenU.  Butterfat  for  the  dairy  farmer  had  more 
than  doubled.  Cotton  bad  done  likewise.  The  rise  In  the 
income  of  the  producer  who  came  directly  under  A.  A.  A.  had 
its  beneficial  effect  upon  aU  other  agricultural  products, 
including  aU  classes  of  livestock. 

This  increased  the  purchasing  power  of  the  farmer  from 
three  to  five  times  what  it  was.  Money  began  finding  Its 
way  into  the  channels  of  trade.  It  went  to  town.  It  paid  old 
bills.  It  bought  new  clothes,  new  machinery,  new  harness. 
It  bought  material  to  repair  buildings.  It  bought  paint  and 
new  furniture.  It  bought  new  automobiles  and  new  trucks. 
In  turn  this  money  went  to  the  wholesaler  and  Jobber,  and 
on  to  the  manufacturer  and  processOT.  Bank  deposits  grew 
enormously.  The  wheels  of  industry  started  rolling  again, 
and  laborers  went  back  to  their  jobs  all  along  the  line.  Why 
this  movement  toward  lecovery?  Because  the  farmer  was 
again  producing  and  selling  at  a  price  above  the  cost  of  pro- 
duction. His  purchasing  power  had  been  restored,  and  it  in 
turn  restored  purchasing  power  all  along  the  line.  The  start 
had  been  made  at  the  bottom,  at  the  source,  and  it  was 
successful. 

There  could  be  no  start  on  national  recovery  so  long  as 
gross  economic  inequality  prevailed.  Therefore  the  efforts 
of  this  administration  were  directed  to  the  elimination  of 
that  inequality. 

AGaiCULTUKK'S   PLACI   IN   RECOVnTT 

Agriculture  has  produced  and  will  continue  to  produce 
food  and  fiber  to  sustain  life,  but  it  demands  and  must  de- 
mand a  fair  return  for  its  service.  The  proof  of  agriculture's 
recent  economic  distributicMi  and  contribution  is  all  around 
us.  No  one  can  escape  it.  You  see  it  everywhere.  It  is  in 
the  metropolitan  centers,  in  the  industrial  districts,  in  the 
banks,  on  the  railroads,  on  the  highways  by  the  increase  in 
truck  tonnage,  in  the  store,  and  on  the  farms  and  ranches 
themselves. 

It  was  agriculture  that  caused  the  economic  spiral  to  un- 
coil its  spring.  Consumers,  industrialists,  merchants,  toil- 
ers—all began  to  share  in  recovery  when  agriculture  began 
to  buy.  Disagree,  if  you  will,  as  to  what  caused  agriculture 
to  start  buying,  but  you  cannot  put  aside  the  indisputable 
fact  that  economic  prosperity  and  econcnnic  stability  spring 
from  the  soil.  The  man  oa  the  land  creates  the  basic  new 
wealth  of  this  Nation.  When  it  was  made  possible  for  him 
to  produce  at  a  profit  his  buying  power  was  restored,  basic 
new  wealth  had  been  found,  and  the  backbone  of  the  depres- 
sion was  broken. 

Attribute  the  cause  for  the  general  increase  in  aU  purchas- 
ing power  where  you  will,  you  will  have  to  admit  that  it 
started  with  agriculture  and  that  agriculture  has  been  its 
main  stimulant. 

A.   A.   A.    ADmnTOLT    mXSTD  AO«ICm.Tt7««   AHB   AIX    KLSK 

In  aU  the  argiunents  against  A.  A  A.  that  I  have  heard 
or  read  I  have  yet  to  hear  or  see  one  statement  that  A.  A.  A. 
has  not  been  helpful  to  agriculture.    Then,  it  must  have  had 
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to  do  with  restoring  the  farmer  and.  hi  turn.  aU  else.  Tak- 
ing that  as  a  fact,  let  jus  see,  then,  to  what  extent  the 
restoration  of  agriculttu"i  has  helped  in  other  lines.  I  shall 
quote  from  Roger  Babsop.  one  of  the  Nation's  greatest  and 
most  reliable  statistician^.  In  his  report  of  October  30,  1935, 
Mr.  Bat)son  tabulates  thfe  percentage  of  gain  on  items  since 
March  4.  1933.  I  shaUi  quote  a  few  of  these,  giving  those 
which  I  consider  as  leading  barometers  of  ctmditlons  since 
President  Roosevelt's  inauguration.  

Industrial    produetKm | ^ 

Factory  pay  roUa J •* 

AutomobUe  aalea J "J 

flteel-lngot   output _4 — jZ? 

Residential  building 4 ••? 

Factory    employment J — — ——————    ♦* 

Kectrtc  power  consumed.i. — — — —    •» 

Trelght-car  loadings 1 ,22 

Lumber   production -j— — — 

Bural-atore  aalea —I— — — — — 

Departmcnt-etore  ialea— i— • 

Corporation  proflta.— ..— i...— — 2! 

Stock  prices 1 - *•?? 

Caah  (arm  Income...— .j...-. — — •* 

MaUonal  inoome i. ^ 

Mr.  Speaker,  the  general  grasp  of  all  business  has  been 
steadily  upward  during  the  New  Deal,  and  particularly  since 
A.  A.  A.  was  put  Into  oi^eratlon.  The  Nation's  income  itself 
has  Increased  by  25  perc|ent.  The  greatest  single  attribute  to 
these  better  conditions  ils  the  workings  and  the  successful 
administration  of  A.  A.  A. 

TRx  Bvnsacs  oottbt  dbcbiom 

Now  we  are  confronted  with  the  Supreme  Court's  decision 
nullifying  the  law  under  which  the  agricultural  program 
was  successfully  working.  That  decision  knocked  the  mor- 
tar fnMn  the  rocks  out  W  which  the  foundation  of  recovery 
is  being  built. 

It  is  with  great  deference,  Mr.  Speaker,  that  I  approach 
a  discussion  of  this  decision  of  the  Supreme  Court.  How- 
ever, representing  as  I  do  the  largest  diversified  agricultural 
district  in  the  Nation,  ihe  largest  not  only  in  area  but  In 
people  of  agricultiutil  pursuits,  and  the  producers  of  the 
greatest  variety  of  agridultural  products,  the  gravity  of  our 
situation  constrains  me  |n  an  expression  of  my  views  on  this 
decision  and  the  positioiji  In  which  It  leaves  us. 

For  10  years  I  was  s|  trial  judge  and  also  sat  upon  the 
bench  of  the  supreme  dourt  of  my  State.  My  tenure  as  a 
judicial  officer  and  my  Itraining  as  a  lawyer  prompt  me  to 
accord  that  decision  and  the  high  Court  that  rendered  it  the 
respect  which  is  due.  I^owever.  my  training  and  experience 
also  prompt  me  to  thd  conclusion  that  honest  difference 
of  (pinion  among  good  lawyers  ofttimes  makes  lawsuits. 
And  ofttimes  when  law^ts  get  to  the  court  of  last  resort 
that  court  is  divided.  That  is  the  reason  we  always  have 
odd  numbers  on  our  suiireme  courts — so  there  can  not  be  a 
tie.  I  have  known  supijeme  courts,  on  a  rehearing,  to  take 
the  opposite  view  to  t<iat  originally  decreed,  and  I  have 
also  known  supreme  couHs  of  their  own  voluntary  motion  to 
set  aside  their  own  deci|ion  and  enter  a  new  one  expressing 
the  opposite  view.  I  liention  these  facts  only  to  remind 
you,  Mr.  Speaker,  that  there  Is  nothing  sacrosanct  about  the 
instant  decision.  I  thiiik  it  was  a  sadly  strained  construc- 
tion of  the  Constitutioni  I  accept  It,  of  course,  as  the  law 
of  the  case,  but  I  canndt  agree  with  the  learned  Court  that 
made  it.  I  believe  the  ininority  opinion  is  the  correct  con- 
struction on  the  points  jinvolved. 

Assuming  that  two  constructions  can  be  put  on  a  legis- 
lative or  congressional  4ct,  one  pointing  to  constitutionality 
and  the  other  pointing  to  imccnstitutlonallty,  then  the  con- 
struction should  be  adapted  which  Is  consistent  with  the 
constitutionality  of  the  *ct.  That  was  one  of  the  first  princi- 
ples of  constitutional  Uw  that  I  learned  as  a  law  student 
and  I  have  since  heard  imd  read  It  many  times  as  reenund- 
ated  by  supreme  courts.  The  Court  that  rendered  this 
decision  said  so,  and  nk  so  very  long  ago,  either.  It  was 
In  March  1923.  You  wfll  find  the  decision  In  Two  Hundred 
and  Sixty-first  United  States  Reports,  at  pages  379  to  3SS. 
On  this  p(^t  the  decision  reads: 
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The  rule  Is  fundamental  that  It  a  statute  admits  of  two  con- 
atrtTcUo^  the  effect  of  one  being  to  render  the  statute  uncon- 
SuutS  and  the  other  to  establish  It.  validity,  the  courta  wUl 
adopt  the  latter. 

So  Mr.  Speaker,  the  nile  is  fundamental.  And  I  contend 
that  the  act  was  subject  to  two  constructions.  There  was  a 
6-to-3  division  of  the  Court  itself  as  to  that  question.  Then 
surely  one  would  conclude,  in  conformity  with  the  funda- 
mental rule,  that  the  Court  should  adopt  that  construcUon 
which  is  consistent  with  the  constitutionality  of  the  act. 

The  Court  had  a  choice  of  deciding  that  the  A.  A.  A.  law 
was  a  scheme  to  use  the  taxing  power  to  compel  regulation 
In  a  field  the  Federal  Ctovemment  had  no  power  to  reg\ilate  j 
which  would  make  the  law  unconstitutional,  or  the  Court  , 
could  have  taken  the  position  that  the  law  was  the  exercisei 
of  the  power  granted  by  the  Constitution  to  lay  an  excise 
tax  and  use  and  collect  it  in  the  interest  of  the  general] 
welfare  and  that  in  the  use  of  it  L&ve  the  agricultural  in-j 
dustry  of  the  Nation.    Congress  might  reasonably  be  held  td 
have  acted  in  the  general  welfare  and.  therefore,  the  act  bo 
constitutional.    However,  the  Court  did  not  decide  the  pointy 
of  general  welfare  at  aU.    That  point  was  passed,  with  ai 
rtatement  that  the  Court  was  not  required  to  pass  upon  itj 
which  sUtement  I  will  quote  later. 

TH»    STTaJKT    or    GCNERAL    WTLTAMX  j 

On  the  subject  of  general  welfare,  permit  me  to  remarld 
Mr.  Speaker,  that  it  ia  common  knowledge  existing  for  mor^ 
than  10  years  prior  to  1933  that  the  agricultural  industnf 
of  this  Nation  had  gradually  g(me  toward  the  rocks  of  de-f 
struction,  and  it  all  but  reached  there  in  the  fall  of  1932; 
when  the  farmers'  crops  did  not  bring  a  price  equal  to  thf 
cost  of  harvesting,  and.  at  the  same  time,  their  farms  wert 
being  taken  wholesale  by  mortgage  foreclosure  or  by  tax  titlej. 
The  fruits  of  a  lifetime  of  toil  were  being  taken  before  theif 
very  eyes,  and  they  were  hopelessly  helpless  insofar  as  their 
ability  to  pay  was  concerned,  which  helplessness  had  bee^ 
brought  about  through  no  fault  of  their  own.    All  eflorts  o^ 
the  part  of  the  Government  to  assist  them  had  failed  an^ 
they  had  been  abandoned  to  drift  with  the  current  while  th^ 
Government  was  exerting  every  effort  and  advancing  fabu*- 
lous  sums  of  pul:^c  money  to  help  other  classes  of  industry. 
fUumciers.  and  the  bondholders  of  the  Nation.    This  drove 
the  farmers  to  distraction.     Armed  with  weapons,  they  bar- 
ricaded the  highways  and  poured  milk  into  the  drain  gutt- 
lers; they  x>revented  sheriffs'  sales  and  likewise  preventefl 
the  issuance  of  tax  titles,  and  in  at  least  one  instance  oij- 
ganized  and  forcibly  threatened  to  hang  a  trial  Judge  bei- 
cause  he  entered  a  decree  in  a  foreclosure  case.    That  was 
the  picture  confronting  this  administration  when  the  A.  A.  A- 
was  enacted.    It  was  an  emergency  never  before  parallcle<L 
Something  for  general  welfare  must  be  done. 

cHjmaa  oavis  strccasartn.  AOMiifxsnuToa 
Chester  Davis  was  made  Administrator  and  he  hurried  to 
put  the  act  into  operation.  It  worked,  and  it  has  cootinueid 
to  work.  It  has  Increased  agricultural  prices,  agriculture 
buying  power,  and  buying  power  all  along  the  line  as  I  hate 
Indicated.  T^e  farmers'  success  helped  everyone.  The^e 
things  are  common  knowledge — Judicial  knowledge,  if  y<^ 

please ^that  class  of  knowledge  which  is  so  ccxzunon  that  it 

needs  neither  evidence  nor  argument  to  establish  it.    Really. 
one  would  t^^ink  that  the  Court  would  have  approached  coa- 
slderatian  of  this  case  with  these   facts  uppermost  in  its  i 
mind,  and,  with  such  approach,  held  that  this  act  was  a  valid  ] 
exercise  of  the  taxing  power,  and  that  the  collection  and  j 
use  of  the  tax  to  save  the  agricultural  industry  of  this  Na- 
tion was  in  the  interest  of  the  general  welfare  and  therefore 
constitutionaL  i 

TAZxno  pown  not  Qtrxsnomo  { 

The  constitutional  power  of  Congress  to  levy  an  excise 
tax  upon  the  processors  of  agricultural  products  was  really 
not  questicmed  in  the  decision.  The  levy  was  held  Invaltd 
not  for  any  want  of  power  in  Congress  to  lay  such  a  tax  io 
defray  public  expenditures,  including  thoce  for  the  genertJ 
welfare,  but  because  the  use  to  which  the  moneys  collect^ 
imder  the  tax  was  put  is  disapproved  by  the  Court.  On  tills 
subject  the  Court  said: 
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The  tAX  can  only  be  suatained  by  ignoring  the  avowed  purpose 
and  operation  of  the  act. 

The  depressed  state  of  agriculture  being  Nation-wide  In 
extent  and  effect,  there  can  be  no  basis  for  saying  that  the 
expenditure  of  public  moneys  in  aid  of  farmers  is  not  within 
the  specific  powers  of  Congress,  granted  by  the  Constitution, 
to  levy  taxes  to  provide  for  the  general  welfare. 

On  the  proposition  of  the  general -welfare  clause  of  the 
Constitution  the  decision  said: 

We  are  not  now  required  to  ascertain  the  scope  of  the  phrase 
"general  welfare  of  the  United  States"  or  to  determine  whether  an 
appropriation  In  aid  of  agriculture  falls  within  It. 

Then  the  Court  went  on  to  discuss  and  determine  the 
rights  reserved  to  the  States  by  the  Constitution — State 
rights.  It  then  said,  referring  to  the  Agricultural  Adjust- 
ment Act: 

It  Is  a  stautory  plan  to  regulate  and  control  agrlcriltural  pro- 
duction, a  ma.tter  beyond  the  powers  delegated  to  the  Federal 
Oovemment.  The  tax,  the  appropriation  of  the  funds  raised,  and 
the  direction  for  their  disbursement,  are  but  parts  of  the  plan. 
They  bltv  but  means  to  an  unconstitutional  end. 

Assuming  that  the  A.  A.  A.  is  not  constitutional  unless  it 
comes  within  the  general-welfare  clause  or  unless  agriculture 
is  an  interstate  business,  let  us  consider  it.  I  have  pointed 
out  the  reasons  why  it  is  within  the  general-welfare  clause. 
The  Court  decided,  as  I  have  Just  quoted,  that  it  was  not 
required  to  ascertain  the  scope  of  that  clause — which  to  me 
was  the  gist  of  the  case.  Now  we  will  go  on  the  States'  rights 
conclusion  of  the  Court. 

TBK   STATI8'    MCHTS    QTJISTIOW 

In  this  instance  the  Court  went  on  to  hold,  as  I  have 
also  quoted,  that  Congress  has  no  right  to  regtilate  and 
control  agricultural  production.  Let  us  see  if  that  is  the 
logical  conclusion.  Is  agriculture  an  interstate  business  or 
an  intrastate  business?  If  It  is  intrastate,  then  it  is  con- 
fined solely  within  a  State.  If  it  is  interstate,  then  It  is 
an  industry,  the  operation  of  which  is  not  confined  to  any 
one  State,  and  Congress  does  have  authority  over  it.  If  it 
is  determined  to  be  intrastate,  then  the  product  must  lose 
its  agricultural  identity  when  it  is  taken  from  the  ground 
that  produced  it.  for  the  raw  materials  of  agriculture  are 
invariably  the  subject  of  interstate  cwnmerce,  not  intra- 
state. For  instance,  in  my  State — Montana — no  raw  agri- 
cultural product  is  wholly  consumed  within  the  State.  By 
far  the  greater  portion  of  our  wheat  goes  to  Minneapolis, 
Duluth.  and  Chicago.  A  greater  portion  of  our  beef  goes 
as  beef-on-foot  to  Sioux  City,  St,  Paul,  Omaha,  and  Chi- 
cago; all  of  our  wool,  as  It  comes  from  the  sheep,  goes  to 
Chicago,  Boston,  and  other  East  coast  markets.  Our  com 
is  fed  to  hogs  and  they,  on  foot,  are  sold  In  States  both 
east  and  west  of  us.  Likewise,  a  greater  percentage  of  our 
alfalfa  seed,  our  mustard  seed,  and  our  flaxseed  is  sold 
beyond  the  border  of  our  State,  and  a  considerable  portion 
of  our  sugar  beets  are  processed  in  another  State.  In  all 
instances,  except  that  of  wheat,  the  title  to  these  agricul- 
tural products  remains  in  the  grower  until  sold  by  him  in 
foreign  States. 

Much  the  same  condition  exists  in  all  other  agricultural 
States.  As  a  matter  of  fact  State  lines,  artificial  in  most 
instances,  have  very  little  indeed  to  do  with  agriculture.  In 
all  cases  the  price  of  the  product  is  fixed  at  the  terminal 
and  the  local  price  becomes  the  terminal  price  less  trans- 
portation charges  and  selling  comjnlssions.  All  these  things 
point  to  agriculture's  being  interstate  and  not  intrastate,  and 
If  so,  States'  rights  were  not  invaded. 

REMEDIAL   LXGISLATIOIf    CAN    BE   ENACTED 

Getting  down  to  the  basis  of  the  decision,  we  have  the 
Court  finding  a  fact  to  support  the  conclusion  that  the  act 
Is  unconstitutional.  The  fact  found  was  that  agriculture  Is 
intrastate,  and,  naturally,  after  finding  such  fact,  the  conclu- 
sion is  against  the  act.  That  is  the  decision  and  nothing 
more.  Therefore,  unfortunate  as  the  decision  may  be,  our 
situation  is  by  no  means  hopeless. 

Being  mindful  of  the  decision  and  working  in  harmony 
with  it.  Congress  may  yet  levy  the  tax.  The  right  to  do  so 
is  not  denied.    The  tax,  when  levied  and  collected,  goes  into 
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the  TreasuTT.  Then  the  Congress  is  authorixed  to  appro- 
priate it  No  limitation  is  placed  upon  appropriaUons,  ex- 
cept that  there  is  a  time  limit  on  Army  appropriations  and 
on  all  others  that  the  expenditure  be  made  for  the  purpose 
and  in  accordance  with  the  act  making  the  appropriation. 
The  use  of  appropriations  by  Congress  is  not  mentioned  in 
the  Constitution  except  in  these  two  instaiices,  and  there  is 
no  limit  upon  the  object  of  appropriations  except  that  the 
appropriation  is  restricted  to  the  purpose  for  which  it  is 
made  such  as  the  payment  of  natkxial  debt,  provide  for 
national  defense,  and  the  general  welfare;  it  must  be  for 
goverrunental  purposes.  So  far  all  is  well-  Nothing  in  the 
decision  says  Congress  cannot  enact  a  new  law  levying  the 
tax  and  getting  it  into  the  Treasury.  Then  Congress  can 
appropriate  it  in  aid  of  agriculture  under  the  general-welfare 
clause  There  is  nothing  in  the  decision  forbidding  it.  The 
most  that  can  be  said  is  that  the  Court  dodged  that  pomt. 
Who  can  say  that  if  that  point  is  decided  the  Court  will  not 
agree  with  the  dissenting  opinion?  Until  this  moment  we 
have  no  expression  of  the  Court  on  that  point  except  what 
the  three  dissenting  Justices  said  in  their  opinion.  In  view 
of  the  facts  I  have  pointed  out,  can  it  be  said  that  such 
appropriation  and  expenditure  would  not  be  in  the  interest 
of  the  general  welfare?  Is  it  possible  for  anyone  to  say 
that  such  appropriaUons  and  expenditures  are  not  related 
to  the  general  welfare?  I  do  not  think  so.  And  I  do  not 
believe  that  the  Supreme  Court  will  so  decide. 

Although  the  Court  has  committed  the  agricultural  indus- 
try to  the  States,  I  believe  that  when  these  questions  are 
put  to  it  for  the  rendering  of  a  decision  on  the  general - 
welfare  clause  of  the  Constitution,  it  will  decide  that  agri- 
culture as  a  whole  is  of  national  concern  and  that  when  it 
is  affected  the  general  welfare  of  the  Nation  is  affected. 
ootnrr  has  not  hamsikcng  concwxaa 

Notwithstanding  the  fact  that  the  general  word  has  gone 
out,  and  that  the  big  newspapers  and  the  geiieral  news  serv- 
ices of  the  country  have  broadcasted  the  idea,  that  the 
A.  A.  A.  and  all  its  principles  have  gone  everlastingly  to  the 
legislative  graveyard.  I  have  concluded,  after  careful  study 
of  the  Supreme  Court  decision,  that  a  decidedly  false  impres- 
sion has  been  created.  The  Court  has  not  hamstnmg  the 
Congress  at  all.  The  Court  decided  only  one  point,  and  tiiat 
wash-out  can  be  bridge. 

Now,  Mr.  Speaker.  I  urge  action  or  remedial  legislation 
to  meet  this  crisis,  and  I  hope  my  humble  remarks  may 
encourage  Members  who  are  in  sympathy  with  such  action. 
A  whole  meal  is  not  spoiled  because  <rf  a  fly  in  the  soup. 

WILL  or  PXOFLX  IS  SVFKEMS 

•nils  is  a  grave  problem,  and  this  decisi<Mi.  if  it  stops  Con- 
gress here,  leaves  the  country  In  a  mighty  serious  potion. 
•nils  country  has  had  other  grave  problems  and  it  has  over- 
come them.  I  have  faith  that  it  will  do  so  in  this  instance 
I  have  faith  In  the  people,  in  the  Congress,  and  in  the  courts. 
The  people  want  a  law  to  revive  the  equitable  benefits  that 
prevailed  under  the  A.  A.  A.  To  that  end  our  colleague  from 
Texas  I  Mr.  Joints],  chairman  of  the  Agriculture  Committee, 
has  today  Introduced  a  bUl.  I  bebeve  Congress  will  enact  it 
and  I  believe  the  Supreme  Court  will  sustain  it.  However,  If 
the  Court  in  Its  wisdom  does  not  do  so,  then,  under  tlie 
Constitntkm  itself,  the  people  may  act  in  their  own  behalf 
and  amend  it  in  accordance  with  its  own  provisions.  This  is 
the  way  the  drafters  of  the  Constitution  made  the  will  of  the 
peoi^e  supreme. 

PAYareirr  or  thb  ADrtrsTro-sraviCB  ccttificat» 

Mr.  CROWE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record. 

The  SPEAKER.    Without  objection.  It  is  so  ordered. 

There  was  no  objection. 

Mr.  CROWE.  Mr.  Speaker  and  Members  o*  the  House. 
I  am  a  consistent  supporter  of  the  bonus.  My  vote  for  It 
today  Is  In  keeping  with  my  entire  record  in  the  House  and 
before  I  came  to  Congress. 

I  have  consistently  opposed  an  Interest  charge  to  Tetcrans 
who  borrowed  on  their  adjusted-service  certificates  and  on 
the  grounds  the  money  was  theirs.  It  is  payment  already 
long  past  due.     Why  be  charged  interest?     At  numerous 


times  In  the  House  I  hav^  spoken  in  the  Interest  of  paying 
the  so-called  "bonus."  OJi  June  15.  1932.  I  pointed  out  on 
the  fioor  of  the  House  that  lour  Government  had  given  a  bonus 
of  $1,600,000,000  to  the  ilailroads  at  the  close  of  the  war 
and  $2,000,000,000  to  waj  contractors.  I  further  pointed 
out  we  had  canceled  som^  $11,000,000,000  to  the  nations  of 
Europe  in  our  settlement  iwith  them.  Again  oc  March  12, 
1934,  I  spoke  on  the  tiooi  of  the  House  in  support  of  the 
bonus  pointing  out  many  reasons  why  it  should  be  paid  at 
that  time. 

Quite  true,  the  boys  wdre  drafted.  It  was  an  honor  to 
serve  our  country  in  time  of  war.  While  serving  at  $30  per 
month,  the  Government  sent  home  $15  for  dependaits,  de- 
ducted for  life  insurance,  sb  in  the  final  analysis,  the  private 
only  received  a  few  dollaijs  a  month.  Certainly,  tt  was  an 
honor  to  go  to  the  front  for  this  great  United  States.  Others 
too,  had  honored  positionsjat  home  in  thrtr  work  supporting 
our  country,  but  not  for  %l  a  day.  Men  in  factories,  mills, 
cantonments  making  shot  and  shell  did  their  part  but  not 
for  $1  a  day.  They  received  from  $8  a  day  up  and  some 
Jobs  paying  $12  and  $14  ahd  up  to  $20  per  day.  going  home 
to  comfort  at  night,  to  th^ir  friends  and  families.  This  was 
far  different  from  the  barjracks  or  the  dugout  at  $1  to  $1J5 
a  day.  | 

The  bonus  is  a  positive^  direct  obligation  of  our  Govern- 
ment. Figured  as  all  othes  debts  are  figured  it  is  a  long  time 
overdue.  Ilie  veterans  noiw  hold  Oovemment  boaids,  which 
they  cannot  use.  It  is  high  time  they  are  given  securities 
they  can  use  instead  of  th^se  they  cannot  use. 

CONCKENINC   THE    IMMEDIATBj  PATMINT    Oi-    THE    ADJXJ8TEB-SE«VIC« 

CttCTmCATSB 

If  the  face  or  maturity  lvalue  of  these  certificates  is  paid 
in  full  at  this  time,  there  iill  be  a  remainder  due  the  veter- 
ans in  each  county  of  th^  Ninth  Congressional  District  of 
Indiana  approximately  as  follows — this  information  com- 
pUed  from  information  obtained  from  the  Veterans'  Admin- 
istration, SUtistical  Division  of  the  Bureau  of  Internal  Rer- 
enue,  and  from  other  governmental  sources — all  other  dis- 
tricts will  likewise  share  14  these  benefits: 


Barttxolomew 

Brown 

Clark 

Dearborn 

Franklin 

Jefferson 

Jackson  

Jennings 

Lawrence 

Ohio 

Orange 

Klpley 

Scott 

Switzerland 

Washington 


$409. 
85. 
506. 
346. 
2M. 
315. 
390. 
194. 
585. 
61. 
281. 
2»7. 
10». 
138. 

.    a<8, 


386.31 
070.46 
406.  ai 
60a.82 
651.66 
764.91 
736.00 
230.80 
731.77 
679.36 
382.60 
581.96 
696.11 
799.16 
067.88 


THE  SUimONS  or  THK  KTW  RKPTJBLICAHISlf 


Mr.  ^BNERTY.  Mr.  Shaker,  I  ask  unanimow  consent 
to  extend  my  own  remarks  and  to  fnchide  therein  a  ra<lio 
address  delivered  by  myseif . 

The  SPEAKER.    Is  there  ohjedioo.? 

There  was  no  objection,; 

Mr  FENERTY.  Mr.  Stpeaker,  under  the  leave  to  extend 
my  remarks  in  the  Recoiu).  I  Include  the  following  speech 
delivered  by  myself  over  tlie  Columbia  Broadcasting  System's 
network  from  Philadelphli  Thursday.  December  5,  1935: 

In  betrinnlng  hia  hlatortc  j  reply  to  Hayne.  Daniel  Webater  a*a>- 
■tastlaUT  stated  that,  wheto  the  mariner  has  been  tossed  for 
many  days  upon  as  angry  [sea.  he  take*  adv«^e  ol  the  first 
owxitxjntty  toflnd  his  bearings  and  OeUrmiBt  bow  far  the  ruth- 
iZmeiemciits  have  driven  him  from  his  ooarse.  fio^  too.  we  may 
simttarlT  pause  In  the  realfajatton  that  there  has  been  perhaps  no 
time  slncethe  Civil  War  \  when  thinking  Americans  have  so 
sertottsly  pondered  the  necessity  ot  ascertaining  how  Jar  the  New 
D^wlndThave  cast  the  Nation  from  the  course  ot  ordered  con- 
rtltutlonal  government.  There  are  echoes  of  strange  rumbUn^j 
Si  r^.  of  strange  forKodings.  a.  we  fear  the  "rock  and 
temoeet's  roar"  and  see  the  "false  Ughts  on  the  show. 

Atthi  Skiing  of  the  th^  year  of  the  New  Deal  Government 
.,i*t2^b52&  <rf  ?SelS  in  which  the  problem  of  Ar^rU*'. 
^JTm^bea^nirstelv  sflived.  we  find  the  battle  Uaes  dlsUnctiy 

2S^«SSl?<SSSr  ^a2i  cotxfroetlng  ««fc»"=«t^^s^ 

tte  eo^«  limths  tovolvee  itbc  mmaentoua  declsioa  as  to  wheUu* 
™y^rlll  timidly  abandon  jthelr  ancient  American  loyalties  and 
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Dledee  alleelance  to  a  new  system  of  alien  Ideas  germinated  In  tht 
chancellories  of  foreign  lands,  or  whether  they  will  steadfastly  anj 
devotedly   cling  to  those   timeless  Ideals  that  for  a  century  anj  i 
a  half  have  kept  America  steady  In  a  changing  and  restless  worKt 

It  15  now  time  to  aopralse  understandlngly  the  poUcles  of  tnf  ^ 
••brain  trusf  and  ask  ourselves  whether,  generally  speaking.  the| 
have  advanced  recovery  or  have  retarded  It.    It  requires  no  detailed  ; 
analysis  to  realize  that.  In  spite  of  the  actual  tons  «'  New  Deaft  , 
propaganda  poured  forth  from  Washington  every  week— $300,001) 
belre   annually  wasted  for  mimeographed  sheets  to  bombard  th* 
newspapers  alone;   de^lte  the  regiment  of  pubUcity  exP«"f^Pf^2 
»1  OOO  000  a  year  from  your  taxes  to  convince  you  that  everythinf; 
U  happy  and  serene.  It  Is  now  apparent  that  all  Is  not  quiet  alonf 
the  Potomac  tonight.  v,  i. 

Three  years  ago  we  were  smilingly  told  that  a  new  dawn  haf 
broken  upon  the  world,  and  like  the  ghost  of  Hamlefs  father,  thj 
Ineffectual  shades  of  Washington  and  of  Jefferson,  of  Madison  an^ 
of  Hamilton,  were  expected  to  allnk  timorously  into  the  uncertal|i  , 
and  vanislilng  gloom  before  the  effulgent  and  revealing  Ught  of  thie 
Rooeeveltian  sun.  The  millenlum  was  here — and  Into  our  eaget. 
ouutretched  hands  there  was  bountifully  dropped,  all  wrapped  1^ 
red  cellophane,  the  roseate  promise  of  the  mcwre  abundant  life,      i    < 

The  year  1  had  arrived!  And,  like  the  post-bellum  worlp 
created  by  Woodrow  WUson.  It  was  to  be  a  better  place  to  Uve  14. 
a  languorous  Utopia  in  which  a  benign  and  paternal  Government 
would  relieve  us  at  the  lowly  and  pleblan  necessity  of  earning  out 
own  money,  conducting  our  own  business,  thinking  o\ir  o^  • 
thoughte.  living  our  own  lives.  With  Mr.  Tugwell,  we  have  dis- 
carded otir  hysterical  attacliment  to  an  American  Constltutldn 
that  had  grown  too  old-fashioned  for  otir  new  national  sages:  wltih 
Secretary  Wallace,  we  realized  that  the  time  had  come  when  ^fe 
unenlightened  Americans  needed  to  have  our  thinking  done  for  \>s 
by  the  Greek -letter  collegians;  we  were  to  be  ushered  Into  the  more 
ample  and  radiant  life  where,  we  were  led  to  believe,  the  Hopklne' 
would  cease  from  troubling  and  the  Ickes"  be  at  rest. 

But  to  those  whose  senses  had  not  been  lulled  Into  politic^ 
lethargy  by  the  siren  song  of  the  New  Eteal  Lorelei  the  Invltatlc^ 
sounded  suspiciously  like  the  now  shattered  promises  with  whl<}h 
the  Soviet  Government  had  once  lured  Russian  energy  Into  early 
atrophy  and  final  decay.  The  Bolshevist  dictators  had  decreed  th^t 
any  Russian  who  owned  more  than  three  cows  thereby  became  a 
capitalist  and  that,  to  prevent  Its  confiscation  by  fwce,  the  property 
must  be  at  once  surrendered  to  the  State.  Oxir  own  benevolent 
New  Deal  dictatorship  decreed  that  if  any  American  possessed  more 
than  tlOO  In  gold  he  had  the  alternate  choice  of  sxmimarlly  suj:- 
renderlng  It  to  the  State  or  eventually  going  to  jail.  ^ 

Whereupon,  by  reducing  the  gold  content,  for  every  dollar  the 
professors  confiscated  they  returned  to  you  59  cents  and  th#n 
boasted  that  they  had  made  $2,800,000,000  profit  on  the  transac- 
tion. It  was  the  ancient  system  of  'clipping  the  coin",  old  as  the 
Caesars  and  Just  as  honest. 

Again^  the  Soviet  decrees  that  It  will  use  no  coercion  to  Indxjce 
the  Russian  peasant  to  surrender  his  property  to  the  agricultxi^ 
associations,  the  Russian  equivalent  of  the  A.  A.  A.,  but  if  the 
peasant  fails  to  comply,  he  U  compelled  to  pay  as  many  as  folir 
separate  prices  for  what  he  must  purchase  in  the  market.  0|ir 
genial  New  Deal  decrees  that  the  cotton  farmer  Is  at  liberty  to 
grow  as  much  cotton  as  he  chooses,  but  if  he  produce  one  b»le 
more  than  is  directed  by  the  bureaucratic  buccaneers  at  Washing- 
ton he  Is  robbed  by  a  confiscatory  tax  collected  by  force.  OtHer 
American  farmers  are  generously  Informed  that  they  may  plapt 
as  m\Mh  as  they  wish  but  If  they  freely  agree  not  to  exercise 
this  freedom,  they  will  be  compensated  for  not  planting — atid 
the  Government  forcibly  collects  from  the  people  the  moneys  p«ld 
to  the  farmers  for  thus  lessening  the  food  supply  In  a  hungry 
world.  In  other  words,  under  the  New  Deal  administration,  a 
worker  In  New  York  or  Philadelphia  or  Chicago  or  San  Francisco 
may  be  taxed  so  that  elsewhere  another  Individual  may  be  brlHed 
not  to  work.  The  Supreme  Court  will  shortly  have  something  to 
say  about  this  un-American  policy. 

Purthermore,  just  ■•  in  Soviet  Russia,  manufacturing  wa«  de- 
stroyed, the  Oovcmment  taking  over  most  of  the  w«>rk,  so  In 
"brain  trust"  America  no  man  Is  exclusive  p)roprletor  o*  the  Indits- 
try  or  buslnew  created  by  his  own  ability  and  InltlaUve.  T^« 
management  of  business,  like  the  control  of  agriculture.  Is  trans- 
ferred to  a  New  Deal  politician,  who  never  created  a  buslnees  or 
mana^red  a  farm,  upon  the  theory,  no  doubt,  that  all  polltlclsfu 
are  infallibly  wise,  unerringly  businesslike,  and  Incorruptl^ly 
honeat.  1 

Is  It  any  wonder  that  the  people  look  on  In  wide-eyed  bewilder- 
ment when  the  proTessors  teU  them  that  the  accumulated  wisdom 
of  the  centuries  has,  by  New  Deal  ukase,  suddenly  become  noki- 
sense,  and  a  supine  Congress,  losing  faith  In  Itself,  hastens  to 
echo  the  pretense  that  a  group  of  callow  classroom  theorists  4re 
more  competent  to  guide  the  Nation  than  tboee  whoee  lives  h4ve 
been  devoted  to  testing  theory  in  the  toilsome  laboratory  of 
practice. 

Of  coxirse,  ladles  and  gentlemen,  you  cannot  make  tm  ezp^ 
out  of  a  nonentity  by  giving  him  a  lucrative  position  on  the 
Federal  pay  roll,  and  tt  Is  not  astocilshlng  that  the  near  Amer- 
icans in  control  at  the  experiments  on  the  body  politic  soon  began 
to  juggle  the  wrong  test  tubes.  Industry  was  butchered  to  m4ke 
a  "brain  trust"  holiday.  The  dollar  was  devalued  upon  the  theory 
that  If  it  were  ctit  In  half  it  would  buy  more,  which  was  tania- 
mount  to  saying  that  if  the  foot-rule  of  12  inches  were  reduced 
to  7  It  would  make  the  object  measured  5  Inches  longer.  It  must 
have  been  a  "tarmln  truster"  who.  on  first  beholding  a  grapefruit. 


enthusiastically    exclaimed.    *lt    wouldn't    take    many    at    those 
oranges  to  make  a  dozen!" 

As  a  singular  Illustration  of  the  New  Dealers'  contradictory  atti- 
tude toward  the  Nation's  business,  the  professors,  though  con- 
demning holding  companies  to  death  without  trial,  nevertheless 
cunningly  concealed  the  inconsistent  chartering  by  the  Govern- 
ment In  the  State  of  Delaware  of  six  great  holding  companies 
under  orders  of  the  administration,  through  four  Cabinet  mem- 
bers and  nine  bureau  chiefs.  Stealthily  were  the  papers  of  Incor- 
]X)ratlon  marked  "Secret;  do  not  publish."  Documentary  evidence 
proves  that  chartered  Federal  corporations  have  been  created  to 
take  the  place  of  successful  business  activities  throughout  the 
country.  As  the  eminent  Senator  Schall,  of  Minnesota,  has 
revealed,  this  Fabian  approach  to  the  socialization  of  the  United 
States  by  the  artfxU  method  of  incorporating  Delaware  holding 
companies  is  not  a  newly  contemplated  scheme,  but  a  concrete 
actuality  with  a  strong  International  organization  behind  it. 

Though  chartered  as  emergency  agencies,  they  are  labeled  per- 
petual, they  are  enabled  to  engage  In  any  form  of  business  and, 
since  a  Delaware  corporation  Is  answerable  only  to  Delaware  law. 
Incorporation  In  that  State  was  apparently  Intentionally  sought  so 
that,  as  the  distinguished  Senator  said.  Government  officials  might 
not  need  to  answer  for  every  dollar  of  property  entrusted  to  them, 
and  the  bureaucrats  of  the  alphabetical  groups  might  thus  elude 
opinions  by  the  Attorney  General  as  to  legality  and  have  their 
project?   removed  from  the  Jurisdiction  of  the  Federal  courts  to 
those  of  the  State  of  Delaware.     If  Congress,  through  an  agent, 
can  thus  nullify  the  Constitution  with  its  checks  and  balances, 
then  Congress  Itself  can  be  nullified  by  this  Indirect  and  Insldlovis 
circumvention  of  the  Constitution,  and  the  way  Is  prepared  for 
the  Super -Government  of  the  United  States  of  America,  Inc..  and 
the  disappearance  of  all  private  rights.     In  this  fashion  the  New 
Deal,  paying  no  taxes,  without  responsibility  for  losses,  with  the 
taxpayers'   own  money,  has  sought  to  scare  Industry   Into  confi- 
dence, has  entered  Into  competition  with  American  business,  and 
has  its  deadly  fingers  around  the  arteries  through  which  pulses 
the  llfeblood  of  the  Nation. 

It  Is  furthest  from  my  thoughts,  ladles  and  gentlemen,  to  Issue 
a  blanket  condemnation  of  all  the  policies  of  the  present  national 
overseers,  for  some  of  them  have  won  commendation;  but  per- 
haps, without  being  accused  of  partLsanshlp.  I  may  mention  a 
few  of  the  Inconsistencies  with  which  the  administration  Is  be- 
clouding the  Intelligence  of  the  people  In  Its  endeavor  to  have 
them  believe  that  the  New  Deal  Is  an  unmitigated  blessing. 

Six  days  ago.  In  the  city  of  Atlanta,  the  President  made  a 
startling  confession.  Surrendering  at  last  to  the  oft-repeated 
Republican  contention  that  self-respecting  Americans  are  out- 
raged by  the  dole  and  demand  real  employment  and  work  relief, 
the  President,  though  alleging  that  conditions  have  Improved, 
made  the  amazing  admission  that  "the  average  of  our  citizenship 
lives  today  on  what  would  be  called  by  the  medical  fraternity  a 
third-class  diet." 

You  can  readily  understand  why  the  masses  of  otir  people  are 
thus  underfed,  when  the  President's  own  Secretary  of  Agriculture, 
with  White  House  approval,  has  followed  the  Indefensible  and 
Inhuman  policy  of  destroying  food  whUe  our  people  starve,  of 
taxing  the  people  for  food  that  Is  eaten  and  for  food  that  Is  not 
grown,  of  punishing,  by  fine  or  imprisonment,  the  farmer  who 
dares  to  sell  a  potato  beyond  his  allowance  without  permission 
from  Washington,  of  penalizing  the  housewife  who  buys  a  boot- 
leg potato,  as  well  as  the  Individuals  who  know  of  such  a  piu-- 
chase  and  fall  to  Inform  on  the  criminal.  As  a  result  of  this 
policy  of  sabotage,  for  the  first  time  in  history,  the  United  States 
has  become  dependent  upon  foreign  nations  for  food,  and  your 
tax  dollars  to  the  extent  of  hundreds  of  millions  are  being  sent 
to  the  Argentine,  Rumania,  and  the  British  Empire  to  purchase 
wheat  and  com.  barley  and  rye,  meat,  and  other  foodstxiffs  to 
take  the  place  of  that  which  the  "brain  trust"  savants  destroyed. 
Money  that  should  be  paid  to  American  farmers  Is  being  wantonly 
siphoned  off  to  enrich  the  farmers  of  other  lands. 

Although  the  administration  has  consistently  pursued  this 
nature-defying  plan  of  raising  prices  by  promoting  scarcity,  of 
seeking  to  cure  starvation  in  a  land  of  plenty  by  abolishing  the 
plenty,  the  President  actually  told  his  Georgia  audience  that:  "You 
and  I  are  enlisted  today  In  a  great  crusade  In  every  part  of  the 
land  to  cooperate  with  nature  and  not  to  fight  her  •  •  •  to 
seek  to  provide  more  and  better  food  for  the  city  dwellers  of  the 
Nation." 

I  need  not  tell  you  housewives  of  the  stratospheric  prices  of 
food  today  compared  with  those  of  a  year  ago.  With  the  cost  of 
the  necessities  of  life  10  to  250  percent  higher,  how  can  any 
American  possibly  obtain  more  and  better  food?  And  yet.  In  spite 
of  this,  the  President  amiably  attempts  to  defend  his  policy  of 
destroying  abundance  In  the  name  of  the  more  abundant  life. 

Does  It  not  cause  the  average  citizen  to  doubt  the  wisdom  or 
sincerity  of  the  administration  when  the  President  tbua  speaks  of 
being  engaged  In  a  crusade  of  cooperation  with  nature  to  provide 
more  and  better  food,  while  less  than  1  minute  later,  In  the  same 
address,  he  admits  that  o\ir  American  people,  whose  tax  moneys  are 
I  being  thus  paid  to  foreign  nations,  are  comp>elled  to  exist  on  a 
I  tlilrd-claas  diet  becaiose  they  do  not  have  "the  purchasing  power 
(as  he  says),  to  eat  more  and  better  food"? 

But,  to  add  to  the  confusion  of  the  people,  the  President  then 
complacently  proceeds  to  tell  them  that  although  the  country  was 
Insolvent  when  he  assumed  office,  now  that  he  has  Impulsively 
increased  the  public  debt  to  some  thirty  billions — we  have  sud- 
denly and  mysteriously  become  solvent  again.     In  other  words.  If 
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you  are  m  debt  and  insolvent  this  evening,  an  you  need  to  do  is  to 

mcrease  your  indebtedness  and  thereby  become  solvent.  I  confess 
myself  a  stranger  to  such  abstruse  reasoning.  We  are  deeper  In 
debt  than  ever  before.  We  are  merrily  squandering  our  way  Into 
affluence  at  the  rate  of  $20,000,000  a  day.  Our  taxes  are  higher, 
our  pockets  are  empty,  our  cost  of  living  Increaaing,  and  yet  we 
are  blandly  told  that  we  are  ridding  ourselves  of  insolvency  by 
becoming  more  Insolvent.  Truly.  If  this  be  so— as  the  Governor  of 
Georgia  has  said— you  can  make  water  run  up  hlU  and  you  can 

drink  yourself  sober.  *^ii„„ 

When  you  are  commanded,  ladles  aiid  gentlemen,  to  follow 
blindly  In  the  footsteps  of  the  professors  who  now  domina^  our 
destinies,  ask  yourselves  these  questions;  If  3  years  ago  Mr  Roose- 
velt as  a  candidate,  had  frankly  said:  "Elect  me  and  I  will  place 
a  tax  of  25  cents  on  every  sack  of  flour  you  buy;  I  will  put  63 
taxes  on  every  loaf  of  bread;  I  wUl  raise  the  price  of  food  and 
clothing;  I  will  destroy  wheat  and  hogs  while  people  are  In  want; 
I  will  take  hall  a  billion  dollars  from  American  farmers  and  give 
It  to  their  Canadian  competitors;  I  wiU  flU  ww^houses  with 
foreign  butter  churned  In  Denmark  and  In  Holland;  I  will  re- 
pudiate the  promises  of  my  platform;  I  will  expand  governmental 
expenditures  by  70  percent;  I  will  each  month  disburse  an  amount 
equal  to  the  cost  of  the  Panama  Canal;  I  will  enlarge  the  num- 
ber of  Federal  employees  to  three-quarters  of  a  million  and  pay 
these  favorites  the  money  which  should  be  used  for  the  relief 
of  the  hungry  and  unemployed;  I  will  abrogate  the  "««»*  01 
Ireedom  of  speech  and  have  enacted  a  public-utility  law  that 
will  make  It  Illegal,  under  penalty  of  fine  or  Imprisonment,  for 
anv  citizen  to  talk  or  virrlte  even  to  his  own  Representative  In 
Congress  without  formal  authority  from  one  of  my  New  Deal 
commissions;  I  will  compel  the  people  to  pay  and  pay  In  taxes 
unUl  It  hurt*:  I  will  call  this  system  the  New  Deal,  even  thotign 
It  has  been  uusuccesafuly  tried  in  other  lands  and  no  phase  of 
it  is  less  than  300  years  old;  I  will  cause  ridicule  to  be  htirled 
at  the  Supreme  Court;  I  will  deride  the  American  Constitution 
which  I  swore  to  defend  and  term  It  a  reUc  of  the  horse-and- 
biiggy  days — and  when  the  people  complain.  I  will  blame  it  on 
American  business,  on  the  Supreme  Court,  and  our  tradlUonal 
system  of  Government!"  If  Candidate  Roosevelt  had  made  such 
statements  before  his  election,  would  you  have  voted  for  him? 
And  might  yoi'  not  now  logically  inquire:  "Mr.  President,  do  your 
promises  of  today  mean  only  as  much  as  your  promises  of  1932? 

Yes;  ladies  and  gentlemen,  more  than  ever  before  we  need 
honesty  and  candor  to  lead  us  Into  the  light  of  the  new  America. 
The  America  of  the  last  3  years  is  not  the  real  America.  It  wUl 
pass,  as  do  all  such  unhappy  eras,  and  leave  to  trvie  Americans 
a  fantastic  and  humiliating  memory  of  a  time  when  America 
was  not  herself.  We  need  today  a  bold  spirit  of  enterprise,  an 
aggressive  and  confident  national  spirit  buUded  upon  clear  think- 
ing, comprehensive  education,  and  Intelligent  leadership.  We 
need  less  showmanship  and  more  sUtesmanship;  leas  government 
In  bvislness  and  more  business  In  government;  less  bureaucracy 
to  tax  us  and  more  Industry  to  feed  us.  We  need  men  who  will 
think,  not  of  the  next  election  but  of  the  next  generation. 

Conscious  of  the  political  forces  that  grip  the  world  today, 
realizing  the  historic  role  which  an  Inspired  and  reanimated 
RepubllcanlBm  must  play  In  checking  the  world  drift  toward 
collectivism,  remembering  that  the  defense  of  American  Institutions 
can  be  safely  entrusted  only  to  those  who  believe  In  America — 
we  can  an  our  citizens  to  the  battlefront  for  the  old  Ideals  of 
free  opportunity  and  constitutional  government.  To  this  struggle 
for  the  new  inaerallam.  the  old  Amerlcanlam.  we  caU  new  men, 
new  energies,  a  new  spirit  of  Initiative,  new  blood.  We  caU  the 
young,  as  well  as  those  whose  American  hearts  have  never  grown 
old  I  BtUTunon  you  all,  men  and  won»en  of  America,  to  look 
American  freedom  unflinchingly  to  the  eyes,  to  stand  fearlessly 
face  to  face  with  ancient  American  tradition.  I  give  you  a 
rendezvous  with  Uberty— In  12  months'  time!  How  many  of  you 
will  have  the  courage  to  be  there? 

PAYMXNT   or    ADJXJBTXD-SKSVXCI   CXRTIFICATM 

Mr.  DOUOHTON.  Mr,  Speaker.  I  ask  unanimous  con- 
sent for  the  consideration  of  House  Besoiution  401.  which 
I  send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

House    ResolutlOD    401 

Resolved,  That  Immediately  upon  the  adoption  oi  tJils  reso- 
lution the  hUl  H.  B.  9870,  with  tlie  Senate  amendment  thereto, 
be.  and  the  same  hereby  Is,  taken  from  the  Speakers  table  to 
the  end  that  the  Senate  amendment  be,  and  the  same  Is  heretiy. 
•igreed  to. 

•nie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

Mr.  SNELL.  Reserving  the  right  to  object,  and  I  do  not 
intend  to  object,  I  understand  probably  the  gentleman  from 
North  Carolina  will  give  some  reasonaWe  time  for  debate. 
as  there  are  a  few  Members  who  desire  to  express  their 
opinions  on  this  subject? 

Mr.  DOUGHTON.    That  is  the  purpose  of  the  chairman. 

Mr.  SWEENEY.  Reserving  the  right  to  object.  I  wish  to 
propound  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  "will  state  It. 


Mr.  SWEENEY.  If  thjbs  is  carried,  wiU  It  foreclose  the 
right  of  the  Patman  forees  to  present  their  issue — that  is, 
the  plan  for  paying  this  iobllgation? 

Tlie  SPEAKER.  TiM  Fatman  bill  is  now  upon  the  Union 
Calendar.  I 

Mr.  SWEENEY.  But  this  will  be  tantamount  to  concur- 
rence in  the  Senate  bill? ; 

The  SPEAKER.  The  phalr  is  not  passing  on  the  effect 
of  the  resolution.    The  gentleman  will  have  to  pass  on  that 

himself.  i  

Is  there  objection  to  t^e  request  of  the  gentleman  from 
North  Carolina  [Mr.  DoxyGHTON]? 
There  was  no  objectioiL 

The  SPEAKER.  The  gentleman  from  North  Carolina  is 
recognized  for  1  hour. 

Mr.  DOUGHTON.  Mii  Speaker.  I  yield  10  minutes  to  the 
gentlanan  from  Kentuckjy  tMr.  Vncsowl. 

Mr.  VINSON  of  Kentucky.  Mr.  SpeiODer.  we  are  now  In 
the  final  moments  of  tht  consideration  of  H.  R.  9870.  the 
bill  which  paeeed  this  bo^y  a  few  days  ago  by  a  vote  of  356 
to  50.  It  is  my  purpose  ito  call  the  attention  of  the  House 
to  the  material  differences  that  exist  between  the  House  bill 
and  the  bill  which  pasSe<l  the  Senate  a  few  days  ago  by  a 
vote  of  74  to  16.  * 

The  Senate  took  the  H0use  bill  as  the  basis  for  their  sub- 
stitute. As  a  matter  of  fact,  there  is  only  one  major  change. 
There  is  one  other  item  Miat  might  be  diaracterized  as  a 
major  change,  but,  as  I  i  see  it,  there  is  only  one  major 
change  in  the  bill  which  passed  the  House.  That  is  section 
4.  The  House  bill — H.  R.  |9870 — as  the  membership  will  re- 
call, provided  for  the  pasftnent  of  the  certificates  in  ca^ 
upon  applications  made  pbor  to  April  6.  1937.  at  the  face 
value  of  the  certificates:  ui>on  application  for  cash  payment 
made  after  that  date,  thto  the  lace  value  would  be  paid 
plus  interest  at  the  rate  df  3  percent  per  annum  from  the 
date  of  the  enactment  of  |he  law  until  they  were  paid. 

The  Senate  bill  provide^  for  the  Issuance  of  nonnegotlable 
bonds  that  will  be  delivered  to  the  veterans  in  substitution 
for  the  adjusted-service  cjertificates.  Under  this  section  the 
veterans  will  have  the  0pH?ortunity  of  procurtng  cash  for 
the  face  value  of  the  bonds  at  any  time  after  Jtme  15,  1036. 
If,  however,  the  bonds  ire  not  cashed  imtil  after  June  15, 
1937,  they  draw  interest  jat  the  rate  of  3  p«xient  per  aimvun 
from  June  15.  1936,  uBitU  cashed.  The  bonds  are  non- 
negotiable.  They  can  1^  used  by  the  vetavos  to  procure 
cash,  and  if  the  veterani  hold  them  they  will  receive  interest 
on  the  bonds  instead  of|  someone  else  receiving  the  interest. 
This  is  the  major  change. 

Sections  1  and  2  of  the  bill  now  under  consideration  hare 
an  amendment  that  dedls  with  the  cancelation  of  accrued 
interest.  The  Members  'will  remember  that  under  the  bill 
we  passed  all  interest  t)iat  bad  accrued  or  was  to  accrue 
was  canceled.  The  Senate  drew  an  arbitrary  line.  October  1. 
1931;  and  the  bill  passed  by  the  Senate  provides  for  the 
cancelation  of  all  interes(^  that  has  accrued  since  that  date. 
It  does  not.  however,  provide  for  the  eaneelatioD  of  interest 
pirior  to  that  date.  The  lunount  of  interest  accruing  before 
October  1.  1931,  is  $il.0<H).OO0.  The  interest  accruing  since 
that  date  to  June  15,  ^93«— which  is  canceled— is  some 
$263,000,000 
Mr.  LAMBETH.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  VINSON  of  Kentncky.  I  yield  to  my  friend  from 
North  Carolina.  I 

Mr.  LAMBETH.  The  jgentleman  stated  that  under  the 
terms  of  the  Senate  bill  interest  that  had  accrued  would  be 
canceled.  The  veteran,  \  however,  who  might  have  paid 
interest  wfll  not  have  thdt  interest  refunded,  will  he? 

Mr.  VINSON  of  Kentutky.  That  is  correct  as  to  the  re- 
fund of  interest  paid.  Obly  Interest  accruing  since  October 
1  1931  is  canceled. 

Mr.  LAMBETH.  In  n<^  case  will  interest  which  has  been 
paid  be  refunded.  | 

Mr.  VINSON  of  Kentupky.  That  Is  correct.  The  refund 
item  was  in  the  bill  as: originally  introduced.  The  Ways 
and  Means  Committee  strack  it  out.  The  veterans'  organi- 
zations were  agreeable  t0  the  striking.    The  House  passed 
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it  without  the  refund  item:  and  the  Senate  bUl  does  not 
contain  the  refund  item.  As  heretofore  stated,  the  refund 
item  is  about  six  and  a  half  or  seven  milUon  doUars. 

Mr  LAMBETH.  How  does  the  gentleman  justify  penal- 
izing the  veteran  who  has  paid  his  interest  but  giving  a 
premium  to  the  veteran  who  has  failed  to  pay  his  interest? 
In  other  words,  why  make  fish  of  the  one  and  flesh  of  the; 

other? 

Mr.  VINSON  of  Kentucky.    If  the  gentleman  would  care 
to  take  the  time  to  look  at  my  remarks  made  when  the  bill : 
was  before  the  House,  he  would  find  them  set  forth  in  full 
on  this  subject. 

Mr.  ROBSION  of  Kentucky.    Mr.  Speaker,  will  the  gen- 
tleman yield?  ' 
Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  ROBSION  of  Kentucky.  Has  the  Senate  amendment 
which  is  now  before  us  in  the  form  of  a  substitute  for  the 
House  bill  been  approved  by  the  three  great  veterans'  or- 
ganisations? 

Mr.  VINSON  of  Kentucky.  I  am  glad  to  say  to  my  friendl 
from  Kentucky  that  the  three  major  veterans'  organization^ 
of  this  country  are  wholeheartedly  behind  this  measure  undeil 
consideration  at  this  time.  While  they  have  spoken  in  theiJ 
conventions  resolutions  with  reference  to  refund  of  interestl 
and  the  cancelation  of  all  interest  accrued,  they  recognize 
the  practical  difficulties  that  confront  legislation  of  thi< 
character.  The  main  objective  is  the  immediate  payment  in 
cash  of  the  adjusted -service  certificates — that  was  accom-* 
plished  under  the  bill  that  passed  the  House  and  under  th< 
bill  that  passed  the  Senate  and  is  now  before  us  for  consid* 
eration.  As  I  have  heretofore  stated,  there  is  one  major 
difference,  and  that  refers  to  the  use  of  bonds  in  substitution 
for  the  certificates,  but.  as  the  veterans  may  cash  any  or  all 
of  these  bonds  at  such  time  as  they  choose,  it  certainly  can* 
not  be  considered  to  be  other  than  a  cash  pajrment  to  thost 
who  want  cash. 

The  American  LegiMi,  the  Veterans  of  Foreign  Wars  o( 
the  United  States,  and  the  Disabled  American  Veteran^ 
urge  the  passage  of  this  measure. 

Mr.  BLANTON.     Mr.  Speaker,  will  the  gentleman  yleldf 

Mr.  VINSON  of   Kentucky.    I  yield  to  my  friend  froi* 

Texas. 

Mr.  BLANTON.  If  we  pass  this  resolution  the  bonus  b 
will  go  to  the  White  House  today. 
Mr.  VINSON  of  Kentucky.  That  is  correct 
Mr  BLANTON.  I  would  much  prefer  that  it  carried  thfe 
Patman  plan,  so  that  it  would  be  paid  in  Government  Treas- 
xiry  notes  instead  of  Government  interest- bearing  bond|. 
We  would  save  the  3-percent  interest  and  millions  of  doli- 
lars  in  bookkeeping  and  incidental  expenses.  There  would 
be  no  difference  whatever  In  the  stability  of  the  Govemi- 
menfs  obligation.  One  would  be  just  as  sound  as  the  othef . 
There  is  no  difference  between  the  Government  printing 
Government  Treasury  notes  made  sound  by  reserve  gold 
in  the  Treasury,  and  the  Government  printing  baby  bond|s 
bearing  3-percent  interest.  It  is  the  credit  of  the  Govenij- 
ment.  after  all.  that  makes  both  sound  and  secure.  Whi]|e 
I  hate  to  sec  the  Government  lose  this  3-percent  interest, 
when  there  is  no  occasion  for  it,  I  shall  vote  for  this  resoluj- 
tion.  so  that  the  bill  will  go  to  the  White  House  today.  Anil 
if  it  is  vetoed.  I  shall  vote  to  override  the  veto.  I  wanted 
to  get  the  above  views  in  this  Record  during  this  debate. 

Mr.  VINSON  of  Kentucky.  It  was  the  thought  of  thp 
committee  and  of  the  House  that  section  4  of  the  originil 
bill,  providing  that  the  certificates  should  bear  interest  in 
lieu  of  the  issuance  of  bonds,  would  be  a  lesser  strain  upoh 
the  Treasury.  It  is  thought  by  those  in  the  other  bod^. 
and.  as  I  understand  it.  by  gentlemen  who  are  in  anoth^ 
section  of  town,  that  the  veteran  who  would  want  to  obtaiti 
a  small  portion  of  his  money  through  the  use  of  these  boncls 
could  perhaps  cash  one  or  two  bonds  as  his  need  de- 
manded, and  that  the  strain  upon  the  Treasury  would  tie 
lighter.  It  certainly  is  a  debatable  question.  If  it  assists 
in  the  enactment  of  the  measure  into  law,  we  are  willing  tio 
accept  it. 
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Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  will  the  gentleman 
3aeld? 
Mr.  VINSON  of  Kentucky.  I  yield  to  my  neighbor. 
Mr.  JENKINS  of  Ohio.  I  wish  to  congratulate  the  gentle- 
man on  the  long,  arduous,  and  successful  fight  he  has  made 
for  the  payment  of  the  bonus.  No  Member  of  Congress 
deserves  more  credit  than  he.  I  should  like  to  ask  him  one 
or  two  questions.  As  I  understand  the  philosophy  back  of 
the  issuance  of  bonds,  it  is  hoped  those  who  receive  the 
bonds  may  hold  them  a  long  time  and  not  cash  them, 
thereby  removing  as  much  immediate  strain  from  the 
Treasury  as  possible.  This  being  true,  why  does  not  the 
bill  carry  a  provision  that  those  who  retain  their  bonds  will 
be  allowed  interest  from  June  1936? 

Mr.  VINSON  of  Kentucky.  The  bill  does  that  if  the  bonds 
are  not  redeemed  prior  to  June  15,  1937.  The  gentleman 
understands,  of  course,  the  difficulties  under  which  the 
united  front  was  presented  in  the  House,  and  I  know  the 
gentleman  is  practical  enough  to  realize  the  situation  that 
obtained  in  the  Senate.  We  have  definite  assurance  that 
the  pending  bill  will  do  something  that  no  other  bill  has 
heretofore  dcme,  and  that  is,  it  will  be  able  to  withstand  a 
veto,  if  any.  So  far  as  I  am  concerned,  I  feel  that  the 
interest  should  nm  from  the  date  of  the  enactment  of  the 
law,  rather  than  from  Jvme  15,  1936,  but  it  is  a  small  item 
and  I  think  we  can  very  well  jneld  on  this  point. 

Mr.  JENKINS  of  Ohio.  I  appreciate  that  the  gentleman 
is  the  real  spokesman  for  many  of  those  vitally  interested. 
I.  too,  have  done  my  part  in  this  fight  to  have  the  bonus  paid. 
Can  the  gentleman  tell  those  of  us  whether  those  to  benefit 
from  the  passage  of  this  act  are  satisfied  with  the  proposi- 
tion that  the  interest  should  commence  June  15,  1936,  if 
not  redeemed  prior  to  June  15,  1937. 

Mr.  VINSON  of  Kentucky.  I  may  say  that  the  three  vet- 
erans' organizations  are  wholeheartedly  cooperating  in  the 
passage  of  this  bill  and  desire  the  largest  vote  the  House 
can  give  in  support  of  the  motion. 

Mr.  DOUGHTON.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  VINSON  of  Kentucky-     With  pleasure. 
Mr.  DOUGHTON.     It  is  a  fact,  is  it  not,  that  the  bill 
provides  that  certificates  not  cashed  until  after  June   15, 
1937,  shall  draw  interest  from  June  15,  1936? 

Mr.  VINSON  of  Kentucky.  That  is  my  understanding. 
The  following  proviso  appears  on  page  12  of  the  bill  in  lines 
18  to  20: 

Provided,  hotcever.  That  no  Interest  will  be  paid  on  any  bond 
redeemed  prior  to  June  15,  1937. 

Interest  on  bonds  not  cashed  until  after  June  15,  1937, 
runs  from  June  15,  1936. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.     I  yield. 

[Here  the  gavel  fell.l 

Mr.  DOUGHTON.  Mr.  Speaker,  I  yield  5  additional  min- 
utes to  the  gentleman  from  Kentucky. 

Mr.  SNELL.  In  the  final  analysis,  what  is  the  real  and 
fundamental  difference  whether  we  print  bonds  to  pay  the 
bc«ius  or  print  greenbacks? 

Mr.  VINSON  of  Kentucky.  I  feel  that  with  the  political 
philosophy  that  has  been  evidenced  so  splendidly  by  the 
gentleman  from  New  York  that  this  question  can  better  be 
answered  by  him. 

Mr.  SNELL.  I  have  no  political  philosophy  about  this  at 
all;  I  am  trying  to  get  information  and  facts.  The  gentle- 
man opposed  the  Patman  bill  because  it  was  inflationary.  I 
would  like  to  have  the  gentleman  tell  the  House  what  is  the 
real  fundamental  difference. 

Mr.  VINSON  of  Kentucky.  I  think  the  gentleman  had 
better  realize  the  exact  position  I  have  maintained.  The 
bill  which  I  introduced  last  year  did  not  have  the  inflation- 
ary feature  of  the  Patman  plan,  and  I  preferred  it  to  the 
Patman  plan.  I  felt  that  it  had  better  chance  of  passage, 
but  I  have  also  supported  the  Patman  plan.  The  point  in- 
volved is  this 

Mr.  SNELL.  I  think  this  is  important;  I  should  like  to 
have  an  answer  to  my  question. 
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Mr.  VINSON  of  Kentucky.  I  think  the  question  should 
be  answered.  The  philosophy  has  grown  up  in  this  coun- 
try due  to  the  able  utterances  of  the  gentleman  from  New 
York,  and  other  gentlemen  of  the  same  school  of  thought, 
that  the  issuance  of  jMlnting -press  money,  the  issuance  of 
Treasury  notes,  even  though  they  have  safe  and  secure 
brakes  at  the  cMitrol  end.  is  inflationary  and  objectionable 
and  hurtftd  to  the  credit  of  the  Nation.  At  the  same  time 
It  is  the  gentleman's  philosophy — and  I  certainly  do  not  see 
that  he  could  disagree  with  us 

Mr.  SNELL.  I  am  not  interested  in  the  gentleman's  in- 
terpretation of  my  philosophy,  I  am  interested  in  an  answer 
to  my  question. 

Mr.  VINSON  of  Kentucky.  The  issuance  of  bonds  will  not 
have  the  inflaUonary,  destructive,  harmful  effect  upon  the 
credit  of  the  Nation. 

Now,  with  reference  to  section  1,  the  aoly  amendment 
therein  deals  with  the  October  1.  1931,  cancelation  of 
accrued  interest. 

Section  2  likewise  limits  the  cancelation  of  interest  to  that 
which  has  accrued  since  October  1,  1931. 

The  House  bill  provided  that  notice  should  be  given  by 
the  Administrator  of  Veterans'  Administration  to  any  bank 
or  trust  company  holding  the  note  and  certificate  to  present 
them  to  the  Veterans'  Administration  for  payment  of  the 
loan  and  the  Interest  thereon.  The  time  of  length  of  notice 
In  the  House  bill  was  45  days  and  this  is  changed  to  15  days 
after  the  mailing  of  such  notice. 

I  have  already  dealt  with  section  4  and  the  differences 
there  involved. 

Section  5  Is  identical  in  language  with  the  House  bill. 

Section  6  in  the  two  bills  are  identical. 

Section  7  in  the  immediate  bill  provides  that  no  deduc- 
tion on  account  of  any  indebtedness  of  the  veteran  to  the 
United  States  other  than  the  lien  against  the  adjusted- 
service  certificate  shall  be  made  from  the  amounts  due 
hereunder.  This  is  a  new  section.  We  had  the  identical 
language  submitted  to  us  by  the  Veterans'  Administration, 
but  they  came  with  it  at  a  late  hour  and  it  was  not  included 
in  the  House  bill.  There  is  one  angle  in  this  section  that 
may  not  have  occurred  to  you.  This  would  slow  up  the 
payment  of  moneys  due  in  a  very  appreciable  degree.  It 
would  increase  the  expense  of  administration  several  mil- 
lions of  dollars.  It  would  be  necessary  that  every  point  in 
our  Government,  where  a  veteran  could  possibly  be  in- 
debted to  the  Government,  be  checked  and  certificate  made 
of  the  finding.  It  is  stated  that  even  the  accounts  back  in 
the  days  of  service  would  have  to  be  audited  and  in  the 
opinion  of  those  who  ought  to  know,  it  would  be  of  tre- 
mendous difficulty  and  cost. 

Section  8.  The  language  in  section  8  is  identical  with  the 
language  in  section  7  of  the  House  bill. 

Section  9.  The  language  in  section  9  is  identical  with  the 
language  in  section  8  of  the  House  bill. 

Section  10.  This  section  of  the  Senate  bill  is  a  new  sec- 
tion which  carries  the  usual  language  relative  to  the  mak- 
ing of  any  false  or  fraudulent  statements.  As  I  under- 
stand it,  this  is  the  same  language  carried  in  the  World 
War  Adjusted  Compensation  Act. 

Section  11.  The  language  in  section  11  of  this  bill  is  iden- 
tical with  section  10  of  the  House  bill. 

I  have  gone  over  the  bill  section  by  section  In  order  for 
the  Members  to  know  that  the  two  material  changes  is  the 
substitution  of  bonds  to  take  place  of  the  certificates,  and 
the  limiting  of  the  cancelation  of  interest  since  October  1, 
1931. 

THB    CANCIXATION   OF    INTKREST 

•niere  is  one  thought  that  I  want  to  bring  to  the  attention 
of  the  House  and  that  is  the  cost  that  will  ensue  in  the 
cancelation  of  interest  upon  loans  made  the  veteran.  Many 
Members,  who  oppose  the  payment  in  full  of  the  certificates, 
have  stated  to  me  that  they  thought  we  should  proceed  to 
the  cancelation  of  interest  charges  on  loans  made  to  veterans. 
This  statement  Is  based  on  the  assumption  that  the  Interest 
charged  upon  the  loans  under  the  law  will,  at  the  maturity 


date  of  the  certificate,  Jahuary  1,  1M5,  practically  eat  up 
the  remainder  of  the  certificate.  Ttiese  Members  who  were 
opposing  the  cash  payment  recognize  the  unfairness  of  this 
happening  and  our  failing  |to  cancel  the  accrued  interest  and 
the  interest  that  would  accrue  upon  the  loans. 

I  first  had  my  attentioh  called  to  the  enormity  of  the 
figure  represented  by  the  1  cancelation  of  interest  on  loans, 
accrued  and  to  accrue,  id  the  cash-payment  hearings  be- 
fore the  Ways  and  Mean$  Committee  in  1932.    Brig.  Gen. 
Frank  T.  Hines,  Administilator  of  Veterans'  Affairs,  testified 
at  this  hearing  trh«^  the  oost  figure  that  would  f(dlow  such 
cancelation  of  int«^est  to  I  the  Government  would  be,  as  of 
January  1,  1945,  $1,016,708,521  (p.  566.  Hearings  Before  the 
Committee  on  Ways  and  Means  of  the  House,  1931).    This 
figure,  of  course,   was  baised   upon   the   interest  rate   then 
prevalent  of  4^  percent  per  annimi,  compounded  annually. 
We  are  told  by  Col.  Hariold  W.  Breining,  Assistant  Admin- 
istrator, Veterans'  Administration,  that  as  of  December  31, 
1935,  there  is  an  interest  accumulation  of  $297,350,000.    He 
says,  further,  that  c(xnpujting  interest  at  3»^  percent,  com- 
pounded annually,  interest  would  accumulate  between  Jan- 
uary 1,  1936,  to  January;  1,  1945.  in  the  amount  of  $641,- 
602.514.80,  and  that  the  tbtal  amount  of  interest  that  would 
accumulate  as  of  that  latter  date,  January  1,  1945,  would  be 
$938,952,514.80,  almost  $li000,000,000.    It  is  self-evident  that 
if  the  the  interest  accrue<^  and  to  accrue  upon  loans  made  to 
the  veterans  i^ould  be  canceled  at  any  time  between  now 
and  January  1,   1945,  thiat  it  would  be  necessary  for  the 
Government  to  make  goo^  to  the  adjusted -service  certificate 
sinking  fund  $938,952,514,150.    I  do  not  believe  that  there  are 
10  Members  in  this  Housei  nor  that  there  will  be  10  Members 
In  the  Congress  which  convenes  January  1,  1945.  who  would 
advocate  the  collection  pf  interest   accruing  on  veterans' 
loans.    I  cannot  believe  'that  the  Congress  would  dare  to 
be  a  Shylock,  extracting  <he  pound  of  flesh,  in  the  coDectkjn 
of  interest  upon  moneys  which  represent  the  adjustment 
of  pay  in  the  World  Waii 

ADJ  usTu>-sntviCBi  cnmncATE  simtiHC  rum 

Passage  of  this  bill  sajves  $1,451,000,000  necessary  to  be 
paid  into  the  adjusted-service  certificate  fund.  Upon  the 
authority  of  Col.  Harold  iw.  Breining,  Assistant  Administra- 
tor of  the  Veterans'  Adn^nistratlon,  if  we  continue  the  nine 
annual  payments  of  $118,000,000  Into  the  sinking  fund,  on 
January  1,  1945,  there  jwould  be  a  deficit  of  $371,000,000. 
The  nine  annual  pajmaeAts  totalling  $1,080,000,000  added  to 
the  $371,000,000  deficit  In  the  fund  as  of  January  1,  1945, 
and  you  have  a  grand  tJotal  of  $1,451,000,000  that  must  be 
paid  into  the  adjusted-sfervlce  certificate  fund  between  now 
and  January  1,  1945.     j 

It  is  self-evident  that  the  moneys  necessary  to  pay  in  full 
the  World  War  veteran ;  certificate  holders  which  Is  said  to 
be  $2,237,000,000  as  of  iJtme  15,  1936,  is  not  added  costs. 
Assuming  that  the  interest  charged  veterans  on  loans  will 
not  be  collected.  I  respedtf ully  submit  to  you  that  setticmcnt 
of  this  matter  at  this; time  saves  money  to  the  Federal 
Treasury.  If  you  take  tjhe  $1,451,000,000  necessary  to  make 
whole  the  adjusted-sertlce  certificate  sinking  fund  as  of 
January  1,  1945,  based  i|pon  9  annual  payments  to  the  fund 
of  $112,000,000  and  the! deficit  shown  aforesaid  and  add  to 
that  the  costs  of  cancelation  of  Interest,  to  wit,  $938,952,- 
514  80  and  you  have  a  ^tal  of  $2,389,952,514.80  or  a  saving 
to  the  Treasury  of  the  United  States  of  $152,952,514.80. 
Of  course,  I  want  to  be  jplainly  understood  that  this  Is  based 
upon  the  cancelation  ot  interest  on  loans.  I  do  not  recall 
anyone  who  contemplates  that  such  Interest  Is  to  be  collected. 

THB    CJIKDrr    OF   THE    NATION 

Just  one  word  In  cbnclusion.  Much  has  been  said  In 
regard  to  the  credit  of  the  Nation  and  the  effect  of  this 
expenditure  upon  the  jcredit  of  the  Nation.  I  present  in 
argument  the  balance  ^eet  of  the  public  debt,  of  June  30, 
1937.  appearing  on  the  jfront  page  of  the  United  States  News, 
of  January  13,  1936. 

[Here  the  gavel  felL 

Mr.  DOUGHTON.    Mr.  Speaker.  I  yield  the  gentleman 

5  additional  minutes. 


r  • 


jfi 


n 


H 


^/^•KTi^T»TT'c«c«T/AXT  A  T    T3T?r'r\"D"rv     uriTTQT? 


Ail 


1 


tm 


accept  It. 


h 


840 

Mr.  VINSON  of  Kentucky.    This  is  the  same  United 
News  of  which  Mr.  David  Lawrence,  as  I  recall  it, 

editor.  ^  x     •     i  ^ 

Mr.  Speaker,  I  ask  unanimous  consent  to  include 

remarks  the  balance  sheet  referred  to. 

The  SPEAKER.     Is  there  objection  to  the  request 

gentleman  from  Kentucky? 
There  was  no  objection. 

Balance  Sheet  of  the  Public  Debt,  June  30,  1937 

LlABIUnZS 

Public  debt •^J*^' 

Work  relief  for  1937  (estimated) i-OOO. 

Soldier  bonus  paTinents  (catlmated) ^. otw, 

Contingent  lUtbUltles  (H.  O.  L.  C.  bonds.  F.  C.  A- 

bonds,  etc..  as  of  Nov.  30.  1936) 4.  MO, 
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OOO.OOOi 
000.  OOOi 
OOO.OOOi 


000. 


OOQJ 


Total-. 


38.881.000.000 


1,  504. 000. 


000 


Assm 

Cash    In   Treasriry ; — 

Recoverable  asMts   (Oo^ernment  loans  «s  of  Nov  .   .„,  -^  nnrt 

30     1935)      4.  *»a.  uuu.  »Am 

Contingent  luMeta  (borne  owners  loans,  farm  loans.  ,  ,„^  „^  „^ 

etc..  ts  of  NOV.  30.  1835) ♦•  530.  000.  OOJ 

Allied  war  loans  (Finland) ««5' XX^' X^ 

Stabilization  fund  (from  gold  profits) 2.  000,  000.  oog 

To  be  raised  by  future  taxaUon 26.  346.  000.  ooo 


TotaI_ 

Mr.  VINSON  of  Kentucky. 


38.881.000,004 


^      Mr.  Speaker,  these  are  th^  | 

figures  of  David  Lawrence,  the  same  David  Lawrence,  ont  i 
of  the  most  prominent  political  commentators  in  our  coun*  , 
try.  who  did  not  know  throughout  the  year  1932  that  Mr. 
Hoover  was  not  going  to  be  returned  to  the  White  House  an^  I 
who  was  not  fully  convinced  that  he  had  been  defeated  ' 
until  the  electors  met  and  cast  their  formal  votes.  . 

I  submit  that  this  balance  sheet  proves  conclusively  tha^ 
this  is  not  such  a  burden  that  endangers  the  credit  of  thfe 
United  States.  In  these  figures  he  shows  a  total  of  $38,881.- 
000.000  in  assets.  Included  in  those  assets  is  $1,504,000,000 
in  cash;  included  in  those  assets  are  recoverable  assets  df 
almost  four  and  one-half  billion  dollars;  included  in  those 
assets  are  contingent  assets  of  four  and  a  half  billion  dol- 
lars; included  in  those  assets  is  the  $2,000,000,000  stabi- 
lization fund,  the  gold  profit.  , 

He  states  here  in  his  balance  sheet,  "To  be  raised  by  futuite 
taxation.  $26,346,000,000.  J 

Mr.  Speaker,  on  February  28.  1933.  the  indebtedness  qf 
this  country  was  $20,713,000,000.  When  we  subtract  th^t 
figure  frwn  the  amount  to  be  raised  by  future  taxatioiji, 
using  the  Lawrence  figures,  we  have  $5,633,000,000.  I  safer 
that  such  simi  compares  favorably  with  the  expenditures 
that  we  saw  in  the  Hoover  administration;  in  other  words,  b 
debt  increase  from  $16,000,000,000.  March  4.  1929,  to  $20,713i- 
000.000,  PebnuuT  28,  1933.  during  those  4  years. 

Mr.  Speaker,  in  conclusion,  I  know  that  we  are  all  hap 
that  we  are  this  far  along  toward  payment  In  cash  of 
adjusted-service    certificates.    As    a    cub    Member    of    t 
House  in  1924,  a  few  days  before  the  original  bill  came 
the  fioor  under  suspension  of  the  rules,  which  did  not  per 
of  amendment,  I  voiced  my  hope  that  the  veterans  should 
be  paid  in  cash-    I  have  never  changed  my  mind  frwn  thit 
position.    This  is  an  adjusted  compensation  for  personU 
services  rendered  a  Nation  in  time  of  great  crisis.    I  submjit 
tiiat  the  person  who  performs  the  personal  service  is  Uie 
person  entitled  to  any  adjustment  in  cMnpensation  therefoir. 
Further.  I  submit  that  he  or  she  is  entitled  to  the  adjust- 
ment pay  in  their  lifetime.    Eighty  World  War  veterans 
die  each  day.    Five  hundred  thousand  World  War  veterailis 
on  January  1,  1945,  will  never  be  able  personally  to  recei 
this  adjusted  pcky. 

Mr.  Speaker,  this  Is  a  meritorious  bill  that  does  justice  to 
the  soldiery  of  this  country,  and  we  are  all  happy  that  we 
are  near  unto  a  favorable  conclusion.     [Applause.] 

[Here  the  gavel  felLl 

Mr.  DOUOHTON.  Mr.  Speaker,  I  yield  5  minutes  to  tl^ 
gentleman  from  Pennsylvania  [Mr.  RichI- 

Mr.  RICH.  Mr.  Speaker  and  Members  of  the  House  bf 
Representatives,  in  1924.  after  the  great  World  War  Con- 


gress adjusted  with  the  ex-service  men  the  amount  to  bs 
paid  extra  for  services  rendered  their  country  during  the 
war.  by  paying  $1.25  a  day  for  foreign  service  and  $1  a  day 
for  home  service  plus  25  percent  extra,  interest  from  1918 
to  1924  made  the  average  amounts  of  the  certificates  about 
$550.  This  was  agreed  to  by  ex-service  men's  organizations 
and  by  Congress  to  be  a  satisfactory  adjustment  in  1924,  to 
be  extra  compensation  or  an  insurance  policy  due  in  1945. 
It  was  a  contract  between  the  ex-service  men  and  the  Gov- 
ernment of  the  United  States. 

To  be  paid  today  on  a  strictly  business  basis  would  require 
$847.  the  surrender  value  of  the  original  $550  certificate  and 
interest.  The  face  value  in  1945.  which  is  the  surrender 
value  at  that  time,  would  be  $1,205.  Thus,  by  paying  the 
certificate  today.  Members  of  Congress  are  actually  making 
further  donation  to  the  ex-service  men  of  $358  on  each 
certificate,  a  gratiiity  that  is  an  added  burden  to  your  coun- 
try's Treasury  and  must  be  met  by  future  taxation.  Mem- 
bers of  Congress,  do  you  know  what  you  are  doing? 

That  is  not  all.  As  suggested  by  the  Senate  bill,  the 
bonus  be  paid  in  baby  bonds — baby  bonds — sounds  like  the 
Seventy-fourth  Congress — if  an  ex-service  man  wishes  to 
let  his  baby  bond  run  to  maturity,  he  gets  3  percent  interest 
on  same — more  interest  than  the  Government  can  borrow 
money  for  today  through  normal  channels.  Is  this  helping 
the  Federal  Treasury  or  is  it  a  further  grant  to  the  ex-service 
1  men?  TTie  latter  surely  applies.  If  they  demand  the 
bonus  be  paid  today  and  our  Treasury  is  sound  as  you  think 
it  is,  then  pay  them  the  money  and  borrow  it  at  1 V4  percent 
or  less.    Why  pay  3  percent? 

Our  duty  today  Is  to  the  country  at  large,  not  to  any 
minority  group.  If  3rou  are  going  to  pay  the  bonus,  do  it 
today  at  its  face  value  without  any  additional  gratuities. 

I  alwajrs  thought  a  contract  was  sacred  and  binding  on  all 
parties  thereto.  Is  it  possible  our  people  of  our  Nation — as 
represented  by  the  Seventy-fourth  Congress— have  no  regard 
for  contracts  and  no  regard  for  their  oath? 

This  is  a  business  proposition,  pure  and  simple  and  one 
that  requires  sound  ttunking,  common  sense,  and  true 
Americanism.  Members  of  Congress,  think  of  your  coun- 
try  not  of  yourself.    Our  country  is  in  the  greatest  danger 

morally  and  financially  it  has  ever  been  in  in  its  history. 
Build  up  our  national  debt  until  you  must  repudiate  all  of 
them,  and  then  America  loses  its  form  of  government  and 
its  freedom. 
Where  will  you  get  the  money?  [Applause.] 
Mr.  Speaker,  I  want  to  point  out  to  the  Members  of 
Congress  the  Treasury  statement  as  of  January  18.  1936, 
issued  by  Mr.  Morgenthau,  Secretary  of  the  Treasury  of  the 
United  States,  showing  a  growing  deficit  of  $30,521,348,- 
638.11.  As  stated  a  few  minutes  ago  by  the  gentleman  from 
Kentucky  LMr.  Vinson],  we  will  pay  this  bonus  either  in 
baby  bonds  or  in  cash.  You  are  going  to  pay  it  in  baby 
bonds — not  cash — creating  a  further  bonded  debt  on  this 
country.  When  Mr.  Morgenthau  was  asked  a  few  days  ago 
if  the  Treasury  could  stand  it,  he  just  laughed.  He  did  not 
say  it  could  or  that  it  could  not.  He  either  did  not  know 
or  else  he  was  afraid  to  say  that  it  would  be  an  awful  strain 
on  an  overburdened  National  Treasury.  The  largest  debt 
in  our  national  history,  and  growing  in  debt  faster  and 
faster  each  day,  notwithstanding  the  fact  the  President 
said,  January  3,  we  were  approaching  the  balancing  of  the 
Budget.  Let  me  state  to  the  House  of  Representatives,  it 
is  not  the  truth,  our  National  Treasury  statement  does  not 
say  so.  Our  national  debt  has  increased  this  year  $1,820,- 
456,013.66.  or  $392,564,107.94  more  than  last  year,  to  this 
same  date  of  January  18,  1936. 

If  the  Treasury  of  the  United  States  can  stand  this  ad- 
ditional burden  at  this  time,  then  let  us  pay  it  in  cash,  like 
the  gentleman  from  Kentucky  [Mr.  Vinson]  said  we  were 
going  to  ]?ay  it  and  not  in  baby  bonds. 

I  also  want  to  call  your  attention  to  the  fact  that  in  1910 
this  100  German  mark  I  hold  in  my  hand  was  worth  24  cents 
plus  in  gold  per  mark;  today  it  is  worthless,  not  worth  the 
paper  it  is  written  on.  What  is  the  value  of  our  money 
going  to  be  10  years  from  now  if  we  continue  to  plunge  our 
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Nation  into  debt  as  we  are  doing  at  the  present  time?  I  \ 
hold  in  my  hand  a  $10  bill  of  the  United  States  of  America. 
It  states  on  it,  'Ttiis  certificate  is  legal  tender  for  all  debts, 
public  and  private."  Five  years  ago  our  doUars  were  worth 
100  cents  in  gold.  Today  they  are  worth  60  cents  gold  of 
the  same  value.  The  President  can  make  it  worth  50  cents 
in  gold  of  same  value  by  the  stroke  of  a  pen.  Nationally, 
our  monetary  system  is  not  stable.  We  are  building  on  sand. 
If  we  cnmible.  ex-service  men.  you  lose  all  Government  ob- 
ligations. I  feel  confident  there  is  not  an  ex-service  man 
who  will  be  alive  in  10  years  that  will  not  thank  me  for 
voting  "no "  <»  this  pnH)06ed  legislation. 

[Here  the  gavel  felL] 

Mr.  DOUGHTON.  Mr.  Speaker,  I  yield  such  time  as  he 
may  desire  to  use  to  the  gentleman  from  Mississippi  IMr. 

Rankin]. 

Mr.  RANKIN.  Mr.  Speaker,  we  are  nearing  the  end  of  a 
long  battle.  This  is  probably  the  last  chapter  in  the  fight 
for  the  payment  <rf  the  soldiers'  adjusted-service  caiiiflcates. 

I  know  it  is  contended  by  some  people  that  these  certifi- 
cates are  not  due,  but  I  call  your  attention  to  thf;  fact  Ux-.t 
if  the  veterans  had  been  aUowed  the  same  interest  on  this 
debt  that  was  paid  to  financial  interests  on  their  loans,  or 
to  the  munition  makers  on  money  which  we  owed  them, 
then  these  certificates  would  have  all  been  due  and  payable, 
at  their  full  face  value,  in  October  1931. 

Therefore  I  feel  fully  justified  in  suppratlng  this  measure 
to  pay  this  debt  in  fulL 

While  I  shall  vote  for  this  resolution  In  order  that  this 
debt  to  the  veterans  may  be  paid,  yet  I  must  say  that  I  am 
not  satisfied  with  the  manner  (rf  its  payment.  A  majority 
of  the  veterans  wiU  cash  these  bonds  without  delay.  TTien. 
If  the  Government  has  to  issue  additional  bonds  with  which 
to  secure  the  money  to  pay  off  these  bonds  provided  for  in 
this  bill,  there  will  be  an  additional  burden  of  interest 
charges  piled  upon  the  American  people  in  the  years  to 
come.  If  that  dd»t  is  carried  over  a  period  erf  40  years,  then 
the  money  changers  will  get  as  much  out  of  it  as  the  veter- 
ans win,  and  the  American  people  will  pay  in  taxes  twice 
as  much  as  this  bill  calls  for.  or  twice  as  much  as  the  vet- 
erans will  receive.  In  other  words,  we  win  be  paying  the 
big  bankers  a  bonus  in  interest  charges  amounting  to  as 
much,  over  a  period  of  40  years,  as  the  veterans  now  receive 
on  these  certificates. 

In  my  opinion,  that  would  be  unfair,  both  to  the  veterans 
and  to  the  taxpayers. 

As  everyone  knows.  I  have  advocated  a  reastmable  con- 
troUed  expansion  erf  the  currency  ever  since  the  beginning 
of  the  Hoover  panic  in  1929.  I  have  urged  that  the  currency 
be  expanded  to  provide  the  money  to  pay  crfl  these  certifi- 
cates. That  could  have  been  done  at  any  time  since  1929. 
and  could  be  done  now,  without  in  any  way  impairing  our 
gold  reserve  or  injuring  the  credit  of  the  United  States. 
We  have  man  than  ten  biUlons  in  gold  now,  with  only  about 
half  that  amount  erf  money  in  circulation,  including  cur- 
rencies (rf  aU  kinds.  Yet  the  country  is  suffering  from  the 
want  (rf  an  adequate  circulating  medium. 

I  suggested  the  other  day  to  the  "sound  money'  Members 
of  the  House  ttiat  we  might  coin  $2,200,000,000  erf  this  gold 
and  either  pay  It  out  to  the  veterans  or  set  it  aside  and 
issue  gold  c«-ttficates,  or  United  States  notes,  against  it.  and 
thereby  give  us  a  reasonable  controUed  expansion  of  the 
currency  to  the  amount  necessary  to  jwiy  these  certificates 
off.  Then  it  would  not  have  been  necessary  to  issue  these 
bonds,  and  the  country  would  have  saved  billions  of  debars 
in  the  interest  charges  that  win  be  piled  upon  this  debt  as 
the  years  go  by. 

Not  only  that,  but  such  an  expansion  of  the  currency,  with 
that  currency  put  into  circulation  in  every  noe*  and  ceanner 
of  the  United  States,  would  have  done  more  to  restore  pros- 
perity to  the  American  people  than  everything  else  that  has 
been  done  since  1929. 

Under  the  present  law  the  President  of  the  United  States 
has  the  right,  under  the  authority  given  him  during  the  last 
Congress,  to  expand  the  currency  by  issuing  United  States 
notes.    He  could  issue  $2,200,000,000  in  currency,  with  100- 


percent  gold  coverage  back  of  It,  without  Impcuring  our  gold 
reserve  in  the  least.  In  fact,  we  would  still  have  a  surplus 
of  gold  after  allowing  lOOf-percent  gold  coverage  for  aU  the 
money  now  in  circulation,  leven  including  United  States  notes 
and  silver  certificates.       \ 

When  the  veterans  be^  to  cash  these  so-caUed  baby 
bonds,  as  they  will  do  as  sewn  as  they  receive  them,  if  the 
President  would  foUow  the  course  I  have  outlined  here,  and 
exercise  the  power  given  h(im  by  Congress  to  expand  the  cur- 
rency in  this  way — ^if  he  would  do  that  and  pay  these  baby 
bonels  erfl  as  the  veteran^  turn  them  in,  instead  of  issuing 
adeiitional  interest-bearing  be>nds.  then  these  certificates 
could  be  paid  off  without  piling  onto  the  backs  of  the  over- 
burdened taxpayers  of  thi$  cenrntry  a  single  adeiitional  dollar 
in  future  interest. 

That  would  not  be  what  the  money  power  loves  to  call 
wild  inflation.  It  would  isimply  be  a  liberal  controUed  ex- 
pansion. It  would  be  paying  this  debt  emt  of  our  own  re- 
sources, without  the  accumulatiem  ol  billions  of  dollars  of 
interest  in  the  srears  to  c<>me. 

Besides,  such  an  expansion  would  have  a  most  salutazy 
effect  upon  our  economic  life.  Conditions  would  begin  to 
improve  immeeiiately.  farm  prices  would  advance  rapidly  to 
their  nejrmal  levels,  without  the  necessity  of  curtailing  pro- 
duction. The  prices  of  wheat  and  cotton  and  com  and  land 
and  lumber  and  dairy  products  and  aU  other  raw  materials 
would  rise.  The  farmers'  prosperity  would  be  restored;  this 
would  give  h^tw  purchasing  pejwer  to  buy  the  things  he  and 
his  family  need.  That  would  start  gooeis  to  moving  and  the 
wheels  of  industry  to  turning,  "niis  would  necessitate  the 
employment  of  more  people  in  industrial  enterprises,  and 
commerce  would  be  stimiWated  as  it  has  not  been  for  many  a 
day.  Our  bread  lines  wbuld  melt  away,  our  soup  kitchens 
would  disappear,  aax  reUjef  re)Us  would  diminish  to  the  van- 
ishing point,  and  in  the  enjoyment  of  this  new  prosperity 
which  would  reach  into  every  State  in  the  Union,  Into  every 
nook  and  comer  of  these  United  States — ^In  the  enjoyment  of 
that  new  prosperity  the  American  people  wotdd  forget  the 
horrible  depression  through  which  we  have  been  passing. 

Of  course,  this  might  not  suit  the  old  guard,  the  Wan 
Street  element  of  the  Republican  Party,  who  are  nagging  and 
criticizing  every  movement  the  President  makes  and  attempt- 
ing to  frighten  the  American  people  by  continuously  jreUing 

•^inflation." 

They  would  rather  se^  the  return  of  prosperity  postponed 
beyond  the  election,  in  the  hope  that  they  might  again  gain 
contred  of  this  Govermnent.  They  know  that  if  the  Presi- 
dent should  pursue  the  course  ^^Ich  I  have  outlined,  and 
expand  the  currency  sufficiently  to  cancel  these  bonds,  they 
know  that  it  would  produce  such  rapid  recovery,  such  pros- 
perity throughout  the  country,  that  no  power  on  earth  could 
prevent  his  reelection. 

Ne>thing  would  pleas0  the  soldiers  better  than  to  see  this 
country  happy  and  prosperous  as  result  of  the  payment 
to  them  of  this  debt,  which  is  more  than  4  shears  exverehie.  I 
sincerely  trust  that  tljie  President  wffl  sign  this  measure 
and  that  he  will  then  use  the  power  given  him  by  Congress 
to  expand  the  currency  as  I  have  ineiicated  and  bring  back 
prosperity  to  aU  the  Apaerican  people.    [Applause.] 

This  money  will  be  equitably  distributed  throughout  the 
country;  it  wiU  go  into  every  preciiKit  in  the  United  States. 
The  number  of  veterans  to  be  paid  and  the  amount  to  be 
received  by  them  in  each  State  is  as  follows: 


Alabama 

Ariiona 


Arkansas 

ralifomia 

Colorado. 


Connecticut — 

Delawara .— 

District  of  Columbia 

Florida - 

CJcorgia 

Idaho 

IlliDois 


Nombcr 
TOterana 


Amount 


50,  M7 
10.870 
<3,S«9 

Wft.  W* 
HX* 
44.  M2 
4.8M 
28,281 
39,535 
58,583 
13.  575 

25a.  M& 
ttS.587  I 


$36, 

6. 

21. 

la 

10. 

26. 

3. 

1^ 
21. 
32, 
7, 
141. 
50. 


888,538.74 
fi«8.187. 11 
993.238.27 
833,  0!1  86 
3AZOS0.  M 
014.  018.  40 
52T.  070.  50 
27S.  rift.  5* 
tr.'l.  858.  79 
%2.»4«.7Q 
4U.7W.8* 

fn,am  !• 
7301  ai.a 


i     ! 


N 
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l<Twm 


Kratucky 

LaaWuu 


Marrhod 
M 

MidiiCMi 
Mlnoeaou. 


Miaria>ipiii. 
Mtawuri.... 


Monun*. 

N«tirMk« 

NtTMla .....^...... 

New  Hampshlra 

N»w  Jer«y 

New  Mexioo .............. 

N»w  York       „ 

North  ("mroUaft .. 

North  Dakota 

Oblo ^ 


PHinsTlTante — 
Rbodo  Utend... 
South  CwoUiw.. 
South  I>»koU... 

Tran«WM 

Tei^ 

ruh  

Veruioot __. 

Vincinui ... 

MafhinrtOB 

West  \intini»-.. 

Wt<%)asin . 

Wyoming 


Number 

of 
veterans 


79.814 
57.  IM 
S3,0BS 
S3. 885 
31.413 
48.434 

137.  1 13 

134.  OUO 
85,53:2 
Mk8U3 

111.706 

18,108 

4a  233 

3.06« 

12,370 

110,440 
10.101 

377.183 

1M74 

I82,«W:2 

«7.  lai 

35.37« 

2SV.931 

30^789 

SS.747 

22,713 

50.000 

148.771 

14.387 

8.243 

63,  132 

5^3M 

43.204 

88. 038 

11.177 


\ 


Amount 


141.019. 
31.  43^ 
34.  2R1. 
27,fy|», 
12,  121. 
27.931. 
83.147. 
77.476, 
52,789. 
19.3U8. 
60,830. 
10,281. 
21.802, 

1.771. 

7.29H, 
80,579. 

ii.  SIO. 

221,373. 

34,622. 

K.762. 
106,061. 
3.S,202. 
30.S7U. 
1.S5,  >»4. 
12,356, 
19.  316. 
11,7.S7. 
32.497. 
83.  696. 

8.03.S, 

.%042. 
36,811. 
34.079. 
23.345. 
47.  177. 

6  329, 


480.3' 

036.41 
7K!  n  I 
762.0  1 
627.  I  ! 
348.3 
947  5' 
7911  \ 
52a  3) 
411  71 
922.71 
68701 
19a  9  i 
H46.  1 

113.  n 

64.1  %  • 
422,  «<■ 
427  « I 
162.8) 
475.  1  I 
:m4.  01 

766.  H  J 
034.  y) 
4.W.  i  S 
383  fl  3 
831.(11 

600  <ir 
Kit,.l% 

221.;  5 
096.  i 2 
465.  '0 

791.  ;o 

306.15 
39Z43 
68a  (1 
955.17 


CoMntiti  and  amounts  to  be  paid — Continued 
Noxubee •245.  682. 72 


mssissipn 

In  the  state  of  Mississippi,  which  I  have  the  honor  \h 
part  to  represent.  36.802  certificate  holders  will  receivp 
$19,30«.411.76. 

The  following  amounts  will  be  paid  to  the  veterans 
each  county  in  the  State: 

Counties  and  amount  to  be  paid 


Oktibbeha 

Panola 

Pearl  River 

Perry 

Pike 

Pontotoc 

Prentiss i 

Qultm&n _. 

Raxikln 

Scott. 

Sharkey 

Simpson 

Smith 

Stone 

Sunflower 

Tallahatchie 

Tate 

Tlpp)ah 

Tishomingo 

Tunica 

Union 

Walthall 

Warren 

Washington 

Wayne 

Webster _ 

Wilkinson 

Winston 

Yalobusha 

Yazoo 


183. 
275. 
186. 

78, 
309, 
211. 
185. 
243. 
195, 
201, 
133. 
200, 
176, 

56, 
637. 
341. 
167. 
179. 
157. 
204. 
204, 
123. 
343, 
522. 
147, 
116, 
134. 
204. 
170. 
358. 


771.83 
364  58 
520.86 
789.57 
516.  02 
790.81 
175.  18 
222. 05 
633  04 
026. 47 
385.73 
861.97 
908.86 
826  85 
890.77 
879.62 
853.66 
340.70 
742.54 
091.60 
428  02 
328.06 
965.  42 
037.72 
025.54 
576. 34 
154.69 
149. 27 
613.00 
162.35 


Adams 

Alcx)rn 

Attala 

Benton 

Bolivar 

Calhoun 

Chickasaw 

Choctaw > • 

Claiborne 

Clark* 

Clay 

Coahoma 

Copiah 

Covington 

De  Soto 

Forrest 

Franklin 

George 

-Greene 

Grenada . 

Hancock 

Harrison — 

Holmes 

Humphrejrs 

Itawamba — 

Jackson 

Jefferson 

Jefferson    Davis — 

Jones 

Kemp)er 

La    Fayette 


Lauderdale 

LMike 

Le« 

Leflore 

Lowndes — 

Madison _. . — 

Monigoniery 

Neshoba 

Mewton 


16 


Total ., —  -   19,  308,  411.  76 

Mr.  DOUGHTON.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Massachusetts  I  Mr.  Connery]. 

Mr.  CONNERY.  Mr.  Speaker,  in  the  unavoidable  ab- 
sence of  the  distinguished  gentleman  from  Texas  I  Mr.  Pat- 
man  1  I  have  been  delegated  to  act  as  chairman  of  the  steer- 
ing committee  of  the  Patman  group.  We  had  meetings 
with  Mr.  Patman  before  he  left,  and  we  have  decided  to 
concur  in  the  Senate  bill  today.  We  should  like,  of  course, 
to  have  the  Patman  bill  to  pay  the  adjusted-service  cer- 
tificates with  currency  and  thereby  bring  about  a  much- 
needed  expansion  of  the  currency,  but  we  are  interested  pri- 
marily in  the  passage  of  the  soldiers'  bonus  to  do  justice  to 
the  veterans  of  the  United  States;  therefore  we  intend 
to  vote  to  concur  in  the  Senate  bill.  I  should  like  to  pay 
the  tribute  which  he  so  greatly  deserves,  to  Wright  Patman 
today,  but  as  the  time  for  debate  is  limited,  I  hope  at  some 
future  time  to  take  this  floor  and  pay  fit  tribute  to  my  dear 
friend  the  distinguished  gentleman  from  Texas  [Mr.  Pat- 
man], who  has  worked  so  hard,  assiduously,  and  unselfishly 
in  the  cause  of  the  veterans,  and  who  has  put  in  long  hours 
day  and  night  for  years  in  valiant  efforts  to  pass  a  bonus 
bill  for  the  men  who  served  their  country  in  war.  At  some 
future  time  I  intend  to  do  this. 

I  have  looked  up  the  records,  and  I  find  the  first  bonus 
bill  for  World  War  veterans  introduced  in  the  Congress 
was  introduced  by  the  late  Honorable  James  A.  Gallivan, 
a  Congressman  from  Massachusetts,  a  Democrat,  repre- 
senting the  Twelfth  Congressional  District  of  Massachu- 
setts. He  was  a  brilliant  Member  of  Congress,  and  I 
considered  it  an  honor  to  call  him  my  friend  and  colleague. 
It  seems  to  me  peculiarly  fitting  that  my  distinguished 
friend  and  colleague,  the  Honorable  John  W.  McCoRMACK'g 
name  should  be  upon  this  Vinson-Patman-McCormack  bill, 
representing  as  he  does  the  same  district  that  Congressman 
Gallivan  formerly  represented,  a  district  in  South  Boston 
where  Mr.  McCormack  was  bom  and  where  Mr.  Gallivan 
was  bom,  a  district  where,  during  the  war,  there  was  no 
need  of  the  draft.  There  were  so  many  volvmteers  from 
South  Boston  that  they  had  no  draft  in  that  section,  their 
quota  being  entirely  filled  and  more  by  volunteers.  [Ap- 
plause.] I  am  very  proud  of  this  fact,  because  one  of  the 
companies  in  my  own  regiment,  the  One  Hundred  and  First 
Infantry  of  the  Twenty-sixth  Division,  came  from  South 
Boston.  John  McCormack  has  always  battled  in  this  House 
for  the  veterans.  As  a  veteran  himself,  with  other  veterans 
in  his  family,  he  knows  the  real  story  of  the  veteran  and 
has  always  upheld  the  rights  of  his  comrades.  So  I  say  it 
is  peculiarly  appropriate  that  the  name  of  the  gentleman 
from  Massachusetts   [Mr.  McCormack]   should  be  on  this 
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biU  In  connection  with  the  name  of  the  distinguished  gen- 
tleman from  Texas  FMr.  Patman  1  and  the  distinguished 
gentleman  from  Kentucky  [Mr.  Vinson!,  who,  during  all 
his  service  in  Congress,  has  worked  constantly  in  an  effort 
to  do  Justice  to  the  veterans  of  this  country.  During  many 
years  in  this  House  Fred  Vinson,  as  a  member  of  Ways  and 
Means,  has  worited  incessantly  to  bring  about  legislation  to 
do  justice  to  veterans  and  their  dependents. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  CONNERY.    I  should  like  to  3^eld  to  my  friend  from 
Kentucky,  but  I  have  only  5  minutes,  and  as  debate  is  lim- 
ited I  do  not  want  to  ask  for  further  time.     I  hope  my 
friend  will  excuse  me. 

I  am  glad  to  pay  a  tribute  to  these  three  Members — Vinson, 
Patman,  and  McCormack — today.  They  are  Members  of  this 
House  of  whom  we  should  all  be  proud. 

I  hope  the  President  of  the  United  States  will  sign  this  bill 
'  in  spite  of  the  tremendous  propaganda  which  has  been  poured 
in  upon  him  from  the  vested  interests  of  the  United  States, 
who  were  perfectly  willing  to  see  these  men  go  off  to  Prance 
to  save  their  millions  and  billions,  but  when  it  comes  time  to 
do  justice  or  attempt  to  do  justice  to  these  men  in  adjusting 
their  compensation,  which  was  $1  a  day  or  $30  a  month  dur- 
ing the  war,  deductions  lor  Liberty  bonds,  deductions  for  in- 
surance, deductions  for  their  allotments  to  their  homes,  and 
having  little  or  nothing  left  of  their  pay  at  the  end  of  the 
month — when  we  attempt  to  do  a  little  bit  of  justice  to  these 
men,  your  big  Wall  Street  interests,  your  big  corporations, 
step  in  and  say,  "No.  Mr.  President,  millions  for  the  profiteers, 
millions  for  the  moneyed  men  of  the  country,  but  nothing 
for  the  veteran  who  bared  his  breast  on  the  fields  of  Prance 
to  defend  the  flag  of  the  United  States  of  America." 

I  hope  the  President  will  sign  this  bill  and  do  eternal  honor 
to  himself.     [Applause.] 

Mr.  DOUGHTON.  Mr.  Speaker,  I  yield  1  minute  to  the 
gentleman  from  Oklahoma   [Mr.  Nichols]. 

Mr.  NICHOLS.  Mr.  Sp>eaker,  ladies  and  gentlemen  of  the 
House,  my  remarks  at  this  time  will  be  very  brief,  as  I  have 
many  times  in  the  past  expressed  my  feelings  and  opinion  on 
this  legislation. 

We  have  now  under  consideration  the  proposition  of 
whether  or  not  the  Senate  bill  providing  for  the  payment  of 
the  soldier's  adjusted-compensation  certificates,  through  the 
issuance  of  baby  bonds  of  $50  denomination,  will  be  sub- 
stituted for  the  authorization  bill  which  we  passed  through 
the  House  only  a  few  days  a«o.  "Rils  bill  will  be  adopted  by 
an  overwhelming  majority,  and  for  this  I  am  exceedingly 
happy,  because  it  will  in  due  time  pay  to  the  deserving 
ex-service  men  of  this  Nation  a  debt  long  p&st  due.  but  I 
am  not  at  all  pleased  with  the  means  provided  in  this  bill 
for  the  payment  of  said  obligation.  I  shall  vote  for  the 
passage  of  this  bill.  I  vote  for  it  for  two  reasons.  First, 
because  I  have  ever  said,  and  have  not  changed  my  mind, 
that  the  method  of  paying  this  obligation  was  secondary  to 
the  payment  itself,  and  I  am  here  keeping  faith  with  the 
ex-service  men  of  my  district  and  the  Nation  in  voting  for 
the  first  bill  which  came  before  the  House  providing  for 
a  method  of  paying  their  certificates.  Second,  because 
under  the  existing  rules  of  the  House,  and  by  reason  of  the 
fact  that  this  bill  is  now  before  us  for  consideration  under 
unanimous  consent,  there  is  no  alternative.  In  other  words, 
there  will  be  no  opportunity  to  offer  as  an  amendment  or  a 
substitute  any  other  method  of  paying  these  certificates, 
other  than  the  method  provided  for  in  the  bill  under  con- 
sideration, because  the  rules  of  the  House  will  not  permit 
even  the  offering  of  such  an  amendment  or  substitute. 
Therefore,  all  of  you  will  be  compelled  to  either  vote  for 
or  against  this  bill,  with  no  opportunity  to  alter  it  by  the 
dotting  of  an  "i"  or  the  crossing  of  a  "t."  However,  the  fight 
is  not  yet  over. 

The  passage  of  this  bill  will  insure  the  ex-service  men 
of  this  Nation  the  payment  of  their  adjusted-compensation 
certificates.  I  sincerely  hope,  however,  that  the  method  of 
raising  the  money  to  retire  the  baby  bonds  given  to  the 
soldiers,  in  payment  of  these  certificates,  is  not  yet  a  dosed 


book,  and  to  this  I  wish  to  address  myself  for   only  a 
moment. 

I  should  like  to  refer  this  House  to  a  speech  made  by  the 
distinguished  senior  Senator  from  Oklahoma,  Mr.  Elmu 
Thomas,  on  the  floor  of  the  Senate  on  January  18.  last  Sat- 
urday, wherein  he  pointed  out  that  to  pay  these  certificates 
under  this  method  would  cost  the  taxpayers  of  the  United 
States  $2,000,000,000  plus,  in  excess  of  the  $2,300,000,000  re- 
quired to  pay  the  face  value  of  the  certificates  at  this  time. 
This  caused  by  reason  of  the  fact  that  some  three  or  four 
bond  issues  will  have  to  be  floated  in  order  to  raise  the  money 
to  pay  the  baby  bonds*  and.  of  course,  I  am  against  the  raising 
of  the  money  by  this  method. 

When  the  bill  which  we  now  have  under  consideration 
finally  becomes  a  law,  it  will  provide  for  the  issuance  of  baby 
bonds  in  $50  denomination.  Then  immediately  arises  the 
question  as  to  where  the  money  will  come  from  to  pay  the 
soldier  in  cash  for  his  bond,  or  bonds,  when  he  iH-esents  it,  or 
them,  for  payment  to  the  post  oflBce,  bank,  or  some  other 
place.  There  are  ohly  two  methods  by  which  this  money 
can  be  raised.  One  would  be  by  the  time-honored  banker's 
method  of  floating  additional  tax-exempt,  interest- bearing 
Government  securities,  the  payment  of  which  must  come  from 
the  taxpayers  of  thi^  Nation.  TTiis  is  the  method  proposed 
imder  the  pending  bill,  but  this  Congress  could,  and  I  sin- 
cerely hope  that  it  will  before  very  long,  pass  legislation 
which  would  provide  that  United  States  notes — currency — be 
issued  against  the  g<>ld  and  silver  reserve  now  in  the  United 
States  Treasury,  and  use  that  money  to  retire  these  baby 
bonds,  thus  eliminating  the  necessity  of  the  levy  of  additional 
taxes  against  the  already  tax-weary  citizens  of  the  United 
States,  and  this  is  the  other  method. 

Therefore,  since  the  battle  is  won  for  the  ex-service  men 
of  this  Nation,  I  pledge  myself  here  and  now  to  carry  on  the 
fight,  to  the  end  that  they  will  not  be  burdened  with  addi- 
tional taxes  amounting  to  in  the  end  almost  dollar  for  dol- 
lar, with  which  to  i>ay  back  to  the  Government  the  benefits 
that  the  Govemmerit  is  now  giving  them.  Thus  you  will  find 
me  on  the  firing  li^e.  fighting  for  legislation  which  will  pro- 
vide for  the  issuance  of  currency  against  our  metallic  reserves 
In  the  Treasury,  or  for  the  issuance  of  bonds  to  be  given  to 
the  Federal  Reserve  banks  of  this  Nation  as  collateral  to 
them  for  them  to  ispue  their  currency  and  retire  these  bonds, 
and  providing  that  they  should  not  receive  interest  on  the 
bonds,  but  only  a  service  charge  for  the  issxiance  of  such 
currency. 

Either  one  of  these  two  plans,  which  incidentally  was  the 
Thomas  amendment  to  the  present  bill  in  the  Senate,  would 
pay  these  bonds  without  additional  tax  burden  to  the  citizens 
of  the  United  Stat^. 

Mr.  DOUGHTON.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Nfcw  York  [Mr.  Fish]. 

Mr.  FISH.  Mr.  Speaker  and  Monbers  of  the  House,  I 
have  no  objection;  if  any  Democrat  claims  the  credit  for 
introducing  the  fl.'-st  adjusted -service  certificate  bill;  the 
Record  alone  can !  determine  that.  Nor  do  I  object  to  the 
speech  of  the  gentleman  from  Massachusetts  [Mr.  Connrt]. 
in  which  he  praises  members  of  his  own  party  for  the  fight 
they  made  for  thp  passage  of  this  bill.  But  I  think  it  Ia 
only  fair  to  point  out  that  the  adjusted-service  certificate 
bill  originated  with  the  RepubUcans,  in  a  RepubUcan  admin- 
istration, and  was  put  over  the  veto  of  a  Republican  Presi- 
dent by  a  majority  in  both  Houses  of  Congress  which  were 
then  Republican.  I  am  perfectly  willing  that  both  sides 
should  claim  credit,  and  those  who  made  the  flght  deserve 
that  credit.     [Api>lause.] 

This  is  the  end  of  the  fight  that  has  been  waged  for  15 
years  in  Congress  to  partially  adjust  the  pay  of  World  War 
veterans  by  a  gn^ful  Government,  provided  the  President 
signs  the  bill;  otherwise  it  will  come  back  for  the  determina- 
tion of  the  Congress,  and  Uae  veto  will  be  overridden  by  a 
tremendous  vote.  I 

I  admit  that  if  the  Patman  bill  had  been  passed  by  Con- 
gress providing  flor  $2,000,000,000  In  greenbacks,  printing- 
press  or  inflation^jy  money,  that  it  would  not  have  Impaired 
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the  soundness  of  the  dollar  with  ten  billions  in  gold  and  a 
billion  in  silver  in  the  Treasury. 

I  have  opposed  it  on  principle  because  I  did  not  want  the 
Congress  to  start  the  printing  press  for  payment  of  the  serv- 
ice certificates  to  the  veterans,  as  once  such  principle  is  in- 
voked the  Congress  mi^ht  just  as  weU  pay  off  the  national 
debt,  the  salaries  of  Members  of  Congress,  and  the  running 
expenditures  of  the  Government  by  issuing  greenback  or 
inflationary  money. 

It  is  true  we  have  ten  billion  in  the  Treasury  In  gold  and 
one  billion  in  silver,  and  that  we  have  less  than  $6,000.-  j 
000.000  m  currency.    An  additional  two  billion  in  currency, 
if  and  when  needed,  would  not  cause  serioiis  Inflation. 

But  the  American  Legion  took  the  position  that  the  bill 
should  not  be  involved  in  the  question  of  inflation,  suid 
rightly  so.  Many  members  of  the  Legion  feel  that  the  at- 
tempt to  use  the  adjusted -service  certificate  bill  as  a  vehicle* 
for  currency  expansion  was  the  cause  of  its  failure  to  bei 
enacted  into  law  last  year. 

I  take  the  liberty  to  read  into  the  Record  the  resolution 
passed  at  the  last  national  convention  of  the  Americai^ 
Legion,  held  at  St.  Louis  in  September  1935,  as  follows:    j 

Be  it  resolved.  That —  j 

1  We  request  Immediate  c*sh  payment  of  the  adjusted-senrlc^ 
certlflcates  at  face  value,  with  cancelation  of  accrued  Interest  ori 
loans,  and  refund  of  interest  paid,  and  do  hereby  reafflrm  thf 
Miami  convention  resolution  on  this  subject. 

2.  We  request  the  Immediate  favorable  action  of  the  Congres$ 
and  the  approval  of  the  President  of  the  United  States  upon  thl* 
clear-cut  and  single  issue,  without  having  It  complicated  or  con* 
fused  by  other  Issues  of  Government  finance  or  theories  of  cur* 
rency  with  which  the  Legion  does  not  Intend  to  become  Involved^ 

3  We  hereby  ratify  and  approve  the  efforts  of  National  Comf 
mander  Belgrano  and  the  national  legislative  committee  on  belialf 
of  the  Legion's  bill  at  the  last  session  of  Congress. 

I  ask  unanimous  consent  to  insert  a  brief  statement  of  tht 
American  Legion  as  to  how  this  money  will  be  spent  by  thi 
World  War  veterans,  which  I  think  the  American  people  ar* 
entitled  to  know.  I  ask  unanimous  consent  to  include  that 
in  my  remarks. 

The  SPEAKER.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  FISH.  A  preUminary  check  of  figures  for  40.000  ques^ 
tionnaires  is  given  herewith  showing  what  the  veterans  prof 
pose  to  do  with  the  cash  received  from  the  adjusted-servic^ 

certificates:  , 

Percenk 

Agricultural  Implements 6.  38 

AutomobUe 9.  2p 

Auto  truck 1. 

Battery 1. 

Tires 4. 

Build   new   house 4. 

Clothes  for  children 26. 

Suit  or  overcoat  for  self 26. 

Clothes   for   wife... 28. 

Education,  home  study  course 3. 

Electric  or  gas  refrigerator 6. 

Farm 4. 

Furniture 15. 

HousefumLshlngs 14. 

Invest  in  own  business 10. 

Invest  m  stocks  or  bonds 1. 

Lot   for  home  site 3. 

Men's   shirts 11. 

Men's  furnishings 13. 

Mens  hats 10. 

Men's    shoes 13. 

OH  or  gas  furnace 1. 

Paint    house 12. 

Pay  notes,  mortgages,  loans,  or  old  bills 51. 

Purchase    home — 6. 

Repair    house — — 19. 

Rugs — — 6. 

Start  or  Increase  savings  account 10. 

All  other   ( mlscellaneoxis ) 7. 

It  will  be  noted  frcan  the  figures  that  better  than  50 
cent  of  the  men  who  will  receive  adjusted  compensation  art 
going  to  pay  up  old  bills  with  it.  The  next  thing  they  are 
going  to  do  is  to  take  care  of  the  needs  of  their  families  and 
their  hemes.  Thirty  per  cent  are  going  to  provide  ne% 
clothes  for  their  wives,  29  percent  are  going  to  get  a  suit  dt 
overcoat  for  themselves,  and  28  percent  will  buy  new  clothcfi 


January  22 


for  their  children.  Approximately  21  percent  are  going  to 
repair  their  homes  and  14  percent  are  going  to  paint  their 
houses.  Seventeen  percent  will  buy  new  furniture  and  15 
percent  other  housefurnishings.  The  tremendous  stimulant 
that  will  be  accorded  business  of  all  kinds  throughout  the 
United  States  is  readily  seen  by  perusal  of  the  above  figures. 
Mr.  McCORMACK.  WiU  the  gentleman  yield? 
Mr.  PISH.    I  yield. 

Mr.  McCORMACK.    I  think  it  is  fair  to  say  that  a  great 
percentage   of   the   money   which  will   be   received   by   the 
veterans   will   be   spent   for   serviceable    things.     Does   the 
gentleman  agree  with  that  statement? 
Mr.  FISH.     I  am  convinced  of  it. 

Mr.  COOPER  of  Tennessee.    Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  FISH.    Yes. 

Mr.  COOPER  of  Tennessee.  In  that  connection  I  think  it 
should  also  be  observed,  and  I  believe  the  fig\u-es  which  will  - 
be  inserted  by  the  gentleman  from  New  York  will  show, 
according  to  the  estimate  made  by  the  Veterans'  Adminis- 
tration, that  only  about  7  percent  of  the  money  heretofore 
received  by  the  veterans  on  their  certificates  has  been,  as 
it  is  called,  wasted  or  unaccounted  for. 

Mr.  FISH.  I  go  further  than  the  gentleman  and  say 
that  this  money  is  adjusted-service  compensation,  to  be  paid 
to  these  veterans  because  they  received  only  $1  a  day  during 
the  war  when  laborers  at  home  received  $10  a  day,  and 
they  have  a  right  to  dispose  of  it  in  any  way  they  see  fit. 
[Applause.]  I  believe  it  will  be  spent  for  the  benefit  of  their 
families,  and  that  most  of  the  veterans  are  in  debt,  many 
are  in  need  and  unemployed,  and  some  are  actually  destitute. 
The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  DOUGHTON.     Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  McCormackI. 

Mr.  McCORMACK.     Mr.  Speaker.  I  am  glad  to  listen  to 
the  concluding  remarks  of  my   distinguished  friend  from 
New  York  [Mr.  Fish],  because  I  feel  that  placing  into  the 
Record  the  manner  in  which  the  money  will  be  spent  is  a 
decided  contribution  to  a  discussion  of  this  bill  at  any  stage, 
and  particularly  at  the  present  stage.     When  we  made  provi- 
sions for  the  50-percent  loan,  there  was  considerable  argu- 
ment advanced  that  the  money  would  be  wasted,  and,  as  the 
gentleman  from  New  York  undoubtedly  had  in  mind,  and  as 
my  distinguished  friend  from  Tennessee  [Mr.  Cooper],  by 
his  questions,  had  In  mind,  a  survey  of  the  Veterans'  Bureau 
shows  that  a  very  small  percentage  of  the  money  borrowed 
at  that  time  was  spent  in  an  unwise  manner.    As  the  gentle- 
man from  Tennessee  said,  less  than  7  percent,  and  as  Mr. 
PisH  said,  probably  less  than  that,  of  the  total  amount  bor- 
rowed was  spent  unwisely.    That  is  a  remarkable  record.     It 
is  a  remarkable  piece  of  evidence;  it  is  a  very  sustaining  piece 
of  evidence  to  tliose  of  us  who  are  going  to  vote  for  the  pas- 
sage of  this  bill,  and  who  have  fought  for  such  legislation  in 
the  past — that  the  money  received  will  be  used  by  the  vet- 
erans for  purposes  which  are  commendable.    While  I  am 
speaking  on  that  subject,  only  a  few  days  ago  I  was  talking 
with  a  businessman  in  Washington  who  had  always  opposed 
the  pa3mient  of  the  laonus.    He  told  me  that  he  has  changed 
his  mind,  and  undoubtedly  countless  businessmen  through- 
out the  country  have  also  changed  their  minds  as  a  result  of 
similar  experiences.    He  told  me  that  five  veterans  recently 
visited  his  place  of  business,  each  one  of  whom  owned  an 
automobile.    Each    one    contemplated    bu3ang    a    new    car. 
within  their  means,  and  they  were  going  to  turn  in  as  a  part 
of  the  purchase  price,  as  we  all  do,  the  cars  they  now  o^^ti. 
What   impressed  him  was  that  each  one   of   these  men 
owned  a  car  at  the  present  time  and  was  contemplating 
buying  another  car.  and  that  each  and  every  one  of  them 
said,  "When  I  get  my  bonus  I  intend  to  come  back  and  see 
you."    ITiat  man  did  not  have  alone  in  mind  the  fact  that 
he  was  getting  business,  but  what  impressed  him  was  that 
each  one  of  these  men  owned  a  car.    They  were  men  used 
to  the  ownership  of  a  car;  they  were  men  who  intended  to 
buy  a  new  car  which  was  within  their  means,  and  they  were 
going  to  do  so  when  the  bonus  bill  passed.    Hiat  man  was 
Impressed  by  the  wise  and  serious  manner  in  which  those 
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men  were  contemplating  spending  their  money.  That  same 
thing  exists  throughout  the  country.  Many  veterans  when 
they  get  their  money  are  going  to  pay  doctors'  bills  and 
other  bills  that  they  have  contracted  for  themselves  and 
for  their  families  and  buy  something  for  their  hwnes  for 
the  happiness  of  themselves  and  their  families.  Ninety-five 
percent  of  them,  at  least,  are  going  to  make  proper  expendi- 
tures of  the  money  they  receive.  The  gentleman  from  New 
York  (Mr.  Pish]  and  the  gentleman  from  Tennessee  [Mr. 
Cooper]  have  each  made  a  powerful  and  very  fine  contri- 
bution to  the  discussion  of  this  bill  today  when  they  so 
properly  and  so  ably  referred  to  the  manner  in  which  the 
money  will  be  expended. 

I  hope  the  veterans  of  the  country,  when  they  spend  their 
money,  when  they  go  into  stores  and  buy.  after  they  have 
received  their  money,  will  say.  "If  I  had  not  received  the 
bonus  I  would  not  have  been  able  to  make  these  purchases." 
They  will  be  conveying  to  the  business  men  of  their  com- 
munities the  fact  that  they  are  wisely  spending  their  money 
and  the  fact  that  the  businessmen  of  their  community  are 
receiving  the  benefits  of  the  bonus  which  has  been  paid. 

I  am  very  appreciative  of  the  remarks  made  by  my  dis- 
tinguished friend  from  Massachusetts  IMr.  ConweryI,  and 
I  know  that  my  friend  from  Kentucky  (Mr.  Vinson],  and 
my  friend  from  Texas  [Mr.  Patman].  also  appreciate  them. 
Mr.  CoNNiRY  has  been  a  hard  fighter  for  the  veterans  and 
the  veterans  will  always  remember  him.  They  should  also 
remember  all  their  friends.  I  do  not  think  the  veterans 
should  hold  against  any  man  who  voted  against  the  bonus 
the  fact  that  he  did  so.  if  that  man  honestly  exercised  his 
judgment  with  a  complete  disregard  of  the  rest  of  his  record. 
I  do  not  think  the  veterans  should  put  themselves  in  the 
position  of  voting  against  a  man  because  of  one  vote  only. 
They  should  judge  a  man's  whole  record,  and  yet  those  who 
have  fought  for  it  should  be  remembered  by  them,  wtiether 
they  are  Democrats  or  Republicans,  and  foremost  among 
those  who  have  consistently  fought  for  the  payment  of  the 
bonus  and  for  the  best  interest  of  the  veterans  is  our  dis- 
tinguished friend  from  Massachusetts  [Mr.  ConneryI. 
[Applause.] 

Mr.  DOUGHTON.  Mr.  Speaker.  I  yield  4  minutes  to  the 
gentleman  frwn  Kentucky  [Mr.  Mat]. 

Mr.  MAY.  Mr.  Speaker,  upon  the  convening  of  the  first 
session  of  the  Seventy-third  Congress  the  first  vote  I  cast, 
on  I  think  the  first  nrfl  call,  was  one  to  grant  authority  to 
the  President  of  the  United  States  to  take  action  in  connec- 
tion with  the  banking  emergency,  when  the  American  bank- 
ing systwn  was  in  chaos.  The  second  vote  I  cast  at  that 
session  of  Congress,  and  I  beUeve  the  third  day  of  the  term, 
was  a  vote  against  what  is  commonly  known  as  the  nefarious 
economy  bill  that  robbed  many  veterans.  Since  that  time  I 
have  cast  two  votes  for  the  payment  of  the  adjusted-sendee 
certificates,  and  have  likewise  in  each  case  cast  two  votes  to 
override  Presidential  vetoes.  For  one  of  those  votes  I  was 
denounced  by  a  subsidized  and  partisan  public  press  as  a 
traitor.  I  am  not  ashamed  of  either  of  them,  and  if  it  were 
to  be  done  over  today,  and  if  it  becomes  necessary  tomor- 
row. I  shall  not  only  again  vote  for  the  payment  of  the 
adjusted-servioe  certificates  but  I  shall  again  vote  to  over- 
ride a  Presidential  veto,  if  such  veto  should  again  be  pre- 
sented to  this  House.  I  voted  for  this  peiyment  because  of 
two  things:  First,  I  realized,  as  I  realize  now,  that  it  meant 
the  payment  of  a  just  debt  to  a  deserving  class  of  creditors 
of  the  United  States.  Second,  I  believed  then,  as  I  believe 
now,  that  this  is  one  of  the  best  recovery  measures  that  can 
possiWy  be  passed  by  the  Congress  of  the  United  States. 
This  money  will  go  to  every  nouk  and  comer  of  this  country 
where  the  little  blue  cards  went  in  1916  and  1917  when  we 
were  calling  to  the  colors  of  the  country  the  veterans  whom 
we  now  owe  and  must  pay  what  is  admitted  to  be  a  legitimate 
past-due  debt. 

I  agree  with  my  colleague  from  Kentucky.  Mr.  Vinsok, 
and  with  my  colleague  from  Texas,  Mr.  Patmah.  and  with 
the  two  gentlemen  from  Massachtisetts.  Mr.  McCormack 
and  Mr.  Connery.  who  have  been  warriors  fw  the  payment 
of  this  debt  from  the  time  it  was  first  proposed  during  this 


administration,  that  they  are  entitled  to  a  leading  part  in 
credit  for  the  promotion  of  this  legislation  and  for  payment 
of  these  certificates  in  cash.  I  shall  continue  to  believe  that 
when  we  have  ptiid  this  we  have  merely  met  sm  obligation 
that  we  owed  to  an  honest  creditor  of  the  Government. 
[Applause.] 

My  votes  on  this  question  and  the  record  of  my  activities 
have  been  along-  a  line  of  absolute  consistency.  Then,  if  I 
am  again  charged  with  treason,  then  I  say  to  those  who 
charge  it.  if  that  be  treason  then  let  them  make  the  most  of 
it.     [Applause.]  i 

Mr.  DOUGHTtDN.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Oklahcmia  [Mr.  Johnson]. 

Mr.  JOHNSOlff  of  Oklahoma.  Mr.  Speaker.  I  have  no  de- 
sire to  unduly  prolong  this  debate.  The  war  veterans  are  not 
Interested  in  dejbate.  Everyone  understands  the  issues  in- 
volved. What  tlie  veterans  want  Is  less  talk  and  more  action 
by  this  Congress  now.    [ Applause.  1 

May  I  say  th^t  I  have  consistently  supported  legislation  to 
pay  this  just  obligation  of  the  Government  from  the  t>egin- 
ning  of  this  long  fight.  I  have  also  consistently  supported 
what  is  known  as  the  Patman  plan,  to  pay  the  adjusted-serv- 
ice certificates  l^y  issuing  new  money  against  the  $10,000,000 
of  actual  gold  Ijing  idle  in  the  Federal  Treasury.  I  still  be- 
lieve in  that  plin.  One  thing  Is  certain,  this  debt  must  be 
paid  either  by  bills  or  bonds. 

This  Congresd,  it  seems,  has  decided  to  pay  it  by  bonds,  by 
the  highly  advertised  baby-bond  method. 

But  even  though  I  still  much  prefer  the  Patman  plan,  this 
baby-bond  planj  is  less  objecticmable  than  the  original  plan 
of  the  so-called  isound-mcwiey  advocates.  It  will  pay  the  vet- 
erans the  cold  cash  without  a  lot  of  red  tape  and  delay,  and 
imdoubtedly  wi$  greatly  stimulate  business  by  placing  from 
one  to  two  billipns  of  money  in  circulation.  It  will  go  into 
every  nook  and  icomer  of  the  United  States:  it  will  save  the 
homes  of  thousitnds  of  worthy  veterans  and  permit  others  to 
meet  other  prestsing  obligations. 

When  the  authOTization  bill  came  up  in  the  House,  Jan- 
uary 9,  and  during  the  preliminary  conferences  we  were 
told  over  and  over  again  that  this  was  only  an  authoriza- 
tion bill,  and  ^hat  when  the  measure  came  back  to  the 
House,  Membet^  would  have  an  owportunity  to  decide 
what  method  <if  payment  they  desired.  The  Record  will 
show  that  during  the  debate  on  the  floor  of  the  House, 
January  9,  I  a^ed  the  gentleman  frwn  Massachusetts  [Mr. 
Connery]  the  l(ollowing  question: 

Does  not  the  jgentleman  understand  there  has  been  a  gentle- 
men's agreemenlj  between  the  various  groups  here,  Including  the 
so-called  leaders!  of  this  House,  that  those  of  us  who  favor  the 
Patman  bill  will  Ibe  given  an  opportunity  somewhere  down  the  line 
to  express  ourselves  by  a  vote  as  to  what  particular  method  of 
peymmt  of  the  bonus  we  prefer? 

The  gentleman's  answer  was: 

The  understaiiidlng  that  I  have  Is  that  those  with  whom  we 
conferred  would  endeavor  to  obtain  that  for  us.  to  the  best  of 
their  abUity;  btjt  In  the  event  they  are  not  able  to  obtain  that. 
I  suggest  that  We  have  a  caucus,  and  in  that  caucus  suggest  that 
a  rule  be  brought  In  permitting  us  to  offer  legislation  on  the 
appropriation  bfil  along  the  line  of  the  Patman  bin. 

Yet,  in  the  face  <rf  that  record,  we  find  ourselves  in  a 
position  where  we  must  support  the  Senate  bill  carrying 
the  baby-bond  plan  or  nothing.  Under  the  present  rules 
of  the  House,  those  of  us  advocating  the  Patman  plan  and 
who  have  exhiusted  every  possible  effort  to  effect  payment 
ol  this  solemn!  obiigati(Mi  by  issuing  new  money  instead  of 
the  l>ond  rout^  have  no  possible  opportunity  to  offer  that 
plan  at  this  tii^e. 

Let  me  say  l^ere  that  I  was  really  surprised  that  the  gen- 
tleman from  N^w  York  [Mr.  Pish],  who  spoke  a  few  minutes 
ago,  should  ii^ect  partisan  politics  into  this  debate.  The 
distinguished  4*^d  ambitious  gentleman,  however,  has  been 
barnstorming  4ie  country  for  the  past  several  years  discuss- 
ing partisan  politics  so  persistently  that  it  appears  impossible 
for  him  to  ma^e  any  kind  of  a  speech  on  the  fioor  of  this 
House  without!  injecting  Partisan  poUtics  into  the  debate. 
But  all  of  us  know  that  politics  have  no  idace  in  this  dis- 
cussion. 
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Mr.  NICHOLS.    Will  the  gentleman  jneld? 

Mr.  JOHNSON  of  Oklahoma.  I  will  be  glad  to  3^eld  to  m^ 
colleague  from  Oklahoma. 

Mr.  NICHOLS.  Do  I  understand  the  gentleman  to  say 
that  the  rules  of  the  House  today  are  such  that  it  will  not  bg 
possible  for  anyone  to  offer  an  amendment  to  this  bill  thai} 
suggests  a  different  method  of  payment  than  that  provided  iH 

the  bill? 

Mr.  JOHNSON  of  Oklahoma.  That  is  correct.  And  J 
might  add  that,  for  all  practical  purposes,  it  is  impossible 
for  those  of  us  who  endorse  the  Patman  plan  to  express  our-, 
selves  by  a  vote  on  that  plan  today,  although  this  House  bj^ 
a  record  vote  has  demonstrated  that  it  prefers  the  Patman 
plan  to  the  bond  method. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.    I  yield. 

Mr.  OCONNOR.  The  gentleman  is  aware  that  we  are  pro- 
ceeding under  unanimous  consent? 

Mr.  JOHNSON  of  Oklahoma.    That  is  true. 

Mr.  O'CONNOR.  Any  one  person  could  have  objected  t<^ 
this  proceeding. 

Mr.  JOHNSON  of  Oklahoma.  Yes;  but  it  would  be  too  bad 
for  anyone  who  did  object.     ILaughterr  and  applause.  1 

[Here  the  gavel  felLl 

Mr.  DODGHTON.  Mr.  Speaker.  I  jrield  such  time  as  h^ 
may  care  to  consume  to  the  gentleman  from  West  Virginli 
[Mr.  RaksolphI. 

Mr.  RANDOLPH.  Mr.  Speaker-  during  the  discussion  ojf 
the  payment  of  the  adjusted-service  certificates  to  veterans 
of  the  World  War.  I  have  continually  heard  the  opponents 
of  this  measure  denounce  those  who  are  handling  the 
financial  policies  of  this  administration.  I  believe  that,  fo|: 
the  inlormation  of  the  Members  of  the  House  and  the  counr 
try  at  large,  there  should  be  placed  in  the  Record  at  this 
time  the  proportionate  per  capita  national  debt  existing  in 
three  great  major  countries.  In  Prance  the  per  capita  debt 
is  $717.  In  Great  Britain  it  is  $524.  In  the  United  States  It 
is  but  $219.  I  say  to  the  Members  of  this  House,  regardleas 
of  how  individuals  may  stand  upon  the  payment  of  the  ad- 
justed-service certificates,  we  in  this  country  are  in  good 
condition  today  in  comparison  to  the  othef  countries. 

Mr.  SNELL.     Will  the  gentleman  yield? 

Mr.  RANDOLPH.  I  trust,  as  I  believe  the  majority  of  this 
membership  of  this  House  trusts,  that  the  President  will 
approve  this  bill  when  it  is  sent  to  him. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  RANDOLPH.    I  do  not  yield.  Mr.  Speaker. 

Mr.  DOUGHTON.  Mr.  Speaker.  I  yield  5  minutes  to  trie 
gentleman  from  Kentucky  [Mr.  Robsion].  1 

Mr.  ROBSION  of  Kentucky.  Mr.  Speaker,  time  marches 
on!  We  are  today  about  to  do  what  several  of  us  urged 
Congress  to  do  in  1919  and  1920.  At  that  time  the  question 
of  additional  pay  to  the  defenders  of  our  country  was  beinig 
pressed  in  Congress.  At  that  time  we  had  a  Democratic 
administration.  Mr.  Wilson  was  in  the  White  House.  The 
administration  was  against  the  bonus.  It  was  contendod 
that  sufficient  money  was  not  available  to  pay  this  addi- 
tional sum  to  the  veterans.  As  I  recall,  it  was  estimated  at 
that  time  it  would  take  $1,497,000,000  to  give  the  veteraiis 
this  additional  pay — that  is,  $1  per  day  additional  for  servide 
in  this  country  and  $1.10  per  day  additional  for  service 
overseas. 

I  introduced  a  bill  providing  for  this  additional  pay  to  the 
veterans  and  for  the  Government  to  issue  bonds  to  theii. 
This  would  enable  those  who  needed  it  to  get  their  pay  ikx 
cash  immediately  and  those  who  did  not  want  the  mon^ 
could  hold  the  txinds  as  an  Investment.  As  I  now  recall  k 
few  others.  Republicans  and  Democrats,  introduced  similar 
bills.  This  is  the  very  thing  we  are  doing  today  In  adoptii^ 
the  Senate  amendment  to  the  soldiers'  bonus  Mil  that  We 
passed  in  the  House  some  days  ago. 

This  Senate  amendment  proposes  that  bonds  be  Issued  |o 
each  veteran  for  the  full  amount  of  the  adjusted  pay  now 
due  him.    Those  who  desire  can  cash  these  bonds  at  aiiy 


post  oflBce,  and,  of  course,  those  who  do  not  need  the  cash 
can  hold  their  bonds  until  1945.  the  bonds  paying  3-percent 
interest. 

I  would  not  attempt  to  take  away  from  any  Member  of 
this  House  any  credit  that  may  be  due  to  him,  either  Re- 
publican or  Democrat,  for  the  service  he  has  rendered  in 
bringing  about  this  legislation.  In  the  early  part  of  this 
fight,  from  1919  up  to  and  including  1924.  many  of  the  out- 
standing leaders  on  the  Democratic  side  of  the  House  were 
against  the  bonus  and  made  vigorous  fights  against  it.  and 
on  the  other  hand  there  were  a  number  of  distingviished 
Members  on  the  Republican  side  who  opposed  the  soldiers' 
bonus.  I  wish  to  congratulate  Chairman  Doughton  and  my 
distinguished  colleagues  from  Kentucky,  Mr.  Vinson,  and 
Mr.  JiNKiNS.  from  Ohio,  and  many  others  on  the  Ways  and 
Means  Committee  and  in  the  House  here  who  have  pushed 
this  fight  to  a  successful  conclusion. 

If.  in  1919,  Congress  had  issued  bonds  as  it  is  proposed  to 
do  today.  $1,492,000,000  would  have  paid  the  debt;  but  we 
put  It  off  and  put  it  off  for  nearly  17  years,  and  we  are  now 
confronted  with  the  same  situation,  but  with  a  large  increase 
In  the  amount  of  bonds  necessary  to  pay  the  obligation. 
Mr.  COLDEN.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  ROBSION  of  Kentucky.    I  yield. 
Mr.   COLDEN.    Is   it   not   a   fact   that   Congress   found 
several  billions  to  pay  munitions  makers  and  the  railroads 
after  the  war? 

Mr.  ROBSION  of  Kentucky.  Yes;  and  that  is  what  Irked 
the  defenders  of  our  country.  We  found  the  money  to  pay 
the  war  contractors,  the  railroads,  and  others,  but  we  could 
not  find  the  additional  $1  per  day  to  pay  the  defenders  of 
our  country. 

I  believed  the  other  day  when  I  made  a  speech  in  favor 
of  this  measure  that  It  would  be  the  last;  but  it  is  now  neces- 
sary to  act  on  the  Senate  amendment,  and  it  is  a  pleasure 
to  me  to  raise  my  voice  again  in  behalf  of  this  just  cause. 
The  bonus  bill  with  the  Senate  amendment  as  now  before 
us.  as  I  understand,  has  the  sincere  approval  and  the  ear- 
nest support  of  the  American  Legion,  the  Veterans  of  Foreign 
Wars,  and  the  Disabled  American  Veterans.  It  is  very  gratl- 
fsring  indeed  to  all  of  the  friends  and  supporters  of  this  leg- 
islation to  see  these  three  great  World  War  veterans'  organ- 
izations fighting  shoulder  to  shoulder  in  this  great  cause,  as 
they  did  in  defense  of  our  country. 

Let  us  indulge  the  hope  that  President  Roosevelt  will  not 
veto  this  bill,  as  he  did  the  bill  in  the  Is^  Congress.  This 
projxjsal  is  right.  I  was  for  it  In  1919,  I  have  been  for  it 
ever  since,  and  I  am  for  it  today,  and  will  welcome  an  op- 
portimity  to  vote  to  override  the  President's  veto  if  he 
should  so  act. 
I  thank  you  for  your  patient  hearing.  [Applause.] 
Mr.  DOUGHTON.  Mr.  Speaker.  I  3^eld  one-half  minute 
to  the  gentleman  from  California  [Mr.  BxjrnhamI. 

Mr.  BURNHAM.  Mr.  Speaker.  I  wish  to  read  the  follow- 
ing short  letter  from  Mr.  John  E.  Staley,  commander  of  the 
Veterans'  Prosperity  Organization,  with  national  headquar- 
ters in  Los  Angeles,  Calif.: 

VrmuNs'  PBOsPEaiTT  Okcanization, 
Los  Angeles,  Caut.,  January  20,  1936. 
Hon.  Oeokcs  BintKHAU, 

House  Office  Building.  Washington,  D.  C. 

ICt  DsAm  Congkissman:  On  the  occasion  of  tbe  loan  legislation 
affecting  ad  justed -compensation  certificates  In  1931  considerable 
dUBculty  was  experienced  by  the  many  veterans  in  securing  appli- 
cation blanks,  with  the  result  that  In  Los  Angeles  these  were 
printed.  In  large  part,  by  the  Loe  Angeles  Erxamlner  and  given  to 
the  applying  veterans. 

The  pending  legislation  will  require  the  printing  of  more  than 
40,000,000  bonds,  which  Includes  the  bonds  to  be  Issued  directly 
to  the  veteran  and  the  Treasury  financing  debentures. 

Necessarily  considerable  accoxintlng  In  the  computation  of  In- 
terest between  the  period  of  the  last  loan  by  the  veteran  and  the 
date  of  Interest  cessation  will  Incur  the  need  of  expert  services, 
requiring  the  enlargement  of  personnel  In  the  Veterans'  Adminis- 
tration and  other  departments  concerned.  If  clvll-servlce  require- 
ments cannot  be  relaxed  to  permit  of  this  work  being  spee<lily 
accomplished,  special  legislation  should  be  enacted. 

Veterans'  Administration  offices  in  the  various  cities  should  pro- 
vide a  corps  of  notaries  public  to  expeditiously  acknowledge  the 
veterans'  apyUratlona. 


These  suggestions  are  prompted  by  extensive  experlenoe  In  the 
matter,  and  I  hope  that  you  see  fit  to  give  them  your  consid- 
eration. 

Respectfully. 

John  E.  Stautt. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  yield  to  the  gentleman 
from  Michigan  [Mr.  RabatttI  such  time  as  he  may  desire. 

Mr.  RABAUT.  Mr.  Speaker,  the  payment  of  the  adjusted- 
service  certificates  will  prove  of  tremendous  importance  to 
the  city  of  Detroit,  the  home  of  the  automotive  industry, 
and  to  the  many  employees  engaged  in  this  highly  techni- 
calized  activity.  There  is  no  doubt  that  a  very  proper  pro- 
portion of  the  huge  fund  released  under  this  bill — beamiing 
a  law — will  find  its  way  into  various  channels  of  trade.  And 
who  in  America  today  would  divorce  a  just  proportion  of 
this  sum  from  being  spent  for  the  manufactured  products 
of  the  automotive  industry?  Accordingly,  Mr.  Speaker,  I 
correctly  stated  a  dynamic  city's  position  in  my  opening  re- 
mark—that the  payment  of  the  adjusted  certificates  will 
prove  of  tremendous  importance  to  the  workers  in  the  auto- 
motive industry  at  Detroit;  the  automotive  industry  v/hose 
glorious  ascent  to  supremacy  diminishes,  so  to  speak,  the 
story  of  the  Arabian  Nights;  the  automotive  industry  cap- 
tained by  men  of  forethought,  men  of  genius,  men  of  ac- 
tion; the  automotive  industry  that  has  cUmbed  to  a  pin- 
nacle of  accomplishment  second  to  none;  the  automotive 
industry  that  has  brought  to  the  traveling  public  the  best 
and  the  most  economical  transportation  of  the  age;  the 
automotive  industry  that  has  done  things  for  business  and 
agriculture,  bringing  of  necessity  into  being  the  existence  of 
the  good  road.  Yes;  Mr.  Speaker,  the  automotive  industry 
awakened  and  rejuvenated  a  great  city,  for  from  every  nook 
and  comer  of  the  land  came  those  mechanically  Inclined 
geniuses  whose  combined  effort  gives  you  the  perfect  auto- 
mobile of  today.  Over  $2,000,000,000  will  be  released  by 
this  bill  or,  taking  it  closer  to  home,  Wayne  County's 
share  is  $29,998,906.70.  So,  to  those  desiring  to  Improve 
their  present  mode  of  transportation,  I  recommend  not  only 
to  the  veterans  receiving  their  long-cherished,  so-called 
bonus,  but  even  to  those  Members  of  this  body  within  the 
hearing  of  my  voice,  the  advantages  to  be  gained  and  the 
comfort  to  be  acquired  and  the  joy  to  be  instilled  by  the 
touch  of  the  wheel  of  Detroit's  new  and  glorious  automo- 
biles.   Truly  they  are  the  wings  of  America! 

Mr.  DOUGHTON.  Mr.  Speaker.  I  yield  such  time  as  he 
may  desire  to  the  gentleman  from  Pennsylvania  [Mr.  Ellen- 

BOGEN ] . 

Mr.  DOUGHTON.  Mr.  Speaker,  we  are  nearing  the  time 
when  the  last  vote  will  be  taken  on  the  question  of  pasmient 
of  the  adjusted-service  certificates.  I  hope  the  resolution  I 
have  presented  today  will  be  overwhelmingly,  if  not  unani- 
mously, adopted. 

There  is  very  little  difference  between  the  bill  passed  by 
the  House  some  days  ago.  the  Vinson-McCormack-Patman 
bill,  and  the  Senate  amendment  of  the  House  bill.  They 
both  provide  for  the  veterans  getting  their  money,  and  that 
is  what  we  are  driving  at;  that  is  what  we  are  anxious  to  do. 

The  bill  as  passed  by  the  Senate  appears  to  be  satisfactory 
to  those  who  represent  the  soldiers,  especially  the  organiza- 
tions. The  American  Legion,  the  Veterans  of  Foreign  Wars, 
and  the  Disabled  American  Veterans  sill  say  this  bill  is  sat- 
isfactory to  the  veterans;  and  it  is.  in  my  judgment,  also 
fair  to  the  Government. 

It  is  maintained  by  some  that  it  is  more  than  the  original 
contract.  Perhaps  this  is  true  so  far  as  some  interest  is 
concerned;  but,  in  my  judgment.  It  Is  no  more  than  the 
original  contract  should  have  been.  The  soldiers  were  com- 
pelled to  accept  this  settlement.  They  never  have  been  sat- 
isfied with  it.  They  now  say  they  will  be  satisfied  with  the 
settlement  proposed  in  the  bill  under  consideration. 

It  is  said  by  others  that  this  is  a  hard  time  for  the  Gov- 
ernment to  pay  this  bonus;  and  it  Is,  with  the  many  demands, 
extra  demands  upon  our  Government  for  relief  and  recovery 
purposes.  We  all  realize  that  it  is  a  hard  time  for  the  Gov- 
ernment to  meet  this  obligation:  but,  Mr.  Speaker,  it  is  much 
harder  for  the  American  veterans  in  distress  to  go  without 
this  assistance  than  It  is  for  the  Government  to  pay  it  at 


this  time;  and  I  hope  this  resolution  win  be  overwhelmingly 
adopted.  j 

Mr.  HEALEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DOUGHTON.     I  yield. 

Mr.  HEALEY.  |rhere  is  no  provision  in  the  Senate  amend- 
ment which  confers  any  benefit  on  the  veterans  for  retain- 
ing their  present  adjusted -service  certificates. 

Mr.  DOUGHTON.  Not  for  retaining  them,  but  if  they 
hold  the  bonds  prjovlded  in  this  bill,  they  win  draw  3 -percent 
interest.  i 

Mr.  Speaker,  I  ^ove  the  previous  question  on  the  adoption 
of  the  resolution.! 

The  previous  qtiestlcaa  was  ordered. 

The  SPEAKER^  The  question  is  on  the  adoption  of  the 
resolution. 

Mr.  DOUOHTCIN.  Mr.  Speaker,  I  demand  the  yeas  and 
nays.  { 

The  yeas  and  rtas^  were  wrdered. 

The  Clerk  called  the  roll;  and  there  were — yeas  346,  nays 
69,  answered  "prcBent"  1,  not  voting  25,  as  follows: 


[BoU  No.  9| 

f 

Da 

TEAS— AAA 

Miller 

Adair 

y 

Hlldebrandt 

Allen 

Datrow 

Hill.  Ala. 

Mitchell,  ni. 

Amlle 

De^n 

Hlll.Knute 

Mitchell,  Tenn. 

Andresen 

Deianey 

Hill.  Samuel  B. 

Monaghau 

Arends 

Etebpsey 

Hoffman 

Moran 

Ash  brook 

Detiouen 

Holmes 

Morltz 

1 

Ayers 

Dl(jksteln 

Hook 

Mott 

Bacharar.h 

Diets 

Hope 

Murdock 

* 

Bankhead 

Dltjtrlch 

Houston 

Nelson 

I 

Harden 

DiiigeU 

HuU 

NlchoU 

t 

Barry 

DlilEisen 

Tmhoff 

Norton 
O'Brien 
O'Connell 

« 

Beam 

Disney 

Jacobsen 
Jenckes,  Ind. 

»  ■ 

Belter 

Dltjter 

Bell 

Do^dero 

Jenkins,  Ohio 

O'Connor                                         i 

Berlin 

Do^y 

Johnson,  Okla. 

O'Leary 

Blnderup 

Do^«hton 

Johnson.  Tex. 

O'Malley 

Blackney 

Dovtrlch 

Johnson,  W.  Va. 

Owen 

Blanton 

Dotey 

Jones 

Palmlsano 

^ 

Bloom 

DrlpcoU 

Kabn 

Parks 

Boehne 

Drtrer 

Keller 

Parsons 

BoUeau 

Dxi^can 

Kelly 

Patterson 

Bo  land 

Dunn,  Miss. 

Kennedy.  Md. 

Patton 

a 

Boykln 

Dunn,  Pa. 

Kennedy,  N.  Y. 

Pearson 

BoylSn 

Ea^le 

Kenney 

Peterson.  Fla. 

I 

Brennan 

Eckert 

Kerr 

Peterson.  Ga. 

Brewster 

Edinlston 

glnz^r 

PettenglU 

Brooks 

Eicber 

Kleberg 

Pfeller 

Brown,  Oa. 

Ekwall 

Kloeb 

Pierce 

Brown,  Mich. 

Ellfenbogen 

KnlSln 

Plttenger 

Buck 

Enfeel 

Knutson 

Polk 

Buckbee 

Kn^le  bright 

Koclalkowskl 

Powers 

Buckler,  Minn. 

EvAns 
Fafldls 

Kapplemaim 

Qulnn 

Buckley.  N.  Y. 

Kramer 

Rabaut 

Bui  winkle 

Fatley 

Kvale 

Ranxsay 

Burdick 

Fejierty 

Lambertson 

Ramspeck 

Bumham 

Ferguson 

Lambeth 

Randolph 

Caldwell 

Plflslnger 

Lamneck 

Rankin 

Cannon.  Mo. 

Fldh 

Larrabee 

Ransley 

Cannon,  Wis. 

Fltlzpatrlck 

Lea.  Calif. 

Raybum 

Carlson 

Fletcher 

Lee.  Okla. 

Reece 

Carmichael 

Fotht 

Lemke 

Reed,  HI. 

Carpenter 

Fo^-d.  Miss. 

Leslnskl 

Reed,  N.Y. 

Carter 

Pr«y 
F*ujler 

Lord 

Rellly 

Cartwrlght 

Lucas 

Richards 

Gary 

Pt4mer 
GajmbrlU 

Luckey 

Richardson 

Casey 

Ludlow 

RUk 

Castellow 

Gatsque 

Lundeen 

Robinson,  Utah 

Celler 

Oapsaway 

McAndrewB 

Robslon.  Ky. 

Chandler 

Qatngui 

McCleUan 

Rogers.  N.  H. 

Chapman 

Gekrhart 

McCormack 

Rogers.  Okla. 

Church 

Gilchrist 

McOehee 

Romjue 

Clark,  Idaho 

GMdea 

McGrath 

Rudd 

Clark,  N.  C. 

OOlette 

McOroarty 

Ryan 

Cochran 

OUigery 

McKeough 

Babath 

Coffee 

Odds  borough 

McLaughlin 

Sadowskl 

Golden 

Or^&eld 

McLeod 

Bandera.  Tex. 

Cole.  Md. 

Otfiy.  Ind. 

UcMUian 

Bautboff 

Collins 

Gray.  Pa. 

McBeynolds 

Brhaefer 

Oolmer 

OHsen 

MoSwaln 

Schneider.  Wla. 

Connery 

arisen  way 

Maas 

Schuetz 

Cooley 

Grieenwood 

Mahon 

Schulte 

Cooper,  Ohio 

Giieever 

Main 

Scott 

Cooper,  Tenn. 

Onegory 

Mansfield 

Rmigbam 

Oosteilo 

Oijiswold 

Marcantonlo 

Sears 

Cravens 

Gx>yer 

Marshall 

Secrest 

Crawford 

Oirynne 

Martin.  Ooio. 

Beger 

Creal 

miitxm 

Martin.  Mass. 

Bbanley 

Crosby 
Cross.  Tex. 

Halleck 
H^mltn 

Mason 
Masslngale 

Shannon 
Short 

Grosser.  Ohio 

H4kncock.  N.  C. 

Maverick 

BlroTldi 

Crowe 

B^n 

May 

Smith.  Oonn. 

Crowther 

HArter 

Mead 

Smith.  Wa«h. 

CuUen 

H^aley 

Meeks 

Smith.  W.  Va. 

C"Tnm1nj[« 

Merritt.  M.  Y. 

SBTOer.  Pa. 

Curley 

Hoggins,  Man. 

Mlchener 

Somers.  N.  T. 

I 
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Boutti 
Spenee 

StAck 

Stamea 

St«««&ll 

Stefan 

8tubb« 

Sutphm 
Sweeney 
Taylor.  Colo. 
Tmylor.  S.  C. 
Taylor,  Tenn. 


Thonms 

Thomaaon 

Thompaon 

Thurston 

Tolan 

Tonry 

Turner 

Turpln 

Umstead 

Unden^ood 

Vlnaon.  Ga. 

Vlnaon.  Ky. 


Wallsren 

Walter 

Warren 

Wearln 

Weaver 

Welch 

Werner 

West 

Whelchel 

White 

Wilcox 

WUIlama 


NAYS— 59 


Andrew. 

Andrews,  N.  T 

Bacon 

Blermann 

Bland 

Bolton 

Burch 

Cavicchla 

Chrlstl»naon 

Claiborne 

Cole.  N  Y. 

Cox 

Culkln 

Darden 

Dobbins 


Buchanan 

Otron 

Comlnj 

Dear 

Dockweller 

Duffey   Ohio 

Fernandez 


Drewry 

Diiffy.  N.  Y. 

Katon 

Ford.  Calif. 

aifford 

Goodwin 

Hancock.  N.  Y. 

Hartley 

Hlgslna.  Conn. 

Hobbs 

Ho  Ulster 

Huddleston 

Lanham 

Lehlbacta 

Lewis.  Colo. 


Lewis,  Md. 

McLean 

Ma  pes 

Merrltt.  Conn. 

Millard 

Montague 

OX>ay 

ONeal 

Perkins 

Peyser 

Plumley 

Rich 

Robertson 

Rogers.  Mass. 

Russell 


ANSWERED  "PRESENT" — 1 

Wadsworth 

NOT  VOTINO— 25 


yiannagan 

Gehnr.ann 

Harlan 

Hennlngs 

Roeppel 

Kee 

McParlane 


Maloney 

Montet 

Oliver 

PaCman 

Sanders,  La. 

Sandlln 

Stewart 


WUcon.  Pa. 

Wlthrow 

Wolcott 

WoUenden 

Wolverton 

Wood 

Woodruff 

Young 

ZlnunennAn 

The  Speaker 


Slsaon 

Smith.  Va. 

SneU 

Sumners.  Tex. 

Taber 

Tarver 

Terry 

Tlnkham 

Tobey 

Tread  way 

Utter  back 

WhtUlnston 

Wlgglesworth 

Woodrum 


Sullivan 
Thom 
Wilson.  La. 
Zloncheck 


The  SPEAKER.    The  Clerk  will  call  my  name. 
~  The  Clerk  called  the  name  of  Mr.  Byrns,  and  he  vt)Md 
"aye."' 

So  the  resolution  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr.  Patman   (for)    with  Mr.  Wadsworth   (against). 
Mr.  McParlane  (for)    with  Mr.  Coming   (against). 

General  pairs: 

Mr    Oliver  with  Mr.  Stewart. 

Mr    Sandlln  with  Mr.  Thorn. 

Mr.  Harlan  with  Mr.  Dear. 

Mr    Montet  with  Mr    Duffey  of  Ohio. 

Mr.  Wilson  of  Louisiana  with  Mx.  Zloncheck. 

Mr    Hennlngs  with  Mr    Maloney. 

Mr.  DockweUer  with  Mr.  Sanders  of  Louisiana. 

Mr.  WADSWORTH.  Mr.  Speaker.  I  voted  "nay"  on  thtts 
resolution;  however.  I  have  a  pair  with  the  gentleman  fropi 
Texas,  Mr.  Patmaw.  who  is  unavoidably  detained.  It  is  un- 
derstood, of  course,  that  if  the  gentleman  from  Texas.  Mr. 
Patm-^n.  were  present  he  would  have  voted  "yea"  on  tips 
resolution.  I  must  therefore  withdraw  my  vote  of  "nay"  aid 
answer  "present." 

Mr.  CULLEN.  Mr.  Speaker,  my  colleague  from  New  Yoik, 
Mr.  SuLLrvAH.  is  ill  at  his  home,  and  therefore  unavoidably 
absent.  However,  he  wishes  me  to  state  to  the  Members  of 
the  House  that  if  present  he  would  have  voted  "yea"  on  tliis 
resolution.  , 

Bir.  THOMASON.  Mr.  Speaker,  my  colleague,  the  gently 
man  from  Texas,  Mr.  McParlank.  is  unavoidably  absent  ^n 
accoimt  of  important  business.  He  has  always  voted  for  t^is 
measure,  and  if  present  today  he  would  have  voted  "ye^" 
However,  he  does  have  a  pair  with  the  gentleman  from  N^w 
York.  Mr.  CoRinNC. 

Mr.  BOILEIAU.  Mr.  Speaker,  my  colleague  the  gentlte- 
man  frwn  Wisconsin.  Mr.  Qkhriianw.  is  unavoidably  absent. 
He  has  been  a  consistent  siipporter  of  this  legislation,  fie 
asked  me  to  announce  that  if  present  he  would  have  voted 
"yea"  on  this  resolution.  I 

Mr.  I>KROnEN.  Mr.  Speaker,  my  colleague  from  Loui^- 
ana.  BIr.  PntWAiroKz,  is  unavoidably  absent.  If  present,  pe 
would  have  voted  "yea."  I 

Mr.  CONNERY.  Mr.  Speaker,  the  gentleman  from  TexAs, 
Mr.  Patman.  is  unavoidably  absent.  If  present,  he  woqld 
have  voted  "yea"  on  the  resolution. 

Mr.  EDli£LSTON.  Mr.  Speaker,  my  colleague  the  gent^- 
man  from  West  Virginia.  Mr.  Kex.  is  absent  on  account  of 
illness.    If  present,  he  would  have  voted  "yea." 


Mr.  CELLER.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Connecticut,  Mr.  Cttron,  is  detained  at  home  un- 
avoidably on  account  of  illness.  If  present,  he  would  have 
voted  "yea"  on  this  resolution. 

Mr.  BLAND.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Virginia,  Mr.  Plannagan.  is  unavoidably  absent.  He 
has  wired  me  to  say  that  if  present  he  would  have  voted 
"yea." 

The  result  of  the  vote  was  announced  as  above  recorded. 

On  motion  of  Mr.  Doughton,  a  motion  to  reconsider  was 
laid  on  the  table. 

rXTENSION   or    REMARKS ADJUSTED-SERVICE    CERTinCATES 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  all  Members  may  have  5  legislative  days  in  which 
to  extend  their  remarks  in  the  Record  on  the  measure  just 
passed. 

The  SPEAKER.  Is  there  objection  to  the  request  of 
the  gentleman  from  North  Carolina? 

There  was  no  objection. 

ADJTJSTED-SERVICE  CERTIFICATES  A  PAST-DTJX  DEBT 

Mr.  DORSEY.  Mr.  Speaker,  the  bonus  question  should 
be  as  free  from  jpolitics  as  American  neutrality.  It  involves 
all  of  America  and  America's  honor.  Both  sides  of  the  aisle 
should  observe  it  that  way.  Before  I  ever  dreamed  of  enter- 
ing Congress  I  participated  in  the  adjusted-compensation 
fight  as  a  member  in  the  ranks  of  the  American  Legion. 
The  same  arguments  were  advanced  then  as  now.  for  the 
case  of  the  veteran  has  not  changed.  The  justice  of  his 
claim  has  not  altered.  Oratory  will  not  satisfy  the  man 
who  wore  the  khaki  or  Navy  blue  in  1917-19.  A  bill  collector 
cannot  be  turned  away  by  the  description  of  a  sunset  or  a 
funny  story.  He  wants  pay.  After  many  a  weary  battle 
we  once  more  urge  immediate  payment,  and  the  hour  for 
that  accomplishment  seems  imminent.  We  may  clothe  the 
pro-bonus  arguments  in  slightly  varying  verbiage,  but  there 
are  just  so  many  words  in  the  English  language  and  they 
have  almost  all  been  laid  end  on  end  in  annual  array  by 
bonus  advocates.  When  reduced  to  lowest  terms,  they  say 
one  simple  thing:  "The  adjusted-compensation  certificates 
represent  a  past-due  debt.    Pay  it." 

The  manufacturer  of  World  War  equipment  has  long  since 
banked  his  plenteous  profits  of  1917-19  days.  His  lowliest 
employee  has  probably  spent  the  generous  bonus  granted  to 
reduce  surtaxes  of  the  employer  and  received  for  doing  an 
ordinary  day's  work  at  high  salary,  amid  no  discomforts  or 
inconveniences.  Meanwhile  the  ex-service  man  has  waited 
patiently  for  an  adjustment  that  would  at  least  place  a  value 
on  his  war  services  equal  to  that  given  to  noncombatant  and 
unskilled  laborers  of  the  war  period,  who  toiled  at  home. 
That  is  what  the  adjusted-compensation  certificates  at- 
tempted to  balance.  Some  instances  of  inequalities  that 
never  could  be  Liquidated  by  mere  money  were  cited  in  my 
address  on  this  same  subject  during  the  last  session  of  this 
Seventy -fourth  Congress.  The  payment  of  this  past  debt 
has  been  deferred  while  the  need  of  the  creditor  has  become 
immediate.  The  manufacturer,  his  employees,  and  even 
civilian  Government  workers  have  been  paid  their  bonuses 
and  high  war  salaries,  but  the  soldier  still  holds  an  I  O  U, 
17  years  after  the  debt  was  contracted.  In  every  large 
family  there  is  apt  to  be  a  less  demanding  member  who 
always  is  served  the  neck  of  the  chicken.  For  17  long  years 
the  ex-service  man  has  been  getting  the  neck,  while  the 
war  contractor  and  his  employees  have  had  early  suid  gen- 
erous access  to  the  white  meat. 

I  like  to  think  of  our  early  battles  to  gain  our  deserved 
adjusted  compensation.  That  was  before  I  ever  thought  of 
becoming  a  congressional  candidate,  for  the  simple  justice 
of  our  claim  was  all  that  caused  me  to  fare  forth.  We  were 
arrayed  against  powerful  adversaries.  However,  we  fought 
with  some  of  the  teamwork  that  service  life  had  taught  us 
but  a  few  years  previous.  Our  opponents  were,  in  fact,  if 
not  in  name,  the  Liberty  Leaguers  of  the  early  1920's  and 
many  of  them  have  survived  to  fight  us  up  to  this  last  stand 
and  victory.  Then,  as  now,  they  were  alined  against  any 
measiire  which  caused  them  to  be  taxed.    They  were  quite 
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willing  to  accumulate  huge  profits  from  war  but  were 
staunchly  opposed  to  any  but  regular  service  pay  to  the  com- 
batant who  risked  his  life.  Eugene  Grace,  of  Bethlehem 
Steel,  felt  smug  and  contented  with  his  bonus  of  several 
million  dollars,  but  a  thousand -dollar  adjustment  to  a  man 
who  had  cut  through  the  barbed  wire  of  no  man's  land 
should  be  considered  as  niinous  to  America  and  American 
principles.  Grace  and  his  cohorts  had  had  the  white  meat 
so  long  that  they  believed  they  were  created  to  eat  white 
meat  and  the  neck  was  passed  on  to  the  soldier.  After  all, 
he  should  he  content  with  his  ideals.  Andrew  W.  Mellon 
and  a  number  of  large  and  reactionary  corporations  were 
the  Liberty  Leaguers  of  this  period  when  we  began  our  fight 
for  the  bonus.  "Andy"  and  his  ilk  are  the  Liberty  Leaguers 
of  today. 

Once  a  Liberty  Leaguer  always  a  Liberty  Leaguer  seems 
to  be  their  motto.  Tlie  same  crowd  that  "ganged  up"  on 
us  in  the  early  days  of  our  bonus  fight  are  now  lining  up 
against  President  Roosevelt,  and  for  the  same  reason.  If 
they  cannot  get  special  privilege,  they  will  spend  millions 
to  prevent  the  everyday  American  from  getting  what  right- 
fully belongs  to  him.  Today  they  prate  about  the  Consti- 
tution; then  they  spoke  of  the  bonus  ruining  America. 
Andy  Mellon  had  muscled  his  way  into  that  curious  Cabinet 
of  President  Harding:  and  while  Colonel  Forbes  was  creat- 
ing the  first  odor  that  became  a  national  stench  before 
Harding's  death,  Mr.  Mellon  was  being  spoken  of  for  his 
resemblance  to  Alexander  Hamilton — mostly  by  people  un- 
familiar with  the  biography  of  the  versatUe  first  Secretary 
of  the  Treasury-  These  were  days  when  we  had  not  only 
to  fight  for  justice  in  the  bonus  issue;  we  were  combating 
corruption  within  the  Bureau  which  was  charged  with  tak- 
ing care  of  our  disabled.  While  the  Ohio  gang  was  writing 
its  malodorous  record  of  graft.  Andy  Mellon  was  directing 
the  policy  of  Mr.  Harding  on  the  bonus  question.  He  was 
the  tin  god  of  big  business,  for  it  felt  that  the  adjusted 
compensation  could  be  averted  as  long  as  the  modern 
Hamilton  held  ofBce. 

Mellon  constantly  implied  ruin  if  the  bonus  were  paid. 
The  Liberty  Leaguers  of  that  day  decided  to  bear  down  on 
their  employees  just  as  they  will  do  this  fall.  In  the  1920's 
they  coerced  their  employees  into  writing  their  Congressmen, 
and  even  supplied  the  sample  letters  to  guide  their  workers 
in  the  style  of  communication  for  address  to  the  legislators. 
They  were  to  bring  these  into  the  factory  or  ofiBce,  vmsealed, 
for  the  boss  to  check  and  mail — or  else.  Do  I  hear  you  say 
that  this  sounds  curiously  similar  to  the  plan  the  holding 
companies  employed  last  summer?  Well,  there  is  something 
in  the  thought  processes  of  a  Liberty  Leaguer  that  makes 
him  believe  he  can  get  away  with  murder  as  far  as  the  pub- 
lic is  concerned.  Money  has  always  done  anything  he  asked 
it  to  do.  Hire  a  few  high-priced  executives  like  Jouett 
Shouse  and  several  sly  publicity  men — and  presto.  But  it 
did  not  work  where  the  bonus  was  concerned,  and  it  will  not 
work  next  fall.  John  W.  Citizen  is  a  pretty  smart  bird, 
regardless  of  what  the  Liberty  Leaguers  think  of  him. 
When  it  came  to  our  early  bonus  fight,  we  had  a  cheap  little 
paper  called  the  American  Legion  Weekly.  It  came  in  com- 
mon newspaper  stock  and  it  was  not  much  for  looks.  But 
it  showed  up  Mellon,  the  Hamiltonian.  in  his  true  colors.  I 
do  not  know  where  or  how  it  got  its  facts — and  who  cares? — 
but  it  disclosed  that  Andy  was  financing  a  fake  soldier 
organization,  opposed  to  the  bonus. 

The  correspondence  it  reported  and  the  copies  of  exhibits 
it  displayed  were  never  disclaimed  to  my  knowledge  by  the 
ruler  of  three  Presidents.  He  maintained  a  reserved  and 
dignified  silence  after  they  appeared  In  the  cheap  little 
sheet  that  went  to  every  Legionnaire  weekly.  Andy  may 
have  ignored  the  articles  but  Congress  did  not.  Despite  the 
loaded  poll  of  the  Literary  Digest,  "Do  you  vote  for  the 
bonus  or  tax  reduction?"  the  bonus  was  passed  over  the 
Coolidge  veto.  We  had  won  our  fight  over  the  arrayed 
money  powers  because  we  had  right  and  the  public  on  our 
side.  And  all  the  trick  ballots  of  the  Digest  could  not  alter 
the  real  verdict.  America,  through  its  duly  elected  repre- 
sentatives had  acknowledged  the   bonus   debt,   Andy,   the 


Liberty  Leaguers,  and  the  Literary  Digest,  notwithstanding. 
But  the  ex-service  man  had  yielded  some  ground  along  the 
way.  The  matter  of  payment  was  not  what  the  veteran  had 
in  mind.  His  certificate  was  an  endowment  policy,  payable 
in  1945.  It  was  sotoething  of  a  compromise  in  his  mind  but 
then  he  could  struggle  along  until  the  pay-off.  However,  he 
reckoned  not  with  the  Hoover  panic  and  the  slow  painful 
pull  out  of  the  worjst  depression  of  our  time.  Job  went  first 
and  then  came  savings  and  the  regular  insurance  policy. 
Finally,  as  any  creditor  would,  the  veteran  cried:  "Pay  me 
now  while  my  need  is  great.  I  may  not  be  here  in  1945."  In 
this  latter  statemetit  he  is  more  accurate  than  he  knows,  for 
veterans  are  dying  jat  a  much  higher  rate  than  non- veterans. 
Arlington,  the  little  country  church  yards,  and  the  urban 
cemeteries  sse  testimony  to  the  fact  that  a  large  portion  of 
veterandom  will  hkve  heeded  the  last  call  before  the  year 
designated  on  the  ^djusted-compensation  certificates.  Their 
present  death  rate  will  probably  show  even  a  greater  increase 
within  the  next  5  years.  It  may  not  have  been  manifest  In 
the  immediate  postj-war  da3rs  but  the  World  War  took  some- 
thing out  of  the  nian  that  cannot  be  replenished. 

While  "the  greal^t  Secretary  of  the  Treasury  since  Alex- 
ander Hamilton"  ^as  dictator  of  American  finance  it  was 
enough  to  wrest  a  (tompromise  victory  over  the  Coolidge  veto. 
Seven  months  afteir  the  Hoover  accession,  America  was  on 
the  skids,  and  mainy  veterans  were  jobless  and  living  off 
what  accumulations  they  were  able  to  lay  up.  Business 
recovery  was  always  around  the  comer,  and  veterans  and 
nonveterans  alike  ivere  straining  their  eyesight  looking  for 
it.  Meanwhile  PoUyanna  utterances  emanated  from  the 
Hoover  study  and!  the  offices  of  Cabinet  members.  They 
failed  to  inspire  coiifidence  among  the  citizenry,  so  this  was 
not  a  propitious  tjime  for  veterans  to  present  their  bill. 
Hoover's  financial  ^wlicy  was  to  defiate  to  the  limit  if  America 
was  ruined  in  the  [process.  He  could  not  find  the  remedy, 
so  he  had  a  way  ojf  ascribing  our  difficulties  to  Nature  and 
Europe  and — well  to  everything  but  the  12  years  of  Repub- 
lican rule,  including  Hoover.  Clearly,  he  did  not  know  what 
it  was  all  about  and  how  to  set  it  right.  So  there  was  little 
chance  to  prime  the  pump  in  the  Hoover  days,  for  he  be- 
lieved utterly  in  iniserting  Government  funds  at  the  top.  as 
with  the  Dawes  baiik  in  Chicago. 

Now.  we  are  defiiiitely  through  with  the  "let  us  talk  our- 
selves into  prosperity"  days.  Look  at  the  trade  indexes  and 
read  the  stock  quotations  in  the  daily  papers.  There  is  no 
skyrocketing  of  prices,  but  the  trend  is  unmistakably  up- 
ward. Better  still,  iisk  the  telephone  repair  man,  the  grocer, 
the  office-specialty  I  man,  and  others:  "How  is  business?" 
Depression  has  taught  them  to  be  conservative,  but  you  will 
get  a  good  report.  jBecause  we  are  on  our  way  out.  Luxury 
industries  are  an  excellent  barometer.  You  do  not  have  to 
buy  a  radio,  for  ins^nce.    It  is  a  luxury. 

Well,  Philco  Radi6  &  Television  Corporation,  in  the  heart 
of  my  district,  has  ^eatly  increased  its  number  of  workers 
and  its  pay  roll  in  d(>llars  since  March  1933.  Every  employee 
is  a  member  of  th^  radio  and  television  unicm,  which  is 
associated  with  thejA.  F.  of  L.  If  radio  sales  are  on  the 
increase,  staples  mu$t  be.  Other  industries,  large  and  small, 
are  on  the  upswing,  some  of  them  for  the  first  time  in  6  long 
years.  More  and  gi^ter  taxable  incomes  will  be  reported 
this  year.  So  let  usj  do  what  any  family  does  as  it  emerges 
from  debt.  Let  us  jpay  first  the  creditor  who  has  waited 
longest.    He  is  the  ^x-servlce  man. 

Revaluation  of  golH  and  other  deflation  arresting  measures 
of  the  New  Deal  hajve  returned  the  confidence  of  a  sorely 
afflicted  Nation.  Oiir  hopes  and  our  accomplishments  are 
turning  upward.  It;  is  now  possible  to  pay  the  bonus,  and 
I  believe  this  will  be  I  done. 

Some  churches  in  iny  district  have  made  a  great  ceremony 
of  burning  the  mcaigage  which  encumbered  their  house  of 
worship.  The  memliers  have  heard  the  clergyman  read  out 
each  month  by  wha^  sum  they  have  gradually  reduced  the 
indebtedness  on  th*lr  edifice.  Month  after  month  they 
learn  of  the  slowly  put  constantly  diminishing  amount  due 
and  no  wonder  they  look  with  anticipation  to  the  day  when 
the  debt  on  their  ctiurch  property  will  be  cleared-    Rnally 
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illness.   If  present,  he  would  have  voted  "yea.' 


measure  which  caused  them  to  be  taxed.    They  were  quite 
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the  great  day  arrlrea.  The  members  and  their  families  con- 
gregate around  the  specially  prepared  pyre  and  amid  mu<|i 
rejoicmg  the  evidence  of  indebtedness  is  thrust  into  the 
flames.  The  clergyman  must  heave  a  sigh  of  relief  that  l|e 
does  not  have  to  henceforth  detail  the  amounts  due  and  the 
congregation  is  no  less  relieved  because  the  mortgage  prot^- 
lem  is  over  with.  That  is  how  America  wiU  feel  when  tl|e 
perennial  bonus  discussion  is  history.  The  citizen  will  hea^e 
a  great  sigh  and  relax.  In  fact  a  public  burning  of  tl|e 
adjusted-compensation  certificates  might  be  a  good  idea. 
The  annual  agitation  for  payment  will  at  last  be  ended,    i 

I  could  not  forego  mentiomng  some  of  those  early  days  i|n 
the  bonus  fight.  We  have  seen  the  various  agencies  of  the 
immediate  post-war  days  merged  into  the  Veterans'  Bureaju 
and  later,  another  consolidation  which  gave  us  the  Vet- 
erans' Administration.  If  we  do  not  get  perfection  now.  We 
at  least  have  nothing  of  the  corruption  that  marked  tl^e 
Harding  days  when  Forbes  and  his  buddies  lined  their 
pockets  while  many  a  veteran  died  without  benefit  of  ho»- 
pltalization.  We  have  met  and  defeated  Mellon  and  his  af- 
sortment  of  Liberty  Leaguers.  We  have  fought  the  go<>d 
fight  for  simple  justice.  Ihey  have  been  defeated  on  tBie 
bonus  issue  but  they  will,  in  one  guise  or  another.  organi|« 
themselves  to  secure  the  special  privilege  which  they  belieye 
to  be  their  divine  right.  A  Du  Pont  contributes  $128,000  ini  1 
year  to  save  the  dear  old  Constitution-  In  the  1920's  th^y 
were  saving  America  from  niiri  through  their  opposition  to 
bonus  legislation.  We  found  that  they  were  wrong  then  a^d 
they  are  no  more  right  now.  i 

The  American  public  presents  them  with  a  defeat  on  the 
bonus.  Over  two  Republican  vetoes,  the  debt  was  finally 
acknowledged.  It  is  now  17  years  past  due  and  we  cfn 
pay.    Let's  do  it. 

BRnKIX   ACROSS   THE   ST.    CLAm    RIVER    AT  PORT   HTTRON,   KICH 

Mr.  WOLCOTT.  Mr.  Speaker.  I  ask  unanimoxis  consefrit 
that  the  action  in  the  House  on  last  Monday  in  connection 
with  the  passage  of  the  bill  (S.  1788)  authorizing  the  St^te 
of  Michigan  to  construct,  maintain,  and  operate  a  ttoll 
bridge  across  the  St.  Clair  River  at  or  near  Port  Huron,  Micjh., 
and  to  acquire  other  transportation  facilities  between  siid 
State  and  Canada  be  vacated,  and  that  further  action  in 
reference  to  this  bill  be  indefinitely  postponed.  \ 

The  SPKAKER.  Is  there  objection  to  the  request  of  tjhe 
gentleman  from  Michigan? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  objejct, 
what  is  the  reason?  ' 

Mr.  BAJIKHEAD.  Will  the  gentleman  make  some  ex- 
planation? 

Mr.  WOLCOTT.  Mr.  Speaker,  a  similar  bill  was  intro- 
duced in  the  Senate,  being  the  companion  to  this  bill  intro- 
duced by  me  in  the  House.  It  involves  the  construction  of 
a  bridge  over  the  St.  Clair  River  at  Port  Huron.  Mich. 

Mr.  BAI^KHEAD.  Has  the  gentleman  taken  this  up  with 
the  majority  members  of  the  committee? 

Mr.  WOLCOTT.  Not  as  yet.  I  may  say  to  the  gentleman 
that  because  of  the  opposition  of  certain  Members  to  bridge 
bills  last  year,  we  passed  an  omnibus  bill.  This  bill  v^as 
included  in  the  omnibus  measure,  but  was  inadvertently  left 
on  the  calendar  and  passed  last  Monday. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tthe 
gentleman  from  Michigan? 

There  was  no  objection. 

comcrrm  on  nrsuLAR  affairs 
Mr.  DOUOHTON.    Mr.  Speaker.  I  offer  a  resolution  wh^ 
I  send  to  the  Clerk's  desk. 
The  Clerk  read  as  follows: 
Mr.  DoucHTON  submits  the  following  resolution: 

Res<^ved,  That  Caboliwi  OT)at,  of  New  York,  be,  and  la  hereby, 
elected  a  member  of  the  standing  committee  of  the  Hoiue  on 
y«miiar  Affairs. 


January  22 


The  resolution  was  agreed  to. 

GXOBGX    WASHIMCTOH'S   rARTWXIX   AOORESS 

Mr.  RANKIN.    Mr.  Speaker.  I  ask  unanimous  consent  tl|at 
on  Febniary  22.  next,  immediately  after  the  reading  of  the 


Journal  and  disposition  of  matters  on  the  Spesiker's  desk, 
the  gentleman  from  New  Jersey  [Mr.  McLean]  may  be 
given  time  to  read  Washington's  Farewell  Address. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

LIBERTY  AND  LAW 

Mr.  PETFENGILL.    Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  PETTENGILL.  Mr.  Speaker,  at  the  request  of  the 
South  Bend  (Ind.)  Tribune  I  wrote  the  following  "guest  edi- 
torial" on  Liberty  and  Law,  which  appeared  in  their  issue  of 
January  5.  1936: 

Law  la  a  restraint  agalnat  Uljerty.  In  logic,  therefore,  the  two 
cannot  erlat  at  the  same  time.  But  life,  which  ts  so  much  wlaer 
than  logic,  knows  that  without  law  there  can  be  no  liberty:  that  law 
wisely  written  enlarges  the  liberty  of  John  Citizen  by  restraining 
Bill  Sykes  from  desUoylng  that  liberty.  I  do  not  like  the  expres- 
sion "liberty  under  law."  It  implies  that  law  Is  superior  to  liberty. 
On  the  contrary,  liberty  Is  the  end,  and  law  la  only  a  means  to  that 
i  end.  Law  Is  valuable  only  Insofar  as  it  gxiarantees  the  equal  liberty 
;  Which  is  the  right  of  all  men. 

I      The  state  Is  only  a  ladder  by  which  man  nvay  climb  from  the 
!  jTinglc  to  the  plateau  of  clvlll2atlon  and  there  pursue  his  happiness 
i  on   equal   terms   with   his   fellows.     Worship   of    the    state   as   an 
I  end  In  Itself  Is  always  dangerous.    It  assiimes  that  the  state  always 
acts  with  Godlike  benevolence.     All  history  disproves  that  assump- 
tion.    The  "Invisible  government"  throughout  the  centuries  and 
under  every  form  of  law — monarchy,  feudalism,  democracy,  or  dic- 
tatorship— has  always  been  at  work  to  use  the  processes  of  law- 
making to  give  Bill  Sykes  the  chief  place  at  the  feast  of  life.    John 
Citizen  should  carefully  scrutinize  the  state.     "Eternal  vlgUance  is 
the  price  of  liberty",  the  only  price. 

On  the  other  hand,  history  records  its  purple  pages  when  govern- 
ment under  inspired  leadership  has  served  the  general  welfare  as 
against  the  privilege  of  the  few.  Government  can  be  a  great 
agency  for  good. 

The  exact  boundary  between  liberty  and  law  has  never  been 
drawn  and  never  can  be  drawn.  It  must  be  moved  to  right  or 
left  as  civilization  develops.  The  law  Is  a  traffic  officer  at  the  croes- 
roads  of  life.  In  a  tiny  hamlet  we  do  not  need  the  traffic  officer . 
In  a  great  city  we  do.  We  surrender  a  part  of  our  liberty  to  pass 
and  repass  at  will.  But  all  others  3rleld  a  like  freedom.  The  result 
Is  that  you  and  they  have  actually  gained  by  the  exchange.  By 
obeying  the  officer  we  all  have  a  greater  freedom  of  movement  than 
before;  traffic  Jams  are  avoided.  In  such  case  control  of  liberty 
Increases  liberty. 

This  Is  the  yardstick  by  which  we  should  mefusvire  all  legislation. 
Does  it  enlarge  the  liberty  and  equalize  the  right  of  all  citizens  to 
travel  on  life's  highway?  Does  it  keep  the  gates  of  opportunity 
open  to  all  men?  If  it  does,  welcome  it  regardless  of  Its  name  or 
form.  But  do  not  under  the  name  of  law  ask  a  privilege  for  your- 
self which  you  are  not  willing  to  grant  to  yoiir  fellows.  That  ts 
treason  to  democracy.  If  persisted  in,  it  may  mean  the  end  of 
denux:racy. 

0\ir  objective  under  the  ceaseless  flux  of  human  destiny  is  to 
draw  that  fine  line  between  that  degree  of  liberty  without  which 
law  is  tyranny  and  that  degree  of  law  without  which  liberty  Is 
anarchy. 

It  is  a  hard  task.  Government  by  the  people,  busy  as  they  are 
with  the  daily  round,  is  at  once  the  most  precious  and  the  most 
difficult  of  all  governments. 

But  because  it  is  your  Government  assume  responsibility  for  It. 
Do  not  rely  alone  on  law,  Government,  Congress,  the  courts,  or  the 
Constitution  to  protect  your  liberty. 

The  aim  of  democracy  is  the  economic  and  political  application 
of  the  Golden  Rule.  It  is  yovir  inheritance  from  a  great  and  blood- 
stained past.  It  is  your  legacy  from  the  fathers.  To  guard  and 
bequeath  it  to  your  children  is  your  prlvUege  and  job. 

THE  POWER  OF  THE  STTPREME  COURT  TO  DECLARE  ACTS  OF  CONGRESS 

VOID THE    POWER    TO    INTERPRET    THE    CONSTITtniON    IS    THE 

POWER  TO  MAKE  THE  CONSTITUTION 

Mr.  RAMSAY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  RAMSAY.  Mr.  Speaker,  it  is  claimed  by  those  who 
support  the  theory  of  court  determination  of  acts  of  Con- 
gress that  those  who  oppose  such  application  of  power  are 
opposed  to  the  Constitution  and  seek  to  destroy  our  courts  of 
justice. 

To  my  mind,  this  is  a  gratuitous  insult  to  a  great  mass  of 
splendid  lawyers  and  students  of  our  jurisprudence,  who 
assert  that  the  court's  duty  is  to  interpret  the  law  and  not 
seek  to  form  the  law  by  the  veto  of  legislation,  because  the 
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power  to  interpret  the  Constitution  is  the  power  to  make  the 
Constitution. 

Speaking  for  myself.  I  not  only  respect  but  revere  our 
splendid  courts,  who  have  done  so  much  to  aid  the  great 
cause  of  liberty  and  freedom  of  the  American  people. 

I  realize  that  in  a  great  republic  like  ours  that  the  confi- 
dence of  the  people  in  their  courts  and  their  laws  reposes  the 
sure  and  certain  assurance  of  the  perpetuity  of  our  insti- 
tutions. 

Since  the  foimdation  at  the  great  American  RepuUic  there 
have  been  two  lines  of  thought  uppermost  in  the  minds  of 
American  statesmen. 

Did  the  fathers  of  our  covmtry  have  in  mind  the  general 
welfare  oi  the  whole  peoj^  when  writing  the  Constitution,  or 
did  they  have  in  mind  the  restriction  of  the  general  welfare 
whenever  this  great  motive  would  conflict  with  the  right  to 
own  or  control  property? 

The  founders  of  my  political  party  and  faith  claim  that 
the  "preamble"  of  the  Constitution  meant  what  it  said,  and 
that  all  forms  and  action  of  government  should  be  diverted 
and  used  to  promote  the  general  welfare  of  the  people. 
Therefore  they  held  that  the  judiciary  should  have  no  part 
In  declaring  the  kind  and  character  of  laws  Congress  should 
enact,  nor  should  the  cwirts  have  any  right,  power,  or  privi- 
lege to  declare  suiy  act  or  acts  of  Congress  void. 

Those  opposed  to  this  view  of  government  claim  that  the 
preamble  of  the  Constitution  meant  nothing  and  could  not  be 
looked  to  in  deciding  up«i  the  acts  of  Congress,  and  unless 
specifically  authorized  by  the  Constitution,  Congress  has  no 
power  to  legislate. 

If  the  Supreme  Court  had  been  so  careful  in  marking  out 
its  powers  to  so  adjudicate,  under  specific  authorization, 
under  the  Constitution,  this  confiict  would  never  have  oc- 
curred, because  the  Constitution  in  none  of  its  provisions 
authorizes  the  courts  to  hold  any  acts  of  Congress  void  and 
unconstitutional. 

Today  we  are,  in  the  final  analysis,  governed  by  a  theory 
of  government  that  was  supposed  to  have  died  with  the 
Federalist  Party,  but  we  now  feel  the  dead  and  withered 
hand  of  Alexander  Hamilton  directing  through  our  Supreme 
Court  the  policies  of  every  administration,  regardless  of 
which  political  party  may  be  in  power. 

The  decision  of  the  Court  In  the  Marbury  case  was  the 
first  declaration  of  the  right  of  the  Supreme  Court  to  de- 
clare acts  of  Congress  void.  This  decision  was  the  most 
brazen  judicial  announcement  of  a  political  faith  ever  made 
by  any  body  of  men  in  this  country.  This  opinion  merely 
set  forth  the  principles  of  federalism  as  announced  by  Ham- 
ilton. It  was  an  obiter  dictum  opinion,  because  the  Court 
first  announced  it  did  not  have  jurisdiction,  then  went  on  to 
say  what  the  Court  would  have  decided,  if  it  had  jurisdic- 
tion. Upon  this  opinion,  rendered  without  authOTity  or  cita- 
tion, the  Court  has  built  up  its  theory  of  vetoing  and  out- 
lawing acts  of  Congress,  thereby  placing  Itself  in  the  position 
of  dictating  the  political  policies  of  this  country.  Such 
decisions  of  our  courts  are  mere  political  opinions  and  not 
judicial  decisions,  and  are  wholly  unauthorized  by  the  Con- 
stitution, laws,  and  traditions  of  our  form  of  government. 

When  we  realize  that  no  court  in  Great  Britain  has  dared 
declare  any  act  erf  Parliament  unconstitutional  in  the  past 
200  years,  and  that  neither  Prance,  Belgium.  Germany,  nor 
Italy  have  any  court  empowered  to  set  aside  the  laws  of 
their  ParUament,  we  stand  aghast  at  it  all.  and  as  we  reaUze 
that  every  court  in  America,  even  every  justice  of  the  peace, 
can  set  aside  the  acts  of  Congress  and  declare  the  political 
course  our  poUtical  parties  must  pursue,  we  shudder  and 
wonder  what  the  outcome  will  be. 

How  long  will  the  American  people  permit  the  courts  of 
America  to  defeat  the  expressed  will  and  intent  of  the 
people  of  this  country  by  avoiding  and  destroj^g  the  laws 
that  people  are  demanding?  By  a  decision  of  5  to  4  will 
they  continue  to  permit  this  Court  to  deny  their  Legislature 
the  right  to  correct  the  evils  and  abuses  of  the  ownership 
of  property  that  have  for  the  past  50  years  dictated  the 
course  of  legislation  at  the  expense  of  human  welfare?  The 
courts  apparently  will  not  or  cannot  recognize  the  changing 
social  needs  of  the  United  States. 


To  determine  whether  or  not  those  of  us  who  deny  the 
power  of  the  Court  tjo  nullify  acts  of  Congress  are  radical 
and  opposed  to  the  Constitution,  let  us,  for  a  moment,  review 
the  expressions  of  oui;  great  American  statesmen  of  the  past. 

The  Constitutional  I  Convention  held  In  1787  three  times 
refused  to  adopt  a  resjolution  that  would  have  granted  to  the 
Supreme  Court  the  right  to  declare  acts  of  Congress  void  or 
unconstitutional.  (S^  Reports  of  Federal  Convention,  by 
James  Madison,  pp.  91.  406-407,  and  475.)  The  last  state- 
ment on  this  subject  jin  said  record,  at  page  475,  written  by 
Madison  himself,  rea^s: 

It  was  generally  suppjosed  that  the  jtirladictlon  given  (Suprem* 
Court )  was  constructlTcjly  limited  to  cases  of  a  judicial  natur*. 


It  was  further  arsfued  by  Madison  azul  oiben  that  tha 

Constitution  did  not  ^rant  the  right  to  such  Court  to  declare 

acts  of  Congress  vol^.    In  discussing  this  question,  James 

Madison  said: 

I  beg  to  know  uponj  what  principle  it  can  be  contended  tbat 
any  one  department  dnwe  from  the  Constitution  greater  powers 
than  another  in  r»i^i-fc»nb  out  the  Umite  of  the  powers  of  the  several 
departments.  NothlL.g  Ihas  yet  been  offered  to  invalidate  the  doc- 
trine that  the  meanlng|  of  the  Ccmstltutlon  may  as  wcU  be  seoer- 
talned  t>y  the  leglslaUviB  as  by  the  judicial  authority. 

Thomas  Jefferson,  in  writing  to  Mrs.  Adams  on  September 

11.  1804,  wrote:  | 

The  opinion  which  g^ves  to  the  judges  the  right  to  decide  what 
laws  are  constitutional  i  and  what  not,  not  only  for  themselves  In 
their  own  sphere  of  action  but  tar  the  leglslatiire  and  executive 
also  in  their  spheres,  wbuld  make  the  judiciary  a  despotic  branch. 

In  a  letter  written  by  Jefferson  to  Mr.  Johnson  on  June  12, 
1823,  discussing  this  $ame  question,  he  stated: 

There  must  be  an  ultimate  arbiter  somewhere.  True  there  must; 
but  does  that  prove  it  U  either  the  Congress  or  the  Supreme  Court? 
The  ultimate  arbiter  is  ithe  pec^le  of  the  Union,  assembled  by  their 
deputies  in  convention; at  the  call  of  Congress  or  of  two-thirds  of 

the  States.  I 

Charles  Pinckney,  ]pne  of  the  signers  of  the  Constitution. 

says  in  discussing  thjis  subject: 

On  no  subject  am  I !  more  convinced  that  it  Is  an  unsafe  and 
dangerovis  doctrine  In  ai  republic  ever  to  suppose  that  a  judge  ought 
to  possess  the  right  of  Iquestioning  or  deciding  upon  the  constitu- 
tionality of  laws  or  any:  act  of  legislature.  It  is  placing  the  opinion 
of  an  Individual,  or  of  fwo  or  three,  above  that  of  both  branches  of 
Congress,  a  doctrine  wjilch  is  not  warranted  by  the  Constitution, 
and  will  not,  I  hope,  lotg  have  any  advocates  In  this  country. 

President  Jackson,  iin  discussing  McCullough  against  Mary- 
land and  of  Osbom  against  United  States  Bank,  in  a  message 
to  Congress  said:       I 

The  Congress,  the  Eaecutlve.  and  the  Court  must  each  for  itself 
be  guided  by  its  own  ;opimon  of  the  Constitution.  Each  public 
officer  who  takes  an  oiith  to  support  the  Constitution  swears  he 
will  support  it  as  he  iraderstands  it  and  not  as  It  is  iinderstood  by 
others. 

It  is  as  much  the  auty  of  the  House  of  Representatives  or 
the  Senate  and  of  ^e  President  to  decide  upon  the  consti- 
tutlonaUty  of  any  bpi  or  resolution  which  may  be  presented 
to  them  for  passage  or  approval  as  it  Is  of  the  Supreme 
Court  when  It  may  bje  brought  before  them  for  judicial  deci- 
sion. The  opinion  ot  the  Judges  has  no  more  authority  over 
Congress  t.han  the  ojjlnion  of  Congress  has  over  the  Judges. 
The  authority  of  the  Supreme  Court  must  not.  therefore, 
be  permitted  to  control  the  Congress  or  the  Executives 
when  acting  in  th^  legislative  capacities. 

Abraham  Lincoln,  in  his  first  inaugural  address  as  Presi- 
dent of  the  United  $tates,  said: 

The  candid  citizen  tavust  confess  that  If  the  policy  of  the  Gov- 
ernment, upon  vital  questions  affecting  the  whole  people.  Is  to  be 
irrevocably  fixed  by  decisions  of  the  Supreme  Court  the  Instant 
they  are  made,  the  pe(H>le  will  have  ceased  to  be  their  own  rulers, 
having  to  that  extent :  practically  resigned  their  Oovemment  Into 
the  hands  of  that  emlhent  tribunal. 

Justice  Clark,  of  ithe  Supreme  Court,  In  discussing  this 
question  In  the  Nhith  American  Bar  Association  Journal. 
October  1923,  page  $91,  said: 

It  is  no  new  suggestion  that  If  the  Court  woxild  give  real  and 
sympathetic  effect  to  this  rule  by  declining  to  hold  a  statute 
unconstitutional  whenever  several  of  the  Justices  conclude  that 
it  is  valid — by  conced^g  that  two  or  more  being  of  such  opinion 
In  any  case  must  nefcessarUy  raise  a  "rational  doubt"— an  end 
would  be  made  ot  Ave  to  four  constitutional  decisions,  and  great 
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benefit  wotikl  result  to  our  country  •nd  to  the  Court.  To  votan- 
t«my  Impoae  upon  Itaelf  such  •  restr«.ict  as  tlUs  would  »dd 
greatly  to  the  confldence  of  the  people  In  the  Court  and  would 
▼cry  certainly  locrease  ita  power  for  high  serrlce  to  the  country. 
Anyone  at  all  acquainted  with  the  temper  at  the  people  In  this 
grave  matter  mtist  fear  11  the  rule  ta  not  obeerred  In  some  such 
manner  a  greater  restraint  may  be  Imposed  upon  the  Coiirt  by 
CongTpra  or  by  the  j>eople.  probably  to  the  serious  detriment  of 
the  Nation. 

Of  course.  I  am  aware  that  the  courts  and  many  in  the 
legal  profession  contend  that  the  courts  have  an  inherent 
right  to  declare  acts  of  the  legislative  branch  of  the  Gov- 
ernment void  as  a  professional  dogma  or  a  matter  of  faith 
rather  than  reason.  But  may  I  not  observe  that  while  this 
right  in  question  has  long  been  claimed  by  the  Judiciary,  no 
judge  has  ventured  to  discuss  it,  except  Chief  Justice  Mar- 
Kball  in  the  Marberry  case,  and  if  the  argument  of  such  a 
distlnguiished  Jurist  is  fouzMl  to  be  inconclusive  and  incon- 
vincing.  it  must  be  attributed  to  the  weakness  of  his  posi- 
tion and  not  to  his  ability. 

llie  Constitution  is  a  collection  of  fundamental  laws,  not 
to  be  departed  from  in  practice,  nor  altered  by  Judicial  de- 
cisions. Therefore,  if  the  courts  assert  this  right,  instead  of 
resting  on  the  claim  that  It  has  been  universally  assumed  by 
the  American  courts,  they  ought  to  be  prepared  to  maintain 
it  on  the  principles  of  the  Constitution. 

I.  therefore,  maintain  that  in  this  country  the  powers  of 
the  Judiciary  are  divisible  into  those  that  are  political  and 
those  that  are  civiL 

The  political  powers  of  the  Judiciary  are  extraordinary 
and  are  derived  from  certain  pecuhar  provisions  in  the  Con- 
stitution, from  the  common  fountain  of  all  political  power. 

Oa  the  other  hand,  its  civil  powers  are  its  ordinary  powers, 
existing  independently  of  any  grant  in  the  Constitution.  But 
where  government  exists  by  virtue  of  a  written  constitution, 
the  Judiciary  does  not  derive  from  that  circumstance  any 
other  than  its  ordinary  and  appropriate  powers. 

Our  Judiciary  is  constructed  upon  the  principles  of  the 
common  law.  In  adopting  the  common  law.  we  take  it  with 
fast  sach  powers  and  capacities  incident  to  It,  at  the  com- 
mon law.  except  where  there  have  been  express  changes 
made  by  our  Constitution  and  enacted  law.  With  us,  the 
people,  through  their  Constitution,  have  seen  fit  to  clothe 
Congress  with  sovorelgnty  and  power,  to  pass  and  enact 
laws,  and  denied  this  right  to  other  branches  of  the  Gov- 
ernment. 

It  must  be  conceded,  then,  that  the  ordinary  and  essential 
powers  of  the  Judiciary  do  not  extend  to  the  ajinnning  of 
an  act  of  Concress.  Nor  does  it  foUow,  because  the  Consti-  i 
tudon  did  not  Invest  this  power  In  any  department  of  our 
Government,  that  It  belongs  to  the  Judiciary,  and  I  take  it 
that  this  power  could  not  rest  in  the  Judiciary  without  pro- 
ducing a  direct  authority  for  it  in  the  Constitution,  either 
in  terms  or  by  the  strongest  implicaticm  from  the  nature  of 
our  Government,  without  which  this  power  must  be  con- 
sidered as  reserved  for  the  immediate  use  of  the  people. 

Hie  Constitution  contains  no  practical  rules  for  the  ad- 
ministration of  law  by  the  courts,  these  being  furnished  by 
the  acts  of  ordinary  legislation  enacted  by  Congress,  who 
are  exclusively,  with  the  President,  the  representatives  of 
the  people. 

The  Constitution  and  the  right  of  Congress  to  pass  a  cer- 
tain act  may  be  in  collision,  but  is  that  a  legitimate  subject 
for  judicial  determination?  If  it  Is.  the  judiciary  must  be 
a  peculiar  organ  to  revise  the  proceedings  of  Congress  and 
to  correct  its  mistakes.  And  where,  oh  where,  are  we  to 
look  for  this  proud  prerogative  in  the  Constitution? 

Viewing  it  from  the  other  angle,  what  would  be  tho^ight 
of  an  act  of  Congress  declaring  that  the  Supreme  Court  had 
put  the  wrong  construction  on  the  Constitution  in  the 
N.  R.  A.  case,  and  that  the  judgment  ought  to  be  reversed? 

I  can  bear  now  the  howls  of  usurpation  of  judicial  power. 

The  passa^  of  an  act  of  Congress  b  an  act  of  sovereignty, 
and  sovereignty  and  legislative  power  are  said  by  Blackstone 
to  be  convertible  terms. 

It  is  the  bosinesB  at  the  judiciary  to  tnterpnt  the  laws 
and  not  to  scan  the  authority  of  the  lawgiver.  If  the  Judici- 
ary has  the  power  to  inquire  into  anything  other  than  the 


form  of  enactment,  where  shall  it  stop?  There  certainly 
must  be  some  limitation  to  such  an  inquiry.  Those  who 
Claim  this  right  for  the  Judiciary,  claim  the  legislative 
branch  has  no  right  of  legislaticm.  unless  specifically  granted 
by  the  Constitution.  Therefore,  if  the  authority  to  pass 
certain  legislation  is  not  found  in  the  Constitution,  such 
|u:ts  are  not  the  acts  of  the  people,  but  of  the  Congressmen 
themselves.  But  this  is  putting  tiie  argument  on  bold 
ground;  to  say  that  a  high  public  representative  of  the 
people  themselves  shall  challenge  no  more  respect  in  the 
passage  of  legislation  than  a  private  individual  must  be 
rejected  by  every  fair  mind. 

;  The  further  argxmient  Is  made  that  when  the  Supreme 
Court  holds  an  act  of  Congress  void,  it  must  acquiesce,  al- 
though it  may  think  the  construction  of  the  judiciary  is 
wrong.  But  why  must  it  acquiesce?  Only  because  it  is 
bound  to  show  proper  respect  to  the  Supreme  Court,  which 
it  in  turn  has  a  right  to  exact  from  the  Supreme  Court, 
tniis  is  the  argument. 

;  But  it  cannot  be  contended  that  the  Congress  has  not, 
lit  least,  an  equal  right  with  the  Judiciary  to  place  a  con- 
struction on  the  Constitution,  nor  can  it  be  said  that  either 
$Lre  infallible,  nor  that  either  ought  to  surrender  its  Judg- 
tnent  to  the  other.  Certainly  the  framers  of  our  Govern- 
ment never  intended  that  the  legislative  and  judiciary 
branches  of  our  Government  should  ever  clash  upon  the 
Construction  of  our  Constitution,  yet  we  know  this  has 
bccurred  time  and  again  during  the  history  of  our  coimtry. 

What  I  cun  trying  to  say  is  that  the  judiciary,  if  at  all 
possible,  should  yield  to  the  acts  of  Congress  the  same 
tespect  that  is  claimed  for  the  acts  of  the  Judiciary. 

ITie  great  number  of  cases  that  have  been  decided  by  the 
Court  by  a  decision  of  5  to  4  clearly  Illustrates  that  repug- 
tiancy  to  the  Constitution  Is  not  always  self-evident,  and 
Ihat  to  avoid  them  requires  the  act  of  some  tribunal  com- 
petent, under  the  Constitution — if  any  such  there  be — to 
pass  upon  their  validity. 

The  Judiciary  was  not  created  by  the  fathers  of  the  Con- 
stitution for  that  purpose.  But  in  theory  all  the  organs  of 
Government  were  to  have  equal  capacity,  or  if  not  equal. 
«ach  was  supposed  to  have  superior  power  only  for  those 
things  which  peculiarly  belong  to  it.  and  as  legislation 
peculiarly  Involves  the  consideration  of  those  limitations 
Which  are  put  on  the  lawmaking  power,  and  the  interpreta- 
tion of  laws,  when  made,  involves  only  the  construction  of 
the  laws  themselves.  It  follows  that  the  construction,  in  this 
particular,  belongs  to  the  Congress,  which  ought,  therefore, 
be  taken  to  have  superior  capacity  to  Judge  the  constitu- 
tionality of  its  own  acts. 

The  very  definition  of  "law"  which  is  said  to  be  "A  rule 
Of  civU  conduct  prescribed  by  the  supreme  power  in  the 
State",  shows  the  intrinsic  superiority  of  the  Congress. 

It  win  be  said  the  power  of  Congress  also  is  limited  by 
prescribed  rules.  It  Is  so.  But  it  is  the  power  of  the  people, 
4nd  sovereign  as  far  as  it  extends. 

The  foundation  of  every  argument  of  every  advocate  of 
the  Judiciary  to  declare  acts  of  Congress  void  rests  upon  the 
oath   taken   by   the   judiciary   upon   entering    their   office. 

Sfeither  the  oath  of  such  offlcer  nor  his  official  duty  contem- 
lates  an  inquiry  Into  the  authority  of  Congress. 
!  The  fallacy  of  the  argument  that  courts  in  approving  acts 
tt  Congress  adopt  them  as  their  own  leads  some  of  us  to 
believe  that  this  alone  requires  and  compels  the  court  to 
pass  upon  the  constitutionality  of  acts  of  Congress,  whereas 
'"  ;e  enactment  of  a  law  and  the  interpretation  of  it  are  not 
incurrent  acts,  and  as  the  Judiciary  is  not  required  to  con- 
ur  in  the  enactment,  neither  is  it  in  the  breach  of  the 
institution  which  is  the  fault  of  Congress,  and  upon  it  the 
tesponsibillty  rests. 

The  relief  from  such  legislation  rests  entirely  with  the 
people,  and  I  firmly  believe  they  would  see  to  it  that  no  law 
Would  be  permitted  to  stand  or  remain  in  our  statutes  that 
Iras  a  flagrant  violation  of  their  Constitution. 

,  oissEirmvo  opinions  of  thx  simurjcK  coust 

Being  a  lawyer  who  has  practiced  law  continuously  for  the 
past  35  years,  I  have  been  obsessed  with  the  idea  that  judges 
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and  those  who  are  learned  in  the  law  are  probably  better 
qualified  than  any  other  citizen  to  determine  whether  or 
not  an  act  of  Congress  is  derogatory  to  the  Constitution. 
But  if  you  are  a  lawyer  who  has  studied  legislation  adopted 
by  our  Congress  during  the  life  of  our  Republic,  you  will  be 
compelled  to  confess  that  your  researches  of  such  legislation 
have  disclosed  to  you  that  no  act  was  ever  jiassed  by  Con- 
gress with  the  open  or  avowed  purpose  of  flaunting  or  cir- 
cumventing the  Constitution.  But,  on  the  contrary,  every 
such  act  was  debated  fully,  and  the  majority  who  enacted 
such  legislation  honestly  believed  that  under  the  terms  of 
the  Constitution  the  Congress  was  well  within  its  rights  and 
undoubtedly  was  attempting  to  carry  out  the  wishes  of  the 
people. 

And  if  you  have  studied  the  decisions  of  our  Supreme 
Court  on  this  subject,  you  will  be  convinced  that  the  Court 
in  setting  aside  such  acts  did  not  remove  from  your  mind 
reasonable  doubt  about  the  constitutionality  of  the  acts. 
But,  on  the  contrary,  the  Court  wsis  so  divided  in  opinion 
that  their  decisions  only  added  confusion  to  the  doubt  they 
sought  to  remove. 

Our  Supreme  Court  has  many  times  seriously  divided  its 
councils  upon  passing  on  acts  of  Congress,  and  many  great 
members  of  the  Court  have  charged  it  with  undertaking  to 
usurp  the  power  of  legislation  and  were  therefore  them- 
selves violating  the  Constitution  and  trespassing  upon  the 
power  of  Congress  to  enact  legislation  as  granted  to  it  by 
the  people  under  the  Constitution  itself. 

That  we  may  understand  the  views  of  some  of  the  great- 
est of  our  Supreme  Court  Judges,  I  beg  to  cite  and  quote 
from  the  following: 

In  the  income-tax  case  known  as  Pollock  v.  Farmers  Loan 
«fe  Trust  Co.  (157  U.  S.  429;  158  U.  S.  601  >,  decided  in  1895. 
Justices  Harlan.  Brown,  Jackson,  and  White  dissented.  In 
dissenting.   Justice   Harlan   argued: 

That  by  reversing  the  earlier  law  and  practice  of  the  Govern- 
ment the  majority  of  the  Court  rendered  It  necessary  to  amend 
the  Constitution  to  secure  principles  of  right.  Justice,  and 
equality  in  Federal  taxation,  and  he  Insisted  that  policy  and 
economic  consideration  rather  than  law  actuated  the  majority 
In  their  conclusion. 

Again,  in  the  case  of  Connolly  v.  Union  Sewer  Pipe  Co.  (184 

U.  S.  540) .  decided  in  1902,  Justice  McKenna  dissenting  from 

the  opinion  of  the  Court,  said: 

Courts  are  not  to  determine,  he  thought,  whether  laws  arbitrary, 
oppressive,  or  capricious,  indeed  whether  such  combinations  are 
evils  or  blessings,  or  to  what  extent  either.  Is  not  a  judicial  in- 
quiry. •  •  •  To  consider  their  effect  would  take  us  from 
legal  problems  to  economic  ones,  and  this  demonstrates  to  my 
mind  how  essentially  any  judgment  or  action  based  upon  these 
differences  Is  legislative  and  cannot  be  reviewed  by  the  judiciary. 

Again,  in  Burton  v.  United  States  (202  U.  S.  344),  de- 
cided in  1906,  Justices  Brewer,  White,  and  Peckham  dis- 
sented frMn  the  opinion  of  the  Court  and  declared: 

That  the  construction  now  given  writes  Into  the  statute  an 
offense  which  Congress  never  placed  there.  It  Is  a  criminal  case, 
and  In  such  a  case,  above  all,  judicial  legislation  is  to  be 
deprecated. 

In  the  case  of  Weems  v.  United  States  (217  U.  S.  349), 

decided  in   1910.  Justice  White,  with  the  concurrence   of 

Justice  Holmes,  recorded  a  vigorous  dissent: 

They  thought  If  legislation  defining  and  punishing  crime  Is 
held  repugnant  to  constitutional  limitations  It  "seems  to  the 
judicial  mind  not  to  have  been  sufficiently  Impelled  by  motives  of 
reformation  of  the  criminal." 

The  legislative  power  is  impotent  to  control  crime.  Since 
the  decisions  subjected  to  judicial  control  the  degree  of 
severity  with  which  authorized  modes  of  punishment  might 
be  inflicted,  it  se«ned  to  the  minority: 

That  the  demonstration  is  conclusive  that  nothing  will  be  left 
of  the  Independent  legislative  power  to  punish  and  define  crime. 

The  direct  result  of  the  decisions,  it  wsls  maintained,  was 
to  expand  the  judicial  power  by  endowing  it  with  a  vast 
authority  to  control  the  legislative  department  In  the  exercise 
of  its  rightful  discretion. 


In  the  case  of  Lockner  v.  New  York  (198  U.  8.  45) ,  decided 
in  1905.  Justices  Hai-lan,  White.  Day.  and  Holmes  dissented. 
Justice  Harlan,  writing  the  dissenting  opinion  declared : 

It  Is  not  the  province  of  the  Court  to  Inquire,  under  our  system 
of  government,  whether  or  not  this  be  wise  legislation.  The  courts 
are  not  concerned  with  the  wisdom  or  p>ollcy  of  legislation.  We 
do  not  regard  It  as  within  the  function  of  the  Court  to  determine 
what  Is  sound  economjlc  theory  in  the  realm  of  labor  legislation. 

Justice  Holmes  pijepeu:^  a  separate  dissenting  opinion,  in 
which  he  declared:  j 

This  case  Is  decide^  upon  an  economic  theory,  which  a  large 
part  of  the  country  Idoes  not  entertain.  If  It  were  a  question 
whether  I  agreed  wltib  that  theory.  I  should  desire  to  study  It 
further  and  long  befdre  making  up  my  mind.  But  I  do  not  con- 
ceive that  to  be  my;  duty,  becaiise  I  strongly  believe  that  my 
agreement  or  disagreement  has  nothing  to  do  with  the  right 
of  a  majority  to  embody  their  opinions  in  law. 

Again,  in  the  cas4  of  Employers'  Liability  Cases  (207  U.  S. 
463) .  decided  in  190$.  Justices  Moody.  Harlan.  McKenna.  and 
Holmes  dissented  fifom  the  Judgment  of  the  Court.  Justice 
Moody,  in  the  cour^  of  his  dissenting  opinion,  said: 

The  Court  has  neijer  exercised  the  mighty  power  of  declaring 
the  acts  of  a  coordiclate  branch  of  the  Oovemment  void,  except 
where  there  is  no  possible  and  sensible  construction  at  the  act 
which  is  consistent  wdth  the  fundamental  organic  law.  Tlie  pre- 
sumption that  other ;  branches  of  the  Oovemment  wiU  restrain 
themselves  within  thp  scope  of  their  authority  and  the  respect 
which  is  due  to  thenj  and  their  acts  admit  of  no  other  attitude 
from  this  Court.  *  1  *  But  the  economic  opinion  of  the  judges 
and  their  views  of  thf  requirements  of  justice  and  public  policy, 
even  when  crystallized  into  well-settled  doctrines  of  law.  have  no 
constitutional  sanctitjij.  They  are  binding  upon  succeeding  judges, 
but  while  they  may  i  influence,  they  cannot  control  legislators. 
Legislators  have  their  i»wn  economic  theories,  their  views  of  justice 
and  public  policy,  and  their  views  when  embodied  in  written  law 
must  prevail.  j 

In  the  case  of  thri  Standard  Oil  Co.  v.  United  States  (221 
U.  S.  1) ,  decided  in  ^911,  dissenting  in  part  from  the  reason- 
ing of  the  majority,!  Justice  Harlan  claimed — 

That  the  Court,  by  jits  decisions,  when  Interpreted  by  the  lan- 
guage of  its  opinion,  'has  not  only  upset  the  long  unsettled  in- 
terpretation of  the  SJierman  Antitrust  Act.  but  has  usurped  the 
constitutional  functions  of  the  legislative  branch  of  the  Govern- 
ment. I 

Continuing  furth^.  he  said: 

I  am  Impelled  to  sliy  that  there  is  abroad  in  our  land  a  most 
harmful  tendency  to; bring  about  the  amending  of  constitutions 
and  legislative  enactments  by  means  alone  of  Judicial  construc- 
tion. 

In  the  case  of  Biirns  Baking  Co.  v.  Bryan  (264  U.  S.  504), 
decided  in  1923,  Justice  Brandeis,  dissenting,  said: 

That  the  Court  had  decided  as  a  fact  that  the  prohibition  of 
excess  weights  is  no^  necessary  for  the  protection  of  the  pur- 
chasers against  Imposition  and  fraud  by  short  weights;  that  the 
law  subjected  bakers  land  seUers  of  bread  to  heavy  burdens. 

Continuing,  he  ssiid: 

In  my  opinion,  thlb  is  an  exercise  of  the  powers  of  a  super- 
legislature,  not  the  performance  of  the  constitutional  function  of 
Judicial  review.  1 

In  the  case  of  Haonmer  v.  Dagenhart  (247  U.  S.  251).  de- 
cided in  1918,  Justices  Holmes.  McKenna,  Brandeis.  and 
Clark  dissented  and! said: 

We  should  have  thbught  that  the  most  conspicuous  decisions 
of  this  Court  has  maqe  it  clear  that  the  power  to  regulate  com- 
merce and  other  constitutional  powers  could  not  be  cut  down  or 
qualified  by  the  fact  t|iat  It  might  interfere  with  the  carrying  out 
of  the  domestic  polled  of  any  State.  The  act  does  not  meddle 
with  anything  belongii^g  to  the  States.  They  may  regulate  their 
internal  affairs  and  their  domestic  commerce  as  they  like,  but 
when  they  seek  to  send  their  products  across  the  State  line  they 
are  no  longer  within  their  rights. 

In  the  case  of  AdfcMs  v.  Children's  Hospital  (261  U.  8.  525) , 
decided  in  1923,  Chief  i Justice  Taft  and  Justices  Sanford  and 
Holmes  dissented.    In|  dissenting.  Chief  Justice  Taft  said: 

It  Is  not  the  functlori  of  this  Cotirt  to  hold  congressional  acts 
invalid  simply  because  tl^ey  are  passed  to  carry  out  economic  views 
which  the  Coiirt  believe^  to  be  unwise  or  unsound. 

Justice  Holmes,  in  4issentlng,  said: 

I  confess  that  I  do  nbt  understand  the  principle  on  which  the 
power  to  fix  a  tnintTnuw^  for  the  wages  of  wocnen  can  be  denied  by 
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those  who  admtt  the  poxwt  to  fct  »  mMUnum  for  their  hoxirs  of 
work.  (Hours  of  work  for  women  m  the  District  of  Columbia  had 
prevloxialy  been  upheld  by  the  Court.) 

The  very  latest  criticism  of  the  Court  by  its  own  members 
relative  to  its  tendency  to  pass  upon  questions  of  policy 
rather  than  law  Is  the  case  of  the  United  States  of  America 
against  Gus  L.  Constantine.  which  was  decided  at  the  Octo- 
ber term  of  Court,  1935.  and  is  not  yet  In  print.  In  this  case 
Justices  Cardoso.  Brandeis,  and  Stone  dissented,  and  in  dis- 
senting in  this  case  Justice  Cardozo  expressed  the  following: 

If  I  Interpret  the  reasoning  aright,  it  doea  no*  rest  open  the 
ruling  that  Congress  wotild  hare  gone  beyond  lt»  power.  If  the 
purpose  that  it  profeaaed  was  the  purpoae  truly  cherlahed.  The 
judgment  of  the  Court  resta  upon  the  ruling  that  another  pur- 
pose, not  pi  of eaacd.  may  be  read  beneath  the  surface,  and  by  the 
purpose  so  imputed,  the  statute  is  destroyed.  Thus  the  progreas  of 
pevchoanalysis  has  spread  to  unacciHtomed  fkelda.  There  la  a 
wise  and  ancient  doctrine  that  a  court  will  not  inquire  into  the 
motlTPs  of  a  leglslattre  body  or  assume  them  to  be  wrongful. 
{Fletcher  v.  Peck.  6  Cranch  91)  (AToimana  Co.  v.  Ummilton.  292 
U.  S.  40 1  There  is  another  wise  and  ancient  doctrine  that  a 
co'ort  will  not  adjudge  the  Invalidity  of  a  statute  except  for  mani- 
fest necessity  Ever.'  reasonable  doubt  mvist  have  been  explored 
and  eztlnguiibed  before  moving  to  that  grave  conclusion.  {Ogden 
T.  Saunden.  12  Wheat.  213.)  The  warning  sounded  by  this  Court 
m  the  Sinkimg  Fn»d  Caaea  (M  U.  S.  700)  has  lost  none  of  Its 
significance.  Eteiy  presiunption  ta  In  favor  of  the  validity  of  a 
statute,  and  thla  continues  until  the  contrary  is  shown  beyond  a 
rational  doubt.  One  branch  of  the  Oovemment  cannot  encroach 
on  the  domain  of  another  without  danger.  The  safety  of  our 
institutions  depends  in  no  snudl  degree  on  a  strict  observance  of 
this  salutary  rule.  I  cannot  rid  myself  of  the  conviction  that  tn 
the  Imputation  to  the  lawmakers  of  a  pxnpose  not  professed,  thla 
salutary  rule  of  cantkm  is  now  forgotten  or  neglected  after  all 
the  many  proteatatlonw  of  Its  cogency  and  virtue. 

It  is  often  said  that  our  Government  is  divided  into  three 
branches — the  executive,  legislative,  and  judiciaL  This  is 
ooly  partly  true,  since  the  Court  has  arrogated  to  itself  the 
power  to  override  acts  of  Congress.  But  the  right  of  the 
people  to  grant  9)eciflcally  such  powers  of  Congress,  as  may 
now  be  in  doubt,  cajinot  be  denied. 

The  Port  Sumter  of  1936  is  clearly  the  massive  building 
where  the  Judges  hold  sway,  and  not  the  HaUs  of  Congress. 
If  any  man  doubts  this  statement,  let  him  read  the  dissent- 
ing opinion  of  the  three  dissenting  Judges,  Justices  Stone, 
Brandeis,  and  Cardozo.  In  the  A.  A.  A.  case,  where  they 
said: 

The  majority  opinion  hardly  rises  to  the  dignity  of  argument, 
and  must  lead  to  absurd  consequences.  And  that  acceptance  of 
the  theory  that  "preservation  of  our  institutions  Is  the  exclusive 
coDcem  of  any  oae  ai  the  three  branches  of  government",  la  far 
more  likely  to  destroy  the  Union  than  the  frank  recognition  that 
language,  even  of  a  constitution,  may  mean  what  it  says,  and  that 
the  power  to  tax  and  to  spend  Inctadea  the  power  to  relieve  a 
Nation-wide    •cooomic    maladjustment    by    conditional    gifts    of 


It  is  my  belief  that  no  act  of  Congress  should  be  set  aside 
by  our  courts  unless  the  Court  can  by  unanimous  decisions 
declare  that  the  enactment  is  a  violation  of  the  Cc»istitution. 
This  would  remove  donbt  and  add  great  weight  to  the  de- 
cisions of  our  courts  and  allay  the  suspicion  of  our  people 
that  the  Court  has  set  Itself  up  as  a  supeiiegidatiTe  body. 

I  desire  to  quote  from  the  decision  of  Chief  Justice  Mar- 
shall in  the  original  case  of  our  Supreme  Court,  where  it  de- 
cided for  the  first  time  the  power  of  Ccmgress  to  enact  legis- 
lation imder  the  commerce  clause  of  our  Constitution  (Gtb- 
hons  V.  Oifden,  9  Wheat.  1) .  where  he  said: 

The  wisdom  and  the  dtocreikxi  of  Oc»igTe8S,  their  identity  with 
the  peo|>le.  and  the  Influence  which  their  ocnstltuents  pciBMiuii 
at  elections  are  in  this,  as  in  many  other  instances  as  that,  for 
example,  ol  declaring  war.  the  sole  restraints  on  which  they  have 
relied  to  secure  them  from  Its  abuse.  They  are  the  reatralnts  on 
which  the  people  must  often  rely  solely  In  all  representative 
governments. 

maju  TO  UMiT  JXTBXsmcnoM  or  surum  coma 
The  first  thought  or  reaction  of  those  who  oppose  the  Su- 
preme Court's  tendency  to  veto  statutes  enacted  by  Ccmgress 
is  to  exclaim:  Lei  as  amend  the  Coostifeution.  Bat  why 
resort  to  this  possible  iMit  unlikely  remedy  that  would  be 
drawn  out  for  years  with  Icoig -fought  and  destructive  agi- 
tation IX  the  same  purpose  can  be  accomi^lshed  by  a  mere 
simple   act   of   Congress?     With   this   thought   in  mind.   I 


introduced  on  May  14,  1935,  H.  R.  8054,  which  provides  as 
f^ows: 

i(l)  ThaX  the  inferior  courts  of  the  United  States  and  the 
c^ints  of  the  District  of  Columbia  and  the  Territories  of  the 
IJInited  States  shall  have  no  jurisdiction  to  declare  any  act 
a(  Congress  unconstitutional.  Any  question  arising  upon  an 
attack  against  any  act  of  Congress,  upon  the  ground  that 
s4me  is  unconstitutional  and  void,  raised  in  any  of  said 
courts  shall,  by  the  presiding  judge  thereof,  be  certified  to 
tke  Supreme  Court  of  the  United  States  and  further  pro- 
cfedings  in  the  case  stayed  until  such  question  shall  have 
b^en  decided  and  the  decision  certified  back.  The  forms  of 
title  certificates  of  such  questions,  as  well  as  the  time  and 
maimer  of  the  hearing  and  notice  thereof  and  the  portion 
of  the  record  to  be  sent  up,  shall  be  as  prescribed  by  the 
supreme  Court.  Entry  of  such  certificate  or  the  fact  that 
it;  has  been  made,  upon  the  record  of  the  case  in  the  trial 
court,  shall  be  sufficient  notice  to  the  parties  that  the  ques- 
tlDns  involved  are  on  application  for  hearing  and  determina- 
tion by  the  appellate  c<MUt.  Attested  copies  of  t^e  portions 
of  the  record  of  the  case  or  caust  necessary  to  a  determina- 
tlfon  of  the  questions  so  certified  shall  forthwith  be  presented 
U)  the  Supreme  Court,  together  with  the  question  certified; 
a|id.  secondly,  that 

In  all  cases  now  pending,  or  which  may  hereafter  be 
pending,  in  the  Supreme  Court  of  the  United  States,  except 
dises  affecting  amba^ssadors  or  other  public  ministers  and 
consuls,  and  those  in  which  a  State  shall  be  a  party,  where 
is  drawn  in  question  an  act  of  Congress  or  statute  of  a  State 
op  the  ground  of  repugnancy  to  the  Constitution  of  the 
qnited  States,  at  least  seven  members  of  the  Court  shall 
concur  before  judgment  shall  be  pronounced  or  rendered 
ing  said  law  or  laws  unconstitutional  and  void. 

AXCtnCKNT   rOR   BUX    OF   LOCrTATION 

Has  the  Congress  of  the  United  States  the  power  to  pass 
aiiy  law  requiring  a  certain  number  of  the  Judges  of  the 
Sbpreme  Court  to  conctir  before  they  can  declare  any  act 
of  Congress  unconstitutional? 
I  The  Constitution  of  the  United  States  provides: 

I  In  all  cases  affecting  ambassadors,  other  public  nxinistera,  and 
consuls,  and  those  in  which  a  State  shall  be  a  party,  the  Supreme 
OftxtrX  shall  have  original  jiirisdlction.  In  all  other  cases  before 
oicntloned  the  Supreme  Court  shall  have  appellate  j\irlsdlctic»i. 
both  as  to  fact  and  law,  with  such  exceptions  and  under  such 
regulations  as  the  Congress  shall  make. 

!  The  SuiH^me  Court,  in  passing  upon  this  provision  of  our 
Constitution,  has  declared  in  Ex  parte  McCardie  (7  Wallace. 
"M  U.  S.  506).  as  foUows: 

'  We  are  not  at  liberty  to  Inquire  Into  the  motives  of  the  legis- 
lature. We  can  only  examine  Into  Its  power  under  the  Constitu- 
tion; and  the  power  to  make  exceptions  to  the  appellate  Jurisdic- 
tion at  this  Court  is  given  by  express  words.  It  is  quite  clear, 
tixerefore,  that  this  Court  cannot  proceed  to  pronounce  judgment 
ill  this  case,  tor  It  has  no  longer  jurisdiction  of  the  appeal. 

I  believe  that  imder  the  provisions  of  the  Constitution 
Congress  has  the  power  to  iH-escribe  the  number  of  Judges 
^tiich  shall  concur  before  a  statute  shall  be  declared  uncon- 
stitutional. Prom  the  earliest  days  of  the  Republic.  Congress 
has  determined  not  only  the  number  of  Justices  but  also  the 
Dumber  which  shall  constitute  a  quorum.  The  act  of  1789 
contained  such  a  provision,  and  that  provision  is  still  in  the 
l|iw,  providing  that  six  Justices  shall  constitute  a  quorum. 
(^ongress  has  further  provided  for  the  Court's  adjournment 
ih  case  o(  no  qu(Miim.  It  has  given  to  less  than  a  quorum 
t^e  power  to  make  necessary  orders  touching  a  pending  case. 

The  judicial  power  of  the  United  States  is  vested  in  one 
Qcpreme  Court  and  such  inferior  courts  as  the  Congress  ma^ 
ctreate.  That  judicial  power.  It  will  be  readily  conceded. 
qannot  be  invaded  by  the  legislative  branch  of  the  Govem- 
itwnt;  but  there  is  a  line  which  separates  the  appellate 
jurisdiction  of  the  Court  under  proper  regulations  of  Con- 
fess where  legislation  cannot  be  termed  an  unwarranted 
i^ivasion  of  such  judicial  power. 

Bid  Congress  invade  the  "judicial  power"  when  it  declared 
the  number  of  Justices  required  to  constitute  a  quorum?  I 
tliink  not.    Is  it  invading  the  "judicial  power"  when  it  pro- 
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vides  by  law  that  less  than  a  quorum  shall  be  authorized  to 
do  certain  things?    I  believe  not. 

Is  the  power  to  grant  certain  writs,  as  provided  by  statute, 
by  one  member  of  the  Court  alone  an  invasion  of  the  "judi- 
cial power"?  I  carmot  believe  it  is.  And  if  these  congres- 
sional acts  were  not  invasions  upon  the  power  of  the  Court, 
surely  regulations  touching  the  appellate  jurisdiction,  before 
an  act  of  Congress  can  be  declared  void,  at  least  by  seven 
Judges,  cannot  by  the  widest  stretch  of  the  imagination  be 
declared  an  invasion  of  the  "judicial  power." 

I  feel  that  Congress  has  the  power;  and  if  Congress  has 
the  power,  it  is  perfectly  clear  that  it  should  use  it.  For 
unless  we  do  make  some  such  provision,  we  shall  probably 
have  to  meet  the  situation  after  it  becomes  vastly  more 
serious. 

To  establish  rules  and  regulations  to  govern  the  courts  in 
determining  how  they  shall  act  in  deciding  upon  the  con- 
stitutionality of  an  act  of  Congress  does  not  deny  the 
Supreme  Court  the  right  to  pass  upon  the  validity  of  such 
acts.  Those  who  cl'\im  this  jurisdiction  for  the  Supreme 
Court  base  such  claim  upon  article  3  of  the  Constitution, 
that  "the  judicial  power  shall  extend  to  all  cases  in  law  and 
equity  arising  under  the  Constitution."  To  base  jurisdiction 
on  this  article  would  require  such  advocate  to  admit  that 
Congress  is  vested  with  the  right  to  control  such  action  of 
the  Court  in  the  manner  and  form  of  arriving  at  such 
decision,  because  the  same  section  further  reads,  "with  such 
exceptions  and  under  such  regulations  as  the  Congress  shall 
make." 

This  proposed  course  is  not  a  new  proposition.  It  is  a 
subject  which  has  had  consideration  from  almost  the  begin- 
ning of  our  Government  by  some  of  our  greatest  statesmen. 

In  1823  a  resolution  was  introduced  in  Congress  propos- 
ing to  require  the  concurrence  of  seven  Judges  in  any 
opinion  concerning  the  validity  of  State  or  Federal  legis- 
lation. 

In  1824  there  were  several  similar  proposals.  A  bill  was 
reported  by  Martin  Van  Buren,  requiring  the  concurrence 
of  7  Judges  out  of  10.  and  requiring  each  Judge  to  make 
record  of  his  separate  opinion.  In  1824  a  Member  from 
Kentucky  introduced  a  resolution  requiring  that  a  certain 
number  of  Judges  should  concur  before  the  Court  should  hold 
a  State  statute  unconstitutional.  Henry  Clay  and  Daniel 
Webster  took  part  in  the  debate,  but  so  far  as  I  can  learn 
from  these  debates,  no  question  of  the  constitutionality  of 
the  proposal  was  raised.  The  debate  seemed  to  indicate  that 
both  of  these  great  statesmen  acknowledge  the  subject  to  be 
within  the  power  of  Congress,  and  the  debates  deal  with  it 
solely  as  a  question  of  policy. 

The  5-to-4  decisions  of  our  Supreme  Court  upon  great 
constitutional  questions  are  always  a  matter  of  deep  regret, 
and  I  imagine  that  no  one  feels  the  responsibility  more 
deeply  than  the  members  of  our  Supreme  Court. 

These  decisions  seem  to  breed  and  justify  a  disrespect  for 
the  decisions  of  this  great  tribimal.  They  give  rise  to  more 
criticism  of  the  Court  than  any  one  thing  which  I  am  able 
to  recall 

When  a  measure  has  passed  both  Houses  of  Congress  and 
received  the  approval  of  the  President,  it  seems  unreason- 
able that  such  a  measure  should  be  rejected  by  a  decision 
in  which  no  more  than  five  of  the  nine  Judges  concur. 

In  the  final  analysis  it  comes  to  the  proposition  that  one 
Judge  has  not  only  the  veto  power  over  the  acts  erf  Congress 
but  the  veto  power  over  the  President  when  he  assented  to 
the  measure  in  question. 

When  Chief  Justice  Marshall  for  the  first  time  after  14 
years  of  govenunent  disregarded  the  three  negative  votes  in 
the  Constitutional  Convention  denying  to  his  Court  the 
right  to  decree  acts  of  Congress  void,  declared  the  Supreme 
Court  has  the  power  to  so  act  and  gave  this  warning: 

We  must  never  forget  that  it  is  a  Constitution  we  are  expanding, 
a  Constitution  intended  to  endure  for  ages  to  come,  consequently 
to  be  adapted  to  the  varloios  crises  of  human  affairs. 

I  am  afraid  this  sound  advice  to  those  who  act  in  the 
judiciary  capacity  has  not  always  been  remembered  by  the 
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inferior  courts  when  they  declare  an  act  of  Congress  tmcon- 
stitutional. 

Such  actions  of  our  ^iferlor  courts  have  grown  to  be 
ridiculous  in  the  United  [States,  and  have  not  only  brought 
the  judiciary  into  disrepute  but  have  placed  the  whole  bar 
and  legal  profession  of  the  coimtry  in  the  position  of  always 
acting  as  "cat's-paws"  foir  those  who  seek  to  defeat  the  will 
of  the  people.  i 

Such  decisions  are  mere  vetoes:  vetoes  exercised  by  one 
man.  Such  power,  I  subinlt,  should  not  be  exercised  by  one 
Judge  of  the  Supreme  Court.  Tlie  Constitution  does  not 
grant  or  authorize  it.  T^en  why  should  the  people  and  its 
legislature  permit  this  (tourt  to  exercise  this  veto  power 
over  laws  passed  by  ^e  Congress  and  signed  by  its 
President?  | 

Such  power,  exercised  |  at  will  by  one  man.  not  only  de- 
stro3rs  the  will  of  the  majority  but  makes  our  Government 
impotent  to  legislate  and  care  for  the  general  welfare  of 
the  people.  | 

Surely  if  any  court  shpuld  have  the  right  to  decide  ques- 
tions that  are  so  far-reaching  to  the  general  welfare  of  our 
country  and  the  preservation  of  Its  liberties,  it  should  only 
be  the  one  great  Court— Uhe  Supreme  Court  of  the  United 
States.  I 

It  was  certainly  neveij  intended  by  the  founders  of  otir 
Grovemment  that  every  Inferior  court  of  the  land,  including 
even  justices  of  the  peac^,  should  have  the  right  to  declare 
that  an  act  of  the  highest  legislative  body  in  the  land,  the 
Congress  of  the  United  SJtates,  should  be  declared  unconsti- 
tutional, and  by  injunction  or  otherwise  set  aside  or  hold 
up  the  operation  of  sucl^  laws  in  the  community  in  which 
they  live. 

There  is  no  more  outeitanding  fact  in  the  history  of  the 
Constitutional  Convention  than  the  fact  that  three  times 
this  Convention  refused  i  even  to  grant  this  power  to  the 
Supreme  Court  of  the  uiilted  States. 

The  5-to-4  decisions  of  our  highest  Court  in  the  land  sound 
to  the  average  citizen  llkje  the  betting  odds  at  a  horse  race, 
and,  in  fact,  they  leave  this  American  mind  in  doubt  Just  what 
is  or  should  be  the  lavf.  Such  decisions  only  shake  the 
confidence  of  the  peop^  in  the  judgment  <k  this  great 
tribune. 

me  Court  itself  has  said  that  In  construing  a  law  to  deter- 
mine iR^iether  or  not  it  v^c^tes  the  Constitution  every  doubt 
must  be  construed  in  fator  of  such,  law,  and  yet  the  Court 
in  its  5-to-4  decisioos  iviolates  this  rule  of  constructicm 
that  was  laid  down  by  itj  creating  doubt  in  the  minds  of  the 
general  public  that  somejone  must  be  wrong  when  only  one 
man  out  of  nine  can  sw^y  such  grave  decisions  that  are  so 
far-reaching  in  effect  upcm  the  life  and  the  happiness  oi 
the  American  people. 

The  veopie  in  America:  will  never  be  satisfied  with  the  de- 
cisicxis  of  their  courts  iintll  they,  by  their  decisions  and 
decrees,  recognize  that  the  Constitution  was  written  by  the 
founders  of  this  Govertiment  to  expand  and  extend  the 
human  rights  of  man,  a^id  that  in  any  confiict  between  the 
welfare  of  mankind  an4  man's  right  to  own.  possess,  and 
control  property  the  Con^itution  must  be  held  by  our  courts 
to  be  the  Bill  of  Rights  of  the  American  people  that  the 
fathers  of  this  Govemm|ent  intended,  and  that  it  can  and 
will  protect  the  people,  eVen  to  the  release  of  vested  Interests 
in  property  rights,  if  neW  be. 

But  so  long  as  man  isi  mere  man.  and  some  of  us  believe 
that  the  rights  of  man  $hould  come  first  in  the  passage  of 
laws,  first  in  the  balancei  of  the  scales  of  justice,  and  others 
of  us  believe  that  the  Hght  to  own  and  possess  property 
should  be  the  first  consideration,  then  we  will  continue  to 
have  these  5-to-4  declkons,  depending  wholly  upon  the 
thoughts,  habits,  environments,  and  conscience  of  the  men 
who  are  so  called  upon  to  decide. 

In  declaring  any  act  of  Congress  unconstitutional  the 
Supreme  Court  should  he  required  to  render  such  decision 
in  a  maimer  that  would  clearly  impress  the  American  peo- 
ple, free  from  all  reasonable  doubt,  bias,  and  caprice.  The 
Court  should  be  required  to  ccanport  with  its  own  rule,  laid 
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down  for  determination  <rf  constitutional  (juestions,  and  re- 
solve all  doubts  in  favor  of  the  acts  of  Congress.  Such 
decisions  by  the  Court  should  be  unanimous  or  by  such  a 
preponderance  of  the  Court,  so  that  no  reason  for  doubt  of 
the  correctness  and  fairness  of  the  decision  could  be  left 
in  the  minds  of  the  average  citizen. 

For  this  reason  I  have  introduced  this  bill.  I  believe  that 
Its  passage  will  bring  back  and  restore  to  this  great  Court 
the  confldencc  and  respect  of  the  American  people.  It 
will  instill  in  the  people  of  our  country  love  for  its  Institu- 
ticHis  and  grant  an  assurance  that  the  will  of  the  people 
will  be  safegiiarded  against  those  who  stand  against  progress 
and  a  new  day. 

CXTATIOKS   OP  ffCrPKXMI  COtrKT  OWCUOOWn 

Before  closing  I  desire  to  cite  the  very  able  and  admirable 
brief  of  Joseph  L.  Levinson  of  the  Los  Angeles  (Calif.)  bar. 
that  is  replete  with  citations  of  our  courts  f\il\y  ui^olding 
and  sustaining  the  authority  of  Congress  to  enact  such  legis- 
lation as  I  have  heretofore  proposed: 

During  th«  last  5  months  of  Its  late  term,  the  Supreme  Court 
ileciarecl  four  Federal  statutes  and  one  }otnt  resolution  of  Con- 
gress unoonstltuUonal ;  Panama  Reftniim  Co.  v.  Ryan  (Jan.  7, 
ISSA)  (293  U  S  388):  Perry  v.  UnUed  Statei  (Feb.  18.  1935)  (294 
U.  8  380) :  Railroad  Retirement  Board  v.  Alton  RaUroad  Co.  (May 
6.  1935)  (55  Sup  Ct.  758);  A.  L.  A.  Sctiecter  Poultry  Corporation  v. 
VnUed  States  (May  27.  193S>  (55  Sup.  Ct.  837);  UmisviUe.  etc. 
Bank  v.  Rad/ord  (May  27.  1935)    (55  Sup.  Ct.  854). 

This  rate  of  mortality  is  without  parallel  in  our  history. 
During  the  first  75  years  but  2  national  laws  were  held 
unconstitutional  by  the  Supreme  Court,  and  by  the  end  of 
1934  the  number  did  not  exceed  60.  (See  Warren,  CcHigress. 
the  Constitutkm,  and  the  Supreme,  Court  (1930),  pp.  273- 
301.  compiling  53  decisions  from  1789  to  June  1924.) 

Small  wonder  that  since  the  recent  cases  suggestions  for 
constitutional  amendments  have  come  from  both  Members 
of  Congress  and  the  President. 

Constitutional  amendment  is.  of  course,  possible,  but  un- 
likely without  long  agitation  and  the  lapse  of  years. 

z 

Meanwhile,  is  there  anything  Congress  can  do  to  limit 
Judicial  review? 

The  answer  to  this  question  may  be  gathered  from  an 
examination  of  sections  1  suid  2  of  article  m  of  the  Consti- 
tution: 

SacnoM  1.  "nje  Judicial  power  of  the  United  States  shall  be 
vested  In  one  Supreme  Court,  and  In  such  Inferior  courts  as  the 
Congress  ma.j  from  time  to  time  ordain  and  establish     *      *      *. 

Sac.  2.  *  *  *  In  all  cases  affecting  ambassadors,  other  pub- 
lic ministers  and  consuls,  and  those  In  which  a  State  shall  be 
party,  the  Mipreme  Court  shall  have  original  jxuisdlction.  In 
all  the  other  cans  •  •  •  the  Supreme  Court  shall  have  ap- 
pellate jurisdiction,  both  as  to  law  and  fact,  with  Eix:h  ezcepUons, 
and  under  such  regulations  as  the  Congress  shall  make.     •     •     • 

It  is  well  settled  that  the  inferior  Federal  courts  are  de- 
pendent upon  Congress  for  their  existence  and  the  powers 
they  exercise.  (GiUis  v.  Cali/omia  (1934)  (293  U.  S.  62).) 
Once  in  our  early  history  Congress  abolished  the  inferior 
Federal  courts  altogether  (Warren,  the  Suprane  Court  in 
the  United  States  History  (1922),  ih}.  204-209),  and  in  our 
own  time  Congress  abolished  the  United  States  circuit 
courts.  (36  Stat.  (1911)  1167.)  Congress  frequently  has 
limited  the  Jurisdiction  of  the  inferior  Federal  courts. 
Since  1867  the  inferior  Federal  courts  have  been  prohibited 
from  enjoining  the  assessment  or  collection  of  a  Federal 
tax.  (14  Stat.  (1867)  475.  26  U.  S.  C.  (1926).  sec.  154.) 
For  25  years  district  courts  have  been  lUDhibited.  except  by 
a  ?q?ficial]y  constituted  court  of  three  Judges,  from  enjoining 
the  action  of  the  Interstate  Commerce  Commission  or  of 
State  officers,  under  State  statutes,  claimed  to  be  violative 
of  the  Federal  Constitution.  (36  Stat.  1910)  557,  amended 
36  Stat.  (1911)  1162.  37  SUt.  (1913)  1013:  43  Stat.  (1925) 
938.  28  U.  S.  C.  (1926> .  sec.  380.)  And  a  little  more  than  a 
year  ago  CoDgress  passed  a  statute  depriving  the  United 
States  district  courts  of  Jurisdiction  under  certain  circum- 
stances to  restrain  the  enforcement  of  the  orders  of  State 
or  local  utilities  Rommi.ssian.s  under  the  ^ue-prooess  clause 
of  the  Constitution  of  the  United  States.  (28  U.  S.  C.  (1934) , 
sec.  41.  as  amended.  48  Stat.  (1934)  775 J. 


The  powers  of  Congress,  under  sections  1  and  2  of  article 

Ttn,  relative  to  the  inferior  Federal  courts  and  the  status  of 

Itiose  courts,  are  made  plain  in  the  following  passage  from 

KUne  v.  Burke  Ccmstructum  Co.  (1922)    (260  U.  S.  226,  234). 

decided  in  1922: 

Only  the  jurisdiction  erf  the  Supreme  Court  Is  derived  directly 
Ik^Hn  the  Constitution.  Every  other  court  created  by  the  Oeneral 
(^vernment    derives    Its    Jurlsdlctlou    wholly   from    the    authority 

at  Congress.  That  body  may  give,  withhold,  or  restrict  such  Jurls- 
Iction  at  Its  discretion,  provided  it  be  not  extended  beyond  the 
l>oundarles  fixed  by  the  Constitution.  [Citing  cases  ]  The  Con- 
^Itutlon  simply  gives  to  the  Inferior  coxirts  the  capacity  to  take 
iurlsdlction  In  the  enumerated  cases,  but  it  requires  an  act  of 
Congress  to  confer  It.  [Citing  case]  And  the  jurtsdictlon.  hav- 
iig  been  conferred,  may.  at  the  will  of  Congress,  be  taken  away  in 
^hole  or  In  part:  and  if  withdrawn  without  a  saving  clause,  all 
fending  cases,  though  cognizable  when  commenced,  miist  fall. 
(Citing  case.)  A  right  which  thus  comes  into  existence  only  by 
tlrtue  of  an  act  of  Congress,  and  which  may  be  withdrawn  by  an 
Act  of  (Congress  after  its  exercise  has  begun,  cannot  well  be  de- 
scribed as  a  constitutional  right.  (See  Gillis  v.  California,  supra, 
aote  3;  United  States  v.  Ifar  Ying  Yuen  (W.  D.  Tex.  1903),  123 
fW.  159;  Mississippi  Potcer  &  Light  Co.  v.  City  o]  Jackson  (S.  D. 
*tiS8.  1935),  9  Fed.  Supp.  5«4.) 

,  Turning  to  the  appellate  jurisdiction  of  the  Supreme  Court, 
$jQd  the  power  of  Congress  to  make  "exceptions"  and  "regu- 
lations" under  section  2  of  article  m  of  the  Constitution. 

In  Wiscart  v.  Dauchy  (1796)  (3  DaU.  <3  U.  S.)  321.  327). 
decided  in  1796,  Chief  Justice  Ellsworth,  speaking  for  the 
inajority  of  the  Court,  said: 

If  Congress  has  provided  no  rule  to  regulate  our  proceedings,  we 
((annot  exercise  an  appellate  jurisdiction;  and  if  the  rule  Is  pro- 
tided,  we  cannot  depart  from  it.  The  question,  therefore,  on  the 
Constitutional  point  of  an  appeUate  jiirisdlction  Is  simply  whether 
Congress  has  established  any  rule  for  regulating  Its  exercise. 

'  Referring  to  this  generalization  the  Court  said  in  Duncan 
f.  The  "Francis  Wright'  (1882)  (105  U.  S.  381.  385),  decided 
in  1882: 

This  was  the  beginning  of  the  rule,  which  has  always  been  acted 
()n  since,  that  whUe  the  appeUate  power  of  this  Court  under  the 
Constitution  extends  to  all  cases  within  the  judicial  power  of  the 
Cnited  States,  actual  jurisdiction  under  the  power  Is  confined 
ylthln  such  limits  as  Congress  sees  fit  to  prescribe. 

The  lata-  cases  are  to  the  same  effect. 
I  In  American  Construction  Co.  v.  Jacksonville,  etc..  Rail- 
pay  Co.  (1893)    (148  U.  S.  372,  378),  after  referring  to  the 
constitutional  provisions,  the  Supreme  Court  said: 

:  This  Coxirt,  therefore,  as   it  has  always  held,   can  exercise   no 

JppeUate  jurisdiction  except  In  the  cases  and  In  the  manner  and 
orm  defined  and  prescribed  by  Congress. 

In  St.  Louis,  etc..  Co.  v.  Taylor  (1908).  210  U.  S.  281,  292 
(see  Murdock  v.  Mayor  of  Memphis    (1875)    20  Wall.    (87 
S.)    590;   Colorado  Cent.  Min.  Co.  v.  Turck   (1893),   150 
8.  138;   Laurel  Oil  &  Gas  Co.  v.  Morrison   (1909).  212 
8.   291:    1   Cooley.   Constitutional   Limltatioos    (8th   ed. 
1927) ,  p.  68.  the  Court  said: 

Ckingress   has  regulated   and  limited  the  appellate   jurisdiction 

Jr  this  Court  over  the  State  courts  by  section  709  of  the  Revised 
tatutes.  and  ovir  Jiirlsdiction  in  this  respect  extends  only  to  the 
Cases  there  enumerated,  even  though  a  wider  Jurisdiction  might 
fee  permitted  by  the  constitutional  grant  of  power. 

It  should  also  be  observed,  as  stated  in  Luckenbach  Steam^ 
^hip  Co.  V.  United  States  (1926),  272  U.  S.  533,  536: 

*  *  *  that  an  appeUate  review  is  not  essential  to  diie  process 
Cf  law,  but  Is  matter  of  grace. 

In  the  leading  case  of  Duncan  v.  Tfie  "Francis  Wright", 
I  $upra,   an   act   of   Congress   limiting   review   in   admiralty 
j  cases  to  questions  of  law  was  ui^eld.  although  section  2  of 
article  m  provides  that — 

j      The  judicial  power  shall  extend     •     •     •       to  all  cases  of  ad- 
I  i)ilralty  and  maritime  jurisdiction — 

And  the — 

fupreme  Court  shall  have  aj^ieUate  jiuiadictlcm  both  as  to  law 
4nd  fact. 

The  foUowing  Is  from  the  opinion: 

The  language  of  the  (institution  is  that  "The  Supreme  Court 
4hall  have  ai^ieUate  jurisdiction,  both  as  to  law  and  fact,  with 
Such  exceptions  and  under  such  regulaUons  as  Congress  shall 
Soake."  Undoubtedly,  If  Congress  should  give  an  appeal  in  ad- 
Solralty  causes,  and  say  no  more,  the  facts,  as  well  as  the  la«^ 
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would  be  subjected  to  review  and  retrial;  but  the  power  to  ex- 
cept from — take  out  of — the  jurisdiction,  both  as  to  law  and 
fact,  clearly  implies  a  power  to  limit  the  effect  of  an  appeal  to  a 
review  of  the  law  as  applicable  to  facts  finally  determined  below. 
•  •  •  Authority  to  limit  the  Jurisdiction  necessarily  carries 
with  it  authority  to  limit  the  use  of  the  jurisdiction.  Not  only 
may  whole  classes  of  cases  be  kept  out  of  the  Jurisdiction  alto- 
gether, but  particular  classes  of  questions  may  be  subjected  to 
reexamination  and  review,  whUe  others  are  not.  To  our  minds 
it  Is  no  more  unconstitutional  to  provide  that  Issues  of  fact  shaU 
not  be  retried  In  any  case  than  that  neither  Issues  of  law  nor  fact 
shall  be  retried  In  cases  where  the  value  of  the  matter  in  dispute 
Is  less  than  $5,000.  The  general  power  to  regulate  Implies  power 
to  regulate  In  all  things  (Ibid,  at  386). 

The  case  of  Ex  parte  McCardle  (1868)  6  Wall.  (73  U.  S. 
318);  (1869)  7  Wall.  (74  U,  S.  506);  was  one  of  the  most 
extraordinary  in  the  history  of  the  Court.  The  case  first 
came  before  the  Court  in  1868  on  motion  to  dismiss  an 
appeal  in  habeas  corpus  for  want  of  jixrisdiction.  The  mo- 
tion was  denied.  The  case  again  came  before  the  Cotut  in 
1868,  after  it  had  been  argued  on  the  merits  and  submitted, 
upon  the  suggestion  of  counsel  that  subsequent  to  the  time 
the  case  had  been  taken  under  advisement,  the  act  of  1867 
authorizing  the  appeal  had  been  repealed.  It  was  well 
known  that  Congress  had  repealed  the  act  of  1867,  fearing 
that  in  the  pending  case  the  Supreme  Court  would  declare 
the  reconstruction  acts  unconstitutional.  (Warren,  the 
Supreme  Court  in  the  United  States  History  (1922)  pp.  187, 
195-210).  In  1869  the  appeal  was  ordered  dlsmised  for 
want  of  jurisdiction. 

The  following  is  from  the  opinion: 

We  are  not  at  liberty  to  inqtilre  Into  the  motives  of  the  Legls- 
latiire.  We  can  only  examine  Into  Its  power  under  the  Con- 
stitution; and  the  jwwer  to  make  exceptions  to  the  appeUate 
jurisdiction  of  this  Court  Is  given  by  express  words. 

•  •••••• 

It  is  quite  clear,  therefore,  that  this  (Dourt  cannot  proceed  to 
pronounce  Judgment  in  this  case,  for  it  has  no  longer  Jurisdic- 
tion of  the  appeal;  and  judicial  duty  Is  not  less  fitly  performed 
by  declining  ungrant^d  jurisdiction  than  In  exercising  firmly  that 
which  the'  Constitution  and  the  laws  confer. 

Ex  parte  McCardle  (supra,  at  514.  515).  commenting  on 

the  McCardle  case  in  Ex  parte  Yerger  ((1869),  8  Wall.  (75 

U.  S.)   85,  104)  — 

The  effect  of  the  ivct  was  to  oxist  the  Cotirt  of  Its  Jurisdiction 
of  the  particxilar  case  then  before  It  on  appeal,  and  It  U  not 
to  be  doubted  that  such  was  the  effect  Intended.  Nor  wUl  It 
be  questioned  that  legislation  of  this  character  Is  unusual  and 
hardly  to  be  Justified  except  upon  some  imperious  public  exigency. 
It  was,  doubtless,  within  the  constitutional  discretion  of  Congress 
to  determine  whether  such  an  exigency  existed. 

Returning  to  the  question  put  above,  viz:  "Is  there  any- 
thing Congress  can  do  to  limit  judicial  review?"  The 
answer  is:  "Yes;  there  Is  a  great  deal  Congress  can  do  to 
limit  judicial  review." 

Congress  can,  imquestionably,  prevent  judicial  review  by 
the  Federal  courts  altogether  by  abolishing  the  inferior 
Federal  courts  and  repealing  the  laws  dealing  with  the 
appellate  jurisdiction  of  the  Supreme  Court.  Congress  can 
also,  unquestionably,  provide  that  a  national  statute  shall 
not  be  declared  unconstitutional  by  a  district  court  made 
up  of  a  single  Judge;  and  Congress  can  also  provide  that 
no  district  court,  regardless  of  how  it  may  be  constituted. 
shall  enjoin  the  execution  of  national  laws  pending  appeals 
to  the  Supreme  Court. 

Can  Congress,  without  taking  away  jurisdiction  in  large 
classes  of  cases,  withhold  from  the  inferior  courts  the  power 
to  pass  on  the  constitutionality  of  national  laws,  and  except 
from  the  appellate  jurisdiction  of  the  Supreme  Court  the 
right  to  hear  and  determine  questions  of  law  involving  the 
constitutionality  of  Federal  statutes? 

Can  Congress  require  a  concurrence  of  more  than  a  bare 
majority  of  the  Justices  of  the  Supreme  Court  to  hold  na- 
tional laws  unconstitutional  under  its  appellate  jurisdiction? 

n 

Looking  only  at  the  language  used  by  the  Supreme  Court, 
it  is  arguable  that  Congress  may  withhold  jurisdiction  to 
declare  laws  unconstitutional,  without  otherwise  disturbing 
the  jurisdiction. 

The  "powers  and  duties"  of  the  inferior  Federal  courts 
"depend  upon  the  acts  which  called  them  into  existence  or 


to  the  unfettered  discretion  of 
Dunn  (1874),  19  Wail.  (86  U.  8.)   214. 


subsequent  ones  which  exitend  or  hmit."  (Gillis  v.  California. 
supra,  at  66.) 

Congress  "may  give,  withhold,  or  restrict"  (Kline  v.  Burke 
Construction  Co.,  supra,  ■  note  9,  at  234,  256  U.  S.  688;  260 
U.  S.  226)  the  jurisdicticjn  of  those  courts  "at  its  discretion 
•  •  •  And  the  jurisdiction,  having  been  conferred,  may. 
at  the  will  of  Congress.  1^  taken  away  in  whole  or  in  part. 
(Ibid,  at  234.) 

The  whole  subject  Is  re<Qltted 
Congress.     (Home  Ins.  Co. 
226.) 

TTie  Supreme  Court  "cin  exercise  no  appellate  jurisdiction. 
except  in  the  cases,  and  in  the  manner  and  form,  defined 
and  prescribed  by  Congress."  (.American  Construction  Co. 
V.  Jacksonville,  etc.,  Ry.  ipo.,  supra,  note  13,  p.  378.) 

•  •  •  actual  Jurlsdlctjlon  under  the  power  Is  confined  within 
such  limits  as  Congress  ^ees  fit  to  prescribe  (Duncan  v.  The 
"Francis  Wright",  supra,  note  12,  at  385.) 

Authority  to  limit  the  Jiu-lsdlctlon  neceasarUy  carries  with  it 
authority  to  limit  the  use  <^t  the  jurisdiction.  Not  only  may  whole 
classes  of  cases  be  kept  (^ut  of  the  Jurisdiction  altogether,  but 
particular  classes  of  questijons  may  be  subjected  to  reexamination 
and  review.  whUe  others  afe  not  •  •  •.  The  general  power  to 
regulate  implies  the  pow^r  to  regulate  In  all  things.  (Ibid,  at 
388.)  j 

We  are  not  at  liberty  toj  Inquire  Into  the  motives  of  the  Legis^ 
lature.    Ex  parte  McCardle\  supra  note  20.  at  514.) 

Logically,  the  decision  jln  Duncan  v.  The  "Francis  Wright ", 
supra,  note  12,  also  lends  some  support  to  the  proposition 
that  Congress  may  tak^  away  the  jurisdiction  to  declare 
national  laws  unconstititional. 

If  CongresB  may  except — "take  out  of" — ^the  jurisdiction  to 
decide  questions  of  factj  why  may  it  not  except  jurisdiction 
to  decide  questions  of  laiw? 

In  Massachusetts  v.  Mellon  (1923).  262  U.  S.  447,  488.  the 

court  said:  j 

We  have  no  power  per  ie  to  review  and  annul  acts  of  Congress 
on  the  ground  that  the^  are  unconstitutional.  That  question 
may  be  considered  only  [when  the  Justification  for  some  direct 
Injury  suffered  or  threatened,  presenting  a  justiciable  Issue.  Is 
made  to  rest  upon  such  afi  act.  Then  the  p>ower  eierclsed  Is  that 
of  ascertaining  and  declaring  the  law  applicable  to  the  controversy. 
It  amounts  to  little  more  than  the  negative  power  to  disregard  an 
unconstitutional  enactment,  which  otherwise  would  stand  In  the 
way  of  the  enforcement  6f  a  legal  right  •  •  •.  If  a  case  for 
preventive  relief  be  presented,  the  court  enjoins.  In  effect,  not  the 
execution  of  the  statute.; but  the  acts  of  the  official,  the  statute 
notwithstanding. 


If  Congress  may  except  all  questions  of  law,  may  it  except 
constitutional  questions  alone? 

If  such  an  exception  ^  justified  under  section  2  of  article 
m,  can  it  be  said  to  undertake  to  Impose  an  unconstitu- 
tional condition?  (S0e  on  imconstitutional  conditions, 
Terral  v.  Burke  Cons.  Cp.  (1922) ,  257  U.  S.  529;  United  States 
V.  C.  M.  St.  P.  «fe  P.  R.  <7o.  (1931).  282  U.  S.  311;  Stephenson 
V.  Binford  (1932),  287  tJ.  S.  251;  Hale.  Force  and  the  State: 
A  Comparison  of  "Poiitical"  and  "Economic"  Compulsion 
(1935) ,  35  Col.  L.  Rev.  ^49.) 

Assuming  that  Congrbss  may  not  take  away  "the  Inherent 
power  of  a  court  incldeiit  to  a  grant  of  jurisdiction"  (Gillis  v. 
California,  supra,  note  13 ;  see  Ex  parte  Robinson  (1874),  19 
Wall.  (86  U.  S.  505;  Milphaelson  v.  United  States  (1924),  266 
U.  S.  42) ,  can  it  be  said  that  the  inferior  Federal  courts  and 
the  Supreme  Court  cduld  not  function  as  courts  without 
jurisdiction  to  declare  liational  laws  unconstitutional? 

First.  For  150  years  !no  English  court  has  undertaken  to 
exercise  jurisdiction  toj  review  acts  of  the  National  Legisla- 
ture. (See  Plucknett,  JBonham's  Case  and  Judicial  Review 
(1926).  40  Harv.  L.  Retr.  30.)  In  Lee  v.  Bude  <fe  Torrington 
Junction  Ry.  (1871),  L-R.  6  C.  P.  576,  582,  Mr.  Justice  Willes 
said: 

I  would  observe,  as  to  these  acts  oi  Parliament,  that  they  are  the 
law  of  this  land;  and  we  do  not  sit  here  as  a  court  of  appeal  frtKn 
Parliament.  It  was  once  isaid — I  think.  In  Hobart  (1) — that.  If  an 
act  of  Parliament  were  t0  create  a  man  Judge  In  his  own  case,  the 
Court  might  disregard  ft.  That  dictum,  however,  stands  as  a 
warning,  rather  than  an|  authority  to  be  followed.  We  sit  here 
as  servants  of  the  Quee4  and  the  legislature.  Are  we  to  act  as 
regents  over  what  Is  ddne  by  Parliament  with  the  consent  of 
Queen.  Lords,  and  Conujaons?  I  deny  that  any  such  auth(»lty 
exists.    •     •     •     The    pi^xeedlngs    here    are   judicial,    not   auto- 
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entlc.  which  they  would  be  tf  we  would  make  laws  instead  ot 
administering  them. 

Second.  The  Supreme  Court  declared  but  oi»  act  of  Con- 
gress unconstitutional  during  the  34  years  that  Marshall 
was  Chief  Justice,  and  that  act  merely  conferred  original 
jurisdiction  in  mandate  on  the  Supreme  Court  and  did  not 
relate  to  the  appellate  jurisdiction  at  all  iMarbury  v.  Madi- 
son (1903)  1  Cranch  (5  U.  S).  137).  The  second  case  to 
declare  a  national  law  unconstitutional — the  Dred  Scott 
case,  1857.  Nineteenth  Howard.  Sixty-fourth  United  States. 
page  393 — was  not  decided  until  1857.  and  that  case  was 
reversed  by  the  decision  at  Appomattox.  So.  especially  for 
the  first  70  years  of  our  history  the  significant  activity  of 
the  Supreme  Court  in  constitutional  cases  was  in  passing  on 
the  constitutionality  of  State  and  local  legislation — Mc- 
Laughlin. A  Constitutional  History  of  the  United  States. 
1935.  pages  317.  318.  Indeed,  a  conservative  historian  has 
observed  that  tlie  power  to  hold  acts  of  Congress  unconsti- 
tutional "certainly  appears  of  no  supreme  significance  before 
the  civil  rights  cases  in  1883."     (Ibid.) 

Third.  There  is  no  express  authority  in  the  Constitution 
for  judicial  review,  and  the  argimient  in  favor  of  the  author- 
ity by  implication,  as  applied  to  national  legislation,  is  far 
from  conclusive. 

The  argimient  for  judicial  review  was  f(»Taulated  by  Chief 
Justice  Marshall  in  1803.  (Marbury  v.  Madison,  supra,  note 
34.)     Briefly.  Marshall's  argument  runs  as  follows: 

The  Constitution  is  the  supreme  law  of  the  land;  the  judges  are 
sworn  to  observe  It;  when  a  statute  comes  before  a  court  for  en- 
forcement, if,  upon  a  comparison  of  the  two  wrltlnga.  the  statute 
is  found  to  conflict  with  the  Constitution,  the  Judges  cannot  con- 
sistently with  their  oaths  give  effect  to  the  statute. 

It  has  been  pointed  out  by  distinguished  commentat<M^ 
that  this  argument  avoids  the  only  question  really  involved. 
That  question  is,  merely  whether  the  right  to  decide  rests 
with  Congress  or  the  courts.  (Thayer,  Legal  Essays  (1908). 
pp.  15,  16;  Mclaughlin,  op.  cit..  supra  note  36,  at  309.) 
Marshall's  argument  fails  to  take  into  account  that  Con- 
gress and  the  President,  as  well  as  the  courts,  are  sworn  to 
support  the  Constitution,  and  it  overemphasizes  the  duty  of 
the  judges  when  called  (xi  to  give  effect  to  a  statute  which 
is  claimed  to  be  unconstitutional. 

What  was  Andrew  Johnson  to  do  wh#i  the  Reconstruction  Act 
of  18<r7  had  been  passed  over  his  veto  by  the  constitutional  ma- 
jority, while  his  veto  had  gone  on  the  express  ground,  still  held 
by  him,  that  they  were  unconstitutional? 

Asks  James  Bradley  Thayer — 

He  bad  sworn  to  support  the  Constltxftlon.  Should  he  execute 
an  enactment  which  was  contrary  to  the  Constitution,  and  so 
▼old?  Or  should  he  say,  as  he  did  say.  to  the  Coin^,  through  his 
Attorney  General,  that  "from  the  moment  (these  laws)  were 
passed  over  his  veto,  there  was  but  one  duty,  in  his  estimation, 
resting  upon  him.  and  that  was  faithfully  to  carry  out  and 
execute  these  laws"?     (Thayer,  loc.  dt.  supra  at  16  n.) 

Marshall's  argiiment  did  not  notice  the  distinction  between 
National  and  State  legislation.  (Ibid.;  Elliott,  The  Need  for 
Constitutional  Reform  (1935)  pp.  153-158.)  In  other  coun- 
tries having  federal  systems  and  written  constitutions,  acts 
of  the  State  legislatures  may  be  declared  ultra  vires  by  the 
courts  as  not  in  accordance  with  fundamental  law,  but  in 
practically  no  country  in  the  world,  other  than  the  United 
States,  can  a  statute  passed  by  t^e  national  legislature  be 
set  aside  by  the  courts.  When  a  Federal  court  decides  that 
a  State  law  contravenes  the  Constitution  of  the  United 
States,  the  decision  merely  implies  national  supremacy;  but 
when  a  court,  whether  it  be  the  Supreme  Court  or  a  justice 
court,  declared  a  Federal  law  void,  that  means  the  judiciary 
is  supreme.  "I  do  not  think  the  United  States  would  come 
to  an  end  tf  we  lost  our  power  to  declare  an  act  of  Congress 
void",  declared  Justice  Holmes,  speaking  in  1913,  from  the 
rantage  point  of  10  years'  service  on  the  Supreme  Court. 
"I  do  think  the  Union  would  be  imperiled  if  we  could  not 
make  that  declaration  as  to  the  laws  of  the  several  States." 
(Holmes  Collected  Legal  Papers  (1920) ,  pp.  295,  296.) 

m 

An  act  of  Congress  requiring  the  concurrence  oi  more  than 
a  bare  majority  of  the  Justices  of  the  Supreme  Court  to 


hold  national  laws  unconstitutional,  under  its  appellate 
jurisdiction,  would  appear  to  provide  for  either  an  exception 
to  or  a  regulation  of  the  jurisdiction  of  the  Supreme  Court, 
and  thus  fall  within  the  very  language  of  section  2  of 
article  m.  See  Duncan  v.  The  "Francis  Wright"  (supra  note 
12.  Cf.  Goodnow,  Social  Reform  and  the  Constitution 
(1911),  p.  352;  1  Cooley,  op.  cit.  supra  note  14.)  If  anything, 
the  powers  of  Congress  under  sections  1  and  2  of  article  in 
have  been  extended  by  construction.  In  addition  to  the 
cases  reviewed  in  the  text,  see  Ex  parte  Bakelite  Corp. 
((1929)  279  U.  S.  438). 

Such  an  act  of  Congress  would  also  appear  to  provide 
for  a  reasonable  exception  or  regulation,  because  it  would 
do  no  more  than  give  legislative  sanction  to  a  rule  of  ad- 
ministration which  is  an  integral  part  of  the  doctrine  of 
judicial  review. 

It  is  settled  by  the  decisions  of  the  Supreme  Court  that 
a  statute  is  presumed  to  be  constitutional  and  should  not 
be  declared  unconstitutional  unless  its  unconstitutionality 
is  clear  beyond  all  rational  doubt.  Can  it  be  said  that  a 
national  statute  is  unconstitutional  beyond  all  rational  doubt 
when  Congress  and  the  President  (who  equally  with  the 
Judges  are  sworn  to  support  the  Constitution)  as  well  as 
four  distinguished  Justices  of  the  Supreme  Court  declare 
on  their  oaths  that  it  is  constitutional?  Only  lately  tlie 
Supreme  Court  has  held  that  a  question  of  general  juris- 
prudence was  "balanced  with  doubt"  merely  because  State 
courts  had  disagreed  (Mutual  Life  Insurance  Co.  v.  Johnson 
(1934)  293  U.  S.  335).  In  Briscoe  v.  The  ComimonvDealth 
Bank  ((1834)  8  Pet.  (33  U.  S.)  118),  Chief  Justice  MarshaU 
said  that  it  was  the  practice  of  the  Court  not  to  deliver  judg- 
ment in  cases  involving  constitutional  questions  unless  four 
Judges  (a  majority  of  the  Court)  concurred;  and  two  Judges 
being  absent,  it  was  directed  that  the  case  be  reargued  the 
following  term.  (See  1  Cooley,  op.  cit.,  supra,  note  13,  at 
p.  335.)  In  Oakley  v.  Aspinwaa  ((1850)  3  N.  Y.  547),  it 
was  held  that  notwithstanding  the  provision  of  the  Consti- 
tution declaring  that  the  court  of  appeals  should  be  com- 
posed of  eight  judges,  the  legislature  could  enact  that  a 
lesser  number  should  constitute  a  quorum.  It  is  an  unvary- 
ing rule  of  the  Supreme  Court  of  Georgia  that  cases  should 
be  decided  by  the  entire  court  consisting  of  six  judges,  un- 
less, for  a  providential  or  like  cause,  one  or  more  should  be 
absent  ^Lester  v.  State  (1923)  155  Ga.  882,  118  S.  E.  674). 
In  iferrti  v.  State  ((1921)  152  Ga.  405,  110  S.  E.  160).  it 
was  held  that  a  decision  of  the  Supreme  CcHirt  of  Georgia 
rendered  by  only  five  justices  was  not  binding  authority. 
In  Perkins  v.  Scales  ((1877)  1  Legal  Reporter  15).  the  Su- 
preme Court  of  Tennessee  held  unconstitutional  an  act  which 
provided  that  upon  an  even  division  of  the  judges  the  con- 
stitutionality of  a  statute  involved,  should  be  upheld,  and 
in  all  other  cases  the  decree  of  the  inferior  court  should 
be  affirmed.  In  Clapp  v.  Ely  ((1858)  27  N.  J.  L.  (3  Dutch) 
622),  the  court,  without  opinion,  by  a  vote  of  seven  to  six. 
held  unconstitutional  a  statute  which  provided  that  no  judg- 
ment of  the  supreme  court  should  be  reversed  by  the  court  of 
errors  and  appeals  unless  a  majority  of  the  competent  judges 
should  concur  in  the  reversal 

In  1913  Ohio  sulopted  a  constitutional  amendment  pro- 
hibiting its  highest  court  from  holding  laws  unconstitutional, 
if  a  single  judge  dissented  (Ohio  Const.,  art.  IV,  sec.  2). 
In  1919  North  Dakota  passed  a  similar  amendment  (N.  D. 
Const.,  sec.  89,  as  amended  by  art.  XXV,  applied  and  dis- 
cussed in  Daly  v.  Beery  (1920),  45  N.  D.  287,  178  N.  W.  104; 
WiUon  V.  City  of  Fargo  (1921) ,  48  N.  D.  447,  186  N.  W.  263) . 
In  1923  Senator  Borah  introduced  a  bill  providing  that  no 
act  of  Congress  could  be  declared  unconstitutional  by  the 
Supreme  Court  under  its  appellate  jurisdiction,  except  with 
the  concurrence  of  "at  least  seven  members  of  the  court" 
(Warren,  op.  cit.  supra,  note  2,  at  pp.  179-217).  The  Ohio 
amendment  was  challenged  in  the  United  States  Supreme 
Court.  The  Supreme  Court  held  the  amendment  was  not  a 
denial  of  due  process  or  equal  protection  of  the  laws.  The 
Supreme  Court  also  held  that  the  contention  that  the 
amendment  deprived  Ohio  of  a  republican  form  of  govern- 
ment did  not  present  a  Justiciable  question,  saying:  "As  to 
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the  guaranty  to  every  State  of  a  republican  form  of  govern- 
ment (sec.  4,  art.  4)  it  is  well  settled  that  the  questions 
arising  under  it  are  political,  not  judicial,  in  character  and 
thus  are  for  the  consideration  of  the  Congress,  and  not  the 
courts  (Ohio  v.  Akron  Park  District  (1930),  281  U.  S.  74, 
79.  80)."  In  discussing  the  suggested  limitation  upon  judi- 
cial review  here  under  discussion.  Goodnow.  in  his  S(x:ial 
Reform  and  the  Constitution  (1911)  said  at  page  352: 

Such  a  provision  would  also  really  bring  It  about  that  ovir  prac- 
tice wo\ild  accord  with  our  theory,  which  is  that  in  order  that  an 
act  of  the  legislature  be  declared  void  by  a  court  its  unconstitu- 
tionality, like  the  guilt  of  a  person  charged  with  crime,  must  be 
clear  beyond  a  reasonable  doubt.  Judge  Baldwin  says  in  refer- 
ence to  this  theory  of  constitutional  law: 

"As  the  judgments  declaring  a  statute  inconsistent  with  the 
Constitution  are  often  rendered  by  a  divided  Court,  this  posi- 
tion seems  practically  untenable.  The  majority  must  concede 
that  there  is  a  reasonable  doubt  whether  the  statute  may  be  con- 
sistent with  the  Constitution,  since  some  of  their  p.wociates  either 
must  have  such  a  doubt,  or  go  ftirther  and  hold  that  there  Is  no 
inconsistency  between  the  two  documents." 

Many  critics  feel  that  If  the  Court  should  ever  set  aside  the 
whole  policy  of  the  Government,  as  it  might  have  done  In  the 
gold-clause  cases,  it  should  not  do  so  by  a  bare  5-to-4  majority. 
There  is  a  growing  conviction  among  students  of  our  Con- 
stitution, that  where  the  Supreme  Court  decided  against  the  con- 
stitutionality of  an  act  It  shotUd  be  by  a  majority  of  at  least 
two-thirds  of  the  Court.  Issues  that  are  so  doubtful  as  to  be 
decided  by  a  single  vote  are  probably  policies  that  should  be  up- 
held. If  we  are  to  retain  the  Ctourt  as  an  umpire  and  censor,  we 
should  have  at  least  the  protection  of  an  extraordinary  majority 
of  the  Court  in  such  controversial  fields  of  economics  as  the  cases 
now  before  it  Involve.  (Elliott,  op.  cit.  supra  note  39,  at  pp.  150- 
151.) 

The  Parliament  of  Great  Britain,  indeed,  as  possessing  the 
sovereignty  of  the  country,  has  the  power  to  disregard  fxmda- 
mental  principles,  and  pass  arbitrary  and  unjust  enactments; 
but  it  cannot  do  this  rightfully,  and  it  has  the  power  to  do  so 
simply  becaxise  there  is  no  written  constitution  from  which  Its 
authority  springs  or  on  which  it  depends,  and  by  which  the 
cotirte  can  test  the  validity  of  its  declared  will.  The  rxiles  which 
confine  the  discretion  of  ParUament  within  the  ancient  land- 
marks are  rules  for  the  construction  of  the  powers  of  the  Ameri- 
can legislatures;  and  however  proper  and  prudent  it  nuty  be  ex- 
pressly to  prohibit  those  things  which  are  not  understood  to  be 
within  the  proper  attributes  of  legislative  power,  such  prohibi- 
tion can  never  be  regarded  as  essential,  when  the  extent  of  the 
power  apportioned  to  the  legislative  department  is  found  upon 
examination  not  to  be  broad  enough  to  cover  the  obnoxiotis 
authority.  The  absence  of  such  prohibition  cannot,  by  Implica- 
tion, confer  power  (1  (Dooley,  op.  cit.,  supra,  note  14.  at  p.  358). 

The  nature  of  the  rule  of  administration,  above  mentioned, 
was  stated  by  Thayer  in  the  following  passage: 

This  rule  recognizes  that,  having  regard  to  the  great,  complex, 
ever-unfolding  exigencies  of  government,  much  which  will  seem 
xinconstltutional  to  one  man,  or  body  of  men,  may  reasonably 
not  seem  so  to  another;  that  the  Constitution  often  admits  of 
different  interpretations;  that  there  is  often  a  range  of  choice 
and  Judgment;  that  In  such  cases  the  Constitution  does  not  im- 
pose upon  the  legislature  any  one  specific  opinion,  but  leaves  open 
this  range  of  choice;  and  that  whatever  choice  Is  rational  is 
constitutional.  This  Is  the  principle  which  the  rule  that  I  have 
been  illustrating  affirms  and  supports.  The  meaning  and  effect 
of  It  are  shortly  and  very  strikingly  Intimated  by  a  remark  of 
Judge  Cooley  (citing  Const.  Llm.,  6th  ed.,  68;  cited  with  approval 
by  Bryce,  Am.  Com.,  1st  ed..  p.  431)  to  the  effect  that  one  who  is 
a  member  of  a  leglslattire  may  vote  against  a  measiire  as  being. 
In  his  judgment,  unconstitutional;  and.  being  subsequently  placed 
on  the  bench,  when  this  measure,  having  been  passed  by  the 
legislature  in  spite  of  his  opposition,  comes  before  him  Judicially, 
may  there  find  It  his  duty,  although  he  has  in  no  degree  changed 
his  opinion,  to  declare  it  constitutional  (Thayer,  Legal  Essays 
(1903)    p.  22). 

The  ground  on  which  courts  lay  down  this  test  of  a  reasonable 
doubt  for  Juries  In  criminal  cases.  Is  the  great  gravity  of  affecting 
a  man  with  crime.  The  reason  that  they  lay  it  down  for  them- 
selves in  reviewing  the  civU  verdict  of  a  Jury  is  a  different  one, 
namely,  because  they  are  revising  the  work  of  another  depart- 
ment charged  with  a  duty  of  its  own — having  themselves  no 
right  to  undertake  that  duty,  no  right  at  all  in  the  matter  except 
to  hold  the  other  department  within  the  limit  of  a  reasonable 
Interpretation  and  exercise  of  Its  powers.  The  court  must  not. 
even  negatively,  undertake  to  pass  upon  the  facts  In  jury  cases. 
The  reason  that  the  same  r\ile  Is  laid  down  in  regard  to  revising 
legislative  acts  is  neither  the  one  of  these  nor  the  other  alone, 
but  It  is  both.  The  courts  are  revising  the  work  of  a  coordinate 
department,  and  must  not,  even  negatively,  undertake  to  legis- 
late. And  again,  they  must  not  act  unless  the  case  Is  very  clear, 
because  the  consequences  of  setting  aside  legislation  may  be  so 
serious  (ibid,  at  p.  29). 

IV 

Lord  Bj-kenhead  went  to  the  heart  of  the  question  under- 
l3ring  judicial  supremacy,  in  an  address  to  American  lawyers: 


The  decision  is  premature  whether  you.  and  those  who  agree  with 
you,  have  been  right  in  trying  to  control  the  free  will  of  a  free 
f>eople  by  Judicial  authotity,  or  whether  we  have  been  right  In 
trusting  the  free  will  anjd  a  free  people  to  work  out  their  own 
salvation. 

No  informed  person  irould  advocate  abolishing  the  inferior 
Federal  courts  or  depikving  the  SuEO'eme  Court  of  its  ap- 
pellate jurisdiction;  and  until  the  American  people  cease  to 
have  more  confidence  ,in  the  courts  than  in  Congress,  no 
responsible  statesman  is  likely  to  bring  forward  a  proposal 
entirely  to  strip  the  Federal  courts  of  power  to  declare  acts 
of  Congress  unconstitiitional.  It  is  reasonable  to  expect, 
however,  that  serious  pix>posals  will  be  advanced  to  limit  the 
jurisdiction  of  the  inferior  Federal  courts  in  constitutional 
cases,  to  expedite  revieiw  of  their  decisions  by  the  Supreme 
Court,  and  to  provide  |  that  the  Supreme  Court  shall  not 
declare  acts  of  Congresjs  unconstitutional  by  a  bare  majority 
vote. 

It  is  desirable  before  statesmen  and  publicists  commit 
themselves  to  proposal^  for  constitutional  amendments,  that 
consideration  be  given  Ito  the  powers  of  Congress  under  sec- 
tions 1  and  2  of  article  m  of  the  Constitution. 

i 

KZTJCMSION  or  REMARKS 

Mr.  KVALE.  Mr.  8k>eaker,  I  ask  unanimous  consent  to 
extend  my  remarks  lit  the  Record  by  having  printed  an 
address  recently  delivered  by  Donald  R.  Rlchberg  at  a 
limcheon  at  the  Penn!  Athletic  Club  in  Philadelphia  enti- 
tled "The  Constitution  land  the  New  Deal  in  1936." 

Mr.  SNELL.  Reserving  the  right  to  object,  Mr.  Speaker. 
Is  Mr.  Richbeng  at  thei  present  time  a  part  of  the  adminis- 
tration? 

Mr.  KVALE.    I  believe  not. 

Mr.  SNELL.    Then  I  object,  Mr.  Speaker. 

SXTPPLEMEirriL  APPROPRIATION  BILL,   1936 

Mr.  TAYLOR  of  Colj)rado.  Mr.  Speaker.  I  move  that  the 
House  resolve  itself  intjo  the  Committee  of  the  Whole  House 
(XI  the  state  of  the  UiMon  for  the  consideration  of  the  bill 
(H.  R.  10464)  making  Appropriations  to  provide  urgent  sup- 
plemental appropriatioti  for  the  fiscal  year  endincL  June  30, 
1936,  to  supply  deficiencies  in  certain  appropriatiora  for  the 
fiscal  year  ending  Jun0  30,  1936,  and  for  prior  fiscal  years, 
and  for  other  purpose^;  and  pending  that,  may  I  ask  the 
minority  Member  his^  judgment  as  to  time  for  general 
debate? 

Mr.  TABER.  I  ha>|e  requests  for  about  2  hours  and  a 
half  at  this  time. 

Mr.  TAYLOR  of  CJ)lorado.  I  would  suggest  we  let  the 
debate  nm  along  for  (jhe  rest  of  the  day  without  fixing  any 
definite  time,  the  tinie  to  be  equally  divided  between  the 
gentleman  and  myself! 

Mr.  TABER.    That  Is  agreeable. 

The  SPEAKER.  Pfending  that  motion,  the  gentleman 
from  Colorado  asks  unanimous  consent  that  general  debate 
continue  during  the  d4y.  to  be  equally  divided  between  him- 
self and  the  gentlemin  from  New  York  [Mr.  TabeeJ.  Is 
there  objection?  j 

Mr.  SWEENEY.    Mf.  Speaker,  I  object. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Colorado. 

The  question  was  taken. 

Mr.  SWEENEY.  Ii4r.  Speaker,  I  make  the  poiai  of  no 
quorum.  ' 

The  SPEAKER.  Tl^  Chair  will  count.  [After  counting.] 
Two  himdred  and  fort^-three  Members  present,  a  quonun. 

The  motion  was  agreed  to. 

Accordingly  the  Ho^e  resolved  Itself  into  the  Committee 
of  the  Whole  House  j  on  the  state  of  the  Union  for  the 
consideration  of  the  bill  H.  R.  10464.  with  Mr.  Cooper  of 
Tennessee  in  the  chait. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  ask  unani- 
mous consent  that  th^  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN,  lis  there  objection  to  the  request  of 
the  gentleman  from  Colorado? 

There  was  no  objection. 
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Mr.  TAYIjC«  of  Oolorado.  Mr.  Chairman,  I  yield  10 
minutes  to  the  gentleman  from  Texas  tMr.  Blaittok]. 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Record  and  include  some 
excerpts. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Chairman,  after  the  District  appro- 
priation bill  for  1934-35  had  passed  the  House  and  had  gone 
to  the  Senate  committee.  Senator  Copkland  Inserted  $63,385 
for  character  education.  Although  both  Chairman  Canwon 
and  myself  believed  that  character  training  belonged  pri- 
marily in  the  home  and  that  unless  character  education  was 
properly  taught  by  proper  teachers  it  would  prove  a  most 
dangerous  experiment,  we  finally  agreed  to  It,  In  order  to  get 
the  bill  through  conference. 

NOTHING    WOKTH    WHILX    ACCOMPUSHXD 

A  year  passed  by.  For  a  period  of  over  6  monUis  this 
(63.385  was  being  expended.  Complaints  from  reliable 
teachers  of  highest  standing  came  to  our  House  subcom- 
mittee that  nothing  worth  while  was  being  accomplished, 
and  that  this  $63,385  was  being  wasted,  and  that  the  Dr. 
W.  W.  Charters  who  was  being  paid  $50  per  lecture  to  come 
to  Washington  twice  a  month  was  advertised  by  the  Uni- 
versity of  Moscow  as  one  of  its  lecturers.  While  he  may  be 
a  highly  respected  gentleman,  we  felt  that  if  communistic 
Russia  would  permit  its  communistic  Moscow  University  to 
pay  for  lectures  dehvered  by  Dr.  W.  W.  Charters,  they  would 
ZMt  be  the  kind  of  lectures  we  would  want  in  Washington 
schools.  For  Communists  teach  disbelief  in  God.  in  church. 
in  constitutions,  and  in  orderly  government.  They  incite 
class  hatred,  causeless  strikes,  turmoil,  and  all  kinds  of  sabo- 
tage, smd  preach  maiming  and  murdering  to  uproot  orderly 
government  by  force. 

SOtTOHT    MOEX    MOMXT    TO    WASTi 

At  our  hearings  last  January,  Dr.  Ballou  sought  an  addi- 
tional $87,540  for  character  education.  He  testified:  "What 
we  are  trying  to  do  is  to  set  up  a  new  philoeoi^y  <rf  educa- 
tion." Chairman  Canwok  told  him  that  we  had  l)een  advised 
<^  an  unfavorable  reaction  on  any  good  being  accomi^shed. 
and  Dr.  Ballou  exclaimed.  "I  do  not  see  how  anyone  could 
expect  to  start  out  with  this  experiment.  Involving  mwe 
than  250  teachers,  whose  i^loeophy  hjls  got  to  be  changed 
fimdamentally."     (Hearings,  p.  482.) 

CRAlTCncO   TCACRXK8   fTrm>AMBmAU.T 

It  Is  possible  that  aU  of  a  sudden  it  has  become  necessary 
to  work  over  all  of  the  many  teachers  in  tiie  Washington 
schools,  whose  philosophy  has  got  to  be  changed  funda- 
mentall3^  What  is  the  matter  with  them  now  that  such  a 
change  fundamentally  must  occur?  Are  they  all  wrong? 
And  will  they  be  "all  right"  when  Dr.  Ballou  gets  through 
changing  them? 

There  are  2.900  teachers  in  the  Washington  9(dioois.  and 
while  he  is  just  now  trying  to  change  only  250  of  them,  it 
was  the  idea  of  Dr.  Ballou  that  eventoally  the  i^iilosoi^  of 
education  of  2,900  teachers  in  Washington  had  to  be  <^tanged 
fundamentally.  I  quote  from  page  521,  House  hearings  last 
January: 

Mr.  BuurroN.  Up  to  this  time.  outsMe  of  350  teacbers  tn  10 
schoola — 5  white  schools  and  5  colored  schools — the  2,690  oither 
teachers  have  had  no  Izuttructlcm  aad  no  program? 

Dr  Ballou.  We  have  not  yet  undertaken  to  provide  Instruction 
lor  them. 

Mr.  Blamtot*.  And  they  are  p^Irsutng  no  course  now,  ao  far  as 
those  2.050  other  teachers  are  ooncemed? 

Dr.   Ballou.  No. 

OOMMUNIBM  nr  HOWAIO  CTKIVBtStTT 

We  knew  that  in  Howard  University,  suiworted  and  main- 
tained by  the  Oovemment,  communism  was  being  propa- 
gated openly  and  without  restraint,  and  we  remembered  the 
disgraceful  raid  communistically  inclined  students  from  How- 
ard University  made  on  the  Capttol.  in  an  attempt  to  dic- 
tate to  Congress,  and  force  us  to  allow  negroes  in  the  Mem- 
bers' restaurant. 


Although  we  know  that  a  majority  of  the  2.900  teachers 
in  the  Washington  schools  are  the  finest  men  and  women 
in  the  world,  we  had  reliable  cwnplaints  from  substantial 
citizens  bom  and  raised  in  Washington,  that  under  the 
guise  of  merely  teaching  the  fimdamentals  of  communism, 
some  teachers  were  propagating  it.  When  you  teach  short- 
hand you  produce  stenographers,  and  when  you  teach  the- 
ology you  produce  theologians.  It  is  very  easy  for  a  Com- 
munist teacher  under  the  guise  of  teaching  history  and 
government  and  "fundamentals",  to  espouse  commimism 
and  to  inculcate  it.  The  matter  was  too  serious.  We 
couldn't  afford  to  take  chances. 

In  reply  to  Mr.  Ditter's  pertinent  inquiry  as  to  the  possi- 
bility of  un-American  doctrines  creeping  into  our  schools. 
Dr.  Ballou  testified:  "I  am  very  conscious  of  the  possibility 
of  it.  1  do  not  think  we  are  immune.  I  am  aware  of  the 
fact  that  it  is  insidious,  and  that  there  is  always  the  possi- 
bility." Believing  it  might  prove  to  be  a  most  dangerous 
experiment,  we  refused  to  allow  Dr.  Ballou  this  additional 
$87,540. 

BALLOU    KtrXW    WSZKK   TO    CZT   IT 

He  immediately  importuned  the  Senate  for  it.  Under 
demand  by  I>r.  Copkland.  the  $87,540  was  allowed  and  put 
in  the  bill,  and  passed  by  the  Senate.  In  the  Senate  hear- 
ings (p.  119),  Dr.  Ballou  testified  that  during  the  summer  of 
1934,  they  had  Dr.  W.  W.  Charters  here  in  a  conference  for 
2  weeks,  and  they  have  had  him  here  2  days  each  month 
since,  and  that  Dr.  W.  W.  Charters  "is  the  one  who  is,  in  a 
broad  general  way,  guiding  this  experiment."  In  other 
words,  the  character  education  for  the  87,000  school  children 
of  Washington  is  being  guided  by  a  man  whom  the  com- 
munistic University  of  Moscow  in  Soviet  Russia  has  selected 
as  one  of  its  lecturers.  He  may  suit  his  friends  in  Missouri. 
He  may  suit  Dr.  Ballou.  But  if  he  suits  Moscow  University, 
and  Soviet  Russia,  he  does  not  suit  me. 

Senator  Copeland  asserted  that  unless  the  House  agreed 
to  his  $87340  for  character  education  there  would  be  no 
bin.  Chairman  Cannon  and  I  stood  out  against  it.  The 
hill  remained  in  conference  for  weeks.  But  we  House  con- 
ferees faced  114  Senate  amendments.  Something  had  to  be 
done  to  get  the  bill  passed.  Finally,  I  agreed  that  if  the 
Senate  would  accept  a  provision  stopping  all  communism  In 
the  Washington  scht«3Js,  I  would  vote  for  the  $87,540.  Dr. 
Copeland  asked  to  see  the  amendment.  I  dictated  it  to  our 
clerk,  Mr.  Duvall,  and  he  prepared  it.  which  read  as  follows: 

Hereafter  no  part  ot  any  appropriation  for  the  public  schools 
Shall  be  available  for  the  payment  of  the  salary  of  any  i}er8on 
teaching  or  advocating  ooramunlsm. 

The  Senate  conferees  agreed  tx)  the  amendmeixt.  Our  House 
conferees  agreed  to  it.  Since  it  was  permanent  legislation 
and  had  to  be  reported  back  to  the  House  and  Senate  for 
aiHiroval.  it  was  agreed  that  Chairman  Cannon  when  pre- 
senting the  conference  report  to  the  House  would  ask  that 
this  legislation  be  attached  as  a  rider  to  Senate  Amendment 
No.  48,  which  itself  likewise  was  legislation. 

PaOVISIOK   RKAO   WT   CLnOC   TO   THI    HOUSS 

When  presenting  the  conference  report  to  the  House, 
Chairman  Cannon  moved  that  the  above  provision  be  added 
as  an  amendment  to  Senate  Amendment  48,  and  the  Clerk 
read  at  the  desk  the  ahov«  promaon,  a^ter  which  Chairman 
Cannon's  motion  was  agreed  to  unammously  in  the  House. 
(See  p.  8808.  Record  for  June  6,  1935.)  The  following  pro- 
ceedings of  the  House  of  Representatives  being  quoted  from 
the  official  RECon),  to  wtt: 

Mr.  Cannon  of  MiSBOurl.  Mr.  Speaker.  I  move  that  the  House 
recede  and  concur  in  the  Senate  amendment  with  an  amendment 
which  I  send  to  the  desk. 

The  Clerk  read  as  foUowc: 

"That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  numbered  48.  and  a^ree  to  the  same  with  an  amend- 
ment as  follows;  Before  the  period  at  the  end  of  the  matter 
inserted  by  said  axaeodaoent  msert  the  following:  'Provnded,  That 
hereafter  no  part  of  any  approprlaUon  for  the  public  schools  shall 
be  available  for  the  payment  of  the  salary  of  any  person  teachlQg 
or  advocating  communism.'  " 
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The  Speaktr.  The  question  Is  on  the  motion  of  the  gentlemap 
from  Missouri. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  the  votes  by  which  the  foregoing  amend- 
ments were  agreed  to  was  laid  on  the  table. 

carries  convict  themsixves  or  inattintion  to  dutt 
Is  there  in  this  House  any  Member  who  will  confess  that 
he  did  not  know  what  was  going  on  in  the  House,  when 
imder   the  rules  important  bills  were  being   enacted?      If 
he  did  not  know  what  was  going  on.  it  was  his  own  fault. 

When  from  the  floor  the  chairman  in  charge  of  a  bill 
moves  that  an  amendment  be  adopted  and  the  clerk  reads 
the  amendment  from  the  desk  that — 

Hereafter,  no  part  of  any  appropriation  for  the  public  schools 
shall  be  available  for  the  payment  of  the  salary  of  any  person 
teaching  or  advocating  Communism. 

those  words  convey  in  plain  English  just  what  they  mean, 
and  if  any  Member  did  not  know  what  they  meant,  it  was 
his  duty  to  arise  and  ask  the  chairman  about  it,  and  if 
any  Member  wanted  to  be  heard  against  the  amendment, 
under  the  rules,  which  gave  a  whole  hour  for  debate  on  this 
one  amendment,  it  was  the  duty  of  such  Member  to  ask  and 
secure  from  the  chairman  such  time  as  he  desired  to  use 
against  it. 

NO    MEMBER    ASKED    FOR    DEBATE 

Not  a  Member  raised  any  objection  to  the  amendment. 
Not  a  Member  asked  to  be  heard  in  debate  against  it.  Not 
a  Member  suggested  tmy  change  in  its  phraseology.  It  was 
accepted  unanimously.  It  is  too  late  now  for  any  Member 
to  plead  ignorance. 

CHAIRMAN  CU^RENCK  CANNON 

Hon.  Clarence  Cannon,  of  Missouri,  chairman  of  the 
committee  having  said  bill  in  charge,  is  one  of  the  finest,  out- 
standing men  in  this  Congress.  He  is  the  soul  of  honor. 
He  is  strictly  ethical  on  every  thought  and  deed.  I  do  not 
propose  to  allow  any  individual  or  any  newspaper  to  un- 
justly criticize  him  in  any  particular.  He  is  my  close  per- 
sonal friend,  and  I  am  his  friend. 

AMENDMENT    READ    IN    THE    SENATE 

After  the  House  had  approved  this  amendment,  and  the 
conference  report,  it  went  to  the  Senate.  There  from  the 
desk  the  amendment  was  read,  so  that  every  Senator  pres- 
ent who  was  attending  to  his  duties,  had  an  oppxjrtunity  to 
hear  it  read,  and  to  know  every  word  in  it,  for  the  Reading 
Clerk  in  the  Senate  reads  such  amendments  in  a  loud  voice 
and  clearly  and  distinctly. 

I  quote  from  the  proceedings  of  the  Senate,  i>ages  8796  of 
the  Record  for  Jime  6,  1935,  the  following: 

APPROPRIATIONS     FOB     THE     DISTRICT     OP     COLtTMBIA CONFERENCE 

REPORT 

Mr.  THOidAS  Of  Oklahoma  submitted  the  following  report: 

"The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  blU  (H.  R. 
3973)  making  appropriations  for  the  government  of  the  District 
of  Coltmibla  and  other  activities  chargeable  In  whole  or  in  part 
against  the  revenues  of  such  District  for  the  fiscal  year  ending 
June  30,  1936,  and  for  other  purposes,  having  met,  after  full  and 
free  conference,  have  agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  follows:" 

Then  followed  the  conference  report,  which  was  signed 
as  follows: 

Elmer  Thomas.  Carter  Olass,  Rotal  S.  Copeland.  William  H. 
King,  Gerald  P.  Nte,  Hznrt  W.  Ketes,  Managers  on  the  part  of  the 
Senate. 

Clarence  Cannon,  Thomas  L.  Blanton,  J.  W.  Ditter,  Managers 
on  the  part  of  the  House. 

Then  the  antl-C(»imaunist  amendment  was  placed  before 
the  Senate,  read  at  the  desk  in  the  Senate  by  the  Reading 
Clerk,  and  adopted: 

The  Presiding  Officer  laid  before  the  Senate  the  action  of  the 
House  of  Representatives,  which  was  read,  as  follows: 

"That  the  House  recede  trom.  its  disagreement  to  the  amend- 
ment of  the  Senate  no.  48  to  said  bill  and  concur  therein  with  tbe 
following  amendment: 

"Before  the  period  at  the  end  of  the  matter  inserted  by  said 
amendment  insert  ':  Provided,  That  hereafter  no  part  of  any  ap- 
propriation for  the  public  schools  shall  be  available  for  the  pay- 


ment of  the  salary  of ;  any  person  teaching  or  advocating  com- 
munism.' " 

Mr.  Thomas  of  Oklahbma.  Mr.  President,  I  move  that  the  Senate 
concur  In  the  amendinlents  of  the  House  to  the  amendments  of 
the  Senate  nos.  16,  37,  and  48. 

The  motion  was  agrecid  to. 

Not  a  Senator  raided  his  voice  against  the  amendment. 
Is  there  any  Senator  Iwho  will  say  that  Senator  Thoiaas  and 
his  comanagers  on  the  part  of  the  Senate  slipped  something 
over  on  him?  If  there  is,  he  will  convict  himself  of  not 
attending  to  his  dut^  and  in  not  knowing  what  was  going 
on  in  the  Senate,  whto  it  is  his  duty  to  be  present  and  know 
what  goes  on  there.    1 

[Here  the  gavel  feu.l 

Mr,  TAYLOR  of  C<>lorado.  Mr.  Chairman,  I  3^eld  5  addi- 
tional minutes  to  thel  gentleman  from  Texas. 

Mr  BLANTON.  Mk".  Chairman,  notwithstanding  this  antl- 
Conununist  legislatioh  was  read  in  the  House  and  unani- 
mously adopted.  an()  was  read  in  the  Senate  and  there 
imanlmously  adopted,  simply  because  one  of  our  colleagues 
from  New  York  introduced  a  bill  to  change  this  law,  and 
allow  communism  tcj  be  taught  but  not  advocated  in  the 
Washington  schools,  he  was  quoted  by  the  Washington  News 
yesterday  afternoon  las  saying  that  Chairman  Cannon  and 
myself  had  "cowardly  slipped  this  legislation  through  the 
House.  I  promptly  (tailed  him  up.  and  he  told  me  that  he 
made  no  such  refereipce  either  to  Chairman  Cannon  or  my- 
self. Then  what  autihority  did  this  little  Washington  News 
have  for  printing  sudh  a  slanderous  and  libelous  statement? 
Does  it  not  know  that  its  misrepresentations  will  come  to 
light?  Does  it  not  know  that  it  caimot  get  away  with  any 
thing  like  that? 

Yet  yesterday  afteimoon  this  little  News  here  in  Wash- 
ington in  great  big  headlines,  said,  "Blanton  is  scored  in 
the  House."  There  Was  no  action  in  this  House  yesterday 
except  to  adjourn.  JBlanton  was  not  scored.  This  was  a 
dirty,  infamous  lie  ^hich  they  put  in  this  pai)er,  and  they 
knew  this  when  thesr!  printed  it. 

And  when  this  little  Washington  News,  without  basis  or 
foundation,  asserted  that  our  New  York  colleague  had  made 
the  slanderous  and  U^lous  statement  about  Chairman  Can- 
non and  myself  it  knew  it  was  misrepresenting  the  facts. 
Yet  this  newspaper  jput  it  in  here — a  damnable  lie.  How 
much  longer  are  thesj  going  to  keep  It  up? 

Then  another  Wa^ington  paper  said  this  morning  that  I 
had  demanded  on  yesterday  a  lot  of  stuff  from  the  Board  of 
Education.  That  wajs  ordered  long  ago.  Chairman  Cannon 
has  got  to  preside  ovir  the  Agriculture  appropriation  bill  and 
he  has  asked  me  toipreside  over  the  District  bill  this  year, 
and  I  have  agreed  to  do  it. 

Lots  of  citizens  of!  Washington  who  are  substantial  men 
have  been  filing  complaints  with  me  for  a  month  about  condi- 
tions in  the  Washington  schools.  Tliey  are  citizens  who  were 
bom  here,  and  some  have  lived  here  for  50  or  60  years,  and 
at  their  instance  I  w^ote  a  letter  on  January  10  to  the  Board 
of  Education  and  asked  them  for  some  data  that  I  wanted 
to  investigate  before  jwe  took  up  the  hearings. 

Here  is  the  letter  that  the  Secretary  of  the  Board  of  Edu- 
cation wrote  me  on  January  13,  1936: 

Board  op  EdcIcation  op  the  District  op  Colxtmbia, 

i  Washington.  D.  C.  January  13.  1936. 

Representative  Thomas^  L.  Blanton, 

Washington,  D.  C. 
Mt  Dear  Mr.  BLANTok:  Tour  letter  of  January  10.  1936.  request- 
ing specified  data  respecting  the  public  schools,  the  Superinten- 
dent of  Schools,  and  cpuraes  and  books  lised  in  the  schools,  was 
received  by  me  today,  i 

I  have  begim  at  one*  to  compUe  the  data  you  require  and  will 
get  it  to  you  as  promptly  as  possible.  Meanwhile,  I  will  present 
your  letter,  addressed  to  the  Board's  secretary,  to  the  fuU  Board 
of  Education  at  Its  meftlng  Wednesday,  January  15,  1936. 

If  you  should  require  any  additional  data  which  you  have  not 
cited  m  yotir  letter  of  Jantiary  10,  1980,  I  Bbail  be  glad  to  receive 
further  request  from  ypu.. 
Very  sincerely  yc 

Charles  B.  Deoceb. 
Secretary,  Board  of  Education. 

And  jret  they  thought  they  were  hatching  out  fresh  news 
this  moimlng  when  they  said  I  had  Just  demanded  the  data. 
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T  want  to  tell  you  something — u  long  as  I  am  In  charge  of 
a  bill  for  this  House  of  Representatives.  I  am  going  to  get 
for  you  every  bit  of  the  information  that  Is  available  on  the 
subject  so  that  I  can  give  it  to  you  when  the  bill  comes  up  on 
the  floor.     [Applause.] 

This  amendment,  which  was  passed  by  unanimous  consent, 
to  stop  communism  in  schools,  is  permanent  legislation.  It 
is  sound  legislation.  It  is  on  the  statute  books  and  it  is  going 
to  stay  on  the  statute  books,  and  no  communistic  influence  in 
the  United  States  is  going  to  take  it  off.     [Applause.] 

The  time  has  come  when  we  must  stop  communistic  influ- 
ence in  the  United  States. 

Here  is  the  Daily  Worker,  a  communistic  paper,  not  pink 
but  red.  which  is  printed  in  New  York  &nd  is  sent  to  our  desks 
in  Washington.  It  preaches  the  overthrow  of  government 
and  it  is  against  orderly  government,  it  is  against  God.  it  is 
against  the  church,  it  is  for  breaking  down  the  Constitution 
of  our  Qovemment,  and  Congress  is  standing  for  its  being 
distributed. 

We  ought  to  deny  this  Daily  Worker  and  the  other  com- 
mimistic  papers  published  in  New  York  and  Cleveland.  Ohio, 
and  elsewhere  in  the  United  States  the  privileges  of  the 
United  States  mail. 

Mr.  PITZPATRICK.    Will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  PITZPATRICK.  Can  the  gentleman  get  us  a  copy  of 
the  lecture  that  he  refers  to? 

Mr.  BLANTON.  I  will  endeavor  to  do  it  by  the  time  we 
rep<M^  the  District  ai^ropriatiGMi  bill.- 

This  Daily  Worker  I  hold  in  my  hand,  recently  off  of  the 
press  in  New  York,  under  big  headlines,  "Sweep  Away  the 
Autocratic  Power  of  the  United  States  Supreme  Court."  has 
its  whole  front  page  fllled  with  an  attack  on  our  Supreme 
Court  as  an  institution  of  government.  At  the  top  it  says 
boldly  it  is— 

Tbe  central  organ  of  the  Communist  Party.  United  States  of 
America  ( a  section  of  Communist  International ) . 

And  it  says: 

Volume  xm.  no.  10.  enterecl  as  second-class  matter  at  the  poet 
ofBce  at  New  York.  N.  Y.,  under  the  act  of  March  8.  1879. 

I  want  to  recommend  to  my  good  friend.  Hon.  Jim  Farley, 
Postmaster  General,  that  he  immediately  withdraw  the  above 
privileges  from  this  and  every  other  communist  newspaper  in 
the  entire  United  States.  And  I  call  on  my  good  friend,  Hon. 
Prances  Perkins.  Secretary  of  Labor,  to  catch  and  deport 
every  last  mother's  son  ot  them  fr(xn  our  borders.  It  is  time 
for  us  to  clean  house. 

I  quote  from  this  Daily  Worker  the  following: 

lir  President,  why  don't  you  repudlat«  the  opinion  of  the  Su- 
preme Court  autocrats^  Call  upon  Congress  to  amend  the  Consti- 
tution and  deprive  the  Supreme  Ccxirt  at  Its  rights.  We  demand 
these  judges  be  Impeached. 

We  must  call  mass  meetings  In  every  community.  We  must 
demonsirste.  We  must  take  action  In  every  shop.  In  every  ofllce, 
in  every  fsrm  community.  Congress  and  the  President  should 
repudiate  the  Supreme  Court,  should  Impeach  the  Judges. 

COMMUWISTS   HATS  OWt  OAtLX  AWS  OWS  WtOLLX  IM  CUtTTLAMV 

It  IS  time  to  check  up  all  of  the  foreign-language  news- 
papers in  Cleveland. 

CLSvcLAiro  Bwcom  in  Uirrrcs  Br/krwM  nr  tftrMSCs  or  Its  Fokcxon- 
LAfforAos  Pttslicattows — A8  IfoimtLjaB,  Webkuxs,  and  Dailies  'i 

Rsrscsxirr  13  NAnoMALmss  i 

I 

In  no  other  American  city  except  New  York  are  there  more 
foreign -language  publications  printed  and  edited  than  In  Cleveland 

To   be  exact,   &3   foreign   publications  bavs   theU  editorial   and  < 
Tinting  offices  tn  Cleveland.     Of  these,  i:i  are  dallies.  23  are  wsck- 
«s.  and  18  ars  moDtblics. 

Thirteen  Isnguage  groups  are  represented  by  these  publications, 
namely:  Caech.  German.  Urbrew,  Hungarian.  lUUlan.  Lithuanian. 
Potuh.  Ruoianlan.  Ruaaun.  Saaon,  Serbian.  Slovak,  and  Slovene. 

Seven  nationality  groups  have  dallies  here— Ltic  Bohemians,  Oer- 
mass.  H«brtWB.  Hungarians.  luiians,  Poles,  and  Hloveoes. 

KKACM  ASOVT   I  SO, 000  BaiLT 

According  to  the  publishers'  sworn  ttetements  to  the  I7nlt«d 
States  Post  OiBee,  the  total  circulation  of  all  the  foreign-language 
dallies  printed  In  Cleveland  U  b«-iween   100,000  and   150  000  dally 

The  average  size  of  a  forcign-lsjiguage  paper  is  six  pages.  On 
special  occasions  the  edition  ccuuina  am  high  as  40  pages.  In  most 
eases  the  publications  are  oAcial  organs  of  fraternal  or  rellglotis 
organizations. 


Of  the  18  monthlies,  10  are  of  religious  character.  Of  the  23 
weeklies,  4  are  religious  and  two-thirds  of  the  others  are  organs  of 
some  fraternal  groups. 

The  dallies  print,  t>e8lde8  current  world  news,  much  new3  of  old- 
country  affairs  or  of  world  events  with  special  bearing  on  their 
particular  nationality. 

Most  of  the  dallies  take  a  definite  stand  on  old-country  politics. 

The  Socialists  have  one  weekly,  the  Communists  one  dally  and 
one  weekly,  and  the  L  W.  W.  Party  has  one  weekly  and  one 
monthly. 

As  early  as  1919  a  teacher  in  the  Western  High  School, 
which  has  always  been  considered  one  of  the  best  in  the 
city,  was  charged  with  propagating  "bolshevism  and  com- 
munism while  discussing  'current  events'  in  an  English 
class."  On  March  19.  1919.  upon  motion  duly  made  and 
seconded,  the  Board  of  Education  unanimously  passed  the 
following  resolution,  that  this  teacher  "be  suspended,  with- 
out pay,  for  a  period  of  1  week  conrimencing  March  20,  1919." 

Immediately  there  were  threats  of  "a  strike"  unless  this 
teacher  was  paid.  Although  the  1.300  policemen  and  900 
firemen  in  Washington  are  prevented  by  law  from  belonging 
to  any  organization  that  can  call  a  strike,  the  2,900  teachers 
of  Washington  are  organized  tn  a  union  that  is  affiliated 
with  the  American  Federation  of  Labor,  and  it  demanded 
a  recission  of  said  order  and  that  said  teacher  be  paid  for 
the  time  suspended.  A  mandamus  proceeding  was  brought 
in  the  courts.  The  Board  of  Education  was  under  duress. 
There  was  then  no  law  preventing  communism  tn  our  Wash- 
ington schools.  The  Board  of  Education  wsis  forced  to  pay 
said  teacher,  and  communism  won  its  first  battle  in  the 
Washington  schools. 

Prom  the  statement  of  Mr.  W.  J.  Tucker,  page  237  of  Sen- 
ate hearings,  on  March  22,  1935,  I  quote: 

I  submit  that  real  worth-while  character  education  can  be  stated 
as  consisting  of  honesty,  truthfulness,  kindness,  regard  for  the 
rights  and  interests  of  others,  sobriety,  clean  living,  abstention 
from  vices  and  harmful  practices.  These  virtues  should  be  instilled 
In  the  youthful  mind  by  all  teachers.  This  Influence,  while  taught 
by  word  of  mouth,  should  be  still  more  Impressed  by  example. 
Unless  these  good  impressions  are  made  by  and  through  the  ex- 
ample set  by  teachers,  all  of  the  word-of-mouth  teaching  is  weU- 
nlgh  useless.  One  cannot  properly  teach  what  one  does  not  believe. 
It  Is  also  easy  for  one  who  is  not  In  sympathy  with  the  teaching  t<i 
slight  It.  It  is  quite  well  known  that  a  considerable  number  of 
the  teachers  of  Washington  do  indulge  In  the  use  of  liquor. 

Mr.  Philip  G.  Murray  (p.  356,  Senate  hearings)  testified: 

It  is  rather  a  disgrace.  I  think,  that  more  than  9.000  felonlei 
should  have  been  committed  In  the  District  of  Columbia  last  year, 
and  probably  one  cause  for  that  was  the  fact  that  in  a  great  many 
of  otir  homes  there  is  practically  no  character  education  whatever. 

No  child  will  ever  find  tn  any  school  the  training  which  It 
should  receive  in  the  home. 

While  we  disagree  frequently.  I  want  to  speclaUy  commend 
Mr.  William  Randolph  Hearst  for  the  unswerving  flght  he 
and  his  new.spapers  are  making  to  free  this  country  from 
communism.  He  deserves  the  thanks  of  the  Nation.  Prac- 
tically all  communism  here  comes  from  aliens.  In  the  present 
session  of  Congress  we  must  pass  a  law  requiring  all  aliens  to 
register,  deporting  all  aliens  here  unlawfully,  and  stopping 
all  immigration  for  at  least  10  years.  We  must  rid  the  Unlte<l 
States  of  the  Bruno  Hauptmanns  and  make  it  safe  again  for 
honest  Americans. 

If  Dr.  Ballou  will  instruct  all  of  his  teachers  to  teach  the 
kind  of  character  education  suggested  by  Mr.  W.  J,  Tucker 
he  will  find  great  sympathy  and  response  from  me.  Instead 
of  Insisting  that  "tlie  philosophy  of  education  of  the  2,900 
Washington  teachers  has  to  be  changed  fundamentally",  let 
Dr.  Ballou  Instruct  all  of  his  2,900  teachers  to  once  again 
begin  teaching  their  students  that  which  the  little  red  school- 
house  years  ago  Uught,  that  they  must  be  honest,  that  they 
must  be  truthful,  that  they  must  be  kind,  and  have  due  re- 
gard for  the  rights  and  Interests  of  others,  that  they  must  not 
depart  from  sobriety  and  clean  living,  and  that  they  muiit 
abstain  from  vices  and  harmful  practices. 

The  above  is  the  kind  of  character  education  that  will 
upbuild  character.  And  that  is  the  kind  we  want  and  must 
have  in  the  schools  of  Washington. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  move  that  tho 
Committee  do  now  rise. 

The  motion  was  agreed  Ux 
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Accordingly  the  Committee  rose;  and,  the  Speaker  having 
resumed  the  chair,  Mr.  Cooper  of  Tennessee,  Chairman  of 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committee  had  had  under  consideration 
the  bill  H.  R.  10464,  the  deficiency  appropriation  bill,  and  had 
come  to  no  resolution  th«teon. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  should  like  to 
ask  the  gentleman  from  New  York,  in  charge  of  the  minority, 
if  we  cannot  fix  time  for  general  debate. 

Mr.  TABER.  I  think  we  will  require  about  2  hours  and  a 
half,  or  it  may  be  2  hours  and  40  minutes  on  this  side. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  that  general  debate  be  limited  to  4  hours,  to  be 
equally  divided  between  the  gentleman  from  New  Yorit  [Mr. 
Taber]  and  myself. 

The  SPEAKER.    Is  there  objection? 

Mr.  ROBSION  of  Kentucky.  Reserving  the  right  to  object, 
I  would  like  10  minutes. 

Mr.  BOILEAU.  Reserving  the  right  to  object,  and  I  shall 
not  object,  does  the  gentleman  intend  to  finish  the  bill 
tomorrow? 

Mr.  TAYLOR  of  Colorado.    We  hope  to. 

Mr.  ELLENBOGEN.  Reserving  the  right  to  object,  can  we 
be  assured  that  the  bill  will  not  be  taken  up  today? 

Mr.  TAYLOR  of  Colorado.  If  the  debate  should  nm  out, 
we  might  take  it  up. 

Mr.  Speaker.  I  move  that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the  state  of  the  UniMi  f  or 
the  further  consideration  of  the  biU  (H.  R.  10464)  making 
appropriations  to  provide  urgent  supplemental  appropria- 
tions for  the  fiscal  year  ending  June  30.  1936,  to  supply  defi- 
ciencies in  certain  apFWT>priations  for  the  fiscal  year  ending 
June  30,  1936,  and  for  prior  fiscal  years,  and  for  other 
purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
Cooper  of  Tennessee  in  the  chair. 

The  Clerk  read  the  Utle  of  the  bilL 

Mr.  TABER.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  SAXTTHorrl. 

Mr.  8AUTHOFF.  Mr.  Chairman,  I  am  going  to  speak 
about  the  dairy  farmer  and  trade  agreements. 

On  Tuesday,  January  14,  I  introduced  the  following  joint 
resolution: 

Joint  resolution  requesting  the  President  to  terminate  the  conee*- 

•ions  on  dairy  products  oontalned  In  the  Canadian.  Netherlands. 

^nri  Switoerlsiul  agreemsnts.  and  requesting  that  no  further  oon* 

cessions  be  granted  to  any  country  on  dairy  products 

Whereas  prior  to  his  election  the  President  of  the  Unltsd  SUtss 
made  a  deoolte  pledge  that  there  would  be  no  reduction  In  the 
tariff  rates  on  agrlctiltural  eommodltiss;  and 

Whereas  at  the  time  the  Rsclprocal  Trade  Agreement  Act  was 
pending  In  Congress  administration  leaders  made  a  similar  pledge 
that  the  rates  on  major  farm  commodities  would  not  be  lowered 
under  trade  agreements;  and 

Whereas  the  dairy  industry  Is  the  largest  branch  of  American 
agriculture,  representing  from  30  to  35  percent  of  the  national 
agricultural  Income;  and 

Whereas  American  dairy  farmers  are  able  and  willing  to  supply 
the  entire  domestic  needs  of  the  United  States  for  dairy  products 
at  reasonable  prloss;  and 

Whereas,  notwithstanding  the  pledges  heretofore  mentioned,  the 
Btate  Department  has  concluded  sgreements  with  Canada  and  the 
Netherlands  and  Switzerland  reducing  the  tariff  on  cream  and  on 
Cheddar.  Idam,  and  Oouda  cheese,  Swiss  and  Oruy^re  cheese,  the 
•aid  reduction  of  cheese  tariffs  being  unconditional  and  applicable 
to  every  nation  of  the  world  enjoying  commercial  relations  with 
the  United  SUtes;  and 

Whereas  said  concession  will  have  the  effect  of  opening  up 
dom'-Htic  markets  to  forelfD  produoers  at  a  time  when  under  the 
Agricultural  Adjustment  Act  vast  quantities  of  dairy  products  are 
being  purchased  to  sustain  domestic  price  levels  and  when  addU 
tlonal  production  of  dairy  products  Is  anticipated  because  of  the 
use  of  lands  taken  out  of  cultivation  of  other  cropt  under  agrl- 
oultural  adjustment  programs;  Now,  therefore,  be  It 

ReBolved.  etc.,  That  the  President  be,  and  he  U  hereby,  requested 
to  Impose  upon  Imports  of  cream  and  Cheddar,  Edam,  and  Oouda, 
SwiEs  and  Oruy*re  cheese  quotas  at  provided  for  In  the  Agricul- 
tural Adjustment  Act  (sec.  22).  which  shaU  be  fixed  at  60  percent 
of  the  average  annual  quantity  of  such  commodities  which  was 
Imported  into  the  United  SUtea  during  the  period  from  July  1, 
1928.  to  June  80,  1933,  both  dates  Inclusive,  said  qtiotas  to  apply 
to  every  country  in  the  world;  and  be  It  further 


Resolved,  That  In  accordance  with  article  vn  at  the  treaties 
with  Canada  and  the  jNetherlands.  and  article  VT  of  the  treaty 
with  Switzerland,  the  :Preeldent  and  the  Secretary  of  State  are 
requested  to  notify  said  countries  of  the  lmp>ositlon  of  said  quotas 
and  to  advise  said  countries  that  the  Impiosltlon  of  said  quotas 
is  deemed  necessary  by  the  Senate  and  House  of  Representatives 
as  a  means  of  protecting  and  safeguarding  the  American  dairy 
farmer:  and  be  It  furtlier 

Resolved,  That  the  President  be.  and  he  Is  hereby,  requested  not 
to  permit  in  any  futtiie  agreement  any  reduction  In  the  present 
dairy  tariff  structure  of!  this  country. 

When  President  R^xjsevelt  was  a  candidate  for  the  Presi- 
dency he  made  a  speech  at  Baltimore.  October  26,  1932.  In 
that  speech  he  said,  ^mong  other  things: 

Again,  in  my  Sioux  CJlty  speech  I  made  the  Democratic  position 
plain  where  I  said  thatj  negotiated  treaties  would  t>e  accomplished 
"by  consenting  to  redvf:^,  to  some  extent,  some  of  our  duties  In 
order  to  seciire  a  lowering  of  foreign  walls,  that  a  larger  measure 
of  otir  siuplus  may  be  fSld  abroad." 

Of  course.  It  ts  absuiid  to  talk  of  lowering  tariff  duties  on  farm 
products.  I  declared  that  aU  prosperity  in  the  broader  sense 
springs  from  the  soU.i  I  promised  to  endeavor  to  restore  the 
purchasing  poww  of  thi»  farm  doUar  by  making  the  tariff  effective 
for  agriculture,  and  reusing  the  price  of  farmers'  products.  X 
know  of  no  effective  e:tcesslvely  high  tariff  duties  on  farm  prod- 
ucts. I  do  not  Intend '  that  such  duties  shall  be  lowered.  To  do 
so  would  be  inconsisteiit  with  my  entire  farm  program,  and  every 
farmer  knows  It,  and  w^l  not  be  deceived. 

I  consider  these  stiat^nents  a  definite  pledge  on  the  part 
of  Mr.  Roosevelt,  that,  in  the  event  he  were  elected  to  the 
Presidency,  there  wojuld  be  no  lowering  of  tariff  duties  on 
agricultural  productsl 

Similar  assurances  were  given  In  the  Senate  when  the 
Reciprocal  Trade  Agifeement  Act  was  under  consideration  in 
that  body.  I  quote  tfom  the  CoircKKSSiORAL  Rkcoro  of  May 
17,  1934.  page  8996:    i 

Itr.  McNast.  I  think  t  somewhere  read  that  the  President  did  not 
Intend.  If  given  this  polwer — or  at  least  did  not  have  In  mind — to 
decrease  tariffs  on  agricultural  products. 

Mr.  HARaisoN.  The  President  has  made  the  statement  in  some  of 
his  speeches,  and  I  thlbk  In  his  message  he  has  said  that  he  is 
trying  to  help  agrlctiltuTe;  but  I  should  think  It  would  be  very  bad, 
almost  destructive,  to  Write  Into  this  measure  a  provision  that  he 
must  not  under  any  elrcumstances  negotiate  with  reference  to 
agrlculttiral  products,    j 

Page  8997:  I 

Mr.  Vanobnbbui.  I  bo^  the  Senator  from  OregoD  will  not  despair 
of  ultimately  obUinlng  Ithe  consent  of  the  Senator  from  Mississippi 
to  the  exemption  which!  he  asks,  because  Z  am  confident  that  when 
the  Senator  from  MlssUilppl  further  contacts  the  Secretary  of  State 
and  the  White  House  a^d  gets  another  letter  of  Instructions  tomor- 
row the  President  will  be  foimd  to  be  standing  firmly  on  his  state- 
ment at  Baltimore  on  October  36.  1933: 
"It  is  absurd  to  talk  ti  lowering  tariff  duties  on  farm  products." 
Stirely  there  Is  not  going  to  be  resistance  to  the  removal  of  any 
known  absurdity  which  loiters  In  thle  pending  tariff  bill. 

I  charge  that  tbeM  pledget  and  aasuraneea  have  not  been 
kept  aa  far  as  the  dajlry  fanner  Is  concerned.  On  the  con- 
trary, tarlirs  have  beeki  lowered  on  cream,  butter,  cheese,  and 
cattle,  and  obstacles  placed  In  our  path  so  that  we  cannot 
raise  the  tax  of  3  ceits  per  pound  now  in  force  on  foreign 
fats  and  oils.  The  t^ortunste  dairy  farmer,  especially  of 
the  North  Central  StUtes,  finds  himself  hsrsised  and  threat- 
ened on  every  side.  ^  markets  for  cream  Invaded  on  the 
north,  and  if  he  should  shift  his  milk  into  cheese  he  will  meet 
the  competition  of  Cahada,  the  Netherlands,  and  Switzerland. 
If  he  then  resorts  to  butter  as  an  outlet  for  his  milk  he  will 
find  the  competition  even  keener— oleomargarine  and  cheap 
butter  subitltutes  made  of  vegetable  oils  from  the  South  Seas 
and  cottonseed  oil  filom  our  Southern  States.  Why  wreck 
the  dairy  industry  of  Mie  United  States? 

We  are  advised  by  competent  authority  that  something 
over  30,000,000  peoiHf  live  on  our  fsnns,  snd  that  an  equal 
number  of  our  peoplej  who  distribute  and  process  farm  prod- 
ucts also  make  their  Bvlng  from  what  is  raised  on  the  farms. 
This  vast  army  constitutes  about  one-half  of  otv  entire  popu- 
lation. The  dairy  industry  constitutes  the  largest  branch  of 
this  vast  enterprise.  I  It  is  estimated  that  20  to  29  percent  of 
the  national  agricultural  income  is  derived  from  the  dairy 
industry.    ThU  show^  the  importance  of  this  great  callhig. 

Here  is  another  fefiture  about  dairying  that  must  not  be 
overlooked.  The  daily  farmer  of  the  United  States  is  able 
and  willing  to  suppl]'  all  the  needs  of  our  people  for  dairy 
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prodncts  at  reasonable  prices.  It  is  one  of  the  few  outstand- 
ing industries  where  the  supply  and  demand  are  both  within 
our  own  borders,  providing  always  that  no  artificial  means 
are  devised  to  interfere.  We  resHresentatives  of  the  dairy 
dtstncts  stand  for  the  principle  that  the  Government  of  the 
United  States  should  provide  a  tariff  structure  which  would 
protect  the  industry  against  the  importations  of  dairy  prod- 
ucts. Our  goal  should  always  be  the  cost  of  production. 
including  a  fair  profit.  Pnor  to  these  trade  agreements  we 
were  making  some  progress  in  that  direction,  although  the 
general  level  of  dairy  products  in  the  United  States  is  still 
far  below  that  which  would  give  dairy  products  the  same 
purchasing  power  as  in  the  pre-war  period. 

iifcoifsiai  EM  I   roLSCX 

Our  Government  is  defeating  its  own  ends  under  the  pres- 
ent policy.  For  the  past  several  years  we  have  been  curtail- 
ing production.  A  number  of  agricultural  products  have 
been  restricted  by  paying  subsidies  to  farmers  who  reduced 
thdr  output.  Among  these  products  are  cotton,  wheat,  com, 
hogs,  tobacco,  sugar,  and  so  forth.  It  is  estimated  that 
50.000.000  acres  of  crop  land  were  taken  out  of  production 
by  this  method.  It  was  the  fear  of  some  of  us  that  these 
acres  taken  out  of  production  in  cotton,  wheat,  com.  hogs, 
and  so  forth,  would  be  used  as  pasture  lands  for  herds  of 
dairy  cows.  I  am  reliably  advised  that  reports  from  the 
Itiiddie  West  show  that  a  large  percentage  of  subsidized  crop 
lands  were  used  for  that  purpose  last  year.  What  is  the 
result?  A  surplus  of  milk.  I  tried  to  prevent  this  evil  by 
Introducing  an  amendment  when  the  agricultural  adjustment 
amendments  were  before  the  House  for  consideration.  You 
will  find  it  in  the  Congressional  Rxcoro  for  June  18,  1935, 
page  9593.    I  quote: 

Amendment  oCerMi  by  Mr.  &ix7THorr:  Page  51.  line  23.  after  the 
word  "commodltlps'  and  tbe  period,  add  tbe  foUovlng:  "None  ot 
the  l*nds  affected  under  the  provisicxu  of  section  31  sbail  be  used 
for  creating  any  agricultural  product  within  the  purview  ot  tbls 
act." 

In  support  of  this  amendment,  and  you  must  remember 
that  under  the  rules  I  only  had  5  minutes.  I  made  this 

statement: 

Mr.  Chairman,  my  purpose  In  offering  that  amendment  is  this: 
That  no  producer  shall  receive  pay  from  the  Government  for 
taking  his  acreage  out  of  production  and  shall  then  be  permitted 
to  transfer  tt  Into  pastxn-age  on  which  he  can  raise  sheep,  beef 
cattle,  or  milk  cows  and  go  Into  tbe  dairy  bxislneas.  For  that 
purpope.  Inasmuch  as  he  Is  paid  to  take  that  acreage  out  of 
production.  In  fairness  to  the  other  farmers  of  the  Nation,  he 
ought  not  to  be  allowed  to  go  Into  competition  with  them. 


This  amendment  was  opposed  by  the  chairman  of  the 
Committee  on  Agriculture  and  was  therefore  defeated.  I 
feel  confident  that  had  it  passed  we  would  have  protected 
our  dairy  farmers.  As  it  is,  the  velV  thing  that  I  feared  has 
come  to  pass,  and  now  we  will  have  a  surplus  of  milk,  which 
means  dairy  products  in  general.  What  is  consistent  about 
a  policy  that  pays  the  southern  cotton  grower  to  quit  grow- 
ing cotton  and  go  into  the  dairy  business  and  thereby  create 
a  surplus  of  dairy  products,  which  lowers  the  price  and 
tends  to  wreck  the  dairy  farmer  of  Wisconsin  and  sister 
States?  To  that  absurd  policy  has  been  added  another 
equally  absurd,  reciprocal  trade  agreements,  which  do  and 
will  continue  to  admit  dairy  products  at  a  lower  tariff  from 
every  foreign  country  except  Germany.  And.  last  but  not 
least,  these  trade  agreements  fix  the  tax  on  foreign  fats  and 
Mis  at  3  cents  per  pound,  which  creates  a  hurdle  we  cannot 
surmount — we  who  wish  to  raise  this  tax  to  protect  our  home 
industry.  So  we  may  Justly  summarize  the  present  policy  of 
the  Government  in  respect  to  dairying  as  a  policy  of  destruc- 
tion— a  domestic  pohcy  that  subsidized  farmers  to  quit  other 
fWlds  and  go  into  dainring.  a  foreign  policy  that  lowers  the 
tariff  on  dairy  products  so  that  they  may  glut  our  market 
and  lower  the  price,  a  foreign  pohcy  that  even  invites  the 
competition  of  south  sea  islanders  ?nth  palm  oil  and  coco- 
nut oiL  Thia  record  entitles  the  Democratic  Party  to  change 
its  symbol  frc»n  the  donkey  to  the  "coconut  cow." 

Permit  me  now  to  take  up  the  three  trade  agreements  in 
order  that  most  vitally  affect  the  dairy  farmer.  These  con- 
stitute up  to  the  present  time  the  reciprocal  trade  treaties 
with  the  Netherlands.  Canada,  and  Switzerland. 


TaZATT     WITH     TfTE    WCTHtMUlirBm 

The  concessions  granted  by  the  Government  of  the  United 
States  to  the  Kingdom  of  the  Netherlands  by  the  trade 
agreement  entered  into  on  December  20,  1935,  insofar  as 
they  affect  dairy  farmers,  are  as  follows: 

First.  The  tariff  on  Edam  and  Oouda  cheese  is  reduced 
from  7  cents  per  pound,  but  not  less  than  35  percent  ad 
valorem.  This  is  a  reduction  in  the  rate  of  duty  of  ap- 
proximately 29  percent. 

Second.  The  Government  of  the  United  States  agrees  to 
maintain  palm  oil  on  the  free  list  and  further  agrees  not 
to  increase  the  excise  or  processing  tax  of  3  cents  per  pound 
now  levied  on  this  oil.  This  helps  out  the  manufacturer  of 
oleomargarine. 

Third.  Tapioca,  tapioca  flour,  and  cassava,  which  are 
starches  used  in  the  manufacture  of  glue  and  adhesive  for 
envelopes  and  postage  stamps,  are  also  maintained  on  the 
free  list.  These  starches  are  in  competition  with  casein, 
and  casein,  as  you  know,  is  a  bjTproduct  of  milk. 

With  the  present  price  of  Edam  and  Gouda  cheese  being 
within  1  or  2  cents  of  the  price  of  domestic  cheeses,  and 
since  Edam  competes  with  well-ctired  domestic  Cheddar 
cheese  and  Gouda  competes  with  domestic  cheeses  of  the 
Gouda  type,  the  reduction  will  undoubtedly  mean  an  in- 
crease in  the  sale  of  Edam  and  Gouda  cheese  in  the  United 
States,  although  until  the  agreement  has  been  in  effect  for 
at  least  a  short  while,  tt  will  be  difficult  to  determine  the 
actual  effect  of  this  concession  on  domestic -cheese  pro- 
ducers. 

The  most  disturbing  element  in  the  tariff  reduction  on 
these  cheeses,  when  combined  with  the  similar  concessions 
granted  cm  Cheddar  cheese  under  the  Canadian  agreement, 
is  the  apparent  iHDgram  of  the  State  Department  to  reduce 
the  tariff  rates  on  all  foreign-type  cheeses  down  to  at  least 
the  level  of  the  1922  Tariff  Act. 

As  though  that  were  not  enough,  insult  must  be  added  to 
injury  by  agreeing  to  maintain  palm  oil  on  the  free  list,  and 
also  agreeing  not  to  increase  the  excise  or  processing  tax 
on  the  oil,  which  makes  it  practically  impossible  to  obtain 
any  increase  in  the  existing  tax  on  foreign  fats  and  oils. 
The  present  tax  has  given  us  some  help,  but  nevertheless 
great  quantities  of  oils  and  fats  keep  pouring  in  from  for- 
eign countries  to  be  used  in  the  manufacture  of  oleomar- 
garine and  butter  subrtitutes.  Those  of  us  who  represent 
dairy  districts  have  been  hopeful  that  we  might  raise  those 
taxes  and  thereby  shut  out  the  "coconut  cow"  that  com- 
petes so  disastrously  with  our  dairy  herds.  These  reciprocal 
trade  agreements  make  our  task  an  exceedingly  difficult 
one.  We  had  hoped  that  we  might  pass  at  least  a  5-cents-a- 
pound  tax  on  these  foreign  fats  and  oils  and  thus  increase 
the  market  for  our  home  products  by  an  estimated 
$100,000,000. 

I  also  want  to  call  your  attention  to  the  fact  that  our 
dairy  farmers  must  meet  stringent  sanitary  requirements; 
but  cheese  brought  in  from  abroad  may  be  made  under  the 
vilest  unsanitary  conditions,  and  there  is  nothing  in  these 
trade  agreements  to  prevent  it.  Not  only  is  the  foreign  pro- 
ducer favored  on  the  price,  but  he  is  also  favored  on  cleanli- 
ness.   Our  cheese  makers  are  penalized  for  being  clean. 

Another  grave  injustice  to  our  dairy  fanners  is  the  fact 
that  these  concessions  granted  to  the  Netherlands  likewise 
apply  to  every  country  in  the  world  having  ccmmercial  re- 
lationships with  the  United  States  with  the  exception  of 
Germany.  Furthermore,  when  we  refer  to  the  Nether- 
lands, we  also  include  Netherland  India,  Netherland  Guiana, 
and  Netherland  West  Indian  Islands. 

This  is  not  a  trade  agreement.  It  is  a  star-chamber  pro- 
ceeding to  lower  the  tariff  duties  wi  dairy  products  without 
notice  and  without  a  hearing. 

Mr.  HARLAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SAUTHOPP.     Pardon  me,  but  I  have  not  the  tune. 

nXATT    WTTB    CANADA 

The  present  tariff  of  56  J  cents  per  gallon  on  cream,  fresh 
and  sour,  is  reduced  to  35  cents  a  gallon  on  not  more  than 
1,500.000  gallons  annually.  One  million  five  hundred  thou- 
sand gallons  of  cream  is  the  equivalent  of  6.000.000  pounds 
of  butter,  and  applying  the  ratio  of  the  tariff  cut  on  cream 
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to  the  butter  tariff  of  14  cents,  this  is  equivalent  to  permit- 
ting the  importation  of  6.000.000  potmds  of  butter  on  a  9-cent 
tariff. 

If  the  Canadian  cream  can  meet  the  sanitary  require- 
ments of  the  Lenroot-Taber  Milk  and  Cream  Import  Act,  it 
can  be  used  in  the  eastern  markets  either  in  fresh  form  or 
it  can  be  made  into  butter.  If  in  fresh  form,  it  will  displace 
equivalent  quantities  of  middle  western  cream  now  finding 
eastern  market  outlets.  In  turn,  middle  western  cream  sup- 
plies will  back  up  Into  butter  stocks  and  increase  the  butter 
surplus  of  this  country.  If  made  into  butter,  the  same  effect 
upon  the  butter  stocks  will  be  had. 

The  tariff  on  dairy  cows  weighing  700  pounds  or  more  Is 
reduced  from  3  cents  per  pound  to  IV2  cents  per  pound  on 
not  more  than  20,000  head  aimually.  There  is  also  per- 
mitted to  enter  Into  the  United  States  51,933  head  of  catUe 
weighing  less  than  175  pounds  on  which  the  tariff  is  reduced 
from  2  Ms  cents  to  1%  cents  per  pound  and  155.799  head  of 
cattle  weighing  700  pounds  or  more  on  which  the  tariff 
has  been  reduced  from  3  cents  per  pound  to  2  cents  per 
pound. 

With  the  lower  rate  of  duty  on  cheddar  cheese  and  no 
sanitary  requirements  upon  cheese  imports,  there  may  be 
good  reason  to  believe  that  imports  of  cheese  from  Canada 
will  again  give  great  distress  to  producers  of  the  United 
States,  particularly  those  in  Wisconsin,  New  York,  Minne- 
sota, and  Oregon. 

In  addition  to  the  concessions  to  Canada  on  cheddar 
cheese,  the  following  countries— Hungary.  Yugoslavia.  Bul- 
garia, Finland,  and  Czechoslovakia — ^will  be  entitled  to  the 
same  concession  under  the  most-favored-nation  arrange- 
ments which  our  country  has  with  them.  Italy  and  Den- 
mark will  also  probably  receive  this  concession,  as  they  have 
conditional  most-favored-nation  arrangements  with  this 
country. 

Cream,  butter,  cheese,  and  cattle  will  all  be  brought  Into 
this  coimtry  to  compete  with  our  domestic  products.  Not 
only  that,  but  cheddar  cheese  from  Canada  and  cheddar 
cheese  ^rtiich  will  come  in  from  many  other  nations  will  not 
be  required  to  meet  the  same  sanitary  standards  imposed  on 
American  dairy  farmers  and  we  will  thus  be  permitting  this 
cheese  to  come  In  not  only  at  reduced  rates  but  under  lower 
sanitary  conditions  than  are  imposed  upon  our  domestic 
producers. 

ntSATT  WTTM   SWIfUJUAIVB 

Only  a  week  ago  a  trade  agreement  was  signed  with 
Switzerland  that  is  a  menace  to  the  cheese  industry  of  Wis- 
consin and  many  other  States.  The  market  for  Swiss  cheese 
durii^  the  past  year  or  two  has  been  on  the  verge  of  collapse 
because  of  heavy  supplies  of  Swiss  cheese  In  the  United 
States,  and  in  the  face  of  this  condition  the  administration 
has  granted  a  reduction  in  the  tariff  rate  on  Swiss  cheese 
which  will  further  weaken  our  domestic  price  structure. 
Our  cheese  industry  needs  strengthening,  not  weakening. 
Swiss  and  Gruyere  cheese  will  be  admitted  into  the  United 
States  from  Switzerland  under  an  ad  valorem  which  has  been 
reduced  from  35  to  20  percent.  Under  our  old  tariff  struc- 
ture the  rate  was  7  cents  per  pound,  but  not  less  than  35 
percent  ad  valorem.  Under  the  agreement  with  Switzerland 
the  rate  is  left  at  7  cents  but  the  ad  valorem  is  reduced  to 
20  percent. 

Thus  under  the  Tariff  Act  of  1930  the  tariff  rate  on  Swiss 
cheese  was  7  cents  where  the  cheese  entered  the  United 
States  at  20  cents  per  pound  or  lower,  but  on  all  cheese  which 
entered  the  United  States  at  more  than  20  cents,  the  rate 
was  35  percent  ad  valorem.  With  most  of  the  cheese  coming 
into  this  country  at  around  25  cents  the  tariff  is  thus  reduced 
from  8^4  cents  per  pound  to  7  cents  per  poimd.  The  fol- 
lowing table  indicates  the  rate  of  tariff  duty  under  the  1930 
act  on  Swiss  cheese  coming  into  the  country  at  prices 
between  20  and  35  cents: 

Tariff  (cents) 
7. 00 


Import  price  (cents) : 


20. 

ai 7. 85 

24 8. 40 


865 


Import  price  (oenta) : 

15 

26 

28ir"~zrz~rrzi"! 
29 

90 

32ZZZZZZZZZZZZZZZZZ! 

33 

34 

35 


Tariff  (eenU) 

IZZZZZZZZZZZZIZ _Z  9. 10 

9. 45 

9. 80 

10. 15 

10.60 

10.85 

11.90 

11.86 

11.90 

12.25 


It  Will  be  noted  froih  this  table  that  the  tariff  rate  tUMier 
the  1930  act  would  ru|[i  from  7  cents  per  pound  on  20-cent 
cheese  to  12V4  cents  i>er  pound  on  35-cent  cheese.  Under 
the  agreement  with  Switzerland  all  cheese  ccHuing  in  be- 
tween 20  and  35  cents  will  bear  a  fixed  rate  of  7  oent«  per 
pound.  I 

The  State  Department  in  Its  release  indicates  that  the  re- 
duction in  imports  of  jSwiss  cheese  had  been  occasioned  by 
our  Tariff  Act  of  1930.  This  is  not  a  fact,  because  the 
Tariff  Act  of  1930  actually  reduced  our  tariff  rate  on  Swiss 
cheese  from  7V^  cent$  per  pound,  but  not  less  than  37Mt 
percent  ad  valorem  tO:  7  cents  per  pound,  but  not  less  thain 
35  percent  ad  valorem;  The  actual  fact  is  that  Switzerland 
has  during  the  past  6;  years  adopted  a  policy  of  increasing 
the  manufacture  of  butter  and  decreasing  the  manufacture 
of  cheese.  This  policy  was  apparently  adc^ted  because 
Switzerland  up  to  thatj  time  had  been  an  importer  of  butter. 
and  their  change  in  t>olicy  was  toought  about  apparently 
by  a  desire  to  become  self -sufficient  with  respect  to  the  pro- 
duction of  butter.  Asja  result  of  this  policy,  the  manufac- 
ture of  butter  in  Si^tzeriand  increaaed  from  32,000,000 
pounds  in  1926  to  ov^r  50,000,000  pounds  in  1932.  with  a 
resultant  decrease  in  t^e  manufactiD*e  of  Swiss  cheese  from 
156,000,000  pounds  in  1 1926  to  110,000,000  pounds  in  1932. 
This  development,  together  with  the  fact  that  the  Swiss  Cen- 
tral Union,  which  codtrols  the  exports  of  cheese,  has  at- 
tempted to  maintain  a  jrelatively  high  price  for  cheese  which 
it  exported  in  the  face  pi  a  drastically  reduced  consumer  pur- 
chasing power,  undoubjtedly  accounts  in  a  large  measure  for 
the  fact  that  Importis  in  the  United  States  have  been 
decreasing.  I 

We  are  able  to  prodiice  in  tbe  United  States  a  Swiss  cheese 
which  is  equal  in  quality,  taste,  and  anpearance  to  that  pro- 
duced in  Switzerland  or  any  other  country.  A  special  de- 
mand and  high  reputation  for  Swiss  cheese  from  Switzerland 
has  been  built  up  in  this  country,  however,  despite  the  fact 
that  the  Imported  Swifes  and  domestic  Swiss  may  be,  and  in 
some  instances  are,  exactly  equal  in  quality.  These  condi- 
tions are  likely  to  continue  until  an  effective  advertising  and 
educational  campaign  b  undertaken  to  inform  the  people  of 
the  United  States  thatiour  Swiss  cheese  is  equal  to  that  pro- 
duced anywhere  in  the  world.  To  some  obaenrers  the  only 
way  out  of  this  diletoma  involves  completely  shutting  out 
imported  Swiss  cheese.  Certainly  the  method  followed  by 
our  State  Departmenlj  of  reducing  the  tariff  on  imported 
Swiss  cheese  cannot  possibly  be  of  any  assistance  to  Ameri- 
can producers,  and  can  only  react  to  their  detriment. 

The  folly  of  the  reduction  in  our  tariff  rate  on  Swiss  cheese 
is  made  more  manifesjt  by  the  fact  that  the  United  States 
now  has  a  favorable  bilance  of  trade  with  Switzerland.  On 
the  basis  of  figures  of  the  trade  which  flows  from  Switzerland 
to  the  United  States,  iis  evidenced  by  figures  from  Switzer- 
land, and  the  fiow  oif  trade  from  the  United  States  to 
Switzerland,  on  the  b^sis  of  United  States  figures,  our  ex- 
ports to  Switzerland  in  1 1932  were  $22,290,000  and  our  imports 
from  Switzerland  were  i$  12,493 ,000,  leaving  a  balance  of  trade 
in  our  favor  of  appro^^ately  $10,000,000.  This  balance  of 
trade  in  our  favor  hasj  ranged  from  $4,000,000  to  $8,000,000 
in  every  year  since  19^8. 

Since  there  are  no,  debts  between  the  Government  of 
Switzerland  and  the  t^nited  States,  there  is  obviously  no 
sound  economic  reason;  for  throwing  the  balance  of  trade  in 


"^hat  explanation  is  there  for  these 
it  is  to  be  found  in  the  quota  on  auto- 
mobiles.   The  Swiss  qutota  of  2,406  on  American  automobiles 
and  trucks  was  raised  I0  4,812.    In  other  words,  our  country 


the  other  direction- 
concessions?    Perhaps 
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made  a  trade  whereby  we  sold  Switzerland  2,406  additional 
trucks  and  automobiles  amd  they  sell  us  cheese.  The  dairy 
farmer  is  the  forgotten  man. 

OLKOMASCAUIfK    AND    BU'I'IKK    STTBSTTTTTTES 

I  am  indebted  to  the  pamphlet  entitled  "The  Parmer 
Looks  at  the  Oleomargarine  Picture",  issued  by  the  National 
Cooperative  Milk  Producers'  Federation,  for  the  following 
information.  I  urge  all  of  you.  who  have  not  done  so,  to 
read  this  article. 

WHAT  IS  OLZOMAXCAKIKXT 

Oleomargarine  is  a  fatty  product  sold  and  used  almost 
entirely  as  a  cheap  substitute  for  butter.  It  is  made  of 
either  vegetable  oils  or  animal  fats  or  a  combination  of  the 
two;  and.  although  it  is  usually  emulsified  in  milk,  it  is  in 
no  sense  a  dairy  product.  Oleomargarine  is  inferior  to 
butter  as  a  food,  deficient  in  the  vitamin  content,  and  lack- 
ing in  other  desirable  properties  which  make  butter  one 
of  the  most  valuable  pajts  of  the  diet.  Nevertheless,  it  is 
made  in  imitation  of  and  sold  as  a  direct  substitute  for 
butter. 

Approximately  80  percent  of  the  oleomargarine  manufac- 
tiired  in  the  United  States  in  the  last  few  years  has  been 
manufactured  from  vegetable  or  nut  oils.  The  remainder 
has  been  made  from  animal  and  vegetable  oils  and  fats. 
Oleomargarine  today,  therefore,  is  principally  a  vegetable 
product.  A  typical  formula  for  manufacturing  oleomarga- 
rine from  vegetable  oils  was  made  for  the  Committee  on 
Agriculture  by  former  Representative  Brigham.  It  is  as 
follows: 

Eight  hundred  pounds  of  coconut  oil,  100  pounds  of  peanut 
oil,  100  pounds  of  palm  oil.  Total,  1,000  pounds  of  vegetable 
oils.  Add  to  this  35  pounds  of  salt  and  then  mulsify  the 
entire  mixture  in  300  pounds  of  milk^i  This  formula  will 
produce  approximately  1.150  pounds  at  a  cost,  based  on  prices 
of  September  1935,  of  9.89  cents  per  pound.  You  will  note 
that  only  100  pounds  of  oil  come  from  a  domestic  product, 
while  900  pounds  come  from  abroad.  How  is  it  possible  for 
the  dairy  farmer  of  our  country  to  meet  that  kind  of  compe- 
tititi?  It  is  up  to  us  to  help  solve  his  problem.  At  the  pres- 
ent time  there  are  three  types  of  oleomargrarine  manufactured 
in  the  United  States.  One  product  is  a  mixture  of  beef  and 
hog  fats  with  coconut  oil,  with  probably  some  domestic  vege- 
table oils  added.  A  second  product  is  apparently  made  al- 
most entirely  out  of  coconut  oil,  while  a  third  is  made  almost 
entirely  out  of  cottonseed  oil.  Cottonseed  oil  in  the  manu- 
facture of  oleomargarine  has  increased  during  a  single 
jrear  frcmi  12  to  34  percent.  I  feel  that  the  cotton  grow- 
ers are  ruining  one  of  their  best  markets  by  supplanting 
wholesome  dairy  butter  with  oleomargarine,  because  a  large 
quantity  of  cottonseed  meal  is  consumed  yearly  by  dairy 
cattle.  In  1934  my  native  State  of  Wisconsin  consumed 
only  (4.000  worth  of  oleomargarine,  while  during  the  same 
year  our  cattle  consumed  $1,200,000  worth  of  cottonseed 
meal — a  ratio  of  30  to  1.  Surely  it  is  not  sound  business 
to  wreck  the  $1,200,000  worth  of  business  in  order  to  help 
the  $4,000  business.  It  is  to  the  interest  of  the  South  to 
build  up  and  increase  the  dairy  herds  of  the  North. 

HZALTH     VALUXS 

Milk  is  the  best  food  man  has  yet  discovered.  Butter, 
therefore,  contains  much  of  the  nutritive  value  and 
strength-giving  properties  of  milk.  Milk  contains  many 
valuable  food  elements.  Two  of  these  are  particularly 
prized — protein  of  very  high  quality  and  butterfat.  Butter- 
fat  and  butter  contain  many  elements  necessary  as  a  food, 
including  the  all-imjxjrtant  vitamin  A.  The  liberal  use  of 
dairy  products  is  strongly  recommended  by  all  food  scien- 
tists for  children  and  adults  in  even  the  most  restricted 
diets. 

Oleomargarine,  containing  very  little  milk,  has,  therefore, 
very  little  food  value.  Particularly  true  is  this  of  vitamin 
A.  Vitamin  A  is  a  necessity  in  our  lives.  A  lack  of  it  in 
our  food  leads  to  the  development  of  certain  eye  diseases; 
to  xerophthalmia,  a  disease  found  among  children  of  the 
poorest  class;  to  a  breakdown  and  weakening  of  ceUs  lining 
the  respiratory,  alimentary,  and  other  body  tracts,  makirig 
them  more  susceptible  to  infection. 
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Ebcperiments  conducted  in  scientific  laboratories  showed 
that  animals  fed  on  butter  grew  fat  and  healthy,  while 
those  fed  on  vegetable  oils  stopped  growing,  gained  no 
weight,  and  most  of  them  died. 

Of  course,  one  can  eat  oleomargarine  and  other  butter 
substitutes  made  of  vegetable  oils,  but  it  has  no  food  value. 
Just  like  one  can  eat  sawdust  and  shavings  as  a  substitute 
for  flour  made  of  wheat,  but  it  would  not  be  wholesome  and 
utterly  lacking  in  proteins,  vitamin  A,  and  other  strength- 
giving  properties.  You  cannot  cheat  nature  with  cheap 
substitutes. 

coMPETmoN  or  Bxrrm  akd  its  bubsiitutxs 

Butter  and  oleomargarine  and  other  butter  substitutes 
are  used  on  bread,  bims,  biscuits,  and  notably  in  cooking. 
In  the  kitchen  generally  and  especially  in  the  frying  pan, 
the  oil  substitutes  have  made  alarming  inroads. 

I  believe  oleomargarine  is  almost  as  great  a  menace  to  the 
hog  industry  as  it  is  to  the  dairy  industry.  In  1934  over 
1.150,000.000  pounds  of  cooking  compounds  were  produced  in 
the  United  States,  which  contained  only  2.600,000  pounds  of 
lard,  an  almost  negligible  amount,  while  there  was  a  time 
when  lard,  tallow,  and  butter  were  exclusively  used  for  cooking. 

On  the  dining-room  table  butter  and  its  substitutes  are  also 
in  fierce  competition.  During  the  first  half  of  1934  consumers 
bought  10  pounds  of  butter  to  every  1  pound  ol  oleomar- 
garine, and  spent  $24  for  butter  for  each  dollar  spent  for 
oleomargarine.  On  the  other  hand,  during  the  first  half  of 
1935  consimiers'  purchases  of  butter  were  only  five  times  as 
great  in  terms  of  pounds  and  10  times  as  great  in  terms  of 
dollars  spent.  When  the  price  of  butter  goes  up,  or  when 
unemployment  Increases,  the  amount  of  butter  sold  to  the 
consimier  decreases,  but  the  sales  of  oleomargarine  increase. 
This  is  due  to  the  difference  in  price,  oleomargarine  cost  of 
production  being  much  cheaper.  Our  problem  is  to  protect 
the  dairy  farmer  by  lessening  the  price  difference  and  equal-  ^ 
izing  the  competition.  This  object  can  be  obtained  by  placing 
a  tax  on  oleomargarine  sufficiently  large  so  that  the  "spread" 
in  prices  is  practically  wiped  out. 

The  amount  of  oleomargarine  sold  last  year  in  the  United 
States  was  equal  to  7,413.431,046  pounds  of  milk,  or  the  equiv- 
alent of  the  production  of  1,482,000  cows.  The  year  before 
there  were  5,060,939,321  pounds  of  milk,  or  the  equivalent  of 
the  production  of  1,012,000  cows.  These  figures  are  startling 
and  show  us  the  menace  our  dairy  farmer  is  facing. 

In  his  message  to  Wisconsin  farmers  Kenneth  W.  Hones, 
of  the  Farmers  Equity  Union,  said: 

Our  main  stmggle  Is  a  dairy  program  that  will  put  \is  on  a  level 
with  other  basic  commodities.  The  present  dairy  prices  are  a  fair 
example  of  what  they  would  be  If  we  had  ovir  own  market  for  our- 
selves 12  months  In  a  year  and  not  only  3.  These  prices  will  not 
hold  when  foreign  importation  production  starts  coining  In. 

Let  our  slogan  be  "Home  markets  for  American  agricul- 
ture."   [Applause.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  jield  10 
minutes  to  the  gentleman  from  Indiana  [Mr.  Pettengill]. 

Mr.  PETTENGILL.  Mr.  Chairman,  on  page  16  of  the  bill 
will  be  found  an  appropriation  for  the  enforcement  of  the 
Potato  Act  of  1935,  the  appropriation  consisting  of  the  pro- 
ceeds arising  from  taxes  imposed  by  that  act,  together  with 
the  additional  sum  of  $1,250,000.  The  latter  sum.  together 
with  the  taxes  which  will  be  derived  from  the  act,  will 
amount  probably  to  about  $1,300,000.  Mr.  Chairman,  un- 
less some  member  of  the  committee  having  precedence  offers 
a  similar  motion.  I  shall  move  during  the  reading  of  the 
bill  that  this  appropriation  for  the  enforcement  of  the  Po- 
tato Act  of  1935  be  struck  from  the  bill.     [Applause.] 

If  it  were  simply  a  question  of  the  wisdom  of  the  bill, 
while  I  disagreed  with  the  majority  who  voted  for  the  Po- 
tato Act  last  summer.  I  would  probably  in  that  case  be  will- 
ing that  the  act  and  the  will  of  the  majority  be  carried  out; 
but  this  is  not  now  a  question  of  the  wisdom  of  legislation. 
Since  that  time  the  United  States  Supreme  Court  in  the 
A.  A.  A.  case  has  indicated  without  question  of  doubt  in  my 
mind — and  I  do  not  believe  there  is  a  doubt  in  the  mind  of 
anyone  here — that  the  Potato  Act  of  1935  is  unconstitutional 
and  will  be  so  declared  when  a  proper  case  involving  that 
act  reaches  the  Court. 
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Therefore,  if  that  is  true,  any  appropriation  that  we  make 
here  is  an  illegal  appropriation  of  money  out  of  the  Treasury 
of  the  United  States,  and  I  am  not  going  to  vote  to  expend 
$1,300,000  to  enforce  an  act  which  is  clearly  unconstitutional. 

Mr.    FIESINGER.    Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  PETTENGILL.    Yes. 

Mr,  FIESINGER.  When  we  were  considering  this  bill  in 
the  last  session  of  Congress,  was  it  not  stated  here  generally 
that  there  would  be  no  expense  to  the  Government  in  con- 
nection with  the  administration  of  any  processing  tax? 

Mr.  PETTENGILL.  I  believe  that  statement  was  made, 
that  the  bill  would  finance  itself,  although  I  am  not  certain 
about  that. 

Mr.  FIESINGER.  I  think  that  statement  was  made  here. 
The  gentleman  said  that  if  it  had  been  the  will  of  the  ma- 
jority, he  would  have  gone  along  with  the  bill. 

Mr.  PETTENGILL.  I  said  if  it  was  a  question  purely  of 
the  wisdom  of  the  majority. 

Mr.  FIESINGER.  I  regarded  the  bill  unconstitutional  and 
I  am  sure  the  gentleman  did  at  that  time  and  voted 
against  it. 

Mr.  PETTENGILL.    Yes;  I  voted  against  the  biH. 

Mr.  LUDLOW.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PETTENGILL.    Yes. 

Mr.  LUDLOW.  My  colleague  is  an  excellent  lawyer  and  a 
profound  student  of  public  affairs.  I  ask  the  gentleman 
whether  he  has  ever  known  or  ever  heard  of  a  more  vivid  and 
striking  illustration  of  the  intrusion  of  bureaucracy  into  the 
rights  of  the  people  of  this  coxmtry  than  is  exemplified  by 
this  Potato  Act. 

Mr.  PETTENGILL.  I  think  the  statutes  of  this  Nation 
will  be  searched  in  vain  for  anything  that  approaches  it 
along  the  line  of  the  gentleman's  thought. 

Mr.  LUDLOW.  Then  I  ask  the  gentleman  if  he  does  not 
fervently  hope  that  this  Congress  at  this  session  will  do  the 
right  thing  and  repeal  that  law? 

Mr.  PETTENGILL.  It  should  be  repealed.  I  call  my 
friend's  attention  to  a  statement  on  page  193  of  the  hearings, 
which  is  a  quotation  from  the  President's  Budget  message: 

Likewise,  no  estimate  for  administering  the  Potato  Act  has  been 
prepared,  since  it  Is  believed  this  act  should  be  amended  along  lines 
to  be  recommended  by  the  Secretary  of  Agriculture,  and  a  supple- 
mental estimate  can  then  be  transmitted. 

On  that  ground,  as  well  as  the  fact  that  I  believe  that 
this  is  an  illegal  appropriation  of  money,  we  should  defer 
any  appropriation  for  the  enforcement  of  the  act  or  any 
act  in  substitution  of  it  until  the  act  is  before  us  in  accord- 
ance with  the  recommendation  of  the  President  in  his 
Budget  message. 

While  this  matter  Is  not  political,  and  ought  not  to  be 
such,  it  ought  to  be  stated  to  the  country  that  the  adminis- 
tration was  not  in  favor  of  the  Potato  Act  of  1935.  Secre- 
tary Wallace  declared  himself  against  it.  He  was  quoted 
in  the  newspapers  last  fall  as  saying  that  in  any  proper  way 
he  could  he  would  see  to  it  that  the  act  was  not  enforced; 
so.  as  I  understand  it,  I  am  squarely  in  accord  with  the 
views  of  the  administration.  And  I  think  that  the  Demo- 
cratic Members  of  this  House,  who  are  now  being  charged 
before  the  country  by  the  opposition  press  and  the  opposi- 
tion speakers  with  having  passed  the  most  unpopular  act  in 
many  years,  in  justice  to  ourselves  and  the  administration, 
ought  to  take  steps  ourselves  to  remove  that  curse  from  us 
at  this  time. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  PETTENGILL.     Yes. 

Mr.  DUNN  of  Pennsylvania.  I  thought  the  administra- 
tion was  In  favor  of  it  and  brought  it  over  here  and  tiiat  is 
the  reason  I  voted  for  it.  I  thought  the  President  and  the 
Secretary  of  Agriculture  were  in  favor  of  that  Potato  Act. 

Mr.  PETTENGILL.  The  President  and  Secretary  <rf 
Agriculture  were  not  in  favor  of  the  Potato  Act. 

Mr.  DUNN  of  Pennsylvania.  I  voted  for  it  because  I 
thought  the  farmers  were  going  to  get  some  benefit  from  ik 


Mr.  PETTENGILL.  !  In  any  event  the  President  in  his 
Budget  message  himse^  recommended  no  appropriation  be 
made  to  enforce  it. 

Mr.  DONDERO.    WJll  the  gentleman  yield? 

Mr.  PETTENGILL.    jYes;  I  yield  to  the  gentleman. 

Mr.  DONDERO.  Ju$t  what  influence  was  it  that  brought 
that  bill  before  us  on  j  this  floor  at  the  last  session  of  the 
Congress?  ! 

Mr.  PETTENGILL.  JThe  gentleman  is  as  fully  Informed 
on  that  subject  as  I  adi. 

Mr.  ENGEL.    Will  the  gentleman  3^eld? 

Mr.  PETTENGILL.    jl  yield. 

Mr.  ENGEL.  If  the  President  was  not  in  favor  of  it,  why 
did  he  sign  the  bill?    ^Thy  did  he  not  veto  It? 

Mr.  PETTENGIUi.  %  carmot  answer  for  the  President,  but 
it  was  part  of  a  much  larger  bill.  The  gentleman  knows,  and 
I  know,  that  we  are  all  confronted  frequently  with  a  situa- 
tion where  we  have  to  tjake  a  whole  bill  which  includes  items 
which  we  do  not  wantj  or  reject  the  entire  bill  in  order  to 
reject  items  that  we  ar4  not  in  favor  of. 

Mr.  BLANTON.    Will  the  gentleman  yield  there? 

Mr.  PETTENGILL.    X  yield. 

Mr.  BLANTON.  We  Will  not  violate  any  committee  secrets 
by  stating  that  this  appropriation  is  in  this  present  bill  by 
the  narrow  margin  of  c^y  two  votes.    Is  that  not  so? 

Mr.  PETTENGILL.    ^  did  not  know  what  the  fact  was. 

Mr.  BLANTON.  Well,  that  is  the  fact;  it  carried  by  the 
narrow  margin  of  two  fotes. 

Mr.  PETTENGILL.  I;  did  not  know  that  was  the  fact,  but  I 
think  it  is  time  for  the^  House  of  Representatives  to  assimie 
the  responsibility  otf  standing  upon  the  Constitution  of  the 
United  States  until  the  Constitution  is  changed  by  the  will  of 
the  American  people  aiid  our  powers  are  extended  by  them 
if  that  be  their  will. 

Mr.  MAY.    Will  the  ^tleman  yield? 

Mr.  PETTENGILL.     J  yield. 

Mr.  MAY.  In  view  oj!  the  statement  which  the  gentleman 
just  made  about  standiijig  on  the  Constitution,  what  does  the 
gentleman  think  about! the  proposition  of  the  A.  A.  A.  deci- 
sion of  the  Supreme  cburt  and  the  effort  to  get  around  it 
by  providing  subsidies,  {just  exactly  as  they  were  under  that 
bill,  and  calling  it  "soil  ierosion",  rather  than  "crop  control"? 

Mr.  PETTENGILL.  I  will  cross  that  bridge  when  I  come 
to  it,  I  may  say  to  the  j  gentleman.  I  have  not  yet  seen  the 
new  bill.  I  should  lik^  to  say  to  the  gentleman  from  Ken- 
tucky, however,  that  I  am  thoroughly  in  favor  of  anything 
that  we  can  do,  constitiitionally,  and  can  practically  admin- 
ister, to  improve  the  cjondition  of  agriculture  and  bring  it 
into  balance  with  indui^try,  I  am  in  favor  of  doing  it,  if  we 
can  do  it.  | 

However,  with  reference  to  potatoes,  which  are  distinct 
from  cotton  and  wheat,  where  we  can  actually  count  the 
sheep  as  they  go  throukh  the  stile  of  the  processing  plant, 
even  if  the  condition  oFthe  potato  grower  is  similar  to  the 
position  of  the  cotton  grower,  as  far  as  he  is  concerned,  at 
the  same  time  this  b$l  is  practically  incapable  of  being 
enforced  because  the  cjommodity  goes  to  the  consxmier  in 
exactly  the  condition  ais  it  came  out  at  the  ground,  and  it 
would  lead  to  the  bootl^ging  of  illegal  potatoes  by  millions 
of  i>eople. 

Another  thing,  I  may! say  to  the  gentleman  from  Pennsyl- 
vania [Mr.  Duwn],  who  i represents  a  district  of  a  great  city, 
as  I  understand,  potatoes  are  the  poor  man's  food.  It  is  the 
staff  of  life  in  millions  o^  homes.  Why  should  we  now,  when 
they  are  struggling  to  ^et  employment  in  the  factories  of 
America,  when  they  ar0  struggling  to  get  wages  increased, 
place  upon  millions  of  \  consumers  in  the  great  industrial 
centers  of  America  a  t^  upon  the  very  necessity  of  life? 
[Applause.]  j 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  Indi- 
ana has  expired.  J 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  10 
minutes  to  the  gentleman  from  North  Carolina  LMr. 
Wauixh]. 
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Mr.  WARREN.  Mr.  Chairman,  the  House  has  always 
been  so  generous  to  me  that  I  certainly  would  not  let  any 
opponunity  arise  that  would  not  make  me  equally  frank 
and  fair  with  this  body. 

I  am  not  here  to  argue  the  merits  of  the  potato  bill. 
Much  that  has  been  said  by  the  gentleman  from  Indiana 
[Mr.  Pettengill]  can  be  successfully  refuted,  and  I  may 
state  to  him  that  his  own  State  of  Indiana  has  lately  been 
cooperatmg  wholeheartedly  on  this  measure.  The  same  is 
true  of  practically  every  State  in  the  Union,  for  the  Depart- 
ment tells  me  that  so  far  as  the  growers  and  those  affected 
by  the  bill  are  concerned,  the  opposition,  if  any,  is  now  more 
or  less  negligible.  I  realize  that  this  bill  has  been  made 
the  football  of  partisan  politics.  I  realize  the  untruthful 
statements  that  have  gone  out  in  some  of  the  press  through- 
out the  Nation,  but  I  still  say,  and  you  Members  who  repre- 
sent potato-growing  sections  know  it,  that  it  is  earnestly 
and  ardently  desired  by  the  potato  farmer,  who  has  been 
reduced  to  a  state  of  absolute  bankruptcy. 

Mr.  TABER.    Will  the  gentleman  yield? 

Mr.  WARREN.  In  just  a  moment,  after  I  have  developed 
my  thought  a  moment.    Now.  so  much  for  that. 

I  frankly  admit,  after  reading  the  decision  of  the  Supreme 
Court,  that  this  bill  would  have  no  standing  before  the 
Court,  and  it  would  therefore  be  declared  invalid,  were 
thei  ^  to  l>e  a  test  case.  It  is  certainly  on  exactly  the  same 
lines  as  the  Bankhead  bill  and  the  Kerr-Smith  bill.  It  was 
my  purpose,  and  I  have  consulted  the  chairman  of  the 
Committee  on  Appropriations  and  other  members  in  charge 
of  the  bill  about  it,  that  when  we  read  the  bill  I  would 
offer  an  amendment  which  I  imderstand  is  highly  satis- 
factory to  them,  which  entirely  disarms  and  hushes  any- 
thing that  may  have  been  said  by  the  gentleman  from 
Indiana  [Mr.  PettengillI  or  anyone  el.se.  That  amendment 
would  be  to  strike  out  the  language  contained  in  the  bill 
and  substitute  in  lieu  thereof  this  language: 

For  the  pxirpose  of  collecting  and  disseminating  useful  informa- 
tion and  data  wltii  respect  to  potato  production  and  marketing 
within  the  United  States,  there  is  hereby  appropriated  and  made 
avaiiable  to  the  Secretary  of  Agriculture  the  sum  of  $1,000,000 
for  the  fiscal  year  1936. 

Under  the  A.  A.  A.  they  had  a  personal  history  on  every 
farmer  who  was  engaged  in  growing  crops  covered  by  the 
A.  A.  A.  Potatoes  were  made  a  basic  commodity  under  the 
A.  A.  A.  They  have  full  and  complete  information  as  to 
the  wheat  grower,  as  to  the  tobacco  grower,  as  to  the  com 
and  peanut  growers,  and  all  other  growers  who  are  affected 
by  that  act.  but  they  do  not  have  this  Information  with 
respect  to  potatoes,  except  for  the  States  of  Florida,  Texas, 
California,  and.  possibly,  Louisiana. 

They  tell  me  that  this  information — the  collection  of  these 
data  and  the  gathering  of  these  statistics — is  vital  and  neces- 
sary and  will  fit  in  and  dovetail  with  any  program  that  might 
later  be  adopted  by  Congress  which  would  cover  other  crops 
as  well  as  potatoes. 

Mr.  PETTENGILL.  Mr.  Chairman,  will  the  gentleman 
yield  for  a  question? 

Mr.  WARREN.     Yes, 

Mr.  PETTENGILL.  Do  I  understand  that  the  proposed 
amendment  which  the  gentleman  has  read,  he  himself  in- 
tends to  offer  as  a  substitute  for  the  lang\iage  on  page  16 
of  the  bill? 

Mr.  WARREN.  That  is  correct.  The  gentleman  will  see 
the  amendment  contains  nothing  for  the  enforcement  of 
the  act.  and  this  will  carry  the  Department  up  to  April  1 
only:  and  this  is  all  that  will  be  asked  for. 

Mr.  GILCHRIST.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WARREN.    I  yield. 

Mr.  GILCHRIST.  What  has  the  gentleman  to  say  as  to 
whether  his  amendment  would  be  held  in  order  if  an 
objection  were  made  to  it? 

Mr.  WARREN.  I  may  say  to  the  gentleman  from  Iowa 
that  I  have  investigated  the  matter  and  certainly  do  not 
think  any  point  of  order  against  the  amendment  could  be 
sustained.    Hie  gentleman  must  remember  that  the  law  is 


now  upon  the  statute  books  and  is  presumed  to  be  consti- 
tutional. It  provides  for  the  gathering  of  statistics,  and 
the  appropriation  in  this. bill  would  be  for  that  purpose. 

Mr.  GILCHRIST.  Would  not  this  be  legislation  on  an 
appropriation  bill? 

Mr.  WARREN.  It  would  not,  not  in  any  respect,  because 
at  three  different  places  the  bill  provides  for  the  gathering 
of  statistics.  Aside  from  that,  and  regardless  of  the  bill 
under  discussion,  there  is  already  authority  of  law  for  the 
Secretary  of  Agriculture  to  gather  such  information. 

Mr.  DONDERO.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WARREN.     I  yield. 

Mr.  DONDERO.  Will  the  gentleman  tell  the  House 
whether  the  taxes  imposed  by  the  law  would  provide  a  fund 
in  addition  to  the  money  authorized  by  his  amendment? 

Mr.  WARREN.  That  will  be  stricken  out  under  the 
amendment. 

Mr.  DONDERO.    Under  the  gentleman's  amendment? 

Mr.  WARREN.  Under  the  amendment  I  am  offering  that 
would  be  entirely  stricken  out. 

Mr.  LUDLOW.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WARREN.    I  yield. 

Mr.  LUDLOW.  I  may  say  for  the  information  of  the 
gentleman  that  the  amount  collected  to  date  is  $27,000. 

Mr.  WARREN.  Reverting  now  to  a  statement  made  by 
the  gentleman  from  Indiana  [Mr.  Pettencill],  I  challenge 
the  gentleman  to  find  anywhere  in  the  Record  that  I  ever 
said — and  I  do  not  recall  anybody  else  ever  saying — that 
this  bill  would  finance  itself.  It  was  recognized  that  it 
would  be  financed  by  an  appropriation  out  of  the  Treasury, 
as  there  have  been  appropriations  for  other  crops  since  the 
gentleman  has  been  a  Member  of  Congress,  notably  in  the 
case  of  cotton.  It  was  felt  that  here  was  a  crop  worth 
$300,000,000  annually  in  value  for  which  nothing  had  been 
done,  that  for  1  year  only  it  could  be  financed  out  of  the 
Treasury. 

I  jneld  now  to  the  gentleman  from  New  York  [Mr. 
Wadsworth]. 

Mr.  WADSWORTH.  I  had  desired  to  ask  a  question  of 
the  gentleman  with  reference  to  a  statement  he  made  at  the 
beginning  of  his  remarks.  Perhaps  I  am  going  over  ancient 
history  now,  but  the  gentleman  stated  that  the  farmers  in 
the  potato-growing  regions  were  overwhelmingly  in  support 
of  this  legislation.  I  may  remind  the  gentleman — and  I 
know  this  from  personal  contact  and  experience — that  the 
Association  of  Potato  Growers  of  the  State  of  New  York, 
which  State  produces  a  very  large  tonnage  of  potatoes,  in  a 
poll  voted  in  the  ratio  of  70  to  30  against  the  Potato  Control 
Act. 

Mr.  WARREN.  I  said  this,  and  I  repeat  it:  That  I  am  in- 
formed by  oflBcials  of  the  Department  that  within  the  last 
month  the  bulk  of  the  opposition — and  I  will  include  New 
York  in  it — has  practically  disappeared,  and  that  the  farm- 
ers were  cooperating.  One  of  the  reasons,  of  course — and  we 
will  talk  a  little  ancient  history  now — I  am  sure  one  of  the 
reasons  for  that  was  the  persuasive  eloquence  of  the  distin- 
guished gentleman  from  New  York,  who  has  just  interrogated 
me  and  who  openly,  so  I  am  informed,  went  around  and 
scoured  the  country  preaching  nullification.  Maybe  that  had 
something  to  do  with  it,  but  that  is  now  beyond  the  mark.  I 
have  frankly  admitted  my  views,  and  I  am  offering  to  strike 
out  that  section. 

Mr.  LUCKEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WARREN.    I  yield. 

[Here  the  gavel  felL] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  3  addi- 
tional minutes  to  the  gentleman  from  North  Carolina. 

Mr.  LUCKEY.  Mr.  Chairman,  I  want  to  say  to  the  gen- 
tleman that  I  come  from  an  agricultural  State,  Nebraska; 
and  our  farmers  are  absolutely  opposed  to  this  bill  Re- 
peatedly I  have  been  accosted  and  asked,  "Well,  Luckby, 
did  you  vote  for  that  crazy  potato  bill?"  No;  I  voted 
against  it. 

When  I  came  down  here  a  few  weeks  ago  I  prepared  a  bill 
to  repeal  this  Potato  Act.    Then  the  Supreme  Court  rxiled 
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and  I  thought  we  were  through  with  the  Potato  Act,  but  if 
we  are  not  through  with  it  I  shall  introduce  this  bill  and 
push  for  the  repeal  of  the  Potato  Act. 

Mr.  WARREN.  Well,  we  are  talking  about  something  that 
is  now  behind  us.  So  far  as  my  section  is  concerned  and  so 
far  as  the  neighboring  State  of  Virginia  is  concerned,  I  know 
that  the  farmers  are  wholeheartedly  and  unanimously  in 
favor  of  it;  and  that  the  decision  of  the  Supreme  Court  on 
the  A.  A.  A.  comes  to  them  as  a  heavy  blow. 

Mr.  COLE  of  Maryland.  Mr.  Chairman,  will  the  gentle- 
man 3deld? 

Mr.  WARREN.    I  yield. 

Mr.  COLE  of  Maryland.  Should  the  amendment  which 
the  gentleman  has  suggested  be  adopted,  I  understand  the 
$1,000,000  provided  would  be  spent  by  the  Department  of 
Agriculture  umder  authority  of  the  existing  potato  bill. 

Mr.  WARREN.  It  could  be  spent  under  that  as  the  act  is 
presimied  to  be  valid,  and  it  could  also  be  spent  under  author- 
ity of  existing  law  that  gives  the  Secretary  of  Agriculture 
such  power. 

Mr.  COLE  of  Maryland.  A  bill  which  the  gentleman  con- 
cedes to  be  unconstitutional. 

Mr.  WARREN.    I  have  attempted  to  make  the  distinction. 

Mr.  COLE  of  Maryland.  That  is,  in  gathering  information 
and  data  from  the  farmers  all  over  this  country  they  would 
be  clothed  with  authority  solely  on  a  bill  which  the  gentle- 
man concedes  to  be  unconstitutional. 

Mr.  WARREN.  While  the  act  is  still  presumed  to  be  con- 
stitutional until  the  Congress  or  the  courts  have  acted,  this 
amendment  does  not  depend  at  all  for  its  parliamentary 
correctness  upon  the  Potato  Act,  as  an  appropriation  for  this 
purpose  is  entirely  warranted  under  the  general  powers  of 
the  Department  of  Agriculture  that  have  been  unquestioned 
from  its  inception  and  continuously  exercised. 

Mr.  PETTENGILL.    Will  the  gentleman  yield? 

Mr.  WARREN.    I  yield  to  the  gentleman  from  Indiana. 

Mr.  PETTENGILL.  I  have  read  the  gentleman's  proposed 
amendment,  and  I  note  that  he  makes  no  reference  at  all  to 
the  Potato  Act  of  1935.  I  therefore  wonder  if  an  appropria- 
tion of  a  million  dollars  for  the  purpose  of  gathering  this 
information  might  stand  on  its  own  feet  without  being  predi- 
cated upon  an  unconstitutional  act? 

Mr.  WARREN.  I  am  positive  that  the  amendment  as 
drawn  is  in  order. 

Mr.  MAY.    WiH  the  gentleman  yield? 

Mr.  WARREN.    I  jrield  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  I  think  we  spent  some  $3,000,000  last  year  in 
taking  a  farm  census.  If  I  am  not  mistaken,  one  of  the 
questions  submitted  by  the  census  gatherers  under  that  bill 
requested  a  list  of  the  various  crops.  I  am  wondering  why 
we  cannot  get  the  information  from  this  list  without  spending 
additional  money? 

Mr.  WARREN.  I  am  told  that  the  information  cannot  be 
ascertained  from  those  statistics  because  they  did  not  ask 
the  information  desired  and  that  had  nothing  whatever  to 
do  with  the  sale  or  marketing  of  potatoes.  The  amendment 
I  proF>ose  is  both  agreeable  and  satisfactory  to  those  in 
charge  of  the  bilL 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Chairman,  I  yield  6  minutes  to  the 
gentleman  from  New  York  [Mr.  Culkin], 

Mr.  CULKIN.  Mr.  Chairman,  our  able  colleague  the  gen- 
tleman from  Wisconsin  [Mr.  SauthoffI  has  given  a  cor- 
rect picture  of  the  disastrous  effect  of  these  various  trade 
agreements  upon  the  dairy  industry.  The  House  probably 
knows,  and  if  it  does  not  know  I  wish  to  emphasize  the  fact 
at  this  time  that  these  treaties  are  made  under  almost  the 
sole  auspices  of  Dr.  Francis  B.  Sayre.  a  "free  trade"  professor. 
I  stated  on  the  floor  the  other  day  that  Professor  Sayre  was 
an  international  economist  and  therefore  philosophically  un- 
fitted for  this  post  which  he  holds  as  arbiter  over  American 
agriculture  and  American  industry.  I  did  not  know  at  that 
time  that  Professor  Sa3a^  was  high  in  the  graces  of  various 
foreign  governments  and  that  he  has  been  decorated  by  for- 
eign governments  more  frequently  than  any  other  man  in 
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the  American  public  serMce.  I  wish  to  read  a  list  of  those 
decorations  which  the  s^ipreme  arbiter  over  American  agri- 
culture and  industry  ha^  received  from  various  foreign  gov- 
ernments.   They  are  as;  follows: 

Created  Phya  Kalyan  Maitri  by  the  King  of  Siam,  1924; 
awarded  the  Grand  Cross  of  Crown  of  Siam.  1924;  Grand 
Cross  of  White  Elephantj  Siam.  1925 ;  Grand  OCacier  Order  of 
Orange-Nassau.  Netherlands.  1925;  Knight  Grand  Cwn- 
mander,  Chula  Chom  K)ao.  Siam,  1926;  Commander,  Order 
of  the  Dannebrog,  first  |:lass,  Denmark.  1926;  Grand  Cross, 
Royal  Order  of  Isabel  la  Catolica,  Spain,  1926;  Grand  Cross 
of  Order  of  Christ,  Portugal,  1926;  Commander,  Order  of 
St.  Olav,  first  class.  Norway,  1927;  Grand  Cross.  Order  of 
Crown  of  Italy,  1927;  Qrluui  OflBcier  de  la  Legion  dHonneur, 
Prance,  1929.  i 

In  addition  to  these  decorations,  which  speak  most  vigor- 
ously concerning  the  successful  internationalism  of  Professor 
Sayre,  it  is  interesting  t0  know  that  he  has  written  a  book 
entitled  "Experiment  in  j  International  Administration." 

The  inference  from  all! this.  Mr.  Chairman,  is  that  not  only 
Professor  Sayre's  head  ibut  his  heart  is  across  the  seas. 
His  allegiance  is  not  to  Aperies.,  not  to  the  American  farmer, 
or  to  the  American  maiiufacturer.  His  allegiance  Is  to  all 
the  world,  and  in  these  jdays,  when,  unfortunately  interna- 
tionalism is  so  vigorous  tllroughout  the  world,  it  is  regrettable 
that  we  should  have  dentitured  Americanism  at  the  helm  in 
the  making  of  these  trea^ties  which  go  to  the  economic  and 
cultural  well-being  of  oxif  people,  and  to  the  very  existence 
of  America  itself.  In  such  a  position,  may  I  say  to  the 
House  that  Professor  Sa^re  is  more  dangerous  to  American 
agriculture  and  America*  industry  than  all  the  rest  of  the 
administration  "brain  trusters"  combined,  from  Wallace  to 
Tugwell  and  on  down. 

Mr.  LUNDEEN.    Will  the  gentleman  yield? 

Mr.  CULKIN.    I  jrield  jto  the  gentleman  from  Minnesota. 

Mr.  LUNDEEN.  Is  it :  not  a  violation  of  the  American 
Constitution  to  receive  th^se  decorations  without  the  consent 
of  Congress?  And  will  t^ie  gentleman  from  New  York  per- 
mit me  to  recall  article  I  feection  9  of  the  Constitution  of  the 
United  States,  which  pro^des  that  "No  title  of  nobility  shall 
be  granted  by  the  United  j  States,  and  no  person  holding  any 
ofBce  of  profit  or  trust  un^er  them  shall,  without  the  consent 
of  the  Congress,  accept  o|  any  present,  emolument.  ofiBce,  or 
title  of  any  kind  whateveil,  from  any  king,  prince,  or  foreign 
state."  i 

Foreign  governments  are  hanging  all  sorts  of  decorations, 
ribbons,  and  what  nots  uppn  uncounted  numbers  of  so-called 
Americans.  It  seems  to  ime  this  helps  very  materially  to 
soften  the  Americanism  hf  these  individuals  and  tends  to 
make  them  foreign-minded.  In  my  opinion  we  ought  to 
make  an  end  of  this.        j 

Mr.  CULKIN.  I  do  nol;  think  that  applies  here  because 
Professor  Sas^e  entered  thje  international  field  years  ago,  and 
for  his  internationalism  received  these  different  decorations, 
prior  to  his  entering  the  American  public  service. 

[Here  the  gavel  fell.]   \ 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  3^eld  1  min- 
ute to  the  gentleman  froiA  New  Jersey  [Mr.  Knwrr]. 

Mr.  KENNEY.  Mr.  Ctfairman,  L  am  surprised  to  hear 
the  gentleman's  reference  to  Professor  Sayre.  I.  as  one 
Member  of  this  House,  wchild  have  to  learn  more  facts  than 
the  general  implications  )that  are  made  by  the  gentleman 
before  I  ccKild  believe  there  was  any  foundation  in  fact  for 
the  statements  of  the  gentleman. 

I  went  to  college  with  Professor  Sayre.  He  is  a  graduate 
of  Williams  College,  thanj  which  there  is  no  better  in  this 
land.  [Applause.]  Nevet  has  a  graduate  of  that  college, 
in  my  time  or  any  other  time,  given  allegiance  to  any  coxm- 
try  other  than  his  own  wl^iile  he  held  himself  out  to  be  and 
was  an  American  citizen^  Sasrre  is  as  good  an  American 
citizen  as  any  Member  of  this  Congress.  He  studied  and 
absorbed  the  principles  aiid  traditions  of  Williams  College — 
fundamental  Americanisni — ^under  President  Garfield,  a  son 
of  President  Garfield,  a 'former  President  of  the  United 
States.    Francis  B.  Sayrei  is  grounded  in  Americanism, 

[  Here  the  gavel  f elLJ 
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Mr.  TABER.  Mr.  Chairman,  I  yield  1  minute  to  the  gen- 
tleman from  New  York  (Mr.  Cttlkin]. 

Mr.  CULKIN.  Mr.  Chairman,  if  this  were  a  court  of  law, 
I  would  move  to  strike  out  the  statement  of  the  last  witness 
as  being  purely  a  self-serving  declaration  and  incompetent, 
irrelevant,  and  immaterial. 

I  prescribe  for  my  distinguished  friend  from  New  Jersey, 
for  whom  I  have  great  admiration,  a  reading  of  Professor 
Sayre's  book  entitled  "Experiments  in  International  Admin- 
isUation".  and  also  a  reading  of  his  recent  book.  "America 
Must  Act."  If  he  reads  these  he  will.  I  am  sure,  agree  with 
me  that  we  should  have  a  vigorous  national  at  the  helm  in 
the  making  of  these  treaties  prior  to  the  Supreme  Court 
setting  them  aside.  The  distinguished  gentleman  from  New 
Jersey  will  also  agree,  after  such  a  course  of  reading,  that 
Professor  Sayre,  with  his  peculiar  views,  is  no  man  to  make 
over  America.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  5  min- 
utes to  the  gentleman  from  Pennsylvania  [Mr.  Ellknbogkn]. 

Mr.  ELLENBOGEN.  Mr.  Chairman.  I  want  to  confine  my 
remarks  to  that  part  of  the  pending  deficiency  appropria- 
tion bill  which,  on  page  16.  provides  an  appropriation  of 
$1,250,000  and  certain  taxes  for  the  enforcement  of  the  po- 
tato bill.  I  am  very  happy  that  I  was  preceded  on  this  floor 
by  the  gentleman  from  Indiana  [Mr.  PETTZHGn.L]  and  the 
gentleman  from  North  Carolina  [Mr.  WarrxnI.  and  I  want 
to  congratulate  the  gentleman  from  North  Carolina  [Mr. 
Warren  1  on  his  statesmanship  in  proposing  an  amendment 
to  cut  out  the  appropriation  to  enforce  the  Potato  Act.  If 
Mr.  Warren  had  not  offered  to  sponsor  such  an  amendment. 
I  would  have  offered  an  amendment  to  strike  out  all  appro- 
priations of  money  for  the  enforcement  of  the  Potato  Act. 

A  study  of  the  A.  A.  A.  decision  of  the  Supreme  Court 
should  convince  everyone  that  the  Potato  Act  is  unconstitu- 
tional; and  now  that  the  sponsor  of  the  Potato  Act,  the  gen- 
tleman from  North  Carolina  [Mr.  Warren]  has  so  stated  on 
the  floor  of  the  House,  there  should  not  be  anyone  in  the 
Congress  who  would  deny  it. 

Inasmuch  as  the  gentleman  from  North  Carolina  [Mr. 
Warren]  himself  will  sponsor  such  zn  amendment.  I  do  not 
believe  it  will  be  very  difficult  to  carry  the  amendment,  and 
there  is  no  need  of  making  any  argxmient  for  it.  However, 
I  should  like  to  add  to  the  amendment  which  Mr.  Warren 
expects  to  offer  a  provision  that  no  appropriation  hereto- 
fore made  or  carried  in  this  bill  shall  in  any  manner  be  used 
to  enforce  the  provisions  of  the  potato  bill.  I  believe  that 
the  appropriation  that  the  gentleman  from  North  Carolina 
[Mr.  Warren  1  desires  for  the  study  and  collection  of  infor- 
mation and  data  on  the  production  and  marketing  of  po- 
tatoes can  be  passed  without  any  regard  to  the  provisions 
of  the  Potato  Control  Act.  However,  this  is  not  enough. 
Now  that  we  know  that  the  act  is  unconstitutional,  why 
should  we  wait  until  It  goes  to  the  Supreme  Court. 

Even  before  the  decision  of  the  Supreme  Court  was  ren- 
dered in  the  A.  A.  A.  case  on  January  6.  I  Introduced  a  bill. 
H.  R.  9665.  to  repeal  the  Potato  Act.  and  I  hope  the  gentle- 
man from  North  Carolina  will  join  me  in  passing  this  bill. 
Our  hands  are  tied.  Mr.  Chairman,  when  we  deal  with  an 
appropriation  bill;  but  I  hope  we  can  have  the  unanimous 
support  of  the  gentlemen  who  are  particularly  interested  in 
the  Potato  Act  to  repeal  that  act;  and  after  we  rejwal  that 
act.  if  they  have  any  proposition  to  make  in  regard  to  pota- 
toes, we  shall  certainly  be  willing  to  give  it  most  careful  and 
sympathetic  consideration. 

Mr.  WARREN.  Mr.  Chairman,  will  the  gentleman  j^eld 
for  a  question? 

Mr.  ELLENBOGEN.  I  will  be  very  pleased  to  jrleld  to  the 
distinguished  gentleman. 

Mr.  WARREN.  Along  the  same  line  of  reasoning  of  the 
gentleman,  would  he  be  in  favor  of  repealing  the  Gufley 
coal  bill? 

Mr.  ELLENBOGEN.  I  may  say  to  the  gentleman  that 
neither  the  A.  A.  A.  decision  nor  the  N.  R.  A.  decision  passes 
at  all  on  the  question  of  the  constitutionality  of  the  Gufley 
coal  bill. 


Mr.  WARREN.  The  gentleman  means  that  in  his  opinion, 
they  do  not. 

Mr.  ELLENBOGEN.  TTiat  is  my  opinion,  but  not  only 
mine.  Lawyers  who  have  studied  the  question  have  held 
that  in  view  of  certain  dicta  in  the  majority  opinion  In 
the  A.  A.  A.  case,  the  Guffey  bill  may  well  stand  the  test 
of  the  Supreme  Court. 

Mr.  DUNN  of  Pexmsylvanla.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  ELLENBOGEN.  I  will  be  very  pleased  to  yield  to  my 
distinguished  colleague. 

Mr.  DUNN  of  Pennsylvania.  Is  It  not  a  fact  that  the 
potato  bill  did  a  great  deal  of  good  for  the  poor  farmer? 

Mr.  ELLENBOGEN.  The  potato  bill  has  not  yet  been  fully 
enforced,  but  it  was  reported  to  us  that  it  would  help  the 
farmers  and  the  consumers,  and  I  know  the  gentleman  from 
North  Carolina  had  the  best  intentions  toward  the  farmers, 
as  well  as  the  city  consiuners,  when  he  proposed  that  bill. 

Mr.  WARREN.  The  gentleman  is  entirely  incorrect  with 
respect  to  the  enforcement  of  that  bill.  It  has  been  enforced 
and  all  the  Florida  crop  was  sold  under  it. 

Mr.  ELLENBOGEN.  It  has  t-?en  enforced  with  respect  to 
Florida  and  Cf.lifornia.  and  that  is  what  prompts  me  to  say 
to  the  gentleman  from  North  Carolina  that  we  must  have  a 
provision  in  this  bill,  in  additon  to  his  amendment,  which 
will  prohibit  further  enforcement  of  a  statute  which  he  con- 
siders himself  unconstitutional. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  ELLENBOGEN.     I  yield. 

Mr.  DUNN  of  Pennsylvania.  Is  it  not  also  a  fact  that  the 
ones  who  were  opposed  to  the  potato  bill  were  the  big  chain 
stores? 

Mr.  ELLENBOGEN.  It  has  been  so  represented  to  us.  and 
that  was  one  of  the  argimients  advanced  for  its  passage. 

Mr.  DUNN  of  Pennsylvania.  That  Is  one  of  the  reasons 
I  voted  for  the  bill.  I  believed  it  would  beneflt  the  poor 
farmers. 

[Here  the  gavel  fell.l 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  10  min- 
utes to  the  gentleman  from  Pennsylvania  [Mr.  FaddisI. 

Mr.  FADDIS.  Mr.  Chairman,  In  his  endeavor  to  launch 
his  one-man  campaign  for  the  position  of  Vice  President  on 
the  Republican  ticket  this  fall,  Ex-Govemor  Plnchot.  of 
Pennsylvania,  has  requested  Senator  Borah  to  conduct  an 
investigation  regarding  politics  in  relief.  According  to  the 
Associated  Press.  Ex-Govemor  Plnchot,  once  named  by  Ex- 
Senator  David  A.  Reed  as  a  "common  scold",  and  by  Attor- 
ney General  Charles  Marglottl  as  "the  man  on  the  flying 
trapeze",  both  titles  being  appropriate,  says,  "This  embez- 
zlement of  public  fimds  for  politics  Is  a  fraud  upon  both  the 
man  on  relief  and  the  taxpayer." 

Mr.  Plnchot.  the  ultravirtuous,  imder  whose  political  skirts 
hovered  such  characters  as  Coyne.  Clark,  McClure,  and 
Salus.  all  State  senators  under  his  regime,  all  of  whom  have 
either  been  indicted,  convicted,  or  disbarred  for  miscarriage 
of  justice!  Mr.  Plnchot,  that  archdeacon  of  nonpartisan- 
shlp,  under  whose  regime  the  relief  situation  of  Pennsylvania 
was  the  most  gigantic  political  racket  ever  known!  What 
immltlgated  gall  Mr.  Plnchot  must  have  to  criticize  work 
relief  In  Pennsylvania,  when  both  the  reemployment  and 
the  relief  are  functioning  under  the  same  set-up  which  he 
effected  while  Governor  of  Pennsylvania. 

What  a  man  to  cry  "wolf"  when  under  his  administra- 
tion more  than  100  of  the  114  trustees  of  the  14  State  teach- 
ers' colleges  were  Republicans.  Mr.  Pinchot.  who  dismissed 
men  who  had  been  responsible  for  the  splendid  S3rstem  of 
game  conservation  and  restoration  of  Pennsylvania,  men 
who  had  given  their  time  and  efforts  to  their  State  for  $1 
per  year,  because  they  disagreed  with  him  upon  prohibition. 
Mr.  Plnchot,  under  whose  administration  It  was  impossiblo 
to  get  an  honest  count  of  the  votes  cast  in  Pennsylvania. 
Mr.  Plnchot,  under  whose  administration  the  State  highway 
employees  were  ordered  out  en  masse  to  work  on  election 
day  to  deliver  Republican  votes  to  the  polls  in  State  cars. 
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Mr.  Pinchot,  who  while  Governor  of  Pennsylvania  was 
a  candidate  at  the  primaries  for  United  States  Senator  in 
1934  and  had  such  orders  as  the  following  issued,  the  orig- 
inals of  which  are  in  Harrisburg: 

COMMOITVrXALTH  OF  PEKNSTLVAHIA. 

Dkpastmsnt  or  Hichwats. 

OIBECnONS    FOB    RSCEPTIOir    PO«    GOVERNOR    AT    Wn^KJES-BARRS.    PA-,    ON 
THURSDAY,    OCTOBER    4,     1934 

1.  All  cars  will  meet  at  the  Lackawanna  Covmty  courthouse  at 
Scranton.    Pa.,    on    the    Adams    Avenue    side,    at    6:30    p.    m. 

3.  Report  personally  to  superintendent,  or  assistant  superintend- 
ent. 

3.  Caravan  will  proceed  to  Luzerne  County  coxirthouse,  Wilkes- 

Barre. 

4.  Reception  for  Governor  Plnchot  will  be  held  at  Hotel  Sterling 
in  WUkes-Barre  at  7:30  p.  m. 

5.  All  caretakers,  foremen,  pushers,  timekeepers,  truck  drivers. 
rented  truck  owners,  office  help,  and  assistant  superintendent  will 
attend  this  meeting. 

6.  The  names  of  all  your  men  and  any  other  persons  making  up 
your  party  are  to  be  submitted  in  writing  to  this  office  on  Friday, 
October  6. 

7.  All  maimer  of  work  will  be  shut  down  at  noon  on  Thursday  in 
order  that  all  may  be  on  hand  to  accompany  pilgrimage  to  Wilkes- 
Barre. 

An  order  which  Is  as  exact,  explicit,  and  mandatory  as  the 
battle  order  of  an  army  corps.  Senator  Borah  should  re- 
member that  in  the  general  election  in  Pennsylvania,  Pin- 
chot's  battle  cry  was,  "I  cannot  stand  Gurrrr."  Senator 
Borah  should  also  remember  that  the  election  returns  of  the 
preceding  primaries  had  proven  that  the  people  of  Pennsyl- 
vania could  and  would  not  stand  Pinchot,  and  the  returns  of 
the  general  election  proved  that  Pennsylvania  could  and 
would  stand  Gutfey.  Clearly,  Governor  Pinchot's  latest 
utterances  show  him  to  still  deserve  the  titles  "common 
scold"  and  "the  man  on  the  flying  trapeze." 

Why,  under  Mr.  Pinchot's  regime  no  man  could  secure  a  job 
of  laboring  on  the  State  roads  unless  he  signed  a  blank  obli- 
gating himself  to  support  the  policies  of  Mr.  Pinchot. 

Mr.  GRAY  of  Pennsylvania.     Will  the  gentleman  yield? 

Mr.  FADDIS.    I  yield. 

Mr.  GRAY  of  Pennsylvania.  Is  this  the  same  Governor 
Pinchot  the  gentleman  speaks  of  who  after  a  police  ofiBcer  in 
Cresson,  Camden  County,  had  raided  a  miner's  house  and 
found  a  couple  of  drinks  of  whisky  in  a  bottle  and  then  as- 
saulted the  man  and  afterward  was  convicted  in  the  criminal 
court  and  sentenced  by  Judge  Evans  to  the  penitentiary,  is 
this  the  same  Governor  who  inunediately  pardoned  him  and 
then  the  man  went  to  Allegheny  County  and  killed  a  man? 

Mr.  FADDIS.  I  do  not  recollect  that  incident,  but  many 
such  occurred  while  Mr.  Pinchot  was  Governor. 

Mr.  DORSEY.    Will  the  gentleman  jleld? 

Mr.  FADDIS.  I  yield- 
Mr.  DORSEY.  Is  it  not  true  that  the  party  he  criticizes  as 
the  head  of  this  bunch  was  apipointed  upon  Governor  Pin- 
chot's recommendation? 

Mr.  FADDIS.    Yes. 

Mr.  MORTTZ.    Will  the  gentleman  yield? 

Mr.  FADDIS.    I  yield. 

Mr.  MORTTZ.  Is  it  not  true  that  this  Governor  Pinchot 
faked  his  way  through  two  elections  as  the  foe  of  utilities 
and  then  turned  out  to  be  the  best  friend  they  ever  had? 

Mr.  FADDIS.    Yes;  he  was  successful  in  it. 

Mr.  CREAL.  Is  it  not  a  fact  that  there  were  numerous 
convictions  of  fraud  and  corruption  under  the  administration 
of  Governor  Pinchot  and  has  he  ever  repudiated  the  con- 
nection? 

Mr.  FADDIS.    Not  that  I  know  of. 

Mr.  BOLAND.  Is  it  not  a  fact  that  imder  the  administra- 
tion of  Governor  Pinchot  there  were  padded  pay  rolls,  and 
that  trucks  were  paid  for  that  never  were  furnished? 

Mr.  FADDIS.  I  understand  so.  It  has  been  generally 
told,  and  has  never  been  successfully  refuted,  Mr.  Pinchot, 
In  a  recent  letter  to  President  Roosevelt,  charges  that  Edward 
Jones,  W.  P.  A,  administrator  for  Pennsylvania,  went  so  far 
as  to  permit  the  employment  of  two  men  in  the  W.  P.  A. 
statistical  area  of  Philadelphia  through  a  private  employ- 
ment agency.  The  fact  Is,  however,  that  Mr.  Jones  had  no 
jurisdiction  over  that  matter,  and  that  the  man  in  charge 
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of  it  was  appointed  by  Mr,.  Hoi^cins  upon  the  recommenda- 
tiMi  of  Mr.  Pinchot  when  he  was  Governor  of  Pennsylvania, 
and  is  a  holdover  from  thatt  time.  By  his  indictment  of  thia 
man  Mr.  Pinchot  has  indi(^ted  himself. 

Clearly  Governor  Pinchbt's  latest  utterances  show  him  to 
still  be  entitled  to  deserve  the  titles  "common  scold"  and 
"the  man  on  the  flying  trapeze." 

Mr.  GRAY  of  Pennsylvaiiia,  Is  it  not  true  that  this  Gov- 
ernor Pinchot,  of  Pennsylvania,  was  elected  Governor  and 
held  that  high  office  becaiise  of  the  billingsgate  lambasting 
that  he  gave  the  Republican  organization  in  Pennsylvania? 

Mr.  FADDIS.  That  is  ^rue;  and  that  is  why  I  want  to 
warn  the  Republicans  thati  when  he  starts  a  one-man  cam- 
paign he  is  a  dangerous  ihan.  Twice  he  has  defeated  the 
Republican  machine  in  Peniisylvania  in  a  one-man  campaign, 
and  he  is  liable  to  defeat  the  national  Republican  machine 
in  the  same  way.  i 

Mr.  GRAY  of  Pennsylvaiiia.  Is  It  not  true  that  this  Gov- 
ernor Pinchot  is  about  to  hin  away  with  the  Pennsylvania 
delegation  to  the  Republican  National  Convention  in  support 
of  Senator  Borah?  [ 

Mr.  FADDIS.  It  seems  ttiat  way.  He  has  always  been  a 
foxy  politician.  ' 

Mr.  GINGERY.  And  Is  i^  not  true  that  Governor  Pinchot 
never  lived  in  Pennsylvania,  but  that  he  held  a  residence 
in  Washington?  I 

Mr.  FADDIS.  "Iliat  Is  tfue,  except  when  he  has  State 
political  aspirations.  He  is  it  resident  of  Washington  at  the 
present  time,  I  see  by  the  papers. 

Mr.  TABER.  Mr.  Chainnan,  I  yield  10  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  DittekI. 

Mr.  DlTl'EK.  Mr.  Chalmian,  t4>parently  my  Democratic 
coDeagues  from  Pennsylvania  are  having  a  field  day  today. 
Lest,  however,  there  be  any  misunderstanding  either  on  the 
part  of  good,  stanch  Republicans  on  this  side  of  the  House 
or  on  the  part  of  any  of  the  Ibrethren  from  other  States  on 
the  Democratic  side  of  the  I^ouse,  I  direct  the  attention  ot 
the  membership  to  the  fact  that  my  genial  coUeague's  in- 
dictment is  sm  indictment  a^:ainst  Governor  Pinchot.  and 
it  is  not  an  indictment  against  regular  Repiiblicans  in 
Pennsylvania.  [ 

Mr.  FADDIS.    Mr.  Chairmstn,  will  the  gentleman  yield? 

Mr.  DTTTER.  Not  at  present.  May  I  further  admonish 
those  of  you  who  seem  to  t^ke  a  peculiar  delight  in  the 
statements  of  the  gentlemani  from  Pennsylvania  with  re- 
spect to  the  late  Governor,  ^lat  diuing  the  early  days  of 
the  present  national  administbttion  the  former  Governor  of 
Pennsylvania,  Mr.  Pinchot,  Was  a  very  welcome  guest,  and 
there  seemed  to  be  much  in  bommon  between  the  President 
and  the  former  Governor  of  Pennsylvania?  If  there  are 
any  causes  for  comi^aint  wjth  respect  to  the  Crovemor's 
tenure,  so  far  as  C.  W.  A.  jar  P.  W.  A.  or  any  of  those 
machinations  and  movement^  looking  toward  the  gathekng 
of  the  clan  at  the  Lucerne  fourthouse,  referred  to  by  my 
distinguished  Democratic  colleague,  they  were  political  les- 
sons that  were  probably  leafmed  from  his  intimacy  with 
his  Democratic  friend.  I  am  ^so  convinced  that  the  present 
incumbent  of  the  Govemor'si  chair  in  Harrisburg  has  cer- 
tainly far  exceeded  the  wildest  ambitions  of  the  former 
Governor  with  respect  to  si^ch  movements  and  machina- 
tions. Now  it  is  not  a  custom  to  have  highway  workmoi 
contribute  only  at  election  tijme. 

"The  program  now  is  that  the  contributions  must  be  mado 
monthly.  Otherwise  there  bje  a  chance  of  either  dismimal 
of  the  employee  or  that  hej  might  die  so  that  the  funds 
that  should  fall  into  the  D^ocratic  coffers  would  not  be 
forthcoming.  I  stand  here  itoday  well  satisfied  that  any- 
thing my  genial  friend  said  Who  spoke  immediately  preced- 
ing me,  was  purely  a  peitsonal  indictment  against  Mr. 
Pinchot  and  that  he  directeid  nothing  against  regular  Re- 
publicanism in  Pennsylvani4. 

Mr.  BOLAND.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DITTER.    I  must  alwjays  yield  to  the  genUeman. 

Mr.  BOLAND.    I  will  not  Embarrass  the  gentleman  at  all. 

Mr.  DITTER.  Oh,  I  ha^  no  fear  of  that.  He  is  too 
gracious  to  attempt  it,  and  ]  ie  could  not  if  he  would. 
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Mr.  BOLAND.    The  gentleman  referred  to  Mr.  Pinchot 
as  the    late'  Crovernor.    I  presume  he  meant  politically? 
Mr.  DITTER.    The  "former"  Governor  would  have  been 

better. 

Mr.  BOLAND.  But  the  gentleman  did  say  the  "late"! 
Governor.    I  think  he  meant  politically?  | 

Mr.  DITTER.  May  I  answer  the  gentleman  by  saying 
that  with  respect  to  the  present  Governor  it  is  not  a  matter 
of  being  late,  but  never  there.  And,  by  the  way,  may  I 
say  further  to  my  genial  friend  from  the  coal  regions,  that 
he  knows  that  I  happen  to  be  the  present  Governor's 
Congressman.  I 

Mr.  BOLAND.  But  the  gentleman  will  admit  that  he  is 
probably  the  best  Governor  that  the  State  of  Pennsylvania: 
has  ever  had. 

Mr.  DITTER.  Only  in  the  minds  of  those  who  have  been 
deluded  like  my  friend  or  who  have  no  sense  of  real  values. 

Mr.  BOLAND.  And  yet  I  imagine  a  majority  of  the  people 
of  Pennsylvania  appreciate  the  fact  that  Governor  George  i 
Earle  is  the  best  Governor  Pennsylvania  has  ever  had. 

Mr.  DITTER.  And  may  I  say  that  of  course  we  are  fre- 
quently subject  to  certain  powers  that  determine  what  ourj 
opinions  may  be.  and  that  I  recognize  the  gentleman  is 
required  to  express  fealty  and  pledge  loyalty  to  the  present 
Governor,  and  that  he  is  not  expressing  his  real  personal] 
opinion. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the( 
gentleman  yield? 

Mr.  DITTER.    Yes. 

Mr.  DUNN  of  Pennsylvania.  Is  It  not  a  fact  that  Governor 
Earle  has  sponsored  more  humanitarian  legislation  thaiv, 
many  of  his  predecessors,  such  as  old-age  pensions  and 
unemployment  insurance?  , 

Mr.  DITTER.  In  my  opinion,  the  outstanding  and  real! 
humanitarian  legislation  in  Pennsylvania — and  I  believe  thei 
gentleman  will  agree  with  me  in  this — was  when  Pennsyl- 
vania started  on  a  program  of  workmen's  compensation  wheu 
in  many  States  workmen's-compensation  laws  were  neither 
popular  nor  approved. 

I  stand  here  alone  today  as  a  Republican  from  Pennsyl-i 
vania.  [Laughter.]  I  am  willing  to  accept  all  of  tha 
challenges  that  come  from  my  Democratic  brethren,  but  X 
^-ant  to  warn  them  that  they  should  talk  during  this  session^ 
for  certainly  their  tenure  is  in  danger  as  far  as  next  year  \$ 
concerned,  when  Permsylvania  is  going  to  be  Republican.        j 

Mr.  DUNN  of  Pennsylvania.    Oh,  no;  it  will  not. 

Mr.  DITTER.  May  I  say  to  the  gentleman  with  respectj 
to  the  humanitarian  legislation  that  I  believe  the  present? 
Governor  might  have  made  gestures  and  overtures  for  thd 
purpose  of  political  expediency,  trying  to  win  aroimd  to  hin^ 
those  who  were  prompted  by  humanitarian  appeals. 

Mr  DTJKS  of  Pennsylvania.  I  should  like  to  make  n 
statement  here. 

Mr.  DITTER.  I  hope  the  gentleman  will  not  take  all  m^ 
time. 

Mr.  DUNN  of  Pennsylvania.  I  will  see  that  the  gentleman 
gets  more  time.  I  can  prove  and  substantiate  the  statement! 
I  made.  For  example,  let  us  take  the  pension  for  the  blind 
In  the  State  of  Pennsylvania.  Pennsylvania  has  one  of  thg 
greatest  laws  for  pensions  for  the  blind  in  the  United  States, 
and  it  came  under  the  Democrats,  although  I  will  say  tha 
Republicans  supported  the  bill,  but  Governor  Earle  was  thi 
man  who  sponsored  the  Wll. 

Mr.  DITTER.  Now,  I  wish  the  gentleman  would  make  hi$ 
speech  in  his  own  time.  I  will  answer  the  gentleman  by 
saying  that  probably  even  with  reference  to  the  present; 
Governor  it  might  be  said  that  "some  good  might  even  coma 
out  of  Nazareth." 

Mr.  GRAY  of  Pennsylvania.  Will  the  gentleman  yielc| 
for  an  inquiry? 

Mr.  DITTER.    I  do  not  have  much  time. 

Earlier  in  the  day  the  distinguished  gentleman  from 
Texas  [Mr.  BuurroN]  sought  to  indicate  to  the  House  9^ 
connection  between  communistic  efforts  and  character  edu-» 
cation  in  the  District  ol  Columbia.    To  my  mind,  there  i4 
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absolutely  no  connection  between  the  two.  The  only  basis  on 
which  the  gentleman  presented  that  plea  to  the  House  was 
the  basis  that  the  man  who  is  one  of  the  lecturers  here  in 
the  District  hapi>ened  to  be  identified,  in  a  lecturing  capacity, 
with  one  of  the  universities  of  Moscow.  The  gentleman  indi- 
cated that  there  was  the  possibility  of  a  new  philosophy  of 
education  being  taught  under  Dr.  Ballou's  direction.  No- 
where in  his  remarks  and.  to  my  mind,  nowhere  in  the 
hearings,  is  there  any  warrant  for  claiming  that  the  char- 
acter-education program  in  the  District  of  Columbia  is  in  any 
way  tied  up  with  the  communistic  program.  I  am  in  hearty 
accord  with  the  gentleman,  as  far  as  his  campaign  and 
crusade  against  communism  is  concerned.  I  take  no  issue 
with  him  on  that,  but  I  do  take  issue  with  him  when  he  irUiS 
to  indicate  that  character  education  in  the  District  has  no 
value,  on  the  ground  that  it  has  a  communistic  taint.  I  will 
be  with  him  all  the  way  through  on  his  program  of  anti- 
communism,  but  I  differ  with  him  when  he  definitely  tries  rx> 
lay  at  Dr.  Ballou's  door,  in  connection  with  his  character- 
education  program,  any  communistic  efforts.  Would  that 
the  distinguished  gentleman  from  Texas  were  as  zealous 
in  removing  communistic  philosophy  from  the  program  of 
the  New  Deal  as  he  is  in  his  efforts  in  the  District  (if 
Columbia  schools. 

Now,  to  direct  my  attention  to  that  which  I  really  intended 
to  say  when  I  was  allotted  my  time  before  this  field  day  of 
Pinchotism  broke  forth. 

The  deficiency  appropriation  bill  now  before  the  Hou.'>e 
includes  an  appropriation  of  $1,250,000  to  the  Secretary  of 
Agriculture  for  carrying  into  effect  the  provisions  of  the 
notorious  Potato  Act  of  1935.  Because  of  the  widespread 
and  vociferous  objections  to  the  attempted  curtailment  of 
potato  production  by  Federal  fiat,  doubt  was  expressed  for 
a  time  of  the  advisability  of  attempting  an  enforcement  of 
the  legislation.  It  was  thought  that  a  policy  might  be  pur- 
sued with  this  measure  similar  to  the  one  taken  by  Post- 
master General  Parley  in  nullifying  the  provisions  of  the 
Public  Utility  Holding  Company  Act.  For  certain  obvious 
reasons  the  Postmaster  General  decided  that  it  would  not 
be  expedient  to  compel  a  compliance  with  certain  mandatoiy 
provisions  of  the  utility  measure,  and  by  formal  order  an- 
nounced that  he  did  not  intend  to  comply  with  the  require- 
ments of  the  statute.  While  the  unique  and  unprecedented 
nullification  of  an  act  of  Congress  by  a  Cabinet  member, 
probably  with  Executive  approval,  startled  those  who  still 
cherished  the  hope  that  we  lived  under  a  government  of 
laws  and  not  a  government  of  men,  nevertheless  it  wjis 
urged  by  some  of  the  New  Deal  strategists  to  venture  a 
similar  hazardous  course  on  the  Potato  Act  and  nullify  it 
rather  than  invite  the  wrath  and  condemnation  of  the  army 
of  potato  Protestants.  Apparently  a  deaf  ear  was  turned  '".o 
the  storm  of  righteous  indignation  raised  by  the  defenders 
of  a  "sterile  morality  of  individualism"  in  potato  growing, 
and  the  Triple  A,  more  recently  labeled  a  "cripple  A"  Ijy 
the  Supreme  Court,  determined  to  exercise  in  the  potato 
field  the  prerogatives  and  powers  of  the  Agricultural  Ad- 
justment Act.  It  was  decreed  that  potatoes  must  be  laid 
side  by  side  with  wheat  and  corn  and  cotton  and  suckling 
pigs  on  the  altar  of  the  gods  of  rigid  regulation  and  regi- 
mentation. 

We  are  now  called  upon  to  appropriate  more  than  a  million 
dollars  to  administer  for  2  months  the  obnoxious  and  de- 
nounced Potato  Act,  and  for  the  collection  of  taxes  under 
that  publicly  rejected  invasion  of  personal  rights.  Were  ray 
objections  to  the  appropriation  linuted  to  the  protests  voiced 
in  my  district  against  regimenting  potato  growers,  I  mlg;ht 
be  confronted  with  the  argument  that  the  Potato  Act  i.s  a 
pert  of  the  existing  law  and  that  Congress  should  provide 
the  means  to  prevent  nullifications  whether  by  Postmasters 
General  or  Secretaries  of  Agriculture.  In  this  case  such  ;in 
argument,  however,  is  untenable.  My  objection  to  the  ap- 
propriation goes  beyond  the  question  of  potato  control.  It 
is  based  on  the  propriety  of  appropriating  public  money  for 
purposes  which  are  clearly  indicated  to  be  unconstitutional. 
In  the  light  of  the  opinion  of  the  Supreme  Court  delivered 
by  Justice  Roberts  on  January  6  of  this  year,  no  reasona)>le 


jurisdiction  over  t>>^t  matter,  and  that  the  man  in  cnarge  '  gracious  to  attempt  it,  and  J  le  could  not  u  ne  wouxo. 
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and  Intelligeiit  man  can  have  any  doubt  of  the  fate  awaitii« 
the  Potato  Act.    It  is  unconstitutional. 

The  act  is  a  part  of  the  general  agricultural  program  of 
the  present  administration.  It  operates  on  the  theory  of 
curtailing  production  to  increase  prices.  It  attempts  to 
justify  the  proposition  that  the  less  you  produce  the  more 
you  are  worth.  Mr.  J.  B.  Hutson,  Director  of  the  Agricul- 
tural Adjustment  Administration,  appeared  before  the  com- 
mittee to  attempt  to  justify  the  appropriatlwi.  In  spite  of 
the  efforts  of  the  Director  to  deny  that  the  Potato  Act 
sought  to  control  the  production  of  potatoes,  its  purpose  is 
plainly  manifest.  In  fact,  he  admitted  that  an  allotment  is 
made  to  a  farmer  ot  the  potatoes  which  he  may  produce 
during  a  given  period  and  that  he  is  required  to  pay  the  tax 
on  all  potatoes  over  the  allotment.  As  was  well  said  by  the 
chairman  of  the  committee,  "It  is  an  effort  to  regidate 
productitm  by  a  tax." 

Certainly  the  words  of  Justice  Roberts  in  the  Agricultural 
Adjustment  Act  case  apply  with  equal  force  here: 

The  statute  not  only  avows  an  aim  foreign  to  the  procurement  of 
rerenue  for  the  suppOTt  of  government,  but  by  its  operation  shows 
the  exaction  laid  upon  proce&sors  to  be  the  necessary  means  for 
the  Intendec'.  control  at  i^rlcultural  production. 

A  further  reading  of  this  convincing  opinion  brings  before 
us  these  significant  statements  applicable  here,  as  in  the 
case  before  the  Court  when  the  opinion  was  rendered: 

The  powers  of  taxation  and  appropriation  extend  only  to  matters 
of  national  as  distinguished  from  local  welfare.  •  •  •  The  act 
invades  the  reserved  rights  of  the  States.  It  la  a  statutory  plan  to 
regulate  and  control  agricultural  production,  a  matter  beyond  the 
powers  delegated  to  the  Federal  Government.  The  tax,  the  appro- 
priation of  the  funds  raised,  and  the  direction  for  their  disburse- 
ment are  but  porta  o€  the  plan.  They  are  but  means  to  an 
unconstitutional  end. 

The  memory  of  the  self-assertiveness  of  the  American 
people  when  the  Potato  Act  was  passed  and  the  vehement 
declarations  opposing  the  measure  which  were  heard  on  all 
sides  lends  added  force  to  that  part  of  the  opinion  bearing 
on  the  question  of  the  voluntary  cooperation  of  those  upon 
whom  the  act  seeks  to  forge  its  chains: 

The  regulation  Is  not  In  fact  voluntary.  The  fanner,  of  coiirse, 
mtLj  refuse  to  comply,  but  the  price  of  such  refusal  Is  the  loss  of 
benefits.  The  amount  offered  Is  Intended  to  be  sufficient  to  exert 
pressure  on  him  to  agree  to  the  proposed  regxUatlon. 

The  power  to  confer  or  withhold  unlimited  benefits  Is  the  power 
to  coerce  or  destroy  •  •  •.  It  Is  clear  that  the  Department 
of  Agriculture  has  properly  described  the  plan  as  one  to  keep  a 
ncncooperatlng  minority  In  line.  This  Is  coercion  by  economic 
pressure  •  •  '.At  best.  It  is  a  scheme  for  pxirchasing  with 
Federal  funds  submission  to  Federal  regulation  of  a  subject  re- 
served to  the  States  •  •  *.  An  appropriation  to  be  expended 
by  the  United  States  under  contracts  calling  for  violation  of  a 
State  law  clearly  would  offend  the  Constitution.  Is  a  statute 
lees  objectionable  which  authorizes  expenditures  of  Federal  moneys 
to  induce  action  In  a  field  in  which  the  United  States  has  no 
power  to  Intermeddle?  The  Congress  cannot  Invade  State  Juris- 
diction to  compel  Individual  action;  no  more  can  It  p\xrchase  such 
action  •  •  •.  Congress  has  no  power  to  enforce  its  com- 
mands on  the  farmer  to  the  ends  sought  by  the  Agricultural 
Adjustment  Act. 

What  justification  can  be  found  for  the  appropriation  of 
more  than  a  million  dollars  for  clearly  unconstitutional 
activities  by  a  governmental  agency  for  the  next  2  months? 
How  much  it  would  require  for  a  year's  unconstitutional 
excursion  in  the  fields  of  potato  growing  can  be  readily 
calculated. 

The  possibilities  of  profligacy  and  extravagance  in  con- 
nection with  the  administration  and  enforcement  of  the 
Potato  Act  can  best  be  ascertained  by  a  reference  to  the 
hearings.  The  Director  made  the  startling  confession  that 
the  probable  revenue  from  the  measure  would  be  $200,000 
for  a  year,  and  that  the  cost  for  only  a  fraction  of  a  year  to 
collect  this  amount  would  be  a  million  dollars.  It  was 
roughly  estimated  that  the  cost  might  reach  $10,000,000  a 
year.  The  estimate  for  the  year,  however,  is  not  before  us. 
The  request  for  $1,250,000  for  2  months  is  before  us.  What 
are  our  duties?  Have  we  an  obligation  to  those  who  provide 
the  funds  for  the  Public  Treasury,  the  taxpayers?  Have 
we  so  lost  our  realization  of  values  in  talking  about  billions 
that  an  unconstitutional  appropriation  of  $1,250,000  makes 
no  impression  upon  us? 
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No  reason  or  excuse  can  be  found  to  Justify  this  appro- 
priation. It  has  no  place  in  tlie  present  appropriation  bilL 
It  is  a  gratuity  Xx>  the  Agriculiural  Adjustment  Administra- 
tion for  the  purpose  of  raising  false  hopes  in  the  hearts  of 
the  fanners,  and  to  continue  in  ofiDce  a  retinue  of  faithful 
political  appointees  where  civilj-service  status  Is  not  a  requi- 
site. It  contemplates  $10,000,#00  to  be  spent  annually  for 
unconstitutional  interference  Iwith  the  personal  rights  of 
the  people.  It  is  the  cost  of  mlBintaining  and  operating  just 
another  extravai^ant  ezperimeilt. 

We  have  a  duty,  an  obUgati|m,  to  reject  this  raid  (m  the 
Treasury  of  the  United  States  |by  eliminating  $1,250,000  for 
potato  control  from  this  bill.    !( Applause] 

The  CHAIRMAN.  The  time! of  the  gentleman  from  Penn- 
aylTania  [Mr.  DxtterI  has  expired. 

Mr.  TABER.  Mr.  Chairman^  I  yield  5  minutes  to  the  gm- 
tieman  from  Kentucky  IMr.  F^obsionI. 

Mr.  ROBSION  of  Kentucky.!  Mr.  Chairman,  this  appro- 
priation bill  carries  $14250,000  V>  carry  out  the  provisions  of 
the  Potato  Act  of  1935.  The  gejaUeman  from  North  Carolina 
[Mr.  WakkknI.  who  is  the  author  of  the  potato  bill,  states 
that  he  offered  an  amendment  Striking  out  the  $1,250,000  and 
substituting  therefor  $l,000,000i 

Mr.  BREWSTER.    Will  the  gentleman  yield  right  there? 

Mr.  ROBSION  of  Kentucky.    Yes. 

Mr.  BREWSTER.  The  gentleman  said,  as  I  understood 
him.  "an  additional  million  dollars."  Did  the  gentleman 
understand  that  it  was  in  substituti<xi  for  the  $1,250,000? 

Mr.  ROBSION  of  Kentucky;  Yes.  The  amendment  by 
the  gentleman  from  North  Carolina  [Mr.  WaxrknI  proposes 
to  substitute  $1,000,000  for  the  4tudy  of  the  potato  and  potato 
business.  i 

In  going  through  my  district  last  year  I  spoke  at  many 
places  and  met  a  great  many  kKople.  I  received  many  in- 
quiries from  individuals  and  from  audiences  as  to  how  I  had 
voted  on  the  potato-tax  bill.  ;  I  voted  against  it.  and  so 
stated.  I  do  not  know  of  any  i^seasure  that  has  been  passed 
since  I  have  been  a  Member  qf  Congress  that  has  been  so 
unpopular  in  my  district  with:  the  farmers  and  the  people 
generally  as  this  potato  bill.  jAt  the  time  it  was  up  for 
consideration  in  the  House  lastjsunmier  I  could  not  see  how 
it  could  be  con.stitutional.  It  j  seems  to  me  that  a  casual 
reading  of  the  Constitution  wiould  convince  anyone  of  its 
unconstitutionality.  Furthermore,  I  could  not  see  how  it 
could  serve  any  useful  purpose. 

The  great  Federal  Government,  in  violation  of  the  Con- 
stituticm.  disr^arded  the  rightjs  of  the  citizens  in  giving  » 
lot  of  bureaucrats  the  right  to  jsay  whether  or  not  any  citi- 
zen could  raise  a  few  potatoes  without  first  going  before 
some  Government  officer  and  jmaking  a  declaration  as  to 
what  land  and  how  much  he  ijjitended  to  plant  to  potatoes, 
and  get  a  license  from  this  bureaucrat  to  do  so.  Now  if 
any  farmer,  gardener,  or  little  |  truck-patch  man  or  woman 
should  fail  to  secure  such  license  and  produces  more  than 
5  bushels  of  poi^atoes  for  sale  land  should  attempt  to  sell 
more  than  5  bu&hels,  he  or  ^ei  would  come  undfO'  the  con- 
demnation of  this  fantastic  an^  obnoxious  law,  and  potato 
growers  under  tiie  law  would  b^  required  to  put  their  pota- 
toes in  containers  of  certain  fbapes  and  dimensions  and 
place  a  stamp  thereon,  and  if  th^  potato  raiser  should  violate 
this  law  he  would  be  subject  to  a  heavy  fine  and  prison 
sentence.  Not  only  that  but  ^  person  who  bought  his 
potatoes  would  be  subject  to  thei  same  fine,  and  furthermore, 
a  person  knowing  of  any  violatijDn  of  this  law  by  the  potato 
growers,  or  by  the  person  who  |  bought  potatoes  would  also 
be  subject  to  a  heavy  fine  and  prison  sentence. 

In  all  the  history  of  this  counjtry  no  such  fantastic,  unfair 
measure  was  ever  put  through  CJongress.  It  not  only  violated 
the  constitutiouiU  rights  of  thei  citizens  of  this  country,  but 
was  ridiculous  to  the  extreme,  ^t  was  well  known  before  tha 
recent  decision  of  the  Supreme|  Court  on  the  A.  A.  A.  that 
this  act  is  unconstitutional.  It!  is  now  admitted  by  all  that 
whenever  this  measure  comes  iefore  the  Supreme  Court  It 
will  be  knocked  into  a  cocked  hit. 

My  friend  from  North  Cart>lina.  Mr.  Warren,  by  his 
amendment,  wants  Congress  to  iauthorize  the  expenditure  of 
a  million  dollars  to  investigate  the  potato  and  potaio  busi- 
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ness.  The  Department  of  Agriculture  has  been  Investigating 
and  advising  about  the  potato  and  potato  business  for  many^ 
many  years.  During  my  years  of  service  here  bulletins  havt 
always  been  available  on  every  feature  of  potato  growing  an4 
potato  btisiness.  We  are  now  taking  an  agricultural  census^ 
spending  a  tremendous  sum  of  money,  giving  employment 
to  thousands  and  thousands  of  good  Democratic  politiciana 
I  am  sure  that  they  have  and  will  inquire  about  the  potat<> 
business.  The  Department  of  Agriculture  was  so  well  ini 
formed  about  the  potato  business  that  it  recently  was  abl^ 
to  make  allotments  for  every  State  in  the  Union  imder  thii 
fool  PoUto  Act. 

This  million  dollars  is  taking  that  much  of  the  taxpayers' 
money  to  give  more  jobs  to  the  bureaucrats  and  Democratic 
politicians.  We  are  spendmg  $12,000,000  a  day  more  thai> 
we  are  taking  in  in  the  way  of  taxes  and  other  revenues.  Ii> 
other  words,  the  Government  is  going  in  debt  more  thai> 
$12,000,000  every  day.  The  Government  deficits  are  grow- 
ing by  leaps  and  txninds.  It  amounts  to  approximately 
$4,000,000,000  a  year;  yet  here  is  a  proposal  to  throw  anothet 
miUion  dollars  at  the  birds.  Think  of  it:  the  New  Dealers 
pushing  through  Congress  this  imconstitutional  act  pro^ 
viding  for  a  tax  of  45  cents  on  the  bushel.  If  this  should  bt 
allowed  to  stand,  about  the  next  move  would  be  to  require 
each  potato  to  be  wrapped  in  tissue  paper  or  enclosed  ii^ 
ceJophaiae.  This  ridiculous,  fantastic  measure  gives  tht 
country  some  idea  of  the  extent  we  are  being  carried  by  tht 
follies  of  the  "brain  trusters"  of  this  administration. 

DISABLXD   vrmUNS   AEX  BCINC   NXGLECTKD 

There  is  another  matter  to  which  I  desire  to  call  attentioti 
In  this  bill.  Some  time  ago  the  Federal  Government  erecte4 
a  neuropsychiatric  hospital  at  Lexington.  Ky..  to  take  care  ot 
the  mental  cases  of  veterans  in  Kentucky.  This  hospital 
made  provision  for  only  256  beds.  It  was  soon  filled.  It  no\^ 
has  286  disabled  veterans — 30  more  than  its  capacity.  Ther^ 
are  approximately  400  other  disabled  veterans  in  Kentuck^f 
who  require  this  treatment  and  care.  ' 

Mr.  C.  N.  Florence,  chairman  of  the  hospital  committee  of 
the  American  Legion  of  Kentucky,  in  a  letter  to  me  urge<J 
that  the  capacity  of  this  facility  be  increased  from  260-be4 
institution  to  that  of  a  560-bed  facility.  Enlargement  of  th0 
facility  at  Lexington  was  likewise  urged  by  Mrs.  John  Gil4 
mour.  president.  American  Legion  Auxiliary,  Department  of 
Kentucky;  Mr.  G.  Lee  McClain.  of  the  Kentucky  Disabled 
Ex-Service  Men's  Board;  Man  CWar  Post;  and  many  othet 
veterans'  organizations  of  this  state  have  been  strongly  urg* 
ing  this  same  relief  for  the  veterans  at  this  facility  at 
Lexington.  S 

I  am  advised  that  there  are  now  more  than  100  insane  veti 
erans  in  Kentucky  on  the  hospital  waiting  list.  There  ar^ 
more  than  400  insane  veterans  in  Kentucky  in  State  institui 
tions  because  there  is  no  room  for  them  in  the  veterans'  hos* 
pital.  It  can  be  seen  at  once  the  urgent  need  of  the  enlarge* 
ment  of  the  facility  at  Lexington  for  the  care  of  our  insan^ 
veterans.  We  have  had  this  matter  up  a  number  of  timei 
with  the  Veterans'  Administration,  and  from  what  was  sai4 
by  them  we  were  lead  to  believe  that  this  deficiency  bill  would 
carry  an  appropriation  that  would  take  care  of  this  situation. 
It  has  been  pointed  out  that  additional  beds  are  being  sup* 
plied  at  the  hospital  at  Danville.  111.,  but  that  institutioij 
serves  a  number  of  States,  and  the  proposed  addition  thert 
will  not  take  care  of  the  insane  veterans  of  those  States.  Thi 
Lexington.  Ky..  facility  is  the  smallest  of  its  kind  of  any  Stati 
in  the  Union.  i 

We  must  not  neglect  those  who  defended  us  and  who  ar^ 
not  now  mentally  capable  of  taking  care  of  themselves.  Mat 
I  strongly  vnrge  those  who  are  in  charge  of  these  appropria* 
tlon  bills  and  may  I  also  strongly  urge  the  Veterans'  Admin* 
istration  to  provide  this  needed  reUef  at  Lexington,  Ky. 

I  wish  to  point  out  another  matter  that  I  have  discovere<i. 
I  found  a  number  of  instances  in  my  district  where  thf 
insane  veterans  had  married  some  years  ago.  At  the  tim^ 
they  became  insane  they  had  wives  and  "children.  These 
veterans,  being  totally  and  permanently  disabled,  under  the 
law  are  allowed  $30  per  month.    The  f amihes  ol  the  veteran^ 


to  which  I  refer  own  no  property  and  have  no  mean^;  of 
earning  or  providing  suppwrt,  except  what  they  may  rect?ive 
of  the  veteran's  pension  of  $30  i)er  month. 

It  was  brought  to  my  attention  that  the  Veterans'  Admin- 
istration requires  the  clothing  of  these  insane  veterans  to  be 
paid  for  out  of  this  $30  per  month.  In  one  particular 
case  the  authorities  at  the  facility  at  Lexington  had  bought 
two  suits  of  clothes  within  a  period  of  6  or  8  months.  Each 
of  these  suits  of  clothes  took  up  almost  a  month's  pension. 
The  cost  of  the  other  clothing  was  very  considerable,  so  tliat 
very  little  was  left  for  the  wife  and  children,  and  they  m^jst 
go  without  food,  clothing,  and  shelter,  or  be  provided  for  out 
of  relief  funds,  and  because  of  the  fact  that  the  veteran 
draws  a  pension  they  cannot  secure  relief.  I  cannot  under- 
stand why  an  insane  man  should  require  so  many  suits  of 
clothes.  If  he  does,  this  great  Government  of  ours  ought 
to  provide  for  clothing  and  not  take  these  few  dollars  away 
from  the  poor  wives  and  young  children.  I  understand  tliat 
the  Veterans'  Administration  and  those  in  charge  of  thc-se 
hospitals  insist  they  are  forced  to  do  this  because  of  the 
Ekionomy  Act  and  the  regulations  issued  thereunder  by  the 
President. 

The  administration  and  our  Democratic  friends  in  control 
of  the  committees  dealing  with  these  problems  should  report 
a  measure  that  will  correct  this  condition.  This  neglect  of 
the  insane  veterans  of  Kentucky  and  their  families  should  l>e 
corrected  at  the  earliest  date  possible. 

Mr.  KNUTSON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ROBSION  of  Kentucky.     I  yield. 

Mr.  KNUTSON.  The  Democrats  no  doubt  feel  that  Ken- 
tucky is  in  the  bag,  so  why  should  they  spend  any  money  in 
Kentucky  when  there  are  so  many  States  that  are  not  safely 
in  the  bag? 

Mr.  ROBSION  of  Kentucky.  At  some  future  time  I  shfill 
give  the  facts  and  tell  how  the  Democrats  got  it  in  the  bag 
last  fall  by  relief  money,  bribery,  and  intimidation. 

Mr.  KNUTSON.  Whoever  heard  of  giving  bait  to  a  thih 
after  it  was  in  the  boat? 

Mr.  MORITZ.     Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  ROBSION  of  Kentucky.    I  yield. 

Mr.  MORITZ.  The  gentleman  is  not  blaming  all  his  diffi- 
culties entirely  on  the  Democrats  is  he? 

Mr.  ROBSION  of  Kentucky.     Why,  yes. 

Mr.  MORITZ.  The  gentleman  from  Minnesota  [Mr.  Kmrr- 
son]  voted  for  the  potato  bill,  as  did  Mr.  Brewster.  There 
is  no  more  bitter  enemy  of  the  Democratic  Party  than  Mr. 
KirtJTSON. 

Mr.  ROBSION  of  Kentucky.  However  that  may  be,  the 
Republicans  are  not  responsible  for  this  obnoxious  potato-tax 
bill.  The  Republicans  never  would  have  conceived  anything 
so  foolish  as  that.  The  potato-tax  bill  came  from  the  "brain 
trusters"  and  not  the  Republicans.     [Applause.] 

Mr.  TABER.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  New  York  [Mr.  Wadsworth]. 

Mr.  WADSWORTH.  Mr.  Chairman,  it  is  with  a  great 
deal  of  hesitancy  that  I  give  even  the  appearance  of  tortur- 
ing this  subject  which  has  been  discussed  by  several  of  the 
members  of  the  committee;  that  is,  the  subject  of  the  lowly 
spud. 

Mr.  PETTENGILL.  Mr.  Chairman,  will  the  gentleman 
yield  for  a  brief  observation? 

Mr.  WADSWORTH.     I  yield. 

Mr.  PETTENGILL.  Does  the  gentleman  believe  that  the 
eyes  of  the  potatoes  of  the  Nation  are  now  upon  us? 
[Laughter.] 

Mr.  WADSWORTH.  Yes;  and  they  are  full  of  tears. 
[Laughter.] 

Mr.  Chairman,  it  is  true,  as  the  gentleman  from  North 
Carolina  has  stated,  that  I  protested  against  this  enactment 
publicly  upon  more  than  one  occasion  during  the  recent 
autumn  months.  My  protest  was  on  all  fours  with  the  pro- 
test which  I  made  futilely  here  on  the  floor  of  the  House 
when  the  Bankhead  cotton-control  bill  was  before  us.  I 
have  not  attempted  to  discuss  the  constitutional  feature. 
My  opposition  to  this  sort  of  legislation.  I  may  say.  is  In- 
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stinctlre.  It  arises,  perhaps,  from  my  sense  of  rebellion 
against  the  employmen-  of  force  by  the  Oovemmcnt  against 
a  citizen  who  is  endeavoring  to  earn  an  honest  living. 
Whether  the  Government  has  such  power,  I,  a  lajrman,  am 
not  competent  to  say.  I  very  much  doubt  it;  but  w^hether 
it  has  the  power  or  not,  I  shall  ever  protest  against  its 
employment. 

Let  us  look  at  this  law  which  is  up(m  the  statute  books. 
I  am  not  content  to  wait  for  a  decision  by  the  Supreme 
Court.  Under  its  provisions,  if  I  recollect  them  correctly, 
no  person  in  the  United  States  may  produce  and  sell  more 
than  5  bushels  of  potatoes  in  this  next  crop  year  without 
the  permission  of  the  Secretary  of  A^culture.  Permission, 
under  the  terms  of  the  act,  is  to  be  evidenced  by  the  grant- 
ing of  an  allotment  to  any  person  who  desires  to  sell  more 
than  that  number  of  bushels.  I  have  been  told,  during  the 
interval  between  the  adjournment  of  the  last  session  and 
the  convening  of  this  session,  that  some  authority  has  been 
found  somewhere  in  this  law  to  increase  that  5-bushel  limi- 
tation to  50  bushels,  but  I  am  not  certain  about  that.  Even 
if  that  were  so.  however.  I  protest  against  it  as  a  matter 
of  principle  just  as  strenuously  as  I  would  protest  against 
the  5-bushel  limitation.  An  allotment  having  been  made 
to  a  man  who  wants  to  produce,  we  will  say,  10  bushels, 
he  is  to  be  furnished  with  stamps  indicating  that  the  10 
bushels  he  is  selling  are  within  his  allotment,  the  stamps  to 
cost  him  nothing. 

If  he  should  desire  to  sell  more  than  his  allotment  of  10, 
15,  20,  or  1,000  bushels,  no  matter  what  it  is,  he  must  purchase 
another  sort  of  stamp,  a  tax  stamp,  costing  him  at  the  rate  of 
45  cents  a  bushel  for  the  excess  potatoes  that  he  desires  to 
sell.  I  know  very  little  about  the  price  range  of  potatoes  in 
Florida,  from  which  they  are  now  moving,  or  any  other  State 
lying  to  the  south  of  us.  but  the  price  range  in  the  part  of 
the  coimtry  in  which  I  live  during  the  potato  harvesting  and 
selling  season  was  50  cents  a  bushel.  I  know  that  from  hav- 
ing personally  engaged  in  the  business.  It  is  obvious  that  no 
person  can  afford  to  pay  a  tax  of  45  cents  per  bushel,  and  it 
is  not  expected  any  farmer  will  do  that.  There  is  no  thought 
of  gaining  revenue  from  this  bill.  For  a  man  to  pay  any 
such  tax  as  that  on  a  large  scale  would  simply  mean  ruin. 

The  tax  is  fixed  at  that  rate  in  order  to  bring  compulsion 
upon  him  and  to  force  him  to  obey  the  decision  of  the 
bureaucracy  in  Washington.  I  care  not  under  what  auspices 
that  bureaucracy  is  erected  or  maintained.  I  am  against  it 
imder  any  administration  when  it  reaches  out  for  power  of 
that  sort.    [Applause.] 

The  measure  then  proceeds,  mark  jrou,  to  provide  that  if 
any  person  sells  potatoes  above  the  allotment  assigned  to  him 
by  an  all-wise  Secretary  of  Agriculture  without  pajring  the 
45  cents  tax  on  each  excess  bushel,  he  may  be  fined,  after 
prosecution  In  a  Federal  court.  On  a  second  offense  he  may 
be  fined  as  much  as  a  thousand  dollars  and  sent  to  jail  for  as 
long  as  a  year.  Thus  the  club  of  the  Federal  policeman  is 
swung  over  the  head  of  hundreds  and  hundreds  of  thousands 
of  decent  men  and  women  who  are  endeavoring  to  earn  an 
honest  living,  and  they  are  told  "If  you  do  not  do  as  we  say, 
you  go  to  jail."  That  is  the  meaning  of  it  reduced  to  its 
final  analysis. 

More  than  that,  this  most  extraordinary  law  proceeds  to 
provide  that  the  purchaser  of  illegal  potatoes  shall  be  equally 
guilty  with  the  seller,  and  subjected  to  the  same  fines  and 
penalties,  Including  imprisonment  for  a  second  offense.  More 
than  that,  the  law  proceeds  to  provide  that  any  person  in  the 
United  States  having  knowledge  of  the  illegal  sale  of  potatoes 
and  who  fails  to  report  the  violation  to  the  proper  authorities 
is  likewise  guilty.  In  other  words,  Uie  entire  population  of 
this  country  Is  Invited,  Mr.  Chairman,  to  be  snoopers.  They 
are  Invited  to  sneak  around  to  see  if  they  cannot  find  out 
whether  Mrs.  Smith,  residing  in  a  village,  went  down  tlie  road 
a  half  mile  to  a  farmer  friend  and  purchased  for  her  own 
use  In  her  own  house  some  Illegal  potatoes.  If  she  is  cauj^t 
doing  that  a  second  time,  she  goes  to  jail  under  this  extraca:- 
dinary  measure.  That  is  what  I  mean  by  the  employment  of 
c(»npulsion  upon  honest  pe<^le. 


Does  anyone  think  that  liberty  can  live  in  a  country  whose 
Congress  passes  act  after  act  of  this  kind,  if  those  acts  are 
to  be  maintaintid  upon  the  statute  books?  From  the  more 
practical  stand]X}int,  does  anyfane  believe  that  such  an  act 
can  be  enforced?  We  have  had  some  experience  in  this 
country  in  an  endeavor  to  enloice  unenforceable  acts.  Every 
time  we  have  tried  it  we  have  raised  up  a  welter  of  evasion, 
resistance,  and  corruption.  I  i  think  It  was  the  gentleman 
from  Indiana  who  warned  thi*  Committee  when  he  spoke 
upon  this  measure  a  little  while  ago  against  what  he  termed 
the  "bootleg  potiito."  Of  course,  bootleg  potatoes  would  flood 
the  country.  Tliere  can  be  no  iquestion  about  that.  I  invite 
him  to  compare  the  i)enalties  tmder  this  potato-control  law 
with  the  penalties  imder  the  previous  Volstead  Act.  Com- 
pare the  penalties  inflicted  upop  violators  of  that  act  who  at 
that  time  were  known  as  bootleggers. 

The  penalties  for  the  violatijDn  of  the  Potato  Control  Act 
are  Just  about  double  the  penalities  that  used  to  be  imposed 
upon  bootleggers  under  the  Vi^ktead  Act.  and  under  the  Vol- 
stead Act  the  purchaser  was  npt  subject  to  prosecution  and 
penalty.  Under  the  Potato  Cjantrol  Act  he  is.  Under  the 
Volstead  Act  no  person  in  the  United  States  was  expected  to 
be  a  snooper  and  report  violations.  Under  the  Potato 
Control  Act  every  citizen  is  putjou  notice  that  if  be  ever  finds 
out  about  a  violation  of  this  kct  and  does  not  report  that 
fact  to  the  proi^er  authorities  he  may  be  prosecuted  and 
punished.  One  cannot  help  teaching  the  conclusion  that 
the  authors  of  tliis  extraordin^uy  measure  decided  that  the 
lowly  spud  was  more  dangeroui  to  society  than  bathtub  gin, 
because  they  place  a  double  penalty  upon  the  potato  vio- 
lator as  compared  with  the  liduor  violator. 

There  are  one  or  twt>  things  in  respect  to  this  act  that 
excite  my  curiosity.  When  the  producer  sells  5  bushels 
or  more  under  a  particular  ajUotment,  evenrthing  he  sells 
must  be  packed  in  a  ccmtainet  prescribed  by  the  Secretary 
of  Agriculture.  It  will  be  illeg|J  for  him  to  sell  his  potatoes 
in  Mi3rthlng  except  that  oneitype  of  container  and  this 
applies  to  the  entire  country.  T:iiink  of  iti  I  cannot  seU  to 
my  neighbor  a  half  mile  dowi>  the  road  a  single  bushel  of 
potatoes  unless  I  pack  them  ^  a  container  prescribed  by 
Mr.  Wallace.  That  is  utterly  feilly.  I  have  been  wondering 
what  container  is  to  be  usedj     Perhaps  it  is  to  be  cello- 


phane; perhaps  the  potatoes 


are  to  be  wrapped  in  cello- 


phane and  tied  up  in  pink  riblkms.    Who  knows? 

My  latest  information  is  tlM^t  the  container  which  has 
been  agreed  upon  in  preliminary  discussions  as  to  the  regu- 
lations for  putting  this  extraordinary  law  into  effect  is  to 
be  a  burlap  sack,  gathered  togjether  at  the  top  aod  securely 
tied  and  closed;  that  attached  to  the  sack  where  it  is  gath- 
ered together,  there  shall  be  ei  tag  upon  which  the  famous 
stamp  is  to  be  placed.  I 

It  is  true  that  something  like  70  percent  of  the  potatoes 
that  are  marketed  in  this  cojuntry  are  shipped  in  burlap 
sacks.  The  remainder  are  marketed  in  open  bushel  baskets, 
wfiigon  boxes,  wooden  crates,  tin  i>ails.  and,  in  fact,  any 
kind  of  handy  container  that!  the  farmer  happens  to  have 
on  his  farm.  That  has  got  'to  be  stopped.  The  wooden 
crate  will  be  ruled  out.  The  wagon  box  will  be  ruled  out. 
The  potatoes  must  be  in  a  (jontainer  fixed  by  the  Secre- 
tary of  Agriculture,  and.  I  as$ume  without  having  absolute 
knowledge,  it  must  be  a  burliip  sack.  But,  Mr.  Chairman, 
I  merely  mention  this  as  an  [example  of  the  extraordinary 
length  to  which  bureaucracy;  attempts  to  go  in  regulating 
the  daily  lives  of  the  people.  1 1  am  not  discussing  the  con- 
stitutionality of  this  thing,  although  I  cannot  help  agreeing 
with  the  gentleman  from  Indijana  that  it  is  unconstitutionaL 
I  rejoice  at  the  signs  of  retzjeat  announced  by  the  gentle- 
man from  North  Carolina  [l^r.  Warkkn],  that  this  thing  is 
not  going  to  be  pressed  for  eiiforcement  on  the  theory  it  Is 
imconsUtutional;  but  I  am  noit  satisfied  with  that.  Frankly, 
I  want  to  see  this  law  takeii  off  the  statute  books  by  the 
Congress  that  put  it  on.  [Applause.]  And,  once  more,  I 
register  my  protest  against  the  employment  of  force  by 
government  against  honest  citizens  earning  an  honest  living. 
[ApplauseJ 
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Mr.  LUCKEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WADSWORTH.     I  yield.  i 

Mr.  LUCKEY.  I  want  to  say  to  the  gentleman  that  I  an^ 
in  hearty  sympathy  with  everything  he  has  said,  and  I  hav^ 
Just  now  introduced  a  bill  to  repeal  the  Potato  Act.  I  voted 
against  this  measure  when  it  was  before  the  House.  | 
think  there  is  nothing  so  silly  and  so  nonsensical  as  thi^ 
Potato  Act,  and  it  is  just  such  measures  as  this  that  brin^ 
the  ridicule  of  the  Nation  on  the  Congress  of  the  United 
States,  and  I  think  it  is  time  we  stopped  this  kind  of  tom-* 
foolery.  The  administration  did  not  want  this  measure* 
Neither  did  the  Department  of  Agriculture.  The  responsi-* 
bllity  for  this  law  rests  on  Congress. 

Mr.  WADSWORTH.     Well,  there  are  two  of  us. 

Mr.  Chairman,  I  srield  back  the  balance  of  my  time. 

Mr.  TABER.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  New  York  [Mr.  Reed]. 

Mr.  REED  of  New  York.  Mr.  Chairman,  there  is  an  Itenl 
carried  in  this  bill  that  interests  me  very  much,  I  refeD 
to  the  item  relating  to  trade  agreements. 

I  come  from  a  dairy  section  in  western  New  York.  Wq 
have  as  many  dairy  cattle  in  my  district  as  there  are  cattle 
in  some  of  our  States.  If  you  gentlemen  who  do  not  comg 
from  dairy  States  were  to  travel  through  my  district  at  about 
4  o'clock  in  the  morning,  you  would  see  at  this  season  ot 
the  year  the  lights  coming  on  in  the  stables  and  in  thq 
houses:  the  people  would  be  getting  up  preparing  an  earl^ 
breakfast.  The  men  would  be  getting  out  to  work  to  takQ 
care  of  their  dairy  herds.  Later,  about  daylight,  you  wouJcl 
see  the  trucks  or  the  teams  on  their  way  delivering  milkj 
either  to  the  railway  stations  or  to  the  creameries.  If  youi 
were  to  notice  the  buildings  on  these  farms,  you  would  find 
they  have  excellent  boms,  sanitary  and  clean  in  every  re-] 
spect.  You  would  see  fine  homes  in  these  sections  and  yoiii 
would  see  farms  where  the  soil  has  not  been  depleted,  but^ 
has  been  built  up  through  the  years  to  the  highest  point  of  j 
production,  and,  largely,  due  to  the  fact  that  the  manurej 
from  the  herds  of  cattle  has  been  utilized  to  fertilize  thei 
soil.  I 

There  is  no  question  of  soil  conservation  involved  in  the| 
real  dairy  sections  of  this  country.  They  are  one  class  of! 
farmers  who  have  kept  up  the  sustenance  ^of  the  soil,  so  that, 
any  program  along  this  line  that  might  be  adopted  at  thi^ 
time  would  serve  no  useful  purpose  to  the  real  dairy  farmera 
of  the  country.  If  all  farmers  had  done  as  well  in  supporting 
the  farms,  keeping  up  the  soil  and  keeping  up  the  buildings, 
there  would  be  no  problem  along  this  line. 

So  it  seems  to  me  it  is  important  to  protect  the  dairy  in-; 
terests  of  this  country.  The  dairy  farmer  is  important  tcj 
the  welfare  of  this  Nation.  Moreover,  if  you  go  through  my 
district  and  other  dairy  sections  you  will  find  splendid  schools, 
I  can  take  you  into  one  county  in  my  district  where  you  wiU 
find  in  a  small  village  a  central  high  school  costing  $600,000 
that  has  every  improvement  that  a  modem  educational  sysn 
tern  can  suggest,  the  finest  architecture,  and  every  facihtji^ 
for  the  comfort  and  convenience  of  the  children.  This  ha^ 
been  due  to  the  fact  that  the  people  who  make  up  the  dairy 
sections,  ixutlcularly  my  dairy  section,  are  intelligent,  frugal, 
industrious,  and  fimdamentally  patriotic  American  citizen^ 
of  the  very  highest  type. 

These  dairy  farmers  at  the  present  time  are  in  great  dan-i 
g&c.  Some  years  ago  they  had  their  backs  to  the  wall  anc^ 
this  Congress  provided  some  protection  through  a  tarifQ 
measure  to  save  their  markets  from  invasion  by  foreigq 
coimtries  shipping  their  butter  and  other  dairy  product^ 
into  this  country.  I  wish  to  call  your  attention  to  the  fact^ 
because  it  will  appeal,  for  instance,  to  Wisconsin  and  som0 
of  the  States  further  removed,  that  the  cost  of  transporta-i 
tion  of  milk  and  butter  from  my  district,  at  the  extremei 
end  of  New  York  State,  to  the  New  York  City  market  isi 
more  per  gallon,  per  pound,  or  per  ton  than  to  ship  similar! 
amounts  from  Denmark  to  New  York  City.  The  cost  of  pro-i 
due  tion  of  dairy  products  in  these  foreign  lands  is  muchj 
lower  than  the  production  costs  here.  The  requirements  ofj 
sanitation  or  cleanliness  are  not  so  strict  as  in  the  State  of 


New  York  or,  as  I  assume  they  are,  in  many  of  the  other 
States  of  the  Union. 

I  am  going  to  direct  my  remarks  to  a  country,  the  com- 
petition from  which  is  seldom  mentioned  on  the  floor  of  the 
House.  I  refer  to  New  Zealand.  The  New  Zealand  islands 
are  some  9,000  miles  from  our  ports  and,  naturally,  people 
say,  "How  can  a  country  as  far  away  as  that  offer  any  dan- 
gerous competition  to  the  dairymen  of  this  country?" 

When  England  was  debating  the  policy  of  developing  New 
Zealand  for  agricultural  production,  the  statesmen  of  that 
time  assured  the  farmers  of  England  that  by  no  stretch  of 
the  imagination  could  New  Zealand  successfully  compete 
with  the  English  farmer  in  the  English  market. 

And  yet  it  was  not  many  years  before  New  Zealand  was 
lajring  down  farm  products  in  Great  Britain,  in  Liverpool 
and  London,  cheaper  than  the  farmers  outside  the  city  could 
supply  similar  products  to  them.  New  Zealand  has  a  farm 
area  about  as  large  as  the  combined  area  of  New  York. 
New  Jersey,  and  Pennsylvania. 

Pennsylvania  and  New  York  and  Wisconsin  are  three  of 
the  greatest  dairy  States  in  the  »United  States.  And  yet  New 
Zealand  at  the  present  time  has  more  dairy  cattle  than  two 
of  these  States  combined  and  almost  as  many  dairy  cattle 
as  all  three. 

To  show  you  the  dangers  of  competition — and  if  I  had 
time,  I  would  read  into  the  Record  authentic  statements 
showing  that  New  Zealand  has  been  shipping  butter  under 
a  trade  agreement  which  Canada  had  with  Australia,  under 
which  New  Zealand  was  permitted  to  ship  her  products  into 
Canada;  that  these  shipments  so  endangered  the  dairy  inter- 
ests of  Canada  that  Canada  sought  to  stop  them  by  putting 
a  4-cent  per  pound  duty  on  butter.  But  this  did  not  stop 
New  Zealand's  shipments  of  dairy  products  into  Canada,  to 
the  injury  of  her  domestic  market.  The  duty  was  raised  to 
8  cents  a  poimd. 

From  that  time  the  Canadian  market  steadily  grew  better. 
There  came  a  time  later,  however,  when  Canada  shipped 
her  products  into  the  United  States;  then  the  Congress 
put  a  tariff  of  56  cents  a  gallon  on  cream  and  14  cents  on 
butter,  and  a  duty  of  6  cents  on  milk  to  relieve  our  dairy- 
men from  Canadian  competition. 

New  Zealand  has  17  natural  ports,  into  which  the  largest 
steamers  in  the  world  that  carry  freight  can  enter.  There 
is  no  cost  for  dredging.  Not  only  that,  but  the  New  Zea- 
land railroads  are  organized  for  the  benefit  of  the  farmer, 
and  the  man  living  on  a  farm  100  miles  from  a  port  can 
ship  his  product  to  the  New  Zealand  ports  for  processing 
and  export  at  the  same  rate  that  the  farmer  can  who  lives 
10  miles  from  the  port.  This,  of  course,  is  done  upon  the 
theory  that  it  makes  the  far-removed  farm  worth  as  much 
as  the  one  close  to  the  port  of  shipment,  which  in  turn 
yields  a  larger  revenue  in  taxation  to  the  New  Zealand 
Government  when  it  comes  to  taxation  of  the  remote  farms. 
Not  only  that,  but  New  Zealand  has  built  a  system  of  agri- 
cultural stations  in  every  part  of  the  island. 

They  have  built  with  Government  subsidies,  creameries 
and  cheese  factories  that  are  interchangeable.  They  can 
make  butter  one  month  and  immediately  shift  to  the  manu- 
facture of  cheese  the  next  month.  They  can  watch  our 
market,  then  manufacture  and  ship  either  butter  or  cheese, 
whichever  offers  the  greater  price  inducement.  Usually  it 
is  during  the  winter  months  that  New  Zealand  dairy  prod- 
ucts are  shipped  into  this  country.  These  shipments  de- 
press the  price  when  our  dairjrmen  need  the  higher  prices. 
I  could  go  into  the  question  of  the  tonnage  shipped  into 
this  country  in  years  gone  by,  but  have  not  the  time.  Here 
is  what  happens.  This  entering  into  reciprocal  trade  agree- 
ments and  opening  up  our  market  to  foreign  countries  is 
doing  just  this:  New  Zealand,  Argentina,  and  other  export 
countries  are  preparing  to  take  advantage  of  the  opportu- 
nity that  the  lowering  of  the  tariff  offers  them  to  invade 
our  market.  If  they  find  it  is  going  to  be  the  settled  policy  of 
the  United  States  to  open  up  the  markets  of  the  United 
States  to  the  dairy  products  of  other  countries,  then  capital 
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Is  going  into  the  dairy  business  In  a  large  way,  in  foreign 
countries. 

It  is  going  to  have  the  same  effect  on  oxir  dairy  market 
that  your  cotton  bill  had  on  your  cotton  market.  The  Uni- 
versity of  North  Carolina  and  Piske  University  through  their 
research  departments  have  made  a  careful  investigation  as 
to  the  effect  of  a  reduction  of  acreage  in  cotton.  What  do 
they  find?  That  50  countries  are  now  engaged  in  the  pro- 
duction of  cotton  and  all  going  into  it  more  heavily  all  the 
time;  that  our  capital  is  going  into  Brazil  and  various  other 
countries  to  engage  in  cotton  production.  Japan  Is  working 
in  unison  with  Brazil  in  her  program.  We  want  to  be  care- 
ful under  these  trade  agreements.  The  production  of  dairy 
products  is  one  of  the  largest  agricultural  interests  in  the 
country,  and  by  your  trade  agreements  you  are  going  to  ruin 
it.  Not  only  that,  the  dairy  farmers  receive  a  larger  cash 
income  from  their  products  than  is  received  for  any  other 
product  in  agriculture. 

This  is  something  more  than  a  political  question.  We  can- 
not afford,  as  a  Congress,  we  cannot  afford  as  a  country,  to 
adopt  a  policy,  a  plan,  that  will  destroy  one  of  our  best 
industries,  the  one  that  produces  the  most  cash  and  that  in 
turn  means  more  to  the  community  than  almost  any  other 
agricultural  activity.  While  the  trade  agreements  entered 
into  do  not  specifically  mention  butter,  the  lowering  of  the 
duty  on  cream  from  56  cents  a  gallon  to  36  cents  means  that 
the  cream  will  come  in  and  be  processed  here.  It.  in  effect, 
lowers  the  duty  on  imported  butter. 

Mr.  LANHAM.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  REED  of  New  York.     Yes. 

Mr.  LANHAM.    The  gentleman  made  reference  to  cotton. 

Mr.  REED  of  New  York.    Yes. 

Mr.  LANHAM.  Of  course,  we  in  the  South  are  very  much 
interested  in  that,  especially  in  the  State  of  Texas,  which 
normally  raises  a  third  of  the  cotton  of  the  United  States 
and  one-fourth  of  the  cotton  of  the  world.  By  reason  of  the 
fact  that  90  percent  of  that  crop  normally  is  exported,  the 
matter  of  our  permanent  prosperity,  inasmuch  as  cotton  is 
the  money  crop  of  the  farmer,  necessarily  depends  on  the 
retention  of  oiu-  foreign  markets.  What  suggestion  would 
the  gentleman  have  to  make  with  reference  to  how  those 
markets  may  best  be  maintained,  or  how  the  farmer,  in  view 
of  a  restriction  of  crops,  may  properly  be  compensated  in 
connection  with  a  retention  of  those  foreign  markets.  Inas- 
much as  cotton,  being  an  export  crop,  cannot  be  protected 
vmder  tariff  regulations? 

Mr.  REED  of  New  York.  I  am  not  suggesting  a  tariff  for 
cotton,  but  certain  steps  can  be  taken.  The  point  the 
gentlMnan  raises  should  have  been  raised  before  we  got  into 
this  particular  method  of  handling  the  cotton  situation. 

Mr.  LANHAM.  May  I  say  to  my  friend  that  I  have  here- 
tofore spoken  in  this  Chamber  in  reference  to  the  necessity 
of  retaining  these  markets,  and  also  the  unfortunate  situ- 
ation that  obtains  in  the  South  by  reason  of  the  fact  that 
many  of  the  people  who  are  on  relief  normally  get  their 
living  expenses  from  some  phase  of  the  cotton  industry. 

Mr.  REED  of  New  York.  Yes.  The  situation  to  which 
the  gentleman  refers  is  to  be  found  in  a  research,  which  I 
read  with  care.  I  am  not  familiar  with  the  cotton  business 
except  as  I  have  read  about  it.  The  two  southern  imlversi- 
ties  to  which  I  have  referred,  that  have  research  depart- 
ments, claim  that  because  of  our  restriction  of  acreage  in 
cotton  1,500.000  families  have  been  put  on  relief  from  the 
South,  and  that  means  something  like  5,000.000  people. 

There  is  one  thing  that  could  be  done  In  this  country.  If 
this  situation  goes  on  the  foreign  market  will  be  captured, 
but  there  is  one  thing  that  the  cotton  fanners  can  do. 
They  can  at  least  save  their  home  market.  They  cannot 
afford  to  let  Japanese  cotton  goods  come  into  this  country 
and  take  what  is  left  of  the  home  market.  It  is  their  last 
line  of  defense.  At  the  present  time  we  know  that  these 
foreign  goods  are  coming  in  here  in  terrific  volume  all  tiie 
time,  to  the  Injury  of  the  cotton  farmers. 

[Here  the   gavel   fell.] 

Mr.  TABER.  I  yield  the  gentleman  3  additional  minutes, 
Mr.  Chairman. 
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Mr.  DIRKZSEN.     Will  the  gentleman  yield? 

Mr.  REED  of  New  York.     I|5^eld. 

Mr.  DIRKSEN.  Just  to  pe^nlt  this  observation:  I  want 
to  say  to  the  gentleman  fron^  Texas  [Mr.  Lanham]  that  I 
believe  the  conclusive  answer;  to  his  question  is  the  philos- 
ophy of  George  Peek,  name^.  specific  trading  in  speciflo 
items  on  a  conditional  basis  i  rather  than  on  an  vmcondi- 
tional  basis.  TTiat,  of  course]  is  the  converse  of  the  policy 
of  Mr.  Wallace  with  respect  ^o  foreign  trade;  but  I  do  be- 
lieve it  is  necessary  to  find  ai  market  for  these  basic  com- 
modities for  which  we  have  i  surplus  at  the  present  time. 

Mr.  REED  of  New  York.  I  ^ant  to  say  that  if  opportunity 
presents  itself  to  vote  for  thej  repeal  of  this  power  to  enter 
into  reciprocal  trade  agreements,  at  legist  without  an  oppor- 
tunity for  the  Senate  to  ratify  those  treaties,  without  oppor- 
ttinity  for  the  interested  parjties  to  be  heard  and  to  have 
a  chance  to  come  before  tte  committee  handling  these 
important  agricultural  proUcims.  we  should  vote  to  repeal 
the  law.  It  must  be  known  Ito  every  reasonable  person  in 
this  country  who  knows  anything  about  the  dairy  situation 
that  this  thing  is  absolutely  ^cidal  to  the  farmers  of  the 
States  of  New  York.  Pennsylvania,  and  Wisconsin.  The 
people  in  my  State  have  bui^t  up  the  finest  dairy  business 
in  the  world.  Yet  we  are  thtowing  our  markets  wide  open 
to  foreign  countries,  with  theM*  lower  Isibor  costs,  with  their 
low  costs  of  water  transportiitlon,  and  with  their  govern- 
ment subsidies.  ' 

Under  the  system  in  effect!  in  New  Zealand  the  Govern- 
ment finances  the  farmers  at  i  ridiculously  low  interest  rates, 
permits  them  to  buy  dairy  fbrms,  furnishes  the  money  to 
build  and  equip  creameries,  furnishes  them  every  possible 
facility  to  meet  all  competitititL  Needless  to  say,  our  farm- 
ers enjoy  no  such  benefits  through  GovMimient  aid.  Tlie 
United  States  is  the  best  cash  market  in  the  world,  which 
rightly  belongs  to  our  farmeiis.  and  we  must  not  surrender 
it  under  these  trade  agreemeiits. 

Mr.  WEARIN.    Will  the  gentleman  yield? 

Mr.  REED  of  New  York.     1|  yield. 

Mr.  WEARIN.  The  gentleman  has  been  directing  his  re- 
marks largely  to  butter.  Has!  not  the  importation  of  butter, 
to  a  considerable  extent,  pre\jailed  for  10  or  12  years  in  the 


United  States? 
Mr.  REED  of 


New  York. 


Yes;  there  has  been  a  tariff 


built  up,  and  the  official  repo^  show  ttiat  whenever  a  tariff 
has  been  imposed  on  dairy  [products  the  Importations  de- 
creased.   It  has  improved  prices  of  dairy  products. 

Mr.  WEARIN.  If  the  impbrtations  have  prevailed  for  10 
or  12  years,  why  was  not  sbmething  done  about  It  xmder 
the  Republican  administratloia  and  the  Smoot-Hawley  tariff 
bill? 

Mr.  REED  of  New  York.  A  tariff  was  given  in  the  Smoot- 
Hawley  Tariff  Act,  and  the  higher  rates  accomplished  great 
good;  but  now,  vmder  recent  trade  agreements,  you  are 
cutting  it  down.    You  are  destroying  the  home  market. 

Bdr.  WEARIN.  But  the  iniportations  have  continued  un- 
der the  Smoot-Hawley  tariff  bilL 

The  CHAIRMAN.  The  tlipe  of  the  gentleman  from  New 
York  [Mr.  RkdI  has  again  e^red. 

Mr.  TAYLOR  of  Colorado.  |  Mr.  Chairman.  I  yield  10  min- 
utes to  the  gentleman  from  Washington  [Mr,  ELvute  Hn.L]. 

Mr.  KNUTE  HILL.  Mr.  Cliairman,  it  is  not  my  purpose  to 
make  any  extended  remarks!  today,  but  there  have  been  a 
considerable  number  of  partisan  political  attacks  made  on  the 
floor  of  this  House  since  the  session  began.  I  am  not  very 
much  of  a  partisan.  As  a  stjident  of  history,  however.  I  am 
essentially  a  Democrat;  butl  I  am  an  American  first,  and 
recognize  the  fact  that  thexje  are  good  men  in  all  parties. 
There  have  been  attacks  mide  on  the  floor  of  this  House 
against  the  administration  arid  against  the  New  Deal.  I  hav« 
differed  with  the  President  o^  some  of  his  bills  and  on  some 
of  his  policies,  but  I  have  bteen  honest  in  this  stand.  The 
President  has  told  me  himselif  that  he  respects  honest  differ- 
ences of  opinion.  I  am  h^utily  with  him  in  his  general 
policies.  Let  us  take  two  or  i  hree  just  at  random.  Take,  for 
example,  the  bank-dejwsit  gjuaranty  bill,  which  was 
diuing  the  first  session  of  the  Seventy-third  Congress 
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Mr.  MICHENER.    Will  the  gentleman  yield  right  there? 

Mr.  KNUTE  HILL.    I  would  rather  go  on. 

Mr.  MICHENER.  But  right  in  that  connection  the  gen* 
tleman  says  he  is  in  favor  of  the  bank-deposit  guaranty  bill 
but  does  he  know  that  the  President  did  not  favor  the  bank* 
deposit  guaranty  bill?  That  was  not  his  policy.  Senator 
Vandenberg,  of  Michigan,  offered  the  resolution  in  the  Sen*- 
ate.  which  the  Record  will  show,  and  the  President  did  not 
favor  that  thing. 

Mr  KJTUTE  HILL.  But  it  is  a  part  of  the  New  Deal  an^ 
was  signed  by  the  President. 

Mr.  MICHENER.  But  it  was  passed  in  spite  of  tht 
President. 

Mr.  KNUTE  HILL.  I  refuse  to  yield  further.  Mr.  Chairh 
man,  because  I  have  statements  to  make,  and  I  insist  ot 
making  them  and  will  then  yield.  Now,  the  bankers  wer^ 
opposed  to  that,  and  that  very  sximmer  the  Bankers  Associaf 
tion  passed  a  resolution  unanimously  condemning  it  ani 
request. ng  us  to  repeal  it.  We  rather  strengthened  it.  as  it 
was  a  protection  to  the  deiX)sitors;  and  that  is  the  New  Dea). 

There  were  also  the  utility  bill  and  the  security  bill.  Tht 
utility  bill  protected  the  stockholders.  That  is  the  Ne\^ 
Deal.  The  A.  A.  A.  protected  the  farmers,  and  that  is  part 
of  the  New  Deal.  I  know  there  are  people  who  say.  "Thank 
God  for  the  Supreme  Court,  because  they  declared  that  law 
unconstitutional."  I  am  here  to  say  to  you:  TTiank  Go^ 
for  a  sane  minority  In  the  Supreme  Court,  that  has  the 
courage  and  the  Americanism  to  insist  that  each  depart* 
ment  of  government  in  the  United  States  be  limited  to  it$ 
constitutional  functions — the  legislative  department  to  legist- 
late;  the  judicial  department  to  interpret  the  laws  and  con- 
strue cases  under  the  law,  and  not  to  throw  a  law  into  th^ 
wastepaper  basket;  and  then  the  executive  department  t^ 
administer  and  execute  the  law.  These  are  some  of  thf 
New  Deals,  and  we  believe  they  were  upheld  by  the  American 
people  in  the  election  of  1934.  A  larger  Democratic  majority 
than  ever  was  returned  to  Congress,  notwithstanding  th< 
hue  and  cry  of  imconstitutionality  by  special  interests  and 
the  b:g  dailies. 

I  do  not  need  to  defend  the  President  of  the  United  States; 
he  is  well  able  to  defend  himself.  Franklin  D.  Roosevelt j 
Was  it  not  he  who  went  down  into  "the  valley  of  the  shadoof 
of  death"  with  that  dread  disease,  the  worst  known  to  hu- 
man kmd.  and  because  of  his  strength  of  will,  his  courage], 
his  patience,  and  his  sunny  nature  came  back  to  health  an^ 
strength  again?     Does  he  need  defense? 

Defend  the  President!  Was  it  not  he  who  4  years  ago  at 
the  Chicago  convention  fought  the  reactionaries  of  the 
Democratic  Party  and  won  out  in  that  convention  and  won 
out  in  the  election  of  1932?     He  needs  no  defense. 

The  so-called  "Happy  Warrior"  went  down  there  to  defeat 
him.  He  is  coming  here  this  week  to  speak  at  the  Liberty 
League  dinner.  The  Happy  Warrior! — my  dear  friends.  J 
would  rather  dub  him  "the  dog  in  the  manger" — opposing 
the  man  who  twice  nominated  him  for  the  Presidency  an4 
agreed — against  his  own  inclinations  on  account  of  illness— ;- 
to  run  for  Grovemor  of  New  York  in  1928  in  order  to  aid  hi$ 
friend  in  his  candidacy  for  the  Presidency.  Rather  should 
the  President  be  called  the  "Genial  General",  the  prince  of 
men.  who  is  leading  us  on  to  the  right  solution  of  our  probt 
lems  in  this  country. 

Defend  the  President  of  the  United  States?  Is  he  not  th^ 
man  about  whose  mental  condition  opponents  whispered,  thf 
man  who  because  of  his  vigoroiis  speeches  and  extensive 
Journeys  has  shown  the  people  that  he  is  strong  and  healthy 
in  mind  as  w«ll  as  in  body?  He  came  to  us  here  on  the 
3d  of  January  to  deliver  his  annual  message.  Whmn  di^ 
he  speak  against?  Was  he  partisan?  Did  he  speak  against 
the  opposition  over  here  on  the  left?  He  did  not  mention 
them.  He  mentioned  only  the  10  or  15  percent  in  th^ 
United  States  who  have  at  all  times  exploited  the  people 
of  the  United  States;  and  some  of  you  over  on  this  left  side 
arose  later  to  defend  that  15  percent  and  make  yourselve$ 
Just  as  guilty  as  the  men  you  defend.  "If  the  shoe  fits,  put 
it  on!" 


He  needs  no  defense,  Mr.  Chairman.  A  year  from  now 
President  Roosevelt  is  going  to  sit  in  the  White  House  at 
the  other  end  of  Pennsylvania  Avenue,  elected  by  the  people 
of  the  United  States  for  4  years  more  to  carry  on  the  New 
Deal  for  the  people  of  the  United  States.  [Applause.]  He 
needs  no  defense  on  my  part. 

In  conclusion,  may  I  say  that  I  rose  today  to  show  you 
that  dirt  and  vituperation  is  going  to  be  used,  and  is  being 
used,  in  spite  of  the  fact  that  the  opposition  deny  it.  I 
have  in  my  hand  an  issue  of  the  Washington  Herald  for 
last  Sunday.  On  the  front  page  of  this  wonderful  (?)  sheet 
published  by  William  Randolph  Hearst  is  an  editorial 
headed  "Dirt  and  Slush."  Here  is  what  he  says — he  quotes 
Parley: 

OxLT  opponents  will  make  this  the  bitterest  and  certainly  the 

dirtiest  struggle  that  tmyone  can  remember. 

Then  Hearst  sajrs: 

Everybody  Is  surprised  at  Mr.  Farley's  declaration,  patiently  waits 
for  Mr.  Farley  to  submit  some  evidence  In  support  of  his  statement, 
but  Farley  submits  none,  none  at  all;  whereupon  everybody  remem- 
bers that  the  only  bitterness  which  has  so  far  appeared  In  the 
present  p)olltlcal  campaign,  that  Mr.  Roosevelt  opened  with  a  bed- 
time story  on  the  radio  at  the  assembling  of  Congress,  was  Mr. 
Roosevelt's  own  attack  upon  American  business. 

On  page  2  of  this  same  paper  appear  these  headlines: 

G.  O.  p.  stickers  are  barred  from  the  malls  because  of  attack  on 
the  character  of  the  President  and  his  wife.  It  Is  ascribed  to  the 
National  Council  of  Republicans  In  New  York. 

I  wonder  if  that  is  dirt  and  vituperation!  And  they  say 
they  are  not  using  it!  My  good  friends,  again  let  me  say  he 
needs  no  defense.  He  will  come  back,  and  you  and  I  who 
have  the  courage,  you  and  I  who  have  the  faith  and  the 
patience  to  go  along  with  him  to  make  the  New  Deal  for  the 
common  people  come  true,  will  come  back  with  him. 

A  great  President,  Theodore  Roosevelt,  said  this,  amongst 
the  many  great  things  he  uttered: 

This  country  in  the  long  run  will  not  be  a  good  place  for  any 
one  of  us  to  live  in  untU  and  tinless  it  is  a  good  place  for  ail  of  us 
to  live  In. 

And  Franklin  D.  Roosevelt,  under  God,  is  going  to  make 
this  dream  come  true.     [Applause.] 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Chairman,  wUl  the 
gentleman  yield? 

Mr.  KNUTE  HILL.     I  yield. 

Mr.  SNYDER  of  Pennsylvania.  Did  I  understand  the  gen- 
tleman to  say  something  about  the  Liberty  League? 

Mr.  KNUTE  HILL.  The  Liberty  League,  the  Manufac- 
turers' Association,  the  United  States  Chamber  of  Commerce, 
and  such  organizations  are  what  the  President  assailed  here; 
and  these  people  who  are  defending  them  are  as  guilty  as 
they. 

Mr.  SNYDER  of  Pennsylvania.  Yes.  I  would  like  for  the 
gentleman  to  name  some  of  the  contributors  to  the  Liberty 
League. 

Mr.  KNUTE  HTT.T.  Well,  there  are  the  Du  Ponts.  The 
gentleman  probably  knows  the  Du  Ponts. 

Mr.  SNYDER  of  Pennsylvania.    I  never  met  them. 

Mr.  KNUTE  HTT.I.  I  have  not  had  that  privilege  either. 
[Laughter.] 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  Bacon]. 

Mr.  BACON.  Mr.  Chairman.  I  do  not  intend  to  take  5 
minutes.  The  gentleman  from  Washington,  who  preceded 
me,  made  some  reference  to  so-called  Republican  stickers. 
I  want  to  assure  the  membership  of  this  House  that  no 
responsible  Republican  organization  has  anything  whatso- 
ever to  do  with  those  so-called  stickers. 

Mr.  KNUTE  HTT.T.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BACON.  Let  me  finish  my  statement,  and  I  shall  be 
pleased  to  yield. 

As  far  as  we  can  make  out.  a  self -constituted  group  call- 
ing themselves  the  National  Republican  Council,  have  taken 
quarters  in  the  Hotel  McAlpin  in  New  York  and  are  trying 
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to  put  out  these  stickers  which  I  quite  agree  with  the  gen- 
tleman are  in  thoroughly  bad  tast«. 

Mr.  Fletcher,  the  chairman  of  the  Republican  National 
Committee,  as  soon  as  it  was  called  to  his  attention,  issued 
a  statement  saying  that  the  National  Committee  or  none  of 
its  members  had  anything  whatsoever  to  do  with  this  so- 
called  National  Republican  Council;  and  as  soon  as  it  was 
called  to  the  attention  of  the  Republican  congressional  com- 
mittee, the  gentleman  from  Ohio  [Mr.  Bolton],  the  chair- 
man, and  myself,  who  happens  to  be  vice  chairman,  also 
issued  a  statement  repudiating  it  and  denouncing  it. 

We  are  unable  to  find  out  who  these  people  are.  They 
have  no  connection  with  any  Republican  organization,  either 
nationally,  congressionally,  senatorially.  or  with  Republican 
committees  in  the  State  of  New  York  or  in  the  city  of  New 
York. 

Mr.  Chairman,  I  ask  unanimous  consent  that  at  this  point 
In  the  Record  to  insert  a  brief  statement  made  by  the  chair- 
man of  thf  Republican  National  Committee,  and  a  statement 
made  by  my  colleague  the  gentleman  from  Ohio,  Mr.  Bolton, 
and  myself,  repudiating  these  stickers.  These  statements 
have  been  given  to  the  press. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  statement  is  as  follows: 

Natiowal  Repttbucan  Cokgkbbsional  CocMrrrsE, 

1114  National  Press  Bunj)iKa. 

(For  immediate  release.  Jan.  15.  1936] 

In  response  to  a  query  the  following  statement  is  made.  Jointly, 
by  Representative  Chester  C.  Bolton,  of  Ohio,  chairman,  and  Rep- 
resentative Robert  L.  Bacon,  of  New  York,  vice  chairman  of  the 
Matlon&l  RepubUcan  Congressional  Committee: 

The  National  Republican  Congressional  Committee  has  no  con- 
nection, directly  or  Indirectly  in  any  manner  whatsoever,  with  the 
so-called  National  Republican  Council,  claiming  quarters  In  New 
York  City,  or  the  cartoon  poster  stamps  Issued  by  that  organization. 
or  m  any  other  activities  that  this  organization  may  be  engaged  In. 

The  National  Republican  Congressional  Committee  adds  Its  voice 
to  that  of  Chairman  Fletcher,  of  the  Republican  National  Com- 
mittee, In  deploring  the  use  of  methods  of  this  type.  No  recog- 
nized, reputable  RepubUcan  organization  would  countenance  the 
use  of  these  particular  stamps  being  circulated  by  an  organization 
wholly  unknown  to  any  of  the  national  organizations  of  the  Re- 
publican Party. 

There  is  no  need  for  any  Republican  anywhere,  individual  or 
organization,  to  have  recourse  to  this  manner  of  campaigning. 
There  is  no  call  for  any  Republican  to  even  attempt  to  sink  to  the 
level  of  presenting  Issues  to  an  Intelligent  electorate  as  that  where 
James  A.  Parley,  Democratic  National  Committee  chairman,  now 
Is  found.  Republicans  will  not  resort  to  the  invective  of  Mr.  Far- 
ley. They  will  not  lend  aid  to  Mr.  Farley  In  what  be  has  prophe- 
sied will  be  the  "dirtiest"  possible  campaign. 

Pacts,  devastatlngly  convincing  of  the  utter  failure  of  the  Roose- 
velt New  Deal,  are  Republican  weapons.  They  are  the  only  wea- 
f>ons  needed  to  insure  Republican  success. 

Mr.  BACON.  Mr.  Chairman,  I  also  ask  unanimous  con- 
sent to  insert  In  the  Record,  as  a  part  of  my  remarks,  a 
letter  that  I  wrote  personally  and  which  appears  in  news- 
papers in  my  district  denouncing  these  stickers  as  being  in 
thoroughly  bad  taste  and  absolutely  unauthorized  by  any 
Republican  organization.  This  letter  also  quotes  in  full 
Chairman  Fletcher's  statement  that  I  have  referred  to. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  York? 

There  was  no  objection. 

The  letter  is  as  follows: 

Congress  or  the  Untteo  States, 

HoxTBE  OF  Representatives, 
Washinffton,  D.  C,  January  14,  1938, 
ICr.  F.  8.  Laurence, 

119  Bayview  Avenue,  Port  Washington,  Long  Island. 
Mr   Dear  Mr.  Laurence:    I  want  to  thank  you  very  much  for 
your  recent  letter  with   reference  to  the  stickers  gotten  out  by 
the  so-called  National  Republican  Council. 

That  this  coiULcll's  activity  has  absolutely  no  relation  to  any 
bona  fide  Republican  organization,  such  as  the  Republican  Na- 
tional Committee,  the  Republican  State  Organization  of  New 
York,  or  any  other  Republican  movement  that  Is  c^clally  spon- 
sored. I  want  to  make  crystal  clear  at  the  beginning. 

This  council,  from  all  the  Information  I  have,  is  a  self-consti- 
tuted body  whose  genesis  no  one  seems  to  know.  It  has  abso- 
lutely no  connection  or  afllliation  with  the  RepubUcan  National 
Conunlttee. 


879 


I  have  gotten  in  touch  wljth  Chairman  Fletcher,  of  the  Re- 
publican National  Committee,i  and  he  emphasized  the  fact  that 
this  group  is  not  allied  to  tie  Republican  National  Committee, 
nOT  any  member  thereof;  Is  {not  financed  by  It  directly  or  in- 
directly; and  that.  In  short,  hf  knows  nothing  about  it. 

Fctt-  your  information.  I  qi^ote  a  release  from  the  Republican 
National  Committee  on  the  Activities  of  the  so-called  National 
Republican  Council:  ' 

"Chairman  Fletcher,  at  th^  Republican  National  Conunlttee. 
today  made  the  following  statement: 

"  'My  attention  has  been  drajwn  to  certain  cartoon  poster  stamps, 
which,  according  to  the  New  Yprk  Times  of  last  Monday,  have  been 
Issued  by  an  organization  casing  itself  the  National  Republican 
Council.  i 

"  'That  organization  has  nd  connection  or  afUliatlon  with  the 
Republican  National  Committer,  nor  any  member  of  the  committee. 
It  is  not  financed  directly  or  lidlrectly  by  the  Republican  National 
Committee,  nor  is  It  acting  Ini  any  manner  under  the  direction  at 
the  Republican  Natioiud  Comijoittee,  or  with  the  advice  or  suggea- 
tlon  of  the  committee.    In  shdrt,  we  have  nothing  to  do  with  it.' " 

And  the  Republican  congres$lonal  committee,  of  which  I  am  vice 
chairman,  also  make  emphatic  disclaimer  of  the  activities  of  this 
couiu;il  and  of  any  connection  with  it,  directly  or  indirectly. 

I  think  the  above  definite^  fixes  Republican  position  in  the 
matter,  and  that  everybody  Irho  reads  this  will  appreciate  that 
there  is  no  Republican  organlsiatlon  connection  with  the  enterprise 
of  the  so-called  National  Republican  CovmcU. 

What  right  this  council  ha^  to  use  in  its  trade  name  "National 
Republican"  Is  something  I  iannot  fathom.  It  strikes  me  they 
have  plenty  of  that  quality  which  common  vemac\ilar  describes 
best  as  "crust." 

These  stickers,  to  my  way  o^  thinking,  are  nothing  short  of  scur- 
rilous. I  could  add  much  in  tie  way  of  excoriation  of  the  activities 
of  this  so-called  council  in  its  attempt  to  get  these  despicable 
stickers  abroad,  but  I  do  not  tcilnk  It  necessary. 

What  the  aim  of  this  council  is  is  something  I  do  not  know.  It 
has  been  suggested  that  perhaps  the  real  desire  Is  to  pin  this 
activity  onto  Republicans,  andj  that  subtle  politics  Is  at  the  bottom 
at  the  whole  enterprise.  | 

However,  and  whatever,  the  tootlves  of  this  so-called  council,  its 
activities  are  receiving  the  co4demnation  of  the  Republican  Party, 
which  I  think  will  be  concxuTejl  in  by  every  fair-minded  individual. 
Sincerely, 

I  BoBSiT  L.  BACOir. 

Mr.  KNUTE  HILL.    WlUj  the  gentleman  yield? 

Mr.  BACON.    I  j^eld  to  fhe  gentleman  from  Washington. 

Mr.  KNUTE  HILL,  I  aiji  glad  that  the  gentleman  from 
New  York  disclaims  £iny  coiinection  with  this  matter.  It  was 
not  my  intent  to  claim  they  were  connected  with  it.  My  in- 
tent was  to  show  that  this  paper,  in  an  editorial,  said  that 
the  opposition  was  not  usirig  dirt,  and  I  do  not  mean  by  the 
"opposition"  the  Republicaiis.  I  mean  all  opposition.  Then 
I  went  on  to  the  second  pa^e  of  the  paper  and  showed  what 
the  opposition  was  using,  hot  meaning  the  gentleman  from 
New  York,  but  the  opposition  that  is  fighting  the  President 
of  the  United  States. 

Mr.  BACON.  I  thought  'it  would  be  fair  to  make  a  state- 
ment and  tell  the  membership  of  the  Committee  that  the 
Republican  National  Comiiittee.  the  Republican  State  com- 
mittee in  New  York,  the  Hepublican  city  committee  in  New 
York  City,  and  the  Republlpan  congressional  committee  have 
nothing  to  do  with  it;  th^y  do  not  know  who  these  people 
are,  never  heard  of  them,  and  repudiate  absolutely  the  use 
of  these  stickers. 

Mr.  EanJTE  HTT.T..  It  ^ys  right  here.  "Sponsored  solely 
by  the  Republican  National  Council  In  New  York." 

Mr.  BACON.  We  do  not  know  who  they  are.  However,  we 
cannot  prevent  self -constituted  groups  calling  themselves 
ansrthing  they  please.  The^  is  no  legal  way  by  which  we  can 
stop  them. 

Mr.  CHRISTIANSON.    ^iU  the  gentleman  yield? 

Mr.  BACON.     I  yield  toithe  gentleman  from  Minnesota. 

Mr.  CHRISTIANSON.  kas  it  ever  occurred  to  the  gentle- 
man that  perhaps  this  seld-constituted  group  is  engaged  in  a 
purely  self -profitable  enterprise? 

Mr.  BACON.    As  far  as  I  know,  it  may  be  a  racket. 

Mr.  Chairman,  I  yield  bfeck  the  balance  of  my  time. 

Mr.  TABER.  Mr.  Chairman,  I  3rield  5  minutes  to  the 
gentleman  from  Maine  [Mr.  Brewster  1. 

Mr.  BREWSTER.  Mr.  jChairmsui,  I  am  particularly  con- 
cerned with  the  item  whi<ih  has  occasioned  some  discussion 
about  providing  under  the  amendment  proposed  by  the 
gentleman  from  North  cjarolina  [Mr.  WareenI,  that  $1,- 
000,000  shall  be  made  available  to  the  Secretary  of  Agricul- 
ture for  the  purpose  of  collecting  and  disseminating  infor- 
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mation  and   data  with  respect  to   potato  production   and 
marketing  within  the  United  States.. 

I  very  much  hope  that  the  amendment  to  the  pendin|g 
bill,  which  I  understand  is  acceptible  to  the  members  Of 
the  committee,  may  be  adopted  by  this  House,  and  the 
fund  made  available.  I  appreciate  that  the  Potato  Act  is 
fair  game.  I  appreciate  the  hercism  and  agility  of  thfe 
gentlemen,  who  almost  remind  one  of  a  matador  waving  ja 
red  flag  m  front  of  a  dead  bull,  a-s  they  have  enjoyed  this 
afternoon  in  kicking  the  poor  Potiito  Act  and  its  sponsors 
about  this  fonun.  I 

As  one  of  those,  to  some  extent,  associated  with  tlie 
paternity  of  this  act.  about  which  there  seems  to  be  son^e 
dispute,  it  is  most  intriguing  to  discover  the  gentleman  frowi 
Indiana  (Mr.  Pbttengill]  citing  with  such  approval  tl|e 
President  of  the  United  States  in  opposition  to  this  measure. 

The  potato  producers  of  Maine — individualists  for  a  cen- 
tury— were  finally  compelled  to  consider  this  legislation  ^ 
the  logical  fruition  of  the  agricultural  policies  pursued  for 
the  past  2  years,  which  had  descended  with  a  devastating 
impact  upon  the  potato  industry,  producing  the  fourth  fodd 
crop  of  the  United  States,  by  reason  of  acreage  displaced 
from  other  crops.    Finally  this  act  was  passed. 

We  defer  to  the  judgment  of  the  Supreme  Court.  We  ^o 
not  indulge  in  criticism  of  the  Court.  We  respectfully  and 
loyally  accept  its  conclusions.  But  we  earnestly  hope  that 
the  problem  of  the  potato  growers  of  this  country  may  st$l 
invite  the  sympathetic  interest  of  this  House.  Potatoes 
selling  last  spring  in  Maine  at  10  cents  a  barrel  or  1  cent  a 
peck  came  with  a  terrific  impact  upon  our  section  and 
many  other  sections  of  the  country. 

We  appreciate  the  dangers  of  governmental  compulsion  {^ 
pointed  out  by  the  gentleman  from  New  York  [Mr.  Wad^- 
worth].  We  also  appreciate  the  dangers  of  economic  comi- 
pulsicn  brought  about  by  situations  such  as  these  potat]o 
growers  face  with  the  producer  more  and  more  at  the  mercjy 
of  gigantic  agencies  of  distribution. 

Whether  there  is  any  solution  of  this  problem  yet  remains 
to  be  determined;  but  we  do  believe,  and  earnestly  lu-ge  thj»t 
potatoes  should  be  placed  upon  a  parity  with  the  other  1|4 
major  agricultural  crops  by  accumulating  without  delay  thje 
information  regarding  individual  growers,  which  is  not  y0t 
possessed  in  spite  of  the  various  State  allotments. 

Mr.  SNYDER  of  Pennsylvania.    Will  the  gentleman  yiel(^? 

Mr.  BREWSTER.  I  yield  to  the  gentleman  from  Penn- 
sylvania. 

Mr.  SNYDER  of  Pennsylvania.  The  gentleman's  Sta^e 
and  my  State,  Pennsylvania,  are  two  of  the  great  potatQ- 
growing  States  of  the  Union. 

Mr.  BREWSTER.     Yes. 

Mr.  SfTYDER  of  Pennsylvania.  His  In  the  number  c^ 
bushels  produced  in  1933  and  1934  and  mine  in  the  numbed 
of  dollars  the  potato  growers  received  for  their  product. 
Were  the  potato  growers  in  the  gentleman's  State  as  a  whole 
satisfied  in  1931.  1932.  1933.  and  1934  with  the  price  th^ 
were  receinng  for  their  potatoes? 

Mr.  BREWSTER.    For  the  past  5  years  the  problem  h^ 
been  growing  ever  more  acute.     We  had  1  good  year 
of   the   past   5   when  we  practically  got  back   the   cost 
production.    The  rest  of  the  time  we  lost  money. 

Mr.  SNYDER  of  Pennsylvania.  The  same  has  been  trub 
In  our  State. 

Mr.  BREWSTER.     Yes.  ' 

Mr.  SNYDER  of  Pennsylvania.  Does  not  the  gentleman 
think  something  else  should  be  done  if  this  is  not  the  thin$t 
to  do  to  stabilize  the  business  for  our  potato  farmers? 
^  Mr.  BREWSTER.  We  are  viUlly  interested  in  any  conh 
structive.  constitutional  legislation  which  can  come  to  the 
Eisslstance  of  this  great  and  vital  industry  that  means  s^ 
much  not  only  to  the  prosperity  of  our  section  but  to  thfc 
general  welfare  of  citizens  of  the  United  States.  I 

[Here  the  gavel  fell.]  | 

Mr.  TABER.    Mr.  Chairman.  I  yield  5  minutes  to  thfe 

gentleman  from  Indiana  [Mr.  Halleck].  [ 

Mr.  HALLECK.    Mr.  Chairman,  I  have  been  much  Ini 

terested  in  this  discussion  of  the  potato  bill.    I  am  not  st) 
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sure  about  the  million  dollars.  As  a  matter  of  fact,  I  might 
suggest  to  the  gentleman  from  Maine  [Mr.  Brewster]  tliat 
out  in  Indiana  $1,000,000  is  pretty  expensive  for  a  funeral. 
[Laughter.]  I  suspect,  though,  we  are  all  interested  in  in- 
formation and  if  this  million  dollars  is  to  get  a  million 
dollars'  worth  of  information,  why,  maybe  we  should  not 
kick  too  much  about  it. 

There  is  another  matter,  though,  about  which  I  wish  to 
speak  very  briefly.  From  the  inception  there  have  been 
grave  doubts  on  the  part  of  many  people  as  to  whether  or 
not  any  attempt  would  ever  be  made  to  enforce  this  in- 
iquitous law.  Why,  even  some  of  the  people  who  were 
charged,  under  the  law,  with  its  enforcement,  seemed  to 
rebel  at  the  idea  of  undertaking  it.  Out  in  my  State  the 
growers  have  been  wondering,  and  are  still  wondering, 
whether  or  not  the  provisions  of  the  law  will  he  enforcc^L 
As  a  result,  they  are,  today,  spending  their  time  and  their 
money  in  an  effort  to  comply  or  get  ready  to  comply  with 
the  provisions  of  this  law. 

Now,  I  remember  back  along  the  line  somewhere  some- 
thing was  said  by  s(Hnebody  that  if  any  mistakes  are  made 
in  any  legislation  in  the  Congress,  he  would  be  the  first  to 
recognize  them.  I  say  that  a  mistake  has  been  made  as  far 
as  this  Congress  is  concerned  In  the  original  enactment  of 
this  law.  Why  not  recognize  it?  Why  not  say,  "Yes,  we 
have  made  a  mistake",  and  repeal  the  law  [applause],  to 
the  end  that  these  people  in  Indiana  or  in  any  other  State 
who,  today,  are  thinking  about  buying  seed  and  fertiliier 
and  arranging  their  farms  for  the  production  of  potatc«s 
this  coming  season,  shall  know  that  the  law  will  not  be 
enforced. 

Now,  I  understand  that  enough  things  have  loeen  said 
here  today  to  indicate  to  those  of  us  who  are  here  on  1-he 
ground  that  no  attempt  will  be  madff  to  enforce  the  law. 
But  if  it  is  admitted  that  the  law  is  in  violation  of  the 
Constitution,  and  if,  as  I  believe,  it  is  utterly  imworkable 
and  un-American,  why  not  get  back  of  one  of  these  bills 
to  repeal  the  law  and  get  it  off  the  books  as  a  mistake  tliat 
should  be  corrected  [applause],  then  everyone  will  definitely 
know  that  it  is  not  to  be  enforced. 

Mr.  TABER.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Illinois  [Mr.  Dirksen]. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  am  reluctant  to  infl^ict 
myself  on  the  Committee  at  this  late  hour  in  the  aftemocm. 

I  am  sorry  that  at  least  one -half  of  the  Members  of  tiie 
House  have  not  been  present  to  hear  the  felicitous  admix- 
tiu^  of  politics,  Pinchot,  and  potatoes.  [Laughter.]  It  was 
enlightening  and  interesting  to  say  the  least.  I  presume  it 
is  proper  for  me  to  remain  in  character  and  also  speak  of 
the  humble  potato. 

I  had  no  idea  when  as  a  barefooted  boy  I  chased  the 
sprightly  potato  bugs  in  a  potato  field  and  carried  cans  of 
paris  green,  that  the  lowly  spud  would  ever  liecome  a  na- 
tional issue.    But  apparently  that  is  the  case. 

I  want  to  address  myself  to  that  celebrated  article  of  diet 
for  only  a  moment,  not  so  much  from  the  standpoint  of  the 
potato  bill  as  from  the  reciprocal  trade  agreement  t)etween 
the  United  States  and  the  Netherlands  that  comes  into 
laeing  on  the  15th  of  February  of  this  year. 

For  your  information.  I  want  to  say  that  the  reciprocal - 
trade  agreement  with  the  Netherlands  contains  provisions 
that  will  reduce  the  tariff  on  41  items — that  will  bind  on  the 
free  list  some  22  items,  and  retain  the  existing  duty  on  1 
item. 

It  seems  rather  singular  to  me  that  we  should  reduce  the 
duty  on  potato  dextrine  and  potato  starch  and  potato  flour 
when  a  majority  of  this  Congress  has  sanctioned  an  act  to 
control  the  production  of  potatoes  by  legislation  which  is 
penal  in  character.  I  opposed  that  measure  and  can  find 
considerable  comfort  in  the  efforts  of  some  of  the  brethren 
on  the  majority  side  to  escape  the  burdens  of  that  act. 
Now,  however,  a  reciprocal-trade  agreement  will  permit  the 
importation  of  larger  quantities  of  potato  dextrine  and  po- 
tato flour  when  no  one  has  contended  that  we  do  not  have 
manufacturing  facilities  sufficient  for  converting  our  ow"n 
surplus  of  potatoes  into  flour,  starches,  and  dextrines  which 
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can  be  converted  into  glue,  adhesives,  and  sizing,  so  much 
used  in,  the  textile  mills.  Instead  of  regimenting  the  pro- 
duction'of  the  toothsome  spud  on  the  one  hand  and  permit- 
ting the  derivatives  of  potatoes  such  as  flour,  starch,  and 
dextrines,  to  come  in  at  reduced  rates  from  foreign  countries 
on  the  other,  why  not  a  consistent  program  of  keeping  out 
competitive  potato  products  and  expanding  the  domestic  use 
of  our  own  potato  crops? 

Still  another  item  in  the  Netherlands  treaty  is  tapioca 
and  cassava  starch.  For  years  an  effort  has  been  made  to 
secure  the  imposition  of  a  duty  of  2  cents  per  pound  on  these 
starches  because  they  are  in  direct  competition  with  the 
starches  that  are  or  can  be  derived  from  American-grown 
com.  That  effort  failed,  but  to  make  matters  infinitely 
worse,  tapioca  and  cassava  starch  have  been  boimd  on  the 
free  list  so  that  it  is  impossible  to  secure  relief  from  these 
competitive  products.  The  administration,  by  this  treaty 
provision,  has  in  effect  stated  to  the  com  processors  and 
com  farmers  of  this  Nation;  "Not  only  will  we  permit  these 
starches  to  come  in  free  of  duty,  but  we  will  by  this  treaty 
give  the  Netherlands  our  solemn  promises  to  bind  them  on 
the  free  list  so  that  there  will  be  no  possibility  of  Congress 
imposing  a  protective  duty  on  these  items  so  long  as  this 
treaty  is  in  effect."  In  other  words,  we  prevail  upon  our 
farmers  to  curtail  and  adjust  their  com  acreage  for  the  ben- 
efit of  the  coolie  farmers  in  the  Netherland  West  Indies. 
How  truly  the  poet  spoke  when  he  said,  "Consistency,  thou 
are  a  jewel." 

Approximately  160,000,000  pounds  of  tapioca  flour  come 
into  this  country  annually  and  since  it  is  in  competition 
with  products  of  com  that  is  grown  in  the  Com  Belt,  over 
which  we  have  expressed  so  much  solicitude  that  we  made  it 
a  basic  commodity  in  the  Agricultural  Adjustment  Act,  is  it 
not  rather  strange,  is  it  not  rather  short-sighted,  rather 
visionary,  that  we  take  all  these  fertile  acres  of  Illinois, 
Indiana,  and  Nebraska  corn  land  out  of  cultivation,  and  then 
open  the  back  door  and  let  these  competitive  starches  hurdle 
into  the  country,  and  thereby  diminish  the  industrial  outlet 
for  com  grown  in  this  country? 

The  same  thing  is  true  of  other  items.  The  same  thing  is 
true  of  gin.  This  treaty  will  permit  Holland  gin  to  come 
Into  this  country  at  half  of  the  previous  duty,  and  what 
intrigues  me  most  about  gin  coming  from  the  Netherlands 
is  the  naive  comment  made  by  some  gentleman  in  the  State 
Department.  You  will  find  it  on  page  32  of  the  mimeo- 
graphed copy  of  the  Netherlands  treaty  which  was  sent  to 
every  one  of  us.  That  gentleman  comments  in  this  fashion. 
He  sajrs  it  is  not  improbable  that  revenues  will  increase 
rather  than  decrease  as  a  result  of  a  larger  importation  from 
the  Netherlands  in  competition  with  gin  manufactured  in 
this  country,  and  then  he  says  it  is  not  improbable  that  sales 
of  gin  will  be  attracted  away  from  illegal  sources,  attracted 
away,  mind  you,  from  those  who  are  illicitly  engaged  in  the 
bootlegging  of  gin. 

If  you  follow  that  theory  out  to  its  logical  conclusion,  then 
the  gentleman  might  as  well  say,  "Let  us  pull  all  the  bars 
down,  let  us  invite  gin  and  distilled  spirits  to  come  in  from 
every  country  in  the  world,  because  the  more  that  comes 
In  the  merrier,  because  we  will  cure  the  bootlegging  evil." 
By  following  that  gentleman's  philosophy  to  its  logical  con- 
clusion, we  cannot  only  put  the  bootleggers  out  of  business, 
but  we  will  put  the  legitimate  distillers  out  of  business  and 
the  farmers  out  of  business,  and  then  we  can  give  the  coun- 
try back  to  the  Indians,  and  I  do  not  know  what  the  devil 
they  will  do  with  it. 

That  is  the  way  that  theory  works  out.  Then  In  connec- 
tion with  wheat  and  wheat  flour  that  is  to  be  exported  from 
the  United  States  to  the  Netherlands,  go  back  and  look  at 
the  very  sanguinary  comment  in  that  treaty.  They  say 
that  the  Netherlands  will  buy  from  the  United  States  an 
amount  of  wheat  flour  equal  to  5  percent  of  its  consumption, 
provided  they  can  buy  our  wheat  at  a  price  delivered  in 
the  Netherlands  that  is  world  competitive,  for  a  grade  and 
quality  of  wheat  that  is  comparable  to  our  own.  On  a 
price  delivered  in  the  Netherlands!     You  have  to  analyze 


that  fine-spun  Joker  a  Uttle  to  see  how  Uttle  it  means  to 
agriculture.  If  we  have  to  deliver  wheat  in  the  Netherlands 
at  that  price,  how  are  we  i going  to  do  justice  to  the  American 
farmer  and  keep  the  domestic  price  of  wheat  up  without 
paying  a  cash  subsidy  of;  30  cents  a  bushel  in  order  to  take 
advantage  of  the  treaty  provision?  Look  at  the  figures  that 
are  available  in  the  various  reports  from  the  DejMirtment 
of  Agriculture  and  you  iwill  see  that  Liverpool  prices,  or 
world  price*;,  have  been  ^0  cents  per  bushel  lower  than  the 
average  price  on  the  ^  major  wheat  markets  in  the 
United  States. 

If  the  Netherlands  can  buy  wheat  at  3D  cents  a  bushel 
cheaper  than  the  price  that  obtains  here  on  the  major 
wheat  markets,  do  you  ithink  those  folks  over  there  who 
are  motivated  by  Dutch  ihrift  are  going  to  pay  us  30  cents 
more  a  bushel  for  our  wheat,  or  pay  us  more  for  our  flovu* 
on  the  basis  of  wheat  thsjt  cost^them  30  cents  a  bushel  less? 
Indeed  not.  That  is  on^  of  tnose  jokers  in  the  treaty,  if 
you  please,  and  that  is  th^  thing  that  is  given  to  the  country 
at  large  to  show  the  t)ea|utiful  beneflts  that  redound  to  the 
country  from  reciprocal  i  trade  agreements.  It  will  be  in- 
teresting to  examine  the  figures  of  the  Department  of  Com- 
merce that  will  disclose  in  the  near  futiu-e.  with  respect  to 
our  trade  with  Cuba  under  the  reciprocal  trade  agreement. 

They  have  been  holdinjg  up  Cuba  as  exhibit  A.  We  shall 
find  these  two  points  o^  interest  in  connection  with  that 
treaty.  In  the  first  placf ,  a  treaty  with  Cuba  is  not  on  the 
same  fotmdation  as  any  iother  treaty.  It  is  not  on  an  un- 
conditional most-favoredj-nation  basis.  Canada,  the  Neth- 
erlands, Switzerland,  and  all  other  coimtries  cannot  have 
the  benefits  that  may  accrue  to  Cuba  or  conversely,  be- 
cause we  do  not  have  thfat  status  with  Cuba  that  we  have 
with  other  nations.  Thaf  is  one  thing.  The  second  is  that 
while  our  exports  to  Cuba  will  probably  show  an  increase  of 
about  $15,000,000,  the  ilnports  from  Cuba  to  the  United 
States  will  probably  sho^  an  increase  of  about  $37,000,000. 
There  is  exhibit  A  in  thi4  great  program  of  reciprocal  trade 
treaties,  and  you  can  take  it  for  what  it  is  worth. 

I  submit  to  you  that  the  reciprocal-trade  agreements  are 
not  going  to  do  anything  for  the  American  farmer,  but 
they  are  going  to  do  plerity  to  him  before  they  get  through. 
[Applause.]  | 

It  is  always  a  fair  question  as  to  what  is  to  be  done  about 
foreign  trade  and  its  rehabilitation,  if  reciprocal  trade  agree- 
ments are  wrong  in  principle  and  in  practice.  It  is  a  fair 
question  as  to  how  the  ej^wrt  markets  for  agriculture  are  to 
be  regained.  i 

The  answer,  of  courseJ  is  a  program  of  selective  imports, 
together  with  tariff  rediu;tions  only  where  they  are  specific 
advantages.  It  offers  the  only  method  of  expanding  our 
foreign  trade  In  basic  a^icultural  commodities  and  at  the 
same  time  preserving  out  American  markets.  It  is  the  old 
system  of  barter  on  an  ikiternational  scale.  We  can  say  to 
any  and  all  nations  withj  whom  we  seek  to  build  up  foreign 
trade,  "You  buy  certain!  specific  items  from  us  to  a  given 
amoimt  and  we  will  in  j  return  buy  certain  specific  items 
from  you  to  a  like  amouDt."  Such  a  system  has  the  advan- 
tage of  protecting  our  mjarkets  against  an  influx  of  foreign 
goods  which  tend  to  deprive  the  American  farmer  and  Amer- 
ican Industry  of  its  own  needed  markets  and  also  protects 
the  American  worker  agjainst  the  dumping  of  goods  made 
In  countries  where  a  low!  standard  of  living  and  a  low-wage 
scale  prevails.  It  Is,  if  tou  please,  the  philosophy  that  has 
been  exjxjunded  by  Mr.  <t>eorge  Peek,  the  first  administrator 
of  the  A.  A.  A.,  and  whHher  it  is  feasible  and  practical  or 
not  can  best  be  judged  from  the  fact  that  Great  Britain 
has  rebuilt  her  foreign  tilade  to  a  higher  level  than  any  other 
nation  on  the  face  of  th^  earth  in  the  last  2  years  by  simply 
following  that  principle.; 

Since  the  provisions  of  the  Netherlands  Treaty,  the  Swiss 
Treaty,  the  Canadian  l^reaty.  and  all  other  trade  treaties 
are  available  alike  to  every  nation  with  whom  we  have  an 
unconditional  most-favdred-nation  status,  it  will  be  but  a 
little  while  until  this  cotintry  may  become  a  veritable  dump- 
ing ground  for  cheap  goods.    Since  goods  are  merely  the 
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evidences  at  labor,  we  thereby  take  the  bread  from  tho 
mouth  of  an  American  worker  and  hand  it  to  the  workers 
in  foreign  lands.  Since  our  standards  are  higher  than  in 
foreign  countries,  we  cannot  compete  in  a  price  market,  andj 
the  Inevitable  result  will  be  that  our  unemployment  situaH 
tion.  which  is  almost  as  acute  now  as  it  was  in  1933,  will! 
become  a  dread  and  permanent  thing.  When  it  does  it  will| 
have  deprived  the  American  farmer  of  the  best  market  inj 
the  whole  wide  world,  namely,  the  American  workingmanj 

Mr.  TABER.  Mr.  Chairman,  I  yield  5  minutes  to  tJhet 
gentleman  from  Wisconsin  [Mr.  AmlieI.  I 

Mr.  AMLIE.  Mr.  Chairman.  I  should  like  at  this  time  ta 
ask  unanimous  consent  to  extend  in  the  Rjccoro  a  copy  of  a| 
letter  I  wrote  to  the  Secretary  of  State  on  December  12  oi< 
the  subject  of  the  reciprocal  trade  agreement  with  Canada. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  letter  is  as  follows:  i 

Elkhosiv.  Wis.,  December  12,  1935.  I 
Hon.  CoKonx  Httll,  I 

Secretary  of  State,  Washington,  D.  C. 

Mt  Dear  Mk   Secrztaxt:  In  re  CsuiadLan  trade  agreement.  ' 

In  a  speech  at  Chicago  last  Monday  President  Rooaevelt,  In  en4 
dorstng  the  new  Canadian  trade  treaty,  said: 

"A^lcuiture.  far  from  being  crucified  by  this  agreement,  as  som4 
have  toid  you.  actually  gains  from  It." 

The  further  reference  by  the  President  to  opponents  of  this  trade 
agreement  sls  "calamity  howlers"  and  "political  racketeers"  lead4 
me  to  the  conclusion  that  the  State  Department  and  the  Pre«lden| 
have  not  been  fully  or  correctly  advLsed  with  regard  to  all  ol  thi 
provisions  of  this  reciprocal-trade  agreement. 

A  few  days  ago  I  spent  sometime  in  Monroe.  Green  County.  In 
the  First  Wisconsin  District,  which  Is  commonly  known  as  tha 
Swiss  cheese  capital  of  the  United  States.  This  Is  a  distinction! 
which  Green  County  has  enjoyed  since  It  was  flrst  settled  by  Swls^ 
Immigrants  nearly  a  century  ago. 

The  making  of  cheese  In  Green  County  Is  not  In  the  hands  a^. 
one  or  two  large  companies  but  Is  a  trade  that  has  been  carried  on 
by  a  great  many  small  factories  operated  by  trained  cheese  makerq 
since  the  county  was  flrst  settled.  These  cheese  makers  feel  that^ 
their  Industry  Is  being  seriously  Jeopardized  by  the  trade  agree- 
ment which  the  United  States  Is  making  with  Canada.  Already 
the  buyers  for  Kraft-Phenla  Co.  and  the  National  Dairy  Co.  arq 
using  the  argument  with  cheese  producers  In  Green  County  thatj 
they  have  50  carloads  of  Canadian  cheese  all  ready  to  ship  Into  thei 
United  States;  that  under  the  trade  agreement  It  Is  more  advan- 
tageous for  them  to  purchase  this  Canadian  cheese  than  domestio 
cheese,  unless  the  price  of  domestic  cheese  Is  reduced  to  a  flgure( 
that  they  are  willing  to  pay. 

At  this  point  I  should  like  to  explain  a  development  In  the  cheesa 
Industry  which  may  not  be  known  by  the  President  or  the  repreH 
sentatives  of  the  State  Department  who  are  negotiating  this  treaty 
agreement.  A  number  of  years  ago  the  Kraft-Phenix  Co.  began  tq 
process  cheese:  that  Is,  to  heat  cheese  to  the  melting  point,  adq 
other  ingredients  to  give  it  a  flavor,  and  then  market  this  proce&seq 
cheese  in  small  packages.  In  the  processing  of  cheese  quality  doe$ 
not  count.  The  processor  merely  uses  the  cheese  as  a  base.  As  fai; 
as  the  processor  Is  concerned,  he  would  Just  as  soon  have  cheesa 
without  any  flavor  at  all  and  add  his  flavoring  to  the  flavorless 
base.  As  a  matter  of  fact,  some  of  the  big  cheese-processing  com-> 
panies  have  tried  to  get  these  cheese  makers  to  produce  a  cheesq 
without  flavor  or  any  of  the  other  qualities  that  go  to  make  qualltji 
In  cheese.  These  cheese  makers  of  Green  County,  however,  are  olc| 
craftsmen  who  take  pride  in  their  work.  It  Is  for  this  reason  that! 
Green  County  has  been  able  to  maintain  Its  reputation  as  thq 
Swiss  cheese  capital  of  the  United  States  for  nearly  a  century. 

It  is  regrettable  that  the  American  consuming  public  does  noti 
appreciate  -rhat  constitutes  good  cheese  and  that  It  Is  possible  for 
great  corporations  with  superior  merchandizing  organizations  tq 
sell  the  poorest  kind  of  cheese  with  certain  flavoring  added  a^ 
practically  the  same  price  as  that  which  the  very  best  cheese  com -J 
mands.  Kraft-Phenix  price  list,  given  me  at  Monroe,  shows  thaH 
they  are  receiving  23 1^  cents  for  their  processed  Swiss  cheese^ 
while,  at  the  same  time,  the  best  type  of  fancy  A  no.  1  Swis4 
cheese  in  Wisconsin  commands  only  241,2  cents.  U  the  chees^ 
makers  in  Wisconsin  had  the  right  to  process  cheese,  they  mlgh^ 
also  convert  the  cheap  and  Inferior  grades  of  cheese  Into  proc-4 
eased  and  packaged  cheese  and  In  this  way  compete  In  the  domes-* 
tic  market.  As  It  is.  the  great  corporations  owning  the  patent} 
rights  to  the  processing  methods  buy  up  the  cheap  and  inferioii 
grades  of  cheese,  process  it.  and  use  this  inferior  grade  of  cheesy 
to  destroy  the  market  .or  the  superior  brands  of  domestic  cheese. 

It  should  be  explained  that  the  method  used  In  the  processing 
of  cheese  is  covered  by  patents  and  that  these  patents  are  thq 
property  of  Kraft-Phenix  Co  and  other  large  corporations.  | 
was  told  that  a  certain  cheesemaker  In  Green  County  had  somq 
litigation  on  the  subject  of  processing  cheese,  but  that  he  spent 
$25,000  in  litigation  without  getUng  anywhere.  ] 

The  trade  agreement  with  Canada  would,  in  my  opinion.  no| 
result  in  any  great  benefit  to  the  Canadian  cheesemakers.  Th^ 
benefits  of  this  trade  agreement  would  go  prlnuu-Uy  to  Kraft- 
Phenix    and    other   great   corporations   who   control   the   right    to 


process  cheese  in  the  United  States.     For  Instance,  the  buyers  tor 

these  great  corporations  are  now  using  the  argument  with  the 
cheese  producers  In  Green  County  that  the  Canadian  cheese  has 
a  moisture  content  of  only  33  percent,  while  the  domestic  cheese 
has  a  moisture  content  of  39  to  40  percent. 

A  cheese  with  a  moisture  content  of  33  percent  is  not  palatabl*;, 
but,  of  course,  this  means  nothing  to  the  processors,  because  th.;y 
can  add  the  moisture  In  the  course  of  processing.  This  gives  to  the 
Canadian  cheese  a  much  greater  advantage  in  competing  for  tlie 
domestic  market  than  at  first  seems  apparent. 

Because  a  few  great  corporations  In  the  United  States  own  or 
control  the  use  of  processing  patents,  they  are  the  ones  who  are 
going  to  benefit  from  this  reciprocal  trade  agreement.  It  Is  doubt- 
ful If  the  consumers  will  get  any  great  l)enefit  in  the  way  cl 
reduced  prices.  These  processors  will  merely  play  the  Canadian 
producers  against  the  American  producers,  with  very  little  gain  to 
the  former,  with  great  loss  to  the  latter,  and  the  real  gain  to  them- 
selves, the  $100,000  a  year  executives,  and  the  small  number  ot 
people  who  own  stock  in  these  great  corporations. 

When  I  was  in  Green  County  a  few  days  ago  a  small  cheese 
producer  brought  in  a  picture  of  a  1-ton  cheese  that  had  Jujit 
been  presented  by  the  Cheese  Institute  of  America  to  the  Presi- 
dent of  the  United  States.  He  told  me  that  he  had  cut  this 
picture  out  because,  as  he  said,  he  "smelled  a  rat." 

It  should  be  noted  that  the  Cheese  Institute  of  America  dot« 
not  represent  the  thousands  of  small  cheese  producers  In  the 
United  States  who  built  the  Industry,  but  the  great  corporations 
who,  because  of  a  monopoly  position  due  to  large  organization 
and  patent  control,  have  been  able  to  foist  on  the  American 
public  the  cheapest  kind  of  cheese,  nicely  packaged  and  flavored, 
at  a  price  as  high  as  that  of  the  very  finest  kind  of  domestic 
cheese.  These  small.  Individual  cheese  producers  iinfortunately 
do  not  have  an  organization  and  are  not  able  to  reach  the  officials 
who  are  negotiating  the  actual  terms  of  the  reciprocal  trade  agre<;- 
ment.  I  do  not  know  If  the  sending  of  a  high-priced  lawyer  with 
a  ton  cheese  to  Washington  will  have  any  influence  with  the 
officials  who  are  negotiating  this  reciprocal  trade  agreement.  I 
do  know,  however,  that  the  corporations  behind  the  Cheese  In- 
stitute of  America  are  not  In  the  habit  of  throwing  their  money 
away,  and  presumably  they  can  see  where  they  are  going  to  grt 
their  money  back.  The  cheese  producers  in  Green  County  ara 
beginning  to  see  It  too. 

The  dairy  farmers  of  the  United  States  have  received  little  or  no 
consideration  from  the  New  Deal.  In  protesting  against  the  recent 
reciprocal  trade  agreement  they  are  not  "p>olltlcal  racketeers"  or 
"calamity  howlers."  II  the  sacrifice  of  their  Interest  would  resiilt; 
in  an  Increasing  gain  to  the  farmers  of  Canada,  which  In  turn 
would  reflect  Itself  In  gains  to  the  Industrial  sectors  of  American 
life,  they  might  see  some  Justification  for  this  trade  agreement.  Ah 
matters  stand  they  can  see  in  this  trade  agreement  only  the  giving 
of  undue  advantage  to  a  few  great  corporations  who  are  virtual 
monop>oli8ts  In  their  fields  and  who  are  enjoying  an  xinconscionable 
advantage  because  of  patent  protection. 
Very  sincerely  yoxirs. 

Thomas  R.  Amlib. 

Mr.  AMLIE.  Mr.  Chairman,  I  should  like  to  refer  in  the 
beginning  to  a  statement  made  on  this  floor  this  afternoon 
iw  the  gentleman  from  Wisconsin  [Mr.  Sauthoff].  It  was 
a  very  capable  and  very  complete  statement  of  the  economic 
condition  in  which  the  dairy  farmers  of  the  United  States 
find  themselves. 

I  doubt  if  the  Members  of  this  House,  particularly  tho 
Members  who  represent  districts  that  have  received  real 
benefits  from  the  A.  A.  A.,  realize  how  little  has  been  dono 
for  dairjring  in  this  country.  The  dairy  industry  is  more 
important,  from  an  agricultural  standpoint,  than  is  any  other 
tjrpe  of  farming,  whether  it  is  the  raising  of  wheat  or  cotton 
or  cereals  or  fruit  or  anything  else.  The  dairy  industry  has 
received  no  benefits  from  the  New  Deal  program.  In  addi- 
tion to  that,  the  interests  of  the  dairy  farmer  has  been  sacri- 
ficed under  the  recent  trade  agreements,  because  it  has  per- 
mitted, for  instance,  the  importation  of  cheese  from  Canada 
at  a  lower  tariff  rate. 

Unfortunately,  the  admission  of  this  cheese  is  not  going  to 
result  in  benefits  to  the  cheese  producers  of  Cainada,  but 
rather  to  the  Kraft-Phenix  Co.  and  other  large  corporations 
in  this  country  that  own  the  patents  controlling  the  process- 
ing of  cheese.  I  am  not  going  to  go  into  that  because  I  have 
outlined  that  carefully  in  my  letter. 

We  have  been  in  a  rather  difficult  position  from  the  dairy 
States  in  outlining  a  program  for  the  dairy  industry,  to  bring 
it  within  the  underlying  philosophy  and  purpose  of  the 
A.  A.  A.  There  are  many  Representatives  who  believe  that 
we  should  have  had,  in  the  past,  a  program  calling  for  the 
reduction  of  dairy  products.  I  am  not  one  of  those  who  has 
ever  seen  a  solution  for  our  difficulties  in  reducing  agricul- 
tural products,  with  the  possible  exception  of  wheat,  because 
we  do  not  have  production  enough  to  give  the  American 
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people  the  liberal  diet  outlined  by  the  Department  of  Agri- 
culture, 

If  we  were  to  give  the  American  people  as  a  whole  a  liberal 
diet  we  should  have  to  Increase  our  production  of  butter  by 
100  percent,  we  should  have  to  increase  our  production  of 
milk  by  70  percent.  As  we  see  it,  there  is  no  solution  in 
further  reducing  production  of  these  essential  food  elements 
if  we  are  at  the  present  time  only  producing  50  or  60  percent 
of  that  needed  to  give  the  American  people  a  liberal  diet. 
If  we  were  to  give  all  of  the  American  people  a  liberal  diet 
we  should  have  to  increase  our  production  of  meat  by  10  per- 
cent. We  should  have  to  increase  our  production  of  poultry 
by  35  percent.  We  should  have  to  increase  our  production 
of  milk  70  percent;  fresh  fruits,  70  percent.  These  state- 
ments are  based  on  the  cash  value  of  those  crops  in  1929  and 
comparing  this  value  with  the  cash  value  of  crops  necessary 
to  give  all  of  the  American  people  in  that  year  the  liberal 
diet,  worked  out  by  the  Department  of  Agriculture. 

The  recently  completed  survey  of  national  potential  prod- 
uct capacity  demonstrated  that  the  American  farmers  could 
raise  the  foodstuffs  necessary  to  give  all  the  American  peo- 
ple a  Uberal  diet. 

The  following  figures  indicate  what  we  produced  in  1929 
and  what  we  need  and  can  produce  in  order  to  feed  the 
American  people  adequately. 


Meats 

Pwiltry 

Milk 

Butter 

Cheese 

fresh  traits 


Produced  1920 


$&  413.00a  000 

879,0(0,000 

2,  &W,  ax),  ouo 

1,  U2,  00a  000 
22a  00a  000 

»u,ouaooo 


What  we  need 
and  can  pro- 
duce 


$5, 955,  OOa  000 
1,  196.  OOa  000 
4.  449.  OOa  000 
2,331,00a  000 
378,000,000 
1.748,000,000 


Percent- 
age in- 


needed 


Ptrcent 
10 
36 

75 

100 

70 

70 


While  we  produced  25  percent  more  wheat  than  we  really 
need,  there  was  only  a  slight  overproduction  of  com  and 
hogs  in  1929  and  swtually  no  overproduction  of  cotton,  if  the 
needs  of  the  people  are  to  be  considered.  Nevertheless,  cot- 
ton acreage  last  year  was  actually  curtailed  by  28  percent. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin LMr.  Amlie]  has  expired. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  move  that 
the  Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Cooper  of  Tennessee,  Chairman  of 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committee,  had  had  under  consideration 
the  bill  H.  R.  10464,  the  deficiency  appropriation  bill,  and  had 
come  to  no  resolution  thereon. 

EXPLANATION    OF    VOTS 

Mr.  DUFPEY  of  Ohio.  Mr.  Speaker,  early  this  afternoon, 
during  roll  call  no.  9  on  the  Senate  amendment  to  the  bonus 
bill,  I  was  unavoidably  absent  from  the  Chamber  on  account 
of  important  business.  If  I  had  been  present  I  would  have 
voter  "aye." 

CENTENNIAL  EXPOSITION  IN  TEXAS 

Mr.  LANHAM.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  House  Joint  Resolution  459, 
to  amend  the  joint  resolution  entitled  "Joint  resolution  pro- 
viding for  the  participation  of  the  United  States  in  the  Texas 
Centennial  Exposition  and  celebrations  to  be  held  In  the 
State  of  Texas  during  the  years  1935  and  1936,  and  authoriz- 
ing the  President  to  invite  foreign  countries  and  nations  to 
participate  therein,  and  for  other  purposes." 

The  SPEAKER.  Is  there  objection  to  the  request  of  Uie 
gentleman  from  Texas? 

Mr.  SNELL.  Reserving  the  right  to  object,  and  I  think 
perhaps  this  bill  is  all  right.  I  think  the  gentleman  should 
explain  to  the  House  exactly  what  this  will  provide,  so  that 
there  will  be  no  misunderstanding  later  on. 

Mr.  LANHAM.  I  shall  be  glad  to.  The  Members  of  the 
House,  of  course,  are  familiar  with  the  original  Joint  resolu- 


tion which  passed  this  body  with  reference  to  the  Federal 
participation  in  the  centennial  celebration  in  Texas  to  be 
held  this  year.  An  appropriation  was  made  for  that  pur- 
pose by  the  Federal  Government,  and  a  Federal  Commission 
appointed  to  handle  it  from  the  Federal  angle. 

The  purpose  of  this  joint  resolution  is  twofold.  The  need 
for  the  amendment  proposed  here  has  risen  by  reason  of 
the  fact  that  certain  etxpenditures  which  the  Federal  Com- 
mission wishes  to  mal^e.  have  met  with  the  suggestion  on 
the  part  of  the  CompjtroUer  General  that  there  should  be 
an  amendment  of  the  <^rlginal  act  to  permit  them.  In  other 
words,  as  the  most  stikking  illustration  which  really  led  to 
the  introduction  of  this  amendment,  I  cite  the  following: 
At  the  battlefield  of  Ssin  Jacinto,  one  of  the  decisive  battles, 
I  think,  of  the  world, !  but  certainly  of  this  country  in  the 
preservation  and  promotion  of  liberty,  it  is  contemplated  to 
erect  a  moniunent  wilh  part  of  these  funds.  This  monu- 
ment, of  course,  woulq  be  a  permanent  structure,  and  the 
original  authorization!  does  not  provide  for  permanent 
structures.  The  Comihisslon  wishes  to  devote  some  of  the 
funds  to  this  purpos^,  but  the  Comptroller  Creneral  has 
recommended  that  the  original  action  be  amended  to 
permit  It.  j 

Tlie  second  section  |  of  the  amendment  comes  about  by 
reason  of  the  fact  that  in  the  original  action  there  was  no 
recommendation  and  bo  authority  with  reference  to  what 
the  Commission  would  'be  authorized  to  do  with  any  property 
that  came  into  its  haiids  in  the  exercise  of  its  functions  at 
the  close  of  the  exposition.  So  this  section  2  provides  liberal 
authority  in  this  regar^l  in  order  that  it  may  be  given  to  the 
State  of  Texas  or  to  iany  public  or  private  agency  in  the 
discretion  of  the  Commission  that  would  be  most  suitable. 

Mr.  SNELL.  At  the  time  we  originally  passed  this  resolu- 
tion, of  course,  it  wasjnot  intended  that  this  appropriation 
or  participation  on  the  part  of  the  Federal  Government 
should  be  for  the  punx^  of  erecting  permanent  monuments, 
or  anything  of  this  ki^id.  It  was  understood  then  that  the 
resolution  was  to  provide  for  participation  in  the  everyday 
functions  of  the  exixjsition  and  for  our  exhibits  down  there. 

Mr.  LANHAM.  Thajt  is  true.  It  was  somewhat  broad  in 
scope ;  but  the  Commis^on,  in  view  of  the  fact  that  the  Battle 
of  San  Jacinto  was  suqh  an  important  one,  especially  in  the 
history  of  our  own  couhtry,  wished  to  devote  a  part  of  these 
funds  to  some  suitable  jmonument. 

Mr.  SNELL.  Is  the 'entire  cost  of  this  monument  to  be 
paid  out  of  the  Federal  appropriation? 

Mr.  LANHAM.  I  do  >  not  think  so.  The  State  of  Texas,  as 
the  gentleman  perhaps  {knows,  has  appropriated  $3,000,000  to 
be  expended  in  Texas  lb  conjunction  with  the  money  appro- 
priated by  the  Federal  jGovemment. 

Mr.  SNELL.    It  is  to  jbe  taken  out  of  the  general  fund? 

Mr.  LANHAM.    To  be  sure. 

Mr.  JOHNSON  of  Telcas.  Mr.  Speaker,  will  the  gentleman 
yield?  i 

Mr.  LANHAM.    Gladly. 

Mr.  JOHNSON  of  "i^xas.  In  connection  with  the  cen- 
tennial it  was  contemplated  that  the  main  centennial  should 
be  held  in  Dallas;  but  jit  was  contemplated,  also,  that  there 
should  be  markers  placed  at  historic  spots  in  other  parts 
of  the  State  in  reference  to  the  historical  development  of 
the  State.  I  may  sasf  to  the  gentleman  from  New  York 
that  the  expenditures  inade  for  these  markers  will  be  more 
or  less  permanent  anjl  will  be  better  expended,  perhaps, 
than  though  it  went  fcjr  some  other  ptirpose. 

Mr.  SNELL.  I  agreje  with  the  gentleman  that  some  of 
this  money  will  not  be  spent  to  the  greatest  advantage.  I 
take  the  position,  howjever,  that  the  original  resolution  did 
not  provide  for  the  eiiection  of  permanent  monuments.  If 
the  situation  is  as  the  gentleman  states,  smd  I  take  the 
gentleman's  word  for  it,  I  shall  not,  however,  interpose 
objections. 

Mr.  LANHAM.  The  Commission  thought  the  act  ought 
to  be  amended  so  the'e  can  be  no  question  about  its  au- 
thority to  do  these  specific  things. 

Mr.  SNELL.  I  think  we  may  as  well  spend  the  money 
on  this  as  to  waste  it  0  a  something  else. 
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The  SPEAKER.    Is  there  objection  to  the  present  con- 
sideration of  the  joint  resolutim? 
There  was  no  objection.  i 

The  Clerk  read  as  follows:  ' 

Joint  resolution  to  amend  the  Joint  resolution  entitled  "Joint  reso- 
lution providing  for  tlie  participation  of  the  United  States  In  the 
Texas  Centennial  Exposition  and  celebrations  to  be  held  In  the 
8Ute  of  Texas  during  the  years  1935  and  1936.  and  authorizing 
the  President  to  Inrlte  foreign  countries  and  nations  to  particl-  , 
pate  therein,  and  for  other  purposes"  j 

Resolved,  etc..  That  the  United  States  Texas  Centennial  Cominls- 
skm  established  by  the  joint  resolution  entitled  "Joint  resolution 
providing  for  the  paruclpaUon  of  the  United  States  in  the  Texas 
Centennial  Exposition  and  celebrations  to  be  held  In  the  State  of 
Texas  during  the  years  1935  and  1936,  and  authorizing  the  Presi- 
dent to  invite  foreign  countries  and  nations  to  participate  therein, 
and  for  other  purposes",  approved  J\uie  28,  1935,  Is  authorized,  in 
Its  discretion,  to  allocate  funds  from  the  appropriation  made  to 
carry  Into  effect  the  provisions  of  such  Joint  resolution,  to  the 
Texas  Centennlid  Commission,  the  Commission  of  Control  for 
Texas  Centennial  Celebrations,  the  Texas  Centennial  Central  Kzpo- 
sltloa.  and  to  any  executive  department.  Independent  office,  or 
establishment  of  the  Oovemment  for  the  purchase  of  historic 
papers  and  paintings  by  contract  or  otherwise  without  regard  to 
the  provisions  at  section  3709  of  the  Reviaed  Statutes,  the  con- 
struction and  erection  of  manuments.  statues,  markers,  buildings. 
and  other  structures  or  any  part  thereof,  Including  purchase  of 
sites,  the  restoration  of  historic  structures,  and  the  purchase  of 
land  in  connection  with  historic  structures.  The  funds  so  allo- 
cated may  be  expended  by  such  State  tKxiles  and  Government  de- 
partments or  esttablishments  In  any  part  of  the  State  of  Texas  in 
accordance  with  the  allocation  by  the  Commission.  Funds  allo- 
cated to  be  expended  In  Bexar  Coimty  shall  be  expended  in  con- 
nection with  historic  purposes  cwily. 

Sac.  a.  Monuments,  statues,  markers,  buildings,  and  other  struc- 
tures, erected  or  constructed,  and  lands,  historic  p^wrs,  and  paint- 
ings purchased  from  funds  allocated  as  herein  provided  shall  be- 
come the  property  of  the  State  of  Texas,  except  that  In  such  cases 
as  the  United  States  Texas  Centennial  Commission  deems  It  de- 
sirable and  In  the  pubUc  Interest,  any  such  erectitm,  structure, 
land,  or  article  shall  t>ecome  the  property  of  such  organization,  or 
public  or  private  agency  as  it  may  designate,  subject  to  s\ich 
requirements  as  the  Commission  may  deem  necessary  or  appropriate. 

The  House  joint  resolution  was  ordered  to  be  engrossed 
and  read  a  thu-d  time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on  the  table. 

FHILIPnNE  nntEPENDEM  OE 

Mr.  GINGERY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks,  and  to  Include  therein  a  radio  address 
made  by  Secretary  of  War  Dem  on  January  13,  1936. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  GINGERY.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rkcord,  I  include  the  following  address 
of  Hon.  George  H.  Dem.  Secretary  of  War,  over  the  N.  B.  C. 
network  on  January  13.  1936,  10:30  p.  m.: 

Philippine  Independence  Is  a  vital  subject  In  the  Philippines. 
Every  Filipino  Is  Interested  In  It  and  knows  about  It.  Erery  Amer- 
ican ought  to  be  Interested  in  It  too.  and  o\jght  to  know  about  it. 
for  It  involves  our  honor  In  keeping  our  promises. 

The  Philippine  Islands  are  the  only  Christian  coimtry  in  the 
Orient,  and  are  about  to  become  the  only  true  Republic  In  the 
T%i  EMt.  Philippine  development  has  been  profoundly  influenced 
by  two  contacts  with  the  Western  world. 

In  1&21.  or  more  than  tour  centuries  ago,  the  first  man  who 
ever  sailed  around  the  globe.  Ferdinand  Magellan,  by  chaiu:e 
brought  a  Spanish  squadron  to  the  PhUipplnes.  Sailing  across 
the  Atlantic  around  South  America  wliich  Columbus  had  dls- 
oorered  only  a  few  years  before,  through  the  Straits  which  now 
bear  his  name,  he  struck  boldly  out  across  the  vast  unknown 
western  ocean  which  he  named  the  Pacific.  landed  first  on  Guam. 
now  an  American  Island,  and  then  discovered  the  Ptiillpplne 
Archipelago.  He  came  to  the  Islaxid  of  Cebu.  with  the  Bible  in 
one  hand  and  the  sword  In  the  other,  for  he  was  not  only  an 
Intrepid  explorer  and  colonizer  but  also  a  zealous  missionary.  He 
claimed  the  country  for  Spain,  and  within  a  few  days  he  had 
baptised  the  King  and  most  of  the  population  oC  Oebu.  A  lltUe 
group  on  the  small  Island  of  Mactan.  who  had  never  heard  of 
the  great  King  of  Spain,  and  who  objected  to  iiavlng  Christianity 
thrxist  upon  them,  gave  battle,  and  Magellan  was  killed  near 
the  spot  where  his  monument   now  stands. 

Magellan's  exploits  caused  other  Spanish  expeditions  to  be  sent 
trom  Mexico,  for  the  Ptiillpplne  Islands  were  colonised  and  gov- 
erned through  the  Viceroy  of  Mexico  until  Mexico  threw  off  the 
Spanish  yoke  and  became  an  independent  nation  early  In  the 
nineteenth  century.  Forty-three  years  before  the  first  permanent 
■ngllsh  settlement  in  the  United  States  at  Jamestown.  Va..  Legaspl 
sailed  from  Mexico,  and  finally  conquered  the  Islands.  He  named 
them   for   the  prince  who  became  Spain's  great  King.  PhlUp  n.| 


Gradually  Spanish  civilization  and  culture  were  established  among 
the  natives.  This  was  the  first  contact  of  the  Philippine  Tsi^ind* 
with  western  civilization,  and  It  lasted  more  than  300  years. 

The  Spaniards  gave  the  Filipinos  a  religious  Ideal  and  the  be- 
ginnings of  education  and  Increased  knowledge,  as  well  as  better 
buildings  and  roads,  something  like  uniform  laws,  and  the  outline 
of  a  coordinated  political  system.  Nevertheless,  the  Filipinos  were 
never  contented  under  Spanish  rule.  Diirlng  the  three  centuries 
between  1573  and  1873  It  Is  estimated  that  there  were  more  than  a 
hundred  revolts,  large  and  small. 

On  June  19,  1861,  was  bom  the  great  Filipino  patriot.  Jose  Rlzal, 
whose  monument  now  stands  in  the  plaza  of  practically  every  con- 
siderable town  In  the  Islands.  He  Is  revered  as  the  national  hero 
and  martyr  who  brought  about  the  downfall  of  Spanish  misrule. 
He  is  an  outstanding  example  of  that  small,  select  group  of  men 
in  human  history  who  have  profoundly  Influenced  the  destiny  of 
their  people,  and  whose  names  symbolize  their  national  alms  and 
aspirations. 

Through  his  novels  and  other  writing  Rlzal  aroused  the  Filipinos 
to  a  keen  sense  of  their  wrongs  and  a  passionate  longing  for  reUef. 
He  himself  never  counseled  a  violent  revolution,  but  hoped  to 
bring  about  reforms  by  peaceful  means  under  the  Spanish  flag. 

Since  Rizal  would  not  lead  them  to  revolt,  other  leaders  did  so, 
and  on  August  26,  1896.  the  Philippine  revolution  against  Spain 
began.  Rlzal  was  arrested,  imjustly  accused  of  having  Incited  the 
revolution,  and  on  December  80.  1896.  was  executed. 

The  revolution  gained  force,  and  soon  a  new  leader  came  to  the 
front.  He  was  a  youth  of  27  years,  only  lately  out  of  college,  but 
Emlllo  Agulnaldo  quickly  showed  great  talents  of  command. 
Under  his  direction  rapid  military  progress  was  made  in  every 
Province,  until  he  had  driven  the  8p>anlsh  troops  Into  Manila, 
and  had  the  city  surrounded  and  beseiged,  except  by  way  of  the 
sea.  the  avenue  through  which  the  Spanish  Army  could  still  get 
supplies  and  reinforcements. 

Then,  on  February  15,  1898,  the  United  States  battleship  Maine 
was  blown  up  in  Habana  Hartxir,  precipitating  war  l>etween  Spain 
and  the  United  States,  which  was  declared  on  April  21.  On  May  1. 
1898,  occurred  the  Battle  of  Manila,  in  which  the  Spanish  fleet 
was  destroyed  by  the  United  States  Asiatic  squadron,  under  the 
command  of  Commodore  Dewey. 

Since  a  fleet  alone  cannot  take  and  hold  territory,  American 
soldiers  were  sent  to  Manila,  and  on  Augtist  13  the  Spanish 
authorities  siurendered  the  city  to  the  United  States  forces. 
Agulnaldo  was  not  permitted  to  enter  the  city  with  his  troops,  and 
friction  between  him  and  the  Americans  developed.  On  January 
31.  1899,  General  Agulnaldo  promulgated  the  Constitution  of  the 
Philippine  Republic,  and  was  Inaugurated  as  president,  and  2 
weeks  later  the  Philippine  Insurrection  against  the  United  States 
commenced. 

And  so  we  found  ourselves  fighting  the  Filipinos — a  people 
who  were  struggling  for  Independence.  Our  occupation  of  the 
Philippines  was  not  premeditated,  but  had  come  about  entirely 
through  the  fortiUtous  chance  of  war.  Whatever  may  be  said 
of  us,  we  certainly  did  not  take  the  Islands  with  any  thought  of 
territorial  aggrandizement.  What  was  then  to  be  the  attitude 
of  the  United  States  toward  a  freedom-loving  and  freedom-seeking 
colony  which  it  had  so  accldently  acquired? 

There  were  some  Imperialists  among  us  who  looked  toward  a 
policy  of  colonial  expansion  and  exploitation,  and  who  said, 
"Where  the  American  fiag  once  goes  up  It  never  comes  down." 
Such  a  departure  from  our  national  ideals  never  commended  Itself 
to  the  American  people. 

Wisely  or  unwisely,  we  had  taken  the  Philippines.  Wisely  or 
unwisely,  we  had  assumed  the  burden  and  responsibility  of 
governing  them.  And  yet  we  said  the  Philippines  belonged  to 
the  Filipino  people;  that  we  were  merely  their  trustees,  and 
that  when  they  were  comp)etent  to  take  care  of  themselves  we 
would  resign  our  trust  and  let  them  govern  themselves. 

Colonial  exploitation  was  repugnant  to  our  minds.  We  declared 
that  the  good  of  the  colony,  not  our  own  good,  must  l>e  the  first 
consideration,  which  was  perhaps  a  brand  new  idea  in  a  world 
which   had  alwa3rs  colonized  for  quite  different  reasons. 

Through  no  fault  of  their  own.  the  people  of  the  Philippines 
had  not  l>een  trained  In  the  difficxjlt  art  of  self-government,  and 
had  never  been  given  an  opportunity  to  demonstrate  whether 
they  could  rule  themselves  or  not,  nor  whether  they  would  re- 
spect the  rights  and  property  of  others. 

How  could  we  tell  whether  they  tiad  been  disciplined,  as  Anglo- 
Saxons  had  been  disciplined  for  centuries,  to  submit  to  the  ex- 
pressed will  of  the  majority,  no  matter  how  wrong  the  individual 
might  deem  that  decision  to  be?  Where  that  principle  is  not 
accepted  deniocracy  must  fall. 

And  so  we  set  up  a  military  government  and  proceeded  to  put 
down  the  Insturectlon.  We  soon  discovered  that  we  had  a  first- 
class  war  on  our  hands.  At  first  there  was  heavy  fighting  tietween 
the  two  armies.  In  which  the  Filipino  forces  were  driven  back  and 
broken  up  into  small  l>ands.  A  i>eriod  of  guerrilla  warfare  ensued, 
which  lasted  more  than  a  year  and  a  half.  We  had  more  than 
70,000  troops  scattered  all  over  the  Philippines,  and  we  had  a 
garrison  in  every  town  of  hnportance  and  In  many  places  that 
were  mere  villages.  But  the  guetrllla  warfare  continued,  imder 
the  direction  of  General  Agulnaldo,  who  was  in  a  remote  hiding 
place.  There  Is  no  telling  how  long  the  Insurrection  might  have 
lasted  if  General  Frederick  Funston  had  not  accidentally  learned 
the  whereabouts  of  General  Agulnaldo,  and,  by  bold  stratagenx. 
a4>tQred  him. 

The  capture  of  General  Agulnaldo  soon  terminated  the  Insur- 
rection, and  the  tslands  were  rapidly  pacified.     The  military  gov- 
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emment.  after  having  established  peace  and  order,  and  after  hav- 
ing made  the  beginnings  of  the  American  type  of  administration 
and  Jurisprudence,  of  popular  education,  of  building  roads,  and 
of  modem  sanlUtion.  was  superseded  by  a  civU  government,  and 
step  by  step  self-government  was  Introduced.  The  second  con- 
tact of  the  Philippines  with  western  clvUlzatlon  had  begxm,  this 
time  according  to  the  American  style  of  liberty,  enlightenment, 
and  progress.  What  has  been  accomplished  in  the  last  37  years 
Is  a  marveloiis  story.  ,  ,      ^  . 

Popular  election  of  municipal  and  provincial  officers  was  m- 
stltuted  3  years  after  American  occupation,  and  so  the  school  for 
democracy  was  under  way.  So  apt  were  the  native  officials  that 
6  or  6  years  later  the  popular  election  of  the  lower  house  of 
the  Philippine  Legislature  went  Into  effect.  The  results  were 
entirely  satisfactory,  and  In  1916,  with  the  encouragement  of 
President  Wilson,  the  Jones  Act  was  passed,  making  the  entire 
Philippine  Legislating  elective,  and  giving  the  Filipinos  an  en- 
larged part  in  administrative  affairs.  This  was  a  long  step  toward 
self-government.  ^,       * 

Let  me  invite  your  attention  to  portions  of  the  preamble  ot 
the  Jones  Act,  which  was  passed  by  almost  the  unanimous  vote 
of  both  parties  in  Congress:  ^^   .*  ^  o*  * 

"It  was  never  the  intention  of  the  people  of  the  United  States 
In  the  inclplency  of  the  war  with  Spain  to  make  It  a  war  of  con- 
quest or  for  territorial  aggrandizement;   and 

"It  is,  as  it  has  always  been,  the  purpose  of  the  people  of 
the  United  States  to  withdraw  their  sovereignty  over  the  Philip- 
pine Islands  and  to  recognize  their  independence  as  soon  as  a 
stable  government  can  be  established  therein." 

This  preamble  can  only  be  construed  as  a  definite  promise  of 
eventual  Independence.  The  Jones  Act  gave  the  Filipinos  a 
large  measin-e  of  self-government  and  they  responded  magnifi- 
cently to  their  new  responsibilities  and  opportunities. 

Meanwhile,  that  great  symbol  of  democracy,  the  'little  red 
schoolhouse"  of  the  United  States,  was  transplanted  to  the  Philip- 
pines, and  universal  popular  education  became  and  remains  as 
much  a  Philippine  Ideal  as  it  is  an  American  Ideal.  The  hunger 
of  the  Filipinos,  young  and  old,  for  education  has  been 
remarkable. 

At  the  beg-nnlng  of  American  occupation  there  were  practically 
no  decent  roads  in  the  Philippines.  Today  there  is  an  excellent 
system  of  highways,  those  Indispensable  requisites  to  agriculture, 
commerce.  Industry,  and  social  Intercourse.  I  wish  I  had  time  to 
tell  you  how  the  health  and  well-being  of  the  people  has  been  Im- 
proved through  modem  sanitation  since  American  occupation; 
how  public  works  of  various  kinds  have  added  to  the  security, 
comfort,  and  self-respect  of  the  people;  how  the  courts  have  been 
made  templi^  of  Justice  for  rich  and  poor  alike;  and  how  the 
well-being  of  the  Islands  has  been  Improved  by  introducing  and 
fostering  new  industries  which  increase  the  national  Income, 
fvimish  employment,  and  raise  the  standard  of  living. 

Perhaps  the  greatest  thing  that  the  United  States  has  done  for 
the  Philippines  Is  to  give  them  free  access  to  our  markets.  Since 
they  have  been  able  to  ship  their  sugar,  coconut  oil,  hemp,  tobacco, 
and  other  products  to  the  United  States  without  paying  duty  they 
have  prospered  marvelously  and  are  now  enjoying  a  higher 
standard  of  living  than  any  other  country  In  the  Orient. 

Notwithstanding  the  tremendous  t>eneflts  which  the  Filipinos 
had  received  from  their  connection  with  the  United  States,  their 
longing  for  Independence  continued,  and  finally  the  Tydlng-Mc- 
Duffle  Act.  which  Is  entitled.  "An  act  to  provide  for  the  complete 
Independence  of  the  Philippine  Islands",  etc.,  was  passed.  I  have 
Just  returned  from  the  Phllli>plne8  where,  on  the  15th  of  Novem- 
ber, I  participated  in  the  inauguration  of  the  new  government 
which  was  thereby  authcwlzed. 

By  virtue  of  the  Independence  act  there  has  been  created  a 
government  called  the  Commonwealth  of  the  Philippines,  which 
gives  the  islands  almost  complete  autonomy  in  their  local  affairs, 
puttmg  not  only  the  legislative  but  also  the  executive  and  Judicial 
departments  into  the  hands  of  the  Filipinos.  The  people  elect 
their  own  President  and  Vice  President,  and  also  the  members 
of  their  own  legislative  department,  which  consists  of  one  house, 
known  as  the  National  Assembly,  and  they  elect  or  appoint  their 
own  Judges. 

The  Inauguration  of  the  Commonwealth  of  the  Philippines  de- 
serves to  be  rated  as  a  historic  event  In  the  annals  of  both  the 
United  States  and"  the  Philippines. 

The  question  Is  sometimes  asked,  "Why  does  the  United  States 
give  up  so  valuable  a  territorial  possession  as  the  Philippine 
Islands?"  The  answer  is  that  the  value  of  the  islands  to  the 
United  States  does  not  enter  into  the  calculation.  We  give  them 
up  l)eceuse  we  promised  them  their  independence  and  because 
of  the  American  conception  of  the  fundamental  right  of  peoples 
to  govern  themselves.  When  the  American  fiag  finally  comes  down 
in  the  Philippines  it  will  come  down  with  Increased  honor  for  our 
country. 

It  Is  not  often  that  a  new  nation  is  launched  with  such  cor- 
dial friendship  and  muttial  good  will.  Often  new  nations  are 
bom  In  the  welter  of  battles  and  bloodshed. 

President  Manuel  L.  Quezon  and  Vice  President  Sergio  Osmena 
are  the  two  undisputed  leaders  of  the  Filipino  people  and  have 
been  Intimately  connected  with  the  development  of  self-govern- 
ment and  the  movement  for  Independence.  Their  long  experience 
in  governmental  affairs  affords  every  reason  to  expect  a  success- 
ful administration  of  the  Commonwealth. 

Independence  is  not  yet  complete,  and  the  islands  will  remain 
tinder  American  sovereignty  for  another  10  years.    At  the  end  of 


that  period  American  sovereignty  will  be  withdrawn  and  the 
Philippine  Republic  will  I  supersede  the  Commonwealth  of  the 
Philippines  as  a  completely  independent  nation. 

The  10-year  transition;  period  was  deemed  wise  and  prudent, 
principally  to  enable  the!  Philippines  to  make  the  necessary  re- 
adjiistments  in  their  economic  life.  If  they  were  suddenly  re- 
quired to  pay  full  tariff  rajtes  on  their  exp>orts  to  the  United  States, 
It  was  feared  that  It  wojuld  nUn  some  of  their  most  lmp>ortant 
Industries,  thereby  throwing  a  great  many  people  out  of  employ- 
ment and  causing  much  |  hardship  and  suffering.  The  transition 
period  is,  therefore,  intended  to  benefit  the  Filipino  people,  and 
to  give  the  new  nation  a  petter  chance  for  success.  Moreover,  the 
transition  period  will  give  the  Filipinos  a  period  of  training  in  the 
executive  branch  of  the  government. 

The  United  States  still  j  reserves  certain  pxjwers,  including  direct 
supervision  and  control  ^ver  foreign  affairs,  and,  in  general,  the 
right  to  intervene  in  ca^  of  serious  disorders  or  failure  of  the 
Commonwealth  govemmebt  to  meet  its  obligations.  We  keep  a 
Utiited  States  High  Comniissioner  In  the  Islands  as  the  representa- 
tive of  the  sovereignty  of! the  United  States.  The  first  High  Com- 
missioner is  the  last  GJovemor  General,  the  Honorable  Frank 
Murphy,  who  has  made  |Buch  an  outstanding  record  during  the 
past  2V3  years  that  he  d^rves  to  lie  ranked  among  the  greatest 
Governor  Generals  whom;  we  have  sent  to  the  Philippines. 

Those  who  have  been  jn  a  position  to  observe  closely  the  part 
the  Filipinos  have  played  In  the  development  of  their  civil  gov- 
ernment have  nothing  btit  admiration  for  them  and  have  no  mis- 
givings alxsut  their  fltne*  for  self-government  and  independence. 
I  see  no  reason  why  the  'Commonwealth  should  not  be  a  success 
and  why  complete  independence  should  not  be  achieved  on  sched- 
lile  time.  Certainly  we  blight  to  do  everything  we  can  to  help 
them  on  their  way.  | 

In  granting  Independeice  to  the  Philippines  we  are  fulfilling 
a  promise,  and.  as  Presl(%nt  Roosevelt  said  a  few  weeks  ago.  "It 
is  good  for  a  nation  to  keep  Its  word." 

As  Americans,  therefore^  we  may  \ie  pardoned  a  natural  feeling 
of  gratification  over  having  tieen  true  to  o\xt  national  Ideals  and 
doing  a  deed  worthy  of  cmr  ancestry.  We  rejoice  at  having  had 
this  opportunity  to  "prodlalm  liberty  through  sJl  the  land  unto 
all  the  Inhabitants  therepf",  and  to  give  the  world  an  example 
of  the  true  meaning  of  Aiiaerlcan  democracy.  May  we  never  falter 
In  putting  human  rights,  human  liberties,  and  human  welfare 
above  all  selfish  ambitioiis.  Individually  or  nationally,  at  home 
or  abroad,  and  thereby  jhelp  to  make  the  world  safe  through 
democracy,  which  may,  jifter  all,  be  more  to  the  point  than 
making  the  world  safe  fo^  democracy. 

If  our  own  cooperation  with  the  Filipinos  in  a  practical  way 
to  establish  a  new  democratic  republic,  fashioned  after  the  Amer- 
ican plan,  shall  renew  oui-  devotion  to  the  high  principles  which 
gave  birth  to  otir  own  Nation  then  our  sojourn  In  the  Philippines 
will  have  been  a  blessing  to  ourselves  no  less  than  to  the  Fili- 
pinos. Men  always  benefit  by  obeying  their  noble  impulses,  and 
so  do  nations.  The  performance  of  one  righteous,  unselfish  act 
by  America  makes  it  easier  and  surer  lor  her  to  be  Just  and  up- 
right In  all  her  International  relations.  It  is  a  proper  ambition 
for  her  to  deserve  the  esteem  and  affection,  not  of  the  Filipinos 
alone,  but  of  all  right-thinking  nations.  To  deserve  them  she 
must  keep  on  high  grouno. 

POLITICAL  PHARISEES  AND  THE  CONSTITUTION 

Mr.  KENNEY.  Mr.  I^peaker,  I  ask  imanimous  ccmsent  to 
extend  my  remarks  in  i  the  Record,  and  to  Include  therein 
an  editorial  appearing  \  in  the  Bergen  Evening  Record,  of 
Hackensack,  N.  J.  i 

The  SPEAKER.  Is  tihere  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  KENNEY.    Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  REcpto,  I  include  the  following  editorial 
iroax  the  Bergen  Eveniiig  Record,  of  Hackensack,  N.  J.: 
[From  the  Bergen  Evcjning  Record,  Tuesday.  Jan.  21,  1936) 

Former  Presidential  caiidldate  Alfred  E.  Smith  and  his  strange 
IjedfeUows,  the  Liberty  Leaguers,  are  vociferously  defending  the 
much-revered  but  overexplolted  Constitution  of  the  United  States. 
They  imply  the  AmerKa^  democracy  was  fotmded  upon  that 
document,  when,  as  a  majtter  of  historical  fact,  the  BepubUc  was 
established  upon  a  prior  apd  more  liberal  Anglo-Saxon  assertion  oS. 
human  rights. 

The  foimdatlon  of  th4t  new  theory  of  government  was  the 
Declaration  of  Independence,  which  was  adopted  in  1776,  and  be- 
came finally  effective,  after  7  soul-searing  years  of  bloodshed  and 
privation,  in  1783.  Six  yejars  later,  in  1789,  and  13  years  after  the 
signing  of  the  DeclaratloiL  the  Constitution  was  adopted,  not  to 
establish  a  new  principle  |of  government  but  to  secure  by  funda- 
mental law  and  give  pradtieal  effect  to  the  human  governmental 
principles  enunciated  in  ^e  Declaration  itself. 

With  regard  to  the  Oo|nstitution  and  its  invlolacy,  its  rather 
Pharisaical  defenders  forget  that  only  1  year  after  Its  adoption, 
in  1790,  10  amendmento  I^mI  to  lie  annexed  to  It.  and  that  in  every 
grave  national  crisis  thereafter  the  dociiment  had  to  be  amended 
to  meet  the  changing  human  needs  In  a  democracy.  Now.  there 
are  21  amendments,  all  4iade  pursuant  to  article  6,  which  pre- 
scrlt>es  the  manner  in  wbieb  such  changes  may  be  effected. 
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The    Declaration    asserted:   -^e    hold     •     •     «     that    all    meij 

•  •      •     are  endowed     •      •      •     with  certain  tmaUenable  rights} 

•  •  •  that  to  secure  these  rights  (life,  liberty,  and  the  pursuit 
of  happlne«)  gOTemmenta  are  Inatltuted  among  men.  derlvlnj 
their  Juat  poweni  from  the  consent  of  the  governed:  that  when* 
ever  any  form  of  government  beconaea  destructive  of  these  endav 
tt  Is  the  right  of  the  people  to  alter  or  to  abolish  it,  and  to  In* 
stltute  new  government,  laying  Its  foundation  on  such  prlnclpl^ 
and  organizing  lu  power  In  such  form,  as  to  them  shaU  aeent 
most  likely  to  effect  their  safety  and  happiness." 

In  1933  when  the  present  administration  assumed  the  burden^ 
of  eov«Timent  there  were  15  million  unemployed,  who  with  thelt 
36  million  dependents  comprised  a  third  of  the  Nation's  popula. 
tlon.  Palliire  of  the  administration  to  provide  relief  for  thest 
40  million  cltlaens  would  have  been  an  omission  that  most  cer* 
talnJy  could  be  destructive  of  their  rights  to  at  least  life  and  th^ 
pursuit  of  happiness. 

In  some  agricultural  States  the  farmers,  due  to  a  national  eco« 
nomic  crisis  beyond  their  control,  were  faced  with  the  loss  of 
their  homes  and  their  means  of  livelihood  through  wholesale 
foreclosures.  In  their  dire  necessity  they  figuratively  told  th^ 
law  and  the  Constitution  to  go  to  Hadea  when  by  display  ot 
organized  resistance  they  compelled  local  Judicial  authority  t^ 
de-slst  from  enforcing  the  mortgage  foreclosure  and  tax-sale  laws. 
Organized  society  could  then  have  enforced  the  letter  of  the 
Constitution  by  sending  the  Federal  troops  to  quell  that  clvlt 
Insurreciion:  but  If  U  had.  a  conflagration  would  have  resulted 
that  Instead  of  altering  a  form  of  government  might  conceivably 
have  abolished  It. 

In  such  circumstances  It  becanM  necessary  for  the  people  cC 
a  democracy  to  preserve  at  least  the  liberal  spirit.  If  not  th^ 
meticulous  letter,  of  their  Constitution.  Humanity,  If  not  selfi- 
preservation.  demanded  that  the  other  80  million  Americans  bet- 
come  their  brothers'  keeper  through  any  orderly  governmental 
proceas  available  to  them.  They,  through  their  duly  elected 
President  and  Congress,  met  that  national  crisis  In  the  legislative 
manner  prescribed  for  them  by  experience  and  exi)edience. 

The  resultant  legislation  unquestionably  relieved  a  critical  con>- 
dltion  even  though  the  Nation's  future  bad  to  be  emergently  mort^ 
gaged  to  do  so.  but  to  assert  that  our  economic  and  civic  prob»- 
lems  have  been  definitely  solved  Is  self-delitslve.  There  are  sclH 
10.000.000  unemployed  and  15.000.000  dependents  who,  without; 
governmental  made  worlt  or  the  morale-shattering  dole,  woul<l 
starve  and  freeae.  The  other  100.000.000  Americans  could  not  livfe 
in  social  security  if  those  human  needs  were  unprovided  foi* 
elth»r  by  industry  or  by  government. 

Far  from  solving  our  still  grave  national  problems,  the  adverse 
decisions  of  the  Supreme  Court  which  have  given  admlnistratioti 
critics  so  much  recent  Joy  have  therefore  merely  accentuate^l 
them.  Its  nine  cloistered  members  doubtless  followed  Judicial 
precedent  faithfully  by  interpreting  meticulously  the  letter  c$ 
the  Constitution.  As  the  lawful  guardians  of  tt.  they  performeU 
their  functions  courageously  and  in  accordance  with  precept. 

But  the  President  and  Congress,  in  closer  touch  with  humati 
needs  in  a  period  of  acute  national  travail,  tried  to  apply  tb^ 
broader  spirit  of  both  the  Constitution  and  the  declaration  cit 
governmental  principles  and  human  rights  which  was  the  foundat- 
tion  on  which  the  Republic  was  established  13  years  before  ttUB 
Constitution  was  adopted.  I 

Liberty  Leaguers  are  trying  to  capitalize  "Thou  shalt  not",  which 
Is  exactly  what  the  original  Pharisees  tried  in  a  grain  field  to 
embarrass  a  great  Teacher  20  centuries  a^.  He  replied:  "The 
Sabbath  was  made  for  man,  not  man  for  the  Sabbath. '  The 
present  administration  might  just  as  aptly  reply  to  the  moderp. 
Pharisees:  "The  Constitution  was  made  for  the  people,  not  ttift 
people  for  the  Constltutton."  •  ^  j 

NEUTRALITY  LECZSLATIOir  I 

Mr.  KENNEDY  of  New  York.  Mr.  Speaker.  I  ask  unanii- 
mous  consent  to  extend  my  remarks  in  the  Record,  and  to 
Inchide  therein  a  radio  talk  dehvered  the  other  evening  o^ 
the  qiiestioD  of  neutrality  by  Mr.  Walter  Lippmann. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection.  ' 

Mr.  KENNEDY  of  New  York.    Mr.  Speaker,  under  th^ 

leave  to  extend  my  remarks  in  the  Record,  I  include  thfe 

following  talk  delivered  by  Walter  Lippmann  over  WEA^, 

Saturday,  January  18.  at  11  p.  m.  I 

Ladles  and  gentlemen,  in  the  course  of  tbe  next  4  or  5  weelfs 
Congress  will  have  to  pass  some  kind  of  law  dealing  with  ttm 
subject  of  neutrality  I  think  you  will  agree  that  that  la  a  very 
abort  time  in  which  to  deal  with  a  very  big  subject.  It  would  be 
hard  enotigh  If  Congress  had  nothing  else  to  do  than  to  dlscu^a 
this  one  quasUon  for  the  next  month.  But  there  are  a  doeeti 
other  important  qxiestlons  which  It  has  to  rtlwmia  at  the  samie 
time.  It  ha*  the  bonus  to  deal  with  and  the  Budget  and  relief 
and  what  is  to  come  after  the  A.  A.  A.,  and  tbe  plain  fact  U  thait 
neither  Oiiiiti—  nor  the  President  nor  the  coontry  can  give  lis 
ttsdrndad  attsntlon  to  the  question  of  neutrality.  Tet  It  Is  pe«- 
bapa  the  greatest  of  all  questions.  For  on  It  may  very  w^tl  d#- 
peiid  the  Uvea  at  mniione  of  men  and  the  security  at  the  Amerlcatk 
Republic,  tt  is  a  queeUoo  of  such  onrcrwhelmlng  impartanoe  th4t 
no  one  who  has  any  sense  of  responsibility  will  wish  to  eettle  It 


In  a  hurry:  to  settle  It  without  thoroagli  debate  and  careftil 
thought. 

Why,  then,  must  this  momentous  question  be  dealt  with  in  such 
a  hurry?  The  answer  to  that  is  that  It  is  wholly  unnecessary  to 
settle  It  in  a  hurry.  There  Is  now  on  the  statute  books  a  law 
passed  last  August  which  governs  Am^ican  neutrality  in  the  war 
that  Is  being  fought  between  Italy  and  Kthiopia.  This  law  is 
working  well  enough.  It  has  not  Involved  the  United  States  In 
any  serious  controversies  with  Italy  or  with  Ethiopia.  No  Ameri- 
can Interests  have  been  endangered.  There  Ls  nothing  In  the 
Immediate  situation  which  gives  anyone  reason  to  fear  that  Uie 
United  States  might  be  drawn  into  this  particular  war.  In  oUier 
words,  the  law  we  now  have  is  achieving  what  the  American 
people  want  a  neutrality  law  to  achieve.  It  is  keeping  us  out 
of  war  with  our  vital  Interests  and  our  honor  unimpaired.  There 
ts  only  one  trouble  with  the  present  law.  It  expires  automatically 
on  the  39th  of  February.  So  far  as  this  particular  war  goes,  all 
that  is  needed.  therefcH^,  Is  for  Congress  to  extend  tbe  present 
law  for  another  yeai-  or  so.     That  could  be  easily  done. 

If  there  were  no  other  war  in  sight  that  would  be  all  that  any 
one  wovild  wish  to  do.  But,  (rf  course,  there  are  other  wars,  much 
greater  wars  in  sight,  and  it  is  these  greater  wars  that  Congress 
and  the  administration  and  the  people  are  worried  about.  There 
is  good  reason  to  be  worried.  The  plain  fact  is  that  all  the  great 
powers  of  Eiorope  and  Asia  are  arming  feverishly  and  preparing 
for  war.  There  Is  the  war  m  Africa.  There  Is  something  very 
much  like  a  war  in  China.  There  are  gigantic  armaments  being 
prepared.  There  are  alliances  being  formed.  There  is  powerful 
propaganda  In  several  nations  to  ln^>lant  in  the  minds  of  the 
people  the  conviction  that  there  Is  no  solxition  for  their  difficulties 
except  by  a  resort  to  force  and  violence.  In  short,  there  exists 
the  real  danger  of  a  very  great  war  that  might  easily  Involve 
almost  all  of  the  nations  of  Europe,  Africa,  and  Asia. 

Clearly.  It  la  our  duty  to  take  every  precaution  we  can  take  to 
see  to  It.  If  such  a  great  war  breaks  out,  that  it  does  not  Involve 
the  United  States. 

The  practical  question  now  before  the  country,  the  question 
that  has  to  be  decided  at  once.  Is  whether  Congress  can.  before 
the  29th  of  February,  determine  exactly  how  the  United  States 
shall  act  in  the  event  of  a  great  European  and  Asiatic  war. 

This  la  the  fundam£ntal  question  on  which  the  American  people 
have  to  make  up  their  minds.  It  should  be  clearly  grasped.  Can 
Congress  in  the  next  4  weeks  decide  how  the  United  States  shall 
act  Lq  the  event  of  another  great  war?  This  Is  the  real  question 
on  which  Congress  Is  divided.  This  Is  the  real  Issue  between  the 
administration  and  those  who  think  as  Senator  Nye  thinks.  It 
is  no  use  arguing  about  loans  and  munitions  and  cotton  and  oil 
and  steel  and  ships  and  submarines  until  we  make  up  our  minds 
on  this  basic  question:  Are  we  going  to  decide  now,  in  the  next 
month,  what  must  be  done  about  all  these  things?  Senator  Nye 
wishes  to  say  what  must  be  done.  He  wishes  to  go  as  far  as  he 
can  In  laying  down  a  rigid  policy  which  the  Government  must 
follow. 

Those  who  are  opposed  to  him  say  that  it  Is  In  the  highest 
degree  dangerous  to  attempt  to  say  now  exactly  what  the  policy  of 
the  Government  must  be.  Their  contention  is  that  while  Congress 
should  give  the  Government  all  the  powers  it  might  need  in  order 
to  preserve  American  neutrality,  it  is  wrong,  it  is  unwise,  it  U 
dangerous,  for  Senator  Nyk  or  anyone  else  to  attempt  to  say  pre- 
cisely what  must  be  done.  No  one  has  any  objections,  on  the 
contrary,  everyone  agrees,  that  It  may  be  necessary  to  do  all  the 
things  that  Senator  Nte  and  his  friends  wish  to  do.  No  one  has 
any  objections  to  giving  the  Government  the  power  to  do  them. 
But  there  Is  the  most  serious  objection  to  saying  now,  to  deciding 
in  a  hurry  before  February  29,  that  any  or  all  of  these  things  must 
be  done  no  matter  what  the  circumstances,  no  matter  what  the 
conditions,  no  matter  what  the  crisis  may  be,  which  may  at  some 
future  time  confront  the  American  people. 

The  attempt  to  write  a  binding,  cast-iron  law  today  to  fix 
American  neutral  policy  In  another  great  war  Is  like  saying,  '1 
may  have  to  play  a  game  of  bridge  next  week  and  I  have  decided 
to  lead  the  eight  of  diamonds."  It  Is  like  saying,  *^  may  play 
football  next  autumn  and  on  the  second  play  I  am  going  to  call 
for  a  forward  pass. "  It  is  like  saying,  "I  have  decided  that  my 
grandchild  Is  to  be  a  prize  fighter",  without  knowing  whether 
yoUr  grandchild  is  to  be  a  boy  or  a  girl. 

In  the  case  of  a  possible  great  war  In  the  future  nobody  knows 
today,  nobody  In  the  Senate,  nobody  In  any  country  anywhere, 
when  It  will  break  out.  Nobody  knows  where  it  will  break  out. 
Nobody  knows  who  will  be  fighting.  Nobody  knows  who  will  be 
neutral.  Nobody  knows  who  will  be  allied  with  whom.  Nobody 
knows  whether  it  will  be  fought  on  the  sea.  In  the  air.  or  on  land. 
Nobody  can  look  into  the  future  and  predict  the  character  of  the 
war  which  Congress  is  to  make  laws  about.  How.  under  these 
ctrcimastances.  can  any  Senator  pretend  that  he  knows  enough, 
that  he  is  stifflciently  a  prophet,  to  write  a  law  which  fixes  In 
advance  the  correct  policy  of  the  United  States? 

The  best  proof  that  this  Is  Impossible  Is  to  be  found  in  the  fact 
that  17  years  after  the  end  of  the  World  War  a  Senate  committee 
has  Just  spend  a  hundred  tho\isand  dollars  trying  to  find  out  how 
and  why  the  United  States  entered  It.  That  war  is  over.  Yet  here 
we  are  stlU  arguing  and  quarreling.  stUl  writing  books,  still  making 
speeches,  still  holding  Investigations,  and  still  uncertain  as  to  why 
w  entered  the  war.  If  we  do  not  know  yet  why  we  entered  the 
last  war,  how  on  earth  can  Congress  write  a  law  In  4  weeks  telling 
OS  exactly  how  to  behave  in  the  next  war? 

I  do  not  mean  to  say  that  we  cannot  learn  mxach  ttm  our  mte- 
In  the  last  war  which  will  help  us  to  act  more  wisely  the  next 
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time.  I  am  sure  we  can.  and  that  it  Is  our  duty  to  study  carefully 
and  dispassionately  the  history  of  our  attempt  U)  maintain  neu- 
trality and  the  evenU  which  caused  us  to  faU.  But  I  am  equally 
certain  that  we  shall  not  learn  much  from  that  experience,  If  we 
Btart  with  the  notion  that  we  already  know  all  about  it. 

As  a  matter  of  fact.  If  it  were  possible  today  to  describe  the  char- 
acter of  the  next  war.  if  It  were  known  who  is  going  to  fight,  and 
where  and  what  the  military  plan  of  the  next  war  is  to  be,  the  next 
war  would  almost  certainly  not  take  place.  If  it  were  known  who 
Is  going  to  attack,  when  he  is  going  to  attack,  where  he  is  going 
to  attack,  who  Is  going  to  oppose  him.  there  would  be  no  great 
difficulty  in  preventing  the  atUck.  The  very  essence  of  the  war 
danger,  however,  lies  in  the  inability  of  the  governments  and  the 
people  to  foresee  the  future.  The  essence  of  the  danger  is  that  the 
time,  the  military  strategy,  the  purposes  cannot  be  foreseen— that 
the  war.  if  It  comes,  will  come  as  a  surprise  and  at  a  moment  wnen 
the  world  is  not  ready  for  it.  _        ^  ......      ^     .... 

The  moral  I  draw  from  this  Is  that  for  the  United  SUtes  to  tie 
Its  hands  today  is  to  increase  the  danger  to  the  United  SUtes, 
not  to  diminish  it.  The  only  way  to  be  prepared  for  an  unpre- 
dictable emergency  Is  to  be  able  to  move,  to  have  your  hands 
free  to  be  alert,  resourceful,  powerfiil,  and  unentangled.  These 
proposals  to  settle  American  poUcy  in  advance  are  an  attempt  to 
say  that  we  know  better  today  what  the  emergency  wUl  require, 
though  we  do  not  know  what  the  emergency  will  be.  than  the 
President  and  Congress  who  actually  see  what  the  emergency  is. 

It  is  a  pretty  good  rule  In  human  affairs  that  men  should  solve 
the  problems  of  their  own  day  and  not  try  to  tell  their  descend- 
ants and  their  succes-sors  how  to  settle  their  problems. 

The  policy  of  the  United  States  Government  U  to  remain  unen- 
tangled and  free.  Let  us  foUow  that  policy.  Let  us  remain  unen- 
tangled and  free.  Let  us  make  no  aUlances.  Let  us  make  no 
commitments.  By  the  same  token  let  us  pass  no  laws  which  will 
bind  the  f\rture.  tie  the  hands  of  the  Government,  deprive  it  of 
Its  freedom,  cause  It  to  be  enUngled  in  a  statute  based  on  what 
somebody  at  this  moment  thinks  the  Government  ought  to  do  In 

the  future.  ^  ^    ^  ■,,      .  ,. 

The  simple  truth  Is  that  we  are  not  wise  enough  to  tell  a  future  , 
Congress  and  a  future  President  what  they  must  do.  We  shall  be 
very  fortunate  if  we  are  wise  enough  to  decide  what  we  must  do 
In  the  situation  that  Is  right  before  our  eyes.  We  shall  need  all 
the  wisdom  we  can  find  to  cross  the  bridge  that  we  are  now  trying 
to  cross  without  deciding  also  how  our  successors  shall  cross  the 
bridges  that  they  will  have  to  cross. 

HONOR  TO  RESERVE  OFFICERS 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  on  the  subject  of  Re- 
serve ofBcers,  and  to  include  therein  an  article  prepared  by 
mjrself  and  published  in  the  magazine  "The  Reserve  Officer. " 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  by  permission  of  the  House, 
I  am  offering  for  printing  in  the  Record,  as  part  of  my  re- 
marks, an  article  prepared  by  me  and  published  in  the  Reserve 
Officer  for  January  1936.  This  magazine  is  the  official  pub- 
lication of  the  Reserve  Officers  Association  of  the  United 
States,  an  organization  composed  exclusively  of  Reserve 
officers  and  having  a  membership  of  approximately  28,000. 
Of  course,  all  of  the  110,000  Reserve  officers  are  eligible  for 
membership  in  this  association.  I  regard  it  as  a  very  useful 
organization  of  patriotic  citizens  who  devote  their  time  and 
talents  to  the  cause  of  national  defense,  without  receiving 
or  expecting  any  compensation  whatsoever. 

As  I  point  out  in  these  remarks,  military  preparedness  is 
the  "hobby"  of  these  officers.  They  are  civilians  like  the  rest 
of  us  and  have  to  work  to  support  themselves  and  their 
famiUes  in  ordinary  business  pursuits.  But  this  particular 
class  of  citizens,  the  Reserve  officers,  devote  most  of  their 
leisure  time  to  the  study  of  matters  affecting  their  respec- 
tive military  activities.  I  should  personally  be  greatly 
pleased  if  all  Reserve  officers  could  see  their  way  clear  to 
become  members  of  this  association.  The  organization  uses 
its  strength  and  Influence  solely  to  advance  the  cause  of  na- 
tional defense.  They  have  no  selfish  ax  to  grind.  I  have 
been  more  or  less  intimately  associated  with  this  organiza- 
tion for  the  last  10  or  12  years,  and,  though  I  am  not  now 
eligible  to  be  a  member,  I  can  endorse  whole-heartedly  and 
enthusiastically  its  work. 

Mr.  Speaker,  to  you  who  come  from  the  Volunteer  State, 
this  article,  emphasizing  the  high  qualities  of  the  volunteer 
soldier,  ought  to  be  very  full  of  appeal.  Such  a  soldier  was 
Andrew  Jackson,  and  such  have  been  practically  all  of  the 
citizens  of  Tennessee  whenever  the  Nation  has  been  at 
war.    But  Tennessee  in  this  respect  is  but  typical  of  all  the 


States  and  of  all  the  se<^tions  and  of  all  the  citizens  of  this 
Republic.  But  peculiar  Imention  is  due  to  the  citizen  who, 
looking  far  ahead,  sees  tbe  day  of  inevitable  emergency  and 
begins  to  prepare  in  adtance,  so  that  he  may  be  the  more 
useful  in  serving  his  coubtry. 

Here  is  the  article  to  Which  I  refer: 

Lvr  Us  HuMlo*  Those  Who  Psxpaxs 
(By  Hon.  John  J.  McSwanfj  M.  C,  chairman.  House  Military  Affairs 

iCkmunlttee) 

The  Romans  had  a  maxlii  that  "Who  gives  quickly,  gives  twice." 
On  the  same  principle,  he! who  volunteers  before  war  to  become 
prepared  to  fight  dvirlng  wair  to  defend  his  nation  should  be  twice 
honored,  first  for  his  good  sense  and  vision  and  next  for  his  patri- 
otic sacrifice  of  time  and  Irtrength.  All  honor  to  the  volunteer 
soldiers  of  every  war,  but  mi>re  honor  to  those  who  volunteer  before 
war  and  equip  themselves  XA  be  Instantly  ready  for  any  unexpected 
outbreak  of  war.  \ 

Such  is  the  case  of  the  fleserve  officers.  Since  they  receive  no 
pay  fca-  their  time  and  effo^  to  become  prepared,  certainly  their 
motives  are  not  mercenar3f.  Since  their  services  are  absolutely 
vital  to  the  defense  of  America,  they  should  receive  our  thanks 
and  our  honcw.  All  hlstoOT.  all  experience,  and  common  sense 
warn  us  that  war  may  brei$:  any  day.  War  comes  like  a  thief  In 
the  night.  I  pray  never  ag^ln  to  see  the  scourge  of  war  affilct  our 
Nation,  but  I  cannot  forget  jthat  twice  since  I  was  21  years  old  wars 
have  come  to  America  and  they  were  separated  by  19  years.  I 
volunteered  for  both,  but  cilrcumstances  prevented  my  seeing  serv- 
ice In  the  Spanlsh-Americaji  War,  If  we  take  the  same  measure 
of  19  years,  who  would  be  erurprised  to  see  war  break  upon  us  in 
1937?  The  average  interval  of  time  between  wars  In  our  history 
has  been  about  25  years.  Ytet  who  is  now  ready  for  war?  Have  we 
profited  by  the  great  lenonif  of  the  last  war  and  the  lessons  of  our 
history  in  all  wars?  Have  l^e  passed  the  necessary  law  to  prevent 
profiteering  upon  our  Ooveitnment  and  \ipou  our  civU  population? 
Have  we  prepared  a  financial  plan  whereby  we  may  "pay  as  we 
fight"?  Have  we  enough  oQlcers  competent  to  organize,  train,  and 
lead  the  millions  of  unco^^i^zed  militia?  Who  would  rather  see 
our  Nation  defeated  than  to  help  It  become  properly  prepared  to 
defend  Itself?  Who  can  guarantee  that  no  war  will  be  forced  upon 
us  within  10  years?  Who  ^111  take  the  responsibility  of  having  our 
Nation  remain  unprepared?  Why  cannot  all  of  us  look  ahead  and 
prepare  for  the  possibility  bf  war,  Just  as  the  Reserve  officers  are 
preparing?  However  peaceful  our  intentions  are.  who  dare  take 
the  risk  of  having  some  of!  the  dictators  and  military  cliques  of 
the  world  force  war  upon  ^?  Who  would  have  America  submit 
supinely  to  such  dictators  |and  militarists  rather  than  stand  up 
and  fight  for  our  rights  as  our  fathers  and  their  fathers  have  done? 

Why  be  so  much  interestea  In  the  Reserves?  Because  I  am  Inter- 
ested In  national  defense,  aad  because  more  than  90  percent  of  the 
officers  who  wlU  lead  In  combat  the  citizen  soldiers  mobilized  to 
defend  our  Nation  must  bf  Reserve  officers.  Ninety  percent  will 
certainly  leaven  the  wholei  lump. 

VETKHSt    DKlisNDS    ON    TBS     BBSZBVES 

Since  we  must  have  a  sjfstem  of  defense,  and  since  the  actual 
defending  forces  In  the  fiefil  will  be  led  by  Reserve  officers  almost 
exclusively,  the  degree  of  effectiveness  of  our  defense  depends  upon 
the  efficiency  and  character  I  of  our  Reserve  officers. 

Now,  of  all  times,  we  mu*t  be  building  up  the  quality  and  char- 
acter of  our  Reserve  offlceH.  The  disturbed  condition  of  world 
affairs,  with  dictators  henj  and  there  having  hair-trigger  power 
to  start  a  war  at  their  owto  whim  and  fancy,  and  with  absolute 
monarchies  tmder  control  !of  mUltarlstic  groups,  it  is  necessary 
for  America  to  look  to  hei'  defensee.  We  are  the  great  creditor 
Nation  of  the  worid;  we  iare  the  richest  Nation  of  the  world; 
we  are  the  most  peace-loving  Nation  in  the  world.  It  Is  there- 
fore too  easy  for  some  dloator  or  militaristic  clique  to  assume, 
as  did  the  Kaiser  and  bis  advisers  back  In  1915.  1916.  and  1917,  that 
Americans  wiU  not  fight  tb  defend  their  land,  their  poesessions, 
their   rights,   and  their  hohor. 

The  Kaiser  and  Von  Bethmann-Hollweg  and  Von  Tlrpltz  dis- 
covered their  mistake  to  their  sorrow,  but  we  were  fortunately 
circumstanced  then.  In  that  the  Allies  were  holding  back  the 
German  onrush.  Though  ibled  almost  white  and  fighting  with 
their  backs  to  the  waU.  Pi^ce  and  Great  Britain  held  the  line 
until  the  Americans  got  t^ere.  We  were  slow  in  getting  there. 
We  hardly  knew  how  to  |8tart  to  get  ready  to  fight.  It  was 
nearly  a  year  and  a  half  4fter  we  declared  war  before  sufficient 
American  armies  were  organized  and  trained  and  put  into  posi- 
tion to  relieve  the  Prencn  and  English  and  to  push  back  tbe 
Central  Powers  eo  hard  that  they  surrendered.  We  dare  not  count 
upon  such  a  fortunate  sitiM^tion  next  time.  The  allies  of  today 
may  not  be  our  allies  of  tomorrow.  We  may  have  to  fight  alone 
a  great  combination  ol  pdwers.  8o  long  as  we  fight  to  defend 
our  own  land,  if  our  foreei  are  adequately  trained  and  equipped 
and  provisioned  with  sttpp^les  and  ammunition,  we  wlU  be  able 
to  resist  invasion  and  to  sive  our  land. 

We  cannot  Judge  of  our  AAtq\i»CY  of  defense  merely  by  pointing 
to  the  Regtilar  Army.  It  vtould  be  hardly  a  drop  in  the  bucket. 
Most  Regular  Army  officers  Iwould  be  in  position  of  high  command 
and  m  staff  positions,  tnilning  and  organizing,  eqiUpplng  and 
supplying  the  vast  armlea  M  clvUlan  soldiers.  The  oflUsers  of  the 
platoons  and  the  companl€|B.  and  the  battalions  and  of  many  oT 
«ie  regiments,  and  of  some!  of  the  brigades  and  divlsiqpa.  must  be 
Reserve  officers.  These  are  the  officers  who  will  smell  the  powder, 
catch  the  buUete,  breathe  ki  the  noxious  gases,  stistain  the  shocK 
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of  high  earploslTea,  and  lead  onr  troops  etther  to  Tletory  or  defe*^ 

It  muat  not  be  defeat.  Therefore,  our  Besenre  o«cers  must  b« 
encouraged  and  assisted  to  the  highest  possible  degree  of  efflclency. 
They  are  carrying  on  a  mafnlflcent.  unselftsh  work  of  preparation. 
They  are  constanUy  studying,  answering  questionnaires,  attending 
lectures  and.  as  often  as  Congress  appropriates  Uie  funds,  attend- 
ing camps  for  instruction- 
Most  of  these  Reserve  officers  are  well  educated:  most  of  them 
are  succeeding  In  their  private  businesses  and  professions;  mosfl 
oi  them  have  high  qualities  of  natural  leadership:  most  of  them 
are  rapidly  attaining  knowledge  and  experience  In  the  handling 
of  troops  and  In  the  conduct  of  combat.  I  Lift  my  hat  in  honol 
of  these  u"«*'<'«^^'  patriotic  Reserve  oacexs. 

PKBTABSTIOir  IS  "HOBBT' 

A  great  thinker  has  said  that  the  character  of  a  man  Is  deter* 
mined  largely  by  the  nature  of  his  hobby.  By  "hobby"  we  mean 
how  a  man  spends  his  leisure  time  away  from  ttie  business  bt 
which  he  makes  a  living.  With  the  Reserve  offlcers,  the  study  o| 
military  history  and  sclenc*.  and  practicing  the  art  of  tactics, 
constitute  their  "hobby."  Aftsr  these  ofllcers  spend  a  day  at  hard 
work  to  support  themselves  and  their  famillea,  and  to  pay  theif 
taxes  to  their  Oovemment.  they  spend  their  evenings  studying 
text-books,  attending  lectures  and  answering  qiiestlonnaires  X4 
Increass  their  proficiency  as  ofllcers.  Why  do  they  do  this?  Cer^ 
tainly  not  for  money,  because  they  are  p«ad  nothing.  After  keep* 
ing  themselves  uniformed  and  paying  the  expenses  of  attending 
lectures.  Reserve  oSkcers,  even  those  who  attend  camp,  come  out 
at  the  end  of  the  year  showing  a  loas  by  reason  of  working  a^ 
this    hobby.'  ' 

This  influences  their  character,  this  marks  their  character,  bet- 
cause  It  shows  they  have  the  volunteer  splitt.  the  spirit  of  i 
patriot  and  of  a  far-seeing  patriot  at  that.  Most  any  clttaen  wit 
Tolunt«er  to  defend  his  natkm  after  war  breaks.  It  is  the  cttizeft 
who  takes  the  long  look  Into  the  future  after  surveying  the  history 
of  the  past,  and  realizes  that  war  may  break  in  his  age  and  genf 
eratlon.  and  realizes  that  his  country  will  need  trained  officers  a> 
leaders  of  thoas  who  do  not  look  so  far  ahead,  who  Is  a  volunteef 
without  compensation,  gives  his  time,  his  strength,  his  abilities 
to  preparation  as  against  the  day  when  his  country  will  need  hlni. 
he  U  certainly  a  patriot  of  the  highest  type.  Such  an  officer  Is  % 
volunteer  In  advance  of  war.  Such  citlaen  is  a  volunteer  soldlet 
of  the  nth  degree.  Such  an  unselfish,  far-sighted  patriotic  citixet 
is  entitled  now.  in  peacetime,  to  the  res»pect  and  admiration  a( 
his  fellow  cltisens.  It  Is  common  for  the  Watkm  to  admire  and  t«> 
love  those  who  volunteer  In  war  to  defend  our  shores,  but  ov^ 
people  ought  to  admire  and  love  more  those  citizens  who  volunf- 
teer  before  war.  and  get  ready  for  war,  so  that  they  may  be  mor^ 
useful  and  helpful,  in  conducting  a  war  of  defense. 

MO  waa  KxcxFT  rcMi  DErxMsa 

In  conclusion,  I  emphasise  the  thought  of  defense  and  defensf! 
only.  America  will  never  inaugturate  a  war  of  aggression.  Oi^ 
people  think  peace,  talk  peace  and  pray  for  peace.  We  want  th 
be  let  alone,  but  our  people,  like  aU  worthy  people,  as  revealed 
by  history,  will  fight  and  fight  heroically  In  defense  of  their  homea 
and  rights.  Without  this  spirit  of  willingness  to  defend  by  forc^ 
IX  need  be,  our  land  and  our  rights,  we  would  not  be  a  Nation  toda|. 

I  realize  the  dangers  of  aUowmg  a  militaristic  clique  to  got 
Into  control  of  our  Nation.  But  I  also  realize  the  dangers  and 
the  fate  that  awaits  a  nation  not  prepared  to  defend  itfielf.  Hia- 
tory  is  full  of  examples  of  both  sorts  of  people.  But  America  |b 
not  in  danger  of  falling  into  the  hands  of  a  militaristic  grou^. 
Our  system  of  government,  our  Ideals,  and  the  nature  of  our  pec^ 
pie  forbid  it  and  will  prevent  It.  On  the  other  hand,  Amerlc^ 
must  look  to  her  gates  and  face  the  facts  of  her  own  historj, 
and  of  all  history,  and  especially  realize  that  as  the  wcH-ld  Is  oxh 
ganized  today  some  iuiimportant  murder,  a  bullet  fired  by  ^ 
maniac  assassin,  tome  strange  sinking  of  a  ship,  may  thrust  u|b 
against  our  will  into  a  sltviatlon  where  we  must  fight  or  surrendf^ 
our  rights.  Americans  descended  from  Pilgrim  Fathers,  froifi 
Cavalier  pioneers,  from  all  who  sought  here  civil  and  religious 
freedom,  from  fathers  who  foUowed  Washington,  and  later  foir 
lowed  Jackson,  and  later  still  followed  Scott  and  Taylor,  and  eve|i 
later  still  foUowed  Grant  cm  one  side  and  Lee  on  the  other,  suc^ 
Americans,  from  such  sires,  knowing  their  rights,  will  dare  to 
maintain  them.  While  we  wish  peace,  and  seek  not  only  our  ow|i 
peace  but  the  peace  of  the  world,  yet  we  know  that  times  do  comf 
when  honorable  peace,  just  and  enduring  peace,  may  come  onltr 
at  the  price  of  blood  and  siiflering.  As  sons  of  sires  who  settled 
this  land,  achieved  Its  independence,  erected  its  Government.  de»- 
veloped  Its  resources,  and  established  world  leadership  in  clviliv 
sation  we  must  be  prepared  to  suffer  and  sacrifice  and  abed  our 
blood.  In  order  that  the  Nation  so  established  by  such  fatheit 
may  be  preserved.  This  Is  not  Jingoism;  this  Is  not  sword  ratc 
tling:  this  is  not  the  mark  of  militarism.  It  is  simply  commoa 
sense  Americanism.  It  Is  that  America  whose  defense  rests  upo^ 
civilian  soldiers,  led  by  those  volunteer  soldiers  who  volunteer  t^ 
prepare  themselves  in  advance  of  war.  These  arc  called  Reserve 
officers. 

These  Reserve  offlcers  save  us  from  militarism.  They  are  ou^ 
American  substitute  for  a  standing  army.  They  also  save  \is  froi<i 
flabby,  selfish,  defenseless  pleastire-seeking.  They  keep  Iron  l|i 
America's  bloodstream.  They  follow  both  the  example  and  teachc 
ing  of  WaahUigton.  They  are  preserving  our  peace,  by  st,am11ng 
aa  a  warning  to  any  invader. 


RXSIONATION  FKOV  COKHTTTKIS 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication: 

Jajtoabt  23,   1936. 
H(Mi.  Jcam  W.  Btxns, 

Spemker  of  the  House  of  Representatives, 

Washington.  D.  C. 
Deab  Mb.  Sfkakxx:  I  hereby  resign  my  membership  from  the  fol- 
lowing committees,  to  take  effect  Immediately:  Merchant  Marine 
and  Fisheries;  Insular  Affairs;  Education;  Revision  of  the  Laws. 
Sincerely, 

Lonis  C.  RABsrrr.  M.  C. 

The  SPEAKER.    Without  objecticm.  the  resignation  will 
be  accepted. 
There  was  no  objection. 

LZAVS  or  ABSKHCX 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Buchanan,  for  1  week,  on  account  of  illness. 

ENROLLED  BILL  SIGNED 

Mr.  PARSONS,  fnwn  the  Conmittee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

H.  R.  9870.  An  act  to  provide  for  the  immediate  pasrment 
of  World  War  adjusted-service  certificates,  for  the  cancela- 
tion of  unpaid  interest  accrued  on  loans  secured  by  such 
certificates,  and  for  other  purposes. 

•Rie  SPEAKER  announced  his  signature  to  enrolled  bills  of 
the  Senate  of  the  following  titles: 

S.  1626.  An  act  for  the  refunding  of  ceitain  countervailing 
cust<xns  duties  collected  upon  logs  imported  from  British 
Columbia; 

S.  2421.  An  act  to  amend  the  act  entitled  "An  act  forbid- 
ding the  transportation  of  any  ];)erson  in  interstate  or  for- 
eign commerce,  kidnaped  or  otherwise  unlawfully  detained, 
and  making  such  act  a  leloDj",  as  amended; 

S.  2SS7.  An  act  authorizing  the  Perry  County  Bridge 
Commission  of  Perry  County,  Ind.,  to  construct,  maintain, 
and  operate  a  toll  bridge  across  the  Ohio  River  at  or  near 
Cannelton,  Ind.; 

S.  3120.  An  act  to  authorize  and  direct  the  Secretary  of 
the  Treasury  to  transfer  certain  moneys  to  "Funds  of  Fed- 
eral prisoners"; 

S.  3131.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  and  causeway 
across  the  water  between  the  mainland,  at  or  near  Cedar 
Point  and  Dauphin  I.sland.  Ala.;  and 

S.  3425.  An  act  authorizing  an  appropriation  for  payment 
to  the  Government  of  Norway  in  settlement  of  all  claims 
for  reimbursement  on  account  of  losses  sustained  by  the 
owner  and  crew  of  the  Norwegian  steamer  Tampen. 

BILLS    PKESXNTED    TO    THE    PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  ot  the  House  (^  the  following 
Utles: 
H.  R.  6137.  An  act  for  the  relief  of  the  Otto  Misch  Co.;  and 
H.  R.  9870.  An  act  to  provide  for  the  immediate  payment 
ot  World  War  adjusted-service  certificates,  for  the  cancela- 
tion of  unpaid  interest  accrued  on  loans  secured  by  such 
certificates,  and  for  other  purposes. 

ADJOtmNMENT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

Tlie  motion  was  agreed  to;  accordingly  (at  5  o'clock  and  3 
minutes  p.  m.)  the  House  adjourned  until  tomorrow.  Thurs- 
day, January  23,  1936,  at  12  o'clock  noon. 


EXECUTIVE   COMMUNICATIONS,   ETC. 

Under  clause  2  of  rule  XXTV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

614.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  January  20,  1936.  submitting  a  report,  together  with 
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accompanying  papers,  on  a  preliminary  examination  of,  and 
review  of  reports  on,  Sabine-Neches  waterway,  Texas,  au- 
thorized by  the  River  and  Harbor  Act  approved  August  30, 
1935,  and  requested  by  resolution  of  the  Committee  on  Com- 
merce, United  States  Senate,  adopted  May  25.  1935;  to  the 
Committee  on  Rivers  and  Harbors. 

615.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  January  20,  1936.  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of, 
and  review  of  reports  on,  Hendricks  Harbor,  Maine,  author- 
ized by  the  River  and  Harbor  Act  approved  August  30.  1935, 
and  requested  by  resolution  of  the  Committee  on  Commerce, 
United  States  Senate,  adopted  March  28,  1935;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

616.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  fiscal  year  1936,  to  remain  available  imtil  ex- 
pended, for  the  Department  of  Agriculture,  amounting  to 
$296,185,000,  together  with  a  sum  equal  in  amount  to  cer- 
tain unexpended  balances  (H.  Doc.  No.  396) ;  to  the  Com- 
mittee on  Appropriations  and  ordered  to  be  printed. 

617.  A  letter  from  the  assistant  secretary  to  the  Presi- 
dent, transmitting  a  bound  volume  of  World  Peaceways 
Pledges  of  Support,  together  with  copies  of  correspondence 
pertaining  thereto;  to  the  Committee  on  Foreign  Affairs. 

618.  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting a  draft  of  a  bill  to  amend  an  act  entitled  "An  act 
to  establish  a  uniform  system  of  bankruptcy  throughout 
the  United  States",  approved  July  1,  1898,  and  acts  amend- 
atory thereof  and  supplementary  thereto;  to  the  Committee 
on  the  Judiciary. 

619.  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting a  proposed  bill  to  provide  for  the  settlement  of 
claims  against  the  Government  for  damages  arising  from 
the  operation  of  vessels  of  the  Coast  Guard  and  the  Public 
Health  Service;  to  the  Cwnmittee  on  Claims. 


REPORTS    OP   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  JOHNSON  of  Texas:  Committee  on  Foreign  Affairs. 
House  Joint  Resolution  459.  Joint  resolution  to  amend  the 
joint  resolution  entitled  "Joint  resolution  providing  for  the 
participation  of  the  United  States  in  the  Texas  Centennial 
Exposition  and  celebrations  to  be  held  in  the  State  of  Texas 
during  the  years  1935  and  1936,  and  authorizing  the  Presi- 
dent to  invite  foreign  countries  and  nations  to  participate 
therein,  and  for  other  purposes";  without  amendment  (Rept. 
No.  1920).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXll,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DISNEY:  A  bill  (H.  R.  10483)  to  provide  revenue 
from  the  importation  of  crude  petroleum  and  its  products; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  BACHARACH:  A  biU  (H.  R.  10484)  to  authorize 
the  Secretary  of  Commerce  to  convey  to  the  city  of  Atlantic 
City,  N.  J.,  certain  portions  of  the  Absecon  Lighthouse  Reser- 
vation. Atlantic  City,  N.  J.;  to  the  Committee  on  Merchant 
Marine  and  Fisheries. 

By  Mr.  BOYLAN:  A  bill  (H.  R.  10485)  relating  to  the  com- 
pensation of  certain  Immigration  and  Naturalization  Service 
employees;  to  the  Committee  on  Immigration  and  Natu- 
ralization. 

By  Mr.  UTTERBACK:  A  bill  (H.  R.  10486)  to  amend  sec- 
tion 2  of  the  act  entitled  "An  act  to  supplement  existing  laws 
against  unlawful  restraints  and  monopolies,  and  for  other 
purposes",  approved  October  15,  1914,  as  amended  (U.  S.  C, 
title  15,  sec.  13),  and  for  other  purposes;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  DIMOND:  A  bill  (H.  R.  10487)  to  authorirc  a 
survey  of  Lowell  Creek,  Alaska,  to  determine  what,  if  any. 


modification  should  be  mac(e  in  the  existing  project  for  the 
control  of  its  floods;  to  the | Committee  on  Flood  Control. 

By  Mr.  KENNEY:  A  bill  (H.  R.  10488)  to  establish  a  United 
States  Army  air  base  at  Teterboro,  Bergen  Coimty,  N.  J.,  to 
provide  a  supporting  Army  kir  base  at  a  favorable  and  stra- 
tegic location  for  the  protection  of  the  North  Atlantic  coast 
and  coast  cities  and  the  national  defense;  to  the  Committee 
on  Military  Affairs.  1 

By  Mr.  MILLARD:  A  bill  (H.  R.  10489)  to  authorize  the 
coinage  of  50-cent  pieces  in  pommemoration  of  the  two  hun- 
dred and  fiftieth  anniversart  of  the  founding  and  settlement 
of  the  city  of  New  RocheUfe,  N.  Y.;  to  the  Committee  on 
Coinage,  Weights,  and  Measures. 

By  Mr.  WILCOX:  A  bill  <H.  R.  10490)  to  amend  chapter 
9  of  the  act  of  July  1,  1898 j  entitled  "An  act  to  establish  a 
uniform  system  of  bankrupt<^  throughout  the  United  States", 
approved  July  1,  1898,  an^  acts  amendatory  thereof  and 
supplementary  thereto;  to  t^e  Committee  on  the  Judiciary. 

By  Mr.  McSWAIN  (by  r^uest) :  A  bill  (H.  R.  10491)  to 
authorize  the  Secretary  of  War  to  acquire  by  donation  land 
at  or  near  Newburgh,  In  Orange  Coimty,  N.  Y.,  for  aviation 
field,  military,  or  other  publl<;  purposes;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  KRAMER:  A  bUl  (!H.  R.  10492)  granting  a  renewal 
of  Patent  No.  60731,  relating' to  the  badge  of  the  Girl  Scouts, 
Inc.;  to  the  Committee  on  Patents. 

By  Mr.  PALMISANO:  A  l^  (H.  R.  10493)  to  authorize  the 
Commissioners  of  the  District  of  Columbia  to  reappoint 
Henry  Lee  Woods  in  the  pcflice  department  of  said  District; 
to  the  Committee  mi  the  DJistrlct  of  Columbia. 

By  Mr.  STEFAN:  A  bill  '(H.  R.  10494)  to  amend  section 
32  of  the  act  entitled  "An  tict  to  authorize  the  construction 
of  certain  bridges  and  to  cjxtend  the  times  for  commencing 
and/or  completing  the  construction  of  other  bridges  over  the 
navigable  waters  of  the  Uhited  States,  and  for  other  pur- 
poses", approved  August  36,  1935;  to  the  Cwnmittee  on  In- 
terstate and  Foreign  Commerce. 

By  Mr.  GAVAGAN:  A  bill  (H.  R.  10495)  to  authorize  the 
President  of  the  United  Siates  to  appoint  a  board  of  five 
members  to  receive  donations  for  establishing  a  National 
Conservatory  of  Music  for  ithe  education  of  pupils  in  music 
in  all  its  branches,  vocal  fnd  instrumental,  and  for  other 
purposes;  to  the  Committeei  on  Education. 

By  Mr.  LUCKEY:  A  bUl  (H.  R.  10496)  to  repeal  the  Potato 
Act  of  1935;  to  the  Committee  on  Agriculture. 

By  Mr.  McSWAIN  (by  itequest) :  A  bill  (H.  R.  10497)  to 
provide  that  the  holders!  of  the  Medal  of  Honor.  Dis- 
tinguished Service  Cross,  <j>r  the  Navy  Cross,  shall  be  em- 
ployed In  the  civil  service ,  without  a  competitive  examina- 
tion; to  the  CcHnmittee  on  the  Civil  Service. 

By  Mr.  RAMSAY:  A  billf  (H.  R.  10498)  providing  for  the 
establishment  of  the  National  Memorial  Prehistoric  Mound 
Park  in  the  city  of  MoundsvlUe,  Marshall  Coimty,  W.  Va.; 
to  the  Committee  on  the  Public  Lands. 

By  Mr.  KOPPLEMANN:  A  bill  (H,  R.  10499)  to  incorporate 
the  Italian-American  Worjld  War  Veterans  of  the  United 
States;  to  the  Committee  on  the  Judiciary. 

By  Mr.  JONES:  A  biU  (it.  R.  10500)  to  make  further  pro- 
vision for  the  conservatioii  and  proper  utilization  of  the 
soil  resources  of  the  Natio^;  to  the  Committee  on  Agricul- 
ture, j 

By  Mr.  DUFFEY  of  Ohi(>:  A  bUl  (H.  R.  10501)  to  amend 
the  National  Housing  Act,  las  amended,  so  as  to  permit  the 
insurance  of  financial  institutions  making  certain  loans 
and  advances  of  credit  su|)sequent  to  March  31,  1936,  and 
prior  to  April  1,  1938;  to  ithe  Committee  on  Banking  and 
Currency.  j 

By  Mr.  FERGUSON:  A  p)ill  (H.  R.  10502)  to  amend  the 
Revenue  Act  of  1934,  so  a^  to  impose  taxes  upon  the  proc- 
essing of  certain  agricultural  conMnodities;  to  the  Committee 
on  Ways  and  Means.  i 

By  Mr.  KENNEDY  of  Nfw  York:  A  bill  (H.  R.  10503)  to 
promote  the  pubUc  health,  safety,  and  welfare  by  providing 
for  the  elimination  of  tnianitary  and  dangerous  housing 
conditions,  to  reheve  congested  areas,  to  aid  in  the  construc- 
tion and  sup^iriaion  of  lowt-rental  dwelling  accommodations. 
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and  to  further  national  industrial  recovery  through  the  en»- 
ployment  of  labor  and  materials:  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  REILLY:  Joint  ResoluUon  (H.  J.  Res.  463)  authiMl- 
izing  the  President  of  the  United  States  of  America  to  pn»- 
claim  October  11  of  each  year  General  Pulaski's  Memoriig 
Day  for  the  observance  and  commemoration  of  the  death  dl 
Brig.  Gen.  Casimir  Pulaski;  to  the  Committee  on  tat 
Judiciary.  j 

By  Mr.  CONNERY:  Joint  resolution  (H.  J.  Res,  464)  au- 
thorizing the  President  of  the  United  States  of  America  tff 
proclaim  October  11  of  each  year  General  Pulaski's  Memo^ 
rial  Day  for  the  observance  and  commemoration  of  ttaje 
death  of  Brig.  Gen.  Casimir  Pulaski:  to  the  Committee  oU 
the  Judiciary.  -^  i 

PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  tind  resolutioiis 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BLOOM:  A  bill  (H.  R.  10504)  for  the  relief  <»f 
Booth  k  Co..  Inc.,  a  Delaware  corporation;  to  the  Committ^ 
on  War  Claims. 

Also,  a  bUl  (H.  R.  10505)  for  the  relief  of  Patrick  Joseph 
McEntee:  to  the  Committee  on  Immigration  and  Naturaliza- 
tion. 

By  Mr.  BOLAND:  A  bill  (H.  R.  10506)  for  the  relief  ^ 
Thomas  A.  Coyne:  to  the  Committee  on  Military  Affairs. 

Abo,  a  bill  (H.  R.  10507)  granting  a  pension  to  Mafy 
Elizabeth  OTCeefe:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BREWSTER:  A  bill  (H.  R.  10508)  for  the  relief  Of 
the  Van  Buren  Light  k  Power  District;  to  the  Committee 
on  Claims.  I 

By  Mr.  CRAVENS:  A  bill  (H.  R.  10509)  authorizing  tUke 
President  to  present  In  the  name  of  Congress  a  medal  Of 
honor  to  Harold  R.  Wood;  to  the  Committee  on  Millta^ 
Affairs. 

By  Mr.  CROSBY:  A  bill  (H.  R.  10510)  granting  a  pensic^n 
to  Lizzie  Lawson :  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CULKIN:  A  bill  (H.  R.  10511)  granting  an  increa^ 
of  pension  to  Christlann  Perrego;  to  the  Committee  on  It- 
valid  Pensions. 

By  Mr.  QAVAGAN:  A  biU  (H.  R.  10512)  for  the  relief  of 
Sarah  Antokoletz  Welntraub;  to  the  Committee  on  Immigrf- 
tion  and  Naturalization. 

By  Mr.  HIGGINS  of  Connecticut:  A  bill  (H.  R.  10513)  fbr 
the  relief  of  Janet  Hendel,  nee  Judith  Shapiro;  to  the  Coii- 
mittee  on  Immigration  and  Naturalization.  ! 

Also,  a  bin  (H.  R.  10514)  for  the  relief  of  Lena  Hendel.  nfee 
Lena  Goldberg;  to  the  Committee  on  Immigration  and  Natti- 
ralization.  ; 

By  Mr.  KNUTE  HILL:  A  bill  (H.  R.  10515)  granting  a  pe<i- 
sion  to  Jennie  Ledford  McNeill;  to  the  Committee  cm  Invalid 
Pensions. 

By  Mr.  HOPE:  A  bill  (H.  R.  10516)  granting  an  increase 
of  pension  to  Mary  T.  Eagy;  to  the  Cwnmlttee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  10517)  granting  an  Increase  of  pension 
to  James  E.  Mulford:  to  the  Committee  on  Pensions. 

By  Mr.  JACOBSEN:  A  bill  (H.  R.  10518)  for  the  relief  Of 
Charles  French;  to  the  Committee  on  Military  Affairs.     I 

Also,  a  bill  (H.  R.  10519)  for  the  relief  of  Martin  y. 
Duffy;  to  the  Committee  on  Claims.  | 

By  Mr.  KOCIALKOWSKI :  A  biH  (H.  R.  10520)  for  tl^e 
relief  of  Joseph  A.  Plozy;  to  the  Ccmimittee  on  Milita^ 
Affairs.  I 

By  Mr.  LORD:  A  bUl  (H.  R.  10521)  for  tiie  reUef  6f 
Josejrfi  Mossew;  to  the  Committee  on  Claims.  j 

By  Mr.  LUCAS:  A  bill  <H.  R.  10522)  granting  a  pension  ^o 
Anna  Angelow;  to  the  Committee  on  Invalid  Pensions.       t 

Also,  a  bill  (H.  R.  10523)  granting  a  pension  to  Agnes  0. 
Smith;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  McKEOUGH:  A  blU  (H.  R.  10524)  granting  ia 
pension  to  Ella  F.  Stewart;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  MH  (H.  R.  10525)  granting  a  pension  to  Anitfe 
lifarie  Swingle:  to  tbe  Committee  on  Invalid  Pensions. 


By  Mr.  McSWAIN:  A  bill  (H.  R.  10526)  for  the  reUef  of 
Edgard  B.  Ligon;  to  the  Committee  on  Claims. 

By  Mr.  MAAS:  A  bill  (H.  R.  10527)  for  the  reUef  of  Harris 
Bros.  Plumbing  Co.;  to  the  Committee  on  Claims. 

By  Mr.  MAIN:  A  bill  (H.  R.  10528)  granting  a  pension  to 
Lena  P.  Riddick;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MARSHALL:  A  bill  (H.  R.  10529)  for  the  relief  of 
Ethel  Hale  Hayes;  to  the  Committee  on  Claims. 

By  Mr.  PALMISANO:  A  bill  (H.  R.  10530)  granting  a  pen- 
sion to  Sarah  J.  Tuttle;  to  the  Committee  on  Invalid  Pensiwas. 

Also,  a  bill  (H.  R.  10531)  granting  a  pension  to  Annie  M. 
Oliver:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill(H.  R.  10532)  granting  a  pension  to  Lucy  Pierce; 
to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  <H.  R.  10533)  for  the  relief  of  Chaim  (Hyman) 
Kaplan:  to  the  Committee  on  Immigration  and  Naturalization. 

Also,  a  bill  (H.  R.  10534)  for  the  relief  of  the  Marocco 
Construction  Co.,  Inc.;  to  the  Committee  on  Claims. 

By  Mr.  REILLY:  A  bill  (H.  R.  10535)  granting  a  pension  to 
Minnie  G.  S.  Spink;  to  the  Committee  on  Invalid  Pensions, 

By  Mr.  SHANLEY:  A  bill  (H.  R.  10536)  for  the  relief  of 
Kramp  &  Co..  Inc.;  to  the  Committee  on  Claims. 

By  Mr.  SOMERS  of  New  York:  A  bUl  (H.  R.  10537)  for  the 
relief  of  Rachel  (or  Rose)  Nussbaum  Shildkraut;  to  tbe 
C<»imiittee  on  Immigration  and  Naturalization. 

By  Mr.  TOLAN:   A  bill   (H.  R.   10538)    for  the  relief  of 
Richard  Killman;  to  the  Committee  on  Military  Affairs. 
.  By  Mr.  WELCH:  A  bill  (H.  R.  10539)  for  the  relief  of  Max 
Weinrib;  to  the  Committee  on  Immigration  and  Naturali- 
zation. 

By  Mr.  WERNER:  A  bill  (H.  R.  10540)  granting  an  in- 
crease of  pension  to  Philip  F.  Wells;  to  the  Committee  oxx 
Pensions, 


PETITIONS,  ETC. 
Under  clause  1,  of  nile  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9607.  By  Mr.  ANDREW  of  Massachusetts:  Petition  of  Na- 
tional Association  of  Cotton  Manufacturers,  protesting 
against  continuing  the  present  jwlicy  of  the  Government 
which  allows  imports  from  foreign  countries  where  wages 
are  less  than  one-tenth  of  what  is  paid  in  this  country; 
to  the  Committee  on  Ways  and  Means. 

9608.  By  Mr.  CHURCH :  Petition  of  Victory  Memorial  Hos- 
pital Association,  signed  by  Fred  B.  Whitney,  president, 
against  enactment  of  excise  or  other  taxes  in  lieu  of  process- 
ing taxes:  to  the  Committee  on  Ways  and  Means. 

9609.  By  Mr.  CONNERY:  Petition  protesting  against 
United  States  participation  in  the  Olympic  Games  in  Ger- 
many; to  the  Committee  on  Foreign  Affairs. 

9610.  Also,  declaration  of  principles  of  the  Clan-Na-Gael, 
j  of  Greater  Boston,  and  endorsed  by  the  Emmet  Associates 
!  of  Lynn,  Mass.,  denouncing  the  activities  of  the  Carnegie 
'  Foundation  and  its  subsidiaries,  and  asking  few  a  congres- 
sional Investigation  of  the  Carnegie  Foundation  and  its  sub- 
sidiaries;  to  the  Committee  on  Rules. 

9611.  By  Mr.  CULKIN:  Petition  of  seven  residents  of  Caze- 
novia,  Madison  County,  N.  Y..  favoring  passage  of  House 
bill  8739:   to  the  Committee  on  the  District  of  Columbia. 

9612.  By  Mr.  DELANEY:  Petition  of  the  American-Italian 
Union  of  New  York  City,  requesting  the  Members  of  Con- 
gress to  reenact  the  neutrality  legislation  which  is  now  in 
full  force  and  effect,  because  the  only  safe  and  realistically 
neutral  policy  for  this  Nation  to  attempt  is  a  policy  based 
upon  sound,  tested,  and  accepted  international  law;  namely, 
to  refuse  to  deal  in  munitions  with  any  and  all  nations  at 
war  and  to  trade  other  commodities  freely  with  all  nations, 
either  at  war  or  at  peace,  provided  that  in  our  trade  rela- 
tions with  warring  nations  we  treat  both  equally  and  alike; 
to  the  Committee  on  Foreign  Affairs. 

9613.  Also,  petition  of  the  Italian  Chamber  of  Commerce 
of  New  York  City,  requesting  that  in  the  framing  of  any 
neutrality  law  full  consideration  be  given  to  the  legitimate 
interests  of  industry  and  trade,  so  that  the  natural  flow  of 
trade  between  the  United  States  and  any  nations  of  the 
world  shall  not  be  hindo-ed,  but  that  such  a  law  should 
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limit  an  embargo  on  arms,  ammunition,  and  implements  ex- 
clusively prepared  for  war  purposes;  to  the  Committee  on 
Foreign  Affairs. 

9614.  By  Mr.  GAVIGAN:  Memorial  of  the  Isabella  Coun- 
cil, No.  873.  Knights  of  Columbus,  supporting  policy  of  allot- 
ment of  50  percent  of  all  radio  frequencies  to  educational, 
religious,  agricultural,  labor,  and  similar  non-profit-making 
and  human-welfare  associations;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce, 

9615.  By  Mr.  GOODWIN:  Petition  of  citizens  served  by 
star  route  no.  7467  in  the  towns  of  Columbiaville,  Stottville. 
Stockport,  and  Stuyvesant  Falls,  N.  Y.,  urging  legislation 
that  will  indefinitely  extend  all  existing  star-route  contracts, 
and  increase  the  compensation  thereon,  to  an  equal  basis 
with  that  paid  for  other  forms  of  mail  transportation;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

9616.  By  Mr.  HILDEBRANDT:  Resolution  submitted  by 
the  Sioux  Falls  Chamber  of  Commerce,  relative  to  bringing 
about  legislation  which  will  place  the  farming  industry  on 
an  equality  with  other  industries;  to  the  Committee  on 
Agriculture, 

9617.  Also,  petition  urging  immediate  provision  for  seed 
loans  by  members  of  Farm  Bureau,  the  Farmers'  Union. 
Farm  Holiday  Association,  the  Grange,  or  members  of  al- 
lotment committees;  to  the  Committee  on  Agricultxu-e. 

9618.  Also,  petition  of  patrons  of  star  route  no.  59102,  be- 
tween Sisseton,  S.  Dak.,  and  Browns  Valley,  Minn.,  urging 
legislation  which  will  extend  all  existing  star-route  con- 
tracts and  increase  the  compensation  thereon  to  sua  equal 
basis  with  that  paid  for  other  forms  of  mail  transporta- 
tion; to  the  Committee  on  the  Post  Office  and  Post  Roads. 

9619.  By  Mr.  JOHNSON  of  Texas:  Petition  of  W.  A.  Craw- 
ford, publisher  of  the  Blooming  Grove  Times,  Blooming 
Grove,  Tex.,  favoring  Senate  bUl  2883,  which  provides  for 
funds  for  vocational  agricultiu-e  and  home  economics;  to 
the  Committee  on  Agriciilture. 

9620.  Also,  resolutions  adopted  by  Navarro  County  farmers 
at  Corsicana,  Tex.,  favoring  the  equalization  and  adjust- 
ment of  the  tariff  burden  upon  the  agricultural  classes; 
to  the  Committee  on  Agriculture. 

9621.  By  Mr.  KENNEDY  of  New  York:  Petition  relating 
to  foreign  affairs;  to  the  Committee  on  Foreign  Affairs. 

9622.  By  Mr.  KENNEY:  Resolution  of  the  New  Jersey 
State  Planning  Board,  urging  the  passage  of  appropriate 
legislation  by  Congress  to  establish  a  permanent  national 
planning  agency  in  general  accordance  with  the  recommen- 
dations of  the  national  resources  committee;  to  the  Com- 
mittee on  Appropriations. 

9623.  By  Mr.  LORD:  Petition  of  Granville  J.  Burton  and 
135  other  citizens  of  Chenango  County,  N.  Y,.  requesting 
the  enactment  of  the  Townsend  old-age  revolving  pension 
plan;  to  the  Committee  on  Ways  and  Means, 

9624.  By  Mr,  LUNDEEN:  Petition  of  the  Minnesota  State 
Grange,  urging  passage  of  legislation  providing  for  a  con- 
tinuation of  some  form  of  production  control;  to  the  Com- 
mittee on  Agriculture. 

9625.  Also,  petition  of  the  league  of  Minnesota  Mimici- 
palities,  Minneapolis,  Minn,,  urging  passage  of  Senate  bill 
2883,  providing  for  Federal  aid  to  vocational  education; 
to  the  Committee  on  Education. 

9626.  Also,  petition  of  the  State  Conservation  Commission 
of  Minnesota,  urging  passage  of  House  bill  6594,  providing 
additional  park  facilities  and  recreational  grounds;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

9627.  Also,  petition  of  Lake  Stay  Local  No.  178  of  the 
Farmers  Education  and  Cooperative  Union  of  America, 
Minnesota  Division.  Ivanhoe,  Minn.,  urging  passage  of  the 
Frazier-Lemke  farm  refinancing  bill,  and  the  Thomas- 
Massingale  cost-o*-production  bill:  to  the  Committee  on 
Agriculture, 

9628.  Also,  petition  of  the  County  Board  of  Lincoln 
County,  Minn,,  urging  the  passage  of  the  Frazier-Lemke 
farm  refinancing  bill;  to  the  Committee  on  Agriculture, 

9629.  By  Mr.  MERRTTT  of  New  York:  Resolution  of  con- 
ference of  mayors  and  other  municipal  officials  of  the  State 


of  New  York,  endorsing  Seiiate  bill  2883;  to  the  Committee 
on  Agriculture.  J 

9630.  Also,  resolution  of  lj»bella  Council,  No.  873.  Knights 
of  Colmnbus,  representing  SJOO  men  of  the  city  of  New  York, 
supporting  the  policy  that  50  percent  of  all  radio  f  requenci« 
be  allotted  to  educational,  religious,  and  other  non-profit- 
making  associations;  to  th|e  Committee  on  Interstate  and 
Foreign  Commerce.  | 

9631.  Also,  telegram  sent  by  the  New  York  Chapter  of 
American  Veterans  Association  to  the  national  commander 
of  the  American  Legion;  t^  the  Committee  on  World  War 
Veterans'  Legislation, 

9632.  Also,  resolution  of  the  Queens  Branch  of  the  Ameri- 
can Association  of  University  Women,  whose  members  num- 
ber 75,  urging  our  Senat<irs  and  Representatives  in  the 
present  session  of  Congress  to  support  all  legislation  that 
tends  toward  world  peace  tuid  to  cooperate  in  all  interna- 
tional efforts  to  suppress  vfar  by  pacific  methods;  and  we 
also  ask  the  neutrality  of  thfe  United  States  to  the  extent  that 
we  do  not  become  involved  kn  war.  and  do  not  contribute  in 
any  way  to  a  prolongation! of  war  by  other  nations;  to  Uie 
Committee  on  Foreign  Afftiirs, 

9633.  Also,  resolution  of  the  American-Italian  Union,  New 
Yoi*  City,  regarding  proposed  neutrality  bill;  to  the  Com- 
mittee on  Foreign  Affairs, 

9634.  Also,  resolution  of  I  the  Grand  Lodge  of  the  Order 
Sons  of  Italy  in  America  |  to  the  Committee  on  Foreign 
Affairs,  | 

9635.  Also,  petition  of  the  Italian  Chamber  of  Commerce, 
regarding  proposed  neutrality  bill;  to  the  Committee  on 
Foreign  Affairs.  | 

9636.  Also,  resolution  of  fthe  Pontier  Democratic  Associa- 
tion, Inc.,  advocating  imm^ate  payment  of  adjusted-serv- 
ice certificates;  to  the  Conimittee  on  Ways  and  Means. 

9637.  By  Mr.  MICHENEIt:  Petition  signed  by  Dale  Scofleld 
and  21  other  residents  of  J^kson.  Mich.,  urging  that  legisla- 
tion be  passed  at  this  session  of  Congress  providing  for  the 
indefinite  extension  of  all  Existing  star-route  contracts,  and 
for  increasing  the  compenjsation  thereon  to  an  equal  basis 
with  that  paid  for  other  ^orms  of  mail  transportation;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

9638.  By  Mr.  MONAGKAN:  Petition  of  star-route  con- 
tractors, for  extension  of  aU  existing  star-route  contracts  and 
increase  in  comi>ensation  thereon  to  an  equal  basis  with  that 
paid  for  other  forms  of  m^  transportation;  to  the  Commit- 
tee on  the  Post  Office  andjPost  Roads, 

9639.  Also,  petition  of  stkr-route  contractors,  favoring  ex- 
tension of  all  existing  stai--route  contracts  and  increase  in 
compensation  to  an  equal  basis  with  that  paid  for  other 
forms  of  mail  transportati>n;  to  the  Committee  on  the  Post 
Office  and  Post  Roads, 

9640.  Also,  petiton  of  st^r-route  contractors,  for  extension 
of  all  existing  star -route  contracts  and  increase  in  compensa- 
tion thereon  to  an  equal  b4sis  with  that  paid  for  other  forms 
of  mail  transportation;  to  {the  Committee  on  the  Post  Office 
and  Post  Roads. 

9641.  By  Mr.  PFEIFER:  Telegram  of  the  Italian  Chamber 
of  Commerce  in  New  Yotk,  Ercole  H,  Locatelli,  president, 
concerning  neutrality  legislation;  to  the  Committee  on 
Foreign  Affairs,  I 

9642.  Also,  petiticm  of  tie  International  Union  of  Operat- 
ing Engineers.  Local  Uniob  No.  319,  Brooklyn,  N,  Y„  favor- 
ing the  Walsh  bill  (S.  305S) ;  to  the  Committee  on  Labor. 

9643.  By  Mr.  TARVER;  Petition  of  Mrs,  R,  E.  Hamilton 
and  10  other  ladies  of  D^uglasville,  Ga.,  in  the  interest  of 
world-wide  peace  and  legislation  outlawing  war;  to  the  Com- 
mittee on  Foreign  Affairs,  | 

9644.  Also,  petition  of  ^dn.  V,  R.  Smith  and  nine  other 
ladies  of  Douglasvllle,  Gtu,  in  the  interest  of  world-wide 
peace  and  legislation  outlawing  war;  to  the  Committee  on 
Foreign  Affairs. 

9645.  By  Mr.  WOLCOTf:  Petition  of  Thomas  A.  Nichol  of 
Filion,  Mich.,  and  80  otheir  citizens  of  the  Seventh  Congres- 
sional District  of  Michigan,  lu^ng  the  enactment  of  legis- 
lation to  indefinitely  exteid  all  existing  star-route  contiacts. 
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Uarie  Swingle:  to  the  Committee  oo  Invalid  Pensions.  [  world  shall  not  be  hindered,  but  that  such  a  law  should 
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and  increase  the  compensation  thereon  to  an  equal  basJ|B 
with  that  paid  for  other  forms  of  mail  transportatiMi:  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

9646  By  the  SPEAKER:  Petition  of  the  Pontier  D«no|- 
cratic  Association.  Jamaica.  N.  Y.;  to  the  Committee  oo 
Ways  and  Means.  I 
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Thursday,  January  23,  1936 

(Legislative  day  of  Thursday,  Jan.  16. 1936) 
The  Senate  met  at  12  o'clock  m.,  on  the  expiraUon  djL 

the  recess. 

MiLLAJio  E.  Tydincs,  a  Senator  frtan  the  State  of  Maryi- 
land,  appeared  in  his  seat  today.  I 

THK   JOURNAL  ' 

On  request  of  Mr.  Robinson,  and  by  unanimous  conse 
the  reading  of  the  Journal  of  the  proceedings  of  the  cale 
dar  day  Wednesday.  January  22.  1936,  was  dispensed  wi* 
and  the  Journal  was  approved.  ' 

XESSACX  FROM  THX  BOX7SX 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  Houie 
had  passed  a  joint  resolution  (H.  J.  Res.  459)  to  amend  the 
jomt  resolution  entitled  "Joint  resolution  jwoviding  for  the 
participation  of  the  United  SUtes  in  the  Texas  Centenni^ 
Exposition  and  celebrations  to  be  held  in  the  State  of  Tex$s 
diuing  the  years  1935  and  1936.  and  authorizing  the  Presi- 
dent to  invite  foreign  countries  and  nations  to  participate 
ther«n,  and  for  other  purposes",  in  which  it  requested  the 
concurrence  of  the  Senate. 

SNROLLED    BILLS    8ICNKS 

•nje  message  also  announced  that  the  Speaker  had  af- 
fixed his  signature  to  the  following  enrolled  bills,  and  th^ 
were  signed  by  the  Vice  President: 

8. 1628.  An  act  for  the  refunding  of  certain  coimtcrval^- 
Ing  customs  duties  collected  upon  logs  Imported  from  Brit- 
ish Columbia: 

8.  2421.  An  act  to  amend  the  act  entitled  "An  act  forbid- 
ding the  transportation  of  any  person  In  Interstate  or  for- 
eign commerce,  kidnaped,  or  otherwise  unlawfully  detained, 
and  making  such  act  a  felony",  as  amended; 

8.  2887.  An  act  authorizing  the  Perry  County  Bridge  Corii- 
mission.  of  Perry  County.  Ind..  to  construct,  maintain,  a4d 
operate  a  toll  bridge  across  the  Ohio  River  at  or  near  Can- 
nelton,  Ind.: 

8.  3120.  An  act  to  authorize  and  direct  the  Secretary  of 
the  Treasury  to  transfer  certain  moneys  to  "Funds  of  Fed- 
eral prisoners":  I 

8.3131.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  and  causeway  acrofis 
the  water  between  the  mainland,  at  or  near  Cedar  Poixjt, 
and  Dauphin  Island.  Ala.:  j 

8.  3245.  An  act  to  extend  the  times  for  commencing  aQd 
completing  the  construction  of  a  bridge  across  the  Columbia 
River  at  Astoria.  Clatsop  County,  Oreg.:  and 

8.  3425.  An  act  authorizing  an  appropriation  for  payment 
to  the  Government  of  Norway  in  settlement  of  all  daiits 
for  reimbursement  on  account  of  losses  sustained  by  t^ 
owner  and  crew  of  the  Norwegian  steamer  Tampen,  . 

CALL    or    THX    ROLL 

Mr.  ROBINSON.    I  suggest  the  8U)senoe  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 
The   legislative   clerk   called   the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adama 

BUbo 

Byrnes 

OoetlKan 

aataurst 

Black 

Capper 

Couzena 

Austin 

Bone 

Caraway 

DavU 

PArhm&n 

Borah 

Carey 

EHcklnson 

BaUcy 

Brown 

Chavez 

Dleterlch 

BanktMiad 

BuULley 

Clark 

Donabey 

Bvboiir 

Billow 

Connal'.y 

Duffy 

BarUey 

Burke 

CoolklKe 

netcber 

Benaon 

Byxil 

Copeland 

Praater 

G«orge 

King 

Murray 

Sheppard 

Oerry 

LaPoUetta 

Neely 

Bhlpstead 

Olbson 

Lewis 

Norbeck 

Smith 

Glass 

Logan 

Norrls 

Steiwer 

Gore 

L^nergan 

Nye 

Thomas.  Okla. 

Duffy 

McAdoo 

CMahoney 

Thomas,  Utah 

Hale 

McCarran 

Overton 

Townsend 

Harrlaon 

McGlU 

Plttman 

Trammell 

Hastings 

McKellar 

Pope 

Truman 

Hatch 

McNary 

Radcllffe 

Vandenberg 

Hayden 

Maloney 

Reynolds 

Wagner 

Holt 

Minton 

Robinson 

Walsh 

Johnson 

Moore 

Russell 

White 

Keyes 

Murphy 

Schwellenbach 

Mr.  MINTON.  I  announce  that  my  colleague  the  senior 
Senator  from  Indiana  [Mr.  Van  Nuts]  is  unavoidably  de- 
tained from  the  Senate. 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Maryland 
[Mr.  Tydings]  and  the  Senator  frwn  Montana  [Mr.  Whkeleh] 
are  necessarily  detained  from  the  Senate. 

Mr.  AUSTIN.  I  annoimce  that  the  Senator  from  Rhode 
Island  [Mr.  Metcalf]  is  necessarily  absent. 

The  VICE  PRESIDENT.  Ninety-one  Senators  have  an- 
swered to  their  names.    A  quorum  Is  present. 

international  MANUTACTUREHS'  sales  CO.  OF  AMEIUCA,  INC. 

Mr.  BAILEY.  Mr.  President,  I  call  attention  to  the  fact 
that  on  yesterday,  in  the  matter  of  the  bill  (H.  R.  4178)  lor 
the  relief  of  the  International  Manuiactuiers'  Sales  Co.  of 
America.  Inc.,  A.  S.  Postnikoff,  trustee,  I  was  appointed  a 
conferee  on  the  part  of  the  Senate.  I  wish  to  withdraw  as 
such  conferee,  and  to  ask  that  the  Senator  from  Nebraska 
[Mr.  Burke  1  be  appointed  in  my  place.  My  reason  for 
making  the  request  is  that  I  am  opposed  to  the  bill,  and 
not  in  a  position  to  serve  as  a  Senate  conferee  in  the 
conference. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Chair  appoints  the  Senator  from  Ne- 
tntiska  [Mr.  Burke]  as  a  conferee  on  the  bill  referred  to  in 
place  of  the  Senator  from  North  Carolina  [Mr.  Bailet]. 

AMENDMENT  OF  BANKRUPTCT  ACT 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Treasury,  transmitting  a  proposed 
draft  of  legislation  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States",  approved  July  1,  1898,  and  acts  amendatory 
thereof  and  supplementary  thereto,  relative  to  corporate 
reorganizations,  which,  with  the  accompanying  paper,  was 
referred  to  the  Committee  on  the  Judiciary, 

DAMAGES  arising   FROM   OPERATION   OF  VESSELS   OF   COAST   OTTARD 
AND  PUBLIC  HEALTH  SERVICE 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Secretary  of  the  Treasury,  transmitting  a  draft  of  pro- 
posed legislation  authorizing  the  Secretary  of  the  Treasury 
to  consider,  ascertain,  adjust,  and  determine  certain  claims 
for  damages  resulting  from  the  operation  of  vessels  of  the 
Coast  Guard  and  Public  Health  Service,  which,  with  the 
accompanying  paper,  was  referred  to  the  Committee  on 
Claims. 

AMENDMENT   OF   PERMANENT   APPROPRIATION   REPEAL    ACT 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Treasury,  transmitting  a  draft  of 
proposed  legislation  to  amend  section  21  of  the  Permanent 
Appropriation  Repeal  Act  of  1934,  and  so  forth,  so  as  to  ex- 
cept specifically  from  Its  operation  any  check  heretofore  or 
hereafter  drawn  by  the  Treasurer  of  the  United  States  on 
account  of  the  public-debt  obligations  of  the  Philippine 
Islands  or  Puerto  Rico,  and  to  authorize  the  Treasurer  to 
refimd  the  amounts  of  such  checks,  which  have  remained 
unpaid,  to  those  governments  under  certain  conditions, 
which,  with  the  accompanying  paper,  was  referred  to  the 
Committee  on  Appropriations. 

PETITIONS   AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the?  follow- 
ing resolution  of  the  House  of  Representatives  of  the  State 
of  EZentucky,  which  was  referred  to  the  Committee  on  the 
Library: 
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Resolution  recommending  to  the  Congress  and  the  Senate  of  the 

United  States  that  the  home  site  of  Gen.  George  Rogers  Clark 

in  Clarksvllle,  Ind..  be  memorialized 

Whereas  the  expedition  of  Gen.  George  Rogers  Clark  crossed  the 
boundary  of  the  State  of  Kentucky  and  came  to  a  rest  at  a  point 
on  the  west  side  of  the  Ohio  River,  then  known  as  the  Point,  and 
from  which  started  ttie  invasion  of  the  Northwest  which  culmi- 
nated in  the  capture  of  Pc«i;  Sackvllle  on  February  25.  1779.  and 
restilted  in  the  acqiiisltion  by  the  new  United  States  of  the  great 
Northwest  territory,  wtdch  now  comprises  five  States  and  a  part 
of  a  sixtti,  and  having  more  than  one-fifth  the  population  and 
one-fourth  of  the  wealth  and  resoiirces  of  the  United  States;  and 

Whereas  the  Clark  expedition  was  the  one  and  only  colonial 
military  campaign  of  the  Revolutionary  War  west  of  the  Appa- 
lachian Mountains;   and 

Whereas  the  town  of  Clarksvllle,  In  the  county  of  Clark,  State 
of  Indiana,  was  at  one  time  part  of  the  county  of  Jefferson,  In 
the  State  of  Kentucky,  and  was  a  part  of  Kentucky  when  the 
conquest  started,  the  State  of  Kentucky  now  concurs  with  the 
Town  Board  of  Clarksvllle  In  its  interest  In  commemorating  the 
Revolution  In  the  West  because  the  site  of  ClarksvUle  was  the  sit* 
of  the  starting  and  closing  point  of  the  conquest  that  gave  the 
Colonies  the  great  Northwest,  and  Is  the  most  historic  spot  in  these 
United  States  west  of  the  Allegheny  Mountains:  and 

Whereas  the  Town  Board  of  Clarksvllle  is  Initiating  the  move- 
ment for  the  commemtM-atlon  of  George  Rogers  Clark  and  his  men 
on  the  site  which  by  special  act  of  the  State  of  Virginia  in  1793 
created  by  patent  tlie  town  in  the  wilderness  of  the  Indian  terri- 
tory to  be  known  as  the  town  of  Clarksvllle  forever;  and 

Whereas  George  Rogers  Clark  made  this  site  his  home,  was 
chairman  of  its  first  board  of  trustees,  helped  to  subdivide  it  into 
lots,  lay  off  the  streets  and  name  each  after  an  officer  of  his  regi- 
ment, and  by  his  acts  helped  to  perpetuate  the  growth,  civic  and 
social  welfare  of  that  conunvmity;   and 

Whereas  he  builded  his  home  In  which  were  few  Joys,  and  his 
greatest  sorrows  came  In  the  nature  of  a  paralytic  stroke,  the 
severe  bums  which  caused  the  amputation  of  his  leg  to  the  tune 
of  the  fife  and  drum,  which  was  the  only  anesthetic  then  known; 
and 

Whereas  his  last  Ulness.  caused  by  sottow  and  heartbreak, 
resulted  in  his  death;  and 

Whereas  the  finances  of  the  town  of  Clarksvllle  will  never  be 
able  to  permit  the  building  of  the  shrine  in  honor  of  the  states- 
man, soldier,  and  patriot  equal  to  his  deeds  and  accomplish- 
ments, but  that  the  National  Government  and  the  p>eople  thereof, 
for  whom  the  privations  were  suffered  and  the  valorous  deeds  of 
war  were  done,  should  assist  in  commemorating  the  same;   and 

Whereas  the  town  of  Clarksvllle,  Ind.,  will  cause  resolution 
authorizing  a  Federal  appropriation  for  buying  of  land,  building 
of  roads  and  patha,  grading  and  landscaping,  the  erection  of  a 
Tiatlonal  memorial  siiltable  to  the  character  of  the  man;  and 

Whereas  there  was  never  greater  need  than  now  exists  for  th« 
revival  of  the  principles  which  found  their  expression  in  the 
American  war  for  Independence:  Therefore  be  It 

Resolved  by  the  Home  of  Repreaentativee  of  the  Common' 
wealth  of  Kentucky,  That  the  petition  to  the  Congress  of  the 
United  States  by  the  town  of  Clarksvllle,  Ind..  for  the  memorlall- 
zatlon  of  Gen.  Oeorge  Rogers  Clark  for  the  reasons  set  out  in 
thU  resolution  la  worthy,  and  it  Is  hereby  recommended  to  the 
Congress  of  the  United  States  that  thU  petition  be  granted. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a 
resolution  unanimously  adopted  by  the  Women's  National 
Democratic  Club  at  New  York  City,  N.  Y„  favoring  the 
calling  of  a  constitutional  convention  for  the  purpose  of 
proposing  amendments  to  the  Constitution  "and  more  espe- 
ciaUy  for  defining  and  limiting  the  power  of  the  Supreme 
Court  to  nullify  laws  passed  by  the  people's  chosen  repre- 
sentatives in  Congress  assembled",  which  was  referred  to  the 
Committee  on  the  Judiciary. 

Mr.  CAPPER  presented  papers  In  the  nature  of  petitions 
from  the  pastors  and  congregations  of  the  Church  of  the 
Brethren  of  Bloom,  Belleville,  and  Navarre,  all  In  the  State 
of  Kansas,  praying  for  the  maintenance  of  peace  among  the 
nations  and  for  the  pursuance  of  a  policy  of  strict  neutrality 
on  the  part  of  the  United  States  in  foreign  controversies, 
which  were  referred  to  the  Committee  on  Foreign  Relations. 

Mr.  COPELAND  presented  resolutions  adopted  by  the 
Syracuse  (N.  Y.)  Society  of  Architects,  favoring  the  separa- 
tion of  projects  for  construction  on  the  work-relief  program 
into  two  classes:  (1)  The  portion  of  the  work  requiring 
experienced  supervision,  efficient  organization,  and  a  high 
degree  of  skill  to  be  undertaken  under  normal  construction 
contract  agreements;  (2)  all  other  work  requiring  largely 
unskilled  labor  to  be  undertaken  as  direct  work-relief  proj- 
ects; and  also  that  other  forms  of  industrial  relief  be  given 
consideration,  which  were  referred  to  the  Committee  on  Ap- 
propriations. 

He  also  presented  a  petition  of  sundry  citizens  of  New 
York  City,  N.  Y.,  praying  for  the  making  of  an  appropria- 


tion for  the  continuance  bf  investigations  by  the  special 
committee  on  investigation  itrf  the  munitions  industry,  which 
was  referred  to  the  Comniiittee  to  Audit  and  Control  the 
Contingent  Expenses  of  thje  Senate. 

He  also  presented  a  resolution  adopted  by  the  Junior  Cas- 
telbonian  Society,  of  Brooldyn.  N.  Y.,  protesting  against  the 
neutrality  policy  of  the  acbninistration,  which  was  referred 
to  the  Committee  on  Poreiin  Relations. 

He  also  presented  resolutions  of  the  Maritime  Association 
of  the  Port  of  New  York,  Nl  Y.,  protesting  against  the  enact- 
ment of  legislation  repealing  the  so-called  long-  and  short- 
haul  clause  of  the  Interstate  Commerce  Act,  which  were 
referred  to  the  Committee  on  Interstate  Commerce. 

Mr.  SHIPSTEAD  presented  the  following  concurrent  reso- 
lution of  the  Legislature  of  the  State  of  Minnesota,  which 
was  referred  to  the  Committee  on  Agriculture  and  Forestry: 

Concurrent  resolution  memorializing  the  President  of  the  United 
States   and  the   Congress   i>f   the   United   States   that  It  is   the 
sense  of  the   members  of  :  the  Minnesota  Legislature   that   the 
Government   of   the   Uniteii   States   should   perform   its   solemn 
promise  and  duty  and  plate  American  agriculture  on  the  basis 
of   equality   with    other   industries    by    providing    an   adequate 
system   of   credit,    and    th|it    adequate    legislation   to   that    end 
should  be  adopted  at  the  jearliest  possible  date 
Whereas  the  farmers  throijighout  the  entire  United  States  have 
lost  and  are  l<j6lng  their  lands  and  chattels  through  inability  to 
refinance  loans  on  their  prbperty  because  of  high  taxes  and  in- 
terest rates  and  low  prices  <>f  agricultural  commodities;  and 

Whereas  agriculture  is  th^  basic  industry  of  this  country  and 
there  can  be  no  sound  business  prosperity  unless  the  business  of 
agriculture  is  placed  on  a  softond  basis  and  on  an  eqxial  basis  with 
other  industries;  and 

Whereas  a  bill  has  been  introduced  in  the  Senate  of  the  United 
States  known  as  the  farmcirs'  farm  relief  act,  commonly  called 
the  Frazier  bill;   and 

A  bill  to  liquidate  and  rejlnance  agricultural  Indebtedness,  and 
to  encourage  and  promote  agriculture,  commerce,  and  Industry  by 
establishing  an  efficient  credit  system,  through  which  the  unjust 
and  unequal  burdens  placetl  upon  agriculture  during  the  period 
of  price  fixing  and  deflatloh  may  be  lightened  by  providing  for 
the  liquidation  and  refinancing  of  farm  mortgages  and  farm  In- 
debtedness at  a  reduced  ifate  of  Interest  through  the  Federal 
farm  loan  system,  the  Federal  Resen'e  banking  system,  and  the 
Postal  Savings  depository  system  and  creating  a  board  of  agri- 
culture to  supervise  the  same;  and 

Whereas  this  bill  \»  a  »ound  economic  meaeure  designed  to 
remedy  the  Inequalltlee  under  which  agricultxire  Is  now  laboring: 
Now,  therefore,  be  it 

Resolved  by  the  Houn  of  Representatives  of  the  State  of  Min- 
nesota (the  senate  concurring).  That  the  Congrete  of  the  United 
States  be.  and  it  is  hereby,  unently  petitioned  to  enact  the  said 
bill  into  law,  and  that  the  President  of  the  Unlt«d  8Utcs  be 
urged  to  approve  said  measure  after  ite  pa«eace;  be  It  f\irther 

Resolved.  That  the  MlojneaoU  Members  of  the  United  SUtes 
Senate  and  the  Representatives  in  Congress  from  the  State  of 
MlnnesoU  be,  and  they  are  hereby,  petitioned  and  moet  earnestly 
\irged  to  UM  their  best  effbrte  to  bring  about  a  ipeedy  enactment 
of  said  legUlation;  be  It  farther 

Resolved.  That  a  duly  authenticated  copy  of  this  resolution  be 
presented  to  the  Presldenti  of  the  United  States,  to  the  Presiding 
Officers  of  the  Senate  and  i  of  the  House  of  Repreeentatlvee  of  the 
Congress  of  the  United  States,  and  to  each  of  the  Senators  and 
Representatives  from  the  Btata  of  Minnesota  in  the  Congress  of 
the  United  States.  | 

REPORT  OF  THX  jCOXMITm  CM  TKK  LIBRARY 

Mr.  BARKLEY,  fromi  the  Committee  on  the  Library,  to 
which  was  referred  Xhk  Joint  resolution  (H.  J.  Res.  307) 
authorizing  the  erection  of  a  memorial  to  the  early  settlers 
whose  land  grants  embrace  the  site  of  the  Federal  City, 
reported  it  without  amendment. 

BILLS    AMD    JOI^    RESOLtTTIOM    IKTRODtTCD) 

Bills  and  a  joint  reisolution  were  Introduced,  read  the 
first  time,  and,  by  unanimous  consent,  the  second  time, 
and  referred  as  follows^ 

By  Mr.  HARRISON:  ! 

A  bill  (S.  3798)  to  ajuthorize  and  direct  the  Comptroller 
General  to  settle  and  fiUow  the  claim  of  George  P.  Money 
for  fees  for  services  rei^dered;  to  the  Cwnmittee  on  Claims. 

By  Mr.  CLARK: 

A  bill  (S.  3799)  to  extend  the  times  for  commencing  and 
cc«nplettng  the  construbtion  of  a  bridge  across  the  Missouri 
River  at  or  near  Rahdolph.  Mo.;  to  the  Committee  on 
Commerce. 

By  Mr.  LA  FOLLETfE: 

A  bill  (S.  3800)  for  the  relief  of  John  Reinke;  to  the  Com- 
mittee on  Claims. 
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By  Bifr    SHEFPARD: 

A  bill  (S.  3801)  for  the  reUef  of  R.  H.  Keenc;  and 

A  bill  (S.  3802  >  for  the  relief  of  Joseph  E.  Moore  (with 
accompanying  papers) ;  to  the  Committee  on  Claims. 

By  Mr.  THOMAS  of  OWahoma: 

A  bill  (S.  3803)  to  extend  the  benefits  of  the  Employees' 
Compensation  Act  of  September  7.  1916.  to  Josephine  ROs- 
sell.  a  former  nurse  in  the  Indian  Service;  to  the  Committee 
on  Claims. 

A  bill  <8.  3804)  jrranting  a  pension  to  Caroljni  M.  Clawg^; 
to  the  Committee  on  Pensions.  ' 

By  Mr.  McCARRAN: 

A  bill  (S.  3805)  to  authorize  the  Secretary  of  the  Interior 
to  reserve  certain  lands  on  the  public  domain  in  Nevada 
for  addition  to  the  Walker  River  Indian  Res«rvation;  to  tjhe 
Committee  on  Indian  Affairs. 

By  Mr.  COPELAND:  ^ 

A  bill  (S.  3806)  to  deslfmate  a  buUding  site  for  the  Na- 
tional Conservatory  of  Music  of  America,  and  for  other  p^|r- 
poMs:  to  the  Committee  on  PubUc  Buildings  and  Orounds* 

By  Mr.  DUFFY: 

A  bill  <8.  3807;  for  the  relief  of  the  estate  of  O.  K.  Hitii' 

ley:  and  J 

A  Ml  <«  3Mf)  fof  Che  r«1ief  of  R,  D,  ftopheni  and  VIrrft 

IHepherM,  to  the  Commltte*'  on  CTlalmM 
A  bill  <«  MMi  for  th#  rHiW  of  0»tvftt^«  Mufutol*;  4fld 
A  >Htl    M   MtO)  t/i  am^ml  mwm  31H  of  the  R«yi^iJ 

m«tiit«i.  rfl«iirt«  u>  rm^iif AliMilRm  «^  ulletif/  t«  Uie  C 

Otlttet  0(1  tfftmi«f«(M/fi/ 
Hy  Mr  IttAMMn.f/ 
A  MM  'f4  ;i«n'  <>/  nfM^ftil  MK'ti/m  39  of  Ute  im'I  i»t/t^r<iVed 

Mufi'H  4,  IlKi*,  wiiMiMl    An  iM'i  i>f#vt4)rHi  for  Mih4ry  ftyHlffd 

MrfM'MrtM  (H«  hNVMl  •«'rvl4^    af»4  f'^f  <Hh«if  MUrp^fM*' 

fly  Mr  HiWHt^i^ms 

A  biU    M    ;<I13>   U>  maite  it  unlawful  t/>  Uke  <>f 
C*liforru4  MidiiuiN  < piii hiircU )   fur  (ttdut^tiou  un  the  H\tXs 
•eiM  cuntiKuoub  to  ttvo  Ftu:i(k'  cotwt  of  the  United  Statan; 

A  bill  '8,  3813)  to  provide  that  persons  and  property  tn 
connection  with  the  taking,  delivery,  receipt,  and  proce^i4ng 
of  California  sardines  (pilchards)  on  the  high  seas  oft  the 
western  coast  of  the  United  States  shall  be  subject  to  the 
laws  of  the  respective  adjoining  coastal  States,  and  for  ot|ier 
purposes:  and 

A  wn  (8.  3814)  to  make  it  unlawful  for  any  person  sub- 
ject to  the  jurisdiction  of  the  United  States  and  for  certjaln 
vessels  to  deliver  California  sardines  (pilchards)  for  process- 
ing on  the  high  seas  off  the  western  coast  of  the  United 
States,  except  in  accordance  with  the  laws  of  the  western 
coastal  States,  and  for  other  purposes;  to  the  Commititee 
on  Commerce. 

By  Mr.  NEELY:  ' 

A  biU  (S.  3815)  for  the  relief  of  Joseph  B.  Mitchell;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  ROBINSON: 

A  bill  'S.  3816)  for  the  relief  of  Clyde  P.  Bogan;  to  the 
Committee  on  Claims. 

By  Mr.  NEELY:  I 

A  joint  resolution  (S.  J.  Res.  202)  to  aid  in  defraying  the 
expenses  of  a  National  Negro  Exposition  to  be  held  in  the 
city  of  Atlanta.  Ga.,  during  the  year  1936;  to  the  Conimit}tee 
on  Ai>propriations. 

CHAIfGK    OF    REFEKCIVC'E 

On  motion  of  Mr.  Sheppard.  the  Committee  on  MilitiuT 
Affairs  was  discharged  from  the  further  consideration  of 
the  bill  (S.  3685)  for  the  relief  of  George  Rabcinski.  ^d 
it  was  referred  to  the  Committee  on  Claims.  i 

nSE-CDXTtniAL    STATION    IN    ARIZONA AMKNDMXNT         i 

Mr.  HAYDEN  submitted  an  amendment  intended  to  be 
proixised  by  him  to  the  bill  (S.  813)  authorizing  the  Sec- 
retary of  Commerce  to  establish  a  fish-cultural  station  in 
Arizona,  which  was  referred  to  the  Committee  on  C()m- 
merce  and  ordered  to  be  printed. 


PUBLIC    GRAZEKG    LAICDS — AmWDmnfT 

Mr.  ASHURST  and  Mr.  HAYDEN  jointly  submitted  an 
amendment  intended  to  be  proposed  by  them  to  the  biU 
(H.  R.  10094)  to  amend  section  1  of  the  act  entitled  "An 
act  to  stop  injury  to  the  public  grazing  lands  by  p)reventing 
overgrazing  and  soil  deterioration;  to  provide  for  their  or- 
derly use,  improvement,  and  development;  to  stabilize  the 
livestock  industry  dependent  upon  the  public  range:  and  for 
other  purposes",  approved  June  28,  1934  (48  Stat.  1269), 
which  was  referred  to  the  Committee  on  Public  lAnds  and 
Surveys  and  ordered  to  be  printed. 

MEDICAL    CARE    OF    VETERANS 

Mr.  DAVIS,  l&i.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  and  referred  to  the  Committee 
on  Appropriations  a  telegram  from  J.  B.  McDade,  depart- 
ment commander  of  the  American  Legion,  of  Pennsylvania, 
relative  to  hospital  beds.  I  recognize  his  statement  as  to 
the  needs  to  be  correct,  and  urge  Just  consideration  for  the 
medical  care  of  our  veterans.  I  earnestly  triut  that  the 
Committee  on  Appropriations  will  bear  this  request  in  mind 
in  making  up  the  Independent  ofTlres  appropriaflons  bllL 

There  being  no  objection,  the  telegram  waa  referred  to 
the  Committee  on  Appropriations  and  ordered  to  be  printed 
in  the  Rgcotf^  m  fodowti 

fflMflmW/  fk„  /§nu§rv  U,  t§U, 

UnH04  Ulnin  Hfftsif   Wtitfunchrti    fi  (1  ■ 


/mmihyt*f»n*rti  lit' ft"  .>■-     t't-i, tt*f I •'Hhiit  h*-*ti'  r^i  •""• 
Willi  Hfiii  '^¥1  »(  t'> t-itthtm  Hi  tffn*0     W§  ^I'tiiiti  oil 

i    W    M>l/«w» 

tJi-ftui  1 111011I   III   fi^nn^jjii  iiiit$, 


h9Uin%vfthium  Of  wo«K-«iiriir  r*i<'/»<T« 

Mr  DAVTfi.  M>  Presidiint,  I  a^k  unanimuua  cututent  to 
httv«  i;HMt«d  \i\  th«  HiiAoiip  iina  referred  to  thi»  C'udnnUtue 
on  Approprtatlong  an  editorial  on  Senate  biU  S679,  which 
appeared  January  IS  In  the  Pttt*burgh  Post-Gazette. 

I  mtroduced  this  bill  on  work  relief  with  no  thought  of 
criticizing  the  present  administration,  but  simply  with  % 
view  to  practical  business  efficiency.  My  contention 
Is  that  It  Is  impossible  to  direct  work  relief  on  local 
projects  from  Washington,  as  is  now  being  attempted,  and 
that  local  administration  of  local  projects  would  not  only 
eliminate  the  enormous  overhead,  but  generally  speed  up  a 
return  to  recovery.  Local  officials  could  put  projects  under 
way  quickly  without  red  tape  and  delay. 

In  his  message  to  Congress  the  President  asked  for  con- 
structive suggestions,  and  in  this  spirit  I  am  offering  what 
I  believe  to  be  a  practical  plan  for  work  relief. 

There  being  no  objection,  the  editorial  was  referred  to  the 
Committee  on  Appropriati(xis  and  ordered  to  be  printed  in 
the  Record,  as  foUows: 

[From  the  Plttsbxugh  Poeft-Oazette  of  Jan.  18.  1936) 

DAVIS   BILL   WOULD  CUT  RED  TAPE  IN   WORK   EXLIXF 

SenaUx'  Davis  advanced  a  constructive  siiggestion  in  his  bill  pro- 
viding for  localization  of  relief  and  work-relief  activities.  Tha 
details  of  his  plan  may  not  be  perfect  and  need  not  be  reviewed  at 
this  time;  the  essential  point  Is  that  It  would  strike  at  the  extrava- 
gant political  set-up  which  now  exists. 

The  Senator's  proposal  is  along  the  Unes  advocated  several 
months  ago  by  Mayor  McNair  and  Works  Director  Johnston.  Mem- 
bers of  coxincll  agreed  there  was  "something  to  It",  but  held  it  was 
a  waste  of  time  to  press  It,  since  the  Federal  administration  had 
established  Its  procedure. 

If  the  city  wants  to  undertake  a  street  or  sewer  project  with 
Federal  aid,  under  the  Davis  bill  it  would  merely  submit  the  plans 
to  the  President  or  his  designated  representatives,  and  If  the  proj- 
ect were  approved  as  worth  while  the  Government's  contribu- 
tion would  be  turned  over  to  the  city.  Details  would  be  handled 
by  the  regular  departments  and  administrative  force;  the  municipal 
authorities  would  know  just  where  they  stood  at  all  times  and 
would  not  face  the  danger  of  having  F^eral  aid  cut  off  in  the 
middle  of  a  job  because  break -downs  elsewhere  had  exhausted 
fxinds.  Men  could  be  assigned  to  work  more  quickly,  and  in  the 
aggregate  more  would  be  employed.  Savings  In  overhead  could 
be  diverted  to  useful  improvements. 

A  report  of  the  chief  engineer  of  the  city  department  of  public 
works  shows  that  uiulex  the  present  system  there  are  more  than 


He  also  presentea  a  petition  01  sunory  citizens  ui  xiew        a  diu  va.  oow/  xw*  u*ic  x^u.^  «*  ««***»  *»»-. 
York  City,  N.  Y.,  praying  for  the  making  of  an  appropria-    mittee  on  Claims. 
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100  separate  and  distinct  steps  that  have  to  be  gone  through  In 
preparing  and  handling  a  W.  P.  A.  job.  Three-fourths  of  that  red 
tap>e  could  be  eliminated  under  the  Davis  plan. 

But  it  probably  won't  go  through  for  just  that  reason.  The 
political  powers  in  Washington  have  no  idea  of  giving  up  a  system 
which,  however  costly,  fits  into  the  plans  of  State  and  local  bosses 
with  10  percent  of  the  jobs  classed  as  administrative  and  handed 
out  brazenly  as  ward-chairman  patronage. 

SPEECH  OF  SENATOR  WALSH  AT  LATTNCHIKC  OF  UNITED  STATES 

DESTROYERS 

Mr.  COOLIDGE.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  a  speech  delivered  by 
my  colleague  the  senior  Senator  from  Massachusetts  [Mr. 
Walsh]  on  the  occasion  of  the  launching  of  the  United 
States  Navy  destroyers  Conyngham  and  Case  at  the  Boston 
Navy  Yard.  September  14,  1935. 

There  being  no  objection,  the  speech  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

It  Is  my  proud  prtvUege  as  one  of  the  representatives  of  the 
State  of  Massachusetts  In  the  United  States  Senate  to  celebrate 
with  you  the  completion  of  these  two  new  units  of  the  I7nJt«d 
Stst/es  naval   forces. 

First.  I  wish  to  extend  my  b^rttest  eongnitulatlona  to  the  «■- 
cers  and  men  of  tb«  Wsvy,  who  by  their  devotion  to  the  Mrrtto«  of 
theif  ccnintry,  theff  diligence,  thHr  sliin,  snd  their  «nKt'i««ring 
BWiMid  http  made  pOMHbte  this  nr  mi  %<ihS«f^pfnpni  1  sl.lo  eofi- 
grstutst^  th#  «itilt«fi  pefMfinel  who,  wttti  lu«t  pDdt  snd  r#«l 
hiihunnmm,   hete   pMiktpuUfd   in   ilM   tniildinf   tft   ttiese   uavftl 

Th0  ctP«iU/ti  M  iH#<Mi  tw^  rtitdl  wM^  whifh  nf0  ui  fh*  mM 
ffV^«ftf  t-trlMf^tf^UfH,  Mttmliiiif  a^ntn*"''^  *t*h  n  vt*w  Ut  ^tt^mp*ff»i- 
HiM  lh«'»  ili»-\f  Htnt-iiium  »lt  Hi  tl»*  *-f'UHi^ft\t>g  ffnlti*0*  nttM   m>< 


themselves  from  destruction  In  the  last  war.  but  they  have  with- 
out apparent  difnculty  laid  aside  tremendous  stuns  of  money  from 
their  budgets  to  increase  their  armaments,  to  build  up  their  armies 
and  their  navies,  and  to  create  air  forces  which  make  those  of 
former  times  pale  into  insignificance.  As  a  result  the  frightful 
specter  of  smother  devastation  looms  up  before  the  eyes  of  the 
harassed  and  suffering  peoples  of  the  world,  who  In  their  hearts 
seek  and  plead  for  peace. 

Here,  again,  we  have  the  opportunity  afforded  us,  as  It  was  in  the 
last  WcM-ld  War,  erf  observing  the  distinction  between  the  peoples 
of  the  world  and  their  leaders — those  who  must  bear  the  burdens 
and  make  the  sacrifice^  cry  for  peace,  while  their  leaders  wo\ild 
drive  them  into  the  jawi  of  war.  On  previovis  occasions  it  was  the 
lust  for  power  of  mon^chlal  despots.  Now  it  is  the  quest  for 
territories  and  expansion  of  trade  and  domain  by  dominant  per- 
sonalities in  the  dlplonlatlc  affairs  of  Exirope.  But  In  no  case  In 
the  hearts  of  the  people  themselves  is  there  desire  for  war.  Peace 
Is  their  cry  and  their  hope. 

There  was  a  time  when  we  believed  we  were  Isolated;  Isolated 
geograpiilcally  beyond  jthe  poeslbUlty  of  successftU  military  or 
naval  attack.    That  th<iught  Is  now  •  myth. 

Whether  economic  iiiterdepcndence  of  world  units  Is  a  reality 
or  not.  as  has  been  claimed  it  is,  in  my  opinion  tb«  incontro- 
vertible fsct  that  the  l^icreaeed  speed  of  tran^>cnatlon,  tbe  prog- 
ress of  machine  inventkm,  th«  development  of  high-speed  aircraft 
have  entirely  destroyed  lany  advantaf  e  our  geographical  remotenett 
has  previously  given  usiand  has  made  it  poteible  for  other  natunu, 
both  in  Ctirops  and  Irt  Asia,  if  they  cho<*e  or  wer«  lorlted  to  60 
mi.  to  isunch  en  attaeliittiKm  our  ib«rec,  our  indueirlet,  our  ettiet, 
and  our  home*. 

The  dev#lotrmeht  of  Mfefaft,  Mmti&inu  hf  Ifeelf,  hM  oblltereiei 


with  p]umm0i§  ttt  AmyMt9\Atm, 


liif«  mi>  wnsM  w«  »M  (»MM/>fM»K  >*hh   )Mef  mn  »»a/M'*'«*"' 


mir  »>«»v(»l  Attitum*  Ut  »»*•(»)»  ifl  fn"**"  thf  v*>y  pt^fprnn  fur  nhuU 
\Hitt*  *i)i|/«  Un^f>  Uwh  Uinit,  W'tuhi  *»^0Hi  hi  hf»u0ttlt  mllM<i>My  »>«4 
IfM^M  thihU*  ^hUn  w«  i»MMMi**i#  i^Ki*  WHi      tttU  ih  iUn  >Mt  trntum 

i|||«    1*    N    UtitttftUHHi    Vl«W        '<'!»«    (»<'lMy    III    \iftUltHiiit^0Ml    iMi'i«rlH'*f 

ih«  UttrvHMm  in  imr  Nsvy,  m  ia  kviVIsim-mi  )ii  U««  Uwo^'htng  m? 
tu*««  vuMxrU  Uuinit  M  4««(*  »)i4  Ruif*  *ti(nin<^»M  MMtwruHg  We 
mu«t  undofkittiid  iUM  waning  Ui  ni)^rBcui»  th«  )«mI  pufpont  tor 
whl£h  w«  Unvtt  t»aught  Ui  UMirsAMt  uur  unvu\  torutn. 

Wti  t*r»  a  psACS'lovlng  people  W«  M»,  and  I  bellsvs  have  been, 
a  law-abidmK  psopls  from  the  sarltsitt  dsys  of  this  Rspubllo, 
FoUuwinK  iti*  example  of  the  grsat  leaden  of  our  country  who 
founded  the  democratic  Institutions  uruler  which  we  now  live  and 
who  charted  our  first  foreign  policies,  we  have  sought  In  our  inter' 
national  relations  to  follow  the  precept  and  principle,  "with 
charity  to  all  nations,  with  malice  to  none."  We  have  sought  to 
avoid  those  alliances,  those  entanglements  with  foreign  nations 
which  led  to  war.  We  have  repeatedly  fostered  and  encouraged 
efforts  for  the  settlement  of  international  problems,  by  courts  of 
arbitration  and  by  concUlating  disputes  which  led  to  international 
strife  and  discord. 

We  have  made  some  real  sacrifices  in  the  name  of  peace.  We 
have  even  fought  to  preserve  world  peace  when  we  believe  that 
war,  ironically,  the  very  war  we  fought  to  guarantee  that  peace, 
seems  to  have  followed  by  a  combination  of  circumstances  affect- 
ing International  relations  and  creating  disturbances  likely  to  cul- 
minate in  war  that  may  be  without  precedent  in  history. 

But  in  spite  of  this  painful  reality,  our  policy  has  and  must 
still  continue  to  be  that  of  encouraging  peace,  striving  for  har- 
mony with  the  other  nations  of  the  world. 

Is  there  any  wonder  when  we  look  about  and  consider  the 
present-day  world  in  which  we  live,  the  jealousies  and  rivalries 
of  the  nations  abroad,  that  we  should  be  impressed  with  the  need 
for  providing  and  maintaining  an  Army  and  a  Navy  and  an  air 
force  that  can  adequately  protect  us  against  foreign  invasion? 
In  the  Naval  Conference  of  1921  and  again  in  those  conferences 
which  have  followed,  in  pursuance  of  our  alms  to  promote  good 
will  between  nations,  we  have  consented  to  reduce  our  Navy  In 
common  with  other  nations  to  the  point  where  it  was  debatable 
In  the  minds  of  our  naval  experts  and  military  strategists  whether 
we  had  not  diminished  our  armed  forces  to  so  large  an  extent 
that  they  were  not  sufflcient  to  provide  for  our  own  defense. 

Complications,  intrigues,  alliances,  and  greed  for  territories  of 
other  peoples  have  increased  and  developed  in  recent  times,  so 
that  It  would  appear  to  the  ordinary  observer  that  strife  and 
warfare  in  the  near  future  are  inevitable.  It  Is  unthinkable,  in 
view  of  the  horrors  and  the  sacrifices  and  the  bloodshed  and  the 
stupendous  slaughter  of  manpower  and  wealth  that  accompanied 
the  last  Great  War.  that  civUized  nations  should  again  rush  Into 
the  tumult  of  mutual  destruction. 

But  it  seems  quite  evident  to  me  that  the  forces  working  tar 
peace  in  this  world  today  are  far  less  powerful  than  the  forces 
working  for  war.  However  much  we  may  deprecate  this  fact.  It 
seems  to  be  obvloiis  that  we  are  confronted  by  an  international 
arrangement  wherein  nations  since  the  World  War  have  been 
arming  to  the  teeth,  so  to  speak,  and  preparing  to  make  another 
Irrational   sacrificial   offering  to  war. 

The  European  nations  have  not  been  able  to  find  funds  or  adjust 
financial  exchangee  so  as  to  pay  debts  which  they  incurred  to  save 


the  mlmnkfAn  M  ditta^^e.  tftd  H  l«  ftow  ptrntHUi  ittt  mt4mn  alf 
p\»hfn  ih  i»t§«  humlHt^,  9mnpp»4  with  plumm 
Ui  nr  ttim  fef  over  ihil  »mt  mlh  r9iitii¥«  mm. 

ih  tU0  iin>$  of  thM  iTeei,  In  mi  ^^mi  tm  jt*M9  w#  hp¥»  ffi 
HHt  »tmn>$  f04m*4  Ui  p  tmff  fnvfjef  tttfHf  tM.  M  Mftei  w  l#fiiM 
nt  fn»mtifh  ¥,»ttttfn.  n  in0f»  httttflfui  ui  Ht^fi  A*  I  nM§  MM,  Wt 
f(sv«  i'fihfti  Ui  (hp  f^t'^fti  ^w*f  *mh  Hi,U0t  i»*Atm  h»wm§  m  fM 

•fUittu  i**f  oM^mole  in  mm*  /*w  fMmi4HlfMi  mtH**M  #«  wm*i4  ^ 
nMf  tti  \h*in>'0  mm  Ui  ^hhM  »H«mi  im*'U  •  nntniHUtm  ui  i-Ne  ujm(^ 
infiim  ui   itHfM  ttt*W0fti  VM^  war  ^»  »  l»fi«  m«»^  w(*ui4  v* 

fit  I*  uhH^v  (ft  4kH»f4»»m«A(  Wf  e»#mpM  wm  f%tftu$4  unM  r$' 
iitttnlv,  »Mt  wiilwjiu  sv^til  Tbe  \»»0»M  impium  m  fur»f#,  wher* 
»lin#menui  »r«  ttnim  n»w4«  (n  pr»p»r»tM>ii  tor  ib«  sertam  ntmUH' 
iiM  to  fpllow,  UliMtrale*  r«»lwiUs*Uir  and  convlnclnglir  tbat  tble 
policy  of  nsval  reduotfon  by  eMmpw  i»  doomed  to  utur  futllli)r 
and  failure,  .... 

TbU  leaves  us,  thsTsfora,  with  but  two  instrumentalities  of 
defense  left  available  for  practical  development-— our  aircraft  and 
increases  In  our  Navyi 

In  view  of  the  alamilng  sltiuitioD  abroad,  which  has  been  grow- 
Ing  with  steady  Intebslty  for  aeveral  year*  past  and  which  is 
part  of  the  logical  oiitgrowth  of  a  system  of  international  con- 
spiracies and  intrigue*  for  the  possession  of  territories  and  trade 
markets,  there  is  but!  one  course  for  this  Nation  to  follow  and 
that  is  to  increase  its  Navy  and  armfd  forces  to  the  point  where 
we  will  be  adequately  able  to  defend  ourselves  against  aggression 
and  Invasion.  | 

This  will  not  mean  fthat  we  will  become  warlike  or  aggrandizing 
or  imperialistic.  It  n^ns  that  we  are  determined  at  all  costs  to 
prepare  for  any  eventuality.  We  do  not  look  for  war.  We  do  not 
seek  discord.  In  building  a  strong  navy  we  do  not  by  any  policy 
or  imperialism  or  ec<)nomic  penetration  seek  to  extend  oiu-  ter- 
ritorial and  commercial  dominions.  This  policy  means  that  we 
must  be  equipped  With  a  navy  and  air  force  second  to  none, 
which  wlU  be  amply  Adequate  to  protect  our  shores  and  oiu-  homes 
from  invasion.  I 

We  do  not  propose  to  permit  any  American  citizens,  corporate 
or  otherwise,  whether  they  be  the  representatives  of  large  banking 
interests  exploiting  foreign  resources  and  thus  becoming  Involved 
with  competitors  abfc-oad  and  then  turning  to  this  Government 
for  assistance,  or  whether  they  be  International  adventxirers  to 
lead  us  into  war.       | 

We  have  learned  ovu"  lesson  from  the  sacrifices  of  1918,  and  we 
hope  that  it  will  nefer  be  the  province  of  this  Government  again 
to  launch  into  a  forpign  wm  of  aggression.  But  oiu"  people  Insist 
that  we  must  not  h^  left  at  the  mercy  of  foreign  nations  or  com- 
binations of  foreign  I  nations  who  might  see  fit,  attracted  by  the 
great  resources  and  I  wealth  within  our  boundaries,  to  launch  an 
attack  upon  us.  Thils  policy  la  not  jingoism;  It  Is  mere  common 
sense.     It  is  simple  iself-defense. 

Resentment  at  slxiTs  upon  the  national  honor  have  precipitated 
many  a  nation  intoj  war.  sometimes  for  trivial  reason.  This  re- 
sentment has  been  '  aroused  very  often  by  propaganda  created, 
fabricated,  and  flnahced  by  selfish  interests  seeking  to  embroil 
their  Nation  in  war  In  order  that  their  properties  and  investments 
in  foreign  lands  mignt  be  protected. 

The  American  peo]ile  are  far  too  intelligent  and  far  too  realistic 
and  sensible  to  be  inveigled  by  any  such  method.  We  shall  insist 
that  our  nationals,  ii^hether  they  be  large  corporations  or  individ- 
uals who  invest  theli*  wealth  and  extend  their  commercial  activi- 
ties into  foreign  lands,  mtist  do  so  at  their  own  risk.  As  has  well 
been  said,  "The  flag!  will  no  longer  foUow  the  dollar."  And  the 
United  States  will  ndt  be  embroiled  in  foreign  squabbles  generated 
by  economic  Interes^.     It  means  carnage  and  slaughter  and  the 
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cacrtf^ce  of  life  mnd  raaarf  vtileh  tbe  American  people  wre  not  fti 
•  stabp  of  mind  to  undeii^. 

T&OK  apletKlKt  well-built  navaJ  craft,  which  we  to  pnradlT  dedi- 
cate today  to  the  ■ervice  of  our  country,  are  part  at  the  program 
that  baa  teen  Inatun^rated  by  thlA  admin utrat ion  to  rebuild  our 
Kavy  to  treaty  strentrth  and  on  a  parity  with  other  nations. 

Ttoey  wUl  be  manned  by  Intelll^nt,  wvU-tralned.  patrtotlc  n»Tal 
ofllcers.  and  uy  mdostrlous,  courageous,  and  devoted  crewa.  They 
will  protect  our  commerce  from  piracy  and  pillage,  and  our  shores 
from  tnvaaton.  They  will  supplement  and  modemlae  our  Navy. 
They  will  never  be  \»ed  for  »i?(fre»wion.  Pray  Ood,  they  will  never 
te  used  at  aU  for  any  warlike  purpose. 

StmJEB    ATTACKS    SOUTOR    BOKAH — BBITCMUAL    FSOIC    THX    OASUC 

AMZUCaM 

Mr.  NORBBCK.  Mr.  President.  I  desire  to  offer  for  the 
Record  an  editorial  from  the  Gaelic  American  •f  January 
18,  1936.  It  is  in  the  nature  ol  a  defense  of  the  record  of 
the  Senator  from  Idaho  (Mr.  BocahJ  against  an  attack  re- 
cently made  on  him  by  Dr.  Nicholas  Murray  Butler,  because 
the  Idaho  Senator  has  consistently  been  sigainst  foreign 
entanglements.  I  ask  that  the  editorial  may  be  printed  in 
the  Rkcoui. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rxcord.  as  follows: 


the  OaeUc  American  at  Jan.  IS.  1936] 

tVTUCM    ATTACKS    SKNATOK    BOaAH 


Dr.  Ificholas  Murray  Butler,  president  of  Columbia  University  and 
head  of  the  Carnegie  Kndowment  for  IntemaUouai  Peace.  Is  ex- 
posed to  Senator  BQaAU*s  candidacy  for  the  Republican  nomina- 
tion for  President.  The  dispenser  of  the  Carnegie  plums  Is  hos- 
tile to  the  Idaho  statesman  because  of  his  oppo6ttion,  long-stand- 
ing opposition,  to  foreign  entanglements.  Regardless  of  what 
party  Is  In  offlce.  Senator  Bokar  has  always  been  consistently 
agamst  the  adherence  of  the  United  States  to  tbf>  League  of  Na- 
tions and  its  Opurt. 

As  the  president  of  the  Carnegie  Endowment  for  International 
Peace,  It  is  Dr  Nicholas  Murray  Butlers  task  to  forward  Inter- 
nationalism. Tear  In  and  year  out  he  Is  advocating  adherence  to 
the  League  of  Nations  and  the  World  Court.  Prom  the  bureaus 
mamtamed  by  the  endowment  tons  of  literature  are  sent  otrt  to 
universities,  schools,  colleges,  libraries,  churches,  legislatures.  Gov- 
ernors, mayors.  Congressmen,  newspapers,  magazines,  and  every 
man  and  woman  of  any  prominence  in  the  cotmtry.  TTils  activ- 
ity continues  every  day  In  the  year,  and  as  the  organization  be- 
hind this  work  Is  richly  endowed  the  propaganda  will  be  carried 
on  when  this  generation  will  have  passed  away  and  Joined  the  big 
majority  In  spite  ol'  the  efforts  of  the  army  of  employees  of  the 
endowment,  the  efforts  on  behalf  of  foreign  entanglements  have 
been  ao  far  a  failure.  At  times  the  Internationalists  have  flat- 
tered themselves  that  they  were  on  the  verge  of  success,  as  when, 
a  year  ago,  they  were  convinced  that  they  would  win  adlierence 
to  the  Lokgue  of  Nations'  Court.  But  they  failed,  and  their  hopes 
were  once  again  disappointed. 

In  spite  of  the  claims  of  the  pacifists.  It  Is  no  exaggeration  to 
say  that  more  than  95  percent  of  the  American  people  are  against 
the  League  of  Nations,  the  World  Court,  and  all  kinds  of  foreign 
entanglements.  In  the  Presidential  elections  of  1920  and  1924  the 
League  at  Nations  was  snowed  under  by  overwhelming  nxajorlties. 
»ven  New  York  City,  the  very  citadel  of  the  Democratic  Party,  was 
earrled  by  Harding  to  1920  and  by  Coolldge  In  1924.  In  his  oppo- 
sition to  foreign  entanglements.  Senator  Bokah  has  the  people 
almost  unanimously  behind  him.  His  consistent  opposition  to  the 
schemes  of  the  Carnegie  Endowment  and  the  internationalists, 
native  and  foreign,  has  endeared  him  to  patriotic  Americans. 
Should  he  succeed  In  obtaining  the  Republican  nomination.  Sen- 
ator BoKAH  will  get  many  Democratic  votes  because  of  his  long 
stand  for  keeping  his  country  out  of  the  maelstrom  of  European 
wars.  Jealousies,  and  hatreds. 

Senator  Bokah  Is  more  in  touch  with  the  people  than  the  ma- 
nipulator of  Carnegie's  millions  which  are  diverted  to  weaken 
American  patriotism  and  bring  tiie  United  States  back  under  the 
British  Sag.  Carnegie's  prophecy  that  America  would  again  become 
Incorporated  in  the  British  Empire  Is  not  likely  to  be  realized  if  the 
American  people  practice  that  vlgUance  which  is  the  price  of  free- 
dom. A  President  of  the  caliber  of  Bokah  is  sorely  needed  at  the 
present  time,  when  our  foreign  policy  is  largely  dictated  from 
Downing  Street.  With  the  exception  of  Coolldge.  who  was  pos- 
sessed of  a  great  deal  of  the  old  American  spirit,  we  did  not  have 
a  President  ol  Cleveland's  vigor  in  40  years.  It  Is  time  that  we 
should  have  a  President  who  would  be  American  before  anything 
else  and  who  would  attend  to  American  concerns  rather  than  to 
world  affairs. 

A  real  American  President  would  Investigate  the  Carnegie  Foun- 
dation and  kindred  ortranl2atlcns  and  expose  their  efforts  to  de- 
nationalize young  men  in  our  schools,  colleges,  and  unlverslUe.'s 
The  American  people  are  longing  for  a  Chief  Executive  who  will 
eschew  meddling  in  the  affairs  of  the  world.  Ignore  futile  naval 
conferences,  and  dismiss  roving  ambassadors.  Another  Andrew 
Jackson  Is  wanted  In  the  White  House. 


GOVERMimrr  m  susimss — aoorcss  bt  j.  bowaro  rrw 
Mr.  DAVIS.    Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Reco&d  an  address  delivered  before  the 


Convention  of  the  Atlantic  States  Shippers'  Advisory  Cocmcfl 
by  Mr.  J.  Howard  Pew,  president  the  Sun  Oil  Co.,  on  January 
8.  1936.  The  subject  of  the  address  is  "Oovemment  in 
Business." 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record  as  follows: 

When  I  was  asked  to  apeak  to  your  organization  about  "Gov- 
ernment in  Business",  I  assumed  that  you  gentlemen  had  been 
giving  some  thought  to  the  country's  current  experiences  with 
government  In  business.  Nearly  everybody  seems  to  have  had 
those  experiences  on  his  mind  a  good  deal  of  late,  and  I  am  no 
exception,  llie  subject  Is  one  on  which  I  have  some  de&nits 
Tlews,  and  it  is  a  pleasure  to  accept  your  invitation  to  express 
them. 

The  events  of  the  last  S  years  hav«  made  plain  that  the  country 
must  give  this  subject  attention,  and  must  do  it  pnxnptly.  Unless 
we  are  willing  that  government  shall  go  on  and  on  to  dominate 
the  whole  field  of  Industry  and  enterprise,  we  mtist  have  a  major 
political  operation  before  long.  Our  sttiiatlon  reminds  me  of  the 
patient  who  bad  Jiwt  been  wheeled  from  his  hospital  bed  to  the 
operattng  room.  As  the  nurse  appeared  with  the  anesthesia  cone 
and  told  him  to  take  long,  deep  breaths,  the  patient  waved  her 
aside  and  asked: 

'Doctor,  is  it  possible  for  one  to  recover  from  an  deration  like 
tl:.is?" 

"If  the  operation  is  performed  in  time,  the  patient  has  a  good 
chance",  was  the  reply. 

"But",  demanded  the  patient,  "are  we  performing  It  in  time?" 

"That,  air,  is  wtiat  we  are  now  going  to  And  out",  replied  the 
I  surgeon,  reaching  for  his  instrxunents. 

A  good  many  people  in  bu&iness  are  nowadays  asking  those  same 
questions — is  it  possible  for  our  business  patient  to  recover?  And 
are  we  going  to  have  the  operation  in  time?  They  are  getting 
more  and  more  convinced  that  if  the  operation  isn't  perfornied 
pretty  soon,  it  will  be  too  late. 

Loolting  ahead  to  the  political  operation  for  which  Uie  coiuitry 
!  will  go  to  the  election  operating  table  next  November,  it  is  my  con- 
'  viction  that  unless  we  do  a  successful  bit  of  surgery  at  that  timA 
our  business  patient  will  be  in  for  a  long  siege  with  tiie  nialady 
known  as  planned  economy:  and  that  disorder  has  generally  resulted 
fatally.  Planned  economy  means  Government  control  of  business; 
it  means  an  end  to  individualism,  to  initiative,  to  equal  oppor- 
tunity, to  constitutional  democracy,  and  to  personal  liberty.  It  has 
always  meant  that.  History  Is  largely  the  record  of  failures  to 
make  predigested  economic  programs  work.  So  we  must  deem  it 
an  ominous  portent  that  our  country  should  have  fallen  under  a 
regime  that  seems  Ignorant  alike  of  the  lessons  of  history  and  of 
the  teachings  of  economics. 

In  modern  medical  practice  the  physician,  before  prescrlbtng 
radical  treatment,  first  Inquires  Into  the  cause  and  character  of 
Infection.  This  study  of  case  history  commonly  Indicates  that  bad 
habits,  Indulgences,  and  wrong  modes  of  life  are  to  blame.  And  I 
•m  impressed  that  our  buslne.ss  patient,  similarly.  Is  largely  respon- 
'  sible  for  the  bad  conditions  that  have  now  become  acute.  Business 
has  teen  too  wlUlng,  at  times  positively  eager,  to  submit  to 
Oovernment  interferences  and  controls. 

Now,  the  doctors  dont  try  to  cure  a  disease  by  prescribing  more 
and  larger  doses  of  the  very  thing  that  caused  It;  and  we  shall  not 
cure  our  business  patient,  who  Is  suffertx^  from  too  much  Govern- 
ment control,  by  giving  him  nuxe  and  larger  doses  of  that  ssjne 
polsaii.  Yet  that  is  the  treatment  that  ailing  business  has  too 
often  urged  Its  doctors  to  prescrite. 

A  good  many  of  us.  rereading  our  history  of  late,  have  been 
reminded  that  whererer  governments  have  attempted  to  dominate 
bustneas  the  results  have  alwa3rs  been  disastrous.  Whether  in 
ancient  Sgypt.  or  China,  or  Greece,  or  Rome:  or  In  the  Hanseattc 
League  and  medieval  mercantilism;  or  In  the  Tudor  era  of  old 
■ngland — always  we  found  that  goremment  control  over  com- 
merce and  industry  ended  tn  disaster.  To  that  extent  the  students 
of  history  have  agreed.  But  too  few  of  them  have  carried  their 
researches  far  enough.  Had  they  gone  to  the  bottom  of  the  matter, 
they  would  have  found  that  governmental  invasion  of  the  sphere 
of  business  and  enterprise  tias  almost  invariably  been  in  response 
to  the  invitation,  the  pleadings,  the  urgencies  of  bustnes.s  Itself. 
Go  back  to  the  story  of  Egypt's  famine,  as  told  in  the  gtxxl  book 
of  Genesis;  of  how,  when  the  famine  was  sore  In  the  land,  the 
people  cried  out  to  Pharaoh: 

"•  •  •  buy  us  and  our  land  for  bread,  and  we  and  our 
land  wlU  be  servants  unto  Pharaoh.     •      •      •  " 

So,  his  people  having  urged  him  to  do  It.  Pharaoh's  government 
took  over  the  land  as  his  property  and  the  people  as  his  servants; 
and  the  government  of  E^^t  from  that  time  forth  was  up  to  Its 
neck  in  business.  But,  remember,  the  people  only  got  what  they 
asked  for. 

That  is  the  way  It  has  commonly  come  about.  Under  the 
Anplre  of  Rome  the  favorites  of  the  emperors  were  constantly 
iising  their  piill  with  the  government  to  get  privileges,  lands, 
monopolies.  luid  concessions  in  industry,  shipping,  and  trade.  The 
people  who  owned  vineyards  and  made  wine  easily  convinced 
themselves  that  there  was  too  much  competition.  So  they  peti- 
tioned the  government  to  forbid  the  planting  of  new  vineyards 
land  even  to  require  that  a  third  of  those  already  In  production  te 
Iplowed  under;  and  the  government  was  pleased  to  accommodate. 
The  growers  of  olives  presented  a  like  case,  and  again  the  Oov- 
iemment  granted  their  petition.  We  hardly  need  point  the  parallel 
to  the  cotton,  corn-hog,  potato,  and  other  controls  that  have  been 
set  up  in  this  cotintry.     The  notion  tliat  government  had  some 
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magic  touch  by  which,  through  an  economy  of  scarcity.  It  coald 
produce  plenty  is  at  least  as  old  as  the  reign  of  the  Kmpercff 
Diocletian,  and  DlocletUn  probably  borrowed  it  from  somebody  a 
thousand  years  before  htm. 

In  most  cases  that  notion  of  the  magical  power  of  government 
originated  with  some  interest  that  saw  a  chance  to  profit  through 
special  privilege.  In  the  time  of  Queen  Elizabeth  a  great  fleet 
of  British  ships  traded  to  Barbery.  Some  of  Elizabeth's  favorites 
among  theoe  traders  convinced  her  that  there  was  too  much  com- 
petition: so  the  Queen  set  up  a  system  of  licensing  under  which 
some  got  licenses  and  some  were  refused  Those  who  got  licenses 
reaped  Increased  profits — for  a  while:  but  ultimately  the  trade 
Into  Barbary  was  well-nigh  ruined  for  everybody. 

Again  let  me  emphasize  that  in  all  these  cases,  and  In  hundreds 
of  others  that  might  be  cited,  it  was  the  enterprtses,  the  men  of 
business,  who  asked  the  Government  to  Intrude  into  business. 

It  will  te  conceded  that  certain  relations  of  government  to 
business  are  Justifiable,  even  necessary:  but  we  must  distinguish 
tetween  Government  regulation  and  Oovemment  control.  It  Is 
the  responsibility  of  government  to  insure  to  the  workers  in  in- 
dustry and  transportation  adequate  protection  against  Injury  and 
loss  of  life.  It  Is  also  the  responsibility  of  government  to  pass 
such  measures  as  will  Insure  the  free  operation  of  natural  eco- 
nomic law  (the  law  of  comi>etltion  and  the  law  of  supply  and  de- 
mand). These,  with  police  protection  and  proi>er  statutes  against 
fraud  and  corruption,  constitute  almost  the  entire  responsibility 
of  government  toward  business  and  Industry.  We  n\ay  not  all 
agree  on  the  details  of  regulatory  provisions;  but  if  they  are  too 
rigid,  subsequent  leglsiation  can  relax  them;  If  too  loose,  they  can 
te  strengthened.     In  any  event,  this  Is  government's  responslbUlty. 

Government  control  is  quite  a  different  matter.  Here  a  funda- 
mental principle  of  economics  Is  Involved.  The  fixing  of  rates  for 
services  or  prices  for  commodities,  the  control  of  production,  the 
cartel  system  by  which  markets  are  divided  tetween  the  different 
producers,  these  and  any  other  devices  which  Interfere  with  the 
free  and  flexible  operations  of  business  constitute  an  Invasion  of 
government  Into  the  fleld  of  business  that  Is  wrong,  indefensible, 
and  vicious. 

There  is  no  such  permanent  condition  tn  any  business  as  "just 
a  little  Government  control."  Once  started.  Government  control 
always  grows.  When  one  of  that  army  of  bureaucrats  at  Wash- 
ington tallcs  to  me  attout  "Just  a  little  bit"  of  Government  control, 
I  always  think  of  the  girl  who,  having  learned  that  she  had  an 
incipient  cancer,  told  her  mother  not  to  worry  about  It:  after  aU, 
It  was  only  a  little  one.  Never  forget  that  the  hand  of  govern- 
ment, whenever  it  reaches  in  to  control  business,  is  the  cold 
clammy  hand  of  death.     It  will  destroy  ever3rthing  it  touches. 

Let  me  give  one  recent  Illustration  of  how  Government  control, 
once  set  up  on  a  small  scale.  Immediately  reaches  out  for  wider 
Jurisdiction  and  more  power.  The  Interstate  ^onunerce  Commis- 
sion was  created  to  Impose  certain  regulations  on  the  railroads. 
Opinion  varies  as  to  their  wisdom,  but  in  any  event  such  meas- 
ures were  a  proper  function  of  government.  When  the  Commis- 
sion's power  was  extended  to  include  certain  features  of  control, 
then  this  control  became  vlcloiis.  At  the  last  session  of  Congress 
this  control  was  extended  over  common  and  contract  carriers  by 
truck,  and  within  the  last  few  weeks  our  bureaucratic  friends  who 
want  Government  control  of  everything  under  the  svin  have  begun 
grinding  out  propaganda  In  favor  of  having  privately  owned  trucks 
controlled  by  the  Government.  Their  propaganda  employs  choice 
bits  of  sophistry  and  specious  arguments,  but  their  real  aim  is  to 
destroy  the  iisefulness  and  flexibility  of  some  3,000,000  privately 
o^Tied  trucJLs  and  to  open  the  way  to  a  new  monopoly  in  transpor- 
tation. The  vast  majority  of  trucks  serve  their  owners  exclusively. 
They  do  no  contract  or  common -carrier  service.  They  are  not  by 
any  stretch  of  the  imagination  proper  subjects  for  Government 
control.  Let  Government  take  over  control  of  them  and  you  scat- 
ter Government  control  to  the  doorstep  of  every  industry  and 
every  home  in  the  land. 

We  may  concede  that  public  authority  should  limit  the  length, 
width,  height,  and  weight  of  trucks,  but  we  are  getting  into  an 
entirely  different  realm  when  Oovemment  prescribes  rates  for  their 
services,  fixes  their  routes,  dictates  what  kind  of  freight  they  may 
move,  and  how  many  trucks  an  operator  may  employ.  The  only 
authority  wise,  fair,  and  impartial  enough  to  exercise  such  control 
Is  the  immutable  law  of  supply  and  demand,  operating  In  a  medium 
In  which  competition  Is  free  and  unrestrained. 

When  Government  goes  Ijeyond  regulation  and  undertakes  eco- 
nomic control,  it  is  beyond  its  depth.  A  thousand  Imponderables 
enter  Into  the  fixing  of  prices  for  commodities  or  charges  for  serv- 
ices. To  say  that  any  governmental  agency  is  competent  to  weigh 
all  these  imponderables  and  reach  Just  determinations  is  to  assume 
that  a  political  commission  is  somehow  endowed  with  a  greater 
wisdom  than  the  whole  sum  of  biislness  experience,  economic 
processes,  and  human  knowledge.  That  I  must  deny.  Yielding  to 
no  one  in  my  admiration  for  Mr.  Parley,  I  dont  believe  even  he  U 
equal  to  such  a  task  in  directive  omniscience. 

I  have  spoken  of  how  ancient  and  medieval  business,  seeking 
Government  privileges,  delivered  business  over  to  Government  con- 
trol. Now  let  me  suggest  how  heavy  a  responsibility  American 
business  must  tear  to  this  regard.  We  all  know  that  to  every 
Congress  or  legislature  the  lawmakers  are  importuned  by  organi- 
zations, associations,  societies,  and  chamters  of  conunerce  to  ex- 
tend immunities  or  advantages  to  particular  interests.  Thus,  to 
1918,  the  leading  organizations  that  assumed  to  speak  for  busi- 
ness were  calling  on  the  Government  to  develop  waterways,  to 
construct  equipment,  and  to   buUd  trunk  highways.     The   Oov- 
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emment  took  aome  h^sttant  steps  toward  eompllanoe:  but  to  re- 
cent years  the  same  laterests  that  in  1918  demanded  these  things 
have  ivotested  with  all  vigor  against  them  and  have  clamored  for 
Government  restrlctlcm  of  all  transportattoKi  that  might  oompeta 
with  the  railroads. 

Agato.  so  late  as  lOSil.  a  referendum  by  the  United  States  Cham- 
ber at  Commerce  endorsed  this  tecommendatlon: 

"*  *  *  the  prtoilple  off  recapture  of  a  fair  proportion  erf 
excess  railroad  eaminjp  should  te  maintained  in  the  public  in- 
terest as  essential  to  4he  rule  of  rate  making." 

That  was  an  endoiaement  of  the  recapture  provision  of  the 
Transportation  Act  ot  IMO.  I  doubt  If  today  you  cotild  find, 
among  those  who  in  1J924  voted  for  that  endorsement,  a  corporal's 
guard  who  would  vole  the  same  way.  I  can  recall  few  things 
that  have  been  more '  unanimously  denounced— since  the  depres- 
sion began — than  the  I  recapture  measure. 

Again,  I  am  one  oi  those  who  believe  to  the  protective  tariff 
as  it  was  conceived  by  Hamilton,  to  strengthen  our  national 
economy  and  relieve  olur  dependence  on  more  developed  countries. 
But  In  the  last  generation  tarllT  making  has  become  mere  log- 
rolling among  seekoni  after  tpedaX  prlvUegea.  This  has  led  the 
unprotected  toterests  io  donand  other  privileges  or  subsidies,  such 
as  processing  taxes.  4g*^i°  ^^  °^c  remind  you  that  the  prime  in- 
spiration of  such  meaaures  lias  almost  always  been  btislness.  seek- 
ing advantage,  prlvlleke.  or  immunity  fran  tree  coo^iMtitlon  of 
the  open  market.  ! 

A  list  of  organlzatloku  and  Individuals  asking  special  treatment 
to  the  tariff  hearings  df  1929  covered  more  than  200  printed  pages. 
Their  testlinony  and  briefs  Ixfore  Senate  and  House  committees 
covered  more  than  S8.000  prtoted  pages.  Yet  Government  is 
blamed  for  totruding  into  the  control  of  business  I 

There  is  constant  potest  against  mtUtlpllcatlon  of  Government 
agencies  to  direct.  polM:e.  and  control  bustneas.  These  agencies  are 
charged  with  telng  uaeless,  or  worse;  with  addtog  enormously  to 
the  cost  of  GovernmenK  and  the  number  at  its  ptfaonnel;  and  with 
hopelessly  confusing  the  conditions  under  which  bustneas  must  te 
carried  on.  In  many  dases  I  S3nnpathiae  with  these  criticisms;  but 
who  is  to  blame?  Th^  voy  interests  which  now  condemn  these 
things  were  only  a  few  years  ago  asking  for  them.  I  recently  saw 
a  list  of  60  measxires  Ithat  Congress  had  Taeen  petitioned  to  pass 
wlthto  a  few  years,  ankl  ttUs  list  represented  the  demands  of  onl/ 
three  large  business  acsociations.  During  these  same  years  hun- 
dreds of  other  trade  t)odies  have  been  presenting  their  demands, 
and  a  large  share  of;  these  demands  have  been  granted.  The 
agencies  and  activities  established  to  re^onse  to  these  demands 
account  for  the  additihn  of  many  tens  of  thousands  of  people  to 
the  Federal  pay  roU  a|id  of  huodreds  of  millions  of  dollars  to  the 
annual  Budget.  WhyJ  if  half  the  boards,  commissions,  and  au- 
thorities that  bustoes^  organlaations  have  petitioned  for  had  been 
actually  created,  we  wauld  today  have  the  entire  population  on  the 
Government  pay  roU  apd  would  have  to  let  down  the  antl -immigra- 
tion bars  to  order  to  j  bring  In  aame  people  to  perform  our  noo- 
govemmental  tasks. 

But  this  is  not  all.  i  In  1890  Congress  passed  the  Sherman  Anti- 
Trust  Act  to  protect  cpmpetition  and  prevent  monopoly.  I  regard 
that  law  as  one  of  the  most  teneficeut  enacted  in  our  time.  Yet 
within  a  few  years  th^  l>egan  to  te  urgent  demands  from  organi- 
zations of  business  fot  modifications,  exemptions,  and  exceptions. 
A  number  of  laws  Were  passed  making  such  exoepUons.  The 
Chamber  of  Oommerde  of  the  United  States  bore  a  large  respon- 
slbiUty  in  connectioh  with  the  framing  and  adoption  of  tlie 
National  Recovery  Act.  That  act  imdertook  to  suspend  the  anti- 
trust law  to  its  applidatlon  to  a  wide  range  of  activities  and  inter- 
ests: and  the  country  lias  been  grateful  for  the  Interposition  by 
which  the  Supreme  Oourt  preaerved  the  totegrity  of  the  antitrust 
legislation. 

Considering,  then,  jhow  often  the  spokesmen  of  btistoesa  have 
advocated  measures  wlilch  they  later  condemned  and  how  often 
they  have  oondemnad  measures  which  they  later  approved,  1 
enter  my  plea  that  tjtiose  who  Hswime  to  speak  for  industry  and 
enterprise  shall  more !  adequately  realize  their  responsibility.  Ma- 
chtoery,  power,  scien^.  mass  production,  corporate  organization, 
and  mass  flnanctog  jhave  greatly  complicated  the  problems  of 
society.  It  has  becoaie  important  as  never  before  to  insirre  the 
free  operation  ot  economic  law  and  the  unhampered  play  of  com- 
petition. Government  control  of  production  and  of  prices  for 
some  industries  will  Expand  to  control  for  all  industries.  Govern- 
ment favoritism  to  sobM  particular  toterests  will  Inevitably  Impose 
such  burdens  on  othpr  toterests  as  will  presently  drive  them  all 
to  seek  Government  shelter  and  special  privileges,  and  at  last 
bring  aU  business  udder  Government  control.  That  wlU  te  the 
end  of  Independence,  I  of  enterprise,  of  progress,  of  tndxistrial  free- 
dom, and  of  the  comiiion  eff<Ht  to  promote  the  common  welfare. 

tIGHTS  AND  POWmS  ioF  THB  STATES   AND  COaCAMSS — ABTICLE   BY 

KDWAM)  F.  lC'CI.ENNm 

Mr.  WAUSH.  M^.  President,  I  ask  unanlmoas  consent  to 
have  printed  in  tl^  Record  an  article  by  Edward  F.  Mc- 
ClennMi,  Esq.,  a  weU-known  and  able  aJtiamey  of  Boston,  on 
Surveying  the  Bouiidary  Between  the  Rights  and  Powers  of 
the  States  and  Tho^  Transferred  to  the  Congress. 

Mr.  McClennen,  ^  writing,  says: 

Attacks  of  a  numeijous  small  mtoority  of  people  on  the  motives 
of  the  Supreme  Court  In  interpreting  tte  Ccmstltutton.  attempts 
at  unwlae  amendment  of  the  ConstltuUon,  and  popular  confusion 
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u  to  the  dlTldlnf  line  between  the  constitutional  powers  <rf  a 
State  and  the  constitutional  powers  of  the  Nation  have  excited 
me   to  a  desire  to  see   whether  I   could  be  of  any  assistance  on 

what  seems  to  be  a  matter  of  grave  public  concern. 

Enclosed  Is  an  article  dated  January  20.  1936.  whldi  I  hare 
written  with  that  ob>Bct  In  view.  I  am  anxloxia  to  have  It  reach 
all  people  who  will  give  any  thought  to  this  subject,  and  par- 
ticvilarly  the  members  of  the  Judiciary  Committee,  who  have  the 
possibility  of  constitutional  amendments  under  consideration,  and 
the  Senators  and  Representatives  who  may  be  required  to  vote 
thereon — these  same  governing  men  who  are  called  upon  to  con- 
sider for  action  now  the  division  between  the  powers  at  the 
States  and  the  powers  of  the  Nation. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Ricord,  as  follows: 

SoaviTiNo  THK  BomcDAar  BrrwxEN  th«  Rights  akd  Powns  aw  th» 

Btatxs  Aire  Thosx  TxAjrsrtaMXD  to  ths  CoitGasss 

By  Edward  F.  McClennen 

To  render  the  right  Judgment  In  United  States  v.  Receivers  of  the 
Hoosac  Mills  Corporation    (56  Supreme  Court  Reporter.  297,  312; 

U.  8   ,  decided  Jan.  6.  1936).  required  no  determination  of  the 

legislative  wisdom  of  chapter  25  of  the  flrst  session  of  the  Seventy- 
third  Congress,  title  I.  May  12,  1933.  commonly  known  as  the  Agri- 
cultural Adjustment  Act;  that  Is.  whether  or  not  popular  welfare 
was  served  by  payments  to  farmers  at  the  expense  of  processors. 
To  render  this  Judgment  did  not  require  the  Judicial  department 
to  invade  the  legislative  department. 

The  difference  of  opinion  t}etween  so  able  a  group  as  Mr.  Justice 
Brandeis.  Mr.  Justice  Stone,  and  Mr.  Justice  Cardozo  on  the  one 
side,  and  so  able  a  group  as  Mr.  Chief  Justice  Hughes,  Mr.  Justice 
Van  Devanter.  Mr.  Justice  McReynolds.  Mr.  Justice  Sutherland.  Mr. 
Justice  Butler,  and  Mr.  Justice  Roberts  on  the  other,  leaves  the 
ordinary  man  without  the  needed  assistance  to  form  with  certainty 
an  opinion  of  his  own. 

This  misfortune  was  avoidable  by  concentration  on  the  fact  that 
the  respective  sovereign  States  never  have  transferred  to  the 
Congress  their  sovereign  control  over  the  farming  of  the  acres 
within  their  respective  borders  by  their  own  citizens. 

Consider  the  circumscribed  powers  and  duties  of  the  Coxirt  in 
this  case.  The  United  States  had  obtained  the  Judgment  of  the 
district  court  that  the  receivers  of  the  Hoosac  Mills  owed  the 
United  States  $81,000  because  the  Agricultural  Adjustment  Act 
laid  taxes  on  them  In  this  amount,  notwithstanding  the  receivers' 
contention  that  this  act  was  twyond  the  powers  of  the  Congress. 
The  circuit  court  of  appeals  reversed  this  Judgment  because  con- 
vinced that  there  was  no  such  act  within  those  powers.  The 
Svipreme  Court  could  not  but  alllrm  or  reverse  the  circuit  court 
of  appeals,  as  the  Supreme  Court  found  that  there  was  or  was 
not  such  an  act  within  the  powers  of  the  Congress.  The  Court 
would  do  wrong  if  It  adjudged  that  the  receivers  should  pay  what 
they  did  not  owe  by  law.  Such  a  Judgment  would  be  an  abuse  of 
the  power  of  the  Court,  even  If  the  Court  was  actuated  by  the 
conviction  that  their  misconduct  would  do  the  receivers  but 
little  harm  and  would  do  the  people  of  the  Nation  a  great  deal 
of  good  and  would  bring  more  popxilar  approval  than  the  right 
decision. 

The  division  of  opinion  was  a  misfortiine.  Unanimity  In  the 
reasons  for  the  decision  in  A.  L.  A.  Schechter  Poultry  Corporation 
V  The  United  States  (295  U  S.  495).  on  May  27.  1935.  was  very 
likely  of  more  value  to  the  people  of  the  Nation  than  was  the 
particular  conclusion  reached.  The  fact  that  nine  Justices  of 
such  diverse  experiences  predilections,  and  methods  of  approach 
reached  a  unanimous  conclusion  carries  conviction  to  most  people 
willing  to  consider  the  subject  with  deliberation  and  without 
prejudice,  that  the  decision  must  be  right. 

In  the  conflicting  opinions  of  January  6.  1936.  there  are  phrases 
readily  understandable  by  the  Jtistlcea  themselves  but  confusing 
to  the  less  learned  and  misleading  to  many  men  and  women  of 
common  intelligence. 

If  the  so-called  Agricultural  Adjustment  Act  Invaded  the  legis- 
lative rights  and  powers  of  the  States,  It  was  not  an  act  of  Con- 
gress, however  laudable  the  Intentions  of  the  Senators  and  Congress- 
men who  favored  It  and  however  beneficent  it  was  to  any  people 
or  to  all  people. 

For  the  reasons  to  be  stated  later  It  is  submitted  to  the  reader 
that  the  so-called  act  was  not  an  act  of  the  Congress,  because 
It  attempted  to  go  beyond  the  powers  which  the  States  had  given 
to  the  CcHigresB.  If  the  opinions  had  gone  no  further  than  this. 
they  would  not  have  aided  the  widespread  misrepresentations  of 
the  attitude  of  the  Coui^  in  an  effort  to  promote  the  idea  without 
vestige  of  foundation  that  the  Court  has  a  disposition  to  domi- 
nate the  Congress  in  the  exercise  of  its  powers  to  govern. 

The  minority  are  of  opinion  that  there  exists  "tbe  power  of 
courts  to  declare  a  statute  unconstitutional",  and  that  "unconsti- 
tutional exercise  of  power  by  the  executive  and  legislative 
branches  of  the  Ck>vemment  Is  subject  to  Judicial  restraint"  and 
that  "the  only  check  upon  our  own  exercise  of  power  Is  our  own 
sense  of  self-restraint",  and  that  the  p\upoHe  to  be  served  by  the 
so-called  Agricultural  Adjustment  Act  of  Congress  brought  It 
within  the  taxing  powers  of  the  Congress. 

The  majority  are  of  opinion  to  the  contrary,  for  the  reason  that 
It  Is  beyond  the  power  of  Congreas  to  lay.  as  an  excise,  a  tax  on 
processors  for  the  sole  object  of  restoring  the  purchasing  power 
of  agricultural  products  to  a  parity  with  that  prevailing  in  an 
earlier  day  and  to  take  the  money  so  levied  from  the  processor 
and  to  bestow  it  upon  the  fanners  who  wiU  reduce  their  acreage 


%>r  the  accomplishment  of  the  proposed  end,  and  meanwhile  to 
^d  these  farmers  during  the  period  required  to  bring  the  prices 

Hielr  crops  to  the  desired  level  and  for  the  reason  that  the 
t  Lb  not  tlxe  procurement  of  revenue  for  the  support  of  gov- 
ent  but  that  the  exaction  is  as  necessary  means  for  the 
ilitended  control  of  agricultural  products.  The  majority  say  that 
this  Is  not  a  tax  subject  to  no  Infirmity,  because  it  is  not  for  the 
support  of  government,  but  the  taking  of  money  from  one  group 
Hor  the  benefit  of  another  when  that  transfer  is  not  in  support  of 
4  regtilatlon  within  the  legislative  power  of  the  Unlt«d  States 
4nd  that  it  Is  not  within  that  legislative  power  to  regulate  agricul- 
fure  either  by  the  compulsion  of  the  farmer  through  rewards  which 
ie  cannot  possibly  afford  to  refuse,  or  by  the  voluntary  co- 
<^peration  of  the  farmer,  and  because  such  a  regulation  would 
Invade  the  rights  of  the  States  and  not  come  within  the  powers 
delegated  to  the  United  States. 

Without  the  help  of  a  unanimous  opinion,  what  way  is  there 
dpen  to  us  In  which  to  determine  whether  the  question  now  settled 
mas  t>een  settled  in  the  most  Judicious  way  and  to  determine  what 
p  portended  for  the  coming  settlement  of  related  questions? 
;  It  seems  of  little  help  to  consult  earlier  decisions  for  enlighten- 
$ient.  In  the  147  years  of  its  existence  the  Supreme  Court  has 
liever  been  stronger  composite!  y  than  at  present  in  perception.  In 
Veadth  of  view.  In  diversity  of  predilection,  in  poise  in  Judgment. 
In  freedom  from  bias,  in  Intellectual  capacity.  In  knowledge  of  the 
accumulated  precedents.  In  devotion  to  furtherance  of  the  welfare 
Of  the  Nation  and  of  its  people  as  far  as  that  comes  within  the 
province  of  a  court,  and  in  freedom  from  ambition  for  political 
preferment.  In  all  this  period  no  Chief  Justice  and  no  Associate 
justice  of  this  Court  has  risen  higher  in  these  respects  than  have 
Individuals  of  the  present  Court.  If  we  cannot  get  the  answer 
trom  this  Court,  we  cannot  expect  to  get  it  from  reading  the  wis- 
dom and  the  errors  of  its  predecessors — all  so  well  known  to  this 
Court  when  it  considered  this  case  and  foxind  that  it  could  not 
teach  a  unanimous  conclusion. 

The  reader  now  is  Invited  to  start  with  no  predilections  and  un- 
lleflected  by  any  knowledge  or  consideration  of  what  these  earlier 
bplnlons  have  stated  and  to  proceed  to  try  to  find  out  what  is  the 
fight  answer.  Let  the  only  guide  t>e  that  which  has  been  described 
|o  many  times  as  what  every  schoolboy  knows. 
,  On  the  morning  of  September  17,  1787,  there  was  no  such  nation 
as  the  United  States  of  America.  In  the  evening  of  June  21,  1788, 
it  had  been  bom  by  a  Constitution  adopted  in  convention  on  the 
former  date   and  ratified  by   the   ninth   State   on   the   latter.     Its 

ftreamble  Is  that  "We,  the  people  of  the  United  States,  in  order  to 
orm  a  more  perfect  Union,  establish  Justice,  Insure  domestic  tran- 
quillity, provide  for  the  common  defense,  promote  the  general 
welfare,  and  secure  the  blessings  of  liberty  to  ourselves  and  our 
bosterlty.  do  ordain  and  establish  this  Constitution  for  the  United 
States  of  America."  The  last  article  provided  that  "The  ratifica- 
tion of  the  conventions  of  nine  States  shall  be  siifllclent  for  the 
establishment  of  this  Constitution  between  the  States  so  ratifying 
the  same."  At  these  times  there  were  in  the  territory  compre- 
hended 13  free  and  Independent  States,  governed  representatively 
by  the  people  of  those  States  for  those  separate  States,  respectively. 

In  article  HI  of  that  Constitution  It  was  provided  that — 

"SxcnoK  1.  The  Judicial  power  of  the  United  States  shall  be 
vested  in  one  Supreme  Court  and  in  such  inferior  coui^  as  the 
Congress  may  from  time  to  time  ordain  and  establish. 

"Sxc.  2.  The  Judicial  power  shall  extend  to  all  cases.  In  law  and 
In  equity,  arising  under  this  Constitution,  the  laws  of  the  United 
iBtates.  and  treaties  made,  or  which  shall  be  made,  \inder  their 
kuthorlty:"  in  particulars  further  described. 

,  No  more  power  to  the  Supreme  Court  or  to  the  Inferior  courts  Is 
given  elsewhere  In  the  Constitution.  No  more  has  been  added 
Blnce.  The  Judicial  power  of  the  United  States  is  the  only  power 
that  these  courts  have.  That  Judicial  power  extends,  as  far  as 
concerns  the  matter  now  in  hand,  only  "to  all  cases."  They  are 
^'In  law  and  equity."  "Cases"  are  actions  and  suits  in  a  court 
between  parties.  The  Court  must  decide  them  according  to  law. 
It  cannot  do  so  without  determining  what  the  applicable  law  Is. 

A  lawyer  familiar  with  the  comparison  of  a  statute  with  a  con- 
stitution understands  the  assertion  that  the  Court  has  power  to 
declare  a  statute  unconstitutional  to  mean  that  when  a  court  bad 
found  that  there  is  no  statute  because  what  looks  like  one  has 
)>een  placed  In  the  records  of  the  Congress  without  congressional 
tiuthorlty  to  place  it  there,  by  persons  who  had  no  authority  to 
place  it  there,  the  Court  may  say  so  In  an  opinion  written  to 
account  for  the  decision  that  there  is  no  statute,  when  to  the 
casual  observer  It  looks  as  if  there  was  one. 

,  The  assertion  as  frequently  misunderstood  is  entirely  inaccurate. 
tPhe  misunderstanding  is  not  surprising. 

There  are  only  two  powers  "to  declare"  In  the  Constitution. 
iThe  Congress  and  not  the  Court  has  those.  The  Congress  has 
bower  "to  declare  the  punishment  of  treason"  and  "to  declare  war." 
This  usage  gives  a  meaning  In  constitutional  relations  to  the  words 
*"to  declare."  When  the  Congress  declares  the  punishment  of 
treason  it  creates  the  punishment  for  treason.  When  the  Congress 
declares  war  it  creates  war.    War  begins  then. 

In  contrast  the  Court  has  no  power  to  create  unconstitutionality 
tor  a  statute.     It  is  no  more  unconstitutional  after  the  Coxirt  has 

Skid  that  It  is  tinconstitutional  than  it  was  before.    The  Constltu- 
on  makes  the  statute  unconstitutional,  if  it  is;   or,  more  accu- 
tmtely,  the  apparent  statute  Is  not  a  statute. 

The  Congress  cannot  xnMke  a  law  that  it  has  no  power  to  make. 
tts  Members  may  attempt  to  usxirp  powers  which  they  do  not 
poMess.  but  they  are  not  acting  within  their  mandate  from  the 
people  when  they  do  so.    In  doing  so  they  are  not  acting  as  Mem- 
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bers  of  the  Oongre«.    Thereby  nothing  ttmgie— lonal  has  been 
done  in  the  way  of  lawmaking. 

If  the  majority  of  the  Members  of  the  Congress  should  become 
impressed  again  with  the  belief  that  the  welfare  of  all  the  peoples 
of  the  48  States  required  the  enactment  of  the  Volstead  Act,  with- 
out another  constitutional  amendment,  would  the  courts  be  imder 
a  duty  to  treat  this  nullity  as  a  law? 

The  Inaccurate  saying  that  the  Co<art  may  declare  an  act  of 
Congress  unconstitutional  has  broxight  a  striking  consequence 
recently.  On  May  13.  1935.  calendar  day  June  17,  In  the  Seventy- 
fourth  Congress,  first  session.  Senate  Joint  Resolution  149  was  in- 
troduced and  has  been  referred  to  the  Committee  on  the  Judiciary. 
It  projxjees  as  an  amendment  to  the  Constitution  the  following 
article:  "The  Supreme  Court  shall  have  original  and  exclusive 
Jurisdiction  to  render  Judgment  declaring  any  law  enacted  by  Con- 
gress In  whole  or  in  part  is  invalid  because  it  conflicts  with  son^e 
provision  of  the  Constitution,  but  no  such  Judgment  shall  be 
rendered  unless  concurred  in  by  more  than  two-thirds  of  the 
members  of  the  Court  and  unless  the  actl<m  praying  for  such 
Judgment  shall  have  been  commenced  within  6  months  after 
the  enactment  of  the  law." 

If  this  Is  proposed  and  adopted  by  the  requisite  three-fourths 
of  the  States,  there  will  be  given  to  the  8\ipreme  Court  expressly, 
for  the  flrst  time,  a  Jurisdiction  to  render  Judgment  declarliig 
any  law  enacted  by  the  Congress  Invalid  because  It  conflicts  with 
some  provision  of  the  Constitution.  This  declaration  will  make 
the  enactment  unconstitutional.  The  propoaed  amendment  does 
not  give  a  clue  as  to  how  the  Jurisdiction  shall  be  invoked,  except 
that  it  must  be  by  an  action  conunenced  within  6  months  after 
the  enactment  of  the  law.  It  looks  like  the  modem  provisions 
for  enabling  courts  to  give  declaratory  judgments.  It  gives  no 
clue  as  to  who  shall  bring  the  action  or  whether  It  must  be  a 
person  who  has  a  persoiud  or  property  Interest  in  the  subject 
matter  or  tn  the  question.  It  may  be  that  it  was  not  intended 
that  such  interest  should  be  requisite,  beeaiise  it  would  be  seldom 
that  of  the  multitude  of  interests  which  would  accrue  eventually 
any  would  have  accrued  within  6  months  after  the  enactment  of 
the  law.  It  is  not  to  be  supposed  that  it  Is  the  intention  of  the 
resolution.  In  reality,  to  deprive  the  people  of  the  United  States 
of  the  very  opportvmlty  which  the  article  seems  to  be  giving. 
The  article  seems  not  intended  to  give  the  Supreme  Court  a  juris- 
diction to  declare  conversely  that  an  act  of  Congress  Is  constitu- 
tional. Certainly  it  cannot  be  intended  that  the  Supreme  Court 
shall  have  authority  to  make  such  declaration  when  six  of  Its 
members  deem  that  there  is  no  constitutional  act  and  only  three 
deem  that  there  is.  The  resolution  docs  not  attempt  to  say  what 
a  district  court,  whose  only  jurisdiction  Is  to  decide  aooordlng 
to  law  between  the  parties  before  it,  shall  do  if  the  plaintiff's 
case  is  based  on  a  claim  that  there  U  an  act  of  Congress,  when 
there  is.  in  fact,  nb  act  of  Congress. 

The  fact  that  a  majority  of  the  Members  of  the  two  Houses  of 
Congress  have  had  inserted  in  the  records  ot  the  Congress  some- 
thing which  is  not  in  reality  an  act  of  Congress  because  the  Con- 
greas had  no  power  to  make  such  an  enactment,  does  not  make  it 
an  act  of  Oof^reas.  The  gentlemen  who  are  Senators  and  Repre- 
sentatives in  Congreas  at  the  time  of  this  mistake  have  no  greater 
power  than  the  Congress.  They  were  not  the  Congress  in  causing 
the  distortion  of  its  records. 

A  judge  of  a  district  court  has  no  right  to  give  Judgment  for  the 
plaintiff  except  aooordlng  to  law  as  he  finds  It  to  be.  If  there  is  no 
law  which  entitled  the  plaintiff  to  recover,  it  Ls  an  abuse  of  power 
for  the  district  judge  to  enter  Judgment  for  him. 

There  is  no  sucli  thing  as  a  void  act  at  Congress.  If  you.  Mr. 
Reader,  for  an  adequate  consideration,  make  a  bond  to  murder  me, 
you  have  made  a  bond.  It  Is  indeed  a  void  bond — that  Is.  a  bond 
of  no  legal  effect;  It  Imposes  on  you  no  legal  or  moral  obligation 
to  murder  me;  but  you  have  made  a  bond.  On  the  other  Ixand.  If 
you  sign  the  name  of  the  United  States  and  th.e  name  of  t2xe 
officials  of  the  United  States  to  a  bond  which  reads  like  a  bond  of 
the  United  States,  there  Is  no  bond.  It  is  not  merely  void.  It  does 
not  exist.  If  without  authority,  a  majority  of  the  Senate  and 
House  of  Representatives  had  caused  to  be  put  on  the  records  of 
Congreas  what  looked  like  an  act  of  Congress  piirportlng  to  airthor- 
ize  you  to  do  what  you  did,  still  It  would  not  be  a  bond  of  the 
United  States.  No  more  woxild  the  spparent  act  be  an  act  at  Con- 
gress. When  someone  sues  on  the  purported  bond,  the  court,  with 
judicial  powers  only,  can  but  give  Judgment  for  the  defendant.  It 
pays  not  the  slightest  disrespect  to  the  Congress  of  the  United 
States  if  It  mentions  that  the  reason  for  its  Judgment  Is  that  there 
is  no  bond  and  no  act  of  Congress.    Consider  the  f (blowing: 

"Be  it  enacted  by  the  Senate  and  House  of  Representatives  of 
the  United  States  of  America  in  Congress  assembled.  That  If  any 
person  engages  in  divine  worship  tn  the  Province  of  Quebec  ex- 
cept in  accordance  with  the  tenets  of  the  Mohammedan  religion 
he  Is  guilty  of  the  olme  of  sacrilege,  and  on  conviction  he  shall 
be  punished  by  imprisonment  for  1  year  In  the  Atlanta  Peniten- 
tiary and  shall  forfeit  the  sum  at  $1,000.  one-half  of  Which  tfiall 
be  payable  to  the  Informer  on  an  Infonnatlon  filed  in  any  dis- 
trict court  of  the  United  States." 

Amos  presents  such  an  Information  In  the  District  Oourt  for 
the  District  of  Mew  Hampshire,  setting  out  that  Obadlah  com- 
mitted this  crime  of  sacrflege  In  the  Province  of  Quebec,  and 
prays  for  a  declaration  of  the  forfeiture  at  gljOOO  by  Obadlah  and 
for  a  judgment  a^inst  him  in  favor  of  the  Informer  tor  gSOO. 
He  proves  his  ease.  He  establishes  that  the  recording  ogeers  of 
the  Congress  of  the  United  States  have  entered  such  a  test  yxpon 
its  records  and  that  they  did  so  because  a  majority  oC  the  Mem- 
bers ot  eaeh  Houm  of  Oongrsss  at  a  tlm*  and  pteee  wteen  tti* 


CoDgresB  was  condueftng  bmtness.  dlrsried  them  to  do  ao.  Inas- 
much as  the  Congress  has  no  power  of  government  over  the  Prov- 
ince ot  Quebec  and  as  the  Constitution  which  the  Members  of 
Congreas  are  sworn  to  uphold  forbids  any  law  wnich  prohibits 
the  free  exeiclae  of  Religion,  what  shall  the  district  Judjge  do  If 
he  Is  limited  to  rendering  judgment  aooordlng  to  law? 

Change  the  text  of  the  document  so  that  it  denounces  the  crime 
only  when  committed  in  Virginia  instead  of  in  the  Province  of 
Quebec.  Does  this  tjh&nge  the  duties  of  the  district  judge  In 
any  way?  ! 

The  ccogreas  of  thje  United  States  has  the  powers  given  It  by 
the  Constitution.  an4  no  others.  The  men  compoclng  the  Con- 
gress are  the  represehtatlves  of  the  people  of  the  United  States 
when  they  are  actuating  the  Congress  to  the  exercise  ot  those 
fHDwers.  They  do  not  represent  any  of  the  people  of  the  United 
States  when  they  are  iattempting  to  actuate  the  Congress  of  which 
they  are  Members  tq  do  something  which  the  Congreas  has  no 
power  to  do. 

When  the  question  icomes  up  v^ether  or  not  what  appears  to  be 
an  act  of  Congress  is  Ian  act  of  Congress,  the  questioii  Is  between. 
■ay,  125,000.000  persons  on  the  one  hand  and  soom  live  or  six 
hundred  persons  on  the  other,  who  may  have  attempted  to  grasp 
a  power  which  the  lafger  body  has  not  ccmferred  upon  them. 

Would  It  not  be  better  not  to  say  that  the  courts  have  power  to 
declare  a  statute  unconstitutional  but  to  say.  Instead,  that  the 
courts  have  no  rightjrul  power  to  give  judgment  for  a  man  not 
according  to  law.  and  that  being  charged  with  the  duty  to  decide, 
they  are  obliged  to  ^d  out  whether  there  is  a  law  on  which  to 
base  a  decision?  If  this  expression  ot  the  fact  In  simple  English 
Is  used.  It  may  retard  the  incautious  from  saying  that  observing 
that  there  is  no  act  lof  Congress  Is  "censcslng  of  an  act  <tf  Con- 
gress." or  a  "domination  of  Congreas  by  the  Court."  It  may  help 
to  disabuse  the  mind>  at  people  generally  of  any  thought  that  the 
Court  attempts  or  cUlms  to  have  the  power  to  make  (declare)  an 
act  of  Congress  uncdnstitutlonal. 

It  does  not  seem  that  any  considerable  nximber  of  people  want 
to  have  it  so  that  a  judge  of  a  district  court  of  the  United  States 
miist  put  a  man  In  j  jail,  even  temporarily,  if  a  majority  of  the 
Monbers  of  the  CoiwTeas  diould  become  high-minded  atheists, 
convinced  that  the  good  of  the  people  required  their  protection 
from  what  these  Methbers  deem  a  delusion,  and  therefore  should 
purport  to  enact  that  it  was  a  crime,  punishable  by  Imprlsoimient, 
to  attend  a  Roman  d^thollc  church  or  a  Protestant  prayer  meet- 
ing. If  a  constltutiohal  amendment  were  submitted  to  them  that 
prx>vlded  that  a  district  judge  must  do  this,  it  is  unbelievable 
that  they  would  addpt  It.  If  a  eonstitatlonal  amendment  were 
submitted  to  them  Piat  said  that  the  courts  should  not  have 
power  to  make  (decliire)  an  act  of  Congress  void,  such  an  amend- 
ment might  prove  aoteptable  If  It  was  sooosssfully  concealed  from 
the  people  that  the  jCourt  has  no  such  power  under  the  Consti- 
tution as  it  stands. 

If  an  amendment  is  submitted  to  the  people  whl^  provides  In 
terms  that  a  district  Judge  must  find  In  fact  that  there  is  an 
act  of  Congress  whenever  three  judges  say  that  there  la.  even  If 
six  judges  say  that  there  is  not,  and  regardless  of  whether  or 
not  what  pxirports  to  be  such  an  act.  Is  within  the  power  of 
Congress,  It  does  not  senn  lllcdy  that  the  people  would  adopt  It. 
Yet  this  may  be  the  hidden  meaning  dealgnert  for  the  proposed 
amendment  above  quoted. 

With  the  poasiblltty  at  hand  that  a  eonstttattonal  amendment 
may  be  submitted.  It  would  be  unfortunate  to  have  the  idea  get 
abroad  that  any  eweiidae  at  power  by  the  execotlve  and  legislative 
branches  of  the  Government  "is  subject  to  judicial  restraint",  as  Is 
Intimated  in  the  language  above  quoted  from  the  minority  opiniorL 

The  Constitution  does  not  Invest  the  courts  with  any  power  to 
restrain  either  the  Pi^esldent  or  the  Congreas  In  the  eaerdse  of  any 
power  which  either  pattMamen  under  the  Oonetltatlon.  It  does  give 
the  courts  power  to  iMljudge  whether  the  recelvera  owe  the  United 
States  under  the  lavirs  of  the  United  States.  It  gives  the  courts 
power  in  the  case  eaiiller  supposed  to  judge  whether  Obadlah  mtist 
pay  Amoa  »500  becjause  Obadlah  attended  a  Soman  Catholic 
Church  or  a  Protestlmt  prayer  meeting. 

Turn  next  to  the  <tatement  that  the  only  ehet^  on  the  exercise 
of  the  power  at  the  Supreme  Oourt  Is  the  jnatloee'  own  sense  of 
self-restraint.  The  president  and  the  Congreas  have  a  very  effec- 
Uve  power  of  restraint  upon  the  effective  exercise  by  the  courts  of 
their  rightful  power*. 

On  May  36,  1861,  idtin  Mtfryman.  In  due  course  ot  law.  caused 
to  be  laid  before  th«  Chief  Justice  at  the  Supreme  Oourt  at  the 
United  State*  the  fact  that  on  May  25.  IMl,  an  amiMi  force  of 
men  took  him  Into  custody  and  lacarosrated  him  In  Port  Mc- 
Henry  In  Maryland,  and  that  he  was  there  held  eontrary  to  law 
by  Bn^kdter  General  Oadwalailer.  the  military  onmmander  of  that 
post.  Merryman  adqed  for  a  writ  at  habeas  corpus  as  a  step  to  his 
dlsdharge  and  return  to  liberty.  The  Chief  Jostlee.  sitting  in  the 
dreutt  oocirt.  In  du«  conrae  at  law  ordofcd  ttie  writ  to  issue,  di- 
rectum Oeneral  Ca4walader  to  praduee  Miiiijuisii  The  writ  In 
due  form  was  tssuekl  sad  served.  Oeneral  Osdwalader.  through 
his  subordinate,  replied  In  court  to  the  eonrt  that  lierryman  was 
In  his  costody  charged  with  treason  la  tlie  then  prssent  rebeUion 
against  the  Oovemiaent  of  tlis  United  Statea.  and  tiiat  be.  the 
general,  bad  been  ^Uy  suthorlwd  by  President  Uneoln  to  suspend 
the  writ  ot  habeas  darpns  m  this  area  for  the  puhUe  sMtety. 

PTMMIsnt  Llneola  believed  that  he  had  the  power  under  the 
OonrtitotSoD  to  wuipmod  this  writ,  and  that  the  safety  of  the 
HaUon  required  the  suspenslim.  He  had  ths  duty  to  act.  He 
must  deddc.  When  he  had  decided  as  he  did.  it  beeams  his  duty 
to  svnaDd  tlM  writf    Tbsse  ws  no  spp— I  teom  his  dsrtatoB 
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Nev«Ttheley».  C?hlef  Justice  T»ney  mdjudged  that  the  faUure  to 
produce  Merryinan  WM  tn  disobedience  of  the  order  of  the  Court  and 
directed  that  an  attachment  Issue  to  General  Cadwalader  for  con- 
tempt of  court.  The  marshal  presented  the  writ  of  attachment 
at  Port  McHenry.  but  was  not  permitted  to  enter.  The  Chief 
Justice  held  that  the  President  of  the  United  States  could  not 
oend  the  privilege  of  the  writ  of  habeas  corpus  and  that  law- 
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fully  Merrvman  could  not  be  arrested  and  detained  as  he  was 
The  Chief  Justice  gave  his  reasons  in  a  written  opinion  (17  Federal 
Cases  p  144)  In  which.  In  conclusion,  he  pointed  out  that  the 
Court  was  restrained  from  giving  effect  to  its  Judgment  by  the 
power  of  the  President  unlawfully  exercised. 

The  President,  In  the  belief  which  he  held,  effectively  and  law- 
luUy  restrained  the  Court,  notwithstanding  the  fact  that  Chief 
Justice  Taney's  opinion  may  have  been  right. 

The  Senate  on  the  presentment  by  the  House  of  Representatives 
of  articles  of  Impeachment,  may  give  Judgment  removing  a  Judge 
from  office,  whether  or  not  he  has  been  guilty  of  an  offense  which 
is  ground  for  Impeachment  If  In  the  real  Judgment  of  the  Senate 
he  has  been  guilty  of  such  an  offense.  If  a  Judge  with  full 
knowledge  and  conviction  that  there  Is  no  law  of  the  United 
States  enacted  by  the  Congress  but  only  an  Injection  Into  the 
records  of  the  Congreas  of  something  which  la  not  an  act  of  the 
Congress  permitted  by  lU  powers,  proceeds  to  base  Judgment  upon 
the  existence  of  such  nonexistent  law  in  favor  of  the  person  who 
has  no  rights  under  that  law  otherwise,  he  Is  guilty  of  an  Im- 
peachable offense  and  should  be  removed  from  office,  and  more 
emphatically  so  If  he  does  It  because  he  gains  the  Impresalon 
that  such  a  Judgment  will  receive  more  popular  approval  than  the 
right  Judgment. 

If  a  Judge,  wltb  full  knowledge  and  conviction  that  there  is  an 
act  of  the  Congreaa  passed  within  its  powers  which  entitles  a  party 
to  recover,  gives  Juc^ment  against  that  party  on  the  ground  that 
there  U  no  such  vaUd  act,  he  commits  an  Impjeachable  offense — 
more  emphatically  so  If  he  gives  this  Judgment  because  of  his 
political  belief  that  the  act  Is  on  the  whole  not  a  good  one  for  the 
people  or  because  of  his  belief  that  it  Is  an  unpopular  act. 

In  the  Impeachment  proceeding  the  Judgment  of  the  Senate,  as 
a  court  of  Impeachment,  that  the  purported  act  Is  or  Is  not  an  act 
of  Congress  validly  passed  within  Its  powers,  whether  that  Judgment 
be  right  or  wrong.  Is  binding,  and  Is  the  Judgment  which  It  la  the 
duty  of  the  Senate  under  the  Constitution  to  give. 

The  Judgment  of  the  Senate  as  the  court  of  Impeachment, 
whether  right  or  wrong,  that  the  judge  rendered  his  decision  not 
through  mistake  but  for  the  degraded  reason  suggested.  Is  binding, 
and  It  Is  their  duty  under  the  Constitution  to  enter  It. 

When  It  is  entered  there  Is  no  appeal.  The  Judge  Is  no  longer  a 
Judge. 

The  Congress  of  the  United  States  has  plenty  of  power  of  restraint 
on  the  courts. 

On  the  other  hand,  the  coiirts  cannot  restrain  the  Members  of 
the  Congress  from  continuing  to  have  engrossed  on  Its  records  as 
If  an  act  that  which  Is  not,  because  the  Congress  had  no  power  to 
enact  it.  The  courts  must  still  go  on  In  the  performance  of  their 
constitutional  duty  to  adjudge  to  a  party  only  that  to  which  he  is 
entitled  under  the  actual  laws,  but  the  courts  cannot  Impeach  the 
Congress  for  the  failure  of  the  Congress  to  prevent  Its  Members 
from  distorting  its  records. 

The  courts  have  no  power  of  restraint  over  the  Congress  In  the 
exercise  of  its  lawful  powers,  and  no  powers  of  restraint  over  its 
Members  when,  contrary  to  the  Constitution,  they  seek  to  make  the 
records  of  the  Congress  look  as  If  the  Congress  had  passed  an  act 
when  it  had  not,  because  it  had  no  power  to  do  so. 

Consider  next.  If  you  will,  whether  the  receivers  of  the  Hoosac 
Mills  owed  the  United  States  $81,000.  It  would  seem  that  the  only 
question  open  In  reaching  the  decision  of  "yes"  or  '"no"  to  that 
question  was  whether  what  is  called  the  Agricultural  Adjxastment 
Act  is  an  act  of  the  Congress  or  only  something  which  the  majority 
of  the  Senators  and  Congressmen  have  caused  to  be  engrossed  on 
lU  records  when  the  Congress  had  no  power  to  enact  It. 

The  first  step  Is  to  look  at  the  Constitution. 

The  Nation  itself — the  United  States  of  America — could  grant  to 
the  Congress  thereof  no  legislative  pvower  except  that  which  that 
Nation  possessed  at  the  time  of  the  grant.  The  Nation  had  no 
legislative  power  except  that  granted  by  the  Constitution.  The 
Nation  granted  all  its  legislative  power  to  the  Congress.  The 
Nation  retained  no  legislative  power  to  give  to  the  courts  or  to  the 
Executive.  Article  I,  section  1,  said:  "All  legislative  powers  herein 
granted  shall  be  vested  In  a  Congress  of  the  United  States,  which 
shall  consist  of  a  Senate  and  Hoxise  of  Representatives."  It  Is 
noteworthy  that  the  only  legislative  power  thus  conferred  Is  that 
-herein  granted." 

Article  I.  section  8,  said:  "TtM  Congress  shall  have  power  to  lay 
and  collect  taxes,  duties.  Imposts,  and  excises  to  pay  the  debts 
and  provide  for  the  common  defense  and  general  welfare  of  the 
United  States."  This  was  the  only  power  to  be  considered  In  de- 
termining whether  the  Congress  had  power  to  make  such  a  law  as 
tb«  so-called  Agricultural  Adjustment  Act.  Other  powers  granted 
in  the  same  section  were:  "To  regulate  commerce  with  foreign  na- 
tions and  among  the  several  States  and  with  the  Indian  tribes"; 
to  establish  uniform  rules  of  naturalization,  uniform  law*  on  the 
subject  of  bankruptcy:  to  coin  money  and  regulate  its  valiie;  to 
fix  the  standard  of  weights  and  measures:  to  provide  for  the  pun- 
ishment of  counterfeiting:  to  establish  post  offices  and  |>ost  roads; 
to  promote  the  progress  of  science  and  useful  arts  by  granting  pat- 
enu  for  exclusive  rights:  to  constitute  tribunals  inferior  to  the 
Supreme  Court;  to  define  and  ptuUsh  piracies  and  felonies  com- 
mlttad  on  tbe  high  seas;  to  declare  war,  grant  letters  of  marque 


laid  reprisal,  and  make  rules  concerning  captures;  to  raise  and 
fupport  armies  and  navies;  to  provide  for  calling  forth  the  mllltla 
|o  execute  the  laws  of  the  Union,  suppress  insurrections,  and  repel 
Invasions;  to  provide  for  organizing,  arming,  and  disciplining  the 
(nilltia;  to  exercise  exclusive  legislation  in  all  cases  whatsoever 
^ver  such  District  as  wotild  describe  what  later  became  the  District 
(>f  Columbia,  If  ceded  by  a  State  or  States,  and  to  exercise  like 
Authority  over  all  places  purchased  by  the  consent  of  the  legisla- 
ture of  the  State  In  which  the  same  shall  be  for  the  erection  of 
(orts  and  other  defensive  and  aggressive  structures;  "and  to  make 
all  laws  which  shall  be  necessary  and  proper  for  carrying  Into  exe- 
cution the  foregoing  powers  and  all  other  powers  vested  by  this 
Constitution  in  the  Government  of  the  United  States  or  In  any 
department  or  officer  thereof." 

It  will  be  noted  that  although  the  Constitution  gives  to  the 
Congress  power  to  levy  taxes  to  provide  revenue  for  the  general 
welfare,  the  Constitution  nowhere  gives  to  the  Congress  any 
bower  to  legislate  for  the  general  welfare.  The  Nation  itself  has 
\  bo  power  to  legislate  for  the  general  welfare  If  general  welfare 
Ineans  anything  more  than  the  general  welfare  otherwise  specl&ed 
,  In  the  Constitution  expressly  or  by  fair  Implication. 

■  This  strongly  Indicates  that  the  "general  welfare"  to  provide 
;  t^venue  for  which  the  Congress  may  tax  means  only  that  wel- 
fare for  which  the  Congreas  may  legislate,  namely,  only  that 
iwelfare  described  elsewhere  In  the  Constitution.  This  makes 
''general  welfare"  mean  foreign  relations  and  mutual  relations  and 
;  bot   Intrastate  affairs. 

i  Treating  Uxes,  for  the  moment,  in  the  generic  sense  as  cover- 
[  Ing  also  duties,  imposts,  and  excises  levied  for  the  support  of 
\  government,  the  Constitution  gives  expressly  to  the  Congress  the 
power  to  lay  and  collect  taxes  to  provide  revenue  required  for 
the  common  defense  and  general  welfare  of  the  United  States. 
This  Is  the  only  taxing  power  that  the  Nation  has.  It  is  note- 
worthy that  there  Is  no  express  power  given  to  levy  and  collect 
taxes  to  provide  the  money  for  an  aggressive  war  or  for  paying 
the  necessary  expenses  of  conducting  a  national  government,  to 
support  its  officials,  legislative,  executive,  or  Judicial,  or  to  keep 
clear  the  channels  of  Interstate  commerce,  or  to  establish  post 
offices  or  post  roads,  or  to  do  the  other  things.  If  any.  which 
the  Congress  is  empowered  to  do,  unless  these  things  are  compre- 
hended in  the  phrase  "the  general  welfare  of  the  United  SUtes." 
It  Is  because  the  Congress  has  power  to  provide  the  revenue  for 
the  general  welfare  of  the  Nation  that  It  may  tax  for  these  pur- 
poses. They  are  a  part  of  the  general  welfare  and  In  the  aggre- 
gate comprehend  all  of  the  general  welfare.  They  exhaust  the 
term. 

Taxes  normally  means  levies  imposed  by  a  sovereign  government 
for  the  support  of  that  government.  There  seems  to  be  no  reason 
to  give  that  word  any  different  meaning  In  the  Constitution.  This 
Constitution  puts  a  limit  on  the  taxing  power.  It  exists  only  to 
provide  revenue  for  the  general  welfare  of  the  United  States.  The 
only  kind  of  welfare  of  the  United  States  for  which  the  Nation 
has  the  power  to  tax.  Is  the  welfare,  which  is  limited  to  that  kind 
of  welfare  which  is  general  as  distinct  from  that  which  Is  local; 
local  in  that  it  is  the  welfare  of  the  sovereign  States  and  of  the 
people  of  those  States.  This  necessitates  a  determination  of  what 
welfare  is  the  limited  kind  of  welfare  described  as  general. 

General  welfare  is  described  in  the  preamble  of  the  Constltu- 
'  tlon.     It  there  may  be  known  partly  by  the  company  which   It 
keeps.    It  is  there  used  in  association  with  forming  a  more  perfect 
Union,  establishing  Jtistlce,  Insiirlng  domestic  tranquillity,  provid- 
ing for  the  common  defense,  and  securing  the  blessings  of  liberty. 
1      In  determining  the  meaning  of  these  words  we  are  confronted 
at  the  outset  with  the  question  whether  or  not  they  shotild  be 
construed  broadly  and  liberally  or  narrowly  and  restrlctlvely.     It 
Is  more  magnanimous  to  be  broad  and  liberal.     It  seems  requisite 
to  be  so   in  construing   the   Constitution.     It   Is  not   a  pica3rune 
dociunent.     It  is  one  of  great  breadth  and  dignity.     It  is  easy  to 
decide  to  be  broad  and  liberal  In  this  construing.     It  Is  not  so  easy 
to   decide   to   whom   to  be   broad   and   liberal.    We   cannot    coin 
liberality  or  emit  liberality  out  of  nothing.     We  cannot  be  liberal 
!here  In  paying  Paul  except  as  we  are  liberal  here  In  taking  from 
Peter.    The  persons  or  groups  or  identities  to  which  we  may  be 
liberal,  and  by  so  doing  conversely  restrictive,  are  these:  The  Na- 
{t:on,  which  was  bom  at  the  acceptance  by  the  ninth  State  on 
iJune    21.    1788,    the    9    and    shortly    thereafter    the    existing    13 
States,   the   9   and   shortly   thereafter    13    groups   of   people    who 
,owed  their  complete  allegiance  to  their  several  sovereigns  and  were 
lentitled  to  the  protection  of  their  several  sovereigns,  the  single 
group  of  people  which  was  made  up  of  the  same  persons  In  the 
aggregate  as  the  13  groups.     Let  us  defer  until  later  deciding  to 
which  of  these  28  parties  to  this  contract  liberality   should   be 
.  accorded  to  the  detriment  of  the  other  parties. 
I      The  date  for  determining  the  meaning  and  implications  of  the 
language  used  In  this  contract  Is  June  21,  1788,  when  for  the  &rst 
I  time  It  was  made.     It  was  then  that  tbe  contracting  parties  used 
I  {the  language.     It  got  its  meaning  by  the  meaning  of  the  language 
'  used   on   that   day,   tinder   those   circumstances,    In   those   places. 
I  That  meaning  never  has  changed,  and  never  can.     The  contract 
,  imay  be  changed  by  Its  amendment  In  accordance  with  the  meth- 
\  ods  to  which  the  contracting  parties  agreed  In  the  contract.     It 
cannot   be   changed   by   changing   the   meaning   of   the  language. 
,  because  that  would  hold   the   contracting  parties  to   a   contract 
I  which  they  never  made.    We  know  that  althovigh  the  silk  hand- 
kerchief and  the  ring  b<XTowed  from  the  audience  and  placed  19 
the  silk  hat  may  seem  to  be  changed  Into  a  pigeon  as  the  maglclai 
amoves  acroas  the  stage  of  time;  In  reality  this  Is  but  a  decep^t 
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TtM  application  of  that  language  after  Its  meaning  has  been  I 
determined  may  at  different  times,  as  applied  to  different  condi- 
tions, produce  opposite  results.     To  avoid  any  misxuideivtandlng 
as    to    what    is    meant    by    "meaning"    and    "application",    take 
examples. 

In  1788,  interstate  commerce  meant  commerce  between  persons 
In  different  States.  At  that  time  a  purported  act  trf  Congress  to 
erect  a  beacon  light  of  25-nille  penetration  on  the  top  of  Mount 
Wachusett  wotild  be  beycmd  the  powers  of  the  Congress.  The 
Legislature  of  liAaBsachusetts  could  erect  such  a  beacon  and  make 
It  a  crime  for  a  Cabinet  officer  of  the  United  States  to  smash  it. 
The  meaning  of  the  words  "Interstate  commerce"  as  they  were 
used  In  1788  does  not  change.  If  It  Is  shown  to  the  Congress  that 
In  an  authorized  manner  an  interstate  transportation  company, 
by  airplane,  has  erected  a  beacon  on  top  of  Mormt  Watatlc  and 
that  their  night  fliers  are  dangerously  deceived  by  the  beacon  on 
Wachusett,  Congress  has  power  in  regulation  of  Interstate  com- 
merce to  order  the  beacon  removed  and  to  prohibit  any  ofBcer  of 
Massachusetts  to  maintain  it.  In  1788  the  Congress  had  no  power 
to  pass  an  act  prohibiting  a  citizen  of  Pennsylvania,  In  Pennsyl- 
vania, from  standing  with  a  kite  string  and  a  key  during  a  thun- 
derstorm to  ascertain  what  would  bo  the  result.  As  soon  as  it 
appears  that  the  Interstate  making  of  contracts  by  radio  Is  inter- 
fered with  by  such  an  operation,  the  COTigress  may  prohibit  such 
an  experiment. 

It  Is  because  words  tised  In  a  constitution  mean  what  they 
meant  when  they  were  used  that  an  astute  commentator  has  com- 
mended the  wisdom  of  the  nine  old  men  In  going  back  to  the 
horse  and  buggy  days  to  find  out  what  the  words  used  In  those 
days  meant  before  they  determined  how  they  are  to  be  applied 
to  railroads,  automobiles,  and  airplanes. 

Let  us  then  get  into  this  btiggy  for  a  Journey  of  Investigation. 
To  know  what  was  meant  by  the  limitation  uF>on  a  tax  that  It 
mtist  be  for  the  purpose  of  providing  revenue  for  the  limited  kind 
of  welfare  that  was  called  general,  we  want  to  know  what  the 
13  sovereign  groups,  summing  up  to,  say,  3.000,000  people,  under- 
stood or  Bhoxild  have  understood  In  1788  from  the  language  used. 

On  this  subject  the  contempjorary  opinions  of  Hamilton  and 
Madison  and  of  Jefferson  and  Marshall  are  extremely  valuable. 
They  would  be  more  helpful  if  they  did  not  conflict  so  often. 
What  we  really  want  to  know  is  what  in  1788  should  have  been 
understood  to  be  the  meaning  of  these  words,  not  by  these  men 
alone  but  by  the  millions  of  voters  in  the  13  groups  which  adopted 
the  Constitution;  that  is,  by  a  cultured  merchant  Roosevelt,  a 
diligent  truckman  Smith,  a  tolling  blacksmith  Hoover,  a  student 
Wilson,  a  rocky-soiled,  com-hoelng  fanner  CooUdge  of  those  days, 
and  by  the  other  obscure  persons  among  the  3,000,000  then  fotind 
within  the  13  groups. 

In  1765.  In  New  York,  at  a  meeting  of  the  delegates  from  nine 
CJolonles.  It  was  announced  In  a  declaration  of  rights — 

"1.  That  His  Majesty's  subjects  In  these  Colonies  owe  the  same 
allegiance  to  the  Crown  of  Great  Britain  that  Is  owing  from  his 
subjects  bom  within  the  realm,  and  all  due  subcM-dlnation  to  that 
atigust  body  the  Parliament  kA  Great  Britain. 

•  •••••• 

"3.  That  It  Is  inseparably  essential  to  the  freedom  of  a  people 
and  the  luidoubted  right  of  Englishmen  that  no  taxes  be  Iniposed 
on  them  but  with  their  own  consent,  given  personally,  or  by  their 
representatives. 

•  •••••• 

"5.  That  the  only  representatives  of  the  people  of  these  colonies 
are  persons  chosen  therein  by  themselves  and  that  no  taxes  ever 
have  been  or  can  be  constitutionally  imposed  on  them,  but  by 
their  respective  legislatures." 

In  1776  it  was  declared  by  the  delegates  of  the  Thirteen 
Colonies  that:  "We,  therefore,  the  RepresentaUves  of  the  United 
States  of  America,  in  general  Congress  assembled  *  *  *  do 
in  the  name,  and  by  authority  of  the  good  people  of  these 
Colonies,  solemnly  publish  and  declare  that  these  United  Colonies 
are,  and  of  right  ought  to  be  free  and  independent  States.  •  •  • 
and  that  as  free  and  independent  States  they  have  ftill  power  to 
levy  war,  conclude  peace,  contract  alliances,  establish  commerce, 
and  do  all  other  acts  and  things  which  independent  States  ma^ 
of  right  do." 

Eight  days  later,  a  committee  of  these  same  delegates  presented 
Articles  of  Confederation  which,  with  changes,  were  adopted  on 
November  16,  1777,  by  this  Congress  of  Delegates,  to  become  effec- 
tive when  adopted  by  the  individual  States.  The  last  one  adopted 
them  on  March  1,  1781.  This  Is  6  years  before  the  adoption  of 
the  Constitution. 

It  is  noteworthy  how  continuous  for  22  years  from  1766  had 
been  the  use  of  some  of  the  expressions  contained  in  1787  in 
the  Constitution. 

The  Declaration  of  Independence  had  \ised  the  term  *^nlted 
States  of  America"  evidently  as  synonymous  with  the  13  States  of 
America  temporarily  "United"  by  a  multilateral  international 
treaty  providing  for  a  house  of  delegates  of  slight  real  powers. 
"United  States"  was  used  just  as  further  down  "United  Colonies" 
was  used.  It  was  not  declared  that  these  colonies  had  become 
one  Independent  State.  They  had  become  13  free  and  independ- 
ent States.  In  the  Articles  of  Confederation  for  a  "confederation 
and  perpetual  Union"  between  the  13  free  and  Independent  States, 
an  agreed  title  was  adopted  as  the  name  of  the  confederation.  It 
was  "the  United  States  of  America."  It  started  off  with  the 
agreement  that:  "Each  State  retains  its  sovereignty,  freedom,  and 
Independence,  and  every  power.  Jurisdiction,  and  right  which  is 
not  by  this  confederation  expressly  delegated  to  the  United  States 
in  Congress  assembled",  namely,  to  the  confederation. 


"Abt.  m.  The  eaftl  States  [five  and  tndependent  sovereign 
States]  hereby  severally  enter  a  firm  league  of  friendship  with 
each  other  for  their  common  defense,  the  security  of  their  liber- 
ties and  their  mutual  and  general  welfare,  binding  themselves  to 
assist  each  other  a^nst  all  force  offered  to  or  attacks  made 
up>on  them  or  any  of  them  on  accoimt  of  religion,  sovereignty, 
trade,  or  any  other  pretense  whatever." 

Here  is  nothing  blut  a  treaty  of  alliance  for  common  detense. 
security,  and  mututf  and  general  welfare,  made  between  the  13 
sovereigns  without  setting  up  any  other  sovereign  nation.  Each 
sovereign  had  one  vote  in  the  meeting  of  the  delegates  sent  by 
each  sovereign  State  respectively. 

Each  State  contracted  what  portions  of  its  sovereignty  it  would 
not  exercise  without)  the  consent  of  this  Congress  of  Delegates, 
It  agreed  not  to  senfl  embassies  or  to  make  treaties  with  foreign 
nations  or  with  eachi  other.  These  sovereigns  nuide  a  number  of 
agreements  not  to  dd  what,  as  sovereigns,  they  continued  to  have 
the  power  to  do.         '■ 

No  power  of  taxation  was  given  to  the  confederation.  It  was 
provided  that:  "Artl<ile  vm.  All  charges  of  war  and  »U1  other  ex- 
pense that  shall  be  Incurred  for  the  common  defense  or  general 
welfare  and  allowed  ;  by  the  United  States  In  Congress  shall  be 
defrayed  out  of  a  common  treasury  which  shall  be  supplied  by 
the  several  States"  \sx  definitely  stated  proportions.  Note  that 
the  only  purposes  of  ithls  fund  were  to  meet  the  expenses  of  "the 
conunon  defense  or  ^neral  wetfare." 

It  was  agreed  that  taxes  for  i>aylng  each  State's  proportion  shall 
be  laid  on  that  State  ;by  the  legislature  of  that  State. 

The  13  sovereigns  agreed  that  the  Congress  of  Delegates  shovild 
have  some  powers.  "Che  13  sovereigns  agreed  that  the  Confedera- 
tion might  declare  w^,  but  only  with  the  consent  of  nine  States. 

The  treaty  of  September  3.  1783.  between  the  18  sovereign  States 
through  the  Instrument  of  the  confederation  and  England — tha.t 
is,  "between  the  United  States  of  America  and  His  Britannic 
Majesty" — provided  tl^at  His  Britannic  Majesty  acknowledged  not 
that  the  United  States  of  America  as  a  nation  was  a  sovereign 
nation  but  that  the  \i  States  by  name  united  in  the  confederattoa 
were  "free,  sovereign,  and  Independent  States" — 13  tree,  independ- 
ent, sovereign  States.j 

The  Congress  agreed  to  "earnestly  recommend  to  the  leglslatmvs 
of  the  respective  Statfes"  to  provide  for  the  restitution  of  confla- 
cated  property.  The  Congress  obviously  recognlaed  that  it  had  no 
power  to  agree  to  a  restitution.  The  treaty  provided  for  a  per- 
petual peace  between  tils  Britannic  Majesty  "and  the  said  States." 

There  was  a  provlsiqn  for  exchange  of  ratlflcatlcms. 

Here,  as  late  as  1783,;  is  the  expression  that  there  are  18  sovereign 
States  and  no  soverei^  United  States  of  America. 

These  Important  doetunents  show  what  In  the  common  sense  of 
the  time  anyone  should  understand  to  be  the  meaning  of  some 
phrases  of  great  importance. 

Nine  Colonies  had  ptroclalmed  that  even  the  abscdute  composlt* 
sovereign  of  King  and  Parliament  could  not  tax  them  without 
their  consent.  By  17»7  It  had  come  to  be  recognized  by  everyone 
In  the  world  with  a  ipoUtlcal  or  pn^rletary  Interest  that  there 
were  13  sovereigns  al<>ng  the  North  Atlantic  coast  that  had  all 
the  powers  of  taxation  inherent  in  sovereignty  and  that  those 
sovereigns  were  13  dlBerent  groups  of  pec^e  living  within  the 
territory  of  13  separate  States  emphatically  committed  to  the 
proposition  that  no  dne  of  the  groups  could  be  taxed  without 
the  common  consent|  of  the  Individual  group.  The  IS  pro- 
spective partners  had  ftt  least  once.  In  a  solemn  doctiment  spoken 
of  "general  welfare."  jIn  the  Articles  of  Confederation  they  had 
made  a  treaty  for  "tlkelr  common  defense,  the  security  of  their 
liberties,  and  their  mutual  and  general  welfare."  It  was  "their", 
and  not  each  its.  It  was  not  only  general:  it  was  mutual  also. 
Tttat  is.  It  was  welfare  for  the  composite  mass  In  Its  relation  to 
the  outside  world,  aQd  welfare  between  the  contracting  sover- 
eigns in  their  mutual  relations  with  each  other.  The  predomi- 
nant element  of  the  Welfare  involved  was  in  aggressive  war  upon 
their  late  sovereign  wiiose  claims  they  had  thrown  off,  and  a  de- 
fense of  their  new  sovereignties  from  the  attacks  of  their  old 
sovereign,  who  had  become  a  pretender.  Successful  conduct  of 
war  and  external  negdtiatlons  was  the  outstanding  feature  of  the 
welfare  which  was  piioperly  described  as  general,  and  it  would 
•eem  coextensive  with  that  entire  eategocy.  Any  other  welfare 
that  was  to  be  the  subject  of  their  treaty  of  confederation  was 
described  as  mutual. 

Common  sense  dlctaites  that  the  Coostltutlon  which  formed  the 
United  States  was  an  ilmprovlng  extension  and  substitute  for  the 
Articles  of  Confederation  and  not  a  contrasting  revolutionary 
docunient. 

At  this  point  it  is  borne  In  upon  us  that  the  lltwrallty  of  inter- 
pretation for  which  the  28  parties  to  the  Constitution  contracted 
was  Uberallty  to  the  separate  groups  of  paopto  of  tbe  sereral  States 
and  to  the  18  separate  States  who  they  were.  If  this  be  so,  the 
llberaUty  of  eonstnictlon  to  be  indulged  Is  toward  the  liberties  of 
those  several  peoples  ^id  not  toward  the  President  of  the  United 
States  or  toward  the  penaton  thereof  or  toward  the  Representa- 
tives thereof,  to  empdwer  them  to  encroach  upon  those  libertle*. 
If  this  be  not  so,  Mr.  {leader,  whom  do  you  propose  as  the  consti- 
tutionally determined  i  beneflclary  of  the  liberality  and  whom  do 
you  prtqiMse  as  the  o^ies  who  shall  suller  the  btirdens  which  are 
increaeed  by  the  exteojiion  of  Uberallty  to  another  beneflclary? 

As  a  test  of  the  meaning  of  "general"  in  its  application  to  wel- 
fare, assume  that  youj  made  a  contract  to  do  everything  cmioelv- 
able  for  the  general  Welfare  of  a  single  partnership  of  13  cotton- 
■hirtlng  manufaeturer^.  Doubtless  you  would  think  that  you  had 
contracted  to  provide! the  engines,  machinery,  and  equipment  tor 
their  proceestng  and  tlie  house  In  which  to  conduct  it.    Would  you 
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feel  that  you  had  contracted  to  fumlah  the  13  hovues  In  which  the 
13  partners  were  to  dwell  and  to  provide  the  domestic  plumbing 
therein  and  to  persuade  them  or  to  force  them  not  to  use  the 
north  rooms  In  cold  weather  lest  they  Incapacitate  themselves  to 
do  the  partnership's  processing  of  the  cloth  efficiently  and  with 
financial  success. 

Turn  now  to  the  partnership  articles  of  1788  and  consider 
whether  the  13  aeparate  constituent  groups  within  the  13  partners 
should  have  understood  that  they  were  contracting  that  the  Con- 
gress of  the  United  States  might  lay  a  tax  on  the  wheat  growers  of 
Massachusetts  and  of  the  other  States  where  wheat  was  grown  and 
pay  It  over  to  the  millers  of  Pennsylvania  and  of  the  other  States 
where  mills  were  in  operation  whenever  In  the  Judgment  of  the 
Congress  the  business  of  the  millers  was  In  the  doldrums  and  their 
power  to  buy  silks  from  the  merchants  of  New  York  and  the  other 
States  where  silk  merchants  were  selling  had  been  diminished  or 
destroved  by  the  lack  of  prosperity  of  the  millers. 

Do  you  not  think  that  there  would  have  been  reasonable  surprise 
on  the  part  of  the  people  of  North  Carolina  and  of  Rhode  Island 
and  of  some  of  the  other  States  If  they  had  been  Informed  that 
such  was  the  contract  which  they  were  making?  If  there  had  been 
a  board  to  secure  fair  practices  In  1788.  would  it  not  have  required 
a  statement  In  the  prospectus  of  the  Constitution  that  this  was 
what  It  meant.  If  It  did  mean  it? 

The  wheat-eating  farmers  of  North  Carolina  might  have  felt  con- 
fident that  the  Congress  would  never  do  such  a  thing.  But  did 
they  have  such  confidence  In  the  Congressmen  to  come  from  Massa- 
chusetts and  from  Pennsylvania  and  from  the  other  sovereign 
States  that  they  would  have  wanted  to  entrust  that  power  to  them 
unnecessarily?  What  Is  more  to  the  px)lnt;  Should  they  not  have 
understood  that  the  kind  of  welfare  promoted  by  such  an  act  of 
Congress  was  only  the  welfare  which  was  described  as  general  In  a 
document  mainly  designed  to  create  a  new  sovereign  to  protect  and 
advance  the  external  welfare  of  the  group  of  13  sovereigns,  whether 
in  peace  or  in  war.  and  the  mutuaJ  welfare  of  the  13  sovereigns  in 
their  relations  with  each  other? 

In  such  a  context  as  we  are  dlsciisslng,  Is  there  any  better  defini- 
tion of  ••welfare"  than  good  of  the  people?  Is  there  any  better 
definition  of  "general"  than  not  local?  Etoes  It  mean  "national" 
and  not  State? 

The  revolutionary  experiment  of  the  Constitution  of  the  United 
States  was  the  placement  of  two  absolute  and  equal  sovereigns 
over  one  territory.  The  world  had  long  been  familiar  with  absolute 
sovereignties — some  composed  of  an  Imposed  czar  and  some  com- 
posed of  a  selected  ruler  or  body  of  rulers.  The  world  had  long 
been  familiar  with  the  extension  by  the  sovereign  of  the  privilege 
of  ruling  separately  to  the  people  of  a  province  by  the  chosen 
officers  of  that  province.  The  world  was  not  familiar  with  two 
Independent  equal  sovereignties  over  one  territory,  each  absolute 
and  supreme  in  Its  sphere. 

The  sovereignties  of  the  13  States  covered  In  the  aggregate  all 
the  territory  of  those  13  States.  As  to  that  territory,  the  Nation 
was  to  have  no  territory  which  was  not  already  in  a  separate  sov- 
ereignty. The  sovereignty  was  to  be  equal  to  the  sovereignty  of 
the  Nation  over  that  territory.  New  Hampshire  was  supreme  in 
Its  territory.  Georgia  was  supreme  In  Its  territory.  The  Nation 
also  was  to  be  supreme  In  New  Hampshire  and  in  Georgia.  Neither 
was  to  be  superior  to  the  other.  Instead  of  the  familiar  division 
by  territorial  lines,  the  division  was  to  be  by  the  boundary  lines 
of  the  different  categories  of  government. 

When  the  boundary  lines  between  the  territories  of  the  13  sepa- 
rate sovereigns  came  into  controversy,  it  involved  a  question  for 
Judicial  detennlnatlon  and  not  for  political  or  legislative  deter- 
mination. 

When  the  boundaries  between  the  categories  came  Into  con- 
troversy It  involved  a  question  for  Judicial  determination  and  not 
for  political  or  legislative  determination. 

For  a  legislative  body  to  attempt  to  determine  the  Judicial  ques- 
tion of  disputed  boundary  lines  between  the  territories  or  between 
the  categories  would  be  an  attempt  to  iisurp  power. 

In  the  controversy  over  the  boundaries  between  the  categories 
the  Legislature  of  the  State  of  South  Carolina  is  as  authcMrltatlve 
a  body  as  the  Congress  of  the  United  States. 

If  that  legislative  body  attempts  to  Invade  the  category  of  the 
Katkm,  and  the  Congress  attempts  to  Invade  the  category  of  the 
State,  who  shall  decide  the  boundary  dispute?  However,  that  Is 
another  story  What  we  are  considering  now  Is  where  that 
boundary  between  the  categories  lies. 

When  we  are  deciding  for  what  welfare  the  Congress  or  the 
legislature  of  the  State  has  the  f>ower  to  levy  a  tax  to  provide 
revenue,  we  are  to  find  the  line  of  division  between  that  welfare 
which  is  National  and  that  welfare  which  is  State.  Is  the  gov- 
erning of  how  many  acres  of  the  fields  of  North  Dakota  shall  be 
planted  to  wheat  within  the  power  of  the  State  of  North  Dakota 
to  determine?  If  It  Is  within  the  power  of  the  State.  It  Is  because 
It  was  a  sovereign  power  which  has  not  been  contracted  away 
If  it  Is  in  the  SUte'a  category,  tt  Is  not  within  the  power  of  the 
Nation,  however  beneficent  the  result  to  the  people  of  any  State 
or  to  icme  or  all  of  the  people  of  the  48  States,  it  would  be  tt 
the  Congrees  of  the  United  States  could  be  pemuaded  to  attempt 
to  break  the  contract.  Manifestly,  if  thU  lies  within  the  power 
of  the  State,  it  makes  no  difference  whether  or  not  the  North 
Dakota  farmer  consents  contraj-y  to  his  duties  to  his  government, 
the  State,  to  be  r\iled  In  his  planting  by  another  government! 
the  Nation,  or  whether  he  feels  forced  to  be  ruled  by  that  other 
government. 

On  the  other  band.  If  the  ^vemlng  of  his  planting  In  North 
Dakota  Is  in  the  national  category,  the  Nation  Is  no  better  off  If  It 


\  has  his  agreement  than  tf  It  proceeds  to  compel  him  to  plant  or 

I  not  to  plant  by  the  exercise  of  gavernmental  power. 

[  I     We  are  speaking  now  of  something  that  is  assumed  to  be  proper 

I  legislation  by  the  sovereign  in  its  category. 

When  the  power  of  the  Congress  to  enact  a  proposed  statute  Is 
to  be  considered,  there  are  at  least  two  questions  for  decision.  One 
Is.  Is  it  legislation.'  and  the  other  is,  Is  it  legislation  In  the  national 
jcategory  or  in  the  State  category? 

I  In  answering  the  second  question  the  emphasis  Is  not  on  wel- 
jfare;  It  Is  on  national  or  State.  There  are  proper  acts  of  legisla- 
tion that  125.000,000  people  would  be  unanimous  are  for  the  wel- 
ifare  of  everyone  in  every  one  of  the  48  groups,  and  which,  not- 
iwithstandlng  that,  are  in  the  State  category  but  not  in  the  National 
category.  The  parties  to  that  Issue  are  the  State  on  the  one  hand 
iand  the  Congress  on  the  other. 

When  the  question  whether  the  act  Is  legislation  or  not  Is  to  be 
decided,  the  parties  to  the  issue  are  the  Members  of  the  Congress 
Ion  the  one  hand  and  the  people  on  the  other. 

I  In  1788,  when  all  legislative  power  in  the  national  category  was 
'vested  in  the  Congress,  there  should  have  been  In  the  people  of 
the  thirteen  sovereignties  an  understanding  of  what  is  meant  by 
(legislation.  That  understanding  very  largely  existed  among  them 
jwhenever  and  so  far  as  they  gave  the  matter  attention.  They 
jwere  not  habituated  to  government  by  edict. 

An  edict  for  a  restriction  on  the  liberty  of  anyone  of  the  people 
jWlthout  a  supporting  conceivable  public  purpose  was  not  legisla- 
tion according  to  the  common  understanding  of  the  word  In  1788. 
jand  It  Is  not  now.     Most  of  the  acts  of  a  majority  of  Congressmen 
restrict  liberty  of  some  one  or  more  of  the  people  or  take  some- 
thing from  them  Immediately  or  eventually.     The  act  Is  not  Justl- 
ified  and  cannot  be  given  validity  unless  It  provides  some  conceiv- 
able good  for  the  people.     The  determination  of  this  Issue  In  an 
act  such  as  the  attempted  Agricultural  Adjustment  Act.  Is  unncc- 
jessary  if  the  governing  attempted  belonged  In  the  category  of  the 
State  and  not  In  the  category  of   the   Nation.     If  it  was  in  the 
I  Staters  category,  there  was  no  act  even  If  the  public  purpose  served 
was  Insufficient  to  make  the  act  legislative  In  character  and  not 
I  an  unjiistifled  edict  to  restrict  the  liberty  or  to  take  the  property 
of  some  of  the  people. 

The  decision  of  January  6,  1936,  rested  on  the  ground  that  tho 
(attempted  act  was  not  In  the  national  category.  This  made  It  un- 
I  necessary  to  consider  whether  It  brought  about  a  public  good  much 
I  to  be  desired.  The  Court  rightly  cannot  fix  a  boundary  line  with 
I  injustice  to  a  State  any  more  than  to  an  individual  man.  however 
I  much  the  Court  might  wish  that  the  Constitution  could  be 
amended  so  as  to  abolish  the  States. 

In  determining  a  boundary  line  between  territories  or  between 
categories.  If  the  description  of  the  line  Is  clear,  the  Court  cannot 
fix  another  line,  however  much  better  It  'twould  be.  If  the  descrip- 
tion of  the  line  Is  obscure,  an  Investigation  of  the  effect  of  drawing 
the  line  in  one  or  another  of  the  places  that  lie  within  the  envelope 
of  the  description  may  be  of  great  assistance  In  determining  where 
I  the  contracting  13  parties  meant  the  line  to  go. 

If  two  common  owners  of  a  ranch  divide  it  Into  halves,  to  be 
separately  held,  and  their  contract  of  division  describes  the  line  In 
>uch  a  way  that  the  watering  grounds  are  wholly  in  the  one  half, 
'  and  grazing  in  the  other  is  consequently  unfeasible.  It  Is  the  mls- 
'  fortune  that  comes  from  the  contract  which  was  made,  and  a  court 
I  cannot  relieve  from  It  by  distorting  the  line.  On  the  other  hand, 
I  if  the  description  Indicates  equally  well  or  poorly  a  line  falling  so  as 
to  exclude  from  one  the  watering  grounds,  or  so  as  to  pass  through 
I  the  middle  of  them,  the  advantages  of  the  second  location  may 
point  to  the  probability  that  the  parties  expressed  by  their  obscure 
'language  their  meaning  to  have  the  line  this  median  line. 

In  passing  on  this  dispute  over  boundaries  between  the  cate- 
gories. If  the  description  of  the  boundary.  In  the  Constitution.  Is 
clear,  there  Is  no  occasion  for  pointing  out  the  advantages  or 
I  disadvantages  of  one  or  another  location  of  it,  because  the  de- 
scription fixes  the  location.  The  Congress  has  the  power  to  declare 
war.  It  is  unnecessary  to  discuss  whether  or  not  this  Is  an  ad- 
'vantageous  locality  for  the  power.  However.  If  the  description  In 
:the  Constitution  Is  obscure  enoxigh  so  that  four  able  minds  may 
differ  from  five,  or  even  one  from  eight.  It  becomes  wise  to  point 
lout  the  consequences  of  the  location  of  the  boundary  In  one  spot 
or  another  within  the  confines  of  the  obscure  description  so  that 
these  effects  may  be  taken  Into  consideration  In  determining 
whether  the  contracting  parties  expressed  an  Intention  in  the 
Constitution  to  have  It  in  one  locality  or  another. 
{  For  Instance.  If  It  Is  within  the  power  of  the  Congress  to  levy 
Ian  excise  tax  on  cotton  processors  to  provide  revenue  to  be  handed 
over  to  cotton  growers  for  laudable  reasons.  It  Is  within  the  power 
>of  the  Congress  to  levy  a  capitation  tax  on  all  people  of  the 
icountry  In  proportion  to  the  census  to  pay  over  the  proceeds  to 
the  operators  of  the  cotton  mlllA  of  Massachusetts  if  they  will 
lenter  into  agreement  not  to  manufacture  as  much  cotton  cloth  at 
they  can  to  the  end  that  the  pronpertty  of  these  mills  may  be  so 
Ifar  Increased  that  they  can  buy  other  goods  In  the  markets  of  the 
Mveral  States.  It  may  be  said  that  the  Congress  will  not  do  this 
even  when  the  Congrew  has  within  it  a  majority  convinced  that 
the  welfare  of  the  manufacturers  and  their  artisans  and  mechanics 
and  laborers  require  It.  This  makes  no  difference.  The  question 
Is.  Did  the  13  groups  of  people  manifest  in  the  Constitution  an 
llntentlon  to  vest  this  power  In  the  Congress? 

The  attitude  of  those  groups  toward  each  other,  the  extent  of 
the  disposition  of  the  citizens  of  North  Carolina  to  entrust  their 
concerns  to  the  Representatives  of  New  York  and  of  Massachusetts. 
beyond  what  was  necessary  for  the  foreign  relations  of  the  13 
•groups  taken  together,  and  necessary  for  the  mutual  relations  be- 
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tween  the  groups.  Is  to  be  taken  Into  account  In  deciding  what 
they  meant  by  what  they  said  In  the  Constitution. 

What  is  the  guess  as  to  whetho:  the  Constitution  would  erer 
have  gone  ino  effect  if  foreign  relations  and  mutual  relations 
could  have  been  effectively  promoted  with  nothing  but  a  con- 
federation, or  If  It  had  been  thought  that  the  Representatives  of 
Georgia  and  of  North  Carolina  and  of  others  could  prevent  Rhode 
Island  from  deciding  how  much  to  plant  on  the  farms  within  its 
borders? 

The  different  groups  were  very  fearful  that  advantages  would 
be  taken  of  them  by  others  <rf  the  groups.  A  compromise  of  equal 
representation  by  States  In  the  Senate,  and  by  unequal  In  the 
House  and  in  proportion  to  population,  was  because  of  this  fear. 
The  compromise  on  the  slave  trade  was  an  Illogical  way  out  of 
the  predicament  which  was  presented  by  the  different  beliefs  and 
interests. 

The  Constitution  clearly  discloses  the  intention  of  the  13  con- 
tracting States  not  to  give  to  the  Congress  any  powers  which  could 
be  kept  without  Impairing  the  effectiveness  of  the  Nation  In  foreign 
relations  and  In  mutual  relations  between  the  States. 

Disregarding  the  operating  powers  given  to  carry  out  the  ulti- 
mate national  powers,  the  others  given  by  the  Constitution,  all  fall 
within  one  or  the  other  of  the  two  classes — foreign  relations  and 
mutual  relations.  In  the  one  were  war,  treaties,  foreign  trade, 
naturalization.  In  the  other  were  interestate  conunerce,  Includ- 
ing postal  communication  and  the  regulation  of  money  and  other 
measures  of  the  exchanges  to  be  expected  therein,  and  the  exten- 
sion of  the  rights  of  Inventors  In  one  State  to  cover  all  the  States. 

In  an  Instrument  which  laid  so  much  emphasis  on  these  cate- 
gories and  the  things  In  aid  of  them,  there  was  no  reasonable 
chance  for  Implication  of  greater  powers  not  necessary  or  proper 
to  give  effect  to  these  powers.  Notwithstanding  this,  so  sure  did 
the  13  groups  wish  to  be  that  no  such  Implications  were  to  be 
drawn  that  before  the  last  ratified  the  Constitution  the  tenth 
amendment  already  had  been  proposed  that  "the  powers  not  dele- 
gated to  the  United  States  by  the  Constitution  nor  prohibited  by 
It  to  the  States  are  reserved  to  the  States  respectively  or  to  the 
people."  When  this  was  ratified  the  13  States  had  contracted  In 
the  Instrument  Itself  for  liberality  In  construing,  to  the  States, 
and  restriction  In  construing,  to  the  Congress.  As  no  ultimate 
powers  of  sovereignty  can  be  put  Into  the  Congress  without  tak- 
ing these  from  the  State,  liberality  requires  leaving  with  the  State 
all  that  can  be  left  there  while  recognizing  in  the  Congress  all 
the  powers  that  cletu-ly  have  been  granted,  and  with  liberality  to 
the  Congress  as  to  the  means  necessary  or  proper  to  give  effect 
to  the  powers  clearly  given.  If  the  Constitution  is  approached 
with  the  necessity  for  liberal  protection  of  the  powers  of  the 
States,  so  as  not  to  deprive  the  State  of  any  powers  by  unneces- 
sary Implication,  it  becomes  evident  that  the  power  to  determine 
whether  the  agricultural  production  of  Iowa  shall  be  stimulated" 
or  restricted,  is  to  be  determined  by  the  State  of  Iowa  and  not  by 
the  Congress  of  the  United  States.  The  Congress  of  the  United 
States  for  the  good  of  Interstate  commerce  can  prohibit  the 
exportation  from  Iowa  of  surplus  products,  or  the  Importation 
into  Iowa  of  com  hoed  elsewhere  cheaply  by  children  under  the 
age  of  12,  Just  as  Iowa  might  have  prohibited  that  competition 
with  Its  expensive  adult-produced  corn.  If  Iowa  had  not  handed 
over  that  control  without  any  loss  of  power  by  evaporation  on 
the  way.  Into  the  hands  of  the  Congress  as  a  part  of  the  control 
over  Interstate  commerce.  This  Is  not  because  Congress  may 
abuse  Its  power  over  Interstate  commerce  to  Impose  Its  hiimanl- 
ttu-lan  Ideas  on  the  com  growers  of  Maine  so  that  they  will  not 
exist  on  this  child  labor. 

It  Is  because  the  sovereign  power  of  Iowa  to  prohibit  the  Im- 
portation of  goods  which  will  compete  In  interstate  commerce 
unfairly  with  Its  own  products  clearly  had  been  given  to  Congress 
by  the  interstate-commerce  clause.    But  that  Is  still  another  story. 

The  boxindarles  between  the  welfare  which  Is  general  or  national 
and  that  which  Is  local  or  State  are  determined  by  the  character 
of  the  welfare  and  not  by  Its  extent.  If  It  so  chances  that  the 
several  welfares  of  each  of  the  48  States  point  to  a  common  course, 
the  addition  together  of  the  48  welfares  does  not  make  it  1  wel- 
fare.    Character  and  not  extent  determines. 

The  welfare  over  which  the  powers  are  retained  and  given,  re- 
spectively. Is  the  primary  and  direct  welfare  and  not  the  secondary 
and  consequential  welfare. 

In  the  matter  now  under  consideration  the  welfare  is  the  liberty 
of  the  farmers  in  a  particular  State  to  sow  and  to  reap  the  aerM 
within  that  State,  and  the  power  of  that  Bute  to  determine  tb« 
policy  which  shall  rovem  within  that  State  In  that  operation. 
The  OongTMi  cannot  inrade  the  SUte  welfare  Ju«t  becauae  It  will 
Improve  the  widespread  good.  No  emergency  of  widespread  dis- 
tress shifts  the  powers.  We  are  not  speaking  of  that  other  power 
of  Congress  to  do  ererrtbing  neeessary  or  proper  to  conduct  sue- 
cessfulfy  a  war  when  that  Is  directly  In  pro^)ect. 

It  may  be  granted  that  an  improTement  in  the  State  welfare 
of  the  people  of  any  State  may  have  an  appreciable  secondary 
and  consequential  effect  upon  the  welfare  of  the  people  of  some 
other  Statee — even  47  of  them.  This  does  not  shift  the  power  of 
the  SUte  over  the  primary  and  direct  welfare,  If  that  was  in  tbe 
State's  ]x>wer. 

The  primary  and  direct  welfare  now  under  consideration  is 
the  llboty  of  the  people  of  a  particular  State  and  the  control 
over  that  liberty  by  the  particular  State  in  the  poUcy  of  working 
the  acres  within  that  State. 

Retiim  to  the  never-stirrendered  power  at  Iowa  to  determine 
tbe  agrtctUttiraJ  poUcy  within  iU  borders  at  its  people.  It  may 
piuitie  the  policy  of  expansion  or  the  policy  oi  limitation. 


Put  yourself  back  tn  Maasachuaetts  In  17M.  and  see  whether 
you  had  the  slightest  reason  to  believe  when  you  ratified  the 
Constitution  that  Msissachuaetts  oould  do  longer  encourage  an 
expansion  of  Its  agrlcUlttiral  productloii  or  a  contractioa  thereof 
as  its  governmental  dfctermlned  policy. 

A  construction  liberal  to  the  State  as  contractually  required  by 
the  tenth  amendment  and  by  the  structure,  circumstances,  and 
language  of  the  C<MisiitutloQ  would  compel  the  common  intelli- 
gence of  Massachusetts  to  say  that  welfare  did  not  become  general, 
and  therefore  nation^,  because  that  welfare  became  widespread 
horizontally  over  the  Respective  territories  of  the  Thirteen  States 
CM-  vertically  through  the  dUferent  classes  of  rich  and  poor,  em- 
ployees and  employers,  Imanufacturers,  farmers,  merchants,  artisans, 
laborers,  scientists,  prcifessors,  ministers,  and  priests.  Welfare  was 
general — that  is,  national — only  If  it  was  the  welfare  of  the  Na- 
tional Government  In  the  categories  in  which  it  became  sovereign. 
Otherwise  that  welfaife  was  State  welfare,  and  not  the  welfare 
of  a  National  or  Gen^-al  Government.  A  sovereign  State's  con- 
trol over  the  policy  o(  expansion  m  restriction  of  Its  agricultmre 
for  the  purpose  of  promoting  the  interests  at  its  consuming  citl- 
sens  by  affording  th^m  an  c^portunity  to  get  their  food  aad 
clothing  at  lower  prlccts.  or  for  any  other  public  purpose,  had  kmg 
been  recognized  and  Exercised  by  cultural  groups  composing  the 
Thirteen  States  and  the  groups  from  which  they  sprang. 

The  exercise  of  that  policy  had  often  been  In  the  direction  of 
expanding  Its  production  and  dlsoouraglng  any  restrictions  upon 
It.  It  had  seldom  beei  In  the  direction  of  suppressing  or  discotir- 
aglng  production.  Restriction  had  been  denounced,  whether  it 
was  accomplished  by  Voluntary  contract  or  under  compulsion.  It 
had  been  deemed  and  fenacted  that  It  was  contrary  to  the  conunon 
good  to  cut  down  the  {volume  of  products  coming  to  the  common 
markets.  •. 

What  was  deemed  offensive  to  the  public  policy  was  the  raising 
of  the  prices  to  consikmers.  This  was  the  attitude  In  1788.  Of 
course,  It  was  within  ttie  power  of  a  sovereign  State  to  reverse  the 
policy  so  as  to  get  as  j  much  out  of  the  consimaers  as  possible  to 
enrich  the  producers. '  What  we  are  now  considering  Is  whether 
the  consxmiers  of  Mas^w^husetts  should  have  understood  that  they 
were  giving  over  to  thie  Congress  the  power  to  reverse  that  poUcy 
in  Massachusetts  agaliist  the  will  of  Massachusetts.  CotUd  Massa- 
chusetts no  longer  pijevent  Its  citizens  from  entering  Into  con- 
tracts to  restrain  thelf  own  freedom  to  produce,  particularly  the 
necessaries  of  life?        I 

Within  3  years  after  the  adoption  of  the  Declaration  of  Inde- 
pendence r.nd  whUe  the  State  of  Massachusetts  was  a  party  to 
the  Articles  of  Confedferatlon,  and  9  years  before  the  Constitution 
of  the  United  States  ♦ent  into  effect,  the  State  of  Massachusetts 
on  February  8,  1779 — Chapter  81  of  the  Laws  at  177a-79 — made  It 
a  crime  for  any  persofci  to  buy  more  grain  than  he  needed  until 
the  next  harvesttime.  ior  more  meat  than  he  needed,  or  forestall- 
ing wood,  grain,  floiu-.jdead  meat,  meal,  poultry,  butter,  cheese,  or 
provisions.  It  is  not  i  necessary  to  consider  the  wisdom  of  this 
exercise  of  p>ower  by  l^Iassachusetts. 

It  Is  obvious  that  the  crimes  were  denounced  because  of  the 
fear  that  such  swrts  wbxild  raise  prices  to  consumers.  Should  the 
people  of  Massachusetts  when  they  adopted  the  Constitution  have 
understood  that  they:  prevented  themselves  from  continuing  to 
control  this  policy  wljthln  the  State,  or  to  extend  It  further  not 
only  to  trade  but  to  production  therein? 

If  the  people  of  MMsachusetts  should  have  understood  so.  It 
seems  that  they  misunderstood.  That  State  has  enacted  laws  In 
the  twentieth  century  which  are  still  in  force  unless  they  violate 
the  Constitution  of  ihe  United  States.  They  declare  unlawful 
(General  Laws  of  Mhssachusetts  (Tercentenary  Edition.  1932). 
ch.  93).  arrangement^  whereby  a  monopoly  of  production  may 
be  created  or  malntaitied.  or  cc»npetltlon  tn  the  State  restrained, 
or  the  piirsult  of  any  lawful  occupation  restrained,  or  the  price 
of  any  commodity  in  common  use  unduly  raised,  within  the 
State.  Is  this  not  wlmln  the  category  over  which  the  State  never 
has  given  up  its  poweif?  Does  this  statute  violate  the  Constitution 
of  the  United  States?  j  May  the  people  of  Massacbxisetts  enter  Into 
xinderstandlngs  whereby  the  prices  of  any  necessary  of  life  nuiy 
be  uxueasonsbly  lacrt$aeCi  notwithstanding  the  fact  that  the  State 
of  Massachusetts  has  I  declared  this  to  be  a  crime  and  Imposed  a 
penality  on  It?  If  tbe  Constitution  transferred  this  power  from 
Massachusetts  to  the  pongress  before  the  point  where  direct  effect 
upon  Interstate  comzAerce  was  reached,  then  this  statute  is  un- 
oonstitutional.  Should  the  people  of  Massachusetts  have  under- 
stood this  wben  tbet  adopted  tbe  Oonstltution?  Where  is  the 
man  who  will  enlist  hlmseU  in  support  o(  the  proposition  that 
anyone  in  any  one  of ;  the  thirteen  sovereign  Sutes  In  1788  under- 
stood or  should  have  junderstood  that  any  one  at  those  States  was 
transferrlnff  that  po«ier  to  control  it«  own  policy  within  its  own 
State,  oeer  Its  own  piople.  oonoemlnf  the  production  of  the  acres 
of  tbose  people  wltliin  that  Btatet 

If  this  statute  Is  not  an  Invasion  of  the  category  at  national 
powers,  the  bog  ralsdr  of  Ilaasachusetts,  If  In  April  1933  hs  en- 
tered Into  a  contradt  or  understanding  with  his  tieighbor  or 
with  any  man,  be  he  the  Secretary  of  Agrlculttire  of  the  United 
Statee,  that  be  wouUU  suppress  his  bog  production  for  the  avowed 
ptirpose  of  Increaslnf  I  the  price  of  ho^  and  the  price  which  con- 
stuiers  would  pay  fot  bacon,  committed  a  crime  against  the  laws 
of  Massachusetts;  and  If  the  other  party  to  the  understanding  was 
the  Secretary  of  Agriculture  of  the  United  SUtes.  the  Secretary, 
if  he  rcischod  the  understanding  In  Massachusetts,  also  committed 
a  crime  scalnst  theMws  at  Massachusetts. 

H»d  the  situation  Changed  in  July  1988  because  a  majority  of 
the  Ifembets  of  Oongfesshad  catiasd  to  be  engrossed  on  its  reoocds 
what  was  called  thel&grlculttiral  Adjustment  Act? 
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Dakota  U  ta  Um  national  category,  the  Nation  ts  no  better  off  If  It    igroups  taken  together,  and  necessary  for  the  mutual  relatlona  be- 


the  acrtcultural  j^ollcy  within  It*  borders  <tf  itc  people.    It  may 
puTBXie  the  policy  of  expansion  or  the  policy  of  limitation. 
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Have  you  the  vtslon  to  see  the  people  of  Manachuaetts.  the 
people  of  South  Carolina,  the  people  of  New  Hampahlre.  the  people 
of  Vlr^nla,  sitting  about  the  ratification  table  and  reaching  the 
comprehenalon  In  1788  that  they  were  thus  destroying  the  power 
of  their  respective  sovereign  States  to  deal  with  these  superla- 
tively internal  affairs  of  these  respective  States?  Do  you  say 
that  they  should  have  understood  this  to  be  the  meaning  of  the 
words  used  and  that  this  is  so  plain  that  a  construction  of  the 
word  'general",  liberal  to  them,  should  not  be  deemed  to  mean 
national  and  only  national,  but  that  it  should  be  deemed  to 
reach  so  far  into  the  Internals  of  the  State  that  It  Is  clear  that 
these  people  have  given  up  forever  the  right  to  govern  these 
internal  affairs? 

It  seems  clear  that  It  Is  for  the  local  welfare  of  the  potato 
growers  of  Maine  to  manipxiiate  the  price  of  potatoes  to  get  as 
high  a  price  as  is  possible  without  cixrtalllng  their  opportunity 
to  market  them:  but  is  it  for  the  national  welfare  of  the  potato 
eaters  of  the  other  States?  It  seems  clear  that  It  la  for  the  local 
welfare  of  the  cotton  planters  of  Georgia  to  increase  the  price  of 
cotton  with  the  same  limitations;  but  ts  It  for  the  national  wel- 
fare of  the  cotton  users — whether  for  processing  or  for  subsequent 
wearing?  It  is  clear  that  It  is  for  the  local  welfare  of  the  miners 
of  Arizona  and  Michigan  that  the  price  of  copper  be  increased; 
but  Is  this  for  the  national  welfare  of  the  electrical  workers  of 
Schenectady  and  Lynn?  It  is  clear  that  It  is  for  the  local  welfare 
of  the  plow  makers  of  Illinois  that  the  price  of  plows  be  Increased; 
but  is  It  for  the  national  welfare  of  the  farmers  of  New  Hamp- 
shire and  elsewhere?  It  Is  clear  that  it  is  for  the  local  welfare 
of  the  wheat  growers  and  com  producers  of  Kansas  that  the 
price  of  these  commodities  be  Increased;  but  is  It  for  the  national 
welfare  of  the  poultry  farmers  of  Massachusetts  and  Long  Island? 
It  Is  clear  that  It  Is  for  the  local  welfare  of  the  owners  of  the 
productive  acres  of  Iowa  that  the  price  of  com  be  increased; 
but  Is  It  for  the  national  welfare  of  the  hoecake  eaters  of  Alabama? 
It  is  clear  that  It  is  for  the  local  welfare  of  the  ranchers  of 
Wyoming  that  the  price  of  cattle  be  increased;  but  Is  it  for  the 
national  welfare  of  the  beef  eaters  of  Rhode  Island? 

It  is  clear  that  it  is  for  the  welfare  of  every  producer  and  manu- 
facturer that  he  should  prosper,  even  at  the  expense  of  the  higher 
prices  which  the  consumers  of  his  products  must  pay;  but  that 
welfare  is  the  local  welfare  of  the  State  which  governs  that  pro- 
ducer and  that  manufacturer  and  not  the  welfare  of  the  National 
Government. 

It  Is  for  the  legislature  of  the  sovereign  in  control  within  the 
bounds  of  the  conceivable  and  not  for  the  courts  to  say  whether  or 
not  It  Is  a  policy  that  makes  for  the  welfare  of  the  people;  but 
It  is  for  the  courts  and  not  for  the  contending  legislative  txxlles — 
be  It  the  Congress  on  the  one  hand  or  the  State  legislature  on  the 
other — to  settle  the  boundary  dispute  between  the  National  cate- 
gory and  the  State  category.  That  involves  no  question  of  policy. 
That  is  not  a  legislative  question.  It  is  a  question  to  be  deter- 
mined by  the  exercise  of  Judicial  powers  and  Judicial  powers  only. 

The  Constitution  defines  that  boundary  line.  If  the  description 
of  the  line  Is  clear,  there  is  no  occasion  for  disciisslon.  If  the 
description  reqiUres  construction,  the  Constitution  commands  the 
Court  to  make  that  construction  liberally  to  the  States  to  see  that 
they  are  not  deprived  of  their  powers  beyond  what  they  granted 
clearly  to  the  NatKm  by  ratifying  the  Constitution. 

When  the  coxurt  has  performed  that  Judicial  duty  painstakingly 
and  conscientiously,  the  Senator,  the  Member  of  the  House  of 
Representatives,  the  member  of  the  State  legislature,  or  any 
other  man  who  seeks  to  malign  the  umpire  who  has  decided  for 
one  litigant  against  another,  is  a  poor  sport  and  deserves  disrepute. 

If  what  has  been  said  so  far  is  approved.  It  becomes  unnecessary 
to  consider  the  further  question  whether  the  purpose  of  the  at- 
tempted Agricultural  Adjustment  Act  was  conceivably  for  the  good 
of  the  people,  had  the  Constitution  otherwise  permitted  It.  It 
also  mak3S  it  unnecessary  to  consider  whether  a  tax  can  be  said 
to  be  laid  to  provide  revenue  for  the  general  welfare  when  It  is 
laid  on  the  paying  group  to  be  handed  to  i>artlctilar  groups, 
however  worthy  and  needy  they  may  be.  It  makes  It  unneces- 
sary to  consider  whether  It  la  a  tax  to  raise  revenue  for  any  public 
purpose  as  distinct  from  a  tax  to  be  used  to  buy  submlasion  to 
an  economic   experiment. 

It  is  not  the  motive  which  actuates  the  laying  of  a  tax,  but 
the  purpose  for  which  the  revenue  is  raised,  which  determines 
whether  it  comes  within  the  taxing  power. 

The  United  States  is  not  a  territorial  sovereign  over  the  land 
within  the  several  States,  and  has  not  the  Implied  powers  of 
taxation  of  such  a  sorerelgn.  It  has  only  the  powers  of  taxation 
expressly  given,  namely,  "to  lay  and  collect  Uxes,  duties.  Imposts, 
and  excises,  to  pay  the  debts  and  provide  for  the  common  defense 
and  general  welfare  of  the  United  States."    A  levy  for  any  other 

fiurpose   Is  not  a  tax  within  the  powers  of  the  Congress  to  lay. 
t  is  not  that  the  levy  u  an  abuse  of  the  powers  of  Congress.     It 
la  that  Congress  has  no  powers  in  this  respect  to  abuse. 

Congress,  under  the  taxing  power  cannot  lay  a  duty  which  is 
not  to  provide  revenue  but  to  prohibit  Importation.  If  the  duty 
does  not  prohibit  the  Importation,  the  levy  has  prorlded  revenue 
If  it  does  prohibit  Importation,  nobody  has  been  unlawfully  de- 
prived of  money  paid  In  unlawful  duties.  There  Is  another  clause 
of  the  Constitution  which  permits  the  Congress  to  regulate  foreign 
commerce  and.  therefore,  to  prohibit  a  portion  of  It  whether  It  be 
by  direct  prohibition  or  by  the  obstacle  of  an  Insurmountable 
duty  It  may  order  that  no  Canadian  sealskins  shall  enter  or 
only  those  which  pay  a  SOO-percent  duty. 

If  the  proposed  act  to  regulate  production  within  a  State  In- 
vades the  domain  of  the  State,  it  Is  immaterial  whether  or  not 


the  Individual  farmer  In  defiance  of  his  allegiance  to  the  State 
agrees  to  the  invasion.  Coercion  or  no  Is  Important  only  when 
another  question  is  under  consideration,  namely,  that  of  Invasion 
of  his  individual  liberty.  It  Is  unnecessary  to  consider  that  fea- 
ture If  the  attempted  act  Is  bad,  because  It  Invades  the  State. 

It  Is  also  unnecessary  to  consider  whether,  even  If  the  attempted 
Imposition  Is  to  provide  revenue  for  the  national  welfare.  It  is  an 
excise  which  ts  uniform  throughout  the  United  States.  It  may  be 
conceded  for  the  purposes  of  argument  that  It  is  territorially  uni- 
form In  that  it  applies  to  every  cotton  processor  or  to  every  miller 
throughout  the  United  States.  In  that  sense  It  would  be  uniform 
throughout  the  United  States  if  it  was  applied  to  every  city 
throutchout  the  United  States  that  had  a  population  of  more  than 
4.600,000  people  and  no  other.  Is  it  uniform  throughout  the 
United  States  if  It  applies  only  to  cotton  processors  and  to  millers 
and  to  slaughterers.  If  there  is  no  conceivable  reason  for  dlsclassl- 
fylng  them  from  those  conducting  normal  operations  In  Industry? 
Is  there  any  conceivable  reason  for  selecting  the  particular  oper- 
ations attempted  to  be  selected,  even  if  It  is  to  provide  revenue  to 
pay  to  suljservient  farmers,  when  one  of  the  objects  sought  to  be 
accomplished  is  to  raise  the  price  of  the  raw  materials  which  the 
excise-paying  processors  must  pay?  Is  it  a  double-or-quit  plan? 
Is  there  any  conceivable  reason  for  placing  the  burden  of  the 
needed  levy  iipon  these  classes  In  the  community,  rather  than  on 
the  similar  operations  of  the  wool  manufacturers  and  of  the  sugar 
refiners?  Is  it  uniform  throughout  the  United  States  if  there  Is 
no  conceivable  reason  for  the  selection  of  the  particular  classes 
which  It  Incldes?  These  questions  need  not  be  answered  If  the 
other  considerations  dispose  of  the  proposed  act.  The  difference 
between  such  an  excise  and  that  upon  luxuries  such  as  whisky, 
tobacco,  candy,  and  theater  attendance,  Is  obvious  at  a  glance. 

Throiaghout  the  foregoing  submissions  of  opinion  there  has  been 
no  p/esumptuous  disregard  of  what  has  been  said  by  the  justices, 
the  Judges,  the  statesmen,  and  the  publicists  of  the  last  147  years, 
whether  they  be  the  wise  ones,  the  less  wise,  or  the  foolish,  the 
great,  or  the  small.  The  effort  has  been  to  approach  the  grave 
problems  afresh,  with  the  application  to  them  of  only  that  Intelli- 
gence which  is  so  widely  possessed  by  the  common  thinkers  of 
these  48  sovereign  States  when  they  devote  themselves  to  unbiased 
and  dispassionate  consideration  of  grave  issues. 

What  has  been  said  expresses  my  opinion  In  many  respects  first 
formed  since  January  6,  1936.  They  are  held  firmly,  but  ready  for 
speedy  change  and  confession  of  error  on  being  shown  It.  What 
has  been  said  has  been  stated  with  no  more  certainty  than  the 
opinion  is  held;  but  It  has  been  stated  didactically  with  the  inten- 
tion of  Infuriating  others  to  the  point  of  replying  to  what  is  wrong 
so  that  the  opinion  may  be  changed  In  those  particulars. 

Mr.  Reader,  a  long  way  back  you  were  Invited  to  take  a  buggy 
ride  to  explore  this  territory  In  partnership  with  me.  If  you  have 
accepted  the  invitation,  and  have  been  able  to  keep  awake  to  read 
to  this  point,  you  have  profited  by  so  much  of  what  has  been  said 
as  Is  right.  I  have  performed  my  part  of  the  partnership  agree- 
ment, by  telling  you,  as  best  I  csui.  You,  by  taking  this  profit, 
seem  to  have  come  under  the  obligation  to  me  to  write  me  what  is 
wrong  in  what  has  been  said,  and  your  reasons  for  thinking  so.  In 
writing  me  do  not  tell  me  what  Judges  and  statesmen  have  said, 
because  that  is  outside  the  scope  of  this  particular  plan — and  those 
sayings  are  In  the  books,  readily  accessible,  and  can  be  read  more 
easily  and  more  safely  in  the  context  In  which  they  were  uttered. 
What  is  wanted  is  your  reasoning  as  a  man  or  woman  of  common 
Intelligence. 

The  statements  made.  If  right,  point  to  this:  The  Supreme 
Court  of  the  United  States,  even  by  a  unanimous  opinion,  has  no 
authority  to  declare  an  act  of  the  Congress  unconstitutional.  The 
Congress  has  no  power  to  make  a  law  which  It  has  no  power  to 
make.  The  Members  of  Congress  cannot,  even  by  a  unanimotis 
vote.  Increase  that  power.  The  Supreme  Court  of  the  United 
States  is  linder  a  duty  and  obligation  to  do  Justice  between  party 
and  party.  It  is  Injxistlce  to  adjudge  a  man  to  pay  what  he  does 
not  owe  by  any  law,  whether  the  Judgment  Is  reached  by  unani- 
mous decision  or  less  than  that.  The  determination  of  the  boun- 
dary lines  between  and  among  the  49  sovereign  governments  Is  a 
judicial  act,  not  to  be  performed  by  the  wisest  of  legislative 
bodies.  The  determination  of  the  boundary  between  the  laudable 
political  aspirations  of  members  of  legislative  bodies  for  welfare, 
on  the  one  hand,  and  the  liberty  of  the  48  peoples  on  the  other. 
Is  a  judicial  act.  The  judgment  of  the  Circuit  Court  of  Appeals 
that  the  receivers  of  the  Hoosac  Mills  did  not  owe  the  United 
States  $81,000  by  law  was  right.  A  Judgment  by  the  Supreme 
Court  to  reverse  It,  because  three  justices  thought  that  it  should 
be  reversed  when  alx  thought  that  It  should  not  be,  would 
have  been  an  error  and  beyond  its  constitutional  right.  The  final 
Judgment  of  the  Supreme  Court  was  right.  The  fact  that  the 
conscience  of  three  Justices  made  It  impossible  to  give  unanimity 
to  that  Judgment,  brings  no  loss  to  the  receivers  of  the  Hoosac 
Mills  but  a  great  loss  to  the  people  of  these  49  Republics,  by  the 
absence  of  that  much  greater  and  more  widespread  solidarity  of 
thought  among  them  which  wotild  have  come  from  that  unanimity. 
Experience  has  disclosed  that  In  answering  the  questions  as  to 
the  locations  of  the  boundaries  between  and  among  the  respective 
domains  of  the  49  sovereign  governments  and  the  question  of  the 
location  of  the  boundaries  of  the  laudable  political  aspirations  of 
legislators  for  welfare  on  the  one  hand  and  the  liberties  of  the  48 
peoples  on  the  other,  the  men  who  now  are  and  have  been  Justices 
of  the  Supreme  Court  of  the  United  States  have  replied,  when 
required  by  their  obligations  to  decide  between  party  and  party, 
with  as  much  wisdom  In  judgment  and  as  much  freedom  from 
political  aspirations  as  can  be  expected  to  be  found  among  hu- 
manity.   No  n^Lrer  approach  to  <»nnlsclence  on  this  Judicial  que»4 
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tlon  is  to  be  expected  from  the  members  of  the  legislative  branch 
of  a  government. 

The  settlement  ot  the  Judicial  question  of  disputed  boundaries 
Is  placed  In  the  best  available  human  hands.  To  require  the  con- 
ciirrence  of  more  than  a  majority  of  the  Justices  would  transfer 
the  power  from  a  majority  to  a  minority  of  the  Court.  In  the  long 
run  that  would  not  be  wise. 

DEPORTATION   OF  ALEtNS   AND   RBSTRICTIOK   OF  IlOnGRATIOW 

Mr.  GIBSON.  Mr.  President,  I  ask  unanimous  consent  to 
have  inserted  In  the  Record  a  resolution  adopted  by  the 
American  Legion,  Department  of  Vermont,  on  August  3,  1935, 
relating  to  immigration  and  the  deportation  of  undesirable 
aliens. 

There  being  no  objection,  the  resolution  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Whereas  the  American  Legion.  E>epartment  of  Vermont,  In  con- 
vention assembled  this  3d  day  of  August  1935,  being  duly  aware 
of  the  widespread  unemploirment  existing  in  the  United  States 
(currently  estimated  at   10,000,000);    and 

Whereas  it  has  been  estimated  by  competent  authorities  that 
there  are  resident  In  the  United  States  at  the  present  time,  aliens 
to  the  number  of  11,000,000,  of  whom  3,400,000  are  here  unlaw- 
fully;  and 

Whereas  there  are  now  between  1,000,000  and  1,500,000  aUens  on 
public-relief  rolls  of  this  country;  and 

Whereas  It  must  be  evident  to  all  thinking  persons  that  the 
3.400,000  aliens  unlawfully  in  oxir  midst  are  either  on  relief  or 
holding  jobs  rightfully  belonging  to  United  States  cltliens,  or 
aliens  legally  resident  In  this  country;   and 

Whereas  It  Is  very  evident  that  If  this  country  were  purged  of 
the  aliens  now  unlawfully  here  and  new  Immigration  further 
restricted,  that  our  xmemplo3rment  would  be  greatly  reduced  and 
our  relief  problem  much  simpler;   and 

Whereas  the  Honorable  Maktin  Dus,  Congressman  from  Texas, 
has  Introduced  a  bill  (H.  R.  5921)  in  Congress,  which  If  enacted, 
will  greatly  alleviate  the  above  conditions;  first,  by  reducing  all 
present  Immigration  quotas  by  60  percent  and  placing  quotas  on 
all  countries  on  the  continents  of  North  and  South  America:  and. 
second,  by  deporting  all  aliens  unlawfully  resident  in  the  United 
States  and  by  making  mandatory  the  deportation  of  certain  alien 
criminals  whose  deportation  Is  now  greatly  restricted;  and  third, 
by  requiring  all  aliens  In  the  United  States  as  residents  to  take 
steps  toward  becoming  American  citizens  within  1  year  from  the 
date  of  the  enactment  of  said  act;  and 

Whereas  other  countries  have  adopted  similar  measures  for  the 
protection  of  their  citizens,  and  In  some  cases  measures  much 
more  drastic  than  those  proposed  by  H.  R.  5921;  and 

Whereas  the  betterment  of  Indtxstrtal  and  social  conditions  In 
the  United  States  Is  of  prime  Interest  to  the  American  Legion: 
Now,  therefore,  let  It  be 

Resolved,  That  the  American  Legion,  Department  of  Vermont, 
In  convention  assembled,  go  on  record  as  favoring  the  passage  of 
H.  R.  6921,  Introduced  by  the  Honorable  Mastin  Dies,  and  that  a 
certified  copy  of  this  resolution  be  forwarded  to  him,  also  to  the 
Vermont  delegation  in  Congress,  and  to  the  national  headquarters 
for  their  consideration. 

LEGISLATIVE  PROGRAM  OF  NATIONAL  GRANGE 

Mr.  CAPPER.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  In  the  Record  the  legislative  program  adopted 
at  the  recent  meeting  of  the  National  Grange,  one  of  the 
great  agricultural  organizations  of  the  country. 

There  being  no  objection,  the  program  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

LBGIBUkTtVS  PaOOSAM  OT  THX  NATIONAL  GaANCK 
1.  BQUAiJTT  roa  AOalCULTCaX 
The  declared  purpose  of  the  Agricultural  Adjustment  Act  (In- 
Talldated  by  the  Supreme  Court  since  the  Grange  convention  was 
held)  was  to  give  the  farmer  price  parity  with  Industry  on  the 
pre-war  basis.  While  the  framework  of  this  plan  has  been  found 
to  be  out  of  harmony  with  the  Constitution,  its  fundamental  pur- 
pose, to  give  the  farmer  a  more  Just  proportion  of  the  national 
Income,  was  sound  and  must  be  kept  steadily  In  mind  in  the 
framing  of  a  new  program.  This  Nation  cannot  endure  in  an 
economic  sense  with  two  price  levels — one  a  high  price  level  for 
Industrial  commodities  and  the  other  a  low  price  level  for  agri- 
cultural commodities. 


a.  THE  mmAL 


ION 


The  Orange  has  an  abiding  faith  In  the  excellence  and  funda- 
mental soundness  of  the  basic  law  of  the  land.  While  we  do  not 
look  upon  the  Constitution  of  the  United  States  as  sacred  In  the 
sense  that  it  should  never  be  changed,  even  In  Ite  minor  details, 
we  are  firmly  convinced  that  the  checks  and  balances  contained 
In  It  as  between  the  legislative,  executive,  and  judicial  departments 
must  be  maintained. 

The  Grange  does  not  look  with  favor  upon  the  proposal  that 
the  Constitution  should  be  amended  In  such  a  manner  as  to 
greatly  expand  the  powers  of  the  Federal  Government  In  certain 
directions,  since  this  cotild  not  be  done  without  restricting  In  a 
corresponding  degree  the  rights  of  the  States  and  of  Individuals. 


s.  |coirx«oL  or  ■coiropax.T 
It  Is  manifest  that  ijhe  blessings  of  political  liherty  cannot  be 
fully  enjoyed  under  a  system  which  permits  monopolies  and 
monopolistic  practices  io  rob  the  people  of  the  fruits  of  their  toll, 
reducing  them  to  a  stiate  of  economic  vassalage.  We  favor  the 
etif(»txment  of  the  Sherman  antitrust  law.  with  any  clarifying 
and  strengthening  amendments  that  may  be  needed  to  enable  us 
to  cope  with  present-d|iy  conditions. 

4.    SBdrntOCAL  TSAOK  AaXEEMKMTS 

The  making  of  reciprocal  trade  agreements  under  our  most- 
favored -nation  policy,  whereby  we  gain  concessions  from  one  coun- 
try while  making  concessions  to  many,  does  not  meet  with  the 
approval  of  the  Grange;  These  trade  treaties  should  be  ratified  by 
the  United  States  Senate  before  becoming  effective.  If  this  safe- 
guard Is  not  provided,  'the  Reciprocal  Tariff  Act  of  1934  should  be 
repealed.  j 

I  a.   LAND    UTTLIZATXON 

The  goal  of  any  lon^-tlme  policy  for  land  utilisation  should  be 
the  preservation  of  thd  family  and  medium -sized  farm  \inlt.  C?or- 
poration  farming  Is  uq-American  and  fatal  to  both  our  democracy 
and  our  type  of  agr^ulture.  The  very  large  farm  should  not 
receive  encouragement  from  the  Government.  PoUowlng  Is  a  con- 
cise outline  of  Grange  policy  on  this  question: 

(a)  If,  under  prevailing  conditions,  new  land  is  brought  under 
cultivation  at  public ;  expjense,  the  Government  should  purchase 
and  retire  from  agricultural  production  a  much  greater  amount  of 
submarglnal  land. 

(b)  Submarglnal  agricultural  land  should  be  utilized  for  pas- 
ture, timber  production,  recreational  uses,  game  preserves,  or  other 
purposes. 

(c)  The  most  preclotis  Inheritance  that  we  have  received  from 
the  distant  past  is  the  fertUe  soil.  The  Grange  heartily  endorses 
the  work  now  being  done  by  the  SoU  Conservation  Service,  which 
Is  of  inestimable  importance  to  the  future  of  our  country. 

(d)  We  favor  the  restoration  of  the  Bureau  of  Soils  as  a  separate 
entity  under  the  Department  of  Agriculture. 

(e)  It  Is  In  the  national  interest  that  there  be  retained  In  the 
Department  of  Agric^ture  the  complete  management  of  the  na- 
tional forests,  the  Spll  Conservation  Service,  and  the  Biological 
Survey.  Nationally  dwned  lands  of  primary  value  for  timber  pro- 
duction, water  and  soil  conservation,  and  grazing.  Including  lands 
administered  under  the  Taylor  Grazing  Act,  should  be  transferred 
to  the  Department  o^  Agriculture. 


the 
of  / 


S.   TAXATTOir 


The  mounting  deficits  sustained  by  the  Federal  Treasury  em- 
phasize the  need  of  economy  in  governmental  expenditures.  Every 
effort  should  be  made  to  balance  the  Federal  Budget  at  the 
eariiest  practicable  daite. 

The  present  sltuatiob  calls  for  the  continuance  of  heavy  Income 
and  inheritance  taxes  In  the  higher  brackets,  especially  upon  high 
and  excessive  salary  incomes,  together  with  excessive  corporation 
profits.    The  gift  tax  must  be  high  enough  to  prevent  tax  evasions. 

We  reaffirm  our  vigorous  opposition  to  the  imposition  of  a  gen- 
eral sales  tax,  because  such  a  tax  Ignores  the  principle  of  ability 
to  pay  and  is  levied  upon  the  necessities  of  the  people. 

We  oppose  the  further  Issuance  of  tax-exempt  bonds  and  secxirl- 
tles,  together  with  unreasonable  tax  exemptions  in  any  form. 

We  favor  the  appointment  of  a  Federal  commission  to  make  a 
study  of  our  whole  system  of  taxation.  Federal  and  State,  with  a 
view  to  securing  a  more  Just  and  equitable  distribution  of  the 
burdens  of  government  and  greater  economy  in  the  assessment 
and  coUectlon  of  taxes. 

Tf.  TAUFT  POUCT 

Following  Is  an  outlkne  of  the  tariff  policy  adopted  by  the 
National  Grange:  j 

(a)  So  long  as  the  Arfterlcan  protective  policy  Is  maintained,  we 
favor  such  rates  of  Impirt  duty  as  will  lns\ire  the  American  mar- 
ket to  the  American  farmer  upon  farm  commodities  that  can  be 
produced  advantageously  In  any  part  of  our  cotintry. 

(b)  Since  It  Is  well  understood  that  producers  of  surpltis  crops 
receive  no  direct  tariff  benefits,  eqviallty  and  Justice  demand  that 
Import  duties  on  comm(^tles  which  the  farmer  mtist  buy  should 
be  fixed  at  fair  and  reasonable  levels. 

(c)  We  advocate  that' growers  of  crops  of  which  we  produce  an 
exportable  surplus  shall  be  accorded  benefits  to  equalize  tartlX 
costs,  as  provided  under  the  export  debenture  plan. 

(d)  Because  the  natural  resources  of  the  country  shotUd  be 
wisely  used  and  conserved  for  the  benefit  of  this  and  succeeding 
generations,  we  affirm  that  It  ts  contrary  to  sound  public  policy 
to  Impose  tariffs  for  the  protection  of  such  reaouroee  as  cannot  be 
renewed  when  they  are  once  exhausted. 

(e)  In  no  case  shdvUd  tarlil  rates  be  granted  which  breed 
numopoly,  enriching  jbe  few  at  the  expense  of  the  many,  axui 
which  encourage  Ineflclency  rather  than  efllclency  in  American 
Industry. 

(f)  We  reaffirm  the  long-established  policy  of  the  Grange  la 
demanding  "tariff  for  jail  or  tariff  for  none." 

I  8.  BAnju>Ai>a 
Railroads  should  cooperate  to  redtice  competitive  expenses;  un- 
necessary services  shduld  be  abandoned;  metropolitan  terminals 
should  be  consolidated  and  circuitous  haulage  should  be  elimi- 
nated. We  believe  th^t  the  railroads  shoiUd  be  permitted  to  en- 
gage In  motor  transportation  tinder  proper  conditions,  and  we 
favor  the  elimination  d(  some  of  the  restrictions  on  railroads  which 
were  necessary  when  tiey  had  a  mon(H>oly  of  land  transportatkxu 
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The  Orange  Is  xinalterably  oppoeed  to  the  propoeal  few  the  re- 
peal ol  the  long-  and  short-haul  clause  of  the  Transportation  Act. 
which  provides  that  railroads  may  not  charge  more  for  a  short 
haul  r>''a^"  for  a  longer  one. 

».    UOTOS    TiANSPORTATION 

We  approve  of  the  appropriations  made  by  the  Federal  Govern- 
ment for  highway  construction,  including  the  allocation  for  a  j\ist 
proportion  of  such  funds  for  the  improvement  of  farm-to-market 
roads  The  attitude  of  the  Grange  regarding  the  regulation  and 
taxation  of  motor  vehicles  is  as  follows: 

(a)  The  Interest  and  safety  of  the  public  require  enforcement  of 
proper  restrictions  regarding  the  size,  weight,  and  speed  of  all 
motor  vehicles  moving  over  the  public  highway. 

(b)  Such  regulations  should  be  uniform  as  between  the  several 
States,  and  there  should  be  reciprocity  between  the  States,  based 
on  such  uniformity. 

(c)  The  jxjwer  to  regulate  Is  a  police  power  lodged  with  the 
States.  As  a  basis  for  regulation,  we  commend  to  all  the  States 
adoption  of  the  uniform  code  for  the  regulation  of  traffic,  approved 
by  the  American  Association  of  State  Highway  Offlcials  and  the 
United  Sutes  Bureau  of  Public  Roads. 

(d)  With  respect  to  highway  taxation,  each  motor  vehicle  should 
be  taxed  Its  fair  share  of  the  cont  of  the  highways  which  It  uses. 
The  State  should  be  the  sole  tax.ng  agency. 

(e)  Every  special  tax  collected  for  highway  improvement  should 
be  conserved  for  that  purpose  alone.  Consequently  no  gasoline 
tax  diversion  shoiild  be  permitted. 

(f)  No  taxation  or  regTilatlon  of  motor  vehicles  should  be  per- 
mitted which  hsLa  for  its  purpose  any  increase  in  cost  or  restriction 
In  use  in  order  to  equalize  competition  between  motor  transpor- 
tation and  other  forms  of  transportation. 

(g)  We  advocate  the  repeal  of  the  Motor  Carriers'  Act  of  1935 
on  the  ground  that  this  legislation  is  not  in  the  public  Interest. 

10.  nrLAm  wateswats 

Since  the  Federal  Government,  over  a  period  of  many  years,  has 
expended  large  sums  of  money  for  the  development  and  Improve- 
ment of  our  inland  waterways,  the  Grange  is  opposed  to  the  adop- 
tion c  any  policy  which  would  destroy  the  value  of  this  wise 
Investment.  Our  water-borne  commerce  shovild  not  be  hindered 
or  restricted  by  uruiecessary  regiilation  and  interference  on  the 
part  of  the  Government,  as  Ls  proposed  in  pending  legislation  on 
this  subject. 

11.    ACaiCXTLTTntAL  CKEDrTS 

We  commend  the  Farm  Credit  Administration  for  the  excellent 
service  it  has  rendered  to  stgriciilture  during  the  past  several  years. 
It  is  of  vital  Importance  that  Interest  rates  on  farm  mortgages 
held  by  the  Federal  land  banks  be  kept  at  the  lowest  level  con- 
sistent with  a  sound  loaning  policy.  We  urge  Congress  to  restore. 
to  farmer  borrowers  the  right  to  name  a  majority  of  the  directors' 
of  the  land  banks,  as  was  provided  under  the  original  Farm  Loan 
Act.  The  Governor  of  the  Farm  Credit  Administration  should  not 
be  permitted  to  dismiss  without  cause  district  directors  of  the 
land  banks,  as  he  may  do  under  the  Farm  Credit  Act  of  1933. 

la.    MOHrXTAJlT    STABILIZATION 

The  Orange  stands  for  an  honest  dollar,  a  dollar  that  will  be  fair 
to  debtor  and  creditor  alike.  We  advocate  an  amendment  to  the 
Banking  Act  of  1935.  under  the  terms  of  which  Congress  will  give 
a  mandate  to  the  Board  of  Governors  of  the  Federal  Reserve  System 
to  manage  the  currency  In  such  a  way  as  to  restore  the  average 
price  level  obtaining  between  1931  and  1929,  and  then  to  stabilize 
the  purchasing  power  of  the  dollar  at  that  point.  Congress  should 
exercise  the  authority  conferred  upon  it  by  the  Constitution  "toi 
coin  money  and  regulate  the  value  thereof."  ' 

To  save  interest  on  the  public  debt  we  believe  It  would  be  sound  I 
policy  for  the  Government  to  issue  non-interest-bearlng  Treasury! 
notes,  not  exceeding  $3,000,000,000,  in  providing  relief  funds  or! 
financing  any  further  public-works  projects  that  may  be  under- 
taken. In  Issuing  such  currency  definite  provision  should  be  made 
for  Its  redemption  at  a  given  rate  per  year.  i 

13.  PRICKS  or  FASM    MACHINEXT  ' 

We  favor  congressional  action  directing  the  Federal  Trade  Com- 
mission to  investigate  corporations  engaged  in  the  manufactvire, 
sale,  or  distribution  of  agricultural  Implements  and  machinery  to 
definitely  establish  whether  or  not  unfair  trade  practices  and  price- 
fixing  agreements  are  responsible  for  the  continued  unreasonably 
high  prices  demanded  of  farmers  for  such  equipment. 

14.   AGMICXTLTUMAL   EDUCATION 

We  approve  of  the  additional  appropriations  authorised  at  the 
last  session  erf  Congress  for  the  endowment  of  oxir  land-grant  col- 
leges and  for  the  further  development  of  extension  work  in  agri- 
culture and  home  economics,  together  with  more  adequate  funds 
for  the  support  erf  State  experiment  stations.  We  likewise  favor 
adequate  appropriations  for  the  support  of  vocational  education. 
These  appropriations  represent  an  Investment  paying  substantial 
dividends. 

We  recommend  that  the  Smith-Lever  Act  be  so  amended  as  to 
f  jfbid  direct  or  indirect  contributions  to  the  agricultural  Exten- 
sion Service  on  the  part  of  private  citizens,  chambers  of  commerce, 
farm  organizations,  or  similar  groups,  so  that  extension  workers 
■hall  be  paid  entirely  from  public  funds,  leaving  them  free  to  serve 
the  people  without  favoritism  or  discrimination.  In  no  case  should 
the  Extension  Serrlce  be  dominated  by  any  particular  farm  organi- 
sation. 


IS.    PACKERS   AND  STOCKTARDS  ACT 

We  advocate  the  amendment  of  the  Packers  and  Stockyards  Act 
to  provide  for  the  more  effective  regulation  by  the  Department  of 
Agriculture  of  the  marketing  of  livestock.  Direct  buying  by  the 
packers  merely  in  an  effort  to  evade  the  law  and  depress  prices 
must  not  be  further  tolerated. 

Packers  should  likewise  be  prevented  from  engaging  in  large- 
scale  feeding  projects,  either  directly  or  through  financial  Interest. 

is.    AGRICtTLTXraAL   RESEARCH 

We  favor  continued  Federal  support  of  agricultural  research, 
particularly  with  a  view  to  discovering  new  uses  for  farm  products 
and  the  utilization  of  surplus  crops.  Ftirther  experimentation  In 
the  manufacture  of  industrial  alcohol  from  farm  products  would 
be  especially  helpful. 

17.    RURAL   ELECTRinCATION 

We  are  In  sympathy  with  the  movement  sponsored  by  the  Gov- 
ernment for  rural  electrification;  but  before  electricity  can  be 
brought  within  reach  of  the  average  farm  family,  extortionate 
rates  for  service  must  be  eliminated.  In  loaning  Government 
funds,  public  power  districts  and  nonprofit  cooperative  associa- 
tions should  be  given  the  preference. 

18.    IMITATION    DAIRY    PRODUCTS 

It  Is  of  Vital  Interest  to  the  dairy  Industry  as  well  as  to  the 
consuming  public  that  all  legislation  for  the  control  and  regula- 
tion of  manufacturers  of  and  dealers  in  imitation  dairy  products 
should  remain  In  full  force  and  effect.  We  emphasize  our  support 
of  the  essential  features  of  a  prop)er  oleomaxgarlne-control  law, 
namely : 

(a)  Adequate  licensing  of  manufacturers,  wholesalers,  and  re- 
tall  dealers. 

(b)  An  Inclusive  definition  of  the  imitation  product.  Including 
color   specifications. 

(c)  Clear  provisions  for  labeling  and  notice  to  the  buyer. 

(d)  License  fees  and  tax  sufficient  to  cover  Government  cost  of 
enforcing  the  law,  and  to  prevent  unfair  competition  with  the 
dairy  industry. 

(e)  We  ask  for  such  legislation  as  may  be  necessary  to  prevent 
mail  order  or  other  Interstate  sales  of  oleomargarine  which  are  In 
violation  of  such  laws  as  are  now  In  force  or  may  hereafter  be 
enacted. 

19.    UTILITT    HOLDING   COMPANIES 

We  advocate  abolition  of  needless  holding  companies,  which  In 
most  instances  simply  serve  the  purpose  of  hiding  the  excessive 
profits  earned  by  public  utilities. 

30.    PURE   POOD    AND    DRUGS    ACT 

Nearly  30  years  of  experience  in  the  administration  of  the  Pure 
Food  and  Drugs  Act  has  shown  its  great  value,  besides  disclosing 
certain  inadequacies  to  control  present-day  abuses.  This  legisla- 
tion should  be  so  amended  as  to  bring  collateral  advertising  within 
the  scope  of  the  act. 

ai.   CONTROL  OP  LIQUOR  TRAPFIC 

The  results  following  the  repeal  of  the  eighteenth  amendment, 
which  speak  for  themselves,  emphasize  the  need  of  doing  every- 
thing possible  to  protect  society  against  the  ill  effects  of  the 
liquor  traffic.  We  are  as  much  opposed  to  this  demoralizing 
traffic  as  ever.  The  Grange  position  on  this  question  is  summar- 
ized as  follows: 

(a)  We  oppose  the  sale  of  intoxicants  In  the  immediate  vicinity 
of  churches,  schools,  and  colleges. 

(b)  We  oppose  the  advertising  of  intoxicants  over  the  radio,  in 
newspapers  or  magazines,  and  in  movlng-plcture  theaters. 

(c)  The-  element  of  profit  should  be  eliminated  as  much  as 
possible  from  the  maniifacture.  distribution,  and  sale  of  Intoxi- 
cants. 

(d)  We  favor  the  adoption  of  adequate  measures  by  the  Govern- 
ment to  protect  dry  States  from  the  shipment  of  intoxicating  liquor 
across  their  borders  from  wet  territory,  fulfilling  the  pledge  that 
was  made  by  the  advocates  of  repeal. 

(e)  We  are  opposed  to  excessive  taxes  on  liquor,  since  excessive 
taxation  will  encourage  bootlegging,  official  corruption,  and  general 
violation  of  the  law. 

(f)  We  recommend  that  granges  throughout  the  land  Join  with 
other  organizations  in  promoting  a  campaign  of  education,  calling 
attention  to  the  evil  effect  of  strong  drink,  exposing  the  fallacy  of 
the  idea  that  any  nation  can  drink  its  way  to  prosperity,  and 
emphasizing  the  truth  that  decency  and  sobriety  are  virtues  that 
bring  their  own  reward. 

21.    POOLINO  MINERAL  WEALTH 

We  favor  action  by  Congress  that  will  promote  and  encourage  the 
pooling  of  petroleum  and  other  mineral  resources  underlying  farm 
lands. 

23.    POSTAL    REGT7LATIONS 

We  favor  legislation  that,  while  not  Interfering  with  the  monopoly 
of  the  Government  in  carrying  the  mails,  will  nevertheless  enable 
boslneas  and  cooperative  institutions  to  send  bills,  statements, 
checks,  and  similar  matter  to  customers  or  members  by  messenger, 
without  undue  interference  from  the  Post  Office  Department. 

23.    LAND    OWNERSHIP 

We  favor  legislation  prohibiting  land  ownership  or  leasing  in  the 
name  of  minor  children  bom  in  the  United  States  of  alien  parents, 
when  the  latter  are  prevented  by  law  from  leasing  or  owning  land. 


1936 


CONGRESSIONAL  RECORD— SENATE 


907 


M.   RBGUTRATIOir  OP  SLUMS 

We  favor  legislation  requiring  that  all  aliens  be  registered  by  the 
Federal  Government  and  compelled  to  pay  a  registration  fee  of 
from  $6  to  tlO.  Those  who  fall  to  become  naturalized  within  a 
period  of  10  years  should  be  deported.  We  (^poee  any  weakening 
of  the  present  Immigration  laws. 

25.    OLO-AGB  PENSIONS 

While  recognizing  the  obligations  of  society  to  the  aged  and 
needy,  we  reaflinn  our  opposition  to  any  form  of  old-age  pension 
which  win  discourage  thrift  and  personal  effort  during  the  produc- 
tive years  of  life. 

26.    REGULATING  COMMOOrTT   EXCHANGES 

The  Grange  advocates  needed  legislation  for  the  regulation  of 
commodity  exchanges,  which,  while  not  forbidding  legitimate  hedg- 
ing, shoxild  prohibit  pure  gambling  in  agrlcxiltural  products. 

27.  TRAIL   SMELTER   DAMAGES 

We  urge  the  Federal  Government  to  do  all  In  Its  power  to  secure 
speedy  Justice  for  those  farmers  in  the  State  of  Washington  wboee 
crops  and  livestock  have  been  damaged  and  whose  health  h&n  been 
Impaired  by  the  su'iphurous  fumes  of  the  Trail  Smelter,  located 
across  the  boundary  Une  in  British  Columbia.  Any  settlement  of 
the  case  should  make  adequate  provision  for  future  control  of  the 
smelter  fumes. 

2S.    TAKING  PROPITS  OCT  OP  WAR 

We  reafilrm  our  position  in  favor  of  taking  the  profits  out  of  war. 
Legislation  should  be  enacted  providing  that  In  the  event  of  future 
armed  conflict  wealth,  as  well  as  man  power,  should  be  conscripted. 
The  meinufacture  of  armaments  and  munitions  for  national  de- 
fense should  be  taken  over  by  the  Government  In  time  of  war. 

28.  HONEST  MERCHANDISING 

We  favor  legislation  for  truth  In  fabrics,  both  for  the  benefit  of 
agriculture  and  the  protection  of  the  consumer.  Labeling  shoes  to 
Indicate  the  materials  tised  in  their  manufacture  should  likewise 
be  required. 

30.    WORU)   PEACE 

We  earnestly  advocate  that  the  Government  of  the  United  States 
continue  to  exert  every  effort  to  promote  peace  and  good  will  among 
nations.  Since  disarmament  on  a  purely  national  basis  is  not  prac- 
ticable, we  cherish  the  hope  that  our  Government  may  use  its  best 
endeavors  to  bring  about  reduction  In  armaments  on  an  Interna- 
tional scale. 

We  favor  a  sound  neutrality  policy  that  will  save  America  from 
becoming  entangled  in  foreign  wars  of  greed,  hatred,  and  aggression, 
and  which  are  of  no  direct  concern  to  us. 

COXTRT  OR  CONGRESS? — ARTICXE  BY  HOWARD  LEE  W'BAIN 

Mr.  BANKHEAD.  Mr.  President,  the  New  York  Times 
Magazine  of  last  Sunday  contained  a  most  interesting  and 
inf onnative  discussion  of  the  recent  Supreme  Court  decision 
on  the  Agricultural  Adjustment  Act  by  Howard  Lee  McBain. 
dean  of  the  graduate  faculties  and  Ri^gles  professor  of  con- 
stitutional law  at  Columbia  University.  I  request  unanimous 
coixsent  to  have  it  printed  in  the  Congressional  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  New  York  Times  of  Jan.  19.  1936 J 

THE  laStTR:    COURT  OK  COHGRKBSf PROFESSOR   M'BAIN  BEES  BASIC  VTMB- 

TIONS  ARISING  AS  A  OOlVaBQUXNCE  OP  THE  A.  A.  A.  l»CISION 


By  Howard  Lee  McBain 

The  Hoosac  Mills  case  will  live  to  torment  the  defenders  of  Ju- 
dicial supremacy  long  after  the  issue  of  fanners'  relief  has  become 
a  historical  episode.  It  may  ultimately  have  some  profound  effect 
upon  American  Institutional  development  than  aU  of  the  New 
Deal  experiments  roUed  Into  one. 

At  the  moment  this  possibility  Is  obacured.  So  much  heat  has 
already  been  engendered  over  the  New  Deal  that  clear  thinking 
on  public  questions  and  especially  on  oonstitutlonal  questkms  Is 
now  at  high  premium.  The  decision  is  naturally  damned  by  the 
pro-New  Dealers  and  haUed  by  the  antls.  And  that  seems  to  be 
about  all  there  is  to  it. 

Probably  not  many  In  either  camp  have  read  laore  than  the 
headlines.  Almost  certainly  not  all  of  those  who  have  read  tlie 
decision  have  understood  It.  which  is  not  wholly  their  fault,  for 
It  Is  not  easy  to  understand.  But  I  predict  that  in  a  more  sober 
hour  It  win  be  read  and  analyzed  by  far  larger  numbers  than  at 
present  and  that  It  wUl  live  on  Into  the  years  to  plague  its  be- 
getters. 

It  will  not  only  be  grist  for  the  mill  of  the  liberals  and  radicals 
who  have  long  opposed  the  Institution  of  Judicial  supremacy  as 
such;  It  will  weakien  or  shatter  the  faith  of  many  who,  t>w>i^gh 
they  have  sometimes  greatly  deplored  specific  results  of  the 
Covirt's  power  to  declare  laws  void,  have,  nevertheless,  believed  in 
the  general  beneficence  and  wisdom  of  Judicial  review  as  an  Insti- 
tution. 

The  plight  at  the  farmer,  not  only  In  Itself  but  also  In  Its  rda- 
tlon  to  the  national  economy  as  a  whole,  is  of  great  Importance. 
No  doubt  It  will  be  somehow  met.  though  probably  by  no  scheme 
that  will  not  enlist  wide  and  substantial  opposition.  The  A.  A.  A. 
was  not  the  only  possible  solution  that  might  have  been  attempted. 
At  most  it  was  far  from  perfect,    fio  much  was  Irankly  admitted 


by  most  of  its  Intelligent '  supporters.     Ifany  intelligent  peraoos 
who  opposed  It  thought  It  positively  pernicious. 

But  the  Judges  of  the  Court  had  no  business  to  concern  them- 
selves with  this  fact  of  dl$agreement  or  to  be  Influenced  In  the 
slightest  degree  by  their  owh  personal  views  concerning  the  wisdom 
or  unwisdom  of  the  policy  under  review.  "ITieir  function  was  to 
determine,  not  whether  Coojgress  had  acted  wisely  and  Intelligently 
In  enacting  the  law,  not  whiether  the  A.  A.  A.  was  good  ch-  bad,  but 
whether  Congress  had  the  ^wer  to  enact  it  even  if  the  policy  It 
embodied  was.  in  their  ecoi^omlc  opinion,  thoroughly  vicious. 

As  usual,  the  Court  In  t^  case  protests  Its  Innocence  In  this 
regard:  'This  Court  neithc^r  approves  oar  condemns  any  legisla- 
tive policy."  This  has  becotne.  as  It  were,  a  kind  of  Juristic  ritual, 
solemnly  recited  In  all  sucn  cases  by  way  of  Introduction  as  the 
procession  of  the  Court's  thoughts  moves  toward  the  statuUvy 
death  chamber.  It  Is,  If  onp  may  so  put  It  without  tindue  respect, 
a  sort  of  *^hlstllng  In  the  fnoral  dark"  in  the  final  dread  hour  at 
a  law's  execution. 

I  have  often  wondered  «lhy  the  Court  thinks  this  protestation 
requires  such  constant  relteHttlon.  It  Is.  after  all.  merely  a  ma  Tim 
of  prxiper  Judicial  conduct,  d  standard  for  the  Court's  own  govern- 
ance. Why,  theu,  should  It  inot  be  taken  for  granted  ttAt  both  the 
public  and  the  litigants  wi]!  assume  that  the  Court  Is  performing 
its  Judicial  duty  with  scnipUlous  propriety? 

Apparently,  however,  the  dissenting  Judges  did  not  take  this  pro- 
testation of  the  majority  fit  its  full  face  value,  as  many  others 
outside  the  Court  have  ref^iaed  to  take  It  In  times  past,  and  win 
refuse  again  in  this  instance.  For  the  dissenters  went  fvirther 
than  merely  to  disagree  with  the  majority's  arguments.  In  lan- 
giutge  so  strongly  phrased  |and  pointedly  directed  that  Its  Infer- 
ences can  scarcely  be  avoi<^.  the  minority  appear  to  accuse  the 
majority  of  not  restrlctlngj  themselves  to  their  Judicial  duty  as 
prescribed  by  this  oft-avow^  and  here  reiterated  rule  of  conduct. 

This  accusation  was,  of  :  course,  not  made  in  so  many  direct 
words.  "ITie  proprieties  of  tiie  bench  as  well  as  the  manifest  neces- 
sity for  a  continuance  of  close  association  among  the  Judges  im- 
pose exactions  upon  a  Judgt's  freedom  of  speech  where  the  seem- 
liness  of  his  coUeagues'  corjduct  is  Involved.  Vigorous  and  argu- 
ment-shattering dissents  ar^  by  no  means  unknown.  Sarcasm  and 
Irony  are  not  wholly  novel.  |  But  never  before  that  I  can  recall  has 
a  dissenting  minority  gone  quite  so  far  toward  calling  Into  ques- 
tion the  motives  of  the  majority  and  clearly  implying  that  they 
have  abused  their  Judicial  prerogative. 

Let  one  or  two  of  Mr.  Justice  Stone's  expressions  speak,  for  them- 
selves: i 

(1)  "TTie  suggestion  that  it  (the  power  of  the  purse)  must  now 
be  curtaUed  by  Judicial  fiat  because  it  may  be  abused  by  unwise 
tise  hardly  rises  to  the  dignity  of  argimient.  So  may  Judicial 
power  be  abused."  f 

Now,  "flat"  Is  no  soft  wqrd.  True.  Justice  Stone  does  not  ex- 
pressly declare  that  the  opliilon  of  the  majority  is  mere  fiat — that 
Is.  a  command  established,  ia  It  were,  by  Judicial  omniscience  and 
therefore  without  any  necjessary  reference  to  the  Constitution, 
which  Is  the  only  source  of;  the  Court's  competence.  Likewise,  he 
does  not  qieclfically  say  thit  this  partictUar  oplnioo  of  the  Court 
is  an  abuse  of  judlx:ial  p*wer.  But  are  not  both  Implicatioos 
fairly  unavoidable?  And  sorely  any  line  of  reasoning  that  does 
not  rise  to  the  dignity  of  argument  is  in  itseU  an  abuse  of  Judicial 
power. 

(2)  "A  tortured  construduon  oT  the  ConsUtution  is  not  to  be 
justified  by  reoourse  to  extiieme  •*""p^*»  of  reckless  congressional 
^pending." 

Here,  again,  there  Is  no  direct  assertion  that  the  construction  put 
upon  the  Constitution  by  the  majority  is  tortured.  But  what 
other  inference  can  possiblst  be  drawn  from  this  declaration?  And 
what  possible  motive  could  jprompt  a  tortured  construction  except 
a  determination  to  annul  Uie  law  at  whatever  cost  to  constitu- 
tional reasoning? 

(3)  He  goes  on  to  asseri  that  suppositions  based  upon  these 
extreme  examples  ol  oongre^ional  spending  "must  leave  unmoved 
any  but  the  mind  accustoiried  to  believe  that  It  Is  the  business  of 
courts  to  sit  In  Jxidgment  'on  the  wisdom  of  leglalative  action." 
Once  more,  be  It  said,  he  dbes  not  explicitly  declare  that  he  here 
refers  to  suppositions  indulged  In  by  the  majortty.  Tst  the  major- 
ity opinion  contains  such  suppositions  at  considerabls  length,  amd 
the  implication  is  almost  iineseapabie  that  he  aocuses  them,  at 
least  to  that  extent,  of  belpig  motivated  and  controlled  by  their 
views  concerning  the  wlsdotn  of  the  law. 

The  foregoing  quoted  exqerpts  from  the  minority  opinion  indi- 
cate more  than  a  mere  dls^tgreement  among  the  judges  over  the 
meaning  and  application  df  constitutional  words.  They  Justify 
the  deduction  that  the  minority  Intended  them  to  mean  some- 
thing more — Intended  th(m  to  challenge  the  motives  that 
prompted  the  declslcm  of  t)ielr  coUeagues  and  to  ehaige  the  ma- 
jority with  having  steppdd  outside  their  proper  ftmction  as 
guardians  of  the  Oonstitution  and  \isurped  the  role  of  arbiters  of 
legislative  policy. 

This  is  a  grave  charge,  ociming  as  It  does  from  critics  who  have 
opfMrtunitleE  not  open  to  tne  rest  of  us  for  discovering  the  main- 
qtrings  of  thought  that  li^  beneath  and  behind  Judicial  action 
and  utterance.  For  these  iritiCB  have  not  only  read  the  opinion 
that  was  wrttt«i  but  have  ItUso,  unlike  the  rest  of  us,  sat  around 
the  table  and  exchanged  arguments — no  doubt  hot  arguments — 
with  him  who  wrote  and  th(i>se  who  subscribed  to  that  opinion. 

It  may  be  said,  however,  that,  even  though  its  pronounceoient 
hf  a  Judge  Is  unique,  there  ^  is  nothing  new  in  the  charge  that  the 
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Court,  In  declaring  a  law  unconstitutional,  often  gives  expression 
to  what  Is  In  fact,  no  matter  how  disguised  In  Judicial  rhetoric, 
merely  the  personal  Judgment  of  the  Judges  concerning  the  wis- 
dom of  the  law.  This  Is  true;  such  a  charge  has  frequently  been 
made.  Moreover,  the  charge  itself  is  also  true;  decisions  have 
been  made  uj)on  this  basis.  Indeed,  in  construing  and  applying 
certain  vague  phrases  of  the  Constitution,  it  Is  dlfflcult  to  see 
(barring  the  possibility  of  a  court  of  superjudges)  how  the  result 
eould  be  otherwise. 

Take  the  phrase  "due  process  of  law."  Except  as  a  very  general 
•djxiration  that  decency  and  fairness  must  be  observed  In  matters 
of  procedure  affecting  personal  and  property  rights,  the  phrase 
Is  practically  meaningless.  But  the  Court  early  gave  it  a  violent 
twist  that  made  it  apply  to  and  cover  not  only  procedural  re- 
qulremenu  but  also  substantive  law;  that  is.  statutes  that  at- 
tempt to  establish  public  policies  by  regulating  the  conduct  of 
Individuals  in  their  economic  and  social  relations  to  one  another 
u  well  as  to  the  Ooverament. 

This  twist  enormously  expaiided  the  scope  of  due  process;  but 
M  an  indication  of  what  the  Government  might  or  might  not 
concretely  do  in  the  matter  of  flxing  pwllcles,  the  phrase  was  still 
utterly  meaningless.  The  courts  have  supplied  out  of  their  own 
consciousness  the  only  meaning  that  it  has. 

In  the  course  of  the  years  a  good  many  tests  of  what  is  and 
what  is  not  due  process  have  been  handed  down  by  the  courts. 
"Handed  down"  Is  an  apt  term,  for  these  tests  have  had  their 
origin  not  in  the  meaning  of  the  constitutional  phrase  Itself  but 
wholly  in  the  political  and  social  philosophies  of  the  judges,  how- 
ever acquired. 

Now.  in  this  slow  and  still  Incomplete  process  of  etching,  line 
by  painful  line,  the  meaning  of  this  manifestly  meaningless 
phrase,  it  has  been  Inevitable  that  the  views  of  Judges  concerning 
the  wisdom  of  legislative  policies  have  played  an  important,  per- 
haps a  controlling,  part.  For  not  many  Judges  are  able  or  will- 
ing, as  was  Justice  Holmes,  for  example,  so  to  detach  themselves 
from  their  personal  views  and  predilections  as  to  refuse  to  Join  In 
annulling  a  law  under  due  process,  even  though  they  have  no 
sympathy  for  or  belief  in  the  wisdom  or  efficacy  of  Its  policy. 
Many  of  their  opinions  prove  conclusively  their  incapacity  to 
perform  this  difficult  intellectual  feat. 

But  if  It  be  conceded  that,  at  least  so  far  as  due  process  Is  con- 
cerned, this  practice  Is  not  wholly  uncommon  of  determining  the 
consUtutlonallty  of  a  law  by  applying  the  Covirt's  views  of  its 
goodness  or  badness,  its  wisdom  or  unwisdom,  in  what  resi>ect, 
if  any.  does  the  Hooaac  case  differ? 

Does  not  that  case  also  merely  construe  and  apply  for  the  first 
time  in  our  Judicial  history  another  vague  and  hitherto  undefined 
phrase  of  the  Constitution,  to  wit,  the  phrase  "genend  welfare"? 
Under  the  institution  of  Judicial  supremacy,  was  not  the  Court 
compelled,  whether  it  wished  to  do  so  or  not,  to  give  meaning  and 
specific  application  to  this  phrase?  And  If,  In  giving  this  meaning 
and  application,  the  Court  was  swayed  by  Its  convictions  In  respect 
of  the  wisdom  of  the  law,  well,  what  of  It?  Is  this  not  merely 
following  the  sometime  practice  of  the  Court  In  construing  that 
other  vague  phrase,  "due  process"? 

The  parallel  seems  striking:  indeed,  almost  perfect.  And  It 
would  be  perfect  In  fact  if  the  Court  had  done  what  it  might  have 
done  and  what  many  persons,  with  or  without  reading  the  opinion, 
appear  to  think  that  it  did  do.  Had  the  Court  merely  said  that 
the  Constitution  empowers  Congress  to  levy  taxes  "to  provide  for 
•  •  •  the  general  welfare",  but  that  In  its  opinion  (supported 
by  whatever  line  of  reasoning  it  choee  to  pursue)  this  law  was  not 
for  the  general  welfare,  the  analogy  of  the  Hoosac  case  to  many 
of  the  due-process  cases  would  have  been  indisputable. 

But,  despite  what  appears  to  be  a  widespread  impression  to  the 
contrary,  this  is  precisely  what  the  Court  did  not  do.  On  the 
contrary,  it  declared  most  emphatically:  "We  are  not  now  reqxilred 
to  ascertain  the  scope  of  the  phrase  'general  welfare  of  the  United 
States"  or  to  determine  whether  an  appropriation  in  aid  of  agrl- 
cxilture  falls  within  it.  Wholly  apart  from  that  question  another 
principle  embodied  in  owe  Constitution  prohibits  the  enforce- 
ment of  the  Agncultiual  Adjustment  Act." 

In  the  Hoosac  case,  therefore,  the  general -welfare  clause  was  put 
wholly  aside.  The  other  "principle"  with  which  the  Covirt  found 
the  law  to  be  in  conflict  was  that  "the  act  Invades  the  reserved 
rights  of  the  States."  This  was  the  point  and  the  only  point 
upon  which  decision  In  the  case  was  reached. 

In  applying  this  principle  one  Important  aspect  of  the  matter 
seems  to  have  escaped  the  attention  both  of  the  maJcHlty  and  the 
minority.  What  right  of  the  States,  It  may  be  pertinently  asked, 
did  the  law  of  (ingress  Invade?  Well,  the  Court  held  that  the 
A.  A.  A.  was  a  law  controlling  agricultural  production;  so  It  must 
have  Invaded  the  right  ol  the  States  to  control  agricultural  pro- 
duction. 

But  whoever  heard  of  a  State's  exercising  any  such  right?  A 
more  ludicrous  poUcy  for  any  State  to  attempt  on  its  own  could 
•carcely  be  imagined.  How  its  sister  States  would  chortle!  Ap- 
parenUy.  nevertheless,  it  was  to  preserve  this  precious  theoretical 
right  of  the  States,  a  right  which  for  obvious  practical  reasons 
they  would  never  dream  of  exercising  in  isolation,  that  the  law 
of  Congress  was  held  to  be  fatally  defective.  It  would  be  dlfflcult 
to  discover  a  man  inappropriate  subject  of  law  as  a  text  for 
the  Coi-u^'s  spread-eagle  remarks  on  the  danger  of  destroying  the 
local  self-government  of  the  Sutes  and  "obliterating  the  constitu- 
ent members  ol  the  Union." 

Be  that  as  It  may,  the  Court  proceeded  to  apply  this  principle 
of  States'  rights  by  a  apecious  course  of  reasoning,  the  very  core 
of  which  the  dissenting  Judges  JusUy  assert  "is  contradictory  and 


} '  destructive  of  the  power  to  appropriate  for  the  public  welfare  and 

I  is  incapable  of  practical  application." 

In  these  circumstances  and  wholly  Irrespective  of  the  fate  of  the 
A.  A.  A.,  an  unbiased  mind.  Jealously  interested  in  the  proper  func- 
tioning of  our  institutions.  Including  the  Institution  of  Judicial 
control.  Is  driven  almost  In  spite  of  Itself  to  suspect  that  the  Court 
was  not  prompted  and  governed,  as  it  should  have  been,  solely  by 
the  desire  and  purpose  to  apply  to  the  law  a  rational  interpretation 
of  the  Constitution.  This  suspicion  would  be  Justified  even  if  the 
dissenting  Judges  had  been  less  acctisatory  in  their  implications. 
Such  an  unbiased  mind  can  hardly  escape  the  conclusion  that  the 
Court  was  determined  to  kUl  this  law  no  matter  what  sacrifices  of 
logic  and  reasoning  was  necessary  In  the  process  of  torturing  the 
, :  Constitution  to  that  end. 

I I  Why  was  the  "general  welfare"  clause  avoided?  Possibly  because 
it  would  have  been  palpably  absurd  to  declare  that  Nation-wide 
relief  for  the  distress  of  agriculture  was  not  for  the  general  wel- 
fare, but  possibly  also  because  of  the  magnitude  of  the  Impllcatlorus 
of  such  a  doctrine  as  applied  to  numerous  other  laws  of  Congress, 
involving  both  In  retrospect  and  prospect  untold  billions  of  dollars. 
In  avoiding  the  Scylla  of  these  Implications,  however,  the  Court 
ran  head-on  into  the  Charybdls  of  others  equally  grave,  as  was 
amply  demonstrated  In  the  dissenting  opinion. 

TThere  will  be  many  who  will  call  this  decision  political.  Some 
will  employ  the  ujlier  word— partisan.  Not  all  of  these  will  be 
pro-New  Dealers  or  persons  who  believe  in  the  soundness  of  the 
A.  A.  A.  as  an  economic  policy.  There  will  be  those  who  will 
seriously  question  whether  the  decision,  had  it  been  handed  down 
18  months  ago.  would  have  been  identical  in  tone  and  result 
though  the  Constitution  is  not  supposed  to  change  with  the 
season. 

Almost  certain  it  Is  that  had  the  decision  been  rendered  at 
that  time  there  would  have  been  an  immediate,  widespread,  and 
powerful  movement  either  to  wipe  the  decision  off  the  books  bj' 
amending  the  Constitution  or  to  destroy  or  otherwise  cripple  the 
power  of  the  Court  to  declare  laws  of  Congress  tmconstitutlonal. 
In  the  present  hoiir  the  tide  has  run  and  is  running  so  stronglj' 
against  the  New  Deal  that  no  such  movement  Is  polltlcall; 
possible. 

It  Is.  however,  in  the  possibility  of  a  movement  at  perhaps  no 
very  distant  date  to  ciirb  the  power  of  the  Cotirt  in  this  regard 
that  the  Hoosac  case  seems  to  me  to  be  of  principal  Importance 
In  such  a  movement  it  will  play  a  conspicuous  role.  Decision;^ 
of  the  Court  sometimes  gain  In  Import  with  the  passage  of  time. 
Marbury  against  Madison,  one  of  the  most  famous  cases  of  our 
history,  aroused  no  comment  whatever  at  the  time  of  Its  rendering; 
because  its  p>olltlcal  significance  had  disappeared.  Its  institutional 
significance  appeared  at  a  later  day  and  established  its  fame. 

The  Immediate  political  significance  of  the  Hoosac  Mills  case 
win  likewise  disappear.  But  its  institutional  significance  will,  iii 
my  Judgment,  Increase  with  the  lapse  of  years.  It  is  a  shining 
and  warning  example  of  Judicial  supremacy  at  its  worst. 

In  considering  Judicial  supremacy  as  an  operating  institution  of 
vast  Importance  in  our  scheme  of  government,  the  interested! 
public  does  not  always  distinguish  between  the  power  of  the  Court 
to  declare  laws  of  Congress  void  and  its  power  to  declare  Stat4> 
laws  void.  The  Institution  operates  far  more  frequently  upon 
State  than  u;x>n  national  laws. 

Sometimes  the  annulment  of  a  State  law  attracts  much  wider 
attention  and  Invokes  far  greater  criticism  than  the  annulment 
of  some  national  law.  For  example,  Lockner  v.  New  York,  involv- 
ing a  State  10-hour  bakeries  law,  was  long  a  veritable  firebrand 
in  the  hands  of  those  who  would  without  further  ado  ruthlessly 
raze  the  whole  tabernacle  of  Judicial  controL 

On  the  other  hand,  most  people  never  heard  of  the  OT5onoghue 
case,  which  less  than  3  years  ago  held  void  a  provision  of  an  ap- 
propriation act  of  Congress  in  its  application  to  the  salary  of  a 
lower  Federal  Judge.  In  other  words,  the  degree  of  public  Interest 
that  is  enlisted  by  a  case  in  which  the  Court  vetoes  a  law  Is  deter- 
mined by  the  subject  of  the  law  rather  than  by  the  question  ol 
its  State  or  National  origin.  In  consequence,  the  critics  and  op- 
ponents of  Judicial  control  usually  assail  the  system,  branch 
and  root. 

There  is,  however,  a  distinction.  It  was  voiced  by  Mr.  Justice 
Holmes  when  he  said  in  1913:  "I  do  not  think  the  United  States 
would  come  to  an  end  if  we  lost  our  power  to  declare  an  act  of 
Congress  void.  I  do  think  the  Union  would  be  imperiled  If  we 
could  not  make  that  declaration  as  to  the  laws  of  the  several 
States." 

He  meant  that  In  a  Federal  system  such  as  oun  there  must  be 
some  national  authority  empowered  to  prevent  the  Individual 
States  from  encroaching  not  only  upon  national  p>ower3  but  alsC' 
upon  the  powers  of  one  another.  He  was  manifestly  right;  and 
probably  no  authority  more  appropriate  than  the  Supreme  Court 
could  be  devised  for  this  purpose. 

But  the  control  of  the  Court  over  State  laws  does  not  end  with 
keeping  them  in  leash  to  the  Federal  idea.  The  due -process  ogre, 
for  Instance,  has  no  bearing  whatever  upon  Federalism.  Nor  have 
most  of  the  cases  in  which  the  Court's  defeat  of  State  laws  hai; 
been  severely  criticized  had  any  such  bearing. 

Judicial  annulment  of  acts  of  Congress  has  developed  very 
slowly  in  practice.  Only  two  laws  were  voided  In  the  first  76 
yean  of  our  history.  In  the  35  years  from  the  Civil  War  to  the? 
close  of  the  century  only  23  laws  fell.  In  the  next  33  years,  oi- 
down  to  the  administration  of  the  present  Roosevelt,  the  numbei' 
was  41.  This  gradxial  increase  was  natural:  fCH"  Congress  waii 
expanding  its  powers,  doing  more  things  than  formerly.  Even  so. 
many  of  these  laws  were  of  trivial  or  transitory  importance. 
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Perh^M  the  only  acts  tn  our  entire  history  antedating  the  New 
Deal  that  marked  high  spots  of  judicial  annihilation  were  the 
Missouri  Compromise  over  slavery,  the  Legal  Tender  Act  (promptly 
overruled),  the  Civil  Rights  Act  of  the  reconstruction  era.  the 
Income  Tax  Act  o*  1894,  the  act  of  1898  pnAlblting  Interstate  car- 
riers from  discriminating  against  labor  unions,  the  first  and  second 
chUd-labor  acts,  the  Minimum  Wage  Act  for  the  District  of  Colum- 
bia, the  Federal  Corrupt  Practices  Act  as  applied  to  senatorial  pri- 
maries, and  an  act  requiring  senatorial  confirmation  of  Presidential 
removals  from  office.     In  all,  only  10  laws  of  first-rate  significance! 

But  in  a  sbcMt  years  the  Court  has  already  struck  Aown  eight 
acts  of  the  New  Deal  Congress,  five  of  which  (the  hot-oil  provision, 
the  Railway  Retirement  Act,  the  N.  I.  R.  A.,  the  Farm  Mortgage  Act, 
and  the  A.  A.  A.)  were  of  very  great  importance.  Even  the  gold- 
ciaiise  resolution  was  only  partly  salvaged  from  destruction.  And 
the  end  is  by  no  means  yet.  Other  Important  acts  are  awaiting 
almost  certain  slaughter  at  the  hands  of  the  Court. 

In  Its  operation  upon  acts  of  Congress  prior  to  the  New  Deal  era 
the  institution  of  judicial  control,  tested  by  the  small  ntmiber  of 
important  instances  in  which  its  destructive  gavel  has  fallen,  seems 
scarcely  to  justify  the  vehemence  and  scope  of  the  attacks  it  has 
provoked.  This  is  no  doubt  explainable  in  large  part  by  the 
already-mentioned  failure  of  its  crlUcs  to  distinguish  always  be- 
tween the  two  uneven  bcurels  of  its  gun,  the  one  aimed  at  national 
laws,  the  other  at  laws  of  the  States.  The  totality  of  Its  restraints 
has  given  rise  to  a  cumulative  and  undlscriminatlng  opposition. 

Yet.  strangely  enough,  most  of  the  proposals  that  have  been  put 
forward  to  curb  the  power  of  the  Court  have  been  directed  to  the 
end  of  protecting  only  acts  of  Congress,  not  laws  of  the  States. 
These  proposals  have  Included  (I)  the  complete  withdrawal  of 
this  power  from  the  Cotirt;  (2)  an  amendment  providing  that  the 
reenactment  of  a  law  held  Tuiconstitutlonal  shall  operate  to  over- 
ride the  Court's  veto  (much  as  a  Presidential  veto  may  be  over- 
ridden); and  (3)  the  requirement  of  an  extraordinary  or  even  a 
uinanlmous  vote  of  the  judges  to  render  a  law  Inoperative  on  the 
grounds  of  unconstitutionality. 

The  suggestion  that.  If  Congress  increased  Its  membership  and 
the  President  appointed  addiUonal  judges,  the  Court  might  thus 
be  "packed  '  to  siistaln  a  program  of  questioned  laws  may  doubt- 
less be  dismissed  as  politically  chimerical  at  this  or  almost  any 
other  time.  This  would  be  a  high-handed  procedure  and  at  most 
only  a  palliative. 

No  one  of  these  proposals  should  be — and,  needless  to  say.  in 
normal  times  no  one  of  them  will  be — adopted  without  wide  dis- 
cussion and  studied  consideration.  That  Judicial  control  has  ob- 
jections may  be  admitted.  But  there  are  likewise  objections  to 
each  of  these  proposed  "cures," 

A  movement  to  adopt  sc»ne  such  remedy,  however,  may  gain 
headway  in  the  course  of  time — perhaps  at  no  distant  date.  We 
have  recently  witnessed  and  experienced  swift  changes  in  our  po- 
litical thinking.  Swift  changes  may  occur  again.  If  and  when 
the  time  arrives,  a  decision  such  as  that  in  the  Hoosac  case  will 
certainly  give  impetus  and  power  to  any  movement  directed  to- 
ward the  destruction  at  the  emasculation  of  the  institution  of 
judicial  supremacy. 

Mr.  Justice  Roberts,  the  spokesman  of  the  maj(»1ty,  expresses 
grave  concern  over  the  danger  that  Congress  may  obliterate  the 
States  and  thus  destroy  our  Federal  system.  Most  people  will  con- 
cede that  serious  dangers  inhere  in  a  too  great  centralization  of 
power  in  Washington,  though  how  to  avoid  this  in  the  years  ahead 
will  be  no  problem  for  children.  But  the  danger  that  both  Con- 
gress and  tiie  people  may  some  day  make  Hoosac  cases  impossible 
Is  in  fact  a  danger  far  more  Imminent  than  anything  approximat- 
ing a  complete  smashing  of  the  States  by  Congress.  Moreover, 
Congress  alone,  without  resort  to  amending  the  Constitution,  has 
more  power  to  put  brakes  on  the  Court  than  many  people  sii^>ect. 

It  was  doubtless  with  some  such  thought  In  mind  that  Mr.  Jus- 
tice Stone  was  led  to  answer  his  alarmed  colleagues  In  a  powerful 
concluding  paragraph  that  ought  to  be  read  and  ;x>ndered  by  every 
American  who  is  genuinely  and  thou^tfxiUy  concerned  about  the 
institution  of  judicial  control: 

"Courts  are  not  the  only  agency  of  government  that  must  be 
assumed  to  have  capacity  to  govern.  Congress  and  the  coitrts  both 
unhappily  may  falter  or  be  mistaken  In  the  performance  of  their 
constitutional  duty.  But  interpretation  of  our  great  charter  of 
Government  which  proceeds  on  any  assumption  that  the  respon- 
BlbUlty  for  the  preservation  erf  our  Institutions  is  the  exclusive 
concern  ot  any  one  of  the  three  branches  of  Government,  or  that 
It  alone  can  save  them  from  destruction  Is  far  more  likely,  in  the 
long  run,  'to  obliterate  the  constituent  naembers'  of  'an  inde- 
structible union  of  indestructible  States'  than  the  frank  recog- 
nition that  language  even  ot  a  constitution  may  mean  what  It 
■ays." 

nn>T7STRIAL   PISFUTES    AWP    PROPTTCTTOW    COHTROL — PROPOeS) 
COMSTIT  UTIONAL  AMENDlCKlfT 

Mr.  LOGAN.  Mr.  President,  a  few  days  ago  I  Introduced 
a  Joint  resolution,  being  Senate  Joint  Resolution  185,  pro- 
posing an  amendment  to  the  Constitution.  At  that  time 
the  Joint  resolution  was  printed  in  the  Congressiohal 
Record.  I  now  desire  to  make  a  few  remarks  as  to  the 
necessity  for  some  amendment  to  the  Cwistitutlon  and  to 
make  some  references  to  the  recent  decisions  of  the  SujH-eme 
Court. 
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"me  amendment  to 
as  follows: 

Sktioh  1.  Tlie  OongTos  ^ball  have  power  In  the  regulation  of 
commerce  with  foreign  nations,  annong  the  several  States,  and 
within  the  Indian  tribes,  to  provide  by  such  law  as  the  Congress 
shall  deem  necessary  or  destruMe  for — 

(1)  The  conciliation,  arMtration,  aind  settlement  of  industrial 
dlBputes  of  all  persons,  coiporatlons,  or  other  business  associa- 
tions of  whatever  description  and  their  employees,  farmers  ex- 
cepted, whose  products  mayi  move  in  or  affect  interstate  or  foreign 
commerce;  and  | 

(2)  for  the  regulation  abd  contnd  otf  the  pctiductlon  of  any 
agricultural,  mineral,  or  m^ufactured  product  of  whatever  de- 
scription which  may  mov^  In  ac  affect  interstate  or  foreign 
commerce. 

Mr.  President,  the  timie  has  come  in  the  history  of  our 
constitutional  form  of  government  when  we  should  examine 
its  foundation  and  learn  whether  it  is  in  need  of  such  re- 
pairs as  may  be  necessiry  to  supp(»t  the  superstructure 
which  has  been  erected  upon  it.  This  foundation  is  the 
Constitution  framed  in  tlhe  beginning  ol  our  national  life, 
and  it,  with  such  ameni^ents  as  have  been  adopted  from 
time  to  time,  is  the  onlj^  support  of  our  national  life  as  a 
republic.  If  the  foundaiion  shows  defects,  not  because  of 
inherent  infirmities  but!  because  the  superstructure  has 
grown  too  large  or  has  taken  such  fcmn  as  makes  it  impos- 
sible for  the  foundation  tjo  suivort  It,  there  is  no  reason  why 
we  should  allow  the  superstructure  to  fall,  but,  instead,  we 
should  broaden  the  f  ouiuiation  so  that  it  wlU  be  sufficient  to 
support  the  economic  coqditions  of  the  Nation.  Such  broad- 
ening of  the  foundation  Was  provided  for  by  the  framers  of 
the  Constitution  when  it  was  originally  submitted  to  the 
States  for  ratification,  it  has  been  necessary  from  time  to 
time  to  enlarge  the  powers  of  the  Federal  Government  so 
that  the  life  of  the  Natidn  could  be  extended,  and  it  is  meet 
that  we  pause  in  this  eisL  to  make  a  careful  survey  of  the 
situation  to  determine  whether  additions  to  the  Constitution 
should  be  made  through  the  process  of  orderly  amendment. 
This  has  been  brought  siiarply  to  the  attention  of  the  Con- 
gress and  the  people  by  reason  of  recent  decisions  of  the 
Supreme  Court  of  the  uhited  States. 

I  have  no  criticism  of  ithe  Supreme  Court  to  offer  or  sug- 
gest. In  its  recent  opinions  it  has  but  adopted  one  theory 
of  constitutional  interpretation  which  has  been  advocated 
from  the  foimdatlon  of  the  Government  as  against  the  other 
theory  of  interpretation ;  which  apparently  was  fathered  by 
Chief  Justice  Marshall^  Either  theory  of  interpretation 
which  may  have  been  followed  by  the  Supreme  Court  would 
have  caused  disa^jreemeht  with  the  opinion  on  the  part  of 
those  who  believed  that  j  the  other  theory  should  have  been 
followed.  I 

If  the  Supreme  Court  nas  denied  to  Congress  power  which 
that  body  thought  it  had.  or  which  it  does  have  if  the  other 
theory  of  interpretation  ^ould  have  been  followed,  the  peo- 
ple are  not  wltliout  remedy  if  they  disagree  with  the  inter- 
pretation which  has  beeii  placed  upon  the  Constitution. 

If  Congress  does  not  hftve  the  power  to  enact  such  laws  as 
are  necessary  for  the  (iontinuation  of  national  life,  then 
there  is  but  one  place  to'  go  to  obtaiin  such  power,  and  that 
is  to  the  States  or  the  people.  If  they  approve  the  interpre- 
tation of  the  Supreme  0oiirt,  the  matter  will  be  ended,  but 
If  they  agree  that  Congress  should  have  additional  power, 
such  power  may  be  conferred  and  the  old  ctmtroversy  ended. 
If  the  people  determine  the  matters  against  their  best  inter- 
est, the  fault  will  be  witfh  them  and  not  with  the  Congress, 
and  if ,  as  a  result  of  stich  determination,  our  national  life 
comes  to  an  end,  no  one 'has  any  reason  to  complain,  as  cod- 
stitutional  government  rkust  be  In  the  hands  of  the  people. 

I  do  not  believe  that :  it  would  be  wise  to  attempt  a  set- 
tlement of  these  important  questions  by  limitation  ot  the 
Jurisdiction  of  the  Supk"eme  Court.  It  would  perhaps  be 
unwise  to  interfere  at  ^11  with  the  power  of  the  Supreme 
Court  as  it  now  exists]  Necessarily  there  must  be  some 
tribunal  to  interpret  tihe  Constitution,  and  the  Judicial 
branch  of  the  Govemmlent  can  do  that  much  better  than 
the  legislative  branch,  ^t  is  true  that  the  Congress  may  be 
changed  l^  the  people  if  its  interi»«tation  oi  the  Constitu- 
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tlon  does  not  meet  with  their  approval,  but  the  Supreme 
Court  cannot  be  changed  If  its  interpretation  does  not  meet 
with  the  approval  of  the  people. 

Our  national  life  cannot  be  continued  except  through  the 
separation  of  the  three  branches  of  government  as  far  as 
It  may  be  done.  One  branch  must  not  be  allowed  to  usurp 
the  powers  of  another  branch.  Congress  should  not  inter- 
fere with  the  functions  of  the  judicial  branch  of  the  Gov- 
ernment except  within  strictly  constitutional  limitations.  It 
is  equally  true  that  the  Supreme  Court  should  not  be  al- 
lowed to  usurp  the  powers  of  Congress.  Of  the  two,  the 
lisurpation  of  power  by  the  Supreme  Court  would  be  more 
dangerous  than  the  usurpation  of  power  by  the  Congress. 
In  one  instance  the  body  is  subject  to  the  will  of  the  people, 
while  in  the  other  it  is  not. 

It  may  be  that  the  Supreme  Court  has  not  trespassed  upon 
the  powers  of  Congress;  but.  looking  at  the  situation  without 
pension  or  prejudice,  it  appears  to  my  mind  that  the  Supreme 
Court  has  a  tendency  to  trespass  upon  the  powers  of  the 
Congress:  and  if  that  is  true,  and  the  Congress  should  su- 
pinely allow  such  trespass,  it  would  be  faihng  in  its  duty  to 
the  RepubUc. 

A  dictatorship  in  this  country  could  not  be  established  or 
maintained  by  the  executive  branch  of  the  Government. 
Neither  could  a  dictatorship  or  an  oligarchy  be  established 
by  the  Congress  as  long  as  the  people  are  allowed  to  give 
free  expression  of  their  will  through  the  ballot  box.  A  dic- 
tatorship or  an  oligarchy  could  be  established  by  the  Su- 
preme Court  if  it  should  usurp  the  powers  of  the  executive 
and  legislative  branches  of  the  Government. 

I  do  not  mean  to  intimate  that  the  Supreme  Court  will 
intentionally  usurp  any  of  the  powers  l>e]onging  to  either  of 
the  other  branches  of  Government.  I  only  intend  to  convey 
the  idea  that  the  Supreme  Court  could  assume  the  power  to 
usurp  and  that  the  people  would  be  without  remedy.  If  such 
a  time  should  ever  come  and  the  people  could  not  control 
the  situation  or  prevent  such  usurpation,  difBculties  of  the 
worst  kind  would  not  be  hard  to  imagine. 

Since  there  must  be  a  determination  of  all  controversial 
questions,  there  is  no  better  way  for  their  settlement  than  by 
the  decisions  of  the  Supreme  Court,  which  are  now.  and  have 
always  been,  binding  upon  other  branches  of  Government 
and  the  people  as  well.  It  is  true  that  differences  over  the 
interpretation  of  constitutional  provisions  led  to  the  War 
between  the  States,  and  the  question  in  controversy  was 
settled  by  war  rather  than  by  peaceful  determination.  As  a 
result  of  that  forced  interpretation  of  the  Constitution 
amendments  were  adopted  so  that  the  Constitution  would 
conform  to  that  which  had  been  attained  by  force  of  arms, 
and  the  Government  continued  its  existence.  If  the  people 
had  spoken  in  an  authoritative  manner  before  the  civil  strife 
began  and  the  Constitution  had  been  amended  to  conform 
to  the  ideas  that  eventually  prevailed,  the  War  between  the 
States  might  have  been  averted. 

Our  form  of  government,  when  established,  was  something 
new  among  the  nations.  Perhaps  the  only  new  thing  in  it 
was  the  Federal  idea.  The  creation  of  sovereign  States 
within  a  sovereign  Government  meant  eventual  difficulties 
in  drawing  the  line  between  the  State  sovereignties  and  the 
sovereignty  of  the  Federal  Government.  We  are  prone  to 
forget  that  originally  each  of  the  Thirteen  Colonies  became  a 
sovereign  and  independent  State.  Each  possessed  all  the 
power  of  a  sovereign  State.  In  order  to  adopt  a  Constitution. 
the  SUtes  surrendered  a  part  of  their  sovereignty  to  con- 
stitute a  Federal  Government.  The  framers  of  the  Consti- 
tution attempted  to  define  the  powers  granted  to  the  Federal 
Government. 

At  that  time  the  United  States,  then  in  process  of 
formation,  consisted  of  13  States,  thinly  populated,  with 
little  means  of  commimication  with  each  other,  and  what 
now  constitutes  the  vast  domain  of  the  United  States  was 
then  unexplored  regions,  uninhabited  and  without  any  kind 
of  government.  It  was  rarely  that  a  citizen  of  one  State 
found  his  way  into  the  territory  of  another  State.  The  means 
of  transportation  and  communication  that  existed  then  made 
it  necessary  for  the  States  to  retain  the  larger  part  of  thpir 


sovereignty.  There  were  no  railroads,  no  steamboats,  anci 
few  highways,  and  the  commerce  among  the  States  was  car- 
ried on.  if  at  all,  through  crude  methods  of  transportation. 
The  people  necessarily  resided  in  their  own  communities, 
for  the  very  good  reason  that  they  had  no  means  of  going 
elsewhere.  Occasionally  the  bolder  spirits  among  thenx 
sought  new  country  to  conquer.  Commerce  among  the  Statej 
was  of  no  great  importance  to  the  people  generally. 

The  framers  of  the  Constitution  realized  that  the  Nation 
must  develop,  and  that  many  conditions  would  arise  requir- 
ing adjustment  of  the  power  of  the  Federal  Government  and 
the  power  of  the  State  governments.  The  Federal  Govern- 
ment is  supreme  touching  all  matters  delegated  to  it  by  thtj 
States.  The  States  are  supreme  touching  that  power  reserved 
by  them  or  reserved  to  the  people.  Hardly  had  the  Consti- 
tution been  adopted  before  a  well-defined  division  was  dis- 
covered in  the  minds  of  statesmen  over  the  interpretation  oi 
the  provisions  delegating  authority  to  the  Federal  Govern- 
ment. The  strict  constructionists,  such  as  Madison,  and  th(j 
liberal  constructionists,  such  as  Hamilton,  found  themselvejj 
in  disagreement  in  the  very  beginning  of  the  Goverimient. 

Before  many  years  had  elapsed  it  was  discovered  that  tho 
Federal  Government  was  well-nigh  impotent  if  the  strtcl; 
constructionists  should  have  their  way.  Then  it  was  that 
Chief  Justice  Marshall  became  the  dominant  flgiu-e  in  tho 
interpretation  of  the  Constitution.  His  masterly  mind  en- 
abled him  to  w^  understand  that  the  Nation  could  not  exist 
without  a  more  liberal  construction  of  the  Constitution  than 
was  placed  upon  it  by  Madison  and  those  who  adhered  to 
his  theory  of  interpretation.  Had  it  not  been  for  the  exten- 
sion of  the  doctrine  of  implied  powers  by  Marshall  to  meet 
the  economic  life  of  the  growing  Nation,  perhaps  the  history 
of  our  Nation  would  be  altogether  different.  He  strengthene<i, 
by  his  opinions,  the  powers  of  the  Federal  Government. 
There  was  continuous  opposition  to  his  interpretation  of  thcj 
Constitution  and  the  attacks  upon  his  opinions  were  bitter. 
It  was  charged  that  the  Supreme  Court  was  usurping  power 
reserved  to  the  States.  The  same  charge  has  been  madcj 
from  time  to  time  during  our  entire  national  history.  Now 
there  is  some  criticism  of  the  Supreme  Court  on  the  ground 
that  it  is  denjring  the  Federal  Government  power  that  it 
has. 

There  is  a  twilight  zone  between  the  powers  of  the  States 
and  the  powers  of  the  Federal  Government,  and  the  line 
must  be  drawn  by  the  Supreme  Court;  and,  when  it  has  been 
so  established,  if  power  that  Congress  should  have  falls  on  the 
side  of  the  States.  Congress  may  obtain  that  power  through 
necessary  amendments  to  the  Constitution.  If  the  States 
refuse  to  grant  the  power,  nothing  can  be  done  about  it. 
There  is  no  way  to  get  around  the  Constitution  in  a  time  of 
emergency  any  more  than  at  any  other  time.  No  emergency, 
however  great,  will  justify  the  assimiption  by  Congress  of 
power  that  it  did  not  have  prior  to  the  emergency.  It  is  true 
that  the  States  might  have  conferred  upon  Congress  extraor- 
dinary powers  to  meet  emergencies,  but  this  was  not  done. 
The  Constitution  remains  the  same  during  emergencies  as  at 
other  times. 

It  is  my  opinion  that  there  should  be  found  in  every  con- 
stitution power  to  insure  the  perpetimtion  of  the  life  of  the 
nation.  Such  was  conferred  upon  Congress  by  the  Consti- 
tution appropriate  to  the  age  in  which  it  was  adopted.  For 
one  to  say  that  necessary  power  remains  the  same  under  all 
conditions  is  to  state  that  which  the  framers  of  the  Consti- 
tution did  not  believe.  Conditions  change  and  the  Constitu- 
tion must  be  amended  to  meet  changing  conditions. 

In  the  beginning  the  economic  life  of  the  Nation  could  be 
compressed  into  the  territory  of  the  independent  States  with- 
out bringing  about  disaster,  but  civilization  has  become  so 
complex  in  all  respects  that  the  economic  life  of  the  Nation 
cannot  be  compressed  within  the  separate  limits  of  the  48 
States.  The  necessity  for  existence  and  happiness  has  over- 
flown State  boundaries,  and  many  of  the  great  social  ques- 
tions that  must  be  solved  cannot  be  solved  by  48  States  acting 
independently.  Agriculture  in  one  State  affects  the  life  of 
the  citizens  in  every  other  State.  Mining  touches  every  citi- 
zen of  the  Nation,  and  the  same  thing  is  true  of  manufac- 
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turlng.  Laws  to  bring  about  the  happiness  and  prospolty 
of  the  man  who  labors  cannot  be  Irft  exclusively  withta  the 
power  of  the  separate  States  with  conflicting  ideas  of  right 
and  wrong.  Ttie  power  which  Congress  needed  to  legislate 
fcff  the  general  welfare  in  the  days  of  the  oxcart  cannot  be 
the  same  as  the  power  needed  in  the  days  of  the  high- 
powered  motor  vrtiicle.  If,  however,  the  Supreme  Court  can- 
not find  such  elasticity  In  the  Constitution  as  to  enable 
Congress  to  legislate  tmiformly  for  the  regtOation  of  manu- 
facturing, mining,  labor,  and  agriculture,  Ccaigress  can 
secure  the  power  only  through  an  amendment  to  the  Consti- 
tution. Only  such  power  is  needed  as  will  enable  Congress  to 
legislate  touching  matters  that  affect  the  interest  of  the 
citizens  of  the  Nation  as  a  whole. 

TTie  taxing  power  of  Congress  has  not  been  interfered  with 
by  any  opinion  of  the  Supreme  Court,  to  my  knowledge, 
except  where  it  has  been  held  that  the  pjower  exercised  was 
not  for  the  legitimate  purpose  of  raising  revenue,  but  had  for 
its  object  the  regulation  of  business  within  the  States.  An 
attempt,  therefore,  to  regulate  industry  through  the  taxing 
power  wiiere  the  prime  purpose  Is  regulation  and  not  the 
raising  of  revenue,  will  not  be  allowed  because  the  power  to 
regulate  is  one  of  the  reserved  powers.  If,  therefore,  manu- 
facturing, mining,  and  agriculture  caiux>t  be  regulated  except 
through  the  States,  although  production  may  be  intended  to 
be  transported  in  interstate  commerce.  Congress  is  without 
the  powCT  to  enact  regulatory  laws  until  the  iM-oduction 
begins  moving  in  interstate  commerce.  Transportation  and 
commerce,  in  the  opinion  of  the  Supreme  Court,  are  synony- 
mous; and  if  the  Court  has  definitely  settled  that  question — 
and  it  has — Congress  needs  additional  power  to  regulate  the 
production  of  commodities  to  be  moved  in  interstate 
commerce. 

So  long  as  there  is  doubt  as  to  the  proper  interpretation  of 
important  provisions  of  the  Constitution  Congress  is  left  in 
the  position  of  not  knowing  what  may  or  may  not  be  held 
constitutional  by  the  Supreme  Court;  and  there  is  no  way  in 
which  it  can  find  out  other  than  by  the  enactment  of  legisla- 
tion which  calls  for  a  decision  on  its  constitutionality  by  the 
Court.  The  members  of  the  Court  divide  on  the  proper  inter- 
pretation of  provisions  of  the  Constitution;  and  Congress 
does  not  know,  and  has  no  means  of  knowing,  whether  one 
group  or  another  within  the  Court  will  be  in  the  majority. 
A  situation  such  as  this  ought  not  to  exist;  but  it  will  con- 
tinue to  exist  as  long  as  there  is  doubt  as  to  whether  certain 
powers  have  been  delegated  to  the  General  Government  or 
whether  they  are  reserved  to  the  States.  Neither  the  Court 
nor  Congress  can  clear  up  these  matters  permanently. 
Clarification  must  come  from  the  people. 

The  Child  Labor  case — Hammer  against  Dagenhart — ^was  a 
milestone  in  establishing  the  Madisonian  doctrine  of  dual 
federalism.  The  act  was  declared  invalid  in  an  opinion 
concurred  in  by  five  of  the  members  of  the  Court  and  opposed 
by  four  members.  The  opinion  announced  that  the  act  was 
not  a  regulation  of  commerce  among  the  States,  and  was, 
therefore,  an  invasion  of  the  powers  reserved  to  the  States. 
Justice  Holmes,  who  wrote  the  dissenting  opinion,  took  the 
position  that  the  power  to  regulate  commerce,  as  well  as 
other  constitutional  powers  delegated  to  the  General  Govern- 
ment, could  not  be  qualified  or  limited  by  the  fact  that  it 
would  interfere  with  the  carrying  out  of  a  domestic  policy 
of  any  State. 

The  majority  opinion  and  the  minority  opinion  in  Hammer 
against  Dagenhart  well  illustrate  the  difBculties  that  Con- 
gress has  in  the  enactment  of  laws  within  constitutional 
limitations.  If  one  of  the  five  Justices  who  agreed  to  t^e 
majority  opinion  had  agreed  with  the  minority,  the  power 
of  Congress  to  regulate  commerce  would  have  been  greatly 
broadened  and  extended. 

Within  a  short  time  after  the  opinion  In  the  Child  Labor 
case  the  Supreme  Court  sustained  the  Reed  bone-dry  amend- 
ment to  the  Post  Office  Act  of  1917.  which  prohibited  inter- 
state transportation  of  intoxicating  liqu(M*s  into  States  forbid- 
ding the  manufacture  and  sale  of  such  liquors.  Tlxe  Court, 
in  that  opinion — ^United  States  against  HSl — held  that  Con- 
gress may  ezerciae  such  authority  over  interstate  oommeree 


in  aid  of  the  itoVtcy  of  the  State  if  it  sees  fit.  It  would  seem 
to  mean  that  if  a  Statje  legislates  on  a  particular  question 
relating  to  commerce  dongress  may  join  with  the  State  in 
such  regulation,  although  it  would  not  otherwise  have  the 
power  to  deal  with  the!  subject.  That  is  difficult  to  under- 
stand; Eind  especially  is  that  true  when  the  opinion  contains 
the  further  announcement  that  the  control  of  Congress  over 
interstate  commerce  may  not  be  limited  by  State  laws. 

TTie  Motor  Vehicle  Theft  Act — Brooks  against  United 
States — ^was  upheld  aai  a  valid  exercise  of  power  by  the 
Congress,  and  some  ref)&rence  is  made  in  the  opinion  to  the 
radical  change  that  has  taken  place  in  transportation,  leav- 
ing clearly  the  impres^on  that  such  radical  change  in  the 
means  of  transportatioh  had  some  bearing  on  the  mind  of 
the  Court,  inducing  it  tio  uphold  the  act. 

I  mention  these  casesi — and  might  mention  others — to  show 
how  difficult  it  is  for  Congress  to  know  what  the  Supreme 
Court  may  or  may  not  (^o  about  the  validity  of  any  legislation 
enacted  where  its  constitutionality  is  called  In  question.  No 
criticism  should  be  ma4e  of  the  Com*t  because  of  this  confu- 
sion, Eus  it  is  caused  Wholly  because  of  disagreement  as  to 
what  powers  were  delegated  to  Congress;  and,  as  I  have  said, 
under  changing  condltibns  the  Court  is  called  upon  to  find  In 
the  Constitution  donnajnt  powers,  the  necessity  for  the  use  of 
which  has  not  theretotore  arisen. 

When  the  Roosevelt^  administration  came  Into  power  In 
the  spring  of  1933  it  ioimd  «m  unendurable  condition  pre- 
vailing throughout  the  country,  foreboding  disaster  and  per- 
haps destruction.  Son^ething  had  to  be  done  without  delay; 
and  it  is  to  the  everlasting  glory  of  Congress  that  It  acted 
expeditiously  to  quiet  the  fears  of  the  citizens  of  the  Na- 
tion and  to  bring  aboiit  conditions  which  would  enable  men 
to  Uve  until  normal  conditions  could  return.  It  was  found 
that  manufacturing  hiui  largely  been  subsidized  throughout 
the  years  by  the  protective-tariff  system,  and  it  was  not 
thou^t.  perhaps,  that  It  would  be  wise  to  deny  that  subsidy. 
The  result  had  put  things  all  out  of  Joint  and  made  them 
lopsided.  The  fanning  population  of  the  Nation  was  in  the 
greatest  distress.  Debts  were  too  burdensome  to  bear  longer. 
The  products  of  the  ijarm  had  to  be  sold  at  less  than  the 
cost  of  production.  Ttie  farmer  could  not  realize  sufficient 
money  for  the  product^  of  his  farm  to  pay  his  interest,  much 
less  his  debts,  or  to  ieep  up  necessary  repairs,  or  to  buy 
necessary  farm  equipnjent,  or  properly  to  support  his  family. 

It  was  determined  IJhat  the  farmer  was  entitled  to  relief 
so  that  he  might  be  jequalized  so  far  as  jXKsible  with  the 
manufacturer;  and,  a$  the  manufacturer  had  been  favored 
by  the  Government.  \t  was  thought  that  the  appropriate 
way  to  adjust  the  relationship  betwen  these  two  great  Indus- 
tries was  that  the  fanher  should  also  receive  special  benefits 
from  the  Federal  Gofvemment.  Hence,  the  enactment  of 
the  agricultural-adjustment  program.  But  the  laborer  would 
have  living  costs  increlased;  and  to  equalize  him  with  manu- 
facturing and  agriculture  it  was  necessary  that  he  have  a 
fairer  wage. 

It  was  determined.  ;herefore.  that  labor  should  have  bet- 
ter wages  and  that  iLnfair  practices  should  be  eliminated. 
This  resulted  in  the  enactment  of  the  National  Recovery 
Administration  Act.  jWith  the  relationship  between  the 
manufacturer,  the  fi^rmer,  and  the  laborer  adjusted,  the 
Nation  would  be  placed  again  on  a  solid  foundation:  but 
there  were  others — the  unemployables,  the  aged,  the  crip- 
pled, and  the  blind — Who  were  left  out  of  the  plan  to  care 
for  the  three  great  groups  of  the  Nation.  To  provide  for 
them,  the  social-seciu^ty  legislation  was  enacted.  Under  the 
stimulation  given  aldng  all  lines  by  this  legislation,  the 
country  speedily  recdvered,  and  prosperity  returned  in  a 
large  measiu'e. 

No  one  wm  disput^  the  fact  that  all  of  these  questions 
affect  the  general  welfare  of  the  Nation  as  a  whole;  but  the 
Supreme  Court,  in  1^  (H)lnion  In  the  agricultural -adjust- 
ment case,  has  said  that  Congress  does  not  have  the  power 
to  carry  out  this  pr(>gram.  It  may  be  that  much  can  be 
done  toward  canyintt  it  out  within  the  limitations  pre- 
scribed by  the  Supreme  Court:  but  it  can  never  be  carried 
out  fuQy  unta  the  Cocwtttution  shall  be  amended  so  that 
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power  shall  be  clearly  conferred  upon  Congress  to  deal  with 
these  questions. 

It  seems  to  me  that  the  most  valid  criticism  which  may 
be  leveled  against  opinions  of  the  Supreme  Court  within  the 
past  few  years  is  that  the  Court,  at  least  to  my  mind,  has 
invaded  the  powers  of  Congress.  I  desire  to  refer  to  some 
of  the  opinions  where  the  Court  has  made  its  decision  turn 
upon  the  question  of  an  assumed  fact.  It  seems  to  me  that 
the  determination  of  the  facts  which  give  rise  to  the  neces- 
sity for  legislation  is  within  the  jwwer  of  the  Congress  and 
not  within  the  power  of  the  Supreme  Court.  In  the  Agri- 
cultural Adjustment  Act  opinion  the  Court,  unfortunately,  I 
think,  stated  that  a  law  for  the  welfare  of  the  farming  pop- 
ulation was  not  for  the  general  welfare  of  the  Nation,  but 
was  a  matter  of  local  welfare.  I  do  not  know  where  the 
Court  obtained  the  power  to  determine  the  meaning  of  gen- 
eral welfare  or  of  local  welfare.  The  definition  of  general 
welfare  should  be  for  Congress  to  decide  and  not  one  for 
the  Supreme  Court  to  determine.  It  is  a  question  of  fact. 
and  the  Court  would  not  have  the  power  to  take  Judicial 
knowledge  of  a  disputed  fact. 

The  Court  assumed  that  relief  to  farmers  was  a  matter  of 
local  welfare.  If  the  definition  of  welfare  is  dependent  upon 
evidence  to  be  submitted,  then  the  determination  of  whether 
a  law  was  constitutional  or  not  would  be  dependent  upon 
the  state  of  facts  presented  to  the  Court,  and  the  facts  as 
presented  might  induce  the  Coiut  to  uphold  he  validity  of 
an  act  in  one  case  and  to  hold  it  invalid  in  another. 

Congress  has  the  power  to  regulate  intrastate  commerce 
If  It  directly  affects  interstate  commerce.  The  Supreme 
Court  assumes  that  it  has  the  power  to  determine  what  di- 
rectly affects  interstate  commerce,  but  it  can  reach  a  con- 
clusion on  the  question  only  through  the  assumption  of  a 
fact,  and  such  an  assumption  Is  beyond  the  power,  in  my 
judgment,  of  the  Supreme  Court.  The  opinions  of  the  Court 
in  their  interpretation  of  the  commerce  clause  of  the  Con- 
stitution afford  illustrations  of  the  incursions  of  the  Court 
into  the  realms  of  congressional  power. 

Congress  cannot  prohibit  interstate  commerce,  so  the 
Court  aas  said,  but  that  rule  could  not  be  adhered  to. 
Consequently  there  was  a  modification  of  it,  and  the  earlier 
opinions  have  been  modified  to  the  extent  of  holding  that 
good  commerce  may  not  be  prohibited  by  Congress  among 
tlie  States  but  that  bad  commerce  may  be  prohibited.  Who 
is  to  determine  what  is  good  commerce  and  what  is  bad 
commerce?  The  Supreme  Court  has  assimied  the  power  to 
determine  the  question  itself.  If  the  article  shipped  in  inter- 
state commerce  is  bad  for  the  citizens  of  the  State  into 
which  it  is  shipped,  the  Court  says  that  Congress  has  the 
power  to  prohibit  such  shipment;  but  it  reserves  to  itself 
the  power  to  determine  what  is  detrimental  to  the  welfare 
of  the  people  of  the  State  into  which  the  article  is  shipped. 
The  determination  of  the  question  of  fact  which  justifies 
legislation  is  a  matter  for  the  determination  of  Congress, 
or  at  least  should  be.  When  Congress  has  determined  that 
intrastate  commerce  directly  affects  interstate  commerce,  or 
that  certain  articles  constitute  bad  commerce,  or  that  certain 
things  may  be  done  for  the  general  welfare,  the  question 
is  concluded  so  far  as  the  facts  are  concerned.  Such  matters 
are  legislative  and  not  judicial.  Since  the  Court  has  assumed 
the  power  to  pass  on  these  things,  it  follows  that  Congress 
does  not  have  the  power;  and.  as  the  decisions  of  the  Supreme 
Court  are  conclusive  of  the  questions,  there  is  no  means  of 
vesting  that  power  in  Congress  except  through  a  constitu- 
tional amendment.  Through  the  extension  of  this  power  by 
the  Supreme  Court  it  could,  if  it  so  desired,  pass  upon  the 
necessity  of  every  appropriation  made  by  Congress,  and  if  ex- 
tended to  its  logical  conclusion  the  Court  could  deny  the  power 
of  Congress  to  enact  nearly  any  kind  of  legislation  unless  the 
Court  should  agree  with  Congress  in  the  necessity  for  it. 

The  amendment  to  the  Constitution  which  I  have  pro- 
posed would  delegate  to  Congress  the  power  to  legislate 
about  matters  that  the  Supreme  Court  has  held  .  are  not 
within  its  power  at  this  time. 

TEXAS    CKNTENJflAL    EXPOSmOW 

The  VICE  PRESIDENT  laid  before  the  Senate  the  joint 
resolution  (H.  J.  Res.  459)   to  amend  the  Joint  resolution 


entitled  "Joint  resolution  providing  for  the  participation  of 
the  United  States  in  the  Texas  Centennial  Exposition  and 
celebrations  to  be  held  in  the  State  of  Texas  during  the 
years  1935  and  1936.  and  authorizing  the  President  to  in- 
vite foreign  countries  and  nations  to  participate  therein, 
and  for  other  purposes",  which  was  read  twice  by  its  title. 

Mr.  CONNALLY.  Mr.  President.  I  ask  unanimous  consent 
for  the  present  consideration  of  the  joint  resolution  just  laid 
before  the  Senate. 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  joint  resolution. 

Mr.  CONNALLY.  Mr.  President,  I  submit  an  amendment, 
which  I  desire  to  have  agreed  to. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CBixr  Clkmc.  On  page  2,  line  19,  it  Is  proposed  to 
strike  out  the  words.  "Funds  allocated  to  be  expended  In 
Bexar  County  shall  be  expended  in  connection  with  historic 
purposes  only",  so  to  make  the  joint  resolution  read: 

Resolved,  etc..  That  th«  United  States  Texas  Centennial  Com- 
mission ef.tabllshed  by  tbe  Joint  resolution  entitled  "Joint  reso- 
lution providing  for  the  participation  of  the  United  States  In  the 
Texas  Centennial  Exposition  and  celebrations  to  be  held  In  tbe 
State  of  Texas  during  tbe  years  1935  and  1936,  and  authorizing 
the  President  to  invite  foreign  countries  and  nations  to  partici- 
pate therein,  and  for  other  purposes",  approved  June  28,  1935,  is 
authorized,  in  Its  discretion,  to  allocate  funds  from  the  appro- 
priation made  to  carry  Into  effect  the  provisions  of  such  Joint 
resolution,  to  the  Texas  Centennial  Commission,  the  Commission 
of  Control  for  Texas  Centennial  Celebrations,  the  Texas  Centen- 
nial Exposition,  and  to  any  executive  department.  Independent 
office,  or  establishment  of  the  Government  for  the  purchase  of 
historic  papers  and  paintings  by  contract  or  otherwise  without 
regard  to  the  provisions  of  section  3709  of  the  Revised  Statutes, 
the  construction  and  erection  of  monuments,  statues,  markers, 
buUdings,  and  other  structures  or  any  part  thereof,  including 
purchase  of  sites,  the  restoration  of  historic  structures,  and  the 
purchase  of  land  in  connection  with  historic  structures.  The 
funds  so  allocated  may  be  expended  by  such  State  bodies  and 
Government  departments  or  establishments  In  any  part  of  the 
State  of  Texas  In  accordance  with  the  allocation  by  the  Com- 
mission. 

Sec.  2.  Monuments,  statues,  m3U"lters,  buildings,  and  other 
structures,  erected  or  constructed,  and  lands,  historic  papers,  and 
paintings  ptu-chased  from  funds  allocated  as  herein  provided  shaU 
become  the  property  of  the  State  of  Texas,  except  that  in  such 
cases  as  the  United  States  Texas  Centennial  Commission  deems 
It  desirable  and  in  the  public  Interest,  any  such  erection,  struc- 
ture, land,  or  article  shall  become  the  property  of  such  organiza- 
tion, or  public  or  private  agency  as  It  may  designate,  subject  to 
such  requirements  as  the  Commission  may  deem  necessary  or 
appropriate. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  joint 
resolution  to  be  read  a  third  time. 

The  joint  resolution  was  read  the  third  time  and  passed. 

Mr.  CONNALLY.  I  move  that  the  Senate  insist  on  its 
amendment,  ask  for  a  conference  with  the  House  thereon, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of 
the  Senate. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  CONNALLY,  Mr.  Barkley.  and  Mr.  Norbeck  con- 
ferees on  the  part  of  the  Senate. 

Mr.  KING.  Mr.  President,  I  feel  that  it  Is  not  inopportune 
or  improper  to  invite  the  attention  of  the  Senate,  and  par- 
ticularly the  members  of  the  Committee  on  Immigration — 
and  I  am  a  member  of  that  committee — to  certain  condi- 
tions in  Germany  which  have  most  serious  and  tragic 
consequences. 

I  appreciate  that  there  are  boundaries  which  should  not 
be  crossed  in  discussing  the  conduct  of  other  nations  and 
particularly  the  actions  of  executive  oflQcials  in  other  gov- 
ernments. The  people  of  every  country  have  the  right  to 
set  up  that  form  of  government  which  they  regard  as  best 
suited  to  their  conditions,  and  it  necessarily  follows  that 
they  have  the  right  to  determine  their  own  domestic  and 
internal  affairs.  But  it  is  the  view  of  many  that  this  jxjsition 
rests  upon  the  assumption  that  justice  shall  be  administered, 
that  conditions  which  existed  in  primitive  societies  shall  not 
persist  and  that  cruel  and  ruthless  persecutions  shall  not 
be  inflicted  upon  the  nationals  of  any  country. 

Humanitarianism  is  an  essential  concomitant  of  civiliza- 
tion. We  measure  the  progress  of  the  human  race  by  their 
advancement  fro  mprimitive  conditions  and  their  growing 
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regard  for  the  recognition  of  the  rights  not  only  of  classes 
and  groups  but  of  individuals.  The  ghastly  pages  of  history 
are  replete  with  recitations  of  savage  and  barbarous  cruel- 
ties inflicted  upon  minorities  within  nations.  The  world 
today  is  too  much  saturated  with  the  spirit  and  influence 
of  sectional  and  provincial  teaching  and  primitive  passions. 
There  have  been  in  too  many  countries  cruelties  and  bru- 
talities resulting  from  ignorance,  Intolerance,  and  racial 
prejudices.  It  would  seem  that  in  this  day  of  civilization 
there  would  have  been  an  emancipation  from  the  evil  con- 
ditions of  the  past,  and  that  mankind  would  have  reached 
that  high  mark  of  civilization  in  which  there  would  be  a 
proper  understanding  of  life  and  in  which  there  would  be 
freedom  from  racial  prejudices,  atavistic  propensities,  and 
tragic  ancestralisms.  Those  who  have  a  proper  attitude 
toward  life  must  regard  themselves  as  a  part  of  a  great 
movement  guided  by  a  moral  purpose  which  seeks  a  goal 
within  the  reach  of  man  where  there  will  be  found  freedom, 
peace,  and  justice  under  the  reign  of  law.  Tribal  conditions 
gave  way  to  higher  forms  of  life,  and  slowly  out  of  the  mists 
and  darkness  of  the  past  civilization  emerged,  and  yet  our 
so-called  civilization  has  a  long  road  to  travel  before  it 
brings  humanity  the  fruits  and  treasures  of  peace  and  cul- 
ture and  spirituality,  essential  to  happiness  and  world  unity. 

A  genuine  spirit  of  tolerance  is  essential  to  the  develop- 
ment of  the  spirit  of  democracy;  indeed,  democracy  rests 
upon  an  enlightened  public  opinion  and  a  profound  sense  of 
altruism  which  regards  the  burdens  of  others  as  a  part  of 
the  burdens  of  all.  Unfortunately,  the  world  is  still  torn 
with  strife,  and  we  are  made  conscious  of  obstacles  and 
barriers  in  the  highway  leading  to  higher  forms  of  civiliza- 
tion which  are  as  obvious  as  the  jagged  rocks  which  protrude 
in  the  harbor  when  the  tide  ebbs  out  to  sea.  It  has  been 
said  that  the  supreme  question  is  whether  there  shall  be 
established  a  brotherhood  of  man  and  that  God  created  a 
brotherhood,  but  the  responsibility  rests  upon  us  to  acknowl- 
edge the  validity  of  that  which  He  created. 

In  the  confusion  of  the  hour  some  have  lost  their  ideals 
and  hopes  for  a  redeemed  world.  Attention  is  called  to  the 
condition  in  Germany  and  the  forces  which  exercise  oppres- 
sive rule  in  many  lands.  But  there  must  be  no  abandon- 
ment of  the  contest  for  justice,  equality,  liberty  of  con- 
science, and  the  enjoyment  of  those  rights  and  privileges 
which  are  the  product  of  a  true  civilization. 

I  desire  to  call  the  attention  of  the  Senate  to  the  letter 
of  resignation  of  Hon.  James  G.  McDonald,  high  commis- 
sioner for  refugees — Jewish  and  others — coming  from  Ger- 
many. This  communication  challenges  attention  to  the  per- 
secution of  hundreds  of  thousands  of  German  nationals,  and 
to  tragic  conditions  in  which  the  Jewish  citizens  of  Germany 
have  been  placed.  It  may  be  thought  by  some  that  the  con- 
ditions referred  to  by  Mr.  McDonald  are  of  no  concern  to 
the  people  of  the  United  States,  or,  for  that  matter,  to  the 
people  of  any  country. 

As  I  have  indicated,  there  must  be  extraordinary  circum- 
stances to  justify  criticisms  of  other  governments.  I  recog- 
nize, as  I  have  stated,  the  right  of  the  people  of  any  country 
to  devise  and  maintain  such  government  as  they  may  desire, 
and  yet  the  conduct  of  governments  may  not  escape  exami- 
nation and,  indeed,  condemnation;  and  immunity  from  com- 
ment or  criticism  may  not  be  asserted  under  all  cir- 
cumstances. 

ITie  jjeoples  of  the  world  are  being  drawn  closer  together, 
time  and  s]>ace  are  being  annihilated,  and  the  cries  of  the 
oppressed  in  any  comer  of  the  world  today  are  heard  around 
the  world.  International  conferences,  participated  in  by 
many  nations,  are  held.  A  league  of  more  than  50  nations 
of  the  world  has  been  formed,  having  for  its  object  the 
amelioration  of  the  conditions  of  the  world,  the  elimination 
of  war,  the  protection  of  minorities,  the  preservation  of 
peace,  and  the  furtherance  of  justice  and  righteousness  in 
every  land.  History  is  replete  with  examples  of  the  bar- 
barous treatment  accorded  to  minorities.  Racial  prejudices, 
differences  in  religion,  or  ethical  concepts,  have  been  the 
basis  for  ruthless  and  inhuman  treatment  of  human  beings. 
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With  the  progress  ol  science  one  would  suppose  that  the 
records  of  the  past-4records  of  blood  and  cruelty  and  op- 
pression— would  awaken  in  the  hearts  of  all  peoples  of  this 
age  a  feeling  of  hundiliation  that  such  pages  should  have 
been  written  and  insi^ire  a  determination  that  in  the  future 
no  such  foul  and  bloddy  pages  should  be  written,  but  rather 
that  the  history  of  this  hour  and  of  the  future  should  be 
illumined  by  evidences  of  good  will,  national  and  Interna- 
tional peace,  absencd  of  racial  prejudices,  bigotry,  intoler- 
ance, and  the  triumph  of  evil  forces  that  have  wrought  such 
sorrow  in  the  past. 

Our  Government  h|as  not  been  indifferent  to  wrongs  per- 
petrated in  other  coipitrtes  against  their  own  nationals. 

When  the  people  ot  Greece,  at  a  time  when  their  country 
was  a  part  of  the  T^kish  Empire,  were  protesting  against 
Turkish  misrule  and  t^  injustices  and  cruelties  to  which  they 
were  being  subjected,  jour  Oovemment.  through  the  President 
of  the  United  States  and  eminent  statesmen,  lifted  its  voice 
in  behalf  of  the  Oreelis.  The  President  of  the  United  States, 
among  other  things.!  in  speaking  of  Greece,  stated  that  it 
was  the  object  of  "ouk*  most  ardent  wishes  that  Greece  might 
obtain  the  rank  oi  ah  independent  nation."  He  also  trans- 
mitted to  the  Housei  of  Representatives  a  report  from  the 
Secretary  of  State  with  various  documents  which  dealt  with 
the  condition  and  future  prospects  of  the  Greeks. 

Daniel  Webster  presented  a  memorial  to  the  House  of 
Representatives  askijng  Congress  to  assure  the  people  of 
Greece  of  the  deep  interest  felt  by  the  people  of  the  United 
States  in  the  contest  which  they  were  canying  on  against 
the  Turkish  Government,  and,  as  I  recall,  he  later  offered  a 
resolution  upon  whicji  he  spoke  at  some  length.  I  recall  that 
he  stated  in  support  of  his  resolution  that  it  was  difficult 
upon  any  occasion  that  called  the  attention  "to  a  spot  on  the 
globe  connected  with  such  associations  and  recollections  as 
Greece  to  avoid  some  degree  of  warmth  and  enthusiasm." 

Senators  will  also  |  recall  the  attitude  of  our  Gtovemment 
when  Latin  America<i  countries,  because  of  the  inhuman  and 
cruel  treatment  to  Which  they  had  been  subjected  by  the 
Spanish  Govemmenjt,  revolted  and  endeavored  to  set  up 
governments  under  ^which  they  might  enjoy  freedom  and 
justice.  Not  only  w|is  the  Spanish  Grovemment  condemned 
but  a  policy  was  adapted  in  behalf  of  the  people  struggling 
for  liberty  which  noti  only  gave  them  support  but  constituted 
a  shield  for  their  protection.  It  will  not  be  forgotten  how 
the  people  of  the  Uhited  States  were  stirred  when  Kossuth 
and  his  supporters  valiantly  struggled  to  obtain  the  rights 
to  which  they  believed  they  were  entitled.  The  American 
people  did  not  hesitate  to  express  their  sympathy  for  the 
revolutionists  and  tlieir  condemnation  of  the  Austrian  Gov- 
ernment. 

Citizens  of  the  United  States  are  not  of  one  race  or  of 
one  creed,  nor  are  ihey  driven  from  our  shores  because  of 
their  race  or  creed.  Or  their  political  or  economic  views.  The 
American  people  fin^  no  warrant  for  civilized  states  denying 
their  citizens  frecdoti  of  speech  or  religion  or  the  right  of 
conscience,  nor  caii  they  find  justification  for  expelling 
nationals  because  of  racial  differences. 

"Hie  rights  of  minbrities,  regardless  of  race,  creed,  or  con- 
dition, are  as  sacred  as  the  rights  of  majorities.  This  is  the 
basis  of  freedom  and  of  progressive  civilization. 

Mr.  President,  wijthln  the  United  States  are  millions  of 
people  who  were  botn  in  other  lands.  Many  fled  from  per- 
secution to  enjoy  th^  liberty  guaranteed  by  the  Constitution 
of  the  United  States*  and  by  the  institutions  of  this  Republic. 
They  and  their  descendants  have  aided  in  developing  this 
Nation.  They  have; been  and  are  loyal  to  the  flag  and  have 
given  patriotic  supiK>rt  to  the  institutions  of  this  country. 
Among  them  are  miany  Jews,  and  they  in  this  land,  as  in 
other  lands,  have  n^e  important  contributions  to  the  cul- 
tural, industrial,  an^  economic  life  of  the  same. 

Our  attention  to  tjhe  conditions  in  Germany  is  being  chal- 
lenged by  reason  of  the  laws  there  enacted,  and  the  policies 
which  are  being  carded  into  effect,  which  result  in  the  ban- 
ishment of  tens  of  'thousands  of  Germans  of  Jewish  blood 
from  Germany.    Tl|ose  who  have  been  expelled  and  those 
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to  whom  banishment  will  soon  come  are  making  i^teous 
appeals  for  places  of  refuge  m  other  lands.  They  have  made 
appesds  for  relief  from  the  persecutions  to  which  they  have 
been  subjected  In  Germany.  They  have  lifted  their  eyes  to 
this  and  other  lands  praying  that  they  may  And  some  place 
on  earth  where  they  may  have  rest  and  be  free  from  discrim- 
inatory laws  and  despotic  rule. 

The  situation  in  Germany  is  being  brought  to  our  atten- 
tion by  reason  of  the  appeals  which  are  being  made  for 
modification  of  our  immigration  laws  which  restrict  immi- 
gration and  under  which  but  a  limited  number  of  Crerman  na- 
tionals and  the  nationals  of  other  countries  may  be  admitted 
to  our  shores.  The  Immigration  Committee  of  the  Senate 
may  be  called  upon  to  consider  this  question  in  the  near 
future.  I  have  received  suggestions  that  in  view  of  the 
serious  condition  of  the  Jews  in  Germany  there  be  some 
relaxation  of  our  immigration  laws  so  that  an  additional 
number  of  German  nationals  may  be  admitted  to  our  shores. 

Mr  President,  the  League  of  Nations  has  taken  conglzance 
of  condiUons  m  Germany  and  it  appointed  Mr.  James  G. 
McDonald,  an  American  citizen  of  high  standing,  to  'Nego- 
tiate and  direct  an  international  collaboration  necessary  to 
solve  the  economic,  financial,  and  social  problem  of  the 
Jewish  and  other  refugees."  He  was  appointed  on  October 
26.  1933.  to  undertake  a  most  important  azKl  humanitarian 
work.  The  Jewish  nationals  of  Germany  were  prior  to  that 
time  being  harrassed  and  persecuted  by  the  Nazi  Government, 
and  so  serious  had  become  the  Jewish  problem  that  the 
League  of  Nations  felt  constrained  to  adopt  some  plan  to 
mitigate  the  sufferings  of  the  refugees.  It  seemed  apparent 
that  the  German  Government  was  determined  to  continue 
its  persecutions  of  not  only  Jews  but  also  of  the  "non-Aryan 
Christians  treated  as  Jews  and  the  Protestants  and  Catho- 
lics who  in  obedience  to  their  faith  and  conscience  dared  to 
resist  the  absolute  will  of  the  national  socialistic  state." 
I  am  quoting  from  Mr.  McDonald's  letter  in  the  statement 
just  made.  It  was  obvious  that  the  persectiUons  of  Jews 
in  Germany  would  continue  until  they  were  all  banished 
from  Germany.  The  question  arose  as  to  where  these  per- 
secuted people  were  to  find  refuge.  Countries  adjacent  to 
Germany  have  their  social  and  economic  problems,  including 
that  of  unemployment.  They  likewise  have  immigration 
laws  which  are  restrictive  of  immigration.  That  adjacent 
nations  have  proved  sympathetic  to  the  refugees  is  conceded. 
France  has  received  a  large  number  of  refugees,  as  have 
a  number  of  other  countries,  but  it  became  evident  that 
homes  must  be  found  in  other  countries  for  the  refugees 
banished  and  to  be  banished. 

One  can  scarcely  conceive  of  Go-many  s<3-iklng  at  the  so- 
called  non -Aryans  in  such  a  cruel  and  ruthless  way.  Ger- 
many, as  well  as  other  countries,  has  been  the  recipient  of 
important  contributions  to  its  cultxiral  and  eccmomic  life  at 
the  hands  of  the  Jewish  race.  If  time  permitted,  reference 
could  be  made  to  the  great  philosophers,  poets,  writers, 
pamtcrs,  scientists,  philanthropists,  and  financiers  of  Hebrew 
blood  who  contributed  in  no  small  degree  to  the  development 
and  progress  and  achievements  of  Germany.  It  seems  in- 
creditUe  that  great  writers  and  scientists,  such  as  Einstein, 
should  be  driven  from  a  civilized  country.  Not  only  Ger- 
many but  the  civilized  world  has  been  enriched  in  every 
field  of  endeavor  by  the  Jewish  race.  Under  their  great 
prophets  of  ancient  times  the  foundation  of  mcmotheism 
was  laid.  And  from  Palestine  came  the  precepts  and  teach- 
ings and  i^iilosophy  of  the  Great  Master  which  inspired  men 
and  nations  and  spread  the  gospel  of  universal  brotheiliood 
and  worid  peace. 

Mr.  President,  we  learn  that  a  person  of  sapreme  authority 
In  Germany,  in  a  book  written  befwe  he  came  to  power, 
predicated  his  course,  in  part  at  least,  upon  active  persecu- 
tion of  the  Jews.  And  so,  under  the  present  regime,  that 
aniKKmced  doctrine  has  been  inculcated,  ar^  its  cruel  poli- 
cies have  been  put  into  effect.  Tlie  so-called  non-Aryans  in 
Germany  coosutuie  a  minority,  and  I  may  «vdd  in  i^Jtsinp 
that  treaties  entered  into  following  the  war  between  Ger- 
many and  the  Allied  Powers  contain  provtsioKis  for  the  pro- 
tection of  minorities.     My  recollection  is  that  the  German 


I  Government  has  invoked  the  provisions  of  some  of  the  trea- 
'  ties  referred  to  in  behalf  of  German  minorities  in  Poland. 
Memel,  and,  as  I  recall,  several  other  coimtries.  German 
minorities  must  be  protected  in  the  Polish  Corridor  and 
Czechoslovakia,  Lithuania,  and  in  other  countries;  but  mi- 
norities in  Germany  may  not  invoke  the  protection,  the 
rights,  and  privileges  of  German  citizens  and  Crerman  na- 
tionals because  of  their  race. 

Senators  will  remember  that  the  greatest  American  of  our 
day,  Woodrow  Wilson,  when  the  treaties  following  the  war 
were  being  written,  insisted  upon  protection  for  minorities: 
and  subsequent  events  have  Justified^is  sense  a(  justice  and 
broad  humanitarlanism  in  seeking  to  protect  the  weak 
against  the  strong,  the  minorities  against  powerful  majorities. 
Mr.  President.  Mr.  McDonald  imdertook  the  task  before 
him  and  has  discharged  with  fidelity  the  important  trust. 
He  has,  however,  felt  constrained  to  resign  the  position 
which  he  was  chosen  to  fill.  His  letter  of  resignation  re- 
veals the  cruel  and  merciless  course  which  has  been  pursued 
by  the  Nazi  Go\emment  in  dealing  with  hundreds  of  thou- 
sands of  Germans — men,  women,  and  children — ^not  only 
Jews  but.  as  I  have  Indicated,  also  non-Aryans,  who  were 
treated  as  Jews,  and  Protestants  and  Catholics  who,  in 
obedience  to  their  faith  and  conscience,  "dare  to  resist  the 
absolute  wlU  of  the  National  Socialist  State." 

Mr.  President,  I  read  a  number  of  paragraphs  from  liir. 
McDcmsJd's  letter  resigning  his  position,  and  shall  ask  that 
the  paragraphs  not  read  be  inserted  in  the  Rxcosd.  I  read 
from  his  letter: 

On  October  26.  1933.  th«  president  of  the  Coxmctl  of  the  League 
of  Nations  did  me  the  honor  to  i^ipolnt  me  high  c»nimissloner 
for  refugees  (Jewish  and  other)  coming  from  Oermany,  to  "nego- 
tiate and  direct"  the  "international  collaboration"  necessary  to 
solve  the  "economic,  financial,  and  social  problem"  of  the  refugees. 
I  herewith  beg  to  submit  through  you  to  the  Council  of  the  League 
my  resignation  from  this  office,  to  become  ^ectlve  as  al  December 
31,  1935. 

2.  In  the  period  of  over  2  years  since  the  establishment  of  the 
office  conditions  in  Germany  which  create  refugees  have  developed 
so  catastrophlcally  that  a  reconsideration  by  the  League  at  Nations 
of  the  entire  situation  is  essential. 

I  mentioned  a  moment  ago  that  this  catastroirfiic  situation 
has  led  to  hundreds  of  thousands  of  the  Hebrew  people  trying 
to  find  some  place  under  the  sun  where  they  might  live  In 
peace  and  make  their  contribution  to  the  development  and 
progress  of  the  countries  in  which  they  were  permitted  to 
reside. 

The  Intensified  persecution  In  Germany  threatens  the  pauperiza- 
tion or  exile  of  huiKlreds  of  thousands  of  Germans — men.  women, 
and  children — not  only  Jews  but  also  the  non-Aryan  Christians 
treated  as  Jews,  and  Protestants  and  Catholics  who.  in  obedience 
to  their  faith  and  conscience,  dare  to  resist  the  absolute  will  of  the 
National  Socialist  State. 

3.  Apart  firom  all  questions  of  principle  and  religious  persecu- 
tion, one  portentious  fact  confronts  the  community  of  states. 
More  than  half  a  million  persons,  against  whom  no  charge  can  be 
made  except  that  they  are  not  what  the  National  Socialists  choose 
to  regard  as  "Nordic",  are  being  crushed.  They  caruiot  escape 
oppresBioa  by  any  act  of  their  own  free  will,  for  what  has  been 
called  the  membeirshlp  of  non-Aryan  race  cannot  be  changed  or 
kept  In  abeyance. 

Tens  of  thousands  are  today  anxiously  seeking  ways  to  flee 
abroad,  but  except  for  those  prepared  to  aacrlflce  the  whole  or 
greater  part  of  their  savings,  the  official  restrictions  on  export  of 
capital  effectively  bar  the  road  to  escape,  and  the  doors  of  most 
covmtrtes  are  closed  against  impoverished  fugitives.  Nevertheless, 
if  the  ivesent  pressure  is  not  relieved,  it  is  inconceivable  that  those 
who  can  flee  will  remain  within  Germany. 

I  may  say  in  passing  that  under  the  policy  of  the  present 
German  regime  they  will  be  forced  out  of  Germany. 

The  task  of  saving  these  victims  calls  for  renewed  efforts  of  the 
philanthropic  bodies.  The  private  organizatituis,  Jewish  and 
Christian,  may  be  expected  to  do  their  part  if  the  governments, 
acting  through  the  League,  make  possible  a  solution.  But  in  the 
new  circumstances  It  will  not  be  enough  to  continue  the  activities 
on  bebalf  of  those  who  flee  from  the  Retch.  Efforts  must  be  made 
to  remove  or  mitigate  the  causes  which  create  German  refugees. 
This  coiild  noC  have  been  any  part  of  the  work  of  the  high  com- 
missioner's office:  nor.  presumably,  can  it  be  a  function  of  the 
body  to  which  the  League  may  decide  to  intrust  futtn-e  admlnls- 
traXlve  activities  on  behalf  of  the  refugees.  It  Is  a  political  func- 
tlocL.  which  properly  belongs  to  the  League  itself. 

4.  At  the  last  meeting,  on  October  16,  1935,  of  the  permanent 
committee  of  the  goremtng  body  of  the  high  comrnlsslon.  at 
which   my   Intention   to  resign   was   fully   discussed,   action    was 
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taken  to  liquidate  the  office  of  high  commissioner  at  the  end 
of  January  1936  or  sooner  if  before  that  date  the  Council  of  the 
League  had  made  other  provisions  for  the  coordination  of  the 
activities  on  behalf  of  the  refugees  coming  from  Germany.  It 
was  the  expectation  of  the  permanent  committee  that  the  com- 
mittee of  experts  provided  for  by  the  assembly  of  1935  to  study 
the  reorganization  of  the  activities  on  behalf  of  the  German  and 
of  the  Nansen  refiigees  would  complete  its  investigations  In  time 
to  present  a  plan  for  consideration,  and  It  was  hoped  for  action 
by  the  Council  at  its  meeting  in  January  1936. 

It  has  been  the  sense  of  the  governing  body  that  the  work  of 
assistance  in  the  countries  of  refuge  could  be  better  carried  for- 
ward by  an  organization  directly  under  the  authority  of  the  League. 
It  is  now  clear  that  the  effectiveness  of  the  high  commissioner's 
efforts  was  weakened  from  the  beginning  by  the  compromise  which 
was  agreed  upon  at  the  time  his  office  was  set  up — that  is,  the  deci- 
sion to  separate  it  definitely  from  the  League.  This  compromise 
was  accepted  In  order  to  avoid  the  veto  of  Germany,  which  was 
then  an  active  member  of  the  League. 

5.  Progress  has  been  made  during  the  last  3  years  in  settling  the 
refugees  from  Germany.  Of  the  more  than  80,000  who  have  already 
left  the  Reich,  approximately  three-fourths  have  now  found  new 
homes,  more  than  half  of  these^  In  Palestine.    •     •     • 

Permit  me  to  state,  Mr.  President,  that  a  few  years  ago 

1  visited  Palestine  and  while  there  endeavored  to  ascertain 
the  resources  of  that  small  country.  It  will  be  recalled  that 
the  Senate  of  the  United  States  had  signified  its  approval 
of  the  so-called  Balfour  declaration,  under  which  it  was 
hoped  that  a  national  home  for  many  Jews  might  be  found  in 
Palestine.  It  was  my  opinion  from  my  investigation  that  in 
time  Palestine  might  be  able  to  support  a  population  of  per- 
haps 2,000,000  inhabitants.  The  area  of  Palestine  is  not 
much  more  than  10,000  square  miles.  Most  of  the  land  is 
arid,  and  many  of  the  hills  and  mountains  have  been  denuded 
of  their  timber  and  vegetation.  Its  resources  are  small,  and 
only  by  large  expenditures  and  heroic  toil  and  labor  may  the 
lands  be  reclaimed  and  a  larger  population  supported.  Prob- 
ably if  manufacturing  industries  were  developed  and  markets 
found  for  the  products  of  factory  and  mill  a  population 
greater  than  I  have  indicated  might  be  sustained,  and  if  the 
Trans-Jordania  region  were  devel(H>ed  homes  might  be  foimd 
there  for  several  hundred  thousand  additional  persons. 
However,  when  I  was  there  there  were  between  one  hundred 
and  fifty  and  one  hundred  and  seventy-five  thousand  Jews 
residing  in  Palestine.  Many  of  them  had  migrated  from 
Russia,  Rumania,  and  Poland  during  the  preceding  20  years. 

By  their  thrift  and  industry  they  had  greatly  improved 
the  country.  They  had  built  a  number  of  cities  and  towns, 
drained  swamps,  and  brought  several  thousand  additional 
acres  of  land  under  cultivation.  In  my  opinion,  the  further 
development  of  Palestine  is  dependent  upon  large  expendi- 
tures, and  it  is  apparent  that  it  is  not  adequate  to  receive 
and  care  for  all  the  unfortunate  German  refugees. 

I  should  add  that  there  are  perhaps  six  or  seven  hundred 
thousand  Arabs  in  this  small  country,  and  Senators  are 
aware  of  the  attitude  of  this  population  toward  the  advent 
of  additional  immigrants. 

Recurring  to  Mr.  McDonald's  letter: 

This  accomplishment  has  been  prlmai^ly  the  work  of  the 
refugees  themselves  and  of  the  philanthropic  organizations — 
Jewish  and  Christian — whose  devoted  labors  have  been  cease- 
lessly carried  on  in  many  parts  of  the  world.  Probably  not  more 
than  15,000  refugees  now  remain  unplaced. 

That  is,  of  the  80,000  who,, through  various  circumstances, 
have  been  expelled  or  driven  out  of  Germany. 

6.  The  care  and  the  settlement  of  these  remaining  thousands  of 
refugees  could  and  would  be  borne  by  the  already  heavUy  burdened 
private  organizations,  were  they  not  fearful  that  the  number  of 
refugees  may  be  increased  many  times  by  new  flights  from 
Germany. 

The  facts  which  arouse  these  apprehensions  are  indisputable. 
They  are  evidenced  clearly  in  the  German  laws,  decrees.  Judicial 
decisions,  and  party  pronouncements  and  practices  during  the  last 

2  years.  The  culmination  of  these  attacks  on  the  Jews,  the 
Christian  non-Airans.  and  the  political  and  religious  dissenters 
was  the  new  legislation  announced  at  the  party  Congress  at 
Nuremberg  last  September.  The  core  of  that  enactment  was  the 
law  limiting  citizenship  to  those  who  are  "of  German  or  cognate 
blood"  and  who  also  conform  to  the  National  Socialist  conception 
of  loyalty  to  the  state.  As  the  direct  result  in  Germany  not  only 
the  Jews,  who  now  number  about  435,000,  but  also  tens  of  thou- 
sands of  Christian  non-Aryans,  who  are  classified  as  Jews,  lost 
their  citizenship,  were  disfranchised,  and  made  Ineligible  to  hold 
public   office.     Indirectly  through  this  new  law  a  constitutional 


basis  was  laid  for  un|estrlcted  discriminations  against  all  those 
whom  the  party  may  Wish  to  penalize. 

The  denationallzatloh  by  the  German  Government  of  thousands 
of  German  citizens  h^  added  to  the  hardships  both  of  those 
remaining  in  Germany  and  of  the  refugees,  and  it  Is  an  Increasing 
burden  on  states  which  have  admitted  the  refvigees  while  In 
possession  of  German  nationality. 

7.  Relentlessly  the  J^ws  and  non-Aryans  are  excluded  from  all 
public  offices,  from  tbe  exercise  of  the  liberal  pnrfessions,  and 
from  any  part  of  the  j cultural  and  Intellectual  life  of  Germany. 
Ostracized  from  social'  relations  with  Aryans,  they  are  subjected 
to  every  kind  of  humiliation.  Neither  sex  nor  age  exempts  them 
from  discrimination.  Even  the  Jewish  and  non-Aryan  children 
do  not  escape  cruel  lorms  of  segregation  and  persecution.  In 
party  publications,  dlrfectly  sponsored  by  the  Government,  Aryan 
children  are  stirred  to  hate  the  Jews  and  the  Christian  non- 
Aryans,  to  spy  upon  thjem,  and  to  attack  them,  and  to  Incite  their 
own  parents  to  extlrpajte  the  Jews  altogether. 

8.  It  is  being  made;  increasingly  difficult  for  Jews  and  non- 
Aryans  in  Germany  to  sustain  life.  Condemned  to  segregation 
within  the  tova  corner^  of  the  legal  and  social  ghetto  which  has 
now  closed  upon  thekn,  they  are  increasingly  prevented  from 
earning  their  living,  indeed  more  than  half  of  the  Jews  remain- 
ing in  Germany  have  a^ady  been  deprived  of  their  Uvellhood.  In 
many  parts  of  the  couhtry  there  is  a  systematic  attempt  at  starva- 
tion of  the  Jewish  popxilation.  In  no  field  of  economic  activity 
is  there  any  security  Whatsoever.  For  some  time  It  has  been  Im- 
possible for  Jewish  businessmen  and  shopkeepers  to  carry  on  their 
trades  in  small  towns.;  The  campaign  against  any  dealings  with 
Jews  is  now  systematlcfilly  prosecuted  in  the  larger  towns.  Despite 
the  restrictions  upon  knigration  from  the  provinces  Into  the  few 
largest  cities  where  Jewish  economic  activity  Is  not  yet  completely 
excluded,  the  Jews  ar#  fleeing  to  those  cities  because  there  only 
can  they  hope  to  escaiie,  at  least  for  a  time,  from  the  more  brutal 
forms  of  persecution.  I 

This  influx  has  exhausted  already  the  resources  of  the  Jewish 
philanthropic  and  educational  institutions  In  Germany.  The  vic- 
tims of  the  terrorism  are  being  driven  to  the  point  where.  In  utter 
anguish  and  despair,  tibey  may  burst  the  frontiers  in  fresh  waves 
of  refugees.  j 

That  is  the  reaso^  why  I  am  receiving  communications 
asking  that  somethihg  may  be  done  to  permit  those  who  are 
driven  from  Germahy  to  find  a  resting  place  under  the 
flag  of  this  Republic,  and  that  is  a  question  the  Senate 
Committee  on  Immiirration  may  be  called  upon  to  consider. 

Paragraph  9  of  ttils  letter  I  ask  to  insert  in  the  Record 
without  reading,  an^  because  of  its  importance  I  hope  all 
Senators  will  read  iL 

The  PRESTDINO  :  OFFICER  (Mr.  Popi  in  the  chair) . 
Without  objection,  tie  matter  will  be  printed  in  the  Record. 

Parsigraph  9  is  asKollows: 

9.  Again,  as  so  oftei  during  their  long,  heroic,  and  tragic  his- 
tory, the  Jewish  peopl^  are  used  as  the  scapegoat  for  political  and 
partisan  purposes,  "nie  National  Socialists  level  agsanst  them 
charges  of  the  most  outrageous  and  untenable  kind.  They  Ignore 
all  of  the  facts  of  the  tontlnuous  loyalty  of  the  Jews  in  Germany; 
for  example,  dxirlng  t$e  Empire  when  Jews  helped  to  unify  Ger- 
many and  to  make  it: strong;  during  the  war  when  a  percentage 
of  Jewish  youths  as  high  as  that  of  any  other  religious  community 
In  the  Reich  gave  their  lives  for  the  Fatherland,  and  Jewish  sci- 
entists and  men  of  altairs  helped  so  notably  to  enable  Germany 
to  prolong  the  struMe;  and  under  the  Republic  when  Jewish 
leaders  aided  in  sav^^  Germany  from  some  of  the  worst  effects 
of  defeat.  Instead,  it  has  been  found  usefxU  to  attribute  to  the 
Jews  the  responslbUltV  for  the  misery  and  dejection  which  the 
German  people  suffered  during  the  last  years  of  the  war  and  the 
decade  that  followed.  T  Though  less  than  a  one-hundredth  part 
of  the  total  populatioii,  the  Jews  are  held  responsible  for  aU  the 
adversity  which  the  Gterman  people  had  to  undergo.  As  in  the 
Middle  Ages,  when  thiey  were  massacred  and  expelled  from  the 
German  States  as  the  eause  of  the  Black  Death,  so  today  they  are 
eliminated  from  the  economic  and  cultural  life  of  Germany  and 
degraded  on  the  groain)d  that  they  were  the  cause  of  the  German 
humiliation.  So  far  dOes  this  hatred  extend  that  even  the  Jewish 
war  veterans  who  fovig:ht  and  were  wounded  In  the  front-line 
trenches  have  been  forfeBd  from  their  positions  In  the  public  serv- 
ices, and  the  names  of  the  Jewish  war  dead  may  no  longer  be 
engraved  on  war  memorials. 

10.  The  attitude  of  the  German  Government  Is  based  not  only 
on  the  theory  of  Nordic -race  supremacy  and  the  desire  to  elimi- 
nate foreign  racial  elements  In  the  life  of  the  country:  it  rests 
also  on  the  conception  of  the  absolute  subordination  of  the  indi- 
vidual to  the  state.  An  Influential  section  of  the  party  is  actu- 
ally promoting  a  revival  of  neopaganism  which  sets  itself  against 
both  the  Old  Testament  and  parts  of  the  New  Testament.  The 
conceptions  of  blood, ;  race,  and  soil,  propagated  with  fanatical 
enthusiasm,  menace  n*t  alone  the  Jews  but  all  those  who  remain 
defiantly  loyal  to  the  old  ideals  of  religious  and  individual  freedom. 

Party  leaders  violently  attack  religious  freedom  in  the  state  and 
threaten  the  church-  with  political  domination.  Outstanding 
thinkers  of  the  two  great  Christian  communities  in  Germany  and 
abroad  raise  their  voljces  and  protest  against  this  attack  which 
threatens  to  increase  the  number  of  refugees. 
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Mr.  KINO.  Bfr.  McDonald  discusses  the  mlnorfty  qnes^on 
and  the  aunority  provisions  in  treaties.  I  shall  not  take  the 
tune  of  the  Senate  to  read  them,  but  ask  that  they  may  be  in- 
serts as  a  part  ot  my  remarks. 

The  PRESIDINQ  OFTICER.    T^Hthout  objectlui.  it  is  so 

ordered. 
The  matter  referred  to  is  as  follows: 

11.  The  dcvelopmenta  since  1S)33.  and  In  particular  those  fol- 
lowing; the  Nuremberg  le^slation,  call  for  fresh  coUectlve  action 
In  regard  to  the  problem  created  by  persecution  In  Germany. 
The  moral  authority  of  the  League  of  Nations  and  of  states  mem- 
bers of  the  League  must  be  directed  toward  a  determined  appeal 
to  the  German  Government  In  the  name  of  humanity  and  of  the 
principles  of  the  public  law  of  Europe.  They  must  ask  for  a  modi- 
flcatlon  of  policies  which  constitute  a  source  of  xinrest  and  per- 
plexity In  the  world,  a  challenge  to  the  conscience  of  mankind, 
m^ru\  a  menace  to  the  legitimate  Interests  of  the  states  affected  by 
the  Immigration  of  German  refugees. 

12.  Apart  from  the  TTpper  Sllasla  Conventlan  of  ICay  1932.  Ger- 
many does  not  appear  to  be  expressly  bound  by  a  treaty  obUga- 
tlon  providing  for  equal  citizenship  of  racial,  religious,  or  lin- 
guistic minorities.  But  the  principle  of  respect  for  the  rights  of 
minorltlea  has  been  during  the  last  three  centuries  hardening 
Into  an  obligation  of  the  public  law  of  Kurope.  That  principle 
was  recognised  in  some  of  the  most  Important  International  In- 
struments of  the  nineteenth  century.  I  may  refer  to  the  prorl- 
tlons  of  the  Congress  of  Vienna,  the  treaty  of  guaranty  following 
upon  the  union  of  Belgium  and  HoUanrt.  the  coUectiTe  recognition 
of  the  independence  of  Greece,  the  creation  of  the  autonomous 
princlpallUes  of  Moldarla  and  Wallachia.  It  was  affirmed  at  the 
Coogress  of  Berlin  in  1878  in  relation  to  newly  recognized  states. 
R  was  deliberately  reafBrmed  tn  the  peace  settlement  of  1919  and  In 
a  aeries  of  special  minoriUes  treaties  as  a  vital  oondltltxi.  both  of 
International  Justice  and  of  the  preservation  of  the  peace  of  the 
world.  In  the  case  of  newly  created  states  Its  express  recognition 
constituted  a  condition  of  admission  to  the  League  of  Nations. 

Neither  was  the  attitude  of  Germany  in  this  matter  open  to  any 
doubt.  During  the  peace  conference  the  German  delegation.  In 
argmg  the  adoption  of  the  prixtdple  of  protection  oi  minorttlce  for 
the  German  population  in  the  territories  detached  from  Germany, 
declared  spontaneously  that  '*Germany  on  her  part  is  resolved  to 
treat  minorities  of  alien  origin  In  her  territories  according  to  the 
same  principles."  The  Allied  and  Associated  Powms  ezpreaaty 
took  note  of  that  declaration.  Prom  the  moment  of  her  admission 
to  the  League  Germany  took  the  lead  in  securing  the  effectiveness 
of  the  principles  of  international  protection  of  minorities. 

la  The  Assembly  of  the  League  in  1922  adopted  a  reeotutlon 
which  expressed  the  hope  that  "states  not  bound  by  ^>eclflc  legal 
obligations  in  the  mauer  of  nUnorttlea  will  nevertheless  obaore 
in  the  treatment  of  their  own  minorities  at  least  as  high  a  standard 
of  justice  aiKl  tolenUhm  as  Is  reqi^rcd  by  the  trcatlee  in  quectlon." 
The  Assembly  in  1933,  when  consldoring  the  qnestiaKx  of  the  perse- 
cution of  Jews  in  German;  In  connection  with  the  discxisslon  on 
minorltlea,  reaffirmed  that  molutlon:  and  in  order  to  dispel  doubts 
whether  it  applied  to  the  Jews  In  Germany,  voted,  with  the  single 
dissent  of  Germany.  In  favor  of  a  further  reaotutton  that  the 
principle  "must  be  applied  without  excejitlon  to  all  classes  of 
nationals  of  a  state  which  differ  from  the  majority  of  the  popula- 
tion in  race,  language,  or  religion." 

The  German  Jews,  although  not  claiming  or  desiring  to  be  a 
minority,  are  within  the  soope  of  this  principle  because,  as  was 
stated  at  the  Assembly,  as  soon  as  there  Is  legal  dlacrUnlnatlon  a 
minority  exists  within  the  m^ajiing  of  nxodem  law. 

14.  It  Is  not  within  my  province  to  state  to  what  extent  the 
practice  in  this  matter  of  the  community  of  nations  In  the  last 
hundred  years  and  of  the  League  of  Nations  has  become  a  rule  of 
cxistomary  International  law;  neither  am  I  called  upon  to  judge 
how  far  the  declarations  and  the  conduct  of  Germany  prior  to 
1833  are  in  themselves  sufficient  to  establish  legal  presumptions. 
But  both.  I  believe,  are  sufficient  to  establish  an  appeal  to  those 
broad  considerations  of  humanity  and  of  International  peace 
which  are  the  basis  of  the  public  law  of  Europe  In  the  matter  of 
racial  and  religious  minorities. 

The  growing  suffwings  of  the  persecuted  mizuirlty  in  Gennany 
and  the  menace  of  the  growing  exodxis  ^-^^  for  friendly  but  firm 
intercession  with  the  German  Govemmcnt,  by  ail  py/'iwr  nr>»*n« 
on  the  part  of  the  Leagxia  of  Nations,  of  Its  T««.iTP>«rr  states,  and 
other  members  of  the  oomj&unlty  of  uAtiocs. 

Pity  and  reason  alike  must  inspire  the  hope  that,  intcroesslon 
will  meet  wltH  response.  Without  such  respocMe.  ti^e  problems 
caused  by  the  persecution  of  the  Jews  and  the  non-Aryans  wUl 
not  be  solved  by  philanthropic  action,  but  will  tymtlnvie  to  con- 
stitute a  danger  to  intemattonal  peace  anl  a  source  of  Injury  to 
the  legltin^ate  interests  of  otlier  states. 

1&.  The  efforts  of  the  private  organisatlom  »j>^1  ot  any  League 
ocganlaatlon  for  refugees  can  only  mitigate  a  prcMem  of  growing 
giBViiy  and  complexity.  In  the  present  eoonooiic  conditions  ot  tbc 
world,  the  Eufc^ieaa  states,  and  even  those  overseas,  have  only 
a  limited  power  of  absorption  of  r^ugees.  The  problem  must  be 
tackled  at  Its  souroe  If  disaster  Is  to  be  avoided. 

Tbim  Is  the  functkm  of  the  League,  which  la  easenttally  an  asso- 
ciation of  states  for  the  eonslderatlon  of  matters  of  common  oon- 
oem.  Thm  Covenant  empowers  the  Council  and  tbe  fliwsiiilrij  to 
deal  with  any  matter  wtthtn  the  sphere  of  scUvltf  of  tlas  T  i^m 
or  affecting  the  peace  of  the  world.    The  effort  of  the  League  to 


taumre  respect  for  linmaa  penooaRty,  wtien  not  grounded  on 
express  provisions  of  the  Covenant  or  tntematlonal  treaties,  has 
a  sure  foundation  in  the  fact  that  the  protection  of  the  indlvld\ial 
from  racial  and  religious  Intolerance  Is  a  vital  oondltion  of  inter- 
national peace  and  secxirlty. 

IS.  I  am  appending  to  tMs  letter  a  ootnpr^enslve  analysis  of 
the  German  legislation.  admlnlstratlv«  decrees,  and  Jurisprudence, 
as  weU  as  of  their  effects  on  the  problem  of  refugeca. 

Mr.  KINO.    Mr.  McDonald  further  states: 

17.  I  feel  bound  to  condude  this  letter  on  a  personal  note. 
Prior  to  my  appointment  as  high  commissioner  for  refugees  com- 
ing from  Germany,  and  In  particular  during  the  14  years  tdllow- 
tng  the  war.  I  gave  In  my  former  office  frequent  and  tangible  proof 
of  my  concern  that  Justice  be  done  to  the  German  people,  but, 
convinced  as  I  am  that  desperate  suffering  In  the  countries  ad- 
jacent to  Germany  and  an  even  more  terrible  human  calamity 
within  the  German  frontiers  are  Inevitable  unless  tendencies  In 
the  Belch  are  checked  or  reversed,  I  cannot  remain  silent.  I  am 
convinced  that  Is  the  duty  of  the  high  commissioner  for  German 
refugees.  In  tendering  his  resignation,  to  express  an  opinion  on 
the  essential  elements  of  the  task  with  which  the  Council  of 
the  League  entrusted  him.  When  domestic  policies  threaten  the 
demorallaation  and  exile  of  hundreds  of  thousands  of  hiunan 
beings,  considerations  of  diplomatic  correctness  must  yield  to 
those  of  common  hiunanlty.  I  shoxild  be  recreant  if  I  did  not 
can  attention  to  the  actual  situation  and  plead  that  world  opin- 
ion, acting  through  the  League  and  Its  member  states  and  other 
countries,   move   to  avert   the   existing   and  impending    tragedies. 

Mr.  President,  may  I  employ  the  same  spirit  as  my  reason 
for  calling  the  attention  of  the  Senate  to  the  conditions 
herein  described?  When  human  beings,  600,000  and  more, 
are  to  be  destroyed,  I  do  not  think  that  the  niceties  or  the 
conventionalities  of  diplomatic  usage  compel  one  to  remain 
silent  in  this  Chamber. 

lliese  closing  words  of  Mr.  McDonald  are  addressed  not 
alone  to  the  League  of  Nations  but  to  people  in  all  the  world 
^i^o  ssrmpathize  with  the  oppressed.  It  is  to  be  hoped  that 
the  world  is  not  so  insensible  to  the  sufferings  and  sorrows 
of  human  beings  that  they  will  be  indifferent  to  the  impend- 
ing tragedy  graphically  portrayed  by  Mr.  McDonald. 

Mr.  President,  Mr.  McDonald  appended  to  his  letter  of  res- 
ignation what  he  called  an  "Annex",  consisting  of  nearly  30 
pages  of  laws,  rules,  regulations,  and  opinions  promulgated 
by  the  Nazi  Government  for  the  purpose  of  carrying  into 
execution  Its  cruel  and  m^clless  program  aimed  at  the 
expulsion  from  Germany  of  the  Jews  and  other  German 
nationals. 

The  Annex  also  contains  interpretative  statements  of  the 
laws,  rules,  regulations,  and  so  forth.  Just  referred  to. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDING  OPPICER,  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Illinois? 

Mr.  KINO.    Certainly. 

Mr.  LEJWIS.  I  ask  the  able  Senator  from  Utah,  knowing 
him  to  be  an  active  member  of  the  Immigration  Committee, 
as  well  as  one  ever  interested  in  national  affairs,  has  the 
American  Government  had  brought  to  its  official  attenticui 
these  mistreatments  of  which  he  has  recited?  Apart  from 
the  references  of  Mr.  McDonald  in  a  general  sense,  has  our 
Government  had  its  attention  drawn  to  these  injustices  and 
has  our  Government  taken  any  steps? 

Mr,  KINO.  Mr.  President.  I  regret  that  I  do  not  have  the 
information  to  enable  me  to  answer  my  friend.  It  seems  to 
me,  however,  that  the  State  Departmoit  must  be  cognizant 
of  the  oppressive  and  cruel  policies  of  the  Hitler  regime.  At 
various  times  our  Government  has  had  unofficial  observers 
at  Geneva  ^rtu>  must  have  learned  of  the  causes  leading  to 
the  action  of  the  League  of  Nations  in  which  they  sought  to 
afford  some  degree  of  protection  to  the  Jews.  Moreover, 
there  have  been  American  re{»esentatives  ot  organizations 
in  the  United  States  interested  in  world  peace  who  were 
present  at  meetings  of  the  League  and  various  conferences 
at  Geneva  at  which  representatives  of  most  nations  of  the 
world  participated.  The  treatment  of  min(H-ities  by  various 
naticms.  including  Germany,  has  been  the  subject  of  serioos 
discussion  in  the  conferences  referred  to.  Undoubtedly  our 
State  Department  has  received  informaticHi  through  ix-oper 
rhanmris  of  the  tragic  situation  of  German  nationals. 

Mr.  President,  I  cannot  help  but  beUeve  the  attention  of 
the  State  Department  has  been  directly  challenged  by  its 
representatives  abroad  to  the  situation   described  by   Mr. 
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McDonald;  bat  whether  It  has  or  not,  I  have  felt  like  direct- 
ing the  attention  of  the  Senate  to  the  facts  submitted  by 
Mr.  McDonald,  the  validity  of  which,  in  my  opinion,  has  not 
been  challenged. 

Mi.  President,  while  I  should  like  to  have  the  entire 
record  here  presented  inserted  in  the  proceedings  of  this 
day,  I  shall  content  myself  by  requesting  that  only  a  few 
excerpts  from  the  record  be  printed. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  following  is  the  matter  referred  to: 

SxcTioN  1.  "1.  A  German  national  (StaatsangehOriger)  is  one 
who  belongs  to  the  protective  association  of  the  German  Reich,  to 
which  tu!  is  therefore  especially  pledged. 

"2.  Natlooallty  (Staatsangeh&rigkelt)  shall  be  acquired  in  accord- 
ance with  the  prescrtpticms  of  the  Reich  and  State  nationality  law. 

Skc.  2.  "1.  He  only  is  a  citizen  who  Is  a  national  (Staatsange- 
hdrlger)  of  German  or  cognate  blood  and  has  shown  by  his  be- 
havior that  he  Is  wining  and  fit  loyally  to  serve  the  German  [>eople 
and  Relrh. 

"2.  Reich  citizenship  shall  be  acquired  by  the  bestowal  of  a 
letter  of  patent  of  Beidi  citizenship. 

"3.  A  Reich  citizen  Is  the  sole  bearer  of  ftill  poliUcal  rlghU  m 
accordance  with  the  law. 

Sec.  3.  "The  Reich  l£lnlster  of  the  Interior,  in  cooperation 
with  the  deputy  of  the  leader,  shall  Issue  the  legal  and  adminis- 
trative stipulations  for  the  execution  and  completion  of  the  law." 

Even  more  ominous  was  the  declaration  of  the  German  Chan- 
cellor to  the  Reichstag  that  the  new  legislation  constituted  an 
attempt  of  the  Government  at  legal  regulation  of  the  Jewish  prob- 
lem so  aa  to  enable  "the  German  people  to  And  tolerable  relations 
with  the  Jewish  people."  Should,  however,  the  attempt  at  legal 
regulation  fall,  the  Chancellor  continued,  then  the  problem  must 
"be  turned  over  to  the  National  Socialist  Party  for  a  final  solution." 

The  new  legislation  has  altered  the  entire  complexion  of  the 
refugee  problem.  At  least  half  a  million  people  have  been  deprived 
of  political  rights,  their  civil  statios  has  become  that  of  guests  or 
wards  of  the  state,  and  a  threat  of  even  more  drastic  action 
against  them  has  been  pronounced  before  the  Reichstag.  It  is 
inevitable  that  tliese  outcasts  should  seek  to  emigrate  from  the 
land  which  has  disowned  them.  They  have  become  a  reservoir  from 
which  more  and  ever  more  refugees  will  flow  Into  neighboring 
lands.  It  is  therefore  imperative  to  examine  the  fundamental 
cause  of  the  refugee  problem,  namely,  the  racial  policy  of  the 
National  Socialist  Government. 

A  con&ldmilde  number  of  persons  have  sxiffered  persecution  or 
been  forced  to  emigrate  for  political  reasons.  They  aroused  the 
displeasure  of  the  new  rulers  of  Germany  because  of  hostility  to 
national  socialism  prior  to  1933,  when  the  latter  strove  to  seize 
power  or  because  they  disregarded  the  doctrines  of  a  strident  na- 
tionalism and  sought  to  further  international  cooperation  and 
peace.  Par  more  numerous,  however,  have  been  the  victims  of 
the  racial  poUcy  of  the  new  Germany — a  poUcy  which  requires 
elucidation. 

The  racial  policy  is  not  a  passing  phenomenon.  As  far  back  as 
February  1920  the  National  Socialist  Party  proposed  In  Its  program 
that  "none  but  members  of  the  nation  may  be  citizens  of  the  State. 
None  but  those  of  German  blood,  whatever  their  creed,  may  be 
members  of  the  nation.  No  Jew,  therefore,  may  be  a  member  of 
the  nation." 

This  definition  would  deny  German  citizenship  to  persons  of 
Jewish  or  of  other  non-German  blood.  The  National  Socialist  pro- 
gram did  not  stop  there.  It  demanded  that  "anyone  who  is  not  a 
citizen  of  the  State  may  live  in  Germany  only  as  a  guest  and  zavtst 
be  regarded  as  being  subject  to  foreign  laws." 

Thus  having  prc^xised  the  reduction  of  all  German  citizens  of 
Jewish  ancestry  to  an  Inferior  status,  the  National  Socialist  pro- 
gram found  no  difficulty  in  urging  the  denial  of  all  political  rights 
to  thenx.  and,  in  particvilai;  their  exclusion  from  public  em- 
ployment. 

This,  however,  has  not  been  the  final  objective  of  the  National 
Socialists  with  respect  to  the  German  Jews.  They  demanded  in 
their  program  the  inunediate  expulsion  of  all  non-Germans  who 
entered  Germany  subsequent  to  August  2,  1914.  and  had  in  view  a 
similar  fate  for  all  persons  of  Jewish  origin,  no  matter  how  long 
they  or  their  ancestors  had  lived  in  the  country,  or  how  devoted 
and  useful  they  had  been  to  the  Fatherland.  Point  7  of  their 
1920  program  reads  : 

"We  demand  that  the  State  shaU  make  it  Its  first  duty  to  pro- 
mote the  industry  and  livelihood  of  citizens  of  the  State.  If  It  Is 
not  possible  to  notirlsh  the  entire  pc^xilation  of  the  State,  foreign 
nationals  (noncltlzens  at  the  State)  TniLst  be  excluded  from  the 
Reich."     (Italics  ours.) 

In  brief,  then,  the  objective  of  the  National  Socialists,  the  pres- 
ent rulers  of  Germany,  has  been  threefold:  (1)  To  deprive  all  who 
have  displeased  them,  and  particularly  Germans  of  Jewish  ancestry, 
of  citizenship  and  political  rights:  (2)  to  eliminate  them  from  the 
political,  cultviral,  social,  and  economic  life  of  the  country;  and 
(3)  to  force  them  to  emigrate.  This  objective  has  been  pursued 
relentlessly  by  the  present  Government  of  Germany  without  regard 
either  for  the  human  suffering  occasioned  by  their  policies  or  for 
the  welfare  of  the  states  in  whose  domains  the  victims  have  been 
obliged  to  seek  refuge. 


ni 


CBAPm  I 

mSCXnCINATOitT  LBGISXJiTION:    THZ  AST  AN  DECRXXS 

Herr  Hitler,  the  leader  of  the  National  Socialists,  became  German 
Chancellor  on  January  30,  1933,  but  no  legal  action  was  taken 
immediately  to  realize  the  program  of  the  party.  The  National 
Socialist  leaders  felt  free  to  act  only  after  the  Reichstag,  the  delib- 
erative and  representative  parliament  of  Germany,  had  been  pro- 
rogued on  Maitxh  23,  1933,  and  they  had  assumed  dictatorial  pmwer. 
Then,  however,  decrees  followed  each  other  in  rapid  succession, 
and  within  a  relatively  short  time  liberals,  pacifists.  Jews,  and 
Christians  of  Jewish  aincestry  were  swept  from  pubUc  office,  from 
Government  employment,  from  the  social  services,  and  from  the 
Uberal  professions. 

The  foundation  of  the  entire  struct\ire  of  National  Socialist 
legislative  discrimination  consists  of  sections  3  and  4  of  the  L«w 
for  the  Restoration  at  the  Professional  ClvU  Servloe,  Issued  on 
April  7,  1933.  Section  4,  relating  to  poUtlcal  exponents,  prescribes 
that  "officials  who,  jiidged  from  their  prevloxis  activity,  do  not  war- 
rant that  they  will  always  unreaervedly  exert  themselves  for  their 
national  country,  may  be  dismissed  *  *  *"  and  subsequent  de- 
crees applying  this  teajt  to  profeBslons  othtr  than  the  clvU  servloe 
have  made  Uttle  effo^  to  define  or  limit  the  "^••"'"g  of  this 
sweeping  provision.       | 

It  Is  generally  beUevfd  that  the  Jews  are  the  oaily  vlcttnaa  of  thla 
form  of  discrimination;  but  a  moe  glance  at  the  Law  for  the  Res- 
toration of  the  ProfesHJonal  ClvU  Service  indicates  that  such  is  not 
the  case.  Article  3.  t^e  basis  of  the  racial  disabilities,  commences 
th\is: 

"(1)  Officials  who  are  of  non-Aryan  descent  are  to  be  retired  (see 
section  8) ;  as  regards  the  honorary  offlrlals  they  are  to  be  discharged 
from  office." 

It  wUl  be  observed  tliat  the  law  speaks  not  solely  ot  Jews  but  of 
non-Aryans,  a  more  Qomprehenslve  term  which  has  disqualified 
numerous  persons  who  are  Christians  and  have  had  no  relations 
with  the  Jewish  comnlunlty.  To  understand  this  action  we  miist 
recall  the  fact  that  numerous  German  Jews  abandoned  Judaism 
and  espoused  Christianity  during  the  cotirse  of  the  nineteenth  and 
early  twentieth  centuries.  Even  more  numerous,  perhaps,  was  the 
class  of  Jews  who  haq  intermarried  with  German  Protestants  or 
Catholics,  and  they,  or  ^heir  children,  had  severed  all  affiliations  with 
the  Jewish  group  and:  had  completely  identified  themselves  with 
the  Christian  community.  These  persons  regarded  themselves  and 
were  regarded  by  othets  as  Christians.  But  the  National  Socialist 
leaders  have  shown  little  reapect  for  traditional  Christianity.  They 
have  sought  to  render  even  faith  subservient  to  the  piirpoees  of  an 
exclusive  racialism.  Therefore  legislation  speclflicaUy  directed 
against  Jews  would  not  have  answered  their  purposes.  It  would 
have  reached  only  the  five  or  six  hundred  thousand  Jews  of  Ger- 
many and  not  the  additional  hundreds  of  thousands  of  German 
Christians  who  are  descended  from  Jewish  stock.  The  National  So- 
cialists would  Include  them  all,  those  of  the  Christian  as  well  as  of 
the  Jewish  faith.  Fai  that  purpose,  "non-Aryan"  appeared  more 
satisfactory  becaxise  it!  was  more  comprehensive  and  more  in  con- 
sonance with  the  racial  theory. 

But  who  is  a  noniAryan?  This  q\iestlon  proved  troublesome 
and  the  National  So<^all6t  legislators  were  compeUed  to  Issue  a 
number  of  decrees  defining  arbitrarily  this  vague  tmd  elusive 
concept.  First  It  was!  decreed  that  "a  non-Aryan  is  one  who  Is 
descended  from  non-Aryan,  particularly  Jevdsh  parents  or  grand- 
parents. It  suffices  if  pne  parent  or  one  grandparent  Is  non-Aryan. 
This  obtains  especially  If  one  parent  or  one  grandparent  belonged 
to  the  Jewish  faltli."    : 

This  definition  was  comprehensive  enough,  but  it  was  soon  dis- 
covered that  some  people  had  been  left  in  doubt  as  to  the  purity 
of  their  Aryanlsm.  Txie  Minister  of  the  Interior  thereupon  or- 
dained that  illegitimate  descent  from  a  non-Aryan  did  not  remove 
the  stigma  which  entaUed  an  inferior  status,  and  that  Aryanlsm 
could  not  be  acquired  tr  assumed  through  adoption.  On  the  other 
hand,  an  Aryan  lost  hjls  privileged  position  If  he  married  a  non- 
Aryan. 

•  • 

"A  person  is  not  considered  as  of  German  or  cognate  blood  if 
his  paternal  or  maternal  ancestors  have  Jewish  or  colored  blood 
in  their  veins."  > 

Even  those  who  ha4  held  office  uninterruptedly  for  nearly  20 
years  (since  Aug.  1,  1914)  and  whose  Aryan  origin  had  not  been 
questioned,  must  make  the  following  statement: 

"I  declare  officially  lierewlth:  I  do  not  know  of  any  circum- 
stance— despite  careful  scrutiny — that  may  justify  the  presump- 
tion that  I  am  not  of!  Aryan  descent;  In  particular,  none  of  my 
paternal  or  maternal  pjarents,  or  grandparents,  was  at  any  time  of 
the  Jewish  faith.  | 

"I  am  fully  aware  of  the  fact  that  I  expose  myself  to  prosecution 
and  dismissal  If  this  declaration  proves  imtrue." 

The  State  even  provided  for  a  racial  expert  to  delve  into  the 
obsciirltles  of  Aryan  antecedents  and  resolve  doubtful  cases. 

"If  Aryan  descent  is  doubtful  [read  a  decree  of  the  Reich 
Ministry  of  the  Interior]  an  opinion  is  to  be  obtained  from  the 
expert  for  racial  research  attached  to  the  Minister  of  the  Interior." 

Thus,  the  aid  of  sc^ntlflc  research  has  been  enlisted  to  make 
certain  that  not  even  [a  person  of  doubtful  Aryanlsm  would  re- 
main to  contaminate  llhe  life  of  the  new  Germany. 

The  conscription  law*  provided  that  "(1)  Aryan  descent  is  a  pre- 
supposition for  active  liiilitary  service.     •     •     • 

"(3)  Only  members  iof  Aryan  descent  may  be  superiors  in  the 
Army. 
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"(4)  Member*  of  the  Army  and  of  the  reserve  of  Aryan  descent 
are  forbidden  to  marry  person*  of  non-Aryan  descent.  Contra- 
ventions bring  about  the  loss  of  any  higher  military  rank. 

-The  admission  of  lawyers  who.  according  to  the  law  for  tHe 
restoration  of  the  professional  clvU  service  •  •  •  »Te  of  non- 
Aryan  descent,  may  be  canceled  xxntU  September  30.  1933. 

•Admission  to  the  bar  may  be  refxised  to  persona  who 
are  of  non-Aryan  descent,  even  if  there  extste  none  of  the  reasons 
enumerated     In     the     regxUations     for     lawyers     (Rechtsanwaits- 

ordnongi      •      •      •  ••  ^       _,  •        ^   ii*^<.^i 

Even  more  startling  was  the  application  of  racial  and  polltl^ 
tests  to  medicine  and  dentistry.  German  physicians  and  dentists 
were  not.  like  the  lawyers,  driven  at  one  stroke  from  tlielr  profes- 
sions Their  elimination  was  achieved  in  a  manner  more  In- 
genious, but  in  the  long  run  no  less  effective.  In  the  first  place, 
provision  was  made  that  no  new  non-Aryan  physicians  or  den- 
tists be  certified.  An  announcement  made  by  tHe  rector  of  the 
University  of  Berlin  read: 

-The  Prussian  Minister  of  Public  Instruction  has  announced 
that  non-Aryan  medical  students  cannot  expect  to  receive  author- 
ization to  practice.  But.  according  to  present  prescriptions,  di- 
plomas in  medicine  and  dentistry  may  be  granted  only  to  foreign 
nationals,  regardless  of  the  question  whether  and  when  a  German 
official  authorization  to  practice  is  granted."  

Physicians  and  dentists  already  la  practice  were  not  prevented 
by  law  from  pursuing  their  caUlngs.  but.  through  expulsion  from 
the  national  (axjd  private)  health -insurance  service,  they  were  de- 
pTlvf«d  of  their  most  numerous  clientele  and  basic  source  of  In- 
txwne.     A  decree  of  the  Reich  Minister  of  Labor  read: 

The  work  of  panel  doctors  of  non -Aryan  descent,  as  well  as  of 
pan^l  doctors  who  engaged  In  activities  of  a  communistic  nature, 
must  cease.  Further  admission  of  such  physicians  as  panel  doctors 
to  the  national  health -Insurance  service  is  forbidden." 

Similarly  "the  work  of  dentists  and  dental  technicians  In  connec- 
tion with  the  national  health -Insurance  service  •  •  •  must 
cease  tf  they  are  of  non-Aryan  descent  or  If  they  displayed  com- 
munistic tendencies;  such  dentists  and  tecnniclans  are  henceforth 
excluded  from  the  practice." 

These  laws  were  put  Into  effect  by  a  number  of  decrees,  the  most 
noteworthy  of  which  were  the  regulations  concerning  national 
health -Insurance  practice  which  were  Issued  by  the  commissioner 
of  physicians,  Dr.  Wagner.    He  declared  that: 

"Aryan  physicians  may  be  substituted  by  Aryan  physicians  only. 
•  •  •  The  same  principle  applies  in  the  case  of  employing  an 
assistant. 

"Aryan  physicians  must  assign  their  Aryan  patients  to  Aryan 
specialists,  physicians  of  hospitals,  sanitaria,  etc  .  and  vice  versa. 
Where  local  conditions  render  It  abeolu««ly  necessary.  Aryan  phy- 
sicians, especially  those  employed  In  hospitals,  may  accept  assign- 
ments from  non-Aryan  physicians.     •     •     • 

"Common  practice  between  Aryan  and  non-Aryan  physicians  is 
prohibited." 

Thus  coUabor&tlon.  substitution,  and  consultation  between 
Aryan  and  non-Aryan  physicians  were  prohibited.  Apparently  a 
specialist's  superior  knowledge  or  s\irglcal  skill  mvist  be  dispensed 
with  In  order  further  to  segregate  the  non-Aryans. 

One  decree  of  the  Retch  Minister  of  Labor,  that  of  February  3, 
1934.  is  especially  revealing  as  to  what  the  molders  of  the  new 
Oerxnany  consider  essential  in  the  training  of  a  health -insurance 
officer.  After  announcing  that  employment  In  the  national  health- 
insurance  service  and  promotion  could  be  secured  only  on  the  basis 
0*  ccxnpetltlve  examinations,  the  Minister  went  on  to  direct  that 
the  "subject  matter  of  the  examination  in  addition  to  the  general 
and  professional  attainments  must  be  civics  (National  Socialist 
view  of  life),  as  well  as  racial  theory  and  eugenics. 

•"The  national  health -insurance  service  must  see  to  It  that  all 
officials,  employees,  and  laborers,  even  if  they  are  not  to  pam  an 
examination,  acquire  the  necessary  knowledge  of  civics,  racial 
theory,  and  eugenics." 

The  Nationalist  Socialists  were  also  greatly  concerned  about  the 
welfare  of  the  press.  Scandaloiis  elements  were  to  be  eliminated 
and  the  independence  of  the  -press  was  to  be  furthered  by  sub- 
ordination to  the  Minister  of  Propaganda,  and  by  ordering  that — 

"Only  he  may  be  an  editor: 

"(3)  Who  is  of  Aryan  descent  and  not  married  to  a  person  of 
non-Aryan  descent. 

"(7)  Who  possesses  the  qualities  reqiilslte  for  a  task  Involving 
the  exercise  of  a  spiritual  Influence  upon  public  opinion." 

Xren  more  rigorous  were  the  requirements  for  publishers,  stock- 
holders of  newspaper  firms,  the  members  of  boards  of  directors,  and 
employees.  These  must  prove  "their  own  Aryan  descent  and  that 
of  their  wives  *  *  *  up  to  1800."  Newspaper  publlslilng  firms 
were  suppressed  If  their  newspapers  reported  "on  events  In  a  form 
not  conunensurate  with  their  Importance  for  the  public  and  which 
Is  apt  to  give  offense  to  or  to  prejudice  the  dignity  of  the  press." 

The  cinema  was  regtilated  by  the  establishment  of  a  temporary 
piTxi  chamber.  memberstUp  in  which  was  compxilsory  for  all  those 
who  produced,  sold,  or  presented  films  and  for  "film  creators",  a 
comprehenslTe  term  which  included: 

-Production  managers,  stage  managers,  composers,  scenario 
wrtters,  musical  managers,  musicians,  managers  of  photography, 
architects,  camera  men.  sound  masters,  stars  and  minor  artists, 
supers,  and  the  like." 

The  most  far-rea^ilng  measure  taken  to  bend  the  cultural  life 
of  Oermany  to  the  pxirpoees  of  an  exclusive  racialism  was  the 
estaJallshment  on  September  22.  1933.  of  a  Retch  Chamber  of  C\U- 
ture.  with  subdivisions  devoted  to  literature,  the  press,  broadcast- 


ing, the  theater,  music,  and  the  plastic  arts.  Membership  was 
compulsory,  for  the  Minister  of  Enlightenment  and  Propaganda 
ortlered  that  "whoever  participates  in  production,  reproduction, 
spiritual  or  technical  elaboration,  dissemination,  preservation,  sale 
or  commission  of  sale  of  a  cultural  product  must  be  a  member  of  a 
brfcnch  of  the  Reich  chamber  that  appertains  to  his  activity. 

♦^Dissemination  also  means  the  production  and  sale  of  technical 
mfans  fCH-  dissemination." 

trhe  legislation  respecting  the  hereditary  peasantry  Indicated 
tl^  desirability  of  excluding  non-Aryans  from  agricultural  pur- 
suits. In  the  law  of  September  29,  1933.  regulating  peasant  hold- 
ings, it  was  decreed  that  "(1)  only  a  person  of  German  or  cognate 
bipod  may  be  a  peasant;  (2)  a  person  is  not  considered  German  or 
asi  having  cognate  blood  if  his  paternal  or  maternal  ancestors  have 
Jeiwi&h  or  colored  blood  In  their  veins;  and  (3)  the  1st  of  January 
labO  Is  the  day  that  decides  whether  the  premises  of  paragraph  (1) 
obtain.     •     •     •" 

*rhe  stock  and  produce  exchanges  were  likewise  purged  of  non- 
Aryans.  The  V61klscheT  Beobachter,  after  declaring  that  it  was 
not  the  Intention  of  the  Government  to  decrease  the  number  of 
brokers,  went  on  to  say: 

"The  paramount  consideration  was  the  purging  of  the  German 
StiDck  Exchange  of  all  foreign  and  non-Aryan  Intruders  and  making 
tl*  vocation  of  brokers  Into  a  class  of  honest  merchants  who  are 
rUtable  for  their  calling  because  of  their  national  sentiments." 

■Finally,  the  intention  of  the  Government  with  regiu-d  to  non- 
Atyan  business  establishments  was  revealed  In  the  regulations 
respecting  the  expenditure  of  the  sums  received  by  loyal  Aryans 
wi  marriage  lotins.  The  Reich  Minister  of  Finance  ordered  that 
"1  •  •  as  sales  agencies  are  admitted,  •  •  •  only  those 
whose  owners  warrant  that  they  will  always  unswervingly  support 
the  National  Socialist  Government"  a  condition  which,  cotild,  of 
c<^ur8e,  not  be  met  by  non -Aryans. 

MXASXTRKKKNT  OF  VXSSKLS  TTSIlfG  THK  PANAMA  CANAL 

,  The  Senate  resumed  coxisideration  of  the  bill  (S.  2288)  to 
pitjvlde  f<M"  the  measurement  of  vessels  using  the  Panama 
C^nal.  and  for  other  purposes. 
Mr.  COPELAND  obtained  the  floor. 
Mr.  FLETCHER.    I  suggest  the  absence  of  a  quorum. 
'[  The  PRESIDING  OFFICER.    Tlie  clerk  will  call  the  rolL 
Tlie  legislative  clerk  called  the  roll,  and  the  following  Sena- 
's answered  to  their  names: 

A^iams 
A#hurst 
Austin 
Bachman 
Bailey 
Binkhead 
B^bour 
B^irkley 
Benson 
BUbo 
lack 


tir& 


Clark 

Hayden 

O'Mahoney 

Connally 

Holt 

Overton 

CooUdge 

Johnson 

Pittman 

Copeland 

Keyes 

Pope 

Costigan 

King 

EUdrMffe 

l                Couzens 

LaFollette 

Reynolds 

Davis 

Lewis 

Robtn.<ton 

Dickinson 

Logan 

Russell 

.     Dletertch 

Lonergan 

Brhwellenbach 

Donahey 

McAdoo 

Sheppard 

Duffy 

McCarran 

Bhlpstead 

Fletcher 

McOiU 

nmith 

Frazler 

McKellar 

Stelwer 

George 

McNary 

Thomas.  Okla. 

Gerry 

Maioney 

Thoma«.  Utah 

Gibson 

Minton 

Townsend 

Glass 

Moore 

Trammel! 

Gore 

Murphy 

Truman 

Ouffey 

Murray 

Vandenberg 

Hale 

Neely 

Wagner 

Harrison 

Norbeck 

Walsh 

Hastings 

Norris 

White 

Hatch 

Nye 

_ ^« _• 

— «    A-V...    C*^^-^^4 

Biulkley 

Bulow 

Blurke 

Bfirrd 

Btymes 

ciipper 

Qetraway 

^ey 

Ctiavex 

'  Mr.  LEWIS. 

from  Maryland  [Mr.  Tydxncs],  the  Senator  from  Montana 
[Mr.  WhkxlbrJ.  and  the  Senattw  from  Indiana   [Mr.  Van 
Nuts],  who  are  necessarily  detained. 
i  The  PRESIDING  OFFICER.    Ninety-one  Senators  having 
akiswered  to  their  names,  a  quorum  is  present. 

Mr.  COPELAND.  Mr.  President,  in  a  matter  of  such  great 
iliterest,  not  alone  to  the  shipping  interests  of  our  country 
b(ut  to  the  freight-paying  Individuals  of  America,  it  is  heart- 
li-eaking  that  we  can  not  have  more  Members  of  the  Senate 
hiere  to  give  serious  thought  to  the  matter  before  voting. 
This  bill,  if  it  shall  be  enacted  into  law,  will  reduce  the  toll 
:es  of  the  oil  tankers  and  of  the  private  carriers  like 
le  Bethlehem  Steel  Co.  It  will  increase  the  toll  charges 
the  common  carriers,  the  ship>s  which  carry  the  prod- 

fts  of  the  West — the  apples  and  other  fruit  of  Oregon  and 
ashington  and  the  citrus  and  other  fruits  of  California- 
rough  the  Canal  to  the  east  coast.  It  will  also  increase 
n^terially  the  rate  on  cotton  carried  through  the  Canal  to 
ttie  Orient  and  the  Pacific  coast  and  will  increase  the  tolls 

$on  traffic  from  the  Atlantic  coast  to  the  west  coast  and 
e  Orifent. 

This  is  not  a  matter  which  is  without  concern  to  the 
American  producer  or  the  American  taxpayer.    It  Is  a  mat- 
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tcr  of  vital  concern  to  all  those  who  are  interested  in  fairness 
of  governmental  regiilations,  and  in  the  establishment  of 
rates  upon  freight  as  low  as  can  possibly  be  charged. 

A  day  or  two  ago  I  heard  criticism  made  of  the  minority 
report.  Frankly,  I  do  not  consider  that  it  was  fair  criticism. 
In  my  judgment,  the  minority  report  is  well  founded  in  its 
facts  and  conclusions.  Since,  however,  it  has  been  chal- 
lenged, I  desire  to  quote  from  the  testimony  of  the  witness 
of  the  Panama  Canal  organization  who  represents  here, 
through  his  office  as  assistant  comptroller  and  legal  adviser, 
the  Canal  administration.  I  am  taking,  therefore,  a  witness 
who  must  be  favorably  inclined  toward  the  proposed  legisla- 
tion, because  this  measure  has  been  a  pet  of  the  Canal  Zone 
authorities  for  many  years. 

As  was  stated,  repeated  efforts  have  been  made  to  impose 
upon  shipping  this  scheme  of  measurement  of  vessels.  It 
has  been  before  this  body  several  times  since  I  have  been  a 
Member  of  the  Senate.  Indeed,  6  years  ago  I  served  as  a 
member  of  a  subcommittee  to  give  consideration  to  the 
scheme  of  the  Governs  of  the  Canal  Zone  to  impose  upon 
the  shipping  and  upon  the  country  his  pet  idea  about  hov/ 
ships  should  be  measured. 

I  may  say  in  passing  that  it  is  a  very  interesting  fact  that 
the  arguments  which  were  made  6  years  ago  by  the  pro- 
ponents of  the  measure  are  not  the  same  arguments  which 
are  used  today.  Argument  was  made  then  about  the  im- 
propriety of  permitting  deck  loads,  cargo  piled  upon  the  deck, 
to  escape  charges  for  transit  through  the  Canal.  Since  that 
time,  according  to  the  testimony  brought  out,  some  vessels 
have  found  a  way  of  evading  the  clear  letter  and  spirit  of 
the  law  by  using  for  cargo  certain  space  which  should  not  be 
used  if  the  proper  measurement  system  were  applied. 

I  desire  to  be  as  logical  and  orderly  as  possible,  so  I  revert 
now  to  the  testimony  of  Mr.  Smith,  found  on  page  3  of  the 
hearings. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

The  PRESIDING  OFFICER  (Mr.  Lonergan  in  the  chair) . 
Does  the  Senator  from  New  York  yield  to  the  Senator  from 
Michigan? 

Mr.  COPELAND.    I  yield. 

Mr.  VANDENBERG.  Before  the  Senator  leaves  the  sub- 
ject to  which  he  was  previously  referring  I  desire  to  ask,  for 
my  own  information,  a  general  question.  Is  there  no  way 
to  correct  these  occasional  flagrant  circumventions  of  the 
rules  except  by  such  legislation  as  we  are  here  asked  to  pass? 

Mr.  COPELAND.  That  is  a  very  pertinent  and  a  very 
proper  question,  and  one  which  ought  to  be  answered;  and 
I  shall  leave  the  argument  I  had  in  mind  to  reply  to  it  now, 
because  I  had  intended  to  touch  upon  it. 

There  is  a  way  to  correct  these  circumventions.  If  Sen- 
ators will  refer  to  title  48  of  the  Code  of  Laws,  to  section 
1318,  found  on  page  2192  of  the  latest  edition,  it  will  be 
found  that  the  law  now  permits  effective  dealing  with  this 
deviation  from  the  spirit  and  intent  of  the  regulations  which 
are  now  in  force.    I  read  it: 

The  President  is  authorized  to  make  and,  from  time  to  time, 
amend  regulations  governing  the  operation  of  the  Panama  Canal 
and  the  passage  and  control  of  vessels  through  the  same  or  any 
part  thereof — 

And  so  forth. 

The  only  thing  the  President  cannot  do  Is  set  forth  in  a 
section  just  before  this,  section  1315,  where  a  limitation  Is 
placed  upon  any  change  in  the  tolls  charged.  Tlie  President 
must  fix  those  tolls  as  follows: 

The  toUs  shall  not  exceed  $1.26  per  net  registered  ton  nor  be  less 
than  75  cents  per  net  registered  ton. 

That  is  caie  thing  the  President  cannot  change,  except 
within  the  limitations  prescribed. 

Adverting  now  to  the  matter  mentioned  by  the  Senator 
from  Michigan,  no  one  can  condone  any  act  which  has  for  its 
deliberate  purpose  the  improper  evasion  of  the  regulations 
of  the  zone  or  of  the  laws  of  the  United  States.  Yesterday 
very  much  was  made  of  the  fact  that  certain  Japanese  vessels 
had  evaded  the  law  by  manipulating  the  structure  of  the 
vessels,  as  indicated  by  the  picture  of  the  tub  on  the  walL 


I 

Yesterday  the  Senatoij  trwn  Wisconsin  [Mr.  DurrYl  said — 
and  I  quote  from  pageisie  of  the  Record,  first  column: 

I  am  merely  pointing  oiut  what  can  be  done  by  taking  advantage 
of  structural  changes  by  having  openings  made  in  the  decks  of 
certain  of  the  Japanese  ships. 


The  Senator  goes  on,  and  I  wish  to  speak  about  this 
somewhat  in  detail: 

I  understand  they  have  engaged  the  services  of  a  gentleman  by 
the  name  of  Ryan,  who  i$  advising  the  nations  of  the  wcH-ld.  which 
use  the  Panama  Canal,  ttow  they  can  alter  the  struct\ire  of  their 
ships  in  order  to  take  advantage  of  our  peculiar  sltxiatlon  and  get 
a  much  lower  rate.  ■  ^  ......     ♦ 

I  have  here  a  list  of  li  Js^anese  ships  which  are  mentioned  at 
page  105  of  the  Governor's  annual  report  as  having  been  recently 
constructed  to  take  advantage  of  the  rules  which  are  now  In 
existence  and  which  slil|)s  passed  fac  the  flrst  time  through  the 
Panama  Canal  during  the  year  1935. 

The  Senator  from  Oklahoma  [Mr.  Gor«1  yesterday  said 
that  there  are  38  suchi  ships.  There  are  5,000  ships  that  use 
the  Canal.  TO  answer  now  directly  the  question  of  the 
Senator  from  Michiga^  if  there  are  38  ships  or  8  ships  or  2 
ships  whicJi  are  doin^  something  violative  of  the  spirit  of 
the  regulatioxis,  there  is  power  to  deal  with  that  matter,  and 
that  evil  can  be  overpome  without  the  passage  of  this  bill. 
The  bill  proposes  to  drive  a  tack  with  a  16-inch  shell.  A 
tremendous  biU  is  set;  up.  and  the  excuse  for  it  this  year  is 
that  38  ships,  most  bf  them  Japanese,  have  violated  the 
spirit  of  the  law  by  cjutting  into  space  and  making  changes 
which  are  improperJ 

Mr.  GORE.    Mr.  Presidoit 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  jrield  to  the  Sedator  from  Oklahoma? 

Mr.  COPELAND.    t  yield  to  the  Senator. 

Mr.  GORE.  The  $enator  has  again  attributed  to  me  the 
statement,  based  on  that  I  said  yesterday,  that  there  are  38 
ships  transiting  the  tanal  and  paying  tolls  on  less  tonnage 
than  they  ought  to  pay  on,  and  he  has  just  remarked  that  a 
large  number  of  thei^i  were  Japanese  ships.  I  tried  on  yes- 
terday to  set  the  Senator  from  New  York  right  on  that 
point.  I  told  the  Senator  from  New  York  on  yesterday  that 
there  were  38  such  ships,  of  which  I  had  a  list  on  my  desk, 
which  belonged  to  five  American  concerns.  There  was  not 
one  Japanese  ship  among  the  number. 

The  Senator  from  j  New  York  on  yesterday,  and  again  on 
today  appears  deter^nined  to  put  into  my  mouth  a  state- 
ment that  there  wei^  only  38  such  ships.  I  will  enliK^J^ 
the  Senator  on  thalt  point.  During  the  fiscal  year  1934 
there  were  336  American  ships  transiting  the  Canal  and 
taking  advantage  of  I  this  device  to  reduce  their  own  tolls 
on  their  own  vessds.1  There  were  86  American  ships  of  the 
same  character  whic^  did  not  take  advantage  of  this  device. 

Of  foreign  ships  passing  through  the  Canal  in  1934  there 
were  729  which  resorted  to  this  device— I  will  not  say  to 
this  trick— in  order  t<>  reduce  their  own  tolls  and  to  diminish 
the  revenues  which  the  Government  of  the  United  States 
should  have  received  Irom  the  service  It  rendered  those  ships 
There  were  729  foreiin  ships  in  1  year,  and  there  were  334 
foreign  ships  in  thi$  category  which  did  not  avaU  them- 
selves of  this  device  ti)  reduce  their  own  tolls  for  the  service 
rendered  them  by  tha  Government  of  the  United  States. 

I  hope  the  Senator  will  not  again,  through  inadvertence 
or  otherwise,  state  that  my  declaration  was  that  there  were 
only  38  ships  passing  .through  the  Canal  which  availed  them- 
selves of  this  device] and  that  a  large  percentage  of  those 
were  Japanese. 

I  wish  to  say  at  this  point  that  the  Japanese  have  been 
the  least  grievous  offenders  of  all  the  nations  which  sail  the 
seas.  I  have  here  a  statement  that  not  until  last  year  did 
they  commence  vlgorpusly  to  emulate  the  Christian  nations 
of  the  earth  in  this  iJegard.  Until  last  year  they  have  been 
paying  on  94  percent  of  the  tonnage  on  which  they  ought 
to  pay.  England  paid  on  90  percent  and  other  countries  paid 
on  80  percent,  but  ^thin  the  last  year  it  has  gone  down 
below  70  percent.  Vessels  of  all  nations  pay  on  less  than  70 
percent  of  the  tonnage  on  which  they  ought  to  pay  tolls  to 
the  United  States. 

Mr.  COPELAND.  Of  course,  Mr.  President,  I  have  no  de- 
sire to  impute  to  the  Senates  from  Oklahoma  any  statement 
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which  he  did  not  make;  and  tf  I  misquoted  him.  or  if  he 
thinks  I  did,  I  am  sorry,  and  I  apologize. 

Mr.  VANDENBERG.    Mr.  President,  wiU  the  Senator  from 
New  York  yield  to  me? 
Mr.  COPELAND.     I  yield. 

Mr.  VANDENBERG.  The  Senator  from  Oklahoma  did  not 
comment,  however,  on  the  statement  made  by  the  Senator 
from  New  York  that  there  does  exist  a  present  statutory 
power  to  correct  this  situation  without  addiUonal  legisla- 
tion, and  I  should  be  very  much  interested  In  his  comment 
upon  that  proposition. 

Mr.  GORE.  Mr.  President,  I  dislike  to  interrupt  at  this 
pomt.  but  I  shall  be  glad  to  illuminate  that  subject.  That 
is  the  very  point  involved  in  this  whole  controversy. 

The  statute  cited  by  the  Senator  from  New  York — section  5 
of  the  original  Panama  Canal  Act,  the  act  providing  for  the 
opening  of  the  Canal — authorized  the  President  to  fix  tolls  I 
upon  vessels  transiting  the  Canal,  but  provided  that  the  tolls 
should  not  exceed  $1.25  pct  net  registered  ton  and  should 
not  be  leas  than  75  cents  per  net  regist-red  ton.  Within  those 
limits  the  President  could  fix  the  tolls.  But  the  Attorney 
General  held  that  the  words  "net  registered  tons"  referred  | 
to  the  rules  and  regulations  of  the  Commissioner  of  Naviga- 
tion.   So  that  is  a  limiting  factor. 

I  do  not  know  how  familiar  the  Senatw  from  Michigan 
is  with  this  matter,  but  I  will  say  that  there  are  two  systems 
of  measuring  ships,  one  known  as  the  United  States  rules  of 
measurement,  the  other  known  as  the  Panama  rules  of 
measurement,  and,  as  I  stated  on  yesterday,  the  United 
States  rules  have  been  developed  with  a  view  to  cutting  down 
port  charges  on  our  vessels  when  they  go  to  foreign  ports. 
There  is  a  constant  tendency  to  reduce  the  tonnage,  because 
foreign  governments  impose  harbor  charges  on  our  vessels, 
and  they  accept  the  United  States  measurement  in  making 
those  charges. 

The  Attorney  General  held  that  the  words  "net  registered 
ton"  related  to  the  measurement  known  as  the  United  States 
rules.  The  average  ship,  measured  according  to  the  United 
States  rules  of  measurement,  measures  about  70  percent  of 
the  tonnage  which  It  measures  when  the  Panama  Canal 
rules  are  applied.  There  are  sofme  instances  where  a  vessel 
measures  40  percent  less  under  the  United  States  rules  than 
under  the  Panama  Canal  rules. 

I  think  I  can  Instance  a  case  with  reference  to  one  of  the 
tank  ships  about  which  we  hear  so  much.  When  that  ship 
puKs  through  the  Canal  loaded  it  pays  tolls  upon  5J98 
tons.  That  Is  what  it  measures  under  the  United  States 
rules.  5J9t  tons.  It  pays  tolls  on  that  tonnage  at  the  rate 
of  II JS.  When  It  returns  In  ballast  the  same  ship  pays  on 
9M0  tons,  pays  on  1.100  tons  more  when  It  goes  through  in 
ballMt  than  when  It  goes  through  loaded,  because  when  it 
goes  through  in  ballast  it  is  measured  by  the  Panama  Canal 
rules  and  when  it  goes  through  loaded  It  Is  measured  under 
the  United  States  rules. 

The  Senator  realizes  It  Is  a  rerr  complicated  subject:  It 
U  rery  difBcult  to  present  It  in  perspective.  The  trouble  in 
that  this  11.28  referred  to  by  the  Senator  from  New  York  is 
a  limiting  factor,  and  when  the  tonnage  of  the  ship  ascer- 
tained by  the  United  States  rules  is  multiplied  by  11.25,  if 
that  amount  be  less  than  the  amotint  secxired  by  totmage  of 
the  ship  measured  by  the  Panama  Canal  rules  multiplied 
by  $1.20,  then  the  smaller  toll  prevails.  In  other  words, 
whichever  ton  is  the  smaller  governs  the  payment,  and  the 
decision  of  the  Attorney  General  heretofore  referred  to  has 
thrown  the  whole  thing  into  pot;  it  is  not  a  system  now  at 
all.  The  same  ship  passing  through  at  different  times,  by 
slightly  changing  its  structure,  pays  an  entirely  diflerent 
rate. 

If  the  pending  biH  be  enacted,  every  ship  passing  through 
the  Canal  win  pay  a  fixed  toll  on  its  earning  capacity,  on 
its  tonnage,  as  ascertained  under  this  proposed  law.  But 
under  the  existing  plan  the  tolls  vary  with  respect  to  sister 
ships  owing  to  these  trifling  devices  referred  to  on  yester- 
day. I  should  be  glad  if  the  Senator  from  Michigan  would 
ask  me  a  further  questioa. 
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jMr.  FLETCHER.  Mr.  President,  I  think  the  Senator  from 
Michigan  desires  information  as  to  whether  cm:  not  under 
trie  Load  Act  of  1935  the  practice  of  reconditicwoing  the 
st^ps  and  changing  the  structure  of  ships  must  end. 

JMr.  GORE.  Oh,  no;  it  has  no  necessary  bearing  upon  the 
subject  at  all,  because  that  very  law  has  been  applicable  to 
foreign  ships  passing  through  the  Canal  since  1929,  and  to 
o»|r  own  ships  engaged  in  foreign  ccMnmerce.  Since  1929 
this  campaign  of  owners  reducing  the  tonnage  of  their  ships 
by  resorting  to  these  devices  tias  been  under  way,  and  has 
b4en  accelerating  all  the  time.  That  relates  to  the  load- 
litie  law,  and  that  law  was  api^ed  to  our  own  coastwise  ves- 
s^  in  August  of  last  year,  as  the  Senator  suggests;  but  it 
will  have  no  more  effect  in  preventing  the  resOTt  to  this  de- 
v^  by  our  vessels  in  the  future  than  it  has  had  in  preventing 
fdreign  vessels  frwn  resorting  to  this  device.  Let  me  say  to 
U^e  Senator  from  Michigan  that  it  allows  these  vessels  in  a 
Idrge  measure  to  fix  their  own  tolls. 

I  Mr.  VANDENBERG.  Mr.  President,  I  do  not  desire  to  tres- 
pliss  further  on  the  time  of  the  Senator  from  New  York.  I 
stoi^y  wanted  to  know  whether  the  Senator  from  Oklahoma 
a|n*eed  with  the  Senator  from  New  York  that  under  the  gen- 
etal  Presidential  power  to  wliich  he  has  adverted  and  read 
fiom  the  statute,  there  is  existing  authcalty  to  correct  the 
situation. 

Mr.  GORE.  No;  there  is  not.  That  is  due,  I  will  say  to 
the  Senator  from  Michigan,  to  an  opinion  by  the  Attorney 
deneral  which  gave  the  words  "net  registered  tonnage"  a 
leaning  which  the  Congress  did  not  have  in  its  mind  when 
li  passed  the  law.  and  but  for  that  opinion  of  the  Attorney 
General  the  contention  of  the  Senator  from  New  York 
Would  have  been  correct,  and  the  President  governed  by 
circumstances  and  changing  conditions  could  from  time  to 
e  have  clianged  the  tolls  in  order  to  meet  those  changing 
c(>nditions. 

Mr.  VANDENBERG.    Does  the  Senator  from  Oklahoma 
agree  with  the  Attorney  General's  opinion? 

Mr.  GORE.    Oh.  no.    The  hearings  clearly  indicate  that 

the  opinion  of  the  Attorney  General  did  not  correspond  with 

the  piuT>ose  which  Congress  had  in  mind  when  It  passed 

the  law,  and  that  is  evidenced  by  the  testimony. 

I  I  win  say  to  the  Senator  from  Michigan  that  the  President 

llromulgated  the  rules  governing  tolls  in  1913.  Hxlng  the 

ijate  at  $1.20  for  laden  vessels,  and  72  cents  for  vessels  In 

ballast.    There  was  no  complaint  at  the  rules  or  at  the  rate 

'  0f  the  tolli.    But  the  Attorney  General  held  that  wh'»n  the 

11.20  per  ton  based  upon  the  Panama  Canal  measurement 

I  Mceeded  $1.29  times  the  tonnage  measured  under  the  United 

I  $tates  rule,  then  the  limitation  of  $1.29  prevailed  and  limited 

l|he  collection  of  tolls  to  that. 

When  Congress  passed  the  law  it  had  In  mind  pretty  much 

hat  Is  In  the  pending  bill.    The  President  was  given  a  free 

in  his  discretion  to  fix  the  Panama  Canal  tolls  at  any 

Ice  between  $1,25  and  75  cents.    But  this  technical  ruling 

t  "net  reg litered  tons"  meant  tonnage  ascertained  under 

e  United  States  rules  of  measurement  threw  the  whole 

thing  awry.    It  Is  not  a  system  now  at  aU.    It  puts  it  in  the 

ALscretion  of  shipowners  as  to  what  toll  they  will  pay  the 

Qovemment,  Instead  of  allowing  the  Government  Itself  to 

^  the  toUs  under  this  plan.    The  original  plan  of  Congress 

^as  to  have  a  fixed  toll  per  ton  so  that  every  vessel  when  its 

lonnage  was  ascertained  would  know  exactly  how  much  toll 

It  would  have  to  pay.    That  is  not  the  case  now.    In  the  case 

Jf  sister  ships,  as  I  indicated  yesterday,  one  by  cutting  a  slot 
1  the  weather  deck  4  by  18  feet  one  may  take  out  2.000 
ions  from  the  payment  of  tolls,  and  yet  the  space  may  be 
very  Inch  of  it  loaded,  whereas  its  companion  ship  In  whose 
eck  the  hcHe  has  not  been  cut  will  be  obliged  to  pay  for  the 
Entire  space  between  the  weather  deck  and  the  lower  deck, 
Although  it  has  not  got  a  pound  of  freight. 

Mr.  COPELAND.    Mr.  President.  I  am  very  much  obliged 
to  Senators  for  the  addition  they  have  made  to  my  speech, 
Irut  I  hope  this  colloquy  will  not  be  taken  out  of  my  time. 
Mr.  GORE.    I  move  thsit  the  Senator's  time  be  extended. 
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Mr.  COPELAND.  Mr.  President,  I  had  hoped  to  make  an  | 
orderly  speech.  I  really  had  an  outline  which  I  thought 
might  produce  such  a  speech  in  a  limited  time.  But,  of 
course.  I  welcome  all  these  illuminating  additions  to  the 
speech  or  to  the  subject  and  will  proceed  in  all  good  nature. 
The  Senator  from  Oklahoma  has  referred  to  the  opinion 
of  an  Attorney  General.  I  have  been  long  enough  in  public 
life  to  discover  that  attorneys  general  are  sometimes  wrong. 
Even  the  courts  decide  that  their  opinions  are  wrong.  The 
Senator  from  Oklahoma  has  defended  the  weakness  of  his 
bill  by  saying  that  the  problem  cannot  be  dealt  with  because 
an  unnamed,  and  to  me  unknown.  Attorney  General  has  said 
it  cannot  be.  I  am  not  satisfied  with  that  ofifhand  disposal 
of  the  problem.  I  do  not  know  anything  about  law,  but  I 
know  something  about  the  English  language;  if  I  can  read 
the  English  langiiage  and  comprehend  it,  the  law  of  the 
Nation  prescribes  a  way  to  do  away  with  an  evil  which  is 
graprtiically  pictured  by  the  chart  upon  the  wall. 

I  should  like  to  state  further  that  I  gathered,  as  I  listened 
intently  to  the  colloquy,  that  the  Senator  from  Oklahoma 
agrees  with  the  position  which  I  have  just  expressed.  It  is 
the  law,  and  there  is  a  way  of  dealing  with  it,  and  our  rights 
imder  the  law  have  not  yet  been  exhausted. 

I  now  desire  to  return,  if  I  may.  to  my  "muttons." 
Mr.  DUFFY.    Mr.  President,  will  the  Senator  yield? 
Mr.  COPELAND.    I  yield. 

Mr.  DUFFY,  Does  the  Senator  suggest  that  the  Panama 
Canal  authorities  should  ignore  the  opinion  which  was 
handed  down  by  the  Attorney  General  and  follow  the  system 
which  he  says  is  illegal? 
Mr.  COPELAND.  Which  who  says  is  illegal? 
Mr.  DUFFY.  The  Attorney  General  ruled,  and  they  are 
now  operating  imder  that  ruling,  and  have  been  ever  since 
it  was  made. 

Mr.  COPELAND.    I  can  only  say  what  I  would  do  if  I 
were  the  authority  in  charge  of  th?  Panama  Canal.    I  would 
follow  the  law  regardless  of  some  ancient  and  dust-covered 
opinion  by  an  Attorney  OcneraL 
Mr,  GORE.    Mr.  President,  will  the  Senator  yield? 
Mr.  COPELAND.    I  yield. 

Mr.  GORE.  Of  course,  ttie  Senator  knows  that  when  the 
head  of  a  department  calls  on  the  Attorney  General  for  an 
opinion,  and  he  renders  that  opinion,  it  governs  the  coaAuct 
of  the  head  of  that  department.  I  will  try  to  Insert  In  the 
Ricogo  a  statement  by  President  WiUon  on  that  very  point, 
Mr,  COPELAND,  I  remember  very  well  that  my  old 
friend  Governor  Flower,  of  New  York,  once  Mid  to  roe,  "I 
hire  a  lawyer  to  give  the  kind  of  an  opinion  I  want,  and  If 
I  do  not  get  that  kind  of  opinion  from  him  I  fire  him  and 
get  another  lawrer."  It  would  aeem  to  me  that  if  the  Canal 
authorities  would  inquire  of  the  preeent  able  Attorney  Gen- 
eral there  might  be  another  opinion  rendered.  Until  our 
rlghU  under  existing  law  have  been  exhausted  I  think  it  if 
absurd  to  come  here  and  ask  that  the  rulea  be  changed  by 
legal  enactment, 

I  desire  to  flnleh  what  I  have  to  aay  and  then  the  Senator 
from  Oklahoma  can  reply.  It  hae  been  suted  that  there  la 
no  desire  or  need  to  Increase  the  revenue  of  the  Canal.  I 
think  the  proponenu  of  this  bill  have  said  that  the  proposed 
law  will  not  give  any  more  revenue.  Then  the  only  piupoee 
of  the  proposed  law,  as  I  see  It,  is  that  because  somebody  has 
cut  a  hole  in  the  deck  or  added  a  scupper  we  must  brlnir 
out  the  artillery  and  plug  up  the  deck  with  16-inch  ahellt. 
Mr.  President,  I  am  going  to  speak  about  that  pretty  soon, 
and  had  intended  at  the  very  beginning  to  do  so.  I  must 
now  complete  the  discussion  as  it  has  been  changed  by  the 
question  and  comments  just  made. 

I  now  want  to  refer  to  a  positive  statement  made  by  the 
Senator  from  Wisconsin  tMr.  Dttpty].  The  Senator  from 
Wisconsin  said: 

I  understand  that  they  have  engaged  the  services  of  a  gen14e- 
man  by  the  name  ot  Ryan — 

Who  is  advising  about  the  change  of  the  structures. 

I  know  Thomas  Fortune  Rs^an;  and  I  know  Joe  Ryan,  who 
is  the  able  head  of  the  longshoremen;  and  I  know  Major 
General  OHyan,  and  I  know  Ryan  Duffy;  but  I  never  heard 


of  this  particular  Rya|i  until  yesterday,  when  his  name  was 
mentioned  by  the  SenJEitor  from  Wiscwisin.  I  saw  this  Mr. 
Ryan  last  night;  he  ciune  to  my  ofBce  heartbrc*en,  appar- 
ently much  disturl)ed  bver  the  statement  made  by  the  Sen- 
ator from  Wisconsin.!  The  SenatOT  from  Wisconsin  may 
say  that  this  man  wa^  not  the  Ryan  he  meant.  I  said  he 
mentioned  some  Ryani  and  I  know  some  Ryans;  but  this 
man  said  he  was  the  R|yan. 

He  told  me  he  is  a  naval  architect  vrtth  the  full  nsune 
Michael  J.  Ryan,  of  my  city.  I  shall  tell  the  Senate  what 
Mr.  Ryan  said  alx>ut  the  comments  ot  the  Senator  from 
Wisconsin.    This  is  hisi  statement: 

Concerning  the  remarks  made  by  a  member  of  the  Committee 
on  Interoceanic  Canals,  I  must  not  let  the  statement  go  vmchal- 
lenged  that  an  expert  by  ithe  name  of  Ryan  was  engaged  by  for- 
eign shipowners  to  cut  hides  in  decks  and  spilt  with  them  on  a 
50-50  basis  of  the  earning^  saved  by  these  tonnage  manipulatlona. 


Mr.  DUFFY.    Mr.  Prudent 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Wisconsin? 

Mr.  COPELAND.    I  yield. 

Mr.  DUFFY.  Do  I  understand  correctly  that  that  state- 
ment is  being  attributed  Ito  me  in  the  remarks  made  by  me 
yesterday?  i 

Mr.  COPELAND.  I  thjnk  this  Mr.  Ryan  has  put  together 
what  the  Senator  from  Wisconsin  said  and.  perhaps,  what 
others  have  said.    I  am  reading  from  his  letter  to  me. 

Mr.  DUFFY.  I  am  sui^  the  Senator  wiU  agree  with  me 
that  I  said  nothing  aboiit  him  splitting  with  anybody  else. 

Mr.  COPELAND.    The  [Senator  did  not,  but  he  did  say 

Mr.  DUFFY.  I  did  say*  that  he  advised  with  foreign  gov- 
enunents,  that  is.  with  shipbuilding  concerns  particularly  of 
different  countries,  as  to  ^ow  to  beat  this  game;  and  that  is 
my  information.  I 

Mr.  COPELAND.  Veryj  weU.  The  Senator  from  Wiscon- 
sin can  have  a  row  with  l|lr.  Michael  J.  Ryan,  but  he  cannot 
have  one  with  me.  j 

Mr.  DUFFY.  I  ask  thje  Senator  not  to  attribute  to  me 
something  that  I  did  not  pay. 

Mr.  COPELAND.  I  ani  not  attributing  anything  to  any- 
body except  to  Mr.  Michaiel  J.  Ryan,  and  I  am  reading  from 
his  statement.  He  may  liot  have  been  referring  to  the  Sen- 
ator from  Wisconsin  in  ifht^t  he  aays;  I  am  not  advised  as 
to  that;  but  Mr.  Michael  U,  Ryan  Is  a  free  and  Independent 
citizen  of  the  United  SUtiee,  and  if  an  attack  la  made  upon 
him,  be  hae  ft  right  to  hive  aomebody,  eepeclaUr  ft  Senfttor 
from  hie  own  Stftte.  aay  Something  in  hU  behalf.  So  I  am 
giving  inf ormfttlon  which  he  hae  given  to  me. 

Mr,  DUFTY.  The  8en4tor  from  Wisconsin  hfta  no  objec- 
tion to  thftt,  except  thftt  il  do  tftke  exception  to  the  atftte- 
ment  of  the  Senfttor  from  i  New  York  first  ftttrlbutlng  eertftin 
remftrtci  to  me  ftod  then  ifeftdlng  thla  ftfttement  right  ftfter- 
wftrd  to  niAke  it  ftppeftr  Ihftt  it  wae  ftU  ftttrlbutftble  to  the 
remftrkf  I  mftde  rtfUrdftif. 

Mr,  COPELAND,    Anrirftjr,  whoever  Mid  it,  Mr.  Ryftn 

MTt:  I 

If  o  Jspaasse  company  has  iiver  smploysd  ins  to  eut  boles  is  their 


So  thftt  is  the  ftAflwer,  i 

Mr.  UVFFY.  Mr.  President,  win  the  Senfttor  yield  once 
more?  I  did  not  intend  to  ffty  thftt  he  wfts  ft  mechftnlc  ftnd 
cut  holes  in  himself,  if  ihftt  ia  whftt  he  is  trying  to  mftke 
a  fine  point  on.  I  said  he  was  an  adviser  and  had  given 
advice  to  various  shipowpers  as  to  how  they  could  lessen 
their  tolls  by  changes  in  the  structure  of  their  ships. 

Mr.  COPELAND.  SuMWse  I  ask  the  Senator  from  Wis- 
consin, was  he  talking  ab^ut  Mr.  Ryan  advising  the  Japanese 
in  this  matter?  \ 

Mr.  DUFFY.  I  was  advised  by  statements  made  to  me  by 
the  Canal  authorities  an4  by  an  article  in  a  maritime  maga- 
zine— I  think  it  was  the  ijlautical  Gazette;  and  I  believe  that 
the  article  in  the  Nautjical  Gazette  was  written  by  Mr. 
Ryan — as  to  the  methodj^  that  could  be  used  and  which  he 
advised  varioiis  shipowners  to  use  in  order  to  cut  down  their 
tolls  on  ships  going  throi^gh  the  Panama  Canal.  The  Japa- 
nese have  just  this  last  y^  started  on  that  practice. 


< 


■*. 


I 
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i-iz-w^T/^-m^ciciT/^xT  A  T    T>T7nr\'D'n     CT?xrATT?. 
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Mr.  CLARK-   Mr.  President,  will  the  Senator  yldd? 
The  PRESIDINa  OFFICER.    Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Mlsaoarl? 
Mr.  COPILAND.    I  yielcL 

Mr  CLARK.  Whether  Mr.  Ryan  adrlsed  the  Japanese  is 
something  I  know  nothing  about;  but  it  is  a  fact,  is  it  not. 
that  somebody  advised  the  Japanese,  or  they  devised  on  their 
own  motion  and  by  their  own  methods,  a  system  by  which 
under  the  present  scheme  of  measurement  they  have  de- 
feated the  purpose  of  the  United  States  by  cutting  botes  in 
the  decks  of  their  ships  and  by  other  devices? 

Mr.  COPELAND.    I  might  say  now.  to  quote  Mr.  Ryan 

Mr.  CIARy  Let  me  say  to  the  Senator  from  New  York 
It  does  not  make  any  difference  to  me  whether  Mr.  ifichael 
J.  Ryan  advised  the  Japanese  or  who  advised  the  Japanese, 
if  it  be  a  fact  that  these  various  devices  have  been  taken  | 
advantage  of.  as  the  War  Department  and  the  Bureau  of 
Insular  Affairs  contend,  to  defeat  the  true  purposes  of  the 
United  States. 

Mr.  COPELAND.   Once  more,  if  I  may  quote  Mr.  Ryan 

B«r.  CLARK.    Very  well. 
Mr.  COPELAND.    He  says: 

Thli  committee  allege*  the  Japaneee  TesMls  are  taking  advantage 
of  our  nxlea.  when  actually  the  Ji^>anese  steamahlp  omnen  are 
ntuctant  to  "i*^i  any  changes  to  their  TeueJa  that  would  tn  any 
way  cauae  unbarraMment  to  tbelr  diplomatic  relation*  with  our 
cotintry.  even  though  their  national  tonnage  rule*  are  almllar  to 
oura. 

But.  anyway.  Mr.  Ryan  says: 

No  Japanese  ship  ccmpany  haa  evar  emirtoyed  ma  to  eat  holes  m 
their  dec^a — 

And  so  forth. 

Mr.  President,  I  have  no  disposition  to  split  hairs  or  to 
Indulge  in  any  sort  of  nonserious  discussion  of  this  matter; 
It  is  too  vital  to  our  people  for  that. 

Mr.  GORK    Mr.  Presid«it 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Oklahoma? 

Mr.  COPELAND.    I  jrield. 

Mr.  GORE.  Mr.  Ryan  disclaims  in  ttie  letter  that  the 
Japanese  Government  ever  employed  him.  I  do  not  think 
anybody  has  ever  suggested  that  any  government  ever  em- 
ployed him,  but  only  foreign  shipping  concerns.  As  sug- 
gested by  the  Senator  from  Missouri  [Mr.  Cuuucl.  it  may  be 
that  no  Japanese  concern  has  employed  him;  and  I  will  say. 
as  I  said  a  mom«it  ago,  that  the  Japanese  are  the  least 
grievoiis  offenders.  But  Mr.  Ryan,  so  far  as  the  Senator  has 
read  his  letter,  does  not  di-srlaim  that  Italian  concerns  have 
employed  him  to  advise  them  how  to  cut  down  their  toll 
charges.  I  will  say  to  the  Senator  that  this  practice  has 
been  under  way  for  10  or  15  years;  it  is  growing  worse  year 
by  year;  but  nobody  until  recently  has  undertaken  to  lift 
out  of  the  paymoit  of  tolls  more  than  one  deck — the  shelter 
deck  under  the  weather  deck.  It  has  been  repeatedly  stated 
that  by  cutting  certain  botes  in  the  weather  deck  the  space 
between  that  deck  and  the  deck  below  may  be  taken  act 
and  rescued  from  the  payment  of  toUs.  Nobody  has  under- 
taken to  go  to  the  deck  lower  down  than  that  until  Mr. 
Ryan,  as  I  am  reliably  informed,  recently  counseled  an 
Italian  concern  with  a  view  to  exempting  an  additional  deck 
by  making  certain  holes  in  its  decks  or  walls.  There  is  a 
letter.  I  am  informed  by  the  Department,  addressed  to  the 
agents  of  an  Italian  concern  in  which  they  say  that  "your 
Mr.  Ryan"  has  been  in  conference  in  regard  to  your  pro- 
posal to  exnnpt  an  additional  deck;  and  the  Department  ad- 
vised the  Italian  shipping  concern  that  as  a  measure  was 
pending  in  the  Senate  they  would  delay  ruling  on  that  point 
and  they  would  await  the  action  of  the  Senate  and  the 
Congress  of  the  United  States. 

Mr.  COPELAND.  My  defense  of  Mr.  Ryan  related  only 
to  the  Japanese.  I  will  see  him  this  evening,  probably,  and 
then  I  win  find  out  about  the  Italians,  so  that  when  we  re- 
sume this  debate  we  will  know  what  he  has  to  say  about 
his  advice  to  the  Italians.  I  have  not  heretofture  heard 
about  them.  I  do  not  believe  that  was  previously  in  the 
Recou). 
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Mr.  President,  the  purpose  of  this  bill.  I  Judge  from  the 
earnestness  at  its  author,  Is  to  correct  the  evil  which  is  por- 
trayed by  the  chart  on  the  walL  I  have  forgotten  the  num- 
ber he  has  given  me.  but.  whatever  the  number  is,  it  seems 
there  are  many  ships  that  are  evading  the  letter  of  the  law 
in  some  improper  manner.    I  do  not  condone  that. 

I  should  like  to  say  to  the  Senate  that,  in  response  to  a 
responsibility  placed  upon  the  Commerce  Committee  by  the 
Senate,  a  subcommittee  is  studying  the  question  of  safety  at 
s9a.    This  investigation  was  founded  in  the  first  place  on 

306e  dreadful  disasters,  the  Morro  Castle  and  the  Mohawk. 
le  of  the  things  the  subcommittee  has  done  is  to  bring 
ii)to  being  an  advisory  group  of  experts  on  shipping  con- 
striKtion — shipowners,  naval  architects,  merchant  marine 
architects  and  others  who  are  informed,  the  American  Bu- 
reau of  Shipping,  and  several  other  groups.  We  have 
brought  together  many  persons  who  are  experts,  and  they 
huve  already  advised  that  in  the  construction  of  ships  here- 
alter  they  ff^**^"  be  constructed  with,  at  least,  compartments. 
In  the  case  of  the  Mohawk,  which  happened  to  be  a  two- 
cbmpartment  ship,  the  penetration  of  the  side  of  the  ship 
i|i  the  collision  permitted  water  to  rush  in  and  cause  the 
8|ilp  to  overturn.  The  experts  are  now  proposing  that  there 
sliall  be  three  compartments,  and  that  hereafter  in  the 
construction  of  ships  the  compartment  idea  shall  be  used. 
£  the  placing  of  cargo  necessarily  it  will  have  to  be  placed 
tnth  reference  to  that  Improved  method  of  construction  of 

tbe  ship. 

I  A  good  many  shiiw  are  antique;  and  when  we  speak  about 
t^e  American  merchant  marine  I  may  say  that  practicaUy 
$11  of  our  ships  are  antique;  and  unless  we  find  some  way 
tjo  upbuild  the  American  merchant  marine  in  10  years  our 
Hag  will  be  off  the  seas.  At  present  a  tremendous  majority 
of  our  ships  are  more  than  16  or  17  years  of  age.  The  eco- 
nomic life  of  a  ship  is  20  years.  So  it  is  easy  to  see  that  in 
9  or  10  years  we  will  be  practically  without  ship&— certainly 

9afe  ships. 

;  It  may  weU  be  that  in  these  times  of  depression  there  has 
been  anxiety  on  the  part  of  some  American  operators — I  am 
tot  advised  and  I  am  taking  now  at  par  what  the  Senator 
|rom  Oklahoma  says — and  it  may  well  be  that  some  of  our 
^^merican  operators  have  sought  to  increase  the  carrying 
capacity  of  their  ships  in  the  manner  indicated.  Whether 
that  was  done  with  a  view  to  defeating  the  Canal  authori- 
ties in  the  collecUon  of  a  proper  amount  of  t<^ls  I  do  not 

tpaow. 

It  might  well  be  that  it  was  for  a  more  noble  and  worthy 
purpose  than  the  one  indicated.  But  at  any  rate  existing 
law  prescribes  how  the  practice  may  be  overcome.  I  do  not 
believe  the  Senate  should  proceed  seriously  to  the  considera- 
tion of  the  enactment  of  a  general  law  which  applies  to  all 
Ships  passing  through  the  Canal  for  the  sake  erf  reaching  a 
limited  number  of  ships,  which  undoubtedly  will  be  out  of 
commission  very  soon,  because  of  their  evasion  of  the  spirit 
and  letter  of  an  existing  law. 

Having  said  that,  I  shall  return  almost  to  the  place  of  the 
beginning  of  my  remarks.  The  effect  of  the  proposed  law — 
that  is,  if  the  Gore  bUl  is  enacted  into  law— will  be  practically 
Bs  follows.  I  refer  now  to  page  3  of  the  record  of  the  hear- 
ings and  the  testimony  of  Mr.  Smith,  the  Assistant  Comp- 
troller and  legal  adviser  of  the  Washington  office  of  the 
I»anama  CanaL  I  read  a  question  of  my  own  in  the  hearings, 
as  f(rilows: 

I  assume.  Mr.  Chairman,  at  the  proper  time  there  will  be  Inserted 
Jn  the  record  a  schedxile  showing  exacUy  how  It  does  change  the 
revenue  relating  to  certain  lines  and  ahlpe  that  use  the  Canal? 

The  Chaibmajj.  Yes.  sir. 

And  now  we  find  in  the  record,  "The  information  referred 
to  Is  as  fcHlows",  so  I  am  quoting  tn  this  matter  from  an 
authority  on  the  Canal,  from  the  legal  adviser  and  Assistant 
Comptroller  of  the  Panama  Canal  Office  in  the  District  of 
Columbia.  He  recites  what  would  be  the  effect  of  this  bill 
if  pnty't.Pri  into  law.  His  statement  is  founded  upon  the 
theory  that  when  the  law  is  applied  it  will  be  at  the  90-cent 
rate.  If  the  rate  is  left  at  $1.  the  figures  will  be  different, 
but  the  relative  effect  will  be  the  same. 
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Referring  to  the  table  we  find  there  would  be  a  reduction 
in  tolls  as  follows: 

TANKXB    GROUP 

The  tanker  group  is  that  group  of  vessels  carrying  oil. 
In  a  sense  they  are  Uke  the  trucks  we  see  upon  the  high- 
ways. These  ships  are  constructed  with  reference  to  the 
carrying  of  this  fiuid.    There  would  be  a  reduction  in  tolls 

as  follows:  ^^     «i.     j     j 

For  the  Standard  Shipping  Co..  which  is  the  Standard 
Oil  Co.  of  New  Jersey,  the  reduction  would  be  $135,000 
annually;  for  the  Standard  OU  Co.  of  California.  $85,000  an- 
nuaUy:  for  the  Sun  OU  Co..  $78,000;  for  the  Union  Oil  Co. 
of  California,  $42,000;  and  for  miscellaneous  tanker  lines. 
$238,000.  That  is  a  total  reduction  of  $578,000  a  year  taken 
out  of  the  receipts  of  the  Canal  and  given  as  benefits  to  the 

oil  carriers. 

Mr.  DUFFY.    Mr.   President,  will  the  Senator  yield  at 

that  point? 

The  PRESIDING  OFFICER.  Docs  the  Senator  from  New 
York  yield  to  the  Senator  from  Wisconsin? 

Mr.  COPELAND.    I  yield. 

Mr.  DUFFY,  I  invite  the  attention  of  the  Senator  to  the 
fact  that  at  page  106  of  the  printed  hearings  it  is  shown 
that  970  vessels  transited  in  ballast  and  of  these  435,  or  less 
than  45  percent,  were  tankers,  while  523.  or  54  percent, 
were  of  the  general -cargo  group,  the  remaining  1  percent 
being  passenger  vessels;  so  the  vessels  would  receive  beneflte 
not  because  they  happen  to  be  tankers  but  because  they  go 
through  in  ballast. 

Mr.  COPELAND.    If  the  Senator  has  any  comfort  In  that 

statement,  I  am  glad  of  it. 

Mr.  GERRY.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  jrield  to  the  Senator  from  Rhode  Island? 

Mr.  COPELAND.     I  am  glad  to  yield. 

Mr.  GERRY.  I  was  wcmdering  if  the  Senator  could  tell 
me  how  many  of  all  these  vessels  were  of  foreign  companies 
and  how  many  of  the  tankers  were  of  foreign  companies. 

Mr.  COPELAJJD.  I  think  I  can  give  the  Senator  some 
information  on  that  matter  in  a  moment,  if  he  will  bear  with 
me. 

Mr.  GERRY.  I  do  not  wish  to  interrupt  the  trend  of  the 
Senator's  remarks. 

Mr.  COPELAND.  I  will  give  the  figures  now.  Of  vessels 
of  the  United  States  registry  the  percentage  of  decrease  in 
tonnage  would  be  17,  and  of  the  foreign  vessels  19.  so  it  is 
practicaUy  the  same. 

It  is  not  alone  the  oU  carriers  which  would  benefit.  On 
page  4  of  the  hearings,  taking  the  statement  of  Mr.  Smith, 
we  find  material  reductions  to  the  Calmar  Line,  which  is 
a  Bethlehem  Steel  industrial  carrier.  We  find  a  further  re- 
duction to  the  Ore  Steamship  Co.,  which  is  also  a  Bethlehem 
Steel  Line. 

The  point  I  am  trjring  to  make  clear  is  that  by  the  wording 
of  the  biU  very  large  reductions  in  tolls  wUl  be  given  to  the 
tankers,  which  are  private  concerns,  and  to  vessels  owned 
and  operated  exclusively  in  the  private  carriage  of  goods 
and  not  as  common  carriers. 

In  contradistinction  to  the  benefits  derived  by  the  oil  car- 
riers and  by  the  private  carriers,  we  find  a  material  increase 
in  the  tolls  which  we  wiU  charge  the  common  carriers.  For 
instance,  according  to  this  report,  the  Luckenbach  Line,  the 
American-HawaUan  Line,  the  Arrow  Line,  the  Shepard  Line, 
the  Isthmian  Line,  the  Argonaut  Line,  the  Panama  Pacific 
Line,  the  Grace  Line,  and  the  DoUar  Line,  and  others.  wiU 
be  burdened,  at  a  90-cent  rate,  by  additional  tolls  amounting 
to  $706,000  a  year.    TTiat  is  at  a  90-cent  rate. 

The  supposition  of  the  appUcation  of  a  90-cent  rate  is 
founded  upon  the  letter  in  the  record  frwn  the  Secretary  of 
War  saying  that  if  the  biU  is  passed  he  wiU  urge  the  Presi- 
dent to  fix  the  rate  at  90  cents.  No  one  knows  that  that  wiU 
be  done;  but  if  it  is  fixed  at  90  cents,  these  common  carriers 
WiU  have  to  pay  $706,000  more  than  they  have  to  pay  today; 
and  if  it  is  a  dollar  rate,  it  wiU  be  about  $800,000  or  more. 

Mr.    VANDENBERO.    Mr.    President,    wiU    the    Senator 

yield? 

Mr.  COPELAND.    Certainly. 
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Mr.  VANDENBERO.    Arej  these  the  same  carriers  which 
already  are  in  such  precarious  financial  condition  that  Con- 
gress is  being  asked  for  legislation  in  connection  with  them? 
Mr.  COPELAND.    They  are. 

Mr.  VANDENBERO.  Thi^  will  be  an  additional  burden  to 
be  put  upon  them?  j 

Mr.  COPEIiAND.  Yes.  Qf  course,  we  are  not  seeking  to 
pay  any  subsidy  to  the  intenioastal  lines,  the  protected  Unes; 
but  many  of  the  ships  in  duestion  are  in  the  group  men- 
tioned by  the  Senator  from  Michigan.  There  would  be  then, 
if  we  ever  passed  a  subsidy  biU,  the  need  of  a  somewhat 
greater  operating  subsidy,  in  view  of  the  fact  that  some 
would  suffer  losses  by  reasonj  of  tolls  paid. 

Mr.  VANDENBERO.    So  jn  that  instance  we  would  take 
money  out  of  the  Treasury  to  pay  the  subsidies,  lo  pay  it  to 
the  shipinng  lines  so  they  c^uld  pay  it  back  to  the  Treasury 
through  increased  tolls? 
Mr.  COPELAND.    That  id  correct. 

I  have  been  quoting  a  witjness  brotight  here  to  defend  this 
WU.  His  testimony  indicates  that  the  common  carriers 
operating  through  the  Panajtna  Canal  wlU  have  imposed  upon 
them  an  additional  burdeii  of  $700,000  or  $800,000  a  year. 
As  a  matter  of  fact,  som^  figures  which  have  been  given 
me  indicate  that  the  flgilres  wiU  be  very  much  greater; 
but  anyhow,  the  additional  burden  will  be  in  the  neighbor- 
hood of  a  million  doUars  a  year. 

Just  what  does  that  mean  to  the  shippers  of  the  country? 
It  means  that  on  the  prodiicta  of  the  potato  growers  <rf  New 
England  and  the  apple  gnawers  of  New  York  and  the  fruit 
producers  of  New  Jersey  aiijd  the  cotton  raisers  of  the  South, 
representing  all  the  Southjem  States  where  cotton  is  pro- 
duced, and  likewise  on  aiutomobUes  made  in  Detroit,  or 
wherever  they  may  be  made,  on  all  shipmMits  made  through 
the  Canal  in  common  carriers  there  wiU  be  additional  tolls 
amounting  to  in  the  neighb<)rhood  of  a  miUion  doUars  a  year. 
Of  necessity  that  means  thfat  the  rates  upon  freight  wUl  be 
increased.  i 

I  hasten  to  answer  the  Q^uestion  which  the  Senator  from 
Wisconsin  [Mr.  Dtjtfy]  is  iabout  to  ask,  which  is,  Has  the 
Senator  from  New  York  seefa  any  evidence  of  carriers  lower- 
ing the  rates  when  the  toU|  were  decreased?  Even  though 
I  answer  that  question  "yes"l  I  shall  not  f  aU  to  say  that  when 
there  is  some  excuse  for  an  ^crease  in  rates — and  there  cer- 
tainly wlU  be  here— there  is  pure  to  be  demanded  an  increase 
in  freight  rates;  so  that  is  Ithe  answer  to  the  question  the 
Senator  has  in  his  mind.       1 

Mr.  DUFFY.    Mr.  Presiden^.  wiU  the  Senator  yield? 
The  PRESIDING  OFFICER.    Does  the  Senatca:  from  New 
York  yield  to  the  Senator  fro^  Wisconsin? 
Mr.  COPELAND.    I  yield.   1 

Mr.  DUFFY.  The  table  \fhlch  was  put  in  the  Record 
yesterday,  appearing  on  pag^  819,  as  to  the  five  American 
lines,  showed,  as  the  Senatot  said,  that  the  toUs  paid  by 
them  have  been  reduced  ov^  the  course  of  a  year  some 
$710,000  as  a  result  of  reconditioning  their  ships.  Does  the 
Senator  agree  that  it  is  a  fair  statement  that  if  this  law  shaU 
be  enacted,  and  the  90-cent  liate  shaU  be  put  into  effect  as 
expected,  the  tolls  charged  to  these  American  lines  wiU  not 
be  as  great  as  they  were  before  the  lines  recently  recondi- 
tioned their  ships?  / 

Mr.  COPELAND.  Pertiaps;  but  we  are  considering  a  rule 
that  never  works  both  ways.  I  am  utterly  opposed  to  the 
evasion  of  the  law,  if  there  is  such.  I  do  not  want  the  law 
to  be  evaded.  I  cannot  condone  any  evstsion.  I  cannot 
excuse  anybody  who  deUbe^-ately  does  it  or  attempts  to  do  it; 
but  I  desire  to  know,  and;  it  has  not  yet  been  explained  to 
me.  whether  the  reason  Ifor  the  chajige  indicated  in  the 
pictured  tub  shown  on  thi  waU  was  for  the  purpose  of  eva- 
sion of  the  toUs.  or  for  tile  purpose  of  increasing  the  earn- 
ing capacity  of  the  ships.  I 

I  have  not  been  told  thit;  but,  anyhow,  no  matter  what 
has  happened  in  the  past.\no  matter  whether  or  not  there 
have  been  evasions,  if  this^  biU  shaU  be  enacted  there  wUl 
be  an  increase  of  freight  ^tes  upon  general  cargo,  repre- 
senting the  products  of  the  factory,  of  the  farm,  and  of  the 
plantation  and  of  the  garden  and  of  the  orchard.    There 
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wni  b^  tncre«*ed  frdiht  rrnU*.  because  there  mu-t  be  found 

.  w.y  to  l»y  the  toIU.    That  !•  ^^^^^'    ^^  .,_^  ^^ 

Ur.  DAVIB.    Mr.  PrmUitni,  how  much  of  an  uiereMt  wui 

^^M^.COreLAJtD,    In  the  neighborhood  Of  •  million  doltort 

•  ?l?'FrMt4*nt,  the  wane«e  »? J^  »  ^-^  ^J^Jit'SL 
twm  r\ti»  t#»tJmony  I*  from  the  rmmth  or  pen  of  •  wwoeie 
of  ih^t  uruix/fMmte  of  lh«  bill  ..i„.«.4 

n\LJIn.  futile  to  d»*iw-  ^U  the  problenw  whksh  we  filjted 
U,  thu  qur»u«n.  but  w«  might  Miy  »  UH  »»»**^  •»''»»" J, 3i^ 
Itr.  which  WM  eniphiMi/ed  by  the  iewujf  '^^jn  0»^»5^ 
(Mr  OoiEl  in  hu  colloquy  e  Uttle  while  MO.  When  it  fomee 
U)  rarmng  capacity  thi»  bill  u  awfully  good  to  the  oil  car- 
hew  and  the  ibipe  of  the  great  iteel  companlee.  That,  of 
Sl^^  rarely  V  coincidence.  My  friend  from  WUconein 
I  Mr  Durrvl  a  Uttle  while  ago  Ulked  about  cargo  ihlpe  com- 
ing beck  in  ballast.  There  are  mighty  few  cargo  ships  that 
come  back  In  ballast.  They  cannot  afford  to  operate  In  that 
way  It  takes  a  two-way  traffic  t)  make  any  sort  of  trans- 
portation a  financial  success:  but  this  bill  deliberately  pro- 
vides, on  page  2.  that  the  rate  of  tolls— 

On  TCMelB  in  baU»et  without  paanengera  or  <»rgo  »haU  b«  less 
than  the  rate  of  tolls  tor  vewelB  with  paaaengera  or  cargo. 

Show  me  any  vessels,  common  carriers,  that  go  through 
the  Canal,  that  have  not  passengers  aboard.  They  may  not 
have  much  cargo,  but  they  have  passengers.  They  do  not 
get  any  relief;  but  the  ships  owned  by  the  great  oU  com- 
panies of  America  and  the  great  steel  companies  of  America 
come  back  in  ballast,  of  course.  They  are  engaged  in  a  one- 
way traffic,  and  they  can  make  enough  profit  in  a  one-way 
traffic  so  that  they  do  not  care  whether  they  bring  back 
anything  or  not.  That  is  not  so  of  the  common  carrier. 
No  man  can  run  a  railroad  or  an  electric  line  or  a  bus  if 
his  traffic  is  all  in  one  direcUon.  He  could  not  get  enough 
revenue  out  of  a  one-way  traffic  to  finarice  his  operations. 

So  here  we  have  deliberately  written  into  the  bill  protec- 
tion of  these  great  companies  so  that  they  shall  not  be 
charged  the  mfl-g^Tnum  tolls  when  their  vessels  come  back  tn 
ballast;  but  if  a  general  cargo  or  a  combination  ship  comes 
through  the  Canal,  if  it  has  one  passenger  aboard,  it  pays 
Its  toll;  and  those  tolls  nm  Into  eiwrmous  sums.  Some  of 
the  lines  running  regularly  through  the  Canal  pay  as  much 
as  a  million  dollars  a  year. 

Nobody  has  complained  about  the  receipts  of  the^nal. 

-^    proponents 
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Nobody  has  asked  for  more  income  for  it.    The 

of  the  bill  do  not  contend  that  this  measure  would  produce 

more  income:  but,  foraooth.  because  aomebody  hu  a  tub  like 

that  pictured  over  on  the  wall,  and  has  resorted  to  some 

impropriety,  all  the  shipping  interests  of  the  world,  and 

paruculariy  the  ahlppinc  Interests  of  our  country,  are  to  be 

penalised. 

Mr.  President.  I  am  not  going  to  say  anything  more.  I 
have  told  the  story,  and  I  think  I  have  told  it  accurately. 
I  hope  this  bUl  wUl  not  pass.  It  is  too  bad  that  the  argu- 
menu  pro  and  con  could  not  be  absorbed  by  a  Senate  much 
occupied  with  other  things.  I  do  not  blame  any  Senator 
for  not  h*>«"g  here  when  every  measure  is  discussed.  I  know 
how  busy  my  office  is.  I  could  be  engaged  In  the  public 
service  every  minute  if  I  never  came  to  the  Senate  Cham- 
ber, and  I  know  Senators  are  actively  occupied  elsewhere. 
But  it  is  not  fair  or  Just  or  statesmanlike  to  pass  a  bill,  the 
effect  of  which  is  to  relieve  the  burden  of  the  private  car- 
riers of  our  country  and  impose  a  tremendous  added  burden 
upon  common-carrier  shipping  which  is  already  distressed. 

I  should  be  perfectly  willing  to  do  this.  I  am  sorry  the 
Senator  from  Oklahoma  [Mr.  Ooas]  is  not  on  the  floor. 
This  bill  has  a  second  section  to  which  I  shall  now  refer. 

This  measure  is  remarkable  in  Its  approach  to  the  subject. 
The  first  section  sets  up  the  new  standard  erf  measurement 
The  the  eecond  section  says: 

The  President  U  authorlaed  to  appoint  a  special  committee — 

To  Study  the  rules  for  the  measurement  of  vessels. 
It  would  seem  to  me,  having  been  brought  up  in  the 
"horse  and  buggy"  days  of  American  history,  that  the  cart 


i|  before  the  hone.  If  a  study  Is  to  be  made  of  this  ques- 
tion, it  ought  to  be  done  before  the  proposed  legislation  le 
£acted,  I  have  no  objection  in  the  world  to  such  a  study, 
Hot  because  it  would  defer  action,  but  because  it  is  a  subject 
Which  deserves  study,  and  it  needs  study  in  the  light  of  re- 
dent  tdrances  in  shipping  construction  and  operation. 

Mo  mon  ve««*ls  will  be  constructed  of  th«  lyp«  nt  the  tub, 
That  trpe  tti  v<wm«1  i/»  ««n^  ttfrtrvtnr.  Ws  htui  «o  p<ts»  load- 
|n«  laws  to  mak*  sure  thai  top-heavy  arlM  of  that  typ»  should 
iot  turn  over  or  sink;  but  the  v«mm«U  hereafter  constructed 
to  American  shipyards  will  be  built  ac^wdlng  to  itiindards 
Jrhich  make  for  freater  safety  at  sea.  and  that  yuMht  U)  be 

done. 
Those  who  travel  in  ships  are  always  In  danger  of  their 

^ves. 

Every  precaution  should  be  taken  by  every  government,  m 
{  see  it.  to  make  cerUin  that  all  common  carriers  are  so 
constructed  that  the  maximum  of  safety  Is  provided  for ;  and 
that  is  what  will  be  done  in  the  building  of  ships  in  the 

'  futu'>e. 

Mr.  President,  let  us  enact  the  second  part  of  the  bill,  I 
understand  the  Senator  from  North  Carolina  [Mr.  B\n.rrl 
has  offered  an  amendment  proposing  that  we  do  exactly 
what  I  am  suggesting  here  now,  that  we  let  the  President 
appoint  this  committee  to  study  the  question.  Then  every- 
ithing  can  be  determined,  not  alone  how  the  ships  should  be 
measured,  but  also  the  sort  of  ship  which  should  be  per- 
mitted to  transit  the  Canal,  and  likewise  the  exact  ques- 
tion of  the  tolls  to  be  charged  can  be  worked  out  so  that 
the  carrying  charges  of  the  Canal  and  the  retirement  of 
bonds  and  aU  that  sort  of  thing  may  be  provided  for  in 

detail. 

Committees  of  the  Congress  have  worked  for  years  upon 
proposals  like  the  one  now  pending,  as  I  said  in  the  begin- 
ning of  my  remarks,  but  we  never  got  anywhere  with  the 
matter.  11  past  bills  have  been  as  bad  as  the  one  before 
us  I  am  not  surprised  that  the  Congress  got  nowhere  with 
the  proposed  legislation.  But  the  Senator  who  has  written 
the  bill  proposes  in  the  second  section  a  study  of  the  ques- 
,Uon.  and  that  is  what  I  should  Uke  to  see  take  place.  If  that 
study  shows  that  the  arguments  which  I  have  tried  to  pre- 
sent are  wrong,  and  the  committee  so  decides,  I  shall  be 
glad  to  throw  up  my  hands  and  say  that  I  have  been  wrong. 
1  On  the  other  hand,  the  ccmunittee  may  determine  that  such 
'  legislation  would  be  an  Invasion  of  the  rights  of  those  who 
have  freight  to  carry  upon  ships  and  those  who  operate  the 
ships.  In  either  event  the  committee  would  bring  us  the 
conclusions  which  would  permit  us  to  deal  wisely  with  the 

problem. 

I  hope  the  bill  may  be  amended  so  that  this  proposed  study 
may  be  made  and  the  facts  determined,  in  order  that  we 
may  proceed  InteUigently  in  the  matter.  Otherwise  I  would 
say  that  by  all  means  the  bill  should  be  defeated. 

Mr.  REYNOLDS.    I  suggest  the  absence  of  a  quorum. 

•n^e  PRESIDINQ  OPPICKR.    The  clerk  will  call  the  roll. 

The  leglslaUve  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Hayden 
Bolt 
Johnson 
Keyea 

King 

La  Follette 

LewlB 

Lo«an 

Lonergan 

McAdoo 

McCarran 

McQUl 

McKellar 

McNary 

Maloney 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norbeck 

Norrls 

Nye 


Adama  Clark 

Ashuivt  Connally 

Austin  Coolidge 

Bachman  Copeland 

BaUey  Costlgan 

Bankhead  Couxens 

Barbour  Davla 

Barkley  Dlcklnaon 

Beoaon.  Dleterlch 

BUbo  Donahey 

Black  I>"ffy 

Bone  Fletcher 

Borah  Fraaler 

Brown  George 

Bulkley  Oeiry 

Bulow  Oltoeon 

Burke  OlaM 

Byrd  Oart 

Byrnes  Ouffey 

Capper  Hale 

Caraway  Harrison 

Carey  Hastings 

Clxaves  Hatch 

The  PRESIDING  OFFICER.    Ninety-two  Senators  having 
answered  to  their  names,  a  quorum  is  present. 


O'Mahoney 
Overton 

Plttman 

Pope 

Radcllffe 

Reynolds 

Robinson 

Ruseell 

Schwellenbach 

Sheppard 

Ships  tead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas.  Utah 

Townsend 

Trammell 

Truman 

Tydlngs 

Vandenberg 

Wagner 

Walsh 

White 
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Mr,  SCHWELLENBACH  obtained  the  floor. 

Mr,  DUFFY.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  SCHWELUnfBACH,    I  Meld, 

Mr,  DUFFY,  The  Senator  from  Washington  has  kindly 
Melded  *o  that  1  may  place  in  the  Rscose,  )n  conneeilon 
with  the  dincMMtitm  ot  the  pending  bill<  a  table  which  gives  a 
list  by  nafTio  nt  the  22  Japanese  vmmU  of  the  af»-foot  tfV 
whUfh  u*e  the  fanama  Canal,  ind  whl«h  are  now  btlni  of 
hsve  recently  been  reooDdiiloiied  in  order  to  etotala  a  r«' 
ductlon  in  toll  charMi.  .    _    .    .  „ 

Th<*  nr*i  two  ships  on  the  list  are  the  f  n^toftd  Mam  and 
the  Aden  Maru.  The  Kngland  Mam  has  already  transited 
the  Canal  after  being  reconditioned.  She  formerly  paid 
$6,336,  but  now  payi  M.360,  a  saving  on  each  tranult  of  $086. 

I  ask  unanlmoue  coneent  that  thi«  table,  giving  the  83 
Japanese  *hip«  by  name,  be  ineerted  in  the  Record. 

There  being  no  objection,  the  table  wa«  ordered  to  be 
printed  in  the  Rxcou),  aa  follows: 
List  of  22  Japanese  vessels  of  the  SiS-foot  type  using  the  Canal 

u>hich  are  being  reconditioned  to  secure  reduction  in  tonnoQ't 

and  tolls  charges 
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Vaasel 


I. 
2. 


England  Maru 

Aden  Maru 

Capetown  Mara 

4.  CbiDS  Maru 

6.  Denmark  Mara 

6.  Holland  Maru 

7.  India  Maru 

8.  Italy  Maru 

9.  Jufuku  Mara ...— 

10.  Norwav  Mara 

11.  Ohio  Maru 

IX  Pacific  Mara 

13.  Scotland  Mara 

Spain  Maru 

8we<len  Maru ... 

Thames  Maru — . 

Chile  Maru 


14 
15 

18 
17 


United 
SUtes 
equivaleot 
before 
recoDdi- 
tionlBg 


4.308 
4,2M 


18.  Olaspow  Mara 


19. 
20. 
21. 


Franc*  Mara.. 
Kofiiku  Mara. 
Naples  .Mara.. 


22.  Belgium  Mara. 


rnltwl 

Sutee 

equivalent 

after 

reooodl- 

Uonlng 


3,624 
3,028 


Percent- 
age 

de 


1&.1 
14.3 


NOTK.— This  shows  that  the  reduction  secured  amount?  to  approTimately  600  tons 
for  each  ship  or  approximately  15  percent.  The  first  two  have  already  transited  the 
Canal  after  beint:  recwndllioned  with  the  result  as  shown.  That  is  the  England  Maru 
forn.crly  I>ald  on  4,J68  at  $1.25-$5,335.  now  pays  on  3.834  at  $l,25-$4.350,  saving  $985 
•very  transit. 

TH«  AMERICAN  LIBJRTT  LXAGT71 

Mr.  SCHWELLENBACH.  Mr.  President,  on  Saturday  eve- 
ning of  this  week  there  will  take  place  here  in  the  city  of 
Washington  for  the  first  time  a  banquet  of  a  national  organ- 
ization of  which  the  American  people  have  heard  a  great 
deal  in  the  last  year  and  a  half.  There  will  be  as  the  guest 
speaker  of  that  meeting  a  very  distinguished  American,  and 
undoubtedly  the  meeting  will  attract  attention  throughout 
the  country.  In  view  of  that  fact.  I  have  the  feeling  it  may 
be  desirable  that  we  place  In  the  Ricord  of  this  body  some 
of  the  facts  concerning  the  membership  of  that. organization, 
some  of  the  sources  from  which  its  money  comes,  and  some 
of  the  governmental  activities  of  its  most  prominent  mem- 
bers. I  do  this  In  order  that  when  this  organization  on 
Saturday  night  pronounces  in  the  radio  broadcasts  to  the 
Nation  its  desire  to  save  the  Nation  from  the  dire  conse- 
quences of  the  efforts  of  this  administration  the  people  of 
the  country  may  be  able  to  determine  whether  or  not  the 
membership  of  that  organization  is  sincere  in  the  things  it 
professes. 

I  have  in  my  hand  a  little  pamphlet  which  is  entitled 
"Pacts  About  the  American  Liberty  League",  an  official  docu- 
ment printed  by  the  league,  and  from  it  I  have  taken  a  state- 
ment which,  I  believe,  most  favorably  to  the  league,  states 
the  professed  aspirations  and  hopes  of  the  league  itself.  I 
quote  it: 

The  American  Liberty  League,  an  organization  of  patriotic  Amer- 
icans, is  a  liberal,  constructive  body,  formed  to  do  Its  part  In  Its 
attempt  to  solve  our  naUonal  problems  to  help  bring  about  btisl- 
ness  recovery,  reduce  unemployment,  and  improve  the  living  con- 


dition* of  tbe  Average  man.  It  heldi  that  the  preetrretkm  ot 
human  ri«ht«  i«  neoetMry  to  the  malntwianoe  of  •njr  tubto  form 
of  govwnment  It«  ob)Mrt  i»  to  provide  for  the  rtnU  fttid  me  of 
th*  Amwirtn  people  •«  opporHufiny  to  offnet  the  inHuttte*  of 
MiOAb  group*  Mid  to  pna0rit$  M  MMMweding  g«i«eUoft«  the  pria- 
0ipt««  (jt  the  Dt«ler«ifcfi  of  lttd«jpettdef»««  end  the  Oohellttitkrfl, 

That  ie  the  utM-mvim  dWlafatlon  of  iht  Amtrtcafi  Ute- 
9rtf  LMftie  le  to  ltd  purpoiM  and  ote)#oU,  It  wuor$%niaMd, 
Moordmi  to  thii  ptmphlfi,  lbfU9v§.  in  AuftiM  of  im,  uid 
•inee  that  iifne  It  hid  priniid  for  the  Amwloan  |M»|Hd  and 
dietributdd  through  the  malli  and  in  varloiw  wafi  a  laffo 
number  of  pamphleu,  X  tht^  the  Itdt  one  leeuatf  wm  no, 
01  or  »a.  X  have  read  aU  the  toamphletd  m  X  have  seen  thtm 
from  time  to  time,  and  X  wanti  to  lay  that  they  are  vtry  well 
written,  a«  they  ihould  be  veiy  well  written,  elnce  the  chief 
publicity  man,  the  head  of  ithe  organlaaUon,  Mr,  JoueU 
Shouse,  received  eome  $64 XM)^  laet  year;  and  the  McUUnt 
publicity  man,  a  Mr,  Murphy,  I  received  II.IM  a  month;  and 
his  aeaieUnt,  Mr,  Kirby,  $466  d  month.  I  should  eay  that  the 
three  genUemen  with  aU  thjelr  abrity  and  their  talenU 
should  put  out  very  fine  high^laes  publicity,  and  they  have. 

Seme  of  the  subjecte  upon  jwhlch  this  group,  which  says 
it  desh-es  to  protect  the  Amerilam  people  against  the  interest 
of  selfish  groups,  seeks  to  adv^e  the  American  public  can  be 
seen  from  some  of  the  pamphlets  it  puts  out.  I  give  a  few 
examples.  They  write  a  pamphlet  on  economic  security,  one 
on  the  bonus,  one  on  inflatiod,  one  on  the  holding-company 
bill— Price  Control,  the  Labor  Relations  Bill,  the  Parmer's 
Loan  Bill,  the  T.  V.  A.  Amendments,  the  Revised  A.  A.  A. 
Amendments,  Potato  Controlj  Consumer  and  the  A.  A.  A., 
A.  A.  A.  and  Our  Form  of  trovemment,  the  Duty  of  the 
Lawyer  in  the  Present  Crisis.! 

Those  are  just  a  few  of  thej  titles  of  the  books  which  Mr. 
Shouse,  at  the  rate  of  $54.0001  a  year,  is  publishing  and  dis- 
tributing to  the  American  people  as  coming  from  an  organi- 
zation which  has  as  its  purpose  the  preservation  of  the  prin- 
ciples of  the  Declaration  of  liidependence. 

I  think  it  is  well,  in  view  if  the  widespread  distribution 
of  this  literature,  that  we  should  know  who  Is  financing  this 
organization.  During  the  yekr  1935  the  organization  re- 
ceived either  in  the  form  of  direct  contributions  or  of  loans 
a  total  of  $433,175.40  for  theii  annual  campaign  fund- 
Mr.  MINTON,    Mr.  Presidebt.  will  the  Senator  yield? 

Mr.  SCHWELLENBACH.     ij  yield. 

Mr.  MINTON.  Is  this  Lib€^y  League  which  the  Senator 
is  speaking  about  the  same  thing  as  the  Association  for  the 
Support  of  Jouett  Shouse? 

Mr.  SCHWELLENBACH.  There  has  been  some  doubt, 
I  might  say  to  the  Senator,  just  what  would  be  the  source 
of  the  living  for  Jouett  Shouke  if  his  old  friends  who  were 
with  him  in  the  repeal  of  the  eighteenth  amendment  had 
not  formed  this  particular  le4g:ue.  However,  I  do  not  think 
the  Senator  need  to  worry  abbut  Mr.  Shouae.  He  la  getting 
along  very  nicely  on  $54,000  ai  year. 

What  were  the  sources  ofj  the  money — $4SS.000 — during 
this  last  year?  It  Is  of  pakicular  interest  that  of  that 
$483,000  a  total  of  $270,548  cake  from  the  Du  Fonts  or  their 
affiliates,  the  General  Motor^  Corporation,  or  concerns  or 
individuals  having  connection|s  with  the  Du  Pont  organiza- 
tion. I  wish  to  read  some  df  the  contributlMis  and  loans 
which  were  made  to  this  orgaiization  during  the  last  year. 

Donaldson  Brown,  vice  p|«sident  of  Qcneral  Motors, 
$15,000.  ' 

R.  R.  M.  CarpentCT,  vice  president  of  the  Du  P<Hit  organi- 
zation. $15,000.  I 

W.  S.  Carpenter,  Jr.,  vicej  president  of  the  Du  Ponta, 
$2,334.33.  I 

Mr.  CMAHONEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  SCHWELLENBACH.     i  yield. 

Mr.  CMAHONEY.  Does  tie  Senator  have  any  informa- 
tion with  respect  to  whether  dr  not  these  contributions  come 
from  the  individuals  or  tror^  the  corporations  which  the 
individuals  represent?  i 

Mr.  SCHWELLENBACH.  the  information  I  have.  I  may 
say  to  the  Senator  from  Wydming,  comes  from  the  reports 
which  the  OTganizafcion  has  recently  filed  with  the  House. 
I  am  hopeful  that  some  committee  of  this  body  will  in  the 


t 
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near  future  ascertain  whether  or  not  those  individuals  are  j 
^^y  putting  up  the  money  or  whether  the  corporation 
SehSd  them  is.    It  does  seem  rather  peculiar  that  the  vice 
p^fdent  of  a  corporation  should  have  $15  000  extra  money 
in  1  year  to  donate  to  a  movement  of  this  kind. 

Mr  O-MAHONEY.  Does  the  Senator  know  whether  or 
not  these  persons  have  been  the  beneficiaries  of  bonuses 
granted  by  the  directors  of  the  corporaUons  they  represent 
without  the  knowledge  of  their  stockholders? 

Mr  SCHWELLENBACH.  I  will  later  go  mto  the  question 
of  the  bonuses  which  the  officers  of  the  Du  Pont  organization 

Mr  O'MAHONEY.  In  other  words,  there  is  a  possibility 
that  the  stockholders  and  possibly  the  patrons  of  these  cor- 
porations are  really  the  ones  who  unknowingly  and  unwit- 
tingly are  financing  this  Liberty  League  movement? 

Mr  SCHWELLENBACH.  I  will  say  to  the  Senator  that 
the  Lobby  Investigating  Committee  last  year,  for  example. 
Investigated  the  Associated  Gas  <i  Electric  Co..  which  had 
spent  almost  a  million  dollars  in  the  holding -company  cam- 
paign and  found  that  all  of  that  money  for  that  campaign 
came  out  of  the  stockholders  of  the  company,  and  not  from 
the  private  fortunes  which  the  officers  of  the  company  had 
amassed.  I  do  not  know  whether  the  efforts  to  finance  the 
movement  now  under  discussion  is  on  the  same  plane. 

Going  on  with  the  list,  we  find  Charles  C.  Copeland  giving 
$15  000     He  is  a  director  of  the  Du  Pont  organization. 

We  find  the  du  Pont  family  themselves  very  charitable  and 
giving  freely  of  their  funds.    Archibald  du  Pont.  $2,500. 

Henry  du  Point.  $15,000. 

Ir^n^  du  Pont,  four  contributions,  one  for  $15,000.  one  loi' 
$5,000,  one  for  $20,000.  and  one  for  $39,000  during  the  yea? 
1935.  i 

Mrs.  Ir^nee  du  Pont.  $1,000.  j 

Lammot  du  Pont,  $10,000.  j 

Pierre  du  Pont.  $15,000. 

S.  Hallock  du  Pont.  $15,000.  | 

William  du  Pont.  $15,000. 

Those  are  the  contributions  or  contributions  and  loans  ol 
the  Du  Pont  family  during  the  last  year. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  SCHWELLENBACH.    I  yield.  , 

Mr.  BARKELEY.  What  is  the  total  amount  of  the  du  Pon| 
generosity  in  this  respect? 

Mr.  SCHWELLENBACH.  The  du  P<mt  family  itself.  doe$ 
the  Senator  mean? 

Mr.  BARKLEY.    Yes.  I 

Mr.  SCHWELUENBACH.  One  hundred  and  thirty-eight 
thousand  two  hundred  and  fifty  dollars  came  from  the  family, 
The  differoKJe  between  that  and  $270,000  is  what  othe^ 
people  connected  with  the  Du  Ponts  or  General  Motor! 
organization  contributed  or  loaned  to  the  fund. 

William  Knudsen.  executive  vice  president  of  the  General 
Motors.  $5,000. 

John  L.  Pratt,  a  director  of  General  Motors.  $15,000. 

John  J.  Raskob.  director  of  Du  Ponts  and  of  General 
Motors,  and  of  the  Bankers'  Trust  Co.  of  New  York,  $15.000t 

The  Bankers'  Trust  Co.  of  New  York,  $20,000. 

John  T.  Smith,  a  vice  president  of  General  Motors.  $15.00a 

Making  the  amount  of  $270,584  which  came  directly  from 
this  one  group,  about  which  I  want  to  speak  later,  out  o| 
the  total  amount  of  $483,000.  i 

P(Mr  the  present  I  desire  to  discuss,  however,  two  of  the 
leading  spirits  of  this  organization,  both  of  whom  su*  very 
*  well  known  in  this  coimtry,  and  both  of  whom  have  occupied 
prominent  positions  both  in  the  industrial  and  the  jwUtical 
life  of  the  country.  I  refer  to  Pierre  S.{du  Pont  and  Jdbn  4- 
Raskob.  and  particularly  I  refer  to  a  matter  which  is  now  ctf 
interest  because  of  the  claim  of  the  United  States  Govern- 
ment concerning  income-tax  frauds  which  the  Government 
alleges  occurred  in  1929. 

The  Members  of  the  Senate  are  probably  familiar  with  ttifi 
fact  that  a  few  weeks  ago  the  Treasury  Department  asserted 
Its  claim  against  Mr.  Raskob  and  Mr.  du  Pont,  alleging  th^t 
many  hundreds  of  thousands  of  dollars  had  been  evaded  in 
income-tax  pasrments  as  a  result  of  a  transaction  occurring 
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In  1929  between  these  two  very  estimable  gentlemen.  It  was 
described  in  the  newspapers  of  the  country  on  January  13 
by  Mr.  Raskob  as  "cheap  pontics."  At  that  time  he  gave  out 
this  statement: 

one  could  se<nire  no  better  Illustration  of  the  tyranny  which 
a  OoTernment  bureau  can  inflict  on  a  citizen  than  that  P^sented 
In  the  United  States  Treajsury  Department  attack  on  Pierre  8. 
du  Pont,  in  which  my  name  Is  mentioned  and  In  which  we  are 
both  charged  with  making  pretended  sales  of  securities  to  one 
another. 

Frankly  admitting  the  mutual  purchase  and  resale  of  se- 
cmities  after  60  days,  Raskob  said  that^- 

All  these  transactions  were  deliberately  entered  Into  for  the  pur- 
pose of  definitely  establishing  losses  In  the  only  way  that  such  losses 
could  be  established  under  the  law. 

Prom  the  statement  which  Mr.  Raskob  gave  to  the  news- 
papers   one  would  assume  that  this  effort  to  coUect  back 
income  taxes  from  him  and  Mr.  du  Pont  was  started  during 
the  last  few  months  as  a  sort  of  a  prelude  to  the  coming 
political  campaign.    I  think  it  is  of  interest  to  know  that 
the  first  notice  which  Mr.  Raskob  and  Mr.  du  Pont  received 
from  the  United  States  Government  in  reference  to  objec- 
tions to  their  1929  income-tax  returns  did  not  come  in  1936 
or  1935,  or  under  the  present  administration,  but  that  it 
'  was  given  as  far  back  as  December  8,  1932,  under  the  prior 
administration,  and  that  from  December  8,  1932,  down  to  the 
present   date   the   record   discloses   one    continuance    after 
another  sought  and  secured  in  an  effort  to  delay  the  final 
determination  of  these  questions.    Those  continuances  u-ere 
sought  and  secured  by  Mr.  Raskob  and  Mr.  du  Pont,  m  order 
that  they  might  avoid  the  payment  of  these  taxes. 

What  was  the  transaction?     I  bring  it  up  in  connection 
with  the  American  Liberty  League  because  of  the  fact  that 
these  two  men  are,  I  beUeve,   controlling  figures   in   that 
organization,  and  that  organization  claims  that  it  is  attempt- 
ing to  influence  government  in  order  that  the  common  people 
of  the  country,  as  they  say,  may  be  protected  and  the  prin- 
ciples of  the  Declaration  of  Independence  may  be  preserved. 
What  was  the  situation?    It  will  be  remembered  that  in 
October  1929  the  bubble  which  had  been  created  by  the 
banking  interests  of  Wall  Street  finaUy  burst,  and  the  Sen- 
ate  will   remember   also   that   both   Mr.   Raskob   and   Mi-, 
du  Pont  were  actively  interested  in  the  inflation  of  that 
bubble.    I  can   never  forget   reading  a  few  short   months 
previously  that  when  Mr.  Raskob  returned  from  Europe  in 
the  summer  of  1929.  at  a  time  when  all  the  evidence  avail- 
able showed  that  the  boom  which  was  then  in  process  could 
not  be  continued,  he  advised  the  people  of  this  country  to 
continue  their  purchase  of  stocks  upon  the  New  York  Stock 
Exchange.    Mr.  Raskob  and  Mr.  du  Pont  found  themselves 
in  November   1929   faced  with   a   very   definite   loss.    The 
stocks  which  they  had  purchased  had  dropped  in  the  market.  , 
As  Mr.  Raskob  said,  they  could  have  put  those  stocks  upon 
the  market  and  taken  their  actual  loss,  and  they  could  have 
honestly  presented  their  case  to  the  Government,  and,  hav- 
ing sustained  a  loss,  they  would  have  been  entitled  to  a  re- 
duction in  their  income-tax  returns;   or  they  could  have 
made  an  actual  bona-flde  agreement,  one  with  the  other, 
that  one  of  them  would  sell  to  the  other,  and  vice  versa, 
and  if  they  had  had  such  an  actual  bona-flde  agreement, 
there  would  have  been  no  objection  upon  tlie  part  of  the 
Government;  but  they  did  not  do  that.    They  decided  that 
they  were  as  they  had  previously  claimed  during  the  great 
era  of  prosperity,  just  a  little  smarter  than  anybody  else. 
So  they  made  a  deal,  according  to  which  on  November  13, 
1929.  Mr.  Pierre  du  Pont  purchased  certain  stocks  from  Mr. 
Raskob  and  Mr.  Raskob  purchased  certain  stock  from  Mr. 
du  Pont;   Mr.  du  Pont  drew  a  check  to  Mr.  Raskob  for 
$4,606,000  and  Mr.  Raskob  drew  a  check  to  Mr.  du  Pont  for 
$4,582,750.  \ 

The  record  does  not  quite  disclose  the  value  of  Mr.  Du 
Font's  check,  but  it  does  disclose  that  the  check  drawn  by 
Mr.  Raskob  to  Mr.  Du  Pont  for  $4,582,750  was  absolutely  and 
unqualifiedly  what  we  call  a  "rubber"  check.  At  the  time 
the  check  was  drawn  he  did  not  have  the  funds  in  the 
Bankers'  Ttust  Co.;  yet  this  ccmcem,  which  is  today  con- 
trilNiting  $20,000  to  the  American  liberty  League,  this  high- 
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class  Morgan  banking  institution  of  the  city  of  New  York, 
honored  the  check  of  Mr.  Raskob  for  $4,582,750.  The  check 
was  carried  through  that  bank  and  was  placed  to  the  credit 
of  Mr.  Du  Pont.  Senators  know  what  would  happen  to 
the  ordinary  man;  they  know  what  would  happen  to  any 
individual  who  might  be  described  in  the  language  of  the 
statement  of  the  Liberty  League  as  "an  average  man"  or 
as  one  belonging  to  the  "rank  and  flle"  of  American  citi- 
zens if  he  issued  a  check  without  any  funds  in  the  bank 
for  $4.50  or  for  $45  or  for  $450.  The  law  would  take  after 
him  and  he  would  land  up  in  some  penitentiary.  Yet  John  J. 
Raskob,  this  man  who  says  that  the  principles  of  the  present 
administration  are  corrupt  and  dishonest,  this  man  who 
organizes  the  American  Uberty  League  so  that  we  may  do 
away  with  such  laws  as  we  have  in  the  matter  of  the  regula- 
tion of  banks  and  security  exchanges,  this  man  issued  a 
check  for  four  and  a  half  miUion  dollars  on  the  Bankers' 
Trust  Co.  of  New  York. 

We  probably  are  going  to  hear,  Mr.  President,  on  Saturday 
night  over  the  radio  some  very  considerable  discussion  by  the 
distinguished  gentleman  who  will  there  speak  about  the 
"baloney"  doUar,  but  when  he  talks  and  thinks  about 
"baloney"  dollars  I  should  like  to  have  him  refer  just  for 
a  few  minutes  to  the  four  and  a  half  million  dc^ar  "rubber" 
check  which  his  friend  Raskob  issued  on  the  Bankers'  Trust 
Co.  in  1929. 

Raskob  and  Du  Pont  decided  that  their  November  trans- 
acUor  did  not  quite  satisfy  them.  So,  on  December  26,  they 
put  through  another  deal.  Du  Pont  gave  Raskob  a  check 
for  $1,569,000  and  Raskob  gave  Du  Pont  a  check  for  $1,560,- 
000;  and  so  far  as  Raskob  was  concerned — I  do  not  know 
about  Du  Pont^-the  second  check  was  just  exacUy  as  valu- 
able as  the  first  check.  At  the  time  this  check  was  drawn  he 
did  not  have  money  in  the  Bankers'  Trust  Co.  with  which  to 
cover  it. 

They  went  through  with  that  transaction.  I  have  said 
that  if  they  had  wanted  to  dump  their  stock  upon  the  New 
York  Stock  Exchange  and  actually  take  their  losses,  nobody 
could  have  objected;  it  would  have  been  perfectly  honest 
and  honorable,  and  everyone  would  have  been  satisfied;  or 
if  they  did  not  want  to  do  that,  but  did  want  to  make  a 
bona-flde  deal,  and  had  actually  purchased  each  other's 
stocks  and  had  kept  them  and  disposed  of  them  in  the  ordi- 
nary way,  there  would  be  no  objection  to  that;  but  they  did 
not  have  any  intention  of  doing  that  from  the  beginning. 

They  go  along  untU  January  27.  1930,  when  they  liquidate 
their  accounts  with  each  other.  In  the  meantime  each  of 
them  had  drawn  dividends  as  the  result  of  their  respective 
stockholdings.  So  some  adjustment  was  required;  but  the 
net  result,  so  far  as  the  closing  of  the  account  in  January 
1930  was  concerned,  was  that  checks  were  given  by  Raskob 
to  Du  Pont  for  a  total  amount  of  $13,032,250.  To  balance 
there  was  an  amount  of  $1,787,000,  and  there  were  $54,800 
in  dividends.  So  Du  Pont  received  from  Raskob  a  total  of 
$14,883,400,  and  upon  the  same  sort  of  basis  Raskob  re- 
ceived from  Du  Pont  a  total  of  $14,883,354,  leaving  a  total 
difference  of  $46.86.  which  Mr.  Raskob  owed  to  Mr.  Du  Pont. 
So  at  that  time  Mr.  Raskob  gave  Mr.  Du  Pont  a  perfectly 
good  check  for  $46.86,  drawn  upon  some  bank  in  Wilming- 
ton, Del. 

That  is  the  tjrpe  of  man  which  composes  the  leadership 
of  the  American  Liberty  League,  the  organization  which  is 
taking  unto  itself  the  right  to  lecture  to  the  American  peo- 
ple, to  issue,  at  an  expense  of  over  $400,000  a  year,  pam- 
phlets and  publicity,  to  hire  by  the  hundreds  lawyers 
throughout  the  country  to  go  into  court  contrary  to  the  first 
principles  of  legal  ethics. 

Mr.  BLACK.    Mr.  Presidents- 

The    PRESIDINQ    OFFICER.    Does    the    Senator    frwu 
Washington  yield  to  the  Senator  from  Alabama? 
Mr.  SCHWELLENBACH.    I  yield. 

Mr.  BLACK.  The  Senator  did  not  state  how  the  $14,000.- 
000  transaction  ended.     Were  there  checks  issued  at  that 

time  also?  ^    ,  ^i. 

Mr.  SCHWELLENBACH.  When  they  had  disposed  of  the 
checks.   Raskob  received  from   Du  Pont   $14,883,354   and 
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Du  Pont  received  from  Rasko^  $14,883,400,  so  there  was  a 
total  of  $46.86  which  Raskob  pwed  Du  Pont  and  which  he 
paid  by  check.  I 

■Mr  BLACK.  In  other  words,  there  was  not  an  exchange 
of  $14,000,000  checks?  They  simply  balanced  accounts,  with 
the  exception  of  $46.86,  and  th|e  only  check  that  passed  was 
for  $46.86?  !  ^    ^ 

Mr.  SCHWELLENBACH.  T^at  was  the  only  good  check 
so  far  as  I  can  see.  I  do  notj  know  whether  Mr,  Du  Pcmt 
had  that  much  cash  in  the  Btinkers'  Trust  Co.  or  not,  but 
so  far  as  Mr.  Raskob  was  concerned  the  only  legittmate 
check  he  used  in  the  whole  tra^isaction  was  for  $46.86. 

Mr.  BLACK.  Did  I  understand  the  Senator  to  refer  to 
these  as  "baloney"  checks?       j 

Mr.  SCHWELLENBACH.  Nt);  I  said  we  would  hear  about 
"baloney"  dollars.    I  referred  lio  these  as  "rubber"  checks. 

Mr.  O'MAHONEY.    Mr.  President 

The    PRESIDING    OFFICEft.    Does    the    Senator    from 
Washington  yield  to  the  Senatjor  from  Wyoming? 
Mr.  SCHWELLENBACH.    I  i  yield- 
Mr.  O'MAHONEY.    The  Se^iator  does  not  wish  us  to  un- 
derstand  that  these   checks  j  actually   represented  money, 
does  he?  i 

Mr.  SCHWELLENBACH.  TJThy,  no.  Du  Pont  may  have 
had  that  much  money  in  th^  bank,  but  Raskob  never  did 
have  that  much  money  in  the 'bank. 

Mr.  OTklAHONEY.  The  pdint  is,  they  made  a  form  of 
writing  checks,  but  no  moneyjwas  transferred? 

Mr.  SCHWELLENBACH.  Tfhe  checks  were  deposited  with 
the  Bankers  Trxist  Co.  of  Ndw  York,  but  at  the  time  the 
checks  were  given  there  was  bot  that  much  money  behind 
Mr.  Raskob's  account  upon  wh|ch  the  check  might  be  honored. 
Mr.  O'MAHONEY.  But  thi  only  real  money  that  passed 
was  that  which  was  representeid  by  the  check  for  $46.86? 

Mr.  SCHWELLENBACH.  "there  was  an  honest- to-good - 
ness  check  for  $46.86  which!  went  through  in  a  perfectly 
honorable  and  legitimate  wayi  I  think  possibly  it  might  be 
said  that  when  genUemen  of  [this  type  are  dealing  with  $46 
items  they  are  perfectly  honeist  and  perfectly  honorable. 

That  is  the  leadership  of  jthe  American  Liberty  League. 
We  hear  a  great  deal  these  d^iys  about  the  fact  that  Amer- 
ican big  business  has  reformW,  that  it  has  learned  its  les- 
son that  if  given  another  opiwrtunity  without  these  checks 
which  the  administration  haJ^  placed  upon  it  by  means  of 
legislation,  they  will  show  that  they  have  learned  their 
lesson  and.  having  reformed  would  seek  to  put  everybody 
to  work  and  solve  our  economic  problems.  I  think  the  fact 
that  John  J.  Raskob.  after  all  these  years  and  all  these  les- 
sons comes  out  in  the  papeijs  and  attempts  to  defend  this 
transaction,  shows  that  at  least  so  far  as  the  leadership  of 
the  American  Liberty  Leagu^  Is  concerned  there  has  been 

no  reformation.  j  >    .^         ,x       _* 

In  that  regard  I  wish  to  stitc  one  thing  further.  It  must 
be  remembered  that  this  incofne-tax  transaction  in  1929  did 
not  involve  any  so-called  unconstitutional  measures  of  the 
present  administration.  It  l^ivolved  an  income  tax  which 
was  made  constitutional  by  efforts  of  the  country,  I  believe, 
some  19  years  after  the  Sui^reme  Court  had  declared  the 
law  unconstitutional  Therei  was  not  any  right  or  claim 
upon  the  part  of  either  of  tjhose  two  illustrious  gentiemen 
that  there  was  suiything  upconstitutional  about  the  law 
under  which  they  were  dealing.  It  was  not  any  processing 
tax  or  any  similar  tax  suchjas  may  have  been  imposed  by 
the  present  administration,    j 

Another  thing:  It  was  ndt  for  money  which  was  being 
expended  today.  It  was  npt  for  money  expended  in  the 
ordinary  course  of  America^  business.  A  very  large  part, 
an  overwhelming  percentage!  of  the  money  which  was  paid 
in  income  taxes  during  the  h^ear  1929  went  for  the  purpose 
of  retiring  the  debt  and  pajing  the  interest  upon  the  debt 
which  was  incurred  by  this  pountry  during  the  war  in  1917, 
1918,  and  1919.  It  certainly  does  not  look  very  well  to  me 
to  have  Mr.  Raskob  and  Mr,^  Du  Pont,  of  the  Du  Pont  inter- 
ests, attempting  to  find  measures  by  which  they  may  evade 
the  payment  of  any  debt  in<;urred  as  a  result  of  these  oper- 
ations or  these  transactioni.  because  during  the  period  of 
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the  war  which  was  largely  financed  for  aD  countnes  by  the 
United  SUtes.  we  find  that  the  company  out  of  which  they 
gained   their    immense    fortunes   made    a   fortune   such   as 
never  had  been  known  in  this  country  before.    I  thinJc  it 
might  be  interesting  at  this  point  to  find  out  how  much  this 
organization,  which  is  today  furnishing  about  60  percent  of 
the  money  of  the  Liberty  League,  made  out  of  the  last  war. 
In  1914   prior  to  the  time  of  the  war.  the  Du  Pont  Co.  had 
a  surplus' of  about  $5,000,000.    In  1914  that  company  paid  . 
dividends  of  $3,155,000.    In  1915.  the  first  year  they  got  into 
first-class  operation  after  the  war  started,  they  paid  divi-  , 
dends  of  $55,807,000.    In  1916  they  paid  dividends  of  $62.- 
500  000.    In  1917  they  paid  dividends  of  $33,600,000.  and  in 
1918  dividends  of  $18,950,000.    At  the  end  of  1918  their  sur- 
plus which  at  the  beginning  of  the  war  had  been  $5X)00.000. 
was  $68  000  000.    When  we  take  the  dividends  they  paid  and 
the  difference  in  their  surplus  between  1914  and  1918.  we  find 
that  this  company  made  a  total  profit  out  of  the  war,  which 
it  actually  paid  out  m  dividends  to  its  stockholders,  of  $237.-: 
000,000  at  the  expense  not  merely  of  the  people  of  the  coun-< 
try  who  pay  the  taxes  but  at  the  expense  of  hundreds  of 
thousands  of  our  boys  whom  they  sent  overseas  in  order  to 
protect  us  against  what  we  were  told  were  to  be  the  ravages 
of  a  government  in  Europe. 

The  Du  Pont  Co.  Ls  very  much  interested  In  Uie  American 
Liberty  League.  I  fail  to  find,  in  going  through  the  literature 
of  the  league,  a  single  place  in  which  they  refer  to  the  pro« 
tecUon  of  foreign  nations.  It  Is  an  American  organizaUon. 
It  starts  out  by  saying  it  is  composed  of  patriotic  American 
citizens.  We  have  today  meeting  in  this  city  an  organizatloi^ 
interested  in  the  cause  of  peace,  attempting — it  may  be  a  fuf 
tile  effort,  but  we  hope  a  successful  effort  in  which  every 
individual  within  the  country  is  interested — to  find  thosi 
things  that  we  must  do  and  that  we  can  do  to  protect  tht 
United  States  against  participation  in  further  wars. 

It  is  my  opinloa  that  the  most  important  piece  of  leglsla* 
tion  which  will  be  presented  to  this  Congress  is  that  involving 
the  question  of  neutrality.  Certainly  no  one  can  deny  th^ 
fact  that  the  last  u-ar  in  which  we  participated  resulted  i<i 
nothing  for  us  but  disaster  and  despair  upon  the  part  of  o  ^ 
people. 

Our  Foreign  Relations  Committee  Is  today  struggling  wi 
a  measure,  our  Munitions  Investigating  Committee  has  beeid 
struggling  with  measures  for  months,  endeavoring  to  fln^ 
the  causes  of  war,  endeavoring  to  work  out  for  us  legislatio|i 
by  which  we  may  prevent  war.  If  we  even  casually  examine 
all  of  the  suggestions  in  reference  to  that  legislation  we  will 
find  that  in  every  one  of  them  there  is  contained  the  prin* 
ciple  of  America  keeping  itself  out  of  European  affairs. 

The  question  of  neutrality  Is  not  even  a  debatable  questiont 
in  my  opinion,  so  far  as  Members  of  this  body  are  concemedL 
as  to  the  fundamental  merits  of  neutrality  and  keeping  our* 
selves  out  of  European  affairs.  Our  problem  arises  becaust 
of  the  difficulties  which  arise  in  that  very  effort  itself.  It 
would  seem  to  me  that  any  organization  in  this  country,  such 
as  the  American  Liberty  League,  which  endeavors  to  claim 
that  its  prime  purpose  is  to  forward  the  interests  of  American 
citizens  should  be  primarily  interested  in  keeping  us  out  of 
European  affairs. 

I  propound  this  question  to  the  Members  of  the  Senate: 
Is  it  possible  for  an  organization,  60  percent  of  its  money 
coming  tram  a  group  dominated  and  controlled  by  manufac*- 
turers  of  mimitions.  to  provide  permanently  for  propef 
sources  of  information  for  the  American  people?  I  do  ntit 
make  this  charge,  but  I  make  the  very  definite  suggestion  qf 
the  possibility  that  the  Du  Ponts.  knowing  that  there  may  bje 
conditions  existing  in  Europe  which  they  would  desire  tb 
cause  us  to  be  involved  in  a  war  in  order  that  they  might  g^t 
back  to  their  old  wartime-profit  basis  again,  might  be  hand- 
ing out  a  lot  of  literature  now  to  the  American  people  whicp 
would  be  attractive  to  them,  so  when  that  time  came  Wfi 
American  peof^  would  accept  the  propaganda  of  the  Du  Poxit 
interests.  i 

It  is  Interesting  to  note  the  connection  between  the  Dju 
Ponts  of  this  coimtry  and  the  various  companies  in  simll4r 
business  in  other  nations  of  the  world.    No  matter  what  msQr 


be  said  upon  the  floor  of  the  Senate  and  no  matter  what  may 
be  thought  by  Members  of  this  body  with  reference  to  any 
particular  activity  of  the  Munitions  Investigating  Commit- 
tee, the  people  of  this  country  are  always  going  to  be  under 
very  definite  obligations  to  them  for  some  of  the  informa- 
tion which  they  have  secured  and  made  pubUc  to  the  people 
of  the  United  States. 

Probably  one  of  the  largest  munitions  companies  in  the 
world  is  the  Imperial  Chemical  Industries,  a  British  concern, 
a  concern  which  extends  its  influence  throughout  the  world. 
The  records  of  our  own  Munitions  Committee  discloses  that 
they  have  their  investments  in  companies  in  Austria.  Bel- 
gium. France.  Czechoslovakia.  Germany.  Rumania.  Spain, 
Hungary.  Africa.  Argentine.  Australia,  Canada.  Chile.  China, 
India,  Japan,  and  some  small  investments  in  the  United 
States.  One  cannot  think  of  the  poerfble  sphere  of  war 
without  including  the  great  munitions  companies  in  one  of 
which  the  Imperial  Chemical  Industries  has  a  controlling 
interest;  and  yet  the  Du  Pont  Co.  as  late  as  1928  and  as  late 
as  1933.  despite  the  realizaticm  it  must  have  of  the  results, 
so  far  as  the  American  people  are  concerned,  of  our  partici- 
pation tn  the  last  war,  entered  into  agreements  revealed  by 
our  investigating  committee  showing  a  division  of  the  muni- 
tions business  of  the  world  as  between  the  Du  Pont  Co.,  the 
Imperial  Chemical  Industries,  and  its  various  subsidiaries. 

Can  you  imagine  an  American  company  entering  into  an 
agreement  with  an  English  company  with  all  of  its  foreign 
ramifications,  such  as  I  have  named,  and  agreeing  tliat  in 
certain  spheres  the  English  company  could  seU  70  percent 
and  the  American  company  coxild  seU  30  percent  of  the  total, 
agreeing  that  in  other  spheres  the  American  company  should 
have  a  monopoly  and  the  English  company  would  not  par- 
ticipate, in  return  for  a  monopoly  given  by  our  company 
to  them  in  other  spheres?  There  was  a  complete  and  absolute 
division  of  the  munitions  business  of  the  world  as  a  result  of 
these  agreements  made  with  this  company,  which  is  attempt- 
ing to  dominate  government  in  this  country  through  the 
donation  of  $270,000  to  a  so-called  "liberty  league",  which 
claims  as  its  purpose  the  preservation  of  the  principles  of 
the  Declaration  of  Independence! 

I  have  read  you  the  statements  of  the  Liberty  League 
itself.  I  think,  actually,  however,  as  a  matter  of  fact,  the 
real  slogan  of  the  Liberty  League  was  expressed  not  by 
that  smooth  and  suave  gentleman,  Mr.  Jouett  Shouse.  nor 
by  that  great  constitutional  lawyer,  Mr.  James  M.  Beck, 
but  was  really  expressed  in  an  article  written  in  November 
of  last  year,  appearing  in  the  Public  Utilities  Fortnightly,  a 
trade  magazine  devoted  to  public  utilities,  in  which  the 
writer  describes  the  terrible  condition  in  which  our  poor, 
defenseless,  unprotected  public  utilities  find  themselves,  and 
says: 

It  U  only  In  this  way  tbat  a  great  lnd\i«trtal  and  biiainess  lobby 
can  be  created  whicb  wlU  be  beard  effectively  in  the  Halls  of 
Congress  and  the  executive  departmenta.  and  even  In  the  White 
House  itself. 

What  is  the  way?    It  is  very  simple.    The  slogan  which  he 
proposes  for  the  American  Liberty  League  cm  behalf  of  big 
business  in  this  coimtry  Is: 
So  I  say,  let's  gang  up! 

That,  in  my  opinion,  is  the  slogan  of  the  American  Liljerty 
League,  because  Mr.  Hutton  is  one  of  the  foremost  contribu- 
tors to  the  league,  and  one  of  the  members  al  ItA  executive 
committee,  and  one  of  its  most  active  proponents,  and  most 
active  in  its  efforts. 

Who  is  Mr.  E.  F.  Hutton?  Getting  back  again  to  the 
reminder  that  it  is  desirable  that  the  Members  of  this  body 
and  the  people  of  the  country  should  actually  know  who  are 
behind  this  movement  when  they  make  their  professions  of 
I  patriotism  for  tiieir  country,  which  they  say  they  want  to 
protect  and  presorve  for  the  average  citiaen,  tiie  members  o4 
I  the  Senate  Committee  on  Banking  and  Currency  will  remem- 
I  ber  who  Mr.  E.  F.  Hutton  is.  They  will  remember  that  the 
1934  report  on  stock-exchange  practices  by  that  committee 
contained  this  statement  on  page  41 : 

The  dftnetnlnatlon  at  Infcomatlon  flatterlsg  to  the  stock  In 
which  the  pool  is  operating  is  the  fovuth  factor  in  bringing  the 
operation  to  a  cuccesaliil  conclusion.     Althoxigh  the  nature   and 
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extent  of  the  pools  own  operattons  are  «»»«>«*«*.'" ^.'^L!f!S^' 
the  Dartlclpants  make  use  of  various  channels  to  dlseemlnate  In- 
forn^lon  WbUy  Oeeigoed  to  excite  public  attention  t?"*^^^ 
security.  A  method  conunonly  foUowed  is  to  cwise  marttrtt  letters 
to  be  sent  by  brokerage  firms  to  thair  branch  offloea.  which  letters 
are  made  accessible  to  the  Inverting  and  speculating  puWlc.  •Jfpl- 
cal  of  this  pracUce  were  the  market  letters  dliAributed  by  K.  F. 
Hutton  &  Co.  with  reference  to  American  commorelal  aloohol  stock 
from  September  12.  1932.  to  Uay  12,  1833. 

Then  the  committee  goes  forward  and  reveals  the  fact  that 
E.  P.  Hutton  k  Co.  had  their  analyst  make  an  investigation 
of  this  company.  He  reported  that  the  stock  was  not  of 
permanent  value.  He  reported  that  it  was  purely  specula- 
tive in  its  nature.  He  reported  that  because  of  a  number 
of  reasons  they  should  not  adviae  the  pubiic  to  purchase  the 
stock  for  the  purpose  of  Invcatmeot;  and  yet  over  a  period  of 
6  months  E.  P.  Hutton  ti  Co.  put  out  encouraging  reports. 
The  pr^ce  of  the  stock  was  raised,  as  I  remember,  from 
twenty-somethii«  up  to  69  or  70.  Tliey  then  anloaded  the 
stock  that  E.  F.  Hutton  it  Co.  had  secured  by  secret  option 
from  the  officers  of  the  Commercial  Alcohol  Co..  and  pulled 
the  plug,  and  the  stock  dropped  down  shout  half  In  half-a- 
day  on  the  stock  exchange.  That  is  the  Mr.  E.  F.  Hutton 
who,  on  behalf  of  the  American  Ubertj  League,  sajrs: 
Bo  I  say.  lefs  sang  upl 

And  that  is  typical  of  the  group  of  men  who  control  and 
dominate  the  American  Liberty  League  becanse  of  the  dona- 
tions they  have  made  to  that  organization. 

Probably  the  outstanding  example  of  corrupt  and  dishonest 
practice  as  disclosed  to  our  Committee  on  Banking  and 
Currency  was  the  pool  that  was  established  In  1928  for  the 
Sinclair  Consolidated  Oil  Corporation.  Out  of  that  pool, 
which  was  purely  a  "phony"  operation,  in  which  exactly 
the  same  nimiber  of  Aares  of  stock  were  sold  by  the  pool 
as  were  purchased  by  the  pool,  the  pool  itself  made  a  profit 
of  $12,200,109,  and  the  trading  syndicate  made  a  profit  of 
$418,383.  Those  profits  were^made  by  that  pool  by  rigging 
the  market;  and,  as  I  say,  It  is  my  opinion  that  it  is  probably 
the  outstanding  example  of  crooked  and  dishonest  stock 
manipulation  which  was  revealed  to  our  committee. 

What  was  Mr.  Hutton's  part  in  it?  E.  F.  Hutton  fc  Co. 
participated  hi  it  to  the  tune  of  $15,000,000.  $12,000,000  of 
which  they  borrowed  from  the  Chase  National  Bank  of  the 
City  of  New  York.  I  state  those  facts  in  order  that  the 
Senate  may  have  another  example  of  the  honesty  and  integ- 
rity of  some  of  the  gentlemen  connected  with  the  American 
Liberty  League. 

•nie  record  of  the  organization  shows  that  it  has  certain 
officers.  Mr.  Jouett  Shouse  Is  the  head  of  the  organization. 
I  think,  as  was  indicated  by  the  Senator  from  Indiana  tMr. 
MrwToifl.  that  It  is  not  necessary  to  say  very  mwch  about 
Mr.  Eftvouse.  He  is.  to  all  who  know  him.  a  very  suave  and  a 
very  capable  gentleman  wlio  always  manages  to  keep  himself 
upon  some  propaganda  pay  roll.  I  admire  him  and  respect 
him  for  his  ability  to  keep  on  a  pay  roll,  and  I  wish  there 
were  many  of  us  who  had  the  same  ability  to  get  fifty  or 
sixty  thousand  dcAIars  a  year  by  Just  handing  out  a  line  of 
suave  bunk  to  the  public;  but  I  do  not  think  there  is  any- 
thing very  vicfoos  about  Mr.  Shouae.  He  just  likes  to  be  on 
a  pay  roll  and  to  live  well. 

The  tjwasurer  of  the  organization,  however,  Is  a  man  who 
might  be  of  interest  to  Members  of  the  Senate — a  man  by 
the  name  of  Grayson  M.  P.  Muri*y.  You  may  remember, 
over  in  the  House,  the  public  hearings  of  the  Special  Com- 
mittee on  un-American  Activities  appointed  by  the  House 
in  the  Seventy-third  Congress,  wiilch  reported  on  Decem- 
ber 29.  1934;  and  you  may  remember  that  Qen.  Smedley 
Butler  testified  before  that  committee.  He  testified  about  a 
man  by  the  name  of  MacGuire,  wtxo  had  come  to  him  and 
told  him  what  upon  the  face  of  it  appeared  to  !»  a  very 
weird  story — a  story  about  a  fascist  movement  in  America; 
a  story  to  the  effect  that  the  business  Interests  of  this  coun- 
try had  employed  this  man  MacGuire,  and  that  he  had 
gone  to  Europe  and  studied  various  fascist  forms  of  govern- 
ment there,  and  he  had  come  to  General  Butler  and  pro- 
posed that  they  steal  the  national  American  legion  conven- 
tion and  lead  a  march  upon  Washington;  that  if  Roosevelt 


would  go  along  they  would  hesffe  him  In.  but.  if  he  would  noi, 
they  would  leaw  him  as  Preiskient  but  put  in  an  assistant 
lH«sid»it.  who  would  run  thej  Gofemment. 

When  I  read  the  newtpe^  rqnrts  of  that  It  did  seem 
to  me  like  a  weird  and  impojoibte  story;  and  yet  when  the 
committee  continued  its  invc^tications.  and  caUed  before  it 
Mr.  MacGufa*.  it  proved  that!  checks  of  $64,090.  $30,000,  and 
$16,000  were  received  by  M^jQulre  from  somebody  in  this 
country  for  the  purpose  of  parrying  on  the  rampaign.  At 
that  point  in  the  proceeding^  the  Philadelphia  Record  and 
the  New  York  Evening  Post  ^ent  a  reporter  by  the  name  of 
Paul  C.  French  to  investigate  Mr.  ICaoGuire;  and  where  do 
you  suppose  he  found  Mr.  lisioauire?  Where  was  his  office? 
His  office  was  located  in  the  M&ce  of  the  same  Mr.  Murphy 
who  is  the  secretary  of  the  ^Uiierican  Liberty  league;  and 
MacOuh^  later  admitted  th^  littrphy  had  given  him  the 
money  with  which  to  flnahoe  this  campaign,  this  effort 
upon  the  part  of  big  biiwlT4ai  In  this  country.  U  they  do 
not  succeed  hi  theh-  efforto  tb  defeat  this  administration,  to 
force  the  establishment  faerejof  a  Fascist  dictatorship  which 
will  result  in  Use  oompiete  Jabandnnmffit  of  our  American 
democratic  system  of  go^erapnenL 

Mr.  President.  I  have  gtfhm.  these  as  a  few  of  the  out- 
standing f^«>"«pw  of  the  leatfeiahlp  of  the  American  Liberty 
League,  a  leadership  very  la^vely  supplied  during  these  pre- 
carious times,  when  the  pos^Ihty  of  war  is  always  hanging 
over  us.  by  a  financial  intefjest  which  has  made  its  fortune 
and  is  primarily  Interested  id  the  busiiiesB  of  war. 

I  wish  to  say  just  this  in  <ionclusion,  Mr.  President:  There 
is  one  thiiw  about  this  meKing  on  Saturday  night  which 
I  do  not  like  particularly.  Isnd  that  is  the  fact  that  the 
principal  speaker  is  to  be  a!  man  whom  I  in  1928  respected 
and  almost  revered  as  the  Reader  of  a  liberal  Americanism 
in  this  country.  I  was  the|i,  as  I  am  now,  just  a  humWe, 
unimportant  individual;  but] I  think  anyone  within  my  State 
will  recognise  that  I,  more  yuai  any  other  Individual  in  the 
State,  made  the  speeches  fcir  Alfred  E,  Smith  for  President 
and  carried  his  banner  durihg  that  campa^n. 

I  went  around  the  Statej  and  told  the  people  about  the 
life  of  this  man.  I  told  th^m  they  could  trust  him  because 
of  the  fact  that  he  had  sUch  a  humble  beginning.  I  told 
them  of  his  early  life  in  thej  fish  market  in  New  York,  of  his 
struggle  to  gain  prominence,  of  the  fight  he  had  made  for 
social  justice  in  the  State  of  New  York,  and.  as  I  have  said, 
it  is  not  with  any  feeling  df  delight  that  I  refer  to  his  part 
in  this  meeting  on  next  Saiurday  night. 

I  remember  that  just  ab^ut  2  years  ago,  on  a  trip  to  the 
eastern  coast.  I  went  up  t^  New  York,  and,  because  I  had 
never  met  this  man  whom! I  had  so  vigorously  supported,  I 
called  on  him  and  had  an  ^terview  with  him.  T  went  into 
that  great  tomb  of  a  deserted  building,  the  Eminre  State 
Building,  and  found  Govertior  Smith  sttthig  in  a  big  office 
all  alone,  with  nothing  to  fo  except  to  try  to  rent  offices  in 
this  building,  in  which  his  bW  friends,  Du  Pont  and  Raskob 
had  pemiaded  hhn  to  invek  the  frugal  earnings  of  an  hon- 
orable and  honest  political  career.  I  talked  to  him  and 
found  him  a  disappointed,!  discouraged  man.  I  went  away 
from  there  filled  with  a  sp«*t  of  sadness. 

I  want  to  say  just  thte  Inireference  to  the  speech  Governor 
Smith  will  make  on  Saturday  night.  His  ears  win  be  filled 
with  the  pdaudits  of  an  audience.  He  is  going  to  be  tonpted 
to  say  to  them  things  whic^  will  please  Ihem  and  attract  the 
attention  of  big  business  throui^out  the  country.  I  predict 
that  every  one  of  the  law^jers  here  who  make  their  business 
lobbying  against  the  intends  of  the  people  wiU  be  there.  I 
predict  that  all  of  the  puppets  the  financiers  have  running 
their  corporations  will  be]  there.  They  will  all  be  there  to 
applaud  and  to  t^  Al  what  a  great  man  he  is. 

As  he  stands  up  before  UJat  meeting  and  faces  the  micro- 
phones, talking  to  the  people  of  the  country,  the  first  real 
opportunity  he  has  had  toispeak  to  the  people  of  the  country 
since  1928,  I  just  wish  to  remind  Ooveroor  Smith,  as  one 
who  has  gone  out  and  fdught  for  him  and  supported  him 
against  the  criticism  of  n^any  people,  of  that  night  of  Octo- 
ber 1,  1928,  when  from  the  convention  hall  of  the  Democratic 
State  convention  of  the  S^te  of  New  York  he  put  in  a  long- 
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distance  call  to  Warm  Springs.  Oa.  I  ask  him  to  remember 
that  in  1920.  when  he  was  first  a  candidate  for  the  Presi- 
dency of  the  United  SUtes.  there  came  to  the  convention 
platform  at  San  Francisco  to  second  his  nomination  a  young 
man.  straight,  strong,  vigorous,  and  active  who  pleaded  his 
cause  there:  that  in  1924  at  Madison  Square  Garden.  New 
York,  they  brought  this  self -same  man  in  on  the  back  of  a 
truck,  carried  him  up  to  the  platform,  and  bolstered  him  up, 
but  once  again  his  friend  Al  had  called  him  and  came  to  his 

Then,  in  1928.  down  at  Houston,  in  the  midst  of  that  con- 
vention! a  little  stronger,  a  little  more  vigorous  than  he  was 
in  1924.  this  friend  of  Al  Smith's  coined  the  campaign 
slogan.    'The  Happy  Warrior." 

When  Al  Smith,  on  October  1.  1928.  put  in  that  call  to 
Warm  Springs.  Oa..  he  knew  that  Franklin  Roosevelt  wa^ 
there  recuperating  from  the  efforts  he  had  made  on  Al 
Smith's  behalf  during  that  year.  He  knew  that  his  doctors 
would  advise  against  the  course  which  he.  Al  Smith,  wanted 
Franklin  Roosevelt  to  take.  He  knew  that  if  he  did  take 
that  course  it  might  imperil  his  very  life.  Yet  Al  Smith  put 
In  that  call.  I  have  no  doubt,  with  the  greatest  of  confidence, 
because  he  knew  that  Franklin  Roosevelt  was  his  friend,  and 
that  upon  every  occasion  when  he  had  called  upon  hin;..  in 
season  or  out  of  season.  Franklin  Roosevelt  had  supported 
him;  and  he  put  in  the  call. 

Al  Smith  wanted  to  be  elected  President  of  the  United 
States.  He  knew  that  of  vital  importance  in  that  election 
was  the  vote  of  the  State  of  New  York;  he  knew  that  his 
best  chance  of  getting  the  vote  of  the  State  of  New  York 
was  to  have  Franklin  Roosevelt  as  a  candidate  for  Oovemor 
of  that  SUte;  and.  despite  the  fact  that  it  involved  a  risk- 
ing of  the  life  of  his  very  best  friend,  he  made  that  request. 
and  Franklin  Roosevelt  again  acceded,  and  again  came  to 
his  support  and  to  his  rescue. 

Mr.  President.  I  want  Oov.  Alfred  E.  Smith  on  next 
Saturday  night,  when  he  is  surrounded  by  the  American 
Liberty  League,  to  remember  that  the  attacks  he  makes  are 
upon  the  very  best  friend  he  ever  had.  and  that  the  first  prin- 
ciple of  happiness  in  life  is  the  remembrance  of  friendship: 
and.  tempted,  as  he  will  be,  to  give  way  to  the  applause  of 
that  audience,  induced,  as  he  win  be,  to  give  way  to  the  temp- 
tation to  follow  the  advice  of  Mr.  J.  Pierpont  Morgan.  Mr. 
John  J.  Raskob,  Mr.  Pierre  Du  Pont,  and  all  of  the  rest  of 
these  who  control  the  Amc'rican  Liberty  League.  I  say  that 
Governor  Smith  should  first  remember  that  no  man  can  suc- 
cessf iilly  turn  his  back  upon  a  friend. 

MXAsminairr  or  yosxls  vsaa  ths  tamaua  cakax. 

The  Senate  resumed  consideration  of  the  bill  (8.  22SS)  to 
provide  for  the  measurement  of  vessels  using  the  Panama 
Canal,  and  for  other  purposes. 

Mr.  BAILEY.  Mr.  President.  I  desire  to  call  up  for  con- 
sideration at  this  time  the  amendment  offered  by  me  on 
yesterday,  which  is  printed  and  on  the  desks  of  Senators. 

The  PRE8IDINO  OFFICER.  The  clerk  will  sUte  the 
amendment. 

The  Cmmr  Clssk.  It  is  proposed,  on  pace  1.  beginning 
with  line  3,  to  strike  all  doim  to  and  including  line  24.  page 
3.  as  follows: 

That  MCtlon  412  of  title  2  of  the  CanAl  Zone  Code,  approved  June 
19.  1934.  U  hereby  amended  to  read  am  followa: 

"Tolls  on  merchant  vesaeU.  Army  and  Navy  transports,  oolllers. 
hoepit&l  ships,  supply  ships,  and  yachts  shall  be  based  on  net 
ve«sel-tons  oJ  100  cubic  feet  each  of  actual  earning  capacity,  de- 
termined In  accordance  with  the  Rules  for  the  Measurement  of 
Vessels  for  the  Panama  Canal  prescribed  by  proclamation  of  the 
President.  November  31,  1913.  and  as  may  be  amended  from  time 
to  time  by  order  of  the  President,  and  shall  not  exceed  tl  per  net 
Tesael-ton  so  determined,  nor  be  less  than  60  cents  per  net  vessel- 
ton  so  determined,  on  laden  vessels,  and  on  vessels  In  ballast 
without  passengers  or  cargo  shall  be  less  than  the  rate  of  tolls  for 
vessels  with  passengers  or  cargo:  Provided.  That  tolls  shall  not  be 
lerled  on  a  deck  load,  which  Is  defined,  for  the  purposes  of  this 
act.  as  cargo  situated  In  a  space  which  Is  at  all  times  exposed  to 
the  weather  and  the  sea  and  which  space  Is  not  Included  In  the 
net  tonnage  determined  under  the  said  Rules  for  the  Measure- 
ment of  Vessels  for  the  Panama  Canal,  except  on  tonnage  of  such 
deck  loads  which  Is  In  excess  of  20  percent  of  the  net  tonnskge  of 
a  vessel  so  determined. 
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"Tolls  on  other  floating  craft  shall  be  levied  on  displacement  ton- 
kiage  at  rates  to  be  prescribed  by  the  President.  In  addition  to 
the  tolls  based  on  measurement  or  displacement  tonnage,  tolls 
»nay  be  levied  on  passengers  at  rates  prescribed  by  the  President 
but  not  to  exceed  SI. 50  for  each  passenger.  The  levy  of  tolls  Is 
subject  to  the  provisions  of  article  XIX  of  the  convention  be- 
tween the  United  States  of  America  and  the  Republic  of  Panama, 
fentered  into  November  18.  1903.  and  of  article  I  of  the  treaty  be- 
tween the  United  States  of  America  and  the  Republic  of  Colom- 
bia, proclaimed  March  30.  1922." 

i  On  page  3,  line  9,  to  strike  out  "1936"  and  to  Insert  in 
jUeu  thereof  "1937";  and  on  page  3.  line  22.  to  strike  cut 
"except  that  section  1  shall  take  effect  on  September  1. 
11936." 

Mr.  BAILEY.  Mr.  President,  if  I  may  have  the  attention 
bf  the  Senate  for  a  few  moments,  I  will  state  the  import  of 
the  amendment. 

TTie  effect  of  the  amendment  would  be  to  strike  out  section 
1  of  the  bill  and  to  leave  therein  section  2,  and  the  conse- 
iquence  of  such  alteration  of  the  bill  would  be,  to  begin  with, 
to  provide  for  the  committee  to  investigate  the  subject,  as 
contemplated  in  the  bill  and  to  leave  the  matter  to  the  re- 
port of  the  committee  to  be  made  on  the  1st  of  January  1937. 
As  the  bill  stands,  unamended,  the  President  would  under- 
take to  have  the  questions  investigated  and  would  fix  the 
rates  for  just  a  few  months,  then  the  door  would  be  open, 
by  way  of  investigation,  for  an  alteration  during  the  present 
year. 

If  an  investigation  is  to  be  made,  I  propose  that  it  shall 
be  a  real  investigatitm.  I  do  not  see  why  there  should  be 
an  investigation  after  the  rates  had  been  fixed.  An  in- 
vestigation hereafter  would  be  of  what  we  may  do  today. 
It  seems  to  me  the  intelligent  and  the  logical  thing  to  do,  if 
we  are  to  investigate  the  question  of  Panama  Canal  toUs. 
is  not  to  complicate  the  investigation,  not  to  upset  the  exist- 
ing state  of  affairs  pending  the  determination  of  the  facts. 
So,  if  my  amendment  were  adopted,  the  effect  would  be  to 
refer  the  whole  subject  to  a  committee  of  three,  to  be  ai>- 
polnted  by  the  President,  with  instructlMis  to  report  back 
by  the  1st  of  January  1937.  The  delay  would  be  only  one  of 
11^  months. 

Mr.  President.  I  was  moved  to  offer  this  amendment  after 
reading  the  majority  and  the  minority  reports  during  the 
debate  here  yesterday  morning.  I  think  we  will  all  agree, 
in  the  first  place,  that  the  subject  is  highly  technical.  It  is 
complicated  by  the  effect  of  the  proposed  changes  in  type 
of  vessels,  the  cargo  vessels  and  passenger  vessels,  and  is 
further  cc»nplicated  by  apparent  consequences  favorable  to 
foreign  vessels  and  unfavorable  to  domestic  vessels.  All 
that  strikes  me  as  being  very  serious. 

If  our  country  is  committed  to  any  special  course  with 
regard  to  our  shipping,  as  a  matter  of  the  development  of 
our  c<xnmerce  and  also  as  a  matter  indispensable  to  our 
national  defense,  it  is  committed  to  every  possible  course 
looking  to  the  upbuilding  of  our  own  merchant  marine.  It 
seems  to  me,  Mr.  President,  we  should  not  move  precipi- 
tately into  the  legislation  as  proposed,  fully  aware  as  we 
must  be  both  from  the  debate  here  and  from  the  minority 
report,  and  also  from  the  hearings,  that  the  consequence  of 
the  legislation  will  be  to  transfer  the  burden  of  the  tolls  in 
an  almost  inconceivable  degree  from  the  tanker  ships,  which 
would  be  of  no  use  by  way  of  defense,  and  to  a  less  degree, 
but  still  a  serious  degree,  from  foreign  ships  to  our  cargo- 
carrjring  ships  and  passenger-carrying  ships,  which  are  the 
only  ships  which  would  be  of  value  to  us  in  a  matter  of 
national  defense — the  only  ships  which  would  come  within 
the  national  policy  of  building  up  our  mercantile  marine  in 
order  that  there  may  be  abundance  of  merchantmen,  so  in- 
dispensable in  the  time  of  war.  I  see  no  reason  for  haste 
in  a  matter  so  grave. 

I  may  say  here  by  way  of  parenthesis  that  I  have  a  very 
warm  regard  for  the  chairman  of  the  committee,  the  junior 
Senator  from  Oklahoma  IMr.  GoreI.  I  share  the  unani- 
mous admiration  in  which  he  is  held  in  the  Senate.  I  am 
naturally  reluctant  to  pursue  a  course  tending  in  any  degree 
to  contravene  his  efforts.  I  believe  that  with  the  passage 
of  11^  months  of  thorough  and  careful  Investigation — and 
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we  are  conf  esscdiy  gotef  forward  without  an  toTesttgaiioiv-  ! 
with  the  light  thrown  by  experts  upon  this  whole  freight-rate 
structure  on  traffic  through  the  Panama  Canal,  withinl2  | 
months  of  this  hour  he  and  I  and  all  the  other  Senators  who 
may  now  differ  on  the  subject  may  find  a  common  basis  of 
agreement  in  legislation  which  will  leave  no  doubt  in  our 
minds  of  its  value  and  its  wisdom. 

Mr  President,  the  facts  are  not  controverted.  It  is  ad- 
mitted that  notwithstanding  the  fact  that  the  total  volume 
of  toUs  will  not  be  increased  by  the  proposed  legislaUon— 
the  volume  now  being  at  the  rate  of  $24,000,000  a  year,  and 
the  volume  contemplated  to  be  $24,000,000  a  year  after  the 
enactment  of  the  proposed  legislaUon— notwithstanding 
there  will  be  no  change  in  the  volume  of  the  tolls,  the  sum 
being  $24,000,000  in  either  case,  the  increase  in  tolls  upon 
cargo-carrying  ships  and  passenger-carrying  ships  will  be 
from  20  to  22  percent,  the  increase  on  American  bottoms  7 
percent,  and  the  increase  on  foreign  bottoms  2  percent. 
Over  against  that  we  have  the  further  fact  that  the  oU- 
carrying  tankers  will  get  the  advantage  of  a  reduction  of 
something  mwe  than  $500,000—1  think  the  figure  is  $580,- 
OOO— and  every  dollar  of  that  burden  will  be  transferred  from 
the  tankers  to  the  carriers  of  general  cargo  and  the  earners 

of  passengers.  _.  ,j- 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    I  yield. 

Mr.  McKELLAR.  Last  year,  as  I  recall,  the  United  States 
exported  about  one  and  one-half  million  or  one  million  six 
hundred  thousand  bales  of  cotton.  I  imagine  the  greater 
p>art  of  it  went  through  the  Canal. 

Mr.  BAILEY.    The  SenatOT  means  it  was  exported  to  the 

Orient?  ^ 

Mr.  McKELLAR.  Yes.  I  am  talking  about  Japan.  We 
exported  about  1,600.000  bales  of  cotton  to  Japan,  as  I  recall, 
and  most  of  that  cotton  went  through  the  Panama  CanaL 
Does  the  Senator  mean  to  say  that  the  rates  will  be  increased 
on  such  shipments  of  cotton  hereafter  if  the  bill  shall  be 
enacted  into  law? 
Mr.  BAILEY.    They  wlU  be  relatively  increased.    Let  us 

understand  atwut  that. 

The  bin  contemjriates  a  general  reduction  in  rates  from 
a  maximum  of  $1.25  to  a  maximum  of  $1;  and,  of  course,  aU 
cargoes,  cott<Hi  included,  would  get  the  benefit  of  that  re- 
duction. Senators,  hear  me:  Notwithstanding  the  fact  that 
that  redtjction  Is  contemplated.  It  is  Intended  that  the  vol- 
ume of  tolls  Shan  be  the  same,  $24,000,000.  and  every  dollar 
of  that  sum  will  come  from  the  general  cargo-carrying  ships 
and  the  passenger  ships. 

That  gives  Senators  some  Idea  d  how  great  the  transfer 
of  the  freight  burden  U.  I  am  not  saying  that  it  is  not 
right.  I  am  not  Maying  that  it  U  not  Just.  I  wn  saying  that 
from  the  evidence  before  me  and  the  debate  which  has  been 
had  here  I  cannot  see  that  It  is  either  right.  Just,  or  wtoe. 

I  hare  heard  the  explanations,  bat  the  explanations  do  not 
satisfy  me,  of  the  policy  of  maintaining  the  tolls  at  the  sum 
of  $34,000,000  and  at  the  same  Ume  very  greatly  reducing 
them  on  foreign  ships  and  on  oil-tMiker  ships,  and  therefore 
manifestly  Increasing  them  on  the  cargo  ships  and  the  pas- 
senger ships  of  our  own  merchant  marine.  That  troubles 
me.  I  do  not  wish  to  commit  myself  to  such  a  policy  without 
seeing  that  it  is  necessary  and  just.  I  have  heard  the  argu- 
ments made  here  during  the  past  2  days.  The  argument  is 
that  the  American  shipowners  have  learned  how  to  cut  htrfes 
in  the  decks  of  their  ships,  and  therefore  get  lower  rates 
than  they  are  justly  entitled  to  get. 

That  is  a  very  strange  way  to  put  the  matter.  I  do  not 
imagine  there  is  a  shipmaster  in  America  who  is  dehberately 
cutting  holes  in  the  deck  of  his  ship.  What  are  they  doing? 
They  are  adapting  the  structure  of  the  ship  to  the  law  as 
written,  to  the  regulations  as  provided.  Who  is  responsible 
for  that  law?  That  law  was  amcted  under  the  Wilson  ad- 
ministraticm,  and  those  regulations  and  the  ruling  of  the 
Attorney  General  were  made  undo:  the  Wilson  adminis- 
tration. 

I  cannot  imagine  that  we  would  be  under  the  necessity  o* 
rhanging  our  whole  system  of  tolls  charged  vessels  passiiv 


through  the  Panama  CanlJ  In  order  to  meet  a  situation 
brought  about  by  cutting  htjles  In  the  decks  ct  ships.  I  think 
there  Is  a  better  descriptkjn  for  that  practice.  It  revolve* 
around  the  doctrine  of  thfl  deck  cai¥0,  «nd  the  deck  cargo 
is  described  in  the  law  as  tie  cargo  on  the  deck  and  exposed 
to  weather  and  the  sea.  Boi  I  assume  that  American  shippen 
have  learned  how  to  ship  ^th  their  cargoes  exposed  to  the 
weather  and  the  sea.  Th^e  Is  nothing  wrong  about  that. 
If  they  can  do  that  succcs^fixlly,  they  fall  within  the  law  In 
either  case,  and  nothing  ckn  be  accomplished  by  this  pro- 
posed legislation. 

Mr.  President,  these  are  the  facts  ^lich  have  come  to  me 
from  the  consideraUon  of  this  measure.  I  approach  it  with 
an  entirely  open  mind.  There  are  no  shipirtng  lines  out  of 
my  State,  though  I  hope  tl^ere  will  be  some  day.  I  will  con- 
fess that  the  matter  found  itttachment  in  my  thinking  on  the 
subject  of  cotton.  When  }  read  the  report  and  found  that 
the  tolls  on  ofi  were  to  be  greatly  reduced  and  those  on  gen- 
eral cargo  were  to  be  cut  jto  a  point  which  would  keep  the 
volume  of  the  tolls  at  the  same  figure,  $24,000,000,  I  remem- 
bered the  fact  that  00  perofent  of  the  tobacco  produced  in  my 
State  was  sold  abroad,  a  i  large  portion  of  it  going  to  the 
Orient  through  the  Panania  Canal.  I  recalled  the  fact  that 
the  cotton  of  the  South  nbw  to  the  extent  of  about  45  per- 
cent—and we  hope  yet  to  get  back  to  the  point  where  it  will 
be  60  percent — either  goes  I  across  the  Atlantic  to  Great  Brit- 
ain and  other  European  Countries  or  through  the  Panama 
Canal  to  the  Orient,  and  tjhe  Orient  promises  now  by  far  to 
be  our  largest  market. 

I  am  interested,  Mr.  President,  in  the  mattw  of  developing 
the  export  trade  for  our  |  southern  farmers.  More  larg^ 
than  any  other  class  of  p^ple  in  America,  whether  manu- 
facturers or  fanners,  the  southern  farmer  must  look  to  the 
markets  of  the  world  for  Ithe  expansion  of  his  acreage  and 
the  consumption  of  the  produce  of  his  labor.  The  South  is 
an  export  section.  I  am  linwilling  to  commit  myself  at  this 
stage  to  a  course  which  will  enable  the  oil  shipper,  for  some 
unknown  reason,  to  get  a|l  the  benefit  of  a  great  change  in 
the  toll  system,  while  thejg«j«^-cargo  ship,  which  carries 
the  cotton  of  the  southerh  farmer,  the  tobacco  of  Virginia, 
North  Carolina,  South  Carolina,  and  GeMrgia,  will  carry  the 
extra  burden. 

Mr.  President,  that  is  jail  I  have  to  say.  I  submit  the 
amendment  with  a  great  cjeal  of  deference  to  my  good  friend 
the  Junior  Senator  from  Oklahoma.  I  am  not  asking  for  the 
defeat  of  this  proposed  legislation;  I  am  not  saying  that 
ultimately  we  may  not  fMul  that  there  is  some  Justification 
for  a  change  in  the  toU  syjrtem.  All  my  amendnkent  calls  for 
is  an  Investigation  by  coftipetent  experts,  appointed  by  the 
President,  who  are  to  rert>rt  back  with  a  view  to  legislation 
within  12  months  from  tbUs  hour.  I  say,  in  view  of  the  pre- 
vailing confusion  here,  that  is  ft  reasooftble.  and  I  hope  U 
wiU  be  found  to  be  a  wise  Suggestion. 

Mr.  BARBOUR.  Mr,  P^ident,  I  do  not  want  to  delay  tha 
Senate,  particularly  at  this  time,  ai  I  am  very  much  in 
agraement  with  the  amepdment  which  has  been  offered  bf 
the  Senator  from  North  Carolina  IMr.  Bau^st],  There  are 
one  or  two  matters,  however,  which  I  should  like  to  say. 
following  up.  so  to  spea^.  the  discussion  in  which  I  took 
part  yesterday. 

The  Senator  from  Okljahoma  referred  to  the  alterationa 
In  American  general  cargo  and  passenger  ships  by  reason 
of  which  substantial  re4uctions  were  effected  In  Panama 
Canal  t<Als  in  certain  Anierican  intcrcoastal  fleets.  In  am- 
nection  with  one  of  thes^  lines  he  cited  alterations  made  in 
18  ships  by  reason  of  whijth  tolls  were  reduced  about  23  per- 
cent. He  did  not.  liowevtr.  mention  the  fact  that  the  hear- 
ings before  the  Senate  dimmittee  disdoeed  that  in  making 
these  alterations  the  linie  in  question  reduced  its  weight- 
carrying  capacity  on  an  average  of  1.362  tons  per  ship,  while 
the  United  States  net  tonnage  upon  which  the  tolls  are 
based  was  reduced  by  onljy  972  tons  per  ship. 

Then.  Mr.  President,  a  good  deal  has  been  said  not  otjy 
by  the  distinguished  ^yiairman  of  the  committee  but  bj  the 
Senator  from  Wisconsini  IMr.  Durrr],  and  reference  was 
made  a  moment  ago  by  the  Senator  who  Just  jareceded  me 
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to  the  matter  of  certain  steamship  owners  cutting  holes  j 
in  the  decks  of  their  ships.  I  think  that  characterization  | 
has  been  very  misleading.  The  openings  are  made  m  com- 
Dliance  with  the  United  States  law  and  in  compliance  with 
Uie  regulations  of  the  Bureau  of  Navigation.  The  openings 
are  known  as  tonnage  hatches.  There  is  nothing  mysterious 
about  them:  there  is  no  subterfuge  in  connection  with  them 
at  all  Anybody,  in  my  humble  judgment,  who  know^  any- 
thing about  maritime  matters— and  I  do  not  pretend  to  be 
an  expert — knows  that  to  be  so.  .        •  ,j- 

Mr  BARKLEY.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDINO  OFFICER.    Does  the  Senator  from  New 
Jersey  yield  to  the  Senator  from  Kentucky? 
Mr.  BARBOUR.    I  yield. 

Mr  BARKLEY.  Are  the  so-called  holes  that  are  spoken 
of  here  as  being  cut  in  the  decks  of  ships  hatches  ttaough 
which  by  means  of  derricks  and  cables  and  other  machinery 
freight  is  loaded  and  unloaded  into  the  hold  of  the  ship 
from  the  wharf  or  from  whatever  loading  space  is  available? 
Mr.  BARBOUR.    Yes;  that  is  true.  .  .    .^    w  i^ 

Mr  BARKLEY  And  after  the  freight  is  put  into  the  hold 
through  the  holes  or  hatches,  then  the  openings  are  covered 
with  lumber  and  canvas  and  other  materials  in  order  to 
protect  the  freight? 

Mi.  BARBOUR.  The  openings  are  battened  down  and 
made  waterproof,  as  they  ought  to  be. 

Mr.   BARKLEY.    Are  those   the   things  that  have   been 
described  here  as  holes  cut  in  the  decks? 
Mr.  BARBOUR.     That  is  true. 

Mr.  BARKLEY.  I  am  wondering,  if  that  be  true,  how  dse 
the  ship  could  be  loaded. 

Mr.  GORE.    Mr.  President 

Mr.  BARBOUR.    I  yield. 

Mr.  GORE.  Mr.  President,  the  Senator  from  New  Jersey 
[Mr.  BAUomt]  is  entirely  mistaken.  Ships  have  cargo 
hatches  in  thetr  ordinary  and  regular  construcUon  through 
which  the  cargoes  are  let  down  to  the  deck  below.  Such 
hatches  are  a  part  of  the  construction  of  a  ship.  Around 
the  sides  of  such  hatches,  which  are  some  15  to  20  feet 
square  as  a  rule,  there  is  a  combing  of  f rwn  2  to  4  feet  high, 
and  the  hatches  are  battened  down  and  made  waterproof  in 
the  regular  operation  of  the  vessel. 

The  holes  to  which  refo-ence  has  been  so  frequently  made 
are  not  cargo  hatches  at  all.  They  are  so-called  tonnage 
hatches,  tonnage  opMiings.  and  they  do  not  serve  any  useful 
purpose  in  the  operation  of  the  ship.  They  are  put  in  the 
ship  in  order  to  ccmf  orm  with  a  technical  rule,  because  when 
they  are  put  in  the  ship  then  the  deck  becomes  an  open 
shelter  deck. 

Mr.  BARKLEY.     That  is  my  point. 

Mr.  GORE.  The  regular  cargo  hatches  are  biUtened  down 
with  permanent  cleats.  The  so-called  tonnage  openings  or 
tonnage  hatches  have  planks  put  over  them  in  the  same  way 
as  in  the  case  of  the  regular  cargo  hatches,  and  tarpaulins 
are  also  put  over  them  in  the  same  way  as  in  the  case  of  the 
cargo  hatches:  but  the  cargo  hatches  have  permanent  cleats 
attached  to  the  combing:  wooden  wedges  are  driven  back 
of  the  cleats,  and  that  makes  the  closure  permanent. 

On  the  tonnage  hatches  the  combing  is  limited  to  a  foot  in 
height.  The  tonnage  hatches  are  covered  with  i^anks,  as 
are  the  cargo  hatches.  They  are  then  covered  with  tar- 
paulins, as  are  the  permanent  hatches,  but  they  have  no 
cleats  around  the  combing.  A  rope  can  be  tied  around  them 
to  make  them  as  watertight  as  are  the  cargo  hatches,  or  a 
steel  band  can  be  placed  aroimd  them  to  make  them  as 
waterproof  as  are  the  cargo  hatches,  but  the  steel  band  can 
be  taken  off  and  laid  on  the  deck.  Therefore,  that  is  con- 
strued to  be  a  temporary  closing,  whereas  the  cargo  hatches, 
having  cleats  attached  to  the  combing,  are  called  permanent 
fixtures.  It  is  that  technical  distinction  which  takes  the 
entire  deck,  the  space  between  the  deck  in  which  the  open- 
ing is  cut  and  the  deck  below,  entirely  out  of  the  toll-paying 
tonnage  of  the  ship.    That  is  all  it  is  for. 

Mr.  BARKLEY.  The  temporary  holes  are  made  in  com- 
pliance with  some  regulation  or  an  orinion  of  the  Attorney 
General.  I  understand.    If  they  are  made  in  compliance  with 
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t  Government  regulation  I  do  not  luiderstand  how  it  can  be 
held  they  are  put  there  in  order  to  evade  the  payment  of 
tolls.    One  or  the  other  Is  a  mistaken  idea. 

Mr.  GORE.  The  openings  are  not  required  by  law.  They 
ire  not  required  by  the  rules  and  regulations.  They  are, 
however,  permitted  by  the  rules  and  regulations,  and  when 
they  are  put  in  they  reduce  the  tonnage  of  the  ship  when 
pleasured  by  the  United  States  rules.  I^t  me  give  a  con- 
crete case. 

I  The  Senator  will  understand  that  we  have  two  systems. 
the  United  States  rules  and  the  Panama  Canal  rules,  for 
the  measurement  of  ships.  The  original  act  referring  to 
Panama  Canal  tolls  placed  a  maximum  of  $1.25  and  a  mini- 
hium  of  75  cents  per  net  registered  ton.  In  pursuance  of 
that  the  President,  who  is  authorized  to  fix  tolls  between 
those  limits,  issued  a  proclamation  fixing  the  tolls  at  $1.20 
per  ton  measured  by  the  Panama  Canal  rules  for  laden 
tehips  and  72  cents  for  ships  in  ballast.  The  Attorney  Gen- 
feral  ruled  that  in  case  of  a  conflict,  if  the  $1.25  rate  times 
the  United  States  tonnage  was  less  fhan  $1.20  times  the 
Panama  Canal  rules,  the  former  should  prevail. 

Here  is  what  happened.    In  other  words,  heads  the  ships 
win,  tails  the  Government  loses. 

Mr.  BARBOUR.    Mr.  President,  I  am  very  anxious  not  to 
interrupt  the  Senator,  but  I  believe  I  have  the  floor. 

Mr.  GORE.    I  appreciate  the  Senator's  impatience,  but 
ask  his  further  indulgence  for  a  moment. 
Mr.  BARBOUR.    Very  well;  I  shaU  be  glad  to  yield  further. 
Mr   GORE.    In  the  case  of  a  ship  which  has  5,000  tons 
capacity  measured  by  the  Panama  Canal  rule,  it  would  pay 
$1  20  per  ton.  or  $6,000  toU:  but  that  same  ship,  owing  to 
these  devices,  has  only  4,000  tons  when  measured  by  the 
United  States  rules.    Multiplying  $1.25  by  4,000  gives  $5,000. 
so  that  by  this  device,  in  case  of  a  conflict,  the  $5,000  con- 
trols instead  of  the  $6,000.  and  that  ship,  by  having  put 
these  holes  in  the  deck,  pays  $5,000  to  this  Governmentm- 
stead  of  paying  $6,000  as  it  should.    That  is  the  effect.    That 
lis  the  reason  why  these  openings  are  put  in  the  decks.    That 
I  is  the  only  purpose  and  that  is  the  only  effect. 

Mr  BARBOUR.  Mr.  President,  in  describing  the  tonnage 
i  hatches  and  how  they  are  treated,  I  think  the  Senator  from 
Oklahoma  [Mr.  GorkI  really  gave  the  answer  to  the  question 
propounded  by  the  Senator  from  Kentucky  [Mr.  BarkleyI. 
These  are  not  merely  holes  bored  In  the  ship.  The  impres- 
sion was  given  to  Senators  that  they  were  merely  holes,  and 
the  word  "holes"  was  used  intentionally.  It  was  said  that 
there  is  some  subterfuge  about  it  when,  as  a  matter  of  fact, 
it  is  done  under  rules  and  regulations  issued  by  the  Bureau 
of  Navigation.  I  do  not  feel  that  the  impression  should  be 
given  that  these  so-called  holes  in  the  decks  of  vessels  are 
on  a  par  with  portholes  or  windows  or  other  apertures  in  a 
ship  which  admittedly  can  be  readily  opened  and  shut. 

The  Senator  from  Oklahoma  [Mr.  Gore!  and  other  pro- 
ponents of  the  bill  have  not  pointed  out  the  fact  that  in 
making  these  openings  the  draft  of  the  ship  is  lessened  and 
the  freeboard,  as  has  been  testified  in  our  hearings,  is  in- 
creased  that  is,  the  part  of  the  vessel  above  the  water — 

and  there  is  consequent  loss  in  carrying  capacity  in  propor- 
tiOTi  to  the  saving  of  the  tolls.  Any  one  of  these  freight  lines 
would  gladly  not  make  the  tonnage  openings  if  they  had 
freights  which  would  load  the  ships  down  to  where  they 
could  use  this  extra  capacity.  The  fact  is  that  these  ships — 
American  ships  principally — transiting  the  Canal  are  not 
able  to  obtain  cargo  to  their  full  weight- carrying  capacity. 

The  distinguished  Senator  from  Oklahoma  yesterday  re- 
ferred to  the  fact  that  certain  other  types  of  ships  have  not 
made  tonnage  openings.  The  point  is  the  types  of  ships  as  a 
whole  which  have  not  made  tonnage  openings  are  ships  which 
have  cargoes  that  load  them  to  the  full  maximum  draft,  and 
if  they  made  tonnage  openings  they  would  have  to  forego 
carrying  some  of  the  cargo  which  is  available  to  them,  as 
was  testified  in  the  hearings.  In  other  words,  the  conflict 
which  the  Senator  from  North  Carolina  [Mr.  Bailey]  has 
pointed  out — if  "conflict"  is  the  right  word — is  a  conflict 
between  the  ordinary  type  of  passenger  and  freight  vessel 
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and  the  ore-carrying  type  of  ship,  the  tanker  and  other 
industrially  owned  vessels  which  wUl  be  benefited, 

Mr.  President,  the  matter  has  been  covered  so  thoroughly 
that  obviously  if  we  are  going  to  do  anything  at  all  in  respect 
to  legislation  it  should  be  to  vote  for  the  inquiry  by  the 
proper  authoriUes  with  technical  knowledge,  to  have  the 
investigation,  and  as  a  part  of  the  resoluUon  have  a  definite 
date  fixed  when  the  report  shall  be  made.  If  at  that  time  it 
Is  shown,  which  I  feel  has  not  been  shown  since  the  discus- 
sion began,  that  certain  changes  have  to  be  made,  I  shall 
favor  them.    At  the  present  time  I  am  absolutely  oroosed  to 

them. 

Mr.  GORK  Mr.  President,  the  amendment  of  the  Sena- 
tor from  North  Carolina  tMr.  Bailey],  of  course,  would  de- 
feat the  purpose  of  the  entire  measure  and  would  protract 
a  delay  which  has  gone  on  now  for  more  than  21  years.  The 
original  tolls  act  was  passed  In  1912.  The  rules  for  the 
measurement  of  ships  in  connection  with  the  assessment  of 
tolls  were  promulgated  in  1913.  I  say  to  the  Senate  thafl 
those  rules  and  regulations  promulgated  by  the  President 
were  based  on  an  elaborate  report  made  by  Dr.  Emory  R. 
Johnson,  an  expert  upon  this  subject.  I  believe  the  report 
comprised  1,000  pages  or  more.  It  is  one  of  the  most  scien- 
tific Investigations  ever  made  and  one  of  the  most  exhaustive 
reports  ever  submitted  to  the  Government.  On  that  report 
the  President  based  his  rules  and  promulgated  the  tolls  to 
be  assessed  and  paid. 

Owing  to  the  decision  of  the  Attorney  General,  what  was 
thought  to  be  a  scientific  system  at  the  time  fell  into  an 
absurdity  out  of  which  all  sorts  of  anomaUes  have  flowed, 
which  in  effect  have  permitted  vessel  owners  to  assess  their 
own  tolls  instead  of  allowing  the  Government  of  the  United 
States  to  assess  the  tolls  on  the  vessels  availing  themselves 

of  the  CanaL 

As  soon  as  the  Attorney  General  promulgated  his  ruling 
which  destroyed  the  system,  a  plan  was  undertaken  looking 
to  the  legislation  pending  here  today.  President  Wilson 
issued  a  statement  upon  the  subject,  adapting  the  poUcy  to 
the  rulings  of  the  Attorney  General,  but  recommending  leg- 
islation upon  this  subject.  President  Wilson,  21  years  ago, 
recommended  the  legislation  involved  in  the  Wll  now  pend- 
ing. The  years  have  dragged  by.  Hearing  after  hearing  has 
been  had  in  each  House.  Every  time  this  legislation  is  pro- 
posed, the  shipping  interests  ccane  flocking  here  and  desire 
to  be  heard.  Of  course,  every  citizen  has  a  ri^t  to  be 
heard  concerning  any  legislation  affecting  his  interests;  but 
hearing  after  hearing  has  succeeded  hearing  after  hearing, 
an  obvious  fihbuster  on  the  part  ot  the  great  shipping  con- 
cerns which  are  availing  themselves  on  these  devices  in  order 
to  reduce  their  own  tolls.  They  came  trooping  here  to  Con- 
gress and  plead  in  brtialf  of  delay. 

Mr.  COPELAND.     Mr,  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  fnan  Okla- 
homa jrield  to  the  Senator  from  New  YOTk? 

Mr.  GORE.    Yes;  I  yield. 

Mr.  COPELAND.  I  do  not  quite  understand  what  the 
Senator  means  by  a  filibuster, 

Mr,  GORE.  I  mean  that  every  time  a  bill  of  this  sort  is 
introduced,  the  shipping  interests  desire  to  be  heard  over 
and  over  again,  threshing  the  same  straw  over  and  over  again. 
The  Senators  knows  that  to  be  true. 

yir,  COPELAND.  It  may  well  be  that  it  is  straw,  and 
WOTn^t  and  useless  straw:  and  if  the  shiwMng  interests 
are  seeking  to  serve  the  people  of  the  United  States,  they 
naturally  resent  anything  which  is  going  to  increase  their 

tolls. 

My  criticism  of  the  shipping  interests  in  this  connection 
is  that  they  have  not  presented  their  case.  I  have  been 
quite  resentful  that  I  could  not  get  any  arguments  from 
them  or  from  anybody.  I  have  had  to  deal  with  the  matter 
from  my  general  knowledge;  and  I  desire  to  have  it  dis- 
tinctly understood  that,  so  far  as  I  am  WMicemed,  I  have  not 
attempted  to  filibuster  against  this  bin  or  any  previous  one. 

Mr.  GORE.  I  made  no  intimation  of  that  sort.  I  said 
the  shipping  interests  have  filibustered. 

Mr.  COPELAND.  This  bill  manifestly  is  not  in  the  putdic 
interest;  and  yet  I  fed  that  the  Senator  from  North  Caro- 
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Una  [Mr,  Bailby]  has  presented  a  very  wise  plan.  It  would 
be  very  desirable  for  somebody  to  study  the  situation  and 
find  out  what  is  wheat  ahd  what,  on  the  otiier  hand,  may 
be  chaff  and  straw.  At  tie  present  time  the  Senate  is  quite 
befuddled,  because  It  has  bot  all  the  facts  before  it. 

Mr.  GORE.  Mr.  Presi^nt.  as  I  stated,  as  Boon  as  this 
anomalous  situation  aroefc.  President  Wilson  recommended 
legislation  to  remedy  It!  That  was  21  years  ago.  Every 
Secretary  of  War  from  ihat  day  until  this  has  imited  in 
recommending  the  legislation  embodied  In  the  pending  bill. 

It  may  be  that  the  presiMit  President  of  the  United  States 
has  no  understanding  of  i  this  need,  has  no  appreciation  of 
the  importance  of  the  subjject.  It  may  be  that  he  is  precipi- 
tate in  urging  this  leglslailcm  now,  after  21  years  have  come 
and  gone.  In  view  of  wh^it  the  Senator  from  New  York  has 
said.  I  ask  to  have  the  Pitesidenfs  letter  read  to  the  Senate. 

The  PRESIDING  OFFICER.  Without  objection,  the  let- 
ter will  be  read.  | 

The  legislative  clnic  read  as  foUows: 

Th«  Whiti  Hoxts«, 
Washington,  January  6,  193$. 

Hon.  Thobca«  p.  Ookx. 

Chairman,  Committee  hn  Tnteroceanic  Canals, 

United  States  Senate,  Washington,  D.  C. 

Dea«  SncATOH  GoRx:  Th4  enactment  ol  blU  S.  2288  providing 
for  the  measurement  of  vdaseU  using  the  Panama  Canal,  which 
wa£  favorably  reported  by  your  committee  on  May  15.  1935,  Is 
essential  to  the  proF>er  management  of  the  Canal. 

The  existing  unsatisfactory,  unfair,  dual  system  of  measure- 
ment whereby  toUs  charge*  are  based  on  one  tonnage,  and  the 
limiting  factor  on  another  dlilerent  and  smaller  tonnage  subject 
to  manipulation,  should  b€(  abolished.  Control  over  the  amount 
of  toUs  charged  should  be  regained,  and  the  apparently  endless 
reduction  In  tolls  paid  shoUld  be  stopped.  The  enactment  of  the 
bill  will  result  in  the  reeitabllahment  of  the  system  origlnaUy 
Intended,  which,  through  oirtaln  technlfailltles.  has  become  In^- 

There  has  already  been  top  much  driay  in  the  enactment  of  this 
remedial  legislation,  attempts  to  secure  which  have  been  made 
for  a  good  many  years  by  ^hose  charged  with  the  administration 

of  the  Canal.  :  _        ..  . 

The  House  has  passed  a  *mllar  bill  on  four  different  occasions, 
and  I  now  urge  that  you  ziake  an  earnest  endeavor  to  secure  lt« 
passage  by  the  Senate  at  ail  early  date. 

Sincerely  yours,  _    _       

Frahklin  D.  Roosevklt. 

Mr.  GORE.  Mr.  President,  that  letter  clearly  and  suc- 
cinctly summarizes  the  pbints  in  favor  of  the  pending  legls- 
latitMi,  the  points  in  fa^r  of  its  enactment  now,  and  the 
pcnnts  against  its  furtheij  delay.  As  suggested  by  the  Presi- 
dent, measures  of  this  jsort  have  four  times  passed  the 
House,  but  it  has  never  broved  possible  to  bring  them  to  a 
vote  in  the  Senate.    Obstructions  always  have  occurred. 

Now.  Mr.  President,  a  jword  in  answer  to  what  the  Sena- 
tor from  North  Carolina  [[Mr.  BAn^rr]  has  said. 

•nie  original  tolls  act  pxed  a  msudmum  of  $1.25  per  net 
registered  ton  and  a  T"<"i"iiim  of  75  cents  per  net  registered 
ton.  Within  those  llmitSL  the  President  could  ascertain  and 
proclaim  reasonable  rat^.  He  did  so  proclaim  in  the  fall  of 
1913,  fixing  a  rate  of  $1  JO  per  net  ton  on  lad«i  vessels,  and 
72  cents  per  net  ton  on  vfessels  passing  through  the  Canal  in 
ballast.  The  pending  blll{  fixes  toe  maximum  at  $1;  20  cents 
less  than  the  President's  J)roclamation  and  25  cents  less  than 
the  original  act.  The  oi^iginal  act  placed  the  minimum  at 
75  cents  on  ships  in  baUast.  The  President's  proclamaUon 
fixed  it  at  72  cents.  Tlii  pending  bill  lowers  it  to  60  cents 
per  ton;  so  that  in  anyj  event,  the  rates  embodied  in  the 
pending'  bill  are  much  [less  than  toose  prescribed  in  the 
original  act,  and  are  mudh  less  than  those  fixed  in  the  Pres- 
ident's proclamation.       j 

The  pending  bill  merear  fixes  the  maximum  and  toe  mini- 
mum charge  mi  laden  sfips,  which  is  to  be  not  more  than 
$1  and  not  less  than  60  •  cents.  That  becomes  a  permanent 
statute.  Within  those  limits  the  President,  after  such  in- 
vestigation as  he  may  nake  or  may  cause  to  be  made,  will 
issue  a  proclamation  fixing  toe  exact  toll  per  ton;  but  we 
desire  to  have  this  bill  {passed  now  in  order  to  get  rid  of 
the  ctmfusion  resulting  from  the  dual  system  of  measure- 
ment. We  shall  make  n^  progress  until  that  one  thing  shall 
have  been  acc(»nplished| 

We  are  not  rushing  precipitately  into  this  action.  Twenty 
years  have  elapsed;  8^4  even  after  this  measure  shall  be 
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passed  all  It  will  do  Is  to  fix  the  maximum  and  the  mini- 
mum tolls.  The  President  will  issue  a  proclamation  fixing 
the  exact  toU  per  ton  within  those  limits. 

There  are  some  instances  where  the  tolls  will  be  raised  on 
certain  ships.  For  instance,  the  Grace  Line  has  reduced  its 
own  tolls  to  the  extent  of  33.9  percent  by  the  manipulation 
of  Its  structures  through  these  trifling  devices.  If  this  bill 
passes  the  Grace  Line  will  pay  higher  tolls  than  it  now  pays 
for  the  simple  reason  that  it  is  now  paying  less  tolls  than  it 
ought  to  pay.  There  are  some  vessels  which  have  not 
availed  themselves  of  this  device.  When  this  bill  becomes 
effective  those  vessels  will  pay  less  tolls  than  they  now  pay. 

Senators  are  concerned  about  cotton.  I  share  theur  con- 
cern They  are  afraid  this  measure  will  raise  the  freight 
rates  on  cotton.    I  should  like  to  have  Senators  mark  this  j 

one  point:  ^       .  xw  ,      

Certain  ships  now  carrying  cotton  have  reduced  their  own  I 
tolls  by  these  openings  in  the  deck.    They  pay  less  tolls  thari  , 
their  competitors  who  have  not  cut  these  holes  m  the  deck.  ^ 
The  result  is  that  they  do  not  pass  the  reduction  which  they  i 
enjoy  on  their  tolls  either  back  to  the  shipper  of  cotton  in  a  i 
higher  price  for  his  cotton,  nor  to  the  purchasers  across  the  \ 
sea  who  might  buy  the  cotton  at  a  less  rate  on  account  of 
the  reduced  tolls— nay.  not  at  all.    They  are  competing  with 
ships  which  have  not  cut  these  holes  and  have  not  made  this 
reduction   in   the   tolls;    so    the    present   condition   simply 
amounts  to  a  subsidy  on  the  part  of  the  ship  which  has  cut 
the  openings  in  its  deck  as  against  its  compeUtor  that  has  not. 

It  pays  less  in  tolls,  but  it  does  not  charge  lower  freight 
rates  There  is  no  reason  why  it  should,  because  it  is  com- 
peting with  ships  which  have  not  reduced  their  tolls  and 
therefore  cannot  reduce  their  freight  rates.  So  it  amounts 
to  a  subsidy,  pure  and  simple,  to  those  who  have  resorted  to 
this  device  as  against  their  competitors  who  have  not  re- 
sorted to  the  device.  .,_».. 

As  I  stated  this  morning,  speaking  of  shelter-deck  ships. 
336  American  ships  have  changed  their  decks  and  made 
openings  in  their  decks  and  have  availed  themselves  of  this 
privilege.  Eighty-six  American  ships  of  this  particular  tjrpe 
have  not.  Of  the  foreign  ships  of  this  particular  type,  the 
shelter-deck  type,  729  have  availed  themselves  of  this  device 
and  334  have  not. 

The  benefit  resulting  to  tank  ships  is  not  limited  to  tank 
ships  alone.  Tank  ships,  owing  to  their  peculiar  structure, 
cannot  avail  themselves  of  these  devices  and  lower  their 
tonnage.  The  result  is  that  on  the  average  they  pay  higher 
tolls  in  passing  through  the  Canal  than  any  other  type  of 
ship,  higher  tolls  than  any  other  type  of  ship,  meaning  the 
types  which  have  cut  the  holes  in  the  decks  and  availed 
themselves  of  this  privilege. 

On  the  other  hand,  as  I  showed  this  morning,  the  Southern 
Sun.  a  tanker  ship,  when  it  passes  through  the  Canal  loaded, 
pays  tolls,  imder  the  United  States  rules  of  measurement, 
on  5.398  tons,  but  when  it  is  returning  in  ballast  it  pays  on 
6.550  tons.  If  this  bill  is  enacted,  it  will  pay  on  exacUy  the 
same  tonnage  when  it  is  laden  as  when  it  is  in  ballast,  ex- 
actly the  same  number  of  tons,  as  it  should.  It  will,  how- 
ever, pay  a  lower  rate  on  its  tonnage  when  passing  in  ballast 
than  when  it  passes  in  cargo.  That  benefit  will  inure  to 
the  tank  ships,  but  not  to  the  tank  ships  alone;  that  benefit 
will  inure  to  any  ship  which  has  not  taken  advantage  of 
these  openings  and  reduced  its  own  tolls,  legislating  instead 
of  Congress. 

I  hope  the  amendment  of  the  Senator  from  North  Caro- 
lina will  be  defeated.  Let  the  measure  pass  fixing  the  maxi- 
mum at  a  dollar  and  the  minimum  at  60  cents.  The  bill 
does  provide  for  an  investigation  by  a  commission  in  the 
meantime,  adjourning  the  date  when  the  dollar  and  the  60- 
cent  rates  should  go  into  effect,  raising  a  commission  in  the 
meantime  to  make  a  study  and  make  a  report  to  the  Presi- 
dent. After  that  report  shall  be  submitted,  then  the  Presi- 
dent, based  on  the  report,  would  formulate  the  rules  and  the 
tolls,  would  make  the  proclamation,  and  it  would  go  into 
effect. 

If  the  amendment  of  the  Senator  from  North  Carolina  is 
adopted  the  bill  will  simply  raise  a  commission  to  study  this 
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siubject,  and  the  commission  will  take  considerable  time  to 
make  the  study.  We  have  no  assurance  that  after  it  makes 
its  report  we  wiU  not  grind  around  and  around  for  20  years 
linger  trying  to  correct  this  anomalous  situation  and  to  put 
the  assessment  and  collection  of  the  tolls  in  the  Panama 
Qanal  on  a  sound,  scientific,  and  equitable  basis,  which  does 
i^ot  now  exist  and  will  never  be  in  effect  so  long  as  the 
existing  confusion  and  dual  system  are  permitted  to  con- 
tinue. 

I  I  hope  the  amendment  will  be  voted  down. 

!  The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
tio  the  amendment  offered  by  the  Senator  from  North  Caro- 
lina  [Mr.  Bailet]. 

Mr.  McNARY.    If  it  is  agreeable,  I  desire  to  suggest  the 

absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roU. 
;  The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


idams 

Chavez 

4\istla 

Clark 

Bachmmn 

Connally 

Bailey 

Coolldge 

Copeland 

Uu-bour 

Coetlgan 

Jarkley 

Couzena 

Senson 

Da  via 

311  bo 

Dickinson 

3one 
Sorah 

Donahey 

Duffy 

Brown 

Fletcher 

Bulkley 

Prazier 

Bulow 

George 

BxiTke 

Gerry 

Byrd 

Gibson 

Byrnes 

Gore 

Capper 

Guffey 

Caraway 

Hale 

Carey 

Hastings 

Overton 
Pope 

Radcliffe 

Reynolds 

Robinson 

Russell 

Schwellenbach 

Sheppard 

Bhtpstead 

Smith 

Stelwer 

Thomas.  Utah 

Townsend 

Truman 

Tydlngs 

Vandenberg 

Wagner 

Walsh 

White 


Hatch 

Johnson 

Keyes 

La  Pollette 

Logan 

Lonergan 

McAdoo 

McCarran 

McGlU 

McKellar 

McNary 

Maloney 

Mlnton 

Moore 

Murray 

Neely 

Norbeck 

Norrts 

Nye 

CMahoney 

The  PRESIDING  OFFICER.     Seventy-nine  Senators  hav- 
jing  answered  to  their  names,  a  quorum  is  present. 
r   The  question  is  on  agreeing  to  the  amendment  offered  by 
the  Senator  from  North  Carolina  [Mr.  Bailey]. 
I     Mr.  McNARY.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
iproceeded  to  call  the  roll. 

Mr.  TYDINGS   (when  his  name  was  called).     I  have  a 

Igeneral  pair  with  the  senior  Senator  from  Rhode  Island  [Mr. 

iMrrcALFl.    I  am  advised,  however,  that  on  this  question  he 

lis  specially  paired  with  the  Senator  from  Mississippi   [Mr. 

Harrison].    If  present,  the  Senator  from  Mississippi  would 

;vote  "nay"  and  the  Senator  from  Rhode  Island  would  vote 

i  "yea"  on  this  question.    Being  at  liberty  to  vote,  I  vote  "yea." 

Mr.  FLETCHER.    Before  the  result  is  announced  I  wish 

ito  inquire  whether  the  present  vote  contemplates  treating 

ithe  proposition  as  one  amendment.    It  is  all  connected.  I 

suppose,  and  treated  as  one  amendment. 

The  PRESIDING  OFFICER.    Yes;   it  is  treated  as  one 
amendment. 

]     The  roll  call  was  concluded. 

'  Mr.  ROBINSON.  I  desire  to  annoimce  that  the  senior 
;  Senator  from  Arizona  [Mr.  AsHtnisT],  the  Senator  from  Ala- 
;  bama  [Mr.  Black],  the  junior  Senator  from  Illinois  [Mr. 
Dikterich].  the  senior  Senator  from  Illinois  [Mr.  Lewis], 
the  Senator  from  Virginia  [Mr.  Glass],  the  Senator  from 
Mississippi  [Mr.  Harrison],  the  junior  Senator  from  Arizona 
[Mr.  Hayden].  the  Senator  from  West  Virginia  [Mr.  Holt], 
the  Senator  from  Utah  [Mr.  King],  the  Senator  from  Iowa 
[Mr.  Murphy],  the  Senator  from  Nevada  [Mr.  PittmanI. 
the  Senator  from  Oklahoma  [Mr.  Thomas],  the  Senator  from 
Florida  [Mr.  Trammell],  and  tne  Senator  from  Montana 
[Mr.  Wheeler]  are  necessarily  detained  from  the  Senate. 

Mr.   MINTON.    I  wish   to   annoimce   that  my   colleague 
[Mr.  Van  Nuys]  is  unavoidably  detained  from  the  Senate, 
The  result  was  announced — yeas  62,  nays  17,  as  follows: 


YEAS— 62 

Adams 

Borah 

Connally 

Fletcher 

Austin 

Brown 

Coolldge 

Prazier 

Bach  man 

Bulkley 

Copeland 

George 

Bailey 

Byrd 

Costigan 

Gerry 

Barbour 

Byrnes 

.    Couzens 

Glbaon 

Barkley 

Capper 

Davis 

Guffey 

Benson 

Caraway 

Dickinson 

Hale 

BUbo 

Carey 

Donahey 

Hastings 

1936 

Johnson 

Keyes 

La  Pollette 

Logan 

Lonergan 

McAdoo 

McCarran 

McGlU 

Bankhead 

Bone 

Bulow 

Burke 

Chaves 
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McKeUar 
McNary 

Maloney 

Mlnton 

Moore 

Nye 

O'Maboney 

Overton 

Clark 

Duffy 
Gore 
Hatch 
Murray 


Pope 

Badcllffe 
ReynoldB 
Schwellenbach 
Sheppard 
Shipstead 
Smith 
Stelwer 
NAYS— 17 

Neely 

Norbeck 
Norrts 
Bobinson 
BusseU 


Townaend 

Tydlngs 

Vandenberg 

Wagner 

Walsh 

White 


Thomas.  Utah 
Truman 
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Ashurst 

Black 

Dletertch 

Glass 


Thomas.  OklA. 
Trammell 
Van  Nuya 
Wheeler 


NOT  VOTING— 16 

Harrison  Lewis 

Hayden  Metcalf 

Holt  Murphy 

King  pittman 

So  Mr.  Bailey's  amendment  was  agreed  ta 

The  PRESIDING  OFFICER.  The  biU  is  brfore  the  Senate 
and  open  to  further  amendment. 

Mr.  GORE.  Mr.  President,  in  connection  with  my  refer- 
ence to  Mr  Ryan  this  morning,  I  desire  to  have  iwinted  In 
the  Record  a  letter  written  by  the  Department  of  Comm«ce 
to  the  Italiim  shipping  concern  which  Mr.  Ryan  repre- 
sented, in  which  the  Department  refers  to  him  as  "your  Mr. 

R3^an  " 

The  PRESIDING  OFFICER.    Without  objection,  it  is  80 

ordered. 
The  letter  Is  as  follows: 

Depabtickmt  of  CSoMinacc, 
BUB«ATT  OF  Navigation  an©  Stkamboat  iNsracnow, 

Washington,  February  27,  1935. 

Mr.  F.  Qtjattbonk, 

New  York,  N.  T.  .  ^       ^  *^     ,.*»,  .....*.«♦ 

Sie:  Receipt  Is  acknowledged  of  your  letter  of  tlve  ISth  tof^^ 
submitting  plans  of  proposed  changes  in  the  space  between  D  aaid 
E  d^  otf  the  Italian  vessels  Orazio  and  ^»^f^'  ^Pf'^^^'Lj^^ 
the  purpose  of  making  D  deck  a  shelter  deck  and  automatlcaJly 
exempting   the   passenger  spaces  thereon  from  measurement  for 

^^iT^ins  that  an  opening  on  each  side  14  ieet  long  by  3^  '«* 
high  is  proposed  to  be  made  In  the  sheU  plating  near  the  aXter 
e^of  the  Vessels  to  accomplish  this  purpose.  This  opening  Is 
to  be  hedged  off  from  the  rest  of  the  between-deck  space  by  parti- 
tions which  have  the  effect  of  confining  any  water  that  might 
enter  the  opening  within  the  small  portion  of  the  between  deck 
between  the  side  of  the  ships  and  the  partition^  

There  being  no  specific  regulation  nor  precedent  governing  «ib 
kind  of  opening,  pending  the  outcome  of  bills  now  before  Ooo- 
eresB  with  regard  to  safety  provisions  for  ships.  especiaUy  pas- 
seneer  ships,  after  discussing  the  details  of  the  proposed  opening 
with  your  Mr  Ryan  yesterday  morning,  it  was  deemed  advisable 
not  to  consider  this  change  any  further  at  this  time.  

Your  enclosures,  together  with  a  photostat  <rf  a  Panama  tonnage 
abstract  left  by  Mr.  Ryan,  are  returned  herewith. 

Respectfully.  ^  ^,^^^_ 


Mr  GORE.  The  amendment  just  adopted  by  the  Senate 
emasculates  the  bilL  Nothing  remains  of  the  bill  now  ex- 
cept section  2,  and  section  2  does  nothing  except  to  raise  a 
commission  to  investigate  the  subject.  That  was  the  propo- 
sition submitted  to  the  Senate  Committee  on  Interoceanic 
Canals  when  the  hearing  was  in  progress.  It  is  exactly 
what  the  shipping  concerns  asked  my  committee  to  do- 
report  a  bill  embodying  no  other  proposition  than  that 
which  now  remains  in  the  bill.  They  requested  the  com- 
mittee to  report  a  bill  raising  a  commission  to  make  a  fur- 
ther investigation  and  to  make  a  report.  AH  they  wanted 
was  time.  They  wanted  an  investigation.  They  did  not 
want  substantive  legislation  enacted.  Senators,  unwittingly, 
no  doubt,  have  carried  out  the  will  of  the  shipping  concerns 
of  this  country  in  disregard  of  the  recommendation  of  the 
President  now  and  the  President  20  years  ago,  and  in  dis- 
regard of  the  recommendation  of  every  Secretary  of  War 
during  the  last  21  years. 

Section  2  was  included  in  the  bill.  It  was  recommended 
by  the  Department  to  be  included  as  a  concession  to  the 
shipping  interests  of  the  country.  The  Department  officials 
told  me  that  in  the  Ught  of  experience  they  did  not  believe 
the  biU  could  pass  the  Congress  unless  it  earned  section  2. 
That  is  what  the  shipping  interests  wanted,  and  the  De- 
partment officials'  experience  has  led  them  to  appreciate  the 
difficulties  of  enacting  this  legislation  against  the  protests  of 
the  shipping  interests.   Hence  the  representatives  of  the  Gov- 


ernment of  the  United  Sta^  made  tliis  concession  and  put 
section  2  in  the  bill  In  the  bpv>e  that  we  might  be  able  to  enact 
the  legislatiCHL 

Not  only  that,  but  the  padding  bill  fixes  at  $1  the  maximum 
which  the  Government  could  proclaim  as  a  toll;  but  the  Sec- 
retary of  War— and  it  seen^s  to  me  that  he  humiliated  him- 
self when  he  did  it,  and  I  think  he  never  ought  to  have  done 
it— has  announced  that  if  t|ie  bill  passed  fixing  the  maxunum 
at  $1  per  net  ton  he  would  jrecommend  to  the  President  that 
he  fix  90  cents  as  the  toU  t4>  be  charged  and  collected.  I  am 
speaking  by  the  card.  I  hold  in  my  hand  the  minority  repot 
submitted  by  the  Senator  irtMn  New  Jersey  [Mr.  Barbou«]. 
In  this  minority  report  he  M^tes  that  while  the  bill  fixes  $1 
as  the  mairiinnm  at  ^(iiichlthe  Presidttit  could  fix  the  rate, 
nevertheless,  owing  to  the  protests  of  the  shipping  IntCTCSts, 
the  Secretary  of  War  has  hLunbled  himself,  passed  under  the 
yoke  in  an  effort  to  conciuKte  that  interest,  and  has  agreed 
in  advance  that  he  would  ricommend  90  cents.  The  Senator 
from  New  Jersey  in  the  n^lnority  report  states  that  he  did 
that  on  account  of  the  ptotests  of  the  shipping  interests. 
However,  after  consideration  of  protests  received  from  steamship 
lines,  the  Secretary  of  War  advised  the  Committee  on  interstate 
and  Foreign  Commerce  of  tbe  House  of  Representatives.  In  May 
1934  that  if  legislation  similar  to  the  bUl  were  enacted  he  woxild 
recommend  to  the  President  the  ad<^tion  of  a  toU  on  laden  vessels 
of  not  more  than  90  cents.       | 

It  turns  out  that  that  concession  in  the  WD  to  the  shipping 
concerns  of  the  country  his  stUl  failed  to  secure  the  enact- 
ment of  this  legislation,  delayed  for  more  than  20  years. 

The  amendment  which  Uas  just  been  adopted  has  emascu- 
lated the  bill.  The  enactment  of  the  measure  now  would 
be  a  farce  unworthy  of  th^  Senate  of  the  United  States.  So 
far  as  I  am  concerned,  I  do  not  wish  to  play  a  part  in  the 
enactment  of  a  farce  upoii  this  exalted  stage.  Accordingly, 
I  move  that  the  further  cbnsideration  of  the  bill  be  indefi- 
nitely postpOTied. 

Mr.  CLARK.    Mr.  President,  before  the  Senator  proceeds 
further  with  his  motion  will  he  yield? 
Mr.  GORE.    I  yield.        | 

Mr.  CLARK.  As  a  meiiber  of  the  Committee  on  Inter- 
oceanic Canals  let  me  con^rm  what  the  Senator  from  Okla- 
homa has  said.  The  Secretary  of  War  has  called  me  on  the 
telephone  not  only  once  but  at  least  three  times,  to  urge  my 
support  of  the  biU.  I  attmded  the  hearings  of  the  Commit- 
tee on  Interoceanic  Canal$  for  a  whole  day.  I  was  not  able 
to  attend  the  entire  heari^  of  the  committee  by  reason  of 
the  fact  that  I  was  engsiged  in  another  committee  at  the 
time.  Representatives  of  |  the  War  Department  and  repre- 
sentatives of  the  Bureau  bf  Insular  Affairs  of  the  War  De- 
partment were  present  t^  urge  the  passage  of  the  biU  as 
reported  by  the  CcMnmltt^  on  Interoceanic  Canals. 

Mr.  President,  my  viewi  on  the  subject  were  so  conclusive 
from  the  hearings  of  the;  one  day  which  I  attended  that  I 
authorized  the  chairman  (^f  the  committee,  the  Senator  from 
Oklahoma  [Mr.  Gork].  to  cast  my  vote  for  reporting  the  bill 
favorably.  I  do  not  wish  to  impugn  anyone's  motives,  but 
it  seems  to  me  what  the] Senator  from  Oklahoma  last  said 
is  entitled  to  very  great  Weight  in  this  body.  That  commit- 
tee, of  which  I  am  a  meniber,  held  hearings  for  6  or  7  days. 
The  argument  made  in  b|Bhalf  of  the  War  Department  was 
absolutely  unanswerable.  No  one  has  yet  (H>posed  the  argu- 
ment advanced  at  that  time  with  any  argument  worthy  of 
any  consideration  in  thii  body.  At  this  late  day,  on  the 
recMnmendation  of  one  i  man,  Mr.  Ryan,  it  appears  the 
Senate  of  the  United  Sta|«s  is  about  to  reject  the  efforts  of 
one  of  its  committees.       j 

I  join  with  the  Senatdr  from  Oklahoma  in  any  recom- 
mendation he  may  make.! 

Mr.  GORE.  I  referred  to  Mr.  Ryan  this  morning.  As 
soon  as  I  left  the  Chamber  Mr.  Ryan  came  to  me  and  de- 
sired to  confer  with  me  on  the  subject  because  I  had  made 
reference  to  him.  I  have  just  placed  in  the  Record  a  letter 
bearing  out  my  statement  of  his  employment  by  an  ItaUan 
shipping  concern,  in  whidh  they  use  his  name  in  connection 
with  the  company's  undertaking  to  get  an  extra  deck  lifted 
out  of  the  tolls,  a  deck  lower  than  anybody  else  had  ever 
undertaken  to  get  exaapieA. 


J' 


•1 1 


i^rkXTr-r>T7CCmMAT.   l^F.rORD — SENATE 


January  23 


1936 


CONGRESSIONAL  RECORI>— SENATE 


937 


936 


CONGRESSIONAL  RECORD— SENATE 


January  23 


However  I  do  not  wish  to  enter  Into  that  discussion  fi^- 
ther  I  merely  wish  to  repeat  that  the  Oovemment.  the 
Secretary  of  War.  tried  to  propitiate  the  shipping  concerns 
i^d  S  'By  your  leave  we  will  insert  what  you  want  to 
this  extent;  We  will  create  your  commission  it  you  w^lllet 
the  bill  pass.  We  will  agree  to  reduce  the  tolls  In  ad- 
^ce  weS^U  agree  to  reduce  the  tolls  to  90  cents  il  we  can 
only  secure  this  legislaUon  to  correct  the  anomalous  and 
ridiculous  situation."  _ 

I  have  no  criticism  to  make  of  Senators'  motives,  but  I 
do  appeal  to  Senators  now  to  vindicate  the  honor  of  the 
SenatTand  let  us  not  enact  the  role  of  undertaking  to  pass 
this  emasculated  farce  into  legislation. 

I  renew  my  motion  that  further  consideration  of  the  bill 
be  indefinitely  postponed. 

Mr.  CLARK.    Mr.  President,  may  I  submit  another  ques- 
tion to  the  Senator?  ^^         . 
Mr   CiORE.    I  yield  to  the  Senator  from  Missouri. 
Mr  CLARK     Does  not  the  Senator  believe  that  it  would 
be  better  for  the  Senate  to  postpone  the  measure  indeftmtely 
than  to  pass  it  in  its  present  absolutely  emasculated  form? 
Mr  GORE.    I  think  sa    For  my  partr— and  I  do  not  cast 
any  reflection  upon  Senators— I  am  unw^Jling  to  go  down  on 
my  knees  and  put  my  hand  between  the  hands  of  the  ship- 
ping interests  of  this  country  and  take  an  oath  of  allegiance 
and  say.    Prom  here  on  I  am  your  man."    I  think  the  Secre- 
tary of  War  compromised  his  dignity  and  humiliated  himself 
when  he  a«reed  in  advance  to  make  the  rate  90  cents  instead 
of  $1      The  Senator  from  New  Jersey   [Mr.  BARBCtTHl.  in 
his  minority  report,  stated  that  is  the  reason  why  it  was 
done— on  account  of  the  protests  of  the  shipping  interests  of 
the  country.    So  far  as  I  am  concerned,  I  do  not  mean  to 
yidd.  and  I  hope  the  Senate  of  the  United  States  will  not 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield  further? 

Mr.  GORE.    Certainly. 

Mr.  CLARK.  May  I  say  to  the  Senator  that,  as  another 
member  of  the  Committee  on  Interoceanlc  Canals.  I  am  not 
willing  to  have  the  dignity  of  the  United  States  Senate  com- 
prooiised  in  the  way  suggested  by  the  Senator  from  Okla- 
homa. In  view  of  the  amendments  which  have  been  put 
upon  the  bill.  I  think  the  motion  of  the  Senator  from  Okla- 
homa should  be  adopted-    

The  PRESTDING  OFFICER.  The  question  is  on  the 
motion  of  the  Senator  from  Oklahoma  to  postpone  indefi- 
nitely further  consideration  of  the  bill.  Those  in  favor  of 
the  motion  will  say  "aye."  [A  pause.]  Those  opposed  will 
say  "no."     [A  pause.] 

Mr.  O'MAHONEY.    Mr.  President 

The  PRESIDINO  OFFICER.  The  Senator  from  Okla-^ 
homa  has  the  floor. 

Mr.  GORE.  I  think  the  motion  carried  to  postpone  the 
bill  indeflnitely.    I  should  like  the  Chair  to  announce  thg 

resiilt. 

Mr.   O'MAHONEY.    Mr.   President,  a  parliamentary   m- 

quiry.    Did  I  claim  the  attention  of  the  Chair  before  thG 

result  of  the  vote  was  announced?  j 

The   PRESIDINO   OFFICER.    The  result  has  not   beei^ 

definitely  announced.  ! 

Mr.   O'MAHONEY.    Is   it   in   order   for   me   to   make   4 

motion?  

The  PRESIDING  OFFICER.    That  depends  upon  the  na-| 

ture  of  the  motion.  I 

Mr.  O'MAHONEY.    I  desire  to  make  a  motion  to  recommit 

the  bill. 

The  PRESIDING  OFFICER.  The  motion  Is  not  In  ordet 
at  this  time,  as  the  motion  of  the  Senator  from  Oklahoma 
takes  precedence. 

Mr.  GORE.  Mr.  President,  of  course.  I  am  always  anxiooi 
to  obey  the  wish  of  the  Senate;  and  if  the  bill  is  ultimately 
recommitted  I  advise  the  Senate  in  advance  that  I  shaH 
feel  obliged  to  report  the  bill  in  its  original  form  and  to 
repeat  the  effort  to  secure  substantial  legislation  on  th^ 
subject.  When  the  matter  was  pending  before  my  com* 
mittee  I  was  not  persuaded  by  the  arguments  of  the  ship* 
ping  interests  of  the  country  that  the  bill  ought  to  embody 


nothing  but  sectiwi  2.    That  question  was  considered  by  the 
committee,  and  that  proposal  was  rejected. 

Mr.  O'MAHONEY.  Mr.  President,  let  me  say  just  a  word 
in  explanation  of  the  reason  why  I  sought  to  make  the  motion. 
I  know  there  are  a  number  of  Members  of  this  body  who 
voted  for  the  motion  of  the  Senator  from  North  Carolina 
[Mr.  Bailkt]  to  strike  out  section  1  of  the  biU  because  they 
were  not  at  all  certain,  in  the  present  situation,  what  the  ex- 
act restilts  of  the  measure  would  be  if  secUon  1  were  retained 
in  it.  They  desire,  and  I  know  I  desire,  additional  informa- 
tion—information which  was  not  developed  in  either  the  ma- 
jority or  the  minority  reports;  information  which  was  not 
developed  in  the  debate. 

It  was  for  that  reason  that  many  Senators  voted  to  strike 
out  secUOTi  1.    I  think  it  would  be  a  very  desirable  thing  to 
have  an  investigation,  but  I  feel  that  the  investigation  should 
be  carried  on  by  the  Senate  and  not  by  the  executive  depart- 
ment.   I  feel  that  the  committee  of  which  the  Senator  from 
Oklahoma  is  the  very  able  chairman  has  done  serious  and 
exceUent  work  upon  this  matter,  and  I  feel  that  the  Senate 
would  appreciate  it  if  the  Senator  from  Oklahoma  would  con- 
sent to  support  a  motion  to  recommit  the  bill,  so  that  we  may 
have  the  benefit  of  its  further  consideration  by  the  committee. 
Mr.  GORE.    Mr.  President,  I  hold  in  my  hand  the  hearmgs 
held  before  the  committee  at  this  session.    Hearings  were  held 
before  the  Senate  Comnaittee  on  Commerce  in  1931.     The 
House  held  hearings  2  years  ago  and  again  this  year.    Every 
time  this  subject  is  even  hinted  at  a  hearing  is  asked, 
held,  and  I  do  not  object  to  that;  but  if  this  m 
recommitted,  what  will  the  status  be? 

I  assume  that  my  committee  will  feel  almost  in 
to  respect  this  overwhelming  vote  of  the  Senate  if 
any  report  at  all.    So  far  as  I  am  concerned.  I  shi 
make  no  report,  or  to  report  only  this  bill  substantli 
was  reported  by  the  committee. 

Mr.  BARKLEY.    Mr.  Piesident.  will  the  Senator  yield? 

Mr.  GORE.    Yes. 

Mr.  BARKLEY.  The  parliamentary  situation,  it  seems  to 
me.  is  that  if  the  Senator's  motion  to  postpone  indefinitely 
the  consideration  of  this  measure  shall  carry,  it  will  probably 
mean  no  further  legislation  or  consideration  of  the  subject  at 
this  session.  To  recommit  the  biU  to  the  committee,  which  I 
should  certainly  prefer  to  see  done  to  an  indefinite  postpone- 
ment, will  mean  that  it  can  be  given  further  consideration  at 
this  session. 

As  one  of  those  who  voted  in  the  affirmative  on  the  motion 
of  the  Senator  from  North  Carolina  [Mr.  Bah^ey]  because 
I  felt  a  lack  of  sufficient  information  to  enable  me  to  deter- 
mine what  is  the  best  thing  to  do  at  this  particular  moment, 
I  hope  the  bill  will  be  recommitted  to  the  committee  for  such 
further  consideration  as  it  may  be  given. 

Mr.  CLARK.    Mr.  President,  may  I  be  permitted 


Mr.  COUZENS.  Mr.  President,  a  parliamentary  inquiry. 
Is  this  motion  debatable? 

The  PRESIDING  OFFICER.     It  Is  debatable. 

Mr.  CLARK.  Then.  Mr.  President,  it  seems  to  me  that 
the  question  of  whether  or  not  the  bill  ought  to  be  indefi- 
nitely postponed  should  be  debated  at  length;  and  for  that 
purpose  I  claim  the  floor. 

The  PRESIDING  OFFICER.  Has  the  Senator  from  Okla- 
homa yielded  the  floor? 

Mr.  GORE.  I  will  yield,  if  the  Senator  from  Missouri 
desires  to  debate  the  subject. 

Mr.  CLARK.  No;  I  do  not  wish  to  take  the  Senator  from 
Oklahoma  off  the  floor. 

Mr.  GORE.     I  am  glad  to  yield. 

Mr.  CLARK.  When  the  Senator  gets  through.  I  desire  to 
take  the  floor.  I  shall  be  glad  to  have  the  Senator  from 
Oklahoma  retain  the  floor  at  this  time. 

Mr.  GORE.  No;  I  have  nothing  further  to  say.  I  was 
hoping  my  motion  might  prevail  and  that  the  matter  might 
be  disposed  of.  

The  PRESIDING  OFFICER.  The  Chair  recognizes  the 
Senator  from  Missouri. 

Mr.  CLARK.  Mr.  President,  this  Is  one  of  the  most  re- 
markable situations  ever  presented  to  the  Senate  during  my 
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membership  In  this  body.  The  War  Department,  which  has 
general  jurisdiction  over  matters  oHinected  with  the  Panama 
Canal,  and  particularly  the  Bureau  of  Insular  Affairs,  which 
has  miore  particularly  the  disposition  of  that  matter,  have 
from  time  to  time  made  reconunendations  to  Congress  in 
favor  of  the  bill  now  proposed  by  the  Senator  from  Okla- 
homa. "Hie  Senate  Committee  on  Interoceanic  Canals  held 
hearings  for  7  or  8  days  upon  the  particular  proposition  now 
recommended  by  the  Senator  from  Oklahoma.  We  afforded 
every  importunity — I  say  "we"  because  I  am  a  member  of  the 
committee,  and  it  has  very  few  members— to  everyone  who 
was  really  opposed  to  the  changes  proposed  by  the  War  De- 
partment to  come  in  and  be  heard  on  the  question. 

I  was  greatly  interested  today  in  the  statement  of  the 
senior  Senator  from  New  York  [Mr.  CopklakdI  that  no  sub- 
stantive proposition  was  ever  presented  to  the  Committee  on 
Interoceanic  Canals  laying  down  any  opposition  to  this  bill; 
and  I  think  the  Senator  from  Oklahoma  [Mr.  GorbI,  the 
Senator  from  Wisconsin  [Mr.  Duffy],  and  the  other  mem- 
bers of  the  committee  will  bear  me  out  in  the  statement  that 
no  such  substantive  proposition  ever  was  presented  to  the 
committee. 

We  listened  with  great  interest  to  the  figures  produced  by 
the  War  Department,  by  the  corporation  operating  the  rail- 
road in  Panama,  and  by  every  other  governmental  agency, 
against  the  present  system.  We  were  shown  how  it  was 
possible  not  only  for  Japanese  ships  or  Italian  ships  but  for 
corporations  which  operated  American  ships  in  conjunction 
with  British  ownership  to  cheat  the  American  Government's 
regulations  by  changing  passenger  decks  to  cargo  decks. 

"niere  was  no  argument  made  in  the  committee  which  ap- 
pealed to  the  judgment  of  any  member  of  the  committee. 
Today  we  are  met  with  the  projx)sition  of  postponing  the 
bill  or  recommitting  it  to  the  Committee  on  Interoceanic 
Canals,  and  that  is  a  suggestion  looking  to  a  hamstringing 
of  the  bill  by  recommitting  it  to  the  committee. 

Mr.  President,  I  say  that  those  who  approve  the  recom- 
mendations of  the  War  Department  and  the  other  (^dals 
of  the  Government  who  have  been  in  favor  of  this  legisla- 
tion can  vote  in  only  one  way,  and  those  who  approve  the 
hamstrin^ng  of  the  proposed  legislation  for  the  benefit  of 
the  shipping  interests,  whether  they  be  Japanese,  or  Italian, 
or  American,  or  English,  will  vote  the  other  way. 

Mr.  DUFFY.  Mr.  President,  it  seems  to  me  that  the  mo- 
tion of  the  Senator  from  Oklahoma  should  prevail.  We 
have  before  us  a  measure  the  passage  of  which  has  been 
recommended  by  the  President  of  the  United  States  and  also 
by  the  Secretary  of  War.  I  put  into  the  RxcoitB  yesterday 
extracts  from  the  recommendation  of  every  Secretary  of 
War,  Democrat  or  Republican,  for  some  20  years  back,  all 
recommending  the  proposed  legislation.  I  understand  that 
a  measure  similar  to  this,  not  word  for  word,  but  similar  to 
it.  has  passed  the  House  of  Representatives  time  and  time 
again.  The  Senate  by  such  a  large  vote  having  decided  to 
strike  out  the  p&rt  of  the  bill  which  amounts  to  scanethlng, 
with  the  idea  of  having  some  sort  of  an  investigation  made, 
provision  for  which.  I  agree,  should  never  have  been  at- 
tached to  the  bill  at  all,  it  seems  to  me  to  be  utterly  useless 
to  try  to  do  anything  along  a  constructive  line  with  this  sort 
of  a  measure,  at  least  at  this  time.  TTierefore,  as  one  of 
the  members  of  the  Committee  on  Interoceanic  Canals.  I  say 
that  we  might  just  as  well  postpone  the  bill. 

Mr.  CLARK.  Mr.  President,  let  me  say  that  of  course  this 
will  be  the  last  session  of  the  Seventy -fourth  Congress,  and 
to  recommit  the  bill  or  indefinitely  postpone  it  is  to  kin  it. 
I  have  been  impressed  with  the  recommendation  of  the  Sec- 
retary of  War  and  the  other  officials  who  have  been  concerned 
with  this  matter,  so  that  I  am  not  willing  to  postpone  the 
bill  indefinitely  or  to  recommit  it. 

Mr.  ROBINSON.  Mr.  President,  I  have  refrained  from 
participating  in  this  controversy,  I  voted  against  the  amend- 
ment of  the  Senator  from  North  Carolina  [Mr.  Bailey].  It 
occurs  to  me  that  perhaps  It  would  be  desirable  to  take  a 
recess,  and  upon  reconvening  the  Senate  will  probably  be 
better  prepared  to  resolve  this  question  than  it  is  just  at  this 
time.    I  will  state  that  it  is  my  Intention  to  move  a  recess 
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unta  next  Monday  \rtien  ttie  business  of  today  shall  have 
been  completed.  I 

Mr.  McNARY.  Mr.  Presidoit.  inasmuch  as  the  author  of 
the  bill,  the  Soiator  from  Oklahoma  [Mr.  Oobe],  ^^lo  also 
reported  it.  has  made  a  motion,  which  is  now  pending,  upon 
which  we  are  ready  to  vote,  we  should  dispose  of  that  motion 
before  recessing  >mtil  Monday. 

Mr.  ROBINSON.  Mr.  President,  I  am  not  content  to  dis- 
pose of  the  motion  this  afternoon.  I  do  not  believe  it  Is 
the  best  procedure,  and  I  think  the  Senator  frc«n  Oregon 
will  probably  agree  with  ine.  if  he  will  reflect  upon  the 
subject  for  a  moment. 

I  do  not  wish  to  move  la  recess  or  adjournment  if  the 
Senator  from  Oregon  insists  upon  continuing  the  session, 
but  in  that  event  I  shall  jfind  it  necessary  to  address  the 
Senate  for  a  little  while,  afad  the  Senate  might  escape  that 
penalty  if  the  course  I  am  |BUggesting  should  be  followed.  I 
do  not  mean  to  imply  thait  I  wish  to  delay  action  in  the 
Senate,  but  I  am  firmly  o^  the  opinion  that  the  best  pro- 
ce<tare  Is  that  which  I  havetsuggested,  and  while  I  would  not 
wish  to  make  the  motion  ober  the  objection  of  the  Senator 
from  Oregon,  unless  he  doei  object,  I  shall  make  the  motion 
to  recess.  j 

Mr.  McNARY.  Mr.  Pre^dent,  It  seems  unusual  to  me. 
from  a  parliamentary  staiidpoint,  when  the  Senator  who 
has  made  a  motion,  the  aujthor  of  the  pending  Wll,  desires 
to  dispose  of  it  that  anyone!  should  object.  If  the  motion  o* 
the  Senator  from  Oklahoma!  should  be  agreed  to,  that  would 
mean  the  final  di^Msition  of  the  bill,  and  the  Senator  earlier 
in  the  day  told  me  he  would  like  to  have  it  disposed  ci. 

Mr.  ROBINSON.  I  suggest  to  the  Senator  from  Oklahoma 
that  he  withdraw  his  motion.  The  Senatw  can  pursue 
whatever  course  he  chooses,  but  I  am  so  certain  that  the 
course  I  am  suggesting  is  the  wise  one  that  I  believe  he  win 
accept  my  suggestion.  ; 

Mr.  GORE.  Mr.  President,  if  I  thought  there  was  any 
chance  of  the  Senate  reconsidering  its  action  and  pursuing 
a  different  course.  I  sho»4d  be  glad  to  see  that  brought 
about.  I  do  not  wish  to  foreclose  that  possllNlity.  at  least, 
and  I.  therefore,  temporari^  withdraw  my  motion. 

EXECUTIVE    SESSION 

Mr.  ROBINSON.  I  movb  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  !to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE  REPJORTS  OF  A  COMMITTEE 

Mr.  McKELLAR,  from  the  Committee  on  Post  OflBces  and 
Post  Roads,  reported  favqrably  the  nominations  of  sundry 
postmasters,  which  were  (Ordered  to  be  placed  on  the  cal- 
endar. I 

The  VICE  president!  If  there  be  no  further  reports 
of  committees,  the  calendar  Is  in  order. 

NATIONAL   EicERGENCT   COUNCIL 

The  legislative  clerk  rea4  the  nomination  of  Lyle  T.  Alver- 
son,  of  New  York,  to  be  Acting  Executive  EHrector  of  the 
National  Emergency  Coundil. 

Mr.  COPELAND.  Mr.  Piresident.  I  am  fully  satisfied  that 
Mr.  Alverson  is  a  suitable'  person  for  this  of&ce.  and  I  am 
very  glad  indeed  to  withdraw  the  previous  opposition  I  had 
to  the^confirmation  of  his  ncunination. 

Mr.  CLARK.  Mr.  Pre^dent,  I  ask  imanlmous  consent 
that  this  nomination  go  ovier  until  tanorrow. 

Mr.  ROBINSON.  Ther^'  will  be  no  session  tomorrow,  un- 
less the  Senate  should  chciose  to  vote  to  hold  a  session. 

Mr.  McNARY.    What  is! the  request  that  has  been  made? 

The  VICE  PRESIDENTI  There  is  pending  the  nomina- 
tion of  Lyle  T.  Alverson,  df  New  York,  to  be  Acting  Execu- 
tive Director  of  the  NatioBJal  Emergency  Council.  The  Sen- 
ator from  New  York  ha|  withdrawn  his  objection.  The 
Senator  from  Missouri  h4s  asked  that  the  nomination  go 
over.  ! 

Mr,  ROBINSON.  I  do  ^t  know  whether  or  not  there  is 
objection  to  the  request.  The  Senator  from  Missouri  asked 
that  the  nomination  go  ovfer  until  tomorrow. 
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Mr.  CLARK.  I  ask  that  the  nomination  go  over  until  the 
next  consideration  of  the  ExecuUve  Calendar. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  nomination  will  be  passed  over. 

POSTMASTTRS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters  in  Minnesota.  ^     -  *v, 

Mr  McKELLAR.  Mr.  President,  at  the  request  of  the 
Post  OCace  Department.  I  ask  that  these  nominations  go 
over  until  Monday. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions will  be  passed  over. 

RECOltSTRUCnON   FINANCB    CORPORATIOH 

The  legislaUve  clerk  read  the  nomination  of  Jesse  H.  Jones, 
of  Texas,  to  be  a  member  of  the  board  of  directors. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed.  .  r^    \      t» 

The  legislative  clerk  read  the  nomination  of  Charles  u. 
Henderson,  of  Nevada,  to  be  a  member  of  the  board  of 

directors. 

The  VICE  PRESIDENT.    Without  objection,  the  nomma- 

tlon  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  C.  B.  Mer- 
rlam,  of  Kansas,  to  be  a  member  of  the  board  of  directors. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed.  j  _4    o 

The  legislative  clerk  read  the  nomination  of  Frederic  H. 
Taber.  of  Massachusetts,  to  be  a  member  of  the  board  of 

directors. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Charles  T. 
Plsher,  Jr.,  of  Michigan,  to  be  a  member  of  the  board  of 

directors. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

SgCUKlTIES  AND  BXCHANCB  COMiaSSIOH 

The  legislative  clerk  read  the  nomination  of  William  O. 
Douglas,  of  Connecticut,  to  be  a  member  of  the  Securities 
and  Elxchange  Commission. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed.  | 

raSSKAL  BOXTSING  AOMUnSTHATIOlT 

The  legislative  clerk  read  the  nomination  of  Stewart  Mc- 
Donald, of  Missouri,  to  be  Federal  Housing  Administrator. 

Mr.  FLETCHER.  Mr.  President,  the  Senator  from  Mary- 
land [Mr.  TtbikosI  desires  to  have  this  nomination  go  over. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion will  be  passed  over. 

TAMU   CIK9XT   ADMIM ISTIATIOH 

The  legislative  clerk  read  the  nomination  of  Samuel  D, 
Sanders,  of  Washington,  to  be  cooperative  bank  commis- 
sioner. 

Mr.  CONNALLY.    I  ask  that  this  nomination  go  over. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion will  go  over. 

pooncAsmts 

The  legislative  clerk  read  sundry  nominations  of  post# 
masters. 

Mr.  McKELLAR.  I  ask  that  the  nominations  of  post* 
masters  be  confirmed  en  bloc. 

The  VICE  PRBBIDENT.  Without  objection,  the  nomlna« 
tlons  are  confirmed  en  bloc.  i 

Mr.  ROBINSON.  Mr.  President.  I  ask  unanimous  conseni 
that  during  the  recess  of  the  Senate  following  today  execu* 
tive  nominations  may  be  received  by  the  Secretary  an4 
appropriately  referred. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chai^ 
hears  none,  and  it  is  so  ordered. 

RICKSS 

The  Senate  resumed  legislative  session. 
Mr.  ROBINSON.    I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  on  Monday  next. 


January  23 


The  motion  was  agreed  to;  and  (at  5  o'clock  and  20  min- 
utes p.  m.)  the  Senate  took  a  recess  until  Monday,  January 
27,  1938.  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive   nomiTiations   confirmed   by   the   Senate  January 

23  {legislative  day  of  Jan.  16),  1936 

Reconstruction  Finance  Corporation 

Jesse  H.  Jones  to  be  a  member  of  the  board  of  directors 

of  the  Reconstruction  Finance  Corporation. 

Charles  B.  Henderson  to  be  a  member  of  the  board  of 
directors  of  the  Reconstruction  Finance  Corporation. 

C.  B.  Merriam  to  be  a  member  of  the  board  of  directors 
of  the  Reconstruction  Finance  Corporation. 

Frederic  H.  Taber  to  be  a  member  of  the  board  of  directors 
of  the  Reconstruction  Finance  Corporation. 

Charles  T.  Fisher.  Jr..  to  be  a  member  of  the  board  of 
directors  of  the  Reconstruction  Finance  Corporation. 
Securities  Exchange  Commission 
William  O.  Douglas  to  be  a  member  of  the  Securities  and 
Exchange  Commission. 

Postmasters 
california 
Frank  J.  Bole,  Monrovia. 

KANSAS 

Harold  J.  March.  Bucklin. 
Winona  D.  Stough.  Cherc^ee. 
Carl  P.  Briley,  Walnut. 

KENTUCKY 

Octavla  M.  Sturglll.  Hindman. 
EfiBe  Lee  Bailey,  New  Castle. 

MICHIGAN 

Marvin  J.  EMnga,  Ellsworth. 
Thomas  Newton,  Metamora. 

TEXAS 

George  W.  Ragland,  Abemathy. 
Amos  D.  Rawlinson.  Anahuac. 
Elmer  A.  Hoppe.  Carmine. 
Roberta  M.  Isom.  Cam^lton. 
Claude  H.  Martin.  Crane. 
Homer  Dewey  Thompson.  Devine. 
Wiley  Fox.  Dumas. 
Frank  Benton  Crush.  Garland. 
Emery  Beaumont.  Humble. 
Milledge  A.  Hart,  Jr..  New  Boston. 
James  C.  Lovelace.  Olney. 
James  R.  Kersey,  Ozona. 
Hattie  M.  Culpepper.  Palmer. 
John  W.  Ledbetter,  Round  Rock. 
Walter  Kurz,  Somerset. 
John  Edgar  Kimsey.  Texon. 
Volney  F.  Norrls.  TTiomdale. 
Philip  E.  Luker,  Throckmorton. 
John  B.  Hardin.  Vernon. 
Leopold  Morris.  Victoria. 
James  A.  McFadden,  Yoakum. 

WASHINOTOIf 

Joseph  L.  MUner.  Almlra. 
Harold  W.  Lewis,  Blngen. 
Almon  D.  H&nnan,  Bothell. 
Clara  R.  Monk.  Granite  Falls. 
Roy  E.  Carey,  Hartllne. 
Earl  DeCamp.  Nespelem. 
WlUard  A.  Grube,  Orovllle, 
Jennie  A.  Smith.  Peshastin. 
John  M.  Eager,  Rajrmond. 
Ralph  C.  Cochran.  Snohomish. 
Charles  O.  Snapp,  Springdale. 
Hazel  H.  Howe.  Tenino. 
Bert  B.  Schmltz,  Waterville. 
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HOUSE  OF  REPRESENTATIVES 

Thursday,  January  23,  1936 

The  House  met  at  12  o'clock  noon. 

•me  Chai^ain,  Rev.  James  Shera  MMitgomery,  D.  IX, 
offered  the  following  prayer: 

Almighty  God,  we  pray  that  Thy  kingdom  of  righteous- 
Mss  and  love  may  be  estoblished  In  all  our  hearts.  Forgive 
us  our  sins  and  separate  them  from  us  forever.  Break  down 
every  wall  that  sets  us  at  variance  with  our  fellow  men. 
Losing  sight  of  our  own  shadow,  untouched  by  sdflshness, 
make  us  a  gracious  infiuence  for  good.  Draw  near  to  any 
who  may  be  suffering  with  any  afflicUon  and  gather  us  all 
imto  Thyself.  Open  our  eyes  to  splendid  visions  and  make 
us  heirs  of  mighty  hopes.  Teach  us  how  to  grow  strong 
tlirough  patience  and  grant  that  every  difficulty  may  be  rich 
In  compensation.  By  t2ie  tireless  ministry  of  the  Congress 
may  a  new  epoch  be  marked  in  the  life  of  the  Republic  In 
the  name  of  Jesus.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
i4)proved.  

lOBSAGX  mOM  THE  SKNATS 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  amendment 
of  the  House  to  a  bin  of  the  Senate  of  the  foDowlng  title: 

S.  3245.  An  act  to  extend  the  time  for  commencing  and 
completing  Uie  construction  of  a  bridge  across  the  Cohimbia 
River  at  Astoria,  Clatsop  County.  Oreg. 

The  messsige  also  announced  that  the  Senate  insists  upon 
its  amendment  to  the  bill  (H.  R.  4178)  entiUed  "An  act  for 
the  relief  of  the  International  Manufactures'  Sales  Co.  of 
America,  Inc..  A.  S.  Postnikoff.  trustee",  disagreed  to  by  the 
House;  agrees  to  the  conference  asked  by  the  House  <«  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  a«x)ints 
Mr.  Bailxt,  Mr.  Logan,  and  Mr.  White  to  be  the  conferees 
on  the  part  of  the  Senate. 

JACKSON  AND  ROOSEVELT — A  CONTEAST 

Mr.  DARROW.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  an 
address  by  a  former  Member  of  the  House.  Mr.  James  M. 

Beck. 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Pennsylvania? 

Tliere  was  no  objection. 

Mr.  DARROW.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record,  I  include  an  address  entitled  "Jack- 
son and  Roosevelt— A  Contrast",  delivered  over  the  Columbia 
Broadcasting  System  January  22,  1»36,  by  James  M.  Beck,  as 
follows: 

My  fellow  dtisens.  to  his  eloqaent  and  lutereBttog  addreai  on 
JjkckBon's  birthday,  Prosldent  RocmevtXt  Miggcsted  a  paral^l  be- 
tween hi«  admlnUtratlon  and  that  of  Anxlrew  Jackson.  Having 
thus  reminded  hlmBelf  of  Andrew  Jackson,  a  fxirther  paraOel 
suggested  Itself  to  him  la«t  Sunday  In  his  Itieodore  Rooaevalt 
address,  and  poaaibly  on  Washington's  Birthday  the  Prertdent  may 
further  remind  himself  ot  Xh»  flnt  and  greatest  of  his  prede- 
cessOTS.  The  President  would  do  w^  to  follow  those  Ulustrlous 
models  for  all  three  had  one  policy  In  common  which  the  Presi- 
dent could  profitably  Imitate,  and  that  U  the  prsservaUon  o<  tiie 
public  credit.  ^  ,.^, 

No  one  would  suggest  any  resemblance  between  the  personalities 
of  Andrew  Jackson  and  PrecUlent  Rooeevelt.  Our  smiling,  culti- 
vated President,  with  his  aiistocratlc  Unesge  and  Harvard  Col- 
lege traditions,  wlio  now  wanders  like  little  Alios  In  a  strange 
wonderland  of  soctaltotlr  pollclea.  Is  the  very  opposite  of  the  dour, 
grlm-vlsaged  backwoodsman  from  Tennessee,  w^iose  only  cooeem 
was  with  the  grim  realities  of  life;  thef  would  seem  to  be  no 
resemblance  visible  to  the  naked  eye. 

Between  the  administrations  of  the  two  Presidents  there  are 
points  of  oomporlson  and  contrast  which  make  the  President's 
Jackson  Day  address  one  of  great  mterest  to  the  ctudfent  of  tala- 
tory.  If  I  shall  speak  plainly  about  the  Roosevelt  admlnlstraUon. 
let  no  ardent  New  Dealer  accuse  me  of  treason,  for  It  was  Andrew 
Jackson  himself  who  said  on  AprU  IS.  1834: 

"The  President  Is  also  accountable  at  the  bar  of  public  opinion 
for  every  act  of  his  administration.  Subject  only  to  the  re- 
straints of  truth  and  justice,  the  free  people  of  the  United  States 
have  the  undoubted  right,  as  Individuals  or  collectively,  orally  or 
In  writing,  at  such  times  and  In  such  language  and  form  as  they 
may  think  proper,  to  discuss  his  ofBdal  oondact  and  to  — *— 
and  promulgate  tikelr  oplnKxis  oonoemlng  Ik" 


tn  two  raepeets  Che  PreaWe^t^  suggeetod  parallel  Is  Jj^^WAed. 
AxMlivw  Jackson  was  an  honesjt  bat  raMd  partisan.  He  believed 
that  a  government  was  not  s^  much  a  public  trust  as  a  p«r^ 
picnic  When  on  his  InaugurapoQ  day  a  boisterous  rabble  sw^ 
through  the  White  House,  rulne^  Its  fine  carpets,  and  even  smajOied 
Ite  costly  chandelier,  Jackson  w^nplacently  said :  "Ijet  the  boys  have 
a  good  time  once  In  4  years."!  President  Booeevelt  has  had  the 
same  tolerance  for  the  vagaries  i<rf  his  hungry  party  adherents,  for. 
like  Jackson,  he  has  greaUy  detkaed  the  clvU  service  of  the  United 
States  To  this  end  he  made  Ills  Postmaster  General  his  poUUcal 
chief  of  staff,  so  that  Mr.  Farlei.  with  the  tradlUons  and  practloss 
of  Tammany  HaU  and  the  po#er  of  the  Post  OAoe  Department, 
could  debase  the  public  senrice]  for  the  beoeflt  of  the  Democratic 
Party  Not  only  has  PrejAdentJBooeevelt  added  over  200.000  em- 
ployees to  the  pay  roU— shall  t  say  play  roH?— but  he  has  been 
careful  to  exempt  most  of  th^m  from  the  requirements  of  the 
civil -servloe  laws. 

"mere  Is  another  resemblance  In  the  fact  that  his  chief  advisers 
are  not  the  members  of  the  Caolnet,  who,  according  to  the  Oon- 
\  stttution.  are  appointed  by  the  PreBldent  and  eonl^rmed  by  the 
'  Senate,  but  an  InwpoDslbte  kifaihen  cabinet.  The  auiben  cabinet 
I  of  Andrew  Jackson  eonBteted  of)  practical  and  expertenoed  statea- 
I  men,  while  President  Booaevelt  has  assembled  a  weird  kitchen  cab- 
inet of  vlslanary  apprentices,  without  any  previous  experience  in 
the  Federal  Government,  and  ak  a  consequence  the  PrankfurterB 
and  the  Tugwells,  the  Richberss  and  Oareorana.  the  Moleys  and  the 
Cohens  have  been  more  potenti^  in  diaping  the  pcrficies  of  this 
adnUnistratton  than  the  resporttlhle  hearts  of  departments  who 
oonsUtute  the  Cabinet.  The  rea«It  has  been  a  weird  accumulation 
of  unwise  and  unconstitutional  tegisiatinn.  which  a  future  his- 
torian will  Include  in  the  most  vialned  Incunabula  of  demagoguery. 
With  these  points  of  rewmbi^nre.  the  oomparison  between  the 
two  administrations  becomes  a  iMhetic  contrast.  President  Jack- 
son made  no  promise  that  he  did  not  keep.  To  him  it  would  have 
been  Inooneeivabie  to  accept  a  party  pla^orm  In  order  to  secure 
an  election  and  then  promptly:  r^udlate  by  his  pedicles  nearly 
every  promise  In  that  platform.  One  of  President  Jackson's  greatest 
convictions  was  his  belief  in  hon^t  money.  His  bell^  in  the  value 
of  the  public  credit  was  such  thai  he  would  never  have  laaued,  early 
in  his  administration,  $500,000,000  In  bonds  payable  In  gold  of  a 
certain  fineness,  and  when  the  bonds  were  bcKight,  tn  part  by  for- 
eign investors,  have  devaltied  thi  dcdlar  tn  order  to  take  frran  the 
purchasers  40  cents  on  every  IdoUar.  President  Jackson  firmly 
believed  that  no  country  could  'spend  ttaelf  Into  prosperity,  and 
that  the  best  statesmanship  was  to  reduce  the  national  debt  by  a 
wise  and  econcnnical  goverimient.  He  believed  that  a  nation  In 
debt  Uke  an  individual  m  debt,  ioould  not  be  free.  In  the  begin- 
ning of  his  administration  the  luitkxial  debt  was  about  $67 .000X100. 

■^.    President  Jackson  proceeded 

retired  he  had  virtually  abolished 

er  to  know  that  In  the  year  of 

debt  was  only  $37,000.    The  first 

JackBon  banquet  was  to  oelebr4te  the  payment  of  the  national 

debt     The  last  was  to  celebrate  It*  increase  to  stratospheric  helglite. 

On  tiie  eve  of  the  Worid  War  ojur  Natton  had  a  debt  of  less  than 

two  billions.     Then  earning  eae^i  year  a  large  surplus.  It  seemed 

probabte  that  we  would  soon  i^resent  the  uniqtte  example  of  a 

great  NaUon  that  had  no  natknoai  debt. 

Praaident  'mison  lncrea«d  th4t  drt>t  to  twenty-aix  bUUons,  and 
when  under  the  administration !  of  Calvin  CboUdge  the  debt  had 
been  reduced  to  atxteen  bUMowi  President  Roosevelt,  in  the  ap- 
parent belief  that  the  more  a  nawm  borrowed  the  mat«  prosperous 
It  would  be,  doubled  that  debt,  until  today  it  is  nsM-ly  thirty-^ 
biUlons.  and  may  well  be  forty  i  billions  before  his  twm  of  oflloe 
explrae.  All  this  would  have  be^  abhorrant  to  Andrew  Jaeksoa. 
for  he  would  have  reallaed.  as  th4  new  Jackson  apparently  has  nca, 
that  a  debt  of  fcHty  billions  Infcvttahly  means  a  ghasUy  burdan 
upon  the  sweat  and  toU  of  txnbocta  genwattons  of  Americans  for  at 
least  another  oentury.  If  Andrei  Jackson  had  owned,  as  be  prob- 
ably did.  some  gold  that  he  had  JMrned  with  his  brawn  and  braia. 
and  the  Govvrament  had  seiaad  tit  without  any  compensation,  no 
one  would  have  been  more  mtoMant  than  Andrew  JacAson  of  such 
robbery  under  the  forms  of  Uw.  Still  leas  wovild  Andrew  Jackson, 
with  his  sturdy  sense  of  lntegrl1|y  and  his  religious  belief  in  the 
public  credit,  have  favored  a  iiUii|Br  purchasing  act  for  the  benefit 
of  a  small  group  of  silver  mine  fwners  whereby  the  Treasury  has 
acquired  some  «>04W0,000  ooaoea  pit  sUw  at  prices  far  bttfODA  ttmU 


Zt  had  been  as  high  as  $127,000 
to  reduce  that  debt,  and  btfore  ^ 
It.    It  wlU  make  our  mouths 
his  retirement  the  entire  natlo: 


no 


Inatlag  victory  in  the  War  of 

I  vlDdieate  the  freedom  of  the 

Jtty  potley  has  abandoned  tSUa 

It  noted,  our  soldlan  and  aall- 

rld  War.    Andrew  Jackaon  ralaed 


mtnnslc  value,  and  for  which  It 

Andrew  Jackson  won  the  eol^ 
181  a  which  this  Natton  fought 
SMS.    President  Rooeevelt's  n«ut 
time-honored  tradition,  which, 

on  fought  to  vindicate  in  the  Wi— 

the  American  flag  in  territory  j  hitherto  unooettpled.  President 
Roosevelt  has  puUed  down  the  Amertean  flag  in  the  PhUlppU»es 
and  thtai  gone  far  to  hand  to  Ja|^  the  control  of  the  Pacific  and 
Asia.  ! 

However,  the  greatest  contrast  between  the  two  administrations 
U  in  their  attitude  to  the  Constlfcbuon  of  the  United  States.  When 
Andrew  Jackwm  took  the  oathiof  o«ee  to  respect  and  defend 
that  Constitution  he  oonMdered  It  an  obligation  from  which  any 
«Mape  was  unthinkable.  In  hU  b^rtihg  admonition  to  his  ooim- 
trymen,  his  farewell  address  of  lf57.  he  said: 

•It  Is  well  known  that  there  have  always  l>een  thoee  among  us 
who  wish  to  enlarge  ttoe  powws  at,  the  General  Government  and  ex- 
perience would  seem  to  indicate  that  there  is  a  tendency  on  the  part 
rt  this  Government  to  overstep  4^  legitimate  boundaries  marked 
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otrt  for  It  by  the  Constitution.  Its  legitimate  authority  i«  afua- 
dantly  sufficient  for  all  the  purposes  for  which  It  !»  created:  ana 
Its  powers  being  expressly  enumerated,  there  am  **  °o  1  ^  ?« 
catlbn  for  claiming  anything  beyond  them.  Every  attempt  to 
exereL  poweTS^nd  these  limits  should  be  promptly  and  firmly 

°^?Sf  w«i  no  theatrical  gesture.  He  parted  with  ;^^JJ^^^^. 
friends  and  party  coUeagues  on  this  issue  When  the  doctrine  of 
niSSca^n^t  SsSlts  baleful  head  in  this  «>V°''^„"«*  T!f 
SSoSI^  be  adopted  by  the  Democratic  Party  as  ^^^^]J^.^ 
atV  banquet  inhonor  of  Thomas  Jefferson.  It  was  Andrew  Jack- 
^n\^S^^,cotched  the  snake"  by  ral^i^ghlsgls^  and  looking 
•IgnlflcanUy  at  John  C.  Calhoun,  proposed  the  l°^»^.^' 
"The  Federal  Union,  It  must  and  shall  be  preserved.  ^^"^^  . 
no  ^nmS^g  (^tu^  He  and  Daniel  Webster  did  save  the  Con- 
St^n  in  a^cmtcal  hour  and  the  memory  of  that  crisis  '■emalned 
with  him  to  the  end.  for  among  the  last  things  he  ever  «Jf  was 
an  expression  o^  regret  that  he  had  not  hung  John  C.  Calhoun 

'°TheT^Sre  historian  must  record  that  President  Rooseyelfs  atti- 
tude toward  the  great  compact  has  been  one  of  cynical  and.  in-  i 
deed  flippant  indifference.  HU  one  comment  on  the  Constitution 
that'wlll  be  remembered  was  his  Intimation  that  the  great  docu- 
ment as  authoritatively  interpreted  by  the  Supreme  Court,  belongs 
to  the  "horse  and  buggT'  •««  Had  the  spirit  of  Andrew  Jackson 
been  pre^nt  at  the  recent  dinner  in  his  honor,  at  which  the 
Precident  reminded  himself  of  Andrew  Jackson.  I  think  the  august 
•hade  of  Andrew  Jackson  would  have  again  raised  his  glass  and 
with  a  significant  look  at  the  New  Dealers,  then  partlcipatingat 
•60  a  plate  at  a  new  Belaharaar's  feast,  he  would  have  said:  "The 
Federal  Constitution.  It  must  and  shall  be  preserved." 

President  Jackacm  undertook  nothing  that  he  did  not  carry  out. 
He  was  a  man  of  Iron  will.  He  had  few  convictions,  but  they  were 
real  convictions,  and  the  greatest  of  all  was  his  belief  In  the  Consti- 
tutlcm  The  future  historian  will  say  of  President  Roosevelt's  ad- 
ministration that  It  constitutes  the  ghastUest  wreckage  of  our  form 
of  government  In  the  history  erf  out  NaUon.  He  always  reminds  me 
of  what  Sidney  Smith  said  of  a  British  Prime  Minister.  Lord  John 
Russell:  That  his  confidence  in  his  own  abUity  was  such  that  he 
would  undertake  without  preparation  to  rebuild  St.  Paul's  Cathe- 
dral, maneuver  the  Channel  Fleet,  and  operate  upon  a  patient  for 
a  stone  in  the  bladder  and  would  be  Ignorant  of  the  fact,  when  he 
had  tried  all  three,  that  the  patient  with  the  stone  had  died,  that 
the  Channel  Fleet  had  sunk,  and  St.  Pauls  Cathedral  had  tumbled 
into  ruins  Similarly  the  President  undertook  to  be  the  dictator 
of  all  trade  and  industry  in  the  United  States.  No  code  agreement 
in  any  trade  and  industry  had  any  validity  unless  he  approved  it, 
and  if  none  were  proposed  that  he  could  approve,  he  claimed  the 
power— and  the  power  was  given  to  him  by  a  subservient  Con- 
gress— to  impose  any  code  for  the  conduct  of  business  that  he  saw 
proptT  The  Supreme  Court  happily  ended  that  un-American 
tyranny. 

To  find  a  true  analogy  for  the  foUIes  of  this  administration,  the 
nearest  analogy  Is  that  of  that  eminent  and  smihng  financier, 
WUklns  Mlcawber — always  "waiUng  for  something  to  turn  up"—, 
who  had  little  concern  for  his  mounting  debts  except  when  a 
process  lerver  was  around  the  comer,  and  who  then  gave  his 
creditor  a  promissory  note  with  the  pious  ejaculation:  "Thank  God. 
that  debt  is  paid."  President  Roosevelt,  Instead  of  reducing  our 
national  debt,  as  did  Andrew  Jackson,  has  given  some  18  bUlions 
ot  promissory  notes  for  future  generations  to  pay. 

Andrew  Jackson  did  have  violent  prejudices  as  well  as  strong; 
convictions,  but  one  can  search  his  public  utterances  In  vain  for 
any  expression  that  savored  of  demagoguery.  Probably  this  U  true 
because  only  one  draftanan  ever  wrote  his  utterances.  It  wasi 
either  Andrew  Jackson's  homely  but  vigorous  Bngllsh.  or  It  was  the 
work  of  Kdward  Livingston,  or  Roger  Taney's  accomplished  pen. 
In  recent  years  our  Presidents  have  adopted  the  method  of  com- 
posite ownership  for  public  addresses,  and  the  result  has  been  « 
certain  loss  of  both  unity  and  sincerity. 

Take,  for  example,  the  extraordinary  address  which  the  Presl-< 
dent,  somewhat  forgetfiil  of  the  dignity  of  his  high  office  and  tha 
equal  dignity  of  Congress,  made  on  January  3.  That  address, 
which  never  had  any  precedent  in  our  history,  and  let  ua  hopa 
will  never  again  be  Imitated.  Is  reminiscent  of  the  work  of  many 
hands.  Portions  of  It  sound  like  the  "airy  persiflage"  of  the  emi- 
nent Professor  TugweU.  other  portions  suggest  the  banalities  of 
Professor  Moley.  but  othera  siiggest  the  subtle  sinuosities  of  Pro- 
fessor Frankfurter.  Much  of  it  is  pure  Roosevelt.  Whatever  it^ 
authorship,  the  future  historian  will  regard  th%t  address  as  th« 
low-water  mark  of  Presidential  reports  on  the  "state  of  the  Union. "♦ 
The  historian  may  record  one  further  contrast  which  is  for  thfl 
futxire  to  determine.  Andrew  Jackson  not  only  succeeded  him- 
self but  after  two  administrations  named  his  successor.  I  venture 
to  predict  that  Mr.  Roosevelt  will  neither  succeed  himself  nor  nam4 
his  successor.  The  Amerlcim  people  have  taken  his  measure,  aiu} 
Its  verdict  Is.  "Weighed  and  found  wanting." 

THI  TOWNSraro  PLAH 

Mr.  DUNCAN.  Mr.  Speaker,  I  ask  unanimous  consent 
extend  my  remarks  In  the  Record  and  to  include  therein  4 
short  quotation  from  testimony  taken  before  the  Ways  and 
Means  Committee  on  the  Social  Security  Act.  I 

The  SPEAKER.    Is  there  objection  to  the  request  of  thi 
gentleman  fnun  Missouri? 

There  was  no  obJecti<«i- 


Mr.  DUNCAN.  Mr.  Speaker,  the  depression  has  seen  the 
development  of  many  visionary  and  highly  experimental  plans 
for  recovery,  but  the  Townsend  plan  is  the  most  fantastic  of 

them  all.  •  i   *    k^ 

Naturally,  when  people  are  desperate  they  are  quick  to  oe- 
come  advocates  of  these  plans  without  giving  to  them  any 
real  thought  beyond  a  surface  survey  and  a  glance  at  the  end 
to  be  accomplished.    If  those  placed  in  representative  posi- 
'tions  are  inclined  to  follow  the  dictates  of  their  hearts.  In- 
stead of  the  reasoning  of  their  heads,  or  surrender  to  motives 
of  political  expediency,  they,  too,  may  lend  their  support  to 
I  such  plans.    But  I  cannot  bring  myself  to  believe  that  the 
Congress  of  the  United  States  now  or  at  any  time  in  the 
1  future  will  sacrifice  the  whole  economic  and  financial  struc- 
ture of  our  country  upon  the  altar  of  poUtical  expediency. 

I  have  long  been  an  advocate  of  old-age  pensions  to  take 
care  of  such  of  the  old  folks  as  find  themselves,  in  the  declin- 
ing years  of  their  Uves.  vmable  to  provide  themselves  with 
1  the  means  of  Uving.  But  in  providing  such  pensions  we  must 
think  of  the  means  of  sustaining  it.  not  only  for  the  comforts 
of  today  but  for  security  for  tomorrow  as  well. 

The  old  people  cannot  be  used  as  a  vehicle  by  which  an 
economic  revolution  is  to  be  accomplished. 

I  am  a  member  of  the  Ways  and  Means  Committee,  the 
conunittee  before  which  the  social  security  legislation  came 
in  the  last  session  of  Congress;  at  that  time  we  gave  the 
advocates  of  the  Townsend  plan  and  to  Dr.  Townsend  such 
time  as  they  desired  to  present  their  cause.  We  gave  the 
plan  a  lot  of  thought,  and  anyone  who  gives  it  thought- 
thought  as  to  the  ultimate  effect— must  come  to  the  conclu- 
sion that  it  is  impracticable  and  would  result  in  far  greater 
harm  and  suffering  in  the  end  than  now  exists. 

In  the  first  place,  the  name  of  the  plan  is  a  misnomer— the 
Townsend  old-age  revolving  pension  fund.  A  revolving 
fund  implies  that  the  same  fund  is  to  be  used  over  and  over 
again  for  the  same  purpose.  That,  of  course,  here  is  not 
true,  the  statement  of  its  founders  and  advocates  to  the  con- 
trary notwithstanding.  Each  month  the  obligation  is  to  be 
met  it  will  require  additional  funds  raised  by  taxation  im- 
posed upon  all  the  commodities  used  by  the  people.  Not  the 
i  same  money  but  new  and  additional  money  each  month. 

There  are  approximately  11,000,000  of  people  in  the  United 
,  States  over  the  age  of  60.  I  believe  we  may  be  perfectly 
I  safe  in  assuming  that  at  least  90  percent  of  them  could 
:  and  would  qualify  for  a  pension  of  $200  a  month  under  the 
provisions  of  the  bUl.  If  they  cease  working,  few  of  them 
would  have  sufficient  income  to  sustain  them  and  would 
I  therefore  become  pensioners. 

We  may  assume  that  at  least  10,000.000  would  qualify  for 
the  pension,  requiring  a  monthly  expenditure  of  $2,000.- 
000,000 — $24,000,000,000  a  year. 

And  is  the  money  to  be  raised  by  imposing  a  tax  upon 

those  who  can  best  afford  to  pay?     It  is  not.    It  would  come 

I  from  the  pockets  of  those  who  could  least  afford  to  pay  it — 

I  those  who  work  and  labor  and  earn  their  "bread  by  the 

i  sweat  of  their  faces." 

Let  us  see  just  where  and  how  we  are  to  get  this  money. 
'  Section  2  of  the  bill  provides: 
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There  shall  be  levied  a  ttut  of  2  percent  upon  the  fair  gross 
value  of  each  transaction  done  within  the  United  States  and  Ter- 
ritories; also,  in  addition  to  all  other  taxes,  a  tax  equal  to  one- 
tenth  of  the  tax  levied  upon  all  income  under  the  provisions  of 
the  Revenue  Act  of  1934.  •  •  •  also.  In  addition  to  all  other 
taxes,  a  tax  of  2  percent  upon  the  fair  dollar  value  of  all  transfers 
of  property  by  devise,  bequest,  or  other  testamentary  disposition 
or  legal  descent  and  distribution  of  property;  •  •  •  and  also, 
in  addition  to  all  other  taxes,  a  tax  of  2  percent  upon  the  faUr 
gross  doUar  value  of  every  gift  In  excess  of  $500. 

You  will  readily  see  that  it  is  not  a  sales  tax,  but  a  tax 
on  each  transaction  as  it  moves  from  one  person  to  another. 

What  would  such  a  tax  mean  with  respect  to  the  price  of 
bread,  tor  example?    Let  us  analyze  it. 

To  begin  with,  there  would  be  a  2-percent  tax  on  the 
materials  which  went  into  all  the  machinery  from  the  time 
they  came  out  of  the  earth  until  the  machine  was  com- 
pleted, and  a  2-percent  tax  on  the  completed  machine  when 
it  was  sold — from  the  plow  which  plows  the  ground  to  the 
equipment  which  wraps  the  bread;  a  tax  on  the  sale  of  the 
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seed  that  prodoccs  the  wheat  that  makes  the  flour;  a  tax  on 
the  small  wages  for  the  sowing,  harvesting,  and  threshing  of 
the  grain;  a  tax  on  the  grain  Itself— every  time  It  moves  tn 
commerce— until  it  reaches  the  mfller;  a  tax  on  the  floor 
each  time  it  Is  sold  until  it  reaches  the  Jobber,  retailer,  or 
baker;  and  In  addition,  a  tax  on  the  wages  of  every  person 
who  helped  to  process  it,  and  finally  a  tax  on  the  finished 
product,  to  be  paid  by  the  consumer.  But.  of  course,  the 
consumer  will  pay  all  the  taxes,  which  win  reflect  them- 
selves In  the  Increased  price  of  the  bread. 

Can  you  not  see  how  this  pyramiding  process  of  taxation 
will  increase  the  cost  of  every  commodity  for  human  use  and 
for  every  human  need,  from  the  raw  material  to  the  finished 
product  In  the  hands  of  the  pinxhaser,  as  well  as  every 
transaction  In  property  as  It  moves  from  one  person  to 
another?  

What  would  be  the  economic  effect  upon  the  country  u 
this  beautiful  dream  should  be  realised? 

Dr.  Townsend  frankly  stated  befwe  the  committee  (p.  687) 
that  they  are  more  concemed  with  the  eccwiCHnic  effect  than 
with  the  welfare  of  those  whom  they  hope  to  beneflt. 

Question.  I  take  It.  of  coarse,  he  would  have  to  ipend  tt  in  good 
faith  even  though  he  spent  It  for  luxuries.  He  could  not  go  oat 
and  squander  It  In  OTder  to  get  rid  of  It  that  he  may  be  eligible  to 
receive  $200  the  next  month.  ^  ^  ^    ^        _4*».  «. 

Dr  TowKSKHi).  Why  not?  We  do  not  care  what  he  does  with  tt. 
That  is  immaterial.  Let  him  have  carte  blanche.  I*t  him  buy 
whisky  with  It  If  he  wants  to  kill  himself  off  as  quickly  as  he 
chooses.    That  Is  Isunaterlal.    It  U  wMnmerce — ^business — ^we  want 

in  this  country.  ....  ^  „.     .       *»... 

Question.  Suppose  a  husband  and  wife  qualified  to  receive  this 
pension,  they  would  be  receiving  $400  per  month.  Let  us  say  tiiey 
have  a  family  erf  grown -tq)  children.  Would  it  be  permissible  for 
those  children  to  live  with  them  and  be  supported  frMn  the  provi- 
sions suppUed  with  this  pension  mtHiey  In  the  home? 

Dr.  TowifSDfD.  Certainly.  Why  not?  Why  not  let  the  eldos 
buy  COTomodlUes  and  give  to  their  children  If  they  like.  Ttiat  Is 
ImmaterlaL  The  children  are  no*  going  to  Ue  down  and  do  noth- 
ing because  of  this.  The  children  are  going  to  want  money;  they 
cannot  get  It.     •     •     • 

If  the  old  folks  can  supiriy  them  with  food  and  clothing, 
why  cannot  money  be  supiHied  as  well,  so  that  they  may  live 
In  ease  and  comfort  with  a  minimum  effort? 

If  the  good  doctor  Is  trying  to  create  a  spending  agency 
for  its  economic  effect,  why  not  spread  this  vast  sum  around 
a  Uttle.  Give  some  to  the  widows  and  the  orphans;  the 
afflicted  and  helpless;  the  younger  generation  for  educational 
purposes. 

I  think  it  has  been  our  experience  that  when  folks  are 
past  60,  at  least  in  the  great  majority  of  cases,  they  do  not 
care  for  a  great  deal  t)eyond  the  comforts  of  life,  so  a  com- 
paratively small  amount  of  this  enormous  torn  of  money 
would  go  for  durable  goods  or  for  substantial  commodities 
of  an  enduring  character. 

Shall  we  become  a  Nation  of  spenders  for  the  sake  of 
spending  alone;  shall  we  become  a  Nation  of  consumers  for 
the  purpose  of  consumption  alone,  thus  reducing  our  natural 
resources  and  endangering  the  existence  of  those  who  are 
to  come  after  us? 

Let  not  tliose  who  are  interested  in  this  plan  be  misled. 
The  proposed  tax  would  not  raise  nearly  enough  money  to 
meet  the  obligation.  The  originators  of  the  plan  are  pro- 
ceeding upon  a  false  premise  as  to  the  dollar  value  of  the 
commercial  transactions  in  the  United  States.  It  is  their 
contention  that  In  1929  there  was  about  one  trillion  three 
hundred  million  dollars  in  such  transactions,  whereas,  as  a 
matter  of  fact,  there  was  litUe  more  than  one-third  of  that 
amount.  Thus  It  Is  readily  seen  that  a  2-percent  transaction 
tax  is  not  sufficient  but  that  It  will  require  more  nearly  a 
6-percent  transaction  tax. 

We  must  realize  that  the  pyramiding  process  of  Imposing 
these  many  taxes  wHl  cause  a  tremendous  increase  in  the 
price  of  every  commodity,  probably  beyond  the  reach  of  any 
of  us.  Not  only  that,  but  every  person  who  knows  anything 
about  money  knows  that  placing  in  circulation  large  sums 
of  money  that  are  not  the  result  of  production  or  labor — 
that  is,  earned  money;  and,  economically,  this  pension  is 
not — causes  money  to  depreciate  in  value  and  the  purchas- 
ing power  thereof  to  be  reduced. 
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It  has  been  stated  by  wnlnewt  economists  and  by  those 
who  have  given  the  subject  thought  that  if  the  money  were 
placed  In  circulation  In  the  manner  provided  by  this  plan  in 
9  mcxiths  or  a  year  the  purchasing  power  of  the  $200  would 
be  reduced  to  not  to  exceed  $40.  [  If  that  is  true,  what  would 
be  the  effect  upon  the  millions  ^ho  are  working  and  earning 
salaries,  many  of  them  small  silaries?  This,  of  course,  in 
additicxi  to  the  increase  In  price$  incident  to  the  many  taxes 
Imposed.  The  question  does  n<^t  require  an  answer.  It  is 
too  apparent.  | 

We  are  told  by  the  proponei^ts  of  the  plan  that  it  will 
affOTd  employment  to  additionalj  millions  of  people. 

I  believe  a  study  of  it  will  convince  you  that  the  opposite 
win  be  true.  Thousands  of  biMqnesses  will  be  forced  out  of 
existence  because  at  the  transadtion  tax.  It  would  be  nec- 
essary to  avoid  as  many  traa^tirais  as  possible  to  keep 
down  the  cost  of  commodities.  jThat  would  not  caily  throw 
great  numbers  out  of  employmebt,  but  It  would  also  reduce 
the  revenue  to  be  derived  from  the  tax.  necessitating  an 
increase  in  the  rate  of  the  tax.  j  Those  who  would  build  tiie 
structure  would  pull  it  down  upckx  thetr  own  heads. 

There  are  120,000,000  or  moiie  of  people  in  our  country. 
BhaU  we  destroy  the  economic  and  financial  future  of 
110.000,000  of  them  In  a  futile  .effort  to  bring  questionable 
beneflt  to  the  remainder?  ^haXL  we  paiuierize  eleven- 
twelfths  of  our  people  to  attenipt  to  enrich  (me-twelfth  of 
them? 

There  is  a  very  grave  doubti  whether  under  the  recent 
decisions  of  the  Supreme  Court!  the  tax  would  be  constitu- 
tional or  enforceable. 

We  are  often  told  t^  the  mdre  ardent  advocates  of  this 
plan  that  unless  we  suppcM-t  itj  in  Caogress  they  will  find 
those  who  will.  No  doUbt  theiie  win  be  some  who  will  be 
willing  to  do  so,  for  the  tempor^uy  success  they  may  enjoy, 
but  it  will  be  short  Mved.  It  wduld  be  better  to  be  defeated 
In  the  defense  of  our  country'*  welfare  than  to  win  tem- 
porary success  at  the  cost  of  thjat  country's  downfall. 

We  can  take  some  from  the  xtiany  and  give  it  to  the  few, 
but  we  cannot  take  all  from  thelmaoy,  because  It  is  not  ours 
to  take.  I 

I  have  the  utmost  confidence; In  the  ability  of  the  Amer- 
ican people  to  meet  their  prot^ems  and  to  analyze  them 
before  being  carried  away  by  promises  of  impossible  things. 
They  will  realize  the  impossibility  of  this  plan  and  act 
accordingly.  | 

Let  us  do  well  that  ^R^iich  we|  can  do.  Let  us  bring  relief 
to  the  old  folks  who  need  It,  but  let  us  not  destroy  them,  as 
wen  as  all  others,  in  our  effort  tp  do  that. 

EXCISS  TAX  OK  CRtlDX  PETSOLKUM 

Mr.  DISNEY.  Mr.  Speaker,  j  on  yesterday  I  introduced 
H.  R.  10483,  relating  to  an  excjise  tax  on  crude  petroleum, 
I  ask  imanlmous  «msent  to  extend  my  remarks  In  the  Rec- 
ord and  to  idace  In  the  Record  it  this  point  the  bill  referred 
to  as  well  as  a  statement  relativte  to  the  bill. 

The  SPEAKER.  Is  there  objjection  to  the  request  of  the 
gentieman  from  Oklahoma? 

Ihere  was  no  objection. 

The  matter  referred  to  Is  as  fpHows: 

H.  S.    l(i4S3 

A  bill  to  provide  revenue  from  the  amportatlcai  of  crude  petroleum 

and  Its  prbducts 

Be  it  enacted,  etc..  That  the  Revenue  Act  of  1932,  as  amended, 
Shan  be  further  amended  as  follo^: 

~8ktiom  1.  (a)  Add  to  section  6$0,  as  amended  by  the  act  ap- 
proved June  16,  1933.  the  following:  'Nothing  In  this  section  shiOl 
apply  to  petroleum  or  petroletun  products.' 

"(b)  Amend  section  621  (a)  (8 J.  as  amended  by  the  Revenue 
Act  at  1986.  by  adding  tha  loUowl^g  sentence  to  (A)  (U) :  'Noth- 
ing In  this  section  shall  apply  to ;  petroleum  or  petroleum  prod- 
ucts.' i  WW.. 

"Sec.  2.  (a)  In  Section  601  (c)  «|brlke  out  the  paragraph  marked 
'(4)*  and  substitute  therefor  the  IfoUowlng:  'Crude  petroleum.  1 
cent  per  g&Uon;  fuel  oU  derived  l|nMn  petroleum,  gas  oU  derived 
from  petroleum,  and  all  liquid  (derivatives  of  crude  petroleum, 
except  lubricating  oil  and  gasollile  or  other  motor  fuel.  1  cent 
per  gallon;  gasoline  or  other  motor  fuel,  2\^  cents  per  gaUon; 
lubricating  oil.  4  cents  per  gallo4  paraffin  and  other  petroleum 
wax  product*.  1  cent  per  poxmd;  land  asphalt,  natural  or  other- 
Wise   $3  per  ton.    The  tax  on  the  iarticles  described  in  this  para- 
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graph  shall  apply  onlT  with  respect  to  the  ImportaUon  erf  .uch 
*^"^1,T  Add    to    the    lart    sentence    of    section    629     title    IV     a» 

•*^?4°^1'ral'SI!wl?er«V'.mport.t.on   of   petroleum   ««1   If 

Ited   to  an  amount   not  to  exc*e<l  *-S  per.ciii.  "*    "f~J*  _i,^h 

i^dP  netroleum  including  asphalt,  natural  or  otherwise,  which 
uestmmt^  by  tbe  Bureau  ofVnes  to  be  the  daUy  average  de- 
mand  Tor  coi^ptlon  In  the  United  States  and  the  demand  for 
fxportTrom  the  United  State,  during  such  '^.^^^^^^^^^ 
the  President  of  the  United  States  may  determine.  Crude  petro- 
fev'm  or  Sfproducts  thereof  Imported  and  suppUed  to  vessela  at 
American  Dorts  shall  be  deemed  Imports. 

^•SfpSSent   IS   hereby   authorized    and    directed   to  pro^ 
for  hearings  In  advance  of  each  reckoning  period  to  consider  ap- 
nncatlSs   for   quotas,   make   fair    and   equitable    aUocatlona.   and 
Stlbll^h    wlUim  the  limits  herein  flied.  Jurt  and  reasonable  quo- 
t^of  crude  ^troleum  and  the  various  products  thereof   Including 
asphalt.  nat;i™i  or  otherwise,  for  persons  desiring  to  Ifpm  the 
game  during  tHe  period.  In  proportion  to  their  proyen  fcade  or 
manufacturing  demand  for  lucn  Importa.  over  and  above  their  cus- 
tomary and  available  domestic  supply.  If  any.  „         .    »„   „,^w 
"Quotas    of    particular    products    shall   not   be    "^Ifw^d   to   su^ 
extent    as   will    on   the  whole,    increase   the    normal    ImportatlMi 
ratios  of  such  products  to  the  aggregate  of  crude  •nd  other  prod- 
ucts imported,  except  when  the  President  finds  a  shortage  In  the 
dome8tirsuppl>-  of  such  particular  products,  and  should  the  al- 
fo"e?  ratio    of^  crude   pem>leum.   fuel   oil    K«f   °1  •    ^-^f-    »^^ 
asphalt,   natural   or   otherwise,   in  aggregate   barrels,   to  all   other 
products   of   petroleum    allowed    to   be    imported,    fall    below    the 
JvSaKe  ratio  which  prevaUed  In  the  last  6  months  of   1932.  each 
barrel  exce«  of  such  other  products  having  a  boiling  point  below 
400*   P    BhaU  be  deemed  the  equivalent  of  three  barrela  for  tne 
purpose  of  computing  total  allowable  Imports.     Should  the  allow- 
able^riide  oU  production  for  the  United  States  tor  any  quarter 
be  larger  or  smaller  proportionately  than  that  amoimt  lUed  lor 
the  first  month  of  any  quarter  or  should  there  be  an  overage  or 
shortage  of  actual  imports  in  comparison  with  the  allowable  im- 
ports in  a  quarter,  as  determined  on  above  basis,  such  dlflerenoes 
shall  be   adju.-.ted   up   or   down   in  subsequent  qxiarters.   and   the 
final    ratio  of   Imports  to  such   demand   fc*  consumption  m   the 
United  States  and  the  demand  for  export  from  the  United  States, 
reduced  to  a  monthly  basis  In  each  Instance.  shaU  be  4.50  p«- 
cent  to  the  end  of  1940  and  thereafter  untU  otherwise  provided. 
Nothing  herein  stated  shall  prevent  the  Importation  of  products 
with  a  boUlng  point  above  400*  P.  or  crude  oU  In  different  ratios 
to  the  aggregate  than  those  which  prevaUed  in  the  last  6  months 

of  1932.  ,^„    J     * 

"Under  appropriate  rtiles  and  regulations,  the  President  may 
permit  Imports  in  bond  for  export.  Including  manufacture  In  bond 
and  including  oU  imported  under  a  drawback  application  coupled 
with  export  of  resultant  products,  and  such  Imports  shall  not  be 
charged  against  Import  quotas. 

"When  quotas  are  In  effect  under  this  section  It  shall  he  un- 
lawfxil  for  any  person,  except  as  otherwise  herein  provided.  to| 
Import  into  the  United  SUtes  crude  petroleum  or  any  product) 
thereof  In  excess  of  his  quota  or  without  having  been  assigned  a^ 
quota  under  this  section.  . 

"No  tariff,  duty,  or  excise  tax  now  In  force  shall  be  affected  by 
the  provisions  of  this  sectlcm. 

"Section  4.  This  bill  shaU  become  effective  SO  days  after  lt«| 
approval," 
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Millions  of  dollars  win  be  diverted  from  the  foreign  to  th^ 
domestic  petroleum  industry,  increasing  the  wages  received  b^ 
labor  and  the  purchasing  power  of  nearly  half  the  States  ol 
the  Union,  without  impo^ng  burdens  on  the  consumer,  ii 
Congress  passes  the  bill  which  I  am  presenting  herewith  t0 
regulate  the  imports  of  foreign  petroleum  and  to  increase 
certain  taxes  on  such  imports. 

This  bill  eliminates  the  exemption  from  the  excise  taxe^ 
which  was  granted  in  1933  to  imported  petroleum  product^ 
used  as  supplies  for  vessels.  These  tax-free  importations  hav^ 
mounted  from  a  daily  average  of  6,835  barrels  in  the  la^ 
half  of  1932  to  a  daily  average  of  18.000  barrels  in  1933.  21.000 
barrels  in  1934.  and  a  daily  average  of  36.000  barrels  in  th^ 
first  11  months  of  1935.  There  is  no  reason  for  this  exemp* 
tion.  which  benefits  no  one  except  a  few  importers  who  d^ 
not  pass  on  to  the  puli^c  the  low  cost  of  their  cheap  Importea 
foreign  oil. 

The  excise  taxes  on  imported  crude  petroleum  and  fuel  and 
gas  oil  are  increased  from  one-half  cent  per  gallon  to  1  cent 
per  gallon  and  a  new  excise  tax  of  $2  per  ton  is  Imposed  upoQ 
imported  asphalt,  natural  or  otherwise.  Tliis  proposed  in* 
crease  in  these  taxes  is  not  sufficiently  high  to  constitute  smy 
embargo  upon  these  imports.  Even  with  this  increase.  lm» 
porters  of  these  products  will  still  have  a  considerable  advan«- 
tage  over  the  domestic  producer.    These  imports  are  fret 


from  the  tremendous  burden  of  local.  State,  and  Federal 
taxes  levied  upon  the  domestic  petroleum  industry  and  are 
produced  by  labor  receiving  only  a  fraction  of  the  American 
scale,  although  working  much  longer  hours.  American  labor 
in  the  petroleum  industry  cannot  hope  to  compete  with  the 
type  of  cheap  labor  used  in  the  production  of  foreign  petro- 
leum and  its  products. 

This  imported  petroleum  has  been  taking  a  very  consider- 
able portion  of  the  domestic  market  to  the  harm  of  the  home 
industry  and  to  the  detriment  of  our  employment  programs. 
Imported  foreign  asphalt,  because  of  its  <ower  production 
costs,  has  been  taking  the  contracts  for  much  of  the  con- 
struction work  under  the  special  appropriations  made  by 
Congress,  which  intended  that  domestic  industry  and  domes- 
tic labor  should  be  benefited  by  those  appropriations.  A  very 
small  number  of  importers  of  the  foreign  asphalt  has  been 
profiting  greatly  because  of  special  regulations  which  have 
permitted  this  asphalt  to  take  the  market  away  from  the 
domestic  producer. 

The  bin,  besides  increasing  excise  taxes  on  crude  petroleum 
and  gas  and  fuel  oU  and  levying  a  new  tax  on  asphalt,  amends 
the  revenue  act  by  striking  out  the  expiration  date,  leaving 
these  taxes  stand  until  Congress  shall  repeal  them.  Addi- 
tional millions  of  doUars'  revenue  will  be  brought  into  the 
Federal  Treasury  through  these  tax  increases. 

A  definite  limitation  is  placed  upon  the  amount  of  petro- 
leum and  its  products  which  may  be  imported  into  this 
country  by  the  terms  of  the  final  section  of  this  bill,  which 
sets  4.5  percent  of  consumptive  demand  in  this  country  as  the 
ratio  by  which  the  amount  of  permitted  imports  shall  be 
determined.  The  conservaUon  of  this  valuable  natural  re- 
source, promotion  of  the  development  of  this  industry  in  this 
country,  the  stabilization  of  the  domestic  petroleum  market. 
the  prevention  of  waste,  security  for  the  millions  employed 
by  this  industry,  and  many  other  economic  factors,  all  im- 
portant to  our  return  to  prosperity,  will  be  promoted  by  this 
limitation.  The  ratio  as  given  in  the  bill  is  pracUcally  the 
same  as  that  which  was  accepted  by  the  importers  themselves 
at  the  oU  conference  held  under  the  auspices  of  the  Interior 
Department  in  1933.  when  plans  were  proposed  to  meet  some 
of  the  more  serious  problems  of  the  industry.  It  was  com- 
monly accepted  throughoirt  the  industry  that  the  certainty 
which  would  be  aflOTded  by  having  a  definite  proportionate 
limitation  on  imports  would  encourage  the  entire  domestic 
petroleum  industry  and  afford  a  sounder  basis  for  financing 
its  development. 

The  consumer  of  petroleum  products  will  not  be  adversely 
affected  either  by  these  excise  taxes  or  by  this  import  limita- 
tion, since  whatever  advantage  accrued  from  these  importa- 
tions has  been  largely  absorbed  by  a  few  importing  companies 
and  has  not  been  passed  on  to  the  consuming  public. 
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Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  further  consideration  of 
the  bill  (H.  R.  10464)  making  appropriations  to  provide 
urgent  supplemental  appropriations  for  the  fiscal  year  end- 
ing June  30.  1936,  to  supply  deficiencies  in  certain  appro- 
priations for  the  fiscal  year  ending  June  30.  1936,  and  for 
prior  fiscal  years,  and  for  other  purposes. 

Mr.  FISH.    Mr.  Speaker 

The  SPEAKER.    Will  the  gentleman  withhold  his  motion? 

Mr.  WOODRUM.  Mr.  Speaker,  we  do  not  withhold  the 
request  for  the  present.  Pending  the  consideration  of  that 
motion.  I  ask  unanimous  consent  that  general  debate  on  the 
bill  proceed  until  the  gentleman  from  Ohio  [Mr.  Marshall], 
the  gentleman  from  Massachusetts  [Mr.  Treadway],  the  gen- 
tleman from  Wisconsin  [Mr.  BoileauI,  the  gentleman  from 
New  York  [Mr.  Taber],  the  gentleman  from  North  Carolina 
[Mr.  DouGHTON],  the  gentleman  from  Pennsylvania  [Mr. 
DtTKNl.  and  the  gentleman  from  Virginia  [Mr.  Woodrtjm] 
have  finished  their  remarks,  and  that  then  the  bill  will  be 
read  for  amendment. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 
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Mr.  FISH.  Mr.  Speaker,  reserving  the  right  to  object, 
what  Is  the  hurry  In  ending  general  debate? 

Mr.  WOODRUM.  There  has  been  no  hurry.  I  may  say 
to  the  gentleman  that  we  had  general  debate  all  day  yes- 
terday, and.  as  a  matter  of  fact,  some  general  debate  before 
that  time.  The  gentleman  from  New  York.  I  think,  has 
given  us  his  views  on  Government  many  times  dmlng  this 
session  of  Congress. 

Mr.  FISH.    I  have  not  spoken  on  this  bill. 

Mr.  WOODRUM.    Is  the  gentleman  going  to  speak  on  the 

bill? 

Mr.  FISH.    Yes;  I  am  going  to  speak  on  the  bill. 

Mr.  WOODRUM.  The  gentleman  from  New  York  [Mr. 
Taber]  had  control  of  the  time  on  that  side,  and  if  the 
gentleman  from  New  York  [Mr.  Fkh]  had  requested  time 
I  am  sure  he  could  have  been  accommodated. 

Mr.  FISH.  I  have  requested  time,  and  I  am  told  that  there 
Is  not  sufficient  tin-.e.    I  desire  to  speak  on  this  bill. 

Mr.  WOODRUM.    How  much  time  does  the  gentleman 

desire? 

Mr.  FISH.    I  should  like  to  have  15  minutes. 

Mr.  WOODRUM.  ITiat  is  too  much,  because  we  want  to 
pass  the  bill  sis  soon  as  possible. 

Mr.  TAYLOR  of  Colorado.  I  may  say  that  the  agreement 
was  made  yesterday  that  time  in  general  debate  was  to  be 
fixed  at  4  hours.  There  Is  only  10  minutes  left  on  that  side 
at  the  present  time.  ^^ 

Mr.  FISH.  If  Uiere  Is  any  hurry  I  will  waive  my  request 
immediately,  but  I  do  not  see  why  the  rush. 

Mr.  WOODRUM.  The  gentleman  can  secure  time  vmder 
the  5-minute  rule,  I  am  sure. 

Mr.  FISH.  I  cannot  say  what  I  desire  to  say  in  5  minutes. 
I  want  to  speak  on  the  bill. 

Mr.  RANKIN.  Btfay  I  make  this  suggestion  to  the  gentle- 
man from  Virginia?  Why  not  set  a  specific  time  for  general 
debate  to  end  instead  of  stating  that  so  many  men  shall 
speak?  Let  us  know  when  general  debate  is  going  to  ter- 
.  minate.  I  would  rather  the  gentleman  would  do  that  than 
to  state  the  number  of  men  who  are  going  to  speak. 

Mr.  WOODRUM.  I  may  say  that  this  is  an  unusual  re- 
quest, but  general  debate  was  supposed  to  have  been  con- 
cluded yesterday.  We  fixed  the  time  and  all  of  it  was  used- 
Other  gentl«nen  came  In  requesting  time  and  we  are  en- 
deavoring to  accommodate  them.    I  am  trying  to  fix  a  limit. 

Mr.  RANKIN.     I  thank  the  gentleman  from  Virginia. 

Mr.  WOODRUM.    May  I  suggest  2  hours,  to  be  equally 

divided? 

Mr.  TABER.  That  is  satisfactory. 
*'Mr.  WOODRUM.  Mr.  Speaker,  I  ask  unanimous  consent 
that  genei-al  debate  may  continue  for  2  hours,  to  be  confined 
to  the  bUl  and  to  be  equally  divided  between  the  gentleman 
frwn  New  York  [Mr.  Taber]  and  the  gentleman  from  Vir- 
ginia [Mr.  WooDRUM]. 

Mr.  RANKIN.    That  Is  better. 

The  SPEAKER.  Is  this  to  be  In  addition  to  the  time  re- 
maining for  general  debate? 

Mr.  WOODRUM.  Yes;  In  addition  to  the  time  remaining 
to  the  credit  of  each  side. 

The  SPEAKER.  The  gentleman  from  Virginia  asks  unani- 
mous ctmsent  that  the  time  for  general  debate  be  extended 
2  hours,  one-half  to  be  controlled  by  the  genUeman  from 
Colorado  [Mr.  Taylor]  and  one-half  by  the  genUeman  from 
New  York  [Mr.  Tabeb],  and  that  the  debate  be  confined 
strictly  to  the  bUl. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  I 
should  like  to  say  to  the  gentleman  from  Virginia  that  I  can- 
not help  but  recall  the  statement  he  made  the  other  day  in 
reference  to  Budget  estimates  being  one  thing  and  what 
Congress  appropriates  being  another,  and  I  hope  the  genUe- 
man from  Virginia  and  the  MonlDers  of  Congress  who  are 
going  to  talk  cm  this  appropriaton  bill  will  remember  that 
what  Congress  aM>ropriates  is  one  thing  and  where  you  are 
going  to  get  the  money  Is  another. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
genUeman  from  Virginia? 

There  was  no  objection. 
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Mr.  TAYLOR  of  Colwado.  Mil.  Speaker,  I  move  that  the 
House  resolve  itself  into  the  Cominittee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  ifurther  consideration  of  the 
bill  (H.  R.  10464)  making  approi>riations  to  jH-ovide  urgent 
supplemental  appropriations  for  the  fiscal  year  ending  June 
30,  1936,  to  supply  deficiencies  in  certain  appropriations  for 
the  fiscal  year  ending  June  30,  193  B,  and  for  prior  fiscal  years, 
and  for  oUier  purposes. 
The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whcrte  House  on  the  state!  of  the  Unlwi  for  the  fur- 
ther consideration  of  the  bill  H.  \R.  10464.  the  supplemental 
appropriation  bill  of  1936,  with  lilr.  Cooper  of  Tennessee  in 
the  chair. 

Mr.  TABER.  Mr.  Chairman,  tl  yield  15  minutes  to  the 
gentleman  from  Ohio  [Mr.  Marshall]. 

Mr.  MARSHALL.  Mr.  Chairmlan,  my  attention  has  beer 
called  to  page  30  of  this  bill,  whete  there  is  an  appropriation 
of  $39,330  to  the  Department  of  $tate. 

I  am  not  surprised  that  the  Dei^rtment  of  State  needs  this 
$39,330.  I  am  rather  surprised  thiey  have  not  asked  for  more, 
In  view  of  the  purpose  for  which  this  money  is  to  be  used 
and  In  view  of  what  Is  going  on  |  In  the  Secretary  of  State's 
office. 

I  wish  to  call  the  attentlOTi  of  the  Members  of  the  Commit- 
tee to  the  fact  that  over  In  this  b^artment  of  Government 
they  are  rewriting  the  tariff  stniiture  of  our  country,  and  it 
is  being  rewritten  downward.  W|4en  this  Congress  gave  au- 
Uiority  to  the  other  branch  of  this  Government  to  enter  Into 
these  reciprocity  agreements,  we  s^ply  surrendered  all  of  our 
authority  in  regard  to  the  regulajtion  auid  the  writing  of  the 
tariffs  of  this  country;  in  other!  words,  we  lodged  this  au- 
thority in  the  inherent  enemies  ^  the  protective  sj^stem. 

There  have  been  already,  I  anl  informed,  agreements  en- 
tered into  with  the  following  countries:  Canada,  Cuba,  Haiti, 
Brazil.  ColMnbia,  and  Nicaragua!  and  they  are  nearing  the 
completI(Xi  of  agreements  with  ^Igimn,  Sweden,  Holland, 
Switzo'land,  and  some  other  couiitries. 

I  opposed  strenuously  the  grafting  of  this  authority  at 
the  time  it  was  authorized,  and'  made  the  pcediction  then 
that  if  the  authwity  wctc  granted  the  United  States  would 
get  the  worst  of  the  deal  when  thejae  agreements  were  written, 
and,  particularly,  agriculture  wc^d  bear  the  hnmt  of  the 
whole  procedure.  I 

I  want  just  briefly  to  call  atteiitl<m  to  some  of  the  things 
that  are  going  on  that  affect  advfa^ly  particularly  the  agri- 
cultural industry  of  this  country. !  Just  as  fast  as  the  farmers 
of  the  United  States  learn  whatj  is  being  done  in  regard  to 
breaking  down  the  tariff  waD  and  importing  into  this  coun- 
try foreign  commodities  and  suistitutes  for  domestic  com- 
modities they  are  seeing  red.  ijhe  American  farmer  is  In- 
terested in  having  his  American  market  protected  for  him. 

I  want  now  briefly  to  call  atjtention  to  the  treaty  that 
was  entered  into  with  Canada,  ^nd  I  am  going  to  bring  to 
your  attention  what  is  being  done  with  respect  to  this 
particular  treaty,  which  was  o^ie  of  the  first  agreements 
entered  into.  | 

This  agreement  provides  for  r^cticHi  In  the  duty  on  veal 
calves  from  2^^  cents  per  pound' to  1^  cents  per  pound  for 
the  first  51,933  live  calves  imported.  Further,  it  provides 
for  a  reduction  in  the  duty  fnjm  3  cents  per  pound  to  2 
cents  per  pound  for  feeder  cattlfe  weighing  over  700  pounds 
for  the  flr^  155,799  cattle  ImpoHed.  The  reduction  in  the 
duty  on  dairy  cows  is  from  3  ceints  per  pound  to  IMj  cents 
per  pound  for  the  first  20,000  iinported.  Thus  the  duty  is 
reduced  approximately  50  percent  on  approximately  225.000 
head  of  cattle  frcwn  Canada.  Ttie  largest  number  imported 
from  Canada  since  the  Tariff  Alpt  of  1922  was  only  slightly 
greater  than  this  number.  In  other  words,  the  quota  allowed 
Is  practically  high  enough  to  ijake  the  largest  number  of 
cattle  ordinarily  iM-ought  In  frotn  Canada. 

Perhaps  the  most  dangerous  ifeatiu-e  of  this  is  the  fact 
that,  under  the  unconditional  i  most-favored -nation  policy 
and  what  Is  called  the  good-neighbor  program,  Mexico  now 
has  definite  assurance  that  presently  similar  concessions 
will  be  made  to  her.    The  recol-d  shows  that  in  years  like 
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1928  and  1929.  before  the  tariff  was  Increased  in  1930.  im- 
ports from  Mexico  were  approximately  250.000  head  of  cat- 
tle each  year.  Southwestern  farmers,  especially  Arizona. 
New  Mexico.  Texas,  and  that  general  area,  may  rest  assured 
that  within  a  relatively  short  period  of  time  the  duty  wiU 
be  reduced  50  percent  and  250.000  head  of  cattle  each  year 
will  come  in  from  Mexico. 

Under  this  same  unconditional  most -favored-nation  pol- 
icy and  the  good-neighbor  treatment.  Argentina  already  has 
approached  the  problem  from  the  standpoint  of  shipping  in 
chilled  and  frozen  beef,  inasmuch  as  live  cattle  could  not 
satisfactorily  be  imported  from  Argentina.  Since  Argentina 
has  as  many  cattle  as  Canada  and  Mexico,  they  expect  that 
the  meat  from  at  least  500.000  head  of  cattle  will  be  per- 
mitted entry  with  a  reduction  of  50  percent  in  the  tariff. 
If  these  500.000  head  of  cattle  average  500  pounds  each,  this 
would  represent  250.000,000  pounds  of  live  meat,  or  125.000.- 
000  pounds  of  fresh,  chilled,  or  frozen  beef.  Uncoubtedly 
they  will  demand  at  least  this  as  a  minimum  amount  to  be 
admitted  into  the  New  Ywlt.  Philadeli^a,  and  Bosttm  mar- 
kets, and  American  farmers  will  be  deprived  of  that  market. 

Preliminary  steps  have  already  been  taken  in  the  case  of 
Argentina.  At  the  prgsent  time  quarantine  restrictions  pro- 
hibit the  imjxjrtatlon  of  either  live  animals  or  meat  unless 
these  meats  have  been  specially  treated  on  account  of  the 
prevalence  in  past  years  of  the  foot-and-mouth  disease,  and 
so  forth.  A  new  quarantine  treaty  has  been  negotiated  and 
has  been  w)proved  by  Secretary  Hull  and  Secretary  Wallace 
under  which  meats  will  be  admitted  into  the  United  States 
provided  they  come  from  sections  of  Argentina  wh««  the 
disease  is  not  prevalent.  This  quarantine  treaty  is  now  be- 
fore the  Senate  for  approval.  After  this  has  been  approved 
by  the  Senate.  Secretary  Hull  may  proceed  with  the  re- 
ciprocal trade  agreement  program  and  reduce  the  duty  50 
percent  and  permit  literally  hundreds  of  millions  of  pounds 
of  Argentine  beef  to  enter  the  American  market. 

Even  with  the  present  rate  of  duty,  were  it  not  for  the 
quarantine  Argentina  would  be  glad  to  supply  great  quan- 
tities of  fresh,  chilled,  and  frozen  beef.  She  has  \)een  able 
to  send  in  great  quantities  of  treated  beef,  such  as  canned 
beef.  Many  millions  of  pounds  of  canned  beef  come  from 
Argentina  quite  regularly.  Not  so  many  months  ago  it  was 
found  that  the  directOT  of  the  C.  C.  C.  camps  was  purchasing 
millions  of  pounds  of  caimed  beef  from  Argentina  for  use 
in  the  camps.  This  created  such  strong  feeling  among  the 
farmers,  when  it  was  learned,  that  the  administration  de- 
cided to  postpone  any  such  further  purchase  from  Argentina, 
at  least  until  after  the  elections.  This  does  not  mean,  how- 
ever, that  the  canned  beef  is  not  at  the  present  time  being 
imported  from  Argentina,  even  with  present  rates  of  duty; 
and  when  these  rates  are  reduced  50  percent,  as  they  have 
already  been  in  the  case  of  the  Canadian  trade  agreement, 
the  protection  which  the  farmers  now  have  will  be  reduced 
accordingly. 

TTiere  is  also  the  siibject  of  nuts,  about  which  I  wish  to 
speak  in  this  ctxinection. 

Farmers  in  the  United  States  are  known  to  produce  five 
types  of  nuts  which  are  most  popular  with  American  con- 
sumers. These  are  almonds,  English  walnuts,  filberts,  pecsuis, 
and  peanuts,  American  consiuners  will  consume  only  defi- 
nite limited  quantities  of  nuts,  and  if  either  of  these  particu- 
lar species  are  imported,  or  if  substitute  nuts  are  imported, 
it  either  reduces  the  market  for  American  nuts  or  forces  the 
American  farmer  to  reduce  his  prices  in  order  to  meet  the 
new  foreign  competitlMi. 

In  the  trade  agreement  negotiated  with  Brazil  we  find  a 
good  illustration  of  the  attitude  of  the  administrati(Mi.  The 
duty  (m  the  black  Brazil  nuts,  now  sold  in  the  market  as 
"cream  nuts",  are  reduced,  with  the  result  that  in  all  mix- 
tures of  nuts,  whether  in  the  shell  or  mixed  salted  nuts,  or 
nuts  used  in  conf  ectiMis,  we  are  finding  constantly  increasing 
quantities  of  the  cheaper  imported  nuts  and  smaller  quanti- 
ties of  the  home-grown  varieties. 

Reading  through  the  various  trade  agreements,  at  every 
turn  we  find  reducti(»s  in  duty  on  agricultural  prodiicts  from 
vaiious  countries.   Many  fanners  along  the  Great  Lakes  have 


c<»isideraUe  revenue  from  production  and  sale  of  chicory, 
and  yet  the  duty  on  crude  chicory  was  lowered  in  the  Belgian 
agreement,  and  then  the  duty  on  refined  chicory  was  reduced 
in  the  agreement  with  Holland. 

T^e  duty  on  small  peas — jietit  pois — was  reduced  so  that 
our  well-to-do  or  elite  Americans,  who  could  very  well  afford 
to  pay  the  higher  rate  of  duty,  could  get  foreign  peas  for  their 
tables  rather  than  buy  the  ordinary  peas  grown  by  American 
farmers  and  caimed  In  the  United  States. 

Many  other  reductions  can  be  found  which  result  in  dis- 
placement of  American  farm  products.  An  illustration  was 
the  reduction  in  duty  on  castor  beans  from  Brazil,  thus 
encouraging  the  importation  of  seeds  for  the  production  of 
oils  used  both  for  medicinal  and  industrial  purposes. 

Another  illustration  of  treatment  in  the  trade  agreements 
is  binding  items  on  the  free  list;  thus  the  trade  agreement 
with  Holland  enters  into  an  agreement  that  the  Congress 
and  the  President  of  the  United  States  will  for  a  period  of 
3  years  not  impose  any  excise  duty  or  any  tariff  on  tropical 
oils  and  starches.  American  farm  groups  have  been  asking 
for  the  American  market  for  the  American  farmer,  and  have 
specifically  been  asking  for  excise  taxes  on  certain  tropical 
oils  and  on  tropical  starches,  such  as  tapioca,  cassava,  and 
so  forth,  but  in  the  trade  agreement  with  Holland  the  State 
Deptulment  and  the  President  entered  into  an  agreement 
that  for  a  3-year  period  the  United  States  will  not  impose 
any  tariff,  excise  tax,  or  any  other  burden  upon  these  items 
brought  in  from  Dutch  colonies. 

During  recent  years  starches  made  from  tropical  plants 
had  been  entering  the  American  market  in  ever-increasing 
quantities,  displacing  starches  made  from  American  farm 
products,  such  as  cornstarch,  beet  starches,  and  starch  made 
from  other  farm  products.  Likewise,  the  tropical  oils  im- 
ported more  and  more  displace  oils  produced  from  grains 
and  seeds  grown  on  American  farms. 

Until  recently  imports  of  perilla  oil,  for  instance,  never 
exceeded  10.000.000  povmds  a  year.  Perilla  oil  is  on  the  free 
list.  During  the  last  year  imports  amounted  to  approxi- 
mately 100,000,000  pounds.  It  would  require  about  3,000.000 
acres  of  land  in  the  United  States  to  grow  the  additional 
amount  of  fiaxseed  necessary  to  produce  the  equivalent  of 
100,000.000  pounds  of  perilla  oil. 

In  other  words,  what  is  going  on  in  this  coimtry  since  we 
gave  this  power  of  making  tariffs  to  the  enemies  of  the  tariff 
is  a  constant  breaking  down  of  our  protection  of  the  Amer- 
ican farmer,  and  what  the  American  farmer  is  insisting  on 
now,  which  would  be  most  beneficial  to  him,  is  preserving  the 
American  market  for  the  American  farmer. 

This  administration  has  had  much  to  say  about  being  the 
best  friend  the  farmer  ever  had,  and  I  do  not  quite  under- 
stand how  this  administration  can  undertake  to  sell  itself  to 
the  farmers  as  their  friend  and  jaermit  the  importations  that 
are  now  coming  into  this  country  of  farm  products  and 
substitutes,  and  at  the  same  time,  until  quite  recently,  taxing 
the  people  of  this  country  to  cut  down  the  production  of 
such  products  here  in  America.  This  program  to  me  just 
does  not  make  sense,  and  the  people  of  this  country,  as  fast 
as  they  are  enlightened  in  regard  to  this  program,  are  going 
to  reach  the  same  conclusion.     [Applause.] 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Indiana  [Mr.  Ludlow]. 

Mr.  LUDLOW.  Mr.  Chairman  and  Members  of  the  Com- 
mittee, I  yield  to  no  one  in  my  admiration  for  the  distin- 
guished gentleman  from  North  Carolina  [Mr.  Warren].  He 
is  one  of  the  most  useful  and  one  of  the  ablest  Members  of 
this  House.  In  the  esteem  of  his  associates  he  holds  a  high 
rank  at  least  equal  to  any  one  of  a  long  line  of  eminent 
North  Carolinians  who  have  served  in  this  Chamber.  If 
North  Carolina  is  alive  to  its  interests,  it  will  keep  him  in 
this  Chamber  as  long  as  he  lives,  or  send  him  higher. 

One  thing  I  admire  the  gentleman  from  North  Carolina 
for  greatly  is  that  he  takes  such  good  care  of  his  North  Caro- 
lina constituents,  including  a  large  element  known  as  the 
potato  growers. 

As  a  Member  of  Congress  I  agree  in  general  with  the  politi- 
cal philosophy  of  my  friend  from  North  Carolina,  but  I  can- 
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not  go  along  with  him  in  respect  to  the  amendment  which 
he  has  given  notice  that  he  will  introduce,  the  language  of 
which  I  should  like  to  read,  as  follows: 

For  the  purpose  of  collecting  and  disseminating  useftil  Informa- 
tion and  data  with  respect  to  potato  production  and  marketing 
within  the  United  States  there  Is  hereby  appropriated  and  made 
available  to  the  Secretary  of  Agrlcultvire  the  simi  of  $1,000,000  for 
the  fiscal  year  1936. 

As  a  member  of  the  Committee  on  Appropriations.  I  feel 
responsibility,  especially  during  the  economic  situation  in 
which  the  country  now  finds  itself,  of  doing  all  I  can  to  hold 
down  appropriations  to  the  limit,  and  I  think  I  can  point  out 
to  the  House,  with  your  indulgence,  an  opportunity  whereby 
we  can  save  a  million  dollars  by  not  adopting  this  amendment. 

I  do  not  think  it  is  necessary  in  order  to  effectuate  the 
purpose  which  the  gentleman  from  North  Carolina  has  In 
mind,  even  conceding  that  purpose  should  be  effectuated,  by 
spending  a  million  dollars — or  $1. 

I  oppose  the  proposed  appropriation  of  $1,000,000  to  gather 
statistics  as  a  basis  for  enforcing  the  Potato  Act  for  two  rea- 
sons: First,  because  the  Potato  Act  is  definitely  and  positively 
on  its  way  out;  but,  secondly,  and  more  important,  for  the 
reason  that  I  believe  that  all  of  the  statistics,  or  virtually 
all,  that  would  be  required,  even  if  the  Potato  Act  were  to 
survive,  can  be  obtained  through  existing  agencies  without 
any  additional  appropriation  being  required.  In  fact,  I  be- 
lieve the  most  of  those  statistics  already  are  available. 

The  Bureau  of  the  Census  believes  that  it  can  furnish  from 
the  agricultural  census  taken  last  year  nearly  all  the  infor- 
mation required  to  enforce  the  Potato  Act,  and  I  am  of  the 
same  opinion.  At  great  cost  that  census  has  been  taken, 
and  it  fortunately  happens  that  the  information  gathered  by 
it  has  t)een  tabulated  and  is  now  ready  to  be  offered  to  those 
in  charge  of  enforcing  the  Potato  Act.  The  last  of  its  State 
reports — those  for  Wisconsin,  Michigan,  and  Pennsylvania — 
will  be  printed  about  the  1st  of  next  month.  All  of  the  fig- 
ures and  tabulations  of  the  entire  agricultural  censiis  of  1935 
could  be  had  for  inspection  and  use  by  any  governmental 
agency  right  now,  if  desired. 

The  scope  of  information  about  potatoes  included  in  this 
agricultural  census  Is  very  broad.  It  Includes  all  varieties  of 
Irish  and  sweet  potatoes,  whether  grown  for  home  use  or  for 
sale.  It  includes  acres  and  fractions  <of  acres  harvested  and 
the  quantities  harvested,  and  it  Is  broken  down  minutely  so 
as  to  include  statistics  not  only  for  all  of  the  counties  in  the 
United  States  but  for  all  of  the  minor  political  divisions 
within  counties.  It  is  very  sweeping  and  very  complete  and 
includes  information  about  crop  failures. 

I  am  sp)eaking  now  of  the  information  contained  In  the 
regular  agricultural  census,  which  is  available  to  evenrtxxly, 
including,  of  course,  the  ofiBcials  of  the  Government  who 
administer  the  Potato  Act;  but  for  the  special  benefit  of 
those  officials  the  Bureau  of  the  Census  has  prepared  and 
has  sent  to  the  Agricultural  Adjustment  Administration  a 
special  run  of  information  which  includes  production  of 
potatoes  by  size  groups.  This  information  covers  brackets 
of  production  by  six  or  seven  groups  based  on  acreage.  One 
group,  for  instance,  covers  producers  of  20  acres  or  less,  an- 
other group  includes  a  larger  acreage,  and  so  forth,  so  that 
there  is  presented  a  compendium  of  information  by  size 
groups. 

For  purposes  of  ccHcnparison  the  Bureau  of  the  Census  is 
aWe  to  offer  to  the  Potato  Section  the  comparable  figiu-es  of 
the  last  agricultural  census,  which  was  a  similar  Govern- 
ment census  taken  5  shears  ago.  The  Potato  Section,  I  un- 
derstand, feels  that  it  has  need  of  intermediate  figures  for 
the  years  1932,  1933,  and  1934;  but  for  all  of  those  years  it 
has  complete  State  estimates  brc*en  down  by  the  various 
States,  made  during  those  respective  years  and  recorded  for 
future  use.  If  we  were  to  undertake  now  to  go  back  and 
take  a  potato  census  for  1932,  for  instance,  based  on  the 
hazy  recollection  of  growers  and  the  incomplete  records  of 
that  time,  we  certainly  would  have  a  less  reliable  basis  of 
information  than  if  we  were  to  accept  the  State  estimates 
covering  that  period.  The  same  is  true  of  all  of  the  inter- 
mediate years. 


We  already  have  various  bureaus  and  agencies  gathering 
Information  in  regard  to  potatoes  beside  the  Bureau  of  the 
Census;  for  instance,  the  Bureail  of  Agricultural  Economics, 
the  Bureau  of  Home  Economic^,  and  the  Agricultural  Ad- 
jiistment  Administration  itself.  I  Of  the  annual  appropria- 
tion of  about  $6,000,000  for  tihe  Bureau  of  Agricultural 
Economics,  about  one-tenth,  or  j  $600,000,  is  spent  to  main- 
tain the  Division  of  Crop  Estimjites,  which  makes  intensive 
investigations  into  all  i^iases  of}  potato  production,  acreage, 
3deld,  prices,  stocks,  consiunptio^,  and  so  forth. 

If  certain  specialized  information  is  required  to  enfOTce 
the  Potato  Act  in  addition  to  the  enormous  quantity  of  in- 
formation already  at  hand,  whjy  not  entrust  some  one  of 
these  existing  agencies  with  the  duty  of  securing  this  infor- 
mation, rather  than  set  up  additional  costly  personnel  for 
that  purpose?  1 

There  was  a  time  when  a  million  dollars  was  regarded  as 
an  enormous  sum  of  money,  pf  recent  years  it  has  not 
seemed  to  be  such  a  large  amoui^t;  but  as  people  become  in- 
creasingly debt  and  tax  conscioiis,  I  believe  there  will  be  a 
growing  respect  for  the  size  of  ai  million  dollars;  and  here,  I 
believe,  is  a  chance  to  do  a  goo^  turn  for  the  taxp)ayers  by 
saving  a  million  dollars.    [Applajuse.] 

Mr.  TABER.  Mr.  Chairman,  %  yield  9  minutes  to  the  gen- 
tleman from  California  [Mr.  Wi|lch]. 

Mr.  WELCH.  Mr.  Chairman,  the  bill  under  consideration, 
the  deficiency  appropriation  bill,  H.  R.  10464,  contains  an 
item  of  $100,000  for  the  purpose  pf  transporting  or  repatriat- 
ing Filipinos  to  the  Philippine  {islands,  and  I  confine  my 
remarks  to  that  subject.  J 

Mr.  Chairman,  on  January  9  ^  introduced  H.  R.  9991,  ex- 
tending the  time  for  applying  for  land  receiving  benefits  under 
the  provisions  of  an  act  to  provide  means  by  which  certain 
Filipinos  can  emigrate  from  thd  United  States,  which  was 
approved  on  July  10,  1935. 

At  the  time  of  the  enactment  of  this  law  providing  for  the 
repatriation  of  Filipinos  it  wai  contemplated  that  funds 
would  be  appropriated  before  tie  adjournment  of  the  last 
session  of  Congress  to  put  thej  act  into  immediate  effect. 
With  this  in  view,  the  time  few  i  making  application  for  re- 
turn to  the  Philippine  Islands  linder  the  act  was  limited  to 
December  1,  1936,  and  the  termination  date  was  December 
31,  1936.  The  deficiency  bill  appropriating  the  necessary 
funds  to  carry  the  act  into  effect  was  passed  by  the  House  of 
Representatives  but  failed  to  pafss  in  the  Senate  at  the  clos- 
ing day's  session.  As  a  result,  I  it  has  not  been  possible  for 
the  immigration  authorities  to  parry  out  the  purposes  of  the 
act.  It  is  therefore  imperative  that  the  time  limitation  be 
extended  for  the  period  of  1  ^ear.  The  present  deficiency 
bill,  H.  R.  10464,  contains  sm  abpropriation  to  carry  out  the 
purposes  of  the  act.  j 

In  advocating  the  passage  of  ^his  act  during  the  last  session 
of  Congress  I  called  attention  jto  its  humanitarian  purpose, 
and  that  it  received  the  full  approval  of  the  Department  of 
Labor  and  of  various  Filipino  organizations.  Since  that  time 
President  Quezon,  of  the  Philippine  Commonwealth,  and  both 
of  the  present  Philippine  Commissioners  to  the  Congress  of 
the  United  States  have  pers|>nally  advised  me  of  their 
approval  and  support  of  the  measure. 


the  fact  that  thousands  of 
merican  territory  by  selfish 

higher  wages  than  are  paid 
hich  were  much  lower  than 
e  United  States.    Since  the 


I  furUxer  called  attention 
Filipinos  had  been  lured  to 
employers  of  labor,  who  offere 
in  the  Philiw>ines,  but  wages 
the  wage  scaie  prevailing  in 
passage  of  this  act  emplosmaecit  agencies  exploiting  Filipino 
labor  in  the  United  States  hajve  been  carrying  on  a  cam- 
paign of  false  propaganda  against  the  accomplishment  of 
the  humanitarian  purposes  prpposed  in  the  act.  Contrary 
to  many  of  the  rumors  which  l^ave  been  spread  in  some  sec- 
tions of  the  country  this  is  ndt  a  deportation  measure.  No 
Filipino  making  application  fpr  return  to  the  Philippines 
under  this  act  is  deported  froi^  the  United  States.  He  vol- 
imtarily  asks  that  he  be  returiied  to  his  homeland,  and  the 
United  States  agrees  to  provipe  him  passage  — '  "••'—•-♦ 
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that  any  of  the  other  13.000.000  Filipinos  can  come  to  the 
United  States.  These  false  report*  have  even  been  to  the 
effect  that  any  PUipino  taking  advantage  of  the  provisions 
of  this  act  would  be  required  to  reimburse  the  United  States 
Government  for  his  passage  and  subsistence.  This  is  abso- 
lutely untrue.  The  United  States  Government  does  not  re- 
quire or  expect  that  it  will  be  reimbursed  by  these  people  to  I 
the  extent  of  a  single  penny. 

The  purposes  of  this  act  are  purely  humanitarian.    There  I 
are  thousands  of  Filipinos  in  this  coimtry  who  find  them-  i 
selves  out  of  employment  and  on  relief  rolls.    They  are  in 
financial  distress  and  want,  thousands  of  miles  from  home 
and  friends  in  an  environment  alien  to  that  which  they  have  | 
been  acciistomed  to  all  of  their  lives  and  among  a  strange  | 
people.    They  desire  to  be  home  among  friends,  but  they 
have  not  been  able  to  save  the  funds  necessary  to  such  a  I 
long  Journey.    To  facilitate  their  return  the  United  States 
Government,  through  this  legislation,  offers  to  return  them 
to  the  Philippine  Islands  free  of  all  costs.    Such  a  purpose 
is  highly   commendable.     It  furnishes   an  opport\mity  for 
these  people  to  return  to  their  own  homeland  where  their 
social  lives  and  Ideals  can  progress  along  normal  lines  and 
in  harmony.    They  should  take  advantage  of  it. 

May  I  say  that  regardless  of  the  fact  that  but  few  appli- 
cations have  been  made  at  this  time,  due  to  the  fact  that 
money  has  not  been  available,  yet  when  it  is  made  available, 
an  adequate  sum — not  the  inadequate  $100,000  provided  for 
in  the  present  bill — an  intense  campaign  will  be  made,  par- 
ticularly on  the  west  coast,  and  thousands  upon  thousands  of 
those  young  men  who  are  here  destitute  and  on  the  relief  roUs, 
will  return  to  their  native  land. 

At  the  proper  time  and  place  I  shall  offer  an  amendment 
to  the  pending  bill  Increasing  the  amount  from  $100,000  to  at 
least  $250,000,  and  I  hope  it  will  be  accepted  by  the  Com- 
mittee. 

I  yield  back  the  remainder  of  my  time. 

Mr.  TABER.  Mr.  Chairman,  I  yield  13  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Trkaoway]. 

Mr.  TREADWAY.  Mr.  Chairman,  there  are  several  items 
in  t-hij;  deficiency  appropriation  bill  to  which  I  should  like  to 
refer,  but  I  shall  confine  myself  to  a  very  few.  I  find  on  page 
4  of  the  bill  an  item  with  reference  to  the  Civil  Service  Com- 
mission. Of  course,  it  is  well  known  that  with  the  help  of 
Mr.  Parley,  acting  in  his  dual  capacity  as  chairman  of  the 
Democratic  National  Committee  and  chief  patnxiage  dis- 
penser of  the  administration,  the  New  Deal  has  practically 
put  out  of  business  the  Civil  Service  Ccxnmisslon. 

An  we  need  to  know  is  that  in  P^lMnary  1933  there  were  on 
the  Federal  pay  roll  563.487  people,  and  that  in  November 
1935  there  were  800.097,  an  increase  in  2  years  erf  nearly 
237.000.  Practically  every  one  of  them  was  appointed  on 
the  basis  of  political  patronage,  rather  than  merit,  so  that 
the  civil  service  under  the  New  Deal  becomes  a  false  alarm- 
Why  make  an  elaborate  e^jpropriatlon  for  the  support  of 
swnething  that  is  not  functioning?  On  the  other  hand,  I 
suppose  it  is  necessary  to  keep  these  large  items,  because  the 
employees  (rf  the  ali:^iabetical  agencies  must  get  their  pay 
through  patronage.  It  Is  perfectly  apparent  that  an  effort 
is  being  made  to  build  up  a  great  political  machine  through 
using  these  additional  employees  as  a  means  to  that  end. 
In  the  old  days  we  used  to  hear  a  great  deal  about  the  spoils 
system,  but  the  present  system  has  made  it  respectaWe  In 
comparison. 

It  was  very  Interesting.  Mr.  Chairman,  the  other  night  to 
be  able  to  listen  in  on  the  radio — I  was  not  eligible  to  at- 
tend— ^to  the  so-called  Jackson  Day  dinner  held  ha?e  in  the 
city  of  Washington  at  $50  per  plate.  That  in  itself  would 
have  excluded  me  to  start  with,  but  some  of  you  patriotic 
Democrats,  of  course,  had  to  cash  up  your  $50 — or  else.  I  am 
only  sorry  that  it  did  not  all  go  into  the  cash  drawer  of  the 
hotel,  because  I  sympathize  with  the  financial  needs  of  my 
fellow  hotelkeepers.  I  do  not  think  the  $45  that  went  to 
pay  up  deficiencies  in  Democratic  bills  was  money  well  spent, 
except  that  everybody  ought  to  pay  his  bill  and  balance 
budgets,  even  Democratic  CAmpaigp  committees. 


I    Mr.  GRAY  (rf  Pennsylvania.    Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  TREADWAY.  No;  I  am  sorry,  but  I  cannot  yield  In 
kny  13  minutes  to  anyone  and  I  should  like  that  distinctly 
understood.  I  am  glad,  however,  that  the  speaker  of  the 
evening,  the  President  of  the  United  States,  compared  himself 
^  Andrew  Jackson.  If  I  read  history  correctly,  Andrew 
Jackson  originated  the  spoils  system,  and  the  New  Deal  is 
trying  to  ijerpetuate  it;  so  I  think  the  comparison  was  mighty 
Well  made.  I  do  not  know  where  the  President  could  have 
Drought  in  a  better  illustration  than  to  compare  himself  with 
Andrew  Jackson,  in  view  of  the  spoils  system  under  which 
he  is  operating. 

I  shall  not  refer  in  detail  to  the  appropriation  to  carry 
3Ut  the  Potato  Act,  because  that  has  been  so  generally  cov- 
iered.  Like  many  others,  I  had  assumed  that  this  measure 
had  been  invalidated  under  the  A.  A.  A.  decision  rendered 
la  few  days  ago.  There  may  be  in  the  mind  of  Secretary 
Wallace  and  his  group  of  quack  wet  nurses  some  reason  for 
making  appropriations  to  carry  out  unconstitutional  laws, 
but  I  dont  think  the  users  of  potatoes  or  those  required  to 
jsecure  licenses  to  raise  them  appreciate  the  spending  of 
the  taxpayers'  money  in  this  maimer. 

I  note  that  the  gentleman  from  North  Carolina  [Mr. 
Warrkn]  has  suggested  an  amendment  substituting  for  the 
item  carried  in  the  bill  an  appropriation  of  $1,000,000  to 
inquire  about  potatoes.  Has  any  subject  been  more  gener- 
ally referred  to,  studied,  written  about,  and  discussed  than 
the  growing  of  potatoes  in  this  country?  True,  it  is  <me 
jof  the  e^eat  crojw,  and  we  want  to  know  all  we  can  about 
'it,  and  if  that  million  dollars  will  gain  a  particle  of  infor- 
:mation  I  shall  be  glad  to  know  about  it  to  tell  my  people. 
]  However,  it  will  secure  a  good  many  Jobs  for  deseiring  Dem- 
ocrats. There  is  no  question  about  that.  I  admire  the 
gentleman  from  North  Carolina  [Mr.  Warren]  for  his 
courage  in  saying  that  the  Potato  Act  is  unconstitutional. 
That,  of  course,  is  a  real  admission,  coming  from  the  source 
lit  does. 

Ttie   bill   now   before   us   provides   an   appropriation   for 

'carrying  the  Guffey  Coal  Act  into  effect,  and  is  another 

!  instance  of  spending  money  to  carry  out  unconstitutional 

legislation.    The  question  of  its  legality  has  already  been 

raised  in  the  courts,  and  in  due  time  it  will  also  be  added 

to  the  New  Deal  Junk  heap  of  unconstitutional  laws. 

Yesterday  I  was  interested,  also,  to  hear  the  distinguished 

gentleman  from  Pennsylvania    [Mr.   Elxenbogen]    refer   to 

the  constitutionality  of  this  measiu-e.    He  desires  to  have 

the  Members  of   the  House  know  that  he   considers  the 

Guffey  bill  constitutional  and  that  in  view  of  certain  action 

'  in  the  majcMTity  opinion  in  the  A.  A.  A.  case  it  may  well 

I  stand  the  test  of  the  Supreme  Court.    If  he  Is  correct  in 

j  his  judgment  about  the  Guffey  bill,  and  Is  himself  a  consti- 

I  tutional  authority,  of  course,  there  Is  no  need  of  further 

j  action  on  the  part  of  the  Supreme  Court. 

I  want  to  be  sure  that  I  refer  to  one  Item  which  appears 

on  page   36   of   the   biU.    An   appropriation   Is   made   for 

$200,000  for  the  purchase  of  the  premises  at  1724  F  Street. 

i     I  made  some  Inquiries  about  the  leasing  of  buildings  by  the 

!  Federal  Government,  and  this  is  an  official  document  I  hold 

in  my  hand. 

Over  a  period  of  years  we  have  spent  hundreds  of  millions 
I  of  dollars  constructing  and  purchasing  buildings  in  the  city 
of  Washington.  I  recall  that  when  these  appropriations 
have  \)een  suggested  the  one  great  thought  was  that  it  would 
do  away  with  rents  in  the  District  of  Columbia  and  save  the 
Government  a  great  amormt  of  money.  The  New  Deal  has 
created  so  vast  a  bureaucracy  here  in  Washington  that  these 
public  buildings  are  now  inadequate,  and  the  Government  is 
now  renting  over  100  private  buildings.  What  do  you  sup- 
pose It  is  costing  the  Government  extra  for  rent  to  house 
these  alphabetical  agencies  and  all  these  New  Deal  em- 
:  ployees?  Bear  in  mind  the  enormous  floor  space  secured  in 
'the  construction  of  these  new  buildings.  The  Federal  Gov- 
ernment rents  today  2,637,188  squai^  feet  of  space  at  a  cost 
of  $2,548,872.45  annually.  Think  of  that!  Two  million  six 
hundred  and  thirty-seven  thousand  square  feet  of  space  in 
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addition  to  the  area  within  the  limitations  of  these  new 
buildings.  Some  of  the  leased  buildings  are  private  resi- 
dences and  hotels.  ITiey  even  tried  to  turn  out  one  of  our 
own  Members  frtMn  his  apartment  In  one  of  the  hotels  in 
order  to  rent  it  to  the  Government  for  $63,500  annually. 
That  was  the  Arlington  Hotel.  They  rent  space  in  the  Wll- 
lard  Hotel  for  $15,000.  They  rent  a  private  residence  on 
Massachusetts  Avenue.  They  rent  the  Auditorium  for 
$50,000.  The  Walker-Johnson  Building,  which  I  think  they 
want  to  buy.  Is  rented  at  another  $50,000.  Instead  of  in- 
quiring Into  rents  for  private  families  in  the  District  of 
Columbia,  as  the  gentleman  from  Pennsylvania  [Mr.  Ellen- 
BOGEN]  wants  to  do,  we  should  Inquire  Into  why  we  must 
have  all  this  extra  space  for  Government,  crowding  people 
out  of  private  residences,  apartments,  and  hotels,  and  the 
Government  bujrlng  them  or  condemning  them.  The  Ro- 
chsunbeau,  where  some  of  our  Members  have  resided.  Is  cost- 
ing the  Government  $115,625  per  annum.  If  I  owned  hotels 
In  the  city  of  Washington  I  would  be  tickled  to  death  to  rent 
them  to  the  Government  under  existing  conditions. 

The  private  residence  to  which  I  referred  at  2000  Massa- 
chusetts Avenue  is  rented  at  a  very  low  figure — $18,750.  It 
was  one  of  the  finest  residences  In  the  city  a  few  years  ago, 
but  recently  has  been  vmoccupied.  I  almost  wish  I  was  an 
employee  of  this  great  spoils  system  in  order  to  have  an 
office  and  be  able  to  spend  at  least  a  little  daylight  time 
In  such  a  magnificent  residence  as  that  Is. 

The  next  Item  to  which  I  want  to  refer  comes  under  the 
heading  of  the  Treasury  Department — expenses  under  the 
Silver  Purchase  and  Gold  Reserve  Acts.  I  have  been  trying 
for  some  time  to  get  detailed  Information  relative  to  this 
subject  without  much  success.  I  think  it  is  time  the  Treasury 
Department  made  some  accoimtlng  to  the  people  regarding 
the  effect  of  the  gold  and  sliver  purchase  programs. 

I  see  a  llttie  item  on  page  35  that  mterests  me.  I  do  not 
know  how  much  money  Is  Involved,  but  on  page  35  of  the 
bill  there  is  an  item  included  in  the  expenses  for  the  Treas- 
ury Department  for  abrasions  on  gold  coin.  I  think  the 
definition  of  the  word  "abrasions"  is  "rubbing  off."  For- 
merly we  had  the  pleasure  of  jingling  gold  coins  in  our 
pockets,  and  the  Government  made  allowance  for  abrasion. 
Our  pockets  have  now  been  stripped,  but  the  allowance  for 
abrasion  still  goes  on.  If  the  administration  has  taken  all 
the  gold  in  the  country  and  stored  It  In  the  vault  down  In 
Kentucky,  which  has  been  built  at  a  tremendous  expenditure 
of  Federal  taxpayers'  mwiey,  what  earthly  need  is  there 
for  money  to  pay  for  any  abrasions?  How  1&  It  going  to 
have  the  edges  rubbed  off  of  that  gold  sitting  down  there  in 
that  protected  vault? 

There  are  many  of  these  little  items  which  appear  in  this 
bill.    I  wish  I  had  the  time  to  discuss  them  more  fully. 

Let  us  take  the  Social  Security  Act.  There  is  a  large 
Item  carried  In  this  bill  for  the  upkeep  of  the  Social  Sectuity 
Board.  Parts  of  this  act  are  just  as  sxire  to  be  declared 
unconstitutional  as  we  are  sitting  In  this  House.  I  refer 
more  particularly  to  titles  U  and  vm,  setting  up  a  com- 
pulsory Federal  retirement  system  for  employees  In  private 
Industry. 

Then,  again,  they  are  appropriating  money  under  the 
Child  Welfare  Bureau  and  assigning  it  to  different  States. 
Why  is  it  that  many  States  are  excluded  from  part  of  the 
funds?  It  is  because  there  Is  a  little  language  in  the  act 
providing  for  a  partial  distribution  according  to  the  "finan- 
cial need  of  each  State."  How  do  you  define  that?  I  cannot 
define  it. 

According  to  the  testimony  of  Miss  Lenroot,  Chief  of  the 
Children's  Bureau,  financial  need  is  to  be  determined  by  the 
per-capita  Income  of  each  State.  Thus  States  whose  popu- 
lation had  a  higher  per-capita  income  than  others  would  be 
excluded  from  part  of  the  benefits. 

Mr.  Chairman,  what  has  per  capita  income  to  do  with  the 
financial  need  of  the  State  itself?  The  purpose  of  the  allow- 
ance authorized  by  Congress  is  to  provide  for  needy  mothers 
and  children,  and  I  am  unable  to  see  why  they  should  be 
discriminated  against  in  States  where  the  per-capita  income 
may  be  higher  than  In  other  States. 
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The  item  carried  In  the  biH  for  the  Public  Health  Service 
Involves  the  same  proposition!.  The  Social  Security  Act 
also  authorized  an  approprialilon  to  extend  State  public 
health  services,  and  the  United  |  States  PubUc  Health  Service 
has  apportioned  part  of  the  fuhds  on  the  basis  of  per-capita 
Income.  Again  I  ask.  What  has  per-capita  income  to  do 
with  public-health  needs? 

According  to  the  table  on  pi^e  331  of  the  hearings,  my 
own  State  and  certain  other  Stktes  would  be  given  no  fimds 
on  this  basis.  To  my  mind,  ijhls  is  unfair  discrimination. 
Our  people  in  Massachusetts  4re  Just  as  much  entitled  to 
public-health  services  as  are  aby  other  group.  In  view  of 
the  taxes  we  pay,  we  certainly  I  are  entitled  to  some  consid- 
eration in  the  distribution  of  Federal  fimds. 

If  time  permitted,  I  would  &^&in  like  to  touch  on  certain 
matters  having  to  do  with  Imborts  t-nd  exports  under  the 
reciprocal  tfjiff.  We  are  toldjthat  we  are  going  to  benefit 
tremendously  by  the  reciprocal  tariff  in  our  import  trade. 
However,  last  night's  Washingt<^n  Star  carried  an  item  to  the 
effect  that  the  lowest  favorable  trade  balance  since  1910  is 
reported  by  the  United  States'  Chamber  of  Commerce,  the 
lowest  favorable  balance  slumping  to  $234,000,000  in  1935. 
It  was  less  than  half  of  the  p34  balance  of  $477,000,000. 
The  imports  total  $2,047,000,000,  an  increase  of  24  percent, 
largely  due  to  the  reciprocal  t^irlff  agreements  that  Cordell 
Hull,  Secretary  of  State,  has  ^nade,  and  concerning  which 
he  Issued  such  a  splendid  letter^  in  the  Congressional  Record 
this  morning,  saying  how  goojd  these  reciprocal  deals  are, 
particiilarly  the  one  with  Caiiada.  Let  us  wait  until  fall 
and  see  what  the  voters  think  df  the  agreement  with  Canada. 
I  think  they  will  speak  in  loud  terms  about  that  proposi- 
tion when  many  of  you  gentlemen  who  favored  that  propo- 
sition report  to  your  constituei^ts  and  ask  their  authority  to 
come  back  here.  I 

I  referred  to  the  24-percent!  increase  in  imports  over  last 
year,  llie  Department  of  Ccimmerce  reports  that  exports 
Increased  only  7  percent,  showing  that  imder  the  trade  trea- 
ties we  are  swapping  our  rich  dwnestic  market  for  lean 
foreign  markets.  , 

Let  me  read  a  further  quotation  from  the  news  Item: 

The  favorable  balance — excess  of  exports  over  Imports — vna  re- 
duced materiaUy  from  that  exlst^lng  at  the  end  of  November  by 
an  unxisual  decline  In  Decembef  exports,  whUe  Imports,  which 
ordinarUy  decrease  between  Novetnber  and  Decem.ber,  increaaed. 

The  real  purpose  of  the  Tride  Agreements  Act  is  not  to 
help  our  own  people  but  to  Increase  the  purchasing  power 
of  other  countries  by  letting  th|em  furnish  the  goods  we  need. 
This  is  becoming  more  and  m^re  clear  from  published  state- 
ments of  those  in  charge  of  tjie  trade-agreements  program. 

The  trade-agreements  progrkm  is  under  the  direct  charge 
of  Professor  Sayre,  the  Assistajnt  Secretary  of  State,  who,  as 
everyone  knows,  is  the  son-in-law  of  tiie  late  Woodrow  Wil- 
son, and  who  has  his  intematlonallstic  viewpoint. 

Professor  Sayre  recently  set  forth  his  views  on  the  trade- 
agreements  program  in  a  panlphlet  entitled  "America  Must 
Act",  published  by  the  Worldi  Peace  Foundation,  the  same 
organization  which  published  ^retary  Wallace's  great  opus, 
America  Must  Choose.  I  waS:  particularly  interested  in  the 
following  statement  by  Profes^r  Sayre: 

If  the  purpose  for  which  the  ict  (the  Reciprocal  Trade  Agree- 
ments Act)  was  passed  Is  to  be |  attained,  ovir  methods  must  be 
broader  than  mere  "horse  trading."  We  must  make  of  the  act  an 
instrumentality  for  throwing  the  weight  of  American  power  and 
Influence  against  the  disastrous  ^CH-ld  movement  toward  econcxnlo 
nationalism.  | 

It  is  very  evident  from  thiii  statement  that  the  adminis- 
tration's purpose  Is  not  to  try  |»  gain  any  net  benefit  for  the 
United  States  as  a  result  of  these  trade  treaties  but  to  have 
this  country  act  the  part  of  a  jmartyr  in  leading  the  way  to- 
ward world-wide  free  trade.  Buch  an  effort  will  only  result 
in  dragging  our  own  standard  of  living  down  to  the  world 
level,  not  in  bringing  the  worli  level  up  to  ours. 

ITie  people  are  already  begilnnlng  to  realize  the  harmful 
effect  of  the  trade-treaty  jM-ogTam,  and  I  venture  to  say  that 
after  the  next  Section  there  ^rtll  be  no  more  money  appro- 
priated for  its  continuance. 
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The  CHAIRMAN.  The  time  of  the  gentleman  from 
Massachusetts  [Mr.  Tbxadwat]  has  exi>ired. 

Mr.  WOODRUM.  Mr.  Chairman.  I  yield  15  minutes  to 
the  gentleman  from  North  Carolina  [Mr.  DoughtomI. 

Mr.  DOUGHTON.  Mr.  Chairman,  we  have  just  listened 
to  one  of  the  daily  orations.  gesticulaUons.  gyrations,  fulmi- 
nations  and  halucinations  of  the  genUeman  from  Massa- 
chusetts [Mr.  Treadwat].  He  would  regulate  rents  in  the 
District  of  Columbia,  the  affairs  of  the  Democratic  National 
Committee,  he  would  straighten  out  the  Civil  Service  Com- 
mission, and  make  all  crooked  paths  straight  and  all  rough 
paths  smooth.  One  of  these  days  soon  I  shall  attempt  to 
reply  to  a  radio  speech  he  made  recently,  in  which  he  stated 
that  during  the  10  years  of  Republican  c<mtrol— he  did  not 
say  what  10  years,  and  for  some  reason  omitted  a  2-year 
period  somewhere— that  the  public  debt  of  the  United  States 
was  reduced  $10,000,000,000. 

The  reason  I  asked  for  time  today  primarily  was  to  make 
a  brief  reply  to  some  of  the  wild  and  unjustified  statements 
that  have  recently  been  made  with  respect  to  the  reciprocal 
trade  agreements  that  have  beoi  negotiated  with  foreign 
countries  by  the  SUte  Department.  On  yesterday  we  had 
two  speeches,  one  by  the  gentleman  from  Wisconsin  [Mr. 
SMTTHOFr]  and  one  by  my  esteemed  cc^eague  on  the  Ways 
and  Means  Committee  the  gentleman  from  New  York  [Mr. 
RcxoJ.  After  listening  to  these  speeches  I  decided  they 
were  the  most  extreme  on  the  tariff  that  I  had  ever  beard 
expressed.  They  out-Pordneyed  Pordney,  out-Cumbered  Mc- 
Cumber,  out-Smooted  Smoot,  and  out-Hawleyed  Hawley, 
and.  if  possible  to  do  so  on  the  tariff  subject,  out-Treaded 
Treadway.  (Laughter.]  I  bare  nerer  heard  anythix^  like 
it  since  I  have  been  In  this  House.  You  would  think  by 
listening  to  the  gentlemen  that  our  tariff  walls  bad  been 
entirely  broken  down  and  that  we  had  adopted  a  policy  of 
absolute  free  trade,  especially  with  respect  to  the  dairy  indus- 
try. I  quote  from  the  statement  of  the  gentleman  from  New 
York,  a  man  for  whom  I  have  very  high  esteem  and  admira- 
tion. I  do  not  think  this  statement  does  justice  to  his  usual 
fairness,  intelligence,  and  accuracy.    These  were  his  words: 

The  people  ot  my  State  have  buUt  op  the  finest  dairy  business 
In  the  world,  yet  we  are  throwing  our  markets  wide  open  to  fcwelgn 
countries  with  thetr  k>wer  labor  coats  and  their  low  costs  of  water 
tran^MTtatlon  and  with  their  aoyemmexit  subsidies. 

Throwing  our  markets  wide  open!  And  then  he  goes  on 
to  talk  at  length  about  the  reduction  of  rates  in  the  trade 
agreements  on  dairy  products,  and  from  his  speech  you  would 
think  that  butter  had  been  traced  on  the  free  Hst. 

As  a  matter  of  fact,  the  rate  of  duty  coi  batter  has  not  been 
decreased  at  all  In  any  of  the  trade  agreements.  If  stxne  ot 
the  gentlemen  who  have  insinuated  that  the  imports  of 
butter  may  Increase  on  account  of  a  reduced  duty  would  get 
their  facts  straight,  they  would  know  that  nothing  has  been 
done  with  respect  to  butter  In  the  trade  agreements  thus  far 
concluded. 

So  far  as  I  know,  changing  the  rates  of  duty  on  butter  is 
not  under  consideration. 

Bffr.  TABER.  Mr.  Chairman,  will  the  genUeman  yield  for 
a  question? 

Mr.  DOUOHTON.  Mj  tbne  Is  limited,  bat  I  will  yield  for 
a  short  question. 

Mr.  TABER.  The  importation  of  1,500.000  gallons  of 
cream  aDowed  to  come  in  at  reduced  rales  would  certainly 
have  an  effect  on  the  price  of  butter,  would  it  not? 

Mr.  DOUOHTON.  I  am  coming  to  that.  Ot  course,  those 
gentlemen  who  exercised  their  lungs  yesterday  regarding  the 
-trade  agreements  win  say  that  tbe  maximum  quota  of 
1.500,000  gallons  of  cream  on  which  the  doty  of  56J6  cents 
per  gallon  was  reduced  to  35  cents  will  have  a  detrimental 
effect  on  the  butter  market  This  amount  is  equivalent  to 
about  125,000.000  pounds  of  milk,  or  about  one-tenth  of  1 
percent  of  the  total  annual  milk  production  in  the  United 
States:  it  is  only  eight- tenths  of  1  percent  of  the  production 
In  the  North  Atlantic  States,  which  receive  most  of  the  in- 
consequential imports  coming  mto  the  United  States.  Actual 
Imports  from  Canada  in  1929  were  almost  twice  a»  great  as 
this  quota  permitted  from  all  ooimtxjes.    Ibis  rate  of  35 


cents  per  gallon  is  stUl  15  cents  greater  than  the  rate  on 
cream  in  the  Pordney-McCumber  Act.  This,  I  submit,  is  far 
from  free  trade,  yet  they  say  this  will  have  a  detrimental 
effect  on  the  butter  market. 

Mr.  KNUTSON.    Mr,  Chairman,  will  the  gentleman  yield? 
.    Mr.  DOUGHTON.    I  yield  to  the  gentleman. 

Mr.  KNUTSON.  The  gentleman  has  been  a  member  of  the 
Ways  and  Means  Committee  for  many  years.  He  recalls 
that  we  had  a  duty  of  35  cents  a  gallon  on  cream  and  that  it 
was  subsequently  raised  to  56  cents  in  order  to  stop  imports 
of  Canadian  cream  into  New  England  and  New  York. 

Mr.  DOUGHTON.    That  was  done,  I  suppose,  under  the 
iSmoot-Hawley  tariff  bill. 

I  Mr.  KNUTSON.  Yes;  I  think  it  was  done  under  the 
;E;^>publicans. 

Mr.  DOUGHTON.  Yes;  the  gentleman  is  right.  And 
what  prices  did  the  dairyman  receive  for  his  cream  under 
the  Smoot-Hawley  tariff  law? 

Mr.  BaiUTSON.    If  the  gentleman  will  permit 

Mr.  DOUGHTON.  I  cannot  get  into  a  nmning  colloquy 
in  the  limited  time  that  has  been  given  me.  I  wish  the 
gentleman  would  compare  the  condition  of  the  dairy  in- 
dustry and  every  other  branch  of  agriculture  under  Repub- 
lican rule  and  the  Smoot-Hawley  tariff  law  with  present 
conditions  vmder  the  Democratic  administration. 
Mr.  ENGEL.  WiU  not  the  gentleman  yield? 
Mr.  DOUGHTON.  I  do  not  yield  and  I  do  not  propose 
to  be  drawn  off  into  a  running  political  debate. 

Mr.  ENGEL.  What  effect  has  the  devaluation  of  the 
dollar  had  upon  the  tariff? 

Mr.  DOUGHTON.  The  gentleman  can  come  to  his  own 
conclusions  with  reference  to  that.  I  will  not  discuss  the 
effect  of  the  devaluation  of  the  dollar  at  this  time. 

Mr.  ENGEL,    No.    They  are  buying  American  dollars  for 
59  cents. 
Mr.  GRAY  of  Pennsylvania.    WiU  the  gentleman  s^eld? 
Mr.  DOUGHTON.    I  yield  to  the  gentleman  from  Penn- 
sylvania. 

Mr.  GRAY  of  Pennsylvania.  I  am  curious  why  the  Repre- 
sentatives from  New  England  States  on  the  opposition  com- 
plain about  the  reciprocal  tariff  agreement  with  Canada.  Is 
It  not  likely  that  the  New  England  States  under  this  recipro- 
cal tariff  will  do  more  business  with  Canada,  for  instance, 
than  they  would  with  the  Soutiiem  States  of  the  United 
States? 

Mr.  DOUGHTON.  Of  course  that  is  true,  and  moreover, 
under  this  reciprocal  trade  agreement  there  are  more  benefits 
accruing  to  agriculture  than  to  any  other  one  industry  be- 
cause we  export  to  Canada,  so  I  am  informed,  more  agricul- 
tural commodities  than  they  export  Into  our  country. 

Some  of  the  gentlemen  on  the  other  side  professed  to  be 
concerned  about  the  reduced  duty  on  cheese  in  a  number  of 
the  trade  agreements.  Mention  was  made  of  the  reduced 
duty  on  cheddar  cheese  coming  from  Canada.  The  United 
States  duty  on  cheddar  cheese  in  the  Canadism  agreement 
was  reduced  to  5  cents  per  pound  but  not  less  than  25  percent 
ad  valorem.  The  rate  was  7  cents  per  pound,  but  not  less 
than  35  percent  ad  valorem.  The  agreement  rate  marks  a 
return  to  the  rate  established  under  the  Tariff  Act  of  1922. 
Tlie  average  annual  imports  from  Canada  during  the  years 
1925  to  1929  were  2,400.000  poimds,  or  less  than  1  percent  of 
the  domestic  production  of  cheddar  cheese  during  those 
years.  Imports  have  been  considerably  smaller  in  recent 
years.  As  a  matter  of  fact,  since  1932,  as  shown  by  the 
Department  of  Agriculture,  the  exports  of  cheddar  cheese 
have  exceeded  imports.  Even  in  1935,  when  we  have  heard 
so  much  about  the  country  being  swamped  with  imports  of 
agricultural  products,  the  exports  of  cheddar  cheese  exceeded 
the  imports  for  the  months  January  to  September,  inclusive. 
Notwithstanding  all  the  wailings  which  we  have  heard 
regarding  agricultural  imports,  the  prices  have  steadily  in- 
creased since  1932,  when  the  voters  retired  the  Republican 
Party  from  power.  It  Is  futile  for  the  gentlemen  on  the 
other  side  to  att^npt  to  show  that  the  present  administration 
has  not  been,  and  will  not  continue  to  be,  a  friend  of  the 
farmers.    Hie  increase  in  the  cash  income  of  farmers  from 
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some  $4,300,000,000  In  1932  to  some  $6,900,000,000  In  1935, 
an  increase  of  over  59  percent,  demonstrates  what  the  present 
administration  has  done  for  the  farmers  of  this  country. 

In  connection  with  the  effect  the  Canadian  trade  agree- 
ment will  have  on  butter  and  the  dairy  industry,  let  me 
quote  from  the  comments  of  one  who  Is  in  a  better  position 
to  know  whereof  he  speaks  than  are  the  gentlemen  who 
have  attempted  to  speak  for  the  dairy  farmers  here  on  the 
floor  of  the  House,  I  now  quote  from  the  comments  of  Mr. 
W.  P.  Jensen,  secretary -manager  of  the  American  Associa- 
tion Creamery  Butter  Manufacturers,  who  says: 

I  cannot  see  much  of  a  threat  in  this  treaty  to  the  American 
dairy  interest  and.  whUe  I  am  a  protectionist,  believing  that  the 
American  standard  of  living  can  be  maintained  only  through  the 
protective  principle,  I  am.  also  a  believer  In  moderate  tarlfTs  and 
certainly  In  friendly  relations  and  trade  with  other  natlrns.  espe- 
cially such  a  one  aa  Canada,  T/hlch  extends  along  our  border  for 
more  than  3.000  miles. 

In  reference  to  butter — our  tariff  has  not  been  lowered;  It  re- 
mains at  14  cents  per  pound  If  Canadian  butter  Is  brought  Into 
the  United  States. 

The  quota  given  to  Canada  on  cream,  1»/^  million  gallons  per 
annum.  Is  the  equivalent  of  approximately  6  million  pounds  of  but- 
ter per  annum,  not  a  large  Item,  and  the  duty  as  It  remains  or  wlU 
be,  35  cents  i>er  gallon,  as  a  matter  of  fact  Is  nearly  9  cents  p)er 
pound  In  the  equivalent  of  butter — certainly  very  good  protection. 

Some  sweet  cream  for  table  use  may  enter  Boston  and  a  few 
other  New  England  towns,  and  there  may  come  times  when  cream 
for  butter  making  from  Canada  may  enter  Buffalo,  Huron,  De- 
troit, and  possibly  Spokane,  but  not  likely  In  any  notlcable  volume 
or  any  time  soon.  In  Itself  the  duty  of  35  cents  per  gallon  on 
cream  shoxild   be  effective. 

As  to  the  importation  of  dairy  cows  and  cattle,  I  can  hardly 
venture  an  opinion.  The  maximum  quota  of  20,000  head  Is  not 
large,  and  the  duty  under  the  treaty  that  remains,  l»/2  cents  per 
pound,  running  from  $10  to  $15  per  head,  gives  protection:  al- 
though at  times  livestock  from  Canada  has  been  marketed  In  the 
United  States  and,  to  some  extent  Is  being  marketed  through  our 
well-equipped  packing  houses — especially  this  year,  with  the  1934 
drought  having  left  our  domestic  supply  of  livestock  scnnewhat 
depleted. 

There  are  times  when  New  Zealand  butter  enters  Vancouver, 
British  Columbia,  and  when  butter  from  eastern  Canada  is  ex- 
ported to  London  and  other  English  markets,  but  the  Canadian 
stock  of  butter  In  storage  Is  not  heavy— about  2,000.000  pounds 
less  than  a  year  ago,  and  the  Canadian  cheese  stock  is  about 
normal. 

I  shall  not  look  for  any  appreciable  amount  of  butter  and  cheese 
to  enter  the  United  States  from  Caruida  after  the  treaty  Is  In 
effect.  The  world  markets  which  govern  Canadian  markets  are 
much  higher  than  they  were  a  year  ago.  While  we  are  experi- 
encing much  higher  prices  on  butter  and  cheese  Ln  the  United 
States  this  year  than  we  have  In  other  recent  years,  these  higher 
prices  are  not  just  a  happening  in  the  United  States;  they  seem 
to  be  a  world  condition.  The  world  demand  for  dairy  products 
has  Improved  because  times  are  getting  better,  and  apparently 
world  production  of  dairy  products  is  not  up  to  former  years. 

At  least  for  a  year  or  two,  which  is  as  long  as  any  of  us  can 
look  ahead,  in  my  opinion  we  have  nothing  to  worry  about  in  the 
creamery  industry  by  reason  of  this  reciprocal -trade  agreement 
with  Canada. 

We  have,  I  believe,  greater  cause  for  worry  In  regard  to  the 
high  prices  on  butter  and  cheese,  which  are  driving  away  con- 
sximer  demand:  and.  If  prices  go  as  high  in  our  markets  as  they 
were  last  winter,  we  may  again  experience  quite  a  heavy  loss  In 
consumer  demand  for  butter  and  cheese,  which  is  something  to 
guard  against. 

It  is  not  a  good  thing  tor  the  dairy  Industry  to  lose  Its  cus- 
tomers— not  In  the  long  run. 

It  would  be  inferred  from  the  arguments  and  the  speeches 
made  by  those  of  the  opposition  that  the  men  who  admin- 
ister our  reciprocal  traide  law  have  no  knowledge  of  the 
subject;  and  that  they  consult  no  one  and  have  only  the 
interest  of  foreign  countries  at  heart  rather  than  the  inter- 
est and  the  welfare  of  our  own  country.  In  other  words, 
these  men  are  accused  of  ignorance,  of  lack  of  patriotism, 
and  of  not  giving  the  general  public  an  opportunity  to  be 
heard.  Everyone  familiar  with  the  Secretary  of  State  knows 
that  he  is  one  of  the  ablest,  as  well  as  one  of  the  most 
patriotic,  men  in  this  country.  Secretary  Hull  has  made  a 
lifetime  study  of  the  tariff  question  and  has  the  Interest  and 
welfare  of  the  American  people  at  heart  just  as  much  so  as 
the  gentleman  from  Mirmesota,  the  gentleman  from  New 
York,  or  any  other  Member  of  this  House.  I  think  it  Is  a 
reflection  upon  the  Secretary  of  State  to  say  that  he  would 
permit  trade  agreements  to  be  negotiated  and  policies  to  be 
adopted  which  were  prejudicial  to  the  welfare  of  the  Amer- 
ican people  as  a  whole.    The  difiBculty  is  that  the  people  of 


some  sections  want  leglslatl<Hi  solely  and  purely  for  the 
dairy  interests;  the  people  in  (the  New  England  States  want 
legislation  favorable  to  the  particular  industries  in  their  sec- 
tion. Secretary  Cordell  Hulli  takes  a  Nation-wide  view  of 
the  subject.  He  is  familiar  with  every  aspect  and  every 
phase  of  the  question,  and  Is  acting  In  the  Interest  of  and 
for  the  welfare  of  all  the  pe<^le.  Of  course.  It  Is  more  or 
less  a  give-and-take  proposition.  As  everyone  knows,  we 
cannot  expect  to  get  all  thej  benefits  and  give  nothing  in 
return. 

Secretary  Hull  and  those  associated  with  him  hold  hear- 
ings Just  the  same  as  the  "VJlays  and  Means  Committee  of 
the  House  hold  hearings  wh^  writing  a  tariff  bllL  He  Is 
assisted  by  the  Tariff  Commission  the  Department  of  Com- 
merce, the  Department  of  Agriculture,  Department  of  the 
Interior,  the  Treasiur.  the  Interstate  Ccxnmexce  Commis- 
sion, and  by  various  and  suikUr  agencies  of  the  Oovemment, 
each  of  which  is  In  the  bes^  position  to  furnish  facts  and 
give  evidence  bearing  upon  t|ieae  questions. 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  DOUOHTON.  I  yield  |to  the  gentlonan  from  Minne- 
sota. 

Mr.  KNUTSON.  The  reciprocal  bill  that  was  brought  up 
for  consideration  before  the  Committee  on  Ways  and  Means, 
as  preiMired  by  the  State  De^Mutment,  did  not  contemplate 
hearings.  If  hearings  are  being  held  in  connection  with 
these  matters,  the  Republicims  can  be  thanked  for  that, 
because  we  fought  to  have  tlkat  amendment  Inserted  In  the 
bilL  i 

Mr.  DOUOHTON.  I  am  glaid  there  Is  one  thing  you  Repub- 
licans can  be  thankful  for.  ^though  I  think  you  are  mis- 
taken about  that,  as  you  knonf  the  majority  of  our  committee 
are  Democrats.  | 

Mr.  KNUTSON.  We  did  ^way  with  these  star-chamber 
sessions. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  DOUGHTON.   I  yield  t6  the  gentleman  from  New  York. 

Mr.  CULKIN.  Does  the  gjentleman  know  that  since  the 
promulgation  of  these  recipxiocal  trade  treaties  every  agri- 
cultural organization  in  Ame^ca,  including  the  Grange,  the 
dairying  group,  and  every  other  agricultural  association,  has 
condemned  these  treaties  In  iknqualifled  terms? 

Mr.  DOUGHTON.  No,  I  ^d  not  know  that.  I  do  know, 
however,  that  the  largest  ne^paper  in  the  gentleman's  home 
city  of  Oswego,  N.  Y.,  editorlilly  stated: 

Tbe  Idea  of  all  government  id  to  accomplish  something  material 
for  the  welfare  of  the  Nation  sis  a  whole,  not  for  a  single  group. 
The  more  even  flow  of  trade  across  the  border  in  both  directions 
cannot  help  but  Improve  condl^ons. 

Let  us  compare  the  pric^  of  farm  products  in  March 
1933  and  1935  and  in  Januapr  1936.  That  is  the  best  way 
to  Judge  the  effect  of  legislation  enacted  and  conditions 
existing  under  the  Hawley-Staoot  Tariff  Act,  and  under  the 
policies  of  the  present  administration. 

Let  us  take  com.  for  Instance.  In  March  1933.  when  the 
present  administration  came  Into  control,  the  price  was  26 
cents  a  bushel.  In  1934.  4i  cents  a  bushel.  In  1935  the 
price  was  81  cents  per  bushe).  and  83  ceata  In  January  1936. 

Oats  were  17  cents  In  193^;  35  cents  In  1934;  52  cents  in 
1935.  I 

Rye  was  40  cents  in  1933  [  61  cents  In  1934;  61  cents  In 
1935;  and  69  cents  In  Janua^  1936. 

Cotton  bringing  4  and  5  c^nts  in  March  1933;  and  In  1935 
12  and  13  cents. 

Wheat,  55  cents  In  Maijch  1933 — ^the  gentleman  from 
Minnesota  [Mr.  KMnrsoif]  sind  others  in  the  northwest  are 
interested  in  wheat  as  well  ais  In  dahr  products — 89  cents  in 
1934;  96  cents  In  1935;  and  $1.17  In  1936. 

Steers — the  cattle  people  in  this  country  are  Interested  In 
beef  cattle  as  well  as  dairy  dattle.  I  am  a  cattle  raiser  on  a 
small  scale  myself  and  in  ISJSS  we  sold  our  best  cattle  imder 
the  Smoot-Hawley  tariff  laW  and  under  Republican  control 
for  3  cents  and  ZVz  cents  a  poimd,  while  this  last  fall,  under 
Democratic  administration  {and  under  Democratic  control 
we  easily  got  8  cents  a  pouiid  for  the  same  type  of  cattle. 

Mr.  KNUTSON.    How  about  the  drought? 
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Mr.  DOUGHTON.  How  abewt  the  drought!  Of  course  ] 
you  always  hAve  some  excuse.  There  is  always  something  j 
wrong.  The  drought  is  the  reason  we  had  to  kill  so  many 
cattie  and  made  necessary  the  slight  increase  in  our  im- 
ports and  for  towering  the  tariff  slighUy  on  dairy  cattle  and 
fecdstufls.  If  the  gentlesnan  wants  to  discuss  the  drought 
that  is  a  long  story  and.  of  course,  you  cannot  make  a  poHti- 
cal  issue  out  at  that.    A  drought  docs  affect  pn<»s,  more  or 

Butter  17  cents  in  1933.  30  cents  in  1935.  and  33  cents  in 
January  1936.  Compare  17-cent  butter  under  a  Repub- 
lican administration  and  the  Hawiey-Smoot  tariff  with  SS- 
cent  butter,  or  an  increase  of  about  1«0  percent,  under  a 
Democratic  administration.  Yet  we  hear  a  constant  politi- 
cal wail  and  howl  aikd  lamentation  with  respect  to  the  effect 
that  trade  acreements  are  having  on  the  price  of  butter. 

CSieeae  9  cents  in  1S33.  14  cents  in  1934.  and  16  cents  in 

1935. 

Milk,  per  hundred  pounds.  17  cents  in  1933,  20  cents  In 
1934.  and  24  cents  in  1935. 

So  it  is  wtth  reject  to  the  prices  ol  all  farm  commodities. 
They  average  today  50  percent  higher  under  the  present 
Democratic  administration  in  comparison  with  prices  under 
a  RepubUcan  administration  and  the  Hawley-Smoot  tariff 
law.  and  yet  our  Republican  friends  have  the  effrontery,  the 
audacity  to  attempt  to  raise  the  issue  that  the  Democratic 
administration  is  pursuing  policies  that  are  injiulous  to  the 
agricultural  industry  of  this  country. 

No  one  will  be  deceived  by  such  changes,  especially  coming 
from  those  who  doubted  the  advisability  of  expanding  our 
f<H«ign  trade,  and.  who  cxily  a  few  months  ago  said  we  were 
going  on  a  wild-goose  chase  in  search  of  mailEets  that  did 
not  exist. 

"nie  American  farmer  and  businessman  win  never  sub- 
scribe to  such  a  do-nothing  policy.  They  well  know  the 
difficulties  they  have  been  facing,  especially  since  the  en- 
actment of  the  HawIey-3moot-Grundy  tariff,  in  the  problem 
of  the  disposition  of  their  unsalable  surpluaes.  They  know 
that  we  must  depend  upon  the  expansion  of  our  foreign 
markets  for  the  sale  of  more  than  Mie-half  of  our  cotUm 
crop,  a  fifth  of  our  wheat,  two-fifths  at  our  leaf  tobacco, 
almost  half  of  our  lard,  a  third  of  our  rice,  and  maneroas 
other  products  of  our  farms,  as  well  as  the  surplus  produc- 
tion of  automoiiilBSi.  machinery,  and  other  products  at  cur 
mines  and  factories.  The  7j000.000  of  our  citttaens  w1k>  are 
dependent  for  a  Uvehhood  on  our  foreign  markets  will  not 
be  deceived  by  those  who  trembie  at  the  mere  mention  of 
the  word  "imports." 

Unhappily  this  is  but  a  part  of  the  story.  What  is  of  far 
more  vital  coosequenoe  is  the  disastrous  effect  at  these  un- 
salable sunduses  on  our  domestic  prices,  wages,  and  em- 
ployment. 

Immediately  following  the  enactment  of  the  Hawley-Smoot 
Tariff  Act.  our  forei^i  trade  began  to  steadily  decline  until 
It  amounted  to  only  about  one-third  that  of  prior  years.  Our 
own  extreme  tariff  barriers  led  to  defensive  or  retaliatory 
trade  barriers  in  other  countries,  thus  making  the  world  a 
battleground  of  economic  conflict. 

None  but  eztrenisCs  and  ^eckd  plecMters  object  to  the 
negotiation  oi  reciprocal  trade  agreements  and  a  reasonaMe 
reduction  of  existing  tariff  barriers.  Tbe  American  people 
will  not  be  misled  by  the  imaginary  fears  of  these  extremists. 
or  by  their  claims  that  we  can  increase  employment  by  deny- 
ing foreign  markets  to  American  agriculture  and  industry  for 
tbehr  surpius  output,  as  evidenced  by  the  approval  voiced  by 
the  press  of  the  country  of  the  program  thus  far  carried  out 
as  so  manifestly  just,  and  the  results  so  far  obtained  as  be- 
ing so  obviously  beneficial  to  the  country  as  a  whole,  not 
alone  the  Democratic  press  but  by  three-fourths  of  the  Re- 
publican press,  including  a  large  number  from  the  New  Eng- 
land States,  which  section  has  always  bem  the  citadel  of 
h«h  protective  tariffs. 

Tike  acreements  thus  far  negotiated  refxzte  such  claims 
advanoed  by  these  special  pleaders,  azid  have  already  re- 
sulted in  increased  foreign  trade  of  incalculable  ben^t  to 
the  country  as  a  wboie.    Tbey  are  a  welcoMed  start  toward 
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nrx^inf  the  commercial  damage  wrought  by  the  Hawief- 
Smoot  Tariff  Act  of  1930,  and  constitute  a  definite  stride 
back  to  world  sanity. 

[Here  the  gavel  felL] 
!  Mr.  CUUEQN.  Mr.  Chairman.  I  ask  unanimous  consent 
{to  extend  my  r^narks  in  the  Reocwd.  if  the  request  is  in 
order  at  this  time,  and  to  include  in  the  extension  ocpies  at 
resolutions  of  various  agricultiiral  bodies  and  other  organi- 
zations of  the  United  States  protesting  against  these  recipro- 
cal tariff  treaties. 

Mr.  WOODRUM.    Mr.  Chairman,  I  make  the  point  that 
,  cannot  be  done  in  Committee. 

Ttie  CHAIRMAN.     The  Chair  will  Invite  the  gent^man's 
{attention  to  the  fact  he  has  not  spoken  on  the  bill,  and  soc^ 
permission  would  have  to  be  granted  in  the  House  rather 
I  than  in  Committee  erf  the  Whole. 

Mr.  TABER.    Mr.  Chairman,  I  yield  13  minutes  to  the 

gentleman  from  New  Y<M-k  [Mr.  PishI. 

'     Mr.  PISH.    Mr.  Chairman,  the  chairman  of  the  Ways  and 

Means  Committee    [Mr.   DoughtonI    went   to   considerable 

length  to  defend  the  Canadian  reciprocity  treaty.    I  am  not 

j  prepared  to  say  what  effect  this  treaty  will  have  throughout 

the  United  States  until  more  time  has  elapsed  and  Canadian 

farm  ccon petition  has  been  felt.    I  am  prepared  to  say  what 

i  effect  it  will  have  in  my  own  cfmgressional  district,  which 

happens  to  be  the  congressional  district  of  the  President  of 

the  United  States. 

The  farmers  of  my  district  have  been  crucified  by  this 
Canadian  Treaty.  It  is  the  most  harmful  reciprocal  treaty 
that  has  been  put  into  effect  and  the  most  serious  act  of  any 
kind  affecting  the  farmers  of  my  district,  not  only  the  dairy- 
men, which  constitute  my  largest  single  industry,  but  the 
producers  of  poultry  and  vegetables  as  welL  They  all  sxiffer 
equally  by  letting  down  the  bars  to  the  farm  products  from 
Canada,  and  I  am  even  ready  to  say  that  what  applies  to 
my  congressional  district,  applies  equally  to  every  congres- 
sional district  in  the  United  States  witWn  400  miles  of  the 
Canadian  border  line.  I  know  that  it  does  not  affect  the 
Southern  States  or  the  State  of  North  Carolina,  tram  which 
the  gentleman  comes,  but  it  does  affect  every  State  that 
touches  upon  Canada  and  practically  every  fanner  who  lives 
within  400  miles  of  that  border  line,  from  the  west  coast  to 
the  east  coast.  It  affects  not  only  the  dairy  industry  but 
those  who  grow  vegetables  and  fruit,  such  as  apples  and 
berries,  raise  hay  and  oats,  or  produce  poultry.  Already 
American  merchants  are  buying  millions  of  pounds  of  Ca- 
nadian cheese. 

I  did  not  rise  for  the  [mrpose  of  discussing  this  particular 
Issue,  but  I  could  not  let  it  go  tmanswered  as  far  as  my  own 
congressional  district  is  concerned,  and  as  far  as  the  party  I 
represent.  The  President  of  the  United  States,  when  he  wa.'> 
a  candidate  for  office,  made  a  solemn  promise  and  pledg<! 
to  the  American  farmers  that  he  would  not  reduce  or  curtail 
any  of  the  protection  afforded  American  farmers. 

That  protection  which  they  secured  after  years  of  effort 
from  a  Republican  administration  has  been  largely  destroyed 
by  this  administration,  and  the  President  has  deliberately 
repudiated  his  promise  to  the  American  farmer. 
Mr.  B3>rUTSON.     Will  the  gentleman  j^ld? 
Mr.  FISH.    I  yield. 

Mr.  KNUTSON.  The  gentleman  from  North  Carolinii 
read  market  reports  of  agricultural  products,  but  he  gave  nc> 
credit  to  the  drought  which  necessitated  the  killing  of  hun- 
dreds of  thousands  of  dairy  cattle  which  naturally  reduced 
the  production  in  this  country  to  a  serious  extent. 
Mr.  DOUGHTON.  Will  the  gentleman  yield? 
Mr.  PISH.  No;  I  cannot  yield.  I  have  another  subject 
which  I  wish  to  discuss  in  my  limited  time. 

I  take  this  opportunity,  because  of  the  item  of  expense  for 
tlie  administration  of  the  Gold  Reserve  Act  in  the  bill.  ti> 
speak  on  a  very  dry  issue  and  one  which  I  do  not  believo 
Members  will  be  much  interested  in. 

Our  gold  reserve  amoimts  to  $10,000,000,000.  In  1932, 
before  we  put  through  the  Gold  Reserve  Act  of  January  30, 
1932.  we  had  $4,000,000,000  of  gold  in  the  Treasury.  By  than 
act  we  reduced  the  dollar  to  59  cents,  and  thereby  made  a 
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profit  of  $2,800,000,000.  The  Government  spent  $800,000,000 
In  pasring  off  certain  bonded  indebtedness.  It  set  aside 
$2,000,000,000  to  go  Into  the  exchange  stabilization  fund. 
That  added  $2,000,000,000  to  the  $4,000,000,000  we  ah-eady 
had,  making  a  total  of  $6,000,000,000  of  gold. 

But  today  the  Treasury  balance  sheet  shows  that  we  have 
in  excess  of  $10,000,000,000  in  gold.  How  did  we  get  that 
money?  How  did  we  accumulate  $4,000,000,000  in  gold  in 
the  last  2  years?  We  have  less  than  six  billion  in  currency 
outstanding. 

I  want  to  point  out  the  danger  that  arises  from  this  policy 
of  cornering  or  monopolizing  gold. 

Between  Prance  and  the  United  States  we  have  two-thirds 
of  all  the  gold  in  the  world.  If  we  continue  to  monopolize 
gold  by  paying  $35  an  ounce  and  add  to  the  stupendous  sum 
of  $10,000,000,000  at  the  rate  we  are  going,  we  will  soon  have 
60  percent  of  all  the  gold  in  the  world  and  Prance  will  have 
another  20  percent,  leaving  the  rest  of  the  nations  with  only 
a  very  small  gold  reserve. 

Then  naturally  or  logically  these  nations  that  have  no  gold 
In  all  probability  will  change  their  medium  of  exchange.  They 
will  say,  "We  have  no  gold."  Germany  only  has  $36,000,000 
in  gold,  whereas  we  have  ten  biUion.  Italy  has  only  a  small 
sum,  and  I  will  put  all  these  figures  in  the  Record. 

These  nations  might  say,  "We  have  no  gold,  and  therefore 
we  are  comipelled  to  adopt  a  new  medium  of  exchange,  such 
as  tin  or  copper  or  brass.'' 

Today  we  are  holding  Uiis  enormous  amount  of  gold  and 
continuing  to  acciunulate'  it.  It  is  serving  no  purpose  what- 
ever. It  does  not  draw  any  interest,  and  yet  Congress  is 
giving  no  consideration  to  it.  We  know  nothing  about  the 
stabilization  f imd  of  two  billion — it  is  a  secret  fimd. 

There  has  been  no  accounting  to  the  Congress.  We  do  not 
know  whether  it  is  still  intact.  Not  a  single  Member  of 
Congress,  not  even  the  chairman  of  the  Committee  on  Ways 
and  Means,  or  the  chairman  of  the  Committee  on  Appropri- 
ations has  the  faintest  idea  what  has  happened  to  that  fund, 
or  how  much  money  remains  in  the  exchange-stabilization 
fimd. 

If  we  are  to  sell  agricultural  products  abroad,  our  surplus 
wheat,  our  surplus  cotton,  our  surplus  foodstuffs,  then  those 
foreign  nations  must  have  gold  with  which  to  buy.  How 
can  we  sell  wheat  and  cotton  to  Germany,  when  Germany 
has  only  $36,000,000  in  gold  and  practically  no  credit  at  all? 
How  can  we  talk  about  selling  our  farm  products  to  other 
foreign  countries  as  their  gold  supply  is  vanishing?  That  Is 
one  of  the  troubles  with  v^ch  we  are  confronted  in  trying 
to  help  the  southern  and  western  farmer.  If  we  are  to  solve 
the  agricultural  program  so  that  our  producers  can  sell  their 
surplus  to  foreign  nations,  then  we  have  to  take  some  cogni- 
zance of  the  fact  that  we  have  $10,000,000,000  of  gold  in 
storage  serving  no  useful  purpose. 

Mr.  WHITE.    Mr.  Chairman,  will  the  gentleman  j^eld? 

Mr.  FISH.     Yes. 

Mr.  WHITE.  Are  not  the  reciprocal-trade  agreements  an 
answer  to  the  gentleman's  question? 

Mr.  FISH.  All  these  reciprocal-trade  agreements  do  Is  to 
cause  more  imemployment  in  our  own  country,  unemploy- 
ment not  only  on  the  farms  but  in  industry,  and  the  tmcon- 
dltional  most-favored-nation  clause  brings  American  labor 
at  $3  a  day  into  direct  competition  with  Japanese  labor  paid 
20  cents  a  day  and  European  labor  at  $3  a  week.  If  the 
gentleman  is  for  any  such  program,  then  let  him  go  back 
and  explain  it  to  his  constituents,  because  mine  will  have 
none  of  it. 

Mr.  WHITE.  If  Germany  caimot  pay  for  exports  with 
money,  will  we  not  have  to  take  goods  in  trade? 

Mr.  FISH.  The  German  people  have  to  buy  cotton  for 
their  own  Industries.  They  cannot  pay  for  that  cotton. 
We  have  got  the  cotton,  and  when  they  get  the  cotton  they 
process  it  and  manufacture  it  into  articles  and  sell  those 
commodities  at  a  profit,  and  with  those  profits  in  cotton 
and  textile  goods  they  can  pay  for  all  the  cotton  they  get 
from  us.  Germany  is  a  great  manufacturing  and  indus- 
trial coxmtry  and  Its  profits  come  largely  from  importing 
raw  material  and  exporting  the  finished  goods,  and  In  that 
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way  to  buy  from  us.  but  without  gold  and  threfore  almost 
without  credit,  she  cannot  tiuy  our  cotton  or  other  products. 
I  am  not  saying  right  now  Itbat  we  should  loan  any  money 
to  other  nations,  but  I  am  jnot  so  sure  that  we  should  not 
put  aside  $1,000,000,000  outlof  the  $10,000,000,000  dollars  of 
gold  as  a  revolving  fund  fbr  those  nations  that  need  our 
cotton — Japan,  Germany,  and  Italy — after  the  present  war 
Is  over,  and  protect  ourselves  by  guaranties  and  adequate 
securities,  and  use  our  owi^  gold  which  Is  not  being  used 
today  to  sell  products  to  foreign  nations,  with  which  they 
can  accumulate  profits  and  i>ay  those  profits  back  to  us. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gmtleman 
yield? 

Mr,  PISH.    Yes. 

Mr.  CRAWFORD.  Can  the  gentleman  give  us  any  in- 
formation as  to  whether  orj  not  Russia  is  shipping  into  this 
country  each  year  now  api^roxlmately  $1,000,000,000  worth 
of  gold  which  she  Ls  takingj  out  of  her  own  mines  at  a  cost 
of  $3  per  ounce  and  selling  |  to  us  at  $35  per  ounce? 

Mr.  FISH.  Oh,  not  as  ihuch  as  that;  because  the  total 
yearly  production  of  gold  m  the  world  is  less  than  a  billion 
doUars.  Russia  only  posses^  about  $800,000,000  of  gold  and 
probably  produces  less  thap  one  hundred  million.  We  are 
one  of  the  largest  produce^,  and  Great  Britain  Is  a  very 
large  producer.  I 

Mr.  WHITE.  Seventy  percent  of  the  world's  g(dd  comes 
from  the  British  Empire.    ! 

The  CHAIRMAN.  The  time  of  the  gentleman  fnxn  New 
York  has  expired. 

Mr.  FISH.  Mr.  Chairm4n,  I  ask  unanimous  consent  to 
place  in  the  Record  the  amount  of  gold  owned  by  the  leading 
nations  of  the  world  at  the  present  time. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Ilie  matter  referred  to  isl  as  follows: 


922,  300,  000,  000 

10,200.000.000 

4.300.000.000 

1,600,000,000 

800.000.000 

615.000.000 

4&5,  000.  000 

427.  000.  000 

418,000.000 

350.000.000 

36.000.000 


Total  (at  $35  an  ounce) 

United  States 

Prance _. 

England 

Russia    (estimated) 

Belgium 

Switzerland 

Netherlands 

Japan 

Italy   (estimated) 

Germany 

Mr.  WOODRUM.  Mr.  dhairman,  I  yield  10  minutes  to 
the  gentleman  from  Colorsido  [Mr.  MarttnI. 

Mr.  MARTIN  of  Coloradf.  Mr.  Chairman,  a  considerable 
part  of  the  debate  yesterday  centered  on  and  against  the 
Warren  potato  bill  passed! at  the  last  session  of  Congress, 
and  there  were  the  usual  bharges  of  the  regimentation  of 
the  farmers  imder  the  dictsitorship  of  the  Secretary  of  Agri- 
culture. One  listening  to  i  the  debate  and  with  no  prior 
knowledge  of  the  subject  cduld  only  conclude  that  the  War- 
ren potato  bill  was  sponsoreid  by  the  Secretary  of  Agriculture 
for  the  purpose  of  expand!^  his  already  alleged  autocratic 
power  over  agriculture  and  farmers  in  the  United  States. 

The  Congress  Icnows,  or  iought  to  know,  and  the  country 
ought  to  be  informed,  tha^  nothing  could  be  further  trom 
the  truth,  and  ih&t  in  f4ct  the  Warren  potato  bill  was 
enacted  by  the  Congress  agtalnst  the  wishes  of  the  Secretary 
of  Agriculture,  and  the  subsequent  history  of  the  act  is  that 
its  administration  was  undertaken  by  the  Secretary  with 
reluctance.  j 

The  history  of  the  act  l|i  that  after  the  adjournment  of 
the  last  session  of  Congrdss,  the  Secretary  of  Agriculture, 
who  was  known  not  to  be  lavorable  to  the  bill,  was  reported 
in  the  press  of  the  country]  as  not  intending  to  carry  it  Into 
effect  or  to  administer  ii.  Following  the  publication  of 
these  reports,  the  represei^tatives  of  the  potato  growers  of 
the  coimtry  and  other  fa^  leaders  came  to  Washington 
and  held  a  conlerence  atj  the  Department  of  Agriculture 
with  the  Secretary  for  thp  avowed  purpose  of  having  the 
law  put  into  operation  an<^  of  working  out  a  tentative  pro- 
gram to  take  care  of  a  se|rious  situation  in  the  potato  in- 
dustry in  this  coimtry,  pending  the  necessary  preparations 
and  procedure  for  the  execution  of  the  Warren  Potato  Act. 
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I  have  said  In  my  home  State,  aikL  I  want  to  repeat  here, 
that  the  most  valid  criUcism  that  could  be  made  against  the 
Warren  pouto  bill  is  that  it  is  class  legislation  at  the  behest 
of  the  class  to  be  benefited  by  it,  and  I  challenged  critics 
to  go  before  the  farmers  of  Colorado  and  cwuieinn  this  leg- 
islaUon  on  that  ground.  It  may  be  true  that  in  spots  where 
the  potato  is  a  minor  agricultural  product  and  in  the  large 
Industrial  centers,  where  the  major  Interest  is  jobs  and  pay 
checks,  there  is  opposition  to  the  Warren  bill,  but  it  is  un- 
deniable that  the  overwhelming  majority  <rf  the  potato 
growers  of  the  United  States  and  several  of  the  large  farm 
organizations  sponsored  this  bill  and  were  primarily  re- 
sponsible for  its  p>assage. 

Colorado  Is  not  one  of  the  major  potato-producing  States, 
but  it  is  a  heavy  grower,  and  the  Warren  bill  had  the  ahnost 
unanimous  support  of  the  potato  growers  of  that  State,  as 
well  as  of  the  Farm  Bureau.  Resolutions  of  8upp<»t  were 
passed  at  mass  meetings  of  growers  m  the  counties.  In  one 
county  the  vote  for  the  bill  was  542  to  2.  Not  one  protest 
against  the  bill  came  from  Colorado.  There  is  a  reason.  It 
has  not  been  uncMnmon  in  the  potato  fields  of  Colorado 
that  a  bumper  potato  crop  was  not  worth  digging  and  haul- 
age to  town,  to  say  nothing  of  the  other  costs  of  production, 
so  they  rotted  in  the  ground.  The  potato  cannot  be  stored 
like  wheat,  cotton,  tobacco,  and  many  other  farm  staples; 
it  is  a  perishable  commodity. 

At  a  recent  meeting  of  the  directive  heads  of  all  the  Fed- 
eral agencies  in  Colorado.  Mr.  P.  A.  Anderson,  the  agricul- 
tural extension  agent,  of  the  opposite  political  faith,  said 
the  farmers  of  Colorado  were  practically  unanimoxis  for  the 
Triple  A.  that  the  opposition  was  so  small  as  to  be  negligible, 
less  than  1  percent. 

The  Jones-Costigan  Sugar  Act,  largely  shaped  by  the 
Beet  Growers'  Association,  has  been  accepted  by  the  proc- 
essors, the  growers,  and  the  workers.  All  have  benefited 
by  the  act,  with  no  appreciable  increase  in  the  cost  of  sugar 
to  the  consiuner.  Sugar  is  only  $4.50  per  hundred  on  the 
New  York  market  today.  President  Charles  Kearney,  of 
the  National  Beet  Growers  Association  tells  me  that  nothing 
can  replace  the  present  Sugar  Act.  Let  the  opposition  farm 
doctors  scratch  their  heads  over  this.  | 

What  is  true  of  the  Potato  Act  and  the  Sugar  Act  is  true 
of  the  Cotton  and  Tobacco  Acts.  It  was  common  talk  that 
neither  of  these  bills  were  favored  by  the  administration  or 
by  the  Secretary  of  Agriculture,  the  man  who  is  pictured  as 
working  to  regiment  the  farmers  of  the  United  States  and 
establish  an  autocratic  or  bureaucratic  rule  over  them.  The 
cotton  bill  was  written  by  the  cotton  growers,  and  the  to- 
bacco bill  was  written  by  the  tobacco  growers.  It  is  said 
that  the  tobacco  growers  have  greatly  benefited  by  the  To- 
bacco Act.  I  know  that  tobacco  does  not  cost  me  a  cent 
more  than  it  did  before.  I  am  an  authority  on  that.  And 
despite  the  Cotton  Act.  that  industry  is  still  faced  with  a 
tremendous  surplus.  With  the  fall  of  the  Cotton  Act.  that 
great  industry  will  face  a  new  crisis.  These  four  bills — 
cotton,  tobacco,  sugar,  and  potato— and  other  farm  legisla- 
tion of  this  administration  have  written  a  new  chapter  in 
American  legislative  history.  For  the  first  time  in  American 
legislative  history  the  farmers  of  the  country  have  written 
laws  upon  its  statute  books.  They  tried  to  write  laws  upon; 
them  during  the  12  years  preceding  the  administration  of 
President  Roosevelt,  but  their  efforts  were  thwarted  either 
here  in  Congress  or  by  Executive  veto.  "Ilie  McNary- 
Haugen  bill  is  an  example.  Labor,  being  better  organized, 
had  already  written  some  Federal  legislation  to  better  the 
condition  of  the  workers,  but  the  farmers  had  written! 
nothing. 

As  a  part  of  my  personal  platform  in  the  campaign  of 
1932.  I  said,  and  I  quote  exactly:  j 

Pmxmers  make  up  40  percent  of  our  population,  but  the  com- 
bined (arm  organtEattons  have  never  gotten  a  single  farm  measure 
on  the  Federal  statutes.  The  Farm  Board  and  the  tarUT  have 
faUed.     Why  not  give  the  farmers'  program  a  try?     I  will. 

In  complianoe  with  that  pledge  I  have  voted  for  every 
farm  measure  which  has  passed  Congress  under  this  admin- 
istration, whether  it  came  from  the  administration  or  origi- 


nated in  the  Congress.  I  did  this,  not  as  catering  for  per- 
sonal or  political  naaooa  to  a  class,  but  in  the  c<xivictiou 
that  the  welfare  of  that  great  class  was  vital  to  the  welfare 
of  the  Nation  and  with  the  knowledge  that  all  other  meth- 
ods had  failed  to  give  the  farmer  even  the  cost  of  the  pro- 
duction of  his  cnH^tt.  to  say  nn<^^h'"g  of  a  profit.  I  wanted 
to  give  him  the  owwrtunity  to  write  his  own  ticket,  even  If 
some  of  the  experiments  undertaken  were  mistaken.  It  is 
my  Judgment  that  the  conditions  in  this  country  today  are 
due  in  no  small  part  to  the  writing  of  legislation  and  the 
judicial  interpretation  and  the  executive  administration  of 
the  laws  of  the  country  under  the  dictation  of  great  special 
Interests.  I  shall  not  fear  for  the  institutions  of  this  coim- 
try  imder  laws  written  by  and  administered  for  the  t>enefit 
of  the  workers  and  farmers  of  the  country.  They  products 
its  wealth,  and  they  ccmsume  its  wealth,  but  do  they  get 
the  benefit  of  its  wealth? 

I  wish  all  you  gentlemen  could  read  an  article  recently 
published  in  the  Readers'  Digest  entitled  "Chemistry  Wrecks 
the  Farm."  This  article  shows  that  chemistry  has  already 
wrecked  silk  and  predicts  that  it  will  wreck  cotton  and  wool 
as  well.  It  shows  that  synthetic  milk  may  solve  the  dairy 
problem  in  the  same  way.  That  presents  a  situation  which 
makes  party  politics  seem  pretty  small. 

Mr.  DIRKSEN.    Mr.  Chairman,  will  the  gentleman  s^eld? 
Mr.  MARTIN  of  Colorado.    Yes. 

Mr.  DIRKSEN.  Inasmuch  as  chemistry  has  wrecked  agri- 
culture, and  I  fully  agree  with  th«  gentleman,  if  we  examine 
the  historical  basis,  we  ought  to  call  mi  chemistry  to  rehabili- 
tate it,  and  yet  there  is  a  total  lack  of  chemists  in  the  agri- 
cultural administration  cooperating  with  that  Department  in 
working  out  some  long-range  solution.    Is  not  that  true? 

Mr.  MARTIN  of  Colorado.  TTien  we  must  supi^  that 
want,  unless  it  be  that  the  Department  has  already  taugh:; 
agriculture  too  much  about  increasing  production. 

Mr.  Chairman,  yesterday  we  passed  by  an  overwhelmlnR 
majority  a  bill  that  nearly  every  speaker  took  pains  to  say 
was  endorsed  by  three  organizations  of  veterans  of  the  World 
War.  The  reports  on  that  legislation  stress  and  paramount 
organized  support  as  the  chief  reason  why  Congress  should 
pass  the  bonus  biil.  If  Congress  can  pass  legislation  because 
it  is  demanded  by  three  and  one-half  million  veterans,  why 
can  it  not  and  why  should  it  not  pass  legislation  demanded 
by  10.000,000  farmers? 

Mr.  Chairman,  I  learned  of  the  adverse  decision  of  the 
Supreme  Court  on  the  A.  A.  A.  with  feelings  nothing  short 
of  distress.  It  cannot  be  denied  that  agriculture  needs  the 
aid  of  Government  and  it  cannot  be  denied  that  the  allot- 
ment plan  and  processing  tax  did  aid  agriculture  and  played 
a  large  part  in  reselling  It  from  the  prostrate  condition  in 
which  it  was  found  when  this  administration  came  into 
power.  Even  if  it  be  conceded,  wliich  I  do  not,  that  the 
method  did  not  square  with  the  constitutional  powers  of 
Congress,  the  results  speak  for  themselves,  and  the  need  for 
continued  Government  aid  .is  established  by  the  fact  that 
even  opponents  of  the  A.  A.  A.  in  Congress  and  in  the  coun- 
try, the  very  bitterest  critics  of  A.  A.  A.,  are  busily  engaged 
stud3ring  and  proposing  substitutes  for  it.  Only  the  other 
day  at  Lincoln,  Nebr.,  President  Hoover,  in  a  proposed  farm 
program,  included  direct  subsidies  to  agriculture.  Gen.  Hugh 
Johnson  commended  Mr.  Hoover,  going  to  the  extent  of  stat- 
ing that  the  former  President  had  hit  upon  a  better  plan 
than  domestic  allotment  and  processing  taxes,  but  at  the 
same  time  taking  occasion  to  suggest  that  Mr.  Hoover,  while 
President,  had  proposed  no  such  thing  to  aid  agriculture. 
He  did,  however,  propose  plowing  under  every  third  row. 

General  Johnson  missed  the  point.  Here  is  the  outstand- 
ing fact,  here  is  the  significant  fact,  here  is  the  disturbing 
and  distressful  iact,  admitted  by  all  proposed  remedies,  that 
agriculture  in  the  United  States  cannot  stand  upon  its  own 
feet,  cannot  stand  its  own  productive  competition,  to  say 
nothing  of  the  competition  of  other  countries.  Why?  My 
answer  is  this,  and  it  takes  in  more  than  agriculture:  Per- 
manent large-scale  unemplosmient  in  industry  and  sun^uses 
in  agriciilture  are  fixed  conditions  in  our  economic  life.  The 
sooner  the  American  people  face  and  admit  these  facts  the 
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sooner  we  may  work  out  answers  to  these  problems,  which 
must  be  worked  out,  if  our  industrial  and  agricultural  pop- 
ulations are  not  to  remain  just  as  they  are  today,  dependent 
upon  Federal  aid  raised  by  mortgaging  the  future.  Unem- 
ployment was  constantly  increasing  from  1921  to  1929,  con- 
sidered the  greatest  era  of  prosperity  in  this  or  any  other 
country,  and  agriculture  was  already  bankrupt  when  that 
prosperity  reached  its  peak  and  the  crash  came  in  1929. 
These  are  facts  we  cannot  deny,  and  unless  we  are  able  to 
remove  the  causes  of  this  decline  we  must  face  a  future  in 
which  we  will  always  have  millions  of  workers  supported  in 
enforced  idleness  by  their  more  fortunate  brothers. 

Nearly  every  day  on  this  floor  we  hear  it  stated  that  there 
are  still  10,000.000  idle  workers  in  this  country,  and  these 
10,000.000  idle  workers  are  used  as  a  yardstick  to  measure 
the  recovery  program  and  prove  its  shortage  and  its  failure. 
But  no  remedy  is  proposed,  so  far  as  I  can  discover,  except 
the  remedy  of  the  American  Liberty  League  and  the  National 
Association  of  Manufacturers  and  the  United  States  Cham- 
ber of  Commerce  to  turn  the  hands  on  the  clock  back  to 
March  4,  1932,  and  resume  where  we  left  off  and  let  big 
business  run  the  country  again.  Hand  the  farmers  back 
over  to  unbridled  competition  in  crop  production  and  to  the 
boards  of  trade  and  to  the  processors  and  trafiBckers  in  farm 
products;  hand  finance,  commerce,  and  industry  back  over 
to  the  interests  which  wrote  the  most  disastrous  chapter  in 
American  history.  Repetd  the  New  Deal.  This  was  the 
war  cry  of  a  group  of  Republican  leaders  held  recently  at 
Colorado  Springs  in  my  district  at  the  call  of  one  of  the 
millionaire  proprietors  of  the  party  in  Colorado.  It  will  not 
be  repealed  except  with  the  consent  of  the  workers  and 
fanners  of  the  country.     I  leave  it  to  them.     [Applause.] 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Missouri  [Mr.  Cochran]. 

Mr.  COCHRAN.  Mr.  Chairman,  I  want  to  say  a  few  words 
with  reference  to  what  Congress  has  been  doing  in  recent 
years,  and  when  I  say  "recent  years"  I  mean  during  Republi- 
can rule  as  well  as  Democratic  rule,  in  regard  to  passing 
legislation  giving  to  officials  of  the  Government  the  power 
to  make  appointments  without  any  regard  for  the  civil- 
service  laws  and  regulations;  and,  in  some  instances,  which 
even  permits  them  to  make  appointments  without  regard  to 
the  Classification  Act. 

The  other  day  the  fiftieth  anniversary  of  the  Civil  Service 
Act  was  celebrated.  That  law  was  enacted  during  the  ad- 
ministration of  Grover  Cleveland.  I  realize  that  Members 
of  Congress,  myself  included,  receive  hundreds  and  hundreds 
of  requests  from  our  constituents  for  positions.  True,  to  be 
honest,  some  might  take  a  different  view  if  Members  of  Con- 
gress secured  the  positions  we  create,  but  you  know  and  I 
know  we  do  not  get  them.  It  may  be  all  right  to  give  an 
emergency  agency  or  a  temporary  agency  the  right  to  make 
some  appointments  without  regard  to  civil  service.  Under 
the  civil -service  law  appointments  are  supposed  to  be  spread 
among  the  various  States  of  the  Union,  and  it  would  be  abso- 
lutely unfair  to  ask  anybody  to  come  from  my  State  in  the 
center  of  the  country,  to  Washington  at  his  or  her  own  ex- 
pense, to  accept  a  temporary  appointment  in  Washington 
which  would  only  continue  for  3  months,  and  then  they 
would  have  to  pay  their  way  back  home.  But  where  there 
is  a  permanent  agency  set  up,  such  as  the  Archives  Adminis- 
tration, whose  peak  in  several  years  is  going  to  be  660  em- 
ployees, according  to  the  evidence  before  our  committee,  or 
the  Water  Power  Commission,  which  is  a  permanent  Govern- 
ment agency,  and  other  Government  departments  or 
agencies,  I  think  we  are  making  a  mistake  and  going  a  little 
too  far  in  giving  the  appointive  power  to  ofiBcials  without  any 
regard  to  the  merit  system. 

Now,  what  has  happened  with  reference  to  these  emer- 
gency appointments  without  regard  to  civil  service?  As  far 
as  I  can  learn,  not  more  than  one-fifth  have  been  appointed 
as  the  result  of  the  recommendations  of  Members  of  Con- 
gress. I  think  an  investigation  will  disclose  that.  In  other 
words,  where  a  Member  of  Congress  has  secured  a  place  for 
one  of  his  constituents  four  others  have  been  appointed  as 
the  result  of  the  law  you  passed,  recommended  by  others. 
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So  if  the  Congresfi  has  passed  that  legislation  with  a  view  of 
being  able  to  get  jobs,  they  have  found  their  recwnmenda- 
tions  are  only  one-fifth  the  value  of  people  who  are  on  the 
outside.  We  have  simi^  ]^ved  the  way  for  officials  of  the 
Government  and  others  with  influence  with  those  in  charge 
of  appointments  to  name  their  friends,  in  many  instances 
relatives.  Men  holding  high  positions  with  the  Government 
have  put  their  ctilldren.  80ns  and  daughters,  in  good  jobs 
instead  of  spreading  the  ai^pointments  in  homes  where  there 
is  no  earning  power.  I  know  what  I  am  talking  about  when 
I  say  at  least  50  percent  cif  the  appointments  have  gone  to 
Republicans,  if  not  more  ^han  50  percent.  I  speak  oi  the 
emergency  agencies.  I 

I  do  not  feel  that  Repul^cans  have  any  monopoly  on  intel- 
ligence, and  I  am  willing  that  Democrats  compete  with  them 
in  examinations  for  positions.  In  this  way  I  think  Demo- 
crats would  get  a  better  br^ak  than  they  have  received. 

I  am  not  entirely  in  accord  with  the  methods  of  the  Civil 
Service  Commission.  I  had  an  argument  with  the  new 
Civil  Service  Commission  |  soon  after  it  came  into  power. 
when  it  reduced  the  age  liinit  in  connection  with  its  exami- 
nations. I  spoke  of  that  on  the  floor  of  this  House  when  the 
Congress  convened.  But  Congress  was  on  vacation  at  the 
time,  and  when  I  could  get  no  action  from  the  Civil  Service 
Commission  I  took  the  mat^  up  with  the  President,  and  the 
President  seemed  to  fully  $gree  with  me.  He  appointed  the 
Secretary  of  Labor,  Miss  PJerkins.  as  head  of  a  committee  to 
confer  with  the  Civil  Service  Commission,  with  a  view  to 
increasing  the  age  limit  iri  the  examinations.  As  the  result 
of  that  conference,  the  age  limit  was  changed  in  many  exami- 
nations. I  insisted  that  w^en  one  reached  the  age  of  40,  45, 
50,  or  55  years  he  or  she  iwas  still  able  to  perform  a  good 
day's  work.  | 

The  Civil  Service  Commission  also  has  a  very  bad  habit  of 
requiring  an  applicant  to  ^how  that  he  has  a  college  educa- 
tion before  he  is  eligible  tb  take  an  examinaticwi.  I  do  not 
agree  with  that.  I  say  a  xmn  or  wwnan  with  practical  expe- 
rience can  be  just  as  valiiable  to  the  Government  of  the 
United  States  as  one  wh|)  has  been  fortunate  enough  to 
secure  a  college  educationj 

If  the  Constitution  requjred  that  one  must  have  a  college 
education  to  qualify  for  service  in  Congress,  hundreds  and 
hundreds  of  men  who  h&ie  served  in  Congress  and  distin- 
guished themselves  would  never  have  been  here. 

No  examinations  shoul4  bar  an  applicant  who  has  had 
practical  experience  simpler  because  he  has  not  been  fortu- 
nate enough  to  have  had  :an  opportunity  to  attend  college. 
In  the  last  few  years  hundreds  of  thousands  of  young  men 
have  been  denied  a  collegfe  education  because  their  parents 
have  not  had  the  money  t<>  send  them  to  college.  Unless  the 
policy  I  speak  of  is  changed  those  young  men  in  many 
instances  will  be  denied  [the  right  to  take  a  civil-service 
examination.  It  is  a  matter  that  is  worthy  of  most  serious 
consideration. 

Mr.  Chairman,  I  think  we  should  be  extremely  careful  in 
the  future,  especially  in  reference  to  the  permanent  organi- 
zations of  the  Govemmei^t,  in  giving  the  oflacials  of  those 
permanent  organizations ,  the  power  to  appoint  without 
regard  to  civil  service,  ahd  as  I  say,  in  many  instances, 
according  to  the  hearingsi  before  us,  without  regard  to  the 
Classification  Act.  j 

At  times  information  comes  to  me  that  makes  me  fully 
agree  with  the  gentleman  from  Texas  [Mr.  Blanton]  that 
the  Congress  made  a  saioiis  mistake  in  adopting  the  Classi- 
fication Act,  because  the  faieads  of  bureaus  or  divisions  of  the 
Government  were  the  one$  who  were  really  the  beneficiaries 
under  that  act.  TTioee  in  the  lower  brackets  received  little  in 
comparison  with  what  thoise  in  the  higher  brackets  received. 
I  I  feel  that  the  Civil  Seilvice  Commission  should  pay  more 
attention  to  the  law  whicl^  requires  them  to  apportion  civil- 
service  employees  among: the  States  of  this  Union.  They 
should  forget  for  a  little  ivhile  those  States  which  are  close 
to  Washington,  whwe  thejf  are  away  above  their  quota  at  the 
present  time.  Think  of  s0me  of  the  people  who  live  in  the 
Middle  West  and  West. 

Mr.  MICHENER.    Will  the  gentleman  yield? 
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Mr.  COCHRAn.    Yes;  I  sbaJl  be  glad  to  yield  to  the  genUe- 

p^a-rl 

Mr.  MICHENER.  Will  the  genUeman  Join  with  those  of 
us  who.  for  the  last  2  or  3  years,  have  been  fighting  a  provi- 
sion which  i£  contained  in  every  single  piece  of  legislaticm 
establishing  a  new  agency,  such  as  the  Archives?  I  speak  oi 
that  particularly  because  I  spoke  on  that.  That  is  a  p«Tna- 
nent  institution,  but  there  was  the  usual  provision  that  the 
help  should  be  selected  without  regard  to  civil  swricc  and 
without  regard  to  the  Classification  Act. 

hb.  CXX:HRAN.  I  shall  be  very  glad  to  do  so.  When  the 
Republicans  are  in  power  they  do  the  same  as  the  Democrats 
do  when  they  are  in  power.  At  one  tune  it  is  the  Repub- 
licans protesting  and  at  another  time  it  is  the  Democrats 
making  the  noise. 

Mr.  MICHENER.  Some  of  us  tried  to  eliminate  that,  but 
my  good  friend  from  Kentucky,  who  is  present  on  the  floor, 
aod  myself  had  a  controversy  on  that  occasion,  and  we 
agreed  at  that  time  that  possibly  after  this  thing  was  set 
up  tegisiation  would  be  enacted  placing  all  these  people  undo* 
civil  service  without  an  examination.  The  gentleman  from 
Missouri  would  not  sanction  a  thing  like  that,  woiild  he? 

Mr.  COCHRAN.  No.  I  hope,  however,  they  will  not  con- 
fine the  civil-service  fTamtnations  to  those  who  have  had 
college  educations.  I  am  with  him:  the  gentleman  and  I  will 
go  along  with  the  gentleman  frtxn  Michigan  with  reference 
to  permanent  establishments  of  the  Government.  But  I  also 
want  to  repeat  what  I  said  before — that  his  own  party  is  Just 
as  much  responsible  as  my  party  for  passing  legislation  which 
enabled  Oovemment  officials  to  make  appointments  without 
regard  to  civil  service.  Tlie  last  Republican  Secretary  of 
Agricolture  not  only  succeeded  in  bringing  doteaas  and  dozens 
of  employees  here  from  my  State  and  placing  them  in  thej 
Department  of  Agriculture  without  regard  to  civU  service  but 
he  also  succeeded,  after  his  President  was  defeated  at  the 
polls  in  November  1932.  in  securing  a  lot  of  Executive  orders 
from  Mr.  Hoover,  which  placed  those  employees  under  civil 
service  without  any  regard  whatsoever  for  any  examination. 
Again  I  say  it  is  the  fault  of  both  parties.  I  cun  not  trying 
to  lay  it  onto  any  one  particular  party.  I  try  to  get  as  many 
Jobs  as  I  can  for  my  constituents,  but  I  really  think  they 
would  be  better  ofT  if  we  had  civil -service  examinations  for 
all  permanent  positions.  We  should  think  seriously  before 
we  include  in  the  legislation  a  paragraph  that  will  allow  an 
official  to  appoiint  permanent  employees  without  regard  to 
civil  service  or  the  Classification  Act. 

Take  the  Archives  as  an  example.  The  law  setting  up 
this  agency  does  not  state  the  tenure  of  office  of  the  Archivist. 
We  do  not  know  whether  he  is  to  be  there  for  life  or  only 
until  a  new  President  is  inai^urated.  Should  that  President 
happen  to  be  a  Republican,  he  would,  if  possible  under  the 
law,  appoint  another  Archivist;  and  what  could  a  new  Ar- 
chivist do?  He  could  discharge  the  oitire  outfit  who  get 
less  than  $5,000  a  year  and  put  his  own  men  in.  Realize 
the  condition  that  would  exist. 

Mr.  MICHENER.  The  gentleman  is  makins  the  speech  I 
made  a  couple  of  years  aga 

Mr.  COCHRAN.  No:  I  am  not.  I  know  nothing  about 
any  speech  the  genti«nan  made.  I  bet  he  did  not  make  it; 
when  his  party  was  in  power.     [Apiriause.] 

[Here  the  gavel  fell.] 

Mr.  TABEai.  Mr.  Chairman,  I  yield  myself  the  balance 
of  the  time  on  the  minnlty  side. 

Mr.  ENOEL.  Mr.  Chairman,  before  the  gentleman  fromi 
New  York  begins  his  speech  will  he  kindly  yield  for  a 
question? 

Mr.  TABER.    Yes. 

Mr.  ENGEL.  I  should  like  to  a*  the  gentleman  a  q\jes- 
tion  which  the  chairman  of  the  Ways  and  Means  Committeq 
reused  to  answer,  and  which  he  refused  to  permit  me  td 
complete.  The  Repubhcan  Party,  at  the  request  of  the  dairy 
fanners  of  Amwica,  increased  the  tariff  on  butter  from  8 
cents  to  12  cents  a  pound  and  again  from  12  cents  to  14j 
cents  a  pound.  The  importer  buys  American  dollars  with 
which  to  pay  his  tariff.  When  that  importer  can  buy  Ameri- 
can dollars  at  S9  cents,  has  not  the  devaluation  of  the  dollar 


operated  to  decrease  this  duty  of  14  cents  a  pound  by  41 
percent,  making  the  present  duty  approximately  8  cents  a 
pound? 

Mr.  TABER.  I  think  the  gentleman's  statement  is  correct. 
In  value  of  protection,  it  certainly  Is. 

Mr.  Chairman.  I  shall  touch  only  a  few  of  the  high  spots 
in  this  bill,  because  I  have  not  time  to  discuss  the  different 
items  in  detail .  Before  starting  this  discussion  permit  me  to 
say  that,  to  my  intense  regret,  the  chairman  of  the  Com- 
mittee on  Appropriations  is  unable  to  be  here  today.  This 
is  the  first  of  the  appropriation  Wlls  since  the  gentleman 
from  Texas  [Mr.  Buchanan]  became  chairman  of  the  com- 
mittee in  the  deliberation  of  which  he  has  not  been  able  to 
be  present  and  take  part.  He  has  been  very  careful  about 
ttie  hearings  on  this  bill,  and  the  day  before  he  was  taken 
sick  we  were  on  hearings  all  day  Icmg.  until  5  o'clock,  going 
Into  the  details  of  the  estimates  on  items  covered  by  this  bill 
with  the  idea  of  saving  what  could  be  saved  for  the  Govern- 
ment of  the  United  States.  It  is  my  sincere  hope  that  when 
the  next  appropriation  bill  comes  along  the  chairman  of 
the  Appropriations  Committee  will  again  be  with  us. 

With  reference  to  this  particular  bill  there  are  not  many 
but  routine  items  until  we  get  to  the  item  for  the  Federal 
Trade  Commission  on  page  6;  and  there  we  have  an  item  of 
$150,000  for  an  agricultural  investigation  in  accordance  with 
a  resolution  adopted  by  the  House.  This  item,  the  Commis- 
sion tells  us,  will  cover  the  investigation  of  one  agricultural 
commodity  out  of  seven  which  they  hope  to  investigate. 
i  The  next  important  new  item  Is  that  for  the  National 
Labor  RelaticHis  Board,  line  12,  on  page  7.  The  appropria- 
tion for  this  item  is  $275,000. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TABER.     I  yield. 

Mr.  JENKINS  of  Ohio.  I  notice  the  gentleman  passed 
the  item  for  the  Interstate  Commerce  Commission  admin- 
istration of  the  Motor  Carriers'  Act. 

Mr.  TABER.  That  is  the  item  with  reference  to  the 
motor-transport  regulation  and  is  based  upon  finishing  up 
the  year.  It  should  require  less  money  after  this  burden 
gets  into  operation  than  it  does  as  they  start,  because  they 
have  to  go  into  a  great  many  things  with  reference  to 
safety  appliances  that  are  required  in  the  Motor  Truck 
Control  Act. 

Mr.  JENKINS  erf  Ohio.  That  is  what  I  should  like  to 
know  from  the  gentleman  for  my  own  personal  benefit.  If 
the  gentleman  has  not  time  to  go  into  it  now.  however.  I 
will  not  press  it.  Just  how  far  along  are  they  with  the  set-up 
of  this  organization  from  the  gentleman's  investigation? 

Mr.  TABER.  They  have  advanced  sane  funds  out  of 
their  other  appropriations,  and  I  think  they  will  be  ready 
to  go  ahead  when  they  get  this  money  and  put  the  act  into 
operation  somewhere  around  the  1st  of  April  or  the  1st  of 
May,  depending  to  a  certain  extent  upon  how  rapidly  this 
bill  goes  through  the  House.  The  next  important  item  is 
that  for  the  Social  Security  Board,  on  page  10. 

Mr.  JENKINS  of  Ohio.  Before  the  gentleman  takes  up 
the  Social  Security  Board  item,  will  he  tell  us  something 
about  the  Railroad  Retirement  Board?  That  is  in  the  same 
position  as  the  Motor  Truck  Transportation  Act,  is  it  not? 

Mr.  TABER.  No;  that  is  farther  along,  I  would  say,  in 
some  respects.  This  is  an  appropriation,  however,  only  for 
the  operating  expenses  of  the  Board.  I  would  say  they  prob- 
ably had  done  almost  everything  they  were  supposed  to  do 
by  this  date.  I  do  not  think  the  Interstate  Commerce  Com- 
mission has,  perhaps,  done  evenrthing.  They  have  done 
nearly  everything.  I  would  say  that  what  work  they  have 
to  do  would  be  amply  covered  by  what  we  have  allowed  for 
them.  It  does  not  look  as  though  the  Retirement  Investiga- 
tion Commission  were  going  to  function.  It  has  been  ap- 
pointed, the  Commission  has  met  and  organized,  but  they 
have  done  no  work  whatever;  and  whether  or  not  there  is 
to  be  any  further  enabling  legislation  which  would  continue 
this,  no  one  knows,  because,  as  I  understand  it.  no  such 
repcH-t  has  been  brought  in  to  date  by  the  Interstate  Com- 
merce Committee. 
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Mr.  MICHENER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TABER.     I  yield. 

Mr.  MICHENER.  As  a  matter  of  fact,  as  a  member  of 
that  Retirement  Commission,  I  may  advise  the  gentleman 
that  the  Retirement  Commission  met  for  2  or  3  days  in  De- 
cember, organized,  and  made  a  report  as  required,  to  the 
President,  and  the  President  is  presumed  to  have  transmitted 
the  report  to  Congress.  The  Commission  is  dead,  however; 
it  died  automatically  on  January  1,  and  can  do  nothing  fur- 
ther unless  new  legislation  is  enacted. 

Mr.  TABER.     I  understand  that  is  the  situation. 

Mr.  WOODRUFF.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TABER.     I  yield. 

Mr.  WOODRUFF.  I  notice  in  the  item  for  "grants  to 
States  for  old-age  assistance",  $24,660,000,  is  provided  in  this 
bill.  This,  I  suppose,  is  for  advancement  to  the  States  be- 
tween the  time  the  funds  become  available  and  the  1st  of 
July  of  this  year. 

Mr.  TABER.  The  time  was  figured  from  the  1st  of  Feb- 
ruary to  the  30th  of  Jime. 

Mr.  WOODRUFF.  It  would  be  almost  impossible  for  this 
bill  to  become  a  law  prior  to  February  1. 

Mr.  TABER.    I  would  think  so. 

Mr.  WOODRUFF.  Can  the  gentleman  inform  the  Com- 
mittee how  many  of  the  States  have  qualified  for  this  par- 
ticular appropriation;  how  many  of  the  States  have  pro- 
vided laws  under  which  this  money  can  be  advanced? 

Mr.  TABER.  Thirteen  States,  as  I  understand  it,  have 
filed  certificates  and  documents  which  would  show  they  were 
entitled  to  participate  in  this  fund;  and  there  are  probably 
16  or  17  additional  States  from  which  such  a  showing  is 
expected. 

Of  course,  frankly,  our  hearings  were  held  10  days  or  2 
weeks  ago  and  many  things  might  have  happened  since  those 
hearings. 

Mr.  WOODRUFF.  In  other  words,  the  gentleman  means 
that  the  legislatures  of  some  of  the  States,  at  least,  are  now 
engaged  in  passing  the  necessary  legislation  which  will 
qualify  the  respective  States  to  receive  this  appropriation? 

Mr.  TABER.  They  are  in  the  process  of  doing  that;  yes. 
It  was  thought  that  this  was  enough  money  to  take  care  of 
the  matching  of  all  funds  that  would  be  provided  by  those 
States  which  might  qualify  between  now  and  the  end  of  the 
year  for  the  period  in  which  they  would  qualify. 

Mr.  WOODRUFF.  This  appropriation  will  become  avail- 
able as  soon  as  this  bill  is  enacted  into  law? 

Mr.  TABER.    The  gentleman  is  correct. 

Mr.  WOODRUFF.  Can  the  gentleman  inform  the  Com- 
mittee how  soon  approximately  after  the  bill  becomes  a  law 
the  Social  Security  Board  will  be  able  to  so  arrange  its  own 
affairs  as  to  advance  this  money  to  the  several  States?  The 
reason  I  ask  that  question  is  because  many  of  the  States 
are  already  paying  old-age  pensions,  and  those  old  folks  back 
in  the  States  are  looking  forward  to  the  day  when  they  will 
receive  the  additional  money  Involved  in  this  appropriation. 

Mr.  TABER.  As  to  those  States  which  have  filed  their 
documents  with  the  Commission,  and  the  documents  have 
been  approved,  I  should  say  there  should  not  be  any  delay 
whatever.  As  to  those  States  which  have  not  filed  the  docu- 
ments to  qualify  them  under  the  act  it  would  depend  on  how 
quickly  they  file  them  and  how  quickly  the  mechanics  can 
be  gone  through  with.  I  would  not  think  it  would  take  over 
a  week  or  10  days  to  approve  any  of  the  qualifying  docu- 
ments where  they  are  in  satisfactory  shape  to  be  approved. 
There  should  be  no  delay  whatever  with  reference  to  those 
13  States  which  had  been  approved  at  the  time  the  hearings 
began. 

Mr.  WOODRUFF.  I  may  say  It  is  my  understanding  that 
the  State  of  Michigan  was  the  first  State  in  the  Union  to 
qualify  for  this  appropriation. 

Mr.  TABER.     I  cannot  say  as  to  that. 

Mr.  WOODRUFF.  With  that  in  view,  it  certainly  ought 
not  to  be  more  than  2  or  3  weeks  after  this  bill  becomes  a 
law  before  those  old  folks  back  in  Michigan  are  able  to  secure 


the  money  to  which  they  ^  entitli;d  under  this  particular 
section  of  the  bill.  i 

Mr.  TABER.  There  should  not  be  a  delay  of  more  than 
2  or  3  weeks  on  account  jof  the  operation  of  the  Federal 
Government.  I  cannot  sayi  how  long  it  will  take  a  particular 
State  to  act.  j 

Mr.  WOODRUFF.  Ther^  will  not  be  any  delay  in  Michi- 
gan after  the  State  received  the  money. 

Mr.  TABER.     I  am  glad  to  know  that. 

Mr.  JENKINS  of  Ohio.     Will  the  gentleman  yield? 

Mr.  TABER.  Does  the  gentleman  desire  some  information 
on  the  same  question?         | 

Mr.  JENKINS  of  Ohio.    Ves;  on  the  same  subject. 

Mr.  TABER.    I  yield  to  tihe  gentleman  from  Ohio.  i 

Mr.  JENKINS  of  Ohio.  How  elaborate  is  this  set-up  for 
the  administration  of  th^  l&ocial  Security  Board?  In  other 
words,  my  question  grows  lout  of  this  situation.  I  do  not 
know  how  much  money  had  been  appropriated  heretofore  or 
how  far  along  this  Board  hpiS  gotten  with  its  program. 

Of  cdurse,  we  recognize  1  that  the  Social  Security  Board 
has  before  it  a  great  program  which  will  call  for  the  ex- 
penditure of  a  lot  of  moneir.  There  are  many  departments 
and  divisions  in  this  Board's  work.  I  for  one  have  never 
been  able  to  find  out.  althiough  I  have  never  made  a  very 
diligent  inquiry  to  ascertain  the  fact,  as  to  how  elaborate 
this  set-up  is  now,  how  far  along  they  are,  or  how  much 
money  they  have  already  qonsumed. 

Mr.  TABER.  They  havd  consumed  some  money,  but  It 
does  not  amount  to  a  very  {large  item  so  far.  I  have  not  in 
mind  the  amount  of  money*  they  have  used  up  to  this  time. 
If  the  gentleman  from  Viitginia  [Mr.  Woodrttm]  has  that 
information.  I  3^eld  to  hinj  to  answer  the  question. 

Mr.  WOODRUM.  The  sjocial  Security  Board  so  far  has 
had  no  direct  appropriationj  from  the  Congress.  The  appro- 
priation, as  the  gentleman  will  recall,  was  in  the  deficiency 
bill  which  failed  of  passagel  There  was  an  allotment  from 
the  Works  Progress  Administration  of  $112,000,  which  they 
have  been  operating  on  until  they  could  get  the  money 
provided  in  this  bill. 

Mr.  JENKINS  of  Ohio.  Tfhat  is  the  information  I  wanted. 
Has  the  work  of  the  Social;  Security  Board  been  hampered 
seriously  by  reason  of  the  fajilure  of  the  deficiency  bill? 

Mr.  WOODRUM.  It  has  lundoubtedly  been  very  seriously 
delayed  because  they  did  npt  have  their  personnel  and  the 
necessary  funds  with  which  j  to  operate,  but  they  have  made 
very  substantial  progress  in|  their  prelin:iinary  work  and  are 
ready  to  go  aheaid.  I 

Mr.  JENKINS  of  Ohio.  |ls  there  any  disposition  on  the 
part  of  the  Board  to  go  ahe^d  and  experiment  or  carry  for- 
ward the  work  of  one  of  th^se  departments,  or  one  of  these 
divisions,  before  they  undertjake  the  others?  For  instance,  I 
appreciate  that  the  old-age  assistance  feature  will  be  the  most 
popular.  The  demands  in  connection  with  that  division  will 
be  the  most  imminent  and  { the  most  immediate.  I  am  in 
favor  of  any  program  whicl^  they  might  have  covering  the 
matter  of  bringing  aid  to  that  particular  group,  but  has 
anything  come  out  in  the  hjearings  to  the  effect  that  there 
is  not  going  to  be  enough  m^ney  and  therefore  they  will  not 
be  able  to  reach  the  cripple4  children  or  the  blirxi? 

Mr.  WOODRUM.  ITiere  I  has  been  no  discrimination  or 
partiality  shown  in  the  prjigram.  The  preliminary  work 
has  been  done.  State  plans  have  been  submitted  and  many 
of  them  have  been  accepted  and  approved.  On  passage  of 
this  bill  the  work  will  go  forward  immediately. 

Mr.  JENKINS  of  Ohio.  I  lam  glad  to  have  that  informa- 
tion and  to  know  that  the  W^ork  is  proceeding  in  a  fair  and 
impartial  manner.  | 

Mr.  GIFFORD.    Will  the  igentleman  3^eld? 

Mr.  TABER.  I  yield  to  i/he  gentleman  from  Massachu- 
setts, i 

Mr.  GIFFORD.  I  want  itito  appear  as  a  matter  of  record 
that  the  people  in  those  States  where  they  already  had  an 
old-age  assistance  law.  when  the  law  was  passed  before  last 
July,  thought  they  would  be  {entitled  to  these  benefits  which 
were  to  begin  sometime  last  summer.  They  were  told  that 
a  filibuster  in  the  Senate  prevented  the  funds'  being  raised. 


i\ 


^  d^  rx  A% 


/^i^XTi^T^Tr<C1ClT/^XT  A  T       "D  TTr^/^T)  TV 


trriTTOT 


ocrr 


• 


i 


956 


CONGRESSIONAL  RECORD— HOUSE 


January  23 


but  the  funds  would  be  raised,  of  course,  as  soon  as  the  Con- 
gress came  into  session.  Is  it  not  a  fact  that  many  States 
have  increased  the  old-age  assistance  during  the  last  several 
months,  existing  Congress  when  it  came  into  session  to 
appropriate  the  money  and  make  it  retroactive? 

Mr.  TABER.  Well,  that  I  do  not  know,  I  am  frank  to 
say  to  the  gentleman. 

Mr.  CHRISTIANSON.    Mr.  Chairmaa  will  the  gentleman 

yield? 

Mr.  TABER.    I  yield. 

Mr.  CHRISTIANSON.  Can  the  gentleman  tell  us  from 
the  information  that  has  been  brought  out  before  his  com- 
mittee just  how  elaborate  the  administration  upon  the  part 
of  the  Federal  Government  wUl  be?  What  I  mean  is 
whether  it  wUl  pay  this  money  out  to  the  States  upon  the 
certification  if  the  proper  State  ofBcials  or  will  the  Federal 
Bureau  insist  upon  checking  up  each  individiial  pensioner 
certified  by  the  State  to  determine  his  eligiblhty  vmder  the 
Federal  legislation? 

Mr.  TABER.  I  think  there  will  be  more  or  less  checking 
up.  but  I  th\n\[  generally,  it  will  be  paid  out  on  the  certifica- 
tion of  the  State. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gen-| 
tleman  yield? 

Mr.  TABER.    Yes. 

Mr.  VINSON  of  Kentucky.  I  think  the  xaw  Is  very  clear* 
that  there  will  be  a  lump-sxim  payment  to  the  State  and  the 
State  has  comi^ete  control  In  determining  eligibility  anc} 
payments  thereunder. 

Mr.  TABER.  That  is  so,  provided  they  have  a  irfan  set; 
up  which  complies  with  the  requirements  of  the  statute. 

Mr.  VINSON  of  Kentucky.  Yes;  but  such  plan  does  not 
have  anything  to  do  with  control  of  the  State  agency  as  to 
determining  eligibility,  the  amount  to  be  paid,  and  all  tha| 
sort  of  thing.  This  is  a  matter  that  the  State  will  control 
under  the  law. 

Mr.  CHRISTIANSON.  Then  it  Is  the  gentleman's  imder* 
standing  that  the  Federal  Government,  or  more  specifically 
the  Social  Security  Commission,  will  not  go  back  of  th^ 
facts  certified  to  it  by  the  States? 

Mr.  VINSON  of  Kentucky.    That  is  right. 

Mr.  TABER.  They  have  a  set-up  in  here  which  would 
permit  them  to  go  into  the  States  and  assist  them  in  estab* 
llshing  their  set-up  and  following  the  matter  through  to  A 
certain  extent.  There  is  a  provision  here  for  $1,000,000  for 
salaries  for  the  Social  Security  Board. 

Mr.  HOUSTON.    Mr.  Chairman,  will  the  gentleman  yleldt 

Mr.  TABER.    Yes. 

Mr.  HOUSTON.  Is  there  any  provision  whereby  a  Statt 
that  has  no  old-acre  pension  law  whatever  can  meet  th^ 
requirements  of  our  national  act  without  ratification  by  th^ 
State  legislature?  I 

Mr.  TABER.  There  is  nothing  in  the  Social  Security  Act 
which  permits  the  pajmient  of  anything  to  any  State  or  U> 
anyone  in  any  State  without  action  by  the  legl^ature,  whiclti 
sets  up  a  plan  which  ccxnplies  with  the  requirements  oJT 
Title  I  of  the  Social  Security  Act,  and  no  pasmaents  can  b$ 
made  under  the  act  to  any  State  unless  such  a  plan  is  pre«- 
vlously  filed.  If  they  had  a  plan  which  did  comply  entirely 
with  title  I  of  the  Social  Security  Act,  they  could  be  paid 
immediately,  whether  their  legislature  was  in  session  or  not}, 
as  of  the  1st  of  February,  but  if  they  have  no  pl&n  whicli 
comphes,  they  could  not.  | 

Mr.  GIFFORD.  I  must  pursue  my  inquiry  a  little  furthetf. 
TUs  act  took  effect  August  14.  1935,  and  if  immediately  after- 
ward there  were  filed  by  a  State  a  plan  which  c<Mif  ormed  t<> 
the  provisions  of  this  act,  should  they  not  be  entitled  to  rei- 
payment  from  the  time  they  conformed  with  the  act? 

Mr.  TABER.  That  Is  a  question  I  would  say  would  depend 
on  what  was  fair,  everything  considered.  There  is  the  ques* 
tion  on  the  one  side  of  whether  ijayments  should  be  begiuj 
to  one  State  before  they  are  granted  to  another  where  th^ 
opportunity  did  not  exist  as  to  the  other  State.  I  had  rather 
assumed  that  the  Appropriations  Ccmimittee  had  gone  about 
as  far  as  it  could  go  when  it  set 

[Here  the  gavel  felU 


Mr.  WOODRUM.  Mr.  Chairman,  I  yield  the  gentleman  10 
additional  minutes. 

Mr.  GIFFORD.  I  may  say  to  the  gentleman  that  pay- 
ments to  the  States  for  the  third  and  fourth  quarters  would 
seem  to  imply  you  are  enacting  a  provision  here  cutting  out 
entirely  what  may  have  been  due  certain  States  in  the  sec- 
ond quarter  and  part  of  the  first  quarter. 

Mr.  TABER.  Unless  we  had  that  language  in  the  bill  no 
payments  could  be  made  for  the  third  quarter,  I  may  say  to 
the  gentleman,  and  we  thought  the  Appropriations  Com- 
mittee was  going  about  as  far  as  it  could  with  legislation  in 
putting  in  that  language.  I  believe  I  state  the  situation 
correctly. 

There  are  some  minor  items  with  reference  to  the  District 
of  Columbia. 

There  Is  a  large  appropriation  for  soil  conservation, 
amounting  to  about  $6,000,000,  going  into  a  total,  with  the 
allotments  that  have  been  made  out  of  the  relief  appropria- 
tion, of  about  $27,000,000. 

There  is  a  small  item  with  reference  to  the  sea-food  inspecr 
tors  under  the  Food  and  Drugs  Act. 

Then  there  is  the  Potato  Act.  In  the  Potato  Act  the 
Bureau  of  Internal  Revenue  proposed  to  spend  out  of  a 
Budget  estimate  of  $4,250,000,  $1,750,000  to  collect  from  two 
to  three  hundred  thousand  dollars  of  revenue.  They  told  us 
this  would  probably  be  the  annual  estimate  of  what  they 
might  collect  in  tax.  When  the  Commissioner  of  Internal 
Revenue  went  before  the  Budget,  to  start  with,  he  asked  for 
a  total  of  approximately  $11,000,000  and  a  force  of  over  3,000 
men  to  enforce  the  collection  of  the  potato  tax,  or  25  per- 
cent, as  I  remember  the  figures,  of  the  total  operating  ex- 
penses of  the  Bureau  of  Internal  Revenue.  The  Budget  es- 
timates were  based  on  a  set-up,  as  I  recall  the  figures,  of 
approximately  1.000  employees  and,  perhaps,  an  expense  for 
the  year  of  upward  of  $4,000,000.  The  committee  cut  the 
estimate  to  $1,250,000  with  the  Idea  that  this  might  be  the 
figure  for  1936  through  the  months  of  February  and  March. 
Frankly,  I  dissent  from  that  operation.  I  do  not  believe 
that  we  should  appropriate  a  single  cent.  I  believe  that  we 
should  wipe  out  every  vestige  of  that  act,  because  I  believe 
the  act  is  unconstitutional,  and  from  every  standpoint,  in- 
cluding that  of  the  potato  farmers  of  whom  I  have  a  great 
number  in  my  district,  one  of  the  great  potato  producers  of 
the  East,  it  is  objectionable. 
Mr.  TOBEY.  Will  the  gentleman  yield? 
Mr.  TABER.    I  yield. 

Mr.  TOBEY.    Will  the  gentleman  allow  me  to  read  a 
statement  by  the  Democratic  Governor  of  Pennsylvania? 
Mr.  TABER.     I  will. 
Mr.  TOBEY  (reading) : 

CHABCES  POTATO  ACT  A  UCPUBLICAN  TUCK 

CoATCsvnxr,  Pa. — The  Federal  Potato  Control  Act  was  p\ished 
through  Congress  aa  a  trick  of  the  Republicans  to  embarraas 
President  Roosevelt.  Governor  Earle  charged  at  a  Democratic  rally. 
Earle  said  the  act  was  placed  In  the  deficiency  bill  In  the  closing 
days  of  Congress  without  the  President's  knowledge  and  that  it 
was  impossible  for  him  to  veto  the  law  because  the  deficiency  bUl 
had  to  be  passed. 

Let  me  say  to  the  Committee  and  the  gentleman  from 
New  York  that  this  statement  is  a  gross  misrepresentation 
of  the  truth.  It  is  an  attempt  to  deceive  the  people  and  to 
create  prejudice.  The  Democratic  Party  itself  is  responsible 
for  this  bill.  It  was  sponsored  chiefly  by  leading  Democrats. 
The  bill  had  the  support  of  the  President.  But  as  far  as 
Republicans  being  for  it,  there  were  only  five  Republican 
votes  for  the  measure  when  it  came  on  the  floor  of  the 
House,  and  every  Republican  member  of  the  House  Agricul- 
tural Committee  but  one  signed  a  strong  minority  report 
against  the  bill. 

There  can  be  no  excuse  for  such  gross  misrepresentations, 
and  it  only  reacts  on  the  Democratic  Governor  of  Pennsyl- 
vania, who  made  this  false  statement. 

Mr.  TABER.  There  has  been  a  failure  on  the  part  of  the 
farmers  to  be  willing  to  put  their  necks  into  the  noose  of 
the  Agricultiu^  Department. 

Now  there  are  items  for  the  cotton-price-adjustment  pay- 

nt  plan.  i 
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Mr.  PETTENGILL.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  PETTENQILL.  With  reference  to  the  proposal  of 
the  gentleman  from  North  Carolina  [Mr.  Warrkn]  for  a 
million  dollars  to  gather  statistical  taformation.  What  Is 
the  gentleman's  judgment  as  to  the  necessity  of  that? 

Mr.  TABER.  They  have  all  the  data  that  they  need. 
They  have  the  set-up  that  they  want.  They  want  to  make 
an  allotment,  and  unless  the  allotments  are  made  it  is  per- 
fectly ridiculous  to  spend  all  that  money. 

There  are  three  or  four  other  items  that  I  have  not  the 
time  to  go  into.  There  is  the  cotton-price-adjustment  pay- 
ment plsm,  which  will  be  worked  out.  I  think  there  will  be 
an  amendment  offered  by  the  gentleman  from  Texas  [Mr. 
Jones]  providing  for  the  payment  of  a  fund  to  provide  for 
the  situation  where  there  has  been  a  partial  performance  of 
A.  A.  A.  contracts  by  the  farmer.  There  are  some  other 
items  that  I  must  skip  over  for  want  of  time.  There  Is 
the  salary  and  expense  of  the  Bltiuninous  Coal  Commission. 
Hiat  is  the  Guffey  Act.  I  propose  when  we  reach  that  item 
to  move  to  strike  it  out,  because  I  believe  that  bill,  like  the 
Potato  Act,  is  unconstitutional,  and  we  ought  not  to  enforce 
a  law  which  is  manifestly  unconstitutional. 

With  reference  to  the  reciprocal  tariffs,  there  Is  an  appro- 
priation of  $30,350  for  the  pimwse  of  enabling  the  Secretary 
of  State,  without  regard  to  the  civil-service  laws  and  regula- 
tions, to  operate  that  act  and  further  reduce  the  duties  on 
agricultural  and  other  commodities  in  this  country.  I  do  not 
know  what  the  object  of  the  administration  is,  but  certainly 
the  result  of  these  things  is  bad.  The  tariff  on  oats  has  been 
reduced  from  16  cents  to  8  cents  per  bushel.  Today  oats  are 
27  cents  a  bushel,  while  a  year  ago  they  were  between  50 
cents  and  55  cents.  Com,  which  went  up  from  somewhere 
around  40  cents  and  50  cents  a  bushel  to  $1  a  year  ago  be- 
cause of  the  drought,  is  now  around  83  cents  a  bushel.  The 
tariff  upon  com  has  been  reduced  from  25  cents  to  10  cents. 
The  tariff  upon  apples  has  been  reduced  from  25  cents  to  15 
cents.  The  tariff  upon  strawberries,  blueberries,  and  hay  has 
been  reduced  so  that  the  market  for  most  of  the  fanners  in 
the  northern  section  of  the  country  is  in  danger  of  being 
wiped  out  by  these  Canadian  importations. 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TABER.    Yes. 

Mr.  CULKIN.  Tlie  chairman  of  the  Committee  on  Wasrs 
and  Means  this  morning  referred  to  the  present  prices  of 
dairy  products.  Is  it  not  a  fact  that  the  effect  of  tariff  re- 
ductions under  these  treaties  will  not  come  on  for  some 
3  or  4  months  yet?    They  have  just  gone  into  effect. 

Mr.  TABER.  Already  they  are  being  felt,  and  the  prices 
are  lower  than  a  year  ago,  but  prices  will  be  terribly  de- 
pressed by  the  1st  of  May. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  the  gentleman 
3  additional  minutes. 

Mr.  TABER.  When  this  particular  item  in  the  bill  is 
reached  I  propose  to  move  to  strike  out  the  $30,350.  The 
items  to  which  I  refer  r^resent  a  very  large  porticm  of  the 
controversial  items  in  the  bilL 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TABER.    Yes. 

Mr.  McCORMACK.  Will  the  gentleman  state  what  is  the 
attitude  of  New  York  business  on  the  Canadian  reciprocal- 
trade  agreement? 

Mr.  TABER.  I  do  not  Jcnow  what  the  attitude  of  New 
York  City  business  is. 

Mr.  McCORMACK-    I  rnean  business  in  general. 

Mr.  TABER.  The  general  business  element  is  hit  in  this 
way:  In  my  own  home  town  we  have  a  branch  of  the  Inter- 
national Harvester  Co.  In  Hamilton,  Canada,  there  is  a 
branch  of  that  same  organization.  This  reciprocal-trade 
agreement  will  permit  the  International  Harvester  Co.  to 
employ  Canadian  labor  at  lower  prices  and  operate  their 
Canadian,  Hamilton,  Ontario,  plant  to  the  exclusion  of  the 
one  in  my  home  town.    That  is  the  way  it  hits  ordinary 


business  In  the  country  part  of  New  York  State.  As  far 
as  New  York  City  goes,  as  far  as  the  big  importers  go,  I  do 
not  know,  but  this  tariff  deal  with  Canada  has  been  made 
with  the  idea  of  practically  butting  the  dairy  farmer  and 
the  fruit  farmer  in  northern  jjew  York  and  northern  Michi- 
gan, Minnesota,  and  Wiscon^  on  the  rocks.  On  top  of 
that,  there  are  a  great  many  0ther  things  in  it  which  will  hit 
the  business  people,  all  except  the  importer.  Merchants 
and  traders  will  be  hit,  becausje  when  the  farmer  has  less  in- 
come he  will  have  less  money  to  spend  in  trade.  Therefore 
I  do  not  see  how  any  intel^ent  New  York  businessman 
could  do  otherwise  than  oppbie  this  Canadian  reciprocal- 
tariff  agreement.  j 

Mr.  McCORMACK.  I  am  Interested  in  view  of  the  fact 
that  the  editorial  c«nment  of  ^ew  England  newspapers,  par- 
ticularly the  Republican  pressj  is  most  decidedly  favorable  to 
the  Canadian  reclpcrocal-trade  agreement.  I  am  curious  to 
have  the  gentleman's  viewpoint. 

Mr.  TABER.  I  would  say  that  probably  those  newspapers 
have  not  been  well  informed  dp.  what  the  thing  would  do. 

Mr.  McCORMACK.    What,  JRepubllcan  newspapers? 

Mr.  TABER.  I  say  that  as  t|o  any  neMrspapo^  which  would 
make  such  a  statement 

Mr.  VINSON  of  Kentucky.  |Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  TABER.    Yes. 

Mr.  VINSON  of  Kentucky,  fcllght  I  make  the  further  sug- 
gestion that  the  distinguished  gentleman  from  New  York 
scrutinize  closely  the  answer  to  the  flrst  question  that  was 
asked  him  with  reference  to  the  effect  of  the  devaluation  of 
gold  on  the  tariff.  i 

Mr.  TABER.  It  depends  on  Iwhat  kind  of  dollars  and  cents 
you  are  talking  about.  i 

The  CHAIRMAf^.  "Hie  tlm^  of  the  gentleman  from  New 
York  has  again  expired.  I 

Mr.  TAYLOR  of  Colorado.  Ui.  Chairman,  I  yield  30  min- 
utes to  the  gentleman  from  Virjslnia  [Mr.  Woodeum]. 

Mr.  WOODRUM.  Mr.  Cha|rman,  I  do  not  wish  to  take 
much  time  of  the  Committee,  but  to  answer,  if  I  can.  any 
questions  about  the  bill  and  toi  make  a  few  comments  on  the 
state  of  the  Union,  probably^  in  passing,  insofar  as  they 
might  reply  to  some  other  like  ^marks  which  have  been  made 
this  morning.  [ 

First,  I  reiterate  what  my  coUeagues  on  the  committee  have 
said  about  the  absence  of  our  phairman.  The  illness  of  Mr. 
Buchanan  today  is  very  probibly  directly  traceable  to  the 
long  and  arduous  duties  performed  in  the  preparation  of  this 
bill  and  other  measures  coming  before  the  Committee  on  Ap- 
propriations. He  knew  the  bill  as  no  other  member  of  the 
committee  knows  it.  It  provic^  a  lot  of  money  for  a  lot  of 
different  activities,  and  every  activity  in  its  most  minute  de- 
tail had  his  careful  and  considered  study,  and  I  know  that 
all  of  us  are  very  happy  that  he^  is  recuperating,  and  I  ask  the 
indulgence  of  the  House  in  our  {feeble  effort  to  take  his  place. 

My  very  good  friend  from  Massachusetts,  Mr.  Trzadway, 
seemingly  felt  an  impulse  to  agtain  voice  his  indignation  over 
the  sad  plight  of  the  country  s^id  to  ranind  the  country  that 
he  is  still  today  of  the  opinion 
it,  spoiling  it.  I  think  he  said, 

Mr.  Chairman,  I  do  not 
have  spoiled  the  country,  becai 
when  we  got  it.  | 

I  say  this  with  a  smile  to  m^  Rep\iblican  friends,  because 
I  do  not  get  bitter  in  my  partisanship;  the  only  other  thing 
that  might  have  been  done  by  our  political  adversaries  be- 
fore the  Democrats  came  into  ipower  was  to  have  lighted  a 
match  to  the  torch  and  started  the  fires  burning  upon  the 
hilltops  of  this  country.  Twelve  or  flfteen  million  able- 
bodied  unemployed  citizeos  land  30,000,000  farmers  of 
America  would  not  have  supinely,  and  without  protest,  sub- 
mitted very  much  longer  to  the  economic  system  fostered  by 
the  administration  which  had  then  utterly  collapsed,  and 
which  had  brought  them  into  jthis  poverty  and  destitution. 
As  the  President  said  upon  thkt  plaza.  "The  old  order  has 
failed,  and  a  new  order  must  s^ve  the  country  if  it  is  to  be 
saved."    [Applause.1 


t  the  Democrats  have  ruined 
th  the  spoils  system, 
the  Democrats  could  possibly 
it  was  "might'  nigh  ruint" 
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Now.  what  Is  the  tise  for  Congresamcn  to  come  down  here 
in  the  Well  of  this  House  and  make  political  speeches?  On- 
old  grandmothers  had  a  saying  that  sums  up  the  situation: 
-The  proof  of  the  pudding  is  in  the  eating  of  it."  Now,  j 
what  is  the  use  for  you  to  stand  here  and  tell  me  that  Prcsi- 
ident  Roosevelt  has  ruined  the  country  when  I  can  point 
you  to  every  responsible  news  sheet  that  you  can  find  in  the 
reading  room  today,  which  wUl  tell  you  how  much  better 
off  we  are  today  than  we  were  when  the  Democrats  came 
Into  power?     [Applause.] 

Now.  do  not  make  any  mistake  about  the  fact  that  the 
American  peojrie  are  not  going  to  know  that.  If  some  (rf 
the  acts  of  this  Congress  have  been  declared  unconstitu- 
tional, some  of  them  which  some  of  you  gentlemen  on  the 
Republican  side,  in  good  ctmsciencc  and  good  faith  voted 
for  also,  it  was  but  evidence  of  the  fact  that  the  legislative 
and  executive  branches  of  the  Government  were  trying  to 
administer  the  dose  and  apply  the  remedy  that  they  thought 
the  peoide  of  the  country  needed.  About  the  Constitution. 
I  believe,  with  Abraham  Lincoln,  that  the  people  of  this 
country  are  going  to  make  the  Government  what  they  want 
it  to  be.  and  that  as  the  years  come  and  go  they  are  going 
to  fashion  their  Government  to  fit  the  people,  and  not  try 
to  fit  the  people  to  some  static  form  of  government.  I  am 
still  a  Jeffersonian  Democrat  in  my  belief  that  it  would  not 
be  a  bad  idea  sometime  to  consider  the  Constitution. 

Some  of  you  gentlemen  are  prone  to  twit  us  with  quotations 
from  Jefferson.  Why  do  you  not  remind  us  of  the  philosophy 
of  Jefferson  who  said  that  the  Constitution  ought  to  be 
revised  every  30  years?  Now.  that  would  shock  you,  would  it 
not?  That  would  Jar  the  preserves  of  some  of  my  friends  on 
the  Republican  side,  if  some  Democrat  would  suggest  a  con- 
vention to  revise  the  Constitution.  Why  do  we  have  to  hide 
behind  a  bush  when  we  say  today  that  the  Constitution,  in 
few  fundamental  respects,  resembles  the  ancient  document 
ffrst  handed  to  us?  Some  of  our  most  precious  heritages  and 
liberties  under  that  document,  as  we  hve  imder  it  today, 
were  written  there  in  the  amendments  placed  to  it  and  not 
by  the  forefathers. 

Mr.  PARSONS.  Ten  ot  them  in  a  row. 
Mr.  WOODRUM.  Ten  of  them  in  a  row.  as  my  friend 
from  Illinois  Interpolates.  So  let  us  be  about  the  business 
which  sent  us  here  and  try  to  pass  this , legislation  and  ad- 
journ Congress,  and  then  go  out  on  to  the  hustings  in  a  good 
sportsmanlike  way  and  try  to  convince  the  country,  if  we  can, 
as  to  which  party  is  entitled  to  leadership  in  the  years  to 
come. 

The  gentleman  from  Missouri  [Mr.  Cochkah]  spoke  to  j^ou 
about  the  Civil  Service  Commission  and  the  merit  system. 
He  mentioned  the  fact  that  a  great  many  people  had  been 
employed  outside  of  the  civil  service.  That  is  iM-obably  true. 
I  beheve,  as  I  stated  a  few  days  ago,  in  the  merit  system,  but 
I  venture  this  suggestion,  tha^  you  go  down  into  the  several 
departments  where  they  are  performing  work,  and  many  of 
them  are  working  day  and  night  trying  to  carry  out  the  duties 
that  this  Congress  has  laid  at  their  door,  you  will  find  as 
much  efficiency  and  as  much  patriotic  loyalty  in  the  people 
who  are  working  there  as  you  will  find  anywhere,  irrespec- 
tive of  whether  they  have  been  certified  by  the  Civil  Service 
Commission  or  not.  If  the  Civil  Service  Commission  had 
undertaken  to  hold  long,  complex  examinations,  with  their 
mental  tests  and  their  psychological  tests  and  their  thousand 
other  kinds  of  tests,  for  all  of  these  temporary  employees  that 
there  are  here  in  Washington,  we  would  have  been  appro- 
priating biUions  instead  of  a  few  hundred  thousand  dollars 
for  the  Civil  Service  Commission. 

The  gentleman  from  Missouri  particularly  mentioned  The 
National  Archives.  The  gentleman  from  Michigan  [Mr. 
MicHKivu  1  mentioned  the  fact  that  when  the  original  api>ro- 
priation  was  up  a  3rear  or  two  ago  that  iMrovtsion  was  i^aced 
in  the  law.  It  may  be.  and  it  ought  to  be,  I  might  say,  that 
down  in  The  National  Archives  you  will  find  more  Democrats 
than  Republicans:  but.  if  that  is  true.  Mr.  Chairman,  it  is 
no  more  true  than  the  fact  that  over  at  the  Congressional 
Library  across  the  Plaza  the  Republicans  are  moce  largely 
represented.    You  have  heard  of  the  provertual  camel  and 


the  needle's  eye.  Try  to  find  a  Democrat  in  the  Congres- 
sional Library  or  get  one  in  there.  Aside  from  that,  those 
two  kindred  organizations  have  never  been  regarded  as 
political  spoils  of  either  party;  and  I  agree  to  that.  A  few 
yeitfs  ago.  when  an  effort  was  being  made  by  wie  of  our 
colleagues  in  this  House,  and  on  my  side  of  the  aisle,  to 
pa«s  a  resolution  putting  the  Congressional  Library  on 
political  patronage.  I.  along  with  many  other  Members  on 
ms  side  of  the  aisle,  opposed  it  and  helped  to  defeat  it.  be- 
cause it  is  a  high-class  organization  of  specially  trained 
pe^le,  who  should  be  selected  for  their  fitness  for  the  posi- 
tM$is  and  not  be  made  the  football  of  either  pc^tical  pturty, 
no  matter  which  is  in  power. 

Kow,  gentlemen,  as  far  as  this  bill  is  concerned,  let  me 
sa^  a  few  words.  I  do  not  want  to  consume  the  time  of  the 
committee.  Of  course,  as  we  know,  this  is  the  reincarnated 
spirit,  we  might  say.  of  the  bill  H.  R.  9215.  which  had  such  a 
spectacular  and  sad  ending  in  the  Senate  of  the  United 
Stfttes. 

A  lot  of  things  have  happened  to  this  legislation  since 
thpn.  It  carried  at  that  time  a  total  of  $103,272,705.94.  It 
carries  today  $58,204,100.44.  or  a  total  gross  reduction  in  the 
amount  of  the  bill,  taking  out  two  new  items  which  are  in 
it  now  which  were  not  in  it  then,  of  $47,708,375.50. 

lYou  will  find  in  the  report,  if  you  are  interested  to  look 
atl  it,  on  pcige  3,  two  very  illuminating  statements  which 
thoroughly  explain  the  make-up  of  the  bill.  You  will  find, 
of  course,  that  by  far  the  major  item  in  this  amount  of 
$a8,000.000  is  the  matter  of  $42,664,500  tar  the  Social  Secur- 
ity Act.  You  will  find,  then,  one  cw  two  other  major  items 
nlnning  over  a  million  dollars.  The  item  for  the  Soil  Con- 
servation Service  calls  for  $6,284,000.  This  item  was 
$113,000,000  in  the  bill  which  failed  of  passage  in  the  Senate, 
bUt  by  the  use  of  allotments  and  some  curtailment  of  the 
puogram  this  particular  item  has  been  reduced  to  $6,284,000. 
You  will  find,  then,  for  the  enforcement  of  the  Potato  Act. 
w^iich  will  shortly  be  laid  In  your  lap  for  your  careful  and 
tehder  consideration  and  disposal,  the  simi  of  $1,250,000;  for  ^ 
the  Interstate- commerce  regtilation  of  motor  vehicles  $1,035,- 
OPO,  which  I  may  say  is  just  about  half  what  the  Interstate 
commerce  Commission  and  our  distinguished  fellow  col- 
leiague  the  gentleman  from  Texas  [Mr.  Rayburw]  think  will 
1  b^  sufficient  or  adequate  to  carry  that  law  through,  but  the 
committee  wanted  them  to  start  on  a  conservative  basis,  and 
i  we  cut  them  down  to  this  extent. 

iThe  gentleman  from  Texas  [Mr.  Jones!  will  offer  an 
ainendment.  so  I  am  informed,  appropriating  $296,185,000, 
niaking  it  available  to  the  Agricultural  Adjustment  Admin- 
!  l^ration  for  the  purpose  of  enabling  them  to  make  the  pay- 
nlents  to  the  farmers  who  had  in  good  faith  complied  with 
tte  A.  A.  A.  contracting  program  up  to  January  6.  1936, 
wttiich  was  the  effective  date  of  the  Supreme  Court  decision, 
ithere  are  a  great  many  other  items  in  the  bill  which  I 
bifkre  not  time  to  discuss.  There  has  been  a  lot  of  debate 
oh  the  bill,  and  I  imagine  there  will  be  a  lot  more  debate 
u^der  the  5-minute  rule. 

A  question  was  asked  regarding  the  Social  Security  Act. 
May  I  say  to  my  colleagues  that  the  medical  profession  have 
a  method  of  treatment  that  is  oftentimes  very  effective,  which 
they  speak  of  as  counter-irritation.    If  yoii  have  a  pain  in  a 
certain  part  of  your  anatomy,  by  creating  a  pain  on  the 
o|utside  through  the  application  of  an  irritant,  you  can  often 
divert  the  pain  that  Is  troubling  you.    A  very  eminent  phy- 
sician, one  of  my   guests,  is  in  the   gallery  today   and  is 
p<robably  laughing  at  my  feeble  explanation  of  this  method, 
liut  here  is  what  I  am  thinking  about:  There  is  so  much  dis- 
qussion  now  about  plans  for  pensions  for  old  age.  and  Con- 
I  stress  is  being  importuned  to  provide  them.    In  heaven's 
j  qame,  gentlemen,  have  we  not  done  it?     Can  you  not  say 
I  tf}  your  costituents  that  we  have  passed  an  act  which  provides 
I  q  pension,  that  it  is  on  the  statute  books,  that  Congress  is 
i  iippropriating  the  money?     Can  you  not  wire  back  home  to- 
j  liight  to  some  of  your  constituents,  "I  am  happy  to  say  to 
\  sKMi  that  I  voted  today  for  $42,000,000  to  help  pay  old-age 
j  pensions  and  relief  of  dependent  children,  and  as  soon  as  the 
doachinery  is  put  into  operation  the  checks  will  go  to  you"! 
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That  is  a  fact,  that  Is  real,  that  Is  not  something  to  hap- 
pen in  the  future  held  out  to  you  as  a  bait.  Of  course,  it  is 
not  $200  a  month;  it  never  will  be  $200  a  month.  Nobody 
who  advocates  such  a  thing  believes  it  possible  of  accom- 
plishment, but  it  is  a  plan  economically  sound  that  can  be 
carried  out,  that  can  be  justified,  that  can  be  paid  for  out 
of  the  revenues  of  the  Treasury.  The  plan  is  before  the 
Congress  for  such  reasonable  revision  from  time  to  time  as 
they  may  wish  to  make. 

So  may  I  throw  out  this  little  bit  of  solace  and  consola- 
tion to  those  of  my  colleagues  who  are  troubled  about  this 
particular  matter  of  providing  for  the  old  folks  at  home: 
We  have  provided  for  them.  One  of  the  crowning  acts,  one 
that  will  go  down  in  history  as  a  great  act  of  the  great 
President  who  is  now  in  the  White  House,  is  the  Social  Se- 
curity Act.  which  provides  a  sane  and  economically  sound 
method  of  approaching  this  sociological  problem.  [Ap- 
plause. ]  So  let  us  use  the  old  medical  idea  of  a  little  cotmter- 
irritation.  The  more  they  talk  about  $200  a  month,  let  us 
speed  up  the  machinery  that  will  bring  these  little  checks 
in  to  the  people,  that  will  afford  the  most  of  them  an  ade- 
quate and  a  reasonable  pittance  in  their  old  age. 

Mr.  PETTENGILL.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WOODRUM.  I  yield- 
Mr.  PETTENGILL.  The  amendment  to  be  offered  by  the 
gentleman  from  Texas  [Mr.  JonksI  is  very  important.  I 
wondered  if  the  gentleman  would  not  take  time  to  read  it 
and  to  give  us  his  views  on  it  in  advance  of  its  being  offered 
imder  the  5-minute  rule. 

Mr.  WOODRUM.  I  want  to  be  perfectly  frank.  I  con- 
fess to  my  distinguished  friend  from  Indiana  that  I  have 
not  seen  the  final  draft  of  the  amendment.  Tlie  gentleman 
from  Texas,  an  authority  on  the  subject,  as  we  all  recognize, 
has  given  much  thought  and  study  to  this  problan,  and 
when  the  time  comes  I  am  siu^  we  shall  be  liberal  enough 
to  give  him  ample  time  to  explain  the  amendment  that  the 
House  may  fully  understand  it. 

I  think  it  has  been  shown  to  the  gentleman  from  New 
York  [Mr.  TabkrI. 

Mr.   TABER.    Does   the   gentleman  from   Indiana  mean 
the  one  with  reference  to  the  A.  A.  A.? 
Mr.  PETTENGILL.     Yes. 

Mr.  TABER.  If  the  gentleman  from  Virginia  will  yield, 
I  think  I  can  tell  him  what  it  provides.  The  amendment 
provides  for  payment  to  those  who  have  made  A-  A,  A.  con- 
tracts of  the  amount  that  the  contract  calls  for  where  there 
has  been  performance  on  the  part  of  the  farmer. 

Mr.  PETTENGILL.  May  I  ask:  Does  it  apply  to  crops 
already  in  the  ground  or  to  crops  hereafter  to  be  put  in  the 
ground  imder  contract? 

Mr.  TABER.  Only  where  there  has  been  performance  on 
the  part  of  the  farmer. 

Mr.  PETTENGILL.    Does  the  gentleman  mean  complete 
performance  or  partial  performance? 
Mr.  TABER.    It  would  have  to  be  partial  performance. 
Mr.  WOODRUM.    Prior  to  January  6. 
Mr.  TABER.    Prior  to  January  6,  1936.    It  does  not  relate 
to  any  new  contract  at  all.    I  may  say  that  the  gentleman 
frwn  Texas,  at  my  suggestion,  incorporated  in  the  amaid- 
ment  language  which  I  believe  will  make  it  absolutely  cer- 
tain that  nothing  is  going  to  be  paid  to  anyone  who  had  not 
at  least  partially  performed  his  contract  prior  to  the  6th 

of  January. 

Mr.  PETTENGILL.  I  am  thoroughly  in  accord  with  the 
moral  obligation  of  the  Government  to  the  farmers  under 
those  contracts,  provided  it  does  not  apply  to  future 
plantings. 

Mr.  CHRISTIANSON.    Will  the  gentleman  yield? 

Mr.  WOODRUM.  I  yield  to  the  gentleman  from  Minne- 
sota. 

Mr.  CHRISTIANSON.  I  presvmie  the  gentleman  from 
New  York  means  that  a  farmer  who  is  in  the  business  of 
raising  winter  wheat,  who  has  sold  his  wheat  for  1936  and 
who  has  kept  the  amount  of  his  acreage  down  to  what  the 
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contract  calls  for,  will  be  entitlfed  to  receive  benefits  under 
this  appropriation?  | 

Mr.  TABER.    There  Is  no  qviestion  whatever  about  that. 

Mr.  WOODRUM.  Mr.  Chahknan,  I  yield  back  the  re- 
mainder of  my  time  and  ask  th^t  the  Clerk,  read  the  bill  for 
amendment. 

The  Clerk  read  as  follows: 

Public  printing  and  binding:  For  the  printing  and  distribution 
of  the  Federal  Register  and  such  documents  as  may  be  required  to 
be  printed  and  distributed  by  the  plrlalon  of  the  Federal  Reglst^ 
during  the  fiscal  year  1936.  In  aocbrdance  with  the  provtoUaas  <^ 
PuWic  Act  No.  230.  Seventy-fourth  Congress,  approved  July  26. 
1935.  $100,000:  Provided,  That  the  j  provisions  of  secUon  2  of  the 
PedMTd  Regtster  Act  shall  become  effective  30  days  after  «ia 
apprc^rlatlons  become  available.  a4td  the  publication  of  the  Fed- 
eral R^lBter  shtdl  begin  within  2  business  days  thereafter. 

Mr.  TREADWAY.  Mr.  Chairiian,  I  move  to  strike  out  the 
last  word.  ! 

Mr.  Chairman,  I  desh^  to  miake  an  inquiry  rather  than 
indulge  in  a  criticism  in  reference  to  an  it«n  we  have  Just 
passed.  This  has  to  do  with  the  House  restaurant.  May  I 
inquire  whether  any  effort  has  e*ver  been  made  in  connectioa 
with  the  House  restaurant  to  lessen  the  noise  of  rattUng 
dishes,  floor  noises,  and  so  forih?  It  seems  to  me  it  is  a 
question  that  has  to  do  with  tie  acousUc  properties.  It  is 
perfectly  terrible  at  noon  to  go  down  into  that  room  with  the 
idea  of  getting  a  meal  there  in  ^iew  of  the  hubbub  and  noise 
which  exists.  You  do  not  find  that  in  any  other  restaurant, 
and  I  think  the  fault  lies  in  the  room  itself. 
Mr.  WOODRUM.  WUl  the  gentleman  yield? 
Mr.  TREADWAY.  I  yield  to  the  gentleman  frwn  Virginia. 
Mr.  WOODRUM.  I  think  the  gentleman  has  raised  a  very 
interesting  question  that  should  undoubtedly  be  disposed  of 
by  the  Congress.  I  shaD  be  glkd  to  join  the  genUeman  in 
such  res<>lution  if  the  gentlemab  thinks  it  is  constitutional. 
I  am  afraid,  however,  it  might  be  one  of  those  that  might  be 
attacked  on  the  ground  of  constitutionality.  If  the  Members 
make  too  much  fuss  when  they  ieat  thetr  soup 

Mr.  TREADWAY.  It  Is  not  tl^t  kind  of  a  noiae.  [Laugh- 
ter.] 

Mr.  WOODRUM. 
stltutional  question. 

Mr.  TREADWAY.    It  is  not  I 

doubtedly  the  gentleman  from  North  Carolina  [Mr.  Warren] 
can  give  us  some  enllghtenmenl.,  and  I  jrield  to  him. 

Mr.  WARREN.  I  may  say  to  the  gentleman  from  Massa- 
chusetts that  Mr,  Lynn,  the  Architect  of  the  Capita,  has 
been  making  an  investigation.  This  appropriation  is  to  re- 
condition the  kitchens  and  doed  not  provide  anything  for  its 
maintenance.  ! 

Mr.  TREADWAY.  The  gentleman  knows  my  anxiety 
about  economies.  I  am  wondering  if  a  little  larger  sum 
should  be  added  it  would  permit;  of  taking  care  of  this  room 
where  people  eat  as  well  as  taking  care  of  the  room  where 
the  food  is  prepared  for  them?  j  I  am  serious  in  this  inquiry, 
and  I  think  my  colleagues  will  teree  It  is  very  objectimable 
to  have  to  eat  in  such  a  noisy  j^lace. 

Mr.  WARREN.    The  trouble  is  thwe  is  not  a  proper  space 
down  there  for  conducting  a  p-estaurant.    I  do  not  know 
where  we  could  get  more  room.j    We  have  studied  that  time 
after  time.    The  restaurant  ls|  confined  to  cramped,  small 
quarters,  and  the  gentleman  kikows  that  they  are  rushed  to 
death  for  about  2  hours  every  day.    However,  the  Architect 
is  looking  into  the  whole  questi'  «i. 
Mr.  TREADWAY.    I  am  ven  glad  to  have  that  report, 
•nie  pro- forma  amendmait  ^^as  withdrawn. 
The  Clerk  read  as  follows:      j 

Salaries  and  expenses:  For  thr^e  Board  members,  and  for  all 
other  authorized  and  necessary  ex]iendltu.-es  of  the  National  Labor 
Relations  Bourd  In  performing  tHe  duties  imposed  by  law  or  in 
ptusuance  of  law.  Including  rent  «ind  personal  services  in  the  Dis- 
trict of  Colxmibia  and  elsewhere,  repairs  and  alterations,  communi- 
cations, contract  stenographic  rep<irting  service,  office  suppll^  and 
equipment,  law  books,  bcoks  of  r^erence,  newspapers,  perlodlcais, 
and  garage  rentals,  fiscal  year  isie.  $275,000:  Prorided,  That  the 
Board  may  procure  supplies  and  slices  without  regard  to  section 
3709  of  the  Revised  StTtutes  (U.^    "     *-'"  ^'    —    "'   -*^'"  **'• 


I  sun  afraid  we  might  run  into  a  con- 


that  kind  of  a  noise.    Un- 


15.  C.  title  41. 


aggregate  amount  Involved  does  ik  t  exceed  $50. 


6)   when  the 
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Mr.  CONNERT.    Mr.  Chuirmfln.  I  offer  an  unentiment, 

which  I  send  to  the  desk. 

The  Cierk  read  m  ioiioms: 

A«ei»cl««t  olfcred  »»y  Mr.  Oo«««t  :  On  pageT  line  f >;  •'^^ 
flgu^USM".   .trt^  out   "♦276,000'   Md   li»ert   In   lieu   tbereof 

•"»375.0O0." 

Mr  CONNERY.  Mr.  Chairman,  I  have  been  in  oomnuml- 
cation  with  the  National  Labor  Relations  Board,  and  they 
aeem  well  aatisfled  wttti  their  appropriaUon  for  the  coming 
llscml  year;  but  they  itate  that  bctw«n  now  «»d  i"^_iJ2l?? 
the  number  of  cases  they  have  ooming  into  theta^regicpai 
offices,  they  wfflnot  be  able  to  take  care  ol  them  expedittoasly 
unless  they  «et  more  thmn  the  $31bJM0  allowed  in  this  Wn^ 
The  a»ei»«c  reftonal  o«oe  oontaixa  three  peopte-a  dn«c- 

tor,  an  attorney,  and  a  stenoKrapteer.  

Ttte,  for  instawe,  BoBton.  The  ottce  at  Boston  takes  ©are 
of  all  the  New  England  States,  and  they  have.  I  behcte.  four 
people  ttistewl  at  thitje.  becaitse  they  have  an  aasirtant  there. 
Tti^  haw  to  take  care  of  aU  the  cases  which  come  before 
this  regtanal  taaRl  fnim  New  Bwland  with  four  people.  In 
AttanCa,  since  taflt  October,  there  have  been  a  number  of 
eases  fiied.  and  up  U>  December  last  no  action  taken  on.  such 
cases,  tecaase  tb9  hasre  not  had  the  help  to  consider  the  cases 
brought  to  tfaem,  toctading  comptaints  brought  in  from  labor 
organteatiaBS  and  from  eo«>k>yees  of  diiferent  factories  who 
have  lUed  v*wnpksuntR  with  the  regional  board. 

I  Gk>  not  think  w«  are  aaUng  for  much  in  reqaesting 
$100,000  to  take  care  of  this  otvaaisation  between  now  and 
July  1.  when  they  will  receive  their  regular  appropriation  for 
the  coming  fiscal  year. 

L*bor  is  looking  to  this  Board  for  relief.  You  have  been 
reading  in  the  papers  about  various  injunctions.  One  in- 
luoction  was  granted  out  in  Kansas  City,  and  in  the  last  2  or 
a  days  we  have  had  three  injunctions  against  labor  refused. 
This  is  going  to  be  a  vital  issue  brfore  the  country.  I 
t>.i»>  these  offices  should  be  well  maiuked.  and  we  should 
have  more  than  three  or  four  people  in  each  one  of  these 
oAoes  to  take  care  of  the  cases  filed  with  them.  Tliey  have 
lawyers  in  these  offices  and  some  of  them  have  cases  involv- 
ing reports  of  lj»00  pages,  with  practically  no  one  to  take 
care  of  them.  Three  people  cannot  take  care  of  an  office  1 
ttvit  has  to  piovide  for  six  different  States.  Tliey  nuist  have  I 
\^\p  ^  we  are  going  to  make  this  law  one  that  will  f imction. 
I  do  not  t^^TJk  any  Idember  of  the  House  wants  a  skeleton 
orgaaization  of  three  people  to  take  care  of  any  complaints 
you  may  have  in  your  district  or  in  your  State.  If  you  turn 
over  to  thbt  Board  a  complaiz^  from  the  employees  of  a 
factory,  you  expect  to  get  results,  and  you  do  not  want  to 
have  jiist  three  people  handling  the  entire  territory  so  that 
you  will  have  to  wait  3  or  4  months,  in  many  instances, 
before  you  can  get  any  reDrf  whatever. 

Mr.  DUNN  of  Pennsylvania.    Mr.  Chairman,  will  the  gen- 
tleman yield? 
Mr.  CONNERY.    I  yield. 

Mr.  DUNN  of  Pennsylvania.  Does  the  gentleman  believe 
that  the  amount  he  has  asked  for  win  be  sufficient? 

Mr.  CONNERY.    Yes;  they  believe  $100,000  will  take  care 
of  them  until  July  1.  but  I  believe  it  is  absolutely  necessary 
for  the  Boanl  to  have  this  money  if  it  is  to  function  jm^pcrly. 
Of  course,  it  can  go  along  in  a  slipshod  manner,  but  if  you 
file  a  complaint  you  wiH  have  to  wait  for  3  or  4  months,  and 
^we  do  not  want  that  kind  of  administration,  because  ttie 
workers  will  then  say  that  the  Govemment  Is  simply  gyp- 
ping them ;  that  the  Government  will  give  fimds  for  all  (Xher 
departmeiits  but  Is  not  willing  to  give  sufficient  funds  to 
take  care  of  this  law  which  we  have  passed. 
Mr.  CURLEY.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  CONNDIY.     I  yield. 

Mr.  CURI<EY.  Has  the  goitleman  any  idea  of  the  number 
of  complaints  that  have  been  filed  with  the  National  Labor 
Relations  Board  to  date? 

Mr.  CONNSRY.  I  know  there  have  been  a  great  many, 
but  I  do  not  kzkow  the  exact  figure. 

Mr.  CURLEY.  As  a  matter  of  fact,  there  have  been  so  many 
complaints  filed  that  the  personnel  now  allotted  to  the  Na- 


tjpn>^  Labor  Relations  Board  is  totally  Insufflcient  for  it  to 
function  properly. 

Mr.  CCa>lNKRY.  Aijsolutely.  We  have  cases  in  Massa- 
clMisetts  before  the  Board  in  Boston  and  they  cannot  even 
look  at  them,  let  alone  go  out  and  have  their  attorneys  ap- 
pear in  court  and  defend  than  against  injunctions  that  are 
bting  brought  by  your  John  W.  Davises  and  some  more  of  your 
big  OMTJoratioii  lawyers.  If  the  Govenunent  is  to  defend 
these  cases  and  make  this  law  function  properly,  they  have 
gpt  to  have  money  and  they  have  got  to  have  well-trained 
pioople  in  these  offices  who  can  prosecute  and  defend  these 
c^ses  for  the  Govemment. 
:  Mr.  MARCANTONIO.    Mr.  Chairman,  will  the  gentleman 

yjbeld? 

Mr.  CONNERY.    I  yield  to  the  genUeman  from  New  York. 

Mr.  MARCANTONIO.    As  a  matter  of  fact,  for  the  period 
e&ding  the  28th  of  December  1935.  there  were  287   cases 

.»HiT^p  with  which  the  Board  was  unable  to  cope  due  to 


nendin 

i|18Uffi( 


gentlei 


Lcient  help. 
Mr.  CONNERY.  Tliey  cannot  handle  these  cases  because 
i^iey  have  not  the  help,  and  I  believe  the  Congress  wants  the 
Board  to  fimction  as  it  wants  other  boards  of  the  Government 
t»o  function.  The  Board  teDs  me  they  need  $100^00.  Of 
course,  when  they  go  before  the  Appropriations  CommiUee 
^ey  are  tied,  because  the  Budget  gives  them  a  certain  amount 

4nd  they  are  not  supposed 

[Here  the  gavel  fell.] 

Mr.  CONNERY.    Mr.  Chairman,  I  ask  unanimous  consent 
\o  proceed  for  2  additional  minutes. 
The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 

man  from  Massachusetts? 
There  was  no  objection. 
Mr.  CONNERY.  They  are  not  supposed.  In  fact,  they  are 
hot  ajlowed.  to  go  before  the  Appropriations  Committee  and 
Jay  that  this  is  not  enough  money  for  them.^  The  Budget 
IJlows  a  certain  flgiu-e  and  tiiey  are  supposed  to  stand  by 
that  figure.  However,  liiey  actually  need  this  money  in  order 
tor  the  Board  to  function  properly,  and  I  hope  the  House  will 
pass  the  amendment.     [  Applause.  1 

1ST.  WOODRUM.  Mr.  Chairman,  there  is  no  disposition 
on  the  part  of  the  Appropriations  Committee  or  the  Budget 
to  do  more  with  the  Labor  Relations  Board  than  it  tries  to 
do  with  every  other  agency  of  the  Government,  especially  a 
new  agency,  and  that  is  to  insist  that  it  grow  and  develop 
land  build  up  its  organisation  slowly  and  conservatively. 

My  friend  is  in  error  when  he  says  they  cannot  come  before 
Ithe  Appropriations  Committee  without  having  tiie-lr  hands 
Itied.  Tfeey  do  come  before  the  Appropriations  Con-.mittee. 
and  in  this  particular  Instance,  this  very  matter  was 
(discussed. 

Mr.  CONNBRY.  I  do  not  mean  they  cannot  come  before 
the  APPropriatic«is  Committee,  but  they  are  gagged  when 
'they  do  appear  before  the  committee. 

Mr.  WOODRUM.  No;  they  are  not  gagged  tn  any  sense  of 
the  word.  They  are  not  supposed  voluntarily  to  suggest  that 
;they  have  had  a  budget  cut,  but,  as  chairman  of  the  crnn- 
mlttee— and  I  think  every  ottier  subcommittee  does  the  same 

thing we  ask  them  how  much  they  requested  of  the  Budget, 

and.  invariably,  we  foimd  during  the  consideration  of  this 
bin  that  the  Budget  has  cut  these  bureaus  from  25  to  <J0  and 
70  percent,  but  did  not  cut  the  Labor  Relations  Board  a 
nick^ 

My  friend  also  states  that  they  are  satisfied  with  the 
appropriation  for  1937.  which  our  committee  has  given  them 
and  which  the  House  has  passed.  I  call  his  attention  to  the 
fact  t>^a^t.  that  appropriation  gives  them  $60,000  a  month. 
The  appropriation  which  we  give  them  in  this  Ml  for  the 
remainder  of  this  fiscal  year  amounts  to  a  little  ova:  $60,000 
a  month-  We  deliberately  gave  them  for  the  remamder  of 
the  fiscal  year  the  pro-rata  part  of  what  they  will  have  for 
the  next  fiscal  year. 

Now.  give  them  $100,000  more  for  the  period  from  now 
I  until  July  next,  and  what  happened?  They  have  $30,000  a 
1  month  more  between  now  and  July  1  to  build  up  personnel. 
and  what  happens  to  them  on  July  1?    When  their  annual 
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appropriation   comes   In    they    must,    of    necessity,   reduce 
persoimel. 

Mr.  CONNERY.    Will  the  genUeman  yield? 
Mr.  WOODRUM.     I  yield. 

Mr.  CONNERY.  When  they  came  for  the  appropriation 
for  the  coming  fiscal  year  they  did  not  know  these  hundreds 
of  cases  coming  in.  They  are  in  now  and  they  want  this 
money  to  take  care  of  them. 

Mr.  WOODRUM.  The  Board  of  Tax  Appeals,  the  Securi- 
ties and  Exchange  Commission,  the  Interstate  Commerce 
Commission — everyone  brings  you  a  docket  of  thousands  of 
cases — get  down  on  their  knees  and  beg  for  more  money  and 
personnel  that  they  may  bring  their  work  up  to  date.  We 
are  doing  with  the  National  Labor  Relations  Board  just  what 
we  are  doing  with  others,  giving  them  ample  apjM-opriations 
to  begin  functioning,  and  experience  shows  that  their  work 
will  be  provided  for  because  Congress  will  be  here  and  can 
appropriate  for  them. 

The  committee  has  no  desire  to  hamper  the  work  of  the 
National  Labor  Relations  Board,  but  we  do  want  them  to  go 
conservatively  and  safely  in  order  that  we  may  all  fulfill  our 
obligations  and  hold  down  the  d^;)artment  expenditures  of 
the  Gtovemment. 

Mr.  MARCANTONIO.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word.  Gentlemen  of  the  Cwnmittee.  there  is  wie 
phase  about  the  situation  with  regard  to  the  National  Labor 
Relations  Board  which  many  of  us  seem  to  underestimate  or 
entirely  disregard. 

That  is,  that  throughout  the  country  there  is  a  concerted 
drive  being  made  against  the  National  Labor  Relations  Board 
and  against  the  Wagner -Connery  Act. 

TWs  drive  is  being  conducted  on  all  fronts.  First,  a  com- 
mittee of  86  lawyers,  substituting  themselves  for  the  Supreme 
Coiut,  declared  the  law  to  be  unconstitutional.  Then  the 
Liberty  League  did  the  same.  Only  the  other  day  the  Asso- 
ciated Press  through  its  counsel,  John  W.  Davis,  declared  the 
law  unconstitutional  in  a  United  States  district  court. 

Thus  you  can  readily  see  the  great  need  that  this  Board 
has  for  appropriations,  in  order  to  adequately  meet  the  on- 
slaught of  its  powerful  enemies  I  have  just  enumerated. 
Then,  also,  there  are  hundreds  of  cases  piling  up  before  it. 
If  labor  is  to  have  the  relief  provided  for  in  the  Wagner- 
Connery  Act,  speedy  disi>osition  of  these  cases  is  of  the 
essence 

This  is  a  critical  period  for  the  Wagner-Connery  law. 
Friends  of  labor — ^that  is,  real  friends  of  labor — should  not 
hesitate  a  moment  in  granting  this  additional  $100,000  so 
that  the  National  Labor  Relations  Boeird  may  effectively  fight 
against  these  odds. 

Mr.  CONNERY.    Will  the  gentleman  j^eld? 
Mr.  MARCANTONIO.    I  yield. 

ISi.  CONNERY.  The  86  lawyers  the  gentleman  refers  to 
last  summer  were  prejudiced  and  declared  against  the 
Wagner-Connery  bill,  and  you  cannot  fight  John  W.  Davis 
with  the  present  personnel  in  the  National  Labor  Relations 
Board  unless  you  give  the  Board  an  opportunity  to  sit  down 
and  function.    They  say  they  absolutely  need  this  money. 

Mr.  MARCANTONIO.  That  is  a  correct  statement.  As 
I  say.  the  issue  is  simple.  We  either  want  the  Wagner- 
Connery  law  to  be  enforced  or  we  do  not.  We  are  either 
friends  of  this  legislation  or  we  are  not.  If  we  want  even 
this  small  relief  for  labor  carried  out  the  only  thing  to  do 
is  to  give  the  National  Labor  Relations  Board  the  proper 
instnunents  with  which  to  fight,  sufficient  appropriations 
to  obtain  adequate  personnel  so  as  to  expedite  the  disposi- 
tion of  pending  cases  and  to  obtain  necessary  legal  talent 
to  defend  the  act  from  the  onslaught  of  Bourbons.  This 
legislation  is  being  tested  in  practically  every  district  court  in 
the  United  States  today  where  industry  is  doing  business. 
Mr.  DOCKWEILER.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  MARCANTONIO.     Yes. 

Mr.  DOCKWEILER.  I  am  in  sympathy  with  the  Labor 
Relations  Board  and  its  efforts,  but  I  want  to  know  whether 
the  gentleman  is  rr><^^i"g  this  request  for  this  amendment 
because  he  has  received  communications  frwn  organizations 
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of  labor  few:  this  additional  $100,000,  whether  they  had  a 
chance  to  appear  before  the  committee  and  present  their 
case,  or  whether  the  gentlemap  is  asking  this  because  he 
desires  it  or  because  it  is  needeji  and  he  has  heard  that  it 
is  needed. 

Mr.  MARCANTONIO.  I  am  ajsking  for  it  for  two  reasons: 
First  of  all.  the  chairman  of  thelLabor  Committee  commimi- 
cated  with  the  National  Labor  Itelations  Board  and  it  made 
the  request.  Second,  because  erf  the  accumulation  of  cases 
of  which  I  know.  Imagine!  For  the  week  ending  the  28th 
of  December  1935  there  was  an  accumulation  (rf  287  cases. 
That  alone  substantiates  the  n^ed  for  sufficient  appro|Hia- 
tions  f  OT  the  National  Labor  Regions  Board  to  carry  on  its 
work  and  its  fight.  Of  course.  Ithe  enanies  of  the  Board — 
the  en«nies  of  the  Wagner-Connery  Act — will  vote  against 
necessary  appropriations;  but  I  appeal  to  every  friend  of  the 
Wagner  National  LabOT  Relatioxis  Board  and  every  friend  of 
the  Wagner-Connery  law  to  stahd  by  this  amendment  so  as 
to  give  this  Board  a  real  oppc^unity  to  do  its  work  and 
effectively  fight  the  enemies  of  |the  Wagner-Connery  Act. 

The  CHAIRMAN.  The  time  |of  the  gentleman  from  New 
York  has  expired.  i 

Mr.  TABER.  Mr.  ChairmanJ  I  rise  in  onxKition  to  the 
IKO-forma  amendment.  The  Qommittee  on  Appropriations 
went  into  this  matter  very  fuiy.  They  listened  very  pa- 
tiently for  a  long  time  to  the  members  oi  the  Board.  The 
situation  is  something  like  this:  A  number  of  cases  are 
peziding  where  the  constituUoi(iality  and  the  construction 
of  Ithe  act  is  under  consideration,  but  every  one  of  those 
cases  is  tried  and  argued  by  rejiresentatives  of  the  Attorney 
General's  office,  and  while  theiie  is  s<Mne  preliminary  work 
to  do  in  getting  this  stuff  togetjier  and  preparing  it  for  the 
Attorney  General's  office,  the  trijal  work  and  the  argument — 
the  men  who  go  up  against  thij  lawjrers  representing  those 
who  are  trying  to  throw  out  of  Existence  the  National  Labor 
Relations  Board — is  done  by  n^en  who  are  represoitatives 
of  the  Attorney  General's  offloe  and  not  of  the  National 
Labor  Relations  Board.  I 

Mr.  MARCANTONIO.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TABER.    Yes. 
Mr.  MARCANTONIO.    Is  It  i^ot  a  fact  that  the  prepara- 
tion of  those  cases  before  they  ^t  to  the  Attorney  General's 
office  must  all  be  done  by  attofTieys  of  the  National  Labor 
Relations  Board?  i 

Mr.  TABER.  Yes;  but  that!  Is  not  a  matter  which  re- 
quires such  highly  skilled  attohieys  as  those  who  go  into 
court  and  go  up  against  the  blfe  lawyers  on  the  other  side, 
and  those  men  are  iHOvlded  fof  In  the  Attorney's  General's 
office. 

Mr.  CONNERY.  But  in  thdpe  preliminary  hearings  be- 
fore the  cases  get  to  the  Attonkey  General's  office,  in  all  of 
these  hearings  where  the  manufacturers  and  labor  come  in, 
the  work  must  be  done  by  their  own  lawyers. 

Mr.  TABER.  In  the  preliminary  hearings.  3^es;  but  the 
only  case  where  they  have  to  gio  up  against  important  law- 
yers, high-priced  lawyers  on  thfe  other  side,  is  In  the  courts 
where  the  Attorney  General  jrepresents  the  Government. 
After  very  careful  consideration  of  this  Item,  the  Budget 
presented  an  estimate  of  $2'J)5.0O0.  The  committee  was 
unanimous  in  feeling  that  $273,000  was  sufficient  to  permit 
this  Board  to  properly  function!  during  the  remainder  of  the 
fiscal  year.  It  was  on  a  basis  Ifully  as  large  as  is  provided 
for  next  year,  and  that  went  Jthrough  on  the  independent 
offices  appropriation  bill  with<^ut  a  struggle.  It  does  not 
seem  as  if  we  ought  unnecessahly  to  add  to  the  burdens  of 
the  Govemment  here. 

The  CHAIRMAN.    The  time 
York  has  expired. 

Mr.  WOOD.  Mr.  Chairman,! I  move  to  strike  out  the  last 
two  words.  This  appropriation!  for  the  National  Labor  Rela- 
tions Board  Is  in  an  entirely '  different  category  from  the 
appropriations  for  most  any  i>ther  department.  There  is 
more  involved  in  this  appropriation  than  there  is  in  almost 
any  other  appropriation.   Ther^  Is  a  human  element  involved 
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to  this.  There  Is  the  matter  of  human  freedom,  which 
ought  to  be  considered  above  aU  else.  As  the  committee 
hearings  reveal,  on  December  28.  1935.  there  were  278  cases 
that  were  not  closed.  They  were  on  hand,  and  Mr.  Maa- 
den  of  the  Board,  testified  that  up  to  that  time  they  had 
flnaJly  disposed  of  only  159  cases.  There  are  pending  278 
cases  nearly  twice  as  many  as  they  have  finally  disposed  of . 
There  is  more  involved  in  this  than  just  a  few  people.  In- 
volved in  those  278  cases  are  thousands  and  thousands  of 
workers  They  fUed  their  cases  months  ago.  In  some  in- 
stances they  have  been  waiting  2  and  3  and  4  months,  prac- 
tically since  the  National  Labor  Relations  Board  was  estab- 
lished to  have  their  cases  adjudicated.  In  the  mtermi  there 
has  been  a  good  deal  of  suffering,  and  there  is  a  great  deal 
of  conjecture  on  the  part  of  the  workers  as  to  whether  this 
Labor  Relations  Board  or  the  law  creaUng  it  is  merely  a 
gesture  by  the  majority  party  or  whether  we  made  a  real 
attempt  to  set  up  mjichinery  that  would  protect  the  wcTkers 
in  their  right  to  organize.  The  quesUon  of  freedom  is  con- 
nected with  this  appropriation. 

Mr.  CONNERY.    Will  the  gentleman  yield? 
Mr.  WOOD.     I  yield. 

Mr  CONNERY.  The  gentleman  spoke  of  the  question  of 
suffering.  In  the  Uon  Shoe  Co.  in  my  city  they  have  been 
on  strike  for  the  right  to  organize.  They  have  received  no 
wages.  Their  famiUes  have  suffered.  That  applies  in  many 
other  instances  also. 

Mr.  WOOD.    Yes.    That  is  the  case  In  many  instances. 
Mr.  ELLENBOGEN.    Will  the  gentleman  yield? 
Mr.  WOOD.    I  yield. 

Mr.  ELLENBOGEN.  The  gentleman  from  New  York  [Mr. 
Tabeh  1  is  not  correct  when  he  says  that  the  attorneys  of  the 
National  Labor  Board  do  not  go  into  court.  Under  the 
Wagner-Connery  Act  the  attorneys  for  the  Board  and  not 
the  attorneys  attached  to  the  Department  of  JusUce  must  go 
into  court  and  defend  the  act. 

Mr.  WOOD.  The  Labor  Relations  Bocurd  is  asking  for  this 
$100,000.  That  is  a  very  small  amount  of  money  when  we 
co«isid";r  the  element  that  is  connected  with  this  appropria- 
Uon.  It  is  a  matter  of  the  freedom  of  the  workers  to  organ- 
ic. We  attempted  to  do  that  in  the  enactment  of  the 
National  Recovery  Act.  You  all  know  what  a  tremendous 
battle  ensued  upon  section  7a  at  that  law.  The  law  never 
was  permitted  to  function  property.  Now.  if  we  are  going  to 
give  the  workers  that  right,  if  we  really  intend  to  give  them 
that  freedom  of  action  to  organize  and  to  bargain  coUecUvely. 
then  we  certainly  do  not  want  to  hamper  the  administration 
of  this  law  by  cutting  the  appropriation  so  low  that  these  278 
cases  will  have  to  continue  on  for  months  and  mwiths.  I 
think  we  ought  to  expedite  every  case  we  can  and  let  the 
worker  know,  so  that  he  will  have  some  notion  as  to  whether 
he  is  going  to  be  considered  under  the  national  labor  relations 
law.  and  whezL 

[Here  the  gavel  fell.l 

The  pro  forma  amendments  were  withdrawn. 
The  CHAIRMAN.     The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts  [Mr.  ConneeyI. 
The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  WooDiuii)  there  were — ayes  40.  noes  51. 
Mr.  CONNERY.    Mr.  Chairman,  I  ask  for  tellers. 
Tellers  were  ordered,  and  the  Chair  appointed  Mr.  CoNiraT 
and  Mr.  Woodrum  to  act  as  tellers. 

The  Committee  again  divided:   and  the  trflers  reported 
there  were — ayes  51.  noes  64. 
So  the  amendment  was  rejected. 

Mr.  CONNERY.    Mr.  Chairman,  I  crffer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CoNNar:  On  P«»««  J-  "f  ?21    after 
the  figures  "193«".  strike  out  "$275,000"  and  Insert  "t325.000. 
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Mr  CONNERY.  Mr.  Chairman,  having  lost  out  on  the 
amendment  which  I  offered,  for  $100,000  increase,  I  am  try- 
ing to  get  $50,000  now  instead  of  $100,000.  I  think  that 
should  be  a  fair  compromise  with  the  Members  of  the  Com- 
mittee    Fifty  thousand  dollars  will  be  some  help  to  us  in 


any  event  and  help  to  take  care  of  these  cases  which  have 
acclunulated  before  the  National  Labor  Relations  Board. 

Mr.  OTilALLEY.    Will  the  gentleman  yield? 

Ut.  CONNERY.    I  yield. 

BIT  OTklALLEY.  Only  the  other  day  they  had  before  this 
Coitgress  a  bill  to  appropriate  $125,000  to  encourage  foreign 
travel  in  the  United  States.  It  would  be  a  strange  thing  if 
we  could  not  raise  this  $50,000  to  help  make  the  Labor 
Bo^d  effective  for  the  workers  who  are  American. 

Ifr.  CONNERY.    My  friend  [Mr.  OT^lALLrrl  is  absolutely 

cortect. 

1^.  PETTENGILL.    Will  the  gentleman  yield? 

l^r.  CONNERY.    I  yield. 

Mr.  PETTENGILL.  Does  not  the  gentleman  tmnk  that 
the  more  expeditiously  these  cases  are  decided,  whatever 
their  merits  may  be,  the  better  will  be  industrial  relations? 
Mr  CONNERY.  Yes.  I  agree  with  the  gentleman  abso- 
lutely. The  purpose  of  the  Wagner-Connery  bill  was  to 
bri^  about  harmonious  relations  between  employers  and 
employees.  The  sooner  these  cases  are  settled  and  off  the 
docket  the  better  it  will  be. 

i  spoke  about  that  shoe  company  in  my  own  city.  The 
workers  have  been  on  strike,  fighting  for  their  right  to 
organize  in  their  own  union.  They  are  out  on  the  streets; 
thty  have  been  throwing  stones  at  strikebreakers;  they  have 
the  poUce  up  there  outside  of  that  plant  right  now.  We 
coiild  do  away  with  such  happenings  quickly  if  we  could 
settle  these  cases  quickly.  That  is  what  I  am  after.  We 
want  them  to  have  sufBcient  personnel  to  take  care  of  these 
ca^es  promptly. 
Mr.  PORD  of  CalifOTnia.  Will  the  gentleman  yield? 
Mr.  CONNERY.    I  yield. 

Ut.  PORD  of  California.    Is  not  this  opposition  largely  a 
mlitter  of  attempting  to  cripple  the  Labor  Relations  Board? 
^r.  CONNERY.    Does  the  gentleman  mean  as  indicated 
byi  the  votes  in  the  House  today? 

ilr.  FOKD  of  California.    No;  I  mean  the  general  oppo- 
sition. 

Mr.  CONNERY.  Oh,  yes.  I  would  not  say  the  vote  in  the 
cotnmittee  indicates  that,  as  it  is  only  natural  that  the 
mfembers  should  want  to  stand  by  the  committee;  but  aU 
tljese  suits  which  are  brought  are  simply  to  cripple  that 
B<iard  and  wipe  out  of  existence  the  Wagner-Connery  bUl, 
bacause  it  means  a  fair  deal  for  labor  in  industrial  relations. 
Mr.  MARCANTONIO.  Will  the  gentleman  yield? 
Mr.  CONNERY.    I  yield. 

JMr.  MARCANTONIO.    As  a  matter  of  fact,  the  law  pro- 
vides that  the  National  Labor  Relations  Board  must  take 
thjese  cases  into  court? 
|Mr.  CONNERY.    Yes.    Their  own  attorneys  take  the  cases 
o  court,  and  all  the  points  involved  are  touchy  points. 
I  have  found  in  my  dealings  with  the  Labor  Relations  Board 
-t  they  are  trying  to  be  just  and  fair.    They  will  not 
„yue  an  order  unless  they  are  convinced  that  the  case  is  a 
clfear  one  for  their  jurisdiction.    They  are  trying  to  func- 
tit»n  conscientiously  and  ably,  and  I  do  not  think  they  should 
b^  hamstrung  by  lack  of  appropriations.    I  think  we  ought 
tq  give  them  at  least  this  $50,000  to  aid  them  in  trying  to 
cliear  up  these  cases. 
Mr.  CURLEY.    Will  the  gentleman  yield? 
Mr.  CONNERY.    I  yield. 

Mr.  CURLEY.  If  we  try  to  economize  on  this  question 
ni>w  it  will  cost  the  country  a  great  deal  more  later  on,  will 

itj  not? 

Mr.  CONNERY.  Yes.  I  will  say  to  my  friend  from  New 
■^ork  [Mr.  CmaKYl.  the  new  member  of  our  Labor  Com- 
niittee,  that  it  will  cost  more  than  money,  It  will  cause 
bloodshed,  strife,  and  untold  suffering  to  the  workers  of 
the  country. 

Mr.  WOODRUM.  Mr.  Chairman,  T  ask  unanimous  con- 
sent that  aU  debate  on  this  paragraph  and  all  amendments 
thereto  close  in  2  minutes. 

Mr.  KNUTSON.  Mr.  Chairman,  I  offer  an  amendment 
tp  make  it  1  minute. 

Mr.  WOODRUM-    I  will  accept  the  amendment.     [Laugh- 

tkr.l  ♦ 
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Tne  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia  that  ail  debate  on  this  paragraph 
and  all  amendments  thereto  close  in  1  minute? 

There  was  no  objection. 

Mr.  WOODRUM.  Mr.  Chairman,  a  few  days  ago  we 
passed  in  this  House,  without  one  word  of  protest  from  all 
of  these  gentlemen  who  are  appearing  here  today,  a  bill 
giving  this  agency  $60,000  a  month  for  the  next  fiscal  jreai-. 
No  one  has  explained  here  today,  nor  can  they  explain  why 
it  would  be  desirable  to  give  them  more,  proportionately, 
for  the  balance  of  this  fiscal  year  than  they  are  going  to 
have  the  next  fiscal  year.  All  of  this  stuff  about  this  being 
some  effort  to  try  to  cramp  the  Relations  Board  or  that  it 
is  a  gesture  against  labor  is  "baloney",  in  the  language  of 
a  certain  statesman  from  New  York.  [Applause.]  We  are 
going  to  treat  this  Board  like  all  other  agencies;  give  them 
oiougfa  money  to  fimcUon,  but  make  them  hold  down  their 
personnel  and  conduct  their  business  in  an  efficient,  eco- 
nomical manner. 

I  ask  for  a  vote,  Mr.  Chairman. 

The  CHAIRMAN.    All  time  has  erjMred. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  Massachusetts  [Mr.  Commrl. 

Tbe  question  was  taken;  and  on  a  divlsi<Mi  (demaxided  by 
Mr.  CcmmERT)  there  were — ayes  37,  noes  74. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Printing  and  binding:  For  all  printing  and  binding  for  the 
Rational  Labor  Bdatkxis  Board,  fiscal  year  1B36,  $15,000. 

Mr.  PISH.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word,  the  amount.  $15,000;  and  I  use  this  word  merely  as  a 
vehicle  for  my  remarks. 

I  have  just  received  a  letter  from  former  Congressman 
W.  E.  Evans,  of  California,  pointing  out  that  the  widow  of 
Mr.  Charles  P.  Van  De  Water,  who  was  elected  to  Congress 
but  who  was  killed  in  an  automobile  accident  a  few  days 
after  his  election,  has  been  discriminated  against  because  she 
has  never  received  any  of  the  compensation  usually  given  to 
the  widows  of  former  Congressmen. 

Mr.  BANKHEAD.  Mr.  Chairman.  I  make  the  point  of 
order  that  the  gentleman  from  New  York  is  not  in  order,  that 
his  statements  do  not  relate  to  the  paragraph  he  soui^t  to 
amend. 

Mr.  PISH.  I  may  point  out  to  the  gentleman  frwn  Ala- 
bama that  this  bill  carries  two  or  three  items  for  similar 
purposes. 

Mr.  BANKHEAD.  But  those  items  are  not  carried  in  the 
paragrairfi  the  gentleman  sought  to  amoML 

Mr.  FISH.    But  they  are  in  the  bill. 

Mr.  BANKHEAD.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  gentleman's  remarks  must  be  directed  to  the 
amendment  offered,  under  the  rules  of  the  House. 

The  CHAIRMAN.  Does  the  gentlanan  frmn  New  York 
desire  to  be  heard  on  the  point  oi  order? 

Mr.  PISH.  Yes;  Mr.  Chainnan,  I  should  like  to  be  heard 
on  the  point  ot  order. 

Mr.  BANKHEAD.  I  shall  have  no  objection,  Mr.  Chair- 
man, if  the  gentleman  secures  permission  to  proceed  out  of 
order,  if  such  a  request  is  in  order. 

The  CHAIRMAN.  The  Chair  is  of  the  opinion  that  such  a 
request  would  be  in  order. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  a  parlia- 
mentary inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it 

Mr.  DUNN  of  Pennsylvania.  Carmot  the  gentleman  frwn 
New  York  ask  uxumimous  consent  to  present  the  matter  he 
desires? 

The  CHAIRMAN.  "ITae  gentleman  from  New  York  has 
that  right,  but  he  has  not  exercised  iL 

Mr.  FISH.  I  have  not  exercised  it.  I  want  to  be  heard  by 
the  Chair. 

Mr.  Chairman,  it  has  been  the  general  practice  that  the 
Member  who  moves  to  strike  out  the  last  word  may  speak 
upon  any  topic  in  the  bill.  The  subject  to  which  I  address 
myself  is  in  this  ImU,  for  pro\Tsion  is  made  on  the  second 
page  for  payment  to  the  widows  ot  three  former  Members  of 


Ccngress.  I  think  there  diould  be  general  latitude  in  a 
ruling  by  the  Chair  on  a  proportion  of  this  kind. 

I  have  stricken  out  the  amouht.  $15,000.  I  am  asking  for 
only  $7,500.  Certainly  on  this  basis  the  Chair  should  grant 
me  some  latitude  in  this  matter.' 

The  CHAIRMAN.  The  Chaiif  is  ready  to  rule.  The  gen- 
tleman is  aware,  of  course,  thaf  certain  laractices  are  some- 
times indulged  in  by  general  c<^isent  but  if  a  point  of  order 
is  made  against  them,  the  point  of  order  must  be  sustained. 
Debate  under  the  5-minute  nile  must  be  confined  to  the 
paragraph  under  consideration.!  Tlie  paragraph  here  under 
consideration  relates  to  the  National  Labor  Relations  Board. 
The  gentleman's  remarks  do  njot,  apparently,  refer  to  this 
subject  matter.    The  point  of  drder  is,  therefore,  sustained. 

Mr.  PISH.  Mr.  Chairman,  I  ask  unanimous  consent,  to 
proceed  out  of  order  for  5  miniates. 

Hie  CHAIRMAN.  Is  there  o|>Jection  to  the  request  of  the 
gentleman  from  New  Ywk? 

Mr.  HOOK.    Mr.  Chairman,; I  object. 


The  Clerk  read  as  follows: 


omc  H 


Foucanow  or  tbx 


am  rirtmM  ammraMaaT  or 

CONSTITUTION 

To  carry  out  the  provisions  of  thk  joint  resolutkm  entitled,  "Joint 
resolution  providing  for  the  preparation  and  completion  of  plans 
for  a  comprehensive  observance  oif  the  one  hundred  and  fiftieth 
anniversary  of  the  formation  of  the  CJonstittitton  of  the  United 
States",  approved  August  23.  1885,  including  payment  of  obllga- 
ttona  heretofore  incuired  for  sauries  aod  expenses,  fiscal  year 
1036.  $10,000. 

Mr.  RICH.  Mr.  Chairman,  t  move  to  strike  oat  the  last 
word. 

Mr.  C^iainnan,  may  I  say  tof  the  Members  of  Ceogress  in 
connection  with  this  proposed  <jelebration  of  the  one  hundred 
and  fiftieth  anniversary  of  thi  writing  of  the  Constitution, 
that  marvelous  document  wrijbten  by  the  great  Democrat. 
Tliomas  Jefferson,  that  I  do  pat  know  anything  we  could 
better  celebrate  or  more  appropriately  celebrate  than  the 
anniversary  of  the  writing  of  l|he  Constitution  of  the  United 
States.  I  feel  that  the  M«nl)ers  of  Congress  should  study 
this  document,  that  the  Meml>ers  should  give  consideration 
to  every  bill  that  comes  befort  them  to  the  end  that  we  do 
not  pass  laws  that  are  contrsiry  to  this  Jeffersonian  docu- 
ment. If  in  tomorrow's  Rkco^b  you  will  read  the  speech  of 
a  former  colleague  of  ours,  James  Beck,  ct  Pennsylvania, 
you  will  learn  a  great  lesson.  \ 

U  there  is  (me  thing  that  jshould  be  d(M)e  today  by  all 
Americans  from  the  highest  iofi&cial  to  the  lowest  citizen, 
that  thing  is  first  to  study  the  Constitution.  Then  those 
who  hold  public  office  should  respect  it  aoc(X-ding  to  the 
oath  and  obligation  they  havei  taken. 

Mr.  FORD  of  California,  li^r.  Chairman,  if  the  goitlemaa 
will  jrield.  what  did  Jefferson  have  to  do  with  the  Consti- 
tution? 

Mr.  RICH.  He  was  a  man  who  obeyed  the  Constitution. 
He  was  different  than  the  Democrats  of  the  present  day. 
[Laughter.]  j 

Mr.  FC^ID  of  California.  In  some  respects  he  did  more 
to  disregard  it  than  any  other  man  in  America. 

The  CHAIRMAN.  Without  objection,  the  pro  forma 
amendments  will  be  withdravin. 

Tliere  was  no  objection.       | 

The  Clerk  read  as  follows:  j 

Balartes  axMl  expenses.  Social  Security  Board:  For  all  authorlaed 
and  necaasary  admlnlstraUve  expanses  of  the  Social  Security  Board 
m  the  District  of  Ck>lumbla  ahd  In  the  field.  Including  field 
offices,  in  performing  the  duties!  imposed  upon  it  in  titles  I,  11. 
m,  IV.  Vn,  IX,  and  X  of  the  Sodlal  Security  Act.  approved  August 
14.  1935.  including  three  Board  ^embers,  an  executive  director  at 
a  salary  of  $9,500  a  year,  a  director  of  the  old-age  benefits  divi- 
sion at  a  salary  at  $9,000  a  year,  ^nd  other  personal  services  in  the 
District  of  Columbia  and  elsei^here:  travel  expenses,  including 
expenses  ol  attendance  at  meetiiiigB  which  In  the  discretion  of  the 
Board  are  necessary  for  the  efficUent  discharge  of  its  responsibili- 
ties; supplies  and  equipment;  services;  newspapers,  periodicals, 
and  press  cUppingH;  law  books  a*d  other  books  of  reference;  alter- 
ations and  r^MLlrs;  printing  an4  binding;  rentals  In  tlie  District 
of  Columbia  or  elsewhere:  purchase  and  exchange,  not  to  exceed 
$7  500  operation,  maintenance^  and  repair  of  motor-propelled 
paiaeenger-carrying  vehicles  to  ^  used  only  for  official  purposes 
to  the  Add  service,  fiscal  year  1^36.  $1,000,000.  of  wlilch  sum  such 
amount  as  may  be  necessary  s^uOl  be  available  for  payment  of 


if 


w 
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Mlarlw  of  the  Board  members  from  and  Including  the  re»P«tlve 
Tat^^lSn  which  they  officially  assumed  duty  as  such  mem^r« 
and  for  all  other  administrative  expenses  ^"^^\°^^,,  ^^^"^^l^ 
Srlng  the  fiscal  year   1938  in  the  administration  of  aU  of  such 

titles. 

Mr.  MONAGHAN.    Mr.  Chairman,   a   parUamentary  in- 
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'^^The  CHAIRMAN.    The  gentleman  wiU  state  it. 

Mr  MONAGHAN.  Am  I  right  in  presuming  that  an 
amendment  incorporating  the  provisions  of  the  McGroarty 
bill,  otherwise  known  as  the  Townsend  plan,  would  be  held 
not  germane  at  this  point? 

The  CHAIRMAN.  The  Chair  is  not  prepared  to  rule  upon 
the  amendment  until  It  is  offered. 

The  Clerk  read  as  follows: 

Smoke  reeuUtion  and  control:  For  personal  services  equipment. 
InftTumenS^  supplies.  transp.>rtation.  and  otJe^^^^^^JS*.^^  ^; 
n^nsPR  necessary  for  the  enforcement  of  the  act  entitled  An  aci 
E'pTe'vent  t^ouimg  of  the  atmosphere  in  tbe  m»V»-^„f^,^^^: 
bia  by  smoke  and  other  foreign  substances  jmd  for  other  pur 
poses",  approved  August  15.  1935,  fiscai  year  1936,  $6,350. 

Mr.  MONAGHAN.  Mr.  Chairman.  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Monaghan:  Cm  P»««,\^' i^*  "' 
after  the  figures.  Insert  a  new  paragraph  to  read  as  follows. 

"DETUnnONS 

•The  term  transaction'  for  the  purposes  of  this  act  8j»a"  *>« 
defined  so  as  to  Include  the  sale,  barter,  and  or  exchange  o*  e**^" 
or  both  real  or  personal  property,  including  any  right,  in^'e**- 
easement,  or  privilege  of  commercial  value  therein  or  related 
thereto,  whether  actually  made  at  the  time  or  only  «^e°  *f  "^  { 
to  be  made  and  whether  under  executed  or  executory  contract  or 

otherwise;  also  Including  all  ch»^«»  '°f  ^°^,^*-  ^'f*  ^^^^f^S; 
sions.  fees,  and  any  other  pecuniary  benefit  of  any  kind  dlrecUy 
or  IndirecUy  derived  from  or  for  any  loan,  deposit,  rental.  leaM, 
pledge,  or  any  other  use  or  forbearance  of  money  or  prc^T. 
and  also  Including  the  rendering  or  performance  of  any  "errtee  for 
monetary  or  other  commercially  valuable  consideration  whether 
by  a  person  or  otherwise,  including  all  personal  service,  also  tran»- 
pbrtallon  by  any  means,  and  telephone,  telegraph  nwlloamiise- 
ment  recreation,  education,  art.  advertising,  any  pubUc  uUllty.  any 
water  rights,  and,  or  any  and  all  other  service  of  any  and  every 
kind  whatsoever,  but  excepting  and  excluding  therefrom  any  single 
isolated  transfer  of  property  of  fair  value  less  than  »100  which 
does  not  arise  or  occur  In  the  usual  course  of  an  established  com- 
mercial business  and  excluding  any  loan,  deposit,  withdrawal  from 
deposit,  hypothecation,  or  pledge  of  property  or  money. 

Mr.  WOODRUM.  Mr.  Chairman,  I  desire  to  make  a  point 
of  order  against  the  amendment.  As  I  understand,  the 
amendment  offered  by  the  gentleman  in  substance  is  the 
Townsend  pension  plan.  I  do  not  know  whether  there  is  any 
significance  to  the  fact  the  gentleman  offers  this  amendment 
at  the  end  of  the  smoke  regulation  and  control  section  or  not. 
It  seems  to  me  that  is  a  very  appropriate  place  to  offer  it. 
Of  course.  I  do  not  mean  any  offense  to  the  distinguished 
gentleman  from  Montana,  but  I  do  make  a  point  of  order 
against  the  amendment. 

The  CHAIRMAN.    The  Chair  is  ready  to  rule. 

It  is  quite  evident  that  the  amendment  offered  Is  new  leg- 
islation, which  is  not  in  order  in  coniicction  with  an  appro- 
priaUon  bill;  therefore  the  point  of  order  is  sustained. 

Mr.  CMALLEY.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr  O^MALLEY.  Has  the  Clerk  concluded  the  reading  of 
the  section  dealing  with  the  Social  Security  Board?  I  did 
not  hear  the  last  word  in  that  section.  I  did  not  hear  the 
Clerk  conclude  the  reading  of  the  entire  section  with  refer- 
ence to  the  Social  Security  Board.  I  wish  to  offer  an  amend- 
ment to  the  section. 

Mr.  WOODRUM.    The  Clerk  has  read  that  section. 

The  CHAIRMAN.  The  Clerk  has  read  down  to  and  in- 
cluding line  11  on  page  13. 

Mr.  CMALLEY.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  return  to  the  section  dealing  with  tiie  Social  Security 
Board  in  order  that  I  may  offer  an  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  WiscMisin? 

Mr.  WOODRUM.  Mr.  Chairman,  I  do  not  like  to  be  dis- 
courteous to  the  gentleman  from  Wisconsin,  but  I  caimot 
consent  to  return  to  sections  we  have  passed.    U  that  is  done 


in  pne  instance,  the  gentleman  knows  very  well  that  others 
will  come  in  tomorrow  with  amendments  to  previous  sections. 
I  am  therefore  forced  to  object. 

Mr.  O'MALLEY.  We  have  only  gone  one  paragraph  be- 
yotd  that  section. 

Ilr.  WOODRUM.  I  have  no  objection  to  the  gentleman 
m^ng  a  statement  in  reference  thereto,  if  he  so  desires. 

Mr  O'MALLEY.  I  wish  to  offer  an  amendment  on  the 
saW  provision  for  the  director  of  old-age  benefits  in  the 
District  of  Columbia. 

ilr.  WOODRUM.    Mr.  Chairman.  I  object. 

^e  Clerk  read  as  follows: 

^a-food  inspectors:  For  personal  services  of  sea-food  inspectors 
de*gnated  to  examine  and  inspect  sea  food  and  the  Pr«»"c"on 
packing,  and  labeling  thereof  upon  the  application  of  any  packer 
of  any  sea  food  for  shipment  or  sale  within  the  jurisdiction  of  the 
Federal  Pood  and  Drugs  Act.  in  accordance  with  the  Provisions^ 
aniact  entitled  "An  act  to  amend  section  lOA  of  the  Federal  Food 
and  Dnigs  Act  of  June  30.  1906.  as  amended",  approved  August  -J7. 
1935  (49  Stat.  871),  fiscal  year  1936.  »33.000,  payable  from  receipts 
frotn  fees  under  such  act. 

Mr.  WOODRUM.  Mr.  Chairman,  the  item  that  has  just 
befen  read,  having  to  do  with  sea-food  inspectors,  provides  for 
payment  out  of  receipts  from  funds  coUected  in  the  enforce- 
ment of  that  act.  Since  this  has  been  incorporated  in  this 
bii  the  Department  of  Agriculture  and  interested  parties  are 
of  I  the  opinion  that  perhaps  this  language  would  operate  as  a 
limitation  on  their  right  to  administer  the  act  and  it  is  un- 
n^essary  to  carry  this  item  in  the  bill.  I  therefore  ask 
unanimous  consent  that  this  section  may  be  stricken  from 

the  bill.  ^  .    ,  *v. 

The  CHAIRMAN.    Is  there  objecUon  to  the  request  of  the 

I  gentleman  from  Virginia? 
There  was  no  objection. 
The  Clerk  read  as  follows: 


1936 
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son.  coKsmvATioN  smviai 
tialarles  and  expenses:  For  carrying  into  effect  the  provisions  of 
tl»e  act  entitled  "An  act  to  provide  for  the  protection  of  land  re- 
sources against  soil  erosion,  and  for  other  purposes",  approved  April 
2*71  1935  including  the  hire,  with  or  without  personal  services,  of 
boats  and  work  animals  and  animal-drawn  and  motor-propelled 
vejhicles  and  equipment,  and  the  consUuction  of  such  buildings  as 
in  the  Judgment  of  the  Secretary  of  Agriculture  are  requiredto 
aAry  out  the  provisions  of  said  act.  fiscal  year  1936,  $6,284,000. 
Pitovided  That  In  the  discretion  of  the  Secretary  of  AgrlcxUture. 
aAT  funds  made  avaUable  to  the  SoU  Conservation  Service  from 
the  Emergency  ReUef  Appropriation  Act  of  1935  may  be  expended 
f*  the  employment  of  skilled  and  unsklUed  labor  and  foremen 
without  regard  to  the  clvU-service  laws  and  the  Classification  Act 
o«  1923  as  amended:  Provided.  That  no  bxiilding  shall  be  erected 
hereunder  at  a  cost  In  excess  of  $2,500  except  the  following:  10 
a«  not  to  exceed  $8,000  each,  24  at  not  to  exceed  $5,000  each.  11 
a4  not  to  exceed  $3,750  each,  and  1  at  not  to  exceed  $30,000. 

'Mr.  WARREN.    Mr.  Chairman.  I  offer  an  amendment, 
w^ch  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wa««ii«:  On  page  16.  after  line  5. 
uiert  as  a  new  paragraph  the  following:  ,  ,   .   , 

i-'For  the  purpose  of  collecting  and  disseminating  useful  Infor- 
n»tlon  and  data  with  respect  to  potato  production  and  market- 
ing within  the  United  States  to  be  available  to  the  Secretary  of 
Agriculture,  the  sum  of  $1,000,000  for  the  fiscal  year  1936:  Pro- 
vhed.  That  no  part  of  such  fund  will  be  used  for  the  enforcement 
o<  the  Potato  Act  of  1935." 

Mr.  FULLER.    Mr.  Chairman.  I  desire  to  make  a  point  of 
otder  on  the  amendment  just   offered  by  the  gentleman 
ftom  North  Carolina. 
The  CHAIRMAN.    The  gentleman  will  state  It. 
Mr.  FULLER.     The  amendment  just  offered  is  not  ger- 
le.     The  bill  imder  consideration   is   an   appropriation 
which  appropriates  money  to  carry  out  legislation  that 
already  been  enacted  and  which  is  now  in  force  and 
ect.    This  is  a  distinct  effort  toward  new  legislation.    It 
,^^  for  an  investigation,  based  upon  no  law  that  is  now  in 
^istence  and  is  not  part  and  parcel  of  an  appropriation 
l^iU.    Therefore,  the  amendment  offered  by  the  gentleman 
ftrom  North  Carolina  is  not  germane  to  this  bill. 
'  The  CHAIRMAN.    Does  the  gentleman  desire  to  be  heard 
(jn  the  point  of  order? 

'  Mr.  WARREN.    Mr.  Chairman,  in  the  first  place  I  call 

tlhe  attention  of  the  Chair  to  the  fact  that  the  amendment 

s  offered  under  the  heading  "Department  of  Agriculture", 


beginning  on  page  14.  Title  5.  executive  departments,  Gov- 
ernment offices  and  employees,  chapter  9.  sections  511  to 
564,  inclusive,  establishes  the  Department  of  Agriculture. 
Section  512  establishes  the  executive  department  and  Secre- 
tary. Section  514  defines  the  general  duUes  of  the  Secre- 
tary of  Agriculture,  as  follows: 

The  Secretary  of  Agriculture  shall  procure  and  preserve  all  In- 
formation concerning  agriculture  which  he  can  obtain  by  means 
of  books  and  correspondence,  and  by  practical  and  scientific  ex- 
periments, accurate  records  of  which  experiments  shall  be  kept 
m  his  office,  by  the  collection  of  statistics,  and  by  any  other 
appropriate  means  within  his  power;  he  shall  collect  new  and 
valuable  seeds  and  plants;  shall  test,  by  cxUUvatlon.  the  value 
of  such  of  them  as  may  require  such  tests;  shaU  propogate  such 
as  may  be  worthy  of  propagation  and  shall  distribute  them  among 
agriculturists. 

I  submit,  Mr.  Chairman,  that  the  amendment  offered  by 
me  is  for  an  appropriation  that  is  plainly  and  clearly 
authorized  by  existing  law. 

The  CHAIRMAN  (Mr.  Cooper  of  Tennessee) .  The  Chair 
is  prepared  to  rule  unless  the  gentleman  from  Virginia 
desires  to  be  heard. 

Mr.  WOODRUM.    No;  Mr.  Chairman. 

The  CHAIRMAN.  The  amendment  offered  by  the  gentle- 
man from  North  Carolina  [Mr.  Warren]  Is  to  that  part  of 
the  bill  making  appropriations  for  the  Department  of  Agri- 
culture. This  would  necessarily  relate  to  the  organic  law 
creating  the  Department  of  Agriculture.  The  Chair  has 
examined,  in  the  brief  Ume  permitted  him.  the  law  estab- 
lishing the  Department  of  Agriculture.  The  organic  act 
creating  the  Department  may  be  found  in  title  V,  section 
511,  United  States  Code,  and  contains  this  provision. 

Establishing  of  departments.  There  shaU  be  at  the  seat  of 
Government  a  Department  of  Agriculture,  the  general  design  and 
duties  of  which  shall  be  to  acquire  and  to  diffuse  among  the 
people  of  the  United  States  useful  InfMinaUon  on  subjects  con- 
nected with  agriculture,  in  the  most  general  and  comprehenaive 
sense  of  that  word — 

And  so  forth. 

It  occurs  to  the  Chair  that  the  specific  language  contained 
In  the  organic  act  creating  the  Department  of  Agriculture 
would  clearly  authorize  an  appropriation  for  the  purpose 
sought  to  be  accomplished  by  tie  amendment  here  offered. 
The  pending  bill  is  an  appropriation  bill,  and  the  part  of  the 
bill  now  under  consideration  relates  to  appropriations  for 
the  Department  of  Agriculture.  The  Chair  therefore  feels 
that  the  amendment  is  germane  and  that  the  appropriation 
is  authorized  by  existing  law.  The  Chair  overrules  the  point 
of  order.  

Mr.  WOODRUM  and  Mr.  FULLER  rose. 

Mr.  WOODRUM.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  1  minute. 

Mr.  TABER.  Mr.  Chairman,  I  desire  to  submit  a  furttier 
point  of  order. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  TABER.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  amendment  provides  for  an  appropriatic«i  unau- 
thorized by  law.  and  I  should  like  to  be  heard  briefly  on  the 
point. 

Mr.  FULLER.  Mr.  Chairman,  I  made  the  point  of  order 
that  it  was  not  authorized  by  law. 

The  CHAIRMAN.  The  Chair  will  be  pleased  to  hear  the 
gentleman,  but  that  Is  the  very  point  the  Chair  just  passed 
on  by  reading  the  provision  of  the  organic  act  creating 
the  Department  of  Agriculture.  The  Chair  held  that  the 
amendment  is  in  order  in  view  of  that  law. 

Mr.  TABER.  I  thought  the  point  of  order  Involved  the 
question  of  germaneness. 

The  CHAIRMAN.  The  Chair  passed  on  both  questions  In 
ruling  on  the  previous  point  of  order. 

Mr.  WOODRUM.  Mr.  Chairman.  I  move  that  the  Com- 
mittee do  now  rise. 

The  question  weis  taken;  and  on  a  division  (demanded  by 
Mr.  OTilALLrr)  there  were — ayes  121,  noes  14. 

So  the  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Cooper  of  Tennessee,  Chairman  of 
the  Committee  of  the  Whole  House  on  the  state  of  the  Uni<Mi, 


reported  that  that  Committer,  having  had  under  considera- 
tion the  bill  H.  R.  10464,  tl^e  Supjrfemental  Appn^riatlcwi 
Act,  fiscal  year  1936,  had  conjie  to  no  resolution  thereon. 

LEAVE   ojr   ABSENCE 

By  unanimous  consent,  leajve  of  absence  was  granted  to — 

Mr.  Haines  (at  the  requesj,  of  Mr.  Faddis)  ,  on  account  of 
important  business. 

Mr.  Risk,  for  7  dasrs,  on  acjcount  of  illness  In  family. 

Mr.  Terry,  for  today,  on  account  of  business. 
local  law  enforcement  i^  relation  to  national  crims 

Mr.  CONNERY.  Mr.  Spefiker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  tl^e  Record  by  printing  a  speech 
of  J.  Edgar  Hoover.  I  received  permission  to  do  this  yes- 
terday, but  it  involved  more'  than  two  pages  of  the  Record. 
I  have  received  a  report  from  the  Public  Printer,  and  I 
therefore  renew  my  refjuest. 

Mr.  RICH.  Mr.  Speakeri  reserving  the  right  to  object, 
will  the  gentleman  let  the  Pouse  know  what  it  is  going  to 
cost  to  publish  it? 

Mr.  CX)NNERY.    One  hm^dred  and  two  dollars. 

Mr.  RICH.    Is  it  worth  Ui? 

Mr.  CONNERY.    I  believf  it  is  w(Mi.h  far  more  than  that. 

The  SPEAKER.    Is  therej  objection? 

There  was  no  objection. 

Mr.  CONNERY.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  In  the  Record,  i  include  the  following  address  of 
J.  Edgar  Hoover,  Director,  jFWeral  Bureau  of  Investigation, 
United  States  Department  (jf  Justice,  before  the  Sheriffs  and 
Peace  OfiOcers  AssociatiMi  j  of  Oklahoma,  at  Tulsa,  Okla., 
January  13,  1936.  | 

It  is  especially  pleasing  to  -  me  to  address  you  gentlemen,  the 
sheriffs  and  peace  officers  of  jOklahoma.  I  have  long  been  eager 
for  an  opportunity  to  discuss; with  you  upon  a  common  basis  the 
various  problems  which  arls^  In  the  enforcement  of  law  and 
apprehension  and  detection  c^  criminals.  WliUe  the  crime  prob- 
lem is  primarily  local,  yet  k  bears  elements  which  make  It  a 
potential  national  menace,  we  must  regard  all  crime,  no  matter 
how  petty,  as  a  tbing  of  mahor  importance;  we  must  look  upon 
any  Infraction  of  the  law  as  fe.  possible  local  firebrand  which  may 
have  its  reactions  throvighoui  the  country.  Crime  no  longer  is  a 
menace  of  pvu-ely  municipal.;  county,  or  State  limitations.  Like 
the  prairie  fires  which  once  s#ept  this  region,  starting  from  a  tiny 
blaze  and  raging  with  the  first  sweep  of  the  wind  into  Instruments 
of  major  disaster,  crime  of  today  may  begin  with  a  petty  infrac- 
tion and.  within  seemingly  14si^il&cant  ^ace  of  tiroe.  encompass 
every  form  of  outlawTy. 

I  have  in  mind  a  nxunber  <^f  cases  which,  no  doubt,  are  familiar 
to  all  of  you.  There  is  thd  instance  of  Wilbur  Underbill,  who 
began  as  a  petty  bootlegger,  who  went  from  this  to  thievery  and 
burglary,  and  progressed  onviiard  along  the  path  of  crime  to  mul- 
Uple  murder,  all  within  the  space  of  a  few  years.  I  remember 
"Pretty  Boy"  Floyd,  who  ajlso  started  as  a  petty  larceny  law 
evader  and  who  ended  that  jcareer  after  a  reign  of  terror  as  one 
of  the  most  feared  desperadoes  of  America.  The  history  of  prac- 
tically every  criminal  of  ma  or  importance  who  has  come  to  the 
attention  of  you  gentlemen  ^f  law  enforcement  has  a  background 
of  minor  Juvenile  and  even  aidult  infractions.  Therefore,  each  one 
of  these  men — and,  I  must  a^d.  some  wwnen — forms  a  living  com- 
parison to  the  simile  which  I  drew  of  the  prairie  fire — a  spark, 
a  tiny  blaze,  and  then  wholesale  destruction. 

The  part  which  the  local  iofficer  plays  in  national  enforcement 
is  a  tremendous  one.  It  is  his  Job  to  attempt  to  stamp  out  these 
sparks  and.  faUlng  in  that,  po  extinguish  tlie  blaze  before  it  gets 
beyond  control.  That  there  are  Instances  when  these  attempts 
fail  does  not.  to  my  mind,  mean  that  there  has  been  Inefficiency, 
that  there  has  been  a  lack  ol  interest  or  a  fading  <rf  enthusiasm 
for  the  upholding  of  the  lalie.  It  brings  into  the  picture  certain 
malignant  element*  which  wJB  all  must  recognize  and  which  we  all 
must  band  together  in  a  conp«led  effort  to  eradicate.  I  refer  par- 
ticularly to  the  stvUtlfying  Influence  of  p<^ltics. 

Time  after  time,  as  all  yo^  gentlemen  know,  oourageous  officers 
have  arreeted  young  men  aiid  young  women,  charging  them  with 
some  minor  or  major  offence.  A  case  has  been  carefuUy  worked 
up,  there  is  sufficient  evldfenoe  for  a  conviction,  and  certainly 
sufficient  reasons  why  this  ^ulfHlt  should  be  made  to  realize  that 
after  all  the  law  should  be  a|  majestic  thing  and  Uiat  crime  should 
not  be  countenanced  In  the!  community.  However,  almost  Imme- 
diately this  h<me8t  c^Boer  l^xuis  himself  embroiled  In  the  efforts 
ol  numat>us  Individuals  wtboae  main  desire  is  not  to  see  that 
Justice  is  done,  not  to  protect  the  community  against  infractions 
of  the  law,  not  to  assist  officers  sworn  to  uphold  their  duty,  but, 
through  the  effwts  of  some  ,none-too-honorable  attoriMys,  through 
the  power  of  the  vote,  through  the  Influence  of  local  and  State 
politicians,  to  nullify  every  effort  which  has  been  put  forth  by 
the  law-enforcement  officiate.  We  find  that  this  attempt  to  veto 
the  law  proceeds  throughout  all  efforts  which  are  made  to  ade- 
quately teach  the  lesson  t>at  crime  should  not  pay.    Its  mallg- 
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eoiirtiK>us  to  the  genUeman  from  Wisconsin,  but  I  cannot    ttie  attenUcn  oi  me  unair  m)  me  race  inai  vne  ameuomciii. 
TOnaent  to  retuni  to  sections  we  have  passed.    U  that  is  done  I  k  offered  under  the  heading  "Department  of  Agriculture  . 


the  Committee  of  the  Whole  House  on  the  state  of  the  Uni<Mi,  j  quateiy  teach  the  lesson  t>*t  crime  should  not  pay. 


Its  malig- 
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nant  influence  creeps  Into  the  courts.  It  creeps  through  the  bars  of 
the  p)enltentlarle8.   It   makes  Its  Insidious  way   Into  the  meetings 
of  pardon  and  parole  boards,  and  It  practically  places  a  medal  of 
honor  upon  the  man  who  can  defeat  the  law  and  get  away  with  It. 
I  believe  that  one  of  our  greatest  duties  Is  to  give  the  widest 
publicity  to  the  efforts  of  politicians  who  seek  to  degrade  law  en- 
forcement.    I  believe  that  there  are  enough  honest  citizens  In  our 
communities  who.  If  they  knew  the  truth  about  this  tremendous 
pressure  of  gangrenous  politics  upon  the  most  important  phase  of 
our  llve» — the  protection  and  happiness  of  our  homes — that  a  revolt 
would  come  about.  g!vlng  the  law-enforcement  officer  the  freedom 
he  needs  In  pursuit,  detection,  apprehension,  and  punishment,  and 
the  pmec  of  mind  which  should  be  hu,  but  which  never  can  exist 
to  kmf  as  he  is  harried  by  politicians  who  constantly  threaten  him 
should  he  have  the  temerity  to  arrest  or  attempt  to  prosecut«  a 
peraon  under  their  protection.     In  mien  instance*  of  local  crime 
vtotoilons  we  have  that  spark  and  tiny  name  about  which  I  have 
spoken  and  which  »»t«f  J«u»s  to  the  sweeping  d«stfU4rtlon  of  the 
pralrM  nn. 

I  have  mentkm<Pd  Inrmi  rMM  becMiM  tt»#y  are  M««ll«ni  MMmplM 
of  what  I  tumir*  to  utum  'Ff»tty  liyy "  fWyd,  for  »n«Un««,  In  the 
flf«i  analysis,  was  a  Umml  mminal,  in  the  ftrml  analysis  be  was  a 
poUmtMU  mttutc*  to  all  <><  AmmrU:  snd  thus  ihm  problems  whwM 
I  dIaeUM  with  you  ars  'H  vital  inU»f(N»t  Ui  ev-r y<me  thfoufhout  the 
UnltMl  »tates,  ti>r  what  wppliM  in  Oklah/wn*  appliaa  equally  from 
the  Atlantic  to  the  Patim;  and  fr«>m  llwi  OuU  ui  Me«|£0  to  Canada 
The  problem  everywhere  U  the  name,  small-ujwn  criminals  of  today 
become  the  dan«erou»  public  enemies  of  tomiw-row  The  scope,  th« 
macnltude  of  crime  as  it  s«UU  reaches  staggering  figures  La«t 
year  In  the  United  States  there  was  an  estimated  total  of  1,445.581 
serious  crlmM.  May  I  repeat  that?  In  1  year  alone  almost  one 
and  a  half  million  major  crimes  were  committed  against  the  cltl- 
wns  of  this  country.  In  other  words,  there  was  crime  of  desperate 
proportions — auto  theft,  burglary,  aggravated  assault,  robbery,  rape. 
manslaughter,  and  murder — cocunitted  against  one  of  every  84 
persons  In  this  country,  and  few.  indeed,  were  the  criminals  who 
did  not  begin  In  some  petty  way. 

Returning  to  "Pretty  Boy"  Floyd,  we  And  him  at  flrat  confining 
his  efforts  to  the  small  town  In  which  he  lived,  then  his  activities 
spread  to  the  county,  then  he  sallied  forth  into  various  parts  of 
the  State.  He  moved  Into  Missouri.  Into  Kentucky.  We  find  him 
going  onward  into  Ohio,  back  down  to  Arkansas,  fvirther  to  New 
York  State,  ranging  over  thousands  of  miles,  even  as  a  predatory 
animal  ranges  over  a  game  trail.  All  of  us  know  only  too  well 
that  there  Is  a  beaten  track  of  criminality  moving  from  the  Gulf 
of  Mexico  to  the  Canadian  border,  with  side  shoots  which  often 
reach  to  the  coast  lines  of  the  Atlantic  and  the  Pacific.  Crime, 
when  it  becomes  a  truly  predatory  affair,  knows  no  boundaries. 
However,  the  harassed  officer  who  must  pursue  that  criminal  finds 
himself  blocked  by  statutes  and  laws  at  city,  county,  or  State 
lines.  Therefore.  In  the  apprehension  of  these  depredatory  char- 
acters, li  becomes  necessary  to  overcome  almost  Insxirmountable 
obstacles.  If  the  pursuit  by  an  officer  must  stop  at  a  county  line, 
then  indeed  law  Is  outwitted  unless  the  officer  of  the  next  county 
takes  up  the  chase,  and  the  officers  of  other  States  assist,  plus  the 
action  of  such  organizations  as  the  Federal  Bureau  of  Investiga- 
tion, of  which  I  am  proud  to  be  the  head.  The  old  adage  of  the 
chain  being  no  stronger  than  Its  weakest  link  Is  here  exemplified. 
Let  cooperation  falter  and  the  chase  Indeed  becomes  a  difficult  one. 

I  am  proud  Indeed  to  say  that  the  cooperation  of  local,  coxinty, 
and  State  law-enforcement  officials  of  Oklahoma  with  the  repre- 
sentatives of  the  Federal  Bxireau  of  Investigation  has  been  of  the 
highest  order.  We  In  the  Bureau  feel  our  task  often  Is  much 
easier  with  gentlemen  such  as  yourselves  than  It  Is  In  several  large 
metropolitan  areas  where  the  heavy  hand  of  politics  Is  constantly 
at  work,  where  petty  Jealousies  are  allowed  to  interfere  with  abso- 
lute efficiency,  and  where  publicity-seeking  officials  sc»netlmes  find 
a  greater  reward  In  seeing  their  names  In  the  paper  than  they  do 
In  knowing  that  an  arch  criminal  has  been  brought  to  Justice. 
We  remember,  with  affection  and  deep  regard,  the  magnificent 
record  of  Chief  Olln  Reed,  of  McAlester,  Okla..  who  gave  his  life 
in  the  cause  of  cooperation. 

There  was  no  order  or  command  which  sent  Olln  Reed  to  assist 
the  Federal  officers  who  made  the  arrest  of  Prank  Nash  at  Hot 
Springs.  Ark  There  was  no  greed  for  notoriety.  There  was  no 
Impelling  urge  of  political  expediency.  Chief  Reed  knew  Frank 
Nash  by  sight.  He  felt  that  he  could  render  a  service  to  the 
people  of  the  United  States  by  p>olntlng  out  to  the  Federal  officers 
this  man  whose  field  of  crime,  incidentally,  had  encompassed  most 
of  America.  So.  as  a  fellow  officer,  he  went  along  and  as  a  fellow 
officer  he  fell  beside  Federal  agents  and  local  police  under  the 
vicious  assault  of  gangster-impelled  machine-gun  bullets  at  the 
Union  Station  Plan  in  Kansas  City,  and  as  a  fellow  officer  we 
revere  him  and  respect  his  memory. 

The  Federal  Bureau  of  Investigation  believes  that  the  secret  of 
crime  eradication  lies  In  solidarity  and  the  combined  linking  of 
all  law-enforcement  agencies.  Much  already  has  been  done  along 
this  line,  and  with  every  forging  of  a  new  link  In  this  chain  of 
cooperation  we  find  an  added  Impetus  In  the  war  against  the 
criminal. 

Until  several  months  ago  the  chasing  down  of  a  bank  robber 
was  wholly  a  local  affair.  This  often  meant  that  the  task  fell 
upon  a  conununlty  which  could  111  affcMrd  the  tremendous  expense 
necessary  In  these  days  to  continue  a  pursuit  which  might  last 


fof  years  and  extend  through  numerous  States.  Then  Congress 
p^sed  a  law  which  allowed  the  Federal  Bureau  of  Investigation 
to  cooperate  with  local  law-enforcement  officials  in  the  running 
dc(wn  of  predatory  criminals  who  commit  offenses  against  national 
and  Federal  Reserve  System  banks.  In  a  comparatively  short 
tiiie  the  number  of  robberies  has  taken  a  drop  of  more  than 
SW  percent.  In  other  words,  cohesion  has  been  developed,  a  work- 
ing arrangement  by  which  both  local  and  Federal  enforcement 
aglcncles  may  pool  their  Interests  upon  a  common  pursuit,  and 
I  $jn  Indeed  proud  of  what  has  been  accomplished. 

tn  this  connection  may  I  direct  your  attention  to  the  phenomenal 
grpwth  of  the  Identification  Division  of  the  Bureau,  which  owes  lU 
existence  to  the  wholehearted  cooperation  of  su<  h  persons  as  your- 
selvea?  This  Identification  Division  Is  not  some  mysterious  affair 
wilch  takes  flngerpnnte  out  of  thin  air.  They  come  from  the 
crpseroads  of  America,  from  the  villages,  from  the  towns,  cities, 
ai|d  metropolitan  centers,  to  be  concentrated  in  Washington,  and 
tlrre  to  form  a  vaet  crose-lndex  of  over  ft  WX)  ooo  ^videncet  of  law 
infraction,  waiting  always  «.o  bring  to  yumr^t  the  man  who  tfi«»  to 
(fUtwit  ttM  foreM  of  law  enforcement  This  is  a  psftn«r»hip,  • 
eaptfnet  by  wbi«b  a  luw'unffnrnntmt  oflkial  imrpi*  to  furniMh 
h^fMatly  and  fflelMltly  the  flni{#rfpfmu  of  p*rf*;»»»  *»»/>  af  hr»*'»l#<d 
ln|  his  dieifwt  In  return  for  ihu,  payment  is  mvU  by  lUc  K-d^ral 
MrMU  of  lovMKIgntlnn  in  the  rareftU,  hfnwtt,  and  tittU'Miut  filing 
offthMie  fingerprinu  and  the  wi^uuiulnmm  ne<««»iarv  U)  irnmedisiely 
Idiiotify  similar  fingerprinu  shuuld  they  come  in  from  any  part  of 
A^ierica.  Thus  the  man  who  is  a  tugttivs  from  Tulsa  is  identified  in 
S|  Paul.  An  eacitpe  from  Leavenworth  Is  found  In  New  Vork,  and 
ad  on,  not  only  throughout  America  but  throughout  the  world, 
fqr  Identlficatiorxs  have  been  made  on  arrested  pentons  from  as  far 
away  as  Cairo,  Egypt,  and  British  South  Africa. 

Moreover,  a  new  and  stronger  partner  of  law  enforcement  Is 
gfowlng  up  In  Washington,  the  Crime  Laboratory,  where  experts  In 
cl^emlstry,  ballistics,  and  other  forms  of  scientific  detection  and 
pursuit  are  at  the  service  of  localities.  I  hope  the  time  will  come 
wfcen  the  services  of  the  charlatans  or  so-called  professional  ex- 
perts who  appear  as  witnesses  solely  for  the  money  Involved  may 
b^ome  a  thing  of  the  past.  The  Crime  Laboratory  of  the  Federal 
Bureau  of  Investigation  has  no  opinions  other  than  those  which 
ate  the  results  of  the  application  of  cold,  mathematical  science, 
li  reports  Innocence  as  well  as  guilt,  and  there  Is  no  power — 
nlonetary,  ix>Iitlcal,  or  otherwise — which  can  cause  it  to  deviate 
fBom  that  process. 

I  Continuing  its  desire  to  place  every  possible  aid  In  the  hands  of 
ellcient  law-enforcement  officers  there  has  been  built  up  in  our 
Bureau  a  single  fingerprint  file  of  the  known  public  enemies  of 
tikis  country,  thus  making  identification  swiftly  possible  In  the 
etent  of  major  crimes  committed  by  persistent  offenders. 

I  feel  that  Justice  should  be  rendered  where  Justice  Is  due,  par- 
tlcxilarly  In  the  field  of  law  enforcement;  and  In  speaking  as 
rjodestly  as  possible  of  the  work  of  the  Federal  Bureau  of  Investi- 
gation, I  conceive  it  proper  to  say  that  the  results  of  our  work 
h^ve  in  great  measure  been  made  possible  by  the  splendidly  en- 
thusiastic and  far-sighted  interest,  support,  and  encouragement 
cj  the  Attorney  General  of  the  United  States,  the  Honorable 
Homer  S.  Cummings,  whose  greetings  I  bring  you  today.  At  the 
l^iceptlon  of  his  Incumbency  as  Attorney  General  he  made  It  clear 
ttiat  the  work  of  the  Federal  Bureau  of  Investigation  must  be 
carried  on  without  regard  to  any  outside,  complicating  interests, 
political  or  otherwise.  His  keen  mind  instinctively  grasped  the 
necessity  for  more  comprehensive  legislative  measxires,  and  he  has 
Ubored  ceaselessly,  both  in  the  legislative  and  administrative 
fields,  for  the  success  of  the  Bureau's  crusade  to  combat  criminals 
ahd  suppress  the  major  manifestations  of  crime,  which  consti- 
tuted such  a  grave  menace  to  the  entire  coiuitry  when  he  first 
t)ecame  Attorney  General. 

With  cooperation  between  local  officials  and  the  Federal  Bureau 
of  Investigation  In  the  crime  situation,  there  enters  the  need  of  a 
third  Ingredient,  the  cooperation  of  the  law-abiding  citizen.  All 
of  us  have  seen  cases  fail,  not  because  officers  have  been  negligent 
Ifi  their  duties,  not  because  courts  have  not  been  courageous,  but 
b^ecause  the  very  person  who  should  bo  the  most  eager  volunteer  in 
t^e  war  against  crime  has  proved  either  cowardly  or  apathetic.     I 

3ive  In  mind  one  caae  In  which  there  were  many  witnesses  to  a 
urder.  Try  as  he  would,  the  county  prosecutor  In  that  case  could 
n(ot  persuade  a  single  one  of  those  witnesses  to  go  Into  court  and 
testify  against  the  slayer.  It  is  a  matter  of  record  that  crimes  or 
threats  of  crime  have  been  concealed  by  the  victims  who  preferred 
t<>  suffer  In  silence  rather  than  solicit  the  aid  of  law-enforcement 
bpdles.  I  submit  that  we  who  are  entrusted  with  law  enforcement 
cannot  be  mind  readers.  We  must  be  Informed  of  the  crime.  other- 
Wise  we  cannot  pursue  the  actual  or  potential  criminal.  In  this 
regard.  I  wish  to  emphasize  that  when  such  Information  comes  to 
tne  Federal  Bureau  of  Investigation  it  Is  speedily  and  thoroughly 
Investigated.  Since  kidnaping  became  a  Federal  offense  62  actual 
c^kses  of  kidnaping  or  threats  to  kidnap  have  come  to  the  attention 
of  this  Bureau.  Not  one  of  these  remains  unsolved,  and  a  case  In 
pfirtlcular,  that  at  Charles  P.  Urschel,  of  Oklahoma  City,  gives  me 
ah  opportunity  to  Illustrate  exactly  what  I  mean  by  quick  and 
pl^per  notification  plus  thorough  coc^jeration  as  a  major  factor 
m  the  solution  of  a  crime. 

Within  a  few  minutes  of  the  time  that  Mr.  Urschel  was  seized 
a|t  his  home  recourse  had  been  taken  to  the  emergency  kidnaping 
niumber  of  National  7117  at  Washington  and  the  news  of  the 
dime  flashed  to  the  Federal  Bureau  of  Investigation.     Immedi- 
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ately  special  agents  of  the  Bureau  were  rushed  by  alrjAane  or 
speedy  automobile  from  various  parts  of  the  country  to  concen- 
trate their  efforts,  working  in  collaboration  with  local  crfBcers  and 
starting  from  the  place  of  the  offense  In  Oklahoma  City.  I  cannot 
praise  too  highly  the  aid  which  was  given  by  local  law-enforce- 
ment bodies.  The  trail,  which  began  at  Oklahoma  City,  moved 
Into  Texas,  where  Invaluable  aid  was  given  by  astute  members  of 
a  Texas  metropoUt*ui  police  force.  From  Texas  It  spread  to  an 
expanse  of  the  United  States  greater  than  that  of  continental 
Eiirope.  and  led  to  the  wiping  out  not  only  of  a  kidnap  gang  but 
of  all  the  roots  of  crime  which  had  supported  this  band.  Persons 
who  had  harbored  the  crlminais  were  taken  before  the  bar  of 
justice.  Others  who  had  assisted  them  In  hiding  or  pawing  the 
money  were  convicted.  An  attorney  was  brought  to  trail  and 
sentenced  for  what  the  eotirt  and  Jtiry  adjudged  to  be  his  part  In 
the  conspiracy.  Through  the  cloeely  knit  effort*  of  the  Federal 
Bureau  of  Investigation  and  tbr  police  and  other  law-enforcement 
bodle*  In  a  number  of  States  20  persons  were  sentenced  to  prison, 
including  0  life  rnnt^notn. 

In  i.hi»  nmptei  may  I  tOa  th^t  th«  oonvl«tlmi  record  of  «!• 
F«d«ral  Uurtnm  ol  Iny««rt.ii;atum  i/#malns  at  i<s  hiKh  av«'r»««.  Only 
•  persons  (/ut  of  loo  go  fr«<«.  oim^  tiiey  ^nt^r  a  «ourtr<>*7m  «b*rg«4 
by  th«  Fsd/^al  Kurrau  cif  InveMtigatp/n  with  •  l>d«ral  oSn»9. 
ilitutiy'taur  p^rc^nt  of  th*m  are  ffonvi<rt*d, 

Uptmklats  of  eonvutiionn  and  p4mlt«tili»rtM,  I  tuip*  that  wt  nttyttr 
nhall  lofc*  fcighl  of  the  fact  that  a  iswenforcenwfnt  o<n^«fr  »  greatest 
pruMtm  often  arises  at  the  yory  time  when  It  should  end,  namely, 
when  he  sees  a  prisoner  taken  out  of  a  courtroom  for  a  term  In 

Crison  Unhappily  for  lu,  prisons  all  too  often  form  a  springboard 
}ward  major  criminality,  only  a  more  or  less  pleasant  meeting 
place  where  new  crimes  can  be  concocted  for  commieslon  when, 
as  and  if  a  sentimental  or  otherwise  expedient  board  or  person 
with  powers  of  clemency  grants  freedom  for  a  new  assault  upon 
the  peace  and  dignity  of  our  citizens.  This  amounts  to  a  national 
scandal.  Escapes  are  often  ao  easily  arranged  as  to  be  almost 
humorous,  did  not  the  tragical  element  predominate.  Prisons  are 
being  emptied  by  unreasonable  exercise  of  the  power  to  send 
warped  and  dangerous  mentalities  forth  to  freedom  and  to  prey 
upon  communities.  Through  this  exercise  of  clemency  the  law- 
abiding  person  becomes  all  but  powerless  to  escape  the  predatory 
actions  of  vicious  human  vultures,  who  are  aided  and  abetted  in 
their  careers  of  destruction  by  persons  swayed  by  political,  senti- 
mental, or  monetary  reasons. 

I  sincerely  hope  that  we  of  law  enforcement  may  remain  dili- 
gently militant  in  our  efforts  to  eradicate  this  most  unsightly  blot 
upon  American  civilization.  It  seems  Inconceivable  that  blood- 
crazed  men  should  be  allowed  to  receive  knives,  guns,  ammunition, 
and  even  arsenals  by  which  to  murder  their  way  to  freedom  from 
so-called  escape-proof  Jails,  and  then  carry  on  a  new  career  of 
plunder  and  slaughter. 

It  seems  beyond  the  range  of  human  conception  that  boards  of 
clemency  should  meet  In  secret  session  and  undo,  with  the  stroke 
of  a  pen.  the  work  of  fearless  law-enforcement  officers,  the  Judg- 
ment of  honest  and  efficient  courts,  the  desires  of  the  American 
populace  itself,  and  throw  open  prison  doors  to  hordes  of  sneering, 
desperate  convicts  whose  sole  purpose  is  again  to  flaunt  the  law.  I 
do  not  speak  of  a  few  Isolated  cases,  as  the  easy-freedom  advocates 
would  have  us  believe.  I  speak  from  the  authenticity  of  a  diligent 
search  through  the  more  than  5,500,000  fingerprints  In  the  Identifi- 
cation Dtvlsion,  which  show  thousands  upon  thousands  of  cases  in 
which  hardened  convicts  and  old  offenders  are  repeatedly  turned 
loose  to  pursue  their  criminal  and  degenerate  desires.  Should  they 
again  be  apprehended,  convicted,  and  sentenced,  the  angels  of 
mercy  who  so  love  freedom  for  convicts  and  who  so  forget  the  inno- 
cent and  suffering  public  will  gently  administer  to  their  every 
desire  and  soon  again  throw  the  locks  that  will  usher  them  forth 
to  freedom. 

I  do  not  desire  to  be  misunderstood  upon  this  matter  <rf  parole. 
1  certainly  favor  parole  for  the  proper  persons.  However,  I  shall 
resist  In  every  possible  manner  the  continuation  of  parole  for  con- 
Tlcts  who  have  shown  no  desire  whatever  to  proceed  upcm  a  path 
that  will  lead  them  into  the  ranks  of  good  citizens.  Certainly,  If 
he  deserves  It.  a  man  should  receive  one  parole.  When  he  fails  to 
make  good  on  that  parole,  he  should  automatically  cancel  any 
right  to  further  clemency,  and  it  U  the  violation  of  tills  straight 
problem  of  common  sense  that  arouses  the  Indignation  of  every 
honest  law-enforcement  official  In  America. 

May  we  work  in  close  cooperation  toward  the  commcm  goal  when 
there  shall  be  a  new  day  In  our  ^orts  toward  the  eradication  of 
crime,  when  the  task  of  enforcing  laws  shall  be  a  career  hedged 
about  and  protected  by  every  possible  bulwark  that  citizens  can 
erect.  May  we  look  upon  the  day  when  It  Is  no  longer  possible  for 
a  politician  to  whisper  to  a  court  ot  jury  and  brtng  about  freedom 
for  a  guilty  man.  May  we  see  the  day  when  technicalities  have 
been  wiped  cut  of  criminal-court  procedure,  when  wltneseea  may 
no  longer  feel  the  intimidation  of  gangst«^  or  of  gangster  attor- 
neys. I  hc^)e  we  may  look  forward  to  the  day  when  the  law- 
enforcement  official  Is  paid  a  salary  commensurate  with  his  efforts 
and  at  the  fading  of  the  trail  may  he  be  granted  the  honor,  resi>ect. 
and  remuneration  due  him  as  a  reward  for  long  and  valiant  service 
m  the  Interests  of  honesty  and  Uie  peace  and  happineea  and  safety 
of  America. 

I  thank  you. 


EXTEK$ION  or  REMARKS 

Mr.  ELLENBOGEN.  Ux.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remai-ks  in  the  Record  and  to  include 
therein  a  brief  table  showing  the  present  status  of  economic 
recovery.  I 

Mr.  CBOWTHER.    I  object,  Mr,  Speaker. 

PRAMK  iHKRBERT  SIMONM 

BCrs.  ROGERS  of  Mlusachusetts.  Mr.  Speaker.  I  ask 
unanimous  ccMisent  that  t  may  have  6  legislative  days  within 
which  to  Insert  in  the  R)xcoro  as  a  part  of  my  remarks  an 
appreciation  of  Mr.  Pralnk  Simonds.  the  great  editor  and 
historian,  who  died  this  titemoon  after  only  a  week's  illneM. 
He  was  bom  in  Concord^  Mass.,  in  my  district,  and  wae  one 
of  the  greatest  authorlil^  on  the  rfofld  War  and  on  intor- 
nat.ional  affairs.  J  . 

Mr,  ELLBMBOOnf.  Iff  •petker,  rMMTtng  the  right  to 
object,  did  X  bMtr  otojoeiioo  on  tiM  fUputoUean  side  to  my 
roqtieet? 

The  SPEAKER,    Obieption  wm  made. 

Mr,  BANKKBAD,  Who  made  the  objection  on  that  iide 
to  the  gentleman's  re<iue|it? 

The  SPEAKER,  Is  there  objection  to  the  request  of  the 
gentlewoman  from  Massachusetts? 

There  was  no  objection- 
Mrs.  ROGERS  of  Maajtachusette.  Mr.  Speaker,  under  the 
permission  granted  me  to  extend  my  remarlcs  I  wish  to  re- 
cord the  achievements  of  a  man  whose  passing  has  filled 
our  hearts  with  sorrow,  Krhose  accomplishments  in  his  chosen 
field  were  the  most  noteworthy  of  his  time,  and  who.  for  all 
of  that  distinction,  ever  remained  a  modest,  unassuming, 
reserved  friend  and  mai^ 

In  the  prime  of  his  life,  at  the  peak  of  accomplishment, 
one  of  America's  most  brilliant  journalists  passed  away  sud- 
denly last  Friday.  Hisj  loss  was  the  world's  loss,  for  his 
studies  and  writings  oh  world  politics  and  foreign  affairs 
were  universally  accepted  as  being  fair  and  unbiased  and  the 
result  of  clear  analytical  reasoning.  Americans  and  Euro- 
peans have  said  that  no  one  knew  the  map  of  E^ir<«)e  so 
well  as  Frank  Simonds.  i 

Frank  Herbert  Simonds  was  bom  58  years  ago  in  the  his- 
torical New  England  to^rn  of  Concord.  Mass.  His  family  for 
generations  had  lived  thi  quiet  New  England  existence,  taking 
part  in  the  civic  and  social  life  of  the  community.  His  great- 
grandfather had  served -powder  to  the  colonial  troops  at  the 
Battle  of  Lexington,  aiijd  his  grandfather  was  a  veteran  of 
the  Civil  War.  ! 

Prom  early  boyhood  |  Frank  Simonds'  chief  interest  and 
hobby  was  history.  In  this  he  was  encouraged  by  his  grand- 
father on  his  mother's  side,  who  had  come  to  America  from 
Ireland  shortly  before  tl^  outbreak  of  the  Civil  War.  enlisted 
on  the  Union  side,  and'  participated  in  many  of  its  battles. 
He  had  come  to  love  his  adopted  country  and  read  avidly 
every  boc^  he  could  (^btain  which  bore  upon  its  history. 
TTiis  reading,  this  zest  f0r  war  history,  was  in  no  small  degree 
responsible  for  the  clfar,  penetrating,  analytical  manner 
which  in  later  years  so  Istrongly  characterized  his  grandson's 
writings.  He  had  inherited  the  traditions  of  the  men  who 
fought  in  the  Revolutioh- 

As  a  boy  attending  i  the  Concord  public  schools,  young 
Prank  Simonds  loved  ijo  draw  maps,  testing  his  knowledge 
of  the  boimdaries  of  countries  which,  even  in  these  early 
years,  he  foresaw  would  be  changed  by  world  events.  Today 
several  of  his  maps  still  hang  upon  the  walls  of  that  school- 
house,  his  teachers  pijoud  of  the  painstaking  devotion  to 
accuracy  and  the  great  attention  to  detail  he  had  displayed. 

Upon  his  graduation  ifrom  Concord  High  School  he  entered 
Harvard  College.  Brietfly  Interrupting  his  studies  there,  he 
enlisted  in  a  Massachijisetts  regiment  in  1898  and  was  sent 

CO.    After  this  Spanish  War  experi- 

arvard,  where  he  was  graduated  in 
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New  York  Tribune.  For  5  years  he  remained  with  that 
paper  covering  assignments  on  National  and  State  affairs 
which'  brought  him  to  Washington  and  to  Albany,  the  New 

York  SUte  capital  v^.,^  <„ 

He  was  the  studious  type  of  writer,  poring  for  hours  in 
research,  burying  himself  in  a  book  to  the  exclusion  of  all 
else— and  generally  it  was  one  dealing  with  history,  world 
geography,  or  military  tactics.  It  was  his  hobby,  his  domi- 
nating obsession,  to  know  the  true  facts  and  the  character- 
L<;tlcs  of  the  country  about  which  he  was  writing.  This  in- 
tense appUcation.  adopted  so  early  in  his  career,  was  the  pri- 
mary cause  of  his  acceptance  in  later  years  as  the  outstanding 
interpreter  of  the  World  War  to  Ameri-^an  readers,  because 
he  knew  every  hiU  and  valley  and  street  name  ol'  the  locality 
under  discussion. 

Leanng  the  Tribune  in  1906.  he  transferred  to  the  staff 
of  the  New  York  Post,  where  he  remained  a  year.  He  then 
accepted  a  position  on  the  New  York  Evening  Sun  as  an  edi- 
torial writer.  In  1913  he  was  promoted  to  editor  of  the  Sun, 
continuing  in  this  capacity  for  2  years. 

Just  prior  to  the  outbreak  of  the  World  War  in  1914  Mr. 
Simonds  left  America  for  an  extended  trip  abroad,  to  study 
at  first  hand  the  political  and  military  situations  of  the 
countries  which  were  then  on  the  brink  of  war.  It  was  his 
good  fortune,  as  well  ao  the  good  fortime  of  his  rapidly 
swelling  list  of  readers,  that  he  was  in  Greece  when  the  mur- 
der of  the  Archduke  Francis  Ferdinand  of  Austria  plunged 
the  nations  of  E^irope  into  a  maelstrom  of  conflict.  Tliere  it 
was  that  he  wrote  an  editorial  for  the  Sun  which  brought  him 
national  fame.  Its  predictions  and  analyses,  based  upon  his 
historical  knowledge,  not  only  had  the  advantage  of  being 
first  hand,  but  they  had  the  added  advantage  of  being  imper- 
sonal and  impartial.  He  gave  a  comprehensive  analysis  of 
the  entire  backgroimd  of  the  crisis,  its  dangers  to  a  political 
situation  which  needed  but  one  match  to  touch  off  the  explo- 
sion, and  a  prediction  that  an  enormous  disaster  would 
result.    The  editorial  created  a  sensation  at  that  time. 

As  the  great  nations  of  Europe  matched  armies.  Mr. 
Simonds  remained  there,  sending  home  dispatches  explana- 
tory of  the  military  movements.  He  had  an  uncanny  way 
of  knowing  Just  what  topographical  problems  the  invaders 
would  have  to  solve.  His  notes  humanized  amd  simplified 
the  cold,  meager  official  dispatches.  His  stories  were 
watched  for  eagerly  and  read  carefully.  It  was  good  report- 
ing, only  possible  to  one  who  had  an  irmate  interest  in  world 
affairs.  His  success  in  this  writing  removed  him  forever  frtxn 
routine  duties.  He  had  become  a  specialist  in  world  politics 
and  world  events. 

As  a  contributing  editor  of  the  Review  of  Reviews.  Mr. 
Simonds'  articles  were  eagerly  read  by  officers  of  the  Army 
and  Navy,  as  well  as  by  students  and  professors  in  universi- 
ties. Apropos  of  the  critics  of  these  articles,  the  Review  of 
Reviews  said: 

When  a  man  of  German  name  writes  to  us  that  Simonds  has 
been  bribed  by  the  British  Ambassador  Into  writing  pro-ally  arti- 
cle* there  Is  almost  siire  to  be  In  the  same  maU  a  letter  from 
some  Englishman  or  Canadian  dedartng  that  Simonds  Is  undoubt- 
edly m  the  pay  of  Bemstorff  and  the  Teutons.  But  the  fault- 
finders have  been  few  and  the  admirers  have  been  many. 

With  the  close  of  the  World  War  in  1918.  Mr,  Simonds 
ceased  his  newspaper  work  and  devoted  his  time  to  syndi- 
cated arUcles.  which  he  prepared  for  50  of  the  country's  lead- 
ing newspapers.  These  were  widely  read,  for  they  ctmtained 
weekly  appraisals  of  the  international  scene.  As  is  natural 
to  all  analysts  and  predictors,  he  had  severe  critics  who  dis- 
agreed violently  with  him.  but  they  had  to  admit  that  his 
premises  were  almost  always  correct.  He  was  one  of  the  first 
to  express  the  belief  that  the  war  between  France  and  Ger- 
many would  eventually  encompfkss  the  entire  world. 

Because  of  his  accomplishments,  honors  of  varied  kinds 
were  bestowed  upon  Mr.  Simonds.  France  made  him  a 
chevalier  of  the  Legion  of  Honor  in  1919;  Rumania,  an  officer 
in  the  Star  of  Rumania;  Belgium,  the  Order  of  the  Crown; 
and  Poland,  the  Order  of  Polonia. 

Despite  the  demands  made  upon  his  time  by  his  prolific 
newspaper  writing,  Frank  Simoiids  wrote  a  number  of  books 


detling  with  the  war  and  contemporary  world  affairs.  He 
wa^  accepted  as  an  authority  in  this  field;  he  was  consulted 
by  men  high  in  the  counsels  of  all  nations.  Among  the  books 
he  wrote  were:  They  Shall  Not  Pass— Verdun,  1916;  The 
Ortat  War,  two  volumes,  1914-15;  History  of  the  World  War. 
five  volumes,  published  between  1917  and  1926;  The  A  B  C  of 
W^r  Debts;  How  Europe  Made  Peace  Without  America.  1927; 
Arierica  Faces  the  Next  War;  and  Great  Powers  in  Politics. 
^/ir.  Simonds  lectured  extensively.  He  was  intensely  in- 
terjesting;  his  chuckling  Yankee  drawl  emphasized  a  wit  in- 
hejlted  from  his  Irish  grandfather.  He  was  a  great  lover  of 
pe|w:e  and  quiet.  Many  of  his  happiest  moments  were  occu- 
pi^  among  his  books  at  his  summer  home  in  New  Hampshire, 
where  he  spent  much  of  his  time  after  the  close  of  the  war. 
Hii  home  life  was  an  ideal  one.  Shortly  after  he  started  his 
career  in  New  York  he  married  Mary  Florence  Gledhill.  who. 
with  his  son.  James  G.  Simonds,  and  a  daughter.  Mrs.  Lovell 
Thompson,  survive  him.  Their  home  in  Georgetown  has  been 
foi  years  the  mecca  of  statesmen  and  diplcnnats  and  writers 
of  I  every  nation,  men  who  hung  upon  the  words  of  Frank 
Sitionds. 

No  man  of  our  time  saw  more  clearly  the  significance  of 
international  complications.  He  never  hesitated  to  say  what 
hj  thought,  whether  or  not  it  was  the  popular  thing  to  do  so. 
H^s  exploring  mind  bore  into  the  depths  of  post-war  diplo- 
macy, analyzing  the  hidden  dangers  therein,  and  he  spread 
thlT information  broadcast,  often  to  the  embarrassment  and 
citegrin  of  those  who  had  hid  behind  a  benign  screen  which 
wis  lifted  by  his  exposures.  America  and  Americans  will 
miss  him  greatly.  None  of  us  will  ever  know  how  much  he 
h4d  done  to  better  our  position  among  the  family  of  nations. 
♦Newspapers  all  over  the  country  are  vieing  with  each  other 
in,  sincere  commendatory  tributes  which  express  very  clearly 
the  great  loss  American  journalism  has  sustained.  I  select 
one  from  the  Washington  Post  to  quote,  because  it  describes 
sol  beautifully,  in  a  few  words,  Frank  Simonds  not  only  as  a 
wtiter  but  as  a  friend: 

jYank  H.  Simonds  had  an  eye  for  news  still  over  the  horizon  and 
could  interpret  It  out  of  a  profound  knowledge  of  the  news  of  the 
p*Bt.  In  exposition  of  the  political  aspects  Involved,  and  In  es.- 
pllmatlon  of  Its  strategy,  his  history  of  the  World  War  Is  unique. 
AB^hls  work  had  the  great  merits  of  clarity  and  simplicity,  yet  was 
aqomed  with  passages  of  moving  splendor. 

[Even  those  who  disagreed  with  his  deductions  from  the  Intema- 
tlfeal  scene  universally  acknowledged  the  skill  with  which  he 
folind  and  marshaled  his  premises,  the  diamond  brilliance  cf  his 
opdlnary  speech.  He  was  a  preeminent  Journalist,  an  excellent  hls- 
to^-lan,  a  virtuoso  of  the  lucid  style  that  knows  when  to  become 
fet-vld.  an  authority  In  the  field  of  International  politics,  a  master 
of!  the  rare  talent  of  conversation. 

But  he  was  more.  He  was  a  great  friend.  Nothing  that  one  may 
honorably  do  for  another  would  Frank  Simonds  fall  to  do,  and  do 
gljadly.  for  the  many  to  whom  he  gave  his  affection.  Throughout 
Alnerlca  and  much  of  Etirope  there  are  many  who  owe  intangible 
d^bts  to  him,  debts  of  friendships,  the  beneficiaries  of  which  have 
Ictog  known  they  could  never  adequately  repay.  Not  only  in  his 
b^ks  but  in  the  hearts  of  men  "he,  being  dead,  yet  speaketh." 

NEtrrRALITY 

Mr.  McCORMACK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  by  including  therein  a  letter 
wfhich  I  have  received  on  the  neutrality  question. 

I  The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gfentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  McCORMACK.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Record.  I  include  the  following 
letter  from  Peter  C.  Borre.  of  Boston,  Mass.,  relative  to  the 
pjendlng  neutrality  legislation: 

gon.  JOHW  W.  McCoMCACK.  Janttaht  22,  1936. 

I      House  of  Representatives,  Washington,  D.  C. 

DBAS  Congressman  McCormack  :  I  called  at  the  office  of  the 
Obmmittee  on  Foreign  Affairs  of  the  Hoiise  of  Representatives  today 
and  was  advised  by  the  clerk  of  the  conunlttee  that  House  Joint 
Resolution  422  (American  neutrality  policy  bill)  was  now  under 
consideration  in  executive  session. 

It  Is  needleaa  for  me  to  stress  the  Importance  attaching  to  this 
Intended  piece  of  legislation.  No  one  Is  more  fully  aware  of  your 
genuine  sympathy  with  the  American  viewpoint  from  all  Its  angles 
tlian  am  I.  It  Is  for  this  reason  that  I  am  taking  the  liberty  of 
ftfc^tng  an  unbiased  approach  and  consideration  of  this  Impending 
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legislation.  It  can  positively  be  stated  that  I  am  actuated  by  no 
other  duty  than  one  of  civic  pride,  not  Induced  by  memberahlp  in 
any  organization  or  prompted  by  any  outside  force  to  take  this 
step. 

Had  it  not  been  that  the  pressure  of  my  duties  as  New  England 
counsel  to  this  committee  kept  me  In  Boston,  I  should  have  ap- 
peared before  the  Foreign  Affairs  Committee  at  Its  public  hearings. 
Falling  In  my  desire  to  do  this,  may  I  importune  you  to  conaUler 
a  few  outstanding  facts? 

At  the  outset,  I  have  a  feeling  in  common  with  all  veterans  of 
the  World  War.  that  war  is  first,  last,  and  always  a  destructive 
agent  and  least  desired  by  the  common  file;  and  as  It  concerns 
this  country,  we  should  stand  clear  of  foreign  embrogUo.  As  an 
ofBcer  In  the  United  States  Army  Air  Craps  Reserve.  eUgible  for 
Immediate  call  In  the  event  of  a  declaration  of  war  by  this  coun- 
try, I  feel  secure  in  saying  that,  with  many  others,  I  am  ready  for 
service  should  the  emergency  arise. 

Should,  however,  an  emergency  be  permitted  to  develop  through 
faulty  application  of  principles  in  part  induced  by  foreign  coim- 
tries  seeking  to  enmesh  us  In  their  web  of  dlfllculty?  W<wds  upon 
words  have  already  been  uttered  on  this  theme;  suffice  It  to  say 
that  the  hand  of  British  diplomacy  has  been  boldly  apparent  In 
soliciting  subtle  acquiescence  on  the  part  of  the  United  States  Gov- 
ernment to  British  League  policies.  War  Is  such  a  vital  agent  that 
Congress.  I  feel,  should  not  delegate  undefined  powers  to  anyone, 
,ye,  even  to  the  Chief  Executive.  This  colossal  weapon  should 
repose  in  Its  major  aspects  entirely  with  the  Congress,  where  a  col- 
lective body  may  give  It  ample  deliberation.  It  should  not  In 
any  phase  be  entnisted  In  any  general  sense  to  personal  or  indi- 
vidual Interpretation.  Speaking  specifically,  the  President  should 
not  be  empowered  to  personally  determine  what  commodities 
shall  be  embargoed.  

Although  this  Is  a  collateral  Item,  It  may  serve  to  demonstrate 
the  force  of  BrlUsh  action  in  this  coimtry  quite  emphatically: 

Why  should  the  United  States  take  cognizance  of  the  Italo- 
Ethioplan  situation  with  any  more  alarm  than  it  accorded  the 
Chaco  dispute  In  South  America  with  Its  vast  destruction  of  life 
and  the  present  threat  of  its  recurrence? 

Beyond  severe  protests  on  the  part  of  our  Government  to  Japan, 
following  the  Mukden  Incident  of  September  1931  (which,  by  the 
way,  due  to  English  withdrawal  of  support,  gave  serious  embarrass- 
ment to  o\ir  State  Department)  was  the  Japanese  Government  lim- 
ited In  any  way  as  to  purchase  In  America  of  scrap  iron  and  other 
war  material  on  an  unprecedented  basis? 

Did  the  solicitude  of  the  League  of  Nations  to  curb  aggression 
take  into  consideration  the  plea  of  the  Chinese  delegate?  Was 
anything  pronounced  In  the  way  of  sanctions  against  Japan  when 
this  country  boldly  quit  the  League?  Or  was  British  reticence 
maintained  either  because  nothing  of  British  Importance  was  in 
peril,  or  Great  Britain  dared  not  ventvu-e  too  far  against  so  for- 
midable a  power  as  Japan? 

The  policy  of  the  League  of  Nations  regarding  sanctions  ha"? 
been  openly  dominated  by  England  and  to  observers  who  seek 
facts  beyond  veUed  words  the  reason  is  apparent:  She  aims  to 
stop  Italy  from  acquiring  domination  over  Abyssinia  In  order 
that  the  Empire  gains  of  a  not  too  distant  part  of  the  nineteenth 
century  may  be  preserved  intact  for  England.  In  this  Britain 
seeks  the  assurance  of  the  other  powers  and  if  needs  be  their 
military  assistance. 

It  Is  quite  obvious  that  this  intended  legislation  has  tremen- 
dous potentialities,  especially  wherein  England  seeks  American 
concurrence  with  its  policies.  Need  the  fact  be  more  effectively 
demonstrated  than  by  mere  reference  to  the  action  taken  by  the 
League  of  Nations  Just  recently  on  the  oil  sanction.  The  han- 
dling of  this  activity,  as  well  as  the  ill-fated  Hoare-Laval  peace 
move,  was  sufficient  to  cause  the  resignation  of  Foreign  Secretary 
Sir  Samuel  Hoare.  and  Just  today  the  fall  of  the  Laval  cabinet. 
Nevertheless  Mr.  Eden,  Hoare's  successor,  and  definitely  committed 
to  a  policy  much  more  severe  against  Italy  than  that  of  his  prede- 
cessor, has  suddenly  presented  a  mute  appearance  at  Geneva. 
Can  It  be  that  by  the  merest  coincidence  that  Mr.  Eden  smugly 
awaits  the  action  of  the  American  Congress  that  our  State  De- 
partment may  then  carry  along  with  his  already  defined  policies? 
Must  we  again  tolerate  the  presimaption  on  the  part  of  England 
to  dictate  our  foreign  policy? 

Rather  than  seeking  the  preservation  of  neutrality  shall  we  be 
called  upon  to  witness  the  paradox  that  legislation  enacted  osten- 
sibly to  maintain  neutrality  shaU  actually  bring  us  within  the 
shadow  of  the  spring  of  1917 — a  harbinger  of  American  participa- 
tion In  another  world  catastrophe? 

I  feel  with  many  others  that  the  law  recently  enacted  by  Con- 
gress is  sufficient  to  cover  any  general  situation  and  shoiild  re- 
main unchanged.  Any  action  taken  at  the  present  time  is 
purposely  discriminatory  and  may  visit  embarrassment  upon  the 
Italian  Government  who,  at  present,  is  not  officially  at  war  with 
Abyssinia.  If  this  savors  of  the  ludicrous  we  have  only  to  recall 
the  crisis  which  occurred  when  England  in  1861  through  Premier 
Gladstone  proclaimed  neutrality  in  our  Civil  War,  thereby  causing 
caustic  criticism  in  giving  recognition  to  two  sovereign  belliger- 
ents. No  step  should  be  taken  which  invites  a  feeling  of  unfriend- 
liness on  the  part  of  another  power  when  America  has  nothing 
definite  at  stake. 


1  appreciate  In  advance!  the  sincere  consideration  which  these 
words  shall  receive  fix>m  tou;  may  I  add  my  heartfelt  thanks  for 
your  many  labors  of  the  past  which  seek  the  maintenance  of  high 
American  Ideals? 


Respectfully  yours. 


Pcm  C.  BoEBZ, 
55  State  Street,  Boston,  Mass. 


POTATO  ACT 

Mr.  DONDERO.  Mr.  Speaker,  I  ask  imanimous  consent  to 
extend  my  own  remark;^. 

The  SPEAKER.    Witlkout  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  lX)NDERO.  Mr.  Speaker,  in  the  bill  now  before  the 
House  of  Representatives,  H.  R.  10464,  making  appropria- 
tions for  the  fiscal  yeai*  ending  June  30,  1936,  is  contained 
an  item  of  'U .250,000  f(ir  the  purpose  of  carrying  into  eCfect 
the  provisions  of  the  Pqtato  Act  of  1935. 

This  act  provides  in  substance  a  tax  of  45  cents  a  bushel 
on  all  potatoes  producejd  after  December  31,  1935.  with  cer- 
tain provisions  and  limitations  therein  mentioned. 

Michigan  is  the  four^  State  in  the  Union  in  the  produc- 
tion of  potatoes.  Neaifly  all  of  the  Michigan  crop  is  sold 
and  consumed  within  t^e  State;  therefore,  very  little  ent«^ 
into  interstate  commerce. 

Under  the  Triple  A  decision  recently  handed  down  by  the 
Supreme  Court  of  the  United  States,  holding  the  Agricul- 
tural Adjustment  Act  linconstitutional,  it  must  be  api>arent 
to  every  Member  of  th^  House  that  the  Potato  Act  of  1935 
is  also  imconstitutional,;  as  it  involved  exactly  the  same  prin- 
ciple as  the  Agricultural  Act,  namely,  the  levying  of  process- 
ing taxes  upon  one  cliss  of  peoi^e  to  be  paid  to  another 
class.  I 

The  Potato  Act  is  whiolly  unworkable  and  unsoimd  in  that 
It  punishes  the  consura(er  as  well  as  the  producer  who  does 
not  conform  to  its  provisions.  It  woold  encourage  the  boot- 
legging of  spuds  smd  ndake  criminals  of  honest,  hard-work- 
ing citizens  of  our  couiitry  who  till  the  soil  for  a  livelihood, 
and  likewise  brand  the  innocent  housewife  a  criminal  for 
purchasing  the  product  of  the  farmer  in  entire  ignorance  of 
the  law. 

I  stand  for  a  reasonjable  price,  not  only  for  potatoes  but 
for  all  agricultural  products  of  the  farm,  equal  to  the  cost 
of  its  producticHi,  and  a  reasonable  profit  to  sustain  the 
fanner  and  his  familjy  under  the  American  standard  of 

The  fanners  of  my  qistrict  and  my  State,  I  do  not  believe, 
are  willing  to  surrendejr  their  rights  and  liberties  under  the 
Constitution  of  the  Ui^ted  States  for  a  temporary  plan  to 
regiment  them  under  i  dictatorial  and  bureaucratic  form  of 
government  now  centrJEJized  in  Washington. 

I  am  opposed  to  it  [and  shall  vote  to  strike  that  appro- 
priation from  the  bilLI 

LAST  3  YEARS  OF  OU»  DEiL  COKPAltfD  WITH  FIBST  3  TEARS  OF  THE 

NEW  DEAL 

Mr.  CROWTHER.  isr.  Speaker,  I  am  willing  to  withdraw 
my  objection  to  the  request  of  the  gentleman  from  Pennsyl- 
vania [Mr.  EixENBOGitN]  if  I  can  be  informed  what  his  re- 
quest is. 

The  SPEAKER.  Tbe  Chair  Is  unable  to  inform  the  gentle- 
man. 

Mr.  ELLENBOGEN.]  I  asked  unanimous  consent  to  extend 
my  remarks  in  the  Aecchu)  and  to  include  therein  a  brief 
table  showing  the  present  index  of  industrial  products  and 
agricultural  products.! 

The  SPEAKER.  Isi  there  objection  to  tiie  requests  of  the 
gentleman  from  Pennisylvania? 

There  was  no  objection. 

Mr,  ELLENBOGENi  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  tjhe  Record,  I  am  enclosing  figures  and 
statistics  showing  ectonomic  conditions  during  the  last  3 
years  under  President  Hoover  as  compared  with  the  first  3 
years  imder  President  Roosevelt.  These  figures,  for  the  most 
part,  are  taken  from  ihe  Philadelphia  Record: 
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[Prom  the  Philadelphia  Ror^rd  of  Jan.  21.  1036] 
Last  3  yean  of  the  Old  Deal  compared  tiUh  first  3  years  of  the  S 
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34% 
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52% 
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n  eiiminaU  seattraat  diSerenca  whert  thn  art  a  faetor,  i  \c  correrponding  month*  in  calendar  tear*  are  tuei 


SKMATS   ENKOLLEO    BILL   SICNKD 

The  SPEAKER  announced  his  signature  to  an  enrolled 
bill  of  the  Senate  of  the  following  title: 

S.  3245.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Columbia 
River  at  Astoria.  Clatsop  County.  Oreg. 

ADJOXTRinCKNT 

Mr.  TAYLOR  of  Colorado.    Mr.  Speaker.  I  move  that  the 
House  do  now  adjourn. 
The  motion  was  a«Teed  to:  accordingly  (at  4  o'clock  and 

7  minutes  p.  m.)  the  House  adjourned  imtil  tomorrow,  Fri- 
day. January  24,  1936.  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXTV.  executive  communications 
were  taken  from  the  Speaker's  Uble  and  referred  as  follows: 

620.  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting a  proposed  biU  to  amend  section  21  of  the  Per- 
manent Appropriation  Repeal  Act  of  1934;  to  the  Committee 
on  Expenditures  in  the  Executive  Departments. 

621.  A  letter  from  the  Secretary  of  War.  transmitting  a 
draft  of  a  bill  to  authorize  appropriations  for  construction  at 
military  posts.  Panama  Canal  Department,  and  for  other 
IHirposes;  to  the  Committee  on  Military  Affairs. 

622.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  of  a  proposed  bill  to  amend  section  22  of  the  act 
approved  March  4.  1925.  enUtled  "An  act  providing  for  sun- 
dry matters  affecting  the  naval  service,  and  for  other 
purposes;  to  the  Committee  on  Naval  Affairs. 

623.  A  letter  from  the  Chairman  of  the  Securities  and  Ex- 
change Commission,  transmitting  an  opinion  in  the  matter 
of  National  Educators  Mutual  Association;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 


REPORTS    OP   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTI. 

Mr.  LANHAM:  Ccmamittee  on  Public  Buildings  and 
Grounds.  House  Joint  Resolution  439.  A  joint  resolution 
authorizing  the  erecticm  in  the  Department  of  Labor  Build- 
ing of  a  memorial  to  the  officers  of  the  Immigration  and 
Naturalization  Service  and  Immigration  Border  Patrol  who. 
while  on  active  duty,  lost  their  lives  under  heroic  or  tragic 
circumstances;  without  amendment  (Rept.  No.  1921).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 
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13,17?.00O 
9,177.(!00 

5.90  cent.s  per  pound 
1 1  .15  cent-s  per  pojind 
48  cents  per  bushel 
101.5  cents  per  bushel 
24.12  cents  per  bushel 
60.87  cents  per  bushel 

61.4 
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55,106  units 

235.000  uniU 

01.0 
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15.20 
35.62 
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7.14  billion  kilowatt-hours 
8.50  billion  kilowatt-hours 


Decline     30% 

Adranoe  92% 
Adrancelll% 
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Advance  51% 
Advance  357% 


Advance  33% 
Advance  33% 
Advance  37% 

Advance  134% 
Advance  22% 

Advance  19% 


CHANGE  OP  REFERENCE 
Under  clause  2  of  rule  XXll.  the  Committee  on  Claims 
was  discharged  from  the  consideration  of  the  bill  (S.  3338) 
for  the  relief  of  Julia  Krenz.  and  the  same  was  referred  to 
t^  Committee  on  Foreign  Affairs. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  riile  XXll,  public  bills  and  resolutions 
\^ere  introduced  and  severally  referred  as  foDows: 
i  By  Mr.  MERRTTT  of  New  York:  A  bill  (H.  R.  10541)  to 
Authorize  the  acquisition  of  land  for  military  purposes  in 
BTassau  County,  N.  Y.,  for  use  as  an  addition  to  Mitchel  Field 
Military  Reservation,  and  to  settle  certain  claims  in  connec- 
$on  therewith;  to  the  Committee  on  Military  Affairs. 

By  Mr.  RANKIN:  A  bill  (H.  R.  10542)  for  the  erection  of  a 
^blic  building  at  Columbus,  Lowndes  County,  Miss.;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

Also,  a  WU  (H.  R.  10543)  for  the  erection  of  a  public  build- 
ing at  Columbus.  Lowndes  County,  Miss.;  to  the  Committee 
^n  Appropriations. 

I  By  Mr.  SECREST:  A  bill  (H.  R.  10544)  authorizing  the 
Erection  of  a  memorial  to  those  who  met  their  death  in  the 
Freck  of  the  dirigible  Shenandoah;  to  the  Committee  on  the 
Library. 

!  Also,  a  bill  (H.  R.  10545)  authorizing  the  erection  of  a 
memorial  to  Pvt.  John  Gray  near  CaldwelL  Ohio,  ajid  Daniel 
f .  Bakeman,  of  New  York;  to  the  Committee  on  the  Library. 

By  Mr.  GILCHRIST:  A  bill  (H.  R.  10546)  to  exempt  cer- 
^in  transactions  of  cooperative  associations  from  the  prl- 
trate-express  provisions  of  the  postal  laws;  to  the  Committee 
on  the  Post  OfBce  and  Post  Roads. 

;  By  Mr.  CARMICHAEL:  A  biU  (H.  R.  10547)  to  increase  the 
lump-sum  payment  made  under  the  Workmen's  Compensa- 
tion Act  in  cases  of  death  or  permanent  total  or  permanent 
partial  disability  suffered  prior  to  February  12,  1927;  to  the 
Committee  on  the  Judiciary. 

i  By  Mr.  BARRY:  A  bill  (H.  R.  10548)  consoUdating  the  post 
bfflces  in  the  county  of  Queens.  N.  Y.;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

By  Mr.  BOYLAN:  A  bill  (H.  R.  10549)  providing  for  the 
discharge  in  bankruptcy  of  liability  under  certain  separation 
lagreements;  to  the  Committee  on  the  Judiciary. 

By  Mr.  GASQUE:  A  bill  (H.  R.  10550)  providing  for  the 
examination  and  survey  of  the  intracoastaJ  waterway  from 
Cape  Fear  River,  N.  C,  to  Savannah,  Ga,;  to  the  Committee 
on  Rivers  and  Harbors. 
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By  Mr.  HEALEY:  A  biD  fH.  R.  10551)  to  waive  any  ex- 
clusive Jurisdiction  over  certain  lands,  to  authorize  certain 
payments  to  States  and  their  political  subdivisions  in  lieu  of 
taxes,  and  for  other  purposes;  to  the  Committee  on  Wa3rs 
and  Means. 

By  Mr.  KLEBERG:  A  bill  (H.  R.  10552)  to  fix  the  time  of 
holding  court  in  the  Corpus  Christ!  division,  southern  dis- 
trict of  Texas;  to  the  Committee  on  the  Judiciary. 

By  Mr.  PARSONS:  A  bill  (H.  R.  10553)  providing  for 
payments  in  Ueu  of  transportatiMi  in  kind  and  subsistence 
en  route  to  certain  veterans  of  the  War  with  Spain  and  the 
Philippine  Insurrection;  to  the  Committee  on  Military  Affairs. 

By  Mr.  RUSSELL:  A  bill  (H.  R.  10554)  to  waive  any  ex- 
clusive jurisdiction  over  certain  lands,  to  authorize  certain 
payments  to  States  and  their  political  subdivisions  in  lieu  of 
taxes,  and  for  other  purposes;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  STUBBS:  A  bill  (H,  R.  10555)  to  authorize  an 
appropriation  for  a  survey  of  beach  erosion  in  the  counties 
of  Santa  Barbara,  Ventura.  Orange,  Los  Angeles,  and  San 
Diego,  in  California;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  SWEENEY:  A  bill  (H.  R.  10556)  to  fix  the  work 
standards  of  railway  postal  clerks  assigned  to  duty  In  railway 
post  offices,  and  for  other  purposes;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

By  Mrs.  NORTON  (by  request) :  Joint  resoluticoi  (H.  J. 
Res.  465)  to  amend  the  joint  resolution  of  July  18,  1935,  re- 
lating to  the  Seventieth  National  Encampment  of  the  Grand 
Army  of  the  Republic,  to  be  held  in  the  District  of  Columbia 
in  September  1936;  to  the  Committee  on  the  District  cl 
ColtunblA. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXll.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BIERMANN:  A  ImII  (H.  R.  10557)  fw  the  relief  Off 
Joseph  C.  Kinney;  to  the  Committee  on  Claims. 

By  Mr.  BURNHAM:  A  bill  (H.  R.  10558)  for  the  relief  of 
Edward  Earle;  to  the  Committee  on  Claims. 

By  Mr.  GASQUE:  A  till  (H.  R.  10559)  for  the  relief  of 
Florence  B.  Lee;  to  the  Committee  on  Claims. 

By  Mr.  HALLECK:  A  bill  (H.  R.  10560)  granting  an  In- 
crease <rf  pension  to  Laura  E.  Boze;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  10561)  granting  an  increase  of  pension 
to  Emma  Chaixnan;  to  the  Committee  on  Invalid  PMisions. 

Also,  a  bill  (H.  R.  10562)  granting  a  pension  to  Maggie  A. 
Bemethy;  to  the  Ccnnmittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10563)  granting  a  pension  to  Mira  W. 
Miller;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HARTLEY:  A  bill  (H.  R.  10564)  for  the  relief  of 
Elmer  A.  Tilley;  to  the  Committee  on  Military  Affairs. 

By  Mr.  HULL:  A  bill  (H.  R.  10565)  for  the  relief  of  Mr. 
and  Mrs.  William  O'Brien;  to  the  Committee  on  Claims. 

By  Mr.  LARRABEE:  A  bill  (H.  R.  10566)  granting  an  in- 
crease of  pension  to  Martha  E.  McLellen;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10567)  granting  a  pension  to  Hattie  E. 
Shobe;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10568)  granting  an  increase  of  pension 
to  Mary  Ellen  Oliver;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10569)  granting  a  pension  to  Mary  Rob- 
erts; to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MERRTTT  of  New  York:  A  bill  (H.  R.  10570)  for 
the  relief  of  A.  Sereiskis  (Maxwell  A.  Rittenberg) ;  to  the 
Committee  on  Immigration  and  Naturalization. 

By  Mr.  MOTT:  A  bill  (H.  R.  10571)  for  the  relief  of  Frank 
E.  O'Rourke;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  REILLY:  A  bill  (H.  R.  10572)  granting  a  pension  to 
Anna  Hilbert;  to  the  Committee  on  Pensions. 

By  Mr.  RYAN:  A  bill  (H.  R.  10573)  granting  a  pension  to 
Etta  "Tuttle;  to  the  Committee  on  Pensions. 

By  Mr.  SIROVICH:  A  bill  (H.  R.  10574)  for  the  relief  of 
John  Joseph  Defoe;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  SPENCJE:  A  bill  (H.  R.  10575)  for  the  relief  of 
Catharine  L.  Klein,  widow  of  Nelson  B.  Klein,  special  agent 


of  the  Federal  Bureau  of  Investigation  of  the  Department  of 
Justice,  who  was  killed  in  line  of  duty;  to  the  Cwnmlttee  on 
Claims. 

By  Mr.  SOUTH:  A  b|ll  (H.  R.  10576)  granting  a  pension  to 
Maude  Campbell;  to  tl^  Committee  on  Invalid  Pensions. 

By  Mr.  STUBBS:  A  bill  (H.  R.  10577)  for  the  reUef  of  Titus 
Leo  Crane;  to  the  Conjmittee  aa  Naval  Affairs. 

By  Mr.  WHITE:  A  t^  (H.  R.  10578)  granting  a  pension  to 
"Taylor  C.  Lyon;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WITHROW:i  A  bill  (H.  R.  10579)  granting  a  pen- 
sion to  Emma  A.  Henning;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  Wll  (H.  R.  1|0580)  granting  a  pension  to  William 
Edward  Coughlln;  to  t|ie  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10581)  granting  a  pensiMi  to  Kathryn 
Smith;  to  the  Committee  (MQ  Invalid  Pensions. 
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PfcriTl'lONS,  ETC. 
Under  clause  1  of  iule  XXll,  petitions  and  papers 
laid  on  the  Clerk's  de^  and  referred  as  follows: 

9647.  By  Mr.  ANDMEW  of  Massachusetts:  Petition  of  23 
members  of  Samuel  Aqams  Chapter.  Daughters  of  the  Ameri- 
can Revolution,  MethuBn.  Mass.,  urging  the  passage  of  House 
bill  6472,  to  abolish  coi^ipulsary  Wock  booking  and  blind  sell- 
ing of  motion  picturesf  to  the  Committee  on  Interstate  and 
Foreign  Commerce.       ; 

9648.  By  Mr.  BELLj  Petition  of  Charles  W.  L.  Yost  and 
others,  of  St.  Louis  Cotjnty,  Mo.,  urging  amendment  of  Social 
Security  Act,  to  provide  for  continuance  of  private  industrial 
oid-age   pension  i^and;    to   the  Committee   on  Ways   and 

^^Aonc  I 

9649.  By  Mr.  BIERMANN:  Btanorial  of  the  Allamakee 
County  National  Farml  Loan  Association,  <rf  Waukon,  Iowa, 
expressing  the  association's  view  in  regard  to  farm  legisla- 
tion; to  the  Committed  on  Agriculture. 

9750.  By  Mr.  BOYLAN:  Petition  erf  Mrs.  Robert  Connolly 
and  other  citizens  of  the  Fifteenth  New  York  Ctmgressional 
District.  New  York  City,  favoring  amendments  to  the  neu- 
trality Wll:  to  the  Cooimittee  on  Foreign  Affairs. 

9751.  By  Mr.  FORD i of  Mississippi:  PeUUon  of  H.  D.  Wil- 
liams and  75  other  citizens  of  Kosciusko,  Attala  County, 
Miss.,  favoring  the  extension  of  all  existing  star-route  c(m- 
tracts  and  increase  ijpi  cwnpensation  thereon  to  an  equal 
basis  with  that  paid  f<ir  other  forms  of  mail  transportation; 
to  the  Committee  cm  the  Post  Office  and  Post  Roads. 

9752.  Also,  petition  Of  D.  E.  Bounds  and  31  other  citizens 
of  Bruce  and  Calhoun  i  City,  Calhoun  County.  Miss.,  favoring 
the  extension  erf  all  exifeting  star-route  contracts  and  increase 
in  compensation  therefor  to  an  equal  basis  with  that  paid  for 
other  forms  of  mail  transportation;  to  the  Committee  on  the 
Post  Office  and  Post  I^oads. 

9753.  Also,  petition  ^f  S.  W.  Pruett  and  47  other  citizens 
of  Calhoun  Coimty,  Mtes.,  favoring  the  extension  of  all  exist- 
ing star -route  contract^  and  increase  in  compensation  thereon 
to  an  equal  basis  with  that  paid  for  other  forms  of  mail 
transportation;  to  the  jcommittee  on  the  Post  Office  and  Post 
Roads.  I 

9754.  Also,  petition  ^f  A.  W.  Watson  and  65  other  citizens 
of  Webster  County,  Mijss.,  favoring  the  extension  of  all  exist- 
ing star -route  contracts  and  increase  in  compensation  thereon 
to  an  equal  basis  with  that  paid  for  other  forms  of  mail 
transportation;  to  the  Ccwnmittee  on  the  Post  Office  and  Post 
Roads. 

9755.  Also,  petition  6f  G.  L.  Pettit  and  84  other  citizens  of 
Attala  County,  Miss.,  favoring  the  extension  of  all  existing 
star-route  contracts  and  increase  in  ccwnpensation  thereon  to 
an  equal  basis  with  thkt  paid  for  other  forms  of  mail  trans- 
portation; to  the  Coihmittee  on  the  Post  Office  and  Post 
Roads. 

9756.  Also,  petition  Of  A.  L.  Rounsaville  and  46  other  citi- 
zens of  Grenada  Counjty,  Miss.,  favoring  the  extension  of  all 
existing  star -route  contracts  and  increase  in  compensation 
thereon  to  an  equal  btisis  with  that  paid  for  other  forms  of 
mall  transportation;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 
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9757  By  Mr.  OILDEA:  PeUtlon  of  the  Italian  American 
Civic  Club  of  Schuylkill  County.  PottsviUe  district,  requesting 
the  enacting  of  neutrality  that  will  keep  America  neutral  in 
spirit  as  weU  as  action:  and  protesting  against  the  delegation 
of  discretionary  powers  to  the  Chief  ExecuUve;  to  the  Com- 
mittee on  Foreign  Affairs.  .      .r,,  w      # 

9758.  Also,  petition  of  Italian  American  Civic  Club  of 
Schuylkill  County.  Shenandoah  district;  to  the  Committee  on 
Foreign  Affairs. 

9759.  Also,  petition  of  Italian  American  Civic  Club  or 
SchuylkiD  County.  Minersville  district;  to  the  Committee  on 
Foreign  Affairs. 

9760.  Also,  petition  erf  ItiOian  American  Civic  Club  of 
Schuylkill  County  Tamaqua  district;  to  the  Committee  on 
Foreign  Affairs. 

9761.  Also,  petition  of  the  Italian  American  Civic  Club 
of  Schuylkill  County.  Oirardville  district;  to  the  Committee 
on  Foreign  Affairs. 

9762.  Also.  peUtion  of  Italian  American  Civic  Club  of 
Schuj'lkill  County,  Palo  Alto  district;  to  the  Committee  on 
Foreign  Affairs. 

9763.  Also,  petition  of  Italian  American  Civic  Club  of 
Schuylkill  County.  Mahanoy  City  district;  to  the  Committee 
on  Foreign  Affairs. 

9764.  Also,  petition  of  Lodge  Gen  Umberto  Nobile,  No. 
1382.  Order  Sons  of  Italy  in  America,  Mahoney  City.  Pa.; 
to  the  Committee  on  Foreign  Affairs. 

9765.  Also,  petition  of  Lodge  Nobile  Al  Polo.  No.  1512, 
Order  Sons  of  Italy  in  America.  Minersville.  Pa.;  to  the 
Committee  on  Foreign  Affairs. 

9766.  Also,  petition  of  Lodge  Santo  Nome  Di  Gesue,  No. 
1523.  Order  Sons  of  Italy  in  America,  Pottsville,  Pa.;  to  the 
CcHnmittee  on  Foreign  Affairs. 

9767.  Also,  petition  of  Stella  Dltalia,  No.  1271.  313  South 
Rock  Street,  Shamokin ;  to  the  Committee  on  Foreign  Affairs. 

9768.  Also,  petition  of  Lodge  Liberia  E.  Concordia.  No. 
769,  Order  Sons  of  Italy  in  America,  Mount  Carmel,  Pa.; 
to  the  Committee  on  Foreign  Affairs. 

9769.  Also,  petition  of  Lodge  Milite  Ignoto,  No.  1205.  Order 
Sons  of  Italy  in  America,  Shenandoah.  Pa.;  to  the  Commit- 
tee on  Foreign  Affairs. 

9770.  Also,  petition  of  Lodge  Shenandoah  Pcnn.  No.  1541, 
Order  Sons  ol  Italy  in  America,  Shenandoah,  Pa.;  to  the 
Committee  on  Fweign  Affairs. 

9771.  Also,  petition  of  Panther  Creek  Valley,  Na  1945, 
Order  Sons  of  Italy  in  America;  to  the  Committee  on  For- 
eign Affairs. 

9772.  Also.  peUtion  of  Beauty  and  Barber  Supply  Institute. 
Sunbury,  Pa.,  protesting  against  the  Copeland  bill  in  its 
present  form;  to  the  Committee  on  Intestate  and  Foreign 
Commerce. 

9773.  Also,  petition  of  Mary  M.  Galley.  Kulpmoot,  Pa.,  and 
12  othen,  protesting  against  the  Copeland  bill  in  its  present 
form;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

9774.  Also,  petition  of  the  Pennsylvania  Society  ol  Sons  d 
the  Revolution,  Philadelphia.  Pa.,  recpiesting  that  no  change 
be  made  In  the  Constitution  calculated  to  impair  the  com- 
plete independence  of  the  three  branches  of  our  Govern- 
ment, and  that  no  restraint  be  placed  on  the  Judicial  branch 
of  the  Government  as  the  medium  for  the  interjwetatdon 
and  construction  of  the  Constitution;  to  the  Committee  on 
the  Judiciary. 

9775.  Also,  petition  (rf  the  Cosmeticians  and  Hair  Artists 
Association  of  the  Schuylkill  County  Chapter,  Shenandoah, 
Pa.,  protesting  against  the  Copeland  bill  in  its  present  form; 
to  the  Cwnmittee  on  Interstate  and  Foreign  C(Mnmerce. 

9776.  By  Mr.  GOODWIN:  PeUtion  of  28  residents  o*  the 
towns  of  H'g»^^«^"'<  Clintondale.  and  Wallkill.  Ulster  County, 
N.  T.,  urging  to  the  District  of  Columbia  its  prc^l^tion  law 
by  passing  House  bill  8739;  to  the  Committee  on  the  District 
of  Columbia. 

9777.  Also,  petition  of  the  New  York  State  Conference  of 
Mayors,  in  annual  convention  at  Syracuse,  N.  Y.,  urging 
favorable  consideration  of  Senate  bill  2883;  to  the  Commit- 
tee on  Affrtcultuie. 
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I  9778.  By  Mr.  GUYER:  Petition  of  citizens  of  Paola.  Miami 
Oounty,  Kans..  asking  the  restoration  of  prohibition  to  the 
restrict  of  Columbia  through  the  enactment  of  House  bill 
8V39;  to  the  Committee  on  the  District  of  Columbia. 

9779.  By  Mr.  HANCOCK  of  New  York:  Resolution  of  the 
Onondaga  County  Bar  Association,  favoring  provision  for 
oJHcial  court  reporters  in  United  States  Courts;  to  the  Com- 
t^ittee  on  the  Judiciary. 

i  9780.  By  Mr.  KENNEY:  Petition  of  the  Rattin  High  School 
Parent-Teacher  Association  (numbering  297  members)  fa- 
vpring  the  endorsement  of  the  Federal  food  and  drug  bill 
(p.  5.  by  Mr.  Copkland)  and  the  PettingUl  bill  (H.  R.  6472) 
to  abolish  block  booking  and  blind  selling  of  motion  pic- 
tM^s;  to  the  Committee  on  Interstate  and  Foreign  Com- 

lierce. 
i  9781.  By  Mr.  MARTIN  of  Colorado:  Petition  favoring  the 
anactment  of  legislation  extending  all  existing  star-route 
cpntracts  and  increasing  compensation  to  an  equal  basis 
vfith.  that  paid  for  other  forms  of  mail  transportation;  to 
tixe  Committee  on  the  Post  Office  and  Post  Roads. 

9782.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of  the 
Irrational  Association  of  Cotton  Manufacturers,  protesting 
^gainst  continuing  the  present  policy  of  the  Government 
l^hich  allows  imports  from  foreign  countries  where  wages 
ire  less  than  one-tenth  of  what  is  paid  in  this  country;  to 
<he  Committee  on  Interstate  and  Foreign  Commerce. 

9783.  By  Mr.  THOMASON:  Petition  of  the  stockholders 
0f  the  Marfa  National  Farm  Loan  Association,  of  Marfa, 
Tex.,  requeuing  amortization  of  Commissioners*  loans  and  for 
lowering  of  interest  rates;  to  the  Committee  on  AgricvUture. 

9784.  By  Mr.  WHITE:  Petition  of  citizens  and  patrons  of 
$tar  route  no.  70142,  from  Grouse  to  Warlington.  Idaho,  urg- 
ing the  enactment  of  legislation  at  this  session  providing  for 
\he  indefinite  extension  of  all  existing  star-route  contracts 
^d  increasing  the  compensation  thereon  to  an  equal  basis 

Kth  that  paid  for  other  forms  of  mail  transportatiMi;  to 
e  Committee  on  the  Post  Office  and  Post  Roads. 

9785.  By  the  SPEAKER:  Petition  of  the  Pontier  Demo- 
cratic Association;  to  the  Committee  on  Wajrs  and  Means. 

9786.  Also,  petition  of  the  Women's  National  Democratic 
tnub.  Inc.;  to  the  Committee  on  the  Judiciary. 

:  9787.  Also,  petition  of  the  National  Paint,  Varnish  k  Lac- 
luer  Association;  to  the  Committee  on  Banking  and  Cur- 
rency. 

HOUSE  OF  REPRESENTATIVES 

Friday,  January  24,  1936 

The  House  met  at  12  o'clock  noon. 
The   Chaplain,   Rev.   James   Shera   Montgomery,   D.   D,, 
offered  the  following  prayer: 

Our  Father  in  Heaven,  may  our  eyes  ever  be  open  to  behold 
the  goodness  of  the  Lord;  let  us  cherish  that  heavenly  gift — 
the  mercy  of  a  thankful  heart.  We  rejoice  that  by  the  deli- 
cate discipline  of  Thy  redeeming  love  Thou  dost  wipe  away 
the  tears  from  the  face  turned  toward  Thee.  O  may  the 
energy  of  love  replace  hate;  let  the  inspiration  of  hope  sub- 
due fear  and  let  the  spirit  of  joy  prevail  over  suffering.  We 
pray  that  the  altars  of  the  land  may  turn  to  the  poor,  bereft 
of  comfort.  O  great  is  their  grief,  their  spirits  faint,  and 
their  hearthst<mes  bare.  O  let  love  linger  here,  aflame  with 
jthe  passion  of  service.  "Inasmuch  as  ye  have  done  it  unto 
the  one  of  the  least  at  these,  ye  have  done  it  unto  Me."  In 
the  name  of  our  Savior.    Amen. 

Tlie  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MKSSAGK  FROM  THE  SKNATK 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  azmounced  that  the  Senate  insists  upon  its  amend- 
ment to  the  joint  resolution  (H.  J.  Res.  459)  entitled  "Joint 
resolution  to  amend  the  joint  resolution  entitled  'Joint  reso- 
lution providing  for  the  participation  of  the  United  States 
in  the  Texas  Centennial  Exposition  and  celebrations  to  be 
held  In  the  State  of  Texas  during  the  years  1935  and  1936, 
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and  authorizing  the  Presidoit  to  invite  foreign  countries  and 
nations  to  participate  therein,  and  for  other  purposes' ".  re- 
quests a  confM-ence  with  the  House  thereon,  and  appoints 
Mr.  CoKKALLY,  Mr.  Barkley,  and  Mr.  Noebeck  to  be  the  ccm- 
ferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  Bttrke  a  member  of  the  committee  of  confer- 
ence on  the  part  of  the  Senate  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  Senate  to  the  bill 
(H.  R.  4178)  entitled  "An  act  for  the  relief  of  the  Inter- 
national Manufacturers'  Sales  Co.  of  America.  Inc.,  A.  S. 
Postnikoff,  trustee",  in  the  place  of  Mr.  Bailet. 

PAY   AND  ALLOWANCE   OF   ARMY.   NAVY,   MARINE   CORPS,   ETC. 

REREFEREMCE  OF  A  BILL 

Mr.  BLAND.  Mr.  Speaker.  I  a^  unanimous  cons^t  that 
the  Committee  on  Military  Affairs  be  discharged  frwn  fur- 
ther consideration  of  the  bill  (S.  3281)  to  amend  an  act  of 
February  16,  1929.  entitled  "An  act  to  amend  the  act  entitled 
'An  act  to  readjust  the  pay  and  allowances  of  the  commis- 
sioned and  enlisted  personnel  of  the  Army,  Navy,  Marine 
Corps.  Coast  Quard,  Coast  and  Geodetic  Survey,  and  the 
Public  Health  Service',  approved  Jime  10,  1922.  as  amended". 
and  that  the  bill  be  referred  to  the  Committee  on  Merchant 
Marine  and  Fisheries.  The  chairman  of  the  Committee  on 
Military  Affairs  has  consmted  that  this  rereference  should 
be  made. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objecticm. 

oomnnncATioNS  act  or  i»34 

Mr.  SCOTT.  Mr.  Speaker,  I  ask  imanimous  consent  to 
extend  my  own  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SCOTT.  Mr.  Speaker,  on  August  23  of  last  j^ear  I 
Introduced  three  bills  proposing  amendments  to  the  Com- 
munications Act  of  1934.  At  the  same  time  I  introduced  a 
resolution  calling  for  the  appointment  of  a  "broadcasting 
research  commission"  to  "make  a  careful  and  comprehensive  ' 
Investigation  of  radio  broadcasting"  in  America.  The  pur- 
pose of  the  proposed  investigation  is  to  get  information  to  be 
used  as  a  basis  for  "recommendations  to  the  Congress  with 
respect  to  legislation  and  administrative  changes  designed  to 
promote  the  maximum  beneficial  use  of  the  facilities  avail- 
able for  radio  broadcasting  in  the  interest  of  the  people  of  the 
United  States  " 

The  three  bUls,  H.  R.  9229,  H.  R.  9230.  and  H.  R.  9231,  would 
deprive  the  Communications  Commission  of  censorship  pow- 
ers and  relieve  radio  stations  from  liability  for  remarks  made 
in  any  broadcasts  on  public,  social,  political,  or  economic  is- 
sues; would  compel  radio  stations  to  set  aside  regular  periods 
for  uncensored  discussion  of  social  problems,  with  an  equal 
opportunity  for  both  sides  of  a  controversial  issue  to  expound 
their  points  of  view;  and  would  compel  all  radio  stations  to 
keep  accurate  records  of  rejected  applications  for  time  and 
the  reasons  therefor. 

Now,  four  events  lead  me  to  extend  these  remarks  on  the 
subject  of  radio  legislation: 

First.  The  controversy  between  Mr.  Fletcher,  of  the  Re- 
publican National  Committee,  and  national  hook-ujK  would 
not  have  occurred  if  radio  broadcasting  stations  were  re- 
quired to  set  aside  regular  and  definite  periods  at  desirable 
times  of  the  day  and  evening  for  imcensored  discussion  on  a 
nonprofit  basis  of  public,  social,  political,  and  economic  prob- 
lems, and  for  education  purposes.  "Hiis  in  spite  of  Heywood 
Broun's  contention  that  Liberty  at  the  Crossroads  Is  subver- 
sive propaganda  seeking  to  undermine  the  American  home. 

Second.  The  denial  of  the  application  for  a  proposed  labor 
station.  KCLC  in  southern  California  would  not  be  so  dis- 
criminatory if  H.  R.  9230  were  adopted. 

On  February  18,  1935,  the  Metro  Broadcasting  Co.  applied 
for  a  station  in  East  Los  Angeles.  lAbor  took  over  this  ap- 
plication, and  after  the  hearing  on  February  18,  1935.  the 
examiner  denied  the  api^caticm  because  labOT  did  not  have 
their  own  attorney  to  represent  them.  The  matter  was 
taken  up  with  the  Commission  to  prove  labor's  intorest,  and 


the  Commissiona-s — Him.  Anning  Prall,  Hon.  Judge  Sykes, 
and  Hon.  Norman  Cas^ — ^remanded  this  appUcation  for  fur- 
ther testimony  to  prov^  labor's  interest. 

On  August  5  and  6  they  were  granted  another  hearing  be- 
fore P.  W.  Seward,  examiner,  who  is  against  labor,  and  he 
would  not  allow  labor  t|>  prove  its  interest  in  this  application. 
Mr.  Charlton  Ogbum,  ^ttomey  for  the  American  Federation 
of  Labor,  appeared  as  {attorney  for  this  application  and  no- 
tified the  Commissioners  smd  the  examiner  that  this  appli- 
cation was  for  the  C€|ntral  Labor  Council  of  Los  Angeles. 
Mr.  Ogbum  asked  thelexaminer  if  he  could  not  amend  the 
application  to  read  "Central  Labor  Council  of  Los  Angeles", 
affiliated  with  the  American  Federation  of  Labor,  but  the 
examiner,  who  is  agaihst  labor,  positively  refused  to  allow 
this.  At  this  hearing  labor's  representatives  offered  to  de- 
posit with  the  examine!"  a  cashier's  check  for  $10,000.  Labor 
also  delivered  an  assig|mient  frwn  A.  TiHuek  to  the  Central 
Labor  Council  of  Los  A^igeles.  When  the  Metro  Broadcasting 
Co.  filed  their  application  originally,  A.  Tom^  and  R.  Lille 
were  the  applicants,  and  at  the  hearing  on  February  18,  1935, 
the  examiner  acceptec|  an  assignment  from  R.  Lille  to  A. 
Tomek.  Now  all  they  l&re  asking  them  to  do  is  to  accept  an 
assignment  from  A.  ibrnek  to  the  Central  Labor  Council, 
which  the  examiner  reljused  to  do.  Labor  also  delivered  con- 
tracts for  the  sale  of  ^time,  which  proved  that  the  station 
would  be  on  a  sound  fihancial  basis;  a  lease  for  the  pr<H>erty 
where  the  proposed  trahsmitter  Is  to  be  located;  and  a  notice 
that  the  studios  woul4  be  in  the  Central  Labor  Council  of 
Los  Angeles.  What  ei^  could  the  examizier  want  to  prove 
labor's  interest  in  thisj  application?  To  make  a  long  story 
short,  the  examiner,  iwho  Is  against  labor,  recommended 
denial  of  this  applicaticin. 

Since  this  hearing  the  American  Federation  of  Labor  had 
a  convention  in  Atlantic  City,  October  7  to  19,  inclusive,  and 
they  passed  a  restdutidn  endorsing  the  station  100  percent; 
and  they  instructed  President  William  Green,  of  the  Ameri- 
can Federation  at  Labdr,  to  appoint  a  committee  of  three  to 
call  on  the  Chairman  Of  the  Federal  Ctwimunications  Com- 
mission to  support  this  station  and  to  ask  that  a  permit  be 
granted  labor. 

Third.  The  able  chairman  of  the  House  Labor  Committee 

[Mr.  Conner Y]  on  lask  Wednesday  called  attention  to  the 

fact  that  he  had — 

Received  complaints  from  all  over  the  United  States  with  refer- 
ence to  radio,  complaints  !from  labor,  from  profit  organizations,  and 
from  nonprofit  organizations  which  have  been  denied  radio  broad- 
casting licenses  and  timel  on  the  radio. 

These  complaints  w^uld  disappear  with  the  enactment  of 
H.  R.  9229,  H.  R.  9230,jand  H.  R.  9231. 

Fourth.  In  his  Jackson  Day  address  the  President  had  this 
to  say:  j 

I  make  this  specific  recommendation,  that  each  and  every  one 
of  you  who  is  Interested:  In  obtaining  the  facts  and  in  spreading 
thofie  facts  abroad,  each  4nd  every  one  of  you  interested  In  getting 
at  the  truth  that  lies  tomewhere  behind  the  smoke  screen  of 
charges  and  countercharge  of  a  national  campaign  constitute  your- 
self a  committee  of  one.  i  To  do  this  you  need  no  parchment  cer- 
tificate; to  do  this  you  ikeed  no  title.  To  do  this  you  need  only 
your  own  conviction,  youf  own  intelligence,  and  your  own  belief  in 
the  highest  duty  of  the  American  citizen. 

To  act  as  such  a  commjlttee  of  one  you  win  need  only  your  own 
appointment,  an  appolnliment  which  carries  with  It  some  effort, 
some  obligation  on  y  our  j  part  to  carry  out  the  taak  you  have  as- 
signed yourself.  You  wl^l  have  to  nin  down  statements  made  to 
you  by  others  which  youl  may  believe  to  be  false.  You  will  need 
to  analyse  the  motives  <tf  those  who  make  assertions  to  you,  to 
make  an  Inventory  in  yoilr  own  oooununlty.  in  order  that  you  may 
check  and  recheck  for  ypurseU  and  thereby  be  in  a  podtloci  to 
answer  those  who  have  b^n  misled  <x  those  who  would  mislead. 

If  "regular  and  deflate  periods  at  desirable  times  of  the 
day  and  evening"  wefe  to  be  given  over  "on  a  nonprofit 
basis";  tf  the  Communications  Commission  were  deprived  of 
its  censorship  powers;  find  if  the  radio  stations  were  relieved 
from  liability  for  r^naiics  made  In  any  totjadcasts  on  puUic, 
social,  political,  or  ecoDJomic  issues,  Mr.  Fletcher  would  not  be 
discriminated  against,  |abor  would  have  an  equal  opportunity 
to  be  heard,  as  would  Ml  minority  groups,  and  every  peraoxx 
In  the  United  States  w0uhi  have  an  opportunity  to  hear  both 
sides  ot  every  questioDi 
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EXCIS8  TAXra  ON   IMPORTATlOlf   OF   CRTTDB   PETROLETTM 

Mr.  DISNEY.  Mr.  Speaker.  I  ask  unanimoiis  consent  to 
extend  my  ovim  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr  DISNEY  Mr.  Speaker,  under  permission  to  revise 
and  extend  my  remarks,  I  call  attenUon  to  the  introduction 
of  H.  R.  10483.  a  bUl  to  provide  revenue  from  excise  taxes  on 
Importation  of  crude  petroleum  and  Its  products.  I  think  it 
is  important,  since  the  bill  is  in  some  features  technical,  to 
call  attention  to  each  section  thereof  in  order  that  the  whole 
matter  may  be  closely  understood. 

The  following  is  an  analysis  of  each  section  of  the  proposed 

measure:  ^      .  ^  . 

Section  1  amends  section  630  of  the  revenue  act  which 
had  been  amended  by  the  act  of  June  16,  1933.  exempting 
from  the  various  excise  taxes  specified  materials  and  prod- 
ucts used  as  supplies  to  vessels.    Included  among  those  ex- 
emptions was  the  phrase  "fuel  supplies."    That  this  exemp- 
Uon  covered  fuel  oU  and  other  petroleum  products  was  not 
realized  by  many  at  the  time  when  it  was  proposed  in  a  sub- 
committee  of   a   Senate   committee   and    presented    as    an  | 
amendment  to  a  House  resolution  extending  the  gasoline  ! 
sales  tax  for  1  year.    This  exemption  of  petroleum  products  ] 
used  as  fuel  supplies  for  vessels  cost  the  Federal  Treasury 
In   the   year   1935   over  $2,000,000.    In   1934   this  loss  was 
$1,610,000  and  in  the  last  half  of  1933  it  was  $660,000.    It 
has  taken  one  of  the  most  important  markets  from  the 
domestic  industry  and  delivered  It  to  a  very  small  number 
of  importing  companies  who  have  been  able  to  gain  control 
of  this  market  through  their  ability  to  cut  the  price  heavily 
if  the  domestic  product  attempted  competition.    The  con- 
sumers of  fuel  oil  have  not  profited  by  this  tax-free  impwta- 
tion.    The  only  advantage  has  been  reaped  by  the  Importers 
who  have  absorbed  the  difference  between  the  low  produc- 
tion cost  in  foreign  countries  and  the  higher  production  cost 
In  the  United  States.    Repeal  of  this  exemption,  for  which 
no  serious  reastMi  was  even  given  to  Congress  at  the  time  it 
was  adopted,  should  not  impose  any  burden  ujx)n  consumers 
but  should  be  to  the  profit  of  the  Federal  Treasury,  the 
domestic  industry,  and  American  labor.    The  other  exemp- 
tions granted  in  the  act  as  it  now  stands  are  not  affected  by 
the  present  proposed  amendment. 

Paragraph  (b)  in  section  1  of  the  bill  I  am  proposing  is  the 
necessary  correction  of  that  section  of  the  present  bill  deal- 
ing with  credit  and  ref vmds  to  make  it  conform  with  the  pre- 
viously mentioned  elimination  of  the  exemption  of  petroleum 
products  used  as  supplies  for  vessels. 

Section  2  increases  the  present  one-half  cent  tax  on  im- 
ported crude  petroleum  and  on  fuel  oil  and  gas  oil  and  certain 
other  liquid  derivatives  of  petroleum  to  1  cent  per  gallon. 
ITiis  tax  was  originally  proposed  at  1  cent.  It  was  cut  to 
one-half  cent  partly  because  of  the  fear  expressed  by  some 
that  a  1-cent  tax  per  gallon  might  act  as  an  embargo.  The 
great  difference  between  the  production  costs  of  petroleum 
in  this  country  and  the  much  lower  cost  abroad  makes  it  pos- 
sible for  Importers  to  easily  absorb  this  tax  and  still  have  a 
considerable  advantage  over  the  domestic  product.  An  in- 
crease to  1  cent  per  gallon,  making  the  tax  42  cents  a  barrel 
instead  of  21  cents  as  at  present,  would  reduce  the  profit 
made  by  those  few  companies  which  import  petroleum  and 
Its  products  but  should  not  affect  the  domestic  market  since 
that  cost  advantage  has  not  been  passed  on  to  the  general 
consumer.  A  study  of  the  prices  of  petroleum  products  before 
and  after  this  tax  was  laid  shows  that  the  average  service- 
station  prices  in  50  representative  cities,  exclusive  of  tax.  for 
the  3rears  named  were  given  as  follows  by  the  Oil  and  Gas 
Journal:  1929,  17.91  cents;  1930.  16.33  cents;  1931.  13.09 
cents;  1932,  13.30  cents;  1933,  12.76  cents;  1934.  13.60  cents. 
These  excise  taxes  went  into  effect  June  30,  1932. 

This  same  section  2  also  adds  a  new  excise  tax  of  $2  per 
ton  on  imported  foreign  asphalt,  natural  or  otherwise.  For- 
eign asphalt  has  been  taking  the  most  valuable  portion  of  the 
construction  contracts  awarded  under  the  large  appropria- 
tions Congress  has  made  to  promote  domestic  industry  and 
employment  of  American  labor.     Exemptions  which  have 


been  granted  by  Federal  agencies  have  made  this  possible  by 
excepting  asphalt  from  those  provisions  of  the  law  which 
Require  only  domestic  materials  or  domestic  products  should 
be  used.  The  low  cost  of  foreign  asphalt  has  made  it  possible 
for  those  using  the  imported  products  to  consistently  under- 
bid the  domestic  industry  on  these  large  contracts.  However, 
these  lower  bids  have  not  expressed  the  difference  in  produc- 
tion costs  but  have  been  made  sufficiently  low  to  obtain  the 
contract,  netting  large  profits  to  the  importer.  This  tax 
^ould  produce  considerable  revenue  for  the  Federal  Treas- 
lury.  although  it  is  not  high  enough  to  constitute  any  embargo 
or  any  improper  and  unfair  restriction  on  the  importation  of 
this  product. 

I  Paragraph  (b)  of  section  2  strikes  out  of  the  revenue  act 
^  it  stands  at  present  the  expiration  date  on  all  these  excise 
Itaxes  levied  on  imparted  petroleum  and  its  products. 

Section  3  imposes  s-  definite  limitation  on  the  amount  of 
Iforeign  petroleum  and  its  products  which  may  be  imported, 
ifixing  this  at  4.5  percent  of  the  national  consiunptive  de- 
Imand  as  determined  by  the  Bureau  of  Mines.    The  domestic 
industry  has  long  recognized  the  importance  of  having  some 
definite  limitation  on  the  amount  of  these  imports.     The 
I  oil  States  of   the  Union,  through   their  State  agencies  or 
through  the  Interstate  Compact  CommissicKi.  have  been  at- 
I  tempting  to  limit  the  production  of  petroleum  to  the  amount 
required  to  meet  the  consumptive  demand.    Such  a  program 
would  prevent  waste  of  this  valuable  natural  resource  and 
would  contribute  an  amount  of  stability  to  the  petroleum 
!  industry,  which  it  has  never  enjoyed.    However,  this  effort 
cannot  succeed  if   there   is  no   way  of   determining   what 
amount  of  foreign  petroleum  or  its  products  will  be  im- 
I  ported  and  enter  the  domestic  market.    This  bill  attempts 
'  to  fix  this  amount  proportionately  so  as  the  domestic  de- 
mand increases  the  amount  of  imports  may  increase,  and 
as  it  decreases  it  may  decrease.    The  amount  set  forth  in 
this  bill,  4.5  percent  of  the  national  consumptive  demand. 
I  is  practically  the  ratio  accepted  by  the  importers  themselves, 
when  they  agreed  with  the  Secretary  of  the  Interior  at  the 
March  1933  Washington  oil  conference  that  such  a  limita- 
tion was  necessary  for  the  recovery  of  the  domestic  petro- 
leum industry.    From  that  day  to  the  present  time  no  objec- 
tion has  been  offered  by  the  importers  to  this  ratio.    In  fact, 
they  have  repeatedly,  through  their  own  publications  and 
in  the  press  at  large,  accepted  this  limitation  as  proper  and 
have  declared  their  intent  to  keep  within  it. 

However,  those  intentions  have  not  been  realized.  It  is 
manifestly  difficult  for  a  group  of  importers,  unless  they 
make  definite  agreements  which  might  subject  them  to  the 
penalties  of  the  antitrust  laws,  to  effectively  limit  their  im- 
ports to  any  specific  qiiantity.  The  only  authority  which 
can  meet  this  situation  is  an  act  of  Congress.  The  adoption 
of  this  legislation  would  bring  security  and  order  into  an 
industry  which  has  long  been  subject  to  the  threat  of  im- 
pending large  importations  of  foreign  oil.  It  would  also 
relieve  the  importers  themselves  of  criticism,  suspicion,  and 
other  annoyances  which  carmot  fail  to  result  so  long  as  they 
are  expected,  without  collusion  or  positive  agreements,  to 
make  effective  this  varied  limitation. 

The  bill  does  not  delegate  any  authority  of  Congress  over 
foreign  commerce.  It  imposes  a  direct  limitation.  It  defi- 
nitely authorizes  and  directs  the  President  to  take  certain 
steps  which  are  necessary  to  make  that  limitation  effective. 
It  makes  provision  for  maintaining  normal  importation 
ratios,  but  also  provides  in  case  any  class  of  these  imports 
falls  below  the  customary  ratio  other  classes  of  petroleum 
imports  may  take  their  place. 

CALL  or  THE  HOUSK 

Bilr.  FUIiLER.  Mr.  Speaker.  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

The  SPEAKER.  The  gentleman  frcwn  Arkansas  makes  the 
point  of  order  that  there  Is  no  quc»-um  present.  Evidently 
there  is  no  quonmi  present. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  a  call  of  the 
House, 

The  motion  was  agreed  to. 
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■nie  Clerk  called  the  roll,  and  the  following  Members  failed 


IRoU 

No.  101 

Andrew.  Mass. 

Dear 

Hoeppel 

RUk 

Bell 

Dempaey 

Holmes 

Sanders,  La 

Brennan 

Driver 

Kee 

Sandlln 

Buchanan 

Englebrlght 

Lewis.  Md. 

Scrugham 

Buckley.  N.  Y. 

Faddls 

McFarlane 

Stewart 

Burch 

Fernandez 

McGroarty 

Terry 

Cartwrlght 

Pulmer 

Maloney 

Thom 

Cellar 

Gasque 

Mavertck 

Citron 

Gray.  Pa. 

Montet 

Wilson,  La. 

Clark,  Idaho 

Greenway 

Norton 

Wolfenden 

Clark,  N.  C. 

Grlswold 

Oliver 

Zloncbeck 

Coming 

Haines 

Patman 

Crosser  Ohio 

Hennlngg 

Patton 

The  SPEAKER.  Tliree  hundred  and  seventy-nine  Mem- 
bers have  answered  to  their  names,  a  qucMimi. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  to  dispense  with 
further  proceedings  under  the  call. 

The  motion  was  ap"eed  to. 

mSSAGE   FROM    THX   PRESIDENT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one  of 
his  secretaries. 

PAYMENT   OF   AD.TUSTED-SERVICE    CERTIFICATES    (H.   DOC.   NO.    898) 

The  SPEAKER  laid  before  the  House  the  following  veto 
message  from  the  President  of  the  United  States,  which  was 
read: 

To  the  House  of  Representatives: 

I  return  herewith,  without  my  approval.  H.  R.  bill  9870.  en- 
titled "An  act  to  provide  for  the  immediate  payment  of  World 
War  adjusted-.service  certificates,  for  the  cancelation  of  un- 
paid interest  accrued  on  loans  secured  by  such  certificates, 
and  for  other  purposes." 

On  May  22.  1935,  in  disapproving  a  bill  to  pay  the  bonus 
in  full  immedi&tely  instead  of  in  1945,  I  gave  in  person  to  a 
Joint  session  of  the  Congress  complete  and  explicit  reasons 
for  my  action. 

The  bill  I  now  return  differs  from  Last  year's  bill  in  only 
two  important  respects:  First,  it  eliminates  the  issuance  of 
unseciu^d  i>aper  currency  to  make  the  payments  required 
and  substitutes  interest-bearing  bmids,  which,  however,  may 
be  converted  into  cash  for  face  value  at  any  time;  second,  it 
adds  $263,000,000  to  the  total  payments  by  forgiving  interest 
after  October  1,  1931,  on  amounts  borrowed. 

In  all  other  respects,  the  circumstances,  arguments,  and 
facts  remain  essentially  the  same  as  those  fully  covered  and 
explained  by  me  only  8  months  ago. 

I  respectfully  refer  the  Members  of  the  Senate  and  of  the 
House  of  Representatives  to  every  word  of  what  I  said  then. 

My  convictions  are  as  impellii^  today  as  they  were  then. 
Therefore  I  cannot  change  them. 

Franklin  D.  Roosevelt. 

The  White  House,  January  24, 1926. 

The  SPEAKER.  The  objections  of  the  President  will  be 
spread  at  large  upon  the  Journal,  and  the  bill  and  message 
will  be  printed  as  a  House  document. 

Mr.  BAJfKHEAD.  Mr.  Speaker,  I  move  that  the  con- 
sideration of  the  President's  message  be  postponed  until 
Monday  next;  and  in  that  respect  I  desire  to  make  a  brief 
statement,  which  will  not  be  made  in  any  controversial  spirit 
whatever.  The  situation  is  that  the  Senate  of  the  United 
States  is  not  in  session  and  will  not  be  until  Monday  next. 
Therefore,  there  cannot  be  any  final  and  ccmclusive  acti«i 
(HI  this  pr(HX)sition  until  that  time.  Also,  we  have  been  in- 
formed that  there  are  a  number  of  absaatees  from  the  House, 
who  did  not  anticipate  this  measure  would  come  up  this 
week.  It  Is  a  matter  entirely  for  the  decision  of  the  House 
as  to  whether  it  wants  to  postpone  the  vote  on  this  message 
or  vote  on  it  today. 

Mr.  BLANTON.  Mr.  Speaker,  will  the  majority  leader 
yield  for  a  question? 

Mr.  BANKHEAD.    I  yield  for  a  question. 

Mr.  BLANTON.  I  want  to  ask  my  good  friend  from 
Alabama  if  it  would  not  be  true  that,  if  we  should  put  this 
important  vote  off  imtil  Monday,  m«nbers  of  a  number  of 


American  Legion  postd  and  of  the  Disabled  American  Veter- 
ans of  the  World  War!  and  of  the  Veterans  ol  Foreign  Wars 
would  think  it  incumbent  upon  them  to  wire  us,  and  in  that 
way  they  would  spend!  a  lot  of  their  money  which  they  can 
ill  afford  to  spend  in  seinding  telegrams,  the  sending  of  which 
would  be  entirely  unnecessary?  We  could  save  them  all 
that  m(»ey  by  pasalng|this  tnll  at  this  time. 

There  are  approxim<U«ly  400  Members  of  the  House  here 
in  attendance  and  rea^y  to  vote.  We  all  know  that  we  are 
going  to  pass  this  bil^  over  the  President's  veto  by  a  tre- 
mendous majority.  EVery  Member  of  this  House  has  had 
his  stand  on  this  measure  duly  registered  by  roll-call  vote 
at  the  time  we  passed  ithls  bill  in  the  House,  and  again  t^c 
other  day  when  the  H|>use  adopted  the  Senate  amendment. 
Hence  no  good  would  [be  accomplished  by  postponing  this 
important  vote  until  jMonday.  but  we  would  cause  many 
veterans  all  over  the  TJJnit^d  States  to  be  apprehensive  and 
would  cause  many  of  them  to  spend  their  money  unneces- 
sarily sending  telegranhs.  I  am  in  favor  of  taking  the  vote 
at  this  time.  J 

Mr.  O'CONNOR.     Mr.  Speaker,  will  the  gentleman  ylrid? 

Mr.  BANKHEAD.     I  yield. 

Mr.  O'CONNOR,  l/ir.  Speaker,  some  Members  had  hoped 
that  advance  notice  of  (the  coming  of  this  veto  message  might 
be  given  to  the  Congress.  As  the  distinguished  majority 
leader  has  said,  what  ire  do  today  will  not  put  us  any  further 
ahead  than  action  ori  Monday.  Some  Members  were  Just 
about  to  telephone  thje  White  House  to  find  out  when  this 
matter  was  coming  inj,  and  Members  have  gone  away  with 
the  idea  that  it  would  |  not  come  in  today.  In  fairness  to  the 
few  of  our  colleagues  iwho  are  absent  I  hope  this  motion  to 
postpone  wUl  be  agreed  to. 

Mr.  BANKHEAD.  ^r.  Speaker,  let  me  make  one  further 
statement.  As  I  stat^  in  the  beginning,  this  is  a  matter 
solely  and  entirely  for  the  determination  of  the  House.  I 
stated  the  reasons  tb^t  impelled  me  to  make  the  motion. 
I  think  the  Members  Of  the  House  well  imderstand  the  rea- 
sons that  have  been  Suggested  for  postpononent.  If  those 
reasons  do  not  appeal  I  to  the  Judgment  of  the  House  as  suffi- 
cient— and  they  appeal  to  me  as  a  fair  basis  for  postpone- 
ment under  all  the  ciUcumstances — the  House  can  so  express 
itself.  It  is  a  matter  ^lely  foar  the  judgment  of  the  Members 
of  the  House.  Therefore,  Mr.  Speaker,  I  move  the  previous 
question  on  the  moticjn. 

Mr.  RANEZN.    Mr.  {Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.     T^ie  gentleman  will  state  it. 

Mr.  RANKIN.  If  We  vote  down  this  motion  to  postpone, 
then  as  I  understand  ^t  the  vote  will  come  automatically  on 
the  veto  message.    Is  jthat  correct? 

The  SPEAKER.  That  would  be  the  question  before  the 
House.  i 

Mr.  RANKIN.  And  a  preferential  motion  will  be  in  order 
for  an  immediate  vote' on  the  veto? 

The  SPEAKER.  It  will  be  the  only  motion  before  the 
House. 

The  question  is  on  the  motion  of  the  gentleman  from 
Alabama  [Mr.  Bankheid]  on  the  previous -question. 

The  previous  questicn  was  ordered. 

The  SPEAKER.  The  question  now  recurs  upon  the  mo- 
tion of  the  gentleman  from  Alabama  that  further  considera- 
tion of  the  veto  message  be  postponed  until  Monday. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Bankhead)  there  were  ayes  131  and  noes  189. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  demand  the  yeas  and 
nays.  j 

The  yeas  and  nays  were  refused. 

So  the  motion  was  lejected. 

The  SPEAKER.  Tlie  question  is.  Will  the  House  on  recon- 
sideration agree  to  paps  the  bill,  the  objections  of  the  Presi- 
dent to  the  contrary  ijiotwithstanding? 

Mr.  RANKIN.  On  jthat.  Mr.  Speaker,  I  move  the  previous 
question.  j 

The  previous  question  was  ordered. 

The  SPEAKER,  ubder  the  Constitution  the  vote  is  taken 
by  yeas  a^rf  nays,  lliose  who  favor  the  passage  of  the  bill, 
the  objections  of  the  «-esident  to  the  contrary  notwithstand- 
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ing  will  vote  "aye"  when  their  names  are  called:  those  who 
oppose  will  vote  "no."    The  Clerk  wiU  call  the  rolL 

The  question  was  taken;  and  there  were— yeas.  328,  nays 
61.  answered  "present"  2.  not  voting  41,  as  foUows: 

[Boll  No.  Ill 
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YEAS — 326 


Adair 

Allen 

Amite 

Andreaen 

Arenda 

AAb  brook 

Ayer» 

Bacbantch 

BanlLhead 

Barden 

Barry 

Beam 

Belter 

Berlin 

Blnderup 

Blackney 

Blanton 

Bloom 

Boehne 

BoUeau 

Boland 

Boyfcln 

Brewster 

Brooks 

Brown.  Oa. 

Brown.  Mich. 

Buck 

Buckbec 

Buckler.  Minn. 

Bui  winkle 

Burdlck 

Bumbam 

Caldwell 

Cannon.  Mo. 

Cannon.  WU. 

Carlson 

Carmlchael 

Carpenter 

Carter 

Cartwrtgbt 

Cary 

Casey 

Cajtellow 

Chandler 

Chapman 

Church 

Clark.  Idaho 

Coi-hran 

Coffee 

Colden 

Cole.  Md. 

ColUns 

Colmer 

Connery 

Cooley 

Cooper.  Ohio 

Cooper.  Tenn. 

Costello 

Craven* 

Crawford 

Creal 

Croaby 

Cross.  Tex. 

Grosser.  Ohio 

Crowe 

Crowther 

Cullen 

Cummlnsa 

Curley 

Daly 

Darrow 

I>en 

Delaney 

Dempscy 

De  Rouen 

Dickiteia 

Dies 

Dietrich 

DtngeU 

Dlrksen 

Disney 

Dltter 


Andrew.  Mass. 
Andrews.  N.  T. 
Bacon 

Blermann 

Bland 

Bo!  ton 

Burch 

Cavlcchla 

Chrlstlanson 

Claiborne 

Cole.  N.  Y. 

Cox 


Dockweller 

Dondero 

Dorsey 

Doutrlch 

Doxey 

DrlacoU 

Driver 

Duffey.  Ohio 

Duncan 

Dunn.  Miss. 

Dunn.  Pa. 

Eagle 

Eckert 

Edmlston 

Klcher 

Kkwall 

Blenbocen 

Bngel 

Xnglebrlght 

Krans 

FaddU 

Farley 

Fenerty 

Ferguson 

Fleslnger 

Fish 

Fttzpatrick 

Flannagan 

Fletcher 

Focht 

Ford.Mlaa. 

Frey 

Fuller 

Fulmer 

OambrlU 

Oasque 

Oaasaway 

Oavagan 

Gearh&rt 

Oebrmann 

OUchrlat 

CUdea 

Gillette 

Gingery 

Golds  borough 

Gray.  Ind. 

Gray.  Pa. 

Green 

Green  way 

Greenwood 

Oreever 

Gregory 

Guyer 

O  Wynne 

Halleck 

Hamlin 

Hancock.  N.  C. 

Hart 

Harter 

Healey 

Hennlngs 

Hess 

Hlggtns.  Mass. 

Hlldebran'lt 

HUl.  Ala. 

HUl.  Knute 

Hill.  Samuel  B. 

Hoffman 

Hook 

Hope 

Houston 

Hull 

Imboff 

Jacobsen 

Jenckes.  Ind. 

Jenkins.  Ohio 

Johnson.  Okla. 

Johnson,  W.  Va. 

Jones 

Kahn 

Keller 

Kelly 


Kennedy.  Md. 

Kennedy,  N.  Y. 

Kenney 

Kerr 

Klnzer 

Kleberg 

Kloeb 

Knlflln 

Knutaon 

Koclalkowskl 

Koppelmann 

Kramer 

Kvale 

Lambertson 

Lambeth 

Lamneck 

Larrabee 

Lea.  Calif. 

Lee.  Okla. 

Lemke 

Leslnskl 

Lord 

Lucas 

Luckey 

Ludlow 

Lundeen 

Mc  Andrews 

McClellan 

McCormack 

McOehee 

McGrath 

McKeough 

McLaughlin 

McMUlan 

McReynolda 

McSwaln 

Maas 

Mahon 

Main 

Mansfield 

Marcantonlo 

Marshall 

Martin,  Colo. 

Martin.  Mass. 

Mason 

Masslngale 

May 

lilead 

Meeks 

Merrttt.  N.  Y. 

Mlcbener 

Miller 

Mitchell,  ni. 

Mitchell.  Tenn. 

Monaghan 

Moran 

Morttz 

Mott 

Murdock 

Nelson 

Nl<-hols 

O'Brien 

O'Connell 

O'Connor 

O'Leary 

O'Malley 

Owen 

Palmlsano 

Parks 

Parsons 

Patterson 

Patton 

Pearson 

Peterson.  Fla. 

Peterson.  Oa. 

PettenglU 

Pierce 

Plttenger 

Polk 

Powers 

Qulnn 

Rabaut 


NAYS— «1 


Culkln 
Darden 

Dobbins 

Drewry 

Duffy.  N.Y. 

Baton 

Ford.  Calif. 

Olfford 

Goodwin 

Hancock.  N.  Y. 

Harlan 

Hartley 


Hlgglns.  Conn. 

Hobbs 

Hon  later 

Huddleston 

La  n  ham 

Lehlbach 

Lewis.  Colo. 

McLean 

Mapes 

Merrltt.  Conn. 

Millard 

Montagu* 


Ramsay 
Ramspeck 
Randolph 
Rankin 
Ransley 
Raybiim 
Reece 
Reed.  ni. 
Reed.  N.Y. 
Richards 
Richardson 
Robinson.  Utah 
Robslon,  Ky. 
Rogers,  N  BL 
Rogers,  Okla. 
Romjue 
Rudd 
Ryan 
Babath 
Sadowskl 
Sanders.  Tex. 
Sauthoff 
Schaefer 
Schneider.  WU. 
Schuetz 
Schulte 
Scott 
Sears 
Secrest 
Seger 
Shanley 
Shannon 
Short 
Slrovtch 
Smith,  Conn- 
Smith.  Wash. 
Smith,  W.  Va. 
Snyder.  Pa. 
Somers,  N.  Y. 
South 
Spencfl 
Stack 
Btarnes 
SteagaU 
Stefan 
Stubbs 
Sutphln 
Sweeney 
Ts^lor,  Colo. 
Taylor,  S.  C. 
Taylor.  Tenn. 
Thomaaon 
Thompson 
Thurston 
Tolan 
Tonry 
Turner 
Turpln 
Umstead 
Underwood 
Vinson.  Ga. 
Vinson.  Ky. 
Wallgren 
Walter 
Warren 
Wearln 
Weaver 
Welch 
Werner 
Whelchel 
White 
Wilcox 
Williams 
Wilson,  Pa. 
Wlthrow 
Wolcott 
Wolverton 
Wood 
Woodruff 
Zimmerman 


OT)ay 

ONeal 

Perkins 

Peyser 

Pltimley 

ReUly 

Rich 

Robertson 

Rogers.  Maaa. 

Russell 

Slsson 

Smith.  Va. 


ttieU 
Sumners,  Tex. 

Terry 

Utter  back 

Wlgglesworth 

Tlnkham 

West 

Woodnma 

T^ber 

Tobey 

Whlttlngton 

Young 

ITarver 

ANSWERED 

"PRESENT^— a 

Dough  ton 

Wadaworth 

NOT  VOTING— 41 

^11 
Eoylan 

Oranfleld 

Maloney 

Stewart 

Grlswold 

Maverick 

Sullivan 

Qrennan 

Haines 

Montet 

Thom 

E^ichanan 

Hoeppel 

Norton 

Thomas 

HKickley,  N.  Y. 

Holmes 

Oliver 

Treadway 

C  eller 

Johnson,  Tex. 

Patman 

Wilson.  La. 

C  Itron 

Kee 

Pfelfer 

Wolfenden 

Clark.  N.C. 

Lewis.  Md. 

Risk 

Zloncbeck 

C  omlng 

McFarlane 

Sanders,  La. 

Dear 

McGroarty 

Sandlln 

I^rnandez 

McLeod 

Scrugham 

I  So  (two- thirds  having  voted  in  favor  thereof)  the  bill  was 
liassed,  the  objections  of  the  President  to  the  contrary  not- 
\rithstanding. 
The  Clerk  announced  the  following  pairs: 

Mr    Patman  and  Mr.  Risk  (for)   with  Mr.  Wadsworth   (against) 
Mr.    McParlane   and   Mr.   Clark   of    North   Carolina    (for)    with   Mr. 

Coming   (against).  

Mr.  Doughton  and  Mr.  Holmes  (for)   with  Mr.  Treadway   (against). 

General  pairs: 

Mr.  Oliver  with  Mr.  Thomas. 

Mr.  Fernandez  with  Mr.  Fenerty. 

Mr.  WUson  of  Louisiana  with  Mr.  Stewart. 

Mr.  Lewis  of  Maryland  with  Mr.  Wolfenden. 

Mr.  Maverick  with  Mr.  McLeod. 

Mr.  Thom  with  Mr.  Bell. 

Mr.  Maloney  with  Mr.   Zloncheck. 

Mr.  Sandlln  with  Mr.  McGroarty. 

Mr.  Montet  with  Mr.  Brennan. 

Mr.  Hennlngs  with  Mr.  Dear. 

Mr.  WADSWORTH.  Mr.  Speaker,  on  this  motion  I  voted 
n  the  affirmative.  However,  I  have  a  pair  with  the  gentle- 
nan  from  Texas,  Mr.  Patman.  and  the  gentleman  from  Rhode 

land,  Mr.  Risk.  Were  they  present,  they  would  have  voted 
'aye."    Under  these  circumstances  I  must  withdraw  my  vote 

d  desire  to  be  recorded  "present." 

Mr.  THOMASON.    Mr.  Speaker,  my  colleague.  Mr.  Mc- 
ARLANB,  is  absent  on  account  of  important  business.    If  he 
were  present,   he  would   have   voted   "aye."    He   is   paired 
as  voting  "aye." 

Mr.  EDMISTON.  Mr.  Speaker,  my  colleague,  Mr.  Kei,  is 
absent  on  account  of  illness.  Were  he  present,  he  would  have 
voted  "aye." 

Mr.  HIGGINS  of  Massachusetts.  Mr.  Speaker,  my  col- 
league, Mr.  Granfield,  is  absent  on  account  of  illness.  If 
present,  he  would  have  voted  "aye." 

Mr.  HART.  Mr.  Speaker,  my  colleague,  Mrs.  Norton,  Is 
unavoidably  absent.    If  present,  she  would  have  voted  "aye." 

Mr.  McREYNOLDS.  Mr.  Speaker,  the  gentleman  from 
Texas,  Mr.  Johnson,  is  absent  on  account  of  sickness.  If 
present,  he  would  have  voted  "aye." 

Mr.  CULLEN.  Mr.  Speaker,  my  colleagues,  Mr.  Sullivan. 
Mr.  BucKLKY  of  New  York.  Mr.  Pfiifer,  Mr.  Celler,  and  Mr. 
BoYLAN,  are  unavoidably  detained.  If  present,  they  would 
have  voted  "aye." 

Mr.  GOODWIN.  Mr.  Speaker,  my  colleague.  Mr.  Thomas, 
is  absent  mi  accoimt  of  illness.  Were  he  present,  he  would 
have  voted  "aye." 

Mr.  GREENW(X)D.  Mr.  Speaker,  my  colleague,  Mr.  Gris- 
woLO,  is  unavoidably  absent.  If  present,  he  would  have 
voted  "aye." 

Mr.  DOUGHTON.  Mr.  Speaker,  I  voted  "aye"  on  the  roll 
call.  I  have  a  general  pair  with  the  gentleman  from  Massa- 
chusetts, Mr.  Treadway.  I  find  he  is  not  present.  I  wish 
to  withdraw  my  vote  and  answer  "present."  Were  I  per- 
mitted to  vote,  I  would  vote  "aye."  Were  the  gentleman 
from  Massachusetts  present,  I  understand  he  would  vote 
"no." 

Mr.  CONNERY.  Mr.  Speaker,  my  colleague,  Mr.  Patman, 
is  unavoidably  absent.  He  asked  me  to  state  that  if  present 
he  would  vote  "aye." 

Mr.  BOLAND.  Mr.  Speaker,  my  colleague.  Mr.  Haines, 
is  unavoidably  absent.  If  he  were  present,  he  would  have 
voted  "aye," 
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Mr.  UMSTEAD.  Mr.  Speaker,  my  colleague,  Mr.  Clark 
of  North  Carolina,  is  unavoidably  absent.  If  present,  he 
would  vote  "aye." 

Mr.  SHANLEY.  Mr.  Speaker,  my  colleague.  Mr.  Citron. 
is  ill  and  unable  to  be  present.  Were  he  present,  he  would 
vote  "aye." 

Mr.  WHITE.  Mr.  Speaker,  my  colleague,  Mr.  Scrugham, 
is  attending  to  an  important  matter  before  a  department  and 
did  not  know  of  this  vote.  If  present,  he  would  have  voted 
"aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  MONAGHAN.    Mr.  Speaker 

The  SPEAKER.  For  what  purpose  does  the  gentleman 
rise? 

Mr.  MONAGHAN.    To  correct  the  Record. 

The  SPEAKER.    The  gentleman  will  state  the  correction. 

Mr.  MONAGHAN.  Mr.  Speaker,  on  yesterday  I  presented 
the  McGroarty  bill,  embodying  the  Townsend  plan,  as  an 
amendment  to  the  deficiency  appropriation  measure.  I  pre- 
sented the  bill  in  its  entirety.  For  scmie  reason  unknown  to 
the  Clerk's  office,  only  the  part  that  carried  the  transactions 
tax  was  included.  These  mistakes  have  been  constantly  re- 
curring on  the  part  of  the  Clerk's  office.  I  feel  that  It  is 
incumbent  that  I  serve  notice  upon  the  Clerk  that  if  they 
continue  I  shall  file  proper  proceedings  against  the  Clerk's 
office.  I  cite  in  this  connection  the  petition  which  was  filed 
on  the  McGroarty  bill  at  the  Clerk's  desk.  I  had  sent  a  letter 
to  the  entire  membership  of  this  House  at  that  time;  not- 
withstanding that,  the  Clerk  arbitrarily  accepted  the  petition 
of  another  Member. 

I  cite  you  back  to  the  Congressional  Record  of  March  4, 
1935,  when  Mr.  Hoeppel  took  the  fioor  and  made  the  follow- 
ing speech: 

Mr.  Speaker.  I  understand  that  the  gentleman  from  Montana 
(Mr.  MONAGHAN)  today  filed  a  petition,  which  Is  at  the  Clerk's  deak. 
This  petition  seeks  to  bring  to  the  floor  for  consideration  and 
debate  the  McGroarty  bill,  commonly  known  as  the  Townaend  old- 
age-pension  bill. 

In  this  connection  I  would  request  that  those  who  are  Interested 
In  this  humane  measure  come  to  the  desk  and  sign  the  petition.  In 
order  that  early  action  may  be  had  thereon. 

I  have  in  my  hand  a  request  from  the  City  CouncU  of  the  City  of 
South  Pasadena  requesting  the  Congress  of  the  United  States  to 
give  fair  and  Impartial  consideration  to  the  Townsend  old-age 
revolving  pension  plan. 

For  the  information  of  the  Republican  Members.  I  will  say  that 
South  Pasadena  is  composed  almost  entirely  of  Republicans.  Pa- 
this  reason  I  hope  that  the  Republican  membership  will  evidence 
the  fiillest  measure  of  cooperation,  and  that,  with  the  Democrats, 
we  will  obtain  the  required  number  of  signatures  to  bring  this 
question  up  for  a  decision  as  soon  as  possible. 

I  wish  to  compliment  my  colleague  from  Montana  fMr.  Monac- 
chan).  who  has  taken  such  an  active  piut  In  the  Congress  In  the 
Interests  of  social  security.  It  was  Mr.  Monachan  who  beaded  the 
delegation  which  had  a  conference  with  the  President  recently  on 
the  subject  erf  old-age  pensions.  Mr.  Monachan  submitted  the 
following  letter  to  the  various  Members  of  Congress: 

CONGKESS   OF  THK  UNITED    StATIS, 

HoTjsK  or  Representativis, 
Washington,  D.  C,  March  2,  193S. 

Mt  Deab  Coixkacttb:  Insistent  is  the  clamca-  for  an  old-age  pen- 
sion; not  a  pauper's  dole  but  a  system  that  will  be  a  proper  step 
toward  national  recovery;  a  pension  reasonably  high  enough  to 
encourage  aged  men  of  all  trades  and  occupations,  even  In  the 
more  remunerative  walks  of  life,  to  leave  their  posts  and  thereby 
create  opportunity  tot  the  employment  of  middle-aged  and 
younger  men. 

As  chairman  of  the  Congressional  Legislative  Strategy  Commolt- 
tee  for  the  Promotion  of  Social  Security  I  will  place  on  the  Clerk's 
desk  In  the  Hoxise  of  Representatives.  Monday  noon,  March  4.  a 
petition  for  the  discharge  of  the  Ways  and  Means  Committee  from 
further  consideration  of  the  McGroarty  bill  (H.  R.  3977).  asking 
that  it  be  considered  on  the  floor  of  the  House  on  either  the  second 
or  fourth  Monday  of  April. 

As  you.  of  course,  know,  the  signing  of  this  petition  In  nowise 
is  a  commitment  to  the  Townsend  old-age-pension  plan,  but  merely 
an  indication  of  desire  for  free  and  open  debate  on  the  measxire 
and  opportunity  for  proposing  amendments. 

Machines  have  robbed  a  large  portion  erf  the  American  public 
of  a  decent  livelihood  through  pursuit  of  normal  occupations,  and 
a  sound  old-age-pension  system,  based  upon  the  propwer  means  of 
raising  the  money,  wo\ild  go  far  toward  solving  the  problems  of 
maldistribution.  Therefore  I  urge  you  to  sign  this  petition  for  the 
purpose  of  establishing  a  soiuid  system  of  pensions  that  will  permit 
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the  aged  American  citizeh  to  raise  his  head  high  to  heaven  and 
proudly  walk  as  a  man  an^ongst  men. 
Respectfully  submitted. 

I  JOSXPH   P.   MONAGRAir, 

Chairman.  Congressional  Legislative  Strategy 
Committee  for  the  Promotion  oj  Social  Security. 

On  the  following  day.  JMarch  5,  1935,  the  following  colloquy 
occurred  between  Mr.  C^ktkk,  of  Calif(Hiiia,  and  Mr.  Ejiamer, 

of  California: 


i. 


Mr,  iCp*MCT  Mr.  Speake^,  the  gentleman  from  California  (Mr. 
Hoeppel]  made  the  statement  yesterday  that  the  gentleman  from 
Montana  [Mr.  Monaghan |i  had  placed  on  the  Speaker's  table  a 
petition  to  relieve  the  Committee  on  Ways  and  Means  from  con- 
sideration of  the  McGroarty  bill  in  reference  to  the  Townaend 
old-age-pension  plan.  \ 

I  want  to  say  to  my  colleague  from  California  that  either  his 
eyesight  is  bad  or  else  hei  has  been  misinformed.  The  petition 
was  filed  by  the  gentleman  who  is  now  addressing  the  House. 

Bir.  Caster.  Did  not  the  gentleman  from  Montana  (Mr.  Mon- 
achan] announce,  howeveil,  that  he  proposed  to  flle  that  petition 
and  sent  the  gentleman  jfrom  California  |Mr.  Kkamss]  and  a 
number  of  other  Members,  a  letter  to  that  effect? 

Mr.  if^AwgB  I  do  not  kbow  what  the  gentleman  from  Montana 
(Mr.  Mohachak]  announ^^d,  and  I  received  no  letter  from  him. 
I  am  J\ut  correcting  the  Record  so  far  as  the  statement  of  the  gen- 
tleman from  California  [Mr.  Hoeppel)  Is  concerned. 

Mr.  Caster.  I  vinderstftnd  from  the  gentleman  from  Montana 
(Mr.  Monachan]  that  ai  letter  was  delivered  to  each  and  every 
Member  of  Congress,  including  the  gentleman  from  California  (Mr. 
Kramer].  These  letters  were  delivered  through  the  post  office  in 
the  usual  course  of  mail  delivery.  While  I  do  not  want  to  accuse 
the  gentleman  from  California  (Mr.  Kramer]  unJusUy.  It  woiild 
seem  to  me  that  he  must  have  had  knowledge  of  the  intentions  of 
the  gentleman  from  Montana  (Mr.  Monaghan]  .  not  only  by  reason 
of  the  delivery  of  the  letter  but  also  from  his  contact  with  the 
Clerk  of  the  House. 

I  have  been  Informed  by  the  gentleman  from  Montana  [Mr. 
Monaghan]  that  the  gentleman  from  California  [Mr.  Kramer] 
contacted  the  Clerk  of  the  House  for  the  first  time  in  reference  to 
this  matter  on  Monday,  March  4.  which  was  after  the  date  of  the 
delivery  of  the  letter. 

The  gentleman  from  California  [Mr.  Kramer]  did  not  confer  with 
the  author  of  the  bill.  The  author  of  the  bill  desired  to  have  the 
gentleman  from  Montana  [Mr.  Monaghan]  flle  the  petition.  Per- 
sonally, I  am  not  concerned  about  which  gentleman  shovild  flle 
the  petition,  but  I  did  regret  to  see  the  gentleman  from  California 
[Mr.  Kramer] — aware,  as  he  apparently  was.  of  the  intentions  of 
the  gentleman  from  Montan*  [Mr.  Monaghan) — rush  in  and  file 
the  petition  ahead  of  him.  |  I  do  not  believe  that  such  tactics 
should  be  countenanced  by!  the  membership  of  the  House  of 
Representatives.  { 

I  think  this  kind  of  treatment  should  not  be  accorded  a 
Member.  { 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  3^eld? 

Mr.  MONAGHAN.    No;  |I  refuse  to  yield  for  the  moment. 

I  therefore  ask,  Mr.  SpelJEer.  unanimous  consent  that  this 
amendment  be  printed  at  this  point  in  the  Record  so  that 
the  people  of  the  country  [will  not  get  the  impression  that  I 
was  proposing  a  sales  tax  to  the  deficiency  appropriation  bilL 

Mr.  BLANTON.  Mr.  SiJeaker,  reserving  the  right  to  ob- 
ject— and  I  shall  not  object — I  must  take  issue  with  my  good 
friend  from  Montana  regaining  his  intimation  that  our  Clerk 
is  either  careless  or  derelicj;  in  performing  his  arduous  duties 
here.  He  is  highly  capablje  £md  efficient.  Our  two  reading 
clerks,  and  our  Clerk  In  eharge  of  the  House  proceedings, 
and  our  able  reporters  of  debate,  are  all  high-class  gentlemen, 
are  unusually  capable  aiid  efficient,  and  are  most  con- 
scientious in  the  performance  of  their  duties.  Of  course,  once 
in  a  great  while,  amidst  Ithe  confusion  occasioned  by  the 
noise  and  hubbub  we  Memlt>ers  make  ourselves  in  carrying  on 
scores  of  different  conversations  on  the  floor,  all  that  is  said 
and  done  is  not  heard  distii^ctly,  and  a  mistake  is  occasionally 
made,  and  it  is  almost  a  o^iracle  that  more  of  them  are  not 
made.  Our  clerks  all  do  j  remarkably  well  under  the  most 
trying  circumstances.        J 

Mr.  WOODRUM.    Mr.  &|peaker,  a  point  of  order. 

The  SPEAKER.    The  gentleman  wiU  state  it. 

Mr.  WOODRUM.  The  gentleman  from  Montana  does  not 
have  to  have  unanimous  c<)nsent.  The  gentleman  can  move 
to  correct  the  Record  in  tljie  manner  indicated. 

The  SPEAKER.    The  gentleman  is  correct. 

Mr.  BLANTON.  The  gjentleman  asked  unanimous  con- 
sent  


Mr.  MONAGHAN. 
be  so  corrected. 


Mr. 


Speaker,  I  move  that  the  Record 
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Mr  BLANTON.  And  I  obtained  recognition  on  a  reserva- 
tion of  objection  to  the  unanimous-consent  request  in  order 
to  defend  our  clerks  against  the  charge  of  carelessness  and 
negligence. 

The  regular  order  was  demanded. 

Mr  BLANTON.  Except  in  rare  instances,  our  clerks  are 
absolutely  accurate  in  their  reporting  and  are  consclenUous 
and  efficient  m  all  they  do  here. 

The  SPEAKER.  The  regular  order  is:  Is  there  objection 
to  the  request  of  the  gentleman  from  Montana? 

Mr   RICH.    Mr.  Speaker.  I  object. 

Mr.  MONAGHAN.  Mr.  Speaker,  I  move  that  the  Record 
be  so  corrected. 

The  SPEAKER.  The  gentleman  from  Montana  moves  tnat 
the  Record  be  corrected  as  indicated. 

Mr.    MONAGHAN.    Mr.    Speaker,   I    move    the    previous 

question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  of  the  gen- 
tleman from  Montana. 

The  motion  was  agreed  to.  ^ 

The  amendment  referred  to  is  as  follows: 

Amendment  offered  by  Mr  Monaghan:  On  page  13,  line  11.  after 
the  flgures.  Insert  a  new  paragraph  to  read  as  follows: 

"  DETINlTIOIfS 

"Section  1.  The  term  'transaction*  for  the  pxirpoBes  of  this  act 
shaU  be  deHned  so  as  to  Include  the  sale,  barter,  and  or  exchange 
of  either  or  both  real  or  personal  property.  Including  any  right. 
Interest,  easement,  or  privilege  of  commercial  value  therein  or 
related  thereto,  whether  actually  made  at  the  time  or  only  then 
agreed  to  be  made  and  whether  imder  executed  or  executory  con- 
tract or  otherwise;  also  Including  aU  charges  for  Interest,  rent, 
commissions,  fees,  and  any  other  pecuniary  benefit  of  any  kind 
directly  or  indirectly  derived  from  or  for  any  loan,  deposit,  rental. 
lease  pledge,  or  any  other  use  or  forbearance  of  money  or  prc^- 
erty  and  also  Including  the  rendering  or  performance  of  any 
service  for  monetary  or  other  commercially  valuable  consideration, 
whether  by  a  person  or  otherwise,  including  all  personal  service, 
also  transportation  by  any  means,  and  telephone,  telegraph,  radio, 
amusement,  recreation,  education,  art.  advertising,  any  public 
utility,  any  water  rights,  and  or  any  and  all  other  service  of  any 
and  every  kind  whatsoever,  but  excepting  and  excluding  therefrom 
any  single  Isolated  transfer  of  property  of  fair  value  less  than  $100 
which  does  not  arise  or  occur  In  the  usual  course  of  an  established 
commercial  btistness  and  excluding  any  loan,  deposit,  withdrawal 
from  deposit,  hypothecation,  or  pledge  of  property  or  money. 

"A  purchase  obligation  Is  not  a  loiui  under  this  act. 

'•Barter  and  or  exchange  Is  defined  as  a  plurality  of  transactions 
to  the  extent  of  the  fair  value  of  the  property  and/or  service  trans- 
ferred or  rrodered  other  than  money. 

"The  term  income'  for  the  pvirposea  erf  this  act  shall  be  defined 
■o  as  to  include  the  gross  amount  of  any  and  all  money  or  Its 
equivalent  received  from  or  for  any  service  performed  or  from  or 
for  any  proceeds  or  profit  from   any  transaction,  inheritance,   or 

gift  whatsoever.  ^  „  w    ^ 

-The  term  net  income'  for  the  purpoaes  of  this  act  shall  be  de- 
fined so  as  include  all  money  and.  or  commercially  valuable  bene- 
fit or  Its  equivalent  actually  received  by  the  annuitant,  after 
deducting  only  such  charges  and  expenses  as  are  directly  incident 
to  producing  such  net  Income. 

"The  term  'gainful  pursuit'  for  the  purposes  of  tills  act  shall 
be  defined  so  as  to  include  any  occupation,  profession,  business, 
calling,  or  vocation,  or  any  combination  thereof,  performed  for 
monetary  or  other  commwclally  valuable  ooostderatloii.  remuner- 
ation, or  profit. 

"The  term  'annuity'  and.'or  'annuities'  for  the  purposes  of  this 
act  shall  be  defined  so  as  to  include  the  various  sums  and/or 
anu>unt  of  money  distributed  and  paid  pro  rata  and  otherwise 
to  the  various  persons  who  shall  become  and  be  the  beneficiaries 
xinder  this  act 

"The  term  'executory  contract'  for  the  purposes  of  this  act  shall 
be  defined  bo  as  to  include  any  and  all  conditional  sale  agreements 
^nt\  contracts,  and  all  other  agreements  and  contracts  the  comple- 
tion of  which  Is  or  may  be  delayed  to  some  time  subsequent  to  the 
time  of  making  thereof. 

"The  term  'gross  dolltur  value'  for  the  piu' poses  of  this  act  shall 
be  defined  so  as  to  Include  the  sum  representing  the  total  fair 
value  of  the  entire  pjroperty  or  service  transferred  or  proposed  to  be 
traivsf erred,  without  deducting  any  amount  of  oicumbranoe  or 
offset  of  any  kind. 

"TAXES    AND    COLLICTTON    THKBSOF 

"Sbc.  1.  (a>  There  Is  hereby  levied  a  tax  at  2  percent  upon 
the  fair  gross  dollar  value  of  each  transaction  done  within  the 
United  States  and  Territories:  also,  in  addition  to  all  other  taxes, 
a  tax  squal  to  one-tenth  of  the  tax  levied  upon  all  incomes  under 
the  provisions  cf  the  Revenue  Act  of  1934  or  any  amendment 
thereto:  also.  In  addition  to  all  other  taxes,  a  tax  of  2  percent 
upon  the  fair  dollar  value  of  all  transfers  of  property  by  devise, 
bequest,  or  other  testamentary  disposition  or  legal  descent  and 
distribution  at   property,  as  now  or  hereafter  taxable  under  the 


provisions  of  the  Revenue  Act  of  1934  or  any  amendment  thereto: 
and  also.  In  addition  to  all  other  taxes,  a  tax  of  2  percent  upon 
the  fair  gross  dollar  value  of  every  gift  In  excess  of  the  fair  value 
of  •500. 

I  "(b)  Except  as  hereinafter  otherwise  provided,  all  tax  returns 
tfor  the  taxes  imposed  by  this  act  shall  be  made  by,  and  the  tax 
Ehall  be  paid  by,  the  grantor,  vendor,  lessor,  and  or  legal  repre- 
(sentatlve  thereof,  and  by  the  legal  entity  by  whom  the  service  la 
IfUTOlshed.  for  each  and  every  transfer  of  property  and/or  rendi- 
tion or  perf<MTnance  of  service,  and  for  all  transactions  arising 
under  executory  ccwitract  the  return  shall  be  made  and  the  tax 
shall  be  paid  as  of  the  date  such  executory  contract  is  entered 
linto,  regardless  of  the  time  of  the  completion  thereof:  Provided. 
rniat  In  every  case  of  compensation  for  personal  service  other  than 
'for  professional  service,  the  person  or  legal  entity  by  whom  such 
payment  Is  made  shall  deduct  the  amount  of  the  tax  and  withhold 
;lt  out  of  such  compensation  and  shall  make  the  return  and  the 
Ipwyment  of  the  tax  for  such  cases  In  lieu  of  the  return  and  pay- 
ment by  the  person  who  performed  the  service. 

"(c)  All  taxes  Imposed  by  this  act  shall  be  deemed  levied  and 
shall  become  payable  upon  all  taxable  transactions  beginning  and 
occurring  on  and  after  80  days  after  this  act  takes  effect. 

"(d)  EvCTy  return  of  taxes,  together  with  the  payment  of  the 
taxes,  as  required  by  this  act.  shall  be  made  to  the  Collector  of 
Internal  Revenue  of  the  United  States,  or  to  such  other  person 
as  may  be  designated  by  rules  and  regulations  Issued  under  this 
act.  for  the  district  from  which  such  return  is  made,  as  of  the 
end  of  each  calendar  month  during  which  such  taxes  become 
fixed  and  chargeable,  and  shall  be  delivered  and  paid  to  said 
Collector  of  Internal  Revenue  or  other  person  not  later  than  10 
It  days  after  the  expiration  of  the  calendar  month  for  which  such 
return  Is  made. 

"(e)  The  Secretary  of  the  Treasury  shall  enforce  the  payment 
of  the  taxes  required  by  this  act  to  be  paid,  and  shall  promptly 
deposit  in  the  United  States  Treasury  all  funds  received  by  him 
through  or  from  the  collection  of  such  taxes,  all  as  required  by 
rules  and  regulations  to  be  issued  and  promulgated  by  the  Secre- 
tary of  the  TreajBury  of  the  United  States. 

"a    SEP.'UtATI    rtJND 

"Sic.  3.  There  Is  hereby  created  In  the  Treasury  Department  of 
the  United  States  a  ftmd  to  be  known  and  administered  as  the 
United  States  citizens'  retirement  annuity  fund.  All  revenue  de- 
rived from  the  taxes  levied  In  and  tinder  this  act  shall  be 
deposited  by  the  Secretary  of  the  Treasury  In  this  United  States 
citizens'  retirement  annuity  fund,  and  shall  be  disbursed  only  for 
the  pajrments  of  the  sums  expressly  authorised  by  this  act  to  be 
paid  therefrom,  and  for  no  other  purposes. 


'Sec. 


"OMIT   JnfTTKD   STATBS   CTraXNS    ARC   ELIGIBLE 

4.   (a)    Every  citizen  of  the  United  States  60  years  of  age 


and  over,  or  who  shall  attain  the  age  of  60  years  after  the  passage 
of  this  act.  shall  be  entitled  to  receive  upon  filing  application  and 
qualifying  as  hereinafter  provided  an  annuity  payable  monthly 
during  the  life  erf  the  armuitant.  in  a  sum  to  be  determined  as 
hereinafter  provided  in  this  act. 

"(b)  The  right  of  any  person  to  receive  an  annuity  under  this 
act  shall  date  from  and  begin  on  the  date  of  proper  filing  erf  an 
application  therefor,  when  and  if  such  application  Is  suppcH-ted  by 
proper  and  sufficient  proofs  in  ocxnpUance  with  rxiles  and  regula- 
tions issued  pursuant  to  the  provisions  of  this  act.  but  subject  to 
the  limitations  upon  time  and  Tr\n.nn»r  of  payment  as  hereinafter 
provided  by  this  act. 

"(c)   The  annuitant  shall  not  engage  in  any  gainful  pursuit. 

"(d)  The  annuitant  shall  covenant  and  agree  to  expend,  and 
shall  spend  all  of  each  month's  annuity  during  the  current  calen- 
dar month  In  which  It  Is  received  by  the  annuitant,  or  within  5 
days  thereafter,  within  the  UrUted  States  of  America  or  its  Terri- 
torial poesessions,  in  and  for  the  purchase  erf  any  services  and/or 
commodities,  and/ or  a  home  or  an  equity  in  or  lease  of  a  home, 
or  for  the  payment  of  any  Indebtedness  lawfully  arising  for  any 
such  purchase:  PTOi)ided.  however.  That  the  annuitant  shall  not 
directly  or  Indirectly  expend  a  total  of  more  than  10  percent  of 
any  such  monthly  annuity  for  gifts  or  contributions  to  any  person 
or  to  any  public  or  private  Institutions,  associations,  or  organiza- 
tions. 

"(e)  This  aimulty  shall  not  be  payable  to  any  person  who  di- 
rectly or  Indirectly  receives  from  any  source  a  net  income  of  any 
kind  CH-  nature  in  excess  of  $2,400  per  year. 

"(f)  Any  person  otherwise  qualified  to  receive  an  annuity  here- 
under and  who  at  any  time  receives  any  net  Income  of  any  kind 
or  nature  not  arising  from  personal  services  of  such  person  and 
which  in  total  amount  is  less  than  $2,400  per  year,  shall  promptly 
make  full  and  complete  disclosure  in  writing  under  oath,  as  re- 
quired by  rules  to  be  issued  under  this  act,  fully  disclosing  the 
amount  and  soiirce  of  any  and  all  such  Income,  and  thereupon  the 
pro-rata  monthly  amount  of  any  such  annual  Income  not  arising 
under  this  act  shall  be  prorated  over  the  3rear  and  shall  be  de- 
ducted monthly  from  the  monthly  annuity  payment  to  which  such 
person  imder  this  act  would  otherwise  be  entitled,  and  the  re- 
mainder shall  be  the  annuity  of  such  annuitant  payable  under 
this  act:  Provided,  however.  That  all  of  the  income  of  any  such 
annuitant,  whether  arising  under  this  act  or  otherwise,  shall  be 
expended  as  required  for  annuity  paid  under  the  provisions  of  this 
act. 

"aOMINISTSATlON   PSOVISIOMS 

"Ssc.  6.  (a)  The  Administrator  of  Veterans'  Affairs  shall  create 
and  maintain  boards  of  review,  within  the  several  States,  as  he  may 
deem  necessary  to  carry  out  the  provisions  and  purposes  of  this  act. 
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and  he  shall  issue  and  promulgate  and  enforce  proper  and  suitable 
niles  and  regulations  governing  the  manner  and  place  of  registra- 
tion by  appllcsmts  for  the  annuities  provided  for  under  this  act. 
and  the  method  of  Identification  of  and  registration  by  such  an- 
nuitants, also  to  require  and  secure  the  proper  spending  of  the  an- 
nuity money  by  the  annuitant  as  required  by  this  act,  and  adeqtiate 
and  sufficient  accounting  thereof,  and  such  other  rules  and  regu- 
lations as  he  may  deem  necessary,  all  in  accordance  with  the  Intent 
and  purposes  of  this  act;  and  he  shall  cause  to  be  paid  at  regular 
monthly  Intervals,  to  each  person  who  lawfully  qualifies  to  receive 
annuities  under  this  act,  such  amount  as  shall  become  due  the 
respective  Einnultants  lawfully  qualifying  under  this  act. 

"(b)  Proper  and  suitable  boards  shall  be  established  by  the  Ad- 
ministrator of  Veterans'  Affairs,  within  each  State  as  he  shall  deem 
necessary,  such  boards  as  have  exclusive  Jurisdiction  to  hear  and 
determine  all  issues  arising  under  this  act.  subject  to  rules  and 
regulations  issued  and  promulgated  under  this  act.  concerning  an- 
nultante  residing  within  the  Jurisdiction  of  the  boards,  respectively, 
but  subject  to  the  right  of  either  party  to  have  the  decision  of  any 
such  board  reviewed  by  the  State  court  having  general  Jurisdiction 
over  the  area  In  which  that  board  Is  situated. 

"APPORTIONMENT  AND  DISTRlBtmON  OF  JTrNOS 

"Sec.  6.  Prom  and  out  of  the  proceeds  of  such  taxes  collected  and 
accumulated  under  the  provisions  of  this  act.  disposition  and  dis- 
bursements shall  be  made  In  the  following  manner  and  order,  to 
wit: 

"(a)  All  proper  and  necessary  expense  of  administering  this  act 
shall  first  be  paid  or  provided  for.  and  upon  a  mcaithly  basis  when- 
ever practicable.  ^       ^  .     *.  * 

"(b)  A  reserve  fimd  shaU  at  all  times  be  maintained  sufficient  to 
protect  and  provide  proper  payment  of  any  and  all  annuities  the 
payment  of  which  for  any  cause  is  deferred  because  of  delay  in  ap- 
proval of  application  for  the  annuity  or  otherwise. 

"(c)  All  other  money  available  In  any  month  or  period,  from  or 
out  of  said  tax  coUecUons  or  any  undistributed  residue  thereof,  as 
hereinafter  referred  to,  shall  be  distributed  and  paid  monthly,  pro 
rata  except  as  hereinafter  provided,  to  all  qualified  annuitants  who 
are  'of  record  on  the  last  day  of  the  calendar  month  period  or 
longer  first  period  as  hereinafter  specified,  during  which  the  tax 
collections  and/or  residue  are  accumulated  for  distribution,  in  such 
amount  not  exceeding  $200  per  month,  as  may  properly  be  i»ld 
from  the  fxinds  accumulated  during  that  period,  and  In  the  fol- 
lowing manner,  to  wit:  w  m  ». 

"(d)  First  The  total  amount  available  for  distribution  shaU  be 
divided  by  the  total  number  of  the  annuitants  entiUed  to  share 
therein  and  except  for  cases  where  deduction  Is  to  be  made  as 
hereinafter  referred  to.  the  restilt  shall  be  the  pro  rata  annuity 
amount. 

"Second.  The  proper  deductions  provided  for  by  section  4.  para- 
graph (f ) ,  of  this  act  shall  then  be  made  frcwn  the  pro  rata  amount 
so  determined,  as  to  all  persons  who  have  any  Income  not  arising 
under  this  act  as  annuity. 

"Third.  The  amount  so  determined  to  be  due  each  of  the  anntU- 
tants  shall  then  be  paid  in  manner  and  by  method  as  follows, 
to  wit:  .^  ^  . 

"(e)  The  total  amount  of  the  deductions  made  as  provided  In 
section  4.  paragraph  (f).  of  this  act  shall  constitute  a  residue 
which  shall  be  carried  over  Into  the  next  following  month  and  be 
merged  Into  and  become  a  part  of  the  fund  available  for  that 
month  for  distribution  to  qualified  annuitants  as  provided  for  In 
this  act. 

"(f)  All  of  the  funds  accumulated  tmder  this  act  during  the 
period  extending  from  the  time  this  act  goes  Into  effect  and  to  the 
end  of  the  first  full  calendar  month  after  this  act  takes  effect  and 
hereby  designated  as  the  'first  period',  shall  be  promptly  paid  for 
and  as  of  the  Ist  day  of  the  fifth  full  calendar  month  after  this  act 
takes  effect,  to  such  annuitants  as  are  of  record  on  the  last  day  of 
such  'first  period'  and  as  hereinbefore  provided  for  In  section  6, 
paragraph  (c) ,  of  this  act. 

"(g)  All  of  the  fimds  accumulated  under  this  act  during  the 
second  full  calendar  month  after  this  act  takes  effect,  hereby  des- 
ignated the  'second  period',  shall  be  promptly  paid  tat  and  as  of 
the  Ist  day  of  the  sixth  full  calendar  month  after  this  act  takes 
effect,  to  such  annuitants  as  are  of  record  on  the  last  day  of  such 
•second  period'  and  as  hereinbefore  provided  for  In  section  6. 
paragraph  (c),  of  this  act. 

"(h)  Subsequent  monthly  payments  to  the  annuitants  shall  be 
made  by  this  same  method,  monthly,  as  follows: 

"Accumulation  of  third  period  to  be  paid  on  1st  day  of  seventh 
month. 

"Accumulation  of  the  fourth  period  to  be  paid  on  1st  day  c« 
eighth  month. 

"Accumulation  of  the  fifth  period  to  be  paid  on  the  1st  day  <rf 
the  ninth  month,  etc. 

"And  continuing  so  long  as  any  funds  are  available  therefor  under 
this  act.  to  the  annuitants  Identified  monthly  In  accordance  with 
section  6,  paragraph  (c).  of  this  act. 

"KITLBS    AND    REGtH^TIONS 

"Sec.  7.  All  administrative  details  not  specifically  otherwise  pro- 
vided for  in  this  act  shall  be  governed  by  rules  and  regulations 
Issued  and  promulgated  by  the  Administrator  of  Veterans'  Affairs. 
"appropriation  from  the  fund 

"Sec.  8.  The  Secretary  of  the  Treasury,  upon  demand  by  the 
Administrator  of  Veterans'  Affairs.  Is  hereby  authorized  and  directed 
to  pay  from  money  or  moneys  available  In  said  United  States 
citizens'  retirement  annuity  fund  the  money  necessary  to  cover  the 


monthly  annuities  as  designated  by  said  Administrates  to  be  paid 
to  qualified  annuitants,  and  ^or  other  purp>oses.  In  a  total  amount 
as  elsewhere  provided  In  this  iact.  but  In  any  event  not  to  exceed  ^t 
any  time  the  amount  on  depbslt  In  said  fund;  and  there  Is  hereby 
authorized  to  be  appropriated!  such  sum  or  sums  as  may  be  neces- 
sary to  establish  and  maintain  this  act.  subject  to  reimbursement 
out  of  funds  collected  hereunder,  pursuant  to  the  provisions  of  this 
act.  i 

"pensions    not    SirijECT   to    garnishment,    FTC. 

"Sec.  9.  Any  annuity  graAted  under  this  act.  and  the  money 
proceeds  thereof  due  or  In  the  hands  of  the  annuitant,  shall  be 
wholly  exempt  from  attac4ment,  garnishment,  execution,  levy, 
and/or  any  other  Judicial  pn^cess. 

"DISf^ALIFICATIONS 

"Sec.  10.  No  annuity  shall! be  paid  tinder  this  act  to  any  person 
who  Is  not  at  the  time  of  payment  domiciled  within  the  United 
States  or  its  territorial  possefsions. 

"SUSPKNSlbN    AND    FORPEITUKB 

"Sec.  11.  The  right  erf  ansf  person  to  receive  an  annuity  under 
this  act  may  be  suspended  ai)d/or  forfeited  for  any  of  the  following 
causes: 

"(a)   Pejr  engaging  In  any  jgainful  pursuit. 

"(b)   Tat  violation  at  any  &  the  provisions  erf  this  act. 

"(c)  Tat  unreasonable  arid  unnecessary  maintenance  of  any 
able-bexlled  person  In  Idleness  and/or  for  unreasonable  and  un- 
necessary employment  of  a  person  or  persons  or  the  pa3nnent  to  any 
person  of  any  salary  or  waged  or  any  other  form  of  compensation  In 
disproportion  to  the  service  Rendered. 

"(d)  For  willful  failure  or  refusal  to  obey  any  rule  or  regulation 
issued  under  this  act. 

"(e)  Tar  wlllfiU  refusal  bj  any  annuitant  to  pay  any  Jtist  obli- 
gation. 

"DELAT  Of  PATMENT REMEDY 

"Sec.  12.  If  In  any  case  the  payment  of  an  annuity  to  any 
person  is  delayed  to  an  exteht  which  causes  an  accumulation  of  2 
months  or  more  of  annuities  then,  and  In  that  event,  the  exp>endi- 
tures  by  the  annuitant  for  the  amount  erf  any  such  accumulation 
shall  be  made  upon  the  basis  of  2  months  for  every  month  erf 
such  accumulation. 

"CERTAIN  OFFXlNSBS  A  FELONT PENALTY 

"Sec.  13.  It  shaU  be  a  felony,  and  punishable  as  such,  for  any 
applicant  for  an  annuity,  at  tor  any  annuitant,  or  any  person  re- 
quired by  this  act  to  make  iiny  return  tor  the  payment  of  any  tax. 
to  make  any  false  statement,  or  to  knowingly  withhold  any  facts 
material  to  the  proper  administration  of  this  act,  with  Intent  to 
defraud  the  United  States,  under  a  penalty  of  a  flme  of  not  more 
than  $1,000  at  Imprisonment  for  not  more  than  1  year,  or  both. 

"CONSTRpemON    OF  THIS   ACT 

"Sec.  14.  If  any  provision  erf  this  act,  or  the  application  thereerf 
to  any  person  or  clrcumstaoice.  Is  held  invalid,  the  remainder  of 
the  act  at  the  application  ,of  such  provision  to  other  persons  ejr 
circumstances  shall  not  be  jaffected  thereby." 

PERMISSION   to    AODRXSS    THX   HOUSI 

Mr.  McCORMACK.  Ui.  Speaker,  I  ask  unanimous  con- 
sent to  address  tMe  House  for  1  minute. 

Mr.  WOODRUM.  Mr.!  Speaker,  reserving  the  right  to  ob- 
ject, and  I  shall  not  objett,  I  Just  want  to  say  that  we  desire 
to  resume  consideration  lof  the  deficiency  appropriation  bill 
as  soon  as  the  gentlemaii  from  Massachusetts  concludes  his 
remarks,  and  I  shall  b0  forced  to  object  to  any  further 
requests.  j 

Mr.  McCORMACK.  ifix.  Speaks,  I  have  risen  in  order 
not  to  let  go  unchaUenged  in  the  Rbcoro  the  statements 
made  about  the  Clerk's  ^fBce. 

The  present  Clerk  of  the  House  and  the  previous  Clerks 
of  the  House  have  acted!  with  extreme  fairness  to  all  Mem- 
bers. I  think  the  gentleman,  upon  examining  his  remarks, 
will  realize  that  he  probU)ly  expressed  himself  in  a  manner 
which  does  not  reflect  his  true  state  oi  mind. 

The  present  Clerk  of  the  House  of  Representatives,  a  for- 
mer Member  of  the  Hduse.  is  outstanding  for  his  fairness 
in  the  discharge  of  his  office.  He  commands  the  respect  of 
all  because  of  the  fine  Quality  of  fairness  that  he  possesses. 
I  cannot  speak  too  highly  of  him.  I  think  the  gentleman 
who  has  Just  made  such  strong  remarks  will  realize  that 
probably  he  expressed  himself  In  a  manner  which  does  not 
reflect  his  true  state  of  mind. 

Mr.  MONAGHAN.    Will  the  genUeman  yield? 

Mr.  McCORMACK.    Briefly,  for  an  apology  or  a  correc- 
tion of  his  statement 
the  gentleman. 

Mr.  MONAGHAN.  li  may  say  in  explanation  to  the  gen- 
tleman that  the  actiori  of  which  I  spoke  this  morning  has 
occurred  several  times. 


If  not,  I  do  not  intend  to  s^eld  to 


t 
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bequest,    or   other    testamentary   disposition    or   legal   descent    and 
dlsUibutloa  of  property,  as  dow  or  lier«a£ter  taxable  under   ib» 


and  niaintain  boards  of  review,  within  the  several  States,  as  be  may 
deem  necessary  to  carry  out  the  provisions  and  purpoaea  of  this  act. 


to   pay   from  money   or   moneys   available    in   said   United   States     "^"^^^   ""»•'  "'^  »-"«« 
citizens'  retirement  annuity  fund  tlie  money  necessary  to  cover  the  I  occurred  several  times. 
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Mr    McCORMACK.    I  have  not  seen  such  occurrences, 

and  I  will  not  permit  such  stat^^ments  going  into  the  Record 

without  challenging  them.     [Applause.]  

As  a  part  of  my  remarks  I  include  herein  a  letter  received 
from  Hon.  South  Trimble.  Clerk  of  the  House  of  Repre- 
sentatives: 

Hon.  JOH.N  J.  McCoRMACK. 

HouM  of  RepreaentaUves.  Washington.  D.  C. 
Mt  Dxam  Ma.  McCokmack:   Inasmuch  as  you  were  good  enough  to 
challenge  several  statements  made  on  the  floor  of  the  House  to- 
day criticizing  the  service  of  the  Clerk's  office.  I  herewith  submit 
to  "you  the  facts  relative  thereto.  ♦».     ^  »,»♦-= 

A3  you  undoubtedly  know,  the  matter  of  reporting  the  debates 
and  handling  matters  Inserted  In  the  Coi«crissioi*al  Rk-ord  is 
not  a  part  of  the  duties  of  the  CTerk  of  the  House^  Thla  function 
Is  handled  by  the  official  reporters  of  debates;  therefore  the  falli^ 
to  print  any  part  of  a  Member's  remarks  or  extension  of  remarks 
is  (Chargeable  to  that  office  or  to  the  Government  Printing  Office, 
which  prints  the  CoNcarastowAL  Rxcoao. 

Reference  was  also  made  to  an  application  made  to  discharge  a 
committee  from  the  conaideration  of  the  McGroarty  bill,  and  In 
explanation  I  wUl  say  that  Mr.  Kramex  came  to  my  office  quite  a 
number  of  days  before  a  motion  to  discharge  the  committee  from 
consld«ration  of  the  McGroarty  bill  could  be  filed,  under  the  rule 
of  th«  House,  and  asked  for  such  a  motion.  He  was  .rxformed 
that  the  neoeasary  30  days  had  not  expired  fc*  the  filing  of  such 
a  motion  and  that  such  a  moUon  could  not  be  filed  with  the 
Cl«^k  until  the  necewary  <l»y»  l>»d  lapsed.  He  admonished  me 
not  to  inform  anyone  that  he  Intended  filing  such  a  moUon.  About 
a  week  later  Mr.  Momachan  made  appllcaUon  for  a  slmUar  nao"^ 
and  was  informed  that  the  necessary  30  days  had  not  yet  explrwl, 
and  that  such  a  motion  could  not  be  fUed  untU  the  necessary  30 
days  had  lapsed.  He  then  made  a  elmUar  admonishment  to  that 
of  Mr   KXAMK*. 

This  put  me  in  a  very  embarrasBlng  position,  as  you  might  see. 
I  therefore  resolved  to  keep  the  admonishments  of  these  two  gen- 
tlemen confidential  and  to  furnish  a  motion  on  this  bill  to  the 
first  Member  of  the  House  who  shotxld  make  application  to  the 
Clerk  after  the  necessary  30  days  had  expired.  This  appeared  to 
be  a  proper  solution  to  thU  problem.  Mr  KiAMMt.  of  California. 
vu  the  first  Member  erf  the  House  to  come  to  me  after  the  neces- 
sary legislative  days  had  expired  under  the  rule,  and  I,  therefore, 
received  his  motion  to  discharge  the  committee  from  consideration 
of  the  McGroarty  bUl.  When  Mr  Monachak  arrived  In  my  office 
an  hour  or  so  later  and  made  a  similar  appllcaUon  for  a  motion 
he  was  Infcamed  that  Mr.  Kmamxm  had  already  submitted  a  motion 
to  discharge  the  committee  on  that  bUl.  and  that  under  the  riiles 
of  the  House  two  such  motions  could  not  be  filed  with  the  Clerk. 
He  was  then  given  a  detailed  explanation  of  all  the  facts  relative 
thereto  as  I  have  set  them  forth  above.  He  appeared  to  accept  the 
facts  at  that  time.  I  stUl  believe  that  my  action  at  that  time  was 
the  only  solution  to  that  problem,  and  I  hope  that  the  Hotise  Itself 
may  feel  the  same  way. 

Mr  MoN.*cHAN  has  referred  to  three  additional  errors  on  the  part 
of  this  office,  but  falls  to  give  specific  Information  concerning  them. 
I  feel  sxire  that.  If  given  any  details.  I  will  be  able  to  give  as  reason- 
able and  logical  an  explanation  of  them  as  for- the  two  mentioned 
specifically 

The  Clerk's  office  has  always  honestly  endeavored  to  perform  its 
multifarious  duties  without  fear  or  favor  and  will  continue  to  do  so. 
Yours  sincerely, 

SOTTTH   TRIMBI.K. 

Clerk  of  the  Houae  of  Representatives. 
ADJTTSTED-COMPENSATION    CERTITICATES 

Mr.  T.ine  of  Oklahoma.  Mr.  Speaker,  I  ask  unanimous 
consent  to  proceed  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  LEE  of  Oklahoma.  Mr.  Speaker,  we  have  voted  to  pay 
the  adjusted -compensation  certificates  by  exchanging  one 
bond  for  another.  We  have  authorised  payment,  but  we 
have  not  appropriated  the  money.  Therefore  I  am  intro- 
ducing today  a  bill,  H.  R.  10694.  calling  for  payment  of  these 
bonds  by  the  issuaiM^  of  new  money.     [Applause.l 

WB  HAVS   ZDLa   OOLO 

We  have  nearly  $114)00,000.000  of  monetary  gold  ttOit  be- 
Icmgs  to  the  people  of  the  United  States.  Our  Oovemment 
has  mitstandlng  (6.000.000.000  of  curroicy.  lliat  means  that 
we  have  almost  $2  in  gold  for  every  dollar  of  currency.  In 
other  words,  we  have  $5,000,000,000  of  idle  gold  that  belongs 
to  the  Oovemment.  It  is  not  worth  any  more  to  the  people 
than  80  many  brlckbau.  We  dig  it  up  in  Colorado,  azui  I 
imderstand  we  are  going  to  bury  it  in  Kentucky. 

Bona  MAKS  KOBB  TaZXB 

If  these  bonds  are  paid  in  non-interest-bearing  Treaaury 
notes,  it  will  save  the  Government  ol  ikkt  United  States  over 
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1^  billion  dollars  In  Interest;  because,  unless  we  provide  a 
qiethod  such  as  this  for  financing  these  baby  bonds  when 
t|iey  are  presented  for  payment,  it  will  be  necessary  for  the 
Secretary  of  the  Treasury  to  borrow  this  money  by  issuing 
itore  interest-bearing  bonds. 

I  am  opposed  to  the  issuing  of  any  further  interest-bear- 
i|ig.  tax-exempt  bonds. 
I  At  the  close  of  the  Civil  War  bonds  were  issued  to  pay  the 
veterans  of  that  war.  That  was  65  years  ago.  Those  bonds 
aire  still  not  paid,  and  our  Government  is  still  paying  interest 
oil  them. 

■  I  have  Information  frc«n  the  Treasury  Department  that 

there   are   $44,000,000,000   worth   of   interest-bearing,    tax- 

etcempt   bonds   in   the   United   States.    That    means    that 

$^44,000,000,000  of  wealth  in  this  country  is  not  taxed  either 

s^  to  income  or  princijMd.    But  the  interest  on  that  $44,000.- 

000,000  marches  steadily  on  through  good  years  and  bad. 

,  We  have  been  told  from  this  floor  in  very  clever  arguments 

that  we  cannot  tax  these  bonds  because  they  bear  such  low 

ilates  of  interest  that  if  we  tax  them  we  must  offer  them  at 

jMst  that  much  more  interest,  but  what  about  the  taxes  on  a 

Harm?     The   farm   can   actually  lose   money   and  still   the 

larmer  must  pay  taxes  or  lose  the  farm.    He  is  not  exempted 

<rom  taxation  because  his  farm  yields  him  only  3  percent. 

tn  fact,  he  can  lose  a  year's  labor  and  lose  his  seed,  and  yet 

Ire  tax  him  on  his  farm.    Therefore  I  see  no  good  reason  why 

the  man  who  puts  his  money  in  bonds  instead  of  a  farm 

^ould  be  exempt  from  taxation,  as  well  as  receive  interest 

Irhich  also  is  exempt  from  taxation. 

Bonds  are  what  the  name  signifies.  Bonds  mean  profits 
^or  the  bondholders  and  bonUage  for  the  people.  Bonds 
mean  shekels  for  the  bondbrokers  and  shackles  for  the  tax- 
payers. 

SOT7ND    ICONTT 

There  are  those  who  would  create  fear  in  the  minds  of  the 
beople  as  to  the  soundness  of  our  money.  They  are  the  ones 
frho  profit  by  Government  bonds.  They  are  the  ones  who 
have  invented  such  terms  as  "tinkering  with  the  currency", 
•'flat  money",  and  "printing-press  money."  They  have  also 
hollered  "inflation." 

Can  it  be  said  that  we  have  a  debased  currency  when  we 
have  almost  two  gold  dollars  back  of  every  greenback?     Can 
anyone  say  "inflation"  when  the  dollar  today  is  worth  $1.25? 
No:  these  terms  have  been  invented  to  prevent  the  issuance 
of  new  money  and  insure  the  continuation  of  the  bond  racket. 
;    As  to  the  printing  presses,  they  are  going  to  be  started  any- 
way.   They  will  either  print  bills  or  bonds.    Unless  this  Con- 
jgress  demands  the  printing  of  money,  then  these  printing 
[presses  will  print  bonds,  interest-bearing  bonds,  tax-exempt 
i  bonds.     What  is  the  difference  so  far  as  inflation  is  con- 
cerned?    It  is  just  as  possible  to  have  bond  inflation  and 
credit  inflation  as  It  is  currency  inflation,  and  much  more 
dangerous,  because  when  you  are  printing  currency,  you  know 
exactly  how  many  dollars  you  are  turning  out;  but  when  you 
are  authorizing  the  issuance  of  bonds,  you  are  creating  a 
backlog  of  credit  against  which  the  bankers  of  this  country 
can  lend  and  thereby  bring  about  the  greatest  inflation  we 
have  ever  known.    Therefore  it  is  much  safer  to  pay  these 
obligations  in  non-interest-bearing  Treasury  notes  than  it  is 
to  pay  them  in  bonds. 

OONSTTTTJTIONAL   PUTT 

The  Supareme  Court  has  said  that  Congress  under  the  Con- 
stitution cannot  help  the  farmers  by  control  of  production, 
but  here  is  a  constitutional  method  of  helping  the  farmers 
by  paying  these  obligations  in  new  money. 

The  issuance  of  this  money  will  increase  the  purchasing 
power  of  every  bushel  of  wheat;  It  will  Increase  the  debt- 
pasring  power  of  every  bale  of  cotton. 

The  money  masters  have  hollered  for  the  Constitution.  All 
right,  let  us  give  them  the  Constitution.  By  it  Congress  is 
not  granted  a  mere  permissive  right  to  control  the  value  of 
money,  but  the  language  in  the  Constitution  is  mandatory. 
It  says: 

Oongrea*  shall  coin  money  and  regtilate  the  wtlnt  thereof. 
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The  Wall  Streeters  have  cried  for  the  Constitution;  now  let 
us  give  it  to  them.    [Applause.] 
I  Here  the  gavel  fell.] 

DEDICATION  OF  THE  NEW   YORK  POST  OFFICE  ANNEX 

Mr.  GAVAGAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  to  include  therein 
a  speech  of  the  Postmaster  General  of  the  United  States  on 
the  occasion  of  the  dedication  of  the  New  York  City  post 
office. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  I 
should  like  to  know  whether  Postmaster  General  Parley  is 
going  to  continue  in  a  dual  capacity — that  is,  as  an  office- 
holder in  the  Democratic  administration  and  as  Postmaster 
General? 

The  regular  order  was  demanded. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  GAVAGAN.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record  I  include  the  following  address  of 
Postmaster  General  James  A.  Parley  at  the  dedication  of  the 
New  York  City  Post  Office  Annex  at  12  noon,  December  5, 
1935: 

Mr.  Chairman,  ladies,  and  gentlemen,  the  dedication  today  of 
this  splendid  annex  to  the  New  York  City  p)ost  office  marks  an- 
other forward  step  In  the  development  of  the  mall  facilities  In 
our  great  metropolis,  which  Is  the  largest  and  most  Important 
postal  center  In  the  world. 

Federal  buildings  to  house  16  postal  stations  In  New  York  City 
and  4  in  Brooklyn  are  now  tinder  construction  or  will  be  placed 
under  construction  soon.  These  20  postaJ  stations,  together  with 
the  post-ofBce  annex,  make  up  a  Federal  building  program  which 
Is  designed  to  provide  modem  structures  with  ample  space  for 
present  and  future  needs  at  points  where  It  has  been  determined 
that  postal  accommodations  of  a  permanent  nature  are  reqvilred. 

These  buildings  will  make  possible  a  more  efficient  mall  service, 
as  well  as  improved  working  conditions  for  p>06tal  employees. 

The  postal  service  In  New  York  began  In  little  coffee  hotises.  to 
which  ship  captains  personally  delivered  the  first  letters  from  the 
old  countries.  In  those  early  days  New  York  was  known  as  New 
Amsterdam. 

In  1672  Governor  Lovelace  endeavored,  but  without  success,  to 
establish  a  monthly  post-route  service  between  New  York  and 
Boston.  It  was  10  years  before  this  route  was  In  successful 
operation. 

The  proving  Importance  of  New  York  was  reco^:nl2«d  by  the 
British  Government  when  the  act  of  1710  established  the  general 
post  office  lor  the  British  Empire  and  also  designated  Edinburgh, 
Scotland;  Dublin,  Ireland;  and  New  York  City  as  chief  letter 
offices. 

Thirty  vears  later,  In  1740.  a  post  road  was  blazed  from  New 
York  to  Philadelphia  and  the  first  regular  maU  service  was  started 
between  these  cities.  Postmaster  Bailey,  who  took  office  In  1804. 
moved  the  post  office  from  62  Broadway  to  29  William  Street  be- 
cause the  patrons  complained  that  the  Broadway  office  was  too 
far  uptown.  The  postmaster  and  one  clerk  carried  on  the  entire 
business  In  a  room  12  by  15  feet,  and  the  {xjstmaster  and  his 
family  lived  in  the  remaining  portion  of  the  house. 

One  hvmdred  and  forty-four  mail  boxes  were  installed  and  a 
shed  was  erected  over  a  sidewalk  so  that  patrons  might  be  pro- 
tected while  waiting  for  their  mall  as  the  delivery  windows  opened 
directly  on  the  street. 

Our  Republic — A  History  of  the  American  People  has  the 
following  reference  to  the  early  postal  system  of  the  United  States: 

"In  1775  a  general  postal  system  was  established,  with  Ben 
Pranklln  at  Its  head,  and  by  1783  a  letter  could  be  sent  from  J*«alne 
to  Georgia.  Philadelphia  and  New  York  received  mail  6  days  a 
week,  but  most  towns  were  lucky  to  get  one  maU  a  week.  Letters 
to  out-of-the-way  places  were  longer  In  reaching  destination  than 
Is  now  required  to  reach  a  point  on  the  opposite  side  of  the  globe. 
In  the  transmission  of  mails  there  was  no  provision  for  secrecy  or 
security.  Letters  were  opened  and  read  by  the  carriers  In  the  most 
shameful  manner.  So  far  was  this  practice  Indulged  In  that  Madi- 
son and  other  leading  men  found  It  necessary  to  conduct  a  part 
of  their  correspondence  In  cipher.  Post  riders  on  their  long  and 
tedious  Journejrs  could  generally  find  time  enough  to  read  all  the 
missives  entrusted  to  their  care,  for  It  was  seldom  that  the  entire 
mass  of  letters  exceeded  the  capacity  of  a  single  pair  of  saddle- 
bags. On  an  average,  a  man  did  not  mall  more  than  one  letter 
In  a  year." 

It  was  from  such  humble  beginnings  that  our  present  great 
United  States  Postal  System  has  grown,  and  the  growth  of  the 
Postal  Service  in  New  York  City  forms  one  of  the  most  Interesting 
and  important  chapters  In  the  history  of  the  Service. 

Postal  receipts  In  New  York  City  now  approximate  $62,000,000 
annually,  which  is  about  one-tenth  of  the  entire  postal  revenues 
of  the  United  States.     So  that  you  may  better  imderstand   the 


magnitude  of  the  maU  bi^slness  originating  In  New  York.  I  cite 
a  few  statistics: 

Each  year  there  are  maUed  approximately  1.000,000,000  pieces  of 
first-class  matter,  600.000.(K)0  circulars,  and  50.000.000  parcel-fxwst 
packages.  That  only  Inclkides  our  outgoing  mail.  Hundreds  of 
millions  of  pieces  of  mail  jare  also  received  at  the  New  York  City 
poet  office  each  year.  Appjroximately  16,000  regular  employees  are 
engaged  In  the  handling  pf  this  mail,  and  in  addition  there  are 
thousands  of  substitute  aid  temporary  employees. 

In  this  city  the  post  offiie  has  a  motor-vehicle  service  fleet  com- 
prising 515  trucks  and  62^  chauffeurs,  and  many  other  employees. 

Our  pnetimatlc-tube  serjrlce  of  26V^  miles,  connecting  our  most 
Important  stations.  carriejB  maU  underground  In  canisters,  each 
holding  approximately  500j  letters. 

Seventeen  years  ago  tl^e  first  alr-mall  service  In  the  United 
States  was  established  between  this  city  and  Washington.  Now  27 
alr-mall  planes  leave  herejdaUy  and  a  like  number  arrive  from  all 
points  of  the  country.  There  are  also  approximately  677  maU 
trains  arriving  and  departing  from  this  city  daUy,  which  carry  the 
maUs  to  aU  parts  of  this  country. 

Approximately  85  percebt  of  all  the  International  mails  flow 
through  New  York,  and  am  average  of  180  mail  steamships  saU  from 
here  each  month,  while  a  dorresjxjndlng  number  arrive  each  month. 

One  hundred  and  slxtyj-five  thousand  New  Yorkers  have  more 
than  $63,000,000  on  deposit  In  otir  Postal  Savings  bank.  Through 
the  ^lendld  cooperation !  of  oxir  New  York  postal  organization. 
$9,171,700  In  United  Stajtes  savings  bonds  have  been  sold  to 
13.552  Investors  In  this  city. 

Selection  of  the  site  for  jthls  annex  was  announced  by  the  Treas- 
ury Department  on  October  1.  1929.  and  the  property  was  acquired 
tinder  authority  of  the  a<it  of  Congress  passed  on  March  4,  1929. 
The  site  cost  $2,500,000.  '  On  August  2.  1933.  the  Public  Works 
Administration  allotted  $4,828,000  for  this  project,  which  amount 
was  later  increased  $315i000,  making  a  total  limit  of  cost  of 
$5,143,000.  [ 

The  Treasury  Department  announced  the  selection  of  the  archi- 
tectural firm  of  McKlm.  Mead  &  White,  of  New  York,  to  prepare 
the  plans  for  this  buUding.  and  the  construction  contract  was 
awarded  by  the  Treasur]^  Department  on  February  26,  1934,  to 
James  Stewart  &  Co..  of  New  York,  In  the  amount  of  $4,287,700. 

The  building  Is  a  four-story  and  basement  structure  of  classical 
style  architecture;  the  exterior  of  light  gray  granite.  The  buUding 
covers  a  ground  area  of  [approximately  154.670  square  feet,  with 
volume  of  13.763,000  cubic  feet.  The  workroom  contains  144.409 
square  feet  plus  99.020  square  feet  fCH*  the  financial  section,  as 
well  as  ample  space  and  f^Ultles  for  other  postal  activities  located 
at  this  point.  i 

Since  1790  New  York  City  has  had  24  postmasters.  This  list 
begins  with  Sebastian  Baiunan  and  ends  with  Albert  Goldman,  the 
present  capable  postma^er,  whose  wide  business  exi>erlence  Is 
enabling  him  to  give  this  city  a  most  excellent  and  satisfactory 
service.  • 

Such  buildings  as  this  IfaclUtate  the  work  of  handling  the  mall, 
but,  after  all.  It  Is  the  n>.en  and  women  employees  who  make  the 
Postal  Service  efficient.  tThe  thousands  of  loyal  officials  and  em- 
ployees In  New  York  ar0  keenly  alive  to  the  public  interest  and 
realize  that  the  welfare  ind  progress  of  the  people  In  this  com- 
munity are  largely  dependent  upon  the  manner  in  which  they 
perform  their  duties.        F 

New  York  City  is  the  greatest  and  most  important  financial  and 
commercial  center  In  thl  country,  and  It  Is  the  most  Important 
seaport.  Its  prosperity  is  dependent  upon  the  business  of  the 
country  as  a  whole.  Becatise  of  this.  New  York  must  have  the 
most  modem  and  efficient  faculties  for  the  transaction  of  Its  busi- 
ness. One  of  its  greatest!  business  facilities.  If  not  the  greatest,  is 
the  Postal  Service. 

The  Post  Office  Department  has  diligently  sought  to  provide 
the  best  possible  service  |or  New  York,  and  it  has  sought  to  pro- 
vide such  service  for  thei  entire  United  States.  This  new  annex 
and  the  score  of  other  ndw  postal  stations  now  being  constructed 
or  soon  to  be  constructed  |  in  Greater  New  York  attest  the  accxiracy 
of  this  statement.  j 

During  the  past  2»/2  yeprs  we  have  greatly  Improved  the  postal 
service  throughout  the  Muntry.  We  have  largely  reorganized  the 
Railway  Mall  Service,  ellinlnatlng  excess  railway  mall-car  space. 
We  have  reconstructed  the  domestic  air-maU  system.  We  have 
revised  the  foreign  alr-mall  system,  adding  the  trans-Pacific  service 
to  this  system.  We  have  treatly  Improved  the  Rural  Free  Delivery 
Service  and  brotight  about  a  very  substantial  saving  In  Its  opera- 
tion. We  are  now  engagjed  in  effecting  economies  and  improve- 
ments In  our  Ocean  Mall  Service.  On  October  1.  1935.  we  put 
Into  effect  a  40-hour  wortlng  week  for  postal  employees,  and  to- 
day the  morale  of  our  ecjiployees  Is  better  than  It  has  ever  been. 

On  June  19,  1934,  c|>ngre8s  authorized  the  expendlttire  of 
$65,000,000  for  public  bulMings  at  places  to  be  selected  by  the  Sec- 
retary of  the  Treasury  anq  the  Postmaster  General.  Three  hundred 
and  sixty-one  projects  wire  selected  for  consideration  under  this 
authorization.  Twenty-fcKir  of  these  projects  have  been  completed 
and  236  have  been  placed  funder  contract  and  are  now  In  the  course 
of  construction.  In  31  cises  bids  have  been  opened  or  have  been 
tavlted. 

Plans  are  now  being  ptepared  for  the  remaining  projects  under 
the  $66,000,000  program,  ^hlch  comprise  less  than  20  percent  of  the 
total,  and  It  Is  believed  tl^at  it  will  be  jKisslble  to  ask  for  construc- 
tion bids  on  these  few  r^nalnlng  projects  In  the  very  near  futtu*. 

Included  In  this  progrim  is  the  new  post-office  building  in  the 
Bronx,  which  is  now  14  course  of  construction,  and  which  Is 
schediUed  for  cfxnpletloDJ  by  October  24,  1936. 
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on  August  W.  1W5.  Ccmgvem  •pproprtat«i  an  •^^^^°^ 
,66^.oSo7or  Federal  buildings  and  the  progra^  und«  ttOs  app^^^ 
rination  crovldes  for  357  projects.  For  287  of  these  buildings  siies 
iTTl^^qTrJx  It  IS  hoU  to  have  a  ve^  i^«  P*^^^' 
ttZ»  buildings  under  construction  during  this  winter.  ^^  Treas- 
ST^dPort^  Office  Departments  are  putting  forth  every  effort  to 

"^JSd  recelDts  are  regarded  as  one  of  the  most  reliable  barometers 
of'SSfne'T'crdmorand  they  have  been  ^^^  l^",^^'^, 
more  than  a  year.  The  percentage  of  Increase  at  ^he  12  largeBt 
J^Xes  in  the  country  for  the  week  '^'l'^  ^ov^^  29.  19M^ 
tL^rnmnared  With  the  same  week  last  year,  was  6.57  percent.  Poaus 
Jti^^^Tf^  the  flsSl  yw  ending  June  30.  1935.  were  approximately 
ETiS'o^m^o^e^n'for  the7?^edlng  fiscal  year,  a-^i^- every 
?««on  to  believe  that  as  large.  If  not  a  larger.  Increase  will  be 
shown  during  the  present  fiscal  year. 

While  pc*Su  recelpu  provide  reliable  evidence  of  the  very  »ub- 
rtantiir  ^S^  continuing  Improvement  In  bu^°«»  ,^°°^»"°°! 
Sroughout  the  country,  they  are  by  no  means  the  <>^y  «^<^« 
of  su^h  improvement.  In  fact,  every  Index  points  l^  the  same 
direction  Bank  deposlU  and  bank  clearings  continue  to  show  in- 
creases; prices  of  farm  products  continue  at  a  P^°^^^}!L}^^'. 
rmUroad  ttafflc.  both  freight  and  passenger,  Is  steadily  increasing, 
fsctorles  throughout  the  country  are  Increasing  production  and 
adding  to  the  number  of  their  employees;  there  Is  renewed  activity 
in  the  mining  Industries;  steel  production  and  building  operations 
have  greatirimprovw*-  wholewUe  and  retail  sales  are  constantly 
growing  in  volume.  In  fact.  In  every  way  and  on  every  hand,  there 
la  a  marked  improvement  In  business  conditions. 

I  am  IncUned  to  agree  with  a  prominent  western  buslnMKnan 
with  whom  I  talked  a  few  days  ago.  He  said  that  -In  reality  the 
country  U  out  of  the  depression  and  that  we  are  now  s^fnng 
from  the  scars  of  the  depression,  but  th*t  even  the  scar*  wUl  aU 
be  healed  within  the  next  year." 

It  must  be  clear  to  every  unbiased  person  that  the  Roosevelt  ad- 
ministration has  not  only  saved  this  country  from  an  utter  col- 
lapse but  that  It  has  brought  the  country  well  along  the  road  to 
recovery  and  prosperity. 

I  know  that  the  memory  of  man  is  reputed  to  be  very  short, 
but  I  am  qxilte  s\ire  that  It  Is  not  so  short  that  the  people  of  the 
United  States  have  forgotten  the  distressing  and  hopeless  condi- 
tions which  they  faced  2',,  years  ago  when  President  Roosevelt  was 
inaugurated,  and  I  am  equally  sure  that  our  people  realize  and 
appreciate  the  vastly  improved  conditions  which  exist  today. 

We  have  passed  through  the  valley  and  we  are  now  In  the  high- 
lands A  new  day  has  dawned  and  we  are  well  into  a  new  era 
which  wUl  not  only  bring  back  prosperity  but  will  give  oxir  people 
a  greater  degree  of  economic  security  and  social  Jmtlce  than  they 
have  heretofore  enjoyed. 

STn>PLEMOfTAL   APPROPRIATION   BILL 1»3« 

Mr.  WOODRUM.  Mr.  Speaker.  I  move  that  the  House  re- 
solve Itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  fiirther  consideration  of  the  bill 
(H.  R.  10464)  mftfc'^g  appropriations  to  provide  urgent  sup- 
plemental appropriations  for  the  fiscal  year  ending  June  30. 
1936.  to  supply  deficiencies  in  certain  apiMropriations  for  the 
fiscal  year  ending  June  30,  1936.  and  for  prior  fiscal  years, 
and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther conslderaUon  of  the  bill  H.  R.  1(^64,  the  supplemental 
appropriation  bill  of  1936,  with  ISi.  Coopd  d  Tennessee  In 
the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  The  Chair  wishes  to  announce  that 
when  the  Committee  rose  last  evening  the  gentleman  from 
North  Carolina  [Mr.  WauoiI  had  offered  an  amendment,  to 
which  a  point  of  order  was  raised  and  overruled.  The  gen- 
tleman from  North  Carolina  (Mr.  W/uitxifl  Is  now  entitled 
to  recognition  In  support  of  his  atnendroent. 

Mr.  WARRCN,  Mr.  Chairman,  I  Mk  unanlmoas  eonaent 
that  the  Clerk  may  acain  report  the  amendment. 

The  Clerk  read  as  follows^ 

AoiMidffl^nt  off«r«(t  tor  Mr  W4SS«m;  On  psfi  1$,  •tUr  llM  ft, 
tassn  M  a  ntfw  paraccapn  ths  following 

"Tor  tb»  ptirpoM  of  c<>it«cttnc  and  dUMmlnatlng  Ui«ful  inf or* 
matUm  siul  data  with  mpsct  to  poiai^j  produetum  aiul  mark«tlng 
within  tli«  nniUd  fuus  to  be  av»iuti«  ui  ths  Saeretary  of  Agrl- 
cixlture,  tb«  sum  of  11.000  000  for  th«  Oscai  year  193«  Frovidtd. 
That  no  part  of  such  fund  will  be  used  for  the  enrorcenwnt  of  th« 
Potato  Act  at  i»3ft." 

Mr.  WARREN.  Mr.  Chairman.  If  this  amendment  is  agreed 
to.  and  It  has  the  support  and  approval  of  those  in  charge 
of  the  bill,  the  next  paragraph  in  the  bill  will  be  entirely 
stricken  out.    I  have  heretofore  frankly  admitted  that  in 
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light  of  the  Supreme  Court  decision  the  Potato  Act  of  1935 
would  have  no  further  standing  in  court.     This  amendment 
ha*  nothing  to  do  with  that  act  in  any  way,  shape,  or  form, 
and  so  expressly  provides;  therefore,  any  discussion  outside 
of  the  amendment  is  not  relevant,  and  I  take  it  that  the 
committee  is  only  interested  in  the  matter  at  issue. 
Mr.  TABER.     Will  the  gentleman  yield? 
Mr.  WARREN.    I  yield  to  the  gentleman  from  New  York- 
Iblr.  TABER.    Will  the  gentleman  kindly  tell  the  Com- 
mittee just  what  it  is  proposed  to  do  with  the  funds  and    ■ 
what  set-up  is  to  be  arranged? 

^r.  WARREN.     I  am  coming  to  that. 
tJii.  Chairman,  this  amendment  Is  offered  In  good  faith. 
Oi  course,  we  all  say  that  about  all  of  our  actions  here,  but 
I  issure  you  that  if  I  were  not  convinced  of  its  necessity  I 
W(Juld  not  be  here  urging  its  adoption  today. 

The  amendment  is  frank  and  devoid  of  indirection  and 
subterfuge.  If,  after  you  hear  the  argument,  you  are  not 
cotivlnced  of  the  necessity  of  It.  then  I  ask  no  one  in  the 
House  to  cast  a  vote  in  its  behalf. 

The  Department  of  Agriculture  has  secured  In  the  past 
fetw  years  full  and  cwnplete  information  and  history  in  re- 
gard to  all  of  the  major  crops.  This  information  is  neces- 
sary and  valuable  for  any  future  farm  program  that  Con- 
gress may  agree  upon.  It  Is  generally  understood  that  we 
wtU  have  a  program  which  will  include  all  cropw.  The  only 
rriajor  crop  for  which  the  Department  does  not  have  the 
necessary  information  Is  potatoes.  "Hiey  tell  me  It  is  highly 
e<^nt-ia.l  that  information  be  secured  for  potatoes,  and  unless 
they  have  such  data  as  is  desired  it  will  place  any  potato 
program  a  year  behind  other  crops. 

Now,  it  may  be  argued,  and  it  was  argued  yesterday,  that 
this  informaticm  is  already  available.  possiWy.  through  the 
Blireau  of  the  Census.  Tliis  is  entirely  incorrect.  The 
agricultural  census  merriy  asks  the  fsirmer  how  many  acres 
dW  he  plant  and  how  many  bushels  did  he  raise  in  the 
year  of  1934.  This  means  nothing;  is  far  from  sufficient; 
ahd  the  next  information  gathered  alMig  that  line  would 
bt  about  5  years  from  now.  This  also  contained  no  data 
a$  to  sales,  no  data  as  to  marketing  or  interstate  movement. 
a|id  the  Department  has  again,  today,  advised  me  that  this 
id  necessary  if  potatoes  are  to  be  aided  in  any  future 
pfogram. 

•nils  amendment  provides  that  the  Secretary  of  Agricul- 
tlffe  shall  secure  this  information  and  here  is  the  informa- 
tion that  they  tell  me  they  need: 

Past  acreage  production  shipments  and  saJes  of  potatoes  for  a 
series  of  years.  1929  through  1935.  United  States  totals  present 
cfnsus  figures  and  estimates  Incomplete  and  Inaccurate  insofar  as 
t^en.  The  same  Is  true  of  State  totals.  County  figures  are  not 
available  except  for  acreage  and  production  of  census  years  and 
s^les  for  the  census  year  of  1929.  These  figures,  by  counties,  are 
t<>o  incomplete  and  inaccurate  to  be  used  as  a  basis  for  preimrlng 
^ta  for  dissemination  to  farmers.  Individual  census  schedules 
are  confidential  and  not  available. 

[Here  the  gavel  fell.] 

Mr.  WARREN.  Mr.  Chairman,  may  I  have  3  more  min- 
utes. 

Mr.  BLANTON.  Mr,  Chairman,  I  ask  unanimous  consent 
tiiat  the  gentleman  may  proceed  for  5  additional  minutes. 

Mr,  LUDLOW.    Mr.  Chairman.  I  ask  unanimous  consent 

fftt  the  gentleman  may  proceed  for  10  additional  minutes, 
number  of  us  would  like  to  ask  some  qtiettlons. 

Mr.  WARilSN.  Mr.  Chairman.  I  should  like  to  proceed  for 
9  more  mlttttta>. 

Th«  CHAXRMAlf.    If  Ou^re  objection  to  ttM  reQti«»i  of  th<9 
^tleman  from  Texa^t 
;  Th«re  wa«  no  objection. 

Mr,  WARREN  <readJnf): 

Vv«n  If  tb«M  Ofura*  - 

And  X  am  quoting  from  a  momorandum  sent  to  me  by  th6 
Department — 

Jrtrt  available,  they  would  not  give  an  accurate  or  adequate  ba«U 
or  determining  past  acreage,  production,  shipments,  and  sales  of 
potatoes.      Bales   and   shlpmenU   were    not    Included    In   the    1934 
census.     Individual  operators  and  formers  data  are  not  available 
Mid  therefore  preparation  of  Intelligible  Information  to  disseminate 
I  to  fanners  Is  Impossible. 
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Now,  it  has  also  been  argued  that  the  Division  of  Crop  and 
Livestock  Estimates  also  has  been  gathering  information 
about  potatoes. 

Did  you  know  that  this  division,  which  only  has  an  annual 
appropriation  of  approximately  $600,000,  attempts  to  make 
reports  on  31  regular  crops,  61  fruit  and  truck  crops,  and  13 
different  livestock  products,  and  there  is  only  one  man  in 
this  entire  Division  who  is  in  charge  of  the  61  fruit  and  truck 
crops,  and  it  is  an  estimate  where  they  send  out  a  question- 
naire to  one  or  two  people  about  possible  acreage  or  average 
production  in  particular  sections? 

Mr.  LUDLOW.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WARREN.    I  yield  to  the  gentleman  from  Indiana. 

Mr.  LUDLOW.  I  think  quite  a  number  of  gentlemen  in 
the  House  would  Uke  to  go  along  with  the  gentleman  from 
North  CaroUna.  because  they  like  him.  and  because  they  have 
great  confidence  in  his  judgment,  but  on  the  basis  of  the 
facts  as  we  understand  them  now.  we  simply  cannot  do  this, 
and  I  wish  to  ask  if  the  gentleman  will  kindly  answer  some 
questions,  which  are  asked  in  entirely  good  faith  purely  for 
information,  in  regard  to  this  matter? 

Mr.  WARREN.    I  shall  try  to  answer  them. 

Mr  LUDLOW.  The  Potato  Section  of  the  Department  of 
Agriculture,  to  which  the  gentleman  refers,  represented  by 
Mr.  Hutson  and  some  other  gentlemen,  came  before  the 
Budget  and  before  the  Appropriations  Subcommittee  and 
presented  the  reqirements  of  their  service,  did  they  not? 

Mr.   WARREN.     That   was   for   the   enforcement   of   the 

Potato  Act.  ,         ^  _.      , 

Mr  LUDLOW.  I  have  read  those  hearings  from  beginning 
to  end  and  not  once  did  anybody,  in  presenting  the  needs 
and  requirements  of  this  Bureau,  ever  ask  for  this  appro- 
priation of  $1,000,000.  or  any  other  sum,  for  potato  statistics. 
Why  did  they  not  ask  for  it? 

Mr.  WARREN.  That  is  very  easy,  indeed,  to  answer.  The 
Department  came  before  the  committee,  and,  of  course,  no 
one  asked  them  anything  about  it.  The  Department  came 
there  in  view  of  a  Budget  estimate  that  had  been  sent  up  by 
the  President  of  $4,250,000  for  the  enforcement  of  the  Potato 
Act  and  that  was  the  only  thing  that  they  were  concerned 
with,  because  they  thought  at  that  time  they  would  be  caUed 
upon  to  enforce  the  act. 

Mr.  LUDLOW.  If  this  enormous  sum  of  $1,000,000  for 
potato  statistics  is  so  vital,  why  did  not  some  of  these  men, 
when  they  appeared  before  the  committee  to  present  their 
needs,  say  something  about  it?  I  do  not  understand  yet  why 
they  did  not  at  least  say  something  about  it.  They  were  not 
a  bit  backward  about  asiing  the  enormous  sum  of  $4,250,000 
to  enforce  the  Potato  Act,  but  they  said  nothing  about  need- 
ing additional  statistics  to  assist  in  enforcement. 

Mr  WARREN.  Because,  I  will  say  to  the  gentleman,  that 
had  the  act  been  enforced  and  had  the  appropriation  been 
passed  as  provided  in  this  bill,  they  would  have  secured  these 
statistics  under  that  item. 

Mr.  LUDLOW.  I  would  also  like  the  gentleman  to  answer 
the  question  of  the  gentleman  from  New  York  I  Mr.  Tabbr], 
as  well  as  my  own,  with  respect  to  how  this  money  is  to  be 
spent,  how  much  personnel  is  going  to  be  required,  and  for 
what  exact  purpose  it  is  to  be  spent.  When  departments 
come  before  us  asking  for  appropriations  they  submit  some- 
what of  a  break-down.  What  is  the  break-down  on  this  prop- 
oaltlon? 

Mr,  WARREN.  I  have  tried  to  Inform  the  gentletnan  of 
tiM  ptirpow-  for  which  lhl«  is  to  b«  ipsnt,  I  tuve  no  ide« 
Wh*t  ih*  pifrMmne\  wouM  be,  but  X  may  s«y  to  tb«  f enlUrman 
ttwt  th«  pouto  tectum,  a*  >Mjt  up  under  Mr,  Hutwon,  and  nil 
ihf  work  that  has  bern  done  undi^r  It  down  Ut  dal«,  th#r« 
were  merely  a  handful  ot  people  employed  in  the  M»ction,  and 
th«y  wtrt  Uktn  practically  m  *  whole,  with  one  or  two 
except  lon«,  from  people  elready  engaged  In  work  within  the 
Department  of  Agriculture, 
[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr,  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  from  North  Carolina  may  proceed  for  6 
minutes  more. 


•nie  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas?  ( 

There  was  no  objection. 

Mr.  LUDLOW.  I  sh(iuld  like  to  ask  the  gentleman  one 
more  question.  Is  any  ^f  this  money  to  be  used  to  prepare 
advisory  allotments? 

Mr.  WARREN.  I  understand  that  not  one  laenny  of  it  is 
to  be  used  in  reference  I  to  any  allotment  or  any  feature  of 
the  potato  bill. 

Mr.  LUDLOW.  I  amj  not  asking  about  legal  allotments, 
but  advisory  allotments 

Mr.  WARREN.     Not  that  I  know  of. 

Mr.  LUDLOW.  My  friend  is  very  gracious  in  replying  to 
questions,  and  I  have  biit  one  more  inquiry:  Has  the  gentle- 
man talked  with  Mr.  Austin,  of  the  Census  Bureau,  as  to  the 
potato  statistics  now  avjailable  in  his  Bureau? 

Mr.  WARREN.  No;  il  have  not.  I  have  talked  with  the 
Department  of  Agricultiire,  and  they  tell  me  that  the  statis- 
tics on  hand  are  not  s^cient.  Potatoes  are  generally  the 
fifth  crop  in  value  in  tliis  country,  and  if  it  is  to  receive  any 
consideration  whateveij,  these  statistics  are  necessary  and 
vital. 

Mr.  LUDLOW.  Let  tne  say  that  Mr.  Austin  says  that  he 
believes  the  statistics  ^Iready  on  hand  are  ample  and  that 
the  appropriation  of  $[1,000,000  to  collect  additional  potato 
statistics  is  not  at  all  ikecessary. 

Mr.  WARREN.  I  h^-ve  just  stated  what  the  Department 
of  Agriculture  told  me  $,s  to  the  advisability  and  necessity  of 
this  appropriation.        j 

Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 
[Applause.]  ! 

Mr.  BLANTON.  Mr;  Chairman.  I  rise  in  opposition  to  the 
amendment.  Mr.  Chajirman,  our  good  friend  from  North 
Carolina  [Mr.  Warren  1  is  one  of  the  most  generally  and  xmi- 
versally  beloved  colleagues  in  this  House.  He  is  a  splendid 
gentleman  and  a  mostj  valuable  legislator.  I  am  his  friend. 
Ordinarily  I  would  vote  for  any  proposition  that  he  made 
upon  this  floor  without  looking  into  it  carefully,  because  I 
have  that  much  confidence  in  him.  He  has  been  instru- 
mental in  savins  milli(^ns  of  dollars  for  this  Grovernment. 

But  this  proposition  he  is  proposing,  to  turn  over  $1,000,000 
in  cash  to  Secretaxy  Henry  Wallace,  to  be  spent  by  him  as  he 
sees  fit,  "in  collecting  |  and  disseminating  information  about 
potato  production  and  marketing",  is  one  concerning  which 
I  believe  that  I  am  t>etter  posted  and  have  more  definits 
information  than  hasj  been  furnished  my  good  friend  from 
North  Carolina. 

If  you  will  get  the  Congressional  Record  for  Wednesday, 
January  25.  1933,  justj  a  few  days  before  President  Roosevelt 
had  been  inaugurated,  you  will  see  that  I  showed  that  since 
1910  the  Department  ,of  Agriculture  prior  to  1933  had  spent 
$250,000  developing  t|ie  Katahdin  potato. 

In  order  to  get  deflinite  information  on  just  what  the  De- 
partment had  been  doing  with  the  hundreds  of  thousands  of 
dollars  we  had  been  Appropriating  for  it  annually  "to  collect 
and  disseminate  useflil  information",  I  had  to  corkscrew  it 
out  of  Dr,  William  K  Taylor,  Chief  of  the  Bureau  of  Plant 
Industry,  by  asking  \^m  specific  questions  and  making  him 
give  me  specific  answiers, 

THX  laSO.OOO  OOVtRNMOrT  XATAMOIlf  POTATO 

I  elicited  from  Dr,  Taylor  that  on  November  16,  192S.  Dr. 
E,  C.  Auchter  wae  appointed  head  of  the  dlvl»ion  of  horti- 
cultural crope  in  th^  Bureau  of  PUni  Induetry  under  Dr. 
William  A.  Taylor  M  chief  thereof,  who  In  turn  wae  under 
the  Secretary  of  Agitlculture,  »t  *  MUry  to  Dr.  Aueht«r  of 
|6,«)0.  ftnd  »t  that  tl>ne— Jftnu»ry  IMa— tUe  laUry  hi4  been 
raided  to  $4,400  per  ^nnum;  and  In  Mldltion  he  woe  receiv- 
ing what  Dr,  Taylor  denominated  M  "ft  ftipend"  of  I7M 
per  annum  from  thei  Maryland  Univerelty  for  deUverlnf  lee- 
tui'e»  there. 

OOVXaWMilfT   FAW   IJOO   WKH   AC%K  RKIfTAL 

In  answer  to  my  sbeclflc  question.  I  had  Dr,  Taylor  admit 
that,  dated  April  1,  11929.  on  behalf  of  the  Oovernment.  Dr. 
Auchter  had  rented  9  acres  of  land  from  the  University  of 
Maryland — which,  by  the  way,  was  paying  him  a  stipend  of 
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$750  per  annum  for  delivering  lectures— at  an  annual  rental 
of  $900,  or  $100  per  acre  rental  per  year. 

In  other  words,  as  soon  as  Dr.  Auchter  got  emidoyed  by 
the  Oovemrocnt  at  $6,400  a  year,  although  still  holding  his 
position  with  the  Maryland  University,  his  Government  Bu- 
reau leased  9  acres  of  land  from  the  Maryland  University 
and  pays  the  university  $900  a  year  rental  for  the  9  acres;  | 
and  that  is  done  notwithstanding  that  we  have  got  the 
Arlington  experimental   farm   of   350   acres  owned  by  the  ] 
United  States  over  here  that  ought  to  be  adequate  for  the 
Agricultural  Department  experimental  work.    And  the  Gov-  , 
ernment   has  other  experimental  farms.     And  I  matotain 
that  it  was  ridiculous  for  the  Agricultural  Department  to 
pay  a  rental  of  $100  per  acre  per  annum  for  this  land,  when 
It  was  at  the  same  time  also  paying  a  rental  of  $10.21  per 
acre  per  annum  for  325  acres  of  land  also  over  in  Maryland 
for  alleged  experimental  purposes.  / 

I  maintain  that  it  is  most  ridiculous  for  this  Government 
to  pay  a  rental  of  $100  per  acre  per  annum  for  land  over 
here  In  Maryland,  when  the  Government  owns  and  has 
turned  over  to  the  Department  of  Agriculture  350  acres  for 
its  experimental  farm  over  here  close  to  Arlington.  Va. 

I  then  asked  him  the  following  question: 

You  hare  probably  seen  the  statement  of  Prof.  L.  C.  ^J^^-  ^l 
Iowa,  in  Market  Growers  Journal  of  November  15.  1932.  that  the 
united  States  Department  of  Agriculture  spent  »260.000  In  «»el- 
oping  the  new  KAtahdln  potato.  Please  advise  me  wt^*"^"  ^^f.*f 
true  and  In  such  connection  ad\1se  me  the  amount  of  monfy^^^^ 
Departrnwit  of  Agriculture  haa  spent  In  developing  the  Katahdln 
potato. 

And  from  Dr.  Taylor's  reply  I  quote: 

We  have  seen  the  statement  of  Prof.  L.  C.  Fitch,  of  Iowa.  In  the 
liwket  Growers  Journal  of  November  15.  to  which  you  refer 

A  Uttlc  more  than  $250,000  has  been  expended  since  1910  m 
potato  breeding  and  aelectlon  work. 

Then  I  asked  the  following  question: 

You  are  probably  aware  of  the  statement  that  the  Department 
has  been  breeding  potatoes  since  1910  and  has  put  out  only  one 
variety  to  this  date.     Please  advise  If  tills  is  true. 

And  from  Dr.  Taylor  s  reply  I  quote: 

It  is  true  that  at  the  present  time  only  one  of  a  eonsiderable 
number  of  promlalng  potato  seedUngs  has  been  named  and  com- 
mercially distributed. 

And  that  is  the  Katahdin.    He  says: 

Another  variety  wlU  be  named  shorUy  and  given  an  extensive 
neld  test  in  1983. 

Now.  let  us  see  Just  what  this  famous  Govertmient-created 
$250  000  Kft^^>>^»"  potato  has  accomplished  for  the  farmers 
and  consumers  of  the  United  States.  I  then  asked  this 
Bureau  this  question : 

You  have  probably  seen  the  statement  made  by  Prof  A.  3. 
Tolaas  In  the  American  Potato  Journal  of  October  1932.  that  the 
average  yield  of  your  new  Katahdln  potato  on  eight  farms  In  Min- 
neeota  was  240  bushels  per  acre,  while  the  old  well-known  variety 
at  Irish  Cobbler  potato  yielded  268  bushels  per  acre  on  the  same 
farms.     Please  advise  me  your  reaction  on  this  statement. 

Prom  Dr.  Taylor's  reply  I  quote: 

We  have  seen  the  statement  of  Prof.  A.  G.  Tolaas  In  the  Ameri- 
can Potato  Journal  of  October  1932.  stating  that  the  average  yield 
of  the  Katahdin  potato  on  eight  farms  In  Minnesota  was  less  than 
the  yield  of  the  Irish  Cobbler  variety.  , 

Then  he  tries  to  exirfain,  from  which  I  quote: 

In  Mr.  Tolaaa'  report  to  this  Department,  giving  the  results  of 

this  seasons  study,  he  states: 

"There  has  been  a  great  deal  of  Interest  In  this  variety,  and  I 

believe  that  It  does  have  a  commercial  possibility  in  this  region." 
Regarding  one  of  our  other  seedlings,  he  states: 
"Prom  what  I  have  seen  of  this  seedling  It  probably  would  be 

even  more  suitable  to  our  conditions  than  Ls  the  Katahdln." 

Then  I  asked  of  this  Bureau  the  following  question: 

You  haf«  probably  seen  the  statement  of  Dr.  John  Bushnell  to 
the  proceedings  of  the  seventeenth  annual  meeting  ot  the  Ohio 
Vegetable  Growers'  AssoclaUon.  1932.  that  In  three  trials  In  Ohio 
the  new  Katahdln  potato  vlelded  232  b^ishels  per  acre,  while  the 
old  weU -known  Russet  Rural  variety  yielded  286  bushels  per  acre. 
Please  give  me  your  reaction  on  this  statement. 

Prom  Dr.  Taylor's  reply,  I  quote: 

^^  have  seen  the  statement  of  Dr.  John  Bushnell  given  tn  the 
proceedings  of  the  wventeenth  annual  meeting  of  the  Ohio  Vegc- 
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I  trtble  Growers-  Association,  and  we  have  personal  reports  from  Dr 
j  Blishnell.     His  report  on  the  Katahdln  this  year,  as  well  as  la^- 
y^  indicates  that  It  Is  not  especially  suitable  under  his  condi- 
tions. 

'  Thus  you  see  that  Dr.  Taylor  did  not  deny  the  criticism 
niade  by  Dr.  John  Bushnell.  of  Ohio,  that  after  the  Agncul- 
ttu-al  Department  had  spent  $250,000  of  the  people's  tax 
4oney  between  1910  and  1933  developing  its  specially  named 
Satahdin  potato,  the  old  weU-known  Russet  Rural  variety 
in  Ohio  had  produced  54  bushels  of  potatoes  more  per 
acre  than  the  Department's  Government-endowed  $250,000 
I(atahdin. 
Then  I  asked  the  Bureau  this  question: 

Please  advise  me  whether  or  not  the  Katahdln  potato  is  a  late 
pbtato  and  not  good  In  sections  where  early  varieties  are  used,  and 
also  whether  or  not  It  has  a  bitter  taste  when  cooked. 

I  And  from  Dr.  Taylor's  reply  I  quote: 

Katahdln  Is  a  late  variety  and  will  not  compete  with  Irish  Cobbler, 
li  they  are  dug  when  the  Cobbler  is  mature  and  the  Katahdln  Is 
41U  Immature.  A  few  Katahdlns  were  reported  strong  by  one  or 
vHro  of  the  Judges. 

Then  I  asked  the  Bureau  for  the  foUowing  information: 

I  Please  advise  me  the  date  when  F.  J.  Stevenson,  of  Minnesota, 
♦as  emnloyed  by  your  Department  to  assist  In  breeding  potatoes. 
U)  What  Is  his  salary  at  the  present  time?  (b)  Is  It  not  a  fact 
feat  he  has  been  paid  by  the  Agricultural  Department  $1,000  more 
ihan  he  received  at  the  time  he  was  employed?  (c)  Also  p.ease 
idvlse  me  whether  or  not  It  Is  a  fact  that  said  F.  J.  Stc'venson 
lever  did  any  potato  work  until  he  was  appointed  to  breed  potatoes 
|ot  the  United  States? 

And.  from  Dr.  Taylor's  reply,  I  quote: 

Dr  F  J  Stevenson,  of  the  University  of  Minnesota,  was  selected 
imm  the  clvll-service  list  and  employed  by  this  Bureau  to  assist 
in  breeding  potatoes  on  July  15.  1930.  Dr.  Stevenson's  present 
ialary  Is  normally  $4,200  per  annima.  with  the  legislative  furlou&h. 
He  had  been  receiving  a  salary  of  $3,300. 

'   You  will  note  that  he  was  receiving  only  $3,300  per  annum 
it  the  time  he  was  employed  by  the  Department  of  Agricul- 
ture at  $4,200.  although  he  had  never  specialized  in  potato 
ireeding,  for  Dr.  Taylor  then  admitted: 
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Dr.  Stevenson  had  not  specialized  on  potato  breeding  prior  to 
bis  work  In  this  Bureau. 

The  time  has  come  for  this  Department  of  Agriculture  to 
ktop  wasting  money  in  the  name  of  the  farmers.  The  farm- 
fers  cannot  stop  it.  But  we  Members  of  Congress  can  stop 
It.  and  the  only  way  to  stop  it  is  by  our  votes.  We  must  vote 
against  these  wasteful  items. 

Secretary  Henry  Wallace  has  a  whole  army  of  Govern- 
ment employees  scattered  over  my  district,  and  he  has  an 
army  of  them  scattered  over  Texas  and  in  every  State  of 
this  Union. 

To  show  you  just  how  arrogant  and  autocratic  they  have 
become,  under  his  Republican  gmdance,  I  want  to  quote  from 
one  down  in  Callahan  Coimty,  Tex.: 

[Prom  the  Cross  Plains   (Tex.)   Review  of  Nov.  15,  1935] 

Items  or  Intkhest  from  County  Agent's  Omci 

By  Ross  B.  Jenkins 

TALK    TO    TOXJK    COUNTY    AGENT    ABOUT    ADJUSTMENT 

Prom  time  to  time  some  producers  think  they  have  an  adjust- 
ment that  could  be  made  and  address  their  grievances  to  Repre- 
sentative Thomas  L.  Blanton  or  to  the  Secretary  of  Agriculture, 
Henry  A.  Wallace,  and  a  few  times  to  President  Roosevelt.  Of 
course,  every  citizen  has  the  right  to  address  any  of  the  above 
mentioned  or  any  Senator,  as  far  as  that  Is  concerned,  but  It  is 
all  a  waste  of  time  as  for  getting  the  adjustment  made. 

AU  that  time  can  be  saved  and  much  better  and  detailed  infor- 

jmation  can  be  gained  by  going  to  the  county  agent  and  talking 

lover  the  complaint  direct. 

'  No  person  Is  going  to  get  any  more  certificates  than  are  author- 
ized by  the  county  committee  and  sanctioned  by  the  county  agent. 
No  person  will  get  more  hogs  or  a  greater  peanut  acreage  without 
it  meets  the  approval  of  the  respective  county  aUotment  commit- 
tee which  authorizes  It  to  the  county  agent. 

No  man  has  yet  received  one  poxmd  of  cotton  exemptions  or 
any  other  consld»atlon  by  trying  to  take  their  case  over  the  heads 
of  the  county  committee.     It's  simply  not  done  that  way. 

You  will  note  that  this  county  agent,  who  draws  a  salary 
of  $200  per  month  from  this  Government  in  addition  to  what 
Callahan  County  pays  him,  tells  the  Democratic  farmers  of 
a  whole  county  that  they  are  wasting  time  to  take  any  matter 
up  with  any  Congressman  or  Senator  (spelled  with  a  small 
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letter),  because  he  is  the  chief  high-muck-a-muck,  holding 
his  position  under  a  Republican  Secretary  of  Agriculture. 

When  farmers  of  Callahan  County  were  complaining  to  me 
in  1934  that  they  were  not  getting  from  this  Henry  Wallace 
agent  what  was  coming  to  them,  and  the  complaints  were  so 
numerous  as  to  warrant  me  to  investigate  it,  I  called  on  this 
agent  to  furnish  me  a  list  of  all  the  farmers  he  had  contracts 
with,  their  post-office  addresses,  and  some  other  data,  and  he 
positively  refused  to  do  so.  intimating  that  it  was  none  of  my 
business,  and  I  was  forced  to  take  the  matter  up  with 
Washington  before  I  forced  him  to  comply. 

SHIFTS   HIS  COUNTY   AGENTS   ABOUT 

Secretary  Wallace  first  sent  his  agent.  C.  Metz  Heald.  to 
my  home  county  of  Taylor,  where  he  stayed  imtU  about  Jan- 
uary 1935.  Then  he  was  sent  to  Eastland  as  the  county  agent 
of  Eastland  County.  The  following  wiU  show  you  just  how 
many  A.  A.  A.  employees  Secretary  Wallace  had  in  the  office 
there  at  Eastland: 

(Prom  the  Cisco  (Tex.)  Dally  Press,  Jan.  9,  19361 
County  Agent  Is  Directed  To  Stop  Work 

As  completely  as  a  Jammed  projection  machine  arrests  a  motion 
picture  into  a  "still",  the  ruling  of  the  United  States  Supreme 
Court  Tuesday  halted  all  manifestations  of  the  Agrlcultxiral  Ad- 
justment Administration.  The  effect  of  the  ruling  was  immediate 
to  every  individual  affected  by  the  A.  A.  A. 

County  Agent  C.  Metz  Heald.  at  Eastland,  received  a  telegram 
Tuesday  morning  stopping  action  on  all  programs  under  the  A.  A.  A. 
and  ordering  him  to  take  charge  of  all  programs  under  the  A.  A.  A. 
and  ordering  him  to  take  charge  of  all  forms,  records,  and  property 
of  the  A.  A.  A. 

FIVE   PROGRAMS    HALTED 

All  five  programs  under  the  A.  A.  A.  In  Eastland  County  were 
brought  to  abrupt  halt.  Four  A.  A.  A.  paid  employees  In  Mr.  Healds 
office  were  released.  They  are  W.  W.  KeUy.  In  charge  of  the  corn- 
hoe  program;  J.  B.  Hart.  In  charge  of  contract  division  for  all 
programs:  Miss  Connie  Groves.  In  charge  of  the  subsidiary  division; 
and  Miss  Genevieve  Lyons,  general  stenographer. 

The  five  programs  affected  here  are  the  cotton -control  program. 
corn-hog,  peanut,  potato,  and  wheat-control  programs. 

TELEGRAM 

The  telegram  received  by  Mr.  Heald  read: 
C.  M.  Heald. 

County  Agent,  Eastland  County:  ^    ^^  ^ 

Following  telegram  signed  by  C.  W.  Warburton  and  Chester 
Davis  [Quote]  Decision  Supreme  Court  holds  control  program 
unconstitutional  [Stop]  Action  these  programs  suspended  pend- 
ing further  notice  [Stop]  Notify  members  State  committees  and 
boards.  State  field  men.  covmty  control  associations,  and  com- 
mittees to  discontinue  work  and  incxir  no  expense  pending  f\irther 
Information  (Stop]  Notify  county  agents  as  Federal  employees 
to  take  charge  all  production -control  association  forms,  records, 
and  property  (Unquote]  You  are  to  carry  out  these  instructions 
to  the  letter  (Stop]  Be  governed  only  by  Instructions  from 
official  sources     (Stop)     We  will  endeavor  to  keep  you  advised. 

H.  H.  Williamson. 

Mr.  WUllamson  is  director  of  extension  work  In  Texas. 

I  foimd  out  that  they  had  been  sending  these  long-haired 
potato  scientists  down  to  old  Mexico,  digging  around  in  the 
mountains  hunting  for  original  potato  sprouts.  They  had 
sent  them  all  through  South  America.  The  people  paid  their 
bills.  My  God,  when  is  this  waste  of  public  money  m  the 
name  of  the  American  farmer  going  to  end?     [Applause.] 

I  want  to  say  this  to  my  friend  from  North  Carolina  that, 
of  course,  we  are  going  to  throw  out  the  succeeding  proposi- 
tion seeking  to  waste  $1,250,000  on  an  unconstitutional  law. 
and  there  will  be  no  trouble  about  that.  We  are  going  to 
save  that  $1,250,000.     [Applause.] 

This  amendment  seeks  to  put  $1,000,000  into  the  hands 
of  Secretary  Wallace,  without  a  safeguard  on  it,  and  let 
him  control  the  spending.  Not  even  General  McCarl  can 
pass  on  how  he  spends  it.  I  am  not  willing  to  put  this  $1,000,- 
000  into  the  hands  of  Secretary  Wallace. 

I  say  this,  that  Secretary  Wallace  has  done  more  In  my 
State  to  hurt  the  Democratic  administration  than  every 
other  officeholder  in  the  United  States,  and  he  will  do  more  to 
hurt  us  when  election  time  comes.  I  once  had  a  flock  of 
sheep,  and  I  learned  something  about  sheep.  There  is  a 
black  sheep  in  every  flock,  and  Secretary  Wallace  happens  to 
be  the  black  sheep  in  the  Democratic  flock.  He  has  fllled 
my  district  and  all  of  the  other  districts  in  the  State  of 
Texas  with  an  army  of  arrogant,  inefficient  officeholders. 
In  every  county  he  has  a  county  agent  drawing  $200  a  month 
from  this  Government,  and  he  has  an  assistant  drawing  $150 


a  month  from  this  Government,  and  other  clerks.  Not  once 
has  he  conferred  witjh  a  Democratic  Congressman  about 
their  appointment.       j 

Mr.  BIERMANN.  ]^ut  Secretary  Wallace  has  not  asked 
for  this  million  dollara. 

Mr.  BLANTON.  Bi4t  he  wants  it,  and  this  amendment  is 
going  to  put  it  in  his  ihands.  So  we  must  kill  this  amend- 
ment, i 
Mr.  BIERMANN.  I^e  never  asked  for  it. 
Mr.  BLANTON.  Tl^en  why  give  this  $1,000,000  to  him  if 
he  did  not  ask  for  it?  I  say  to  my  good  friend  from  North 
Carolina  [Mr.  Warren]  that  he  has  saved  more  money  from 
being  spent  wastefulljj  probably  than  any  other  man  in  the 
House.  He  is  the  efflcient  chairman  of  our  Committee  on 
Accounts.  He  works  hard  and  zealously  to  save  the  people's 
money;  and  how  on  e^th  they  could  have  prevailed  on  him 
to  offer  this  amendment  to  waste  a  million  dollars  and  put 
it  in  the  hands  of  onje  man  to  spend  I  do  not  know. 

The  CHAIRMAN.  (The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  BLANTON.    MJr.  Chairman.  I  ask  unanimous  consent 
to  extend  my  remarkis  in  the  Record  and  to  insert  these 
excerpts. 
The  CHAIRMAN.    Is  there  objection? 
Tliere  was  no  objection. 

Mr.  WOODRUM.  {Mr.  Chairman,  I  ask  unanimous  con- 
sent that  debate  upran  this  secticm  and  all  amendments 
thereto  close  in  30  nUnutes. 

The  CHAIRMAN.  The  gentleman  from  Virginia  asks 
unanimous  consent  that  all  debate  upon  this  section  and 
all  amendments  theffeto  close  in  30  minutes.  Is  there 
objection?  i 

There  was  no  objection. 

The  CHAIRMAN.  The  Chair  feels  that  in  order  to  con- 
duct the  debate  for  aind  against  the  amendment,  some  gen- 
tleman supporting  tiie  amendment  should  be  recognized 
next.  Does  the  gentleman  from  Virginia  [Mr.  Bland]  seek 
recognition  for  that  purpose? 
Mr.  BLAND.  I  do. 
The  CHAIRMAN, 
for  5  minutes.  l 

Mr.  BLAND.  Mr.  Chairman,  we  are  talking  of  Irish  po- 
tatoes, not  Katahdai  potatoes.  I  have  never  heard  any- 
thing about  Katahdajn  potatoes  and  I  know  nothing  about 
the  $200,000  which  it  is  claimed  has  been  spent  in  develop- 
ing them.  The  gentleman  from  Texas  [Mr.  Blanton]  takes 
the  gentleman  from  tNorth  Carolina  [Mr.  Warren]  to  task 
for  proposing  this  atoendment.  If  he  should  go  into  the 
territory  represented  '■  by  the  gentleman  from  North  Caro- 
lina and  the  territory  represented  by  me,  by  the  Members 
from  Maryland,  by  the  Members  from  Maine,  and  by  Mem- 
bers from  many  othet-  potato  sections,  he  would  see  such  a 
deplorable  condition  that  he  would  change  his  position  and 
would  undoubtedly  support  the  amendment  offered  by  the 
gentleman  from  Noriii  Carolina.  While  other  commodities 
have  been  protected  Under  the  agriculturad  administration, 
the  burden  on  the  potato  has  become  heavier  and  heavier. 
We  are  asking  now  fc(r  some  relief. 

We  are  not  asking  for  the  enforcement  of  the  Potato  Act 
of  1935,  which  in  the  light  of  recent  decisions  wiU  be  held 
unconstitutional  in  aU  probability.  The  Potato  Act,  how- 
ever, was  based  on  the  cotton  legislation,  the  tobacco  legis- 
lation, and  other  legislation  of  that  kind.  The  potato  is 
just  as  much  entitled  to  protection  as  any  other  agricul- 
tural product  now  receiving  protection  at  the  hands  of  the 
Govermnent.  We  ar0  asking  that  this  money  shall  be  ap- 
propriated for  the  piirpose  of  collecting  and  disseminating 
information  for  the  purposes  which  the  gentleman  from 
North  Carolina  so  ablV  presented  to  the  House.  The  gentle- 
man fnmi  Texas  saj^s  that  you  are  asked  to  put  it  into 
Secretary  Wallace's  ikands  and  states  that  he  is  afraid  of 
Secretary  Wallace.  I^  the  name  of  heaven,  gentlemen,  who 
should  be  afraid  of  Secretary  Wallace  but  the  potato  grow- 
ers themselves,  who  Itiave  tried  to  have  enforced  legislation 
for  the  benefit  of  potatoes?  If  we  are  willing  to  trust  Sec- 
retary Wallace  in  this,  surely  the  gentleman  from  Texas 


The  Chair  recognizes  the  gentleman 
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should  be  wffling  to  trust  him  with  the  administraUon  of 
this  fund.  This  legislation  may  mean  escape  from  bank- 
ruptcy and  would  certainly  provide  some  measure  of  reUef. 
These  people  are  unable  to  pay  their  debts.  They  have 
mortgages  on  their  homes,  their  taxes  are  unpaid,  and  they 
are  coming  to  you  In  desperation,  asking  that  somethmg 
may  be  done  which  may  Ughten  some  of  the  burdens  that 
they  must  now  bear.    I  ask  you  to  support  the  amendment. 

Mr.  WOODRUM.  Mr.  Chairman,  I  offer  the  foUowmg 
amendment  to  the  amendment  which  I  send  to  the  Clerk's 
desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

AmfTidment  offered  by  Mr  WoowtuM  to  the  amendment  crfTered 
by  Mr  W^R«N  Page  1  line  5.  strike  out  "f  1.000,000"  and  Insert 
In  Ueu  thereof     ^SOO.OOO." 


January  24 

Warrkm]  or  tbe 


Mr.  WOODRUM.    Mr.  Chairman 

Mr.  FULLER.  Mr.  Chairman,  I  should  like  to  inquire  If 
this  is  in  accordance  with  the  agreement.  The  gentleman 
did  not  intimate  that  he  was  going  to  offer  another  amend- 
ment and  then  take  up  the  time  so  that  those  who  wanted  to 
debate  this  matter  would  not  have  an  opportunity  to  speak. 
The  CHAIRMAN.  If  the  gentleman  submits  that  as  a 
parhamentary  inquiry,  the  Chair  wiU  state  that  all  debate 
on  this  paragraph  and  all  amendments  thereto  has  been 
limited  to  30  minutes. 

Mr.  WOODRUM.  Now,  let  us  get  the  record  straight  on 
just  where  we  stand  on  potatoes.  It  is  admitted  that  all 
funds  for  the  enforcement  of  the  Potato  Act  are  out;  that 
no  effort  will  be  made  to  put  funds  into  the  bill  for  the 
enforcement  of  the  Potato  Act.  although  the  Budget  sent  to 
us  an  estunate  of  $4,250,000  for  that  purpose.  It  came  up. 
however,  before  the  decision  of  the  Supreme  Court  in  the 
A.  A.  A.  case.  I  think  it  might  be  fairly  assumed  that  if 
that  decision  had  come  down  before  the  Budget  estimate 
there  might  have  been  some  difference  in  the  estimate  sent 
to  the  committee. 

Let  me  say  It  is  well  within  the  authority  of  the  legisla- 
tion which  we  passed,  that  money  should  be  appropriated 
for  a  preliminary  investigation  and  the  gathering  of  useful 
information  with  reference  to  this  large  crop.  Of  course.  I 
only  speak  for  myself.  The  Committee  on  Appropriations 
has  not  acted  on  the  matter,  and  I  do  not  undertake  to 
speak  for  all  the  Members  of  the  Appropriation  Committee. 
Each  Member  can  speak  for  himself.  But  I  have  said  to 
the  gentleman  from  North  Carolina  [Mr.  WahriwI  and  my 
colleague  from  Virginia  LMr.  Bland],  who  are  so  much  inter- 
ested in  this,  that,  in  my  judgment,  there  is  abundant  reason 
why  the  Department  of  Agriculture  should  have  adequate 
and  proper  information  about  this  great  industry,  so  that 
in  any  contemplated  farm  program  that  may  be  projected, 
they  may  be  able  to  take  care  of  this  great  portion  of  the 
farm  population. 

Mr.  LUDLOW.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield  to  my  colleague. 

Mr.  LUDLOW.  If  they  think  they  should  have  it,  why 
have  they  not  asked  for  it  until  this  eleventh  hour? 

Mr.  WOODRUM.  Well,  they  have  asked  for  it.  They  did 
not  come  before  the  committee,  but  the  Department  says  it 
needs  this  information.  It  seems  to  me  that  $500,000  is  a. 
happy  Vay  out  of  this  thing.  We  have  cut  the  Budget  from, 
$4,250,000  down  to  $500,000.  I  have  no  interest  in  it,  but  I 
hope  the  committee  will  adopt  the  amendment  and  let  the 
people  who  are  interested  in  potatoes  have  a  sum  to  gather 
theu"  information,  and  in  the  farm  program  they  will  be 
prepared  to  present  their  case. 

Mr.  FULLER.  Mr.  TABER,  and  Mr.  TARVER  rose. 

Mr.  FULLER.  Mr.  Chairman,  I  rise  in  opposition  to  th^ 
amendment. 

The  CHAIRMAN.  The  Chair  recognizes  the  gentleman 
from  New  York  [Mr.  Taber],  a  member  of  the  committee. 

Mr.  TABER.  I  jrleid  to  the  gentleman  from  Arkansas  [Mr, 
Pcllxr]. 

Mr.  BOILEAU.    Mr.  Chairman,  a  parliamentary  Inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr,  BOIUEIAU.  Is  the  gentleman  from  Arkansas  [Mr. 
Pnuxs]  rlsiiis  In  opposition  to  the  amendment  offered  bs 


the  gentleman  from  North  Carolina  [Mr 
amendment  to  the  amendment? 

Mr.  PULLER.    Yes;  both  the  original  amendment  and  the 
last  amendment, 
Mr.  BOILEAU.    A  parliamentary  inquiry,  Mr.  Chairman. 
The  CHAIRMAN.    The  gentleman  wiU  state  it. 
Mr.  BOILEAU.    In  view  of  the  fact  that  the  Chairman 
armounced  a  moment  ago  that  he  intended  to  divide  the  time 
equally  and  in  turn  between  those  in  favor  of  the  Warren 
amendment  and  those  opposed  to  it,  does  the  Chair  not  take 
the  position  that  the  gentleman  from  Virginia  [Mr.  Wood- 
rum]  was  actually  in  opposition  to  the  amendment  offered 
by  the  gentleman  from  North  Carolina  [Mr.  WarrekI? 

The  CHAIRMAN.    Since  the  statement  made  by  the  Chair 
a  moment  ago,  an  amendment  has  been  offered  which,  of 
course,  altered  the  situation  to  that  extent.    The  gentleman 
from  Virginia  was  recognized  in  support  of  his  amendment 
to  the  amendment. 
Mr.  TARVER.    Mr.  Chairman,  a  parliamentary  Inquiry. 
The  CHAIRMAN.    The  gentleman  will  state  it. 
Mr.  TARVER.    I  was  on  my  feet  asking  recognition  at  the 
time  the  Chair  recognized  the  gentleman  from  Arkansas.     I 
am  a  member  of  the  committee  and  I  desire  to  be  heard  on 
the  same  side  of  the  question  on  which  the  gentleman  from 
Arkansas  proposes  to  speak. 

The  CHAIRMAN.  The  gentleman  from  Georgia  is  emi- 
nenUy  correct.  The  Chair  will  state,  with  due  apology,  that 
he  sought  to  recognize  the  gentleman  from  New  York  [Mr. 
Taber],  a  member  of  the  committee,  and.  as  the  gentleman 
knows,  the  ranking  minority  member.  The  gentleman  Indi- 
cated he  would  yield  to  the  gentleman  from  Arkansas. 

Mr.  TARVER.  I  do  not  understand  that  the  gentleman 
from  New  York  has  the  right  to  designate  who  should  take 
the  floor.    I  Insist  that  I  am  entitled  to  recognition. 

The  CHAIRMAN.  The  gentleman  is  entitled  to  recogni- 
tion, and  the  Chair  wiU  endeavor  to  recognize  him  as  soon  as 
possible. 

The  gentleman  from  Arkansas  [Mr.  Puller]  Is  recognized 
for  5  minutes. 

Mr.  ELLENBOGEN.     Mr.  Chairman 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
rise? 

Mr.  ELLENBOGEN.  To  submit  a  unanimous-consent 
request. 

The   CHAIRMAN.    Does  the   gentleman  from   Arkansas 
yield  for  that  purpose? 
Mr.  FULLER.    No;  not  in  my  time. 

The  CHAIRMAN.  It  will  come  out  of  the  gentleman's 
time  if  he  3rields. 
Mr.  FULLER.  I  do  not  yield.  Mr.  Chairman, 
Mr,  Chairman,  this  is  nothing  but  a  subterfuge  to  try  to 
take  care  of  the  most  unpopular  measure  that  was  passed 
by  this  Congress  at  the  last  session.  Through  the  personal 
influence  of  the  gentleman  from  North  Carolina  [Mr.  War- 
ren], whom  we  all  love,  that  bill  was  passed.  The  newspapers 
of  the  United  States  have  justly  held  us  up  to  ridicule  and 
cOTitempt  for  having  passed  the  potato  bill  under  the  A.  A.  A. 
regulations.  Even  the  Secretary  of  Agriculture  in  a  news- 
paper article  says  it  is  practically  impossible  of  administra- 
tion. It  is  only  an  example  of  what  we  have  done  for  our 
good  friend  from  North  Carolina.  Not  very  long  ago  we  went 
entirely  outside  the  realms  of  agriculture  and  allowed  him  to 
put  peanuts  under  the  regiilation  of  the  A.  A.  A.,  and  they 
are  there  now.  Then,  when  we  oppose  a  thing  like  this, 
which  is  holding  us  up  to  ridicule  and  contempt,  he  thinks 
he  ought  to  get  by  with  it.  As  a  matter  of  fact,  my  good 
friends  who  axe  in  sympathy  with  this  measure  come  to  me, 
put  their  arm  around  my  shoulder,  thinking  I  will  go  down 
the  line  all  the  time,  and  say:  "Do  not  fight  that,  that  just 
means  jobs  for  these  Government  fellows  who  axe  going  to 
be  let  out  under  the  A.  A.  A."  It  is  to  allow  a  lot  of  them  to 
hold  jobs  looking  after  potatoes  and  potato  bugs.  Let  the 
"bug-ologists"  perform  this  task.  One  million  dollars  to  look 
after  potato  bugs,  how  their  eyes  grow,  and  how  to  keep  them 
open!  What  is  the  purpose  for  this  $1,000,000?  How  are 
you  going  to  expend  it?    What  are  you  going  to  do  with  it. 
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and  what  information  do  you  want?  People  have  been  en- 
gaging in  this  business  for  years  and  years.  They  know  more 
about  the  marketing  and  growing  of  potatoes  than  anybody 
you  could  get  from  a  little  coUege  and  who  is  imexperienced 
in  the  business.  It  is  just  a  subterfuge  to  try  to  get  away  from 
this  other  provision  that  follows  later  in  the  biU.  The  potato 
industry  held  us  out  to  the  world  in  contempt.  It  is  an 
infinitesimal  part  of  agriculture. 

Mr.  SHORT.    Mr.  Chairman,  will  the  gentleman  yield  for 
just  a  question? 
Mr.  FULLER.    Just  for  a  question. 

Mr.  SHORT.    If  we  make  an  appropriation  for  this  par- 
ticular crop,  will  we  not  be  asked  to  make  appropriations  for 
every  other  crop? 
Mr.  FULLER.    Yes. 

The  people  of  my  district  ship  more  canned  tomatoes,  more 
peaches,  and  more  apples  in  one  year  than  all  the  potatoes 
shipped  out  of  North  Carolina  and  Virginia  put  together,  and 
nobody  seeks  to  regulate  us  or  give  us  any  benefit  under  this 
law.  It  is  just  an  excuse  to  try  to  give  some  semblance  of 
authority,  to  try  to  keep  this  potato  law  before  the  American 
pubbc  and  make  the  American  public  like  it,  and  make  the 
people  who  live  in  the  cities  pay  at  least  twice  as  much  as 
they  should  for  potatoes. 

The  idea  of  such  regulations  as  requiring  the  tagging  of  all 
potato  production  over  5  bushels!  It  was  enough  to  make  the 
American  press  and  the  American  people  ridicule  Members 
of  Congress.  The  measure  was  passed  without  serious  con- 
sideration, and  now  is  the  time  to  correct  the  error.  In  my 
opinion  any  man  who  votes  for  this  appropriation  has  little 
regard  for  agriculture  as  a  whole,  has  little  regard  for  the 
money  of  the  people  of  the  country.  Such  a  course  brings 
into  disfavor  the  great  agricultural-adjustment  program. 
The  gentleman  from  Virginia  [Mr.  Woodrum]  acknowledges 
he  does  not  speak  for  the  committee,  and  has  no  authority 
to  so  speak  for  the  committee,  but  is  seeking  to  aid  his  buddy 
from  North  Carolina.  Mr.  Warren,  and  asking  for  half. 
What  is  $500,000  to  them?  You  could  take  that  much  money 
and  make  many  a  soul  in  this  country  happy.  We  have  got 
to  draw  the  line  sometime  on  useless,  worthless,  frivolous 
expenditures  which  are  sought  simply  for  the  purpose  of 
keeping  men  in  jobs.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  TARVER,  Mr.  HARDEN,  and  Mr.  MAY  rose. 
The  CHAIRMAN.    The  Chair  recognizes  the  gentleman 
from  Georgia,  a  member  of  the  committee,  for  5  minutes. 

Mr.  TARVER.  Mr.  Chairman,  as  a  member  of  your  sub- 
committee on  agricultural  appropriations,  I  hope  to  be  able 
to  submit  to  you  some  statements  that  should,  in  my  judg- 
ment, receive  your  consideration. 

Mr.  Chairman,  I  am  interested  in  the  question  of  the 
regularity  of  the  procedure  here.  The  subcommittee  on 
agricultural  appropriations  for  some  time  has  been,  and  at 
the  present  time  is,  holding  sessions  morning  and  afternoon 
on  items  of  this  identical  character  relating  to  other  activi- 
ties of  the  Department  of  Agriculture.  Witnesses  from  the 
Department  of  Agriculture  appear  before  our  committee  and 
testify  concerning  the  uses  to  which  they  propose  to  put  the 
appropriations  which  they  ask,  the  number  of  employees 
which  will  be  necessary  in  expending  the  appropriations,  and 
every  detail  of  their  plans  with  regard  to  the  expenditure  of 
the  appropriation  if  it  should  be  granted. 

That  is  the  proper  course  to  be  pursued  In  appropriating 
money  from  the  Treasury  of  the  United  States  for  the  use 
of  any  department.  You  might  as  well  do  away  with  your 
subcommittees  and  your  Appropriations  Committee  if  you 
permit  the  inclusion  of  large  amoimts  on  the  floor  without 
any  hearings  having  been  had  before  a  subcommittee;  with- 
out even  a  letter  from  the  Secretary  of  Agriculture  or  any 
official  of  the  Department  of  Agriculture  showing  the  appro- 
priation to  be  necessary  of  the  tremendous  sum  asked  either 
in  the  original  amendment  or  in  the  amendment  offered  by 
the  gentleman  from  Virginia  [Mr.  WooDRtrM]. 
Mr.  LUDLOW.  Will  the  gentleman  yield? 
Mr.  TARVER.    I  yield  to  the  gentleman  from  Indiana. 


Mr.  LUDLOW.  Ha$  the  gentleman's  subcommittee  at  any 
time  or  in  any  way,  shape,  or  form  ever  had  this  matter 
before  it? 

Mr.  TARVER.  We  have  not  been  requested  to  take  any 
action  in  regard  to  this  subject  matter  at  all.  I  may  say 
here  that  while  this  item  is  offered  as  an  amendment  to  a 
deficiency  bill  it  is  clelirly  not  a  matter  of  deficiency,  except 
upon  the  idea  that  it  involves  an  appropriation  for  the  pres- 
ent fiscal  year,  because  no  appropriation  for  this  pswticular 
purpose  has  been  made  heretofore.  It  is  clearly  a  matter 
which  comes  within  tihe  jurisdiction  of  your  subcommittee 
on  agricultural  appropriations.  I  do  not  know  what  fvmds 
may  be  necessary  for  this  purpose.  You  do  not  know.  No 
official  of  the  Department  has  testified  before  my  subcom- 
mittee or  any  other  subcommittee  with  regard  to  the  matter. 
Let  me  assure  the  Men&bers  who  are  interested  in  the  making 
of  this  appropriation  I  that  if  those  who  are  sponsoring  it 
will  have  officials  of  tjhe  Department  of  Agriculture  appear 
before  us  in  our  hearijigs  which  are  now  going  on,  and  will 
submit  evidence  showing  a  necessity  for  this  appropriation 
or  any  part  of  it,  thej  subcommittee  will  give  them  sjnnpa- 
thetic  consideration,  j  The  matter  would  then  only  be  de- 
layed for  the  brief  pqriod  of  time  which  will  elapse  before 
our  bill  is  completed  iind  submitted  to  the  House.  That  is 
not  likely  to  be  a  greater  period  of  time  than  2  or  3  weeks. 
Why  not  permit  th|s  matter  to  be  investigated  and  have 
some  evidence  submitted  to  the  House  or  one  of  its  com- 
mittees showing  the  i^ecessity  for  this  appropriation  before 
we  undertake  to  write  jit  into  an  appropriation  bill? 
Mr.  MAY.    Will  th0  gentleman  yield?  ^ 

Mr.  TARVER.    I  y^eld  to  the  gentleman  from  Kentucky. 
Mr.  MAY.    If  the  proposed  appropriation  is  clearly  for 
statistical  purposes,  what  value  is  the  farmer  going  to  get 
by  being  told  how  mai^  potatoes  he  raised  last  year? 

Mr.  TARVER.  Th6,t  is  a  matter  which  should  be  de- 
veloped by  evidence  before  a  proper  ccxmnittee  of  the  House. 
We  have  had  no  evideftice  submitted  with  reference  to  it,  -not 
even  a  letter  from  a^  official  of  the  Department  of  Agri- 
culture. I  do  not  agijee  with  my  colleague  from  Texas  that 
the  Secretary  of  Agriculture  should  be  blamed  for  this  mat- 
ter. The  Secretary  of  Agriculture,  however  subject  to  con- 
demnation or  criticisni  his  conduct  may  be  regarded  by  some 
Members  of  the  Hou$e,  has  had  nothing  to  do  with  this. 
He  is  not  asking  the  Congress  to  pass  it,  and  if  we  agree  to 
the  amendment  we  agree  to  it  at  the  request  of  our  distin- 
guished colleague  the  jgentleman  from  North  Carolina,  loved, 
as  has  been  said,  by  jail  Members  of  the  House,  and  upon 
his  request  alone  rathjer  than  upon  the  submission  of  proper 
evidence  justifying  thfe  item. 
[Here  the  gavel  feUil 

The  CHAIRMAN.  I  The  gentleman  from  Wisconsin  [Mr. 
BoiLEAu]  and  the  gentleman  from  North  Carolina  [Mr, 
Barden]  both  seek  redognition  in  support  of  the  amendment. 
If  agreeable  to  both;  gentlemen,  the  Chair  will  recognize 
them  for  3  minutes.  [The  Chair  will  recognize  the  gentle- 
man from  Wisconsin  [Mr.  Boileau]  for  3  minutes. 

Mr.  BOILEAU.  Mr.  Chairman,  the  gentleman  from 
Georgia,  I  prestmie,  ^oes  not  want  to  give  the  members  of 
the  committee  the  ihipression  that  this  matter  was  not 
threshed  out  before  tlhe  subcommittee  on  deficiency  of  the 
Appropriations  Comnjiittee.  It  is  true  that  there  is  sc»ne 
difference  in  the  wor4ing  as  between  the  amendment  offered 
by  the  gentleman  fr6m  North  Carolina  and  the  provision 
that  is  already  in  the  appropriation  bill;  but  the  general 
subject  matter  wasigiven  consideration.  I  am  informed 
that  the  matter  wasj  presented  to  that  subcwnmittee  re- 
questing that  money  jbe  made  available  to  make  the  same 
type  of  an  investigati(j>n  to  which  the  gentleman  from  North 
Carolina  is  now  referring. 
Mr.  TABER.  Will  jthe  gentleman  yield? 
Mr.  BOILEAU.    I  sjield  to  the  gentleman  from  New  York, 

briefiy.  [ 

Mr.  TABER.    Nothing  of  that  kind  was  presented,  and  I 

attended  every  hearinj. 

Mr.  BOILEAU.  I  piiow  that  the  bill  now  provides  for 
$1,250,000.    This  deficiency  bill  was  reported  out  since  the 
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Supreme  Court  knocked  out  the  A.  A.  A.,  and  I  presume  every 
member  of  the  Deficiency  Committee  knew  that  the  Potato 
Control  Act  was  as  unconstitutional  as  the  A.  A.  A  When 
they  reported  this  bill  out  they  must  have  assumed  that  the 
Secretary  of  Agriculture  would  use  the  money  primarily  in 
the  way  provided  for  in  the  amendment  offered  by  the  gen- 
tleman from  North  Carolma. 

The  gentleman  from  Texas,  for  whom  I  have  a  high  re- 
gard reff-rred  to  the  amount  of  money  that  was  spent  in 
making  some  inquiry  in  trying  to  develop  a  new  poUto  known 
as  the  Katahdan  potato.  That  is  a  collateral  Issue.  What 
difference  does  it  make  how  much  money  has  been  wasted 
in  the  past,  provided  it  can  be  demonstrated  that  this  money 
is  needed  in  the  future?  I  submit  that  all  Members  of  the 
House  who  voted  against  the  Potato  Act  In  1935  and  who 
come  from  districts  which  produce  potatoes  should  give  this 
amendment  their  support.  There  is  absolutely  no  connec- 
tion between  this  bill  and  the  Potato  Act,  which  the  Supreme 
Court  declared  was  unconstitutional.  | 

This  bill  simply  tries  to  put  the  potato  farmer  in  the  same  I 
position  that  the  wheat  farmer,  the  cotton  fsmner,  the  to-  I 
bacco  farmer,  and  all  the  rest  of  them  are  in  now.  because, 
under  the  old  A.  A.  A.,  the  Department  of  Agriculture  has 
spent  millions  upon  millions  of  dollars  to  collect  data  with 
reference  to  wheat,  with  reference  to  tobacco,  with  reference 
to  cotton,  and  all  the  other  commodities.  We  propose  now 
to  appropriate  just  a  little  bit  of  money  so  that  when  the 
permanent  program  goes  into  effect  they  will  have  smne  in- 
formation upon  which  to  base  a  program  for  potatoes  as  well 
as  for  the  other  farm  products. 

[Here  the  gavel  fell.] 

Mr.  BARDEN  and  Mr.  TABER  rose. 

The  CHAIRMAN.  As  indicated,  the  Chair  feels  the  gen- 
tleman from  North  Carolina  is  entitled  to  recognition  for  3 
minutes. 

Mr.  BARDEN.  Mr.  Chairman.  I  come  from  a  district 
which  adjoins  the  district  of  the  gentleman  from  North  Car- 
olina [Mr.  WakrenI.  I  know  something  of  the  potato  situa- 
tion In  that  section  and  I  know  something  of  the  needs  of 
the  potato  farmers,  and  here  we  have  garnered  facts  con- 
cerning every  other  major  crop  and  left  potatoes  out. 

In  order  to  pass  wise  legislation  we  must  have  facts.  There 
have  been  a  considerable  number  of  assaults  made  on  the 
potato  bill  of  last  year;  probably  some  may  think  they  are 
justified  in  making  them.  I  do  not,  but  if  so,  we  can  charge 
a  part  of  that  to  the  very  fact  we  did  not  have  the  informa- 
tion we  are  now  calling  for.  and  the  next  time  we  begin  to 
legislate  we  will  find  that  we  will  need  this  information. 

Now.  as  to  the  gentleman  from  Texas.  I  do  not  take  him 
very  seriously  about  this  situation,  and  I  think  he  split  the 
switch  when  he  began  to  talk  about  the  development  of 
some  unheard-of  potato,  and  when  It  comes  to  the  gentle- 
man from  Arkansas,  who  referred  to  this  matter  as  a  subter- 
fuge, and  branded  it  as  such.  I  say  to  him  in  all  frankness. 
my  good  friend  [Mr.  WarrxnI  does  not  indulge  in  subterfuge. 
[Applause.] 

This  piece  of  legislation  is  needed,  this  appropriation  is 
needed,  and  it  has  been  cut  to  $500,000  in  order  that  we 
might  carry  through  the  investigation  and  ascertain  the 
facts  that  are  needed. 

So  far  as  going  before  the  Agricultural  Committee  is  con- 
cerned, these  facts  have  been  discussed  before  the  Agricul- 
tural Committee  many  times 

Mr.  TARVER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BARDEN.     Yes. 

Mr.  TARVER.  If  the  gentleman  means  my  committee,  he 
Is  totally  in  error,  because  they  have  never  been  discussed 
at  all  there  by  anybody. 

Mr.  BARDEN.  May  I  say  to  the  gentleman  that  it  might 
not  have  been  labeled  just  as  this  amendment  Is,  but  I  say 
we  certainly  had  enough  hearings  about  the  potato  situation 
to  convey  sufficient  information  to  the  Agricultural  Commit- 
tee that  this  Is  needed. 

Mr.  TARVER.  The  gentleman  confuses  the  agricultural 
subcommittee  of  the  Committee  on  Appropriations  with  the 
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Committee  on  Agriculture,  which  is  the  legislative  com- 
mittee. 

I     [Here  the  gavel  fell,] 
Mr.  TABER  rose. 

TTie  CHAIRMAN.  Permit  the  Chair  to  invite  attention  to 
the  fact  that  the  gentleman  from  New  York  and  the  gentle- 
jman  from  Oklahoma  are  seeking  recognition  in  opposition 
'to  the  amendment.  The  gentleman  from  New  York  is  recog- 
jnized  for  3  minutes. 

j  Mr.  TABER.  Mr.  Chairman,  when  this  matter  was  before 
'the  committee  it  appeared  that  only  $27,000  had  been  spent 
on  this  proposition  to  date,  and  that  came  by  an  allotment 
out  of  the  $100,000,000  original  A.  A.  A.  appropriation.  They 
are  down  to  the  point  where  potatoes  are  coming  into  the 
market  from  Florida,  and  they  wanted  this  money  not  for 
I  study  but  for  allotment  purposes  and  for  collection  of  taxes. 
I  There  was  no  intimation  whatever  they  needed  money  for 
I  any  such  purpose  as  that  set  forth  in  the  amendments  under 
,  consideration.  There  is  no  intimation  anywhere  of  any  intel- 
!  ligent  way  in  which  this  money  might  be  spent. 

Let  me  say  that  there  is  available  in  1936  for  experimental 
and  research  purposes  $6,728,000  for  the  Department  of  Agri- 
culture: for  1937  appropriation  there  is  $7,778,000. 

Now,  it  is  utterly  and  absolutely  ridiculous  for  us  to  appro- 
priate either  $500,000  or  $1,000,000  for  this  purpose,  because 
it  is  not  needed. 

These  people  were  all  ready  to  make  allotments;  they  have 
made  a  study  with  the  money  they  had.  It  is  absolutely 
ridiculous  for  us  to  appropriate  $1,000,000  or  $500,000  to  make 
a  study  on  these  matters  which  have  already  been  made. 
[Applause.] 

I  hope  the  House  will  vote  down  the  amendment  of  th» 
gentleman  from  Virginia,  and  also  the  amendment  offered 
by  the  gentleman  from  North  Carolina  [Mr.  Warrxn]. 
Mr.  DONDERO.    Will  the  gentleman  yield? 
Mr.  TABER.    I  yield. 

Mr.  DONDERO.  About  30  minutes  ago  It  was  said  that 
this  study  to  gather  statistical  data  and  information  to  be 
fiunished  the  farmers  on  how  to  raise  potatoes  was  worth 
a  million  dollars,  and  15  minutes  ago  it  was  only  half  as  im- 
portant and  was  reduced  to  $500,000  by  the  amendment 
offered  by  the  gentleman  from  Virginia  LMr.  Woodrum]. 
Mr.  TABER.  Yes;  and  I  hope  it  will  go  all  the  way  down. 
Mr.  DONDERO.  Last  year  Maine,  the  first  State  in  the 
Nation  in  the  production  of  potatoes,  raised  so  many  pota- 
toes that  the  price  went  dowa  to  2  cents  a  bushel,  and  they 
dumped  5,000,000  bushels  in  a  lake.  How  can  this  House 
justify  the  expend! tiire  of  a  million  dollars,  or  even  $500,000, 
for  the  purpose  proposed  in  the  face  of  such  facts? 

Mr.  TABER.  I  do  not  know  about  that;  but  the  Census 
Bureau  in  the  1930  and  the  1935  censuses  has  statistics  of 
all  the  potatoes  that  each  farmer  raised.  There  is  no 
legitimate  need  for  taking  this  money  out  of  the  Treasury 
for  any  such  purpose  as  this.     [Applause.] 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  both  of  the 
pending  amendments  ought  to  be  voted  down.  To  appropri- 
ate such  a  large  sum  of  $1,000,000  as  called  for  in  the 
amendment  offered  by  the  distinguished  gentleman  from 
North  Carolina  [Mr.  Warren]  without  any  hearings  or  con- 
sideration of  a  committee  is  to  my  mind  unthinkable.  To 
cut  the  amount  half  in  two,  as  proposed  by  my  good  friend 
the  able  gentleman  from  Virginia  [Mr.  Woodrum]  is  hardly 
less  objectionable.  It  simply  looks  like  an  effort  on  the  part 
of  these  two  House  leaders,  whom  we  all  respect,  to  come 
into  the  back  door  and  get  an  unreasonable  amount  of 
money  for  potato  investigation,  but  which  matter  has  not 
even  been  presented  to  the  proper  committee. 

We  have  just  heard  the  gentleman  from  Georgia  [Mr. 
Tarvkr],  of  the  agricultiu-al  subcommittee  of  the  Appropri- 
ations Committee,  state  that  no  such  request  has  been  even 
presented  to  his  committee,  but  if  such  a  request  should 
come  that  it  would  be  given  sjrmpathetic  consideration.  Cer- 
tainly that  cwnmittee  should  be  given  that  much  courtesy. 
Now,  considerable  discussion  has  been  made  this  afternoon 
about   the  much-discussed  and  much-abused  potato   bill 


1936 


CONGRESSIONAL  RECORD— HOUS 


989 


passed  during  the  last  session  at  the  urgent  request  of  the 
potato  growers  of  the  Nation. 

Certainly  it  is  not  my  purpose  to  defend  the  ill-fated  po- 
tato-control bill  that  aU  agree  is  outlawed  by  the  Supreme 
Court  in  its  A.  A.  A.  decision.  But  many  of  us  who  repre- 
sent districts  where  very  Uttle,  if  any,  Irish  potatoes  are 
grown  for  the  market  voted  for  the  potato-control  bill  reluc- 
tanUy,  in  the  hopes  that  it  would  aid  potato  growers.  Just 
to  keep  the  record  straight,  be  it  remembered  that  potatoes 
were  selling  as  low  as  10  cents  per  bushel  on  the  market 
when  the  bill  was  passed.  And  within  24  hours  after  the 
passage  of  the  Potato  Control  Act  the  price  advanced  con- 
siderably. 

Members  of  this  House  from  Colorado,  Iowa,  Maine,  and 
other  potato-growing  States  had  loyally  supported  legisla- 
tion to  help  the  cotton  growers  of  the  South,  so  I  have  no 
apology  for  lending  my  support  to  aid  the  distressed  potato 
growers. 

But  that  is  water  over  the  dam.    I  am  willing  now  to  j 
further  lend  my  assistance  to  my  good  friend  from  North  i 
CaroUna   [Mr.  Warren]   in  any  reasonable  manner,  but  I  ' 
again  insist  that  he  should  make  the  proper  showing  in  a 
regxUar  way   before  the  projper   committee  of  this  House. 
[Applause.]  ^         ^, , 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Okla- 
homa has  expired.  All  time  has  expired.  The  question  is 
on  the  amendment  offered  by  the  gentleman  from  Virginia 
to  the  amendment  offered  by  the  gentleman  from  North 

Carolina. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Warren)  there  were — ayes  31,  noes  116. 

So  the  amendment  to  the  amendment  was  rejected. 

The  CHAIRMAN.  The  question  recurs  now  on  the 
amendment  offered  by  the  gentleman  from  North  Carolina. 

The  question  was  taken,  and  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

MISCILLANEOUS 

Potato  Act  of  1935:  For  carrying  into  effect  the  provisions  of 
the  Potato  Act  of  1935.  approved  August  24.  1935.  there  Is  hereby 
appropriated  and  made  available  to  the  Secretary  of  Agrlc\ilture 
the  proceeds  derived  from  the  taxes  Imposed  by  such  act  to  remain 
available  untU  June  30.  1936:  together  with  an  additional  amount 
of   $1,250,000.   fiscal    year    1936. 

Mr.  WOODRUM.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Woomttm:  Beginning  on  line  6,  page 
16,  strUte  out  the  paragrr^ph  ending  In  line  12. 

Mr.  WOODRUM.  Mr.  Chairman,  in  view  of  the  senti- 
ment of  the  House  just  expressed  when  the  last  vote  was 
taken.  I  do  not  think  that  any  debate  is  necessary  on  this 
amendment. 

Mr.  ELLENBOGEN.  Mr.  Chairman,  I  offer  the  foUowmg 
substitute,  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Substitute  amendment  offered  by  Mr.  Ellenbogkn:  Page  16,  line 
6  strike  out  all  of  lines  6  to  12.  Inclusive,  and  Insert  in  lieu 
thereof  the  following:  "No  appropriation  heretofore  made  or  con- 
tained in  this  bill  shall  be  vised  for  the  enforcement  of  the  provi- 
sions of  the  Potato  Act  of  1935.  approved  August  24,  1935." 

Mr.  WOODRUM.  Mr.  Chairman,  I  make  the  point  of 
order  that  that  is  legislation  on  an  appropriation  bUl  and  is 
not  germane  to  the  amendment  to  which  it  is  offered.  It 
undertakes  to  put  a  limitation  on  money  heretofore  appro- 
priated and  not  covered  in  this  bill. 

The  CHAIRMAN.  Does  the  gentleman  from  Pennsylvania 
desire  to  be  heard  on  the  point  of  order? 

Mr.  ELLENBOGEN.     I  do. 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
briefly  on  the  point  of  order. 

Mr.  ELLENBOGEN.  Mr.  Chairman,  at  this  time  the  De- 
partment of  Agriculture  is  using  the  appropriation  for  the 
purpose  of  enforcing  the  Potato  Act. 

Mr.  WOODRUM.  Mr.  Chairman,  I  suggest  the  gentleman 
must  confine  his  remarks  to  the  point  of  order. 

The  CHAIRMAN.  The  Chair  requested  the  genUeman  to 
speak  to  the  point  of  order. 


Mr.  ELLENBOGEN.  t^e  appropriation  contained  on  page 
16  of  the  deficiency  appropriation  bill  is  for  the  purpose  of 
enforcing  the  provisions  i  of  the  Potato  Act.  Therefore,  any 
amendment  that  seeks  Ijo  limit  or  prevent  the  Department 
from  enforcing  that  act  jls  a  proper  amendment. 

The  CHAIRMAN.  The  Chair  is  prepared  to  rule.  The 
amendment  offered  by  tljie  gentleman  from  Pennsylvania,  in 
the  opinion  of  the  Chairt  goes  further  than  Indicated  by  the 
gentleman's  statement  in  support  of  his  amendment.  The 
amendment,  in  the  opiiMon  of  the  Chair,  very  clearly  em- 
braces legislation  which 'is  not  in  order  on  an  appropriation 
bill.    The  Chair,  therefcire,  sustains  the  point  of  order. 

Mr.  GILCHRIST.  Utf.  Chairman.  I  rise  in  support  of  the 
amendment  offered  by  the  gentleman  from  Virginia.  At  the 
time  of  the  passage  of  the  Potato  Control  Act  of  1936  the 
House  had  no  opportunity  to  discuss  it  except  for  1  hour. 
It  was  attached  in  the  $enate  as  a  rider  to  the  amendments 
made  lost  year  to  the  A^icultural  Adjustment  Act.  It  then 
came  over  here  from  ^he  Senate  with  no  opportunity  for 
proper  discussion.  Onei  hour's  discussion  Is  not  sufficient  for 
this  House  to  act  intelligently  on  a  bill  of  that  import  and 
magnitude.  On  the  Senate  side  the  record  shows  that  it  was 
not  submitted  to  any  j  committee;  that  it  never  had  the 
benefit  of  study  by  any  Senate  committee,  and  that  there 
was  no  report  from  anji  such  a  committee.  There  was  very 
limited  debate  in  the  Senate  itself.  It  Is  true  there  was 
some  consideration  of  It  in  the  Agricultural  Committee  on 
the  House  side;  and  it  Was  voted  out  of  the  House  committee 
by  a  very  close  vote,  t  think  that  the  vote  was  11  to  12, 
but  12  were  in  favor  of  the  bill,  so  the  potato  bill  was  re- 
ported to  the  House,  ^ut  that  particular  bill  never  came 
before  this  House  and  Was  never  considered  by  this  House, 
because  the  Senate  rider  superseded  it. 

Mr.  MICHENER.    Wi^l  the  gentleman  yield? 

Mr.  GILCHRIST.    I  iield. 

Mr.  MICHENER.  Thje  gentleman  prepared  the  minority 
committee  report  on  thej  House  bill,  which  was  filed,  and  the 
gentleman  also  made  a  ispeech  on  the  floor  of  this  House  at 
that  time,  which  thoroughly  convinced  many  of  us  just  what 
the  bill  was.  I  think  ttie  gentleman  is  entitled  to  credit  for 
the  fight  that  he  made  fend  for  what  he  did  and  said.  The 
fight  against  the  potato  bill,  led  by  the  gentleman  from  Iowa, 
brought  the  whole  thingjto  the  attention  of  the  country,  and 
by  reason  of  general  ihdlgnation  we  are  today  wiping  out 


the  whole  thing 

Mr.   GILCHRIST.     I 
remarks.    I  was  about 


thank  the  gentleman  for  his  kind 
to  say  that  in  the  minority  report, 
which  I  had  the  duty  ai^d  also  the  pleasure  of  preparing,  we 
point  out  the  very  thlzijg  that  gentlemen  now  on  this  flow 
admit  to  be  true,  namely,  that  that  act  was  unconstitutional. 
Now  I  am  glad  to  have  the  brave  and  candid  admissions  of 
the  gentleman  from  Wijsconsin  [Mr.  Boilxau]  and  the  gen- 
tleman from  North  Carolina  [Mr.  Warren]  frankly  stating 
that  the  act  was  unconstitutional.  It  follows  that  after  all 
the  views  of  the  minoritor  of  the  committee  were  correct. 

Mr.  BREWSTER.    Will  the  gentleman  yield? 

Mr.  GILCHRIST.    I  field. 

Mr.  BREWSTER.  WM  the  gentleman  equally  wise  about 
the  constituUonahty  aiout  the  rwnainder  of  the  A.  A. 
A.  when  that  was  herfe.  or  did  the  gentleman  vote  for 
that? 

Mr.  GILCHRIST.  Th^re  were  a  great  many  jwrtions  of 
the  A.  A.  A.  Act  that  ai-e  not  affected  in  any  way  by  the 
decision  of  the  Supreme  i  Court.  I  have  stated  many  times 
in  discussing  the  Potato  Act  that  compliance  with  it  was  not 
voluntary.  No  man  hadja  chance  to  avoid  it.  Compliance 
with  a  great  many  of  tl^  other  provisions  of  the  A.  A.  A. 
is  a  voluntary  matter  with  the  farmer.  He  can  go  into  it 
or  stay  out  of  it.  as  he  chooses.  That  is  what  I  pointed  out 
last  year.  I  then  said  that  there  was  a  great  difference  in 
principle  between  am  act  i  which  forced  a  man  to  yield  to  it 
and  one  which  did  not  f(|rce  such  yielding;  between  an  act 
which  coerces  and  compels  and  regiments  and  one  which 
extends  to  the  American  if armer  the  right  to  elect  for  him- 
self and  to  choose  just  wl  lat  course  he  will  pursue. 
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Mr.  BREWSTER.    Will  the  gentleman  yield  further? 
Mr.  GILCHRIST.    I  yield. 

Mr.  BREWSTER.  Does  the  gentleman  recognize  that  the 
Supreme  Court  was  unable  to  draw  his  distinction  as  to 
voluntary  and  compulsory? 

Mr.  GILCHRIST.     The  Supreme  Court  has  never  passed 
upon  that  distinction.    The  Supreme  Court  held  that  the 
processing  tAX  of  the  A.  A.  A.  as  related  to  cotton  was  not 
constitutional.    It  may  never  notice  such  a  distincUon. 
Mr.  DONDERO.     Will  the  gentleman  yield? 
Mr.  GILCHRIST.     I  yield. 

Mr.  DONDERO.  In  view  of  the  fact  that  we  raise  more 
poUtoes  now  thfin  we  can  use.  does  not  the  gentleman  think 
that  the  information  that  might  be  gathered  under  this 
sectitm  should  be  "how  farmers  should  not  raise  potatoes"? 
Mr  GILCHRIST.  The  House  has  already  rejected  the 
amendment  proposed  by  the  gentleman  from  North  Carolina 
[Mr.  Warren  1.  which  provided  for  an  appropriation  to  pay 
for  gathering  potato  statistics,  and  I  need  not  answer  the 
gentleman's  question  or  express  any  opinion  regarding  it, 
but  will  leave  the  suggestion  implied  in  his  question  to  the 
consideration  of  the  House.  But  since  the  House  voted  down 
the  amendment  of  the  gentleman  from  North  Carolina  there 
has  come  into  my  hands  a  telegram  from  Mr.  C.  L.  Pitch, 
the  able  and  tireless  secretary  of  the  Iowa  State  Vegetable 
Growers'  Association,  reading  as  follows: 

Grower  repreaenUtlTeB  at  Wa«hlngton  of  potato  Intereet*  wire 
me  to  wire  you  what  money  needed  to  get  additional  potato  sta- 
Ustlcs  foe  future  adjustment  program.  In  my  judgmfcnt.  3  days' 
t4f«i>  of  two  good  Waahlngton  men  and  travel  money  to  bring  20 
dealers  and  growers  to  central  point  would  be  aU  necessary. 
Cbeck  on  preeent  statistics  potato  production  here  Is  Important. 
becaoae  ererywtoere  but  number  large-ecale  producers  banlly  Justi- 
fies State-wide  detaUed  researdi. 

I  am  willing  to  have  the  Agricultural  Administration 
gather  useful  data  concerning  potatoes,  but  certainly  no 
great  additional  siun  is  needed  for  that  purpose  if  we  regard 
the  opinion  of  my  good  friend,  the  efficient  secretary  of  thei 
Iowa  as«ociaUon.  And  I  wish  to  say.  finally,  that  I  am  readyi 
at  all  times  to  support  the  interests  of  all  farmers,  wherever 
they  may  be  and  whatever  they  may  produce.  I  do  not  be- 
lieve that  one  group  of  farmers  should  chisel  upon  or  against 
another  group  of  farmers.  I  still  beheve,  as  I  did  a  year  ago. 
that  potato  growers  who  insist  on  raising  sorphises  and  in 
gluUing  local  markets  may  be  taken  care  of  under  the  mar- 
keting agreements  and  orders  provided  in  the  Triple  A.  E 
believe  in  helping  the  potato  fanner,  the  cotton  farmer,  the 
tobacco  farmer,  as  well  as  the  com  farmer,  the  hog  farmer,; 
yvi  the  dairy  farmer.  We  should  do  this  in  a  way,  how- 
ever, that  does  not  take  away  the  rights  of  any  farmer  nor 
array  the  one  against  the  other.  The  Triple  A  has  beem 
or  service,  and  we  should  give  credit  to  it  for  many  goodi 
and  wholesome  things. 

The  potato  farmer  as  well  as  all  farmers  must  be  given 
a  just  poTtitm  of  that  prosperity  that  is  due  to  all  agrlcul-^ 
turists.  Let  him  be  a  free  man  and  not  a  regimented  and 
controlled  man,  and  give  him  a  full  measure  of  prosperity. 
But  the  excesses  of  the  Potato  Act  of  1935.  which  were  de- 
nounced at  the  tune  by  many  of  us.  have  led  it  to  an  early 
death.    Requiescat  in  pace! 

The  CHAIRMAN.  The  time  of  the  gentleman  fnMn  Iowa| 
[Mr.  Gilchrist]  has  expired. 

All  time  has  expired  <»  this  paragraph  and  all  amendmenta 
thereto. 

The  question  is  on  the  amendment  offered  by  the  gentle-i 
man  from  Virginia  [Mr.  WoodrukJ  to  strike  out  the  para-< 
graph. 

The  amtendment  was  agreed  to.  ' 

"nje  Clerk  read  as  follows :  i 

T^ayments  to  cotton  ginners :  The  appropriations  for  carrying  Intq 
effect  the  act  entitled  "An  act  to  place  the  cotton  Industry  on  ai 
sound  commercial  basis,  to  prevent  unfair  competition  and  prac-i 
tlces  in  putting  cotton  into  the  channels  of  Interstate  and  forelgnj 
commerce,  to  provide  funds  for  paying  additional  benefits  undet? 
the  Agrictiltiiral  Adjustment  Act.  and  for  other  purposes",  approved 
April  31,  1934  (48  Stat.,  pp.  588-907).  as  ametuled,  are  hereby  mada 


available  to  enable  the  BecPetary  of  Agrtculture  to  carry  out  the 

provisions  of  section  40  of  the  act  entitled  "An  act  to  amend  the 
Agricultural   Adjustment   Act,   and  for   other  pxirposes*  ,   approved 
Augvist  24,  1935. 
Mr.  JONES.    Mr.  Chairman.  I  offer  an  amendment. 


The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jofcis:    On  page   16.  after   Une  34. 
Insert  as  a  new  paragraph  the  following: 

"Payments  for  agricultural  adjxistment:  To  enable  the  Secretary 
of  Agrlciilture  to  carry  out  all  the  purposes  of  and  to  meet  all  obli- 
gations  and   commitments — including   salaries   and   adminlstratlTe 
expenses — heretofore  or  hereafter  incurred  under  the  provisions  of 
the  Agricultural  Adjustment  Act.  as  amended,  or  regulations  here- 
tofore Issued  thereunder,  except  refunds  pursuant  to  section  21  (d) 
of  that  act.  an  additional  amount  of  $296  185.000,  together  with  a 
sum  equal  In  amoimt  to  the  xmexpended  balances  of  the  funds 
heretofore  established  by  the  President  under  authority  of  section 
15   (f)    of  the  AgrlcxUtural  Adjustment  Act.  as  amended,  and   di- 
rected by  the  Secretary  of  Agriculture,  with  the  approval   of  the 
Prertdent.  to  be  spent  for  the  benefit  o<  agriculture  In  Puerto  Rico 
and  Hawaii;   said  sums  to  remain  available  xmtll  expended.     The 
expenditures  authorlaed  under  this  appropriation  shall  Include,  but 
shall  not  be  limited  to,  rental  and  benefit  payments,  expenditures 
for  rent  and  personal  services  In  the  District  of  Columbia  and  else- 
where, stenographic-reporting  services.  suppUes  and  equipment,  paat 
p\irchase  and  exchange  of  law  books,  books  of  reference,  directcwiea, 
periodicals,  newspapers,  traveling  expenses,  printing  and  binding  in 
addition  to  allotments  under  existing  law.  and  such  other  expenses 
as  may  be  necessary  for  the  accomplishment  of  the  purposes  of  this 
appropriation.     No  part  of  the  sums  appropriated  herein  shall  be 
used  for  rental  or  benefit  payments  In  connection  with  adjustment 
contracU  entered  Into  on  or  after  January  6.   1936,  provided  that 
such  funds  shall  be  available  for  rental  and  benefit  payments  In  an 
amotmt  that  the  Secretary  determine*  to  be  fair  and  equitable  to 
farmers  who  have  applied  for  contracts,  and  who  prior  to  January 
6.  1986,  have  In  good  faith  made  adjustmenu  In  acreage  and  other- 
wise complied  with  the  regulations  of  the  Secretary  of  Agriculture 
In  connection  with  a  crop  program,  regardless  of  whether  contract* 
have  been  signed,  and  as  to  those  contracts  entered  Into  prior  to 
Janiiary  6.  1936,  no  part  of  the  sums  appropriated  herein  shall  be 
used  for  rental  or  benefit  payments  In  connection  with  adjustment 
contracts  unless  there  has  been  partial  performance  by  the  fanner. 
Funds  herein  made  available  for  administrative  expenses  shall  be 
available  for  allotment  to  the  bureaus  and  offices  of  the  Department 
of  Agriculture  and  for  transfer  to  such  other  agencies  of  the  Federal 
or  State  Governments  as  the  Secretary  of  Agnc\ilture  may  request 
to  cooperate  with  or  assist  In  the  administration  of  the  work  under 
this    approprtatlcm    or    of    the    Agricultural    Adjustment    Act,    as 
amended.  Including  necessary  Investigative  work. 

Mr.  JONES.  Mr.  Chairman,  this  amendment  undertakes 
simply  to  provide  funds  for  carrying  out  the  moral  obliga- 
tion incurred  by  the  Agricultural  Adjustment  Administra- 
tion prior  to  January  6,  1936.  It  seems  to  me  that  the  chair- 
man of  the  subcommittee  should  agree  to  the  terms.  I  do 
not  think  anyone  can  question  the  fact  that  the  Congress 
should  provide  for  making  these  payments. 

Mr.  WOODRUM.  Mr.  Chairman,  the  committee  has  had 
no  meeting  on  this  amendment,  but  so  far  as  I  know  the 
amendment  is  satisfactory  to  the  committee. 

Mr.  TABER.  I  may  say,  if  the  gentleman  will  srield.  that 
I  have  been  over  this  matter  very  carefully  with  the  chair- 
man (rf  the  Committee  on  Agriculture  and  with  the  ranking 
minority  member  of  that  committee,  the  gentleman  from 
Kansas  [Mr.  Hope],  and  that  it  is  satisfactory  with  certain 
changes  which  have  been  agreed  to  and  which  the  gentle- 
man from  Texas  [Mr.  Jones]  has  now  presented  for  the 
consideration  of  the  House.  I  believe  the  House  should 
adopt  the  amendment. 

Frankly,  I  want  to  say  that,  regardless  of  my  position  on 
whether  or  not  the  Government  should  have  entered  into 
these  contracts  in  the  beginning,  I  do  not  believe  the  Gov- 
ernment or  any  part  of  it  can  f  aU  to  meet  the  obligations  of 
its  contracts. 

Mr.  JONES.  Mr.  Chairman,  I  will  state  that  I  had  the 
matter  up  also  with  the  gentleman  from  Texas  [Mr, 
Buchanan],  chairman  of  the  Committee  on  Appropriations, 
and  it  is  thoroughly  agreeable  to  him.  In  fact,  he  made 
the  suggestion  that  the  amendment  should  be  offered  and 
the  money  made  available  immediately.  The  gentleman 
from  Kansas  [Mr.  Hope]  introduced  a  similar  bill,  and  as- 
sisted in  working  out  this  amendment.  I  have  not  found 
anyone  who  does  not  feel  that  these  obligations  should  ha 
met. 
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Mr,  Chairman,  will  the  gentleman 


Mr.  WHl'l'l'lNGTON 
yield? 

Mr.  JONES.     I  yield. 

Mr.  WHTTTINGTON.  The  gentleman  might  also  state 
that  the  Committee  on  Agriculture  has  reported  a  resolution 
to  this  effect.  The  question  has  been  given  consideration  by 
the  committee. 

Mr.  JONES.    The  gentleman  Is  correct. 

Mr.    FIESINGER.     Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  JONES.     I  yield. 

Mr.  FIESINGER.    What  is  the  amoimt  Involved  in  these 

contracts? 

Mr.  JONES.  Two  hundred  and  ninety-six  miUion  one 
hundred  and  eighty-five  thou&and  dollars. 

Mr.    CRAWFORD.    Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  JONES.    I  yield. 

Mr.  CRAWFORD.  Does  the  amoimt  now  asked  for  in- 
clude obligations  on  uncompleted  contracts? 

Mr.  JONES.  Only  where  there  has  been  compliance. 
Some  additional  provision  will  need  to  be  made  on  floor 
stocks  on  which  a  tax  has  been  paid  and  on  shipments  to 
foreign  countries  and  to  charitable  institutions  in  the  coun- 
try; but  the  amount  needed  for  this  purpose  is  not  yet  defi- 
nitely determined  and  that  can  be  taken  care  of  separately. 
This  clears  up  obligations  to  producers  incurred  prior  to 

January  6.  ^  .     ,      , 

Mr.  CRAWFORD.  The  gentleman  means  floor  stocks  in 
the  hands  of  retail  grocery  men  and  wholesale  distributors? 

Mr.  JONES.  On  that  part  on  which  the  law  provided  for 
a  refund.  I  may  state  to  the  gentleman  that  they  should 
be  refunded  and  I  am  In  favor  of  doing  so. 

Mr.  TABER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  TABER.  I  want  to  make  clear  my  understanding  of 
this  amendment,  that  it  goes  so  far  only  as  to  meet  the  obU- 
gations  of  the  contracts  that  had  been  entered  into  prior  to 
the  6th  day  of  January  1936,  where  there  has  been  a  partial 
performance  on  the  part  of  the  farmer,  and  in  addition  those 
others  where  there  has  been  a  partial  performance  and  appU- 
cations  have  been  filed  by  the  farmer,  but  the  Secretary, 
because  of  technicalities  and  delays  in  the  Department,  had 
not  reached  the  point  of  actually  entering  into  the  contracts. 

Mr.  JONES.    That  is  correct. 

Mr.  TABER.    And  it  is  limited  entirely  to  these  features? 

Mr.  JONES.  The  gentleman  is  correct  in  that  statement; 
and  in  those  cases  the  appUcations  contain  pracUcally  all 
the  terms  of  the  contract  anyway. 

Mr.  TABER.  Mr.  Chairman,  in  support  of  my  contention 
I  submit  the  following  excerpt  from  a  decision  of  the  Supreme 
Court  in  the  case  of  the  UniUd  States  v.  Realty  Co.  (163 
U.  S.  444) : 

In  reeard  to  the  question  whether  the  f^cts  existing  in  any  given 
case  bring  it  within  the  description  of  that  class  of  claims  which 
Congress  can  and  ought  to  recognize  as  founded  upon  CQ^lt^le 
and  moral  considerations  and  grounded  upon  principles  of  right 
and  Justice,  we  think  that  generally  such  question  must  In  Its 
nature  be  one  for  Congress  to  decide  for  Itself.  Its  decision  recog- 
nizing such  a  claim  and  appropriating  money  for  Its  Pf Srnent  c^ 
rarely  if  ever,  be  the  subject  of  review  by  the  Judicial  branch  of 
the  Government.  Upon  the  general  principle,  therefore,  that  the 
Ctovemment  of  the  United  States  through  Congress  has  the  right 
to  pay  debts  of  the  United  States,  and  that  the  cjalms  In  th€»e 
cases  are  of  a  nature  which  that  body  might  rightfully  decide  to 
constitute  a  debt  payable  by  the  United  States  upon  considerations 
of  Justice  and  honor,  we  think  the  act  of  Congress  malting  appro- 
priations for  the  payment  of  such  claims  was  valid  without  refer- 
ence to  the  question  of  the  validity  or  Invalidity  of  the  original 
act  providing  for  the  payment  of  bounties  to  manufacturers  of 
sugar  as  contained  in  the  Tariff  Act  of  1890.  The  Judgments  In 
these  cases  are  right,  irrespective  of  how  that  question  might  be 
decided,  or  of  any  conclusion  that  might  be  reached  upon  other 
questions  suggested  at  the  bar. 

The  Judgments  are,  therefore,  afflnned. 

Mr.  MAPES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  MAPES.  I  have  not  had  a  chance  to  read  the  amend- 
ment. As  I  understand,  it  does  not  propose  to  anticipate  any 
A.  A.  A.  legislation  and  to  make  appropriations  for  it.  as  the 
newspapers  have  suggested? 
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Mr.  JONES.    That  is  coh"ect.    There  is  nothing  whatever 
looking  to  any  future  legiklation  in  this  particular  amend- 


of  MiiAiesota.    Mr.  Chairman,  will  the 


ment. 

Mr.   BUCKLER 
gentleman  yield? 

Mr.  JONES.    I  yield 

Mr.  BUCKLER  of  Minn^ta.  Does  the  gentleman  under- 
stand that  farmers  enteriiig  into  contracts  who  have  sowed 
winter  wheat  will  come  Under  this  amendment?  I  should 
Uke  to  know  also  whether  ihe  spring  wheat  farmers  who  have 
entered  into  contracts,  ploWed  their  land  but  not  sowed  their 
wheat,  will  come  under  thf  amendment? 

Mr.  JONES.  There  ar^  some  contract  payments  on  the 
1935  crop  that  I  understa|id  have  not  been  iwiid,  but  spring 
crops  would  not  be  included. 

Mr.  BUCKLER  of  Minnesota.  Yes;  there  are  some  of 
those.  i 

Mr.  JONES.  This  does  tot  imdertake  to  cover  crops  where 
there  has  been  no  partial  tompliance.  It  is  hoped  we  will  be 
able  to  work  out  new  plants  for  the  Congress  to  pass  on  that 
will  take  care  of  different  ^rops  in  the  future;  but  we  did  not 
want  to  undertake  to  cov^r  anything  here  except  something 
that  had  been  done  priof  to  the  decision  of  the  Supreme 
Court.  This  simply  enabljjs  the  Government  to  take  care  of 
its  moral  obUgations.         i 

I  submit  herewith  a  statement  of  the  Department  giving  a 
break -down  by  commodities  of  items  included  in  the  appro- 
priation. I 
Classified   list   of   elements  lentering  into   estimate   submUted   by 

Affiicultural  Aifustment  Administration 
Commitments  on  contracts  entered  into 

between  Secretary  of  Agriculture  and 


producers  of  the  foUowiog 

Cotton 

Wheat 

CtMrn-hog* 

Tobacco  

Sugv 

Peanuts 

Rice 


bommodltles: 


$18.  177.000 

69. 160,000 

98. 264.  000 

7,  195.  000 

85, 143. 000 

832,000 

169,000 


Total 

Purchase  and  disposition  of  agrlcultiiral 
commodities  In  conjunction  with  ad- 
justment programs: 

Hogs 

Wheat 

Sugar 

Peanuts 

Total — 

Administrative  expenses: 
Cotton 


_ $215,940,000 


Cotton  ginning  pajrmei^ts 3 

Corn-hog 

Wheat 

Tobacco  

Sugar 

Peanuts 

Rice 

General 

Total 


»154.000 
319.000 
114,000 
723.000 


1.310.000 


»6. 


000,  000 

000,000 

3,000.000 

1,500,000 

1,200,000 

1.  050,  000 

125.000 

60.000 

3,000,000 


Estimated  commitments  arid  administrative  expenses 
In  connection  with  rental  and  benefit  payments  to 
farmers  who  have  appliejd  for  contracts  and  who, 
prior  to  Jan.  6,  1936,  ha^e  in  good  faith  made  ad- 
justments In  acreage  an4  otherwise  compiled  with 
the  regtUatlons  of  the  Sfecretary  of  Agriculture  '" 
connection  with  a  cTop  program  regardless 
whether  contracts  have  lieen  signed 


18, 935,  000 
236, 185, 000 


in 
of 


60,000.000 
296. 185.  000 


Grand  total 

[Here  the  gavel  fell.] 

Mr.  PETTENGILL.    Mr.  Chairman.  I  rise  in  opposition  to 

the  amendment. 

Mr.  WOODRUM.  Mrl  Chairman.  I  ask  unanimous  con- 
sent that  all  debate  on  tl  lis  amendment  and  all  amendments 
thereto  close  in  7  minut4!S. 

The  CHAIRMAN.  Is  I  there  objection  to  the  request  of 
the  gentleman  from  Virginia? 

lliere  was  no  objection. 

Mr.  PETTENGILL.  Mr.  Chairman,  I  am  entirely  in  ac- 
cord with  the  general  proposition  that  the  United  States 
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Govenunent  owes  a  moral  obligation  to  the  farmers  who 
have  in  good  faith  relied  upon  what  they  thought  was  a 
legal  contract  entered  into  with  the  Government.  When  a 
carefully  considered  bill  to  authorize  settlement  with  the 
A.  A.  A.  contract  signers  is  presented,  I  intend  to  support  an 
equitable  and  just  settlement. 

The  thing  I  am  now  protesting  against  is  that  we  are 
spendmg  $300,000,000  on  an  amendment  offered  under  the 
5-minute  rule  which  has  never  been  in  print,  which  none  of 
us  have  ever  seen  or  had  an  opportunity  to  study  or  reflect 
upon,  and  which  the  committee  that  reported  this  denciency 
appropriation  bill  has  never  considered.  There  is  no  im- 
mediate emergency  to  Justify  slap-dash  action.  I  am  tired 
of  voting  out  hundreds  of  millions  of  dollars  without  careful 
consideration,  and  I  serve  notice  that  from  now  on  I  am 
going  to  stop,  look,  and  listen.  The  people  expect  It;  the 
farmers  themselves  expect  it. 

Mr.  WHimNGTON.  Is  it  not  true  that  the  Committee 
on  Agriculture  has  had  this  matter  under  consideration  and 
consented  to  report  a  rescHution  for  this  very  amount  and  for 
the  very  purpose? 

Mr.  PETTENGILL.  I  have  not  seen  that,  and  may  I  ask 
the  gentleman  how  many  Members  of  the  House  have  seen 
it?  There  are  400  Members  of  the  House  who  are  not  on  the 
Agricultural  CcMnmittee,  and  I  doubt  if  one  of  the  400  has 
ever  seen  what  we  are  now  asked  to  vote  on  cm  5  minutes' 

notice. 

Mr.  JONES.  The  Committee  on  Agriculture,  consisting  of 
25  Members  and  3  Delegates,  considered  this  matter  several 
days  ago  and  filed  a  report.  It  is  now  on  the  House  Cal- 
endar, and  has  been  for  4  or  5  dasrs,  I  may  say  to  the  gentle- 
man from  Indiana. 

Not  only  has  the  Committee  on  Agriculture  taken  favor- 
able action  but  we  have  consulted  the  ranking  members  of 
the  Appropriations  Committee  and  also  other  Members, 
and  I  have  found  no  one  who  does  not  agree  that  this  obliga- 
tion should  be  taken  care  of  immediately. 

Mr.  PETTENGILL.  I  may  say  to  the  gentleman  from 
Texas  that  if  this  was  brought  in  as  an  independent  meas- 
ure and  sufficient  time  given  to  consider  it,  rather  than  as  ani 
amendment  under  the  5-minutc  rule,  my  position  would  be 
entirely  different,  but  I  do  object  to  voting  the  expenditure 
of  $300,000,000  on  a  matter  on  which  the  House  has  not  been 
informed  and  not  even  considered  by  the  Appropriations 
Committee. 

Mr.  BLAND.    Will  the  gentleman  yield? 

Mr.  PETTENGILL.  I  yield  to  the  gentleman  from  Vir- 
ginia. 

Mr.  BLAND.  This  matter  has  not  been  considered  by  the 
Subcommittee  on  Appropriations  as  was  deemed  so  important 
awhile  ago? 

Mr.  PETTENGILL.  That  is  my  understanding.  The  com- 
mittee that  has  reported  the  bill  now  under  consideration 
today  has  not  even  considered  this  item  of  $300,000,000. 

Mr.  JONES.  The  matter  has  been  submitted  to  the  Bud- 
get Director  and  given  very  thorough  consideration. 

Mr.  PETTENGILL.  May  I  ask  the  gentleman  from  Texas 
what  is  the  extreme  emergency  for  passing  this  today? 

Mr.  JONES.  These  obligations  have  been  incurred,  and 
some  of  them  are  past  due.  In  some  instances  checks  have 
been  made  out.  Tlie  farmers  have  complied  with  all  of  the 
obligations  so  far  as  their  part  of  the  contract  Is  concerned, 
and  it  seems  to  me  It  is  unthinkable  that  the  Government 
of  the  United  States  should  ask  them  to  do  something  and 
comidy  with  certain  conditions,  and  then  be  put  in  the  atti- 
tude of  even  questioning  whether  or  not  those  obligations 
should  be  met. 

Mr.  PETTENGILL.  I  am  not  questioning  the  moral  obli-j 
gation.  but  I  want  to  know  what  the  resolution  covers,  ij 
would  like  to  ask  the  gentleman  from  Texas  a  questioiL 
What  Is  partial  performance  under  a  contract  within  thej 
gentleman's  uxulerstanding  of  that  term?  Would  it  apply, 
as  the  gentl«nan  from  Minnesota  [Mr.  Bdckler]  asked  a 
moment  ago,  with  reference  to  croiis  placed  in  the  grounq 
after  this  date  imder  a  contract  entered  into  prior  to  Jan^ 
uaxy  19367 


Mr.  JONES.  I  understand  there  are  practically  few.  if 
any,  of  that  type  of  contract.  The  contracts  that  would  be 
approved,  and  practically  the  only  ones  involving  partial 
compliance,  are  those  mvolving  the  winter-wheat  growers, 
who  had  a  2-  or  3-year  contract  signed  up  and  who  sowed 
their  wheat  last  October  or  November,  possibly  some  of  it  in 
December.  They  have  complied  with  all  the  requirements 
for  this  year,  their  contracts  covering  more  than  1  year. 
ThaA  partial  performance  would  be  adjusted  on  an  equitable 
basis,  as  set  out  in  the  amendment.  I  may  say  to  the  genUe- 
man  it  is  hoijed  that  we  may  have  a  new  program  to  take 
care  of  future  transactions  insofar  as  we  can,  but  that  matter 
cannot  be  covered  in  this  kind  of  an  appropriation  bill,  which 
we  tried  to  make  of  such  a  nature  that  there  would  be  no 
question  about  its  Justice^ 

[Here  the  gavel  fell.] 

Mr.  DOCKWEILER.    Mr.  Chairman.  I  rise  In  opposition  to 

the  amendment. 

Mr.  Chairman,  I  want  to  consume  this  minute  to  state  to 
the  members  of  the  Committee  that  as  a  member  of  the 
Appropriations  Committee  I  heard  nothing  about  this  item, 
and  there  has  been  no  consideration  given  by  my  committee 
of  this  $300,000,000  appropriation.  I  am  not  saying  now  that 
I  am  either  for  or  against  the  proposition,  but  I  do  say  that 
my  constituency  in  Los  Angeles.  Calif.,  do  not  want  me  to 
vote  for  the  appropriation  of  $300,000,000  without  better  and 
more  real  consideraticm  than  has  been  given  to  this  matter. 
I  am  opposed  to  it  on  that  ground.     [Applause.] 

Mr.  JONES.  Mr.  Chairman,  there  was  no  disposition  to 
try  to  avoid  going  before  the  Appropriations  Committee  In 
the  proper  way.  These  are  obligations  which  everyone  recog- 
nizes, and  we  have  studiously  avoided  including  anythmg 
else.  These  obligations  have  already  been  incurred  and  the 
money  is  needed  by  the  farmers  who  have  in  good  faith 
complied  with  the  terms  of  what  they  thought  was  a  binding 
contractual  obligation.  The  matter  may  be  easily  settled  by 
the  terms  of  the  contract.  If  we  undertook  to  go  into  an 
investigation  of  each  one  of  these  contracts  before  paying 
them,  they  would  not  get  their  money  before  next  July. 

Mr.  CARPENTER.    Will  the  gentleman  yield? 

Mr.  JONES.     I  3nield  to  the  gentleman  from  Kansas, 

Mr.  CARPENTER.  Have  we  not  been  giving  this  matter 
consideration  ever  since  the  Supreme  Court  decision? 

Mr.  JONES.    The  gentleman  is  correct. 

Mr.  CARPENTER.  What  further  consideratiMi  do  we 
have  to  give  to  the  matter? 

Mr.  WOODRUM.  And  does  not  the  gentleman  under- 
stand that  the  estimate  came  to  the  committee  since  the 
bill  was  reported  and  if  it  is  not  put  in  here  it  will  go  to  the 
Appropriations  Committee  of  the  Senate  and  will  be  put  on 
the  bill  there  and  come  back  to  the  House?  So  there  has 
been  no  effort  to  avoid  due  and  orderly  consideration;  and 
inasmuch  as  oiu*  minority  members  are  satisfied  with  it,  cer- 
tainly the  rest  of  our  colleagues  should  be. 

Mr.  JONES.  I  may  say  that  one  of  the  chief  reasons  I 
wanted  the  House  to  consider  this  proposition,  as  the  chair- 
man of  the  subcommittee  has  Just  said,  was  that  the  Budget 
estimate  came  up  after  the  bill  was  reported.  I  hope  the 
gentleman  will  not  oppose  It. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas  [Mr.  JoifEsl. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

The  1935  cotton  price  adjustment  pa3rment  plan:  So  much  as 
may  be  necessary  of  the  amount  appropriated  for  the  fiscal  year 
ending  June  30,  1936.  by  section  32  of  the  act  approved  August  24, 
1935  (49  Stat.  774),  Is  hereby  made  available,  to  remain  available 
until  expended,  to  enable  the  Secretary  of  Agrlculttire  to  make  the 
payments  provided  for  In  the  1935  cotton  price  adjustment  pay- 
ment plan  (set  forth  in  the  printed  forms  Issued  by  the  Secretary 
of  Agriculture,  designated  forms  nos.  C.  A.  P.  1  to  5  and  forms 
Buppletnentary  thereto)  to  the  persons  and  in  the  amounts  and  in 
the  maiuier  prescribed  in  said  plan,  except  that  the  provisions  of 
said  plan  which  condition  the  making  of  payments  upon  the  pro- 
dttcer  \indertaking  to  cooperate  in  the  1^6  cotton-adjustment 
program  formulated  under  the  Agricultural  Adjvistment  Act  shall 
be  of  no  force  and  effect,  and  to  pay  the  necessary  administrative 
expenses  Incxured  and  to  be  inciured  In  connection  with  the  making 
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and  auditing  of  the  payments  hereby  anthortzed  by  ttie  Department 
of  Agriculture,  the  Treasury  Department,  and  the  General  Account- 
int^  Office  m  Washington  and  elsewhere,  in  accordance  with  said 
plan:  Provided.  That  for  the  purpose  of  receiving  applications  for 
and  making  the  payments  hereby  authorized  and  m  order  to 
expedite  the  making  of  such  payments  said  forms  shall  be  em- 
ployed without  alteration,  but  shall  be  read  and  construed  as  If 
there  were  deleted  therefrom  all  references  to  any  tindertaking  to 
comply  with  the  1936  cotton-adjustment  program  formulated  under 
the  Agricultural  Adjustment  Act.  as  amended:  Provided  further, 
That  payments  payable  hereunder  to  cotton  producers  who  In  1935 
operated  on  a  farm  which  was  not  In  1935  covered  by  a  1934  and 
1935  cotton  acreage  reduction  contract  or  which  In  1935  was  covered 
by  such  a  contract  which  was  not  complied  with  in  1935  shall  be 
made  as  soon  as  may  be  without  delaying  payments  to  producers 
who  In  1935  operated  on  a  farm  covered  by  such  a  contract  which 
was  complied  with  In  1936. 

Mr.  WOODRUM.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wootuotm:  On  page  17.  Une  20,  after 
the  word  'Offlce".  strike  out  the  word  "in"  and  insert  the  foUow- 
ing:  'including  the  employment  of  persons  and  means  in  the 
city  of." 

Mr.  WOODRUM.  Mr.  Chairman,  I  may  say,  in  explana- 
tion of  the  amendment,  that  I  have  not  had  a  chance  to 
show  it  to  my  colleagues  on  the  committee,  but  this  is  simply 
a  clarifying  amendment  enabling  them  to  employ  personnel 
In  the  District  of  Columbia. 

The  amendment  was  agreed  to. 

Mr.  JONES.  Mr.  Chairman,  I  offer  an  amendment,  which 
I  send  to  the  Clerk's  desk. 

•nie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jones:  On  page  17.  line  22.  strike  out 
aU  of  lines  22  and  23  and  all  of  lines  1.  2.  and  3  on  page  18  down 
to  and  including  the  word  "aU"  and  insert  in  lieu  thereof  the 
following:  "AppUcations  for  and  the  payment  thereon  are  hereby 
authorized,  and  ?uch  forms  may  be  employed  without  alteration 
and  payments  made  without  regard  to  any." 

Mr.  JONES.  Mr.  Chairman,  this  is  largely  a  clarifying 
amendment,  but  it  does  take  out  some  language  that  is 
thought  not  to  be  in  the  most  desirable  form.  I  worked  this 
out  in  connection  with  the  gentleman  from  New  York  [Mr. 
Tabeh]  and  the  gentleman  from  Virginia  [Mr.  WoodrumI. 
It  does  not  change  the  meaning  particularly,  except  that  it 
avoids  the  necessity  of  deleting  something  from  a  contract. 

The  amendment  was  agreed  to. 

Mr.  TABER.  Mr.  Chairman,  I  ask  unanimous  consent  to 
extend  the  remarks  I  made  in  a  colloquy  with  the  gentleman 
from  Texas  [Mr.  Jones]  with  reference  to  the  preceding 
paragraph  by  Inserting  a  paragraph  of  an  opinion  of  the 
Supreme  Court  in  the  case  of  United  States  against  Realty 
Co.  in  One  Hundred  and  Sixty-third  United  States  Reports. 

The  CHAIRMAN.  Is  there  objectiMi  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BOILEAU.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  this  paragraph  beginning  at  the  top  of 
page  17  provides  that  so  much  as  may  be  necessary  of  the 
amount  appropriated  for  the  fiscal  year  ending  June  30, 
1936,  by  section  32  of  the  act  approved  August  24.  1935, 
which  is  the  act  amending  the  Agricultural  Adjustment  Act, 
Is  hereby  made  available  for  purposes  as  outlined  in  the 
paragraph. 

I  would  state  to  the  membership  of  the  House  who  are  not 
familiar  with  section  32  that  this  is  the  section  that  pro- 
vides that  30  percent  of  all  the  money  realized  from  all 
import  duties  shall  be  available  to  the  Secretary  of  Agri- 
culture to  aid  agriculture  in  accordance  with  the  provisions 
of  that  particular  section.  I  understand  there  is  about 
$90,000,000  available  for  this  purpose.     Is  that  right? 

Mr.    WOODRUM.    That    is    correc1^-$92.000,000.    to    be 

PXftCt 

Mr.  BOILEAU.  And  about  what  part  of  the  $92,000,000 
that  is  available  for  all  types  of  agriciilture  do  you  expect 
will  be  paid  under  this  paragrairti  for  cotton? 

Mr.  WOODRUM.  About  $50,000,000  is  what  the  testi- 
mony showed  it  is  expected  will  be  used  for  cotton.    This 
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has  been  reduced  to  $45,0b0.000. 1  am  advised  by  the  gentle- 
man from  Texas  [Mr.  Jo|tks]. 

Mr.  BOILEAU.  Is  thai  with  respect  to  aU  pM-ograms  that 
may  be  attempted  with  rispect  to  cotton  or  undar  this  par- 
ticular paragraph?  j 

Mr.  WOODRUM.  Under  this  particular  paragraph,  as  I 
understand  it. 

Mr.  BOILEAU.  And  iaj  there  anything  in  this  paragraph 
or  in  any  other  legislation  that  will  prevent  the  Department 
of  Agriculture  or  the  Setretary  of  Agriculture  from  using 
any  of  the  remaining  $47i000,000  for  cotton? 

Mr.  WOODRUM.  The  legislation,  as  the  gentleman  will 
recall,  put  it  all  at  the  discretion  of  the  Secretary  of  Agri- 
culture as  to  what  he  will  use  it  for.  and  there  is  no  change 
in  that  respect. 

Mr.  BOILEAU.  Do  I  understand  that  this  particular 
paragraph  allocates  defiiUtely  so  much  of  that  particular 
fund  as  the  Secretary  ma^  see  fit  to  use  for  cotton? 

Mr.  WOODRUM.  The  |allocation  was  made  in  the  law  we 
passed,  ^^A  tih<5  paragraiA  does  not  change  it  in  that  re- 

Mr.  BOILEAU.  What  is  the  necessity,  thai,  for  this 
language? 

Mr.  WOODRUM.  The  necessity  for  this  language  is  the 
8upr«ne  Court  decision,  \^ch  provided  they  could  not  make 
cOTitracts  based  on  an  agreement  to  reduce  acreage  or  cur- 
tail crops  in  the  future. 

Mr.  BOILEIAU.  Is  the  [purpose  for  which  this  money  will 
be  used  under  this  authbrization  different  from  that  pro- 
vided in  the  original  section  32? 

Mr.  WOODRUM.  Notjat  all,  except  for  the  fact  that  in 
the  payments  on  the  contiracts  made  in  the  1935  crop,  some 
of  them  were  conditioneji  on  the  fact  the  farmers  would 
agree  to  enter  into  a  redubtion  program  in  1936,  and  to  that 
extwit  they  ran  into  the  Supreme  Court  decision.  Many  of 
those  contracts  have  heed  signed  and  are  in  the  offlce  of  the 
Secretary  of  Agriculture,  imd  rather  than  go  back  and  make 
new  contracts  and  go  ove^  the  facts  again  we  give  them  this 
saving  language. 

Mr.  BOILEAU.  How  lobg  ago  did  the  Secretary  make  the 
allocation  of  $45,000,000  fpr  cotton? 

Mr.  WOODRUM.     Last;  summer  or  fall. 

Mr.  BOILEAU.  Then  there  will  be  $47,000,000  available 
for  other  crops? 

Mr.  JONES.  Only  $15,000,000  of  the  appropriation  just 
made  goes  to  cotton— $15  000.000  out  of  the  $296,000,000. 

The  pro-forma  amendrient  was  withdrawn. 

The  Clerk  read  as  follows: 

Administrative  expenses,  eUportatlon  and  domestic  consumption 
of  agricultural  commodities^  Not  to  exceed  $300,000  of  the  appro- 
priation made  for  the  flscai  year  1936  In  section  32  of  the  act 
entitled  "An  act  to  amend  the  Agricultural  Adjustment  Act.  and 
for  other  purposes",  approval  August  24.  1935,  is  hereby  made 
available  for  admlnlstrativei  expenses  other  th&Bi  administrative 
expenses  In  connection  wltti  the  1935  cotton  price  adjustment 
payment  plan.  | 

Mr.  WOODRUM.    Mr.  1  Chairman,  I  offer  the  following 

amendment. 

Tlie  Clerk  read  as  f  oIIot 


Page  18,  line  21,  after  th 
Ing:  a  comma  and  "Includln^ 
In  the  city  of  Washington  an 


word  "expenses".  Insert  the  foUow- 
the  employment  of  persons  and  means 
risewhere." 


Mr.  PETTENGILL.  Mr.  Chairman,  the  word  "expenses" 
occurs  twice  in  that  line.  After  which  word  is  the  amend- 
ment to  be  inserted? 

Mr.  WOODRUM.  After  the  word  "expenses"  where  it 
first  occurs. 

The  amendment  was  ag-eed  to. 

POIATO  STAKn 

Mr.  BREWSTER.  Mr.  (Chairman,  I  move  to  strike  out  the 
last  word.  Mr.  Chairman  and  gentlemen  of  the  committee, 
I  rise,  not  to  go  further  ^  the  discussion  of  potatoes,  the 
eyes  of  which  are  weeping!  from  the  action  of  this  Chamber, 
but  to  assist  in  what  I  aih  sure  will  be  recognized  ao.  both 
sides  of  the  House  as  a  vehr  laudable  purpose. 
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I  am  going  to  cooperate  with  the  gentlemen  of  the  ma- 
jority In  seeking  to  pay  the  expenses  of  the  Government, 
perhaps  ultimately  retiring  Uae  national  debt,  without  resort- 
ing to  inflation.     [  Laughter.  1 

I  hold  in  my  hand  one  of  the  potato  stamps  issued  by  the 
United  States  Treasury  under  the  authority  of  the  late  la- 
mented Potato  Act.  which  are  at  present  on  sale.  I  call 
attention  of  those  interested  in  stamp  coUecting— and  I 
imderstand  there  is  a  most  distinguished  philatelist  at  the 
other  end  of  Pennsylvania  Avenue — to  the  fact  that  under 
the  admissions  of  the  gentleman  from  North  Carolina  [Mr. 
Warren]  and  the  opinion  of  the  Supreme  Court,  these  stamps 
may  very  soon  disappear  from  circulation.  I  was  obliged  to 
wire  to  Jacksonville.  Pla..  to  the  collector  of  internal  revenue 
in  order  to  secure  these  stamps. 

They  are  most  beautiful  specimens  of  the  engraver's  art 
with  a  most  atta-active  young  lady,  whose  eyes  would  do  jus- 
tice to  even  the  finest  product  of  our  potato  fields,  gracing 
the  face  of  the  stamp  above  the  word  "potatoes."  They  are 
issued  in  denominations  of  three-fourths  cent.  IV'a  cents.  2}/^ 


cents.  3  cents.  3^4  cents,  7>2  cents. 


11  y4 


cents.  18^4  cents. 


37«/2  cents,  75  cents,  93^4  cents.  $1.12 »/2.  and  $1.50. 

There  are  at  the  present  time  a  very  limited  nimiber  of 
these  stamps  in  circulation  in  the  entire  country. 

I  am  quite  sure  the  stamp  collectors  of  the  country  will 
desire  to  have  in  their  archives  these  mementos  of  an 
experiment  noble  in  purpose  to  solve  one  of  the  agricultural 
problems  of  the  United  States. 

Mr.  BLAND.  Mr.  Chairman.  I  ask  unanimous  consent  to 
extend  in  the  Record  the  remarks  I  made  this  afternoon. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

MATION&L    BmniTNOUS   COM.    COMMISSION 

Saiaries  and  expenses.  National  Bltumlno\;s  Coal  CommiaBion: 
For  all  necessary  expenditures  of  the  National  Bituminous  CoiU 
Commission  in  performing  the  duties  Imposed  upon  said  Commlft- 
■lon  by  the  Bituminous  CJoal  Conservation  Act  of  1935,  Including 
personal  services  and  rent  In  the  District  of  Columbia  and  else- 
where, traveling  expenses,  contract  stenographic  reporting  services, 
stationery  and  ofllce  supplies  and  equipment,  printing  and  binding, 
and  not  to  exceed  $2  500  for  newspapers,  reference  books,  and  period- 
icals, fiscal  year  1936,  MOO.OOO:  Provided.  That  this  approprlatloo 
shall  be  available  for  obligations  incurred  on  and  after  September 
21,  1935,  including  relmbur3ement  to  other  appropriations  of  the 
Department  of  the  Interior  fcM-  obligations  incurred  on  account  of 
said  Commission. 

Mr.  TABER.  Mr.  Chairman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tabct:  Page  21.  line  21,  down  to  line 
11.  page  22.  strike  out  all  of  the  paragraph. 

Mr.  TABER.  Mr.  Chairman,  this  is  a  motion  to  strike  from 
the  bill  the  entire  appropriation  for  the  National  Bituminous 
Coal  Commission,  the  Commission  set  up  under  the  Guffey 
Act.  Frankly  I  believe  that  under  the  decision  of  the  Su- 
preme Court  It  is  generally  recognized  that  this  act  is  un- 
constitutional. I  do  not  believe  we  should  appropriate  for  the 
operations  of  that  Commission.  My  case  is  just  as  plain  as 
that.  I  think  it  is  putting  Congress  in  a  very  serious  position 
to  appropriate  this  money  when  I  believe  9  out  of  every  10 
of  the  Members  of  the  House  believe  the  act  itself  under 
which  this  Commission  is  operating  is  unconstitutional.  I 
have,  therefore,  offered  this  amendment  to  strike  out  the 
whole  thing.  This  amendment,  if  adopted.  I  shall  follow  up 
with  an  amendment  to  strike  out  the  following  paragraph.  I 
do  not  think  I  need  say  anything  more. 

Mr.  WOODRUM.  Mr.  Chairman,  I  ask  unanimous  con- 
seat  that  all  debate  upon  this  section  and  all  amendments 
thereto  shall  close  in  10  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  CHAIRMAN.  Without  objection,  the  Chair  will  rec- 
ognize the  gentleman  from  Ohio  [Mr.  Hollister]  for  3  min- 
utes, the  gentleman  from  West  Virginia  [Mr.  Edbcston]  for 
3  minutes,  and  the  gentleman  from  Virginia  [Mr.  WoodbumI 
for  4  minutes. 

There  was  no  objection. 


Mr.  EDMISTON.    Mr.  Chairman,  to  those  of  us  who  repre. 

Bent  coal-mining  districts  to  strike  out  this  paragraph  of  the 
bill  would  render  irreparable  damage.  The  Coal  Commis- 
pion  has  been  working  since  September  21.  These  men  have 
been  serving  without  salary.  Over  4,000  have  voluntarily 
signed  under  the  Guffey  Coal  Act,  and  those  4.000  represent 
80  percent  of  the  commercial  bituminous-coal  tonnage  of 
ithe  country.  By  commercial  bituminous  coal  I  mean  not 
captive  mines  that  mine  coal  only  to  be  used  in  their  own 
establishments,  but  80  percent  of  the  coal  production  that  is 
[being  sold  to  the  American  people  is  now  represented  by  the 
Bituminous  Coal  Commission.  For  Congress  to  anticipate 
what  the  Supreme  Court  is  going  to  do  about  a  law  which 
jwe  passed  in  the  last  session,  it  seems  to  me.  is  presumptuous. 
We  passed  the  law.  The  case  is  before  the  Supreme  Court. 
;and  certainly  we  should  appropriate  for  our  own  agencies 
iwhich  we  set  up.  at  least  until  the  Supreme  Court  has  ren- 
dered its  decision.  This  act  by  the  1934  tonnage  of  coal 
will  produce  for  the  Federal  Government  in  excess  of  $10.- 
lOOO.OOO.  It  is  costing  $400,000  to  operate  it,  as  is  asked  for 
I  in  this  appropriation.  We  passed  the  act  and  we  should 
appropriate  the  necessary  money  to  see  that  it  functions  as 
we  passed  it. 

Mr.  HOLLISTER.  Mr.  Chairman.  I  rise  to  supplement 
what  the  gentleman  from  New  York  [Mr.  Taber]  has  said 
with  respect  to  the  inadvisability  of  providing  for  an  appro- 
priation for  an  act  which  is  palpably  unconstitutional.  The 
gentleman  from  West  Virginia  [Mr.  Edbuston]  has  just 
stated  that  we  should  not  anticipate  what  the  Supreme  Court 
will  do. 

I  am  in  full  agreement  with  him  when  there  can  be  the 
slightest  doubt  of  the  outcome,  but  that  is  not  the  case  here. 
When  the  Guffey  bill  was  under  consideration  last  year  I 
predicted  from  the  floor  that  it  would  be  held  unconstitu- 
tional. At  that  time,  of  course,  we  did  not  have  the  deci- 
sion of  the  Supreme  Court  of  January  6  in  the  Agricultural 
Adjustment  Act.  How  anyone  reading  that  decision,  whether 
he  reads  the  majority  opinion  or  the  minority  opinion,  can 
have  any  doubt  that  this  act,  at  least  as  far  as  the  drawback 
portion  of  the  tax  is  concerned,  will  be  held  imconstitutionai 
is  beyond  my  conception. 

The  Guffey  bill  provides  for  a  5-percent  tax  on  the  sale  of 
coal,  but  allows  a  drawback  of  90  percent  of  this  tax  to  pro- 
ducers who  accept  the  Bituminous  Coal  Code  provided  for 
by  the  act.  This  code,  among  other  things,  contains  provi- 
sions for  the  fixing  of  minimum  and  maximum  prices,  and  of 
maximum  hours  of  work,  roughly  similar  to  codes  under  the 
N.  R.  A. 

The  Supreme  Court  in  the  Schechter-N.  R.  A.  case  held 
that  such  a  code  could  not  be  imposed  on  business,  not  in 
interstate  commerce,  by  the  directly  coercive  weapons  of  fine 
and  imprisonment,  and  the  Supreme  Court  on  a  number  of 
occasions  has  held  that  the  mining  of  coal  is  purely  an  intra- 
state business  (Heisler  v.  Thomas  Colliery  Co.,  260  U.  S. 
245  (1922);  Oliver  Iron  Co.  v.  Lord.  262  U.  S.  172  (1923)). 
The  only  way  in  which  the  principle  behind  the  Guffey 
bill  differs  from  that  behind  the  N.  R.  A.  is  that  in  the 
former  there  is  no  apparent  compulsion  on  the  coal  pro- 
ducer who  falls  to  accept  the  c(xle.  He  is  assessed  a  large 
tax  and  is  then  refused  the  drawt>ack  to  which  his  compet- 
itor who  accej>ts  code  is  entitled.  In  other  words,  in- 
stead of  the  coercion  of  fine  and  prison  sentence  which  the 
N.  R.  A.  provided,  there  Is  in  the  Guffey  bill  the  coercion  of 
a  confiscatory  tax.  The  producer's  act  in  accepting  a  code 
is  apparently  voluntary,  but  as  a  matter  of  economic  neces- 
sity it  is  really  coercion. 

Lawyers  with  some  knowledge  of  constitutional  law  have 
thought  that  the  child  labor  tax  csise  settled  some  time  ago 
the  unconstitutionality  of  such  a  law,  and  evidently  the  Pres- 
ident had  some  such  view  when  he  asked  last  summer  that 
the  Guffey  bUl  be  passed  "irrespective  of  any  doubt  as  to  its 
constitutionality  no  matter  how  reasonable." 

It  would  seem  that  the  recent  Agricultural  Adjustment 
Act  decision  set  this  question  at  rest  once  and  for  all.  for 
not  only  did  the  opinion  itself  advert  to  the  question  but  the 
dissenting  opinion  agreed  on  this  point. 
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Mr.  Justice  Roberts  said: 

In  the  Child  Labor  Tax  case  (259  U.  S.  20),  and  in  Hfll  v.  Wallace 
(259  U.  S.  44).  this  Court  had  before  It  statutes  which  purported 
to  be  taxing  naeasures.  But  their  purpoee  was  found  to  be  to 
regulate  the  conduct  of  manufacturing  and  trading,  not  in  Inter- 
state commerce  but  In  the  States — matters  not  within  any  power 
conferred  upon  CongreM  by  the  Constitution — and  the  levy  of  the 
tax  a  means  to  force  compliance.  The  Cowrt  held  this  was  not  a 
constitutional  use  but  an  vuiconstltutlonal  abuse  of  the  power 
to  tax. 

Even  Mr.  Justice  Stone,  in  the  minority  decisicm,  concedes 
that  if  the  A.  A.  A.  tax  had  been  used  as  coercion  to  bring 
about  a  result  which  otherwise  could  not  be  legally  brought 
about  by  Congress  it  woiUd  be  unconstitutional,  pointing  out, 
however,  that  in  the  A.  A.  A.  case  there  was  not  toe  use  of  toe 
tax  as  a  direct  metood  of  coercion.  He  said  it  was  simply 
the  use  of  toe  spending  power  to  bring  about  a  result  through 
voluntary  cooperation.  That  is  where  Mr.  Justice  Roberts 
and  Mr.  Justice  Stone  differ  in  their  opinions.  Let  me  point 
out  what  the  latter  said  in  toe  minority  opinion: 

The  tax  la  unlike  the  benefits  which  were  held  invalid  In  the 
Child  Labor  Tax  case.  •  •  •  because  they  were  themselves  in- 
struments of  regulation  by  virtue  of  their  coercive  effect  on  mat- 
ters left  to  the  control  of  the  States. 

Here  is  a  tax  which  is  an  instrument  of  regulation  by  vir- 
tue of  toe  coercive  effect  of  the  tax  itself,  accomplishing  a 
regulation  of  something  which  toe  Congress  might  otoerwise 
regulate. 

We  have  Just  stricken  out  tiie  appropriation  for  toe  Potato 
Control  Act  because  we  know  that  act  is  unconstitutional. 
Let  us  be  consistent  and  do  the  same  for  the  Guffey  bill. 

Mr.  WOODRUM.  Mr.  Chairman,  this  is  a  new  departure 
In  legislative  procedure  when  the  House  of  Representatives 
undertakes  to  anticipate  toe  action  of  toe  Supreme  Court 
and  toereby  withhold  appropriations  from  Institutions. 

Mr.  TABER.    Will  toe  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  TABER.  Is  that  not  just  exactly  what  toe  gentleman 
from  Virginia  did  a  half  an  hour  ago? 

Mr.  WOODRUM.  No;  not  at  all.  The  situation  in  regard 
to  toe  potato-control  bill  was  quite  different.  The  Budget, 
In  sending  it  up,  recognized  that  there  were  inherent  difB- 
culties  in  it  and  sent  no  estimate  for  1937.  Our  committee, 
in  reporting  it,  came  to  that  conclusion  and  reported  merely 
an  amount  to  run  for  a  couple  of  mcmths.  But  the  Bitumi- 
nous Coal  Cwnmission  is  in  an  entirely  different  situation. 
There  may  be  respectable  legal  opinion  that  this  act  will 
ultimately  be  held  unconstitutional,  but  certainly  the  House 
of  Representatives,  sitting  as  the  Committee  of  toe  Whole, 
is  not  going  to  undertake  to  arrogate  to  itself  toe  autoority 
to  anticipate  a  ruling  of  toe  Supreme  Court,  and  disband 
and  dismantle  this  Commission  that  has  been  set  up  under 
specific  autoority  and  warrant  of  Congress. 

Of  course,  I  appreciate  the  fact  that  this  mottcm  to  strike 
out  an  appropriation,  while  probably  it  is  made  in  good 
faith,  is  more  or  less  routine,  and  that  no  really  serious  in- 
tuition exists  that  Congress  would  take  any  such  action  as 
that. 

There  are  otoer  gentlemen  here  interested  In  it.  If  toe  gen- 
tleman from  Kentucky  [Mr.  Vinson]  or  the  gentleman  from 
Pennsylvania  [Mr.  Snydkr]  desire,  I  will  yield  a  minute  to 
toem. 

I  yield  to  the  gentleman  from  Kentucky. 

Mr.  VINSON  of  Kentucky.  This  is  a  new  metood  of  re- 
pealing an  act  of  Congress  heretofore  regularly  enacted. 
Gentlemen  refer  to  toe  Guffey-Snyder  coal  bill  as  being 
unconstitutional.  It  is  so  easy  to  say  a  measure  is  unconsti- 
tutional. Gentlemen  refer  to  toe  recent  Supreme  Court  deci- 
sion invalidating  the  A.  A.  A.  as  autoority  for  toeir  conclu- 
sions that  toe  bill  under  discussion  is  unconstitutional.  The 
Bituminous  Coal  Conservation  Act  may  be  stricken  down  by 
toe  Court,  but  no  one  can  say  what  toe  conclusions  of  toe 
Supreme  Court  will  be  until  they  pass  on  it  regularly.  Cer- 
tainly toe  Hoosac  case  is  not  autoority,  in  my  opinion,  that 
toe  Guffey  coal  bill  is  unconstitutional. 

S(Mnetime  during  toe  last  session,  as  I  recall  It,  prior  to  the 
consideration  of  toe  Guffey  coal  bill,  toe  distinguished  gen- 
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tleman  from  Ohio  [Mr.  itoLusnsl  challenged  the  constitu- 
tionality of  tois  Wll  and  Ihquired  if  any  Member  would  dare 
to  say  that  it  was  constitutional.  At  that  time  I  informed 
him  of  my  opinion  relativje  to  Its  constitutionality  and  today 
I  call  his  attention  to  toe  (fact  that  toe  district  court  here  in 
Washington,  in  toe  trial  ubon  its  merits,  ui^eld  the  constitu- 
tionality of  the  act  insofar  as  the  price-fixing  phase  of  it  was 
concerned,  however,  agreeing  wito  toe  gentleman  from  Ohio 
as  to  toe  invalidity  of  thai  part  which  dealt  wlto  toe  control 
of  wages,  hours,  and  so  forto.  A  very  distinguished  Ken- 
tucky lawyer  in  the  person  of  Hon.  Elwood  Hamilton,  now 
gracing  a  Federal  bench  in  the  western  district  of  Kentucky, 
upheld  toe  validity  of  tofc  act  in  a  very  illuminating  and 
sweeping  decision.  There  are  a  number  of  the  courts  that 
have  enjoined  toe  collection  of  the  tax.  but  so  far  as  I  recall 
it,  toe  district  court  case,  brought  by  Mr.  Cart«-,  and  the 
Kentucky  case  are  the  only  two  that  have  been  prepared  and 
decided  upon  their  merits.. 

The  basis  of  support  in  the  A.  A.  A.  wsis  toe  taxing  power 
and  toe  welfare  clause.  TbKs  Court  toere  held  that  toe  taxing 
power  could  not  be  used  fpr  toe  purpose  of  regulating  that 
which  was  beyond  constitutional  power,  but  toeir  holding  <rf 
that,  it  seems  to  me,  inevltkbly  leads  to  the  conclusion  that 
the  taxing  power,  said  by  ^e  gentleman  from  Ohio  in  toe 
Guffey  Act  to  be  coercive,  miy  well  be  exercised  if  that  which 
is  to  be  regulated  is  within  donstitutional  power.  The  things 
sought  to  be  regulated  are  Entirely  different.  That  which  is 
sought  to  be  regulated  under  toe  Guffey  Act  are  transactions 
directly  affecting  interstate/ commerce  and  defined  as  such  by 
the  Congress.  In  otoer  woi-ds.  toe  things  sought  to  be  regu- 
lated are  within  the  power  of  toe  commerce  clause  of  toe 
Constitution  as  we  see  it. 

The  Hoosac  case  had  nq  support  of  the  commerce  clause. 
I  quote  from  the  decision  of  Mr.  Justice  Roberts: 

The  third  clause  endows  the  Congress  with  power  "to  regulat* 
oommerce  •  •  •  among  the  several  States."  Despite  a  refer- 
ence in  Its  first  section  to  a  ibiirden  ipon.  and  an  obstruction  of 
the  normal  currents  of  coma>erce.  the  act  under  review  does  not 
purport  to  regulate  transactloiis  In  Interstate  or  foreign  commerce. 
Its  stated  pxuTXjee  Is  the  cpntrol  of  agricxiltural  production,  a 
piu^ly  local  activity.  In  an  effokrt  to  raise  the  prices  paid  the  farmer. 
Indeed,  the  Government  doesliiot  attempt  to  uphold  the  validity 
of  the  act  on  the  basis  of  the  commerce  clause,  which,  for  the 
purpose  of  the  present  case,  n^y  be  put  aside  as  Irrelevant. 

•nie  Hoosac  case  was  close|ly  akin,  in  principle,  to  the  case 
of  Hill  v.  Wallace  where  toe  taxing  power  was  sought  to  be 
exercised  to  control  intrastate  transactions.  Chief  Justice 
Taf t  struck  down  the  statute  and  in  so  doing  mentioned  toe 
fact  that  the  words  "interstate  commerce"  were  not  found 
from  toe  beginning  of  toe  statute  to  the  end  and  that  such 
power  was  not  relied  upon.|  Thereafter  Congress  enacted 
the  law  with  the  commerce  qlause  as  its  foundation  to  regu- 
late practices  which  directly]  burdened  interstate  commerce. 
■nie  same  Chief  Justice  Taijt  upheld  the  validity  as  being 
within  toe  constitutional  po\|rers  of  Cwigress. 

In  view  of  the  situation,  we  respectfully  submit  that  the 
gentleman  from  New  York  [Mr.  Taber],  distinguished  as  he 
may  be.  should  not  be  permitted  to  do  by  indirection  that 
which  he  was  unable  to  d<i  in  toe  direct  attack  on  toe 
measure  when  it  was  up  for  jconsideration.  I  trust  that  his 
motion  to  strike  this  appropriation  will  fail. 

Mr.  WOODRUM.  I  yield  to  toe  gentleman  from  Pennsyl- 
vania [Mr.  Snyder]. 

Mr.  SNYDER  of  Pennsylvinia.  Mr.  Chairman,  this  coal 
bill  was  written  after  toe  Si^preme  Court's  decision  on  the 
N.  R.  A.  The  bill  was  analysed  before  it  was  introduced  by 
legal  minds  equal  to  any  in  our  country.  The  bill  was  writ- 
ten so  as  to  dovetail  into  tht  decision  handed  down  on  toe 
Schechter  case.  In  other  weirds,  if  the  Supreme  Court  uses 
the  same  premises  as  its  basis  of  reasoning  as  it  did  in  the 
Schechter  case  they  will  prohounce  the  Guffey-Snsrder  Coal 
Act  constitutional.  We  mu^t  assume  that  since  the  Su- 
preme Court  is  made  up  of  I  toe  same  nine  men  that  toey 
will  be  logical  and  use  the  sime  logical  basis  in  arriving  at 
their  conclusion. 

In  toe  supplemental  appropriation  bill  of  1936.  now  under 
consideration,  we  have  the  it^m  of  $440,000  to  carry  out  the 
provisiODS  of  the  Guffey-SnJ^der  Bituminous  Coal  Act.    It 
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will  be  observed  that  the  National  Bituminous  Coal  Commis- 
sion started  its  funcUon  on  the  28th  day  of  September  1935. 
Due  to  the  fact  that  the  filibuster  in  the  Senate  in  the  clos- 
ing days  of  the  first  session  of  the  Seventy -fourth  Congress 
held  up  a  number  of  appropriations,  this  being  one  of  them, 
a  deficjency  of  $440,CM)0  appropriation  is  necessary  at  this 
time  in  order  to  have  the  act  in  operation  as  j)er  the  re- 
quirements of  the  act  until  July  1,  1936. 

Mr.  Chairman,  imder  the  laws  governing  our  land  and  gov- 
erning Congress,  any  bill  signed  by  the  President,  is  a  law, 
until  the  Supreme  Court  of  the  United  States  rules  other- 
wise. Therefore,  this  Bituminous  Coal  Act  that  started  to 
fimction  September  28.  1935.  is  functioning  under  the  law. 
and  we  are  duty  bound  to  provide  means  and  methods,  so 
as  to  have  it  function  as  nearly  100  percent  as  possible.  That 
is  the  intent,  the  purpose,  and  sinrit  of  all  laws.  This  $440.- 
000  is  necessary  to  provide  the  equipment,  personnel,  and 
the  set-up.  to  run  this  Commission  to  July  1.  1936. 

Mr.  Chairman,  there  are  many  who  thought  that  this  bill 
was  not  constitutional  last  August  Vi  when  it  passed  the 
House  of  Representatives  who  now  think  that  it  is  consti- 
tutional. The  decision  handed  down  by  the  Supreme  Court 
since  that  time  would  indicate,  upon  close  interpretation, 
that  the  Guffey-Snyder  Coal  Act  is  constitutional. 

It  seems  singular  that  some  of  our  Republican  friends  here 
in  the  House  and  some  Liberty  Leaguers  throughout  the  Na- 
tion are  using  up  so  much  of  their  energy  howling  about  this 
Democratic  Congress  putting  on  the  statute  books  acts  of 
Congress  that  are  unconstitutional.  Why.  bless  your  soul,  all 
you  have  to  do  is  to  turn  to  the  record  and  you  will  find 
that  of  the  65  or  66  acts  of  Congress  that  have  been  declared 
unconstitutional  the  RejnabUcan  Party  was  in  pow«r  when 
about  two-thirds  of  them  were  put  on  the  statute  books. 
People  living  in  glass  houses  should  not  throw  stones. 

The  Commission  has  set  up  a  most  economical  and  ef- 
ficient structure.  To  put  the  whole  program  into  effect,  it 
was  thought  necessary  to  have  a  personnel  of  312  people, 
but.  in  order  to  economize,  the  contemplated  personnel  is 
not  to  be  more  than  225.  To  operate  efiBciently  and  effec- 
tively with  such  a  small  personnel,  it  is  necessary  that  there 
be  no  branch  ofBces.  but  the  entire  administrative  force  and 
personnel  to  be  housed  here  in  Washington.  In  order  to 
start  on  September  28,  it  was  necessary  to  borrow  money 
and  to  borrow  personnel  from  other  bureaus  and  agencies. 
This  $440,000  is  merely  to  pay  back  the  amount  borrowed 
and  continue  to  operate  until  July  1.  1936. 

The  one  outstanding  reason  why  this  measure  appeals  to 
at  least  90  percent  of  the  people  is  because  of  the  fact  that 
there  is  so  much  harmony  and  cooperation  between  the 
operators  and  the  miners  in  this  procedure.  I  made  it  90 
percent,  because  as  late  as  January  22.  1936.  we  were  in- 
formed by  the  Commission  that  81  '2  percent  of  the  tonnage- 
output  operators  had  signed  up  and  were  going  along  with 
the  provisions  of  the  act  and  were  happy  to  do  so.  Of  course 
labor  is  100  percent  for  the  measure. 

The  last  three  sessions  of  Congress  passed  many  pieces  of 
humane  and  constructive  leg'slation,  but  it  is  generally  con- 
ceded that  the  most  outstanding  piece  of  humane  legislation 
as  well  as  stabilizing  legislation  passed  during  the  last  3 
years  was  the  Guffey-Snyder  Bituminous  Coal  Stabilization 
Act.  The  businessmen,  the  bankers,  and  the  fanners  are  for 
this  act  when  they  once  analyze  it  and  realize  the  benefits. 
They  realize  that  if  this  act  is  in  operation  they  will  know 
approximately  how  many  tons  of  coal  will  be  mined  in  their 
district  next  year.  They  will  know  how  much  the  pay  roUs 
of  the  mines  will  be,  approximately,  for  the  next  year.  They 
will  know,  approximately,  how  much  they  will  have  to  pay 
for  the  tonnage  they  require  for  their  respective  business 
for  the  next  year.  They  know  that  over  a  space  of  years  it 
will  cost  less  for  the  purchase  of  a  ton  of  coal  under  this 
procedure  than  under  the  old  cutthroat  procedure.  There- 
fore. I  think  I  am  safe  in  saying  that  it  is  the  hope  of  busi- 
nessmen as  well  as  labor  that  this  act  remains  in  operation. 

I  am  not  saying  that  it  is  perfect.  It  will  need  adjust- 
ments; but  we  must  not  go  back  to  the  cutthroat  methods 
we  had  in  the  bituminous-coal  industry.    Nobody  wants  to 
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go  back  to  those  methods.  This  is  the  best  medium  we  have 
av^able  for  operating  the  bituminous-coal  industry. 
Therefore,  gentlemen.  I  am  sure  you  agree  with  me  that  it 
is  Our  duty  to  give  this  Commission  the  sum  asked  for  so 
thajt  they  can  function  properly. 

•^e  CHAIRMAN.  The  time  of  the  gentleman  from 
Virginia  [Mr.  Woodrttm]  has  expired. 

All  time  has  expired. 

"ITie  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

"the  question  was  taken;  and  on  a  division  (demanded  by 
Mr]  Tabm)  there  were — ayes  29,  noes  70. 

So  the  amendment  was  rejected. 

I|Ir.  BACON.    Mr.  Chairman.  I  offer  an  amendment. 

'the  Clerk  read  as  follows: 

AJmendment  offered  by  Mr.  Bacon:  Page  22.  line  11.  after  the 
woijd  "Commission",  Insert  "Provided,  That  If  the  Bituminous 
CoaU  Conservation  Act  of  1935  Is  declared  to  be  unconstitutional 
by  The  Supreme  Court  of  the  United  States,  no  money  herein  pro- 
vided shall  thereafter  be  spent,  and  all  money  herein  appropriated 
and  imexpended  shall  be  immediately  covered  back  Into  the 
Treasury." 

ikr.  WOODRUM.  Mr.  Chairman.  I  make  a  point  of  order 
against  the  amendment. 

"the  CHAIRMAN.  The  gentleman  will  state  his  point  of 
or4er.  i 

i/Lr.  WOODRUM.  This  seems  to  me  to  be  legislation  im- 
deftaking  to  effect  a  limitation.  If.  of  course,  the  Supreme 
Cotirt  declares  the  act  unconstitutional,  expenditures  tmder 
it  irill  cease  and  no  money  may  thereafter  be  expended  under 
the  act. 

fir.  BACON.  Mr.  Chairman,  it  seems  to  me  this  is  an 
amendment  that  comes  within  the  Holman  rule,  that  it  is  a 
lin^itation  saving  money  for  the  Treasury  of  the  United 
States. 

|lr.  WOODRUM.  But  it  is  made  contingent  on  something 
thit  may  or  may  not  happen. 

|Ir.  BACON.  Yes;  it  is  made  contingent  on  something 
happening. 

jir.  KELLER.  Mr.  Chairman,  if  the  gentleman  will  yield, 
is  jthe  gentleman  suggesting  that  the  Congress  should  hint 
the  unconstitutionality  of  a  law  before  it  is  passed  on  by  the 
Supreme  Court? 

the  CHAIRMAN.  The  Chair  is  of  the  opinion  that  the 
HOlman  rule  does  not  necessarily  apply.  The  Chair  is  of  the 
opinion,  however,  that  the  amendment  is  a  limitation.  The 
purport  of  the  amendment  taken  as  a  whole  impresses  the 
Chair  as  being  a  limitation. 

^T.  WOODRUM.  May  I  call  the  attention  of  the  Chair 
to  Ithe  fact  that  the  amendment  means  hereafter,  any  time  in 
th4  future,  any  appropriation  that  hereafter  may  be  made, 
and  that  it  is  not  confined  to  the  appropriation  in  this  bill? 

iThe  CHAIRMAN.  Yes;  that  is  the  very  point  on  which  the 
Cl^air's  decision  turns.  The  Chair  interprets  the  words  used 
in  [the  amendment  to  mean  that  it  refers  to  the  appropriation 
pri>vided  in  this  bill.  It  would,  therefore,  be  a  limitation  on 
thi  appropriation  here  provided.  The  Chair,  therefore,  over- 
rules the  point  of  order. 

^r.  BACON.  Mr.  Chairman,  I  offer  this  amendment  in 
gotd  faith.  When  the  N.  R.  A.  was  declared  unconstitu- 
tional there  were  attempts — and  successful  attempts — made 
toTuse  the  money  appropriated  for  the  N.  R.  A.  for  other 
purposes. 

I^one  of  this  money  should  be  spent  if  this  act  is  declared 
untonstitutional.  and  in  view  of  past  performances  I  think 
th(  House  of  Representatives,  which  should  control  appro- 
priations, should  be  watchful  for  raids  on  the  Treasury. 
Tl^ey  have  the  right  to  apply  this  limitation  so  that  money 
th^t  ought  not  to  be  spent  shall  not  be  spent.  This  amend- 
ment may  save  money  and  prevent  money  from  being 
iUigally  used. 

^.  WOODRUM.  Mr.  Chairman,  would  the  gentleman 
ca^  to  yield?  | 

Mr.  BACON.  Mr.  Chairman.  I  yield  bock  the  balance  of 
mf  time.  I  have  introduced  this  amendment  in  good  faith 
to  i  prevent  what  has  happened  in  the  past  shall  not  happen 
inlthe  future. 
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Mr.  WOODRUM.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

The  CHAIRMAN.  The  Chair  is  of  the  opinion  that  de- 
bate had  already  closed,  but  inasmuch  as  the  gentleman 
frwn  New  York  was  inadvertently  recognized,  the  gentleman 
from  Virginia  will  be  recognized  in  opposition  to  the  amend- 
ment. 

Mr.  WOODRUM,  Mr.  Chairman,  I  simply  want  to  say 
that  so  far  as  the  purpose  the  gentleman  had  in  mind  is 
concerned  I  am  in  sympathy  with  it.  I  would  call  to  his 
attention,  however,  the  fact  that  quite  a  different  situation 
exists  with  reference  to  the  money  appropriated  in  this  bill 
and  the  money  with  which  the  N.  R.  A.  was  operated.  The 
N.  R.  A.  was  operating  under  direct  relief  fimds  or  grants 
frcMn  the  emergency  funds  which  might  be  used  or  diverted. 
The  money  provided  in  this  bill  is  appropriated  by  Congress 
for  a  specific  purpose,  and  if  the  Court  should  hold  uncon- 
stitutional the  act  for  the  administration  of  which  this  ap- 
propriation is  made,  I  am  sure  the  Comptroller  General  of 
the  United  States  would  never  permit  any  expenditure  of 
this  fund  to  be  made  after  that  decision  of  the  Court  for 
any  other  purpose.  I  have  no  objection  to  the  amendment 
being  adopted,  Mr.  Chairman. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Keller)  there  were — ayes  61.  noes  11. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Salaries,  Department  of  State:  For  an  additional  amount  for 
salaries.  Department  of  State.  Including  the  same  objects  specified 
under  this  head  In  the  Department  of  State  Appropriation  Act, 
1936.  $39,330.  of  which  amount  not  to  exceed  $30,350  may  be  ex- 
pended by  the  Secretary  of  State  without  regard  to  civll-servlce 
laws  and  regulations  or  the  Classification  Act  of  1923,  as  amended. 

Mr.  TABER.    Mr.  Chairman,  I  offer  an  amendment,  which 

I  send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment   by   Mr.   Tabkr:    Page  30,   line   8,   after   the   figures 

"1936"   and   the   comma,  strike   out  "$39330"   and   Insert   In  lieu 

thereof  "$8,980".  and  strike  out  all  after  the  changed  figures  In 

that  paragraph. 

Mr.  TABER.  Mr.  Chairman,  this  is  an  amendment  to 
strike  from  the  bill  all  appropriations  for  the  operation  of 
the  reciprocal  tariff  act.  These  funds  are  asked  for  the  pur- 
pose of  employing  additional  help  in  the  Department  of  State 
for  the  operations  of  that  division.  Under  the  tariff  act  we 
have  had  a  reciprocal  tariff  agreement  with  Cuba,  a  recipro- 
cal tariff  agreement  with  Canada,  with  the  Netherlands,  with 
Belgium,  and  with  Sweden,  all  of  which  have  opened  wide 
the  gates  to  let  in  agricultural  products  at  a  lower  rate  of 
duty,  to  the  great  damage  of  the  American  farmer. 

Mr.  LUNDEEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TABER.    I  3aeld  to  the  gentleman  from  Minnesota. 

Mr.  LUNDEEN.  I  want  the  Record  to  show  that  I  support 
the  gentleman's  amendment,  being  opposed  to  this  reciprocal 
tariff  policy. 

Mr.  TABER.  Mr.  Chairman,  I  hope  the  committee  will 
take  the  responsibility  that  is  theirs  and  vote  this  out  in 
order  that  this  operation  which  is  doing  so  much  damage  to 
American  agriculture  and  American  business  may  be  stopped. 

Mr.  WOODRUM.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  all  debate  on  this  section  and  all  amendments 
thereto  close  In  2  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

Mr.  REED  of  New  York.  Mr,  Chairman,  reserving  the 
right  to  object.  I  would  like  to  have  5  minutes. 

Mr.  CULKIN.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject. I  would  like  to  have  5  minutes. 

Mr.  WOODRUM.  Mr.  Chairman,  I  move  that  all  debate 
on  this  section  and  all  amendments  thereto  close  In  2  min- 
utes.   We  have  debated  this  question  time  and  time  again. 

The  motion  was  agreed  to. 

Mr.  WOODRUM.  Mr.  Chairman,  I  rise  in  opposiUon  to 
the  amendment. 


friend  the  gentleman  from 
10  <x  15  minutes  yesterday  oil 
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Mr.  Chairman,  I  do  not  wafit  to  be  discourteous  to  my  good 
friends  on  the  other  side,  but  they  know  that  not  once  but 
three  or  four  times  we  have  cebated  this  matter,  and  my  good 

New  York  [Mr,  Cxtlkin]  spoke 
this  very  matter.  I  do  not  know 
but  what  the  gentleman  from  New  York  [Mr.  Reed]  had  some 
time  also.  I 

Mr.  REED  of  New  York.    |I  did  have  some  time  yesterday. 

Mr.  WOODRUM.  We  hafe  debated  this  matter  Ume  and 
time  again.  It  is  the  same  Old  question,  whether  in  this  ap- 
propriation bill  we  want  tlo  withhold  appropriations  for 
reciprocal  agreements,  which  act  was  overwhelmingly  passed 
by  both  branches  of  Congtess,  and  which  the  gentlemen 
know  will  remain  on  the  statjute  books  until  we  take  substan- 
tive action  to  wipe  it  off  the  books. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield  (to  the  gentleman  from  New  York. 

Mr.  CULKIN.  I  do  not  wljsh  to  inflict  myself  on  the  House 
in  this  connection.  i 

Mr.  WOODRUM.  I  am  tiring  to  protect  the  Members  of 
the  House,  too.  j 

Mr.  CULKIN.  If  I  could  have  5  minutes  I  am  sure  I  could 
contribute  swnething  for  tl^e  information  of  the  gentleman 
himself.  I 

Mr.  WOODRUM.  I  am  I  sure  the  gentleman  could  con- 
tribute an  intellectual  discu^on  on  the  whole  tariff  question 
that  we  talk  so  much  abouti  but  it  is  not  in  issue  here.  This 
appropriation  involves  a  fe^  clerks  in  the  State  Department 
that  the  State  Department  {have  to  have  in  connection  with 
these  trade -agreement  comjjacts. 

Mr.  REED  of  New  York.  UVill  the  gentleman  yield  in  order 
that  I  may  say  a  few  words? 

Mr.  WOODRUM.    I  jdeld  jto  the  gentleman  from  New  York. 


Mr.  REED  of  New  York 
that  I  am  vitally  Interested 


Mr.  Chairman,  everybody  knows 
in  the  dairy  business.  It  is  one 
of  the  largest  industries  in  ^y  district. 

Mr.  Chairman,  I  ask  unanimous  consent  to  revise  and  ex- 
tend my  remarks  and  to  inclUde  certain  quotations  and  official 
figures. 

The  CHAIRMAN.  Is  the^e  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  REED  of  New  York.'  Mr.  Chairman,  there  appeared 
in  the  Canadian  Forum  insider  date  of  September  1932  an 
article  in  which  the  writer  tx)ints  to  the  effect  of  the  Smoot- 
Hawley  Tariff  Act  upon  the  Canadian  dairy  farmers.  While 
the  Democratic  Members  j  assert  that  the  Smoot-Hawley 
tariff  was  of  no  benefit  to  tne  American  dainonen.  the  Cana- 
dian authorities  present  kn  entirely  different  picture.  I 
quote  from  the  Canadian  public^on: 

This  act  (Smoot-Hawley  Tallff  Act)  practically  wiped  out  Cana- 
dian export  at  feeder  cattle  aid  of  milk  and  cream  to  the  United 
States.  The  farmers  of  the  ttrairles  found  the  cattle  a  welcome 
source  of  cash  Income  In  timc^  of  poor  wheat  crop».  and  the  dairy 
farmers  of  eastern  Quebec  an^  of  New  Brunswick  had  buUt  up  a 
profitable  bxislness  selling  to  khe  metropolitan  centers  along  the 
eastern  seaboard  of  the  Unitjed  States.  Furthermore,  they  had 
gone  to  great  pains  to  change; their  herds  of  cattle  to  conform  to 
sanitary  requirements  at  the  bonsiimlng  markets. 

Now.  with  reference  to  N^w  Zealand  as  a  potentional  dan- 
ger to  the  dairy  Interests  lof  the  United  States  under  the 
recent  trade  agreement  witjh  Canada,  I  refer  to  the  action 
taken  by  the  Dominion  OoMJemment  when  New  Zealand  saw 
fit  to  ship  dairy  products  ihto  Canada  under  a  special  dis- 
pensation primarily  intenqed  for  Australia  under  a  trade 
agreement.    I  quote  from  the  Canadian  Year  Book,  1930-31: 

New  Zealand  had  taken  ftil  advantage  of  the  opportunity  to 
export  butter  to  Canada,  and  this  trade  had  reached  such  pro- 
porUons  as  to  alarm  the  da#y  Industry.  In  May  1930  the  Do- 
minlcm  Government  gave  notice  to  New  Zealand  that  on  October 
12  the  Australian  treaty  rate*  would  be  withdrawn  on  New  Zea- 
land product*,  the  Intention  being  that  In  the  Interval  a  new 
arrangement  would  be  oonclu^led. 

Let  US  examine  this  matter  a  little  further,  I  find  that 
the  tariff  research  committee.  Madison,  Wis.,  has  published 
information,  and  I  quote  ftom  this  docinnent: 

New  Zealand:  Until  the  vuikuner  of  1930  New  Zealand  and  Aii»- 
traUa  bad  preferential  tnda  agreeinento  wltH  Canada  which  eik- 
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znents;  out  we  musb  not  go  oacK  lo  ine  cuiinroat  memoos    to  prevent  wnat  uas  uiipv^ucu  lu.  mc  ^^»s>^,  suuim  nut  iia^t^u 
we  had  in  the  bltummous-coal  industry.    Nok>ody  wants  to    in  the  future. 


uie  amenomeni. 
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abled  them  to  ship  btitter  Into  Canada  with  a  duty  of  only  1  cent 
per   pound      In    1929    New    Zealand    shipped    34.000.000    pounds   of 
butter    lo    Canada      Considerable    quantities    of    her    butter    were 
diverted  to  Canada  during  the  period  1926-30.     However,  on  Octo-  I 
ber  12.  1930.  the  Canadian  tariff  on  New  Zealand  butter  was  raised  \ 
to  4  cents  a  pound   and  later  Increased  to  8  cents.     These  duties  i 
virtually  checked  New  Zealand   butter  shipments  to  Canada  and  | 
increased  the  relative  Importance  of  the  United  States  as  a  market. 

This  same  report  then  continues  and  shows  specifically 
why  New  Zealand  shipments  of  butter  to  the  United  States 
injures  our  dairy  farmers.    I  quote: 

Imports  from  Denmark  are  spread  throughout  the  year,  whUe 
those  from  New  Zealand  are  concentrated  in  the  4  winter  months 
from  December  to  March.  It  Is  during  these  4  months  that  Im- 
ports have  their  greatest  effect  on  prices,  because  demand  is  very 
sensitive  under  the  high  prices  characteristic  of  the  winter  season. 
Imports  from  New  Zealand,  therefore,  because  of  their  large  total 
volume  and  concentration  in  a  limited  period,  constitute  the  chief 
foreign  competitive  element  in  the  United  States  industry. 

You  Democrats  who  state  that  the  tariff,  the  Smoot-Haw- 
ley  Act.  was  of  no  benefit  to  the  dairy  farmers  recall  that 
this  act  went  into  effect  June  17.  1930.  Wha.  was  the  effect 
on  importations  of  butter  into  our  market?  Our  imports  of 
butter  in  1932  were  the  lowest  since  1918.  Not  only  this, 
exports  of  butter  exceeded  imports  by  one-half  million 
pounds  in  1932.  If  you  are  not  satisfied  with  the  effect  of 
tariff  legislation,  especially  in  behalf  of  the  dairymen  in  the 
United  States,  and  if  you  still  believe  it  is  not  helpful  to 
them,  please  observe  the  effect  of  the  Canadian  tariff  upon 
the  Canadian  butter  market.    Let  me  quote: 

The  Canadian  balance  of  trade  In  butter  shifted  from  a  net  im- 
portation of  34.300,000  pounds  during  the  ftrst  8  months  of  1930 
to  a  net  export  balance  of  3,400.000  pounds  during  the  same  period 
of  1931. 

Tliis  shift  in  Canada  from  an  import  basis  to  an  export 
basis  occurred  within  1  year  from  the  time  the  Dominion 
Government  took  steps  to  protect  its  market  from  invasion 
by  foreign  dairy  products.  With  all  these  facts  available, 
yet.  under  the  most-favored-nation  clause,  this  administra- 
tion, under  a  trade  agreement  with  Canada,  proposes  to  open 
our  market,  not  only  to  Canadian  dairy  products  but  to  the 
dairy  products  of  New  Zealand  and  other  coimtries. 

I  have  introduced  a  biU  to  take  from  the  President  the 
power  to  enter  into  trade  agreements.  I  hope  that  it  will 
have  the  support  of  those  who  believe  that  the  American 
market,  the  best  cash  market  in  the  world,  rightfully  belongs 
to  the  American  farmer. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  TaberI. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Prohibition  of  export  of  arms  and  war  munitions:  For  the  ex- 
penses of  administering  Public  Resolution  No.  67,  approved  August 
31,  1935,  including  personal  services  In  the  District  of  Columbia 
and  elsewhere,  stenographic  reporting,  translating,  and  other  serv- 
ices by  contract  Lf  deemed  necessary,  without  regard  to  the  provi- 
sions of  secUon  3709  of  the  Revised  Statutes  (U.  S.  C.  tlUe  41, 
sec.  5);  rent  In  the  District  of  Columbia  or  elsewhere;  traveling 
expenses:  pvirchase  of  necessary  books,  documents,  and  periodicals: 
stationery;  communication  service:  printing  and  binding;  equip- 
ment; aind  such  other  exjienses  as  may  be  authorized  by  the 
Secretary  of  State,  fiscal  year,  125.000. 

Mr.  WOODRUM.  Mr.  Chairman,  as  far  as  I  know  there 
are  no  other  items  in  the  bill  that  are  controversial.  I  there- 
fore ask  unanimous  consent  to  dispense  with  the  further 
reading  of  the  bill. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

Mr.  RANKIN.  Mr.  Chairman,  I  have  an  amendment  to 
offer  on  page  34. 

Mr.  WOODRUM.  Then,  Mr.  Chairman.  I  shall  ask  unani- 
mous consent  to  dispense  with  the  further  reading  of  the 
bill  after  page  34.  the  point  at  which  the  gentleman  from 
Mississippi  [Mr.  Rankin]  desires  to  offer  an  amendmait. 

The  Clerk  read  as  follows: 

Third  World  Power  Conference:  Pot  the  expenses  of  organizing 
and  holding  the  Third  World  Power  Conference  in  the  United 
States  In  1936  or  1937.  including  personal  services  In  the  District  of 
Columbia  and  elsewhere  without  regard  to  the  Classification  Act 
of  1923.  as  amended,  communication  services,  stenographic  and 
other  aerrlee*  toy  contract  If  deemed  necessary  without  regard  to 


January  24 


section  3709  of  the  Revised  Statutes  (U.  8.  C.  title  41.  sec.  5): 
tratrel  expenses,  local  transportation,  hire  of  motor-propelled  pas- 
senger-carrying vehicles,  rent  In  the  District  of  Columbia  and 
elsewhere,  printing  and  binding,  entertainment,  c^clal  cards,  pur- 
cha^  of  newspapers  and  periodicals,  necessary  books  and  docu- 
mefits,  stationery,  membership  badges,  and  such  other  expenses  as 
mat  be  actually  and  necessarily  incurred  by  the  Government  of  the 
United  States  by  reason  of  observance  of  appropriate  courtesies 
In  connection  therewith,  and  such  other  expenses  as  may  be  au- 
thflfrlzed  by  the  Secretary  of  State.  Including  the  reimbursement 
of  tother  appropriations  from  which  payments  have  been  made  for 
anjT  purposes  herein  sf>ecifled,  fiscal  year  1936,  to  remain  available 
unlll  June  30.  1937.  $75,000. 

RANKIN.    Mr.   Chairman,   I   offer   an   amendment, 
winch  I  send  to  the  desk. 

e  Clerk  read  as  followsd 

Amendment  by  Mr.  Rankin  :  On  page  34,  after  line  2,  Insert  a  new 
paragraph  to  read  as  follows: 

"Commission  to  study  the  subject  of  Hernando  de  Soto's  expedi- 
tion: For  the  expenses  of  a  commission,  consisting  of  not  fewer 
than  five  or  more  than  seven  members,  to  make  a  thorough  study 
of  The  subject  of  Hernando  de  Soto's  expedition  and  report  back  to 
th^  second  session  of  the  Seventy-fourth  Congress  with  recom- 
me^idatlons  for  a  suitable  and  appropriate  celebration  of  the  four 
huiidredth  anniversary  of  the  landing  of  de  Soto  In  Tampa  Bay, 
indluding  personal  services  in  the  District  of  Columbia  and  else- 
where, without  reference  to  the  Classification  Act  of  1923.  as 
aniended;  stenographic  reporting,  translating,  and  other  services  by 
coi^tract  If  deemed  necessary,  without  regard  to  the  provisions  of 
sedtlon  3709  of  the  Revised  Statutes  (U.  S.  C  title  41.  sec.  5);  rent, 
trading  expenses,  purchase  of  necessary  books,  documents,  news- 
pabers  and  periodicals,  stationery,  official  cards,  printing  and  bind- 
ing, and  such  other  expenses  as  may  be  authorized  by  the  President, 
inaiudlng  the  reimbursement  of  other  appropriations  from  which 
expenditures  may  be  made  for  any  of  the  purjxjses  herein  specified, 

e  amendment  was  agreed  to. 

r.  WOODRUM.    Mr.  Chairman.  I  ask  unanimous  consent 
t  the  remaining  portion  of  the  bill  be  considered  as  read, 
e  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia?  , 
ere  was  no  objection,  f 

r.  WOODRUM.  Mr.  Chairman.  I  move  that  the  Com- 
mittee do  now  rise  and  report  the  bill  back  to  the  House  with 
suiidry  amendments,  with  the  recommendation  that  the 
amendments  be  agreed  to  and  that  the  bill,  as  amended,  do 
pa^. 
The  motion  was  agreed  to. 

(Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Cooper  of  Tennessee,  Chairman  of 
thie  Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reborted  that  that  Committee,  having  had  under  considera- 
tion the  bill  (H.  R.  10464)  making  appropriations  to  provide 
ent  supplemental  appropriation  for  the  fiscal  year  ending 
Jilne  30,  1936,  to  supply  deficiencies  in  certain  appropriations 
fof  the  fiscal  year  ending  June  30,  1936,  and  for  prior  fiscal 
ye^rs.  and  for  other  purposes,  had  directed  him  to  report  the 
satne  back  to  the  House  with  sundry  amendments,  with  the 
recommendation  that  the  amendments  be  agreed  to  and  that 
the  bill,  as  amended,  do  pass. 

f^.  WOODRUM.    Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  bill  and  all  amendments  thereto  to  final  passage. 
The  previous  question  was  ordered. 

^The  SPEAKER.     Is  a  separate  vote  demanded  on  any 
aiiiendment?    If  not,  the  Chair  will  put  them  in  gross. 
The  amendments  were  agreed  to. 

frhe  bill  was  ordered  to  be  engrossed,  read  a  third  time, 
and  'jyas  read  the  third  time. 
Mr.  TABER.    Mr.  Speaker,  I  offer  a  motion  to  recommit. 
The  Clerk  read  as  follows: 

lir.  Tabes  offers  the  following  motion  to  recommit: 
♦'That  the  bill  be  recommitted  to  the  Committee  on  Approprla- 
tl<ins  with  Instructions  to  report  the  same   back  forthwith   with 
thfe   foUowlng   amendment:    Page   21,   line   21,   strike    out    all    the 
paragraph  down  to  and  Including  line  11,  on  page  22." 

Mr.  WOODRUM.    Mr.  Speaker,  I  move  the  previous  que.«- 
ti6n  on  the  motion  to  recommit. 
rThe  previous  questicwi  was  ordered. 
The  motion  to  recommit  was  rejected. 
The  SPEAKER.    The  question  is  on  the  passage  of  the 

bill. 
The  question  was  taken,  and  the  bill  was  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
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Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  when  the  House  adjourns  today  it  adjourn  to  meet  on 
Monday  next. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

SOCIAL  SECXTRITY — THE  FRAZIES -LUNDEKN  BILL.  S.  3475  AND  H.  IL 

9680 

Mr.  LUNDEEN.  Mr.  Speaker.  I  ask  imanimous  consent  to 
extend  my  remarks  in  the  Record  by  including  an  address 
which  I  delivered  over  NBC  on  January  18,  1936. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  LUNDEEN.  Mr.  Speaker,  on  January  18.  1936,  I  had 
the  hcMior  to  speak  at  the  Cosmos  Club,  Washington,  D.  C, 
under  the  auspices  of  the  People's  Lobby,  Benjamin  C. 
Marsh,  executive  secretary,  113  First  Street  NE.,  Washington, 
D.  C.  The  People's  Lobby  is  doing  splendid  work  along  the 
lines  of  prt^ressive  legislation,  and  Mr.  Marsh  is  an  able 
director. 

The  broadcast  was  given  through  the  courtesy  of  the  Na- 
ticNial  Broadcasting  Co.  On  that  occasion  social  security, 
unemployment,  old  age,  health,  accident,  and  maternity — 
the  entire  field  ol  social  insurance — was  the  subject  of  dis- 
cussion. 

The  tide  of  resentment  among  the  voters  of  America  is 
rising  against  the  administration  Social  Security  Act.  It  is 
an  empty  gesture,  and  hangs  up  a  zero  on  the  wall  in  that 
department  of  social  security  which  now  is  the  most  impcK"- 
tant  of  all — unemployment  insurance.  And  in  other  re- 
spects it  leaves  much  to  be  desired.  I  would  like  to  see  the 
entire  act  repealed,  and  S.  3475,  introduced  by  Senator  Lynn 
J.  Frazier,  senior  Senator  from  the  State  of  North  Dakota, 
and  H.  R.  9680.  introduced  by  Ernest  Lxjndeen,  Representa- 
tive from  the  Third  District,  Minnesota,  enacted  into  law. 

We  ask  all  people  interested  in  the  subject  of  genuine, 
adequate  social  security  to  communicate  with  the  Interpro- 
fessional Association,  Miss  Mary  Van  Kleeck,  chairman,  130 
East  Twenty-second  Street,  room  600,  New  York  City,  for 
copies  of  the  bill  and  methods  and  means  of  promoting  its 
success. 

SOCIAL   SECURITY 

Mr.  Chairman,  fellow  citizens.  8  months  ago  I  spoke  to  you  In 
this  same  room  at  a  noon  meeting  qxjnsored  by  the  People's  Lobby. 
I  said  to  you  at  that  time  tliat  the  American  people  ezp>ect  ade- 
quate, genuine  social  security,  including  unemployment,  accident, 
maternity,  and  health  Insurance,  and  old-age  pensions.  I  said  to 
you  8  months  ago: 

"In  the  near  future  the  American  people  will  learn  that  under 
the  administration  social-security  bUl,  fifteen  million  now  unem- 
ployed will  receive  nothing,  and  those  who  are  now  employed  must 
wait  for  years  before  they  are  eligible  to  pitiably  and  utterly  inade- 
quate sums  for  unemployment  Insurance  in  the  future." 

And  I  said  when  the  American  people  analyze  the  provisions  of 
the  administration  measure  they  will  demand  a  new  or  revised 
social-insurance  bill. 

William  Green,  president  of  the  American  Federation  of  Labor, 
knew  what  he  was  talking  about  when  he  said  last  year  that  the 
administration  Social  Security  Act  would  be  "pitiably  and  utterly 
Inadequate." 

So  far  the  press  rejxjrts  only  9  States  and  the  District  of 
Columbia  have  passed  unemployment  insurance  laws  and  only  18 
States  have  old-age-pension  laws  that  meet  the  Federal  require- 
ments. 

No  wonder  Abraham  Epstein,  executive  secretary  of  the  American 
Association  for  Social  Security,  calls  the  administration  bill  "the 
social  insecurity  act." 

We  do  have  real  social -seciorlty  legislation  bef(ve  Congress — ^the 
Prazler-Lundeen  social -security  bill,  introduced  on  Monday.  Janu- 
ary 6  of  this  year  by  Ltnn  J.  Fkazikr.  of  North  Dakota,  in  the 
Senate  and  by  Ernest  Lundien  in  the  House.  This  bill  provides 
genuine,  adequate  social  security  along  the  same  lines  provided  In 
the  Lundeen  bill  of  last  session — this  bill  was  favorably  reported  by 
the  Hoxise  Conunittee  on  Labor.  The  new  Prazler-Lundeen  biU  is 
worked  out  in  greater  detail  and  many  points  are  clarified,  but  the 
fundamental  principles  are  the  same.  We  Insist  on  the  basic  prin- 
ciples of  genuine  social  security.  We  woiild  set  up  a  Nation-wide 
Federal  system.     Unemployment  is  a  national  problem. 

The  Prazler-Lundeen  bill  goes  into  effect  immediately,  and  pro- 
vides for  all  workers,  including  all  wage  earners,  all  salaried 
workers,  farmers,  professionals,  and  tiie  self-employed. 
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It  gnannteefl  aa  Income  ebual  to  average  earnings,  but  in  no 
case  teas  than  $10  a  week,  plus  $3  for  each  dependent.  It  main- 
tains the  American  standard  of  living. 

It  provides  a  democratic  system  of  administration  by  representa- 
tives of  workers'  organization^,  under  a  system  of  civil  service  free 
from  political  control.  i 

Finally,  the  Frazler-Lundeei  bUl  lays  down  the  ptriicy  that  addi- 
tional funds  needed  for  social  security  shall  be  raised  by  taxation 
on  high  Incomes  and  corporate  surpluses.  No  tribute  is  levied  on 
the  worker  or  upon  the  employer  whose  Income  is  not  In  the  upper 
brackets.  | 

I  wish  to  give  full  credit  tp  the  Interprofessional  Association- - 
Mary  Van  Kleeck.  cliairman|— an  organization  with  21  chapteis 
throughout  the  United  Statei,  in  the  matter  of  drafting  the  bill 
and  submitting  the  same  t<i  Congress.  Professional  people  are 
awakening  to  the  necessity  of  jtheir  Joint  action  with  other  workers 
and  farmers. 

Now  you  may  say:  "Where  prill  you  get  the  money?  How  much 
wUl  it  cost? 

The  Frazler-Lundeen  bill  auUKH-izes  an  appropriation  of  tS.OGO.- 
000.000  for  social  security.  AJ  United  Press  dispatch  of  January  6 
says  tliat  so  far.  the  depressioi^  has  cost  us  seventeen  and  one-third 
billion  dollars.  That  is  th^  figure  in  the  President's  budget 
presented  to  Ccmgress  2  weeks  ago.  Seventeen  and  a  third  billion 
dollars  for  agrlcultiiral  aid,  rpllef,  public  works,  home  loans,  and 
miscellaneous  aid.     Where  dq  we  get  the  money  for  that? 

We  canceled  f  12,087.667,000t  of  war  debts  back  in  1926.  Where 
did  we  get  the  money  for  thajt? 

We  appropriated  more  thaii  a  bUllon  dollars  last  year  for  war 
and  war  preparations.     Wher*  did  we  get  the  money  for  that? 

Many  of  our  people  have  ibeen  under  the  impression  that  we 
must  have  more  gold  to  givp  social  security  to  our  f>eople.  We 
have  about  40  percent  of  the  j  world's  gold  now;  and  yet.  according 
to  Lloyd  George,  there  is  mo^e  poverty  and  misery  in  one  Amer- 
ican city  than  in  all  the  British  Isles  combined. 

If  it  is  gold  we  need,  we  I  have  the  gold,  and  we  have  heavy 
reserves  lying  Idle  In  t>anks.|  We  have  reserves  piled  so  high  in 
banks  that  the  Federal  Reseitve  Board  officials  met  in  Washington 
a  few  weeks  ago  to  decide  irhat  to  do  about  it,  and  apparently 
decided  to  do  nothing.  | 

We  have  gold.  We  have  bfnk  reserves.  And  we  have  more — of 
greater  value  than  all  of  t^ieae — the  labor  power  of  50,000.000 
working  people.  The  wealtbi  of  America  Is  not  in  dollars  alone. 
We  have  tremendous  developed  and  potential  resources  beyond  the 
comprehension  of  the  mlndj  of  man.  Even  if  the  profits  from 
some  of  tliese  great  resourcei  are  being  squeezed  out  by  financial 
dictatCHV  at  the  expense  of  the  people,  we  have  these  sources  of 
wealth,  and  they  belong  to  «he  people.  They  can  be  taxed.  The 
people  can  take  them  over,  ijr  necessary,  in  a  peaceful  and  lawful 
manner,  under  the  Constltutilon  of  the  United  States. 

Oh.  yes;  we  have  the  sources  of  wealth.  But  today  the  control 
of  these  great  natural  resourpes  is  not  in  the  hands  of  the  people. 
That  is  why  the  people  do  \  not  receive  full  benefit  from  them. 
Two  hvindred  giant  corporations  control  half  the  corp<wate  wealth 
of  the  country,  and,  at  the  present  rate  of  ccmcentratlon,  by  1950, 
80  percent  of  the  corporate;  wealth  of  the  country  will  be  con- 
trolled by  200  giant  corporailons. 

Each  year  we  read  of  the  huge  salaries  and  dividends  drawn  by 
bankers  and  captains  of  industry.  Recently  the  top  salaries  for 
1935  have  been  published. 

In  1929  Eiogene  Grace,  of  JBethlehem  Steel  Corporation.  re<3elved 
$1,635,000  in  salary  and  bonus.  In  1935  the  chairman  of  Bethle- 
hem Steel's  board  received  |250,000  in  salary  alone.  Coca-Colas 
president  received  $100.3501  Woolworth  Go's  president  drew 
three  hundred  thirty-seven  and  a  half  thousand.  The  country's 
largest  publisher,  WlUiam  Randolph  Hearst,  drew  $500.000 — and  so 
on  down  a  Icmg  list  of  execu^ve  salaries — and  that  is  not  mention- 
ing the  House  of  Morgan  and  other  money  lords  of  the  American 
financial  aristocracy.  In  addition  to  salaries  there  are  dividends 
received  by  the  same  people!  Dividends  alone  gave  $1,700,000  to 
Samuel  H.  Elress.  of  Kress"  (main  stores,  in  1934.  and  five  and  a 
half  million  dollars  to  John  jD.  Rockefeller,  Jr..  from  oil  Interests. 
These  statistics  are  compllefl  by  Labor  Research  Association  of 
New  York  City.  We  can  tak  these  salaries  and  these  dividends. 
We  can  apply  the  British  rat*s  above  $5,000. 

As  long  as  these  great  An^ican  natural  resources  continue  to 
fill  the  greedy  coffers  of  the  aluper-rich,  their  corporations  continue 
to  function,  corporate  surpliises  are  piled  high  for  the  rainy  day. 
But  let  business  become  slack  and  profits  be  reduced,  and  a  great 
cry  goes  up  from  corporation^  that  they  cannot  tJIord  to  do  busi- 
ness and  employ  labor.  Tha^  Is  why  the  American  people  do  not 
derive  full  benefit  from  our  tenormous  natural  resources:  Because 
they  have  no  control  over  tnelr  ojjeratlon  or  the  distribution  of 
the  wealth  they  produce.  Wf,  the  people,  have  lost  the  ownership 
of  the  country  In  which  wej  live.  Farmers  and  workers  together 
will  find  a  way  to  regain  thei  ownership  they  have  lost. 

Labor  cannot  depend  upon  'State  govenuncnts  or  private  industry 
to  provide  social  security.  'When  depression  and  panic  strikes, 
labor  pays.  Prom  1929  to  1J933  labor  lost  over  $60,000,000,000  in 
wages.     No  one  thought  of  ■t'^'"g  if  labor  could  afford  it. 

What  of  the  corporate  surdlus  that  captains  of  Industry  set  aside 
for  a  rainy  day?  Labor  was!  not  allowed  to  use  that  surpliis.  In 
1928  the  corporate  sxirplus  BJmounted  to  $47,000,000,000.  and  even 
In  1932  it  was  over  36  bllllonis.  This  was  the  amount  accumulated 
by  corporations  from  funds  vhlch  had  not  been  distributed.  Cer- 
tainly, this  stirplus  was  noi  produced  by  capital  alone.  It  was 
produced  by  labor.     It  was  made  possible  by  the  cooperation  of 
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of    1933.   aa   amended,   communication   services,   stenographic   and 
other  aerrice*  by  contract  M  deemed  neceasaxy  without  regard  to 


rne  question  was  laKen,  ana  me  om  was  passea. 
A  motion  to  recoasider  was  laid  on  the  table. 
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capital  and  lal>or.  and  tt  should  be  aTallable  for  labor's  lnsar»nce 
against  unemployment.  Abraham  Uncoln  said  that  labor  has  a 
prior  right  to  the  fruits  of  toll,  that  capital  could  not  exiat  If 
labor  had  not  first  existed,  that  labor  deserves  much  the  higher 
consideration     So  labor  has  a  prior  claim  to  corporate  surplus. 

But  this  fact  Is  not  recognized  by  Indxistrlal  leaders.  Coital 
has  been  p)ermltted  to  draw  on  the  svirplus.  while  labor  becomes 
the  army  of  the  unemployed. 

In  contrast  with  labors  loss  Interest  payments  have  decreased 
▼ery  little  during  the  depression.  There  Is  no  comparison  with 
wages  Wages  dropped  60  percent  from  1929  to  1932.  Interest 
payments  dropped  less  than  4  percent.  In  many  Industries  more 
interest  than  ever  was  paid  during  the  depression.  In  the  electrlc- 
llght.  power,  and  gas  Industries  Interest  payments  In  1932  were 
34  percent  higher  than  they  were  In  1939. 

Now  wages  are  supposed  to  be  rising,  but  higher  prices  offset 
the  Increase  in  wages.  Last  year  the  American  Federation  of  Labor 
reported  that  food  prices  rose  35  percent  In  the  last  3  years 
while  wages  rose  only  8  percent.  Purchasing  power  of  the  working 
people  cannot  be  Increased  that  way.  Standards  of  living  cannot 
be  malnUlned.  Workers  still  cannot  buy  back  the  products  they 
produce,  and  unemployment  still  hangs  over  us  like  a  great  cloud 
of  the  oncoming  storm.  The  latest  report  of  the  American  Fed- 
eration of  Labor  shows  that  there  are  11,860.000  American  workers 
without  Jobs. 

The  dangers  to  American  democracy  lie  not  so  much  In  armies 
across  the  sea  nw  in  the  agitation  of  radicals  at  home.  The  dan- 
gers to  American  democracy  conae  from  our  lack  of  30ci|J  security. 

A  financial  oligarchy  has  entrenched  Itself  In  America.  Chain 
stores  and  chain  banks  are  destroying  the  independent  merchant. 
Industry  and  finance  have  passed  far  beyond  the  control  of  any 
State. 

They  adopt  antisocial  attitudes  toward  the  common  people.  They 
form  "economy  leagues"  and  "liberty  leagues"  to  fight  against  the 
common  people's  rights.  They  carry  on  a  loud-mouthed,  swagger- 
ing campaign.  They  send  the  American  people  off  on  a  wild-goose 
chase  against  a  few  thousand  hungry  "reds",  while  they  contlnua 
their  plunder. 

The  American  people  must  have  secxirlty.  They  demand  security 
in  return  for  their  patriotism,  their  loyalty.  The  strength  of  demo- 
cratic government  Is  no  greater  than  the  love  of  Its  jjeople. 

A  day  may  come  In  the  not  distant  future  when  the  patience  of 
our  long-suffering  people  is  exhausted. 

The  storm  may  yet  break  upon  our  heads.  We  stand  now  upon 
the  brink  of  an  abyss. 

If  you  ask  me.  "How  much  will  it  cost  to  give  security  to  our 
people?".  I  say  to  yoii.  "How  much  will  it  cost  not  to  give  them 
security?"  We  must  ctkJm  this  wall  o€  anguish  that  cries  out  from 
the  soul  of  America.  We  must  dry  this  ocean  of  tears.  I  say  to 
the  Money  Trust  of  America,  you  must  pay  and  save  yourselves,  by 
the  way.  lest  you  be  overwhelmed  by  the  wrath  and  the  fxiry  of  the 
coming  storm.  Some  day  the  money  powers  of  this  country  will 
pay.  and  pay  double,  and  then  we  will  all  know  that  they  can  pay. 
It  can  be  done  In  a  peaceful  and  lawful  manner.  It  must  be  done, 
regardless  of  cost,  to  save  the  life  of  America. 

A  PATfTTT  OH  PROGRESS? 

Mr.  MICHENER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  inserting  a  short 
editorial  from  the  Ann  Arbor  (Mich.)  Daily  News. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  MICHENER.  Mr.  SpesJcer.  under  leave  to  extend  my 
remarks  in  the  Record  I  include  an  editorial  from  the  Aim 
Arbor  Daily  News,  of  Ann  Arbor.  Mich.  This  is  one  of  the 
leading  daily  newspapers  in  the  Middle  West  and  the  edi- 
torial is  well  worth  reading.    The  editorial  is  as  follows: 

A  PATENT  ON  PBOCKESS? 

President  Roosevelt,  overlooking  no  opportunity  to  defend  the 
New  Deal,  and  especially  those  parts  that  have  run  afoul  of  the 
Supreme  Court,  used  quotations  from  T.  R.  to  bolster  his  case  as 
he  dedicated  a  memorial  to  his  famous  predecessor  and  cousin. 

This  Is  one  of  the  quotations: 

"A  great  democracy  must  be  progressive  or  it  wiU  soon  cease  to 
be  a  great  democracy." 

The  President  uttered  many  words  of  tribute  for  the  Chief 
-  Sxecutlve  who  was  so  much  admired  In  his  time  and  whose  memory 
Is  revered  by  Americans. 

"With  clearness  of  vision,  of  energy,  of  unfaltering  facts,  he 
labored  through  his  entire  strenuous  career  to  transform  politics 
from  a  corrupt  traffic  to  a  public  service,"  said  President  Franklin 
D.  Roosevelt,  discussing  the  p>ollcles  and  Ideals  of  President  Theo- 
dora Roosevelt.  "With  a  very  {>as8lon  for  justice  and  equality 
~befcM«  the  law,  he  sought  with  voice  and  pen.  with  every  resource 
at  his  command,  to  obtain  for  men  everywhere  their  constitutional 
guarantee  of  life,  liberty,  and  the  pursuit  of  happiness." 

So  it  aeems.  from  the  address  at  the  dedication,  that  Theodore 
Roosevelt  always  stood  for  progress  and  devoted  much  time  and 
energy  to  the  furtherance  of  the  cause  of  a  square  deal  for  aU 
Americans.  All  this  was  generally  understood,  however.  Theodore 
Roosevelt  was  one  of  the  greatest  of  Presidents,  and  therefore  he 
was  profTMalv*. 


But  It  does  not  follow  that  Theodore  Roosevelt  woiild  have  en- 
dorsed some  of  the  principles  of  government  which  Franklin  D. 
Rootsevelt  has  sponsored  and  which  have  been  ruled  as  invalid  by 
the, Supreme  Court.  It  is  doubtful  if  he  would  have  lent  an  ear 
to  ^y  proposal  for  regimentation  of  Industry,  bvislness,  and  the 
pri^tate  lives  of  individuals. 

"itie  present  administration  seems  to  feel  that  whatever  it  at- 
temlpts  must  be  progressive,  and  that  any  Interference  with  an 
exptriment  It  undertakes  must,  therefore,  be  exposed  to  progress. 
There  is  a  strong  suggestion  in  the  I»resldent's  addresses  and  in 
phriaes  uttered  by  other  administration  mouthpieces  that  the 
Democrats  stand  for  progress  and  that  it  must  natxirally  foUow  that 
the  Republicans  are  opposed  to  it. 

Ttie  attitude  of  the  present  administration  app>ear3  to  be  that 
the  Roosevelt  reglm^e  has  a  copyright  on  progress,  that  Its  formulas 
are  the  only  ones  that  can  bring  about  Improvements  In  the  Nation. 

Theodore  Roosevelt,  a  Republican,  was  a  progressive.  Any  Re- 
pulilican  that  may  be  nominated  for  the  Presidency  this  year  must 
alsci  be  progressive.  Any  candidate  that  stands  on  a  platform 
guatiuiteelng  a  static  condition  in  government  or  the  relations  of 
meQ  to  each  other  Ls  not  likely  to  get  far. 

Cbndltlons,  socially  or  otherwise,  in  America  are  not  perfect 
todiiy.  There  are  many  faults  calling  loudly  for  correction.  This 
does  not  signify  that  a  radical  must  be  entrusted  with  the  reins  of 
government  any  more  than  it  signifies  that  an  ultraconservatlve 
should  be  given  control.     Neither  fascism  nor  socialism  Is  wanted. 

But  progress  there  must  be;  a  "square  deal '  is  essential  to  na- 
tioikal  advancement  because  it  Is  necessary  to  human  happiness. 

However,  the  New  Deal  Is  not  necessarily  a  square  deal,  and  It  is 
not  patently  progressive  in  all  Its  phases.  Something  new  Is  desir- 
able, but  nothing  can  be  considered  desirable  merely  for  the  reason 
thaft  it  is  new. 

If  the  President  stands  on  the  premise  that  to  be  progressive  the 
people  must,  accept  the  N.  I.  R.  A.,  the  A.  A.  A.,  and  other  policies 
thaft  have  been  ruled  un-American,  he  can  quote  any  number  of 
gn$.t  Americans  as  endorsing  his  poUcles.  But  his  premise  is 
wrt^ng.  There  are  several  different  ways  to  bring  about  advance- 
metit.  and  it  should  be  brought  about  by  methods  that  fit  Into 
the  American  scheme  of  things,  rather  than  by  those  that  may  be 
adapted  from  fascisnx.  nazi-ism,  or  comm.unlsm. 

The  great  national  question  of  the  day  is  not  whether  progress  is 
wanted.  The  question  is  how  to  have  It.  The  New  Deal  and  the 
"sqjuare  deal"  may  not  be  cousins. 

j        THE  INDEPENDENT  BANKERS  OF  MINNESOTA 

ifSi.  BURDICK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
exdend  my  remarks  in  the  Record  by  including  therein  an 
address  delivered  by  myself  at  the  Independent  Bankers 
Association  of  Minnesota. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
getitleman  from  North  Dakota? 

Here  was  no  objection. 
.  BURDICK.  Mr.  Speaker,  under  leave  granted  to 
id  my  remarks  in  the  Record,  I  include  the  following 
spiech  delivered  by  me  before  the  Independent  Bankers  Asso- 
ciation of  the  State  of  Minnesota  at  the  Lowry  Hotel,  St. 
Pajul,  Minn..  Saturday  evening,  September  28,  1935: 

4Ir.  Chairman,  I  am  pleased  to  be  here  on  this  occasion,  as  I  am 
ply  conscious  of  contribution  to  freedom  and  good  government 
whjtch  this  organization  has  made.  Single-handed  and  alone,  you 
hafe  stood  as  the  only  opposition  to  the  organized  chain-banking 
interests  of  the  country  in  their  high-pxjwered  and  unlawful  efforts 
to  Isecvire  an  absolute  monopoly  on  the  banking  business  of  the 
Northwest.  Without  your  voices  and  energies  raised  against  the 
complete  overthrow  of  Independence  in  banking  this  territory 
toqay  would  have  been  financially  under  the  complete  control  of  a 
hatdful  of  men  representing  the  International  bankers  of  America. 
Oiir  business,  otir  money,  our  hopes,  our  ambitions,  our  happiness, 
ani  all  opportunity  for  free  expression  of  individual  effort  would 
hate  been  blasted  by  a  sinister  organization  which  had  for  Its  pur- 
pose the  complete  enslavement  of  the  millions  in  the  great  North- 
welt.  I  salute  you  as  comrades  of  the  plain  people  in  their  struggle 
for  existence. 

l!n  due  time  and  when  the  history  of  this  period  shall  have  been 
written  into  the  history  of  the  Nation  your  organization  and  your 
members  will  hold  a  high  place  in  the  esteem  of  a  grateful 
generation. 

That  we  are  permitting  money  to  be  issued  and  circulated  uncon- 
stitutionally cannot  be  seriously  doubted.  The  Constitution  of 
th«  United  States  provides  that  to  Congress  alone  shall  be  given 
th#  power  to  issue  money  and  regulate  the  value  thereof.  This 
pr^vLsion  of  the  Constitution  has  never  been  repealed  and  stands 
as  the  fundamental  part  of  the  Constitution.  Ever  since  the 
National  Bank  Act  of  1863  was  passed,  and  more  partic\ilarly  since 
th#  passage  of  the  Federal  Reserve  Act  in  1913.  the  power  to  issue 
mdney  and  regulate  the  value  thereof  has  been  handed  over  to 
prVvate  banking  interests,  and  to  thus  hand  over  the  control  of  the 
Nation's  money  and  credit  was  and  still  is  unconstitutional.  This 
question  has  never  been  squarely  raised  before  the  Supreme  Court 
of  the  United  States,  but  has  been  acquiesced  in  by  mere  custom. 

"The  evU  effects  of  this  unconstitutional  control  can  be  clearly 
seqn  when  we  see  the  following  effects  of  this  control,  stated 
Sttii8tant.uily  as  follows ; 
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I    yiUUU^CU      UJf       UUJUK.  Xt>      Wl 


WAV^AA       «^A 


.1 


1936 


CONGRESSIONAL  RECORD— HOUSE 


1001 


Bonds  of  the  Government  are  issued  In  place  of  money;  these 
bonds  are  sold  to  the  banks  and  draw  interest  at  an  average  of 
3  percent  and  are  tax  free.  Having  thus  secured  the  Government's 
obligations,  the  private  banking  IntereBts.  through  the  Federal 
Reserve  Board,  deposit  the  same  identical  bonds  with  the  Govern- 
ment as  security,  and  the  Government  hands  over  printed  but 
unsigned  currency  of  the  United  States  for  the  full  amount  of  the 
security  offered.  For  this  money  the  Federal  Reserve  Board  does 
not  pay  any  Interest  whatever. 

Second.  Under  the  banking  laws  adopted  by  Congress  the  money 
thus  obtained  or  actually  Issued  by  the  banks  can  be  loEined  out 
In  amounts  of  10  times  the  actual  cash.  The  credit  thus  extended 
draws  Interest  to  the  same  degree  as  actual  money.  Through  this 
operation  the  private  interests  of  the  countrj'  have  created  a  public 
and  private  debt  in  the  United  States  of  $275 ,000 ,000 ,000,  or  ap- 
proximately three  times  the  present  value  of  all  property  In  the 
United  States,  public  and  private.  The  interest  on  this  huge  debt 
68  ps  the  annual  resources  of  agricxilture  and  labor,  and  still  all 
the  interest  cannot  be  paid.  The  buying  power  of  the  people  is 
destroyed  by  the  forced  payment  of  interest  on  imaginary  money, 
the  real  money  of  which  belonged  to  the  Government  all  the 
while  this  process  was  in  operation. 

Third.  We  witness  loss  of  homes  and  property  and  the  people 
mired  down  in  a  sea  of  debt.  Relief  and  more  debts  take  the 
place  of  sound  business  activity.  Unemployment  follows  as  the 
restilt  of  the  failure  of  business  to  find  purchasers.  The  purchas- 
ing power  of  the  people  has  been  destroyed  by  the  payment  of 
interest.     Thirty  cents  of  every  dollar's  purchase  goes  to  Interest. 

FoiiTth.  To  bring  hafk.  normal  conditions  and  prevent  starva- 
tion of  the  people  the*  Government  again  Issues  bonds,  and  sales 
are  again  made  to  the  private  banking  interests,  and  as  the  process 
keeps  on  the  whole  business  life  of  the  Nation  becomes  more 
stagnant  and  suffering  of  the  millions  increases. 

The  remedy  is  easy:  Congress  can  do  it  if  it  will.  The  power  to 
issue  money  can  be  taken  away  from  the  private  banking  inter- 
ests and  exercised  by  the  Government.  Money  can  then  be  issued 
directly  by  the  Government;  bond  issues  can  be  stopped  and  the 
great  Interest  burden  stopped  on  bonds,  and  in  addition  the  loan- 
ing of  hot  air  can  be  contrcdled  and  the  billions  of  dollars  of 
interest  on  this  hot  air  can  be  eliminated.  The  fifteen  billion,  or 
a  major  {nut  of  it,  now  going  down  the  rat  hole  of  interest  on 
debts,  public  and  private,  can  be  turned  into  the  business  channel 
in  the  form  of  purchasing  power  in  the  hands  of  the  people. 
There  Is  nothing  difficult  or  complicated  about  this  remedy.  In 
fact,  the  remedy  Is  to  declare  now  that  the  Constitution  means 
what  it  says  and  that  Congress  has  reassumed  a  power  which  it 
has  always  had,  but  which  Congress  cannot  surrender  by  an  act 
of  Congress. 

Biirely  it  cannot  be  denied  that  this  statement  of  the  situation 
is  fair;  the  reasoning  is  logical  and  cannot  be  suocesKfuUy  ques- 
tioned. Why,  then,  don't  we  begin  to  do  that  which  we  always 
had  a  right  to  do  and  should  have  done?  We  falter  becavtse  it 
will  bring  to  an  end  the  reign  of  special  privilege.  That  special 
privilege  can  and  does  control  congressional  elections.  Congress- 
men thus  elected  remain  true  to  the  interests  that  elected  them. 
If  the  people  will  elect  a  Congress  whose  membership  is  not  afraid 
at  special  privilege,  the  Job  will  be  done.  This  momentous  ques- 
tion can  be  settled  In  the  first  congressional  election  which  comes 
up.  The  people  can  win  if  they  themselves  will  shun  the  alluring 
emoluments  of  special  privilege,  and  go  to  the  polls  with  a  deter- 
mination to  save  the  greatest  Government  on  earth  from  complete 
bankruptcy.  Neither  party  Is  solely  responsible;  both  major 
pjarties  are  sustained  by  contributions  from  special  privilege,  and 
when   in   office   respond    identically   to   their   masterVs   voice. 

This  unbridled  control  of  the  mMiey  and  credit  of  the  Govern- 
ment by  private  interests  makes  every  citizen,  Including  the  oper- 
ators of  this  unjust  system,  a  financial  slave.  For  centuries  now 
we  look  with  horror  up>on  the  land  feudal  system  of  continental 
Europe,  but,  as  devastating  as  that  system  was.  It  at  least  fed  the 
victims.  We  drove  out  the  last  vestige  of  feudalism  here  when  we 
established  this  country,  and  It  was  because  of  the  fear  of  It  that 
our  Declaration  of  Independence  and  the  preamble  of  the  Constitu- 
tion were  written.  Having  destroyed  one  system,  we  opened  the 
way  for  a  worse  one.  We  are  at  this  very  hotir  confronted  with 
the  most  dangerous  feudal  system  ever  recorded  in  the  history  of 
mankind — a  financial  feudalism.  This  system  has  deprived  more 
than  half  of  our  population  of  tiietr  wealth,  of  the  opportunity  to 
work,  of  the  necessities  of  life,  and  made  them,  in  this  emergency, 
abject  slaves  kneeling  daily  before  the  gates  of  public  and  private 
charity  for  that  pittance  which  alone  sustains  life. 

Every  conceivable  remedy  can  be  applied:  we  can  go  in  debt 
$40,000,000,000  more,  and  with  it  create  artificial  and  useless  Jobs: 
we  can  build  W.  P.  A.  golf  courses  across  the  continent  north  and 
south,  east  and  west;  we  can  cut  every  weed  and  bush  along  the 
roadsides  of  every  highway  in  America;  we  can  build  towers  rival- 
ing the  Washington  Monument  for  the  purpose  of  caring  for  wild 
ducks;  we  can  pour  billions  more  into  the  cash  tills  of  railroads. 
Insurance  companies,  and  banks;  we  can  pass  refinance  bills  until 
the  crack  of  doom,  and  still  our  plight  will  continue  until  not  a 
hoooe  In  ail  the  land  Is  secure  from  financial  ruin,  unless  we  will 
eliminate  prejudice,  untU  we  shall  forget  personal  ^ain  and  aU  that 
It  means  in  ease  and  enjoyment,  and  stand  up  like  patriots  of  old 
and  eradicate  this  conunon  enemy  of  all — the  financial  feudal  sys- 
tem of  Anoerlca.  All  otber  issues  are  but  anthills  to  this  mountain 
of  destruction. 

We  need  no  further  evidence  of  the  debauchery  of  the  private 
control  of  tlie  Nation's  money  and  credit.  We  are  now  at  a  point 
in  our  Nation's  history  where  we  must  act.     For  generations  w« 


have  escaped  this  gigantic  task  because  of  the  endless  dominions 
of  the  great  unsettled  West.  We  have  pvished  on  to  that  West, 
we  have  conquered  it,  and  havf  been  in  return  exploited  by  this 
same  feudal  system.  We  are  ndw  at  the  end  of  the  trail,  and  for 
the  very  first  time  in  American  ^tory  we  have  turned  to  face  our 
tormentors.  We  have  the  best  jform  of  government  en  earth.  It 
was  instituted  for  Justice,  peac^,  and  ht^ptnese,  but  through  the 
power  of  this  feudal  system  wcj  have  permitted  It  to  control  our 
Government  instead  of  demanding  that  It  shall  be  controlled  by 
the  people  for  whom  it  was  Insptuted. 

Shall  we  stand  here  idly  antl  witness  the  destruction  of  this 
great  Government?  Shall  we  Permit  its  enemies  from  within  to 
accomplish  that  which  its  eheqiles  from  without  do  not  dare  at- 
tempt? The  time  has  come,  iay  friends,  when  every  citizen  In 
the  land  must  forget  himself,:  his  ease  and  enjoyment,  and  be 
wUling  to  make  sacrifices  now  beyond  comprehension  to  rid  this 
land  of  Its  enemies  of  destructlpn,  and  there  are  none  so  danger- 
ous to  otir  liberties  and  to  ouk-  lives  as  this  monster  known  as 
financial  feudalism.  The  question  Is,  Shall  we  live  on  as  a  na- 
tion composed  of  free  men  or  (will  we  be  content  with  restricted 
freedom  during  our  lifetime  anti  leave  our  children  to  become  the 
financial  vassals?  '  i 

Not  only  have  great  private  Interests  obtained  a  monopoly  on  the 
use  of  Government  money  andj  Government  credit,  but  by  reason 
of  this  control  the  great  banking  oligarchy  has  not  spared  inde- 


dependent    banking    but    has 
abundantly  created  by  the  oo: 
stroy  all    independence  in 
there.    They  have  gone  into 
their  power  to  fxtmtsb  credit 


every  oMiceivable  power  so 
ol  of  money  to  blot  out  and  de- 
g;  nor  ha.ve  Its  efforts  stopped 
y  business  field.  They  have  used 
legitimate  business  only  on  con- 
dition that  profits  to  them  shall  be  made  a  first  consideration. 
Service  to  the  community  has  peen  entirely  overlooked.  Tlie  wel- 
fare of  the  country  and  the  pjeople  In  it  have  been  entirely  and 
intentionally  overlooked.  They  have  demanded  and  obtained  in- 
terests in  and,  in  many  cases,  c<>ntrol  over  all  legitimate  and  some- 
times illegitimate  business  thai,  has  been  compelled  by  reason  of 
controlled  money  and  credits  jto  come  to  them  for  loans.  They 
have  filled  boards  of  directors  pf  business  and  affiliates,  and  have 
cobwebbed  the  whole  business  fetructure  of  the  covmtry  with  their 
interlocked  directorates.  Their  purpose  has  been  to  lay  the  drain 
pipes  of  profits  to  every  business  to  suck  from  It  its  independence, 
its  ability  to  serve  the  public,  tnd  its  property.  Having  obtained 
unlimited  financial  power,  it  ^as  sought  ttirough  that  agency  to 
control  every  activity  of  a  fitee  people  and  make  them  finally 
financial  slaves.  | 

Not  satisfied  with  this,  thei_  have  been  bold  enough  to  con- 
nive with  weak  Government  officials  and  dazzle  them  with  their 
power  until  they  have  intrigued  their  way  into  every  Government 
financial  institution  designed  j  to  relieve  the  people.  They  are 
today  in  supreme  command  of  (the  Government  cash,  the  Govern- 
ment credit,  the  Government  flbancial  InBtttutions.  They  are  big- 
ger than  party — their  comrade^ip  in  this  olig^chy  of  finance  is 
strong  enough  to  keep  their  rppresentativea  in  high  Government 
positions,  regardless  of  what  boUtlcal  party  may  be  In  control. 
They  have  become,  as  they  believe,  masters  of  the  people.  They 
are  destroying  the  Govemmenjt.  yet  call  the  loudest  for  Govern- 
ment protection  when  their  Interests  are  in  Jeopardy.  They  desire 
Government  for  their  own  prqtection  when  their  interests  are  in 
Jeopardy.  They  desire  Goveminent  for  their  own  protection,  but 
would  deny  that  same  protection  to  the  people  who  suffer  under 
their  untrenched  reign.  Profit^  are  their  only  ideas  of  patriotism. 
They  would  stand  UUy  by  an4  see  this  Government  crumble  and 
decay  If  only  they  may  preserve  their  own  financial  empire. 

ADJCpRNMENT 

Mr.  TAYLOR  of  Coloradci.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  Vp;  accordingly  (at  3  o'clock  and 
50  minutes  p.  m.)  the  House  adjourned  to  meet,  in  accordance 
with  its  previous  order,  on  Monday,  January  27,  1936,  at  12 
o'clock  noon.  j 

EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXiV,  executive  communications 
were  taken  from  the  Speak^'s  table  and  referred  as  follows: 

624,  A  letter  from  the  Stecretary  oC  War.  transmitting  a 
letter  from  the  Chief  erf  Engineers.  United  States  Army,  dated 
January  — ,  1936,  submittink  a  report,  together  with  accom> 
panjring  papers  and  illustrauons,  on  studies  of  beach  erosion 
at  Jacob  Riis  Parte,  Long  liland,  N.  Y.,  made  by  the  Beach 
Erosion  Board,  in  cooperation  with  the  State  of  New  York, 
acting  through  the  DepartEJient  of  Parks,  New  York  City,  as 
authorized  by  the  River  ai^d  Harbor  Act.  approved  July  3, 
1930  (H.  Doc.  No.  397) ;  to  tie  Committee  on  Rivers  and  Har- 
bors and  ordered  to  be  prinfted.  with  11  illustrations. 

625.  A  letter  from  the  sjecrctary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engiineers,  United  States  Army,  dated 
January  20,  1936,  submittiqg  a  report,  together  with  accom- 
panying papers  and  illustration,  on  a  preliminary  examina- 
ticu  of  Yakima  River,  Wa^,  with  a  view  to  the  control  of 
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its  floods,  authorized  by  act  of  Congress  approved  June  13. 
1934  <H.  Doc.  No.  399  > ;  to  the  Committee  on  Flood  Control 
and  ordered  to  be  printed,  with  illustration. 


REPORTS  OP  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xni. 

Mr.  HILL  of  Alabama:  CcMnmittee  on  Military  Affairs. 
Senate  Joint  Resolution  169.  A  joint  resolution  granting 
permission  to  Hugh  S.  Cumming.  Surgeon  General  of  the 
United  States  Public  Health  Service:  John  D.  Long,  medical 
director.  United  States  Public  Health  Service;  Bolivar  J. 
Lloyd,  medical  director,  United  States  Public  Health  Service; 
and  Clifford  R.  Eskey,  surgeon.  United  States  Public  Health 
Service,  to  accept  and  wear  certain  decorations  bestowed 
upon  them  by  the  Governments  of  Ecuador,  Chile,  Peru,  and 
Cuba:  without  amendment  'Rept.  No.  1922k  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  COLDEN:  Committee  on  the  Disposition  of  Executive 
Papers.  A  report  on  the  disposition  of  papers  in  the  United 
States  veterans'  Administration  (Rept.  No.  1923).  Ordered 
to  be  printed. 

Mr.  COLDEN:  Committee  on  the  Disposition  of  Executive 
Papers.  A  rejwrt  on  the  disposition  of  papers  in  the  Depart- 
ment of  the  Interior  (Rept.  No.  1924).  Ordered  to  be 
printed. 

Mr.  COLDEN:  Committee  on  the  Disposition  of  Executive 
Papers.  A  repwrt  on  the  disposition  of  useless  papers  in  the 
Department  of  Commerce  iRept.  No.  1925).  Ordered  to  be 
printed. 

Mr.  COLDEN:  Committee  on  the  Disposition  of  Executive 
Papers.  A  report  on  the  disposition  of  papers  in  the  Depart- 
ment of  the  Treasury  iRept.  No.  1926).  Ordered  to  be 
printed. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CURLEY:  A  bill  <H.  R.  10582)  to  provide  for  the 
honorary  designation  of  St.  Anns  churchyard,  in  the  city  of 
New  York,  as  a  national  shrine,  and  for  the  erection  of  a 
monument  or  statue  thereon  to  the  memory  of  Gouverneur 
Morris;  to  the  Committee  on  the  Library. 

By  Mr.  BURNHAM:  A  biU  (H.  R.  10583)  to  authorize  a 
preliminary  examination  of  the  San  Diego  River  and  its 
tributaries  in  the  State  of  California  with  a  view  to  the  con- 
trol of  its  floods;  to  the  Committee  on  Flood  Control. 

By  Mr.  ELLENBOGEN:  A  bill  (H.  R.  10584)  to  repeal  the 
Potato  Act  of  1935,  and  for  other  purposes:  to  the  Com- 
mittee on  Agricultiu^. 

By  Mr.  GREEN:  A  bill  (H.  R.  10585)  to  provide  for  the 
construction  of  a  post  oCBce  at  Trenton.  Gilchrist  County, 
Fla.;  to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  DOUGHTON:  A  bill  (H.  R.  10586)  to  provide  for 
the  more  adequate  protection  of  the  revenue,  a  more  effective 
enforcement  of  the  revenue  and  other  laws  administered  by 
the  Treasury  Depiu-tment.  and  for  other  purposes;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  MITCHELL  of  lUinois:  A  biU  (H.  R.  10587)  to  pro- 
hibit the  President  of  the  United  States  and  the  United  States 
Civil  Service  Commission,  or  any  branch  thereof,  from  re- 
quiring, as  a  condition  precedent  to  the  taking  of  an  exami- 
nation for  a  position  in  the  classified  civil  service  or  as  a 
condition  precedent  to  an  appointment  in  such  service,  a 
photograph  of  apphcants  for  such  examinations:  to  the  Com- 
mittee on  the  Civil  Service. 

By  Mr.  McSWAIN:  A  bUl  (H.  R.  10588)  to  amend  section 
863,  title  48,  of  the  Code  of  Laws  of  the  United  States  of 
America  relating  to  the  District  Court  of  the  United  States 
for  Puerto  Rico;  to  the  Committee  on  the  Judiciary. 

By  Mr.  STEFAN:  A  bill  <H.  R.  10589)  to  amend  section 
32  of  the  act  entitled  "An  act  to  authorize  the  construction 
of  certain  bridges  and  to  extend  the  times  for  commencmg 
and,  or  completing  the  construction  of  other  bridges  over 
the  navigable  waters  of  the  Umted  States,  and  for  other 


pilrposes",  approved  August  30.  1935;  to  the  committee  on 
interstate  amd  Foreign  Commerce. 

iBy  Mr.  TARVER:  A  bill  (H.  R.  10590)  providing  for  the 
r^und  of  taxes  collected  under  Public  Law  No.  169,  Seventy- 
third  Congress,  known  as  the  Bankhead  Act;  to  the  Com- 
mjlttee  on  Agriculture. 

jBy  Mr.  CARTWRIGHT:  A  bill  (H.  R.  10591)  to  authorize 
the  Secretary  of  Agriculture  to  investigate  and  report  on 
trpifflc  conditions,  with  recommendations  for  corrective  legis- 
lation; to  the  Committee  on  Roads. 

IBy  Mr.  HAMLIN:  A  bill  (H.  R.  10592)  to  amend  sections 
5^7,  559,  and  563  of  the  Tariff  Act  of  1930.  as  amended;  to 
tqe  Committee  on  Ways  and  Means. 

iBy  Mr.  LEE  of  Oklahoma:  A  bill  (H.  R.  10593)  providing 
fi^ds  for  redeeming  the  bonds  authorized  to  be  issued  to 
vdterans  of  the  World  War  as  per  the  provisions  of  Public, 

No.  — .  Seventy -fourth  Congress,  approved .  1936, 

aid  for  other  purposes;  to  the  Committee  on  Ways  and 
Mieans. 

'Also,  a  bill  (H.  R.  10594)  to  authorize  the  issuance  of 
Treasury  notes  for  use  in  making  payments  of  bonds  author- 
ized to  be  issued  under  the  Adjusted  Compensation  Payment 
Aft,  1936,  and  for  other  purposes;  to  the- Committee  on  Ways 
a^d  Means. 

By  Mr.  LUNDEEN:  A  bill  ^H.  R.  10595)  to  provide  for  the 
I  creation  of  a  corporation  to  be  known  as  United  States  Rail- 
!  w^y  Service;  to  provide  for  the  possession,  control,  operation, 
I  and  ownership  of  certain  property  of  carriers  by  the  United 
'  States  Railway  Service,  and  for  other  purposes;  to  the  Com- 
niittee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  SCHULTE:  A  bill  (H.  R.  10596)  to  amend  section 
24  of  the  Immigration  Act  of  1917;  to  the  Committee  on 
Iilunigration  and  Naturalization. 

■By  Mr.  GASQUE:  A  bill  (H.  R.  10597)  granting  uniform 
pensions  to  widows,  children,  and  dependent  parents  of  per- 
s<ins  who  served  the  United  States  in  time  of  peace  or  war, 
and  for  other  purposes:  to  the  Committee  on  Pensions. 

IBy  Mr.  SABATH:  Resolution  (H.  Res.  403)  authorizing 
further  expenditures  of  $50,000  to  be  paid  out  of  the  con- 
tingent fund  of  the  House  for  the  continuance  of  the  inves- 
tigation by  the  Select  Committee  to  Investigate  Real  Estate 
BJondholders'  Reorganizations:  to  the  Committee  on  Accounts. 

By  Mr.  REILLY:  Joint  resolution  (H.  J.  Res.  466)  for  the 
relief  of  Dr.  M.  Kellogg  Mookerjee;  to  the  Conunittee  on 
Uunigration  and  Naturalization. 


MEMORIAI^ 

Under  clause  3  of  rule  XXII.  memorials  were  presented  and 
referred  as  follows: 

I  By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
Commonwealth  of  Kentucky,  regarding  the  memorialization 
oi  the  home  of  Gen.  George  Rogers  Clark;  to  the  Committee 
01 1  Public  Buildings  and  Grounds. 


PRIVATE  BILLS  AJID  RESOLUTIONS 

I  Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
wpre  introduced  and  severally  referred  as  follows: 

By  Mr.  ANDREWS  of  New  York:  A  bill  (H.  R.  10598)  for 
tl>e  relief  of  John  Pellet;  to  the  Committee  on  Military 
Afratrs. 

By  Mr.  BLOOM:  A  biU  (H.  R.  10599)  for  the  relief  of 
Helen  Reiner  Burger;  to  the  Committee  on  Immigration  and 
Naturalization. 

By  Mr.  CARTWRIGHT:  A  bill  (H.  R.  10600)  granting  an 
increase  of  pension  to  Mary  E.  Lee;  to  the  Committee  on 
invalid  Pensions. 

Also,  a  bill  (H.  R.  10601)  granting  a  pension  to  Nely  Keller; 
to  the  Committee  on  Invalid  Pensions. 

JBy  Mr.  COFFEE:  A  bill  (H.  R.  10602)  granting  pension  to 
Elizabeth  Fosket;  to  the  Committee  on  Invalid  Pensions. 

iBy  Mr.  COLE  of  Maryland:  A  bill  (H.  R.  10603)  granting  a 
pension  to  Laiu'a  C.  Hobbs;  to  the  Committee  on  Invalid 
Pensions. 

'By  Mr.  DOCKWEILER:  A  bill  (H.  R.  10604)  for  the  reUef 
oi  Jerry  Kearney;  to  the  Committee  on  Naval  Affairs. 


r 


1936 


CONGRESSIONAL  RECORD— SEN  ATI  i 


1003 


By  Mr.  DUFFY  of  New  York:  A  bill  CH.  R.  10605)  granting 
a  pension  to  Cora  J.  Lowell;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  10606)  granting  a  pension  to  Grace  E. 
Fairchild;  to  the  Committee  on  Invalid  Pensions. 

By  Mr,  DUFFEY  of  Ohio:  A  bill  (H.  R.  10607)  for  the 
relief  of  Richard  Zielinski  and  his  parents;  to  the  Commit- 
tee on  Claims. 

By  Mr.  DUNCAN:  A  bill  (H.  R.  10608)  for  the  relief  of 
Minnie  D.  Hines;  to  the  Committee  on  Claims. 

By  Mr.  EICHER:  A  bill  (H.  R.  10609)  granting  a  pension 
to  Clara  J.  Byers :  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  FARLEY:  A  bill  (K.  R.  10610)  granting  a  pension 
to  Mary  E.  Mlchaud;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10611)  granting  a  pension  to  Eliza  Jane 
Wilkinson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  CR.  R.  10612)  granting  an  increase  of  pension 
to  Nancy  A.  Bortner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10613)  granting  a  pension  to  Grace  V. 
Lawrence;  to  the  Committee  on  Invalid  Pensiwis. 

By  Mr.  FERGUSON:  A  bUl  (H.  R.  10614)  granting  an  in- 
crease of  pension  to  Hannah  Casler;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  LUNDEEN:  A  biU  (H.  R.  10615)  for  the  reUef  of 
the  Northwest  Tie  &  Timber  Co.;  to  the  Committee  on 
Claims. 

By  Mr.  McANDREWS:  A  bill  (H.  R.  10616)  for  the  relief 
of  the  heirs  of  Florence  Thromans;  to  the  Committee  on 
Claims. 

By  Mr.  REED  of  Illinois:  A  bill  (H.  R.  10617)  granting  a 
pension  to  Lena  Keating  Wagner;  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  bill  (H.  R.  10618)  granting  a  pension  to  Josephine 
(Jessie)  Campbell;  to  the  Committee  on  Invalid  Pensions. 

By  Mi-.  SISSOr*:  A  bill  (H.  R.  10619)  for  the  relief  of 
George  Lauria;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  <H.  R.  10620)  granting  a  pension  to  Arthur 
Boyce;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R,  10621)  granting  an  increase  of  pension  to 
Carrie  Holman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  10622)  granting  an  increase  of  pension  to 
Mary  L.  Gkige;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  STACK:  A  bill  (H.  R.  10623)  granting  a  j)ension  to 
Ida  M.  Reed;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10624)  for  the  relief  of  Herman  Pox 
(Meilech  Trok) ;  to  the  Committee  on  Immigration  and 
Naturalization. 

By  Mr.  THOMAS:  A  bill  (H.  R.  10625)  granting  an  in- 
crease of  pension  to  Nettie  Lennen;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  10626)  granting  an  increase  of  pension  to 
Minnie  Halleran;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WOODRUFF:  A  bill  (H.  R.  10627)  authcHizing  and 
directing  the  Secretary  of  the  Treasury  to  reimburse  Harold 
Scott  and  Ellis  Marks  for  the  losses  sustained  by  them  by 
reason  of  the  negligence  of  an  employee  of  the  Civilian  Con- 
servation Corps;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  10628)  granting  a  pension  to  Esther 
Critchell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10629)  granting  a  pension  to  Helen  J. 
Selley;  to  the  Committee  on  Pensions. 


PETITIONS,  ETC. 

Under  clause  1  <rf  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9788.  By  Mr.  BACON:  Petition  of  sundry  residents  of  Suf- 
folk County,  Ixxig  Island,  urging  the  payment  in  full  of  the 
adjusted-compensation  certificates;  to  the  Committee  on 
Ways  and  Means. 

9789.  Also,  petition  of  sundry  residents  of  Riverhead  and 
Brooklyn,  N.  Y.,  urging  enactment  of  House  bill  8739.  restor- 
ing prohibition  in  the  District  of  Columbia;  to  the  Commit- 
tee on  the  District  of  Columbia. 

9790.  By  Mr.  GUYER:  Petitions  of  citizens  of  Osawatwnie, 
Kans. ;  to  the  Committee  on  the  District  of  ColumWa. 


9791.  By  Mr.  HIGGINS  <)f  Connecticut:  Petition  of  11  citi- 
zens of  Willimantlc,  Conii.,  favoring  strict  and  mandatory 
neutrality  legislation;  to  thje  Committee  on  Foreign  Relations. 

9792.  Also,  resolutions  oil  Ada  Negri  Lod^,  No.  1687,  Order 
Sons  of  Italy,  Middletown,  jConn.,  favoring  the  complete  neu- 
trality of  the  United  Stateis  in  all  wars  in  foreign  countries; 
to  the  Committee  on  Forei^  Relations. 

9793.  Also,  telegram  frctn  Local  Union  No.  2040,  United 
Textile  Workers  of  Amerijca,  Dayville.  Conn.,  favoring  the 
passage  of  House  biU  9072.1  to  rehabilitate  and  stabilize  labor 
conditions  in  the  textile  iijidustry  of  the  United  States,  and 
for  other  purposes ;  to  the  Committee  on  Labor. 

9794.  By  Mr.  HOOK:  Petition  of  patrons  served  by  star 
route  no.  37143.  Jacobsvilli.  Mich.,  urging  Congress  to  enact 
legislation  to  extend  all  Existing  star-route  contracts  and 
increase  the  compensatiori  thereon  to  an  equal  basis  with 
that  paid  for  other  forms  o^  mail  transportation;  to  the  Com- 
mittee on  the  Post  Office  ahd  Post  Roads. 

9795.  Also,  petition  of  J)atrons  served  by  star  route  no. 
37134,  Pelkie,  Mich.,  urgihg  Congress  to  enact  legislation 
to  extend  aU  existing  start-route  contracts  and  increase  the 
compensation  thereon  to  ^  equal  basis  with  that  paid  lor 
other  forms  of  mail  transpiortation;  to  the  Committee  on  the 
Post  Office  and  Post  Road^. 

9796.  Also,  petition  of  reisidents  and  patrons  served  by  star 
route  no.  37141,  Caliunet.j  Mich.,  urging  Congress  to  enact 
legislation  to  extend  all  Existing  star-route  contracts  and 
increase  the  compensatioii  thereon  to  an  equal  basis  with 
that  paid  for  other  form(s  of  mall  transportation;  to  the 
Committee  on  the  Post  OlBce  and  Post  RcmuIs. 

9797.  By  Mr.  LUNDEEJf:  Petition  of  a  mass  meeting  of 
372  farmers  in  meeting  in  Crookston,  Minn.,  on  January  11, 
1936,  recommending  the  adoption  by  Congress  of  an  ade- 
quate agricultural  adjustriient  program;  to  the  Committee 
on  Agricultiu«.  ] 

9798.  By  Mr.  RANDOLPJH:  Petition  of  the  Woman's  Chris- 
tian Temperance  Union  of i  Salem,  W.  Va.,  on  the  Guyer  bill; 
to  the  Committee  on  the  ijistrict  of  Columbia. 

9799.  By  Mr.  STEFAN:  tPetition  bearing  the  signatures  of 
384  citizens  of  Decatur.  Cjrchard,  Tekamah,  Red  Bird,  and 
O'Neill,  Nebr.,  asking  Congress  to  enact  legislation  that  will 
indefinitely  extend  all  exi$ting  star -route  contracts  and  in- 
crease the  compensation  i4  an  equal  basis  w\th  that  of  other 
forms  of  transportation;  ■  to  the  Committee  on  the  Post 
Office  and  Post  Roads.       ' 

9800.  By  the  SPEAKER:  Petition  of  the  American  union 
men;  to  the  Committee  oi^  Labor. 

9801.  Also,  petition  of  a! mass  meeting  of  several  thousand 
citizens  of  New  Orleans,'  La.;  to  the  Committee  on  the 
Judiciary. 


SENATE 

Monday,  January  27,  1936 

ihegislative  day  o]f  Thursday.  Jan.  16, 1936) 

The  Senate  met  at  12  o'clock  m.,  on  the  expiration  of 
the  recess. 

Jesse  H.  Metcalp,  a  Senator  from  the  State  of  Rhode 
Island,  appeared  in  his  seat  today. 

TEfE    JOURKAL 

On  request  of  Mr.  Robeson,  and  by  imanimous  consent, 
the  reading  of  the  Joumsjl  of  the  proceedings  of  the  calen- 
dar day  Thursday,  January  23.  1936,  was  dispensed  with,  and 
the  Joiunal  was  approved 

lOSSAGES  PROM  THE  PRESIDENT 

Messages  in  writing  fik»n  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

MESSAGE  j  PROM  THE  HOITSB 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  rea|ding  clerks,  announced  that  the 
House,  having  proceeded  to  reconsider  the  bill  (H.  R.  9870) 
to    provide   for    the    ixnoiiediate    payment   of   World    War 
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adjusted-service  certificates,  for  the  cancelation  of  unpaid  in- 
terest accrued  on  loans  secured  by  such  certificates,  and  for 
other  purposes,  returned  by  the  President  of  the  Umted 
States,  with  his  objections,  to  the  House  of  Representatives, 
in  which  it  originated;  it  was 

Resolved.  That  the  said  biU  pass,  two-thirds  of  the  House 
of  Representatives  agreeing  to  pass  the  same. 

The  message  also  announced  that  the  House  had  passed 
a  bill  (H.  R.  10464)  making  appropriations  to  provide  urgent 
supplemental  appropriations  for  the  fiscal  year  ending  June 
30  1936.  to  supply  deficiencies  in  certain  appropriations  for 
the  fiscal  year  ending  June  30.  1936.  and  for  prior  fiscal 
years,  and  for  other  purposes,  in  which  it  requested  the 
concurrence  of  the  Senate. 

CALL  or  THE  ROLL 

Mr.  LEWIS.    I  note  the  at)sence  of  a  quorxmi. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 
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Ad&ma 

Ashurst 

Austin 

BAchman 

B&Uey 

Bankh^ad 

Barbour 

Barltley 

B«nsoQ 

BUbo 

Black 

Bone 

Borah 

Brown 

Bulkier 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Chaves 

Clark 


Connally 

CooUdge 

Copeland 

CoAtlgan 

Couzeos 

Davts 

Dickinson 

Diet*  rich 

Donahey 

Dxiffy 

Fletcher 

Frazler 

George 

Gerry 

Gibson 

Glass 

Gore 

Gufley 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Holt 


Johnson 

Keyea 

King 

La  Pollett« 

Lewis 

Logan 

Lonergan 

McAdoo 

McCarran 

McGlll 

McKellar 

McNary 

Maloney 

Metcalf 

Mlnton 

Moore 

Murphy 

Miuray 

Neely 

Norbeok 

Noma 

Nye 

O'Mahoney 

Overton 


Plttman 

Pope 

Radcllffe 

Reynolds 

Robinson 

Russell 

Schwellenbach 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas.  Utah 

Townsend 

Trammell 

Trximan 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


The  VICE  PRESIDENT 
swered  to  their  names.    A 


Ninety-five  Senators  have  am- 
quonmi  is  present. 


COKJCSSION  FOR  SETTLEMXNT  OT  SPECIAL  CLAIMS.  ITNnKD  STATES 
APTO  MEXICO APPROPRL\TION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and.  with  the  accompanying  papers,  referred  to  the  Com- 
mittee on  Foreign  Relations,  as  follows: 

To  the  Congress  of  the  United  States: 

I  commend  to  the  favorable  consideration  of  the  Congress 
the  enclosed  report  from  the  Secretary  of  State  to  the  end 
that  Public  Law  No.  30.  Seventy-fourth  Congress,  be 
amended  so  as  to  increase,  from  $90,000  to  $180,000,  the 
amount  of  the  appropriation  authorized  for  the  work  of  the 
commission  for  the  settlement  of  the  special  claims  com- 
^ehended  within  the  terms  of  the  convention  between  the 
United  States  of  America  and  the  United  Mexican  States 
concluded  AprU  24,   1934. 

Franklin  D.  Roosevelt. 

The  White  House.  January  27.  1936. 

[Enclosure:  Report.] 

documents  RELATING  TO  INAUCTTRATION  Of  THE  PHILIPPINE  COM- 
MONWEALTH 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and.  with  the  accompanying  paper,  referred  to  the  Com- 
mittee on  Territories  and  Insular  Affairs,  as  follows: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith,  for  the  information  of  the  Congress, 
a  compilation  of  documents  relating  to  the  inauguration  of 
the  Government  of  the  Commonwealth  of  the  Philippines, 
as  provided  in  the  Philippine  Independence  Act  (Public.  No. 
127.  73d  Cong.),  approved  March  24.  1934. 

Inasmuch  as  it  is  believed  that  this  compilation  would  be 
of  great  historical  value  and  of  general  interest  as  a  source 
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of  I  information,  I  concur  in  the  recommendation  of  the  Sec- 
re^ry  of  War  that  it  be  printed  as  a  congressional  docu- 
ment. 

j  FRANKLIN  D.  Roosevelt. 

The  White  House,  January  27,  1936. 

|[Note:  The  compilation  of  documents  referred  to  accom- 
p^ed  similar  message  to  the  House  of  Representatives.] 

SUPPLEMENTAL  ESTIMATES NAVY  DEPARTMENT 

(S.  DOC  NO.   150) 

le  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting, pursuant  to  law,  an  estimate  of  appropriation  for 
tht  Navy  Department  to  pay  a  claim  for  damages  by  col- 
on or  damages  incident  to  the  operation  of  a  vessel  of 
Navy,  in  the  sum  of  $76.67.  which,  with  the  accompany- 
papers.  was  referred  to  the  Committee  on  Appropriations 
Id  ordered  to  be  printed. 

(S.  DOC.  NO.   151) 

The  VICE  PRESIDENT  also  laid  hetore  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting, pursuant  to  law.  an  estimate  of  appropriation  for 
thie  Navy  Department,  to  pay  claims  for  damages  incident  to 
the  operation  of  vessels  of  the  Navy,  in  the  sum  of  $2,094.91, 
which,  with  the  accompanying  paper,  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 

CLAIMS     POR     DAMAGES     TO     PRIVATELY     OWNED      PROPERTY 

(S.    DOC.    NO.    152) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
[unication  from  the  President  of  the  United  States,  trans- 
itting.  pursuant  to  law,  estimates  of  appropriations  sub- 
ixi»tted  by  the  several  executive  departments  and  independent 
o^ces.  to  pay  claims  for  damages  to  privately  owned  prop- 
e4ty.  in  the  sum  of  $23,080.68,  which,  with  the  accompanying 
p|ipers,  was  referred  to  the  Committee  on  Appropriations 
atid  ordered  to  be  printed. 

JUDGMENTS     RENDERED     AGAINST     THE     GOVERNMENT     BY    DISTRICT 
j   COURT.  SOUTHERN  DISTRICT  OF  NEW  YORK    (S.  DOC.  NO.   153) 

The  VICE  PRESIDENT  laid  beiore  the  Senate  a  com- 
nlunication  from  the  President  of  the  United  States,  trans- 
netting,  pursuant  to  law.  a  record  of  a  judgment  rendered 
af  ainst  the  Government  by  the  District  Court  of  the  South- 
ern District  of  New  York,  amounting  to  $569.86.  which,  with 
tlie  accompanying  papers,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

j  JUDGMENTS  RENDERED  BY  THE  COURT  OF  CLAIMS 

I  (S.  DOC.  NO.   154) 

jThe  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
niunication  from  the  President  of  the  United  States,  trans- 
rttitting,  pursuant  to  law,  a  list  of  judgments  (under  the  War 
Dfepartment)  rendered  by  the  Court  of  Claims,  amounting  to 
$170,640.58,  which,  with  the  accompanying  papers,  was  re- 
ferred to  the  Committee  on  Appropriations  and  ordered  to 
^  printed. 
(S.  DOC.  NO.  155) 
The  VICE  PRESIDENT  also  laid  before  the  Senate  a  com- 
rtunication  from  the  President  of  the  United  States,  trans- 
niitting.  pursuant  to  law,  a  list  of  judgments  (under  several 
departments  and  bureaus)  rendered  by  the  Court  of  Claims, 
a(nounting  to  $42,325.88,  which,  with  the  accompanying  pa- 
pfers.  was  referred  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

j  CLAIMS  ALLOWED  BY  THE  GENERAL  ACCOUNTING  OFFICE 

(S.  DOC.  NO.   156) 

I  The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting, 
pjursuant  to  law.  a  schedule  of  claims  allowed  by  the  Gen- 
eral Accounting  Office,  amounting  to  $22,265.70,  which,  with 
the  accompanying  papers,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed 

(S.  DOC  NO.  157) 

I  The  VICE  PRESIDENT  also  laid  before  the  Senate  a  com- 
liiunication  from  the  President  of  the  United  States,  trans- 
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mittlng.  pursuant  to  law,  a  schedule  of  claims  allowed  by 
the  General  Accounting  Offlce,  amounting  to  $132,183.52, 
which,  with  the  accompanying  papers,  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 

(S.  DOC  NO.  158) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting, pursuant  to  law,  a  schedule  of  claims  allowed  by 
the  General  Accounting  Offlce,  amounting  to  $14,643.26, 
which,  with  the  accompanying  papers,  was  referred  to  the 
CcMnmittee  an  Appropriatic«is  and  ordered  to  be  printed. 

(S.  DOC  NO.  159) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting, pursuant  to  law,  schedule  of  a  claim  allowed  by  the 
General  Accounting  Offlce,  covering  a  judgment  rendered  by 
the  District  Court  for  the  Southern  District  of  New  York 
against  the  collector  of  customs,  amounting  to  $574.04, 
which,  with  the  accompanying  papers,  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 

(S.  DOC.  NO.   160) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting, pursuant  to  law,  a  schedule  of  claims  allowed  by  the 
General  Accounting  Office,  covering  judgments  rendered  by 
the  District  Court  for  the  Southern  District  of  New  York 
against  collectors  of  customs,  amounting  to  $17,181.01,  which, 
with  the  accompanying  papers,  was  referred  to  the  Commit- 
tee (XI  Appropriations  and  ordered  to  be  printed. 

SUPPLEMENTAL  ESTIMATES — LEGISLATIVE  ESTABLISHMENT    (S.  DOC 

NO. 161) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting supplemental  estimates  of  appropriations  for  the 
legislative  establishment,  fiscal  year  1936,  amounting  to 
$100,443.55,  which,  with  the  accompanying  papers,  was  re- 
ferred to  the  Committee  on  Appropriations  and  ordered  to 
be  printed. 

SUPPLEMENTAL    ESTIMATE LIBRARY    OF    CONGRESS     (S.    DOC    NO. 

164) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting a  supplemental  estimate  of  appropriation  for  the 
legislative  establishment,  pertaining  to  the  Library  of  Con- 
gress, fiscal  year  1936,  in  the  sum  of  $3,800,  which,  with 
the  accompanying  papers,  was  referred  to  the  Committee  on 
AppropriatiCMis  and  ordered  to  be  printed. 

SUPPLEMENTAL  ESTIMATE — ^DEPARTMENT  OF  AGRKHTLTURE    (S.  DOC 

NO.    162) 

TTie  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication, transmitting  a  supplemental  estimate  of  appro- 
priation for  the  Department  of  Agriculture,  fiscal  year  1936, 
salaries  and  expenses  (fighting  and  preventing  forest  fires) 
Forest  Service,  amounting  to  $1,276,709,  which,  with  the  ac- 
companying paper,  was  referred  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 

SUPPLEMENTAL    ESTIMATES DISTRICT    OF    COLUMBIA     (S.    DOC    NO. 

163) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  Strates.  trans- 
mitting supplemental  estimates  of  appropriations  for  the 
District  of  Columbia  for  the  filtration  system,  workhouse 
and  reformatory,  fiscal  year  1936,  In  the  sum  of  $5,250,  and 
for  the  same  object  (no  year)  $2,250,  amoimtlng  in  all  to 
$7,500,  which,  with  the  accompanying  paper,  was  referred 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

CLAIM  OF  ALASKA  COMMnCIAL  (X>.,  OF  SAM  FRANCISCO,  CALIF. 

The  VIC^  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Treasury,  transmitting  a  draft  of 
proposed  legislation  for  the  relief  of  the  Alaska  Commercial 
Co^  of  San  Francisco,  Calif.,  which,  with  the  accompanying 
paper,  was  referred  to  the  Committee  on  Claims. 


PARTICIPATION    BY    COAST    djCrARD    IN    SIFLE    AWD    PISTOL    MATCHES 

The  VICE  PRESIDENIt  laid  befc/^  the  Senate  a  letter 
from  the  Secretary  of  t^ie  Treasury,  transmitting  a  draft 
of  proposed  legislation  t<i  permit  the  Coast  Gutwd  to  par- 
ticipate in  t^e  annual  rifle  and  pistol  matches  for  which 
provision  is  made  by  law  on  a  par  with  the  other  armed 
services,  which,  with  the  accompan3ring  paper,  was  referred 
to  the  Committee  on  Military  Affal^. 

TRADE-IN   Oli   USED   MOTOR    TRUCKS 

TTie  VICE  PRESIDEN^  laid  laefore  the  Senate  a  letter 
from  the  Secretary  of  Oommerce,  transmitting  a  draft  of 
proposed  legislation  to  ai^horize  the  trade-in  of  used  motor 
trucks  in  the  purchase  4»f  new  motor  trucks,  which,  with 
the  accompanying  paper,! was  referred  to  the  Committee  on 
Commerce.  i 

REPORT  OF  NATIONAL  ACADEMY  OF  SCXENCKS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  tike  National  Academy  of  Sciences, 
transmitting,  pursuant  t4  law,  the  report  of  that  academy 
for  the  fiscal  year  ended  June  30,  1935,  which,  with  the 
accompansdng  report,  wa4  referred  to  the  Committee  on  the 
Library. 

prrrrioiks  and  memorials 

The  VICE  PRESIDENT^  laid  before  the  Senate  a  concur- 
rent resolution  of  the  Legislature  of  the  State  of  Minnesota, 
memorializing  the  Presidisnt  of  the  United  States  and  the 
Congress  that  it  is  the  senfee  of  the  members  of  the  Minnesota 
Legislature  that  the  <3ovetnment  of  the  United  States  should 
perform  its  solemn  promiise  and  duty  and  place  American 
agriculture  on  the  basis  cjf  equality  with  other  industries  by 
providing  an  adequate  system  of  credit,  and  that  legislation 
to  that  end  should  be  adppted  at  the  earliest  possible  date, 
which  was  referred  to  the  Committee  on  Agriculture  and 
Forestry.  1 

(See  concurrent  resolution  printed  in  full  when  presented 
by  Mr.  Shipstead  on  the  j23d  instant,  p.  893,  Congressional 
Record.)  | 

The  VICE  PRESIDENtI  also  laid  before  the  Senate  a  con- 
current resolution  of  the  IJegislature  of  the  State  of  Kentucky, 
favoring  the  adoption  of  ai constitutional  amendment,  so  as  to 
provide  relief  to  farmers  toder  the  invalidated  A.  A.  A.  pro- 
gram, which  was  referred  to  the  Committee  on  the  Judiciary. 

(See  concurrent  resolution  printed  In  full  when  presented 
today  by  Mr.  Logan.) 

The  VICE  PRESIDENT ialso  laid  befcM^  the  Senate  a  letter 
from  the  Discussion  Group  of  New  York  City,  N.  Y.,  enclos- 
ing copy  of  a  letter  addrejssed  by  that  group  to  the  Senator 
from  North  Dakota  [Mr.:  Nye]  ccMiunending  him  and  the 
work  accomiriished  by  the  Special  Committee  on  Investiga- 
tion at  the  Munitions  Industry,  and  also  favoring  an  addi- 
tional appropriation  for  jthe  expenses  of  the  special  com- 
mittee, which,  with  the  accompanying  paper,  was  referred  to 
the  Committee  to  Audit  aiijd  Control  the  Contingent  Expenses 
of  the  Senate.  i 

He  also  laid  before  theJSenate  the  petition  of  O.  G.  Bar- 
geron,  of  Brigham  City,  Iptah,  praying  for  the  adoption  of 
the  so-called  Townsend  bld-age-penslon  plan,  which  was 
referred  to  the  Committee}  on  Finance. 

He  also  laid  before  the  |  Senate  a  resolution  adopted  at  a 
meeting  in  Faneuil  Hall,!  Boston,  Mass.,  of  lodges  of  the 
Massachusetts  Grand  Loilge  of  the  Order  of  the  Sons  of 
Italy  In  America,  favoriEjg  adherence  to  the  practice  and 
policy  of  American  neutr^ty  heretofore  followed  and  now 
in  effect,  which  was  refeilred  to  the  Committee  on  Foreign 
Relations. 

He  also  laid  before  the  Sienate  resc^Uons  adc^ted  by  meet- 
ings of  veterans  and  frib^ds  of  veterans  at  Minneapolis, 
Minn.,  favoring  the  enaciment  of  legislation  providing  for 
the  immediate  cash  peymjent  of  adjusted-service  certificates 
of  World  War  veterans,  iwhich  were  ordered  to  lie  on  the 
table.  i 

Mr.  COPELAND  presen^d  a  resoluticm  adopted  by  Malone 
Grange  No.  959,  of  Malone,  N.  Y.,  favcKlnc  the  imposiUoa 
of  a  10-cent  tax  on  oleonlargarine  for  the  protectiosi  of  the 
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milk  and  butter  Industry,  which  was  referred  to  the  Com- 
mittee on  Finance. 

Mr.  CAPPER  presented  a  resolution  adopted  by  members 
of  Company  G.  Tu-entieth  Kansas  Volunteers,  at  their  an- 
nual reunion  at  Coffeyville.  Kans..  favoring  the  enactment 
of  the  so-called  Spanish  War  travel  pay  bill  for  the  benefit 
of  volunteer  soldiers  who  remained  in  the  Philippines  after 
the  signing  of  the  treaty  of  peace  with  Spain,  which  was 
referred  to  the  Committee  on  Claims. 

He  also  presented  a  petition  numerously  signed  by  sundry 
citizens  of  Phillipsburg.  Kans..  praying  for  the  enactment  of 
legislation  to  prohibit  the  advertising  of  intoxicating  liquors, 
which  was  referred  to  the  Committee  on  Interstate  Com- 
merce. 

Mr.  LOGAN  presented  the  following  concurrent  resolution 
of  the  Legislature  of  the  State  of  Kentucky,  which  was  re- 
ferred to  the  Committee  on  the  Judiciary: 

Concurrent  resolution  of  the  Senate  of  Kentucky  and  House  of 
Repreaentatlves  of  the  General  Assembly  of  Kentucky  requesting 
the  United  States  Senate  and  the  Congress  of  the  United  States 
to  immediately  enact  legislation  to  provide  for  a  constitutional 
amendment  to  take  the  place  of  the  Agricultural  Adjustment  Act 
Whereas  the  farmers  of  the  State  of  Kentucky  have  been  greatly 
benefited  by  the  relief  accorded  them  under  the  AgTlculttiral  Ad- 
justment Act;   and 

Whereas  the  price  of  their  products  has  been  increased  materially 
by  the  provisions  of  said  act;  and 

Whereas  said  products  before  said  act  was  passed  were  being  pro- 
duced at  a  loss  to  the  farmers  and  that  the  benefits  of  said  act 
have  so  increased  the  price  of  said  products  that  the  farmers  of 
the  State  have  been  able  to  pay  their  debts  and  educate  their 
children  and  save  their  homes;  and 

Whereas  the  Supreme  Court  of  the  United  States  has  held  said 
act   unconstitutional,    and   the   effect   of   said   ruling   will   deprive 
the  farmers  of  the  State  of  the  benefits  of  said  act  and  will  cause 
the  prices  of  the  products  of  the  farmers  to  fall  materially;  and 
Whereas  the  farmers  of  the  State  are  not  now  adequately  pro- 
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Ublted  States  In  the  California -Pacific  International  Exposi- 
tion to  be  held  at  San  Diego,  Calif.,  in  1935  and  1936;  au- 
thorizing an  appropriation  therefor,  and  for  other  purposes", 
approved  March  7.  1935.  to  provide  for  participation  In  the 
C^Lfomla-Pacific  International  Exposition  to  be  held  at  San 
Epego,  Calif.,  in  1936.  to  authorize  an  appropriation  therefor, 
ahd  for  other  purposes,  reported  it  without  amendment  and 
submitted  a  report  (No.  1474)  thereon. 

i  Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 

t6  which  were  referred  the  following  bills,  reported  them 

severally,     without     amendment,     and    submitted     reports 

tiiereon : 

S.  3686.  A  bill  to  amend  that  provision  of  the  act  approved 

arch  3.  1879  (20  Stat.  L.  412) .  relating  to  issue  of  arms  and 
unition  for  the  protection  of  j>ublic  money  and  prop- 
y  (Kept.  No.  1475) ; 

S.  3687.  A  bill  to  validate  pasmaents  and  to  relieve  the  ac- 
ci)unts  of  disbursing  officers  of  the  Army  on  account  of  pay- 
n^ents  made  to  Reserve  officers  on  active  duty  for  rental 
allowances  (Rept.  No.  1476) ; 

S.  3688.  A  bill  to  validate  payments  and  to  relieve  dis- 
biursing  officers'  accounts  of  payments  made  to  Reserve  offl- 
^rs  promoted  while  on  active  duty  (Rept.  No.  1477) ; 

I  S.  3737.  A  bill  to  authorize  the  Secretary  of  War  to  ac- 
(iuire  by  donation  land  at  or  near  Newburgh,  in  Orange 
Qounty.  N.  Y..  for  aviation  field,  military,  or  other  public 
purposes  (Rept.  No.  1478) ;  and 

H.  R.  3421.  A  bill  to  authorize  credit  in  disbursing  officers' 
accounts  covering  shipment  of  privately  owned  automobiles 
fk-om  October  12.  1927.  to  October  10.  1929  (Rept.  No.  1479). 

I^RINTING    REPORT    OF    DAUGHTERS    OF    THE    AMERICAN   REVOLUTION 

Mr.  HAYDEN,  from  the  Committee  on  Printing,  reported 


tected    and   our  people   are   greatly   distressed   on  account  of  the     ^  resolution  (S.  Res.  220).  which  was  considered  by  unani- 
loss  of  the  benefits  of  the  A.  A.  A.:  Now.  therefore,  be  it  Tfinii«!  rrn<u'nt  and  aereed  to    as  follows: 

Resolved  by  the  Senate  of  the  Commonwealth  of  Kentucky  (and  ■.  It^OUS  consent  ana  agreeo  lO.  as  luuuw^. 
the  house  of  representatives  concurring).  That  the  Congress  and  |    |  Resolved,  That  the  Thirty-eighth  Annual  Report  of  the  National 
the  Senate  of  the  United  States  Immediately  enact  le^slatlon  to     Society  of  the  Daughters  of  the  American  Revolution  for  the  year 
provide  for  a  constitutional  amendment  to  take  the  place  of  the     ^nded  April  1,  1935,  be  printed  as  a  Senate  document. 

I    EXPENSES  OF  SPECIAL   COMMITTEE   ON  INVESTIGATION  OF  THE 

I  MUNITIONS   INDUSTRY 

I 

Mr.  NYE.  from  the  Special  Comtnittee  on  Investigation  of 
tjhe  Munitions  Industry,  reported  a  resolution  (S.  Res.  221). 
rhich  was  referred  to  the  Committee  to  Audit  and  Control 
te  Contingent  Expenses  of  the  Senate,  as  follows: 

Resolved.   That   the   special    committee    appointed    by   the   Vice 

.-esldent,   under   authority   of   Senate   Resolution   206,   agreed   to 

iprll    12.   1934.   to   Investigate  the   munitions   Industry,  hereby   Is 

[uthorlzed   to   expend   from   the   contingent   fund   of   the    Senate 

r.369    In    addition    to    the    amount    heretofore    authorized    to   be 

.;pended  for  the  purposes  set  forth  In  said  resolution:  Provided. 

,"hat  the  conunlttee  Is  requested  to  make  its  final  report  to  the 

$enate.    with   recommendations   for   legislation   at   this  session   of 

dongr^. 


AgTlcult\iral  Adjustment  Act.  and  to  provide  If  it  be  possible  the 
same  relief  that  the  farmers  enjoyed  under  said  A.  A.  A.;  be  It 
further 

Resolved,  That  the  chief  clerk  of  the  senate  be  directed  to  send 
copies  of  this  resolution  to  the  Clerks  of  the  House  and  the  Senate 
of  the  Congress  of  the  United  States  and  to  each  Member  of  Con- 
gress from  Kentucky. 

RELIEF    OF    UNEMPLOTMINT — PETITION 

Mr.  BONE.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  and  appropriately  referred  a 
petition  addressed  to  me  from  a  very  large  body  of  citizens 
of  the  State  of  Washington,  asking  Congress  to  make  pro- 
vision for  the  employment  of  this  great  body  of  citizens, 
who  have  not  been  on  rehef  but  have  not  had  work  for 
many  years.  I  ask  that  the  names  be  omitted  from  the 
Record,  because  it  would  necessitate  too  much  printing. 

There  being  no  objection,  the  petition  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed  in 
the  Record  without  the  names,  as  follows: 

To  the  Confess  of  the  United  States  of  America: 

We,  the  undersigned,  respectfully  petition  your  honorable  body 
and  represent — 

That  there  are  at  present  in  this  country  millions  of  tmern- 
ployed  who  are  desirous  of  sectuing  employment  and  In  need  of 
work,  but  are  not  eligible  to  secure  employment  on  the  W.  P.  A. 
and  other  governmental  agencies  for  the  reason  that  they  are  not 
on  relief  rolls,  either  by  reason  of  pride,  or  reliance  upon  their 
relatives  or  friends,  or  tiirough  the  expenditures  of  savings  In 
the  past  years  which  have  d-wlndled  to  notliing,  or  through  great 
sacrifice  of  property  heretofore  acquired. 

This  body  of  citizens,  numbering  3  to  1  of  those  now  employed 
on  Government  relief  rolls,  should  be  recognized  and  funds  pro- 
vided for  their  employment.  These  citizens  are  the  backbone  of 
the  country  and  have  In  the  past,  and  will  In  the  future  If  em- 
ployed, contribute  largely  toward  the  revenue  which  Is  necessary 
to  carry  on  the  Government.  A  faUtire  to  make  suitable  pro- 
vision for  this  large  number  of  citizens  will  necessitate  their 
being  placed  on  relief  rolls. 

rxports  of  comxittses 
Mr.  JOHNSON,  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  the  bill  (H.  R.  9871)  to  amend  an  act 
entitled   "An    act   providing   for   the    participation   of   the 


ENROLLED  BILLS  PRESENTED 

'  Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
Imported  that  on  January  23,  1936,  that  committee  presented 
tio  the  President  of  the  United  States  the  following  enroUed 
Jills: 

'  S.  1626.  An  act  for  the  refunding  of  certain  coimtervail- 
liig  customs  duties  collected  upon  logs  imported  from  British 
(^olumbia; 

■  S.  2421.  An  act  to  amend  the  act  entitled  "An  act  forbid- 
(Jing  the  transportation  of  any  person  in  Interstate  or  for- 
eign commerce,  kidnaped,  or  otherwise  unlawfully  detained, 
4nd  making  such  act  a  felony",  as  amended; 

S.  2887.  An  act  authorizing  the  Perry  County  Bridge  Com- 
mission, of  Perry  County,  Ind.,  to  construct,  maintain,  and 
Operate  a  toU  bridge  across  the  Ohio  River  at  or  near  Can- 
ielton,  Ind.: 

S.  3120.  An  act  to  authorize  and  direct  the  Secretary  of 
the  Treasury  to  transfer  certain  moneys  to  "Pimds  of  Ped- 
iral  prisoners"; 

I  S.  3131.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  and  causeway  across 
the  water  between  the  mainland,  at  or  near  Cedar  Point, 
(uid  Dau];^n  Island,  Ala.; 


1936 
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S.  3245.  An  act  to  extend  the  times  for  cMnmencing  and 
completing  the  construction  of  a  bridge  across  the  Columbia 
River  at  Astoria,  Clatsop  County,  Oreg.;  and 

S.  3425.  An  act  authorizing  an  appropriation  for  pasrment 
to  the  Government  of  Norway  in  settlement  of  all  claims 
for  reimbursement  on  account  of  losses  sustained  by  the 
owner  and  crew  of  the  Norwegian  steamer  Tampen. 

BILLS    AND    JOINT    RESOLUTION    INTRODUCED 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  McNARY: 

A  bill  (S.  3817)  to  amend  section  36  of  the  Emergency 
Farm  Mortgage  Act  of  1933,  as  amended;  to  the  Committee 
on  Agriculture  and  Forestry.  r 

By  Mr.  BAILEY: 

A  bill  (S.  3818)  authorizing  the  Secretary  of  the  Treasury 
to  consider,  ascertain,  adjust,  and  determine  certain  claims 
for  damages  resulting  from  the  operation  of  vessels  of  the 
Coast  Guard  and  Public  Health  Service  (with  accompanying 
papers) ;  to  the  Committee  on  Claims. 

By  Mr.  CAPPER: 

A  bill  (S.  3819)  granting  an  increase  of  pension  to  Anna 
Perkins  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

By  Mr.  JOHNSON: 

A  bill  (S.  3820)  granting  a  pension  to  Lida  M.  Demorest; 
to  the  Committee  on  Pensions. 

By  Mr.  LONERGAN: 

A  bill  (S.  3821)  granting  the  Purple  Heart  decoration  to 
Maj.  Charles  H.  Sprague;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  TYDINGS: 

A  bill  (S.  3822)  to  amend  the  act  entitled  "An  act  to  pro- 
tect trade  and  commerce  against  unlawful  restraints  and 
monopolies",  approved  July  2.  1890;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  McADOO: 

A  bill  (S.  3823)  to  establish  a  Court  of  Patent  Appeals;  to 
the  Committee  on  the  Judiciary. 

A  bill  (S.  3824)  for  the  relief  of  Maud  Kelley  Thomas;  to 
the  Committee  on  Claims. 

By  Mr.  NEELY: 

A  bill  (S.  3825)  granting  a  pension  to  Maude  Zlckefoose;  to 
the  Committee  on  Pensions. 

A  bill  (S.  3826)  to  amend  an  act  entitled  "An  act  for  the 
retirement  of  employees  in  the  classified  civil  service,  and  for 
other  purposes",  approved  May  22,  1920;  to  the  Committee 
on  Civil  Service. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  3827)  granting  a  pension  to  Ransom  Payne;  to 
the  Committee  on  Pensions. 

By  Mr.  GORE: 

A  bill  (S.  3828)  to  provide  for  the  acceptance  of  adjusted- 
service  certificates  and  bonds  issued  under  the  Adjusted 
Compensation  Payment  Act.  1936,  in  payment  of  indebted- 
ness to  agencies  of  the  United  States;  to  the  Committee  on 
Finance. 

By  Mr.  BONE: 

A  bill  (S.  3829)  for  the  relief  of  James  C.  Langley  and 
Elena  R.  Langley;  to  the  Committee  on  Claims. 

By  Mr.  SMITH: 

A  bill  (S.  3830)  for  the  relief  of  James  Austin  Smith;  to 
the  Committee  on  Finance. 

By  Mr.  SHEPPARD: 

A  bill  (S.  3831)  for  the  relief  of  J.  H.  Knott;  to  the  Com- 
mittee on  Claims. 

By  Mr.  McCARRAN: 

A  bill  (S.  3832)  to  provide  for  Senate  ratification  of 
foreign  trade  agreements;  to  the  Committee  on  the  Judiciary. 

Mr.  COPELAND.  I  ask  permission,  on  behalf  of  my  col- 
league [Mr.  Wagner]  and  myself,  to  introduce  a  joint  reso- 
lution which  provides  for  the  i)articIpation  of  the  United 
States  In  the  world's  fair  which  is  to  be  held  in  the  city  of 
New  York  in  1939.  I  ask  to  have  the  joint  resolution  re- 
ferred to  the  Committee  on  Commerce. 


The  VICE  PRESEDElir.  Without  objeetloc.  the  Joint 
resolution  will  be  receive4  and  referred  as  requested  by  the 
Senator  from  New  York,  i 
By  Mr.  COPELAND  (fot  himself  and  Mr.  Wagner)  : 
A  joint  resolution  (S.  J.  fies.  203)  providing  for  the  i>artici- 
pation  of  the  United  States  in  the  world's  fair  to  be  held  by 
New  York  World's  Fair,  1&39,  Inc.,  in  the  city  of  New  York 
during  the  year  1939,  and  iauthorizing  the  President  to  invite 
foreign  countries  and  natijons  to  participate  therein,  and  for 
other  purposes;  to  the  CoiW^ttee  on  Commerce. 

HOUSEJ  BILL   referred 

The  bill  (H.  R.  10464)  making  apiwopriations  to  provide 
urgent  supplemental  apprDpriations  for  the  fiscal  year  end- 
ing June  30,  1936,  to  supply  deficiencies  in  certain  appro- 
priations for  the  fiscal  year  ending  June  30.  1936,  and  for 
prior  fiscal  years,  and  for  other  purposes,  was  read  twice  by 
its  title  and  referred  to  the  Committee  on  Appropriations. 

PUBLIC  CRAZn^G  LANDS — AMENDMENT 

Mr.  ASHURST  and  Mil.  HAYDEN.  JoinUy.  submitted  an 
amendment  intended  to  pe  proposed  by  them  to  the  bill 
(H.  R.  10094)  to  amend  jsection  1  of  the  act  entitled  "An 
act  to  stop  injury  to  the  public  grazing  lands  by  preventing 
overgrazing  and  soil  deterioration;  to  provide  for  their 
orderly  use.  improvement,:  and  development;  to  stabilize  the 
livestock  industry  dependent  upon  the  puWic  range;  and  for 
other  purposes",  approve^  June  28,  1934  (48  Stat.  1269), 
which  was  referred  to  th^  Committee  on  Public  Lands  and 
Surveys  and  ordered  to  bei  printed. 

AMENDMXNT  TO  INOEPENliKNT  OFFICES  APPROPRIATION  BELL 

Mr.  KEYES  sutwnitted  ah  amendment  intended  to  be  pro- 
posed by  him  to  House  bill  9863,  the  independent  offices  ap- 
propriation bill,  which  wis  referred  to  the  Committee  on 
Appropriaticms  and  ordereji  to  be  printed,  as  follows: 

At  the  proper  place,  undeij  the  heading  "Veterans'  Administra- 
tion", to  insert  the  following!  new  paragraph: 

"For  allotment  and  transfer  to  the  Navy  Department,  for  dis- 
bursement by  it  under  the  v^ious  headings  of  Its  applicable  ap- 
propriations, for  40  beds  at  khe  United  States  Naval  Hospital  at 
Portsmouth,  N.  H..  for  the  <^ure  and  treatment  of  beneficiaries  of 
the  Veterans'  Administration.  Including  minor  repairs  and  Im- 
provements of  existing  facilities  under  their  Jurisdiction  neces- 
sary to  such  care  and  treatn^ent,  $80,000." 

i 

AMENDMENT    TO    SUPPLEMENTAL    DEFICIENCY    APPROPRIATION   BILL 

Mr.  KEYES  submitted  ah  amendment  intended  to  be  pro- 
posed by  him  to  House  billjl0464,  the  supplemental  deficiency 
appropriation  bill,  1936,  w|uch  was  referred  to  the  Commit- 
tee on  Appropriations  andjordered  to"  be  printed,  as  follows: 

At  the  proper  place  to  InseH  the  f crowing  : 

"VETERAN^'    ADMINISTKATION 

"For  allotment  and  transfer  to  the  Navy  Departnient,  for  dis- 
bursement by  It  under  thej  various  headings  of  its  applicable 
i^jproprlatlons.  for  40  beds  At  the  United  States  Naval  Hospital 
at  Portsmouth.  N.  H.,  for  th^  care  and  treatment  of  beneficiaries 
of  the  Veterans'  Admlnlstratlbn.  including  minor  repairs  and  Im- 
provements of  existing  facilities  under  their  Jurisdiction  necessary 
to  such  care  and  treatment,  $30,000." 

PAYMENT  OF  ADJUSTEDhSERVICE  CERTIFICATES VETO 

Mr.  HARRISON.  I  ask  ihe  Chair  to  lay  before  the  Senate 
the  veto  message  of  the  President  of  the  United  States  with 
reference  to  the  so-called  l^nus  bill. 

The  VICE  PRESIDENT,  i  The  Chair  lays  before  the  Senate 
a  message  from  the  President  of  the  United  States,  which  will 
be  read.  j 

The  legislative  clerk  readj  as  f oUows: 

To  the  House  of  Representifiives: 

I  return  herewith,  without  my  approval,  bill  H.  R.  9870, 
entitled  "An  act  to  provide  for  the  immediate  payment  of 
World  War  adjusted-servicje  certificates,  for  the  cancelation 
of  imi>aid  interest  accrued! on  loans  secured  by  such  certifi- 
cates, and  for  other  purposfes." 

On  May  22,  1935,  in  disaiiproving  a  bill  to  pay  the  bonus  in 
full  immediately  instead  ojf  in  1945,  I  gave  in  person  to  a 
joint  session  of  the  Congres^  complete  and  explicit  reasons  for 
my  action.  j 

The  bill  I  now  return  dflffers  from  last  year's  bill  in  only 
two  imp<Htant  respects:  ^rst,  it  eliminates  the  issuance  of 
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unsecured  paper  currency  to  make  the  payments  required 
and  substitutes  interest-bearing  bonds,  which,  however,  may 
be  converted  into  cash  for  face  value  at  any  time;  second,  it 
adds  $263,000,000  to  the  total  payments  by  forgiving  interest 
after  October  1.  1931.  on  amounts  borrowed. 

In  all  other  respects  the  circumstances,  arguments,  and 
facts  remain  essentially  the  same  as  those  fully  covered  and 
explamed  by  me  only  8  months  ago, 

I  respectfully  refer  the  Members  of  the  Senate  and  of  the 
House  of  Representatives  to  every  word  of  what  I  said  then. 

My  convictions  arc  as  Impelling  today  as  they  were  then. 
Therefore  I  cannot  change  them. 

FRAMKLZM  D.  ROOSIVfXT. 

The  Wran  Houm,  January  24.  1938. 

The  VICE  PRESIDKNT.  The  C^air  lays  before  the  Sen- 
ate the  action  of  the  House  of  Representatives  with  refer- 
ence to  the  veto  message,  which  will  be  read. 

The  legislative  clerk  read  as  follows: 

IM  TH«  House  ot  Bxr*MswwTKnyta 

OF  TH«  UwrriD  States. 

Janxiary  24,  1938. 

The  HouM  of  R«preaent«tlve«  having  proceeded  to  reconsider 
the  bin  (H.  R.  9870)  entitled  "An  act  to  provide  for  the  im- 
mediate payment  of  World  War  adjuated-servlce  certificates,  for 
the  cancelation  trf  unpaid  Interest  accrued  on  loans  sectored  by 
such  certificates,  and  for  other  purposes",  returned  by  the  Presi- 
dent of  the  United  States,  with  his  objections,  to  the  House  of 
BepresenUtlves,  In  which  It  originated.  It  was 

Resolved.  That  the  said  bill  pass,  two-thirds  of  the  House  of 
Representatives  agreeing  to  pass  the  same. 

Mr.  KINO.  I  move  that  the  veto  message  just  read  by 
the  clerk  be  referred  to  the  Committee  on  the  Judiciary. 

Mr.  HARRISON.  I  move  to  lay  on  the  table  the  motion  of 
the  Senator  from  Utah. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Mississippi  [Mr.  Harrison]  to  lay  on 
the  table  the  motion  of  the  Senator  from  Utah  [Mr.  King]. 

The  motion  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  Is.  Shall  the  bill 
pass,  the  objections  of  the  President  of  the  United  States 
to  the  contrary  notwithstanding? 

Mr.  KINO.  Mr.  President,  you  have  just  heard  read  the 
message  of  the  President  dated  the  24th  instant,  in  which  he 
returns  without  his  approval  H.  R.  9870,  known  as  the 
soldiers'  "bonus"  measure. 

It  is  possible  there  may  be  some  Ind'.l duals  who  entertain 
the  view  that  the  veto  message  should  have  been  longer  and 
should  have  critically  examined  and  condemned  the  pro- 
visions of  the  bill  referred  to.  However,  the  President,  in 
the  message  before  us.  specifically  directs  the  attention  of 
the  Members  of  the  Senate  and  the  House  to  his  veto  mes- 
sage of  May  22.  1935.  in  which  he  disapproved  of  the  bonus 
bill  which  the  House  and  the  Senate  passed. 

In  the  message  just  read  the  President  declared  that  he 
gave  explicit  reasons  for  his  veto  of  that  bill,  and  states 
that^ 

with  the  exception  of  two  provisions,  the  clrcximstances,  argu- 
menU.  and  facts  remain  essentially  the  same  as  those  fully 
covered  and  explained  by  me  only  8  months  ago. 

He  states  that  his  convictions  are  as  compelling  today  as 
they  were  then.  In  other  words,  the  veto  message  of  May 
22,  1935.  represents  the  news  of  the  President  with  respect 
to  the  measure  now  t>efore  us,  and  the  reasons  therein  set 
forth  are  the  basis  for  his  disapproval  of  the  message  now 
before  us. 

Mr.  President,  I  request  that  the  clerk  read  the  message 
of  May  22.  1935.  because  it  is  possible  that  some  Senators 
have  forgotten  the  invincible  reasons  then  assigned  by  the 
President  for  his  disapproval  of  the  bonus  bilL 

No  one  has  attempted  to  answer  the  facts  and  reascms 
assigned  by  the  President  for  his  disapproval  of  the  measure 
referred  to.  His  arguments  are  unanswerable;  the  message 
was  one  of  the  most  powerful  ever  delivered  by  any  Presi- 
dent, It  has  often  been  stated  by  opponents  of  the  Presi- 
dent, as  well  as  by  his  supporters,  that  his  so-called  ec(Huxny 
messace  to  tlie  Congress  and  the  veto  message  of  May  22, 


19$5,  not  only  were  convincing  but  were  enthusiastically 
aplTTOved  by  millions  of  the  American  people. 

t  can  scarcely  believe  that  Senators  who  voted  to  siistaln 
th0  action  of  the  President  in  disapproving  the  bonus  bill  in 
M^y  1935  can  give  their  support  to  the  bill  now  before  us, 
arid  which  has  been  returned  disapproved  by  the  President. 
If  the  President  was  right  in  vetoing  the  former  bonus  bill, 
hei  is  right  in  vetoing  the  pending  measure.  Senators  who 
h4ve  urged  that  we  "follow  the  President"  have  an  oppor- 
tuhlty  now  to  demonstrate  the  sincerity  of  their  appeals, 

^Ince  the  veto  message  of  May  last  conditions  have  arisen 
wl^lch  strengthen  and  fortify  the  position  then  taken  by  the 
Psesident  and  which  supply  additional  reasons  for  the  dis- 
aaproval  of  the  pending  bill.  It  is  certain  that  the  expendl- 
ti3re«  of  the  Government  for  the  next  fiscal  year  will  be 
larger  than  anticipated  and  will  exceed  the  Budget  estimates. 
T>e  deficit  for  the  next  fiscal  year  will  be  of  greater  magni- 
tude than  was  thought  po«slble,  and  will  require  additional 
rejvenues  which  must  be  met  by  increased  taxation,  or  stu- 
p^dous  bond  issues  which  will  retard  recovery  and  disturb 
the  economic  and  financial  conditions  of  the  country.  To 
add  more  than  $2,500,000,000  to  the  public  debt,  as  contem- 
plated by  the  bill  before  us,  will  prove  disturbing  to  our  in- 
dtstrial  and  financial  situation  if  it  does  not  seriously  impair 
the  credit  of  the  Government. 

I  request  that  the  veto  message  of  May  22  be  read  by  the 
cllerk. 

;  The  VICE  PRESIDENT.  Without  objection,  the  clerk  will 
r^ad.  as  requested. 

The  Chief  Clerk  read  as  follows: 

Mr.  Speaker.  Members  of  the  House  of  Representatives, 
2  days  ago  a  number  of  gentlemen  from  the  House  of  Rep- 
r^ntatives  called  upon  me  and  with  complete  propriety 
presented  their  reasons  for  asking  me  to  approve  the  House 
of  Representatives'  bill  providing  for  the  immediate  pay- 
n^ent  of  adjusted-service  certificates.  In  the  same  spirit  of 
c<)urtesy  I  am  returning  this  bill  today  to  the  House  of  Rep- 
resentatives. As  I  told  the  gentlemen  who  waited  upon  me, 
I  have  never  doubted  the  good  faith  lying  behind  the  rea- 
sons which  have  caused  them  and  the  majority  of  the  Con- 
gress to  advocate  this  bill.  In  the  same  spirit  I  come  before 
y0u  dispassionately  and  in  good  faith  to  give  you,  as  simply 
a$  I  can,  the  reasons  which  compel  me  to  give  it  my  dis- 
approval. 

;  And  I  am  glad  that  the  Senate  by  coming  here  in  joint  ses- 
sion gives  me  opportunity  to  give  my  reasons  in  person  to 
tie  other  House  of  the  Congress. 

\  As  to  the  right  and  the  propriety  of  the  President  in  ad- 
dressing the  Congress  in  person,  I  am  very  certain  that  I 
hjive  never  in  the  past  disagreed,  and  will  never  in  the 
fixture  disagree,  with  the  Senate  or  the  House  of  Repre- 
sentatives as  to  the  constitutionality  of  the  procedure. 
With  your  permission.  I  should  like  to  continue  from  time 
t4  time  to  act  as  my  own  messenger. 

Eighteen  years  ago  the  United  States  engaged  in  the 
"\^orld  War.  A  nation  of  120,000,000  people  was  united  in 
tl(ie  purpose  of  victory.  The  millions  engaged  in  agricul- 
ti>re  toiled  to  provide  the  raw  materials  and  foodstuffs  for 
otir  armies  and  for  the  nations  with  whom  we  were  asso- 
ciated. Many  other  millions  employed  in  industry  labored 
to  create  the  materials  for  the  active  conduct  of  the  war 
oh  land  and  sea. 

'  Out  of  this  vast  army,  consisting  of  the  whole  working 
papulation  of  the  Nation,  four  and  three-quarter  million 
men  volunteered  or  were  drafted  into  the  armed  forces  of 
the  United  States.  One-half  of  them  remained  within  our 
American  continental  limits.  The  other  half  served  over- 
seas; and  of  these,  1.400.000  saw  service  in  actual  combat. 
The  people  and  the  Government  of  the  United  States  have 
shown  a  proper  and  generous  regard  for  the  sacrifices  and 
platriotism  of  all  of  the  four  and  three-quarter  million  men 
M^ho  were  in  uniform  no  matter  where  they  served. 

At  the  outbreak  of  the  war,  the  President  and  the  Con- 
glress  sought  and  estaWished  an  entirely  new  policy,  how- 
e(ver,  in  order  to  guide  the  granting  of  financial  aid  to  sol- 
diers and  sailors.     Ronembering  the  unfortunate  results 
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that  came  from  the  lack  of  a  veterans'  policy  after  the  Civil 
War.  they  determined  that  a  prudent  and  sound  principle 
of  insurance  should  supplant  the  uncertainties  and  imfair- 
ness  of  direct  bounties.  At  the  same  time,  their  policy  en- 
compassed the  most  complete  care  for  those  who  had  suffered 
disabilities  in  service.  With  respect  to  the  grants  made 
within  the  lines  of  this  general  policy,  the  President  and  the 
Congress  have  fully  recognized  that  those  who  served  in 
uniform  deserved  certain  benefits  to  which  other  citizens 
of  the  Republic  were  not  entitled,  and  in  which  they  could 
not  participate. 

In  line  with  these  sound  and  fair  principles,  many  benefits 
have  been  provided  for  veterans. 

During  the  war  itself  provision  was  made  for  Oovem- 
ment  allowances  for  the  families  and  other  dependents  of 
enlisted  men  in  service.  Disability  and  death  compensation 
was  provided  for  casualties  in  line  of  duty. 

The  original  provisions  for  these  benefits  have  been  sub- 
sequently changed  and  liberalized  many  times  by  the  Con- 
gress. Later  generous  presumptions  for  veterans  who  be- 
came ill  after  the  termination  of  the  war  were  written  into  1 
the  statute  to  help  veterans  in  their  claims  for  disability. 
As  a  result  of  this  liberal  legislation  for  disability  and  for 
death  compensation,  1,140,000  men  and  women  have  been 
benefited. 

During  the  war  the  Government  started  a  S3rstem  of  vol- 
untary insurance  at  peacetime  rates  for  men  and  women  in 
the  service. 

Generous  provision  has  been  made  for  hospitalization,  vo- 
cational training,  and  rehabilitation  of  veterans.  You  are 
familiar  with  this  excellent  care  given  to  the  sick  and  dis- 
abled. 

In  addition  to  these  direct  benefits.  Congress  has  given 
recognition  to  the  interest  and  welfare  of  veterans  in  em- 
ployment matters,  through  veteran  preference  in  the  United 
States  civil  service,  in  the  selection  of  employees  imder  the 
Public  Works  Administration  through  the  establishment  of 
a  veterans'  emplosrment  unit  in  the  Department  of  Labor, 
and  through  provisions  favoring  veterans  in  the  selection  of 
those  employed  in  the  Civilian  Conservation  Corps.  Many 
States  have  likewise  given  special  bonuses  in  cash  and  vet- 
erans' preferences  in  State  and  local  public  emplojmient. 

Furthermore  unemployed  veterans  as  a  group  have  bene- 
fited more  largely  than  any  other  group  from  the  expendi- 
ture of  the  great  public- works  appropriation  of  $3,300,000,000 
made  by  the  Congress  in  1933.  and  under  which  we  are  still 
operating.  In  like  manner  the  new  $4,000,000,000  Work  Re- 
lief Act  seeks  to  give  employment  to  practically  every  veteran 
who  is  receiving  relief. 

We  may  measure  the  benefits  extended  from  the  fact  that 
there  has  been  expended  up  to  the  end  of  the  last  fiscal  year 
more  than  $7,800,000,000  for  these  items  in  behalf  of  the 
veterans  of  the  World  War.  not  including  sums  spent  for 
home  or  work  relief.  With  our  current  annual  expendi- 
tures of  some  $450,000,000  and  the  liquidation  of  outstanding 
obligations  urder  term  insurance  and  the  payment  of  the 
service  certificates,  it  seems  safe  to  predict  that  by  the  year 
1945  we  will  have  expended  $13,500,000,000.  This  is  a  sum 
equal  to  more  than  three-fourths  of  the  entire  cost  of  our 
participation  in  the  World  War,  and  10  years  from  now 
most  of  the  veterans  of  that  war  will  be  barely  past  the  half- 
century  mark. 

Payments  have  been  and  are  being  made  only  to  veterans  of 
the  World  War  and  their  deperujents,  and  not  to  civilian 
workers  who  helped  to  win  that  war. 

In  the  Light  of  our  established  principles  and  policies  let  us 
consider  the  case  of  adjusted  compensation.  Soon  after  the 
close  of  the  war  a  claim  was  made  by  several  veterans'  organi- 
zations that  they  should  be  paid  some  adjusted  compensation 
for  their  time  in  uniform.  After  a  complete  and  fair  pres- 
entation of  the  whole  subject,  followed  by  full  debate  in  the 
Congress  of  the  United  States,  a  settlement  was  reached  in 
1924. 

This  settlement  provided  for  adjustment  in  compensation 
during  service  by  an  additional  allowance  per  day  for  actual 
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service  rendered.  Because  \  cash  payment  was  not  to  be 
made  immediately,  this  basit  allowance  was  increased  by  25 
percent  and  to  this  was  a^ded  compound  interest  for  20 
years,  the  whole  to  be  paid  ib  1945.  The  result  of  this  com- 
putation was  that  an  amot^nt  two  and  one-half  times  the 
original  grant  would  be  paidlat  maturity. 

Taking  the  average  case  $s  an  example,  the  Ooverzunent 
acknowledged  a  claim  of  f4i)0  to  be  due.  This  $400,  under 
the  provisions  of  the  settlement,  with  the  addition  of  the 
25  percent  for  deferred  payi^ient  and  the  compound  Interest 
from  that  time  until  1945,  wtjuld  amount  to  the  sum  of  $1,000 
in  1945.  The  veteran  was  tl^ereupon  given  a  certificate  con- 
taining an  agreement  by  the  Oovemment  to  pay  him  this 
$1,000  In  1945  or  to  pay  It  to  his  family  if  he  died  at  any  time 
before  1945.  In  effect,  it  wa4  a  paid-up  endowment  policy  in 
the  average  case  for  $1,000  lUyable  in  1945.  or  sooner  in  the 
event  of  death.  Under  the  provisions  of  this  settlement,  the 
total  obligation  of  $1,400,000^000  in  1924  produced  a  maturity 
or  face  value  of  $3,500,000,0f0  In  1945. 

Since  1924  the  only  major  change  In  the  original  settle- 
ment was  the  act  of  1931  un^er  which  veterans  were  author- 
ized to  borrow  up  to  56  peiJcent  of  the  face  value  of  their 
certificates  as  of  1945.  Thr^  million  veterans  have  already 
borrowed  under  this  provisiob  an  amount  which,  with  inter- 
est charges,  totals  $1,700,000|000. 

The  bill  Ijefore  me  provide^  for  the  immediate  pas^ment  of 
the  1945  value  of  the  certificates.  It  means  paying  $1,600,- 
000.000  more  than  the  presciit  value  of  the  certificates.  It 
requires  an  expenditure  of  more  than  $2,200,000,000  in  cash 
for  this  purpose.  It  directs!  payment  to  the  veterans  of  a 
much  larger  sum  than  was  qontemplated  in  the  1924  settle- 
ment. It  is  nothing  less  thjua  a  complete  abcmdonment  of 
that  settlement.  It  is  a  newt  straight  gratuity  or  bounty  to 
the  amount  of  $l,600.000,000.j  It  destros^  the  insurance  pro- 
tection for  the  dependents  of  the  veterans  provided  in  the 
original  plan.  For  the  remaining  period  of  10  jrears  they  will 
have  lost  this  insurance.         [ 

This  proposal.  I  submit,  violates  the  entire  principle  of  vet- 
erans' benefits  so  carefully  formulated  at  the  time  of  the  war 
and  also  the  entire  principle! of  the  adjusted-certificate  set- 
tlement of  1924.  I 

What  are  the  reasons  presejnted  in  this  bill  for  this  funda- 
mental change  in  policy?  TT^ey  are  set  forth  with  care  in  a 
number  of  "whereas"  clauses  d,t  the  beginning  of  the  bill. 

The  first  of  these  states  aa  reasons  for  the  cash  payment 
of  these  certificates  at  this  ^ime:  That  it  will  increase  the 
purchasing  power  of  millionsi  of  the  consuming  public;  that 
it  will  provide  relief  for  maijiy  who  are  in  need  because  of 
economic  conditions;  and  thai  it  will  lighten  the  relief  burden 
of  cities,  coimties,  and  State$.  ITie  second  states  that  pay- 
ment will  not  create  any  additional  debt.  "Hie  third  states 
that  payment  now  will  l)e  an  effective  method  of  spending 
money  to  hasten  recovery.      \ 

These  are  the  enacted  reas|)ns  for  the  passage  of  this  bill. 
Let  me  briefly  analyze  them.  \ 

First,  the  spending  of  this  ium,  it  cannot  be  denied,  would 
result  in  some  expansion  of  i  retail  trade.  But  it  must  be 
noted  that  retail  trade  has  a^^ady  expanded  to  a  condition 
that  compares  favorably  witlji  conditions  before  the  depres- 
sion. However,  to  resort  to  I  the  kind  of  financial  practice 
provided  in  this  bill  would  no|;  improve  the  conditions  neces- 
sary to  expand  those  industries  in  which  we  have  the  greatest 
imemplo3mient.  Tlie  Treasurir  notes  issued  under  the  terms 
of  this  bill  we  know  from  past  experience  would  retiirn 
quickly  to  the  banks.  We  kn  )w,  too,  that  the  banks  have  at 
this  moment  more  than  ample  credit  with  which  to  expand 
the  activities  of  business  an(^  industry  generally.  The  ulti- 
mate effect  of  this  bill  will  hot  in  the  long  run  justify  the 
expectations  that  have  been  rttised  by  those  who  argue  for  it. 

•nie  next  reason  in  the  first  fwhereas"  clause  is  that  present 
payment  wlU  provide  relief  f  ot  many  who  are  in  need  because 
of  economic  conditions.  Th^  Congress  has  Just  jwissed  an 
act  to  provide  work  relief  tot  such  citizens.  Some  veterans 
are  on  the  relief  roUs,  though  relatively  not  nearly  as  many 
as  Is  the  case  with  nonveterazis.    Assume,  however,  that  such 


'    I 


»'^ 


< 


lAIA 


rOMrjRFSSTONAT.  RECORD — SENATE 


January  27 


IQ^lfi 


CONGRESSIONAL  RECORD— SENATE 


1011 


1 


1010 


CONGRESSIONAL  RECORD— SENATE 


January  27 


a  veteran  served  In  the  United  States  or  oveneaa  during  the 
war;  that  he  r^m^  through  In  fine  physical  shape,  as  moat 
of  them  did;  that  he  received  an  honorable  discharge;  that 
he  is  today  38  years  old  and  in  full  possessicm  of  his  faculties 
aiul  health:  that  like  several  million  other  Americans  be  is 
receiving  from  his  Goverrunent  relief  and  assistance  In  one 
of  many  forms— I  hold  that  that  able-bodied  citizen,  because 
he  wore  a  uniform  and  for  no  other  reason,  should  be  ac- 
corded no  treatment  different  from  that  accorded  to  other 
citizens  who  did  not  wear  a  uniform  during  the  World  War. 

The  third  reason  given  in  the  first  "whereas"  clause  is  that 
payment  today  would  lighten  the  relief  burden  of  munici- 
palities. Why,  I  ask,  should  the  Congress  lift  that  burden  in 
respect  only  to  those  who  wore  the  unifcrra?  Is  it  not  bet- 
ter to  treat  every  able-bodied  American  alike  and  to  carry 
out  the  great  relief  program  adopted  by  this  Congress  in  a 
spirit  of  equality  to  all?  This  applies  to  every  other  unit 
of  government  throughout  the  Nation. 

The  second  "whereas"  clause,  which  states  that  the  pay- 
ment of  certificates  will  not  create  an  additicmal  debt,  raises 
a  fundamental  question  of  sound  finance.  To  meet  a  claim 
of  one  group  by  this  deceptively  easy  method  of  payment  will 
raise  similar  demands  for  the  payment  of  claims  of  other 
groups.  It  is  easy  to  see  the  ultimate  result  of  meeting  re- 
curring demands  by  the  issuance  of  Treasury  notes.  It  in- 
vites an  ultimate  reckoning  in  uncontrollable  prices  and  in 
the  destruction  of  the  value  of  savings,  that  will  strike  most 
cruelly  those  like  the  veterans  who  seem  to  be  temporarily 
benefited.  The  first  person  injured  by  sky-rocketing  prices 
is  the  man  on  a  fixed  incwne.  Every  disabled  veteran  on 
pension  or  allowance  is  on  fixed  Income.  This  bill  favors  the 
able-bodied  veteran  at  the  expense  of  the  disabled  veteran. 

Wealth  is  not  created,  nor  is  It  more  equitably  distributed 
by  this  method.  A  government,  like  an  individual,  must 
ultimately  meet  legitimate  obligations  out  of  the  production 
of  wealth  by  the  labor  of  human  beings  appUed  to  the  re- 
sources of  nature.  Every  country  that  has  attempted  the 
form  of  meeting  its  obligations  which  is  here  provided  has 
suffered  disastrous  consequences. 

In  the  majority  of  cases  printing-press  money  has  not  been 
retired  through  taxation.  Because  of  increased  costs,  caused 
by  inflated  prices,  new  issue  has  followed  new  Issue,  ending  in 
the  ultimate  wiping  out  of  the  currency  of  the  afflicted  coun- 
try. In  a  few  cases,  like  our  own  In  the  period  of  the  Civil 
War,  the  printing  of  Treasury  notes  to  cover  an  emergency 
has  fortunately  not  resulted  in  actual  disaster  and  collapse 
but  has  nevertheless  caused  this  Nation  xmtold  troubles, 
economic  and  political,  for  a  whole  generation. 

The  statement  In  this  same  second  "whereas"  clause  that 
payment  will  discharge  and  retire  an  acknowledged  contract 
obligation  of  the  Government  is,  I  regret  to  say,  not  in  accord- 
ance with  the  fact.  It  wholly  omits  and  disregards  the  fact 
that  this  contract  obligation  is  due  in  1945  and  not  today. 

If  I,  as  an  individual,  owe  you,  an  individual  Member  of 
the  Congress,  $1,000  payable  in  1945,  it  is  not  a  correct  state- 
ment for  you  to  tell  me  that  I  owe  you  $1,000  today.  As  a 
matter  of  practical  fact,  if  I  put  $750  into  a  Government 
savings  bond  today  and  make  that  bond  out  in  your  name  you 
will  get  $1,000  on  the  due  date,  10  years  from  now.  My  debt 
to  you  today,  therefore,  cannot  under  the  remotest  possibility 
be  considered  more  than  $750. 

The  final  "whereas"  clause,  stating  that  spending  the  money 
is  the  most  effective  means  of  hastening  recovery  is  so  ill 
considered  that  little  comment  is  necessary.  Every  authori- 
zation of  expenditure  by  the  Seventy-third  Congress  in  its 
session  of  1933  and  1934,  and  every  appropriation  by  the 
Seventy-fourth  Congress  to  date,  for  recovery  purposes,  has 
been  predicated  not  on  the  mere  spending  of  money  to  hasten 
recovery,  but  on  the  sounder  principle  of  preventing  the  loss 
of  homes  and  farms,  of  saving  tndxistry  frcwi  bankruptcy,  of 
safeguarding  bank  deposits,  and  most  important  of  all— of 
giving  relief  and  jobs  through  public  work  to  individuals  and 
families  faced  with  starvation.  These  greater  and  broader 
concerns  of  the  American  people  have  a  prior  claim  for  our 
consideration  at  this  time.    They  have  the  right-of-way. 


There  la  before  this  Congress  legislation  iM-ovidlng  old-age 
benefits  and  a  greater  measure  of  security  for  all  workers 
a|:alnst  the  hazards  of  imemirfoyment.  We  are  also  meeting 
t)ie  pressing  necessities  of  those  who  are  now  imemployed 
a|ui  in  need  of  immediate  relief.  In  all  of  this  every  veteran 
sliares. 

To  argue  for  this  bill  as  a  relief  measure  is  to  indulge  in  the 
fallacy  that  the  welfare  of  the  country  can  be  generally 
served  by  extending  relief  on  some  basis  other  than  actual 
deserving  need. 

The  core  of  the  question  Is  that  a  man  who  is  sick  or  under 
8()me  other  special  disability  because  he  was  a  soldier  should 
ctrtainly  be  assisted  as  such.  But  if  a  man  is  suffering  from 
ef;onomic  need  because  of  the  depression,  even  though  he  is 
a*  veteran,  he  must  be  placed  on  a  par  with  all  of  the  other 
victims  of  the  depression.  The  veteran  who  is  disabled  owes 
lis  condition  to  the  war.  The  healthy  veteran  who  is  unem- 
I^oyed  owes  his  troubles  to  the  depression.  Each  presents  a 
separate  and  different  problem.  Any  attempt  to  mingle  the 
two  problems  is  to  confuse  our  efforts. 

EJven  the  veteran  who  is  on  relief  will  benefit  only  tempo- 
itirily  by  this  measure,  because  the  pasmnent  of  this  simi  to 
liim  will  remove  him  from  the  group  entitled  to  relief  if  the 
ordinary  rules  of  relief  agencies  are  followed.  For  him  this 
measure  would  give,  but  it  would  also  take  away.  In  the  end 
he  would  be  the  loeer. 

The  veteran  who  suffers  from  this  depression  can  best  be 
^ded  by  the  rehabilitation  of  the  country  as  a  whole.  His 
oountry  with  honor  and  gratitude  returned  him  at  the  end  of 
the  war  to  the  citizenry  from  which  he  came.  He  became 
once  more  a  member  of  the  great  civilian  population.  His 
interests  became  identified  with  its  fortunes  and  also  with  its 
iliisfortimes. 

Some  years  ago  it  was  well  said  by  the  distinguished  senior 
Senator  from  Idaho  that  "The  soldier  of  this  country  cannot 
l)e  aided  except  as  the  country  itself  is  rehabilitated.  The 
^Idier  cannot  come  back  except  as  the  people  as  a  whole 
qome  back.  The  soldier  cannot  prosper  unless  the  people 
X>rosper.  He  has  now  gone  back  and  intermingled  and  be- 
come a  ptu't  of  the  citizenshiiJ  of  the  country;  he  is  wrapped 
^p  in  its  welfare  or  in  its  adversity.  Tlie  handing  out  to 
him  <rf  a  few  dollars  will  not  benefit  him  under  such  circum- 
stances, whereas  it  will  greatly  injure  the  prospects  of  the 
(^untry  and  the  restoration  of  normal  conditions." 

It  is  generally  conceded  that  the  settlement  by  adjusted- 
compensation  certificates  made  In  1924  was  fair  and  It  was 
accepted  as  fair  by  the  overwhelming  majority  of  World  War 
teterans  themselves. 

I  have  much  sjonpathy  for  the  argument  that  some  who 
i^emained  at  home  in  civilian  employ  enjoyed  special  privilege 
^d  unwarranted  remuneration.  That  is  true — bitterly 
time — but  a  recurrence  of  that  type  of  war  profiteering  can 
and  must  be  prevented  in  any  future  war. 
I  I  invite  the  Congress  and  the  veterans  with  the  great 
i^asses  of  the  American  population  to  Join  with  me  in  pro- 
gressive efforts  to  root  a  recurrence  of  such  injustice  out  of 
.^merican  life.  But  we  should  not  destroy  privilege  and 
cjreate  new  privilege  at  the  same  time.  Two  wrongs  do  not 
tbake  a  right. 

The  Herculean  task  of  the  United  States  Government  to- 
day is  to  take  care  that  its  citizens  have  the  necessities  of 
Ufe.  We  are  seeking  honestly  and  honorably  to  do  this,  irre- 
spective of  class  (X  group.  Rightly,  we  give  preferential 
tjreatment  to  those  men  who  were  wounded,  disabled,  or  who 
became  ill  as  a  result  of  war  service.  Rightly,  we  give  care 
tb  those  who  subsequently  have  become  ilL  The  others — and 
tiiey  represent  the  great  majority — are  today  in  the  prime 
(jf  life,  are  today  in  full  bodily  vigor.  They  su^  American 
Oitizens  who  should  be  accorded  equal  ix'ivileges  and  equal 
ijights  to  enjoy  life,  liberty,  and  the  pursuit  of  happiness — 
Ao  less  and  no  more. 

!  It  is  inyx>rtant  to  make  one  mcH^  point.  In  accordance 
irith  the  mandate  of  the  Congress,  our  Budget  has  been  set. 
"The  public  has  accepted  it.  On  that  basis  this  Congress  has 
loade  and  is  making  its  appropriations.  That  Budget  asked 
:  or  appropriations  in  excess  of  receipts  to  the  extent  of 
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$4,000,000,000.  The  whole  of  that  deficit  was  to  be  applied 
for  work  relief  for  the  unemployed.  That  was  a  single- 
minded,  definite  purpose.  Every  unemployed  veteran  on  the 
relief  rolls  was  included  In  that  proposed  deficit— he  will  be 
taken  care  of  out  of  it. 

I  cannot  in  hone.sty  as^rt  to  you  that  to  Increase  that 
deficit  this  year  by  $2,200,000,000  will  in  Itself  bankrupt  the 
United  States.  Today  the  credit  of  the  United  States  is  safe. 
But  it  cannot  ultimately  be  safe  if  we  engage  In  a  policy  of 
yielding  to  each  and  all  of  the  groups  that  are  able  to  enforce 
upon  the  Congress  claims  for  special  consideration.  To  do  so 
is  to  abandon  the  principle  of  government  by  and  for  the 
American  people  and  to  put  in  its  place  government  by  and 
for  political  coercion  by  minorities.  We  can  afford  all  that  we 
need;  but  we  cannot  afford  all  that  we  want. 

I  do  not  need  to  be  a  prophet  to  assert  that  if  these  cer- 
tificates, due  in  1945,  are  paid  in  full  today,  every  candi- 
date for  election  to  the  Senate  or  to  the  House  of  Representa- 
tives will  in  the  near  future  be  called  upon  in  the  name  of 
patriotism  to  support  general  pension  legislation  for  all  vet- 
erans, regardless  of  need  or  age. 

Finally,  I  invite  your  attention  to  the  fact  that  solely  from 
the  point  of  view  of  the  good  credit  of  the  United  States, 
the  complete  failure  of  the  Congress  to  provide  additional 
taxes  for  an  additional  expenditure  of  this  magnitude  would 
in  itself  and  by  itself  alone  warrant  disapproval  of  this 
measure. 

I  well  know  the  disappointment  that  the  performance  of 
my  duty  in  this  matter  will  occasion  to  many  thousands  of 
my  fellow  citizens.  I  well  realize  that  some  who  favor  this 
bill  are  moved  by  a  true  desire  to  benefit  the  veterans  of  the 
World  War  and  to  contribute  to  the  welfare  of  the  Nation. 
These  citizens  will,  however,  realize  that  I  bear  an  obligation 
as  President  and  as  Commander  in  Chief  of  the  Army  sind 
Navy,  which  extends  to  all  groups,  to  all  citizens,  to  the  pres- 
ent and  to  the  future.  I  cannot  be  true  to  the  oflBce  I  hold 
if  I  do  not  weigh  the  claims  of  all  in  the  scales  of  equity.  I 
cannot  swerve  from  this  moral  obligation. 

I  am  thinking  of  those  who  served  their  country  in  the 
Army  and  in  the  Navy  during  the  period  which  convulsed  the 
entire  civilized  world.  I  saw  their  service  at  first-hand  at 
home  and  overseas.  I  am  thinking  of  those  millions  of  men 
and  women  who  increased  crops,  who  made  mvmitions,  who 
ran  our  railroads,  and  who  worked  in  the  mines,  who  loaded 
our  ships  during  the  war  period. 

I  am  thinking  of  those  who  died  in  the  cause  of  America 
here  and  abroad,  in  uniform  and  out;  I  am  thinking  of  the 
widows  and  orphans  of  all  of  them;  I  am  thinking  of  5,000,000 
of  Americans  who,  with  their  famihes.  are  today  in  dire 
need,  supported  in  whole  or  in  part  by  Federal,  State,  and 
local  governments  who  have  decreed  that  they  shall  not 
starve.  I  am  thinking  not  only  of  the  past,  not  only  of 
today,  but  of  the  years  to  come.  In  this  future  of  ours  it  is  of 
first  importance  that  we  yield  not  to  the  sympathy  which  we 
would  extend  to  a  single  group  or  class  by  special  legislation 
for  that  group  or  class,  but  that  we  should  extend  assistance 
to  all  groups  and  all  classes  who  in  an  emergency  need  the 
helping  hand  of  their  Government. 

I  believe  the  welfare  of  the  Nation,  as  well  as  the  future 
welfare  of  the  veterans,  wholly  justifies  my  disapproval  of 
this  measure. 

Therefore,  Mr.  Speaker.  I  return,  without  my  approval. 
House  of  Representatives  bill  no.  3896.  providing  for  the  im- 
mediate payment  to  veterans  of  the  1945  face  value  of  their 
adjusted-service  certificates. 

•  The  PRESIDING  OFFICER  (Mr.  Barkley  In  the  chair). 
Tlie  question  is.  Shall  the  bill  pass,  the  objections  of  the 
President  of  the  United  States  to  the  contrary  notwith- 
standing? 

Mr.  LEWIS.  Mr.  President,  I  rise  to  invite  the  Senate  to 
a  thought,  that  it  is  apparent  from  the  declaration  of  the 
President  in  the  message  just  read  and  also  from  the  views 
often  expressed  by  the  President  that  he  has  given  very 
serious  and  deep  consideration  to  the  whole  matter. 

Sirs,  at  the  outset  the  President  declares  before  us  his 
friendship  for  the  soldier,  and  states  his  desire  for  beneficial 
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service  in  his  behalf.  Above  4II,  he  makes  a  complete  decla- 
ration of  no  interest  otherwiije  than  the  preservation,  as  he 
sees  it,  of  the  credit  of  the  TJ^easury  and  the  welfare  of  the 
country.  His  sympathy  for  tne  soldier,  and  his  thought  of 
respect  to  the  Congress  and  the  committees— of  one  of  which 
I  was  a  member— that  presented  the  measures  and  the  rea- 
sons to  him,  and  his  position  clearly  indicates  the  very 
high  and  noble  purpose  the  president  had  in  returning  the 
measure  with  his  veto. 

I  commend  to  my  honorable  colleagues  that  which  we  all 
will  approve  and  greatly  endorse.  It  is  that  whatever  has 
been  the  course  of  the  President  in  this  serious  subject  has 
been  the  result  of  the  conception  of  a  duty  necessary  to  be 
discharged,  sanctified  by  a  sacred  conscience. 

Mr.  KING.    Mr.  President,  jwill  the  Senator  yield? 

Mr.  LEWIS.    I  have  finishefc 

Mr.  KING.  I  desire  to  as4  the  Senator  a  question,  if  I 
may. 

Mr,  LEWIS.  The  Senator  from  Utah  desires  to  interro- 
gate me.    I  have  concluded,  biit  I  yield  for  that  purpose. 

Mr.  KING.  I  merely  wish  tp  ask  the  Senator  whether  his 
very  eloquent  apostrophe  to  t  tie  President  does  not  compel 
him  to  vote  to  support  the  atitude  of  the  President  in  this 
matter? 

Mr.  LEWIS.  No;  it  cwnpitls  me  to  do  exactly  as  the 
President  did— to  follow  the  sense  of  duty,  sustained  by 
conscience. 

Mr.  BLACK.  Mr,  Presidenti  I  ask  unanimous  consent  to 
insert  in  the  Record  a  very  interesting  editorial,  written  by 
the  senior  Senator  from  Wisconsin  I  Mr.  La  Follxtte],  ap- 
pearing in  the  Progressive  of  jjanuary  25.  1936.  on  the  sub- 
ject of  the  payment  of  the  soldiers'  adjusted  ccHnpensation. 

TTiere  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Progressljpe  of  Jan.  25,  1936)      • 

THS  BONUS  is  DESERVED! 

(An  editorial  by  Senator  Robert  M.  La  PoLurms,  Jr.) 

The  day  the  United  States  entiJred  the  World  War  It  undertook 
a  serious  obligation  to  the  soldlens  who  were  called  into  the  serv- 
ice. The  Government  required  iearly  4,000.000  boys  to  give  up 
their  places  at  home  and  help,  fight  the  war.  and  they  were 
assured  that  their  service  would  hot  be  forgotten. 

The  sacrifice  those  American  soldiers  were  asked  to  make  cannot 
be  estimated.  Many  of  them  left  their  famUies  never  to  return. 
Others  came  back  maimed  and  idcapacltated  for  a  xiseful  life. 

They  not  only  made  a  physical  ^crlfice:  they  made  an  economic 
one  as  well.  While  profiteers  werfe  coining  fortunes  at  home  with 
the  help  of  wartime  prices,  while  ihe  Jobs  these  soldiers  left  behind 
were  paying  others  the  full  meas^ire  of  wartime  wages,  and  while 
business  and  agrlcultvire  were  bdth  sharing  In  the  prosperity  of 
the  war,  they  were  serving  their  country  for  $30  a  month. 

The  last  war  is  now  almost  20  jpars  behind  xis,  and  many  people 
are  prone  to  overJotA  the  clrcujpstances  on  which  the  Govern- 
ment's obligations  to  the  veterank  are  based.  It  has  always  been 
my  contention  that  once  the  Ooyemment  resorted  to  the  plenary 
power  of  drafting  men  for  8ervi|3e  In  a  foreign  war,  it  became 
responsible  not  only  for  the  phjrsical  consequences  to  the  men 
inducted  Into  service  but  also  for  their  economic  handicap  upon 
their  return  to  civil  life.  This  policy  was  recognized  in  the  prom- 
ises made  to  the  veterans  that  '[nothing  would  be  too  good  for 
them  when  they  came  back."  i 

The  American  people  were  moraJly  obligated  to  share  the  burden 
of  the  war  among  them  as  equally  as  possible,  and  the  Govern- 
ment was  likewise  obligated  to  do  everything  In  its  power  to  dis- 
charge this  responsibility.  But  'within  3  days  after  the  first 
American  draft  contingent  departled  for  Prance  the  United  States 
Senate  in  the  professed  interest  jof  the  Federal  Budget  killed  a 
proposal  to  Increase  the  pay  of  si^ldlers  at  the  front  to  $3  a  day. 
Yet  the  same  Senate  consistently  k'efused  to  act  in  the  interests  of 
the  Budget  when  it  came  to  th4  question  of  taxing  war  profits 
and  putting  the  war  on  a  pay-as-w>u-go  basis. 

The  bonus  is  a  belated  attempt  to  compensate  the  veteran  for 
the  economic  discrimination  he  siiffered  during  the  period  of  his 
war  service.  Unfortunately,  the  damage  he  sustained  Is  probably 
now  far  beyond  any  practical  hppe  of  full  compensation.  The 
settlement  outlined  in  the  Adjusljed  Compensation  Act  of  1924  is 
no  measure  of  it;  It  is  only  a  recognition  of  the  obligation  and 
an  attempt  to  meet  it  in  part. 

Since  the  question  was  first  ralked  after  the  war  the  bonxis  has 
always  been  opposed  by  those  who  condemned  it  as  a  threat  to 
the  National   Budget   and   the   credit   of   the   Government.     How 
ever,  throughout  the  administratibns  of  Presidents  Harding,  Cool 
Idge,  and  Hoover  the  Government  was  consistently  committed  to  a 
policy  of  tax  reduction  for  the  beaeflt  of  the  wealthy.     Under  the 


leadership  of  Secretary  Mellon  the 


fortxines  were  consistently  reduced.     The  same  man  who.  as  Sec- 
retary of  the  Treasury,  so  violertly  exposed  every  move  toward 


taxes  on  great  wealth  and  huge 
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friendship  for  the  soldier,  and  states  his  desire  for  beneficial  |  reiary  of  the  Treasury,  so  violei  tly  exposed  every  move  toward 
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the  payment  at  the  soldiers'  bonus  on  the  ground  that  It  would 
unbalance  the  Budget  was  thus  pushing  forward  a  poUcy  of  tax 
reduction  which  would  have  virtually  the  same  effect,  but  the 
beneficiaries  of  the  two  policies  were  not  the  same.  The  veteran 
was  sacrificed  In  favor  of  wealth. 

The  Government  should  have  accorded  its  soldiers  fair  economic 
treatment  during  the  war.  but  falling  In  that  It  should  have  paid 
the  bonus  after  the  armistice  and  promptly  compensated  them 
for  the  injury  they  suffered.  The  obligation  was  due  Immediately 
after  the  service  was  rendered.  The  Government  belatedly  recog- 
nized the  obligation  In  1924,  but  Insisted  that  the  payment  should 
be  postponed  untU  1945.  Many  veterans  were  Justified  In  calling 
this  a  tombstone  bonus. 

It  is  too  late  to  hedge  on  the  costs  of  the  last  war.  They  should 
have  been  considered  before  we  entered  it.  for  once  a  war  is 
fought  It  must  be  paid  for.  Bonuses  and  pensions  are  a  part  of 
the  cost  of  WOT.  The  time  to  decide  whether  those  costs  are  to 
be  paid  or  not  Is  before  we  go  to  war.  not  afterwswd. 

A  few  years  ago  73  percent  of  our  regiilar  national  expenditures 
went  for  the  payment  for  past  wars  and  the  preparation  for 
future  wars.  Those  who  are  opposed  to  the  pasrment  of  the  bonus 
can  make  better  use  of  their  energy  by  supporting  a  reduction 
of  costly  armaments,  the  adoption  of  a  strict  neutrality  statute, 
and  legUlatlon  to  take  the  profit  out  of  war  instead  of  advocating 
the  repudiation  of  our  existing  obligations  at  the  expense  of  the 
World  War  veteran  who  has  already  done  his  part. 

Mr.  HASTINGS.  Mr.  President,  I  am  somewhat  embar- 
rassed to  find  that,  so  far  as  I  can  discover,  there  is  to  be 
nothing  said  on  the  other  side  of  the  Chamber  in  an  effort 
to  support  the  President's  veto  of  the  adjusted-compensa- 
tion bill.  One  of  my  colleagues  suggested  a  few  moments  ago 
that  any  effort  to  sustain  the  President's  veto  was  a  good 
deal  like  the  chap  who  wanted  to  whip  the  corpse.  Whether 
that  be  true  or  not.  it  seems  to  me  that  something  ought 
to  be  said  on  one  side  of  this  Chamber  or  the  other  in  sup- 
port of  the  President  of  the  United  States  when  he  sends 
a  veto  message  to  the  Congress  upon  an  Important  subject. 

A  few  days  ago.  when  this  matter  was  before  the  Senate, 
the  chairman  of  the  Finance  Committee,  the  Senator  from 
Mississippi  (Mr.  Harrison!  expressed  the  hope  that  the 
President  would  approve  the  bill,  but  also  suggested  that  he 
was  satisfied  that  v^hether  the  President  approved  it  or  not, 
it  would  become  the  law  of  the  land.  With  his  long  ex- 
perience in  the  Senate,  with  his  quite  accurate  knowledge  of 
what  those  on  the  other  side  are  thinking  and  doing,  I  as- 
sume that  his  prediction  is  about  to  be  fulfilled. 

I  may  say  that  I  was  disappointed  in  the  President's  mes- 
sage in  two  particulars;  first,  that  It  was  not  as  vigorous 
as  I  had  hoped  it  would  be.  It  has  been  described  by  some 
person*  as  of  the  milk-toast  variety. 

I  was  also  disappointed  in  noting  that  he  made  the  mistake 
of  saying  that  the  bill  now  before  us  differed  fnnn  the 
one  enacted  in  May  of  last  year.  In  that  it  adds  $263,000,000 
to  the  bonus  payment  by  forgiving  interest  after  October  1, 
1931.  on  amoimts  borrowed.  I  think  the  President  is  mis- 
taken with  respect  to  that,  although  the  chances  are  it 
would  not  have  affected  his  Judgment  with  respect  to  the 
veto. 

I  desire  to  call  attention  to  section  509.  paragraph  (c)  of 
the  Adjusted  Compensation  Act  of  1935.  as  follows: 

(c)  If  at  the  time  of  application  to  the  Administrator  of  Vet- 
erans' Affairs  for  payment  under  this  section  the  principal  and  in- 
terest on  or  In  respect  of  any  loan  upon  the  certificate  have  not 
been  paid  in  full  by  the  veterans  (whether  or  not  the  loan  has 
matund ) ,  then,  on  request  of  the  veteran,  the  Administrator  shall 

( 1 )  pay  or  otherwise  discharge  such  unpaid  principal  and  so  much 
of  such  unpaid  Interest  (accrued  or  to  accrue)  as  la  necessary  to 
make  the  certificate  available  for  payment  under  this  section,  and 

(2)  deduct  from  the  amoimt  of  the  face  value  of  the  certificate 
the  amount  of  such  principal  and  so  much  of  such  interest,  if  any, 
as  accrued  prior  to  October  1,  1931. 

Mr.  President.  I  only  read  that  into  the  Rkcorb  for  the 
purpose  of  keeping  the  Record  as  nearly  straight  as  possible. 

In  the  veto  message  of  May  22.  1935.  the  Senate  was  in- 
vited to  Join  the  House  and  for  the  first  time,  so  far  as  I 
know,  hear  the  President  deliver  a  veto  message  to  a  Joint 
session  of  the  Congress.  It  was  a  dramatic  thing  to  do,  and 
the  President  appeared  there  with  all  the  fire  of  a  real  gmeral 
satisfied  that  he  was  correct,  and  satisfied  that  he  was  sure 
to  win.  Today  there  is  no  such  dramatic  situation,  unless 
writing  the  veto  message  with  his  own  hand  may  be  said  to 
be  dramatic.  But,  in  my  Judgment,  there  Is  one  thing  the 
President  ought  to  have  commented  upon.     Senators  will 


ref^all  what  has  just  been  read  to  them — the  veto  message  of 
Mty  last — as  to  what  the  President  said  about  not  being 
al^le  to  say  that  with  tha  bonus  added  at  that  time,  in  May 
1905,  it  would  put  the  country  In  the  position  where  it  could 
ndt  meet  its  obligations.  However,  it  seems  to  me  that  he 
might  have  added  to  this  veto  message  a  very  significant  fact, 
namely,  that  between  that  time  and  Jime  30,  1937,  according 
to-  the  Treasury  Department,  the  debt  of  the  country,  includ- 
ing the  payment  of  this  bonus,  will  be  increased  by  some- 
thling  like  $7,000,000,000. 

Mr.  President,  the  distinguished  Senator  from  Kentucky 
[lijfr.  Barkley],  who  now  occupies  the  chair,  spoke  following 
mfe  the  other  day  when  the  bonus  bill  was  before  the  Senate, 
and  undertook  to  minimize  the  dangers  which  would  come  to 
tl^  country  if  the  bill  were  passed.  The  distinguished  Sena- 
tot*  is  a  member  of  the  Finance  Committee.  He  was  present 
w|ien  Mr.  Morgenthau,  the  Secretary  of  the  Treasury,  was 
b^ore  the  committee.  I  propose  to  show  that  the  Senator 
from  Kentucky  made  a  very  serious  mistake,  however,  in  his 
stfitement  to  the  Senate  as  to  the  condition  of  the  Treasury — 
a  berious  mistake,  it  seems  to  me,  because  it  involves  literally 
billions  of  dollars.  The  Senate  will  recall  that  the  Senator 
fnom  Kentucky  went  on  to  show  that  the  refunding  of 
$$,800,000,000  was  not  important  at  all,  because  the  Secre- 
tary of  the  Treasury  could  do  the  same  as  a  distinguished 
Clovernor  did  in  his  State  at  one  time,  namely,  give  a  new 
nbte  for  an  old  note,  a  practice  which  the  distingtiished 
Oovernor  had  been  following  all  his  life  in  his  personal 
alfairs.  So  the  Senator  from  Kentucky  gets  rid  of  the  diffl- 
cidty  of  refunding  that  $5,800,000,000  with  that  interesting 
s|ory. 

Then  he  goes  on  to  show  that  the  next  item — the  billion- 
dbllar  item — was  the  item  that  was  placed  there  for  the 
purpose  of  returning  to  the  processors  the  amount  of  tax 
wihich  they  paid  under  an  act  which  had  subsequently  been 
declared  unconstitutional.  The  Senator  was  in  error  with 
respect  to  that.  That  billion  dollars  is  for  no  such  purpose. 
I  shall  read  in  a  moment  or  two  what  the  Secretary  of  the 
TTreasury  said,  because  before  we  vote  upon  this  bill  I  desire 
t|ie  Senate  and  the  country  to  know  the  exact  facts  with 
rtspect  to  the  condition  of  the  finances  of  the  country  as 
shown  by  the  Secretary  of  the  Treasury  himself.  However, 
before  going  Into  that  let  me  call  the  Senate's  attention  to 
s^me  other  statements  made  by  the  Senator  from  Kentucky, 
In  the  first  place,  he  calls  attention  to  the  fact  that  the 
Oovemment  debt  during  the  Hoover  administration  was  In- 
creased from  $16,000,000,000  to  about  $21,000,000,000.  Then 
bie  goes  on  to  use  this  langxiage: 

In  other  words,  in  the  4  year*  of  the  administration  of  Mr. 
ax>ver  our  public  debt  Increased  from  about  $16,000,000,000  to 
about  93 1.000.000,000,  whereas  it  has  Increased  since  the  4th  of 
»4arch  1833  from  about  Wl.OOO.OOO.OOO  to  about  »28,000,000,000. 

I  Then  he  goes  on  to  show  that  it  has  been  estimated  that 
bir  the  end  of  June  of  next  year  the  public  debt  would  be 
$^1,000,000,000.  Then  he  deducts  from  that  the  recoverable 
afisets  of  $4,300,000,000,  and  thereby  undertakes  to  show  that 
^e  much-talked-of  increased  debt  during  the  Roosevelt  ad- 
ntinistration  was  not,  after  all,  very  different  from  that  of 
the  Hoover  administration. 

But  he  does  not  give  to  the  Hoover  administration  the 
ctedit — it  is  not  very  important  so  far  as  this  discussion  is 
concerned — he  does  not  give  to  Mr.  Hoover's  administration 
tie  credit  for  $2,283,000,000  of  that  $4,300,000,000.  So  that 
i4  he  had  been  accurate  with  It  all,  and  assuming  that  we 
o^ight  to  deduct  the  $4,300,000,000,  he  should  in  all  fairness 
h^ve  deducted  the  $2,283,000,000  from  the  $5,000.0O0.0QO 
dtflcit  during  the  Hoover  administration.  But,  like  him,  I 
not  prt«?ose  for  the  moment  to  discuss  the  merits  of  those 
istrations  with  respect  to  the  matter  of  the  public  debt. 
Ilowever,  he  gives  the  figures  of  the  public  debt  at  the  pres- 
eht  time  as  being  $28,000,000,000.  The  actual  public  debt  on 
December  31,  1935.  was  $30,557,324,062,  according  to  the 
TJreasurjr's  own  statement.  So  with  respect  to  that  he  was 
ait  least  two  and  Mie-half  bflUon  dollars  off  In  his  figures. 

I I  may  now  refer  to  the  testimony  given  by  the  Secretary 
of  the  Treasury  to  show  that  the  distinguished  Senator  from 
llentncky  was  not  Jnsttfied  in  mintmizing  the  condition  of 
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the  Treasury.  This  testimony  does  not  appear  In  the  hear- 
ings in  logical  order,  so  in  places  it  is  duplicated;  but  this, 
to  my  mind,  is  an  important  matter,  and  I  hope  the  Senate 
will  be  patient  with  me  until  I  can  get  it  in  the  Record. 
Senator  Couzens  inquired: 

Included  in  that,  of  course,  is  not  any  additional  expense  of  the 
Government? — 

Referring  to  the  $5,800,000,000 — 

Secretary  Morgenthau.  No,  sir.  I  was  going  to  come  to  that. 
For  the  rest  of  this  fiscal  year  we  estimate,  after  the  decision  of 
the  Supreme  Court  on  the  A.  A.  A.,  that  we  will  have  to  raise  In 
new  funds  about  $1,000,000,000  between  now  suid  the  1st  of 
July  •  •  •  A  billion  dollars  In  cash  between  now  and  the 
Ist  of  July.  That  is  taking  into  account  the  loss  of  revenue 
through  the  decision  of  the  Supreme  Court  on  the  A.  A.  A.  and 
not  allowing  for  any  legislation  to  refund  the  Treasury  in  view 
of  the  Supreme  Court  decision.  We  do  not  know  what  Congress 
will  do  m  that  connection. 

It  seems  to  me  it  is  there  made  perfectly  clear  that  the 
billion  dollars  referred  to  by  the  Senator  from  Kentucky  is 
not  the  estimated  billion  dollars  that  has  been  illegally  col- 
lected from  the  processors.  Further  along  in  this  testimony 
that  fact  is  emi^iasized — 

The  Chairman.  Is  that  assuming  that  the  money  that  has  been 
paid  already  on  the  processing  tax  can  be  recovered  by  theni? 

Secretary  Morcznthau.  No:  but  it  does  take  into  account  the 
loss  of  Impounded  money. 

Senator  Clauc.  It  provides  for  paying  off  the  contractual  obli- 
gations of  the  Oovemment  and  tor  disposing  of  the  Impounded 
money? 

Secretary  MoRcrNTHAtr.  No.  sir;  it  does  not  take  into  account  the 
money  which  la  due  the  farmers  for  having  carried  out  the  1935 
contracts. 

Later  In  this  testimony  that  Is  estimated  to  be  $236,000,000. 
So  we  have  a  billion,  and  then  we  have  two  hundred  and 
thirty-six  million  more. 

Secretary  MoRCCNTHAtr — 

Talking  about  the  impounded  money — 

I  am  trying  to  state  It  as  I  see  It  on  this  morning,  with  the  Court's 
decision  behind  us,  and  not  taking  into  account  new  legislation 
which  Is  being  discussed  by  the  Congress  and  the  administration. 
So.  taking  everything  into  account,  we  figiur  we  have  to  raise 
another  billion  dollars  between  now  and  the  1st  of  July. 

•  •••••• 

Now.  starting  in  with  July  1,  1930,  as  the  President's  Budget 
stood  the  morning  he  sent  It  to  you,  we  would  have  had  to  raise 
$500,000,000  new  money  for  the  year  beginning  July  1,  1936. 

So  we  have  $1,000,000,000;  we  have  two  hundred  and 
thirty-six  million  which  It  Is  estimated  will  be  returned  to 
the  fanners,  and  we  have  five  hundred  million  more  to  take 
care  of  the  President's  Budget  for  the  next  fiscal  year. 

The  President  stated  In  the  Budget  message  that  he  would 
send  up  the  figures  for  the  relief  In  a  couple  of  months,  and 
he  indicated  that  the  amount  would  not  exceed  $2,136,000,- 
000.  If  you  wish  to  use  round  figures  as  to  what  Congress 
may  vote,  let  us  use  $2,000,000,000  for  relief,  plus  the  $500,- 
000,000  deficit.  That  is  two  and  one-half  billion  dollars  that 
we  might  have  to  raise  in  the  fiscal  year  beginning  with 
July  1,  1936. 

Now.  on  top  of  that  there  is  the  figure  for  the  veterans, 
In  between  your  $1,700,000,000  and  the  $2,200,000,000.  and  the 
average  of  which  is  about  the  figure  of  $2,000,000,000.  So 
there  is  five  hundred  million  in  the  President's  Budget;  let 
us  use  the  figure  $2,000,000,000  for  relief,  and  let  us  use 
$2,000,000,000  for  the  soldiers'  bonus,  so  you  get  another  four 
and  one-half  billion  dollars  that  we  might  have  to  raise 
during  the  fiscal  year  beginning  July  1,  1937, 

That  four  and  a  half  billion  dollars  plus  the  one  billion 
that  he  needs  for  this  fiscal  year  make  five  and  a  half  bil- 
lion, and  adding  to  that  the  $5,800,000,000  for  the  next  7 
months  makes  a  total  of  $11,300,000,000,  without  saying  any- 
thing about  the  $236,000,000  that  must  be  returned  to  the 
farmers. 

Mr.  President,  I  am  trying  not  to  burden  the  Record  with 
some  of  the  duplications  in  this  matter.  So  I  will  ask  the 
Senate  to  bear  with  me  a  moment  until  I  can  find  the  quota- 
tions from  this  testimony  which  I  wish  to  call  to  the  atten- 
tion of  the  Senate. 


Bearing  in  mind  the  conditlop 
the  Treasury  finds  himself,  let 


Now.  when  we  talked  about  a  d4  creased  deficit,  that  Is  what  a 


bond  buyer  looks  for.     He  wants  to 
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in  which  the  Secretary  of 
;ne  quote  this  statement: 


know  what  is  the  state  of  his 


present  fiscal  year  a  billion 
shall  require  for  the  next 
>ecomes  operative  four  and 
otal  of  five  and  a  half  bll- 


own  Government's  finances.  He  will  say,  "Are  they  going  to  go 
constantly  Into  debt  or  are  they  xxalng  out  of  this  depression 
with  decreasing  deficits?     •     •     •" 

The  thing  I  am  trying  to  say  Is  tjhls:  Since  Monday  a  week  ago 
I  do  not  think  anybody  in  the  United  States  can  say  what  the 
picture  Is  going  to  be.  So  many  things  have  happened  that  affect 
the  Treasury  that  I  certainly  am  nc^t  smart  enough,  and  I  haven't 
met  anybody  that  Is  smart  enough,  who  can  say  what  is  the 
future  of  the  Government  bond  market. 

Now,  this  whole  question  of  Oovfemment  credit  is  such  a  deli- 
cate thing.  One  day  there  Is  confidence  and  the  people  who  buy 
bonds  are  with  you,  and  then  ove^lght  something  happens  and 
they  won't  buy. 

Again — 

Senator  Baoxt.  Now.  Mr.  Morgenthau.  let  me  ask  you.  if  In  the 
next  90  da3rs  the  Treasury  undertakes  to  sell  bonds,  or  If  In  the 
next  17  months  the  Treasury  imd^takes  to  raise  $11,000,000,000 
by  way  of  selling  bonds  or  short-t<rm  notes,  and  you  should  fail 
to  sell  them,  and  a  demand  Is  be^  made,  what  would  be  the 
effect  on  the  economic  structure  of  Ithe  Government? 

Secretary  Morocnthait.  The  minute  I  cannot  raise  the  money 
required  to  finance  the  Oovemmeiit,  that  minute  you  will  have 
complete  chaos. 

Further  along  Senator  Barklit  asked: 

That  puts  no  Immediate  string  |on  the  Treasiiry,  unless  they 
ask  for  cash — 

Talking  about  the  bonus. 

Secretary  MoRceNTHAtr.  What  I  wks  trying  to  do  was  to  answer 
Senator  Bailet's  question  as  to  what  effect  this  proposed  legisla- 
tion will  have  on  the  bond  market.  Now.  you  have  got  to  put 
yourself  In  the  place  of  a  man  who  wants  to  buy  United  States 
Oovemment  securities,  and  the  thlbg  that  Is  going  through  his 
mind  Is,  "What  Is  the  worst  he  mai  expect.' 

Mr.  President,  I  am  quite  certain  that  the  Secretary  of 
the  Treasury  Is  correct  when  lie  estimates  that  we  shall 
require  for  the  remainder  of  the 
dollars  of  new  money;  that  we 
fiscal  year  when  the  bonus  bill 
a  half  billion  dollars,  making  a 
Hon  dollars  to  be  added  to  the  debt  which  on  December  31 
last  was  more  than  thirty  and  a  half  billion  dollars,  making 
a  total  debt,  If  you  please,  of  $36,000,000,000. 

Mr,  KINO.    Mr.  President,  wlli  the  Senator  yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  KINO.  Is  the  Senator  taking  Into  account  in  the 
total  Just  given  what  obviously  vc  will  have  to  appropriate 
under  contemplated  legislation,  [including  several  hundred 
million  dollars,  perhaps  $500.00p,000,  for  agriculture,  and 
then,  in  addition  to  that,  as  I  think  the  Senator  from  North 
Dakota  will  bear  me  out.  an  appropriation  for  naval  and 
military  purposes  larger  than  thit  which  was  contemplated 
by  the  President  In  the  Budget!  message  which  he  trans- 
mitted to  the  Congress?  I  thinkj  the  amount  that  Congress 
will  have  to  appropriate  in  order  to  meet  the  demands  of 
Congress  if  not  of  the  executive  departments  before  ad- 
journment will  be  greatly  in  excess  of  the  sum  indicated  by 
the  able  Senator. 

Mr.  HASTINGS.  I  have  no  d(tubt  the  Senator  is  correct, 
but  what  I  was  endeavoring  to  dc .  and  all  I  was  endeavoring 
to  do,  was  to  point  out  what  the  Secretary  of  the  Treasury 
himself  said  he  could  see  as  the  needs  of  the  Treasury  with- 
out any  additional  legislation,  which  was  a  point  he  empha- 
sized on  more  than  one  occasion. 

Mr.  President,  we  have  heard  lead  this  morning  the  mes- 
sage of  the  President  of  May  22,  1935,  which  he  emphasized 
In  the  veto  message  we  now  have  )ef  ore  us  is  still  his  opinion. 
I  desire  to  read  an  extract  from  1  he  former  message  because 
I  want  to  emphasize  It: 

I  cannot  in  honesty  assert  to  yot  that  to  Increase  that  deficit 
this  year  by  $2,200,000,000  wUl  in  itself  bankrupt  the  United  States. 
Today  the  credit  of  the  United  StaUs  is  safe.  But  it  cannot  ulti- 
mately be  safe  if  we  engage  In  a  poljcy  of  yielding  to  each  and  all 
of  the  groups  that  are  able  to  enforc^  upon  the  CJongress  claims  for 
special  consideration.  To  do  so  Islto  abandon  the  principle  of 
government  by  and  for  the  American]  people  and  to  put  in  Its  place 
government  by  and  tor  political  coercion  by  minorities.  We  can 
afford  all  that  we  need:  but  we  camxot  afford  all  that  we  want. 
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I  do  not  need  to  be  a  prophet  to  Miert  that  If  these  certllkattes, 
en?  In  1945,  are  paid  In  fulV  today  every  candidate  for  election  to 
the  Senate  or  to  the  House  of  Represpntattves  will  In  the  near 
future  be  called  upon  In  the  n&zne  of  patriotism  to  support  generaJ 
pen<ilon  legislation  for  all  veterans,  regardless  of  need  or  age. 

Finally.  I  Invite  your  attention  to  the  fact  that  solely  from  the 
point  of  \-tew  of  the  good  credit  of  the  United  States  the  complete 
failure  of  the  Congress  lo  provide  addltlonai  taxes  for  an  additional 
expenditure  of  this  magnitude  would  In  ItaelX  and  by  itaelf  alone 
warrant  disapproval  of  this  meaavire. 

Mr.  President,  with  respect  to  minorities  controlling  the 
Congress  and  running  the  Government,  we  have  heard  that 
cry  throughout  the  country  for  many  years  and  for  many 
generations.  Everyone  appreciates  that  there  is  much  in 
what  the  President  said  with  respect  to  it.  Everyone  at  the 
same  time  appreciates  that  it  is  only  the  strong  Executive 
who  can  stop  that  sort  of  thing;  and  when  the  Executive 
does  undertake  to  stop  it.  it  seems  to  me  his  message  and 
his  determination  ought  to  meet  with  some  reasonable  re- 
sponse from  the  Congress  itself. 

I  think  the  President  could  have  added  to  this  message. 
I  repeat  what  I  said  before,  that  he  could  have  written  a 
stronger  message  and  made  a  stronger  appeal  to  Congress 
if  he  had  called  our  attention  to  the  fact  that  between  the 
last  message  and  this  he  and  his  Secretary  of  the  Treasury 
can  see  $7,000,000,000  more  of  debt  being  piled  upon  the 
citizens  of  this  country. 

O  Mr.  President,  I  do  not  know  where  the  limit  is.  It 
may  be  that  there  is  no  such  danger  as  I  anticipate;  it  may 
be  that  there  is  no  such  danger  as  the  Secretary  of  the 
Treasury  intimates  and  as  the  President  of  the  United  States 
intimates;  but,  as  the  distinguished  Senator  from  North 
Carolina  said  to  the  Secretary  of  the  Treasury,  if  you  keep 
on  going  to  the  well  at  sometime  it  must  be  true  that  you 
will  come  away  without  anything  in  the  bucket  except  that 
which  you  take  there. 

O,  Mr.  President,  the  fact  that  minorities  are  calling 
upon  the  Congress,  the  fact  that  we  are  being  asked  today 
and  tomorrow  and  every  other  day  that  we  are  here  to  do 
something  special  for  some  particular  group  is  the  one  thing 
that  endangers  our  democracy  itself.  And,  Mr.  President, 
while  we  may  feel  compelled  to  yield  to  many  of  them,  in 
this  particular  instance,  when  we  are  faced  with  this  ter- 
rible deficit  and  this  terrible  debt,  with  the  assurance  that 
the  relief  of  this  country  is  going  to  need  more  than  $2,000.- 
000,000  of  Federal  funds  to  keep  people  from  being  cold  and 
hungry,  notvi-iUxstanding  that,  without  knowing  definitely 
whether  the  bond  market  may  break  or  not,  here  we  are, 
9<2  years  before  the  debt  is  due,  paying  the  debt  and  at 
an  additional  cost  to  the  country  of  something  like  a  billion 
and  a  quarter  or  a  billion  and  a  half  dollars. 

Mr.  President,  I  am  rather  pleased  in  one  respect.  It  is 
true  I  have  not  agreed  with  many  things  the  present  axlmin- 
istration  has  done;  and  because  I  did  not  agree  I  have  been 
called  all  kinds  of  names  and  have  been  accused  of  being 
controlled  by  all  kinds  of  interests.  But  today  I  am  de- 
lighted to  know  that  I  stand  here  approving,  for  once,  the 
one  time  that  I  know  he  is  right,  the  President  of  the  United 
States,  with  whom  I  do  not  agree  on  many  matters.  It 
seems  to  me,  as  I  think  about  that  and  as  I  think  about  the 
position  the  President  is  in  today,  that  he  would  be  in  tears 
when  he  finds  85  percent  of  the  large  majority  on  the  other 
side  of  the  Chamber  voting  against  him.  Oh,  I  am  so  sorry 
for  him  today.     [Laughter.] 

What  is  it  that  has  brought  about  this  new  alinement? 
What  is  it  that  enables  me  to  say  the  President  is  right  for 
Mice,  and  the  President  to  say,  "Hastikc's  Is  right  for 
once"?  I  do  not  quite  know  what  it  is.  What  is  it  that 
has  put  him  on  the  same  side  with  the  United  States  Cham- 
ber of  Commerce?  What  is  it  that  has  put  the  National 
Economic  League  on  the  same  side — at  any  rate,  has  gotten 
them  together  on  the  bonus  bill?  What  is  it  that  has 
brought  about  this  alliance  between  the  President  of  the 
United  States  and  the  Liberty  League? 

Oh,  that  is  the  thing  which  is  interesting:  that  is  the  thing 
I  should  like  to  find  out.  I  wonder  if  it  may  be  said  that 
industrial  autocrats  have  control  of  the  country  once 
more,  as  has  recently  been  stated?    I  wonder  if  it  be  true 


I  thie  industrial  autocrats  have  grabbed  this  administration 
and  control  it  as  they  controlled  the  three  last  Republican 
at^inistrations,  according  to  the  President  himself?  O  Mr. 
Prtesident.  do  you  suppose  it  could  be  true  that  the  vested 
interests  have  control  in  Washington  again?  Do  you  sup- 
pose it  could  be  true  that  entrenched  greed  of  the  indus- 
trialists had  anything  to  do  with  the  writing  of  this  veto 
message?  Oh.  no,  Mr.  President.  Oh,  no;  it  is  not  true. 
Y(Ju  know  it  is  not  true,  and  I,  too.  know  it  is  not  true; 
bi^  I  deny  it  for  the  Democrats,  rather  than  to  wnbarrass 
thjem  by  leaving  them  to  deny  it. 

But  may  I  inquire  just  now  what  you  think  the  attitude 
or^the  other  side  of  the  Chamber  would  be  today,  feeling 
as:  you  do  with  respect  to  approving  the  bonus  bill  and 
overriding  the  President's  veto?  Think  what  you  would  do 
if  I  this  had  been  a  Republican  President  who  liad  returned 
thje  measure  to  the  Senate  of  the  United  States.  Oh,  you 
w<iuld  cry  out  again.  "Industrial  autocrats  are  back  at 
thfeir  old  tricks;  entrenched  greed  is  in  control  once  more." 
Ydu  would  blame  it  on  Mellon  or  Mills  if  they  were  in 
o^ce.  I  can  see  the  distingviished  junior  Senator  from 
Wlashington  [Mr.  Schwellenbach]  rising  in  his  place  and 
cajUing  attention  to  the  fact  that  the  Liberty  League  was 
in:  control  of  "crooks  and  rascals",  with  all  those  "blood- 
sxlckers"!  Senators  will  remember  his  speech.  I  have  not 
ally  doubt  that  if  the  situation  were  reversed  he  would  rise 
in  the  Senate  and  blame  the  Liberty  League  with  being 
r«ponsible  for  what  has  happened  here,  with  being  respon- 
sible for  trying  to  prevent  the  soldiers  from  getting  what 
tljey  claim  is  due  them.  O  Mr.  President,  it  makes  a  lot  of 
diJBference  sometimes  who  is  in  the  White  House.  However, 
I  am  shocked  that  it  does  not  make  enough  difference  to 
eiiable  me  to  convince  anyone  that  I  am  right  and  that  he  is 
wtong. 

iMr.  President,  when  this  bill  was  here  previously  I  called 
attention  to  the  fact  that  it  seemed  to  me  the  chairman 
of'  the  Finance  Committee  ought  to  be  somewhat  em  bar - 
ralssed,  because  I  had  the  privilege  of  sitting  here  and  not 
b^ng  compelled  to  say  anything  when  the  veto  message  was 
b^ore  the  Senate  in  May  1935.  Who  led  that  fight?  TTie 
distinguished  chairman  of  the  Finance  Committee.  I  did 
n0t  have  to  do  anything  except  to  vote  to  sustain  the  Presi- 
dent. I  asked  the  distinguished  Senator  from  Mississippi 
[ijtr.  Harrison]  the  other  day  whether  he  was  embarrassed, 
aid  he  said  he  was  not.  I  am  not  surprised  at  that,  but 
I  (did  suppose  there  would  be  some  out  of  the  85 -percent 
miijority  on  the  other  side  of  the  Chaml)er  who  would  feel 
SGlnewhat  embarrassed  because  they  are  turning  down  tlieir 
gijeat  leader.  Oh,  I  beg  of  you  not  to  desert  him  now! 
lljAughter.]  You  have  told  us  that  he  is  the  Moses  who 
wfs  leading  us  out  of  the  wilderness.  You  have  assured 
u^  that  all  we  had  to  do  was  to  wait  and  wait,  and  finally 
w^  would  see  the  things  accomplished  which  were  hoped 
fofr  by  the  great  mass  of  the  citizens  of  America. 

40  Mr.  President,  I  beg  the  distingiiished  leader  on  the 
tier  side  of  the  Chamber,  I  beg  the  distinguished  Chairman 
of!  the  Finance  Committee,  I  beg  the  distinguished  President 
p^o  tempore  of  the  Senate,  I  beg  the  distinguished  Senator 
from  Pennsylvania  [Mr.  Gxtffey]  who  has  recently  taken  on 
the  important  duty  of  increasing  instead  of  losing  the  ma- 
jority on  that  side  of  the  Chamber — I  beg  of  all  of  you  just 
n6w  on  this  historic  occasion  not  to  desert  your  leader.  Give 
hin  your  support  and  show  him  you  have  always  been  with 
him.  You  know  you  have  voted  for  things  you  did  not  like, 
alj  of  you,  and  merely  because  he  has  asked  you  to  do  it. 
Ni)w  when  he  asks  you  to  do  something  that  you  know  is 
ri^ht  and  that  he  knows  is  right,  I  beg  of  you  to  make  it  easy 
fc(r  yourselves  and  go  along  with  him.  Help  him  to  reduce 
tl^e  expenses  of  the  Government  by  25  percent,  which  he 
promised  in  his  campaign.  Help  him  to  balance  the  Budget. 
Hplp  him  to  eliminate  some  of  the  governmental  bureaus 
inistead  of  increasing  the  number.  Do  all  of  that.  I  beg  of 
you,  for  this  is  the  last  day,  this  Is  the  last  occasion  on  which 
tHis  particular  bonus  measiu-e  will  be  before  the  Senate. 

Mr.  President,  I  ask  permission  to  insert  in  the  Record  as 
a  part  of  my  remarks  a  quotation  from  former  Senator 
Ofecar  W.  Underwood's  Drifting  Sands  of  Party  Politics. 


1936 


CONGRESSIONAL  RECORD— SENATE 


There  laeing  no  objection,  the  excerpt  was  ordered  to  iDe 
inserted  in  the  Record,  as  follows: 

QUOTATION     FBOM     OSCAB     W.     tJNDZaWOODS     DRITTING     SANDS     OF     PAJITT 

POLITICS 

Where  o\ir  danger  lies  Is  not  from  a  majority  of  the  mass  of  all 
the  people,  whether  they  live  In  the  North  or  the  South,  the  East 
or  the  West,  but  It  comes  from  majorities  reflected  in  legislative 
bodies  induced  by  the  fear  or  influence  of  the  organized  blocs, 
classes,  and  clans  who  have  taken  upon  themselves  the  purpose 
to  govern  our  country  in  order  that  they  may  achieve  political 
power,  business  or  class  advancement,  and  ethical  progress.      •     •     • 

No  system  could  be  more  productive  of  bad  government  for  the 
Individual  citizen,  than  for  organized  class  to  direct  the  destiny 
of  our  country.  What  can  be  done  to  overthrow  the  rule  of  class 
and  return  to  the  simple  government  of  the  people,  that  persisted 
in  the  main  from  the  days  of  the  Revolution  to  the  dawning  of 
the  twentieth  century?     •     •     • 

The  men  and  women  of  America  who  desire  the  preservation  of 
their  Individual  rights  under  the  Constitution  of  their  country 
and  are  opposed  to  the  establishment  of  a  system  of  paternalism 
In  the  United  States  must  above  all  else  and  at  all  times  stand 
steadfast  to  the  first  principles  of  government,  and  see  to  It  that 
their  representatives  In  Congress  do  not  sacrifice  principle  under 
any  circumstances,  no  matter  how  alluring  that  bait  may  be. 

We  should  divorce  the  Federal  Government  from  any  Intimate 
association  in  the  domestic  affairs  of  the  people;  confine  its  active 
function  to  the  national  endeavor  contemplated  In  the  beglruUng; 
as  far  as  possible  abolish  the  numerous  boards,  commissions,  and 
bureaus  that  are  now  exercising  powers  of  government.  We 
should  confine  the  power  to  exercise  legislative  discretion  to  the 
Congress  of  the  United  States  and  maintain  the  power  to  execute 
the  laws  in  the  hands  of  the  President,  where  power  and  respon- 
sibility may  be  imlted  In  one  person;  allow  only  the  courts  of 
the  land  to  pass  Judgment  that  affects  the  rights  and  liberties  of 
the  citizen.  In  other  words,  we  should  abolish  the  discretions  that 
are  now  vested  in  a  bureaucratic  government  and  restore  In  its 
entire  integrity  the  government  of  law  we  Inherited  from  our 
fathers. 

Mr.  WALSH.  Mr.  President,  in  cormection  with  the  de- 
bate on  the  President's  veto.  I  ask  to  have  printed  in  the 
Record  an  editorial  from  the  Boston  Post. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none. 

The  editorial  is  as  follows: 

[From  the  Boston  Post  of  Jan.  25,   1936] 

THI    BONUS    VETO 

President  Roosevelt's  reiteration  of  his  former  bonus  veto  as- 
sumes that  the  same  conditions  exist  as  In  May  1934  when  he 
intimated  that  the  credit  of  the  country  was  endangered  by  the 
appropriation  for  the  bonus. 

Since  then,  however,  money  has  been  spent  with  a  lavish  hand 
and  much  of  It  for  the  benefit  of  certain  classes  of  the  population. 
Hundreds  of  millions  of  dollars  have  been  expended  or  will  be 
expended  on  a  multitude  of  very  dubious  and  costly  experiments. 

Therefore,  when  the  veterans  argued  that  a  part  of  this  huge 
expenditure  might  well  have  been  used  to  pay  the  bonus,  many 
persons  who  had  opposed  the  bonus  payment  on  the  ground  that 
the  country  could  not  stand  the  strain  changed  their  views. 
Added  to  this  was  the  claim  made  by  Secretary  Morgenthau  of  a 
$2,000,000,000  Treasvuy  gain  from  the  dollar  devaluation  and  a 
profit  of  more  than  $500,000,000  from  silver  purchases. 

At  all  events,  the  President's  short  message  gives  the  Impression 
that  no  fresh  argument  against  the  bonus  was  necessary  on  his 
part.  Doubtless  the  Senate  wlU  speedUy  overrule  the  veto  as  did 
the  House  yesterday. 

The  VICE  PRESIDENT.  The  question  is.  Shall  the  bill 
pass,  the  objections  of  the  President  to  the  contrary  not- 
withstanding? 

Mr.  KING.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Byrnes 

George 

Lonergan 

Ashurst 

Capper 

Gerry 

McAdoo 

Austin 

Caraway 

OlbMm 

McCarran 

Bachman 

Carey 

Glass 

McGUl 

Bailey 

Chavez 

Gore 

McKellar 

Bankhead 

Clark 

Guffey 

McNary 

B.nrbour 

Connally 

Hale 

Maloney 

Barkley 

Coolldge 

Harrison 

Metcalf 

Benson 

Copeland 

Hastings 

Mlnton 

Bilbo 

Costigan 

Hatch 

Moore 

Black 

Couzens 

Hayden 

Murphy 

Bone 

Davis 

Holt 

Murray 

Borah 

Dic!:!n«on 

John. son 

Neely 

Brown 

Dleterlch 

Keyes 

Norbeck 

Bulkley 

Donahey 

King 

Norrls 

Bulow 

Duffy 

La  Pollettc 

Nye 

Burke 

Fletcher 

Lewis 

G'Mahoney 

Byrd 

Frazler 

Logan 

Overton 

Pitt  man 

Pope 

Radcllffe 

Reynolds 

Robinson 

RusseU 


Schwellenbach 

Sheppard 

ShlpstesMl 

Smith 

Stelwer 

Thonxas,  Okla. 
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Thongs.  Utah 

Towpsend 

Trampiell 

Truiqan 

Tydliigs 

Vandtnbcrg 


Van  Nuys 

W.igner 

Walsh 

Wheeler 

White 


The  VICE  PRESIDENT.  Ninety-five  Senators  have  an- 
swered to  their  names.  A  quonmiiis  present.  The  question 
is.  Shall  the  bill  pass,  the  objecljiCMTS  of  the  President  of 
the  United  States  to  the  contrary  faotwithstanding? 

Mr.  McNARY.    I  call  for  the  yeiis  and  nays. 

The  VICE  PRESIDENT.    The  c|erk  will  call  the  roll. 

The  legislative  clerk  called  the  ioU,  which  resulted — ^yeas 
76,  nays  19.  as  follows: 


YEAS— 76 

Adams 

Clark 

Logai 

Plttman 

Ashurst 

Coolldge 

Loneijgan 

Pope 

Austin 

Copeland 

McAdoo 

Radcliffe 

Bachman 

Costigan 

McCarran 

Reynolds 

Bailey 

Davis 

Mcc4l 

Robinson 

Bankhead 

Dickinson 

McKellar 

Russell 

Barbour 

Dieterlch 

McNsjry 

Schwellenbach 

Barkley 

Donahey 

Malo:  ley 

Sheppard 

Benson 

Duffy 

Met<a  M 

Shipstead 

BUbo 

Frazler 

Mlnt4>n 

Smith 

Black 

George 

Moorfc 

Stelwer 

Bone 

Gibson 

Murrihy 

Thomas,  Okla. 

Borah 

Gore 

Murr  ly 

Thomas,  Utah 

Bulow 

Gvifley 

Neelj 

Trammell 

Byrnes 

Harrison 

Norb  fck 

Truman 

Capper 

Hatch 

Norrii 

Van  Nuys 

Caraway 

Holt 

Nye 
O'liCahoney 

Walsh 

Carey 

La  PoUette 

Wheeler 

Chavez 

Lewis 

Oven  on 
NAY&— 19 

White 

Brown 

Couzens 

Hast  lb  gs 

Townsend 

Bulkley 

Fletcher 

Hayden 

Tydlngs 

Burke 

Gerry 

Johnktn 

Vandenberg 

Byrd 

Glass 

Keyei 

Wagner 

Connally 

Hale 

King 

The  VICE  PRESIDENT.  Senators,  the  Chair  should  like 
to  be  permitted  to  make  an  obseijvation  before  announcing 
the  result  of  the  vote.  There  are  jat  present  95  Members  of 
the  Senate.  This  is  the  first  timfe  since  the  present  occu- 
pant of  the  chair  has  been  Presiding  OflBcer  of  the  Senate 
that  all  Senators  have  been  in  tHeir  seats  and  have  voted 
when  the  roll  was  called.  The  i  Chair  congratulates  the 
Members  of  the  Senate  on  their  gjood  health. 

On  this  question  the  yeas  are  76.  the  nays  are  19.  More 
than  two-thirds  of  the  Senators  nave  voted  in  the  aflOrma- 
tive,  the  bill  is  passed.    [Applause!  in  the  galleries.] 

UNTTED  states  veterans'!  ADMINISTRATION 


bef*re 


Representa  jves 


puijposes 


Veterans' 


la 


The  VICE  PRESIDENT  laid 
ment  of  the  House  of 
to  provide  an  official  seal  for  th^ 
Administration,  and  for  other 
1,  line  13,  to  strike  out  "evidenced 

Mr.  ASHURST.    Mr.  President, 
situation  of  this  matter. 

The  bill  passed  by  the  Senate 
used  by  the  Administrator  of 
"evidenced"  was  used  when  it  shoJLild 
I  move  that  the  Senate  concur 
House. 

The  VICE  PRESIDENT.    The 
the  Senator  from  Arizona. 

The  motion  was  agreed  to. 

ACQUismoN  or  the 

Mr.  GIBSON.    Mr.  President, 
Representatives  headed  by  the 
of  the  House  recently  made  a  trip 
as  guests  of  the  Philippine  gove 
ration  of  Hon.  Manuel  L.  Quezon 
new  Philippine  Commonwealth, 
interest  in  our  possessions  in  th<! 
opportunity  for  Members  of  the 
tions  in  the  Orient  at  first  hand. 

Considerable  discussion  has 
past  35  years  concerning  the 
oflBcials  of  our  country  with 

In  order  to  keep  the  record 
mous  consent  that  there  may  be 
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the  Senate  the  amend - 

to  the  bill  (S.  3328) 

United  States  Veterans' 

which  was  on  page 

and  insert  "evidence." 

I  will  state  in  a  word  the 


group  of  Senators  and 

President  and  Speaker 

to  the  Philippine  Islands 

ent  to  attend  the  Inaugu- 

as  first  President  of  the 

^Tiis  visit  served  to  renew 

Pacific  and  afforded  an 

Congress  to  study  condi- 


be^n  indulged  in  during  the 
ori^nal  intention  of  the  high 

to  the  Philippines, 
clearly  in  mind  I  ask  unani- 
inserted  in  the  Congres- 
sent  to  Mr.  Day,  chair- 
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man  of  tiie  peac^  conunissioners  representtog  the  United 
SUtes  at  Paris  at  the  time  of  treaty  negotiations  with  Spain, 
under  date  of  October  26.  1898.  and  signed  by  the  then 
Secretary  of  State.  John  Hay;  also  copy  of  a  portion  of  a 
telegram  from  the  Secretary  of  State  to  Mr.  Day  under  date 
of  October  28.  1898. 

Also  I  ask  to  have  printed  a  copy  of  a  letter  written  by 
Admiral  George  Dewey  under  date  of  October  3.  1898.  to 
Commander  A.  D.  Brown,  then  president  of  Norwich 
University. 

All  of  these  throw  some  light  as  to  what  was  In  the  mind 
of  the  President  and  in  the  mind  of  the  American  naval 
commander  in  dealing  directly  with  the  situation. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
cf  the  Senator  from  Vermont? 

There  being  no  objection,  the  letter  and  telegrams  were 

ordered  to  be  printed  in  the  IUcord,  as  f<^ows: 

[Telegram] 

OCTOBKR  26.  1898. 

Mr.  Dat:  The  Information  which  has  come  to  the  President 
since  your  departure  convinces  him  that  the  acceptance  of  the 
cession  of  Luzon  alone,  leaving  the  rest  of  the  Islands  subject  to 
Spanish  rule,  or  to  be  the  subject  of  future  contention,  cannot 
be  juctlfled  on  political,  commercial,  or  humanitarian  grounds. 

The  cession  must  be  of  the  whole  archipelago  or  none.  The 
latter  is  wholly  inadmissible,  and  the  former  must,  therefore,  be 
required.  The  President  reaches  this  conclusion  after  the  most 
thorough  consideration  of  the  whole  subject,  and  Is  deeply  sensi- 
ble of  the  grsTe  responsibilities  it  wUl  Impose,  believing  that  this 
course  will  entail  less  trouble  than  any  other,  and  besides  will 
best  subserve  the  Interests  of  the  people  involved,  for  whose  wel- 
fare we  cannot  escape  responslbUlty. 

Hat. 

[Telegram] 

Dtpartmint  or  Statk, 
Washington,  October  28.  1899. 

Mr.  Dat:  While  the  Philippines  can  be  Justly  claimed  by  con- 
quest, which  position  must  not  be  yielded,  yet  their  disposition, 
control,  and  government  the  President  prefers  should  be  the  stib- 
Ject  of  negotiation,  as  piovided  in  the  protocol.  It  Is  im.perative 
upon  us  that  as  victors  wc  should  be  governed  only  by  motives 
which  will  exalt  our  Nation.  Territorial  expansion  should  be  our 
least  concern;  that  we  shall  not  shirk  the  moral  obligations  of 
our  victory  is  of  the  greatest.  It  is  undisputed  that  Spain's  au- 
thority is  permanently  destroyed  in  every  part  of  the  Philippine*. 
To  leave  any  part  in  her  feeble  control  now  would  increase  our 
difficulties  and  be  opposed  to  the  Interest  of  humanity.  The  senti- 
ment m  the  United  States  is  fdmost  universal  that  the  people  of 
the  Philippines,  whatever  else  Is  done,  must  be  liberated  from 
Spanish  domination.  In  this  sentiment  the  President  fully  con- 
curs. Nor  can  we  permit  Spain  to  transfer  any  of  the  Islands  to 
another  power.  Nor  can  we  invite  another  power  or  powers  to 
Join  the  United  States  In  sovereignty  over  them.  We  mtist  either 
hold  them  or  turn  them  back  to  Spain. 

Consequently,  grave  as  are  the  responsibilities  and  unforeseen 
as  are  the  difficulties  which  are  before  us.  the  President  can  see 
but  one  plain  path  of  duty — the  acceptance  of  the  archipelago. 
Greater  difficulties  and  more  serious  complications,  administrative 
and  international,  would  follow  any  other  course.     •     •     • 

Hat. 


Ukitxo  Statks  Naval  Fo«cs  on  Asiatic  Station. 

Flagship  "Oi.tmpia", 
Caznte.  P.  I..  October  3.  1898. 
Commander  A.  D.  BaowN, 

United  States  Navy. 
Mt  Dkas  Bbown  :   I  wish  to  thank  you  most  sincerely  for  your 
kind  letter  of  August  2  received  by  the  last  steamer. 

All  the  nice  things  you  and  other  friends  are  saying  about  me 
has  quite  turned  my  head  and  I  am  now  the  Talnest  man  in  the 
Philippines,  and  that  is  saying  a  good  deal. 

The  Insvirgents  are  now  q\ilet.  waiting,  I  suppose,  to  see  what  will 
be  done  by  the  comixUssion  in  Paris.  Inde«d.  we  are  all  looking 
Parisward.  I  trust  the  entire  archipelago  will  be  retained  by  the 
United  States.  Any  other  arrangements  will  lead  to  no  end  of 
trouble. 

I   endoee  an  oOcial   letter   to  you  m  cannection   wtth  asking 
State  aid  for  the  unlvercUy. 
Sincerely  yours. 

Geoeuc  Dkwiii. 

POLITICAL  CONDITIONS  IN   CALIFORNIA — AOOSESS   BY  SENATOR 

M'AIKX) 

Mr.  LEWIS.  Mr.  President.  I  present  to  the  Senate  and 
make  request  that  there  be  published  In  the  Congressional 
Record  an  address  delivered  on  January  25.  1936.  by  the 
junior  Senator  from  California  [Mr.  McAdooI  over  the  radio 
to  the  constituency  of  California  touching  matters  of  gov- 
ernment of  serious  import. 


^ere  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I^adies  and  gentlemen  and  fellow  Etemocrata.  this  zero  weather 
to  Washington  makes  me  doubly  sorry  that  I  cannot  attend  your 
barbecue  today  and  enjoy  the  sunthine  of  your  comradeship  in 
ou^  beautiful  California.  I  felicitate  you  on  this  auspicious  gath-  . 
ering.  It  evidences  the  enthusiasm  and  determination  of  a 
reg^erated  democracy. 

4  miist  advert  to  the  recent  significant  developments  In  the 
Deinocratic  situation  In  California,  because  they  raise  issues  which 
m^st  be  met  squarely  and  without  hesitation. 

^  special  meeting  of  the  Democratic  State  Central  Committee 
wa^  called  on  short  notice  by  its  "Epic"  chairman.  Mi.  Olson,  to 
maet  In  Los  Angeles  January  17  for  the  purpose  of  selecting  a 
delegation  to  the  national  convention  in  Philadelphia  and  for 
th4  adoption  of  resolutions  concerning  national  policies.  This 
unexpected  move  aroused  Democrats  throughout  the  State.  There 
waiB  no  occasion  for  the  meeting,  because  the  State  committee 
ha^  no  power  to  nominate  a  delegate  ticket  under  our  primary 
law;  and  the  interjection  of  controversial  platform  issues  into 
our  Presidential  primary  would  arouse  needlese  antagonisms  over 
questions  which  can  be  settled  alone  by  the  national  convention. 
Wlken  the  State  committee  met,  the  Olson  plan  was  overwhelm- 
infly  repudiated.  A  resolution,  drawn  upon  my  suggestion,  en- 
dowing Pranklln  D.  Roosevelt  for  renominatlon  and  requesting 
hlii  to  select  a  list  of  delegates  to  be  entered  In  the  May  primary 
with  his  endorsement,  was  adopted. 

This  action  of  the  committee  Is  binding  upon  the  State  chairman 
an^  every  member  of  the  committee.  It  thereupon  became  Mr. 
Ol^ns  duty  to  present  to  the  President  that  resolution,  and  that 
one  only,  as  the  official  expression  of  the  State  committee  of  the 
D^nocratlc  Party. 

♦The  next  dsy  following  the  action  of  the  State  committee  a  con- 
v^tlon  of  the  so-called  Epic  League  was  held  In  Los  Angeles. 
Stfete  Chairman  Olson  was  a  member  of  and  a  party  to  the  action 
of  I  that  convention.  Its  deliberations  were  concluded  with  the 
arloption  of  a  resolution  to  name  a  list  of  100  or  more  "Epics" 
pigged  to  the  "production  for  use'  program.  Delegate  Olson  wa« 
requested,  or  directed,  to  submit  this  list  of  "Epics"  to  President 
R(>o6evelt  with  the  request  that  he  choose  from  it  the  44  delegates 
frim  California.  The  resolution  then  proceeds:  "Resolved,  that 
Pi^ldent  Pranklln  Delano  Roosevelt  be  given  until  February  10, 
19(36.  to  accept  a  working  majority  of  the  candidates  as  deterinjne<i 
bjl  caucus  in  this  convention,  and  that  if  this  shall  not  be  done  by 
trie  President  In  the  specified  time  •  •  ".a  convention  of  all 
■Epic'  forces  will  be  called  for  the  purpose  of  selecting  an  Inde- 
p<^dent  "Epic"  delegation  pledged  to  the  support  of  other  candi- 
i  d^tes  as  President  and  Vice  President." 

I  This  is  the  first  time  in  the  history  of  America  thsU  any  group  of 
Injdivlduals  has  delivered  an  ultimatum  In  such  offensive  terms  to 
ally  President  of  the  United  States.  This  ultimatum  is  not  only 
iU-advised.  but  It  is  a  direct  challenge  to  every  effcrt  which  leading  . 
Democrats  have  been  making  to  effect,  if  possible,  a  basis  of 
c(X>peratlon  between  all  elements  in  the  party.  It  is  an  ailrcnt  to 
tHe  President  to  demand  that  he  perform  the  will  of  the  "Epics" 
California  without  regard  to  the  real  Democrats,  who  constitute 
e  vast  majority  of  the  party;  it  is  an  Insult  to  attempt  to  rtad 
Democrats  out  of  the  Democratic  Party. 

bu  will  observe  that  the  action  of  the  Democratic  State  Central 
cWmittee  is  diametrically  opposed  to  the  action  of  the  -Epic" 
c(^ventlon.  How  can  Mr.  Olson  jjerlorm  his  duties  as  chairman 
of]  the  Democratic  State  Central  Committee  and  at  the  same  time 
ejiecute  the  will  of  the  "Epics"  as  expressed  in  their  recent  conven- 
tion? Did  Mr.  Olson  visit  the  President  as  chairman  of  the  Denio- 
crfctic  State  Central  Committee,  advocating  the  plan  which  that 
committee  has  adopted,  or  did  he  go  as  Delegate  Olson  of  the 
"^Ic"  convention  and  press  upon  the  President  acceptance  of  the 
ultimatum  of  the  "Bplcs"? 

1 1  wish  DOW  and  here  to  say  that  Mr.  Olson  cannot  act  In  this  dual 
c4pacity  with  the  consent  of  the  vast  majority  of  the  Democrats  of 
ciilfornla.  He  must  either  be  a  Democrat  or  an  "Epic."  I  do  not 
believe  in  hyphenated  parties  or  hyphenated  dtlaenshlp.  We  are 
either  Democrats,  owing  allegiance  to  oiu*  party  as  such,  or  we  are 
"^ics".  owing  allegiance  only  to  the  "Epic"  organization.  We  can- 
nit  be  "Epic '-Democrats  and  "Epics"  at  the  same  time.  The  de- 
ncmd  that  "Epic"  delegates  be  chosen  by  the  President  presents 
ai|  issue  which  cannot  be  avoided.  We  may  as  well  fight  It  out  in 
the  May  primary,  so  that  by  November  1936  we  shall  have  a  united 
aiid  cohesive  Democratic  Party,  acting  for  the  good  of  all  the 
people  instead  of  for  any  particular  group  or  class,  and  capable 
oC  delivering  the  electoral  vote  of  California  to  the  nominees  of 
the  Democratic  national  convention  in  1936. 

^Chairman  Parley,  at  the  meeting  of  the  Democratic  National 
Committee  in  Washington  on  Jackson  Day.  warned  Democrats 
throughout  the  Nation  that  the  political  battle  of  1936  would  be 
oae  of  the  most  bitterly  contested  In  the  history  of  America.  Z 
hive  no  doubt  that  his  statement  Is  correct.  The  Democratic 
Pirty  can  win  on  true  Democratic  principles.  It  cannot  win  by 
shifting  to  any  socialistic,  communistic,  or  other  doctrines  which 
ane  alien  to  the  basic  principles  for  which  Washington  stood,  for 
which  Jefferson  stood,  for  which  Jackson  stood,  for  which  Lincoln 
stpod.  and  for  which  Woodrow  Wilson  stood. 

I  notice  that  the  claim  1a  conUcually  asserted  by  certain  "E^lc" 
leftders  that  they  are  themselves  and  that  they  also  represent  the 
liberal  forces  in  California.  They  denounce  all  regular  Demo- 
cziats  as  reactionaries.  This  is.  of  course,  a  wild  claim,  looking 
9A  it  either  way.     All  my  life  I  have  been  considered  a  liberal.     I 
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have  fought  with  the  liberal  elements  of  the  Democratic  Party 
against  reactionaries  of  every  kind  and  character.  I  was  such  a 
liberal  that  I  voted  for  Sinclair  for  Governor  of  California,  and  I 
think  It  takes  a  liberal,  or  more,  to  do  that.  I  have  no  sympathy 
with  the  effort  of  the  so-called  "Epic"  leaders  to  proscribe  those 
members  of  the  Democratic  Party  who  have  borne  the  brunt  of 
battle  for  Democratic  principles  these  many  years  and  who  won 
the  great  Democratic  victory  in  California  in  1932.  2  years  before 
the  "Epics"  were  bom.  At  that  very  time — 1932 — Mr.  Sinclair  was 
the  Socialist  candidate  for  Governor  and  was  using  every  effort 
to  defeat  Roosevelt  and  to  destroy  the  Democratic  Party. 

I  urge  upon  Democrats  everywhere  and  of  every  shade  of  opinion 
to  pull  together  for  the  principles  of  true  democracy.  Let  us 
repudiate  those  warring  chieftains  who  are  dominated  by  selfish 
ambitions  and  who  would  rule  or  ruin  the  party. 

I  have  great  respect  for  the  rank  and  file  of  those  who  have 
Identified  themselves  with  the  "Epic"  movement.  They  are  honest 
and  earnest  citizens  like  the  rest  of  us.  I  appeal  to  them  and  to 
all  Democrats  to  forget  factional  differences  and  to  Join  in  a  united 
effort  in  support  of  the  administration  and  of  the  nominees  of  the 
Philadelphia  convention. 

Let  us  now  consider  some  of  the  great  achievements  of  the 
administration  during  the  past  3  years. 

First  of  all.  I  would  put  the  law  imder  which  all  deposits  of 
$5,000  or  less  In  national  banks  or  member  banks  of  the  Federal 
Reserve  Sjrstem  are  Insured  so  that  depositors  within  that  limit 
need  not  fear  for  the  safety  of  their  money.  The  savings  of  the 
people  cannot  be  stolen  from  them  by  mismanaged  banks  or  by 
the  criminal  operations  of  officers  or  directors  of  the  banks.  Thus 
by  one  piece  of  constructive  legislation  we  have  made  sectire  the 
very  foundations  of  our  financial  structvire. 

This  law  was  not  passed  without  the  bitter  opposition  of  every 
powerful  interest  in  the  United  States,  but  public  opinion — which 
represents  the  will  of  the  people — was  irresistible.  That  Lb  the 
virtue  of  our  form  of  government.  The  tiltlmate  appeal  Is  to  the 
people.  They  make  their  decisions  not  through  arsenals  and  vio- 
lence but  through  the  power  of  the  ballot. 

After  making  secure  the  depositors  in  banks  the  next  step  was  to 
make  farms  safe  from  mortgage  foreclosures.  We  strengthened  the 
Farm  Credit  Administration  and  gave  It  power  to  make  loans  on 
farms  with  long  matxirltles  and  at  low  rates  of  Interest.  This  has 
resulted  In  saving  thousands  of  farmers  from  the  loss  of  their  farms 
and  has  made  It  easier  for  them  to  pay  the  interest  on  their  mort- 

gage»- 

Another  step  was  to  save  city  and  suburban  homes  from  fore- 
closures, so  the  Home  Owners'  Loan  Corporation  was  created.  The 
homes  of  thousands  of  people  have  been  preserved  to  them  through 
the  operation  of  this  law.  Like  the  farmers,  city  and  suburban 
home  owners  have  been  refinanced  at  low  rates  of  Interest  and  on 
long  time. 

It  was  necessary  to  do  more  than  save  these  homes.  They  needed 
to  be  modernized  so  that  the  owners  and  their  families  might  live 
with  a  larger  measure  of  comfort,  convenience,  and  sanitation. 
Hence,  the  Federal  Housing  Administration  was  formed.  Through 
Its  operations  millions  of  dollars  have  been  loaned  for  the  installa- 
tion of  (Uumblng,  refrigeration,  and  other  modern  appliances.  The 
home  owner  and  his  family  have  been  made  more  secure  In  the  pos- 
session of  their  home  and  are  now  permitted  to  enjoy  the  blessings 
of  modem  facilities.  , 

The  Civilian  Conservation  Corps  has  taken  more  than  a  half  mil- 
lion American  youngsters  otit  of  the  streets  of  our  great  cities,  has 
enabled  them  to  lead  wholesome  lives  in  the  open  air,  and  has 
trained  them  in  useful  occupations. 

Great  Government  projects  have  been  stimulated  by  Federal  aid. 
In  California,  for  Instance,  we  have  the  Ail-American  Canal  now 
well  under  way.  Its  completion  will  give  the  farmers  of  the  Im- 
perial Valley  Independence  of  a  foreign-controlled  water  supply  and 
make  them  safe  for  all  time  against  an  instifflcient  irrigation  sys- 
tem. The  Government  has  supplied  loans  to  the  Metropolitan 
Water  District,  by  means  of  which  a  300-mlle  aqueduct,  tunneling 
great  mountains  and  stretching  its  useful  length  over  valleys  and 
deserts,  will  bring  from  the  Colorado  River  an  unlimited  supply  of 
water  for  the  necessities  of  the  Southland.  The  bureau  of  power 
and  light  of  the  city  of  Los  Angeles  was  provided  with  a  loan  on 
reasonable  terms  to  build  a  great  high-tension  line  from  the  Boulder 
Dam  to  the  city  of  Los  Angeles.  Thereby  it  has  secured  an  ample 
supply  of  cheaply  generated  power  for  the  millions  of  people  south 
of  the  Tehachapi  and  for  other  millions  yet  to  come.  We  have 
largely  extended  the  seawall  at  San  Pedro  and  will  continue  the 
work  until  it  is  finished.  This  will  give  us  one  of  the  finest  pro- 
tected harbors  on  the  Pacific  coast  and  will  assure  the  adequacy 
and  preeminence  of  this  great  port  not  only  for  mercantile  vessels 
but  for  our  great  and  growing  Navy. 

Work  on  the  Central  Valley  Irrigation  project  has  been  begim 
through  money  advanced  under  this  liberal  administration,  thus 
making  permanent  the  welfare  of  the  inhabitants  of  the  San 
Joaquin  and  Sacramento  Valleys.  Grants  have  been  made  for 
flood  control  in  various  localities  throughout  the  State.  Aid  has 
been  given  to  the  construction  of  our  magnificent  highway  sys- 
tem, but,  more  than  all,  the  imemployed  have  been  protected 
against  want,  and  the  general  economic  structure  has  been 
strengthened  to  such  an  extent  that  private  industry  will  in  the 
near  future  be  able  to  absorb  the  redundant  supply  of  labor. 

Congress  has  appropriated  six  and  one-half  million  dollars  for 
our  Federal  building  in  Los  Angeles.  Work  on  this  splendid  struc- 
ture win  soon  begin. 

These  are  some  of  the  many  progressive  and  liberal  things 
which  have  characterized  Democratic  control  of  the  Government. 


But  our  opponents  will  ask  the  Amert^san  people  this  year  to  turn 
this  administration  out  and  to  put  a  new  and  untried  adminis- 
tration in.  Upon  what  rational  ground  can  they  ask  the  people 
to  do  this?  Would  they  stop  the  maich  of  progress,  now  so  well 
under  way,  and  revert  to  the  calamitous  period  over  which  the  last 
Republican  President  presided?  Whai  do  our  opponents  have  to 
offer?  What  improvement  can  they  sviggest  that  they  would  make 
either  in  the  legislation  already  enacted  or  in  the  policies  to  be 
pursued?  There  ia  no  ground  upon  which  they  can  make  a  suc- 
cessful app>eal  to  the  people.  Stripped  of  all  pretense,  all  oratory, 
and  all  frenzied  utterances,  what  they  say  simply  comes  to  this: 
"The  Democrats  have  the  offices  and  jwe  want  them."  If  this  is 
their  appeal,  I  predict  that  It  will  be  Ejected  by  an  overwhelming 
vote  of  the  American  people.  I 

What  we  are  really  trying  to  do  in  Washington  Is  to  reorganize, 
not  destroy,  our  economic  and  social  ooder  by  an  Intelligent  under- 
standing of  human  needs,  human  suffering,  and  human  craving 
for  a  safe  refuge  from  the  affliction  of, disabled  bodies  and  hungry 
souls.  i 

We  have  marched  far  In  the  direction  of  this  Inspiring  goal, 
which,  after  all,  must  be  the  aim  of  j every  humane  government; 
but  these  great  things  do  not  "spring;  full-fledged  from  the  brow 
of  Jove."  They  come  from  the  patient  progress  marked  by  toil, 
suffering,  and  sacrifice  until  the  wonderful  hinterland  of  happiness 
has  been  won.  We  must,  therefore,  in  ^Ite  of  temporary  reverses 
in  the  coiu^  or  on  the  hustings,  marcn  proudly  forward  vmder  the 
banner  of  democracy  and  progress.  !we  invite  all  men  and  all 
women  of  liberal  views  to  join  us  inj  a  noble  effort  to  complete 
the  work  so  axispiciotisly  begun  by  gjiving  an  additional  4  years 
within  which  to  do  it.  I  am  confident  that  the  future  of  Amer- 
ica depends  not  upon  a  resurgence  oi  reaction  but  upon  an  un- 
swerving adherence  to  the  policies  of  brogress  and  the  supremacy 
and  exaltation  of  the  Democratic  ideaf. 

LEGISLATION  IN  AID  OF  DEBTORS — ARTICLE  BY  JTTDGE  GALSTON 

Mr.  WAGNER.  Mr.  President,  |l  ask  unanimous  consent 
to  have  printed  in  the  Record  ani  article  written  by  a  very 
distln«wshed  Federal  judge,  Clarence  G.  Galston,  concern- 
ing legislation  in  aid  of  the  debto|. 

There  being  no  objection,  the  |uticle  was  ordered  to  be 
printed  in  the  Record,  as  follows:] 

SOMX  asriXCTIONS  or  FEOXBAL  JTTDGK  CL/IbKNCS  G.  CAUSTON  COMCEUnNO 
LEGISLATION  IN  AID  OF  THE  DEBTOK 

This  paper  Is  not  Intended  as  a  iechnical  article  for  lawyers 
but  rather  presents  a  consideration  6f  the  subject  matter  in  Its 
social  aspects.  Who  is  there  that  ik  not  directly  or  indirectly 
affected  by  the  social  problems  of  the  day?  All  Important  Federal 
legislation  enacted  and  proposed  during  the  last  few  years  seeks 
to  remedy  the  economic  maladjustments  which  have  threatened 
and  still  do  threaten  the  social  conditions  of  the  Nation.  Apart 
from  the  constitutional  clouds  enveloping  them,  statutes  adopted 
during  this  period  demonstrate  to  af  marked  degree  how  far  we 
have  advanced  as  a  socially  minded)  F>eople.  Certainly  25  years 
ago  the  fvmctlon  of  government  as  |then  conceived  by  the  law- 
makers countenanced  no  such  regulation  of  private  undertaking 
or  business  as  restilts  from  the  National  Recovery  Act;  no  such 
effort  to  regulate  agriculture  as  is  embraced  In  the  various  stat- 
utes to  aid  the  farmer;  no  such  suppjort  of  labor  as  is  the  aim  of 
the  national  labor  bill;  no  remote  noklon  of  Insurance,  such  as  is 
embraced  in  the  proposed  Social  Security  Act;  no  such  relief 
measvires  as  the  public-works  statute  provides. 

Such  legislation,  particularly  the  Invalidated  agricultural  com- 
position statute,  challenges  the  attention  of  students  of  economics, 
as.  Indeed,  do  most  of  the  laws  whlcti  have  been  enacted  during 
the  last  2  years,  and  among  the  issues  involved  is  the  question 
whether  relief  to  one  economic  grojup  can  be  effected  without 
visiting  substantial  distress  on  other  i  groups. 

An  investor  is  not  by  any  projjer  aefinitlon  of  the  term  neces- 
sarily one  who  Is  In  the  creditor  clais.  Included  In  the  Investor 
group  are  those  whose  sole  means  of  j  support  may  be  a  very  lim- 
ited fixed  income.  Those  who  hol4  obligations  of  farmers,  of 
railroads,  of  owners  of  hotels  and  apartment  houses,  may  them- 
selves show  a  distressed  balance  sheet.  Terms  are  relative.  A 
creditor  may  be  a  very  poor  person  j  Indeed,  and  the  Invasion  by 
operation  of  law  of  his  contractual  Tights  may  cause  burdens  no 
less  oppressive  to  him  than  those  cjf  the  debtor,  whom  the  law 
seeks  to  aid.  ; 

Effort  to  bring  succor  to  any  oqe  depressed  economic  group 
requires  the  most  rigid  scrutiny,  j  Lines  of  demarcation  are 
shadowy  indeed.  It  Is  doubtful  whether  there  can  be  any  general 
classification  of  citizens  Into  debtorsi  and  creditors.  Many  belong 
in  both  groups.  As  between  the  so-cjalled  debtor  and  the  so-called 
creditor  there  is  no  median  line  etcept  as  the  terms  express  a 
relationship  between  two  parties  tola  contract.  If  A  is  a  debtor 
and  B  is  a  creditor  of  A,  leglslatldn  that  seeks  to  relieve  A  at 
the  expense  of  B  may  so  disaffect  JB  as  to  impair  his  power  to 
meet  his  obligations  to  C,  D,  E   a^d  P.     Each  in  turn  becomes 


involved  In  the  process  and  involve! 


Lawmakers  who  are  faced  with  cilass  problems  have  no  simple 
task.  Unfortunately  It  is  just  sucb|  class  problems  as  are  funda- 
mental In  our  affairs  today. 

Political  or  social  problems  of  this  kind  lead  to  an  obeervatlon 
on  the  Inexactitude  of  political  sdlence  as  contrasted  with  the 
natural  sciences.  Man-made  law  is  likely  to  be  imperfect.  It 
would  be  marveloiisly  strange  were  |t  otherwise.    Thoae  who  make 


countless  other  persons. 
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th«  law.  thaw  who  •dmlnlster  It,  those  who  Interpret  It,  tho« 
who  seek  to  coDlocm  to  It.  those  who  violate  It,  are  all  human 
beln«?8  Bach  haa  his  prepoaMsslon.  his  bias,  or  prejudice.  In- 
herited or  acquired,  or  both.  It  may  be  conscious  bias  or  below 
the  seat  of  consciousness  Each  has  his  self-lntereat.  conscloiis 
or  otherwise  In  the  social  sciences  we  find  both  the  obeerver  and 
the  observed  variable  quantities  The  constants  are  few.  Conse- 
quently the  gathering  of  social  data  and  the  Interpretation  thereof 
reault  in  the  widest  differences  of  opinion.  Could  any  more  con- 
clusive Illustration  be  found  than  that  afforded  by  the  report 
of  the  National  Crime  Commission  appointed  by  President  Hoover? 
Here  was  a  trained  group  of  high-minded.  Intelligent,  and  truth- 
■eeklng  people.  It  would  seem  that  only  euphemlstlcaUy  can  the 
social  sciences  be  so  termed.  j 

How  Is  predlctabUlty  possible  among  125.000,000  people  distrlt*- 
uted  over  so  vast  an  area  as  the  United  States,  of  diverse  sectional, 
economic,  social,  edticatlonal.  political,  and  religious  InterestK? 
Nevertheless,  in  every  ctty.  town,  or  hamlet  one  can  find  cure-alls 
for  the  social  Ills — each  one.  of  course,  sounding  more  In  disguised 
hope  than  In  valid  thought.  Within  limited  communities  such  as 
existed  In  our  early  settlements  where  the  church  exercised  a 
rigid  control  and  the  examples  set  by  the  elders  were  follow  k1  by  i 
the  flock,  predictability  was  possible.  But  In  a  complex  clvlllza-  j 
tlon.  highly  organized,  not  only  not  homogeneous  as  was  theirs 
but  heterogeneous  to  the  nth  degree,  variability,  not  fixation  of 
standards  predominates  Since  the  regeneration  of  mankind  Is 
not  yet  in  sight,  laws  made  by  human  mlnda  to  regtUate  the  des- 
tinies of  human  beings  cannot  reasonably  be  expected  to  attain 
scientific  perfection. 

However  earnest,  well-meaning,  and  competent  a  legislative  body 
may  be.  however  resolute  the  effort  to  ascertain  the  facts  before 
the  enactment  of  the  law.  a  consistently  scientific  technique  can- 
not be  developed  to  discover  truth  with  any  such  assurance  as  the 
laboratory  worker  pursues  In  physical  science.  The  philosopher 
In  the  natural  sciences  has  to  deal  with  physical  elements  and 
forces  that  are  themselves  free  from  bias,  prejudice,  motive,  or  any 
of  those  emotional  states  which  distinguish  human  beings  from 
the  objects  of  the  physical  world.  The  chemist  knows  how  the 
gases  and  metals  will  behave;  and  if  his  knowledge  of  them  is  not 
perfect.  It  is  because  of  no  fault  of  theirs.  All  oxygen  Is  the  same. 
There  are  no  Inherited  traits  and  nothing  by  way  of  environment 
which  distinguishes  one  atom  of  oxygen  from  another.  The  scien- 
tist deals  with  uniformity.  Such  Is  not  the  happy  poelUon  of  the 
social  experimenter.  Like  the  scientist,  he  starts  with  an  hypoth- 
esU.  but.  unlike  him.  his  hypothesis  Is  tainted  with  an  Inherent 
bias.  The  sum  total  of  his  prior  experience,  his  environment,  and 
his  Inheritance  Indubitably  affect  his  interpretation  d  human 
beings  and  their  relationships  to  one  another.  Out  of  this  may 
come  at  best  only  approximation  to  sound  laws. 

Of  the  sections  of  the  laws  for  the  relief  of  the  debtor  to  which 
I  shall  presently  refer,  those,  save  that  relating  to  agricultural 
compositions,  resulted  from  studies  of  bankruptcy  conditions, 
abuses,  and  defects  under  existing  law  made  by  many  agencies 
This  procedure  was  proper  in  principle.  Investigation  committees 
consisting  of  a  nxomber  of  Industrial  and  credit  associations  assisted 
the  Solicitor  General.  If  the  enactments  which  followed  fail  In  the 
objectives  predicated  on  the  findings  of  the  investigators.  It  cannot 
be  charged  to  lack  of  earnestness  in  the  survey,  but  rather  to  the 
usual  and  infinite  variety  of  difficulties  encountered  In  obtaining 
perfect  laws.  A  comprehensive  bankruptcy  act  baaed  on  the  pres- 
ent-day needs  and  designed  to  correct  the  abuses  of  creditor  con- 
trol of  bankrupt  estates  remains  still  only  a  hope.  Some  of  such 
abuses  and  inadequacies  are  revealed  in  the  report  of  William  J. 
Donovan,  submitted  in  March  1930.  to  Judge  Thomas  D.  Thacher 
on  the  administration  of  bankrupt  estates.  The  theory  of  tin- 
limited  creditor  control  is  the  subject  of  caustic  criticism  In  that 
document.  Foremost  among  the  recommendations  made  Is  the 
creation  of  the  office  of  a  permanent  Federal  bankruptcy  commis- 
sioner with  control  over  trustees  of  bankrupt  estates.  Thus  the 
administrative  functions  would  be  centralized  in  the  commissioner 
as  in  England  they  are  centralized  in  the  board  of  trade  under  the 
Inspector  General  In  Bankruptcy.  This  would  free  the  courts  from 
administration  burdens  and  leave  them  to  perform  Judicial  func- 
tions only. 

The  bankruptcy  amendments  enacted  by  the  Congress  In  the 
sessions  of  1933  and  1934  have  provoked  a  more  than  usual 
amount  of  dlscusBlon.  This  results.  I  think,  from  a  j>erslstent 
thought  that  theretofore  bankruptcy  laws  had  been  designed 
mainly  to  aid  creditors,  whereas  In  this  legislation  the  objective 
Is  relief  for  the  debtor. 

Tracing  as  we  do  our  fundamental  law  to  England .  we  find 
that  prior  to  the  American  Revolution,  statutes  In  respect  to 
bankrupts  In  England  beginning  with  the  first  English  bankruptcy 
act  In  1542,  and  subsequent  acts  for  150  years,  were  con- 
cerned only  with  the  criminal  as(>ects  of  the  bankrupt's  ac- 
tivities and  set  up  no  adequate  system  for  the  administration 
of  bankrupt  estatee.  Pursuant  to  the  terms  of  the  first  English 
bankruptcy  act.  the  offender  was  commanded  to  return  to  the 
realm,  and  on  his  failure  so  to  do  all  his  goods,  chattels  and 
lands  of  every  kind  were  ordered  seized  and  distributed  among 
his  creditors.  Not  content  with  such  provisions.  Parliament,  In 
1633  decreed  that  pillory  and  the  loss  of  an  ear  should  be  Imposed 
upon  a  debtor  who  failed  to  show  that  his  b«uikruptcy  was  owing 
solely  to  his  misfortune.  Voluntary  petitions  by  the  bankrupt 
were  unknown  to  the  law. 

Surprisingly  some  marked  advance  Is  recorded  as  early  as  the 
Statutes  of  Anne  of  1705  and  1711.  These  statutes  permitted  a 
bankrupt  a  discharge,  but  no  general  bankruptcy  system  had  been 


developed  In  England  when  the  Constitution  of  the  United  States 
iwas  adopted. 

!  By  virtue  of  the  fourth  clause  of  section  8  of  article  1.  power 
*was  vested  In  Congress  "to  establish  •  •  •  \iniform  laws  on 
the  subject  of  bankruptcies  throughout  the  United  States." 
Though  this  clause  has  been  the  source  of  legislation  of  extreme 
Importance,  curiously  enough  there  is  no  record,  or  at  least  none 
that  I  have  been  able  to  find,  of  a  discussion  thereof  during  the 
deliberations  of  the  Constitutional  Convention;  and  only  the  brief- 
est reference  is  found  in  the  Federalist  pt^>ers.  In  paper  XU 
there  Is  this  comment: 

i  "The  power  of  establishing  uniform  laws  of  bankruptcy  Is  so 
(Intimately  connected  with  the  regulation  of  commerce,  and  will 
(prevent  so  many  frauds  where  the  parties  or  their  property  may 
lie.  or  be  removed  into  different  States,  that  the  expediency  of  it 
iseems  not  likely  to  be  drawn  into  question." 

The  first  of  our  bankruptcy  statutes  was  that  of  1800.  This  was 
a  law  primarily  directed  against  debtors  and  followed  the  teach- 
ings of  the  English  bankruptcy  acts.  It  was  confined  to  traders, 
and  provided  only  for  involuntary,  not  voluntary  bankruptcy. 
The  act  was  short  lived  and  was  repealed  in  1803.  Not  until  1841 
did  Congress  again  assert  Its  prerogative  as  to  this  subject. 
During  the  Intervening  years  the  States  dealt  with  Insolvent 
debtors.  The  Federal  act  of  1841  also  was  short  lived,  but  Is  inter- 
esting because  there  was  some  provision  for  a  system  for  admin- 
istering Insolvent  estates,  and  for  the  discharge  of  the  debts  of 
the  bankrupt. 

Again  there  was  a  long  lapse  of  time  before  the  Congress  passed 
a  bankruptcy  act.  That  was  the  law  of  1867.  Under  this  act  the 
bankrupt  for  the  first  time  was  privileged  to  effect  a  composition. 
The  primary  object  of  the  act  though  was  to  secure  a  Just  distri- 
bution of  the  bankrupt's  property  among  his  creditors,  and  a 
release  of  the  btoikrupt  from  his  obligations  to  his  creditors  was 
:  but  a  secondary  consideration. 

Then  followed  the  present  Bankruptcy  Act  of  1898.  which  was 
framed  to  correct  mahy  of  the  faults  and  limitations  of  the 
earlier  statutes. 

!  We  come  then  to  the  amendments  of  1933  and  1934.  known  as 
chapter  8  of  the  National  Bankruptcy  Act.  and  entitled.  In  terms  to 
arouse  our  Interest,  "Provisions  for  the  relief  of  debtors." 

This  chapter  has  to  do  with  Individual  debtors,  with  agricultural 
compositions,  with  reorganizations  of  railroads  engaged  in  interstate 
commerce,  and.  lastly,  with  corporate  reorganization. 

However  multifarious  the  purpose  behind  this  legislation  may 
have  been,  it  is  notable  for  Its  frank  concession  that  creditors 
should  be  concerned  with  the  well-being  of  their  debtors. 

The  chapter  fen-  the  relief  of  the  Individual  debtor  became  a  law 
on  March  3.  1933.  Its  novel  features  deserve  attention.  Any  per- 
son, excepting  a  corporation.  Is  permitted  to  file  a  petition  stating 
that  he  Is  Insolvent  or  unable  to  meet  his  debts  as  they  mature  and 
that  he  desires  to  effect  a  composition  or  an  extension  of  time  to 
pay  his  debts.  The  provision  for  extension  Is  important,  particu- 
larly so  since  the  terms  In  respect  to  extensions  may  apply  to  all 
classes  of  creditors,  secured  as  well  as  unsecured.  The  court  will 
confirm  the  debtor's  proposal  for  a  composition  or  extension  after 
It  has  been  accepted  by  a  majority  In  number  of  all  creditors  whose 
claims.  If  unsecured,  have  been  allowed,  or.  If  secxired.  are  proposed 
to  be  effected  by  the  extension,  which  number  must  represent  a 
majority  in  amount  of  such  claims,  and  If  satisfied  that  It  Includes 
an  equitable  and  feasible  method  of  liquidation  for  secured  credi- 
tors whose  claims  are  affected  and  of  financial  rehabilitation  for 
the  debtor  and  that  It  Is  for  the  best  interest  of  all  creditors. 

Observe  the  use  of  the  term  "debtor"  Instead  of  the  term  "bank- 
rupt." The  term  "bankrupt"  is  discarded  and  the  substituted 
phrase,  "luiable  to  meet  his  debts  as  they  mat\are",  employed.  The 
object  of  the  phrase  was  to  avoid  whatever  stigma  attached  to  the 
tise  of  the  term  "bankrupt."  At  once  the  phraseology  was  seized 
upon  as  a  groimd  for  attacking  the  constitutionality  of  the  act. 
It  was  said  that  while  the  Congress  has  power  to  establish  uniform 
law^  on  the  subject  of  bankruptcies.  It  has  no  power  to  pass  laws 
for  the  aid  of  debtors  who  are  unable  to  meet  their  debts  as  they 
mature,  and  hence  that  the  act  did  not  fall  within  the  purview  of 
the  constitutional  clause.  In  one  of  the  earliest  cases  to  reach  the 
courts  involving  this  question  the  court  said: 

"It  is  not  necessary  for  us  to  say  that  mere  unwillingness,  or 
mere  failure  to  pay  his  debts  has  ever  been  sufficient  under  our  laws 
to  entitle  a  debtor  to  the  benefit  of  a  bankruptcy  act.  but  we  do 
say  that  except  under  the  act  of  1867.  inability  to  pay  has  always 
been  recognized  as  a  proper  cause  for  adjudication,  whether  that 
Inability  were  caused  by  a  lack  of  assets  or  a  lack  of  liquidity  of 
assets  (In  re  Lcndquist.  70  Fed.  (2d)  929,  at  p.  931). 

Thus  the  common-sense  inference  must  be  drawn  that  It  Is  of 
no  moment  whether  one  who  Is  unable  to  pay  his  debts  as  they  ma- 
tiire  be  classified  as  a  bankrupt  or  an  insolvent,  so  long  as  the 
enactment  in  respect  to  persons  so  situated  Is  uniform  throughout 
the  United  States. 

The  subject  was  discussed  also  In  Continental  Illinois  Bank  dt 
Trust  Co.  V.  Chicago.  Rock  Island  <&  Pacific  Railway  Co.  (opinion 
delivered  Apr.  1.  1935;  not  yet  officially  recorded),  recently  decided 
by  the  Supreme  Court,  and  the  same  conclusion  reached. 

The  provision  for  agricultural  compositions,  unlike  the  section 
of  the  act  heretofore  discussed,  was  a  radical  amendment  of  the 
bankruptcy  statute.  It  was  the  subject  of  divergent  views  by  vari- 
ous lower  courts,  but  recently  has  been  declared  unconstitutional 
by  the  United  States  Supreme  Court.  The  ground  for  the  con- 
clusion Is  rtadily  understood.  However  broad  the  bankruptcy 
clause  of  the  Constitution  Is,  it  is  not  unlimited  In  scope.  The 
oonstltutlonal  power  Is  subject  to  the  amendments  to  the  Con- 
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stltutlon.  Congressional  authority  to  enact  bankruptcy  laws  Is 
thus  tempered  by  the  due-process  clause.  The  act  In  question  was 
In  pwirt  retroactive  In  terms  and  purported  to  deprive  the  mortgagee 
of  rights  in  specific  property  since  as  to  mortgage  debts  It  applied 
only  to  those  existing  prior  to  the  enactment  of  the  act.  Mr. 
Justice  Brandeia  wrote: 

"  The  bankruptcy  power,  like  the  other  great  substantive  jxiwers 
of  Congress,  is  subject  to  the  fifth  amendment.  Under  the  bank- 
ruptcy power  Congress  may  discharge  the  debtor's  personal  obliga- 
tion, because,  unlike  the  States,  it  is  not  prohibited  from  impairing 
the  obligation  of  contracts.  Compare  Mitchell  v.  Clark  (110  U.  8. 
633,  643).  But  the  effect  of  the  act  here  complained  of  is  not  the 
discharge  of  Radford's  personal  obligation.  It  is  the  taking  of 
substantive  rights  in  specific  property  acquired  by  the  bank  prior 
to  the  act." 

The  opinion  contains  also  this  observation,  which  clearly  shows 
that  the  Court  passed  only  on  the  specific  question  Involved  In 
the  case: 

"But  we  have  no  occasion  to  decide  In  this  case  whether  the 
bankruptcy  clause  confers  upon  Congress  generally  the  power  to 
abridge  the  mortgagee's  rights  in  specific  property.  Paragraph  7 
declares  that  'the  provisions  of  this  act  shall  apply  only  to  debts 
existing  at  the  time  this  act  becomes  effective.'  The  power  over 
property  pledged  as  security  after  the  date  of  the  act  may  be 
greater  than  over  property  pledged  before;  and  this  act  deals  only 
with  preexisting  mortgages." 

Nevertheless,  the  opinion  concludes  with  this  stirring  admoni- 
tion, after  holding  the  act  void: 

"For  the  fifth  amendment  commands  that,  however  great  the 
Nation's  need,  private  property  shall  not  be  thus  taken  even  for 
a  wholly  public  use  without  Just  compensation.  If  the  public 
Interest  requires,  and  permits,  the  taking  of  property  of  individual 
mortgagees  In  order  to  relieve  the  necessities  of  individual  mort- 
gagors, resort  must  be  had  to  proceedings  by  eminent  domain; 
so  that  through  taxation  the  burden  of  the  relief  afforded  in  the 
public  Interest  may  be  borne  by  the  public." 

Perhaps  of  the  recent-debtor-creditor  legislation  the  most  In- 
teresting as  well  as  the  most  effectual  is  that  which  has  come  to 
be  designated  as  77B.  That  Is  the  act  which  provides  for  cor- 
porate reorganization.  Under  preexisting  law  such  reorganizations 
were  effected  through  equity  receiverships.  That  machinery  was 
not  wholly  satisfactory.  To  avoid  certain  of  its  more  pronounced 
defects,  such  as  forced  Judicial  sales  of  mortgaged  properties, 
burdensome  and  expensive  ancillary  administration,  bringing  se- 
cured creditors  within  the  fold  were  some  of  Its  main  objects. 
The  powers  vested  in  the  court  are  both  considerable  and  exten- 
sive. It  makes  possible  conservation  of  assets  for  Junior  credi- 
tors and  shareholders  and  sets  up  new  reniedial  practice.  In  the 
financial  and  indiostrial  centers  of  the  country  the  act  has  been 
generously,  perhaps  too  generously,  resorted  to.  One  immediate 
effect  has  been  to  reduce  the  number  of  petitions  in  bankruptcy, 
for  all  corporations,  small  as  well  as  the  larger  and  more  impor- 
tant organizations,  have  sought  relief  under  its  terms.  This  had 
led  to  much  abtise,  for  debtors  are  prone  to  avail  themselves  of 
all  maneuvers  to  stave  off  the  fatal  day  of  payment  or  bank- 
ruptcy. If  the  business  Is  hopelessly  Insolvent,  If  there  is  no 
grounded  expectation  that  creditors  will  fall  in  line,  if  there  Is 
no  prospect  for  new  funds.  If  conditions  in  the  Industry,  immedi- 
ate and  prospective,  menace  further  operations  of  an  impoverished 
plant,  the  debtor  should  not  delude  itself,  for  in  such  clrctim- 
stances  not  reorganization  but  liquidation  is  clearly  indicated. 

But  In  a  proper  case  It  Is  a  very  meritorious  enactment,  and  when 
I  say  pr(^>er  case  I  mean  one  In  which  the  petition  for  relief  is  filed 
In  good  faith  and  with  a  reasonable  expectation  that  a  plan  of 
reorganization  can  be  offered  which  will  prove  satisfactory  to 
two-thirds  of  each  class  of  creditors  Involved. 

There  has  been  no  adjudication  by  the  Supreme  Court  as  yet  of 
Its  constitutionality,  but  what  that  Court  Is  likely  to  say  when  that 
question  Is  presented  has  perhaps  been  foreshadowed  In  a  case 
recently  decided  by  the  Supreme  Court  {Continental  Illinois  Na- 
tional Bank  dt  Trust  Co.  v.  Chicago,  Rock  Island  <Sc  Pacific  Railroad 
Co.,  decided  Apr.  1,  1935),  involving  section  77  of  the  Bankruptcy 
Act,  a  statute  for  reorganization  of  railroad  corporations,  and 
which  contains  many  similar  provisions.  In  that  case  the  factual 
question  presented  was  whether  a  secured  creditor,  din-ing  the 
pendency  of  the  reorganization  proceedings  under  section  77,  could 
be  enjoined  from  the  sale  of  collateral  belonging  to  the  railroad 
company  and  held  by  the  creditor  as  security  for  a  note  Issue. 
Starting  from  the  major  premise  that  the  Federal  Constitution 
vests  Congress  with  the  power  to  establish  uniform  laws  on  the 
subject  of  bankruptcies  throughout  the  United  States,  the  Court 
propounded  to  Itself  the  question,  "Does  section  77  constitute  a 
law  on  the  subject  of  bankruptcies?"  The  c^lnion  sets  forth  an 
historical  consideration  of  cases  bearing  on  this  subject.  It  Is 
recited  that  within  the  meaning  of  the  constitutional  provision 
bankruptcy  and  Insolvency  are  convertible  terms,  and  have  been  so 
recognized.  The  act  vmder  consideration,  like  that  relating  to  the 
individual  debtor,  did  not  use  the  term  "bankruptcy",  but  Instead 
provided  that  "any  railroad  corporation  engaged  in  interstate  com- 
merce may  file  a  petition  stating  that  the  railroad  corporation  is 
Insolvent  or  unable  to  meet  Its  debts  as  they  mature,  and  that  It 
desires  to  effect  a  plan  of  reorganization."  The  Court  found  that 
since  the  Bankruptcy  Act  defines  an  "Insolvent"  as  one  whose 
assets,  at  a  fair  valuation,  are  not  sufficient  to  pay  his  debts.  It  may 
be  construed  to  Include  a  debtw  who.  although  unable  to  pay 
promptly,  may  be  able  to  pay  if  time  to  do  so  be  sufficiently  ex- 
tended.   Thus  by  liberal  construction  it  was  held  that  section  77 


is  in  effect  an  amendment  to  the  danl^ruptcy  Act,  and  therefore 
within  the  power  to  Congress  to  enact. 

So  it  is  a  fair  assumption,  based  ion  the  reasoning  employed  In 
the  Rock  Island  case,  that  77B  also;  will  be  held  to  be  an  amend- 
ment of  the  Bankruptcy  Act. 

At  first  reading  one  perhaps  Is  startled  by  the  remedial  possi- 
bilities of  the  act,  but  when  the;  alternative  which  a  creditor 
faces  means  ownership  of  the  debtoi-'s  property  and  all  its  attend- 
ant problems  and  responsibilities,  jie  may  well  believe  it  advan- 
tageous to  avoid  a  forced  Judicial  iale.  After  all,  a  plan  of  reor- 
ganization Is  nothing  more  than  aj  composition.  Even  for  a  se- 
cured creditor  to  scale  down  his  j  Indebtedness  may.  In  all  the 
circumstances  of  a  case,  be  a  mo^t  wise  decision.  Resentment 
frequently  is  stirred  when  people  sefem  to  be  getting  something  for 
nothing,  as  when  a  debtor  is  permitted  to  get  a  receipt  in  full  for 
paying  but  a  small  percentage  of  his  Indebtedness;  but  It  does  not 
follow  that  the  debtor  Is  the  oalyl  party  benefited.  The  indirect 
benefits  may  well  be  worth  the  j  apparent  sacrifice  which  the 
creditor  makes.  He  foregoes  a  jiresent  satisfaction  for  futtire 
direct  and  indirect  benefits.  Credltjors  in  business  must  have  cus- 
tomers and  to  the  extent  that  customers  can  be  rehabilitated  there 
is  corresponding  benefit  to  the  creditor.  In  a  practical  way,  too, 
creditors  can  aid  themselves  by  participating  In  the  management 
of  the  reorganized  company.  Moft,  or  at  least  many  business 
failures,  like  other  failures  in  llfa.  are  the  result  of  unwisdom. 
Inexperience.  Incompetence,  lack  of]  management.  Creditor  repre- 
sentation In  the  reorganization  may  prove  of  substantial  impor- 
tance In  overcoming  such  defects.  | 

One  of  the  weaknesses  of  77B  is  ^he  Immense  volume  of  admin- 
istrative detail  which  it  casts  upon]  Judges.  Every  Important  pol- 
icy in  the  management  of  a  corporation  which  is  brought  under 
its  provisions  may  be  and  frequentlF  is  submitted  to  the  Judge  for 
his  determination.  This  is  so  whetper  the  debtor  remains  In  pos- 
session or  whether  a  trustee  is  In  dontrol.  The  act  is  but  a  year 
old  and  nevertheless  the  business  dares  cast  upon  the  Judge  who 
fathers  the  proceeding  are  vastly  but-densome.  New  petitions  mul- 
tiply far  beyond  the  number  of  jbendlng  petitions  disposed  of. 
Reorganizations  take  time.  Most  federal  Judges,  at  least  in  the 
southern  and  eastern  districts  of  New  York,  begin  and  end  their 
day  with  administrative  problems  arising  out  of  77B  proceedings. 
Such  duties  are  not  Judicial  in  nature.  The  main  function  of  a 
court  should  be  to  decide  controversies  and  not  to  operate  a 
business.  i 

Nevertheless,  Judges  are  confronted  daily  with  such  purely  btisl- 
ness  questions,  as  what  the  terms  <>f  a  lease  shall  be,  the  salaries 
to  be  paid  officers,  whether  and  ^hen  and  in  what  quantities 
commodities  to  be  used  in  manqfacture  should  be  purchased, 
whether  money  may  be  borrowed  aiid  machinery  bought,  whether 
seasonable  commodities  held  by  aJ  secured  creditor  as  collateral 
should  be  sold  and  if  so,  under  jwhat  condition.  Equally  nu- 
merous, and  indeed  greater  in  variety,  are  the  business  enter- 
prises that  come  to  the  Federal  coiirts  on  the  wings  of  77B.  Thus 
we  have  a  swing  from  dairies  toj  breweries,  coal  yards,  lumber, 
cement,  wines  and  liquors,  hotelaj  and  apartment  houses,  shoes, 
furniture,  even  kiddie  shops  have 
administrative  medium,  even  at 
bureau  of  control,  would  seem 
pedlent.  providing  always  there 
review. 

Another  Judicial  function  to  be 
the  fairness  of  the  plan  proposed.  |  This  in  part  calls  also  for  the 
exercise  of  a  biosiness  Judgment,  even  though  the  court  will  not  de- 
sire to  work  out  a  plan  itself  nor  hazard  its  own  business  Judgment 
to  supplant  that  of  those  who  suppjy  the  capital  for  the  new  enter- 
prise. However,  since  creditors  of  Ul  classes  and  Indeed  all  inter- 
ested parties  are  given  a  free  opporitunlty  to  be  heard,  the  court  Is 
thus  ordinarily  provided  with  suffldient  data  with  which  to  deter- 
mine the  question  of  fairness  of  the  plan.  Each  case  will  present 
its  own  problem.  The  language  of  the  act  Is  clear.  It  forbids  con- 
firmation of  a  plan  unless  the  covir);  Is  satisfied  that  It  is  "fair  and 
equitable  and  does  not  discriminate  unfairly  in  favor  of  any  class 
of  creditors  or  stockholders."  j 

As  I  Indicated  at  the  outset,  this  Is  not  Intended  as  a  technical 
paper  for  lawyers,  and  In  conseqxience  no  attempt  was  made  to 
present  a  detailed  analysis  of  the  f<)regolng  sections  of  the  chapter 
In  aid  of  debtors.  An  appraisal  at)  the  moment  seems  to  be  pre- 
mature, though  It  may  be  said  thatjthe  main  objective  of  the  legis- 
lation in  many  cases  Is  being  attained.  There  remains,  however, 
the  broader  question  suggested  in  the  1934  majority  report  of  the 
committee  on  bankruptcy  of  the  American  Bar  Association  as  to 
whether.  In  view  of  the  ratio  of  diebts  to  wealth  in  this  country, 
Ln  the  effort  to  establish  a  national  irecovery,  the  relief  afforded  does 
more  than  ease  restricted  credits  aid  distressed  property  and  bring 
some  readjustment,  but  without  jeffecting  with  dispatch  a  debt 
reduction  of  significant  proportions. 

CAN  WE  PAY  AS  WE  GO? — ^ADDRE^  BY  GOVERNOR  LA  FOLLETTE 

Mr.  COSTTGAN.  Mr.  President,  on  January  9,  1936,  Wis- 
consin's Progressive  Governor, 
cussed  at  the  Town  Hall  in  New  York  City,  in  the  light  of 
experiences  in  the  State  of  Wise  msin,  the  important  question 
of  government  fiscal  policy  whpch  is  being  more  and  more 
currently  debated.  Can  We  Pafcr  as  We  Go? 
mous  consent  to  have  this  address  printed  in  the  Congres- 
sional Record. 


jught  relief  in  our  court.  An 
the  risk  of  setting  up  another 
be  Indicated  as  a  wise  ex- 
reserved  the  right  of  Judicial 

Exercised  Is  the  consideration  of 
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There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxcosd,  as  follows: 

Mr.  Cluarman.  ladles,  and  gentlemen,  the  State  of  Wisconsin 
has  followed  the  pay-as-you-go  policy  for  more  than  80  year*. 
It  has  met  Ita  responsibUlties  as  generovtaly  as  any.  It  haa  a 
publtc-echool  8v»tem  from  kindergarten  through  \iniyerslty:  a 
pubhc-health  service  second  to  none:  a  model  system  of  high- 
ways. It  pioneered  Ln  leglalation  protecting  men  and  women  from 
the  hazards  in  Industry  and  aboliahlng  child  labor.  It  originated 
and  leads  America  In  vocational  education,  which  is  an  Important 
factor  in  the  outstanding  technical  skill  of  otir  workers.  It  led 
in  a^cultural  reeearch,  education,  and  In  establishing  high 
standards  of  quality  and  purity,  which  are  factors  in  Wisconsin's 
leading  position  as  a  dairy  State.  It  pioneered  with  workmen's 
compensation,  and  was  the  first  State  to  enact  and  put  Into  oper- 
ation unemployment  Insxirance.  It  was  the  first  Stat©  govern- 
ment to  provide  financial  aid  to  help  carry  the  burden  of  relief, 
and  Is  among  the  first  to  secure  approval  of  ita  plan  for  old-age 
pensions. 

I  cite  these  facts,  not  to  prove  Wisconsin  the  best  State,  but  to 
show  that  a  State  that  follows  the  pay-as-you-go  policy  can  at 
the  same  time  provide  generously  for  the  needs  of  Its  people. 
The  State  of  Wisconsin  has  paid  its  bills  out  of  each  year's  income.  ' 
The  State  government  operates  on  a  cash  basis.  We  have  paid 
our  bills  and  do  not  owe  anyone  a  dollar  of  indebtedness. 

Progressive  Wisconsin  is  not  a  new  convert  to  the  idea  of 
balancing  the  budget  and  paying  as  we  go.  We  know  out  of  long 
experience  that  It  is  a  sound  financial  policy.  But  more,  we 
know  that  It  promotes  honesty  and  efficiency,  eliminates  waste, 
and  compels  governments  to  face  facts.  Where  the  taxpayer  gets 
his  bill  annually  for  the  expenditures  of  his  government  he  Is 
deeply  Interested  In  that  government.  When  it  spends  a  dollar 
he  knows  It  Is  his  dollar,  and  he  does  not  want  it  wasted.  He 
is  alert,  and  Insists  not  only  that  there  shall  be  no  graft,  but  he 
insists  tbat  there  shall  be  efficiency.  He  wants  his  money's 
worth. 

The  most  effective  cure  for  political  pap  In  all  Its  forms  la  a 
pay-as-you-go  policy.  It  is  no  accident  that  a  State  like  Wis- 
consin has  perhaps  the  most  efficient  public  service  In  America. 
Aside  from  thirty -odd  administrative  officers  every  employee  of 
the  State  and  Its  Institutions  Is  under  civil  service.  But  It  does 
not  stop  with  the  State  government.  When  citizens  demand  good 
government  they  demand  it  up  and  down.  That  is  why  municipal 
government  has  been  out  of  partisan  politics  In  Wisconsin  for 
years.  That  Is  why  our  judicial  system  gives  us  an  administra- 
tion of  Justice  that  makes  life  and  person  safer  there  than  In  any 
other  place  In  the  United  States.  These  things  have  come  to  pass, 
not  because  our  politicians  do  not  like  political  patronage.  Biit 
political  pap  and  good  government  do  not  go  together.  Our 
voters  demand  efficient  government;  and  the  voters,  in  this,  as 
In  most  things,  get  what  they  demand. 

But  America  as  a  whole  has  not  followed  this  policy.  Those 
governments  that  have  not  followed  It  cannot  exi)ect  to  attain  It 
overnight.  They  must  be  prepared  to  pay  the  price.  That  price 
Is  wtllingness  to  levy  and  collect  the  taxes  each  year  to  pay  that 
year's  bills.  Those  governments  that  hwre  piled  up  debts  "cannot 
have  their  cake  and  eat  It.  too"  P^^r  years  States^  like  Wisconsin 
have  been  ridiculed  and  assailed  because  we  did  raise  the  taxes  to 
pay  OUT  bills.  We  were  charged  with  being  radical,  unfriendly  to 
business,  and  driving  Industry  out  of  the  State.  It  Is  only  natural 
that  we  are  pleased  today  when  a  great  leader  of  American  In- 
dustry says  this  about  Wisconsin : 

"Because  of  Its  honest  government,  wise  use  of  taxing  powers, 
and  natxiral  advantages,  Wisconsin  Is  one  of  the  most  attractive 
States  In  the  Nation  for  manufacturers.  Wisconsin  has  paid  Its 
way  as  It  has  gone,  and  there  has  been  no  scandal,  graft,  or  cor- 
ruption. •  •  •  If  Wisconsin  continues  to  use  Its  tax  power 
wisely.  It  win  find  Itself  advantageotisly  situated  in  comparison 
with  other  States." 

We  who  pay  as  we  go  face  facts.  We  cannot  evade  thinking 
by  borrowing.  When  our  State  raises  a  dollar  to  meet  the  prob- 
lems of  the  depression  we  have  to  dig  down  and  bring  up  a  dollar 
In  cash.  We  cannot  issue  bonds,  or  give  our  note  to  a  banker. 
We  cannot  postpone  or  evade  thinJLlng  about  the  problems  of 
unemployment  by  mortgaging  the  future  to  buy  groceries  and 
fuel  for  unemployed. 

In  order  to  pay  cash,  there  must  be  enough  Income  to  meet 
the  bills.  The  Government's  Income  comes  from  taxpayers.  As 
the  depression  has  eaten  Into  the  Income  of  our  taxpayers,  so  it 
has  inunediately  reduced  the  revenues  of  the  Oovernment.  States 
like  Wisconsin  are  constantly  aware  that  the  only  way  to  improve 
the  State's  income  is  first  to  Improve  the  Income  of  taxpayers. 
We  cannot  deceive  ourselves  by  borrowing.  We  know  today  that 
we  have  Just  about  reached  the  bottom  of  the  tax  barrel.  We 
cannot  go  on  In  the  future,  as  we  have  in  the  past,  taking  more 
and  more  out  of  our  citlaens'  fiattened  pocketbooks  to  maintain 
mlUlODS  ot  other  human  beings  and  billions  of  dollars  worth  of 
resources  in  Idleness.  We  cannot  borrow,  so  we  are  compelled 
to  face  the  dllBcuIt  and  complex  problem  of  unemployment.  IX 
we  are  to  have  balanced  Ooremment  budgets,  out  people  must 
first  have  the  income  to  balance  their  own  budgeta. 

All  the  wealth  we  have  ever  had  or  ever  will  have  comes  from 
the  labor  of  man  applied  to  our  natural  reaouroes.  We  cannot 
create  wealth  by  prlAtlng  presses  or  waving  a  wmnd.  Wealth 
comes  from  work,  and  poverty  from  Idleness. 


Since  1929  America  has  tolerated  enforced  idleness  for  millions 
t>f  men  and  women  and  billions  of  dollars  worth  erf  material  re- 
^urces.  This  unemployment  of  human  and  material  resources 
has  cost  us  over  one  hundred  and  fifty  bUllon  dollars  In  lost  In- 
Come.  But  on  top  of  that,  we  have  had  to  pay  doles  out  of  our 
decreased  Income  to  support  this  unemployment.  We  are  a  rich 
country,  but  we  are  not  rich  enough  to  carry  the  cost  of  unemploy- 
tnent.  either  In  terms  of  dollars  or  In  terms  of  human  character. 
Another  way  must  be  fotuid. 

The  only  way  out — short  of  bankruptcy — is  putting  our  resources 
to  work  creating  greater  wealth.  How  can  it  be  done?  The  con- 
jervative  claims  these  resources  will  go  back  to  work  when  gov- 
ernments balance  their  budgets.  "Restore  confidence  and  capital 
Will  flow  back  Into  productive  enterprise  and  put  us  all  at  work." 
There  Is  lack  of  confidence  abroad  in  America.  But  its  source 
\a  not  loes  of  the  gold  standard,  nor  unbalanced  budgets.  The 
real  cause  is  the  undermining  of  confidence  of  millions  of  Amer- 
icans In  their  own  ability  to  earn  their  own  living.  Ten  million 
unemployed — 40,000,000  men,  women,  and  children — who  for  over 
$  years  have  lived  in  the  richest  land  on  earth,  only  to  be  told 
•'we  will  feed  you,  but  we  have  no  work  for  you  to  do."  That  is 
the  cancer  that  eats  at  the  confidence  of  the  American  people. 
Oive  back  to  our  people,  and  particularly  to  our  younger  men  and 
Women,  faith  in  themselvea.  In  their  usefulness  to  our  country, 
tind  faith  in  their  own  ability  to  find  a  plf^e  in  our  life,  and  you 
thereby  restore  their  confidence  in  themselves  and  In  the  future 
{of  the  Nation  they   Inhabit. 

We  must  turn  our  backs  on  trying  to  get  rich  by  having  less. 
tWe  need  more.  Instead  of  less.  The  Brookings  report  demonstrates 
that  we  had  no  overproduction  even  in  1929.  To  have  supplied 
the  American  people  with  a  modest  standard  of  living  In  that  year, 
we  would  have  had  to  Increase  by  three  times  the  production  of 
consumable  goods.  Today  the  backlog  of  unsupplled  wants  is 
enormous.  Supplying  the  minimum  needs,  let  alone  increasing 
our  standard  of  living,  would  today  swamp  every  resource  we 
have. 

Our  great  economic  objective  should  be  to  increase  the  total 
production  of  wealth  in  America.  There  is  no  sound  reason  why 
our  national  Income  should  not  be  one  hundred  billions  a  year  In 
1937 — that  means  doubling  our  Income  of  today.  But  It  can  come 
only  by  all  of  us  going  back  to  work.  Not  raking  leaves  or  digging 
ditches,  but  productive  work  which  when  completed  leaves  f-ome- 
thlng  needed  and  useful  There  is  more  than  $100,000,000,000  of 
that  kind  of  work  waiting  here  In  America — a  job  for  every  able- 
bodied  person  that  needs  one  for  years  to  come. 

But  equally,  If  not  more  Important,  we  must  turn  our  backs 
;on  the  whole  Idea  of  something  for  nothing.  We  must  return 
again  to  the  wise  and  sound  policy  that  America  owes  no  able- 
bodied  person  a  living,  but  that  we  do  owe  every  able-bodied  per- 
!son  a  real  chance  to  earn  his  own  living.  We  must  provide  gen- 
jerously  for  old-age  pensions,  and  a  far  broader  and  more  adequately 
'supported  system  of  education  for  our  youth.  But  for  all  the 
irest  of  us.  It  must  be  back  to  work.  Not  a  i>enny  of  public  money 
to  support  able-bodied  persons  In  Idleness,  but  millions  to  provide 
them  with  useful  work.  Thus,  and  thus  alone,  can  we  balance 
our  budgets. 

How  will  such  a  plan  be  paid  for?  A  year  ago  I  made  a  busi- 
ness proposition  to  the  taxpayers  of  Wisconsin.  That  offer  still 
stands.  We  are  ready  to  launch  a  program.  First,  that  will  pro- 
vide every  able-bodied  person  with  a  chance  to  earn  his  own  living 
from  useful  work  at  decent  wages;  second,  that  will  finance  the 
share  to  be  paid  by  local  units  of  government  out  of  their  cur- 
rent Income  without  Incurring  a  dollar  of  debt;  third,  that  will 
completely  wipe  out  the  whole  system  of  relief;  fourth,  that  will 
provide  an  adequate  and  generous  system  of  old-age  pensions; 
fifth,  that  will  not  increase  the  taxation  of  our  present  incomes 
by  a  single  dollar;  sixth,  the  only  tax  of  which  will  be  based  on 
i Increased  Income.  If  we  makke  the  taxpayers  more  money,  they 
will  pay  a  small  slice  of  the  extra  money  into  the  common  pot 
to  pay  for  it.  It  is  a  pay-as-you-go  program — one  that  will  pay 
for  Itself  from  the  wealth  and  business  It  creates. 

Thus  you  will  see  that  I  am  convinced  that  this  policy  applies 
to  extraordinary,  as  well  as  to  ordinary  expenditures  of  govern- 
ments, though  nattirally  the  period  for  balancing  an  extraordinary 
expenditure  must  be  longer  than  for  ordinary.  To  make  this 
policy  effective  It  must  be  imbedded  in  the  Constitution  Itself. 

The  deep  underlying  principle  which  supports  "pay  as  you  go" 
is  moral  responsibility,  not  responsibility  for  just  dollars  and  cents 
but  responsibility  for  the  material  and  spiritual  consequences  of 
public  policies.  A  deep  sense  of  moral  responsibility  makes  men 
formulate  policies  they  believe  in  sufficiently  not  only  to  win  with 
but  to  go  down  to  defeat  for.  "Gold  is  tried  in  the  fire,  and 
acceptable  men  in  the  furnace  of  adversity."  It  Is  such  men 
who  can  say  In  the  face  of  adversity:  "Neither  the  clamor  of  the 
mob  nor  the  voice  of  power  will  ever  turn  me  by  the  breadth  of 
a  hJdr  from  the  course  I  mark  out  for  myself,  guided  by  such 
knowledge  as  I  can  obtain  and  controlled  and  directed  by  a 
solemn  conviction  of  right  and  duty." 

ASDtXSS  BY  SXCKBTAKT   ICKES  ON  PXTBLIC  WORKS  PKOGRAIC 

Mr.  BARKLET.  Mr.  President.  I  ask  unanimous  consent 
to  have  jninted  in  the  Record  an  address  delivered  last  night 
by  Hon.  Harold  I.  Ickes,  Secretary  of  the  Interior  and  Ad- 
ministrator of  Public  Works,  before  the  Town  Hall  meeting 
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at  the  Shoreham  Hotel  in  this  city  on  Why  I  Favor  a  Program 
of  Public  Works. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows : 

WHT  I  FAVOB  A  PROGSAM   OF  PtTBLIC   WORKS 

During  the  years  that  America  was  skimming  the  cream  from 
off  its  rich  natural  resources  it  acquired  a  happy-go-lucky  attitude 
toward  life  that  has  become  traditional.  We  were  taught  to  believe 
that  the  morrow  would  alwa]r8  take  care  of  Itself.  We  shotild 
trust  entirely  In  the  Lord,  or  what  passed  for  the  Lord  In  our 
materialistic  minds.  If  one  accumulated  a  greater  share  of  wealth 
than  a  sound  social  system  should  permit  anyone  to  have  and  to 
hold,  what  mattered  It?  It  was  notorious  that  in  America  it  was 
only  three  generations  from  shirt  sleeves  to  shirt  sleeves  and  the 
poorest  man  under  the  flag  might  aspire  In  his  turn  to  own  a 
private  yacht  and  send  the  women  of  his  family  abroad  to  buy  a 
face  lift  of  culture  and  a  permanent  wave  of  music  and  the  arts. 
The  rich  man  was  to  be  looked  up  to  and  emulated;  the  poor  man 
had  only  himself  to  blame. 

When  hard  times  befell  we  were  not  greatly  concerned,  because 
there  were  new  lands  Just  beyond  to  be  had  for  the  taking;  fresh 
forests  waiting  for  '.he  woodsman's  ax,  undiscovered  mines  to  be 
searched  for  and  developed.  But  then  came  the  day  when  it  was 
forced  upon  the  consciousness  of  even  the  most  unregardlng  that 
our  physical  frontier  had  vanished  into  the  western  horizon;  the 
shock  of  the  discovery  that  our  resources,  rich  and  varied  though 
they  were,  were  not  Inexhaustible.  Nor  was  this  the  whole  of  the 
depressing  prospect.  Our  inventive  genius  outran  even  our  in- 
credible Industrial  expansion.  The  result  was  bitter  competition 
for  jobs  of  which  there  were  fewer  than  composed  the  army  of 
eager  claimants  for  those  jobs.  With  no  new  lands  to  turn  over 
to  the  fast-growing  farm  population,  to  say  nothing  of  the  tech- 
nological unemployed,  where  was  work  to  be  found  for  the  hands, 
increasing  In  number  every  year,  that  eagerly  reached  out  for 
work? 

One  of  the  gravest  and  most  pressing  problems  that  we  face 
today  Is  that  of  the  standing  army  of  our  unemployed.  No  longer 
may  we  trust  to  luck  unless  we  choose  recklessly  to  laugh  In  the 
very  face  of  Inevitable  disaster.  We  must  find  some  means  of 
supplying  employment  for  those  who  are  able  and  willing  to 
work  and  thus  sustain  our  population  on  a  basis  that  approxi- 
mates our  supposed  American  standard  of  living.  We  must  take 
an  Inventory  of  our  national  assets  and  on  the  foundation  of  that 
Inventory  plan  for  the  future  development  of  our  America  so 
as  to  make  the  best  possible  use  of  all  our  resovirces  for  the 
greatest  good  of  the  people. 

I  make  this  suggestion  with  not  a  little  misgiving,  because  it 
has  not  been  the  American  way.  He  who  ventures  to  suggest  the 
advisability  of  planning  for  the  future  Is  taking  his  very  life 
Into  his  hands.  It  simply  Is  not  done  In  the  best  American 
circles.  We  must  reverse  our  forefathers  and  they  never  planned. 
When  they  had  devastated  one  forest,  they  merely  moved  on  to 
another.  When  they  had  exhausted  the  fertility  of  a  farm  in 
one  section,  there  was  always  another  farm  a  little  farther  on 
to  be  had  for  the  taking.  As  I  say,  they  never  planned;  they 
merely  exploited.  Ergo,  we  should  not  plan.  Moreover,  certain 
foreign  countries  have  taken  to  planning  and  that  makes  It 
un-American  for  us  to  do  likewise.  It  may  be  objected  also  that 
planning  involves  the  use  of  our  mental  processes,  and  that  im- 
plies a  "brain  trust."  We  have  been  properly  ridiculed  for  draft- 
ing the  brains  of  specialists  to  help  us  solve  our  social  and  eco- 
nomic problems.  That  is,  too,  un-American.  Brains  should  be 
used  not  to  help  Government  but  to  get  what  they  can  out  of 
Government ! 

However,  there  are  certain  stark  facts  that  confront  us  which, 
whether  we  relish  It  or  not.  are  forcing  a  realistic  tempering  of 
the  traditional  American  optimism  that  every  citizen  who  is 
willing  to  work  can  find  empl03rment  at  a  satisfactory  job  that 
will  yield  him  and  his  family  a  comfortable  living,  which  Implies 
also  a  standard  American  education  for  his  children,  some  modest 
luxuries,  and  a  reasonable  degree  of  leisure. 

With  the  depletion  of  our  natural  resources  there  has  gone 
hand  In  hand  a  sharp  curtailment  of  opportunities  for  employ- 
ment on  the  farms.  In  the  mines,  and  in  the  factories.  Year  after 
year,  due  to  Improved  processes,  more  produce  and  goods  are  being 
turned  out  with  less  human  labor.  The  result  Is  what  has  come 
to  be  known  as  technological  unemployment.  It  has  been  esti- 
mated that  in  1929.  which  was  supposed  to  be  the  peak  year  of 
American  prosperity  for  all  time,  there  were  In  this  country 
between  two  and  two  and  a  half  million  men  ready  and  wlUlng 
to  work  who  could  find  no  work  to  do.  There  seems  to  be  no 
limit  to  the  output  of  American  Inventors  and  technicians.  And 
It  Is  reasonable  to  suppose  that,  as  time  goes  on,  there  will  be 
more  and  more  men  unable  to  find  employment  for  technological 
reasons. 

What  do  we  propose  to  do  for  these  men?  Without  even  making 
a  strugggle  in  their  behalf,  shall  we  endure  the  building  up  in  this 
country  of  a  permanent  class  to  which  we  shall  grudgingly  dole 
out  a  bare  living?  Or  shall  we  seriously  address  ourselves  to  the 
problem  of  creating  worthwhile  employment  for  all  the  men  and 
women  of  America  who  want  to  sustain  themselves  by  their  own 
efforts  In  the  honorable  and  traditional  American  manner? 

It  may  not  be  the  only  way  out,  but  to  my  mind,  one  of  the 
soundest  and  most  statesmanlike  undertakings  In  which  we  could 
engage  would  be  a  system  of  useful  public  works,  which,  while 
taking  up  the  slack  in  employment,  at  the  same  time  would  add 


to  our  national  assets.  Obviously,  ^ch  a  program  should  not  be 
undertaken  unless  it  could  be  kepi  free  of  politics.  The  nature, 
the  size,  the  extent,  and  the  location  of  the  projects  should  be 
determined  by  the  best  brains  the  ix)untry  contains  solely  on  the 
basts  of  the  facts,  unaffected  by  brejudice,  or  uninfluenced  by 
those  who  possess  power.  f 

There  should  be  no  logrolling  In  iiaklng  up  the  list  of  projects, 
no  trading  for  parochial  benefits  aiter  the  manner  in  which  our 
tariff  laws  have  been  written.  Thai  ancient  and  dishonorable  In- 
stitution, the  American  pork  barrel,  should  be  rolled  down  the 
precipice  of  public  disapproval  to  burst  Its  staves  beyond  repair 
on  the  hard  rocks  of  a  scientific  apd  objective  determination  of 
what  undertakings  shotild  have  priprlty  for  the  greatest  good  of 
the  country  as  a  whole.  Projects  siiould  be  built  by  the  Federal 
Government,  either  on  Its  own  account  or  on  some  fair  basis  of 
cooperation  with  States  or  local  communities  or  other  beneficiaries, 
but  wherever  Federal  money  Is  gl^n  or  loaned  there  should  be 
strict  Federal  supervision  to  the  eiM  that  a  dollar  in  value  shall 
be  forthcoming  for  every  dollar  s^nt.  All  projects,  insofar  aa 
possible,  should  be  self-llquldatlng.| 

Personally  I  favor  a  program  of  i>ubllc  works  In  a  time  of  un- 
empIo3rment.  because,  both  socially'  and  economically.  It  Is  much 
to  be  preferred  to  the  dole.  I  hope; that  never  again  will  America 
have  to  resort  to  direct  relief  in  ol^er  to  supply  its  unemployed 
employables  with  f.ood  and  shelter  Eind  clothing.  The  dole  Is  de« 
structlve  of  morale.  Insidiously,  It  jweakens  the  moral  fiber,  tend- 
ing to  develop  a  class  whose  sense  pt  pride  and  personal  Integrity 
Is  permanently  undermined.  Not  ottly  is  direct  relief  objectionable 
as  a  social  measure,  it  Is  economically  unsound.  It  does  not  pay 
for  Itself,  to  say  nothing  of  earning  a  return  upon  the  sums  laid 
out.  It  merely  keeps  men  and  wonjen  and  children  from  starving 
or  freezing  to  death,  because  we  ire  too  humane,  tar  the  time 
being  at  least,  to  permit  that. 

When  America  decided  on  direct  ^Uef  she  had  no  other  choice. 
We  knew  that  we  were  in  a  desberate  situation  economically: 
that  undetermined  millions  of  plt^le  were  unemployed;  that 
banks  were  crashing  to  the  right  jof  us  and  to  the  left  of  us. 
carrying  down  with  them  the  savlhgs  of  many  a  depositor  who, 
given  those  savings,  could  have  gqne  along  for  at  least  another 
lap  on  his  own  economic  power,  liut  we  merely  sat  and  talked 
about  our  wonderful  American  Initiative  and  resourcefulness, 
hoping — oh.  so  desperately  hoping4— that  the  last  factory  would 
not  close  nor  the  final  bank  fall  before  a  new  administration  had 
come  Into  power  which  we  mlgl^t  hold  responsible,  in  some 
degree  at  least,  for  the  catastrophe!  that  had  overwhelmed  us. 

When  that  new  administration  I  did  come  Into  ix>wer.  to  its 
credit  be  it  said  that  it  lost  no  time  In  going  to  the  rescue  of 
communities  that  had  exhausted  their  resources  In  taking  care 
of  their  unemployed.  We  have  ddne  our  best  to  see  to  it  that 
no  one  went  hungry  in  the  United  States.  The  cries  of  anguish 
that  have  gone  up  in  the  land  ha^  not  so  much  been  outbursts 
caused  by  the  pangs  of  hunger,  a^  they  have  been  symptoms  of 
economic  sciatica  which  has  affecjted  the  pocket  nerves  of  the 
wealthier  classes  called  upon  to  4^^^  their  excess  riches  with 
those  who  in  more  fortunate  tlme4  had  by  their  labor  and  serv- 
ices contributed  to  the  accumulatlj>n  of  those  riches. 

It  has  always  seemed  to  me  thit  one  of  the  greatest  failures 
In  statesmanship  In  American  hlstcny  was  that  of  not  having 
ready  a  comprehensive  and  weU-matured  plan  of  useful  public 
works  and  a  determination  to  put!  that  plan  into  effect  as  soon 
as  we  could  hear  the  thunder  of  the  depression  upon  the  rocks. 
Senators  Wagner,  La  Follette,  ana  Costigan,  among  others,  had, 
I  believe,  been  urging  upon  the  flior  of  the  Senate  the  formula- 
tion and  adoption  of  such  a  pronam  before  and  Just  after  the 
full  force  of  the  economic  hurrlcape  struck  us  in  the  faU  of  1929, 
but  the  administration  in  power,  ^hrough  ineptness  or  failure  to 
grasp  the  real  situation,  proved  toi  be  unequal  to  the  occasion. 

There  are  sincere  people  who  object  that  public  works  cannot 
stem  the  tide  of  such  a  depression  as  swept  over  the  country  In 
1929.  They  say  that  England  tried  the  plan  and  failed,  and  that 
we  have  attempted  It  only  to  dlscbver  its  Inadequacy.  I  express 
no  opinion  as  to  what  may  or  makr  not  have  happened  In  Great 
Britain,  because  I  have  no  first-hand  knowledge  of  the  facts,  but 
so  far  as  the  United  States  are  concerned,  I  have  no  hesitation  in 
saying  that  the  public-works  theo^  has  not  failed  here.  It  has 
never  really  been  tried.  We  have  dabbled  with  public  works;  we 
have  done  some  wishful  thinking;  about  public  works,  but  the 
principle  has  never  been  given  a  trl^l  on  a  scale  commensurate  with 
our  needs  and  adequate  to  the  sltikation.  Notwithstanding,  I  be- 
lieve that  our  program,  tentative  khough  it  has  been,  has  more 
than  justified  Itself.  i 

In  June  of  1933  the  National  IndiMtrlal  Recovery  Act  appropriated 
$3,300,000,000  for  public  works.  Froin  the  Emergency  Appropriation 
Act  of  1934,  $396,500,000  more  were;  made  available.  In  the  spring 
of  1935  Congress  drew  on  the  TVeasury  for  a  further  sum  of 
$4,800,000,000,  of  which  $445,047,7^  went  for  public  works.  In 
addition  to  these  congressional  apji^opriations  we  have  a  revolving 
fund  Into  which  has  gone  money  re<;elved  from  the  sale  through  the 
Reconstruction  Finance  Corporatlo  i  of  bonds  taken  by  the  Public 
Works  Administration  in  making  li>ans  for  local  projects.  Already 
we  have  sold  about  $302,638,000  woj-th  of  such  bonds.  This  money 
has  been  available  for  additional  loans  on  other  local  projects  to 
create  more  employment. 

I  might  Interject  here  that  we  nave  made  a  profit  for  the  Gov- 
ernment of  more  than  $4,750,000  o^  the  bonds  that  have  been  sold 
thus  far.  I  might  say  also  that  thje  Investment  bankers  who  pur- 
chased these  securities  through  the  Reconstruction  Finance  Cor- 
poration and  paid  this  $4,750,000  ]>rofit  to  the  Government  could 
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have  bo-oght  them  at  the  original  price  paid  by  us  If  they  had  had 
a  little  more  of  that  confidence  in  the  future  of  America  which  they 
insist  a  ao  eanential  to  recovery.  „    ,„     .     i. 

It  would  appear  from  the  foregoing  flgiires  that  P.  W.  A.  nas 
appropriated  and  allotted  for  Investment  during  the  past  2'/, 
years  a  total  sum  of  $4,444.000  000  In  round  numbers.  But  this 
la  not  quite  the  true  story.  While  Congress  appropriated  or  made 
available  sums  totaluig  this  amount  the  cvistomary  and  usual  ap- 
propriations for  permanent  Improvements  for  the  varioiis  depart- 
ments of  the  Government  were  withheld,  with  the  resvUt  that  it 
was  necessary  to  give  them  large  allocations  out  of  P.  W.  A.  fxmds. 
Thrn.  too.  we  were  called  upon  to  provide  for  the  administrative 
expenses  of  many  of  the  emergency  agencies  that  were  set  up  to 
aght  the  depression. 

The  fine  C  C.  C  program  of  the  President  originally  was  largely 
financed  out  of  P  W  A.  funds,  and  in  the  fall  of  1S33  he  drew 
on  us  for  $400,000,000  for  the  Civil  Works  Administration.  At  the 
outset  $238000000  were  transferred  to  the  Navy  for  the  ship- 
building program  on  which  It  is  engaged  in  order  to  bring  our  fleet 
up  to  treaty  jparity.  All  told,  approximately  $1,183,000,000  went 
to  C.  W.  A.,  C.  C.  C,  T.  V.  A.,  the  Farm  Credit  Administration,  and 
other  recovery  agencies,  reducing  the  total  sxim  available  to  ; 
P    W.  A.  from  $4  444.000.000  to  about  $3,261,000,000. 

Nor  Is  this  all.  Subsequently  it  became  necessary  to  Impound 
out  of  our  unappropriated  and  unobligated  balances  another 
»310.000.000  in  order  to  finance  the  Federal  Emergency  Relief  Ad- 
mmistratjon  pending  the  passage  of  the  Emergency  Relief  Ap- 
propriation Act  of  1935.  This  left  lis  a  balance  of  approximately 
$2,961,000,000.  Through  the  sale  of  borrowers"  securities  and  the 
release  of  a  small  portion  of  Impounded  funds  the  net  result  is  a 
final  sum  of  about  $3,000,000,000  for  a-j  years,  or  an  average  of 
$1,200  000,000  a  year,  for  the  real  public-works  program. 

Of  course,  a  billion  dollars  a  year  looks  like  a  good  deal  of 
money,  but  when  it  Is  considered  in  connection  with  what  was 
customarily  spent  on  the  average  for  new  construction  in  the 
United  States  during  the  years  Just  prior  to  the  depression,  it  is 
truly  insignificant. 

The  total  volume  o*  construction  work  in  normal  times  In  the 
United  States  is  not  definitely  known,  but  various  experts  have 
estimated  that  In  the  peak  years  of  the  1920s  from  eleven  to  fifteen 
billions  of  dollars  was  the  annual  outlay.  Let  us  be  conservative 
and  call  it  twelve  bUlions.  These  twelve  billionB  during  the  de- 
pression fell  off  to  a  lima  of  from  three  and  a  half  to  four  billion 
dollars  annuallv.  which  means  a  shrinkage  in  outlay  for  con- 
struction work  of,  let  us  say.  $8,000,000,000  a  year  Contrast  this 
$8,000,000,000  with  the  average  of  $i;«)0 .000,000  spent  annually 
under  the  public-works  program  Or,  to  tell  the  story  in  gross 
Bums,  we  have  MO.000.000  000  spent  in  2',  years  prior  to  the  de- 
pression as  against  about  twelve  billions  for  a  like  period  during 
the  depression. 

Am  I  not  right,  on  the  twists  of  these  figures.  In  suggesting  that 
the  public-works  theory  has  never  really  been  tried,  and  therefore 
cannot  have  failed  in  the  United  States?  Yet  some  people  have 
expected  this  sum  to  pulse  through  the  arteries  of  trade  In  the 
same  volume  and  with  the  same  relnvlgoratlng  effect  as  the  eleven 
to  fifteen  billions  of  dollars  whose  place  it  ha»  been  trying  so 
bravely  to  fill.  It  Tas  like  sending  out  a  tugboat  to  capture  the 
Atlantic  fleet.  Instead  of  siphoning  enough  money  into  the  chan- 
nels erf  trade  through  the  construction  of  substantial  public  works 
to  do  a  recovery  Job  we  have  been  lifting  an  eye  dropper.  And  the 
resulting  drop  In  the  eye  to  the  undiscrlminatlng  has  seemed  to 
be  as  big  as  a  house. 

I  anucip>ate  that  through  the  minds  of  Bome  of  you  there  may 
be  running  the  thought  that  conveniently  I  am  Ignoring  the  large 
sum  of  money  allocated  for  the  work-relief  program  under  the  act 
of  1935.  I  have  not  overlooked  this  important  factor.  I  will  even 
admit  that  some  of  this  money  has  gone  for  public  works,  but, 
generally  speaking,  only  a  small  (Mirt  of  it  has  been  spent  for  public 
works  of  the  type  that  I  have  in  mind.  About  $938,000,000  of  the 
$4,800,000,000  appropriated  in  1935  were  allocated  for  direct  relief, 
while  m«-e  than  $1,000,000,000  of  this  sum  have  heexx.  or  are  being, 
qient  on  projects  which  are  fully  Justified  although  they  may  not 
come  within  the  classification  of  public  works  under  discussion. 
The  allocation  of  every  cent  of  this  money  was  proper  and  in  the 
public  Interest.  It  represents  a  necessary  and  justified  Investment 
in  character  and  morale. 

As  I  have  already  said.  If  the  Nation  ^ould  determine  upon  a 
policy  of  public  works  in  times  of  unemployment.  It  should  plan 
ahead.  Careful  advance  planning  and  the  maintenance  of  a  skele- 
ton (x^anization  that  can  be  expanded  to  meet  any  need  will  mean 
that  if.  unhappily,  we  are  called  upon  to  endure  another  depres- 
sion, the  idling  engine  can  be  thrown  into  high  gear  InstanUy. 
Delays  that  were  unavoidable  because  of  lack  of  preparedness  when 
the  present  program  was  undertaken  In  1933  need  not  Impede  the 
speedy  undertaking  and  carrying  out  of  public-works  programs  In 
the  future.  We  must  not  repeat  the  experience  of  1933,  when, 
without  a  single  plan,  mature  or  immature,  and  without  an  CM^ani- 
zatlon.  the  national  administration  was  suddenly  called  upon  to 
xindertake  a  program  of  public  works  practically  overnight. 

Considering  the  difficulties  that  confronted  us.  we  are  entitled  to 
feel  proud  of  the  record  that  we  have  made.  So  far,  disbursements 
under  the  first  program  total  approximately  $1,900,000,000.  and  it 
is  estimated  that  some  3.400,000  man-years  of  direct  and  Indirect 
employment  have  been  created.  It  is  to  be  remembered  that  these 
figures  do  not  include  the  money  spent  and  the  vast  amount  of 
work  created  under  the  programs  of  C.  C.  C,  C.  W.  A.,  and  T.  V.  A. 

PractlcaUy  all  ot  the  15,000  Federal  projects  Included  In  the  first 
poiaUc-warka  pcocram  have  been  oomiUeted.    Large  projects  such 
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ias  the  Columbia  River  Basin  development,  Casper-Alcova.  and  Fort 
Peck  Dam  remain  on  the  dwindling  list  of  uncompleted  under- 
takings. Considerably  more  than  half  of  the  4,000  non-Federal 
projects  undertaken  under  this  same  program  have  been  completed 
and  are  in  use.  The  $200,000,000  worth  of  railroad  rehabilitation 
and  equipment  construction  is  95  percent  finished. 

The  remaining  projects  under  the  first  program  are  being  pushed 
to  completion  rapidly  as  our  new  program.  Including  4.166  non- 
Federal  projects  and  37  additional  slum-clearance  and  low-rent 
housing  projects,  is  getting  quickly  under  way.  With  respect  to 
4.149  of  the  new  non-Federal  projects  and  the  37  housing  under- 
takings, construction  contracts  had  been  let  on  Janujiry  18  last,  or 
they  were  being  advertised  for  bids.  These  call  for  an  expenditure 
of   approximately   $849,000,000. 

Although  our  current  program  Is  somewhat  smaller  than  the 
first,  it  will,  nevertheless,  result  In  over  three-quarters  of  a  billion 
dollars  worth  of  construction. 

I  am  confident  that  any  fair-minded  and  Impartial  critic,  after 
istudylng  the  record,  would  say  that  the  public-works  Job  of  this 
administration  has  not  only  been  well  and  honestly  done  but  that, 
considering  all  the  circumstances,  it  has  been  expeditiously  carried 
out. 

I  say  this,  conscious  though  I  am  of  certain  hypercritical  edi- 
torial writers,  many  of  whom  have  never  built  a  chicken  coop, 
who  have  pounded  out  on  their  typewriters  sage  and  informed 
opinions  of  the  shortcomings  of  the  Public  Works  Administration. 
I  reflect  also  that  politicians  out  of  office  and  eager  to  get  back  in 
have  Joined  in  a  loud  chorus  of  "red  tape"  without  going  to  the 
trouble  to  discover  how  little  they  knew  about  what  was  going  on. 
Then  there  have  been  the  critical  chiselers.  the  grafters,  and  the 
corner -cutters  who  resented  the  loss  of  opportunities  for  Illicit 
'  profits  that  are  Implicit  in  "haste  makes  waste"  operations. 

I  conceived  it  to  be  one  of  my  principal  duties  as  Public  Works 

Administrator   to   perform   the   tasks    assigned    to   me   in   such    a 

manner  as  to  convince  the  people  of  the  country  that  Government 

is  able  to  build  a  great  series  of  public  works  covering  practically 

I  every   county   in   the   United   States,   not   only   in   a   workmanlike 

I  manner  but  substantially  free  from  scandal.    The  result  has  been 

that  communities  that  had  come  to  regard  corruption  and  graft 

and  chiseUng  as  Inseparable  from  public  construction  have  learned 

I  that  such  work  can  be  as  honestly  and  economically  done  by  the 

public  as  by  any  prudent  businessman.     If  we  are  to  adopt  the 

principle   of    public   works   during    depression    periods   as   a    fl.xed 

poUcy    of    government,    it   was    well    worth   proving,   as    we    have 

done,  that  the  taxpayers'  money  that  goes  Into  public  works  can 

be  economically  and  honestly  spent. 

One  of  the  most  significant  outgrowths  of  our  present  public- 
works  program  has  been  the  institution  by  the  President  of  what 
in  effect  is  a  national  planning  board.  The  name  of  this  valuable 
instrumentality  is  the  National  Resources  Committee.  The  heart 
and  nerve  center  of  that  committee  is  an  advisory  board,  of  which 
that  able,  devoted,  and  distinguished  citizen  of  Washington,  Mr. 
Frederic  A.  Delano,  is  chairman.  Another  member  Is  Dr.  Charles 
E.  Merrlam,  of  the  University  of  Cliicago,  and  until  he  resigned 
recently.  Dr.  Wesley  C.  Mitchell,  of  Columbia  University.  Two 
new  members  are  Messrs.  Beardsley  Ruml  and  Henry  S.  Dennlson. 
Mr.  Charles  W.  Eliot,  2d,  has  served  as  executive  officer  of  this 
board. 

I  know  of  no  agency  of  Government  that  has  done  more  effec- 
tive and  outstanding  work  than  this  advisory  board — and  all  with- 
out any  blaring  of  trumpets.  Under  its  leadership,  there  have 
been  set  up  In  every  State  except  two,  as  well  as  in  Alaska,  plan- 
ning committees  that  are  working  In  close  cooperation  with  the 
national  committee.  The  result  is  that  If  and  when  there  shall 
be  occasion  in  the  future  for  undertaking  a  public-works  program, 
at  least  a  comprehensive  and  carefully  considered  general  national 
plan  win  be  ready.  I  go  so  far  as  to  express  the  hope  that  hence- 
forth no  public  work  will  be  undertaken  anywhere  by  the  Federal 
Government  until  It  has  been  approved  by  this  national  planning 
body,  not  only  as  to  necessity  and  social  Importance,  but  as  to 
priority.  The  days  of  the  discredited  pork  barrel  In  the  United 
States  ought  to  be  at  an  end  forever. 

According  to  the  economtsts.  the  reason  for,  or  the  Immediate 
result  of,  an  economic  depression  is  the  stagnation  of  money  in 
the  circulatory  system  of  commerce.  Money  is  to  trade  and  indus- 
try what  blood  is  to  the  human  body.  An  economic  emtwllsm 
means  an  Immobile  patient  under  the  care  of  doctors  and  nurses. 
In  order  to  cure  the  patient  it  Is  necessary  to  absorb  the  emboUsm 
and  restore  that  normal  and  healthy  circulation,  without  which 
business  will  continue  to  lie  flat  on  Its  back. 

Although  recognizing  this  principle  In  the  abstract,  some  timid 
statesmen  and  economists  nevertheless  insist  that  the  Nation  must 
not  help  to  restore  circulation,  at  least  to  the  point  of  transfusing 
health-giving  currency  and  credit  from  its  own  sounder  body. 
Their  reasoning  seems  to  run  along  this  line:  Business  must  be 
stimulated;  only  the  circulation  of  money  can  stimulate  business; 
banks  and  private  Individuals  possessing  funds  refuse  to  make 
use  ot  them;  the  Government  alone  has  both  the  money  and  the 
will  to  stimulate  business;  therefore  the  Government  must  not 
spend  any  money  for  this  purpose,  but,  on  the  contrary,  must 
keep  at  all  times  strictly  within  its  budget. 

One  of  the  outstanding  defenders  of  this  Illogical  theory  has 
been  Mr.  Lewis  W.  Douglas,  former  Dhrctor  of  the  Budget,  for 
whom  I  have  a  very  genuine  respect  and  personal  regard.  In  his 
official  capacity  he  did  all  he  could  to  oppose  the  public -works 
program;  and  about  a  year  ago,  in  a  speech  before  the  Wharton 
School  of  Finance  and  Commerce  of  the  University  of  Pennsyl- 
vania, he  said;  "The  huge  obligations  entered  into  on  account  of 
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public  works,  even  If  no  fvirther  appropriations  for  public  works 
are  made,  wUl  continue  for  many  years  to  constitute  tremendous 
drains  on   the   Federal   Treasury." 

Imagine  a  board  of  directors  of  a  great  corporation  declaiming 
against  the  expenditure  of  money  for  the  building  of  a  badly 
needed  fabrication  plant  because  the  obligation,  if  entered  Into, 
"would  constitute  a  tremendous  drain  upon  the  resources  of  its 
treasury."  This  Is  not  merely  laissez  falre;  It  Is  economic  scle- 
rosis. Needed  or  useful  capital  expenditures  constitute  assets  and 
not  liabilities.  And  at  what  better  time  can  capital  be  invested 
in  permanent  improvements  than  in  a  period  of  depression,  when 
It  is  comparatively  cheap  to  build  and  when  the  emplojrment  of 
men  will  contribute  to  economic  recovery? 

If  an  Investment  in  a  permanent  improvement  constitutes  an 
economic  burden,  then  no  addition  to  plant  equipment  in  private 
ownership  would  ever  be  Justified.  As  a  matter  of  fact,  the  pur- 
suit of  this  doctrine  to  its  logical  conclusion  would  inhibit  not 
only  additions  to  the  plant  but  the  initial  building  of  the  plant 
itself.  It  would  mean  that  a  man  should  not  deposit  money  In  a 
bank  because  the  banker  might  lend  it  to  an  industrialist  to  In- 
crease the  operating  capacity  of  his  factory.  The  only  sound 
course  to  pursue  would  be  to  tie  it  up  in  the  traditional  sock  and 
hide  it  under  the  mattress. 

Many  bUlions  of  dollars  could  properly  be  spent  in  the  United 
States  on  permanent  improvements  that  would  add  to  our  assets. 
Such  spending  would  not  only  help  us  over  depression  periods.  It 
would  do  much  for  the  health,  well-being,  and  prosperity  of  the 
Iieoplc.  I  am  unable  to  believe  that  providing  an  adequate  water 
supply  for  a  municipality  or  putting  in  a  sewerage  system  is  a 
wasteful  outlay  of  money.  Money  spent  In  such  fashion  as  to 
make  our  people  healthier  and  happier  human  beings  Is  not  only 
a  good  social  Investment,  it  is  sound  from  a  strictly  financial 
point  of  view.  I  can  think  of  no  better  outlay,  for  instance,  than 
money  Invested  In  education  and  health.  In  our  first  program, 
more  than  24  percent  of  the  4,000  non-Federal  projects  were  edu- 
cational buildings,  while  In  our  present  program  the  p>ercentage  Is 
in  excess  of  50.  Had  It  not  been  for  public  works,  school  con- 
struction in  this  country,  already  far  below  normal  requirements, 
would  indeed  be  In  a  sorry  state  today.  Sound  and  well-trained 
minds  In  sound  bodies  would  add  more  to  the  actual  prosperity  of 
this  country,  measured  purely  in  money  values,  than  anything 
else  I  can  think  of  at  the  moment. 

If  we  admit  the  theory  that  during  a  time  of  depression  It  Is 
necessary  to  keep  money  pulsing  in  order  to  bring  about  a  return 
of  prosperity:  and  If  the  situation  is  such  that,  as  has  been  the 
case  during  the  last  few  years,  only  public  monies,  whether  Na- 
tional, State,  or  local,  are  available  to  supply  the  circulation  with- 
out which  health  cannot  be  restored  to  our  economic  system, 
then  I  submit  that  there  Is  no  choice  except  for  the  people  en 
masse  to  do  what  individuals  cannot  or  will  not  do.  They  must 
Invest  In  the  future  of  America.  If  America  has  the  economic 
resiliency  that  we  believe  it  to  have,  there  is  little  risk  in  such 
udventuring.  provided  that  we  are  reasonably  prudent. 

And  if  public  monejrs  are  to  be  put  Into  circulation,  always,  of 
course,  within  the  bounds  of  reason,  I  am  convinced  that  the 
soundest,  safest,  and  most  beneficial  manner  in  which  this  can  be 
done  is  through  a  Nation-wide  building  program.  There  are  several 
arguments  that  can  be  made  for  public  work  which,  as  it  seems 
to  me.  are  conclusive  for  this  type  of  project,  on  the  assumption 
that  the  Nation  should  undertake  at  all  to  Join  Issue  with  a  de- 
pression by  directly  stimulating  employment. 

In  the  first  place,  well-planned  and  built  and  worth-while  public 
works  constitute  valuable  assets.  Directly  or  Indirectly,  they  will 
yield  a  return  to  the  community.  In  a  very  real  sense,  they  will 
be  self-liquidating.  Even  In  those  cases  where  they  do  not  make 
an  equivalent  return  In  actual  dollars  and  cents,  such  projects  as 
waterworks,  sewerage  systems,  schoolhouses,  hospitals,  and  others 
that  could  be  enumerated,  do  pay  out  handsomely,  even  if  Indi- 
rectly, through  the  beneficial  services  that  they  render. 

Another  advantage  of  the  types  of  public  works  that  are  under 
discussion  Is  the  widespread  stimulation  to  employment  that  they 
give.  The  value  to  the  Nation  of  a  project  cannot  be  meastired 
alone  In  terms  of  the  actual  employment  at  the  site.  The  most 
ephemeral  type  of  project  may,  while  it  is  in  progress,  employ  at 
the  site  a  large  number  of  men  as  compared  with,  let  us  say,  a 
bridge  or  a  schoolhouse.  However,  the  aggregate  of  those  em- 
ployed, directly  and  indirectly.  In  building  a  bridge  or  a  school- 
house  may  be  as  large  as,  or  larger  than,  the  number  put  to  work 
on  a  temporary  project.  It  is  the  Indirect  employment  which  Is 
one  of  the  chief  values  of  and  justifications  for  substantial  public 
works,  as  compared  with  unsubstantial  construction.  And  the 
product  is  a  permanent  addition  to  the  real  wealth  of  the  Nation. 

Take  the  Pennsylvania  Railroad  project,  for  Instance.  Here  was 
a  straight  loan  to  the  Pennsylvania  Railroad  of  approximately 
$70,000,000  at  4  percent  (be  it  noted  in  passing  that  the  major 
portion  of  the  securities  taken  by  the  Government  for  this  loan 
was  subsequently  sold  by  us  at  a  profit  of  more  than  $2,000,000). 
This  project  consisted  of  finishing  the  electrification  of  the  line 
from  New  York  to  Washington  and  of  certain  other  portions  of  the 
road,  of  building  new  electric  locomotives  and  freight  cars,  of 
changing  old  locomotives  from  passenger  to  freight,  and  of  relinlng 
the  old  Union  Tunnel  in  Baltimore.  The  project  was  completed  In 
about  22  months.  The  direct  employment  numbered  15,000  men. 
The  Indirect  employment  probably  ran  to  at  least  30.000  men.  The 
total  employment,  both  direct  and  Indirect,  was  scattered  among 
15  States. 

Steel  had  to  be  fabricated,  stcme  had  to  be  quarried,  concrete 
had  to  be  manufactured,  cars  had  to  be  built,  trees  had  to  be  made 


Into  lumber,  copper  had  to  be  meljted  Into  transmission  lines,  elec- 
tric locomotives  had  to  be  built,  ahd  all  of  these  materials  and  the 
final  products  into  which  they  wef-e  transformed  hswl  to  be  trsms- 
ported  frcHn  points  of  origin  to  fl4al  destinations. 

A  similar  story  could  be  told  ctf  every  project  of  a  substantial 
character  that  is  buUt.  The  benefits  percolate  into  many  com- 
munities in  widely  separated  State*.  We  think  of  the  great  Boulder 
Dam  as  local  to  Nevada,  yet  many  millions  of  the  money  that  have 
gone  Into  the  construction  of  thkt  record-breaking  project  have 
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of  the  Mississippi  River, 
from  a  public-works  program  U 


been  expended  in  States  lying  east 

Another  fortunate  result  flowlngj 
the  stimulation  that  it  affords  to  I  the  producers'  goods  industries. 
If.  as  economists  seem  to  agree,  jthe  measure  of  the  success  In 
overcoming  a  depression  is  the  nkeasure  of  the  quantity  of  pro- 
ducers' goods  that  are  manufactured,  then  It  stands  to  reason  that 
whatever  has  the  effect  of  stimulating  the  heavy-goods  Industries 
will,  more  quickly  than  anything  ^se,  bring  us  out  of  a  depression. 
It  Is  a  well-known  tact  that  the  greatest  stimulation  that  can  be 
afforded  to  the  heavy-goods  industries  results  from  the  construction 
of  projects  calling  for  materials  fdr  the  production  of  which  those 
industries  must  be  drawn  upon  or  for  machinery  and  tools 
required  to  produce  those  materlaBs. 

A  public-works  program  has  ail  of  the  attributes  required  to 
stimulate  business  and  industry  and  thus  make  a  frontal  attack 
upon  a  depression.  It  also  has  foclal  qualities  of  a  high  order. 
It  puts  money  into  circulation;  itl  creates  permanent  and  valuable 
assets  in  return  for  the  money  expjended;  It  has  a  tonic  effect  upon 
the  production  of  producers'  goods;  It  gives  men  employment  at 
worth-while  jobs;  It  Increases  Federal  revenues.  In  addition  to 
providing  work  directly  at  the  site,  it  calls  back  to  factory  and 
quarry  and  railroad  still  other  men  to  produce  and  transport  the 
materials  that  are  used  at  the  site!  Its  benefits  are  widely  diffused. 
I  submit  that  there  Is  nothing  elaie  that  can  be  undertaken  by  the 
Government  that  is  so  well  ctdculsited  to  put  an  end  to  a  depression 
as  is  a  carefully  planned  and  ex^uted  program  of  public  works. 
But  enough  money  must  be  spenti  to  give  a  real  stimulation. 

There  is  hardly  any  limit  to  ^he  amount  of  money  that  can 
legitimately  and  wisely  be  spent  pn  public  works  in  this  country 
over  a  series  of  years.  I  will  noti  pause  to  dwell  on  the  need  In 
every  part  of  the  land  for  school^ .  for  sewerage  systems,  for  new 
or  Improved  waterworks,  for  powe^  plants,  or  for  public  construc- 
tion of  other  sorts.  But  If  I  ma».  I  will  refer  briefly  to  certain 
types  of  monumental  public  works  that  can  be  done  on  a  national 
scale.  j 

Three  magnificent  superhighwavs  could  be  built  from  the  At- 
lantic seaboard  to  the  Pacific  coast  unmarred  by  billboards,  hot- 
dog  stands,  or  Indiscriminately  located  service  stations.  These 
longitudinal  highways  could  be  bisected  by  three  or  four  similar 
ones  running  from  Canada  to  th^  Mexican  border,  or  to  the  Gulf 
coast.  The  westernmost  of  these  North-South  highways,  with  the 
consent  of  and  In  cooperation  wljth  our  neighbor.  Canada,  could 
extend  Into  Alaska.  And.  strange  jat  It  may  seem,  the  best  opinion 
is  that  this  road  would  be  open  io  travel  for  the  greater  part  of 
the  year  Similarly,  one  or  two  at  these  highways.  If  Ifezlco  and 
our  other  neighbors  farther  south  were  willing,  could  stretch 
across  Mexico  and  the  countries  ^f  Central  America  down  to  the 
Canal  Zone. 

And  why  not  consider  lighting  bur  highways?  This  would  per- 
mit safe  hauling  of  heavy  freight  at  night  and  provide  less 
dangerous  traffic  conditions  in  thfe  winter  months  when  the  days 
are  short.  j 

I  have  long  desired  to  see  the  Rumination  of  every  grade  cross- 
ing in  the  United  States,  exceptjing  only  those  on  Insignificant 
spur  and  branch  lines  that  are  scarcely  ever  used.  Here  indeed 
Is  an  enterprise  to  engage  the  Imterest  of  the  richest  nation  in 
the  world.  In  these  days  of  heapy  motor  traffic  on  many  thou- 
sands of  miles  of  Improved  roadi*  radiating  into  every  nook  and 
comer  of  the  United  States,  the  qluestion  of  grade  crossings  is  one 
of  grave  public  concern:  all  the" more  so  since  our  railroads.  In 
order  to  meet  the  competition  of  i airplanes  and  motor  trucks  and 
busses,  are  putting  on  lighter  andj  faster  trains. 

It  stands  to  reason  that,  as  motbr  vehicular  traffic  increases  and 
additional  light  and  fast  trains  in  put  into  service  by  the  rail- 
roads, our  grade  crossings  will  become  sources  of  even  greater 
danger  than  they  are  at  present.  Our  casualty  list  grows  longer 
every  year  until  It  has  become  la  matter  of  major  Importance. 
Nor  should  grade-crossing  elimination  be  restricted  to  junctures 
between  highways  and  railroads.  |  In  many  parts  of  the  United 
States  where  vehicular  traffic  Is  unusually  heavy  there  should  be 
grade  separation  at  highway  crossings.  Not  only  would  there  be 
a  precious  saving  In  human  lili  flowing  from  a  separation  of 
grade  crossings,  there  would  be  ^  notable  resulting  economy  in 
dollars  and  cents,  to  say  nothing  of  the  saving  In  tlm«. 

There  are  other  great  projects  to  be  undertaken.  The  United 
States,  in  cooperation  with  local  authorities,  could  enter  upon  a 
program  for  the  correction  of  STeam,  lake,  and  coastal  waters 
pollution.  What  a  wonderful  thLig  It  would  be  If  once  again  our 
streams  were  so  pure  that  fish  could  live  in  all  of  them,  that  our 
children  could  swim  without  danger  of  contracting  loathsome  dis- 
eases, and  that  a  dependable  sup;  )ly  of  uncontamlnated  water  for 
domestic   uses  would   be   availablp.     We   could   renew  our   forests 


more  rapidly  than  we  have  done 
i  dollars    are    required    for   erosion 


so  far.     Hundreds  of  millions  of 
correction    and    control.     What 


remains  of  the  public  range  requires  careful  attention  If  we  are  to 
maintain  flocks  and  herds  to  supply  our  needs.  (Of  course.  If  our 
natural  resources  had  been  wLselhr  and  prudently  used.  It  would 
not  be  necessary  for  us  now  an<    In  the  future  to  tax  ourselves 


until  it  hurts  in  order  to  repair 


the  ravages  that  are  the  direct 
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r«ult  of  nnoontnrfled  and  ruthless  exploitation  by  selfish  and 
greedy  men).  Large  sums  of  money  could  profitably  be  apent  on 
flood  control  and  on  river  and  harbor  Improvement.  Not  the  pork- 
barrel  type  of  project  but  Improvements  that  are  needed  and  which 
wUl  yield  returns  to  the  country  in  the  future,  both  aocial  and 

economic.  ^  ^     ^■^  i. 

In  the  arid  West  there  are  still  waters  running  to  waste  that 
can  be  impounded  and  used  for  the  Irrigation  of  Immenaely  rich 
■oil  that  is  capable  of  fumifhlng  homes'^ads  for  hundreds  of  thou- 
sands of  happy  and  prosperous  American  families.     That  It  wUl  be 
necessary   in  support  of  a  sound  national  economy,  sooner  or  later. 
to  irrigate  every  acre  of  land  In  the  United  States  which.  If  put 
under  water,  will  yield  profitable  crops  to  the  farmers.  Is  not  to  be 
doubted      The  fact  that  it  is  exi)edient  now  to  restrict  farm  pro- 
ducUon  is.  In  my  Judgment,  only  a  temporary  measure  forced  upon 
MB  as  the  result  of  past  economic  imprudences.     If  we  are  going  | 
to  raise  our  st&ndard  of  living — and  that  is  something  that  we  must  | 
and  will  do  If  we  are  to  realize  the  ideal  of  America — we  will  need  i 
more  food  and  not  less  food;  more  clothing  and  not  less  clothing;  | 
more  shelter  and  not  less  shelter.     This  wUl  mean  that  the  land  i 
will  be  called  upon  to  produce  whatever  It  Is  able  to  produce  to 
advantage,  and  this  In  Us  turn  will  mean  more  irrigation  projects, 
especially  in  the  great  West.  ^  w  ^ 

When  we  consider  Irrigation  we  naturally  think  also  of  hydro- 
electric power.  Great  national  projects  for  the  production  and  dis- 
tribution of  power  are  something  to  which  the  Government  can 
txim  Its  hand  in  the  future  for  the  benefit  of  the  people.  Other 
Boulder  Dams  remain  to  be  built.  The  many-sided  Tennessee  Val- 
ley experiment  can  be  reproduced  In  varying  degrees  and  on  differ- 
ent scales  In  widely  separated  parts  of  the  country. 

Transcending  in  importance  even  great  transcontinental  high- 
ways or  reclamation  projects,  or  in  fact  any  of  the  types  of  public 
works  already  referred  to,  woxild  be  a  program  of  low-coet  housing 
undertaken  In  all  parts  of  the  coxintry.  I  can  think  of  nothing  In 
the  way  of  building  that  would  be  so  fully  worthwhile  or  which 
would  have  such  a  quick  regenerating  effect  upon  stagnating 
business.  I  have  been,  and  continue  to  be,  more  Interested  in  low- 
cost  housing  than  In  any  other  phase  of  public  works.  It  might 
be  said  that  the  nature  and  the  extent  of  the  housing  that 
America  provides  for  those  in  the  lowest-Income  groups  Is  the 
real  measure  of  our  civilization.  We  talk  about  building  power 
projects  here  and  there  as  yardsticks  with  which  to  measure  the 
reasonableness  of  the  charges  of  private  plants.  In  a  ti-ue  sense, 
the  insanitarv.  disease-breeding,  vice-ridden,  and  fetid  slum  areas 
that  can  be  found  in  every  part  of  the  United  States  is  a  measxir- 
Ing  rod,  and  a  shocking  one  at  that,  of  man's  inhumanity  to  man 
in  a  supposedly  civilized  and  humanitarian  country.  For  my  part 
I  would  not  take  it  amiss,  If.  during  the  next  depression,  every 
cent  of  the  large  public -works  funds  that  we  ought  to  appropriate 
should  go  Into  decent  houses  for  those  In  the  loweet-mcomt 
groups.  I  am  confident  that  such  an  Investment  would  prove, 
from  every  point  of  view,  to  be  the  soundest  that  as  a  people  we 
have  ever  made. 

In  fact,  as  I  have  Indicated,  there  Is  practically  no  limit  to  the 
worth-while  physical  Improvements  that  can  be  made  In  this  coun- 
try. But  I  want  to  repeat  that  any  program  of  public  works  should 
be  carefully  planned  in  advance.  It  should  be  free  from  politics. 
It  should  be  grounded  firmly  upon  the  prmciple  of  the  greatest 
good  to  the  Kreatest  number  of  the  people.  I  hope  that  we  will 
never  go  through  another  depression,  especially  such  a  one  as  that 
from  which,  as  I  trust,  we  are  now  emerging.  But  there  have  been 
depres&ions.  many  of  tliem.  in  the  past,  and  there  may  be  others  in 
the  future,  to  bring  us  to  our  knees  for  our  economic  sins. 

My  own  belief  is  that  if  we  return  to  the  old  happy-go-lucky 
system  of  laissez  falre  we  may  expect  other  depressions  that  will  be 
our  Just  due.  But  we  may  at  least  hope  that  there  is  wise  enough 
statesmanship  and  sufilclent  general  Intelligence  in  this  country  to 
profit  by  the  experience  of  the  recent  past  so  that  we  will  be  pre- 
pared to  meet  them  wisely  and  with  courage.  And  In  my  opinion, 
we  will  not  meet  them  wisely  unless  we  have  fxilly  prepared  our 
blueprints  for  a  comprehensive  and  far-flung  program  of  useful 
public  works.  Nor  will  we  meet  them  with  courage  unless  we  are 
prepared  to  spend  s\ims  of  money  adequate  to  the  need.  We  may 
not  always  be  able  to  prevent  fires,  but  at  least  we  can  keep  them 
from  spreading  If  we  have  trained  and  experienced  firemen, 
up-to-date  equipment,  and  a  ready  and  sufficient  supply  at  water. 

MLXCnaC    KATKS   m   WKST    VntCIHIA 

Mr.  HOLT.  Mr.  President,  I  present  certain  data  relative 
to  electric  rates  in  West  Virginia,  which  I  ask  may  be  pub- 
lished in  the  Record. 

TTiere  being  no  objection,  the  paper  was  ordered  to  be 
printed,  as  follows: 

Klbctsic  Rates  iif  Wsst  Vncxma 
WEST  vmuMia 

btlmated  annual  revenue.  $19.733,M6.  Estimated  annual  saving 
under  T.  V.  A.  rates,  •6,&&5.093.  Estimated  annual  saving  under 
Tacoma  rates.  $8.^72.874.  Estimated  a^""""^'  saving  under  Ontario 
rates.  •8.805,681. 

BASBOUa    COTTMTT 

Krtlmated  »"""*»  revenue,  taiT.OTS.  Ksttmated  ann<ial  caving 
undo*  T.  V.  A.  ratem.  976,517.  Estimated  »"""»'  sKrlng  under 
Tacoma  rates.  $81,002.  SsUmated  annual  saving  under  Ontario 
rates.  •96.862. 
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annual  saving 

saving    under 

\inder  Ontario 


annual  saving 

saving    under 

under  Ontario 


cowrr 
Estimated  annual  revenue.  •315.748.     Estimated 
under  T.   V.   A.  rates,   •111.298.     Estimated   annual 
Tac(xna  rates,  •132,368.     Estimated  annual  saving 
rates.  •140.891. 

aooNE  comiTT 

Estimated  annual  revenue.   •276,275.     Estimated 
under   T.   V.    A.   rate<;,    •97,385.      Estimated    annual 
Tacoma  rates.  •115.820.     Estimated  annual  saving 
,rate8,  •123.280. 

BSAXTON    COtTNTT 

I  Estimated  annual  revenue.  •256.541.  Estimated  annual  saving 
iunder  T.  V.  A.  rates,  •90.429.  Estimated  annual  saving  under 
Tacoma  rates.  ^107,547.  Estimated  annual  saving  under  Ontario 
rates,  •114.474. 

BROOKJS    COtTNTT 

Estimated  annual  revenue.  •276.275.  Estimated  annual  saving 
under  T.  V.  A.  rates.  •97.385.  Estimated  annual  saving  under 
Tacoma  rates,  •115,820.  Estimated  annual  saving  linder  Ontario 
rates.  •123,280. 

CABELL    COTTNTT 

Estimated  annual  revenue.  •1.045,899.  Estimated  annual  saving 
under  T.  V.  A.  rates.  •368.673.  Estimated  annual  saving  under  Ta- 
coma rates.  •438,462.  Estimated  annual  saving  under  Ontario 
rates,   •466,701. 

CALHOT7M  COtTMTT 


revenue,  •118.404.  Estimated  annual  saving 
•41,737.  Estimated  aim  vial  saving  under  Ta- 
Estlmated  annual  saving  under  Ontario  rates, 

CLAT    COTTNTT 

revenue.  •157,872.  Estimated  annual  saving 
•55,649.  Estimated  annual  saving  under  Ta- 
fetlmated  annual  saving  under  Ontario  rates, 

DODDRIDCE    COUMTT 

revenue,  •118.404.  Estimated  annual  saving 
•41.737.  Estimated  annual  saving  under  Ta- 
Estimated  annual  saving  under  Ontario  rutes. 


Estimated  annual 
under  T.  V.  A.  rates, 
coma  rates,  •49,637. 
•52,834. 

Estimated  annual 
under  T.  V,  A.  rates, 
coma  rates,  •66,183. 
•70,445, 

Estimated   annual 
under  T.  V.  A.  rates, 
coma  rates,  •49,637. 
•52,834. 

FATETTE    COTTNTT 

EMlmated  annual  revenue.  •828,826.  Estimated  annual  sr>v:r.5 
under  T.  V.  A.  rates,  •292.156.  Estimated  annxial  saving  under  Ta- 
coma rates.  •347.461.  Estimated  annual  saving  tmder  Ontario 
rates.  •369,839. 

GILMER   COUNTT 

Estimated  annual  reveniic,  •118.404.  Estimated  annual  saving 
under  T.  V.  A.  rates.  •41,737.  Elstlmated  annual  saving  under  Ta- 
coma rates.  •49.637.  Estimated  annual  saving  under  Ontario  rates, 
•52.834. 

GRANT    COUNTT 

Estimated  annual  revenue.  •98.610.  Estimated  amnual  savin? 
under  T.  V.  A.  rates.  •34,780.  Estimated  annual  saving  under 
Tacoma  rates,  •41.364.  Estimated  annual  saving  tmder  Ontario 
rates,  •44,028. 

GKEENBRIZa   COTTNTT 

Estimated  annual  revenue,  •414,413.  Estimated  annual  saving 
under  T.  V.  A.  rates.  •146  078.  Estimated  annual  saving  under 
Tacoma  rates,  •173,730.  Estimated  annual  saving  under  Ontario 
rates.  •184.919. 

HAMPSHTRE    COTTNTT 

Estimated  annual  revenue.  •138.138.  Estimated  annual  saving 
under  T.  V.  A.  rates.  •48,693.  Estimated  annual  saving  under 
Tac<xna  rates.  •57.910.  Estimated  annual  saving  under  Ontario 
rates.  •61,640. 

HANCOCK    COTTNTT 

Estimated  annual  revenue.  •315.743.  Estimated  annual  saving 
under  T.  V.  A.  rates.  •111.298.  Estimated  annual  saving  under 
Tacoma  rates.  •132.366.  Estimated  anntial  saving  undfT  Ontario 
rates,  •140,891. 

BAaOT   COTTNTT 

Estimated  annual  revenue.  •118,404.  Estimated  annual  saving 
under  T.  V.  A.  rates,  •41,737.  Estimated  annual  saving  Tinder 
Tacoma  rates,  •49,637.  Estimated  annual  sairlng  under  Ontario 
rates,  •52.834.  

HABSISON   COUNT! 

Estimated  ftpmntl  revenue,  •888,028.  Estimated  annual  saving 
under  T.  V.  A.  rates.  ^313.024.  Estimated  annual  saving  under 
Tacoma  rates,  •372.279.  Estimated  annual  saving  under  Ontario 
rates,  •396.266. 

JACKSON    COTTNTT 

Bstimated  azmual  revenTie,  •177,606.  Estimated  annual  saTring 
Tinder  T.  V.  A.  rates,  •62,605.  Estimated  annual  saving  under 
Tacoma  rates,  •74.456.  Estimated  annual  saTring  under  Ontario 
rates,  •79.251. 

J  ILFf  UlSON  COTTNTT 

Estimated  annual  revenue,  •177,606.  Estimated  annual  saving 
Tinder  T.  V.  A.  rates.  •62,605.  Estimated  annual  saving  Tinder 
Taooma  rate*,  $74,466.  Estimated  *nr>iia.i  saving  under  Ontario 
rates,  •79.251. 
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KANAWHA  CXmNTT 

Estimated  annual  revenue,  •1,795,789.  Estimated  annual  saving 
under  T.  V.  A.  rates,  •633,004.  Estimated  annual  saving  under 
Tacoma  rates,  •752332.  Estimated  annual  saving  \inder  Ontario 
rates,   •801.317. 

LEWIS    COTTNTT 

Estimated  anniial  revenue.  •256.541.  Estimated  annual  saving 
under  T.  V.  A.  rates.  •90,429.  Estimated  annual  saving  under 
Tacoma  rates,  •107,547.  Estimated  annual  saving  under  Ontario 
rates,   •114,474. 

LINCOLN    COTTNTT 


annual  saving 
savings  under 
under   Ontario 


annual  saving 

saving   under 

under  Ontario 


Estimated  annual  revenue,  •217,073.  Estimated 
under  T.  V.  A.  rates,  ^76,517.  Estimated  annual 
Tacoma  rates.  •91,002.  Estimated  annual  saving 
rates,  •96,862. 

IXMAN  COTTNTT 

Estimated   annual   revenue.   •670,954.     Estimated 
under   T.    V.   A.   rates,    ^236.507.     Estimated    annual 
Tacoma  rates,  •281.278.     Estimated  anUTial  saving 
rates,  •299,393. 

SC*DOWSLL    OOTJNTT 

Estimated  annual  revenue.  •1,026,165.  Estimated  annual  saving 
under  T.  V.  A,  rates,  •361,717.  Estimated  annual  saving  under 
Tacoma  rates,  •430.189.  Estimated  annual  saving  under  Ontario 
rates.  •457,895. 

MAKION   COTTNTT 

Estimated  annual  revenue.  •769,624.  Estimated  annual  saving 
under  T.  V.  A.  rates,  •271.288.  Estimated  annual  saving  under 
Tacoma  rates.  •322.642.  Bstimated  annual  saving  under  Ontario 
rates.  $343,422. 

MAKSHALL    COTTNTT 

Estimated  annual  revenue,  •453.881.  Estimated  annual  saT^lng 
under  T.  V.  A.  rates,  •159,990.  Estimated  annual  saving  under 
Tacoma  rates,  •190,276.  Estimated  annual  saving  under  Ontario 
rates,  •302,531. 

KASON    COtTNTT 

Estimated  annual  revenue,  •236,807.  Estimated  annual  saving 
under  T.  V.  A.  rates,  •83.473.  Estimated  annual  saving  under 
Tacoma  rates,  •99.275.  Estimated  annual  saving  under  Ontario 
rates,  •105,668. 

MERCEK    COTTNTT 

Estimated  annual  revenue,  •690.688.  Estimated  annual  saving 
under  T.  V.  A.  rates.  •243,463.  Estimated  annual  saving  under 
Tacoma  rates.  •289,551.  Estimated  annual  saving  under  Ontario 
rates,  •308.199. 

MINEKAL   OOTTNTT 

Estimated  annual  revenue,  •236,807.  Estimated  annual  saving 
under  T.  V.  A.  rates,  •83.473.  Estimated  annual  saving  under 
Tacoma  rates,  (99,275.  Estimated  annual  saving  under  Ontario 
rates,  •105,668. 

MINGO  COtTNTT 

Estimated  annual  revenue.  ^434. 147.  Estimated  annual  saving 
under  T.  V.  A.  rates,  •153.034.  Estimated  annual  saving  vmder 
Tacoma  rates,  •182,003.  Estimated  annusU  saTrtng  Tinder  Ontario 
rates,  •193.725. 

MONONGALIA  COTTNTT 

Estimated  annual  revenue,  ^572,284.  Estimated  annual  sa\^ng 
under  T.  V.  A.  rates,  •201,727.  Estimated  annual  saving  under 
Tacoma  rates.  •239.913.  Estimated  annTial  saving  under  Ontario 
rates.  •255.365. 

MONROE   COTTNTT 

Estimated  annual  revenue,  •138.138.  Estimated  annual  saving 
under  T.  V.  A.  rates,  •48.693.  Estimated  annual  saving  under 
Tacoma  rates,  •57,910.  Estimated  annual  saving  under  Ontario 
rates.  •61,640. 

MORGAN   COTTNTT 

Estimated  annual  revenue,  •98,670.  Estimated  annual  saving 
under  T.  V.  A.  rates.  ^34.780.  Estimated  annTial  saving  Tinder 
Tacoma  rates,  •41.364.  Estimated  annual  saving  Tinder  Ontario 
rates,  ^44,028. 

NICHOLAS  COTTNTT 

Estimated  annTial  revenue,  •236.807.  Estimated  annual  saving 
under  T.  V.  A.  rates,  •83,473.  Estimated  annual  saving  under 
Tacoma  rates,  $99,275.  Estimated  annvial  saving  under  Ontario 
rates,  •105.668. 

OHIO   C»TTNTT 

Estimated  annual  revenue.  •828.826.  Bstimated  annual  saving 
under  T.  V.  A.  rates.  •292,156.  Estimated  annual  saving  imder 
Tacoma  rates,  •347,461.  Estimated  annual  saving  under  Ontario 
rates,  •369.839. 

PENDLETON    COTTNTT 

Estimated  annual  revenue.  •118.404.  Estimated  annual  saving 
under  T.  V.  A.  rates,  •41,736.  Estimated  annual  saving  under 
Tacoma  rates,  •49,637.  Estimated  annual  saving  under  Ontario 
rates.  •52.834. 

PLEASANTS    COTTNTT 

Estimated  annual  revenue.  •78.936.  Estimated  annual  saving 
under  T.  V.  A.  rates,  •27,824.  Estimated  annual  saving  imder 
Tacoma  rates,  •33,092.  Estimated  annual  saving  imder  Ontario 
rates,  •36.223. 
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POCAHONTAS   COTTNTT 


Estimated  annual  revenue,  •157,872.  Estimated  annual  saving 
under  T.  V.  A.  rates,  •55,649.  Estimated  annual  saving  under 
Tacoma  rates,  $66,183,  Bstima^d  annual  saving  Tinder  Ontario 
rates.  $70,445. 

PRESTON    COtTNTT 


Estimated  annual  reT%nue,   $235,477.     Estimated 
under   T.   V.   A.    rates,    •118.254.;    Estimated    annual 
Tacoma  rates.  •140,639.     Estlmajted  annual  saving 
rates,  •149,697.  j 

PT7TNA>|    COTTNTT 

Estimated  annual  revenue,  •197.339.    Sstimated 
under   T.   V.    A.   rates,   •69,561.  i  Estimated    annual 
Tacoma  rates,   •82,729.     Estlmaled   annual  saving 
rates,  •88,057.  ] 

SALDCH    COUNTT 

Estimated   annual  reTrenue,   •769,624.     Estimated 
under  T.   V.   A.  rates,   •271,288.  i   Estimated    annual 
Tacoma  rates,  •322,642.     Estlmajted  annual  saving 
rates,  •343.422.  | 

RANDOLF^    COTTNTT 

Estimated  annual   revenue,   •^76,275.     Estimated 
Tinder    T.   V.    A.    rates,    •97,385.  \  Estimated    annual 
Tacoma  rates.  •116,820.     Estlmstted  annual  saving 
rates,  •123,280.  i 

RrrCHT^  COTTNTT 

Estimated  annual  revenue,   •177.606.     Estimated 
under   T.    V.    A.    rates,    •62,605. !  Estimated    annual 
Tacoma   rates,   •74,456.     Estimaied   annual   saving 
rates,  ^79,251.  I 
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i  COTTNTT 


Estimated  annual  revenue,   •^17,073.     Estimated 
vmder   T.    V.   A.    rates,    •76,517.  \  Estimated    annual 
Tacoma   rates,   $91,002.     Estlmalied   Rnnnai    saving 
rates.  $96,862.  | 

STTMMB^S   COUNTT 

Estimated  annual   revenue,  $^6,807.     Estimated 
under   T.    V.    A.   rates,    $83,473.  |  Estimated   annual 
Tacoma    rates,    $99,275.     Estlmatjed    anni^ai    saving 
rates.  $105,668.  1 

IATLOR!  COUNTT 

Estimated  annual  revenue,  $2 17,073.  Estimated  annual  saving 
under  T.  V.  A.  rates.  $76,517.  Estimated  annual  saving  under 
Tacoma  rates,  $91,002.  Estlmatied  anmuLi  saving  under  Ontario 
rates,  $96,862. 
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annTial   saving 

saving    under 
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COTTNTT 


Estimated  annual  revenue,  $157,872.  Estimated  annual  saving 
imder  T.  V.  A.  rates,  $55,649.  |  Estimated  annual  saving  under 
Tacoma  rates,  $66,183.  Estimate  annual  saving  under  Ontario 
rates,  $70,445.  | 

TTLER  IcOTTNTT 


Estimated  annual 
tinder  T.  V.  A.  rates, 
coma    rates,    $57,910. 
rates,  $61,640. 

ElBtlmated  annual 
under  T.  V  A.  rates, 
coma  rates,  $62,729 
$88,057. 


revenue.   $438,138.     Bstimated   annTial   savliig 

$48,693.     Estimated  annual  saving  under  Ta- 

Estimate^    annual    saTrlng    under    Ontario, 

UPSHUR  OOTTNTT 

revenue,  $^97,339.  Estimated  annual  saving 
$69,561.  Estimated  annual  saving  under  Ta- 
Estlmated  Annual  saving  under  Ontario  rates, 

WATNEJ  COTTNTT 

Estimated  annual  revenue,  ^55,211.  Estimated  annual  saving 
tmder  T.  V.  A.  rates,  $125,210.  E|<!tlmated  annvial  saving  under  Ta- 
coma rates,  $148,912.  Estimated  annual  saving  under  Ontario  rates, 
$158,502. 

TVEBSTER  COTTNTT 

Estimated  annual  revenue,  $]|57,871.  Estimated  «^""n^i  saving 
under  T.  V.  A.  rates,  $55,649.  Estimated  annual  saving  under  Ta- 
coma rates,  $66,183.  Estimated  4nnua]  saving  under  Ontario  rates, 
$70,445.  ! 

WSTZELi'   COTTNTT 

Estimated  annual  revenue,  $^56,541.  Estimated  a^nmioJ  saving 
under  T.  V.  A.  rates,  $90,429.  ;  Estimated  annual  saving  under 
Tacoma  rates,  $107,647.  Estlmajted  annual  saving  under  Ontario 
rates,  $114,474.  j 

WntT  jOOUMTf 

Estimated  annual  revenue,  $ir8,936.  Estimated  annual  saving 
under  T.  V.  A.  rates,  $27,824.  [  Estimated  annual  saving  under 
Tacoma  rates.  $33,091.  Estlmatjed  «^"tt«^1  saving  under  Ontario 
rates,  $35,223.  1 

WOOD  JCOTTNTT 

Estimated  annual  revenue.  $451,220.  Estimated  annual  saving 
Tinder  T.  V.  A.  rates,  $220,651.  j  Estimated  a^nmiaJ  saving  under 
Tacoma  rates,  $273,005.  Estimaited  imnnai  saving  Tinder  Ontario 
rates,  $290,588.  i 

WTOMZHp    COtTNTT 

Bstimated  annual  revenue,  $^6,807.  Bstimated  annual  saving 
under   T.    V.    A.    rates.    $83,473.  !  Estimated    annTial   saving   Tinder 


Tacoma   rates,   $094275. 
rates.  $106,668. 
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SOIL   EBOSIOH  Airo  ITS   COWTSOL   IN   THt   tTNTTH)  STATES 

Mr  HAYDEN.  Mr.  President.  I  ask  to  have  printed  in  the 
Congressional  Record  an  address  enUUed  "Soil  Erosion  and 
Its  Control  in  the  United  States",  delivered  by  Dr.  Walter  C. 
Lowdermilk.  associate  chief  of  the  SoU  Conservation  Service, 
at  the  Third  International  Congress  of  Soil  Science  in 
London,  England,  on  August  7.  1935. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Soli  wastage  from  accelerated  erosion  has  been  heralded  in  a 
dramatic  way  by  unprecedented  dust  storms  in  the  United  States 
dxirlng  the  spring  months  of  the  past  2  years.  Gigantic  clouds 
of  dust  have  been  blown  aloft  out  of  the  Great  Plains  region, 
blotting  out  the  sun  at  midday,  and.  as  an  ominous  yellow  pall, 
have  swept  eastward  over  a  front  of  hundreds  of  miles  up  to 
10  000  feet  in  height.  For  the  first  time  In  history  dust  clouds 
blown  out  of  the  farm  fields  of  western  Kansas.  Texas.  Colorado, 
Oklahoma,  and  Nebraska  have  repeatedly  cast  a  yeUow  gloom  over 
cities  of  the  Atlantic  seacoast.  The  dust  cloud  of  May  11,  193  i, 
was  observed  300  mUea  offshore  in  the  Atlantic.  Choking  dust 
storms  arising  from  wind  erosion  of  unprotected  soils  of  the 
Great  Plains  paralyzed  trafflc,  interrupted  train  service,  made  life 
intolerable,  even  to  taking  toll  of  human  lives  caused  by  "dust 
pnevunonla."  Newspapers  carried  startling  accounts  of  the  neces- 
sity of  burning  street  llghte  during  the  day.  of  the  blocking  of 
roads  with  drifted  soil,  and  of  blowing  soil  out  of  fields  down  to 
plow  depth.  These  repeated  dust  storms  on  such  a  gigantic  and 
fearsome  scale  have  been  effective  as  never  before  in  calling  the 
attention  of  the  American  people  to  the  problems  of  soil  wastage 
in  erosion  by  wind  and  by  water. 

The  wastage  of  the  basic  and  indispensable  resource  of  the 
country — the  soil — has  become  one  of  the  most  important  prob- 
lems confronting  the  Nation.  Within  a  short  period  of  300  years 
the  agricultural  and  plains  grazing  lands  have  been  transformed 
from  their  pristine  fertility  to  a  state  of  progressive  and  menac- 
ing depletion  as  a  result  of  accelerated  and  unrestrained  soil 
erosion.  The  economic  and  social  asp>ects  of  this  tragic  trans- 
formation have  been  tremendous.  The  acceleration  of  erosion  in 
the  East  and  in  the  South,  in  the  North  and  in  the  West,  has 
exacted  an  enormous  cost  to  the  Nation,  as  measured  by  soil 
depreciation  and  reduced  crop  yields  alone;  and  has  carried  with 
it  consequences  of  first  importance  to  the  permanence  of  invest- 
ments in  billions  of  dollars  In  river  navigation,  water  power, 
municipal  water-supply  reservoirs,  irrigation,  agricultxire,  and  graz- 
ing Accelerated  erosion  has  combined  with  and  speeded  up  run- 
off of  surface  water  from  bared  and  cultivated  slopes  to  ac- 
centuate flood  peaks  and  to  augment  the  cutting  and  transport- 
ing power  of  stream  flow.  Equally  significant  has  been  the  trans- 
formation of  fertile  soils  by  the  sorting  action  of  flood  flows  into 
sterile  overwash  sands  on  alluvial  bottom  lands  and  into  trouble- 
some sediments  in  stream  channels  and  reservoirs. 

It  is  my  purpose  in  this  paper  to  examine  In  a  broad  way  the 
problem  of  soil  erosion  or  man-induced  erosion  and  its  control 
Jn  the  United  States.  The  subject  falls  naturally  into  three 
parts:  first,  a  review  of  the  condition  of  the  Americas  when  the 
English  colonists  cleared  their  first  corn  fields:  second,  the  present 
condition  of  the  land  after  three  centuries  of  agricultiiral  exploita- 
tion; and,  third,  meastires  that  are  being  taken  to  meet  the 
menace  and  challenge  of  soil  erosion  to  the  people  of  the  United 
States. 

X 

By  one  of  the  most  remarkable  facts  of  history  the  North  Amer- 
ican Continent,  as  well  as  South  America,  was  Isolated  from  the 
Old  World  diu'lng  the  long  and  tedious  rise  of  its  civilizations  and 
was  preserved  in  pristine  beauty  and  fecundity,  in  waiting  for  the 
establishment  of  new  nations  and  a  new  civilization. 

The  structvire  of  the  North  American  Continent  was  vast,  ex- 
tending 3,000  miles  from  east  to  west,  and  from  the  frozen  wastes 
of  the  Arctic  to  the  lux\uious  forests  of  the  Tropics.  More  than 
a  third  of  the  land  comprised  the  great  central  valley  of  the 
Mississippi  River,  which  Adams  calls  the  most  spacious  habitation 
for  human  life  to  be  found  In  the  world.  Of  the  area  confined 
within  the  limits  of  the  United  States  embracing  nearly  2.000.- 
000.000  acres,  nearly  one-half,  or  820.000.000  acres  were  covered 
with  primeval  forests  of  great  density.  A  squirrel  might  have 
leaped  from  bough  to  bough  for  a  distance  of  a  thousand  miles 
and  have  seen  scarcely  a  flicker  of  sunshine  on  the  ground,  so 
contiguous  were  the  tree  crowns  and  dense  the  foliage.  The  giant 
Sequoia  trees  of  the  Pacific  coast,  some  with  ^,000  annual  rings, 
are  the  oldest  living  things  In  the  world.  Great  mountain  ranges 
flanked  the  valleys  and  rose  in  lofty  peaks  to  the  zone  of  perennial 
snows. 

Nearly  a  third  of  the  land  area  was  occupied  by  broad  exi>anse8 
of  grasslands,  across  which  roam,ed  great  herds  of  buffalo  and  an- 
telope apd  fTomlshed  the  red  men  with  happy  hunting  grounds 
prior  to  the  white  man's  arrival.  Absolute  desert  spread  over  only 
2  5  percent  of  the  area.  The  remainder  of  the  land  405,000,000 
acres,  was  occupied  by  open  woodland,  mountain  waste,  and  water 
sxirface.  Burled  deep  under  the  soils  were  fabuloxis  riches  of  coal 
and  iron,  silver  and  gold,  copper  and  oU.  And  a  half -billion  acres 
of  virgin  soils  plenteous  in  the  accvimulated  fertility  of  centuries 
were  awaiting  the  plow.  The  few  small  clearings  and  irrigated 
patches  cultivated  to  the  hitherto-unknown  crope  of  maize,  Xo- 


and    sweetpotatoea   were    little    Indication    of    the    poten- 
lalltles  of  the  land  in  huge  crop  production. 

To  the  BngiiRh  colonists  three  centuries  ago  this  was  the  land 
if  promise;  Its  resources  exceeded  the  fondest  dreams  of  an  Inunl- 
rant  people.  Except  in  an  insignificant  way  the  aborigines  of 
,  orth  America  had  done  little  to  cultivate  the  soil  or  to  change 
the  primeval  character  of  vast  expanses  of  the  land  s\irface  and 
Its  vegetation.  The  coverage  of  vegetation  and  the  soils  protected 
by  it  were  natural  responses  to  long  processes  of  interdependent 
toil  and  plant  development  under  favorable  climates.  The  streams, 
^bundajit  in  fish,  bore  oceanward  the  residue  of  precipitation 
Waters  that  flowed  gently  from  drainages  of  unbroken  stands  of 
tegetation.  Such  streams  ran  clear  except  In  floods,  when  chan- 
iiel  and  bank  erosion  furnished  the  major  burden  of  silt.  Channel 
tutting  and  bank  erosion  generated  soil  creep  down  vegetated 
llopes  and,  supplemented  by  solution,  served  to  sculpture  and 
tesLT  down  the  land  with  the  leisure  of  geologic  processes. 
I  Where,  however,  comparatively  rapid  differential  land  uplift 
had  occurred  or  within  climatic  zones  too  rigorous  or  too  arid  to 
Jiupport  a  complete  coverage  of  vegetation,  storm  waters  swept  from 
unprotected  surfaces  substantial  quantities  of  erosional  debris  into 
tirainage  streams.  Processes  of  erosion  proceeded  in  these  in- 
tances  at  more  rapid  rates  than  elsewhere  throughout  the  land, 
treams  such  as  the  Missouri  and  the  Colorado  ran  muddy  through- 
lut  most  of  the  year.  The  vast  extent  of  soils  suited  to  agrlcul- 
iure.  however,  had  with  few  exceptions  been  built  up  xmder  un- 
broken mantles  of  forest,  woodland,  or  grass  vegetation. 

In  the  broad  expanses  of  the  covmtry,  from  semltroplcal  to 
boreal  climates,  from  humid  to  arid  zones,  there  spread  before  the 
Eager  colonists  and  settlers  an  infinite  variety  of  rich  promises  and 
Rewards  for  their  efforts.  By  far  the  larger  area  was  completely 
covered  with  vegetation  ranging  from  grasses  to  dense  forests. 
JBuch  coverage  had  In  the  long  period  of  interdependence  of  soil 
formation  and  plant  succession  protected  the  land  sxirface  from 
rain  wash  and  favored  the  alDsorption  of  rain  and  melting  snow 
by  deep  soils  honeycombed  and  made  poroxis  by  the  burrowing  of 
isubterranean  animals  and  Insects  and  by  plant  roots.  Little  or 
ino  sxirface  washing  of  soUs  occurred,  and  the  slow  process  of  soil 
jformation  had  developed  a  wide  variety  of  proflles  of  different 
lages. 

Certainly  under  such  conditions  the  processes  of  erosion,  which 
the  writer  has  termed  "geologic  norms  of  erosion"  (1934),  had  not 
I  proceeded  at  rates  in  excess  of  those  of  soil  formation.  Beneath 
the  protecting  coverage  of  vegetation  lay  the  nourishing  soils,  of 
varying  depths,  which  were  the  products  of  intricate  processes  of 
soil  formation  during  thousands  of  years.  This  fact  is  of  funda- 
mental importance  in  considering  problems  of  soU  conservation  In 
long-time  planning  of  land  use.  Erosion  had  not  exceeded  soil 
formation  under  these  natural  and  little-disturbed  conditions:  The 
soil  was  maintained  despite  the  geologic  process  of  erosion. 

n 
Into  this  pristine  continent  entered  the  colonists  and  settlers 
with  a  burst  of  energy  that  began  a  transformation  of  the  earth's 
sxirface  at  a  rate  never  before  equaled,  and  with  it  the  creation  of 
a  civilization  of  fabulous  wealth.  There  were  reservoirs  of  popu- 
lation in  Europe  which  supplied  in  a  comparatively  short  time 
millions  of  vigorous  and  daring  people  to  clear  away  the  forests  and 
to  cultivate  the  soil  at  an  astonishing  rate  In  their  westward  march 
of  agricultural  occupation.  It  was  no  steady  inflJtratlon  into 
undeveloped  regions  but  a  rapid  advance  over  a  wide  front  by 
fanners  and  stockmen  with  their  plows  and  herds.  Frontiers  were 
pushed  farther  and  farther  westward  at  a  pace  that  eliminated 
planning  or  thoiight  of  the  effect  of  this  occupation  upon  the  sus- 
tained utility  of  the  abundant  resources  that  everywhere  swept 
away  to  the  horizon.  The  American  people  were  engrossed  in  sub- 
duing the  "wilderness",  in  felling  the  forest,  in  slaughtering  the 
buffalo,  in  breaking  the  sod  of  the  prairies  and,  in  turn,  the  short- 
grass  plains  of  the  West.  In  his  eagerness  the  settler  became  waste- 
f\il.  thoughtless,  and  lost  sight  of  his  stewardship  of  the  newly 
occupied  continent. 

Confronted  by  apparently  limitless  resources  there  developed  In 
the  minds  of  the  colonists  and  succeeding  generations  an  attitude 
to  develop  and  exploit  the  land  as  rapidly  as  possible  with  little 
regard  for  the  consequences.  This  became  the  typical  American 
attitude,  heedless  and  unplanned  land  exploitation,  without  regard 
for  continued  or  sxistained  use.  If  land  "wore  out",  there  was 
new  land  to  clear  in  the  West.  The  impelling  motive  in  exploita- 
tion of  resources,  moreover,  was  complex  and  contained  to  a  major 
degree  the  lure  of  large  gains  at  low  costs  and  with  comparatively 
little  effort.  This  early  belief  in  the  limitless  expanse  and  re- 
sources of  the  new-found  continent  has  persisted  too  long  and 
played  a  villainous  role  in  the  wasteful  practices  of  land  tise 
which  now  have  become  a  recognized  menace  to  continued 
national  welfare. 

The  agricultural  occupaticm  of  the  land  Is  completed.  When 
President  Franklin  D.  Roosevelt,  by  Executive  order  of  November 
26.  1934.  withdrew  the  remaining  public  domain  from  homestead 
entry  he  brought  to  a  close  an  era  In  American  history,  an  era 
of  land  settlement  and  exploitation.  All  the  good  lands  of  the 
Nation  are  occupied.  The  frontier  of  new  lands  was  pushed 
westward,  ever  westward,  until  it  dissolved  in  the  waters  of  the 
Pacific.  And  a  new  frontier  now  appears  in  the  conservation  of 
lands  under  cultivation. 

Withal,  It  is  only  necessary  here  to  call  attention  In  this  era  of 
land  exploitation  to  the  significant  changes  in  rate  of  erosional 
processes  occasioned  by  the  clearing  of  vegetation,  the  breaking  of 
the  soil   with  plams,   and   the  heavy  consunxptlon   of   the   forage 
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herbage  by  rapidly  multiplying  herds.  Soils,  Which  had  been 
thoroughly  protected  through  thousands  of  years  of  time  by  un- 
broken mantles  of  vegetation  and  had  for  this  reason  been  weath- 
ered to  fine  textures,  high  organic  contents,  and  good  fertility, 
were  suddenly  exposed  to  the  dash  of  customary  torrential  rains 
and  to  the  blEists  of  winds  over  extensive  areas.  There  began 
under  these  conditions  a  rate  of  erosion  which  was  accelerated 
far  above  the  rates  that  hitherto  obtained.  The  significant  fact  of 
this  period  Is  that  the  rate  of  soil  removed  by  rain  wash  and  wind 
blasts  greatly  exceeded,  and  still  does  exceed,  the  rate  of  soil  forma- 
tion over  vast  areas — a  sure  process  of  soil  destruction.  Topsoils 
have  been  literally  washed  away,  leaving  raw,  comparatively  un- 
productive, unabsorptlve,  and  intractlble  subsoil  exposed  at  the 
surface,  such  as  Is  conspicuous  throughout  the  major  agricultural 
soil  provinces  of  the  Nation,  as  the  Piedmont  Plateau,  the  areas  of 
glacial  atuTloesslal  soils,  much  of  the  Atlantic  and  Gulf  Coastal 
Plains  province,  the  Great  Plains  region,  and  the  greater  part  of 
the  crop  and  grazing  areas  of  the  West.  Moreover,  concentration 
of  run -off  has  cut  enormous  gullies  through  topsoils  (A  horizons) 
Into  underlying  materials  (B  and  C  horizons).  These  gullies  are 
cutting  hefulward  and  laterally  Into  valuable  farms,  pasture,  range, 
and  forest  lands,  disgorging  erosional  debris  upon  alluvial  bottom 
lands  and  into  drainage  channels.  So  enormous  has  l^n  the  work 
of  accelerated  water  erosion  as  to  reduce  and  destroy  the  produc- 
tivity of  millions  of  acres  of  farm  and  grazing  lands  of  densely 
populated  agricultural  regions  of  the  United  States  within  the  past 
century. 

The  first  inventory  on  a  national  scale  of  the  condition  of  the 
land  as  to  erosion  was  made  as  a  reconnaissance  erosion  survey  by 
the  Soil  Conservation  Service  In  1934,  under  the  immediate  direc- 
tion of  Glenn  L.  Puller,  in  charge  of  erosion  surveys.  The  erosion 
map  prepared  from  the  reconnaissance  shows  the  condition  and 
extent  of  soil  erosion,  or  accelerated  erosion,  besides  the  dominant 
soil  types,  the  character  of  topography  as  expressed  In  degree  of 
slope  and  present  land  use.  Three  general  types  of  erosion  were 
recognized,  namely.  (1)  sheet  erosion.  Including  rill  erosion;  (2) 
gully  erosion;  and  (3)  wind  erosion.  No  one  type  of  erosion  occurs 
alone;  It  was  necessary  to  show  conditions  of  the  land  as  combina- 
tions of  these  major  types  of  erosion.  Gully  erosion  is  easily  noted; 
sheet  erosion  is  less  conspicuous  but  more  wide-^read.  The  de- 
gree of  sheet  erosion  is  determined  by  the  amount  of  truncation  of 
the  original  soil  profile.  It  was  thus  necessary  to  reconstruct  the 
(M-lginal  soil  profile  from  relict  areas  or  from  former  soil  surveys  to 
determine  the  amount  of  loss  of  topsoils  or  a  horizon  of  the  profile. 

For  purposes  of  mapping  conditions  of  the  land  as  to  erosion 
were  classified  Into  nine  categories  represented  by  numerical 
symbols.    They  are: 

Condition  of  Zand  as  to  erosion 
Erosion  symbol : 

1.  Little  or  no  soil  erosion;  less  than  25  percent  of  the  topsoil 

lost. 
a.  Moderate  sheet  erosion,  representing  loss  of  25  to  75  percent 
of  topeoll. 

3.  Severe  sheet  erosion,  representing  loss  of  more  than  75  per- 

cent of  the  tc^woll. 

4.  Moderate  wind  erosion,  representing  small  amounts  of  top- 

soil  removed,  acc<nnpa!nled  by  local  accumulations,  such 
as  hununocks. 

5.  Severe  wind  erosion,  where  major  amounts  of  surface  soil  are 

removed,  usually  associated  with  sandy  hununocks. 

6.  Extreme  wind  erosion,  representing  losses  of  soil  and  drifting 

too  severe  for  ctiltlvatlon. 

7.  Land  cut  with  occasional  gullies. 

8.  Land  cut  with  frequent  gullies. 

9.  Land  rendered  useless  for  further  cultivation  by  gullying. 

In  the  arid  and  desert  regions  of  Western  States  conditions 
were  found  where  erosion  was  designated  In  a  generalized  state- 
ment, such  as — 

A.  Mesas,  canyons,  badlands,  rough  mountain  land. 

R.  Barren  mountain  tops.    Areas  above  timber  line. 

W.  Scab  lands,  shallow  soils  with  frequent  rock  outcrop. 

Conditions  representing  combinations  of  these  nine  categories 
were  shown  by  grouping  of  the  appropriate  symbols.  In  this 
manner  26  separate  classifications  were  recognized  for  purposes  of 
mapping. 

Certain  dlfflcultles  were  encoimtered  in  the  arid  regions  where 
it  was  hard  to  distingtilsh  between  the  normal  process  and  an  ac- 
celerated phase  of  erosion.  As  regions  are  more  intensively 
mapped,  such  differences  will  be  more  accurately  delineated  on 
subsequent  maps. 

The  field  survey  was  made  by  counties  and  plotted  on  county 
base  maps.  These  were  assembled  by  States,  which.  In  turn,  were 
assembled  and  combined  into  a  generalized  national  map  ( flg.  1 ) . 

The  results  of  the  erosion  survey  are  summarized  In  table  1. 

Table  1. — Summary  of  erosion  conditions  in  the  United  States  hy 
classes  (based  on  erosion  reconnaissance  survey,  i93<,'  by  SoU 
Conservation  Service  of  the  Department  of  Agriculture) 


Acres 

Percent 

Erosion  class  symhols  (major  classes  with  oomblnations) : 

678, 167,  SiO 

04.43B.2«D 
lfl.633,701 
06, 103.  UK 

SO.S 

&0 

.8 

&.1 

>  The  Erosion  ReooonaL<isaDoe  was  made  ander  the  immsdiata  directkm  of  Ql 
L.  Fuller,  Head,  Division  of  Physical  Land  Surveys. 
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Total" 

1.  907, 721.  392 

iOOO 

'  Less  than  one-tenth  of  1  percent. 

*  Exclusive  of  large  cities  and  water  sfes. 

Of  the  three  major  types  of  erosion,  sheet  erosion  was  found  to 
be  the  most  extensive,  occurring  on  857,306,000  acres,  in  var3rlng 
degrees  of  severity.  The  survey  revealed  that  on  192,3(X).922  acres 
or  10.1  percent  of  the  total  arei,  an  average  of  more  than  three- 
fourths  of  the  topsoil  (A  horzon).  Including  some  subsoil  (B 
horizon)  in  places,  had  been  vi  ashed  or  blown  away.  The  major 
part  of  this  great  area  has  bein  rendered  unsuitable  to  further 
tillage  under  prevailing  systems  bf  agriculture.  Consequent  reduc- 
tion in  land  productivity  has  c^inverted  former  good  lands  Into  a 
submarginal  status. 

Moderately  eroded  lands,  fromi  which  one-fotirth  to  three- fourths 
of  the  topsoil  had  been  washed  or  blown  away  comprised  a  vast 
area  of  665.006,000  acres,  or  34 ;9  percent  of  the  total  land  area. 
Much  of  this  land  is  still  goo<^  agricultural  land,  but  cultivated 
areas  and  heavily  grazed  lands  ion  slopes  are  rapidly  losing  addi- 
tional topsoil.  ! 

Gullying  or  trenching  superimposed  on  normal  land  surfaces 
was  found  to  be  widespread.  Sefvere  gullying  of  frequent  and  deep 
trenching  on  agricultural  cutjover  forest,  heavily  grazed  and 
abandoned  lands  was  found  on  inore  than  a  third  of  a  biUion  acres, 
whereas  4,177.738  acres  were  deajtroyed  for  further  cultivation  and 
crop  production  by  gullies.  j 

Wind  erosion,  which  has  developed  to  menacing  proportions  in 
the  western  plains  States  was  {recorded  on  a  little  less  than  a 
third  of  a  billion  acres.  Land !  seriously  damaged  by  the  action 
of  wind  comprised  79,735,800  acqes.  In  this  region  "dry  farming", 
overgrazing,  accompanied  by  peHodic  drought,  favcx'  active  wind 
erosion.  Fallowed  lands  are  soqietimes  blown  away  to  the  depth 
of  plowing  by  one  wind  storm.  The  wind-blown  soils  are  sorted 
by  the  wind;  the  fine  and  fertile  particles  are  carried  aloft  and 
blown  beyond  the  area  in  great  j  dust  clouds  or  "black  blizzards", 
whereas  the  coarser  and  sand  iiarticles  are  left  behind  to  form 
drifts  and  hummocks.  All  together  9.201,700  acres  of  land  have 
been  essentially  destroyed  for  cultlvaticm  by  the  spectacular 
phenomenon  of  wind  erosion. 

Other  consequences  of  nation^  Importance  follow  in  the  train 
of  soil  wastage  from  accelerated :  erosion.  In  regions  of  wind  ero- 
sion, sand  drifts,  the  residtw  of  Wind-sorted  soils,  overwhelm  good 
land,  roads,  fences,  orchards,  anqi  houses.  Such  regions  are  men- 
aced with  the  iiltlmate  development  of  wandering  sand  dunes. 
The  control  of  wind  erosion  within  the  grassland  plains  is,  how- 
ever, not  as  formidable  a  prcplem  as  that  of  water  erosion 
throughout  the  more  humid  regions. 

Accelerated  water  erosion  In] removing  the  physical  body  of 
the  soil  also  extracts  plant  nutrients.  It  is  estimated  by  Lipman 
(1934)  that  the  losses  of  plant  putrlents  in  the  processes  of  ac- 
celerated erosion  exceed  those  irtncted.  by  crop  plants.  Main- 
tenance of  the  integrity  of  the  jsoil  becomes  in  this  way  one  of 
the  prerequisites  of  conserving  spll  fertility. 

Further  consequences  of  accelerated  erosion  appear  as  trouble- 
some outwash  debris,  sediments.i  and  increased  flashiness  of  flood 
flows.  Deposition  of  erosional  debris  on  bottom  lands  in  reservoirs 
and  in  stream  channels  impairs  jland  productivity  and  the  utility 
of  water  resources.  The  coverliig  of  formerly  rich  bottom  lands 
with  silt  and  sands  excavated  trom  eroding  slopes  of  tributary 
watersheds  has  impovo-ished  imi>ortant  areas  in  the  East  as  well 
as  in  the  West. 

Silting  of  reservoirs  is  taking  j^lace  at  exhorbltant  and  ominotis 
rates  In  agricultural  and  grazing] regions  where  accelerated  erosion 
Is  active.     Serious  inroads  have  already  been  made  on  developed 
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wmter  power,  munlclp*!  wat«-  power,  and  Irrigation  reservoir  stor- 
age The  irrigated  agriculture  of  the  West  Is  serioxisly  menaced 
bY  the  rapid  rate  of  sUtlng  of  great  reservoirs  as  a  result  o*  exten- 
sive acceleration  of  erosion  on  overgrazed  range  lands  of  tributary 

Sho^img  of  river  channels  with  sorted  eroslonal  debris  inter- 
feres with  the  orderly  development  of  wate?  courses.  River  grades 
are  steepened  and  How  lines  elevated.  Increasing  volxunes  of  sedi- 
ments are  progressively  delivered  downstream  into  succeeding 
streams  of  the  general  river  system.  The  capacities  of  stream 
channels  are  thus  reduced  and  accentuate  hazards  of  overflow. 

Accelerated  erosion  tends  to  Increase  frequency  and  height  of 
flood  flows  through  the  increased  vol\ime  and  flaahlness  of  run- 
off and  decreased  discharge  capacity  of  alluvial  channels.  The 
volume  of  run-off  Is  Increased  by  reduced  permeabUity  of  eroding 
soils  and  lessened  time  of  possible  percolation.  Flashlness  of 
run-off  is  developed  by  gully  systems  which  Increase  time  of 
concentritlon  of  torrential  flow.  Increased  surface  run-off  takes 
place  at  the  expense  of  replenishment  of  underground  waters,  and 
Impairs  ground-water  supply. 

In  general,  accelerated  erosion  proceeds  at  rates  In  excess  of 
soil  forma.tlon;  It  destroys  the  Integrity  of  soil  profiles,  and  aside 
from  the  production  of  troublesome  eroslonal  debris  lowers  the 
aggregate  productivity  of  land.  Soil  nutrients  are  removed  from 
the  soil  In  suspension  and  In  solution  In  the  stirflclal  run-off,  and 
the  cultlvabllity  of  fields  Is  destroyed  by  the  riddling  effect  of 
gullies  Most  significant  Is  the  insidious  nature  of  the  process 
of  accelerated  sheet  and  gully  erosion  by  water  which  all  too  soon 
reaches  a  stage  where  the  value  of  the  land  will  not  pay  fw  the 
control  of  erosion  on  It.  Thus,  eventually,  the  problem  passes 
beyond  the  resources  of  the  individual  landowner.  Erosion  un- 
abted  becomes  a  concern  for  the  conununity,  the  State,  and  the 
Nation. 

in 

Accelerated  erosion  has  not  thus  advanced  In  Its  devastating  work 
on  land  without  notice  and  study.  As  early  as  1835  an  observer 
deplored  the  progressive  destruction  of  loesslal  soils  in  Louisiana 
cultivated  to  cotton  without  safeguards  against  erosion  and  their 
consequent  abandonment  (1835).  Shaler  (1896),  McOee  (1911), 
and  Glen  (1911)  of  the  Geological  Survey  described  the  effects  of 
acceleration  of  erosion  upon  the  utility  of  land  and  upon  the  shoal- 
ing of  stream  channels.  Bailey  (1917)  In  a  book  entitled  "The 
Holy  Earth"  pleaded  for  the  recognition  of  a  responsibility  for  pre- 
serving the  productivity  of  the  land  from  wastage  by  erosion.  Ben- 
nett earlv  called  attention  in  Soil  Survey  Reports  to  the  necessity 
of  recognizing  the  effects  of  soil  erosion  in  changing  the  character 
of  soil  profiles  and  as  well  as  In  depletion  of  soils  and  their  pro- 
ductivity (1913.  1921,  1928.  1934,  etc.).  Students  of  the  problems 
cf  conservation  initiated  a  movement  for  the  conservation  of  nat- 
ural resources  at  the  beginning  of  the  present  centiary  which  sup- 
ported by  numerous  experimental  studies  has  grown  to  national 
proportions  and  has  made  possible  the  act  of  Congress  of  April  27, 
1935.  by  which  soil  erosion  Is  recognized  as  a  national  menace,  euid 
the  Soil  Conservation  Service  was  created  a  bureau  of  the  Gov- 
ernment to  coordinate  all  activities  for  the  prevention  and  control 
of  soil  erosion.  And  most  fittingly  H.  H.  Bennett  was  made  chief  of 
the  BTireau  to  carry  out  a  national  program  of  soil  conservation 
for  which  he  had  worked  for  more  than  two  decades. 

Experimental  studies,  which  have  grown  from  small  beginnings, 
have  played  a  major  piart  in  establishing  scientifically  a  series  of 
measurements  of  soil  and  water  wastage  due  to  soil  erosion. 
Among  these,  the  studies  of  Sampson  and  Weyl  on  grazing  lands 
(1918),  Diiley  and  Miller  on  agricultural  soils  of  Missouri  (1923), 
of  the  writer  in  China  (1926.  1927,  1929,  etc.),  of  Dickson  (1929), 
and  Conner  (1930)  on  Texas  farm  soils  have  established  experi- 
mental methods  and  practice  which  have  disclosed  that  erosion 
processes  are  far  more  active  and  destructive  than  had  been  sus- 
pected. In  1929  Bennett  established  in  the  Bureau  of  Chemistry 
and  Soils  a  series  of  erosion  experiment  stations  in  10  typical 
regions  of  the  United  States.  The  results  from  these  experimental 
Installations  have  been  Instrumental  in  establishing  the  urgent 
need  for  control  measures,  and  for  the  initiation  of  a  national 
program  of  erosion  control  and  soil  conservation.  A  summary  of 
these  results  L«  shown  in  table  2  (1935) . 

Tabi*    2. — Compariaon    of    erosion    and    run-off    from    12    widelf 
separated   important   soil   types 
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Tablx  2. — Comparison  of  erosion  and  run-off  from   12  widely 
separated  important  soil  typ^s — Continued 
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Slope 

Clean-tilled 
crop 

Thick 

crop 

.^veragvs 
for  periods 

Soil  and  location 

SoU 
loss 

Water 
loss 

SoU 
loss 

Water 
loss 

covered  by 
data 

Marshall  silt  loam,  Clarin- 

fla,  Iowa. 
Clinton  silt  loam.  La  Crosse, 

0.6 
10.0 

Totu 
ptraert 

44.6 
59.0 

Pereent 
precip- 
iUxtuyn 

12.5 

19.2 

Ton* 
per  aert 

1.3 

.003 

Percent 
precip- 
ilation 

6.5 

Z9 

June  1932- 

33. 
19.13. 

W  is. 
.\|hileDe   ctoj   loam.    Spur, 

Tex. 
llouston  btockclay.  Temple, 

ZO 
4.0 

6.1 
IZO 

12.8 
11.6 

1.6 
0 

5.8 
0 

1926-33. 
1931-33. 

Tex. 
C  jcil  clay  loam,  States ville, 

10.0 

13.8 

9.3 

.7 

5.5 

1931-33. 

N.  C. 

F  ilouse  silt  loam,  Pulbnan, 
Wa-sh. 

i 

30.0 

131.2 

'29.8 

.4 

.3 

July    1931- 
33. 
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Thick  crop 

.\vera«es 
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SoU 
loss 
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loss 

Sou 

Water 

low 

covered  by 
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Shelby  silt  loam,  Bethany, 

Mo. 
Sbfliby  loam.  CofaunMa.  Mo. 
Colby  Silt  day  loam.  Hayt. 

Kans. 

Tyler.  Tei. 
Nkcocdochee  fina  tOt  loam. 
Tyler.  Tex. 

Uathrie.  Okla. 

a.7 

10 
S.S 

10  0 
7  7 

Tttna 
ptraert 

aas 

13.3 

t«.I 

6.1 

3R.1 

Percent 
precip- 
itation 

27.4 

30.3 
17.5 

aao 

15.4 
14.3 

Tom* 
per  aert 

0.3 

3 

.004 

.2 

.03 

.04 

Pereent 

preeip- 

tuttom 

7.7 

13.5 

Of 

L4 

L4 
L5 

mi-n. 

ixv-a. 

ign-a. 
Jnly  l«i- 
19W-S. 

1  Hard  fallow  (no  continuous  clean-tilled  crop). 

Leverage  results  show  grass  approtimately  65  times  more  efTective  with  respect  to 

s^il  conservation  ttian  a  clean-tilled  crop  on  same  kind  of  soil  having  the  same  slope; 

i^id  approximately  5  times  more  effective  with  respect  to  conservation  of  water. 

!  The  Soil  Erosion  Service  was  established  In  September  1933 
i>nder  the  office  of  the  Secretary  of  the  Interior  to  administer  a 
grant  made  by  the  Federal  Emergency  Administration  of  Public 
Works  for  erosion-control  activities.  In  AprU  1935  this  Bureau 
^ros  transferred  to  the  Department  of  Agrlcultxire,  and  renamed 
1|he  Soil  Conservation  Service,  and  with  it  consolidated  all  activl- 
Ijles  of  the  Federal  Government  In  erosion  control  on  agricultural 
l^nds. 

The  objectives  of  the  program  devised  and  imdertaken  by  the 
$oll  Conservation  Service  are:    (1)   To  demonstrate  that  the  Im- 

{loverlshment  and  destruction  of  remaining  areas  of  good  agrlcul- 
iiral  land  by  continuing  soil  erosion  can  be  controlled;  (2)  to 
(jonduct  Investigations  and  research  relating  to  the  character  of 
^11  erosion  and  the  preventive  measures  needed;  and  (3)  to  lay 
|he  foxindation  for  a  permanent  national  erosion-control  program 
if  adequate  scope  to  meet  the  acute  land  crisis  created  by  waste- 
ful methods  of  land  utilization. 
To  these  ends  the  Service  has  established  and  Is  actively  prosc- 

Juting  research  and  demonstration  projects  on  a  national  scale, 
nvestigations  and  research  into  the  character  of  soil  erosion  and 
<nethod3  of  control  are  being  conducted  at  12  regional  erosion 
Experiment  stations.  Field  work  of  demonstrations  is  in  progress 
»n  40  erosion -control  projects  in  representative  watersheds  of  the 
inajor  geographic  and  agricultural  regions  of  the  country  where 
destructive  soil  erosion  Is  prevalent  and  a  critical  factor  in  land 
tise.  Thirty-seven  of  these  projects  are  essentially  demonstra- 
tlonal  in  character  and  Involve  private  lands.  The  remaining 
three  are  complete  land  rehabilitation  and  utilization  projects 
and  are  located,  for  the  most  part,  on  land  owned  by  the  Pederol 
Government. 

'The  three  complete  land-rehabilitation  projects  cover  an  aggre- 
gate area  of  35,700,000  acres  in  highly  erodlble  Southwest,  most  of 
♦Fhlch  Is  Federally  owned.  These  projects  Involve,  respectively. 
ie.OOO.OOO  acres  on  the  Navajo  Indian  Reservation  in  Arizona  and 
Kew  Mexico;  3,200,000  acres  on  the  watershed  of  the  Gila  River  In 
the  same  States,  and  11,500,000  acres  on  the  watershed  of  the  Rio 
Grande  in  New  Mexico. 

The  Navajo  project  covers  lands  which  contribute  vast  quantities 
Of  silt  to  the  Boxilder  Reservoir  on  the  Colorado  River,  being 
Impounded  by  the  great  BouJder  Dam,  now  nearlng  completion,  and 
Involves  the  preparation  and  application  of  comprehensive  erosion- 
control,  land-use,  and  range-control  measures.  It  also  Involves  re- 
prientation  of  the  entire  agricultural-economic  system  of  the  45,000 
)^avaJo  Indians.  Completion  of  the  work  now  well  under  way  on 
this  project  will  require  several  years.  The  Gila  River  project 
involve*  seriously  eroded  lands  which  are  contributing  vast  quantl- 
llcs  of  slit  from  overgrazed  range  lands  of  the  Gila  River  drainage 
to  the  Coolldge  Reservoir.    The  Rio  Grande  project  covers  the  most 

einsely  populated  and  highly  productive  region  of  New  Mexico, 
here  serious  erosion  threatens  to  force  abandonment  of  large 
Kr^s.  The  Elephant  Butte  Reservoir  Is  being  silted  up  at  a  dis- 
quieting rate  with  eroslonal  debris  washed  out  of  the  Rio  Grande 
watershecl,  and  menaces  the  social  security  of  a  large  population 
dependent  upon  stored  Irrigation  water. 

The  demonstration  projects  form  the  nucleus  of  the  present  Soil 
atlon  Service  program.  Varying  in  size  from  25.000  to 
.000  acres  each,  they  now  cover  a  total  of  4,000,000  acres  and 
ions  of  31  States.  Each  demonstration  project  area  includes 
complete  drainage  unit,  wherein  the  full  responses  in  control  of 
fk>w8  and  silting  may  be  observed.  Each  project  area  has 
■elected  with  careful  consideration  of  the  representative 
bature  of  lt«  aoil  and  erosion  problems  and  is  t3rpical,  in  this 
rmpeet.  ot  the  entire  region  in  which  it  Is  located.  The  4,000.000 
pcra  actually  covered  by  demonstration  projects  on  privately 
bwned  land  are  representative  of  approximately  75,000,000  acres 
pf  >virro\inding  country,  and  erosion-control  measures  applied 
Within  the  limited  project  areas  may  therefore  be  applied  gen- 
erally with  efficiency  to  the  eroding  part*  of  thla  large  segment  of 
the  Natlon'k  farm  land. 
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The  plan  of  the  eroalon -control  program  of  tbe  Son  Conserratlon 
Service  Is  to  bring  to  bear  all  necessary  technical  specialties  upon 
solutions  to  problems  Involved  in  erosion  control  and  soil  and 
water  conservation.  Solutions  to  tbe  complex  problems  of  an 
eroding  area  must  be  an  evaluation  of  Important  factors  and  a 
balancing  and  coordination  of  the  measures  of  control.  The  solu- 
tion must  be  a  composite  one.  The  needs  of  the  land  determine 
the  specialists  and  their  activities  to  be  marshalled  and  coordi- 
nated. No  single  line  of  attack  is  adequate.  Each  demonstration 
project,  accordingly.  Is  staffed  with  agriculttiral  experts,  including 
soil  technologists,  agronomists,  agricultural  engineers,  farm-man- 
agement specialists,  foresters,  range-management  specialists  where 
needed,  and  in  some  instances  game-management  sijeclallsts.  The 
work  of  the  project  staff  Is  coordinated  by  the  project  director,  so 
as  to  develop  a  balanced  program  of  erosion  control.  Both  vege- 
tative and  mechanical  measures  are  used  In  accordance  with  the 
peculiar  needs  and  adaptabilities  of  each  separate  parcel  of  land. 

The  second  step  Involves  the  preparation  of  a  comprehensive, 
practical  plan  for  the  control  of  erosion  and  reduction  of  floods  and 
silting  over  all  the  lands  within  the  watershed  areas.  This  plan 
is  based  on  the  physical  and  chemical  characteristics  of  the  soils 
involved,  the  slopes,  the  climate,  the  vegetation,  adaptable  crops 
and  the  agricultural  practices  of  the  area,  and  applies  tested  meth- 
ods of  control  choeen  for  their  particular  adaptability  to  the  par- 
ticular situation.  In  the  detailed  plans  careful  consideration  is 
given  to  needs  of  the  farm  as  an  economic  unit  In  order  that  the 
property  owners  or  operators  may  not  suffer  financial  loss  and  that 
their  cooperation  may  be  obtained. 

The  plans  for  the  program  of  control  measures  are  based  upKJn 
aerial  photographic  maps  of  the  entire  working  area,  such  as  can 
be  enlarged  to  scales  generally  of  10  Inches  equal  1  mile  for  use 
in  the  field.  The  enlarged  photographs  are  used  as  base  maps,  on 
which  are  mapped  the  field  siurey  of  four  Items,  namely,  (1)  soil 
type,  (2)  Blc9>e  of  fields  by  classes.  (3)  condition  of  soil  erosion, 
and  (4)  type  of  use.  These  surveys  show  the  distribution  by  fields 
of  tbe  soils,  slope  gradients,  and  different  degrees  of  erosion  by 
classes,  as  well  as  the  susceptibility  of  the  cultivated,  idle,  forested, 
and  grassed  areas  to  future  erosion.  With  these  physical  facts  In 
usable  torm  a  practical  farm  plan  Is  prepared  in  conference  with 
the  farmer  for  putting  Into  effect  the  major  control  measures  of 
soil  conservation. 

On  a  basis  of  carefully  prepared  land-use  plans,  5-jrear  agree- 
ments are  entered  Into  between  the  projierty  owners  or  operators 
and  the  Government,  whereby  the  owners  or  operators  agree  to 
carry  out  the  land-use  practices  advocated  by  tbe  Soil  Conserva- 
tion Service  and  to  contribute  certain  labor  and  materials  neces- 
sary for  construction  and  installation  of  control  devices,  such  as 
check  dams,  strip  crops,  terraces,  contour  furrows,  new  fences,  and 
relocated  fences.  Fields  too  steep  for  safe  cultivation  are  taken 
out  of  cultivation  and  seeded  down  to  pastxire  or  planted  to  forest 
wood  lots.  In  return  for  these  undertakings  by  the  owners  or 
operators  the  Government  agrees  to  lay  out  the  work,  to  provide 
Bupplement2iry  labor  and  matertal  (which  tbe  farmer  cannot  sup- 
ply) needed  to  put  the  coopecatlve  program  Into  operation,  and  to 
furnish  seed,  trees,  and  shrubs,  as  tha-farmer  may  not  be  able  to 
furnish,  for  the  planting  of  areas  taken  out  of  cultivation  because 
of  their  highly  erodlble  character  and  consequent  dangerous  rela- 
tion to  good  lands  lying  below. 

Upon  the  completion  of  the  cooperative  agreements  actual  field 
work  is  got  under  way,  and  tbe  plans  are  put  into  effect  as  rapidly 
as  local  climatic  and  agricultural  conditions  permit. 

In  view  of  the  serious  menace  of  erosion  wastage  to  national 
welfare  and  of  the  complex  nattire  of  the  problem,  it  Is  gratifying 
to  report  that  at  last  the  opportunity  has  arrived  for  initiating  a 
national  program  of  soil  conservation,  involving  erosion  preven- 
tion and  control.  It  is  one  of  the  most  Important  steps  in  con- 
servation of  natural  resources  taken  by  the  Government  of  the 
United  States  since  tbe  establishment  of  national  forests  and  tbe 
Forest  Service. 
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TAXATION — ADDRESS  BT   PoitMES   GOVERNOR   MURRAY 


Mr.  GORE.    Mr.  President, 


I  ask  unanimous  consent  to 


have  printed  in  the  Record  am  address  by  former  Oovemor 
Murray,  of  Oklahoma,  on  the  Subject  of  taxation. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

My  motives  and  the  sentlmentsi  with  which  I  confront  you  are 
best  expressed  by  that  matchless  orator  Ben  HiU: 

"Who  saves  his  country  saves  ^\  things;  and  all  things  saved 
Mess  him.  Who  lets  his  country  I  die  lets  aU  things  die;  and  all 
things  dying  curse  him."  I 

The  Association  for  Economy  akid  Tax  Equality  was  organized 
witb  a  view  of  vmltlng,  if  possible  tbe  multitudes  of  factions  and 
supporters  of  plans  and  thus  mating  practical  a  movement  cal- 
culated to  serve  tbe  best  Interests  3f  tbe  land. 

We  have  made  nine  announoenn  snts  of  principles,  but  all  of  tbe 
nine  surroimd  the  questions  of  bcnesty,  tax  economy,  and  consti- 
tutional government.  When  the  .^merican  people  shall  have  been 
enabled  to  accomplish  these  things,  other  reforms  will  Inevitably 
and  naturally  follow.  i 

This  declaration  of  principles  go^  to  tlie  vitality  of  all  questions 
that  confront  tbe  people. 

MO  MONST,  NO  Pl^IOira 

We  hear  much  said  about  old-ake  pensions  and  social  sectirlty; 
but  bow  are  you  going  to  provide  for  these  things  without  money: 
and  how  can  the  money  be  had  except  through  taxation;  and  how 
much  money  from  the  taxes  wiU  be  left  so  long  as  one  bureau  out 
of  many  spends  a  million  dollars  jto  get  to  tbe  relief  clients  only 
♦300.000 — vrhen  will  any  money  b#  left  for  such  social  securtty? 

Of  what  use  to  provide  homesteads  If  they  are  to  pay  a  tax  that 
takes  them  away?  I 

I  hear  one  say,  "Let  tbe  Goivemi^ent  make  it." 

To  use  their  term  "Inflation",:  which  means  merely  making 
cheap  the  American  dollar;  and  w^Ue  a  reasonable  inflation  could 
serve  a  good  purpose,  the  trouble  ^uld  be  as  it  always  has  been, 
that  they  would  foUow  the  examijle  of  the  man  who'  found  that 
one  pill  was  good  for  bis  system,  and  took  tbe  whole  box  of  piUs. 

HAPPKNXD  EN-jCERKAKT 

That's  what  happened  In  Germimy  when  tbe  mark  became  so 
worthless  since  the  war;  that's  wbat  happened  vrtth  the  Confed- 
erate dollar,  long  before  It  was  Apparent  that  tbe  Confederacy 
would  faU;  It  was  founded  oa  notiilng  of  value. 

That  was  tbe  trouble  with  tb^  Continental  money  after  the 
American  Revolution,  when  so  much  of  It  was  issued  that  it  grew 
so  cheap  in  comparison  with  the  vblue  of  prop>erty  and  necessities 
at  life,  that  it  required  $260,000  of  It  to  buy  tbe  stip(>er  for  four 
men  and  nearly  as  much  to  buy  a 

The  paper  money  was  termed  t 
was  so  worthless  that  until  tbls 
utter  worthlessness  of  anything, 
not  worth  a  Continental  damn." 

Its  disturbance  of  business  and!  wreck  of  enterprise  caused  a 
group  of  merchants  and  other  ifitelligent  citizens  to  meet  at 
Annapolis  prior  to  the  adoption  ofj  tbe  present  Constitution. 

ilONKT 
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They  soon  learned  what  ought  1|o  be  done  and  could  be  done, 
but  were  prevailed  upon  by  a  lawyer,  who  knew  that  the  wisest 
method  would  be  to  get  some  cobstltuted  authority  before  any 
measure  should  be  proposed;  and  tl^ey  merely  asked  the  Continen- 
tal Congress  to  authorize  tbe  Thirteen  States,  or  Colonies,  to  send 
delegates  to  a  convention  to  revlsej  the  Articles  of  Confederation, 
which  was  but  the  written  Constlti^tion  of  that  Government. 

Tbe  Continental  Congress  did  so,  j  and  the  result  was  the  present 
United  States  Constitution.  And  that  Convention  thought  they 
had  planned  whereby  the  mistake  df  finance  could  not  be  repeated 
by  providing  In  our  Constitution  that  "Congress  shall  have  power 
to  stamp  money" — no;  "to  print  ijioney" — ^no;   "to  make  money," 

No;  the  Constitution  dldnt  say  {either,  because  the  makers  of 
the  Oonstltutlon  knew  that  you  couldn't  make  prc^>erty  by  law. 
and  that  tbe  only  way  to  make  property  was  a  combination  of 
labor,  management,  and  creative  natmv  cooperating. 

What  the  Constitution  said  is  tms:  "Congress  shaU  have  power 
to  coin  money  and  regtilate  tbe  valiie  thereof  and  of  foreign  coin." 

"Coin"  has  a  specific  Tn<»ftn»ng  aoid  implies  metal.  What  metal? 
Another  clause  of  tbe  Constitutioii  states  what  metal,  providing 
"no  State  shall  make  anything  in  payment  of  debts  except  gold  and 
sUver."  I 

That  Is  tbe  Constitution,  and  tbajt  meaning  was  not  to  coin  one 
and  speculate  In  the  otber  by  purcl 
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I  and  speculate  in  tbe  otlier  by  purchue. 
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TkCiaCD  WTTH   POLmCTAN3 

Mrrecwr  the  Constitution  was  made  In  view  of  the  then  existing 
banking  system,  which  were  the  Scotch  banxs.  that  could  Issue 
bank  cxirrency  redeemable  en  demand  In  coin  and  backed  by  some- 
thing of  value,  and.  not  as  now.  ba.sed  upon  public  or  private  debts. 
But  alas  when  the  Supreme  Court  of  the  United  States  (the  only 
time)  was  packed  with  politicians,  between  1865  and  '70.  the 
decisions  on  this  question  for  75  years  were  overturned,  and  that 
has  given  us  financial  trouble  ever  since. 

As  stated  before,  a  reasonable  inflation  of  money,  which  merely] 
means  the  lowering  of  the  value  so  that  it  would  be  of  the  samei 
value  when  a  debtor  went  to  pay  as  when  the  debt  was  made.  is. 
wholesome  and  Just.  But  to  go  beyond  that  means  wrack  and 
ruin  to  business,  to  private  enterprise,  particularly  to  the  laboring, 
man  and  those  holding  salaried  positions  and  to  those  who  have] 
invested  their  life  savings  to  give  them  something  In  their  old  age.i 

WKACK   AND   BTmr 

To  all  these  it  means  wrack  and  ruin  and  a  cost  of  living  beyond, 
their  capacity  to  pay.  And  later,  as  in  the  case  of  Germany, 
which  tried  the  experiment  after  the  World  War.  found  that  they 
must  needs  return  to  a  sounder  principle  of  finance,  and  In  doing 
so  brought  trouble  upon  themselves.  That  would  be  our  experi- 
ence did  we  attempt  to  embark  upon  the  principle,  for  any  pur-j 
pose,  of  printing  money  to  meet  the  situation.  J 

We  may  coin  money,  becavise  the  coin  is  limited  by  natiire.  but 
we  cannot  print  money,  because  there  Is  no  limit  to  the  amotmfl 
of  paper  or  of  the  capacity  of  the  printing  press;  and  it  woulcl 
wreck  all  hope  of  prosperity  as  well  as  that  little  that  now  exists, 

CSOW    CHZAP 

The  money  woiild  grow  so  cheap  that  it  would  start  a  specula-^ 
tlon.  because  men  would  buy  anything,  even  a  dog.  to  get  rid  of  itl 

So.  in  government,  the  only  safe  way  to  do  anything  or  to  wor^ 
anv  reform  requiring  money  is  to  obtain  that  money  by  taxation: 
and  to  have  such  taxes  for  the  purpose  the  Government  musi 
needs  be  operated  on  the  lowest  possible  expense,  consistent  with 
Jxxstice  and  efflciency.  i 

And  here  I  wish  to  state  that  no  one  denies  or  ought  to  denj 
that  the  aged  and  the  needy  should  be  cared  for;  and  it's  th« 
duty  of  the  Government  to  aid  the  people  to  aid  themselves  and 
not  become  the  manager  of  the  i>eople's  business  or  mamma  and 
papa  to  them. 

Permit  me  to  say  in  black  letters: 

The  greatest  danger  to  the  prosperity  of  any  covmtry  is  to 
"monkey"  with  the  solvency  or  stability  of  Its  money  and  CTorrency; 


To  Increase  the  value  of  money  when  pay  day  of  a  debtor  arrives, 
above  its  value  when  the  debt  was  made,  is  unjust  and  means 
confiscation;  and  it  is  equally  unjust  and  confiscatory  when  the 
value  of  that  money  is  made  cheaper  on  pay  day  than  when  the 
debt  was  created. 

RECOVERY   UNDER    THE   NEW   DEAL 

Mr.  LA  POLLETTE.  Mr.  President,  I  ask  unanimous 
consent  to  have  printed  in  the  Record  an  editorial  and  a 
table  accompanying  it  from  the  Capital  Times,  of  Madison, 
Wis.,  of  Friday  afternoon,  January  24,  1936. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Capital  Times.  Madison,  Wis.,  of  Jan.  24,  1936 1 

FACTS  FOB  THZ  FAKERS 

If  you  have  that  congested  feeling  that  comes  from  a  mental  diet 
too  rich  in  canned  Hoover  and  devltamlnlzed  Hearst,  we  suggest 
that  you  try,  for  a  change,  the  table  printed  in  the  adjoinlnfj 
columns  as  a  sure-fire  antidote. 

The  treatment  will  clear  your  system,  no  matter  how  many  forced 
feedings  of  elephant  (G.  O.  P.  and  Liberty  League)  "baloney"  you 
may  have  unwittingly  found  yourself  forced  to  undergo. 

To  complete  the  cure,  we  suggest  that  you  cut  the  table  out, 
paste  it  in  your  hat.  or  fold  It  and  slip  it  gently  into  your  lower 
right-hand  vest  pocket. 

Whenever  some  interested  gentleman  with  an  armful  of  axes  to 
grind  tells  you  how  much  better  It  was  under  Hoover  and  how 
much  the  New  Deal  has  hurt  you,  flip  out  the  clipping  and  wave  it 
briskly  in  his  face. 

With  a  Uttl©  practice  you  ought  to  be  able  to  stop  his  flow  of 
invective  before  he  can  finish  saying  "balance  the  Budget"  or  "tax 
eating." 

The  Capital  Times  Is  Indebted  to  the  New  York  Post  for  th3 
figures  and  are  assured  by  that  newspaper  that  It  vouches  for  the 
accuracy  of  every  figure  In  the  adjoining  table  comparing  the  New 
Deal  and  the  Old  Deal.  The  table  was  prepared  with  the  aid  of 
expert  statlsticlams. 

No  one  Is  claiming  that  the  Roosevelt  administration  is  a  100- 
percent,  flawless  success,  but  when  these  old  dealers  come  hawking 
their  wares  and  tell  of  the  promised  glories  of  a  new  old  deal 
under  Hoover,  Landon.  ECnox.  or  another  of  the  pack,  tlils  interest- 
ing array  of  facts  provides  an  answer  that  can't  be  beat. 


LaM  S  itart  of  the  Old  Dml  com  f  red  vUh  first  S  ytau  of  the  Nete  DttU 


Unemployment. .. 

Cotton.. 
Wheat.. 
Corn 


..  Apr. 

Apr. 

„  Mar. 
Mar. 

Mar. 

Mar. 
Mar. 

Mar. 


Industrial  prodnctlon..  JaxL 

(IndM:   1936-100%;      Jan. 

Steel  proOuction Jan. 

(.Monti)  ending)  Jan. 
Auto  reiti9tr«tioD Jan. 

(Month  ending)     Jan. 

Wholesale  prices Jan. 

(Index:  1926-100%)  Jan. 
Total  exports Jan. 

(Vmt  ending)  Jan. 
Total  ini  [lorls Jan. 

(Year  eodinc)        Jsn. 

Listed  stocks Mar. 

(Average)  Mar. 

Listad  bonds Mar. 

(Average)  Mar. 

Power  production Jan. 

(Month  ended) 
Power  trod uoi ion Jan. 

CMoQih  ended) 


1930 
1833 


OLD  D*AK 

3.188.000 
13,178.000 


1,1030 
1.1933 

1.1930 
1. 1933 
1.1930 
1,1933 

1.1930 
1.1933 
1.1930 
1.1933 
1.1930 
1.1933 

1.1930 
1.1933 
1.1930 
1.1933 
1,1930 
1,1933 


1.1330 
1,1933 
1.1930 
1.1933 

1.1S30 
U1B33 


15.10  cents  per  poond 
5.90  cents  per  pound 
$1.16  per  bushel 
48  cents  per  bushel 
88  40  oenUi  per  bushel 
24.U  cenu  per  tMubal 

110.4 

61.4 

2,903.012  gross  torn 

861.034  gross  tons 

161.830  units 

55,106  uniU 

93.S 

61.0 

13.843,000.000 

$1,675,000,000 

$3,061,000,000 

$1,450,000,000 

60.53 
15.30 
96.19 
7iM 

7  J7  ballon  kilowatt-hoon 
7.14  billioD  kilowaU-boan 


Decline  61<^ 
Decline  59% 


I  Labor 

I  Unemployment Apr. 

Advance  31B%1  Dec 

Agriaiitwe 

Cotton. Mar. 

Jan. 

Wheat Mar. 

Jan. 

Com Mar. 

Decline  73%  Jan. 

I  Industrial  production.  Jan. 

Decline  44%  (Index:  1926>100%)      Jan. 

r        Steel  production Jan. 

Decline  70%  (Month  ending)    Jan. 

Aato  registration Jan. 

Decline  66%  (Month  ending)    Jan 

CViRnwrM 

Wbdesal*  prices Jan. 

(Index:  1926-100%)      Jan. 

Total  exports Jan. 

(Year  ending)       Dec 

Total  imports Jan. 

(Year  ending)       Dec 

SeeurttU* 

I  Listed  stocks Mar. 

Decline  75' ;                  (Average)  Jan. 

Listed  bonds Mar. 

Decline  22%     I  (Average)  Jan. 

TieutUitie$ 
I  Power  production Jan. 
(Month  ended) 

Decline  9^        Power  production Jan. 

I  (Month  ended) 


Decline  34% 
Decline  50% 
D«dina52% 


nv 

DXAL 

1,1933 
1,1935 

13.178,000 
9.177,000 

Dec  line  30% 

1.1933 
1,1936 
1,1933 
1,1936 
1,1933 
1,1938 

6.90  cents  per  pound 
11.35  cents  per  pound 
48  cents  per  bushel 
lOl.S  cents  per  bushel 
24.12  cents  per  bushel 
60.87  cents  per  bustiel 

Advance  92;^ 
Advance  111% 
Advance  152% 

1.1933 
1,1936 
1.1933 
1.1936 
1.1933 
1.1936 

61.4 

92.9 

861. (B4  uross  tons 

3.081,000  gross  tons 

55.105  units 

235,000  units 

Advance  51% 
Advance  257% 
Advance  323% 

61.0 

81.0 

$1,675,000,000 

$2,228,000,000 

$1,450,000,000 

$1,993,000,000 

Advance  33% 
Advance  33% 
Advance  37% 

1,1933 

1.1936 
1,1933 
1,1936 

15.30 
35.53 
74.89 
91.85 

Advance  134% 
Advance  22% 

1,1933 
1,1936 

7.14     bilUon 

hours 
8.50     billion 

hours 

kilowatt- 
kilo  watt- 

Advance  19% 

To  etiminaU  tntvnal  differmett  wkere  tket  art  a  factor,  tk*  eorrttponding  month*  in  caUndar  geart  are  u*«d 


MEASTntElCKNT  Or   VESSELS  USHtG   THE   PAHAMA   CAMAL 

The  Seriate  resumed  consideration  of  the  bill  (S.  2288)  t^ 
provide  for  the  measurement  of  vessels  using  the  Panami 
Canal,  and  for  other  purposes. 

Mr.  ROBINSON.  Mr.  President,  when  the  S«iate  wa$ 
last  in  session,  an  sunendment  to  the  bill  having  been  agreed 
to  by  the  Senate  by  an  overwhelming  vote,  the  Senat(H-  froni 
Oidahoma  [Mr.  GoreI  moved  to  postpone  ind^nltely  th^ 
further  consideration  of  the  bill.  At  that  time  I  suggested 
to  him  that  the  Senate  might  desire  to  proceed  with  thf 


bill,  it  might  desire  to  reconsider  its  action  on  the  amend- 
ment, or  it  might  desire  to  recommit  the  bill. 

I  now  jrield  to  the  Senator  from  Oklahoma. 

Mr,  GORE  obtained  the  floor. 

Mr.  O-MAHONEY.    Mr.  President 

Mr.  GORE.    I  saeld  to  the  Senator  from  Wyoming. 

Mr.  OTilAHONEY.  At  the  last  session  of  the  Senate, 
when  this  bill  was  under  consideration,  and  the  motion  of 
the  Senator  from  Oklahoma  was  pending,  I  sought  an  op- 
portunity to  move  that  the  measure  be  recommitted.    Tli3 
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motion  was  declared  oirt;  of  order  at  that  time;  but  since  the 
Senator  from  Oklahoma  has  withdrawn  the  motion  which 
was  then  pending,  I  now  move  that  the  bill  be  recommitted 
to  the  Committee  on  Interoceanic  Ctinals. 

The  VICE  PRESrDEJJT.  The  question  is  on  the  motion  of 
the  Senator  from  Wyoming. 

The  motion  was  agreed  to. 

INTERNATIONAL    MANUFACTURERS'    SALES    CO.    OP    airenTrA     nfC. — 

CONFERENCE  REPORT 

Mr.  LOGAN  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Hovises  on  the  amendment  of  the  Senate  to  the  blU  (H.  B. 
4178)  for  the  relief  of  the  International  Mantifaxrturers'  Sales  Com- 
pany of  America.  Incorporated,  A.  S.  Postnlkoff,  trustee,  having 
met,  after  full  and  free  conference,  have  agreed  to  recommend  to 
their  respective  Houses  as  follows: 

That  the  Hcruse  recede  from  its  disagreement  to  the  amendment 
of  the  Senate,  and  agree  to  the  same  with  an  amendment,  as 
follows:  In  lieu  of  the  amoimt  Inserted  by  the  Senate,  insert  the 
following:  "$900,000";  and  the  Senate  agree  to  the  same. 

M.   If.   LOOAM, 

Waixacb  H.  Whits,  Jr., 
Managers  on  the  part  of  the  Senate. 
AMsaosx  J.  KxtrmoT, 
Robert  Ramspbck, 
WOJOAM    A.    PnTKNont. 
Manager*  on  the  part  of  the  House. 

Mr.  LOGAN.  I  move  the  immediate  consideration  and 
adoption  of  the  report. 

Mr.  KING.  Mr.  President,  will  the  Senator  from  Ken- 
tucky indicate  the  difference  between  the  two  bills? 

Mr.  LOGAN.  The  House  passed  a  bill  allowing  the  sum  of 
$968,000.  The  Senate  adopted  an  amendment  cutting  the 
amount  down  to  scmiething  less  than  $700,000.  In  the  con- 
ference it  was  discovered  that  in  making  the  calculation  of 
deductions  the  Senate  had  made  an  error  of  something  like 
$200,000,  which  I  am  frank  to  admit.  The  $68,000  was  cut 
off,  and  the  conferees  agreed  that  $900,000  was  as  near  as  we 
could  get  to  the  correct  amount  which  should  be  allowed. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  conference  report. 

The  report  was  agreed  to, 

ESTABLISHMENT  OF  AIR   CORPS  TECHNICAL  SCHOOL 

The  VICE  PRESIDENT.  Under  the  unanimous-consent 
agreement  heretofore  entered  into,  the  Chair  lays  before  the 
Senate  the  special  order,  being  Senate  bUl  3398. 

The  Senate  proceeded  to  consider  the  bill  (S.  3398)  to  estab- 
lish the  Air  Corps  Technical  School,  and  to  acquire  certain 
land  in  the  State  of  Colorado  for  use  as  a  site  for  said  Air 
Corps  Technical  School  and  as  an  aerial  gunnery  and  bomb- 
ing range  for  the  Army  Air  Corps,  which  had  been  reported 
by  the  Committee  on  Military  Affairs  without  amendment. 

Mr.  COSTIGAN  obtained  the  floor. 

Mr.  DIETERICH.    Mr.  President,  will  the  Senator  yield? 

Mr.  COSTIGAN.    I  yield. 

Mr.  DIETERICH.  In  order  that  the  entire  subject  matter 
may  be  considered,  I  desire  to  say  that  during  the  last  ses- 
sion of  Congress  I  gave  notice  that  I  would  offer  an  amend- 
ment to  the  bill  for  the  Air  Corps  Technical  SchooL  I 
should  hke  now  to  have  unanimous  consent  out  of  order  to 
offer  the  amendment,  so  that  it  may  be  considered  with  the 
biU. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment will  be  received. 

Mr.  COSTIGAN.  Mr.  President.  I  ask  that  the  bill  be 
read. 

The  Chief  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be,  and  he  Is 
hereby,  authorized  to  establish  in  or  near  Denver,  C<klo.,  the  Air 
Corps  Technical  School  and  to  accept  on  behalf  of  the  United 
States,  free  from  enctmibrance  or  conditions  and  without  cost  to 
the  United  States,  for  use  as  a  site  for  the  Air  Corps  Technical 
School,  the  title  In  fee  simple  to  640  acres  of  land,  more  or  less, 
within  the  city  limits  of  the  city  of  Denver,  Colo.,  including  the 
property  Icnown  as  the  Agnes  (Phlppe)  Memorial  Sanltarttxtn. 
together  with  existing  buildings  and  equipment  located  tliereon; 
and  also,  a  tract  of  land  within  the  State  of  Ccdorado,  suitable 
for  use  as  an  aerial  gunnery  and  bombing  range  by  the  Army  Air 
Corps:  Provided.  TTiat  in  the  event  a  donor  is  unable  to  perfect 
title  to  any  land  tendered  as  a  donation,  coiwlemnatlnn  of  such 


land  la  aathorised  In  the  name  of  Ithe  Uhlted  States,  and  payment 
of  any  and  aU  awards  for  title  io  such  land  as  is  condemned, 
together  with  the  cost  of  suit,  shaill  be  made  by  the  donor. 

Tlie  VICE  PRESIDENT.  Th|;  question  is  on  the  amend- 
ment offered  by  the  Senator  fipm  Illinois  [Mr.  Dieterich], 
which  will  be  stated. 

The  Chief  Clerk.  It  Is  projixjsed  to  strike  out  all  after 
the  enacting  clause  and  in  liejn  thereof  to  Insert  the  fol- 
lowing: 


beeby 


men 


authcMlzed  and  directed  to 
to  repair,  improve,  and 

School  located  at  Rantoul. 

the  necessary  training.     This 

of  permanent  buUdings  and 

and  the  necessary  equipment 


That  the  Secretary  of  War  is 
use  whatever  appropriations  are  a^aUable 
equip  the  present  Air  Corps  Tec 
ni.,  to  render  it  adequate  to  provide 
direction  to  include  the  construction 
quarters  for  officers  and  enlisted 
to  carry  on  such  training. 

Mr.  COSTIGAN.  Mr.  President,  the  bUl  read  at  the  desk 
is  of  importance  to  the  countr;  r  as  a  whole.  The  bill  was 
favorably  reported,  without  amendment,  by  the  Committee 
on  Military  Affairs  of  the  Senitte.  The  chairman  of  that 
committee,  the  distinguished  ISenator  from  Texas  [Mr. 
Sheppard],  has  indicated  his  wiliingness  to  make  a  statement 
at  this  time  on  the  pending  me4sure. 

Mr.  SHEPPARD.    Mr.  President,  legislation  providing  for 


the  removal  of  the  Air  Corps 


Technical  School  from  its 


March  13,  1935,  stated  in 

Intelligent  estimate  of  the 

a  board  of  Air  Corps  offl- 

a  compr^aisive  survey  of 

nally  investigating  some 

of  the  United  States,  this 


present  location  at  Rantoul,  ULi  is  the  outgrowth  of  exten- 
sive and  prolonged  study  and  investigation  by  the  War 
Department, 

The  Secretary  of  War,  In  compiunicatlng  with  the  Senate 
Military  Affairs  Committee  on 
part  that  in  order  to  obtain 
factors  involved  he  had  appoin 
cers  and  directed  them  to  maki 
all  localities  involved.  After 
86  different  sites  in  all  sectio 
board  came  to  the  conclusion  t^t  the  present  location  at 
Rantoul,  HI.,  was  unsuitable  as  4  location  for  the  Air  Corps 
Technical  School,  and  that  the  pest  location  for  the  school 
it  could  find,  after  investigating!  these  86  sites,  was  Denver, 
Colo. 

After  receiving  the  extensive  jreport  of  the  board  of  Afar 
Corps  officers,  a  subcommittee  of  the  Senate  Military  Affairs 
Committee,  of  which  the  Senatdr  from  Indiana  [Mr.  Mnf- 
ton]  was  chairman,  gave  the  mjeitter  further  study.  Hear- 
ings were  held  on  two  different  j  occasions.  Representatives 
of  interested  parties  were  notifl^  of  these  hearings.  War 
Department  representatives  an^  several  members  of  the 
board  of  ofacers  were  present  fpr  questioning  by  any  who 
were  not  satisfied  with  the  board's  findings. 

Following  these  hearings,  the  testimony  obtained,  the 
board's  report,  and  the  subcommittee's  report  were  carefully 
ccoisidered  by  the  Military  Affairs  Committee.  It  is  readily 
seen,  therefore,  that  this  matte^  has  not  been  undertaken 
in  haste,  but  that  on  the  contrary  it  has  been  approached 
through  deliberation  and  a  carfeful  weighing  and  analysis 
of  all  the  factors  involved.  I 

llie  War  Department  was  called  upon  to  submit  legisla- 
tion embodsring  the  recobmienqations  of  its  board.  This 
proposed  legislation  was  receivedl  from  the  War  Department, 
and  was  given  to  the  Senators  from  Colorado  for  introduc- 
tion, inasmuch  as  the  proposed  location  of  the  school  is  in 
their  State.  The  Senators  froni  Colorado  did  not  initiate 
this  move.  In  reporting  favora^  Senate  bill  3398  to  the 
Senate  on  August  12,  1935,  your  fcommittee  pointed  out  that 
the  subcommittee  had  found  notoing  to  impeach  the  findings 
at  the  board  of  Air  Corps  offlceri,  and  that  the  subcommit- 
tee's report  had  been  adopted  byj  the  committee. 

The  bill  under  consideration  iuthorizes  the  Secretary  of 
War  to  establish  in  or  near  Ddnver,  Colo.,  ihe  Air  Corps 
Technical  School,  and  to  acceii^  on  bdialf  of  the  United 
States,  free  from  encumbrance  ^  conditions,  and  without 
cost  to  the  United  States,  for  use  jas  a  site  for  the  school,  the 
title  to  some  640  acres  of  land,  okore  or  less,  within  the  city 
of  Denver.  Tbe  bill  further  anthpriaes  the  Secretary  of  War 
to  accept  a  tract  of  land  within  tbe  State  of  Colorado  suitable 
for  use  as  an  aerial  gunnery  and  yjmbing  range  by  the  Aixny 
Air  Ckvps.   The  measore  caxries  a|  proviao  that  in  the  event  a 
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donor  shall  be  unable  to  perfect  title  to  any  land  tendered  as  | 
a  donation,  condemnation  of  such  land  is  authorized  in  the  ; 
name  of  the  United  States,  and  payment  of  any  and  all 
awards  for  title  to  such  land  as  may  be  condemned,  together 
with  the  cost  of  suit,  shall  be  made  by  the  donor. 

In  summarizing  its  reasons  for  concluding  that  Denver  is 
suitable  as  a  location  for  the  Air  Corps  Technical  School,  the 
Board  listed  these  features: 

First.  Large,  modem  city. 

Second.  Good  site,  which  will  be  presented  to  the  Govern- 
ment, together  with  several  valuable  buildings. 

Third.  Excellent  climate  and  recreational  facilities. 

Fourth.  Good  location  for  training  in  altitude  flying. 

Fifth.  Good  strategical  location. 

In  its  findings  on  the  present  location  the  Board  pointed 
out  that  there  is  no  bombing  and  machine-gun  range  in  con- 
nection with  the  present  site  at  Rantoul.  and  that  the  expense 
of  securing  one  within  a  reasonable  distance  of  Rantoul  is 
prohibitive.  In  its  findings  on  Denver  the  Board  pointed  out 
that  it  was  stated  an  extensive  area  could  be  acquired  for  a 
nominal  siun  within  a  few  miles  from  the  proposed  site  of  the 
school.  Such  a  range  is  essential  to  the  proper  operation  of 
an  institution  of  this  character.  The  Board  further  found 
climatic  features  of  the  present  location  to  be  imsuitable  for 
the  training  to  which  the  school  is  devoted. 

The  Senate  Committee  on  Military  Affairs,  after  careful 
consideration,  came  to  the  conclusion  that  the  reconmienda- 
tion  of  the  Board  of  OflBcers  should  be  carried  out,  and 
reported  the  bill  favorably  to  the  Senate. 

Mr.  COSnOAN.  Mr.  President,  I  ask  unanimous  consent 
that,  following  the  remarks  of  the  Senator  from  Texas  [Mr. 
Shxpfabd],  the  repwrt  of  the  Committee  on  Military  Affairs 
with  resp)ect  to  the  pending  bill  may  be  incorporated  in  the 

RiCORD. 

There  being  no  objecticm.  the  repwrt  was  ordered  to  be 
printed  in  the  Ricord,  as  follows: 

The  Committee  on  Military  Affairs,  to  which  waa  referred  the 
bill  (S.  3398)  to  establish  the  Air  Corps  Technical  School  and  to 
acquire  certain  land  In  the  State  of  Colorado  for  use  as  a  site  for 
said  Air  Corps  Technical  School  and  as  an  aerial  gionnery  and 
bombing  range  for  the  Army  Air  Corps,  having  considered  the 
same,  report  favorably  thereon  with  a  recommendation  that  It  do 
pass. 

On  March  13.  1935,  the  War  Department  transmitted  to  the  Sen- 
ate Military  Affairs  Committee  report  of  a  boeu^  of  Air  Corps 
officers  recommending  that  certain  property  In  Denver.  Colo.,  be 
acquired  by  the  War  E>epartment  and  that  the  Air  Corps  Technical 
School  be  located  thereon.  The  board  concludes  that  Chanute 
Field.  Rantoxil.  nU  Is  unstiltable  as  a  location  for  the  Air  Corps 
Technical  School,  and  that  the  best  location  which  It  has  been 
able  to  find  Is  at  Denver.  Colo. 

Following  receipt  of  this  report  of  the  board  of  Air  Corps  officers 
a  subcommittee  of  yotir  committee  took  the  matter  under  con- 
sideration and  held  hearings.  The  subcommittee  reported  that 
It  found  nothing  that  would  Impeach  the  findings  of  this  board 
of  officers.  The  subcommittee's  repcwt  was  adopted  by  yoxir  com- 
mittee, and  It  was  directed  by  the  committee  that  the  War  De- 
partment be  notified  of  this  action.  Under  date  of  August  7, 
1935.  the  War  Department  submitted  di»ft  of  S.  3398,  along  with 
the  following  letter; 

AUCTTST  7,  1935. 
Hon.  Mouus  Sreppakd. 

Chairman  Committee  on  Military  Affaira, 

United  States  Senate. 

DxAX  Senatos  Shkppakd:  In  accordance  with  your  letter  of  May 
24.  1935.  there  Is  transmitted  herewith  a  draft  of  bill  to  con- 
summate the  report  of  the  board  of  Air  Corps  officers  on  the  loca- 
tion of  the  Air  Corps  technical  school. 

There  Is  no  existing  law  (>ermlttlng  the  acceptance  by  the 
United  States  of  a  donation  of  land  for  the  purpose  few  which  this 
property    is   to   be   used. 

This  bill.  If  enacted  Into  law.  would  enable  the  War  Department 
to  secure  a  suitable  site,  without  cost,  for  the  eventual  establish- 
ment of  long-needed  Air  Corps  Technical  School  faculties. 
Sincerely   yours, 

Oeobcx  H.  Douf, 
Secretary  of  War. 

3.  3398  provides  that  the  Secretary  of  War  Is  authorized  to  es- 
tablish in  or  near  Denver.  Colo.,  the  Air  Corps  Technical  School. 
It  further  authorizes  him  to  accept  on  behalf  of  the  United  States, 
free  from  encumbrance  or  conditions  and  without  cost  to  the 
United  States,  for  use  as  a  site  for  the  Air  Corps  Technical  School, 
the  title  tn  fee  simple  to  650  acres  of  land,  more  or  less,  within 
the  city  limits  of  the  city  of  Denver.  Colo.,  including  the  property 
kncwn  as  the  Agnes  (Phlpps)  Memorial  Sanitarium,  together  with 
existing  buildings  and  equipment  located  thereon.  The  bill  also 
autbwizes  the  Secretary  of  War  to  accept  a  tract  of  land  wtthln 
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the  State  of  Colorado,  suitable  for  use  as  an  aerial  gunnery  and 
bombing  range  by  the  Army  Air  Corps.  The  measure  carries  a 
proviso  that  in  the  event  a  donor  is  unable  to  perfect  title  to  any 
land  tendered  as  a  donation  condemnation  of  such  land  is  author- 
ized in  the  name  of  the  United  States,  and  payment  of  any  and 
all  awards  for  title  to  such  land  as  is  condemned,  together  with 
the  cost  of  suit,  shaU  be  made  by  the  donor. 

Mr.  THOMAS  of  Utah.  Mr.  President,  will  the  Senator 
yield? 

Mr.  COSTIGAN.    I  yield. 

Mr.  THOMAS  of  Utah.  I  wish  to  ask  the  Senator  from 
Colorado  a  question,  if  I  may.  The  Senator  is  familiar  with 
the  Wilcox  bill  which  was  passed  last  year,  introduced  into 
the  House  by  Representative  Wilcox,  of  Florida,  and  which 
I  had  the  honor  to  introduce  in  the  Senate.  That  bill  pro- 
vides for  the  establishment  of  air  bases  throughout  the 
United  States,  and  leaves  with  the  War  Dep)artment,  or  the 
War  Department's  expjerts,  the  selection  of  these  bases.  I 
wish  to  ask  whether  the  pending  bill  in  any  way  will  inter- 
fere with  the  free  selection  of  those  bases  on  the  part  of  the 
War  Department's  exp)erts?  Will  it  cause  or  tend  to  cause 
the  War  Department  to  look  more  kindly  toward  Denver,  for 
example,  for  one  of  the  bases  which  must  be  set  up  in  the 
Rocky  Moimtain  area?  Is  there  any  connection  between  the 
two  bills? 

Mr.  COSTIGAN.  So  far  as  I  am  informed,  the  answer 
to  the  Senator  from  Utah  is  unequivocally  in  the  negative. 
However,  since  the  chairman  of  the  Senate  Committee  on 
Military  Affairs  is  in  the  Chamber,  it  would  appear  ad- 
visable, for  the  sake  of  the  legislative  record,  that  the  same 
inquiry  be  addressed  to  him,  if  he  is  willing  to  respond. 

Mr.  SHEPPARD.  Mr.  President.  I  shall  state  that  there 
is  no  connection  between  the  two  measures,  and  that  the 
selection  of  Denver  as  a  site  for  the  school  will  have  no 
bearing  on  the  selection  of  an  air  base,  in  my  judgment. 

Mr.  THOMAS  of  Utah.  Mr.  President,  I  should  like  merely 
to  say  that  that  was  the  understanding  which  I  had  when  we 
considered  the  two  bills  in  the  Committee  on  Military  Affairs, 
and.  as  the  Senator  from  Texas  LMr.  Sheppard]  has  said, 
there  is  no  reason  for  a  connection  between  the  two. 

Mr.  COSTIGAN.  Perhaps  the  attention  of  the  Senator 
frMn  Utah  should  be  redirected  to  the  provision  in  the  Wilcox 
bill  carrying  a  general  designation  of  consideration  of  some 
px>ssible  base  in  the  intermountain  region  or  Rocky  Mountain 
area.  I  think  I  correctly  quote  language  with  reference  to 
one  px)ssible  Air  Corpjs  base.  In  referring  to  that  it  should 
be  said  that  the  answers  already  made  to  the  Senator  from 
Utah  have  been  made  in  the  light  of  that  language  and 
remain  the  same. 

Mr.  President,  the  bill  before  the  Senate  is  one  with  refer- 
ence to  which  the  spwnsors  of  the  measure,  my  able  colleague 
from  Colorado  [Mr.  Adams]  and  myself,  have  been  treated 
with  exceptional  courtesy.  It  should  be  and  is  acknowledged. 
The  measure  was  repxarted  to  the  Senate  last  August,  and 
because  of  the  crowded  condition  of  the  calendar  of  the 
Senate  at  that  time,  following  a  generous  suggestion  by  the 
Senator  from  Wisconsin  [Mr.  La  Follette],  assented  to  by 
the  leader  of  the  Democratic  side  of  the  Chamber,  the  Sen- 
ator from  Arkansas  [Mr.  Robinson],  the  measure  was  set 
down,  by  unanimous  consent,  for  consideration  on  the  third 
day  of  the  present  session. 

Mr.  LEWIS.  The  Senator  will  not  omit  the  oppwsition  of 
both  Senators  from  Illinois. 

Mr.  COSTIGAN.  The  Senator  from  Illinois.  I  believe,  sug- 
gests that  there  was  no  dissent  from  that  agreement  on  the 
part  of  the  Senators  from  Illinois. 

Mr.  LEWIS.    But  oppwsition  to  the  measure. 

Mr.  COSTIGAN.  Of  course;  but  as  is  shown  by  the 
unanimous-consent  agreement,  there  was  no  expressed  op)- 
pxjsition  from  any  source  to  setting  down  the  measure  for 
the  third  day  of  the  session.  Since  that  time  the  measure, 
by  further  imanimous  consent,  has  been  kept  before  the  Sen- 
ate in  a  preferred  pxjsition.  This  gives  the  measure  first 
p^ace  at  this  time. 

Acknowledgment  should  also  be  made  to  the  chairman  of 

the  Senate  Committee  on  Military  Affairs  [Mr.  Sheppard] 

;  for  his  valued  statement  today.    One  clear  inference  from 
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that  statement  is  that  this  is  a  measure  not  merely  of  im- 
pwrtance  to  the  State  of  Colorado  but  of  primary  impxjrtance 
to  the  eflflcient  development  of  the  Air  Corps  of  the  War 
Department  of  the  United  States. 

An  investigation  of  the  record  will  disclose  that  the  conclu- 
sion thus  drawn  from  the  statement  of  the  Senator  from 
l^exas  is  amply  confirmed.  ITie  remarks  of  the  able  chair- 
man of  the  Military  Affairs  Committee  derive  added  value 
from  the  circumstance  that  the  technical  committee  of  the 
Air  Corpjs,  which,  unanimously,  after  extended  investigation, 
repxjrted  in  favor  of  the  selection  of  Denver  as  a  site  for  Air 
Corpjs  Technical  School  purpxjses,  selected  some  six  cities, 
including  two  in  the  Senator's  State,  as  p)ossible  sites  suitable 
for  the  pHirpxjses  of  such  a  school,  but  awarded  pmority.  for 
reasons  simimarized,  to  Denver. 

As  already  indicated  by  the  Senator  from  Texas,  sponsor- 
ship of  the  pending  measure  became  an  ofiBcial  respwnsibility 
of  the  Senators  from  Colorado  because  of  the  locaticm  thus 
recommended.  It  was  not  due  to  any  initiation  of  the  investi- 
gation or  other  efforts  on  their  part  to  advance,  except  by  rou- 
tine oflBcial  communications,  consideration  of  the  merits  of 
the  city  of  Denver. 

Mr.  President,  without  unduly  emp>hasizing  the  grave  na- 
tional intimatioQs  with  respect  to  actual  warfare  abroc^ 
given  by  the  President  in  his  opsening  address  to  the  Con- 
gress, it  must  now  be  appjarent  to  all  interested  Members  of 
the  Senate  and  House  of  Representatives  that  new  national 
reasons  not  known  last  summer  when  the  unanimous-con- 
sent agre«nent  was  entered  into  may  now  be  urged  for  action 
on  the  pjending  bill  as  promptly  as  is  reasonably  pxjssible. 

The  bill  is  designed  to  establ^h  the  Air  Corpjs  Technical 
School  and  to  acquire  certain  land  in  the  State  of  Colorado 
to  be  used  for  a  site  for  that  school  and  for  an  aerial  bomb- 
ing and  gunnery  range  for  the  Air  Corp>B.  It  is  stated  in  the 
letter  of  Secretary  Dem  to  the  Military  Affairs  Committee, 
which  appjears  in  the  repx>rt  on  the  bill,  that — 

There  Is  no  existing  law  p>erniitting  the  acceptance  by  the  United 
States  of  a  donation  of  land  for  the  pKirpoee  tor  which  tbis 
property    is    to    be    used. 

The  bill  now  before  the  Senate  is  designed  to  authorize 
such  an  accep>tance  in  accordance  with  the  recommendation 
of  the  Senate  Committee  on  Military  Affairs.  It  has  become 
necessary  to  enact  some  such  law  if  the  repxirt  is  to  be  given 
effect  and  if  the  War  Department  is  to  be  p>ut  in  a  position 
to  secure  without  cost  a  suitable  site  at  Denver,  as  strongly 
recommended  l^  the  War  Dep>artment.  for  the  eventual 
establishment  of  long-needed  Air  Corp)s  Technical  School 
facilities. 

It  may  be  added  in  further  p>reliminary  expilanation  of 
the  exact  text  of  the  bill  under  consideration  that  on  May 
21,  1935,  by  a  vote  of  39,395  to  15,085,  the  tax-p)aying  electors 
of  Denver,  at  a  duly  held  election  at  which  this  was  among 
the  submitted  questions,  authorized  and  ap>proved  the  issu- 
ance of  $750,000  i>ar  value  of  mimicip>al  bonds  to  enable  the 
city  of  Denver  to  secure  and  donate  without  cost  to  the 
United  States  title  in  fee  simpile  to  some  640  acres  of  land 
within  the  city  limits,  including  the  propwrty  known  as 
the  Agnes  Phip^)s  Memorial  Sanitarium,  together  with  ex- 
isting boiktings,  equipment,  and  raihroad  spar  connections, 
all  located  on  this  land,  and  also  a  tract  of  land  within 
the  State  of  Cc^rado  10  miles  square,  in  other  words,  a 
hundred  square  miles,  suitable  for  use  as  an  aerial  bombing 
and  gunnery  range  by  the  Army  Air  Corpis.  It  should  be 
added  that  the  spiecial  election  at  wtiich  these  bonds  were 
voted  was  held  following  pubhcatlon  of  the  recommenda- 
tions in  the  repwrt  of  the  committee  of  officers  of  the  Air 
Corpis,  and  the  references  of  that  repwrt  to  the  Senate  Com- 
mittee on  Military  Affairs. 

In  the  hearings  on  the  bill  no  question  was  raised  with 
respiect  to  the  readiness  ol  Denver,  or  the  legality  of  the 
step>s  taken  by  it,  to  comply  with  the  necessary  conditions 
precedent  for  the  acceptance  of  the  proposal  by  the  War 
Dep^artment  and  for  compliance  with  the  conditions  ex- 
{H-essed  in  the  pending  measure. 

As  already  stated,  the  bill  is  the  legislative  result  oi  the 
repx>rt  transmitted  to  the  Senate  Military  Affairs  Committee 
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embers  of  the  subcommit- 
es.    Heariixgs  were   held 


on  March  13,  1935.  by  a  technicaUly  eqaip)ped  azKi  impartial 
board  of  Air  Corps  officers  reco^unending  such  action,  fear 

the  reason  that  Chanute  Field  it  Rantoul.  IlL.  is  deemed 
unsuitable  as  a  location  and  that  [the  best  location  the  board 
has  been  able  to  find,  after  extended  and  exhausted  pxrsonal 
inspiection  and  corroborative  inqijiries  in  many  piarts  of  the 
United  States,  is  at  Denver.  \ 

That  report,  which  contains  detailed  comj)aratlve  find- 
ings, was  prepared  by  four  Army  Air  Cwps  officers,  Lieutec- 
ant  Colonel  Yount,  Lieutenant  Colonel  Dargue,  Major  Lyon, 
and  Captain  Trunk,  the  last  naned  a  member  of  the  board 
without  a  vote.  The  board,  by  drection  of  the  Secretary  of 
War.  was  apHftointed  in  Febniary  1934  by  the  Chief  of  the 
Air  Corpie  School  to  make  a  thorough  study  of  the  location 
of  that  school  as  one  of  the  lii  Corps'  most  important 
activities. 

At  the  subcommittee  hearing  oa  that  report  it  was  devel- 
op)ed  by  members  of  the  Senate  l^iilitary  Affairs  Committee 
that  members  of  the  technical  "^  ar  Dep>artment  committee, 
after  their  appointment  for  that  service  almost  2  years  ago, 
p)ersonalIy  inspected  some  57  dfferent  localities  in  many 
pmrts  of  the  United  States,  and  Examined  reports  on  many 
additional  localities  before  makihg  its  carefully  considered 
recommendation  in  favor  of  Denver. 

When  the  report  by  the  War  Department,  which  was  piains- 
takingly  considered  and  checked  fCH"  some  months  after  it 
was  received  by  the  War  Depieriment,  was  brought  to  the 
attention  of  the  Committee  on  Military  Affairs  of  the  Senate 
in  March  1935,  a  subcommittee  oli  three  aUe  members  of  the 
Military  Affairs  Committee — the  Senator  from  Indiana  [Mr. 
MnrroNj.  the  Senator  from  Waihington  [Mr.  Schwellen- 
bach],  and  the  Senator  from  Vsrmont  [Mr.  Austin] — ^was 
assigned  the  task  of  holding  hMrings  on  the  repwrt.  At 
those  hearings  the  Senator  from  Indiana  [Mr.  MiktonI  usu- 
ally presided,  and  he  and  other 
tee  carefully  interrogated  witm 
before  the  subcommittee  on  Junf  24,  July  10,  aixl  July  25, 
1935.  following  which  the  suba^mmittee  unanimously  re- 
pxjrted to  the  Senate  Committee  in  Military  Affairs  in  favor 
of  the  findings  of  the  board  of  Kir  Corpis  officers,  and  the 
Military  Affairs  Committee  as  a{  whole  lata-  favorably  re- 
ported the  pjending  measure  to  th^  Senate. 

The  bill  submitted  to  the  chair^nan  of  the  Senate  Military 
Affairs  Committee  by  Secretary  df.  War  Dem  is  the  caie  now 
before  the  Senate.  ■ 

At  the  hearings  of  the  Senate  ^bcommittee  objections  to 
the  repwrt  were  raised  by  Representative  Dobbins,  of  Illi- 
nois, who  represents  the  congressional  district  in  that  State 
in  which  during  the  World  War!  C^ianute  Field,  near  Ran- 
toul. HI.,  was  established  to  giv^  the  typie  of  training  now 
plaimed  to  be  given  imder  mon  favorable  and  up>-to-date 
c(»>ditions  at  Denver  through  th*  authorized  establishment 
there  of  the  Air  Corpjs  Technical  School.  In  addition  to 
R^resentative  IXwbins,  the  resourceful  Senators  from  Illi- 
nois urged  an  unfavorable  in  lieju  of  the  prea^ent  favorable 
repwrt  from  the  Senate  Military  Affairs  Committee.  These 
colleagues  in  both  Houses  of  the  Congress  expressed  dissent 
from  the  i>ropx>saI  to  transfer  tlis  important  technical  Air 
Corps  training  school  from  the  S  ^ate  of  Illinois  to  the  State 
of  Colorado. 

Representative  Dobbins  in  particular  assailed  the  repxart 
at  length  because  of  his  faith  in  the  merits  of  Chanute 
Field,  his  conviction  that  it  had  been,  in  effect,  unfairly 
and  discriminatingly  treated  by  flhe  War  Depiartment  in  its 
repxirt,  and  because  the  compiaraiive  advantages  thus  found 
of  conditions  in  Denver  for  the  future  location  of  the 
school  were  deemed  by  him  to  be  exaggerated  and  in  p>art 
due  to  prejudice  against  Chanute  Field  and  to  what  he 
contended  were  spieclal  inducements  held  out  by  Denver  to 
pjersuade  the  War  Depxirtment  to  knake  its  recommendations. 

The  Senate  subcommittee  whlcb  heard  the  testimony  last 
summer  unanimously  reported  in  favor  of  the  official  find- 
ings and  the  Senate  Military  Affairs  Committee,  as  already 
appiears,  supH>orted  the  conclusioi  that  there  was  shown — 
I  quote  the  words  of  the  repx)rt— • 

Mothlng  tuat  would  ♦w.pM>r-»i  the  ft^rtlrtgii  of  this  board  at 


I: 


authwiacA  the  Secretary  ot  War  to  accept  a  tract  of  land  wtthln  1  lor  taa  valuea  statement  tooay.    una  cie&r  inierence  irom 
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In  consequence,  on  August  12.  1935,  the  distinguished 
chairman  of  the  Military  Affairs  Committee  [Mr.  Shippari)] 
submitted  the  report  of  the  full  committee  to  the  Senate. 
It  was  ordered  printed.  Is  before  the  Senate,  and  Includes 
a  favorable  submission  by  Secretary  of  War  Dem  of  the 
bill  now  before  the  Senate,  sponsored,  as  already  stated,  by 
the  Senators  from  Colorado.  The  Senate  Military  Affairs 
Committee  in  its  report  recommends  that  the  pending  bill 
be  passed  without  amendment. 

Mr.  President,  attention  should  now  doubtless  be  first 
called  to  the  comparative  conclusions  and  summaries  of  the 
board  of  Air  Corps  officers,  referred  to  by  the  chairman  of 
the  Military  Affairs  Committee  in  his  preliminary  statement, 
reciting  known  unsatisfactory  conditions  for  important 
technical  training  at  Rantoul,  and  present  and  the  con- 
trasted advantages  of  Denver,  the  proposed  site  of  the  school. 

The  Rantoul  simimary  and  conclusions  are  printed  in  part 
I  at  pages  35  and  36  of  the  hearings  of  the  subcommittee 
of  the  Senate  Military  Affairs  Committee. 

I  read,  begirming  on  page  35  of  the  first  part,  or  pamphlet, 
of  the  printed  hearings,  the  following: 

IX.    SX7MMA£T 

Chanute  Field  la  the  present  home  of  the  Air  Corps  Technical 
School.  The  field  is  a  mile  square,  with  good  soil  suitable  for 
heavy  foundations  but  with  rather  poor  drainage  due  to  the  very 
flat  character  of  the  country  all  about.  Much  additional  expense 
would  be  necessary  to  drain  this  field  properly.  The  natiiral  sur- 
roundings are  excellent,  the  terrain  is  generally  very  level,  there 
are  few  obstacles  to  flight,  and  there  is  plenty  of  room  to  the  south 
and  east  for  the  expansion  of  the  field  If  necessary.  There  is  no 
bombing  and  machine-gun  range  and  the  expense  of  securing  one ; 
within  a  reasonable  distance  is  prohibitive.  The  field  is  now  owned  j 
by  the  Government.  I 

The  climate  in  this  section  Is  very  poor  for  the  operations  of  ' 
the  Air  Corps  Technical  School.  The  reduced  visibility,  due  to! 
dense  and  light  fog  and  haze,  and  to  rain  and  snow.  Interferes  a  I 
great  deal,  particularly  In  the  execution  of  photographic  ma- 
chines. The  unsatisfactorj>  climatic  conditions  were  commented  i 
upon  in  all  departments  of'ihe  school.  Chanute  Field  is  in  a  sec- j 
tlon  where  there  are  great  ^extremes  of  temperature  both  winter  i 
and  summer,  the  thermometer  recording  temperatures  in  the  win- j 
ter  well  below  zero,  with  an  average  of  38  days  continuously  below  i 
freezing,  and  In  the  summer  going  many  times  to  over  100.  with  I 
80  days"^  having  temperatures  over  90.  The  humidity  is  high,  mak-  | 
Ing  the  cold  weatlier  very  penetrating  and  the  hot  days  of  the  i 
summer  very  uncomfortable.  Many  days  are  lost  as  far  as  flying! 
operations  are  concerned,  and  It  Is  seldom  the  school  year  comes 
to  an  end  without  the  omission  of  some  of  the  scheduled  flying 
missions. 

Morale  at  Chanute  Field  is  exceedingly  low,  and  many  of  the , 
conditions  creating  this  situation  would  renxaln  even  though  the 
fine  new  construction  of  a  permanent  school  were  placed  at  this  j 
location.     While  the  low  morale  may  In  small  part  be  due  to  the  I 
very   dilapidated   condition   of   the   buildings   on  the   field,   other  ,i 
conditions  in  this  vicinity  over  which  the  War  Department  has  no  j 
control   are  believed  far  more  responsible.     Living  conditions  are 
unsatisfactory;    recreational    facilities   are   lacking;    there   Is   little  I 
exchange   of  civic   and   social   coiortesles   with   the   pe<^le   in   the  i\ 
neighboring  towns,  the  Interest  of  these  towns,  and  particularly  J 
of   Rantoul.   Is  primarily  for  their  own  economic  purposes.     The  ; 
location    is    isolated    in   the    great    open    prairie    land    of    Illinois.  ;| 
Rantoul   is  too  small   a   town   to   properly   absorb   an   institution 
approximately  equal  In  popiilatlon  to  it.'}  own  size.     It  Is  obvious 
many    of    these   conditions    will    not   change    and    wlU    always   be 
adverse  to  good  morale. 

The  transportation  facilities  at  Ranto-ol  are  very  limited,  other 
tovns  and  cities  are  too  far  away  to  be  readily  accessible;  health 
suiters  somewhat  on  account  of  the  temperature,  climate,  and  rapid 
changes  of  weather;  schools  are  good  but  limited. 

The  water  is  exceedingly  hard  and  a  fource  of  great  smnoyance 
both  In  the  home  and  In  the  conduct  ol  some  of  the  work  in  the 
course.  Electricity  service  is  very  poor  and  it  cannot  be  wholly 
depended  upon  for  precision  work  in  the  school;  other  fuels  except 
hard  coal  are  available  at  fairly  reasonable  prices. 

The  geographical  location  of  Chanute  l=^eld  Is  good  In  relation  to 
other  Air  Con>s  stations,  recruiting  areas,  and  supply  points.  It  U 
also  a  good  strategical  location  for  a  school. 

The  conclusioxis  of  the  War  Depiirtment's  (^cial  board, 
printed  immediately  following  the  foregoing  detailed  refer- 
ences to  Rantoul,  are  as  follows: 

Chanute  Field,  Rantoul.  is  considerecl  unsuitable  as  a  location 
for  the  Air  Corps  Technical  School.  Tlie  following  principal  rea- 
sons taken  together  lead  to  this  conclusion: 

(a)  Rantoul  is  too  small  to  properly  absorb  an  Institution  ofj 
this  kind  which  has  almost  as  large  a  population  as  the  town 
itself. 

(b)  A  poor  climate  that  interferes  seriously  with  the  conduct 
of  flying  operatioDB  In  the  course  of  Instructioa  at  the  schooL 


(c)  Very  poor  morale  conditions  which  are  in  great  part  no* 
subject  to  change. 

(d)  Relatively  poor  transportation  facilities. 

(e)  Utilities  not  entirely  satisfactory. 

In  contrast  to  this  summary — which  is  read,  not  as  testi- 
fied to  from  the  personal  knowledge  of  the  Senate  sponsors 
of  the  measure  but  as  part  of  the  official  findings  recorded 
in  the  committee  hearings — there  should  also  be  mentioned 
the  corresponding  findings  of  that  committee  with  respect  to 
Denver.  Perhaps  the  following  conclusions,  at  the  end  of 
the  detailed  discussion  of  conditions  in  Denver,  printed  on 
pages  40  and  41  of  part  1  of  the  hearings  of  the  subcomit- 
tee.  should  be  here  read: 

Denver  is  a  fine  city  of  300,000  Inhabitants,  which  the  bc«rd  Is 
certain  would  take  a  great  interest  in  the  school  and  would  co- 
operate fully  in  its  support.  The  type  of  citizenry  is  exception- 
ally high,  with  the  percentage  of  American-born  considerably 
above   average. 

Every  type  of  cultural  advantage  is  at  hand  and  readily  avail- 
able. 

Recreational  facilities  are  exceptional  due  to  the  progressive 
attitude  of  the  city  and  to  its  close  proximity  to  the  Rocky 
Mountains. 

The  site  proposed  is  excellent  and  sufficiently  close  to  the  city 
to  afford  the  personnel  all  of  its  advantages. 

The  climate  affords  all  changes  of  season,  and  while  It  has  Its 
cold  periods  in  winter  it  should  not  Interfere  materially  with  fly- 
ing operations.  The  summer  climate  is  good.  The  altitude  has 
its  advantages  and  its  disadvantages  as  stated  In  paragraph  VI  4. 
It  is  thought  that  the  advantages  outweigh  the  disadvantages. 
There  is  practically  no  fog  or  haze  and  normal  visibility  is  very 
great  due  to  the  high  altitude. 

Denver  Is  not  F>artlcularly  well  located  with  respect  to  other  Air 
Corps  stations.  It  Is  700  miles  from  the  present  center  of  Air 
Corps  population. 

Denver  has  a  very  low  annual  rainfall.  This  is  compensated  for 
by  an  adequate  water  supply  which  is  fiuTilshed  at  a  reasonable 
rate  and  which  makes  Irrigation  inexpensive.  The  soil  Is  fertile 
when  irrigated. 

The  cost  of  living.  Including  foodstuffs,  servants,  and  rentals,  is 
average.     Building  materials  and  labor  are  average. 

Schools  and  religious  facilities  are  considerably  above  average. 
In  fact,  they  appear  to  be  superior. 

All  utilities  are  available  and  reasonable  in  cost. 

Rail  transportation  facilities  are  excellent.  Switching  facilities 
to  the  site  would  be  furnished  by  the  city. 

Communications  are  on  a  par  with  other  cities  of  the  same  size. 

Denver  has  every  attribute  to  make  It  popular  with  the  commi-s- 
sioned,  enlisted,  and  civilian  personnel  pertaining  to  the  school. 

Paragraph  VI.  4.  referred  to  in  the  summary  just  quoted 
from  the  printed  hearings,  is  also  printed  on  page  40  of  those 
hearings,  preceding  the  summary. 

The  board's  conclusions  with  respect  to  Denver  to  be  com- 
pared with  those  with  respect  to  Rantoul  are  as  follows 
(hearings,  p.  41) : 

Denver  Is  considered  suitable  as  a  location  for  the  Air  Corps 
Technical  School  for  the  following  reasons,  which,  taken  together, 
lead  to  this  conclusion: 

(a)  Fine,  large,  modem  city. 

(b)  Good  site  which  will  be  presented  to  the  Government,  to- 
gether with  several  valuable  buildings. 

(c)  Excellent  climate  and  recreational  facilities. 

(d)  Good  location  for  training  in  altitude  fl3rlng. 

(e)  Good  strategical  location. 

Senators  here  will  have  noticed  the  rejwrted  absence  at 
Rantoul  and  existence  at  Denver  of  an  available  adequate 
bombing  and  aerial  gunnery  site.  There  was  no  offer  for 
Rantoul  of  such  a  site;  but  the  record  sets  out  the  offer  and 
availability  of  such  a  site  at  Denver,  its  personal  inspection 
by  Captain  Brophy.  and  a  report  thereon  by  him  to  The  Ad- 
jutant General  in  Washington.  That  report  will  be  foimd 
at  the  end  of  the  second  part  of  the  printed  hearings  before 
the  Senate  subcommittee,  accompanying  its  report  to  the 
Senate.  It  is  at  page  42,  and  I  ask  that  it  may  be  here 
incorporated  in  the  Record  without  reading. 

The  PRESIDING  OFFICER  (Mr.  Prazixr  in  the  chair). 
Without  objection,  it  is  so  ordered. 

The  report  is  as  follows: 

Omci  OT  TOT  Ais  Corps  Instrttctors, 

Colorado  National  Guard,  Lowrt  Fnnj), 

Denver,  Colo.,  December  29,  1934. 
To:  The  Adjutant  General,  Washington,  D.  C. 

1.  The  foUowlng  Information  anent  bombing  and  gunnery  range 
for  proposed  Air  Corps  Technical  School,  Denver.  Colo.,  is  hereby 
submitted : 

(a)   Description  of  range: 
(1)   Size,  10  by  10  miles. 
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(2)  Location,  approximately  12  mfles  east  by  sovrtheast  of  pro- 
posed site  of  school;  19  mUes  from  city  of  Denver. 

(3)  Terrain,  slightly  rolling  prairie  land. 

(4)  Approach  to  range,  no  obstructions. 

(5)  Emergency  landing  fields,  at  least  four  available  on  range. 

(6)  Approach  from  school,  several  lan^  over  uninhabited  area, 
with  good  emergency  fields. 

(b)   Terms. 

The  terms  upon  which  bombing  and  gunnery  site  can  be  ob- 
tained cannot  be  stated  at  this  time.  I  have  contacted  the  cham- 
ber of  commerce  of  the  city  of  Denver,  and  they  advise  me  that 
they  will  Immediately  take  the  matter  under  consideration  and 
notify  me  as  Boon  as  possible  what  they  wlU  do  toward  providing 
this  land  to  the  Grovemment.  Because  of  their  action  with  regard 
to  the  present  site  of  Fitzsimons  General  Hospital  and  their 
proposed  tendnr  of  land  for  the  location  of  the  Air  Corps  Techni- 
cal School,  It  is  my  belief  that  the  city  of  Denver  wUl  provide 
the  gunnery  and  bombing  range  without  expense  to  the  Federal 
Government.  The  chamber  of  commerce  reply  anent  the  subject 
of  terms  relative  to  gunnery  and  bombing  range  wlU  be  forwarded 
Immediately  upon  Its  receipt. 

2.  After  both  an  aerial  and  a  ground  survey  of  the  proposed 
gunnery  and  bombing  range  I  am  convinced  that  same  Is  ade- 
quate and  provides  all  requirements  for  its  purpose. 

NoRBCAif  D.  Brophy. 

Captain,  Air  Corps, 
Instruetor,  Forty-fifth  Division  Axnation, 

Colorado  NationeU  Gvard. 

Mr.  COSTIGAN.  So  significant,  according  to  the  testi- 
mony, is  a  proper  bombing  and  aerial  gunnery  site,  and  so 
serious  is  its  continuing  unavailability  at  Rantoul,  that  it  can 
hardly  be  too  emphatically  stressed,  llie  facts  are  laden  with 
enormous  potential  consequences.  And  there  is  no  dispute 
about  the  facts. 

Answering  a  question  on  this  subject  propounded  by  the 
Senator  from  Indiana  [Mr.  Minton],  Colonel  Yount,  whMi 
testifjong  before  the  subcommittee,  discussed  its  importance 
for  the  Air  Corps  Technical  School.  Indeed,  his  statement 
on  the  nature  of  any  instruction  given  by  the  school,  for 
fuller  understanding  of  the  pending  measure,  doubtless  ought 
to  be  detailed  at  this  point  in  my  remarlcs.  I  read  from 
page  52  of  the  second  part  of  tiie  published  hearings: 

Senator  Minton.  What  do  they  do  at  these  schools? 

Referring  to  the  Air  Corps  Technical  Schools. 

Colonel  ToTTNT.  The  exact  curricula  for  this  school  is  the  train- 
ing of  officers  and  enlisted  men  In  care  of,  operation,  maintenance, 
and  repair  at  Air  Corps  equipment.  It  is  not  a  flying  school, 
excepting  that  there  is  considerable  flying  which  Is  Incident  to 
the  ciirrlculum  and  the  testing  of  the  equipment. 

The  exact  courses  which  are  taught  th«^  for  officers  are  air- 
craft engineering,  both  airplanes  and  engines;  armament;  com- 
munlcaUons.  principally  radio;  photography;  special  maintenance 
engineering;  and  certain  other  courses  for  officers  of  the  National 
Guard. 

For  enlisted  men  the  courses  are  airplane  mechanics:  aircraft 
armaments,  which  have  to  do  with  the  question  of  machine  guns 
and  bomb  racks  and  releases;  and  alrcraXt  welders;  and  sheet- 
metal  workers;  parachute  riggers;  photographic  and  radio  me- 
chanics; and  supply  and  technical  clerks. 

Senator  Mcnton:  What  is  the  personnel  of  the  field? 

Colonel  YoxTOT.  For  the  next  year — tt  has  been  very  depleted 
during  the  past  year,  due  to  the  very  dilapidated  condition  of  the 
buildings — the  next  year  they  have  planned  to  train  about  600 
students.  Of  these,  260  wUl  be  especially  enlisted  out  of  the  extra 
enlistetl  personnel  recently  authorized  by  Congress,  and  about  350 
e^>eclaUy  selected  men  sent  from  other  Air  Corps  stations. 

When  the  field  was  buUt,  I  beUeve  It  called  for  86  officers  and 
around  1,000  enlisted  men. 

Hien,  referring  more  particularly  to  the  precise  activities 
of  the  institution: 

This  school  is  considered  one  of  our  most  Important  schools, 
and  one  for  which  we  have  a  crying  need  at  the  present  time. 
The  question  of  technique  is  becoming  so  important,  the  ques- 
tion of  training  and  having  trained  officers  and  enlisted  men  on 
every  field  who  are  thoroughly  familiar  with  this  equipment.  Is 
of  the  highest  Importance. 

In  fact — 

And  there  is  no  more  important  statement  in  the  rep(»^ 
than  this: 
In  fact — 

Said  Colonel  Yount — 

it  involves  the  lives  of  men,  snd  so  the  War  Department  naturally 
is  very  anxious  that  this  matter  should  be  settled  so  that  we  can 
go  ahead  wherever  the  school  may  be  located  and  carry  out  this 
course  of  instructioa  which  we  consider  to  be  one  at  our  most 
important. 
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The  Senator  from  Vermont  fMr.  Atwtiw]  at  this  point  In 
the  testimony  propounded,  andj  the  witness  answered,  an- 
other question: 


What  particular  part  of  that 
tlon  of  the  school? 

Colonel  YoxTNT.  The  particular 
we  feel  are  affected  by  the  locatloi 
photography  and  the  course  in  a 

Of   course,    in   photography,    as 
Chanute  Field,  there  is  considerab! 


Icultmi  Is  afTected  by  the  loca- 

arts  of  the  crirriculxim  which 
of  the  field  are  the  courses  in 
anxents. 

ven   at  the   present   time,    at 
lacking,  due  to  the  fact  that 
we  have  a  great  deal  of  foggy,  ha^,  rainy  weather,  when  It  has 
been  Impossible  to  carry  out  the  ciirriciUum. 

As  far  as  the  flying  Is  concerned,  In  practically  all  of  these 
courses,  we  have  a  very  through  theoretical  course.  In  classrooms 
and  in  the  laboratories,  and  this  classroom  and  laboratory  work  Is 
foUowed  by  practical  demonfitratloiis  In  the  air. 

Of  course,  photography  cant  be  jmore  than  half  taught  on  the 
ground.  The  men  must  be  taken  into  the  air  to  teach  them  the 
use  of  the  apparatus.  As  far  as  ofor  armament  Is  concerned,  we 
feel  that  the  greatest  thing  which  its  lacking  at  Chanute  Field  Is  a 
possibility  of  a  bombing  fleld  andl  a  machine-gun  range.  Up  to 
the  present  time,  the  course  of  inatruction  has  been  purely  theo- 
retical, and  men  have  been  taughlj  how  to  b\illd  or  put  together 
the  various  pieces  of  armament  a^partaus,  machine  guns,  sights, 
etc..  on  the  ground,  but  they  have  pot  had  an  opportunity  to  take 
that  apparat\is  Into  the  air  and  j  actually  test  it  under  service 
conditions. 

I  trust  that  Senators  who  arQ  listening  realize  the  import 
of  this  particular  statement  of  jColonel  Yoimt,  a  technically 
qualified  expert  on  Air  Corps  prj^blems.  One  of  the  reasons, 
he  asserts,  calling  imperatively  fbr  the  removal  of  this  school 
from  its  la-esent  site  to  a  mor^  favorable  location,  is  that 
under  present  conditions  thisj  important  branch  of  the 
school's  activities,  involving  th^  lives  of  men,  is  on  a  theo- 
retical basis  due  to  the  lack  of  ^  bombing  and  gunnery  field 
such  as  has  been  offered  voluiitarily  to  meet  the  needs  of 
this  school  by  the  city  of  Denvtr,  by  vote  of  the  taxpayers, 
and  without  cost  to  the  Fedend  Government. 

Mr.  DIETERICH.    Mr.  Presidjent 

The  PRESIDING  OFFICER  KMr.  Schwellewbach  in  the 
chatr) .  Does  the  Senator  from  Oolorado  yield  to  the  Senator 
from  Illinois?  j 

Mr.  COSTIGAN.    I  yield  to  tlie  Senator  from  Illinois. 

Mr.  DIETERICH.  It  is  proposed  in  the  Senator's  bill  to 
permit  the  Government  to  accept  a  grant  of  640  acres  of 
land.    Is  that  correct?  ! 

Mr.  COSTIGAN.    That  is  port;  of  the  iH'oposal. 

Mr.  DIETERICH.  Are  any  Ijurther  areas  of  land  offered 
by  the  city  of  Denver  so  far  as  tl^e  Senator's  bill  is  concerned? 

Mr.  COSTIGAN.  On  lines  3  a^  4,  page  2,  the  Senatw  from 
mincHs  will  find  this  description,  in  part,  of  what  the  War 
Department  is  authorized  to  ac^pt  from  the  city  of  Denver: 

Also,  a  tract  ot  land  within  thej  State  at  Colorado,  suitable  for 
use  as  an  aerial  gunnery  and  bcjmbing  range  by  the  Army  Air 
Corps. 

Mr.  DIETERICH.  But  that  has  nothing  to  do  with  the 
donation  that  is  offered  by  the  city  of  Denver  through  its 
chamber  of  commerce,  has  it?  Furthermore,  that  is  not  a 
definite  location.    Am  I  correct!  on  that  point? 

Mr.  COSTIGAN.  A  definite  location  is  reported  upon, 
as  already  indicated  to  the  Senator  from  Illinois,  as  in- 
spected and,  so  far  as  the  personal  inspection  permitted, 
approved  by  Norman  D.  Brophy,  captain  of  the  Air  Corps, 
under  date  of  December  29,  1^34,  in  a  letter  addressed  to 
The  Adjutant  Genera'.  As  already  stated.  I  may  say  to 
the  Senator  from  Illinois,  the  letter  will  be  found  on  page  42 
of  the  printed  hearings.  j 

Mr.  DIETERICH.  I  do  not  desire  to  interrupt  the  Senator 
any  further,  but  I  wish  to  jbe  clear  on  that  point.  At 
present  the  Government  owns!  a  640-acre  tract  at  Rantoul, 
upon  which  its  present  equipiiient  Is  located.    The  bill  au- 


thorizes the  Government  to 

near  Denver.    8o  far  as  the 

it  is  as  indefinite  in  Colorado 

Mr.  LEWIS.    Mr.  President 

Mr.  COSTIGAN.    I  yield  to 


accept  a  similar  tract  in  or 
bombing  range  is  concerned, 
BIS  it  is  in  Illinois. 


the  Senator  from  Illinois. 


Mr.  LEWIS.  I  call  the  attention  of  the  Senator  from 
Colorado  to  the  fact  that  tke  testimony  of  the  witness, 
Colraiel  Yount.  when  referring  to  the  prospects  of  both  fly- 
ing and  bcnnbing,  is  based  upn  technical  conceptions  only. 
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There  has  been  no  real  attempt  at  flying  in  the  field  at 
Rantoul.  He  merely  draws  a  deduction  as  to  the  prospect  of 
what  might  follow  from  what  he  assumes  are  the  conditions 
around  him.  May  I  not  ask  whether  it  is  not  equally  true 
as  to  Colorado  that  no  attempt  has  been  actually  put  afoot 
to  try  the  matter  out?  It  is  a  mere  technical  conception  on 
the  part  of  this  officer,  his  judgment  as  to  how  one  locality 
might  operate  as  against  another,  but  is  not  based  upon 
actual  experience. 

Mr.  COSTIGAN.  If  the  Senator  from  Illinois  [Mr, 
Lewis]  refers  at  this  moment  to  actual  bombing  operations 
in  Illinois  and  in  Colorado,  what  he  says  is  obviously  true; 
but  if  an  intimation  is  attempted  to  be  given  to  the  Senate 
that  there  is  some  doubt  about  the  unavailability  of  the 
field  at  Rantoul  or  the  availability  of  a  suitable  site  at 
Denver,  the  record  clearly  does  not  sustain  that  intimation. 

Moreover,  as  already  stated,  we  have  the  affirmative  testi-  j 
mony  of  a  highly  qualified  expert.  Colonel  Yoimt,  as  to  the  i 
importance  of  such  a  site.  We  have,  in  addition,  the  ad-  I 
mission  in  the  record  of  the  absence  of  such  a  site  made  by  | 
Representative  EHjbbins  in  the  hearings  before  the  committee  j 
on  June  24.  I  read  from  page  14  of  the  printed  hearings, 
beginning  with  a  question  by  the  Senator  from  Indiana 
[Mr.  MiirroKl: 

Senator  Miirrow.  Well,  there  wa«  some  question  or  comment 
about  a  bombing  field.     You  didn't  touch  on  that. 

The  statement  was  addressed  to  Representative  Dobbins 
who  was  appearing  at  that  time  before  the  committee  in 
opposition  to  the  report.    The  printed  record  proceeds: 

Congressman  Dobbins.  Yes.  A  bombing  field  would  be  avaU- 
able.  I  think,  at  Denver,  at  an  expense  that  would  be  a  very 
great  advantage  over  the  cost  of  any  bombing  field  that  could  be 
provided  In  the  vicinity  of  Rantoul.  In  fact,  the  cost  would  be 
prohibitive  In  getting  a  lO-square-mlle  area  In  Rantoul.  It  would 
cost  between  five  and  ten  million  dollars  to  clear  off  and  take  the 
habitations  away  from  an  area  of  land  10  miles  square  In  the 
vicinity  of  Rantoul.  and  I  think  It  woxild  be  prohibitive. 

Mr.  DIETERICH.    Mr.  President,  will  the  Senator  yield? 

Mr.  COSTIGAN.     I  yield. 

Mr.  DIETERICH.  But  there  was  no  location  of  an  aerial 
bombing  field  inspected  by  this  board  of  Army  Air  Corps 
officers  in  Colorado. 

Mr.  COSTIGAN.  A  representative  of  the  board.  a.s  already 
stated,  inspected  an  area  and  reported  in  favor  of  it. 

Mr.  DIETERICH.    That  Is  not  described  in  the  bill,  is  it? 

Mr.  COSTIGAN.  There  is  no  description  of  a  particular 
tract  of  land.  There  is,  however,  a  very  definite  authoriza- 
tion to  the  Secretary  ot  War  by  the  terms  of  the  measure 
to  accept  640  acres  of  land,  more  or  less,  within  the  city 
limits  of  Denver,  together  with  existing  buildings  and  equip- 
ment, also  a  tract  of  land  within  the  State  of  Colorado  suit- 
able for  use  as  an  aeiial  gunnery  and  bombing  range  by  the 
Army  Air  Corps. 

Perhaps,  in  new  of  the  questions  raised  by  the  Senators 
from  Illinois,  a  reference  to  the  language  used  by  Captain 
Brophy  should  be  made  more  definite  by  reading  at  least  a 
portion  of  it.  The  entire  statement  wlH  be  found  printed  at 
page  42  of  the  hearings,  and  by  unanimous  consent  has 
already  been  ordered  printed  in  the  Rkcokd  (^  my  remarks. 

Under  date  of  December  29,  1934,  to  repeat.  Captain 
Brophy  wrote  as  follows  to  The  Adjutant  General: 

1.  The  following  Infortoatlon  anent  bombing  and  giuinery 
r&nge  for  proposed  Air  Corps  Tectuilcal  School,  Denver,  Colo.,  is 
hereby  submitted: 

(a)  Description  of  range: 

(1)   Size.  10  mUes  by  10  miles. 

(3)  Location,  approximately  12  miles  east  by  southeast  of  pro- 
posed site  of  school;  19  miles  from  city  of  Denver. 

(3)  Terrain,  slightly  rolling  prairie  land. 

(4)  Approach  to  range:   no  obstructions. 

(5)  Emergency  landing  fields;   at  least  four  avaUable  on  range. 

(6)  Approach  from  school;  several  lanes  over  uninhabited  area, 
with  good  emergency  fields. 

(b)  Terms.  ,* 

The  terms  upon  which  bombing  and  gunnery  site  can  be  ol>- 
tained  cannot  be  stated  at  this  time.  I  have  contacted  the  cham- 
ber of  commerce  of  the  city  of  Denver,  and  they  advise  me  that 
they  will  immediately  take  the  matter  under  consideration  and 
notify  me  as  soon  as  poaslble  what  they  will  do  toward  providing 
this  land  to  the  OoTemment.  Because  of  their  action  with  re- 
Ipard    to   the   prsBent   site   of   Pltzslmons   General    Haq>Ual    and 


ihelr  proposed  tender  of  land  for  the  location  of  the  Air  Corps 
Technical  School,  it  Is  my  belief  that  the  city  of  Denver  will  pro- 
Vide  the  gunnery  and  bombing  range  without  expense  to  the  Fed- 
eral Government.  The  chamber  of  commerce  reply  anent  the 
Subject  of  terms  relative  to  gunnery  and  bombing  range  will  be 
lorwarded  immediately  upon  Its  receipt. 

2.  After  both  an  aerial  and  a  ground  survey  of  the  proposed 
trunnery  and  bombing  range  I  am  convinced  that  same  is  ade- 
quate and  provides  all  reqxilrements  for  its  pvirpose. 

I  This  report  should  be  supplemented  by  further  reference 
to  the  vote  of  the  taxpayers  of  Denver  on  May  21,  1935. 
^e  question  was  submitted  to  the  taxpaying  electors  in  the 
following  words: 

]  Shall  the  city  council  of  the  city  and  county  of  Denver  Issue 
jiegotlable  interest-bearing  bonds  of  the  city  and  county  of 
benver.  In  the  sum  of  $750,000,  for  the  piirpose  of  acquiring  or 
«:ontrlbutlng  to  the  acquiring  of  such  lands,  buildings,  and  build- 
ing sites  and  railway  trackage  as  may  be  necessary  and  selected 
|)y  the  War  Department  of  the  United  States  for  the  location  of 
Its  proposed  Army   Air   Corps  Technical  Training   School   and   Its 

f)roposed  bombing  field,  or  either  of  them,  should  both  not  be 
ocated  In  or  near  the  city  and  county  of  Denver,  as  as  is  in 
the  Judgment  of  the  mayor  and  his  cabinet  and  the  city  council 
taay  be  deemed  necessary  in  cooperation  with  the  Federal  au- 
thorities, such  bonds  to  t>e  Issued  and  sold  only  when  and  as  the 
Federal  Government  shall  comply  with  Its  agreed  part  of  the  un- 
dertaking, hereinbefore  described,  and  such  bonds  to  bear  interest 
fat  a  rate  not  to  exceed  4  percent  per  annum  payable  semiannually 
{to  mature  as  follows. 

There  follows  a  specification  of  five  different  groups  of 
bonds,  which  I  shall  ask  to  have  incorporated  in  the  Record 
at  this  point  without  reading. 

The  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

1947 $75, 000 

1948            _____»__■._—————————-——.-—————-——  "^S-  000 

1949lII"II"~ir"— I— I"""-" "^^^  ^^^ 

1950              —     —      —  ———————--  ''S.  000 

i95iiizir!ziz"ii"— iriii„z~-iz 75. 000 

1952  — _-_——- 75,  000 

1953ZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZ 75.  000 

1954.. -  75.  000 

1955 75.  000 

1956 75.  000 

Mr.  DIETERICH.  Mr.  President,  will  the  Senator  yield? 
i  Mr.  COSTIGAN.  I  yield- 
Mr.  DIETERICH.  Some  of  the  lands  to  be  acquired  are 
located  within  the  corporate  limits  of  the  city  of  Denver. 
The  aerial  bombing  tract  may  not  be  located  within  the  cor- 
porate limits  of  the  city  of  E>enver.  I  wish  to  direct  the 
attention  of  the  Senator  from  Colorado  to  the  question  I 
am  propounding.  Does  he,  as  an  eminent  attorney  from 
Colorado  familiar  with  its  laws,  consider  that  this  is  a  proper 
municipal  purpose  for  which  to  bind  the  taxpayers,  in  order 
to  raise  this  fund  for  the  city  of  Denver,  and  has  there  ever 
been  a  test  of  whether  or  not  they  could  do  that?  Has  there 
been  any  similar  case  which  would  indicate  that  it  was 
within  their  corporate  power  to  levy  a  tax  upon  the  prop- 
erty of  the  city  of  Denver  for  the  purpose  of  giving  it  to  the 
Federal  Government  for  some  air  activity? 

Mr.  COSTIGAN.  Tlie  city  and  county  of  Denver,  so 
called  by  virtue  of  its  exceptional  and  self-governing  muni- 
cipal organization,  authorized  by  an  amendment  to  the  Colo- 
rado constitution  some  years  ago.  purchased  and  has  long 
c<mtrolled  with  similar  authority  various  tracts  of  land  some 
miles  from  Denver  known  as  the  Denver  Mountain  Parks. 
Very  large  powers  have  been  given  to  Denver,  and  it  Is  my 
judgment — confirmed,  I  think,  by  the  judgment  of  attorneys 
who  have  inquired  into  the  authority  for  such  action  in 
passing  on  the  validity  of  bonds — that  there  is  no  valid  legal 
or  constitutional  o^^jection  to  the  particular  bonds  authorized 
by  vote  of  the  taxpaying  electors  at  the  election  in  May 
1935.  to  which  reference  has  been  made. 

Mr.  ADAMS.  Mr.  President,  will  my  colleague  yield  to  me 
for  an  inquiry? 

Mr.  COSTIGAN.    I  yield. 

Mr.  ADAMS.  I  gather  from  the  interrogatory  of  the  Sena- 
tor from  Ullnots  [Mr.  DutzkichI  that  his  only  concern  in 
the  matter  Is  lest  the  city  of  Denver  should  be  unable  to  pro- 
vide the  site  for  the  bombing  field.  Otiier  than  that,  he 
would  have  no  objectioa.    Could  he  not  be  told  of  the  ade- 
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quate  assurances  and  guarantees  by  responsible  citizens  of 
Denver  to  that  effect,  even  though  there  should  be  some  legal 
question  as  to  the  city's  rights? 

Mr.  DIETERICH.    Mr.  President,  will  the  Senator  3^eld? 

Mr.  COSTIGAN.  I  yield  to  the  Senator  from  Illinois  for 
the  purpose  of  answering  the  inquiry  of  my  colleague. 

Mr.  DIETERICH.  With  the  indulgence  of  the  senior 
Senator  from  Colorado,  I  might  say.  in  order  to  disillusion 
the  junior  Senator  from  Colorado,  that  what  he  mentioned 
is  not  my  only  concern,  and  I  expect  to  state  briefly  and 
plainly  what  the  concern  of  Illinois  is  in  trying  to  prevent 
the  chambers  of  commerce  of  the  State  of  Colorado  from 
buying  an  institution  which  is  now  located  in  Illinois.  Tliat 
is  the  principal  concern  which  Illinois  has  in  this  matter. 

Mr.  COSTIGAN.  Mr,  President,  the  record  will  be 
searched  in  vain,  in  my  judgment,  for  any  affirmative  or 
other  support  of  the  implications  conveyed  in  the  last  state- 
ment made  by  the  Senator  from  Illinois. 

Before  I  continue  I  should  say  that  my  attention  has  Just 
been  informally  drawn  to  the  fact  that  certain  Members  of 
the  Senate  did  not  hear  the  detailed  statement  with  respect 
to  the  vote  of  Denver  taxpayers  on  the  question  submitted 
concerning  the  issuance  of  bonds  authorizing  the  purchase 
of  the  land  for  use  in  part  as  a  bombing  field.  I  therefore 
repeat  that  on  May  21.  1935.  bonds  in  the  total  amoimt  of 
$750,000  par  value  were  authorized  to  be  issued  by  Denver 
for  the  purposes  repeatedly  specified,  and  that  the  vote  of  the 
taxpaying  electors,  who,  pursuant  to  our  self-governing 
home-rule  amendment  to  the  Colorado  Constitution,  deter- 
mine such  questions,  was  39.395  in  favor  and  15.083  against: 
approximately  two  and  a  half  times  as  many  voting  in  favor 
of  this  bonded  obligation  as  voted  against,  all  qualified  votea 
being  taxpaying  electors. 

Mr.  DIETERICH.    Mr,  President,  will  the  Senator  yield? 

Mr.  COSTIGAN.    I  yield. 

Mr,  DIETERICH.  The  Senator  says  that  the  vote  was 
confined  to  taxpaying  citizens  of  the  city  of  Denver.  Is 
there  a  law  providing  that  those  who  are  not  property 
owners  are  not  permitted  to  exercise  their  right  of  franchise 
on  whether  or  not  the  city  should  do  such  a  thing? 

Mr.  COSTIGAN.  The  provisions  of  the  constitutional 
amendment  giving  home  rule  to  Denver,  and  the  Denver 
charter  provisi(»is  adopted  in  conformity,  are  construed  as 
requiring  a  vote  of  taxpaying  electors  in  such  instances,  and 
such  a  vote  was  had.  So  far  as  known,  until  now,  there  has 
been  no  technical  question  raised,  if  one  is  now  raised,  as  to 
the  validity  of  these  proceedings.  Of  course,  the  War  De- 
partment is  under  no  obligation  to  accept,  and  it  is  certain 
that  it  would  not  accept,  other  than  fee-simple  title  to  land 
which  is  or  may  be  tendered  und»  the  provisions  of  the 
pending  measure,  if  it  becomes  law. 

What  I  have  been  endeavoring  to  say  on  the  subject  of  the 
bombing  field  is  that  the  unchallenged  testimony  ol  techni- 
cally highly  equipped  officers  of  the  Air  Corps  discloses  the 
value  in  addition  to  theoretical  training  in  this  important 
field  of  aerial  preparedness.  It  also  discloses  an  admission 
by  the  Representative  from  the  part  of  lUlnois  in  which  Ran- 
toul is  located  of  the  absence  of  any  suitable  available  loca- 
tion there  for  these  purposes.  Ilie  prohibitive  cost  is  speci- 
fied by  him. 

It  ought  without  that  admission  to  be  obvious  to  anyone 
familiar  in  general  with  conditions  in  the  vicinity  of  Ran- 
toul. Urbana,  and  Champaign  that  those  commimities  are 
located  In  a  rich  agricultural  region  of  the  great  State  of 
Illinois,  and  that,  even  if  such  an  area  as  a  gunnery  site 
were  available  at  moderate  cost,  there  would  be  special  dan- 
gers to  people  in  that  vicinity  involved  in  the  use  of  such  a 
site  which  would  not  attach  to  available  far-stretching, 
largely  unoccupied  lands  in  the  vicinity  of  but  outside  of 
Denver.  There  it  Is  possible  to  segregate  a  tract  of  land  10 
miles  square  and  to  safeguard  individuals  in  that  vicinity. 

Pictures  which  I  have  here  for  the  inspection  of  any  Sen- 
ator who  cares  to  inspect  them  illustrate  the  nature  of  the 
considered  site  in  the  vicinity  of  Denver. 

Surely  some  of  the  questions  presented  by  the  Senator 
from  Illinois  with  respect  to  ptoblema  heretofore  undis- 
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puted  may  well  surprise  membeijs  of  the  Committee  cm  Mili- 
tary Affairs  who  have  followed!  the  testimony  so  far  given 
and  are  familiar  with  the  careful  and  specific  reasons  as- 
signed by  the  War  Departmentj  for  the  removal  of  the  Air 
Corps  Technical  School  from  it^  present  site  in  Illinois. 

Lest  there  be  further  similat  questions  presented  here- 
after, there  should  be  definite  reference  to  the  opening 
statement  of  Representative  Dobbins  at  the  first  hearing  of 
the  subcommittee.  Representative  Dobbins  in  his  opening 
statement  frankly  gave  the  foll>wing  information,  which  is 
of  importance  not  only  for  wha 
plied  support  of  the  accuracy  of 
the  officers'  committee. 

I  quote  on  page  2  of  the 
statement  of  Representative 

Champaign  County  is  in  a  flat, 
at  Chanute  Field  Is  characteristic 

It  was  established  during  war  tl 
developed  as  a  technical  school 
improvements    there    are    the 
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have  had  two  bad  flres  within  the 
the  technical  facilities  of  the  schc 

In  considering  the  student 
present,  I  think,  about  600 — a 
aomething  like  1.000  students. 

only  to  mechanics,  enlisted  or  draim  from  clvU  life,  but  also  the 
official  i>ersonneI  of  the  Army.  ! 

The  first  agitation  for  moving  of  the  school  was  with  reference 
only  to  the  question  of  Dayton,  Ohio,  where,  as  you  know,  a  con- 
siderable amount  of  Air  Corps  activity  Is  centered.  There  was 
quite  a  contest  between  the  Illinqis  people  and  the  Ohio  people 
on  that  question  for  several  years,  i  The  result  of  that  conflict  was 
that  the  Improvements  in  the  fleld  were  not  made. 

In  1932  something  like  a  mllMori  dollars  was  apprc^riated  for 
new  construction.  Advertisement^  for  bids  were  t&ken  and  had 
been  received,  and  contracts  were  [about  to  be  let,  when  in  the 
winter  at  that  year,  in  December,  jthe  appropriation  was  canceled 
and  the  funds  appropriated  for  that  piirpose  were  covered  into 
the  general  appropriation  for  the  Ahny.  without  specification  being 
made  as  to  how  it  was  to  be  expended.  From  that  time  to  this 
the  need  for  Improvements  to  th9  field  has  increased.  In  1934. 
early  last  year,  the  V^ar  Department  was  understood  to  be  the 
sp>onsor  of  a  rescdutlon.  ^i^ilch  wall  Introduced  by  Representative 
McDuffle  in  the  House  of  Bepresemtatlves,  proposing  the  creation 
of  a  special  commission  to  study]  to  make  a  study,  of  dilTerent 
locations  and  report  upon  a  proper  location  for  that  school. 

The  resolution  was  not  adopted.i  but  while  pending  this  special 
board,  whose  report  is  before  yoxi,  was  created  by  order  of  the 
Secretary  of  War  for  three  Air  Cofps  officers.  They  were  to  pre- 
pare a  report  on  each  of  the  places  visited,  and  continued  their 
survey  for  6  or  8  months,  visiting,!  I  think,  over  100  locations — ^up 
In  that  nelghb<H'hood,  at  any  rate. 

It  must  then  be  evident  that  for  many  years  there  has 
been  substantial  dissatisfaction  among  those  responsible  for 
the  administration  and  develoi^ment  of  the  Rantoul  school 
over  conditions  prevailing  at  Cianute  Reld  and  in  that  vi- 
cinity; that  various  efforts  ha^e  been  made  from  time  to 
time  to  find  a  more  suitable  location;  that  extreme  precau- 
tions have  been  taken  to  determine  a  present  suitable  loca- 
tion for  such  a  school,  and  thii  finally,  and  as  a  result  of 
detailed,  country-wide  inspectipn,  such  a  location  is  now 
unanimously  favored  at  Denver! 

I  think,  Mr.  President,  that  ihere  Is  little  else  that  needs 
to  be  said  unless  new  reasoos  for  subsequent  discussion 
should  develop.  | 

Summarizing  what  I  have  taben  endeavoring  to  say,  the 
history  of  this  school  disclosea  that  after  years  of  evident 
dissatisfaction,  in  February  1914,  continuous  efforts  by  the 
War  Department  to  find  a  i|iore  suitable  location  than 
Rantoul  were  renewed.  The  de^iencles  in  training  facilities 
and  other  factors  making  for  lowered  morale;  the  climatic, 
photographic,  necessary  aerial  training,  and  other  limita- 
tions of  the  present  site,  not  fa^ed  at  the  proposed  new  loca- 
tion, the  detailed  and  careful  tests  applied  in  seeking  new 
and  better  conditions  have  bee  a  specified. 

The  ability  and  impartiality  |  of  the  Army  officers  pledged 
on  their  honor  to  investigate  and  report  fairly  on  other  pos- 
sible sites  with  a  view  to  securing  the  most  suitable  of  such 
sites,  the  care  which  was  exercised  by  superior  Army  officers 
through  some  5  months  to  che|:k  the  accuracy  of  the  report 
before  it  was  submitted  to  the  Senate,  the  review  of  the 
merits  of  the  case  by  the  Senate  Military  Affairs  Committee. 
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the  patient  examination  by  the  members  of  that  committed 
of  the  testimony  and  arguments  presented  in  favor  of  re<- 
taining  the  school  at  the  pret-ent  site  at  Rantoul.  and  thfc 
final  approval  for  Senate  consideration  of  the  steps  taken 
by  the  War  Department,  including  the  pending  measure,  are 
all  part  of  the  record. 

I  need  not  add  to  what  I  have  said  any  special  emphasfe 
on  the  pressing  importance,  as  well  as  the  scientific  justifih 
cation  of  the  pending  bill.  Those  features  have  been  suffi^- 
ciently  reviewed.  Even  those  members  of  this  body  who 
with  special  conviction  passionately  resent  civilizations- 
destroying  wars,  their  multiplied  cruelties,  and  their  futilii- 
ties,  may  well  recognize  in  such  a  measure  as  this  more  efBj- 
cient  safeguards  than  have  heretofore  had  first  place  in  thp 
help  given  by  the  Congress  to  the  Air  Corps  Technical  School. 
This  is  not  a  new  problem,  but  the  pending  measure  has  thje 
value  of  providing  more  adequate  treatment  of  existing  rei- 
sponsibilities.  . 

The  pending  bill,  therefore,  comes  before  the  Senate  witli 
an  up-to-date  emphasis  which  few  will  care  to  dispute.  Thfc 
scientific  evidence  of  technicians  who  support  it  justifies  th(e 
conclusion  that  unless  it  is  acted  on  with  reasonable  prompti- 
ness.  the  cost  of  delay  or  defeat  will  be  national  and  will  h(e 
paid  in  relatively  inadequate  training  and  efficiency  and  i|i 
the  lives  not  only  of  Army  filers  but  also  those  who  depen^ 
on  their  trained  knowledge  and  skill.  The  warning  has  beeh 
authoritatively  sounded  and  with  special  reference  to  th^ 
anticipated  legislative  proposal.  The  evidence  is  conclusiv 
the  findings  have  been  made  with  unusual  deliberation 
competent  witnesses  on  the  basis  of  appropriate  tests,  m 
nutely  and  expertly  applied  and  checked  by  Members  of  t 
Senate  who  are  exceptionally  qualified  to  determine  cred- 
ibility. It  is  hoped  that  favorable  action  on  the  pending  bifl 
wiD  no  longer  be  deferred. 

Mr.  DIETERICH  obtained  the  floor. 

Mr.  LEWIS.    Mr.  President,  if  my  coUeague  will  yield- 
Mr.  DIETERICH.    I  yield. 

Mr.  LEWIS.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  ro|I. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachm&n 

Bailey 

Bankhead 

Barbour 

BarUey 

Benson 

BUbo 

Black 

Bone 

Borah 

Brown 

BxUkiey 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Chavez 

Clark 


Connally 

Coolldge 

Copeland 

Costlgan 

Couzena 

Davis 

Dickinson 

Dteterlch 

Donahey 

Duffy 

Fletcher 

Frazler 

George 

Oerry 

Gibson 

Glass 

Gore 

Ouffey 

Hale 

Harrison 
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The  PRESIDING  OFFICER.  Ninety-five  Senators  having 
answered  to  their  names,  a  quorum  is  present.  ' 

Mr.  DIETERICH.  Mr.  President,  I  believe  I  can  say  wit4- 
out  any  impropriety  that  I  have  not  been  given  to  quarreliiig 
with  any  agency  of  the  Federal  Government  in  the  matter 
of  performing  the  duties  which  devolve  upon  It.  If  I  felt 
that  this  investigation  had  been  made  as  fairly,  as  openlir, 
and  as  thoroughly  as  the  senior  Senator  from  Coloraqo 
[Mr.  CosTicAN]  represented  that  it  was,  I  should  not  be  heie 
talking  to  this  body  now. 

If  I  felt  that  there  had  been  exhibited  a  desire  to  find  tl^e 
location  in  the  United  States  most  suitable  for  the  estab- 
lishment of  this  institution,  one  that  would  take  into  consid- 
eration everything  necessary  to  be  taken  into  consideraticjn 
in  order  that  the  institution  might  give  thorough  and  efll- 
cient  training  to  that  class  06  citizens  who  dining  war  mukt 
be  learned  and  skilled  in  the  matter  of  aviation  and  In  tae 


matter  of  those  destructive  forces  which  aviation  carries  in 
the  war,  I  should  not  be  talking  to  this  body  at  this  time. 

If  I  felt  that  my  own  State  had  not  been  discriminated 
against — not  by  the  United  States  Senate  but  by  some  sub- 
ordinate officer  to  whom  perhaps  the  fiat  prairies  of  Illinois 
did  not  appeal,  those  prairies  which  produce  the  men  and 
produce  the  goods  and  pay  the  revenues  in  their  just  pro- 
portion to  this  Government — if  I  did  not  believe  there  was 
a  discrimination  of  that  kind  I  should  not  be  talking  to  the 
Senate  today.  I  should  not  ask  the  indulgence  of  your  time 
and  attention. 

Rantoul  Field  was  established  shortly  after  the  World 
War.  The  activities  of  Kelly  Field,  in  Texas,  were  moved 
to  Illinois.  Sufficient  land  was  acquired,  and  at  that  time 
temporary  buildings  were  either  in  existence  or  were  con- 
structed for  the  purpose.  It  is  an  established  institution  of 
that  State. 

I  realize  that  it  Is  rather  difficult  to  get  Senators  who  are 
not  very  much  interested  in  the  establishment  of  institu- 
tions of  this  kind — possibly  because  their  own  States  have 
not  had  the  opportimity  to  have  similar  institutions  estab- 
lished there — to  take  any  other  course  than  to  say,  "If  a 
proper  board  has  been  appointed,  if  a  Federal  investigation 
has  been  made,  if  the  proposed  site  has  been  investigated  in 
the  proper  manner,  we  do  not  care  to  disturb  the  situa- 
tion." I  realize  that  is  the  ordinary  logic  which  moves  a 
Senator  in  the  discharge  of  his  duties. 

I  say  to  the  Senate  here  and  now  that  I  am  not  given  to 
suspicion.  I  am  not  given  to  charging  bad  faith  to  anyone. 
I  am  one  of  the  last  persons  in  the  world  who  would  raise 
his  voice  to  charge  anyone  with  bad  faith  in  any  agency  of 
his  Government,  especially  in  those  agencies  of  defense  of 
his  Government.  There  are  some  things  connected  with 
this  proposal,  however,  which  were  not  brought  in  by  any 
Member  of  the  Congress.  When  chambers  of  commerce  be- 
come ambitious  to  build  up  their  communities,  become  am- 
bitious to  have  institutions  taken  from  somewhere  else  and 
brought  to  them,  they  sometimes  do  things  which  are  not 
in  accordance  with  the  line  of  ethics  pursued  in  the  Con- 
gress of  the  United  States. 

The  question  which  presents  itself  to  the  Senate  is  this: 

Here  is  an  institution,  established  In  one  State,  which  is 
sought  to  be  removed  from  its  present  location  and  estab- 
lished in  another  State.  It  is  not  a  question  of  finding  a 
location  for  an  institution  which  is  not  in  existence,  the 
building  of  which  is  only  contemplated.  It  is  a  question  of 
taking  an  institution  away  from  a  State.  If  it  were  the 
establishment  of  a  new  institution,  the  question  would  be 
altogether  different. 

True,  conditions  at  Rantoul  Field  are  not  good.  Why  that 
field  was  not  properly  prepared  for  a  flying  field,  no  one 
except  those  who  had  to  do  with  the  expenditure  of  the 
appropriations  can  tell.  Appropriations  have  been  available 
year  after  year  to  correct  the  drainage  of  that  field,  about 
which  this  commission  complained,  and  to  erect  at  the  field 
permanent  buildings  to  take  the  place  of  those  whose  decay 
and  depreciation  is  said  to  have  caused  a  bad  morale.  The 
appropriations  were  made,  and  the  money  was  lying  in  the 
Treasury,  but  no  appeal  could  induce  the  authorities  to  do 
for  this  field  what  they  should  have  done,  and  what  they 
expect  to  do  if  the  proposed  field  is  established  in  Denver. 

I  had  some  concern  about  this  matter  when  I  first  came 
to  Congress.  It  is  a  matter  which  was  discussed  in  Illinois. 
It  was  involved  in  a  scheme  of  politics  which  I  was  never 
able  to  see  through,  never  was  able  to  fathom,  never  was 
able  to  understand.  When  I  went  to  the  War  Department, 
which  had  charge  of  these  activities,  when  I  came  here  as  a 
Representative  at  large  from  Illinois,  I  tried  to  get  them 
to  spend  the  available  appropriations  and  place  that  field 
in  a  proper  condition  for  the  purposes  for  which  it  was 
intended. 

I  was  told  by  the  Department  that  they  intended  to  con- 
solidate these  activities;  they  intended  to  move  this  field 
to  Dayton,  Ohio,  where  other  air  activities  were  located,  so 
that  when  men  attended  this  technical  school  they  could 
have  the  benefit  of  the  additional  and  broad  training  in  fiy- 
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ing  which  was  g6ing  on  at  ttie  Di^rton  field.  I  was  tdd 
that  they  wanted  to  do  that  as  a  matter  of  economy.  It  was 
a  matter  of  raising  the  efficiency  of  the  field. 

When  they  told  me  that,  they  had  no  quarrel  with  me, 
because  I  said,  "If  this  will  render  the  training  of  these 
men  more  efflcicnt.  if  it  is  a  matter  of  consolidating  these 
activities,  if  it  is  a  matter  of  economy,  I  am  big  enough  to 
go  back  to  my  people  and  tell  them  that  they  need  not  hope 
to  retain  an  institution  in  the  State  of  Illinois  when  those 
considerations  are  against  it";  and  I  told  them  that. 

That,  however,  evidently  is  not  what  was  in  mind.  Up  to 
tliat  time,  not  one  finger  had  been  raised  to  condemn  or 
impeach  this  field.  Up  to  that  time,  so  far  as  anyone  could 
gather  from  that  Department  of  the  Government,  the  field 
was  absolutely  suited  for  the  activities  for  which  it  was  in- 
tended so  far  as  climate,  terrain,  and  everything  else  was 
concerned. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  MnrroN  in  the  chair). 
Does  the  Senator  from  Illinois  yield  to  the  Senator  from 
Nebraska? 

Mr.  DIETERICH.    I  yield  to  the  Senator  from  Nebraska. 

Mr.  NORRIS.  I  desire  to  make  an  inquiry  concerning  a 
matter  which  has  impressed  me  since  listening  to  this  debate. 
Prior  to  the  debate  I  knew  nothing  about  the  questions  at 
issue  or  about  this  bill. 

The  matter  which  has  impressed  me  seems  to  me  imjwr- 
tant.  I  may  not  be  sufficiently  informed  to  be  right  in  regard 
to  it;  but  it  is  this:  For  the  school,  and  for  the  theoretical 
work  cwmected  with  it,  and  possibly  some  flying,  a  section  of 
land  probably  would  be  sufficient;  but  to  put  it  into  practice 
for  the  bombing  and  the  shooting  and  the  other  work  con- 
nected wiUi  the  practical  application  of  the  theoretical  woi*. 
as  I  understand,  a  very  large  tract  of  land  would  be  required; 
so  that  somewliere  in  the  vicinity  of  the  school  there  should 
be  a  large  field.  I  should  think  25  or  30  miles  square,  for 
use  in  practice  operations. 

I  am  wondering,  first,  if  my  conclusion  is  right.  If  it  is 
not,  what  I  have  suggested  has  no  ai^lication  to  this  case; 
but  if  it  is,  it  is  very  important  that  this  field  be  located 
somewhere  where  a  large  tract  of  land  could  be  acquired 
without  prohibitive  expense;  and  it  seems  to  me  it  would 
necessarily  have  to  be  located  in  the  vicinity  of  the  moim- 
tains.  or  other  public  lands,  or  other  places  where  land 
would  not  be  too  expensive.  Can  the  Senator  from  Illinois 
give  us  some  information  on  that  point? 

Mr.  DIETERICH.    Yes;  I  think  I  can. 

I  realize  the  truth  of  what  the  Senator  from  Nebraska 
has  said-  That  argument  was  brought  up  in  connection 
with  the  matter  of  removing  the  field  to  Denver,  Colo. 

No  complaint  was  ever  made,  while  the  appropriations 
were  available,  that  there  was  not  sufficient  space  for  con- 
ducting the  training  in  these  bombing  operations.  This  is 
a  new  thing  that  has  ccraie  in.  It  is  not  even  necessarily 
connected  with  this  training  school.  The  matter  of  per- 
fecting the  men  in  flying,  the  matter  of  training  them  in 
the  art  of  bombing,  has  nothing  whatever  to  do  with  this 
school.  That  can  be  carried  on  in  the  State  of  Illinois. 
It  can  be  carried  on  200,  300,  or  a  thousand  miles  away;  and 
under  the  present  bill  it  is  indicated  that  its  location  in  the 
the  State  of  Colorado  is  not  necessarily  near  this  school 
where  the  men  are  taught  the  technical,  mechanical  con- 
structicm  of  airplanes  and  air  equipment. 

That  is  my  answer  to  that  question,  "niis  is  the  first  time 
the  War  Department  has  said  that  these  two  particular 
activities,  these  two  institutions,  should  be  located  close  to- 
gether. The  conclusions  drawn  in  the  report — and  I  am 
going  to  call  attention  to  the  report — say  that  the  necessary 
land  could  not  be  obtained  around  the  iM-esent  field  except 
at  prices  that  would  be  pr<diibltive.  That  is  a  mere  c(xiclu- 
&ion.  I  do  not  know  whether  or  not  a  tract  of  land  10  miles 
square  is  required.  60  far  as  I  know,  they  have  not  such  a 
tract  of  land  anywhere.  I  do  not  know  the  price  of  land  in 
Colorado.  I  understand  that  they  are  going  to  issue  bonds 
and  donate  the  land  to  the  Government.  It  is  not  for  me  to 
complain  about  that;  but  I  wish  to  say  to  Senators  that  this 
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Is  the  first  time  this  importapit  activity  of  the  Government 
has  be«i  put  up  at  auction,  t^)  be  given  to  the  locality  which 
furnishes,  in  dollars  and  cak&,  the  best  inducements;  and 
that  proposition  was  not  mac^  to  us  in  order  tiiat  we  might 
avail  ourselves  of  it.  j 

Why  locate  this  field  at  I>enver?  Why  not  locate  it  at 
Pueblo,  Colo.,  where  the  ten^iin  is  much  more  suitable  for 
the  purpose?  Why  not  locat^  it  at  Colorado  Springs?  Why 
not  somewhere  else?  Why  not  down  in  the  fields  of  Ken- 
tucky? Why  not  in  Missouri  among  the  Ozark  Mountains, 
where  they  can  find  space  a  [thousand  times  more  centrally 
located?    Why  Colorado?    Why  Denver? 

Tlie  fact  is  that  the  irresistible  entertainments  of  the 
Chamber  of  Commerce  of  Denver  are  responsible  for  the  re- 
moval of  this  field,  and  I  shall  go  into  that,  and  when  I  do, 
I  go  into  it  with  reluctance.    When  I  say  that  the  irresistible 


entertainments  of  the  Ch: 
the  cause  of  this  ronoval  I 
not  using  reckless  language 
going  to  show  the  Senate  w. 
a  right  to  say  it. 
Mr.  COSTIGAN.    Mr.  President,  will  the  Senator  yield? 


Mr.  DIETERICH.    I  yield. 
Mr.  COSTIGAN.    Withouti 


r  of  Commerce  of  Denver  arc 

sajring  it  advisedly  and  I  am 

thoughtless  language.    I  am 

I  say  that  and  why  I  have 


raising,    but    reserving,    any 


qiiestion  as  to  the  accuracy  of  statements  newly  made  by  the 
Senator  from  Illinois,  in  vie\f  of  the  inquiry  by  the  Senator 
from  Nebraska,  I  think  it  pfoper  to  a^  because  it  is  be- 
lieved nothing  not  heretofore  [cited  has  been  testified  to  with 
respect  to  reasons  for  earlieij  efforts  to  move  the  Air  Corps 
school  from  Rantoul  to  Dayum,  Ohio,  whether  at  that  time 
any  reference  was  made  to  tae  availability  of  Dayton,  Ohio, 
for  bombing  or  aerial  gunneijy  purposes? 

Mr.  DIETERICH.  I  do  noi  want  the  Senator  to  argue  his 
case  again  in  my  time,  but  ilj  he  doubts  my  word  I  can  find 
other  Senators  who  are  interejsted  in  this  matter  to  whom  the 
same  thing  was  told.  | 

Mr.  COSTIGAN.  No  intended  suggestion  of  doubt  of  the 
Senator's  word  has  been  given  at  this  time.  There  has 
been 

Mr.  DIETERICH.    Mr.  President 

Mr.  COSTIGAN.    H  the  Senator  will  permit  me 

Mr.  DIETERICH.  I  like  to  yield  for  questions,  but  I  do 
not  like  to  have  this  speec^  I  am  making  interlined  and 
interspersed  with  other  speethes,  because  it  would  be  hard 
for  the  printer  to  cut  the  interruptions  out  and  find  out 
what  I  was  saying.  1 

Mr.  COSTIGAN.  If  the  Senator  will  pardon  me,  Just  one 
comment.  1 

The  PRESIDING  OFFICE^.  Does  the  Senator  from  Illi- 
nois yield  to  the  Senator  from  Colorado? 

Mr,  DIETERICH.    I  yield,  for  a  question. 

Mr.  COSTIGAN.  Does  t^ie  Senator  know  whether  the 
availability  of  a  bomlung  or  aerial  gunnery  site  at  Dayton. 
Ohio,  was  mentioned  or  cons  dered  some  years  ago  when  the 
proposed  removal  from  Rantoul  was  under  consideration? 

Mr.  DIETERICH.  I  will  answer  that  question.  So  far  as 
I  know,  it  was  not;  and.  so  far  as  I  know,  this  is  the  first 
time  that  has  been  tied  on  tp  the  question  of  this  technical 
training  school.  I 

Mr.  COSTIGAN.  May  I  ask  the  Senator  to  yield  for  one 
further  question?  1 

Mr.  DIETERICH.  If  the  JSenator  wiH  qiii^Jy  listen  until 
I  get  through,  I  believe  I  w^  clarify  the  points  and  save  a 
lot  (A  the  Senator's  time.       i 

Mr.  COSTIGAN.  May  I  jask  whether  the  Senator  from 
Illinois  suggests  that  Denver^  or  any  organizations  represent- 
ing Denver,  had  anything  to  ido  with  the  earlier  proposals  for 
the  removal  of  tliis  school?  I  have  particularly  in  mind  the 
suggestion  of  a  removal  to  D  ayton,  Ohio. 

Mr.  DIETERICH.  I  do  n|)t  suppose  the  Denver  Chamber 
oi  C(Hnmerce  was  very  much  in  favor  of  removing  the  school 

doui>t  whether  they  had  very  much 
fjgitaUcxi  for  the  removal  of  the 


to  Dayton,  Ohio,  and  I 
to  do  with  the  particular 
school  to  that  i^ace. 
Tbe  report  made  by  this 


board  of  four  Army  Air  Corps 


officers  is  based  upon  infon4&tIon  obtained  mostly  by  them- 


tl 
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be  learned  and  skilled  in  the  matter  of  aviation  and  in  tne  |  luive  the  benefit  of  the  additional  and  broad  training  in  fly- 


complain  about  that;  but  I  wish  to  say  to  Senators  that  this  j  ofDcers  Is  based  upon  iniornauon  obtained  mostly  by  tnem- 
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selves  at  Chanute  F!eld.  and  beautiful  prospectuses,  and' 
photc^raphs.  and  statements  of  wonderful  weather  condi- 
tions issued  by  the  chamber  of  commerce  of  the  city  of  Den-* 
ver.  The  photosrraphs  disclose  a  damp,  wet  field  at  Chanute 
Field  at  a  time  when  it  was  in  the  worst  condltlMi  in  which^ 
it  had  been  for  years.  The  photographs  which  they  incor-i 
porated  in  the  record,  furnished  by  the  Chamber  of  Com- 
merce of  Denver,  paint  chmate  of  Denver  as  most  heavenly, 
the  skies  clear  and  blue,  and  beautiful  to  behold-  No  paint-i 
ing  like  that  was  presented  on  behalf  of  Illinois.  No;  it  wasi 
damp,  hazy,  rainy. 

Bless  you,  when  we  fight  wars,  we  cannot  take  the  bojrsi 
up  along  the  mountain  sides  and  into  rarefied  atmosphere.; 
We  have  to  fight  them  where  the  battles  take  place,  and  if' 
we  are  to  train  them  in  a  wonderful  climate  such  as  existsj 
in  Denver,  if  they  have  to  go  down  in  the  swamps  somewhere^ 
they  will  not  know  what  to  do. 

They  discovered  every  day  the  atmosphere  over  Illinois  was| 
cloudy,  and  it  does  look  bad  in  the  record.  But  they  did  notj 
even  discover  in  the  last  2  years  a  dust  storm  sJong  the  east) 
slope  of  the  Rocky  Mountains.  This  board  of  Army  Air  ofQ-] 
cers  did  not  even  know  of  these  storms.  i 

As  I  have  said,  this  is  the  first  time  we  have  heard  thig 
Illinois  field  impeached.  Illinois  may  not  boast  of  ideali 
weather.  Ohio,  Indiana.  Kentucky.  Tennessee,  and  all  thosg 
States  of  the  Central  West,  may  not  be  able  to  boast  of  ideal 
weather.  But  we  have  a  healthful  climate  and  we  have  blug 
rkies  most  of  the  year. 

They  even  took  the  temperatures  and  directed  a  movement 
against  the  field  on  the  theory  that  the  weaUier  was  too  hotj 
and  humid  for  the  men  to  train  properly — that  it  would  dis-i 
tract  them  from  their  work.  I  do  not  think  there  is  an^ 
question  but  that  men  should  be  trained,  perhaps,  in  all  kinds 
of  climate  and  when  we  compare  the  days  referred  to  with 
the  winter  days  along  the  east  slope  of  the  Rockies  we  wil^ 
strike  a  pretty  good  balance.  I 

If  we  talk  about  danger  in  flying,  I  should  rather  have  msi 
boy,  if  something  went  wrong,  c(xne  down  in  the  cornfield^ 
of  Illinois  than  fall  among  the  rocks  of  the  Rocky  Moun-i 
tains,  if  we  are  talking  about  safety. 

It  is  said  that  this  is  urgent;  that  it  should  be  done  im-« 
mediately;  that  the  lives  of  our  boys  depend  upon  this  being 
carried  out  immediately.  Why  did  they  not  think  of  that 
from  the  time  this  field  was  established  at  Rantoul,  an4 
when  the  appropriations  were  available  to  go  ahead  an4 
build  this  field  and  mold  it  into  what  it  should  be? 

I  guess  this  is  one  of  the  ordinary  things  with  which  w^ 
sometimes  meet.  Is  there  anything  in  the  accovmts  of  Colo-| 
rado  and  Illinois,  comparing  the  revenues  and  expenditures^ 
that  would  indicate  that  there  was  an  overbalance  along  thafi 
line,  and  that  some  institution  should  be  removed  from  onq 
State  to  the  other  so  that  a  more  just  distribuion  of  thg 
revenues  and  expenditiires  of  the  Government  should  taki 
place? 

I  have  a  statement  here  which  shows  that  Colorado, 
a  population  of  1.056,000,  paid  $26,826,155  as  revenues  intq 
the  Federal  Treasury  to  carry  on  governmental  activities^ 
and  at  the  same  time  took  out  of  the  Federal  Treasiffy 
$48,760,386.  I 

I  bebeve  I  have  a  rlsht  to  present  this  matter  to  th^ 
Congress.    I  believe  it  is  a  factor  which  has  a  right  to  b€j 
taken  into  consideration  in  this  matter.    The  revenues  oi 
Illinois  were  more  than  $100,000,000  In  excess  of  what  sh 
received,  with  her  poulation  of  something  over  7,000,000 

I  believe  that  is  proper  to  be  taken  into  consideration  here. 

There  is  something  still  a  little  bit  worse  than  that  con- 
cerning the  matter,  which  I  do  not  understand-  There  was 
introduced  in  the  record  a  letter  written  to  Lt.  Col.  B.  K. 
Yount,  of  the  United  States  Army,  chairman  of  the  Board 
for  Recommending  Site  for  Air  Corps  Technical  School,  Mu-i 
nitions  Building,  Washington.  D.  C,  in  which  the  writer  says: 

Confirming  out  telephone  conversation  Just  now: 

Yesterday  I  waa  away  frocn  my  office  aU  day,  being  engaged  In  a 

series  of  conferences  at  the  Interior  Department,  which  did  not 

conclude  xxntil  late  in  the  afternoon.     While  I  was  away  front 

my  office,  there  was  raoetved  by  Western  Union  a  day  letter  date<^ 


d  taka 
).  withi 


Denver,  Colo.,  August  7,  addressed  to  me,  signed  "Denver  Chamber 
of  Conunerce,  C.  A.  Shlnn,  president" — 

S-h-i-n-n.  president — 

which  I  Just  read  to  you  over  the  telephone.    Body  of  the  telegram 
is  as  follows: 

"Please  advise  Colonel  Yount,  chamber  of  commerce.  Joined  en- 
thusiastically by  mayor  and  Denver  City  Council  and  supported  by 
newspapers,  proposes  to  arrange  for  outright  donation  to  Govern- 
ment of  entire  site  with  present  buildings  and  equipment.  Request 
this  be  embodied  In  Denver  prospectus  and  that  ccHislderatlon  of 
Denver  be  based  accordingly.  Buildings  and  equipment,  exclusive 
of  land,  cost  originally  $560,000.  now  conservatively  worth  $325,000. 
Trackage  must  await  fxirther  negotiation,  as  both  railroads  claim 
tonnage  Insufficient  to  warrant  biUlding.  Please  do  not  release  to 
press." 

But  this  is  the  thing  I  desire  to  call  attention  to; 

As  requested  by  Mr.  Shlnn — 

S-h-i-n-n,  this  president  of  the  chamber  of  commerce — 

and  by  you — 

That  is,  Mr.  Yount.  There  we  have  the  chairman  of  the 
board  and  the  president  of  the  chamber  of  commerce. 

I  can  assure  you  that  there  will  be  no  "leak" — 

Lr-e-a-k,  leak — 

from  this  office  concerning  the  correspondence  between  you  and  the 
Denver  Chamber  of  Commerce. 

Mr.  COSTIGAN.    Mr.  President 


Mr.  DIETERICH.    I  will  not  brook  ain  interruption  now. 

Mr.  President,  if  that  savors  of  fairness,  I  do  not  under- 
stand it.  That  letter  was  written  by  Congressman  Lewis, 
who  represents  the  city  of  Denver,  for.  as  I  understand,  the 
congressional  district  and  the  corporate  limits  of  the  city  of 
Denver  are  coextensive. 

L-e-a-k,  leak!  The  public  will  not  know  what  we  have 
done!  We  have  got  something  between  us  that  must  not 
come  out  in  the  light  of  day,  and  I  can  assure  you,  as  I 
assured  the  president  of  the  chamber  of  commerce,  there  will 
be  no  leak. 

I  was  siirprised  to  find  the  explanation  given  about  this 
matter.  Of  course  Colonel  Yount  gives  a  long  explanation 
by  saying  that  he  is  satisfied  that  it  was  iperfectly  above- 
board  and  honest.  Colonel  Yoimt,  on  whom  he  was  not 
going  to  leak,  is  thoroughly  satisfied  there  is  nothing  im- 
proper in  the  transaction.  When  Representative  Dobbins 
took  the  stand,  his  explanation  was  certainly  a  thorough 
explanation  of  what  he  meant: 

Representative  Dobbins.  I  co\Ud  see  no  impropriety  In  such 
correspondence — 

I  am  reading  now  from  the  hearings  before  the  subcom- 
mittee of  the  Committee  on  Military  Affairs  in  the  United 
States  Senate,  Seventy-fourth  Congress,  under  date  of  June 
24.  1935.  What  I  now  read  foUow^s  immediately  after  the 
letter: 

Representative  Dobbins.  I  could  see  no  impropriety  In  such 
correspondence,  but  only  In  their  statement  that  they  had  not 
had  such  correspondence. 

Evidently  somebody  would  not  have  made  a  statement 
that  there  was  going  to  be  no  leak  if  leaky  matter  did  not 
exist. 

Congressman  Lrwis.  There  is  no  Impropriety  In  the  corre- 
spondence, I  can  assure  you  of  that. 

That  is  all  he  says  in  defense  of  it.    He  continues: 

Now,  I  would  be  glad  to  submit  this  other  Information  on  the 
cost  of  living,  and  also — 

And  he  leaves  it  at  that.  That  is  the  explanation  of  a 
transaction  which  took  place  between  the  chairman  of  this 
board  to  locate  a  technical  air  school  and  the  president  of 
the  chamber  of  commerce.  That  is  why  I  am  here  on  the 
floor  of  the  Senate  saying  that  this  was  not  fair,  and  the 
entire  record  is  absolutely  stacked  against  Chanute  Field. 
I  have  the  highest  respect  for  the  ofBcers  of  the  United 
States  Army.  I  think  they  are  the  most  honorable,  true, 
and  patriotic  men  that  ever  lived;  but  they  do  not  go  out 
pursuing  a  public  fimction  concerning  which  there  must  be 
no  leak.    I  do  not  doubt  that  the  society  and  the  bright 
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lights  of  Denver,  with  all  the  entertaining  establishments 
they  have  in  that  beautiful  city — entertainment  of  any  kind 
you  want — are  a  little  more  alluring  for  an  Army  officer, 
and  that  it  is  more  alluring  for  him  to  live  there,  than  the 
uninteresting  fields  of  Illinois  on  which  her  crops  are  raised. 

I  do  not  doubt  that  the  social  whirl  and  the  entertain- 
ments of  Denver  might  appeal  more  to  those  who  spend 
their  lives  in  the  Service  than  the  uninteresting  com  and 
wheat  fields  of  Illinois.  But,  on  the  other  hand,  we  have  the 
little  city  of  Rantoul,  some  10  or  12  miles  distant  from  the 
field,  connected  by  ample  superhighways  to  the  university 
city  of  Illinois,  to  the  seat  of  learning  and  culture,  to  the 
place  near  which  you  want  your  boy  brought  up,  to  the 
place  where  if  you  had  your  choice  you  would  rather  have 
him  making  contacts  than  going  down  the  brightly  lighted 
streets  of  the  beautiful  city  of  Denver,  with  her  western 
tinge  and  her  western  allurements. 

That  is  why  the  Senators  frwn  Illinois  are  iHt>testing 
against  the  proposed  action.  Springfield.  Mo.,  wanted  this 
field;  and  anyone  who  has  locked  arovmd  the  terrain  and 
the  surroundings  of  Springfield,  Mo.,  for  bombing  fields  and 
everything  else,  knows  it  has  better  fields  than  Colorado. 
The  Senator  from  Texas  [Mr.  Sheppard]  knows  of  fields 
in  his  State  that  are  better  equipped  than  the  proposed 
field  ih  Colorado,  that  have  better  surroimdings,  and  are 
better  places  in  which  to  train  men. 

Mr.  President,  even  the  difference  in  the  cost  of  living  and 
foodstuffs  as  between  Denver  and  the  community  in  Illinois 
was  gone  into.  Can  Senators  imagine  such  a  thing?  They 
had  that  record  stacked  against  us,  until  Representative 
Dobbins — for  which  I  want  to  say  that  he  deserves  the 
thanks  of  the  district  which  he  represents — went  into  the 
matter,  made  comparisons,  took  out  a  great  deal  of  the 
cloudy  days  which  they  had  stacked  in  the  record  against 
us,  and  reduced  the  cost  of  living  which  they  had  raised  up. 
I  know  that  one  can  hve  cheaper  in  Illinois  and  in  Iowa  than 
one  can  live  in  Denver,  Colo. 

I  have  stated  what  is  back  of  the  bill  and  why  we  are  pro- 
testing the  removal  of  the  field.  I  say  that  the  committee 
could  have  done  nothing  else  from  the  record  which  was 
made,  because  the  chairman  of  the  board,  who  did  not  want 
any  leak  and  had  to  be  assured  there  would  not  be  any  leak, 
stacked  the  record  the  way  he  wanted  it. 

Mr.  President,  I  make  a  promise — not  a  threat — that 
whenever  anyone  talks  about  leaks  and  leaking  with  re- 
spect to  the  expenditure  of  Government  money,  I  am  going 
to  make  it  my  business  to  see  that  there  is  not  some  other 
leak  somewhere.  I  am  going  to  do  that  in  connection  with 
my  official  duties. 

This  is  the  first  time  in  all  my  life  I  have  had  occasion  to 
say  what  I  have  said  against  one  who  was  a  member  of  a 
department  of  my  government,  whether  State  or  National. 

Of  course  the  record  was  right.  Of  course  they  did  not 
let  that  which  might  impel  them  to  move  leak  out.  It  is 
always  dangerous  to  have  a  chamber  of  commerce  fooling 
along  with  a  board  which  is  taring  to  locate  technical  schools. 
Those  boys  just  will  try  to  sell  their  cwnmunity  in  any 
fashion  they  can. 

If  those  who  desired  the  field  moved  to  Denver  wanted  to 
pass  off  the  bombing  field  as  being  prohibitive,  why  did  they 
not  give  us  a  chance  to  see  if  we  would  donate  a  bombing 
field  to  them?  We  never  did  have  that  opportimity.  Why 
did  they  not  give  the  State  of  Koituclo'  the  chance  to 
donate  land  for  the  purpose,  along  those  beautiful  hills 
south  of  the  Ohio  River  where  the  grass  grows  down  to  the 
water's  edge? 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  DIETERICH.     I  yield. 

Mr.  BARKLEY.  If  a  proposition  is  brought  before  the 
Congress  to  move  the  field  from  Illinois  to  Kentucky,  will 
the  Senator  from  Illinois  favor  such  removal? 

Mr.  DIETERICH.  I  shall  be  more  in  favor  of  that  re- 
moval than  to  have  the  field  moved  out  West.  I  will  say 
that  to  the  Senator  from  Kentucky.  I  am  not  in  favor  of 
putting  it  in  Denver.    I  do  no  think  it  should  go  to  Denver. 
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Mr.  COSTIGAN.     Mr. 
The  PRESIDING  OFFI' 
nois  yield  to  the  Senator 
Mr.  DIETERICH.     I  yii 
Mr.  COSTIGAN.    May 


I  think  we  ought  to  have  \t  where  it  Is;  but  If  I  wanted  my 
boy  trained  in  these  dangerous  activities,  I  would  rather 
have  him  flying  over  the  [beautiful  hills  of  Kentucky  than 
out  West.  I  suppose  thej  board  considered  some  of  those 
questions,  lliey  have  the  jweather  and  the  cost  of  living  and 
everything  stacked  against!  us.  There  is  just  one  place  where 
this  school  can  go.  and  that  is  the  place  where  the  under- 
standing is  so  thorough  ihaX  there  will  be  no  leak  as  to 
what  happens. 

dent,  will  the  Senator  yield? 
Does  the  Senator  from  Uli- 
Colorado? 
d  for  a  question. 

I  ask  the  Senator  from   Illinois 

whether  he  does  not  thin|c  it  would  be  fairer  for  the  pm*- 
poses  of  the  record  to  do^what  the  Senators  from  Colorado 
must  themselves  do  unless! the  record  is  clarified  at  this  time: 
namely,  incorporate  fvui  in  the  Rxcoro  the  statements 
made  by  the  able  Repres^tative  from  Denver.  Mr.  Lewis, 
and  by  Lieutenant  Colonfel  Yount,  with  respect  to  the  so- 
called  "leak"  letter.  | 

Mr.  DIETERICH.  Yes;  il  shall  read  Colonel  Yount's  letter. 
I  am  glad  the  Senator  called  attention  to  it.  Colonel  Yount 
made  one  of  the  most  thorough  explanations  of  ^i^iat  "leak" 
means  that  anybody  ever  did.  When  he  got  through,  it  was 
just  as  clear  as  mud  as  |to  what  he  meant  by  "leak."  If 
there  was  any  confusion  |)efore  he  got  through,  then  when 
he  got  through  there  was! still  more  confusion. 

Colonel  Yount  said:       i 

As  I  remember,  I  called  Congressman  Lrwrs'  ofDce  and  called 
his  attention  to  the  fact  fhat  this  Information  had  not  been 
furnished  In  connection  with  the  site  at  Denver  and  asked  that  It 
be  furnished.  That  certainly  was  in  connection  with  the  site  and 
perfectly  legitimate.  1 

Congressman  Lewis  used  tne  word  "leak."  I  think  by  using  that 
word  he  simply  meant  that  the  confidence  which  we  had  asked  in 
every  case,  the  confldentiaf  natiire  which  we  had  imposed  or 
attempted  to  impose  upon  afl  of  these  proceedings,  would  contmue 
to  be  kept. 

That  is  what  he  state^  he  meant.  I  do  not  want  to  be 
unduly  suspicious,  but  I  cjan  think  he  meant  something  else 
just  as  reasonably  as  he  dan  think  that  is  what  was  meant. 

Mr.  COSTIGAN.    Mr.  president 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Illi- 
nois yield  further  to  the  $enator  from  Colorado? 

Mr.  DIETERICH.    I  yijeld. 

Mr.  COSTIGAN.  Doesjthe  Senator  plan  to  incorporate  In 
the  Record  the  portion  olj  the  statement  of  Lieutenant  Colo- 
nel Yount  which  precede^  the  conclusion  read  by  the  Sena- 
tor?   I  rrfer  to  the  langijage  on  page  56  of  the  hearings. 

Mr.  DIETERICH.  I  beg  the  Senator's  pardon.  My  at- 
tention was  diverted.    Will  the  Senator  repeat  his  question? 

Mr.  COSTIGAN.  Sinc^  it  is  the  Senator's  desire  that  any 
statement  be  made  in  thb  form  of  a  question,  I  am  asking 
whether  the  Senator  wishes  to  incorporate  in  full  the  state- 
ments of  Lieutenant  Coloael  Yount  preceding  those  p<Mtions 
of  the  statements  which  were  in  part  read  by  the  Senator 
from  Illinois? 

Mr.  DIETERICH.  I  have  no  objection  to  the  Senator 
from  Colorado  incorporating  in  the  Record  anything  he 
wants  to  place  there,  but  [from  my  very  earhest  years  I  have 
never  made  it  a  practice  to  let  my  adversary  write  my 
speech.  I  am  simply  tellng  what  I  understand  by  this,  the 
Record  is  open  to  every  M  ember  of  the  Senate.  I  am  not  try- 
ing to  conceal  anything  nor  to  have  any  leak.  I  am  not 
afraid  of  any  leak  in  this  matter  at  all,  because  It  is  all 
in  the  record.  ITiere  Is  no  reason  why  the  Senator  from 
Colorado  should  not  have  anything  incorporated  in  the 
Record  he  desires.  ] 

Mr.  President,  there  arp  some  other  matters  which  I  wish 
to  bring  to  the  attention  jof  the  Senate. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  DIETERICH.    Certainly. 

Mr.  BARKLEY.  It  is  Evident  that  this  matter  cannot  be 
concluded  this  aftemoo4  I  imderstand  the  Senator  trom 
Illinois  desires  to  retain  the  floor. 

Mr.  DIETERICH.    Yea;  I  do. 
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Mr.  BARKLEY,    Will  the  Senator  therefore  yieid  to  me 

to  ask  for  an  executive  session? 

Mr.  DIETERICH.     I  yield  for  that  purpose, 
rxiccnvi  session 

Mr.  BARKLEY.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to.  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

E.X£cxrrrvE  messages  reterred 

The  PRESIDING  OFFICER  (Mr.  Mutton  in  the  chair) 
laid  t»efore  the  Senate  messages  from  the  President  of  the 
Umted  States  submitting  sundry  nominations  (and  with- 
drawing several  nominations),  which  were  referred  to  the 
appropriate  committees. 

(For  nominations  this  day  received  and  nominations  with- 
drawn, see  the  end  of  Senate  proceedings.) 

EXECUTIVE    RE70KTS    OF    COUXITTEES 

Mr.  VAN  NUYS,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  following  nominations: 

John  J.  Quimi,  of  New  Jersey,  to  be  United  States  attor- 
ney, district  of  New  Jersey: 

Gustav  Peck,  of  New  York,  to  be  a  member  of  the  Prison 
Industries  Reorganization  Board,  created  by  Executive  order 
of  September  2«,  1935.  establishing  the  Prison  Industries 
Reorganization  Administration;   and 

James  P.  E>avls.  of  New  York,  to  be  a  member  of  the  Prison 
Industries  Reorganization  Board,  created  by  Executive  order 
of  September  26.  1935.  establishing  the  Prison  Industries 
Reorganization  Administration. 

Mr.  CONNALLY.  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomination  of  T.  Whitfield  Davidson, 
of  Texas,  to  be  a  United  States  district  judge,  northern  dis- 
trict of  Texas,  vice  Edward  R.  Meek,  retired. 

Mr.  TRAMMELL,  from  the  Committee  on  Nerval  Affairs, 
reported  favorably  the  nominations  of  simdry  ofBcers  in  the 

Na\T- 

Mr.  McKELLAR,  from  the  Committee  cm  Post  Offices  and 
Poet  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  SHEPPARD.  from  the  Committee  on  Mihtary  Affairs, 
reported  favorably  the  nomination  of  Albert  Hazen  Bland - 
ing.  National  Guard  of  Florida,  to  be  Chief  of  the  National 
Guard  Bureau  of  the  War  Department,  with  the  rank  of 
major  general,  lor  a  period  of  4  3^ars  from  date  of  accept- 
ance, with  rank  from  Dec«nber  1.  1935,  vice  Maj.  Gen. 
George  E.  Leach,  Chief  of  the  National  Guard  Bureau,  whose 
term  of  office  ezpdred  November  30,  1935;  also  the  nomina- 
tions of  sundry  other  oflBcers  for  appointmeht,  by  transfer. 
In  the  Regvilar  Army. 

Tlie  PRESIDINO  OFFICER.  The  reports  will  be  placed 
on  the  calendar.  If  there  be  no  fiirther  reports  of  com- 
mittees, the  clerk  will  state  the  first  nomination  in  order  on 
the  calendar. 

NATIONAL    BMERGKNCT    COUNCIL 

The  legislative  clerk  read  the  nomination  of  L>ie  T.  Alver- 
son.  of  New  York,  to  be  acting  executive  director  of  the 
National  Emergency  Council. 

TTie  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

POSnCASTERS   IN   MINNESOTA 

The  legislative  clerk  proceeded  to  read  the  nominations  of 
stmdry  postmasters  in  Minnesota. 

Mr.  BARKLEY.  I  ask  that  the  nominations  of  postmas- 
ters in  Mixuiesota  go  over. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nations of  postmasters  in  Minnesota  will  be  passed  over. 

FEDERAL    HOUSING    ADMINISTRATION 

Tlie  legislative  clerk  read  the  nomination  of  Stewart  Mc- 
Donald, of  Missouri,  to  be  Federal  Housing  AdminlstratOT. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
nominatiOD  Is  confirmed. 

Mr.  FLETCHER.  I  ask  unanimous  consent  that  the 
President  be  notified  of  the  confirmation  of  Mr.  McDonald. 
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TJie  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

FAKM    CKEDIT    ADMINISTRATION 

le  legislative  clerk  read  the  nomination  of  Samuel  D. 
Sartders,  of  Washington,  to  be  Cooperative  Bank  Commls- 
sioiter. 

Ttie  PRESIDING  OFFICER.  Without  objection,  the 
noniination  is  confirmed. 

POSTMASTERS 

•I|ie  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Tlhe  PRESIDING  OFFICER.  Without  objection,  the 
non^inations  of  postmasters,  other  than  those  in  Minnesota, 
are  confirmed  en  bloc. 

l^t  completes  the  calendar. 

RECESS   TO   THURSDAY 

The  Senate  resumed  legislative  session. 

Mr.  BARKLEY.  I  move  that  the  Senate  stand  in  recess 
until  noon  on  Thursday  next. 

The  motion  was  agreed  to;  and  fat  4  o'clock  and  10  min- 
utei  p.  m.)  the  Senate  tot*  a  recess  until  Thursday,  Jan- 
uary 30.  1936,  at  12  o'clock  meridian. 
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ExactUive  nominations  received  by  the  Senate  January  27 
I  ilegislaXive  day  o1  Jan.  16) ,  1B36 

Federal  Reserve  Board 

T!he  following -named  persons  to  be  members  of  the  Board 
of  Oovemors  of  the  Federal  Reserve  System  for  the  terms 
indicated,  as  follows: 

Ralph  W.  Morrison,  of  Texas,  for  a  term  of  2  years  from 
February  1,  1936.  vice  J.  J.  Thomas. 

Marriner  S.  Eccles,  of  Utah,  for  a  term  of  4  years  fr<xn 
February  1,  1936.    (Reappointment.) 

Ronald  Ransom,  of  Georgia,  for  a  term  of  6  years  from 
February  1,  1936,  vice  George  R.  James. 

Jbhn  McKee,  of  Ohio,  for  a  term  of  10  years  from  Febru- 
ary il,  1936,  vice  Charles  S.  Hamlin. 

M.  S.  Szymczak,  of  Illinois,  for  a  term  of  12  years  from 
Pebi-uary  1,  1936.    (Reappointment.) 

Joseph  A.  Broderick,  of  New  York,  for  a  term  of  14  years 
fro^  February  1.  1936,  vice  Adolph  C.  Miller. 

Diplomatic  and  Foreign  Service 
Earle  Russell,  of  Michigan,  now  a  Foreign  Service  ofH- 
i  cer|of  class  3  and  a  consul  general,  to  be  also  a  secretary  in 
the  Diplomatic  Service  of  the  United  States  of  America. 

Tjhe  following -named  persons  to  be  Foreign  Service  officers 
of  ilass  1.  consuls  general  and  secretaries  in  the  Diplcwnatic 
Service  of  the  United  State  of  America. 
Harry  A.  McBride,  ol  Michigan, 
lierbert  C.  Hengstler.  of  Ohio. 

0ornelius  Van  H.  Engert,  of  California,  now  a  Foreign 
Serivice  officer  of  class  3.  to  act  as  minister  resident  and  con- 
sul (general  of  the  United  States  of  America  to  Ethiopia. 

Ifenry  S.  Villard,  of  New  York,  now  a  Foreign  Service  offi- 
cer I  of  class  8  and  a  consul,  to  be  also  a  secretary  in  the 
Dijilomatic  Service  of  the  United  States  of  America. 
I  United  States  District  Judge 

Itell  G.  Underwood,  of  Ohio,  to  be  United  States  district 
Judge,  southern  district  of  Ohio,  vice  Benson  W.  Hough, 
deceased. 

Promotions  in  the  Coast  Guakd 

"the  following -named  officers  in  the  Coast  Guard  of  the 
United  States,  to  rank  as  such  from  the  dates  set  opposite 
th^  names: 

TO  BE  commanders 

It.  Comdr.  Carl  C.  von  Paulsen,  June  1,  1935. 
Lt.  Comdr.  Fletcher  W.  Brown.  October  1,  1935. 
It.  Comdr.  John  E.  Whitbeck,  October  7,  1935. 

TO  BE   LIEUTENANT   COMMANOEK 

UL  Donald  G.  Jacobs,  October  1.  1935. 
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TO  BE  LIEUTENANTS    (JUNIOR  GRADE) 

Ensign  Chester  L.  Harding.  May  15,  1934. 
Ensign  Roy  E.  Stockstill,  May  15.  1934. 
Ensign  Harold  B.  Roberts,  May  15,  1934. 
Ensign  James  R.  Hinnant,  May  15,  1934. 
Ensign  Richard  C.  Foutter,  May  15,  1934. 
Ensign  Charles  O.  Ashley,  May  15,  1934. 
Ensign  Quentin  McK.  Greeley,  May  15,  1934. 
Ensign  Randolph  Ridgely.  III.  May  15.  1934, 
Ensign  Arthur  M.  Root,  Jr.,  May  15,  1934. 
Ensign  John  T.  Stanley,  May  15,  1934. 

Appointment  in  the  Regular  Army 
dental  corps 
To  he  first  lieutenant  with  rank  from  date  of  appointment 
First  Lt.  Edgar  Gunther,  Dental  Corps  Reserve. 
Appointments  by  Transfer  in  the  Regular  /jimy 
TO  quartermaster  corps 
Capt.  Henry  Hapgood  Pay.  Infantry,  with  rank  from  Jan- 
uary 8,  1929. 

TO  corps  of  engineers 

Second  Lt.  Salvatore  Andrew  Armogida.  Field  Artillery, 
with  rank  from  June  12,  1935. 

Second  Lt.  Paul  Elton  LaDue,  Field  Artillery,  with  rank 
from  June  13,  1933,  effective  March  1,  1936. 

Second  Lt.  Ivan  Clare  Rumsey,  Field  Artillery,  with  rank 
from  June  12,  1935. 

Second  Lt.  Sidney  George  Spring,  Coast  Artillery  Corps, 
with  rank  from  June  12,  1935. 

TO   ORDNANCE  DEPARTMENT 

Capt.  Emerson  Leroy  Cnmimings.  Corps  of  Engineers,  with 
rank  from  August  1,  1935. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  January  27 

(legislative  day  of  Jan.  16),  1936 

National  Emergency   Coxtncil 

Lyle  T.  Alverson  to  be  Acting  Executive  Director  of  the 

National  Emergency  Council. 

Federal  Housing  Administration 
Stewart  McDonald  to  be  Federal  Housing  Administrator. 

Farm  Credit  Administration 
Samuel  D.  Sanders  to  be  cooperative  bank  commissioner 
of  the  Farm  Credit  Administration. 

Postmasters 

IDAHO 

James  W.  Christensen,  Downey. 

ILLINOIS 

Jacob  Feldman,  Batavia. 
Harold  F.  Kuettner,.  Dimdee. 

INDIANA 

Bessie  L.  Gage,  Ashley. 

MAINE 

Fred  S.  Littlefield.  Brooks. 
Adrian  F.  Kelleher,  Camden. 
Carlton  R.  Barlow,  East  Boothbay. 
Arthur  H.  Carpenter,  Limerick. 
Herbert  L.  Osgood,  Mattawamkeag. 
Clara  M.  Colcord,  Stockton  Springs. 

MARYLAND 

Lena  S.  Townsend,  Girdle  tree. 
Jacob  H.  Reinhardt,  Lansdowne. 
Turner  B.  Waters,  Severna  Park. 

MASSACHUSETTS 

Maynard  N.  WethereU,  Chartley. 

NEW   JERSEY 

Edmund  H.  Carpenter,  Woodbury. 

NEV^r  YORK 

Henry  Karchmer,  Kiamesha. 
Helena  F.  Cuatt,  Mohegan  Lake. 
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VORTH  DAKOTA 

Lincoln  A.  Hanson,  Aneta. 
Helen  Morton,  M£in4ing. 
Veronica  F.  Bimler,  Munich. 
Carl  Jahnke,  New  Salem. 
Carl  L.  (jeorge,  Sarli^s. 
Bridget  A.  Hennessy,  Tolna. 

OHIO 

Charles  H.  Mullen,  Pameroy. 
Lema  M.  Collins,  Pro:torville. 

WISCONSIN 

John  F.  Clancy,  Eastj  Troy. 
Anna  Kettering,  Gle^  Flora. 
Charles  E.  Martin.  Iiqedford. 
Exilda  L.  Grendahl,  fSheldon. 
Samuel  Dewar,  Westfield. 


VTTHDRAWALS 


Executive  nominations 


withdravm  from  the  Senxite  January 
27  (IcffisZojtiue  day  of  Jan.  16),  1936 
Postmasters 
massachusetts 
Mary  A.  Fallon  to  b;  postmaster  at  West  Stockbridge,  in 
the  State  of  Massachi^tts. 

OKLAHOMA 

Leonard  C.  Wiley  to  be  postmaster  at  Glencoe,  in  the 
State  of  Oklahoma. 

PENNSYLVANIA 

Russell  E.  Reese  to  be  postmaster  at  Fredericktown,  in  the 
State  of  Pennsylvania. 

Margaret  E.  Malley 
State  of  Pennsylvsmia 


HOUSE  OFI 


to  be  postmaster  at  Wyncote,  in  the 


REPRESENTATIVES 


MoNDAt,  January  27,  1936 

The  House  met  at  1^  o'clock  noon. 

The  Chaplain,  Revl  James  Shera  Montgomery,  D.  D., 
offered  the  following  pTayer: 

O  God.  our  everlas(,ing  Father,  we  thank  Thee  for  the 
fidelity  and  for  the  s^passing  wonder  of  divine  love.  We 
pray  Thee  to  clothe  usi  with  that  spirit  of  charity  that  thinks 
no  evil,  that  loves  not  suspicion  and  is  slow  to  detect  it  in 
men.  We  pray  Thee  ^  deUver  us  from  downward-weighing 
temptations  that  root  Ms  in  pride  and  selfishness.  Heavenly 
Father,  the  cries  of  suffering  ones  are  in  our  ears;  they  are 
overcrowded  with  privations  and  driven  out  of  courage.  Do 
Thou  direct  human  h^nds  to  tvuTi  their  way,  lingering  early 
and  late  with  rich  blessings.  Crown  the  Congress,  we  beseech 
Thee,  with  wisdom  and  with  the  wealth  of  mind  and  heart 
that  bring  forth  the  jfruits  of  happiness  and  contentment. 
Through  Jesus  Christ  joiu:  Lord.    Amen. 

The  Journal  of  th^  proceedings  of  Friday,  January  24, 
1936,  was  read  and  ai|>proved. 

MSSSAdKS  from  THE  PRESIDENT 

Sundry  messages  ii  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr.  Latta. 
one  of  his  secretaries. 

Mr.  WOODRUM.  ifr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  f  br  30  minutes  on  the  state  of  the  Union. 

The  SPEAKER.  TGhe  Chair  wishes  to  state  that  we  are 
about  to  take  up  an  abproprlation  bill  on  which  there  will  be 
general  debate.  Thej  gentleman  is  a  member  of  that  com- 
mittee, and  I  think,  inth  all  due  deference  as  a  Member  of 
the  House,  the  Speaker  has  the  right  to  Interpose  an  objec- 
tion. J 

Mr.  WOODRUM.  fllr.  Speaker.  I  am  quite  willing  to  with- 
draw my  request  andjask  for  time  in  general  debate. 

The  SPEAKER.  T^e  Chair  thanks  the  gentleman  for 
withdrawing  it. 


!l 


i  'I 


tf\4  4 


rONai^KSSTONAL  RECORD— HOUSE 


January  27 


1936 


CONGRESSIONAL  RECORD— HOUSE 


1045 


President  be  noimed  oi  tne  eonnnnaaon  oi  Mr.  ■ic.iXTJiaia.  i     i|U  uonaia  u.  Jacoos,  ucu)Der  i.  !»;{&. 


I 


Helena  P.  Cuatt,  Mohegan  Lake. 


I  withdrawing  it. 
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January  27 


WHICH   COIfSTlTUTlOW? AL  SIDTH  KNOWS.   OR  OUGHT  TO  KNOW. 

THE  ABSXmDITY  OF  HIS  STATEMENTS 

Mr.  HILDEBRANDT.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HILDEBRANDT.  Mr.  Speaker.  "Alfred  E.  Smith,  of 
/America" — as  he  was  characterized  in  the  introduction, 
although  his  conception  of  America  is  now  plainly  that  of  a 
plutocratic.  Wall  Street  owned  America,  rather  than  the  lib- 
eral America  he  once  championed — made  a  speech  the  other 
night,  with  12  members  of  the  Du  Pont  Powder  Trust  in  the 

audience. 

The  man  we  have  so  generally  liked  personally  and  for 
whom  we  have  had  such  affectionate  regard  in  the  past  came 
before  the  Nation  in  the  role  of  a  foe  of  social-security  legis- 
lation and  a  defender  of  reaction.  Mask  his  motives  as  he 
might,  praise  the  purposes  of  the  American  Liberty  League 
and  its  clique  of  millionaires  and  billionaires  as  he  might, 
there  could  be  no  mistaking  why  he  was  speaking  and  what 
he  was  attempting  to  accomplish.  Glittering  generalities  and 
bombastic  boisterousness  about  one's  iiatriotism  do  not  prove 
that  what  he  is  championing  is  best  for  his  country.  Because 
a  man  has  come  from  humble  beginnings  on  the  sidewalks 
of  New  York  it  does  not  follow  that  he  is  now  allied  with  the 
poor  and  the  exploited.  In  this  case  quite  the  contrary  is 
true.  It  is  a  far  cry  from  the  Al  Smith  who  once  fought  for 
the  victims  of  hard-hearted  indxistrialists  to  the  Al  Smith  of 
1936.  who  consorts  almost  exclusively  with  the  Bourbons  and 
Tories  of  the  United  States. 

Conspicuous  was  the  slight  mention  of  workers  and 
farmers.  He  talked  about  the  Democratic  platform  and 
sought  to  prove  that  its  promises  have  not  been  kept,  but 
he  did  this  not  in  the  sense  of  urging  more  progressive  and 
social-Justice  laws  but  in  a  deliberate  vein  of  fault-finding. 
It  was  his  obvious  object  to  tear  to  pieces  the  administration 
by  harping  on  expenditures  for  the  himgry  and  homeless  and 
trying  to  brand  them  as  evil  and  extravagant.  His  attempt 
to  raise  a  red  scare  by  calling  the  moderate  reforms  of  the 
Roosevelt  administration  "communistic"  and  "coming  from 
Moscow"  was  what  the  better  Al  Smith  of  the  olden  days 
would  have  bluntly  stigmatized  as  "the  bunk." 

Al  Smith  knows  the  absurdity  of  statements  about  the 
Supreme  Court  settling  the  significance  of  the  Constitution. 
He  orated  in  raucous  roars  about  the  legislation  that,  accord- 
ing to  him.  did  not  conform  to  the  basic  law. 

Somebody  who  read  a  recent  issue  of  the  American  Mercury 
might  have  quoted  the  title  of  an  article  in  that  magazine 
headed  "Back  to  Which  Constitution?" 

Of  course.  Al  Smith  realizes,  as  all  of  us  do.  that  the  Con- 
stitution has  been  amended  a  score  of  times.  Strictly  speak- 
ing, the  first  Constitution  was  not  the  second  Constitution, 
for  the  addition  of  the  Bill  of  Rights  made  it  quite  a  different 
document  than  it  was  in  the  beginning — and  the  second  Con- 
stitution was  not  the  third,  and  so  on.  Prom  former  Gover- 
nor Smith's  language  you  would  think  there  never  had  been 
more  than  one  Constitution.  You  would  imagine  that  it  was 
a  paper  drafted  spontaneously,  like  a  national  decalogue,  with 
no  changes  possible  throughout  eternity.  "Hie  very  essence 
of  our  Constitution  is  its  possibility  for  amendment,  a  right 
which  has  been  exercised  frequently.  A  man  who  shouts 
about  preserving  the  Constitution  as  if  it  were  an  unalterable 
mandate  is.  in  language  which  Al  Smith  has  often  heard 
among  the  plain  people  of  his  own  sidewalks  of  New  York, 
"talking  through  his  hat. " 

How  nonsensical  to  scream  that  administration  heads 
should  make  "the  Constitution  the  civil  bible  of  the  United 
States  and  pay  it  the  same  respect  and  reverence  that  they 
would  religiously  pay  the  Holy  Scriptures",  when  all  of  us 
appreciate  that  the  founding  fathers  never  expected  to  write 
an  immutable  and  everlasting  code.  ^ 

To  be  true,  we  respect  the  Constitution  and  we  revere  the 
wisdom  expressed  in  this — and  any  other — ably  prepared 
work  of  fimdamental  legislation.  But  we  do  not  kneel  before 
it  in  blind  adoration  as  a  savage  kneels  before  a  fetish. 
We  do  not  bend  as  heathen  do  before  an  idol  of  wood  or 


stoiie.  The  Cwxstltution  of  the  United  States  is  a  living 
document,  affording  a  general  statement  of  basic  ideals  and 
outlining  a  framework  for  our  Government,  but  specifically 
authorizing  adoption  of  new  articles  and  sections  to  meet 
ne\(|  conditions. 

"lleverence ! "  Thanks  to  my  common  sense  I  have  too 
muQh  reverence  for  the  authors  of  the  Constitution  to  believe 
that  they  did  not  expect  it  would  imdergo  numerous  altera - 
tioiis  in  the  course  of  decades  and  centuries.  To  contend 
otherwise  would  be  to  accuse  them  of  intellectual  inferiority 
to  i|he  average  high-school  student. 

When  they  provided  for  changes  they  thereby  established 
the 'clear  contrast  between  the  new  American  Republic  and 
the  governments  of  the  Old  World,  which  had  rested  upon 
the  assumption  that  every  government  was  ordained  by  the 
Almighty  and  should  continue  without  modification  unto  the 
end  of  time. 

Cbntrast  the  remarks  of  Governor  Smith  with  the  state- 
ments of  Thomas  Jefferson — also  of  America  as  well  as  of 
Deiiiocracy — when  Jefferson  asserted  that  no  society  should 
havje  a  perpetual  constitution  or  a  perpetual  law;  that  a  new 
conptitution  would  be  desirable  about  every  third  of  a  cen- 
turt;  and  that  sometimes  "a  little  revolution  is  a  good  tiling 
in  $ny  coimtry." 

Oontrast  Mr.  Smith's  words  with  those  of  Thomas  Paine. 
wh6  ranks  with  Jefferson,  Patrick  Henry,  and  James  Madi- 
scwi]  as  one  of  the  greatest  of  the  founders.  All  of  us  are 
aw^  what  a  vast  part  Paine  played  in  the  formation  of  an 
independent  nation  here  on  the  Western  Hemisphere.  Paine, 
ansNtrering  those  who  held  that  the  Colonies  should  not  sever 
relations  with  Great  Britain  "because  America  hath  flour- 
ished under  her  former  coimection",  wrote  in  his  trenchant 
sty^: 

Nbthing  can  be  more  fallacloxis  than  this  kind  of  argument.  We 
maj  as  well  assert  that,  because  a  child  has  thriven  upon  milk  it 
is  never  to  have  meat,  or  that  the  first  20  years  of  oui  lives  is  to 
became  a  precedent  for  the  next  20. 

An  excellent  presentation  of  the  view  that  the  Constitution 
is  i^ot  static  but  subject  to  alteration  in  the  course  of  prog- 
res$  was  made  by  Atomey  General  Homer  S.  Cummings  in 
his  address  on  The  American  Constitutional  Method  before 
the  New  York  City  Bar  Association  December  18,  1935.  In 
thei  closing  paragraph  of  General  Cummings'  speech  is  found 
mofre  wisdom,  more  vision,  and  more  democracy  than  could 
be  discovered  in  a  thousand  violent  outbursts  like  that  of 
Al  jsmith: 

Our  Government  Is  not  a  logical,  a  documentary,  or  a  judicial 
absolutism.  The  American  constitutional  method  is  a  process  of 
adaptation  and  growth,  as  well  as  a  means  whereby  wrongs  may 
be  corrected  and  governmental  measures  may  be  attuned  to  the 
essemtials  of  Justice,  through  the  orderly  ways  of  dLscusslon  and 
edufcatlon,  as  opposed  to  the  violent  changes  and  Intolerable  tyran- 
niea  by  which  absolute  governments  are  Inevitably  characterized. 
Wefte  this  not  true,  the  Constitution  would  be  a  dam  against  which 
the  waters  of  life  would  beat  in  vain,  rather  than  a  directing 
channel  through  which  the  stream  of  national  existence  may  safely 
pas«. 

LEAVE  TO  SIT  DITRING  THE   SESSIONS  OF  THE  HOUSE 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  that  the  subcommit- 
tee of  the  Committee  on  Labor,  considering  the  Eilenbogen 
textile  bill,  have  leave  to  sit  during  the  session  of  the  House. 

Jflr.  O'CONNOR.  Reserving  the  right  to  object,  for  how 
lonfe? 

Mi.  CONNERY.  The  GovemcM^  of  the  New  England  and 
Southern  States  are  coming  here  before  the  subcommittee 
an4  I  will  ask  for  the  privilege  of  sitting  this  week,  and  then 
if  necessary  I  can  renew  the  request. 

fee  SPEAKER.     Is  there  objection? 

"There  was  no  objection. 


Mr. 


THE  COCONUT  OIL  EXCISE  T.\X 

STEFAN.    Mr.  Speaker,  I  ask  unanimous  consent  to 


extjend  my  own  remarks  on  the  coconut  oil  excise  tax  and 
include  therein  a  few  tables. 

The  SPEAKER.    Is  thwe  objection? 

"JTiere  was  no  objection. 

Mr.  STEFAN.  Mr.  Speaker,  I  take  the  floor  at  this  time 
in  the  defense  of  the  millions  of  American  farmers  who  milk 
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cows,  and  in  an  effort  to  bring  before  Members  of  this  House 
of  Representatives  the  necessity  of  protecting  the  American 
market  for  the  American  producer. 

Last  year  Congress  passed  a  bill  levying  a  3-cents-a- 
iwtmd  tax  on  Philippine  coconut  oil,  and  now  there  is  a 
movement  on  foot,  by  what  I  believe  to  be  a  gigantic  lobby, 
to  eliminate  this  tax  and  open  the  floodgates  of  the  United 
States  to  the  importation  of  foreign-produced  oils. 

The  fact  that  about  4,000,000  of  our  farmers  milk  cows,  and 
the  fact  that  50  percent  of  oleomargarine  is  represented  by 
coconut  oil,  will  give  you  Members  of  Congress  who  repre- 
sent farm  States  some  idea  why  this  alleged  powerful  coconut- 
oil  lobby  is  endeavoring  to  remove  this  3 -cent  excise  tax  on 
coconut  oU.  These  taxes  became  effective  on  June  10,  1934, 
and  restilts  which  have  come  from  this  levy  have  been  among 
the  most  powerful  and  important  in  beneflts  to  agricultural 
products  of  any  from  any  other  laws  passed  in  that  session 
of  Congress.  Contrary  to  the  arguments  now  being  put  up 
by  those  forces  who  are  deluging  Members  of  Congress  with 
pleas  to  eliminate  the  3-cent  excise  tax  on  coconut  oil,  the 
oils  and  fats  industries  have  prospered  because  of  this  tax. 
Values  have  increased  to  the  tune  of  $249,000,000;  miUions 
of  cotton,  com,  peanut,  soybean,  beef  cattle,  swine,  and  dairy 
farmers  have  benefited  by  better  prices.  The  price  of  cotton- 
seed was  increased  by  $9  to  $12  per  ton.  Better  prices  for 
soybean  oil  and  soybean  results  have  doubled  the  acreage 
of  beans  planted,  and  the  purchases  of  Philippine  coconut 
products,  although  declining  in  volume,  have  increased  in 
dollar  value.  Contrary  to  the  arguments  put  forth  by  the 
coconut-oil  lobby,  the  Philippine  coconut-oil  producers  have 
been  benefited  not  only  by  higher  prices,  but  the  Philippine 
Commonwealth  as  a  whole  will  benefit  because  they  will 
receive  this  3-cent  excise  tax  which  is  collected  from  the 
American  consumer,  but  which  in  turn  helps  to  protect  the 
American  producer. 

Farm  organizations,  such  as  the  Farmers  Union,  the  Na- 
tional Grange,  the  American  Farm  Bureau  Federation, 
American  Cotton  Cooperative  Association,  and  the  National 
Dairy  Organization  have  petitioned  for  permanent  retention 
of  this  tax.  In  my  opinion,  this  tax  is  not  only  fair  and  just, 
but  I  believe  the  tax  should  be  increased.  The  very  fact  that 
this  tax  produced  a  positive  benefit  of  $249,000,000  to  the 
American  producers  in  the  first  16  months  of  its  operation  is 
an  argument  that  the  tax  should  not  be  changed,  nor  should 
the  act  be  repealed. 

In  some  of  the  propaganda  reaching  Members  of  Congress, 
especially  those  representing  farm  districts,  the  coconut-oil 
industry  indicates  that  if  they  can  have  no  more  open  doors 
to  the  entry  of  coconut  oil  they  will  so  adulterate  this  coco- 
nut oil  as  to  make  it  unfit  for  edible  purposes.  This  state- 
ment, in  my  opinion,  is  mere  camouflage  to  allay  the  fears  of 
Congressmen  representing  the  dairy  and  farm  regions.  We 
need  only  to  turn  back  to  prohibition  days,  when  alcohol  was 
BO  adulterated  as  to  make  it  unflt  for  a  beverage.  Inedible 
oils — with  very  few  exceptions — become  edible  when  impuri- 
ties are  removed  by  refining.  If  the  3-cent  tax  on  coconut 
oil  is  removed  by  a  "denaturing"  proviso  to  that  effect,  there 
will  be  an  immediate  change  of  condition  in  every  fat  and 
oil  industry.  A  large  increase  in  imports  of  coconut  oil  will 
result  with  sharp  price  declines  among  all  oils  used  in  soap 
and  other  inedible  products;  this  followed  by  displacements, 
changes,  and  price  reductions  among  the  oils  used  in  the 
edible  trade. 

Tables  and  statements  of  facts  Issued  and  compiled  by  the 
conference  of  domestic  oils  and  fats  of  Washington,  D.  C, 
state  that  soap  makers  in  1934  used  341,000,000  pounds  of 
coconut  oil.  They  also  used  over  a  billion  poimds  of  other 
oils  which  could  in  large  part  be  replaced  by  coconut  oil. 
Other  industrial  buyCTS  used  two  or  three  million  poimds  of 
coconut  oiL  Makers  of  edible  products  used  about  211,- 
000,000  pounds  more.  The  total  coconut  oil  used  in  1934  was 
589.602,000  poimds. 

If  the  tax  on  denatured  oil  is  removed  by  law.  it  will  com- 
pletely change  this  picture  both  as  to  quantity  of  coconut  oQ 
used  and  its  distribution. 
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First,  the  undenatured  c  Konut  oil  now  used  in  soaps — 341,- 

11  be  replaced  by  the  cheaper  tax- 
every  other  taxed  foreign  oil  used 
Eis  f ar  as  possible  by  the  tax-free 
might  replace  all  of  these  oils  or  a 
total  of  275,000,000  pouncs  now  used  in  soaps  as  follows: 
Palm  oil,  154,704,000  poijnds;  palm-kernel  oU,  16.516,000 
pounds;  sesame  and  sunflower  oils,  7,608,000  pounds;  and 
whale  and  fish  oils,  98,544,400  pounds— all  1934  basis. 

Next,  these  tax-free  imports  would  tend  to  displace  the 
domestic  oils  now  used  in  soaps,  principally  com  oil,  6,268,000 
pounds;  edible  tallow,  ljo98.000  pounds;  inedible  tallow. 
662,858,000  pounds;  and  jgrease,  142,782,000  pounds— 1934 
basis.  j 

These  replacements  would  certainly  take  place  unless  the 
prices  of  all  these  domestic  oils  were  brought  down  to  or  near 
the  price  of  the  PhilipFrind  denatured  coconut  oil.  This  re- 
duction in  prices  of  all  tm  oils  used  in  soap  is  evidently  the 
purpose  of  the  proponentsj  of  this  proviso. 

They  claim,  however,  thkt  this  will  be  its  only  effect;  that 
prices  of  edible  oils  will  nit  be  affected  thereby. 

The  error  in  that  clain^  is  due  to  the  fact  that  the  oils 
affected  are  not  exclusively  used  for  soap.  In  every  case 
but  one  or  two  these  same  oils  with  a  Uttle  additional  refin- 
ing are  largely  used  for  ediible  purposes.  Both  the  imported 
oils  which  are  now  taxed  iind  the  domestic  oils  now  used  in 
part  in  soap,  once  their  pnices  are  reduced  and  they  become 
plentiful,  will  seek  every  possible  outlet  which  includes  all 
edible  uses.  The  PhilippiJies  can  continue  to  send  millions 
of  pounds  of  undenatured  oil,  Netherlands  East  Indies  will 
send  millions  of  pounds  of  palm  oil,  Africa  and  the  East 
Indies  will  send  millions  (f  pounds  of  palm-kernel  oil,  and 
India  and  China  sesame  oi  i,  Russia  sunflower  oil,  and  all  will 
compete  in  the  edible  maikets.  Com  oil,  domestic  soybean 
oil,  peanut  oil,  cottonseed  oil,  fish  oil,  edible  tallow,  oleo- 
stearine,  oleo  oil,  neutral  lard,  and  so  forth,  are  all  used 
edibly  or  in  edible  commodities.  This  brings  us  to  the 
culmination  of  the  whole  troposal. 

This  whole  list  of  oils  ^sjill  be  forced  in  increasing  volume 
to  lower  prices  and/  or  to  edible  uses.  All,  without  excep- 
tion, are  ingredients  used  in  making  oleomargarine  and  lard 
compound  and  other  edibl ;  products  which  compete  directly 
with  butter  and  with  lard.  This  means  cheaper  oleomar- 
garine— cheaijer  butter — ind  lower-priced  lard  compound 
and  vegetable  shortenings — cheaper  lard,  cheaper  hogs, 
cheaper  com. 

The  play  of  cause  and  effect  set  forth  above  is  natural 
and  inevitable.  Its  basis  is  the  remarkable  similarity  in 
physical  characteristics  ard  close  relation  of  chemical  com- 
position of  every  oil  and  ilat  involved  in  this  joint  industry. 
Every  product  manufacturer  seeks  the  cheapest  usable  mate- 
rial, and  each  shift  in  supply  and  price  affects  the  price  of 
all  from  top  to  bottom.      ! 

Only  a  very  few  oils  ar^  fully  inedible,  all  the  others,  no 
matter  their  conditions  as  {crude  oils,  can  be  refined  to  "edi- 
ble" character.  The  interihangeability  and  close-price  rela- 
tionships between  all  of  thlsse  oils  are  well  understood  by  the 
oils  and  fats  trades  and  are  as  stated  above. 


phujppinx-aicerican  traoz 


NOT    SERIOT7SLT    ATFECTED    BT   TAX    ON 


XlfPORT±D  OILS  AND  FATS 

There  have  been  many  misstatements  of  fact  and  many 
false  inferences,  guesses,  and  propaganda  statements  made 
with  reference  to  this  subpect.  The  facts,  disclosed  by  ofB- 
cial  figures,  are: 

I.  The  value  of  coconut 
Philippine  Islands  to  the 


oil  £ind  copra  imported  from  the 
United  States  has  actually  in- 
creased in  the  period  sinlce  the  effective  date  of  the  tax, 
compared  with  the  same  jieriod  before  that  date. 
II.  The  balance  of  tra^e  between  the  Philippine  Islands 


and  the  United  States  has 
during  almost  every  year 


been  adverse  to  the  United  States 
of  the  colonial  relationship.    The 


tax  law  has  not  changed  this  situation  in  any  material  way. 


This  tax  law  became 
passed  May  10,  1934.  and 


eff^ive  June  10,  1934.    The  law  was 
its  passage  had  been  forecast  for 
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January  27. 


about  a  month  prior  to  that  date,  so  during  both  April  and 
May  1934  there  were  heavy  imports  in  an  effort  to  escape 
the  tax.  Notwithstanding  the  heavy  imports  for  this  2- 
month  period,  a  tabulation  of  the  imports  and  their  valua- 
Uon  during  the  whole  period  from  January  1.  1933.  to  May 
30.  1934  (17  months),  compared  with  the  imports  from  July 
1.  1934.  to  October  30.  1934  (16  months)  shows  that  the 
value  of  such  imports  per  month  was  about  $190,000  greater 
in  the  period  after  the  tax  became  effective  than  in  the 
period  before  the  tax  was  enacted- 

The  amounts  and  values  of  copra  and  coconut  oil  im- 
ports from  the  Philippine  Islands  showing  this  increase  after 
the  tax  became  effective  are  as  follows: 

JmporU  of  copra  and  coconut  oil  from  thu  PhiUppinea   (January 

1933  to  October  1934) 

[Source.    Reports  at  V.  8.  Tariff  Conunlaslon;   liontiily  Siimmary 

Poreign  and  Domestic  Commerce] 


JmmukTj  to  r>«>r«nib^  193S 

Janoary  to  .M«y  ISM 

July  to  December  1934 „ 

Jknuwy  to  October  lUS ^.. 


Copn 


Quantity 


♦4Z  jm.  07«  1««,  008.  775 


ViJne 


IM.  Mtt.  44.S 
150,791.838 
344.949.064 


l.WU.  172 
1.8SC850 
5»4.a44 


Coeooutoil 


Quantity 


Value 


8IA.0TS.1U  SS.5M.802 

161.778.4*7  4.014.  MS 

134.571^.270  I  X  674.  421 

W«.  388. 880  110,197.388 


Copra  and  coconut  oil  value  for  17  months  before  tax. 
$20,508,377;  $1,206,375  average  monthly  value.  Coiwa  and 
coconut  oil  for  16  months  after  tax.  $22.343303:  $1,396,456 
average  monthly  value.  Amount  and  value  of  imports  in 
June  1934  are  wnitted  from  this  table.  The  law  was  in  effect 
on  June  10.  but  the  official  figures  do  not  divide  the  month's 
imports  between  the  two  piirts  of  the  month. 

It  is  well  known  to  every  economic  observer  and  to  every 
business  man  engaged  in  Philippine  import  or  export  busi- 
ness that  the  business  between  the  countries  for  the  past  35 
years  has  been  an  exploitation  of  Philippine  resources,  chiefly 
agricultural,  by  interested  United  States  fabricators  of  prod- 
ucts made  from  their  raw  materials,  while  a  few  struggling 
United  States  exporters  sought  to  build  up  such  limited 
amount  of  export  business  as  could  be  secured  for  a  limited 
line  of  manufactured  products.  However,  the  general  public 
has  not  been  generally  informed  of  these  facts,  and  a  body 
of  sentiment  has  built  up  for  American  exporters  who  it  Is 
claimed  might  lose  some  business  because  the  United  States 
placed  a  tax  on  coconut  oil. 

The  facts  are  that  if  the  entire  coconut-oil  business  were 
shut  off — as  to  which  there  is  neither  intent  nor  liketihood — 
the  record  shows  that  many  millions  of  dollars  have  and  will 
continue  to  flow  from  the  Umted  States  to  the  Philippine 
Islands  every  year,  over  and  above  their  total  past,  present, 
or  future  purchases  from  the  United  States  exporters. 

n 

The  exact  state  of  this  trade,  showing  that  In  the  past  35 
3rears  the  buyers  in  the  United  States  have  poured  over  $360,- 
000.000  into  the  island  resources  more  than  Philippine  buy- 
ers have  spent  in  the  United  States,  is  seen  in  the  following 
table: 

United  States  trade  with  the  PhUippines,  1900-34 
[Source:  Statistical  Abstract] 


1900-10,. 
1931. 


1933 — 

H04 - 

1«M  (to  September). 


Imports 


$121,530,834 
4ffi.74A.92S 
967, »».  137 
87,  133,45« 
80,877,403 
93.047.796 
87.811.089 
n,»4.«8 


Kxports 


tn.  39 1.683 
466.979.119 

780,«Ki,8ae 

48.883,393 
44,9H,S«2 

44.781.832 
47,538.316 
r,9«,759 


The  reasons  for  the  showing  of  increased  values  of  imports 
of  copra  and  coconut  oil  from  the  Phihppine  Islands  since  the 
tax  became  effective  can  be  readily  understood  if  the  condl- 
tk»s  of  this  tax  are  understood. 

Ftrst,  tt  placed  the  tax  on  both  the  oil  itself  and  on  the  oil 
if  made  from  imported  copra.    Theretofore  copra  imports 


i|ito  the  United  States  had  been  subject  to  no  duty  or  tax  of 
a)ay  kind.  Next,  it  placed  a  differential  between  Philippine 
Inland  oil  and  copra  and  these  products  from  other  sources, 
"this  differential  is  2  cents  per  pound  in  favor  of  the 
Philippines. 

The  results  were  exactly  as  estimated  in  advance  by  the 
proponents  of  the  measure.  The  entire  oil  and  copra  buying 
otf  the  United  States  has  been  concentrated  in  the  Ptiilippine 
trade.  Not  only  this  but  the  increased  prices  of  competing 
<Jomestic  oils  induced  by  the  tax  raised  the  entire  price  level, 
so  both  copra  and  oil  from  the  Philippines  was  sold  in  the 
United  States  at  higher  prices. 

All  this  bas  resulted,  as  cited  above,  namely,  in  an  increase 
Ih  value  over  a  period  of  16  or  17  months  of  over  $190,000  a 
month  in  our  purchases  of  oil  and  copra  from  the  Philippine 
IWands. 

Congressmen  who  are  Interested  in  saving  the  American 
i|iarfcet  for  the  American  producer  should  realize  all  Inroads 
i^hich  are  being  made  by  oleomargarine,  50  percent  of  which 
itepresents  coconut  oil  shipped  into  our  country.  During  the 
fiscal  year  of  1934.  according  to  data  from  the  Bureau  of 
Intemal  Revenue,  there  were  104,942  oleomargarine  retailers 
m  the  United  States.    This  number,  from  the  same  data,  and 

}3r  the  year  just  passed,  1935,  had  increased  to  a  total  of 
55,415.  In  my  State  of  Nebraska,  where,  during  the  black 
toonths  of  depression  and  farm -poverty  days,  these  farmers 
depended  on  the  humble  cow  for  a  living,  the  number  of 
oleomargarine  retailers  jumped  from  1.680  in  1934  to  2.630 
tn  1935. 

By  continually  conceding  and  giving  here  and  there  to  the 
|reat  pressure  of  propaganda  and  coconut  oil  lobb3ring,  the 
American  farmer  last  year  lost  a  sale  of  200.000,000  pounds 
0f  miiir  which  could  have  been  used  for  butter  purposes. 
Tills  represents  Tniiiinn.«t  of  dollars  out  of  the  American 
larmers'  pocket. 

Mr.  H.  O.  Keeney,  president  of  the  Farmers'  Educational 
$nd  Cooperative  State  Union  of  Nebraska,  who  has  studied 
the  question  in  great  detail,  tells  me  that  foreign  oils  have 
already  cost  the  American  farmer  a  great  deal  of  money. 
He  tells  me  that  there  used  to  be  sale  for  animal  fats,  tal- 
low, lard,  and  oils  extracted  from  waste  meat,  which  now 
$Li€  practically  valueless,  to  go  into  the  manufactxire  of  soap 
$nd  other  products.  Imported  oils  have  now  taken  the 
|>lace  of  these  animal  fats.  These  vegetable  fats  can  be 
shipped  in  from  the  Philippines  at  the  lowest  water  rate 
^d  then  take  a  long-haul  rate  to  the  big  soap  factories  in 
the  East.  It  is  this  expert's  opinion  that  while  we  are  try- 
ing out  a  policy  of  controlled  production  of  hogs  we  are  im- 
portiDg  an  increasing  amount  of  vegetaWe  oils  to  take  the 
place  of  animal  fats.  Most  of  the  trade  agreements  made 
$Dd  in  process  of  ratification  make  it  easier  for  the  impor- 
tation of  products  which  compete  with  agricultural  products 
in  this  country. 

It  Is  because  I  am  of  the  rincere  belief  that  It  will  be  dur- 
ing this  session  of  Congress  that  this  powerful  and  rich  coco- 
hut-oil  lobby  will  endeavor  to  eliminate  the  excise  tax  on 
eoconut  oil.  that  I  ask  the  Indulgence  of  Members  of  Con- 
Ixess  to  listen  very  carefully  to  my  plea  to  show  a  united 
front  when  this  lobby  tHlngs  to  the  floor  of  this  House  their 
bill  to  in  some  way  compromise  or  eliminate  the  tax  against 
this  foreign  imported  oIL  This  lobby,  in  my  opinion,  is 
Combined  witli  other  great  industries,  which  I  believe  includes 
the  sugar  industry,  and  the  subsidized  ship  industry,  which 
t  had  occasion  to  study  at  close  quarters  during  the  past 
few  months.  As  a  member  of  the  Insular  Affairs  Committee, 
laid  as  a  guest  of  the  Philippine  people  at  the  inauguration 
4f  their  new  Commonwealtk,  I  fouixi  myself  besieged  with 
0accaut-oil  propaganda  from  the  day  I  left  my  home  to  the 
I  arrived  in  Seattle,  imtil  embexkage  on  the  steamer  at 
ankd  aa  board  the  steamer  on  the  high  seas,  through 
and  Japan,  through  the  Philippine  Islands  and 
Hawaii,  and  even  on  the  return  trip  home;  and  after  re- 
turning to  Washington  again  I  found  myself  being  con- 
^nted  with  a  vast  amount  of  {Minted  matter  and  propa- 
ganda endeavoring  to  turn  my  mind  in  favor  of  opening  up 
;he  gates  of  America  to  the  flood  of  coconut  olL 
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I  made  a  careful  study  of  the  copra  and  coconut-oil  in- 
dustry in  the  Philippine  Islands  and  also  the  sugar  industry. 
I  had  personal  interviews  with  people  who  had  a  personal 
interest  in  the  industries,  and  they  told  me  without  mincing 
words  that  a  desperate  attempt  is  being  made  to  open  the 
gates  of  America  to  a  flood  of  coconut  oil,  and  no  stone  is 
being  left  unturned  by  this  powerful  lobby  in  their  efforts  to 
change  the  law  which  Congress  passed  in  1934,  and  which 
has  helped  protect  the  American  producer,  and  at  the  same 
time  has  been  a  fair  treatment  to  the  producers  of  coconut 

oil. 

Careful  study  during  this  tour  of  the  Far  East  leads  me 
to  believe  that  unless  we,  as  representatives  of  the  American 
farmers,  do  not  protect  their  products,  we  shall  find  our- 
selves in  practically  the  same  position  as  some  of  our  indus- 
trial Eastern  States  find  themselves  in  their  futile  efforts  to 
compete  against  the  importation  of  cheaply  manufactured 
articles  which  are  pouring  into  our  country  by  boatload  from 
Japan.  If  we  eliminate  the  excise  tax  we  will  have  told  these 
farmers  who  produce  butterfat  that  they  must  compete  with 
cheaply  produced  coconut  oil  from  the  Philippine  Islands, 
and  eventually  we  will  have  the  same  condition  at  our  doors 
as  was  seen  a  year  ago  when  boatload  after  boatload  of 
foreign  butter  came  into  our  country  to  compete  with  butter 
produced  on  our  farms. 

This  is  a  warning  to  Congressmen,  especially  those  repre- 
senting farm  and  dairy  regions,  that  they  are  facing  one  of 
the  richest,  most  powerful  lobbies  this  country  has  ever 
seen,  and  whose  propaganda  is  more  complete  and  more 
determined  than  any  other  we  have  experienced  in  Wash- 
ington. The  propaganda  is  carried  out  in  such  a  systema- 
tized manner  and  with  the  help  of  great  corporations  in 
this  and  other  countries.  In  my  opinion,  the  objective  of 
this  great  lobby  is  the  enslavement  of  the  farmer  and  wage 
earners  of  America.  If  ever  America  needed  protection  in 
its  efforts  to  keep  up  the  American  standard  of  living,  it  is 
now. 

Members  of  Congress  should  know  how  the  American  live- 
stock farmer  has  l)eneflted  from  the  excise  tax  on  vegetable 
oils  of  foreign  origin.  For  several  years  before  1934  the  price 
of  animal  fats  was  ridiculously  low.  These  commodities  sold 
far  below  the  cost  of  production.  Large  surpluses  had  accu- 
mulated and  hung  heavily  over  the  market.  During  this 
time  tremendous  quantities  of  coconut  oil  and  other  fats  and 
oils  were  being  imported  into  the  United  States  at  ridicu- 
lously low  prices.  The  price  level  of  these  imported  oils 
seemed  to  serve  as  a  brake  in  checking  any  advance  on  price 
of  animal  fats  and  oils,  either  edible  or  inedible. 

When  the  Internal  Revenue  Act  of  1934  went  into  effect 
a  perceptible  increase  in  the  price  of  animal  fats  and  oils 
took  place;  an  increase  which  eventually  proved  to  be  practi- 
cally equal  to  the  tax. 

Prof.  H.  J.  Gramlich,  chairman  of  the  department  of  ani- 
mal husbandry  of  the  University  of  Nebraska,  has  stated  that 
it  would  be  most  unfortunate  from  the  standpoint  of  the 
consumer  to  let  them  remove  the  excise  tax. 

Do  not  forget  that  all  these  excise  taxes  collected  on 
Philippine  coconut  oil  are  held  as  a  separate  fund  and  are 
to  be  paid  into  the  treasury  of  the  Philippine  Islands.  The 
coconut-oil  industry  is  arguing  that  this  money  does  not  go 
back  to  the  coconut-oil  industry  in  the  Philippines,  but  the 
argimients  put  forward  by  those  who  wish  to  continue  this 
tax  is  that  all  of  the  money  goes  back  to  the  Philippine 
people,  and  at  the  same  time,  while  not  as  much  of  the 
coconut  oil  is  coming  into  our  cotmtry,  it  resulted  in  more 
money  going  to  the  hands  of  the  Philippine  coconut-oil 
industry. 

It  is  time  to  preserve  the  American  market  for  the  Ameri- 
can producer.  It  is  time  to  trade  with  foreign  lands  for 
those  things  which  we  cannot  produce  in  our  own  land;  for 
the  things  that  our  fertile  acres  cannot  produce,  and  things 
which  we  cannot  manufacture.  It  is  also  high  time  that 
those  who  are  endeavoring  to  trade  off  our  farm  produce 
to  realize  that  imless  the  farmer  is  protected  all  industry 
will  fail 
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Mr.  COCHRAN.    Mr.  Steaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  COCHRAN.  In  tlie  last  session  of  Congress  the 
House  passed  an  (wnnibus-blalms  bill.  That  bill  went  to  the 
Senate  and  one  bill  I  have  in  mind  was  passed  by  the  Senate 
with  amendments  and  is  now  in  conference.  I  desire  to  in- 
quire if  that  conference  report  will  come  back  to  the  House 
on  that  particular  bill  or  jsvill  it  come  back  to  the  House  as 
a  conference  report  on  th^  omnibus  claims  bill? 

The  SPEAKER.  The  cpnferees  will  report  on  the  indi- 
vidual bill  which  was  pasded  by  the  two  Houses.  The  gen- 
tleman understands  that  lunder  the  Private  Calendar  rule, 
after  an  omnibus  bill  is  p^issed  by  the  House,  it  is  resolved 
into  the  several  bills  of  wttiich  it  is  composed  so  that  each 
bill  contained  therein  again  assimies  its  original  form.  The 
Chair  thinks  the  gentlemai  will  find  that  there  are  no  omni- 
bus-claims bills  in  conference  but  that  there  may  be  some 
individual  bills  in  conference  that  were  at  one  time  incor- 
porated in  an  omnibus  bill)  In  that  case  the  conferees  could 
only  report  on  the  individu  al  bills  committed  to  them. 

Mr.  COCHRAN.  Then  it  will  come  back  here  as  a  con- 
ference report  on  an  individual  bill  and  considered  under 
the  general  rules  of  the  Htuse? 

The  SPEAKER.    The  gentleman  is  correct. 

INTERIOR    DEPARTMENT    APPROPRIATION    BILL,    FISCAL    YEAR     1937 

Mr.  TAYLOR  of  Colorac  o,  from  the  Committee  on  Appro- 
priations, reported  the  bil  (H.  R.  10630,  Rept.  No.  1927) 
making  appropriations  fo;  the  Department  of  the  Interior 
for  the  fiscal  year  ending  June  30,  1937,  and  for  other  pur- 
poses, which  was  read  a  fiJ  st  and  second  time,  and,  A^-ith  the 
accompanying  report,  referred  to  the  Union  Calendar  and 
ordered  printed. 

Mr.  LAMBERTSON.    Mr.  Speaker,  I  reserve  all  points  of 

order.  I 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  resolve  itself  into  tl^e  Committee  of  the  Whole  House 
on  the  state  of  the  Unlori  for  the  consideration  of  the  bill 
H.  R.  10630,  the  Interio-  Department  appropriation  bilL 
Pending  that,  I  ask  the  gmtleman  from  Kansas  what  sug- 
gestion he  has  to  make  in  ]  espect  to  time  for  general  debate? 

Mr.  LAMBERTSON.  iOiything  the  gentleman  might 
suggest  would  be  satisf act  ary,  I  think. 

Mr.  TAYLOR  of  Colors^do.  Then  I  suggest  that  we  let 
general  debate  nm  on  tirough  the  day,  the  time  to  be 
equally  divided  between  Ihe  gentleman  from  Kansas  and 
myself. 

Mr.  LAMBERTSON.  Mr.  Si)eaker,  I  have  some  requests 
for  time  tomorrow,  and  piobably  we  will  nm  into  tomorrow 
with  general  debate. 

Mr.  TAYLOR  of  Coloraio.  I  have  also.  Mr.  Speaker,  I 
ask  unanimous  consent  thit  general  debate  nm  on  through 
the  day,  to  be  equally  divided  between  the  gentleman  from 
Kansas  and  myself. 

The  SPEAKER.  The  gentleman  from  Colorado  moves 
that  the  House  resolve  iself  into  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  the  bill  H.  R.  10630;  ajid  pending  that,  asks  unanimous 
consent  that  general  debajte  continue  through  the  day,  the 
time  to  be  equally  divided  between  himself  and  the  gentle- 
man from  Kansas.    Is  th(Te  objection? 

There  was  no  objection. 

The  SPEAKER.  The  (Question  is  on  the  motion  of  the 
gentleman  from  Colorado. 

The  motion  was  agreed  i  to. 

Accordingly  the  House  Resolved  itself  into  the  Committee 
of  the  Whole  House  on  thi  state  of  the  Union  for  the  consid- 
eration of  the  bill  H.  R.  10630,  with  Mr.  Douchton  in  the 
chair. 

By  imanimous  consent, 
dispensed  with. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  40  min- 
utes to  the  gentleman  frcm  Virginia  [Mr.  Woodrum]. 

Mr.  WOODRUM.  Mr.  i  Chairman  and  fellow  rubber  stamps, 
departing  from  my  custon  in  debate  for  obvious  reasons,  I 
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respectfully  ask  toot  tadulgencc  to  be  permitted  to  proceed 
without  interruptiwi. 

Saturday  night  last  a  great  feast  was  spread  In  the  EMs- 
trict  of  Columbia,  the  NatkMi's  CapitaL    It  was  under  the 
auspices  of  an  aggregation  which  had  ascribed  to  itself  the 
righteous  designation  of  the  American  Liberty  League.    There 
had  been  unusual  ballyhoo,  fanfare  of  trumpets,  beating  of 
the  tom-toms,  and  all  of  the  usual  performance  that  pre- 
cedes an  unusual  burlesque  show.    Even  in  spite  of  that,  I 
fancy  the  meeting  would  have  created  but  little  attention, 
probably  would  not  have  even  gained  the  front  pages  of  the 
daily  press  except  for  the  fact  that  a  very  personable,  like- 
able, and  distinguished  former  Governor  of  New  York  State, 
and  former  Democratic  nominee  of  the  Democratic  Party. 
was  scheduled  to  make  a  speech,  in  which  it  was  freely  pre- 
dicted that  he  would  pay  his  respects  to  the  New  Deal  in 
general,  and  give  particular  "hell"  to  the  piresent  administra- 
tion.   Some   years  ago   a  very  enterprising  manager  of   a 
county  fair,  exasperated  because  of  his  failure  to  seciu*  at- 
tendance at  his  meetings,  devised  the  idea  of  advertising  that 
on  a  certain  day  tn  the  fair  two  steam  locomotives  would  be 
turned  loose  and  run  into  each  other  at  full  steam  ahead. 
So  he  bought  two  old  locomotives,  fired  them  up,  put  them 
up  on  the  track,  and  set  them  down  on  either  end  of  the  fair 
grounds,  got  a  full  head  of  steam,  put  a  string  in,  and  pulled 
the  throttle  and  turned  them  loose,  and  they  exploded,  to  the 
glee  and  gratification  of  a  vast  crowd.     A  thoughtful  spec- 
tator remarked.  "That  is  just  like  the  American  people,  is  it 
not?    They  will  go  anywhere  to  see  somebody  bust  "hell"  out 
of  something."     So,  after  all  of  this  ballyhoo,  a  very  large 
audience  gathered  on  this  occasion  in  Washingtcm  to  see  the 
performance,  and  they  were  not  disappointed.    There  have 
been  many  descriptions  of  that  meeting.    To  my  mind  Hey- 
wood  Broun  gave  the  best  one.    He  said  it  was  a  good  tech- 
nical performance,  but  otherwise  "lousy." 

Mr.  Chairman,  a  very  distinguished  audience  gathered 
upon  this  occasion — members  of  the  American  Liberty 
League.  There  were  ladies  bedecked  in  jewels  and  ermines. 
There  was  wealth  and  affluence.  In  all  respects  it  was  a 
gala  occasion.  If  I  understand  correctly,  the  league  is  made 
up  in  general  of  three  groups  of  people;  one  a  group  of 
very  industrious,  shrewd,  and  clever  members  of  our  political 
adversaries,  the  Republicans  who  are  quite  willing  to  enter 
into  any  honorable  enterprise  which  may  bring  confusion 
and  consternation  to  their  enemies  the  Democrats  on  my 
side  of  the  aisle.  Another  group  is  a  small  group  of  dis- 
gruntled, disillusioned,  disappointed  political  "has  beens" 
who  have  entered  into  this  unholy  alliance.  Another  group, 
quite  a  sizable  group  in  this  aggregation.  Is  a  company  of 
political  nondescripts.  Political  parties  mean  nothing  to 
them  except  as  they  are  able  to  use  them  and  manipulate 
them  for  their  own  selfish  interest  and  advantage.  If  they 
think  they  can  gain  control  of  the  Democratic  Party  they 
are  for  that  party.  If  they  think  they  can  gain  control  of 
the  Republican  Party  then  they  contribute  to  that  party's 
cami>aign  tvaxd:  and  oftentimes  they  contribute  to  the 
money  chests  of  both  parties. 

But  there  is  one  thing  in  common  between  those  three 
groups  which  cwnposed  that  audience.  That  is  the  objec- 
tive. They  have  declared  war  upon  the  Democratic  admin- 
istration, the  liberal  government  which  it  is  espousing,  and 
its  great  leader.  Franklin  D.  Roosevelt.  [Applause.]  Ac- 
tuated by  widely  different  and  separated  motives,  their 
objective  Is  the  same — the  destructiwi  of  the  Democratic 
Party,  the  New  Deal,  and  the  President  oi  the  United 
States. 

They  call  it  the  Liberty  League.  Liberty  Leagiie!  O 
Liberty,  what  crimes  are  committed  in  thy  name!  [Ap- 
plause.] Liberty  League!  In  what  liberties  are  they  inter- 
ested? As  I  looked  over  the  roster  of  that  imposing  c«n- 
pany  I  wondered  which  of  their  liberties  were  in  danger. 
I  wondered  if  there  was  gathered  at  that  sumptuous  taUe  a 
single  human  being  who  had  missed  a  meal  during  this 
depression.  I  wondered  if  numbered  in  that  c<xnpany  there 
was  a  single  head  that  had  tossed  upon  a  sleeidess  pillow 
during  these  fateful  years  because  of  the  fear  of  the  loss  of 


his  farm,  his  home,  or  his  business,  or  who  had  drunk  from 
tfte  bitter  cup  of  failwe  and  disappointment!  Liberty 
League!  They  are  not  interested  in  liberty.  They  are  in- 
terested in  license — license  to  use  and  control  the  functions 
o|  Government  for  their  own  advantage.  [Applause.]  That 
is  what  they  are  interested  in.  I  could  not  help  but  wonder, 
at  I  listened  on  the  radio — it  Is  radio  now.  It  used  to  be 
"raddio."  [Laughter.]  We  have  reformed  our  language 
s^ce  we  got  into  the  Liberty  League.  [Laughter.]  Moved 
u^>town.     [Laughter.] 

When  I  heard  this  distinguished  speaker,  there  amid  the 
guffaws  and  applause  of  the  gathered  guests  to  his  sallies 
abd  witticisms  and  wisecracks  and  jibes,  my  mind  seemed  to 
b0  running  pretty  much  along  the  same  channel  as  another 
niind,  a  fellow  New  Yorker  of  the  distinguished  ex -Governor. 
Tflhe  Reverend  Stephen  S.  Wise  is  quoted  as  having  said  this 
i^  this  mOTnlng's  New  York  'nmcs: 

'There  was  high  drama.  If  not  tragedy,"  Dr.  Wise  said.  "In  the 
spectacle  last  night  of  a  most  eminent  American,  risen  from  direst 
pt)verty  to  fame  and  power,  who  prefaced  an  address  which  dealt 
ntlth  the  misery  of  one-third  of  the  American  people  over  a  term 
of  years,  from  the  viewpoint  of  one  who  said  of  himself:  'I  have 
supreme  happiness  and  comfort.' 

"Can  any  man  In  these  bitter  years  of  tragedy  who  refers  to  'my 
svpi^n^  happiness  and  comfort'  qualify  himself  for  passing  on  the 
duality  of  a  Nation  which  alms  not  to  comfort  the  few  but  to  lift 
dut  of  the  hell  of  misery  and  starvation  tens  of  millions  who, 
through  no  fault  of  their  .own.  kzK>w  no  happiness  or  comfort?" 

!  [Applause.] 

i  It  was  a  strange  gathering  in  which  our  erstwhile  Demo- 
cratic friend  found  himself.  His  unequaled  ego  doubtless 
f feeding  upon  the  applause  of  this  sumptuous  gathering,  I 
^♦ondered  If  he  realized  that  75  percent  or  more  of  those  in 
attendance  were  people  who  in  1928  started  a  certain  very 
\f  ell -known  whispering  campaign  against  the  Democratic 
liorainee  in  1929.  [Applause.]  And  what  were  they  whis- 
oering?  Oh,  they  were  pointing  the  finger  of  ridicule  and 
spom  at  the  Democratic  nominee  for  the  Presidency.  They 
were  kindling  the  fires  of  bigotry.  They  were  offensively 
personal  in  their  attacks.  And  yet  Saturday  night  there 
tiiey  were  applauding  him.  enjoying  his  remarks  and  his 
jjbes  at  the  Democratic  Party,  which  had  conferred  upon 
him  the  highest  honor  that  it  can  confer  upon  an  American 
^Uzen.    Indeed  a  strange  spectacle. 

Of  course,  the  big  news  of  the  affair  was  that  there  was 
skipposed  to  be  forthcoming  from  this  gentleman  a  state- 
ment of  what  the  country  might  expect  his  attitude  to  be  in 
t^  future,  and,  with  characteristic  dramatic  effect,  he  told 
t^e  audience.  He  admonished  the  Congress  to  forget  the 
ejection,  but  he  said: 

My  mind  Is  on  the  Democratic  Convention,  and  I  seem  to  see 
the  resolutions  committee  coming  in  with  a  resolution  endorsing 
Ifoosevelt  and  his  administration. 

I  Well,  at  least  he  is  a  good  prophet,  is  he  not?     [Applause.] 

Ifow,  he  said: 

What  am  I  going  to  do,  and  what  are  some  of  these  other  Jack- 
s<mlan  and  Jeffersonian  Democrats  going  to  do?  There  is  only  one 
o|  two  things  we  can  do;  either  put  on  the  mantle  of  hypocrisy  or 
t^e  a  walk,  and  we  will  probably  take  a  walk. 

I  Well,  that  is  what  we  might  have  expected.  The  Happy 
\|7arrior  takes  a  walk!  But  let  me  point  out  to  you  a  very 
(Jefinite  and  subtle  effort  was  made  in  that  speech  to  make  it 
appear  to  the  country  that  because  of  the  fact  that  the  Dem- 
dcratic  Party  had  allegedly  left  its  platform  and  betrayed  its 
tinist,  here  was  a  great  Democratic  chieftain  who  was  now 
finding  it  necessary  to  peui;  company  with  his  colleagues  and 
liis  allies.  Do  you  catch  it?  Oh,  he  read  off  the  Democratic 
lHatform  section  by  section.  With  Jibes  and  wisecracks  he 
\^uld  read  a  section,  and  he  would  say,  "That  is  thrown 
ihto  the  wastebasket."  Al  Smith  having  said  that,  of  course, 
ii  was  definitely  adjudicated  in  the  affirmative,  and  why 
\^aste  time  talking  about  it?  Pass  on  to  the  next.  He  tossed 
4ll  of  the  Democratic  platform  into  the  wastebcksket  and 
then,  with  tears  in  his  heart,  told  us  that  he  had  the  painful 
tfuty  of  saying  that  if  the  Democratic  convention  in  Phila- 
d^phia  should  bring  in  such  a  resolution  he  would  have  to 
take  a  walk.  My  friends,  he  would  not  have  to  take  a  walk. 
Be  took  that  walk  some  time  ago.    [Applause.]    You  cannot 
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walk  out  of  some  place  you  have  never  been  in.  He  is  not 
going  to  take  a  walk  in  Philadeljrfiia.  He  and  Shouse  took 
the  walk  in  Chicago.    [Applause.] 

How  well  do  we  remember  that  walk.  Palling  to  receive 
the  nomination,  they,  like  spoiled  children,  gathered  up  their 
blocks  and  paper  dolls  and  slid  out  of  sight!  Then  foUowed 
months  of  silence.  There  was  sjjeculation  as  to  whether  the 
Governor  would  ever  vote  with  his  i)arty.  Not  until  within 
a  few  weeks  before  the  election  in  1932  did  he  break  his 
silence.  Then  came  the  famous  speech  in  New  Jersey.  As  I 
recall  it,  he  spent  about  55  of  his  60  minutes  delivering  a 
lecture  on  intolerance  and  lambasting  the  forces  that  had 
defeated  him  at  Chicago.  For  the  last  few  minutes  of  his 
speech  he  called  the  name  of  the  nominee  and  called  for  the 
support  of  the  ticket. 

What  then?  Did  he  buckle  In  and  ofTer  his  Influence, 
experience,  and  wise  counsel  in  trjring  to  solve  the  tremen- 
dous problems  at  hand?  Not  he!  Every  time  the  Governor 
has  opened  up  he  has  taken  a  crack  at  the  administration. 
So,  after  all.  we  are  not  so  much  surprised  at  his  attitude.  ^ 

In  fact,  he  is  Just  about  now  coming  to  be  Democracy's 
most  famous  "walker-outer."  The  Governor  and  his  pals 
were  strong  for  the  show  if  they  can  be  In  the  center  of  the 
main  ring:  strong  for  the  parade  if  they  can  lead  the  pro- 
cession and  beat  the  base  drum;  strong  for  the  Democratic 
Party  if  they  could  rule  it  and  dictate  to  it;  but  if  anybody 
else  ever  had  an  idea,  if  anybody  else  were  ever  given  an 
honor,  they  take  a  walk. 

And  whom  do  they  walk  out  on?  He  walked  out  on  the 
man  who  had  nominated  him  in  three  national  conventions, 
and  who  had  referred  to  him— what  an  unhappy  phrase! — 
as  the  "Happy  Warrior."  "Happy  Warrior",  indeed!  Well, 
he  may  be  happy,  but  where  is  the  warrior?  He  says  now 
that  the  Democratic  Party  is  being  ruined:  he  says  that 
America  Is  being  ruined-  His  heart  is  bleeding,  and  what 
does  he  do?  He  takes  a  walk!  Can  you  imagine  Jefferson, 
or  Jackson,  Woodrow  Wilson,  Cleveland,  or  Franklin  D. 
Roosevelt  taking  a  walk  if  their  party  and  their  country 
were  in  danger?  They  would  have  been  in  there  with  the 
fight.  No:  he  took  the  walk  In  Chicago  and  is  still  walking; 
and  he  Just  happened  to  stop  in  Washington  the  other  night 
on  his  hike.  [Laughter.]  Paradoxical  as  it  may  seem,  the 
very  first  thing  the  present  administration  did  was  to  carry 
out  Al's  1928  platform  of  his  own  making— repeal  of  the 
aghteenth  Amendment. 

Now,  my  friends,  I  do  not  want  to  be  flippant,  and  I 
certainly  am  not  going  to  be  personal  about  this  matter.  I 
remember  back  a  little  further  even  than  1932;  I  remember 
1928;  and  I  want  to  ask  you  this  question:  When  did  the 
sanctity  of  a  Democratic  platform  become  so  important  in 
the  eyes  of  this  gentleman?  I  seem  to  remember  a  conven- 
tion at  Houston  in  1928.  I  remember  that  at  that  time 
both  major  political  parties  were  shot  through  the  middle 
with  the  prohibition  issue.  Neither  party  wanted  to  take  a 
definite  stand  on  it.  Our  friends,  the  Republicans,  over 
here,  did  not  take  a  definite  stand  on  it.  There  was  a  strong 
element  at  Houston  who  wanted  to  come  out  for  a  repeal 
plank.  They  made  a  fight  in  the  committee  on  resolutions 
for  an  outright  repeal  plank.  Another  element  wanted  to 
avoid  that  issue.  Finally  they  compromised  their  differences 
and  brought  in  a  plank  on  observance  of  the  Constitution 
and  law  enforcement.  They  nominated  the  Governor  of 
New  York  and  sent  him  a  telegram.  Do  you  remember  the 
telegram  he  sent  Senator  Robinson?  Talking  about  political 
platforms!  after  expressing  his  gratification,  he  said: 

It  Is  well  known  that  I  believe  there  should  be  fvmdamental 
changes  in  the  present  provisions  for  national  prohibition,  baaed, 
as  I  stated  in  my  Jackson  Day  letter,  on  the  fearless  application 
to  the  problem  of  the  principles  of  Jeffersonian  democracy.  While 
I  fully  appreciate  that  these  changes  can  only  be  made  by  the 
people  themselves  throtigh  their  elected  legislative  representatives, 
I  feel  it  to  be  the  du^  of  the  chosen  leader  of  the  people  to 
point  the  way  which.  In  his  opinion,  leads  to  a  sane,  sensible 
solution  of  a  condition  which  I  am  convinced  Is  entirely  unsatis- 
factory to  the  great  mass  of  ovir  people. 

He  wrote  his  own  prohibition  plank  and  then  started 
running  on  it.  He  selected  his  own  chairman  for  the  Na- 
tional Democratic  Cwnmlttee.    He  got  him  from  the  other 
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side  of  the  aisle.  Why,  JOhnny  Raskob  has  never  been  a 
Democrat.  He  said  he  had  never  been  but  that  he  had  voted 
for  Wilson  once.  He  said  l|ie  had  never  been  affiliated  with 
any  party.  But  "Who's  Wlio"  has  him  down  as  a  Republi- 
can. Al  selected  him,  however,  and  the  public  press  quoted 
Mr.  Raskob  at  that  time  ks  saying  this— and  how  well  I 
remember  it;  some  oi  yod  other  gentlemen  of  the  South 
probably  remember  it  too  when  he  was  quoted  as  having  said 
in  substance:  "I  accepted  the  chairmanship  of  the  National 
Democratic  Committee  becakise  I  saw  In  it  an  opportunity  to 
rid  the  Nation  of  the  abominable  afllictlon  of  pn^bition," 

Where  was  the  party  plaiform  adopted  at  Houston?  Re- 
written by  the  Democratic  nominee  and  the  chairman  of  the 
National  Democratic  Comnilttee. 

And  now,  as  my  friend  sild  the  other  night,  I  want  to  let 
you  in  on  something.  Down  in  the  South  where  the  Demo- 
cratic fires  bum  all  the  tlnfe  we  were  having  a  battle.  You 
know,  there  were  some  pebple  down  there  who  wanted  to 
take  a  walk.  They  did  ta^e  a  walk,  and  a  certain  Demo- 
cratic nominee  for  the  Preiidency  did  not  like  it  very  much 
when  other  people  were  doing  the  walking.  I  can  say  to 
you,  however,  that  every  responsible  leader  in  my  State, 
Including  every  Democratlcj  Member  of  Congress,  both  United 
States  Senators,  the  Goveinor,  who  was  an  ardent  personal 
and  political  dry,  the  Lieut  enant  Governor,  and,  with  one  or 
two  exceptions,  every  mem  dct  of  the  State  senate  and  house 
of  delegates  not  only  supp>rted  Governor  Smith  on  his  own 
self-made  platform  but  to(^k  the  stump,  took  the  hustings  in 
our  own  State,  and  in  othe^  States,  advocating  his  candidacy 
because  he  was  the  nominee  of  a  great  party.  Nobody  took 
a  walk  on  him  then,  no^ie  of  the  leaders.  Personally,  I 
openly  and  aggressively  sjupported  him.  I  made  speeches 
aU  over  my  State,  and  In  cither  States,  unqualifiedly  support- 
ing his  candidacy.  [Appkuse.l  But  his  attitude  in  nm- 
ning  out  on  the  Democratic  platform  at  Houston  was  the 
principal  cause,  my  friendp,  of  my  great  old  State,  Virginia, 
leaving  its  traditional  place  in  the  Democratic  column. 
[Applause.]  I  thank  the Jgentleman  for  that  lone  applause 
on  the  Republican  side.     IttAughter.] 

Now,  I  want  to  give  yoju  another  one.  as  the  gentleman 
said.  He  said  he  would  hot  mind  what  was  happening  if 
we  had  gotten  anywherej  but  that  we  had  destroyed  the 
country  and  were  just  where  we  were  when  we  started. 
That  we  were  spending  toi  much  money,  too  many  bureaus, 
and  so  forth.  Do  you  remember  a  certain  Jackson  Day 
dinner  in  Washington  in  ejther  '31  or  '32,  in  which  Governor 
Smith  advocated  a  vast  j  public-works  program  of  many 
billions  of  dollars?  Well, [I  remember  it  quite  welL  Well, 
my  friends,  I  am  one  Deniocrat  who  does  not  claim  perfec- 
tion for  the  efforts  of  the  present  administration.  There 
are,  of  couise,  only  two  gipups  in  the  country  that  I  know 
of  at  the  present  that  are  berfect.  One  Is  our  good  friends 
on  the  left-hand  side  of  Ithe  aisle,  and  the  other  is  the 
Liberty  League.  [LaughteC  and  applause.]  The  Democrats 
are  Just  ordinary  human  beings  and  make  mistakes.  Per- 
haps there  have  been  mistakes,  undoubtedly  there  have  been 
disappointments;  but  I  will!  tell  you  one  disappointment  the 
American  people  have  notjiad:  When  they  enlisted  under 
the  banner  of  Franklin  D.  lioosevelt  they  wanted  an  honest, 
courageous,  fearless,  determined,  consecrated  leadership,  and 
they  have  gotten  this.  tAijplause.]  If  some  of  the  efforts 
at  recovery  have  run  into  cjonstitutional  objections.  Is  there 
an  intelligent  person  who  honestly  believes  that  the  Con- 
gress of  the  United  States;  or  the  President  of  the  United 
States  deliberately,  willfullj^  seeks  to  usurp  the  Constitution 
of  the  United  States  or  t^  destroy  it  in  its  fundamental 
essentials?  / 

Why,  perhaps  the  A.  A./ A.  was  unconstitutlonaL  For  all 
intents  and  purposes  It  ^^^as  unconstitutional,  but  at  least 
one  of  the  greatest  and  most  Uberal  Judicial  minds  of  your 
age  and  mine,  who  cc«n^  from  the  Governor's  own  State, 
says  it  was  constitutional!  I  do  not  feel  any  embarrassment 
if  I  am  mistaken  and  thiit  gentleman  is  mistaken. 

The  Governor  says  thejcountry  is  being  ruined.  I  want  to 
read  an  editorial  In  my  tine,  with  the  consent  of  the  House, 
which  comes  frwn  the  I^chmond  Times-Dispetch,  a  news- 


I 


\} 


1050 


CONGRESSIONAL  ItECORD— HOUSE 


January  27 


paper  that  has  not  a^ways  agreed  with  all  of  the  policies  of 
the  present  administration.  This  is  such  an  unanswerable 
argument  to  the  flimsy  claptrap  of  the  Liberty  league  the 
other  night  that  I  want  to  read  it  to  you: 

ItnifllfO    TH»    COUMI'«T 

We  were  about  to  get  a  bad  case  of  bines  after  reading  an 
address  by  Merle  Thorpe,  editor  of  Nation's  Bxisineaa.  oOclal 
organ  of  tbe  United  States  Cbamber  of  Commerce,  before  the 
Bond  Club  of  New  York,  wben  we  cbanced  to  glance  at  other 
headlines  on  the  same  page.  Mr.  Thorpe  explained  to  the  mem- 
bers of  the  club  that  the  Roosevelt  administration  must  assume 
responsibility  for  'the  retarded  business  recovery",  and  wua  so 
convincing  that  we  were  about  to  put  on  sackcloth  and  ashes,  or, 
since  we  have  given  support  to  a  great  many  of  the  administra- 
tion's measiires,  that  famous  hair  shirt  of  which  Mr.  Hoover 
spoke. 

But  on  the  same  page  we  ran  across  the  headline,  ""Power  Out- 
put at  New  High",  showing  that  the  flrst  week  In  January  had 
reached  the  record  set  dxiring  the  secoud  week  In  December.  Tbe 
story  went  on  to  say  that  the  consumption  of  dectrlclty  in  kilo- 
watt-hours was  9  percent  above  1934  and  2.7  percent  above  1929, 
that  year  which  almost  all  of  us  speak  of  with  awe.  Whether  jus- 
tifiably or  not.  the  electric  companies  feel  they  have  been  worse 
treated  by  the  administration  than  anybody  else,  next,  perhaps, 
to  the  telephone  companies,  who  are  scheduled  for  an  Investiga- 
tion. It  happened  that  the  same  page  carried,  along  with  Mr. 
Thorpe's  admass  and  a  record  of  power  consumption,  a  story  that 
earnings  of  the  Bell  System  for  1935  were  about  $7  a  share  In 
comparison  with  $5.96  for  1934  and  that  the  Increase  In  telephone 
subscribers  showed  a  net  gain  of  iiOOfiOO  in  1935  and  298,000 
during  1934. 

We  felt  somewhat  better  about  Mr.  Thorpe's  speech  but  decided 
to  chase  the  gloom  away  entirely  by  looking  over  the  headlines 
on  the  financial  pages  of  the  New  York  Times  since  January  1. 
A  few  of  the  Items  we  culled  foUow: 

Ftom  April  1,  1935.  the  low  point  ai  stock  prices  for  the  3rear, 
to  January  1  of  this  year,  the  value  of  stocks  on  the  New  York 
Exchange  alone  (the  figxires  are  not  available  for  the  Curb  Market 
or  the  markets  located  In  a  hundred  other  cities  of  the  country) 
Increased  from  •30,936.000.000  to  946.945.581,555.  In  other  w<»rds, 
there  had  been  restored  to  stockiiolders  who  have  shares  listed  cm 
the  New  York  Exchange  alone  more  than  twice  the  amo\int  of 
money  the  Federal  Government  has  spent  for  recovery,  excluding 
the  recoverable  Items  represented,  for  Instance,  by  R.  F.  C.  lend- 
Ings.  That  does  not  take  into  account,  of  course,  the  millions 
of  shares  on  the  curb  and  on  provincial  exchanges,  nor  the  values 
Inherent  In  unlisted  stocks.  In  bank  stocks.  In  real-estate  holdings 
all  over  the  United  States.  Nor  does  it  undertake  to  show  how 
much  money  value  has  been  restored  since  March  4.  1933,  when 
the  Oovemment  started  spending  for  recovery. 

But  that  Is  not  all.  Steel  output  was  up  35  percent  in  1935  and 
predictions  are  that  durable  goods  will  show  an  Increase  for  this 
year  of  50  percent.  There  was  a  rise  of  10.64  percent  in  sales  by 
chain  stores,  pig  Iron  production  was  at  a  5-year  record:  gold 
mining  set  a  reccrd  for  all  time;  fiomiture  volume  in  the  Chicago 
mart  showed  an  Increase  of  25  percent:  New  England  business. 
soUdly  against  the  administration,  showed  a  general  average  in- 
crease of  from  10  to  15  percent:  bank  clearings  were  up  6  percent: 
automobile  prodiiction  in  the  last  quarter  of  1935  increased  191 
percent  over  a  year  ago:  realty  values  made  big  gains:  electric 
goods  consumption  Increased  by  20  percent:  savings  banks  depos- 
itors numbered  16.000.000  at  tbe  turn  of  the  year,  with  $10,000.- 
000.000  in  savings  banks,  a  figure  hlgber  than  1929:  life-insurance 
sales  gsUned  $2,500,000,000.  the  greatest  year  since  1930:  foreign 
trade  was  up  $500,000,000  for  the  year;  dividends  were  at  a  4-year 
record:  the  oil  Indiistry  had  Its  best  year  since  1929. 

Freight-car  loadings  were  the  highest  since  1931,  and  revenues 
for  the  raUroculs  were  up  8.1  percent  over  1934.  November  oi>erat- 
Ing  Income  was  up  66.7  percent  for  the  country,  with  the  West 
leading  with  ar.  Increase  of  121.9:  the  East  with  52.9:  and  the 
South  with  25.4  percent  Increase.  A  New  York  Times  headline 
said,  "RaU  Securities  Reach  Stable  Basis." 

Another  study,  made  by  the  Northwestern  National  Life  Insur- 
ance Co.  of  Minneapolis,  showed  In  November  a  29-percent  in- 
crease In  theater  attendance:  a  23-percent  Increase  In  household 
fumltvtre  purchases:  luggage  sales  for  winter  travel.  25.4  percent 
Increase:  sporting  goods,  34.1  percent  better  than  last  November: 
piano  sales  up  10.1  percent  over  a  year  ago;  department-store 
Jewelry  sales  up  18.1  over  a  year  ago. 

As  Dorothy  Parker  (or  was  It  Margaret  Flshback?)  said.  ""We 
feel  better  now."  Or.  as  Josephus  Daniels  has  frequently  and 
Ironically  said  In  his  Raleigh  News  and  Observer.  "This  fellow 
Roosevelt   la  ruining  the  country." 

If  time  permitted — and  I  have  taken  too  much  time 
already — I  could  quote  from  \ht  Washington  Star  of  Sun- 
day morning,  which  carried  the  Governor's  speech  in  which 
he  said  that  the  Democratic  Party  was  ruining  the  country. 
The  flrst  column  sasrs.  "Store  sales  rise  slightly,  despite  cold 
wave — 24  percent  gain  in  the  last  year."  The  next  column, 
dated  New  York,  states,  "Corporate  earnings  show  an  aver- 
age increase";  and  thore  is  listed  10  or  12  of  the  big  cor- 
porations that  had  larger  dividends  last  year.    The  indus- 
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tlial  index  shows  a  gain  over  all  of  last  year.  "Virginia 
tobacco  sales  set  a  new  record."  Almost  every  column  shows 
the  same. 

:  Biy  friends,  these  facts  refute  the  statement  that  the  poli- 
cies of  the  administration  have  retarded  recovery  and  vwlf  y 
tbe  statement  that  recovery  started  ti^en  President  Roose- 
vielt  took  office  and  has  proceeded  conservatively  without 
Ihtcrmittence  up  to  this  hour.     [Applause.] 
I  Mr.  GEPPORD.    Will  the  gentleman  yield? 
Mr.  WOODRUM.    I  cannot  yield  to  the  gentleman. 
Mr.  GIFFORD.    I  have  a  newspaper  article  of  yesterday 
t^t  I  would  like  to  give  the  gentleman  to  read. 
'  Mr.  WOODRUM.    T^e  gentleman  can  get  plenty  of  time 
lltom  his  side. 

Mr.  Chairman,  it  is  very  well  that  we  understand  Just 
Where  we  are.  Something  was  said  In  the  meeting  the  other 
i^ght  about  a  prodigal  son  that  strayed  from  the  house  of 
his  father.  I  believe  the  great  Democratic  Party  and  its 
Ifeaders  would  be  just  as  liberal,  just  as  kind,  considerate, 
*nd  tender  as  that  father  in  the  days  to  come  if  and  when 
this  prodigal  decides  to  foresake  the  error  of  his  ways  whai 
fte  tires  of  that  unnatural  company  with  which  he  has  asso- 
ciated himself,  when  he  decides  again — and  God  grant  that 
he  win— to  throw  his  Influence  and  his  great  personality 
teck  Into  the  great  flght  that  seeks  to  bring  government 
pack  to  the  people  where  it  belongs.  [Applause.]  We  will 
t^relcome  him  back  if  he  wants  to  come  back  again  and  Join 
e  forces  of  progress. 

In  closing,  may  I  say  that  no  one  has  suggested  any  attack 
tpon  the  Constitution  of  the  United  States.  The  speaker 
thought  it  was  perfectly  proper  in  1928  for  him  to  point  the 
ay  to  change  the  Constitution,  yet  it  seems  to  be  a  great 
now  if  any  gentleman  or  any  group  of  gentlemen  have 
e  temerity  to  suggest  that  periiai)s  in  the  years  to  come 
e  Constitution  might  be  further  liberalized.  Let  us  not 
brget  that  Thomas  Jefferson  laelieved  that  every  30  years 
the  Constitution  ought  to  be  revised;  that  there  ought  to  be 
a  convention  to  revise  it.  But  whatever  that  may  be,  Mr. 
Chairman,  in  the  days  to  cwne,  as  in  the  days  gone  by,  the 
ponstitution  and  the  Government  will  belong  to  the  people, 
knd  it  will  be  in  safe  custody  in  the  hands  of  the  American 
^ple.  [Applause.]  It  will  not  need  the  Liberty  League  to 
protect  it.     [Applause.] 

I  The  recovery  program  of  this  administration  moves  on 
tipace;  the  ship  of  state  has  weathered  many  storms;  it 
has  passed  over  rock  and  reef.  Itere  are  doubtless  others 
ahead  of  it.  But  I  believe  the  great  rank  and  file  of  Ameri- 
can people,  appreciating  the  courage  and  the  sincerity  of 
pur  leader,  applauding  his  fine  efforts  in  their  behalf,  will 
intinue  to  give  him  their  support  and  that  there  will  go  up 
the  mercy  seat  a  fervent  prayer  that  this  great  human! - 
,  the  great  leader  of  the  Democratic  Party  now  in  the 
te  House,  may  have  divine  guidance,  power,  and 
trength  to  go  forward  with  his  great  mission.  [Applause.] 
Mr.  WIGGLESWORTH.  Mi.  Chairman,  I  yield  15  min- 
utes to  the  gentleman  from  New  York  [Mr.  Fish]. 
j  Mr.  PISH.  Mr.  Chairman,  I  am  reminded  of  the  cAd 
ftdage  that  "Where  the  feathers  fly  is  where  the  shot  hit." 
|] Applause  and  laughter.] 

;  The  distinguished  gentleman  from  Virginia  [Mr.  Wooo- 
ItxTMl  has  Just  orated  in  a  most  eloquent  manner  for  over  a 
half  hour,  ridiculing,  attacking,  and  belittling  Alfred  E. 
$mith.  a  former  candidate  for  President  of  his  own  peuty. 
And  ^i^?  Because  he  Just  cannot  take  criticism,  because 
^le  D^nocratic  Party  cannot  take  criticism,  from  their  own 
knembers  any  moce  than  they  can  take  it  from  the  Re- 
Imblicans. 

What  right  has  the  distinguished  gentleman  from  Virginia, 
of  all  others,  to  take  the  floor  and  criticize  Alfred  E.  Smith 
<when  his  own  State  turned  against  him  when  he  was  your 
b(ma-flde  candidate  for  President  in  1928?  Where  was  the 
istate  of  Virginia  then?  The  gentleman  from  Virginia  him- 
self should  be  precluded  frcxn  making  this  attack  upon  one  of 
Ithe  outstjuiding  Americans  this  country  has  produced  In  our 
|day  or  generation,  regardless  of  party  politics. 
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I  am  glad  to  take  some  time  here,  as  one  who  knows  him 
Ijersonally  and  belongs'  to  an  opposite  party,  as  one  who 
served  for  years  with  liim  in  the  State  legislature  and  saw 
him  grow  up  there  to  be  the  leader  of  his  party  in  the  State 
of  New  York  and  later  on  become  the  outstanding  Demo- 
crat in  the  country.  The  gentleman  from  Virginia,  however, 
spent  one-half  hour,  or  more,  denouncing  Alfred  E.  Smith 
personally,  ridiculing  him,  and  did  not  answer  at  any  time 
in  his  speech  a  single  one  of  the  criticisms  made  by  Gov- 
ernor Smith  in  his  speech  a  few  nights  ago. 

Mr.  FORD  of  California.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  FISH.    I  cannot  yield. 

On  no  occasion  did  he  even  attempt  to  answer  a  single 
one  of  the  criticisms  of  Governor  Smith  aimed  at  the  re- 
pudiation of  the  Democratic  platform  by  the  present  admin- 
istration. Prom  the  very  beginning  it  was  an  indirect  attack 
on  Alfred  E.  Smith,  his  family,  his  table  manners,  and  his 
use  of  the  English  language,  and  nothing  else.  If  he  had 
answered  those  criticisms,  perhaps,  I  would  not  be  justifled 
in  taking  the  floor  at  the  present  time.  Governor  Smith 
took  up  one  plank  of  the  Democratic  platform  after  the 
other  and  showed,  in  a  clear-cut  and  deflnite  way,  how  each 
one  of  them  had  been  repudiated  by  the  Roosevelt  admin- 
istration. The  gentleman  from  Virginia  says  that  Governor 
Smith  proposes  to  walk  out  on  the  administration,  and  why 
not?  It  is  true  that  Governor  Smith  denounced  the  New 
Deal  administration  as  being  socialistic,  and  Governor  Smith, 
in  his  political  lifetime,  has  never  been  Identifled  with  the 
Socialist  Party.  How  can  Governor  Smith  walk  out  on  his 
own  party  when  his  own  party  has  gone  socialistic?  Here 
are  his  own  words: 

Just  get  the  platform  of  the  Democratic  Party  and  get  the 
platform  of  the  Socialist  Party  and  lay  them  down  on  your 
dining-room  table  side  by  side  and  get  a  heavy  lead  pencU  and 
scratch  out  the  word  "Democratic"  and  scratch  out  the  word 
"Socialistic"  and  let  the  two  platforms  lie  there.  Then  study 
the  record  of  the  present  administration  up  to  date. 

Further  on.  he  has  this  to  say: 

Well,  in  25  years  of  experience  I  have  known  both  parties  to 
fall  to  carry  out  some  of  the  planks  of  their  platforms,  but  this 
is  the  flrst  time  that  I  have  known  a  party  upon  such  a  huge 
scale,  not  only  not  to  carry  out  the  planks,  but  to  go  directly  the 
opposite  way  to  the  things  which  they  promised. 

This  was  a  deflnite  charge.  Every  Democrat  on  this  side, 
and  I  think  every  one  of  you  listened  in,  knows  it  is  made 
in  good  faith.  It  would  be  perfectly  right  for  a  Democrat 
to  take  the  floor  and  challenge  these  statements  and  attempt 
to  deny  them,  but  no  one  has.  Not  a  single  member  of 
your  party  is  able  to  challenge  these  statements,  and  I  hope 
one  of  you  will  try  to  do  so  In  his  own  time. 

Mr.  FORD  of  California.  Mr.  Chairman,  will  the  gentle- 
man 3^eld? 

Mr.  FISH.    No;  I  will  not  yield. 

I  hope  in  your  own  time  you  will  attempt  to  answer 
the  charges  made  by  Governor  Smith.  I  challenge  any 
Democrat  in  Congress  to  undertake  to  do  so. 

Mr.  FORD  of  California.  The  gentleman  says  he  is  issuing 
a  challenge.    Why  will  not  the  gentleman  yield? 

Mr.  FISH.  Not  in  my  time.  I  am  offering  the  challenge 
now  to  any  Democrat  to  take  the  floor  and  deny  the  specific 
charges  made  one  by  one  with  respect  to  the  repudiation  of 
your  own  platform. 

Now,  what  is  it  that  Governor  Smith  said  the  other  night? 
I  am  going  to  put  it  in  different  words.  I  also  intend  to 
answer,  as  far  as  I  am  able,  the  challenge  made  in  the 
House  of  Representatives  by  the  President  of  the  United 
States  on  January  3. 

What  does  the  opposition  party  propose?  What  do  the 
Republicans  object  to  about  the  New  Deal?  Governor  Smith 
and  the  opposition  party  agree  on  the  fundamental  issue. 
I  think  every  Republican  will  agree  that  the  fundamental 
issue  in  the  next  campaign  is  the  liquidation  of  the  socialism 
of  this  New  Deal  administration.  [Applause.]  Political 
liquidation  of  the  brain  trusters  who  have  never  l>een  Demo- 
crats in  their  lives  and  who  have  never  been  affiliated  with 
the  Democratic  Party  in  the  past.    Political  liquidaUon  of 
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such  brain  trusters  as  Hertford  Guy  Tugwell,  Felix  Frank- 
furter, the  Cohens  and  the  Corcorans.  and  other  New  Deal 
socialistic  termites  seeklngj  to  undermine  the  Constitution 
and  our  American  systen^;  and  we  propose  likewise  the 
retirement  of  President  [Roosevelt  to  private  life  next 
November.     [Applause.] 

We  also  urge  the  repeal  of  all  unsound,  unconstitutional, 
and  socialistic  New  Deal  Experiments  that  have  destroyed 
business  confidence  and  pifolonged  the  depression. 

This  is  practically  the  same  recommendation  made  by 
Governor  Smith.  We  do  not  indict  the  whole  New  Deal. 
We  indict  the  unsound.  ui^-American,  and  unconstitutiMial 
measures  that  have  desta-o$red  confidence  in  this  country. 

Mr.  FORD  of  California.  Mr.  Chairman,  will  the  gentle- 
man now  yield? 

Mr.  FISH.    I  will  not  yield. 

Cxovemor  Smith,  in  his  Speech  the  other  night,  takes  ex- 
actly the  same  point  of  vldw  as  the  Republican  Party  when 
he  says  that  he  stands  fo|  the  preservation  of  the  Consti- 
tution and  representative  povemment;  the  maintenance  of 
the  powers  of  the  Supremje  Court,  of  the  Congress,  and  of 
the  States;  and  a  restorat^n  of  government  by  law  instead 
of  by  Executive  orders.        | 

I  cannot  speak  for  all  the  membo-s  of  my  own  party,  but 
there  was  not  a  single  stajtement  made  by  Governor  Smith 
that  I  cannot  endorse  peijsonally,  and  there  was  no  single 
statement  made  by  him  thkt  is  in  confiict  with  any  Republi- 
can or  Jeffersonian  Democrat  who  believes  in  our  constitu- 
tional and  representative  form  of  government. 

The  one  fault  with  Governor  Smith's  speech,  which  I 
consider  to  have  been  thie  most  effective  political  speech 
made  recently  affecting  thp  rank  and  file  of  the  Democratic 
Party  and  those  who  knoif  his  record  for  progressive  legis- 
lation in  New  York  Statelfor  the  past  30  years — my  main 
objection  to  it  Is  that  it  did  not  go  far  enough.  It  merely 
touched  on  the  planks  tha];  have  been  repudiated;  it  did  not 
go  into  the  utter  disregard  of  the  political  creed  and  faith 
of  the  Democratic  Party;  (t  did  not  discuss  the  principles  of 
Thomas  Jefferson;  it  did  ijiot  take  up  the  violations  of  party 
principles,  but  merely  thej  repudiation  of  the  planks  in  the 
Democratic  platform.         i 

What  is  it  that  the  ixjmocratic  Party  has  stood  for  for 
the  last  140  years?  I 

Mr.  CREAL.    A  point  df  order.  Mr.  Chairman. 
The  CHAIRMAN.    Thel  gentleman  will  state  it. 
Mr.  CREAL.    The  gentljeman  is  speaking  as  a  RepubUcan. 
but  he  Is  making  a  Demo<iratic  speech.    [Laughter.] 
■me  CHAIRMAN.    That  is  not  a  point  of  order. 
Mr.  FISH.    I  will  say  t^ls  to  the  gentleman,  that  we  Re- 
publicans expect  a  great  [number  of  Jeffersonian  and  Jack- 
sonlan  Democrats  to  cros^  over  to  the  Republican  Party  in 
the  defense  of  their  own  i^arty  faith  and  principles  and  help 
elect  a  Republican  President  this  year.    [Applause.] 
Mr.  FORD  of  Califomiaj.    A  point  of  order,  Mr.  Chairman. 
The  CHAIRMAN.    The!  gentleman  will  state  it. 
Mr.  FORD  of  California,.    The  gentleman  from  New  York 
is  making  a  Democratic  st>eech. 

The  CHAIRMAN.  Tlujt  is  not  a  point  of  order. 
Mr.  FISH.  For  140  ye^  the  Democratic  Party  has  stood 
for  certain  principles  of  jgovemment,  certain  definite  prin- 
ciples, which  has  constiti^ted  their  party  faith.  It  has  stood 
for  the  rights  and  liberties  of  the  individual  under  the  Con- 
stitution. It  has  stood  for  State  rights  and  State  sovereignty 
and  for  national  economir  and  against  the  centralization  of 
governmental  powers  iriiWashlngton  to  interfo-e  with  the 
rights  and  hberties  of  Individuals  and  of  business. 

This  has  been  the  political  creed  of  Jeffersonian  Demo- 
crats for  140  years  in  thei  North  hs  well  as  in  the  South. 

Why  has  not  Alfred  E.j  Smith  the  right  to  cry  out  against 
the  present  administratioja?  You  are  violating  not  only  your 
party  platform  but  also  fiolating  your  party  creed. 

We  RepublicanLS  have  Mways  stood  for  a  reasonable  cen- 
tral government.  We  h^ve  always  advocated  a  strong  Fed- 
eral Government  at  Washington. 

The  CHAIRMAN.  TTi^  time  of  the  gentleman  from  New 
York  has  expired. 
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Mr.  WTGGLESWORTH.    Mr.  Chairman,  I  yield  the  gentle- 
man 5  minutes  more. 

Mr.  PISH.  Mr.  Chairman,  what  is  it  that  Alfred  E.  Smith 
and  other  Jeffersonian  Democrats  complain  about?  You 
have  been  arraigning  Alfred  E.  Smith.  If  he  were  the  only 
Democrat  to  speak  out.  that  would  be  one  thing;  but  he  is 
not.  How  about  Gtovemor  Ritchie,  of  Maryland,  who  sat  at 
that  dinner  the  other  night?  How  about  Governor  Ely,  of 
Massachusetts,  who  was  likewise  at  that  dinner?  What  about 
former  Senator  Reed,  of  Missouri?  What  about  John  W. 
Davis,  a  former  Presidential  candidate  of  the  Democratic 
Party?  What  about  two  former  national  Democratic  chair- 
men? What  about  Lew  Douglas,  a  former  Member  of  this 
House?  What  about  William  R.  Hearst,  Bainbridge  Colby, 
Governor  Talmadge,  and  a  host  of  other  Jeffersonian  Demo- 
crats? They  are  all  in  the  same  boat.  Do  you  propose  to 
read  them  out  of  your  party?  If  so,  say  so.  But  when 
Governor  Smith  sp^iks,  he  speaks  not  alone  for  himself,  he 
speaks  for  every  one  of  these  Democrats  who  know  that  you 
have  deliberately  repudiated  your  party  platform  and  vio- 
lated your  political  faith.  Let  us  get  back  to  the  question  of 
political  principles  and  pcuiy  faith,  which  Governor  Smith 
did  not  touch  upon.  The  "brain  trusters",  as  I  say,  never  be- 
fore identified  or  aflUiated  with  the  Democratic  Party,  have 
taken  the  great  E>emocratic  Party  far  beyond  any  idea  of 
centralized  government,  which  Republicans  have  stood  for  in 
the  past.  They  have  taken  it  far,  far  beyond  into  collectivism, 
regimentation,  crushing  bureaucracy,  and  into  State  socialism 
where  we  are  today.  That  is  the  definite  charge,  "niat  Is 
the  one  outstanding  charge  made  by  Alfred  E.  Smith — that 
the  New  Deal  Democratic  Party  has  gone  socialistic,  and  has 
taken  the  Government  into  state  socialism,  and  with  that  we 
Republicans  agree.  But  this  is  an  interparty  fight  between 
you  and  your  former  leaders.  I  challenge,  therefore,  a  sin- 
gle Democrat  to  deny  categorically  the  charges  made  by  Al- 
fred E.  Smith.  I  challenge  any  Democrat  to  come  uix)n  this 
floor  and  read  Alfred  E.  Smith  out  of  your  party,  or  any  of 
the  followers  of  Governor  Smith  or  other  Jeffersonian  Demo- 
crats. That  is  the  issue.  And  beyond  and  above  that  issue 
there  is  the  liquidation  of  these  men  in  your  own  party 
who  have  never  been  Democrats,  the  liquidation  of  State 
socialism,  the  liquidation  of  unconstitutional  laws,  of  un- 
American  laws,  and  of  all  the  unsound  New  Deal  measures. 

But  throughout  the  entire  speech  of  the  gentleman  from 
Virginia  [Mr.  Woodrum]  he  never  answered  one  single 
charge  made  by  Governor  Smith.  All  he  did  was  to  ridicule 
him  and  those  who  attended  that  dinner.  How  can  any 
Democrat  ridicule  other  Democrats  for  attending  a  sumptu- 
ous dinner  on  Saturday  at  the  Mayflower  Hotel  at  the  nomi- 
nal price  of  $5  a  plate  when  only  a  week  before  you  had 
your  own  Jacksonian,  Rooseveltian  Belshazzar  feast  at  $50  a 
plate  in  the  same  hotel?  It  c<Knes  with  bcul  grace  from  the 
gentleman  from  Virginia  to  attack  another  Democrat  for 
attending  a  dinner  at  a  hotel  in  Washington  at  the  custom- 
ary price  and  then  claiming  that  it  was  a  sumptuous  and 
luxurious  repast.  I  am  not  here  to  protect  the  American 
Liberty  League.  I  am  not  a  member  of  it.  I  do  not  expect  to 
become  a  member  of  it  I  am  not  in  sympathy  with  some 
of  its  aims  and  purposes,  but  I  am  glad  to  take  this  floor  and 
uphold  the  character,  courage,  independence,  and  sincerity 
of  Alfred  E.  Smith,  a  popular  and  able  Democrat,  and  with  a 
long  record  of  achievements  for  social  and  industrial  progress 
and  Justice  as  a  former  Governor  of  the  State  of  New  York. 
[Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  20  min- 
utes to  the  gentleman  from  Texas  [Mr.  EaglxI. 

Mr.  EAGLE.  Mr.  Chairman,  it  again  becomes  my  duty 
immediately  to  succeed  the  brilliant  oratorical  performance 
of  the  distinguished  and  modest  gentleman  from  New  York 
State  [Mr.  PishI.  I  have  no  considerable  interest.  I  might 
say,  in  the  so-called  and  misnamed  Liberty  League,  except  In 
{passing  to  comment  upon  the  fact  that  the  National  Manu- 
fsu:turers  Association,  the  United  States  Chamber  of  Com- 
merce, the  National  Economy  League,  and  the  misnamed 


liberty  League,  made  up  of  the  aggregated  wealth  of  this 
Nation,  have  seen  fit,  as  they  had  fe  perfect  right  to  do,  to 
huve  a  banquet  at  which  a  distlngiiished  member  of  the 
Democratic  Party  canle  by  invitation  and  delivered  an  ad- 
dress. If  3  percent  of  the  population  of  this  Nation,  which 
owns  97  percent  of  its  wealth,  can  meet  in  banquet  hall  in 
tie  Nation's  Capital  and  by  flattery  bribe  a  patriot  like 
Alfred  E.  Smith  to  forget  the  jibes  they  uttered  at  him  when, 
Ai  Governor  of  New  York  and  later  as  D«nocratic  nominee 
for  President,  his  heart  and  leadership  were  upon  the  side 
o^  the  masses  of  the  people  amongst  whom  he  was  reared, 
a|id  now  to  take  the  side  of  monopoly  because  he  offices  as 
liaskob's  agent  on  the  one  hundred  and  third  floor  of  John 
J»  Raskob's  and  the  Duponts'  Empire  State  Building  he  is 
clearly  within  his  rights  as  an  American  citizen  to  do  so. 
It  Mr.  Smith  chooses  to  walk  out  on  the  Democratic 
rtirty,  then  the  Republican  gentleman  from  New  York  [Mr. 
I^iSH],  who  praises  Mr.  Smith  today,  is  clearly  within  his 
rights  in  doing  so.  because  I  am  informed  he  also  walked 
out  on  his  own  party  in  1912.  [Laughter.]  It  seems  that 
tie  gentlemen  from  Amsterdam  or  Rotterdam  and  some 
oither  "dam"  place  in  New  York  have  a  habit  of  walking  out 
on  their  political  pledges  and  obligations. 

'  The  whole  effort  in  this  Presidential  year  is  for  all  reac- 
tionary forces  who  desire  again  to  exploit  the  scattered  and 
linorganized  masses  of  American  people,  to  deceive  them  by 
belittling  the  noble  work  which  the  Democratic  President 
amd  the  Democratic  Congress  have  done  to  lift  the  country 
akit  of  despair.  When  the  Democratic  Party  assumed  con- 
tt-ol  on  March  4,  1933,  we  inherited  a  $5,000,000,000  deficit 
^hich  the  Republicans  left  us.  We  inherited  16.000,000 
idle  workers  which  the  Republican  Party  left  us.  We  in- 
l^erited  50.000.000  hungry  men,  women,  suid  children  which 
Ig  years  of  Republican  Party  control  of  Government  left  us. 
we  inherited  the  total  break-down  of  the  system  of  Ameri- 
aan  business.  We  promptly  and  resolutely  began  the  Her- 
qulean  task  of  rejuvenating  business  and  social  life  in 
America.  What  is  it  now  that  these  gentlemen  upon  the 
Republican  side,  most  of  whom.  I  am  happy  to  say,  are  my 
personal  friends,  would  have  the  country  believe  we  have 
improperly  done?  They  do  not  specify.  What  is  the  cause 
ojf  their  constant  complaints.  They  never  specify.  Are  they 
distressed  because  in  1933  we  voted  $3,300,000,000.  with  $3,- 
000,000,000  of  which  we  put  3,000.000  men  back  to  work  under 
tjie  N.  R.  A.;  that  we  feed  50,000,000,  American  citizens  Re- 
Hubhcan  control  had  left  hungry  until  hope  again  came  into 
their  hearts?  Are  these  gentlemen  in  a  bad  humor  because 
^e  established  the  Civilian  Conservation  Corps  and  put 
6JD0.000  wandering,  unhappy,  wretched  American  men  to 
vfork — men  wh(xn  the  maladministration  and  futile  legis- 
lation of  the  Republican  Party  for  12  long  years  had  made 
^jfretched  in  this  land  of  plenty?  Are  they  in  a  bad  humor 
because  we  gave  them  happiness  and  plenty  and  enabled 
them  to  help  their  families?  Do  these  gentlemen  regret — 
ahd  is  that  what  is  the  matter  with  them — that  our  Home 
bwners'  Loan  Corporation  was  such  a  success:  that  it  saved 
lio72,000  homesteads  in  towns,  villages,  and  cities  from  fore- 
closure? Would  they  have  preferred  that  the  financial  in- 
s^tutions.  mortgage  companies,  and  Wall  Street  foreclose 
a(nd  own  those  1,072,000  homes?  Are  we  not  a  Nation  of 
home  owners?  Would  there  be  any  permanent  Government 
but  for  the  solidity  and  stability  of  the  family  and  the  home? 
Are  they  angry  at  the  Democratic  President  and  Congress 
because  we  have  saved  over  500,000  farms  from  foreclosure? 
Eighty  percent  of  the  farms  of  the  Nation  were  in  debt 
4nd  in  arrears  with  taxes,  interest  upon  their  mortgages, 
and  partial  payments  upon  their  mortgages  when  the  Demo- 
drats  took  over  the  reins  of  government  on  March  4,  1933; 
l)ut  now  there  are  10  percent  only  of  those  farms  that  are 
ito  distress.  Tlieir  taxes  have  been  paid.  Grocery  accounts 
Have  been  paid  by  the  farming  masses.  Their  interest  and 
Hiatured  mortgage  notes  are  paid.  Their  notes  to  banks 
irhlch,  in  turn,  had  been  rediscounted  vrith  the  centrad  re- 
serve banks,  have  been  liquidated  by  the  sale  of  their  crops 
at  fair  prices.  Happiness  is  in  the  hearts  of  40.000.000  peo- 
ple who  produce  the  food  and  raiment  on  which  this  Nation 
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subsists.    Are   these   Republican   gentlemen   in   distress   of  1 
mind  because  the  Democratic  Party  at  the  beginmng  of  the 
New  Deal  found  wheat  selling  at  19  cents  and  caused  it  to 
be  selling  now  at  $1  per  bushel?    Are  they  in  distress  be- 
cause  2,000,000   farming   famiUes   in   the   South,   who   buy 
one   and   one -half   billion   dollars   annually   from   northern 
manufacturers  in  food  and  merchandise  and  manufactures, 
can  now  buy  that  much,  when  they  could  not  have  bought 
even  $1,000,000  worth  if  1933  conditions  had  continued  to 
prevail?     There  were  2,000,000  farm  families  in  the  South, 
meaning   10,000,000  people,  who  were  receiving  in  March 
1933,  four  and  a  half  cents  a  pound  for  their  cotton  when  it 
had  cost  them  8  cents  a  pound  to  produce  it;  but  for  the  last 
two  and  a  half  years  they  have  been  receiving  12  cents  a 
pound,  so  that  prosperity  has  returned  in  the  South,  and  we 
are  again  the  heaviest  purchasers  from  northern  manufac- 
turers of  any  section  of  this  country.    Would  they  have  us  go 
back  to  the  time  in  1932  and  1933  when  even  Wall  Street  no 
longer  had  an  idea  how  to  rejuvenate  the  country;  when  we 
had  not  a  Republican  statesman  upon  this  fioor  in  the  3 
years  from  1929  to  1933  to  utter  even  one  sane  constructive 
thought?     Would  they  have  us  go  back  to  the  time  when  the 
few  rich  got  richer  in  the  sense  of  foreclosures  and  in  the 
sense  of  taking  away  aU  of  the  valuable  equities  people  had 
all   over   the  Nation,  leaving   the  Nation  strewn  with  the 
wreck  of  human  hopes  and  filled  with  the  cry  of  human 

despair? 

This  is  a  fight  in  which  the  American  people  must  make 
up  their  minds  whether  they  wiU  keep  as  the  proceeds  of 
their  annual  toil  not  only  barely  enough  for  existence  but 
enough  in  addition  to  give  to  their  families  the  civilizing 
influences  of  modern  life,  or  will  again  submit  themselves, 
by  electing  a  monopolistic  Republican  administration,  to  the 
control  and  dominance  of  greed?  I  shall  never  beUeve  it. 
My  people  in  Texas  are  free  and  happy  again.  Your  people 
on  the  golden  coast  of  California,  in  the  mighty  Corn  Belt  of 
the  West,  all  along  the  Ohio  River  in  the  agricultural  dis- 
tricts, in  industries  everywhere,  are  happy  and  prosperous. 
Four  himdred  and  fifty  thousand  coal  miners  under  the 
N.  R.  A.,  for  the  first  time  in  their  lives,  became  free  and 
happy  people.  They  and  their  families  make  3,000,000  people. 
When  the  Supreme  Court  killed  the  N.  I.  R.  A.  it  killed 
hope  and  happiness  in  the  hearts  of  3,000.000  people.  But 
by  the  labor  disputes  bill  we  have  restored  that,  and  again  we 
took  the  side,  as  we  ought  to  have  taken  and  as  the  Demo- 
crats always  take,  of  the  general  common  good. 

This  is  a  fight  throughout  this  Nation  between  the  selfish 
and  greedy  portion  of  aggregated  wealth,  upon  the  one  side, 
striving  to  monopolize  everything  the  American  people  make 
every  year  above  enough  to  keep  their  soul  and  body  together, 
and  a  general  diffusion  of  the  rewards  of  American  labor, 
upon  the  other  side. 

If  those  men  who  gathered  at  the  misnamed  Liberty 
League  dinner  could  see  it  in  its  proper  light,  they  would 
rejoice  that  the  New  Deal  had  saved,  first,  themselves  from 
wreck  and  chaos,  and,  second,  restored  happiness  and  gen- 
eral prosperity  to  the  whole  country,  and  would  be  wUling 
that  there  be  a  poUcy  of  Uve  and  let  live,  instead  of  allow- 
ing the  selfish,  greedy  portion  of  big  business  and  great 
wealth  to  dominate  the  councils  of  their  group. 

Those  who  sat  at  that  feast  of  the  so-called  American 
Liberty  League  the  other  night  represented  $1,000,000,000  of 
wealth.  Twelve  members  of  the  Du  Pont  family  alone  sat 
there,  men  who  contributed  61  percent  of  the  $600,000 
budget  last  year  of  the  Liberty  League  in  order  to  keep  the 
ballyhoo  going;  and  those  12  members  of  the  Du  Pont 
family  and  their  business  associates  alone  have  $500,000,000 
of  wealth.  Yet,  how  much  better  are  they  than  the  farmer 
in  the  State  of  Maine  hoeing  potatoes?  How  much  better 
are  they  than  the  coal  miner  in  the  State  of  Pennsylvania 
who  goes  down  into  the  bowels  of  the  earth,  risking  his  life 
in  order  to  keep  the  homes  and  industries  going? 

The  Democratic  Party  has  never  overtaxed  wealth,  never 
confiscated  wealth,  and  we  will  not  overtax  or  confiscate 
wealth;  but  rather  than  repeat  all  the  suffering,  the  woe, 
and  the  agony  of  this  depression  which  was  brought  on  this 
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country  by  Republican  administrations  over  12  long  years, 
rather  than  put  that  again  Upon  the  masses,  I  am  willing 
to  tax  down  to  the  bare  net  jail  income  of  all  the  Du  Ponts 
and  the  rest  of  them  who  hkve  pillaged  the  country. 

Justice  to  all,  special  privileges  to  none.  Think  and  legis- 
late in  terms  of  the  general  pommon  good,  not  class  advan- 
tage. It  is  not  the  rich  special  classes,  but  it  is  the  gen- 
eral masses  who  make  our  Ainerica  great  and  strong.  Thus 
only  can  the  general  diffusion  of  prosperity  come,  bringing 
with  it  to  the  hearts  of  our  i  people  everywhere  the  sense  of 
justice  and  imiversal  happiness  and  the  ennobling  feeling 
that  such  a  country  is  worth  living  for,  worth  working  for. 
and,  if  need  be,  worth  dyingjfor. 

Mr.  WIGGLESWORTH.  fJLr.  Chairman,  I  yield  such  time 
as  he  may  desire  to  the  gtntlanan  from  Minnesota  [Mr. 

Mr.  KNUTSON.  Mr.  Ch4irman,  It  is  not  my  purpose  in 
taking  the  fioor  to  defend  Alfred  E.  Smith;  that  great  Ameri- 
can needs  no  defense  whatejsrer  at  my  hands,  nor  by  anyone 
else,  either  in  this  House  ojr  any  other  place  in  this  great 
country.  I  care  not  how  biased  you  are,  you  must  admit 
that  the  speech  deUvered  by  Mr.  Smith  last  Saturday  evening 
was  an  epic  in  American  politics.  The  man  you  denounce  on 
the  fioor  of  this  House,  the  ijnan  who  rose  from  a  newsboy  on 
the  sidewalks  of  New  York,  overcoming  obstacles  under  which 
many  of  you  would  bend,  ajid  finally  becoming  the  nominee 
for  President  of  a  great  majjor  party — such  a  man  needs  no 
defense  at  my  hands,  I  can  assure  srou. 

I  notice  there  have  beeii  some  criticisms  of  Mr.  Smith's 
speech.  One  of  the  most  fitter  came  from  a  man  named 
Broun,  Heywood  Broun,  a  rfdical.  who  ran  for  Congress  on  a 
radical  Ucket  in  the  Stete  o^  New  York  hi  1932.  Mr.  Smith's 
speech,  of  course,  would  not  appeal  to  a  radical  We  do  not 
expect  that  it  will  appeal  tp  a  New  Dealer,  because  the  two 
terms  are  s3monymous.        I 

Mr.  BANKHEAD.  Mr.  Cpahman,  will  the  gentleman  yield 
for  a  question?  j 

Mr.  KNUTSON.  Mr.  Chairman,  I  do  not  care  to  yield. 
You  have  criticized  Mr.!  Smith  because  he  said  that  he 
would  either  have  to  don  [the  cloak  of  hypocrisy  or  take  a 
walk  this  year.  Well,  Mr.  jsmith  would  not  be  the  first  one 
to  take  a  walk.  I  remembjer  away  back  in  1896.  when  your 
great  party  proposed  to  debase  the  currency  of  this  country, 
some  of  the  best  Democrats  in  the  land  took  a  walk,  and, 
as  I  recall,  they  put  up  aj  gold  Democrat  ticket  headed  by 
Palmer  and  Buckner;  and  jit  is  to  those  Democrats  that  we 
can  give  thanks  for  having  saved  the  currency  of  our  country 
from  being  debased. 

If  Mr.  Smith  takes  a  wslk,  he  will  not  be  the  flrst  one  to 
do  so.  The  people  of  Viriflnia  took  a  walk  in  1928;  so  did 
the  people  of  North  Carolina;  so  did  the  people  of  Tennessee; 
so  did  the  people  of  Kentucky;  so  did  the  people  of  Texas; 
and  so  did  the  people  of  Oklahoma,  all  Democratic  States. 
Why  did  they  take  a  walk? 

The  gentleman  from  Tecas  [Mr.  Eagle]  had  stnnethlng  to 
say  about  the  condition  o:  the  country  when  the  New  Deal 
took  over  the  reins  in  19: 13.  Yes;  the  country  was  in  bad 
shape.  We  were  in  the  midst  of  a  bad  depression;  but.  my 
friends,  that  depression  vas  caused  by  the  war  that  you 
promised  the  American  people  to  keep  us  out  of  in  1916,  and 
I  do  not  think  you  are  goiiig  to  fool  them  again. 

The  gentleman  from  Virginia  says  that  prosperity  in  this 
country  is  growing  apacej  That  is  news  to  the  rest  of  us. 
According  to  the  latest  avkilable  figures,  there  are  20,000,000 
people  on  reUef  in  this  country  right  now  and  11,000,000  out 
of  work.  If  you  add  to  Hhe  number  of  people  out  of  work 
those  engaged  on  Goveniment-made  work,  W.  P.  A.  work, 
you  will  flnd  the  total  about  13,000,000;  at  least  2,000,000 
more  people  out  of  work  now  than  there  were  when  Mr. 
Hoover  left  the  Presidency.  Talk  about  going  apace!  Of 
course,  you  are  going  apafce,  as  Mr.  Smith  told  you;  you  are 
going  through  the  windov^,  three  letters  at  a  time. 
Mr.  FORD  of  California.  Will  the  gentleman  yield? 
Mr.  KNUTSON.  No;  1  do  not  care  to  get  into  a  contro- 
versy with  anyone  now.  I  am  merely  making  a  few  obser- 
vations. 
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laciurers  associsuoh,  uie   unibea  ouiies  «Jiuunoer  oi  i.;oin- 
merce,  the  National  Economy  League,  and  tbe  misaamed 


«(  lair  prices,     nappiness  is  in  ine  nearts  oi  4U.uuu.uuu  peo- 
f le  wbo  produce  the  food  and  raiment  on  which  this  Nation 


and  the  agony  of  this  depression  which  was  brought  on  this  |  vations. 
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Mr.  Chairman,  gretting  back  to  Mr.  Smith.  I  think  It  ill- 
behooves  any  man  on  either  side  to  get  up  on  the  floor  of  this 
House  and  criticize  him.  We  must  go  back  to  the  immortal 
Lincoln  to  find  a  man  whose  life  is  a  parallel  to  that  of  Mr. 
Smith.  Think  of  the  obstacles  that  he  overcame,  growing  to 
manhood  in  the  most  squalid  part  of  New  York,  and  having  to 
fight  every  inch  of  the  way.  overcoming  all  disadvantages 
and  finally  becoming  the  standard  bearer  of  the  great  party 
of  Jefferson.  Jackson,  and  Orover  Cleveland.  I  do  not  wwi- 
der  that  Mr.  Smith  cannot  go  along  with  this  radical  program. 
Many  of  you  old-fashioned  Democrats,  in  the  privacy  of  the 
retiring  room,  are  just  as  severe  in  your  denunciation  of  the 
New  Deal  as  was  Mr.  Smith  on  Saturday  evening.  There  is 
this  distinction,  however,  Mr.  Chairman,  that  Mr.  Smith 
places  his  country  first  and  his  own  political  welfare  second, 
while  some  of  you  political  bellhops  place  your  own  political 
welfare  first  and  the  welfare  of  your  oountry  second.  [Ap- 
plause.] 

I  thank  you. 

Mr.  TAYLOR  of  Colorado.  Mr.  ChaJrman,  I  yield  10  min- 
utes to  the  gentleman  from  Oklahoma  [Mr.  Leil. 

Mr.  TfFW  of  Oklahoma.  Mr.  Chairman,  every  lawyer 
knows  that  when  you  want  to  get  the  true  meaaing  of  a  doc- 
imient  you  take  the  whole  document.  You  consider  it  from 
first  to  last,  and  if  any  small  part  of  it  seems  to  disagree 
with  the  document  as  a  whole,  then  that  small  part  must 
be  harmonized  with  the  spirit  of  the  whole  docuiment. 

As  to  both  the  platform  of  the  Democratic  Party  and  the 
Constitution  Itself.  I  believe  that  any  fair-minded  person 
reading  from  first  to  last  will  agree  that  Mr.  Roosevelt's  ad- 
ministration has  been  in  full  keeping  with  the  spirit  of  both. 
[Api^use.l 

"Save  liberty",  shout  the  Liberty  Leaguers.  "Save  the 
Constitution",  shout  the  leaders  of  the  Republican  Party. 

Wall  Street  is  the  powerful,  invisible  holding  company  in 
the  bewkground.  while  the  Republican  Party  and  the  Liberty 
League  are  the  operating  companies.  There  is  an  unholy 
alliance  between  these  groups  and  big  business.  There  is 
more  than  an  alliance;  there  is  a  conspiracy;  a  conspiracy 
for  the  purpose  of  destroying  President  Roosevelt  and  dis- 
crediting his  program. 

These  spokesmen  of  big  business  would  make  it  appear 
that  the  Constitution  is  not  safe  in  the  hands  of  the  Demo- 
cratic administration,  "niey  would  lead  the  people  to  be- 
Ueve  that  liberty  itself  Is  at  stake  and  that  the  only  hope  for 
the  future  is  to  destroy  Roosevelt  and  return  the  Repubhcans 
to  power. 

This  long,  loud  wail  for  the  Constitution  Is  Just  about  as 
convincing  as  the  blubbering  of  paid  mourners  at  a  Hottentot 
fimeral.  They  are  not  fooling  anybody  but  themselves. 
Their  real  piUTWse  Is  to  wreck  President  Roosevelt's  program 
of  social  Justice  and  economic  security. 

The  Declaration  of  Independence  and  the  Constitution 
have  suddenly  become  very  dear  to  the  big  business  leaders. 
Although  they  have  for  many  years  trampled  under  unhal- 
lowed feet  the  Constitution's  guaranty  of  human  rights, 
they  now  come  out  with  pious  faces  and  unctuous  voices  to 
Invoke  that  same  C(»stitutlon  for  the  protection  of  their 
iU-gotten  gains. 

THX    SPIRIT   OF  TUS   COIV51 1  i  U  HUM 

In  order  to  get  a  true  meaning  of  the  Constitution  you 
must  keep  the  whole  instrument  in  mind.  When  Mellon  and 
Morgan,  the  Oold  Dust  twins,  were  numlng  the  Government 
they  passed  by  the  preamble  to  the  Constitution  and  most 
of  the  guaranties  of  human  liberty  and  picked  out  the  prop- 
erty clause,  which  they  made  the  whole  Constitution.  But. 
taken  alone,  that  does  not  represent  the  spirit  of  the  Consti- 
tution. 

I  can  take  isolated  passages  of  Scripture  and  prove  by  the 
Bible  that  you  should  go  hang  yourself.  For  instance,  the 
Scripture  says.  "And  Judas  went  out  and  hanged  himself." 
It  further  says.  "Oo  thou  and  do  likewise."  And  it  also  says, 
"What  thou  doest.  do  quickly." 

And  now  if  the  Liberty  Leaguers  will  do  that,  we  wlB  do 
better  by  them  than  was  done  by  Judas.    We  wiH  take  them 


down  and  bury  them,  because  "we  don't  want  'em  a-hangin* 
around." 

No  one  has  more  reverence  for  the  Constitution  than  I, 
but  I  do  not  propose  to  single  out  one  phrase  and  give  it  a 
meaning  inconsistent  with  all  the  rest  of  the  dociunent. 
Mr.  Roosevelt's  program  is  in  harmony  with  the  spirit  of  the 
whole  Constitution.  It  harmonizes  perfectly  with  the  true 
intent  and  purpose  of  the  instrument.  There  is  no  incon- 
sistency or  lack  of  agreement  between  his  humanitarian 
program  and  that  document. 

The  Constitution  was  never  intended  to  used  as  a  refuge 
for  predatory  business.  If  Thomas  Jefiferson,  James  Madi- 
son, Andrew  Jackson,  and  Abraham  Lincoln  knew  that  the 
Constitution  was  used  to  shield  the  exploitation  of  humanity, 
they  would  turn  over  in  their  graves.  The  fathers  in- 
tended that  it  serve  the  very  opposite  purpose.  The  Gov- 
ernment was  set  up  to  promote  human  welfare. 

Let  me  quote  a  few  lines  from  the  Declaration  of  Inde- 
pendence : 

We  hold  these  truths  to  be  self-evident,  that  aU  men  ar« 
created  equal,  that  they  are  endowed  by  their  Creator  with  cer- 
tain Inalienable  rights,  that  among  these  are  life,  liberty,  and  the 
pursuit  of  happiness.  To  secure  these  rights,  governments  are 
Instituted  among  men,  deriving  their  Just  powers  from  the  consent 
of  the  governed     •     •     •. 

We,  therefore,  must  conclude  that  governments  are  set 
up  for  men.  and  not  men  for  governments. 

No  one  can  read  the  entire  Constitution  and  not  be  con- 
vinced that  it  was  ordained  to  promote  human  welfare  and 
happiness.  The  spirit  and  purpose  of  that  great  document 
are  set  forth  in  the  preamble.  Those  who  are  now  shouting 
"Save  the  Constitution"  from  the  humanitarian  program  of 
Roosevelt  must  have  overlooked  the  preamble. 

Listen — 

We,  the  people  of  the  United  States,  In  order  to  form  a  more 
perfect  Union,  establish  j\istlce.  Insure  domestic  tranquillity,  pro- 
mote the  general  welfare,  provide  for  the  common  defense,  and 
secure  the  blessings  of  liberty  to  ourselves  and  our  posterity  do 
ordain  and  establish  this  Constitution. 

There  you  have  the  very  essence  of  the  Constitution.  Can 
there  be  any  question  that  it  was  established  to  promote  the 
general  welfare  of  the  people?  The  reason  that  it  became 
necessary  to  have  12  men  in  the  jury  box  was  because  the 
judges  and  legal  men  kept  their  eyes  so  close  to  the  naked 
letter  of  the  law  that  they  lost  sight  of  the  spirit  of  the  law. 
Thus,  the  very  law  that  was  set  up  to  insure  justice  was  used 
to  defeat  justice.    Let  me  illustrate  it. 

There  was  a  widow  in  western  Oklahoma  who  sold  some 
mortgaged  hogs  and  used  the  money  to  feed  and  clothe  her 
five  little  children.  She  was  not  able  to  hire  a  lawyer;  the 
judge  appointed  one.  The  woman  had  no  legal  defense,  but 
the  young  lawyer  told  her  to  come  on  to  court,  and  then 
she  took  the  witness  stand  to  tell  the  truth. 

The  judge  asked  her  if  she  knew  that  the  hogs  were  mort- 
gaged when  she  sold  them.  She  said.  "Yes."  Then  he  asked 
her  why  she  sold  them.  She  pointed  over  to  the  bench  where 
there  were  five  little  children.    She  said,  "To  feed  my  babies."* 

The  legal  mind  of  the  judge  saw  only  the  cold  letter  of 
the  law  and  it  broken.    The  judge  in  his  mind  said,  "Guilty." 

But  the  jury,  the  12  good  men  and  true,  saw  10  Uttle  bare 
feet  and  five  little  hungry  mouths,  and  they  said,  "Not 
guilty."  They  saw  the  operating  of  a  greater  law,  the  law  of 
justice.  They  saw  a  bttle  mother  obeying  the  law  of  life, 
fighting  the  world  for  her  offspring.  "Not  guilty."  They 
refused  to  see  justice  defeated  by  the  very  law  that  was  set 
up  to  insure  it. 

It  is  the  duty  and  purpose  of  government  to  protect  the 
weak  against  the  strong.  It  was  never  intended  by  the 
authors  of  the  Constitution  that  it  should  be  used  by  the 
strong  to  give  them  additional  advantages  over  the  weak, 
but  rather  that  it  should  protect  the  weak  from  the  exploita- 
tions of  the  mighty. 

UBSSTT    IXAGUB 

Soon  after  President  Roosevelt  was  elected  skipper  of 
the  old  ship  of  state  and  began  steering  it  back  to  its  true 
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course,  there  was  founded  an  organization  caUed  the  Liberty 
League.  Its  membership  Is  made  up  of  some  of  the  wealth- 
iest people  in  the  United  States.  The  keen  sense  of  humor 
of  the  foxmders  of  this  organization  caused  them  to  name 
it  the  Liberty  League.  I  suppose  their  intention  was  to 
play  a  joke  on  the  American  people.  The  same  sense  of 
hiunor  that  causes  wags  of  a  community  to  name  a  fat  man 
"Slim",  or  to  call  a  tall  man  "Shorty",  must  have  prompted 
the  name  of  the  Uberty  League.  Did  you  ever  see  a  real  coal- 
black  Negro  that  somebody  did  not  call  him  "Snowball"? 
[Laughter.]  Well,  by  that  same  token,  they  called  this  or- 
ganization the  Liberty  League.  You  can  label  a  bottle  of 
castor  oil  "Pure  Honey",  but  it  doesn't  change  the  contents. 
It  looks  very  much  like  honey,  but  the  label  will  not  keep 
you  from  gagging  when  you  take  it. 

"Rugged  individualism"  is  another  beautiful  label,  but  dur- 
ing the  regime  of  rugged  individualism  the  '^^ealth  of  the 
country  was  concentrated  into  a  few  hands,  imtil  10  percent 
of  the  families  owned  90  percent  of  the  Nation's  wealth. 
Under  that  regime,  thousands  of  small  businesses  were  driven 
into  bankruptcy.  Under  that  regime,  there  came  into  ex- 
istence the  fetid  sweatshop  and  the  inhuman  institution  of 
child  labor.  As  a  result  of  that  dog-eat-dog  regime,  of  the 
gold-plated  policy  of  rugged  individualism,  1  percent  of  the 
families  of  the  Nation  came  into  possession  of  59  percent  of 
the  Nation's  wealth,  and  15,000,000  people  were  given  the 
same  kind  of  liberty  that  the  Liberty  League  would  save. 
They  were  given  the  liberty  to  beg,  steal,  or  starve. 

The  survival  of  the  fittest  is  the  law  of  the  jungle,  but  the 
fathers  set  up  a  Government  to  replace  this  law  of  barbarism 
with  the  humanitarian  law  of  equal,  opportunities,  and  guar- 
anteed these  rights  to  the  people  of  the  United  States  by  or- 
daining the  Constitution  as  the  supreme  law  of  the  land. 

That  law  was  intended  to  prevent  the  strong  from  ex- 
ploiting the  weak,  it  makes  no  difference  whether  that 
strength  is  mental,  physical,  or  financial,  it  must  be  held 
within  bounds.  The  Constitution  recognizes  and  protects 
the  rights  of  every  individual. 

But  right  is  a  relative  term.  One  man's  right  ends  where 
another's  begins.  Each  individual  right  is  Umited  by  the 
rights  of  other  individuals.  One  man's  right  to  make  money 
is  tempered  by  the  other  fellow's  right  to  live. 

Right  is  a  relative  matter,  as  illustrated  by  the  story  of 
the  Irishman  who  heard  of  free  America,  where  there  was 
so  much  liberty.  As  soon  as  he  landed  at  New  York  he 
started  walking  up  the  street,  breathing  in  the  free  air, 
enjoying  his  liberty.  TTie  first  man  he  saw  whose  face  he 
did  not  like,  he  socked  on  the  nose.  The  officers  took  the 
Irishman  to  jail,  but  he  protested  vigorously,  saying  that  he 
understood  that  a  man  had  liberty  over  here  in  America. 
The  old  judge  says.  "Yes;  but  your  liberty  ends  where  the 
other  fellow's  nose  begins." 

The  Liberty  League  is  not  thinking  of  liberty.  They  are 
thinking  of  Ucense.  They  should  be  named  the  "license 
league."  There  is  a  vast  difference  between  liberty  and 
hcense.  Liberty  means  a  man's  right  to  the  opportunity  to 
earn  a  living;  it  means  the  right  to  some  of  the  sunshine 
of  life.  It  means  the  opportunity  to  feed  his  children  when 
they  tug  at  his  coat  and  ask  for  bread.  It  means  the  right 
to  food,  clothes,  and  shelter  for  himself  and  family  In  return 
for  his  toil. 

But  that  is  not  the  kind  of  Uberty  the  Liberty  leaguers 
have  in  mind.  They  are  not  thinking  so  much  of  the  liberty 
of  millions  of  people  as  they  are  of  the  Ucense  to  exploit 
them.  It  is  not  Uberty  they  want,  it  is  Ucense— Ucense  to 
exploit  their  fellow  man,  Ucense  to  nm  an  unrestrained  stock 
market,  Ucense  to  comer  the  markets  of  the  world,  Ucense  to 
form  pools  and  get  mlUions  at  the  expense  of  the  people, 
license  to  form  monopoUes  in  order  to  exploit  the  consumer. 

CONSTTTUnON  IN  ZXTt  HANDS 

The  Republicans  shout.  "Save  the  Constitution."  These 
self-styled,  self-annointed,  self-appointed  defenders  of  the 
Constitution  would  save  it  from  what?  Why.  from  destruc- 
tion by  the  Democrats.  And  is  not  that  good,  when  the 
entire  Bill  of  Rights  of  the  Constitution  was  written  by  the 
father  of  the  Democratic  Party,  Thomas  Jefferson  himself? 
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And  now  the  Republicaiis  would  save  that  document  from 
destruction  by  the  Democjrats. 

Why  the  Democrats  hive  taken  care  of  the  Constitution 
when  there  was  no  Rep4)lican  Party.  The  Democrats  have 
taken  care  of  the  ConsUtiution  during  the  periodic  deaths  of 
the  RepubUcan  Party.  "VJiThen  Thomas  Jefferson  was  elected 
President  in  1800,  the  Pe^eraUst,  the  then  RepubUcan  Party, 
was  as  dead  as  a  door  naju.  They  did  not  even  have  a  ticket 
in  the  field.  The  Democrats  took  care  of  the  Constitution 
then  without  the  aid  of  the  extinct  RepubUcan  Party. 

Then  again,  when  An(irew  Jackson  was  elected  President, 
you  see  the  second  demlde  of  the  RepubUcan  Party,  and  once 
more  the  Democrats  wer^  the  sole  and  only  custodians  of  the 
Constitution,  but  it  emei|?ed  imimpaired. 

Furthermore,  do  you  ilemember  the  last  hectic  days  under 
the  last  administration,  Jvhen  the  clouds  of  depression  began 
"Hoovering"  over  us?    [Laughter.] 

The  soup  lines  lengthened.  Communism  was  knocking  at 
our  door.  There  were  fof)d  riots.  Tlie  feet  of  the  unemployed 
wore  down  the  grass  In  tour  pubUc  parks.  Want  and  misery 
were  on  every  hand. 

One  morning  we  picked  up  the  newspaper  and  read  where 
the  banks  in  Arkansas  had  closed.  Next  the  banks  in  CaU- 
fomia  went,  and  Minnekota  followed  with  her  bank  hoUday. 
Then  Ohio  closed,  then  Michigan,  then  New  York. 

Grim-faced  men  stood  in  Uttle  groups  on  the  street  cor- 
ners and  whispered  to  ^h  other,  "What  is  going  to  happen 
to  our  Government?     VyHl  the  Constitution  stand?" 

In  Russia.  Joseph  St^Un  smUed  to  himself.  In  Germany 
Adolf  Hitler  pointed  to  [the  United  States  as  an  example  of 
the  failure  of  democratic  govenunent. 

In  that  critical  hour.,  out  of  the  ranks  of  the  Democratic 
Party  arose  a  leader,  c4lling  the  people  to  a  crusade,  a  cru- 
sade against  selflshnessj  a  crusade  tor  the  forgotten  man,  a 
crusade  to  place  human  rights  above  property  rights,  a  cru- 
sade for  a  New  Deal;  that  means  but  one  person;  that  spells 
but  one  name,  Pranklih  D.  Roosevelt.     [Applause.] 

Like  a  thunderbolt,  he  moved  in  and  started  action.  And 
what  I  mean  is,  he  movjed  in,  and  the  crisis  was  averted. 

But  now  the  RepubUcan  Party,  whose  policy  of  favoritism 
aUowed  a  bimch  of  finatncial  highbinders  to  steal  this  Nation 
bUnd.  whose  do-nothing  leader  sat  there  in  the  White  House 
and  aUowed  miUions  o^  workers  to  be  thrown  out  on  society 
by  the  men  whcMn  thejl  had  enriched  by  their  toU,  now  this 
party,  flanked  by  the  big  business  leaders,  whose  selfish  poU- 
cies  brought  this  Natioh  to  within  6  inches  of  red  revolution 
are  telUng  the  people!  to  save  the  Constitution  from  the 
Roosevelt  administratijon.  Why,  man  alive,  the  Roosevelt 
administration  not  onlir  saved  the  Constitution  but  actually 
saved  democratic  goveijiament  in  the  United  States. 

This  is  now  the  thir^  time  that  the  Democrats  have  saved 
the  Constitution  whenj  there  was  no  other  party  to  save  it. 
And  now  the  twice-des^i  RepubUcan  Party  is  once  more  flat 
on  its  back,  gasping  flor  breath.  Yes,  sir;  the  RepubUcan 
Party  is  under  the  oxygen  tent,  and  a  few  die-hards  are  try- 
ing to  keep  life  in  it  4ntU  the  next  election  by  pumping  in 
fresh  air  from  the  grasis  roots. 

UNdONSTTTUTIONAL  LAWS 

What  do  these  RepiibUcans  base  their  howl  of  "Save  the 
Constitution"  on?  Oh  the  fact  that  the  Supreme  Court 
knocked  out  three  recovery  measures.  Why,  they  would  have 
you  beUeve  that  the  democrats  cannot  be  trusted  with  the 
Constitution.  Let  usi  examine  the  record.  Congressman 
Plannacan,  of  Virginia^,  last  August  inserted  a  very  interest- 
ing chart  into  the  Record  of  the  first  session  of  the  Seventy- 
fourth  Congress,  page  13134. 

Up  to  May  of  1935  Altogether  67  laws  have  been  declared 
unconstitutional  sincei  the  beginning  of  this  Government. 
Twenty  of  those  laws  fere  passed  by  Democratic  Congresses, 
four  were  passed  by  Democratic  Houses  and  RepubUcan  Sen- 
ates; one  was  passed  iby  the  flrst  Congress  that  assembled, 
which  was  nonpartisa|n;  and  now  comes  the  surprise.  For 
those  RepubUcans  wh^  have  forgotten  their  history  and  are 
going  about  shoutingl  "Save  the  Constitution",  42  of  the 
laws  that  have  been  'declared  unconstitutional  by  the  Su- 
preme Court  were  pasM  t>y  RepubUcan  Congresses  and  only 
20  by  Democratic  Congresses. 
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entire  Bill  of  Rights  of  the  Constituuon  was  wnvveu  uy  wic 
father  of  the  Democratic  Party,  Thomas  Jefferson  himself? 


picnic    ^^V»IL1  1/     WCiC     yn  rifw^t^     »*J      *irb»»»»— »—■«'• 

20  by  Democratic  Congresses. 
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But.  you  say,  that  ts  becaose  there  have  been  more  Re- 
publican Congresses  than  there  have  been  Democratic  Con- 
gresses; but  that  is  where  you  are  wrong.  The  record  shows 
thAt  there  have  been  33  Democratic  Congresses  and  27  Re- 
publican Congresses.  The  other  Congresses  were  either  non- 
partisan or  eise  the  House  was  of  one  political  party  while 
the  Senate  was  of  the  other.  Now,  therefore,  although  tlw 
Democrats  ha\-e  had  six  more  Congresses  than  the  Re- 
publicans, yet  the  E>emocraUc  Congresses  have  passed  only  20 
unconstitutional  laws,  while  the  RepuUicaos  have  passed  42. 

But  let  us  go  a  little  further  Into  the  record.  These  self- 
styled,  self-anointed  defenders  of  the  Constituticxi  are 
shouting,  "Save  the  Constitution  from  the  Democrats." 
Theodore  Roosevelt  was  a  great  President;  no  one  denies 
that;  but  six  of  the  laws  passed  during  his  term  of  office  by 
a  Republican  Senate  and  a  Republican  House  were  declared 
unconstitutional  by  a  Republican  Supreme  Court. 

Then,  again,  everj'body  agrees  that  Abraham  Lincoln  was 
not  only  a  great  President  but  a  great  constitutional  lawyer; 
and  yet  seven  of  the  acts  passed  by  a  Republican  House  and 
a  Republican  Senate  during  Lincoln's  term  of  office  were 
declared  unconstitutional  by  the  Supreme  Court. 

That  is  not  aJl :  during  President  Grant's  term  12  unconsti- 
tutional acts  were  passed;  10  of  these  were  passed  by  Repub- 
lican Congresses  and  the  other  2  by  a  Republican  Senate  and 
a  Democratic  House.  In  other  words,  over  half  as  many 
unconstitutional  acts  were  passed  during  the  admlnistraticxi 
of  one  Republican  President  as  were  passed  by  all  the  Demo- 
cratic Congresses  and  Presidents  since  the  ratification  of  the 
Conscitutton. 

Well,  so  much  for  the  stubborn,  unanswerable  facts.  T^ie 
leaders  of  the  Republicans  forgot  to  look  up  the  facts  before 
they  started  their  theme  song  of  "save  the  Constitution." 

Mr.  BANKHEAD.  Mr.  Chairman,  will  the  gentlaamn  yield 
for  a  brief  questioD? 

Mr.  LEE  of  Oklahoma.     I  yield. 

Mr.  BANKHEAD.  Referring  to  the  record  of  Theodore 
Roosevelt,  it  win  be  recalled  that  he  himself  recommended 
that  the  decisions  of  the  Supreme  Court  on  important  ques- 
tions be  submitted  to  a  r^erendum  of  the  American  people. 
[Applause.] 

[Here  the  gavel  fell.l 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  the 
gentleman  from  Oklahoma  5  additional  minutes. 

Mr.  I£E  of  Oklahoma.  Now,  let  us  compare  the  record 
of  the  Republicans  with  the  spirit  (^  the  Constitution  and 
determine  whether  or  not  their  policies  have  been  in  har- 
mmy  with  the  intent  and  purpose  of  that  sacred  document. 
It  is  not  necessary  to  enact  legislation  in  order  to  violate 
the  spirit  and  purpose  of  the  Constitution,  but  if  the  poUcies 
of  the  GovwTunent  are  not  in  harmony  with  the  intent  and 
spirit  of  the  document,  the  instrument  is  rendered  null  and 
void,  even  though  there  may  not  be  an  enactment  on  which 
the  Court  can  rule. 

In  the  first  place,  tf  the  A.  A.  A.  law  was  unconstitutional 
because  It  taxed  all  of  the  people  for  the  benefit  of  some  of 
the  people,  then  what  about  the  tariff.  Governor  Smith? 
If  the  A.  A.  A.  farm  program  is  unconstitutional,  then  cer- 
tainly the  tariff  violates  at  least  the  siMrit  of  that  same 
document. 

Then,  again,  trusts  and  monopolies  violate  the  spirit  of 
the  Constitution,  for  its  purpose  is  to  grant  equal  oppor- 
tunity to  large  and  small  alike.  Bat  for  12  years  imder  the 
RepiMican  regime  of  rugged  individualism  small  and  In- 
dependttit  businesses  were  forced  into  bankruptcy  by  the 
most  questionable  methods  employed  by  the  gigantic  cor- 
poraticms.  Where  were  the  Constitution  savers  tten?  Why, 
they  were  the  directors  <rf  thoee  same  corporations. 

Then,  agiun.  the  si^rit  of  the  Constitution  was  violated 
niien  they  sought  to  curtail  representative  government  by 
the  use  at  money.  We  saw  the  wealthy  pay  more  for  seats 
in  the  Souite  than  fw  seats  in  the  stock  exchange.  Then 
we  saw  the  Republicans  vote  to  seat  these  Senat<»^  thereby 
approving  such  flagrant  violations  of  the  spirit  of  the  Con- 
stituticm. 
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•n^en,  again,  the  marines  were  kept  In  Nicaragua  from 
1912  to  1932  in  violatic«i  of  the  spirit  of  the  Constitution. 
Tliey  were  kept  there  at  a  cost  to  all  (rf  the  people  of  $6,000,- 
000  to  protect  the  private  investments  of  eighteen  and  a  hall 
million  dollars  of  some  of  the  people.  Where  were  the  Con- 
stitution savers  then? 

Furthermore,  not  only  the  spirit  but  the  letter  of  the  law 
was  violated  in  1920  during  Mr.  Harding's  administration 
when  Mellon,  Morgan,  Mitchell,  and  Mills,  the  four  horse- 
men ot  the  depression,  changed  the  rediscount  rules  so  drsis- 
tlcaUy  as  to  destroy  billions  of  dollars  of  credit  and  increase 
the  value  of  the  dollar  five  times.  And  although  the  Con- 
stitution specifically  says  that  "Congress  shall  coin  money 
and  regulate  the  value  thereor',  yet  we  heard  no  cry  of 
"Save  the  Constitution"  from  any  of  the  present  members  of 
the  Liberty  League,  because  it  was  their  dollars  that  would 
be  increased  in  value. 

Then  again,  this  sudden  change  of  the  value  of  the  d<^- 
lar  caused  farmers  to  lose  their  farms  and  homesteaders  to 
lose  their  homes.  They  could  not  pay  their  debts  in  the 
same  dollars  they  had  borrowed.  Consequently  their  homes 
were  foreclosed.  That  property  was  not  taken  by  "due  proc- 
ess of  law,"  but  by  a  financial  coup  planned  and  sprung  by 
those  who  are  either  members  or  eligible  to  membership  In 
the  American  Liberty  League. 

Then  again,  the  pxmxjse  and  spirit  of  the  Constitution  Is 
to  estaUish  justice,  but  where  were  the  Constitution  savers 
when  our  old  settlers  and  pioneers  were  being  foreclosed 
from  their  homes  by  that  financial  coup  which  created  a  dis- 
honest dollar?  Where  were  these  Constitution  savers  when 
this  unconstitutional  injustice  was  being  perpetrated?  Why, 
they  were  busy  foreclosing  the  mortgages,  but  when  Presi- 
dent Roosevelt  stopped  those  foreclosures  and  threw  away 
the  auctioneer's  hammer  they  begsui  to  shout,  "Save  the 
Constitution." 

•nie  past  record  at  those  who  are  now  shouting  "Save  the 
Constitution"  does  not  square  with  the  precepts  of  that  docu- 
ment. Listen.  "We,  the  people  of  the  United  States  •••.•• 
Not  we,  the  bankers;  not  we,  the  capitalists;  not  we,  the 
Liberty  League;  but  "We,  the  people." 

Let  me  ask  you.  do  we  form  a  more  perfect  imion  by  per- 
mitting policies  that  make  the  rich  richer  and  the  poor 
poorer? 

Do  we  establish  justice  when  men  who  have  labored  all 
their  lives  creating  wealth  for  others  are  thrown  out  on 
society  to  starve  or  steal? 

Do  food  riots,  soup  lines,  and  hunger  strikes  insure  domes- 
tic tranquillity?  Are  you  providing  for  the  common  defense 
when  poverty  and  hunger  opens  the  door  to  communism  and 
ivepares  the  way  for  radicalism? 

Is  the  general  welfare  promoted  when  the  gaunt  wolf  of 
starvation  crouches  at  a  million  doors  in  a  land  vrtiere 
granaries  are  bursting  with  surplus  grain? 

Then,  again,  do  we  secure  the  l^essings  of  liberty  to  our- 
selves and  our  posterity  with  15,000.000  unemployed  and 
millions  of  others  in  economic  slavery? 

Govonor  Smith  accused  oar  administration  oi  beizig  so- 
cialistic and  communistic.  But  the  fact  is  that  Mr.  Roose- 
velt saved  this  country  from  communism. 

Iliree  years  and  some  months  ago  I  was  in  New  York  City — 
Mr.  Smith's  home  city — and  I  saw  two  long  lines  of  people; 
one  was  composed  of  well-dressed  people  standing  in  line 
for  the  privilege  of  paying  65  cents  to  go  into  a  show;  the 
other  was  a  line  of  poorly  dressed  men  and  women  who  were 
waiting  their  turn  to  get  a  bowl  of  soup. 

We  have  made  mistakes,  that  is  tnie.  but  we  have  made 
them  on  the  side  of  humanity.  These  mistakus  have  been 
ipcopscquential  to  the  good  that  has  been  accomplished. 
The  criticisms  have  been  as  superficial  as  the  mist  that 
wraps  Niagara's  mighty  shoulders  in  comparison  to  the 
great  undercurrent  stream  of  relief  that  has  gone  forward 
to  a  distressed  people.     [Api^use.] 

If  Oovemor  Smith  fears  communism,  then  he  should  ap- 
prove the  efforts  of  this  administration  to  remove  the  causes 
of  radtraliqpi.    Misery  and  suffering  had  opened  the  doors 
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to  communism,  and  eommimlsm  was  stalking  in.    Soup  lines 
are  the  best  places  to  hand  out  red  propaganda  and  have  it 

take  root. 
Mr.  LUCAS.    Mr.  Chairman,  will  the  gentleman  yi«d? 
Mr.  LEE  of  CMdahcnuL    I  yield. 

Mr.  LUCAS.  Does  the  gentleman  know  whether  or  not 
any  of  those  men  that  he  saw  in  that  line  have  since  joined 
the  American  Liberty  League?  [Laughter.] 
Mr.  T.iTTi!  of  Oklahoma.  I  am  sure  they  have  not. 
But  the  "sin  of  it  is",  to  use  one  of  Governor  Smith's 
favorite  phrases,  that  the  Liberty  Leaguers  have  ridden 
around  in  private  cars  so  long  that  they  have  gotten  a 
"fatty  degeneration"  of  the  point  of  view. 

Grovemor  Smith  has  come  up  from  the  sidewalks  of  New 
York,  but  he  has  come  up  too  far.  The  forty-seventh  floor 
of  the  Empire  State  Building  Is  a  long  way  from  the  fish 
maitet. 

Governor  Smith  called  our  President  a  dictator.  WdJ, 
I  want  you  to  know.  Governor,  that  no  lily-fingered,  milk- 
livered  man  can  stand  up  against  the  crowds  you  have 
joined.  We  Members  of  Congress  have  not  forgotten  the 
pressure  your  utility  friends  put  on  us,  nor  the  money  they 
spent  in  doing  it. 

Yes,  Mr.  Roosevelt  is  a  leader  who  leads.  He  is  leading  us 
out  of  this  depression,  and  we  will  follow  his  leadership  in 
the  next  Presidential  campaign  and  roll  up  another  great 
victory  for  the  plain,  commcm  people — a  victory  like  the 
Democrats  rolled  up  in  Kentucky  last  November;  a  victory 
like  the  Democrats  rolled  up  in  New  York  in  the  recent 
election  of  Congressman  Barky,  right  undo:  the  very  nose 
of  the  Liberty  League. 

Governor  Smith  says  he  is  going  to  "walk  out"  at  Phila- 
delphia. He  must  be  getting  tamer,  because  he  ran  out  at 
the  last  Democratic  convention.  Well,  we  worried  along 
without  him  in  that  election,  and  I  suppose  we  can  do  it 
again. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  t.ttt:  of  Oklahoma.    I  shield. 

Mr.  BLANTON.    Can  the  gentleman  think  of  antipodes 
being  further  apart  than  Ham  Fish  and  Al  Smith? 
[Here  the  gavel  feU.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  neld  the 
gentleman  2  additional  minutes. 

Mr.  T.T^  of  Oklahoma.  Now,  the  Republicans  holler,  "Ex- 
travagance." Extravagance  for  what,  may  I  ask?  For 
feeding  the  unemployed.  Whose  depression  is  this,  anyway? 
The  nerve  of  the  Republicans  charging  the  Democrats  with 
extravagance  for  feeding  people  who  have  been  turned  out 
of  employment  by  a  Republican  depression  is  indeed  re- 
freshing. It  reminds  me  of  the  boy  who  nmrdered  his 
mother  and  father  and  then  plead  to  the  court  for  mercy 
on  the  grounds  that  he  was  an  orphan.     [Laughter.] 

Yes;  Roosevelt  has  spent  m«iey  ti#ng  to  feed  those 
hungry  humsui  beings,  and  has  thereby  done  much  to  pre- 
vent radicalism  in  this  country.  The  best  answer  to  radical- 
ism is  liberalism.  Govemcw  Smith,  if  you  and  the  other 
business  leaders  destroy  Roosevelt,  you  are  sawing  off  the 
limb  between  yourselves  and  the  tree.  He  is  the  one  man 
that  is  saving  us  from  a  radical  turn  to  the  left.  He  is 
Uberal  enough  to  give  relief,  and  that  is  the  only  answer  to 
radicalism. 

Perhaps  some  of  the  measures  it  was  necessary  for  Con- 
gress to  pass  in  order  to  avert  a  crisis  have  technically  con- 
flicted with  the  letter  of  the  ConsUtution,  but  if  you  take 
the  whole  humanitarian  program  of  Roosevelt  and  compare 
that  with  the  platform  of  the  Democratic  Party  and  its 
avowed  purpose  of  jxtMnoting  human  hapi^ness,  and  then 
compcu-e  that  administration  with  the  C<Mistitution,  you  will 
find  Mr.  Roosevelt's  administration  is  completely  in  harmony 
with  that  document. 

Instead  of  destrojing  the  Constitution,  it  will  breathe  the 
breath  of  life  into  it,  and  make  it  a  living,  effective  instru- 
ment. It  will  make  it  what  its  framers  intended  it  to  be, 
a  tower  of  strength  iot  the  weak  and  a  haven  of  refuge  for 
the  distressed. 


The  liberty  LeagwJsbouts,  "Save  the  Constftuttcm." 

The  Roosevelt  administration  wiB  save  the  Constitution. 
We  have  saved  it  frim  inactive,  inoperaUve  oblivion,  and 
put  it  into  force.         I 

We  wm  also  save!  ft  frtMO  the  dead-lettw  morgue  of 
another  Republican  atfm  tnlstration. 

Do  you  thii^  that;  it  satisfies  hunger  to  say  to  hungry 
men,  "We  will  save  I  the  Constitution  for  ywi"?  Do  ytm 
think  that  helps  theni  when  thrir  old  stomachs  are  flappin' 
like  a  pair  of  rayon  hjloomers  in  an  Oklahomn  windstorm  to 
tell  them  about  the  nJeed  of  balaneii^  the  Budget? 

You  shout,  "Save  t^  Constitution!" 

We  answer,  "Save  Ittuman  beings  from  the  WTetehedness  of 
poverty."  j 

Save  the  Constitution?  Save  15,«W,«90  people  from  unem- 
ployment. ' 

Save  the  Constitudou?  Save  the  stoekhirfclers  from  being 
robbed  of  th^  dii>  wids  by  the  holdtng  companies. 

Save  the  Constltiilion?  Saw  the  consumer  from  paying 
ezMiBitant  rates  to  the  power  companies. 

Save  the  Constitultion?  Save  the  investors  from  being 
swindled  by  stock-mirket  pools. 

Save  the  ConstitoUon?  Save  the  small  businesses  from 
the  cut-throat  comp^tion  of  the  big  corporations. 

Save  the  Constitutloo?  Save  mflTinans  of  mothers  who  die 
tn  childbirth  for  the  fwant  of  medical  care. 

Save  the  Cwvstitutlon?  Save  milhons  of  wonwn  from  the 
evils  of  the  sweatdio^. 

Save  the  Coitftitntjon?  SMrve  millions  of  children  from  the 
curse  of  child  labor.  ! 

Save  the  C<mstitution?    Save  the  home  owner  from  fore- 

closiires.  i 

Save  the  Constttuiion?  Save  the  feeble  old  fathers  and 
mothers  from  the  hiimiliation  of  tiie  poorhouse. 

Save  the  Constitution?     Save  farmers  from  bankruptcy. 

Save  the  ConstituHion?  Save  the  wage  earners  from  eco- 
nomic slavery. 

Put  the  humanltatian  program  of  Mr.  Roosevelt  into  law 
and  you  have  saved  !the  Constitution. 

This  Is  more  than!  a  political  campaign.  It  is  a  fight  be- 
tween the  people  ai«l  the  corporationfi.  It  is  a  contest  be- 
tween profits  and  Mood,  between  men  and  money.  It  Is  a 
test  whether  or  not  Iwe  will  have  a  government  in  harmony 
with  the  whole  spiijit  of  the  Constitution  or  whether  the 
property  clause  wfll  idominate  the  entire  Government.  It  is 
a  test  determining  lehethnr  or  not  hranan  rights  are  more 
sacred  than  property  rights. 

We  have  on  our  aide  Rooserelt,  the  feartess,  Hon-hearted 
leader.  On  the  othfer  side  is  the  wolf  of  Wall  Street.  We 
have  him  in  tiie  ctm^.  He  is  lowing  his  teeth.  Roosevelt 
is  going  in  to  fini^jhlm. 

Let  every  patriot, 'regardless  of  previous  party  affiliations, 
support  this  great  champion  of  human  rights,  and  save  once 
more  constitutional!  govem3fcnt  for  the  United  States  of 
America.     [Applaus^.l 

[Here  the  gavel  f^.l 

Mr.  LAMBERTSCJN.  Mr.  Chairman.  I  yield  15  minutes  to 
the  gentleman  from  Massachusetts  CMr.  QjrroKDl. 

Mr.  GIFPORD.  fir-  Chairman,  for  peiiiaps  the  first  time 
I  wish  to  Indulge  nkyself  the  pleasure  of  a  political  speech. 
I  wish  the  gentleman  from  Oklahoma,  who  preceded  me, 
could  meet  Al  Smjith  this  morning.  I  think  Mr.  Smith 
would  tell  him  a  st^ry  similar  to  this  one  of  the  actress.  A 
young  man  fell  violently  in  love  with  this  actress.  His  grand- 
father called  him  aiside  and  argued  with  him  about  it.  He 
said.  "Yotmg  manTl  was  In  love  with  her  once  myself, 
when  I  was  youngijbut,  ch.  heavens,  how  she  has  changed!" 
I  think  that  is  whsk  Al  Smith  tried  to  ten  the  country  last 
Saturday.  Commenting  on  another  phase  of  the  remarks 
by  the  gentleman  frcwn  Oklahoma,  I  would  say  that  the 
Republicans  have  bfeen  tn  power  so  much  and  the  Democrats 
so  little  of  the  tinje  it  Is  small  wonder  there  were  42  de- 
cisions of  the  Supiteme  Court  against  the  Republicans  and 
only  20  against  thi  Democrats.  I  cannct  argue  that  until 
I  know  the  quality  of  the  decisions  and  the  importance  of 
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the  Issues  at  stake.  It  reminds  us  of  the  old  Dutch  governor 
who.  when  evidence  was  produced  by  both  sides,  merely 
weighed  it  according  to  Its  avoirdupois.  I  sympathize  with 
these  older  Democrats  who  also  loved  the  actress  of  the 
former  day  and  who.  down  in  their  hearts,  still  love  her, 
and  have  to  endxire  in  silence  the  great  change  that  has 
been  manifest  in  their  Miss  Democracy.  Many  of  them 
have  approached  me  and  told  me  their  true  feelings  re- 
garding the  socialistic  doctrines  now  engrafted  on  their 
party.  I  sympathize  deeply  this  afternoon  with  the  Demo- 
cratic Members  from  the  State  of  New  York.  The  excoria- 
tion of  their  beloved  leader  of  so  many  years  must  have 
seared  their  souls.  Will  they  take  it  silently?  I  shall  hope 
that  a  New  York  Democrat  will  stand  here  before  the  day  is 
over  and  reply  to  Virginia. 

Those  who  have  preceded  me  on  that  side  have  simply 
abused  Mr.  Smith  personally.  Tliey  have  not  answered  a 
single  argument  of  his  speech.  Mr.  Smith  was  careful  to  | 
say  about  as  follows:  "I  represent  nobody;  I  am  perfectly 
happy  because  I  do  represent  nobody,  not  even  the  Liberty 
League — they  merely  invited  me  here  to  speak."  But  you  re- 
ceived awful  bruises  from  his  speech,  and  we  see  the  marks 
on  your  faces.  Mr.  Lewis  W.  Douglas  has  handed  you  many; 
Governor  Talmadge  has  handed  you  many;  ex-Senator  Reed 
and  a  host  of  others  who  used  to  love  the  old  Miss  Democracy 
have  handed  you  additional  bruises  and  you  have  said  noth- 
ing about  them.  But  now  that  you  have  had  a  real  one 
given  you  by  a  greatly  beloved  personality  of  your  own  party 
you  this  afternoon  drag  him  into  court  to  be  indicted  and 
with  the  hope  that  he  may  be  punished.  A  poor  colored 
woman  was  thus  brought  into  court.  She  had  a  dreadful 
bruise  on  her  cheek,  and,  when  asked  how  she  got  it,  said, 
"It  was  given  to  me  by  my  gentleman  friend."  So  you  are 
trying  to  indict  one  who  is,  perhaps,  the  greatest  friend  of 
the  Democratic  Party.  TTie  judge — the  great  American  pub- 
lic— will  now  determine  whether  or  not  you  provoked  and 
deserved  the  punishment  he  inflicted  more  in  sorrow  than  in 
anger.  Mr.  Smith  set  forth  in  plain  terms  the  explanation 
of  the  resounding  blow  he  felt  forced  to  deliver.  Mr.  Smith 
said  that  he  would  probably  take  a  walk.  He  was  going  to 
walk  out  of  what?  He  emphasized  what  he  would  be  forced 
to  walk  away  from.  He  said,  in  effect,  "I  am  walking  out  of 
the  socialistic  party  that  has  swallowed  up  my  own  party." 
He  is  not  walking  away  from  the  Democratic  Party.  You 
should  fully  understand  that  fact.  He  told  you  to  again  take 
up  the  Democratic  platform  of  1932.  Will  you  excoriate  him 
for  that  appeal?  Many,  many  times  he  and  others  have 
warned  you  against  accepting  a  socialistic  platform.  Re- 
garding the  framers  of  these  socialistic  measures  he  said,  "I 
never  heard  of  them;  I  would  not  know  one  ot  these  under 
secretaries  if  you  would  show  him  to  me;  they  are  not  Demo- 
crats of  whom  I  have  ever  heard."  "Hiis  socialistic  party  is 
what  he  is  walking  out  of,  not  the  Democratic  Party. 

And  many  of  you — if  you  ^pred  say  what  is  deep  down 
in  your  hearts — would  express  similar  serious  misgivings 
over  what  has  happened  to  your  party.  You  deified  your 
candidate  of  1932  and  promised  to  bow  down  and  obey.  In 
consequence  Congress  is  now  only  a  rubber  stamp.  In  one 
vote  we  gave  him.  to  spend  as  he  pleased,  the  vast  simi  of 
$4,800,000,000.  Never  in  my  political  life  did  I  get  such  a 
shock  as  when  my  friend  from  Texas,  Mr.  Blarton,  sitting 
in  front  of  me — cast  his  vote  for  that  measure.  After  all 
those  years  of  watching  and  objecting  to  every  small  ex- 
penditure the  exact  method  of  which  could  not  be  proven,  he 
suddenly  capitulated  to  the  spendthrifts  and  wasters.  The 
Democratic  donkey,  like  the  old  gray  mare,  ain't  what  she 
used  to  be.  Perhaps  that  is  one  reason  why  we  read  in  the 
papers  so  constantly  that  Congress  has  fallen  "to  Its  present 
low  estate.** 

I  call  jouT  attention  now  to  Governor  Talmadge.  of 
Georgia.  I  have  not  the  time  to  read  all  that  he  says  in 
this  article,  but  I  do  not  want  you  to  miss  this  political  gem. 
I  do  not  know  him,  of  course,  but  sometimes  even  impopu- 
lar  men  can  say  something  in  rhyme  or  epigram  which  is 
so  pertinent  and  expressive  that  it  is  really  helpful.     He 


oraws  our  attention  to  these  socialistic  reform  measures, 
inost  of  which  are  being  proven  uncwistitutional  and  prov- 
ing im-American.  Limericks  often  aptly  express  the  logic 
t>f  a  situation,  and  I  was  interested  to  read  at  the  end  of 
Governor  Talmadge's  speech  the  follow  lines,  in  his  usual 
picturesque  style: 

I  thank  tny  Ood  the  sun  and  moon 

Are  both  stuck  up  so  high, 
Tttat  no  presumptuous  hand  can  stretch 

And  pluck  them  from  the  aky. 

If  they  were  not,  I  do  believe 

That  some  reformluR  ass 
Would  recommend  to  take  them  down 

And  light  the  world  by  gas. 

[Laughter.] 

Somebody  from  Texas  dared  to  boast  about  the  N.  I.  R.  A. 
this  morning.  I  did  not  know  there  was  anyone  left  who 
Iwould  even  suggest  that  the  N.  I.  R.  A.  was  really  good  legis- 
lation. The  A  A.  A.  has  gone.  Others  are  going.  What 
Iwill  be  left?  Later  on,  when  you  are  tempted  to  boast  of 
pome  of  your  other  reforms,  I  shall  wish  to  have  some- 
thing to  say  about  the  meager  results  obtained,  compared 
With  the  enormous  expenses  already  incurred  and  which 
must  be  continued  almost  indefinitely. 

The  gentleman  from  Virginia  who  made  the  opening 
speech  this  morning  was  probably  not,  at  heart,  with  Al 
Smith  in  1928,  since  his  State  voted  for  Hoover.  My  good 
friend  from  Virginia  can  do  better  than  he  did  today.  He 
Should  not  employ  the  arts  of  the  demagogue  on  Governor 
Smith.  He  received  great  applause  from  your  side  when 
Ihe  said  probably  there  wsis  not  a  man  at  the  Liberty  League 
dinner  who  had  gone  without  a  meal  during  the  last  2 
or  3  years.  TTiat  is  a  demagogic  utterance.  It  is  not  argu- 
Iment.  It  is  not  answering  Governor  Smith.  He  was  evi- 
dently selected  to  reply  to  the  arguments  advanced  by  the 
Governor.  He  did  not  even  attempt  to  do  so.  I  know  but 
little  about  the  Liberty  League.  I  do  not  belong  to  it  my- 
self. But  I  thank  them  for  any  contribution  they  may  make 
to  me  or  to  you.  by  providing  us  with  information.  I  am 
jnot  identified  with  the  organization.  It  am  not  one  of  those 
■who  has  any  reason  whatsoever  to  Join  in  protecting  what 
isome  of  us  have  characterized  as  "entrenched  greed",  and 
1  do  not  for  a  moment  believe  that  the  league  does  stand 
for  that  sort  of  thing.  Yet,  if  we  should  attempt  to  cham- 
ipion  it  we.  too,  would  come  in  for  violent  abuse. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  GIPFORD.    I  yield. 

Mr.  BLANTON.  Is  my  friend  from  Massachusetts  jealous 
of  the  gentleman  from  Virginia  [Mr.  Woodrxtx]  because 
he  received  applause? 

Mr.  GIFFORD.  Oh,  no;  but  I  am  sorry  for  any  gathering 
that  will  applaud  demagogic  appeals.  This  seems  to  be  a 
Icourt  this  afternoon.  You  are  sitting  here  to  try  Al  Smith. 
I  wish  you  to  be  Me  the  judge  the  gentleman  from  Texas 
would  be  if  he  were  sitting  on  the  bench  in  a  trial.  If  a 
lawyer  attempted  to  draw  tears  from  the  Jury  by  such  a  type 
of  appeal,  I  am  sure  that  he  would  remind  them  in  his 
charge  that  the  facts  are  what  they  have  to  consider,  not 
the  emotional  appeaL 

Mr.  BLANTON.  But  the  gentleman  from  Virginia  did  get 
applause,  and  I  have  not  heard  any  yet  for  the  gentleman's 
ispeech- 

Mr.  EKWALL.    You  will  in  Just  a  few  minutes. 

Mr.  GIPFORD.  I  do  not  come  here  attempting  to  bore 
for  tears  or  court  applause. 

Mr.  HOFFMAN.    Will  the  gentleman  yield? 

Mr.  GIFFORD.    I  yield. 

Mr.  HOFFMAN.  Does  the  gentleman  not  think  if  he 
brought  the  Members  of  the  Senate  and  the  Cabinet  over  to 
hear  him  he  would  have  gotten  some  applause? 

Mr.  GIFFORD.  I  am  not  looking  for  applause.  I  am  not 
sorry  to  say.  The  gentleman  from  Virginia  [Mr.  WoodrtjmI 
portrayed  the  improvement  in  business.  I  asked  him  to 
yield.  I  would  not  have  done  it  had  I  known  that  he  had 
stated  his  refusal  to  yield  at  the  beginning.    He  was  very 
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wise.  The  gentleman  had  read  the  papers  so  assiduously  on 
yesterday.  WeU.  I  read  them  also.  I  noted  the  downward 
trend  of  business  during  the  last  10  days  or  2  weeks. 

I  noted  the  plight  of  our  dollar  in  nearly  aU  the  nations 
of  the  world,  as  set  forth  in  the  newspapers  yesterday.  What 
Is  the  reason  for  it.  What  has  happened  lately?  It  was 
not  Al  Smith's  speech  that  caused  it.  We  know  the  cause, 
however.  Keep  on  balancing  the  Budget  the  way  you  are 
doing.  You  cannot  continue  to  fool  the  people  after  the 
Budget  debacle  of  the  past  2  weeks.  Business  knows  and 
financial  experts  know  what  it  means,  and  since  there  is  no 
attempt  being  made  to  raise  additional  revenue  they  have 
good  reason  to  fear  further  tinkering  with  the  currency 
Itself.  Of  course  business  has  been  improving,  in  BjAte  ot 
all  this.  Governor  Smith  told  you  why  in  his  speech.  I  did 
not  expect  to  speak  this  afternoon,  but  I  recognized  that 
you  were  holding  court  on  Governor  Smith,  and  I  did  not 
wish  a  demagogic,  personal  attack  resorted  to  when  Mr. 
Smith  has  presented  such  a  plain,  clear-cut  case  that  merits 
real  argimient. 

Mr.  HOUSTON.  Is  it  not  true  that  it  is  rumored  the 
Republican  Party  is  going  to  nominate  Al  Smith  for 
President? 

Mr.  GIFFORD.  I  do  not  think  so.  One  of  you  fellows 
said  once  that  any  Democrat  was  better  than  any  Repub- 
lican. 

Mr.  BLANTON.     Is  not  that  so? 

Mr.  GIFFORD.  I  believe  the  gentleman  thinks  so.  Look- 
ing over  this  Republican  delegation  can  you  not  find  one 
big  enough  to  match  the  poorest  of  your  membership?  I 
fear  the  gentleman  thinks  not. 

Mr.  BLANTON.    That  is  not  our  fault. 
Mr.  EKWALL.    Mr.  Chairman.  wUl  the  gentleman  yield? 
Mr.  GIFFORD.    I  yield. 

Mr  EKWALL.  I  Just  want  to  admonish  the  gentlemen 
on  the  other  side  that  if  they  will  only  be  patient,  we  will 
show  them  a  candidate  who  will  run  them  clear  out  the 
back  door  next  time. 

Mr.  BLANTON.    When?    Who? 
Mr.  HOUSTON.    Who?     Name  him. 
Mr.  QEFTORD.    Al  Smith  told  th«n  there  is  only  one  pair 
of  ears  the  news  has  not  reached  yet. 

Mr.  MILLARD.    Mr.  Chairman,  will  the  gentleman  yield 
for  a  brief  question? 
Mr.  GIFFORD.    I  yield. 

Mr.  MILLARD.  The  gentleman  heard  the  orator  from 
Oklahoma  optimistic  for  the  Democrats.  Does  the  gentle- 
man think  he  reads  the  Literary  Digest? 

Mr.  GIPFORD.  If  he  does  not,  I  hare  the  Digest  poU 
right  here  and  shall  be  glad  to  read  it  to  him.  Of  all  the 
oratorical  speeches  that  have  been  made  here  this  afternoon, 
no  one  has  even  attempted  to  answer  Governor  Smith;  they 
were  personal  attacks.  Must  we  wait  until  tomorrow  night, 
holding  our  breath  In  expectation,  that  the  leader  in  the 
other  body  will  annihilate  his  former  party  candidate,  who 
rode  with  him  in  1928  as  candidate  for  Vice  President? 

Mr.  HOUSTON.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  GIFPORD.    I  yield. 

Mr.  HOUSTON.    Is  my  friend  from  Massachttsetts  sup- 
porting the  Borah-Pish  ticket? 
Mr.  GIFFORD.    Oh,  no.    I  have  no  candidate  as  yet. 
Mr.   HOUSTON.    I  thought  maybe   that  was  the  ticket 
our  good  friend  was  referring  to. 

Mr.  GIFPORD.  I  am  telling  my  people  to  emphatic  terms 
that  all  we  desire  is  a  good  candidate;  that  the  next  cam- 
paign is  to  be  on  issues.  Has  not  the  gentleman  heard  about 
that?  And  we  have  plenty  of  issues,  as  important  as  any 
ever  presented  to  the  country,  particularly  the  Constitution. 
It  will  be  a  campaign  of  real  patriotism.  [Applause.] 
[Here  the  gavel  felL] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  4  min- 
utes to  the  gentleman  from  Oklahoma  [Mr.  Gassaway]. 

Mr.  GASSAWAY.  Mr.  Chairman,  every  time  I  hear  a 
speech  like  Al  Smith's  speech  it  makes  me  think  more  of 


Judas  Iscariot  and  Aaron  Burr,  especially  when  I  stop  to  a»- 
sider  that  Al  Smith  I  was  made  by  President  Roosevelt. 

Mr.  EKWALL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GASSAWAYi    Yes. 

Mr.  EKWALL.  i^re  both  those  gentlemen  members  or 
the  Democratic  Patty?     [Laughter.] 

Mr.  GASSAWAY]  Mr.  Roosevelt  is.  Incidentally,  I  want 
to  apologize  to  this  House  for  the  fact  that  I  made  104 
speeches  for  Al  Smilth  in  1928. 

Mr.  ANDREWS 
gentlonan  yields 

Mr.  GASSAWAY. 

Mr.  ANDREWS 


of  New  York.    Mr.  Chairman,  will  the 


I  yield. 
jof  New  York.    Can  the  gentleman  give 
me  some  suggestioi  as  to  why  no  gentleman  of  the  Demo- 
cratic Party  or  frdm  New  York  State,  or  from  the  North 
has  seen  fit  to  aiiswer  Al  Smith's  charges  or  to  defend 

than?  j 

Mr.  GASSAWAY;  I  do  not  know  about  that,  but  I  would 
sure  enough  like  tjo  answer  them;  and  I  beUeve  that  any 
man  with  commcrti  intelUgence  or  decency  could  answer 
them.  I  will  say  t^i*  the  gentleman  that  he  is  just  taking  up 
some  of  my  time,  s^d  1  have  used  only  2  minutes'  time  since 
I  have  been  in  the  House.  Al  Smith  was  most  certainly 
unfair  and  unkind  Ito  a  friend  who  had  been  kind  to  him  on 
two  specific  occasi(ins  that  I  know  of  in  a  national  conven- 
tlOTi  and  nominated  him  for  President  of  the  United  States. 

Mr.  MILLARD,  j  Mr.  Chairman,  will  the  gentleman  yield 
for  a  brief  questiori  before  he  proceeds? 

Mr.  GASSAWAY.  No;  the  gentleman  Just  wants  to  use 
up  my  time.  I 

[Here  the  gavel  rell.l  _^  ,^  „    j^. 

Mr.  TAYLOR  of  j  Colorado.  ISi.  Chairman,  I  yield  2  addi- 
tional minutes  to  ^he  genUeman  from  Oklahoma. 

Mr  MUXARD.  iltie  gentleman  stated  that  the  President 
had  made  Al  Smith.  Is  not  the  gentleman  mistaken?  Did 
not  Al  Smith  mak^  the  President? 

Mr.  GASSAWAY     No;  and  the  gentleman  knows  better 

than  that.  ! 

Mr.  MILLARD.  |  Ttoe  people  of  New  York  beUeve  to  the 

ccmtrary.  !  ^     ^     „ , 

Mr  GASSAWAt.  Well,  Roosevelt  happens  to  be  Presi- 
dent and  Al  Rmithj  is  not  President.    That  takes  care  <rf  that 

mattCT.  ^  ^, ,  ,. 

Mr.  Chairman,  I  Just  come  from  the  State  of  Oklahoma, 
but  I  know  what  is  fair  and  square.  The  gentleman  on  the 
other  side  are  Just  popping  off  a  little  bit  about  Al  Smith's 
speech  the  other  liifht,  but  they  do  not  like  him  any  better 
than  I  do.  There  is  not  a  decent  Republican  here  who  likes 
him.  Take  the  Rejpubhcan  Members  who  sit  on  the  Judiciary 
Committee  with  toe.  I  love  them,  and  they  know  I  do. 
Those  Members  do  not  admire  Smith.  No.  They  despise 
him  Just  exactly  1b  I  do.  Al  Smith  has  turned— I  do  not 
know  for  how  m^uiy  pieces  of  silver,  but  he  has  turned 
against  his  friendfe.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  10  min- 
utes to  the  gentleijian  from  Pennsylvania  [Mr.  Dtrirw]. 

Mr.  DUNN  of  J  Pennsylvania.  Mr.  Chairman,  I  do  not 
believe  that  we  Democrats  ought  to  consume  a  great  deal 
of  time  condemning  the  Republicans.  Do  you  know  that 
most  of  us  who  teU  ourselves  Democrats,  and  may  I  also 
include  Franklin  p.  Roosevelt — one  of  the  most  progressive 
and  humanitarian!  men  that  ever  occupied  the  White  House- 
would  not  have  been  elected  to  office  had  it  not  been  for 
the  Republicans  (Voting  for  the  Democratic  candidates? 
In  the  primary  election  in  1932  there  were  but  750  registered 
Democrats  and  slooo  registered  Republicans  in  the  district 
which  I  represent  I  was  successful  in  securing  the  Demo- 
cratic nominatioii  ^ 

Mr.  MORITZ.  [Will  the  gentleman  yield  and  tel!  us  Trhau 
his  total  vote  wasj  on  the  Democratic  side? 

Mr.  DUNN  of  Pennsylvania.  Yes.  In  the  general  election 
that  vote  of  750  ijicreased  to  34,000. 

Mr.  Chairman,!  in  1932  our  country  was  in  a  terrible 
plight  and  had  Ifi  not  been  that  a  man  like  Roosevelt  was 
elected  President  jwe  would  have  had  a  revolution. 
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I  am  now  goin^:  to  tell  jrou  something  that  most  of  you  do 
not  know.  On  about  the  5th  of  January  1932  I  was  one  of 
25,000  men  who  came  to  Washington,  led  by  Rev.  James  R. 
Cox.  pastor  of  St.  Patrick's  Church.  Pittsburgh.  Pa..  At  that 
time  I  was  a  member  of  the  Legislature  of  Pennsylvania. 
When  I  heard  that  Father  Cox.  the  champion  of  the  op- 
pressed, was  going  to  lead  this  army  I  did  not  hesitate  to 
inform  my  colleagues  in  the  legislature  that  I  was  going  on 
that  march  with  Father  Cox.  who  had  the  courage  to  lead  an 
army  of  unemployed  to  Washington  to  see  if  something 
could  not  be  done  for  them.  May  I  inform  the  Members  of 
the  House  the  unemployed  men  who  came  to  Washington 
were  desperate — in  fact.  I  heard  many  of  them  say  they 
would  be  willing  to  storm  the  White  House  if  Father  Cox 
would  say  the  word. 

Mr.  Chairman,  since  President  Roosevelt  has  been  in  office 
there  has  been  no  march  of  the  imemployed  to  Washington. 
He  has  prevented  that  by  the  humanitarian  legislation  he 
was  instnunental  in  haviiig  Congress  pass.  It  is  a  fact  that 
some  of  the  legislation  which  has  passed  was  declared  uncon- 
stitutional. 

For  example,  when  the  N.  R.  A.  was  functioning  the  sal- 
aries of  employees  were  increased  and  the  hours  of  labor 
were  decreased.  This  morning  I  was  informed  by  an  ele- 
vator operator  that  he  is  now  working  12  hours  a  day  and 
does  not  get  a  day  off  in  a  month.  He  said  that  when  the 
N.  R.  A.  was  in  effect  he  worked  only  8  hours  a  day  and 
6  days  a  week.  Since  the  repeal  of  the  N.  R.  A.  the  salaries 
of  the  employees  in  many  of  the  chain  stores  and  other 
business  institutions  were  decreased  and  the  hours  of  labor 
have  been  increased. 

Let  us  take  the  Social  Security  Act,  which  provides  pen- 
sions for  the  aged,  unemployment  insurance,  and  other 
worth-while  measures.  It  is  true  that  the  pensions  provided 
for  in  the  bill  for  the  aged  are  inadequate  but,  nevertheless, 
the  act  in  itself  is  an  excellent  foundation  on  which  ade- 
quate pensions  and  other  constructive  legislation  can  be 
based.  In  other  words,  a  great  deal  of  the  legislation  which 
President  Roosevelt  sponsored  is  outstanding,  because  it 
applies  not  only  to  the  unfortunates  of  our  country  but  also 
to  all  who  labor  for  a  livelihood. 

We  Members  of  Congress  can  solve  the  economical  prob- 
lems of  our  country  if  we  will  permit  ourselves  to  be  actuated 
by  humanitarian  motives  instead  of  selfish  ones.  The  op- 
ponents of  the  New  Deal  maintained  that  the  legislation  the 
President  has  sponsored  is  socialistic  and  communistic.  If 
socialism  or  communism  means  emplosrment  for  the  unem- 
ployed at  a  saving  wage,  adequate  [>ensions  for  the  aged, 
imemployment  insurance,  i^lition  of  poorhouses,  and  wip- 
ing out  the  slum  districts  of  our  country,  then,  damn  it,  let 
us  have  socialism  or  commimism! 

I  hope  that  the  time  is  not  far  distant  when  the  Demo- 
crats, Republicans,  Farmer-Laborites,  Progressives,  and 
those  affiliated  with  all  other  parties  will  put  party  politics 
aside  and  pass  legislation  which  will  benefit  humanity. 
There  is  no  need  for  a  depression.  The  people  should  be 
employed  at  all  times.  Oxir  natural  resources  are  inex- 
haustible. They  are  not  worth  billions  of  dollars  but  are 
worth  trillions  of  dollars. 

[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  the 
gentleman  2  additional  minutes. 

Mr.  KNUTSON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DUNN  of  Pennsylvania.    I  yield. 

Mr.  KNUTSON.  The  gentleman  states  that  our  resources 
are  worth  trillions  of  dollars. 

Mr.  DUNN  of  Pennsylvania.    Yes;  I  said  trillions. 

Mr.  KNUTSON.  A  trillion  is  a  thousand  billion,  as  I  recall. 
Then  we  cannot  depend  upon  Government  figures,  which 
gave  the  total  assets  of  this  country  in  1929  as  $350,000,000,000. 
or  only  about  one-third  of  a  trillion. 

Mr.  DUNN  of  Pennsylvania.  The  amount  to  ^rtiich  you 
have  referred,  the  $350,000,000,000.  means  the  property  and 
resources  now  in  operation.  I  still  maintain  that  our 
imdeveloped  resources  are  worth  trillions  of  dollars. 

Mr.  Ba^UTSON.  And  the  gentleman  could  go  further  and 
talk  about  the  fertiU'y  of  the  soil  and  the  stiifl  we  are  going 


to  take  out  of  the  soil  in  the  next  thousand  years,  which 
iwould  bring  our  potential  assets  up  to  quadrillions. 
I  Mr.  DUNN  of  Pennsylvania.  Yes;  they  are  really  worth 
that.  Our  developed  and  undeveloped  natural  resources 
Rhould  not  be  determined  by  those  metals  called  gold  and 
Silver.  They  could  evaporate  overnight  and  we  would  not 
Starve  or  thirst  to  death.  Is  it  not  a  fact  that  we  can  destroy 
j  ft  tree  in  less  than  5  minutes,  but  it  takes  many  years  to  grow 
I  tt  tree? 

Mr.  MORITZ.  Mr.  Chairman,  will  the  gentleman  yield? 
•  Mr.  DUNN  of  Pennsylvania.  I  yield. 
j  Mr.  MORITZ.  I  want  to  congratulate  the  gentleman  on 
I  Baying  that  there  is  nothing  sacred  about  political  parties. 
The  gentleman  has  shown  this,  because  the  people  of  Pitts- 
jjurgh  have  all  turned  Democrats  because  that  was  their  only 
salvation.    [Applause.] 

Mr.  DUNN  of  Pennsylvania.  In  conclusion  I  wish  to  state 
Ithat  next  November  the  citizens  of  the  United  States  will 
jdecide  whether  or  not  they  believed  in  the  legislation  spon- 
sored by  the  President.  "Rie  fact  that  many  of  the  labor 
organizations  in  the  Unted  States  have  already  endorsed 
IPresident  Roosevelt's  policies  is  a  good  indication  that  he 
will  be  reelected  to  the  high  office  he  now  holds.  The  Repub- 
^cans  and  Democrats  ought  to  unite  in  behalf  of  Roosevelt 
because  his  legislation  is  nonpartisan.  [Applause.] 
j     [Here  the  gavel  fell.] 

'    Mr.  LAMBERTSON.    Mr.  Chairman.  I  yield  5  minutes  to 
the  gentleman  from  New  Jersey  [Mr.  Eaton]. 

Mr.  EATON.  Mr.  Chairman,  I  have  observed  the  distress 
and  dismay  of  my  brethren  on  the  Democratic  side  today 
with  great  sympathy,  and  while  the  role  of  a  peacemaker  in 
a  family  row  is  always  dangerous,  if  they  will  permit  me,  I 
would  like  to  make  a  suggestion  as  to  the  easiest  way  out. 

The  Democratic  Party,  for  which  I  have  real  respect — if 
I  were  not  a  Republican  I  would  probably  be  a  Democrat — ^I 
am  a  Jeffersonian  Democrat  in  much  of  my  thinlcing  now — 
;  the  historic  old  Democratic  Party  looks  to  me  like  a  fine, 
venerable  gentleman  of  high  standing  who  got  along  in  years 
and  being  somewhat  lonely  decided  to  marry  a  young  wife. 
She  was  beautiful,  brilliant,  spoke  his  language,  and  seemed 
designed  by  Providence  to  inspire  and  comfort  his  declining 
years;  so  he  married  her. 

Everything  went  along  beautifully  for  a  few  months. 
Then  she  began  to  change.  Women  will.  She  began  to 
speak  in  loud,  dictatorial,  and  domineering  tones  when  he 
came  home,  telling  him  what  to  do,  and  how  and  when  to  do 
it — "must"  legislation,  for  instance.  Then  she  went  out 
and  without  his  consent  or  authority  ran  heavy  bills  in  all 
directions,  which  he  did  not  feel  quite  able  to  p&y,  but  which 
he  felt  compelled  to  pay  in  order  to  protect  his  good  name. 
Then,  worse  still,  she  began  to  go  out  with  strange  men  de- 
i scribed  by  the  neighbors  as  "brain  trxisters."  At  last  came 
the  dinner  Saturday  night,  which  threatens  to  become  the 
most  embarrassing  episode  in  the  old  gentleman's  experience. 

I  have  been  surprised  that  some  of  these  New  Yorkers 
have  not  stood  up  here  today  for  Al  Smith.  He  is  their 
lleader,  and  he  will  continue  to  be,  come  hell  or  high  water. 

Now,  I  want  to  suggest  to  this  venerable,  high-class  gen- 
tleman a  course  of  procedure  which  I  think  he  ought  to 
take,  and  which  will  restore  his  peace  of  mind  and  reestab- 
lish him  in  the  confidence  of  the  community.  I  think  he 
ought  to  apply  at  once  for  a  divorce  on  the  ground  of  extreme 
mental  cruelty  and  incompatability  of  temper. 

Mr.  EKWALL.    And  desertion. 

Mr.  EATON.  And  desertion,  and  I  believe  that  he  will  be 
granted  that  divorce  in  the  court  of  public  opinion,  and 
without  alimony.  Now,  my  beloved  Democratic  brethren, 
Ithat  is  as  far  as  I  can  go.  I  do  not  know  whether  you  wlU 
'take  my  advice  or  not,  but  it  is  offered  in  the  spirit  of  help- 
'fulness  in  this  hour  of  your  deep  distress  and  grief. 

Mr.  BEITER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  EATON.    I  am  of  a  yielding  disposition. 

Mr.  BEITER.  And  that  alimony  will  be  paid.  I  suppose. 
I  by  the  Liberty  League. 

Mr.  EATON.  Well,  if  you  want  to  work  it  off  on  some- 
body else,  that  will  show  that  you  are  smart.    [Laughter.] 
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Mr.  WOODRUM.  Mr.  Chairman,  I  ask  uniuiimous  con- 
sent to  extend  my  remarks  made  earlier  in  the  day. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  LEE  of  Oklahoma.  Mr.  Chairman,  I  make  the  same 
request. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  20 
minutes  to  the  gentleman  from  New  York  [Mr.  Mxad]. 

Mr.  MEAD.  Mr.  Chairman,  there  have  been  so  many 
political  speeches  delivered  today  that  any  further  attempt 
on  my  part  to  continue  that  sort  of  discussion  would  lack 
Interest  and  probably  result  in  the  evacuation  of  the  House. 
I  want  to  talk  about  a  more  important  subject — a  subject 
that  every  man  and  woman  in  this  House  ought  to  be  con- 
stantly talking  about,  thinking  about,  and  doing  something 
about;  a  subject  that  the  world  is  seriously  seeking  an 
answer  to  today. 

Talking  about  Republicans  and  Democrats,  about  their 
being  liberals  or  radicals,  or  tallung  about  a  Democrat  and 
referring  to  him  as  a  socialist  is  all  thin  air  when  you  think 
of  what  is  happening  aroxind  us.  Hideboimd,  reactionary 
Republicans  and  progressive,  forward-looking  Democrats  are 
found  today  in  movements  that  would  be  alarming  to  the 
average  Monber,  whether  he  sat  on  the  Democratic  or  Re- 
publican side  of  the  aisle  a  few  years  ago.  Men  are  coming 
to  Congress  with  ideas  which  are  strange  to  both  radicals 
and  reactionaries  of  a  few  years  ago. 

Why  this  change?  It  is  coming  about,  my  friends,  because 
we  have  not  yet  solved  the  one  enigma  of  the  century,  and 
that  is  the  problem  of  distribution.  We  can  stand  here  and 
talk  poUtics  from  now  until  doomsday,  yet  people  back  home 
will  leave  both  parties  unless  we  solve  that  imjblem  of  unem- 
ployment. 

A  few  days  ago  we  were  treated  to  a  very  interesting  philo- 
sophical address  by  that  distinguished  student  and  scholar 
from  Texas,  the  chairman  of  the  Committee  on  the  Judiciary. 
He  told  us  of  the  coming  of  the  Triple  A,  of  the  great  Isenefits 
which  resulted  to  agriculture  from  tiiat  Act.  He  told  us 
in  no  uncertain  terms  that  agriculture  was  the  basic  industry 
upon  which  the  prosperity  of  every  other  industry  depended. 
He  explained  to  us  that  under  Uiat  act,  an  affirmative  and 
direct  act,  agriculture  had  prospered  and  that  its  income 
had  risen  from  $4,000,000,000  in  1932-33  to  approximately 
$7,000,000,000  last  year. 

He  told  us  how  wheat  had  struck  the  lowest  price  in  a  cen- 
tury when  it  sold  for  42  cents  in  the  concluding  year  of  the 
previous  administration,  and  how  it  had  reached  a  new  high 
under  the  present  administration  when  it  went  over  96  cents. 
Above  all,  he  admonished  us  to  hcAd  that  gain  and  to  hold 
it  by  law,  by  giving  our  thought,  time,  and  attention  to  it  to 
prevent  that  low  price  level  from  returning  to  scourge  this 
Nation  again. 

There  is  another  matter  as  important  as  is  a  prosperous 
agriculture,  which  I  desire  to  discxiss  with  you  today,  and  I 
want  to  explain  to  you  the  recent  attitude  of  both  political 
parties  insofar  as  the  labor  question  is  concerned.  The 
Democratic  Party  traditionally  has  been  the  friend  and  ad- 
vocate of  direct  labor  legislation.  The  Republican  Party  has 
been  the  traditional  advocate  of  indirect  labor  legislation. 

Since  the  turning  of  the  century,  we  have  had  two  progres- 
sive eras  in  the  political  history  of  our  coimtry — one  iuider 
the  late  Woodrow  Wilson  and  the  other  under  the  present 
President  of  the  United  States.  If  you  look  at  the  record, 
you  will  agree  with  me  that  in  both  administrations  the  Dem- 
ocratic Party  attempted  to  solve  the  labor  question  by  direct, 
affirmative  action.  On  the  other  hand,  the  Republican  Party, 
not  content  with  the  repeal,  modification,  or  weakening  of 
those  direct  attempts,  went  on  to  settle  the  problem  by  giving 
to  the  special  interests  of  the  country  protective-tariff  legis- 
lation, by  modifying,  diminishing,  and  reducing  taxes  on 
wealth,  and  giving  industry  a  freer  hand  by  which  it  might 
work  out  its  destiny,  leaving  labor  to  the  crumbs  that  might 
be  dropped  to  it. 

The  Democratic  Party.  In  keeping  with  Its  tradition,  en- 
acted the  N.  I.  R.  A. 


In  order  that  I  mjay  not  be  criticized,  I  have  here  in  the 
CoNGREssioNAi.  RbcOro  the  roll  call  listing  the  men  and 
women  of  this  House  who  took  their  stand  in  this  Chamber 
for  or  against  that  treasure.  I  find,  on  reading  the  Record, 
that  there  were  Menibers  on  both  sides  of  the  aisle  defending 
it  because  of  its  being  constitutional,  and  I  also  find  a  few 
individuals  on  both  pides  opposed  to  the  legislation  because, 
in  their  opinion.  It  wjas  not  constitutional. 

When  the  N,  R.  A-  was  passed  there  was  not  only  an 
authority  given  by  direction,  there  was  a  mandate  to  wipe 
out  child  labor  and  tto  eliminate  the  sweatshop.  There  was 
also  authorized  the  j  shorter  work  periods  and  higher  wage 
scales.  And  after  y0u  digest  the  philosophy  of  the  N.  R.  A., 
if  you  will  look  ovdr  the  labor  legislation  under  Woodrow 
Wilson,  you  will  fln^  there  a  similarity  that  will  prove  the 
point  I  am  tnring  t^  make,  that  there  was  an  attempt  by 
direct  action  to  solve  the  labor  problem. 

During  the  administration  of  Woodrow  Wilson  an  effort 
was  made  to  increa^  the  wages  of  labor  and  give  labor  the 
right  to  collective  bargaining.  Also  an  effort  was  made  to 
destroy  the  Injimctidn  against  labor.  An  effort  was  made  to 
wipe  out  the  "yello^d  dog"  contract  against  labor,  and  labor 
was  given  the  dignity  and  prominence  accorded  to  industry, 
a  place  in  the  CabinH  of  the  President 

Direct  aiul  affirmative  action  was  not  only  given  the  ad- 
ministration In  the  (lays  of  Woodrow  Wilson  but  under  Presi- 
dent Roosevelt  we  fliid  a  similar  effort  to  give  labor  the  right 
to  bargain  oollectivel(y  and  an  act  to  prevent  the  "yellow  dog" 
contract.  Also  another  measure  to  destroy  the  power  of 
injunction  against  Is^bor  and  give  labor  the  right,  thj-ough  its 
own  organized  iKsweT.  to  shorten  work  periods  and  increase 
wage  standards. 

We  did  this  not  jby  indirection,  but  by  direction.  The 
Democratic  Party  uhdertook  to  solve  it.  not  by  indirection, 
the  j^iilosophy  of  the  Republican  Party,  but  by  direction,  by 
positive,  friendly  acis  of  Congress. 

The  N.  R.  A.  restored  3,000,000  jobs  to  the  unemployed.  It 
buoyed  up  the  buying  power  by  approximately  $3,000,000,000; 
but  machines  and  pjower  have  destroyed  more  labor  oppor- 
timities  since  the  coining  of  the  N.  R.  A.  than  N.  R.  A.  could 
create.  More  than  [that,  there  are  over  a  million  boys  and 
girls  becoming  of  working  age  each  year,  and  with  lessened 
and  diminished  worlfcing  opportunities  thsy  only  increase  the 
number  of  unemployed.  Unless  something  akin  to  the 
N.  R,  A.  is  adoptedj  unless  that  twilight  zone  which  allows 
the  exploiters  of  laqor  to  escape  between  Federal  and  State 
authority,  then  by  1945,  if  labor-saving  devices  continue  in 
the  future  as  they  qave  in  the  past,  there  will  be  20,000.000 
wage  earners  in  Am^rica  without  work. 

Today  there  are  lJ7,000.000  of  our  population  between  the 
ages  of  45  and  60  yekrs.  and  the  bars  are  up  against  them  in 
industry;  they  are,  i|i  the  estimation  of  some,  too  old  to  meet 
the  requirements  of  'the  high-powered,  efficient  machines  of 
today.  But  again,  the  affirmative  and  positive  action  of  the 
Democratic  Party  n^ust  take  i^ace  or  we  do  not  solve  the 
labor  problem.  1 

Mr.  McCORMACH.    Will  the  gentleman  yield? 

Mr.  MEAD.    I  yield  gladly. 

Mr.  McCORMACBi.  In  connection  with  the  N.  R.  A,  tiie 
gentleman  has  madeia  very  powerful  and  constructive  speech, 
which  I  think  most  6t  us  agree  with.  I  know  I  agree  with  it. 
I  think  this  is  a  vejy  excellent  place  to  put  in  the  Record 
that  before  the  passage  of  the  N.  R.  A.,  business,  with  pracU- 
cal  unanimity,  urged! the  Congress  to  pass  N.  R.  A.  legislation. 

Mr.  BANKHEAD.'j  Will  the  gentlenMin  yield  briefly  in 
another  connection  dt  that  point? 

Mr.  MEAD.    I  will  be  glad  to  yield. 

Mr.  BANKHEAD.  j  I  do  not  know  whether  the  gentleman 
has  secured  permis4on  to  revise  and  extend  his  remarks, 
but  inasmuch  as  our  jparty  is  being  constantly  assailed  about 
some  of  the  New  Dejal  measures  I  trust  the  gentleman  will 
incorporate  the  vote:'  to  which  he  has  just  referred  on  the 
adoption  of  the  N.  ^.  A.  and  indicate  which  Democrats  and 
which  Republicans  vbted  for  it. 

Mr.  MEAD.    I  shall  be  very  glad  to  do  that. 

In  following  up  the  statement  made  by  the  distinguished 
gentleman  from  Massachusetts  [Mr.  McCormackI,  let  me  say 
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nor.  x^oN u  1. ovyi-* •     m^yx  utic  kcuwciiuui  ^uiuu  jjo  lurtuer  auu  i       sas.  £<Axvjn.      weu,  u   you  waiU/  u>  wurit  ii.  uii   ou  soiiie- 

talk  about  the  fertilt'7  of  the  soil  and  the  stuff  we  are  going  I  body  else,  that  will  show  that  you  are  smart.     [Laughter.] 


XIlc    UcUliMil  t%\^iKi    x^aifcjr,    Jjj    ikE^^t<.Lue     »•»«»» 


acted  the  N.  I.  R.  A. 


I  gentleman  from 


Masiachusetts  [Mr.  McCormack],  let  me  say 
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there  was  little  opposition  in  this  House  or  in  the  other 
Chamber  or  in  the  press  or  as  far  as  pubUc  opinion  was 
concerned  when  we  were  passing  recovery  measures.  When 
we  were  passing  recovery  measures  in  this  House — and  that 
included  the  A.  A.  A.,  the  N.  R.  A.,  and  the  rest  of  the  so- 
called  alphabetical  list  which  applied  to  recovery — we  were 
the  white-haired  boys  of  the  exploiters  of  American  labor. 

If  we  dared  to  vote  against  our  President,  then  we  were 
marked  men  beck  home.  It  was  not  until  we  had  completed 
the  recovery  program,  after  we  had  taken  care  of  the  wreck 
and  ruin  by  opening  the  Treasury  through  the  Reconstnic- 
tion  Finance  Corporation  and  other  media  in  order  to  re- 
habilitate the  insurance  companies,  the  railroads,  the  banks, 
and  other  industries  from  their  losses,  only  when  we  turned 
to  prevent  the  coming  of  another  wreck,  only  when  we 
turned  to  reform  measiires,  that  we  were  put  on  the  spot 
and  denounced  by  big  business  throughout  the  country. 
(Applause.]  Now  they  attack  the  reform  program  by  con- 
demning the  recovery  program  which  they  favored  and 
which  saved  them. 

Now.  so  that  you  will  be  sure  I  am  right,  I  say  our  phi- 
losophy of  recovery  and  reform  in  no  way  retards  recovery. 

There  is  nothing  wrong,  as  I  see  it,  vnth  the  program 
adopted,  with  the  help  of  many  of  the  RepubUcans  in  this 
House,  looking  toward  recovery  and  reform,  because  this  is 
the  record.  And  every  morning,  in  order  that  you  may  enjoy 
your  breakfast,  let  me  make  this  suggestion  to  you:  After 
glancing  at  the  news  look  at  the  financial  and  market  iMiges 
of  our  papers.  You  will  flikl  that  production  is  almost  back 
to  the  high  peak  of  1929.  You  will  find  earnings,  dividends, 
and  profits  soaring  to  new  heights,  prices  of  stocks  and 
bonds  looking  better  than  they  ever  did. 

However,  proving  that  I  am  right,  that  we  have  a  problem 
difficult  to  solve,  that  we  have  an  enigma  which  challenges 
the  wisdom  of  statesmen  the  world  over,  one  that  is  giving 
an  opportimity  to  those  outside  of  political  parties  to  attempt, 
either  by  good  methods  or  bad.  to  solve  this  question,  new 
leaders  are  coming  up  in  our  midst  because  of  the  growing 
problem  of  unemployment  and  the  discontent  and  unrest  as- 
sociated with  it.  That  is  true  in  this  country  and  in  every 
other  industrial  country  of  the  world.  Unless  we  put  our 
minds  to  the  task  and  solve  it,  someone  will  solve  it  for  us; 
they  will  solve  it  in  their  own  way  without  any  aid  from  us. 

I  said  a  moment  ago  the  Democratic  Party  has  an  affirma- 
tive plan  and  the  Republican  Party  has  one  of  negation. 
I  want  to  summon  a  great  Republican  as  my  witness  today 
to  prove  that  statement.  This  is  his  letter  to  the  chairman 
of  the  Republican  National  Committee.  It  is  signed  by 
Frank  E.  Gannett,  publisher  of  a  chain  of  conservative  news- 
papers: 

As  a  Republican,  I  earnestly  urge  the  national  executive  commit- 
tee and  all  leaders  of  oui  party  to  concentrate  on  these  issues: 

1.  How  can  tne  American  economic  system  be  made  to  function. 
Within  the  Constitution,  so  private  business  can  put  10,000,000  Idle 
back  to  work? 

2.  How  can  the  Income  of  agriculture  be  raised,  by  constitutional 
means,  so  that  the  wage  of  ten  and  one-half  mlUlon  Americans 
gainfully  employed  in  farming  shall  be  more  than  $1.39  a  day, 
IncludiZLg  the  A.  A.  A.  benefits,  as  In  19347 

•  •••••• 

Our  program  must  be  afflrmative.  not  merely  negatlre.  We  must 
convince  the  country  that  our  policy  can  restore  the  whole  people's 
well-being  with  economic  freedom;  that  we  can  make  capitalism 
function  again  luider  the  Constitution  so  as  to  restore  prosperity 
to  farm  and  city,  give  eqxiallty  of  opportxinlty  to  all,  and  the  added 
social  security  of  as  many  Jobs  as  there  are  workers. 

"Our  program",  he  says,  "must  be  affirmative,  not  merely 
negative";  and  this  is  Just  what  I  have  been  saying.  The 
affirmative,  positive  advocate  of  labor  Is  the  Democratic 
Party,  and  in  the  only  two  progressive  eras  since  the  turn 
of  the  century  we  find  that  to  be  the  record.  They  tried  by 
all  practical  means  to  ban  child  labor,  to  give  labor  the  right 
to  organize  and  bargain  collectively,  to  shorten  the  work 
period  and  increase  wage  standards.  To  ban  the  Injimctlon 
and  "yellow-dog  contracts"  used  against  labor.  The  Demo- 
cratic Party  made  the  American  sailor  the  freeman  of  the 
seas:  It  gave  our  wage  earners  liberty  of  action.  The  Demo- 
cratic Party  U  the  positive,  afilrmative  voice  of  American 
labor. 


In  concluding  his  l^ter  Mr.  Gannett  proves  my  argument, 
because  he  says: 
Our  program — 

Referring  to  the  Republican  program— 
mvLst  be  afflrmative,  not  merely  negative. 

Mr.  Chairman,  the  one  big  problem  confronting  the  Ameri- 
can people  is  the  problem  of  unemployment.  The  one  party 
that  has  a  program,  a  positive,  direct  program,  is  the  Demo- 
cratic Party;  and  the  one  party  that  can  and  will,  because  it 
has  the  courage,  the  vision,  the  leadership,  and  the  progres- 
sive spirit  to  solve  this  question,  is  the  Democratic  Party. 
[Applause.] 

What  is  the  difference  between  the  two  parties  today? 
The  Democratic  Party  has  a  positive  plan  and  you  know  its 
every  detail.  The  Republican  Party  must,  of  course,  have 
a  plan  and  you  all  know  its  details.  They  believe  in  balanc- 
ing the  Budget;  In  reducing  the  taxes  on  wealth;  they  believe 
in  a  restoration  of  tariff  barriers;  they  believe  in  the  elimi- 
nation of  Federal  relief  agencies;  they  would  stick  to  gold 
when  almost  every  other  nation  sought  to  leave  it  for  a  con- 
trolled currency.  What  would  happen  if  we  balanced  the 
Budget  at  this  time?  We  would  have  to  abandon  the  9,000,- 
000  urban  workers  and  the  10,000.000  rural  workers  of  the 
coimtry.  Local  government  or  private  charity  could  not 
take  care  of  them,  and  suffering,  even  starvation,  would  be 
the  result.  If  we  balance  our  Budget  by  reducing  taxation. 
then  the  program  of  social  legislation,  including  unemploy- 
ment insurance,  old-age  insurance,  widow  and  deisendent- 
child  benefits,  will,  of  course,  have  to  be  repealed.  It  means 
the  youths  who  are  now  working  in  the  camps  will  be  con- 
signed to  the  street  comers.  It  means  that  the  public-works 
program  and  the  W.  P.  A.  program  that  have  given  work 
opportunities  to  our  people  will  be  abandoned  and  those  there 
employed  will  Join  the  ever-growing  army  of  the  unemployed. 
This  cannot  be  done;  this  will  not  be  done. 

[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  5  addi- 
tional minutes  to  the  gentleman  from  New  York. 

Mr.  MEAD.  Our  plan  will  insure  a  permanent  public- 
works  program.  The  youth  of  our  country — those  bo.vs  who, 
becoming  of  working  age  and  armed  with  a  diploma,  walk 
from  employment  agency  to  employment  agency,  only  to  be 
disappointed — will  be  given  the  satisfying  experience  of  find- 
ing a  job  where  they  can  enrich  this  great  Nation  of  ours. 
Our  public -works  program  will  be  continued  especially  for 
those  men  between  the  ages  of  45  and  60  who  are  boycotted 
now  by  industry.  If  industry  does  not  take  them  there  is 
only  one  agency  in  the  world  to  which  they  can  turn,  and 
that  agency  would  be  less  than  human  if  it  did  not  take 
them.  That  agency  is  the  Federal  Government.  Our  party 
will  take  care  of  them  by  the  continuation  of  a  permanent 
public -works  program  that  will  favor  these  groups  now 
unable  to  find  employment  in  industry. 

We  will  continue  our  affirmative  and  direct  attack  by  insur- 
ing through  every  legal  means  an  opportimity  for  the  worker 
to  increase  his  wages  and  to  reduce  his  working  period,  an 
example  we  set  when  we  passed  the  5-day  week  for  postal 
employees.  When  the  5-day  week  becomes  universal,  then 
we  shall  have  diminished  our  problems  to  the  point  where 
normal  thinking  will  set  in  again,  to  the  point  where  we  shall 
be  able  to  solve  without  difficulty  our  remaining  questions. 

We  find  Republicans  leaving  their  party,  becoming  Pro- 
gressives. Parmer-Laborites,  or  associating  with  the  Demo- 
cratic Party,  because  they  are  dissatisfied  with  their  party's 
negative  labor  program.  I  cannot  blame  them,  because  they 
are  looking  for  direct  action,  and  if  they  cannot  find  it  In  the 
old  conservative  party,  then  they  are  going  to  leave  that 
party,  as  they  did  when  State  after  State  west  of  the  Missis- 
sippi River  turned  to  the  Democratic  or  Progressive  Parties. 

The  old  theory  that  the  situation  will  adjust  itself  If  we 
but  take  care  of  wealth  and  of  industry  Is  now  but  a  relic  of 
a  backward  age.    It  will  not  work  in  this  machine  age. 

For  30  years,  since  the  coming  of  the  automatic  machine, 
this  problem  has  grown  worse.  If  It  had  not  been  for  the 
tremendous  rise  In  business  volume  during  the  last  3  years 
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we  would  have  had  an  unemplosmient  problem  of  nearly 
20.000.000  Instead  of  less  than  9,000,000.  We  are  rapidly 
becoming  a  nation  of  machine  attendants;  the  electric  eye 
throws  open  the  gates  and  the  doors;  electrical  devices  rim 
our  elevators;  telephones  are  operated  without  the  switch- 
board operator;  locomotives  are  bigger  and  more  powerful; 
airplanes  are  more  rapid  and  carry  greater  loads;  ships  are 
speedier  and  carry  tremendous  tonnage.  We  now  have  the 
mechanical  robot,  the  electric  eye,  the  electric-power  motor, 
remote-control  devices,  and  other  labor-saving  contrivances; 
Henry  Ford  tells  us  that  the  time  Is  coming  when  the  machine 
wiU  manufacture  the  machine.  All  man  will  have  to  do  then 
will  be  to  enjoy  the  machine  if  he  has  any  purchasing  power 
left  to  buy  the  machine. 

Either  we  will  control  the  machine  or  the  machine  will 
control  us,  and  we  will  never  control  it  by  indirect  action  or 
by  the  negative  plan  of  the  Republican  Party. 

I  am  inserting  herewith  In  my  remarks  the  roll-call  vote 
on  the  national  industrial-recovery  bill — ^H.  R.  5755 — as  re- 
quested by  Mr.  Bankhead: 

The  Spkaxib.  The  question  Is  on  the  passage  of  the  bilL 

Mr.  Racon.  On  that,  Mr.  Speaker,  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  questicm  was  taken:  and  there  were— yeas  825,  nays  76, 
answered  "present"  1,  not  voting  28.  as  follows: 

Yeas — 326:  Adair.  Adams.  Allgood.  Almon.  Andrews  of  New  Tori, 
Arena,  Arnold,  Auf  der  Helde.  Ayres  of  Kansas,  Bacharach.  Beam. 
Beedy,  Belter,  Berlin,  Blermann,  Black,  Blanchard.  Bland,  Blanton, 
Bloom,  Boehne.  BoUeau.  Boland,  Boylan.  Brennan,  Britten,  Brooks, 
Brown  of  Kentucky,  Brown  of  Michigan.  Browning,  Brunner. 
Buchanan,  Buck,  Bulwlnkle,  Bxirch,  Burke  of  California,  Burke  of 
Nebraska,  Bumham,  Byma.  Cady,  Caldwell,  Cannon  of  Missouri. 
Garden,  Carley,  Carter  of  California,  Carter  of  Wyoming,  Cary, 
Celler.  Ch^man.  Chavez,  Church,  Claiborne,  dark  of  North  Caro- 
lina. Clarke  of  New  York.  Cochran  of  Missouri,  Coffin,  Colden,  Cole, 
Collins  of  CalllomUk,  Colmer.  Condon,  Connery,  Cooper  of  Ohio, 
Cooper  of  Tennessee,  Cravens,  Crosby,  Cross,  Grosser.  Crowe,  Grow- 
ther,  Crump,  Culkln,  Cullen,  Cummlngs.  Darden,  Dear,  Delaney. 
DeRouen,  Dickinson,  Dicksteln,  Dlea.  Dlngell,  Dirksen.  Dobbins. 
Dockweller,  Dondero.  Doughton.  Dotiglass,  Doutrtch.  Doxey,  Drewry, 
Driver,  Duffey.  Duncan  of  Missouri.  Dunn,  Durgan  of  Indiana,  Eagle, 
Eicher,  Englebrlght,  Evans.  Paddls,  Parley,  Fernandez,  Fleslnger, 
Pltzglbbons,  Pltzp>atrlck.  Plannagan,  Fletcher,  Focht,  Pord,  Poas. 
Foulkes,  Prear,  Puller.  Fulmer,  OambriU,  Oasque.  Oavagan,  Gibson, 
Gilchrist.  Glover,  Goldsboroiigh.  Goss,  Granfleld.  Gray,  Green. 
Greenwood,  Gregory.  Griffln.  Haines.  Hamilton.  Hancock  of  North 
Carolina,  Harlan,  Hart.  Harter,  Hastings,  Healey,  Henney,  Hess, 
Hlggins,  HUdebrandt,  Hill  of  Alabama,  Knute  HUl,  Samuel  B.  Hill. 
Hoeppel,  Holdale,  Holmes,  Howard.  Huddleston,  Hughes,  Imhoff, 
James,  Jeffers,  Jenckes,  Jenkins,  Johnson  of  Minnesota,  Johnson  of 
Oklahoma.  Joluison  of  Texas.  Johnson  of  West  Virginia,  Kahn,  Kee, 
Keller,  Kelly  of  Illinois.  Kelly  of  Pennsylvania,  Kennedy  of  Mary- 
land, Kennedy  of  New  York.  Kenney.  Kleberg.  EUoeb,  Kniffln, 
Knutson,  Koclalkowskl,  Kopplemann,  Kramer.  Lambeth.  Lamneck, 
Lanzetta,  Larrabee,  Lea  of  California.  Lee  of  Missouri,  Lehr,  Lemke, 
Leslnskl,  Lewis  of  Colorado,  Lewis  of  Maryland,  Lindsay.  Lloyd. 
Lozier,  Lunde<n,  McCarthy.  McCllntlc.  McCormack,  McDuffle,  McPar- 
lane,  McGrath,  McGugln.  McKeown.  McLeod,  McMUlan,  McReynolds, 
McSwaln.  Maior,  Maloney  of  Connecticut,  Maloney  of  Louisiana. 
Maiisfleld,  Marshall,  Martin  of  Colorado,  Martin  of  Oregon,  May. 
Mead,  Meeks,  Millard,  Miller,  MiUlgan.  Mitchell,  Montet,  Moran, 
Morehead  Mott.  Muldowney,  Murdock,  Musselwhlte,  Nesblt.  O'Brien. 
OConnell,  O'Connor,  O'Malley.  Oliver  of  Alabama.  OUver  of  New 
York  Owen.  Palmlsano,  Parks,  Parsons,  Patman,  Peavey,  Peterson. 
PettengUl,  Peyser.  Pierce,  P<rik,  Prall,  Ragon.  Ramsay,  Ramspeck, 
Rankin.  Rayburn.  Reece,  Rellly,  Richards,  Richardson,  Robertson. 
Robinson,  Rogers  of  New  Hampshire,  Romjue,  Rudd,  Ruffln,  Sabath, 
Sadowski,  Sar^ders,  Sandlln,  Schaefer,  Schuetz.  Schulte.  Scrugham, 
Sears,  Secrf^t  ShaUenberger,  Shoemaker,  Sinclair,  Sirovlch,  Slsson, 
Smith  of  Virginia.  Smith  of  Washington.  Smith  of  West  Virginia. 
Snyder.  Somers  of  New  York.  Spence,  Steagall,  Stubbs,  Btudley, 
Sullivan,  Sumners  of  Texas,  Sutphln,  Swank,  Sweeney,  Taylor  of 
Colcn-ado,  Taylor  of  Tennessee,  Thom,  Thomason  of  Texas,  Thomp- 
son of  Ullnols.  Thurston,  Tobey,  Traeger,  Treadway,  Truax,  Turner, 
Turpln,  Umstead,  Underwood,  Utterback,  Vinson  of  Georgia,  Vinson 
of  Kentucky.  Wallgren,  Walter,  Warren.  Weaver,  Weldeman.  Welch, 
Werner  West  of  Ohio.  West  of  Texas.  White,  Whlttlngton.  Wilcox. 
Wlllford.  Williams,  Wilson,  Wlthrow,  Wolcott,  Wolverton,  Wood  of 
Georgia,  Woodruff,  Woodrum.  Young,  Zioncheck- 

Nays — 76:  Allen.  Andrew  of  Massachusetts,  Ayers  of  Montana. 
Bacon,  Bailey.  BakeweU,  Beck,  Bolton.  Brumm,  Busby.  Carpenter  of 
Kansas,  Carpenter  of  Nebraska,  Cartwrlght.  Castellow.  Cavlcchla, 
Chase  Chrlstlanson.  Cochran  at  Pennsylvania,  CoUlns  of  Mississippi. 
Connolly.  Cox,  Darrow,  Dsen.  Dltter.  Baton,  Edmonds,  KUzey  ct  Mis- 
sissippi. Eltse  bf  California.  OUlette,  Goodwin.  Guyer.  Hancock  of 
New  York,  HarUey.  Holllster.  Hooper,  Hope,  Jacobswi,  Jones,  KiMer. 
Kurtz,  Kvala.  Uunbertson.  Lanluun.  Lehlbach.  Liioc.  Ludlow,  McPad* 
den.  McLean.  Map«s.  Martin  of  Massachusetta.  M«rttt.  Mona£h*n, 
Parker  of  Georgia,  Parker  of  New  York,  Powers,  Baasley,  Bleb, 
Rogers  at  Massachusetts.  Rogers  at  Oklaboma.  Beger,  Bnaniwm, 


Stalker.  Stokes,  Strong  !o«  Texas.  Bwidt,  Taber.  Tarrsr.  Taylor  of 
South  Carolina,  TerrelL  Tlnkham,  Waldron,  Watson.  Weartn, 
Whitley.  Wigglesworth,  Wolfenden. 

Answered  '^resent"— I:  Wadsworth- 

Not  voting — 28:  Al)«^ethy.  Bankhead,  Buckbee,  Cannon  of  Wis- 
consin. Coming,  De  Prl|»t,  Disney,  Dowell,  Pish.  Glfford.  OUlespl*. 
Grlswold.  Homor,  KempL  Kerr,  Mlu-land,  Montague,  Moynlhan,  Nor- 
ton, Perkins,  Pou,  Randolph.  Beed  of  New  York,  Reld  of  minoU, 
Simpson,  Snell,  Strong  6<  Pennsylvania,  Wood  of  UiasourL 

So  the  blU  was  passed- 

A  motion  to  reconsidjsr  the  vote  by  which  the  bill  was  passed 
was  laid  on  the  table.     !  

The  Clerk  announced  jthe  following  pairs:  Ur.  Oamlng  (for)  wttn 
Mr.  Wadsworth  (against);  Mr.  Bankhead  (for)  with  Mr.  8n^ 
(against);  Mr.  Randolph  (for)  with  Mr.  Grlswold  (sgainst);  Mr. 
Pou  (for)  with  Mr.  Reld  of  Illinois  (against). 

Additional  general  pairs:  Mr.  Disney  with  Ur.  Dowell;  Mr. 
Montague  with  Mr.  Stmison;  Mr.  Fish  with  Mr.  Perkins;  Mr.  Kemp 
with  Mr.  Reed  of  New  York;  Mr.  GlUesple  with  Mr.  Buckbee;  Mr. 
Homor  with  Mr.  Glflofld;  Mr.  Strong  of  Pennsylvania  with  Mr. 
Moynlhan.  1 

Mr.  WAoswonH.  Mr.  Speaker,  being  oaired  with  the  gentleman 
from  New  YorX  Mr.  C^simra.  I  withdraw  my  vote  and  answsr 
"present." 

Hie  result  of  the  vot^  was  announced  as  above  recorded. 

Now.  Mr.  Chairmazi  we  must  realize  that  1779  is  not  1936. 
and  what  might  solve  the  labor  problem  in  those  days  will  not 
solve  the  labor  proU^  of  today. 

Messrs.  Gilbert  k  Colt.  America's  Power  Resources,  New 
Yoi*  Century  Co.,  es^mated  that  in  terms  of  manpower  "it 
would  require  the  labor  of  3,000.000.000  men  to  accompUsh 
the  woric  done  ftT)niia|iy  in  the  United  States  by  our  energy 
resources." 

Wayne  W.  Parrish  and  Harold  P.  Clark,  in  their  excellent 
arUcle  in  Harper's  ^4c^^n^  entitled  "Chemistry  Wrecks  the 
Farm",  say: 

The  elimination  of  this  horse  toy  the  gasoUne  engine  has  reduced 
the  consumption  of  fo<kl  as  sharply  as  If  40,000.000  persons  had 
stopped  eating. 

And  quoting  from  <^ther  sources: 

Every  Industry  Is  helj-bent  on  cutting  the  cost  of  labor  by  the 
use  of  labor-saving  m^»"«^  We  rush  in  to  cut  labor  cosU  and 
by  cutting  out  labor  wk  reduce  the  power  of  laborers  to  buy  our 
goods.    How  silly  our  little  minds  think? 

The  seriousness  with!  which  labor-saving  machines  and  auto- 
maUc  production  are  taking  Jobs  away  from  human  beings  may 
be  realized  when  it  Isi  learned  "that  76  workers  can  produce  as 
much  today  as  100  did  ^  1929. 

Purthermcwe,  It  is  estimated  by  the  United  States  Department 
at  Labor  that  automatiic  production  using  coal,  olL,  and  water 
power  has  provided  tl>e  same  thing  as  50  servants  for  every 
worklngman  In  the  couhtry.  Thus  If  we  were  a  hand-labor  coun- 
try there  would  be  50  J^bs  for  every  worklngman. 

The  automobUe  Indiistry  Is  the  best-known  example  of  mass 
production  and  the  co^seqiient  elimination  ot  skilled  workmen. 
For  example:  A  westeni  motor-car  company  Is  turning  out  more 
than  8  000  automobUe  ^frames  a  day  with  less  than  100  push- 
button employees  in  th*  plant.  This  same  producticm  a  few  years 
ago  would  have  required  20  times  that  many  workefB. 

By  the  natural  procecis  of  inventing  more  and  more  labor-saving 
machines  there  will  evekitually  be  very  lltUe  work  for  anybody  to 
do  And  If  there  IsnMJ  any  work  to  do,  nobody  will  have  any 
money  to  buy  anything  with  and  we  will  have  a  perpetual  de- 
pression. We  are  on^ir  way  to  that  "xitopla*  today  but  dont 
know  it.  I 

One  of  the  latest  "niarvels"  for  the  destruction  of  labor  Is  a 
new  device  which  wlU  i  do  all  the  hand  picking  of  cotton  with 
machines  and  thus  destroy  employment  fM-  4,000,000  cotton  pick- 
ers. Perhaps  1.000  peo|ile  will  be  employed  to  make  these  ma- 
chines, but  4,000.000  wc^kers  may  be  added  to  the  relief  rolls. 

The  worshipper*  of  silence.  Invention,  progress,  and  civilization 
claim  that  these  marvelous  inventions  may  destroy  Jobs:  but  they 
reduce  the  cost  of  goodi,  add  luxury  to  life,  and  those  thrown  out 
of  work  And  employment  elsewhere. 

Where  is  this  "elsewhere"?  Another  name  for  this  "else- 
where" is  the  C.  C.  C.,|  the  W.  P.  A.,  the  P.  W.  A.,  or  the  reUef 
rolls.  There  are  9,00(1,000  suffering  souls  seeking  Jobs  in  this 
"dsewhere"  today.      | 

The  Idolaters  of  Inveiitlon  argne  that  when  the  steamboat  and 
the  steam  engine  were  [invented  people  talked  like  we  do  about 
the  destruction  of  empjloyment.  However,  these  inventions  were 
not  labor-saving — they  wsrs  labor-making  Inventions. 

But  America  wlU  bf  sale  In  these  trying  times  through  the 
intelligent,  progressite,  and  courageous  leadership  of  the 
Democratic  Party  and  our  great  party  leader  who  presides 
over  the  Republic's  Ominy  todaj. 

[Here  tbe  gavel  felt] 
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Mr.  LAMBERT80N.  Mr.  Chairman,  I  yield  15  minutes  to 
the  gentleman  from  Michigan  [Mr.  Emcel]. 

Mr  ENOEL.  Mr.  Chairman,  I  want  to  discuss  a  problem 
this  afternoon  in  which  both  parties  are  interested,  a  prob- 
lem which  I  believe  is  one  of  the  most  important  confronting 
Congress.  I  refer  to  the  old-age  pension.  I  have  been  a  sup- 
porter of  an  adequate  old-age-pension  law  ever  since  I  served 
my  first  term  in  a  legislative  body  in  1921.  For  15  years  I 
worked  patiently  for  that  cause,  hoping  that  the  time  would 
come  when  the  worthy  aged  of  our  land  would  be  properly 
and  adequately  cared  for.  While  many  States  have  passed 
so-called  old-age-pension  laws,  these  laws  are  wholly  inade- 
quate. Public  sentiment  now  has  crystalized  to  a  point 
where  that  public  not  only  supports  but  demands  that  ade- 
quate laws  be  passed  caring  for  our  aged  people. 

Today  many  plans  su*e  being  advocated.    The  plan  that 
has  been  discussed  most  and  that  claims  the  greatest  support 
is  the  Townsend  plan.    It  is  that  plan  I  desire  to  discuss  this 
afternoon.    However,  before  entering  into  the  discussion  per- 
mit me  to  say  that  I  feel  very  kindly  toward  those,  whether 
Members  of  this  body  or  not,  who  are  supporting  any  old-age-: 
pension  plan,  including,  of  course,  Dr.  Townsend  and  his} 
supporters.    I  willingly  and  readily  concede  to  them  the  samei 
sincenty,  the  same  honesty  of  purpose,  and  the  same  desire 
to  help  the  aged  that  I  claim  for  myself.    Permit  me  to  say 
further  that,  in  my  humble  opinion.  Dr.  Townsend  has  done 
as  much  or  more  than  any  one  individual  to  crystallize  public 
sentiment  in  favor  of  an  adequate  old-age-pension  law. 

While  there  are  two  McGroarty  bills,  and  while  there  is 
some  talk  of  a  third  and  revised  McQroarty  bill  being  intro- 
duced, the  Townsend  plan  I  am  discussing  this  afternoon  isi 
that  advocated  by  Dr.  Townsend  himself,  both  in  his  ofBcial| 
organ,  the  Townsend  Weekly,  and  in  the  testimony  the  good{ 
doctor,  his  agents,  actuaries,  and  supporters  gave  before  the: 
Finance  Committee  of  the  Senate  and  the  Ways  and  Meansi 
Committee  of  the  House  of  Representatives.  i 

Tlie  following  is  the  Townsend  plan  as  I  understand  it: 

First.  Each  retired  person  60  years  or  over,  except  crimi- 
nals, will  receive  $200  per  month.  The  recent  statement  on 
the  front  page  of  the  Townsend  Weekly  leaves  no  question 
as  to  the  amount  to  be  paid,  and  reads  as  follows: 

Two  bvmdrcd  doUars  per  month  stands.  There  has  never  been, 
nor  will  be,  any  compromise  on  the  8200  per  month  provision  In 
the  Townsend  demands.     All  statements  to  the  contrary  are  lalse.i 

This  $200  must  be  spent  each  month  to  qualify  the! 
applicant  for  the  ne:ct  month's  pension.  j 

Second.  Just  what  will  the  Townsend  plan  cost  annually?! 
According  to  the  hearings  before  the  House  and  Senate  com-] 
mlttees,  there  are  approximately  11,000,000  people  in  the  I 
United  States  who  are  60  years  old  and  over.  This  number' 
will,  of  course,  increase  from  year  to  year  as  the  population 
increases.  Of  the  11.000,000,  it  is  reasonable  to  assume  that] 
one-half,  or  5.500.000  are  women,  most  of  whom  are  married. 
The  percentage  of  women  whose  age  is  60  years  or  more, 
who  are  either  engaged  in  business  or  employed  is  very  small,  j 
The  percentage  of  these  women  who  would  fail  to  qualify 
under  this  law  because  they  are  earning  more  than  the  $200 
per  month  is  infinitesimal.  Remember  the  testimony  of 
Dr.  Townsend  that  everyone,  regardless  as  to  his  wealth, 
could  qualify  imder  the  law.  Of  the  5,500,000  men  who 
would  qualify,  a  small  percentage  would.  In  my  judgment, 
be  engaged  in  business  or  emplosred,  earning  over  $200  per 
month,  and  certainly  the  percentage  of  those  who  would  fail 
to  retire  to  obtain  this  pension  would  be  extremely  small. 

Assuming  that  10  of  the  11  million  people  qualify  at 
$200  per  month,  the  total  cost  will  be  $24,000,000,000  each 
year.  It  is  upon  this  amoimt  that  my  computations  are 
based,  as  well  as  upon  the  testimony  given  at  those  hear- 
ings. Should  you,  however,  desire  to  take  a  smaller  num- 
ber, or  only  8,000,000  people,  you  may  do  so  and  simply  take 
80  percent  of  the  cost  figures  submitted  In  the  tables  to  be 
Introduced  later.  The  tremendous  expense  of  administering 
this  law  is  not  included  in  this  $24,000,000,000  azmual  cost. 
Thousands  of  bookkeepers  and  accountants  necessary  to 
keep  the  records,  make  up  the  pay  rolls,  and  the  traveling 


expenses;  the  vast  army  of  employees  who  will  scrutinize 
10,000,000  accounts  monthly,  checking  over  the  value  of  each 
article  purchased  to  make  sure  that  the  $200  is  spent 
monthly  before  the  applicant  can  qualify  for  the  next 
month's  pension — all  this  cost  Is  not  Included. 

Third.  Just  how  is  the  $24,000,000,000  to  be  raised 
annually?  Dr.  Townsend  and  his  supporters  advocate  a 
transaction  tax  of  2  percent,  with  authority  in  the  Presi- 
dent to  increase  the  tax  to  3  percent.  Let  us  see  just  how 
this  tax  oiwrates  and  will  be  paid.  According  to  Dr.  Town- 
send 's  testlmcmy  before  the  Ways  and  Means  Committee, 
each  citizen,  including,  of  course,  every  farmer,  must  be 
licensed  and  pay  a  tax  on  every  transaction  he  makes.  I 
quote  from  psige  688  of  the  record: 

Mr.  Hnj..  Turning  to  section  3,  that  provides  the  means  for 
raising  the  money  with  which  to  pay  these  pensions.  It  provides 
a  tax  of  2  percent  on  the  gross  dollar  value  of  each  biisinesa 
commercial,  and/or  financial  transaction  done  within  the  United 
States.  That  may  be  Increased  under  the  provisions  of  this  bill 
50  percent  or  decreased  50  percent  by  the  President? 

Dr.  TowNSKrn).  Yes. 

Mr.  Hill.  That  would  Include  practically  every  business  trans- 
action of  every  nature? 

Dr.  TowNSiND.  Yes.  sir. 

Mr.  Hnx.  It  would  Include,  of  course,  the  sale  by  a  manufac- 
turer to  a  wholesaler;  the  sale  by  a  wholesale  merchant  to  a  re- 
tail dealer;  there  would  be  a  tax  on  sales  from  the  retaU  mer- 
chant to  the  consximer.  That  Is  In  the  ordinary  channels  of  com- 
merce or  business.  Would  It  apply  to  a  farmer  who  sold  a  cow  or 
a  pig? 

Dr.  TowNsiKO.  Certainly.  The  farmer  wUl  have  to  be  regis- 
tered.   He  wiU  have  to  take  out  a  license  the  same  as  anyone  else. 

Mr.  Hnx.  Would  it  apply  to  a  housewife  who  sold  a  dozen  eggs? 

Dr.  TowNszKD.  The  farmer  and  his  wife 

Mr.  Hill.  Or  a  pound  of  butter? 

Dr.  TowNsxND.  The  farmer  and  his  wife  will  constitute  one  set 
of  licensees,  of  course;  one  business.  Their  aggregate  sales  wUl 
have  to  be  computed  at  the  end  of  each  month. 

Take  a  concrete  illustration.  The  farmer  purchases  a 
flock  of  sheep,  pays  a  2-percent  transaction  tax,  adding  it, 
of  course,  to  the  cost  of  the  sheep.  He  shears  those  sheep, 
sells  the  wool  to  the  buyer,  paying  and  adding  a  2-percent 
tax.  The  buyer  sells  the  wool  to  the  jobber,  paying  and 
adding  a  2-percent  tax.  The  jobber  sells  the  wool  to  the 
woolen  mill,  paying  and  adding  a  2-peTcent  tax.  The  woolen 
mill  sells  the  manufactured  garment  to  the  wholesaler,  pay- 
ing and  adding  the  2-percent  tax.  The  wholesaler  sells  the 
garment  to  the  retailer,  paying  and  adding  a  2-percent  tax. 
The  retailer  sells  to  the  consumer  or  user,  paying  and  add- 
ing a  2-percent  tax.  The  consumer  pays  the  entire  pyra- 
mided tax  plus  the  additional  overhead  expense  of  each 
company  or  individual  through  whose  hands  it  has  passed 
from  the  beginning.  If  there  ever  was  a  tax  that  was  paid 
by  the  constimer,  and  practically  every  tax  Is  paid  by  the 
consumer,  the  transaction  tax  is  that  tax. 

There  is  only  one  way  that  that  tax  can  be  figured,  and 
that  is  upon  a  per-capita  basis.  Twenty-four  billion  dollars 
will  have  to  be  paid  annually  by  122,775,046  people,  taking 
the  1930  census.  Without  figuring  the  tremendous  overhead 
mentioned  before,  the  per-capita  cost  is  $195  for  each  man, 
woman,  and  child  in  America.  The  breadwinner  of  the  fam- 
ily will  have  to  earn  enough  to  pay  this  tax  for  himself  and 
those  dependent  upon  him.  A  man  with  a  wife  and  four 
children  would  have  to  pay  $1,140  each  year.  I  have  per- 
sonally computed  the  cost  of  the  Townsend  plan  on  a  per- 
capita  basis  and  compiled  a  table  for  each  of  the  11  counties 
in  my  district.  I  have  also  compiled  a  separate  table  for 
each  of  the  11  counties  in  my  district,  showing  the  cost  by 
townships.  These  tables  show  the  population  under  the  1930 
census,  the  assessed  valuation  of  each  township,  city,  and 
county  in  my  district,  and  what  it  will  cost  that  township, 
city,  or  county  annually  if  we  have  the  Townsend  plan  in 
force. 

I  here  ask  unanimous  consent  to  place  Into  the  Record 
table  1,  which  gives  that  information  for  the  11  counties  in 
my  district;  table  2,  which  is  the  same  computation  for  my 
home  covmty  of  Missaukee  by  townships,  one  of  my  small- 
est counties;  and  table  3,  which  gives  the  same  computation 
for  the  coimty  of  Muskegon  by  townships  and  cities,  the 
largest  county  in  the  district. 
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The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 
There  was  no  objection. 
The  tables  are  as  follows : 

Table  I. — Annual  cost  of  Townsend  old-age -pension  plan  on  a  per 
capita  basis  by  counties,  and  population  and  assessed  valuation 
of  each  county  in  the  Ninth  District  of  Michigan 


County 

Popola- 

tion 

Assessed  valu- 
ation 

Amiualcost 

MasoQ — 

M  issaukee 

I>eelaDmu 

l^ake 

Beniie 

Urand  TrsvecH 

ManistMi 

18,786 

0,002 

8,206 

4.006 

6,587 

20,011 

17, «» 

16,827 

UMVi 

17.020 

84.630 

$16,  244. 366 

3,443,486 

6. 674,  590 

2,Ul,lfV> 

4.302,411 

16,  217,  Ml 

13, 280. 108 

10, 349,  758 

10,461, 6» 

14.874.466 

74,660.679 

$3,563,640 

i.s'-.a.^to 

l,6«ai70 
781, 170 
1,284,465 
3.002,145 
3.204.765 

■Wpxfnfll        

3,281,266 

Oriflfiiwi          ......  .--.---- 

2,601,076 

V^VAVflO .«._      _.      _._•__. 

8,320,666 

Muskegon 

16,  520, 850 

Total 

214.318 

170,068,470 

41, 701,010 

Annual  cost  Is  $195  per  capita,  or  24.7  percent  of  assessed  valua- 
tion, rangtnj?  from  396  percent  for  Missaukee  County  to  213  per- 
cent for  Muskegon  County. 

Table  2. — Annual  cost  of  Townsend  old-age-pension  plan  on  a  per- 
capita  basis  for  JUissaukee  County  by  toumships.  giving  assessed 
valuation  of  each  township  and  population 


Townabip 

Popula- 
tion 

Assessed  val- 
uation 

Annual  cost 

Aet»w» ,    ,,  , 

513 
236 
294 

377 
801 
135 
206 
221 
2S1 
200 
151 

1       »•«* 
674 
878 
463 

m 

«347,6M 

129,315 

143.800 

188,610 

338,825 

110,010 

132,840 

93.950 

24.^685 

205.725 

87,725 

/               254,025 

\              2.W,  675 

354,065 

3.57.115 

14,S,080 

150,900 

$100. 035 

Blooni  field 

Butterfleld 

Caldwell 

46,030 
62,330 
73,516 

Clam  Union .„ . „ 

156,195 

EntATpriie .    — 

Forrest 

HoDand  .  

26,325 
40,170 
43. 09.5 

Lake 

Pioneer 

Reeder  ' — 

LalwOtty 

Riverside 

Richland . 

West  Hranrti 

68.445 

68,305 
28.446 

}                213,330 

131.430 

171,210 

00,285 

40,755 

Total 

^902 

8,443.486 

Ua6».440 

>  Lake  City  was  incori>orated  since  last  census. 

Table  3. — Annual  cost  of  Townsend  old-age  pejision  plan  on  a  per 
capita  basis  for  Muskegon  County  by  townships,  giving  the  popu- 
lation and  assessed  valuation  of  each  tovmship 


Popula- 
tion 

AsBemed  Talua- 
tion 

Annual  oo^ 

Township: 

PMm«  I,«k»          

113 

1,292 

ZX2 

1.0W) 

048 

680 

1.454 

775 

630 

}      1.181 
83« 

10,232 
8,156 

1.308 
642 

1,472 
308 

41,390 

16,684 

1,370 

$302.  .336 

1,  W.3.  720 
205.470 

e5.X2&s 

499,  OSO 
1.128,  B8S 

705,362 

672,505 

423,365 
/              356,340 
\              630.605 

615,  875 
1.098.650 
3,47.5.866 
1.222,860 

335.891 
1.148.068 

626,  OM 

46,832,847 
10,861,876 

1,708,845 

$21,840 

Casnovia  ..  

251,040 

Cedar  Creek 

74.490 

r>«ltnn            „ 

3ia600 

Egelston .. .... . „ 

184,860 

Pndtland „ 

Fniitjiort 

llolion    

134,355 
283.630 
161, 126 

Lakvtoo -    

Montaftue 

City  of  Montague 

Moorland ..„.._„_„...... 

Muskegon..    ...    ..    

Norton . 

Kavenna... ... 

Whiteha'li"""!"""!""™""" 

iHeo5 

236,306 

163,020 

1,004.240 

616,  420 

23.v,«eo 

105,600 
287,040 

White  Kivar ..    .    

60,000 

Cities: 

Musk«f;oa 

Muakefran  Heitrhts 

Nortli  Mu:ikesoa    . .. 

7,071.060 

8,018.680 

267,150 

Total 

84.630 

74.660.670 

16,602,860 

Mr,  ENGEL.  I  call  attention  to  the  fact  that  according  to 
the  1930  census  the  population  of  the  Ninth  District  of  Michi- 
gan was  214,318.  The  assessed  valuation  in  1935  of  the  entire 
district  was  $170,068,470.  The  armual  cost  of  the  Townsend 
plan  to  the  Ninth  Congressional  District  on  a  per-capita 
basis  would  be  $41,791,010,  or  24.6  percent  of  the  assessed 
valuation  of  the  district.  This  annual  cost  ranges  from 
39.6  percent  of  the  assessed  valuation  of  my  home  county  of 


lifissaukee  to  2U  po'eent  of  the  assessed  valuation  of  the 
largest  county — ^Musfegon.  The  little  county  In  which  I 
live  has  a  population  of  6.992.  The  assessed  valuation  is 
$3,443,485.  The  anntal  cost  of  the  Townsend  plan  to  that 
coimty  would  be  $11,363,440.  In  other  words,  Missaukee 
County  would  pay  ^h  year  a  sum  equal  to  39.6  percent  of 
its  assessed  valuatlonJ  Muskegon  County,  the  largest  county 
in  the  district,  has  a  population  of  84,630.  The  assessed 
valuation  in  1935  was  {(74,669,575.  The  annual  cost  on  a  per- 
capita  basis  would  be  $16,502,850,  or  21.3  percent  of  the 
assessed  valuation,  ai^d  bear  In  mind,  this  would  have  to  be 
paid  each  and  every  fe&r. 

In  1931  the  city  of  lt)etroit  owed,  as  I  recall  It,  $426,000,000. 
These  obligations  werie  outstanding  in  bond  Issues  and  notes 
and  most  of  them  weie  to  be  paid  in  20  or  25  annual  Install- 
ments, "niese  bonds  had  been  purchased  mostly  by  banks 
with  depositors'  mon)?y  and  life-insurance  companies  with 
moneys  paid  In  premjlums  by  the  public  generally.  Due  to 
the  apparent  inability  of  the  city  of  Detroit  to  meet  both 
principal  and  interest},  these  bonds  had  dropped  from  100  to 
57.  If  these  bonds  "v^ent  into  default,  it  meant  that  in  all 
probabilities  they  would  drop  in  value  to  25  cents  on  the 
dollar.  It  was  to  p^vent  this  from  happening  that  the 
governor  called  a  special  session  of  the  legislature  at  the 
request  of  the  city  of  Detroit  and  its  businessmen,  in  trying 
to  solve  this  problem.  Two  Members  of  the  Senate  and  two 
Members  of  the  House  were  appointed  on  a  committee  to 
revamp  a  bill  which  jhad  been  introduced.  I  happened  to 
have  been  one  of  the  j  two  Members  of  the  Senate  appointed 
on  that  committee,  "fhe  bill  was  introduced  and  passed,  au- 
thorizing the  issuing! of  an  additional  $20,000,000  in  bonds 
to  pay  interest  and  ifrevent  this  $426,000,000  in  obligations 
from  going  into  default.  The  city  of  Detroit  was  unable  to 
pay  the  interest  on  tnese  obligations  and  the  actual  install- 
ment of  principal  on  k  20-  to  25-year  basis. 

If  anyone  had  theii  or  would  now  advocate  the  payment 
of  this  tremendous  (ibligation  in  two  annual  payments  of 
$213,000,000  each  th^  judgment  would  certainly  be  ques- 
tioned, to  say  the  liast.  The  Townsend  plan  on  a  per- 
capita  basis  would  co^t  the  city  of  Detroit  each  year  $305,- 
889,090.  It  would  costl  Wasme  County,  in  which  is  located  the 
city  of  Detroit,  each  tear  $368,344,470  on  a  per-capita  basis. 
The  accumulated  undaid  debt  of  the  State  of  Michigan  and 
every  subdivision  within  the  State  is  $800,000,000,  deducting, 
of  course,  moneys  in  [sinking  funds.  This  includes  the  un- 
paid balance  of  a  $5p,000,000  State  highway  bond  issue,  a 
$30,000,000  soldiers'  bbnus  bond  issue,  and  a  war  loan  bond 
issue.  It  includes  bdnds  issued  by  township  and  counties 
for  roads  and  buildings,  by  cities  for  waterworks  and  parks, 
by  school  districts  flor  schoolhouses;  in  fact,  it  includes 
every  debt  of  every  jpolitical  subdivision  and  municipality 
in  the  State.  Many  political  subdivisions  of  Michigan  have 
found  it  Impossible  t^  pay  the  interest  on  this  tremendous 
debt;  and,  of  course,  have  found  It  Impossible  to  make  the 
payments  of  principal  on  a  20-  or  25-year  basis. 

If  I  were  to  advocaite  a  plan  in  either  the  State  legislative 
body  or  in  Congress,  I  if  such  a  plan  were  cMistatutional,  to 
compel  the  State  of!  Michigan  and  every  municipality  in 
that  State  to  pay  this  tremendous  debt  In  one  payment, 
again  my  Judgment  iwould  be  questioned,  to  say  the  least. 
"Hie  Townsend  plan  i  on  a  per-capita  basis  would  cost  the 
SUte  of  Michigan  eich  year  $944,253,375.  In  other  words, 
the  Townsend  plan  ^ould  cost  the  State  of  Michigan  $144,- 
253,375  more  each  year  than  the  total  accumidated  out- 
standing debt  of  the  jstate  and  every  poUtical  subdivisicm  (rf 
the  state. 

If  these  computations  do  not  demonstrate  the  absolute 
impossibility  of  finan|clng  the  Townsend  plan,  there  is  noth- 
ing further  that  I  ^an  say  except  perhaps  to  quote  Dr. 
Robert  H.  Doane,  oH  New  York  City,  who  was  one  of  Dr. 
Townsend's  witnesses!  and  testified  at  Dr.  Townsend's  request. 
On  page  1121  of  the  hearings  before  the  Committee  on  Ways 
and  Means  of  the  House  of  Representatives,  we  find  Dr. 
E>oane,  in  answer  tq  questions  of  Congressman  Woowturr, 
of  Michigan,  using  the  following  language: 

The  way  I  approacheid  that  problem  from  the  start  was  whether 
or  not  we  could  afford  to  support  this  additional  service  charge — 


,1 


i 


39.6  percent  of  the  assessed  valuation  of  my  home  county  of  >  or  ziot  we  could  afford 


to  support  this  additional  service  cnargc 
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I  view  thl«  M  a  prm  service  charge — agaln«t  our  ability  to  pro-  1 
duce  In  terma  of  physical  Income  at  current  rates  an  additional 
$24  000.000.000  on  top  of  that.  Of  course,  my  first  reaction  was 
that  It  could  not  be  done,  and  my  reaction  is  yet  that  It  cannot 
be  done  In  that  maximum  amount.  I  think  It  possible  to  Intro- 
duce the  Idea  In  a  modified  form  that  Dr.  Townsend  or  others,  or 
this  committee,  may  devise,  taking  on  Just  a  small  number.  You 
may  even  change  the  pension  from  $200  to  a  smaller  figure,  and 
after  a  period  of  years  you  might  be  able  to  care  for  three  to 
four  million  addlUonal  Income  recipients.  But  to  take  In  all 
of  the  full  ten  or  eleven  million  In  that  age  group  Immediately, 

I  think  none  of  ua  have  the  remotest  Idea  that  It  Lb  posaible. 

I  realize  the  argument  about  the  increase  in  business, 
but  in  the  final  analysis.  1  person  out  of  every  12  is  being 
paid  $2,400  a  year  without  working.  The  other  11  will  have 
to  earn  that  $2,400  by  the  sweat  of  their  brow.    The  other 

II  will  have  to  manufacture  for  nothing  whatever  the  one 
buys  with  his  $2,400  each  year.  Some  have  argued  that 
inflation  would  be  a  good  thing,  and  it  could  be  argued  that 
inflation  would  help  to  wipe  out  the  tremendous  debt  of  the 
State  and  its  political  subdivisions,  but  they  forget  that  these 
obligations  are  held  by  banks  and  life  insurance  companies, 
that  the  money  which  was  loaned  to  Michigan  by  these 
banks  and  life  insurance  companies  was  not  the  money  of 
the  banks  nor  the  money  of  the  life  insurance  company, 
but  the  money  of  the  depositors,  the  money  of  the  insured, 
the  money  that  will  ultimately  belong  to  the  beneficiary  of 
the  policy.  To  wipe  out  or  reduce  public  and  private  debts 
by  inflation  would  wipe  out  every  life-insurance  fund,  bank 
deposit,  and  trust  fund  in  America. 

I  wish  to  repeat  again  that  I  have  only  the  kindliest  feel- 
ing for  all  the  advocates  of  old-age  pensions,  whether  theyi 
be  Townsendites  or  others.  I  again  say  that  I  concede  to| 
them  the  same  sincerity,  the  same  honesty  of  purpose,  thei 
same  desire  to  help  the  aged  that  I  claim  for  myself.  But 
what  I  want  is  an  old-age  pension  that  will  pay  a  definite 
sum  monthly  now.  Michigan  passed  one  old-age-pension 
law  in  1932,  financing  it  with  a  head  tax.  The  aged  looked 
forward  hopefully  to  monthly  payments,  only  to  be  bitterly 
disappointed.  In  1934  a  second  law  was  passed  in  Michi- 
gan. Again  the  aged  looked  forward  eagerly,  hoping  that 
they  might  receive  some  aid.  Today  they  are  receiving 
$8  and  $10  a  month,  a  sum  that  is  absolutely  inadequate. 

[Here  the  gavel  fell.] 

Mr.  LAMBERTSON.  Mr.  Chairman.  I  yield  the  gentle- 
man 5  additional  minutes. 

Mr.  ENOEL.  If  we  keep  on  with  a  plan  of  this  kind, 
which  I  believe  is  absolutely  impossible,  the  time  when  these 
aged  people  will  receive  real  help  will  be  postponed  again. 
Would  it  not  be  a  wonderful  thing  if  on  the  1st  day  of  every 
month  an  old  couple  could  so  to  the  post  office  and  get  a 
check  for  $60?  Would  it  not  be  a  wonderfxil  thing  if  they 
could  depend  upon  that  amount  monthly,  without  strings 
attached  as  to  spending  but  to  spend  as  the  pensioners  saw 
fit  and  without  having  Government  employees  coming  into 
their  homes  to  see  what  the  money  was  spent  for?  Not 
perhaps  everything  that  we  would  like,  but  a  beginning. 

I  recognize  the  absolute  inadequacy  of  the  present  law. 
I  am  willing  to  do  everjrthing  I  can  to  bring  about  the  pas-< 
sage  of  a  law  which  will  place  a  definite  sum  into  the  hands 
of  every  aged  person  on  the  first  day  of  every  month,  com- 
mencing not  next  year,  or  the  year  after,  but  now.  I  cannot 
see  my  way  clear  to  support  a  proposition  such  as  the  Town- 
send  plan,  which  in  my  judgment  is  absolutely  impossible, 
and  delays  again  the  time  when  a  re^l  old-age-pension  law 
is  adopted  that  will  pay  a  definite  amount  on  the  1st  day  of 
each  and  every  month. 

Mr.  HOUSTON.    Will  the  gentleman  yield? 

Mr.  ENOEL.     I  will. 

Mr.  HOUSTON.  Does  the  gentleman  think  that  the  pres- 
ent law  we  have  is  adequate? 

Mr.  ENOEL.    I  do  not. 

Mr.  HOUSTON.  In  my  State  I  have  learned— last  week— 
that  under  the  provisions  of  our  law  smd  State  requirements 
it  averages  $7.50  a  month.  Does  the  gentleman  think  that 
IS  adequate? 

Mr.  ENOEL.    I  do  not. 


Mr.  EKWALL.    Will  the  gentleman  yield? 
Mr.  ENOEL.     I  yield. 

Mr.  EKWALL.  Do  not  you  think  it  would  be  fair  if  the 
Government  would  pay  the  same  rate,  regardless  of  any 
particular  State — treat  all  the  people  alike — and  let  the 
States  augment  that  payment? 

Mr.  ENGEL.  The  question  as  to  the  amoimt  paid  by  the 
Federal  and  State  Governments  will  have  to  be  worked  out. 

Mr.  GIFFORD.    Will  the  gentleman  yield? 

Mr.  ENGEL.    I  yield. 

Mr.  GIFFORD.  I  want  to  accord  all  sincerity  of  purpose 
to  those  who  advocate  the  Townsend  plan.  I  did  that  on 
the  fioor  the  other  day.  But  I  want  to  ask  the  gentleman 
what  sort  of  sincerity  are  we  going  to  consider  it  when  our 
splendid  friend,  the  gentleman  from  California,  over  the 
radio  2  or  3  days  ago,  said:  "I  am  apj)ealing  to  you  for  the 
Townsend  plan  as  embodied  in  the  McGroarty  bill  to  go  out 
and  defeat  every  Congressman  who  will  not  vote  for  the 
Townsend  bill."  That  is  from  one  of  our  own  colleagues. 
Does  the  gentleman  think  that  is  the  thing  to  do? 

Mr.  ENGEL.  I  think  everyone  in  my  district  has  a  right 
to  differ  with  me  and  to  vote  against  me  if  he  desires.  The 
gentleman  from  California  is  trying  to  bring  about  a  reason- 
able compromise  in  the  passage  of  an  adequate  old-age- 
pension  law.  I  have  no  objection  to  any  one  of  my  col- 
leagues opposing  me  in  my  district  because  he  differs  with 
me  on  this  or  on  any  other  question. 

Mr.  FTESINGER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  ENGEL.    Yes. 

Mr.  FIESINGER.  Has  the  gentleman  figured  out  how 
much  it  would  cost  individually,  per  capita,  to  pay  people 
over  60  years  of  age  $200  a  month? 

Mr.  ENGEL.  Basing  the  figures  on  10.000.000  pensioners 
and  the  total  cost  at  $24,000,000,000  a  year,  the  per  capita 
cost  would  be  $195  a  year,  using  the  1930  census.  If  you 
pay  8,000,000  pensioners,  the  cost  would  be  $19,200,000,000  a 
year,  or  a  per  capita  cost  of  about  $160. 

Mr.  PIERCE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ENGEL.    Yes. 

Mr.  PIERCE.    The  gentleman  is  a  lawyer,  I  believe? 

Mr.  ENGEL.    Yes. 

Mr.  PIERCE.  I  notice  a  question  by  my  colleague  from 
Oregon  [Mr.  Ekwall]  in  which  he  indicated  he  wanted  to 
pay  the  pension  directly  throughout  the  United  States  in- 
stead of  contributing  to  the  States.  Does  the  gentleman 
think  that  that  would  be  constitutional? 

Mr.  ENGEL.  Personally  I  do  not,  but.  of  course.  I  feel 
this  problem  is  important  enough  to  have  it  solved  perma- 
nently and,  if  necessary,  to  so  amend  the  Constitution. 

Mr.  MOTT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ENGEL.    Yes. 

Mr.  MOTT.  The  gentleman  says  that  he  is  in  favor  of  a 
pension  which  will  pay  $60  a  month. 

Mr.  ENGEL.     Sixty  dollars  per  couple. 

Mr.  MOTT.  How  many  eligibles  did  the  gentleman  have 
in  mind  when  he  arrived  at  that  figxire? 

Mr.  ENGEL.  I  had  in  mind  to  start  with  people  65  and 
over. 

Mr.  MOTT.    I  asked  how  many  eligibles. 

Mr.  ENGEL,  I  had  in  mind  particularly  the  figures  of 
the  social-security  bill.  As  I  recall  the  testimony  before 
the  Committee  on  Ways  and  Means — and  I  stand  subject  to 
correction — an  old-age-pension  law  such  as  was  passed, 
which  would  pay  $30  per  month — $15  a  month  by  the  Fed- 
eral Government  and  $15  a  month  by  the  State — to  the 
aged  who  were  65  years  old  or  more,  would  cost  approxi- 
mately $800,000,000  a  year.  I  think  that  was  the  testimony 
before  the  Committee  on  Ways  and  Means. 

Mr.  MOTT.  And  the  gentleman  thinks  that  $800,000,000 
or  $900,000,000  a  year  would  be  an  adequate  pension  to 
everyone  in  the  United  States  who  needs  a  pension? 

Mr.  ENGEL.  I  would  not  say  that;  but  I  say  eight  or  nine 
hundred  million  dollars  a  year  is  a  handsome  sum  to  start 
with,  and  I  think  we  might  better  start  with  eight  or  nine 
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hundred  million  dollars  and  pay  it  than  to  pass  a  law  to 
pay  twenty-four  billions  a  year  and  not  pay  it. 

Mr.  EKWALL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ENGEL.    Yes. 

Mr.  EKWALL.  My  genial  colleague  from  Oregon,  the  ex- 
Govemofr.  wanted  to  know  whether  you  thought  this  sug- 
gesti(Hi  of  mine  was  coDstitaUonal.  Does  the  gentleman  not 
think  it  would  be  as  nearly  constitutional  as  it  would  be 
to  tax  all  ctf  the  people  of  every  State  to  pay  their  share. 
and  then  to  deny  people  of  certain  States  such  Federal 
money  because  the  States  themaelTes  were  too  ix>or  to  pay 
their  share? 

Mr.  ENOEL.  I  would  rather  not  get  into  a  constitutional 
argument,  because  I  realize  there  are  a  great  many  con- 
troversial que6ti(»s  involved.  I  say  let  us  try  to  pass  a  law 
which  will  place  into  the  hands  of  every  old  coaple  $60  on 
the  first  day  of  each  and  ev«7  month. 

The  CHAIRMAN.  The  time  at  the  gentleman  from 
Michigan  has  again  expired. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  10 
minutes  to  the  gentleman  from  California  [Mr.  McGroaktt]. 

Mr.  McGROARTY.  Mr.  Chairman,  fhst  of  all  I  want  to 
set  my  esteemed  and  very  much  beloved  friend  from  Mas- 
sachusetts right.  He  seems  to  be  hurt  at  the  statement  that 
I  made  over  the  National  Broadcast  a  few  evenings  ago, 
namely,  that  my  advice  to  the  supporters  of  the  Townsend 
old-age  pension  plan  at  the  coming  election  is  that  they 
should  at  the  coming  election  vote  for  candidates  favoring 
that  plan  regardless  of  party  affiliations.  What  is  wrong 
with  that?  If  in  the  gentleman's  district  he  is  running  for 
Congress  and  favors  a  high  tariff,  and  I  favor  a  tariff  for 
revenue  only,  would  he  expect  me  to  vote  far  him?  Would 
not  I  have  a  right  to  camp)aign  against  him?  There  is 
nothing  wrong  or  unjust  about  that.  Politics  is  the  same  as 
war.  it  is  the  same  as  football.  You  must  go  out  to  win.  We 
are  for  the  Townsend  old-age-pension  plan,  and  we  are  out 
to  win.  and  that  is  all  there  is  to  it.  There  is  nothing  unjust 
or  unfair  about  it  so  far  as  I  can  see. 

Mr.  GIFFORD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McGROARTY.     Yes. 

Mr.  OIPFORD.  I  listened  so  carefully  that  I  ask  the  gen- 
tleman to  put  that  speech  he  made  over  the  radio  into  the 
Record  so  that  we  may  judge  at  the  exact  language.  I  think 
it  is  unusual  for  a  colleague  to  indirectly  or  directly  in  a 
speech  advocate  the  defeat  ot  his  c<rileague8  if  they  could 
not  endorse  the  Townsend  plan. 

Mr.  McGROARTY.  I  made  the  speech  extempcxtmeously, 
and  it  would  be  very  difficult  to  have  it  inserted  into  the 
Recohd,  but  I  do  not  see  anything  unethical  about  that,  even. 
If  I  am  for  the  Townsend  plan,  as  I  am  in  my  district,  and 
some  of  my  constituents  are  opposed  to  that  plan,  certainly 
I  would  not  take  offense  at  those  constitumts  voting  against 
me.  They  ought  to  vote  against  me,  and  they  should  advise 
others  who  feel  like  them  to  vote  against  me.  It  is  not  neces- 
sary that  all  of  us  who  are  here  should  always  be  here. 
Other  men  can  take  our  places.  They  have  done  it  in  the 
past  and  the  Republic  still  endures. 

I  want  to  UHTect  the  gentleman  from  Michigan  [Mr. 
Engel].  He  and  others  keep  insisting  that  the  pension  must 
be  $200  a  month.  Why  do  they  not  give  the  McGroarty  bill 
credit  for  what  it  says.    It  says  "not  to  exceed  $200  a  month." 

Mr.  HOFFMAN.  Does  not  the  Townsend  Weekly  of  De- 
cember 30  say  $200  and  nothing  less?     Is  that  your  plan? 

Mr.  McGROARTY.  I  heard  the  gentleman  from  Michigan 
the  other  day  in  a  very  tingry  mood,  and  I  regret  it.  The 
gentleman  is  a  young  man. 

Mr.  HOFFMAN.     Only  61. 

Mr.  McGROARTY.  You  are  burning  yourself  up.  You 
are  expending  such  vitality  with  your  emotions  that  I  dread 
what  may  happen  to  you.  Why  can  we  not  discuss  these 
things  calmly? 

Mr.  HOFFMAN.  Will  the  gentleman  answer  my  question? 
Did  you  not  say  in  your  paper  $200  a  month? 

Mr.  McGROARTY.    It  is  not  my  paper. 


Townsend 
month  or 


Mr.    HOFFMAN,    ^n   the    paper    caDed    the 
Weekly.    Does  the  gtntlnoan  stand  for  $200  a 
does  he  not? 

Mr.  McGROARTY.  I  There  is  something  in  the  New  York 
Times  this  morning.    {Did  I  say  it?    I  do  not  own  the  paper. 

Mr.  HOFFMAN.  Nb;  but  do  you  stand  for  $200  a  month, 
or  do  not  you?  i 

Mr.  McGROARTY.  I  I  stand  for  the  McGroarty  bill,  not  to 
exceed  $200  a  month.  ;  I  wish  it  could  be  $200  a  month.  The 
bill  says  "not  to  exceed  $200  a  month." 

Mr.  HOFFMAN,  ijhen  you  do  not  stand,  as  the  paper 
says,  for  $200  a  month? 

Mr.  McGROARTY.  I  If  we  can  get  it;  yes. 

Mr.  ENOEL.    Will  ihe  gentleman  yield? 

Mr.  McGROARTY. !  I  yield. 

Mr.  ENGEL.  The  Townsend  Weekly  Is  owned  by  I^. 
Townsend,  is  it  not?  ; 

Mr.  McGROARTY. !  Yes;  I  understand  so.    I  do  not  know. 

Mr.  ENGEL.  The  jstatement  which  I  read  in  the  Record 
was  taken  from  the  {Townsend  Weekly,  right  on  the  front 
page.  j 

Mr.  McGROARTYi  Why  hold  me  for  that?  I  am  stand- 
ing fw  my  bill,  not  ifor  the  Townsend  WeAly  ot  anything 
else.    Why  do  not  yoti  be  fair  about  these  things? 

Mr.  ENGEL.    I  ani  fair. 

Mr.  McQROARTYv  Why  quibble?  I  hate  this  quibbling. 
It  lessens  my  regard  for  this  House  of  Representatives — 
quibbling.  Ihat  is  Just  quibbling  and  nothing  else.  Read 
the  Mil.    I  stand  on  jthe  bilL 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  McGROARTYi    I  yield. 

Mr.  KNUTSON.  As  I  recall,  when  Dr.  Townsend  appeared 
before  the  Ways  smd:  Means  Committee  he  merely  stated  that 
$200  was  something  io  shoot  at  Evidently  they  are  shooting 
at  it.  I 

Mr.  McGROARTY.  I  thank  the  gentleman.  That  Is  It 
exactly.  I  had  not  the  wit  to  say  that,  but  that  is  the  situa- 
tion exactly.  I 

We  advocates  of  the  Towns«id  plan  of  old-age  pensions 
realize  that  we  are  toeing  a  hostile  Congress.  There  is  no 
use  quibbling  about  tihat.  We  know  that.  That  is  another 
reason  why  we  are  farced  to  go  to  the  country  in  this  year's 
election.  We  have  a  right  to  advise  the  people  of  this  coun- 
try to  send  to  this  Cbngress  by  their  ballots  this  year  those 
who  favor  the  Towniend  idea  of  old-age  pensions.  Nobody 
has  a  right  to  deny  u^  that.  I  am  a  Democrat.  Nobody  can 
drive  me  out  of  my  vkrty.  Al  Smith  cannot  do  it.  Franklin 
D.  Roosevelt  cannot  do  It.  I  stay  in  the  Democratic  Party. 
I  was  bom  in  it,  reaied  in  it,  and  I  am  going  to  stay  in  it. 
Nobody  can  drive  me|  out  of  it,  but  I  will  favor  a  man  for 
Congress,  even  against  my  own  party  if  my  party  Is  against 
it.  who  favors  the  Townsend  plan.  That  is  legitimate  war- 
fare, and  this  is  war  to  lift  the  old  people  of  this  country  out 
of  want  and  despair  a^d  fear.  We  want  a  pension  for  them. 
If  we  can  get  $200  a  mbnth,  it  will  put  them  in  luxury.  They 
have  a  right  to  luxury,  the  same  as  anybody  else.  They  have 
a  right  to  it.  Because  k  man  is  poor  they  say  he  must  always 
stay  poor.  Most  every*  man  I  know  over  60  years  of  age  is 
a  better  man  than  I  am.  He  has  a  ri^t  to  whatever  luxury 
he  can  get,  whatever  cimfort  he  can  get.  We  also  contend, 
if  you  had  the  sense,  if 'you  could  Just  get  It  into  your  heads, 
that  an  act  of  legislation  like  this  would  not  only  take  care 
of  these  old  people  but  ftt  would  bring  about  full  recovery.  I 
want  to  say  to  the  geiptleman  fnMn  Michigan  not  to  think 
that  because  we  are  not  fighting  every  minute  on  this  floor 
that  we  are  laying  d<iwn.  We  are  not  doing  it.  We  are 
watching  every  opportunity  we  can  get.  The  Townsend 
movement  is  not  wanihg,  let  me  tefl  the  gentleman  that.  Do 
not  think  it  is.  Do  ikot  fool  yourselves.  It  is  not  waning. 
It  is  growing  stronger  every  day  that  passes.  We  are  gwng 
to  make  a  fight  and  we  are  going  to  make  it  to  the  people 
at  the  next  election.  That  is  what  we  are  gcnng  to  do.  and 
we  are  not  going  to  make  any  bones  about  it.  either. 

Mr.  WOLCOTT.    Will  the  gentleman  yield? 

Mr.  McGROARTY.    I  yield. 


J 


r 


4 


1068 


CONGRESSIONAL  RECORD— HOUSE 


January  27 


Mr.  WOLCOTT.  I  have  two  questions  that  I  should  like 
to  ask  the  gentleman:  One  is.  whether  he  agrees  with  Dr. 
TowTisend  when  he  says  that  this  is  not  primarily  an  old- 
age  pension,  but  it  Is  primarily  a  means  of  distributing  pur- 
chasing power.  The  next  question  is  this:  U  it  is  a  means 
of  distributing  purchasing  power  primarily  and  an  old-age 
pension  secondarily,  whether  the  gentleman  is  in  favor  of 
raising  the  amount  of  taxes  that  the  American  people  must 
pay.  300  percent?  This  question  is  based  upon  the  fact  that 
for  all  public  purposes  we  raise  at  the  present  time  about 
$7,000,000,000.  and  that  under  the  Townsend  plan  or  the 
McGroarty  bill,  it  will  be  necessary  to  raise  three  times  that 
much? 

Mr.  McGROARTY.  Now  the  gentleman  asks  me  to 
answer  for  Dr.  Townsend.  I  cannot  do  it.  He  answers  for 
himself. 

Mr.  WOLCOTT.  No.  I  am  asking  the  sponsor  of  the 
plan  that  is  before  the  Congress  of  the  United  States. 

Mr.  McGROARTY.  When  the  time  comes,  and  it  is  at 
hand 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Cali- 
fornia has  expired. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  the 
gentleman  from  California  10  additional  minutes. 

Mr.  GIFPORD.  Mr.  Chairman,  If  the  gentleman  will 
yield,  I  want  to  withdraw  the  request  that  I  made  that  he 
put  in  the  Rbcord  the  speech  he  made  over  the  radio.  Our 
colleague  has  told  us  so  plainly  that  every  Democrat  here 
who  did  not  believe  in  the  Townsend  plan  should  be  defeated, 
that  the  speech  he  made  over  the  radio  does  not  need  to 
go  in  the  Record.  I  withdraw  my  request. 

Mr.  McGROARTY.  All  right.  I  do  not  try  to  hedge  on 
what  I  say.  I  am  not  a  politician.  I  am  a  Democrat  elected 
from  the  most  rock-ribbed  Republican  district  in  the  United 
States.  I  do  not  want  to  come  back  to  this  Congress,  but  if 
I  want  to  I  can. 

Now.  do  not  be  afraid  of  being  reelected.  I  admire  the 
gentleman  from  Massachusetts.  He  is  against  the  Town- 
send  bill;  he  says  so.  he  does  not  give  a  whoop  who  knows 
it.  I  respect  a  man  like  that  much  more  than  I  respect  a 
man  who  does  not  believe  in  a  thing  but  who,  in  order  to 
keep  some  oflttce,  will  say  he  does.  [Applause.]  I  would 
not  do  a  thiixg  to  take  a  vote  away  from  the  gentleman  In 
his  district.    I  admire  him. 

Mr.  WOLCOTT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McGROARTY.    1  have  just  a  few  minutes  more. 

Mr.  WOLCOTT.  I  did  not  ask  my  questions  in  any  parti- 
san spirit  at  all:  I  was  very  sincere  when  I  asked  them. 
I  really  desire  the  gentleman  to  answer;  I  want  to  know  the 
whole  situation. 

Mr.  McGROARTY.  Yes.  I  stated  I  could  not  answer  for 
Dr.  Townsend. 

Mr.  BANKHEAD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.   McGROARTY.     I  yield. 

Mr.  BANKHEAD.  Let  me  preface  my  interrogation  by 
saying  that  I  am  seeking  information,  as  I  am  not  familiar 
with  what  is  in  the  gentleman's  bill.  Do  we  understand  that 
the  gentleman  now  takes  the  position  that  he  does  not  neces- 
sarily insist  upon  a  minimum  of  $200  a  month  for  each  per- 
son but  that  he  lays  down  a  formula  of  taxation  and  what- 
ever amount  of  money  is  raised  shall  be  appropriated 
monthly  pro  rata  among  the  people  who  are  eligible? 

Mr.  McGROARTY.  That  Is  correct;  the  gentleman  is  ex- 
actly correct. 

Mr.  MOTT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.   McGROARTY.     Yes. 

Mr.  MOTT.  Does  not  the  gentleman  from  California 
think  it  is  about  time  for  Members  to  quit  talking  and 
concerning  themselves  about  what  somebody  outside  of  Con- 
gress says  the  Townsend  plan  is.  but  instead  should  study 
the  revised  McGroarty  bill  and  decide  whether  they  are  for 
it  or  against  it? 

Mr.  McGROARTY.  ExacUy;  that  would  be  a  very  wise 
and  sensible  thing  to  do. 

Mr.  LAMBETH.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McGROARTY.     I  yield- 


Mr.  LAMBETH.  I  do  not  wish  to  evoke  a  controversy 
with  the  gentleman:  I  am  merely  asking  for  information. 
At  the  last  session  of  Congress  the  gentleman  introduced 
several  different  versions  of  the  so-called  Townsend  plan. 

Mr.  McGROARTY.     No. 

Mr.  LAMBETH.  They  were  different  bills,  I  will  say.  Will 
not  the  gentleman  tell  the  House  just  what  are  the  provi- 
sions of  this  latest  version  of  the  Townsend  plan? 

Mr.  McGROARTY.  My  colleague  does  not  want  me  to  use 
the  rest  of  the  day,  does  he? 

Mr.  LAMBETH.  I  thought  the  gentleman  could  sum- 
marize it  briefly. 

Mr.  McGROARTY.  Why  does  not  the  gentleman  read 
the  bill  for  himself:  why  ask  me  to  read  it?     [Applause.] 

Mr.  WOLCOTT.  Mr.  Chairman,  before  the  gentleman 
concludes,  will  he  answer  my  questions? 

Mr.  McGROARTY.  Will  the  gentleman  from  Michigan 
state  his  questions  again? 

Mr.  WOLCOTT.  I  will  put  them  one  at  a  time.  First, 
does  the  gentleman  agree  with  Dr.  Townsend  when  Dr. 
Townsend  says  that  the  plan  which,  I  understand,  is  em- 
bodied in  the  McGroarty  bill  is  not  primarily  an  old-age 
plan  but  is  primarily  a  means  of  distributing  purchasing 
power? 

Mr.  McGROARTY.  The  gentleman  is  asking  me  if  I 
agree  with  that? 

Mr.  WOLCOTT.     Yes. 

Mr.  McGROARTY.  I  do  not  agree  with  Dr.  Townsend  in 
everything.  For  instance,  he  proposed  a  third  party  the 
other  day.    I  do  not  agree  with  him  in  that. 

Mr.  WOLCOTT.  Does  the  gentleman  agree  in  the  state- 
ment Dr.  Townsend  made  to  the  effect  that  his  plan  was 
primarily  one  to  distribute  purchasing  power? 

Mr.  McGROARTY.  If  the  gentleman  asks  me.  it  is  both; 
it  does  both  things. 

Mr.  WOLCOTT.    What  is  the  primary  purpose  of  the  bill? 

Mr.  McGROARTY.  What  difference  does  it  make  which 
you  place  first,  the  cart  or  the  horse?  It  does  not  make  any 
difference.  My  dear  friend,  do  not  quibble  about  these 
things;  get  down  to  brass  tacks.     [Applause.] 

Mr.  WOLCOTT.  Will  the  gentleman  answer  my  second 
question  now? 

Mr.  McGROARTY.  I  cannot  stand  here  all  day  answer- 
ing questions.  I  say  to  the  gentleman  to  look  them  up  for 
himself;  he  can  read  and  write. 

There  is  a  very  important  matter  I  have  on  my  mind, 
and  I  want  to  speak  about  this  matter  to  my  fellow  Demo- 
crats, for  I  do  not  think  the  gentlemen  on  the  other  side 
would  be  inclined  to  respond  to  my  appeal.  I  am  going  to 
talk  to  my  own  people  now  on  this  side  of  the  House.  There 
is  a  petition  on  the  Clerk's  desk  with  214  names  on  it — a 
petition  to  discharge  the  Rules  Committee  from  further  con- 
sideration of  the  Frazier-Lemke  bill.  We  need  only  four 
more  signatures  to  this  petition.  I  want  four  Democrats  to- 
day who  have  not  already  done  so  to  sign  this  petition. 
Let  not  the  sun  go  down  on  your  delinquency.  It  will  answer 
two  charges  made  against  us  as  Democrats  if  you  do.  First 
of  all.  it  will  answer  the  charge  made  against  us  that  we  are 
gagged. 

It  will  be  thing  in  our  faces  all  siunmer  long  imtll  the  polls 
close  in  November  that  we  gagged  ourselves  or  permitted 
ourselves  to  be  gagged.  If  this  petition  is  signed,  it  will  give 
the  lie  to  our  opponents.  It  wUl  prove  that  we  were  not 
gagged,  no  matter  what  the  requirements  were.  It  will 
prove  that  the  Democrats  of  this  Congress  were  courageous 
and  conscientious  enough  to  break  the  rules.  Two  himdred 
and  fourteen  names  are  an  awful  lot  of  names  to  get  for 
an3rthlng  in  this  Congress.  It  ought  to  be  enough  without 
begging  for  four  more  names. 

Another  charge  that  will  be  flung  at  us,  which  we  can  dis- 
prove if  we  add  four  more  names  to  this  petition,  is  that 
we  are  a  rubber-stamp  Congress.  The  filing  of  this  peti- 
tion will  prove  that  we  are  not  a  rubber-stamp  Congress. 
I  do  not  know  whether  I  will  vote  for  the  Frazier-Lemke  bill 
or  not,  but  I  believe  that  any  bill  that  has  merit  has  the 
right  to  be  debated  on  the  floor  of  this  House.    That  is  what 
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I  believe,  and  that  is  the  kind  ol  a  Congressman  I  want 
to  be. 

I  suppose  what  I  am  about  to  say  will  fall  on  deaf  ears, 
but  why  shoiUd  it?  Are  there  not  4  other  Democrats  in 
this  House  who  will  )oin  the  214,  whether  they  favor  the 
Frazier-Lemke  ImU  or  not?  What  kind  of  people  are  we? 
I  do  not  know  why  the  Committee  on  Rules  refuses  to  come 
out  and  fight  because  it  has  a  challenge.  I  do  not  know  the 
personnel  of  the  Committee  on  Rules,  but  I  do  know  its 
chairman,  and  his  name  is  O'Connor.  The  blood  of  Irish 
kings  flows  in  his  veins.  [Applause.]  He  is  the  first 
O'Connor  in  all  history  who  refuses  to  come  out  and  fight 
when  he  was  dared  to.  Do  you  think  the  rest  of  us  here 
in  this  House  who  belong  to  that  great  historic  race  of 
Phoenicians  would  refuse  to  come  out  and  fight?  It  Is  that 
great  race  which  produced  the  greatest  fighting  man  of  all 
times,  Hannibal  of  Carthage,  who  picked  up  a  nondescript 
army  and  chased  the  legionnaires  of  Rome  all  over  the  map 
for  15  long  jrears.  Where  are  the  O'Connors,  the  O'Neals 
in  this  House:  the  O'Connells;  the  O'Byms,  in  whose  veins 
not  only  courses  the  blood  of  the  O'Byms  but  of  the 
O'Briens  on  their  grandmother's  side?  Do  they  refuse  to 
do  this?  Where  are  the  McFarlands,  the  McReynolds,  the 
McSwalns,  the  McAndrews,  and  the  McCormacks?  Do  any 
of  us  be  dared  to  fight  and  not  come  out  in  the  open?  [Ap- 
plause.] 

[Here  the  gavel  fell.l 

Mr.  TA'YLOR  of  Colorado.  Mr.  Chabman,  I  yield  5 
minutes  to  the  gentleman  from  Wyoming  [Mr.  GreeverI. 

Mr.  GREEVER.  Mr.  Chairman,  the  morning  papers  car- 
ried the  sad  news  to  the  Nation  of  the  death  of  Dr.  Elwood 
Mead,  Commissioner  of  Reclamation,  a  former  Wyoming 
citizen. 

Those  of  us  in  Congress  from  the  Western  States  feel  that 
the  passing  of  Dr.  Mead  Is  an  irreparable  loss.  There 
was  perhaps  no  man  in  the  country  who  had  as  thorough  an 
understanding  of  the  jjroblems  of  irrigation  and  reclamation 
as  had  Dr.  Mead.  His  entire  life  had  been  devoted  to 
that  subject. 

He  was  bom  in  Switzerland  County,  Indiana,  and  entered 
the  field  of  engineering  at  a  very  early  age  as  a  rodman. 
He  worked  his  way  through  Purdue  University  by  teaching 
and  by  working  for  the  county  as  surveyor,  graduating  from 
that  institution  in  1882.  Immediately  upon  graduating  he 
served  1  year  as  United  States  assistant  engineer  on  im- 
provements then  being  made  on  the  Wabash  River,  and  at 
the  end  of  that  year  became  professor  of  mathematics  at 
the  Colorado  Agricultural  College,  and  was  appointed  assist- 
ant State  engineer  for  the  State  of  Colorado.  He  rapidly 
acquired  a  reputation  as  one  of  the  country's  leading  experts 
on  irrigation,  and  in  1886  when  the  chair  of  irrigation 
engineering  was  established  at  Colorado  Agricultural  College, 
Dr.  Mead  was  appointed  to  that  position.  In  1888  he 
resigned  from  this  position  to  become  the  Territorial  engineer 
of  Wyoming  and  wrote  the  irrigation  provisions  of  the  new 
State's  constitution.  He  served  for  several  years  as  State 
Engineer  for  the  State  of  Wyoming.  In  July  1899,  he  was 
made  irrigation  expert  of  the  United  States  Department  of 
Agriculture,  and  at  the  same  time  became  professor  of 
institutions  and  practice  of  irrigation  at  the  University  of 
California.  During  the  years  1907  to  1915,  he  served  as 
chairman  of  the  State  rivers  and  waters  supply  commission 
of  Victoria,  Australia,  and  established  a  reclamation  program 
fw  that  country.  On  his  return  to  the  United  States  he 
was  appointed  professor  of  rural  institutions  at  the  Univer- 
sity of  California  and  chairman  of  the  State  land  settlement 
board. 

Dr.  Mead  was  a  member  of  the  American  Society  of  Civil 
Engineers  and  the  British  Institution  of  Civil  Engineers. 

For  many  years  Dr.  Mead  was  a  resident  of  the  State  of 
Wyoming  and  left  an  indelible  imprint  upon  that  State  in 
the  form  of  his  acts  as  State  engineer  and  the  constitutional 
provisions  and  the  laws  relating  to  irrigation  in  that  State. 

Since  1924,  when  he  was  appointed  Commissioner  ot 
Reclamation  by  President  Coolidge,  he  has  constructed  many 
important   Irrigation    projects    throughout    the   West,    the 


largest  of  which  is  the  greflit  Boulder  Dam,  which  was  dedi- 
cated last  October  by  President  Roosevelt.  Probably  no 
man  In  the  history  of  the  United  States  has  directly  as- 
sisted in  and  superintended  the  construction  of  as  much 
constructive  and  useful  devielopment  as  has  Dr.  Mead.  He 
was  a  man  of  vision  and  courage.  He  saw  the  possibilities 
of  the  development  of  the  gfre&t  West  and  was  an  unflinch- 
ing advocate  of  reclamatloi^  which  has  been  so  important 
in  the  development  of  the  iWest  and  of  the  entire  United 
States.  I 

Dr.  Mead  lived  to  see,  b3|  reason  of  the  adoption  of  his 
policies,  the  construction  of  i'eclamation  projects  upon  which 
there  exist  thousands  and  thousands  of  the  finest  homes  in 
agricultural  America.  He  liVed  to  see  by  reason  of  his  for- 
ward and  progressive  thought,  the  desert  converted  into  use- 
ful and  economic  agricultiu^  communities.  He  lived  to  see 
prosperous  and  thriving  towhs  built  upon  these  projects  and 
great  markets  for  eastern  pttxiucts  established  in  the  West, 
because  of  the  fertility  of  tlhe  soil  and  the  development  of 
the  resources  of  that  great  region. 

It  will  be  difBcult  to  travel  for  any  considerable  distance 
through  the  Western  States  without  seeing  a  monument  to 
the  vision  and  progressive  spirit  of  this  great  man. 

To  all  of  us  who  knew  hljki,  his  personality  and  character 
were  refreshing.  He  had  a Ifcindly  sympathy  and  a  spirit  of 
helpfulness  which  characterized  his  every  thought  and 
action.  He  was  a  man  of  cburage  and  of  wisdom.  He  was 
loved  by  everyone  who  kneW  him.  His  loss  is  mourned  by 
the  people  of  the  State  of  Wjroming  and  of  the  entire  Nation, 
and  we  extend  to  his  widow  and  children  our  sincere  and 
heartfelt  sympathy. 

[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  the 
gentleman  2  additional  minutes. 

Mr.  EKWALL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GREEVER.  I  yield  t)  my  good  friend  the  gentleman 
from  Oregon. 

Mr.  EKWALL.  Is  there  any  way  that  we  can  appro- 
priately honor  the  name  of;  our  deceased  friend.  Dr.  Mead, 
by  naming,  for  instance,  thie  Boulder  Dam  or  one  of  these 
other  dams  after  the  gentliman? 

Mr.  GREEVER.  I  hope  that  some  adequate  expression  of 
our  high  regard  for  Dr.  lilead  may  be  made  possible  by 
Congress.  i 

Mr.  EKWALL.  I  should  jlike  to  see  the  gentleman  figure 
that  out,  because  if  there  |is  any  way  we  can  do  that,  I 
believe  it  ought  to  be  done.  | 

Mr.  GREEVER.  I  think  that  would  meet  with  the  ap- 
proval of  all  who  knew  him,,;  and  I  shall  personally  do  every- 
thing in  my  power  to  that  ^nd. 

[Here  the  gavel  fell.]         \ 

Mr.  LAMBERTSON.  Mrj  Chairinan,  I  yield  3  minutes  to 
the  gentleman  from  Michigan  [Mr.  Main]. 

Mr.  MAIN.  Mr.  Chairm^  I  would  not  presimae  to  put 
words  into  the  mouth  of  a^  good  friend,  Dr.  McGroarty, 
nor  would  I  presume  to  sayja  word  by  way  of  being  spokes- 
man for  Dr.  Townsend,  but  I  do  think  my  colleague  from 
Michigan  [Mr.  Wolcott]  is^  entitled  to  a  prompt  answer  to 
the  two  questions  which  he  j  propounded  on  the  floor  of  this 
House  this  afternoon. 

As  I  understand  those  (Questions  they  are.  first,  do  you 
consider  the  Townsend  plspi  a  distribution  of  purchasing 
power?  Absolutely  yes.  la  my  own  personal  opinion  that 
is  the  essence  of  the  Towhsend  plan  as  we  now  have  it. 
There  is  no  denying  the  ^t  that  the  mainspring  which 
furnished  the  initial  impetus  for  the  Townsend  program  was 
sympathy  and  concern  for  tjtie  welfare  of  the  aged,  but  there 
is  likewise  no  disputing  thej  proposition  that  at  the  present 
time  the  program  Is  broad  and  comprehensive  and  takes  in 
not  only  the  welfare  of  thje  aged,  but  the  problem  of  the 
unemployed,  and  the  geneikl  problem  of  recovery  and  sta- 
bilization of  industry. 

Therefore,  we  look  upon'  the  transaction  tax  not  merely 
as  a  source  of  dividing  the  Income  for  a  given  year,  but  it  is 
this,  and  so  far  as  I  know  this  is  the  first  time  it  has  been 
spoken  in  public — ^however^  I  claim  no  invention  or  inven- 
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tlve  power  In  connection  with  it — the  transaction  tax  is  k 
mild  form  of  capital  levy  and  in  that  form  is  not  at  all 
limited  by  the  amount  of  the  national  income  for  a  given 
year.  For  this  reason  it  does  very  nicely  tally  with  the 
siiggestlon  of  Senator  Borah,  in  the  current  issue  of  Collier^, 
that  it  might  well  be  named  the  "Townsend  plan  for  redis^ 
tribution  of  purchasing  power." 

If  this  plan  Is  so  productive  of  revenue  and  income  that 
it  produces  three  times  the  amount  of  national  revenue  at 
the  present  time,  then  I  say  there  are  no  people  better  en- 
titled to  benefit  from  that  revenue  than  these  people  who 
for  40  or  50  or  60  years  have  been  law-abiding  citizens  i^ 
our  land. 

[Here  the  gavel  fell.] 

Mr.  LAMBERTSON.    Mr.  Chairman,  I  yield  5  minutes 
the  gentleman  from  Michigan  [Mr.  Wolcott]. 

Mr.  WOLCOTT.  Mr.  Chairman,  it  had  not  been  my  puri- 
pose  to  talk  on  the  Townsend  plan,  because,  frankly.  I  think 
that  the  less  said  about  the  plan  the  better  for  this  Congress 
and  the  country;  but  I  cannot  let  go  unchallenged  the  fact 
that  the  sponsor  of  the  plan  does  not  see  fit  to  give  thi$ 
House  an  answer  to  two  questions  which  I  think  are  thfc 
very  crux  of  the  Townsend  plan.  ' 

I  do  not  think  there  is  a  man  in  this  House  who  is  ndt 
sincerely  in  favor  of  adequate  and  practical  old-age  pension!. 
I  think  I  can  speak  for  the  entire  body  of  the  Congre^ 
when  I  say  it  has  a  perfect  understanding  of  the  plight  ih 
which  so  many  of  oxir  aged  find  themselves  at  the  presei^t 
time  due  to  reverses  attending  the  depression.  It  is  the  pur- 
pose of  this  Congress  to  do  everything  it  possibly  can  to 
relieve  this  suffering;  but  I  am  not  so  sure  but  that  tqe 
Townsend  plan  Is.  relatively  speaking,  the  same  to  old-ag|e 
pensions  today  that  inflation  was  to  the  bonus  for  years. 

For  a  good  many  years  the  sponsors  of  the  bonus  had  tjo 
contend  with  the  fact  that  every  time  the  word  "bonu^' 
was  mentioned  inflation  came  to  the  person's  mind.  Thene 
should  not  have  been  any  more  connection  between  inflation 
of  the  currency  and  pajrment  of  the  bonus  than  there  wj»s 
between  the  appropriation  of  $4,800,000,000  and  inflation,  dr 
the  year  before  that  the  appropriation  of  $3,300,000,000  anjd 
inflation,  but  for  some  reason  or  other  every  time  the  boniis 
has  been  mentioned  we  hear  of  inflation;  and  so  every  tinae 
we  hear  of  old-age  pensions  this  bugbear  of  the  Townsend 
plan  is  thrown  in  our  faces,  until  we  have  the  people  <^{ 
this  Nation  scared  stiff  that  any  old-age-pension  plan  w$l 
embody  the  principles  of  the  Townsend  plan.  So  I  am  ndt 
so  sure  that  the  advocates  of  the  Townsend  plan  are  ndt 
doing  much  more  harm  in  this  Congress  than  they  are  goo^, 
especially  when  they  will  not  answer  what  I  consider  a  ques- 
tion which  goes  to  the  crux  of  the  situation — ^whether  thejy 
want  to  burden  the  people  of  the  United  States  with  a  tax 
300  percent  greater  than  they  are  carrying  at  the  present 
time — and  I  think  a  brief  but  conclusive  answer  to  wheth^ 
we  want  to  adopt  the  Townsend  plan  of  giving  old-age 
pensions  is  embodied  in  this  one  thought. 

Is  the  Congress  of  the  United  States  ready  today  or  at  amty 
other  time  to  raise  the  tax  burden  of  the  people  of  tbe 
United  States  300  percent?  This  question  is  predicated  upoti 
the  fact  that  the  taxes  of  the  National  Government,  the  State 
governments,  the  counties  and  mimiclpalities  and  all  tqe 
special  taxes  which  are  raised  in  the  United  States  at  thie 
present  time  aggregate  about  $7,000,000,000.  The  lowest 
figure  I  have  heard  that  would  put  the  Townsend  plan  intlo 
effect  is  $19,000,000,000  and  the  highest  figure  I  have  hearti 
is  $26,000,000,000.  So  we  can  safely  assvmie  it  will  cost  ak 
least  $21,000,000,000  to  make  this  plan  effective,  and  ther^ 
fore  the  moment  we  would  vote  for  the  Townsend  plan  taxgs 
to  the  extent  of  $21,000,000,000  would  need  to  be  raised.  Wte 
would  vote  to  raise  the  taxes  of  the  people  300  percent;  and  tl 
will  defy  any  Member  of  the  Congress  to  vote  to  raise  the 
taxes  of  the  people  of  the  United  States  300  percent  and  gp 
back  to  his  district  and  justify  it.  i 

Now.  my  friends,  the  question  Is  simply  this,  whether  thUs 
is  an  inflation  plan  or  a  i^an  to  distribute  purchasing  powe^. 
If  it  is  distribution  of  purchasing  power  it  is  simply  anj- 
other  means  ot  inflating  the  currency,  and  frankly  we  oug^ 


not  to  demagogue  any  mOTe  to  these  old  people  who  need 
our  help  so  badly. 

We  have  had  other  schemes.  Some  people  have  advo- 
cated taking  a  dollar  bill,  printing  only  one  side  of  it.  and 
in  each  transaction  putting  a  2-cent  stamp  on  the  back  of 
it.  I  thought  it  was  the  craziest  thing  every  presented  to 
the  Banking  and  Currency  Committee. 

What  difference  is  there  between  inflation  of  the  currency 
in  such  a  manner  and  this  proposal,  because  every  time  you 
turn  the  dollar  bill  over  you  will  put  a  2-cent  stamp  on  the 
back  of  it.  The  theory  of  one  was  that  you  would  actually 
buy  the  stamps  and  put  them  on  the  back,  and  when  you  put 
fifty  2-cent  stamps  on  the  back  of  the  bill  the  Treasury  in 
some  mystical  manner  would  issue  a  Federal  Reserve  note 
to  redeem  it.  There  is  not  only  an  increase  in  the  dollar 
value  when  you  put  the  2-cent  stamp  on,  but  you  thereby 
depreciate  the  currency.  I  cannot  see  any  difference  between 
the  Townsend  plan  for  old-age  pension,  because  in  each 
there  would  be  an  inflation  of  the  currency  wholly  out  of 
proportion  to  the  purchasing  power. 

Mr.  KENNEY.    WUl  the  gentleman  yield? 

Mr.  WOLCOTT.     I  yield. 

Mr.  KENNEY.  If  the  money  could  be  raised  for  old-age 
pensions  by  a  lottery,  there  would  be  no  inflation. 

Mr.  WOLCOTT.  I  have  not  voiced  my  opinion  of  the 
gentleman's  bill,  but  I  think  it  would  be  a  good  deal  safer 
from  the  standpoint  of  the  Federal  Treasury  to  adopt  the 
gentleman's  plan  rather  than  the  Townsend  plan.  [Laugh- 
ter and  applause.] 

Mr.  LAMBERTSON.  Mr.  Chairman.  I  s^eld  5  minutes  to 
the  gentleman  from  Michigan  [Mr.  Hoffman]. 

Mr.  HOFFMAN.  Mr.  Chairman,  the  thing  that  some  of 
us  object  to  in  this  Townsend  campaign  is  the  fraud  in  the 
whole  proposition.  It  is  all  right  for  a  Member  to  introduce 
this  bill,  which  provides,  as  he  says,  and  as  it  does,  for  a 
division  of  the  Jackpot — $200.  or  whatever  it  may  bring — to 
each  person  over  60  with  an  income  of  $2,400  or  less  per 
year;  and  none  of  us  knows  what  it  may  bring.  That  is  one 
thing  here  in  Congress,  but  here  is  the  thing  that  is  not 
right;  here  is  the  fraud  in  the  whole  proposition.  Back 
home,  where  they  circulate  their  Townsend  Weekly,  they 
put  right  on  the  flrst  page — and  we  called  the  gentleman's 
attention  to  the  article — 

Two  hundred  dollars  per  month  stands. 

Here  is  the  statement  in  their  own  words: 

There  has  never  been,  nor  will  be,  any  compromise  on  the  1200- 
per-month  provision  In  the  Townsend  demands.  All  statempata 
to  the  contrary  are  false. 

That  is  not  where  they  stand  at  all.  Fraud  in  the  Town- 
send  campaign!  They  have  one  proposition  here  to  get  our 
vote,  and  they  have  another  proposition  back  home  to  de- 
feat us;  and  I  cannot  see  where  it  is  right  or  fair  for  any 
Member  of  Congress  to  stand  up  and  say  that  you  gentle- 
men should  be  defeated  simply  because  you  will  not  adopt 
and  support  one  particular  thing,  when  we  all  know  there 
is  a  multitude  of  questions  here.  Here  are  435  of  us.  How 
many  of  us  agree  on  all  of  the  propositions  that  are  before 
us?  The  gentleman  from  California  [Mr.  McOroarty]  said 
it  does  not  make  any  difference  whether  some  of  us.  or  per- 
haps any  of  us.  come  back.  That  is  not  the  question,  and  I 
am  not  talking  now  about  myself  and  I  am  not  talking  about 
Members  on  this  side,  except  a  few  of  those  who  have  been 
here  for  years.  I  am  talking  about  these  gentlemen  on  the 
Democratic  side  who  have  represented  their  districts  for  so 
many  years,  who  have  served  their  districts  long  and  faith- 
fully, and  who  are  patriotic  and  loyal  to  the  principles  they 
believe  to  be  right.  These  Townsend  people  want  to  defeat 
all  of  you  just  because  you  will  not  vote  for  some  idea  which 
one  fellow  has  in  mind,  and  they  will  advocate  your  defeat. 
That  is  entirely  different  from  standing  on  a  party  plat- 
form. What  do  they  want  you  to  do?  Let  us  start  over 
here  and  take  these  16  yovmg  people,  beginning  right  along 
here  with  my  friend  from  New  York.  Mr.  O'Connor,  and 
my  friend  from  Texas.  Mr.  Blanton.  They  want  to  put  you 
fellows  to  work  to  support  &n  old  fellow  like  me. 

Mr.  O'CONNOR.    We  would  be  glad  to  contribute. 
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Mr.  HOFFMAN.  I  know  that  you  would  contribute,  of 
course  you  would,  and  that  is  the  thing  that  keeps  old  peo- 
ple from  starving,  that  kindness,  that  charity,  but  they  want 
to  put  you  all  to  work  in  order  that  I  may  have  $200  a 
month  and  that  my  wife  may  have  $200  a  month — with  an 
income  of  $4,800  a  year,  more  money  than  we  have  ever 
had  as  a  net  income.  The  gentleman  from  Michigan  asked 
a  question.  Here  is  a  letter  I  want  to  incorporate,  if  I  may, 
in  the  Record,  and  I  ask  unanimous  consent  to  extend  it 
In  the  Record. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  HOFFMAN.    This  letter  goes  on  to  say: 

Your  letter  of  the  16th  at  hand  and  contents  noted. 

And  here  is  the  characteristic  answer  to  every  question 

that  you  ask  them — the  Townsend  speakers — 

We  are  very*  much  surprised  at  your  little  knowledge  in  regard 
to  the  Townsend  plan. 

You  start  to  argue  with  them,  and  that  is  what  they  al- 
ways tell  you,  but  perhaps  I  better  read  the  whole  letter. 
Here  it  is: 

Bamcor,  Mich.,  January  21.  1936. 
Mr.  Class  E.  Hoftman, 

Washington,  D.  C. 

Deab  Sir:  Your  letter  of  the  16th  at  hand  and  contents  noted. 

We  are  very  much  surprised  at  your  little  knowledge  In  regard 
to  the  Townsend  plan. 

We  have  now  In  oxir  little  town  of  Bangor  Townsend  Club  No.  1 
almost  300  members,  and  we  expect  to  have  400  by  the  Ist  of 
March. 

Practically  all  towns  In  the  fourth  district  show  the  same  growth. 
We  have  enough  members  In  the  4th  District  that  will  enable  us 
to  elect  either  a  Democrat  or  BepubUcan. 

You  stated  In  your  letter  that  the  Townsend  plan  was  getting 
nowhere.  To  enlighten  you  on  the  matter  we  have  21,000.000  ao 
far  who  have  pitted  to  support  this  movement.  Do  you  not 
think  the  people  will  stand  to  be  fooled  by  the  Old  Guard  Re- 
publican Party  or  the  Democrat  Party  any  longer.    We  are  awake. 

This  Is  not  an  old-age-pension  plan,  but  it  Is  a  recovery  plan 
to  benefit  the  young  as  well  as  the  older  people,  and  bring  back 
buying  power  that  has  been  taken  from  us. 

Please  do  not  think  that  your  articles  In  different  newspapers, 
seeking  publicity  for  yourself,  will  hurt  ovx  cause,  showing  plainly 
how  uninformed   with   this  plan  you  are.  for  every   knock   la   a 
boost  for  the  Townsend  plan. 
Very  truly  yours, 

Mrs.  K.  O.  Fostcr, 
Sec,  Townsend  Club  So.  1. 
C.  S.  Church. 

C.  M.   OCHLSEN. 

You  will  notice  that  they  say  that  the  Townsend  plan  is 
not  an  old-age-pension  plan,  but  that  it  is  a  recovery  plan  to 
benefit  young  as  well  as  older  people  and  bring  back  buying 
power  which  has  been  taken  from  them. 

Then  why  not  extend  the  plan?  Give  the  pension  to  the 
young  between  20  and  25  and  let  them  get  an  education,  so 
they  may  support  themselves.  Or  give  it  to  them  in  a  lump 
sum  and  let  them  engage  in  farming,  in  business,  in  manu- 
facturing. 

The  gentleman  from  Michigan  [Mr.  Main!  says  he  wants 
to  restore  buying  power.  What  difference  does  it  all  make  as 
to  purchasing  power,  whether  15  men  spent  $200  per  month, 
or  whether  1  man  spends  $200  per  month?  Under  the 
Townsend  plan,  you  15  gentlemen  there  are  to  contribute 
to  me  $200  per  month  and  I  spend  it.  Why  not  let  you 
spend  it?  Is  there  any  reason  why  you  should  not?  Oh, 
but  they  say  tmder  this  plan  it  is  the  law  that  I  must  spend 
it  within  the  month,  and  that  seems  to  be  the  real  thing  in 
this  plan.  Spend  it!  Spend  it  for  whisky,  if  you  wish, 
says  Dr.  Townsend  in  his  sworn  testimony.  Just  spend  it! 
I  wonder  if  they  have  forgotten  that  merely  having  a  little 
more  money  does  not  increase  buying  power.  Some  of  them 
make  me  think  of  this  statement  which  was  made  in  the 
Congress  in  1780,  so  this  idea  of  an  increase  in  the  circulat- 
ing medium  is  not  entirely  new.    This  delegate  said: 

Why  should  we  vote  to  tax  the  people,  when  a  Philadelphia 
printing  press  can  turn  out  money  by  the  bushel? 

Why  not  pay  this  pension  in  that  way? 
The  CHAIRMAN.    The  time  of  the  gentleman  from  Michi- 
gan has  expired. 


Mr.  LAMBERTSON 

5  minutes  more. 

Mr.  BLANTON. 

Mr.  HOFFMAN. 

Mr.  BLANTON. 
of  Michigan, 

Mr.  HOFFMAN. 

Mr.  BLANTON. 


M^.  Chairman,  I  yield  the  gentleman 

Mr.  Clijainnan,  will  the  gentleman  yield? 
Yes.    1 
My  friend  represents  the  Fourth  District 


Like  Al  Smith,   they  "took   a   walk.' 


Most  Unworthily,  sir. 
He  will  remember  that  his  colleague  fnHn 
the  Third  Michigan  Distitict  [Mr.  Main]  made  his  maiden 
speech  here,  and  forgot  tol  even  mention  the  Townsend  plan, 
but  when  we  prodded  hiiii 

Mr.  HOFFMAN.    Wheq  you  what? 

Mr.  BLANTON.  Whei>  we  "prodded"  him.  When  we 
prodded  him  with  a  prod  ipole.  The  gentleman  has  prodded 
cattle  in  a  car.  has  he  not? 

Mr.  HOFFMAN.    No;  Ij  raise  cows  and  grow  apples. 

Mr.  BLANTON.  We  pijodded  him  about  his  forgetting  Dr. 
Townsend  in  his  maiden  jspeech,  and  finally  got  him  up  on 
the  floor  again  today.  E>id  he  convert  our  friend  with  his 
speech  today  on  the  Towiasend  plan? 

Mr.  HOFFMAN.  I  am  in  the  same  situation  that  I  was 
when  these  gentlemen  wr^te  me  this  letter  in  which  they  say 
that  they  are  very  mudi  surprised  at  the  little  knowledge 
I  have  in  regard  to  the  "^ownsend  plan.  I  learned  nothing 
from  his  speech.  j 

Mr.  BLANTON.  I  ji^t  want  to  ask  this  one  question. 
The  gentleman  knows  ab|>ut  the  Republican  standing  in  the 
Third  and  Fourth  Districts  in  Michigan.  He  knows  that  In 
my  friend's  district,  the  third,  there  are  45,000  Republicans 
normally,  while  my  friehd  from  Michigan,  Mr.  Maih.  re- 
ceived the  votes  of  only  2^,000  of  them. 

Mr.  HOFFMAN.    I  do  hot  know  about  that. 

Mr.  BLANTON.  Whai  became  of  those  other  25,000  Re- 
publicans? 

Mr.    HOFFMAN. 
[Laughter.]  j 

Mr.  MAIN.    Will  the  fijentleman  yield? 

Mr.  HOFFMAN.    Yes;|  I  yield. 

Mr.  MAIN.  By  way  ol  reply  to  the  gentleman  from  Texas, 
I  should  like  to  state  thit  the  election  was  a  special  election 
Involviiig  one  office,  and  it  was  held  a  week  before  Christmas 
on  a  very  stormy  day.  The  other  voters  in  that  Third  Dis- 
trict would  be  pardoned!  I  think,  if  they  did  not  walk  at  all 
under  such  circumstanoes.  I  may  say  that  the  gentleman 
from  Texas  tried  to  pro4  me  into  some  action  the  other  day, 
whereas  if  he  had  read;  my  speech  carefully  he  would  have 
found  that  I  made  a  very  signiflcant  reference  to  the  problem 
of  social  security  as  well  as  a  number  of  other  problems  that 
are  in  the  lap  of  the  Congress  at  the  present  time. 

■Mr  BLANTON.  Did  ihe  gentleman  mention  the  Townsend 
plan?    No!    He  did  notjmention  the  Townsend  plan,  did  he? 

Mr.  MAIN.  I  want  to  say  that  I  mentioned  the  problem 
of  social  security.  I  siiggest  that  the  gentleman  read  that 
speech  and  ponder  ove^  some  parts  of  it  as  a  challenge  to 
the  gentlemen  on  the  majority  side  of  the  House.  At  that 
time,  I  may  say,  I  was  Reminded  of  the  girl's  definition  of  a 
typhoon.  She  said.  "l4  some  parts  of  Texas  they  have  ty- 
phoons, and  very  bad  j  ones.  They  get  in  your  hair  even 
though  you  keep  your  oiouth  closed."     [Laughter.] 

Mr.  BLANTON.  I  rfead  the  gentleman's  maiden  speech 
throughout,  and  I  am  still  pondering.  I  did  not  get  anything 
out  of  the  speech  to  pul  me  out  of  that  ponder. 

Mr.  HOFFMAN.  No^.  we  were  talking  about  purchasing 
power.  Money  alone  d6es  not  giving  purchasing  power.  L«t 
me  quote  from  the  American  Revolution,  by  John  Fiske, 
volume  n.  pages  200  apd  201: 

The  condition  of  American  finance  in  1780  was  simply  hwrlble. 
The  "greenback"  delusicjn  possessed  people's  minds  even  more 
strongly  than  In  the  dayi  following  our  Civil  War. 

•  •  •  •  •  •  • 

As  Webster  truly  said,  the  country  had  suffered  more  from  tills 
caxise  than  from  the  artes  at  the  enemy.  "The  p>eople  of  the 
States  at  that  time",  saidhe,  "had  been  worried  and  fretted,  dis- 
appointed and  put  out  of  humor,  by  so  many  tender  acts,  limita- 
tions of  prices,  and  othe^  compulsory  methods  to  force  value  Into 
paper  money,  and  compel  the  circulation  of  It,  and  by  so  many 
yaln  funding  schemes  afui  declarations  and  promises,  all  which 
Issued  from  Congress  biit  died  under  the  most  zealous  efforts  to 
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put  them  Into  operation,  that  their  patience  was  exhausted.    The* 
IrrlUtiona  and  disappointments  had  so  destroyed  the  courage  and 
confidence  of  the  people  that  they  appeared  heartless  and  almo^ 
stupid  when  tbelr  attention  was  called  to  any  new  proposal." 
•  •••••• 

As  Washington  said.  "It  took  a  wagonload  of  money  to  buy  n 
wagonload  of  provisions."     At  the  end  of  the  year  1778  the  pap)^ 
dollar  was  worth  16  cents  In  the  Northern  States  and  12  cents  in  , 
the  South.     Early  In  1780  Its  value  had  fallen  to  3  cents,  and  be-  | 
fore  the  end  of  the  year  It  took  10  paper  dollars  to  make  a  cent,  i 

In   October  Indian   com  sold   wholesale   in   Boston  for   1150  » 
bushel,   butter  was  113  a  pound;    tea.  990:   sugar.  110;    beef,  M; 
coffee.  •12;  and  a  barrel  of  Hour  cost  $1,875.     Samuel  Adams  pal|l  | 
$3,000  for  a  hat  and  suit  of  clothes. 

To  My  that  a  thing  was  not  worth  a  continental  bsoime  this 
strongest  possible  exprsssion  of  contempt  A  barber  In  Fhlln- 
delpbia  papered  his  shop  with  bills,  and  a  dog  was  led  up  anil 
down  the  streets,  smeared  with  taf,  with  this  unhappy  mom" 
sticking  all  ovn  him, 

AJJ  thl«  talk  of  cfMtlng  purchai«ln«  power.  o1  brln«ln|» 
pfosprrify  by  taking  mnnpr  from  a  group  ot  19  people  ftiul 
giving  II  to  ofw  p^tum  in  spr-nd,  m  J«  lh«  pUn  of  tyr  Towfi- 
f#nd  ind  itu'  K#ntt#mtn  from  Cttllfonittt  (Mr.  M«0«oAiiTy) 
U  n'Xhinn  but  ff>Uy  un<\  noniwfi** 

I  (Ut  utti  kwi^  ^hPihfr  iUp  gt'nttomttn  from  Mlrhlgun  (Mr. 
Main!  |oi  ini«  th«  h»tr  of  ih«  gontUmAn  from  TtxM  bpr 
whAt  Yi*  iiiUl> 

Mr  UUASTOtf  Oh,  no;  h«  did  not,  Mo  on*  ev«r  h«»ild 
of  «  typhoon  in  Tvxaa.    Wo  do  itot  h«vo  th«m  th*rg- 

Mr  HOFFMAN,  I  RtiU  want  th«  gentlem«n  from  Cglj- 
fornm  iMr,  McOiOAXTV]  to  tell  \u  why  it  in  that  here  thty 
tAlk  About  on*  thing  And  bAck  home,  when  they  recel^^e 
these  dimes  for  monthly  dueg  and  the  quArters  for  menj- 
bershlp  fees  and  selling  a  newspaper,  that,  according  ijo 
reliable  reports,  brings  Dr.  Townaend  $2,000  a  week  arid 
Mr.  Clements  a  like  sum,  they  tell  their  prospective  mem- 
bers that  if  they  join  In  this  plan,  each  eligible  person  wi;il 
receive  $200  a  month.  Is  that  told  to  the  people  back  hom^, 
to  the  aged,  to  the  poor,  when  they  ask  them  to  subscribe 
to  the  Townsend  Weekly  at  $2  each,  to  pay  a  membersh^j 
fee  of  25  cents,  give  them  the  opportunity  of  paying  monthly 
dues  of  10  cents,  for  the  purpose  of  really  furthering  a  plam 
to  give  those  solicited  $200  a  month?  Or  are  those  state- 
ments made  for  the  purpose  of  selling  the  paper,  collectirlg 
membership  fees  and  monthly  dues?  If  not  for  the  latter 
purpose,  then  why  do  they  not  follow  the  Townsend  Weekly, 
with  its  demand  for  $200  a  month,  when  they  get  down  hefe 
and  introduce  their  bill?  1 

On  the  other  hand,  if  the  author  of  the  McGroarty  bill 
and  you  who  are  backing  it  here  do  not  mean  to  suppo|-t 
a  bill  calling  for  a  pension  of  $200  a  month,  why  do  you  n^t 
have  the  Townsend  National  Weekly  print  the  tioith  aboi^t 
your  activities? 

Tell  the  folks  who  are  taking  this  weekly,  who  are  pajriilg 

their  dimes  and  their  quarters  to  further  this  organization, 

who  have  relied  upon  this  statement — I  quote  again —  ' 

There  has  never  been,  nor  will  be,  any  compromise  on  the  $2oi- 
per-month  provision  in  the  Townsend  demands.  All  statements  to 
the  contrary  are  false —  | 

whether  3rou  stand  upon  the  McGroarty  bill,  which  does  nit 
provide  for  a  $200-a-month  pension,  or  whether  you  stand  an 
the  statement  quoted  from  the  Townsend  Weekly.  i 

In  the  Townsend  Weekly  you  are  advertised  as  supportii^ 
the  Townsend  plan.  Your  names  are  on  the  front  page  ()f 
the  issue  of  December  30,  and  that  same  page  carries  the 
declaration  which  I  have  just  quoted.  ' 

Are  those  back  of  the  McGroarty  bill  aslcing  support  of  the 
home  folks  on  the  theory  that  they  are  working  for  a  $200-a- 
month  pension?  Are  the  home  folks  supporting  those  wljo 
receive  Dr.  Townsend's  blessing  on  the  theory  that  they  wiU 
get  $200  a  month?  Is  it  fraud,  or  is  it  not.  to  tell  the  voters 
one  thing,  to  have  something  else  here? 

Mr.  MAIN.  It  Is  not  fraud  in  my  case,  because  I  did  nqt 
make  those  promises,  and  I  did  not  subscribe  to  any  state- 
ment other  than  that  I  would  support  the  McGroarty  bill-^ 
H.  R.  7154.  I  will  support  that  bill  or  a  similar  bill  when  it 
is  presented,  and  I  challenge  the  gentleman  to  prove  that 
there  was  any  fraud  or  nmrepresentaUon  In  the  Third  Dis- 
trict of  Michigan  during  the  campaign  or  at  any  time  in 
my  public  career. 


Mr.  HOFFMAN.  I  am  only  making  these  statements  gen- 
erally. I  am  not  making  any  charge  against  the  gentleman 
from  the  Third  District  [Mr.  Main].  My  understanding  is 
that  Dr.  Townsend  campaigned  in  his  district  for  him;  that, 
with  Dr.  Townsend,  he  spoke  from  the  same  platform:  and, 
if  I  may  be  pardoned  a  personal  reference,  the  gentleman's 
picture  is  in  the  Townsend  National  Weekly  of  today,  Mon- 
day, January  27,  on  page  6,  as  supporting  the  Townsend  plan, 
and  under  that  picture  is  this  statement,  in  blackface  type: 

Representative  V.  W.  Maiw,  Republican,  of  Michigan,  newly 
elected  to  the  House  of  Representatives  on  a  platform  favoring  the 
Townsend  old-age-pension  plan,  Is  one  of  the  first  to  receive  a 
seat  on  such  a  platform. 

They  Inscribe  $300  a  month  on  thdr  flag  And  let  It  wav* 
there.    Does  the  gentlemAn  itand  by  thAt? 

Mr,  MAIM.  2  tUnd  for  thi«,  if  the  lentlemAJi  wlU 
yield 

IM^f  the  gAv*i1  fP]l) 

Mr  LAMBCKTSON.  S  rleld  ihe  senlkmAfi  2  AdditlohAl 
ffilnutee, 

Mr  MAIN.  Df,  TnwnnfM  hM  suhn/'fltji'd  i6  fh^  Mg* 
Oftmrty  biU«  And  the  M«Uraany  bUl  is  lu/w  the  TuwtiAentf 
pIah. 

Mr,  KOFFMAM  Th«n,  m  T  underntawd  the  gentlemAn 
from  tha  Third  PMtrici  uf  Mi(.'higtut,  h«  duett  not  klund  on 
the  itAtemente  contained  in  Dr.  Towiuiend'M  PAper,  the  Na« 
tionAl  Weekly,    Am  I  right  in  that? 

Mr,  MAIN,  I  do  not  nee  the  pAper,  Z  do  not  tAke  it,  I 
do  not  know  whAt  they  say,  but  I  do  know  that  Dr,  Townsend 
hAs  said  that  he  subscribes  to  the  McGroarty  bill  and  thAt 
the  McGroarty  bill  as  introduced  will  be  the  Townsend  bill, 
known  and  cited  as  the  Townsend  plan. 

Mr.  HOFFMAN.  But  the  gentleman  does  not  stand  for 
the  $200  a  month,  or  does  he? 

Mr.  MAIN.  I  do  not  stand  for  $200  a  month  or  for  any 
other  sum  that  will  give  to  anybody  any  place  any  more  than 
the  revenue  produced  will  provide. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mich- 
igan has  again  expired. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  2  min- 
utes to  the  gentleman  from  Kansas  [Mr.  Houston]. 

Mr.  HOUSTON.  Mr.  Chairman,  this  being  more  or  less  a 
field  day  for  the  state  of  the  Union.  I  want  to  quote  from  an 
editorial  by  a  nationally  known,  prominent  Republican  pub- 
lisher. Before  that  I  want  to  admonish  the  gentleman  from 
Michigan  [Mr.  Hoffman]  that  there  is  not  anything  to  worry 
about  being  defeated  on  the  Townsend  plan.  Most  of  us  are 
going  to  be  defeated  because  we  did  not  vote  for  the  "death 
sentence",  as  I  understand  it. 

INDEPENDENTS   DISCTTSS   OLD   GT7AIU>  CAMPAIGN 

As  Republicans  we  must  tell  the  country  what  we  propose  to 
do  about  it.  Surely  If  we  are  against  the  New  Deal  and  call  It  a 
"raw  deal"  to  abolish  child  labor,  give  the  farmer  a  place  In  the 
economic  sun,  provide  for  the  aged,  the  blind,  and  other  depend- 
ents, consider  human  values  and  give  labor  a  square  deal  with 
capital,  why  not  say  right  out  that  all  these  things  are  "uncon- 
stitutional" and  that  we  favor  returning  to  the  Hoover  depression 
by  abolishing  proeperity?  (WUliam  Allen  White  in  the  Emporia 
Gazette,  Republican.) 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  2  min- 
utes to  the  gentleman  from  Kentucky  [Mr.  Creal]. 

Mr.  CREAL.  Mr.  Chairman,  my  agricultural  district  of 
19  counties  down  in  the  heart  of  old  Kentucky  surrounding 
the  Lincoln  Monument  was  greatly  perturbed  over  the  death 
of  the  A.  A.  A.  They  are  also  greatly  perturbed  over  the 
loss  of  their  liberty  and  constitutional  rights  as  pointed  out 
to  them  at  Saturday  night's  meeting  of  the  Liberty  League. 
The  liberty  the  loss  of  which  they  lament  most  deeply  was 
that  of  choosing  one  of  the  three  exalted  privileges  they  had 
under  the  preceding  administration.  They  had  three  op- 
tions: First,  homelessness  and  bankruptcy;  second,  starva- 
tion and  death  or  go  naked;  third,  suicide.  Being  free 
American  citizens,  they  are  clamoring  that  this  privilege  of 
choice  be  restored  to  them,  for  this  administration  with  its 
usurpation  of  ix)wer  has  relieved  them  of  the  necessity  of 
choosing  any  of  these  routes. 

Mr.  WOLCOTT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CREAL.    I  yield. 
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Mr.  WOLCOTT.  If  what  the  gentleman  has  stated  is  true 
with  reference  to  the  lamentations  of  his  ccmstituents  with 
respect  to  the  A.  A.  A.,  will  the  gentleman  tell  us  if  the 
sharecroppers  of  the  South,  or  the  tenant  fanners  as  we 
knew  them,  are  of  the  same  mind;  and  if  they  are,  why  it 
has  been  necessary  for  this  Congress  to  authorize  the  appro- 
priation of  $1,000,000,000  to  reUeve  the  situation  in  the  South 
with  respect  to  sharecroppers? 

Mr,  CREAL.  I  will  answer  the  gentleman's  question  by 
saying  that  he  has  been  here  very  much  longer  than  I  have, 
and  ought  to  know  the  reason  better  than  I. 

TBI  OCATH  or  TMS  A.  A.  A, 

Mr,  Chairman,  on  January  7,  about  3  o'clock,  a  Member 
of  ConfTMA  asked  recognition  of  the  Chair  and  annottnoed 
that  the  Supreme  Court  had  just  declared  void  ihe  Afrtctil- 
iural  Adjustment  Act.  Heavy  Applause  came  from  the 
minority  Ntde  of  the  Mouse,  He  said,  "2  note  all  the  applause 
comm  frtmt  the  fUpuMloan  Aide  of  the  MouM/'  At  thii 
m^niUMi  \.twv  applaudid  Acnih  i»nd  In  vruist  volumt  and 
\onnm  than  ev«r.  Oti  Um  Dtttmruui  sid*  All  wu  illotiM 
AAd  uUnrnt, 

MfttiUprn  of  the  How  from  th«  BMt«m  MUi$§,  whOM 
oMtf  industry  is  the  f AOtorr,  were  elAt^.  Membtrs  of  Oon- 
fTitA  from  the  Middle  Wist,  touth,  And  Wsst  were  thinkini 
of  the  disappointment  And  ruin  »oon  to  Im  fivtn  on  the  wires 
to  the  boys  bAck  home  on  the  f  Arm. 

The  highly  organized  Eest  with  Its  centrAll»tion  of  wealth, 
which  imagines  that  the  rest  of  the  Union  exists  for  their 
benefit,  were  elated  and  that  horse  laugh  and  elation  of 
victory  over  the  downfall  of  the  farmer  seemed  as  Appropri- 
ate as  applause  at  a  funeral.  I  doubt  If  any  of  those 
applauding  ever  worked  a  day  on  a  farm  in  their  lives. 
They  know  nothing  of  the  work  hours  from  4  in  the  morning 
until  8  at  night.  I  can  see  in  my  mind  the  two  pictures 
of  these  two  sections  of  the  country.  One  with  short  work- 
ing hours,  fair  wages,  comfortable  homes,  good  schools,  good 
roads,  and  good  clothes,  spending  money  for  occasional  en- 
tertainment, and,  all  in  all.  pleasant  surroundings  for  com- 
fortable living.  And  just  back  of  these  people  towered  the 
great  centers  of  wealth  of  the  Nation. 

They  were  elated  at  what?  The  farmers  stabilized  prices 
would  go  down  and  they  would  be  fed  cheaper  than  ever — 
cheaper  wages  could  be  paid  to  factory  workers  because  of 
cheaper  food.  The  capitalist  in  the  end  would  be  the  chief 
beneficiaiy. 

The  other  picture  was  that  of  the  farmers  and  tenant 
farmers  with  ix>or  roads,  ragged  clothes,  poorly  equipped 
homes,  poor  methods  of  transportation,  no  amusements,  or 
time,  or  money  for  recreation,  a  dismal  slave-driving  life. 
He  would  now  have  to  work  harder  to  raise  more  to  get  less. 

The  Agricultural  Adjustment  Act  was  passed  for  the  pur- 
pose, as  stated  by  the  President,  as  follows: 

To  stop  the  decline  and  rout  of  American  agrlcultvire;  originated 
In  the  aspirations  of  the  farmers  themselves.  We  sought  to  stop 
rule  of  tooth  and  claw  that  threw  farmers  into  bankruptcy  or 
turned  them  vlrtuaUy  Into  serfs. 

Por  years  the  farmer  bought  his  needs  at  prices  fixed  by  the 
seller  of  what  he  bought,  and  sold  his  own  product  without 
either  price-fixing  agencies  or  limited  production,  Por  years 
the  farmers  through  legislation  tried  to  control  and  lulng 
down  the  price  of  that  which  the  farmer  bought,  but  the 
capitalistic  East  was  most  all  the  time  in  control  of  that 
party  which  owed  its  obligations  to  them,  and  the  effort  did 
but  Uttle  good  except  in  small  piecemeal. 

Who  ever  heard  of  any  shoe  factory  making  one  shoe  more 
than  they  had  demand  for?  The  quantity  and  the  price  was 
organized  and  stabilized.  Now.  these  industrial  organiza- 
tions seriously  object  to  any  law  which  will  regulate  farm 
prices  and  farm  production,  yet  they  have  been  practicing  for 
50  years  just  what  they  now  condemn  in  the  farm  act.  Who 
ever  heard  of  a  bunch  of  farmers  making  up  money  and 
going  into  court  to  have  a  law  changed  which  affected  fac- 
tory industries  on  the  pretense  that  it  was  a  hardship  on 
the  factories?  Who  was  it  that  jumped  on  the  farmers'  law 
with  which  he  had  beg\m  to  get  his  head  above  water  again? 


It  was  the  Republican  ex  United  States  Senator  Butler,  of 
Massachusetts,  ^^ose  financial  interest  is  In  the  textile  mills 
of  that  State.  It  wa$  brought  in  his  name  and  he  sat  on  the 
front  row  of  the  Subreme  Court  room  to  listen  to  the  de- 
cision rendered  in  his  favor.  Three  of  the  nine  judges  said 
the  law  was  all  riglit  and  six  said  it  was  iinconstitutional. 
Once  a  Republican  ^upreme  Comt  said  the  income-tax  law 
was  unconstitutional  by  a  5-to-4  decision.  Today  we  have 
the  income-tax  law.i  Who  can  truly  say  which  decision  if 
right,  that  of  the  sik  or  that  of  the  three? 

But  there  is  one  thtnc  plain  to  the  fanners  of  the  West  and 
the  South:  There  n^er  was,  nor  will  there  ever  be,  a  law 
written  for  their  bmeflt  by  eastern  capitalifU  and  their 
repreeeotativM  la  obntrtM,  It  must  come  from  the  atrl- 
eultural  lUtM  and  their  Mombtri  of  CoogreM.  The  end 
•oufht  by  the  A.  A.  A,  wm  to  eventually  elevate  farm  prloei 
to  the  point  where  d  buAhi/l  of  com  would  buy  m  mueh  f  m- 
tory  oommodltieA  •«  It  bought  in  the  A-year  Avertfe  from 
1»M  to  1114,  whMhi  If  ffrmed  "parity  kaelf /'  The  farmeri 
voUd  for  this  profr4m  by  a  vote  of  l,l*l,799  for  It  and  only 
M9,707  afftlAH  it,  or  noarly  ftvtn  to  one.  That  one  out  of 
Mvtn  who  did  not  n  m  regptd  the  btneflt  from  thi  profram 
juft  thi  Mune,  althiwigh  unwillim  to  eooptrato. 

Did  the  proffram  iiUM«fd7  Fifuret  toil  their  own  ftory— 
milk  wa«  reted  as  IjU  pereent  of  the  parity  baeis  on  ft-yeer 
AverA«e,  flue-oured  tobaooe  was  114  percent,  flre-eured  to- 
bacco 117  percent,  hogs  94  percent,  wheat  00  pereent,  and 
com  70  percent. 

There  is  no  lew  on  the  FederAl  stAtutes  deAder  or  more 
obsolete  than  the  antitrust  laws  intended  to  prevent  extor- 
tion And  price  fixing.  The  f Armer  has  long  tried  but  foiled 
to  organize  production  as  production  is  organized  by  fac- 
tories. There  is  no  {politics  for  the  farmer  except  for  him  to 
know  that  poUtics  14  wholly  a  matter  of  geography  and  occu- 
pation. Any  easte£n  capitalist  would  be  foolish  to  join  in 
with  this  Democrattic  Congress  from  the  farm  States  for  a 
farm  program  like  {he  A.  A.  A. 

And  what  are  we  to  say  to  our  farmer  friend  who  expects 
to  live  and  die  on  ajfarm  casting  his  lot  with  the  program  of 
the  New  England  States'  capitalist?  He  would  certainly  be 
classed  as  one  who  |3eheved  it  was  more  blessed  to  give  than 
receive.  This  Is  th^  first  time  in  history  that  an  administra- 
tion has  dared  to  dj'aw  the  wrath  of  the  esistern  hoarders  of 
wealth  and  to  openly  challenge  the  cause  of  the  farmer.  In 
doing  so  the  President  has  paid  a  great  compliment  to  the 
intelligence  of  the  farmers.  He  assumes  that  they  will  have 
vision  enough  to  seq  he  is  for  their  uplifting  and  also  assumes 
that  they  will  be  brbad  enough  to  stay  with  him  to  the  finish 
of  this  fight. 

There  is  no  questjion  at  all  involved  as  to  whether  grandpa 
fought  in  1865  on  t^e  side  of  the  North  or  South.  That  was 
permanently  settled  70  years  ago  and  will  never  rise  again. 

Are  the  farmers  alive  to  the  issue  of  the  hour?  Yes;  the 
lines  between  the  fkrmer  and  that  10  percent  of  the  people 
who  have  90  percept  of  the  money  are  sharply  drawn  and 
should  be  more  sharply  drawn.  As  one  who  knows  from 
personal  experience!  the  meager  existence  which  a  poor  farm 
affords,  and  the  ijabor  required  for  existence,  I  know  it 
has  been  said  too  often  that  farmers  have  the  power  but 
lack  organization  to  stand  together  and  get  what  they 
want. 

It  is  one  thing  to  read  from  the  cold  pages  of  a  newspa- 
per of  an  alinemebt  in  Congress  against  the  farmer  but 
quite  a  different  feeling  to  see  before  your  eyes  and  ears  a 
section  of  this  Natfion  highly  organized  for  greed  applauding 
the  verdict  which  riieans  more  toil  and  less  pay  for  the  farm 
boys  back  home.  Members  of  the  House  from  farm  districts 
must  stand  in  udbroken  lines.  We  have  the  votes.  We 
should  be  able  to  rely  on  the  farmers  to  likewise  stand  pat. 
They  lament  draw^  of  class  lines,  yet  they  have  met  be- 
hind closed  doors  and,  by  agreement,  drawn  the  lines  against 
the  farmer's  interest  for  their  own  interest  for  years,  while 
the  farmer  innoceiitly  toiled  on,  imaware  of  the  conspiracy 
to  rob  him.  Poveily  has  sapped  the  courage,  to  some  ex- 
tent, of  the  farm  i)eople,  but  as  the  bugle  calls  them  again 
there  is  enough  Americanism  left  to  rouse  the  old  fire  in 
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LTici,  oi   xHJcuiKiui  auTuiK  uic  campaign  or  at  any  tune  in 
my  public  career. 


Mr.  WOLCOTT.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  CREAL.    I  yield. 


with  which  he  had  begun  to  get  his  head  above  water  again?  1  there  is  enough  Americanism  leii  to  rouse  tne  oia  ure 
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them.  This  is  not  a  military  war  between  the  States  but  % 
commercial  struggle  for  existence  of  the  farmers  of  the  West. 
Middle  West,  and  South  to  break  the  stranglehold  of  the 
capitalistic  East. 

The  one  infallible  sign  of  decay  and  age  In  any  nation 
is  when  a  few  people  get  all  the  money.  We  have  reached 
that  stage  in  America.  We.  as  a  nation,  are  prematurely 
gray.  The  only  way  to  meet  a  controlled  price  is  to  sell  « 
product  with  a  controlled  price.  It  has  all  been  one-sided 
in  the  past.  The  farmer  is  not  radical,  but  he  wants  and 
needs  a  fair,  square  deal  and  a  living  wage.  Agriculture 
Is  the  first  occupation  of  the  world.  The  children  of  man 
cultivated  the  soil  before  they  built  cities.  No  critic  of  the 
A.  A.  A.  has  ever  offered  or  pretended  to  offer  any  substitute 
whatever.  They  want  the  system  to  revert  to  the  old  system 
with  the  old  prices  that  drove  the  farmer  inf>o  bankruptcy 
and  lowered  the  standards  of  living  for  him  and  his 
children. 

The  farmers  cannot  use  the  8-hour  law  or  strike  for 
higher  wages,  and.  worst  of  all,  he  cannot  today  have  any- 
thing to  say  about  the  price  of  his  own  product  sold.  When 
the  farmer  buys  he  says,  "What  will  you  charge  me?" 
When  he  sells  he  sajrs.  "Whsit  will  you  give  me?"  This  con- 
dition would  ruin  eventually  any  business  in  the  world. 

I  wish  every  farmer  of  America  could  sit  in  the  galleries 
(tf  the  House  of  Representatives  for  a  few  days  and  see  and 
bear.  He  would  decide  that  if  he  ever  in  his  Uf e  expected 
a  square  deal  that  he  would  never  get  it  from  the  centers 
of  organized  industry.  One  of  these  days  he  wHl  break  the 
bonds  of  superstition  that  hangs  with  some  of  them  and 
organize  with  a  united  front  for  his  own  interest.  This 
will  result  in  another  emancipation  proclamation  freeing 
the  American  fanner  from  bondage  and  slavery.  Yes;  this 
is  a  class  issue,  and  it  is  a  matter  of  geography  and  occupa- 
tion, and  it  Ls  the  only  issue  of  the  hour. 

I  hope  to  be  able,  when  we  have  regained  what  we  have 
lost,  to  return  that  applause  which  sank  into  me  as  adding 
insult  to  injury. 

I  propose  to  vote  for  each  and  every  measure,  large  or 
small,  now  or  later,  intended  for  the  farmers'  benefit,  re- 
gardless of  what  group  or  class  opposes  it.  And.  sdso, 
whether  it  be  to  enhance  the  price  of  the  product  of  the 
farm  or  to  reduce  the  price  of  what  he  buys. 

Organized  greed  says  they  have  no  malice  aforethought 
toward  the  farmer,  which,  in  a  way.  may  be  true,  but  when 
they  fix  an  the  terms  of  business  to  suit  themselves,  it  results 
in  injury  to  the  farmer  as  much  as  if  done  maliciously. 

TWs  is  the  day  the  farmer  Is  entitled  to  his  day  in  court, 
and  if  a  suitable  substitute  for  recently  destroyed  legislation 
cannot  be  had,  then  a  constitutional  amendment  is  the  only 
remedy.  This  would  require  2  years  and  a  fight,  but  since  we 
are  all  enlisted  for  the  war.  regardless  of  its  duration,  let  us 
"stand  pat"  until  the  end  is  accomplished.  In  the  meantime 
the  next  best  substitute  for  the  A.  A.  A.  must  be  enacted 
while  we  have  the  votes. 

Any  administration  which  fails  to  recognize  farm  industry 
as  the  first  industry  and  the  basis  of  all  other  prosperity  is 
short-sighted  and  detrimental.  Let  us  dedicate  oursdves  to 
the  task  of  regaining  that  which  we  have  temporarily  lost 
and  then  hold  it. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  10 
minutes  to  the  gentleman  from  Texas  IMr.  Blantoh]. 

Mr.  BLANTON.  Mr.  Chairman,  there  always  will  be  two 
major  parties  in  the  United  States,  one  of  which  will  be  in 
control  of  this  Government.  That  is  the  only  safeguard  for 
the  American  people.  These  parties  will  always  have  plat- 
forms. When  one  of  them  in  power  is  unfaithful  to  the  peo- 
ple, the  people  have  the  right  and  opportunity  to  displace 
them  from  power. 

I  am  a  party  man.  I  believe  in  party  government  as  a 
safeguard  to  the  American  people.  In  1928.  at  the  time  of 
the  national  convention  at  Houston,  I  was  a  candidate  for 
the  United  States  Senate  in  Texas,  and  I  had  an  awfully 
good  chance  to  be  elected.  I  had  promises  of  support  from 
many  at  the  best  people  all  over  Texas.  Then  the  Houston 
ccHivention  was  held.    I  had  (^posed  Hon.  Al  Smith  trxsm 


this  flocH*  many  times  on  fundamental  questions.  He  was 
;  nominated  in  that  convention  in  the  city  in  which  I  was 
bom.  and  immediately  at  the  place  where  I  was  making  my 
campaign  speeches  that  day  I  received  a  telegram  from  a 
newspaper  reporter  wanting  to  know  what  I  was  going  to  do 
now  since  Al  had  been  nominated.  He  was  trying  to  put 
,  me  on  the  spot.    Here  is  the  telegram  I  sent  him : 

I  am  a  Demcx;rat.  I  believe  In  party  government.  It  Is  tbs 
'pe(^>l«'s  iXilf  safeguard.  When  a  party  ceases  to  be  faithful  to  the 
people  It  can  be  removed.  Thro\igh  no  other  system  have  the  peo- 
ple any  redress.  The  Democratic  Party  Is  bigger  than  any  nominee. 
I  have  never  yet  seratcbed  a  Democratic  ticket.  It  Is  too  late  for 
me  to  begin  now.  Al  Smith  and  I  differ  on  some  fundamental 
questions,  but  my  Democratic  Party  has  spoken  and  he  Is  my  party 
nominee.  I  was  against  him  prior  to  his  nomination,  but  I  subject 
my  wUl  to  the  will  of  my  party.  I  shall  support  the  Democratlo 
ticket  from  top  to  bottom,  from  President  to  constable.  I  realize 
full  well  it  will  defeat  me  for  the  United  States  Senate,  but  I  have 
been  the  recipient  of  Democratic  favor  too  long  for  me  now  to 
desert  its  banner.    I  wont  be  a  traitor.    I  am  stUl  a  loyal  Democrat. 

That  is  my  position  now  auid  it  ought  to  be  the  position  of 
the  man  who  received  the  nomination  for  the  highest  ofBce 
at  the  Houston  convention. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  yield  for  a  question? 

Mr.  BLANTON.    Not  now.  but  I  will  later  If  I  have  time. 

Mr.  Chairman,  I  made  150  speeches  that  year  before  Dem- 
ocratic audiences.  I  spoke  for  my  ticket  from  top  to  bottom. 
In  the  primaries  were  six  prominent  candidates  nmning  for 
the  United  States  Senate.  One  of  them  was  the  sitting  Sen- 
ator, Earl  Mayfleld;  one  of  them  was  a  former  national 
commander  of  the  American  Legion;  one  of  them  was  a  good 
woman,  the  national  head  of  the  Woman's  Federated  Chibs 
of  the  country,  Mrs.  Minnie  Fisher  Cunningham.  Another 
was  a  former  Governor  of  the  State.  My  good  friend,  Tou 
CoNNALLY,  too,  was  onc  of  my  opponents.  Conwally  and 
I  made  150  speeches  against  each  other,  and  not  an  unkind 
word  did  I  say  about  him,  and  not  one  did  he  say  about  me. 
I  carried  79  coimties  against  the  field  of  six  candidates  in 
Texas,  yet  Tom  Connally  beat  me,  although  he  carried  only 
46  counties,  because  in  those  counties  were  some  big  cities. 
So  he  got  more  votes  than  I  did  in  the  first  primary  and  I 
was  eliminated.  The  next  day  I  took  the  stump  for  and 
helped  elect  him,  and  in  the  campaign  following,  although 
I  had  been  eliminated  for  the  Senate,  I  made  many  speeches 
for  our  national  ticket  and  not  one  single  dime  did  I  ask  from 
the  national  committee. 

I  paid  my  own  expenses;  I  paid  my  own  railroad  fare;  I 
paid  my  own  automobile  and  hotel  bills,  as  well  as  the  ex- 
penses of  the  man  who  drove  me.  I  did  not  "walk  out"  on 
Al  or  on  the  Democratic  Party. 

I  am  disappointed  in  Al  Smith,  the  recipient  of  Demo- 
cratic favor,  the  man  who  has  received  as  much  favor  from 
the  Democratic  Party  as  almost  any  man  in  the  United 
States.  I  am  sxirprised  that  he  should  be  a  tum-abouter  and 
a  walk-outer  at  this  time. 

Mr.  Chairman,  during  that  same  campaign  I  heard  Mem- 
bers who  are  now  applauding  Al  Smith  bemeaning  him. 
ridiculing  him,  making  fun  of  him,  and  attacking  him.  Now 
they  have  taken  Al  Smith  under  their  wing  and  are  talking 
for  him.  You  now  have  your  Republican  ticket  enlarged. 
Instead  of  being  the  Borah-Fish  ticket,  it  is  now  the  Borah- 
Smith-Fish  ticket  that  you  are  getting  out.  You  gentlemen 
are  welcome  to  that. 

Mr.  DINGEIX.    Will  the  g«itleman  yield? 

Mr.  BLANTON.     I  yield  to  the  gentleman  from  Michigan. 

Mr.  DINGELL.  I  was  wondering  how  Texas  went  that 
year. 

Mr.  BLANTON.  I  am  not  responsible  for  how  Texas 
went.  I  did  my  part.  I  carried  every  county  in  my  district 
I  by  a  tremendous  vote  so  far  as  I  personally  was  concerned, 
but  for  the  first  time  in  the  history  of  the  Nation  my  dis- 
trict nationally  went  Republican.  For  the  first  time  in  the 
history  of  democracy  the  State  of  Texas  nationally  went  Re- 
puUican. 

Al  Smith  ought  to  be  a  big  enough  man  to  take  it  and 
take  it  with  a  smile  and  not  be  disgruntled.     You  good 
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Republicans  who  believe  In  parties  and  believe  in  party  gov- 
ernment ought  to  stand  up  like  men  and  espouse  the  cause 
of  your  own  candidates  and  let  our  disgruntled  alone.  We 
will  take  care  of  them.  You  take  care  of  your  own  dis- 
gnmtled.  If  the  gentleman  from  Michigan  can  walk  up  to 
the  polls  and  support  a  ticket  that  is  mixed  up  with  Borah 
and  Fish,  if  he  can  reconcile  those  two  antipodes  that  are 
farther  apart  than  any  two  antipodes  I  know  of.  Fish  and 
Borah,  all  right.  Just  think  of  it.  Fish,  a  great  conserva- 
tive, and  Borah,  the  great  liberal.  Why,  Borah  is  so  liberal 
he  Is  thinking  right  now,  like  the  gentleman  from  Michigan 
IMr.  Main]  about  flirting  with  the  Townsend  plan.  Read 
the  article  he  had  in  Collier's  the  other  day.  You  cannot 
tell  whether  he  is  for  it  or  against  it.  He  is  just  flirting 
with  it.    That  is  a  question  too  serious  to  be  flirted  with. 

The  gentleman  from  Michigan  [Mr.  Main]  knows  that  the 
Townsend  plan  had  no  more  to  do  with  his  election  than 
the  whining  of  a  cat  on  a  rock  fence  has  to  do  with  Sunday 
school. 

Mr.  MAIN.    Will  the  gentleman  yield? 

Mr.  BLANTON.  Did  the  Townsend  plan  have  anything 
to  do  with  the  gentleman's  election? 

Mr.  MAIN.  Will  the  gentleman  send  that  message  to  the 
chairman  of  the  Republican  National  Committee? 

Mr.  BLANTON.  Yes.  But  I  asked  the  gentleman  did  the 
Townsend  plan  elect  him? 

Mr.  MAIN.  It  was  very  influential  in  securing  for  me  the 
nomination  at  the  primary. 

Mr.  BLANTON.  Then  I  want  to  ask  the  gentleman,  if  it 
caused  him  to  be  sent  to  Congress,  when  he  was  allotted  20 
minutes  the  other  day,  in  his  maiden  speech  from  this  floor 
he  never  mentioned  it,  never  even  referred  to  Dr.  Townsend 
or  the  Townsend  plan,  never  referred  to  Mr.  McGRoaRiY, 
never  referred  to  Mr.  Clements,  the  former  real-estate  man 
of  Los  Angeles,  who,  when  he  hooked  up  with  Dr.  Townsend, 
was  as  poor  as  a  church  mouse  and  is  now  almost  as  rich 
as  Croesus. 

[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.  I  3^eld  the  gentleman  4  addi- 
tional minutes. 

Mr.  BLANTON.  I  want  to  say  to  the  gentleman  from 
Michigan  [Mr.  Main!  that  while  I  twit  him  and  prod  him, 
I  like  him  personally,  and  I  think  possibly  he  may  live 
through  this  Townsend  business. 

May  I  ask  him  a  further  question.  Since  he  has  come 
from  Michigan  and  has  spoken  on  the  floor  of  the  House,  and 
has  been  associated  with  the  Members  on  both  sides,  does 
he  think  for  one  moment  that  there  is  any  chance  of  passing 
the  Townsend  plan?  May  I  say  further,  that  every  man 
here,  who  was  not  just  blown  in  temporarily  on  some  land- 
slide, has  done  something  worth  while  in  his  district  or  he 
would  not  stay  here  long.  Every  man  here  is  an  outstanding 
man  in  his  district.  Now,  after  having  associated  with  them, 
does  the  gentleman  from  Michigan  [Mr.  Main]  believe  for 
one  moment  that  there  is  any  chance  of  passing  this  Town- 
send  law? 

Mr.  MAIN.  Not  at  this  session.  The  gentleman  has 
answered  his  own  question. 

Mr.  BLANTON.  I  w£int  to  ask  the  gentleman  some  more 
questions.  The  gentleman  does  not  expect  to  do  it  at  this 
session? 

Mr.  MAIN.     No. 

Mr.  BLANTON.  Does  the  gentleman  expect  to  do  it  at 
the  next  session? 

Mr.  MAIN.    That  remains  to  be  seen. 

Mr.  BLANTON.  Then  does  the  gentleman  frcmi  l>Cchl- 
gan  [Mr.  Main]  expect  to  come  here  and  undermine  his 
colleagues  and  cause  them  to  be  put  out  of  the  House?  Or 
does  the  gentleman  expect  by  his  logic  to  convince  his  col- 
leagues of  the  soundness  of  the  Townsend  plan?  How  is  he 
going  to  do  the  latter  if  he  does  not  even  mention  the  Town- 
send  plan  in  his  entire  speech?  How  do  you  expect  to 
change  the  judgment,  discretion,  and  opinion  of  these  Mem- 
bers here  if  you  do  not  get  up  and  do  it  by  a  logical  argu- 
ment? 


Mr.  MAIN.  I  cime  here  interested  primarily  In  the  old 
people  in  my  distiiict  and  to  find  a  way  to  raise  revenue  in 
order  to  provide  ior  a  generous  pension  for  their  mainte- 
nance. I  am  not  Interested  in  Dr.  Townsend.  and  I  am  not 
interested  in  Mr. !  Clements.  I  am  only  interested  in  the 
protection  of  thos^  elderly  people. 

Mr.  BLANTON.  i  I  do  not  want  the  gentleman  from  Mich- 
igan [Mr.  Main]  ^  leave  that  out  of  his  remarks,  because 
I  have  flnally  gotjten  the  truth.  He  stated  "he  Is  not  in- 
terested in  Dr.  Townsend."  Of  course,  he  is  not  Interested 
in  him.  When  he  took  that  oath  the  other  day  to  abide  by 
the  Constitution  it  impressed  him.  His  whole  maiden  speech 
was  on  the  Constitution  after  he  took  the  oath,  it  impressed 
him  so.  He  was  italking  about  obeying  and  upholding  the 
Constitution,  and  he  heard  the  great  leader  of  Dr.  Tbwnsend 
and  of  Brother  McGroartt  on  this  floor,  my  young  friend, 
Monaghan,  from  ilontana,  get  on  the  floor  here  and  say  the 
other  day,  "It  is'  true  that  the  Constitution  nowhere  au- 
thorizes you  to  t^x  all  the  people  to  pay  a  gratuity  to  a 
particular  class."  ' 

Mr.  Monaghan  jmade  that  statement  here  in  the  presence 
of  our  friend  f roiii  Michigan.  Mr.  Main,  and  when  he  heard 
his  leader  speak  he  6T0\>ped  the  Townsend  plan.  He  Is  not 
interested  in  it.    It  is  dead  as  Hector,  and  he  knows  it. 

Mr.  MAIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTOlir.  The  gentleman  from  Michigan  [Mr. 
Main]  is  not  going  to  change  the  position  of  a  man  on  this 
floor,  and  thi^se^lble  people  back  home  are  going  to  back 
up  every  man  iiji  this  House  who  stands  here  and  flghts 
against  this  impossible  monstrosity. 

Mr.  MARTIN  Of  Colorado.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  BLANTON^    I  yield  to  my  friend  from  Colorado. 

Mr.  MARTIN  c^f  Colorado.  I  want  to  say  flrst  to  the  gen- 
tleman from  Te^as  that  when  I  mention  Senator  Borah,  I 
mention  him  not  las  a  Member  of  another  body  but  as  a  can- 
didate for  Presidlent. 

Mr.  BLANTOI^.  The  gentleman  always  has  that  right. 
When  a  man  is  i  candidate  you  have  the  right  to  mention 
him  anywhere  beicause  the  rule  changes. 

Mr.  MARTIN  Of  Colorado.  I  think  the  gentleman  from 
Texas  a  few  moments  ago  very  properly  used  the  word  "flirt- 
ing" in  connectioh  with  Senator  Borah's  attitude  towsu-d  the 
Townsend  plan.  'During  the  recess  of  Congress  out  in  Idaho 
he  was  reported  to  have  very  kindly  mentioned  Dr.  Townsend 
and  the  Townsenjd  plan,  which  has  brought  him  a  great  deal 
of  favorable  publicity  through  the  Townsend  Weekly.  I 
think  it  is  only  ppoper  at  this  time  to  remind  the  Townsend 
people  throughout  the  country  that  Senator  Borah  allowed 
8  long  months  to  go  by  in  the  last  session  of  Congress  without 
sa3dng  a  kind  word  for  Dr.  Townsend  or  the  Townsend  idan 
on  the  floor  of  tht  Senate.  He  is  doing  the  same  thing  now — 
that  is,  saying  nothing  in  the  Senate — and  he  let  the  oppor- 
tunity go  by  ovey  there  in  the  last  session  to  offer  the  Mc- 
Groarty  bill  as  a  jsubstitute  for  the  security  bill,  as  was  done 
in  this  House,  or  to  introduce  a  Townsend  bill  in  the  Senate. 
So  I  think  the  geptleman  from  Texas  very  properly  used  the 
word  "flirting"  toi^  describe  what  the  Senator  is  doing,  because 
flirting  is  never  meant  seriously. 

Mr.  BLANTOl^.  Every  good  lawyer  in  the  United  States 
knows  full  well  that  the  proposed  Townsend  plan  is  tmcon- 
stitutional  and  that  it  would  be  set  aside  and  annulled  by 
the  Supreme  Coij-t  before  it  could  be  put  into  effect.  Not 
an  aged  person  would  ever  receive  one  dollar  from  It.  Hence 
it  is  a  delusion  ahd  a  snare.  It  is  a  fraud  on  its  face.  It  is 
deceiving  good  pjople.  It  is  taking  money  from  them  under 
false  pretenses,    it  will  end  in  their  sad  disappointment. 

But  even  if  it  [were  constitutional,  which  clearly  it  is  not, 
a  30-page  report  just  made  public,  of  an  intensive  study  of 
it  made  by  18  pjrofessors  in  the  Chicago  University,  shows 
that  it  would  be  jabsolutely  ruinous  to  the  country  and  could 
not  raise  but  a  ^mall  part  of  the  money  needed  to  pay  it. 
I  quote  the  folldwing  from  today's  Washington  DaUy  News 
Just  off  the  press; 
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convention  was  held.    I  had  imposed  Hon.  Al  Smith  tnan 


take  it  with  a  smile  and  not  be  di^runtled.     You  good 


ment? 


I  just  off  the  press: 
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(Prom  the  Waahlngton  Daily  News  <rf  Jan.  27.  1980] 
TowNscMD  Plan  Hzu)  "Delusion"  in  Stodt  bt  Univkesttt  0«ocf — 

Chicago   Pkoixssors   Dxclask  Propostd   TjlX   Imadxquats  to  Fl- 

NANcs  Vast  Pexsion  8chzi« 

The  Townsend  plan's  proposal  for  t200-a-montli  pensions  for 
some  7.000,000  Americans  past  60.  financed  by  a  3-percent  "trans- 
action tax",  was  declared  "altogether  a  delusion"  in  a  report  made 
public  today  by  the  economics  faculty  oX  the  University  of  Chicago. 

The  report  covers  30  pages,  and  Is  the  first  Intensive  study  made 

of  the  Townsend  plan  by  an  academic  group  of  experts.     Eighteen 

faculty  members  engaged  in  the  study,   under   the  direction  of 

Dr.  H.  A.  Mlllis,  head  of  the  university's  department  of  economics. 

«o  pxacTNT  or  incomx 

"The  vast  pension  scheme."  says  the  report,  "would  cost  twenty 
billions  a  year,  which  is  40  p>ercent  of  the  1934  national  Income." 

To  finance  this  burden  would  "throw  over  all  hope  of  preserving 
a  sound  monetary  system"  and  cause  a  currency  or  credit  InfiatloD 
to  the  tune  of  15  billion  or  more  a  y»ar.  It  asserts. 

The  Income  tax  proposed  to  supplement  the  transacticn  tax 
would  raise  only  $51,000,000  a  year,  say  the  CThicago  economists, 
and  the  a-peroent  extra  tax  on  lnh«itanoes  and  gifts  would  yield 
"not  much  mtxn  than  t25.000.000.' 

TAX  ZKAOSqfUATS 

The  transaction  tax,  says  the  report,  wotild  yield  "rery  much  leas 
than  the  slogan  of  $^X)  a  month  implies. 

"There  Is  no  ground  for  thinking  that  It  could  possibly  produce 
more  than  t6.000.000,000  a  year  in  anything  like  present  circum- 
stances.    In  fact  a  yield  of  over  $3,000,000,000  would  be  surprtslsg. 

"Its  administration  would  be  prodlgiovisly  dllBcult,  if  not  impos- 
sible." The  report  adds  that,  far  from  reviving  business,  it  would 
have  the  <Y>paalte  effect. 

■caacsLT  $7S.  not  $300 

Instead  of  financing  $200  a  month,  say  the  economists,  the 
transaction  tax  would  "scarcely  yield  enough  to  pay  $75  per 
month"  to  7.000,000  pensioners,  much  less  $300  to  10.000,000, 
"even  without  shrinkage  of  transactions  below  present  levels." 

And  while  proving  ineffective  to  meet  the  claims,  it  "would  con- 
stitute a  btirden  strong  enough  to  exert  a  strong  upward  pressure 
on  living  costs  and  a  strong  downward  pressure  on  farm  prices 
and  wages."  Furthermore.  It  Is  asserted,  "the  tax  would  operate 
in  favor  of  large  firms  as  against  small,  and  in  favor  of  chains  as 
against  independent  iinits.  Many  firms  would  probably  be  wiped 
out." 

Such  a  tax.  the  report  says,  would  cause  the  "virtual  disap- 
pearance (or  migration  to  Canada)  of  security  markets  and  pro- 
duce exchanges."  It  would  "reduce  employment  and  Intensify 
the  depression  by  increasing  business  uncertainty  and  inducing 
public  and  private  hoarding." 

The  Queen  Anne's  Record  is  a  newspaper  ably  edited  by 
William  E.  Grose  at  Centreville,  Md..  and  in  its  issue  of 
Thursday.  December  26.  1935,  Is  such  a  splendid  editorial 
against  robbing  the  aged  I  want  to  quote  it,  as  follows: 

PAU7XB  PKNNIXS 

It  is  not  often  here  at  the  Record  that  we  decline  to  puijilsh 
contributions  to  our  Mail  Bag. 

We  consider  that  department  of  the  paper  an  open  forum  and 
letters  are  welcomed. 

Last  week  we  declined  to  publish  one.  It  was  written  by  Mr. 
O.  D.  Neavitt.  advocating  tiie  formation  of  Townsend  clubs  in 
Queen  Annes  Coimty. 

In  our  opinion,  to  lend  tacit  approval  to  the  formation  of  such 
groups  in  this  cotinty  by  printing  Townsend  propaganda  woiild 
be  violating  the  creed  that  appears  In  our  masthead — 1.  e..  "To 
espouse  the  beet  Interests  of  the  Nation,  Queen  Annes  County, 
and  the  Ristem  Shore     •     •     •." 

And  we  are  not  Immediately  concerned  with  the  aU-cocsumlng 
objective  of  the  Townsend  plan — the  payment  of  a  $aoo-a-month 
pension  to  aU  persons  In  the  United  States  wiio  have  readied  the 
age  of  60. 

We  are  concerned,  however,  with  the  amoxint.  albeit  small,  that 
It  will  cost  the  people  <rf  Queen  Annes  County  to  pursue  the  pipe 
dream  and  delusion  of  ever  obtaining  a  $aoo-a-month  pension. 

It  is  the  pittance  wrung  from  the  aged  and  infirm — many  un- 
able to  afford  It — that  concerns  us. 

Dr.  Townsend  personally  Is  a  gentle  old  soul.  True,  his  imagi- 
nation spawned  the  Idea,  but  It  Is  not  Dr.  Ttywnsend  who  con- 
ceived ail  the  schemes  to  keep  the  idea  alive  and  make  it  grow. 

It  Is  not  Dr.  Tbwnsend  who  thot;ght  up  all  the  ways  to  milk 
old  ;>eople  of  their  doUars,  quarters,  dimes,  nickels,  and  pennies. 

Political  sharpcters  and  younger  parasites,  quick  to  size  up  the 
money-making  poasibiiitles  of  the  scheme,  flocked  to  the  cause. 
Theirs  was  the  Job  of  designing  the  txlmmings. 

Knowing  that  no  one  will  blow  Townsend  bubbles  if  the  cost 
\B  too  high.  aU  has  been  geared  on  rh<<^fc»n  feed. 

Por  25  cents  a  palsied  hand  can  send  for  a  booklet  outlining  the 
movement.  For  10  cents  per  member  per  month  the  aged  and 
infirm  can  Join  the  club  emd  sit  in  wliile  a  young  or  middle-aged 
crackpot  discourses  on  Utopia. 

For  nickels  and  pennies  many  who  dread  thoughts  of  the  alm»- 
house  or  tlic  sharp  tongue  of  an  in-law  can  buy  reports,  copies  of 
the  bill,  buttons,  banners,  stickers,  and  doodads  to  fan  the  n^mMm 
of  delusion. 


For  a  dollar  rheumy  eyes  can  read  the  movement's  weekly  newK- 
jpaper  and  live  in  a  world  of  make-believe,  conjiirlng  up  dreams  of 
the  heaven-on-earth  that  $200  a  month  will  bring. 

Eventually  the  bubble  will  burst,  but  untU  it  does  younger 
leeches  will  sit  in  swivel  chairs  and  fatten  on  pauper  pennies. 

Let  me  repeat  again,  that  after  all  of  the  money  whicli 
has  been  spent  organizing  Members'  districts,  and  havini? 
Members  threatened  with  defeat  if  they  did  not  support  the 
Townsend  plan,  when  the  matter  came  to  a  vote  in  the  la.*5t 
session  there  were  only  56  Members  who  voted  for  it.  Not 
a  member  of  the  Texas  delegation  voted  for  it.  All  21 
Members  of  the  Texas  delegation  were  solidly  against  it.  If 
the  gentleman  from  Michigan  [Mr.  Matn]  were  to  stay  here 
for  50  years  he  would  never  see  any  Congress  pass  a  las^r 
which  we  all  know  is  unconstitutional  and  which  would  ruin 
the  United  States. 

Mr.  TAYLOR  of  Ccriorado.  Mr.  Chairman,  I  move  that 
the  Committee  do  now  rise. 

The  motion  was  agreed  to. 
I  Accordingly  the  Committee  rose:  and  the  Speaker  havin:? 
resumed  the  chair,  Mr.  DotTGHTON.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re;- 
ported  that  that  Committee,  having  had  under  consideration 
the  bill  (H.  R.  10630)  making  appropriations  for  the  Depart- 
ment of  the  Literior  for  the  fiscal  year  ending  June  30.  1937, 
and  for  other  purposes,  had  come  to  no  resolution  thereotu 

I  MESSAGE  rROM  TEE  SEKATE 

'  A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  having  proceeded  to  re- 
consider the  bill  (H.  R.  9870)  to  provide  for  the  immediate 
payment  of  World  War  adjusted -service  certificates,  for  the 
cancelation  of  unpaid  interest  accrued  on  loans  secured  by 
such  certificates,  and  for  other  purposes,  returned  by  the 
President  of  the  United  States  to  the  Hoase  of  Representa- 
tives, in  which  it  originated,  with  his  objections,  and  passed 
by  the  House  on  a  reconsideration  of  the  same,  it  was 

Resolved,  That  the  said  bill  do  pass,  two-thirds  of  the 
Senators  present  having  voted  in  the  afflnnative. 
'  The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendment  of  the  Senate  to 
the  bill  (H.  R.  4178)  entiUed  "An  act  for  the  relief  of  tlie 
International  Manufacturers'  Sales  Co.  of  America,  Inc., 
A.  S.  Postnikoff.  trustee." 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendment  of  the  House  to  a  bill  of  the  Senate  of  the 
following  title: 

S.  3328.  An  act  to  provide  an  oflBclal  seal  for  the  United 
States  Veterans'  Administration,  and  for  other  purposes. 

DESIGK  AND  CONS'TRTJCTION  OF  AIRSHIPS 

Mr.  HARTER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
report  made  to  the  Secretary  of  the  Navy  by  a  committee 
which  was  appointed  to  review  and  analyze  the  past  and 
present  situation  as  to  design  and  construction  of  airshi^is 
and  make  recommendations  as  to  their  future  design  and 
construction. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  HARTER.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record  I  include  the  following  report 
made  to  the  Secretary  of  the  Navy  by  a  committee  which 
was  appointed  to  analyze  the  past  and  present  situation 
as  to  design  and  construction  of  airships,  and  made  recom- 
mendations as  to  their  future  design  and  construction. 

New  York  Crrr,  January  16.  1938. 
Hon.  Clattde  A.  Swansok, 

Secretary  of  the  Navy,  Washington,  D.  C. 

Mr  I3KAM.  Ida..  SKcixTAaT:  The  committee  appointed  at  your  re- 
qxiest  by  the  Science  Advisory  Board  is  Intended  "to  review  and 
analyze  the  past  and  present  situation  as  to  the  design  and  con- 
struction of  airships  and  to  make  recommendations  as  to  their 
futtire  design  and  construction." 

We  have  understood  the  first  phrase  in  the  specification  of  our 
fidd  of  Investigation  as  indicating  a  study  historical  and  analyticsul 
in  character  and  logically  essential  in  order  to  proceed  with  the 
second  specification  relating  to  the  future  of  such  construction. 
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At  the  present  time  we  desire  to  make  a  report  of  progress  relat- 
ing in  particular  to  the  basic  question  of  the  practicabUity  of 
the  design,  construction,  and  operation  of  airships,  with  a  reason- 
able assurance  of  their  safety  and  reliability  and  with  such  tech- 
nical characteristics  as  to  offer  good  promise  of  potential  usefvil- 
ness  either  for  commercial  or  military  (naval)  use. 

While  In  accordance  with  ovir  Instructions  we  make  no  attempt 
to  discuss  the  technical  phases  of  the  uses  of  airships,  either 
mUltary  (naval)  or  commercial,  we  cannot  present  our  conclu- 
sions regarding  the  practicability  and  potential  usefulness  of  such 
structures  independent  of  some  recognition  of  the  general  fields 
In  which  they  seem  to  offer  effective  service. 

Thus  referring  to  the  annual  report  of  the  Secretary  of  the 
Navy  for  1935.  and  In  particular  to  the  report  of  Rear  Admiral 
King  to  the  Secretary,  \ises  of  the  foUowing  character  seem  to  be 
Indicated : 

"  ( 1 )  Coast  patrol  service,  especially  detection  of  submarines  and 
mines. 

"(2)  Guidance  of  troops  convoys  and  naval  vessels  through  mine 
fields. 

"(3)  It  Is  also  common  knowledge  that  the  large  airship  is 
looked  to  especially  for  services  of  the  character  of  strategic  recon- 
naissance and  as  an  airplane  carrier. 

"Por  the  first-mentioned  services,  nonrlglds  (blimps)  and  rigid 
airships  of  small  or  moderate  size  are  indicated,  whUe  for  the 
last-named  service,  ships  of  the  largest  size  wlU  be  required." 

In  the  commercial  field  we  recognize  the  possibUlty  of  effective 
service  fen*  ships  of  vaiioiis  sizes,  small,  medium,  or  large,  accord- 
ing to  the  various  trafllc  requirements.  Demonstration  of  such 
service  in  recent  years  Is  given  by  the  Graf  Zeppelin  of  the 
Luftschlffbau-Zeppelln,  and  Is  further  Indicated  by  the  continuing 
policy  of  this  company  as  evidenced  not  only  by  their  construction 
of  the  L.  Z.  129,  now  approaching  her  test  trials,  but  also  their 
announced  Intention  of  building  additional  ships. 

We  now  consider,  therefore,  the  basic  question:  Can  a  reasonably 
safe  and  useful  airship  be  designed,  constructed,  and  operated,  and 
If  so.  under  what  broad  conditions? 

DESIGN     AND    CONSTKTTCTION    Or    A    SAFE    AND    USETTJI.    AIBSHIP 

TThe  answer  to  this  question  turns  immediately  on  the  meaning 
attached  to  the  two  words  "safe"  and  "useful." 

First  regarding  safety  In  the  varloxis  means  of  transport. 
Nothing  is  entirely  safe.  Railway  travel  has  Its  accidents  and 
casualties,  surface  ships  are  wrecked,  airplanes  crash,  and  the 
automobile.  Including  errors  of  operation,  is  perhaps  the  most 
unsafe  of  aU  modem  agencies  of  transport.  Yet  In  the  face  of 
these  all  too  familiar  occvurrences,  we  do  not  contemplate  giving 
up  any  of  these  means  of  transport. 

The  reason  Is  partly  or  perhaps  largely  psychological.  These 
means  of  transport  have  established  themselves  as  a  part  of  our 
modern  civilization.  They  are  performing  a  service  which,  in  the 
mass  estimate  of  our  people,  justifies  their  retention  and  develop- 
ment in  the  general  scheme  of  the  transport  of  persons  and 
things,  despite  the  numerous  continuing  accidents  and  casualties. 

Obviously  It  Is  Impossible  to  fix  any  definite  percentage  or  meas- 
ure of  performance  as  constituting  a  safe  surface  ship,  a  safe  air- 
plane, or  a  safe  airship.  We  may,  perhaps,  however,  define  a  safe 
airship  as  one  the  performance  of  which,  in  the  mass  estimate 
of  those  interested  in  this  mode  of  transport  and  with  some  com- 
petence of  Judgment,  is  such  as  to  Justify  its  present  retention 
In  the  general  scheme  of  transport  and  Its  development  at  least 
to  the  point  of  demonstrating  whether  or  not  It  is  or  wlU  be 
captable  of  attaining  and  retaining  an  assured  and  useful  place 
among  other  competitive  means.  The  point  here  Is  that  quite 
aside  from  the  question  of  safety,  the  airship,  especially  the  air- 
ship of  the  largest  size,  must  be  considered  as  not  yet  having 
acquired  a  wholly  assured  place  as  an  agency  of  transptMi;,  and 
in  order  to  make  practicable  a  satisfactory  determination  of  this 
latter  question  the  structure  Itself  must  be  given  a  measure  of 
safety  which,  in  the  mass  estimate  of  those  with  some  competence 
of  Judgment,  will  Justify  Its  further  development  and  use  to  the 
point  of  definite  demonstration. 

In  coimectlon  with  the  general  question  of  airship  safety  and 
the  fut\ure  of  the  airship  as  an  agency  of  transport,  we  have 
given  special  attention  to  the  record  of  the  principal  casualties 
which  have  marked  the  development  of  this  type  of  structure. 
Regarding  these  casualties,  both  In  the  United  States  and  In 
E\irope.  we  note  especially  two  points: 

1.  All  development  of  a  new  form  of  transp>ort,  and  more 
broadly  all  new  developments,  are  subject  to  possible  hazards. 
This  has  been  true  In  marked  degree  with  the  airplane,  the 
heavler-than-alr  form  of  air  transport.  We  have,  however,  ac- 
cepted these  hazards  and  casualties  as  a  part  of  the  price  which 
must  be  paid  for  all  such  steps  forward. 

2.  Our  study  of  the  record  of  these  casualties  leads  us  to  the 
belief  that,  with  the  lessons  which  have  been  drawn  from  them, 
and  with  the  general  advance  In  our  understanding  of  the  tech- 
nical problems  of  airship  design,  construction,  and  operation,  the 
probability  of  a  repetition  of  such  casualties  under  like  conditions 
shovild  for  future  construction  be  reduced  to  a  point  which.  If 
not  vanishing  entirely,  may  be  considered  as  acceptable  in  com- 
(MUison  with  the  promise  of  useful  service. 

Regarding  the  question  of  a  useful  airship,  we  have  already  re- 
ferred, in  broad  terms,  to  the  apparent  fields  of  potential  service 
for  structures  of  this  character  and  we  do  not  consider  that 
further  discussion  of  this  phase  of  otu:  problem  Is  essential  at  this 
point. 


Regarding  the  safcjty  of  such  types  of  construction,  we  consider 
the  entire  record  ofj  the  service  of  small  nonrlglds  and  of  rigid 
airships  of  moderate  size,  in  convoy  and  patrol  services,  during 
the  Great  War  and  elsewhere,  as  warranting  the  assertion  that 
safe  and  useful  shi^s  of  these  types  and  sizes  can  be  designed, 
constructed,  and  oi>erated. 

As  regards  alrshipt  of  the  largest  size,  such  as  the  Akron  type 
and  upward,  it  becomes  necessary  to  define  more  careftilly  the 
conditions  under  wh^ch  a  reasonable  and  proper  margin  of  safety 
can  be  secured.  | 

With  reference  to  this  type,  your  committee  Is  prepared  to  give 
likewise  an  answer  in  the  afllrmatlve.  as  to  the  practicabUity  of  a 
safe  and  useful  airship,  but  under  general  conditions  as  follows: 

CONDITIONS    roa    D^CN    AND    CONSTRXTCTXON    OF    A    SAR    AIBSHIP 

1.  Design  in  the  light  of  the  most  careful  and  thorough  analysis 
of  world  experience  with  airships  up  to  the  present  time  and 
including  in  partlct^ar  all  failures  and  casualties  regarding  the 
causes  of  which  reasbnably  adequate  information  Is  available. 

2.  Design  in  tlie  light  of  the  most  recent  studies  and  advances 
in  the  mechanlcij  or  typical  airship  structures. 

3.  Specification  of  aerodynamic  loads,  whether  due  to  maneuvers 
or  to  storm  cond:tlo*s  (gusts,  etc.)  in  the  light  of  the  most  recent 
and  careful  studies  based  on: 

(a)  Approved  aer^ynamlc  theory  including  the  most  recent 
advances.  j 

(b)  Results  of  wlnd-t\innel  research  and  of  experience  with 
actvial  ships.  | 

(c)  Recent  advaiues  in  meteorological  science  with  special  ref- 
erence to  the  Btruct^ire  of  gusts,  polar  fronts,  line  squalls,  etc. 

4.  Construction  uikder  conditions  as  to  supervision  and  Inspec- 
tion which  will  inoire  the  nearest  practicable  approach  In  the 
completed  structiire  to  the  qualities  and  characteristics  contem- 
plated in  the  designi 

5.  On  the  completion  of  the  structtire  itself,  opportunity  for 
operation  under  soqie  cooperative  arrangement  between  builder 
and  owner,  over  a  berlod  of  time  sulSclent  to  fwrmlt  the  taking 
of  strain-gage  readings  at  all  critical  points  of  the  structvu-e 
and  other  technical  observations  under  progressively  and  more 
and  more  exacting  dondltions.  maneuvers  and  weather,  up  to  and 
including  condition^  approaching  the  most  severe  to  be  antici- 
pated. Such  period  lof  test  should  not  \ye  curtaUed  or  hurried.  It 
Is  of  vital  and  fundfemental  importance.  It  will  furthermore  give 
opportunity  for  the  idevelopment  and  ccMrectlon  of  many  matters. 
Important  or  other\|rise,  which  may  always  be  expected  when  a 
new  design  first  takfs  the  air. 

6.  When  delivered!  for  service,  operation  by  a  personnel  thor- 
oughly trained  find  [experienced  in  the  handling  of  airships  and 
In  the  light  of  th^  most  complete  meteorological  information 
available,  analyzed  ^or  the  guidance  of  the  command  by  an  ex- 
perienced aerolc^glst  trained  In  the  more  recent  advances  in 
meteorological   S'Dleiie. 

Of  these  various  cbndltlons  It  seems  prc^>er  to  note  at  this  point 
that  for  the  design^  of  the  Akron  and  Macon  Nos.  1.  2,  3,  and  4 
seem  to  have  b<*enlmet  within  the  measure  of  the  information 
available  at  the  tliqe  when  these  designs  were  developed.  WhUe 
there  have  been  differences  among  experts  In  airship  design  regard- 
ing the  relative  val^e  of  certain  general  types  of  structure,  espe- 
cially as  to  cert«.ln  leatures  of  what  may  be  called  English  design 
and  German  Zeppellb  design,  the  adoption  of  the  general  type  of 
Zeppelin  structure  spems  to  have  been  Justified  on  the  ground  of 
successful  experience.  And  with  the  adoption  of  this  general  type 
of  design  the  requlrfements  of  conditions  (1)  to  (4),  as  based  on 
the  Information  available  at  that  time  and  the  methods  of  design 
then  cvurent,  8e<;m  io  have  been  consistently  undertaken. 

The  history  of  the  trial  nins,  however,  shows  that  condition  (5) 
was  not  adequately  ^et. 

Regarding  operati^tn  as  referred  to  in  condition  (6)  we  express 
no  present  opinion,  especlaUy  In  the  sense  of  Indicating  responsi- 
bUlty  for  the  loss  ^f  either  the  Shenandoah,  the  Akron,  or  the 
Macon.  Purthermoite.  In  the  cases  of  these  ships  the  question  of 
operation  as  a  facto?^ Involving  personal  responsibility  for  their  loss 
has  already  been  parsed  on  by  official  naval  IxMirds  of  inquiry,  and 
a  review  of  the  fincftngs  of  those  various  boards  Is  no  part  of  the 
specified  duty  of  thks  committee. 

IMPSOVEMXNTS  I^  CONDITIONS  FOS   AiaSHIP  DESIGN  8INCB   1928 

Regarding  alrKhlpj  design  and  construction  at  the  present  time 
or  In  the  Immediate*  future  as  compared  with  the  situation  in  1928, 
when  the  designn  of  !the  Akron  and  Jfocon  were  developed.  Improve- 
ment In  these  varlotis  conditions  may  be  noted  as  foUows: 

Condition  1.  There  is  a  large  amount  of  actual  experience  avail- 
able at  the  present  time  not  available  at  the  earUer  period. 
This  Includes:  I 

(a)  Actual  flj'lng  experience  with  the  Akron  and  Jfocon  for 
3.257  hours  of  tlmei  and  over  IfiO.OOO  miles  of  distance,  together 
with  the  special  stiudles  relating  to  the  conditions  surrounding 
the  loss  of  these  twb  ships. 

(b)  The  experience  of  the  Graf  Zeppelin  in  demonstration 
fiights  around  the  I  world  and  in  commercial  flights  dxirlng  the 
past  6  years  aggregiitlng  some  11,868  hours  at  flying  and  covering 
some  736.289  miles  ^f  distance.  Through  the  kindness  of  Captain 
Eckener  and  his  governing  board  In  permitting  both  officers  of 
the  Navy  and  AmeHcan  engineers  In  clvU  life  to  participate  In 
the  tripe  of  this  shI  [>  in  regular  flights  between  Exirope  and  South 
America,  the  saUen;  features  of  this  long  and  successful  period 
of  airship  operation  are  at  the  disposal  of  American  designers  la 
connection  with  ttw.  development  of  new  designs. 
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Condi  tttm  1.  In  recent  yesn  there  have  been  developed  cer» 
tain  advances  and  refinements  to  the  theoretical  treatment  of 
the  mechanics  of  •tractures  such  as  airships,  all  ot  which  wU| 
aid  In  obtaining  enlarged  assurance  of  the  desired  and  contemn 
plated  relation  between  the  loads  assumed  and  the  strength  of 
the  structure  provided  to  carry  such  loads.  ' 

Oondltlon  (3).  The  Importance  of  aerodynamic  loads  and  ot 
due  allowance  for  their  effect  on  the  structxire  has  received  con* 
tlnued  and  careful  study  over  the  period  alnce  the  preparation  ot 
the  Akron-Moron  design  and  there  has  been  a  continued  accumut 
latlon  of  information  which,  we  believe,  will  serve  as  a  mor^ 
adequate  basis  for  the  estimate  of  such  loads  than  was  poMlbU 
in  1828.  In  addition,  this  committee  has  now  under  Investlgatknl 
certain  phases  of  this  general  problem,  especially  as  regards  th* 
aerodynamic  load  on  fins  and  Its  distribution,  together  with  studiet 
on  the  structure  of  gusts  and  their  influence  on  airship  structttret 
as  a  whole  or  locally.  We  have  also  In  mind  reccsnmendatlons  fof 
further  studies  on  this  particular  subject,  sJI  of  which  sho\ild  aid 
In  making  practicable  a  more  adequate  estimate  of  the  loads  t* 
be  provided  for,  due  to  various  combinations  of  aerodynamic  cont 
dltlons. 

Likewise.  In  meteorology,  since  the  period  of  the  design  of  the 
Akron  and  Maeon.  there  have  been  great,  even  revolutionary, 
changes  in  the  technique  of  accurate  forecasting.  It  may  bt 
assumed  that  there  win  always  be  a  possible  hazard  for  airship^ 
or  for  any  aircraft.  In  extreme  weather  conditions;  but  with  thes^ 
more  recent  advances  In  the  science  of  meteorology  and  with  the 
enlarged  Information  now  available  from  more  numerous  sources 
and  points  of  observation,  it  would  seem  that  there  should  be  no 
serloTjs  dlfflculty  In  avoiding  such  extreme  hazards.  Here,  agalrt. 
the  6  years'  experience  of  the  Graf  Zeppelin  seems  to  fumla^i 
proper  grounds  for  this  general   conclusion. 

On  the  whole,  therefore,  and  with  special  reference  to  alrshlptJ 
of  the  larger  sizes,  we  believe  that  it  Is  practicable  to  design,  cont- 
struct,  and  operate  such  airships  with  a  reasonable  assurance  ctf 
safety  and  with  a  presumptive  life  which  should  serve  to  permit 
of  a  demonstration  of  thetr  capacity  for  uaeftxl  service,  whether 
ctxnmerclal  or  military  (naval).  ! 

aXCOKlCXNSATIONS   AS   TO   rUTUaZ  COMSTKUCnON 

It  has  been  already  pointed  out  that  the  experience  with  large 
airships  In  the  United  State*  has  not  as  yet  been  sulBclent  to  glv» 
grotind  for  a  wholly  settled  opinion  as  to  the  character  and  exh 
tent  of  their  potential  usefulness,  either  commercial  or  naval. 

In  view,  therefore,  of  our  expressed  opinion  as  to  the  practlcar 
blllty  of  the  design,  construction,  and  operation  of  such  airships 
with  a  reasonable  margin  of  safety  and  with  the  presumption  of 
capacity  for  useful  aervlce.  It  Is  the  unanimous  opUalon  of  th|i 
committee  that  the  best  interests  of  the  services  in  which  air- 
ships give  promise  of  liseful  and  effective  service,  both  commercial 
and  naval,  require  a  continuing  program  of  construction  and  ua^. 

And  in  pursuance  of  thl.s  opinion  It  is  our  recommendatlofi 
that  the  Navy  Depcu^ment  should  cc»itlnue  with  a  positive,  care- 
fully considered  (irogrHm  of  airship  construction.  Including  nont- 
rlglds  and  rigid  ships  of  small  or  moderate  size  as  service  requlrci- 
ments  might  indicate,  and  extending  to  a  ship  or  ships  ot  larg(e 
slxe.  to  the  point,  at  least  for  the  latter,  of  furnishing  ground  fo|r 
definite  conclusions  regarding  the  capacity  for  useful  naval  servu 
Ice  of  constructions  of  this  character. 

We  fiirther  recommead  most  strongly  that  the  first  large  alrahl|) 
built  under  such  a  program  should,  at  least  for  a  time,  be  consicb- 
cred  not  an  adjunct  to  the  fieet  but.  rather,  a  fiylng  laboratory  or 
Sylng  training  ship,  not  only  for  extensive  technical  observation^ 
of  the  structvire  under  operating  conditions  but  also  for  enlarging 
our  knowledge  regarding  the  best  conditions  of  service  for  suc( 
vessels  and,  as  well,  for  giving  opportunity  for  the  training  o( 
oflDcers  and  crew  In  the  technique  of  handling  airships  under  all 
conditions  of  weather  and  service. 

In  a  subsequent  report  or  reports  we  shall,  with  suitable  recoil^ 
mendatlons  and  supporting  dociunents,  present  in  aoine  detail 
material  more  fiilly  and  directly  resp<xisive  to  the  technical  phased 
0<  your  letter  of  Instructions. 

Be^>ectfully  submitted. 

A.  V.  i«  Foaisr. 
WiuJaM  HovoaaaD. 
FSAMK  B.  Jewett. 
Th.  v.  Karman. 
CoAXLta  P.  KrrmtiKO. 
R.  A.  MnxncAW. 
Stephxw   TmOSHKIfKO. 

W.  P.  DmuND.  Chairman. 
L0W-C06T  HOTTSIHG  i 

Mr.  BETTER.  Mr.  Sreaker.  I  asJc  unanimous  consent  t4> 
extend  my  remarks  in  the  Rxcou)  on  low-cost  housing.     < 

The  SPEAKER.  Is  there  objection  to  the  reqxiest  of  th^ 
gentleman  from  New  York?  i 

There  was  no  objection. 

Mr.  BETTER.  Mr.  Speaker,  less  than  a  year  ago  thf; 
senior  Senator  from  New  York  [Hon.  Robkkt  Wacku]  Intro^ 
duced  a  bill  in  the  Senate — S.  2392 — in  an  effort  to  meet  th^ 
housing  situation  in  the  United  States.  Its  title  told  th^ 
story-  It  was  a  bill  "to  promote  the  public  health,  safety, 
and  welfare  by  providing  for  the  elimination  of  insanitary 
and  dangerous  housing  conditions,  to  relieve  congested  area^ 


to  aid  in  the  construction  and  supervision  ot  low  rental 
dwelling  acconmiodations,  and  to  further  national  industrial 
recovery  through  the  employment  of  labor  and  materials." 

With  the  consent  of  the  Senator,  I  introduced  the  same 
bill  in  the  House  on  January  20,  1936.  H.  R.  10388. 

I  believe  it  will  be  agreed  by  many  Members  of  this  House 
that  social  ills  and  moral  dangers  are  brought  about 
through  neglect  in  providing  wholesome  and  jxtjper  housing 
for  families  of  moderate  income. 

Oar  Government  has  been  and  will  ccHitinue  to  be  com- 
pelled to  pay  in  impaired  vitality  and  health  of  a  large  part 
of  its  people  for  its  failure  to  recognize  the  seriousness  of 
this  situation. 

Delay  and  inaction  have  less  excuse  now  than  ever  before. 
H.  R.  10386  has  been  devised  for  dealing  with  this  basic  and 
all-imp(»'tant  problem,  which  Is  rational,  economically 
sound,  and  thoroughly  American.  Clean  Amoican  life  re- 
quires good  homes,  decent  living  and  working  conditions, 
and  adequate  space  for  play.  Efforts  to  meet  the  situation 
are  of  two  main  types,  restrictive  and  constructive.  Of  the 
former  type  is  the  unevenly  distributed  system  of  regulatory 
laws  and  ordinances  which  set  up  minimum  standards  of 
light,  air.  sanitation,  and  safety  by  an  exercise  of  the  police 
power  in  the  interest  of  health,  morals,  and  general  welfare. 
Under  the  second  heading  are  classed  employers'  housing 
and  the  housing  erected  by  limited  dividend  companies,  in- 
sofar as  they  produced  better  housing  at  cheaper  cost  than 
private  business  enterprise. 

It  should  be  clearly  understood,  however,  that  restrictive 
housing  legislation  involves  an  expansion  of  the  functions  of 
government,  limiting  the  right  of  the  individual  to  do  as 
he  likes  with  his  property  at  the  point  where  the  community 
believes  the  health,  morals,  or  satfety  of  others  are  liable  to 
be  endangered.  Such  regulations  are  always  resented  and 
fought  by  owners  of  insanitary  and  dilapidated  old  houses 
and  by  those  builders  and  real -estate  developers  who  want 
to  overcrowd  the  land  with  shoddy  buildings  in  the  future. 

In  studjring  means  of  advancing  the  President's  forward- 
looking  policies  of  rehabilitating  our  Nation,  the  problem 
of  providing  adequate  homes  and  living  conditions  for 
America's  lower-income  earners  presented  itself  prominently. 
His  recognitiraa  of  the  great  social  evil  of  the  slum  gives  us 
cause  to  hwe  that  the  program  now  directed  toward  its  abo- 
lition may  be  continued  and  enlarged  until  the  scught-for 
goal  is  attained. 

Innumerable  records  made  by  the  cities  themselves,  the 
researchers  of  P.  W.  A.*s  own  Housing  Division,  and  surveys 
of  the  United  States  Department  of  Commerce,  aU  show  that 
the  maintenance  of  slum  areas  costs  from  3  to  10  times  the 
aggregate  ot  their  tax  contributions. 

When  it  comes  to  slums,  we  are  financing  annually  a  ter- 
rible deficit.  Here  is  a  pereimial  unbalanced  budget  that 
does  not  give  the  Liberty  League  and  the  United  States 
Chamber  of  Commerce  or  the  Wall  Street  bankers  the  slight- 
est concern.  Literally,  we  are  subsidizing  the  most  shameful 
pbase  ot  our  civic  life.  As  long  as  the  need  for  parks  and 
playgrounds  and  hospitalization  is  recognized  there  is  also 
need  to  recognize  good  housing  for  those  of  small  incomes. 
We  have  been  using  millions  erf  dollars  of  public  money  an- 
nually for  many  years  to  pay  the  cost  of  slums,  to  perpetu- 
ate our  lowest  income  group  in  worse  than  medieval  squalor. 
Here,  In  very  truth,  is  a  sordid  investment  of  the  taxpayers' 
money  in  vice  and  crime  and  disease.  As  the  philosopher 
said: 

When  millions  of  people  are  still  living  in  hxinger,  pain,  degre- 
dation.  and  slavery,  all  work  which  has  not  for  its  purpose,  direct 
or  Indirect,  the  alleviation  of  human  suffering  Is  either  useless, 
futile,  or  criminal. 

"Disaster  spreads  death  in  forgotten  slum -clearance  area" 
was  the  headline  of  a  first-page  story  in  a  leading  Buffalo 
paper  January  2,  1936. 

Five  persons  lost  their  lives,  and  six  others  miraculously  escaped 
death— 

ContlDues  the  gruesome  gt<M7.  Victims  trapped  tmder 
crumbling  ruins  of  building  in  LeCouteuleux  Street. 
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The  explosion  crumpled  the  40-year-old  building  with  a  crash 
that  rocked  the  entire  downtown  area.  It  dragged  down  Into  the 
ruins  two  women,  a  man,  and  four  children.  Some  of  the  oldest 
buildings  in  the  city  are  located  there.  Many  were  built  in  the 
1830's.  After  the  district  saw  the  peak  of  its  prosperity  around 
the  time  of  the  Civil  War,  the  area  had  a  reputation  carried 
arotind  the  world  by  sailors  as  one  of  the  "toughest  places  in  the 
United  States,  equaling  the  Barbary  Coast  for  crime  of  aU  kinds." 

This  building  and  this  area  are  typical,  whether  in  Buffalo, 
Chicago,  New  York  City,  or  San  Francisco.  Some  of  the 
cheapest  and  most  imdesirable  places  house  from  1  to  50 
families  and  provide  little  wooden  cubicles  about  7  feet  by 
10.  A  floor  formerly  used  for  business  or  manufacturing, 
with  windows  at  the  front  and  rear,  is  divided  off  into  as 
many  of  these  little  cubbyholes  as  space  will  permit.  Only 
a  few  have  direct  light  and  ventilation  fro^  the  outside. 
Bathing  facilities  are  ijoor  and  scant.  Some  houses  have 
a  water  supply  inside,  the  others  have  only  a  yard  hydrant 
which  compels  families  to  carry  in  buckets  the  water  supply 
for  cooking,  scrubbing,  bathing.  Many  outside  brick  walls 
are  cracked  and  in  need  of  painting;  some  chimneys  seem 
ready  to  topple;  many  rooms  need  artificial  light  all  day; 
and  the  narrow  passages  of  cobbled  streets,  the  dead-end 
streets,  and  the  courts  have  little  light  at  night.  Over- 
crowding is  prevalent,  and  there  are  many  instances  of  a 
whole  family  in  one  room. 

There  are  still  10,000  privies  in  Philadelphia,  and  many 
of  the  courts  have  open  gutters  for  surface  drainage.  The 
tuberculosis  death  rate  in  the  congested  Negro  sections  is 
from  three  to  five  times  as  high  as  that  of  the  city  as  a 
whole. 

In  Cincinnati  there  are  about  12,000  tenement  houses,  and 
a  survey  discloses  that  of  the  buildings  visited  70  percent 
of  the  rooms  are  dark.  3.7  percent  are  damp,  and  that  there 
were  but  80  bath  tubs  in  1,706  apartments. 

New  York  City  has  had  a  housing  and  health  problem 
from  the  earliest  days.  The  city  was  originally  built  up  with 
one-family  dwellings.  When  a  neighborhood  lost  social 
standing,  property  was  neglected,  and  many  families  moved 
into  a  house  intended  for  one,  living  there  in  filth  and 
squalor  without  sanitary  convenience.  The  early  tenements 
were  mere  barracks.  Water  supply  and  toilets  were  in  the 
yards.    Dark  rooms  were  numerous. 

"The  number  of  interior  rooms  in  old  houses,  without  win- 
dows to  the  outer  air,  is  incredible  to  those  who  have  not 
studied  the  subject.  New  York  has  over  350,000  such  rooms. 
Boston  has  them,  San  Francisco,  New  Orleans — every  big 
city.  But  so  have  many  of  the  small  ones,  and  they  are  not 
unknown  in  the  open  country.  And  then  there  are  milUons 
of  rooms,  only  a  little  better,  whose  windows  look  out  on 
dark,  narrow  courts  and  passageways,  sometimes  mere 
cracks  between  two  walls. 

Darkness  develops  rickets  in  children  and  helps  the  spread 
of  tuberculosis  from  every  open  lesion  case.  Almost  all  tene- 
ment babies  have  rickets  to  a  greater  or  lesser  degree.  Dark 
rooms,  moreover,  are  not  kept  as  clean  as  light  rooms,  because 
the  dirt  does  not  show. 

"This  is  a  favorable  opportunity  to  push  H.  R.  10386  for 
the  following  reasons: 

First.  Every  dwelling  built  saves  something  like  $400  which 
must  otherwise  be  wasted  in  keeping  in  idleness  the  labor 
which  the  building  of  the  dwelling  would  directly  or  indirectly 
employ. 

Second.  Materials  are  plentiful  and  cheap  and  are  mainly 
produced  at  home. 
Third.  Building  prices  are  favorable. 
Fourth.  Money  is  so  plentiful,  so  idle  in  the  banks,  that 
hundreds  of  millions  are  available  for  Government  use  at 
from  1  to  3  Mi  percent. 

Fifth.  The  building  of  houses  that  are  needed  creates  a 
valuable  capital  asset  capable  of  earning  a  revenue  for  50  or 
75  years.  There  are  few  forms  of  wealth  from  which  the 
return  is  more  steady  or  more  secure. 

Sixth.  There  are  not  many  forms  of  large-scale  expendi- 
tures which  have  so  little  effect  in  disturbing  the  balance  of 
trade  or  the  rates  of  exchange. 

Seventh.  There  are  few  channels  through  which  purchas- 
ing power  can  be  so  widely  and  safely  distributed,  or  through 


1079 


which  a  more  healthy  stimulus  to  home  Industry  can  be 
given;  while  everjif  dollar  so  spent  or  distributed  produces 
equivalent  and  perknanent  value. 

Eighth.  And,  lasi  but  not  least,  the  price  of  the  slums  rep- 
resents a  constant  drain  upon  the  community  in  terms  of  ill 
health,  crime  Juvetiile  delinquency,  and  relief.  Slums  never 
yet  have  been  a  profitable  investment  for  any  city.  They 
return  little  to  t^  municipality  at  the  tax  window;  they 
exact  much  of  the  I  public  revenue  for  police  and  fire  iwotec- 
tion.  health  serviqe,  charity,  and  the  ui^eep  of  Jails  and 
penitentiaries.         I 

The  problem  hks  been  long  neglected,  but  it  is  not 
insoluble.  | 

I  believe  above  others  that  there  has  been  a  divided  re- 
sponsibility— a  responsibility  divided  as  between  the  local 
authorities  and  the  Government. 

By  such  means  ^  outlined  in  H.  R.  10386  we  concentrate 
that  responsibility^  because  the  Government  itself  accepts 
that  responsibility  for  undertaking  to  see  the  thing  through. 

Mr.  Speaker,  the^-e  is  an  urgent  need  for  action,  and  I  trust 
my  colleagues  will  i  join  with  me  in  urging  the  committees  to 
report  the  bill.  I|  the  Members  will  act  now,  even  though 
the  way  is  long  ajad  the  going  tedious,  the  millions  of  re- 
spectable American  families  that  now  lack  even  a  minimum 
of  decent  shelter  wiU  be  given  modem,  healthful,  comfort- 
able, and  efficient  liwelling  units  at  low  rentals. 

THX  NATIOKAL  DEFENSX 

Mr.  HIGGINS  ol  Massachusetts.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Record  and  to 
include  therein  a  radio  address  by  my  colleague  the  gentle- 
man from  Massachusetts  [Mr.  McCormack]. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  obijection. 

Mr.  HIGGINS  ot  Massachusetts.  Mr.  Speaker,  imder  the 
leave  to  extend  nay  remarks  in  the  Record,  I  include  the 
following  radio  address  by  Representative  John  W.  Mc- 
Cormack, Democrat,  of  Massachusetts,  over  the  Columbia 
Broadcasting  System,  Friday,  January  17,  1936,  at  4  p.  m.: 

The  Constitution  ^f  the  United  States,  the  fundamental  law  of 
the  land,  guarantees  to  each  and  every  one  certain  rights  which 
Government  Itself  c^iimot  Impair  or  destroy.  It  is  the  greatest 
document  relating  td  a  government  ever  devised  In  the  history  of 
mankind.  In  that  ifnmortal  document  will  be  found  the  efforts 
of  many  generation^  of  bygone  days  to  obtain  recognition  of 
hvunan  rights  and  t^  establish  safeguards  for  the  preservation  of 
these  rights.  Under  I  our  form  of  government  the  people,  the  su- 
preme or  sovereign  i  power,  speaking  through  the  Constitution, 
established  a  democratic  form  of  government  operating  through 
the  representative  s^tem  and  setting  forth  the  great  human  rights 
that  past  generation^  so  courageously  fought  to  obtain. 

A  democracy  Is  a  government  by  the  people  as  distinguished 
from  a  dictatorship,  Which  Is  a  government  of  one  person  invested 
with  the  absolute  pdwen  of  government;  or  an  oligarchy,  a  gov- 
ernment In  which  tae  supreme  power  is  In  the  hands  of  a  few. 
Under  all  forms  of  government  other  than  a  democracy  the  people 
have  no  Inherent  rigiits:  they  are  poUtical  slaves,  having  no  voice 
in  the  conduct  of  government  except  what  he  or  they  In  control 
of  government  permit  by  sufferance.  What  rights  exist  are  simply 
at  the  will  of  the  supreme  power.  In  a  democracy  the  opposite  is 
true.  Our  rights  ar*  set  forth  In  the  Constitution,  with  safe- 
guards to  protect  ttim.  Legislative  bodies  possess  no  power  to 
limit  or  abridge  such  rights  except  by  the  wlU  of  the  people,  as 
provided  In  the  Constitution. 

The  value  of  our  fbnn  of  government  and  the  necessity  of  de- 
tecting its  enemies  is  best  evidenced  by  what  Is  happening  in 
other  countries  of  tne  world  where  dlctatcarships  or  class  govern- 
ments exist.  I  particularly  refer  to  Soviet  Russia,  the  form  of 
government  which  all  tm-Amerlcan  movement  seeks  to  establish 
In  the  United  StotS,  under  which  the  IndlvidtULl  possesses  no 
natural  rights  and  v^here  even  the  great  principle  of  freedom  or 
religious  conscience  1^  been  destroyed. 

In  the  United  States  we  poaaess  by  constitutional  gtiarantee  the 
right  of  freedom  of  speech  and  the  press,  of  the  right  of  a  trial  by 
Jury,  of  the  right  of  jownerahip  of  oxir  property  and  which  cannot 
be  taken  away  from  us  except  by  due  process  of  the  law,  of 
protection  of  the  sa^cUty  of  the  home  and  f amUy  life,  of  freedom 
of  a  religious  conadtoMM  and  of  the  free  exercise  thereof,  and  of 
other  great  human  rights  neoeasary  for  the  "life,  liberty,  and  the 
pursiUt  of  happlnea<'  of  a  pec^le.  Under  dlcUtorships,  or  class 
governments,  we  find  few.  if  any,  of  these  righta  existing,  and 
where  they  do  exist,  it  la  only  by  sufferance,  not  aa  a  matter  of 
right,  and  simply  bteaiiae  expediency  permita  or  caUa  for  their 
existence,  and  then  [only  tor  auch  period  as  those  In  control  of 
government  dealxe. 
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In  addition  to  our  tolierent  rtgbt  of  a  free  rellglouB  amacienoe. 
we  po«ess  another  right,  one  of  the  pUlar  stones  o^r^^^^Jl 
whi^hlhave  already  mentioned,  the  right  of  free  ^^^ch  and  of 
a  free  press.  That  does  not  mean  that  one  can  telk  or  "^^^Z 
out  any  lunltations.  That  doe.  not  mean  that  oiie  can  alaader 
ac  libel  another  and  If  sued  or  Indicted,  claim  t^at  the  Con*titu- 
Uon  Mrmlts  unlimited  utterances  or  writings.  Slander  Is  Ucense. 
iot  th^  ««^.  not  the  freedom  of  »peech.  Libel  is  "^"O  »<;««:^°i 
fr^dom  of  the  press.  To  take  any  other  PO'^V^.J^'Sf  d^?£2t^ 
oerson  to  any  kind  of  a  false  and  malicious  attack,  the  deliberate 
kttempt  to  destroy  character  and  reputation  without  any  nieans 
of  leeal  nrotect'-on.  If  such  a  condition  existed,  or  was  permitted 
to  exist  no  person  would  be  safe,  the  ultimate  result  would  be 
chaos  If  legal  means  did  not  exist  for  the  protection  of  a  perstm 
against  unfair  or  unwarranted  attacks,  one  would  be  compelled, 
through  necessity,  to  devise  means  of  protecting  himself. 

While  we  possess  this  great  right.  It  does  not  mean  that  un- 
bridled utterances  cannot  be  leglsUted  against,  and  that  the  well- 
being  of  the  decent,  law-abiding  person  cannot  be  protected 
against  utterances,  oral  or  In  writing,  of  those  who  would  exercise 
this  great  right  in  a  malicious  and  destructive  manner,  n  does 
not  mean  that  one  can  slander  and  Ubel  another  and  then  claim 
that  he  has  a  right  to  do  so  because  of  the  conaUtuional  pro- 
vision of  freedom  of  speech  or  of  the  press.  

Freedom  of  speech  and  of  the  press,  as  guaranteed  by  the  Cton. 
stltutlon  also  docs  not  and  should  not  mean  that  any  organtea- 
tlon  or  movement  can  advocate  the  overthrow  of  our  Qoveminent 
by  violence  and  fon:e.  We  have  in  the  United  States,  as  a  part  of 
a  world-wide  revoluUonary  movement,  such  an  organization, 
which  has  as  Its  objective  the  overthrow  of  the  Government  oi 
the  United  States  by  force  and  vioJenoe.  This  movement—com- 
munism—through  the  use  of  force  and  vlrrienoe.  has  as  Its  ob- 
jective the  establishment  of  a  dictatonthip  of  the  *o-<»"fd 
proletariat  along  the  same  lines  as  the  Soviet  regime  of  Kussia. 
It  is  a  movement  alien  to  our  inatmrtions.  It  is  subversive  to  our 
form  of  government.  It  is  the  avowed  enemy  of  every  American 
ideal  and  tradition.  And  yet.  those  who  are  a  part  otf  such  efforts, 
and  their  allies— and  there  are  maor  giving  them  aid  and  com- 
fort who  profass  to  be  Americans— claim  that  they  have  a  right 
under  our  Constitution— freedom  of  speech  and  of  the  pr«s3— to 
advocate  not  only  the  destruction  of  this  great  ri^t  and  au 
others  contained  tn  the  Constitution,  but  government  1**^^^^^^ 

I  do  not  recognize  the  right  of  any  movement  to  claim  consti- 
tutional protection  In  their  efforts  to  obtain  such  an  iniquitous 
and  destructive  objective.  I  recognize  the  right  of  any  person. 
organization,  or  movement  to  advocate  anything  that  they  want. 
or  any  change  in  our  Government,  provided  they  do  so  within 
and  not  outside  of  the  laws— provided  they  do  so  In  the  American 
way  through  the  ballot  box.  Our  Constitution  provides  for  an 
orderly  manner  of  bringing  about  changes  In  either  govemment 
or  our  fundamental  law.  While  I  may  not  agree  with  proposed 
changes,  and  as  a  citiaen  may  oppose  them,  nevertheless,  acting 
within  the  law,  they  are  proceeding  In  a  constitutional  manner, 
m  accordance  with  the  great  principle  and  right  to  which  I  have 
referred.  When  any  movement  goes  beyond  the  Constitution  and 
advocates  force  and  violence  to  obtain  their  objective,  whether 
this  movement  Is  communism,  fascism,  nazi-lsm.  or  any  other 
name.  It  Is  beyond  the  pale  of  constitutional  protection  and  should 
be  legislated  against.  ^        ^   .*  i 

It  Is  the  duty  of  govemment  to  protect  Itself  and  Its  people 
against  such  utterances,  particularly  when  they  are  a  part  of  a 
deliberate  movement  to  employ  force  and  violence,  either  pres- 
ently or  ultimately.  The  people  o«  the  Untted  States  should  de- 
mand  that  their  Senators  and  Representatives  In  the  Congress 
pass  legislation  which  will  make  such  trtterances.  spoken  or  writ- 
ten, knowingly  and  willfully  made,  a  crime.  Soch  a  blU  Is  pending 
at  the  present  time  before  the  Oongreas.  This  bill  was  recom- 
mended to  the  CongreBs  by  the  Committee  on  un-American  Activi- 
ties of  which  I  was  chairman,  as  a  result  of  our  InvestigaUons 
of  last  year.  Ttxls  bill  was  reported  favorably  oat  oC  the  House 
Conunlttce  on  the  Judiciary,  and  at  present  to  on  a  Houm  cal- 
endar awaiting  the  consideration  of  the  Hoaee.  It  provides  that 
-any  person  who  knowingly  and  wUWully  advoeatoa  the  overthrow 
of  our  Govemment  by  force  and  vtoleoee  shall  bs  guilty  of  a 
crime:  and  if  godty.  shall  be  punlsbsd  by  a  ftne  tt  not  more  ttian 
•5.000  Of  by  imprtoonment  for  not  mors  than  5  yean,  or  both." 
Such  legislation  is  proper  and  ntetssry.  It  Is  aimed  at  those 
who  advocate  overthrow  of  government  by  force  and  violenos.  It 
presents  dearly  the  11ns  of  distinction  between  frssdom  of  speech 
and  of  the  prsm.  and  tmeontreUsd  sad  dsstruetlvs  liesnse.  Why 
should  we  permit  such  conditions  to  e«lst  without  the  enactment 
of  legislation  to  meet  the  aamet  Members  of  such  a  movement 
are  enemies  of  our  form  of  government,  "nsey  admitted  before 
my  committee  their  objectives  and  ttxat  they  would  employ  any 
and  all  means,  legal  or  Illegal,  to  accomplish  the  same.  It  U  not 
a  question  of  whether  this  movement  can  be  successful  In  this 
coimtry.  which  It  cannot;  but  should  we  permit  them  to  con- 
tinue such  Illegal  and  contemptible  attempU,  by  force  and  vio- 
lence, to  disturb  the  peace  of  our  people,  and  to  try  and  impose 
upon  us  In  an  tmconstltutlonal  manner  the  government  of  Soviet 
Russia,  with  Its  destruction  of  human  rights  and  liberties? 

This  bill  will  also  apply  to  any  other  movement,  no  matter  what 
Its  name  may  be.  which  attempts  to  overthrow  govemment.  not 
In  the  manner  provided  for  by  the  Constitution,  but  by  force  and 
violence.  Under  existing  law  they  cannot  be  prosecuted.  Our 
existing  Federal  law*  piovtde  prosecution  only  when  a  eon^lracy 
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ezlstB  which  means  that  It  must  be  proved  that  two  or  more  per- 
sons conspired  and  some  aet  Is  performed  In  fortberanoe  of  tho 
conspiracv.  Because  at  the  difllculty  at  proving  a  oonsplrary,  the 
toresent  law  is  Inoperative  and  dead. 

The  special  committee  also  recommended  another  bill  making  It 
a  crime  for  any  person  who  "with  the  Intent  to  Incite  dlsaffectkm 
advises  counsels,  or  solicits  any  member  of  the  Army  and  Navy 
to  disobey  the  Uw  and  regulations  governing  the  Army  and  Navy." 
This  bill  is  aimed  at  those  who  try  to  Incite  disobedience  just  the 
came  as  the  present  law  making  it  a  crime  for  anyone  to  Incite 
desertion  Is  aimed  at  those  who  want  to  destroy  the  effectiveness 
0f  our  national  defense.  This  blU  also  was  reported  out  of  com- 
jnlttee,  and  is  pending  on  the  House  Calendar.  Both  bills.  In  no 
way  affecting  the  great  principle  of  free  speech  and  a  free  press, 
are  aimed  at  the  enemies  of  our  Government.  Both  bUls  are 
^Imed  at  the  abuse  of  license.  They  should  both  receive  the  sup- 
port of  all  persons  who.  Uke  myself,  love  our  institutions  of 
Govemment  and  who  are  determined  that  proper  legislation,  the 

Surpose  of  which  Is  to  meet  the  attacks  of  such  enemies,  shall 
e  enacted  into  law.  The  argument  of  free  speech  being  Involved 
is  a  fallacious  one,  the  purpoae  of  which  is  to  mislead  and  deceive. 
There  is  no  involvement  of  free  speech,  no  more  than  there  would 
be  In  the  constitutional  right  of  a  free  religious  conscience  If  some 
•group  claimed  that  they  had  the  right,  as  a  part  of  their  religious 
iceremonles,  to  offer  up  human  sacriflce  or  as  a  part  of  their 
religioiis  beliefs  to  marry  as  often  as  they  desired.  No  one  with 
common  sense  would  accept  the  argument  that  under  the  Consti- 
tution they  had  a  right  to  do  either  of  these  things,  and  that  no 
law  could  be  passed  against  them,  as  otherwise  it  would  be  an 
attack  on  the  constitutional  right  of  a  free  religious  conscience. 

I  want  to  convey  a  warning  and.  at  the  same  time,  a  suggestion 
to  you  Be  carefiU  of  Joining  organizations  with  appealing  sound- 
ing names  and  with  profeesed  idealistic  objectives.  Investigate 
them  before  Joining.  One  of  the  methods  used  by  the  Communists, 
and  their  radical  and  ultraliberal  allies,  is  to  form  such  an  organi- 
zation with  the  objective,  if  sincere,  that  many  are  in  sympathy 
with,  but  which  In  fact  Is  either  a  Communist  organization  or  con- 
trolled or  Influenced  by  them.  Hundreds  of  thousands  of  fine 
Americans,  in  good  faith,  have  Joined  such  organisations  without 
realization  of  their  real  purpose.  The  reason  for  this  warning  and 
suggestion  is  obvious. 

The  constitutional  guaranty  of  freedom  of  speech  ana  oi  tno 
press  Is  the  right  of  a  person  to  advocate  anything  that  he  wants 
to  provided  he  does  not  slander  or  libel  another,  and  that  he  does 
so  within  the  law.  It  does  not  permit  of  the  Intentional  and 
deliberate  advocacy  and  attempt  of  the  ultimate  overthrow  of  our 
Government  by  force  and  violence.  It  Is  about  time  that  this 
movement,  whose  hatred  of  our  Institutions  is  admitted  and  who 
are  doing  everything  that  they  can  to  attain  their  objective,  be 
made  to  realize  that  an  aroused  American  public  opinion  is  going 
to  demand  the  passage  of  legislation  that  will  make  such  Illegal 
and  unconstitutional  attempts  a  crime. 

TXirssiov  or  remakks 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  the  remarks  I  made  in  the  Committee  of 
the  Whole  this  afternoon  and  to  insert  some  excerpts. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

BILL  TO  PAY  THE  ADJUSTED-SESVICE  CERTIFICATES    (SO-CALLED 

BOWUS) 

Mr.  PATMAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  today,  January  27.  1936.  the 
Senate  of  the  United  SUte».  by  a  vote  of  76  for  to  19  against, 
overrode  a  Presidential  veto  of  a  bill  providing  for  the  pay- 
ment in  full  now  in  ca«h  of  the  adjusted-service  certificates 
held  by  World  War  veterans.  This  has  caused  the  bill  to  be 
the  law  of  the  land,  notwithstanding  a  PresidenUal  veto,  the 
House  of  Representatives  having  overridden  a  Presidential 
veto  January  24,  1936,  by  a  vote  of  325  to  61.  This  ends  a 
7-year  fight  that  commenced  May  28,  1929. 
rcru.  racB  valus  to  si  faui 

The  bill  not  only  pays  In  full  the  face  value  of  the  cer- 
tificates but  the  bonds,  which  are  to  be  deUvered  to  the 
veterans,  upon  which  3-percent  interest  will  be  paid,  will  be 
encouragement  to  the  veterans  to  keep  their  investment  just 
as  long  as  possible.  The  average  age  of  the  veteran  Is  43»^2 
years.  I  believe  that  they  will  discreetly  dispose  of  this  asset. 
I  believe  that  very  little  of  it  will  be  wasted.  The  payment 
of  this  debt  will  not  only  help  the  veteran  but  will  help 
everyone  throughout  the  entire  country.  It  Is  a  great  rehef 
to  me  to  know  that  the  7 -year  fight  has  etkled  victoriously. 
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Too  much  cannot  be  said  by  me  in  appreciation  of  the 
good  steering  committee  that  has  at  all  times  assisted  in 
effectively  carrying  on  this  fight.  The  steering  committee  is 
composed  of  the  following  members: 

Abe  Murdock,  Utah,  secretary;  Adolph  J.  Sabath,  Illinois; 
James  G.  Scrugham.  Nevada;  Arthur  H.  Greenwood,  Indiana; 
William  M.  Colmer,  Mississippi;  Jennings  Randolph,  West  Virginia; 
Clarence  Cannon,  Missouri;  William  P.  Connery,  Jr..  Massachu- 
setts; William  M.  Berlin,  Pennsylvania;  Frank  Hancock,  North  Car- 
olina; Jed  Johnson,  Oklahoma;  James  P.  Richards,  South  Caro- 
lina; Gerald  J.  Boileau,  Wisconsin;  Andrew  J.  May,  Kentucky; 
Fred  H.  Hildebrandt.  South  Dakota;  Martin  F.  Smith.  Washing- 
ton; Martin  Dies,  Texas:  John  E.  Miller.  Arkansas;  George  A. 
Dondero,  Michigan;  Paul  J.  Kvale,  Minnesota;  Roy  E.  Ayers,  Mon- 
tana; and  myself. 

CONGKVSSMEN    VINSON    AND    M'CORMACK 

It  has  also  been  a  pleasure  to  me  to  work  with  my  good 
friends.  Congressmen  Vinson  of  Kentucky  and  McCormack 
of  Massachusetts  in  the  sponsorship  of  this  measure,  which 
is  known  as  the  Vinson-Patman-McCormack  bill.  Space  will 
not  permit  the  mentioning  of  all  the  names  of  the  many 
people  in  Congress  and  out  of  Congress  and  all  over  this 
Nation  who  are  entitled  to  be  commended  for  their  efforts 
in  behalf  of  this  legislation.  The  three  major  World  War 
veterans'  organizations,  the  American  Legion,  Veterans  of 
Foreign  Wars,  and  the  Disabled  American  Veterans,  are  to 
be  commended  for  their  effective  shoulder-to-shoulder  work. 

BOOKLfr   TO   CrVX  CREDIT 

In  the  near  future  I  expect  to  prepare  a  booklet  which 
will  give  the  history  of  this  proposal  from  the  time  the 
first  bill  was  introduced.  May  28,  1929,  to  date.  In  this 
booklet,  the  name  of  every  person  and  organization  will  be 
mentioned  that  I  know  of  who  has  made  a  contribution  to 
this  cause.  The  road  has  been  very  rough,  discouragements 
many.  It  was  only  through  perseverance,  patience,  and 
being  armed  with  a  Just  and  honest  cause  that  has  permitted 
us  to  be  successful. 

STNOPSIS    or   THI    BUX 

It  has  been  our  contention  that  the  veterans  should  be 
paid  the  amount  due  them  as  of  the  time  they  rendered  the 
service  with  a  reasonable  rate  of  interest  since  that  time; 
that  if  the  certificates  are  dated  back  to  the  time  they  ren- 
dered the  service  and  a  reasonable  rate  of  interest  is  allowed, 
that  each  veteran  was  entitled  to  an  amount  equivalent  to 
the  full  face  value  of  his  certificate  October  1,  1931.  The 
bill  that  has  become  a  law  has  vindicated  our  fight  in  that 
it  recognizes  that  each  veteran  was  entitled  to  the  full 
amount  October  1,  1931,  notwithstanding  that  the  certificates 
are  payable  January  1,  1945.  Therefore,  no  interest  is 
charged  on  loans  after  October  1,  1931. 

A  veteran  who  is  entitled  to  $445  will  receive  $45  in  cash, 
or  a  check  from  the  Government,  and  the  $400  in  $50  non- 
transferable, nonassignable  bonds,  which  will  be  interest 
bearing  from  June  15,  1936.  which  may  be  cashed  at  any 
post  office  or  other  places  designated  by  the  Secretary  of  the 
Treasury.  This  money  which  a  veteran  will  receive  will  not 
be  subject  to  attachment,  levy,  or  seizure  under  any  legal  or 
equitable  process,  and  shall  be  payable  only  to  the  veteran. 

Veterans  who  have  not  received  adjusted-service  certifi- 
cates may  apply  for  them  now  or  at  any  time  before  Janu- 
ary 3.  1940.  and  immediately  exchange  the  certificates  for 
bonds  in  compliance  with  this  act. 

No  charge  will  be  made  against  the  veteran  for  any  In- 
terest on  loans  after  October  1,  1931. 

rOKM   OF  ATPLICATION   TO   SB   V»tD 

Each  veteran  will  be  required  to  execute  adjusted-compen- 
sation form  no.  1701.  published  today  as  foUows: 

Caution:  If  a  loan  has  been  obtained  from  the  Veterans'  Ad- 
ministration and  not  repaid,  the  application  must  be  forwarded 
to  the  office  which  made  the  loan.  FaUure  to  obey  this  Instruc- 
tion win  cause  delay  In  settlement.  Do  not  write  regarding  ap- 
plication. All  applications  will  be  handled  In  order  of  receipt. 
If  you  do  write  for  any  purpose  other  than  to  notify  of  change  of 
address,  you  will  only  delay  action  In  your  case.  Filing  appUca- 
tlon  or  calling  In  person  will  not  expedite  settlement. 


(Application  may  be 


APPUCATIOir 

ed  at  any  time 


aCAO    INSTBO< 


'Ciki 


certificate) 

ONS    ON   aXVKBSX 
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prlc»'  to  maturity  of 


OF   AJ»PUCATIOH 


(Location  of  station  making  settlement. 
Not  to  be  filled  In  by  applicant) 


of 


PENALTT    POa    MAKIN9 


'Whoever  knowingly 
a  material   fact    in 


FAI.8X    OK    FEAUDtrLENT    STATKMSNT    IN 
APPLICATION 

knakee  any  false  or  fraudulent  statement 
any   application,   certificate,   or   docioment 
made   under   the   provisions   of   this   act.   shaU.   upon   conviction 
thereof,  be  fined  not  m^e  than  91,000  or  Imprisoned  for  not  mc«-e 
than  5  years,  c»-  both. 
I  hereby  make  application  to  the  Administrator  for  the  settle- 
amovint  due  and  payable  to  me  on  adjusted-service 

.,   dated   . 

.,  further  identified  by  No.  A  — 
Tvas  ivued  to 


ment  ol  any 

certificate   no. 

amount.  • 

which 


based  upon  military  or 
was  bom  at  - 


and  who  may  be 
Corps  Serial  No. 


(Type  or  print  firsf,  middle,  and  last  names  of  veteran) 


naval  service  during  the  World  War.  who 


and 


(Place  of  birth  of  veteran) 
on  

(Date  of  birth  of  veteran) 

furtber  Identified  by  Army.  Navy,  or  Marine 

,  date  of  enlistment 

,  date  of  dlecharge 

nk  and  orgazilzatlon  at  date  of  discharge 


-I 

rv|c« 


I  hereby  surrender  all  right,  tltle^  and  Interest  In  the  above- 
described   adjusted-service   certificate. 

',81gn  here) 

(Signature  of  veteran) 

Please  print  cm-  typewHte  address  of  veteran  here.     (This  Is 
dress  to  which  settlemei  t  will  be  sent.) 


ad- 


(Street  addreee  or  route  number) 


(City  or  town  and  Stote) 
Fingerprints  of  right  >iand  of  veteran:  Imprint  of  four  fingers 
taken  at  same  time  in  dresenoe  of  person  Identifying. 

CamVCATB   OF   IDKNTIFICATION 

(Note. — Certificate  sholiild  be  executed  by  some  authorized  peracm 
as  set  forth  in  item  6  on  reverse  aide  of  application.) 


State  of 


10. 


Date  .... 

County  of j — ,  «••• 

,  do  hereby  certify  that  I   am 

(Name  of  person  certifying) 

i. and  that  the  person  applying  for 

(Title  of  ciace  or  poslt|on) 
settlement,  evidenced  by  the  above  application.  Is  known  to  be  the 
veteran  named   and   referred  to  therein   and   that   the  jrignattire 
and  fingerprints  thereo4  are  his  and  were  made  in  my  presence. 

(If  the  person  certlfyjlng  U  a  notary,  the  above  certificate  must 
bear  the  notarial  seal;  Ifa  postmaster,  an  Impression  of  the  cancela- 
tion stamp  of  the  postal  station  shotUd  be  made  on  the  above 
certificate.) 

Veterans'  Adminis^tlon 

Adjusted  Compensatloni  Form  1701 

January  1936: 

INFOaHATlON   CONCIENIWO   smXEMZNT   OF  AOJXTSTED-SXBVIO  CSKTIFI* 

I  CATX 

1.  If  no  loan  Is  outstkndlng  against  the  adjusted-senrloe  certifi- 
cate It  should  be  forwi&ded  with  the  application  to  the  regional 
offlce  or  Veterans'  Ad^nlstration  facUlty  conducting  regional- 
office  activities  nearest  [the  applicant's  home.  FadUtlcs  at  which 
regional-office  activities]  are  not  conducted  are  not  autborlnd  to 
make  these  settlements. 

3.  If  a  loan  was  obtained  from  a  bank,  but  has  not  been  re- 
deemed by  the  Veterazii'  Administration,  the  application  wUl  bs 
executed  and  forwarded  to  the  Veterans'  Administration.  Arllng- 

D,  O. 

s  loan  from  tbs  Veterans'  Admlnlitra- 

a  pink   Blip    (form   llS4-e).    The  sams 

WM  obtained  from  s  bank  and  redeemed 

istraUon,  except  that  the  form  wotUd  bs 

icb  a  ease  if  eltbsr  form  Is  la  the  possession 

'  bs  sttachsd  iscurely  to  tlis  application 


ton  Building,  Wssblz 

3.  If  s  vetsran  obt 
tlon   he   was   fumlsl 
would  be  true  11  a  K 
by  the  Veterans'  A 
numbered  11 6d-a.    Zn  i 
of  the  veteran  It  8bo\ 
when  submitted. 

4.  The  name  and  adcress  to  which  you  desire  the  proceeds  of 
your  certificate  mailed  Tabould  be  printed  or  typed  In  the  space 
provided  therefw  on  th*  face  at  this  application  to  avoid  any  mis- 
take in  name  or  addrMs.  The  Post  Office  Department  wlU  not 
accept  mall  unless  addressed  to  an  Individual  at  an  established 
post-office  address.  Therefore,  In  giving  the  poet  offlce  to  which 
settlement  Is  to  be  mjiued.  care  should  be  exercised  to  give  ths 
name  of  place  ae  post  offloe  correctly. 


i 
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5.  It  18  important  that  the  ln^°"»a«°«,y«l".^,|S,2fnn^^""'' 
tion  be  fumUhed  In  order  to  Injure  ?««»«'«  »<»«°*"»"^°^:,^^ 

6  Identlflcatlon:  Before  settlement  is  made  on  an  "^JUff^J: 
Bcn^lce  certificate  the  person  applying  therefor  will  be  Idf^tmed 
Zth!  lirson  entitled  lo  the  settlement  for  which  an  appUcatlon 
u  made  If  made  In  the  United  States  or  possessions,  certification 
will^  accepted  If  made  by  a  United  States  postmaster  or  asslst- 
Tnt  p^master  over  an  Impression  of  the  P2^-<?ffl^«  ^*^^«i^^J°^ 
stamVTa  commissioned  officer  of  the  Regular  fetabllshment  ^  the 
liW^  Navv  or  Marine  Corps;  a  member  of  the  United  States 
^^  or  the  Ho^  of  Repr^ntatlves:  an  officer,  over  his  official 
uue  of  a  post,  chapter,  or  other  comparable  unit  of  an  organlza- 
Uonreco^i^  under  Veterans'  Regulation  No.  10.  or  an  officer 
over  his  official  tlUe.  of  the  State  or  NaUonal  body  of  such  or- 
Kanlzation.  or  any  person  who  Is  legally  authorised  to  admlnlater 
batha  m  a  State.  Territory,  pousesslon.  District  of  Columbia.  «  In 
a  Federal  Judicial  district  of  the  United  States.  If  the  Identlflca- 
Uon  is  made  in  a  foreign  country,  it  will  be  certifUsd  by  an  Ameri- 
can consul,  a  recognized  representative  of  an  Amfrtran  Embassy  or 
Legation,  or  by  a  person  authorized  to  administer  oaths  under 
the  laws  of  the  place  where  identification  Is  made:  provided  there 
be  attached  to  the  certificate  of  such  latter  officer  a  proper  cer- 
UficaUon  by  an  accredited  official  of  the  State  Department  of  the 
United  States  that  such  officer  was  authorized  to  administer  oaths 
In  the  place  where  certification  was  made. 

7  In  the  rectangle  set-off  on  the  left  side  of  the  application 
blank  the  applicsmt  wlU  make  his  (her)  fingerprints.  The  finger- 
print Impression  of  the  four  fingers  of  the  right  hand  are  to  be 
made  all  at  the  same  time  after  the  fingers  have  been  Inked  with 
black  printers'  Ink,  or  by  using  a  stamp  pad.  If  possible,  use 
printers'  Ink.  It  Is  necessary  that  the  ridges  In  the  print  be  clear 
and  distinct:  otherwise  the  application  wlU  have  to  be  returned  to 
you  for  better  fingerprint  Inapresslons.  In  case  any  or  all  of  the 
fingers  of  right  hand  are  gone,  take  Impression  of  the  fingers  of  the 
left  hand.  sUUng  under  the  fingerprints  that  it  Is  the  left  hand 
Instead  of  the  right.  In  the  case  of  veterans  who  are  mentally 
Incapacitated  and  application  Is  being  executed  by  a  representative 
of  the  veteran,  the  veteran's  fingerprints  will  be  obtained  If  pos- 
sible. If  this  cannot  be  done  as  also  In  the  case  of  an  individual 
whose  fingers  are  all  missing.'  make  a  sUtement  to  that  effect  in 
the  space  provided  for  the  fingerprints. 

8.  After  mafciwg  out  your  application,  go  back  over  It  and  check 
each  Item  so  as  to  be  sure  you  have  omitted  nothing  and  ttiat 
each  item  Is  properly  filled  out.  It  will  be  especially  noted  that  the 
application  must  be  signed  and  fingerprints  made  in  the  presence 
of  the  person  certifying  as  to  the  Identity  of  the  veteran. 

The  above  fonns  will  be  made  available  to  all  veterans. 

The  bonds  are  expected  to  be  delivered  to  the  veterans  before 
June  15,  together  with  a  check  for  the  fractional  part  <rf  $50. 

AMOITNT  TTmAIfS   IK   KACH   COUNTT    WILL   tLSCXTV* 

January  9.  1936,  pages  209  to  214  in  the  Conctbssional 
Record,  there  Is  listed  the  amount  of  money  that  the  vet- 
erans in  each  county  in  the  United  States  will  receive  by 
reason  of  the  enactment  of  this  bilL  The  calculations  were 
based  upon  the  fact  that  no  interest  would  be  charged  vet- 
erans after  October  1.  1931.  Since  that  provision  is  in  the 
law  that  was  enacted  today,  the  figures  placed  In  the  Rkcoro 
on  January  9  are  up  to  date. 

COFT    or    LAW 

I  am  inserting  herewith  a  copy  of  the  law  as  It  was 
enacted: 


January  27 


[H.  R.  98701 

Be  U  enacted,  etc..  That  notwithstanding  the  provisions  of  the 
World  War  Adjusted  Compensation  Act.  as  amended  (U.  S.  C. 
1B34  edition,  title  88.  ch.  11),  the  adjusted-service  certificates 
Issued  under  the  authority  of  such  act  are  hereby  declared  to  be 
immediately  payable.  Payments  on  account  of  such  certificates 
shall  be  made  In  the  manner  hereinafter  provided  upon  applica- 
tion therefor  to  the  Administrator  of  Veterans'  Affairs,  under  such 
ruiee  and  regulaUons  as  he  may  prescribe,  and  upon  surrender  of 
the  certificates  and  all  rights  thereunder  (with  or  without  the 
consent  of  the  bexteflclarles  thereof).  The  payment  In  each  ease 
»h*H  be  In  an  amount  equal  to  the  face  vmlxie  of  the  certificate, 
except  that  If.  at  the  time  of  appUcaUon  for  payment  imder  this 
act,  the  principal  and  xuipald  Interest  accrued  prior  to  October  1, 
1981.  with  respect  to  any  loan  upon  any  such  certificate  has  not 
been  paid  In  full  by  the  veteran  (whether  or  not  the  loan  has 
matured) .  then  the  Administrator  shall  ( 1 )  pay  or  discharge  such 
iinpftH  principal  and  Interest  as  Is  necessary  to  make  the  certifi- 
cate available  for  payment  vmder  this  act.  (2)  deduct  siich  unpaid 
principal  and  so  much  of  such  unpaid  Interest  as  accrued  prior  to 
October  1.  1»31,  from  the  amoimt  of  the  face  value  of  the  certfl- 
cate.  and  (3)  certify  to  the  Secretary  of  the  Treasiiry  as  payable 
an  amount  equal  to  the  difference  between  the  face  value  of  the 
certificate  and  the  amount  so  deducted. 

3cc.  2.  In  the  case  of  each  loan  heretofore  made  pursuant  to  law 
by  the  Administrator  of  Veterans*  Affairs  and  or  by  any  national 
bank,  or  any  bank  or  trust  company  Incorporated  under  the  laws 
of  any  State.  Territory,  possession,  or  the  District  of  Columbia, 
upon  the  security  of  an  adjusted -service  certificate,  any  interest 
unpaid  accrued  subeequent  to  September  30,  1931,  that  has  been 
or.  In  consequence  of  existing  law,  would  be  charged  against  the 


face  value  of  such  certificate  shall  be  canceled  Insofar  as  the  vet- 
eran Is  concerned,  notwithstanding  any  provision  of  law  to  the 
contrary  Any  Interest  on  any  such  loan  payable  to  any  stich 
bank  or  trust  company  shall  be  paid  by  the  Administrator  of 
Vteterans'  Affairs.  ,^        ^  ^  .^   ,. 

In  the  case  of  any  such  loan  which  Is  unpaid  and  held  by  a 
ink  or  trust  company  at  the  time  of  filing  an  application  under 
;l8  act,  the  bank  or  trust  company  holding  the  note  and  certifl- 
t»te  shall,  upon  notice  from  the  Administrator  of  Veterans'  Af- 
fflrs  present  them  to  the  Administrator  for  payment  to  the  bank 
of  trust  company  In  full  satisfaction  of  Its  claim  for  the  amotmt 
0*  unpaid  principal  and  unpaid  Interest,  except  that  If  the  bank 
ot-  trust  company,  after  such  notice,  falls  to  present  the  certificate 
atod  note  to  the  Administrator  within  15  days  after  the  mailing  of 
the  notice,  such  Interest  shall  be  paid  only  up  to  the  fifteenth  day 
after  the  mailing  of  such  notice. 

See  3.  (a)  An  application  under  this  act  for  payment  of  a 
certificate  may  be  made  and  filed  at  any  time  before  the  maturtty 
off  the  certificate  (1)  personally  by  the  veteran,  or  (2)  In  case 
nhyslcal  or  mental  Incapacity  prevents  the  making  or  filing  of  a 
Sersonal  application,  then  by  such  representative  of  the  veteran 
Mid  In  such  manner  as  may  be  by  regulations  prescribed.  An 
appUcaUon  made  by  a  person  other  than  a  representative  author- 
Ited  by  such  regulations  shall  be  held  void. 

'(b)  If  the  veteran  dies  after  the  application  la  made  and  before 
It  Is  filed  It  may  be  fUed  by  any  person.  If  the  veteran  dies  after 
tftie  appUcatlon  Is  made  It  shall  be  valid  If  the  Administrator  of 
Veterans'  Affairs  finds  that  it  bears  the  bona- fide  signatiire  of 
<he  applicant,  discloses  an  Intention  to  claim  the  benefits  of  this 
act  and  Is  filed  before  payTnent  is  made  to  the  beneficiary.  If 
tthe    death   occurs    after   the    application    Is   filed   but   before   the 

Ccelpt  of  the  payment  tmder  this  act,  or  If  the  applicaUon  la 
ed  after  the  death  occurs  but  before  mailing  of  the  check  In 
riyment  to  the  beneficiary  oinder  section  BOl  of  tAie  World  War 
djusted  Compensation  Act,  as  amended,  payment  under  this  act 
IhaU  be  made  to  the  estate  of  the  veteran  Irrespective  of  any 
beneficiary  designation.  If  the  veteran  dies  without  making  a 
Valid  appUcatlon  imder  this  act  no  payment  under  this  act  shau 
|>e  made.  If  the  veteran  dies  on  or  after  the  passage  of  this  act 
Wltliout  having  filed  an  application  under  section  1,  In  maslng 
liny  setUement  there  shall  be  deducted  on  accotint  of  any  loan 
fnade  on  an  adjusted-service  certificate  only  Interest  accruing 
brlor  to  October  1.  1931.  ^        ,  ^    ^^  .  ^^ 

(c)  Where  the  records  of  the  Veterans'  Administration  show 
that  an  application,  disclosing  an  intention  to  claim  the  benefits 
of  this  act.  has  been  filed  and  the  application  cannot  be  found, 
such  application  shall  be  presumed,  in  the  absence  of  afBrmatlve 
evidence  to  the  contrary,  to  have  been  valid  when  originally  filed. 

(d)  If  at  the  time  this  act  takes  effect  a  veteran  entitled  to 
-ecelve  an  adjusted-service  certificate  has  not  made  application 
itherefor  he  shall  be  entitled,  upon  application  made  under  8«<^f^ 
Boa  of  the  World  War  Adjvisted  Compensation  Act.  as  amended, 
•to  receive,  at  his  option,  under  such  rules  and  regulations  as  th« 
Administrator  may  prescrtbe,  either  the  certificate  under  section 
,501  of  such  act,  as  amended,  or  payment  under  this  act. 

I  Sac.  4.  The  amount  certified  pursuant  to  section  1  of  this  art 
shall  be  paid  to  the  veteran  or  his  estate  on  or  after  June  15.  1936, 
by  the  Secretary  of  the  Treasury  by  the  issuance  of  bonds  of  the 
United  States,  registered  In  the  name  of  the  veteran  only,  m 
denominations  of  »50  having  a  total  face  value  up  to  the  hlghert 
multiple  of  »50  in  the  amount  certified  as  due  the  veteran,  ana 
the  difference  between  the  amount  certified  as  due  the  veterMi 
and  the  face  amount  of  the  bonds  so  Issued  shall  be  paid  to  tho 
veteran  or  his  estate  by  the  Secretary  of  the  Treasury  out  of  tho 
fund  created  by  section  605  of  the  World  War  Adjusted  Corni^- 
satlon  Act  as  amended.  The  bonds  shall  be  dated  June  15.  193fl, 
and  shall  matxire  on  June  15,  1945.  but  shall  be  redeemable  at  tho 
option  of  the  veteran  or  his  estate  at  any  Ume,  at  such  placeii, 
including  post  offices,  as  the  Secretary  of  the  Treasury  may  desig- 
nate. Such  bonds  shaU  be  issued  imder  the  authority  and  subp 
lect  to  the  provisions  of  the  Second  Liberty  Bond  Act,  as  amende<I, 
and  shall  not  be  transferable,  assignable,  subject  to  attachment, 
levy,  or  seizure  under  any  legal  or  equitable  process  and  shall  b« 
payable  only  to  the  veteran  or.  In  case  of  death  or  incompetenco 
of  the  veteran,  to  the  represenUtlve  of  his  estate.  Interest  on 
each  bond  Issued  hereunder  shall  accrue  at  the  rate  of  3  percent! 
per  annum  from  June  15.  1938,  to  date  of  mattirlty  or  payment 
of  the  principal  of  the  bond,  whichever  U  earlier,  and  will  be  paid 
with  such  principal:  Provided  further.  That  no  Interest  will  t« 
paid  on  any  bond  redeemed  prior  to  June  15,  1937.  The  provi- 
sions of  this  section  shall  be  carrted  out  subject  to  regulations  of 
the  Secretary  of  the  Treasury  to  be  Issued  from  time  to  time  ta 
effectuate  the  purposes  of  this  act. 

Sic  5.  The  Secretary  of  the  Treasury  is  authorized  and  dlrectcvl 
to  redeem  from  the  United  States  Government  life-Uisurance  funl 
all  adjusted-service  certificates  held  by  that  fund  on  account  of 
loans  made  thereon,  and  to  pay  to  the  United  States  Government 
life-insurance  fund  the  amount  of  the  outstanding  liens  against 
such  certificates.  Including  all  Interest  due  or  accrued,  togethc* 
with  such  amounts  as  may  be  due  under  subdivision  (m)  of 
section  602  of  the  World  War  Adjusted  Compensation  Act,  tis 
amended.  The  Secretary  of  the  Treasvu-y  Is  authorized  and 
directed  to  make  such  payment  by  Issuing,  to  the  United  Stat«js 
Government  life-insurance  fund,  bonds  of  the  United  States  whlcb 
shall  bear  Interest  at  the  rate  of  4»4  percent  per  annum.  Ko 
such  bonds  shall  mature  or  be  callable  until  the  expiration  of  a 
period  of  at  least  10  years  from  date  of  issue,  except  that  any  such 
bond  shall  be  redeemed  by  the  Secretary  of  the  Trcasiiry  and  Uia 
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principal  and  accrued  Interest  thereon  paid  to  the  United  States 
Government  llfe-lnstirance  fund  at  any  time  upon  certification  by 
the  Administrator  of  Veterans'  Affairs  that  the  amount  repre- 
sented by  such  bond  Is  required  to  meet  current  liabilities.  Bonds 
issued  for  the  purposes  of  this  section  shall  be  issued  under  the 
Second  Liberty  Bond  Act,  as  amended,  subject  to  the  provisions 
of  this  section. 

Sec.  6.  The  adjusted-service  certificate  fund  Is  hereby  made 
available  for  payments  authorized  by  this  act. 

Sbc.  7.  Notwithstanding  the  provisions  of  Public  Law  No.  262, 
Seventy-fourth  Congress,  approved  August  12.  1935,  no  deductions 
on  account  of  any  Indebtedness  of  the  veteran  to  the  United 
States,  except  on  account  of  any  Hen  against  the  adjusted-service 
certificate  authorized  by  law.  shall  be  made  from  the  adjusted- 
service  credit  or  from  any  amounts  due  under  the  World  War 
Adjusted  Compensation  Act,  as  amended,  or  this  act. 

Sec.  8.  There  Is  hereby  authorized  to  be  appropriated  such  sums 
as  may  be  necessary  to  carry  out  the  provisions  of  this  act. 

Sec.  9.  If  any  provision  of  this  act,  or  the  application  thereof  to 
any  person  or  circumstance.  Is  held  Invalid,  the  remainder  of  the 
act,  and  the  application  of  such  provision  to  other  persons  or 
circumstances,  shall  not  be  affected  thereby. 

Sec.  10.  Whoever  knowingly  makes  any  false  or  fraudulent  state- 
ment of  a  material  fact  In  any  application,  certificate,  or  document 
made  under  the  provisions  of  this  act  shall,  upon  conviction 
thereof,  be  fined  not  more  than  $1,000  or  imprisoned  not  more 
than  5  years,  or  both. 

Sbc.  11.  This  act  may  be  cited  as  the  Adjusted  Compensation 
Payment  Act,  1936. 

A  BRIEF  R^UMi  OF  THE  NEW  DEAL 

Mr.  MILLAKD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record, 

The  SPEAKER,    Is  there  objection? 

There  was  no  objection. 

Mr.  MILLARD.  Mr.  Speaker,  the  American  electorate 
must  make  a  momentous  decision  at  the  general  election  next 
November,  and  it  is  our  duty  as  Republicans,  who  stand  for 
a  constitutional  government,  to  bring  forcefully  to  the  voters 
of  the  country  the  seriousness  of  the  national  situation  and 
the  crisis  facing  us.  Our  own  consciousness  of  this  impend- 
ing crisis  makes  it  mandatory  upon  an  educated  citizenry 
to  place  before  all  of  the  people  the  issues  of  the  coming 
campaign,  and  it  will  be  well  for  us  to  sit  down  now  together 
and  reason  out  the  problems.  The  cMning  campaign  will 
not  be  one  of  personalities:  it  will  be  a  clear-cut  question  of 
issues,  the  principal  one  being  whether  the  American  people 
are  to  rise  to  the  heights  of  prosperity  heretofore  enjoyed 
under  our  constitutional  form  of  government  or  whether  they 
are  to  submit  to  a  dictatorship  under  centralized  government 
and  the  socialistic  reforms  advocated  by  the  President  since 
his  election. 

In  his  1932  campaign  for  election  President  Roosevelt  him- 
self said  that  the  measure  of  sincerity  is  in  the  things  done 
and  the  things  said-  By  what  has  been  done,  therefore,  we 
accept  the  challenge  and  gage  the  accomplishments  by  his 
own  yardstick,  a  standard  whereby  the  American  people  can 
intelligently  judge.  Fortunately  for  the  Republicans,  if  not 
for  the  country,  the  Democratic  strength  in  the  Congress 
gives  the  administration  no  aUbi  for  its  failures.  The  small 
Republican  minority  in  Senate  and  House  of  Representatives 
has  been  unable  to  make  its  remonstrances  felt,  or  even  heard, 
and  full  responsibility,  therefore,  rests  squarely  upon  the 
shoulders  of  the  party  In  power.  There  can  be  no  counter  of 
lack  of  cooperation  by  the  Congress.  The  broom  was  new 
and  swept  clean. 

By  his  own  yardstick,  therefore,  we  can  examine  the  PtcbI- 
dent's  promises,  weigh  them  with  past  performances,  and 
gage  the  outlook  for  the  future.  President  Roosevelt  was 
elected  on  a  platform  which  pledged  the  American  people  "a 
•  sound  currency  to  be  preserved  at  all  hazards."  Yet  it  was 
the  President  himself  who  took  us  off  the  gold  standard. 
Since  that  time  the  fear  of  an  uncontroUed  currency  inflation 
has  materially  retarded  the  restoraUon  of  a  sound  condition 
of  business. 

Mr.  Roosevelt,  in  his  campaign  pledge,  promised  a  reduc- 
tion in  pubUc  expenditures.  The  Democratic  Party  platform 
called  for  an  immediate  and  drastic  reduction  of  govern- 
mental expenditures  by  aboUshing  useless  commissions  and 
offices,  consolidating  departments  and  bureaus,  and  eiimmat- 
ing  extravagance  to  accomplish  a  saving  of  not  less  than  25 
percent  in  the  cost  of  Federal  (jovernment.  In  this  the 
President  went  further  than  his  party  platform  by  denounc- 


ing not  only  the  thenjcurrent  level  of  Federal  expenditures; 
he  denounced  the  further  borrowing  of  money  and  increasing 
deficits;  denounced  the  creation  of  a  Federal  bureaucracy. 
This  solemn  covenant  [between  the  President  and  the  Ameri- 
can people  has  been 'completely  repudiated.  Examinatioa 
of  the  way  in  which  this  promise  has  been  kept  would  be 
enlightening  to  the  taxpayer.  The  actual  expenditures  for 
1934  and  the  estimate  for  1935  and  1936  total  $24,206,533.- 
000;  the  appropriatio<is  during  the  first  session  of  the  Sev- 
enty-fourth Congress! amounted  to  $10,250,000,000.  Instead 
of  the  promised  reduction  we  have  extravagant  waste;  the 
establishment  of  countless  commissions  and  bureaus  to  make 
positions  for  worthy  democrats  and  supporters  of  the  Presi- 
dent, chosen  by  Mr.  JFarley— 100.000  of  them,  exclusiv*  of 
those  on  relief,  emplbyees  on  public  worics,  and  with  the 
Civilian  Conservation  Corps.  An  increase  never  before  paral- 
leled— though  in  his  j  campaign  Mr.  Roosevelt  assured  tho 
American  peoi^e  he  regarded  reduction  in  Federal  spending 
as  one  of  the  most  iknportant  issues  and  one  of  the  most 


direct  and  effective 
make  to  business. 

The  Democratic  p 
the  "maintenance  of 
annually  balanced  o 


itTlbutions  that  the  Government  could 


brm  pledged,  I  quote  the  exact  words, 
national  credit  by  a  Federal  budget 
^ the  basis  of  accurate  executive  esti- 
mates within  revenue*,  raised  by  a  system  of  taxation  on  the 
principle  of  ability  tb  pay."  This  plank  in  the  platform 
appears  to  have  beenj  entirely  overlooked.  Without  such  a 
balanced  budget  we  bannot  hope  for  recovery,  normal  or 
otherwise.  Yet  I  chalkense  the  supporters  of  the  administra- 
tion's policies  to  poiiit  to  one  feeble  effort  to  l»ing  about 
such  a  balance.  j 

Both  the  platform  ^d  the  candidate  in  the  1932  contest 
denounced  the  policy  bf  pegging  the  price  of  farm  products, 
as  practiced  by  the  Federal  Farm  Board  and  branded  as 
unsound  the  policy  o|  restricting  agricultural  production  to 
the  demands  of  doi^estic  markets.  Yet  the  same  party 
which  denounced  the  bolicy  as  unsoimd  lost  no  time  in  plac- 
ing restrictions  on  the  quantity  of  cotton  raised.  What 
happened?  The  cotton  farmer  reduced  his  crop,  accepted 
his  bonus,  and  planted  his  idle  acres  in  tobacco.  With  the 
stimulated  producton  bf  tobacco,  a  restriction  similar  to  that 
placed  on  cotton  was  imposed. 

The  cotton  and  tobacco  farmers,  consequently,  were  driven 
to  raising  peanuts  wiich  again  resulted  in  overproduction 
and  ultimate  restrictjon.  In  natural  sequence  the  cotton, 
tobacco,  and  peanut  [farmers  turned  to  planting  potatoes. 
Until  the  Supreme  CJourt's  declaration  of  the  imconstitu- 
tionaUty  of  the  Agricultural  Adjustment  Act  there  were  14 
farm  commodities  under  direct  control  by  the  Department 
of  Agriculture  with  restricted  production  and  under  a  heavy 
tax  levy  which  was  ^aid  by  the  consumer.  But  for  the 
Supreme  Court  theret  would  have  been  no  end  to  it.  It 
would  not  have  stopbed  with  the  farm.  If  the  policy  of 
restriction  had  been!  aUowed  to  continue,  we  eventually 
would  have  faced  Oo^enunent  control  of  all  articles  which 
compete  with  farm  broducts.  NotwithsUnding  President 
Roosevelt's  denunciatf)n  of  any  increase  in  taxes  on  food 
and  clothing  before  hlA  election,  the  basis  of  the  entire  Agri- 
cultural Adjustment  Act  was  a  tax  levy  exclusively  on  food 

issing  tax.    Unless  the  policy  of  cen- 

ioned.  it  will  lead  inevitably  to  more 

trol.    The  vicious  circle  ever  widens. 

^  ,^ hole  A.  A.  A.  experiment  had  to  go 

the  way  of  the  N.  I.  R.iA.  when  the  Supreme  Court  ruled,  but 
meanwhile  the  Amerltan  people  carried  the  burden  of  the 
processing  taxes  and  nhe  farmer  srielded  to  a  dictator  in  the 
person  of  the  Secretajrar  of  Agriculture.  This  policy,  though 
it  has  put  money  in  Ithe  hands  of  the  farmer,  has  by  no 
means  solved  his  problems. 

Every  activity  of  tl^e  New  Deal  has  been  a  flagrant  re- 
pudiation of  the  pledi  to  remove  the  Government  from  all 
fields  of  private  entferprise.  The  Government,  as  every 
businessman  knows,  htaus  been  thrust  into  competition  with 
private  enterprise,  wiither  serious  stumbling  block  to  a  re- 
turn to  normalcy  frcm  this  depression.  Business  duiing 
I  this  period  has  not  ojaly  had  to  submit  to  a  bureaucratic 


and  clothing — the  pre 
tralized  control  is  al 
and  mon  Federal  c( 
In  my  opinion  the 
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upon  the  security  of  an  adjusted-service  certificate,  any  Interest 
unpaid  accrued  subeequent  to  September  30.  1931.  that  has  been 
or.  In  consequence  of  existing  law,  wovUd  be  charged  against  the 


such  bonds  shall  mature  or  be  callable  until  the  expiration  of  ft 
period  of  at  least  10  years  from  date  of  Issue,  except  that  any  sucli 
bond  shall  be  redeemed  by  the  Secretary  of  the  Treasury  and  ttie 


percent  in  the  cost  of  Federal  Government.     In  tms  me    lum  u>  nor^^^y  xxm-   u^ 
President  went  further  than  his  party  platform  by  denounc-  |  this  period  has  not 
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control  without  precedent.  It  has  had  also  to  face  active 
competiUon  from  its  Ctovemment.  The  bill  introduced  m 
the  last  session  proposing  to  eliminate  public-utility  hold- 
ing companies  is  only  the  first  step  toward  governmental 
ownership  of  all  utUiUes.  We  already  have  the  vast  project 
in  the  Tennessee  Valley  proposing  to  bring  cheaper  light 
and  power  to  the  consumer  at  an  ultimate  cost  to  the  tax- 
payer of  approximately  a  billion  dollars,  and  a  probable  re- 
sult of  wiping  out  the  savings  investment  of  miUions  of 
people.  Mr.  Norman  Thomas  speaks  of  the  T.  V.  A.  as  "an 
excellent  example  of  pure  socialism."  Whether  ttie  act  cre- 
ating the  Tennessee  Valley  Authority  is  constitutional  is  now 
under  consideration  by  the  Supreme  Court. 

But  what  of  other  pubUc  utilities?  Will  the  railroads 
come  next?  The  centralized  government  toward  which  we 
are  heading  must  include  ownership  and  operation  of  all 
jmblic  utilities.  Mr.  Roosevelt  in  a  message  to  the  Congress 
urged  that  all  forms  of  transportation  be  brougjht  under  the 
control  of  a  Federal  commission.  We  have  an  edifying 
example  of  Government  control  and  operation  of  our  rail- 
way system  during  the  World  War  when  our  transportation 
facilities  were  grossly  ineflacient  and  wretchedly  conducted. 
During  the  period  of  Government  management,  despite  a 
generous  increase  in  freight  rates,  the  operating  loss  is  esti- 
mated at  a  million  dollars  a  day,  and  the  total  jjayments 
from  the  Treasury  reached  the  staggering  sum  of  oaae  and 
three-quarter  billions  of  dollars  of  the  taxpayers'  mcfney. 
Are  we  to  sit  by  and  see  a  reenactment  of  this? 

Let  us  turn  for  a  moment  from  the  promises  of  the  Demo- 
cratic platform  upon  which  the  people  voted  in  1932  and 
which  the  President,  then  a  candidate  for  election,  pledged 
himself  to  support.  Let  us  examine,  too,  the  platform  of 
the  Socialist  Party,  which  polled  less  than  900,000  votes  In 
the  1932  election.  The  Socialist  platform  advocated  $5,000.- 
000.000  for  relief  and  a  like  amount  for  public  works. 
These  have  been  realized  under  the  Roosevelt  regime.  The 
Socialist  Party  platform  recommended  the  recognition  of 
Soviet  Russia.  Russia  has  been  recognized,  but  even  those 
who  strongly  advocated  this  step  arc,  I  think,  sorely  disap- 
pointed that  the  anticipated  voltmie  of  trade  with  the  Soviet 
has  not  materialized. 

The  Socialist  Party  proposed  to  transfer  principal  indus- 
tries, national  resources,  and  public  utilities  to  public  own- 
ership: we  have  now  the  Wheeler-Raybum  Act,  the  first 
step  In  this  direction.  Public  employment  a^rencies,  which 
have  become  a  reaUty,  imemployment  insurance,  and  old- 
age  pensions  as  provided  in  the  social-security  law  enacted 
at  the  last  session  of  Congress;  Government  aid  to  farmers, 
acc<Hnplished  through  various  legislative  channels;  increased 
income  and  inheritance  taxes,  effected  by  the  share-the- 
wealth  tax  program;  a  change  in  the  Constitution  to  relieve 
Its  burdensome  restraint  and  abolition  of  the  power  of  th« 
Supreme  Court,  both  of  which  have  been  strongly  advocated 
by  New  Deal  spokesmen.  The  Secretary  of  the  Treasury 
has  gone  on  public  record  as  favoring  ownership  by  the 
United  States  Treasury  of  the  Federal  Reserve  banks  and 
socialization  of  banking  Is  certainly  the  target  at  which  the 
new  act  is  aimed.  The  Socialist  platform  also  called  for  leg- 
islation providing  the  acquisition  of  land  and  equiixnent  for 
the  unemployed.  The  Agricultural  Adjustment  Act  and  ttie 
other  laws  relating  to  crop  production  and  control  substan- 
tially weakened  the  rights  of  landowners  and  gave  the  Federal 
Government  the  power  to  determine  production  quotas  and 
fix  prices. 

Looking  at  the  record  of  the  last  3  years,  we  understand 
why  the  editor  of  the  Socialist  daily  Forward  declared 
President  Roosevelt  qualified  to  become  a  full-fledged  mem- 
ber of  the  Socialist  Party.  We  have  Mr.  Roosevelt's  record 
of  accomplishment,  and  we  have  his  promise  to  support  his 
own  party  i;datform  "100  percent";  but  we  find  him  disre- 
garding his  own  pledges  and,  instead,  coercing  a  stnxigly 
Democratic  Congress  into  the  enactment  of  measures  <k 
pure  socialism.  He  has  faithfully  fulfilled  the  promises,  not 
of  the  Democratic  j^tform.  but  of  the  Socialist  Party.  Is 
the  Presidait,  a  candidate  for  reelection,  going  to  ccmtinue 
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to  carry  water  on  both  shoulders  with  the  sanction  of  the 
American  people?  I  do  not  think  he  is.  If  Mr.  Roosevelt 
believed  in  the  policies  he  has  advocated  at  the  time  he  was 
a  candidate  for  office,  he  should  have  taken  the  American 
people  into  his  confidence  and  told  them  so,  and  should  have 
explained  how  he  proposed  to  help  their  situation.  He  did 
liot.  Clever  student  of  psychology  that  he  is,  he  understood 
fiill  well  that,  had  he  gone  before  the  American  people  and 
ifledged  himself  to  the  support  of  the  platform  of  the 
^ialist  Party,  he  could  not  have  been  elected. 

KXTENSION  OF  REXARXS 

j  Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
c|c»aent  that  all  Members  who  spoke  in  Cwnmittee  may  have 
permission  to  extend  their  remarks  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

CONSERVATTOK  OP  HATT7KAL  RESOtntCKS 

Mr.  CARLSON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
Extend  my  remarks  in  the  Record  by  Including  a  speech  I 
aaade  in  St.  Louis. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

Mr.  CARLSON.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  address, 
Which  was  delivered  by  me  at  the  annual  meeting  of  the 
Mississippi  Valley  Association  in  St.  Louis  on  November  25, 
^935.  in  regard  to  conservation  of  our  natural  resources. 

.  Mr.  Chairman,  members  of  the  Mlsslasippl  Valley  Association, 
^d  friends.  It  Is  a  prlvlleRe  to  meet  with  you  In  your  annual 
tneetlng.  I  have  observed  the  activity  of  your  organization,  and, 
knou'lng  personally  a  large  number  of  Its  officers  and  members,  1 
(eel  that  you  axe  rendering  o\ir  Nation  Invaluable  service  in  re^ 
gard  to  flood  control. 

The  Scrlptiires  tell  us  that  where  there  Is  no  vision,  people 
berlsh.  Your  organization  has  a  vision  and  a  program  for  tloo<l 
control.  It  is  only  In  recent  years  that  we  have  observed  the 
great  waste  of  our  natural  resources  through  water  run-off  or 
erosion  of  our  land.  The  time  has  arrived  when  our  Nation  must 
adopt  a  poUcy  of  conservation  of  its  land  and  water  resourceti. 
The  breaking  of  the  prairie  aod.  the  destruction  of  our  forests,  the; 
draining  of  natural  water  basins,  and  the  construction  of  a  high- 
way system  that  encouraged  a  rapid  run-off  of  our  rainfaU  baH 
brought  about  a  scarcity  of  water  In  some  sections  and  a  super- 
fcb\andance  of  it  In  others.  In  reality.  It  Is  a  problem  of  droughtti 
janrf  a  problem  of  floods.  Among  the  many  hopeful  plans  that; 
have  been  advanced  lately  is  the  one  offered  by  the  Mississippi. 
Valley  Committee  of  the  Public  Works  Administration.  In  study- 
ing this  great  drainage  basin  the  committee  could  observe  the 
problem  of  the  arid  sections  of  the  Plains  States,  the  drainagf! 
problems  of  the  Ohio  River  and  its  tributaries,  and  the  flood  men- 
«toe  of  the  alluvial  valley  of  the  Mississippi.  Their  report  con- 
tains the  following  statements: 

"Planning  for  the  use  and  control  of  water  is  planning  for 
gmost  of  the  basic  functions  of  the  life  of  the  Nation.  We  cannot 
pi^n  for  water  unless  we  also  consider  the  relevant  problems  of 
tbe  land.  We  cannot  plan  for  water  and  land  unlftfia  we  plan  for 
the  whole  people.  It  is  of  little  use  to  control  rivers  unless  we 
also  master  the  conditions  which  make  for  the  security  and  free- 
idoni  of  human  life.  We  are  but  tenants  and  transients  upon  th« 
earth.  Let  us  hand  down  our  heritage  not  only  unimpaired  but 
enriched  to  those  who  come  after  us." 

The  Mississippi  Valley  Conunittee  also  suggests  that  "PederaJ 
ipartlclpation  should  be  freely  entered  Into  when  national  benefltc 
are  anticipated  or  national  ills  are  to  be  averted." 

I  believe  the  time  has  arrived  when  our  Nation  should  begin 
with  the  development  of  a  program  for  flood  control.  This  pro- 
gram, which  will  of  necessity  be  a  long-time  program,  should  give 
consideration  to  every  phase  of  water  run-off.  The  entire  Plains 
region  is  in  need  of  measures  which  will  bring  relief  from  the- 
more  critical  conditions  caused  by  floods  and  droughts.  The  lawE. 
of  man  cannot  remove  the  causes  of  flood  and  drought,  but  should 
be  directed  toward  the  protection  of  the  people  from  the  destruc- 
tive effects  of  them.  Throughout  the  length  and  breadth  of  thin 
region  natural  water  storage  is  nonexistent.  It  is  because  of  that 
that  the  streams  vary  so  greatly  In  their  flow. 

While  undoubtedly  some  levees  and  channel  straightening  are 
needed  for  flood  protection,  particularly  on  the  lower  reaches  ol' 
tbe  streams,  the  great  need  is  for  the  conservation  and  storage  of 
water. 

Kansas  Is  already  engaged  In  an  intensive  water  storage  pro- 
gram, the  chief  pxirpose  of  which  Is  to  make  water  available  in 
locaUtles  wliere  It  is  sorely  needed  In  times  of  drought  to  make 
water  available  for  stockmen  who.  during  period  of  drought,  have 
had  to  haul  water  for  miles  or  dispose  of  their  livestock;  to  pro- 
vide water  supplies  for  cities  whose  wells  or  streams  fail  in  dry 
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periods-  to  create  lakes  for  public  parks  and  to  raise  the  water 
table  in  masy  localities.  About  3,000  ponds  and  lakes  are  now 
vmder  construction  or  have  been  recently  completed  in  our  State. 
It  is  my  purpose  to  call  attention  to  the  needs  of  flood  control 
In  Kansas  and  what  I  say  in  regard  to  Kansas  is  applicable  to  a 
laree  percent  of  the  drainage  area  of  the  Mississippi  River  Basin. 
In  fact  it  would  Include  aU  of  the  area  of  the  Middle  West  that 
has  an'  average  annual  rainfall  of  30  Inches  or  less.  We  must 
flrst   have   a   thorough   survey   of   the   Mississippi   River   and   Its 

"^D^pite  the  fact  that  a  large  portion  of  oiir  State  Is  listed  as 
semlarid  we  stiflcr  severe  flood  losses  practically  every  year  In 
some  section  of  our  State.  A  typical  example  of  this  U  the  Kansas 
River  This  stream  system  has  a  drainage  area  of  60.000  square 
miles  comprising  the  northern  half  of  Kansas,  the  southern  part 
of  Nebraska,  and  a  portion  of  eastern  Colorado.  It  receives  an 
average  annual  ralnfaU  of  24  Inches.  The  maximum  recorded  flow 
of  this  stream  at  Its  mouth  was  more  than  200.000  cubic  feet 
per  second,  a  flood  which  caused  the  loss  of  57  lives  and  property 
damage  at  Kansas  City  alone  estimated  at  »22,000,00J.  ^^  ^  ^ 
This  year  tributaries  of  the  Kansas  River,  namely,  the  Repub- 
lican Solomon,  Smoky  HiU,  and  Blue  Rivers  suffered  severe  losses^ 
The  fleures  furnished  by  the  United  SUtes  engineers  ofBce  at 
Kansas  City,  after  assembling  aU  avaUable  information  on  flood 
volume  inform  us  that  the  flood  on  the  Republican  River  was  by 
far  the' greatest  and  most  destructive  flood  on  that  stream  In  lU 

^^7 'united  States  engineers*  office  estimate  a  volume  flow  of 
150  000  cubic  feet  per  second  near  St.  Francis  In  the  northw«rt 
coriier  of  our  SUte.  then  this  river  flows  Into  Nebraska  and  apaln 
enters  Kansas  in  the  north  central  part.  As  It  crossed  the  Ne- 
braska-Kansas  line  near  Superior,  Nebr.,  the  engineers  office  esti- 
mated the  volume  flow  at  225,000  cubic  feet  per  second  Th* 
height  of  volume  flow  was  at  Holbrook.  Nebr..  with  an  estimated 
flow  of  285,000  cubic  feet  per  second.  ....,.„       wi.     - 

It  Is  true  that  by  the  time  the  flood  waters  of  the  Republican 
River  reached  the  Missouri  River  at  Kansas  City  its  volume  was 
ereatly  spent  and  therefore  the  damage  there  was  not  great.  Mr. 
George  S  Knapp,  of  Topeka,  Kans..  our  State  water  reK^urces  en- 
gineer,  informe  me  that  there  is  a  reservoir  site  on  the  Republican 
River  in  Kansas  below  the  Nebraska  line  which,  had  there  been  a 
dam  constructed  there,  would  have  held  the  entire  flood  with 
100  000  acre-feet  to  spare.  The  estimated  capacity  of  this  rwer- 
voir  is  800  000  acre-feet  and  the  estimated  flood  volume  was  about 
700.000  acre-feet.  I  believe  it  is  safe  to  assume  t-^a^  this  reser- 
vo^Tan  be  constructed  at  a  cost  of  less  than  $3,000,000  and 
that  when  you  consider  the  flood  protection,  the  supply  of  water 
for  irrigation,  the  beneficial  effects  of  this  large  body  of  water  lii 
a  semlarid  region  and  its  value  as  a  recreational  area  in  this 
section.  It  woiild  be  a  worth-whUe  Investment. 

Col  R  C  Moore,  In  charge  of  the  Missouri  River  division  of  the 
Corps  of  Engineers.  Informs  me  that  surveys  and  preliminary 
reconnaissance  has  been  made  on  eight  reservoir  sites  on  the 
Kansas  River.  These  sites  Include  MiMord  on  the  Republican 
River  Kanapolis  on  the  Smoky  HUl  River,  WUson  on  the  Saline 
River  Tuttle  Creek  on  the  Big  Blue  River,  Onega  on  Vermillion 
Creek'.  Arrlngton  on  the  Delaware  River,  Clinton  on  the  Wakarusa 
River,  and  Jarbalo  on  Stranger  Creek. 

These  reservoirs  have  a  combined  estimated  capacity  of  snout 
three  and  one-half  mUUon  acre-feet.  Further  surveys  are  being 
made  on  these  projects  and  every  effort  should  be  made  to  secure 
such  additional  funds  as  are  needed  for  this  work. 

In  southeastern  Kansas  the  mean  annual  run-off  is  somewhat 
larger  because  of  an  Increased  rainfall  within  the  drainage  area 
of  Osage.  Neosho,  and  Verdigris  Rivers.  They  are  however,  subject 
to  mi^h  greater  differences  between  their  high  and  low  stages 
than  the  Kansas  River.  These  three  rivers  dtuing  1M4  were 
almost  dry.  but  during  the  past  summer  have  flooded  thousands 
of  acres  of  land,  reaching  many  homes  and  destroying  crops  of 
ereat  value  The  south-central  and  western  portion  of  our  State 
are  drained  by  the  Arkansas  River,  which  flows  across  Oklahoma, 
emptying  dlrecUy  Into  the  Mississippi  River.  Waters  from  this 
river  add  greatly  to  the  volume  of  flow  In  the  Mississippi  and  Is 
at  all  tim«»  a  flood  menace.  During  the  1927  flood  560,000  acns  of 
farm  lands  were  flooded,  some  of  it  as  often  as  Ave  tlm«r  ^^^^ 
this  period  known  flood  losses  reached  a  total  of  $3,500,000  whl^ 
flgurTtook  no  account  ol  loss  of  life,  sickness  as  a  resxilt  of  flood, 
nor  losses  caused  by  suspension  or  interruption  of  business.  The 
water  leaving  the  State  through  the  Arkansas  *?d  Missouri  RlvM 
contributed  subsUnUally  to  the  floods  during  that  period  on  the 
lower  Mississippi. 

The  floods  In  Kansas  this  year  took  a  heavy  toU  of  human  uves. 
they  overflowed  more  than  1.000,000  acres  of  our  bestfarm  lands, 
and  damages  are  estimated  at  approximately  $11,000,000. 

Dtiring  the  last  session  of  Congress  I  enjoyed  my  work  as  a 
member  of  the  Flood  Control  Committee,  and  It  was  a  great  privi- 
lege to  work  with  the  members  from  the  alluvial  basin  of  the  Mis- 
sissippi River.  Theirs  Is  a  different  problem  than  "i»*  ^.*^« 
tributaries,  but  despite  this  fact  we  were  able  ^o^  work  together 
In  submitting  a  bUl  to  Congress  known  as  H.  R.  8455.  This  pro- 
gram is  one  of  flood  prevention  rather  than  flood  contr^  ^*Jff^ 
for  the  construction  of  a  large  number  of  dams  and  flood-control 
reservoirs  on  tributary  streams.  The  projects  in  "^^s  ™««^«^*^* 
been  approved  by  the  corps  of  Army  engineers  as  the  most  meri- 
torious of  a  great  number  of  undertakings  upon  which  studies  and 
examinations  have  been  made.    These  projects  are  of  such  char- 


reservoirs  are  located  in  Kai 
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acter  and  scope  that  they  VUI  contribute  to  the  general  well- 
being  and  safety  of  the  peoble  in  the  localities  where  they  are 
located  and  wUl  be  a  part  bf  a  well-planned  network  of  reser- 
voirs which  will  greatly  redude  the  floods  on  the  Mississippi  River. 

The  construction  of  thesej  and  other  reservoirs  will  withhold 
large  bodies  of  water  at  its  ^ource.     A  number  of  these  proposed 

-   • ^         Oklahoma.  Nebraska,  and  Colo- 

ers,  through  their  chief.  General 

surveys  on  these  streams  with  a 
.„, a  _ 'Ir  sites  and  determining  their  eco- 
nomic" value  an*d  feasibility  <^f  construction.  Oiu-  Government  is 
fortunate  In  having  placed  thje  flood-control  problem  In  the  hands 
of  General  Markham  and  hlai  efficient  ccaps  of  engineers.  Every- 
one who  Is  familiar  with  thilr  work  has  the  greatest  confidence 
in  them.                                     ]  ^     , 

The  greatest  need  in  Kans4i  at  this  time  Is  the  development  of 
a  comprehensive  general  plan|of  water  development  embracing  the 
entire  State.  Without  such  a  plaii,  develt^ment,  whether  for  the 
use  of  water  or  control  of  ifloods.  cannot  proceed  along  those 
orderly  and  weU-coordlnated  lines.    A  comprehensive  plan  is  abso- 

-       -  '     -^'\it  effective  control  and  the  greatest 

..^^  „.  v^^  ^^. , __,tural  resource.    The  purpose  of  such 

a  plan  should  be  to  lay  the  foundation  for  the  systematic  control 
and  development  of  our  streims  In  order  that  the  greatest  ulti- 
mate good  may  be  obtained  vom  them. 

Despite  our  pond  and  lake  program  recently  undertaken,  study 
should  be  undertaken  wlthoit  delay,  and  followed  with  definite 
steps,  to  control  and  use  th^  streams  which  In  the  past  have 
left  a  long  and  tragic  hlstor*  of  the  effects  of  flood  and  drouth. 
Recent  rains  stress  the  fact  tkMt  an  abundance  of  these  elements 
necessary  to  the  life  of  manlmnd  is  provided  us  by  nature,  which 
must  be  conserved  and  often  combated.  We  must  do  our  utmost 
to  make  use  of  those  extreine  periods  of  rainfall  when  floods 
threaten  us.  These  periods,  p^perly  controlled,  will  provide  water 
for  basins,  lakes,  and  small  ponds,  and  provide  an  abundance  of 
moisture  In  the  subsoil  for  the  growth  of  crops  and  for  the  seepage 
to  those  great  underground  streams  for  our  water  supply. 

Things  God-given  may  be  Itor  our  use  or  tor  our  destruction. 
To  gain  the  greatest  good  wei  must  learn  how  to  use  them.  We 
need  to  bend  every  effort  toward  conserving  rainfall  for  such 
periods  as  1932  to  1934.  We  mtist  make  long-time  plans  to  help 
prevent  such  catastrophes  as  the  loss  of  life  during  the  recent 
flood  on  the  Republican  Rivej-.  The  Federal  Government  shoiUd 
construct  reservoirs  of  a  pure  y  flood-control  character  to  control 
flood  waters  for  such  as  can  be;  Justifled  by  the  costs  of  the  projects 
and  the  needs  and  necessities  of  the  people. 

WhUe  this  paper  deals  la-gely  with  the  water  problems  of 
Kansas  It  portrays  a  sltuatloa  which  exists  throughout  the  vast 
domain  known  as  the  Great  Plains.  On  behalf  of  thU  region, 
which  comprises  the  great  suipltis-produclng  SUtes  of  this  coun- 
try I  wUl  respectfully  virge  tbkt  the  Mississippi  Valley  Association 
give  more  consideration  to  thfe  conservation  and  storage  of  water 
on  the  headwater  streams  In  [connection  with  a  broad  Mississippi 
Valley  water  program. 
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MESSAGES   FROM    THE    PRESIDl  r^T 
GtTRATION   OF   THE   COVERNHEWT 
NO.  400) 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication from  the  President  of  the  United  States,  which 
was  read  and  referred  to  tie  Committee  on  Insular  Affairs 
and  ordered  to  be  printed: 
To  the  Congress  of  the  Untied  States: 

I  transmit  herewith,  for  the  information  of  the  Congress, 
a  compilation  of  documenti  relating  to  the  inauguraUon  of 
the  Commonwealth  of  the  i  Philippines,  as  provided  in  the 
Philippine  Independence  Ait  (Public,  No.  127.  73d  Cong.), 
approved  March  24,  1934.    i 

Inasmuch  as  it  is  believe<[  that  this  compilation  would  be 
of  great  historical  value  anl  of  general  interest  as  a  source 
of  information,  I  concur  in  the  recommendation  of  the  Sec- 
retary of  War  that  it  be  jrinted  as  a  congressional  docu- 
ment. 

Franklix  D.  Roosevelt. 

The  White  House,  Janua\ry  27,  1936. 

SBTTUEICEKT  bv  SPECIAL  CLAIMS 

The  SPEAKER  laid  before  the  House  a  further  message 
from  the  President  of  the;  United  States,  which  was  read 
and  referred  to  the  Committee  on  Foreign  Affairs: 

To  the  Congress  of  the  Vni^  States: 

I  commend  to  the  favorable  consideration  of  the  Con«^ 
the  enclosed  report  from  tbe  Secretary  of  State  to  the  end 
that  PubUc  Law  No.  30.  Seventy-fourth  Congr^,  be 
amended  so  as  to  increai^  from  $90,000  to  $180,000,  the 
amount  of  the  approprialjion  authorized  for  the  work  or 
the  commission  for  the  Settlement  of  the  special  claim* 


.  / 


V 


r.-^*-  Trytr:% 


■      A     'm.V^T     a     Vk«  V 


^rr 


^  ^v  ^%  ym 


nr\-KTn-DT?QiQiJf\\J  AT    TJlTTHPn TTnTTRF. 


1087 


the  Presidoit.  a  candidate  for  reelectioo,  goiiig  to  oontiiuie 
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comprehended  within  the  terms  of  the  convention  be^n 
the  United  States  of  America  and  the  United  Mexican 
States  concluded  April  24,  1934. 

FftAHKUK  D.  BoonvKLT. 

Thx  Wnrn  House.  January  27,  1936. 

SKSAVt    BNROLLCD    BttL    SICWKD 

The  SPEAKER  announced  his  signature  to  an  enrolled 
bill  of  the  Senate  of  the  following  tiOe: 

S  3328.  An  act  to  provide  an  official  seal  for  the  Umted 
States  Veterans'  Administration.  Mid  for  other  purposes. 

ADJOTJRNMnrr 

Mr.  TAYLOR  of  Colorado.    Mr.  Speaker,  I  move  that  the 

House  do  now  adjourn.  ,  ,  ^  w    „^ 

The  motion  was  agreed  to;  accordingly  (at  4  odock  and 
31  minutes  p.  m.)  the  House  adjourned  until  tomoTTOw, 
Tuesday.  January  28.  1936,  at  12  o'clock  noon. 


CONGRESSIONAL  RECORD— HOUSE 


January  27 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XJLIV.  executive  communications 
were  taken  from  the  Speaker^  table  and  referred  as  foUows: 

626  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting a  draft  of  a  proposed  bill  for  the  relief  of  the  Alaska 
Commercial  Co.;  to  the  Committee  on  Claims. 

627  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting a  draft  of  a  proposed  bOl  to  permit  the  Coast  Guard 
to  participate  in  the  annual  rifle  and  pistol  matches  for 
which  provision  is  made  in  the  act  of  May  28.  1928  (45  Stat. 
786.  U.  S.  C,  UUe  32.  sec*.  181a.  181b,  181c) .  on  a  par  with  the 
other  armed  services  enumerated  in  that  act;  to  the  Com- 
mittee on  Military  Affairs. 

628.  A  letter  from  the  Secretary  of  War,  transmitting  ai 
draft  of  a  bill  for  the  relief  of  the  leader  of  the  Army  Band;| 
to  the  Committee  on  MiliUry  Affairs.  ^ 

629.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  report  from  the  Secretary  of  Stata 
to  the  end  that  Public  Law  No.  30.  Seventy -fourth  Congreas, 
be  amended;  to  the  Committee  on  Foreign  Affairs.  i 

630.  A  rommM"^"^^^""  from  the  President  of  the  Uniteq 
States,  transmitting  a  compilation  of  documaats  relating  to 
the  inauguration  of  the  Gtovemmenfc  of  the  Philippines  (H. 
Doc.  No.  400) ;  to  the  Committee  on  Insxilar  Affairs  and 
ordered  to  be  printed. 


AND 


REPORTS    OP   COMMITTEES    ON   PUBLIC   BILLS 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  TAYLOR  of  Colorado:  Committee  on  Appropriation3. 
H.  R.  10630.  A  bill  making  appropriations  for  the  Depart- 
ment  of  the  Interior  for  the  fiscal  year  ending  Jime  30,  1937. 
and  fw  other  purposes;  without  amendmoit  (Rept.  No. 
1927).  Referred  to  the  Committee  of  the  Whole  House  o^ 
the  state  of  the  Union. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  rule  XXil,  the  C(xnmittee  on  Invalid 
Pensions  was  discharged  from  the  consideration  of  the  bift 
(H.  R.  10626)  granting  an  increase  of  pension  to  Minnie 
Halleran.  and  the  same  was  referred  to  the  Committee  oil 
Pensions. 


ovk 


PUBLIC  BILLS  AND  RKSOLDTIONS 
Under  clause  3  of  ruie  XXn.  public  bills  and  resolutio 

were  introduced  and  severally  referred  as  follows; 
By  Mr.  TAYLOR  of  Colorado:  A  bill  (H.  R.  10630)  making 

appropriations  for  tlie  Department  of  the  Interior  for  the 

fiscal  year  ending  June  30.  1937.  and  for  other  purposes;  t^ 

the  Committee  on  Appropriations. 
By  Mr.  CDllON:  A  bill  iH.  R.  10631)  to  extend  the  timcB 

for  coaunencinc  and  completing  the  construction  of  a  bridee 

acron  the  St.  Lawrence  River  at  or  near  Alexandria  Bay. 

N.  T.;  to  the  Committee  on  Interstate  and  Foreign  Coo^ 

meroe.  .         ^     j 

By  Mr.  DALY:  A  bill  (H.  R.  10632)  to  amend  the  act  et^- 

tiUed  "An  act  to  amend  and  consolidate  the  acts  respectiiig 


copyright",  approved  Btorch  4,  1909,  as  amended,  and  for 
other  purposes;  to  the  Committee  on  Patents. 

By  Mr.  MARTIN  of  Colorado:  A  bin  (H.  R.  10633)  to 
authoriae  the  Bureau  of  Mines  to  conduct  certain  studies, 
investigations,  and  experiments  with  respect  to  suWsitumi- 
nous  and  lignite  coal,  and  for  other  purposes;  to  the  Com- 
mittee on  Mines  and  Mining. 

By  Mr.  SABATH:  A  bill  (H.  R.  10634)  to  prevent  excessive 
charges  and  loss  of  assets  in  connection  with  certain  reor- 
ganizati<Mis,  compositions,  and  extensions;  to  amend  the 
Bankruptcy  Act  of  Jtily  1,  1898;  to  aid  the  district  courts  in 
the  administration  thereof;  to  authortie  the  Reconstruction 
Finance  CkMTMration  to  make  loans  to  finance  certain  reor- 
ganisations, compositions,  and  extensions;  and  for  othear  pur- 
poses; to  the  Committee  on  the  Judiciary. 

By  Mr.  WTTHROW:  A  bill  (H.  R.  10635)  to  provide  that 
flags  to  drape  caskets  of  veterans  of  any  war  be  available 
at  all  post  offices;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  10636)  to  amend 
section  22  of  the  act  approved  March  4,  1925,  entitled  "An 
act  providing  for  sundry  matters  affecting  the  naval  service, 
and  for  other  purposes";  to  the  Committee  on  Naval  Affairs. 
By  Mr.  WILLIAMS:  A  bill  (H.  R.  10637)  granting  the  con- 
sent of  Congrras  to  the  State  Highway  Commission  of  Mis- 
souri to  construct,  maintain,  and  operate  a  free  highway 
bridge  across  Current  River  at  Powder  Mill  Ford  in  sec.  16, 
T.  29  N.,  R.  2  W.,  east  of  Eminence,  on  route  No.  Missouri 
106,  Shannon  County.  Mo.;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

By  Mr.  EliENBOGEN:  A  biH  (H.  R.  10636)  to  amend  the 
Home  Owners'  Loan  Act  of  1933.  to  reduce  the  rate  of  inter- 
est to  3*2  percent,  to  extend  the  time  of  maturity  to  25 
years,  and  for  other  purposes;  to  the  Committee  on  Banking 
and  Currency. 

By  Mr.  SAMUEL  B.  HILL:  A  bill  (H.  R.  10639)  to  amend 
the  Emergency  Relief  Appropriation  Act  of  1935,  with  refer- 
ence to  the  employment  of  labor;  to  the  Committee  on 
Appropriations. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  10640)  to  authorize  ap- 
propriations for  construction  at  mihUry  posts.  Panama 
Canal  Department.  t»Ti^  for  other  purposes;  to  tlie  Commit- 
tee on  Military  Affairs. 

By  Mr.  PETERSON  of  Worida:  A  bifl  (H.  R.  1*641)  pro- 
viding for  the  protection  and  conservation  of  etjuities.  ease- 
ments, or  rights  accruing  to  the  Government  because  of 
lands  granted  for  the  purpose  oi  aiding  in  the  building  or 
establishment  of  railroads;  to  the  Committee  on  the  Pubhc 
Lands. 

By  Mr.  GILLETTE:  Joint  resolution  (H.  J.  Res.  467)  au- 
thorizing the  erection  of  a  memorial  to  the  late  Haym 
Salomon;  to  the  Committee  on  the  Library. 

By  Mr.  McGRATH:  Joint  resirfution  (H.  J.  Res.  468)  to 
authorize  and  direct  the  Secretary  of  the  Navy  to  prepare 
plans  and  designs  for  two  lighter-than-afa-  craft,  together 
with  estimates  of  costs,  and  to  report  the  same  to  the  Naval 
Affairs  Committee  of  the  Honae  of  Representatives;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  MERRITT  of  New  York:  Joint  Resolution  (H.  J. 
Res.  469)  proNiding  for  the  participation  of  the  United 
States  in  the  world's  fair  to  be  held  by  New  York  World's 
Pair.  1939.  Inc..  in  the  city  of  New  York  during  the  year  1939, 
and  authorizing  the  Presiitent  of  the  United  SUtes  to  invite 
foreign  countries  and  nations  to  participate  therein,  and 
for  other  purposes;  to  the  Committee  on  Foreign  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  nile  XXH,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  AYERS:  A  bill  (H.  R.  16642)  conditionally  vali- 
dating a  homestead  entry  for  Fort  Peck  Indian  land;  to  the 
Committee  on  the  Public  Lands. 

By  Mr.  BOILEAU:  A  bin  (H.  R.  10643)  for  the  relief  of 
George  J.  DeRouchey;  to  the  Committee  on  Claims. 
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Also,  a  bin  (H.  R.  10644)  to  provide  for  the  refund  of  the 
claim  for  loss  incurred  in  the  burglary  of  the  post  office  at 
Vesper.  Wis.;  to  the  Committee  on  Claims. 

By  Mr.  BL<X>M:  A  bill  (H.  R.  10645)  for  the  relief  of 
Benno  Shmukler;  to  the  Committee  on  Immigration  and 
Naturalization. 

Also,  a  bill  (H.  R.  10646)  for  the  relief  of  Joseph  Hersch- 
mann-  to  the  Committee  on  Immigration  and  Naturalization. 

By  Mr.  BURNHAM:  A  biU  (H.  R.  10647)  for  the  relief  of 
Verne  B  Bennett;  to  the  Committee  on  Claims. 

By  Mr.  CASEY:  A  blD  (H.  R.  10648)  for  the  relief  of  the 
Trent  Trust  Co..  Ltd.;  to  the  Committee  on  Claims. 

By  Mr.  CULKIN:  A  bill  (H.  R.  10649)  granting  an  in- 
crease of  pension  to  Jane  M.  French;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  FTESINGER:  A  bill  (H.  R.  10650)  grantmg  an  hi- 
crease  of  pension  to  Mary  E.  Spencer;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  GILT.ETTE:  A  bill  (H.  R.  10651)  for  the  relief  of 
Frederick  Henry  Pollman;  to  the  Committee  on  Military 

Affairs. 

By  Mr.  HOUSTON:  A  bill  (H.  R.  10652)  granting  an  in- 
crease of  pension  to  Mary  Hawk;  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  biU  (H.  R.  10653)  granting  an  increase  of  pension 
to  Miranda  C.  Hill;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  NELSON:  A  bill  (H.  R.  10654)  granting  an  in- 
crease of  pension  to  Smantha  Midgett;  to  the  Committee 

on  Invalid  Pensions.  .      .^        ,.  ,    * 

By  Mr.  PLUMLEY:  A  bill  (H.  R.  10655)  for  the  relief  of 

the  Vermont  Transit  Co.,  Inc.;  to  the  Committee  on  Claims. 
By  Mr.  STACK:  A  bill  (H.  R.  10656)  for  the  relief  of  Mrs. 

Gitte  Perman,  nee  Rubin;  to  the  Committee  on  Immigration 

and  Naturalization. 

By  Mr.  STUBBS:  A  bill  (H.  R.  10657)  granting  a  pension 

to  Amanda  Vickers  Boyd;    to  the  Committee  on  InvaUd 

Pensions. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  10658) 
granting  a  pension  to  Elizabeth  Tuttle;  to  the  Committee  on 
InvaUd  Pensions. 

Also,  a  bill  (H.  R.  10659)  granting  a  pension  to  Betsy  Ann 
Boles;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WHELCHEL:  A  bill  (H.  R.  10660)  granting  a  pen- 
sion to  Mildred  Elizabeth  Sailors;   to  the  Committee  on 

Pensions.  

PETITIONS,  ETC. 

Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foUows: 

9802.  By  Mr.  AYERS:  Petition  of  Adolph  J.  Ziesmer  and 
34  other  citizens  and  patrons  of  star  route  no.  63282.  Mosby 
to  Melstone.  Mont.;  to  the  Committee  on  the  Post  Office  and 

Post  Roads. 

9803.  Also,  petition  of  Elick  Roane  and  21  other  citizens  of 
Forest  Grove,  Mont.;  to  the  Committee  on  the  Post  Office  and 

9804.  Also.  petiUon  of  Ethan  Atchley  and  18  other  citizens 
and  patrons  of  star  route  no.  63283.  Brusett  to  Edwards, 
Mont.;  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

9805.  Also,  petition  of  W.  R.  Johnsen  and  18  other  citizens 
and  patrons  of  star  route  no.  63288.  Cohagen  to  Grisdella, 
Mont.;  to  the  Committee  cm  the  Post  Office  and  Post  Roads. 

9806.  Also,  petition  of  Henry  Krause  and  14  other  citizens 
and  patrons  of  star  route  no.  63372.  Belmont  to  Painted  Rock, 
Mont.;  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

9807.  Also,  peUUon  of  Albert  Roane  and  24  other  residents 
of  Grass  Range.  Mont.;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

9808.  By  Mr.  BIERMANN:  Petition  of  A.  C.  PhUipp  and 
D.  J.  Meggenburg.  of  Manchester,  and  other  citizens  of  the 
Fourth  Iowa  District,  favoring  House  bill  6246;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

9809.  Also,  memorial  of  Motor  and  Equipment  Wholesalers 
Association,  regarding  lease  and  agency  agreements;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 
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9810.  By  Mr.  CARPENTE|l:  Petition  of  citizens  of  the 
State  of  Kansas,  coimty  of  Lyon,  to  prohibit,  within  the 
District  of  Columbia,  the  mahufacture,  importation,  expor- 
tation, transportation,  sale,  sift,  purchase,  or  possession  of 
any  spiritous,  vinous,  malt,  Ifermented.  and  all  alcoholic 
liquors,  whatsoever,  etc.;  to  the  Committee  on  the  District 


of  Columbia. 

9811.  Also,  petition  of  clt 
coimty  of  Reno,  to  prohibit, 
the  manufacture,  importatio 


of  the  State  of  Kansas, 

hin  the  District  of  Columbia. 

exportation,  transportation. 


sale.  gift,  purchase,  or  possesSicm  of  any  spirituous,  vinous, 
malt,  fermented,  and  all  alcoiolic  liquors,  whatsoever,  etc.; 
to  the  Committee  on  the  Distifict  of  Columbia, 

9812.  Also,  petition  of  citi^ns  of  the  State  of  Kansas, 
county  of  Clay,  to  prohibit,  within  the  District  of  Colmnbia. 
the  manufacture,  importatidn,  exportation,  transportation, 
sale,  gift,  purchase,  or  poss^lssion  of  any  spirituous,  vinous. 
malt,  fermented,  and  all  alcoholic  liquors  whatsoever,  etc.; 
to  the  Committee  on  the  District  of  Columbia. 

9813.  Also,  petition  of  citizens  of  the  State  of  Kansas, 
counties  of  Dickinson  and  Ottawa,  to  prohibit  within  the 
District  of  Colimibia  the  minufacture,  importation,  exporta- 
tion, transportation,  sale.  gift,  purchase,  or  possession  of  any 
spirituous,  vinous,  malt,  ferpiented,  and  all  alcoholic  liquors 
whatsoever,  etc.;  to  the  Cctamittee  on  the  District  of  Co- 
lumbia. \ 

9814.  Also,  petition  of  cinzens  of  the  State  of  Kansas, 
county  of  Riley,  to  prohibit  Within  the  District  of  Colimibia 
the  manufacture,  importatidp,  exportation,  transportation, 
sale,  gift,  purchase,  or  possession  of  any  spirituous,  vinous, 
malt,  fermented,  and  all  alcohblic  liquors  whatsoever,  etc.;  to 
the  Committee  on  the  District  of  Coliunbla. 

9815.  Also,  petition  of  citizens  of  the  State  of  Kansas, 
county  of  Morris,  to  prohibit  ^thin  the  District  of  Columbia 


exportation,  transportation, 
on  of  any  spirituous,  vinous, 
ilic  liquors  whatsoever,  etc.; 
of  Coliunbla. 
of  the  State  of  Kansas, 
ithin  the  District  of  Columbia 
exportation,  transportation, 
ion  of  any  spirituous,  vinous, 
LOlic  liquors  whatsoever,  etc.; 
Lct  of  Colimibia. 
ins  of  the  State  of  Kansas, 
county  of  Wabaunsee,  to  prohibit  within  the  District  of  Co- 
lumbia the  manufacture,  impqrtation,  exportation,  transpor- 


the  manufacture,  importatio) 
sale.  gift,  purchase,  or 
malt,  fermented,  and  all  alcol 
to  the  Committee  on  the 

9816.  Also,  petition  of  cll 
county  of  Rawlins,  to  prohibit 
the  manufactiu*,  importatloi 
sale,  gift,  purchase,  or 
malt,  fermented,  and  all  alc< 
to  the  Committee  on  the  Disi 

9817.  Also,  petition  of  citi 


possession  of  any  spirituous, 
alcoholic  liquors  whatsoever, 

let  of  Columbia, 
ns  of  the  State  of  Kansas, 
ithin  the  District  of  Columbia, 


tation,  sale,  gift,  purchase,  a 
vinous,  malt,  fermented,  and 
etc.;  to  the  Committee  on  the 

9818.  Also,  petition  of  clt 
county  of  Lyon,  to  prohibit,  ^  , 

the  manufacture,  importatio^,  exportation,  transportation, 
sale,  gift,  purchase,  or  possesion  of  any  spirituous,  vinous, 
malt,  fermented,  and  all  alcoholic  liquors,  whatsoever,  etc.; 
to  the  Committee  on  the  District  of  Columbia. 

9819.  By  Mr.  CULKIN:  Petition  of  the  National  CouncU, 
Sons  and  Daughters  of  libert^T,  urging  that  the  immigration 
laws,  in  reference  to  deporUtidn  of  aliens,  be  enforced;  to  the 
Committee  on  Immigration  aiid  Naturalization. 

9820.  Also,  petition  of  the  Hational  Guard  Association  of 
the  State  of  New  Ywk,  urging  that  sergeant-instructors  de- 
tailed from  the  Regular  Aniy  to  the  National  Guard  be 
allowed  $35  per  month  for  rental  of  quarters;  to  the  Com- 
mittee on  Military  Affairs.     J 

9821.  Also,  petition  of  the  ^lational  Association  of  Cotton 
Manufacturers,  protesting  against  the  present  policy  of  the 
(3ovemment  which  allows  the  importation  of  manufactiu^ 
goods  from  countries  where  thfe  cost  of  labor  is  less  than  one- 
tenth  of  ^^uit  it  Is  here;  to  tne  Committee  on  Interstate  and 
Foreign  Commerce.  j 

9822.  Also,  petition  of  the  New  York  SUte  Conference  of 
Mayors  and  other  municipal  <  fflcials,  urging  passage  of  Sen- 
ate bill  2883;  to  the  Committeje  on  Agriculture. 


By  Mr.  DALY:  A  biU  (H.  R.  10632)  to  amend  the  act  en- 
titled "An  act  to  amend  and  consolidate  the  acts  respecting 


By  Mr.  BOILEAU:    A  mu   in.  «.   iw«J»    lur   uiic  iciic*  vj. 

George  J.  DeRouchey;  to  the  Committee  on  Claims. 


Committee  on  Interstate  and  Foreign  commerce. 
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9823  By  Mr  FITZPATRICK:  Petition  of  the  Natiotial 
Guard  AssociaUon  of  the  State  at  New  York,  recommending 
legislation  authorizing  an  allowance  of  $35  per  month  for 
quarters  to  each  enlisted  man  of  the  United  States  Army 
detailed  to  duty  with  the  National  Guard  as  sergeant-mstruc- 
tor  while  on  such  duty;  to  the  Committee  on  MiUtary  Affairs. 

9824  By  Mr.  FULMER:  Resolution  of  the  Soatti  Carolina 
Petroleum  Industries  Committee,  memorializing  the  Cofngress 
in  behalf  of  the  members  (rf  this  organizaUon,  the  diminat- 
ing  of  the  tax  now  imposed  by  the  Federal  Government  on 
gasoline:  to  the  Conmiittee  on  Ways  and  Means. 

9825  isy  Mr.  GRAY  of  Pennsylvania:  Petition  of  citizens 
and  patrons  of  star  route  no.  10307  from  Spangler  to  Nick- 
town  and  to  Ivison,  Pa.,  to  enact  legislation  that  will  indefl-  , 
nitely  extend  all  star-route  contract*,  and  increase  the 
compensation  thereon  to  an  equal  basis  with  that  paid  for 
other  torms  of  mail  tranaportation;  to  the  Ctanmittee  on  the 
Post  Office  and  Post  Roads. 

9826.  By  Mr.  HAINES:  PrtitiaD  ot  citizens  served  l«F  star 
route  no.  10547  from  Amberson  to  Spring  Run,  Pa.,  urging 
eiMu^tment  ol  legislation  at  this  session  that  will  indefinitely 
extend  all  star-route  contract*  and  increase  the  compensa- 
tion thereoo  to  an  equal  basis  with  that  paid  for  other  forms 
ot  mail  transportation;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

9827.  By  Mr.  HOLMES:  Petition  of  residents  of  the  town® 
of  Milford,  Mendon,  and  Hopedale.  Mass.,  asking  Congress, 
to  indefinitely  extend  aQ  star -route  contracts  and  to  increasel 
the  compensation  of  the  star-route  contractors;  to  thej 
Committee  on  the  Post  Office  and  Post  Roads. 

9828.  By  Mr.  KENNEY:  Petition  of  the  National  Restau-i 
rant  Association,  in  convention  assembled  in  Chicago,  Octo^ 
ber  11,  1935.  voicing  its  objection  to  the  continuance  of  Gov-i 
ernment  conipeUtion  with  private  enterprise  in  this  operatioi^ 
of  restaurants,  and  petitions  the  President  of  the  United 
States  to  immediately  take  steps  to  have  such  Government-, 
operated  restaurants  eitlier  discontinued  or  thrown  open  ta 
the  highest  bidder  to  opwate;  to  the  Committee  on  Expendi- 
tures in  the  Executive  Departments. 

9«29.  Also,  petition  of  the  Pacific  Coast  Association  of  Port 
Authorities,  in  convention  at  Vancouver,  British  Columbia^ 
August  15-17,  1935,  requesUng  the  Cohgress  of  the  United 
States  to  further  amend  S.  1632;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

9830.  By  Mr.  LEWIS  of  Colorado:  Petition  prepared  bt 
the  Reverend  R.  D.  Dexheimer,  of  Denver.  Colo.,  urging  that 
the  House  of  Representatives  restore  to  the  District  of  Co* 
Ixmibia  Its  prohibition  law  by  passing,  at  the  earliest  moment^ 
House  bill  8739;  to  the  Committee  on  the  District  of  Cot 
hrnibia.  ! 

9831.  By  Mr.  MICHENER:  Petition  signed  by  Ira  Girklil 
and  20  other  residents  of  Jackson,  Mich.,  urging  that  legisla* 
tion  be  enacted  to  indefinitely  extend  all  existing  star- 
route  contracts,  and  increase  the  compensation  thereon  t<> 
an  equal  basis  with  that  paid  for  other  forms  of  mall  transi 
portatlon:  to  the  Committee  on  the  Post  Office  and  Pds|; 
Roads.  ' 

9S32.  Also,  petition  signed  by  the  Doran  Chevrolet  Co.  an^ 
21  residents  of  Washtenaw  County,  Mich.,  urging  that  legist- 
lation  be  enacted  to  indefinitely  extend  all  existing  stark- 
route  contracts,  and  increase  the  compensation  thereon  to 
an  equal  basis  with  that  paid  for  other  forms  of  mail  trans«- 
portation;  to  the  Committee  on  the  Post  Office  and  Po^ 
Roads.  , 

9833.  By  Mr.  MILLARD:  Resolution  adopted  by  the  annus^ 
convention  of  the  National  Guard  Association  of  the  State 
of  New  York,  requesting  the  enactment  by  the  Congress  ojf 
legislation  authorizing  an  allowance  of  $35  per  month  fot 
quarters  to  each  enlisted  man  of  the  United  States  Armir 
deUfled  to  duty  with  the  National  Guard  as  sergeant  ln|- 
structor;  to  the  Committee  on  Appropriations. 

9834.  By  Mr.  RUDD:  Petition  of  the  National  Guard  Asset- 
clatkm  of  tt»  State  of  New  York,  concerning  desired  legtslar 
tfcm  anthorlrtag  an  allowance  of  $35  per  month  for  quartets 
to  each  oilisted  man  of  the  United  States  Army  detailed  tk> 
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duty  wtth  the  National  Guard  as  sergeant-instructor  while 
on  soch  duty ;  to  the  Committee  on  Mihtary  Affairs. 

9835.  By  Mr.  TAYIXJR  of  Colorado:  Petition  from  citlaens 
of  BayHeid,  Cok).,  requesting  passage  of  legislation  indefi- 
nitely extending  all  existing  contracts  for  star  mail  routes, 
etc.;  to  the  Committee  on  the  Post  Office  and  Post  Roads, 

9«3«.  Also,  petition  from  citizens  of  Hesperus,  Colo.,  re- 
ifoesting  passage  of  legislation  indefinitely  extending  all  ex- 
isting confa^cts  for  star  mail  routes,  etc.;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

9837.  Also,  petition  from  citizens  of  the  city  of  Delta,  Colo., 
requesting  pasBa^re  of  House  bill  8739.  providing  for  prohibi- 
tion in  the  IMstrici  of  Columbia;  to  the  Committee  on  the 
District  of  Colombia. 

9838.  Also,  petition  from  citizens  of  Mancos,  Colo.,  request- 
ing passage  of  Hovee  bill  8739,  providing  for  prohibition  in 
the  District  of  Columbia;  to  the  Commdttee  on  the  District  of 
Columbia. 

983S.  Also,  petition  from  dtiaens  of  Hotchkiss  and  Ecirert, 
Delta  Coonty.  Cole  requesting  passage  of  House  bill  8739, 
providing  for  prohibition  in  the  District  of  Columbia;  to  the 
Committee  on  the  District  of  Coliraibia. 

9840.  Also,  petition  from  citizens  of  Paonia,  Colo.,  request- 
ing passage  of  House  bill  8739,  providing  for  prohibition  in 
the  District  of  Columbia;  to  the  Committee  on  the  District 
of  Columbia. 

9841.  By  Mr.  THOMAS:  Petition  of  citizens  of  Glens 
Palls,  N.  Y.,  to  restore  to  the  District  of  Ccrfumbia  its  pro- 
hibition law:  to  the  Committee  on  the  District  of  Columbia. 

9842.  By  Mr.  TINKHAM:  Resolution  of  Massachusetts 
Grand  Lodge  of  the  Order  of  the  Sons  of  Italy  in  America, 
and  of  other  organizations,  in  meeting  assembled  in  Faneuil 
Hall  on  January  19.  protesting  against  proposed  changes  in 
the  practice  of  American  neutrality  during  the  conUnuance 
of  the  Italo- Ethiopian  conflict;  to  the  Committee  on  Foreign 

Affairs. 

9843.  By  Mr.  WOODRUFF:  Petition  of  21  residents  of 
Bentley,  Mich.,  favoring  enactment  of  legislation  placing 
star-route  carriers  on  same  salary  and  working  basis  as 
rural  carriers;  to  the  Committee  on  the  Post  Office  and  Post 

Roads. 

9844.  By  the  SPEAKER:  Petition  of  representatives  of 
lodges  of  the  Massachusetts  Grand  Lodge  of  the  Order  of  the 
Sons  of  Italy  in  America;  to  the  Committee  on  Foreign 
Affairs. 


HOUSE  OF  REPRESENT ATI\T:S 

Tuesday,  January  28,  1936 

The  House  met  at  12  o'clock  noon. 

Rev.  Father  Edward  P.  McAdams,  pastor  of  St.  Joseph's 
Chiu-ch.  Second  and  C  Streets  NE.,  Washington.  D.  C,  offered 
the  following  prayer: 

O  Heavenly  Father,  who  in  ages  past  guided  Thy  chosen 
people  into  the  ways  of  peace  and  prosperity,  direct  us.  who 
prt^ess  undying  faith  and  loyalty  in  Thy  supreme  dominion, 
by  the  hght  of  Thy  counsels,  that  visioning  the  futiire  ac- 
ccM-ding  to  Thy  standards  we  may  wisely  enact  legislation 
that  will  preserve  us  as  a  nation  in  the  way  of  peace,  and 
confirm  unto  us  Thy  blessings,  both  physical  and  spiiitual, 
that  the  other  nations  ot  the  world,  beholding  the  manif  esta- 
ti<»s  of  Thy  divine  interest  in  our  concerns,  and  of  our  sub- 
mission to  Thy  divine  will,  may  be  drawn  into  Thy  service 
a-nri  established  in  Thy  love.    Amai.  ^ 

Tae  Journal  of  the  proceedings  of  jresterday  was  read  and 
approved. 

TEXAS    CENTENNIAL   EXPOSmOW 

BIr.  JOHNSON  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  House  Joint  Reso- 
lution 459,  to  amend  the  joint  resolution  entitled  "Joint 
resolution  providing  for  the  participation  of  the  United 
States  In  the  Texas  Centennial  Exposition  and  celebrations 
to  be  hrid  to  the  State  of  Texas  during  the  years  1935  and 
1936,  and  authorlztag  the  President  to  invite  foreign  corm- 
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tries  and  nations  to  participate  therein,  and  for  other  pur- 
poses", with  a  Senate  amendment  thereto,  disagree  to  the 
Senate  amendment,  and  agree  to  the  conference  asked  by 
the  Senate. 

The  SPEAKER.  The  gentleman  from  Texas  asks  unani- 
mous consent  to  take  from  the  Speaker's  table  House  Joint 
Resolution  459  with  a  Senate  amendment  thereto,  disagree 
to  the  Senate  amendment,  and  agree  to  the  conference  asked 
by  the  Senate.    Is  there  objection? 

Tbere  was  no  objection. 

The  Chair  awHJinted  the  following  conferees:  Mr.  Mc- 
Rkynolds,  Mr.  Bloom,  and  Mr.  Martin  of  Massachusetts. 

THE   LATE   CARL   RUTH 

Mr.  EATON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

The  SPEAKER.    Is  there  objection? 

"Hiere  was  no  objection. 

Mr.  EATON.  Mr.  Speaker,  it  is  my  sorrowful  duty  to 
announce  the  death  of  a  very  dear  and  beloved  friend,  Carl 
Ruth,  who  for  many  years  has  been  an  honored  member  of 
the  great  journalistic  service  of  this  Capitol.  Over  30  years 
ago  v.hen  he  was  a  mere  lad,  cormected  with  one  of  the 
Cleveland  newspapers,  I  knew  him  first,  and  ever  since 
then,  following  his  career  with  affectionate  interest.  I  have 
thought  of  him  as  one  of  the  noblest-minded,  whitest-souled 
types  of  American  manhood  In  my  acquaintance.  His  going 
Is  a  real  loss  to  the  journalistic  profession  and  to  the  good 
citizenship  of  our  country.  He  has  left  the  priceless  heri- 
tage to  his  family  of  a  spotless  name,  and  has  left  an  example 
to  us  all  of  honorable,  high-minded  American  citizenship. 
With  a  deep  sense  of  personal  loss,  I  lay  this  simple  wreath 
of  memory  and  affection  at  his  feet  this  morning. 

NATIONAL  DEFENSE  REQUIRES  THE  REHABILrTATION  OF  NAVAL  SHIP 
CONSTRUCTION  ON  THE  PACIFIC  COAST 

Mr.  WELCH.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  with  reference  to  naval 
ship  construction  on  the  Pacific  coast. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  WELCH.  Mr.  Speaker,  I  desire  to  call  the  attention 
of  the  Members  of  the  House  of  Representatives  to  H.  R. 
9652.  a  bill  to  aid  the  national  defense  by  fostering  ship- 
building on  the  Pacific  coast  in  order  to  more  perfectly  pro- 
vide the  necessary  shore  support  for  the  maintenance  and 
operation  of  the  Pacific  Fleet  by  encouraging  shipbuilding  on 
the  Pacific  coast.  I  introduced  this  bill  in  the  House  of 
Representatives  on  January  3  last  because  shipbuilding  and 
ship-repair  facilities  on  the  Pacific  coast  are  far  below  those 
required  for  safety  should  any  emergency  arise. 

Along  the  entire  Pacific  seaboard,  almost  2,000  miles  in 
length,  there  are  at  the  present  time  only  two  United  States 
r^vy  yards,  and  a  correspondingly  few  shipyards.  The  navy 
yards  are  as  fine  as  any  in  the  world,  but  the  privately 
owned  shipyards,  except  for  a  limited  amount  of  small  ship 
construction  and  repair,  have  been  allowed  to  deteriorate  so 
that  there  are  not  the  facilities  there  at  present  to  construct 
either  a  large  war  vessel  or  a  large  merchant  vessel.  This 
condition  cannot  be  allowed  to  continue  if  our  Navy  is  to  be 
expected  to  give  the  protection  to  the  Pacific  coast  which 
will  be  needed  should  an  emergency  arise. 

If  the  United  States  is  ever  attacked  by  a  foreign  foe,  it 
will  be  at  some  point  along  its  thousands  of  miles  of  coastline. 
On  the  Atlantic  coast  there  are  seven  first-class  navy  yards 
and  many  large  privately  owned  shipyards,  at  least  seven  of 
which  now  have  contracts  for  the  construcUon  of  war  vessels 
to  bring  our  Navy  up  to  treaty  strength.  With  only  two  navy 
yards  and  the  limited  number  of  privately  owned  shipyards 
now  on  the  Pacific  coast,  faciliUes  for  meeting  our  naval 
requirements  in  an  emergency  are  totally  inadequate. 

Prior  to  the  World  War  ship  construction  was  a  major 
industry  on  the  Pacific  coast.  Notwithstanding  the  fact  that 
there  was  the  added  coest  of  transpOTting  materials  entering 
Into  ships  thousands  of  miles  across  the  country,  the  need  tor 
vessels  and  more  vessels  mainUined  this  industry.  The  Navy 
Department,  recognising  the  necessity  for  adequate  shipyard 


allowed  a  differential  in  favoi' 
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facilities  being  available  at  iill  times  on  the  Pacific  coast, 


of  war  vessels  constructed  on 


cent  has  been  spent  on  the  Pf 

Yet  the  need  for  proper 
greater  on  the  west  coast 
coast  line.    During  recent 


the  Pacific.  The  need  for  shsfta  and  shipyards  were  primary 
factors  and  cost  was  secondartr.  With  the  close  of  the  World 
War,  howevCT,  shipbuilding  [on  the  Pacific  coast  iceased. 
Since  that  time  not  a  single  naval  vessel  has  been  built  In 
privately  owned  shipyards  on  the  Pacific.  Of  the  total 
amount  expended  for  new  naval  construction  since  the  war 
in  both  navy  jrards  and  private  shipsrards.  less  than  8  per- 

iflc. 

I^ard  facilities  Is  probably 
.n  anywhere  along  our  entire 

_  .     .rs  the  Navy  Department  has 

maintained  our  entire  Navy  |in  Pacific  waters.  It  Ls  recog- 
nized that  the  greatest  dangdr  lies  in  that  direction.  Should 
an  emergency  arise  whereby  imajor  ship  repairs  are  required 
in  time  of  war.  the  limited  facilities  here  will  be  unable  to 
meet  the  emergency  unless  Congress  now  takes  action  that 
will  encourage  iHivate  capitaQ  to  provide  the  necessary  ship- 
building plants. 

H.  R.  9652  provides  such  Encouragement.  It  reestablishes 
a  policy  maintained  by  the, Navy  Department  prior  to  the 
World  War  in  that  it  authorizes  the  Secretary  of  the  Navy 
to  allocate  a  percentage  of  npw  naval  vessels  to  Pacific  coast 
shipbuilders,  providing  their!  bids  do  not  exceed  the  bids  of 
other  shipbuilders  by  more  than  6  percent.  The  granting  of 
this  6-percent  differential  docs  not,  however,  mean  that 
greater  profit  will  be  made  m  Pacific  coast  shipbuilders. 

Of  the  almost  one-half  billion  dollars  appropriated  by  the 
last  session  of  this  Congreis  for  the  construction  of  war 
vessels  to  bring  our  Navy  up  to  treaty  strength,  not  a  single 
vessel  would  have  been  corutructed  on  the  Pacific  coast  by 
private  shipbuilders  had  not  the  Navy  Department  made  an 
agreement  with  the  Bethlehem  Steel  Co.  to  build  two  de- 
stroyers at  their  Pacific  coajst  plant.  Only  these  two  small 
vessels  are  being  constructeii  there  now.  The  truth  of  the 
matter  is  that  they  will  be  assembled  there.  For  all  prac- 
tical purposes  their  construction  is  taking  place  within  a  few 
hundred  miles  of  this  Capitpl  Building. 

Ninety-five  percent  of  all  <naterials  entering  into  these  two 
destroyers  is  being  produce^  and  manufactured  in  the  east- 
em  part  of  the  United  States.  All  fabrication,  the  construc- 
tion of  engines,  boilers,  machinery,  armament,  and  other 
materials  is  imdertaken  in  other  sections  of  the  country  and 
then  shipped  to  the  Pacific  c^t  for  assembling  into  a  vessel, 
■nie  long  distance  these  mat^als  must  be  transported  is  the 
principal  factor  in  increaslnl;  the  cost  of  construction  on  the 

Pacific  coast.  \ 

attention  of  each  Congressman 

(e  definite  links  in  the  chain  of 

ey  are,  first,  our  Navy;  second, 

d,  our  shipbuilding  facilities. 

upon  each  other  for  national 

mailable  at  all  times  the  proper 


I  should  like  to  invite  th 
to  the  fact  that  there  are 
our  national  naval  defense, 
our  merchant  marine;  and 
All  three  are  taterdepende 
security.     There  must  be  a 


facihties  to  care  for  oin:  naval  and  merdiant  vessels  under 


any  and  all  circumstances 
tance  of  the  first  of  these 
bring  our  Navy  up  to  treaty 


We  have  recognized  the  impor- 
by  last  year's  appropriations  to 
^ _^ strength,  "nie  House  of  Repre- 
sentatives recogn^ed  the  iniportance  of  the  second  of  these 
by  Its  passage  of  the  merchant-marine  bill  diulng  the  last 
session  of  this  Congress,  ahd  it  Is  hoped  this  biU  will  be 
enacted  into  law  during  the  present  session.  Tbe  enactment 
of  H.  R.  9652  will  go  far  to^mrd  developing  the  tidrd  of  these 
factors  by  encouraging  shipbuilding  plants  to  reopen  and 
reestabli^  their  operations.1 

With  the  major  portion  of  the  United  States  Navy  operat- 
ing in  the  Pacific,  which  ha^  been  its  base  for  the  past  several 
years,  the  ImportaDce  ot  ha^dng  such  facilities  is  increasingly 
apparent.  In  the  interest!  of  national  defense  we  should 
encourage  these  private  plahts.  Until  they  are  available  our 
Navy  cannot  be  at  its  maxtmnm  efficiency.  The  enactment 
of  this  legislation  will  aid  inj  giving  the  Pactflc  coast  the  same 
"national  security"  now  givin  only  to  the  Atlantic  coast. 

MZnTSALirY  LEdSLATIOH 

Mr  ELLENBOOEN.  wS  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  own  rem^ks  in  the  Bcoou  and  to  include 
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therein  an   address  which  I  delivered  on  the  subject  of 
neutrality  legislation. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr  ELLENBOGEN.  Mr.  Speaker,  one  of 'the  most  im- 
portant and  most  difBcult  questions  before  this  session  of 
Congress  is  that  of  satisfactory  neutraUty  legislation.  There 
are  no  precedents,  except  the  bill  which  was  passed  last  year 
and  which  expires  on  February  29,  1936.  It  is  a  momentous 
decision— a  law  more  far-reaching  and  more  profoundly  af- 
fecting our  economic  conditions  in  peace  and  in  war  than 
any  bUl  which  has  come  before  the  Congress  for  many  years. 
I  hope  that  you  will  not  think  that  that  is  exaggerated.  For 
with  the  exception  of  one  bill,  very  limited  )n  scope,  which 
was  enacted  during  the  Presidency  of  Geoi^e  Washington. 
practicaDy  no  other  neutrality  legislation  has  been  placed  on 
the  statute  books  of  the  United  States. 

At  first  blush  it  seems  fairly  easy  to  draft  such  legislation. 
We  want  to  pass  a  law  that  will  keep  us  out  of  war— out  of  | 
all  wars  that  do  not  directly  concern  us.  However,  upon  \ 
closer  examination  many  problems  come  up.  What  should 
the  law  provide?  What  will  be  its  effect?  It  is  difficult  to 
answer,  because  it  is  not  easy  to  foresee  what  will  happen  in 
the  future. 

PZOPLX    WTIX    STTSTADf    MOmiOE    DOCIBLNE 

If  a  European  sea  power  should  attack  Mexico  or  a  coun- 
try in  South  America,  our  attitude  would  naturally  be  dif- 
ferent from  that  in  the  case  of  a  war  between  two  European 
nations.  In  a  war  in  the  Far  East,  say  between  Japan  on 
one  side  and  England  and  Canada  on  the  other,  many  people 
would  want  us  to  take  a  different  position  from  that  in  a 
wax  between  Italy  and  Ethiopia.  However,  there  are  some 
features  upon  which  it  should  be  fairly  easy  to  unite. 

SHOTTU)  KKXP  OUT  OF  FORKIGN   ENTANGLEMENTS 

First.  I  am  positive  that  a  vast  majority  of  the  people  of 
the  United  States  are  determined  to  keep  out  of  foreign 
entanglements.  We  should  not  enter  into  any  war  which 
does  not  directly  concern  us.  We  should  stay  out  of  all  wars 
between  European  nations,  I  think  there  should  be  no  diffi- 
culty among  citizens  of  the  United  States  on  that  point.  We 
need  only  to  remember  the  last  World  War  when  hundreds  of 
thousands  of  American  boys  went  overseas  to  fight  on  the  soil 
of  Europe.  We  need  only  to  remember  the  last  war.  when 
126.000  Americans  were  killed  and  234.000  were  wovmded:  a 
war  which  involved  no  gain  or  profit  to  us  but  which  cost  the 
Government  of  the  United  SUtes  $55,318,158,000. 

tIAI.O-ETHIOPIAN  WA»  DISCL'SSID 

Second-  There  should  be  no  difficulty  for  citizens  of  the 
United  States  to  unite  in  a  policy  of  the  strictest  neutrality  on 
the  conflict  between  Italy  and  Ethiopia.  Some  would  urge  us 
to  side  with  Ethiopia  because,  they  claim,  it  has  been  unjustly 
attacked  by  Italy. 

Others  want  us  to  side  with  Italy  because  they  claim  that 
England  has  prevailed  upon  the  League  of  Nations  to  declare 
sanctions  against  Italy,  not  because  of  any  interest  in 
Ethiopia,  but  because  England  is  determined  to  continue 
her  domination  in  the  Mediterranean  Sea  and  in  Africa. 

In  spite  of  these  opposing  partisans,  it  is  clear  to  me  that 
it  is  the  duty  of  the  President,  and  of  the  Congress  in  par- 
ticular, to  assure  strict  American  neutrality  in  that  conflict. 
I  say  it  is  particularly  the  duty  of  Congress  because  Congress 
is  the  only  body  in  the  United  States  which  can  declare  war 
upon  another  nation. 

OPFOSSD   TO  SAMCnOKS 

When  I  say  "neutral"  I  mean  just  that.  Neutrality  means 
lack  of  partisanship.  It  means  the  maintenance  of  good  re- 
lations with  both  Italy  and  Ethiopia.  Neutrality  does  not 
mean  sanctions,  for  sanctions  are  a  form  of  war;  and, 
whether  economic  or  otherwise,  sanctions,  if  pursued,  must 
in  the  end  lead  to  war. 

KKBASOO    MtTNTnONS 

Third.  Tliere  should  be  no  difficulty  for  the  vast  majority 
of  the  citizens  of  the  United  States  to  luiite  in  favor  of  a 
law  which  win  prohibit  the  export  from  the  United  States  to 
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belligerent  nations  of  arms,  munitions,  and  implements  of 
wiar.  We  do  not  want  to  profit  at  the  expense  of  human 
blood.  We  do  not  want  to  build  an  imaginary  or  short-lived 
prosperity  on  human  slaughter.  We  do  not  want  to  furnish 
ajins  to  continue  and  prolong  wars. 

AGAINST  WAR  LOANS 

Fourth.  There  should  be  a  imity  of  opinion  among  citizens 
d(  the  United  States  that  no  nation  which  is  at  war  should 
be  permitted  to  fioat  bonds  and  securities  in  the  United 
States,  or  to  borrow  money  from  citizens  of  the  United 
States.  Surely  we  must  have  learned  our  lesson  in  that 
respect  from  the  last  war.  Surely  we  have  not  forgotten  the 
blUlions  of  dollars  we  loaned  in  the  World  War  and  of  the 
clefault  of  the  foreign  governments,  with  the  honorable 
etcception  of  Finland. 

I  Surely  we  have  not  forgotten  that,  as  of  November  15, 
1J935.  there  was  due  us  from  foreign  governments  $12,328,- 
960,509.67. 

;  The  experience  of  the  World  War  debts— the  amazing 
stoectaclc  of  England.  France,  and  other  foreign  governments 
defaulting  on  their  debt  payments  to  us — must  have  taught 
i^  the  lesson  that  in  war  we  should  keep  our  money  at  home 
s4nd  attend  to  our  own  business. 

WAX-DEBT   BILL   INTKODUCEO 

Just  in  passing  I  want  to  say  that  I  have  introduced  in 
(JJongress  a  bill— H.  R.  10310 — for  the  appointment  of  a  com- 
i^ission  to  oi)en  negotiations  immediately  with  all  debtor 
lovernments  in  order  to  secure  the  immediate  resumption  of 
payment  on  these  obligations. 

For  be  it  remembered  ttiat  if  we  could  collect  at  least  the 
Principal  amount  due  us  on  the  foreign-debt  claims,  we  could 
^th  that  money  feed  the  unemployed,  pay  for  public  works, 
toay  the  soldiers'  bonus,  and  pay  off  a  large  amount  of  our 
governmental  debt,  a  debt  which  was  incurred  in  large 
part  for  the  puiipose  of  making  these  loans  to  the  foreign 
iovemments. 

'  Fifth.  There  should  be  no  difficulty  for  citizens  of  the 
United  States  to  unite  upon  the  principle  that  in  time  of  war 
between  foreign  nations,  our  citizens  who  travel  on  the  ships 

if  belligerent  nations  do  so  upon  their  own  risk  and  without 

he  protection  of  our  Government. 

nVE-POINT  PKOGRAM   SITMMART 

t 

.    These  five  points  whicn  I  have  just  enumerated  should  give 
Uttle  difficulty.    Let  me  go  through  them  again: 
First.  Keep  out  of  foreign  entanglements.    Stay  out  of  wars 

rhich  do  not  directly  concern  us. 
Second.  Remain  absolutely  nonpartisan  in  the  war  now 
going  on  between  Italy  .^nd  Ethiopia. 

Third.  Prohibit  the  exporting  of  arms,  munitions,  and  im- 
plements of  war  to  belligerent  nations,  or  to  neutral  nations  , 
for  transshipment  to  belligerent  nations.    The  prohibition  of 
$uch  shipments  shall  be  absolute  and  not  in  the  discretion  of 
e  President. 

Foxirth.  Prohibit  the  making  of  loans  in  the  United  States 
jto  governments  which  are  at  war. 

!  Fifth.  Prohibit  our  citizens  from  traveling  on  ships  of 
nations  who  are  at  war. 

I      On  these  five  points,  as  I  have  stated,  there  should  be 

lalmost  unanimity  of  opinion.     But  when  a  neutrality  law 

I  proposes  to  go  fiuther,  we  find  violently  clashing  opposing 

I  views.     Let  me  cite  the  major  points  of  difference  which 

have  arisen  in  Washington. 

I  EMBAJtCO    or    FOODS    AND    MATEBIAL 

I  First.  Many  people  say  that  we  should  not  only  prohibit 
the  export  of  munitions  and  arms  but  that  we  also  prohibit 
the  exports  of  other  materials  which  are  useful  in  the  con- 
iduct  of  war — such  as  coal,  steel,  cotton,  oil,  foods,  and  many 
others. 

Some  of  the  advocates  of  neutrality  in  Washington  are  ad- 
vocating that  in  time  of  war  we  should  go  into  a  storm  cel- 
lar— that  we  close  our  doors  to  all  commerce  with  belligerents. 
Opponents  of  such  a  policy  say  that  it  would  mean  the 
starvation  by  the  United  States  of  civilian  populations;  it 
would  destroy  our  foreign  trade,  bankrupt  millions  of  our 
people,  and  would  cause  tremendous  imemployment. 
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Some  advocates  would  go  to  the  other  extreme.  They 
would  ship  everything — except  perhaps  arms — anywhere. 
That  policy  was  followed  by  us  in  the  World  War,  and  was 
admittedly  a  failure. 

MAMT   ADHERENTS  FOR  CASH-AND-CARKT  POLICT 

A  third  school — and  it  has  many  adherents — advocates  that 
during  a  war  between  foreign  nations  we  should,  of  course, 
prohibit  the  export  of  munitions  and  implements  of  war, 
but  as  to  all  other  commercial  articles  we  should  adopt  what 
might  be  called  a  cash-and-carry  policy.  In  other  words, 
these  men  say,  let  the  nations  who  are  at  war  and  want  to 
buy  in  the  United  States  come  and  get  the  goods,  pay  for 
them  in  cash,  and  then  take  them  away  in  their  own  ships 
or  in  ships  of  other  nations. 

SHIPlCSlfTS   LXMITED  TO   PRX-WA*   STATUS 

Still  a  fourth  school — and  their  thought  is  embodied  in 
the  bill  favored  by  the  administration— would  prohibit  the 
exporting  of  arms  and  munitions  but  would  allow  exports  of 
other  materials,  such  as  coal,  steel,  iron,  cotton,  oil,  and  so 
forth,  in  such  amount  as  these  materials  have  normally  been 
exported  from  the  United  States  to  the  nation  which  is 
at  war. 

That  school  of  thought  says  that  we  do  not  desire  and 
should  not  permit  interference  with  the  normal  trade  be- 
tween the  United  States  and  another  nation,  whether  that 
nation  is  at  war  or  at  peace.  But  as  far  as  exports  of  such 
materials  beyond  the  normal  amount  are  concerned,  they  say 
that  it  cannot  be  determined  at  this  time,  whether  such 
additional  exports  can  be  made  without  endangering  the 
neutrality  of  the  United  States  and  that  therefore  the  deci- 
sion in  each  case — as  to  such  additional  exports — should  be 
left  to  be  determined  by  the  President  in  his  own  discretion. 

DISCRmONABT    WTTH    PRESIDENT 

Such  a  law  would  leave  it  with  the  President  to  say  whether 
in  a  given  case  certain  materials — as  distinguished  from  mu- 
nitions— may  be  exported  to  warring  nations,  or  to  neutral 
nations  for  transshijMnent.  This  would  lodge  in  the  Presi- 
dent a  tremendous  power.  It  would  give  him  the  power  to 
say  whether  we  may  ship  coal,  cotton,  steel,  oil,  or  anjrthing 
else  to  a  nation  at  war.  The  opponents  of  this  provision  are 
fearful  of  lodging  such  tremendous  powers  in  the  hands  of  a 
human  being.  TTiey  feel  that  a  President  who  has  such 
powers  will  be  importuned  at  all  sides  and  that  it  will  be 
humanly  impossible  for  him  to  make  a  decision  without  hav- 
ing his  impartiality  questioned  at  home  and  by  foreign 
nations. 

HEOTRALITT   LEGISLATION  CXKTAHf 

I  believe  that  this  Congress  should  pass  a  neutrality  bill 
to  keep  us  out  of  war.  I  have  explained  to  you  the  points 
upon  which  there  is  not  much  disagreement.  I  have  also 
endeavored  to  explain  to  you  the  other  points  upon  which 
the  conflict  of  opinion  has  centered,  a  conflict  which  will 
break  into  the  open  when  the  neutrality  bill  comes  up  for 
discussion  on  the  floor  of  the  House. 

As  far  as  I  personally  am  concerned,  I  am  pledging  to  you 
my  vote  and  vigorous  support  for  a  real  neutrality  bilL  I  am 
determined  to  do  my  part  to  keep  us  out  of  wars  which  do 
not  concern  us.  I  am  determined  to  do  my  part  to  assure 
peace  and  liberty  to  the  people  of  the  United  States,  evea 
though  foreign  nations  may  be  at  war. 

DISPEKSING   WITH    CALENDAR   WEDWESBAT    BXTSIKESS 

^-Mr.  WOODRUM.  Mr.  Speaker,  it  is  apparent  that  gen- 
eral debate  upon  the  Interior  Department  appropriation  bill 
will  continue  at  least  through  the  day  and  possibly  longer. 
1  ask  unanimous  consent  that  the  business  in  order  on  Cal- 
endar Wednesday  be  dispensed  with. 

•nie  SPEAKER.    Is  there  objection? 

Ihere  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  wiD  the  gentleman  give  us 
some  idea  of  about  how  long  general  debate  upon  this  In- 
terior appropriation  bill  will  continue? 

Mr.  WOODRUM.  I  shall  have  to  refer  that  inquiry  to  the 
gentleman  from  Colorado  [Mr.  Taylor]. 
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Mr.  ADAIR.  Mr.  Speake^,  by  direction  of  the  Committee 
on  the  Judiciary,  I  ask  imanimous  consent  that  that  com- 
mittee may  sit  during  the  sessions  of  the  House  during  the 
remainder  of  the  week. 

The  SPEAKER.  The  gei^tleman  from  Illinois  asks  unan- 
imous consent  that  the  Committee  on  tl»  Judiciary  may  sit 
during  the  sessions  of  the  jHouse  during  the  remainder  of 
this  week.    Is  there  objectibn? 

Itiere  was  no  objection. 

INTERIOR  DEPARTMENT  APPROPRIATION  BILL,  1»3T 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  resolve  itself  into  Uk  t  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  further  consideration  of 
the  bill  (H.  R.  10630)  mating  ajppropriations  for  the  De- 
partment of  the  Interior  for  the  fiscal  year  ending  June  30, 
1937,  and  for  other  purposcj^,  Pending  that  motion.  I  inquire 
of  the  minority  leader  on  tl^  committee,  the  gentleman  from 
Kansas  IMr.  LAMBESTsoNl.jabout  the  condition  of  the  time. 
Can  we  close  general  debate  today? 

•Mr  LAMBERTSON.  I  Ao  not  see  how  we  can.  We  can 
confine  it  to  the  bill  tomorrow. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  that  general  debaui  continue  throughout  the  day,  the 
time  to  be  equally  divided  between  myself  and  the  gentleman 
from  Kansas.  I  may  say  that  the  majority  has  used  much 
more  timp  than  the  minoricr,  and  I  shall  try  to  divide  it  more 
equally.  j 

The  SPEAKER.  The  ientleman  from  Colorado  moves 
that  the  House  resolve  itself  into  the  Committee  of  the  Whole 
House  on  the  state  of  the  IJnion  for  the  further  consideration 
of  the  biU  H.  R.  10630;  ajid  pending  that,  asks  imanimous 
consent  that  general  debate  may  continue  throughout  the  re- 
mainder of  the  day,  the  time  to  be  equally  divided  between 
himself  and  the  gentlemai^  from  Kansas.  Is  there  objection 
to  the  request  of  the  gentlqman  from  Colorado? 

Mr.  RANKIN.  Reservinjg  the  right  to  object,  I  shall  not 
object  to  a  continuation  of  I  the  debate;  but  if  debate  is  going 
to  be  confined  to  the  bill,  it  ought  to  be  conflned  to  the  bill 
all  along,  because  when  t^ese  bills  are  brought  in  here  in- 
variably the  first  day  or  t^o  the  time  is  yielded  to  members 
of  the  committee.  So  we  [would  have  the  anomalous  situa- 
tion of  the  men  who  arej  members  of  the  committee  and 
should  know  about  the  bill  talking  about  something  else,  and 
men  who  are  not  members  of  the  committee  and  do  not 
know  about  the  legislation  being  compelled  to  confine  their 
remarks  to  the  bilL  j 

Mr.  TAYLOR  of  Colorado.  I  yielded  to  12  Members  yes- 
terday and  only  1  was  a  member  of  the  committee. 

Mr.  RANKIN.  I  hope  jthe  gentleman  wiU  withdraw  that 
part  of  the  request  which  conflnes  the  debate  to  the  bill, 
because  if  it  is  to  be  conJ^ned  to  the  bill  the  tinM  should  be 
consumed  by  somebody  Who  knows  something  about  it. 

Mr.  TAYLOR  of  Colorado.  There  will  be  some  member 
of  the  committee  who  knows  about  the  bill  who  will  speak 

on  the  bilL 

Mr.  LAMBERTSON.  'piere  was  no  member  of  the  com- 
mittee on  this  side  who  t^ed  yesterday. 

Mr.  RANKIN.  I  am  not  going  to  agree  to  confining  the 
debate  to  the  bill  unless  We  do  so  now. 

Mr.  BLANTON.  TTier^  is  nothing  in  the  gentleman's  re- 
quest about  conflning  th^  debate  to  the  biU. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorad(^  [Mr.  Taylor]? 

There  was  no  objectioiL 

The  SPEAKER.    Tlie  question  is  on  the  motion  of 
gentleman  from  Coloradii. 

Hie  motion  was  agree4  to. 

Accwdingly  the  House  [resolved  itself  into  the  Committee 
of  the  Whole  House  on  tne  state  of  the  Union  for  the  con- 
sideraUon  of  the  bill,  H.  |R.  10630.  the  Interior  Department 
appropriation  bill,  with  Mr.  Douchton  in  the  chair. 

The  Clerk  read  the  tiU^  of  the  bill. 

Mr.  LAMBERTSON.  iir.  Chairman,  I  yield  30  minutes 
to  the  gentleman  from  Illinois  [Mr.  DirksenI. 
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Mr  DIRKSEN.  Mr.  Chairman,  on  yesterday  the  distin- 
guished genUeman  from  New  York  [Mr.  Mead]  made  a  rather 
constructive  and  informative  speech  to  the  committee  on 
the  subject  of  unemployment.  It  was  regrettable  to  me 
that  not  more  Members  of  the  House  were  in  attendance  to 
hear  that  address,  and  it  was  equally  regrettable  that  it  has 
not  appeared  at  length  in  the  Record  this  morning;  but  I 
believe  the  gentleman  from  New  York  has  served  to  em- 
phasize and  to  focus  attention  upon  the  greatest  problem 
that  confronts  the  country  and  that  has  confronted  the 
country  in  the  way  of  domestic  problems  since  the  formation 

of  the  Union.  ,  ^.  ^     i,      *,^ 

There  were  occasions  in  the  course  of  his  speech  when  ne 
menMoned  Republican  reactionaries,  but  did  not  particularly 
emphasize  the  fact,  and  I  am  satisfied  that  that  speech  was 
couched  in  no  partisan  language  and  in  no  partisan  maimer. 
I  want  to  say  at  the  outset  of  my  remarks  on  the  general 
subject  of  unemployment  today,  that  I  beUeve  we  do  a  great 
deal  of  damage  to  the  thinking  of  the  country  by  assuming 
in  an  undisceming.  hysterical  moment  that  anybody,  no  mat- 
ter how  much  of  this  world's  goods  he  may  have  accumulated. 
no  matter  what  high  station  he  may  occupy  in  the  industrial 
realms  of  the  Nation,  is  insensible  to  the  problems  that  aggra- 
vate  the  country's  condition  at  the  present  time,  particularly  i 
unemployment.    As  a  matter  of  fact,  it  seems  to  me  that  the 
men  who  have  cUmbed  highest  in  the  industrial  world,  the 
men  who  number  their  employees  by  the  thousand  and  tens 
of  thousand,  have  a  more  abiding  Interest  in  the  matter  of 
the  solution  of  the  problem  of  unemployment  than  any- 
body else,  because  only  in  proportion  as  we  solve  the  unem- 
ployment problem  of  the  country  do  we  rehabUitate  purchas- 
ing power  and  create  a  vast  market  for  the  diversified  prod- 
ucts that  come  out  of  industry  in  every  one  of  the  48  States 
in  the  Union.    So  I  say  there  is  no  man  in  this  House,  there 
is  no  man  identified  with  industry  anywhere,   who  is  in- 
sensible to  the  sufferings,  who  is  insensible  to  the  distress 
and  hardships  that  have  sprung  from  the  static,  aggravated 
imemployment  condition  that  has  been  with  us  since  1929. 

Manifestly  we  disagree  in  our  approach  to  the  problem. 
If  our  premise  is  wrong,  if  our  philosophical  approach  to 
the  solution  of  this  problem  is  wrong,  the  remedy  will  be 
wrong.  So  we  can  honestly  and  sincerely  disagree  in  our 
approach  to  the  solution  of  the  unemployment  problem,  just 
as  men  disagree  on  all  matters  affecting  the  welfare  of  the 
Government.  We  in  this  legislative  body  are  just  like  storm- 
tossed  sailors.  We  all  agree  that  we  want  to  go  to  a  common 
port,  but  we  are  not  quite  agreed  as  to  what  route  we  shall 
travel  in  order  to  get  there.  On  the  one  side.  I  may  say, 
in  this  approach  to  the  unemployment  iproblem  are  those, 
for  instance,  who  might  take  the  attitude  of  doing  abso- 
lutely nothing.  They  are  a  great  deal  like  a  story  I  recall 
about  a  gentleman  in  a  hospital  who  was  visited  by  a  doctor 
and  supplied  with  a  vial  of  medicine.  It  was  set  down  on 
one  of  these  white  iron  tables  beside  the  hospital  bed.  The 
doctor  said,  "Now,  you  take  that  medicine  according  to 
directions,  and  I  know  that  in  a  day  or  two  you  will  feel 
better." 

Two  days  later  he  stuck  his  head  in  the  door  and  noticed 
a  visible  improvement  in  the  condition  of  the  patient.  He 
looked  at  the  bottle  on  the  Uble  and  he  said,  "You  have  not 
taken  any  of  my  medicine."  The  patient  said,  "Doctor,  I 
followed  directions."  Just  then  the  doctor  picked  up  the 
bottle  and  looked  at  it,  smd,  sure  enough,  there  was  an  in- 
scription on  the  bottle  which  said,  "Keep  bottle  tightly 
corked."     [Laughter.] 

There  are  a  lot  of  people  who  honestly  believe  that  the 
bottle  of  fiat  legislation  to  cure  unemployment  should  have 
been  kept  tightly  corked;  and  there  is  some  historical  basis 
for  their  attitude.  The  first  major  depression  in  the  world 
came  1,903  years  ago.  It  came  under  rather  unusual  cir-  ; 
cumstances.  There  was  a  large  international  trading  house 
that  had  its  main  office  in  the  city  of  Tyre  in  Phoenicia, 
and  had  a  branch  office  in  Antioch  and  another  branch 
office  in  Rome,  doing  business  all  through  the  civilized  world 
during  that  time.  It  was  obtaining  heavy  loans  from  the 
leading  >>ftwMng  house  of  Rome,  under  the  partnership  name 


ofl  Maximus  Si  Vibo.  You  Latin  students  will  remember 
Qliintus  Maximus,  who  was  the  great  banker  of  antiquity, 
arid  his  copartner,  Lucius  Vibo. 

A  combination  of  circumstances  took  place.    First,  one 

of!  the  trusted  employees  of  this  international  trading  house 

which,  by  the  way.  did  business  under  the  name  of  Malchus 

li  Co.,  embezzled  a  large  amount  of  funds.    They  had  to  go 

through  bankruptcy.    When  the  bank  learned  of  it,  what 

did  they  do?    They  called  in  their  loans.    And.  coincident 

with  that,  a  number  of  vessels  with  rich  cargoes  went  down. 

What  happened?    The  banks  began  to  call  the  people  who 

hiid  bank  loans.    Forthwith  there  was  a  run  upon  the  banks. 

ptople  were  plunged  into  despair,  there  was  an  aggravated 

unemployment  condition;  and  there  you  had  the  first  major 

depression  in  the  annals  of  human  history.    Tiberius  was 

ttte  Emperor  of  Rome,  and,  obviously,  it  was  up  to  him  to  do 

something  about  it.    He  envisioned  the  situation  something 

lite  this:  He  thought  here  is  an  international  trading  house 

dealing  in  two  commodities— not  wheat,   not  cotton,  not 

tobacco,  but  ostrich  feathers  and  ivory.    Those  were  the 

tf  o  commodities  that  plunged  the  world  into  the  first  major 

depression.    When  Tiberius,  in  true  statesmanlike  manner, 

surveyed  the  difficulties  that  surrounded  the  Roman  Empire, 

dlid  he  forthwith  siunmon  the  Roman  tribimal  and  attempt 

tb  cure  by  sumptuary  legislation?    No;  he  simply  declared  a 

loratorium;  and  in  a  little  while  confidence  returned  and 

e  panic  came  to  an  end  and  the  depression  began  to  peter 

t.    Once  more  the  Roman  Empire  began  its  onward  march 

ih  the  paths  of  economic  glory.    That  was  the  first  depres- 

jon.    He  said,  "Let  things  alone  and  we  will  get  out  of  it"; 

jind  they  did  get  out  of  it. 

'  There  are.  therefore,  those  who.  having  taken  note  of  that 
^d  other  depressions.  beUeve  in  keeping  the  bottle  covered, 
then  there  are.  however,  lots  of  folks  who  will  embrace  any 
panacea  or  nostrum  that  may  be  devised  in  order  to  effect  a 
(juick  cure  of  depression.  This  reminds  me  of  an  instance 
Uhat  happened  in  the  city  of  Detroit  when  the  American 
^gion  was  in  national  convention.  I  think  possibly  I  have 
told  this  incident  before,  but  it  will  bear  repetiUon.  One  of 
^e  men  had  planned  a  party  for  a  certain  Tuesday  night, 
pn  Tuesday  morning  a  lot  of  his  friends  gathered  around 
him  in  the  lobby  of  the  hotel  and  one  of  them  said,  "John 
iones  is  not  going  to  be  at  your  party  today."  He  asked, 
^Why?"  And  the  other  man  said.  "He  has  a  case  of  laryn- 
|itis."  Then  the  sponsor  spoke  up  and  said,  "All  right;  tell 
him  to  come  and  bring  it  around,  because  these  guys  will 
drink  anything."     [Laughter.] 

There  you  have  still  another  sentiment,  If  you  please. 
They  will  do  anjrthing  for  any  man.  But  I  submit  to  you 
members  of  the  committee,  upon  whom  devolves  the  duty  of 
meeting  the  problem  to  adopt  some  constructive,  affirmative, 
|uid  militant  remedy  fOT  unemployment,  that  we  find  a  felic- 
itous means  that  will  ultimately  bring  this  country  out  of 
the  chaos  that  attends  a  static  unemployment  condition.  So 
everything  is  embraced  in  the  philosophy  of  our  approach, 
and  I  am  going  to  survey  the  thing  as  I  see  it  for  just  a  little 
iwhile  in  the  hope  that  I  may  perhaps  clarify  your  thinking 
or  give  some  stimulus  to  your  thinking  upon  this  major 
domestic  problem. 

If  we  can  solve  the  unemployment  problem  and  bring  about 
ft  continuing  kind  of  prosperity  to  agriculture,  this  country 
will  get  out  of  its  difficulty.  Numerically,  what  is  the  situa- 
tion at  the  present  time?  If  we  will  adopt  some  practical 
figures  we  can  say  this:  There  are  about  15.000,000,  roughly. 
Who  go  into  the  mines,  factories,  and  the  industries  of  the 
country  in  order  to  make  a  living.  We  have,  roughly.  10.000.- 
000  people  identified  with  the  soil,  making  a  total  of  those  who 
have  to  labor  with  their  hands  of  about  25.000.000  out  of  a 
total  of  50.000.000  who  are  normally  gainfully  employed. 
The  other  25.000,000  are  identified  with  what  I  am  pleased 
to  call  the  service  industries.  They  nm  the  filling  stations, 
they  run  the  banks,  they  practice  medicine,  they  practice  law. 
they  do  all  those  things  that  render  a  service  to  the  rest  of 
the  producers  in  the  coimtry;  but  obviously  no  person  in  a 
service  industry  can  make  any  money,  no  filling-station  op- 
ersttor  can  sell  any  gasoline,  no  proprietor  of  a  laundry  can 
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do  any  business  unless  the  25,000,000  at  the  bottom  have 
something  to  spend.  In  proportion  as  we  bring  prosperity 
to  the  substructure,  the  foundation  of  25,000,000,  that  pros- 
perity will  trickle  up  instead  of  percolate  down;  it  will  trickle 
up  again  as  once  was  the  case  in  the  history  of  our  cotmtry. 

I  am  therefore  very  definitely  concerned  with  the 
10,000.000  tillers  of  the  soil  and  the  15.000.000  people  who  go 
into  the  mines,  the  factories,  and  industries  of  the  coimtry, 
because  their  problem  must  be  solved  before  we  find  a 
diu-able  kind  of  prosperity. 

When  we  consider  these  people  who  are  vmemployed  and 
their  relation  to  the  total  number  of  those  gainfully  em- 
ployed in  the  country  there  are  certain  basic  conclusions  to 
which  we  can  come.  The  first  is  that  all  the  fact-finding 
agencies  that  have  given  special  study  to  the  unemployment 
problem  are  pretty  well  agreed  that  right  now,  in  this  first 
month  of  the  year  of  our  Lord  1936,  we  have  approximately 
10,000,000  people  out  of  work.  I  suppose  at  one  time  there 
were  possibly  twelve,  thirteen,  or  fourteen  million  out  of 
work,  but  at  the  present  time  the  American  Federation  of 
Labor,  the  National  Industrial  Council  Board,  the  Depart- 
ment of  Labor,  and  a  great  many  others  are  in  substantial 
agreement  that  we  have  almost  10,000.000  people  out  of  work 
today.  What  have  we  done  for  them?  What  have  we  done 
for  those  who  were  part  of  that  great,  sad,  distressed  army 
of  unemployed  since  1929?  Very  briefly,  we  appropriated 
$3,300,000,000  and  dumped  it  into  the  Public  Works  Admin- 
istration, ostensibly  to  give  employment.  We  apprc^riated 
$4,800,000,000  to  set  up  a  new  W.  P.  A.  We  allocated  some 
$600,000,000  for  the  C.  C.  C.  camps.  We  spent  $950,000,000 
on  the  short-lived  Civil  Works  Administration.  When  all  of 
this  money  has  been  spent  we  stUl  look  out  into  the  high- 
ways and  byways  of  the  country  and  find  that  we  still  have 
10,000.000  people  out  of  work  today. 

I  submit  that,  irrespective  of  what  side  of  the  aisle  you  may 
sit  on,  this  is  not  a  partisan  question,  and  we  must  lay  all 
consideration  of  partisanship  to  one  side  before  this  problem 
becomes  more  aggravated  and  gets  this  coimtry  to  the  point 
where  it  wiU  entirely  disturb  its  economic  picture  and  push 
over  its  fiscal  set-up.  Having  spent  all  of  this  money,  and 
looking  at  exhibit  A  in  the  form  of  10,000,000  unemployed 
today,  what  kind  of  an  answer  are  we  going  to  give  to  the 
country  in  this  the  last  session  of  the  Seventy-fourth  Con- 
gress? Obviously  since  this  problem  has  been  with  us  since 
1929  we  are  coming  to  the  place  where  we  must  find  a  real 
rather  than  an  artificial  solution,  otherwise  there  will  be  those 
blocs  of  minority  groups  in  large  centers  and  small  in  every 
section  of  the  country  who  are  going  to  present  and  press  for 
summary  measures  to  this  Congress;  they  will  start  lobbying 
for  their  effectuation  into  law;  there  will  then  be  heat  and 
desperation.  We  as  Members  of  the  Congress  can  well  afford 
to  forget  a  lot  of  the  problems  that  have  beset  us.  We  should 
forget  our  quibbling  on  many  things  that  have  been  aired 
here  in  the  people's  forum  and  give  every  bit  of  our  con- 
structive attention  to  this  problem  of  unemployment. 

I  think  the  best  answer,  the  most  summary  answer,  and  the 
most  conclusive  answer  to  the  question  of  unemployment  you 
i,  will  find  recorded  in  the  Scriptures  more  than  2,000  years 
ago.  Go  back  and  dust  off  the  family  Bible.  Examine  the 
Gospel  of  St.  Matthew,  and  there  you  wiU  read  the  story 
about  the  vineyard  ist  who  went  down  to  the  market  place  one 
morning  and  he  saw  people  out  of  work.  He  said  to  them, 
"I  will  hire  you  and  put  you  to  work  in  the  vineyard",  smd  he 
did.  Then  the  Scripture  records  that  he  went  down  the  sixth 
hoiir  and  he  saw  more  men  unemployed  and  he  hired  them 
also.  He  went  down  there  the  ninth  hour  and  he  saw  more 
men  there  and  those  he  also  hired.  Then  at  the  eleventh 
hour  the  vineyardist  went  down  to  the  market  place  once 
more  and  there  were  still  men  there  idle  and  unemployed. 
He  said  to  them.  "Why  stand  ye  here  aU  the  day  idle?"  One 
of  them  with  less  temerity  than  the  rest  spoke  up  and  said. 
"Because  no  man  hath  hired  us." 

That  is  a  rather  summary  answer  to  the  question,  "Why 
stand  ye  here  all  the  day  idle?" 

We  might  readily  raise  our  voices  in  crescendo  and  talk  to 
every  village,  hamlet,  and  metropolis  in  America  today  and 


say  to  this  long  Une  of  unemployed.  "Why  stand  ye  there 
idle?"  And  the  sweUiJig  voice  will  come  back  and  say, 
"Because  no  man  hath  hired  us." 

Now,  too  often  we  stop  right  there  when  they  say.  "No  man 
hath  hired  us."  That  jis  the  end  of  the  chapter.  That  is 
where  we  close  the  bookl  But  it  is  high  time  for  you  and  me 
to  go  a  little  bit  further  than  the  answer  recorded  in  the  Scrip- 
tures 2,000  yesu-s  ago  ai^d  find  out  why  "no  man  hath  hired 
them"  and  why  10.000,000  people  are  still  unemployed  in 
America  today.  Sometimes  we  get  off  the  track  in  seeking  to 
find  a  solution,  and  penjiit  ourselves  to  be  blinded  by  surface 
causes.  We  fail  to  p^ietrate  and  find  the  real  solution. 
More  and  more  I  see  injected  into  this  thing  the  talk  of  tech- 
nological unemployment  the  fact  that  we  have  devised  new 
methods,  have  invented  new  machinery,  have  iwojected  into 
industry  all  sorts  of  ingenious  and  diaboUcal  devices  which 
displace  human  hands  land  results  in  what  economists  are 
pleased  to  refer  to  as  technological  unemployment. 

I  submit  to  the  mentbers  of  this  committee  that  before 
anyone  impresses  upon  us  this  idea  that  the  machine  is  at 
the  base  of  our  trouble.  |we  ought  to  go  back  and  look  at  the 
historical  evidence.  In  this  very  cormection  I  am  reminded 
that  only  this  last  week  they  started  a  bicentennial  observ- 
ance of  the  birthday  of  James  Watt,  the  man  who  first  made 
a  practical  application  Of  steam  to  tiie  problems  of  industry, 
and  out  of  whose  ingenuity  the  first  technological  unem- 
plosmient  problem  is  alleged  to  have  sprung. 

He  was  that  Uttle  Scotch  boy  who  sat  in  his  mother's 
kitchen  and  watched  thfe  kettle  lid  go  up  and  down,  and  his 
childish  mind  was  intrigued  with  the  properties  of  steam. 
He  is  the  one  who  heated  water  and  let  that  white  vapor  be 
inducted  into  a  chamber  to  push  a  piston  out  and  let  it 
come  back  into  a  vacuu^i  and  turn  a  wheel  at  the  other  end 
of  the  piston.  He  was  the  one  who  gave  us  the  industrial 
revolution  in  1788.    He  precipitated  the  machine  age. 

What  happened  wheft  the  age  of  machinery  was  here? 
They  had  to  build  factories  in  which  to  build  machines. 
They  had  to  have  the  money  with  which  to  build  machines, 
and  so  the  banking  houses  of  England  began  to  float  bond 
issues  that  were  sold  not  only  over  there  but  in  South  Amer- 
ica and  in  North  America  as  weU.  and  by  1820  they  had  sold 
bond  issues  all  over  thei  known  world  to  build  machinery  to 
displace  human  hands,  i 

Then  what  happened^?  Oh,  the  inevitable  crash  came  In 
1820,  when  some  70  banks  popped  in  6  weeks  in  England,  and 
they  had  a  depression^  Then  what  happened?  Working- 
men  went  through  the  tactories  of  London,  through  the  fac- 
tories of  Leeds  and  Manichester  and  Birmingham  with  sledge- 
hammers to  break  the  castings  that  made  this  machinery, 
because  they  saw  them|  as  being  entirely  hiimical  to  human 
welfare.  They  tried  td  stop  it  by  destroying  the  machine, 
but  what  happened?  Invention  went  on  just  the  same,  and 
the  ratio  of  the  employed  to  the  total  number  of  people  in 
that  country  and  elseuihere  steadily  gained  because  of  new 
inventions,  because  of  the  broadening  of  home  markets. 
They  did  not  find  an  ai^wer  in  the  destruction  of  machinery. 

What  happened  in  o*r  own  country?  Why.  I  understand 
that  in  1872.  about  the  time  of  the  Black  Friday  panic,  this 
Congress,  mind  you.  eniployed  Dr.  Carroll  Wright,  one  of  the 
most  celebrated  economists  in  our  country,  to  investigate  the 
economic  conditions  and  the  problems  that  prevailed  at  that 
time  and  to  come  to  sotie  settled  conclusions  that  were  to  be 
reported  back  to  Congiiess. 

I  suppose  in  due  tim^  the  Archivist  down  here  on  Pennsyl- 
vania and  Constitution  Avenues  will  probably  come  across 
that  celebrated  document.  What  did  Dr.  Carroll  Wright  tell 
the  august  and  enthusiastic  Congress?  He  said,  "We  have 
reached  a  place  now  Where  the  machine  has  destroyed  all 
possibilities  of  expansion."  "Hien  what  happened?  Along 
came  Mergenthaler  toi  invent  the  linotype  and  the  duotype 
to  increase  printing  eferywhere  in  the  country  and  to  give 
work  to  more  printer^  than  they  ever  thought  could  find 
work  in  this  Nation.  iTien  came  McCormick  to  mvent  the 
reaper  and  it  took  mdn  to  build  them.  Then  foUowed  men 
inventing  mowers  an^  binders  and  reapers  arid  aU  these 
other  productive  machines,  and  so  gradually,  through  tech- 
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d\iring  that  time.     It  was  obtaining  heavy  loans  from  the 
leading  >*anMng  house  of  Rome,  imder  the  partnership  name 


service  industry  can  make  any  money,  no  filling-station  op- 
ierator  can  sell  any  gasoline,  no  proprietor  of  a  laundry  can 
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nologlcal  devices,  we  have  climbed  to  a  higher  and  to  a 
better  economic  state  in  this  country  because  of  this  condi- 
tion and  not  in  spite  of  it.  So  when  we  think  about  the 
machine  In  relation  to  the  people  out  of  work  it  looks  to  me 
like  superficial  reasoning.  A  glance  at  the  figures  will  show 
that  in  1930  a  larger  percentage  of  the  whole  population  was 
employed  than  in  1870.  Here  are  figures  which  should  make 
us  be  cautious  about  a  categorical  conclusion  as  to  tech- 
nological unemployment.  ^  .     ^». 

Now  gettmg  back  to  these  10,000,000  unemployed  m  the 
countri  at  the  present  time,  in  spite  of  all  the  money  we 
have  appropriated,  in  spite  of  all  the  instrumentalities  of 
government  that  we  have  set  up  to  help  them— and  they  are 
still  here— and  the  bitter  cries  of  Uttle  children  going  to  bed 
supperless  still  ringing  in  our  ears  in  every  hamlet  and  city 
In  the  country— why  Is  it?  Do  we  not  have  the  ingredients 
for  prosperity?  Have  we  not  the  ingredients  with  which  to 
manufacture  a  condition  that  will  absorb  everybody  into  a 
gainful  occupation  who  wsints  to  work? 

I  should  put  as  the  first  desideratum  of  unemployment  the 
matter  of  money  and  the  free  fiow  of  money.  Obviously  you 
cannot  hire  skilled  workers  and  buy  raw  materials  unless 
there  is  money.  Do  we  have  the  money?  Look  at  the  re- 
port of  the  Comptroller  of  the  Treasury  and  you  will  find 
that  In  America  today  we  have  almost  reached  the  same 
peak,  the  all-time  peak,  we  achieved  on  the  31st  of  December 
1928  so  far  as  bank  deposits  are  concerned.  We  have  more 
available  money  today  than  we  have  had  at  any  other  Ume 
in  the  history  of  the  country  except  one,  arid  that  was  the 
last  day  of  the  year  1928.  The  money  is  there  and  the 
stewards  of  the  money,  the  men  who  operate  the  banks  of 
the  Nation,  want  to  lend  this  money.  There  la  no  virtue  in 
having  money  in  the  banks  doing  nothing. 

Idle  money.  unproducUve  money,  has  no  more  value  to  hu- 
mankind than  an  idle  man  in  the  full  possession  of  his  facul- 
ties. Money  has  value  only  when  it  is  put  to  work,  and  no- 
body can  come  into  the  weU  of  this  House  and  tell  me  that 
these  alleged  stony,  flint-hearted,  grasping  bankers  do  not 
want  to  put  out  the  money,  because  I  have  seen  them  beg  for 
loans.  All  they  want  is  adequate  security  to  satisfy  the  m- 
vestigators  and  examiners  who  go  from  the  Comptroller's 
office  and  from  the  Treasury  and  from  these  other  agencies 
of  Government,  because  they  are  in  these  banks  constanUy. 
Generally  speaking,  the  money  is  here,  and  a  free  fiow  of 
money  can  be  easily  attained. 

So  consideration  no.  1  is  with  us  in  solving  this  problem 
of  unemployment. 

The  second  matter  is  one  that  Is  constantly  before  us.  Have 
we  the  men?  Look  anywhere,  look  in  the  National  Capital, 
and  you  will  find  men  idle.  No  Member  of  this  House  can 
walk  down  Pennsylvania  Avenue  at  5:30  or  6  o'clock  but  what 
he  will  see  them  congregated  in  the  upper  reaches  of  Penn- 
sylvania Avenue.  No  man  can  walk  down  that  historic  Ave- 
nue but  what  he  is  touched  for  a  hand-out  to  help  somebody 
who  would  rather  have  a  job  than  have  to  besmirch  and  lower 
his  self -respect  by  asking  for  a  hand-out. 

We  have  the  money,  we  have  the  men.  And  thirdly,  we 
have  the  markets.  They  sent  an  agent  out  to  Illinois  repre- 
senUng  a  governmental  department  to  make  a  siu^rey.  and 
what  did  they  find?  Among  2.200  farm  families  they  found 
that  about  1.800  did  not  have  bathtubs.  They  found  that 
1,700  had  no  sinks  in  the  kitchens.  A  thousand  families  lived 
on  a  farm  and  did  not  have  a  power  washing  machine.  Simi- 
lar facts  have  been  disclosed  in  the  60  representaUve  cities 
which  were  surveyed  last  year. 

There  is  the  basis  of  a  potential  market,  and  you  can  find 
It  everywhere  in  this  country.  In  every  State  in  this  Nation 
the  markets  are  available. 

'We  have  the  money,  we  have  the  m«i.  and  we  have  the 
markets.  Then  why  does  not  the  country  iH-eak  loose? 
Why  is  it  anchored  to  an  invisible  dead  man  instead  of 
forging  ahead  and  absorWng  these  people  into  scane  gainful 
operation?     What  is  the  reason? 

I  will  give  you  my  reason.  It  is  simple.  We  have  been 
doing  some  things,  to  which  I.  too.  have  been  a  party  along 
with  a  great  many  on  this  side  that  have  been  disturbing 
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cobfldence  of  the  people.    Today  we  lack  confidence.    That 
f  att  should  be  written  in  fiaming  letters  across  the  economic  • 
sk(r. 

J  appreciate  the  difficulty  when  we  undertake  to  discuss 
so  elusive  and  abstract  a  thing  as  confidence. 

Sometimes  you  are  impelled  by  doubtful  methods  to 
kt^ock  it  off  the  economic  pedestal,  but  you  cannot  do  it.' 
Y^u  cannot  do  it  for  the  simple  reason  that  all  mankind 
is  jselfish,  even  as  you  and  I  would  be.  if  we  were  among  the 
biigest  or  the  smallest  businessmen.  If  we  had  money  in 
toe  bank  and  we  were  going  to  invest  in  some  kind  of  an 
eriterprise.  you  would  count  all  hazards,  you  would  weigh 
carefully  aU  the  legislation,  everything  that  imperiled  your 
inlvestment,  and  whether  it  would  not  be  better  for  you  to 
put  it  in  tax-exempt  securities  rather  than  undertake  the 
hazards  of  any  private  enterprise. 

lAfter  all,  we  are  motivated  by  selfishness — and  that  goes 
fot  everybody — and  since  we  cannot  unmake  human  nature 
wt  are  going  to  have  to  take  it  for  what  it  is.  and  somehow 
adapt  any  program  we  may  devise  to  human  nature  as  it  is. 
■Now.  what  has  impaired  confidence?  For  one  thing  I 
should  say  reform,  but  too  often,  in  discussing  reform,  we 
g()  to  that  extreme  or  to  this  extreme.  Ever  since  this  coun- 
try was  founded  there  have  been  reforms,  and  there  will  be 
reforms  long  after  you  and  I  are  dead  and  gone  and  passed 
oil  to  the  dust  of  obscurity.  But  that  is  not  the  question. 
Trie  question  is  alwajrs  what  kind  of  reform  and  to  what 
degree  are  we  going  to  carry  our  reforms.  If  they  are  going 
to  be  destructive,  if  they  are  going  to  be  confiscatory,  and 
if*  you  are  going  to  use  the  ax  on  business  and  lambast  it 
oyer  the  head  through  some  reform  legislation,  obviously 
y^u  will  destroy  confidence  and  business  will  back  up  a  little 
b^t.  I  am  willing  to  go  along  with  almost  any  kind  of  con- 
slfructive  reform,  but  not  if  it  has  the  effect  of  being  imduly 
restrictive,  unnecessary,  and  if  it  retards  recovery. 

I  The  CHAIRMAN.    The  time  of  the  gentleman  from  Dli- 
ni)is  has  expired. 

I  Mr.  LAMBERTSON.     Mr.  Chairman.  I  j^eld  the  gentle- 
n^an  5  minutes  more. 

!Mr.  DIRKSEN.    Prom  reform  let  us  go  for  a  moment  to 
n>oney  tinkering.    I  voted  against  the  first  silver  proposal 
that  came  into  the  House  and  I  voted  against  the  Silver 
Purchase  Act.    I  voted  against  the  impairment  of  these  gold 
clauses  in  contracts  between  the  Government  and  between 
corporations  and  private  individuals. 
I  I  voted  for  some  of  the  monetary  measures,  and  I  can  say 
this,  that  when  we  tinker  with  private  contracts  and  say  to 
^citizen,  "You  are  not  entitled  to  be  unjustly  enriched  be- 
dause  of  some  manipulation  in  the  gold  supply  of  the  country, 
£|nd  therefore  we  must  pass  legislation  which  takes  away 
f^-om  you  your  right  to  go  into  coin-t  and  have  your  rights 
tested",  much  might  be  said  on  one  side  and  on  the  other; 
Hut  you  cannot  escape  the  basic  fact  that  some  day  the  Gov- 
ernment, in  hsrsteria.  may  say  to  an  Individual  of  other  con- 
ta^cts.  "We  are  going  to  impair  the  sanctity  of  this  con- 
tract", and  certainly  that  is  not  conducive  to  confidence  in 
business. 

What  has  been  the  result  of  our  money  tinkering  and 
^Iver  policies?  We  thought  we  were  going  to  develop  a  trade 
ifith  China.  We  wanted  to  develop  a  3-to-l  ratio  between 
Silver  and  gold  in  our  money  system.  We  got  seven  him- 
<|red  thirty  million -and-odd  silver  ounces  of  silver,  and  yet 
^e  are  no  nearer  the  ratio  than  when  we  started  bujring  sil- 
ver. We  have  achieved  little:  and  so  by  reform,  by  mone- 
tfeiry  tinkering,  and  by  a  host  of  other  things,  including  a 
tiremendous  acciunulation  of  taxes,  we  have  greatly  fright- 
ened business.  I  looked  up  the  income-tax  schedvile  this 
doming.  I  thought  if  I  were  a  businessman  with  a  million 
4(rflars  in  the  bank  and  could  invest  it  at  4  percent  in  tax- 
exempt  bonds.  I  would  have  $40,000  a  year,  and  could  then  go 
to  Miami  and  play  golf.  Then,  if  I  were  a  businessman  with 
$  spirit  of  daring  and  courage  and  enterprise,  I  could  put  the 
iiillion  dollars  into  business,  thinking  it  would  yield  a  gross 
0f  10  percent,  or  $100,000.  yet.  when  the  cities  and  the  States 
fot  through  with  their  local  taxation,  and  when  the  Fed- 
Aral  Government  came  along  with  its  income  taxes  and  sur- 
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taxes  a:id  all  the  rest,  then  I  would  know  that  I  would  not 
have  any  more  left  than  if  I  had  just  twiddled  by  fingers  in 
the  Mii.mi  sunshine  and  cUpped  coupons,  and  I  would  not 
have  risked  that  amount  of  capital  upon  some  enterprise 
which  obviously  had  the  inheritance  of  some  hazards. 

If  that  was  true — if  we  are  going  to  pile  up  restrictions 
and  exactions;  if  we  are  going  to  impair  confidence  through 
money  tinkering  and  are  going  too  far  with  our  refOTms;  if, 
perhaps,  we  are  going  to  carry  on  some  of  these  pubhc -works 
programs,  some  of  which  are  not  justifiable — then  obviously 
we  are  going  to  impair  business  cwifidence.  I  suppose  every 
Member  in  this  House  this  morning  found  on  his  desk  one 
of  these  folders  which  I  have  in  my  hand  marked  "public 
necessity."  They  have  a  Thomas  Jefferson  memorial  in  the 
city  of  St.  Louis,  Mo.,  and  now  some  ingenious  soul  wants 
to  build  a  second  Thomas  Jefferson  memorial  right  on  the 
water  front.  In  order  to  do  it  it  will  require  the  razin«  of  37 
business  blocks  where  5.000  people  are  employed  at  the  pres- 
ent time,  and  it  is  proposed  to  pay  as  much  as  $325,000  an 
acre  for  land  for  which  Thomas  Jefferson  in  1803  paid  only 
3  cents  an  acre.  Go  to  Forest  Park  in  St.  Louis  and  look  at 
the  beautiful  memorial  to  Thomas  Jefferson.  TTiey  now 
want  to  build  a  second  one.  and  for  how  much?  For 
$30,000,000;  and  how?  Out  of  the  W.  P.  A.  funds.  When 
businessmen  read  about  that  kind  of  expenditure,  which 
some  day  must  be  requited  and  liquidated  through  taxation 
upon  tiie  public,  upon  the  businesses  of  those  who  give  work, 
obviously  their  confidence  is  going  to  be  shaken. 

Before  my  time  is  up  I  summarize  by  saying  that  we  get 
back  to  the  old  admonition  of  Matthew,  when  this  man  in 
the  vinejrard  said  to  the  vineyardist; 

The  reason  we  stand  here  aU  the  day  Idle  Is  because  no  man 
bath  hired  us. 

So  we  have  to  look  to  the  men  who  do  the  hiring.  There 
are  only  two  generic  employers  in  the  United  States.  Pri- 
vate industry  is  one  and  government  is  the  other.  If  ovx 
constituents,  our  fellow  citizens  are  lucky  enough  to  be 
elected  to  Congress  or  get  jobs  as  mail  carriers  or  stenogra- 
phers or  clerks  in  State  legislatures,  or  jobs  for  city  or  county 
agencies,  they  are  working  for  one  generic  employer.  All  the 
rest  have  to  stand  over  on  that  side.  All  the  rest  must  find 
work  in  or  with  private  Industry.  Whether  it  is  the  humblest 
grocery  store  in  the  smallest  town  of  America  or  a  great 
factory  in  a  large  center,  that  is  private  employment.  That 
is  where  we  have  to  look  to  see  that  these  people  are  taken 
out  of  unemployment. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Illinois 

has  expired. 

Mr.  LAMBERTSON.  I  yield  the  gentleman  1  additional 
minute,  if  he  desires  it,  to  answer  a  question. 

Mr.  MOTT.     Will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  MOTT.  I  have  been  very  much  interested  in  the 
gentleman's  speech,  which  was  both  scholarly  and  enter- 
taining Recalling  the  illustration  with  which  he  began  his 
speech,  I  should  like  to  now  ask  the  gentleman  whether  he 
is  in  favor,  as  a  remedy,  of  keeping  the  bottle  Ughtly  corked, 
or  drinking  the  case  of  laryngitis? 

Mr.  DIRKSEN.  I  think  there  is  a  happy  medium  right 
between.     [Laughter.] 

Mr.  BCNUTE  HILL.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield.  ^    ^     ^ 

Mr.  KNUTE  HILL.  The  gentleman  said  the  bankers  were 
wUling  to  loan.  Do  they  not  demand  their  pound  of  flesh, 
like  Shylock  of  old,  before  they  loan? 

Mr  DIRKSEN.  Why  should  we  say  "pound  of  flesh  ? 
If  the  gentleman  were  a  banker,  he  would  do  the  same  thing. 

Mr.  KNUTE  HILL.  No;  I  would  not.  They  are  opposed 
to  the  Prazier-Lemke  bill  for  the  same  reason. 

[Here  the  gavel  fell.] 

Mr.  LAMBERTSON.    I  yield  the  genUeman  from  Illinois 

1  additicmal  minute. 

Mr  DIRKSEN.  I  think  one  of  the  most  Irreparable  dam- 
ages that  the  Congress  of  the  United  States  could  do  and 
has  done  to  the  country  is  for  men  to  come  down  here  and 
talk  about  International  "bankstera"  and  money  grabbers 


and  Shylocks,  when,  as  la  matter  of  fact,  they  are  as  much 
interested  in  recovery  as  you  and  I.  We  cannot  arrogate 
to  ourselves  a  lone  interest  and  lone  sincerity  in  bringing 
this  country  out  of  the  trough  of  depression.     [Applause.] 

Mr.  KNUTE  HILL.  They  did  not  show  it  prior  to  1929 
and  they  are  not  showing  it  now. 

Mr.  DIRKSEN.  The  gentleman  forgets  they  are  the  stew- 
ards of  other  people's  n^oney. 

Mr.  T.BtT;:  of  Oklahoma;  There  was  confidence  in  1928.  was 
there  not?    How  did  we  get  into  this  depression? 

Mr.  DIRKSEN.    But  that  is  not  today,    I  am  speaking 

about  today. 

I  am  not  presumptuous  enough  to  believe  that  I  am  an 
expert  on  the  subject  ^  money.  In  fact,  I  disclaim  that 
belief.  Rather,  I  am  r^xich  Uke  President  Grant,  who,  not 
knowing  much  about  nfroney  in  1873,  had  sufficient  innate 
suspicion  about  the  mai^y  money  panaceas  that  were  offered 
to  cure  that  terrible  dejpression  that  he  refused  to  do  any- 
thing about  it.  I  cherish  a  similar  suspicion.  I  have 
watched  the  parade  of  I  money  legislation  starting  with  the 
Thomas  amendment,  the  removal  of  the  country  from  a 
gold-coin  basis,  the  devaluation  of  the  dollar,  the  Silver 
Purchase  Act,  and  au]the  rest,  and  when  aU  is  said  ai>d 
done,  nobody  has  beei  able  to  prove  that  these  alleged 
remedies  did  any  good^  They  have  not  hastened  recovery, 
n  anything,  they  have  acted  as  brakes  on  the  wheels  of  the 
recovery  car.  But  certWn  it  is  that  fooling  with  money  to 
the  point  that  nobody  quite  knows  what  kind  of  a  money 
system  we  have  today,  except  to  say  that  it  is  a  nondescript 
mixture,  makes  men  apprehensive  about  their  dollars,  their 
property,  their  material  possessions,  and  inspires  them  with 
lack  of  confidence  to  f<>rge  ahead  and  break  the  depressant 
spell  that  stUl  has  us  j  in  its  clammy  grip. 

Then  there  is  the  maiter  of  the  Government  pay  roll.  The 
humblest  citizen  of  thjs  land,  pondering  the  fact  that  we 
have  hundreds  of  thousands  of  people  on  the  Federal  pay 
roll  at  a  monthly  cost  of  approximately  $120,000,000,  cannot 
help  but  wonder  from  |what  source  they  are  paid.  He  can- 
not help  wonder  how  tl^  tremendous  unproductive  load  can 
be  carried  year  in  and  tear  out.  If  the  most  ordinary  citizen 
is  inspired  to  ponder  that  fact,  what  about  men  who  invest 
money  in  plants  and  puildings  and  machinery  in  order  to 
create  jobs  in  the  hop^  of  making  profit  on  the  enterprise? 
Is  it  not  natural  for  them  to  hesitate  a  l<mg  time  before 
leaping  into  new  enteiterises  or  into  an  expansion  of  exist- 
ing plant  faculties?  And  if  that  be  true,  what  hope  is  there 
that  private  business  piil  be  able  to  thin  out  the  long  un- 
employment lines?  C4n  we  go  on  forever  penalizing  busi- 
ness and  passing  meastares  which  are  likely  to  retard  rather 
than  promote  business  enterprise?  Can  we  go  on  forever 
with  "made  work"  until  the  pump  is  primed,  only  to  find 
that  we  are  running  oUt  of  priming  water? 

One  might  enumerate  many  factors  which  have  shattered 
confidence  and  retarded  recovery,  but  I  have  gone  far  enough 
in  the  matter  to  point^  out  a  field  in  which  we  as  legislators 
must  apply  careful  aid  sustained  study.  This  unemploy- 
ment problem  must  be  solved. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  20  min- 
utes to  the  gentleman  irom  Texas  [Mr.  Cross!. 

Mr.  CROSS  of  Texas.  Bflr.  Chainnan,  I  have  introduced 
H.  R.  9478.  the  purpofee  of  which  is  to  deny  to  all  inferior 
Federal  courts  the  right  to  hold  an  act  of  Congress  unconsti- 
tutional, and  also  to  d^  to  the  Supreme  Court  the  right  to 
hold  an  act  of  Congreak  unconstitutional  In  any  cases  coming 
before  the  Court  on  appeal.  I  have  based  this  bill  on  section 
2  of  article  m  of  the  cfonstitutlon,  which  is  as  follows: 

In  all  cases  affecting  Lunbassadors.  other  public  ministers,  and 
consuls,  and  those  In  wtilch  a  State  shall  be  a  party,  the  Supreme 
Court  shall  have  original  Jurisdiction.  In  all  the  other  cases  belore 
mentioned  the  Supreme  pourt  shaU  have  appeUate  Jurisdiction  both 
a»  to  law  and  fact,  witU  such  excepUons  and  under  such  regula- 
tions as  the  Congress  sh^  make. 

Should  this  bill  becc^ne  a  law,  the  only  way  an  act  of  Con- 
gress could  be  attack<Hl  and  held  unconstitutional  would  be 
by  a  State  filing  an  original  suit  in  the  Supreme  Court. 
This  would  mean  thajt  an  act  of  Congress  would  rarely  be 
attacked  as  being  uxkctestitutional,  but  when  it  was  attacked 
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It  would  mean  quick  and  direct  acUon  and  »v«"^^  country 
from  economic  dislocation  as  a  result  of  having  adjusted  itself 
to  some  act  of  Congress  and  then  years  later  having  that  act 
to  reach  the  Supreme  Court  after  having  passed  through  the 
lower  courts  and  being  declared  unconstitutional. 

Mr  Chairman,  there  can  be  no  such  thing  as  a  government 
of  the  people,  by  the  people,  and  for  the  people  where  any 
group  of  men  who  are  neither  elected  by  nor  accountoble  to 
the  people  have  absolute  veto  power  over  legislation. 

All  history  shows  wherever  power  is  usurped  little  by  lltue 
the  people  are  prone  to  acquiesce  imtil  it  is  too  late. 

The  first  time  the  Supreme  Court  assumed  the  authority  to 
hold  an  act  of  Congress  unconstituUonal  was  in  1803.    In 
this  case  the  Court  declined  to  issue  a  writ  of  mandamus  on 
the  ground  that  the  act  conferring  Jxirlsdiction  on  the  Court 
was  unco'^stitutional.    It  was  in  this  case,  in  violation  of 
the  Constitution,  that  the  camel  put  his  nose  under  the  tent. 
However,  no  doubt,  as  a  result  of  bitter  criUclsm  and  threats 
of  impeactunent.  the  Court  did  not  again  undertake  to  hold 
an  act  of  Congress  unconsUtutional  for  a  period  of  more 
vthan  50  years.    Not.  In  fact,  untU  1857.  when  in  the  Dred 
Scott  case  the  Supreme  Court  held  unconstitutional  the 
Missouri  Compromise  Act  of  1820.    And  to  get  that  decision 
repealed  it  took  a  terrible  fratricidal  war  and  the  lives  of 
tens  of  thousands  of  the  country's  best  citizens.    In  1870  the 
Supreme  Court,  then  consisting  of  seven  judges,  by  a  ma- 
jority of  one  held  the  Legal  Tender  Act  unconsUtuUonal. 
and  to  save  the  coimtry  from  economic  ruin  and  possibly 
worse  the  President  filled  two  vacancies  which  existed  on  the 
Bench  with  lawyers  who  agreed  beforehand  to  act  with  the 
three  judges  who  had  in  their  minority  opinion  held  the  act 
constitutional.     And  so  in  this  way   the  previous  decision 
was  reversed.    Today  many  millions  of  industrial  laborers, 
as  well  as  the  agricultural  population  of  the  Nation,  are 
deeply  stirred  and  troubled  as  a  result  of  the  majority  of  the 
Supreme  Court  striking  down  and  holding  unconstitutional 
the  Triple  A  Act.    In  this  decision  can  be  read  the  coming 
doom  of  other  acts  so  essential  to  the  welfare  of  our  toiling 
millions. 
DD  TH«  corrmmoit  ahd  th«  i»«ofi.«  m   adoptino  th«  cokstttu- 

TTOH    LHimU    THAT    TH«    SUFBZICX    COtJ«T    SHOXJU)    NXnJ-IFT    ACTS    OF 
COMOBSBaT 


January  28 


So  this  question  becomes  a  burning  issue:  Was  it  the  in- 
tention of  the  Convention  that  promulgated  the  Constitution 
or  the  people  when  they  adopted  it  that  the  judicial  branch 
of  the  Government  should  be  masters  of  the  legislative  and 
executive  branches  and  that  a  majority  of  the  Supreme 
Court  should  have  authority  by  interpolation,  as  well  as  in- 
terpretation, to  nullify  acts  of  Congress  whenever  such  acts 
are  not  in  accord  with  their  political  or  economic  views? 
Was  it  intended  that  that  instrument  should  be  an  occult 
thing  with  a  mulUtude  of  hidden  meanings?  Meanings  to 
be  revealed  by  a  majority  of  the  Supreme  Court  gazing  in  a 
magic  glass  and  discovering  with  the  aid  of  hypnotic,  high- 
pressure  argximents  furnished  by  able  lawyers,  the  mouth- 
piece of  entrenched  wealth,  some  hazy  excuse  to  dethrone 
representative  form  of  government  and  set  themselves  up  as 
a  judicial  oligarchy.  To  determine  this  we  must  look  to  the 
Convention  and  to  the  delegates  and  the  background  of  the 
delegates  that  composed  it.  These  delegates  had  recently 
been  English  citizens,  many  of  them  able  lawyers  well  versed 
in  the  English  Constitution,  its  laws,  and  customs.  In  1787 
the  English  Government  was  the  most  democratic  of  all  gov- 
ernments. It  was  divided  into  three  coordinating  depart- 
ments—legislaUve.  execuUve,  and  judiciary:  the  legislative 
being  by  far  the  most  important,  then  the  executive,  and  last 
the  judiciary.  The  Convention  practically  duplicated  in 
framework  or  governmental  machinery  the  English  system, 
with  a  Senate  and  House  of  Representatives  comparable  to 
the  House  of  Lords  and  House  of  Commons,  and  the  judiciary 
to  that  of  the  English  judiciary.  The  English  Constitution 
at  that  time  had  long  had  embedded  in  it  the  great  funda- 
mental principles  of  democracy  so  essential  to  the  liberties 
of  a  free  people.  These  great  democratic  principles  to  be 
found  in  the  English  Magna  Carta  and  Bill  of  Rights  were 
transplanted  into  our  Constitution  with  but  few  additions. 
If  the  liberties  of  our  people  are  to  be  preserved,  those  prin- 


ciples are  just  as  essential  today  as  they  were  then,  and  will 
fqrever  be.  These  fundamental  principles  were  and  are 
b^con  lights  to  guide  the  Parliament  in  constantly  changing 
the  laws  to  fit  changing  conditions,  but  always  within  the 
s<^pe  of  the  English  Constitution.  The  functions  of  the 
judiciary  were  and  are  to  adjudicate  the  rights  of  litigants 
arising  under  the  laws,  but  with  no  power  to  nullify  them 
because,  within  the  opinion  of  a  majority  of  the  judges,  a 
l^w  is  not  in  accord  with  the  Magna  Carta  or  the  English 
Bill  of  Rights  or  other  provisions  of  the  English  Constitution. 
Ab  a  resiilt  of  the  English  ParUament  being  an  independent 
legislative  branch  of  the  Government  supreme  within  its 
sphere,  it  is  enabled  to  refiect  promptly,  within  the  Consti- 
tution, the  will  of  the  people  into  law,  and  thus  meet  every 
crisis  and  save  the  EngUsh  people  from  the  horrors  of 
revolution. 

Our  Constitution,  that  these  principles  might  endure  and 
tliat  the  people  might  have  the  benefit  of  laws  springing 
ftom  them,  made  the  President  as  weU  as  the  Members  of 
Congress  at  short  intervals  directly  answerable  to  the  people. 
st>  that  if  their  representatives  are  not  true  to  their  trust 
amd  enact  laws  that  do  violence  to  these  constitutional  provi- 
sions, they  can  recall  them.  Long  experience  has  demon- 
sjtrated  that  the  only  sure  way  for  a  people  to  retain  their 
liberties  is  that  those  who  make  the  laws  can  be  removed 
ttirough  the  ballot  box.  On  the  other  hand,  history  demon- 
strates without  excepUon  that  where  the  Uberties  of  a  people 
^re  entrusted  to  those  who  hold  their  position  for  Ufe,  and 
l^ho  are  not  responsible  to  the  people,  they  inevitably  lose 
tfheir  liberties. 

D»  LHJISLATIVI  MATTERS  CONGKZSS  WAS  MIANT  TO  BE  STTPmm* 

I  If  language  can  make  anything  clear,  it  was  the  intention 
Of  the  framers  of  our  Constitution  that  the  legislative  branch 
Of  the  Government  should  in  legislative  matters  be  supreme. 

it  is  true  it  gives  the  President  the  right  to  veto  an  act  of 
Congress.  But  Congress,  nevertheless,  has  the  right  to  pass 
t  over  his  veto  by  a  two-thirds  vote  in  each  House.  No  au- 
thority can  be  found  in  the  Constitution  giving  the  judiciary 
the  power  or  right  to  veto  or  nullify  an  act  of  Congress,  either 
expressly  or  impUedly.  Since  this  power  of  a  limited  veto  was 
expressly  given  to  the  President,  if  they  had  intended  that 
{he  judiciary  was  to  have  the  far  greater  power  to  absolutely 
faullify  the  acts  of  Congress,  would  it  not  have  been  given  to 
the  judiciary  in  specific  language,  as  was  a  limited  veto  given 
to  the  President  in  specific  language?  And  especially  since 
they  were  setting  up  a  government  imitative  of  their  mother 
country.  England,  and  the  judiciary  of  England  had  no  power 
to  nullify  an  act  of  Parliament.  If  they  had  meant  to  differ- 
entiate in  this  respect  from  the  EngUsh  system,  would  they 
bot  have  felt  it  imperative  to  do  so  in  plain  and  unmistakable 
language?  Not  only  does  the  Constitution  not  give  the 
Judiciary  any  such  power,  but  the  records  of  the  Convention 
show  that  such  a  proposition  was  offered  and  voted  down 
practically  four  to  one.  And  in  opposing  the  proposition, 
pickinson.  a  delegate  from  Delaware,  declared: 

Should  the  Judiciary  be  given  such  a  power,  the  same  thing  would 
Ibappen  in  this  country  that  happened  In  Aragon,  where  the  Judi- 
ciary exercised  the  right  of  nullifying  the  acts  of  the  legislative 
body,  and  that  as  a  result  in  time  the  Judiciary  became  both  the 
lawmakers  and  the  law  construers  of  Aragon. 

I    And  as  a  result  today  that  once  proud  country  is  only  a 
Imemory. 

SFECinC  niOVlSIONS   and   WKLTASX   CLAtrSB 


It  is  true  that  under  our  duel  form  of  government  the 
Congress  can  only  legislate  within  the  scope  of  powers  dele- 
gated to  it  by  the  States.  Our  Bill  of  Rights,  known  as  the 
Iflrst  10  amendments,  which  at  the  urgent  insistence  of 
Thomas  Jefferson  were  submitted  to  the  several  States  by 
the  First  Congress  and  shortly  thereafter  adopted,  together 
with  the  original  Constitution,  enumerates  in  specific  lan- 
guage certain  things  that  Congress  caimot  do.  The  very 
'preamble  of  the  Constitution,  however,  declares  that  the 
purpose  for  which  this  Government  was  instituted  is — 

To  promote  the  general  welfare  of  Its  people. 

And  then  under  section  8,  article  I.  of  the  Constitution, 
there  is  delegated  to  Congress  the  power  to  legislate  upon  a 
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number  of  specifically  named  subjects.  And  then  in  addi- 
tion to  these  specific  grants  there  is  this  general  grant,  which 
reads  as  follows: 

Congress  shall  have  power  to  provide  •  •  •  for  the  general 
welfare  of  the  United  States. 

Following  this  vital  grant  this  language: 

The  Congress  shall  have  power  to  make  all  laws  which  shall 
be  necessary  and  proper  for  carrying  into  execution  the  foregoing 
powers. 

This  general  grant  of  power,  known  as  the  welfare  clause, 
was  placed  in  the  Constitution  for  the  purpose  of  enabling 
Congress  to  enact  laws  from  time  to  time  to  meet  changing 
WMiditions  which  the  Convention  visioned  must  Inevitably 
take  place.  But  in  the  enactment  of  laws  under  this  grant 
to  meet  changing  economic  and  social  conditions,  these  laws 
are  to  be  so  framed  as  not  to  Infringe  upon  or  violate  any 
ot  the  specific  provisions  of  the  Constitution. 

THK  CASK   or  ICAKStntT    ACAIKST   KA0I80M       • 

The  first  time  that  the  Supreme  Court  assumed  the  right 
to  declare  an  act  of  Congress  unconstitutional,  as  heretofore 
stated,  was  in  1803,  In  the  case  of  Marbury  against  Madison. 
The  facts  leading  up  to  this  decision  are  interesting.    The 
Congress,  which  legislates  exclusively  for  the  District  of  Co- 
lumbia, had  passed  an  act  authorizing  the  President  to 
appoint  several  justices  of  the  peace  for  the  District.    Mr. 
Adams  was  President  and  Mr.  John  Marshall  was  his  Secre- 
tary of  State,  both  of  whom  were  ardent  Federalists.    Mr. 
Adams,  who  had  been  defeated  for  the  Presidency  by  "Iliomas 
Jefferson,  just  before  leaving  oflClce.  appointed  these  justices 
of  the  peace,  among  whom  was  a  man  by  the  name  of  Mar- 
bury.    After  signing  their  commissions,  he  turned  them  over 
to  his  Secretary  of  State,  John  Marshall,  to  be  recorded  and 
delivered  to  the  appointees.    Mr.  Adams,  just  before  he  went 
out  of  office ,  had  also  appointed  John  Marshall  Chief  Jus- 
tice of  the  Supreme  Court.    Mr.  Marshall  neglected  to  de- 
liver these  commissions  to  the  appointees  before  he  left  the 
office  of  Secretary  of  State.    Mr.  Jefferson  immediately  upon 
taking   office  appointed  Mr.  Madiscm   Secretary  of   State. 
Marbury.  together  with  the  other  three  Federalists  whom 
Mr.  Adams  had  appointed  justices  of  the  peace,  called  ui>on 
Mr.  Madison  for  their  commissions,  and  Mr.  Madison  re- 
fused to  deliver  to  them  the  commissions.    Thereupon  they 
applied  to  the  Supreme  Court  for  a  writ  of  mandamus  under 
a  law  which  Congress  had  enacted  giving  the  Supreme  Court 
original  jurisdiction  to  issue  such  a  writ.    Mr.  Marshall  real- 
ized that  should  he  issue  this  writ  it  would  in  all  probability 
be  ignored  by  the  Secretary  of  State.  Mr.  Madison,  and 
Thomas  Jefferson,  the  President,  who  were  bitter  political 
opponents  of  Marshall  and  Adams,  as  well  as  the  justices  of 
the  peace  appointed  by  Adams.    And  although  John  Mar- 
sliall  as  an  attorney  in  the  case  of  Ware  against  Hylton  in 
1796  had  most  ably  and  learnedly  taken  the  position  that  the 
Court  had  no  authority  to  hold  an  act  of  Congress  uncon- 
stitutional, and  in  his  brief  using  this  language: 

The  legislative  authority  of  any  country  can  only  be  restrained 
by  Its  own  municipal  constitution.  This  Is  a  principle  that  firings 
from  the  very  nature  of  society:  and  the  judlcUl  authority  can 
have  no  right  to  question  the  validity  of  a  law  unless  such  a 
Jxirlsdictlon  Is  expressly  given  by  the  Constitution — 

Yet,  in  spite  of  this  previous  position  so  correctly  taken  by 
him,  in  order,  no  doubt,  to  escape  being  embarrassed,  he 
declared  the  act  of  Congress  giving  a  litigant  the  right  to 
apply  to  the  Supreme  Court  in  the  first  instance  for  a  writ 
of  mandamus  to  be  unconstitutional. 

Madison  treated  with  contempt  this  attempt  to  mandamus 
him.  He  did  not  have  the  Attorney  General  or  anyone  else 
to  file  an  answer  and  the  hearing  was  purely  ex  parte.  The 
Court,  in  order  to  get  around  issuing  the  writ,  took  the  posi- 
tion that  the  act  giving  the  Court  the  right  to  issue  such  a 
writ  was  unconstitutional.  The  Chirf  Justice,  with  his  former 
opinion  staring  him  in  the  face  like  Banquo's  ghost,  used  25 
pages  in  trying  to  justify  this  assumption  of  authority  in 
holding  an  act  of  Congress  unconstitutional.  This  decision 
immediately  caused  a  storm  of  jM-otest  and  the  Court  was 
bitterly  criticized  with  tiu-eats  of  impeachment.  Marshall 
himself  stated  that  if  the  Court  held  an  act  oX  Congress 


unconstitutional  the  Congress  should  have  the  right  to  over- 
ride such  decision. 


csmciBifS  or 


=i 


TO    BOL.0    ACTS    OP 


jKmoisoN  ort  cotmT's   assttmiwo 

CONOBXSS    TJNCONSTmrnONAI. 

•niomas  Jefferson,  in  cdmmenting  upon  this  decision,  said: 

Pot  the  Court  to  do  so  wmM<i  >»«  *»  visurpatioQ  of  power  that  waa 
not  given  In  the  Constitutloni,  and  that  if  such  authority  was  per- 
mitted to  be  assumed  by  thtt  body  to  decide  what  laws  are  constl- 
tutlonjd  and  what  are  not.  'it  would  caxise  the  Suprem*  Court  to 
become  a  deopoUc  branch  of  the  Government  with  its  judges 
playing  the  part  of  despots., 

Thomas  Jefferson,  in  i  letter  dated  MonticeUo.  Septem- 
ber 28.  1820,  and  written  io  Mr.  Jarvis.  who  had  published  an 
article  intimating  his  approval  of  the  Court's  aswiming  tJae 
authority  to  liold  acts  of  Congress  unconstitutional,  said: 

Tou  seem  to  consider  thel  judges  as  the  ultimate  arbiters  of  all 
constitutional  questions:  a! very  dangerous  doctrine.  Indeed,  and 
one  which  wouW  pl*ce  us  [under  the  despotism  of  an  <Higar^y. 
Oiir  judges  are  as  honest  ai^  other  men.  and  not  more  so.  They 
have,  with  others,  the  same,  passions  for  party,  for  power,  and  the 


privilege  of  their  wxps. 
jurtsdlctlooen".  and  their 
in  office  for  life  and  not 
to  the   elective   control, 
single  tribunal,  knowing  t 
the   corruptions  of   time 
(XespoiB.     It  has  nKjre  wiael: 
cosovereign    within    th 


(It  maxim  is  "bonl  judlcis  est  ampliare 
>wer  the  more  dangerous,  as  they  are 
ilble,  as  the  other  functionanes  are. 
Constitution  has  erected  no  such 
,t  to  whatever  hands  confided,  with 
._  party,  Its  members  would  become 
made  all  the  departments  coequal  and 
lives.     •     •     •     The    Constitution,    la 


keeping  three  departments  distinct  and  independent,  restrains  the 
authority  of  the  judges  to  ludiclary  organs,  as  it  does  the  execu- 
Uve and  legislative  to  exedutive  and  legislative  organs.  •  •  • 
When  the  legislative  or  exeduUve  functionaries  act  unconsUtution- 
ally  they  are  responsible  to  the  people  In  their  elective  capacity. 
The  exemption  of  the  Judges  from  that  is  quite  dangerous  enough. 
I  know  no  safe  depository  of  the  xUtimate  powers  of  society  but 
the  people  themselves;  and  if  we  think  them  not  enlightened 
enough  to  exercise  their  control  with  a  wholesome  discretion,  the 
remedy  Is  not  to  take  it  fn^m  them  but  to  Inform  their  discretion 
by  education.  This  is  the  true  corrective  of  abuses  of  constitu- 
tional power.  •  •  •  Mf  personal  interest  In  such  questions 
is  entirely  extinct,  but  ndt  my  wishes  for  the  longest  possible 
continuance  of  our  Gtovemihent  in  its  pare  principles;  if  the  three 
powers  maintain  their  mutial  independence  on  each  other.  It  may 
last  long,  but  not  so  If  either  can  assume  the  authorities  of  th© 
other.     •     •     •  j 

In  another  letter  to  MJansieur  A.  Coray,  dated  October  31, 
1823.  Thomas  Jefferson  ^ote: 

At  the  establishment  of  our  Constitution  the  judiciary  bodies 
were  supposed  to  be  the  i»ost  helpless  and  harmless  members  erf 
the  Government.  Experieiice.  however,  soon  showed  In  what  way 
they  were  to  become  the  >nost  dangerous;  that  the  Insufliclency 
of  the  means  provided  for*  their  removal  gave  them  a  free  hold 
and  Irresponsibility  in  officii  that  their  decisions,  seeming  to  con- 
cern individual  suitors  ottly,  pass  sUent  and  unheeded  by  the 
pubUc  at  large:  that  these  decisions,  nevertheless,  become  law  by 
precedent,  sapping  little  \>Y  litUe  the  foundations  of  the  Con- 
stitution and  working  its  change  by  construction  before  anyone 
has  perceived  that  that  invisible  worm  has  been  busUy  employed 
in  consuming  iU  substance.  In  truth,  man  Is  not  made  to  be 
trusted  for  life  if  secured  pgalnst  all  llablUty  to  accotmt. 

While  Andrew  Jacl^ok  that  great  militant  champion  of 
the  rights  of  the  people,]  condemned  such  usurpation  on  the 
j>art  of  the  Supreme  Coi^  in  even  stronger  language. 

Chief  Justice  Gibson,  i>t  Pennsylvania,  asserted  that  Mar- 
shall, in  the  Marbury  i  decision,  had  assumed  the  whole 
groimd  of  the  dispute  anji  offered  spurious  reasons  for  a  con- 
clusion dictated  by  his  personal  and  political  inclinations. 

THSi  DKB>    SCOTT   CASS 

•nie  Supreme  Court  did  not  again  undertake  to  hold  an 
act  of  Congress  imconstitutional  imtil  the  elapse  of  54  years. 
when,  in  the  famous  Dr^  Scott  case  In  1867,  they  held  the 
Missouri  CMnpromise  Act  of  1820  to  be  imconstitutional. 
This  act  was  passed  wheb  such  outstanding  men  as  Webster. 
Clay,  and  Calhoun  compbeed  the  Congress,  and  was  declared 
by  the  Supreme  Court  to  be  unconstitutional  after  it  had 
been  on  the  statute  boots  for  37  years.  This  was  clearly  a 
political  decirion  and  inflamed  the  peo]^  of  the  free  States 
and  resulted  in  Ixlngin^  on  the  Civil  War,  drenching  the 
country  In  blood,  and  ^riving  the  Nation  to  the  brink  of 
dissolution.  When  this  decision  was  banded  down  Abraham 
Lincoln  declared: 

Somebody  has  to  reverse 
it.  If  the  policy  of  the  Go 
the  whole  people  Is  t'*  b« 
Supreme  Cotirt  In  ordinary 


Go«remment 


that  decision,  and  we  mean  to  reverse 
upon  vital  questions  affecting 
Irrevocably  fixed   by  decisions   of   the 
litigation  between  parties  la  personal 


e\r\ 


1QQA 
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transplanted  Into  our  Constitution  with  but  few  additions. 
If  the  liberties  of  our  people  are  to  be  preserved,  those  prin- 


And  then  under  section  »,  article  i.  oi  uie  \jonsiiiuLiuii. 
there  is  delegated  to  Congress  the  power  to  legislate  upon  a 
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action*,  the  people  will  have  ceased  to  be  their  own  ™1«".  J»f\^8  J 
to    that    extent    practically    resigned    their    Government    Into    the 
Sini  of  that  eminent  tribunal      •      •      '     ^hy  should  there  not 
be  a  patient  confidence  in  the  ultimate  Justice  of  the  people?     Is 
there  any  better  or  equal  hope  in  the  world? 

And  yet  we  hear  much  propaganda  about  this  Court  being 
the  guardian  of  the  Uberties  of  the  people  and  its  savmg  the 
Union  from  dissolution. 

LXCAL    TXNDDl    ACT 

After  they  had  declared  the  Missouri  Compromise  Act  un- 
constitutional, which  decision  was  finally  overruled  as  the 
result  of  a  bloody  war,  they  did  not  again  attempt  to  assert 
that  authority  untU  1870,  when  they  held  the  Legal  Tender 
Act.  commonly  referred  to  as  the  Greenback  Act.  which  had 
been  passed  in  1862  in  the  midst  of  a  great  crisis  to  enable 
the  country  to  issue  some  three  hundred  and  fifty  millions  of 
paper  currency  in  order  to  carry  on  the  CivU  War  and  save  1 
the  Union.    Then  years  later  when  all  business  transactions  j 
and  obligaUons  were  being  made  in  th';  Ught  cf  this  so-called  ! 
Legal  Tender  Act.  in  another  piece  of  private  Utigation  in 
the  year  1870.  they  held  that  this  act  was  unconstitutional,  i 
Grant  had  become  President  and  realized  that  it  would  wreck 
the  country.    At  that  time  the  Court  consisted  of  seven 
Judges,  and  it  was  a  divided  decision,  four  of  the  judges  hold-  , 
Ing  the  act  unconstitutional  and  three  holding  it  to  be  consti- 
tutional, and  Grant  in  order  to  get  rid  of  the  pernicious 
results  of  such  decision  "stacked"  the  Supreme  Court  by  fill- 
ing the  two  vacanies  and  placing  on  the  bench  two  lawyers 
who  agreed  beforehand  that  they  would  hold  that  the  act 
was   constitutional,   so   that   when   the   next   decision   was 
handed  down  on  the  constitutionality  of  that  act.  it  was  a 
five  to  four  decision  holding  it  to  be  constitutional. 

COMMXirrS  or  THBODORI:  EOOSEVXLT.   M».   park.   LOED  BttKENHlAD.   i»«o- 
rsSSOK  HAINS3,   AND  CHIEF  JUSTICB   HUGHES 

President  Theodore  Roosevelt,  in  commenting  upon  the  au- 
thority assxmied  by  t^e  Supreme  CoMit  to  hold  acts  of  Con- 
gress unconstitutional,  said: 

The  highest  right  of  a  free  people  Is  the  right  to  make  their  own 
laws,  and  this  right  does  not  exist  If  under  the  pretense  of  Inter- 
polation an  outside  body  can  nullify  the  laws. 

Jefferson,  Jackson.  Lincoln,  and  Theodore  Roosevelt  were 
great  souls  who  dared  champion  the  cause  of  the  people.  Or- 
ganized greed  assaulted  them  through  every  corrupted  chan- 
nel of  propaganda.  But  their  poisonous  arrows  welded  as 
they  were  in  the  fires  of  cupidity  and  hate  only  brightened 
their  armour  and  fell  broken  and  harmless  at  their  feet. 
[Applause.] 

In  1852  Mr.  Park,  one  of  the  great  legal  minds  of  England, 
In  addressing  the  House  of  Lords,  declared: 

It  la  the  province  of  the  statesman  and  not  the  lawyer  to  dis- 
cuss, and  of  the  legislature  to  determine  what  is  beat  for  the  public 
good  and  to  provide  for  it  by  proper  enactments. 

While  another  great  English  jurist.  Lord  Birkenhead,  hav- 
ing in  mind  this  assumption  of  the  Supreme  Court  in  address- 
ing the  American  Bar  Association  in  1923,  had  this  to  say: 
Tour  Judge*  are  the  masters  of  your  Executive — 
And  he  should  have  added — your  Congress— 

•  •  •  The  decision  is  premature  whether  you  and  those  who 
agree  with  you  have  been  right  In  trying  to  shackle  the  free  will 
of  a  free  people  by  judicial  control,  or  whether  we  have  been  right 
in  trusting  the  free  wlU  and  a  free  people  to  work  out  their  own 
salvation. 

In  his  lecture  delivered  in  1937.  "Judicial  or  LegisUUve 
Supremacy",  Prof.  Charles  Grove  Haines,  of  the  University 
of  California,  among  other  things,  says  this: 

The  American  people  live  under  a  supremacy  of  judge*  without 
any  formal  sanction  of  such  a  practice  and  with  a  great  part  of 
the  limitations  Imposed  on  political  action  due  to  interpretations 
of  the  Constitution  so  as  to  exalt  the  power  of  the  judges  and  to 
leaten  the  authority  of  the  people  and  of  their  representative*. 
Partisan  feelings  and  selfish  interest  also  account  for  failure  to 
admit  that  much  the  more  Important  phases  of  Judicial  review  of 
legislation  are  the  result  of  Judge-made  limitations  designed  to  give 
legal  sanctions  to  the  conservative  and  reactionary  tendencies  of  the 
times. 

Chief  Justice  Hughes,  while  Governor  of  New  York  and 
before  he  went  on  the  Supreme  Bench,  in  commenting  upon 
the  Court,  asserted: 


January  28 


We  are  under  a  Constitution,  but  the  Constitution  Is  what  the 
Judges  say  It  Is. 


MX.     JAKES     M.     BBCK:     "THE     COOTIT     A     CONTINtnNS     CONSTITUTIONAL 
T  CONVrNTION" 

'  In  carrying  out  the  truth  of  this  assertion  of  Chief  Justice 
Hughes,  Mr.  James  M.  Beck,  who  fuUy  approves  of  the  Su- 
)reme  Court's  exercising  this  authority  and  who  is  a  zealous 
Jberty  Leaguer,  in  his  dissertation  on  the  Constitution  con- 
slsely  states  the  policy  that  is  being  carried  out  by  the 
Supreme  Court  in  these  words: 

Thus  the  Supreme  Court  la  not  only  a  court  of  Justice  but  in  a 
iualifled  sense  a  continuing  constitutional  convention.  It  con- 
tinues the  work  of  the  Convention  of  1787  by  adapting  through 
Interpretation  the  great  charter  of  government,  and  thus  its  duties 
become  political,  in  the  highest  sense  of  the  word,  as  well  aa 
judicial. 

And  so  these  nine  eminent  gentlemen,  not  satisfied  with 
^ting  as  the  construers  of  the  law,  have  arrogated  unto 
themselves  to  carry  on  as  a  continuing  constitutional  con- 
vention, changing  that  instnunent  by  interpolation  as  well 
^  interpretation.  Upon  what  authority,  pray?  They  have 
hever  been  selected  as  delegates  by  the  people  to  perform 
feuch  a  function,  nor  are  their  political  interpolations  and 
interpretations  submitted  to  the  people  for  ratification. 
I  The  Federal  Government  is  one  of  delegated  powers.  To 
the  legislative,  the  Congress,  is  delegated  the  power  "to 
lenact  laws  for  the  welfare  of  the  United  States."  Is  there 
lanything  in  the  Constitution  delegating  to  the  judiciary  the 
power  to  nullify  the  legislative  acts  of  Congress?  Not  a 
word.  Such  a  delegation  of  power  to  the  judiciary  would 
convert  this  country  into  a  dictatorial  oligarchy,  condemning 
land  abolishing  our  representative  form  of  government. 

Prom  what  source,  then,  do  they  claim  such  exalted  au- 
thority? We  have  the  answer  boldly  stated  while  the  Mar- 
ibury  case  was  pending  by  Senator  Morris,  of  New  York,  an 
ardent  Federalist,  as  well  as  an  extreme  aristocrat,  and  who 
had  no  faith  in  a  democracy.  When  bitterly  criticized  and 
challenged  by  Senator  Breckenridge,  of  Kentucky,  to  point 
:to  any  such  delegated  power  to  the  Court  in  the  Constitution, 
he  replied: 

I  grant  there  is  no  such  delegation  of  power  In  the  Constitution, 
but  they  derive  that  power  from  authority  higher  than  the  Consti- 
tution. 

In  other  words,  he  endorsed  the  doctrine  prevalent  in  that 
day  and  time  of  the  kings  that  their  power  to  govern  was  a 
matter  of  divine  right. 

As  a  result  of  this  dictation  by  nullification  the  legislative 
and  executive  branches  have  become  impotent  to  carry  out 
the  will  of  the  people.  A  political  party  may  formulate  a 
platform  and  the  people  may  approve  and  elect  a  President 
and  a  Congress,  commissioning  them  to  translate  that  plat- 
form into  law.  but  they  find  themselves  helpless  to  do  so 
because  a  majority  of  the  nine  gentlemen  constituting  a  "con- 
tinuing Constitutional  Convention",  called  a  Supreme  Court, 
promptly  nullifies  them  because  such  laws  do  not  fit  their 
political  and  economic  views.  How  long  will  Congress  sub- 
mit to  these  nine  distinguished  gentlemen  who  sit  in  the 
marble  palace  across  the  way  to  usurp  the  prerogatives  of 
the  legislative  and  executive  branches  of  the  Government 
and  thereby  throttle  the  will  of  the  people?  Should  they  not 
change  their  ebony  robes  for  those  of  royal  ermine? 

DtnUNO  THX  max  to   TXAES  ONLT   two  act*   held  X7NCONSTlTtrnONAL 

During  the  first  80  years  under  the  Constitution  the  Su- 
preme Court  essayed  to  hold  only  two  acts  of  Congress 
unconstitutional.  While  in  recent  years,  as  a  result  of  the 
Supreme  Court's  ambition  to  gamer  unto  itself  more  and 
more  power  and  to  enforce  its  political  views,  the  mortality 
of  congressional  legislation  has  mounted  rapidly. 


T»IPIX    A    ACT 


provide   for   the 


The   Congress   shall   have   power   to     •     • 
general  welfare  of  the  United  States. 

This  is  by  far  the  most  essential  clause  in  the  Constitu- 
tion and  was  incorporated  in  It  by  the  framers  of  that  great 
instnunent  to  enable  the  Congress  to  enact  laws  to  fit 
changing  conditions  and  by  meeting  every  crisis  promptly 
to  save  the  country  from  revolution.    If  the  Supreme  Court 


bitterly  criticized  with  threats  of  impeachment.     Marenaii 
himself  stated  that  if  the  Court  held  an  act  of  Congress 


the  whole  people  1* 
Supreme  Court  in 


fi  b«  irrevocably  fixed  by  decisions   of   the 
Utlgatiou  between  parUe*  la  personal 


ordinary 
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and  not  Congress  Is  to  determine  what  is  for  the  general 
welfare  of  the  United  States,  then  the  Court's  decision  In 
the  Triple  A  case,  so  far  as  Congress  is  concerned,  has  nulli- 
fied this  salvation  clause.  Agriculture,  upon  the  prosperity 
of  which  depends  the  prosperity  of  the  Nation,  had  col- 
lapsed, and  with  It  the  economic  structure  of  the  Nation. 
As  a  result  of  the  Triple  A  agriculture  was  in  a  degree 
returning  to  prosperity,  and  with  it  the  Nation.  By  this 
decision  the  Supreme  Court  sotmded  the  death  knell  of  re- 
covery, and,  if  that  decision  is  to  stand  and  Congress  is 
denied  the  right  to  determine  what  is  for  the  welfare  of  the 
country,  then  that  decision  marks  an  era  in  the  decline  and 
fall  of  this  Nation.  For,  if  this  decision  is  to  stand,  how 
can  our  country  endure? 

Judge  Stone,  in  handing  down  the  minority  decision  In 
this  case,  for  which  he  and  his  two  associates  should  be 
immortalized,  flashed  out  a  warning  to  the  people  of  the 
country  that  their  liberties  are  endangered  when  he  stated: 

The  only  check  upon  our  own  exercise  of  power  Is  oui  own 
sense  of  self-restraint. 

MENTAL    AlTll  UUK   OF   JTTDGES 

All  history  demonstrates  that  men  placed  in  positions  of 
power,  with  no  restraint  upon  that  power  throtigh  the  ballot 
box  or  otherwise,  will  continue  to  usurp  power  at  the  ex- 
pense of  the  liberties  of  the  people.  However  honest  and 
conscientious  these  nine  men  may  be,  generally  they  are 
men  while  in  the  practice  of  the  law  were  in  the  employ  of 
the  supercorporations  because  of  their  great  ability  as  law- 
yers, and  were  constantly  contending  for  property  rights  as 
against  human  rights.  In  order  that  a  lawyer  should  serve 
his  cUent  efficiently,  it  is  essential  that  he  have  the  view- 
point of  his  cUent  and  accept  his  viewpoint.  As  a  rule  a 
man's  political  ideas,  as  well  as  his  religious,  are  the  result 
of  environment  and  the  atmosphere  which  surrounds  him. 
With  such  men  anchored  in  office  for  life  with  unrestrained 
power,  does  anyone  doubt  what  their  majority  verdict  will 
be  on  any  social  legislation  which  in  the  slightest  affects 
property  rights? 

The  bill  which  I  have  introduced  is  founded  upon  the 
clause  of  the  Constitution  which  gives  Congress  the  unques- 
tioned authority  to  except  and  deny  to  the  Court  in  all  ap- 
pellate cases  the  right  to  pass  upon  any  question  of  law  or 
fact  which  the  Congress  may  see  fit. 

While  there  is  no  authority  given  in  the  Constitution  for 
the  Supreme  Court  to  hold  an  act  of  Congress  unconstitu- 
tional, they  nevertheless  have  assumed  such  right.  If  this 
bill  is  enacted  into  law,  only  a  State  could  attack  the  consti- 
tutionality of  an  act  of  Congress  by  filing  an  original  suit  in 
the  Supreme  Court. 

PHIVATK   LmCANT* 

The  acts  of  Congress  in  the  interest  of  himian  rights  are 
Invariably  attacked  by  some  selfish  interest  ordinarily  spon- 
sored by  corporate  greed.  These  cases  under  the  Constitu- 
tion must  originate  in  the  inferior  Federal  court,  and  these 
Congress  imder  the  Constitution  has  the  power  to  regulate. 

SBAIOIXNO  trNDCX   STATES'  EIGHTS 

There  will  be  a  false  cry  raised  that  if  the  bill  should  be- 
come a  law  the  rights  of  the  States  would  be  endangered. 
With  that  cry  coming  from  the  mouths  of  those  who  have 
filled  the  cemetery  with  the  corpses  of  so  many  of  the  rights 
of  the  States,  will  it  deceive  anyone?  From  that  long  ago, 
when  Satan  entered  ttic  Garden  of  Eden,  he  has  carried  on 
garbed  in  robes  of  virtue.  Today  his  emissaries,  posing  as 
Liberty  Leaguers,  raining  crocodile  tears,  are  filling  the  land 
with  vociferous  lamentations  for  fear  the  States  may  lose 
their  rights.  Remove  the  robes  and  you  will  find  the  mem- 
bership with  rare  exceptions  to  be  composed  of  a  combination 
of  Shylocks  and  Uriah  Keeps. 

It  is  monopolistic  privileges  and  not  States'  rights  they  are 
wailing  about.  As  a  result  of  the  Supreme  Court  in  constru- 
ing such  clauses  as  "commerce  among  the  States"  and  "due 
process  of  law"  and  giving  to  them  meanings  never  in- 
tended by  the  Constitutional  Convention  the  States  have  had 
their  rights  filched  from  them  until  they  are  helpless  to 
legislate  and  give  to  their  people  economic  and  social  jus- 
tice;  helpless  to  protect   themselves  from   the  piracies  of 


Liberty  Leaguers.  And  if  |  Congress  attempts,  under  the  plain 
letter  of  the  ConstitutionJ  to  go  to  the  relief  of  the  people  of 
the  States  by  legislation  under  the  "welfare  clause"  and  to 
protect  that  legislation  bi  legislation  under  the  "jurisdiction 
clause",  a  great  hue  and  jcry  is  raised  by  these  monopolistic 
beneficiaries,  the  liberty  iLeaguers,  that  Congress  is  making 
an  assault  upon  the  rights  of  the  States.  What  they  mean 
is  Congress  is  threatening  to  choke  them  off  of  their  vic- 
tims. This  same  group  jthat  is  having  hysterics  lest  Con- 
gress should  do  something  to  infringe  upon  the  rights  of  the 
States  is  the  verj'  group  that  used  the  "commerce  among  the 
States"  and  "due  process  of  law"  clauses  with  the  erroneous 
construction  placed  upon  them  by  the  Court  to  destroy  the 
rights  of  the  States.  Take  the  clause  "due  process  of  law", 
and  as  used  in  the  Constitution  it  is  a  "term  of  art"  with  a 
fixed  meaning,  just  as  "hjgh  crimes  and  misdemeanors"  is  a 
"term  of  art"  with  a  fixed  meaning.  And  to  get  the  meaning 
the  Convention  intended  kt  to  have  we  must  look  to  the  law 
and  history  of  England.  As  a  result  of  King  John's  imprison- 
ing people  and  executing;  them  and  taking  away  from  them 
their  property  he  was  cojnpelled  in  1215  to  sign  the  Magna 
Carta,  which,  among  ottojer  things,  contained  this  clause: 

No  freeman  shall  be  takctn.  or  Imprisoned,  or  dlsaelaed.  or  out- 
lawed, or  exiled,  or  in  any  w(ay  destroyed,  nor  wUl  we  go  upon  him. 
nor  wUl  we  send  upon  hint  except  by  the  legal  Judgment  of  his 
peers  ot  by  the  law  of  the  lind. 

In  1628  Sir  Edwar  Cokje,  in  his  Institutes,  defines  "by  the 
law  of  the  land"  as  beinl  synonymous  with  "due  process  of 
law."  By  this  term  was  *ieant  that  no  freeman  should  have 
his  life.  Uberty,  or  prop€Jrty  taken  without  being  permitted 
his  day  in  court  and  hi^  rights  determined  under  the  law. 
But  in  spite  of  the  fact  that  he  has  had  his  day  in  court  and 
his  rights  adjudicated  under  the  law,  "the  Court  across  the 
way"  says  that  is  not  "die  process  of  law",  because  the  law 
is  not  in  accord  with  thehi  economic  and  political  views. 

I  am  afraid  of  this  tender  sohcitude  now  being  displayed 
for  the  rights  of  the  States.  For  whenever  a  State  enacts  a 
law  to  protect  its  peoiile  from  monopolistic  depredation 
those  who  are  now  shoeing  such  tender  solicitude  for  the 
rights  of  the  States  rim  i  breathless  into  the  Federal  courts 
waving  the  national  flag;  and  shouting  that  such  State  law 
violates  the  "due  processj  of  law"  clause  of  the  Federal  Con- 
stitution. And  with  an  Unconstitutional  construction  of  that 
clause  by  the  Court,  thfe  act  is  declared  unconstitutional 
[Laughter.]  On  the  other  hand,  if  Congress  attempts  to 
protect  the  people  of  the  States  from  monopolistic  greed, 
this  same  group,  emplosfing  the  ablest  of  lawyers  and  who 
have  the  cunning  to  "make  the  worse  appear  the  better 
reason",  rush  into  the  Federal  courts  with  tears  streaming 
down  their  cheeks,  waving  a  State  flag,  and  shouting  that 
such  law  infringes  upo^  the  sacred  rights  of  the  States. 
[Laughter.]  And  strafehtway  the  court,  being  tender- 
hearted and  sympathetic,  with  another  unconstitutional 
construction,  holds  the  I  act  unconstituUonaL  [Apptouse.l 
And  so  the  people  find  ttiemsrtves  helpless  victims  to  organ- 
ised monopolistic  greed- 1  And  as  a  result  of  the  Supreme 
Court's  usurping  power  not  delegated  to  it,  and  as  a  result 
being  responsible  for  their  undoing. 

There  can  be  no  question  that  under  the  last  sentence  of 
the  portion  of  the  Constitution  which  I  have  quoted.  Con- 
gress has  the  power  to  ieny,  by  exception,  the  right  to  in- 
ferior Federal  courts  to]  pass  upon  the  constitutionality  of 
an  act  of  Congress,  and  j  also  the  Supreme  Court  such  right 
In  all  appeal  cases,  

CTTPKBK^  COtTBT  CABSS  CTTIV 

•nxc  authority  conferred  upon  Congress  to  except  from 
the  jurlsdlcUon  of  aU  iliferior  Federal  courts  any  question 
of  law  or  fact,  and  fropi  the  Jiulsdlctlon  of  the  Supreme 
Court  in  s«>pellate  case^  any  question  of  law  or  fact  Is  so 
clear  that  the  Supreme  (fjourt  has  been  compelled  under  this 
plain  provision  to  accede  this  authority  to  Congress  In  case 
after  case.    And  from  ^ne  of  which  decisions  I  dte  the 

following : 
In  KUne  v.  Burke  Colutruction  Co.  (260  U.  S.  226.  234), 

decided  in  1922:  | 

Only  the  Jurisdiction  of  the  Supreme  Court  is  derived  directly 

from  the  ConsUtutlon.     Ev^ery  other  court  created  by  the  General 
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Government  derives  Its  Jurisdiction  wholly  from  the  authority  of 
Congress.  That  body  may  give,  withhold,  or  restrict  such  Jurisdic- 
tion at  Its  discretion,  provided  It  be  not  extended  tjeyond  the 
boundaries  fixed  by  the  Constitution.  (Citing  cases.)  pe  Consti- 
tution simply  gives  to  the  Inferior  courts  the  capacity  to  take 
jurisdiction  in  the  enumerated  cases,  but  it  requires  an  act  of  Con- 
gress to  confer  It.  (Citing  cases.)  And  the  Jurisdiction,  having 
been  conferred,  may.  at  the  will  of  Congress,  be  taken  away  In 
whole  or  In  part;  and  If  withdrawn  without  a  saving  clause  all 
nendine  cases,  though  cognizable  when  commenced,  must  fall. 
(CltlnK  cases  )  A  right  which  thus  comes  into  existence  only  by 
virtue  of  an  act  of  Congress,  and  which  may  be  withdrawn  by  an 
act  of  Congress  after  its  exercise  has  begun,  cannot  well  be  de- 
scribed as  a  constitutional  right.  (See  GiUis  ^^ «^«"/°7'« v^^^l^" 
cited:  United  States  v.  Mar  Ying  Yuen,  W.  D.  Tex.  1903,  123  Fed. 
159:  Mississippi  Power  A  Light  Co.  v.  City  of  Jackson.  8.  D.  Miss. 
1935,  9  Fed.  Supp    564.) 

Turning  to  the  appellate  jurisdiction  of  the  Supreme  Court 
and  the  power  of  Congress  to  make  "exceptions"  and  "regu-  , 
rations",  under  section  2  of  article  m  of  the  Constitution. 

In  Wiscart  v.  Dauchy  (1796.  3  Dall..  3  U.  S.  321.  327), 
decided  in  1796.  Chief  Justice  Ellsworth,  speaking  for  the 
majority  of  the  Court,  said: 

If  Congress  has  provided  no  rule  to  regulate  ovir  proceedings,  we 
cannct  exercise  an  appellate  Jurisdiction:  and  If  the  nUe  Is  pro- 
vided we  cannot  depart  from  It.  The  question,  therefore,  on  the 
constitutional  point  of  an  appellate  Jurisdiction,  Is  simply,  whether 
Congress  has  established  any  rtile  for  regulating  lU  exercise.' 

Referring  to  this  generalization  the  Court  said  in  Ehincan 
V.  The  Francis  Wright  (105  U.  S.  381.  385) ,  decided  in  1882: 

This  was  the  beginning  of  the  rule,  which  has  always  been  acted 
on  since,  that  whUe  the  appellate  power  of  this  Court  under  the 
Constitution  extends  to  all  cases  within  the  Judicial  power  of  the 
United  States,  actual  Jurisdiction  under  the  power  la  confined 
within  such  limits  as  Congress  sees  fit  to  prescribe.  The  later  cases 
are  to  the  same  effect. 

In  American  Construction  Co.  v.  JacksonvUle,  etc..  Railuxiy  \ 
Co.  ( 148  U.  S.  372.  378) .  decided  in  1893,  after  referring  to  the  i 
constitutional  provisions,  the  Supreme  Court  said: 

This  Court,  therefore,  as  it  has  always  held,  can  exercise  no  appel- 
late Jurisdiction,  except  In  the  cases  and  In  the  manner  and  form 
defined  and  prescribed  by  Congress. 

In  St.  Lotus,  etc..  ▼.  Taylor  (210  U.  S.  281.  292),  decided  in 
1908.  the  Court  said: 

Congress  has  regxilated  and  limited  the  appellate  jurisdiction  of 
this  Court  over  the  State  courts  by  section  709  of  the  Revised 
Statutes,  and  our  Jurisdiction  In  thU  respect  extends  only  to  the 
cases  there  enumerated,  even  tho\igh  a  wider  Jxu-lsdictlon  might  be 
permitted  by  the  constitutional  grant  of  power.  (See  also  Mur- 
doch V.  Mayor  of  Memphis,  1875.  20  Wall.  87  U.  8.  590;  Colorado 
Cent.  Min.  Co.  v.  Turck.  1893.  150  U.  S.  138;  Laurel  Oil  A  Gas  Co. 
V.  Momsion.  1909.  212  U.  S.  291;  I  Cooley.  Constitutional  Limita- 
tions, 8th  ed  ,  1927.  p.  68  ) 

It  should  also  be  observed,  as  stated  in  Luckenback  Steam- 
ship Co.  V.  United  States  (272  U.  S.  533.  536).  decided  in 
1926: 

•  •  •  That  an  appellate  review  Is  not  essential  to  due  process 
of  law,  but  Is  matter  of  grace. 

In  the  leading  case  of  Duncan  against  The  Francis  Wright. 
above  cited,  an  act  of  Congress  limiting  review  in  admiralty 
cases  to  questions  of  law  was  upheld,  although  section  2  of 
article  ni  provided  that — 

The  Judicial  power  shall  extend  •  •  •  to  all  cases  of  ad- 
miralty and  maritime  jurisdiction — 

And — 
the  Supreme  Court  shall  have  appellate  Jurisdiction  both  as  to 
law  and  fact. 

The  following  is  from  the  opinion: 

The  language  of  the  Constitution  is  that  "the  Supreme  Court 
shall  have  appellate  Jxirlsdlctlon,  both  as  to  law  and  fact,  with 
such  exceptions  and  imder  such  regulations  as  Congress  shall 
make."  Undoubtedly  If  Congress  shoxild  give  an  appeal  in  ad- 
miralty cases  and  say  no  more  the  facts,  as  well  as  the  law,  would 
be  subjected  to  review  and  retrial,  but  the  power  to  except  fr<Hn — 
take  out  of — the  Jurisdiction,  both  as  to  law  and  fact,  clearly 
implies  a  power  to  limit  the  effect  of  an  appeal  to  a  review  of  the 
law  as  applicable  to  facts  finally  determined  below.  •  •  •  Au- 
thority to  limit  the  jurisdiction  necessarily  carries  with  it  author- 
ity to  limit  the  use  of  the  Jurisdiction.  Not  only  may  whole  classes 
of  cases  be  kept  out  of  the  Jurisdiction  altogether  but  particular 
classes  of  questions  may  be  subjected  to  reexamination  and  review, 
while  others  are  not.  To  our  minds  It  Is  no  more  unconstitutional 
to  provide  that  Issues  of  fact  shall  not  be  retried  In  any  case  than 
that  neither  issues  of  law  nor  fact  shall  be  retried  in  cases  where 
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the  value  of  the  matter  in  dispute  is  less  than  »5.000.  The  gen- 
eral power  to  regulate  Implies  power  to  regulate  In  all  things  (cited 
apove ) . 

'  In  the  case  of  Ex  parte  McCardle  (6  Wall.  73  U.  S.  318; 
7!  Wall.  74  U.  S.  506)  the  Court  said: 

I  We  are  not  at  liberty  to  Inquire  into  the  motives  of  the  legisla- 
tiire  We  can  only  examine  Into  Its  power  under  the  Constitution, 
abd  the  power  to  make  exceptions  to  the  appeUate  jurisdiction  of 
tnis  Court  is  given  by  express  words. 

I  PROPAGANDA 

!  Today    there    is  much    inspired    propaganda    emanating 
f^om  selfish  interest  against  any  amendment  or  law  that 
4ould  restrict  and  compel  the  judiciary  to  confine  and  limit 
its  activities  within  the  scope  of  the  powers  granted  to  it  in 
^e  Constitution.    This  same  selfish  interest  would  have  this 
ourt  deified  and  made  a  sacrosanct  body  haloed  with  the 
-ivine  right  of  kings.    They  would  proscribe  as  public  ene- 
Jies  those  who  dare  question  its  right  to  usurp  the  powers 
Jranted  in  the  Constitution  to  the  legislative  and  executive 
^ranches  of  the  Government.    Let  no  man  be  deceived  by 
lihis   propaganda  emanating  from   entrenched   wealth   and 
l^eing  proclaimed  and  broadcasted  by  their  hirelings  and 
echoed  and  reechoed  by  their  unthinking  dupes.    The  funda- 
mentals in  the  Constitution  are  as  sound  today  as  they  were 
^hen  that  instrument  was  signed  in  1787.  and  will  continue 
io  be  to  democracy  and  to  the  rights  of  man  what  the  Ten 
Commandments  are  to  religion  so  long  as  we  do  not  permit 
one  department  to  embezzle  the  rights  and  powers  given  to 
the  others. 

cxrcurrvx  anb  LxcisLATrvx  saANCH  throttled  bt  couht 
The  Supreme  Court,  by  appropriating  the  welfare  clause 
Of  the  Constitution,  has  throttled  the  legislative  and  execu- 
tive branches  of  the  Government  and  closed  the  door  to 
progress.  This  bill  if  enacted  into  law  will  restore  to  Con- 
tress  its  prerogatives  under  the  Constitution  and  again 
guarantee  to  the  people  their  liberties  through  the  ballot 
box.  There  are  those  who  will  oppose  this  bill  because 
brogress  means  change,  and  stagnant  minds  prefer  to  stand 
ftill  and  Chineselike  nod  in  the  darkening  twilight  of  dead 
Icenturies.  There  were  such  in  our  grandfather's  day  and  on 
back  and  back  to  the  beginning  of  recorded  time,  and  there 
Will  be  such  in  our  grandchildren's  day  and  on  and  on  until 
time  is  no  more.  They  are  unhappy  souls  for  whom  no  stars 
shine  and  to  whom  no  rainbows  beckon. 

But  in  spite  of  judicial  usurpation,  in  spite  of  stagnant 
minds  and  subsidized  propaganda,  in  spite  of  Liberty  Leagues 
and  organized  greed,  the  urge  of  economic  and  social  justice 
cannot  long  be  stayed.  [Applause,  some  of  the  Members 
rising.] 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  10  min- 
utes to  the  gentleman  from  Ohio  [Mr.  Hollister]. 

Mr.  HOLLISTER.  Mr.  Chairman,  I  regret  that  I  am  not 
a  great  orator  like  the  gentleman  from  Texas  [Mr.  Cross  J. 
I  had  no  intenUon  of  taking  the  floor  today  untU  I  heard 
the  great  flood  of  words  uttered  by  the  gentleman  from 
Texas  on  this  most  interesting  and  vital  subject.  It  then 
seemed  to  me  that  perhaps  oratory  is  not  absolutely  con- 
ducive to  clear  thinking  and  that  it  was  the  duty  of  some- 
one to  take  the  floor;  that  I  owed  it  to  the  dignity  of  this 
body  to  say  at  least  a  few  calm  words  in  answer  to  the 
suggestion  which  the  gentleman  from  Texas  has  just  made. 
The  bill  of  the  gentleman  from  Texas  provides  that  by 
congressional  enactment  all  rights  of  any  of  the  lower 
Federal  courts  to  consider  constitutional  questions  shall  be 
removed,  and  all  such  rights  shall  be  removed  from  the 
Supreme  Court  when  acting  in  an  appellate  capacity,  still 
leaving — I  do  not  know  why — the  original  jurisdiction  of 
the  Supreme  Court  to  act  on  constitutional  questions.  Per- 
haps the  gentleman  from  Texas  thought  it  was  impossible 
to  remove  that  jurisdiction  by  congressional  enactment. 

First,  as  to  whether  or  not  there  is  a  possibility  of  such  a 
I  bill  itself  being  valid  under  the  Constitution,  I  direct  the 
'  Members'  attention  to  section  2  of  article  m  of  the  Consti- 
tution which  states  that  "the  judicial  power  shall  extend  to 
all  cases,  in  law  and  equity,  arising  under  this  Constitution." 
Whether  the  further  statement  in  section  2,  after  enumer- 
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ating  those  specific  cases  where  the  Supreme  Court  shall 
have  original  jurisdiction,  that  in  all  other  cases  the  Su- 
preme Court  shall  have  appellate  jurisdiction  "with  such 
exceptions  and  under  such  regulations  as  the  Congress  shall 
make",  gives  to  Congress  the  right  to  remove  entirely  the 
jurisdiction  specifically  given  to  the  Supreme  Court  under 
section  2,  I  very  much  doubt. 

However,  in  discussing  that  we  are  not  really  reaching  the 
larger  principle  for  which  the  gentleman  from  Texas  LMr. 
Cross]  contends. 

Mr.  COX.    Will  the  gentleman  yield  for  a  question? 

Mr.  HOLLISTER.    I  yield. 

Mr.  COX.  Does  the  bill  offered  by  the  gentleman  from 
Texas  propose  an  amendment  to  the  Constitution? 

Mr.  HOLLISTER.  The  gentleman  from  Texas  [Mr.  Cross] 
wants  solely  by  action  of  this  Congress  to  restrain  the  Court. 

Mr.  COX.  Does  not  the  gentleman  understand  that  it  does 
not  lie  within  the  power  of  Congress  to  encroach  upon  the 
jurisdiction  of  the  States? 

Mr.  HOLLISTER.  I  have  always  so  understood  until  I 
heard  the  gentleman  from  Texas  [Mr.  Cross]. 

Mr.  COX.  Of  course,  inferior  courts  being  the  creatures  of 
the  Congress,  the  Congress  has  the  right  to  fix  tiieir  jurisdic- 
tion, but  not  so  with  the  Supreme  Court.  The  gentleman 
ought  to  know  that  no  act  of  this  Congi-ess  can  reach  the 
Supreme  Court  in  that  regard. 

Mr.  HOLLISTER.    I  had  assumed  that  to  be  the  case. 

Mr.  MONAGHAN.    Will  the  gentleman  yield? 

Mr.  HOLLISTER.    I  yield. 

Mr.  MONAGHAN.  Can  the  gentleman  point  to  any  spe- 
cific provision  in  the  Constitution  which  gives  the  Supreme 
Court  the  authority  to  destroy  acts  of  Congress? 

Mr.  HOLLISTER.    I  will  answer  the  gentleman. 

Mr.  MONAGHAN.    Yes;  but  I  want  to  finish  the  question. 

Mr.  HOLLISTER.  The  gentleman  will  let  me  answer,  or 
please  take  his  seat.  The  gentleman  asked  me  a  question. 
I  repeat  that  section  2  of  article  III  states: 

The  Judicial  power  shall  extend  to  all  cases,  in  law  and  equity, 
arising  under  this  Constitution. 

Mr.  MONAGHAN.    Judicial  power  but  not  legislative  power. 

Mr.  HOLLISTER.  If  the  gentleman  will  let  me  finish,  then 
he  can  continue  in  his  own  time. 

Mr.  MONAGHAN.    Will  the  gentleman  explain 

Mr.  HOLLISTER.    I  do  not  yield  to  the  gentleman  further. 

The  principle  for  which  the  gentleman  from  Texas  [Mr. 
Cross]  argues,  irrespective  Of  the  question  of  whether  by  any 
possibility  such  a  law  could  constitutionally  be  enacted  by  the 
Congress,  is  briefly  that  the  Constitution,  as  such,  shall  be- 
come nothing  but  a  mere  jumble  of  words.  If  the  Congress 
may  enact  any  measure  that  it  desires  and  there  be  no  power 
in  the  Federal  courts  to  stay  the  hand  of  Congress  in  passing 
legislation  which  may  encroach  on  our  dearest  rights  and 
Uberties,  then,  needless  to  say,  there  is  nothing  left  of  the 
Constitution. 

Mr.  BLANTON.    Will  the  gentleman  yield  for  a  friendly 

question? 

Mr.  HOLLISTER.    I  shall  be  glad  to  yield. 

Mr.  BLANTON.  The  Constitution  provides  for  three  de- 
partments of  government,  separate  and  distinct  branches. 
Before  the  Congress  could  In  any  way  change  the  jurisdiction 
of  the  Supreme  Court  it  would  require  a  change  in  the  Con- 
stitution itself,  wotdd  it  not? 

Mr.  HOLLISTER.  The  gentleman  from  Texas  [Mr. 
Cross]  does  not  seem  to  think  so.    I  would  think  so. 

Mr.  BLANTON.    But  does  the  gentleman  think  so? 

Mr.  HOLLISTER.     I  do. 

Mr.  BLANTON.  And  I  think  so.  It  would  require  an 
amendment  of  the  Constitution  itself. 

Mr.  HOLLISTER.    That  is  as  I  understand  it. 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  HOLLISTER.    I  yield. 

Mr.  KNUTSON.  I  have  not  seen  the  bill  which  the  gen- 
tleman from  Texas  [Mr.  Caoss]  offered,  but  I  assume  from 
what  I  have  heard  he  proposes  to  do  away  with  the  umpire 
and  delegate  his  powers  to  the  fans. 


Mr.  HOLLISTER.  If  the  bill  which  the  gentleman  from 
Texas  [Mr.  Cross]  introduced  should  become  the  law  and 
should  be  upheld  as  souijid  law,  then  it  would  simply  mean 
that  the  Constitution  as  such  had  ceased  to  exist,  because 
there  would  be  no  limit  to  the  exercise  of  legislative  power 
and  there  would  be  no  .limit  to  the  exercise  of  executive 
power  in  whatever  arbitmry  way  it  might  be  desired. 
Mr.  SISSON.  Will  the  gentleman  jrield? 
Mr.  HOLLISTER.     I  yield. 

Mr.  SISSON.  Along  Utie  line  of  the  gentleman's  argu- 
ment, may  I  ask  the  gentleman  wliat  safeguard  exists  when 
the  Supreme  Court  itself  (Violates  the  Constitution,  as  it  has 
by  its  own  confession,  by  its  frequent  reversals  ta  many 
times  past? 

Mr.  HOLLISTER.  Is  the  gentleman  making  a  speech  or 
asking  me  a  question?      | 

Mr.  SISSON.  I  am  asking  if  there  is  any  safeguard  against 
that. 

Mr.  HOLLISTER.  Th^re  is.  I  say  it  with  all  assurance 
and  with  all  due  solemnity  that  it  rests  on  the  high  class, 
character,  and  ability  of,  the  mwi  who  sit  on  the  Supreme 
Court  of  the  United  States,  and  who  have  sat  on  that  bench 
from  the  beginning  of  th|5  country  down  to  this  time. 
Mr.  CHRISTIANSON.  !  Will  the  gentleman  yield  further? 
Mr.  HOLLISTER.    I  yijeld. 

Mr.  CHRISTIANSON.  I  Is  there  not  the  further  safeguard 
that  the  Congress  can,  whenever  the  Supreme  Court  declares 
a  law  to  be  unconstitutioi^l.  submit  to  the  States  an  amend- 
ment changing  the  Constitution,  but  changing  it  In  the  man- 
ner prescribed  in  the  instrument  itself? 
Mr.  HOLLISTER.    Th^re  is  that,  of  course. 
Mr.  ROBSION  of  Kentucky.    Will  the  gentleman  yield? 
Mr.  HOLLISTER.    I  yield. 

Mr.  ROBSION  of  Kentucky.    Is  there  not  the  further 
safeguard  that  one  brandh  of  the  Congress  passes  upon  the 
question  of  who  shall  sit  upon  tJie  Supreme  Court,  by  requir- 
ing the  Senate  to  approve  their  appointment?    Then  there 
is  the  further  protection  jthat  Congress  has  the  right  to  im- 
peach men  who  sit  on  thf  Supreme  Court? 
Mr.  HOLLISTER.    Th^  gentleman  is  correct. 
Mr.  PETTENGILL.    "W^ill  the  gentleman  yield? 
Mr.  HOLLISTER.    I  yjeld. 

Mr.  PETTENGILL.    Is;  it  not  also  true  that  on  two  occa- 
sions, at  least,  in  CWsh^lm  against  Georgia,  which  led  to 
the  eleventh  amendmen|  to  the  Constitution,  and  Pollock 
against  Farmers  Loan  it  Tnist  Co.,  which  led  to  the  sixteenth 
amendment  to  the  Constitution,  the  Congress,  in  a  constitu- 
tional way,  by  submittiig  It  to  the  American  people  has 
reversed  two  decisions  of  i  the  Supreme  Court? 
Mr.  HOLLISTER.     Th^  gentleman  is  correct. 
Mr.  CROSS  of  Texasj    Will  the  gentleman  yield  for  a 
question?     I  just  dropped  in. 
Mr.  HOLLISTER.     I  yield. 

Mr.  CROSS  of  Texas,  ils  the  gentleman  familiar  with  the 
bill  I  introduced? 
Mr.  HOLLISTER.    I  ain  very  familiar  with  it. 
Mr.  CROSS  of  Texas.  |  WiU  the  gentleman  admit  that  it 
is  constitutional?  | 

Mr.  HOLLISTER.  No  3  not  in  the  slightest. 
Mr.  CROSS  of  Texas,  ^ow  does  the  gentleman  get  around 
the  cases  of  Klime  againjst  Burke  CcHistruction  Co.,  Wiscart 
against  Dauchy,  and  Ainerican  Construction  Co.  against 
Jacksonville,  the  decisions  in  all  of  which  cases  are  in  line 
with  the  biU? 

Mr.  HOLLISTER.    If  apme  day  the  gentleman  will  get  me 
more  time.  I  shall  be  gl4d  to  discuss  the  matter  with  him. 
Those  cases  do  not  settle  |  this  matter. 
Mr.  COX-    Mr.  Chairntan,  will  the  gentleman  now  yield 

to  me?  i 

Mr.  HOLLISTER.    I  yield. 

Mr.  COX.  The  gentleiiian  from  Texas  in  his  very  Impas- 
sioned address,  which  I  think,  unfortunately,  turned  into  an 
attack  upon  the  Supreme  Court,  in  drawing  an  analogy  be- 
tweai  our  Judicial  system  and  the  English  system,  overlooked 
the  very  Important  fact  tlM^t  we  have  a  dual  form  of  govern- 
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mrnt  In  thl»  country:  th*t  then  art  49  rovwel«ntie»  here, 
whTrM  in  En«l»nd  thwj"  is  but  on«,  Dm*  the  genlli'min 
conceive  li.  would  have  been  pow»lb»«  to  have  protected  otif 
duftl  «yi»t«m  of  fovenunent  with  the  »uprem«  Court  d«nl«d 
the  ritfht  to  d«cUrt  acu  of  ConifriM  uncmiAtitutionftl? 

Mr,  HOLLXtTfR.  Not  only  would  it  defeat  tntlrtly  tiui 
dUAl  iyit«m  of  lovernment  but  It  would  defeat  any  kind  of 
lovernment  »imiUr  to  th«  ont  wf  have  been  l«d  to  b«WtVf 
our  forefathttri*  founded.  ^    -    ^     ^  . 

MK  COX.    With  th»t  power  taken  from  the  Court,  what 
would  hinder  Confrer*  extending  the  Federal  power  to  th« 
point  of  controlling  every  activity  of  life? 
Mr.  HOLLISTER.    Nothing  whAtaoever. 
Mr.  KNUT80N.    Mr.  Chairman,  wUl  the  gentleman  yield? 
Mr.  HOLLISTER.     I  yield. 

Mr.  KNUTSON.  Carrying  the  gentleman's  point  a  little 
further,  what  would  there  be  to  stop  the  President  from 
usurping  the  powers  of  Congress? 

Mr.  HOLLISTER.  In  answer  to  that  let  me  tell  the  gen- 
tleman that  in  the  dismissal  of  Mr.  Humphrey,  of  the 
Federal  Trade  Commission,  that  is  exactly  what  the  Presi- 
dent tried  to  do.  He  dismissed  Mr.  Humphrey,  who  had 
been  appointed  to  a  quasi-judicial  ofBce  for  a  specified  term 
under  an  act  the  provisions  of  which  stated  the  only  reasons 
for  which  he  could  be  removed.  The  President  removed 
him  on  the  ground  that  their  minds  did  not  go  along  to- 
gether. Tlie  Supreme  Court  held  unanimously  on  a  suit  by 
Mr.  Humphrey's  executor  for  his  back  salary.  Mr.  Humphrey 
having  died  in  the  meantime,  that  that  was  an  improper 
exercise  of  the  Executive  power.  If  it  had  not  been  for  the 
power  of  the  Supreme  Court,  that  result  could  not  have 
been  reached. 

Mr.  CHRISTIANSON  and  Mr.  SISSON  rose. 
Mr.  HOLLISTER.    I  yield  to  the  gentleman  from  Minne- 
sota. 

Mr.  CHRISTIANSON.  Does  the  gentleman  not  believe 
that  the  facility  with  which  democratic  institutions  have 
been  abolished  in  both  Italy  and  Germany  is  due  largely 
to  the  fact  that  there  was  in  those  countries  a  lack  of  power 
in  the  courts  to  protect  the  legislature  against  usurpation 
by  the  executive  branch  of  government? 
Mr.  HOLLISTER.  There  is  no  doubt  of  that. 
[Here  the  gavel  fell.] 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  10  addi- 
tional minutes  to  the  gentleman  from  Ohio. 

Mr.  CHRISTIANSON.  In  other  words,  if  the  gentleman 
will  permit,  under  a  system  such  as  we  have  here,  in  which 
the  Supreme  Court  has  the  power  to  declare  both  acts  of 
Congress  and  orders  of  the  Executive  unconstitutional  and 
therefore  invalid,  it  should  be  impossible  to  accomplish  that 
concentration  of  power  in  the  Executive  which  has  resulted  in 
the  establisliment  of  dictatorships  in  Europe. 
Mr.  HOLLISTER.  The  gentleman  is  correct. 
I  now  yield  to  the  gentleman  from  New  York,  if  he  wishes 
to  ask  a  question. 

Mr.  SISSON.  I  merely  wanted  to  suggest  to  the  gentle- 
man— I  know  he  is  doing  it  inadvertently — that  we  should  not 
becloud  this  issue,  which  is  a  fairly  clear-cut  issue,  with  the 
real  judicial  power  of  the  Supreme  Court,  which  no  one  dis- 
putes, to  interpret  statutes,  and  in  the  exercise  of  this  fimc- 
tion  to  find  that  the  Executive  or  any  other  administrative 
officer  has  not  carried  out  a  statute.  This  is  an  entirely 
different  proposition  from  our  denial  of  the  lawmaking  power 

of  the  Court  and  the  exercise  by  the  Supreme  Court 

Mr.  HOLLISTER.  I  am  willing  to  answer  a  question,  but  I 
do  not  want  the  gentleman  to  go  further  in  my  time.  Mr. 
Chairman.  I  do  not  3rield  further.  I  will  answer  the  gentle- 
man by  saying  I  think  he  misunderstands  the  difference. 


The  Humphrey  case,  to  which  I  referred,  was  a  direct  case  of 
constitutional  power;  it  did  not  involve  the  interpretation  of 
a  statute  or  anything  of  the  kind. 

Mr.  SISSON.    Did  it  not  arise  under  an  act  of  Ccmgress? 

Mr.  HOLLISTER.  The  Court  itself  said  there  was  nothing 
In  any  statute  governing  the  situation,  but  that  the  Presi- 
dent had  exceeded  his  constitutional  powers  in  removing  Mr. 
Humphrey. 


CONGRESSIONAL  RECORD— HOUSE  January  28 

Mr.  BLANTON,    Mr,  Chairman,  will  th#  gentleman  yl«ld? 

Mr,  HOLLISTER.    I  yl«ld  to  the  gentleman  from  Tcxai, 

Mr,  BLANTON,  Th«  only  authority  tht  ConrrtM  haa  U 
ihat  f  tvtn  It  by  th«  Comtltutlon, 

Mr,  HOLU0TE1I.   Th«  gtntltman  U  corrMt. 

Mr,  BLAMTOff.  If  lomc  Mcmb«r  bfff  loughi  to  propoM 
I  law  that  would  provide  ih*t  thcrt  mtift  b«  ilx  or  Mvtn 

Pbtrn  of  th«  Court  uniuumou«  m  dMlftrinf  an  Mt  of  Con- 
I  uncon»tltutJonal,  If  wt  could  do  th*t,  thtn  CongreM 
eould  f^x  any  Umit  above  a  majority,  and  could  Juat  a«  well 
lay  it  would  have  to  be  unanunou«. 

Mr,  HOLLISTER.  That  U  a  different  queatlon,  and  one  Z 
brefer  not  to  dlacuja  at  the  present  time. 

Mr.  BLANTON.    But  that  is  one  of  the  Uauea  we  hear  on 
this  floor  daily. 
Mr.  HOLLISTER.    Yes;  but  I  want  to  stick  to  the  principle 

t  am  trying  to  cover. 

Mr.  HANCOCK  of  New  York.    Will  the  gentleman  yield? 

Mr.  HOLLISTER.    I  yield  to  the  gentleman  from  New  York. 

Mr.  HANCOCK  of  New  York.    Is  not  the  question  involved 

in  the  discussion  whether  the  Constitution  of  the  United 

iStates  or  an  act  of  Congress  may  be  regarded  as  the  supreme 

law  of  the  land? 

Mr.  HOLLISTER.  The  gentleman  is  correct;  and  what 
'the  gentleman  from  Texas  [Mr.  Cross]  desires  to  do  is  to 
remove  the  constitutional  limitations  which  we  all  recognize. 
He  wants  to  take  the  constitutional  limitations  and  throw 
them  in  the  wastebasket  and  allow  Congress  to  do  whatever 
it  wants  to  do. 

Mr.  CHRISTIANSON.  In  other  words,  an  act  of  Congress 
would  be  the  supreme  law  of  the  land,  superior  in  force  and 
effect  to  the  Constitution  itself? 

Mr.  HOLLISTER.  Absolutely;  and  so  would  an  act  of  the 
Executive,  because  there  would  be  no  way  in  which  those 
things  could  be  curbed.  There  would  be  no  way  of  going 
into  the  Federal  court  in  order  to  prevent  one  branch  from 
usurping  the  powers  of  another  branch  of  the  Government. 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  HOLLISTER.  I  yield  to  the  gentleman  from  Minne- 
sota? 

Mr.  KNUTSON.  I  wish  to  make  the  observation  that  we 
should  not  be  too  severe  with  the  Supreme  Court,  because  it 
must  be  borne  in  mind  that  during  the  New  Deal  Congress 
has  passed  several  recovery  measures  without  as  much  as 
having  had  before  it  a  printed  copy  of  same.  These  meas- 
ures have  been  prepared  by  law  clerks  of  vuiknown  quantity 
and  quality  down  at  some  department. 

Mr.  CARPE^nTER.    Will  the  gentleman  j^eld? 

Mr,  HOLLISTER.    I  yield  to  the  gentleman  from  Kansas. 

Mr.  CARPENTER.  I  ask  this  question  without  any  re- 
flection upon  Congress  and  without  regard  to  whether  we 
may  agree  with  the  decisions  of  the  Supreme  Court  or  not. 
Is  not  the  theory  of  the  power  vested  in  the  Supreme  Court 
one  to  protect  the  individual  against  something  akin  to 
mob  law? 

Mr.  HOLLISTER.  I  am  glad  the  gentleman  raised  that 
question,  because  there  is  nothing  more  distressing  to  me 
than  to  hear  remarks  which  I  have  heard  in  the  last  10  or 
15  minutes.  I  refer  to  talk  about  the  lawmaking  power  of 
the  Supreme  Court.  That  is  a  perfectly  ridiculous  state- 
ment. The  Supreme  Court  mere^  stands  there  as  the  de- 
fender of  our  liberties  against  usurpation  by  other  branches 
of  the  Government.  The  Supreme  Court  may  imder  no  cir- 
comistances  do  anything  afiftrmative.  There  is  no  way  in 
which  the  Supreme  Court  can  make  a  law,  suggest  a  law, 
or  have  anything  to  do  with  a  law,  except  that  when  a  law 
exceeds  the  constitutional  powers  which  have  been  granted 
by  the  States  to  the  Central  Government  it  will  raise  a  warn- 
ing hand  and  say  "No."  That  is  as  far  as  the  Supreme 
Court  can  go.  All  of  this  talk  about  the  lawmaking  power 
of  the  Supreme  Court  is  ipoppycock. 

Mr.  BLANTON.  Is  it  not  a  fact  that  you  cannot  on  this 
floor  at  any  time  by  a  point  of  order  raise  a  question  of 
constitutionality? 

In  other  words,  my  colleague  will  rememlier  that  when  in 
the  last  session  I  made  the  point  that  a  certain  bill  was 
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unconaUtutlonal.  the  Speaker  ruled  that  he  had  no  power  to 
p«M  upon  the  quentlon  of  conAtltutlmmlity.  that  that  wan  a 
qiirNtinn  for  iht>  Court  to  decide,  Zt  could  not  even  be  rained 
on  thn  floor  of  ihti  Hotine. 

Mr,  MOLLIAI'EK,  Tho  Kentloman  from  TtXM  I  Mr,  Blam- 
TON 1  hae  aiiked  nw  whitth^  conAtltutimiAl  qumtUmN  may  be 
ral»ed  In  the  Cotutrem.  iniey  can  be  raiwd  only  m  a  l«»w  of 
Uf  evtry  now  and  then  get  up  and  try  to  uinnfi>f  itw  \nu*t>iiuf 
of  eertfttn  meaAurew  which  we  kw)w  at  th«^  wtixf  mo  untuituiti- 
tutU)niU  Mid  which  we  kiujw  the  Hupitnu;  Court  will  m 
declare. 

Mr.  BLANTON,    But  the  point  I  roUe  U  that  you  cannot 
make  a  point  of  order  agalnit  a  blU  on  the  floor  of  the  Uou«e 
baeed  on  coiutltutionallty. 
Mr.  COX.    Will  the  gentlenuin  yield? 
Mr.  HOLLISTER.    I  yield  to  the  gentleman  from  Georgia. 
Mr.  COX.    The  adoption  of  the  bill  which  the  gentleman 
from  Texas   [Mr.  Cross!    proposes  would  leave  the  State 
courts  clothed  with  a  great  power? 

Mr.  HOLLISTER.  I  am  glad  the  gentleman  raises  that 
question,  because  that  is  the  next  point  to  which  I  am  coming 
in  my  remarks. 

The  gentleman  from  Texas  [Mr.  Cross]  has  apparently  for- 
gotten entirely  the  fact  that  State  courts  have  full  powers 
and  in  fact  are  required  to  give  consideration  under  the  Con- 
stitution to  constitutional  principles.  If,  following  the  de- 
sire of  the  gentleman  from  Texas  [Mr.  Cross],  we  should 
remove  the  power  from  the  Federal  courts  to  pass  on  con- 
stitutional questions,  we  would  still  leave  that  power  with 
the  State  courts.  We  would  then  have  a  ridiculous  situation, 
where  the  same  principle  might  be  decided  in  many  different 
ways  in  various  States,  depending  upon  the  way  in  which 
the  question  might  have  been  raised.  We  would  have  no 
way,  as  we  have  today,  when  State  courts  give  conflicting 
rulings  on  questions  of  constitutional  law,  of  bringing  the 
matter  before  the  Supreme  Court  of  the  United  States  so 
that  the  question  may  be  settled  once  and  for  all,  and  for 
everybody  in  this  country  on  an  equal  basis.  We  would  have 
a  situation  where  a  plaintiff,  perhaps  in  an  endeavor  to  se- 
cure an  unconscionable  advantage,  would  try  to  get  the  de- 
fendant in  a  particular  jurisdiction  because  the  decisions 
of  that  particular  SUte  on  a  constitutional-law  question 
were  different  from  another  State  where  he  might  also  have 
pursued  the  defendant.  It  is  only  the  power  of  the  Supreme 
Court  of  the  United  States  to  pass  on  that  question  finaUy 
which  eliminates  this  preposterous  situation  of  having  dif- 
ferent courts  of  final  jurisdiction  pass  on  the  same  question 
in  different  ways. 

Mr.  COX.    It  would  take  from  litigants  the  choice  of  re- 

sortiiig  to  either  the  State  or  Federal  court.    If  the  Cross 

bill  were  enacted  into  law,  he  would  have  to  go  into  the  State 

court,  while  at  the  present  time  he  may  go  into  either  court? 

Mr.  HOLLISTER.    The  gentleman  is  correct. 

[Here  the  gavel  fell.] 

Mr.  WIGGLESWORTH.  Mr.  Chairman.  I  yield  the  gentle- 
man 3  additional  minutes. 

Mr.  KNUTSON.  Does  not  the  gentleman  think  it  would 
materially  improve  the  bill  sponsored  by  the  gentleman  from 
Texas  [Mr.  Cross]  if  a  provision  were  inserted  in  that  bill 
taking  away  from  the  Executive  the  power  to  veto  acts  of 
Congress? 

Mr.  HOLLISTE21.  That  would  follow.  If  Congress  wants 
to  be  all-powerful,  neither  the  Executive  nor  the  Supreme 
Court  should  have  the  right  to  interfere;  but  I  bebeve  almost 
everyone  feels  that  our  system  of  government,  with  the  bal- 
ance of  power  between  the  legislative,  the  executive,  and 
judicial,  the  one  which  the  founding  fathers  put  into  opera- 
tion through  the  Constitution  is  the  one  we  want  to  preserve. 
If  we  change  it  at  all.  we  want  to  change  it  by  the  con- 
stitutional method.  This  Constitution  of  ours  may  be 
amended.  If  the  commerce  clause  is  the  one  to  which  you 
particularly  object,  or  if  one  of  the  other  clauses  is  the  one 
to  which  you  object,  you  have  a  perfect  right  to  bring  In 
whatever  amending  resolution  you  want,  have  It  passed  in 
Congress  by  the  necessary  two-thirds,  and  have  it  go  to  the 


State*,    You  may  aay  thli 

Ut  a  nlow  procpM,  and  wlw 
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U  a  ilow  proceia,    Of  courae,  It 

, , y,  a  Mow  prmi-nn,  berau«e  tho«i 

who  founded  thl»  country  4nd  tha»c  who  wrote  our  Coh/'U- 
tutton  renlDsed  how  0an»vr^»  It  would  be  to  have  ConitrrM, 
m  H  niotnrnt  of  utrrwi,  p^M  WUlaMon  whirh  they  n)i«»it 
later  rpttrpt  and  which,  In  ihe  mcanwhilr,  would  l^  f<)i*t<*d 
on  an  unwtllliM  country,  by  the  conNtltutlonat  method  of 
amrnding  i\ui  ConNiiiution  you  may  not  act  m  quickly,  and 
liwffftd  of  thU  method  b**!!)!  a  mpnatp  to  our  lib<«rti«»«»  and 
a  menace  to  the  pru)elple»  pf  government  of  thU  country,  It 
la  the  greateat  protattiun  «|e  can  have, 

In  the  name  of  Heaven,  let  u«  not  try  to  circumvent  the 
Conitltutlon.  Let  u«  not  tijy  to  bring  about  the«e  things  by 
ahort  cute.  If  there  are  jany  changes  that  we  want  to 
make — and  there  Is  no  objijctlon  on  my  part  or  on  the  part 
of  anybody  here  to  the  due  i  and  proper  consideration  of  any 
constitutional  amendment  ^hich  any  Member  of  this  House 
desires  to  introduce— let  us  not  attempt  in  any  way  by  short 
cuts  to  circumvent  the  Cbnstitution  and  take  away  the 
protections  which  It  thrcjws  around  our  daily  liberties. 
[Applause.] 

Mr.  LAMBERTSON.  Mx.  Chairman,  I  yield  10  minutes 
to  the  gentleman  from  Vexjmont  [Mr.  PtuitLrr]. 

Mr.  PLUMLEY.  Mr.  Chairman,  the  trade  negotiations 
between  the  American  and  Canadian  Governments  which 
were  initiated  in  the  latter  bart  of  1934  culminated  late  last 
fall  in  the  signature  of  a  io-called  reciprocal  trade  agree- 
ment or  treaty,  and  was  characterized  correctly  as  of  major 
importance  to  the  producer^  and  consumers  of  both  countries. 

In  addition  to  the  duty]  reductions  provided  for  in  the 
agreement,  claimed  to  be  advantageous,  it  was  alleged  that 
several  important  advantagjes  for  American  trade  had  been 
secured.  It  was  asserted,  stid  the  memorandum  which  was 
sent  out  in  which  the  consummation  of  the  contract  was 
aruiounced,  contains  the  following  statement: 

Moreover,  the  Canadian  Government  has  given  a«svirance  In  » 
note  that  It  wlU  sponsor  legislation  In  Parliament  to  i>ermit  resi- 
dents of  Canada  visiting  the  Uilted  States  to  bring  back  with  them 
free  of  duty  articles  for  their  pjersonal  use,  up  to  a  value  of  $100,  a 
privilege  similar  to  that  now  ehjoyed  by  Americans  returning  from 
visits  to  Canada  or  other  counLriee. 

While  interested  genera  ly  in  the  contemplated  trade 
agreement  insofar  as  it  mi^t  affect  the  farmers,  dairymen, 
and  the  maple-sugar  produ<ters,  as  well  as  the  other  citizens 
of  Vermont,  I  had  particularly  interested  myself  with  respect 
to  obtaining  some  such  acti|)n  by  the  Canadian  Goverrmient 
as  is  referred  to  in  order  ithat  merchants  living  near  the 
border  might  profit  to  the]  extent  that  visiting  Canadians 
might  purchase  for  their  piersonal  use  articles  which  upon 
their  return  to  Canada  would  be  nondutiable  up  to  the  value 
of  $100 — a  reciprocal  privilege,  since  Americans  returning 
from  visits  to  Canada  now  aire  entitled  to  that  freedom  from 
duty  en  articles  so  purchase^  for  their  personal  use. 

In  the  first  session  of  the  feeventy-fourth  Congress  I  intro- 
duced a  bill — H.  R.  7021— which  reads  as  follows: 

A  bill  to  amend  paragraph  1798  of  the  Tariff  Act  of  1930 

Be  it  enacted,  etc..  That  thje  third  proviso  of  paragraph  1798. 
title  n.  of  the  Tariff  Act  of  1930,  is  amended  to  read  as  follows: 
"Prxxvided  further.  That  In  caafe  of  resldenta  of  the  United  States 
returning  from  abroad  an  exemption  from  duty  may  be  granted 
for  articles  acquired  abroad  f<>r  personal  or  household  tise  or  as 
souvenirs  or  curios  equal  in  value  to  the  similar  exemption  granted 
by  the  country,  dependency,  province,  or  other  subdivision  of 
government,  within  whose  jurisdiction  such  articles  were  acquired, 
to  their  own  residents  retuminig  from  the  United  States,  but  such 
exemption  from  duty  shall  not  exceed  $100." 

Not  only  did  I  introduce  1  this  bill  but  undertook  to,  and 
with  and  by  the  cooperation  of  citizens  of  the  United  States 
residing  near  the  Canadian  border  from  Seattle,  Wash.,  to 
Portland,  Me.,  supported  by  Chambers  of  commerce  and  other 
organizations  of  business  mfn.  called  to  the  attention  of  the 
President  and  his  advisers  jthe  unfairness  of  the  situation, 
with  the  result  as  stated  in  the  memorandum  announcing  the 
consummation  of  the  treaty; 

Last  week  I  received  a  letter  from  the  presidoit  of  the 
Chamber  of  Commerce  of  at.  Albans,  Vt..  in  which  the  fol- 
lowing statement,  self-ezplahatory,  is  made: 
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CRAMBKX   or  COMMXKCS, 

St.  Albans.  Vt.,  January  23.  1938. 

Mt  Dea«  Cowotosmaw:  At  the  direction  of  the  board  of  direc- 
tors of  the  St.  Albana  Chamber  of  Commerce  I  respectfully  request 
your  consideration  of  the  recent  reciprocal  agreement  entered  Into 
with  our  northern  neighbor,  the  Dominion  of  Canada. 

Several  directors  advise  on  good  authority  that  the  Canadian 
Government  does  not  Intend  to  have  the  same  reciprocal  arrange- 
ment in  respect  to  their  citizens  as  Is  now  enforced  respecting 
United  States  citizens  returning  from  Canada:  1.  e..  the  purchase 
and  entering  duty  free  of  •100  worth  of  merchandise  for  their 
personal  use  Our  directors  Inform  me  that  the  Canadian  regula- 
tions require  a  stay  or  period  in  the  United  States  for  their  citizens 
of  10  or  12  days  before  they  are  allowed  to  return  with  $100  worth 
of  merchandise,  souvenirs,  etc..  duty  free. 

If  this  is  a  fact,  the  merchants  living  and  doing  business  in  the 
border  cities  and  towns  are  at  a  distinct  disadvantage  as  compared 
with  their  Canadian  cousins  living  in  the  Canadian  border  ciUes 
and  towns  where  Americans  frequently  purchase  merchandise. 

As  stated  above.  I  was  directed  to  briug  this  to  your  attention 
with  the  hope  that  the  situation  may  be  remedied. 

J.  B.  Wood,  President. 

As  I  contemplate  the  situation  which  obtains,  I  am  re- 
minded that  reciprocity  has  been  defined  to  be  "a  sharp  bar- 
gain between  sharp  bargainers,  one  or  the  other  of  whom  is 
certain  to  get  the  best  of  the  bargain."  Certainly  as  a  re- 
ciprocal treaty  it  does  not  operate  as  such,  inasmuch  as  it  is 
not  reciprocal. 

U  reciprocity  is  the  grant  by  one  nation  of  certain  commer- 
cial privileges  to  another,  whereby  the  citizens  of  both  are 
placed  upon  an  equal  basis  in  certain  branches  of  commerce, 
obviously  this  particular  treaty  lacks  the  essential  elements 
to  bring  it  within  such  a  definition.  Certainly  Canada  gets 
the  best  of  this  bargain. 

Back  in  the  days  of  Senators  Collamer  and  Poote.  and 
Representative,  later  Senator,  Morrill,  of  my  State,  it  was 
proposed  to  abrogate  the  then  existing  so-called  reciprocal 
treaty  with  Canada. 

Senator  Sumner,  of  Massachusetts,  from  the  Committee  on 
Foreign  Relations,  reported  an  amendment  proposing  the 
imconditional  abrogation  of  the  treaty.  He  spoke  in  favor 
of  his  amendment.  When  Senator  Collamer,  of  Vermont,  rose 
to  speak,  he  said: 

I  acknowledge  that  I  have  some  prejudice  against  this  treaty. 
I  am  situated  a  little  as  my  old  neighbor.  Judge  Chlpman,  was  when 
he  was  called  upon  to  testify  whether  or  not  a  certain  witness  was 
a  man  of  truth.  He  said  he  was  not.  He  was  then  asked.  "Sir,  are 
you  not  conscious  that  you  labor  under  a  prejudice  against  that 
man?"  He  answered.  "I  think  It  likely  that  I  am.  I  have  detected 
him  stealing  two  or  three  times." 

Later,  when  attempt  was  being  made  in  the  House  of  Rei>- 
resentatives,  the  treaty  having  been  abrogated,  to  continue  a 
semblance  of  reciprocity  by  means  of  legislation.  Mr.  Morrill 
said  of  the  treaty: 

It  was  an  Ill-omened  one  from  the  start. 

It  is  interesting  to  note  that  both  he  and  Representative 
Baxter  were  opposed  to  the  treaty  as  originally  ratified,  and 
were  active  in  their  denunciation  of  it;  and,  in  their  attempts 
first  to  amend  it,  and  then  to  bring  about  its  abrogation, 
because  it  was  not  reciprocaL 

I.  too,  find  myself  forced  to  admit  my  prejudice,  and  for 
obvious  reasons.  I.  also,  contend  that  this  particular  treaty 
is  ill-omened,  as  was  the  one  of  which  Senator  Morrill  spoke, 
one  of  my  reasons  in  this  case  being  that  this  treaty  was 
entered  into  by  the  President  under  what  I  consider  to  be  an 
Illegal  and  unconstitutional  delegation  by  Congress  of  the 
treaty-making  powers  reserved  to  Congress,  which  are  non- 
delegable under  the  specific  langtiage  of  the  Constitution 
itself. 

One  does  not  have  to  be  an  opponent  of  the  principle  of 
reciprocity,  or  against  it  as  a  general  proposition,  to  justify 
his  opposition  to  this  particular  treaty,  from  which  injurious 
results  will  most  certainly  follow,  which  are  following,  and 
being  felt  as  a  result  of  its  negotiation. 

Mr.  KNUTSON.    WUl  the  gentleman  yield? 

Mr.  PLUMLEY.     I  yield. 

Mr.  KNUTSON.  We  were  told  the  other  day  that  the 
Canadian  bakers  are  mining  the  business  of  the  American 
bakers  for  150  miles  along  the  Canadian  border.  My  infor- 
mation also  is  that  Canadian  cream  is  coming  in  in  large 
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Will  the  gentleman 


iiantities  under  this  new  arrangement, 
give  his  opinion  cm  that? 

Mr.  PLUMLEY.  I  will  if  time  permits. 
Prom  the  farmers'  viewpoint,  the  word  "reciprocity"  as 
used  in  connection  with  this  treaty  Is  a  misnomer.  This  is 
hot  an  idle  statement.  Hear  what  the  Honorable  E.  H.  Jones, 
commissioner  of  agriculture  in  the  State  of  Vermont,  has  to 
gay  in  that  connection  in  a  letter  to  me  under  date  of 
January  8,  1936: 

The  Statkhotisk, 

Montpelier,  Vt. 
Dkak   Congressman   Plttmlbt:  It   is  obvlovis  that    the   so-called 
reciprocal  trade  agreement  with  Canada  is  a  one-sided  affair  as  far 
M  the  farmers  of  Vermont  and  New  England  are  concerned  and 
that  it  will  result  greatly  to  their  disadvantage. 

The  admission  of  1.500.000  gallons  of  46-p>ercent  cream  at  the  re- 
duced tariff  means  nothing  else  than  the  displacement  of  an  equal 
kimoiint  of  domestic  cream.  Even  though  It  be  converted  into  but- 
jter.  the  effect  will  be  the  same.  The  availability  of  cream  in  the 
(southern  Quebec  region  and  the  facilities  for  direct  rail  transporta- 
tion to  New  England  cities  will  render  these  markets  especially 
(rulnerable  to  the  111  effects  of  the  new  treaty. 

I  Huge  sums  of  money  have  been  expended  In  the  States  In  eradl- 
jcatlng  cattle  diseases  and  Improvement  In  dairy  sanitation.  Our 
markets  ought  not  to  be  opened  to  the  competition  of  dairy  prod- 
ucts from  sources  where  lower  sanitary  standards  prevail.  The 
reduced  tariff  on  dairy  cows  will  also  be  detrimental  to  the  Interests 
of  farmers  who  raise  these  animals  for  sale. 

Vermont,  the  leading  State  In  the  production  of  maple  sugar  and 

i  sirup,  will  be  especially  penalized  by   the  lowered  duty   on   these 

1  products.     The  trend  will  inevitably  be  toward  lower  prices.     This 

i  Is  a  vital  matter  to  ovir  producers  and  they  are  much  dissatisfied 

regarding  it. 

Certified  seed-potato  growers  will  also  encounter  the  damaging 
effects  of  the  trade  agreement,  because  it  will  tend  to  destroy  the 
premium  they  have  hitherto  received  over  the  price  of  table 
potatoes. 

Our  export  trade  In  agricultural  products  has  been  lost,  resulting 
in  the  accumulation  of  troublesome  surpluses.  It  is  not  reasonable 
to  expect  that  these  surpluses  will  be  reduced  nor  the  difficulties 
connected  with  them  will  be  corrected  by  providing  for  an  Increase 
In  agricxiltural  imports.  If  trade  concessions  are  necessary  to  eco- 
nomic readjustment,  it  Is  unfair  to  place  them  upon  already 
overburdened  agriculture. 
Very  truly  yoxurs. 

E.  H.  JONBS, 

CovxmiasioneT  of  Agriculture. 

What  does  the  Grange  think  about  it?  Listen  to  what  the 
National  Grange  says  about  it  in  its  legislative  program: 

RECIPROCAL    TRADE    AGREEMENTS 

The  making  of  reciprocal  trade  agreements  under  our  most- 
fa  vored -nation  policy,  whereby  we  gain  concessions  from  one  coun- 
try while  making  concessions  to  many,  does  not  meet  with  the 
approval  of  the  Grange.  These  trade  treaties  should  be  ratified  by 
the  United  States  Senate  before  becoming  effective.  If  this  safe- 
guard Is  not  provided,  the  Reciprocal  Tariff  Act  of  1934  should  be 
repealed. 

What  does  the  Vermont  Grange  think  about  it?  Listen  to 
what  the  Honorable  Henry  A.  Stoddard,  master  of  the  Ver- 
mont State  Grange,  says  to  me  in  a  letter  of  January  7  in 
answer  to  that  very  question  which  I  asked  him: 

Bellows  Falls,  Vt.,  January  7.  1936. 

Dear  Mr.  Plttmlet:  In  answer  to  your  letter  of  January  3  I  am 
only  too  glad  to  give  you  my  personal  (pinion  In  regard  to  the 
reciprocal  tariff  treaty  with  Canada. 

It  Is  such  a  long  road  that  prosperity  must  travel  to  reach  the 
Vermont  farmer  on  account  of  the  reciprocal  agreement  with 
Canada  that  It  seems  to  me  It  cannot  be  honestly  classed  as  a 
benefit. 

The  condition  of  the  Canadian  farmer  must  be  improved  so  he 
may  be  able  to  buy  machinery,  tools,  and  furnishings  from  our 
manufacturers  which  will  make  for  an  Improvement  in  industry, 
resulting  In  better  wages.  Thus  the  laboring  man  may  be  In  posi- 
tion to  purchase  more  that  the  Vermont  farmer  has  to  sell.  This 
is  pretty  far-fetched  It  seems  to  me. 

There  la  no  question  as  to  what  the  Importation  of  Canadian 
maple  sugar  will  do  to  the  price  of  our  darker  grades  of  sirup. 
Here  Is  where  the  trouble  has  always  been.  As  a  surplus  of  the 
poorer  grades  always  has,  and  tdways  wUl,  determine  to  a  large 
extent  the  price  of  our  good  sirup. 

The  first  business  that  the  National  Grange  did  was  to  pass  a 
resolution  in  strong  opposition  to  the  Canadian  treaty  which  was 
practically  unanimous. 

Speaking  for  the  Vermont  State  Grange  I  can  say  that  we  are 
very  much  opposed  to  the  treaty,  as  we  believe  that  it  will  act 
only  as  a  detriment  to  Vermont  agriculture. 
Very  truly  yours, 

H.  A.  Stoddard, 
President,  Vermont  State  Grange. 
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I  have  just  been  looking  at  a  brief  filed  with  the  United ' 
States  Tariff  Commission  on  behalf  of  the  American  Farm 
Bureau  Federation.  Vermont  State  Farm  Bureau,  Vermont 
Maple  Products  Cooperative  Exchange,  Inc.,  and  Maple 
Producers  Cooperative  Association  of  New  York,  filed  some 
time  ago,  in  which,  among  other  things,  it  is  insisted: 

(a)  That  a  proper  differential  should  be  maintained  be- 
tween the  duty  on  maple  sirup  and  the  duty  on  maple  sugar, 
and  that  $0.06  per  pound  on  maple  sirup  and  $0.09  per 
pound  on  maple  sugar  constitute  a  proper  differential.  This 
contention  was  undisputed  at  the  hearing. 

(b)  That  conditions  in  the  industry  generally  are  such  that 
the  American  producers  require  adequate  protection  on 
maple  sirup  and  maple  sugar.    Among  these  conditions  are: 

(1)  The  accumulation  of  a  burdensome  surplus  which  is 
depressing  the  domestic  price  level  and  menacing  the  future 
welfare  of  the  industry. 

(2)  The  increasing  competition  in  the  form  of  importa- 
tions from  Canada  during  recent  years  and  its  injurious 
effects  on  the  domestic  industry. 

(3)  The  marked  decline  in  the  number  of  trees  tapped 
during  recent  years  in  the  United  States. 

(4)  The  loss  of  natural  resources  and  a  permanent  source 
of  income  to  the  farmers  and  to  the  community  through 
the  cutting  off  of  sugar  groves  for  lumbering  purposes. 

(5)  The  threatened  loss  of  employment  if  the  industry  Is 
not  adequately  protected. 

(6)  The  adverse  effect  on  the  banking  institutions  and 
business  generally  in  domestic  maple-sugar  regions  of  a 
large  and  accumulating  surplus  of  maple  products. 

And  as  a  conclusion  it  is  stated  that  the  farmers  very 
recently  contend  that  under  the  provisions  of  the  tariff  act 
and  upon  the  record  the  Commission  should  find  a  differ- 
ence in  the  cost  of  production  as  between  the  United  States 
and  Canada  of  11  cents  per  pound  on  sugar  and  7  cents 
plus  per  pound  on  sirup. 

I  would  like  further  to  call  your  attention  to  the  state- 
ment of  the  Vermont  Maple  Sugar  Makers  Association,  made 
in  support  of  the  then  present  tariff  rate  on  maple  sirup 
and  maple  sugar  imported  into  the  United  States  from 
Canada,  which  was  filed  with  Qie  Committee  on  Reciprocity 
Information  of  the  United  States  Tariff  Commission  as  of 
date  July  12.  1935.  prior  to  the  signing  of  the  trade  agree- 
ment, which  reads  as  follows: 

STATEMENT  OF  VERMONT  MAPLE  STTG&R  MAKERS*  ASSOCIATION  IN  SUPPORT 
OF  THE  PRESENT  TARITP  RATE  ON  MAPLE  SIRTJP  AND  MAPLE  SUGAR 
IMPORTED  INTO  THE   UNITED   STATES   FROM    CANADA 

The  Vermont  Maple  Sugar  Makers'  Association,  Inc.  (hereinafter 
called  the  association),  is  informed  that  there  is  a  proposal  before 
the  committee  for  reciprocity  Information  to  reduce  the  tariff  rates 
on  maple  sugar  and  sirup  in  the  forthcoming  President's  trade 
agreement  with  Canada. 

The  association,  representing  the  maple  sugar  and  sirup  pro- 
ducers In  Vermont,  respectfully  submits  this  statement  to  the  com- 
mittee for  its  consideration  in  connection  with  the  forthcoming 
trade  agreement  with  Canada. 

The  association  believes  that  the  present  rates  of  8  cents  per 
pound  on  maple  sugar  and  4  cents  per  pound  on  maple  sirup  are 
Justified  for  the  following  reasons: 

1  Canada  is  the  principal  competing  country.  Practically  the 
entire  world's  supply  of  maple  sirup  and  sugar  Is  produced  In  the 
United  States  and  Canada.  Table  I  shows  that  production  over 
the  past  66  years  has  generally  declined  In  the  United  States  and 
increased  in  Canada  until  both  countries  are  now  on  a  parity. 

TABLi  I Production  of  maple  sirup  and  sugar  in  terms  of  sugar  in 

the  United  States  and  Canada  for  specified  periods 


Table  I. — Production  of  maple  sirup  and  suffar  in  terms  of  sugar  in 
the  United  States  and  Canada  far  specified  periods — Continued 
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Year 


1921. 
1924. 
1925- 
1926. 
1927. 
1928. 
1929. 
1930. 
1931. 
1932. 
1933. 


United 

8Ut«S 

(pounds) 


23,818,000 
35,302.000 
27,948.000 
54.777.000 
32.501,000 
26,373,000 
22.468.000 
31,192.000 
19, 104. 000 
20, 919, 000 
18, 77ft,  000 


Decade 
or  yvu 


1921 
1924 
1925 
1926 
1927 
1928 
1929 
1930 
1931 
1932 
1033 


Canada 
(pounds) 


24.0W.867 
28,304.005 
26,548,354 
23  904.375 
30.517.000 
29,900,000 
32,570.0(W 
30.062,066 
18. 322,  910 
24.  359.  900 
18,408.280 


2.  The  present  tariff  rites  of  6  cjents  per  pound  on  maple  sugar 
and  4  cents  per  pcund  on  maplei  sirup  were  fixed  after  careful 
studies  were  made  by  the  United  ptates  Tariff  Conunlssion  of  the 
production  costs  in  the  United  States  and  Canada. 

The  Commission  made  an  exhaustive  study  of  the  production 
costs  of  maple  products  In  1925'  and  1926  In  the  principal  pro- 
ducing sections  of  the  United  Stites  and  Canada. 

The  study  made  by  the  Commission  included  625  farms  in  the 
United  States  and  223  In  Canada.  The  farms  studied  In  the 
United  States  represented  approximately  4  percent  of  the  do- 
mestic production  of  maple  sugkr  and  sirup,  while  those  in 
Canada  represented  approximately  |1  percent  of  the  total  Canadian 
production  of  both  sirup  and  sugat. 

This  study  served  as  a  basis  for  ithe  Conunlsslon's  recommenda- 
tion of  a  tariff  rate  of  8  cents  per, pound  on  maple  sugar  and  5«4 
cents  per  pound  on  m^le  slnipJ     These  rates  became  effective 

June  18,  1930.  I  .....  ^    ,,      o 

In  compliance  with  Senate  Re^lutlon  No.  313,  dated  July  s, 
1930  the  Commission  instituted  $n  investigation,  July  11,  1930. 
of  the  differences  in  costs  of  prodiictlon  of  maple  sirup  and  maple 
sugar  in  the  United  States  and  tlie  principal  competing  country. 
As  a  result  of  this  Investigation;  the  tariff  rates  were  reduced 
frcMn  8  cents  per  pound  on  maplei  sugar  to  6  cents  and  from  514 
cents  per  povmd  on  maple  sirup  tp  4  cents.     This  reduction  toolc 

effect  February  5,  1931.  ..._...       *_ ,„ 

3  The  assoclaUon  believes  that  the  present  tariff  rates  are  in- 
adequate to  cover  the  difference  in  cost  of  production  between 
the  United  States  and  Canada,  tte  principal  competing  country, 
and  that  therefore,  if  any  chaiige  is  made,  they  should  be 
increased.  .  ,  _^  . 

A  large  part  of  the  total  cost  bf  producing  maple  sugar  and 
sirup  consists  of  human  and  hoi^  labor.  During  the  past  few 
years  the  cost  of  both  wages  and  horses  In  Vermont  has  been  In- 
creasing    Wages  rose  from  87  perdent  of  the  1910-14  level  In  1933 

I  to  103  percent  for  the  first  4  months  of  1935.  The  price  of  horses 
increased  from  61  percent  of  the  11910-14  level  to  81  percent  be- 

'  tween  1932  and  the  first  4  monthb  In  1935.  Unless  cost  of  these 
factors  has  risen  as  much  or  moife  in  Canada  than  they  have  In 
the  United  States  a  greater  dlspl^ity  in  cost  of  production  be- 
tween the  two  countries  now  exists  than  did  previous  to  1932. 
Because  of  thU  probable  dlsparljty,  the  association  respectfully 
requests  that,  before  a  downward  j  revision  of  tariff  rates  is  made, 
the  Tariff  Commission  make  a  cost  study  in  the  principal  pro- 
ducing section  of  the  United  States  and  Canada. 

4  The  imports  of  maple  products  from  Canada  are  an  Increas- 
Ingiy  larger  percentage  of  the  uAited  States  consumption.  This 
is  an  indication  that  the  present  tariff  rate  is  not  a  hindrance  to 
trade  between  the  United  States  land  Canada  in  maple  products. 
Table  II  shows  this  trend  in  the  period  1923-33.  Variation  In  total 
production  will  cause  variation  ig  the  trend,  as  It  has  since  1930 
with  an  unusually  low  productloq. 

Table  n. — Maple  sirup  and  stu/ar  \in  terms  of  sugar;  imports  into 
the  Uriited  States  as  compared  tcith  domestic  consumption  and 
farm  production,  1923-33 [ 


Year 


1890. 

1809. 

1879. 

1889. 

1800 

IMD. 


United 

States' 

(pounds ') 


52. 900. 917 
35. 812. 101 
51,124,445 
51, 019, 935 
28,381,658 
46,911,550 


Decade 
or  year 


1851-61 
1861-71 
1871-Bl 
1881-01 
181)1-1901 
I'JOl-U 


Canada  * 

(pounds  <) 


13,500,000 
17,  500, 000 
19, 000, 000 
22.500,000 
21, 200. 000 
20,000,000 


Year 


1923 - 

1924 

1928 

192S 

1927 

1928 

1939 

1930 

1931 

1932 

1933. 


t  VAon  ifuo-1029  from  U  S  Tariff  Commission's  reports  to  President. 

.  l^  l^J^  iXms  of  sugar-sirup  con  verted  into  sugar  oa  basis  of  8  poands  of 

'"F?.^'f«.'-T9-rf^mU  S- Tariff  commission's  reports  to  the  ]^^  Years 

1930-33  from  sutistical  section  Canadian  Deparuncnt  of  Agriculture,  Ottawa. 
•  The  imperial  gallons  have  been  converted  to  taitea  aiaias. 

I, XXX 70 


United 
States  con- 
sumption ■ 


32,822.468 
36,642,885 
31. 476. 967 
38.811.323 
38.161,612 
33.  617,  451 
34,822,633 
40. 901, 700 
21.  801.  249 
24.328,578 
21,494,953 


United 

States  farm 

[trod  notion  • 


30. 

3i 
27, 
34. 
32, 
26. 
22, 
31. 
19. 
20, 
18, 


752.000 
688,000 
9W,  030 
777.000 
501,030 
373.000 
468.000 
192,000 
104.000 
919.000 
76,000 


Imports' 


2. 

3, 
3, 
4, 
5. 

i  , 

12. 
9. 
2. 
3. 
2. 


070,468 
954.885 
538,967 
034.323 
66a  612 
244,  464 
354.633 
709,700 
997.249 
409,578 
718,953 


1  Consumption  is  computed  by  adding  to  al  United  States  producUon  and  imports 

•'from  U.  S.  Department  of  Agriculture  k' ear  Books.  .    .      ,    __^  . .  „,      ,_,,  _ 
»  For  years  l9Z3-»0  from  Report  of  U.  S.  f  anfl  Commission  to  President.     1931-33 

from  Foreign  Commerce  and  Navigation.    | 

5.  A  reduction  In  tariff  rate  wtiuld  decrease  the  price  of  maple 

products  to  the  American  produosr. 


^ki 


•#' 
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A  laree  percentage  of  tne  maple  products  Imported  from  Canada 
arT  xiaed  by  United  States  manufactiirers  who  buy  their  require- 
menta  through  United  States  importers.  These  few  toporters  will 
"cetve  the  most  benefit  from  a  reduction  in  tariff.  If  the  tariff 
13  lowered  It  will  result  m  an  Increase  of  Imports  from  Canada, 
resulting  in  a  lower  price  to  the  American  producer 

6  A  reduction  In  price  for  maple  products  at  this  time  would 
do  permanent  injury  to  the  maple  Industry  In  the  United  States^ 

When  the  prices  for  maple  products  are  low  and  there  »»  de- 
mand for  rock  maple,  there  Is  a  tendency  to  sell  the  sugar  orchards 
for  lumber  Especially  wUl  this  be  true  when  the  prices  of  other 
farm  products  are  low  and  fixed  farm  operating  costs  are  rela- 
tively  high.     This  condition   prevails   today. 

Although  the  assocUtlon  has  no  figures  as  to  the  number  of 
suear  orchards  that  have  been  cut  off  for  lumber.  It  Is  common 
knowledge  that  a  large  number  have  been  during  the  last  2  years, 
when  prices  were  relatively  low.  A  reduction  In  price  of  maple 
nroducts  at  this  time,  when  there  Is  an  Increasing  demand  for 
rock-maple  lumber,  will  imdoubtedly  resxilt  In  many  more  siigar 
orchards  being  sacrificed  for  lumber. 

Once  a  sugar  orchard  Is  cut  off  It  Is  not  replaced.     The  prevail- 
ing practice  of  pasturing  sugar  orchards  practically  eliminates  nat- 
iiral   reproduction  of   sugar  maple.     The   extent  of  Injury  to  the 
maple -sugar  orchards  of  the  State  Is  beyond  a  doUars-and-cents 
estimate      Most  of  the  s\igar  orchards  are  located  on  dairy  farms, 
where  the  total  income  Is  greatly  increased  by  the  operation  of 
the  BXigar  orchard,  and  which  without  such  Income  would  fall  to 
produce  sufficient  income  to  maintain  the  families  living  thereon. 
7    The  1935  crop  of  maple  products  In  the  10  sugar-producing 
SUtes  In  the  United  BUtes  totaled  28.434.000  pounds,  according  to 
reports  from  the  United  States  Bureau  of  Agricultural  Economics. 
United  States  consumption,  under  present  conditions,  will  not  ab- 
sorb this  Increased   producUon.  and   any  Increase  of  Imports  re- 
siiltlng  from  a  reduction  of  tariff  will  throw  supply  and  demand 
seriously   out  of  line.     Dealers  will   doubtless  be  forced  to   carry 
over   an   abnormal    amount   of   maple   products    which   were   pur- 
chased at  a  relatively  high  price.    With  this  abnormal  carry-over  in 
the  hands  of  dealers,  a  reduction  In  tariff  rates  wlU  cause  a  severe 
financial  strain,  resulting  In  a  drastic  reduction  In  price  for  the 
1936  crop. 

There  are  no  available  figures  on  the  supply  of  maple  products  In 
the  hands  of  producers.  Prom  observations  by  the  officers  of  the 
association.  It  Is  felt  that  there  Is  a  larger  amount  than  there  has 
been  for  the  past  5  years  In  anticipaUon  of  an  Improved  retaU 
demand  It  U  felt  that  the  retaU  trade  wUl  not  absorb  this  supply. 
except  at  a  drastic  reduction  In  price,  should  the  wholesale  price 
be  decreased  as  a  result  of  a  lower  tariff. 

In  conclusion,  the  Vermont  Maple  Sugar  Makers'  Association, 
Inc..  submits  the  following  resolution: 

•Inasmuch  as  the  Vermont  Maple  Sugar  Makers'  Association.  Inc., 
believes  that  a  reduction  In  the  present  tariff  rates  on  maple  sugar 
and  maple  sirup  vrtll  result  In  a  drastic  redxictlon  In  prices  foB 
these  maple  products  to  producers  In  Vermont  as  well  as  all  mapla 
producers  in  the  United  States,  thereby  causing  permanent  Injury 
to  the  maple  Industry  In  the  United  States,  the  Vermont  Maplq 
Sugar  Makers'  Association.  Inc.,  lirges  retenUon  of  the  presenU 
tariff  rates  on  maple  sugar   and  sirup  In  the  forthcoming  trad0 

agreement  with  Canada." 

Geoege  B.  Hathobn, 

President  Vermont  Maple  Sugar  Makers'  Asfociation,  Inc. 
Dated  at  Burlington.  Vt.,  July  8.  1935. 

In  connection  with  the  foregoing  I  also  present  for  yout 
consideration  a  telegram  which  I  received  on  the  3d  day  o| 
July  last  from  Arthur  H.  Packard,  who  Is  the  president  of 
the  Vermont  Farm  Bureau  for  the  State  of  Vermont: 

BxTEioKCTow.  Vt..  July  3,  1935. 

Hon.  Chaklss  A.  Plumltt: 

Dependable  InformaUon  comes  to  me  that  a  reduction  on  th# 
tariff  on  maple  sugar  and  sirup  Is  contemplated  at  Washtngtoni. 
We  had  a  heavy  crop  of  maple  sirup  this  year  In  United  States  and 
a  reduction  ot  tariff  would  throw  a  flood  of  Canadian  sirup  lnt<> 
United  States  which  would  depress  maple  markets  badly  and  re^ 
fleet  a  dlsastroxis  price  to  producers  for  1936.  Pacts  are.  we  hav^ 
more  sirup  in  the  country  today  than  can  be  marketed  xonless 
aggressive  advertising  campaign  Is  launched.  If  tariffs  are  too  hlgl 
they  shoxild  be  reduced  horizontally  rather  than  pick  out  from  a 
RTOups  of  producers  and  punJah  them  singly. 
*       *^  A.  H.  Fackakd.    , 

May  I  point  out  that  the  statement  of  the  administratioi^ 
to  the  effect  that  "American  duties  have  been  reduced  oH 
maple  sugar  •  *  •  imports  erf  (this  commodity)  supple* 
ment  our  inadequate  domestic  production"  paints  an  en* 
tirely  different  picture  from  that  of  the  above-quoted  fari^ 
leader  when  he  emphatically  states  **we  have  more  sirup  ttk 
this  country  today  than  can  be  marketed."  Notwlthstandlnf 
this,  however,  as  well  as  the  other  evidence  available,  th^ 
rates  were  subsequently  reduced  by  over  33  percent. 

Lastly,  in  connection  with  this  matter,  I  am  referring  to  ^ 
letter,  whicb.  reAds  as  follows; 


January  28 


July  5.  1935. 
President  Fkajtkun  D.  Roosevelt, 

The  White  House,  Washington,  D.  C. 

DiiAR  Mr.  President:  I  have  been  Informed  that  there  is  con- 
templated a  reduction  In  the  tariff  on  maple  8\igar  and  sirup. 

Representing  the  people  of  the  State  of  Vermont,  who  produce 
nearly  one-half  of  the  total  United  States  production  of  maple 
sugar  and  Its  products  each  year,  I  wish  emphatically  to  targe  that 
no  such  reduction  be  made. 

Were  the  tariffs  to  be  reduced  at  this  time,  following  a  siigar 
season  when  there  has  been  a  heavy  crop,  the  consequences  would 
be  that  a  heavy  flood  of  Canadian  sirup  would  be  thrown  on  the 
domestic  market,  the  markets  would  be  badly  depressed,  and  there 
would  be  reflected  a  disastrous  price  to  producers  for  1936. 

The  above,  moreover,  would  be  Intimately  felt  by  the  majority 
of  the  farm  population  of  Vermont,  New  England,  New  York,  Ohio, 
and  Pennsylvania,  who  place  great  reliance  upon  the  revenue  de- 
rived from  the  sale  of  these  products  materially  to  aid  them  to 
increase  their  cash  receipts.  In  their  Interest  I  urge  that  no  such 
contemplated  downward  revision  In  the  tariff  be  made. 

In  1929.  before  the  upward  revision  of  the  tariff  schedules  be- 
came effective,  the  Importation  of  maple  products  totaled  some 
13  284.355  pounds,  being  valued  at  over  two  and  one-half  millions 
of  dollars  from  Canada  alone;  In  1933,  however,  with  rates  more 
favorable  to  local  production,  these  figures  had  dropped  to  2.718.963 
pounds,  valued  at  some  $400,000.  It  appears  reasonable  to  assume, 
therefore,  that  with  a  downward  revision  at  this  time  the  Importa- 
tion of  this  commodity  will  Increase  toward  the  former  level  at  the 
distinct  expense  of  the  local  producer.  I  assure  you  that  at  the 
present  time  he  can  Ul  afford  to  have  taken  from  him  the  revenue 
represented  by  these  Items. 
Very  truly  yours, 

Chaeixb  A.  Pltjiclxt. 

Furthermore,  when  It  became  apparent  that  favorable 
consideration  was  being  given  to  the  proposition  to  reduce 
the  tariff  on  softwood  and  hardwood  lumber,  rough  and 
dressed,  exported  from  Canada  into  the  United  States,  the 
Legislature  of  Vermont  adopted  a  joint  resolution  in  lan- 
guage as  hereinafter  written: 

Whereas  the  Department  of  State  at  Washington  has  given 
notice  of  Intent  to  negotiate  trade  agreement  with  Canada:  and 

Whereas  one  of  the  principal,  possibly  the  principal.  Item  of 
export  from  Canada  Into  the  United  States  Is  softwood  and  hard- 
wood lumber,  rough  and  dressed.  The  greater  part  of  It  comes 
Into  our  northeastern  territory;  and 

Whereas  the  present  tariff  Is  $3  per  thousand  feet  revenxie  and  91 
per  thousand  feet  excise  tax,  and  should  this  tariff  through  recipro- 
cal agreement  with  Canada  be  reduced  or  eliminated  the  effect  on 
our  northeastern  lumber  manufacturers  will  be  extremely  serious. 
It  wiU  especially  affect  the  lumber  Indxistry  of  the  State  of  Vermont 
as  well  as  the  other  New  England  States  becaiise  the  species  pro- 
duced In  Canada  and  shipped  Into  our  territory  are  the  same  as 
we  produce;   and 

Whereas  the  lumber  manufacturers  In  the  United  States  are 
obliged  to  operate  undw  the  lumber  code,  the  present  costs  are 
higher  than  the  cost  of  production  of  those  Canadian  species 
which  are  shipped  Into  our  markets;   and 

Whereas,  because  of  this  additional  cost,  It  Is  absolutely  neces- 
sary that  a  suitable  duty  be  kept  on  the  Imported  material;   and 

Whereas  If  the  »3  or  $4  duty  should  be  removed  it  would  have 
111  effects  upon  the  lumber  Indxistry  of  the  New  England  States: 
Therefore  be  It 

Resolved  by  the  senate  and  house  of  rejrresentatives.  That  the 
General  As.sembly  deplore  any  attempt  of  the  State  Department 
at  Washington  to  remove  the  trade  barriers  with  Canada  and  to 
allow  Canadian  lumber  to  come  Into  the  United  States  free  or  at 
a  reduced  rate  of  duty;  believing  the  same  to  be  against  the  best 
Interests  of  our  State;   and  be  it  further 

Resolved.  That  copies  of  this  rescrfutlon  be  sent  to  each  Member 
of  the  Vermont  delegation  at  Washington  and  to  the  chairman 
of  the  conunlttee  for  reciprocity  Information. 

Ernest   E.    Moore. 
Speaker  of  the  House  of  Representatives. 
Oeorce   D.   Axken, 
President  of  the  Senate. 

Approved  March  29,  1935. 

Chart  .EH  M.  Smtth, 

Gover-nor.. 

It  seems  patently  plain  to  me  that  the  statement  of  the 
administration  in  its  widely  disseminated  press  release  that 
"in  making  duty  reductions  the  Government  has  taken  the 
greatest  care  to  prevent  injury  to  any  group  of  American 
farmers"  is  belied  by  the  gross  injury  it  may  well  inflict  on 
the  maple-sugar  jpeople  of  Vermont,  to  name  but  one  "group 
of  American  farmers."  The  rate  on  maple  sugar  alone  has 
been  reduced  by  33^  percent;  that  is,  from  6  cents  to  4  cents 
per  pound.  I  see  nothing  other  than  a  severe  financial  blow 
being  struck  by  this  reduction — a  blow,  recognized  as  such, 
and  one  that  was  sought  to  be  averted  by  the  farm  leaders 
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of  Vermont,  as  is  evidenced  by  the  various  inclusions  that  I 
have  heretofore  made,  and  to  which  further  evidence  is  given 
by  counUess  letters  from  individual  farmers  that  I  have  in 
my  files. 

Add  to  this,  moreover,  the  reduction  in  duty  for  cattle, 
calves,  dairy  cattle,  cream,  seed  potatoes,  timber  and  lumber. 
cheese,  apples,  hay,  and  Uve  poultry,  to  name  but  a  few.  and 
it  appears  to  me  that  a  more  effecUve  "injury  to  any  group  of 
American  farmers"— particularly  the  Vermont  and  North- 
eastern farmer — could  not  be  devised. 

Now,  Mr.  Chairman,  I  respectfully  submit  that  the  farmers 
of  this  coimtry  have  a  right  to  rely  upon  statements  which 
are  made  to  them  by  a  candidate  for  election  to  the  Presi- 
dency of  the  United  States.  I  insist  that  they  had  a  right  to 
rely  upon  that  statement  which  was  made  by  President 
Roosevelt  when  a  candidate  at  Baltimore  on  October  26.  I 
think,  in  1932,  when  he  certainly  gave  them  to  understand 
that  he  would  not  tolerate  and  would  not  permit  any  lower- 
ing of  tariff  duties  on  agricultural  products.  At  that  time 
and  on  that  date  he  said: 

Of  course.  It  Is  absurd  to  talk  of  lowering  tariff  duties  on  farm 
nroducU.  I  declared  that  all  prosperity  in  the  broader  sense 
sorlngs  from  the  soil.  I  promised  to  endeavor  to  restore  the  pur- 
cSSfg  power  of  the  farri  dollar  by  making  the  tariff  effective  f^ 
agriculture,  and  raising  the  price  of  farmers'  products  I  know  of 
no  effective  excessively  high  tariff  duties  on  farm  Products^  .J  J° 
not  intend  that  such  duties  shall  be  lowered.  To  do  so  would  be 
inconsistent  with  my  entire  farm  program,  and  every  farmer  knows 
it  and  wlU  not  be  deceived. 

The  farmers  of  the  United  States  took  him  at  his  word, 
as  they  had  a  right  to  do.  but  notwithstanding  his  assur- 
ances tariff  duties  on  farm  products  have  been  lowered. 
They  have  been  lowered  on  cream,  on  butter,  on  cheese,  and 
on  cattle.  The  tariff  on  cream  has  been  reduced  from  56.6 
cents  per  gallon,  fresh  and  sour,  to  35  cents  a  gallon  on  not 
more  than  1.500.000  gallons  annually.  This  ratio  of  the 
tariff  cut  on  cream  only  applied  to  the  butter  tariff  of 
14  cents  will  permit  the  importation  of  6.000,000  pounds  of 
butter  on  a  9-cent  tariff  basis. 

The  other  day  Mr.  Marshall,  of  Ohio.  caUed  attention  to 
the  provisions  of  the  treaty  and  definitely  showed  that  the 
duty  on  veal  calves  had  been  reduced,  as  is  apparent  from  the 
schedule,  from  2Mj  to  U2  cents  per  pound  for  the  first  51^33 
live  calves  to  be  imported:  that  the  duty  on  feeder  cattle  Imd 
been  reduced  from  3  cents  per  pound  to  2  cents  per  pound  for 
those  weighing  over  700  pounds  for  the  first  155,799  cattle  to 
be  imported;  that  the  duty  on  dairy  cows  has  been  reduced 
from  3  cents  a  pound  to  l¥i  cents  a  pound  for  the  first 
20  000  imported.  In  other  words,  that  the  duty  on  approju- 
mately  225.000  head  of  catUe  from  Canada  has  been  reducwl 
approximately  50  percent,  and  that  the  quota  allowed  is 
practically  high  enough  to  take  the  largest  number  of  cattle 
ordinarily  brought  in  from  Canada.  He  called  attention  to 
the  fact  that  under  the  unconditional  most-favored-naUon 
poUcy  and  the  good-neighbor  theory  Argentina  expects  that 
the  meat  from  at  least  500.000  head  of  catUe,  chilled  and 
frozen,  will  enter  this  country  with  a  reduction  of  50  percent 
in  the  tariff.  In  all  probability  125,000,000  pounds  of  fresh 
chiUed  or  frozen  beef  from  Argentina  will  be  dumped  mto 
the  New  York.  Philadelphia,  and  Boston  markets. 

So  under  this  co-caUed  Canadian  reciprocal  treaty  the 
American  farmer  is  deprived  of  that  market  by  reason  of  a 
reduction  in  tariff  on  agricultural  products,  notwithstanding 
the  assurance  of  Candidate  Roosevelt  that  such  reduction 
would  be  "inconsistent  with  his  entire  farm  program,  and 
every  farmer  knows  it  and  will  not  be  deceived." 

It  stands  to  reason  that  under  the  existing  treaty  cream, 
butter,  and  cheese  and  cattle  wiU  be  brought  into  this  county 
and  deluge  the  market  in  competition  with  our  domesUc 
market  and  to  the  very  decided  financial  disadvantage  of  our 
farmers.  They  are  the  ones  who  must  bear  the  burden  and 
will  suffer  the  loss.  . 

At  some  other  time  I  propose  to  make  a  further  analysis  of 
this  Canadian  agreement  and  to  discuss  somewhat  more  at 
length  and  in  detail  the  unfairness  and  inequality  and  m- 
justice  which  is  shown  and  done  the  agricultural  interests  of 
this  country  by  reason  of  its  nonreciprocal  terms  and  lack  ol 


mutual  advantage  insofar  as  agriclulture  and  other  Industries 
are  involved  and  concerned.  | 

Real  reciprocity  with  Canada  imdoubtedly  would  cement 
the  friendly  relations  with  the  pominion,  which  all  good 
Americans  are  anxious  to  maintain,  and  further  promote 
good  feeling  between  kindred  peoples.  All  of  us,  I  Uke  it, 
desire  a  more  intimate  and  cordial  relaUonshlp  with  our 
friend  and  neighbor  at  the  northj  True  it  is  that  we  share 
common  traditions  and  aspiratloiis.  but  to  attain  such  ends 
as  we  seek  an  agreement  such  as|we  should  both  enter  into 
must  be  mutually  advantageous  t^  both  countries,  tnily  na- 
tional in  scope  as  applied  to  our  own  country,  and  of  benefit 
to  all  sections.  Such  an  agreem^t  the  present  one  is  not. 
[Applause.]  I 

Mr.  LAMBERT80N.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Michigan  [Mr.  Crawford]. 

Mr.  CRAWFORD.  Mr.  Chalnxjan.  under  date  of  January 
15  I  made  some  remarks  on  cofts  of  productitm  and  the 
effect  they  may  have  on  domestic  and  foreign  trade.  We 
have  discussed  the  reciprocal  trade  agreements  and  the  im- 
portation of  dairy  products  and  |  other  products,  the  direct 
cost  of  labor  and  materials,  and  the  effect  those  costs  may 
have  on  the  ability  of  the  grower  or  producer  Uving  in  other 
lands  to  ship  goods  into  this  co^try  and  compete  against 
the  grower  or  producer  in  ou^  ow|i  country 

We  find  in  our  morning  pa 
this  Congress  to  go  out  and 
American  goods. 

I  wish  to  address  my  remarks 
trade  insofar  as  it  deals  with 
present  time.     In  1932  Japan 
States  2.249.000  bales  of  cotton; 
in  1934.  1.737.000  bales.    In  the 
dropped  to  298.890  bales.  t 

Japan  is  one  of  the  largest  customers  of  this  country  so 
far  as  the  purchase  of  raw  material  is  concerned.  Since 
1931  Japan  has  been  foremost  i*  the  market  for  American 
cotton.  Japan  buys  the  raw  co|;ton  from  us,  processes  it, 
and  ships  back  to  us  the  finished  Icotton  goods,  thereby  gain- 
ing on  the  manufacture  of  the  |  raw  cotton— and  we  lose. 
Japan's  purchases  of  raw  cottoii  from  the  United  States 
greatly  declined  between  the  yeafs  1932  and  1936.  This  be- 
cause Japan  has  found  other  fiellds  from  which  to  purchase 
her  raw  cotton.  In  some  parts  ol  the  world  there  are  cotton 
growers  who  can  produce  cotton  fielow  the  price  charged  for 
American  cotton.  Therefore  Ja|>an  is  seeking  those  places 
of  production,  which  will  be  our  1^ 

It  is  reUably  estimated  there  aj-e  200,000,000  acres  of  land 
in  Brazil  suitable  for  the  growing  of  cotton.  We  learn  there 
are  only  at  the  present  time  4,000,000  of  these  acres  devoted 
to  cotton;  that  Japan  is  in  Brazil  now  financing  ginning 
operations  as  weU  as  agricultural  operations  to  the  end 
Japan  may  sooner  or  later  be  in  icontrol  of  the  great  cotton 
fields  of  that  new  country;  also  1  Japan  is  interested  in  im- 
proving the  conditions  of  the  170|>00  Japanese  nationals  who 
have  settled  in  Brazil. 

This  cotton  program  of  Japan 
out  according  to  their  plans,  the  . 

knell  of  tens  of  thousands  of  cotton  farmers  of  the  South 
land     As  an  illustration  of  whkt  it  means  to  Texas,  the 
greatest  cotton-producing  State  6t  this  Nation,  look  at  these 
figures,   taken   from  the   official   port  statistics   of   cotton 
exports,  season  ended  August  1  last: 


a  challenge  to  Members  of 
on  a  campaign  to  buy 

icularly  to  the  Japanese 

Lports  and  exports  at  the 

-chased  from  the  United 

1933.  1,814.000  bales:  and 

quarter  of  1935  our  sales 


in  Brazil  means,  if  carried 
economic  and  social  death 


Texas  exports  of  cotton,  1933-34 

Texas  exports  of  cotton,  1934-36 — 


Bales 
5,103.000 
2.889.000 


percent) 2.214.000 

percent  of  its  foreign  cot- 


Loss  In  1  year  (equivalent  44 

The  NatiOTi  as  a  whole  lost  36 
ton  market. 

What  does  Japan  do  with  the  Icotton  which  she  does  pur- 
chase from  us?  She  takes  it  td  her  own  mills,  where  it  is 
processed  under  most  unusual  WW  overhead-cost  conditions 
and  with  unbeUevably  low  directi  costs  and  export  premiums. 
She  sends  the  processed  cotton  gtoods  back  to  us.  closing  our 
own  textUe  mills,  and  also  exports  an  increasing  quantity  to 
other  countries,  thus  driving  us  out  of  those  markets  as  welL 
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Mr.  E.  A.  Neff.  executive  officer  of  a  large  rug-manufacturing  i 
concern  in  Chicago,  stated  under  date  of  January  16:  i 

The  Japanese  can  deliver  a  cotton  nig  in  Chicago  for  lesa  than  ■ 
we  can  put  It  on  our  looms  here      There  la  a  very  deflnlte  need 
for  our  citizens  to  "buy  American"   and  for  our  Government  to 
give  us  protection.     It  must  be  remembered  that  when  $1,000,000  ^ 
worth    of    rugs    are    Imported    from    Japan    that    means    at    least 
»3 .000.000    worth    of    rugs    that    are    not    made    In    this    country  ' 
because  of  the  difference  In  cost. 

The  Tariff  Commission  In  a  release  dated  this  morning, 
referring  to  imports  of  Japanese  goods,  says  that —  j 

Manufactured  goods  Imported  into  the  United  States  from  Japan , 
have    m   many   ca^es.   been    of   low    grade,   even   lower   than    any  | 
similar  products  made  in  this  country.     Even  considering  grade, 
however,  the  prices  of  such  Japanese  goods  have  often  been  ex- 
txemely  low. 

The  extremely  low  prices  at  which  Japanese-made  goods 
can  be  sold  in  other  countries  directly  results  in  channels 
of  trade  being  carved  out  through  which  more  and  more 
Japanese  goods  can  flow.  Jap)an's  rapid  increase  in  popu- 
lation will  force  down  the  level  of  wages,  irrespective  of  the 
per -capita  production,  and  as  she  further  rationalizes  her 
industrial  activities,  we  can  expect  more  and  more  of  her 
goods  to  come  into  this  country  at  lower  prices. 

A  "Buy  American"  campaign  will  not  be  very  effective  in; 
view  of  the  facts  of  the  case.  Our  people  are  under  extreme* 
economic  pressure  to  purchase  utility  goods  at  the  lowest: 
price  possible.  If  Japanese-manufactxired  goods  are  placed 
on  the  counters  of  the  retail  stores  of  this  Nation  and  offered 
at  a  price  which  Is  lower,  quality  being  considered,  the  Amer- 
ican consumer  will  purchase  the  Japanese  goods.  Further-* 
more,  if  the  goods  come  into  this  coimtry,  they  will  bq 
purchased  and  consumed  here.  They  will  not  be  reshipped 
to  other  parts  of  the  world. 

In  Japan  they  have  something  like  97.000.000  people  living 
in  a  territory  about  as  large  as  the  State  of  California, 
Those  people  are  Increasing  in  population  at  the  rate  of  one 
to  one  and  one-half  million  aimually.  That  increase  in  popu4 
lation  furnishes  pressure  with  which  to  hold  down  the  wages* 
irrespective  of  the  increase  in  per-capita  production.  So  the 
gentleman  from  West  Virginia  says  to  us,  carry  on  a  cam-i 
paign  of  "Buy  Amoncan",  and  then  he  makes  this  statements 

The  Nation  Is  being  flooded  with  foreign  manufactured  goodi 
from  Japan  and  Soviet  Russia,  which  are  of  Inferior  grade.  I  am 
Informed  that  some  Japanese  workers  are  paid  only  2  cents  a  day; 

He  also  makes  the  observation  that  he  has  Just  purchased 
in  30  minutes'  time  15  foreign-made  articles  in  Washington 
stores.  He  says  that  the  dealers  say  that  citizens  do  not  past 
attention  to  where  the  goods  are  made,  and  also  makes  tha 
statement  that  factories  in  his  district  have  been  forced  tQ 
close  because  of  inroads  made  by  foreign  goods,  and  h^ 
pleads  with  the  American  people  to  buy  American-mado 
goods.  If  we  permit  the  goods  to  come  into  this  country; 
having  once  landed  here,  our  people  will  buy  them.  I  ani 
referring  particularly  to  Japanese  goods,  because  of  the  lo^» 
cost  of  wages  and  the  low  overhead,  and  you  might  say  the 
low  level  of  living  which  prevails  among  the  people  in  thai 
country. 

The  Tariff  Commission,  under  date  of  today,  has  released 
a  study  on  recent  developments  in  the  foreign  trade  with 
Japan.    The  introduction  to  this  study  reads:  | 

On  account  of  the  Important  changes  that  have  recently  ocl 
curred  In  Japan's  position  in  world  trade  and  the  wide-8prea4 
attention  that  some  aspect  of  Japan's  trade  have  attracted.  It  ba^ 
been  considered  desirable  to  Issue  the  present  report. 

On    page    103    of    the    report    we    find    this    significant 

statement: 

The  first  three  of  these  tables  cover  99.3  percent  of  the  value  of 
total  imp<Ml3  into  the  United  States  from  Japan  In  1934.  Table  1 
gives  data  respecting  271  commodities  representing  98.7  percent  of 
the  value  of  Imports  into  the  United  States  from  Japan  In  1934». 
The  total  valiie  of  these  commodities  from  Japan  In.  that  year  waa 
tll6.391.752.  which  was  42  6  p<Tcent  of  the  total  value  of  $273,011,337 
fcr  the  same  commodities  Imported  from  all  countries.  Seventy* 
two  percent,  or  983.863.209  in  value,  of  the  371  commodities  Imt 
ported  from  Japan,  were  entered  free  of  duty,  and  28  percent,  of 
»32,528.M7  in  value,  were  subject  to  duty. 

So  you  see  where  a  Member  of  this  body  pleads  with  eacti 
of  us  to  go  oat  and  carry  on  a  campaign  at  "buy  American' ' 
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and  at  the  same  time  says  that  factories  in  his  own  district 
are  closed  because  Japanese  goods  are  coming  in.  And  then 
the  Tariff  Commission  says  that  72  percent  of  those  goods  are 
coming  in  'free  of  duty."  How  can  Japan  produce  and  ship 
them  into  this  country  and  compete  with  what  we  produce  in 
this  country  under  mass  production?  That  has  to  do  with 
costs. 

Every  tariff  bill  has  to  do  with  costs,  and  Japan  can  do 
that  for  many  reasons.    She  can  do  it  because  they  have 
export  premiums  made  up  of  depreciated  currencies,  low 
wages,  and  many  other  factors,  and  at  the  same  time  they 
have  a  considerably  less  overhead  in  doing  business  than  we 
have  in  this  country.     Every  reciprocal  trade  treaty  that  we 
discuss  here  involves  this  question  of  wages  and  overhead  and 
direct  costs.    If  271  articles,  all  of  which  range  in  excess  of 
$12,000  per  annum  in  value,  are  coming  into  this  country 
from  Japan,  closing  factories  here,  then  that  is  something,  I 
think,  for  the  present  administration  to  give  serious  atten- 
tion to.    It  is  my  opinion  that  although  we  pass  exclusion 
acts  smd  say  to  the  Japanese  people,  "You  cannot  come  in 
and  work  in  this  country",  yet  if  we  permit  these  271  articles 
and  many  others  to  come  in  free  of  duty  and  close  our 
factories,  that  is  equivalent  to  bringing  the  Japanese  people 
to  this  country  and  displacing  our  workers.    If  this  pencil 
I  hold  in  my  hand  is  produced  in  Japan  and  I  find  it  on  our 
counters,  what  is  the  difference  between  bringing  Japanese 
into  this  coimtry  in  the  way  of  pencils  or  toys  or  other  goods 
and  bringing  the  actual  body  of  a  Japanese  here  that  has 
blood  flowing  through  his  veins  and  permitting  him  to  work 
in  our  factories?     What  is  the  difference  between  an  actual 
physical  Japanese  here  and  the  result  of  his  physical  energy 
as  expended  in  his  own  country  converted  into  labor  and 
made  into  some  product  and  shipped  here?    It  is  up  to  us  to 
keep  the  low-cost  goods  out  of  this  country  and  produce 
what  we  want  here  at  home.    Keep  the  goods  out  and  then 
we  will  "Buy  American."    If  they  come  in  our  people  will  buy 
them  by  reason  of  the  economic  pressure  to  which  they  are 
subjected  on  accoimt  of  the  foreign-produced  goods  compe- 
tition. 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  Michi- 
gan has  expired. 

Mr.  LAMBERTSON.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Michigan  [Mr.  DonderoJ. 

WHO    OWNS   THE    UNTTED    STATES? 

Mr.  DONDERO.  Mr.  Chairman,  yesterday  two  of  my 
warm  personal  friends,  the  gentleman  from  Oklahoma  [Mr. 
Leu],  for  whom  I  have  a  warm  personal  affection,  and  the 
gentleman  from  Texas  IMr.  Eagle]  took  the  floor  of  the 
House  and  made  some  statements  that  challenged  my  atten- 
tion. I  am  not  the  only  Member  on  the  floor  of  the  House 
who  envies  the  rare  ability  of  my  young  friend  from  the 
State  of  Oklahoma.  More  than  once  I  watched  him  as  he 
has  taken  the  well  of  the  House  and  presented  with  rare 
eloquence  his  ideas  in  an  address  which  he  was  making. 
[Applause.] 

When  he  adds  to  that  eloquence  that  dramatic  technique 
which  he  possesses,  his  addresses  and  his  speeches  become 
not  only  interesting  but  highly  entertaining. 

On  page  1055  of  the  Record  of  yesterday  is  found  the  state- 
ment which  he  made — that  10  percent  of  the  families  owned 
90  percent  of  the  Nation's  wealth,  and  that  as  a  result  of 
rugged  individualism  1  percent  of  the  families  of  the  Nation 
came  into  possession  of  59  percent  of  the  Nation's  wealth. 

Such  statements  as  these  are  not  new.  E^rery  little  while 
we  hear  statements  of  a  similar  import.  The  figures  do  not 
always  agree,  but  the  implication  is  always  the  same;  that  is, 
that  the  wealth  of  our  coimtry  under  our  system  of  govern- 
ment, and  particularly  the  "rugged  individualism  "  referred 
to  by  the  gentleman  from  Oklahoma,  has  concentrated  in 
the  hands  of  very  few  people.  The  figures  vary.  Some- 
times we  hear  it  said  that  2  percent  own  80  percent  of  the 
United  States.  Sometimes  we  hear  it  said  that  5  percent 
own  90  percent  of  the  country.  May  we  reasonably  ask. 
Are  these  figures  correct?  Has  this  Nation  actually  drifted 
Into  conditions  which  may  exist  in  the  Old  World,  in  which 
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a  handful  of  the  nobility  owns  nearly  everything  in  the 

country? 

I  recognize  the  fact  that  these  are  days  of  extreme  talk 
and  rash  statements  not  always  founded  on  fact  or  reason. 
Just  recently  figures  were  quoted  by  officials  high  in  this 
administration — and  they  were  made  publicly  and  found 
their  way  into  the  newspapers — which  were  afterward  found 
to  be  incorrect  and  untrue.  Therefore,  I  am  not  surprised 
that  we  should  hear  on  this  floor  a  statement  which  may  be 
equally  rash  and  not  founded  on  fact.  To  my  mind  such 
figures  as  we  heard  yesterday  as  to  who  owns  the  United 
States  are  absurd  and  unreasonable. 

In  1932  the  estimated  wealth  of  this  Nation  was  $247,- 
000,000,000  and  our  population  approximately  125,000.000. 
If  2  percent  owned  80  percent  of  the  wealth,  then  a  few  more 
people  than  2,000.000  would  own  $197,000,000,000,  leaving 
only  $57,000,000,000  to  be  owned  by  all  the  rest  of  the 
population. 

If  we  take  the  figures  offered  by  the  gentleman  from  Okla- 
homa, the  absurdity  of  the  statements  he  made  will  be  still 
more  glaring.  But  "let  us  look  at  the  record",  using  tlie 
language  of  one  who  recently  had  some  things  to  say  about 
this  administration  that  were  rather  pointed  and  who  ap- 
pealed to  the  reel  Democrats  to  put  their  own  houses  in 
order.  There  are  over  6,000,000  farms  in  this  country.  Would 
anybody  say  that  1  percent  of  the  families  of  the  Nation 
owned  59  percent  of  them  and  that  all  of  the  rest  of  the 
99  percent  would  own  41  percent  of  the  farms?  It  is  esti- 
mated that  the  land  and  buildings  alone  on  these  farms  are 
worth  $48,000,000,000;  deducUng  $12,000,000,000  of  mortgage 
debt  existing  against  them  would  still  leave  $36,000,000,000 
in  farm  lands. 

There  are  also  10.000.000  nonfarm  homes  owned  by  those 
who  occupy  them,  which,  according  to  the  Census  Bureau's 
average,  are  valued  at  $4,478  each,  which  would  account  for 
$44,000,000,000  more,  the  major  part  of  which  belong  not  to 
the  1  percent  of  the  Nation's  families  but  to  the  99  percent. 
There  are  about  45,000.000  savings  accounts  in  the  Nation, 
amounting  to  nearly  $30,000,000,000.  Are  we  to  beUeve  that 
the  very  rich  1  percent  of  the  families  own  the  most  of  those 
accounts? 

The  very  rich  1  percent  of  the  families  do  not  usually  own 
the  building  and  loan  associations  of  the  Nation,  but  nearly 
10,000.000  other  people  do,  and  they  are  worth  nearly 
$8,000,000,000,  so  that  we  have  now  accounted  for  about 
$118,000,000,000  of  the  Nation's  wealth,  or  nearly  one-half 
of  it.  of  which  the  mythical  1  percent  own  a  very  minor  part. 
There  are  some  other  things  that  10  percent  of  the  famihes 
of  the  Nation  do  not  own.  I  refer  to  the  American  Tele- 
phone k  Telegraph  Co.  as  a  shining  example,  in  which  they 
have  more  than  700,000  stockholders  scattered  over  every 
part  of  the  Nation. 

Listed  stocks  are  distributed  among  many  million  people  of 
this  country,  and  in  addition  there  are  a  half  million  cor- 
porations in  the  NaUon  whose  stocks  are  not  listed.  Does 
anyone  believe  that  the  Nation's  1  percent  of  the  families 
own  these  corporations? 

There  are  more  than  2.000,000  business  concerns  which 
belong  to  individuals  and  partnerships,  mostly  small  owners, 
widely  scattered  throughout  the  country.  Those  people  own 
most  of  the  one  and  a  half  million  Uttle  stores  in  the  Umted 
States.  To  say  exactly  what  they  are  worth  would  be  diffi- 
cult, but  if  they  average  $1,000  each,  that  item  alone  would 
account  for  $15,000,000,000  more. 

Now  I  rather  suspect  that  there  are  millions  of  other 
Americans  who  now  hold  many  billions  of  bonds,  and  cer- 
tainly the  National  Government  has  placed  enough  billions 
of  them  on  the  market  recenUy  to  make  Uiem  available  to  the 
point  of  suffocation  to  the  people  of  this  country. 

To  this  might  be  added  state  and  local  bonds  of  the  many 
municipaUties,  as  weU  as  the  $12,000,000,000  outstandmg  in 
farm  mortgages  and  more  billions  on  nonfarm  property. 
Certainly  these  are  not  held  by  the  plutocratic  1  percent  of 
the  NaUon,  but  are  held  by  individuals  and  people  of  mod- 
erate means,  smaU  banks,  and  building  and  loan  associations. 
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To  this  array  of  property  migh|;  be  added  the  machinery 
and  livestock  on  the  farms,  which  j  amounts  to  $9,000,000,000. 
There  are  also  30,000.000  homes  jin  the  country,  of  which 
about  27,000,000  do  not  belong  to  |that  minute  proportion  of 
the  population  to  which  the  gentleman  from  Oklahoma 
referred  but  are  owned  by  the  people. 

If  the  furniture  in  the  average  home  of  America  was 
valued  at  $400.  it  would  account  for  $10,000,000,000  more  of 
the  Nation's  wealth. 

Another  item  that  should  not  be  overlooked  is  the  fact 
that  there  are  nearly  30.000,000  kutomobiles  in  the  United 
States,  88  percent  of  which  are  nfiade  in  my  own  State  and 
many  in  my  own  district.  If  thjeir  average  value  is  $400. 
that  would  account  for  $8,000,00^,000  more. 

Let  us  not  overlook  the  fact  th^t  there  are  about  115.000.- 
000  life-insurance  poUcies,  amodnting  to  nearly  $100,000.- 
000,000  in  Ufe-insurance  hability  widely  distributed  among 
the  rank  and  file  of  the  people.  JTheir  cash  surrender  value 
to  the  owners  of  those  policies  would  account  for  bilhons 

more. 

This  ought  to  be  enough  to  convince  any  reasonable  per- 
son of  the  extreme  and,  I  think,  somewhat  radical  state- 
ments made  by  the  gentleman  yesterday  when  he  inferred 
that  the  wealth  of  the  country  had  been  concentrated  In 
the  hands  of  the  few  under  RepubUcan  administrations  of 
rugged  individualism. 

Look  at  the  record  and  hold  to  the  facts.  The  only  result 
of  such  wild  and  reckless  statements  that  the  wealth  of  the 
Nation  has  wmcentrated  in  thei  hands  of  a  few  is  to  set 
class  against  class  and  to  mal^e  the  people  beUeve  that 
while  they  were  working,  rearing  their  families,  and  mind- 
ing their  own  business,  the  coui^try  was  stolen  from  them 
[Applause.] 

The  CHAIRMAN.    The  time 
igan  [Mr.  DonderoI  has  expir 

Mr.  TAYLOR  of  Colorado.    MJ.  Chairman.  I  yield  20  min 
utes  to  the  gentleman  from  Ohid  [Mr.  HarlawI 

Mr.  HARLAN.  Mr.  ChairmanJ  in  this  deluge  of  criticism 
that  has  come  on  the  floor  this;  afternoon,  and  during  the 
past  week,  on  our  reciprocity  policy  there  seems  to  be  one 
common  characteristic.  j 

These  speeches  have  been  one  long  wail  against  concessions 
we  have  granted  American  importers,  and  an  equally  pro- 
found silence  as  to  the  concessiods  that  the  exporting  farmer 
and  manufacturer  has  received  ib  exchange. 

Apparently  these  speakers  wo^d  like  to  convince  us  that 
the  man  who  manufactures  or  jculUvates  solely  for  sale  at 
home  is  an  unmixed  blessing.  While  the  man  who  manu- 
factures or  cultivates  for  sale  abroad  is  a  curse  to  our  civili- 
zation and  should  be  utterly  caa|t  out. 

Yet  I  presume,  Mr.  Chairmait  that  the  most  of  us  know 
a  number  of  such  men.  In  my  (jUstrict  a  large  percentage  of 
the  farmers,  and  at  least  12  pei^cent  in  value  of  the  manu- 
facturers, sell  their  produce  abroad.  They  aU  look  normal. 
They  pay  taxes,  they  rear  famihies,  they  consume  food,  wear 
clothes,  and  live  in  houses,  and  post  remarkable  of  all,  they 
pay  wages  to  their  laborers. 

They  are  American  citizens,  and  certainly  under  any  theory 
of  rugged  individualism  they  ou^ht  at  least  not  be  hampered 
by  government.  Nevertheless  etery  step  that  we  have  token 
to  shut  out  imports  has  infallibly  made  the  payment  to  that 
extent  for  our  exports  impossibly. 

This  is  not  at  all  mysterious.  I  No  sane  individual  will  part 
with  ansrthing  of  value  unless  h 
or  some  service  of  equal  value 


the  gentleman  frwn  Mich- 


groups  of  individuals,  and  in 
same  way. 

Anyone  willing  to  Investiga 
exchange  and  the  record  of 
ports  will  find  that  with  every 
exports  of  commodities,  servici 


receives  s<Hne  tangible  thing 
exchange.  Nations  are  but 
,tters  of  trade  function  the 


the  ramifications  of  foreign 

[temational  imports  and  ex- 

,tion  on  the  globe  their  total 

and  gifts  will  over  a  period 


Of  years  equal  their  total  imports  of  commodities,  services, 
and  gifts.  There  wiU  be  short  periods  of  credit  or  debit 
balances,  but  this  is  only  a  temporary  affair. 


4 


of  us  to  go  out  and  carry  on  a  campaign  of  "buy  American?  |  Into  conditions  which  may  exist  in  the  Old  World,  in  which 
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Those  nations,  UTce  the  United  States,  who  have  prided 
themselves  on  selling  more  commodities  than  they  buy  have 
maintamed  this  position  by  buying  more  services  than  they 
sold  or  by  sending  more  gifts  than  they  received. 

Our  immigrants  send  tremendous  funds  to  their  relatives 
back  home.  Our  investments  in  repudiated  foreign  bonds 
have  constituted  unwilling  but  wholesale  gifts  on  our  pcu-t. 
Our  purchase  of  marine  transportation,  the  money  spent  by 
our  tourists  in  Europe,  the  interest  and  dividends  we  have 
paid  to  foreign  capitalists  have  all  enabled  us  to  sell  more 
tangible  goods  than  we  could  buy. 

Mr.  KNUTSON.     Will  the  gentleman  yield? 

Mr.  HARLAN.  I  will  be  glad  to  yield  at  the  end  of  my 
remarks. 

All  these  conditions,  however,  are  being  rapidly  changed, 
and  it  is  more  and  more  imperative  that  we  must  buy 
tangible  commodities  almost  dollar  for  dollar  in  exact  ex- 
change for  the  tangible  commodities  we  sell. 

But  if  this  were  not  true,  the  bitterness  and  animosity 
generated  throughout  the  world  toward  our  people  by  the 
Tariff  Act  of  1929  has  produced  countertarlfl  walls  in  every 
direction  to  accomplish  the  same  thing. 

For  example,  our  tariff  increase  on  French  tapestry,  lace, 
and  perfume  brought  a  rigid  retaliation  against  our  auto- 
mobiles, rubber  belts,  and  coated  paper.  Mr.  Speaker,  I  ask 
by  what  divine  right  we.  the  lawmakers  of  this  country,  can 
say  to  the  laborers  making  automobiles,  rubbo:  belts,  and 
coated  paper,  "You  must  lose  your  Job  in  order  that  the 
perfume  and  lace  makers  may  keep  theirs." 

Talk  about  planned  economy,  you  who  rave  against  our 
efforts  at  planned  economy  in  the  interest  of  labor  and  the 
general  welfare  have  been  advocating  the  most  rigid  iHanned 
economy  that  we  have  ever  had,  and  it  has  been  going  on 
for  a  long  time.  Except  that  you  have  alwasrs  planned 
your  econcMny  in  the  interests  of  campaign  contributors  and 
against  the  cultivator  or  manufacturer  for  export. 

By  what  Inspiration  may  we  say  to  the  farmers  growing 
tobacco  and  raising  hogs.  "You  must  accept  a  curtailment  of 
your  market  in  Norway  and  Sweden  because  the  Match  Trust 
Insists  on  a  monopoly  of  the  match  business  in  this  country"? 

My  very  good  friend  and  colleague  from  Ohio.  Mr.  Mar- 
SHAix,  is  very  much  worried  about  some  concessions  we  have 
made  to  the  importers  of  Brazil  nuts  in  a  reciprocity  treaty 
recently  passed.  It  certainly  then  ought  to  be  of  interest  to 
him  to  know  that  in  the  Canadian  treaty  the  Canadian  duty 
on  pecans  and  walnuts  in  the  shell  was  reduced  50  percent 
and  a  very  substantial  reduction  was  granted  on  shelled  nuts. 
He  Is  terribly  disturbed  about  our  putting  flaxseed  oil  on  the 
free  list.  If  we  would  just  shut  out  Canadian  flaxseed  oil, 
he  says,  we  could  utilize  3.000.000  acres  of  land  growing  these 
flaxseed.  It  is  hardly  to  be  expected  that  the  Canadian  pro- 
ducer is  giving  all  this  flaxseed  oil  to  our  manufacturers,  and 
if  not.  it  is  being  paid  for  by  some  commodity  manufactiffed 
or  grown  in  the  United  States.  One  item,  for  example, 
would  be  our  Irish  and  sweet  potatoes,  which,  under  the  new 
agreement,  are  to  be  imported  into  Canada  free  of  duty. 
Possibly  our  American  farmers  would  rather  grow  potatoes 
than  they  would  flaxseed,  and  some  of  that  3,000.000  acres  of 
land  may  be  develop)ed  this  way.  Or  the  very  marked  con- 
cessions granted  by  Canada  to  our  fruit  growers  m'ight  be 
an  Inducement  to  our  farmers  to  use  a  Uttle  of  this  space  for 
that  purpose. 

It  is  not  necessary  to  go  into  all  these  tiresome  details. 
Very  briefly,  this  Canadian  treaty  .  grants  concessions  to 
American  farmers  on  imports  into  Canada  which  in  normal 
times  would  total  $50,000,000  a  year,  and  we  grant  concessions 
to  Canadian  farmers  on  the  things  that  they  grow  most 
prcfltably,  on  imports  into  this  country  which  in  normal 
times  would  amount  to  about  $45,000,000  a  year.  This  looks 
like  a  good  bargain  for  us. 

This  Canadian  reciprocity  treaty  does  not  mean  free  trade 
by  any  means.  I  think  an  examination  of  the  treaty  will 
simply  show  that  both  the  United  States  and  Canada  have 
gone  back  substantially  as  a  first  step  toward  sane  and 
sensible  commercial  relationship  to  our  tanfi  treaty  of  1922, 
which  I  believe  we  all  remember  was  a  Republican  measure. 


fend  it  is  certainly  startling  to  notice  how  dangerous  some 
of  our  Republican  colleagues  seem  to  think  it  is. 

My  friend  and  colleague  from  Ohio,  for  example,  says: 
j    This  program  to  me  Just  does  not  make  eensc. 

WeU.  it  may  help  him  to  know  that  in  Springfield.  Ohio, 
the  largest  town  in  his  district,  there  exists  a  paper  known 
as  the  Springfield  Sun.  A  recent  editorial  in  that  paper 
teeems  to  be  able  to  see  a  little  sense  in  the  program,  because 
it  says: 

j  Reciprocity  may  be  described  as  an  invention  to  modify  the  bad 
effects  of  protection  without  doing  away  with  it.  It  was  favored 
piore  or  less  by  some  members  of  both  parties.  President  Taft.  a 
tiepublican,  almost  got  reciprocity  through.  It  has  now  been 
brought  about  in  a  Democratic  administration. 

If  the  gentleman  Is  still  worried  about  the  3.000.000  acres 
of  land  that  ought  to  be  growing  flaxseed  in  this  country 
instead  of  in  Canada,  it  would  be  well  to  call  to  his  attention 
that  under  the  tariff  schedules  of  1922  the  United  States 
trade  in  manufactured  commodities  amounted  to  $400.- 
000,000.  Under  the  maleficent  influence  of  the  last  Re- 
publican tariff  this  trade  dropped  to  $100,000,000.  Now,  if 
by  restoring  the  former  tariff  schedule  we  can  restore  this 
$300,000,000  in  manufactured  goods,  as  well  as  restore  the 
$35,000,000  worth  of  agricultural  produce  which  we  have  lott 
in  exports  in  the  same  time,  the  farmer  might  be  able  to 
use  up  swne  of  those  3,000.000  acres — first,  in  supplying 
additional  farm  produce  for  the  Canadian  people;  and, 
second,  in  suM>l3ring  farm  produce  to  the  laborers  who  would 
pe  restored  to  their  Jobs  in  producing  this  $300,000,000  worth 
of  manufactured  goods.  Anyone  who  is  really  interested  in 
jpreserving  the  American  market  for  the  American  farmer 
•would  do  well  to  see  first  that  the  American  market  prospers. 
To  preserve  scmiething  that  is  bankrupt  Is  hardly  worth 
talking  about. 

The  gentleman  from  Wisconsin  (Mr.  SATrrHOFF],  who  gave 
isuch  an  impassioned  and  earnest  speech  against  this  Cana- 
dian reciprocity  treaty  in  its  effect  upon  the  dairy  business, 
would  be  relieved.  I  am  siu^,  to  know  that  the  quota  of 
Canadian  milk  to  be  admitted — 125,000,000  pounds — is  about 
one-tenth  of  1  percent  of  the  quantity  produced  in  the  United 
States,  and  it  is  just  half  the  quantity  we  imported  from 
Canada  in  1929.  Now.  if  there  is  any  attempt  of  the  Cana- 
dian producers  to  send  in  enough  milk  really  to  injure  Mr. 
Sauthoffs  constituents,  they  will  very  shortly  come  under 
|the  schedule  of  our  Smoot-Hawley  tariff,  which  in  the  past 
4  years  has  shown  Itself  to  be  sufliciently  high  practically  to 
kill  all  foreign  trade,  both  imports  and  exports. 
I  He  was  also  very  much  disturbed  about  Cheddar  cheese. 
The  new  reciprocity  schedules  return  to  the  tariff  of  1922, 
and  under  that  schedule  our  average  imports  amounted  to 
less  than  1  percent  of  American  production.  Now.  I  think 
it  hardly  more  than  fair  to  say  that  if  our  tariff  policy  pre- 
served to  the  Cheddar  cheese  manufacturers  in  this  country 
99  percent  of  the  domestic  market,  it  has  done  pretty  well — 
that  is.  if  we  are  willing  to  concede  that  the  farmer  or  manu- 
facturer who  manufactures  or  produces  our  exports  has  any 
license  to  live  in  our  modem  world  at  all. 

One  of  the  recent  critics  of  our  Canadian  reciprocity  was 
terribly  disturbed  about  the  influx  of  cattle.  The  principal 
item  in  this  list  is  feeder  cattle  weighing  over  700  pounds. 
tThe  duty  under  the  reciprocity  treaty  is  33^3  percent  higher 
Ithan  the  tariff  schedule  of  1922,  and  is  limited  to  three- 
fourths  of  1  percent  of  our  annual  slaughter.  On  cattle  be- 
tween 175  and  700  pounds  no  change  has  been  made,  so  there 
does  not  seem  to  be  much  to  worry  about. 

I  know  that  it  will  be  pleasant  news  to  the  gentleman  from 
Wisconsin  if  he  will  read  an  editorial  in  the  American  Cream- 
ery and  Poultry  Produce  Review  for  November  27,  1935,  and 
also  a  release  for  pubhcation: 

■rai:    CANADIAN    TKADK    AGROnfENT 

The  Review  unhesitatingly  applauds  as  sound  policy  In  princi- 
ple the  trade  agreement  recently  consummated  between  Wash- 
llngton  and  the  Ekxninion  of  Canada.  The  concessions  made  will, 
I  it  is  true,  adversely  affect  at  least  for  a  time,  certain  enterprises 
and  Industries  on  both  sides  of  the  border.  But  the  advantages 
of  cultivating  larger  cranmerclal  relationships  with  a  good  nelgh- 
bcff  whose  manner  of  living,  whose  trend  of  thought,  whose  ideaLs 
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and  ideas  of  government,  and  wh(5se  prevalUng  tongue  are  very 
nearly  identical  with  our  own  must  be  apparent. 

Friendship  and  a  mutual  appreciation  of  a  common  Interest  m 
peace  grow  with  trade  and  with  a  general  realization  of  business 
interdependence.  We  look  forward  to  the  day  when  the  border 
line  separating  us  from  Our  Lady  of  the  Snows  can.  with  mutual 
benefit,  be  made  as  Innocent  of  restrictions  as  it  Is  today  Innocent 
of  fortifications  and  instruments  of  war. 

That  is  the  mouthpiece  of  the  creamery  and  dairy  inter- 
ests of  this  country. 

The  gentleman  from  Vermont  [Mr.  PlumleyI  got  up  on 
the  floor  here  a  moment  ago  and  said  he  was  in  favor  of 
reciprocity  but  opposed  to  the  way  we  got  it.  We  have  been 
trying  to  get  reciprocity  in  this  country  for  the  last  50  years 
and  were  never  able  to  get  any  reciprocity  treaties  except  as 
they  are  obtained  at  the  present  time.  Why?  Because 
whenever  you  try  the  other  method  of  going  through  legis- 
lative halls  you  get  the  old  tariff  bloc,  logrolling  system,  which 
gets  you  nowhere.  If  our  own  Congress  has  not  defeated  the 
measure,  the  legislative  body  of  the  other  country  has. 

During  the  past  50  years  we  have  negotiated  treaties  with 
Hawaii  and  Cuba,  which  is  a  wonderful  record  for  that 
period  of  time.  Those  who  object  to  this  system  are  simply 
E&ying  that  tliey  do  not  favor  reciprocity,  because  this  is  the 
only  way  we  wiU  ever  get  it.  The  gentleman  from  Vermont 
[Mr.  Plumley]  stated  he  favors  reciprocity  and  then  criti- 
cizes everything  that  has  been  done  under  it.  For  the  en- 
lightenment of  the  gentleman,  permit  me  to  read  an  editorial 
taken  from  the  Rutland  (Vt.)  Herald,  which  I  happen  to 
have  before  me.    It  reads  as  follows: 

It  probably  Is  too  early  to  make  positive  statements,  but  so  far  It 
certainly  doesn't  look  as  though  the  new  United  States-Canadian 
trade  agreement  would  work  a  hardship  on  Vermonters.  On  the 
contrary,  customs  officials  at  Newport  say  that  the  imports  during 
the  first  19  days  of  the  new  regime  have  been  normal,  with  indi- 
cations that  they  wiU  continue  to  be  In  spite  of  the  letting  down 
of  trade  barriers.  

This  information  should  be  a  comfort  to  the  Vermont  dairymen, 
lumbermen,  sugar  dealers,  and  others  who  anticipated  a  flood  of 
Canadian  products  to  compete  with  their  own.  A  glance  at  the 
customs  collectors  report  shows  that  so  far  there  really  Is  small 
cause  for  alarm. 

Instead  of  heavy  mUk  importations  since  the  agreement  went 
Into  effect  on  January  1.  no  milk  has  been  received  at  Newport, 
and  the  deputy  collector  of  cvistoms  at  that  port  says  dealers  have 
Informed  him  that  they  have  no  intention  of  trying  to  buUd  up 
the  Canadian  business  again.  A  duty  higher  than  that  In  effect 
prior  to  the  Tariff  Act  of  1930  and  strict  United  States  pure-food 
regulations  are  responsible  for  this  condition. 

Only  a  few  pxirebred  cattle  have  been  imported  for  dairy  and 
breeding  purposes  and  lumber  imports  have  been  small,  probably 
due  to  the  fact  that  Canadian  prices  have  soared  more  than  the 
tariff  has  been  reduced.  Although  its  too  early  to  know  anything 
about  the  practical  application  of  the  maple -sirup  tariff,  custonas 
men  feel  that  the  4-cent  duty  called  for  in  the  agreement,  which 
Is  the  same  as  it  has  been  most  of  the  time  since  1922.  will  make 
unlikely  any  change  In  the  volume  of  the  Canadian  product  Im- 
ported. . 

All  in  all  It  looks  very  much  as  though  the  Vermonters  who 
yelled  the  loudest  when  the  agreement  was  signed  may  have  been 
starting  at  shadows.  There  may  be  some  increase  in  lumber 
imports;  the  sugar  seaaon  may  bring  about  an  influx  of  Canadian 
goods.  However.  It  Is  doubtful  If  the  quantities  will  be  sufficient 
to  cause  any  great  concern  among  the  producers  in  this  State. 

I  may  say  in  passing  that  this  is  a  Republican  antiadmin- 
istration  paper. 

The  gentleman  from  Michigan  [Mr.  Crawford  1  cited  one 
of  the  Washington  papers  and  also  called  attention  to  the 
terrific  situation  existing  at  the  present  time  so  far  as  Jap- 
anese imports  are  concerned.  He  wants  further  restrictions 
against  Japan.  The  situation  is  that  due  to  one  of  those 
peculiar  trade  triangles  we  happen  to  be  selling  Japan  $100 
worth  of  goods  for  every  $80  worth  of  goods  that  we  buy  from 
her.  so  that  every  80  cents  that  we  cut  off  of  Japanese  imports 
we  ai-e  going  to  cut  off  $1  worth  of  exports  from  our  country. 

The  gentleman  also  cited  the  Washington  Hearst  paper, 
which,  of  course,  is  one  of  the  rabble-rousing  institutions  in 
this  country,  with  reference  to  the  question  of  the  tariff. 
These  papers  yell  about  "Buy  American",  and  aU  that  "hur- 
rah, hurrah,  hurrah  for  the  American  flag",  and  that  kind 
of  cheap,  circulation-inflating  pseudo  patriotism. 

Although  the  Washington  Post  is  a  Republican  paper  in 
poUcy.  here  is  what  that  paper  states  editorially  about  the 
Canadian  reciprocity  treaty: 


when  a  nation  has  attained  credt 
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Countries  must  not  only  buy.   lowever.  if  they  wish  to  sell  but 


,or  status,  like  "the  United  States. 


It  must  be  prepared  to  import  inon  goods  than  it  exports  if  It 
expects  to  receive  Interest  on  capital  invested  abroad  and  to  be 
paid  for  its  exports.  Only  If  we  jare  prepared  to  continue  lending 
the  difference  between  what  is  dike  and  what  can  be  paid  will  the 
day  of  reckoning  be  indefinitely    >ostponed. 

Similarly,  a  debtor  country  muit  be  given  facilities  for  exporting 
mere  than  It  Imports.  If  It  Is  ^o  discharge  its  obligations  and 
finance  Its  Imports  without  goltig  ever  more  deeply  Into  debt. 
Judged  in  the  light  of  such  inc<introvertible  facts,  the  shrinkage 
in  our  merchandise  trade  balance  Is  to  be  expected.  And  it  should 
be  welcomed  Insofar  as  it  reflect^  an  approach  to  a  need  readjust- 
ment of  our  trading  relatlonshlp4  to  our  creditor  status. 


[Here  the  gavel  fell.] 
Mr.  TAYLOR  of  Colorado 
gentleman  from  Ohio  5  additional 
Mr.  HARLAN.    This  same 


Mr.  Chairman.  I  yield  the 
minutes. 
Kiitorial  concludes  as  follows: 


It  Is  probably  too  soon  to  determine  the  effect  of  the  various 
reciprocal -trade   treaties   upon    o|ir   foreign   trade.     Certainly   they 


as  imports,  and  must  be  regarded 
the  struggle  to  restore  a  healthy 


have  stimulated  exports  as  much 
as  a  factor  of  first  importance  In 
basis  for  expansion 

Before  closing,  Mr.  Chairmim,  I  should  like  to  call  atten- 
tion to  the  fact  that  there  Is  a  matter  involved  in  these 
reciproc  ty  treaties  far  mord  important  to  us  and  to  our 
children  than  any  gain  in  prdfits  or  trade  that  we  may  ever 
make,  and  that  is  that  these  treaties  are  offering  an  avenue 
far  more  direct  than  any  neutrality  bill  we  may  pass  to  the 
establishment  of  a  permanenti  basis  of  peace. 

There  are  those  in  this  Hbuse  who  think  that  our  best 
method  of  achieving  peace  is  |to  disarm,  and  there  are  those 
who  think  that  oiu-  best  meithod  of  achieving  peace  is  to 
arm  to  the  teeth,  but  the  simble  fact  is  that  neither  side  in 
this  interminable  argument  1^  doing  anything  to  remove  the 
most  potent  factor  that  is  constantly  plunging  the  world  into 

When  Japan  was  invited  ti  attend  the  recent  naval  con- 
ference she  urgently  suggested  that  the  conference  discuss. 


along  with  naval  reduction 


^ ^  „ and  naval  parity,  the  funda- 
mental and  important  question  of  open  access  to  raw-mate- 
rial markets. 

Goebbels  in  Germany  Just  i  few  days  ago  made  the  state- 
ment that  he  was  in  entire  s^Pathy  with  the  ItaUan  desire 
for  foreign  colonies  and  open  markets.  He  said  that  he  was 
not  wilUng  to  agree  with  their  methods  of  getting  them, 
which  can  only  mean  one  thihg  in  the  light  of  the  new  forti- 
fications of  the  Rhine,  and  tiiat  is  that  Germany  intends  to 
get  them  at  a  peace  confereijce  foUowing  the  next  European 

^^Emil  Ludwig.  In  his  Intejfviews  with  MussoUni,  was  dis- 
cussing the  Kellogg  Peace  I^act.  and  Mussolini  said  to  him 
that  so  far  as  world  peace  i^  concerned  a  revision  of  mter- 
national  tariffs  was  of  morel  importance  than  all  the  peace 

pacts.  ,     J  w 

The  raw-material  markets  |of  the  world  are  monopoUzed  by 
four  or  five  great  empires;  Ithey  are  fenced  about  by  hign 
tariff  walls:  other  nations  ^annot  buy  these  raw  materials 
because  they  cannot  sell  ini  these  markets;  therefore  theu" 
standard  of  living  is  down  and  factories  are  closed,  theu* 
families  are  hungry.  And  tare  of  the  great  powers  say  to 
these  nations:  "We  will  not  drop  bombs  on  your  cities,  we 
will  not  poison  your  wells,  wle  wiU  not  turn  machine  guns  on 
your  young  men,  but  we  do  insist  on  the  privilege  of  starving 
you  and  your  chUdren."  Ctn  anyone  expect  the  world  to 
remain  in  peace  under  these  I  conditions?  Can  anyone  expect 
Japan,  Germany,  Italy,  andi  other  nations  simUarly  situated 
to  do  anything  else  than  bide  their  time  to  strike,  and  when 
they  strike  this  Nation,  the  tepository  of  the  world's  greatest 
supply  of  raw  material,  need  not  hope  to  escape,  no  matter 
how  many  idealistic  and  Well-meant  neutrality  bills  this 
Congress  may  pass.  If  we  tjre  sufficiently  armed  ourselves  to 
frighten  away  attacks,  we  ifaay  be  assured  that  some  of  our 
weaker  neighbors— the  Philippines  or  Cuba— will  be  the  vic- 
tim, and  from  there  on  is  a  ihort  step.  We  cannot  conduct  a 
perpetual,  eternal  commercial  war  and  then  expect  miUtary 

peace.  , 

Now  I  will  be  pleased  tjo  yield  to  the  gentleman  from 

Minnesota. 


i 


I: 


i 
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Mr.  KNUT80N.  Is  It  the  pentteman's  thought  we  should 
bring  our  living  levels  down  to  those  of  Japan  in  order  to 
retain  an  amicable  relationship? 

Mr.  HARLAN.  Our  living  levels  in  this  country  have  no 
more  to  do  with  a  tariff  poUcy  than  they  have  to  do  with 
Einstein's  theory.  Prom  the  day  of  Alexander  Hamilton's 
report  on  manufacturers  150  years  ago  every  industry  that 
has  come  to  this  Congress  and  asked  for  tariff  preferment 
has  come  in  with  this  plea. 
[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  the 
gentleman  2  additional  minutes. 

Mr.  HARLAN.  They  come  in  and  say  to  the  Congress. 
"We  want  to  go  into  business,  but  we  cannot  go  into  business 
because  there  is  a  high  wage  scale  in  this  country,  and  we 
cannot  compete  with  lower  wage  scales."  They  started  this 
150  years  ago.  and  they  have  said  it  ever  since  for  every 
industry  that  has  started  up  and  asked  for  a  tariff.  We  had 
a  high  wage  scale  150  years  ago.  and  we  have  it  now.  This 
high  wage  scale  applies  in  this  country  to  all  the  building 
trades,  to  all  the  service  industries,  to  all  the  industries  that 
manufacture  for  export — in  fact,  to  over  half  of  our  em- 
ployed labor— without  any  relationship  to  the  tariff.  The 
tariff  has  had  nothing  to  do  with  our  wage  scale  except  to 
reduce  the  rriatlve  value  of  the  dollar  that  the  laborer  is 
getting.  In  other  words,  we  have  elevated  the  cost  of  hving 
and  cut  down  the  relative  wage. 

Mr.  KNUT80N.  Has  the  gentleman  read  the  history  of 
the  American  tin-plate  industry? 

Mr.  HARLAN.  No;  I  do  not  believe  I  have.  I  will  leave 
that  to  the  gentleman  from  Minnesota. 
Mr.  KNUTSON.  I  did  not  think  the  gentleman  had. 
Mr.  HARLAN.  The  gentleman  can  cite  a  number  of  spe- 
cific industries  which  could  not  exist  in  this  country,  prob- 
ably, if  It  were  not  for  some  protection,  and,  of  course,  in 
those  industries  the  wages  paid  are  directly  attributed  to  the 
tariff;  but  this  has  nothing  to  do  with  the  wage  scale  which 
applies  to  all  labor  and  has  been  relatively  higher  in  this 
country  from  its  very  begiiuiing  imtil  now. 

The  tariff-protected  industries  ask  for  protecticm  each 
time  because,  they  say,  they  cannot  pay  this  wage  scale.  In 
other  words,  they  say  to  Congress:  "You  must  adopt  a  tariff 
sales  tax  on  all  foreign  goods  competing  with  us  so  that  we 
can  impose  this  same  sales  tax  on  our  commodity  and  out 
of  that  sales  tax  pay  our  wages  and  profita." 

The  only  difference  between  this  tariff-imposed  sales  tax 
and  the  Townsend  transaction  tax  is  that  the  Townsend 
transaction  tax  goes  first  to  the  Oovenunent  and  then  to  the 
beneficiary.  The  tariff  sales  Ux  goes  direct  from  the  pur- 
chaser into  the  pockets  of  the  manufacturer.  How  anyone 
can  argue  that  by  the  Juggling  around  of  a  sales  tax  of  this 
character  we  can  Increase  our  wealth,  raise  our  level  of 
living,  or  Increase  the  wages  of  the  country  Is  beyond  xne. 

I  am  not  a  supporter  of  Dr.  Towtuend's  economics;  but 
how  anyone  on  the  high-tariff  side  of  the  argument  can  con- 
sistently oppose  Dr.  Townsend  is  another  mystery  that  they 
alone  will  have  to  aolvt. 

These  Industries,  after  coming  here  and  saying  that  they 
cannot  meet  oiu*  American  wage  scale,  get  the  tariff  and 
then  go  to  their  laborers  and  to  the  public  at  large  and  say 
that  the  wage  scale  which  they  cannot  meet  in  the  first  place 
Ls  due  to  the  tariff.  Nothing  but  the  most  utter,  assinine 
stupidity.  Its  one  virtue  Is  that  it  is  very  profitable  stupidity 
to  the  tariff  beneficiaries. 

Long  before  Alexander  Hamilton  made  his  report  on  man- 
ufactures— in  fact,  in  the  Colonial  days — Benjamin  Franklin, 
in  writing  to  a  friend  of  his  in  England,  commented  upon 
the  fact  that  we  had  a  much  higher  wage  scale  in  the  Colo- 
nies than  existed  in  England,  and  attributed  It  to  the  fact 
that  the  Colonies  had  not  yet  adopted  those  restrictions  on 
trade  which  he  said  the  princes  of  Europe  had  used  to  inter- 
fere with  their  own  economy. 

We  owe  our  wage  scale  to  the  almost  unlimited  cheap 
power,  natural  resources,  inventive  genius,  and  soil  fertility 
which  enables  us  to  produce  tremendous  profits,  and  out  of 


t\ioee  profits  we  have  a  higher  general  wage  level  than  any 
pjlace  else  in  the  world. 

One  very  important  thought,  however,  that  I  wish  espe- 
cially to  emphasize  is  that  we  are  here  discussing  a  reci- 
procity treaty.  I  am  not  advocating,  and  I  am  sure  the  State 
Department  is  not  advocating,  abolishing  our  tariff  system 
j^ist  because  it  is  economically  unsound.  There  is  a  great 
deal  of  difference  between  adopting  a  tariff  schedule  and  a 
•ojDer  proceeding  after  it  is  here.  We  are  definitely  com- 
ttcd  to  a  tariff  policy.  Investments  have  been  made  and 
whole  industrial  system  built  on  a  tariff  policy;  we  can- 
_jt  escape  it  any  more  than  could  the  man  escape  the  bear 
^t  he  had  by  the  tail.  We  can,  however,  alleviate  our  dif- 
ficulty and  work  no  injury  on  anyone  by  adopting  these 
gradual  and  harmless  reciprocity  treaties. 
Mr.  BOILEAU.  Mr.  Chairman,  will  the  gentleman  s^eld? 
Mr.  HARLAN.    I  yield. 

Mr.  BOILEAU.  In  our  reciprocal-trade-agreement  law 
there  is  a  provision  to  the  effect  that  any  reduction  in  duty 
we  give  to  any  one  country  under  a  trade  agreement  applies 
equally  to  all  other  countries  except  Germany.  I  wonder  if 
the  gentleman  would  give  us  his  opinion — and  I  respect  his 
qpinion,  because  he  knows  this  sijibject  as  well  sis  anyone  in 
the  House — what  the  effect  of  quotas  is  In  respect  of  these 
sigreements.  Do  other  countries  get  the  same  benefit  as  to 
these  quotas? 

Mr.  HARLAN.  I  am  not  speaking  for  the  State  Depeo-t- 
^ent;  however,  I  am  reliably  informed  that  where  there 
4re  quotas  set  forth  in  the  Canadian  reciprocity  treaty  those 
<|uotas  extend  to  the  whole  world.  If  Canada  does  not  fill 
|he  quota  before  some  other  nation  has,  then  it  is  just  too 
l^ad  for  Canada,  because  after  the  quota  is  filled  we  then 
$o  back  to  the  tariff  schedules  under  the  Smoot-Hawley 
tttriff  bill.  However,  these  quotas  on  limiber,  meat,  and  milk 
♦re  so  drawn  as  to  apply  practically  to  imports  from  Canada 
41one.  The  imports  which  we  get  from  Mexico — and  which 
frorried  the  gentleman  from  Ohio  IMr.  Marshall]  in  his 
Speech  the  other  day — are  not  of  the  type  that  are  referred 
lo  in  the  Canadian  treaty;  and  on  milk,  for  example,  we  may 
tet  a  little  from  New  Zealand  or  Holland,  but,  I  understand, 
from  practically  no  one  else. 
Mr.  BOILEAU.    How  about  cheese? 

Mr.  HARLAN.    And  very  little   cheese.    The  fact  is  we 
Constantly  export  more  cheese  than  we  Imported  from  Can- 
ada under  the  1922  tariff.    Cheese,  however.  Is  not  under  a 
4uota  In  the  Canadian  treaty.     [Applause.] 
[Here  the  gavel  fell.] 

Mr.  TA'YLOR  of  Colorado.  Mr.  Chairman,  I  yield  to  the 
gentleman  from  Florida  [Mr.  GrienI. 

Mr.  GREEN,  Mr,  Chairman.  I  rise  to  call  attention  to 
|tn  error  made  by  the  Forestry  Service  as  to  the  city  ot 
|>^emandlna.  Fla. 

Recently  Mr.  JiUian  E.  Rothery,  senior  forester,  made  a 
torellminary  report  relative  to  Florida  pulp  development  at 
Palatka.  Fla.  This  report  is  In  many  respects  a  splendid 
document  and  well  outlines  the  great  possibilities  (or  the 
bulpwood  industry  in  the  northern  part  of  Florida  and  in 
The  southern  part  of  Georgia.  The  report  has  particularly 
to  do  with  my  congressional  district  In  the  northeastern  part 
0f  Florida.  Forester  Rothery,  however,  made  a  grave  error 
tRrhen  be,  in  speaking  of  the  town  of  Pernandina,  Fla..  used 
this  langiiage: 
The  town  shows  every  evidence  of  decay  and  poverty. 

I  take  exceptions  to  this  language.  Femandlna  is  one  of 
the  finest  small  cities  in  Florida  with  a  population  of  four 
pr  five  thousand  people.  It  has  probably  the  best  harbor  on 
fhe  Atlantic  Ocean  south  of  Hampton  Roads.  The  har- 
bor Is  large  and  gives  depth  of  24  or  28  feet.  The  shrimp 
(and  general  fishing  at  Femandina  are  among  the  best  in  the 
{world.  Amelia  Beach  adjacent  to  the  city  of  Femandina  Is 
Iwide,  long,  and  smooth;  in  fact,  one  of  the  finest  beaches  in 
Ithe  world  and  is  frequented  by  thousands  of  visitors  each 
year.  Femandina  and  Nassau  County  also  have  the  distinc- 
!tion  of  being  almost  the  only  city  and  county  without  a  bank 
failure.    During  the  recent  financial  crisis  there  was  not  a 
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bank  failure  in  Femandina,  and  the  First  National  Bank, 
which  is  one  of  the  strongest  in  the  United  States,  did  not 
have  to  borrow  even  a  dollar  during  the  depression.  Nassau 
County  has  some  of  the  richest  farming  soil  in  Florida  to- 
gether with  some  of  the  best  developed  general  farms  and 
poultry  farms.  The  timbered  area  of  the  county  which  is 
very  extensive  affords  one  of  the  best  pulpwood  industry 
opportunities  in  the  United  States.  Adjacent  to  Femandina 
and  this  county  can  be  had  four  or  five  hundred  thousand 
acres  of  pulpwood  growth  pine  for  pulpwood  and  general 
forestry  purposes.  I  know  of  no  better  opportimity  offered 
for  a  pulpwood  mill  than  Femandina,  because  in  addition  to 
natural  timber  growth  and  a  deep  harbor  facility  it  has  a 
splendid  concrete  paved  road  and  railroad  facilities. 

Forester  Rothery  made  in  many  respects  a  splendid  re- 
port relative  to  the  future  of  the  pulpwood  industry  in 
Florida,  but  was  in  grave  error  when  he  called  Femandina 
a  town  showing  evidence  of  decay  and  poverty. 

We  welcome  and  commend  that  portion  of  the  forester's 
report  which  gives  correct  conditions  as  to  the  pulpwood 
possibilities  in  north  Florida,  but  condemn  this  particular 
erroneous  reference  to  the  city  of  Femandira.  Fla. 

Mr.  Chairman,  I   ask  unanimous  consent  to  revise  and 
extend  my  remarks  and  include  therein  the  report  of  For- 
ester Rothery  referred  to.  and  also  the  letter  from  Mayor 
P.  C.  Kelly,  of  Femandina,  Fla.,  transmitting  same. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 
The  matter  is  as  follows: 

Pkkmandima.  Fla.,  January  24,  1936. 
Hon.  R.  A.  Okezn, 

House  Office  Building,  Washington.  D.  C. 
Deab  Congressman:  The  citizens  of  Femandina  and  Nassau 
County  have  requested  me  to  call  yotir  attention  to  a  preliminary 
report  (see  Florida  Pulpwood  Development  at  Palatka.  Fla..  by 
Mr.  Julian  E.  Rothery.  senior  forester);  copy  of  the  report  Is  en- 
closed, and  I  trust  you  will  give  thU  report  careful  consideration. 
It  strikes  me  this  report  should  have  been  named  "Prospectus 
for  Pulpwood  Development  at  Palatka."  The  Forest  Service  re- 
leased their  survey  no.  9  on  January  30.  1935.  Mr.  E.  L.  Demmon. 
director.  New  Orleans,  La.,  gave  out  the  advance  Information  In 
his  survey  unit  no.  1  for  21  coxintles  In  northeast  Florida  and  36 
counties  In  southeast  Georgia.  Femandina  Is  near  the  center  of 
this  vast  timber  supply,  with  the  best  harbor  on  the  Atlantic  coast. 
The  two  stirveys  cover  more  than  14.000,000  acres,  with  more  than 
75.000.000  cords  of  pulpwood  available.  No  mention  Is  made  In 
either  sxirvey  unit  that  the  timber  In  the  central  region  Is  fuU 
of  knots,  limbs,  etc.,  and  therefore  not  flrst-class  pulpwood. 

The  uncalled-for  fling  this  Mr.  Rothery  seems  to  delight  In 
taking  at  Femandina  Is  xinwarranted  and  without  the  boundary 
of  facts. 

We  should  not  object  to  his  Prospectus  for  Palatka  If  he  had  not 
mentioned  Femandina,  but  we  do  strenuously  protest  against  the 
Forest  Service  wantonly  knocking  Femandina  and  Nassau  County 
and  giving  publicity  to  reckless  statements  that  are  not  borne  out 
by  his  own  Department's  report. 

The  gentleman's  "dig",  "The  town  shows  every  evidence  of  decay 
and  poverty",  Is  particularly  obnoxlotis.  Femandina  has  the  dis- 
tinction of  having  one  of  the  few  banks  In  the  United  States  that 
was  so  efficiently  managed  that  It  carried  on  without  Oovemment 
aid  and  without  borrowing  one  dollar  during  the  depression. 

This  report  U  calculated  to  do  Nassau  County,  and  particularly 
Femandina.  a  great  injustice  and  irreparable  Injtiry. 

Mr.  Rothery.  senior  forester,  \m  Id  the  enigmatic  position  of 
condemning  In  a  meastire  the  unit  survey  in  northeast  Florid* 
released  by  Mr.  C.  L.  Demmon.  director,  New  Orleans.  La.,  or  at 
least  that  portion  of  the  pulpwood  In  the  central  region  and  within 
easy  reach  of  Femandina. 

ThU  report  bears  the  date  of  October  193S.  but  our  attention  was 
not  called  to  It  until  the  23d  day  of  this  month. 
With  regards.  I  am. 

Tours  most  respectfully, 

P.  C.  KET.T.T,  Mayor. 

PtBLiiczMAaT  Repobt,  Flosda  Pulp  Dcvclopmzmt.  Palatka.  Fla. 
By  Jxillan  E.  Rothery,  senior  forester 

INTBODtrcnOK 

The  following  report  deals  briefly  with  some  of  the  possibilities 
of  a  pulp  development  In  north  Florida. 

Section  1  covers  a  brief  trip  by  the  writer  to  varloiis  points.  In 
company  with  other  forest  officers  from  Atlanta,  with  particular 
reference  to  the  town  of  Palatka,  for  which  such  a  project  has 
been  discussed,  and  the  pulpwood  resources  tributary  to  that  point. 
It  Includes  a  recommendation  for  a  mill -site  sxirvey  to  determine 
the  relative  Industrial  merits  of  this  location  as  a  necessary  step 
for  further  studies. 

Section  2  deals  very  briefly  with  the  general  economic  and  social 
conditions    of    the   locality    and   the    transportation   faculties   for 
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assembling  p\ilpwood.  UntU  fxrther  industrial  data  are  gathered 
it  must  necessarily  be  Incomplete. 

Included  Is  an  outllne-of  pulp'vood  operations  In  the  South,  em- 
ployment Involved,  and  the  ada])tabUlty  of  this  type  of  operation 
to  Intensive  management  on  nallonal-forest  lands. 

A  map  shows  the  general  geographic  features  of  the  vicinity  of 
Palatka  and  the  transportation  systems  which  will  permit  the 
cheap  assembly  of  the  pine  pUlpwood  so  abundant  throughout 
this  territory. 


OCTOBEB  3.  1935. 


Sscnoif  I 


PRELIM  INAST  RKPOaT  r&OEmA  PULP  DEVELOPMrUT 

The  writer  left  Washington  oii  August  26,  went  to  Atlanta,  con- 
ferred with  Regional  Forester  Klfcher  on  the  27th,  and  left  AUanta 
with  Messrs.  Paxton  and  Ochsnar.  of  the  regional  offlce,  that  night 
for  Jacksonville,  and  spent  untij  September  5  In  preliminary  study 
of  the  pulpwood  possibilities  In  porth  Florida. 

Mr.  William  L.  Wilson,  of  the  Works  Progress  Administration,  1405 
Bamett  Bank  Building,  Jacksonj^lUe,  rendered  every  assistance  and 
made  available  the  services  of  Mr.  J.  E.  Woodman,  a  consulting 


forester  of  Jacksonville.    Forest 
party  during  some  of  the  trip. 
1.  Jacksonville:    JacksonvlUe 


Supervisor  Albert  accompanied  the 

i    u•>^,m^^^•.^^^.    - offers  numeroxis   advantages  for   a 

pulp  or  paper  mill,  and  tentatl're  sites  on  the  river  below  the  city 
have  been  considered.  A  good;  wood  supply  Is  tributary  and  the 
Osceola  National  Forest  Is  within  reasonable  freight  rates.  The 
question  of  odw  from  digester  kas  presents  a  problem,  and  as  Mr. 
Wilson  felt  the  city  might  not  particularly  welcome  a  mill,  the 
subject  was  not  dlscxissed  at  great  length,  thovigh  as  a  location 
JacksonvlUe  has  \indoubted  po^lbllltles. 

2.  Femandina:  This  town  has  had  wide  publicity  as  a  possible 
mlU  location  and  considerable  oata  have  been  coUected  In  regard  to 
It  It  has  the  advantage  of  an  excellent  harbor,  with  24  to  26  feet 
of  water  reported.  A  mill  herd  would  naturally  draw  much  of  Its 
pulpwood  from  the  adjacent  section  of  Georgia.  The  nearby  hold- 
ings In  Florida  are  reported  tcj  be  rather  small  and  held  at  high 
prices  The  town  shows  every  {evidence  of  decay  and  poverty  and 
is  on  a  single  rail  and  motor  toad,  which  restricts  the  area  from 
which  wood  can  thus  be  drawnJ 

3  Palatka:  This  Is  a  small  put  fairly  prosperous  town  50  mues 
south  of  JacksonvUle  on  the  St*  Johns  River.  It  has  a  large  cypreas 
mill  at  present  operating  and  Receiving  Ito  logs  by  water,  a  veneer 
mill  and  several  wood-working i  plants,  and  formerly  shipped  large 
quantities  of  lumber  by  water.  I  Much  of  the  surroimdlng  coxmtry 
Is  interspersed  with  good  agrlciiltural  lands,  producing  citrus  crops, 
potatoes,  beans,  etc..  and  wot4d  offer  excellent  opportunities  for 
*^ ^----   '—- ich  as  might  be  contemplated  In 


small  subsistence  homesteads, 
any  niral  resettlement  project.] 

The  proposed  Florida  canal 
of  deep  water,  whereas  the  pr 
to  14  feet.    The  Atlantic  Coast 


—d  give  this  town  the  advantage 
jnt  draft  is  reported  to  be  only  12 
__  _  ,ine  Railroad  runs  north  and  south 

along  the  river,  with  a  branch  to  the  westward.  Two  branches  of 
the  Florida  East  Coast  Railroad  tap  the  coxintry  to  the  east  of  the 
St  Johns  River,  and  a  subsidiary  of  the  Southern  Railroad  extends 
northwestward,  almost  touching  the  southwest  comer  of  the 
Osceola  National  Forest,  76  mlfcs  distant.  Hard-surface  roads  gen- 
eraUy  paraUel  the  railways.  Tke  river  Itself  can  be  used  for  barge 
transportation  of  wood,  and  thus  the  tributary  country  has  excel- 
lent transportation  faculties  foi-  the  assembling  of  pulpwood  from  a 
wide  area  and  In  almost  any  required  quantities. 

In  the  limited  time  spent  oi  this  trip  only  a  general  picture  of 
the  pulpwood  resources  could  be  obtained.  Mr.  Paxton  has  luted 
various  properties,  many  of  w^lch  he  was  famUlar  with  and  which 
might  come  up  for  further  coaslderatlon  of  a  pulpwood  supply  in 
thU  locality.  There  U  a  very  large  amount  of  material  at  present 
available  for  pulpwood.  partlctiiarly  In  worked-out  turpentine  trees, 
which  can  be  dellrered  over  thU  time  which  it  takes  to  acquire  and 
buUd  up  a  producing  forest — aj  span  of  probably  10  or  16  years. 

We  also  spent  a  part  of  2  daks  and  drove  some  80  miles  through 
the  OcaU  National  Forest,  which  bad  been  considered  in  reUtlon 
to  varUnis  ptjlp-mlll  project*  |  in  northeast  Florida.  The  present 
stand  of  sand  pine  prevalent  in  the  central  part  of  thU  forest 
oresenU  numwous  dllBcultles  :ln  pulpwood  utilization.  The  tree* 
are  untisuaUy  Itmby  and  knotty,  affecting  both  the  quality  and 
the  cost  of  preptflng  the  «*ood.  The  ground  U  exceptlonaUy 
brushy,  partlctxlarly  in  the  ydunger  rtands,  all  of  which  wUl  In- 
crease the  cost  of  felling,  stadklng.  and  hauling  the  wood,  which 
with  the  poorer  quality  of  the  wood,  would  mitigate  against  any 
substantial  utilization  of  this  species  at  present,  when  better 
quality  materUl  can  be  obtalnbd  cheaper  In  the  flatwoods  country. 

The  proposed  canal  sklrtlnjj  the  northwest  border  of  the  forest 
will  Increase  Ito  acceselbUlty.  howeTer,  and  the  flatwood  areas  In 
the  new  extension  of  the  foreat  In  that  section  shotild  be  able  to 
furaUh  a  limited  supply  to  a  knlll  at  Palatka. 

As  before  mentioned,  a  ponion  of  the  Osceola  U  available  to 
Palatka  on  a  75-mUe  raU  haiu,  and  reasonable  freight  rates  can 
probably  be  obtained  on  any  diiantlty  movement.  Thus,  the  pres- 
ent national  foresto  In  the  territory  can  only  be  counted  on  for 
a  jxjrtlon  of  the  miU  supply,  ahd  additional  areas  mtist  be  obtained. 
For  thU.  both  Mr.  Paxton  ahd  the  writer  felt  that  the  country 
west  of  the  St.  Johns  River  bffered  better  poeslbUltles.  all  things 
considered,  than  the  terrltor^  east  of  the  river.  The  areas  from 
Lake  City  to  Starke  were  particularly  Impresalve,  one  stand  of  bO 
cords  per  acre  being  observed^  which  from  Forest  Service  mcasure- 
mento  has  been  shown  to  iave  had  a  periodic  growih  at  the 
height  of  Its  productivity  of  about  4  cords  per  acre  per  annum, 
a  most  unusual  condition.  After  leaving  Starke,  the  productivity 
of   the  pine   lands  seems   to  rt**«ini«h,   and  finally   a  large  sand 
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ridge  country  to  encountered,  which  Is  probably  an  extension  of  the 
similar  sandy  lands  characteristic  of  the  Ocala  National  Forest 
It  carries  very  little  pine  and  mu«t  be  figured  a&  practically  aU 
waste  Eaat  of  this  sand  ridge,  and  extending  to  the  agricultural 
lands  bordering  the  St,  Johns  River,  is  a  region  of  flat  woodfi.  some 
of  It  apparently  of  fair  stocking  and  soil  conditions  but  badly  in 
need  or  protection.  It  was  in  this  belt  that  Mr.  Paxton.  Mr.  Wood- 
man, and  myself  felt  that  an  additional  mill  supply  might  be 
acquired,  and  from  records  from  the  supervisors  office,  as  well  as 
the  regional  office.  Mr.  Paxton  has  rouehly  outlined  some  specific 
ownerships  which  might  lend  tbemseres  to  a  project  like  this. 
Howerer,  we  felt  that  it  was  hardly  justifiable  to  make  a  detailed 
study  or  even  a  further  preliminary  survey,  until  the  mill  location 
had  been  considered  further  and  found  to  be  suiUble.  The  defi- 
nite location  of  the  mill  site  will  to  a  considerable  degree  Influence 
the  choice  of  the  forest  areas  tributary  to  It. 

While  Palatka  apparently  offers  a  favorable  site,  with  better  than 
usual  transp)ortation  by  rail,  water,  and  truck,  it  shotild  be  re- 
ported upon  by  a  competent  paper  mill  engineer  as  to  the  building 
conditions,  water  supply,  freights  Inward  on  fuel,  and  supplies,  and 
outward  on  finished  products.  The  nature  of  the  product  contem- 
plated the  size  of  the  mill  and  the  annual  wood  requirements 
should"  be  known  and  the  site  tentatively  Judged  as  competitive 
with  other  sites  before  large  expenditures  are  made  In  forest 
Investigations. 

I  suggested  to  J4r.  Wilson  that  he  take  steps  to  obtain  such  in- 
formation either  from  some  of  the  manufacturers  whom  he  has  In 
mind.  or.  If  they  are  not  sufficiently  Interested  at  this  stage  to  do 
this,  then  trxaa  some  well -recognized  consulting  paper-mill 
engineer. 

Such  a  study  would  bring  the  Industrial  features  of  the  projects 
abreast  of  the  genertd  Information  on  pulpwood  resources  which 
from  present  Information  may  be  taken  to  be  reasonably  satisfac- 
tory. If  Palatka  holds  up  as  a  competitive  site  and  the  capacity 
of  the  mill  is  determined,  the  way  is  paved  for  further  Investiga- 
tions and  a  poosible  acquisition  program. 

In  this  respect,  the  proportion  of  the  annual  wood  consumption 
to  be  drawn  from  national  forest  timber  will  require  careful  con- 
sideration. There  are  a  few  progressive  turpentine  operators  who 
are  building  tip  their  holdings  for  a  long-time  basis — such  as 
UoweU.  south  of  the  Osceola  Forest — whom  it  might  be  advanta- 
geous to  encourage  in  the  production  of  pulpwood.  In  addition, 
there  are  numerous  small  farmers  and  woodlot  owners  who,  per- 
haps, under  State  aupervlsion.  could  cut  conservatively  and  get  thei 
Deeded  market  for  their  wood.  I 

If  we  assume  that  a  mill  is  economically  sooind  at  Palatka  and; 
that  the  ultimate  production  will  be  500  tons  dally  of  ptilp  or  board, 
requiring  approximately  200.000  cords  of  wood  a  year,  then  about 
400,000  aores  of  land  will  be  required  to  supply  it  after  a  10-  or  15- 
year  Interral,  during  which  time  the  forest  must  be  protected  and 
built  up. 

The  proportion  of  thU  supply  to  be  furnished  by  the  present) 
and  propoaed  national  forests  must  be  detarmlned  and  an  acqulsli 

tk>n  program  outlined  to  accomplish  this.  

For  a  start  in  this  work  the  industrial  report  mentioned  previ- 
ously to  badly  needed  and  should  be  made  as  soon  as  possible. 

If  Mr,  WUson  to  unable  to  interest  his  prospects  In  making  sucbi 
a  report  at  the  present  time,  possibly  some  agency  of  the  Gov- 
ernment, such  as  the  Rural  Resettlement  Administration.  coul(X 
assist  With  such  a  report  In  hand  and  the  keen  Interest  of  a 
manufacturer  obtained,  the  forest  Investigation  could  go  forward 
and  the  question  of  a  Government  loan  tying  forest  operations) 
to  the  beneflclary  could  be  taken  up. 

After  leaving  Palatka  we  drove  through  the  Appalachlcola  Nan 
tional  Forest,  and  I  was  Impressed  with  the  general  satisfactory 
condition  at  the  lands.  However,  the  Gulf  coast  of  Florida  to  lack- 
ing in  the  railroad-  and  motor-transportation  facilities  found  at 
Palatka.  agricultural  land  to  poorer  and  more  limited,  and  the 
forest  may  not  be  so  predominatingly  pine,  and  apparently  tbero 
were  no  eompetiaatlng  factors  for  these  dtaadvantsges.  Also,  th«) 
Bouthem  Kraft  Mill  at  Panama  City  dominates  the  territory  to  a 
certain  extent,  and  it  to  reported  that  it  may  be  enlarged  andl 
thus  create  a  Buuket  for  the  wood  from  thto  forest.  Of  the  four 
general  sites  visited.  Palatka  seemed  to  all  of  us  to  be  the  mosQ 
attractive  from  the  wood  standpoint  and  the  utilization  of  a  por- 
uon  of  the  present  Ocala  and  Osceola  supplies.  If  it  still  hold4 
up  imder  an  industrial  report,  the  next  steps  necessary  to  assurq 
a  satisfactory  supply  can  be  considered. 

SicTioi*  n 


BCX)NOMIC  AND  SOCIAL  CONSmONB.   PALATKA,   TLA, 

Palatka  to  located  on  the  west  bank  of  the  St.  Johns  River,  6Q 
miles  below  Jacksonville,  and  connected  with  the  east  bank  by 
a  new  highway  bridge. 

It  to  a  rather  well-kept,  typical  southern  town  of  6.500  people, 
The  population  of  Putnam  County.  In  which  it  to  located,  1^ 
18.000.  and  the  territory  Immediately  surrounding  Palatka  is 
stated  to  have  a  population  of  about  10.000.  of  whom  the  greatef 
p&rt  are  engaged  in  agric\Ut\ire 

Probably  the  laurgeet  single  local  industry  In  Palatka  to  th# 
Wilson  Cyprus  Co.  mill,  which  has  a  capacity  of  3.500.000  feet  4 
month.  In  addition  there  is  a  large  furniture  factory,  stave  nulls^ 
veneer  miUa.  sash  and  door  factory,  and  a  cypress  tank  factory; 
Palatka  to  the  center  of  a  considerable  naval -stores  industry; 
with  one  large  central  still  located  in  East  Palatka.  These  int 
dustriee  are  stated  to  employ  approximately  900  men.  and  ther4 
are  numeroos  minor  industries,  such  as  foundries,  machine  ahop^ 
0ttc^  employing  aridltlnnftl  men. 


The  banks  in  Palatka  are  the  Palatka  Atlantic  National  Bank, 
with  resources  of  $1,345,000:  the  Palatka  BuUdlng  &  Loan,  with 
$300,000;  and  the  Palatka  Federal  Savings  &  Loan,  with  $60,000. 
The  town  and  country  are  reported  to  be  solvent  and  recovering 
somewhat  from  tlie  depression. 

Palatka  is  on  tiie  northern  edge  of  the  citrus -producing  region, 
and  the  country  surrounding  Is  well  Interspersed  with  more  than 
ordinarily  prosperous  farms,  raising  fruit  and  vegetables,  particu- 
larly tomatoes,  beans,  and  potatoes.  The  lands  in  Putnam.  Flag- 
ler. St.  Johns.  Clay,  and  Marion  Counties  contain  a  high  percent- 
age of  pine  lands,  with  an  oak-sand  pine  ridge  lying  to  the  west 
of  the  St,  Johns  River,  running  generally  north  and  south  from 
the  northern  end  of  the  Ocala  Forest,  All  of  these  counties  are 
stated  to  have  large  areas  of  Portsmouth  and  Bladen  fine  sand 
loam,  which  is  one  of  Florida's  best  general-purpose  agricultural 
soils.  They  are  particularly  suited  to  raising  extra-early  Irish 
potatoes,  and  the  Hastings  Potato  Growers  Association,  which 
handles  the  greater  part  of  this  crop,  is  considered  to  be  a  model 
cooperative  enterprise.  According  to  the  last  State  agricultural 
census,  Jantiary  1933,  the  farm  lands  in  Putnam  imder  agricul- 
ture axe  listed  as  43,645  acres,  and  the  annual  value  of  field  and 
truck  crops  is  given  at  $723,000.  Fruits  and  nuts  are  valued  at 
$528,000;   livestock  on  hand.  $209,000. 

The  farmers  on  the  better  class  of  soils,  who  comprise  many 
northerners  who  have  prosperous  and  attractive-looking  farms, 
have  been  able  to  maintain  themselves  fairly  well  during  the  de- 
prewion,  and  unemployment  has  largely  affected  the  industrial 
workers,  the  smaller  industries  and  shops,  and  the  poorer  farmers. 
While  agriculture  Is  substantial,  the  forest  Industries  have  de- 
clined since  the  earlier  days,  when  a  large  volume  of  lumber  was 
produced  and  shipped  by  water  to  northern  ports.  The  five  sur- 
rounding counties  at  one  time  had  approximately  6,000  people  on 
relief  rolls,  and  it  to  stated  that  many  of  these  were  formerly  em- 
ployed in  woods  operations  and  are  now  scattered  over  the  timbered 
niral  sections. 

The  proposed  Florida  Canal  will  make  the  town  of  Palatka 
imique  in  that  it  will  bring  deep-draft  vessels  Into  inland  Florida, 
where  both  pine  lands  and  exceptionally  good  agricultural  soil  are 
to  be  found  in  extensive  areas.  While  this  general  condition  will 
obtain  at  various  places  along  the  canal,  pine  lands  are  probably 
more  broken  and  less  productive  toward  the  south,  and  at  no 
other  point  along  the  canal.  Jacksonville  excepted,  are  the  local 
transportation  facilities  as  good  as  at  Palatka.  As  the  map  indi- 
cates, the  rivers,  lakes,  and  the  canal  Itself  will  all  offer  oppor- 
tunities for  barging  pulpwood  to  a  mill.  Six  railway  routes  radi- 
ate to  all  points  and  an  excellent  system  of  hard  roads  generally 
parallel  these  and  many  secondary  roads,  not  shown  on  the  map 
but  suitable  for  trucks,  tap  the  intervening  territory. 

In  summary.  It  may  be  stated  that  whUe  Palatka  to  situated  in 
an  Interior  location.  If  the  canal  to  built.  It  will  eventiially  have 
deep-water  transportation,  and  now  has  far  more  than  ordinary 
transi>brtatlon  facilities  radiating  to  all  sections  of  the  surround- 
ing territory,  a  forest  region  interspersed  with  areas  of  extra-good 
agricultural  soUs. 

These  features  apparently  would  be  attractive  to  a  pulp  mill,  but 
a  mill  study  on  the  location  by  a  competent  p<iper-mill  engineer 
would  bring  out  many  of  the  other  economic  features  In  relation  to 
the  paper  mill.  The  cost  of  co«J,  oil,  or  chemicals  delivered  to  the 
plant,  the  water  supply,  the  capacity,  the  nature  of  the  product. 
the  cost  of  production,  markets  aiid  freight  rates  to  them,  are  all 
perhaps  more  controlling  than  the  question  of  wood  supply.  In 
such  preliminary  survey  the  cost  of  rough  wood  per  cord  of  138 
cubic  feet  delivered  at  a  mill  in  Palatka  may  be  reasonably  esti- 
mated at  $5  net  unloaded.  Such  a  figure  appears  ample  enough 
under  today's  conditions  to  cover  any  important  factors  or  vari- 
ables likely  to  be  encountered,  and  still  to  a  figure  compeUtlve  with 
other  regions. 

The  advantages  to  a  southern  community  to  be  derived  from  the 
manufacture  of  pulp  or  paper  are  substantial. 

About  1,5  cords  of  wood,  or  possibly  a  little  less,  are  required  for 
each  ton  of  sulphate  pulp  manufactured  from  southern  pine.  The 
direct  labor  needed  to  cut  and  deliver  a  cord  of  pulpwood  to  about 
one  man-day.  Including  delivery  and  miscellaneous  activity. 

A  well-planned  pulpwood  operation  offers  many  benefits,  social, 
economic,  and  from  a  forestry  point  of  view.  There  to  a  vast 
amount  of  worked-out  turpentine  timber  all  through  the  longleaf- 
slash  pine  region  of  the  South,  with  large  quantities  being  added 
to  It  every  year.  At  present  thto  material  to  practically  all  going  to 
waste,  and  recovery  for  pulpwood  Is  an  economic  saving  If  home 
demand  would  utilize  the  product  advantageously.  In  addition  to 
such  salvage  cuttings,  there  to  the  poeslblllty  of  thinning  operations 
from  pole  stands.  Very  young  stands  up  to  4  Inches  would  not 
furnish  suitable  pulpwood.  but  the  larger-sized  trees,  5  to  6  inches 
and  up,  would  do  so.  and  a  market  for  this  product  would  stimtUate 
the  practice  of  forest  thinnings  for  this  class  of  material. 

In  this  connection  It  might  be  well  to  review  a  t3rplcal  pulpwood 
operation.  The  trees  are  felled  and  cut  Into  lengths,  which  vary  In 
different  sections  of  the  South  from  4  to  5  feet.  Except  in  Vir- 
ginia, or  locally  elsewhere,  the  wood  Is  delivered  to  the  mill  with 
the  bark  on  auid  drtimmed  at  the  mill,  hand  peeling  not  being  com- 
mon practice.  Turpentine  faces  are  rejected  and  the  bolts  or  sticks 
are  piled  up  in  an  open,  crisscross  crib,  called  a  pen.  The  pen  is  6 
feet  high  and  usually  contains  from  20  to  35  sticks,  and  5  pens  of 
4-foot  wood  give  a  surprisingly  close  equivalent  to  a  standard  cord 
at  128  cubic  feet.  Longer  sticks  will,  of  course,  yield  proportion- 
ately greater  volume. 

In  some  cases  when  cut  the  wood  may  be  yarded  or  concentrated 
by  horses  or  mules  along  some  hard  road  for  rehaullng  by  truck, 
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but  in  the  flatwoods  In  dry  seasons  the  trucks  are  often  driven 
directly  through  the  open  forest  and  the  pens  loaded  for  direct  ham 
to  the  railroad,  or  barge,  or  to  the  mill  itself  if  distances  do  not 
exceed  20  to  30  miles  and  roads  are  good.  ^  ^    *», 

There  are  usually  no  woods  Improvements  or  camps  needed,  tne 
men  living  at  home,  going  to  and  from  their  work  on  the  trucks. 
Equipment  to  largely  saws,  axes,  and  possibly  picks.  Piece  work  is 
the  common  practice,  and  an  able-bodied,  experienced  pulpwood 
cutter  can  cut  and  stack  about  one  pen  per  hour,  at  the  present 
wages,  1934.  receiving  frc«n  15  to  20  cents  per  pen,  or  about  the 

same  per  hour.  

Because  the  work  can  be  done  on  a  unit  basto.  it  offers  great 
flexibility  of  season,  day,  and  even  hotirs  of  labor,  and  provides 
for  all  degrees  of  physical  abUlty  and  skill  possessed  by  the  cutter 
and  fits  m  very  well  with  the  economy  of  the  farm  where  the 
farmer  who  has  a  lltUe  timber  or  lives  within  easy  access  of  pulp- 
wood operation  can  work  at  odd  times.  Due  to  thto  part-time 
employment,  the  total  number  of  men  engaged  in  some  periods  of 
the  year  In  producing  pulpwood  to  very  large,  as  many  will  work 
at  It  only  a  few  day^-  a  month  or  a  season. 

On  account  of  the  very  simple  conditions  of  operating.  In  sales 
of  national  for«st  timber,  where  intensive,  closely  supervised  cut- 
tings are  required.  It  would  not  be  difficult  for  the  Forest  Service 
to  actually  handle  the  cord  cutting  and  keep  close  control  of 
all  elements  of  the  work,  embodying  such  silvlcultural  practices 
as  It  desires  and  selling  the  pens  stacked  in  the  forest  ready 
for  the  truck  at  a  price  that  could  be  readily  and  definitely  estab- 
lished namely,  a  small  allowance  for  stumpage  and  expenses  and 
approximately  1  hour's  labor  at  specified  and  well-established 
rates. 

The  following  Is  a  fair  but  liberal  estimate  for  producing  pulp- 
wood today  under  average  condlUons  In  the  South.  Stumpage 
and  contracted  profits  are  higher  than  those  probably  realized 
under  present  conditions. 

Railroad 

Cutting  (1.5  cords  per  day  per  man) •Jl* 

Hauling  to  railroad   and   loading Jo" 

Freight  (30  to  40  miles) *  " 

Stumpage •  !r 

Contractors'  profit  and  expense ■»' 
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Truck  toood 

Cutting  (1.8  cords  per  day  per  man) til* 

Hauling  to  mill   (10  to  30  miles) a*o 

Stumpage —  *  " 

Contractors'  profit  and  expense — 


60 


4.80 
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A  pulpwood  operation  in  the  southern  pines  will  yield  spproxl- 
mately  a  days  work  and  pofsslbly  more  in  the  woods  for  each  cord 
of  wood  produced,  the  equivalent  of  a  day  and  a  half  and  possibly 
a  days  of  woods  work  for  each  ton  of  pulp,  which,  with  the  excep- 
tion of  trucking,  to  practically  all  direct  hand  labor,  unskilled,  and 
available  both  to  steady  woodcutters  who  make  it  their  business 
and  to  small  farmers  and  landowners  who  work  at  It  only  during 
the  season  and  hours  they  find  convenient.  The  mill  labor  per  ton 
of  pulp  prodticed  will  probably  be  used  about  the  same  as  in  cut- 
ting the  pulpwood,  but  more  for  the  manufacture  of  board,  paper 
bags,  and  other  more  highly  fabricated  products.    ^     ^  ^  ^         ^ 

The  type  of  operation  makes  It  partlctilarly  •AtpUA  to  part- 
time  and  setuonal  work,  and  the  sgrlcultural  land  and  chances  of 
aood  subsistence  homesteads  offer  opportuxUtles  for  settlement  for 
the  workers  in  both  mill  and  woods.  Further,  more  pulpwood 
cuttings  are  extremely  well  suit«l  for  intensive  managemsnt  and 

controlled  opemUons  on  natlonal-forsst  land. 

JtaxAir  E.  RonnsT, 

Senior  ForesUr. 

Mr.  LAMBERT80N.  Mr.  Chalnnan,  I  yield  to  the  gentle- 
man irom  Nebraska  [Mr.  Sxifam], 

Mr.  STEPAN.  Mr.  Chairman,  I  call  attention  of  Members 
of  the  House  today  to  a  letter  I  received  from  Mr,  Guy  Cole, 
of  the  Emmet  Elkhom  Valley  Hay  Co..  Emmet.  Nebr..  in  the 
county  of  Holt.  Mr.  Cole  writes  that  75  percent  of  the  rye 
harvested  in  his  county  last  year  is  sUll  in  farmers'  hands. 
He  is  familiar  with  that  situation,  as  his  firm  handles  consid- 
erable grain,  and  the  only  rye  that  has  been  sold  has  been 
share  rye  belonging  to  nonresidents.  To  his  knowledge, 
there  has  not  been  one  car  of  rye  shipped  on  the  Chicago  L 
North  Western  Railroad  from  Holt  County,  and  he  knows  of  a 
good  many  thousand  bushels  in  farmers'  hands  that  are  for 
sale,  the  present  price  of  which  is  36  cents  per  bushel.  This 
price  Which  has  not  been  any  higher  this  season,  is  below 
the  cost  of  production.  He  tells  me  that  a  smaU  porUon  of 
this  will  be  used  for  hog  feed,  as  there  was  very  little  com 
raised,  but.  owing  to  the  shortage  of  hogs,  there  will  not 
be  a  large  amount  fed.  Rye.  you  know,  is  not  a  suitable  feed 
for  any  other  animal:  and  thus  the  farmers  in  Holt  County 
nnd  themselves  in  this  position— that  they  have  rye  for  sale 


which  cannot  be  sold.  Thejr  have  rye  to  feed  to  hogs,  but 
they  do  not  have  the  hogs  toj  which  to  feed  this  rye.  On  the 
other  hand,  it  may  be  that  tne  shipments  of  rye  coming  into 
our  country  from  foreign  laids  may  have  had  a  tendency  of 
putting  these  farmers  in  mir  district  at  a  disadvantage,  be- 
cause they  must  compete  wilh  millions  of  bushels  of  foreign 
rye  coming  into  our  country  [from  foreign  countries. 

The  thought  which  comes  to  my  mind  today  is  this:  If  we 
are  to  work  toward  a  progitam  of  protecting  the  American 
market  for  the  American  fa^er.  how  successful  shall  we  be 
in  that  program  if  we  are  to' allow  millions  of  bushels  of  for- 
eign-produced grain  to  come^into  our  country  at  a  time  when 
our  fanners  have  the  same  Ikind  of  produce  for  sale?  The 
duty  on  rye  should  be  increased. 

The  principal  crops  in  Holt  County  are  rye  and  hay,  espe- 
cially hay.  That  county  and  its  territory  has  been  known  for 
many  years  as  the  world's  Neatest  hay  shipping  point,  and 
I  wonder  as  I  glance  over  thje  statement  giving  a  comparison 
of  the  duty  in  effect  now  with  those  in  effect  last  year  over 
the  products  entering  into  the  United  States  what  is  going 
to  become  of  the  greatest  hay-shipping  point  in  the  world  if 
the  products  of  that  Americfem  county  are  to  be  dealt  off  for 
the  products  of  foreign  ^nds  by  the  reduction  of  tariff 
agRinst  competitive  grains  a(nd  feeds. 

.n  the  case  of  hay.  the  olti  rate  was  $5  per  short  ton  and 
imder  the  new  rate  this  duty  has  been  cut  to  $3  per  short  ton, 
and  it  puts  our  hay  produce^^  in  my  district  in  a  condition  of 
having  to  compete  with  foreign  imported  hay.  which  is  given 
more  protection  by  lowering 'the  duty  $2  per  ton  on  same. 

With  the  permission  of  th<  House.  I  wish  to  include  in  these 
statements  my  answer  to  tne  letter  which  I  received  from 
Blr.  Cole,  of  Emmet,  Nebr.:  | 

DsAX  MX.  CoLx:  I  am  Interested  In  what  you  say,  that  78  percent 
of  the  rye  harvested  In  Holt  Cotinty  last  year  to  stUl  In  farmers' 
hands  Also.  I  am  interested  Ih  the  fact  that  you  say  a  good  Oianv 
thousand  busheto  In  farmers'  hinds  are  for  sale  at  36  cenU  a  bushel. 
Of  course,  you  and  I  know  that  38  cenU  a  bushel  to  less  than  the 
cost  of  production,  and  In  you<  territory  a  small  portion  of  thto  rye 
will  be  used  for  hog  feed,  as  tliere  was  very  little  com  raised,  but 
owing  to  the  shortsge  of  hogs  there  will  not  be  a  large  waount  fed. 
8o  It  stands  to  reason  that  rye  will  be  a  drug  on  the  market  otHolt 
County  farmers.  What  to  do  *rlth  that  rye  at  thto  time  to  difficult 
to  state,  in  view  of  the  fact  ti»at  so  much  rye  to  coming  Into  th» 
United  States  from  foreign  co^trles. 

For  your  information  I  notejthat  you  are  of  the  belief  that  there 
to  no  duty  whatsoever  on  rye  and  that  it  to  being  sold  1»  to  20 
cents  lower  than  com;  thto,  holwever,  to  not  a  fact.  T^e  to  a  duty 
of  18  cenU  a  bushel.  88  pound*  to  a  bushel,  on  rye.  The  reclproc^ 
trade  agreement  went  into  effect  with  Canada  on  January  1.  iWfl. 
But  that  to  beside  the  point  ^rhen  1  give  you  the  foUowlng  infor- 

™In*th«  11  months  of  last  yU».  IMS,  January  to  Novembw.  In- 
elusive.  ».641338  busheU  of  ry^was  Imported  ««««"»  UnltadStaUs 
from  foreign  countries,  whlcl^  was  valued  •t  JM.TM^W;  thto  In- 
•  -  ■  -  -  .-1  ffffig^  Canada    The  amount  of  for- 

intry  in  1934  was  7,633,083  busheto. 
13  tb«  amount  of  rye  coming  into  tha 
ntrlas  was  8,008.738  busheto,  valuMl 


eluded  the  rye  which  came  li 
eign  rye  coming  Into  our  oa 
vslUMl  at  •8.544,187;  and  in  11 
United  States  from  foreign  — 
at  •8J74.063.  ^    ^  , . 

Thto  perhaps  will  give  you  Aom«  Idea  what  it  msans  to  NebrMka 
f  aiwrs  who>alse  ^e  uxd  iuddwily  find  th«nselves  coofrontad 
with  a  surplus  of  rye.  To  4*  It  appears  unsound  and  <io^  not 
^  eom^  iens^to  allowjtbe  Importation  o€  'om^j  miUiovM 
SbushSof  forelgn-produoJd  grain  Into  the  United  States  when 
Sir  SnSi.  have  the  VLSe^JniT  of  fr*in  'or  ^^''^^^^^^'^J^ 
It  does  look,  under  these  clrctmjstances,  that  the  American  market 
to  not  being  protected  for  th«^  American  farmer. 

You  may  be  Interested  tTinow  that  Canada  shipped  us  838.440 
bushels  of  rye  in  the  11  months  of  1936.  

lam  weU  aware  of  the  faci  that  the  two  principal  crops  In  Holt 
County  are  rye  and  hay.  especially  hay. 

Now  in  the  case  of  hay.  Holt  County  farmers  are  going  ^ 
suffer  as  the  result  of  the  rteclprocal  trade  agreement  which  the 
admlntotration  has  made  with  Canada.  The  old  duty  on  hay  from 
Canada  was  $5  per  short  ton,  and  under  thto  new  treaty  the  new 
duty  on  hay  from  Canada  Isl  $3  per  short  ton.  So  you  will  know 
that  as  a  result  of  thto  trad^  agreement  we  have  given  Canada  $2 
a  ton  advantage  on  hay.  l|  don't  know  if  you  are  interested  in 
alfalfa  seed  or  timothy  seed,,  but  the  duty  on  alfalfa  "^^Y**  fut 
from  8  cents  a  pound  to  4  dents,  while  the  duty  on  timothy  seed 
was  cut  from  2  cents  a  pound  to  1  cent  a  pound. 

Lowering  the  duty  on  famf  products  from  foreign  countries  at  a 
time  when  our  farmers  hav^the  same  products  to  sell  would  make 
me  believe  that  It  would  ^ork  a  hardship  and  put  our  farmers 
at  a  disadvantage. 

I  am  asked  many  questioiis  on  how  this  trade  ag^=V^n*_Tl.\^ 
Canada  was  brought  about.  This  power  was  given  to  the  Prwl- 
dent  by  the  Seventy-third  a<Migress,  which  voted  to  the  President 


\i 


i 


■k 


/-«i^xT/-ir>rr»c»riTi^XT  A  T      T>X?r^f\r>T\        TJriTTOI? 


Taxtttatj'v     OO 


i^i^-k.T/^T^TnnoT/%XT  A  T      T>T7«i^/^"DT^        TJTkTTC!!? 
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I  by  horaes  or  in\ile8  al<Hig  some  hard  roed  for  rebaullng  by  truck, 
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tha  power  to  make  such  agreements.  The  power  U  of  such  blanket 
nature  that  the  President  can  do  as  he  wtshess  without  having  to^ 
go  before  the  Senate  or  the  Congress  or  anyone  else.  He  merely 
makes  these  trade  agreements  by  a  Presidential  proclamation. 
Over  in  Canada  the  Premier  of  Canada,  however,  before  being 
allowed  to  make  these  agreements,  has  to  go  before  the  Parliament! 
of  the  people  before  being  given  that  authority. 

Naturally  we  must  endeavor  to  expand  our  foreign  market  foP 
our  sumlus  products,  but  I  feel  that  If  we  are  to  protect  the( 
home  market  for  the  American  farmer  we  should  not  open  thej 
gates  o'  our  country  to  a  flood  of  foreign-produced  products,^ 
which.  I  feel,  is  being  done  at  this  partictilar  time. 

To  make  some  showing  against  this  action  a  group  of  Membera 
of  Congress,  to  which  I  belong,  are  now  studying  the  reciprocal 
trade  agreement  in  order  that  we  can  go  before  the  proper  au- 
thorities here  and  present  the  situation  of  the  Nebraska  farmer 
in  its  proper  light.  Among  this  group  are  Congressmen  fromj 
Iowa.  Wisconsin,  South  E>akota,  North  Dakota.  Kansas,  and  other 
Middle  States.  Right  now  we  are  confronted  with  tremendoua 
pressure  on  the  part  of  the  coconut-oil  Industry,  which  is  en-j 
deavorlng  to  flood  our  covmtry  with  cheaply  produced  coconut  oll| 
from  the  Philippine  Islands  and  other  foreign  lands.  This  Indus-J 
try  has  a  powerful  lobby  working  here  In  Washington,  and  their 
first  move  is  a  program  to  eliminate  the  3 -cent  excise  tax  onj 
coconut  oil  and  allow  large  quantities  of  It  to  come  into  oufl 
country  from  the  Philippine  Islands  free  of  tax. 

When  3rou  take  Into  consideration  that  one-half  of  oleomarga-* 
rlne  is  coconut  oil,  and  that  the  oleomarf>rine  industiy  turned 
out  more  oleomargarine  last  year  than  in  many  previous  years,  you 
will  get  some  idea  of  what  the  4.000,000  '.'armers  who  milk  cow^ 
are  really  up  against,  or  will  be  up  against  If  their  Representative^ 
do  not  do  something  toward  protecting  their  Interests. 

Already  there  is  considerable  sentiment  against  the  UJwering  ol 
the  duty  on  beef  from  Canada.  Cattle  weighing  700  pounds  of 
more  can  come  Into  our  country  now  for  2  cents  a  pound  today, 
as  compared  with  3  cents  a  pound,  which  was  the  old  rate.  Thi 
duty  on  calves  weighing  175  pounds,  which  was  2>4  cents  a  pound; 
has  been  lowered  to  IV^  cents  a  pound. 

Prom  this  brief  explanation  you  can  realize  what  a  Representa-» 
tlv©  in  Congress  who  represents  people  who  raise  grain,  feeda^ 
and  beef  and  pork  is  up  against,  endeavoring  to  help  solve  th« 
problem  of  his  constituents,  most  of  whom  derive  a  living  from  th» 
farm.  I  hope  this  letter  explains  the  various  questions  which 
have  come  to  your  mind:  and  should  there  be  anything  furthef 
that  you  wish  clarified,  do  not  hesitate  to  write  to  me.  | 

Very  truly  yours, 

ELutL  Stetan.  J 

Member  of  Congress  from  Nebraska. 

Mr.  LAMBERTSON.  Mr.  Chairman,  I  jrield  20  minutes  t6 
the  gentleman  from  New  York  [Mr.  Crowther]. 

Mr.  CROWTHER.  Mr.  Chairman,  I  should  indeed  be  aA 
optimist  if  I  felt  that  I  might  add  anything  to  the  discussion, 
that  has  been  held  over  a  long  period  of  years  on  the  subject 
of  the  tarlfl.  That  subject  has  been  a  live  one  in  the  Con-f 
gress  of  the  United  States  since  the  very  beginning  of  oui- 
congressional  sessions,  when  we  had  the  first  tariff  bill  14 
1789.  I 

My  introduction  to  tariff  legislation  cwnmenced  very  earif 
In  the  special  session  under  Woodrow  Wilson  in  1919.  I4 
the  second  session  In  1920  we  had  an  emergency  tariff  bil| 
that  was  drawn  wholly  for  the  benefit  of  agriculture. 

It  had  a  very  queer  histOTir.  It  was  vetoed  by  President 
Wilson  after  being  passed  b7  the  House  and  the  Senate^ 
There  were  42  Democrats  who  voted  for  that  bill,  including 
the  now  distinguished  Vice  President  of  the  United  States.     1 

The  gentleman  from  Texas,  Mr.  HuneprrH,  an  outstand-* 
Ing  protectionist  and  one  of  the  best  legislators  from  Texas: 
voted  for  that  bill,  as  did  my  distinguished  colleague  anq 
friend.  Mr.  Blanton,  of  Texas.  Some  years  ago  I  heard  tht 
gentleman  from  Texas  [Mr.  Csossl  make  just  as  forceful  i 
speech  for  the  tariff  as  he  made  today  in  his  demand  fo^ 
legislation  stripping  the  Supreme  Court  of  power  to  invalid 
date  congressional  legislation.  I 

But  alas,  on  the  first  tariff  bill,  when  the  roll  was  calle4 
my  old  fnend  deserted  me  and  voted  "nay."  1 

In  connection  with  that  emergency  tariff  act.  the  noW 
Vice  President  of  the  United  States  made  in  the  Well  of 
the  House,  within  6  feet  where  I  am  standing,  one  of  th^ 
finest  tariff  speeches  ever  made  beneath  this  dome,  but^ 
unfortunately,  you  cannot  find  it  in  the  Congressional  Rec4 
ORD  anywhere.  It  is  lost.  The  gentlonan  who  at  that  Um9 
was  chairman  of  the  Committee  on  Wajrs  and  Means,  and 
who  has  since  departed  to  his  reward,  suggested  that  it 
would  be  a  good  idea  not  to  have  that  speech  in  the  Record! 
and  that  suggestion  was  evidently  a  mandate. 


"Hie  late  Congressman  Wurzbach.  of  Texas,  who  had  the 
distinction  of  being  not  only  a  good  Congressman  but  the  only 
Republican  Representative  from  Texas,  offered  to  deposit  a 
check  with  the  Spjeaker,  or  any  other  responsible  authority, 
for  $500  to  any  named  charity  In  the  city  of  Washington  if 
the  now  Vice  President  would  publish  that  speech  in  the 

<  Record  which  he  made  in  favor  of  the  tariff  bill  at  that  time. 
There  were  two  items  protected  in  that  bill  that  no  doubt 
intrigued  the  now  Vice  President  when  he  was  a  Member  of 
the  House.  One  was  the  hair  of  the  Angora  goat  and  the 
other  was  onions — '"nuff  sed." 
Referring  to  what  the  gentleman  from  Ohio  [Mr.  Harlan] 

I  said  a  few  minutes  ago  about  tariff  walls  built  in  foreign  coun- 
tries in  retaliation:  They  were  not  responsible  for  the  condi- 

I  tions  which  developed  at  that  time.    Let  me  refer  to  a  report 
that  was  made  by  Dr.  Julius  Klein  in  1932: 

There  is  scant  evidence  of  any  drastic  embargo  on  American  wares 
in  foreign  markets.  In  19  representative  countries,  aU  over  the 
world,  comprising  most  of  our  leading  cixstomers,  our  share  in  their 
Imports  has  been  exactly  20  percent.  Our  proportion  of  the  trade 
in  the  same  markets  from  1924  to  1927  averaged  20  7  percent.  It 
certainly  would  require  a  considerable  amount  of  deliberate  distor- 
tion to  conjure  out  of  these  figures  any  conclusion  as  to  the  alleged 
devastating  reprisals  against  American  wares. 

Then  there  is  another.  It  was  an  outstanding  fact  that  the 
imports  of  our  duty-free  goods  during  that  period  had  fallen 
off  by  a  much  greater  percentage  than  our  dutiable  goods. 
That  was  evidence  enough  that  the  tariff  rates  were  not  the 
direct  cause.  The  fact  is  that  no  country  in  the  world  had 
any  more  money  to  buy  from  us  than  we  had  to  buy  goods 
from  them  at  that  time.  The  depression  was  not  in  the 
United  States  alone.  It  had  spread  all  over  the  world,  and, 
while  the  gentleman  from  Ohio  [Mr.  Harlan]  says  the 
Hawley-Smoot  tariff  did  not  help  conditions,  I  say  that  it  did. 
If  we  had  not  had  the  law  at  that  time  we  would  have  had 
a  greater  flood  of  merchandise  than  was  imposed  upon  us 
during  this  period.  It  was  of  such  value  that  the  majority 
leader,  who  was  afterward  Speaker  of  the  House,  the  great 
Henry  T.  Rainey,  said  on  this  floor,  "What  can  we  do?  Lower 
the  duties  in  the  Hawley-Smoot  bill?  No;  because  we  would 
be  immediately  confronted  with  a  flood  of  cheaply  made  for- 
eign goods  in  this  country",  and  "H.  T."  was  about  as  hard- 
boiled  a  free  trader  in  his  palmy  days  here  that  we  had  in 
the  coimtry. 
I  want  now  to  say  a  word  about  these  reciprocal  treaties: 
What  is  reciprocity  from  the  Republican  point  of  view?  I 
am  not  so  much  opposed  to  it  if  it  is  within  the  limitations 
prescribed  here.  I  quote  Charles  Emory  Smith,  and  this 
quotation  Is  from  the  report  of  the  minority  in  1911  when 
the  reciprocity  with  Canada  was  under  discussion: 

The  principle  Is  axiomatic.  Brazil  grows  coffee  and  makes  no 
machinery.  We  make  machinery  but  grow  no  coffee.  She  needs 
fabrics  of  our  factories  and  fcwges,  and  we  need  the  fr\iits  of  her 
tropical  sou.  We  agree  to  concessions  for  her  coffee  and  she  agrees 
to  concessions  for  oiir  machinery.     That  is  reciprocity. 

Under  the  system  that  we  have  now.  where  the  Secretary 
of  State  insists  that  the  unconditional  most-favored-nation 
clause  must  function  in  connection  with  these  treaties,  is  not 
trading,  but  is  bringing  about  a  gradual  horizontal  reduction 
in  our  tariff  rates  all  through  every  one  of  the  15  sched- 
ules of  the  tariff  law;  and  that  is  what  Mr.  Hull,  the  Secre- 
tary of  State,  desires.  I  sat  opposite  him  for  10  years  in  the 
Committee  on  Ways  and  Means.  I  know  his  viewpoint,  and 
I  have  no  doubt  he  thinks  he  has  been  very  liberal  in  the 
matter  of  rates  in  such  agreements  as  have  been  entered 
into. 

President  McKinley  is  quoted  very  often  in  supporting 
argument  for  these  reciprocity  treaties.  This  is  what  Pres- 
ident McKinley  said  in  his  1897  inaugural  address: 

I  The  end  in  view  always  to  be  the  opening  up  of  new  markets 
]  for  the  products  of  our  coimtry  by  granting  concessions  to  the 
I  products  of  other  lands  that  we  need  and  cannot  produce  our- 
selves Euid  which  do  not  involve  any  loss  of  labor  to  our  own 
I  people,   but   tend,   rather,   to  Increase   their   employment. 

I  That  is  the  kind  of  reciprocity  I  stand  for.  [Applause.] 
I  That  is  the  kind  of  reciprocity  I  believe  the  Republican 
I  Party  stands  for. 
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When  Canadian  reciprocity  was  imder  consideration  in 
1911,  Mr.  Broussard.  Democratic  member  of  the  committee 
at  that  time,  signed  the  minority  report.  This  is  what 
he  said: 

As  a  Democrat  I  wish  to  add  to  the  report — 

This  is  the  minority  report — 
that  I  agree  with  almost  everything  lu^ed  except  that  the  state- 
ment that  the  bill  is  un-Republican  is  not  nearly  so  accurate 
as  the  further  statement  that  is  also  un-Democratic  and  absolutely 
un-American.  Our  peerless  leader,  Mr.  Clark,  is  in  favor  of 
reciprocity  with  the  world.  This  doctrine  is  so  antagonistical  to 
my  views  of  the  proper  interpretation  of  the  Constitution  that 
I   must   protest. 

The  Constitution  provides  that  revenue  bills  must  originate 
in  the  House,  and  the  President  shall  have  the  right  to  veto. 
The  principle  of  this  proposition  exacts  that  the  President  shaU 
originate  revenue  bUls  and  that  the  House  shall  have  the  power 
of  the  veto. 

But  imder  this  scheme  the  House  has  no  power  of  veto. 
Origination  of  the  revenues  rests  entirely  with  the  President, 
a  power  delegated  to  him  by  the  Congress  and  redelegated 
by  him  to  the  Secretary  of  State. 

This  abdication  of  power  is  obnoxious  to  my  views,  is  iinpatriotlc 
and  illogical.  I  subscribe  to  the  views  of  the  minority  and  I  feel 
I  do  so  as  a  Democrat.  Others  may  think  differently,  but  I  am 
still  entitled  to  my  opinion,  unbound  and  u'ofettercd  by  the  action 
of  the  Democratic  caucus,  excused  by  a  rule  which  I  secured  by  my 
course  in  the  last  Congress,  I  feel  that  as  a  true  representative  of 
local  self-government  and  as  an  advocate  of  states'  rights,  my 
course  is  orthodox.  I  am  In  favor  of  the  minority  report  and 
sign  it  cheerfully  with  this  addition,  which  I  »dd. 

R.  P.  Bboussaso. 

When  the  reciprocity  hearings  were  being  held  in  1911  the 
same  identical  arguments  were  being  offered  that  have  been  1 
offered  in  connection  with  the  recent  Canadian  agreement  a 
quarter  of  a  century  later.  The  speech  of  former  Congress-  j 
man  Humphrey,  of  Washington,  is  closely  allied  to  the  talks 
made  the  other  day  by  the  gentleman  on  this  side  [Mr. 
Sattthoff]  and  the  gentleman  from  New  York  [Mr.  Reed]  in 
connection  with  the  dairy  interests  of  the  country.  Then  the 
lumber  industry  was  represented.  From  the  North?  No. 
Eighteen  thousand  saw  and  planing  mills  with  more  than 
500,000  employees  in  the  South  Atlantic  and  Gulf  States  were 
represented,  protesting  i^ainst  this  reciprocity  treaty  with 
Canada  in  regard  to  the  lumber  industry.  There  were  dozens 
of  other  industries — the  dairy  industry,  the  newsprint,  and 
the  pulp  industry — repH-esented.  The  hearings  are  most 
interesting. 

I  said  a  man  would  be  optimistic  that  would  hope  to  offer 
anything  new  on  this  tariff  question.  In  the  discussion  of 
the  bill  known  as  the  Wilson  bill,  passed  on  February  1.  1894. 
you  will  find  some  of  the  greatest  speeches  ever  made  in  this 
Congress.  There  were  some  tremendously  able  men  in  the 
Congress  at  that  time.  The  Committee  rose.  Under  the  rule 
there  were  3  hours  of  debate  after  the  Committee  had  risen. 
One  hour  and  a  half  was  assigned  and  the  closing  speech  for 
the  Republicans  was  made  by  Thomas  B.  Reed  of  Maine. 
The  next  speech  was  made  by  the  Speaker  of  the  House,  Mr. 
Crisp,  who  invited  Mr.  Hatch,  of  Missouri,  to  the  chair,  and 
he  came  to  the  floor  and  made  the  closing  argument.  He  was 
the  father  of  my  dearly  beloved  colleague.  Charley  Crisp,  of 
Georgia.  I  hope  he  is  in  good  health,  because  he  was  a 
credit,  not  only  to  the  Democratic  side  of  the  House  but  to 
the  whole  Congress  during  his  years  of  service  in  this  House. 
[Applause.]  Those  were  two  masterful  closing  speeches. 
I  think  in  that  3-hour  discussion  nearly  everything  of  merit 
that  could  be  considered  in  connection  with  tariff  legislation 
was  presented.  The  viewpoints  were  very  similar  in  those 
days.  There  was  very  little  difference  between  what  was 
said  then  and  what  is  said  now  in  the  discussion  of  this 
subject.  Wages,  labor,  whether  the  standard  of  living  was 
improving  or  not,  as  was  discussed  by  the  last  speaker  today. 

Mr.  Chairman,  a  constituent  wrote  to  me  the  other  day 
for  a  copy  of  the  tariff  bUl.  Of  course,  I  had  to  tell  him 
that,  while  I  could  send  him  a  copy  of  the  Hawley-Smoot 
tariff  bill  of  1930,  it  was  not  at  all  complete  because  of  rate 
changes  in  trade  treaties.  I  have  here,  inserted  in  tht 
Record  the  other  day  by  Senator  Dickinson,  a  list  of  com- 
modities in  connectiwi  with  which  changes  have  been  made. 


numbering  about  600.  with  the  new  rates,  and  the  countries 
to  which  they  apply.  I  hoie  that  the  Congress  will  supply 
us.  as  these  trade  agreemehts  come  along,  with  a  printed 
supplement  about  the  size  of  the  tariff  bill,  so  that  when 
we  send  them  to  our  constituents  who  are  interested,  they 
may  have  some  fairly  easy  v|ray  of  determining  what  changes 
have  been  made  in  the  prpsent  law.  As  it  is.  we  have  a 
flood  of  documents  from  [the  State  Department  through 
which  we  have  to  wade  in  brder  to  get  this  information. 

All  we  have  now  is  this  list  attached  as  a  supplement  to  the 
Hawley-Smoot  bill,  which  pill  has  almost  lost  its  identity 
due  to  consequent  changes  limder  this  law.  In  future  gen- 
erations the  tariff  law  we  are  working  under  will  be  known 
as  the  R.  H.  S.  G.  O-B.  lai;  not  "O.  O.  P.".  but  "G.  0*8." 
That  is  working  the  alfrtiab^t  a  little  overtime,  but  translated 
it  reads,  "Roosevelt-HuU-S^iyre-Orady-O'Brien  bilL"  That 
is  the  tariff  bill  that  the  petole  of  this  country  are  working 
under  now.     [Laughter.] 

In  reference  to  the  0*8  Ifet  me  read  you  an  excerpt  from 
the  hearings  before  the  Coinmittee  on  Finance  in  the  United 
States  Senate,  on  the  reciplrocal  tariff  bill,  page  150,  when 
this  measjre  was  being  disc|issed. 

Senator  Hastings  asked  iMr.  O'Brien,  Chairman  of  the 
Tariff  Cwnmission,  this  que^ion. 

Senator  Hastings.  WeU,  is  li  or  not  true  that  the  Tariff  Com- 
mission exercises  an  Independent  Judgment,  or  Is  It.  as  I  think  I 
saw  where  you  stated  before  tke  House  committee,  wholly  subject 
to  and  under  control  of  the  Pi-esldent? 

Mr.  O'Brien  answered: 

Senator,  the  President  appolits  the  Tarlfl  Commissioners.  Most 
men  in  positions  wish  to  retajn  them  and  be  reappointed. 

The  significance  of  an  anjswer  of  this  type  I  call  to  your 
attention  and  request  your  |»reful  consideration  of  the  im- 
plication contained  therein.  1 

Now,  we  have  the  Cuban'  treaty,  and  I  am  going  to  ask 
unanimous  consent.  Mr.  ChUirman,  that  in  connection  with 
my  remarks  I  may  have  prii^ted  a  short  statement  by  a  very 
eminent  economist  in  this  Country.  He  is  one  of  the  best 
known  writers  and  economists  in  the  United  States  and  has 
made  a  very  careful  analysis  of  the  Cuban  trade  treaty.  I 
refer  to  Samuel  Crowther,  the  writer.  Mr.  Chairman,  I  ask 
unanimous  consent  to  include  this  short  statement  and 
analysis  In  my  remarks. 

The  CHAIRMAN.  Is  thete  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  matto-  referred  to  is 

THINGS    AS    THTT    AU — CUBAN 
BXVUf  UEB 


is  follows: 


TMaOE    T»EATT    SCKUTIHIZID    AS    TO    UUTf 
AirO  MAUUT  PKICEB 

By  Sam  jel  Crowther 

The  applk»tlon  of  elementaiif  bookkeeping  to  the  resxilts  of  our 
trade  treaty  with  Cuba  brings  but  a  state  of  facU  which  ought  to 
be  of  especial  Interest  at  the  present  time  while  the  Congress  is 
weighing  the  number  of  tax  straws  It  will  take  to  break  the  camel's 
back.  Our  own  finances  are  haplly  In  a  shape  to  warrant  consider- 
able foreign  donations.  I 

The  Cuban  treaty  is  the  espedial  pride  of  the  State  and  Cominerco 
Departments  and  has  been  presented  to  the  coimtry  as  a  perfect 
example  of  what  diplomatic  aqumen  can  do  for  btisiness.  It  is  a 
truly  perfect  example.  Secreta^r  HuU  has  frequenUy  e\iloglzed  the 
treaty  and  the  State  Department  sent  out  a  release  on  how  pleased 

-  Iba.    In  view  of  the  facts,  the  Cuban 


is  everyone  doing  business  In  C 
praise  seems  restrained. 

The  reason  why  the  Cuban 
that  in    1934  our  exports  to 
Increase  Is  not  quite  as  impn 
But  even  an  increase  of  $20,000 
and  the  State  Department  is 


ty  18  supposed  to  be  a  success  Is 

ba  increased  by  80  percent.     This 

ive  when  expressed  as  $30,000,000. 

Is  an  achievement  in  these  days 

titled  to  all  the  praise  it  requests. 

if  it  has  actually  succeeded  in  dftsposing  of  this  amount  of  American 
goods — at  a  profit  to  the  Natioji. 

The  reciprocal  trade  agreements  act  presupposes  a  mutuality  In 
the  pacts  negotiated  under  Ifl.  Our  diplomatic  and  commercial 
representatives  in  Washington  Were  presvuncd  to  take  on  the  char- 
acter of  horse  traders  and  drivfe  bargains  in  the  best  New  England 
tradition.  This,  of  course,  meins  that  they  were  presumed  to  get 
the  long  end  of  every  deal,  llhe  act  was  drawn  by  the  adminis- 
tration, and  put  through  Congijess  at  a  time  when  the  New  Dealers 
modestly  volunteered  to  do  antthlng  better  than  It  had  ever  been 
done  before.  In  that  spirit  they  negotiated  a  trade  agreement 
with  Cuba — an  agreement  whifch  at  once  demonstrated  its  wortli 
by  apparently  effecting  an  SO-percent  increase  in  our  exports. 

Now  let  us  look  at  the  other! side  of  the  ledger  and  discover  how 
much  the  American  people  hadj  to  dig  out  of  their  pockets  in  order 


r 


J 


f 


» 


1118 


CONGRESSIONAL  RECORD— HOUSE 


January  28 


to  make  a  $20,000,000  sale.  Neither  the  State  Department  nor  the 
Department  of  Commerce  preaenU  any  figures  on  the  coat  (rf  getting 
the  business  They  are  concerned  only  with  gross  sales  and  not 
at  all  with  the  cost  of  making  sales.  Here  is  what  the  new  business 
cost. 

The  President,  by  an  order  effective  June  8,  1934.  reduced  the 
duty  on  Cuban  raw  sugar  from  2  cents  to  1.6  cents  per  jx>und.  { 
The  trade  agreement  made  a  further  reduction  to  .9  cent.  In 
return  for  this  concession.  Cuba  reduced  duties  on  a  number  of 
An^rlcan  products.  In  1933  we  sold  goods  to  Cuba  in  the  amount 
of  •25.093.000.  and  In  1934  we  sold  goods  to  the  amount  of  $45,- 
355,000.  and  of  this  we  sold  $17,614,000  between  September,  when 
the  treaty  took  effect,  and  the  end  of  the  year.  A  considerable 
portion  of  the  Cuban  exports  of  sxigar.  that  is,  1.100,000  tons  of 
raw  and  about  200.000  tons  of  refined,  was  held  until  after  the 
treaty  went  into  effect  and  paid  duty  at  the  new  rate.  This 
InTOlTed  a  lose  of  duties  u  between  the  new  and  the  old  tariff  rates 
amounting  to  $32,323,000. 

When  the  treaty  went  into  effect,  about  half  a  million  tons  were 
in  American  bonded  warehouses  and  presvimably  had  been  bought 
at  world  prices.  But  another  factor  entered.  The  A.  A.  A.  In  its 
wladom  bad  fixed  quotas  for  both  domestic  and  foreign  producers 
of  sugar  and  the  Cubans  had  cannily  held  off  moat  of  their  exports 
to  this  country  not  only  until  after  the  treaty  date  but  also  until 
the  other  quotas  were  exhausted. 

Therefore,  they  found  themselyea.  not  at  aU  by  accident,  with 
a  monopoly  right  to  jupply  this  country  with  BUgar.  Their  average 
price  to  the  world  during  the  September-December  1934  period 
was  0.B  cent  per  pound  f.  o.  b.  Cuba.  Their  price  to  the  United 
States  under  the  monopoly  given  them  by  the  A.  A.  A.  waa  1.97 
cents  per  {>ound  f  o.  b.  Cuba. 

They  engineered  for  themselves  a  present  of  1.17  cents  per 
pound,  or  more  than  $15,000,000.  Adding  this  donation  to  the 
amount  lost  in  duties  makes  a  total  of  more  than  $47,000,000. 

This  is  the  sum  that  the  American  pieople  paid  in  order  to  pro- 
mote an  additional  gross  export  business  of  not  over  $20,000,000 
The  profit  on  the  additional  export  business  was  probably  not  In 
excess  of  10  i>ercent.  If.  however,  we  assume  that  the  profit  was 
25  percent,  then  the  American  people  laid  out  $47,000,000  in  order 
that  a  few  exports  might  gain  a  profit  of  $5,000,000. 

For  the  present  year,  the  Cuban  siigar  quota  is  fixed  at  1.668.055 
tons.  On  this  amount,  at  the  new  duties,  we  shall  lose  the  s\un. 
of  $40,726,000.  How  much  more  we  shall  pay  for  our  sugar  than 
the  world  in  genersU  pays  Cuba,  cannot  be  known  until  the  year' 
is  over.  For  the  first  5  months  of  this  year.  Cuban  sugar  for  the 
American  market  averaged  in  cost  1.19  cents  above  what  Cuban, 
sugar  for  any  other  market  cost. 

On  this  basis,  we  shall  during  the  present  year  pay  about' 
$43,000,000  more  to  Cuba  for  oxir  sugar  than  we  would  were  it  noti 
for  the  benefits  granted  by  the  trade  agreement  and  the  A.  A.  A., 

Taking  the  loss  of  duties  and  the  additional  price  of  siigar.  the( 
new  tax  laid  upon  the  American  people  for  the  privilege  of  doing 
business  with  Cuba  in  the  present  year  therefore  will  amount  ta 
more  than  $80,000,000. 

This  may  be  Yankee  horse  trading.  But  If  it  la,  the  Yankee^ 
are  speaking  SpanJ&h. 

Mr.  MAPES.     Mr.  Chairman,  will  the  gentleman  ylrid? 

Mr.  CROWTHER.     I  yield. 

Mr.  MAPES.  The  gentleman  has  made  reference  to  tho 
true  Republican  idea  of  reciprocity,  and  the  policy  and  thei 
views  of  the  Secretary  of  State,  for  whom  we  Jill  have  a  high 
regard  personally,  and  his  desire  to  lower  the  general  tariff 
rates,  aiKl  the  effect  of  the  so-called  favcn^-nation  clause 
upoD  these  peace  treaties. 

(Here  the  gavel  fell.] 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yirid  5  addi-i 
tional  minutes  to  the  gentleman  from  New  York. 

Mr.  MAPES.  I  think  it  would  be  helirful  if  the  gentleman 
would  elaborate  a  little  upon  the  effect  of  this  so-called 
fav(MTd-nation  clause  in  the  reduction  of  all  the  tariff  rates., 

Mr.  CROWTHER.  I  think  a  moment  ago  I  said  the  result 
would  be  a  gradual  horizontal  lowering  of  nearly  all  thei 
rates  as  one  by  one  trade  treaties  are  made  with  these 
several  countries.  These  new  rates  are,  of  course,  not  avail- 
able to  Germany  under  present  conditions,  but  they  arei 
available  to  every  other  country.  I  am  in  favor  of  treaties) 
with  a  conditional  favored -nation  clause. 

I  know  that  they  have  told  me  at  the  Department  thaQ 
they  have  been  very  careful  in  their  analyses  and  have  noq 
included  anything  in  any  one  of  these  trade  agreements  that] 
another  country  brings  in.  While  they  may  have  giveq 
some  attention  to  that,  I  have  not  had  time  to  investigate, 
I  wonder  If  they  have  given  any  consideration  as  to  whethei) 
the  products  an  which  they  are  making  a  trade  were  pro-4 
duced  by  child  labor  in  foreign  countries.  I  have  heard 
gentlemen  on  this  side  of  the  HoiLse  talk  most  forcefullsj 
against  child  labor,  as  much  against  it  as  anybody  in  thi! 
world.     Some  of  the  loud^  shouters  on  this  ade  againsi 


child  labor  have  come  from  States  which  have  refused  to 
ratify  an  amendment  looking  to  the  banishment  of  child 
labor.  We  are  against  it,  of  course.  We  do  not  want  to  use 
child  labor  in  America.  If  we  do  away  with  it  in  this  coun- 
try, is  there  any  degree  of  fairness  in  allowing  foreign  com- 
modities, manufactured  by  peon  or  child  labor  in  Japan 
and  other  countries  of  the  world,  to  come  into  this  country 
in  competition  with  the  products  of  American  workmen? 

Mr.  BOILEAU.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CROWTHER.    I  yield. 

Mr.  BOILEAU.  Can  the  gentleman  give  us  any  informa- 
tion as  to  the  effect  of  quotas  on  these  various  reciprocal  pro- 
grams? In  other  wOTds,  if  we  permit  a  certain  commodity 
to  come  in  from  Canada,  if  we  give  them  a  certain  quota,  does 
this  quota  apply  to  other  nations  as  well? 

Mr.  CROWTHER.     I  do  not  think  so. 

Mr.  BOILEAU.  Just  merely  the  rate  applies  to  the  other 
nations? 

Mr.  CROWTHER.    Yes. 

Mr.  HARLAN.  Mr.  Chairman,  will  the  gentleman  yield? 
I  think  I  can  answer  the  question. 

Mr.  CROWTHER.  I  shall  .x  pleased  to  yield  to  the  gentle- 
man if  he  can  answer  the  question. 

Mr.  HARLAN.  The  only  three  quotas  established  are  those 
on  cream,  cattle,  and  lumber;  and  the  quotas  apply  to  the 
whole  world;  that  is  to  say,  if  some  other  country  beats 
Canada  and  gets  the  cream  here  first,  as  soon  as  the  quota 
is  exhausted  any  further  imports  are  subject  to  the  tariff 
schedule  of  1929. 

Mr.  CROWTHER.  Are  we  to  understand,  then,  that  if  two 
other  countries  come  in,  the  quota  is  three  times  as  large  as 
it  was? 

Mr.  HARLAN.  No:  that  is  not  the  fact.  There  Is  a  definite 
quota  on  milk,  for  example;  it  is  one-half  of  the  amount 
imported  under  the  tariff  of  1922.  When  this  amount  has 
been  imported,  whether  it  comes  from  Canada.  New  Zealand, 
the  Netherlands,  or  some  other  country,  the  quota  is  closed 
and  the  tariff  schedule  goes  into  effect. 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CROWTHER.     I  yield. 

Mr.  CULKIN.  Professor  Sayre.  I  understand,  is  the  gentle- 
man who  is  attending  to  the  mechanics  of  these  treaties. 
He  has  written  a  book  entitled  "America  Must  Act."  In  this 
t)ook  it  is  said  that  these  trade  treaties  will  have  the  same 
effect  as  if  we  entered  the  League  of  Nations,  and  that  it  will 
do  away  with  war.  Will  the  gentleman  briefly  address  himself 
to  this  question? 

Mr.  CROWTHER.  I  could  not  assume  that  to  be  the  fact. 
I  do  not  think  there  is  any  degree  of  relativity  between  the 
two  conditions,  none  whatever.  I  do  not  think  anything 
would  develop  the  war  spirit  quicker  than  to  have  the  flood- 
gates opened  for  foreign  commodities  which  would  but  add 
to  our  industrial  stagnation  and  continuing  unemployment. 

[Here  the  gavel  fell. J 

Mr.  LAMBERTSON.  Mr.  Chairman.  I  yield  the  gentleman 
5  additional  minutes. 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  CROWTHER.  I  yield  to  the  gentleman  from 
Minnesota. 

Mr.  KNUTSON.  The  gentleman  will  remember  it  was  tes- 
tified before  our  committee  that  as  a  result  of  some  of  the 
trade  agreements  entered  into  a  year  ago  we  are  almost  on 
the  same  level  as  Great  Britain,  which  is  the  lowest  tariff 
country  in  the  world. 

Mr.  CROWTHER.  I  would  not  say  that  Great  Britain  Is 
a  low-tariff  country.  Great  Britain  is  a  pretty  highly  pro- 
tected coimtry,  one  of  the  highest  protected  countries  today. 

Mr.  Chairman,  I  want  to  say  something  about  another 
trade  agreement,  namely,  the  Swiss  agreement.  As  you  look 
it  over  you  will  see  the  tremendous  reductions  that  have  been 
made  in  the  tariff  rates  on  watches  and  clocks,  especially 
watches,  coming  into  this  country.  If  there  was  only  a  small 
percentage  of  the  domestic  production  that  came  in  competi- 
ti<Mi,  there  might  be  some  reasonable  argument,  but  55  per- 
cent of  all  the  watches  carried  in  the  United  States  today 
are  made  in  Switzerland.    Why,  18  times  a  day  on  the  hour 
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all  over  the  United  States  on  the  radio  you  are  notified  of  the 
time  and  that  it  is  "Bulova"  time,  an  importing  Swiss  watch 
company  that  notifies  us  of  the  time  of  the  day.    That  is 
Bulova  time  over  the  radio.    There  were  at  one  time  more 
than  40  different  watch  companies  in  this  coimtry  with  sev- 
eral thousand  employees  making  the  finest  timepieces  that 
were  ever  made.    There  was  the  Studibaker.  the  Rockford, 
the  Illinois,  Howard,  and  innumerable  companies.    There  are 
just  three  companies  left,  the  Elgin,  the  Hamilton,  and  the 
Waltham.    Those  are  the  only  three  companies  left  out  of 
the  forty-odd  companies,  and  half  the  watches  that  Amer- 
icans carry   are  made   in   Switzerland.    I  may   be   just   as 
"damn  dumb"  as  Henry  Hopkins  charges  us  all  with  being, 
but  I  cannot  see  how  there  will  be  any  great  degree  of  return- 
ing prosperity  and  employment  in  this  country  by  making  it 
easier  for  foreign  commodities  such  as  we  make  ourselves  to 
come  in  from  foreign  countries  and  help  to  destroy  our  own 
industries  and  rob  our  workmen  of  their  pay  checks. 
Mr.  COOPER  of  Ohio.    Will  the  gentleman  yield? 
Mr.  CROWTHER.     I  yield  to  the  gentleman  from  Ohio. 
Mr.  COOPER  of  Ohio.    A  short  time  ago  my  colleague  from 
Ohio  made  the  statement  on  the  floor  that  '.ariffs  had  noth- 
ing to  do  with  the  wage  scale  of  American  workers.    The  | 
record  shows  that  45  percent  of  all  china  and  earthenware 
sold  in  the  United  States  for  domestic  consiimption  today  is 
imported.    How  long  can  that  last  and  have  the  American  | 
standard  of  wages  kept  where  it  is  today?  j 

Mr.  CROWTHER.    The  pottery  industry  has  been  fighting  ' 
for  20  years  to  hold  50  percent  of  the  American  trade. 

I  notice  one  of  ray  Democratic  friends  on  the  other  side 
of  the  aisle  had  his  picture  in  the  paper  yesterday.  He  was 
advocating  "Buy  in  the  United  States."  I  refer  to  the  gentle- 
man  from  Virginia  [Mr.  Randolph],  who  was  shown  with  a  j 
great  selection  of  Japanese  goods  before  him.  The  soundest  I 
thing  we  can  do  is  to  develop  a  program  of  that  kind  in  order 
to  offset  the  results  of  these  reciprocal  trade  agreements.  I 
advocated  just  that  in  a  speech  16  years  ago  on  the  floor  of 
this  House.  We  made  an  agreement  with  Canada,  yet  Can- 
ada is  plastered  from  stem  to  stem  with  signs  "Buy  Empire 
products";  "Buy  goods  made  in  the  Empire."  If  you  will  go 
to  Trafalgar  Square  in  London,  you  will  find  there  a  big 
electric  sign  which  may  be  seen  for  30  miles  which  has  a 
device  on  it  reading  "Buy  British."  Those  are  the  people 
that  want  us  to  consider  trade  treaties  with  them,  give  and 
yield  concessions,  and  at  the  same  time  advocate  in  their 
own  country  the  purchase  of  merchandise  made  by  their  own 
people. 

In  connection  with  the  slogan  "Buy  goods  made  in  the 
United  States",  permit  me  to  refer  to  an  article  appearing 
recently  in  the  press: 

BTTTING    EMPLOYMENT 

What  everyone  wants  to  see  in  this  country  Just  now  is  more 
employment. 

We  talk  about  "giving"  emplo3rment.  When  a  manufacturer 
takes  on  hands,  when  a  farmer  hires  help,  when  a  merchant  em- 
ploys clerks,  when  a  householder  provides  a  man  with  a  Job,  he 
is  said  to  "give"  emplo3rment. 

This  is  all  to  the  good,  and  the  more  employment  that  can  be 
"given"  that  way  the  better. 

But  lots  of  people  think  they  can't  "give"  employment,  because 
perhaps  they  are  not  in  a  position  to  hire  anyone  to  work  for  them. 

If  they  only  realized  it.  however,  they  can  "give"  employment 
and  the  way  they  can  do  it  is  by  "buying"  employment. 

Every  time  a  person  purchases  an  article  or  a  service  "Made  in 
the  U.  S.  A",  he  is  "buying"  employment  and  doing  his  bit  to  keep 
his  fellow  Americans  from  joining  the  ranks  of  the  unemployed. 

He  is  not  simply  buying  a  hat.  or  a  pair  of  shoes,  or  a  piece  of 
furniture  or  food  or  a  railway  ticket;  he  is  helping  to  buy  a  Job  for 
someone  as  well. 

Think  of  your  bujrlng  in  this  double  way  and  you  will  realize  what 
a  service  you  can  render,  e^en  with  a  few  cents,  when  you  make 
sure  that  your  money  Is  being  spent  on  "Made  in  the  U.  8.  A."  com- 
modities. ,  .,.,*,, 

You  are  really  buying  emplo3rment — the  emplojrment  of  fellow 
Americans,   whose   work  is   represented   In   the   articles  you   have 

purchased.  ^      ,        .       _, 

Therefore,  when  you  buy.  see  to  It  that  you  are  buying  American 
employment  and  thereby  keep  Americans  at  work  and  help  to 
reduce  the  ranks  of  the  unemployed. 

Mr.  CRAWFORD.    Will  the  gentleman  yield? 
Mr.  CROWTHER.    I  yield  to  the  gentleman  from  Michi- 
gan. 


Is  it  no 
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true  that  most  all  of  the  raw 
is  there  fabricated  and 


the  gentleman  for  his  con- 


Mr.  CRAWFORD. 
material  which  we  ship  to  Japan 
then  sent  back  to  this  country? 

Mr.  CROWTHER.    There  \s  no  question  about  that,  and 
at  prices  with  which  we  capnbt  compete. 

Mr.  CRAWFORD.     Theft  |the  dollar  that  we  send  over 
there  and  the  80  cents  that  ^e  get  back  enters  into  the  pic- 
ture very  materially?  i 
Mr.  CROWTHER.     I  thanpc 
tribution. 

Mr.  Chairman,  there  are  two  things  which  have  been 
stopping  progress  in  this  coiintry  in  the  last  2  years. 
[Here  the  gavel  fell.] 

Mr.  LAMBERTSON.    Mr.  Chairman,  I  yield  the  gentleman 
2  additional  minutes. 

Mr.  CROWTHER.  Mr.  Chairman,  one  is  the  doubt  as  to 
what  is  going  to  be  done  wiLh  reference  to  stabilization  of 
the  currency,  whether  the  dollar  that  was  devalued  to  59.6 
cents  is  going  to  stay  there,  br  next  year  is  going  to  be  49.8 
cents.  Just  as  long  &s  that  doubt  remains  in  the  minds  of 
people  money  will  lie  in  the  banks  and  the  balances  will  in- 
crease, as  they  are  doing,  from  month  to  month.  The  other 
is  the  doubt  and  uncertainty  that  hangs  over  hundreds  of 
manufacturers  in  this  coui^ry  while  these  various  trade 
agreements  are  pending.  TJhe  sessions  with  reference  to 
these  trade  agreements  are  &s  near  star-chamber  proceed- 
ings as  anything  can  be.  (ireat  industries  are  aUowed  to 
submit  a  brief  and  are  allotted  perhaps  a  5-  or  10-minute 
oral  hearing.  But  that  is  all  that  you  can  find  out  about 
them  until  the  agreement  is  signed  by  the  Secretary  of  State. 
No  one  ever  heard  of  such  procedure  in  this  country  be 'ore. 
This  doubt  and  uncertainty  ihangs  over  the  manufacturers 
of  this  country.  As  a  result!  they  buy  their  raw  materials 
frwn  hand  to  mouth  and  j^rdduce  from  hand  to  mouth. 
This  is  inimical  to  the  futur^  success  and  prosperity  of  our 
country  and  will  not  result  in  renewed  employment  or  a  re- 
vival of  industry  under  thosi  conditions. 
Mr.  CONNERY.  Will  the  j  gentleman  yield? 
Mr.  CROWTHER.  I  yield]  to  the  gentleman  from  Massa- 
chusetts, j 

Mr.  CONNERY.    Is  the  gentleman  from  New  York   In 

favor  of  the  bill  which  I  havte  pending  before  the  Ways  and 

Means  Committee,  that  wherever  the  total  landed  cost  of  any 

I  article  imported  into  the  United  States  is  less  than  the  cost 

I  of  manufacture  in  this  country  the  importation  of  the  article 

shall  be  prohibited? 
I  Mr.  CROWTHER.  I  certallnly  favor  that  policy. 
!  Mr.  Chairman,  the  statenjient  that  the  present  tariff  is 
unconscionably  high  is  without  foundation  or  fact.  The 
public  is  fed  up  on  declaratibns  of  this  character,  which  are 
Issued  purely  as  political  propaganda.  Two-thirds  of  our 
imports  from  foreign  countikes  are  admitted  free  of  duty. 
One-third  are  on  the  dutiable  list.  In  the  writing  of  the 
Hawley-Smoot  bill  only  one^third  of  the  rates  on  dutiable 
commodities  were  changed,  ^d  they  were  not  all  raised  by 
any  means.  ] 

In  the  Republican  nationa^  platform  of  1908  you  will  find 
the  following:  | 

In  all  tariff  legislation  the  tilue  prlhciple  of  protection  Is  best 
maintained  by  the  imposition  |of  such  duties  as  wlU  equal  Uie 
difference  between  cost  of  produirtion  at  home  and  abroad,  together 
with  a  reasonable  prottt  to  Amehcan  todustrles. 

This  last  sentence  in  the  |  statement  is  the  meat  in  the 
coconut,  and  just  so  long  asjwe  base  the  allocation  of  rates 
or  their  change  by  the  Tarift  Commission  on  a  basis  of  the 
difference  in  production  cost^  here  and  abroad,  with  no  con- 
sideration of  the  "reasonable!  profit  to  American  industries", 
then  we  are  departing  froiil  our  fundamental  policy  of  a 
protective  tariff  and  subficrif  ing  to  the  doctrine  of  a  com- 
petitive tariff.  \ 

The  newspaper  and  magajine  criticism  of  the  tariff  con- 
sists largely  of  the  blanket  cliarge  that  it  has  been  the  chief 
cause  of  the  depression.  They  offer  no  substantiating  evi- 
dence, but  merely  point  to  the  decrease  in  imports  and  ex- 
ports. Our  exports  and  imports  have  fallen  in  almost  exact 
ratio  with  tliose  of  the  othe|r  nations  of  the  world,  due  to 
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their    lack    of    purchasing    power    as    well    as    our    own, 
[Applause.] 

I  Here  the  gavel  fell.l 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  10  min- 
utes to  the  gentleman  from  Oklahoma  [Mr.  PescosonI. 

Mr.  FERGUSON.  Mr.  Chairman,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  in  the  Rkcobd  and  to  in- 
clude excerpts  from  certain  papers  to  which  I  shall  refer.      | 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  FERGUSON.  Mr.  Chairman,  we  have  heard  a  great 
deal  of  talk  today  about  subjects  we  talk  on  in  the  House 
of  Representatives.  I  want  to  talk  in  my  time  on  a  subject 
we  all  talk  about  the  minute  we  get  out  oi  here,  and  that  is 
the  Townaend  old-age-pension  bill. 

I  want  to  preface  my  remarks  with  this  statement  and  this 
challenge:  There  is  not  a  single  Member  of  this  House  of 
Representatives  who  would  vote  for  the  Townsend  bill,  and 
I  challenge  any  Member  to  go  on  record  as  favoring  the 
passage  of  the  Townsend  bill. 

Now.  there  is  a  fine  distinction  that  some  forty-odd  Mem- 
bers of  this  House  are  drawing  in  their  own  minds  when 
they  say  they  are  supporting  the  Townsend  bill.  I  have  a 
list  here,  as  published  in  the  Townsend  Weekly,  of  Members 
of  Congress  purporting  to  support  this  measure.  The  ques^ 
tion  is.  'Are  you  in  favor  of  the  plan?" 

This  is  question  no.  1.  and  44  Members  of  the  House  of 
Representatives  have  answered  "yes";  and  not  a  single  one 
of  them  would  dare  to  vote  for  the  Townsend  bill  if  it  were 
brought  in  on  this  floor. 

The  next  question  is,  "Did  you  vote  for  the  McGroarty 

bin?" 

Mr.  WADSWORTH.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  FERGUSON.    Yes;  I  yield. 

Mr.  WADSWORTH.  Would  the  gentleman  include  in  his 
remarks,  in  reading  the  result  of  that  questionnaire,  how 
many  Members  of  the  House  replied  in  the  negative  to  that 
first  question? 

Mr.  FERGUSON.  I  shall  be  pleased  to  put  in  the  chart  as 
given  in  the  paper  here. 

Mr.  WADSWORTH.  We  should  like  both  the  aflBnnative 
and  negative  vote. 

Mr.  FERGUSON.    Certainly,  as  included  here. 


The  answers — Coatinued 


EKPIXES    TO    QITKSnONNAIKZ    DCLATKD    VOB 

Answers  to  the  questlomuOres  sent  by  the  O.  A.  R.  P.,  Ltd..  to 
Members  of  Congress,  asldng  for  answers  as  to  their  reccH'd  and 
attitude  toward  the  Townsend  plan  are  important  Information  for 
all  citizens.  The  questions  were  sent  solely  for  the  purpose  <rf 
obtaining  this  Information,  to  which  the  people  are  entitled. 

There  was  no  desire  to  embarrass  any  Member  of  Congress.  The 
Townaend  headquarters  believed  that  every  Member  would  be  glad 
to  have  his  constituents  and  the  Nation  know  the  facts.  Those 
who  support  the  plan  would  be  eager  to  spread  the  Information. 
Tboae  who  oppose  It  should  have  the  same  desire  to  obtain  this 
added  strength,  if  they  believe  their  districts  are  opposed  and  that 
they  truly  represent  them. 

So  Important  does  the  movement  consider  these  answers  that  It 
desires  to  avoid  any  mistakes  and  to  give  every  opportiinlty  to  all 
Members  to  reply.  For  that  reason  publication  is  being  delayed 
this  week  until  a  complete  report  can  be  checked  and  rechecked. 
The  report  published  a  week  ago  must  stand  untU  the  next  Issue 
of  the  Weekly.  In  that  Issue  the  complete  replies  of  those  who 
have  answered  will  be  published  and  the  failure  to  reply  will  be 
recorded. 
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Hoeppel.  J.  H  ,  California 

Mooagban.  Joe.  P,  Montana .^. 

Avers,  Roy  E.,  Montana 

To*an.  John  H.,  California — . — 

Qtldea.  Jas  H  .  Peuasylvania 

Coste'.lo.  John  M  ,  California 

Gearhart.  Bertrand  W  .  California 

Smitti,  Martin  F.,  Washinflon. 

Hull,  Merlin.  Wisconsin 

Pittenger,  Wra.  A..  Minnesota.. 

Kahn,  Florence.  California 

Peterson,  J   Hardin.  Florida — 

Connery.  Wm.  P.,  Jr..  Massachnsetts 

Patterson,  Edw.  W..  Kansas — 
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Withrow,  Gardner  R.,  Wisconsin 
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Ford,  Thos.  F..  California 

Crawford.  Fred  L..  Michijran 

Walljcren.  Men.  C.  Washington-.. 

Moriti,  Theo.  L.,  Pennsylvania 

Cannon,  Raymond  J..  >N'Lsconsiii 

Houston.  John  M.,  Kansa<< — . 

Dempsey.  John  J..  New  Mexico 

Stubbs,  Henry  E..  California 

Brown,  Prentiss  M.,  Michigan 

Wadsworth,  James  W.,  New  York 

Mead.  James  M..  New  York.. ..._ 

Merrilt,  .^huyler,  Connecticut . ._ 

Hamlin.  Simon  M..  Maine 
Lea,  Clarence  F..  California. 

Clark.  D.  Worth,  Idaho 

Scott,  Byron  N.,  Caiiforoia 
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The  last  question  is.  "Will  you  help  pass  a  bill  embodying; 
the  plan  at  the  coining  session?" 

The  plan,  of  course,  refers  to  the  Townsend  plan. 

Now,  let  us  draw  the  distinction  about  what  is  the  Town- 
send  plan.  If  you  can  show  me  any  literature  put  out  by  the 
Townsend  people  that  does  not  start  out  with  $200  a  month, 
then  I  am  going  to  change  my  position;  but  on  the  very 
same  sheet  that  has  the  names  of  these  44  brave  Members  of 
Congress  is: 

The  first  thing  In  the  Townaend  plan.  In  brief,  is  payment  each 
month  to  all  men  and  women  of  60  years  of  age  and  older  of  tOOO 
a  month. 

This  is  the  prime  plank  in  every  bit  of  the  literature  they 
put  out.  Now.  I  am  not  talking  about  what  the  Members  of 
the  Congress  think  they  are  supporting,  I  am  tallung  about 
what  the  people  that  join  these  Townsend  clubs  think  these 
Congressmen  are  standing  for.  I  am  talking  about  the  peo- 
ple who  are  paying  monthly  dues  to  an  organization  that  has 
received  standing,  that  is  looked  on  with  favor  because  44 
Members  have  said  they  are  for  it.  The  people  that  join 
are  not  thinking  about  the  McGroarty  bill  when  they  say 
they  are  for  it,  they  are  thinking  about  the  Townsend  plan 
as  presented  in  this  literature. 

Let  me  read  you  what  the  heading  of  a  petition  says.  Thr3 
shows  what  the  people  think  they  are  signing  up  for.  and 
there  is  no  question  or  doubt  about  what  this  petition  says: 

First,  the  undersigned  citizens  of  the  United  States  request  you 
to  introduce  In  the  Congress  of  the  United  States  at  your  earliest 
opportunity  the  following  bUls,  and  use  your  utmost  effort  to 
obtain  their  passage  Into  law. 

First,  a  bill  obligating  the  Government  of  the  United  States 
to  pay  every  citizen  of  said  Government  whose  record  la  free  of 
habitual  criminality  and  who  has  attained  the  age  of  60  years,  a 
monthly  pension  of  1200  untU  the  end  of  his  or  her  life,  upon  the 
sole  condlUon  that  he  or  she  retires  from  all  further  business  cr 
profession  for  gain  and  agrees  under  oath  to  spend  the  entire 
amount  of  the  pension  within  the  confines  of  the  United  States 
during  the  current  month  In  which  it  Is  received. 

Second,  a  bUl  creating  a  Nation-wide  Federal  transaction  aalea 
tax,  calculated  at  a  rate  sufficiently  high  to  produce  the  revenue 
necessary  to  meet  the  reqtilrements  of  bill  no.  I. 

The  thing  is  there  hi  plain  language.  It  Is  not  a  question 
of  a  pension  that  would  be  paid  by  a  2-percent  transaction 
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tax  as  prorated  under  the  McGroarty  bill.  That  is  not  -wh^t 
the  signers  of  these  petitions  are  talking  about.  They  are 
talking  about  $200  a  month  and  tax  enough  to  pay  the  bill, 
and  when  these  Members  of  the  Congress  answer.  "Yes,  we 
are  for  the  Townsend  bill",  they  are  saying,  'We  are  in  favor 
of  taxing  and  taxing  and  taxing  until  we  raise  the  amount 
of  $200  a  month  for  every  man  and  woman  over  60  years  of 
age",  and  this  is  why  I  say  again  there  is  not  a  Member  in 
this  House,  man  or  woman,  who  would  vote  for  that  bill. 

It  was  introduced  at  the  last  session  by  Congressman  Mc- 
Groarty. Its  number  is  3977.  It  carries  out  the  mandate  of 
the  Townsend  clubs  and  it  is  still  the  biU  that  their  organ- 
izers are  sponsoring  when  they  present  to  those  people  the 
idea  tJhey  are  going  to  be  assured  of  receiving  $200  a  month. 
Mr.  WADSWORTH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  FERGUSON.    Yes. 

Mr.  WADSWORTH.  Would  not  the  gentleman  be  willing 
to  make  one  exception  in  his  statement?  Does  he  not  think 
the  introducer  of  the  bill  would  vote  for  it? 

Mr.  FERGUSON.    No;  Mr.  McGroarty  has  informed  me 
himself  he  would  not  support  H.  R.  3977  as  introduced. 
Mr.  CRAWFORD.    Will  the  gentleman  yield? 
Mr.  FERGUSON.    I  wiU. 

Mr.  CRAWFORD.  What  proof  has  the  gentleman  that 
anyone  on  that  list  answered  the  question? 

Mr.  FERGUSON.    I  have  no  proof  at  all,  but  I  think  the 
membership  should  make  it  plain  to  the  country  that  they  do 
not  believe  in  it. 
Mr.  CRAWFORD.    Is  my  name  on  the  list? 
Mr.  FERGUSON.    I  do  not  see  it;  yes.  here  it  is. 
Mr.  CRAWFORD.     I  want  to  say  that  I  was  out  of  the 
country  when  that  questionnaire  came  to  my  secretary.    The 
gentleman  knows  and  I  know  that  you  can  go  into  your  dis- 
trict and  I  can  go  into  mine  and  find  statements  in  the 
papers  that  are  not  supported  by  any  proof  whatever. 

Mr.  FERGUSON.  I  know;  but  Members  ought  to  be  glad 
to  have  their  position  made  clear. 

Mr.  CRAWFORD.    I  do  not  try  to  deny  statements  in  the 
paper,  because  it  would  take  up  most  of  my  time. 
Mr.  BOILEAU.    Will  the  gentleman  yield? 
Mr.  FERGUSON.     I  yield. 

Mr.  BOILEAU.  I  know  another  Member  of  the  House  who 
stated  that  he  did  not  answer  the  questionnaire,  but  he  did 
write  a  letter  in  which  he  said  he  was  in  favor  of  old-age 
pensions,  but  he  did  not  answer  that  questionnaire. 

Mr.  FERGUSON.  I  have  no  doubt  that  Members  have 
been  misquoted,  but  these  people  are  using  these  congres- 
sional endorsements  to  further  their  own  aims.  It  should  be 
brought  out  before  the  House  and  should  be  investigated. 
[Applause.] 

Mr.  BOILEAU.  I  am  in  entire  sympathy  with  the  gentle- 
man's views. 

•nie  time  of  Mr.  Ferguson  having  expired,  he  was  yielded 
3  minutes  more. 

Mr.  FERGUSON.  Now,  Mr.  Chairman.  I  do  not  impugn 
the  motives  of  the  sponsors  of  old-age  pension  legislation  in 
this  House.  I  am  in  favor  of  old-age  pensions,  and  I  voted 
for  the  social-security  bill. 

I  do  not  impugn  the  motives  of  the  gentleman  from  Cali- 
fornia [Mr.  McGroarty  J  and  the  gentleman  from  Montana 
[Mr.  Monaghan],  but  I  do  question  whether  they  should 
stand  by  and  see  this  organization  use  congressional  names 
to  sponsor  a  movement  that  puts  out  Uterature  which  I  hold 
in  my  hand.  For  instance,  this  Townsend  plan  victory  chart 
says: 

Quota  Investment  <mi  monthly  basis:  CMglnal  Investment  10 
cents:  returns  on  Investment  after  first  few  months,  »199.d0.  Life 
returns  on  Investment  after  first  few  months,  •200. 

Then — 

Quota  investment  on  yearly  basis:  Original  investment,  »1.20: 
returns  on  Investment  after  first  year.  »2,3»8.80.  Ufe  return  on 
investment  after  first  year,  »2.«)0.  ♦    .^.  r*  ««,  sn  aonn 

Now.  your  loss  while  waiting  for  Congress  to  act:  IX  over  60,  WJOO 

a  month. 
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Mr.  WOIXXyrr.    Mr.  Chihman,  will  the  gentleman  yieM? 

Mr.  FERGUSON.     Yes.     | 

Mr.  WOLCOTT.  Has  thk  gentleman  been  able  to  deter- 
mine by  any  report  filed  wit|i  the  Clerk  of  the  House  of  Rep- 
resentatives under  the  Coitrupt  Practices  Act  the  amount 
taken  in  by  the  Townsend  (plubs  in  the  United  States  to  in- 
duce Congress  to  vote  for  tfciat  plan? 

Mr.  FERGUSON.  No;  I  (do  not  know  of  any  such  infcw- 
mation.  I 

Mr.  WADSWORTH.  Does  the  gentleman  think  that  docu- 
ment might  well  be  submitted  to  the  Securities  Exchange 
Commission?  I 

Mr.  FERGUSON.    I  shoiild  like  to  have  it  done. 

Mr.  WADSWORTH.  It  is  quite  a  prospectus  of  a  finan- 
cial character.  I 

Mr.  FERGUSON.  To  show  you  what  this  thing  could 
develop  into,  of  course,  takjng  into  consideration  that  there 
is  no  limit  on  the  membership.  TSiey  claim  now  to  have 
something  around  8,0O0,000l  The  big  drive  now  in  effect  is 
the  quota  basis.  The  quota  Is  10  cents  per  person  per  month. 
That  is  $1.20  a  year;  and  it  they  have  8,000.000,  that  means 
$9,600,000.  In  addition  to  i  that,  they  pay  25  cents  a  year 
dues,  and  then,  if  you  want}  to  belong  to  the  legion,  you  pay 
a  doUar  a  month,  $12  a  yeari  to  carry  on  the  work.  I  want  to 
show  the  membership  of  thie  House  how  definitely  this  plan 
has  been  worked  out,  step  [by  step.  First  step,  how  to  get 
the  $200  for  the  10-cent  irivestment.  First  step,  a  positive 
resolve.  Second  step,  appointment  of  standing  committee 
to  help  solve  the  problem.  |  Third  step,  outright  investment 
of  10  cents  a  month;  inve^ment  of  an  additional  10  cents 
or  more  per  month  to  aid  those  who  cannot  invest  directly. 
Third,  sell  copies  of  Townsend  Weekly;  2  cents  prc^t  on  each 
equals  10  cents  monthly  qu<^ta. 

If  you  cannot  do  that  yoii  are  to  raise  the  quota  by  pic- 
nics, entertainments,  club  ^ials.  club  whisU,  club  country 
fairs,  club  covmtry  stores,  ilub  dances,  club  food  sales  and 
suppers,  club  barbecues.  The  important  thing  is  to  have 
the  club  quota  of  10  cents  ter  member  per  month  paid  Into 
the  cofifers.  1 

To  show  that  this  is  directly  a  part  of  Dr.  Townsend's  or- 
ganization I  am  going  to  qiiote  from  the  little  pamphlet  he 
puts  out  entitied  "This  Wa^  to  Victory."  I  quote  from  that 
pamphlet: 

We  should  clearly  understand  that  we  cannot  enact  otir  plan 
Into  law  untU  we  succeed  In  (raising  enough  money  through  the 
club  quota  to  finance  the  organization  of  our  movement  In  every 
congressional  district.  There '  are  435  congressional  districts  I 
feel  sure  that  when  our  people  ftdly  realize  the  urgent  ne(»slty 
for  every  club  meeting  Its  qtjota  there  will  foUow  an  Immediate 
and  full-hearted  response. 

Our  cause  rests  solely  with'  the  IndlvlduaL  As  individuals  we 
can  now  choose  between  deflat  and  victory,  poverty  and  pros- 
perity economic  misery  and  efconomic  security.  Our  future  hap- 
piness' hinges  on  four  word*,  wid  those  four  words  are— meeting 
the  club  quota. 

[Applause.! 
I  am  inserting  in  full 
office,  part  of  which  I  quo 

IXT   A 
THIS  Wajr   TO   VICTOBT! 

By  Dr.  Praicls  E.  Townsend 
For  several  months  I  have  tieen  speaking  continuously  In  many 
parts  of  the  United  States  and  consequently  have  gained  a  first- 
hand knowledge  of  our  relative  na«onal  strength.  In  somesec- 
tlons  of  the  country  I  learned  that  our  plan  was  the  vital  question 
of  the  day.  but  in  other  sections  I  found  that  large  segments  ot 
the  population  have  scarcely  beard  of  the  plan.  Our  movernent 
is  strongest  on  the  Paclflc  co^t.  We  are  also  well  organized  In 
several  other  States.  But  th*  Imporant  fact  should  be  stressed 
that  there  an  scores  of  congressional  districts  still  unorganized. 

This  is  alarming.  i  ^         _» ,„„ 

We  should  clearly  understa|xd  that  we  cannot  enact  otir  pun 
into  law  untU  we  succeed  in  NUBlng  enough  money,  through  the 
club  quota,  to  finance  the  org^nteaUon  of  our  movement  In  every 
congressional  district.  There  are  436  congressional  districts.  I 
feel  sure  that  when  our  people  fully  realize  the  urgent  necwslty 
for  every  club  meeting  Its  qutta.  there  will  foUow  an  immediate 
and  full-hearted  response.  ..._....*„ 

FoUowlng  this  T«8ponse  we  Win  be  financially  able  to  fully  or- 
ganlze  every  congressional  disirtct  in  the  United  Statea.    We  can 


Townsend  literature  sent  po  my 


i 


HiU.  Knat«,  WMhintt^n 


„1  Yes 


Yes. 


I   Ol    »   pCUaiUll    UAtM>    WvnUU    UC    ^RkiU    UJ     a    ^-trf^txi^ii-i-ii    Kxraiii-wiw^* 


1122 


CONGRESSIONAL  R 


;CORD— HOUSE 


January  28 


then  coirfldMitly  look  forward  to  enacting  our  plan  Into  Uw.  No  | 
one  knows  better  than  I  how  difficult  It  Is  to  solve  the  quota  • 
problem.  Thousands  of  our  people  are  Impoverished.  Other  thou-  j 
sands,  while  not  impoverished,  are  unemployed.     These  facta  are  ^ 

undeniable.  ^     i.  *w  i 

But  while  many  of  our  people  are  poor  In  pocketboc*  they  are 
rich  in  thoxight.  I  therefore  refuse  to  believe  that  our  people 
cannot,  through  the  power  of  constructive  thought,  think  of  a 
soluUon  and  meet  the  quoU  on  a  100-percent  basis.  I  refuse  to 
admit  no  matter  what  obstacles  loom  in  the  way,  that  we  will 
fail  We  cannot  and  wiU  not  faU— not  If  we  clearly  understand  j 
that  the  club  quota  Is  the  road  over  which  we  must  pass  from  [ 
the  bleak  land  of  economic  misery  to  the  verdant  land  of  lasting 
prosperity. 

Apparently  there  Is  some  misunderstanding  about  the  purposes  , 
for  which  the  club  quota  will  be  used.  In  some  sections  the  feel-  | 
ing  prevails  that  It  will  be  used  solely  for  sending  organizers  Into 
unorganized  congressional  districts.  I  want  to  correct  that  Impres-  , 
Blon.  True,  organizers  are  being  sent  Into  all  congressional  dls-  ' 
trlcts  as  rapidly  as  quota  funds  become  available,  but  the  expense 
Involved  Is  small  In  comparison  to  other  organization  expenditures. 

In  building  our  national  organization  we  are  adhering  strictly  to 
the  basic  principles  of  sound  business  practice.  Our  organization, 
therefore,  will  not  In  the  least  differ  from  any  sound  business 
organization.  Perhaps  it  would  claxlfy  this  statement  to  list  a  few 
of  the  major  Items  for  which  expenditures  must  constantly  be 
made  In  building  and  maintaining  an  efficient  business  organiza- 
tion within  the  Townsend  movement.     Here  are  a  dozen  or  so: 

Office  rent. 

Telephone  service. 

Telegraph  service. 

Rental  of  typewriters. 

Stenographic  hire. 

Clerical  hire. 

Printing,  mimeographing,  and  multlgraphlng. 

Rental  of  office  furniture. 

Postage. 

Stationery  and  office  supplies. 

Legal  advice. 

Traveling  expense. 

Auditing  expenjse. 

Radio  expense. 

Utility  expense   (light). 

National  headquarters,  regional  and  area  managers'  supplies. 

Freight  and  express. 

Organization  expense. 

Taxes. 

Mass  meetings  expense. 

The  above  Items  do  not.  of  course,  give  a  ctMnplete  picture  of 
expenditures,  but  they  will  at  least  serve  to  Indicate  the  major 
purposes  for  which  the  quoU  money  shall  be  used.  Whenever 
national  headquarters  opens  an  crfBce  It  Is  necessary  to  rent  or  buy 
equipment  and  to  employ  the  services  of  people.  Office  expenses 
cannot  be  avoided.  They  constitute  a  major  share  of  all  expendi- 
tures, for  office  work  must  precede  all  field  work,  and  field  work 
must  have  efficient  office  direction.  If  we  are  to  build  a  strong 
national  organization,  we  cannot  avoid  the  cost. 

A  friendly  critic  recently  said  to  me  that  If  the  Townsend  organi- 
zation succeeded  In  accomplishing  Its  purpose  it  would  be  the  first 
large  social  organization  In  history  that  had  achieved  a  major 
national  objective  on  so  small  a  financial  set-up.  There  Is  much 
truth  In  the  remark.  I  know  of  no  Important  social,  fraternal,  or 
other  organization  whose  dues  average  as  low  as  10  cents  a  month. 
Do  you?  What  Is  more,  we  propose  to  accomplish  something  of 
tremendous  significance,  but  this  cannot  be  said  to  be»  the  objective 
of  many  organi2»tlona  whose  dues  run  anywhere  from  $5  a  year 
and  upward. 

The  fact  that  we  propose  building  a  national  organization  with  a 
quota  of  10  cents  per  member  per  month,  or  91.20  a  year.  Is  causing 
astonishment  everywhere.  But  the  Townsend  people  themselves 
are  not  astonished.  We  ourselves  know  that  thousands  of  people 
in  our  movement  cheerfully  give  their  time  and  energy  without 
thought  of  compensation.  Otherwise  we  could  not  possibly  organise 
every  congressional  district  with  the  ridiculously  small  sum  of  10 
cents  per  club  member  per  month.  Ours  Is  mostly  a  labor  of  love. 
And  to  this  labor  of  love  we  will  add  the  club  quota.  Together  they 
will  bring  victory. 

We  found  some  months  ago  that  we  could  not  enact  the  Town- 
seud  plan  Into  law  with  a  financial  structure  based  on  23  centa 
membership  dues.  The  membership  dues  average  but  2  cents  a 
mouth,  but  added  to  the  quota,  the  monthly  average  eventually 
will  be  12  cents  per  member  per  month.  This  12  cents  per  month, 
added  to  the  national  legion  dues.  will,  we  sincerely  believe,  supply 
funds  ample  to  carry  on  the  national  organization  work  just  as 
rapidly  as  the  funds  reach  national  headquarters. 

I  want  It  clearly  understood  that  we  are  making  splendid  prog- 
ress but  I  will  not  be  satisfied  until  we  have  organized  every  con- 
gressional district  Nor  will  I  be  satisfied  unless  all  congressional 
districts  are  organized  in  time  for  us  to  enact  our  plan  into  law 
at  the  next  session  of  Congress.  The  Issue  of  the  Townsend  plan 
will  never  be  settled  on  a  basis  of  sentiment.  It  will  be  settled 
solely  on  a  basis  of  voting  strength.  If  we  hold  the  balance  of 
power  w.hen  Congress  convenes  in  1936  we  will  enact  the  Townsend 
plan  Into  law.  But  If  we  do  not  hold  the  balance  of  power,  we 
shall  fall  to  receive  a  majority  vote  in  1936,  jtist  as  we  failed  in  the 
fprlng  of  1935. 

I  never  have  and  I  never  will  sugar-coat  reality,  however  un- 
pleasant.   Facts  are  facts,  and  we  should  face  them  squarely.    Tha 


fa*t8  are,  friends,  that  we  have  a  long  way  to  travel  before  we  shall 
nich  our  goal.  We  may  travel  the  distance  which  now  lies  between 
and  victory  either  very  slowly  or  very  rapidly.  If  all  clubs  meet 
tht  quota,  then  we  vrtll  cover  the  distance  very  rapidly.  But  If  the 
clijibs  meet  the  quota  only  In  part,  then  we  will  travel  the  distance 
ve|7  slowly.  But  whether  we  travel  rapidly  or  slowly,  we  will 
netver  give  up.  Let  us  each  say  with  General  Grant,  "I  propose  to 
figttit  It  out  on  this  line  If  It  takes  all  siunmer." 

put  It  will  not  take  all  summer  If  we  quickly  divest  our  minds 
of  i  all  sectionalism  and  look  upon  the  Townsend  organization  as  a 
nj^tlonal  movement.  I  have  heard  some  people  make  the  absurd 
statement  that  every  congressional  district  should  center  Its  actlvl- 
tl^  within  Its  own  district  and  forget  about  all  other  districts. 
Pdople  who  make  this  statement  are  afflicted  with  sectional  dis- 
eefe.  They  feel,  apparently,  that  the  welfare  of  the  country  as  a 
wkole  is  Immaterial  just  so  long  as  they  themselves  are  making 
progress.    This  Is  the  narrow  and  selfish  view. 

tnie  wide  and  generous  view  Is  the  national  view.  A  given  con- 
gressional district,  which  may  now  be  strongly  organized,  let  us 
say,  In  the  State  of  California,  should  be  vitally  concerned  about 
whether  the  congressional  district  In  northeastern  Maine,  for  ex- 
aitple.  Is  also  strongly  organized.  Why?  Because  the  Representa- 
tlte  from  the  congressional  district  In  northeastern  Maine  will  by 
hli  vote  decide  for  or  against  our  plan.  His  vote  will  therefore 
affect,  perhaps  vitally,  the  p>eople  of  the  given  congressional  dis- 
trict in  the  State  of  California.  Multiply  this  example  by  the 
8  congressional  districts  and  you  will  have  the  national  vlew- 
pvjlnt.  If  all  congressional  districts  which  are  now  well  organized 
will  from  now  on  financially  assist  the  congressional  districts 
which  are  not  organized  we  will  make  very  rapid  progress.  This 
flianclal  assistance  can  be  given  by  meeting  the  club  quota  In  full. 
Lgaln,  I  repeat,  let  us  take  the  national  view.  By  all  that  Is 
sible  we  should  cease  thinking  In  terms  of  sectionalism.  Sec- 
tionalism Is  ruining  America.  Sectionalism  can  ruin  us.  This 
was  clearly  revealed  when  our  plan  was  offered  as  a  substitute  for 
title  I  of  the  President's  social  security  bill.  Sectionalism  brought 
defeat.  The  small  size  of  the  affirmative  vote  our  plan  then  re- 
vived proved  beyond  doubt  that  no  matter  how  strong  our  sec- 
tltonal  organization  In  a  few  congressional  districts  we  can  never 
achieve  victory  until  we  have  a  strong  national  organization  In  all 
ngresslonal  districts.  We  cannot  get  around  this  blunt  fact. 
\e  only  cure  for  the  disease  of  sectionalism  is  to  flood  the  mind 
th  constructive  thoughts  about  our  country  as  a  whole.  In 
haven's  name  let  us  first  of  all  be  Americans,  and.  second,  Call- 
fcfnlans  or  Texans  or  Rhode  Islanders. 

I  am  doing  everything  In  my  power  to  contribute  what  I  can  to 
iquaint  the  American  people  with  our  plan.  But  at  most  my 
•ntributlon  Is  very  slight  compared  with  the  contributions  of  the 
t^^ple  themselves.  I  cannot  of  myself  persuade  Congress  to  enact 
tie  Townsend  plan  Into  law,  but  the  people  can  and  will  succeed  in 
accomplishing  collectively  what  I  could  never  accomplish  as  an 
Individual.  Meeting  the  club  quota  In  full  Is  the  collective  way 
of  achieving  ultimate  victory.  Collective  expression  is.  of  course. 
v<iiced  by  individuals.  Every  individual  in  our  movement  should, 
therefore,  at  every  club  meeting  ask  his  fellow  members  this  serious 
question:  "Has  our  club  met  Its  quota  In  full?" 

I  Our  cause  rests  solely  with  the  Individual.  As  Individuals  we 
cin  now  choose  between  defeat  and  victory,  poverty  and  prosperity, 
economic  misery  and  economic  security.  Our  future  happiness 
hinges  on  four  words.  Those  four  words  are:  Meeting  the  club 
qfiota. 

(This  article  is  based  on  the  Townsend  plan  becoming  the  law 
ol  the  land.) 

ExHiarr  B 

THANK  COD  FOR  THE  BALLOT! 

[$tate  headquarters.  Old- Age  Revolving  Pensions,  Ltd.     The  Town- 
send  plan,   a  national   movement   to  permanently  cure   depres- 
sions and  retire  the  aged  with  honor.      133  Powell  Street,  San 
Francisco.     Office  of  Edw.  J.  Margett.  State  and  regional  coor- 
^dinatorj 

900  Powell  Stkett. 
I  San  Francisco.  Calif..  January  20.  1936. 

H^n.  Phillip  Fkkgttson. 

IDEAS  Sa:  I  urge  you  to  support  the  Townsend  permanent  recov- 
ery bill.  No  argument  can  be  advanced  In  opposition  to  this  great 
Idea,  that  will  stand  the  light  of  analysis.  Millions  of  people  have 
tnelr  eyes  on  Washington,  and  they  are  demanding  to  be  heard. 
A^d  let  no  statesman  feel  that  his  political  career  will  be  ruined 
because  he  supports  the  Townsend  plan.  If  you  ask  me.  It  will 
b^  quite  the  contrary. 
With  best  wishes. 
Yours  sincerely, 

George  R.  Bied. 
(Aged  80.  not  60.) 
State  Headquarters  Club,  over  4.500  members. 
Keep  America  out  of  war. 

Townsend  Plan  Victoet  Chart 
(Chart  based  on  Townsend  plan  becoming  law  of  the  land) 

THE  MIRACLE  OT    10   CENTS 

(In  action  for  annuitants) 

Quota  Investment  on  monthly  basis:  Original  Investment  10 
ctnts.  Returns  on  Investment  (after  first  few  months)  9199.90. 
Life  returns  on  Investment  (after  first  few  months),  9200. 
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Quota  Investment  on  yearly  basis:  Original  taTcstment.  91  20. 
Returns  on  Investment  (after  first  year),  92.398.80.  Life  returns 
on  Investment  (after  first  year) ,  92,400. 

THE  MIRACLE  OT   10  CENTS 

(In  action  for  nonannultants) 

A  permanent  weU-pald  Job  or  position  tintil  60.  then  9200 
monthly.  92,400  yearly,  for  life. 

The  formula:  Congress  wUl  vote  for  the  Townsend  plan  when 
the  Townsend  Clubs  control  the  vote  in  the  435  oongresslonal  dis- 
tricts of  the  48  States.  _  ^   .   *     ,.„ 

The  problem:  The  Townsend  plan  cannot  be  enacted  into  law 
untU  the  Townsend  people  have  built  an  invincible  national  or- 
ganization. An  Invincible  national  organization  cannot  be  built 
without  adequate  financial  resources.  Adequate  financial  resotirces 
will  be  continuously  avaUable  only  when  every  Townsend  Club 
meets,  on  the  average.  Its  quota  of  10  cents  per  member  per  month. 

The  solution :  .  .    ^ 

First  step :  The  positive  resolve :  We  may  not  at  the  moment  Know 
how  to  meet  the  monthly  quotas,  but  we  do  know  that  we  wUl  meet 

Second  step:  Appointment  of  standing  committee  to  heMp  solve 
the  problem. 
Third  step: 

A.  For  direct  Investors: 

1.  Outright  Investment  of  10  cents  per  month. 

2.  Investment  of  an  additional  10  cents  or  more  per  month  to  aid 
those  who  cannot  invest  directly. 

8.  Sell  five  copies  of  Townsend  Weekly  per  montb— 2  cents  profit 
on  each  equals  10  cents  monthly  quota. 

B.  For  Indirect  Investors: 

1.  Club  entertainments. 

2.  Club  socials. 
8.  Club  whists. 

4.  Club  country  fairs. 
6.  Club  country  stores. 

6.  Club  dances. 

7.  Club  food  sales  and  suppers. 

8.  Club  barbecues. 
B.  Club  picnics. 

10.  Combination  of  above. 

Your  loss  while  waiting  for  Congress  to  act: 

If  under  60,  a  permanent,  well-paid  Job  or  poslUon. 

If  over  60,  9200  monthly;  $2,400  yearly. 

Note.— For   detailed   explanation  of   this   chart  read   the  pages 

following. 

"The  Townsend  plan  will  eventually  be  enacted  Into  law." 

"That  Is  the  way  to  talk,  my  friend.  But  I  would  like  you  to  be 
more  definite.  When  do  you  think  Congress  wlU  enact  the  Towns- 
end  plan  Into  law?"  „ 

"Why   I  cannot  say  with  any  degree  of  accuracy. 

"Then  my  friend,  I  will  teU  you.  I  will  tell  you  accurately. 
Here,  take  this  pencil  and  sheet  of  paper.  Are  you  ready  to  write? 
Then  In  bold  letters  write  these  words: 

"  'The  Townsend  plan  wlU  be  enacted  into  law  when  the  Towns- 
end  people  have  built  an  Invincible  national  organlzaUon.' " 

"Is  that  clear,  my  friend?" 

"Only  in  part.  How  long  a  time  wlU  be  required  to  build  an 
Invincible  national  organization?"  *      *»,  * 

"The  Townsend  people  alone  can  supply  the  answer  to  mat 
question." 

"What  do  you  mean?" 

"I  mean,  my  friend,  referring  again  to  the  sentence  on  the  paper 
before  you  that  the  Townsend  people  can  build  an  Invincible 
national  oiWilzatlon  only  when  adequate  financial  resources  be- 
come continuously  available." 

"And  when  will  that  be?" 

"Adequate  financial  resources  wUl  be  continuously  available 
when  every  Townsend  Club  meets,  on  the  average,  its  quota  of  10 
cents  per  member  per  month.     Now.  my  friend,  have  I  made  myself 

^  ^es-  quite  clear.  I  now  see  that  the  Townsend  people  them- 
selves, and  not  Congress,  as  I  had  supposed,  shall  say  when  Amer- 
ica will  begin  enjoying  the  blessings  of  the  Tovmsend  plan. 

INVINCIBLE   OBGANIZATION    nCPERATIVE 

-I  congratulate  you.  You  see  the  organization  plcttu*  ^**f2^ 
and  your  analysis  Is  therefore  sound.  In  common  with  all  Town- 
send  people  who  approach  this  organization  problem  from  the 
right  angle,  you  know  full  weU  that  no  matter  how  many  millions 
demandthat  Congress  enact  the  Townsend  plan  into  law  th(»e 
millions  will  get  what  they  demand  only  after  they  have  formed 
themselves  into  an  Irresistible  force,  an  invincible  national  or- 
ganlzatlon.  Then  Congress,  far  from  continuing  to  oppose  the 
will  of  the  people,  will  Instead  plead  for  the  privilege  oT  giving 
the  people  what  they  want— the  Townsend  plan.  That  seems 
logical  does  It  not?  Well,  then,  we  are  driven  to  the  Inevitable 
exclusion  that  the  Townsend  plan  will  be  «^«^*«<1  .\°!l,^'; 
almost  tlie  very  day  that  the  Townsend  people  have  achieved  an 
invincible  national  organization.  This  conclusion  brings  us  faoe 
to  face  with  the  method  that  national  headquarters  has  suggested 
for  raising  adequate  organization  funds,  namely,  a  quota  of   10 

cents  per  member  per  month.  ,  ^.^  .  -.-m«,««i 

"As  you  know  national  headquarters  has  formulated  a  national 
organization  plan,  a  plan  which  Includes  the  organization  of  eT«j 
coSre»l.mal  dtetrtct  in  the  United  States  Into  Townsend  Club.. 
And  there  a»  436  congre«lonal  districts.  A  tew  are  no^  o«n- 
pletely  organized,  perhaps  a  total  of  60.    The  others  are  not  organ- 


lies?     Then  let  us  take  another 
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ized  at  aU.  or  at  best,  very  poorW.    Do  yon  sec  where  our  weaknew 


Btep. 


Let  us  assume  that  a  majo^ty  of  the  Congressmen  now  sup- 
posedly repreeenting  the  people  (do  not  care  whether  the  Townsend 
plan  Is  ever  enacted  Into  law.  And  we  are,  you  doubUess  wUl 
agree,  quite  correct  In  making  such  an  aasiunptlon.  Thi3  being 
true,  how,  then,  shall  the  TowTisend  peo(He  proceed?  How  shaU 
they  make  every  Congressman  »nd  every  Senator  eager  to  vote  lor 
the  plan?  Fortunately,  we  know,  and  we  know  with  mathemati- 
cal exactness,  for.  thanks  to  tha  strategy  of  Dr.  Townsend  and  Mr. 
Clements,  we  were  recenUy  giveh  an  infallible  formula  with  which 
to  chart  our  future  course,  andj  Congress  Itself  gave  the  Townsend 
people  this  fcxmula.  I 

THE   MATHEl4'lTICAL   FOBICTTLA 

"Tou  remember,  of  course,  that  when  the  Townsend  plan  was 
recently  offered  as  a  substltut^  for  title  I  of  the  President's  se- 
curity bill  the  plan  received  bat  68  votes.  Now.  both  Dr.  Town- 
send  and  Mr.  Clements  knew  that,  in  offering  the  Townsend  plan 
as  a  subsUtute  for  tlUe  I.  theie  was  not  the  slightest  chance  of 
the  plan  receiving  a  majority  vbte.  All  they  hoped  to  accomplish, 
and  what  they  actually  did  accomplish,  was  to  demonstrate  to  the 
Townsend  people  that  wherever!  they  were  strongly  organized  their 
Congressmen  voted  for  the  plab,  and  wherever  they  were  weakly 
organized  their  Congressmen  ioted  against  the  plan.  This  was 
brilliant  strategy  and  proved  indisputably  that  otir  leaders  knew 
exactly  what  they  were  doing,  fbr,  thanks  to  this  strategy,  we  now 
possess  a  mathematical  formulpi  which,  when  used  In  every  con- 
gressional district  in  the  Unltted  States,  wiU  speedily  enact  the 
Townsend  plan  Into  law.  Sunpose,  now.  you  write  the  formula 
in  large  letters,  then  memortzeilt.     Here  Is  the  formxila: 

"In  every  congressional  dlstri^  where  the  Townsend  people  were 
strongly  organized,  their  Congrebsmen  voted  for  the  Townsend  plan. 
In  every  congressional  district  where  the  Townsend  people  were 
weakly  organized  their  Congressmen  voted  against  the  Townsend 

plan." 

"Thus,  you  see.  Congress  Itself,  at  the  Instance  of  our  leaders, 
gave  us  this  mathematical  fortriula.    Perln^js  If  we  consldw  one  or 

two  examples,  the  formula  will  Ibe  even  clearer.  Let  us  first  review 
the  vote  of  the  Congressmen  irom  the  State  of  California.  You 
remember,  do  you  not.  that  wh^n  the  Townsend  plan  was  voted  on 
as  a  substitute  for  Utle  I  of  the  i  security  bill,  16  erf  the  20  Congress- 
men from  California  voted  for  tihe  substitution  and  4  voted  against 
It  Now.  when  the  Townsend  p*ople  In  California  sought  an  expla- 
nation for  this  vote,  they  founp,  without  excepUon,  that  in  every 
congressional  district  where  Tciwnsend  Clubs  were  strongly  organ- 
ized their  Congressmen  voted  tor  the  Townsend  plan,  and  that  In 
every  congressional  district  wjieie  Tovrasend  Clubs  were  weakly 
organized  their  CkMigressman  toted  against  the  plan.     Hence  our 

formula.  ,    ^    ,  ^  , 

"Now.  my  friends,  keeping  the  fwmula  In  mind,  let  us  examine 
the  vote  of  the  46  Congressmen  from  the  State  of  New  York.  How 
many  RepresentaUves  from  thfl(t  great  State  do  you  suppose  voted 
for  our  plan?  Not  one  Congressman.  Why?  Look  at  the  formula! 
At  the  time  the  vote  was  takeii  the  Townsend  Clubs  In  New  York 
State  were  so  weakly  organized  that  the  wishes  of  the  Townsend 
people  in  that  State  could  be  safely  ignored,  and  every  one  of  their 
45  Congres&men  accordingly  Igliored  them. 

"Examining  the  vote  a  little  [further  we  find  that  the  Congress- 
men from  Pennsylvania  voted  1  for  and  33  against;  that  Arizona, 
with  one  Congressman,  gave  tie  plan  his  vote;  Colorado.  3  for,  1 
against;  Idaho,  with  two  Congressmen,  gave  the  plan  2  votes; 
Michigan,  4  for.  13  against;  Ojiio.  2  for.  22  against;  Washington. 
4  for  2  against;  Wisconsin.  5  fbr,  5  against.  But  I  need  not  con- 
tinue You  doubUess  saw  the  complete  record  of  the  vote  in  the 
Townsend  Weekly  for  Jiine  10,  .1935,  and  this  record  shows  that  in 
every  State  the  formula  worke^  with  mathematical  precision.  We 
should,  therefore,  concentrate  i  our  attention  on  the  number  of 
votes  for.  rather  than  against., the  plan.  We  know  with  absolute 
certainty  that  If  strong  organisation  In  68  congressional  districts 
delivered  68  votes  for  the  plan  that  we  are  Justified  In  reducing 
the  formula  to  the  foUowlng  simple  terms:       __       ^^     „ 

"Congress  will  vote  for  the  'townsend  plan  when  the  Townsend 
Clubs  TOntrcA  the  vote  In  the  ^SS  congresslcmal  districts  of  the  48 

States  " 

"Thank  you  for  your  explanation.  With  the  formula  In  mind.  It 
is  now  quite  clear  why  national  headquarters  so  strongly  empha- 
sizes the  great  importance,  ye^,  the  Imperative  necessity,  for  all 
Townsend  Clubs  meeting  thelk  monthly  quotas.  It  certainly  U 
foolish  for  us  to  expect  that  w#  shall  enjoy  the  manifold  blessings 
of  the  Townsend  plan  unless  the  Townsend  Clubs  are  successful  la 
meeting  their  full  quotas." 

BOW    PaOBU^  CAN    BE    SOLVED 

"You  are  quite  right,  my  frifnd.  Meeting  the  quota  In  full  wUl 
solve  the  problem  now  confronting  our  people,  but  meeting  the 
auota  <Hily  In  part  wlU  obviou»ly  solve  our  problem— enacting  the 
Townsend  plan  Into  Uw— only  In  part.  This  wUl  be  very  clear  to 
us  If  together,  we  view  the  problem  through  the  eyes  of  national 
headqxurters:  There  are,  as  wte  know.  435  congressional  distrlcU 
in  the  United  States.  A  few  ♦re  organized.  Most  are  not.  Now. 
from  an  exhaustive  pollUcal  and  geographical  analysis  of  the  entire 
United  States,  national  headJluarters  learned  that  the  absolute 
minimum  cost  for  organizing  aft  unorganized  congressional  distrlcU 
would  averase  10  cenU  per  clul»  member  per  m<»th.  It  Is  obvious, 
therefoce.  that  if  the  clubs  D^t  but  half  their  quotas  on  the 
aTerace  tJxe  stark  conclusion  tnust  be  that  we  Townsend  peojrfe. 
because  we  shall  be  but  half  organized,  can  only  half  persuade 
Congress  to  enact  the  Townse^  plan  Into  law.    We  must  be  so 
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Btronely  organized  that.  If  neceasary.  we  can.  with  an  overwhelm- 
In?  majorti^n  each  House  of  Congress,  overcome  all  opposition, 
however  powerful  and  from  whatever  quarter. ' 

■  But  what  about  the  national  legion  dues  which  monthly  are 
available  for  use  by  national  headquarters  and  the  25  cents  yearly 
membership  dues  from  old  and  new  members?  WUl  not  the«^wo 
funds— the  naUonal  legion  dues  and  the  membership  dues— be 
also  available  for  organization  work?"  ,      ^       „^  »k-  «i„k 

•'Yes  National  headquarters  will  lump  these  funds  and  the  club 
quotas  to*  help  Hnance  the  organization  of  Townsend  clubs  In  every 
congressional  district  of  the  United  States.  Thus  we  are  assured 
that  when  these  three  funds  are  regularly  available  the  Townsend 
neoDle  will  not  be  long  In  convincing  Congress  that  the  Townsend 
plan  must  be  enacted  Into  law.  But  if  the  club-quota  fund  and 
the  national -legion  fund  are  not  regiilarly  available  In  sufficient 
amounts  then  the  only  alternative  will  be  to  depend,  as  heretofore, 
on  the  membership  dues  of  25  cenU  a  year,  or  2  cents  a  month; 
and  If  with  only  2  cents  a  month  available  from  each  club  mem- 
ber the  Townsend  people  took  nearly  a  year  and  a  half  to  organize 
58  congressional  districts,  then  a  Uttle  arithmetic  will  tell  us  how 
many  years  wlU  elapse  before  aU  the  congressional  districts  are 

^"^  "^e  crux  of  the  whole  matter  Is  this,  my  friend :  National  head- 
quarters has  supplied  the  Townsend  people  with  a  national  organ- 
teation  pUn  They  have  Informed  vis  what  this  plan  will  cost  to 
finance  They  have  assured  us  that  the  new  organization  plan 
will  work.  and.  referring  once  again  to  the  formula,  we  know  why 
it  will  work.  Whether  our  people  accept  the  new  organization 
policy  rests  wholly  with  each  Townsend  Club.  In  other  words, 
whether  the  Townsend  people  want  the  Townsend  plan  enacted 
Into  law  Is  a  matter  which  they  themselves  must  decide.  If  they 
decide  they  want  the  Townsend  plan— and  every  club.  I  sincerely 
believe,  will  so  decide — then  the  enactment  of  the  plan  Into  law 
wUl  cost  each  member  of  each  club  an  average  of  10  cents  per 
member  per  month.  ThU.  of  course,  does  not  take  Into  account 
the  funds  which  will  be  avaUable  from  the  26  cents  yearly  dxies  of 
old  and  new  members  nw  the  |1  monthly  dues  of  national  legion 


CONGRESSIONAL  RECORD— HOUSE 


January  28 


memoers. 


TH«   VICTORIOUS    RXSOLVZ 


"I  do  not  think  it  is  so  much  a  question  of  the  clubs  not  want- 
ing to  meet  the  quotas  as  it  is  whether  they  can  meet  them. 
Why  in  some  clubs  I  personally  know  that  as  little  as  20  percent 
of  the  membership  will  be  called  upon  to  carry  the  fvUl  btirden 
of  the  quotas. 

"My  friend,  you  are  absolutely  right.  And  that  Is  the  chief  rea- 
son this  problem  of  quotas  is  most  serious.  In  fact,  it  U  the 
most  serious  problem  now  confronting  the  Townsend  people,  and 
one  which  demands  an  immediate  solution,  for  upon  that  solution 
depends  victory  for  our  cause.  If  we  cannot  solve  the  problem; 
if  the  Townsend  Clubs  cannot,  on  sm  average,  meet  their  quotas, 
then,  my  friend — and  I  dislike  very  much  to  make  this  state- 
ment— we  will  be  a  long,  long  time  enacting  the  Townsend  plan 
into  law.  I  know  this  thought  Is  not  pleasant  to  contemplate, 
but  I  can  assure  you  that  in  all  our  loyal  coworkers  in  this  valiant 
fight  for  economic  freedom  we  have  a  great  host  for  sympathetic 
company. 

"But  cheer  up,  my  friend.  Let  us  look  at  the  quota  problem 
from  the  positive  angle.  Let  us  stop  thinking  In  terms  of  pov- 
erty. We  are  continuously  reminding  those  who  think  the  Town- 
send  plan  Is  Impractical  that  we  are  living  In  an  era  of  abundance. 
This  Is  true.  Why,  then,  should  we.  among  ourselves,  act  and  talk 
as  If  we  were  still  living  In  an  era  of  scarcity? 

"Let  us  henceforward  drop  from  our  vocabularies  this  glaring 
Inconsistency.  Let  us  herewith  make  the  positive  and  uncompro- 
mising assertion  that  the  quota  problem  can  and  will  be  solved. 
Let  us  take  the  dynamic,  courageous  view.  Let  us.  you  and  I,  now 
solemnly  pledge  ourselves  that  from  this  hour  we  will  do  everything 
in  our  power  as  Townsend  Club  members  to  help  meet  the  quotas 
on  a  hundred-percent  basis.  This  Is  the  positive  attitude.  And 
iTom  the  soil  of  positive  thinking  will  grow  ultimate  victory,  but 
from  the  soil  of  negative  thinking  will  grow  ultimate  defeat,  for  to 
think  positively  means  victory,  but  to  think  negatively  means 
defeat.  Let  us  now.  while  this  sublime  resolution  is  fresh  in  our 
minds,  etch  deeply  in  our  memory  this  victorious  resolve: 

"  'We  may  not  at  the  moment  know  how  to  meet  the  monthly 
quotas,  but  we  do  know  that  we  will  meet  them." 

"Do  you  agree,  my  friend?  I  knew  you  would.  And  not  neces- 
sarily because  I  voiced  the  resolve  but.  rather,  because  you  know 
that  once  the  Townsend  people  prepare  their  minds  for  positive, 
constructive  thinking  they  will  soon  solve  the  problem  of  the 
quotas.     Are  you  agreed? 

movtment's  gskat  Assrr 

"Then  let  us  further  agree  that  we  will  not  permit  anyone,  any- 
where, at  any  time,  to  discourage  us.  We  will,  let  us  frankly 
admit,  be  daily  confronted  with  the  fact  that  many  clubs  have  on 
their  membership  rolls  people  who  cannot  meet  their  quotas,  but 
this  fact  should  Inspire,  not  discourage,  such  clubs,  for  some  of  the 
finest,  most  loyal  men  and  women  in  our  movement  were  attracted 
into  our  clubs  because  they  desperately  need  the  Townsend  plan. 
These  people  have  brought  to  our  cause  a  devotion  almost  divine. 
These  same  people,  mark  you,  have  not  always  been  in  need.  Once 
they  had  Jobs,  homes,  security,  and  now  that,  through  no  fault  of 
their  own,  they  are  stripped  of  their  possessions  and  earning  power, 
we  who  still  have  some  income  should  count  it  a  privilege  to  fight 
with  them,  shoulder  to  ahoulder,  in  their  battle  and  our  battle  for 
economic  security. 


"t  make  this  prophecy,  my  friend,  that  these  same  people  who 
for  years  have  suffered  the  horror  of  leering  poverty  and  the 
humiliation  of  sneering  charity  will  be  among  the  people  who.  as 
time  goes  on.  will  steadfastly  and  loyally  keep  intact  the  powerfiU 
national  organization  which  we  certainly  shall  build.  These  same 
people  because  they  long  have  suffered  and  because  they  yet  are 
suflfcrlng  are  proving,  and  wUl  continue  to  prove,  a  priceless  asset 
to  iur  movement.  You  and  I,  who  through  sheer  accident,  still 
hol^  our  jobs  will,  with  others  like  us,  help  these  people  meet  their 
share  of  the  quotas,  and  thus.  In  the  name  of  the  Master,  extend 
to  their  parched  lips  a  cup  of  cold  water,  give  strength  to  their 
falttring  footsteps,  light  to  their  tired  eyes,  covirage  to  their  trou- 
ble«  minds,  hope  to  their  desolate  hearts.  They  may  now  need  our 
help,  but  let  us  remember  that  when  voting  time  comes  we  surely 
will  need  theirs.  ^  ,     _.^. 

"Will  you  now.  my  friend,  go  among  the  Townsend  people  with 
thli  triumphant  message,  with  these  courageotis  words  boldly 
springing  from  your  lips:  „  .  * 

"••We  will  meet  the  club  quota.  At  present  many  of  us  do  not 
know  how  or  when,  but  we  wUl  meet  them.  We  wUl.  If  necessary, 
appoint  men  and  women  to  commfttees,  men  and  women  not 
easily  discouraged,  who  by  naUve  temperament  approach  problems 
m  the  positive  manner,  and  ask  them  to  counsel  with  each  other 
un^ll  they  have  evolved  a  plan  or  plans  for  meeting  the  monthly 
quotas.'  ^    .      - 

'^111  you  do  this,  my  friend,  and  will  you  do  It  now— today? 
Fo<  when  the  problem  of  monthly  quotas  has  been  solved,  solved 
by  levery  club,  then  all  Townsend  people  can  say.  with  uncompro- 
miilng  positiveness.  a  posltlveness  having  its  roots  deeply  burled 
in  lour  formula,  that  the  Townsend  plan  will  be  enacted  Into  law. 

•lAgaln.  my  friend,  will  you  do  this— at  once?  I  knew  you  would! 
I  inew  you  would,  because  you  love  our  cause.  You  love  the 
Toivnsend  plan.  You  love  everything  for  which  It  stands.  You 
lovte  Its  principles.  You  love  Its  leaders.  You  love  those  noble 
mdn  and  women  who  are  so  loyally  and  unselfishly  working  for 
th*  grandest  cause  In  all  human  history. 

THI    MIKACLI    OF    TEN    CENTS 

'Just  one  more  request,  my  friend.  Will  you.  when  you  go 
anong  our  people,  make  clear  to  everyone  that  the  quota  of  10 
cents  per  member  per  month  is  not  so  much  a  contribution  as  an 
Intestment?  Explain  to  them  the  Miracle  of  Ten  Cents.  Explain 
toithem  that  for  the  10  cents  they  monthly  Invest  in  the  move- 
mint  they  wiU,  when  the  Townsend  plan  has  been  enacted  Into 
lai  receive  as  their  positive  reward  2.000  times  10  cents  every 
m(>nth  for  as  long  as  they  shall  live.  This  is  the  Miracle  of  Ten 
Cents  Explain  to  them  also  that  while  they  are  awaiting  for 
thfclr  annuity,  awaiting  for  the  plan  to  be  enacted  Into  law.  they 
ar*  losing  money  at  the  rate  of  $200  per  month— minus  the  quota 
investment.  If  another  year  passes  before  the  Townsend  plan  is 
enacted  into  law.  then  every  potential  beneficiary  of  the  Town- 
selid  plan  will  have  lost,  after  deducting  1  year's  quota,  or  $120, 
a  total  of  $2,398.80.  Thus  It  wUl  be  seen  that  an  Investment  of 
10!  cents  monthly  will  save  money  for  those  now  eligible  to  an  ■ 
aiinulty  at  the  rate  of  $199.90  per  month,  or  $2,398.80  per  year. 
TAe  monthly  quote  Is  therefore  an  Investment  which  will  yield 
returns  (deducting  total  quota  contributions)  at  the  rate  of  $200 
p«-  month  for  life.  This  is  the  Miracle  of  Ten  Cents.  This  Is 
thfe  Townsend  plan  in  action.  Our  formula  cannot  and  will  not 
fail  us.  ^'' 

t'And  after  you  have  appeared  before  all  the  people  In  our  move-  , 
mfcnt  over  60.  then  go  among  those  who  are  younger  and  explain 
tol  them  that  the  formula  and  the  Miracle  of  Ten  Cents  will  bring 
to'  them  In  return  for  their  Investment  of  10  cents  every  30  days 
goiod  Jobs  or  positions  until  they  reach  60,  and  then  they  will 
mbnthly  receive  2.000  times  10  cents  throughout  their  sunset  years. 

♦•Your  hand,  my  friend— the  hand  of  loyalty,  the  hand  of  faith 
aiid  trust  the  hand  of  courage.  Go  forth  now  with  this  message— 
tit  message  of  the  formula,  the  problem,  the  solution,  and  the 
nHracle  of  Ten  Cents.  Take  the  message  into  every  Townsend 
ciub  and  to  every  Townsend  Club  member  and  our  people  will 
tlien  be  Inspired  to  press  bravely  on.  Press  on  until  their  lives 
sl^ll  at  last  be  secure.  Press  on  until  their  beloved  Townsend 
plfcn  shall  have  reached  Its  goal  of  economic  freedom  triumphantly 
victorious." 

Additional  copies  of  The  Miracle  of  Ten  Cents  in  any  quantity 
defeired  may  be  obtained  free  by  writing  to  Edw,  J.  Margett,  SUte 
M^inager,  525  Sutter  Street.  San  Francisco.  Calif. 


Exhibit  C 

JEmest  G.  Albright,  SUte  area  manager,  Townsend  plan,  210-212 
P^oleum  Building.  Oklahoma  City. 

[When  this  petition  Is  filled,  return  to  national  headquarters,  201 
southern  Building.  Washington.  D.  C. 

]Do  not  pay  to  sign  this  petition, 
r*  the  Honorable  Phil  Ferguson,  Eighth  District.  State  of  Oklahoma: 

iThe  undersigned  citizens  of  the  United  States  request  you  to 
Ir^roduce  in  the  Congress  of  the  United  States  at  your  earliest 
opportunity  the  following  bills  and  use  your  utmost  effort  to 
oltain  their  passage  into  law :  „..  *      * 

First:  A  bill  obligating  the  Government  of  the  United  States  to 
pay  every  citizen  of  said  Government  whose  record  is  free  of  ha- 
bitual criminality  and  who  has  atteined  the  age  of  60  years  a 
monthly  pension  of  $200  until  the  end  of  his  or  her  life,  upon  the 
sole  conditions  that  he  or  she  retires  from  all  further  business  or 
[  ptx>fession  for  gain  and  agrees,  under  oath,  to  spend  the  entire 
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amount  at  the  pension  within  the  confiAes  of  the  United  States 
during  the  current  month  in  which  it  is  received. 

Second:  A  bill  creating  a  Nation-wide  Federal  transaction  sales 
tax  calciilated  at  a  rate  sufficiently  high  to  produce  the  revenue 
necessary  to  meet  the  reqtilrements  of  bill  no.  1. 

It  is  obvious  that  the  passage  of  these  acts  and  the  beginning  of 
their  operation  wUl  discharge  the  Nation's  obligation  to  a  class  of 
her  citizens  deserving  this  reward  for  past  services  and  at  the  same 
time  place  Immediate  buying  power  In  the  hands  of  the  general 
public,  thus  sUmiilating  every  avenue  of  commerce  and  trade.  A 
quick  cure  for  this  depression  and  a  store  prevention  of  recurring 
ones. 

Mr.  LAMBERTSON.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Massachusetts  [Mr.  Mar  tin  1. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  unem- 
ployment is  the  greatest  problem  before  the  American  people 
today.  Most  of  our  other  troubles  would  disappear  if  we 
could  put  to  work  the  more  than  10.000,000  people  unable  to 
get  a  job.  There  can  be  no  prosperity  to  anyone  in  America 
until  these  people  are  put  to  work  at  good  wages. 

Unfortunately  the  Roosevelt  tariff  policies  prevent  a  great 
many  of  our  people  from  finding  employment  both  on  the 
farm  and  in  the  factory.  The  farmer  lately  is  distressed 
through  the  reciprocal  treaties  which  are  opening  wider  the 
htrnie  market  for  the  farmers  of  foreign  countries.  The  fac- 
tory worker  for  3  years  has  suffered  through  the  unwise 
policies  which  have  permitted  the  product  of  the  cheap  labor 
of  the  Orient  to  be  sold  in  increasing  quantities  in  the  United 
States.  Men  and  women  walk  the  streets  begging  for  a  job 
while  foreign  goods  pour  into  this  country  like  water  passing 
through  a  sieve. 

The  latest  figures  of  textile  imports  issued  by  the  De- 
partment of  Commerce  tell  an  Illuminating  story  as  to  the 
extent  the  textile  worker  has  lost  employment  through  its 
being  transferred  to  foreign  factories. 

In  the  11  months  of  1934  there  were  imported  into  the 
United  States  37.180,000  square  yards  of  cotton  cloth,  divided 
into  unbleached  goods.  3,633,000;  bleached.  17,900,000  square 
yards;  printed,  dyed,  or  colored.  15,647,000.  In  the  same  11 
months  of  1935  we  find  58,764.000  square  yards,  divided  into 
unbleached  goods.  3,019,000  square  yards;  bleached.  35.566,000 
square  yards;  printed,  dyed,  or  colored.  20.179,000  square 
yards. 

The  keenest  competitor,  of  course,  is  Japan,  the  clever 
industrial  nation  of  the  Orient.  In  the  first  11  months  of  1934 
Japan  sent  5.077.000  square  yards  of  cotton  goods  into  the 
country,  divided  into  4,049,000  bleached  goods,  and  1,028,000 
printed,  dyed,  or  colored.  In  the  entire  year  it  sent  us 
7.287.000  square  yards  of  cotton  goods.  Now  compare  the 
imports  of  1935.  The  first  11  months  of  this  year  we  find 
28.220.000  square  yards  of  bleached  goods  and  5,763,000 
printed,  dyed,  or  colored,  which  makes  a  grand  total  of 
33,983,000  square  yards  against  5,077,000  in  the  same  period 
of  the  previous  year.  Think  of  what  this  means;  an  increase 
of  nearly  700  percent.  Kow  can  there  be  any  hope  of  per- 
manent prosperity  in  the  cotton  industry  with  such  competi- 
tion constantly  growing?  Is  there  any  wonder  the  textile 
worker  is  discouraged? 

The  President  has  had  his  attention  forcibly  called  to  the 
textile-industry  plight.  He  appointed  a  special  committee  of 
Cabinet  officers  to  study  the  same.  All  the  industry  has 
secured  is  so-called  sympathetic  consideration.  The  Supreme 
Court  knocked  out  the  processing  tax  while  they  were  still 
deliberating.  And  it  is  even  now  i;HX)posed  by  some  in  the 
administration  to  enact  legislation  which  would  enable  the 
Government  to  retain  this  money  unlawfully  collected. 

Someone  may  say  the  administration  reached  an  agreement 
with  Japan  concerning  imports.  Well,  the  answer  is  that 
any  such  agreement  has  not  given  the  American  textile 
industry  what  it  merits. 

An  agreement  was  made  concerning  the  Philiw)ine  Islands 
in  which  we  were  to  share  evenly  the  trade  of  that  country 
with  Japan.  Nothing  was  done  about  the  goods  which  leaked 
in  from  Japan  through  China.  But  an  agreement  was 
reached  whereby  the  American  textile  industry  would  per- 
haps be  allowed  50  percent  instead  of  the  75  percent  it  had 
enjoyed  before  the  advent  of  the  Roosevelt  administration. 

Think  of  it.  Japan  and  America  reaching  an  agreonent 
for  an  equal  division  of  the  trade  of  a  country  which  In  the 


past  has  come  to  the  United  States  and  \^iich  wbs  and  still 
is  a  protectorate  of  the  United  States.  Can  you  imagine 
Japan  reaching  an  agreeDient  with  the  United  States 
whereby  we  would  enjoy  h^lf  of  the  trade  of  Manchukuo, 
which  has  become  a  Japanese  dependency?  Oh.  no.  There 
would  be  no  such  triumph  a^  that  for  our  State  Department. 
We  make  treaties  when  we  kive  up  and  prove  we  are  "good 
neighbors",  although  it  brings  starvation  to  some  erf  our 
own  people.  Let  us  have  aether  diplomatic  triumph  such 
as  we  have  reached  with  J^pan  and  it  will  not  be  the  red 
flag  of  Moscow  that  will  1^  fi3^ing  over  the  factories  at 
America,  but  it  will  be  the  ued  flag  of  the  auctioneer. 
Mr.  CRAWFORD.  Will  the  gentleman  yield? 
Mr.  MARTIN  of  Massachusetts.  I  yield. 
Mr.  CRAWFORD.  Has  the  gentleman  taken  the  time  to 
reduce  that  yardage  to  bale^  of  cotton,  and  can  the  gentle- 
man tell  us  how  many  baM  of  cotton  tjiese  imported  goods 
would  represent?  ' 

Mr.  MARTIN  of  MaasachiMetts.  No;  I  have  not. 
Mr.  HARLAN.  Will  the  i«itleman  jrield? 
Mr.  MARTIN  of  Massachiisetts.  I  3^eld. 
Mr.  HARLAN.  Has  the  gentleman  considered  the  fact 
that  our  cutting  off  at  in^rts  erf  coconut  oil  from  the 
Philippine  Islands  by  the  tariff  act  cut  (rff  our  exports  to 
the  islands,  so  that  Japan  Was  driving  us  out  of  tiie  Philip- 
pine market,  and  when  we  got  half  of  the  trade  we  made  a 
good  bargain,  because  we  c6uld  not  buy  anything  from  the 
Philippines,  and  therefore  yte  could  not  sell  them  anything? 
Mr.  MARTIN  of  Massachusetts.  The  gentleman  Is  not 
correct.  The  United  StatesI  is  one  of  the  best  customers  of 
the  Philippine  Islands.  The  Philippines  must  send  their  - 
goods  to  this  market  if  theyt  are  to  live.  If  there  ever  cc»nes 
a  time  when  the  United  States  market  is  barred  to  the 
Philippine  Islands,  it  will  Imean  the  destruction  erf  those 
islands.  Now  it  is  said  thiit  our  imports  are  only  an  in- 
significant part  of  the  textile  trade.  I  want  to  deny  that. 
Some  of  these  items  which'  are  being  brought  from  Japan 
constitute  35  or  40  percent  iof  all  that  type  at  goods  sold  in 
the  United  States.  There  jare  a  hundred  other  Industries 
facing  this  competition  Just  as  much  as  the  textile  indus- 
try, but  the  Roosevelt  administration  will  not  do  a  single 
thing.  It  is  willing  to  give)  a  dcrfe  to  a  part  of  our  people 
but  denies  them  the  chance  to  live  as  an  American  through 
good  wages  earned  in  his  jown  occupation.  The  adminis- 
tration has  failed  to  do  thkt  which  is  most  essential  if  we 
are  to  ever  bring  back  better  days.  They  have  failed  to 
IM-otect  the  home  market  for  the  worker  and  the  farmer 
alike.     [Applause.]  j 

Mr.  CSiairman,  I  yield  b«tck  the  balance  of  my  time. 
Mr.   TAYLOR   of   Coloraido.     Mr.    Chairman.   I   yield   20 
minutes  to  the  gentleman  from  Montana  tMr.  A-rrasl. 

Mr.  AYERS.  Mr.  Chairman.  I  shall  not  discuss  foreign 
markets  nor  foreign  goods.' but  I  shall  confine  my  remarks 
this  afternoon  to  domestic!  agriculture  and  markets  for  it. 
I  am  for  American  producte  fen-  America,  and  I  shall  never 
yield  to  a  program  that  will  "sell  America  short." 

Mr.  Chairman,  I  shall  diicuss  land  utilizati<m  from  a  na- 
tional viewpoint.  f 

The  prejudice  which  sectionally  divides  American  agricul- 
ture would  not  exist  if  it  wejre  generally  recognized  that  each 
section  is  entitled  to  Its  agificulture  as  a  balancing  factor  in 
secure  Uving  and  general  j  progress  for  the  entire  Nation. 
With  that  statement  as  my  [subject.  Mr.  Chairman,  I  propose 
to  discuss  the  necessity  of  I  a  national  land  pe^cy.  First.  I 
invite  consideration  by  the  Members  of  Congress  who  repre- 
sent the  large  city  districts  and  the  Industrial  districts;  and, 
second,  the  Members  repres^ting  agricultural  districts  which 
do  not  need  irrigation.  I  j  particularly  invite  consideration 
by  my  colleagues  from  thfse  two  classes  of  districts  for  I 
expect  to  show  that  irrigation  and  reclamation  is  not  only 
necessary  in  its  arnn  sectiori  but  that  it  is  also  necessary  and 
beneficial  to  the  entire  Nation. 

There  should  not  have  been,  and  never  should  be  again, 
sectional  prejudice  in  the  aevelopment  of  American  agricul- 
ture.   This  can  be  accomplished  by  adopting  a  national  land 
t  poUcy  whereby  each  section!  of  the  country  shall  be  entitled  to 
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develop  agriculture  in  the  manner  that  controlling  climaUc 
and  natural  conditions  necessitate.  In  some  sections  dram- 
age  is  necessary.  In  other  sections  irrigation  is  necessary.  In 
other  sections,  such  as  the  lower  Mississippi  Valley,  flood 
control  is  the  problem,  and  diking  and  leveeing  is  necessary  to 
prevent  flood  waters  from  destroying  some  of  the  richest 
lands  in  all  this  country. 

In  stm  other  sections  a  continuous  use  of  artificial  ler- 
tilization  is  necessary.  Because  of  the  necessity  for  these 
special  things  in  particular  sections,  should  any  section  say 
to  another  that  its  death  kneU  should  be  sounded?  I  say 
no.  but  that  is  just  what  is  going  on  and  it  will  continue  to 
go  on  until  a  national  land  policy  is  adopted. 

The  people  as  a  whole  and  the  Congress  must  come  to 
realize  that  no  agricultural  section  can  stand  entirely  by 
itself.  Each  section  depends  upon  other  sections;  none  of 
them  are  independent  within  themselves  and  none  of  them 
are  in  conflict  with  others  in  production.  It  is  necessary  for 
each  to  use  the  products  of  the  other,  and  then,  in  the  end, 
it  is  necessary  for  the  ciUes  and  industrial  centers  to  use  the 
products  of  all  sections. 

HO  SBCnONAL  CONTLICT  IN  AGRlClTLTTntl  PBODUCTIOW 

The  wheat  farmers  of  the  upland  plains  section  are  not 
in  conflict  with  the  farmers  who  operate  under  irrigation. 
High  protein  flour  wheat  is  not  grown  under  irrigation,  for 
wheat  will  not  develop  protein  content  if  irrigated,  hence 
irrigation  is  not  in  conflict  with  wheat  production.  Products 
which  thrive  abundantly  under  irrigation  do  not  do  well  on 
the  upland  plains.  So  these  two  sections  are  not  in  con- 
flict. Neither  the  wheat  farmer  nor  the  irrigation  farmer 
is  in  conflict  with  the  corn-hog  farmer.  And  none  of  the 
last  three  farmers  are  in  conflict  with  the  cotton  grower  or 
the  tobacco  raiser.  In  turn,  the  last  two  are  not  in  con- 
flict with  each  other.  The  dairy  farmers  are  not  in  conflict 
with  any  of  their  agricultural  brethren  and  neither  do  they 
Interfere  with  the  programs  of  others.  Quite  the  contrary 
is  true — they  all  help  each  other. 

Then  let  us  take  up  the  livestock  farmers  and  ranchers — 
the  cattlemen  and  sheepmen  of  the  West.  They  do  not 
conflict  with  any  other  agricultural  section.  As  a  matter  of 
fact,  each  agricultural  pursuit  is  necessary  to  make  others 
successful  and  all  are  necessary  for  the  success  of  the  non- 
agricultural  people  and  the  nonagricultural  industries  of  the 
Nation. 

NATIONAL  LAND  POLICY 

All  these  agricultural  pursuits,  so  far  as  the  Government  is 
concerned,  should  be  coordinated  under  one  head  as  a  na- 
tional land  policy.  Call  it  what  you  may — that  is  immate- 
rial— but  getting  coordinated  under  one  administrative  head 
for  the  benefit  of  all  is  imperative.  We  have  land-use  set- 
ups under  so  many  heads  that  one  gets  dizzy  trying  to  follow 
them.  First  and  foremost,  we  have  the  Agriculture  Dep€Ut- 
ment  proper.  This  is  where  I  personally  believe  all  land-use 
agencies,  except  that  of  national  parks  and  mining,  should  be 
placed,  for.  primarily,  the  lands  belong  to  agricultural  pur- 
suits. Then  we  have  the  General  Land  OflSce  in  the  Interior 
Department.  It  has  jurisdiction  over  the  public  domain,  ex- 
cept that  which  is  administered  by  the  Forestry  Bureau, 
under  the  Agriculture  Department,  and  we  have  the  Depart- 
ment of  Grazing,  which  has  recently  been  set  up  in  the  In- 
terior Department. 

In  the  General  Land  Office,  the  Forestry  Bureau,  and  the 
Department  of  Grazing  we  have  the  Government  owning  and 
administering  more  than  50  percent  of  all  the  lands  in  the 
public-lands  States.  Continuing  with  public  lands,  we  have 
the  National  Park  Service  and  the  Bureau  of  Mines,  which 
are  the  only  land-use  services  having  any  excuse  for  com- 
plete separate  existence. 

Under  subheads,  sigencies,  and  bureaus,  and  as  independent 
organizations,  we  have  the  Soil  Conservation  Service,  the 
Bureau  of  Reclamation,  the  Resettlement  Administration, 
which  is  divided  Into  at  least  three  sections;  the  Farm  Credit 
Administration;  the  Federal  Surplus  Relief  Corporation,  the 
Emergency  Conservation  Corps,  the  Mississippi  River  Com- 
mission; and  other  fiood-control  set-ups.  Then  there  are 
others  which  I  do  not  at  this  instant  recalL    Now,  Mr.  Chair- 
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ma»n,  with  a  properly  laid  out,  established,  and  coordinated 
national  land  policy,  many  of  these  agencies  and  subagencies. 
bureaus,  and  commissions  could  be  eliminated — maybe  that 
is  the  reason  a  national  land  policy  has  not  heretofore  been 
estfrblished. 

nUUCATION    PBOMININT   IN    ACRlCtrLTUWt   PICTimS 

t  the  Salt  Lake  meeting  last  fall,  the  National  Reclama- 
.._,..  Association  went  on  record  for  a  national  land  policy. 
Tliit  prompts  a  discussion  of  the  place  irrigation  and  recla- 
mation has  taken  in  the  agriculture  picture  of  the  Nation. 
^  1902,  at  the  request  of  President  Theodore  Roosevelt, 
Congress  passed  a  law  recognizing  the  Government's  re- 
sponsibility as  a  majority  landowner  in  the  public-land 
States  by  setting  up  a  revolving  fund  in  aid  of  reclamation. 
Tlie  fund  15  derived  from  52  percent  of  the  proceeds  from  the 
sales  of  public  lands  and  from  oil.  gas,  and  other  leases 
[  royalties.  The  balance  goes  into  the  National  Treasury, 
'o  demonstrate  that  this  is  tnily  a  workable  and  success- 
revolving  fund,  I  shall  briefly  give  some  facts  concern- 
it:  The  total  amount  received  by  reclamation  since  this 
d  was  created  in  1902  is  $294,729,249.  These  receipts 
^ciM^e  from  land  sales,  oil  and  gas  leases,  and  royalties,  the 
s4e  of  water  and  power,  and  other  sources  provided  by  the 
act,  together  with  $25,000,000  from  the  United  States  Treas- 
urer to  be  repaid. 

To  build  projects,  contracts  were  entered  into  with  dis- 
tricts and  progressively  modified  so  that  today  settlers  pledge 
tl^mselves  to  repay  in  40  years  the  full  amount  advanced  by 
the  Government  in  building  the  projects.  At  the  end  of 
19(35,  $277,046,024  had  been  spent  from  the  reclamation  fund 
arid  $71,600,000  had  been  repaid  by  the  settlers.  These  re- 
payments were  $43,000,000  on  construction  charges  and 
$:^8.600,000  on  operation  and  maintenance. 

!Prom  the  sale  of  electric  energy  and  water,  $33,500,000  has 
cqme  into  the  fund. 

There  are  now  over  42.000  farms  in  operation  on  recla- 
ntetion  projects,  and  227  cities  and  towns  have  been  built  on 
the  projects.  The  annual  crop  value  is  $100,000,000,  and  the 
assessed  valuation  that  has  b3en  created  totals  two  and  one- 
hilf  billion  dollars.  This  is  a  business  enterprise  having  an 
assessed  value  of  two  and  one-half  billions  back  of  it.  It  owes 
oiily  $15,000,000,  for  ten  of  the  twenty-five  million  owed  the 
Tt-easury  has  been  repaid,  and  at  the  end  of  business  yes- 
terday it  had  a  cash  balance  on  hand  amounting  to 
$T,683, 224.41. 

Who  can  say  that  this  is  not  a  successful  and  solvent  re- 
volving fund  depending  upon  its  own  resources? 

'l  have  heard  the  cry  of  subsidy  applied  to  the  Reclamation 
Service  and  the  statement  that  the  settlers  on  these  projects 
wfere  subsidized  by  the  Government  Treasury.  That  cry  and 
those  statements  come  from  lack  of  knowledge. 

Lack  of  knowledge  on  that  subject  has  prompted  state- 
ments on  the  fioor  of  this  Chamber  to  the  extent  that  the 
l4>rt  Peck  in  Montana  and  the  Grand  Coulee  in  Washington 
a*e  projects  which  are  being  built  by  the  Bureau  of  Reclama- 
Ui>n.  when,  as  a  matter  of  fact,  both  of  these  projects  are 
piibUc-works  projects.  The  funds  for  building  them  do  not 
ccime  from  the  reclamation  fimd  at  aU.  They  are  both  na- 
tional projects  and  neither  of  them  is  charged  to  any  State  or 
Siates.  The  funds  for  building  them  are  from  time  to  time 
allotted  by  the  President  out  of  P.  W.  A.  funds. 
'Mr.  CULKIN.  Will  the  gentleman  yield? 
Mr.  AYERS.  I  yield  to  my  friend  from  New  York. 
Mr.  CULKIN.  The  gentleman  is  making  a  very  interesting 
steech  and  I  dislike  to  interrupt  him.  The  gentleman  just 
referred  to  the  Grand  Coulee  proposition  and  the  Port  Peck 
proposition.  What  does  the  gentleman  desire?  Is  it  recla- 
njation  or  power  or  what? 

'  Mr.  AYERS.  They  axe  power  and  water  conservation 
projects  which  are  being  built  by  the  Public  Works  Admin- 
istration. 
I  Mr.  CULKIN.  In  other  words,  they  are  not  reclamation? 
Mr.  AYERS.  They  are  not  reclamation.  Fort  Peck,  for 
instance,  is  the  largest  project  of  its  kind  that  has  ever  been 
undertaken  in  this  country.  It  is  a  project  to  control  the 
dood  flow  of  the  Missouri  River  and  to  deepen  the  channel 
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for  transportation  below  the  dam  on  down  to  where  the 
river  actually  becomes  navigable. 

Mr.  CULKIN.  But  it  has  scane  small  amount  of  land  de- 
velopment phases,  and  the  total  disbursement  on  that  is 
about  $144,000,000. 

Mr.  AYERS.  Does  the  gentleman  mean  on  the  Fort  Peck 
proposition? 

Mr.  CULKIN.  Yes;  according  to  the  estimates  of  the 
engineers. 

Mr.  AYERS.  I  think  the  cost  is  estimated  at  something 
like  $100,000,000. 

Mr.  CULKIN.  What  I  particularly  wished  to  inquire  of 
the  gentleman  was  whether  he  said  the  Grand  Coulee  project 
Is  not  reclamation? 

Mr.  AYERS.  The  Grand  Coulee  will  have  reclamation  by 
the  use  of  surplus  water  after  the  flood  control  and  power 
elements  are  taken  care  of;  however,  it  is  not  primarily  a 
reclamation  project,  it  is  a  P.  W.  A.  project  and  not  charged 
to  the  reclamation  fund  which  I  am  discussing. 

Mr.  CULKIN.  Well,  I  do  not  imderstand  that.  In  the 
original  break-down  of  the  P.  W.  A.  the  Grand  Coulee  was 
called  "power."  Of  course  there  is  no  one  up  there  to  sell 
the  power  to  except  coyotes  and  jack  rabbits. 

Mr.  AYERS.  They  will  transmit  the  power  by  wire  on  to 
Portland,  Seattle,  and  other  coast  cities. 

Mr.  CULKIN.  But  they  are  amply  supplied  with  power 
now  and  they  have  the  utilities  thoroughly  in  hand. 

I  am  wondering  if  the  gentleman  has  inquired  closely 
enough  of  anybody  in  any  of  the  departments  to  know 
whether  the  present  dam  with  an  elevation  of  177  feet  means 
reclamation  or  power? 

Mr.  AYERS.  It  means  power  and  water  conservation  to 
begin  with.  If  there  is  water  left  over  for  irrigation  of  the 
vast  arid  areas  there,  then  it  will  be  applied  to  irrigation  and 
reclamation.  But  the  initial  charge  was,  and  the  original 
appropriation  was,  not  for  reclamation  and  irrigation;  and 
the  Re«lamation  Department  had  nothing  to  do  with  it.  But 
as  reclamation  comes  into  it,  just  to  that  extent  will  it  be 
self -liquidating. 

Mr.  CULKIN.  Tlaen  the  gentleman  disclaims  Uiat  it  is 
a  part  of  the  reclamation  program? 

Mr.  AYERS.    It  is  not  a  part  of  the  reclamation  program. 
Mr.  CULKIN.    If  the  gentleman  will  permit  a  further  ques- 
tion  I  am  very  sorry  to  interrupt  him,  because  he  is  making 

an  excellent  speech — does  not  the  gentleman  believe,  and  do 
not  reclamationists  and  people  familiar  with  tbe  subject  be- 
lieve, the  advent  of  this  1.200,000  acres  into  agricultural  pro- 
duction will  in  fact  prejudice  everybody  who  is  now  on 
irrigated  land? 

Mr.  AYERS.  No;  and  I  think  I  can  show  the  gentleman 
that  it  will  not.  We  do  not  produce  anything  in  these  irri- 
gation and  reclamation  projects  that  competes  with  other 
agricultural  States. 

Mr.  CULKIN.  I  disagree  with  the  gentleman,  but  I  am 
sure  the  gentleman  will  almost  convince  me. 

Mr.  AYERS.  My  good  friend  from  New  York  [Mr. 
Ctjlkin]  and  I  do  not  always  agree  on  these  irrigation  and 
reclamation  questions,  but  I  respect  his  rights  to  his  own 
opinions.  I  know  that  he  is  a  reasonable  man  and  open  to 
honest  and  fair  argument,  and  that  is  one  reason  I  am 
discussing  these  matters  today.  I  am  trying  to  inform  those 
Jkf embers  of  Congress  not  familiar  with  these  conditions,  and 
to  help  them  get  a  better  picture  of  irrigation  and  recla- 
mation. 

Mr.  CULKIN.    May  I  say  to  the  gentleman,  I  think  we 
do  agree  on  all  normal  and  needed  reclamation. 
Mr.  AYERS.    I  am  glad  to  hear  the  gentleman  say  that. 
Mr.  CULKIN.    I  am  not  going  to  be  crowded  out  of  that 

position. 

Mr.  AYERS.  I  would  not  in  the  slightest  degree  attempt 
to  crowd  the  gentleman  out  of  that  position.  It  is  my  posi- 
tion also.  Now.  Mr.  Chairman.  I  must  refuse  to  yield  fur- 
ther, my  time  is  limited,  and  I  must  hasten  on. 

According  to  the  1930  census,  the  people  on  these  projects 
were  customers  to  eastern  manufacturers  to  the  extent  of 
$120,000,000  annually.     This  required  95,000  railroad  cars 


for  transporting  from  manufacturers  to  consomers  on  tbe 
projects.  This  in  itself  Is  jat  least  some  little  help  to  tbe 
eastern  manufacturer.  I 

These  large  figures  demonstrate  a  singularly  successful  en- 
terprise, yet  it  is  a  fact  thalt  reclamation  ptoiects  represent 
less  than  one-half  of  1  percent  of  the  Nation's  cultivated  land. 
In  other  words,  of  every  lOflj  acres  cultivated  in  this  country, 
less  than  one-half  of  1  acrfe  is  under  reclamation.  All  the 
products  of  all  the  reclamation  projects  reiH-esent  only  three- 
fourths  of  1  percent  of  the!  total  annual  value  of  American 
agricultural  products.  None  of  the  irrigated  jwoducts  come 
into  competition  with  produfcts  of  other  sections,  nor  do  they, 
nor  have  they  heretofore  co^itributed  to  the  agricultural  sur- 
pluses from  which  we  have  jsuffered. 

Let  us  see  what  is  grown  oh  the  projects.  The  greatest  area 
is  confined  to  growing  foodj  for  livestock.  This  is  grown  for 
winter  use  to  balance  summer  pasture  and  range  for  the  beef- 
cattle  grower  and  the  sheepman.  It  also  goes  to  che  dairy 
farmers  of  other  sections  ^here  sufficient  feed  is  not  grown 
and  also  supplies  hvestock  f^  to  the  great  livestock  terminal 
markets  of  the  country.  This  crop  is  not  in  ccmipetition  with 
any  other  crop,  and  it  ha$  never  suffered  from  a  surplus. 
Sugar  beets  proinably  c<nisu^  the  next  largest  acreage  under 
reclamation.  Continental  tJnited  States  produces  only  about 
27  percent  of  the  sugar  it  consumes,  so  we  can  stand  consid- 
erable expansion  in  sugar-peet  production.  Then,  with  the 
excei>tion  of  fruits,  potatoes,  cantaloupes,  and  celery,  the 
major  portion  of  the  reclam^ation  produce  is  consumed  locally. 
As  for  their  fruits,  potatoe^.  cantaloups,  and  celery,  they  are 
all  bringing  a  ready  pa-emiium  in  Eastern  city  markets.  Of 
their  kiiKl  they  are  the  choice  products  of  the  Nation  and 
compete  with  no  other,  beoause  their  like  is  not  grown  else- 
where. I 

If  everyone  will  take  of  their  glasses  which  have  been 
smoked  with  prejudice  anc^  look  fairly  at  reclamation.  I  am 
sure  that  all  opposition  will  melt  before  the  heat  of  the  facts, 
A  fair  consideration  of  the  facts  reveal  a  mac;nificent  accom- 
plishment for  human  benefit  and  progress,  not  only  in  the 
areas  embraced  in  the  projects  but  to  all  our  countar. 

SCTTUSBS   AND   BXcLof  ATION   ACCNCIXS   ACBXK 

A  high  standard  of  hoior  and  responsibility  has  at  all 
times  been  maintained  in  I  the  contractual  relationship  be- 
tween the  reclamation  settlor  and  the  Government.  In  actual 
emergencies,  brought  about  by  economic  depressions  or  con- 
tingencies xmforeseen  and'  beyond  control,  the  administra- 
tive divisions  of  the  Oovehiment  have  dealt  equitably  and 
justly  with  the  settlers.  Moratoriums  on  construction  chsirges 
and  on  operation  smd  maihtenance  have  been  granted.  Re- 
pudiation on  the  part  of  thie  settler  has  been  at  a  minimum — 
practically  nil.  I 

Understand,  Mr.  Chairmkn,  the  moratorium  granted  to  the 
settlers  on  these  projects  ai^  not  cancelations.  They  are  not 
like  the  moratoriums  on  th^  debts  due  us  by  foreign  countries. 
And  understand  also.  MrJ  Chairman,  that  all  the  security 
in  these  cases  is  there  aid  getting  better  with  each  year 
because  of  additional  improvements  and  developments.  It 
is  not  like  the  debt  owec^  the  Government  by  the  Dawes 
banks,  where  the  security  Expired  by  a  manipulated  reorgan- 
ization into  other  banks.  The  settlers  do  not  do  business  that 
way — they  expect  to  pay  I  their  debts  fitnd  tiiey  leave  their 
property  intact  as  security  therefor. 

Mr.  Chairman,  a  plann^  land  development  under  a  na- 
tional policy  is  indeed  imiwrtant  to  all  the  Nation.  Under 
such  a  poUcy,  the  proper  juse  of  all  land  can  be  encom-aged 
and  ultimately  brought  ijbout  by  the  volimtary  action  of 
those  concerned. 

LAND    MTTST    tX    PtTT   TO    PmOPm    TTSE 

Out  in  the  public -landi  States,  millions  of  acres  of  land 
which  was  never  designed  by  nature  for  any  other  use  than 
pasture  and  grazing  has  bben  taken  up  by  homesteaders  who 
have  energetically  tried  tojfarm  it.  They  cannot  do  it.  They 
cannot  make  a  go  of  it.  Tme  land  was  not  made  for  that  pur- 
pose. They  have  tried  iri  good  faith.  They  have  lost  their 
investment  and  many  years  of  toil.  Now  the  error  of  work- 
ing against  nature  has  been  recognized  by  them.    The  Gov- 
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mission;  and  otner  nooa-coniroi  sei-ups.     inen  tnere  are 
others  which  I  do  not  at  this  instant  recalL    Now,  Mr.  Chair- 
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emment  has  recognized  it  too  and  has  admitted  its  part  in 
the  error.  It  has  started  to  correct  it.  but  I  am  afraid  that  by 
tying  too  many  agencies  together  it  has  made  another  mis- 
take.   I  hope  it  will  recognize  this  one  before  it  is  too  late. 

StTBMAmCIKAI.   LAND   PtnU:HASJKS   RTTARDED 

A  program  was  started  some  year  and  a  half  ago  whereby 
the  Government  was  to  buy  these  nonagricultural  lands  that 
had  come  into  private  hands  under  the  mistaken  idea  that 
they  were  agricultural  in  nature.  The  program  started  all 
right  and  met  with  hearty  approval  by  the  landowners.  They 
freely  optioned  their  lands  to  the  Government  suid  made 
arrangements  for  resettlement.  The  options  ran  out.  and 
upon  governmental  request  were  renewed,  but  to  date  very 
little  land  has  been  purchased — very  little,  indeed,  according 
to  the  amount  that  has  been  optioned  and  designated  by  the 
Government  as  submarginal  and  not  fit  for  successful  farm- 
ing. The  settler  is  disappointed  and  feels  that  his  Govern- 
ment has  not  exactly  kept  faith.  The  program  has  operated 
under  two  or  three  different  names,  and  now  it  is  working  in 
a  trebled  or  quadrupled  capacity.  It  has  the  buying  of  the 
so-called  submarginal  lands,  the  niral  resettlement,  the  rural 
rehabilitation,  and  the  subxirban  resettlement  in  its  hands. 

The  last  one — the  suburban  resettlement — has  all  but 
wiped  out  the  other  three,  and  if  the  present  program  keeps 
up  it  will  entirely  do  so  in  the  near  future. 

Subiirban  resettlement  has  no  business  in  the  agriculture 
picture.  It  is  a  city  and  industrial  center  resettlement.  It 
has  been  attached  to  agricultural  resettlement  and  to  the 
land-policy  program  and  developed  a  case  where  the  cities 
and  industrial  centers  have  again  taken  the  show. 

I  have  no  complaint  to  find  with  suburban  resettlement 
In  itself.  I  am  sure  it  is  a  magnificent  thing  if  prosecuted 
properly,  but  it  belongs  to  the  Labor  Department  or  the  Com- 
merce Department.  Ansrway.  it  belongs  to  some  department 
other  than  the  Agriculture  Department.  It  has  no  relation 
to  agriculture,  and  it  does  not  deal  with  agricultural  prob- 
lems. Apartment  houses  for  industrial  workers,  built  adja- 
cent to  cities  is  not  an  agricultural  problem.  Yet  it  has  been 
tied  to  the  agricultural  resettlement  program  and  has  re- 
tarded it  to  at  least  one-sixth  of  that  originally  intended  and 
started.  Mr.  Chairman,  if  suburban  resettlement  is  not 
divorced  from  rural  resettlement  and  from  submarginal-land 
purchasing,  it  is  going  to  kill  the  latter  two  just  as  sure  as 
the  sun  rises  in  the  east.  By  killing  them,  the  proposition 
of  rural — agricultural — resettlement  goes  with  them.  A  pro- 
gram has  been  started  in  the  West  for  a  general  reclamation 
of  higher  class  land  upon  which  to  resettle  the  present  occu- 
pants of  the  submarginal  lands.  In  many  instances,  options 
for  this  purpose  have  been  taken,  and  they  are  dying  with  the 
submarginal-land  options. 

[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  jrield  3  addi- 
tional minutes  to  the  gentleman  from  Montana. 

Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  AYERS.    I  yield. 

Mr.  TAYLOR  of  Colorado.  Has  the  gentleman  placed  in 
his  remarks  the  fact  that  there  is  less  than  2  percent  de- 
linquency on  reclamation  projects  in  the  United  States  today? 

Mr.  AYERS.  I  thank  the  gentleman  from  Colorado  for 
the  contribution.  The  gentleman  is  correct.  Delinquency  is 
less  than  2  i)ercent;  as  a  matter  of  fact,  only  slightly  over  1 
percent. 

Mr.  Chairman,  you  may  wonder  why  I  am  tying  these 
matters  of  suburban  resettlement  to  an  argimient  for  a 
national  land  policy.  That  is  easy.  If  we  had  a  national 
land  policy  set  up  and  operating,  I  feel  sure  that  the  subur- 
ban resettlement  program  would  not  be  assigned  to  it.  for 
they  have  no  relation.  Land  resettlement  belongs  to  agri- 
culture, and  suburban  resettlement  belongs  to  the  cities  and 
industrial  centers.  But  assume  that  the  ill-advised  might 
come  to  pass  and  that  by  some  stretch  of  authority  or  inad- 
vertence, suburban  resettlement  should  be  assigned  to  the 
national  land-policy  set-up;  it  would  not  steal  the  whole 
show  to  the  detriment  of  proper  land  utilization  as  it  has 
done  in  the  instant  case.  It  was  the  last  thing  to  be  added 
to  the  present  land-policy  program,  but  in  a  short  time  it 


\^as  playing  first  fiddle,  and  now  it  is  a  case  of  the  tail  wag- 
gling the  dog.  I  say  again  that  if  these  authorities  are  not 
divorced,  rural  resettlement — agricultural  resettlement,  if 
you  please — and  the  submarginal  land  purchasing  will  die  an 
i^timely  death. 

CONSOLIDATION   OF   LAND-USK    AGENCIES    ADVISABLE 

Mr.  Chairman,  a  national  land  policy,  consolidating  the 
General  Land  Office,  the  Forestry  Bureau,  the  Department 
olf  Grazing,  the  Bureau  of  Reclamation,  the  Biological  Sur- 
vtey.  the  Soil  Conser\'ation  Service,  the  Resettlement  Admin- 
istration, but  eliminating  therefrom  the  Suburban  Reset- 
tlement Division,  the  emergency  conservation  work,  and  the 
0ood-control  set-ups,  would  be  the  greatest  step  forward  that 
t^ie  Government  coiild  take  toward  a  properly  balanced  land- 
itse  program. 

I  In  practically  every  case,  one  hand  would  wash  the  other, 
^r  instance,  reclamation,  while  embracing  less  than  one- 
ttalf  of  1  percent  of  the  agricultural  lands  in  the  Nation,  is 
^read  over  one-third  of  the  territory  of  the  Unfced  States, 
^d  its  projects  are  usually  well  up  on  the  streams.  Its  im- 
I>ounding  and  use  of  the  streams  reacts  to  the  aid  of  flood 
dontrol  farther  down  where  the  Government  is  spending 
millions  for  that  purpose.  Waterfowl  refuges,  established 
nd  built  up  by  the  Biological  Survey,  would  have  like  effect. 
e  Biological  Survey  would  operate  more  successfully  if 
iated  so  that  it  could  work  more  freely  with  the  General 
land  Office  and  the  Division  of  Grazing.  The  Bureau  of 
Reclamation  and  the  Forest  Department  are  so  closely  re- 
lated in  their  many  propositions  of  conservation  that  they 
$hould  be  directly  associated;  the  soil  conservation  dove- 
Uils  into  both  of  them,  and  they,  all  working  together, 
would  go  a  long  way  in  eliminating  the  flood  condition 
iarther  down  the  streams. 

A  national  land  policy  would  eliminate  lands  from  agri- 
culture that  cannot  be  farmed  at  a  profit,  and  it  would  en- 
tourage their  use  for  other,  but  remunerative,  purposes. 
It  would  work  out  an  economic  feasibility  for  all  land  use 
Ijrhich  would  be  freely  and  gladly  adopted  by  all  land  users. 
Most  of  all.  it  would  eliminate  sectional  prejudice  which  now 
lias  American  agriculture  fighting  itself.  And  last  but  not 
least,  it  would  put  reclamation  in  its  proper  place  as  a  great 
Kation-wide  development  and  conservation  enterprise  in 
absolute  harmony  with  sound  business  principles.  [Ap- 
tolause.]  To  that  end  I  am  preparing  a  bill,  and  when  it 
tomes  before  this  body  I  hope  that  sectional  prejudice  will 
be  laid  aside  and  that  it  be  considered  on  its  merits. 
[Applause.] 

I  Mr.  FIESINGER.  Mr.  Chairman,  will  the  gentleman 
irield? 

I    Mr.  AYERS.    I  yield. 

1  Mr.  FIESINGER.  Could  the  gentleman  express  in  dollars 
hat  savings  would  be  effected  if  these  consolidations  were 
ade? 

Mr.  AYERS.    I  am  very  sorry,  I  cannot.    I  may  say  to 
e  gentleman  from  Ohio  that  I  am  working  on  that  propo- 
ition  now  in  the  departments,  and  it  is  my  purpose  later 
o  introduce  a  bill  for  the  purpose  of  consolidatini  these 
departments.    Then  I  shall  be  in  position  to  furnish  the 
tacts  and  figures. 

!    Mr.  FTLSINGER.    People  understand  such  references  bet- 
ter when  the  result  is  expressed  in  dollars  and  cents. 
1   Mr.  AYERS.    I  realize  that  is  so  as  to  manpower  saving, 
but  that  is  only  a  drop  in  the  bucket  as  to  the  real  saving. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman  yield 
ioT  a  question  on  the  matter  of  consolidation? 

Mr.  AYERS.  If  I  have  any  time  left  I  yield  to  the  gentle- 
Inan  from  Michigan,  my  friend  on  the  Public  Lands  Commit- 
tee with  me.  I  feel  that  he  is  in  sympathy  with  my  ideas  on 
this  important  subject. 

'  Mr.  CRAWFORD.  I  do  not  think  the  gentleman  wants 
the  record  to  close  with  the  thought  that  the  savings  in 
lidministration  will  be  the  only  saving;  there  is  natural  con- 
servation. 

Mr.  AYERS.  Yes;  the  gentleman  is  absolutely  right.  The 
saving  to  the  country  as  a  whole  in  the  actual  conservation 
effected  by  this  plan  would  be  enormous,  not  only  so  far  as 
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irrigation,  reclamation,  and  flood  control  arc  concerned,  bait 
all  the  way  through  the  entire  agricultural  program,  "nie 
great  saving  is  the  establishment  of  a  proper  land  use, 
through  a  national  land  poUcy,  reaching  all  classes  of  land. 
[Applause.] 

A  national  land  policy  would  help  balance  each  agricul- 
tural section  with  all  other  sections.  It  would  get  the  land 
into  proper  use  and  that  alone  would  go  a  long  way  toward 
balancing  production  and  eliminating  soil  erosion,  which 
would  be  a  saving  so  great  that  it  is  impossible  of  measure- 
ment in  money. 

The  greatest  of  all  breeders  of  erosion  is  the  plowing  of 
land  which  was  designed  by  nature  to  remain  in  sod.  The 
dust  storm  that  blew  over  the  Capital  here  in  May  of  1934 
carried  the  topsoil  from  millions  of  acres  of  plowed  land  in 
western  States  that  never  should  have  been  plowed.  Some  of 
it  dropped  in  places  where  it  was  washed  away  with  the  first 
rain  and  the  balance  of  it  went  on  into  the  Atlantic.  A  study 
of  the  lands  affected  by  that  dust  storm  estimates  that 
300.000,000  tons  of  topsoil  were  blown  away.  The  study  also 
estimates  that  400.000.000  tons  of  soil  go  into  the  Gulf  of 
Mexico  each  year  through  the  Mississippi  River.  A  report  of 
this  study  was  transmitted  to  the  President  on  December  19. 
1935,  by  the  National  Resources  Committee,  and  you  will  find 
these  estimates  on  page  2  of  the  report. 

The  report  contains  much  other  valuable  information  bear- 
ing on  the  subject  of  land  use,  but  which  time  will  not  permit 
me  to  give  you  now.  However,  the  report  shows  conclusively 
the  advisability  of  a  national  land  policy  leading  to  a  proper 
land  use  in  this  country.  Right  here  let  me  say  to  my  inter- 
ested colleagues  from  Ohio  [Mr.  Piesingeh]  and  from  Michi- 
gan [Mr.  Crawford]  that  in  the  fields  is  where  the  great  sav- 
ing will  be  made.  Permit  me  to  say  ftuther  that  it  is  such  a 
great  saving  that  it  is  impossible  to  measin-e  it  in  dollars  and 
cents.  The  saving  is  so  great  that  our  success  as  an  agricul- 
tural nation  depends  upon  it.  We  will  have  to  come  to  it 
sooner  or  later,  and  the  sooner  the  better.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  10 
minutes  to  the  gentleman  from  Montana  [Mr.  MonaghakI. 
Mr.  MONAGHAN.  Mr.  Chairman,  at  the  outset  I  would 
like  to  say  that  this  has  been  a  great  day  for  speeches,  and 
I  should  feel  that  I  was  not  loyal  to  my  State  if  I  did  not 
complement  my  distinguished  colleague,  Mr.  Aters,  who 
delivered  such  a  fine  address  on  irrigation  and  reclamation, 
which  means  so  much  to  the  State  of  Montana.  In  fact, 
we  in  the  West  will  need  a  lot  of  legislation  in  that  direc- 
tion, since  the  A.  A.  A.  has  been  declared  unconstitutional. 
It  is  not  my  intention,  however,  to  speak  on  that  particular 
subject  at  this  time,  but  on  a  subject  which  is  of  paramoimt 
or  greater  importance  in  view  of  the  Supreme  Cotut  de- 
cision with  respect  to  the  A.  A.  A. 

As  I  read  the  decision  delivered  in  the  Hoosac  Mills  case, 
I  find  that  there  is  very  little  remedy  left  for  the  farmers 
of  this  country.  There  is  very  little  opportunity  left  for 
legislation  that  will  solve  their  problems,  and  likewise  there 
is  a  greater  and  a  widening  scope  of,  may  I  say,  Judicial 
anti-farmer  legislation  that  will  prevent  enactment  of  real 
legislation  for  helping  the  farmer,  the  laborer,  or  the  small 
businessman  of  this  cotmtry.  In  fact,  leaving  the  power  in 
the  Supreme  Court  to  legislate  rather  than  to  render  a 
judicial  judgment  prevents  the  passage  by  this  Congress  of 
any  other  bills  than  those  which  would  come  under  the 
general  administrative  laws  of  the  Federal  Govenmient.  It 
is  for  the  reason  that  the  Suprem;  Court  is  pointing  in  the 
way  of  nullifying  and  negativing  further  acts  of  Congress 
that  I  take  the  floor  this  afternoon  in  order  to  explain  that 
I  have  dropped  into  the  hopper  today  two  bills  to  curb  the 
Supreme  Court's  power  specifically;  and.  Mr.  Chairman,  I 
ask  unanimous  consent  to  insert  these  bills  at  this  point  in 
the  Record. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 
There  was  no  objection. 


The  bills  referred  to  are  afi  follows: 


Be  it  enacted,  etc..  That  section  13  of  the  act  of  Congress  of 
August  20.  1935,  entiUed  "A<i  act  to  levy  an  excise  tax  upon 
carriers  and  an  Income  tax  ubon  their  employees,  and  for  other 
pmrpoees".  be  amended  to  read  as  follows : 

"Federal  Judges  are  forbiddpn  to  declare  this  act  of  Congress 
unconstitutional.  | 

"No  appeal  shall  be  permitted  In  any  case  in  which  the  coostltti- 
tionallty  of  this  act  Is  challenged,  the  passage  by  Congress  of  this 
act  being  deemed  conclusive  presumption  of  Its  constitutionality. 

"Any  Federal  Judge  who  declares  this  act  vinconstltutlonal  Is 
hereby  declared  to  be  guilty  of  i  violating  the  constitutional  require- 
ment of  'good  behavior'  upon  'which  his  tenure  of  office  rests  and 
shall  be  held  by  such  decision  ipso  facto  to  have  vacated  his  office 
and  the  President  of  the  United  States  Is  hereby  authorized  to 
nominate  a  successor  to  fill  t^  poeltlon  vacated  b]r  such  Judicial 
officer." 

Be  it  enacted,  etc..  That  s^tlon  12  of  the  act  of  Congress  of 
August  29.  1B35.  entitled  "An  lact  to  establish  a  retirement  system 
for  employees  of  carriers  subject  to  the  Interstate  Commerce  Act. 
and  for  other  purposes',  be  a^xend3d  to  read  as  follows: 

"Federal  Jurtges  are  forbidden  to  declare  this  act  of  Congress 
unconstitutional.  I 

"No  appeal  shall  be  i>ermitt«d  in  any  case  in  which  the  ccostitu- 
tlooality  of  this  act  Is  challer^ged.  the  passage  by  Congress  of  this 
act  being  deemed  conclusive  t>re&umption  of  Its  constitutionality. 

"Any  Federal  judge  who  tieclares  this  act  unconstitutional  is 
hereby  declared  to  be  guilty  o^  violating  the  constitutional  require- 
ment of  'good  beh&vior'  upoioj  which  his  tenure  of  office  rests  and 
shaU  be  held  by  such  decision  ipso  facto  to  have  vacated  his  office 
and  the  President  of  the  Dnited  States  is  hereby  authorized  to 
nominate  a  successor  to  fill  ijhe  position  vacated  by  such  Judicial 
officer." 

Mr.  MONAGHAN.  Mr.  Chairman,  these  bills  would  pre- 
vent the  Supreme  Court  |  or  other  Federal  judges  from 
declaring  the  Railroad  Retjirement  Act,  which  will  no  doubt 
come  before  them  soon,  unconstitutional  by  merely  amend- 
ing sections  12  and  13,  resi)ectively,  taking  these  acts  out  of 
the  usurped  Jurisdiction  o^  the  Court.  To  those  who  would 
say,  "Well,  what  will  be  d<me  if  they  declare  the  particular 
act,  which  embodies  this  amendment,  imconstitutional?"  I 
say  there  is  provision  In  ^he  amendment  that  by  so  doing 
they  automatically  vacate!  their  posts  on  the  ground  they 
would  be  guilty  of  "misbehavior"  and  the  President  would 
automatically  be  empoweifed  to  appoint  successors  to  take 
their  place  on  the  bench,  I  feel  that  in  the  Hoosac  Mills 
case  they  are  pointing  th^  way,  in  various  sentences  which 
I  shall  point  out  to  the  Mmbers  of  Congress,  to  a  nullifica- 
tion of  the  railroad  retirement  law. 

For  example,  on  page  Si  they  state  with  reference  to  the 

word  "tax": 

The  word  has  never  been  (thought  to  connote  the  expropriation 
of  money  from  one  group  fot'  the  benefit  of  another. 

Again: 

The  Government  in  substance  and  effect  asks  us  to  separate  the 
Agrlcultvtral  Adjustment  Act  hito  two  statutes,  the  one  levying 
an  excise  on  processors  of  qertaln  commodities,  the  other  appro- 
priating the  public  moneys  Independently  of  the  first.  Passing 
the  novel  suggestion  that  tw3  statutes  enacted  as  parte  of  a  single 
scheme  should  be  tested  as  If  they  were  distinct  and  unrelated, 
we  think  the  legislation  no^f  before  us  Is  not  susceptible  of  such 
separation  and  treatment.      i 

The  tax  can  only  be  sustained  by  Ignoring  the  avowed  purpose 
and  operation  of  the  act  and  holding  it  a  measure  merely  laying 
an  excise  upon  processors  to|  raise  revenue  for  the  support  of  gov- 
ernment. Beyond  cavU,  th^  sole  object  of  the  legislation  is  to 
restore  the  purchasing  power  of  agricultural  products  to  a  parity 
with  that  prevailing  In  an  e^lier  day. 

The  grant  of  power  to  ta^t  and  spend  for  the  general  national 
welfare  must  be  confined  tojthe  enumerated  legislative  fields  com- 
mitted to  the  Congress.  i 

The  true  construction  und^ub>tedly  is  that  the  only  thing  granted 
Is  the  power  to  tax  for  the  piurpKDse  of  providing  funds  for  payment 
of  the  Nation's  debts  and  making  provision  for  the  general  welfare. 

They  have  further  in  this  decision  virtually  said  that  the 
term  "general  welfare"  dojes  not  mean  general  welfare  at  all; 
that  it  means  something  ti)tally  different.  In  this  connection, 
and  to  those  of  you  who  stand  in  fear  and  trembling  of  the 
fact  that  the  taking  awaF  of  this  jwwer  from  the  Supreme 
Court  might  jeopardize  American  liberty,  I  would  suggest 
that  you  read  this  book  )*hich  has  just  come  off  the  press 
entiUed  "Nine  Men  AboVe  the  Law— Our  Supreme  Court", 
by  John  M.  Henry,  in  whach  he  points  out  that  more  liberty 
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has  been  destroyed  by  the  Supreme  Court  than  has  ever  been 

safeguarded. 
Senator  Breckinridge,  in  the  debates  of  1802.  said: 
Who  shall  check  the  Judges  when  they  violate  the  ConstituUon? 

Jefferson  said: 

The  Judiciary  of  the  United  States  Is  the  subUe  carps  of  sappers 
and  miners  constaaUy  working  underground  to  undermine  the 
foundations  of  our  confederated  fabric.  •  •  '  Impeachment  is 
a  scarecrow  The  Constitution,  on  this  hypothesis.  Is  a  mere  thing 
of  wax  m  the  hands  of  the  Judiciary,  which  they  may  twist  and 
shape  into  any  form  they  please.  Ovir  Judges  are  as  honest  as  other 
EnenTand  not  more  so.  They  have,  with  others,  the  same  passion 
for  party,  for  power,  and  the  prtvUege  of  their  corps.  •     •     and 

their  power  Is  the  more  dangerous,  as  they  are  In  office  for  life,  and 
not  responsible,  as  the  other  funcUonarles  are.  to  elective  control. 

It  is  safe  to  say  they  have  destroyed  every  progressive 
measure  that  has  ever  been  placed  upon  the  statute  books  of 
our  country  for  the  protection  and  promotion  of  the  rights  of 
the  common  man.  That  is  a  broad  statement,  but  a  thorough 
study  of  the  decisions  with  respect  to  human  rights  will  bear 
out  my  statements. 

In  the  preface,  written  in  1912  by  Robert  M.  La  Pollette. 
St.,  for  the  book  Our  Judicial  Oligarchy,  by  Gilbert  Roe,  he 
states: 

Within  the  last  2  or  3  years  the  public  has  beg\in  to  turn  a  critical 
eye  upon  the  work  of  the  Judges.  The  people  in  their  struggle  .o 
destroy  special  privilege  and  to  open  the  way  for  human  rights 
through  tr\ily  representative  government  found  barrier  after  barrier 
placed  across  the  way  of  progress  by  the  courts.  Gradually  the 
Judiciary  began  to  loom  up  as  the  one  formidable  obstacle  which 
must  be  overcome  before  anything  substantial  could  be  accom- 
plished to  free  the  public  from  the  exactions  of  oppressive  monopo- 
lies and  from  the  domination  of  property  interests.  A  new  problem 
entered  Into  the  movement  toward  democracy — the  problem  of 
removing  the  dead  hand  of  precedent  from  the  Judiciary  and 
infusing  into  It  the  spirit  of  the  times.  So  the  people.  In  their 
need,  dropped  the  unquestioning  veneration  which  custom  had 
fostered  as  a  shield  for  the  Judges  and  began  to  examine  into  the 
tendencies  and  practices  of  the  courts. 

•  •  •  The  Judiciary  has  grown  to  be  the  most  powerful  Insti- 
tution in  our  Government.  It.  more  than  any  other,  may  advance 
or  retard  human  progress.  Evidence  abounds  that,  as  con-stituted 
today,  the  courts  pervert  Justice  almost  as  often  as  they  administer 
It.  Precedent  and.  procedure  have  combined  to  make  one  law  for 
the  rich  and  another  for  the  poor. 

•  •  •  Mweover.  by  usurping  the  power  to  declare  laws  uncon- 
stitutional and  by  presuming  to  read  their  own  views  into  statutes 
without  regard  to  the  plain  Intention  of  the  legislators,  they  have 
become  In  reality  the  supreme  lawmaking  and  lawgiving  Institu- 
tion of  our  Government.  They  have  taken  to  themselves  a  power 
It  was  never  Intended  they  should  exercise,  a  power  greater  than 
that  entrusted  to  the  courts  of  any  other  enlightened  nation.  And 
because  this  tremendous  power  has  been  so  generally  exercised  on 
the  side  of  the  wealthy  and  powerful  few  the  courts  have  become 
at  last  the  strongest  bvilwark  of  special  privilege.  They  have  come 
to  constitute  what  may  Indeed  be  termed  "a  Judicial  oligarchy." 

The  gentleman  from  Texas  [Mr.  Cross]  today  in  one  of 
the  most  brilliant  addresses  I  have  heard  since  the  beginning 
of  my  service  In  this  Congress  stated  that  they  have  the 
theory  of  property  rights  as  against  human  rights.  The 
placing  of  this  power  in  nine  men  above  the  power  of 
removal  by  the  people  is  dangerous  in  the  extreme. 

The  gentleman  from  Ohio  [Mr.  Hollistkk]  in  his  remarks 
today  stated  that  there  was  no  authority  for  the  bill  which 
the  gentleman  from  Texas  [Mr.  Cross!  introduced  during 
the  present  session  of  the  Congress.  I  went  into  that  subject 
myself  quite  thoroughly  at  the  last  session  of  Congress.  I 
am  mighty  pleased  to  see  the  changed  sentiment  in  this 
House.  I  delivered  a  speech  along  the  lines  of  the  speech 
that  the  gentleman  from  Texas  [Mr.  Cross!  delivered  today 
on  May  8  and  again  on  May  15.  when  the  Supreme  Court 
slaughtered  the  N.  R.  A.,  following  that  action  up  by  killing 
the  first  Railroad  Retirement  Act  that  we  passed  in  1934. 
The  change  in  the  sentiment  of  the  membership  of  this 
House  since  then  is  remarkable. 

In  answer  to  the  gentleman  from  Ohio,  may  I  say  that 
there  is  authority  in  the  Constitution  for  what  I  advocate, 
and  at  this  point.  Mr.  Chairman.  I  ask  unanimous  consent 
to  insert  article  m.  section  2.  laying  particular  emphasis 
upon  the  particular  paragraph  wherein  there  is  set  forth 
the  phrase.  "With  such  exceptions  and  under  such  regula- 
tions as  the  Congress  shall  make." 
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The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 
I  There  was  no  objection, 
i  The  matter  referred  to  is  as  follows: 

In  all  cases  affecting  ambassadors,  other  public  ministers  and 
ot>nsuls,  and  those  In  which  a  State  shall  be  a  party,  the  Supreme 
CJourt   shall   have    original   Jurisdiction.     In   all   the    other    cases 

S fore-mentioned,  the  Supreme  Court  shall  have  appellate  Jurts- 
ction.  both  as  to  law  and  fact,  with  such  exceptions,  and  under 
siich  regrulatlons  as  the  Congress  shall  make. 

Mr.  MONAGHAN.  Mr.  Chairman.  I  will  take  the  patron 
saint  of  those  who  laelieve  that  this  power  should  be  vested 
Hi  the  Supreme  Court,  namely  John  Marshall.  John  Mar- 
shall said  in  this  connection: 

j  Congress  Is  empowered  to  make  exceptions  to  the  appellate  Juris- 
diction as  to  law  and  fact  of  the  Supreme  Court.  These  exceptions 
certainly  go  as  far  as  the  legislature  may  think  proper  for  the 
interest  and  liberty  of  the  jjeople. 

On  May  8  last  year  I  introduced  a  bill  similar  in  certain 
riespects  to  the  one  that  the  gentleman  from  Texas  spoke 
about  today  and  which  he  introduced.  The  bill  that  I  intro- 
duced today  merely  exercises  the  power  of  exception.  It  is 
^ted  in  this  particular  bill,  the  railroad  retirement  bill,  that 
We  will  not  permit  the  Supreme  Court  to  pass  upon  the  con- 
sjtitutionality  of  that  law. 

Now.  in  arguing  for  this  particular  amendment,  if  I  may 
io  so  at  this  moment,  I  will  say  that  this  Congress,  the  Sen- 
ate, and  the  President  of  the  United  States  now  have  twice 
Signed  retirement  bills.  I  wish  not  to  reflect  upon  the  per- 
gonal character  or  integrity  of  any  member  of  the  Supreme 
Court.  However,  as  the  gentleman  from  Texas  [Mr.  Cross] 
pell  stated,  you  cannot  change  the  sentiment  and  philosophy 
ind  background  of  men  overnight,  and  I  may  say  that  I  am 

Reliably  informed  that  there  are  at  least 

;    [Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  the  gen- 
tleman 3  additional  minutes. 

Mr.  MONAGHAN.  There  are  on  the  Supreme  Court  at  the 
J)resent  moment.  I  am  reliably  informed,  four  or  five  men 
*rho  at  one  time  or  another,  in  their  private  practice,  were 
ingaged  as  counsel  for  railroad  companies,  and  we  are  to  let 
these  nine  men.  five  of  whom  engaged  in  the  practice  of  rep- 
j-esenting  railroad  corporations  before  the  bar  of  justice,  say 
^hat  they  think  is  proper  and  constitutional  with  regard  to 
^e  Railroad  Retirement  Act. 

'  I  wish  I  had  about  10  or  20  minutes  in  order  to  go  into 
ihis  subject.  However,  I  shall  ask  unanimous  consent  to 
^ite  a  few  paragraphs  from  the  book  Nine  Men  Above  the 

tAW. 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MONAGHAN.     Yes. 

Mr.  COTJNERY.  In  the  Hammer  against  Dagenhart  case, 
the  Child  Labor  case,  there  was  a  5-to-4  decision;  in 
Other  words,  one  man  on  the  Supreme  Court  decided  for 
125.000.000  iJeople  that  child  labor  is  O.  K.  in  the  United 
Btates  so  far  as  the  Federal  Government  is  concerned. 

Mr.  MONAGHAN.  Yes;  and  that  leads  to  the  other  point 
that  is  asserted,  that  the  rights  of  the  people  are  safeguarded, 
supposedly,  by  the  right  of  amendment,  and  it  is  great  that 
this  right  does  exist;  but  take  the  history  of  the  child-labor 
amendment.  With  the  Congress  and  various  States  having 
Shown  their  disapproval  of  child  labor,  look  at  the  difficulty 
^f  getting  such  an  amendment  on  the  statute  laooks.  I  ven- 
ture the  assertion  that  even  were  a  constitutional  amendment 
properly  drafted  and  submitted  to  the  people  providing  the 
Congress  with  power  to  enact  social  security,  farm,  and  labor 
legislation  it  would  be  almost  impossible  to  get  such  a  con- 
^itutional  amendment  enacted  in  this  country.  Why?  Not 
because  the  people  do  not  want  it  but  because  powerful  cor- 
porations control  the  machines  in  the  various  States  of  the 
Union  and  would  so  manipulate  the  various  legislatures  and 
the  various  machines  as  to  prevent  such  a  statute  from  ever 
;  becoming  a  law. 

[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  10  min- 
utes to  the  gentleman  from  Calilornia  [Mr.  Scott]. 
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Mr.  SCOTT.  Mr.  Chairman,  I  have  no  Idea  that  what  I 
may  say  now  will  do  any  particular  good  or  that  it  will  have 
any  particular  effect  on  the  Nation,  but  there  are  three  more 
or  less  distinct,  and  yet  related,  subjects  on  which  I  want  to 
offer  a  few  thoughts.  I  may  offend  the  finer  sensibilities  of 
some  of  the  Members  of  the  House  by  quoting  from  the  auto- 
biography of  Lincon  Steffens,  who  has  been  called  various 
things  in  addition  to  Socialist  and  Communist,  but  at  one 
point  in  his  book  he  referred  to  what  he  called  "thought 
savers."  He  points  out  as  probably  the  outstanding  example 
of  thought  savers,  "competition  is  the  life  of  trade."  I^t 
me  illustrate.  Just  as  soon  as  you  start  the  argument  that 
perhaps  it  would  be  better  if  people  cooperated  a  little  bit  in 
the  production  and  distribution  of  wealth.  Immediately  some- 
body says.  "Oh.  yes;  but  you  know  competition  is  the  life  of 
trade."  That  clinches  the  argument,  because  everybody 
knows  that.  Most  people  during  their  school  days  copied  it 
in  a  copy  book,  and  that  makes  it  absolutely  so. 

The  same  practice  is  used  to  a  large  extent  today  when 
somebody  suggests  a  solution  of  a  difficulty.  It  is  done  when 
the  President  discusses  the  state  of  the  Union,  and  suggests 
that  something  might  be  done  to  change  conditions.  It  hap- 
pens when  he  varies  a  little  bit  from  a  platform  adopted  back 
in  1932  to  meet  a  given  condition.  Somebody  immediately 
says,  "socialism."  Many  things,  including  the  poiHilar  elec- 
tion of  Senators,  the  establishment  of  an  income  tax,  and 
even  today  the  caring  for  unemjrfoyment  in  a  country  that 
has  at  least  several  million  unemployed  people  in  it  have  been 
called  socialism.  Just  as  soon  as  you  tack  the  word  "social- 
ism" onto  any  proposal,  for  a  lot  of  people,  that  is  the  final 
argument,  and  it  saves  them  a  lot  of  thought.  They  do  not 
need  to  look  any  further  for  an  argument  against  that  par- 
ticular proposal.  If  they  can  just  make  the  people  think 
"this  Is  socialism  ",  thfcn  it  is  done.  This,  in  addition  to  pre- 
venting the  passage  of  a  lot  of  good,  sound  legislation,  has 
likewise  brought  considerable  injury  and  embarrassment, 
among  other  things,  upon  a  certain  group  of  people  in  this 

country. 

Just  as  soon  as  Mr.  Hearst  fell  out  with  the  present  admin- 
istration he  began  to  attack  it  as  a  raw  deal  and  a  socialistic 

experiment.  -j  *v.  * 

He  soon  transferred  that  criticism  to  schools,  and  said  that 
school  teachers  must  be  muzzled  in  some  way  to  prevent  dis- 
cussion in  the  classrooms  of  economic  conditions  and  possible 
solutions.  His  vicious  attack  went  so  far  that  in  the  District 
of  Columbia  we  have  a  law  which  says  that  no  teacher  can 
even  tell  what  communism  is  to  a  classroom.  The  teachers 
must  skip  this  subject.  The  law  goes  a  little  further  and 
says  that  all  teachers  in  the  District  of  Columbia  and  also  aU 
clerks  in  the  schocAs  must  fill  out  and  sign  a  little  form  twice 
a  month  before  they  can  get  their  salaries.  That  form  says 
that  the  signer  did  not  at  any  time  advocate  or  teach  Com- 
munism. Until  they  sign  this  document  they  cannot  get  their 
salaries.    Under  permission,  I  include  one  of  the  forms  used. 

If  we  are  going  to  have  laws  to  prevent  the  teaching  of 
certain  subjects  in  our  schools,  there  is  no  reason  why  we 
cannot  go  a  good  deal  further. 

We  might  do  something  like  this:  I  think  one  of  the  worst 
things  that  could  happen  to  this  country  in  1936  would  be  to 
elect  any  one  of  the  Republican  candidates  for  President. 
[Laughter.]  I  think  it  would  be  a  good  thing  to  require  the 
teachers  to  sign  a  form  saying  they  had  not  advocated  or 
taught  the  RepuWican  platform  as  announced  by  any  candi- 
date.    [Laughter.] 

It  might  not  be  a  bad  idea  to  protect  the  youth  of  the  coun- 
try from  the  dissemination  of  propaganda  of  this  kind. 

Now  for  the  second  though  related  subject. 

The  gentleman  from  New  York  [Mr.  Mead]  called  attention 
to  it  here  yesterday.  He  referred  to  the  use  of  machinery  in 
creating  wealth  without  human  labor  being  necessary.  This 
has  brought  about  a  condition  that  some  economists  refer  to 
as  an  economy  of  abundance.  It  is  going  to  be  necessary  to 
explain  to  the  people— and  to  ourselves  as  well— what  an 
economy  of  abundance  means  and  just  how  the  introduction 
of  machinery  and  this  abundance  is  progressively  undermin- 
ing our  financial  system,  which  is  based  almost  entirely  upon 


an  economy  oi  scarcity.  May  I  refer  the  Members  to  *n 
extensicm  of  ronarks  und^r  my  name  in  the  Rscokd  of  July 
1,  1935,  for  a  discussion  4f  this  subject?  Various  methods 
have  been  suggested  as  a  nteans  of  solving  that  problem.  We 
have  a  bill  introduced  by  t^e  gentleman  from  Maryland  [Mr. 
GoLDSBOHOTTGH]  introducinfe  what  is  known  as  social  credit  in 
the  country.  Let  me  conimend  that  bill  to  your  attention. 
Others  would  say  that  if  ^e  establish  to  place  of  a  privaUly 
owned  system  of  banks  a!  national  system  o(  banking  and 
return  the  control  oi  money  and  credit  to  the  Federal  Gov- 
ernment, where  the  Consffitution  puts  it,  we  could  solve  the 
difficulty  to  that  way.  Another  that  has  received  a  lot  of 
attention  m  the  last  2  dayi  is  the  one  suggested  by  Dr.  Town- 
send.  In  reference  to  that  and  to  the  speech  made  by  the 
gentleman  from  Oklahom^  I  Mr.  Percuson],  a  former  school- 
mate of  mtoe,  it  makes  a|  lot  of  difference  how  you  read  a 
thing  and  how  it  sounds.  I  rememlaer  about  2  years  ago  and 
I  remember  last  year  wh^n  I  became  for  the  first  time  an 
embryoaiic  pohtician  and  ideclared  myself  for  office  that  the 
American  Legirai  presenteji  to  me  certain  statements  and  said 
they  were  going  to  ask  m^  to  sign  a  pledge  that  I  would  vote 
in  a  certain  way.  They  >  were  rather  insistent  that  I  vote 
their  way.  I  did.  Of  c|>urse,  when  the  American  Legion 
talked  like  that  it  was  pjatriotism,  but  with  Dr.  Townsend. 
when  he  talks  like  that,  or  when  his  followers  talk  like  that, 
it  is  coercion  and  bringing  undue  Influence  to  bear  upon  the 
Members  of  the  House. 

The  Townsend  plan  is  tin  effect  a  method  of  subsidizing  a 
portion  of  the  consuming  public  of  the  country.  It  is  an 
attempt  to  deal  with  the  ^onomy  of  abundance.  They  have 
certain  aims,  to  which  I  ^bscribe  whole-heartedly,  that  they 
wish  to  achieve.  Under  ^eave  granted  I  include  them  at  this 
potot.  As  far  as  Dr.  Towjnsend  is  concerned,  he  just  does  not 
go  far  enough.  In  place  of  subsidizing  a  portion  of  the  pop- 
ulation— and  you  will  co^ne  to  rt  sooner  or  later — we  should 
adopt  some  form  oi  sub^idiztog  the  consumers  in  the  same 
way  that  we  subsidized  the  producers  in  the  last  decades. 

The  third  thing,  still  ^-elated  I  think  to  the  whole,  that  I 
would  like  to  call  to  the  ajttention  of  the  few  Members  present 
is  this:  Some  Members  are  given  to  making  statements  that 
this  or  that  is  going  to  haPPen.  They  say  if  you  pass  this 
or  that  law  such  and  stich  will  be  the  result.  They  quote 
former  Presidents  and  former  Secretaries  of  the  Treasury, 
and  they  quote  certain  economists.  Mr.  Chairman,  that  is 
dangerous.    I  will  show  krou  why. 


kncs 
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To  provide  seciuity  f<ir  all  persons  who  reach  the  age  o£ 
60  years  to  live  on  an  American  standard  of  living. 

To  remove  from  competitive  labor  a  sufficient  number  of 
citizens  to  affcM-d  opport^nity  for  all  employables. 

To  provide  a  constant  purchasing  power  for  the  products 
of  American  factories,  Indxistries.  agriculture,  and  services. 

To  maintain  a  balanc^  between  consumption  and  produc- 
tion that  will  end  all  degressions. 

To  protect  and  preserve  all  rights,  traditions,  and  customs 
which  have  been  established  as  true  Americanism. 

To  stimulate  ambitic^  and  offer  incentives  to  further 
progress  and  development  of  higher  standards  of  linng. 

To  reduce  crime  by  destroying  the  conditions  which  breed 

crime. 

To  furnish  opportunitjr  to  tlie  young  for  fullest  use  of  their 
talents  and  ability. 

To  safeguard  the  American  home  as  the  unit  of  modem 
civilizati(Hi. 

To  reduce  the  terrific  jburden  of  taTation  caused  by  public 
and  private  charity,  by  growth  of  crime,  by  waste,  by  main- 
tenance of  public  institutions  which  would  be  rendered  im- 
necessary  by  increased  demands  for  products  and  services. 

TO  compel  the  constant  circulation  of  money  and  obtain 
the  certain  result  of  better  homes. 

To  constantly  raise  the  standards  of  living  to  the  levels 
possible  under  invention  and  modem  methods  of  mass  pro- 
duction and  distributioii. 

The  CHAIRMAN.  Tl^  time  of  the  gentleman  from  Call- 
f  omia  has  expired. 
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Mr  SCCrr.  I  Mk  unanlmoua  conaent  to  extend  my  own 
remarks  m  the  Record  and  to  include  therein  certain  com- 
ments. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  SCOTT.  Mr.  Irving  Fisher,  one  of  these  weU-known 
economists,  in  a  letter  to  Congressman  Monaghan,  said  this 
about  the  Townsend  plan: 

Economically,  the  plan  is,  I  think,  certainly  un-sound.  I  Relieve 
that  It  wovild  do  the  country  very  great  harm  indeed  should  Con- 
gress enact  it. 

This  is  the  same  Mr.  Fisher  who.  on  January  29.  1928.  said: 

Mr  Hoover  is  a  practical  economist  and  one  to  whom  is  due.  more 
largely  than  to  any  other  one  man.  improvement  In  our  pros- 
perity •  •  "Mr.  Hoover  knows  as  few  men  do  the  terrible 
evUs'  of  inflation  and  deflation  and  the  need  of  avoiding  both  if 
business  and  agriculture  are  to  be  stabilized. 

On  September  5,  1929,  he  said: 

There  may  be  a  recession  in  stock  prices,  but  not  anirthlng  In 
the  natxire  of  a  crash.  Dividend  retxims  on  stocks  are  moving 
higher.  This  is  not  due  to  receding  prices  for  stocks,  and  will  not 
be  hastened  by  any  anticipated  crash,  the  posslbUity  of  which  I 
fall  to  see. 

A  few  years  ago  people  were  as  much  afraid  of  common  stocks  as 
they  were  of  a  red-hot  poker.  In  the  popular  mind  there  was  a 
tremendous  rUk  in  common  stocks.  Why?  Mainly  because  the 
average  Investor  could  afford  to  invest  In  only  one  common  stock. 
Today  he  obtains  wide  and  well-managed  diversification  of  stock 
holdings  by  purchasing  shares  in  good  investment  trusts. 

Comparing  the  noted  price  of  some  investment  tnists  on 
September  5.  1929.  and  the  low  for  1931  shows  how  much 
trust  can  be  put  in  Mr.  Fisher's  prophecies: 
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To  make  the  point  a  little  plainer,  allow  me  to  quote 
another  equally  well-known  economist.  Roger  W.  Babson. 
On  September  17,  1928,  Mr.  Babson  said: 

If  Smith  should  be  elected  with  a  Democratic  Congress  we  are 
almost  certain  to  have  a  resulting  business  depression  in  1929. 
•  •  •  The  election  of  Hoover  and  a  Republican  Congress  should 
re8\ilt  In  continued  prosperity  for  1929. 

On  August  18,  1930.  he  said: 

Midwestern  agriculture  is  on  the  upgrade,  and  general  business 
in  this  region  should  show  marked  improvement  during  the  flnal 
quarter  of  1930 

The  comer  has  been  turned  In  the  Middle  West.  Conditions 
are  as  bad  out  here  as  they  will  get.  The  farmer  Ls  flat  on  his 
back,  and  there  is  no  way  to  look  except  up. 

Now.  let  lis  quote  the  market  Jigain  for  that  date  and  the 
low  for  1931: 
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coristant  improvement.  Everything  lndlc«t«s  that  general  buslnewi 
h^  turned  the  comer.  •  •  •  I  go  further  and  say  that  1931 
Bi^uld  offer  the  greatest  opportunities  of  any  year  for  generations. 

ilt  is  unkind  to  do  so,  but  let  us  recall  a  few  of  the  ponder- 

oiis  statements  of  the  great  engineer  from  Palo  Alto.    On 

August  11,  1928.  he  said: 

!Unemplovment  in  the  sense  of  distress  Is  widely  disappearing. 
•  •  •  Wc  in  America  today  are  nearer  to  the  flnal  triumph  over 
poverty  than  ever  before  in  the  history  of  any  land.  The  poor- 
hQuse  is  vanishing  from  among  us.  We  have  not  yet  reached  the 
gdal,  but,  given  a  chance  to  go  forward  with  the  policies  of  the 
laft  8  years,  and  we  shall  soon,  with  the  help  of  God.  be  in  sight 
of]  the  day  when  poverty  will  be  banished  from  this  Nation.  There 
Is  I  no  guaranty  against  poverty  equal  to  a  Job  for  every  man.  That 
Is 'the  primary  purpose  of  the  economic  policies  we  advocate. 

On  July  27,  1928,  he  said: 

The  outlook  of  the  world  today  is  for  the  greatest  era  of  com- 
mierclal  expansion  In  history.  The  rest  of  the  world  will  become 
better  customers. 

Now,  just  for  spite  I  am  going  to  stick  in  a  comment  from 
tie  so-called  great  Secretary  of  the  Treasury.  Andrew 
Nfellon.    In  September  1928  he  said: 

There  Is  no  caxise  for  worry.  The  high  tide  of  prosperity  will 
continue. 

j  It  may  be  stretching  the  point  a  little,  but  let  me  offer  a 
ftw  quotations  from  that  great  columnist,  Arthur  Brisbane: 

i  "Those  that  foolishly  talk  about  a  national  panic  will  please 
remember  that  the  income  of  this  Nation  Is  »1 00,000 .OOO.CXK)  a 
year" — October  30,  1929. 

'  "To  comfort  yourself.  If  you  lost,  think  of  the  people  living  near 
Mount  Pelee  ordered  to  abandon  their  homes" — November  9.  1929. 
:  "Business  is  good;  money  is  cheap  "^November  16,  1929. 
"It  ought  to  be  a  good  year" — November  20,  1929. 
"All  the  really  Important  millionaires  are  planning  to  continue 
prosperity" — November  26.  1929. 

"Fortunately,  it  seems  safe  to  say  that  the  peak  of  idleness  has 
aiout  been  reached,  with  better  conditions  coming" — January  8. 

1!  »30. 

"This  country   hasn't  lost   anything,  except   a  few   billion  dol- 

110^"— July  16.  1931. 

"The  Chase  National  absorbed  the  Equitable  Trust  Co..  as  the 
National  City  absorbed  the  Farmer's  Loan  &  Trust  Co.  •  •  • 
■Sou  can  get  all  the  money  you  want,  up  to  a  hundred  million  or 
more.  If  you  have  the  right  collateral  and  enovigh  of  It" — October 

1931. 

I  cannot  find  a  good  reason  for  it,  but  I  am  going  to  quote 
e&c-Vice  President  Charles  Curtis.  I  wonder  where  he  is. 
On  October  5,  1928.  he  said: 

stick  to  the  full  dinner  pail.  You  have  been  enjoying  Republi- 
can prosperity.  If  you  want  to  continue  the  prosperity  of  the 
alministratlons  of  Calvin  Coolldge,  vote  for  Hoover. 

Then  there  was  a  man  by  the  name  of  Dr.  Julius  Klein. 
At  the  risk  of  seeming  facetious  I  am  going  to  include  this 
s|iort  excerpt  from  the  Washington  Merry-go-round: 

I  Wonder  whafs  become  of  Dr.  Julius  Klein.     For   12   years  his 
.^me  was  a  byword  with  big  business,  appeared  almost  dally  In 
the  press,  was  featured  as  the  author  of  high-powered  business 
"tides 

He  was  the  man  who  built  up  American  exports:  who  really  ran 
joover's  Commerce   Department;    who  turned   down   nigh-bracket 
.vate  salaries  for  the  sake  of  spurring  American  trade. 
Now?     If  you  look  around  Washington  carefully  you  may  find 
leln's  shingle,  carrying  tiie  modest  title.  "W"«in«M«  rnnsniitjint " 
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On  December  26.  1930,  Mr.  Babson  said: 

In  a  big  way  1931  can  be  described  as  a  year  of  opportunities. 
In  1929  we  were  living  in  a  palace  with  a  powder  mine  in  the  cellar. 
In  1931  we  may  feel  sure  that  we  are  living  In  a  poorhouse  with 
a  gold  mine  In  the  cellar. 

And  on  May  9.  1931.  he  said: 

Statistics  show  clearly  that  business  reached  Its  low  point  in 
December  of  last  year.     Since  then  there  has  been  a  steady  but 


"Business  consultant.' 


'  Back  in  1930  Dr.  Klein  was  doing  a  lot  of  prophesying. 
On  May  21,  1930.  he  said: 

j  Business  Is  gradually  but  unmistakably  coming  out  of  the  de- 
preaalon. 

T  There  seems  to  be  a  fairly  good  chance  that  the  United  States 
will  be  out  of  the  current  economic  depression  by  the  end  at 
October. — September   26.    1930. 

The  depression  has  ended.  The  valley  usually  runs  across  6 
c^  7  months.  If  history  repeats  itseU,  this  means  that  in  July 
i4p  we  go. — June  9,  1931. 

Now.  Mr.  Chairman,  let  us  cut  out  this  foolishness  of  try- 
ihg  to  make  patriots  by  sumptuary  legislation.  Let  us  follow 
^e  suggestion  made  by  the  gentleman  from  Michigan  I  Mr. 
<^RAwroRD]  and  study  economics,  and  let  us  not  put  too 
^uch  trust  in  the  prophecies  of  our  so-called  great  men 
4nd  leading  economists.  Think  it  out  for  yourself.  If  you 
4re  wrong,  the  people  will  find  it  out. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  10 
iainutes  to  the  Delegate  from  Alaska  LMr.  DimondI. 
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Mr.  DIMOND.    Mr.  Chalnnan,  a  treat  war  U  now  In  prof-  1 

ress  in  Africa,  and  according  to  the  reports  we  have  of  it,  it  , 
bids  fair  to  result  in  another  world  war.  That  war  began  and  { 
is  being  prosecuted  at  enormous  expense  for  the  possession  of 
the  economic  resources  of  a  comparatively  unknown  country. 
I  have  read  with  great  interest  the  reports  that  have  been 
carried  in  various  newspapers  and  other  documents  about 
the  resources  of  Ethiopia  in  gold  and  other  minerals,  in  coal, 
in  coppwr,  and  in  oil.  Most  optimistic  reports  coming  to  us. 
Certain  sources  tend  to  magnify  the  resources  of  that  country 
and  other  reports  are  more  moderate,  but  even  taking  the 
most  glowing  of  the  reports  as  true,  all  of  the  resources  of 
E^thiopia  are  not  as  great  as  the  known  resources  of  the  Ter- 
ritory which  I  have  the  honor  to  represent  in  this  House. 
Every  once  in  a  while  I  find  someone  who  sajrs  that  we  would 
be  better  off,  and  the  United  States  would  be  better  off,  if  we 
would  give  Alaska  back  to  Russia  and  throw  in  the  Alaska 
Railroad  and  everything  else  connected  with  the  Territory. 
There  is  a  great  reluctance  on  the  part  of  some  Members  of 
Congress  to  vote  for  appropriations  for  the  development  of 
the  really  extraordinary  and  magnificent  resources  of  our 
great  Territory,  because  they  say  we  do  not  get  very  much 
out  of  that  in  the  way  of  taxes,  but  you  know,  of  course,  or 
most  of  you  know,  at  least,  that  all  of  the  Federal  taxes  that 
apply  elsewhere  in  the  United  States  also  apply  to  Alaska, 
and  the  only  reason  that  Alaska  upon  the  books  of  the  Gov- 
ernment does  not  make  a  better  showing  with  respect  to  the 
payment  of  Federal  taxes  is  because  most  of  the  developed 
wealth  of  Alaska  is  in  the  hands  of  nonresidents. 

I  am  not  making  any  complaint  about  that.  As  a  pros- 
pector and  miner,  I  was  very  happy  to  get  somebody  in  the 
States  who  had  a  lot  of  money  to  invest  it  in  the  prospects 
in  which  I  had  an  interest:  and  my  neighbors  were  of  the 
same  mind.  We  were  constantly  attempting  to  get  what  we 
called  outside  capital  to  come  in  and  develop  our  resources, 
and  it  came  in  in  large  quantities,  but  the  dividends  paid  on 
that  capital  now  are  credited  not  to  Alaska  but  are  credited 
to  the  States  where  the  owners  of  the  shares  of  stock  reside; 
and  they  are  scattered  all  over  the  United  States  from  Wash- 
ington to  Florida  and  from  California  to  Maine. 

Mr.  CONNERY.    WUl  the  gentleman  yield? 

Mr.  DIMOND.     I  yield. 

Mr.  CONNERY.  How  are  those  families  getting  along  that 
were  placed  up  there  on  the  settlements? 

Mr.  DIMOND.  TTiey  are  getting  along  very  well.  Some 
mistakes  were  made  in  organization,  as  they  are  bound  to 
be  made  in  any  undertaking  like  that,  even  in  the  fighting  of 
battles  or  the  building  of  mills;  but,  generally  speaking,  this 
project  up  to  date,  I  think,  is  an  outstanding  success.  A  few 
people  were  sent  to  Alaska  as  a  part  of  this  settlement  who 
should  never  have  been  sent  there;  but  we  carmot  criticize 
anybody  for  that,  because  in  the  conduct  of  all  business 
people  make  errors.  It  has  been  reported  to  me  that  at 
times  Congress  has  made  mistakes  in  the  passage  of  laws. 
But  the  settlers  are  getting  along  well  and  they  have  every- 
thing in  their  favor. 

In  this  connection,  although  I  did  not  intend  to  advert 
to  it  here,  I  am  asked  frequently  whether  any  farm  products 
can  be  grown  in  the  Matanuska  Valley  or  elsewhere  in 
Alaska.  Remember  we  have  40,000,000  acres  of  good  agri- 
cultural and  grazing  land  in  the  Territory  of  Alaska.  I 
should  like  to  compare  that  with  the  area  of  some  of  the  agri- 
cultural States,  but  I  cannot  stop  for  that  now.  However, 
the  question  Is  constantly  asked  as  to  whether  in  this  par- 
ticular region  anything  can  be  grown.  The  answer  is  written 
in  the  records  of  the  Department  of  Agriculture;  that  almost 
everything  can  be  grown  that  can  be  grown  on  farms  in  the 
northern  part  of  this  country.  We  can  grow  oats,  barley, 
rye.  and  wheat.  We  cannot  mature  com  successfully  in  the 
greater  part  of  Alaska.  Vegetables  grow  in  greater  abun- 
dance and  perhaps  with  finer  flavor  than  is  the  case  of  the 
average  of  such  things  grown  in  the  United  States. 

I  want  to  prove  that  to  you  by  just  one  example.  Lately 
one  of  the  great  seed  companies  of  the  United  States,  which 
has  its  headquarters  in  Minneapolis  or  St.  Paul,  as  I  remem- 
ber, sent  out  notices  to  the  fanners  of  the  various  States 
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offering  a  price  for  the  best  potatoes  grown  ftnjwhere  In  the 
United  States.  There  mitre  several  entries  from  Alaska.  The 
first  prize  was  won  by  {potatoes  grown  less  than  100  miles 
from  this  Matanuska  Settlement,  along  the  shores  of  Lake 
Kenai,  about  18  miles  nprtti  of  Seward,  Alaska.  Those  pota- 
toes surpassed  In  flavo^,  in  quality,  in  firmness,  in  keeping 
qualities  the  potatoes  ti|at  were  produced  and  entered  in  that 
contest  from  anywhere  ^Ise  in  the  United  States.  That  ought 
to  be  sufficient  proof  to  lanybody  that  we  can  grow  vegetables 
not  only  in  abundance  but  of  unsurpassed  quality  in  the  Ter- 
ritory of  Alaska,  particularly  in  this  Matanuska  Valley. 

As  I  recall,  in  that  lalley  the  frost-to-froet  seas(Hi  is  on 
the  average  132  d&ys,  iDuring  a  large  part  of  that  time  we 
have  about  20  hours  iof  sunlight.  On  an  average  for  2 
months  of  the  year  there  is  about  20  hours  of  sunlight,  and 
that  results  in  very  rapid  growth  of  farm  products.  When 
you  have  a  frost-to-frost  season  of  132  days  with  that  long 
sunlight,  surely  there  i$  no  reason  why  grains  and  ve-jetabler 
carmot  grow  on  good  soil — and  the  soil  at  Matanuska  is  of 
first-class  quaUty.  I  kikow  what  soil  is,  because  I  was  brought 
up  on  a  farm  and  I  lived  on  it  and  made  my  living  at  it  as 
a  boy  and  a  young  man  for  quite  a  number  of  years.  There 
is  no  chance  for  this  colony  to  fail  unless  there  is  a  failure 
in  the  diiq?osition  or  character  of  the  people.  I  am  told  by 
my  friends  who  live  tpere  that  the  people  who  have  gone 
there  generally  are  goid,  upright,  industrious,  and  energetic 
people,  who  have  simply  been  overwhelmed  by  the  mis- 
fortune of  this  depre$sion,  and  they  are  just  waiting  for 
such  an  oi^^ortunity  ais  has  been  afforded  by  placing  them 
uix>n  this  farm  land  in  Alaska. 

I  started  to  say  a  n^cxnent  ago  that  the  wealth  of  Alaska 
is  generally  owned  outside.  For  example,  we  have  a  very 
extensive  fishing  industry  in  Alaska,  particularly  in  the 
salmon  fisheries,  although  other  fish,  such  as  halibut,  cod. 
and  herring  are  taken  i in  large  quantities.  I  think  the  limit 
upon  the  halibut  fish  last  year  was  41.000.000  pounds.  As 
to  salmon,  it  is  put  u^  in  cases  of  48  pounds  to  the  case. 
The  average  producti<^n  of  salmon  in  Alaska  over  quite  a 
period  of  years  has  beki  about  5,000,000  cases,  of  48  pounds 
to  the  case.  i 

Mr.  CONNERY.    Doj  you  get  any  haddock  there? 

Mr.  DIMOND.  No.  |  There  are  no  haddock  in  Alaska  that 
I  ever  heard  of.  Of  bourse,  the  inland  streams  and  lakes 
of  the  country  abound  with  fish,  "niere  aur  so  many  trout 
and  grayling  in  the  ptreams  and  lakes  that  most  people 
think  I  exaggerate  wh^n  I  attempt  to  talk  about  them. 

Mr.  Chairman,  to  return  once  more  to  the  subject  of  the 
ownership  of  the  principal  industries  of  Alaska,  may  I  say  that 
most  of  the  capital  u6ed  in  op)erating  the  fishing  industry, 
and  a  large  part  of  the  capital  used  in  c^jeration  of  the  gold- 
mining  industry  was  ^vested  in  those  industries  by  people 
who  live  in  the  United  i  States,  not  in  the  Territory  of  Alaska. 
That  ownership  of  these  industries  has  continued  until  the 
present  time,  and  so  as  a  necessary  result  the  taxes  of  the 
very  substantial  profit^  made  in  the  operation  of  the  fishing 
industry  and  in  the  operation  of  the  mines  in  Alaska  are 
paid  by  people  who  ive  in  the  United  States  and  not  in 
Alaska.  While  it  is  iitipossible  to  get  exact  and  reliable  in- 
formation with  respe$  to  such  taxes,  I  believe  it  is  a  fair 
assertion  to  say  that  j^aska,  as  compared  with  the  rest  of 
the  United  States,  is  paying  its  own  way  in  Federal  taxes. 
R>r  example,  the  grealj  salmon-packing  companies  are  largely 
owned  by  men  who  )-eside  in  the  SUtes  of  Washington. 
Oregon,  and  California;  and  the  large  mining  companies, 
such  as  the  Alaska- Jiineau  Mining  Co.  and  the  Fairbanks 
Exploration  Co..  are  owned  almost  entirely  by  stockholders 
who  live  all  over  the  tJnited  States  and  few  of  whom  reside 
in  Alaska.  As  a  consequence  the  Income  taxes,  and  even 
other  taxes,  paid  by  t^ioe  stockholders  and  by  these  corpo- 
rations upon  wealth  derived  from  the  operations  of  the  fish- 
eries of  Alaska  and  U^  mines  in  Alaska  are  credited  to  the 
States  in  which  the  Stockholders  live  or  under  the  laws  of 
which  the  corporationiB  were  organized  and  are  existing.  If 
all  of  these  taxes  cojild  be  credited  to  Alaska,  where  the 
wealth  Is  produced.  I  really  believe  that  It  would  be  found 
that  Alaska  Is  contribMing  as  much  to  the  Federal  Treasury 
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as  the  Federal  Treasury  pays  out  each  year  for  expenditure 
in  the  Territory.  I  have  often  said,  and  I  repeat,  that 
Alaska  is  in  a  measure  the  unfortunate  subject  of  absentee 
landlordism— unfortunate  in  that  many  people,  including 
Members  of  Congress,  do  not  understand  the  value  of  Alaska, 
and  further  unfortunate  in  that  the  landlords  are  some- 
times careless  of  what  happens  to  the  Territory. 

Let  me  give  you  some  figures  as  to  the  vast  production  of 
wealth  in  the  Territory ;  compare  that  with  the  most  brilliant 
est.mates  we  have  ever  had  as  to  the  number  of  possible  eco- 
nomic resources  of  that  country  over  which  it  now  seems  we 
are  to  be  plunged  in  another  world  war. 

To  date  the  fisheries  products  of  Alaska,  the  principal  item 
of  which  is  canned  salmon,  has  amounted  in  value  to  more 
than  $1,000,000,000.    Its  mineral  production  has  amounted 
to  approximately  $700,000,000.    The  furs  taken  in  Alaska  ex- 
ceed in  value  $120,000,000.    Let  us  state  it  in  gross  amounts 
of  exports  and  imports:  Official  Government  reports  tell  us 
that  the  total  exports  from  Alaska  to  the  United  States  have 
reached  the  impressive  total  of  about  $1.900.000,000— all  of 
this  since  1867,  when  Alaska  was  annexed  to  the  United 
States,  and  most  of  it  since  1897.  when  gold  was  discovered 
in  the  Dawson  region — and  that  the  total  imports  to  Alaska 
from  the  United  States  during  that  same  period  have  in 
value  almost  reached  the  total  of  $1,000,000,000.    It  is  ob- 
vious that  the  contribution  of  Alaska  to  the  wealth  of  the 
Territory  both  from  exports  and  imports  has  been  not  only 
material  but  outstanding.    I  have  often  wondered  where  the 
States  would  find  a  customer  to  absorb  nearly  $1,000,000,000 
in  such  a  short  period  or  where  a  nation  could  find  a  terri- 
tory to  produce  wealth  in  such  vast  sums  over  so  short  a  space 
of  time.    Many  and  many  a  person  is  now  living  in  the 
United  States  comfortably  with  ample  income  on  wealth  pro- 
duced in  Alaska.    And   our   resources  have   scarcely   been 
touched.    The  wealth  contained  in  the  fisheries  will,  so  far 
as  we  know,  last  Interminably  if  proper  conservation  meas- 
ures are  taken  and  continued.    In  gold  Alaska  has  produced 
to  date  more  than  $450,000,000.  and  many  competent  engi- 
neers assure  me  that  in  the  next  30  years  much  more  gold 
will  probably  be  taken  out  of  the  placers  and  the  lodes  of 
the  Territory. 

The  oil  resources  of  Alaska  have  scarcely  been  prospected. 
On  the  Arctic  coast  not  far  from  Point  Barrow,  where  the 
late  great  Wiley  Post  and  Will  Rogers  lost  their  lives  In  an 
airplane  disaster,  there  is  such  a  great  seepage  of  oil  that 
many  small  lakes  are  covered  with  that  valuable  product 
from  a  few  inches  to  a  foot  in  depth,  and  the  seepage  oil  is 
being  used  locally  as  a  fuel.  Most  of  the  oil  lands  of  Alaska 
are  reserved  for  future  use,  but  in  Alaska  the  Nation  has  oil 
resources  the  probable  value  of  which  is  simply  Incalculable. 
Ample  coal  fields  exist  in  the  Territory.  It  has  been  esti- 
mated that  there  is  enough  coal  in  Alaska  to  serve  the  needs 
of  the  entire  Nation  for  at  least  500  years.  Surely  this  is  a 
resource  that  is  worth  husbanding  and  worth  developing. 

Alaska's  timber  alone  would  in  some  coimtries  be  consid- 
ered as  worth  the  price  of  another  local  Ethiopian  war,  for 
we  know  from  the  reports  of  the  Forest  Service  that  Alaska 
can  produce  In  perpetuity  approximately  1.500.000  cords  of 
pulpwood,  which,  in  turn,  will  produce  about  1.000.000  tons 
pulp  per  year:  and  it  must  be  remembered  that  all  of  this  can 
be  had  indefinitely  by  just  cutting  out  the  ripe  timber,  which 
otherwise  will  rot  and  fall  and  the  value  of  which  will  be 
lost. 

Recently  I  attempted  to  compare  the  income  of  the  fish- 
eries of  Alaska  with  the  income  of  the  farm  and  dairy  prod- 
ucts of  a  number  of  the  States — and  I  refer  particularly  to 
pages  670  and  671  of  the  Yearbook  of  the  Department  of 
Agriculture  for  the  year  1935.  Taking  into  consideration 
only  the  income  from,  and  the  value  of,  the  fisheries  of 
Alaska,  and  excluding  the  very  large  yearly  income  from  its 
gold,  copper,  and  other  minerals,  I  find,  upon  comparison, 
the  following: 

The  last  year  for  which  total  gross- Income  flgiu^s  of  the 
Department  of  Agriculture  are  available  is  1933.  During  the 
period  from  1931  to  1934,  inclusive,  the  value  of  Alaska-fish- 


eties  products  averaged  over  $33,000,000  annually.  This  rep- 
resents the  following  comp>arlsons  with  agricultural  produc- 
tHon  in  1933:  $11,000,000  more  than  the  gross  income  from 
tie  crop  products  of  Montana  and  equal  to  the  gross  income 
ftom  livestock  and  livestock  products  of  Montana;  $2,000,000 
10SS  than  the  gross  income  from  crop  products  of  Idaho  and 
$y .000,000  more  than  the  gross  income  from  the  livestock  and 
livestock  products  of  Idaho:  $28,000,000  more  than  the  gross 
iilcome  from  crop  products  of  New  Hampshire  and  $10,000.- 
000  more  than  the  gross  income  from  livestock  and  livestock 
products  of  that  State;  $26,000,000  more  than  the  gross  in- 
come from  crop  products  of  Vermont  and  $9,000,000  more 
ttan  gross  income  from  livestock  and  livestock  products  of 
Vermont;  equal  to  more  than  one-third  the  gross  income 
ftom  the  crop  products  of  New  York  State  and  one-fifth  the 
gross  income  from  livestock  and  livestock  prodiicts  of  the 
atate;  $18,000,000  more  than  the  gross  income  from  crop 
pk-oducts  of  Connecticut  and  $9,000,000  more  than  livestock 
abd  livestock  products  of  Connecticut;  in  value  the  Alaska 
fisheries  products  exceeded  the  combined  crop  products  and 
livestock  and  livestock  products  of  nine  States. 

The  fishery  products  of  Alaska  were  equal  in  value  to  the 
gjross  income  from  20  percent  of  the  entire  com  crop  of  the 
Tjnited  States  and  12  percent  of  the  gross  income  from  the 
eintire  wheat  crop  of  the  United  States. 
'  They  exceeded  the  total  gross  income  from  the  oat  crop  of 
ttie  United  States. 

'  Their  value  was  more  than  twice  the  gross  Income  from  the 
r^re  crop. 

i  Was  eight  times  greater  than  the  gross  income  from  the 
totire  rye  crop. 

Was  12  times  greater  than  the  gross  income  from  the  entire 
l^uckwheat  crop  of  the  United  States. 

Equal  to  almost  one  and  one-half  times  the  gross  income 
Irom  the  rice  crop. 

Exceeded  the  gross  income  from  the  grain-sorghum  crop  by 
$28,000,000. 

Was  one  and  one-half  times  the  gross  income  from  the 
|>each  crop  of  the  United  States. 

And  was  almost  equal  to  one-half  the  total  of  the  gross 
Income  from  the  sheep  and  lambs  produced  in  the  United 
$tates. 

Surely  by  this  comparison  between  only  one  Industry  of 
Alaska  and  the  gross  income  from  farm  products  and  dairy 
lind  other  products  of  a  nimiber  of  the  States  we  can  visualize 
the  outstanding  value  of  this  Territory. 

In  fact,  if  it  could  be  understood  what  Alaska  means  to  the 
Nation  at  the  present  time,  and  what  it  will  mean  in  the 
future,  there  would  be  an  eagerness  on  the  part  of  the  Mem- 
bers to  appropriate  ample  funds  for  the  development  of  this 
fast  national  resource.  Italy  is  now  expending  some  millions 
tt  dollars  to  seciu"e  the  economic  benefits  which  will  come 
from  the  possession  or  suzerainty  of  a  country  with  resources 
not  half  as  great  as  those  of  the  Territory  of  Alaska. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Alaska 
jMr.  DntONB]  has  expired. 

Mr.  TAYLOR  of  Colorado.    Mr.  Chairman,  I  move  that 
the  Committee  do  now  rise. 
The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resmned  the  chair,  Mr.  Doughton,  Chairman  of  the  Com- 
inittee  of  the  Whole  House  on  the  state  of  the  Union,  re- 
|;>orted  that  that  Committee,  having  had  under  consideration 
the  bill  (H.  R.  10630)  making  appropriations  for  the  Depart- 
ment of  the  Interior  for  the  fljscal  year  ending  June  30.  1937, 
ttnd  for  other  purposes,  had  come  to  no  resolution  thereon. 

NTW  YORK  BARGE  CANAL 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  that  the  Committee 
bn  Ways  and  Means  be  discharged  from  the  further  con- 
sideration of  the  bill  (H.  R.  10408)  to  authorize  the  Federal 
Government  to  contribute  funds  in  the  improvement  of  a 
Section  of  the  New  York  State  Barge  Canal  provided  the 
Btate  of  New  York  makes  an  appropriation  of  $10,000,000 
jfor  that  purpose,  and  that  the  bill  be  referred  to  the  Com- 
mittee on  Rivers  and  Harbors. 
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The  SPEAKER.    Is  there  (Ejection  to  the  request  of  the 
gentleman  from  North  Carolina? 
There  was  no  objection. 

WHY  I  FAVOR  A  PROGRAM  OF  PTJBLIC  WORKS 

Mr.  KRAMER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  an 
address  delivered  by  the  Honorable  Harold  Ickes,  Secretary 
of  the  Interior,  last  Sunday  evening  on  Why  I  Favor  a  Pub- 
lic Works  Program,  together  with  the  colloquy  which  followed 
between  the  Secretary  and  Senator  Barkley. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  KRAMER.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following  address 
by  Hon.  Harold  L.  Ickes,  Secretary  of  the  Interior  and  Ad- 
ministrator of  Public  Works,  before  The  Town  Hall  of  Wash- 
ington, D.  C,  January  26.  1936: 

During  the  years  that  America  was  skimming  the  cream  from 
off  its  rich  natural  resources  it  acquired  a  happy-go-lucky  attitude 
toward  life  that  has  become  traditional.  We  were  taught  to  believe 
that  the  morrow  would  always  take  care  of  itself.  We  should  trust 
entirely  in  the  Lord,  or  what  passed  for  the  Lord  in  our  material- 
IsUc  minds.  If  one  accumulated  a  greater  share  of  wealth  than  a 
sound  social  system  should  permit  anyone  to  have  and  to  hold, 
what  mattered  It?  It  was  notorious  that  in  America  It  was  <Mily 
three  generaUons  from  shirt  sleeves  to  shirt  sleeves  and  the  poorest 
man  under  the  flag  might  aspire  in  his  turn  to  own  a  private 
yacht  and  send  the  women  of  his  famUy  abroad  to  buy  a  face  lift 
of  culture  and  a  permanent  wave  of  music  and  the  arta.  The  rich 
man  was  to  be  looked  up  to  and  emulated;  the  poor  man  had  only 
himself  to  blame.  ^    ^ 

When  hard  times  befell  we  were  not  greatly  concerned,  because 
there  were  new  lands  Just  beyond  to  be  had  for  the  taking;  fresh 
foresU  waiting  for  the  woodsman's  ax.  imdlscovered  mines  to  be 
searched  for  and  developed.  But  then  came  the  day  when  it  was 
forced  upon  the  consciousness  of  even  the  most  unregardlng  that 
our  physical  frontier  had  vanished  into  the  western  horizon;  the 
shock  of  the  discovery  that  our  resources,  rich  and  varied  though 
they  were,  were  not  inexhaustible.  Nor  was  this  the  whole  of  the 
depressing  prospect.  Our  inventive  genius  outran  even  our  Incred- 
ible Industrial  expansion.  The  result  was  bitter  competition  for 
Jobs  which  there  were  fewer  than  composed  the  army  of  eager 
clalmanu  for  those  Jobs.  With  no  new  lands  to  turn  over  to  the 
fast-growing  farm  population,  to  say  nothing  of  the  technological 
unemployed,  where  was  work  to  b«  found  for  the  hands,  increasing 
in  number  every  year,  that  eagerly  reached  out  for  work? 

One  of  the  gravest  and  moet  pressing  problems  that  we  face 
today  Is  that  of  the  standing  army  of  our  unemployed.  No  longer 
may  we  tr\ist  to  luck  unless  we  choose  recklessly  to  laugh  In  the 
very  face  of  inevitable  disaster.  We  must  find  some  means  of  sup- 
plytng  employment  for  those  who  are  able  and  wUllng  to  work 
and  thus  sustain  our  population  on  a  basis  that  approximates  our 
supposed  American  standard  of  living.  We  must  take  an  Inventory 
of  our  national  asset*  and  on  the  foundation  of  that  Inventory 
plan  for  the  future  development  of  our  America  so  as  to  make  the 
best  possible  use  of  all  our  resources  for  the  greatest  good  of  the 
people. 

I  make  this  suggestion  with  not  a  little  misgiving,  because  It  has 
not  been  the  American  way.  He  who  ventures  to  suggest  the  ad- 
visability of  planning  for  the  future  Is  taking  his  very  life  Into 
his  hands.  It  simply  Is  not  done  in  the  best  American  circles.  We 
must  revere  our  forefathers,  and  they  never  planned.  When  they 
had  devastated  one  forest  they  nxerely  moved  on  to  another.  When 
they  had  exhausted  the  fertility  of  a  farm  In  one  section  there  was 
always  another  farm  a  little  farther  on  to  be  had  for  the  taking. 
As  I  say,  they  never  planned;  they  merely  exploited.  Ergo,  we 
should  not  plan.  Moreover,  certain  foreign  countries  have  taken 
to  planning,  and  that  makes  It  un-American  for  us  to  do  likewise. 
It  may  be  objected  also  that  planning  involves  the  use  of  our 
mental  processes,  and  that  Implies  a  brain  trust.  We  have  been 
properly  ridiculed  for  drafting  the  brains  of  specialists  to  help  us 
solve  our  social  and  economic  problems.  That,  too.  Is  un-Ameri- 
can. Brains  should  be  used  not  to  help  govermnent  but  to  get 
what  they  can  out  of  government! 

However,  there  are  certain  stark  facts  that  confront  us  which, 
whether  we  relish  It  or  not.  are  forcing  a  realistic  tempering  of  the 
traditional  American  optimism  that  every  citizen  who  Is  willing  to 
work  can  find  employment  at  a  satlsfacttn-y  Job  that  will  yield  him 
and  his  family  a  comfortable  living,  which  Implies  also  a  standard 
American  education  for  his  chUdren,  some  modest  luxiirles,  and  a 
reasonable  degree  of  leisure. 

With  the  depletion  of  our  natural  resources,  there  has  gone  hand 
in  hand  a  sharp  curtailment  of  opportunities  for  employment  on 
the  farms.  In  the  mines,  and  In  the  factOTles.  Year  after  year,  due 
to  improved  processes,  more  produce  and  goods  are  being  turned 
out  with  less  hvunan  labor.  The  result  is  what  has  come  to  be 
known  as  technological  unemplojrment.  It  has  been  estimated 
that  in  1929.  which  was  supposed  to  be  the  peak  year  of  American 
prosperity  for  all  time,  there  were  in  this  country  between  two 
and  two  and  a  half  mlUlon  men  ready  and  willing  to  work  who 
could  find  no  work  to  do.    There  seems  to  be  no  llnUt  to  the  out- 
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put  of  American  inrentcrs  and  technicians:  and  It  la  reasonable 
to  suppose  that,  as  time  goes  on.  there  will  be  more  and  more  men 
unable  to  find  employment  for  technological  reasons. 

What  do  we  propose  to  do  for  these  men?  Without  even  making 
a  struggle  In  their  behalfl  shall  we  endure  the  building  up  in  this 
country  of  a  permanent  i  class  to  which  we  shall  grudgingly  dole 
out  a  bare  living?  Or  saall  we  seriously  address  ourselves  to  the 
problem  of  creating  wortp-whlle  employment  for  all  the  men  and 
women  of  America  who  Vant  to  sxistaln  themselves  by  their  own 
efforts  in  the  honorable  ^nd  traditional  American  manner? 

It  may  not  be  the  onl^  way  out,  but,  to  my  mind,  one  of  the 
sovmdest  and  most  statesmanlike  undertakings  In  which  we  could 
engage  would  be  a  system  of  useful  public  works,  which,  while 
taking  up  the  slack  In  employment,  at  the  same  time  would  add 
to  our  national  assets.  Obviously  such  a  program  should  not  be 
undertaken  unless  It  could  be  kept  free  of  politics.  The  nature, 
the  size,  the  extent,  and  the  location  of  the  projects  should  be 
determined  by  the  best  brains  the  country  contains  solely  on  the 
basis  of  the  facta,  unafected  by  prejudice  or  uninfluenced  by 
those  who  possess  power.^ 

There  should  be  no  logrolling  In  making  up  the  Ust  of  projects; 
no  trading  tor  parochial;  benefits  after  the  manner  in  which  our 
tariff  laws  have  been  v^'tten.  That  ancient  and  dishonorable 
Institution,  the  Anxerlcai)  pork  barrel,  should  be  rolled  down  the 
precipice  of  public  dlsaf^iroval  to  burst  its  staves  beyond  repair 
on  the  hard  rocks  of  a  scientific  and  objective  determination  of 
what  undertakings  should  have  priority  for  the  greatest  good  of 
the  country  as  a  whole.  Projects  shoxUd  be  built  by  the  Federal 
Government,  either  on  l^  own  account  or  on  some  fair  basis  of 
cooperation  with  Stated  or  local  communities  or  other  bene- 
ficiaries; but  wherever  Federal  money  is  given  or  loaned  there 
should  be  strict  Federal ;  supervision  to  the  end  that  a  doUar  In 
value  shall  be  forthcoming  for  every  doUar  spent.  All  projects. 
Insofar  as  possible,  should  be  self-liquidating. 

Personally  I  favor  a  pit^gram  of  public  works  in  a  time  of  xinem- 
ployment.  because,  both  Socially  and  economicaUy,  It  Is  much  to  be 
preferred  to  the  dole.  I  hope  that  never  again  will  America  have 
to  resort  to  direct  relief  in  order  to  supply  its  imemployed  em- 
ployables with  food  and  ihelter  and  clothing.  The  dole  Is  destruc- 
tive of  morale.  Insldlouiily  it  weakens  the  moral  fiber,  tending  to 
develop  a  class  whose  seiiae  of  pride  and  personal  Integrity  is  per- 
manently undermined.  Not  only  Is  direct  relief  objectionable  as  a 
social  measure.  It  Is  ecohomlcally  unsoimd.  It  does  not  pay  for 
itself,  to  say  nothing  of  earmng  a  return  upon  the  sums  laid  out. 
It  merely  keeps  men  an|d  women  and  children  from  starving  or 
freezing  to  death  becaue^  we  are  too  humane  for  the  time  being, 
at  least,  to  permit  that,  j 

When  America  decided!  on  direct  relief  she  had  no  other  choice. 
We  knew  that  we  were  Ih  a  desperate  situation  economically:  that 
undetermined  mlUloD«  o^  people  were  unemployed;  that  banks  were 
craahlng  to  the  right  of  Us  and  to  the  left  of  lu.  carrying  down  with 
them  the  savings  of  ma^y  a  depositor  who.  given  those  savings, 
could  have  gone  alcmg  fof'  at  least  another  lap  on  bu  own  economic 
power,  but  we  merely  ■at] and  talked  about  our  wonderful  American 
initiative  and  reeourcefulnees,  hoping— oh,  so  desperately  hoping— 
that  the  last  factory  would  not  close  nor  the  final  bank  fail  before 
a  new  administration  had  come  into  power  which  we  might  hold 
rem>onslble  in  some  deg^  at  least  for  the  catastrophe  that  had 
overwhelmed  us. 

When  that  new  administration  did  come  Into  power,  to  iu  credit 
be  It  said  that  It  lost  no!  time  in  going  to  the  rescue  of  communi- 
ties that  had  exhausted  their  resources  In  taking  care  of  their 
unemployed.  We  have  clone  our  best  to  see  to  It  that  no  one  went 
hungry  in  the  United  States.  The  cries  of  anguish  that  have  gone 
up  In  the  land  have  not  so  much  been  outbursts  caused  by  the 
pangs  of  hunger  as  theyjhave  been  symptoms  of  economic  sciatica 
which  has  affected  the  pV:ket  nerves  of  the  wealthier  classes  called 
upon  to  share  their  exdess  riches  with  those  who  In  more  for- 
tunate times  had  by  thfelr  labor  and  services  contributed  to  the 
acciunulatlon  of  those  riches. 

It  has  always  seemed  \>o  me  that  one  of  the  greatest  failures  In 
statesmanship  In  Amerldan  history  was  that  of  not  having  ready 
a  comprehensive  and  well-matured  plan  of  useful  public  works  and 
a  determination  to  put  ^hat  plan  Into  effect  as  soon  as  we  co\ild 
hear  the  thunder  of  tl>e  depression  upon  the  rocks.  Senators 
Wackks,  La  Folltztx,  add  Costican,  among  others,  had,  I  believe, 
been  urging  upon  the  lloor  of  the  Senate  the  fCM'mulatlon  and 
adoption  of  such  a  program  before  and  Just  after  the  full  force 
of  the  economic  hurrlcalie  struck  us  in  the  fall  of  1929,  but  the 
administration  In  power,[ through  Ineptness  or  failure  to  grasp  the 
real  situation,  proved  tojbe  unequal  to  the  occasion. 

There  are  sincere  peog)le  who  object  that  public  works  cannot 
stem  the  tide  of  such  a,  depression  as  swept  over  the  country  In 
1929.  They  say  that  England  tried  the  j^lan  and  failed,  and  that 
we  have  attempted  it  only  to  discover  Its  Inadequacy.  I  express 
no  opinion  as  to  what  ia&y  or  may  not  have  happened  In  Great 
Britain,  because  I  have  <io  first-hand  knowledge  ot  the  facts,  but. 
so  far  as  the  United  States  are  concerned.  I  have  no  hesitation 
In  saying  that  the  publi4-works  theory  has  not  failed  here.  It  has 
never  really  been  tried.  I  We  have  dabbled  with  public  works;  we 
have  done  some  wishfi»  thinking  about  public  works,  but  the 
principle  has  never  bee*  given  a  trial  on  a  scale  commensurate 
with  oiur  needs  and  adequate  to  the  situation.  Notwithstanding, 
I  believe  that  our  progra^,  tentative  though  it  has  been,  has  more 
than  Justified  itself. 

In  June  of  1933  the  National  Industrial  Recovery  Act  appro- 
priated $3300,000,000  toi  public  works.  Prom  the  Emergency  Ap- 
propriation Act  oX   1934    9396,500,000  more   were  made   available. 
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In  the  sprln?  of  1935  Congresu  drew  on  the  Treasury  for  a  further 
sum  of  M  800  000,000,  of  which  »445,047.762  went  for  public  works. 
In  addition  to  these  congressional  appropriations  we  have  a  re- 
volving fund  into  which  has  gone  money  received  from  the  sale 
through  the  Reconstruction  Finance  Corporation  of  bonds  taken 
by  the  Public  Works  Administration  In  making  loans  for  local 
DTOlects  Already  we  have  sold  about  $302,638,000  worth  of  such 
bonds.  This  money  has  been  available  for  additional  loans  on 
other  local  projects  to  create  more  employment.  ,      ^^     -, 

I  might  interject  here  that  we  have  made  a  profit  for  the  Ooy- 
ernment  of  more  than  »4.750.000  on  the  bonds  that  have  been  sold 
thus  far  I  might  say  also  that  the  Investment  bankers  who  piir-  t 
chased  these  securities  through  the  Reconstruction  Finance  Cor- 
poratlon  and  paid  this  14.750.000  profit  to  the  Government  could 
have  bought  them  at  the  original  price  paid  by  us  U  they  had  had  i 
a  little  more  of  that  confidence  In  the  future  of  America  which 
they  insist  Is  so  essential  to  recovery.  „     ^    v.       I 

It  would  appear  from  the  foregoing  figures  that  P.  W.  A.  has 
appropriated  and  allotted  for  Investment  diirlng  the  past  24  years 
a  total  sum  of  M,444.000.000  in  round  numbers.  But  this  Is  not 
quite  the  true  story.  WhUe  Congress  appropriated  or  made  avaU- 
able  sums  totaling  this  amo\int.  the  customary  and  usual  appro- 
platlons  for  permanent  Improvemente  for  the  varlo\is  departments 
of  the  Government  were  withheld,  with  the  result  that  It  was  neces- 
sary to  give  them  large  allocations  out  of  P.  W.  A.  funds.  Then, 
too.  we  were  called  upon  to  provide  for  the  administrative  ex- 
penses of  many  of  the  emergency  agencies  that  were  set  up  to  fight 
the  depression.  ,,  ,         ,     1 

The  fine  C.  C.  C.  program  of  the  President  originally  was  largely 
financed  out  of  P  W.  A.  funds,  and  In  the  fall  of  1933  he  drew  on 
us  for  MOO.OOO.OOO  for  the  Civil  Works  Administration.  At  the 
outset  $238,000,000  were  transferred  to  the  Navy  for  the  ship- 
building program,  on  which  It  is  engaged  In  order  to  bring  our 
fieet  up  to  treaty  parity.  All  told,  approximately  $1,183,000,000 
went  to  C.  W.  A  .  C.  C.  C.  T.  V.  A.,  the  Farm  Credit  Administra- 
tion and  other  recovery  agencies,  reducing  the  total  sum  available 
to  P    W.  A  from  $4,444,000,000  to  about  $3,261,000,000. 

Nor  is  this  all.  Subsequently  It  became  necessary  to  Impound 
out  of  our  unappropriated  and  unobligated  balances  another  $310.- 
000  000  in  order  to  finance  the  Federal  Emergency  Relief  Admin- 
istration pending  the  passage  of  the  Emergency  Relief  Appropria- 
tion Act  of  1935.  This  left  us  a  balance  of  approximately  $2,951,- 
000.000.  Through  the  sale  of  borrowers'  securities  and  the  release 
of  a  small  portion  of  Impounded  funds,  the  net  result  Is  a  final 
8\im  of  about  $3,000,000,000  for  24  years,  or  an  average  of 
$1,300,000,000  a  year  for  the  real  Public  Works  program. 

Of  course,  a  billion  dollars  a  year  looks  like  a  good  deal  of 
money,  but  when  it  is  considered  In  connection  with  what  was 
customarily  spent  on  the  average  for  new  construction  in  the 
United  States  during  the  years  Just  prlcMr  to  the  depression  it  Is 
truly  Insignificant. 

The  total  volume  of  construction  work  In  normal  times  in  the 
United  States  is  not  definitely  known,  but  various  experts  have 
estimated  that  In  the  peak  years  of  the  1920"s  from  eleven  to  fifteen 
billions  of  dollars  was  the  annual  outlay.  Let  us  be  conservative 
and  call  It  twelve  billions.  These  twelve  billions  during  the  depres- 
sion fell  off  to  a  sum  of  from  three  and  a  half  to  four  billion  dollars 
annually,  which  means  a  shrinkage  In  outlay  for  construction  work 
of.  let  us  say,  $8,000,000,000  a  year.  Contrast  this  $8,000,000,000 
with  the  average  of  $1,200,000,000  spent  annually  under  the  Public 
Works  program.  Or.  to-  tell  the  story  In  gross  sums,  we  have 
$30,000.000  000  spent  m  2  4  years  prior  to  the  depression  as  against 
about  $12,000,000,000  for  a  like  period  during  the  depression. 

Am  I  not  right,  on  the  basis  of  these  figures,  in  suggesting  that 
the  public-works  theory  has  never  really  been  tried  and  therefore 
cannot  have  failed  In  the  United  States?  Yet  some  people  have 
exF>ected  this  sum  to  pulse  through  the  arteries  of  trade  in  the 
same  \olume  and  with  the  same  relnvlgoratlng  effect  as  the  eleven 
to  fifteen  billions  of  dollars  whose  place  It  has  been  trying  so 
bravely  to  fill.  It  was  like  sending  out  a  tugboat  to  capture  the 
Atlantic  Fleet.  Instead  of  siphoning  enough  money  into  the  chan- 
nels of  trade  through  the  construction  of  substantial  public  works 
to  do  a  recovery  Job,  we  have  been  using  an  eyedropper;  and  the 
resulting  drop  In  the  eye  to  the  undiscrlminating  has  seemed  to  be 
as  big  as  a  house. 

I  anticipate  that  through  the  minds  of  some  of  you  there  may  be 
running  the  thought  that  conveniently  I  am  Ignoring  the  large  stun 
of  money  allocated  for  the  Works  Relief  program  under  the  act  of 
1935  I  have  not  overlooked  this  important  factor.  I  will  even 
admit  that  some  of  this  money  has  gone  for  public  works,  but, 
generally  speaking,  only  a  small  part  of  It  has  been  spent  for 
public  works  of  the  type  that  I  have  In  mind.  About  $928,000,000 
of  the  $4,800,000,000  appropriated  in  1935  were  allocated  for  direct 
relief,  while  more  than  $  billion  dollars  of  this  sxun  have  been 
or  are  being  spent  on  projects  which  are  fully  Justified,  although 
they  may  not  come  within  the  classification  of  public  works  under 
discussion.  The  allocation  of  every  cent  of  this  money  was  proper 
and  in  the  public  interest.  It  represents  a  necessary  and  Justified 
Investment  in  character  and  morale. 

As  I  have  already  said.  If  the  Nation  should  determine  upon  a 
policy  of  public  works  In  times  of  unemplo3rment,  it  shotild  plan 
ahead  Careful  advance  planning  and  the  maintenance  of  a  skele- 
ton organization  that  can  be  expanded  to  meet  any  need  will  mean 
that  If,  unhappily,  we  are  called  upon  to  endure  another  depres- 
sion, the  Idling  engine  can  be  thrown  Into  high  gear  Instantly. 
Delays  that  were  unavoidable  because  of  lack  of  prepairedness  when 
the  present  program  was  undertaken  in  1933  need  not  impede  the 
speedy  undertaking  and  carrying  out  of  Public  Works  program  In 
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the  future.  We  must  not  repeat  the  experience  of  1933.  when  with- 
out a  single  plan,  mature  or  inunature,  and  without  an  organiza- 
tion the  national  administration  was  suddenly  called  upon  to 
Undertake  a  program  of  public  works  practically  overnight. 

Considering  the  difficulties  that  confronted  us,  we  are  entitled 

•  feel  proud  of  the  record  that  we  have  made.     So  far  dlsburse- 

ents  under  the  first  program  total  approximately  $1,900,000,000. 
nd  It  is  estimated  that  some  3.400,000  man-years  of  direct  and 

direct  employment  have  been  created.  It  is  to  be  remembered 
tihat  these  figures  do  not  Include  the  money  spent  and  the  vast 
amount  of  work  created  tinder  the  programs  of  C.  C.  C,  C.  W.  A.. 
4nd  T.  V.  A. 

Practically  all  of  the  15.000  Federal  projects  Included  In  th© 
Irst  Public  Works  program  have  been  completed.  Large  projects 
^ch  as  the  Columbia  River  Basin  development,  Casper-Alcova. 
$nd  Fort  Peck  Dam  remain  on  the  dwindling  list  of  uncompleted 
Undertakings.  Considerably  more  than  half  of  the  4.000  non- 
federal projects  undertaken  under  this  same  program  have  been 
Completed  and  are  in  use.  The  $2^.0,000.000  worth  of  raUroad  re- 
tablUtatlon  and  equipment  constr/jctlon  Is  95  percent  finished. 

The  remaining  projects  under  the  first  program  are  beln«  pushed 
to  completion  rapidly,  as  oiu'  new  program,  including  4.166  non- 
Federal  projects  and  37  additional  slum-clearance  and  low-rent 
liouslng  projects,  is  getting  quickly  under  way.  With  respect  to 
4,149  of  the  new  non-Federal  projects  and  the  37  bousing  under- 
iakings,  construction  contracts  had  been  let  on  January  16  last  or 
they  were  being  advertised  for  bids.  These  call  for  an  expenditure 
if  approximately  $849,000,000. 

I  Although  our  current  program  is  somewhat  smaller  than  the 
first.  It  will  nevertheless  result  in  over  three-quarters  of  a  billion 
qollars'  worth  of  construction. 

I  am  confident  that  any  fair-minded  and  Impartial  critic,  after 
Studying  the  record,  would  say  that  the  Public  Works  Job  of  this 
administration  has  not  only  been  well  and  honestly  done,  but 
that,  considering  all  the  circumstances,  it  has  been  expeditiously 
carried  out. 

i  I  say  this  conscious  though  I  am  of  certain  hypercritical  edi- 
torial writers,  many  of  whom  have  never  built  a  chicken  coop,  who 
have  pounded  out  on  their  typewriters  sage  and  informed  opinions 
Df  the  shortcomings  of  the  Public  Works  Administration.  I  re- 
flect also  that  politicians  out  of  office  and  eager  to  get  back  In 
have  Joined  in  a  loud  chorus  of  "red  tape",  without  going  to  the 
trouble  to  discover  how  little  they  knew  about  what  was  going 
pn.  Then  there  have  been  the  critical  chlselers,  the  grafters,  and 
(the  corner  cutters,  who  resented  the  loss  of  opportvinitles  for 
Illicit  profits  that  are  implicit  In  "haste  makes  waste"  operations. 
I  I  conceived  It  to  be  one  of  my  principal  duties  as  Public  Works 
Administrator  to  perform  the  tasks  assigned  to  me  in  such  a 
[manner  as  to  convince  the  people  of  the  country  that  govern- 
iment  is  able  to  build  a  great  series  of  public  works  covering 
practically  every  county  In  the  United  States  not  only  In  a  work- 
Imanllke  manner  but  substantially  free  from  scandal.  The  result 
h.aa  been  that  conununlties  that  had  come  to  regard  corruption 
land  graft  and  chiseling  as  Inseparable  from  public  construction 
ihave  learned  that  such  work  can  be  as  honestly  and  economically 
idone  by  the  public  as  by  any  prudent  businessman.  If  we  are 
to  adopt  the  principle  of  public  works  during  depression  p>erlods 
as  a  fixed  policy  of  government,  it  was  well  worth  proving,  as  we 
Ihave  done,  that  the  taxpayers"  money  that  goes  into  public  works 
can  be  economically  and  honestly  spent. 

One  of  the  most  significant  outgrowths  of  our  present  Public 
tWorks  program  has  been  the  Institution  by  the  President  of  what 
iln  effect  Is  a  national  planning  board.  The  name  of  this  valuable 
linstrumentallty  is  the  National  Resources  Committee.  The  heart 
land  nerve  center  of  that  committee  is  an  advisory  board,  of 
•which  that  able,  devoted,  and  distinguished  citizen  of  Washington, 
Isir.  Frederic  A.  Delano,  Is  chairman.  Another  member  is  Dr. 
ICharles  E.  Merrlam,  of  the  University  of  Chicago,  and  until  he  re- 
signed recently.  Dr.  Wesley  C.  Mitchell,  of  Columbia  University. 
fTwo  new  members  are  Messrs.  Beardsley  Ruml  and  Henry  S.  Denni- 
|son.  Mr.  Charles  W.  Eliot,  2d,  has  served  as  executive  officer  of 
ithis  Board. 

I  I  know  of  no  agency  of  government  that  has  done  more  effective 
land  outstanding  work  than  this  Advisory  Board — and  all  without 
lany  blaring  of  trumpets.  Under  Its  leadership  there  have  been  set 
!up  in  every  State  except  two,  as  well  £is  in  Alaska,  planning  com- 
imittees  tliat  are  working  In  close  cooperation  with  the  National 
Committee.  The  restilt  is  that  If  and  when  there  shall  be  occasion 
]in  the  future  for  tindertaklng  a  public-works  program  at  least  a 
I  comprehensive  and  carefully  considered  general  national  plan  will 
be  ready.  I  go  so  far  as  to  express  the  hope  that  henceforth  no 
1  public  work  will  be  undertaken  anywhere  by  the  Federal  Govern- 
jment  until  it  has  been  approved  by  this  national  planning  body 
jnot  only  as  to  necessity  and  social  Importance  but  as  to  priority. 
The  days  of  the  discredited  pork  barrel  in  the  United  States  ought 
to  be  at  an  end  forever. 

According  to  the  economists,  the  reason  for,  or  the  Immediate 
result  of,  an  economic  depression  is  the  stagnation  of  money  in 
!the  circvilatory  system  of  conunerec.  Money  is  to  trade  and  In- 
dustry what  blood  is  to  the  human  body.  An  economic  embolism 
means  an  Immobile  patient  under  the  care  of  doctors  and  nurses. 
In  order  to  cure  the  patient  It  Is  necessary  to  absorb  the  embolism 
and  restore  that  normal  and  healthy  cireulatlon,  without  which 
business  will  continue  to  lie  fiat  on  Its  back. 

Although  recognizing  this  principle  In  the  abstract,  some  timid 
statesmen  and  economists  nevertheless  insist  that  the  Nation 
must  not  help  to  restore  cireulatlon,  at  least  to  the  point  of 
transfusing  health-giving  currency  and  credit  from  Its  own  sounder 
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body.  Their  reasoning  seems  to  run  along  this  line:  Business 
must  be  stimulated;  only  the  circulation  of  money  can  stimulate 
bxisiness;  banks  and  private  Individuals  possessing  funds  refuse 
to  make  use  of  them;  the  Government  alone  has  both  the  money 
and  the  will  to  stimulate  business;  therefore  the  Government  must 
not  spend  any  money  for  this  purpose,  but,  on  the  contrary,  must 
keep  at  all  times  strictly  within  its  budget. 

One  of  the  outstanding  defenders  of  this  illogical  theory  has 
been  Mr.  Lewis  W.  Douglas,  former  Director  of  the  Budget,  for 
whom  I  have  a  very  genuine  respect  and  personal  regard.  In  his 
official  capacity  he  did  all  he  could  to  oppose  the  public-works 
program,  and  about  a  year  ago,  in  a  speech  before  the  Wharton 
School  of  Finance  and  Commerce  of  the  University  of  Pennsyl- 
vania, he  said:  "The  huge  obligations  entered  Into  on  account  of 
Public  Works,  even  If  no  further  appropriations  for  Public  Works 
are  made,  will  continue  for  many  years  to  constitute  tremendous 
drains  on  the  Federal  Treasury." 

Imagine  a  board  of  directors  of  a  great  corporation  declaiming 
against  the  exp>endit\ire  of  money  for  the  building  of  a  badly  needed 
fabrication  plant  because  the  obligation.  If  entered  into,  "would 
constitute  a  tremendous  drain  upon  the  resources  of  its  treasury." 
This  Is  not  merely  laissez  faire;  it  is  economic  sclerosis.  Needed  or 
useful  capital  expenditures  constitute  assets  and  not  liabilities. 
And  at  what  better  time  can  capital  be  Invested  in  p>ennanent  im- 
provements than  in  a  period  of  depression,  when  it  is  comparatively 
cheap  to  build  and  when  the  employment  of  men  will  contribute 
to  economic  recovery? 

If  an  Investment  in  a  permanent  improvement  constitutes  an 
economic  burden,  then  no  addition  to  plant  equipment  in  private 
ownership  would  ever  be  Jiistified.  As  a  matter  of  fact,  the  pursuit 
of  this  doctrine  to  its  logical  conclusion  would  inhibit  not  only 
additions  to  the  plant  but  the  Initial  building  of  the  plant  Itself. 
It  would  mean  that  a  man  should  not  deposit  money  in  a  bank 
because  the  banker  might  lend  it  to  an  Industrialist  to  increase  the 
operating  capacity  of  his  factory.  The  only  sound  course  to  pursue 
would  be  to  tie  it  up  in  the  traditional  sock  and  hide  it  under  the 
mattress. 

Many  bUllons  of  dollars  could  properly  be  spent  in  the  United 
States  on  permanent  Improvements  that  would  add  to  our  assets. 
Such  spending  would  not  only  help  us  over  depression  periods,  it 
would  do  much  for  the  health,  well-being,  and  prosperity  of  the 
people.  I  am  unable  to  believe  that  providing  an  adequate  water 
supply  for  a  municipality  or  putting  in  a  sewerage  system  is  a 
wasteful  outlay  of  money.  Money  spent  in  such  fashion  as  to 
make  our  people  healthier  and  happier  human  beings  is  not  only 
a  good  social  Investment,  It  is  sound  from  a  strictly  financial  point 
of  view.  I  can  think  of  no  better  outlay,  for  instance,  than  money 
Invested  In  education  and  health.  In  our  first  program,  more 
than  24  percent  of  the  4.000  non-Federal  projects  were  educational 
buildings,  while  In  our  present  program  the  percentage  Is  In  excess 
of  50.  Had  It  not  been  for  public  works,  school  construction  in 
this  country,  already  far  below  normal  requirements,  wotild  Indeed 
be  in  a  sorry  state  today.  Sound  and  well-trained  minds  in  sound 
bodies  would  add  more  to  the  actual  prosperity  of  this  country, 
measured  purely  In  money  values,  than  anything  else  I  can  think 
of  at  the  moment. 

If  we  admit  the  theory  that  during  a  time  of  depression  it  is 
necessary  to  keep  money  pulsing  in  order  to  bring  about  a  return 
of  prosperity:  and  if  the  situation  is  such  that,  as  has  been  the 
case  during  the  last  few  yeare,  only  public  moneys,  whether  Na- 
tional State,  or  local,  are  available  to  supply  the  circulation  with- 
out which  health  cannot  be  restored  to  our  economic  system,  then 
1  submit  that  there  is  no  choice  except  for  the  people  en  masse 
to  do  what  individuals  cannot  or  will  not  do.  They  must  Invest  in 
the  future  of  America.  If  America  has  the  economic  resUiency 
that  we  believe  It  to  have,  there  is  little  risk  in  such  adventtiring. 
provided  that  we  are  reasonably  prudent. 

And  if  public  moneys  are  to  be  put  into  circulation— always, 
of  course  within  the  bounds  of  reason— I  am  convinced  that  the 
soundest "  safest,  and  most  beneficial  manner  In  which  this  can  be 
done  is  through  a  Nation-wide  building  program.  There  are  sev- 
eral arguments  that  can  be  made  for  public  works,  which,  as  it 
seems  to  me,  are  conclusive  for  this  type  of  project,  on  the  assump- 
tion that  the  Nation  should  undertake  at  all  to  Join  issue  with  a 
depression  by  directly  stimulating  employment. 

In  the  first  place,  well-planned  and  buUt  and  worth-while  public 
works  constitute  valuable  assets.  Directly  or  Indirectly  they  will 
yield  a  return  to  the  community.  In  a  very  real  sense  they  will  be 
self-liquidating.  Even  In  those  cases  where  they  do  not  make  an 
equivalent  rettirn  In  actual  dollars  and  cents,  such  projects  as 
water  works,  sewerage  systems,  schoolhouses,  hospitals,  and  others 
that  could  be  enumerated  do  pay  out  handsomely,  even  if  indi- 
rectly through  the  beneficial  services  that  they  render. 

Another  advantage  of  the  types  of  public  works  that  are  under 
discussion  is  the  widespread  stimulation  to  employment  that  they 
give  The  value  to  the  Nation  of  a  project  cannot  be  measured 
alone  in  terms  of  the  actual  employment  at  the  site.  The  most 
ephemeral  type  of  project  may.  whUe  it  is  in  progress,  employ  at 
the  site  a  large  number  of  men  as  compared  with,  let  us  say,  a 
bridge  or  a  schoolhouse.  However,  the  aggregate  of  those  em- 
ployed directly  and  Indirectly,  in  building  a  bridge  or  a  school- 
house  may  be  as  large  as,  or  larger  than,  the  number  put  to  work 
on  a  temporary  project.  It  Is  the  indirect  employment  which  Is 
one  of  the  chief  values  of  and  Justifications  for  substantial  public 
works  as  compared  with  unsubstantial  construction;  and  the  prod- 
uct is  a  permanent  addition  to  the  real  wealth  of  the  Nation. 


Take  the  Pennsylvania  Railroad  project,  for  Instance.  Here  waa 
a  straight  loan  to  the  Pennsylvania  Railroad  of  approximately 
$70,000,000  at  4  percent  (b^  it  noted  in  passing  that  the  major 
portion  of  the  securities  taken  by  the  Government  for  this  loan 
was  subsequently  sold  by  us  at  a  profit  of  more  than  $2,000,000). 
This  project  consisted  of  flhlshlng  the  electrification  of  the  line 
from  New  York  to  Washington  and  of  certain  other  portions  of 
the  road;  of  building  new  lelectric  locomotives  and  freight  cars; 
of  changing  old  locomotives  from  passenger  to  freight;  and  of 
rellnlng  the  old  Union  Tunrtel  In  Baltimore.  The  project  was  com- 
pleted in  about  22  monthi.  The  direct  employment  numbered 
15,000  men.  The  Indirect  employment  probably  ran  to  at  least 
30,000  men.  The  total  employment,  both  direct  and  Indirect,  waa 
scattered  among  15  States. 

Steel  had  to  be  fabrlcatejcl,  stone  had  to  be  quarried,  concrete 
had  to  be  manufacttu-ed,  caits  had  to  be  built,  trees  had  to  be  made 
into  lumber,  copi>er  had  to  be  melted  into  transmission  lines,  elec- 
tric locomotives  had  to  be  i  bxiilt,  and  all  of  these  materials  and 
the  final  prodiicts  into  which  they  were  transformed  had  to  be 
transported  from  points  of  origin  to  final  destination. 

A  similar  story  could  bejtold  of  every  project  of  a  subsUntlal 
character  that  is  bxillt.  Tlie  benefits  percolate  Into  many  com- 
munities m  widely  separated  States.  We  think  of  the  great 
Boulder  Dam  as  local  to  Nevada,  yet  many  mUlions  of  the  money 
that  have  gone  into  the  construction  of  that  record-breaking 
project  have  been  expended  In  States  lying  east  of  the  Mlaslssippl 

Another  fortunate  result  flowing  from  a  public-works  program 
is  the  stimulation  that  it  affords  to  the  producers'  goods  industries. 
If,  as  economists  seem  to  lagree.  the  measure  of  the  success  in 
overcoming  a  depression  Isi  the  measure  of  the  quantity  of  pro- 
ducers' goods  that  are  malnufacttired,  then  It  stands  to  reason 
that  whatever  has  the  effect  of  stimulating  the  heavy-goods  in- 
dustries will,  more  quickly!  than  anything  else,  bring  lis  out  of 
a  depression.  It  is  a  well-known  fact  that  the  greatest  stimula- 
tion that  can  be  afforded  jto  the  heavy-goods  industries  results 
from  the  construction  of  brojects  calling  for  materials  for  the 
production  of  which  those  fndustrles  must  be  drawn  upon  or  for 
machinery  and  tools  required  to  produce  those  materials. 

A  public-works  program  {has  all  of  the  attributes  required  to 
stimialate  business  and  indjustry  and  thus  make  a  frontal  attack 
upon  a  depression.  It  alsd  has  social  qualities  of  a  high  order. 
It  puts  money  into  circulation;  It  creates  permanent  and  valu- 
able assets  in  return  for  Ithe  money  exi>ended;  It  has  a  tonic 
effect  upon  the  production  of  producers'  goods;  It  gives  men 
employment  at  worth-whilfe  Jobs;  it  increases  Federal  revenues. 
In  addition  to  providing  vtork  directly  at  the  site.  It  calls  back 
to  factory  and  quarry  and  ilallroad  still  other  men  to  produce  and 
transport  the  materials  that  are  used  at  the  site.  Its  benefits 
are  widely  diffused.  I  submit  that  there  is  nothing  else  that 
can  be  undertaken  by  the  Government  that  is  so  well  calculated 
to  put  an  end  to  a  depresafton  as  U  a  carefully  planned  and  exe- 
cuted program  of  public  tworks.  But  enovigh  money  must  be 
spent  to  give  a  real  stimulitlon. 

There  is  hardly  any  llmft  to  the  amoTint  of  money  that  can 
legitimately  and  wisely  be  {spent  on  public  works  In  this  country 
over  a  series  of  years.  I  \*ill  not  pause  to  dwell  on  the  need  in 
every  part  of  the  land  for  |  schools,  for  sewerage  systems,  for  new 
or  improved  waterworks,  fd*"  power  plants,  or  for  public  construc- 
tion of  other  sorts.  But,  K  I  may,  I  will  refer  briefiy  to  certain 
types  of  monumental  public  works  that  can  be  done  on  a  national 
scale.  I 

Three  magnificent  superhighways  could  be  built  from  the  At- 
lantic seaboard  to  the  Pacific  coast  unmarred  by  billboards,  hot- 
dog  stands,  or  IndlscrlmlAately  located  service  stations.  These 
longitudinal  highways  couW  be  bisected  by  three  or  four  similar 
ones  running  from  Canada)  to  the  Mexican  border  or  to  the  Gulf 
coast.  The  westernmost  o<  these  north-south  highways,  with  the 
consent  of  and  In  cooperajtlon  with  our  neighbor  Canada,  could 
extend  into  Alaska.  And,  strange  as  it  may  seem,  the  best  opinion 
is  that  this  road  would  be  oi>en  to  travel  for  the  greater  part  of 
the  year.  Similarly  one  or  two  of  these  highways,  if  Mexico  and 
our  other  neighbors  farther  south  were  willing,  could  stretch  across 
Mexico  and  the  countries  of  Central  America  down  to  the  Canal 
Zone. 

And  why  not  consider  lighting  our  highways?  This  would  per- 
mit safe  hauling  of  heavy  f -eight  at  night  and  provide  less  danger- 
ous traffic  conditions  In  t  tie  winter  months  when  the  days  are 
short. 

I  have  long  desired  to  see  the  elimination  of  every  grade  crossing 
In  the  United  States,  excepttng  only  those  on  insignificant  spur  and 
branch  lines  that  are  scarcely  ever  used.  Here,  indeed,  is  an  enter- 
prise to  engage  the  Interest  of  the  richest  nation  In  the  world.  In 
these  days  of  heavy  motor]  traffic  on  many  thousands  of  miles  of 
improved  roads  radiating  lilto  every  nook  and  corner  of  the  United 
States  the  question  of  grade  crossings  Is  one  of  grave  public  con- 
cern; all  the  more  so  since  pur  railroads,  In  order  to  meet  the  com- 
petition of  airplanes  and  n^otor  trucks  and  bvisses,  are  putting  on 
lighter  and  faster  trains.      , 

It  stands  to  reason  that  ^  motor  vehicular  traffic  Increases  and 
additional  light  and  fast  tr$lns  are  put  Into  service  by  the  railroads 
otir  grade  crossings  will  becbme  sources  of  even  greater  danger  than 
they  are  at  present.  Our  casualty  Hat  grows  longer  every  year  until 
It  has  become  a  matter  of  major  importance.  Nor  should  grade- 
crossing  elimination  be  restricted  to  Junctures  between  highways 
and  railroads.    In  many  parts  (rf  the  United  States  where  vehicular 
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tramc  1«  unusually  hwivy  th«re  should  be  grade  aeparatlcm  at  high- 
way croBSlngs.  Not  only  would  there  be  a  precious  saving  In 
human  life  flowing  from  a  separation  of  grade  crossings,  there 
would  be  a  notable  resulting  ecoiiomy  in  dollars  and  cents,  to  say 
nothing  of  the  saving  in  time. 

There  are  other  great  projects  to  be  undertaken.  The  United 
States.  In  cooperation  with  local  authorities,  could  enter  \xp<m  a 
program  for  the  correction  of  stream.  laJte.  and  coastal  waters  pol- 
lution. What  a  wonderful  thing  it  would  be  If  once  again  our 
streams  were  so  pure  that  fish  could  live  in  all  of  them,  that  our 
children  could  swim  without  danger  of  contracting  loathsome  dis- 
eases, and  that  a  dependable  supply  of  uncontamlnated  water  for 
domestK  uses  would  be  available.  We  could  renew  our  forests  more 
rapidly  than  we  have  done  so  far.  Hundreds  of  millions  of  dollars 
are  required  for  erosion  correction  and  control.  What  remains 
of  the  public  range  requires  careful  attention  if  we  are  to  maintain 
flocks  and  herds  to  supply  our  needs.  (Of  course.  If  our  natural 
resources  had  been  wisely  and  prudently  used,  it  would  not  be 
necessary  for  us  now  and  In  the  futiore  to  tax  ourselves  until  It 
hurts  m  order  to  repair  the  ravages  that  are  the  direct  result  of 
luicontrolled  and  ruthless  exploitation  of  selfish  and  greedy  men.) 
Large  suhm  of  money  could  profitably  be  spent  on  flood  control  and 
on  rlver-..nd -harbor  improvement.  Not  the  "pork  barrel"  type  of 
project,  but  Improvements  that  are  needed  and  which  will  yield 
returns  to  the  country*  in  the  future,  both  social  and  economic. 

In  the  arid  West  there  are  still  waters  running  to  waste  that 
can  be  Impounded  and  used  for  the  Irrigation  of  immensely  rich 
toll  that  is  capable  of  furnishing  homesteads  for  hundreds  of  thou- 
sands of  happy  and  prosperous  American  families.  That  It  will 
be  necessary.  In  support  of  a  sound  national  economy,  sooner  or 
later  to  irrigate  every  acre  of  land  In  the  United  States,  which,  if 
put  under  water,  will  yield  profitable  crops  to  the  farmers,  is  not 
to  be  doubted.  "Kje  fact  that  It  Is  expedient  now  to  restrict  farm 
production  Is.  in  my  Judgment,  only  a  temporary  measvire  forced 
ui>on  us  as  the  result  of  past  economic  imprudence.  If  we  are 
going  to  raise  o\ir  standard  of  living,  and  that  Is  something  that 
we  must  and  will  do  if  we  are  to  realise  the  ideal  of  America,  we 
will  need  more  food  and  not  less  food:  more  clothing  and  not  less 
clothing;  more  shelter  and  not  less  shelter.  This  will  mean  that 
the  land  will  be  called  upon  to  produce  whatever  It  Is  able  to  pro- 
duce to  advantage,  and  this  In  Its  turn  will  mean  more  irrigation 
projects,  especially  In  the  great  West. 

When  we  consider  Irrigation  we  naturally  think  also  of  hydro- 
electric power.  Great  national  projects  for  the  production  and 
distribution  of  power  are  something  to  which  the  Oovemment  can 
turn  its  hand  In  the  future  for  the  benefit  of  the  people.  Other 
Boulder  Dams  remain  to  be  built.  The  many-sided  Tennessee 
Valley  experiment  can  be  reproduced  In  varying  degrees  and  on 
different  scales  in  widely  separated  parts  of  the  country. 

Transcending  In  Importance  even  great  transcontinental  high- 
ways or  reclamation  projects,  or  In  fact  any  of  the  types  of  public 
works  already  referred  to.  would  be  a  program  of  low-cost  housing 
undertaken  m  all  parts  of  the  country.  I  can  think  of  nothing 
in  the  way  of  building  that  would  be  so  fully  worthwhile  or 
which  would  have  such  a  quick,  regenerative  effect  upon  stagnat- 
ing business.  I  have  been,  and  continue  to  be,  more  Interested 
In  low-cost  housing  than  In  any  other  phase  of  public  works.  It 
might  be  said  that  the  nature  and  the  extent  of  the  hotislng  that 
America  provides  for  thoee  in  the  lowest  Income  groups  Is  the 
real  measure  of  our  civilization.  We  talk  about  building  power 
projects  here  and  there  as  yardsticks  with  which  to  measiire  the 
reasonableness  of  the  charges  of  private  plants.  In  a  true  sense, 
the  insanitary,  dlaease-breeduig.  vice-ridden,  and  fetid  sltmi  areas 
that  can  be  found  in  every  part  of  the  United  States  Is  a  measur- 
ing rod,  and  a  shocking  one  at  that,  of  man's  Inhumanity  to  man 
In  a  supposedly  civilized  and  humanitarian  country.  For  my  part. 
I  would  not  take  it  amiss  If.  during  the  next  depression,  every 
cent  of  the  large  Public  Works  fund  that  we  ought  to  appropriate 
should  go  Into  decent  houses  for  thoee  In  the  lowest  income 
groups.  I  am  confident  that  such  an  investment  would  prove,  from 
every  point  of  view,  to  be  the  soundest  that  as  a  people  we  have 
ever  made. 

In  fact,  as  I  have  indicated,  there  Is  practically  no  limit  to  the 
worth-while  physical  improvements  that  can  be  made  in  this  coun- 
try. But  I  want  to  repeat  that  any  program  of  public  works  should 
be  carefvilly  planned  la  advance.  It  should  be  free  from  politics. 
It  should  be  grounded  firmly  upon  the  principle  of  the  greatest 
good  of  the  greatest  number  of  the  people.  I  hope  that  we  will 
never  go  through  another  depression,  especially  such  a  one  as  that 
from  which,  as  I  trust,  we  are  now  emerging.  But  there  have  been 
depressions,  many  of  them,  in  the  past,  and  there  may  be  others 
In  the  future  to  bring  us  to  our  knees  for  our  economic  sins. 

My  own  belief  Is  that  if  we  return  to  the  old  happy-go-lucky 
system  of  lalssez  faire  we  may  expect  other  depressions  that  will 
be  our  Jxist  due.  But  we  may  at  least  hope  that  there  Is  wise 
enough  statesmanship  and  siifflcient  general  Intelligence  In  this 
country  to  profit  by  the  experience  of  the  recent  past,  so  that  we 
will  be  prepared  to  meet  them  wisely  and  with  courage.  And.  In 
my  opinion,  we  will  not  meet  them  wisely  Amless  we  have  fully 
prepared  our  blue  prints  for  a  comprehensive  and  far-flung  program 
of  useful  public  works.  Nor  will  we  meet  them  with  courage  unless 
we  are  prepared  to  spend  sums  of  money  adequate  to  the  need. 
We  may  not  always  t>e  able  to  prevent  fixes,  but  at  least  we  can 
keep  them  from  spreading  If  we  have  trained  and  experienced 
firemen,  up-to-date  equipment,  and  a  ready  and  sufficient  supply 
of  water. 

Senator  Bakkixt.  In  January  1933  Al  Smith  suggested  the  crea- 
tion of  a  public-works  dictator  and  declared  that  the  Constitution 


be  put  on  the  shrff  during  an  emergency.  Do  you  subecrtbe  to  any 
such  doctrine  as  that? 

Secretary  Ickis.  I  will  let  3rou  have  the  first  say  on  that,  Senator. 

Senator  Bazklet.  I  recall  that  some  controversy  arose  between 
the  campaign  manager  of  that  same  gentleman  In  1928  in  my  Stata 
and  his  opponent  with  respect  to  the  charge  that  he  was  advocat- 
ing socialism.  Do  you  recall  any  language  or  debate,  or  any  state- 
ment that  the  candidate  for  President  made  that  might  have  some 
bearing  on  our  present  situation? 

Secretary  Ickes.  Senator,  by  a  strange  coincidence.  I  have  what 
appears  to  be  the  precise  language.  Let  us  look  at  the  record. 
Here  is  the  situation,  as  I  understand  It,  from  the  record:  Mr. 
Hoover,  In  1928 — on  October  22,  to  be  exact — at  Madison  Square 
Garden  (remember.  Mr.  Smith  was  a  candidate  for  the  Democratic 
Party  for  President)  said: 

"Because  the  country  Is  faced  with  difficulties  and  doubt  over 
certain  national  problems — that  is,  prohibition,  farm  relief,  and 
electrical  power — our  opponents  propose  that  we  mxist  thrust  gov- 
ernment a  long  way  l^to  the  business  which  gives  rise  to  thesa 
problems.  In  effect  they  abandon  the  tenets  of  their  own  party 
and  turn  to  state  socialism  as  a  solution." 

In  other  words,  he  was  accusing  Mr.  Sniith  of  turning  to  stat* 
socialism.  Last  night  Mr.  Smith — I  listened  to  him  with  a  great 
deal  of  interest  as  he  spoke  of  the  foul  breath  of  communistic 
Russia;  he  was  appealing  to  class  prejudice  that  he  had  just 
condemned;  and  he  also  referred  to  the  fiag  of  the  godless  Union 
of  Soviets.  It  would  seem  that  Mr.  Smith  last  night  adopted  by 
unconscious  assimilation — I  don't  call  It  plagiarism — in  substance 
the  language  of  Herbert  Hoover  in  1928.  But  what  did  Al  Smith 
say  In  rejoinder  to  Herbert  Hoover  in  1928.  when  Herbert  Hoover 
accused  him  of  being  socialistic?  He  said  this,  2  days  later  in 
Boston,  on  October  24: 

"The  cry  of  socialism  has  been  patented  by  the  powerful  In- 
terests that  desire  to  put  a  damper  upon  progressive  legislation. 
•  •  •  Is  this  cry  of  socialism  anything  new?  Not  to  a  man 
of  my  experience.  I  have  heard  It  raised  by  the  reactionary  ele- 
ments and  the  Republican  Party  in  my  own  State  for  a  quarter 
of  a  century." 

Well — so  here  we  are. 

AMKRICAir  NrtTTRALITT 

Mr.  HEALEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Rzcord  and  to  insert  therein 
a  resolution  passed  by  the  Massachusetts  Order  of  Sons  of 
Italy  on  the  subject  of  American  neutrality. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  HEALEY.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  resolution 
adopted  by  the  Massachusetts  Order  of  the  Sons  of  Italy: 

Whereas  the  United  States  of  America  have  long  practiced  In 
conflicts  between  and  among  other  nations  a  strict  neutrality  fea- 
ttUTd  by  nonaction  and  continued  friendliness  with  the  beUlgerents; 
and 

Whereas  to  change  the  Neutrality  Act  as  now  in  effect  In  accord- 
ance with  some  of  the  bills  now  pending  before  the  Congress  of 
the  United  States  would  tend  to  destroy  American  commerce  and  to 
Impair  American  prestige;  and 

Whereas  any  measures  officially  adopted  by  the  United  States  of 
America  In  the  present  Italo-Ethloplan  conflict  which,  though 
applied  to  both  belligerents,  would  affect  detrimentally  only  Italy, 
would  not  be  the  conduct  of  a  neutral  nation  and  would  not  be 
consistent  '  ith  friendliness:  and 

Whereas  to  change  the  practice  of  neutrality  ss  heretofore  con- 
ceived and  followed  by  the  United  States  of  America  during  and  for 
the  purpose  of  the  Italo-Ethloplan  conflict  would  in  fact  be  un- 
neutral, unfair,  and  contrary  to  the  American  characteristic  of 
square  dealing,  and  would  be  an  act  of  luifrlendliness,  if  not  of 
hostility,  tow^ard  Italy:   Be  it  therefore 

Resolved.  That  It  Is  the  sense  of  the  members  and  representa- 
tives from  different  parts  of  the  Commonwealth  of  Massachusetts 
of  lodges  of  the  Massachusetts  Grand  Lodge  of  the  Order  of  the 
'  Sons  of  Italy  in  America  and  of  other  organizations  in  meeting 
assembled  in  Paneuil  HaJl,  Boston,  on  this  19th  day  of  January 
I  1936.  that  the  Congress  of  the  United  States  should  not  enact  any 
changes  In  the  practice  of  American  neutrality  heretofore  followed 
and  now  in  effect;  that  if  the  Congress  of  the  United  States  should, 
in  Its  wisdom,  make  any  changes  in  the  p>olicy  of  neutrality  for 
the  future,  such  changes  be  not  made  operative  and  effective 
during  the  continuance  of  the  Italo-Ethloplan  conflict:  that  the 
Congress  of  the  United  States  should  do  nothing  to  restrict  free 
commerce  with  Italy  in  anything  except  arms  and  munitions:  and 
that  the  Congress  of  the  United  States  should  not  do  anything 
which  would  In  form  and  substance  be  unfriendly  to  Italy,  a 
traditional  friend  of  America;  and  be  it  furthn' 

Resolved,  That  a  copy  of  this  resolution  be  sent  to  the  President 
of  the  United  States,  to  the  Secretary  of  State,  to  the  Clerk  of  the 
House  of  Representatives,  to  the  Clerk  of  the  Senate,  and  to  all 
the  Massachusetts  Members  of  both  Houses  of  Congress. 

NTUTRAIITY 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  remarks  in  the  Record  and 
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to  insert  therein  a  speech  I  delivered  over  a  National  Broad- 
casting Co.  hook-up  on  Januarj'  12  on  the  subject  of  neu- 
trality. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  Massachusetts? 

There  was  no  objection. 

Mrs,  ROGERS  of  Massachusetts.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  in  the  Record,  I  include  the  fol- 
lowing speech  which  I  deUvered  over  the  radio  on  January  10: 

In  the  short  time  that  Is  allotted  to  me  I  can  only  talk  of  a  few 
phases  of  neutrality  legislation.  The  eyes  and  ears  of  each  and 
every  one  of  the  120,000.000  people  in  the  United  States  are  turned 
upon  Washington  today— watching  and  listening  to  what  Is  being 
done  to  keep  our  country  out  of  war. 

Neutrality  is  the  most  vital  problem  Congress  Is  dealing  with 
In  the  session  which  began  on  the  3d  of  this  month.  The  echo 
of  the  sound  of  the  Speaker's  gavel  had  hardly  died  away  before 
new  bills  were  dropped  Into  the  basiet^biUs  calling  for  varied  de- 
gress of  American  aloofness  from  foreign  disputes. 

The  Foreign  Relations  Committee  of  the  United  States  Senate 
and  the  Foreign  Affairs  Committee  of  the  House  of  Representatives. 
of  which  I  am  a  member,  are  holding  daily  hearings  on  these  bills. 
In  the  last  previous  session  of  Congress  a  neutrality  bill  was  passed. 
It  was  rushed  through  both  Houses,  designed  to  cover  the  tempo- 
rary need  with  the  Idea  that  permanent  legislation  would  be 
enacted  later.  I  maintain  It  was  wrong  to  take  action  so  hastily, 
and  I  so  expressed  myself  on  the  floor  of  Congress  at  that  time. 
The  act  approved  of  an  embargo  of  arms  to  belligerent  nations, 
but  other  aspects  of  neutrality  should  have  been  considered  and 
acted  upon.  There  was  no  need  for  haste  then;  war  had  not  been 
declared  by  any  nation — and  it  is  so  much  easier  to  pass  permanent 
neutrality  legislation  before  a  conflict  starts.  However,  it  was  the 
will  of  the  majority  that  such  temporary  measures  be  taken,  and 
we  are  now  faced  with  the  task  of  drawing  up  niles  which  will 
insure  our  absolute  Isolation  from  the  present  conflict  or  any 
other  which  may  develop  as  a  result  of  it.  The  legislation  which 
we  are  now  passing  Is  for  all  time,  not  for  an  emergency.  That  is 
why  It  is  so  vital,  so  Important  to  be  right.  The  people  want 
peace:  they  do  not  want  war. 

My  plea  today  is  that  this  legislation  be  not  passed  hastUy. 
The  most  exhaustive  and  complete  heaflngs  shoiild  be  held.  We 
miist  secure  the  views  of  experts  in  neutrality  laws.  We  must  take 
every  precaution  possible  to  keep  this  coimtry  at  peace.  We  must 
make  svire  that  this  meas\ire  will  keep  us  neutral.  We  have  had 
too  many  examples  of  the  confusion  and  suffering  caused  by 
hastily  considered  legislation  during  the  last  3  years,  passed  at 
the  demand  of  those  in  power  because  their  Judgment,  and  theirs 
alone,  said  it  was  right.  I  have  the  greatest  respect  for  the 
Secretary  of  State,  but  the  administration's  policy  thus  far  has 
been  as  shifty  as  a  weather  vane.  This  peace  which  we  all  want 
so  passionately  must  be  considered  dispassionately.  If  any  one  of 
you  who  Is  listening  sat  down  and  went  over  the  different  bills 
and  heard  the  different  witnesses,  you  would  see  why  a  permanent 
neutrality  bUl  should  not  be  passed  hurriedly.  This  legislation 
affects  every  person  In  the  United  States;  In  its  solution  there 
can  be  no  partisanship.  There  should  be  no  allnement  of  party 
for  or  against  this  or  that  phase  of  the  problem — no  Republican; 
no  Democrat;  no  New  Deal;  no  North,  South,  East,  or  West;  no 
group  against  group.  We  must  work  together  for  the  best  pro- 
tection of  all.  That  is  Imperative.  No  one  section  Is  more  Inter- 
ested in  wanting  peace  than  another.     It  is  universal. 

Next  in  importance  to  the  need  for  calm,  deliberate  consideration 
Is  the  problem  of  how  much  or  how  lltUe  discretion  in  the  operation 
of  the  law  should  be  left  to  the  President.  With  the  record  of  the 
past  3  years  of  nine  major  laws  proven  to  be  imconstltutlonal  by 
the  Supreme  Court,  it  makes  us  hesitate  to  give  discretionary 
powers.  If  the  administration  were  as  indiscreet  in  Its  acts  of  neu- 
trality as  it  was  In  passing  unconstitutional  laws,  Americans  very 
easily  might  become  Involved  quickly  In  foreign  conflicts.  It  Is  all 
very  easy  to  talk  with  lips  of  fire,  but  It  is  decidedly  unwise  to  use 
Impulsive,  snap  Judgment  when  the  safety  of  the  Nation  is  at  stake. 
~-  The  youth  of  the  cotintry,  who  would  be  drafted  in  the  event  of 
war  to  be  sent  to  their  deaths  or  worse,  must  not  be  experimented 
with  If  they  are  to  fight,  it  must  be  because  it  is  the  will  of  the 
Nation  as  a  whole.  To  speak  of  but  one  section  of  a  bill  now 
receiving  consideration,  I  call  attention  to  section  4  of  the  McReyn- 
olds  bill,  the  so-called  administration  measure.  This  section  deals 
with  the  embargo  of  war  materials  and  authorizes  the  President  to 
use  his  discretion  In  this  regard.  Think  of  the  power  that  such  a 
clause  would  place  in  the  hands  of  one  man.  Had  such  a  power 
been  used  In  the  World  War  by  President  Wilson  he  could  have 
brought  the  war  to  a  prompt  close,  had  he  been  so  dispoeed,  by 
shutting  off  the  export  of  war  materials  to  the  Allies,  and  thus  pre- 
sented a  victory  to  Germany.  This  clause,  I  am  told,  would  even 
enable  President  Roosevelt  to  Join  with  the  League  of  Nations  in 
Imposing  economic  sanctions  against  warring  nations.  Including 
ItaJy  in  the  present  Italo-Ethloplan  conflict.  The  responslbUlty  for 
peace  lies  with  the  Congress,  not  the  President.  It  alone  has  the 
power  to  declare  war— the  responsibility  for  keeping  us  out  of  war 
must  not  be  delegated.  Congress  is  closer  to  the  people  than  is  the 
President.  Its  constant  contact  with  those  at  home  permit  it  to 
know  and  sense  the  feeling  of  the  man  on  the  street,  the  worker  at 
his  loom— and,  after  all,  they  are  the  people  most  vitally  affected. 

The  language  of  a  neutrality  bill  must  be  careftUly  weighed  to 
prevent  another  drafting  of  the  flower  of  America.    I  cannot  believe 
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that  industry  as  a  whole,  evin  If  It  thinks  a  few  more  dollars  can 
be  made  by  trading  with  belligerent  nations,  would  want  to  run 
the  risk  of  another  war.  Th*  temporary  gain  would  be  too  greatly 
offset  by  the  aftermath  of  convict.  We  must  take  away  the  tempta- 
tions of  war.  Excess  proflts  ebmed  at  the  cost  of  Uves  and  suffering 
<rf  our  young  men  mxist  nevei-  again  prevaU. 

Any  neutrality  blU  passed  at  this  time  should  be  mandatory 
rather  than  discretionary.  It  is  a  question  also  of  whether  or  not 
this  country  wants  to  kill  Its  trade  entirely  with  neutral  countries, 
for  there  are  provisions  in  some  of  these  bills  which  woxild  shut  this 
country  up  in  a  tight  box  8<i  far  as  trading  even  with  neutrals  is 
concerned,  and  If  legislation  Is  not  carefully  drawn  that  might 
liappen.  The  need  for  permanent  legislation  is  urgent.  Such  a 
law  must  be  lasting.  Grave  danger  lies  in  the  changing  ot  policy 
after  a  war  has  started.  No' two  wars  are  alike;  the  last  war  was 
different  from  any  former  conflict;  the  next  will  be  different  again. 
We  must  remember  that  a  n«  utrallty  law  wUl  apply  to  every  coun- 
try In  the  world  unless  we  except  Latin  America.  We  are  not 
legislating  Just  for  the  Italo-Ethloplan  WBur.  We  must  not  faU  to 
remember  that  no  nation  la  entirely  right,  and  likewise  that  no 
nation  at  war  is  entirely  wrong. 

This  country  is  composed  of  every  nationality.  Some  have  been 
here  longer  than  others,  but' even  in  the  mind  of  those  who  have 
recently  become  American  cifclzens  I  am  sure  America  comes  first. 
If  it  does  not,  they  should  gp  back  to  the  country  of  their  origin. 
They  came  here  because  thdy  wanted  the  freedom  of  peace  that 
America  offered — and  we  intend  to  see  that  that  peace  is  preserved. 
Never  again  does  this  countW  pull  the  chestnuts  out  of  the  flre 
for  some  other  nation.  We  have  learned  oiu-  lesson,  and  otxr  own 
troubles  are  so  numerous  ani  so  difficult  that  we  have  neither  the 
time  nor  the  Inclination  to  lieddle  In  the  affairs  of  others. 

The  dictionary  deflnes  a  neutral  as  "a  state  or  nation  that  re- 
frains from  aiding  or  Intertfering  between  belligerents."  At  first 
glance  It  would  seem  a  simple  matter  to  say  that  we  will  not  aid 
or  Interfere  between  belUgei^nts,  but  the  problems  of  trade  and 
neutrality  always  go  side  by  ilde.  Always  can  be  found  some  busi- 
ness firm,  grasping  and  aleri  enough  to  take  advantage  of  loop- 
holes in  oiu-  laws  which  will  permit  the  sale  of  goods  to  a  warring 
nation,  with  the  resulting  hlfeh  proflts.  There  are  many  deep  and 
technical  questions  to  be  considered.  There  is  the  deflnltlon  of 
what  constitutes  contraband,  what  constitutes  Interference — how 
far  we  want  to  go  In  withdrawing  our  trade  with  a  belligerent. 
Momentous  questions  these  and  upon  the  answers  depend  the 
security  and  safety  of  each  and  every  one  of  us.  There  are  daring 
provisions  in#ome  of  the  bills  now  being  considered  in  the  com- 
mittees of  Congress — provisions  that  well  might  Involve  us  In  con- 
flict If  they  became  law  Thf  proponents  of  these  bills  are  sincere 
In  their  belief  that  they  are  if  or  the  good  of  the  country,  that  the 
provisions  will  be  a  safeguard  for  peace.  They  may  be.  but  before 
action  is  taken  every  word,  every  phrase,  every  Idea  must  be 
weighed  and  studied  as  to  Iti  possible  future  effect  on  our  national 
position  among  the  nations  pf  the  world. 

I  cannot  urge  too  strongl^,  and  I  plead  with  each  one  of  you 
who  Is  listening  to  help  us  [by  your  acts  and  your  speech.  Keep 
your  ears  and  eyes  oi>en  to  detect  propaganda  at  all  times.  Every 
one  of  you  must  constitute  lyourself  as  a  watchman  on  the  look- 
out for  those  who  want  to  lembroil  us  In  the  disputes  of  foreign 
nations.  We  want  no  entangling  aUlances.  We  want  to  be  left 
alone.  We  have  our  own  wdr.  but  it  is  an  economic  one,  and  It  l» 
taking  all  of  our  effort,  aU  (if  our  resources  to  win  it. 

THE  BRIAND-KXLLOGG  PACT 

Mr.  TINKHAM.  Mr.  ipeaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  jthe  Record  and  to  include  therein 
a  newspaper  statement  made  by  mysedf  in  relation  to  the 
Briand-Kellogg  Pact. 

The  SPEAKER.  Is  th^re  objection  to  the  request  of  the 
gentleman  from  Massachjusetts? 

There  was  no  objection] 

Mr.  TINB3IAM.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Recordl  I  include  the  following  newspaper 
statement  made  by  myself  December  26,  1935,  in  relation  to 
the  Briand-Kellogg  Pact:  | 

President  Roosevelt  and  Secretary  of  State  Hull  have  announced 
that  the  Briand-Kellogg  Padt  Is  the  cornerstone  of  American  for- 
eign policy,  and  they  are  n^w  using  this  pact  to  support  English 
imperialism  and  to  maintain  English  control  of  the  Mediterranean 
in  the  present  ItaUan  contrdversy  vrtth  Ethiopia,  England,  and  the 
League  of  Nations.  ! 

This  pact,  falsely  and  meiidaclously  called  a  peace  pact,  a  pact 
to  outlaw  war,  is  now  being:  used  to  Involve  the  United  States  in 
European  qtiarrels  and  In  a] European  war.  It  means  war  for  the 
United  States,  not  peace,  aiid  It  should  be  abrogated  at  once.  A 
resolution  to  effect  that  pur|>o6e  will  be  Introduced  when  the  Con- 
gress reconvenes  on  Januaryl  3. 

This  pact  was  Intended  td  destroy  the  neutrality  of  the  United 
States  and  Is  doing  so.  At  )the  time  of  its  adoption  It  was  openly 
stated' by  Prime  Minister  Biiiand,  of  Prance.  Its  coauthor,  that  Its 
purpose  was  to  enlist  the  ai<t  of  the  United  States  In  enforcing  the 
Covenant  of  the  League  of!  Nations.  It  Is  now  being  used  pre- 
cisely for  this  purpose  by  President  Roosevelt  and  Secretary  Hull, 
notwithstanding  that  the  Uiilted  States  refused  to  Join  the  League 
of  Nations  and  to  enter  tlie  League  Court,  because  the  United 
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tion  of  a  public-works  dictator  and  declared  that  the  Constitution 


unanimous  consent  to  extend  my  remarks  in  the  Record  and 
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states  was  determined   not  to  becc«ne  Involved   in  the  political 
affairs  and  the  wars  of  Europe. 

Alien  minds  conceived  this  pact,  and  It  was  adc^ted  by  propa- 
ganda paid  out  of  alien  fiinds. 

The  pact  as  originally  proposed,  renoxinced  war  as  an  Instrument 
of  national' policy.  It  provided  that  the  nations  henceforth  should 
seek  the  settlement  of  their  disputes  only  by  pacific  means.  How- 
ever It  was  made  a  complete  nuUity  and  absurdity  before  It  was 
adopted,  first  by  statements  made  by  Mr.  KeUogg.  and  then  by 
exceptions  and  reservations  made  by  other  governments. 

Mr  Kellogg  declared  that  any  war  of  self-defense  wouJd  not  vio- 
late the  treaty.  The  words  "self -defense"  were  not  defined.  Each 
nation  was  to  be  Its  own  Judge  of  what  constituted  "aell-defense." 
No  nation  In  modem  times  has  waged  a  war  that  It  did  not  claim 
was  In  self-defense.  Nor  is  any  country  likely  to  make  a  war  In 
the  future  without  claiming  that  it  is  in  self-defense. 

England  reserved  the  right  to  make  war  in  unspecified  areas 
whenever  her  vital  Interests  were  affected;  In  other  words,  she 
reserved  the  right  to  make  war  in  any  place  In  the  world  at  any 
time. 

The  pact  exempted  any  wars  by  the  League  of  Nations,  any  wars 
incident  to  the  Locarno' Treaty,  and  any  wars  incident  to  the  so- 
called  French  treaties  of  alliance. 

Thus,  the  pact  did  not  outlaw  war;  on  the  contrary,  it  gave  the  i 
most  solemn  sanction  of  8i>ectfic  wars  that  has  ever  been  given  to 
the  world.     The  naked  fact  Is  that  this  pact  was  not  a  "peace  pact" 
but  a  "war  pact."     It  was  a  most  preposterous  delusion  and  fraud. 
It  is  repugnant  to  common  sense  and  Indeed  to  sanity. 

This  pact,  when  signed,  was  hailed  by  emotionalists  and  senti- 
mentalists with  the  poeiUve  assertion  that  It  would  abolish  war 
and  would  result  in  disarmament.     The  exact  contrary  occurred. 
No  sooner  had  the  pact  been  signed  than  the  nations  of  the  world, 
with  the  United  States  in  the  lead  with  a  great  cruiser  program, ; 
began   to   increase    their   armaments   on   an   unprecedented   scale,  i 
and  they  are  now  more  massively  armed  than  ever  before.     Hardly 
had  the  pact  been  signed  than  a  war  broke  out  between  Bolivia  i 
and  Paraguay,  which  continued  for  3  years:   then  there  began  a. 
war   between   Japan   and  China,   which   has   not  yet  ended;    now 
there  is  a  war  between  Italy  and  Ethiopia  and  one  immediately 
imminent  between  England  and  Italy  and  between  Italy  and  the 
League  of  Nations.     All  of  these  warring  nations  except  Bolivia 
were  signers  of  this  delusive  pact  which  actually  sanctions  wars 
and  which  is  entangling  the  United  States  In  European  conflicts. 

It  was  thia  peace  pact,  this  pact  to  outlaw  war,  upon  which  the ' 
maladroit  and  disloyal  Mr.  Stimson,  former  Secretary  of  State. ; 
based  his  unwarranted  action  in  interverUng  in  the  dispute  be-i 
tween  Japan  and  China,  which  intervention  brought  the  United 
States  to  the  brink  of  war  with  Japan.  It  is  this  piact  which  today 
Is  leading  the  United  States  to  intervene  in  the  affairs  of  Europe: 
and  U  threatening  the  embroilment  of  the  United  States  in  the 
impending  wars  there. 

If  the  United  States  Is  to  remain  a  neutral  nation.  If  the  United 
States  Is  to  preserve  her  honor  and  her  Independence  of  Judgment 
and  action  in  world  affairs,  the  Brland -Kellogg  Pact  miist  bei 
abrogated.  { 

The  American  people  do  not  favor  our  Joining  every  war  that! 
breaks  out  In  the  vain  hope  of  preserving  world  peace.  They  do 
not  favor  a  pact  which  has  already  led  to  the  alienation  of  twoi 
great  powers.  Japan  and  Italy,  and  which,  if  continued,  can  lead 
only  to  vmi venal  hatred  of  the  United  States.  ' 

Joint  resolution  providing  for  the  withdrawal  by  the  United  State* 
from  the  so-called  Kellogg-Briand  treaty,  signed  on  August  27. 
1938 

Whereas  the  so-called  Kellogg  Peace  Pact,  also  known  as  the  I 
KeUogg-Brland  peace  treaty,  contrary  to  popular  misconception, 
does  not  declare  war  to  be  Illegal  even  as  between  the  signatories 
and  does  not  either  In  tenns  or  in  effect  outlaw  war;  and 

Whereas  the  signatories  merely  agree  as  a  general  proposition 
not  to  resort  to  war  among  themselves,  but  through  Interpreta- 
tions and  reservations.  Insisted  upon  In  negotiating  the  pact,  they.: 
except  the  United  States,  have  sanctioned  war  for  a  variety  of 
causes:  and  ' 

Whereas  In  entering  Into  the  treaty  It  was  distinctly  understood! 
by  all  the  parties  that  a  nation  may  go  to  war  when  its  vital  | 
interests  are  involved  without  violating  Its  obligations  under  the! 
treaty,  and  that  it  rests  with  the  nation  concerned  to  determlnel 
for  Itself,  and  wholly  In  Its  own  discreuon,  what  its  vital  interests- 
are  and  when  they  are  involved;  and  | 

Whereas  by  the  terms  of  the  treaty  the  only  legal  c<wsequenoei 
of  the  participation  by  any  of  the  parties  in  a  war  with  any  of  the 
others  is  to  terminate  all  obligations  of  any  of  the  parties  under, 
the  treaty,  and  thers  is  nothing  therein  which  would  Justify  an 
international  tribunal  in  holding  that  a  war  between  any  of  the 
parties  was  unlawful  or  that  either  belligerent  was  liable  under. 
the  treaty  for  damages  l(a  a  breach  of  an  IntemaUonal  ohUga-, 
tion;  and  i 

Whereas  the  treaty  adds  nothing  to  international  law  except  to 
sanction  war  for  a  variety  of  causes,  and,  whatever  may  be  its 
moral  effect,  its  legal  effect  is  whoUy  negligible;  and 

Whereas  the  Pra^ign  Relations  Committee  of  the  United  States 
Senate,  in  a  report  on  this  treaty  submitted  to  the  Senate  on  Jan- 
uary  15.   1929.   stated   its  \inderstandlng   of  the   treaty   to  be   as! 
follows : 

"The  committee  further  understands  that  the  treaty  does  not! 
provide  sanctiorui.  express  or  implied.  Should  any  slgnsitory  to  the| 
treaty  or  any  nation  adhering  to  the  treaty  violate  the  terms  of  the , 
same,  there  la  no  obligation  nr  commltnwnt,  express  or  Implied, 


upon  the  part  of  any  erf  the  other  signers  of  the  treaty  to  engage 
in  piuiitlve  or  coercive  measures  as  against  the  nation  violating  the 
treaty.  The  effect  of  the  violation  of  the  treaty  is  to  relieve  the 
other  signers  of  the  treaty  from  any  obligation  under  it  with  the 
nation  thus  violating  the  same. 

"In  other  words,  the  treaty  does  not,  either  expressly  or  impliedly, 
contemplate  the  use  of  force  or  coercive  measures  for  Its  enforce- 
ment as  against  any  nation  violating  It.  It  Is  a  voluntary  pledge 
upon  the  part  of  each  nation  that  It  will  not  have  recourse  to  war 
except  in  self-defense,  and  that  It  will  not  seek  settlement  of  Its 
international  controversies  except  through  pacific  means.  And  if 
a  nation  sees  proper  to  disregard  the  treaty  and  violate  the  same, 
the  effect  of  such  action  is  to  take  It  from  under  the  benefits  of  the 
treaty  and  to  relieve  the  other  nations  from  any  treaty  relationship 
with  the  said  power. 

"  This  treaty  in  no  reelect  changes  or  qualifies  our  present  posi- 
tion or  relation  to  any  pact  or  treaty  existing  between  other  nations 
or  governments"; 

and 

Whereas  an  American  Secretary  of  State.  In  a  recent  administra- 
tion, imdertook  to  interpret  this  treaty,  contrary  to  the  above 
stated  understanding,  as  imposing  upon  the  United  States,  as  a 
I>arty  to  the  treaty,  an  international  obligation  to  confer  with  the 
other  signatories  in  case  of  a  war  or  a  threat  ck  war  between  any 
of  the  parties  for  the  purpose  of  agreeing  upon  their  Individual 
and  collective  action  with  the  view  of  enforcing  peace,  thereby 
Jeopardizing  American  neutrality  In  an  Asiatic  conflict,  and  preju- 
dicing the  good  relations  between  the  United  States  and  Japan; 
and 

Whereas  the  Government  of  the  United  States  rejects  any  inter- 
pretation of  this  treaty  which  would  Impose  on  the  United  States 
any  obligation  "to  engage  in  punitive  or  coercive  meas\ires  as 
against  a  nation  violating  the  treaty",  and  desires  furthermore 
to  prevent  a  repetition  of  any  further  misinterpretation  of  this 
treaty  by  the  executive  branch  of  the  Government  as  imposing 
any  obligation  on  the  United  States  to  take  any  action  against 
another  party  to  the  treaty  for  violating  either  Its  spirit  or  its 
terms;  and 

Whereas,  In  view  of  the  foregoing  considerations,  this  treaty 
obvioxisly  Is  more  likely  to  involve  the  United  States  in  regrettable 
international  complications  than  to  advance  the  caiise  of  peace; 
and 

Whereas  this  treaty  gives  to  many  well-meaning  but  short- 
sighted people  In  the  United  States  a  false  feeling  of  security  in 
the  belief  that  it  will  bring  about  peace  on  earth,  and  encourages 
them  to  Jeopardize  our  safety  by  opposing  measures  for  adequate 
national  defense,  and  at  the  same  time  encourages  Etiropean  poli- 
ticians to  believe  that  the  United  States,  by  virtue  of  this  treaty, 
will  be  drawn  into  foreign  entanglements  requiring  armed  interven- 
tion on  our  part  in  case  of  another  European  war:  Therefore  be  it 

Resolved,  etc..  That  the  President  of  the  United  SUtes  cause  an 
ofUclal  notification  on  behalf  of  the  Government  of  the  United 
States  to  be  sent  to  the  other  signatories  that  It  withdraws  its 
participation  In  the  so-called  Kellogg-Brland  treaty  and  disclaims 
thereby  any  responsibility  under  it. 

AMERICAN  NEUTRALITY  LEGISLATION  THREATENS  THE  COLLAPSE  OF 

WESTERN  CIVILIZATION 

Mr.  KENNEDY  of  New  York.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remark  in  the  Record  suid  to 
include  therein  a  letter  by  Justice  Salvatore  A.  Cotillo.  of 
the  Supreme  Court  of  the  State  of  New  York,  on  the  subject 
of  neutrality. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  KENNEDY  of  New  York.  Mr.  Speaker,  under  the 
leave  to  extend  my  ronarks  in  the  Record,  I  include  the 
fallowing  letter  from  Hon.  Salvatore  A.  Cotillo,  a  justice  of 
the  Supreme  Court  of  the  State  of  New  York,  in  reference  to 
a  memwandum  submitted  by  Judge  Cotillo  on  the  question 
of  American  neutrality  legislation: 

Nrw  YoBX  Crrr,  January  20,  1936. 
Hon.  Mabtih  J.  Kxjrmar.  ^ 

House  of  Rejfresentativea. 

Mt  Dkab  CoNCKZssiCAK :  My  deep  personal  Interest,  as  an  Ameri- 
can, in  the  neutrality  bUJs  before  Congress  for  consideration  com- 
pels me  to  write  to  you. 

I  speak  as  an  American.  I  divorce  myself  completely  and  entirely 
from  my  office  as  a  Justice  of  the  Supreme  Court  of  the  State  of 
New  York.  It  would  be  presumptuous  for  me  to  apfiear  before  you 
In  any  other  category. 

I  have  prepared  a  memorandum  brief  to  which  I  have  given  con- 
siderable time  and  attention  and  reflection  as  well. 

If  a  reading  of  this  brief  will  clarify  some  of  the  tangled  Issues 
in  netrtrallty,  I  feel  it  will  have  served  its  purpose.  I  ask  for  it 
a  careful  perusal,  as  I  know  you  doubtlessly  do  and  must  give  to 
the  writings  on  this  Important  topic  so  vitally  affecting  America. 

You  no  doubt  are  being  flooded  with  booklets  and  memoranda 
relative  to  this  topic  from  peace  societies  and  others  Some  of 
this  literature,  no  doubt,  is  helpftil.  I  refer  speciflcally  to  the 
pubUcatlons  Issued  by  the  Cample  Foundation  and  the  tntema- 
ttonal  condUatkm  groopa.    Z  have  attempted.  In  my  limited  means. 
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an  analysis  of  their  doctrine  and  desire  you  to  know  that  In  mak- 
ing my  statements  I  am  Impelled  by  no  other  thought  other  than 
to   help    keep   America   within   the   traditional    channels   of   past 

I  mvself  have  received  so  much  good  from  America  that  there 
is  nothing  I  can  do  to  adequately  repay  this  country  for  Its 
generosity  and  fair  play  to  me  who  came  here  as  an  Immigrant 

Because  America's  decision  vitally  affects  the  Interests  of  other 
nations,  it  Is  not  going  to  be  easy.  I  presume,  to  keep  within  the 
Issues  and  not  be  affected  by  sentiment.  Therefore.  I  entertain 
the  feeling  that  a  careful  reading  of  this  accompanying  brief  wiU 
be  of  some  little  aid  in  helping  you  arrive  at  the  right  decision. 
When  I  say  "right  decision".  I  mean  the  only  decision  which  is 
beneficial  to  America  and  fair  to  all  the  composite  racial  elements 
which  go  to  make  up  our  diversified  people. 

Hoping  you  will  appreciate  the  thoughts  that  actuated  me  in 
this  modest  effort  and  that  I  am  moved  only  by  the  desire  to  be 
of  some  service  to  my  country,  I  beg  to  remain, 

CordiaUy   yours,  ^ 

Salvatork  a.  Cotillo. 

An  American  Citizen. 

THE  TOWNSEND  PLAN 

Mr.  GASSAWAY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  to  include  therein 
an  address  I  made  over  the  Columbia  Broadcasting  System 
on  the  26th  of  this  month  on  the  Townsend  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  GASSAWAY.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  foUowing  address 
which  I  delivered  over  the  radio  on  January  25: 

Some  public  ofBclals  are  afraid  to  discuss  issues  that  might 
bring  the  wrath  of  the  public  down  upon  them.  But  I  am  taking 
the  opportunity  given  me  by  the  Columbia  Broadcasting  Co.  to 
discuss  briefly  what  is  known  as  the  Townsend  plan.  Some  men 
are  afraid  to  say  "no"  to  this  plan  and  take  the  consequences,  or 
a.«hamed  to  say  "yes"  and  apologize  In  private.  My  opposition  to 
the  plan  may  cost  me  my  seat  in  Congress.  But.  regardless  of  Its 
political  aspects.  I  feel  It  Is  my  sacred  duty  to  help  expose  this 
unsound  scheme.     Any  subject  of  this  nature  needs  to  be  talked 

about. 

The  Townsend  plan  offers  all  persons  over  60  years  of  age  a 
pension  of  $200  a  month,  providing  they  spend  It  all  that  same 
month  Dr  Townsend  says  that  about  seven  and  a  half  mUUon 
people  "want  the  pension.  He  wants  $18,000,000,000  a  year  to  pay 
this  pension:  but,  If  his  figures  are  correct.  It  wUl  come  nearer  to 
requiring  twenty-five  billion  a  year  to  pay  It.  Now.  the  Townsend 
plan  is  calculated  to  save  all  of  the  old  people  from  the  poor- 
house  make  Jobs  for  their  children,  stimulate  business  so  that 
the  depression  will  end  overnight,  and  cure  all  the  other  evils  and 
ills  of  the  country.  Dr.  Townsend  proposes  to  do  this  by  pay)ng 
the    paltry    sum    of    $200    a    month    to    approximately    11.000,000 

If  we  are  going  to  consider  this  plan  a  good  one.  then  I  want 
vou  to  listen  to  my  plan,  because  I  have  a  better  one.  My  plan  J* 
as  simple  as  the  Townsend  plan.  Instead  of  giving  the  people  who 
have  passed  60  years  of  age  $200  a  month.  I  want  to  give  them 
$2  000  a  month.  And.  considering  the  fact  that  people  from  50  to 
60  years  of  age  are  more  active  than  those  who  are  past  60.  I  Pro- 
pose to  give  them  $5,000  a  month.  Now.  all  of  you  know  that  the 
most  active  business  years  of  any  person  Is  from  40  to  50  years  of 
age  and  I  will  give  those  persons  $10,000  a  month.  Those  of  us 
who  have  lived  half  a  century  or  more  realize  that  from  20  to  40 
years  are  the  years  where  we  have  to  go  to  parties  and  dances  and 
have  a  hUarlous  time,  generally  speaking,  and  fo^  t^at  class  of 
people  I  would  suggest  $20,000  a  month.  Now.  realizing  that  the 
oncoming  citizens  must  be  prepared  to  take  their  respective  places 
in  the  business,  social,  and  political  world.  I  would  suggest  a 
blanket  sum  of  $50,000  for  their  education.  And  let's  not  stop 
here  A  certain  wonderful  woman  who  has  advocated  birth  control 
could  have  her  plan  adopted  and  pay  $100,000  for  not  even  being 
loom.  .  „„ 

Of  course  you  ask:  "Where  are  you  going  to  get  the  money? 
The  same  question  has  been  asked  Dr.  Townsend.  and  he  proposes 
a  2-pcrcent  transaction  or  turn -over  tax.  I  propose  placing  a  tax 
on  people  for  crooning  over  the  radio,  or  for  playing  a  saxophone, 
or  for  going  to  church  or  not  going  to  church,  for  running  for 
office  or  for  proposing  plans  for  relief,  or  for  naming  Pullman 
cars-^h  there  are  a  thousand  ways  we  could  procure  the  money 
that  would  be  in  keeping  with  the  plan  advocated  by  the  good 
doctor.  Certainly  you  are  going  to  say  that  my  plan  will  wreck  the 
country  If  my  plan  will  wTeck  the  country,  so  will  the  Townsend 
plan,  because  both  are  based  on  the  same  theory.  But  If  we  must 
wreck  the  country  by  adopting  some  fool  plan,  let  s  do  It  In  a  big 
way.  Adopt  old  Gassawat's  plan  and  while  it  lasts  we  will  have 
one  grand  big  spree. 

And  another  thing.  I  won't  charge  any  dues  to  belong  to   my 

club.  ^  ^.  , 

Now  seriously,  my  friends.  I  want  to  discuss  some  of  the  angles 
of  the  Townsend  plans  madness  In  an  effort  to  protect  and  warn 
millions  of  faithful  and  trusting  old  men  and  women  In  this  Nation 
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from  being  led  into  dislllxislo^ment  and  destruction.  Surrounded 
by  the  deceptive  web  of  beinjj  an  old-age  i>enslon  and  getting  its 
energy  from  religious  and  emotional  enthusiasm  not  germane  to 
the  real  Issues,  the  Townsend  ^lan  has  ensnared  the  faith  and  sup- 
port of  many  of  our  good  oldi  people.  Personally  I  have  nothing 
unkind  to  say  about  Dr.  Towisend.  As  for  him  and  his  part  In 
this  thing,  I  do  not  doubt  Ukat  he  sincerely  feels  that  his  plan 
will  bring  the  millennium.  I  think  that  he  has  hypnotized  him- 
self by  his  own  enthusiasm. 

I  say  the  Townsend  plan  is  iitposslble  because  there  is  not  enough 
money  to  pay  $200  a  month  pepsion  to  our  old  folks.  You  may  say 
that  the  plan  does  not  propose! such  a  sum.  Let  us  read  the  Town- 
send  Weekly  of  December  30  llast,  which  says:  "There  has  never 
been  nor  will  be  any  comproiiilse  on  the  $200  a  month  i>enslon." 
Yet  the  McGroarty  bill  now  pending  in  Congress,  and  which  has 
been  generally  recognized  as  Ithe  official  Townsend  bill,  provides 
for  approximately  $40  a  month.  On  the  other  hand.  I  have  In  my 
possession  literature  signed  and  circulated  by  Dr.  Townsend  which 
also  makes  no  compromise  on  [a  smaller  sum.  But  even  the  good 
doctor  contradicts  himself,  because  on  page  1126  of  the  printed 
hearings  before  the  House  Ways  and  Means  Committee  on  the  Eco- 
nomic Security  Act  Dr.  Townseind  testified  as  follows: 

"Nobody  has  been  fool  enobgh  to  expect  that  we  could  take 
10,000.000  old  folk  and  put  thekn  on  a  $200-a-month  basis  without 
putting  this  country  Into  debt  considerably.  There  never  has  been 
any  Idea  that  10.000.000  people  would  be  retired  Immediately." 

Now,  Dr.  Townsend,  you  m^y  not  think  there  are  fools  who 
believe  your  statement  to  the  tommlttee,  but  letters  I  am  receiv- 
ing every  day  from  aU  over  ihe  United  States  prove  otherwise. 
Your  organizers  and  coUectord  in  the  field  are  not  telling  your 
club  members  the  same  story  lyou  tell  under  oath  before  a  con- 
gressional committee.  Furthermore,  let  me  read  you  a  few  words 
from  your  own  official  literature,  which  I  have  Just  received 
through  the  mail  from  your  California  office:  "The  miracle  of  10 
cents.  An  original  investment  pt  10  cents  a  month  by  a  Townsend 
Club  member  will  pay  a  returp  of  $199.90  a  month  for  the  first 
few  months  after  the  Townsend!  plan  becomes  law,  and  then  It  wlU 
pay  $200  a  month  for  life. '  "this  4-page  pamphlet  contains  one 
of  the  most  insipid  pleas  for  donations  of  money  I  have  ever  read. 
It  even  begs  the  old  people  to  deny  themselves  the  necessities  of 
life  in  order  to  pay  club  duea. 

I  am  emphasizing  this  money-coUectlon  angle  of  the  Townsend 
plan  for  a  very  obvious  reason. i  That  money  angle  happens  to  be 
the  reason  for  the  Townsend  piin.  I  charge  here  and  now  that  It 
Is  nothing  more  or  less  than  a- racket — the  most  damnable  racket 
ever  perpetrated  because  It  api^als  to  the  despair  and  fear  of  old 
men  and  women,  feeble  and  helpless  and  uninformed  and  unpro- 
tected. Why.  the  very  official  btatlonery  of  the  Townsend  move- 
ment reads:  "Old  Age  Revolving  Pensions,  Ltd."  Yes;  limited. 
Limited  to  the  pockets  of  thfe  organizers  who  are  reaping  the 
harvest  of  these  huge  stuns  derated  by  gullible  club  members. 

Another  Townsend  supporter.  Congressman  Monaohan,  while 
making  a  speech  on  January  II.  1936,  before  Congress,  was  asked 
the  foUowlng  question  by  Congressman  Blanton,  of  Texas:  "Then 
the  2-percent  transaction  tax  "would  cover  the  purchase  of  every 
bottle  of  milk  and  every  loaf  of  bread?"  "That  Is  correct,"  Mr. 
MoNACHAN  replied.  Again,  in]  the  same  speech,  Mr.  Monachan 
admitted  the  Townsend  plan  Is  unconstitutional.  Mr.  Blanton 
asked:  "Under  the  Constltutloi  the  Congress  had  no  power  what- 
ever to  tax  all  the  people  for  the  benefit  of  a  certain  class.  No- 
where in  the  Constitution  Is  t  jere  power  given  to  Congress  to  tax 
all  the  people  In  order  to  pay  a  gratuity  to  any  particular  class?" 
"I  believe  the  gentleman  had  stoted  the  proposition  correctly." 
Mr.  Monachan  replied. 

I  would  like  to  have  had  tie  pleastire  of  having  Dr.  Townsend 
answer  this  speech,  but  he  has  seen  fit  to  take  the  advice  of  Horace 
Greely  and  go  west.  The  genlileman  from  Oklahoma.  Hon.  Gomer 
Smith,  who  debated  this  question  with  Congressman  Celleb  In 
New  York  Thursday  night.  wa4  supposed  to  plnch-hlt  for  the  good 
doctor,  but  he  too  has  checked  out  of  a  palatial  hotel  In  Wash- 
ington and  has  taken  the  western  trail. 

You  may  think  this  is  not  ikue.  but  let  Dr.  Townsend.  who  was 
to  follow  me  and  woxild  not  divide  time  equally  with  me,  explain, 
if  he  can,  what  Is  being  donejwlth  the  huge  simis  of  money  col- 
lected by  his  organizers  throui  ;hout  the  Nation.  If  they  have  the 
mUUons  of  members  they  clam,  then  they  have  collected  a  tre- 
mendous amount  of  money.  Then,  what  goes  with  the  revenue 
from  the  subscriptioHS  to  th^  Townsend  Weekly  newspaper,  the 
sale  of  buttons,  pamphlets,  and  other  Items  distributed  by  head- 
quarters'>  Who  get  the  dlvlde^ids  from  this  corporation  known  as 
"Old  Age  Revolving  Penslonsj  Ltd."?  Who  are  the  officers  and 
stockholders,  and  how  are  the^  chosen,  and  when? 

Now  Dr  Townsend  proposed  a  2-percent  transaction  tax.  Plain 
fltrures  clearly  show  that  a  tax  fso  small  cannot  raise  enough  money 

"6  i_       ^ ,__!-      There   is  no  tax   the   American 

e  money.  And.  speaking  of  taxes, 
of  Congressman  Mark  Wilcox,  of 
January  20.  1936.  He  said:  "Taxes 
destroy  Wealth  cannot  be  credited  by  taxation.  The  money  which 
thev  nropose  to  circulate— ref4rrlng  to  the  Townsend  plan— is  to 
be  first  exaTted  from  the  peoplfe  of  the  Nation.  If  this  money  was 
to  be  raised  from  some  outsldd  source.  It  would  tmdoubtedly  make 
us  a  rich  people.  When  a  mai  Is  sick  he  can  sometimes  be  saved 
bv  a  blood  transfusion.  By  g  vlng  him  an  additional  blood  sup- 
Dlv  to  circtUate  in  his  veins  (he  is  given  renewed  strength  and 
energy  But  this  blood  must  come  from  an  ouUide  source.  It 
certaOnly  would  do  him  no  godd  to  pvunp  his  own  blood  out  of  one 


to  pay  the  Townsend  pensloi 
people  can  pay  that  will  get  t 
I  want  to  quote  from  a  speec^ 
Florida,  delivered  In  Congress 
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same,  uiere  m  no  ooug&uon  cx'  conuniuneni,  express  or  us^uiea.  [  nozuu  concuuuion  groupa.    x  n»Ye  »«i«zap«ea.  m  my  imuvea  tactkun. 
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arm  Into  the  other.    This  would  not  gtre  him  any  new  blood  bat  | 
the  shock  of  the  operation  probably  would  klU  him.     And  so  It  la 
with  the  TOwnsend  plan." 

As  I  close.  I  want  to  ask  Dr.  Townsend  a  few  questions:     

First.  Just  how  many  people  are  actually  enrolled  In  Townsend 
cKibs'  What  Is  the  total  annuaJ  Income  from  all  sources — buttons, 
newspapers,  pamphlets,  ^atuitous  contributlon.s,  and  otherwise? 
How  much  of  this  money  goes  for  salaries?  What  are  the  salaries 
and  commissions,  or  dividends,  paid'  Why  don't  you  play  fair 
with  your  victims  and  tell  them  where  their  money  Is  going? 

Why  is  a  transaction  tax  any  less  burdensome  and  obnoxious  than 
a  sales  tax?  How  much  average  tax  would  a  family  spending  $150 
a  month  have  to  pay?  Is  It  not  a  fact  that  a  a-percent  transaction 
or  turnover  tax  would  actxially  amount  to  30  or  40  percent  Increase 
of  any  article  of  common  pxirchase? 

Doctor,  is  It  not  a  fact  that  throughout  the  United  States  today 
you  have  jM-ofeselonal  organizers  who  are  accepting  money  from  old 
persons  who  have  been  led  to  beUeve  yoxir  story  of  a  Utopian  era, 
and.  Doctor,  Is  it  not  a  fact  that  at  this  time  you  are  maintaining 
a  lan?e  office  force,  and  that  you  have  spaclovis  office  quarters  In 
Washington,  and  that  about  18  months  ago  you  started  out  with 
$7  76  given  to  you  In  California?  And.  Doctor.  Isn't  It  a  fact  that 
every  penny  of  the  money  you  promise  these  old  people  would  have 
to  be  paid  by  a  tax  on  the  people,  and  tell  me,  do  you  think  there 
U  such  a  thing  as  a  good  tax?  Will  you  answer  these  questions  I 
have  asked  you? 

As  I  close  I  want  to  say  In  no  uncertain  terms  that  I  favor  an 
old-age  pension,  one  that  is  reasonable  and  possible,  and  wtthln  the 
ability  of  the  people  to  pay.  I  was  for  a  pjenslon  long  before  Dr. 
Townsend 's  plan  was  ever  heard  of  I  am  not  unmindful  of  the 
plight  of  many  ot  our  people.  My  own  dear  old  mother — 82  years 
old — Ood  bless  her.  I  hope  she  is  listening  in.  Two  hundred  dollars 
a  month  would  give  her  many  luxiiiies  she  does  not  now  have.  But 
I  know  the  Townsend  plan  cannot  work  and  that  she  cannot  ever 
get  any  benefits  from  such  a  scheme. 

She  taught  me  that  we  gain  only  by  honest  toll.  History  teaches 
that  the  only  way  to  create  wealth  is  to  earn  It  by  hard  work.  We 
must  forget  these  crackpot  schemes  and  return  to  the  teachings  of 
our  forefathers. 

Last  Sunday  I  visited  Arlington  Cemetery  and  stood  with  my  head 
bared  at  the  Tomb  of  the  Unknown  Soldier.  This  boy  sacrificed  his 
life  in  support  of  his  Government.  He  was  not  asking  his  Govern- 
ment to  take  care  of  him,  but  by  his  supreme  sacrifice  we  learn 
again  this  great  truth,  the  Government  cannot  support  the  people, 
the  people  must  support  the  Government. 

INTZRWATlOirAL   MANITFACTCrRERS'  SALES  CO.   OT  AMEKICA,  INC. 

Mr.  KENNEDY  of  Maryland  submitted  the  following  con- 
ference repOTt  on  the  bill  (H.  R.  4178)  entitled  "An  act  for 
the  relief  of  the  International  Manufacturers'  Sales  Co.  of 
America,  Inc.,  A.  S.  Postrukoff,  trustee": 

CONmXNCX    EXPOBT 

The  conunlttee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill   (H.  R.  4178) 
entitled  "An  act  for  the  relief  of  the  International  Manufacturers' 
Sales  Company  of  America,  Incorporated.  A.  S.  Postnikoff.  trustee",  i 
having  met.  after  full  and  free  conference,  have  agreed  to  recom-  i 
mend  amd  do  recommend  to  their  respective  Houses  as  follows:        i 
That  the  House  recede  from  Its  disagreement  to  the  amendment 
of   the   Senate,    and   agree   to   the   same   with   an   anoendment   as  < 
foUows:  In  lieu  of  the  amount  Inserted  by  the  Senate,  insert  the 
following:  "8900,000  ":  and  the  Senate  agree  to  the  same. 

Ambbosx  J.  Kennedt, 
RoBXXT  Ramspeck, 
WnxiAM  A.  PrmNCK*.  I 

Managers  on  the  part  of  the  House.      | 

M.     M.    LOGAM, 

Wallace  H.  Whttk.  Jr., 
Manoj^eri  on  the  part  of  the  Senate. 

STATSJCENT 

The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  4178)  tar  the  relief  of  the  International 
Manufacturers'  Sales  Co.  of  America,  Inc..  A.  S.  Postnlkoff.  trustee, 
submit  the  following  written  statement  explaining  the  effect  of  the 
action  agreed  upon 

There  was  only  one  amendment  to  the  bill  by  the  Senate,  as  fol- 
lows: On  page  1,  line  7  the  amount  of  "8968.748. 12"  was  struck  out 
and  the  amount  of  "tess.OSO"  was  inserted  In  lieu  thereof. 

The  House  p««sed  the  bill  for  the  full  amount  of  8968.748.12,  and 
Its  reduction  by  the  Senate  was  apparently  based  upon  the  premise 
that  if  the  shoes,  107.000  pairs  of  them  which  are  the  basis  of  the 
claim,  had  been  returned  to  the  United  States  from  Vladivostok,! 
Siberia,  it  would  have  cost  $4.65  per  pair.  I 

Now  the  shoes  were  sold  at  the  price  of  $10.80  per  pair,  and  ln| 
hearings  held  before  the  Senate  Committee  on  Claims,  It  was  stated 
that  this  price  Included  various  items  of  transportation  by  rail, 
rati  and  marine  Insurance,  customs  duty,  cost  of  handling,  and 
other  overhead  expenses,  amounting  In  all  to  approximately  $4  65 
per  pair.  Accordingly,  assuming  that  the  claimant  intended  to  re- 
turn the  shoes  to  Boston,  original  port  of  shipping,  and  further 
assuming  that  by  deducting  $4  65  from  the  Russian  sale  price  of 
$10.80  the  company  would  have  realized  $6.15  per  pair  had  the  shoes 
been  returned  to  this  country  and  sold,  the  Senate  reduced  the- 


amoimt  carried   In   the  blU  to  $658,050,   or  the  sale  proceeds  of 
107.000  pairs  at  $6.15  each. 

By  an  examination  of  the  original  tran;s^x>rtatlon  docuraents  and 
insurance  policies  it  has  been  determined  that  the  actual  cost  ot 
returning  the  shoes  to  the  United  States  at  the  time  would  have 
been  but  41.56  cents  per  pair,  and  not  the  combined  costs  of  $4.65 
per  pair,  as  explained  above.  It  is  manifest,  therefore,  that  the 
Senate  reduction  was  made  on  an  erroneotis  proposition,  and  that 
but  $44,469  would  have  been  the  correct  cost  of  reshipment  for  the 
entire  107,000  pairs  of  shoes. 

Since  the  Senate  believes  that  the  claimant  would  have  reshipped 
its  product  to  this  country,  and  giving  the  Government  the  benefit 
of  any  doubt  as  to  what  the  actual  cost  of  reshipment  would  have 
been,  the  conferees  have  agreed  upon  the  sum  of  $900,000  as  a  fair 
reimbursement  to  claimant  company.  There  la  attached  hereto  an 
Itemized  statement  showing  all  costs  per  f>alr  of  shoes  Incurred  by 
claimant  for  transportation  and  handling. 

Ambrose  J.  KnmaxT, 
Robert  Ramspeck, 
Wnj-iAM   A.   Ptttenger. 
Uanagers  on  the  part  of  the  House. 

CLAIM    rOR    RELIEP    OF    rNTERNATnNAL    MANTTFACTURERS' 

AMEfJCA,   INC. 


Expenses  Incurred  Incident  to  the  sale  and  dispo- 
sition of  107,000  pairs  of  shoes  In  Siberia  through 
the  War  Trade  Board: 

Emty  j>ald  to  customhouse  in  Vladivostok $1. 

Warehousing    in    Vladivostok 

Transportation   in   Siberia    (3,260  miles  from 

Vladivostok) 

Warehousing  in  other  places  than  VladivostfA- 
Overhead  during   delivery 1. 


SALES    CO.    OP 

Cc«t  per 
pair  shoes 


66 

045 

62 

0794 

83 


$4.2344 


Expense  of  transporting  the  shoes  from  Boston  to 
Vladivostok,  including  marine  insurance: 

Transportation .29 

War -risk    Insurance .0628 

Marin©  Insurance .0628 


Total. 


.4156 


4.65 


These  calculations  are  based  upon  original  transportation  docu- 
ments such  as  bills  of  lading.  Insurance  policies,  etc. 

Mr.  KENNEDY  of  Maryland.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  call  up  the  conference  report  on  the  bill 
(H.  R.  4178)  entitled  "An  act  for  the  relief  of  the  Inter- 
national Manufacturers'  Sales  Co.  of  America,  Inc.,  A.  S. 
Postnlkoff,  trustee." 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
is  this  the  conference  report  the  gentleman  Just  presented? 

Mr.  KENNEDY  of  Maryland.     Yes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

The  Clerk  read  the  conference  report. 

The  SPEAKER.    The  question  is  on  the  conference  report. 

The  conference  report  was  agreed  to,  and  a  motion  to 
reconsider  was  laid  on  the  table, 

ADJOURNMENT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and  3 
minutes  p.  m.)  the  House  adjourned  until  tomorrow,  Wed- 
nesday. January  29.  1936,  at  12  o'clock  noon. 


COMMITTEE  MEETING 

COMMITTZZ  ON  THE  PITBLIC  LANDS 

There  will  be  a  meeting  of  the  Committee  on  the  Public 
Lands  on  Wednesday,  January  29,  1936,  at  11  a.  m..  in  room 
328.  House  Office  Building,  for  the  purpose  of  H.  R.  8137, 
by  Hon.  Compton  I.  White,  of  Idaho,  "To  add  public  lands 
to  the  Salmon  National  Forest  in  the  State  of  Idaho." 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXIV,  executive  communications 

were  taken  from  the  Speaker's  table  and  referred  as  follows: 

631.  A  letter  from  the  Secretary  of  Commerce,  transmitting 

a  draft  of  a  bill  to  authorize  the  trade-in  of  used  motor  trucks 

I  in  the  purchase  of  new  motor  trucks;  to  the  Committee  on 

I  Interstate  and  Poreign  Commerce. 
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632.  A  letter  from  the  Secretary  of  War.  transmitting  a 
draft  of  a  bill  to  authorize  the  procurement,  without  adver- 
tising, of  certain  War  Department  property,  and  for  other 
purposes;  to  the  Committee  on  Military  Affairs. 

633.  A  letter  from  the  Secretary  of  the  United  States 
Employees'  Compensation  Commission,  transmitting  a  copy 
of  the  annual  report  of  the  United  States  Employees'  Com- 
pensation Commission  covering  the  fiscal  year  ended  June  30, 
1935;  to  the  Committee  on  the  Judiciary. 

634.  A  letter  from  the  Secretary  of  the  Smithsonian  Insti- 
tution, transmitting  carbon  copy  of  letter  dated  January  15. 
1936,  addressed  to  the  Librarian,  Library  of  Congress,  Wash- 
ington, D.  C.  and  also  a  copy  of  reply  thereto  dated  Jan- 
uary 23.  1936.  relating  to  certain  duplicate  copies  of  supply 
orders;  to  the  Committee  on  the  Disposition  of  ExecuUve 
Papers. 

REPORTS    OP   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  House 
Joint  Resolution  422.  Joint  resolution  to  maintain  the  neu- 
trality of  the  United  States  in  the  event  of  war  or  threat  of 
war  between  or  among  foreign  nations;  with  amendment 
(Rept.  No.  1928).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 
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CHANGE  OF  REFERENCE 
Under  clause  2  of  rule  XXII.  the  Committee  on  Ways  and 
Means  was  discharged  from  the  consideration  of  the  bill 
(H.  R.  10408)  to  authorize  the  Federal  Government  to  con- 
tribute funds  in  the  improvement  of  a  section  of  the  New 
York  State  Barge  Canal,  provided  the  State  of  New  York 
makes  an  appropriation  of  $10,000,000  for  the  same  purpose, 
and  the  same  was  referred  to  the  Committee  on  Rivers  and 
Harbors. 


By  Mr.  GASSAWAY:  A  blU  (H.  R.  10669)  authorizing  an 
appropriation  for  pajmient  to  the  Sac  and  Pox  Tribe  of 
Indians  in  the  State  of  Oklahoma;  to  the  Committee  on 
Indian  Affairs.  j 

By  Mr.  McREYNOLDS:  A  bill  (H.  R.  10670)  to  amend 
section  11  of  Public  Law  No.lsO.  approved  April  10.  1935,  to 
establish  a  commission  for  the  settlement  of  the  special 
claims  comprehended  within  the  terms  of  the  convention  be- 
tween the  United  States  of  Aiiierica  and  the  United  Mexican 
States  concluded  April  24,  19&4;  to  the  Committee  on  For- 
eign Affairs, 

By  Mr.  PIERCE:  A  biU  (HJ  R.  10671)  for  the  taxation  of 
oleomargarine;  to  the  Committfee  on  Agriculture. 

By  Mr.  RANDOLPH:  A  biU  (H.  R.  10672)  to  provide  for 
the  construction  of  a  post  ofBcfe  at  Webster  Springs,  W.  Va.; 
to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  DUNCAN:  Resolutio^i  (H.  Res.  404)  to  investigate 
processing  taxes;  to  the  Commiittee  on  Rules. 

By  Mr.  McGROARTY:  JoiiJit  resolution  (H.  J.  Res.  470) 
to  authorize  the  selection  of  si  site  and  the  erection  thereon 
of  a  suitable  monument  as  a  Memorial  to  Betsy  Ross;  to  the 
Committee  on  the  Library. 

By  Mr.  PIERCE:  Joint  resolution  (H.  J,  Res.  471)  pwo- 
posing  an  amendment  to  t^e  Constitution  of  the  United 
States  conferring  authority/ upon  Congress  to  legislate  for 
the  economic  welfare  of  the(  United  States;  to  the  Commit- 
tee on  the  Judiciary. 

By  Mr.  CROWTHER:  Jctint  resolution  (H.  J.  Res.  472) 
authorizing  the  President  of  the  United  States  of  America 
to  proclaim  October  11  of  each  year  General  Pulaski's  Me- 
morial Day  for  the  observaiice  and  commemoration  of  the 
death  of  Brig.  Gen.  Casimir  Pulaski;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  DOCKWEILER:  Joint  resolution  (H.  J.  Res.  473) 
authorizing  a  preliminary  exafcnination  or  survey  of  the  pro- 
posed military  harbor  at  Playa  Del  Rey,  Calif.;  to  the  Com- 
mittee on  Rivers  and  Harbors. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXH.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (H.  R.  10661) 
to  provide  for  a  loan  to  the  Prisoners'  Relief  Society;  to  the 
Committee  on  Ways  and  Means. 

By  Mr  McSWAIN:  A  bill  (H.  R.  10662)  to  promote  na- 
tional defense  by  organizing  the  Air  Reserve  Training  Corps; 
to  the  Committee  on  Military  Affairs, 

By  Mr.  MONAGHAN:  A  bill  (H.  R.  10663)  to  amend  sec- 
tion 12  of  the  act  of  Congress  of  August  29.  1935.  entitled 
"An  act  to  estabUsh  a  retirement  system  for  employees  of 
carriers  subject  to  the  Interstate  Commerce  Act.  and  for 
other  purposes";  to  the  Committee  on  Interstate  and  Foreign 

Commerce.  ,«    ,  *w        *    # 

Also  a  bill  (H.  R.  10664)  to  amend  section  13  of  the  act  of 
Congress  of  August  29,  1935.  entitled  "An  act  to  levy  an 
excise  tax  upon  carriers  and  an  income  tax  upon  their  em- 
ployees, and  for  other  purposes";  to  the  Committee  on  Ways 

and  Means.  .,_     .  .       4.v. 

By  Mr.  SCRUGHAM:  A  bUl  (H.  R.  10665)  authorizing  the 
Western  Bands  of  the  Shoshone  Tribe  of  Indians  to  sue  in 
the  Court  of  Claims;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  10666)  to 
provide  for  the  general  welfare  by  establishing  a  system  of 
Federal  subsidies  which  wiU  enable  each  State  to  better  coop- 
erate in  a  Nation-wide  program  of  soil  conservation  and 
preservation;  to  the  Committee  on  Agriculture. 

By  Mr  DIMOND:  A  biU  (H.  R.  10667)  to  authorize  the 
incorporated  town  of  Wrangell.  Alaska,  to  construct,  recon- 
struct enlarge,  extend,  improve,  renew,  and  repair  certain 
municipal  pubUc  structures,  utilities,  works,  and  improve- 
ments, and  for  such  purposes  to  issue  bonds  in  any  amount 
not  exceeding  $80,000.  and  for  other  purposes;  to  the  Com- 
mittee on  the  Territories.  ,„eoox    ♦ 

By  Mr.  DUNN  of  Pennsylvania:  A  bill  (H.  R.  10668)  to 
establish  a  minimum  pay  for  Government  employees;  to  the 
Committee  on  the  Civil  Service. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXljl,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CARLSON:  A  bill  fH.  R.  10673)  granting  a  pen- 
sion to  Isabelle  Simington;  to[the  Committee  on  Pensions. 

By  Mr.  CHURCH:  A  biU  (If.  R.  10674)  granting  a  pension 
to  Louise  O.  Bowman;  to  ttte  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  COLE  of  Maryland  J  A  bill  (H.  R.  10675)  granting 
a  pension  to  Howard  E.  Tolson;  to  the  Committee  on  Pen- 

sions>  ' 

By  Mr.  CONNERY:  A  bill  |(H.  R.  10676)  for  the  relief  of 
Jacob  Labovitz;  to  the  Coiimittee  on  Immigration  and 
Naturalization. 

By  Mr.  COX:  A  bill  (H.  Rl  10677)  for  the  reUef  of  Cora 
Fulghum  and  Ben  Peterson;  to  the  Committee  on  Claims. 

By  Mr.  DEMPSEY:  A  bill  [(H.  R.  10678)  for  the  relief  of 
George  W.  Hanna  and  Berthi  M.  Hanna;  to  the  Committee 
on  Claims. 

By  Mr.  ECKERT:  A  bill  CH.  R.  10679)  for  the  relief  of 
Patrick  McCauley;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bUl  (H.  R.  10680)  for  the  reUef  of  Thomas  Regis 
Cushing ;  to  the  Committee  o^  Naval  Affairs. 

By  Mr.  FORD  of  CaUfomia:  A  biU  (H.  R.  10681)  granting 
a  pension  to  Dora  F.  Babbitt;  to  the  Committee  on  Invalid 
Pensions.  , 

By  Mr.  GRISWOLD:  A  biU  (H.  R.  10682)  for  the  reUef  of 
Geyer  Bros.;  to  the  Committee  on  Claims. 

By  Mr  JOHNSON  of  West  Virginia:  A  bill  (H.  R.  10683) 
for  the  relief  of  James  L.  Bajrnett;  to  the  Committee  on  the 
Civil  Service. 

Also,  a  biU  (H.  R.  10684)  granting  a  pension  to  Unoca  Fer- 
guson; to  the  Committee  on  ^valid  Pensions. 

Also,  a  bill  (H.  R.  10685)  [granting  a  pension  to  John  D. 
Pearson;  to  the  Committee  ob  Pensions. 

Also  a  biU  (H.  R.  10686)  granting  an  increase  of  pension  to 
Orrie  S  McCutcheon;  to  the  Committee  on  Invalid  Pensions. 
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Also,  a  bill  (H.  R.  1C687)   grantmg  a  pension  to  Arthur 
Pluraley;  to  the  CkJinmittee  on  Pensions. 

Also,  a  bUl  (H.  R.  10688>    grantmg  a  pension  to  Mamie 
Cartmell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  10689)  granting  back  pay  to  Auguste  C. 
Loiseau;  to  the  Committee  on  War  Claims. 

Alao,  a  bill  <H.  R.  10690)  for  the  relief  of  John  H.  Gatts; 
to  the  Committee  on  Claims. 

AUo,  a  biU  (H.  R.  10691)  for  the  relief  of  John  B.  Canter; 
to  the  Committee  on  Claims. 

Also,  a  bill  iH.  R.  10692)   granting  a  pension  to  Clara  L. 
Dolman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10693)  granting  an  increase  of  penaon 
to  Olive  J.  Ebert;  to  the  Committee  on  Invalid  Pensions.        i 

Also,  a  bill  (H.  R.  10694)  for  the  relief  of  George  L.  Stone;  I 
to  the  Committee  on  Claims.  | 

Also,  a  bill  <H.  R.  10695)  for  the  reUef  of  George  Yusko; 
to  the  Committee  cwa  Military  Affairs. 

Also,  a  bill   (H.  R.  10696)   granting  a  pension  to  Robert 
Melvin  Palmer;  to  the  Committee  on  Pensions. 

By  Mr.  KNUTSON:  A  bill  (H.  R.  10697)  for  the  relief  of 
George  Houston;  to  the  Committee  on  Claims. 

By  Mr.  LUDLOW:  A  bill  'H.  R.  10698)  granting  a  pension 
to  Patricia  Swan;  to  the  Committee  on  Invalid  Penslwis. 

By  Mr.  SOMERS  of  New  York:  A  bUl  (H.  R.  10699)  for 
the  relief  of  W.  D.  Gann;  to  the  Conmiittee  on  Claims. 

By  Mr.  STUBBS:  A  bill  <H.  R.  10700)  granting  a  pension 
to  Mrs.  William  M.  Weatherford;  to  the  CcMnmittce  on 
Pensions. 

By  Mr.  THOMAS:  A  bill  (H.  R.  10701)  granting  an  in- 
crease of  pension  to  Sarah  A.  Coonradt;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  TINKHAM:  A  bill  tH.  R.  10702)  for  the  reUef  of 
William  H.  Ames;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  10703)  for  the  relief  ot  Henry  E. 
Lambert;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  TAYLOR  of  South  Carolina:  A  bill  (H.  R.  10704) 
for  the  relief  of  Ellie  Youngblood:  to  the  Committee  on 
Claims. 

By  Mr.  WERNER:  A  bill  (H.  R.  10705)  for  the  relief  of 
Emons  Wolfer;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  10706)  granting  an  increase  of  pension 
to  Bazil  Claymore  (or  Clement) ;  to  the  Committee  on 
Pensions. 


January  29 


PETITIONS,  ETC. 
Under  clause  1  of  nile  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9845.  By  Mr.  BARRY:  Petition  of  the  National  Guard  As- 
sociation of  the  State  of  New  York,  recommending  that  the 
Ccaigress  enact  legislation  authorizing  an  allowance  of  $35 
per  month  for  quarters  to  each  enlisted  man  of  the  United 
States  Army  deUiled  to  duty  with  the  National  Guard  as 
sergeant-instructor  while  on  such  duty;  to  the  Committee 
(Ki  Military  Affairs. 

9846.  By  Mr.  COLLINS:  Petition  signed  by  46  jwtrons  of 
star  route  75176  from  Nipton.  Calif.,  to  Nelson.  Nev..  praying 
for  an  extension  of  all  existing  star-route  contracts,  with  an 
increase  in  compensation  thereon  to  an  equal  basis  with 
that  for  other  forms  of  mail  transportation;  to  the  Commit- 
tee on  the  Post  OfBce  and  Post  Roads. 

9847.  By  Mr.  CROWTHER:  Petition  from  the  Halean 
Chamber  of  Commerce.  New  York  City;  to  the  Committee 
on  Foreign  Affairs. 

9848.  By  Mr.  DELANEY:  Petition  of  the  National  Guard 
Association  of  the  State  of  New  York,  reconunending  that 
legislation  be  enacted  authorizing  an  allowance  of  $35  per 
month  for  quarters  to  each  enlisted  man  of  the  United  States 
Army  detailed  to  duty  with  the  National  Guard  as  sergeant- 
instructor  while  on  such  duty;  that  such  payments  and  also 
any  payments  heretofore  made  for  rental  of  quarters  for  such 
noncommissioned  ofBcers  shall  be  considered  as  an  allow- 
ance to  the  individual;  to  the  Committee  on  Military  Affairs. 

9849.  Also,  petition  of  the  National  Qiiard  Association  of 
the  State  of  New  York,  resolving  the  Naval  Reserve  law  have 


incorporated  in  it  provisions  insuring  for  its  Reserve  a  rea- 
sonable voice  in  vital  decisions  affecting  policy  and  adminis- 
tration over  the  Reserves;  a  reasonable  right  of  presentation 
of  Budget  estimates  on  Naval  Reserve  needs  to  Budget  offi- 
cials without  being  subjected  to  curtailments  by  officials  in 
charge  of  other  activities;  and  reasonable  giiaranties  that 
appropriations  for  the  Naval  Reserves,  after  enactment  by 
Congress,  will  not  be  subject  to  limitation  of  expenditures 
in  greater  proportion  than  other  activities;  to  the  Committee 
on  Naval  Affairs. 

9850.  By  Mr.  DUFFY  of  New  York:  Petition  of  the  Societa 
Riimite  Dell.  East  Side.  Rochester,  N.  Y..  and  other  organi- 
zations, protesting  against  proposed  changes  in  the  practice 
ot  American  neutrality  during  the  continuance  of  the  Italo- 
Ethiopian  conflict;  to  the  Committee  on  Foreign  Affairs. 

9851.  Also,  petition  of  residents  of  Rochester.  N.  Y.,  re- 
I  questing  passage  of  House  bill  8739.  providing  for  prohibi- 
tion in  the  District  of  Columbia;  to  the  Committee  on  the 

I  District  of  Columbia. 

9852.  Also,  petition  of  residents  of  Rochester,  N.  Y..  re- 
questing passage  of  Hotise  bill  8739,  providing  for  prohibi- 
tion in  the  District  of  Columbia;  to  the  Committee  on  the 
District  of  Columbia. 

9853.  Also,  petition  of  residents  of  Rochester.  N.  Y.,  pro- 
testing against  American  association  with  the  League  of 
Nations  sanction  activities;  to  the  Committee  on  Foreign 
Affairs. 

9854.  Also,  petition  of  residents  of  Rochester.  N.  Y..  mem- 
bers of  Cornelia  Lodge  of  the  Order  of  the  Sons  of  Italy  in 
America;  to  the  Committee  on  Foreign  Affairs. 

9855.  By  Mr.  KRAMER:  Resolution  of  the  Los  Angeles 
County  Farm  Bureau,  relative  to  legislation  to  make  agricul- 
tural stabilization  a  permanent  reality,  etc.;  to  the  Commit- 
tee on  Agriculture. 

9856.  By  Mr.  PPEIFER:  Petition  of  the  National  Guard 
Association  of  the  State  of  New  York,  concerning  legislation 
authorizing  an  allowance  of  $35  per  month  for  quarters  to 
each  enlisted  man  of  the  United  States  Army  detailed  to  duty 
with  the  National  Guard  as  sergeant -instructor  while  on  sucli 
duty;  to  the  Committee  on  Military  Affairs. 

9857.  By  Mr.  STEFAN:  Petitions  bearing  the  signatures  of 
575  citizens  of  Chambers,  O'Neill,  and  Osmond,  Nebr.,  asking 
the  Congress  to  enact  legislation  that  will  indefinitely  extend 
all  existing  star-route  contracts  and  increase  the  compensa- 
tion to  an  equal  basis  with  that  of  other  forms  of  mail  trans- 
portation; to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

9858.  By  Mr.  THURSTON:  Petition  of  residents  of  Ma- 
haska County.  Iowa,  urging  strict  and  mandatory  neutrality 
legislation;  to  the  Committee  on  Foreign  Affairs. 

9859.  Also,  petition  of  sundry  citizens  of  the  Fifth  Congres- 
sional District  of  Iowa,  urging  legislation  to  prohibit  rebates 
to  chain  stores;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  January  29,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Heavenly  Father,  we  rejoice  that  the  things  which  gladden, 
enrich,  and  perfect  life  are  Thy  gifts;  Thou,  O  Lord,  art  the 
supreme  Giver  and  the  source  of  all  our  blessings.  We  pray 
that  our  thoughts  and  affections  may  be  centered  on  Thee, 
forgetting  not  Thy  benefits.  Through  Thee  we  have  the 
eternal  faithfulness  and  love  which  constitute  the  essential 
glory  and  the  well-being  of  human  life;  help  us  to  walk  in 
Thy  wisdom  with  grateful  hearts.  Forgive  our  faults  and 
temper,  which  often  lessen  our  influence  and  mar  the  force 
and  beauty  of  the  finer  qualities  of  character.  Take  unto 
"niy  care  our  Speaker  and  all  other  Members  of  the  Congress; 
give  them  health  and  strength  in  the  accomplishment  and 
fulfillment  of  their  high  calling.    Now  the  God  of  hope  fill 
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you  with  all  Joy  and  peace  In  believing  that  you  may  aboimd 
in  hope  and  in  the  power  of  the  Holy  Spirit.  In  the  name 
of  our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved- 

PERMISSION   TO  ADDRESS  THE  HOUSE 

Mr.  PLUMLEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Vermont? 

There  was  no  objection. 

Mr.  PLUMLEY.  Mr.  Speaker,  this  29th  day  of  January 
1936  is  the  ninety-third  anniversary  of  the  birth  of  our  mar- 
tyred President,  William  McKinley. 

I  speak  of  him  in  no  partisan  spirit,  for  he  and  his  accom- 
plishments belong  to  all  people  of  all  parties  and  to  the  ages. 

In  these  days  of  hustle,  bustle,  and  confiision,  when  we 
are  so  intent  upon  those  matters  which  pertain  to  the  mate- 
rial, we  should,  nevertheless,  take  time  to  pay  proper  re- 
spect to  the  memory  of  those  with  whom  we  have  been  asso- 
ciated, and  to  those  men  who  have  in  days  gone  by  con- 
tributed so  much  of  themselves  for  the  good  of  lis  all. 

The  record  discloses  that  in  these  very  Halls  William 
McKinley  was  uncompromising  on  every  question  of  principle, 
unswerving  in  party  fealty,  courteous  to  his  opponents,  im- 
personal in  debate,  and,  as  the  leader  of  his  party,  one  who 
discharged  his  duty  with  courtesy  and  fairness,  and  in  so 
doing  achieved  significant  and  conspicuous  success  as  a 
legislator. 

As  Governor  of  Ohio,  he  was  firm  and  unyielding  in  his 
enforcement  of  the  law.  He  made  duty,  honor,  and  integ- 
rity the  criterion  of  his  administration. 

As  President  of  the  United  States,  he  stood  by  the  helm 
and  piloted  the  ship  through  stormier  seas  than  had  been 
faced  by  any  other  President  since  Lincoln.  No  man  in  the 
White  House  ever  has  commanded  in  greater  measure  the 
sincere  respect,  good  will,  and  genuine  affection  of  the 
people,  and  as  Chief  Magistrate  of  the  Nation  the  full  meas- 
ure of  his  greatness  as  a  man  stands  revealed. 

On  the  pedestal  of  that  statue  which  stands  before  the 
imposing  monvunent  at  Canton  are  inscribed  these  words: 

WILLIAM    U'KINLrr 

President  of  the  United  States 
A  sUtesman  singularly  gifted  to  unite  the  discordant  forces  of 
government  and  mould  the  diverse  purposes  of  men  toward  pro- 
gressive and  salutary  action.  A  Magistrate  whose  poise  of  Judg- 
ment was  tested  and  vindicated  In  a  succession  of  national  emer- 
gencies— good  citizen— brave  soldier— wise  Executive — helper  and 
leader  of  men— exemplar  to  his  people  of  the  virtues  that  buUd 
and  conserve  the  state,  society,  and  the  home. 

-  On  this,  then,  the  anniversary  of  his  birth,  may  we  not 
well  say  of  him.  in  the  words  of  Drummond,  that  "he  lives 
who  dies  to  win  a  lasting  name." 

Mr.  SWEENEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  SWEENEY.  Mr.  Speaker,  on  January  21,  by  formal 
resolution,  this  House  paid  its  mark  of  respect  to  the  late 
British  King  by  adopting  a  resolution  of  adjournment.  That 
resolution  was  debatable,  and  on  that  occasion  I  sought  to 
obtain  recognition.  I  failed  to  obtain  recognition,  and  voiced 
my  protest  by  voting  "no."  Immediately  thereafter,  the 
newspapermen,  sensing  some  value  in  that  action,  asked  me 
my  reasons.  I  told  them  that  I  did  not  believe  that  it  was 
consistent  with  democracy  to  pay  such  a  lavish  tribute  by 
adjourning  out  of  respect  to  the  memory  to  a  foreign  king; 
that  I  recalled  it  was  during  the  reign  of  King  George  V 
that  many  of  the  Irish  people,  including  my  relatives  and 
friends,  were  murdered  when  the  "black  and  tan"  invasion 
came  to  Ireland.  Ttiat  army  was  recruited  from  the  White 
Chapel  slum  district  of  London  and  from  the  jails  of  Eng- 
land. That  army  went  over  to  Ireland  and  murdered  those 
people  because  they  dared  to  express  the  same  sentiment 
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that  Patrick  Henry  expressed  in  the  Virginia  House  of 
Delegates.  That  they  preferred  death  to  a  denial  of  liberty. 
I  do  not  want  to  be  charged  with  making  a  statement  to  the 
newspapers  that  I  would  not  make  on  the  floor  of  this 
House  if  I  had  the  opportimity  and  was  in  order.  That  is 
why  I  asked  for  time  to  make  this  statement. 

The  papers  carried  this  storj^,  and  I  have  been  subjected 
to  criticism  because.  I  have  been  told,  I  was  showing  bad 
taste  to  rise  in  a  democracy  and  register  my  right  of  protest 
as  a  Member  of  this  House.  I  p^ihk.  it  borders  on  a  question 
of  privilege,  but  I  do  not  cate  to  raise  that  question.  I 
want  the  Record  to  show  that  I  protest  against  the  action 
of  this  House  in  paying  a  $50,000  tribute  to  the  memory 
of  King  George  of  England,  miat  is  what  it  cost  the  tax- 
payers— the  expense  of  running  the  House  for  1  day. 

I  have  nothing  against  King  iGeorge  personally.  May  God 
have  mercy  on  his  soul.  But  J  despise  the  sjmibol  which  he 
represented,  just  as  our  forefathers  despised  that  sjrmool  in 
the  days  of  the  American  Resolution.  He  represented  the 
symbol  of  imperialism.  I  say,  therefore.  I  am  disgusted  with 
the  toadyism  and  the  desire  of  some  of  our  American  peo- 
ple to  again  become  subservleiit  to  England  and  bring  about 
the  dream  of  the  late  Andrew  Carnegie  and  other  West 
Britons — an  American-British,  imion. 

Mr.  Speaker.  I  find  no  fai^lt  with  the  President  of  the 
United  States  in  his  action,  de  had  a  perfect  right,  and  he 
was  on  solid  ground.  In  sendiilg  a  message  of  condolence  to 
the  bereaved  family.  I  have  no  fault  to  find  with  the  Secre- 
tary of  State  in  calling  upon  i  the  British  Embassy  and  the 
Dominion  Ministers'  offices  t<^  pay  his  formal  and  official 
respects;  but  I  do  say  it  was  feoing  a  little  too  far  to  cause 
this  House  to  adjourn  on  thit  occasion,  precedents  to  the 
contrary  notwithstanding.  I  have  searched  the  record,  and 
I  do  not  find  anywhere  in  the  annals  of  the  British  Govern- 
ment that  the  British  Parlifiment  ever  adjourned  out  of 
respect  to  the  memory  of  a  dead  President  of  the  United 
States.  We  are  going  too  far,  and  it  seems  to  me  we  are 
getting  into  the  same  atmosphere  we  got  into  just  before  the 
last  World  War.  We  are  g^ing  to  have  British  influence 
surround  us  in  connection  with  the  coming  neutrality  reso- 
lution. We  are  on  the  eve  i  of  another  world  war.  Now. 
it  seems,  we  are  getting  ready  once  again  to  pull  England's 
chestnuts  out  of  the  flre.  I  J)ray  to  God  we  may  not  repeat 
the  terrible  blunder  we  madein  1917. 

Mr.  Speaker,  I  was  in  Europe  after  the  "black  and  tan" 
invasion  and  I  saw  the  wotinds  it  left  on  Ireland.  I  saw 
the  fresh  graves  and  the  property  that  was  destroyed.  I 
went  over  to  England  and  visited  the  House  of  Parliament. 
I  talked  to  British  officials. .  I  discussed  the  fact  that  this 
coimtry  saved  Britain  at  the  time  of  the  last  war.  I  was 
met  with  the  contemptible  Answer,  "You  came  in  too  late. 
You  just  came  in  to  save  yoUr  own  face  and  your  own  hide." 
Ask  any  Yankee  boy  who  wias  over  there  in  the  Army  and 
who  made  contact  with  the  British  Tommy.  He  wUl  tell  you 
the  same  sentiments  were  expressed  to  him.  We  gave  them 
the  money  and  we  gave  them  the  men.  All  we  received  was 
scorn  and  condemnation.  I  make  no  apology  for  my  action 
on  the  floor  of  the  House  in|  voting  "no."  I  am  sorry  I  was 
not  recognized  at  the  time.;  I  have  no  feeling  against  the 
Speaker  of  the  House.  With  his  name,  his  backgroimd,  and 
his  reputation,  I  am  sure  hd  is  a  good  American. 

Mr.  Speaker,  nothing  is  mbre  nauseating  to  me.  an  Ameri- 
can-born citizen  and  a  Member  of  the  Congress  of  the  United 
States,  than  to  witness  the  ^pine  debasement  of  patriotism 
on  the  p£U-t  of  many  officials  in  this  country,  and  especially 
in  the  Nation's  Capital.  The  atmosphere  of  official  Washing- 
ton, generally  charged  wit|i  the  aroma  of  pro-British  in- 
fluence, suddenly  became  Surcharged  with  the  passing  of 
King  George  V.  One  wouljci  have  thought  from  the  lavish 
external  manifestation  of  UUnentation  and  grief  that  we  were 
still  a  part  of  the  British  Empire. 

The  subsidized  press  of  the  Nation,  many  of  them  former 
recipients  of  the  flnancial  bounty  of  one  late  I/)rd  Northcliff. 
who  propagandized  this  Nailon  Into  the  last  World  War  by 
publicising  the  false  charge$  of  cruel  atrocities  inflicted  upwi 
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the  women  and  chfldrcn  of  Belgium  by  the  Oermjai  soldiers, 
spread  themselves  and  devoted  space  to  the  passing  of  the 
King  comparable  only  to  the  Lindbergh  tragedy. 

No  event  In  the  life  of  the  late  "democratic  King"  was  over- 
looked. The  same  newspapers  will  continue  to  engage  our 
symijathy  and  respect  frcrni  now  until  the  coronation  of  the 
new  ruler.  Edward  vm.  by  feeding  us  the  maudlin,  senti- 
mental stories  of  his  life  from  the  cradle  to  the  Crown.  You 
have  to  hand  the  palm  to  the  British  as  being  past  masters 
of  clever  propaganda. 

We  have  entered  into  an  official  period  of  mourning  for  the 
King  of  England.  The  House  of  Representatives  of  the 
United  States  adjourned.  In  his  honor  a  congressional  re- 
ception scheduled  for  January  23  and  all  official  receptions 
have  been  postponed.  This  establishes  a  precedent  which 
may  be  foUowed  with  the  passing  of  a  HiUer.  a  MussoUnl.  or 
any  other  king  or  potentate,  and  commits  us  to  a  "Hands 
across  the  sea"  policy,  heretofore  repugnant  to  the  free  insti- 
tutions of  the  United  States. 

Mr.  Speaker  and  Members  of  the  House,  may  I  suggest  with 
all  due  respect  that  Washington's  Farewell  Address  be  not 
only  read  to  the  Members  of  the  House  on  his  birthday,  Feb- 
ruary 22.  but  at  the  conclusion  of  the  rendition  of  divine 
invocation  each  day  by  the  Chaplain  that  the  masterpiece  of 
the  Father  of  this  Republic  be  intoned,  especially  that  portion 
of  it  that  warns  us  "to  avoid  entangling  alliances  with 
foreign  powers." 

The  most  dangerous  influence  in  the  United  States  today* 
comes  through  agencies  sustained  by  the  Carnegie  Founda-^ 
tion.  Especially  do  I  refer  to  the  Carnegie  Endowment  for 
International  Peace,  which  Is  the  spearhead  of  lntema-| 
tionalism  in  America.  Add  to  that  the  English  Speaking 
Union  and  the  Sulgrave  Institution.  They  lose  no  opportu- 
nity to  acquaint  us  with  the  superior  complex  of  the  British! 
as  a  governing  class. 

It  was  the  dream  of  the  late  Andrew  Carnegie,  and  so  exj 
pressed  in  his  Triumphant  Democracy,  published  In  1893,  tq 
bring  about  a  British-American  union.  On  pages  548-543 
of  the  book  referred  to  Mr.  Carnegie  says: 

Time  may  dispel  many  pleasing  Illusions  and  destroy  many  nobla 
dreams,  but  It  shall  never  shake  my  belief  that  the  wound  caused 
by  the  wholly  unlooked-for  and  undeslred  separation  of  the  mother 
from  her  child  Is  not  to  bleed  forever.  j 

Let  men  say  what  they  will;  therefore.  I  say  that  as  surely  as  th^ 
sun  In  the  heavens  once  shone  upon  Britain  and  America  united, 
so  surely  Is  it  one  morning  to  rise,  shine  upon,  and  greet  agalq 
the  reunited  state,  the  "Brltlah-Amerlcan  Union." 

This  excerpt  so  incensed  the  AmericaJi  public  by  its  bold-j 
ness  and  its  evidence  of  unpatriotism  that  it  wsis  deliberately 
deleted  from  the  subsequent  editions  of  Triumphant  Democ-» 
racy  published.  Since  that  date,  however,  the  sentiment  ex-i 
pressed  in  the  former  edition  is  carried  into  the  edition 
published  in  1933.  and  is  indicated  in  this  language  on 
page  407:  ' 

That  the  bonds  between  my  dear  native  land  and  my  belove<^ 
adopted  land  may  be  strengthened  and  drawn  more  tightly  together4 
For  sure  am  I.  who  am  in  part  the  child  of  both,  and  whoee  lov^ 
for  the  one  and  the  other  is  as  the  love  of  man  for  mother  and 
wife,  sure  am  I  that  the  better  these  grand  divisions  of  the  Brltlsq 
race  know  each  other  the  stronger  will  grow  the  attachment  be-* 
tween  them,  and  Just  as  sure  am  I  that  in  their  genuine  affection 
and  Indissoluble  alliance  He  the  best  hopes  for  the  elevation  of  the! 
human  race.  God  grant,  therefore,  that  the  future  of  my  native 
and  adopted  lands  may  fulfill  the  hope  of  the  stanchest.  ablest  < 
and  most  powerful  friend  of  this  land  and  the  Great  Commoner  oi 
his  own.  that  "although  they  may  be  two  nations,  they  may  b^ 
but  one  people."  ' 

Mr.  Speaker.  I  believe  it  would  be  fitting  and  proper  foij 
the  Congress  of  the  United  States,  heretofore  bent  upon  dis-^ 
closing  subversive  propaganda  destructive  to  the  best  in-j 
terests  of  this  Republic,  to  investigate  the  activities  of  thesQ 
specific  agencies  to  which  I  referred. 

If  an  American  citizen  dares  to  publicly  express  his  resent-j 
ment  against  the  influence  of  the  British  Crown  in  this  couni 
try.  especially  if  that  citizen  happens  to  be  of  Irish  extraction, 
he  is  immediately  characterized  as  a  cheap  politician  and  tt 
"twister  of  the  Uon's  tail." 

My  first  allegiance  is  to  this  my  native  land.  I  have  ancj 
always  will  be  a  sympathizer  of  those  subject  people  who  ar^ 


still  denied  the  liberty  that  we  enjoy.  Thanks  to  the  sacri- 
fice of  a  Washington,  a  Barry,  a  Moylan,  and  a  host  of 
others  who  were  not  afraid  to  risk  their  Uves  to  bring  this 
Republic  into  being.  Before  I  ever  held  public  office,  from 
a  thousand  platforms  I  condemned  the  dissemination  of 
British  propaganda  in  this  country.  I  publicly  opposed  our 
entry  into  the  last  World  War.  knowing  full  well  that  we 
would  emerge  from  that  conflict  with  terrific  loss  of  life  and 
money,  and  that  England,  as  of  old,  would  emerge  with 
thousands  of  miles  of  more  territory  added  to  her  far-flung 
dominion  and  millions  of  human  beings  over  which  she 
would  hold  subjection. 

Mr.  Speaker,  "Forewarned  is  forearmed."  "Hie  recent  in- 
formation coming  from  the  Nye  Munitions  Investigation 
Committee  that  a  former  war  President  of  the  United  States 
knew  of  the  existence  of  secret  treaties  before  he  entered 
the  council  at  Vf-rsailles.  that  records  were  alsifled  t)efore 
the  Foreign  Relations  Committee  of  the  Sena^.  Is  a  startling 
disclosure. 

We  have  been  In  the  past  and  will  unless  we  assert  our 
rights  again  become  the  cat's-paw  of  clever  British  diplo- 
macy. The  influence  of  Great  Britain  brought  about  the 
cancelation  of  several  billion  dollars  of  war  debts.  Its  in- 
fluence, combined  with  the  Influence  of  the  international 
bankers,  brought  about  in  1931  a  moratorium  on  the  debt 
due  from  our  allies  of  the  last  war,  beneficial  chiefly  to  the 
British  Government. 

•niere  is  now  and  there  has  been  ever  since  the  termina- 
tion of  hostilities  in  the  last  World  War  an  agitation  In 
favor  of  complete  cancelation  of  the  war  debts.  How  far 
we  will  go  In  sustaining  this  position  no  man  can  tell.  Suf- 
fice to  say  that  if  we  continue  our  efforts  to  become  a  mem- 
ber of  the  League  of  Nations  and  the  World  Court,  we  will 
be  involved  in  the  internal  affairs  of  Europe,  and  the  can- 
celation of  war  debts  is  assured. 

May  I  suggest  now  that  we  have  given  official  exhibition 
of  our  grief  in  the  passing  of  the  late  British  King  that  we 
endorse  the  old  British  custom  by  giving  public  utterance, 
"That  the  king  is  dead:  long  live  the  king";  that  we  send  a 
delegation  representing  the  American  Congress  to  attend  the 
coronation  ceremonies  in  honor  of  His  Highness  King  Ed- 
ward vm,  and  that  we  express  by  resolution  our  regrets 
that  common  sense  and  fcMhearance  did  not  Inspire  our  Rev- 
olutionary fathers  to  avoid  disaster  and  dissolution  from  the 
mother  country  instead  of  the  physical  force  that  they 
resorted  to  at  Bunker  HiU  and  Valley  FOTge. 

Mr.  SNELL.  Mr,  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  3  minutes. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 

Mr.  SNELL.  Mr.  Speaker,  I  was  not  only  somewhat  as- 
tounded but  chagrined  to  read  in  the  morning  paper  the 
following  headline: 

Marine  Band  "plays"  vengeful  New  Deal  tune;  walks  out  behind 
Navy  on  women  patriots. 

As  I  understand  it,  this  women's  patriotic  organization 
that  is  meeting  in  this  city  at  the  present  time  represents 
some  500.000  of  the  leading  patriotic  women  of  America; 
women  from  all  parts  of  the  country,  from  all  walks  of  life, 
and  from  all  political  parties,  who  are  primarily  interested 
in  maintaining  national  defense  and  the  continuation  of 
present  day  American  institutions. 

The  Marine  Band,  which  we  are  all  proud  to  call  one  of 
the  premier  musical  organizations  of  this  country,  is  sup- 
ported by  the  taxpayers'  money,  and  belongs  to  the  people. 
It  is  for  all  the  people  of  the  United  States,  and  I  never 
supposed  before  that  they,  in  any  way,  represented  any  spe- 
cial j»litical  party  or  stood  for  any  special  poUtical  Interests. 
Politics  are  not  a  part  of  the  daily  routine  of  the  Naval  Es- 
tabUshment.  The  only  reason  yet  assigned  for  their  leaving 
this  organization  last  night  is  the  fact  that  these  women  had 
the  temerity  to  listen  to  an  outstanding  constitutional  address 
by  one  of  the  leading  students  of  the  Constitution  and  one  of 
the  leading  Democrats  of  the  coimtry,  a  man  who  had  been 
closely  allied  with  and  held  a  high  post  in  the  Wilson  admin- 
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Istration.  and  as  far  as  I  know,  has  always  maintained  his 
Democratic  regularity.  Of  course,  in  this  speech  he  did 
criticize  the  New  Deal,  and  a  man  could  hardly  discuss  the 
Constitution  at  the  present  without  doing  that,  but  has  the 
time  come  in  this  country  when  free  American  citizens  can- 
not criticize  the  acts  of  the  administration?  As  far  as  I 
know,  never  has  anything  of  this  character  happened  before. 
[Here  the  gavel  fell.] 

Mr.  SNELL.  Mr.  Speaker,  I  ask  unanimous  consent  to  pro- 
ceed for  2  additional  minutes. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 

Mr.  SNELL.  And  it  certainly  was  most  astonishing  to 
hear  that  such  a  thing  as  this  could  happen  in  Washington, 
the  seat  of  the  Nation's  Government. 

Is  this,  as  a  matter  of  fact,  a  forerunner  of  what  Mr. 
Farley  said  would  be  the  bitterest  and  the  dirtiest  campwugn 
in  American  history?  It  certainly  looks  like  something  along 
that  line,  and  I  am  wondering  if  the  time  has  ccnne  here  in 
America  when  free  speech,  free  press,  and  free  assemblage 
of  law-abiding  citizens  are  going  to  be  oppressed.  To  me  it 
smacks  of  something  that  is  un-American;  and  while  this  is 
a  mere  incident  at  this  time,  remember  that  the  whole  pro- 
cedure is  abhorrent  to  the  American  people  and  is  not  in 
accord  with  the  American  system  and  American  ideals. 

Mr.  O'CONNOR.  Mr.  Speaker,  will  the  gentleman  yield 
to  me? 

Mr.  SNELL.    Yes. 

Mr.  O'CONNOR.  The  gentleman  will  recall  that  free  as- 
semblage of  American  citizens  down  here  on  Pennsylvania 
Avenue  of  some  veterans  when  Mr.  Hoover  brought  out  the 
artillery  to  drive  them  out  of  town. 

Mr.  SNELL.  I  do  not  yield  further.  That  was  an  entirely 
different  situation,  as  the  gentleman  knows;  and  the  Presi- 
dent did  not  call  out  the  troops  until  the  District  officials 
said  they  could  not  cope  with  the  situation.  President 
Hoover  did  exactly  as  Woodrow  Wilson  did  during  his  ad- 
ministration, when  he  called  out  cavalry  to  put  down  certain 
race  riots  in  this  city;  and  if  he  wants  to  debate  that  propo- 
sition, I  am  willing  to  discuss  it  with  him.  This  was  a 
meeting  of  patriotic  women  representing  every  grade  of 
society  from  every  piart  of  the  United  States — a  free,  orderly 
assemblage — and  are  you  going  to  stack  your  administration 
up  against  this  kind  of  meeting?  Are  you  going  to  use  the 
force  and  power  of  the  administration  to  prevent  meetings 
of  citizens  for  fear  they  will  in  some  way  criticize  official 
acts  of  the  administration? 

The  President  has  said  many  times  he  is  willing  to  be 
criticized.    But  it  looks  to  me  as  if  he  is  getting  very  thin- 
skinned  all  of  a  sudden  and  cannot  take  it,  and  is  going  to 
use  all  the  force  and  power  at  his  command  to  prevent  It. 
Who  issued  the  order  for  the  Marine  Band  to  walk  out? 
What  was  back  of  it?    Tell  us  the  whole  story. 
Is  this  the  beginning  of  autocratic  rule  in  America? 
The  American  j)eople  are  entitled  to  know  why  the  Marine 
Band  cannot  play  before  a  patriotic  society  of  American 
women  in  the  city  of  Washington.     [Applause.] 

Mr.  WHITE.  Mr.  Speaker,  I  ask  unanimous  consent  to  ad- 
dress the  House  for  5  minutes. 

Mr.  RANKIN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject  

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  reserving  the 
right  to  object,  we  have  some  30  applications  for  speeches  in 
general  debate  on  this  side  of  the  House,  and  the  minority 
has  about  as  many.  This  general  debate  has  gone  on  now 
for  2  entire  days  and  we  will  probably  have  to  run  all  day 
today.  There  will  be  another  appropriation  bill  before  the 
House  next  week  and  general  debate  on  that.  I  want  to 
finish  consideration  of  this  bill  this  week,  and  I  hope  we  may 
commence  reading  the  bill  tomorrow.  I  will  object  to  any 
further  requests. 

The  SPEAKER.  The  gentleman  from  Colorado  has  the 
right  to  object  at  any  time. 

Mr.  TAYLOR  of  Colorado.  I  shall  not  object  to  this 
request. 
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Mr.  RANKIN.  Mr.  Speaket.  will  the  gentleman  yield  to  me 
to  propound  a  question  to  th0  gentleman  from  Colorado? 

Mr.  WHITE.    I  yield.  \ 

Mr.  RANKIN.  Are  we  going  to  have  general  debate  all 
day  today?  I 

Mr.  TAYLOR  of  Colorado.  I  think  so;  and  I  want  to  close 
general  debate  today.  As  I  l^ave  said,  we  have  a  large  num- 
ber  of  applications  to  make  speeches,  and  I  do  feel  there 
ought  to  be  a  limit  to  these  unanimous-consent  requests.  I 
shall  not  object  to  this  request. 

The  SPEAKER.  Is  there  lobjection  to  the  request  of  the 
gentleman  from  Idaho? 

There  was  no  objection. 

Mr.  WHITE.  Mr.  Speaker  and  Members  of  the  House. 
our  Government,  our  peopl^,  and  the  Reclamation  Service 
have  lost  a  great  educator  ahd  a  great  leader. 

Dr.  Elwood  Mead,  Commistioner  of  Reclamation,  who  died 
Sunday,  was  an  eminent  engineer,  whose  record  in  the  field 
of  reclamation  has  received  [world-wide  recognition  through 
his  preeminent  qualification4  his  imderstanding  of  the  prob- 
lems of  irrigation,  and  the  Effective  restQts  of  his  work  in 
the  hydraulic  and  reclamation  field.  Starting  in  his  chosen 
vocation  in  his  native  State  I  of  Indiana  after  leaving  school 
in  the  early  eighties,  he  made  river  surveys  for  the  Federal 
Government.  On  the  completion  of  this  work,  he  entered 
the  educational  field  as  a  teather  of  mathematics  and  rapidly 
rose  in  his  profession,  gaining  recognition  as  an  authority 
on  reclamation  and  irrigation.  After  4  years  of  educational 
work.  Dr.  Mead  was  called  io  serve  Wyoming  as  Territorial 
engineer  and  was  its  first  S^ate  engineer  after  its  admission 
to  the  Union,  where  his  experience  and  knowledge  of  irri- 
gation was  invaluable  in  inoorporating  into  the  constitution 
of  the  State  a  new  systen^  of  laws  governing  the  use  of 
water,  which  has  been  adopted  by  many  other  States  and 
some  foreign  countries.        I 

After  a  successful  administration  as  Chief  of  the  Irriga- 
tion and  Drainage  Section  of  the  Department  of  Agricul- 
ture. Dr.  Mead  was  placed!  at  the  head  of  the  Rivers  and 
Water  Supply  Commission  6f  the  State  of  Victoria,  in  Aus- 
tralia. "Hie  system  of  wat^r  conservation  and  reclamation 
districts  constructed  imder  jhis  8  years  of  administration  in 
Victoria  has  been  a  model  j  for  irrigation  projects  through- 
out the  British  Empire. 

Returning  to  his  homeland  to  take  up  the  work  of  edu- 
cation in  the  University  df  California,  he  was  appointed 
Commissioner  of  Reclamatibn  by  President  Coolidge  in  1924. 
The  11  years  that  Dr.  M^ad  has  directed  the  activities  of 
the  Bureau  have  been  the  greatest  in  the  history  of  reclama- 
tion. Twenty-two  dams  have  been  completed,  and  twice  the 
world  record  for  high  dams  has  been  broken — the  Owyhee 
Dam  in  Oregon  and  late-  the  Boulder  Dam  In  Nevada. 
Twenty  projects  are  now  under  construction — one,  the  Grand 
Coulee  Dam  across  the  Coli  mibia  River,  is  the  largest  in  the 

world. 

Dr.  Mead  died  as  he  might  have  wished — in  the  service  of 
his  country  and  in  charget  of  one  of  its  greatest  construc- 
tion activities.  It  would  bi  difficult  to  estimate  the  value  of 
the  service  Dr.  Mead  has  tendered  the  people  of  the  United 
States  by  turning  desert  lands  into  producing  fields,  thus 
promoting  the  general  welfare  by  adding  to  the  productivity 
and  business  activity  of  the  Nation.  Reclamation  has  given 
this  Nation  some  of  the  most  substantial  and  prosperous 
communities  to  be  found  ^nywhere. 

To  appreciate  the  magnitude  of  the  work  that  has  been 
done  under  Dr.  Mead's  direction  and  its  vast  importance  and 
immense  value  to  all  of  usi  one  miist  go  through  the  orange 
groves  and  vineyards  of  California;  the  winter  gardens  of  the 
Imperial  Valley;  the  cottojo  fields  of  Arizona;  the  beautiful 
fruit  lands  and  alfalfa  fllelds  of  Idaho;  the  blooming  or- 
chards in  the  Wenatchee ,  Valley  in  Washington,  the  home 
of  the  delicious  arole;  ajnd  the  potato  fields  and  melon 
patches  of  Colorado;  the  delery  gardens  of  Utah.  When  we 
visit  the  beautiful  scene^  of  the  irrigated  and  reclaimed 
areas  nestling  in  the  shkdow  of  our  western  mountains, 
with  cities  and  towns  of ;  modem  construction,  surrounded 
by  the  pretty  homes  of  a  prosperous  and  contented  people. 
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we  are  thankful  to  our  Government  for  the  services  of  goo4 
Dr.  Mead,  whose  devotiMi  to  the  Ideals  of  reclamation  and 
whose  labor  has  made  the  desert  bear  so  fruitfully. 
Let  the  massive  structures  of  the  great  irrigation  dams 

of  the  West  stand  as  his  monimient.  I 

INCREASE  OP  IMPORTS 

Mr.  REED  of  New  York.     Mr.  Speaker.  I  ask  imanlmou^ 

consent  to  extend  my  remarks  in  the  Record  and  includ^ 

therein  official  figures  on  foreign  trade.  ' 

The  SPEAKER.    Without  objection,  it  Is  so  ordered.  j 

There  was  no  objection.  | 

Mr.  REED  of  New  York.    Mr.   Speaker,   imder  date  o< 

January  22.  1936,  the  Department  erf  Commerce  released  fot 

publication  certain  figures  bearing  upon  the  foreign  trade  ol 

the  United  States  in  the  calendar  year  1935. 

Although  the  administration  professes  to  be  engaged  in  9 
program  of  expending  our  exports  and  finding  a  market  fo? 
our  products  in  foreign  lands,  the  trade  figures  reveal  thai 
we  have  been  giving  up  considerably  more  in  the  American 
market  than  we  have  gained  in  foreign  markets.  Here  ar« 
the  official  figures: 

Our  exports  in  1935  were  valued  at  $2,282,000,000,  an  Ini 
crease  of  $149,000,000  over  1934,  or  approximately  7  percent; 

Comparison  of  statistics  of  imports  for  consumption  into  the 

November  1934  of  commodities  wfii^h 


Commodity 


Total  vahM  of  Imports. 


MMt  products .^,—~. — 

Beef,  fresh 

Pork,  (nab 

Canned  me«ta. 

Animal  oils  and  fats,  edible. 

Dairy  products . 

Btuter  .„ — . — .. 

Fish. 


Hides  and  skins  raw,  except  fun 

Furs,  undresaed  - 

Con^y  and  rabbit 

Aaimal  oiK  tatf,  and  Kreases,  inedible 

Tallow. 

Orain5  and  pr«p«ratioTis 

Cora..- 

Oats  

W»»(it,  fun  dnty 

Wheat,  unfit  (or  human  consumption. 
Barley  mait — 

Fodders  and  feeds. 

Oil  cake  and  oil-cat*  meal  .._„.__ 
Wheat  byproduct  feeds . 

Fmlts  and  jjrsparations  

Nuts. 


Vefetable  oils  ami  fats,  edible 

Sunflower  seed  oil ^^- 

Corn  oil 

Cottonseed  oil 

Peanot  oil 1 

Cocoa  or  cacao  beans — — 

Cane  sugar ...„_.........»— 

Molasae»,  inedible. 


Rubber,  cnule,  and  BtQk  at 

Oil  seeds  

Copra    

Seeame  seed : 

Expresse<i  oils  and  tats 

TunfToil - 

Coconut  oil  tram  Philippine  IsiuKls.. 

Palm  oil  

Cotton  maoufectores 

Jute  and  manulacturas 

Burlaps 

Carpet  wool .. 

Raw  sitk 

Woo<i.  sawmill  products 

Shimries 

Wrxxl  ami  other  pulp . 

Standard  newsprint  paper _ 

Preciou.«  stanes  and  imitations,  diamonda. 

Rou^,  uncut 

Cut  bat  not  set 

For  (rlasiers.  etc..  not  sat...—. . 

Steel  mill  manufactures ...„.„ 

Ferrrt-Allovs  .     ._ 


Konierrous  metals,  exoept  pceetoos.-. ,  

Copper  (oopmr  content) 

Nickel  and  sJloy?.  n  e.  s ^ 

Tin  l«rs.  blocks,  pigs,  etc 5 

Afnicultxiral  machinery  and  impkonents 

dock.',  watches,  etc 

Art  works. .__ 

Total  Tahw  of  Itams  shown  in  this  tabalatioB. 


Unit  of  quantity 


Pound. 

Pound. 
Pound. 
Pound. 
Pound. 


Pound 

Pound 

PooDd 


Pound. 


Pound. 


Bushel,  M  pounds 
Busbel.  ■?2  pounds 
Bushel, fiO  pounds. 
Busbel,  60  pounds 
Pound 


Pound. 
Ton 


Pound. 
Pound. 
Pound. 
Pound. 
Pound. 
Pound. 
Gallon. 
Pound. 


Pound. 
Pound. 


Pound. 
Pound. 
Pound. 


Pound. 
Pound. 
Pound. 


Sqc 
Pound. 


Carat.. 
Carat.. 
Cant.. 


Pound 

Pound 

Pound 


Souiee:  MootiilF  Sunuoary  of  Fonign  Commeroe  of  the  United  Stata^ 


Our  imports  in  1935  were  valued  at  $2,047,000,000.  an  in- 
crease of  $393,000,000  over  last  year,  or  aw>roximately  24 
percent. 

Translated  into  terms  that  everyone  can  understand,  this 
means  that  for  every  additional  dollar's  worth  of  business 
gained  in  foreign  markets  we  have  given  up  $2.64  in  our 
home  market. 

The  result  of  the  administration's  tariff -reduction  policy 
has  been  to  reduce  our  favorable  balance  of  trade  to  the 
lowest  point  in  25  years.  As  additional  trade  agreements 
are  negotiated  and  our  rich  domestic  market  is  thrown  open 
still  further  to  foreign  competition,  we  may  expect  our  pres- 
ent favorable  balance  of  trade  to  change  to  an  unfavorable 
balance. 

In  order  that  the  Congress  and  the  country  may  be  In- 
formed as  to  the  nature  of  the  Increased  imports  from 
abroad,  I  submit  the  foUowi^lig  table  showing  those  items 
which  were  imported  in  substantially  increased  quantities  in 
1935  over  1934.  The  figures  given  were  obtained  from  the 
Monthly  Summary  of  Foreign  Commerce,  published  by  the 
Department  of  Commerce,  and  cover  the  11 -month  period 
ending  November  30  of  each  year.  Statistics  on  individual 
items  for  the  full  year  are  not  sret  available. 

United  States  during  January  to  November  1935  uHtfi  January  to 
shou>€d  a  substantial  increase  in  imports 


January  to  November  1934 


Qiuaukt 


V*lue 
$1,506,640,000 


56,  MKt.  000 
13S.000 
117,000 

38.5(0,000 
1,403,000 


872.000 

aao,  415. 000 

188.131.000 


18, 009,  000 


30.923,000 


1,788.000 
2.7S0.000 
4.'.<H,000 
U23«V0OO 

17S,S0-J1,IX)0 


157.«19.000 
166,000 


«,  793, 000 
8^567,000 
3,9eS2,000 
l.I7«.OiOO 
417.093,000 
5.373.032.000 
199,805,000 
915.053,000 


344.885,000 
12,641,000 


104. 840. 000 
297,311,000 
152. 874. 000 


S44.508.000 
81.680.000 
S3.8U5,000 


1,200,000 
3.973,002,666 


43.000 
191.000 
405. 000 


388,691.000 
41821.000 


11,894.000 

13,000 

18,000 

2,5S6v000 

62,000 

9,993.000 

148,000 

20.  9.^*,  000 

3:J.  530. 000 

36,  Sli,(W0 

7, 900.  000 

6.1«a000 

1,  154,000 

27,907.000 

yi.'i.ooo 

922.000 

4,fiei,ooo 

M6,000 
4,599,000 
5.7W,0O0 
1. 31.1,  000 

3,  lti6.;>00 
32,2(X*  000 

9.953.000 

7,484.000 

295,000 

336,000 

16.%  000 

82,000 

18,251.000 

106,22ri.O0O 

4,  9*V.,  000 
96.373.000 
19.603.000 

4,094,000 

312.000 

24,993,000 

6, 470. 000 

6,9^4.000 

3,  W»,  000 

26,  AM,  000 

33,076.000 

25,611,000 

10.714,000 

68.824,000 

10.  S70,  ono 

3,  252, 1)00 

56,VM,000 

68,  fiSa,  000 

16,602,000 

2,720,000 

9.040.000 

2,628,000 

5,  707,  000 
8.236,000 

92,142.000 
25.816,000 
HI.  «fi6.  001) 
43,  156,000 
1,  81 U.  000 
3.826.000 
14. 837, 000 


January  to  Norember  1935 


QuaniMt 


SI  .860,852.009 


104,  93.3,  000 
8, 120, 000 
3, 712, 000 

<I0,7«2,«)0 
18,035,000 


22,3.^000 
291.«<W.000 
276,324,000 


29,976,000 


236,525,000 


41,150,000 

la  090. 000 

13,  141,000 

9  977,000 

304,920,000 


X91, 147, 000 
S1^000 


34,  7.S4,  000 

22.907,000 

157  576,000 

77.9*1,000 

551.752,000 

i5,821.2!«,000 

'     224,  Ofifi,  000 

965.907.000 


889, 969. 000 


408,387,000 
136.846.000 


108, 965,  OOO 
JO*.  274, 000 
263,047,000 


429, 95Z  000 

158, 870, 000 

82,130,000 


3.447,000 
4. 2«,'886,'666' 


67.000 
303.000 
7B4.000 


426.143,000 

54,  47S,000 
129,866,000 


17,366,000 

742,000 

512,000 

5,011,000 

1,193,000 

14,  185, 000 

3.  515,  000 

24.386,000 

41,025.000 

44.  174.000 

1?,  861.  000 

17.  SW,  000 
12.551,000 
68,296.000 
19,  531, 000 

2;  936, 000 
11.254.000 

5.  813. 000 
8.680,000 

12,310,000 
3,007.000 

6,  !Al  000 
36,  4,Wl,  000 
13. 7:i>*,  000 
23.666,000 

2,  O-^g.  000 
1.379,000 
ik,'^,000 

3.  234,  000 
24,201000 

132.545.000 

10.351,000 

108,728,000 

30,990,000 

8,699,000 

3.233.000 

47,  402, 000 

11.404.000 

10.930,000 

7,40a000 

32,108,000 

38,777,000 

30,181,000 

21.283.000 

85,S«22.000 

18,  0O2.  000 
6.  fi27,  000 

82,279.000 

73,801,000 

25,  06.5.  000 

4,000,000 

14. 1S3.000 

8.709.000 

9,686,000 

11,512.000 

120.250,000 

29,  064.  M<0 

13,  777,  000 

«3.  132,000 

4.287,000 

5,011,000 

19.848,000 


1,196,445.000 


Increase  1935  over  1934 


Qwtmtltt 


Valne 
$352,212,000 


48,234,000 
7,982,000 
3.  505.  000 

aa  262, 000 

16,632,000 


21,462,000 
31,275,000 
88,198,000 


11,907,000 


206,ra2,000 


30,302,000 
7, 349, 000 
8,517,000 
8,741.000 

126, 118, 000 


133,528,000 
161.000 


27, 961,  nOO 

14,340,000 

153.614.000 

76,  788,  000 
134.  659.000 
44S,  2.54.  000 

64.261,000 
-39. 146,  000 


63,  502, 000 
U4. 206. 000 


4,125,000 

10.903.000 

110, 173, 000 


85,444.000 

77, 190, 000 

8,235,000 


1,187,000 
'293,'278.666 


24.000 
112,000 
208,000 


57,452.000 
11,657,000 
43,500.000 


5,  472, 000 
729,000 
494,000 

2.  453.  on 
1,131.000 
4.19Z00O 
3,307.000 
3,42S.000 
7,506.000 
7,661  a!» 
4,871,000 

12. 4.39.  000 

U,  397,  Ol'O 

40,  480.  000 

18. 616,  000 

2.014.000 

6.663,000 

5.947,000 

iOttl.O'X) 

6,  ,117.  000 
1.60?,  000 

3.  tl5.000 
4.241.000 
3.785.000 

16,  1S2. 000 
1.764.000 
1.04.3.000 
8.1t«,000 
3, 1.1Z000 
5.953.000 

28,322.000 
5.  38.S,  000 

12,356,000 

11.393,000 
4,605,000 
Z 921, 000 

22,409,000 
4. 934. 000 
3,946,000 
3,541,000 
5,6.58.000 
5, 701. 000 
157a  000 

10.  509. 000 

17,008.000 

7,  13a  000 
8, 375, 000 
6.838.000 
5,112.000 
8,463.000 
1.288.000 
5.  143, 000 
1,081,000 
3,  97S.  000 
3,276.0OC 

28,108,000 
3,248.000 
2,911.0<X) 

19.971000 
2,477.000 
1,185,000 
S.  Oil.  000 


306.456.000 
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Mr.  HILL  of  Alabama.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  by  printing  an 
address  by  my  colleague.  Hon.  Joe  Starnes.  to  the  Eleventh 
Women's  Patriotic  Conference  on  National  Defense  at  the 
Mayflower  Hotel  on  January  28,  1936. 

The  SPEAKER.    Is  there  objection?  _ 

There  was  no  objection. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  imder  the  leave  to 
extend  my  remarks  in  the  Record,  I  include  the  following 
address  by  Hon.  Joe  Starnes.  Member  of  Congress,  to  the 
Eleventh  Women's  Patriotic  Conference  on  National  De- 
fense at  the  Majrflower  Hotel  on  January  28,  1936: 

For  more  than  a  century  this  country  had  no  definite  Immi- 
gration policy  nor  effective  Immigration  laws.  After  the  War 
between  the  States  the  tide  of  immigration  to  our  shores  became 
so  great  that  It  soon  created  a  serious  national  problem.  Indeed, 
in  that  period  of  time  embraced  In  the  decade  1901-10,  the  tide 
was  so  strong  we  had  approximately  a  million  foreign-bom  Immi- 
grants entering  our  country  each  year.  This  large  Influx  of  for- 
eign born  had  the  effect  of  lowering  wages,  lengthening  the  hours 
of  labor,  and  definitely  reducing  the  Afherlcan  standard  of  living 
In  every  respect.  More  serious  than  the  effect  on  our  economic 
life  was  the  effect  upon  our  American  Institutions  and  our  form 
of  government.  The  people  became  aroused  and  Congress  ordered  an 
investigation  A  congressional  committee  studied  this  problem  for 
several  years.  Members  of  the  committee  visited  practically  every 
country  in  Europe  studying  at  first  hand  the  social,  economic,  and 
political  conditions  under  which  these  immigrants  lived.  This 
committee  made  a  very  exhaustive  and  informative  report  of  Its 
activities.  As  a  result  of  the  studies  and  of  the  recommendations 
of  this  committee,  the  Immigration  Act  of  1917  was  placed  upon 
cur  statutes.  This  was  the  first  definite  and  effective  immigration 
program  and  policy  in  the  history  of  our  country.  The  author  of 
this  act  was  a  splendid  American  and  a  distinguished  Alabaman, 
Hon.  John  L.  Burnett,  who  for  more  than  20  years  represented  the 
district  which  I  now  have  the  honor  to  serve.  This  Immigration 
Act  of  1917  became  our  first  basic  Immigration  act  and  policy. 
The  broad  outlines  of  this  policy  were :  (1)  The  exclusion  or  limi- 
tation of  certain  classes  or  types  of  immigrants;  (2)  deportation 
of  aliens  found  guilty  of  certain  offenses  involving  moral  turpitude 
and  of  subversive  activities  and  doctrines  which  seek  to  overthrow 
our  Government  by  force  and  violence;  (3)  absolute  debarment 
from  certain  geographic  areas  In  Asiatic  countries. 

The  1917  act  was  amended  In  1924  and  the  amendatory  act  pro- 
vided for  the  present  policy  of  restricting  Immigration  by  estab- 
lishing numerical  quotas  for  each  country  except  In  the  Western 
Hemisphere,  and  for  an  absolute  bar  to  all  aliens  who  are  ineligible 
for  citizenship. 

Even  with  these  two  excellent  acts  establishing  for  the  first  time 
a  definite  American  immigration  policy  we  find  that  during  the 
past  10  years  3.687,547  aliens  have  entered  the  United  States,  of 
whom  2.010.896  were  now  immigrants.  The  1930  census  disclosed 
that  we  had  14,204,149  fofeign  bom  in  the  United  States,  of  whom 
6,284.613  were  aliens.  In  other  words,  more  than  six  and  a  quarter 
millions  of  these  foreign-born  had  never  taken  any  steps  toward 
becoming  citizens  of  the  United  States.  The  foreign-stock  popula- 
tion of  this  country  In  1930  was  40.286.278,  more  than  one-third 
of  our  total  population.  This  was  the  largest  number  in  the  his- 
tory of  the  Nation. 

It  is  estimated  that  our  country  has  been  supporting  at  least 
3,000.000  foreign  nationals  on  relief  at  a  cost  of  approximately 
$400,000,000,  and  this  at  a  time  when  millions  of  our  native-bom 
and  natiuTilized  American  are  dependent  upon  relief.  At  least 
one  out  of  every  eight  on  relief  Is  an  alien.  It  is  further  estimated 
that  wc  have  had  some  2.000,000  aliens  gainfully  employed  earning 
approximately  $2,000,000,000  annually  and  sending  millions  of  dol- 
lars to  other  countries  to  support  families  and  unemployed  when 
we  have  more  than  10,000.000  American  citizens  unemployed. 

In  the  light  of  the  foregoing  It  Is  amazing  to  note  that  the 
so-called  Kerr  bill,  H.  R.  8163,  was  Introduced  at  the  first  session  of 
the  Seventy-fourth  Congress.  This  bill  embodies  the  basic  defects 
found  in  H.  R.  6795  and  both  are  merely  new  versions  of  H.  R.  9725, 
which  was  defeated  by  an  overwhelming  vote  of  more  than  2  to  1 
in  the  second  session  of  the  Seventy-third  Congress.  The  basic 
defects  referred  to  are  the  abandonment  of  congressional  control 
over  the  deportation  of  undesirable  aliens;  conferring  practically 
unlimited  discretionary  powers  upon  an  "interdepartmental  com- 
mittee": legalizing  illegal  entrants;  and  breaking  down  our  present 
numerical  quota  restrictions. 

This  bill  has  been  heralded  and  publicized  as  a  bill  to  depcM-t 
criminal  aliens  and  as  a  restrictive  measure.  In  fact,  it  would  repeal 
or  nullify  practically  every  existing  mandatory  deportation  provision 
of  our  immigration  acts  by  substituting  therefor  discretionary 
deportation.  The  admitted  chief  purpose  of  this  bill  is  to  permit 
to  remain  in  the  United  States  aliens  Illegally  and  unlawfully  here 
or  aliens  who  have  breached  a  condition  precedent  and  promise 
prior  to  temporary  admission.  The  so-called  hardship  cases  which 
this  bill  proposes  to  care  for  would  condone  violation  of  the  law 
and  reward  a  violator  of  the  law  by  conferring  upon  him  the  right 
of  American  citizenship.  It  has  been  called  a  bill  of  major  and 
minor  discretions.  Your  attention  is  invited  to  the  fact  that  each 
and  every  discretion  or  provision  in  this  bill  is  favorable  to  the 
alien  and  the  forelgn-bom.    This  bUl  boldly  and  audaciously  raises 


the  issue  of  whether  one  Is  ftk"  or  against  America  and  Americans 
and  law-abiding  and  law-enft>rcing  aliens  legally  and  lawftilly  In 
our  country. 

Americans,  native-born  or  iaturallzed,  are  entitled  to  first  con- 
sideration, and  first  things  should  come  first.  I  am  unalterably 
opposed  to  a  bill  which  would  place  discretionary  powers  in  the 
hands  of  an  executive  or  administrator  who  has  knowingly  and 
willfully  violated  his  oath  of  Office  by  falling  and  refusing  to  carry 
out  the  mandate  of  the  law  wihlch  he  has  sworn  to  uphold,  admin- 
ister, and  defend.  And  who  characterizes  the  laws  he  Is  sworn  to 
administer  as  "inhuman,  cruel,  barbarous",  and  "luiworthy  of  our 
civilization."  We  want  law  enforcement,  not  administrative 
nullification.  { 

This  bill  must  be  defeated  If  It  ever  comes  before  the  House  for 
final  action.  It  is  necessary  that  the  searchlight  of  publicity  and 
truth  be  turned  upon  this  proposed  measure  in  order  that  our 
people  may  know  the  facts  aiw  not  be  misled  by  the  propaganda  of 
Its  proponents.  This  bill  woUld  decrease  deportations  and  increase 
immigration  and  would  substitute  Indefinite  personal  administra- 
tion and  personal  gjvemmentt  for  traditional  definite  administra- 
tion by  written  law,  definite  practices,  and  fixed  precedents. 

What  America  needs  and  what  America  must  have  is  further 
restrictions  and  limitations  Mpon  existing  quotas;  the  establish- 
ment of  definite  numerical  qtfcotas  for  the  countries  In  the  Western 
Hemisphere;  a  strengthening  of  our  present  deportation  laws  which 
would  make  mandatory  the  deportation  of  any  alien  who  is  guilty 
of  one  or  more  crimes  involving  moral  turpitude  or  who  has  l)ecome 
a  habitual  criminal;  and  finally  an  alien  registration  law  which  will 
require  the  fingerprinting  aiid  proper  identification  and  keeping 
a  permanent  record  of  every  alien  who  enters  this  country. 

We  should  reduce  exlstingi  quotas  by  one-half  In  order  to  give 
time  for  naturalization  and  tisslmllatlon  of  our  huge  foreign-born 
and  foreign-stock  populatlonj  Establishment  of  definite  numerical 
quotas  from  Western  Hemisphere  countries  Is  essential  In  order 
to  reduce  and  control  quotap. 

We  must  send  from  our  shores  every  habitual  alien  criminal, 
every  alien  addict  or  peddler' of  narcotics,  or  aliens  who  have  com- 
mitted a  crime  involving  mjoral  turpitude.  Every  alien  entering 
this  country  should  be  required  to  establish  positive  means  of 
Identification.  This  can  be;  done  by  registration,  fingerprinting, 
and  keeping  a  permanent  record  of  all  entrants.  We  require  fin- 
gerprints and  positive  metl^cds  of  identification  of  some  of  our 
officials.  No  alien  can  complain  of  a  genuine  registration  law.  be- 
cause it  will  protect  aliens  wjho  come  under  existing  quotas  or  who 
are  legal  entrants.  Only  th*  alien  Communist,  the  alien  criminal 
element,  and  the  alien  unlawfully  here  wlU  object  to  an  alien 
registration  act.  ' 

It  is  essential  that  no  foreign-born  national  shall  remain  in  this 
country  who  cannot  become !a  citizen,  nor  should  we  permit  immi- 
gration of  nonassimilable  ilaclal  or  political  groups.  America  is 
no  longer  a  wilderness  to  Explore  and  conquer.  It  Is  no  longer 
a  country  without  an  established  form  of  government  and  insti- 
tutions for  the  promotion  Of  human  welfare. 

A  sound  national  defense  provides  for  domestic  tranquillity  and 
a  guaranty  against  insurrection.  The  only  permanent  guaranty 
Is  the  maintenance  of  our  isocial,  religious,  and  economic  stand- 
ards and  our  Americal  Idealk  of  government. 

We  must  protect  the  American  worklngman  against  unfair  for- 
eign competition.  It  is  as  essential  to  enact  and  enforce  laws 
which  will  protect  the  wa^e  scale  and  living  conditions  of  the 
American  worklngnxan  agal^ist  unfair  foreign  competition  as  it  Is 
to  maintain  laws  which  will  protect  ovir  Industrial  and  manufac- 
turing establishments  fromjvmfalr  fOTeign  competition.  We  must 
maintain^  and  improve  otir  present  living  conditions,  but  more  Im- 
portant than  the  social  ani  economic  phases  of  our  national  life 
is  the  absolute  necessity  df  protecting  with  treasure  and  blood 
our  public  school  system,  freedom  of  speech  and  press,  freedom  of 
conscience  and  the  preservation  of  our  democratic  form  of  govem- 

ment.  .  ,  ^     ■».  i,  w    *w 

Finally,  we  must  have  ani  immigration  policy  which  shall  be  the 
product  of  American  minds  and  American  hearts.  A  policy  which 
shall  be  determined  by  Americans  for  Americans,  a  policy  which 
will  place  the  welfare  of  America  before  the  welfare  of  the  alien. 
And.  what  Is  of  supreme  l|nportance,  this  policy  miist  be  admin- 
istered and  enforced  by  Arjiericans  who  respect  the  law,  and  who 
wlU  at  all  times  enforce  the  law  for  the  benefit  of  America. 

CONTROL  OF  iROPS  BY  STATE  COMPACTS 

Mr.  KERR.  Mr.  Spe&ker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  include  therein  an 
article  by  John  W.  Hestfer  on  the  control  of  crops  by  State 
comjxicts.  J 

The  SPEAKER.  Is  t|iere  objection  to  the  request  of  the 
gentleman  from  North  (Carolina? 

There  was  no  objection. 

Mr.  KERR.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record;  I  include  the  following  article  by 
John  W.  Hester,  which 'was  published  in  the  Star-News,  of 
Wilmington.  N.  C.  on  Jj^nuary  26: 

[Prom  the  Wilmington  (N.  C.)  Star-News  of  Jan.  26.  19361 

ixATE  COMPACTS 

To  the  EDrroB  or  thk  Sta^-News: 

All  able  lawyers  know,  abd  the  candid  ones,  if  asked,  assert  that 
the  objectives  of  agricultural  production  control  may  be  obtained 
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only  by  the  exercise  of  the  police  porwers  of  the  States,  or  by  an  ' 
amendment  to  the  Constitution  giving  the  Federal  Government 
such  power.  The  administration's  proposal  to  reach  the  objectlvesi 
of  the  Invalidated  A.  A.  A  by  amendmenU  to  the  soll-eroslon 
statute  may  serve  to  bridge  this  campaign  and  hold  the  farmer  vote. 
but  It  Is  as  vulnerable  as  wa^  the  original  A.  A.  A  and  will  meet  ai 
simUar  fate  when  It  reaches  the  Court,  which  could  hardly  be  done, 
before  the  next  election.  But  the  agricultural  problem  must  be| 
treated  by  a  long-time,  permanent  program.  An  amendment  to  the] 
Constitution  giving  the  Federal  Government  police  power  Is  welli 
nigh  Impossible,  as  13  States  may  block  such  a  movement.  So  thatl 
leaves  only  the  police  power  of  the  States  to  rely  upon.  I 

Now.  I  have  stated  that  the  tobacco  situation  may  be  worked  out 
by  the  use  of  the  compact  provision  of  the  Constitution  whereby 
the  States  in  which  tobacco  Is  grown  may  adopt  IdenUcal  laws 
respecting  the  control  of  Its  production.  This  compact  provision  of 
tlie  Constitution  Is  now  being  tised  to  considerable  extent.  Thei 
Port  Authority  of  New  Yortc.  whereby  the  rights  of  New  York  andi 
New  Jersey  to  the  port  facilities  of  that  great  harbor  are  governed; 
the  Ashing  rights  of  Washington  and  Oregon  In  the  Columbia  River; 
the  water  rights  of  the  Colorado  River  reetilting  from  the  Boulder 
Dam.  In  which  seven  States  are  Interested;  and  the  production  of 
oil  vmder  the  quota  system  among  the  oil-producing  States  arei 
examples  of  what  is  now  being  accomplished  under  the  State  com-i 
pact  provision  of  the  Constitution.  | 

But  the  usefulness  and  effectiveness  of  this  provision  may  be( 
increased.  And  so  far  as  I  know  I  am  the  first  to  advance  tha( 
Idea  that  the  States  may  designate  the  Federal  Government  or  any] 
Federal  department  the  enforcement  agency,  thereby  assiinng  unl-i 
formlty  of  enforcement  of  the  compact  provisions.  The  Congress 
passed  an  act  forbidding  the  shipment  In  Interstate  commerce  olt 
oil  In  excess  of  the  quotas  provided  under  the  State  compacts  in 
an  effort  to  make  effective  the  quota  system.  But  think  of  what} 
might  have  been  the  effect  If  tlie  Federal  Government  had  beeq 
empowered  to  enforce  such  quota  enactmenta.  Its  effectiveness 
would  have  been  well-nigh  complete.  j 

As  to  what  may  be  done  In  this  connection,  the  court  has  had  th« 
following  to  say.  which  supports  my  contention  that  the  Federal 
Government  may  be  made  the  enforcement  agency  of  such  compact 
regulatory  State  laws:  I 

That  States  may  enter  Into  agreements  and  compacts  Is  "4 
doctrine  universally  recognized  In  the  law  and  practice  of  natlonsi 
It  Lb  a  right  equally  belonging  to  the  States  of  the  Union,  unles4 
it  has  been  surrendered  under  tlxe  Constitution  of  the  United 
States.  So  far  from  there  being  any  pretense  of  such  a  general 
surrender  of  the  right,  that  It  is  expressly  recognized  by  the  Con* 
stltutlon  and  guarded  In  its  exercise  by  a  single  limitation  requlr* 
ing  the  consent  of  Congress.  The  Constitution  declares  'no  Stat4 
shall,  without  the  consent  of  Congress,  enter  Into  any  agreemeni 
or  compact  with  another  State',  thus  plainly  admittii:^  that  wltl) 
such  consent  it  might  be  done;  and  In  the  present  Instance  thai 
consent  has  been  given.  The  compact,  then,  has  full  validity; 
and  the  terms  and  conditlcKis  of  It  must  t)e  eqtially  obligatory  upoi) 
tbe  clUaens  of  both  States  "  {Poole  v.  Fleeger.  11  Pet.  309). 

"If  Congress  consented,  then  the  States  were  In  this  respect  re* 
stored  to  their  orlgiiial  Inherent  sovereignty,  being  the  sole  limita* 
tlon  imposed  by  the  Constitution,  when  given,  left  the  States  a| 
they  were  before,  as  held  by  the  Court  In  Pode  v.  Fleeger  (U 
Pet.  206)'  (Rhode  IsUind.  v.  Masaachusetts.  12  Pet.  at  p.  724). 

"The  terms  agreement'  or  compact'  taken  by  themselves  are 
sufficiently  comprehensive  to  embrace  all  f<Mrms  of  stipulatiotUL 
written  or  verbal,  and  relating  to  all  kinds  of  subjects"  (State  o| 
Virginia  v.  State  of  Tennessee,  14«  U.  8.  at  p.  618).  i 

Frankly.  I  can't  e»caf>e  the  conclusion  that  a  complete  soverelgntf 
may  select  Its  own  agencies  and  instrumentalities  to  execute  its 
agreements  or  enforce  its  laws.  With  congressional  approval,  th^ 
States  are  "restored  to  their  original,  inherent  sovereignty",  whlci| 
means  complete  sovereignty.  I  assume  that  Congress  would  aseeni 
to  the  use  of  the  Department  of  Agriculture  as  the  enforcement 
agency,  leaving  znerely  the  general  mechanics  at  the  plan  to  be 
worked  out. 

John  W.  Hxsteb. 

WASHorcTON,  D.  C,  Januarf  23,  1936. 

FKOERAL  coMmnncATioHs  coionssioir 

Mr.  WIGGLESWORTH.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  and  include 
therein  a  brief  letter  received  from  the  Chairman  of  th^ 
Federal  Communications  Commission.  j 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  WIGGLESWORTH.  Mr.  Speaker,  in  my  remarks  on 
the  independent  offices  appropriation  bill  on  January  16.  iii 
endorsing  a  thoroughgoing  investigation  of  the  entire  field  o^ 
work  of  the  Federal  Communications  Commission,  I  included 
a  letter  addressed  to  the  Chairman  of  that  Commission  dated 
January  4  suid  the  reply  of  the  Chaiirman  dated  Jamil 
ary  13,  1935.  A  statement  made  in  the  paragraph  num* 
bered  1  in  the  letter  of  the  Chairman  was  challenged  on  tht 
floor  by  my  colleague  the  gentleman  from  Massachusetts  [Mn. 
Conner Y  ] .  The  statement  challenged  proved  to  be  erroneous, 
as  appears  from  the  following  letter  subsequently  received 
from  the  Chaixmaa  of  the  Commissioa: 


Federal  Commcxtnications  Commission. 

Washington.  D.  C. 

Hon.   RiCHAXD   B.   WrCCLESWORTH, 

House  of  Representatives,  Washington,  D.  C. 

Mt  Deak  Concsessman:  With  further  reference  to  my  letter  of 
January  7,  1936,  replying  to  your  letter  of  January  4.  1936.  I  would 
like  to  say  that  there  are  three.  Instead  of  five,  clear-channel, 
high-power  radio  stations.  Independent  of  and  not  affiliated  with 
any  of  the  three  major  networks,  as  I  previously  Informed  you. 

Ordinarily  licensees  are  required  to  make  application  for  re- 
newal of  license  every  6  naonths,  and  to  state  therein  whether  or 
not  they  have  chain  afflllations.  Where,  however,  applications  for 
renewal  of  station  Ucenses  are  set  for  hearing,  no  additional  ap- 
plication for  renewal  Is  required  untU  the  Commission  disposes 
of  the  application  pending.  

The  last  renewal  applications  of  stations  WWL  and  KWKH — 
two  of  the  five  stations  included  In  my  previous  letter — were  set 
for  hearing.  These  applications  show  said  stations  to  be  inde- 
pendent of  and  not  affiliated  with  any  network.  The  fact  that 
stations  WWL  and  KWKH  acquired  chain  affiliations  after  their 
renewal  applications  were  set  for  hearing  accounts  for  this  Infor- 
mation not  being  reflected  In  the  existing  records  of  the  Com- 
mission. 

I  have  taken  occasion  to  check  with  the  chains  for  the  purpose 
of  verifying  our  records  in  this  matter. 

Asstiring  you  that  it  Is  the  Commission's  desire  to  furnish  you 
vrlth  accurate  Information  at  all  times,  I  am. 
Very  sincerely  yours, 

Anning  S.  Pralx,  Chairman. 

CONSERVING    OTJR    WILDLIFE    RESOURCES 

Mr.  BANKHEAD.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  printing  a  brief 
address  by  the  gentleman  from  Virginia  [Mr.  Robertson] 
on  January  24  on  the  conservation  of  wildlife. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  BANKHEAD.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  radio  ad- 
dress delivered  by  Representative  A.  Willis  Robertson  cwi 
January  24.  1936.  over  the  National  Broadcasting  System: 

The  call  of  President  Roosevelt  for  a  North  American  wildlife 
conference  to  meet  In  Washington  on  February  3  has  focused  the 
attention  of  tUl  sportsmen  and  conservationists  of  the  North  Ameri- 
can Continent  upon  the  Important  subject  of  conserving  our  wild- 
life resources.  The  conservation  of  our  fCK-ests.  the  purtflcatlon  of 
our  streams  and  coastal  waters,  the  restoration  of  our  once- 
abundant  supply  of  native  fauna  Is,  of  necessity,  an  Integral  part 
of  a  general  program  to  Improve  the  living  conditions  of  the  average 
man  In  the  United  States. 

WhUe  Federal.  State,  and  private  agencies  have  been  engaged  for 
many  jrears  In  the  cause  of  conservation,  those  best  Informed  on  the 
stibject  feel  that  the  forces  of  destruction  have  been  stronger  than 
those  of  construction— or  in  other  words,  that  we  have  been  wagliig 
a  losing  battle.  Millions  of  acres  of  tlm.berland  have  been  de- 
stroyed annually  by  fire — In  1  year  of  the  drought,  for  Instance,  the 
destruction  eqvialed  an  area  10  miles  wide  and  as  long  as  from 
Detroit  to  New  York.  Millions  of  acres  of  fertile  soil  have  been 
washed  Into  the  rivers  and  thence  Into  the  sea.  Some  years  ago  a 
Member  of  the  Hotise  from  Massachusetts  twitted  the  late  Champ 
Clark  about  the  superior  wealth  of  Massachiisetts.  Mr.  Clark 
replied  that  each  year  more  fertile  soU  from  Missouri  washed  Into 
the  Mississippi  River  than  there  was  in  the  entire  State  of  Massa- 
chusetts. Many  a  truth  Is  spoken  In  Jest.  AH  of  the  fertile  topsoll 
of  50.000.000  acres  has  been  washed  Into  oiir  streams,  and  enough  d 
the  topsoU  of  an  additional  50.000,000  acres  has  been  lost  througli 
erosion  to  make  them  unprofitable  for  agriculture.  Approximately 
85  percent  of  our  Inland  streams  have  become  polluted,  doing  incal- 
culable damage  to  aquatic  life  and  recreational  lises.  It  costs  mil- 
lions each  year  to  purify  polluted  water  sufficiently  to  make  it  sal'<3 
to  drink.  Added  to  these  destructive  forces  was  the  destruction 
occasioned  by  a  tremendous  Increase  In  hunting  and  fishing.  In 
recent  years  we  have  been  sending  some  6,000,000  to  7,000,000  hunt- 
ers into  the  field  each  season,  equipped  with  modem  arms  and 
ammijnition  and  means  of  rapid  transportation.  There  are  no 
longer  any  Inaccessible  regions. 

It  Is  no  wonder,  therefore,  that  the  chairman  of  the  President's 
Special  Committee  on  Wildlife.  Hon.  Thomas  H.  Beck,  of  New  York, 
stated  In  his  report  to  the  President  that  we  had  been  making  a 
disordered  progress  toward  an  undefined  goal;  or  that  another 
great  conservationist.  ex-Senator  Harry  B.  Hawes,  should  question 
In  his  interesting  book.  Fish  and  Game,  Now  ot  Never,  whether  or 
not  we  had  made  any  progress  at  all. 

With  a  view  to  bringing  about  an  ordered  progress  toward  a  well- 
defined  goal.  Senator  P.  C.  Walcott,  of  Connecticut,  sponsored  the 
creation  of  a  special  Senate  committee  to  consider  the  conserva- 
tion of  our  wildlife  resources.  That  comimlttee  was  created  in  the 
Senate  on  AprU  17.  1930  The  present  members  of  that  commltt(>e 
are  Pittmau.  of  Nevada;  McNaxt.  of  Oregon;  Noebeck.  of  South 
E)akota;  Claek.  of  Missouri;  Bahxt,  of  North  Carolina:  Bted,  of 
Virginia;  and  WnrrE.  of  Maine.  A  similar  committee  was  created 
in  the  House  on  January  29.  1934.  The  present  m.embeTB  of  the 
House  committee  In  addition  to  myself  are  Jones,  of  Texas;  Blanb, 
ot  Virginia;  McRetnouos.  of  Tennessee;  Warkxn.  of  North  Carolina; 
Bocx.  of  California;  Reeijw,  oC  Pennsylvania;  Parsons,  of  lUinols; 
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Hnj)EBRANDT,  Of  South  Dakota;  Richaeds,  of  South  Carolina;  Car- 
ter of  California;  Muxakd.  of  New  York:  Bolton,  of  Ohio;  Andee- 
SEN,  of  Minnesota;  and  Ai-len,  of  Illinois.  Every  major  region  of 
the  United  States  has  representation  on  these  two  conmUttees. 
During  the  spring  and  summer  of  1934  the  House  committee  con- 
ducted hearings  touching  on  the  conservation  activities  of  all 
Federal  agencies.  These  hearings  were  printed  and  have  been  given 
a  wide  distribution  throiighout  the  cotmtry.  In  January  1935  the 
House  committee  submitted  a  report  siimmarlzing  Its  Investiga- 
tions and  recommending  a  program  of  action. 

Those  of  us  Interested  in.  and  to  some  extent  responsible  for, 
what  the  Federal  Government  does  to  advance  the  cause  of  con- 
servation have  been  gratified  at  the  progress  made  by  Federal 
agencies  during  the  past  2  years.  Time  will  not  permit  me  to  men- 
tion In  detail  the  rapid  advances  made  by  the  regular  Federal 
agencies,  namely,  the  Biological  Siirvey,  the  Bureau  of  Fisheries, 
the  Forest  Service,  and  the  National  Park  Service.  Their  activities 
are  covered  by  their  annual  reports.  The  report  of  the  Beck  com- 
mittee and  the  report  of  the  special  House  committee  called  atten- 
tion to  the  fact  that  the  Federal  Reclamation  Service  In  Its  drain- 
age and  irrigation  projects  was  working  at  cross  purposes  with  the 
Biological  Survey — one  draining  and  the  other  endeavoring  to 
preserve  water  areas  for  the  breeding  of  migratory  waterfowl. 
About  100.000.000  acres  of  breeding  areas  have  been  drained  by 
public  and  private  agencies.  On  December  19,  1935,  a  memorandum 
of  agreement  was  entered  Into  between  the  Secretary  of  the  Interior 
and  the  Secretary  of  Agriculture  respecting  the  administration  of 
reclamation  projects  which  are  also  wildlife  reservations  and 
refuges.  From  now  on  the  activities  of  these  Important  agencies 
will  be  coordinated  and  due  regard  will  be  had  for  the  needs  of 
wildlife  In  all  future  reclamation  projects. 

The  activities  of  several  of  the  new  agencies  are  not  generally 
known,  and  their  accomplishments  should  Interest  every  conser- 
vationist in  the  country.  One  of  the  most  popular  actions  of  Presi- 
dent Roosevelt  was  the  establishment  of  the  C.  C.  C.  camps.  Those 
camps  have  given  clean  and  wholesome  employment  to  approEl- 
mately  1.500.000  men.  The  men  so  employed  have  been  helped  In 
health  and  morale,  and  their  dependents  have  been  helped  by 
monthly  remittances  which  they  could  accept  without  the  loss  of 
self-respect.  These  C.  C.  C.  boys  have  devoted  1,223.000  man-days 
to  flre-presuppression  work  and  2,244.000  man-days  In  fighting 
forest  fires.  They  have  constructed  2.428  lookout  towers,  opened 
44  040  miles  of  firebreaks,  and  have  planted  405,402.500  forest  trees 
over  denuded  areas.  They  have  constructed  62,593  miles  of  new 
service  roads  and  truck  trails  and  30.121  miles  of  new  telephone 
lines  through  the  national  forests  and  national  parks.  Aside  from 
their  flre-flghtlng  activities,  the  assessed  value  of  the  C.  C.  C.  work 
completed  as  of  September  30  last  was  $579,000,000. 

When  the  emergency  conservation  work  was  started  emphasis 
was  placed  upon  forestry.  At  the  Instance  of  the  House  Special 
Committee  on  Wildlife  Conservation,  ably  aided  and  abetted  by 
that  great  conservation  leader.  Jay  N.  Darling,  of  Iowa,  then  Chief 
of  the  Biological  Survey,  the  emergency  conservation  work  In-  . 
eluded  m  its  program  modern  fish  and  game  management.  In  Its  j 
sUviculture  work  food-bearing  trees  and  plants  were  spared.  I 
Check  dams  to  the  number  of  1.635.000  were  built  to  control  soil 
erosion  and  Improve  cover  conditions.  Lake  and  stream  Improve- 
ment construction  of  ponds  for  fish  and  birds,  and  the  restocking 
of  streams  with  fish  were  Included  In  the  flsh-protectlon  program 
of  the  C  C.  C.  One  hundred  and  sixteen  thousand  acres  of  lakes 
and  ponds  have  been  Improved  for  fishing,  more  than  33.000  miles 
of  streams  have  been  Improved  by  shelters,  deflectors,  log  dams, 
etc  and  3  335  ponds  have  been  built.  The  C.  C.  C.  boys  have  dis- 
tributed. 42,374,000  fry  and  flngerllngs  to  ponds  and  streams. 
Twenty-six  of  the  C.  C.  C.  camps  have  been  located  on  migratory- 
bird  refuges  administered  by  the  Biological  Survey. 

Man  has  but  three  primary  needs— food,  shelter,  and  clothing. 
Those  are  the  primary  needs  of  wild  life.  Nature  undisturbed  by 
man  wUl  provide  for  Nature's  children  their  essential  needs. 
Through  cutting  and  plowing,  forest  fires,  overgrazing,  erosion, 
and  stream  pollution,  man  destroyed  much  of  the  food  and  shelter 
for  wildlife  that  has  been  provided  by  nature.  The  C.  C.  C.  boys 
have  been  endeavoring  to  repair  some  of  that  damage. 

In  that  undertaking,  they  have  been  ably  assisted  by  the  Boll 
Conservation  Service,  which  in  1935  was  made  a  permanent  Bureau 
of  the  Department  of  Agriculture.  This  Service  Is  now  engaged  In 
140  separate  projects  In  41  different  States,  affecting  a  total  of 
50  000  000  acres.  Five  himdred  and  one  C.  C.  C.  camps  and  more 
than  27.000  relief  workers  supply  the  labor.  Among  the  farmers 
with  whom  I  have  made  personal  contact,  no  activity  of  the  Federal 
Government  has  been  given  a  more  favorable  reception.  In  my 
opinion,  the  C.  C,  C.  camps  to  work  in  our  forest  areas  and  to  carry 
on  this  soil  conservation  program  on  private  farms  should  and  will 
become  a  permanent  undertaking  of  the  Government.  Every  farmer 
who  signs  a  cooperative  agreement  with  the  SoU  Conservation 
Service  for  the  checking  of  erosion  on  his  land  agrees  with  the 
Government  to  avoid  farming  operations  as  far  as  practicable  that 
would  be  detrimental  to  desirable  forms  of  wildlife;  to  Improve 
conditions  for  wildlife  as  a  whole  with  due  regard  for  its  several 
values  biological  and  social,  and  to  produce  an  annual  replacement 
increment  of  game,  fur  bearers,  and  game  fish,  as  a  means  of 
pro\idlng  supplemental  compensation  to  the  farmer  for  land  retired 
from   cultivation   through    the   operation   of   the   soil -conservation 

program. 

The  Soil  Conservation  Service,  therefore,  will  render  to  the  farmer 
a  threefold  benefit — first.  It  will  protect  his  land  from  further 
erosion;  second.  It  wUl  restore  land  heretofore  eroded;  and.  third.  It 
-win  produce  for  the  farmer  a  new  source  of  income  from  the  crop 
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of  wildlife  to  be  produce<i  on  the  eroded  laiid  while  It  is  being 
restored  for  agricultural  purposes.  When  the  farmer  enters  into  a 
cooperative  agreement  of  tils  kind,  he  will,  in  the  words  of  the  late 
BUly  Sunday,  be  casting  hjs  bread  upon  the  waters  to  be  retvirned 
covered  with  butter  and  J^ni. 

While  in  many  respects  we  are  the  rlch«it  and  most-favored 
nation  in  the  world,  the  depression  of  the  past  5  years  has  taught 
us  that  even  we  are  not  Immime  from  hard  times  and  actual 
suffering.  I  recenUy  had; the  privilege  of  visiting  some  sections 
of  China.  Economic  conditions  In  China  are  deplorable  beyoi\d 
words.  The  average  annuil  Income  Is  less  than  $9.  The  once  rich 
timber  resources  of  the  niitlon  are  gone.  Unchecked  soU  erosion 
through  the  ages  has  so  depleted  the  ability  of  China  to  produce 
that  one-half  of  the  peoplfe  of  China  go  to  bed  hungry  each  night. 
The  longest  navigable  rlv^r  In  China  is  the  Yangtze.  For  years 
this  river,  which  Is  navig*ible  for  about  1,500  miles,  has  brought 
to  the  sea  the  yellow  topioU  of  north  China.  This  sea  Is  appro- 
priately called  the  Yellovi  Sea.  For  some  300  miles  beyond  the 
mouth  of  the  Yangtze  It  U  as  turbid  with  the  yellow  soil  of  China 
as  the  Mississippi  at  Its  Iworst.  Japan  has  been  more  provident 
In  her  conservation  progrtun.  The  steep  land,  and  most  land  in 
Japan  is  steep.  Is  carefully  terraced  and  protected  against  erosion. 
The  limited  timber  resovintes  of  Japan  have  been  carefully  guarded. 
A  Japanese  cannot  cut  a  iree  on  his  own  land  without  a  Govern- 
ment permit,  and  before  Ifce  can  secure  that  permit  he  must  plant 
three  young  trees  and  haVe  them  live.  If  we  are  to  preserve  the 
American  stondard  of  llvlhg  and  our  position  as  the  most-favored 
nation    In    the    world    w*    must    prc^jerly    conserve    our    natural 

resources.  -  ,    ^,     ^   ^     .. 

It  was.  therefore,  with  tthat  pvuT>ose  in  mind,  as  I  Indicated  at 
the  outset,  that  President  Roosevelt  recently  Issued  hU  caU  for  a 
North  American  wildlife  conference  to  be  held  in  Washington  from 
February  3  to  7,  Inclusive.  <  It  will  be  the  most  Important  conference 
of  the  kind  ever  held  In  Khe  United  States.  Already  some  1.500  of 
the  leading  men  of  the  N^itlon  and  from  Canada  and  Mexico  have 
Indicated  their  Intention  to  attend.  The  total  enrollment  of  dele- 
gates wUl  probably  exceed  2,500.  The  conference  has  three  major 
objectives: 

(a)  Tlie  organization  c*t  a  permanent  general  federation  of  all 
agencies,  societies,  Individuals,  and  clubs  Interested  In  the  restora- 
tion and  conservation  of  iwUdllfe  resources,  with  the  avowed  pur- 
pose  of   securing   adequate   recognition   of   the   needs   of   wildlife 

I  resources.  „      ..^       ^ 

I       (b)   The  development  qf  a  North  American  program  for  the  ad- 
vancement of  wildlife  restoraUon  and  conservation. 

(c)  The  presenUtlon  of  such  facts,  discoveries,  and  Information 
pertinent  to  wildlife  as  njay  contribute  to  the  solution  of  our  mu- 
tual problems.  j  .      ,.      .. 

The  delegates  to  this  jconference  will  have  an  opportunity  to 
serve  their  day  and  generation  weU.  In  develc^lng  a  coordinated 
and  comprehensive  conservation  program  they  can  contribute  not 
only  to  the  material  prosperity  of  the  Nation  but  likewise  to  our 
opportunities  for  peace  ind  happiness.  Every  man  wants  to  be 
happy.  The  purstiit  of  Mapplness  Is  named  by  Jefferson  as  one  of 
three  Inalienable  rights.  ]  In  the  boom  days  many  sought  happi- 
ness In  the  amassing  oB  wealth  and  the  possession  of  material 
things.  Life  was  pitcheti  at  a  high  tempo.  When  the  depression 
cut  our  national  income -we  were  not  equipped  to  find  peace  and 
happiness  In  simple  thlhgs.  Some  ended  their  unhapplness  by 
committing  stilclde.  Far 'more  died  of  heart  failure  brought  on  by 
worry  and  nerve  strain.  ,  They  were  out  of  touch  with  the  calm 
and  orderly  processes  of  natiire.  They  did  not  know  that  "for 
our  gayer  hours  she  hafc  a  voice  of  gladness  and  eloquence  of 
beauty  and  she  glides  liito  our  darker  musings  with  a  mild  and 
healing  sympathy  that  ktefOs  away  their  sharpness,   ere   we   are 

Overwrought  nerves  aie  not  conducive  to  clear  thinking  and 
soxmd  Judgment.  There'  are  many  problems  today  that  parallel 
those  of  a  hundred  year^  ago.  The  country  then  was  recovering 
from  the  depression  brotight  on  by  the  Napoleonic  wars.  Adams 
sponsored  a  publlc-workd  program  to  stlmuUte  recovery.  This  was 
opposed  by  Andrew  Jack^n,  who  advocated  lower  taxation  and  the 
payment  of  the  public  debt.  Hayne  advocated  tariff  reduction  to 
help  southern  agriculture,  and  Webster  advocated  protection  for 
northern  Industry.  The!  men  of  that  period  took  time  to  think 
their  problems  through.  !  When  the  strain  would  get  too  heavy  for 
Mr  Webster  he  went  trout  fishing.  I  never  go  from  the  House 
Bide  of  the  Capitol  to  ttte  other  without  pausing  for  a  moment  of 
InspU^tlon  before  the  stalking  statue  of  Webster.  His  old  Ashing 
guide  tells  us  that  once  In  the  middle  of  a  fine  trout  stream  Web- 
ster suddenly  stopped  4nd  advancing  his  right  foot  exclaimed: 
"Venerable  men,  you  hate  come  down  to  us  from  a  former  genera- 
tion ••  That  was  the  keynote  of  his  Bvmker  HUl  speech.  And  the 
old  guide  added :  "Mr.  VAebster  used  to  do  some  mighty  tall  talking 
to  them  fish." 

And  when  we  adults  go  to  the  out-of-doors  to  find  the  clearer 
thinking  of  peace  and  calmness,  let  us  take  our  sons  with  MB.  It 
is  a  reproach  to  ovu-  social  system  that  75  percent  of  the  inmates 
of  our  penitentiaries  ate  under  24  years  of  age.  Judge  Claude 
Grayson  of  Alabama,  s^ys:  "Teach  the  boy  to  hunt  and  fish  and 
i  he  will  be  on  the  Jury  atid  not  before  It." 

We  have  the  natural  Resources  If  we  will  conserve  and  properly 
use  them.  One  day  latet  spring  I  sat  at  luncheon  beside  Prof. 
Julian  Huxley,  grandsoi  of  the  great  scientist,  and  now  curator 
of  the  London  Zoological  Garden,  who  told  me  that  the  natural 
resources  of  the  Unltedj  States  and  the  opportunities  of  the  gen- 
eral public  to  enjoy  them  were  quite  astounding.  He  then  pro- 
cSled  to  teU  me  of  h^  Interest  in  a  bill  that  had  been  pending 
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before  the  Brttlah  Partlament  for  some  jtnn.  known  as  tUe  rlrfit 
of  moxintaln  view."  That  la  a  meaaure  being  Bponaored  prlmaniy 
by  the  working  people  of  the  industrial  city  of  Manchester  to  P«"V* 
them  to  vl«tt  a  mountain  range  about  25  miles  away  and  enjpy 
the  scenery.  They  dont  ask  the  right  to  hunt,  to  flsh.  to  bre^k 
shrubs  and  to  pull  up  flowers  by  the  roots  but  merely  to  walk  in 
the  mountains  to  flU  their  lungs  with  pure  ozone,  to  get  awjay 
from  the  noise  and  dust  of  a  city,  and  enjoy  the  peace  and  qu^et 
of  a  mountain  top.  all  at  which  is  now  denied  them  by  British 

trespass  laws.  _J 

And  as  Professor  Huxley  was  telling  me  of  that  condition  in  Ei^- 
land  I  thought  of  our  twenty -odd  great  national  parks,  aU  opento 
the  public,  of  our  165.000.000  acres  of  national  forests  where  t<he 
public  cannot  only  enjoy  the  right  of  mountaui  view  but  the  right 
of  hunting  and  fishing  on  a  parity  with  any  king  or  noble:  and  I  ajso 
thought  of  the  170.000.000  additional  acres  of  the  public  domain 
likewise  open  to  the  public  without  restrictions  and  on  which  t(he 
public  can  even  graze  great  herds.  ! 

Let  us  rev'je  oiir  conception  of  the  more  abundant  life.  It  Is  Hot 
determined  by  stock -exchange  quotaUons  or  commodity  Indexes, 
but  rather  by  our  oppcM^unities  for  the  pursuit  of  happiness.  Th<>se 
opportunities  lie  at  hand  11  we  will  only  embrace  them. 

INTERIOR   DKPARTICENT  APPROPRIATION  BIIX 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  tihe 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  further  consideration  of  t^e 
bill  (H.  R.  10630)  making  appropriations  for  the  Department 
of  the  Interior  for  the  nscal  year  ending  Jiuie  30.  1937,  a»ad 
for  other  purposes,  and  pending  that.  I  ask  unanimous  cdn- 
sent  that  general  debate  be  concluded  today. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

The  motion  of  Mr.  Taylor  of  Colorado  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
DoucHTON  in  the  chair. 

The  CHAIRMAN.  The  House  is  in  Committee  of  the  Whole 
House  on  the  state  of  the  Union  for  the  consideration  of  ^le 
bill  of  which  the  Clerk  will  report  the  title. 

The  Clerk  read  the  title. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  10  mjn 
utes  to  the  gentleman  from  Pennsylvania  [Mr.  PaddeI. 

Mr.  PADDIS.  Mr.  Chairman,  In  answer  to  the  rema^-ks 
made  by  the  gentleman  from  New  York  LMr.  SnellI,  te- 
garding  recent  occurrences  at  the  Eleventh  Women's  Patri- 
otic Conference  on  National  Defense  now  being  held  at  ihe 
Mayflower  Hotel,  I  wish  to  present  the  Members  of  the  HoUse 
with  some  of  the  true  facts  regarding  the  incident  whjch 
has  led  up  to  the  occurrence  to  which  the  gentleman  fijom 
New  York  has  objected. 

This  convention  is  composed  of  delegates  from  varibxis 
patriotic  organizations  in  the  United  States.  Women  cajme 
here  as  delegates  from  various  patriotic  organizations!  to 
attend  the  meeting  for  national  defease.  i 

Upon  the  opening  night,  last  Monday,  while  the  natiotial 
commander  of  the  American  Legion,  Ray  Murphy,  was  ad- 
dressing these  members  on  the  subject  of  national  defense, 
a  subject  which  was  absolutely  germane  to  the  purpose^  of 
the  convention,  what  was  the  astonishment  of  the  entire 
audience  to  hear  the  chairman  of  that  convention  break  into 
the  midst  of  the  address  of  Commander  Murphy,  and  what 
was  his  astonishment  and  embarrassment  at  her  abrupt 
closing  of  his  speech  in  order  that  they  might  give  the  radio 
to  be  used  for  a  pohtical  speech  by  Bainbridge  Colby,  the 
like  of  which  I  have  never  before  listened  to.  I 

The  matter  of  national  defense  of  this  Nation  is  sometlftng 
which  we  hold  and  hope  we  will  always  hold  to  be  absolutely 
nonpartisan.  If  we  are  to  have  a  national  defense,  it  ntust 
be  tMised  upon  the  basic  principles  of  national  defense,  ^d 
the  first  and  foremost  of  those  principles  is  that  the  Com- 
mander in  Chief  shall  receive,  at  least  while  acting  in  tpat 
capacity,  all  of  the  respect  due  him.  Under  our  present  $y8- 
t«n  of  national  defense  the  President  of  the  United  States, 
who  happens  at  this  time  to  be  Franklin  D.  Roosevelt;  \s 
the  Commander  in  Chief  of  the  Army  and  Navy  of  the  United 
States,  and  certainly  no  man  or  no  woman  would  pretend 
to  concede  that  it  is  at  all  proper  to  inject  into  a  national 
defense  conference  such  a  controversial  address  as  was  m^Euie 
by  the  Honcw^ble  Bainbridge  Colby,  which  consisted  of  ex- 
coriation and  abuse  of  the  Commander  in  Chief. 


Mr.  LUCAS.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  FADDIS.    Yes. 

Mr.  LUCAS.  Does  the  gentleman  know  that  the  bylaws  of 
these  various  patriotic  societies  specifically  state  that  tiiey 
are  nonpolitical? 

Mr.  PADDIS.  Exactly;  and  they  should  have  been  en- 
forced. 

Mr.  LUCAS.  And  does  the  gentleman  further  know  that 
Mr.  Colby  agreed  in  advance  before  he  made  this  speech  that 
it  would  not  be  a  political  speech? 

Mr.  FADDIS.  I  do  not  know  that,  but  after  listening  to 
Mr.  Colby  that  night  I  would  not  doubt  that  he  would  give 
his  word  to  anything  of  that  kind  in  order  to  get  the  oppor- 
tunity to  deliver  such  an  address. 

Mr.  LUCAS.  And  does  the  gentleman  further  know  that 
scores  of  both  Democrats  and  Republicans  walked  out  of  that 
meeting  because  he  was  making  a  political  speech,  in  viola- 
tion of  his  word  and  in  violation  of  the  rules  and  bylaws  of 
the  society? 

Mr.  FADDIS.    I  do  know  that  scores  of  them  walked  out, 
because  I  was  present  myself  at  the  meeting. 
Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  FADDIS.    Yes. 

Mr.  RICH.  I  understand  that  Mr.  Colby  is  a  Democrat. 
Mr.  FADDIS.  I  have  never  so  understood.  By  birth, 
breeding,  and  education,  and  every  other  consideration,  Mr. 
Colby  is  a  member  of  the  Liberty  League  and  inherited  that 
position.  He  is  not  a  man  who  had  to  be  moved  uptown 
and  educated  in  order  to  be  allowed  to  associate  with  the 
Du  Fonts,  attend  their  parties,  and  address  them  at  their 
dinners. 

Mr.  RICH.  Mr.  Chairman,  will  the  genUeman  yield 
further? 

Mr.  FADDIS.     No. 

Mr.  O'CONNOR.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  FADDIS.    Yes. 

Mr.  O'CONNOR.  Of  course,  constant  repetition  oi  a 
thing  does  not  prove  it.  I  never  knew  any  activity  that 
Bainbridge  Colby  ever  engaged  in  in  any  regular,  real  Demo- 
cratic movement  in  the  United  States.  The  only  claim  to 
being  a  Democrat  that  he  has  is  that  he  served  under  a 
Democratic  President,  but  no  one  ever  saw  him  active  in  any 
Democratic  organization  or  any  Democratic  council. 

Mr.  FADDIS.  I  believe  the  gentleman  is  right,  and  I 
would  like  to  further  state  that  having  been  intensely  in- 
terested in  the  matter  of  national  defense  for  a  great  many 
years,  I  have  never  known  of  any  of  his  activities  in  con- 
nection with  national  defense  and  I  wonder  just  how  and 
why  he  was  included  among  the  list  of  speakers  at  this 
convention. 

Mr.  HAMLIN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  FADDIS.    Yes. 

Mr.  HAMLIN.     Perhaps  the  gentleman  does  not  realize 
that  a  5^ar  ago  last  fall  Mr.  Bainbridge  Colby  came  into  the 
State  of  Maine  and  campaigned  against  us  Democrats  there 
with  just  about  such  political  speeches  as  he  made  the  other  )  ^ 
night,  —  w 

Mr.  FADDIS.  Well,  he  was  campaigning  against  every 
Democrat  in  Congress  down  here  the  other  night  at  this 
function.    "Riat  was  his  reason  for  being  there. 

Mr.  WADSWORTH.  Mr.  Chairman,  wiU  the  genUeman 
yield? 

Mr.  PADDIS.    Yes. 

Mr.  WADSWORTH.  In  asking  this  question  I  am  not 
endeavoring  to  throw  in  a  discordant  note,  but  coming  down 
to  a  common-sense  view  of  the  incident,  let  us  assume,  from 
the  standpoint  of  the  gentleman  who  now  has  the  floor  and 
from  the  standpoint  of  others,  that  Mr.  Colby  made  an  offen- 
sive political  address.  Even  so.  does  the  gentleman  believe 
that  those  good  women  should  have  been  humiliated  by  a 
pubhc  rebuke  of  that  kind? 

Mr.  FADDIS.  They  certainly  should  have  been,  because 
it  was  entirely  in  discord — since  the  gentleman  mentions 
notes — with  any  of  the  purposes  of  the  convention.  Those 
ladies  had  asked  pe<H>le  there  to  listen  to  a  man  get  up  on  the 
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platform  and  Tevilc  and  abuse  the  President  of  the  UWted 
States  or  Members  of  Congress.  Some  of  them,  at  least,  must 
have  been  tn  on  the  secret  of  the  reason  for  his  appearance. 
That  is  proven  by  the  length  to  which  the  chairman  went  to 
break  in  on  the  commander's  speech  to  get  Mr.  Colby  on  the 
air.  They  had  assembled  there  to  take  into  consideration 
some  of  the  problems  in  connection  with  the  defense  of  this 
Nation.  Tliey  had  not  assembled  there  for  political  purposes 
and  the  rules  and  bylaws  of  their  ccwivention  forbid  anything 
of  that  kind  being  injected  into  It.  Not  only  do  the  rules  and 
bylaws  of  their  convention  forbid  anything  of  that  kind  but 
the  rules  at  good  usage  and  gentlemanly  conduct  all  over  the 
world  forbid  such  a  thing. 

Mr.  FTTZPATRICK.  Mr.  Chairman,  will  the  gentlonan 
yield? 

Mr.  PADDIS.    Yes. 

Mr.  FTTZPATRICK.  After  Mr.  Colby  started  to  make  his 
political  speech,  did  the  ladies  attempt  to  stop  it? 

Mr.  FADDIS.  No.  That  is  a  course  of  action  which  I  am 
sorry  to  say  was  not  carried  out.  They  accorded  him  a  great 
deal  more  courtesy  than  he  accorded  them. 

Mr.  FTTZPATRICK.  If  they  were  a  nonpartisan  organiza- 
tion they  should  not  have  permitted  a  speech  of  that  kind. 

Mr.  FADDIS.  Tliat  is  true;  and  if  it  had  been  an  organi- 
zatirai  of  men,  no  doubt  someone  would  have  raised  the 
point  of  order  aff£unst  the  speech. 

Mr.  CULBIIN.  And  wUl  the  eloquent  gentleman  i^ease 
distinguish  between  the  President  of  the  United  States  spend- 
ing 4  weeks  on  the  $4,000,000  palatial  yacht  <rf  Vincent  Astor 
and  Al  Smith  spending  an  hour  in  addressing  the  Liberty 
League,  including  the  I>u  Fonts?  Will  the  gentleman  difl- 
tinguish  between  the  two? 

Mr.  FADDIS.  I  thank  the  gentleman  for  ref errinf  to  me 
as  eloquent. 

Mr.  CULKIN.    The  gentleman  is  eloquent. 
-     J  Mr.  PADDIS.    But  I  think  the  question  the  gentleman  is 

^     \  asking  is  not  germane  to  the  discussion  and  is  not  relevant. 

[Laughter.] 

Now,  Mr.  Chairman,  whatever  may  or  may  not  be  the  re- 
sult of  this  occurrence,  I  would  just  like  to  call  attention  to 
the  fact  that  there  is  an  entirely  different  gathering  in 
Washington  today — a  gathering  of  men  who  were  not  in- 
vited to  the  Du  Font's  party;  a  gathering  of  men  who  would 
not  have  been  even  allowed  to  peek  in  the  door  at  the  floor 
show  after  the  dinner  was  over,  "nils  is  a  gathering  of  men 
who  have  received  more  favorable  consideration  from  the 
.  program  to  which  the  Bourbons  oi  the  United  States  object 

than  they  ever  received  before  from  any  preceding  adminis- 
tration. I  refer  to  the  United  Mine  Workers  of  America. 
They  have  gone  on  record  as  endorsing  the  New  Deal.  They 
are  men  who  are  receiving  the  benefit  of  just  exactly  what 
Hon.  Bainbridge  Colby  is  objecting  to,  and  they  appreciate 
it.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania I  Mr.  Faddis]   has  expired. 

Mr.  TAYLOR  of  C(*3rado.  Mr.  Chairman,  I  yield  10  min- 
utes to  the  gentleman  from  Indiana  [Mr.  Ludlow]. 

Mr,  LUDLOW.  Mr.  Chairman,  there  are  times  when  the 
tongue  cannot  speak  the  language  of  the  heart,  and  that  is 
the  fix  I  am  in  today  when  I  rise  to  pay  my  feeble  but  sin- 
cere tribute  to  a  comrade  of  the  fourth  estate  whom  we  laid 
to  rest  at  Arlington  Cemetery  today.  My  faltering  tongue 
cannot  begin  to  describe  the  grief  that  presses  and  strains 
this  day  against  the  hearts  of  all  who  were  privileged  to 
know  Carl  D.  Ruth,  late  correspondent  of  the  Toledo  Blade 
and  other  newspapers,  whose  earthly  career  ended  with 
shocking  suddenness  last  Saturday. 

He  was  a  prince  among  men.  As  fellow  newspaper  cor- 
respondents we  had  ofBces  together  for  years,  our  association 
terminating  ^(^en  I  entered  Congress,  and  as  I  think  of  him 
from  this  intimate  retrospect,  he  exempUfled  to  my  mind  all 
that  is  meant  by  the  meaningful  term  "good  dtisen."  In 
his  newspaper  woiic  he  was  the  soul  of  rectitnde  and  bonar. 
As  a  fellow  being  he  was  indescribably  kind  and  ssmipathetic 
and  true. 


When  I  was  president  of  the  national  Press  Clob  I  ap- 
pointed him  chairmin  of  our  fellowship  committee,  and  he 
held  that  position  so  long  It  seemed  to  become  his  vested  iiH 
terest  in  our  splendid  institutkm  of  newspapermen.  TbMX  is 
the  committee  that  alleviates  distress  among  our  fellows, 
extends  the  balm  of  consolation  to  the  grief-stricken,  and  in 
various  oUier  ways,  !to  meet  vaiying  sitoatitms,  applies  the 
helping  hand.  In  that  position  Carl  Ruth  served  so  de- 
votedly, with  such  unremitting  zeal,  and  with  such  effective- 
ness that  he  enshrined  himself  in  the  innermost  affecttoos 
of  the  members  of  our  club  and  their  famines.  It  was  Just 
the  role  he  wanted  and  he  filled  It  to  perfection.  More  capa- 
ble, perhaps,  than  any  of  us  to  shine  in  positions  of  high 
distinction,  it  was  characteristic  of  him  that  be  sbnnned  the 
limelight  and  sought  the  humbler  field  of  service,  where  heart 
meets  h^^art  in  s!/m^thy  and  helpfulness.  &e  was  always 
happiest  when  following  in  the  footsteps  of  that  greater 
Man — the  Man  of  N$3&reth — who  said: 

For  I  was  an  bungeijed,  and  ye  gave  me  meat;  I  wm  tblrsty  and 
ye  gave  me  drink;  I  was  a  stranger  and  ye  took  me  tn: 

Naked,  and  ye  cloth«d  me;  I  was  sick  and  ye  vtettMl  mr.  I  waa  In 
prison  and  ye  came  unto  me. 

Verity.  I  say  unto  yoiu,  Inasmucb  as  ye  have  done  It  unto  one  of 
the  least  of  these,  my  brethren,  ye  have  done  It  imto  me. 

News  of  the  death!  of  Carl  Ruth,  who  was  not  thoui^t  to 
be  seriously  ill,  shot  like  a  thunderbolt  throuirti  the  hearts  of 
thousands  like  myself  whom  he  had  befriended  and  It  has 
left  us  staggering  under  an  oppressive  sense  of  loss.  He  was 
an  ornament  to  hla  profession  and  a  credit  to  American 
citizenship,  but,  mori  than  that,  he  was  a  lover  of  his  fellow 
man. 

The  affection  of  his  many  friends  was  reflected  by  the 
great  profusion  of  fllDral  offerings  that  filled  the  Church  of 
the  Covenant  at  his  funeral  today,  but  If  every  person,  living 
and  dead,  for  whom  Carl  Ruth  did  some  good  deed  could 
have  given  the  visual  [expression  of  sorrow  in  the  manner  that 
best  intCTprets  the  fe^ings  of  the  heart,  no  building  in  Wash- 
ington wcMild  have  h^ld  the  flowers. 

We  win  never  kndw  or  understand  why  he  was  snatched 
away  from  us  almost  in  the  twinkling  of  an  eye.  but  we  thank 
God,  i(^o  does  all  things  well,  that  he  was  permitted  to  live 
among  us  even  for  9<^  long  a  time,  for  it  has  been  so  good  to 
know  and  love  him.  Snow  blanketed  the  earth  when  we 
buried  him  today  in  the  beautiful  city  of  the  dead  across  the 
Potomac,  and  perchance  many  other  snows  win  come  and  go 
before  we  join  our  friend  in  the  bourne  from  which  no 
traveler  returns,  but  we  shall  not  forget  him,  and  we  can  only 
say  with  aching  heatts: 

"Good-bye,  old  friend!  We  will  be  looking  for  you  when 
we  cross  the  borders  of  the  blessed  summer  land.  Until 
then,  good-bye,  and  iOod  Wess  and  keep  you?" 

Bfr.  JENBZINS  of  0hio.    Will  the  gentleman  3^1d? 

Mr.  LUDLOW.    I  Jrield. 

Mr.  JENKINS  of  <>hlo.  I  just  want  to  thank  the  gentle- 
man for  his  thocKhtfulness  In  paying  this  beautiful  tribute 
to  a  wonderful  manj 

Mr.  LUDLOW.    I  thank  the  gentleman. 

Mr.  LAMBERTSOK.  Mr.  Chairman,  I  yield  8  minutes  to 
the  gentleman  from  New  York  [Bflr.  Miu.arb1. 

Mr.  MnXARD.  Mr.  Chairman,  the  Committee  so  far  this 
morning  has  been  rather  tempestuous,  except  for  the  beauti- 
ful tribute  by  the  gentleman  from  Indiana  [Mr.  Lina.ow]. 

I  arise  today  to  aUempt  a  task  that  at  once  flBs  me  with 
peculiar  gratiflcationi  azul  I  must  admit  a  little  trepidation, 
too,  for  it  involves  4  criticism  on  myself  and  my  coontry- 
men.  A  sin  of  omis^on  in  our  due  and  proper  regard  for  a 
great  man  and  a  grnt  institution.  That  instltutinn,  thanks 
to  its  scholarly  tradiJLi<ms,  has  in  this  tense  moment  in  the 
history  of  our  Nation  once  again  proved  itself  the  shield  and 
buckler  against  the  fbrces  which,  knowingly  or  unknowingly, 
have  threatened  to  destroy  the  pattern,  if  not  the  very  fabric, 
of  our  democratic  Republic. 

Needless  to  say,  the  institution  to  which  I  refer  is  the  ai- 
iveme  Court;  the  man,  John  Jay.  John  Jay,  whose  name 
Is  written  close  besWe  that  of  John  Adams  and  Benjamin 
rtanklin  in  tortuoosi  history  of  that  epochal  assemblage  that 
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was  the  Congress  of  1T75.  A  name.  I  cannot  fail  to  add^ 
^e  it  is  honored  by  aU  the  Nation  very  near  and  very 
dear  to  the  citizens  of  my  State  of  New  York  ^J^^  ^he  distnct 
which  I  represent  and  which  was  his  home.  Westchester 

^T^Sit  to  relate  a  little  incident,  while  though  it  is  a  rather 
pitiful  commentary  on  America's  forgetfulness.  is  not  without 

^^^th^t^he^TdSi'iring  Visitors  recently  I  walked  through 
that  impressive  edifice  of  our  high  tribunal,  wondering  at  the 
dignity  and  beauty  which  symbolizes  the  great  Court  which 
It  houses.  As  we  passed  from  one  vista  of  beauty  to  another, 
the  attendant,  describing  that  magnificent  frieze  to^^™^ 
Court  chamber,  pointed  to  the  stately  figure  of  John  Mar- 
ahaU  "There",  he  said,  with  a  glib  assurance  that  startled 
me.  "'is  the  first  Chief  Justice  of  the  United  States.  John 

Marshall."  . .  ,     .   . 

The  young  man  politely  doubted  my  chaUenge  of  his  state- 
ment regarding  the  first  Chief  Justiceship,  and.  since  one  of 
the  Justices  of  the  present  Court  was  passing,  stopped  him 
for  confirmation.  When  he  learned  that  I  was  right— that 
John  Jay  was  the  first  Chief  Justice— the  young  man  was 
not  at  aU  embarrassed,  and.  in  fact,  informed  me  that  he  I 
would  continue  to  stick  to  his  story  that  John  Marshall  was 
the  first,  because,  he  said,  with  a  grin,  "no  one  will  know  the 

difference."  ».  ^  ^w 

In  defense  of  this  young  man  I  think  I  should  say  that  the 
mistake  he  made  is  not  an  unusual  one,  for  many  people 
believe  John  Marshall  to  have  been  the  first  Chief  Justice. 
The  anecdote  is  significant,  but  of  greater  significance  is 
this-  Nowhere  in  that  building  is  there  a  suitable  memorial 
to  Chief  JusUce  John  Jay;  and  I  know  you  will  agree  that 
therein  Ues  a  sin  of  omission  which  should  and  must  be 
corrected.  I.  therefore,  have  introduced  today  a  bill  author- 
izing the  establishment  of  such  a  memorial. 

We  all  know  and  appreciate  the  valuable  services  rendered 
by  John  Marshall,  whose  memorable  opinions  on  constitu- 
tional questions  lent  sUbility  to  our  Government;  but  in  our 
respect  and  admiration  for  this  great  jurist  we  should  not 
forget  the  man  who  went  before  him  and  laid  the  basis 
for    the   constitutional   doctrines   which   Marshall    so   ably 

developed.  ^  .,        ^  ^ . 

There  is  perhaps  a  reason  for  the  failure  to  provide  ai 
fitting  memorial  to  John  Jay  in  the  new  building  in  thafl  | 
he  is  better  known  because  of  his  services  in  other  fields  ot  | 
pubUc  service,  notably  as  the  first  Secretary  of  Foreign 
Affairs,  and  to  an  even  greater  extent  because  of  his  part 
in  the  negotiation  of  the  first  two  treaties  with  Great  Britain, 
the  first  of  which  terminated  the  Revolutionary  War  and  th0 
second  restored  commercial  intercourse  with  that  country* 

As  the  first  Chief  Justice  of  the  Supreme  Court,  however; 
John  Jay  laid  the  foundation  for  the  national  solidaritj^ 
which  was  later  assured  by  the  decisions  of  John  Marshall. 
Every  boy  who  attends  law  school  is  familiar  with  the  leading 
case  of  Chlsholm  against  Georgia,  in  which  for  the  first  tim* 
the  Supreme  Court  of  the  United  States  declared  the  suprem* 
acy  of  the  Federal  Government  within  its  constitutional  field; 
and  the  Haybum  case  is  almost  equally  well  known  as  tht 
first  declaration  of  the  Supreme  Court's  entire  independence 
from  both  legislative  and  executive  control  or  Interference. 

John  Jay  did  not  remain  a  sufficient  length  of  time  on  the 
Supreme  Court  of  the  United  States,  however,  to  leave  thfe 
same  imprint  in  our  legal  precedents  as  was  left  by  hit 
illustrious  successor,  John  Marshall.  Jay  organized  the  Couit 
in  February  1790.  and  to  all  intents  and  purposes  left  tht 
Chief  Justicesiiip  in  1794  when  called  upon  by  President 
Washington  to  assume  the  important  duty  of  negotiating 
a  commercial  treaty  with  Great  Britain,  adthough  he  did  ndt 
actually  resign  as  Chief  Justice  until  1795.  In  accepting 
the  commission  of  President  Washington  to  represent  thie 
United  States  in  the  negotiation  of  a  cMnmercial  treaty  with 
^  Great  Britain,  Jay  took  upon  himself  a  task  which  he  wa(s 
well  aware  might  seriously  undermine  his  political  populaij- 
Ity.  When  told  of  the  likelihood  of  his  selection  for  this 
post  and  when  it  was  pointed  out  to  him  that  the  accepl- 
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"unpopular 


lance  of  this  task  would  probably  render  him 
and  odious",  he  said; 

The  good  of  my  country.  I  believe,  demands  the  sacrifice,  and 
1  am  ready  to  make  it. 

His  own  fears  and  the  fears  of  his  friends  were  not  ill 
founded,  and  his  connection  with  that  treaty,  although  it 
is  now  historically  conceded  to  have  been  a  most  states- 
manlike accomplishment,  brought  him  severe  criticism  and 
vituperation.  Jay  took  these  attacks  with  calmness. 
"Calumny."  he  said,  "is  seldom  durable.  It  wiU  in  time 
yield  to  truth."  History  proves  that  he  was  right  in  this 
prophecy,  but  the  part  he  played  in  the  negotiation  of  the 
treaty  nevert-heless  cost  him  a  chance  for  the  Presidency 
of  the  United  States. 

Jay  was.  it  is  true,  elected  Governor  of  New  York  in  1795. 
but  he  had  the  good  fortune /In  this  instance  to  be  nomi- 
nated and  elected  before  the  full  details  of  the  British 
treaty  were  published.  The  governorship  was  the  termma- 
tion  of  his  poUtical  career,  in  spite  of  the  splendid  services 
rendered  during  his  4  years  as  chief   magistrate   of   the 

Empire  State.  ^  ^  ,,      « 

I  shall  not  encumber  this  speech  with  many  details  of 
Jay's  life  and  accomplishments,  which  are  legion  m  many 
and  varied  fields  of  pubUc  service;  but  I  should  not  close 
without  some  mention  of  the  part  he  played  in  the  events 
which  led  up  to  the  Revolutionary  War  and  in  the  great 
struggle  for  national  independence.  He  served  as  a  member 
of  the  New  York  committee  on  safety,  was  one  of  the  prm- 
cipal  authors  of  the  New  York  State  Constitution,  served  as 
a  member  of  the  Continental  Congress,  and  in  1779  was 
president  of  tiiat  body.  He  was  joined  with  Benjamin 
Franklin  and  John  Adams  to  negotiate  the  peace  treaty 
with  Great  Britain  which  officially  brought  the  Revolution- 
ary War  to  a  successful  conclusion  in  1783. 

Immediately  after  the  signing  of  the  peace  ti-eaty  with 
Great  Britain,  Jay  returned  to  the  United  States  and  was 
selected  as  Secretary  for  Foreign  Affairs,  in  which  post  he 
served  from  1784  to  1789.  In  addition  to  being  the  first 
Chief  Justice  of  the  United  States,  he  also  had  the  honor 
of  being  tiie  first  Secretary  of  State,  because  he  contmued 
to  perform  the  duties  of  that  office,  then  known  as  Secre- 
tary for  Foreign  Affairs,  after  Washington  became  Presi- 
dent under  the  Constitution.  He  acted  in  that  capacity 
until  the  return  of  Thomas  Jefferson  from  France  and  his 
own  appointinent  as  the  first  Chief  Justice  of  the  Supreme 

Court.  .  v.  v.- 

With  Madison  and  Hamilton  he  did  much,  through  his 
contributions  to  the  Federalist  papers,  to  bring  about  the 
adoption  of  the  Constitution,  and  for  these  services  alone 
deserves  the  undying  appreciation  of  the  American  people. 

I  hope  that  when  the  bill  which  I  have  introduced  today 
comes  up  for  action  in  the  House  you  will  give  it  your  ap- 
proval, that  a  wrong  may  be  righted,  that  a  great  man  be 
honored,  whom  in  thus  honoring  we  honor  ourselves  and 
the  Nation  as  well.    [  Applause.  1 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Millard!  has  expired. 

Mr.  LAMBERTSON.  Mr.  Chairman.  I  yield  12  minutes  to 
the  gentleman  from  North  Dakota  [Mr.  BurdickI. 

Mr  BURDICK.  Mr.  Chairman.  I  wish  to  say  to  the  mem- 
bership at  this  time  that  I  assume  aU  the  Members  try  to 
represent  the  constituency  which  sent  them  here.  If  in  my 
opinion  the  Members  are  reactionaries,  it  is  only  because  ol 
the  complexion  of  the  constituency  that  put  them  in  the  Con- 
gress I  have  no  fault  to  find  with  the  Members  personaUy. 
but  I  am  sure  what  I  have  to  say  on  this  occasion  will  be 
about  as  welcome  to  both  sides  of  this  aisle  as  a  weasel  in  a 
rabbit's  nest, 

CLASS    AGAINST    CIASS 


One  of  the  main  points  of  criticism  which  is  now  being 
hurled  at  the  Roosevelt  administration  is  that  it  has  raised 
bitter  feelings  between  classes.  One  cannot  get  the  full 
meaning  of  this  without  stopping  to  catalog  those  who 
make  the  charge.  To  what  class  do  they  belong?  For  years 
i  and  years  we  have  heard  the  same  philosophy  announced. 
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Do  not  raise  class  against  class.  This  cry  has  always  been 
raised  by  the  upper  class — the  money  class.  It  has  never 
been  raised  by  the  common  people. 

As  soon  as  the  common  people  show  a  disposition  to  curb 
the  power  of  the  money  barons,  the  cry  immediately  goes 
up  that  we  are  pitting  class  against  class.  The  barons  would 
have  all  of  us  sit  with  folded  arms  and  with  a  forced  photog- 
rapher's smile,  while  the  mortgagee  and  the  creditor  suck  out 
our  lifeblood  through  Interest  and  foreclosures.  If  per- 
chance we  move  aroimd  slightly  to  avoid  the  pain,  or  to 
prevent  the  baron  from  completing  his  nefarious  job,  we  are 
condemned  because  we  "raise  class  against  class."  No;  that 
argument  is  threadbare,  and  the  power  it  once  had  is  rather 
harmless  today. 

If  Roosevelt  deserves  severe  criticism  it  Is  criticism  for  not 
doing  enough  to  stop  the  mad  desire  of  the  money  class  for 
more  interest,  more  foreclosures,  more  money,  more  dollars, 
with  a  high  premium  attached,  more  homeless  people. 
Roosevelt  has,  in  this  respect,  paid  too  much  attention  to 
the  money  barons,  and  not  enough  attention  to  the  protec- 
tion of  homes  that  have  been  built  din±3g  the  last  75  years 
by  a  patriotic  people. 

THS  roBCCs  or  KCAcrroir 
Unless  the  reactionary  Republicans  will  keep  out  of  mak- 
ing any  overt  attempt  to  direct  the  future  of  the  Republican 
Party,  and  refrain  from  naming  the  candidate  for  the  Presi- 
dency, the  result  of  the  next  Presidential  election  will  be 
another  disastrous  defeat  for  the  Republicans.  The  mass  of 
the  Republican  voters  have  no  faith  in  the  Mills,  the 
Mitehells,  the  Mellons.  When  these  elements  directed  the 
affairs  of  the  party,  and  turned  a  deaf  ear  to  all  that  was 
progressive,  xmder  the  leadership  of  their  errand  boy  Hoover, 
not  only  did  the  party  meet  with  almost  complete  annihila- 
tion but  the  country  Itself  was  not  60  days  away  from  an 
open  revolution  when  the  RepubUcan  defeat  was  registered. 
■Riat  is  a  matter  of  history  now. 

Now  that  the  Democratic  Party,  through  the  leadership  of 
Roosevelt,  seems  hell-bent  on  having  its  own  way,  regardless 
of  the  preelection  agreement  made  with  the  people,  the  Re- 
publicans have  come  out  of  their  hole  and  are  locating 
around  to  see  if  there  is  not  a  chance  for  them  to  seize  the 
'  reigns  of  government.  They  have  tWs  desire,  of  course, 
and  in  that  they  have  a  considerable  body  of  voters  ready  to 
help  them  In  the  undertaking.  As  the  chance  for  a  victory 
looks  brighter,  the  more  reactionary  the  leaders  of  the  Re- 
publican movement  become.  They  are  carried  away  with 
the  Illusion  that  anyone  they  pick  can  win.  In  Congress 
right  now  we  hear  speakers  who  have  remained  as  silent  as 
the  Sphinx  of  Egypt  for  the  p€ist  year  rising  in  their  places 
and  speaking  out  In  the  defense  of  the  International  banker 
and  special  privilege.  One  member  of  the  Republican  Party 
made  an  effort  to  establish  that  the  wealth  of  the  Nation  is 
not  concentrated  in  the  hands  of  the  few  but  is  apparently 
equally  distributed  among  the  common  people  of  the  corm- 
try  justly  and  evenly.  He  points  to  the  value  of  farms,  but 
fails  to  state  that  2,000,000  of  the  owners  in  1920  have  been 
driven  out  of  their  homes;  he  falls  to  state  that  another 
2,000,000  farm  homes  with  10,000,000  inhabitants  are  on  the 
way  to  the  auction  block  this  very  moment;  he  fails  to  tell 
us  that  the  Republican  Party  under  the  present  leadership  is 
as  immovable  as  the  Democratic  Party  in  their  det«Tiiined 
effort  to  deny  the  American  farmers  a  just  refinance  system. 
No;  those  Republicans  who  seek  now  to  nose  their  way 
back  Into  the  good  graces  of  the  Republican  voters  do  not 
realize  that  reaction  has  been  repudiated  by  the  peoi^e.  No 
reactionary  of  either  party  has  any  chance  whatever  of  ever 
again  commanding  the  support  of  the  rank  and  file  of  the 
American  voters.  These  reactionary  Republicans,  If  they 
know  anything  at  aJl.  and  are  interested  in  seeing  the  Re- 
publican Party  returned  to  power,  should  be  seen  from  now 
en  and  not  heard.  Tlieir  counsel  has  been  disregarded; 
their  advice  and  leadership  very  nearly  led  us  into  de- 
struction. Their  philosophy  has  been  repudiated,  and  before 
the  voters  will  return  to  that  leadership  they  will  support 
the  present  administration,  even  though  they  know  it  Is  the 
result,  In  operation  at  least,  of  the  hairbraincd  theories  of 


IMDfessors  with  no  practical  knowledge  or  desire  to  meet 
the  actual  facts  as  they  are. 

In  explanation  of  the  statement  I  made  that  the  wealth  of 
this  country  is  not  e<|ually  distributed,  at  this  point  I  desire 
to  insert  some  tables  to  convince  some  of  the  Members  of 
this  Congress  that  the  wealth  of  this  Nation  is  not  distributed 
equally  among  the  common  peoi^  of  this  country.  I  live  in 
a  State  where  there  are  400.000  people  living  on  farms,  and  I 
know  the  consequencas  of  what  I  say  in  this  Congress,  but  I 
will  announce  right  n0w  that  if  those  400.000  people  living  on 
farms  in  my  State  would  pay  what  they  owe  on  their  land 
and  their  property,  there  would  not  be  10  percent  of  them 
who  would  own  a  dime.  We  do  not  have  that  wealth.  Now 
let  us  find  out  where  it  is. 

That  is  all  I  care  to  say  about  politics.  I  think  the  people 
of  the  country  are  more  tntere^^i  just  now  in  what  this 
Congress  is  going  to  do  for  their  relief. 

As  we  iook  around  us  today,  the  condition  of  the  mass  of 
the  peoide  is  reflected  in  tbe  following  facts: 

Twenty  million  on  relief. 

Twenty  million  on  semi-Government  and  private  relief. 

Ten  million  people  out  of  a  job  who  can  worti  and  want 
to  work. 

Eight  million  aged  people  without  property  protection  for 
old  age. 

PubUc  and  private  debt  of  $275,000,000,000. 

Value  of  all  propoty  in  the  United  States,  at  actual  value, 
on  forced  sale  of  over  oae  hundred  and  sixty  billion. 

Outstanding  Government  debt  of  thirty-five  billion  repre- 
sented by  interest-bearing,  tax-free  bonds  with  an  annual 
interest  charge  of  ovkr  $1,000,000,000. 

Thirty-four  cents  of  every  dollar  qpent  in  business  going 
down  the  interest  rat  hole. 

Two  million  farm  homes  with  first  mortgages  so  large  that 
the  Federal  Land  Bank  System  of  the  country  has  quit 
business  and  the  fanner  is  left  helpless. 

The  constitutional  ijrovision  for  the  control  of  money  abro- 
gated an<i  suspended  by  mere  custom  and  the  control  of  our 
cash  and  credit  delivered  over  to  the  private  banking  inter- 
ests of  the  country,    i 

Ten  billion  dollars  loaned  to  foreign  countries  during  the 
World  War.  collected  from  the  sale  of  Liberty  bonds,  all  of 
which  debt  is  due  and  payable,  but  which  will  not  be  paid 
and  which  we  cannot  collect  if  we  wanted  to. 

The  people  of  this  country  waat.  first  of  all,  to  see  relief 
brought  forward  frcjm  these  intolerable  conditions — they 
want  that  more  than  they  want  our  views  on  who  is  or  is  not 
right  on  the  tariff  qiiestion.  They  want  these  matters  ad- 
justed more  than  thesj  want  to  know  whether  Al  Smith  should 
or  should  not  have  jmade  his  speech  against  the  present 
administration.  ^ 

What  can  we  do  in^  this  Congress?  There  have  been  some 
very  adverse  deciSioris  made  by  the  Supreme  Court  in  the 
past,  but  none  of  the^  have  had  as  bad  an  influence  on  the 
loss  of  confidence  In  /the  Government  by  the  people  as  what 
this  House  is  now  doing  and  has  always  done.  Representa- 
tive government  has  ifailed.  We  are  responsible  for  It,  Dem- 
ocrats and  Republicans  aUke.  Prom  this  responsibUity  will 
c«ne  the  greatest  issue  before  the  American  people.  I  refer 
to  the  rules  of  this  House,  which  prevent  the  Members  from 
voting  on  any  matter  unless  the  administration  desires  to 
permit  a  vote.  Today  the  Democrats  are  directly  respon- 
sible, for  more  than  two-thirds  of  the  time  this  rule  has  been 
in  vogue  In  this  body  the  Republicans  have  been  responsible. 
Today  every  Member  who  refuses  to  take  an  active  part  In 
breaking  up  this  gag  rule  is  responsible. 

Nothing  will  be  done  in  this  Congress,  and  every  Member 
here  knows  It  now,  unless  that  thing  done  is  presented  by 
the  administration  and  approved  by  the  leaders.  This  gag 
rule  will  be  maintained,  and  as  long  as  it  is  maintained  the 
American  peoirfe  are  denied  the  privilege  of  having  their 
measures  debated  In  their  own  Ctmgress.  What  could  be 
worse  to  flaimt  in  the  face  of  the  people  of  this  great  coun- 
try at  a  time  ^i^en  otmfidence  in  it  by  the  peoirfe  is  more 
important  than  all  other  Issues  at  stake?  The  Supreme 
Court  does  not  interfere  with  our  deliberations.    Has  the 


post  and  when  it  was  pomiea  oui  mj  mm  wmu  tue  *i*A,ci/»-  j 


1156  CONGRESSIONAL 

executive  branch  of  the  Government  any  right  under  the 
Constitution  to  do  it?  Are  the  Members  of  this  House  free 
Members?  Are  you  shackled  to  something  invisible  which 
we  cannot  see?  I  refer  this  responsibility  to  both  sides,  as 
I  cannot,  knowing  the  attitude  of  Republican  Members  on  the 
gag  rule  and  their  refusal  to  break  it.  see  any  difference 
between  the  two  parUes;  and  I  am  confident  that  the  mass 
of  the  voters  in  this  country  hold  a  similar  view. 

We  are  permitting  injiistices  to  pile  up  beyond  compre- 
hension merely  because  representative  government  has  failed 
in  this  body.  "The  Hall  of  Congress,  where  the  voice  of  all 
the  people  can  be  heard"— what  a  mockery!  We  have  failed: 
we  will  continue  to  f aU  in  bringing  straight  thinking  out  of 
chaos  just  as  long  as  we  will  not  permit  representative  gov- 
ernment to  function.  Which  party  will  break  the  shackles 
that  hold  the  people  out  of  their  own  Congress?  Will  either 
of  the  present  parties  take  the  side  of  the  people?  Will  an- 
other party  have  to  be  buUt  and  entrusted  with  power  before 
this  simple  right  of  the  peoi^e  can  be  restored?  That  party 
which  will  stand  up  and  be  counted,  that  party  which  will 
break  down  this  one-man  control  of  Congress  will  be  the 
party  to  which  I  shall  be  willing  to  give  whatever  of  influ- 
ence and  ability  I  possess.  There  is  no  issue  now  before  the 
American  people — there  will  be  none  in  years  to  cwne — of 
more  importance  to  liberty  than  the  breaking  of  the  gag  rule 
in  the  greatest  deUberatlve  body  in  the  world,     [Applause.] 

The  CHAIRMAN.    The  time  of  the  gentleman  has  expired. 

Mr.  BURDICK.  Mr.  Chairman,  in  compliance  with  the 
permission  received  to  extend  my  remarks  made  on  the  floor 
of  the  House,  relating  to  the  concentration  of  wealth  in  the 
hands  of  a  relatively  few  people,  I  submit  herewith  certain 
data.  While  the  tables  which  I  submit  do  not  embrace  all  I 
should  like  to  know  about  the  subject,  yet.  a  general  pictirre 
can  be  formed,  based  upon  a  sound  foundation. 

Prom  the  facts  appearing,  the  conclusion  Is  inevitable  that 
the  wealth  of  this  Nation  is  not  equally  distributed,  or  fairly 
so.  as  some  claim;  but,  on  the  contrary,  that  wealth  is  most 
unevenly  and  unfairly  distributed,  and  I  might  also  add  that 
it  is  unjustly  distributed.  By  this  I  mean  that  under  any 
S3rstem  of  government  it  is  unjust  for  a  relatively  few  people 
to  ix>ssess  property  vastly  beyond  their  needs  while  the  great 
mass  of  the  citizens  making  up  that  government  are  living 
In  destitution  and  want.  As  to  the  causes  that  have  brought 
about  this  unequal  distribution,  I  will  not  discuss  here.  My 
purpose  is  to  supply  facts,  in  connection  with  my  speech, 
indicating  that  as  a  matter  of  fact  the  wealth  of  this  coun- 
try has  been  allowed  to  be  concentrated  in  the  hands  of 
the  few  whil^  the  great  mass  of  the  American  people  have 
nothing. 

TTie  only  Government  attempt  to  get  at  the  facts  of  the 
concentration  of  wealth  was  the  report  made  by  the  Federal 
Trade  Commission  in  1926  in  response  to  a  resolution  of  the 
United  SUtes  Senate,  being  Senate  Resolution  451  of  the 
Sixty-seventh  Congress: 

1922:  Total  wealth  of  the  United  States $353,000,000,000 

1922:  Total  national   Income 62,000.000.000 

1922:  Total  wealth  Is  made  up  of — 

Real    estate 230.000.000.000 

Tangible  personai  property 123,  000,  000.  000 
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1922:  Total  wealth  of  the  United  SUtes..     353,000,000.000 

Of  the  real  estate  $42,000,000,000  was  tax-exempt  real 
estate,  belonging  to  the  United  States  Government,  State, 
and  local  units  of  government. 

Strictly   land   value •122,000.000.000 

Real-estate  Improvements 108.000,000.000 

Total  real  estate 230.000.000.000 

The  total  wealth  in  1922  was  distributed  in  the  following 
enterprises:  18  percent  agriculture  wealth.  14  percent  manu- 
facturing and  mining.  13  percent  railroads  and  pubUc  utili- 
ties, 12  percent  Federal,  State,  and  local  government,  and  33 
percent  retail  trade  aod  unascertained  business. 


Between  the  years  1912  and  1922  the  total  wealth  of  the 
Nation  increased — considering  the  drop  in  the  purchasing 
power  of  a  dollar — something  approximating  20  percent. 

Cross-section  pictures  of  the  concentration  of  wealth: 

Out  of  some  43.000  estates  probated  in  24  counties  of  13 
^tates  it  was  found  that — 

i    Thirteen  percent  owned  90  percent  of  the  wealth  of  the 
^tates  probated. 

The  average  estate  was  found  to  be  $3,800.  On  this  basis 
01  percent  left  estates  less  than  the  average;  9  percent  left 
estates  of  more  than  the  average. 

One  percent  of  the  descendants  owned  59  percent  of  the 
wealth. 

COEPORATION     CONTROL 

For  the  period  from  1912  to  1923.  six  companies  controlled 
one -third  of  the  water  power,  eight  companies  controlled 
three-fourths  of  the  anthracite  coal  reserves,  two  companies 
controlled  well  over  half  of  the  iron  ore  reserves,  four  com- 
panies controlled  nearly  one-half  of  the  copper  reserves. 
Eighty  thousand  two  hundred  and  thirty-four  manufacturing 
corporations  owned  in  wealth,  $33,700,000,000;  23,472  trans- 
portation and  pubUc  utilities  owned  $27,300,000,000. 

SOUBCK   or   INCOME   IN    1923 

Manufacturing,  $24,100,000,000  or  34  percent;  agricultiur, 
|$9.400,000.000  or  13.5  percent;  mercantile  trade.  $8,600,000,- 

000  or  one-eighth  of  the  total;  personal  service,  $6,300,000,000 
or  9  percent;  professions,  $5,200,000,000  or  7.5  percent: 
steam  railroads.  $4,600,000,000  or  6.7  percent:  mining,  $3,- 
400,000,000  or  9  percent;  construction,  $1,750,000,000  or  2.5 
pencent;  commercial  banking,  $1,400,000,000  or  2  percent; 
miscellaneous,  $5,200,000,000  or  7  percent;  total,  $69,900.- 
000,000. 

DIVISION    OF    CAPITAL    AND    LABOR,     1923 

Labor,  55  percent,  or  $38,200,000,000;  profits,  rent,  and 
interest.  45  percent,  or  $29,130,000,000. 

PrOm  1918  to  1923  about  the  same  ratio  obtained. 

War  years — labor  received  47  percent — capital.  53  percent. 

Out  of  43,512  estates  examined  in  various  sections  of  the 
United  States  in  town,  city,  and  country: 

Estates  of  $50,000  or  more  constituted  78  percent  of  total 
wealth. 

Estates  under  $5,000  constituted  5  percent  of  total  wealth. 

The  greater  concentration  of  wealth  is  in  cities.  Eight- 
tenths  of  1  percent  of  the  city  estates  represented  42.5  per- 
cent of  the  total  value  of  all  estates;  80  percent  of  all 
estates  were  under  $500;  1.1  percent  of  all  estates  were  over 
$50,000;  5,963  estates  represented  in  value  $1,540,259,000;  43 
estates  represented  in  value.  $104,469,722,000. 

Since  exact  figiures  are  not  available  for  definite  proof  of 
the  concentration  of  wealth  today,  yet  some  data  are  avail- 
able, and  also  some  undeniable  facts. 

On  Government  rehef,  1935,  23.000.000.  This  class  had 
nothing  or  they  would  have  received  no  relief.  On  private 
relief,  and  occasional  work,  20,000.000;  those  living  on  past 
accumulation  and  from  mortgaging  clear  property,  19,000,000. 
Total,  62,000,000. 

First.  The  first  and  second  class  had  nothing.  The  third 
class  today,  deducting  mortgagors,  have  no  property. 

Second.  The  farming  population  have  a  large  representa- 
tion in  all  three  classifications — especially  in  class  3. 

The  total  wealth  of  the  Nation  today  is  much  less  than  in 
1923;  in  1923  it  was  $353,000,000,000;  today  it  is  approxi- 
mately $200,000,000,000;   loss,  $153,000,000,000. 

This  loss  fell  the  hardest  on  the  farmers,  as  the  following 

table  shows: 

Farm   values 

1919  $79,000,000,000 

1920         66,316,000,000 

1929        58.000.000.000 

1930  ^7, 880,  COO,  000 

1932  87, 027, 000.  000 

1933  I"  ~_I  30.151,000,000 

1934 _.  31.  665.  000,  000 

1  It  will  be  seen  that  the  loss  in  land  values  to  farmers  was 
$48,000,000,000,  or  approximately  32  percent  of  the  total  loss 
in  the  national  wealth. 
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While  land  values  shrunk  in  farm  lands  $48,000,000,000, 
the  farm  total  debt  increased,  as  shown  by  the  following 
table: 


lOTO 

IMS ......—.——  ■      — ....-.—. 

1S83 

1814 „ 


Debt  on  lands 


Other  debts 


r.  8-^,  TOO.  000 
»,  360, 620,  000 
9. 500,  OiJO.  000 
g,  SOO.  000, 006 

(?) 
8,230,000.000 


$3,  100,  000. 000 
4,  3»)5. 000, 000 
4,  (JOU,  000.  000 

s.»iaooo.ooo 

3, 500, 000. 000 
4, 100, 000, 000 


From  1920  to  1928  the  amount  of  interest  demanded  of 

farmers  increased. 

Interest : 

1920 »250,  000.  000 

1925     568,000,000 

1928--_""— " 900.  000,  000 

To  further  prove  how  hard  the  West  North  Central  States 
have  been  affected  by  the  general  slump,  I  submit  tables 
showing  that  these  States  in  this  group,  including  North 
Dakota,  South  Dakota.  Minnesota,  Iowa,  Missouri.  Nebraska, 
and  Kansas,  carried  the  burden  of  the  farm  debt. 

Percent 

New  England 1-  57 

Middle  Atlantic . 5. 18 

Eaist  North  Central 20.  46 

West  North  Central 89-  01 

South  AtlanUc 5.  61 

West  South  Central 9.  75 

Pacific 8.  62 

Every  supporter  of  the  theory  that  there  is  no  concentra- 
tion of  wealth  invariably  shows  what  great  wealth  there  is 
stowed  away  in  farms.  These  tables  should  convince  every 
theorist  that  if  there  is  a  just  distribution  of  wealth  in  this 
country  that  it  cannot  be  found  among  the  farmers. 

Corporation  income-tax  returns  from  1924  to  1928  show: 

First.  Those  reporting  incomes  of  $100,000  to  $1,000,000: 
7,945  in  1924,  9,747  in  1928. 

Second.  Those  reporting  incomes  of  $1,000,000  to  $5,000,- 
000:  739  in  1924.  1,029  in  1928. 

Third-  Those  reporting  incomes  of  $5,000,000  and  over; 
162  in  1924,  229  in  1928. 

T^n  percent  of  the  people  of  the  United  States  own  90 
percent  of  the  Nation's  wealth.  (Magazine  of  Wall  Street. 
Jan.  6,  1934.) 

Only  6  percent  of  the  people  of  the  United  States  paid 
Income  taxes  for  1933.     (Internal  revenue  reports.) 

If  only  6  percent  of  the  population  in  1933  paid  Incomes, 
what  can  be  said  of  the  other  94  percent,  or  about  119,000,000 
people?  They  had  no  incomes  of  a  suflBcient  amount  to 
warrant  taking— the  7,600,000  had  the  incomes.  Does  this 
show  the  equal  distribution  of  wealth  that  we  hear  so  much 

about? 

It  Is  altogether  possible  that  the  large  owners  of  wealth 
are  now  getting  what  the  farmer  got  in  the  period  from  1920 
to  the  present  day.  IneviUbly  their  fortunes  must  fall,  but 
however  that  may  be.  the  fact  that  a  few  did.  through  spe- 
cial privilege  and  the  control  of  national  resources,  concen- 
trate the  wealth  in  a  few  hands,  was  the  direct  cause  of  our 
economic  break -down. 

The  unequal  distribution  of  wealth  is  still  the  curse  of 
this  country.  All  admit  we  have  a  land  of  plenty.  We 
have  to  prevent  farmers  from  producing  too  much  food,  and 
yet  we  have  one-half  of  127,000,000  people  in  distress,  and  no 
amount  of  figuring  can  ever  explain  to  these  distressed 
millions  that  there  is  an  equal  distribution  of  wealth  In  the 
United  States. 

Former  Governor  Pinchot  of  Pennsylvania  Is  a  rich  man, 
and  here  Is  what  he  said  in  regard  to  the  unequal  distribu- 
tion of  wealth  in  1931: 

The  force  behind  the  stubborn  opposition  to  Federal  relief  for 
fear  lest  the  taxation  to  provide  that  relief  be  levied  on  concen- 
tration of  wealth— fear  lest  the  policy  of  years,  the  policy  of  shield- 
ing the  big  fortunes  at  the  expense  of  the  UtUe  ones.  shoiUd  at 
long  last  be  tossed  into  the  discard. 

This  business  has  gone  far  enough.  We  must,  as  a  Nation,  grve 
help  to  those  oi  our  feUows  who  are  brtAen  In  health  and  spirit 


becaiMe  they  cannot  find  food  to  est  or  clothes  to  wear  or  work 
to  do.  Tills  help  must  come — not  mainly  from  the  man  of  small 
means,  as  local  relief  would  have  It  come,  for  that  wiU  tend  only 
to  Increase  and  prolong  our  distress.  It  must  come  mainly  frcHn 
the  rich,  from  those  who  can  so  easily  carry  the  burden,  from 
those  whose  taxes  can  In  fxo  way  weaken  what  consuming  power  is 
left  us.  I 

In  the  name  of  those  Who  are  overburdened  now,  I  demand  that 
the  tax  rates  on  the  upper  bracket  Incomes  be  increased.  In 
their  name  I  demand  th^t  the  gradxiatlon  of  the  inheritance  tax 
be  steepened.  And  in  thjeir  name  I  demand  that  the  exemptions 
and  the  lower  bracket  tax  rates  be  left  untouched.  To  meddle 
with  them  Is  to  trifle  with  disaster  and  to  invite  the  d^resslon  to 
stay.  I 

I  pay  an  Income  tax  Ip.  the  brackets  myself.  In  time,  a  goodly 
share  of  my  estate  will  g^  to  the  Government. 

But  I  am  willing  that;  the  Government  shall  take  more  of  my 
income,  rather  than  thdt  millions  should  stiffer  from  want  and 
hunger.  I  would  be  glaU  to  see  more  of  my  estate  appropriated 
in  taxes  tf  it  be  used  to  help  set  this  Nation  on  its  economic  feet. 
I  believe  in  levying  taxek  according  to  abUlty  to  pay. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  15  min- 
utes to  the  gentleman  from  California  [Mr.  Lea]  . 

Mr.  LEA  of  California.  Mr.  Chairman,  the  Townsend  plan 
proposes  that  every  citizen  over  60  years  of  age  be  paid  a 
monthly  pension  suffidlent  to  make  his  total  Income  $200  a 
month,  or  $2,400  a  yeaif.   Both  husbands  and  wives  are  eligible. 

The  pension  is  to  be  paid  on  condition  that  the  bene- 
ficiaries refrain  from  $J1  gainful  emplojrment  and  si)end  the 
money  within  30  daya. 

The  funds  to  pay  tjiese  amoimts  are  to  be  raised  by  an 
inheritance  tax,  a  gift jtax.  an  income  tax,  and  a  transaction 
tax.  It  is  also  provided.  In  substance,  that  If  these  taxes 
are  Insufficient,  funds  may  be  taken  from  the  Treasury,  "sub- 
ject to  reimbursement."  A  "transaction  tax"  is  the  principal 
reliance  for  raising  the  necessary  fimds. 

The  plan  has  two  raldically  different  purposes. 

One  purpose  Is  to  take  care  of  the  needy  aged.  The  other 
Is  to  give  the  aged  money  regardless  of  their  need  and  In 
excess  of  their  need,  |x)  force  Its  expenditure  and  thus.  In 
the  words  of  Dr.  Townsend,  "keep  a  constant  demand  for 
production  and  consi^mption."  Let  us  illustrate.  Here  is 
an  aged  couple.  Thejr  have  a  modest  home,  free  of  debt, 
but  little  income.  Let  us  say  they  need  $50  a  month.  In- 
stead of  giving  them  $i50  a  month  the  Townsend  plan  would 
give  them  $400  a  month. 

The  $50  is  given  the  old  couple  because  they  need  it;  the 
$350  Is  given  them  beypnd  their  needs,  on  condition  they  will 
spend  It  promptly  in  order  to  promote  ijrosperity. 

I    CABS  or  N^DT 

These  two  purpose«|  are  as  different  as  day  and  night. 
One  purpose  is  humaijie  and  commendable,  the  other  Is,  in 
my  Judgment,  Improvijdent,  wasteful,  morally  and  economi- 
cally indefensible. 

There  is  no  better  ^y  to  spend  our  money  than  to  help 
the  needy.  To  help  them  according  to  their  need  and  our 
ability  to  provide  such  help  is  a  duty  and  a  just  assmnptlon 
of  our  responsibilities.  We  should  be  happy  that  we  are  able 
to  provide  for  such  n^ed.  We  have  no  poorer  way  to  spend 
money  than  to  take  fr^  those  who  need  it  and  give  to  those 
in  more  favorable  conditions;  to  take  it  from  the  industrious 
and  the  frugal  to  maintain  others  in  luxury  or  idleness. 

kuMBxx  or  rr.TBTin.M 

Under  the  census  oT  1880  we  had  only  50.000.000  people. 
Out  of  that  number  Sp  years  later,  in  1930,  we  had  10,385.000 
over  60  years  of  age.  ; 

The  number  of  persons  over  60  years  is  increasing  at  the 
rate  of  about  200,000  a  year.  That  means  that  the  average 
cost  of  carrying  the  Townsend  plan  would  Increase  about 
$480,000,000  a  year  for  50  years  to  come. 

We  now  have  over  1 1,000,000  past  60  years.  Fifty  years  f ran 
now  we  win  have  more  than  25,000,000  over  60  years  of  age. 

i       THs  ooer 

About  10,000.000  would  probably  qualify  as  ^iglble  pen- 
sioners. The  annual  cost  would  be  $24,000,000,000,  outaide 
of  the  vast  expense  of  administration.  This  would  be  equiva- 
lent to  a  pcr-capita  tax  at  $190  per  year  for  each  man. 
woman,  and  child  in  the  United  States. 
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percent  retail  trade  and  unascertained  business. 


In  the  national  wealth. 


long  last  be  tossed  into  tne  oiscara. 

This  biiBlness  has  gone  fax  enoxigh.     We  must,  as  a  Nanon,  grve 
help  to  those  of  ovir  feUows  who  are  broken  in  health  and  spirit 


lent  to  a  per-capiui  ux  ok  »a»«  per  jrcaw  *« 
woman,  and  child  in  the  United  States. 
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The  present  per-caplta  tax  for  all  purposes— district, 
municipal,  county.  State,  and  Federal— is  estimated  at  $122, 
If  we  add  $190  to  $122,  it  would  make  an  average  annual  per- 
capita  tax  of  $312  for  every  man,  woman,  and  child  in  the 
United  States. 

It  would  increase  the  present  total  tax  of  our  people  over 

150  percent  .^.    ^  w 

The  amount  of  dollar  bills  required  to  pay  this  tax  each 
year  if  placed  end  to  end  would  make  a  solid  line  2.250.000 
miles  long,  or  90  circles  around  the  earth,  forming  a  world 
highway  18  feet  wide.  It  would  pave  a  boulevard  144  feet 
wide  3.000  miles  from  San  Francisco  to  the  Atlantic. 

Every  dollar  of  that  vast  sum  would  represent  the  sur- 
render of  some  taxpayer's  labor  or  property  to  provide  it. 

Invested  capital  in  the  United  States  produces  a  net  aver- 
age income  of  less  than  4  percent  annually.  To  support  the 
Townsend  plan  by  Invested  capital  would  require  $600,000,- 
000  000.  The  total  wealth  of  the  United  States,  income  and 
noiiincome  property.  Is  now  only  about  $300,000,000,000.  The 
net  income  from  all  Invested  capital  in  the  United  States  is 
lns\ifflcient  to  pay  the  Townsend  plan  pension. 

The  average  expectancy  of  life  at  60  years  is  about  15  years. 
Under  this  plan  an  average  of  $36,000  would  be  paid  a  pen- 
sioner after  he  ceases  to  engage  in  any  gainful  emplojnnent. 

The  average  annual  per-capita  income  of  the  American 
people  for  the  20  years,  1910-29,  is  estimated  at  $511.25.  The 
earnings  of  an  average  persMi  for  the  first  60  years  of  his 
life  would  be  $30,675.  The  amount  paid  him  under  the 
Townsend  plan  during  his  idleness  would  be  $36,000.  or 
$5,325  more  than  the  total  earnings  of  his  life  for  60  years. 
Fifteen  years  of  idleness  would  bring  a  greater  reward  than 
60  years  of  industry. 

Townsend  pensioners,  if  formed  In  one  great  parade  mov- 
ing at  the  rate  of  10.000  an  hour,  would  require  40  days  and 
nights  to  pass  a  given  point.  The  Government  would  have 
to  hand  out  checks  for  $200  each  at  the  rate  of  over  13.000  an 
hour  24  hours  a  day  for  30  days  in  order  to  pay  the  pension- 
ers within  the  month  when  due. 

The  income  of  the  average  citizen.  1910-29,  was  $42.60  a 
month.  The  Townsend  plan  would  pay  a  pension  of  $200  a 
month,  or  more  than  four  times  the  average  income  of  our 
people. 

In  1934  the  national  income  of  the  United  States  was  about 
$50,000,000,000.  The  $24,000,000,000  required  to  pay  the 
Townsend  pensioners  would  be  48  percent  of  that  total  na- 
tional incwne.  If  the  plan  had  been  in  operation  in  1934, 
8  percent  of  our  people,  the  pensioners,  would  have  received 
48  percent  of  our  national  income.  Ninety-two  percent  of  our 
people  would  have  received  the  other  52  percent  of  the  income. 

In  1935  the  total  farm  income  of  the  United  States  was 
only  $«.000.000.000.  The  amount  required  to  be  paid  to  the 
beneficiaries  of  the  Townsend  plan  would  be  $24,000,000,000. 
or  three  times  the  total  value  of  all  the  farm  products  of 
the  United  States. 

Travel  through  the  Pacific  States,  through  the  South, 
through  the  Central  West,  and  you  will  see  these  products  of 
our  farms  in  amazing  quantities.  They  represent  the  an- 
nual earnings  of  30.000.000  of  our  farm  population,  yet  all 
those  millions  esimed  last  year  would  not  pay  one-third  of 
that  proposed  for  the  beneficiaries  of  the  Townsend  plan.  Can 
any  person  conceive  that  such  a  burden  can  be  assumed  with- 
out placing  an  unbearable  load  on  the  people  of  our  country? 

These  facts  show  the  impracticability  and  impossible  bur- 
den of  the  Townsend  plan     It  is  a  vision,  not  a  plan. 

roacxs  sxPENDmruES 

The  Townsend  tulvocates  urge  that  the  pension  must  be 
$200  a  month,  and  be  spent  within  30  days,  in  order  to  force 
the  circulation  of  money  in  a  sufficient  volume;  that  If  we 
do  this,  we  will  restore  and  maintain  permanent  prosi)erity 
for  everybody. 

In  other  words,  we  are  asked  to  pay  these  vast  sums  to 
the  aged  people,  not  because  they  need  it  but  because  it  Is 
a  necessary  means  to  force  the  circulation  of  money. 

We  have  a  gnmtag  concern  about  the  number  of  Qov- 
emment    emplosrees.      Theodore    Roosevelt    (»ce    said.    In 


substance,  that  every  useless  Government  employee  Is  an 
uninvited  guest  at  the  breakfast  table  of  every  family  in 
America,  sharing  with  the  family  and  decreasing  what  it 
has  to  enjoy.  But  It  is  said  that  under  this  plan  the  money 
is  all  to  be  spent,  pass  into  circulation,  and  bring  prosperity. 
All  the  money  now  gathered  by  government  through  taxa- 
tion soon  passes  into  the  channels  of  private  Industry,  the 
employment  of  labor,  and  the  purchase  of  mr4«rials. 
I  Suppose  that  instead  of  pensioning  10.000,000  people  the 
Government  employ  that  many  in  nonproductive  services 
noncompetitive  with  private  industry.  That  would  be  a  fairly 
comparable  proposal  to  the  Townsend  plan.  We  would  seek 
prosperity  through  greater  taxation  in  the  hope  that  the  cir- 
culation of  the  tax  money  would  bring  us  prosperity.  No  one 
would  have  confidence  in  such  a  plan- 
Prudence  in  the  expenditure  of  this  money  Is  not  within 
the  theory  of  the  plan. 

Let  us  see  what  is  the  opinion  of  Dr.  Townsend  as  to  the 

necessity  of  prudently  spending  money.    When  before  the 

'Ways  and  Means  Committee  he  was  interrogated  by  Mr. 

iHnx,  a  member  of  the  committee,  as  follows: 

'     Mr   Hnx.  He  co\ild  not  go  out  and  squander  It  In  order  to  get 

I  rid  of  It,  so  that  he  may  be  eligible  to  receive  »200  the  next  month? 

Dr.  Townsend.  We  do  not  care  what  he  does  with  it.     That  Is 

immaterial.     Let  him  have   carte   blanche.     Let  him  buy   whisky 

with  It  If  he  wants  to  kill  himself  off  as  quickly  as  he  chooses. 

I  That  la  ImmaterlaL     It  is  commerce — business — that  we  want  to 

[  the  country.     We  are  not  going  to  regulate  people's  morals  in  the 

least  when  we  give  them  money  to  spend. 

Blr.  Hux.  Suppose  a  husband  and  wife  qualify  to  receive  this 
pension.  They  would  be  receiving  $400  per  month.  Let  us  say 
they  have  a  family  of  grown-up  children.  Would  It  be  permlssiblo 
for  those  children  to  live  with  them  and  be  suppcated  from  the 
provisions  supplied  with  this  pension  money  In  the  home? 

Dr.  Townsend.  Why  not?  Why  not  let  elders  buy  commodities 
^nti  give  to  their  children  if  they  like?     That  is  Immaterial. 

IlCPaQVn>KNT    spxndino 

Let  US  look  at  some  examples  of  how  the  earnings  of  tho 
taxpayers  under  the  Townsend  plan  are  to  be  spent. 

Much  of  the  money  would  be  spent  for  purposes  never 
thought  of  as  being  in  their  reach  by  those  who  paid  the  taxes. 

John  Jones  is  a  prosperous  man.  He  has  a  fine  home  free 
of  debt,  a  good  auto,  and  sill  the  other  reasonable  comforts 
of  life,  including  $30,000.  bringing  him  $1,500  a  year  in- 
terest. Under  the  Townsend  plan  we  would  give  him  and 
his  wife  $3,300.  To  get  the  money  to  pay  that  $3,300  we  tax 
the  poorest  workingman,  everything  his  children  wear;  the 
farmer,  already  crushed  under  a  farm  debt;  not  one  man, 
woman,  or  child  in  the  land  escapes  the  tax  burden. 

John  Smith  and  wife  are  over  60  years  of  age.  They  have 
a  good  home,  no  children,  and  he  has  a  $2,000  Job.  He  gives 
up  his  job.  The  rest  of  the  people  of  the  country,  out  of 
their  earnings,  no  difference  how  badly  needed,  pay  him  and 
his  wife  $4,800  a  year. 

John  Doe  has  had  good  health  all  his  life,  but  he  wa,s 
lazy  and  shiftless.  When  he  was  making  money  he  saved 
nothing.  When  60  years  of  age.  the  people  who  have  worked 
and  saved  are  to  pay  him  $200  a  month. 

A  husband  has  a  salary  of  $12,000  a  year,  or  $1,000  a 
month.  His  wife  has  no  salary.  The  people  would  be  taxed 
to  pay  that  wife  $2,400  a  year.  Who  can  justify  such  an 
expenditure? 

Bill  Smith  Is  an  unmarried  man  over  60  years  of  age,  in 
good  health,  and  is  amply  able  to  take  care  of  himself.  He 
is  to  be  given  $2,400  a  year.  The  widow  who  lives  next  door 
in  a  rented  house  with  three  minor  children  dependent  on 
her  is  to  be  paid  nothing.  Everything  that  she  and  her  chil- 
dren eat  or  wear  will  be  taxed  to  help  support  Bill  Smith. 

There  are  43,000,000  school  children  under  18  years  of  age. 
all  of  whose  parents  would  be  subjected  to  a  multiple  tax  on 
everjrthing  they  use,  eat,  or  wear  to  pay  pensions. 

In  aU,  there  are  about  70.000.000  people  in  the  United 
States  who  are  wholly  or  partially  dependent  on  others  for 
support.  All  these  people  would  be  taxed  to  pay  $200  pen- 
sions to  millions  of  people  who  need  no  pensions,  or  who  need 
far  less  than  $200  a  month. 

Examples  can  be  multiplied  indefinitely,  under  which  the 
Townsend  plan  would  authorize  the  payment  of  money  with 
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appalling  Indlfferaice  to  Its  imident  expenditure  and  disre- 
gard of  any  consideration  for  those  whose  labor  produces 
the  funds. 

"BXTMIUAmtG'*  TO  8BOW  NCKD  OF  PCKSIOM 

The  legitimate  basis  of  an  old-age  pension  is  the  need  of 
the  aged. 

We  are  told  that  a  fixed  amount  of  pension  should  be  paid 
alike  to  aU  over  60  regardless  of  their  need;  that  the  appli- 
cant should  be  paid  his  pension  without  being  humiliated  to 
show  a  need.  The  taxpayer  is  not  relieved  from  paying  the 
tax  by  showing  he  needs  the  money.  Is  it  fair  to  him  that 
his  earnings  should  be  taken  and  paid  others  whether  they 
need  it  or  not? 

A  person  ^rtio  receives  his  living  from  others  has  developed 
a  supersensitive  sense  of  humiliation  if  he  wants  to  be  sup- 
ported without  even  being  required  to  show  that  he  needs  help. 

It  should  be  humihating  to  receive  the  money  on  any  other 
basis  than  one's  need.  If  misfortime  comes  to  me,  and  I  find 
it  necessary  to  go  to  you  for  help,  the  only  way  I  can  justify 
asking  you  for  money  for  my  support  would  be  that  I  need  It. 
Without  the  need  I  would  be  humiliated  and  unwarranted  in 
asking  your  help. 

WhMi  we  receive  our  living  through  an  age  pension  from 
the  Government  we  are  placing  our  burden  on  the  shoulders 
of  other  people.  The  only  justification  that  we  can  have  for 
placing  that  burden  on  them  is  our  need, 

BHTOBCBD  IDLSNX88 

The  Townsend  plan  tries  to  enforce  idleness  after  60  years 
by  refusing  a  pension  to  those  who  pursue  any  gainful  em- 
ployment. The  man  who  tries  to  support  himself  in  whole  or 
In  part  by  gainful  employment  is  denied  a  pension.  The 
theory  seems  to  be  that  the  rest  of  us  want  the  entire  job  of 
supporting  those  over  60,  and  if  they  insist  on  trying  to  take 
care  of  themselves  we  will  do  nothing  for  them. 

A  plan  that  denies  an  individual  a  useful  and  gainful 
employment  tends  to  impoverish,  rather  than  prosper,  the 
Nation.  Enforced  idleness  Is  not  a  legitimate  goal  of  exist- 
ence. On  the  contrary,  the  normal  and  happy  man  is  the 
one  usefully  employed  while  properly  able  to  work.  Useful- 
ness, rather  than  idleness,  should  be  the  motive  of  life,  even 
in  the  crowning  years  of  age. 

We  have  heard  much  about  the  improvidence  of  plowing 
under  a  portion  of  growing  crops  to  prevent  a  glut  In  the 
market  of  the  farmer.  That  method  was  resorted  to  as  a 
temporary  emergency  In  aid  of  distressed  agriculture.  No 
one  should  suggest  that  as  a  permanent  policy. 

The  Townsend  plan  would  establish  a  permanent  policy  of 
preventing  many  men  of  good  hesdth.  experience,  and  ability 
from  engaging  in  useful  employment,  contributing  to  the 
productive  wealth  of  the  country,  and  thus  adding  to  the  sum 
total  of  what  the  American  people  can  enjoy.  In  the  language 
of  the  day,  this  is  a  proposal  to  plow  under  human  usefulness. 

Under  the  pressure  of  the  depression  we  have  10,000.000 
unemployed.  This  is  an  abnormal  condition  awaiting  better 
times  for  correction.  The  unemployed  are  economically  non- 
productive and  burdensome.  If  unemployment  is  what  we 
need  to  make  prosperity,  we  should  have  it  already. 

Under  the  Townsend  plan  millions  would  be  needlessly 
taken  from  gainful  productive  pursuits  and  placed  perma- 
nently among  the  unemployed,  nonproductive  population. 

It  Is  more  profitable  to  society  to  pay  a  man  to  work  than 
to  pay  him  not  to  work. 

FDEBAI,  PENSION  CON'IRIBU  HOW 

The  Federal  Government  recently  provided  for  matching 
State  pensions  for  the  aged  up  to  $15  per  month.  That  is, 
the  Federal  Government  will  give  not  exceeding  $15  per 
month  for  the  care  of  those  over  65  years  of  age  where  the 
State  provides  a  similar  or  greater  amount.  The  Federal 
plan  contemplates  the  money  shall  be  given  only  to  thoee 
In  need  and  to  the  extent  of  their  need. 

The  $15  a  month  provided  for  by  the  Federal  Govemment 
Is  not  offered  on  the  theory  that  the  Federal  Govemment 
is  i^«;.«nim<ng  the  duty  of  providing  a  living  for  the  aged,  but 
rather  as  a  contribution  to  encourage  the  State  to  perform 
its  proper  f uncticm  in  caring  for  Its  needy  aged. 


Under  the  plan  of  the  Federal  Govemment  and  the  States 
as  now  practiced,  it  Is  the  duty  of  the  children  to  take  care 
of  the  parents,  if  able  to  do  so.  Under  the  Townsend  plan, 
the  children  would  be  entirely  relieved  of  the  obligation  to 
take  care  of  their  own  parents.  Under  the  plan  of  the  Fed- 
eral Government,  the  pension  is  confined  to  the  need  of  the 
individual.  Under  the  Townsend  plan,  the  pension  is  given 
regardless  of  that  need. 

The  primary  duty  to  care  for  the  aged  rests  with  the  States. 

The  States  should  contribute  to  any  Just  old-age  pension 
plan.  For  145  years  the  States  and  their  local  subdivisions 
alone  provided  for  the  needy  aged.  Even  now  only  22  States 
have  State-wide  pension  systems.  The  Federal  Govem- 
ment has  stepped  into  this  situation  to  encourage  the  States 
to  do  their  full  duty  to  the  aged.  After  the  State  has 
matched  the  Federal  c<|ntribution,  it  should  provide  as  much 
more  as  it  finds  necessary  for  the  pensioner. 

If  the  State  fully  matches  the  Federal  contribudon,  and 
no  more,  the  pensioner  will  receive  $360  a  year;  a  husband 
and  wife  $720.  This  total  would  equal  the  income  on 
$14,400  at  5  percent. 

This  Federal  contribution  is  being  called  a  ''pauper  pen- 
siCHi."  Now.  when,  for  the  first  time  after  146  years,  the 
Federal  Govemment  is  starting  in  to  help  on  old-age  pen- 
sions, before  the  first  i^yment  is  due.  a  cry  of  complaint  is 
heard  about  the  insuffi^ency  of  the  amount. 

We  should  at  least  give  the  States  a  little  time  to  catch 
up  on  their  duties  to  the  aged.  Time  may  justify  a  higher 
contribution.  Let  us  ijtot  start  a  political  auction  at  this 
time,  with  candidates  tidying  to  outlHd  each  other  in  spending 
other  pe<:q;>le's  money  a4  the  easiest  route  to  poUtical  success. 

The  idea  commonly  { seems  to  prevail  that  money  from 
the  Federal  Government  does  not  cost  the  people  of  the 
States  anjTthing.  Until  John  Citizen  wakes  up  to  the  fact 
that  the  (xily  source  of  revenue  of  the  Federal  Govemment 
is  the  people  of  the  States,  we  are  in  a  poor  position  to 
legislate  discreetly  on  pensions. 

VET    BAaNXBS    8PCNO 

The  old-fashioned  idea  was  that  the  man  who  earns  or 
saves  money  should  have  a  right  to  spend  It.  Under  the 
Townsend  plan  we  take  money  from  the  man  who  earned 
it  and  give  it  to  others  to  spend  to  create  prosperity. 

It  is  a  proposal  that  ohe  shall  sow,  another  reap;  one  earn, 
another  spend. 

WiU  the  pensioners  spend  it  more  usefully  than  those  who 
earned  it? 

Those  who  earn  mon^y  spend  it  to  pay  their  current  liv- 
ing expenses.  If  anytfalUig  Is  left  beyond  that,  they  invest 
in  productive  enterprises  where  the  money  pays  for  the  em- 
ployment of  labor  and  the  production  of  useful  articles  to 
supply  the  needs  of  oiu!  people.  I  know  of  no  purpose  for 
which  m<mey  can  be  st)ent  by  pensioners  that  wHl  be  of 
greater  advantage  to  labor  and  to  the  country  than  those 
purposes  to  which  its  o^ner  applies  it.  Every  intelligent 
person  either  spends  or  invests  his  money,  lliat  is  the  only 
way  it  can  be  useful  to  him  or  anybody  else. 

Hie  man  who  earns  lus  money  by  the  sweat  of  his  brow, 
who  denies  himself  contorts  and  luxuries  of  life  to  save 
and  invest  to  provide  f0r  himself  and  his  children  should 
have  first  claim  on  spen4Ung  it. 

I  would  willingly  tax  him  to  pay  his  part  tor  the  relief 
of  the  needy. 

I  wlU  not  help  to  tak)e  his  earnings  to  give  to  others  ta 
better  circumstances  m:  beyond  their  needs. 

If  the  Nation  should  adopt  the  novel  policy  of  forcing  the 
expenditure  of  money  for  the  sake  of  spending,  then  to 
whom  should  we  turn  tojdo  that  spending?  One  plan  would 
be  to  force  the  man  whp  earned  it  to  do  his  own  spending 
and  let  him  get  the  beneiflt  of  it.  The  Townsend  plan  turns 
to  those  over  60  years  of  age  and  excludes  all  others  as 
beneficiaries. 

In  my  Judgment,  If  wej  should  adopt  such  a  policy  of  forc- 
ing the  expenditure  of  money  through  others  than  those 
who  earned  it.  we  should  place  the  money  in  the  hands  of 
those  who  most  need  It,  IregardLess  of  their  age.  People  are 
not  all  in  aeed  at  mone^  because  they  are  aged.    Many  of 
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our  people  fortunately  go  Into  old  age  weU  provided.  They 
are  no  more  entitled  to  receive  money  for  the  sake  of  spend- 
ing than  persons  in  any  other  age  of  life.  If  your  money  is 
to  be  allotted  to  be  spent,  let  it  serve  the  double  purpose  of 
spending  and  care  for  our  needy,  regardless  of  age. 

Give  It  to  the  blind,  the  cripples,  the  widowed  mother 
and  her  smaU  children,  to  neglected  children.  The  most 
productive  investment  in  human  beings  is  in  our  boys  and 
girls  and  our  young  men  and  women. 

With  so  many  in  need,  why  place  one  dollar  In  the  hands  of 
those  not  in  need?  In  giving  to  those  who  really  need  we 
could  exhaust  the  spending  power  of  the  NaUon.  Make  the 
spending  campaign  one  of  undivided  mercy  and  helpful- 
ness; take  from  no  unfortunate  to  give  to  those  in  happier 
or  more  comfortable  conditions.  »  ■ 

PKOPAOAJfDA    MXTHOOS 

The  adopUon  of  the  Townsend  plan  would  be  a  momentous 
change  in  our  Govenmient.  It  would  make  more  people  de- 
pendent upon  other  people  than  any  other  single  act  of 
mankind.  Yet  the  means  of  carrying  this  incomparable 
burden  are  referred  to  only  in  the  most  nonchalant  and  care- 
free way.  We  have  only  the  talk  of  the  slick  salesman.  In 
your  interest  and  out  of  his  love  for  you  he  comes  to  tell  you 
how  easily  and  how  quickly  you  can  get  rich.  With  assur- 
ance he  describes  to  you  the  convenience  and  blessings  of  a 
good  incOTne.  a  life  of  ease,  and  the  prestige  of  comfort;  how 
foolish  to  grind  along,  making  a  living  in  the  commonplace 
drudgery  way.  He  convinces  you.  The  first  little  formality 
to  be  attended  to  is  to  raise  the  money.  You  mortgage  your 
home.  It  is  really  no  mortgage;  you  are  just  loaning  your 
credit  until  the  fourfold  income  blots  out  your  debts. 

The  gray  dawn  comes,  the  sheriff  is  at  your  door.  You 
walk  out  of  your  home  and  turn  back  at  the  gate  to  see  the 
last  beam  fade  out  of  your  rainbow. 

Let  us  not  conduct  the  business  of  this  Nation  In  any  such 

fashion. 

The  Townsend  Booklet  No.  2  states  that  the  funds  for  these 
pensioners  can  be  secured  and  "place  no  great  burden  on 
anybody."  It  is  said  the  plan  does  not  impose  "any  obliga- 
tion upon  our  Government  except  only  to  tiumish  the  mecha- 
nism for  operating  the  plan."  All  the  Government  has  to  do 
is  to  tax  the  people  $24,000,000,000.  pay  the  staggering  ex- 
pense of  administration,  and  turn  the  mwiey  over  to  the 
pensioners. 

It  is  further  stated  "it  does  not  cause  any  public  debt." 
The  plan  would  create  the  greatest  debt  burden  ever  assimied 
by  any  nation  In  the  history  of  the  world,  and  yet  we  Are 
asstu-ed  that  that  is  not  the  creation  of  any  public  debt. 
Are  such  statements  candid,  fair,  or  enlightening?  Do  they 
help  to  a  proper  imderstanding  of  a  plan  so  glibly  presented? 

nrvrsT  uf  PBOsraurr 

In  effect  the  American  people  are  urged  to  Invest  in  a 
scheme  to  produce  wealth.  The  first  feature  of  the  plan 
calls  for  more  taxes. 

To  a  prudent  man  or  woman  there  are  two  primary  con- 
siderations in  maUng  an  investment.  First,  yon.  want  secur- 
ity: you  do  not  want  to  lose  your  money;  you  want  it  to 
come  back  to  you;  you  want  to  be  quite  sure  of  that. 

In  the  second  place,  s^u  want  a  fair  return  cm  your  Invest- 
ment; you  do  not  want  to  part  with  your  eamlngi  for  noth- 
ing, to  give  or  throw  them  away. 

This  plan  proposes  that  you  Invest  your  money  In  increased  i 
taxation,  150  percent  greater  than  the  country  now  pays. 
It  proposes  that  you  Invest  In  tdleneM:  that  this  money  be 
paid  to  people  on  their  promise  not  to  wart  or  h»]p  bear  the 
burden  of  their  own  support. 

The  MMjrance  that  your  invwrtment  \m  MCttre  wul  proftt- 
ub>  in  tHum^  on  the  bf'ltW  that  the  ptxjpUi  who  will  ffpend  your 
e«frttnMN  win  Mtwnd  th^m  nufr9  Uf  youf  advanU««  than  1/  rott 
(»p*t»t  th^tn  yowmH 

1  mU  ftiu,  M  ft  pruiUmt  mi^n  trr  womfth  who  known  how  ymt 
Mm  f9Uf  mon#r  •nd  iurw  y*m  »avf  ft,  do  you  want  U»  lnv«»i 
W  m  that  mtri  of  an  »f»tirfpn/»«i 

IrrMpofwtbl*  p^u^U*  wiu)  n«(th«r  mv«  twr  plan  for  tha 
futurt,  who  V9  iodinttrmi  to  th«  eo\mirf§  welfart,  And  wba 
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measure  the  coimtry's  policies  even  by  the  hope  that  they 
may  prosper  by  taking  the  earnings  of  others,  may  be  willing 
to  invest  in  the  plan;  but  I  submit  those  who  act  for  the 
benefit  of  themselves  and  their  children  over  the  long  future, 
who  have  a  just  regard  for  the  rights  of  others,  cannot  afford 
to  invest  In  this  illusive  hope. 

THS  TBANSACnON   TAX 

The  transaction  tax  is  advanced  as  the  means  by  which 
these  magic  siuns  of  money  are  to  be  accumulated  with  "no 
great  burden  on  anybody." 

Debts  are  debts;  taxes  are  taxes.  They  must  be  paid  out  of 
the  earnings  and  savings  of  the  industrious  and  the  prudent. 

The  taxes  to  be  collected  under  the  Townsend  plan  are 
just  as  burdensome  as  taxes  for  other  purposes.  If  the 
people  of  the  country  pay  $24,000,000,000  more  taxes,  they 
have  that  much  less  to  spend  for  other  purposes. 

The  transaction  tax  is  a  sales  tax,  a  consvmiers'  tax,  a 
multiple  sales  tax.  a  pso-amiding  tax.  It  is  heartless  and 
cruel  in  its  operation.  Childhood,  youth,  labor,  poverty, 
sickness,  and  misfortune  do  not  escape  it.  It  is  carried  as  a 
charge  to  the  consmner.  The  50.000,000  men  and  women  ^ 
who  work  for  wages  and  salaries,  and  their  dependents,  the 
farmers,  and  middle-class  people,  must  bear  its  burdens. 

Substantially  all  invested  capital  in  the  United  States  is 
engaged  in  producing,  manufsu^turing,  and  distributing  the 
necessities  and  comforts  of  life  for  the  great  masses  of  our 
people.  Every  tax  imposed  upon  productive  industry,  or 
business  transactions,  adds  to  the  cost  of  producing  and  dis- 
tributing these  goods,  and  must  be  paid  by  the  consiuner. 

The  farmers,  the  laboring  men,  and  the  children  would  be 
three  particular  sufferers  from  the  Townsend  plan.  The 
farmer  would  be  a  chief  victim  because  he  buys  and  sells  so 
much  that  would  be  taxed  out  of  proportion  to  his  net 
income.  The  direct  and  indirect  transaction  taxes  would 
operate  against  him  virtually  as  a  property  tax  instead  of  a 
tax  against  ciurent  income;  the  laboring  man  because  he 
would  suffer  a  rise  in  his  buying  prices  much  greater  than 
in  wages;  he  would  have  less  buying  power  because  of  the 
greater  buying  power  transferred  from  him  by  the  tax  to  the 
pensioned  class.  In  other  words,  we  would  place  on  him  the 
suppwrt  of  others  outside  his  family. 

The  children  would  be  the  chief  sufferers  of  alL  In  1930  we 
had  43.000.000  children  in  the  United  States  under  18  years 
of  age.  Their  young  and  middle-aged  parents,  mostly  not 
financially  entrenched,  canying  the  burden  of  food,  clothing, 
shelter,  medicine,  and  little  indulgences  for  a  family  of  sev- 
eral would  feel  the  pinch,  the  restricted  earning  power  under 
the  Townsend  plan.  The  earning  power  of  these  parents  for 
their  own  children  would  be  greatly  diminished  by  the  burden 
of  canring  the  pensioners.  It  would  be  cruel  and  uncon- 
scionable through  a  multiple  transaction  tax  to  take  or 
HimiTii.«;h  the  food,  clothing,  shelter,  and  comforts  of  the 
43.000,000  children  of  America.  It  would  mean  a  harder  lot 
for  the  average  child,  a  decrease  of  his  opportunity  in  life. 

It  Is  these  children's  homes  the  transaction  tax  would  hit  the 
hardest.  The  last  place  I  want  to  send  the  tax  collector  for  un- 
necessary and  bxuTlensome  taxes  is  to  the  homes  of  the  young 
men  and  women  of  America  who  are  carrying  the  blessed 
burden  of  bringing  up  the  future  citizen  of  this  Republic. 

MCWTCACK   cm    CMIU) 

Let  us  take  the  case  of  the  average  child  who  is  bom  into 
an  American  home.  This  average  child  will  live  to  be  about 
57  years  of  afe.  During  those  57  years  he  would  be  sub* 
ject«d  to  a  tax  of  $10430  to  support  the  Townsend  plan. 
Tb«  eharg«  a«alnst  him  for  U%h  would  •qual  an  interest 
chart*  of  4  percent  on  a  mort«fti«  for  M,7M  for  the  whol« 
of  hli  lift.  Will  th§  young  moth«rt  of  Aimrrka  be  happy  to 
bring  th«lr  etiMrvn  into  th«  world  tc  btar  ihif  Uft  loMl 
of  d#bt?  Witt  ft«*d  prr»/m«  M^h  ifi  pla/*  ffun  ^ir60U  tm 
th#lr  ttmndftuMttfti  wh/;  wiu  ttput  iitrir  nam*-*  Ufim  nfi^r  tH« 
mnm  haA  fft^  up  »v9r  th#  lnA<<rjpti/m»  on  lh#ir  i//fMiK< '«."«? 

Tbi  fath#r  prm/idtm  fift  hi<»  it^u  fmnWf  mfOfmtiU  <"  h\» 
varytnt  ln«ww  »om<ftunw  tn*  nu«tuia  mnrti.  •<;mi»ii»>«'»  U'im, 
iUMiMh$i»  »bl«,  Not  w  Witt  b«  hU  obllfailon  to  tuf\p  imp- 
port  Om  p«n»lon«rf.    Thoy,  throu«h  ttMut,  ftr«  to  hAVf  1300 
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a  month  net  Income,  through  simshine  and  storm,  through 
abundance  and  drought.  The  father  may  reduce  spending 
for  his  own,  but  not  for  the  pensioners. 

TAX   A   nZED  CHAB6B 

If  you  will  study  the  Townsend  plan,  you  will  find  that  one 
certain  thing  about  it  is  the  tax.  It  provides  for  a  universal 
tax,  a  tax  to  raise  a  greater  svun  than  was  ever  before  col- 
lected In  the  same  length  of  time  in  this  wcMrld.  The  alleged 
benefits  of  the  plan  are  conjectural,  speculaUve,  and  debat- 
able, but  the  burden  of  the  tax  is  definite,  certain,  inescapable. 
When  I  read  the  Townsend  literature  I  am  not  surprised  to 
find  in  what  glowing  terms  the  spending  benefits  of  the  plan 
are  described  and  how  meageriy  and  evasively  we  are  told 
how  the  money  Is  to  be  earned  and  paid. 

In  connection  with  this  tax  it  must  be  remembered  that  all 
taxes  are  a  part  of  the  Uving  expenses  of  the  American  people. 
One  of  the  greatest  causes  of  the  continuance  of  this  de- 
pression is  the  vast  load  of  taxes  and  interest  charges  on  our 
debts  that  now  hang  around  the  necks  of  the  American  peo- 
ple like  millstones.  These  are  fixed  charges  that  must  be 
paid  before  we  can  apply  our  earnings  to  our  other  needs. 
The  Townsend  plan  would  simply  accentuate  and  increase 
the  evils  from  which  we  are  afready  suffering.  Instead  of 
being  a  constructive  remedy  to  provide  for  increased  con- 
siunption  and  the  natural  creation  of  wealth,  it  provides  only 
for  increased  taxation,  increased  debts,  taking  from  those 
already  overburdened,  and  the  creation  of  a  special  group  to 
enjoy  the  fruits  of  their  labors. 

We  may  be  justified  in  great  expenditures  in  applying  the 
money  for  the  immediate  need  of  the  country  and  for  labor 
employment.  But  a  long-time  policy  affecting  generations 
yet  unborn  should  not  be  adopted,  adjusted  to  the  abnormal 
conditions  of  the  hour  Instead  of  the  decades  to  come. 

The  workingman  is  being  tcrfd  that  it  would  cost  him  only 
2  percent  of  what  he  spends  to  support  the  plan.  How  Idle  is 
such  information!  The  real  burden  of  the  tax  would  be 
passed  to  him  in  the  form  of  higher  prices,  which  would  In 
effect  reduce  his  wages.  The  people  of  fixed  or  limited  in- 
comes, like  men  on  wages  and  salaries,  clerks,  teachers,  and 
farmers,  would  suffer  a  decrease  in  their  purchasing  power. 
Our  war  veterans  would  have  the  value,  the  purchasing 
power  of  their  pensions,  reduced.  "Hie  annuities  provided  for 
widows  and  children  would  be  likewise  reduced  tn  purchas- 
ing power.  The  attempt  to  serve  humanity  would  begin  by 
forcing  a  reduction  in  the  value  of  many  of  the  provisions 
already  made  to  take  care  of  the  aged  and  dependents. 

TAX    THX    miCH 

No  such  burdensome  tax  has  ever  heretofore  been  pro- 
posed for  the  poor  and  middle  classes  of  our  country.  Yet 
everywhere  the  plan  is  presented  on  the  theory  that  its  burden 
to  the  average  man  is  inconsequential.  Members  for  the 
Townsend  Clubs  are  solicited  to  be  tax  spenders,  not  tax  pay- 
ers   Some  rich  man  somewhere  is  supposed  to  pay  the  tax  bin. 

How  does  the  Townsend  plan  tax  the  rich?  It  does  not 
propose  to  take  his  property  from  him  like  Huey  Long  did. 
It  proposes  to  tax  the  business  transactions  in  which  the 

rich  man  engages.  .    .     ^_*  ..  .        i 

The  concentrated  wealth  of  this  country  Is  invested  in  a 
few  main  Unes  of  human  endeavor.  It  is  employed  in  pro- 
duction of  clothing,  food.  fuel,  shelter,  transportation,  ma- 
chinery, and  chemicals.  Any  tax  added  to  wealth  »o\nv9^ 
boeomM  a  part  o#  the  coi*  of  producing  the  articles  In  WWch 
the  mon«f  to  invwted.  The  rich  man.  the  same  at  any  other 
produotr,  adds  th«  Ux  to  th«  eoi*  o<  production,  >dds  hto 
profit  to  the  lnr«rtin«it,  ifid  vmm  It  on  to  ih»  caimmm. 
If  you  want  to  flra  ptofrtt  correct  informatloa  do  not  un 
tlMffi  tliai  a  traaMcilon  t«x  to  not  •  burden  on  th«  conMMMr. 
And  who  tkf  th»  MmtnmiH  Th*  c^mmmmn  •*•  Pf*"J^ 
pallr  VtM  M/OOO.MO  in#n  and  women  who  <2"  «|l-7^'j!5l 

would  idd  thtir  ccnu,  UiMm,  and  proAi»,  A  pton  OMi  would 
not  ptrmit  tli«m  to  ehama  mwhtUn^Meoms  wonjA  maJwJt 
Impowtbif  tor  ttmn  to  eonUnut  to  do  bu«iAM«.   Bf  try  buM- 


ncssman,  from  the  Uttle  fellow  in  the  hole  in  the  wall  to  the 
greatest  corporation  in  ttie  country,  would  follow  that  course. 

A  rich  consiuner  will  pay  on  the  part  he  and  his  family 
consume.  That  will  be  more  than  the  average  man  pays. 
The  rich  man  may  live  on  20  percent  of  his  income:  the  poor 
man  lives  on  95  percent  of  his  incwne.  There  are  so  few  rich 
and  so  many  in  poor  or  moderate  cimunstances  that  the  great 
burden  of  the  lotid  will  f  aU  on  the  people  of  modest  income. 

What  the  rich  man  pays  as  a  tax  on  his  business  transac- 
tions, on  his  industrial  enterprises,  will  be  passed  on  to  the  con^ 
sumers  as  a  part  of  the  coist  of  production  and  distribution. 


unci    ON    CALZFOUrXA 

California  has  a  3  percent  consumers'  sales  tax.  This  year 
it  will  produce  about  $W,000,000.  We  have  one-twentieth 
of  the  population  and  wealth  of  the  United  States.  We  pay 
a  little  more  than  the  alverage  cost  per  capita  <rf  Federal 
taxes.  In  other  words,  (every  expenditure  of  the  Federal 
Government  costs  our  peiople  a  Uttle  more  than  it  does  the 
average  population  of  thi  United  States.  If  we  could  carry 
the  Townsend  plan  undeir  State  law,  it  would  cost  no  more 
than  under  the  Federal  law. 

The  cost  to  CaUfomia  of  carrying  the  Townsend  plan 
would  be  about  $1.150.0d0,000  per  year  at  the  present  time, 
with  the  amount  Increatog  indefinitely. 

To  meet  this  expense  by  the  transaction  tax,  which  is  only 
a  multiple  sales  tax,  we  I  would  have  to  ccdlect  17  times  the 
taxes  we  coUected  last  y^r  by  our  sales  tax.  Any  man  who 
can  persuade  our  peopld  to  believe  that  their  welfare  Is  to 
be  served  by  the  Imposition  of  any  such  tax  will  have  to 
rely  upon  hypnotism  rather  than  facts  or  common  sense. 

The  people,  ourselves  ^d  oiu-  neighbors,  who  pay  our  sales 
taxes,  must  pay  the  tran^acUon  tax.  They  would  not  only  pay 
it  as  specific  sums  for  tajtes,  but  to  a  much  larger  extent  in  the 
indirect  form  of  higher  living  costs.  Every  purchase  would  in- 
clude the  payment  of  not  only  the  Immediate  transaction  tax 
but  every  prior  tax  to  which  the  article  purchased  had  been 
subjected.  The  sober  judgment  of  our  people  should  convince 
them  that  so  great  a  tax  ^  neither  possible  nor  desirable. 

TKCLX  UaIC,  tax  COIXCCTOB 

Heretofore  the  little  fbllow.  the  wage  earner,  the  farmer, 
and  the  salaried  man  have  had  little  direct  familiarity  with 
federal  taxes.  The  Fedtral  Government  has  confined  itself 
for  revenue  principally  to  customs  taxes,  income  taxes,  and 
limited  excise  taxes.  The  adoption  of  the  Townsend  plan 
would  change  all  this,  "the  poorest  man  In  the  land  would 
become  a  Federal  taxpay^.  In  effect,  Uncle  Sam's  tax  col- 
lector wotild  sit  at  every  farmer's  gate  collecting  a  toll  out 
of  all  he  sells  and  buys.  ^  He  would  sit  at  the  door  of  every 
home,  however  humble.  He  would  be  at  every  counter,  at 
every  dinner  table,  at  every  business  transaction.  He  would 
be  there  to  enforce  the  decree  of  the  Townsend  plan  to  make 
the  Federal  Government  a  greater  tax  collector  than  all  other 
tax  collectors  combined,  to  collect  150  percent  more  taxes 
than  the  total  now  paid  by  the  American  people. 

TAXPATn^  AW9  TAX  aFSHDOU 

The  Townsend  plan  ditrides  our  people  into  two  Kroopa— 
10  000,000  pensioners,  nohproducera  and  tax  spenders;  115,- 
000,000  others,  producers,  and  taxpayers.  The  taxpayers  sup- 
port the  tax  spenders,  the  tax  spenders  do  not  support  the 
tajroa^crs.  The  buying  power  of  the  aced  to  increased,  but 
only  to  the  extent  thati  the  buylnf  power  of  the  taxpayers 
to  docfMMd.  Wo  must  first  Uke  from  the  taxpajrort  btfore 
wa  can  five  to  tiM  tax  Ipmdm,  The  t«xpi4r«rt  luppori  the 
pmilonart:  tiM  pcnsUnton  do  not  Mipport  tho  iMpayort, 

UMm  to  ft  BMMUft  0t  yftlot.  U  it  ftlM  a  nwdtuin  of  tx- 
ttMimo.  Wo  MMltf  mohwr  for  our  lobor  and  matonali,  We 
•MhMfo  tho  mooor  i^  oUm  kUior  and  nuHoruito.  lH; 
mSmSo  of  moiior  to  ft ViiM  of  tfifltto^ 

Umu!^  noi  our  monor  M  mtt  )akor  imd  ow  in*u»rtftto, 
cha«o#  tor  tho  ftiod  thor  mftr  hft^'o  •»  tnum  monofi  om  no 

wttli  wiui  to  Imjr  our  wip»   Wt  do  nol  m- 
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crease  our  spending  power  by  giving  away  our  money  and 
getting  It  back  by  selling  our  goods  for  it. 

Some  years  ago  I  met  a  man  who  had  10  grown  children. 
His  family  had  more  property  than  average  Americans.  Sup- 
pose the  10  children  contributed  $400  a  month  to  their  two 
parents.  Would  the  family  increase  its  wealth  or  have  any 
more  purchasing  power?    Certainly  not. 

Our  Nation  is  a  group  of  families.  No  difference  how  large 
the  group,  the  process  and  result  is  the  same.  There  is  no 
Increase  of  purchasing  power  by  transferring  the  money  from 
one  group  to  another. 

It  is  true  that  persons  over  60  years  of  age  would,  indi- 
vidually, have  more  money  to  spend.  Other  individuals  would 
doubtless  receive  more  than  the  plan  would  cost  them.  It 
would  cost  somebody  else  more  than  they  received. 

Give  the  aged  $24,000,000,000  of  our  money  and  we  are  no 
richer  than  before.  They  have  $24,000,000,000  more  and  we 
$24,000,000,000  less.  They  come  back  and  spend  the  money 
to  secure  our  labor  and  our  property.  When  the  "revolving" 
is  complete  the  115,000,000  have  the  same  amount  of  money 
as  when  the  "revolving"  began,  but  they  are  short  $24,000,- 
000.000  worth  of  services  and  property. 

AOMZKISTKATION 

The  proper  administration  of  the  plan  would  reqviire  a  Gov- 
ernment check-up  every  month  to  learn  whether  or  not  each 
beneficiary  has  spent  the  money  given  him,  and  the  amount 
of  the  individual  income,  if  any,  which  should  be  deducted 
from  his  $200  pension.  As  there  are  over  10.000.000  eligibles 
scattered  to  the  remotest  sections  of  the  country,  it  would  re- 
quire an  army  of  employees  to  supervise  its  administration. 

If  it  took  10  minutes  to  check  the  application  and  pay  the 
claim  of  each  pensioner,  the  time  consumed  by  Government 
or  bank  employees  on  each  monthly  settlement  would  be  over 
200.000  days.  No  mortal  man  can  know  the  thousands  of 
years  of  labor  it  would  take  to  earn  the  money  to  make  even 
one  monthly  payment. 

The  number  of  business  transactions  that  occur  in  this  co\in- 
try  are  innumerable.  If  two  farmers  in  Iowa  trade  a  calf  for  a 
pig.  both  must  be  checked  up  and  the  tax  paid.  So  all  over  the 
country.  If  the  whole  United  States  Army  was  assigned  to  the 
Job.  it  would  be  unequal  to  the  task.  There  might  be  10,000,000 
pensioners,  but  there  would  be  over  75,000.000  people  engaged 
in  transactions  calling  for  a  tax.  a  check-up,  and  collection. 

A  T«ST  or  POPTJUOl  GOVZ«NM«irr 

The  Townsend  movement  is  a  mass  attack  against  the 
earnings  and  savings  of  the  industrious  and  the  thrifty.  It 
proposes  to  take  earnings  from  all  and  award  them  to  the 
industrious  and  the  slothful,  the  deserving  and  imdeserving 
alike.  It  offers,  not  something  but  much,  for  nothing.  It 
encourages  idleness,  discourages  industry  and  frugality.  It 
makes  a  vicious  appeal  to  the  electorate  to  use  their  political 
power  to  vote  themselves  a  competence  at  the  expense  of  their 
fellowmen,  even  at  the  expense  of  those  already  in  poverty 
and  distress.  It  appeals  to  the  selfish,  the  avaricious,  the  shift- 
less, who  are  willing  to  ride  and  live  off  the  fruits  of  others. 

The  power  of  our  people  in  Government  includes  the  power 
to  destroy  the  value  of  private  ownership  and  to  deny  just 
rewards  to  thrift,  frugality,  and  industry. 

Our  economic  system  rests  on  security  in  the  ownership  and 
enjoymmt  of  property.  We  are  dependent  on  men  who  have 
accamulated  property  for  the  emplosrment  of  labor.  The 
propertyless  are  not  employers  of  labor. 

If  our  people  establish  a  practice  of  using  their  political 
power  to  vote  themselves  pensions,  regardless  of  their  needs, 
then  we  are  cultivating  an  appetite  that  is  insatiable.  The  de- 
mand will  grow  and  grow.  Already  it  is  suggested  that  the  pen- 
sionaUe  age  be  reduced  to  55  years,  and  also  that  several  cyther 
million  beneficiaries  be  brought  within  the  plaQ.  If  10,000,000 
peoi^e  can  live  off  at  others  in  idleness,  why  not  the  rest  of  us? 

The  logical  sequence  of  such  a  practice  would  be  to  take 
away  the  reward  of  private  ownership  andrthe  incentive  of 
the  indlYldual.  the  moral  deterioration  of  our  workers,  the 
elimination  of  the  private  employer,  and  the  gradual  mer- 
gence of  our  economic  system  into  a  socialistic  state,  with  the 
Oovemment  as  the  onployer.  Tben  Industry  will  be  under 
a  potitkatl  and  incompetent  coning  with  decreased  produc- 


tion and  increased  cost.  The  share- the- wealth  plan  will 
fade  into  a  share- the-poverty  plan.  Shall  preying  upon  the 
thrifty  become  a  practice  and  a  policy  of  our  people? 

Our  faith  in  popular  government  assumes  a  wisdom  and  - 
ivlrtue  on  the  part  of  the  people  that  will  forbid  them  from 
Using  their  political  power  to  take  over  the  earnings  and 
property  of  their  neighbors. 

Soon  our  land  will  ring  with  the  appeal,  "Vote  for  us  and 
we  will  give  you  $200  a  month" — of  other  people's  money. 
Can  our  Government  stand  this  test? 
The  American  people  are  the  descendants  of  pioneers.  On 
the  whole  they  have  been  a  hard-working,  self-reliant  class. 
In  the  language  of  another.  I  do  not  expect  to  see  this  people 
sink  down  "to  the  level  of  a  pension-collecting,  rocking- 
chair-sitting,  money-squandering  outfit." 

The  adoption  of  the  Townsend  plan  would  make  more 

people  dependent  upon  other  people  than  .any  other  single 

I  act  of  mankind.    The  far-reaching  and  ramifying  effects  of 

such   a   change   upon   our  political,   economic,   and   social 

structure  can  be  measured  with  no  degree  of  accuracy.    I 

have  not  attempted  to  discuss  several  of  its  ill  consequences. 

If  the  Nation   hastens  into  this  magnificent  folly,   it  will 

probably  long  repent  in  sackcloth  and  ashes. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  LEA  of  Cahfomia.    I  yield. 

Mr.  BLANTON.  The  distinguished  gentleman  from  Cali- 
fornia [Mr.  Lba]  Is  one  of  the  most  distinguished  and  be- 
loved Members  of  this  House,  and  a  most  valuable  legislator 
to  the  country.  He  has  been  chairman  of  the  Democratic 
caucus  of  this  House;  he  is  one  of  our  leaders  here;  yet  Dr. 
Townsend  and  the  hired  help  of  the  Townsend  movement 
say,  forsooth,  because  he  will  not  support  this  monstrosity 
,  they  are  going  to  remove  him  from  oflBce!  They  cannot  do  it. 
His  constituents  would  not  allow  it.  It  would  be  a  calamity 
to  the  Government  if  this  should  occur.    [Applause.] 

Mr.  LEA  of  California.  Mr.  Chairman,  I  yield  back  the 
balance  of  my  time. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  10  min- 
utes to  the  gentleman  from  Pennsylvania  [Mr.  MoRrrzl. 

Mr.  MORTIS.  Mr.  Chairman,  in  reply  to  the  gentleman 
who  preceded  me.  whenever  somebody  speaks  on  a  popular 
subject,  a  grand  big  hand  is  given  to  him  when  the  majority 
agrees  with  him.  If,  however,  more  Congressmen  would  get 
home  oftener  and  see  what  conditions  people  at  home  have 
to  live  imder  they  probably  would  change  their  minds.  Why, 
Mr.  Chairman,  there  are  but  a  few  professional  men  in  a 
city  right  now  who  can  make  a  living.  People  are  not  back 
to  prosperity  by  any  means.  They  have  a  little  temporary 
relief  given  to  them  by  the  W.  P.  A.;  but,  as  for  any  sem- 
blance of  prosperity,  it  is  not  there.  Congressmen  are  paid 
$10,000  a  year;  they  are  allowed  a  couple  of  clerks,  and 
almost  every  one  of  them  to  a  man  has  a  son  or  a  daughter 
on  the  pay  roll;  and  they  fold  their  arms  and  say:  "Why 
fool  with  this  Townsend  plan  or  any  other  plan?  We  are 
sitting  pretty." 

Mr.  Chairman,  let  me  cite  the  instance  of  a  dentist  from 
whom  I  recently  got  a  letter.  He  said  that  of  15  extractions 
he  performed  but  one  person  was  able  to  pay  50  cents.  He 
wrote  me  another  letter  saying  he  is  $900  in  arrears  of  rent, 
and  does  not  know  how  he  can  keep  up. 

Mr.  Chairman,  I  do  not  find  fault  with  anybody  who  dif- 
fers with  me.  but  I  do  not  think  any  other  person  should  find 
fault  with  those  who  differ  with  them.     [Applause.] 

Mr.  Chairman,  I  do  not  say  the  Townsend  plan  is  100 
percent  perfect.  Is  any  other  plan  perfect?  Right  after  the 
war  there  was  a  sates  tax  that  taxed  you  out  of  house  and 
home  and  it  was  a  hardship  on  the  poor  man.  The  proceeds 
of  the  sales  tax  went  to  the  Government  of  the  United  States, 
and  what  they  did  with  it  nobody  knows;  they  probably 
bought  some  trucks  and  teft  than  out  in  the  rain  to  de- 
teriorate. The  point  is,  however,  that  the  Government  got 
those  proceeds.  But  this  sales  tax,  if  you  please,  is  a  refund 
to  the  people  who  give  a  portion  of  their  money  to  a  fund 
from  which  they  can  expect  some  benefit.  It  is  like  con- 
tributing to  an  annuity  fimd.  lliose  contributing  know  they 
will  be  the  recipients  of  the  benefits  of  these  funds.    It  is 
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quite  a  different  story  from  having  to  pay  a  sales  tax  and 
never  seeing  the  mcHiey  again. 

You  have  not  answered  this  problem  at  all,  my  friends. 
You  may  talk  about  abolishing  the  Townsend  plan,  but  you 
cannot  get  away  from  it.  Only  those  people,  if  you  please, 
belittle  something  new  when  th^  themselves  are  "sitting 
pretty." 

Members  of  Congress,  as  a  general  rule,  like  to  hear  other 
Members  narrate  personal  experiences,  even  though  they 
do  not  agree  with  them.  I  have  just  a  few  ideas  in  mind 
and  I  wish  to  express  them.  Pittsburgh  is  going  Demo- 
cratic again,  because  Pittsburgh  is  an  industrial  and  mining 
section,  and  they  know  they  carmot  depend  upon  nor  get 
anything  from  the  reactionary  Republicans.  In  1924  when 
Senator  La  Pollette  came  to  Pittsburgh  the  revolt  began, 
and  from  that  date  the  people  of  Pittsburgh  have  stood  for 
that  which  is  liberal.  Tiiey  realize  that  it  is  the  reactionary 
Republicans  who  own  the  monopolistic  corporations  in  Pitts- 
burgh. Pittsburgh  and  western  Pennsylvania  will  go  Demo- 
cratic again  because  President  Roosevelt  has  shown  that  he 
is  liberal-minded. 

Mr.  DUNN  of  Pennsylvania.    Will  the  gentleman  yield? 
Mr.  MORTTZ.    I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  DUNN  of  Pennsylvania.  Is  it  not  a  fact  one  of  the 
reasons  why  the  gentleman  approves  the  Townsend  plan  is 
because  he  believes  it  is  going  to  bring  back  prosperity  and. 
if  enacted  into  law.  welfare  agencies  and  poorhouses,  as  well 
as  the  slum  districts,  will  be  eradicated  from  the  United 
States? 

Mr.  MORITZ.  The  gentleman  has  stated  the  jwtjpositiwa 
correctly.  We  are  having  a  meeting  of  the  steering  commit- 
tee with  reference  to  the  McGroarty  biU  this  evening.  Never 
has  it  been  stated  that  $200  was  to  be  given  to  every  person 
over  60  years  of  age. 

Mr.  DUNN  of  Pennsylvania.  May  I  say  to  the  gentleman 
there  has  been  a  misunderstanding  of  my  position  with  ref- 
erence to  the  Townsend  plan.  I  am  in  favor  of  an  adequate 
pension,  but  I  am  not  in  favor  of  putting  a  sales  tax  on  the 
comjnon  people  and  on  the  poor  people.  However,  I  am  in 
favor  of  an  adequate  pension.     [Aw>lause.] 

Mr.  MORTTZ.  The  gentleman  may  make  a  speech  on  his 
own  time. 
Mr.  DUNN  of  Pennsylvania.  I  just  made  it  Thanks, 
Mr.  MORITZ.  Mr.  Chairman,  as  I  stated  before,  the  tax- 
ing of  poor  people,  of  course,  is  a  hardship;  but  If  the  poor 
people  get  something  out  of  It  that  Is  better  than  they  fared 
heretofore  where  a  sales  tax  was  in  force  and  they  got 
nothing  out  of  it,  as  happened  right  after  the  war. 

Mr.  Chairman,  I  wish  to  speak  also  on  the  subject  of  money. 
May  18,  1920,  to  my  mind,  ought  to  be  put  down  as  a  big 
black-letter  day,  because  it  was  on  that  date  that  the  Federal 
Reserve  System  contracted  the  currency,  and  from  that  date 
the  depression  started. 

Mr.  Chairman.  I  believe  the  time  is  fast  approachftig  when 
great  numbers  of  our  citizens  are  commencing  to  ask  em- 
barrassing questions  of  Members  of  this  Congress. 

The  same  questions  would  have  embarrassed  Members  of 
73  Congresses  which  have  preceded  this. 

The  Constitution  of  the  United  States  Is  being  rediscov- 
ered. The  recent  decisions  of  the  Supreme  Court  have  been 
widely  proclaimed.    Congress  is  on  the  spot  and  the  Court 

is  on  the  spot.  

Men  are  asking  us.  ♦'What  of  the  powers  of  Congress? 
Why  is  it  that  the  first  enxmierated  power,  the  power  to  tax. 
Is  upset  by  the  Supreme  Court  which  interprets  the  use  of 
that  power  as  Illegal  and  unconstitutional  when  the  tax  is 
levied   on    one    portion    of    our    people    and    disbursed    to 

another  jwrtlon?  

They  criticize  from  all  sides  our  use  of  the  second  power 
of  Congress,  the  power  to  borrow  money.  Frankly,  I  admit 
I  cannot  answer  their  questions.  I  cannot  find  the  answer 
to  such  simple  questions  as  these:  Why  Is  It  that  this  Gtov- 
emment  has  to  establish  an  R.  F.  C.  to  baU  the  defunct 
banks  out  of  trouble  and  loan  them  one-third  of  their  entire 
capital  stock  to  keep  them  operating.  azMl  iiwure  their  de- 


posits to  keep  the  tsitti  of  the  pobBc  hi  them,  and  forgive 
them  the  duty  of  paying  intertst  on  time  deposits,  and  then 
after  all  these  things  loan  thetn  the  currency  of  the  United 
States  against  their  assets?  Why  then  does  this  Govern- 
ment have  to  borrow  money  frim  the  banks  to  pay  the  bonus 
or  any  other  extraordinary  expenditure? 

Why  is  it,  they  ask  me,  docs  this  Government  Issue  inter- 
est-bearing bonds,  oversubscribed  by  the  banks.  In  amounts 
of  billions  of  dollars,  when  the  Treasury  statements  of  the 
Comptroller  show  that  all  the  banks  In  the  Nation  have  only 
about  $700,000,000  in  their  Tajolts;  that  the  day  after  they 
subscribe  to  Government  boiids  they  still  have  the  same 
amount  in  their  vaults? 

Why  is  it  that  the  Supreme  Court  kicks  out  all  our  legis- 
lation under  the  commerce  clause  of  the  Constitution  and 
upholds  our  legislation  under  the  fifth  power  of  Congress, 
the  money  power,  as  in  the  caee  of  gold  revaluati<Mi? 

I  am  asked  if  Congress  has  the  power  to  "coin  and  regu- 
late the  value  of  money",  why  we  do  not  use  that  power  and 
issue  the  currency  of  the  United  States,  leaving  credit  to  the 
banks  instead  of  doing  as  we  do  now,  when  we  permit  the  pri- 
vate bankers  to  Issue  the  currejicy?  I  am  wondering  whetho: 
we  are  not  running  in  reverie  all  the  time.  I  am  again 
asked  questions  by  the  people  that  I  cannot  answer.  Why 
did  Jackson  veto  the  charter  of  the  Second  Bank  of  the 
United  States,  which  was  privately  owned,  because  he  be- 
lieved It  unconstitutional,  whfle  Democrats  who  praise  the 
name  of  Jackson  defend  the  pitvately  owned  Federal  Reserve 
System,  which  must  be  just  ad  imconstitutional. 

Why  do  we  who  follow  our  great  President  tn  his  destiny 
and  praise  his  inaugural  address  in  which  he  promised  "to 
drive  the  mcmey  changers  from  the  temple",  and  now  In  the 
Banking  Act  of  1935  vote  to  give  an  the  profits  of  the  Fed- 
eral Reserve  System  over  to  the  bankers,  when  the  fact  Is 
that  from  1913  to  1935.  after  a  6-percent  dividend  was  de- 
clared, the  profits  were  always  si^tt  50-50  between  the  Gov- 
ernment and  the  bankers? 

Why  is  it  that  in  all  this  l>anktng  legislation  and  tn  all 
this  bond  racket  there  Is  no  objection  of  our  actions  from 
the  other  side  of  the  House? 

Why  is  It  that  the  administtatkm  Is  so  frequently  charged 
with  invading  the  field  of  private  business,  is  not  urged  to 
invade  the  field  of  public  busiiess,  the  money  and  the  bank- 
ing field? 

Since  Saturday  last  I  am  asked  why  Governor  Smith, 
in  his  attack  on  President  Rtoosevelt,  kept  away  from  the 
money  question,  the  bond  question,  and  the  banking  quesdon. 
Why  did  not  Al  mention  thalt  the  only  power  of  Congress 
we  Democrats  used  that  did  stick  before  the  Supreme  Court 
was  the  money  power;  and  4s  he  spoke  In  the  Mayflower 
under  the  au^ices  of  the  Aiierican  Liberty  League,  I  am 
wondering  why  he  did  not  crittciae  the  Banking  Act  of  1935, 
the  interest-bearing  bonds,  the  debt  of  thirty-odd  bClionL. 
and  the  burden  the  taxpayers  are  bearing  because  of  Interest 
on  money  borrowed  by  this  Oovemment,  the  only  power  In 
the  land  that  has  the  power  t^  coin  it. 

I  am  honestly  wondering,  Mr.  Chairman,  If  It  would  not 
be  the  best  thing  for  the  peoble  if  the  Democrats  fixed  the 
responsibility  for  the  depression  directly  on  the  RepubUcans. 
under  whose  administration  Iknd  from  1929  to  1933  six  and 
one -half  billions  of  dollars  ini  fiction  crecBt  maaey  was  per- 
mitted to  be  withxlrawn  from  drculation  by  the  private  bank- 
ing system  of  this  country. 

But  I  am  in  difficulty,  tor  1  fear  the  Republicans  might 
reply  that  we  Democrats  trlW  to  barnwr  our  way  back  to 
prosperity  by  issuing  Interest-ibearing  bonds  and  thereby  Im- 
posed a  double  burden  on  a  t^-rldden  v^apie. 

FinsUly.  the  question  I  am  never  able  to  answer  any  coo- 
stttuents  Is  this,  Why  does  Congrev  not  take  over  the  whole 
Federal  Resttve  System,  lock,  stock,  and  barrel,  paying  its 
private  owners  In  full  what  they  paid  for  thetr  stock  with 
6  percent  from  Its  date  of  ptlrchase.  less  any  dividends  that 
may  have  been  paid,  and  wlt^  tbat  System  as  an  agency  o( 
Congress,  build  a  central  bknk,  a  monetary  authority,  a 
fiscal  agency  of  the  United  Slates,  Oat  will  keep  the  supply 
of  credit  and  currency  a4Wiii|>te  and  safe;  tbat  win  control 
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Inflation  and  deflation:  that  will  raise  price  levels  and  destroy 
the  greatest  enemy  of  the  Nation— the  Federal  Reserve  Sys- 
tem. Mvith  its  private  control  of  money?    [Applause.] 
[Here  the  gavel  fell.] 

Mr.  LAMBERTSON.    Mr.  Chairman,  I  yield  20  minutes  to 
the  gentleman  from  New  York  [Mr.  Culkin]. 

Mr.  CXJLKIN.  Mr.  Chairman,  I  have  beeh  somewhat  in- 
trigued, if  that  is  the  correct  word,  by  the  discussion  that 
has  gone  on  here  with  reference  to  the  address  of  former  i 
Oovemor  Smith  before  the  Uberty  League  the  other  evemng. 
The  gentleman  from  Pennsylvania,  who  addressed  the  House 
this  morning,  and  the  gentleman  from  Minnesota,  who  ad- 
dressed the  House  yesterday,  stated  that  the  Democratic 
Party  created  a  precedent  when  they  walked  out  on  Al  Smith 
in  1928.  The  reasons,  of  course,  that  they  walked  out  atl 
that  time  are  never  discussed  in  polite  society. 

What  especially  stimulates  me  in  connection  with  that  sit-' 
uation  is  the  fact  that  Governor  Smith  is  arrayed  in  bitter, 
unkindly  terms  for  having  attended  a  gathering  and  address-i 
ing  certain  malefactors  of  great  wealth,  the  men  who  are 
contributors  to  the  Liberty  League  fund.  I  sought  and  en-i 
deavored  a  moment  ago  to  gain  from  the  eloquent  gentlemani 
from  Pennsylvania — I  still  call  him  that,  although  he  dis-i 
claims  the  honor— a  difTerence  between  the  practice  of  the 
distinguished  occupant  of  the  White  House  spending  week^ 
at  a  time  on  the  palatial  yacht  of  Vincent  Astor  and  the  facts 
that  Governor  Smith — a  distinguished  and  ripened  publicist, 
with  his  life  full  of  undoubted  achievements  for  mankind— f 
appears  before  these  industrialists  and  gives  his  views  on  th4 
state  of  the  Nation.  I  confess  that  I  am  unable  to  under-, 
stand  the  outcry  that  has  gone  out  with  reference  to  thi^ 
matter.  It  seems  to  me  It  is  definitely  and  basically  a  dema-» 
gogic  attempt  to  becloud  the  issues  and  throw  sand  In  th^ 
eyes  of  the  people.  ' 

I  do  not  envy  nor  do  I  deny  to  the  distinguished  President 
of  the  United  States,  whose  burdens  are  heavy,  the  right  to 
seek  his  recreation  wherever  he  may;  but  I  call  attention  t<) 
the  fact  that  these  Liberty  Leaguers,  who  are  in  fact  reaj 
industrialists,  employ  thousands  of  men  and  make  localitiel 
blossom  like  the  rose.  Why  are  they  put  in  the  category  of 
abandoned  men  and  lepers  from  the  economic  standpoint 
and.  at  the  same  time.  Vincent  Astor  is  by  inference  dignifle4 
and  exalted  by  the  attendance  of  the  President  of  the  Unite<f 
States  on  his  $3,000,000  yacht?  | 

Mr.  ZIONCHECK.  Will  the  gentleman  yield? 
Mr.  CULKIN.  No;  I  cannot  yield  to  the  gentleman  nowi 
Nor  were  those  visits  to  the  sracht  without  fruit.  I  calj 
attention  to  the  Members  of  the  House  to  the  fact  that  out 
of  this  association  ripened  and  blossomed  the  mugazinf 
Today.  When  Professor  Moley  crossed  swords  with  the  dis-.- 
tinguished  Secretary  of  State  and  was  thrown  into  the  dis* 
card,  then  indeed,  if  you  please.  Vincent  Astor.  the  frien4 
and  familiar  of  the  President,  took  the  other  friend  an4 
familiar  of  the  President  to  his  bosom  and  started  thi$ 
magazine.  May  I  suggest  to  the  gentlemen  on  the  other 
side  who  are  attributing  unworthy  motives  to  this  grea^ 
American  publicist,  Al  Smith,  who  is  great  in  achievements, 
great  in  point  of  character,  and  from  my  viewpoint  possesse$ 
sound  political  philosophy,  that  the  President's  own  party 
is  not  free  from  the  alleged  stain  of  associating  with  thes^ 
malefactors  of  great  wealth. 

For  example,  Jim  Parley,  the  field  marshal  of  the  Demof 
cratic  Party,  is  not  loath  to  accept  a  substantial  contrif 
bution  from  the  Morgan  firm — the  hated  Morgan  firm— 
which  has  been  brought  to  its  knees  and  an  attempt  made  tp 
show  that  this  firm  was  in  fact  an  outfit  that  was  promoting 
war.  They  contribute  to  the  Democratic  campaign  fimd. 
The  Fisher  Body  outfit,  with  its  history  of  labor-struggle 
difficulties,  and  the  Chrysler  firm,  with  a  similar  history,  art 
substantial  contributors  to  the  Democratic  campaign  fund. 
Last,  but  not  least,  Mr.  Chairman,  is  that  distinguished 
purist,  that  great  publicist,  Henry  L.  Doherty,  who  sold  the 
American  people  a  billion  dollars'  worth  of  stock  which  otx 
the  findings  of  the  Federal  Trade  Commission  is  now  worth 
$30,000,000.  He  Ls  likewise  the  friend  and  familiar  of  th^ 
President.    Father  Coughlin.  a  putdicist  of  some  renowil. 
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says  that  both  parties  are  tarred  with  the  same  stick.  He  is 
a  neutral  diagnostician,  and  when  he  states  they  are  both 
tarred  with  the  same  stick  it  is  worth  considering. 

I  mention  these  facts,  in  passing,  for  the  purpose  of  call- 
ing the  attention  of  the  House  to  the  fact  that  while 
Al  Smith  made  this  address  there  he  spent  but  1  hour  in 
that  company;  but  the  distinguished  President  of  the  United 
States,  in  the  palatial  atmosphere  of  the  Nourmahal.  cost- 
ing from  three  to  four  million  dollars,  spends  weeks  at  a 
time  hiving  with  other  gentlemen  who  have  not  amassed 
but  only  inherited  vast  wealth. 

Mr.  McCORMACK.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  CULK3N.     Not  now. 

So  these  contacts,  if  you  please,  are  mutual.  Both  parties 
have  them;  both  parties  have  their  financial  fringes  as  they 
have  their  lunatic  fringes.  So  do  not  let  us  hear  any  more 
of  this  claptrap  and  demagogic  outcry  against  the  propriety 
of  Al  Smith  addressing  a  meeting  of  industrialists  who  have 
on  their  pay  rolls  at  a  real  living  wage  thousands  of  con- 
tented Americans. 

Mr.  McCORMACK.    Mr.  Chairman,  will  the  gentleman 

yield  now? 

Mr.  CULKIN.  I  am  going  to  yield  first  to  my  distin- 
gmshed  friend  from  Washington,  but  I  am  not  going  to 
listen  to  a  speech. 

Mr.  ZIONCHECK.  Referring  to  the  gentleman's  last 
statement,  what  is  the  lunatic  fringe  and  what  is  not  the 
lunatic  fringe  to  which  the  gentleman  refers — the  ones  who 
accept  these  funds  the  gentleman  talks  about  or  those  who 
do  not  accept  them? 

Mr.  CULKIN.    I  may  say 

Mr.  ZIONCHECK.    Well,  answer  the  question. 

Mr.  CULKIN.    Who  has  the  floor,  Mr.  Chairman? 

Mr.  ZIONCHECK.    All  right. 

Mr.  CULKIN.  I  have  tried  to  be  courteous  to  the  gen- 
tleman, but  now  he  is  bulldozing  me.  [Laughter  and  ap- 
plause.] Both  parties  are  guilty  of  the  same  crime,  if  it 
is  a  crime. 

Mr.  ZIONCHECK.  But  how  about  the  lunatic  fringe? 
Will  the  gentleman  answer  that? 

Mr.  CULKIN.  No;  that  is  all.  I  yield  now  to  the  gen- 
tleman from  Massachusetts. 

Mr.  McCORMACK.  I  was  rather  interested  while  I  was 
listening  to  my  friend's  remarks  to  know  whether  the  gen- 
tleman supported  Governor  Smith  in  1928. 

Mr.  CULKIN.  No;  I  am  frank  to  say  I  did  not,  but  I  have 
never  ceased  to  admire  Governor  Smith  as  an  executive.  We 
have  had  a  long  line  of  distinguished  Republican  Governors 
in  New  York  State,  but  no  Republican  Governor  in  New  York 
State  gave  better  service  to  the  people  than  Al  Smith — and 
I  am  stating  the  facts  when  I  tell  the  gentleman  that.  May 
I  say  there  were  some  other  Governors  of  New  York  State  who 
went  into  higher  spheres  and  higher  atmospheres,  but  none 
of  these  gentlemen  were  so  distinguished  as  Mr.  Smith  in  the 
oflBce  of  Governor. 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CULKIN.     I  yield. 

Mr.  RICH.  I  should  like  to  ask  the  gentleman  from  Massa- 
chusetts if  he  supported  the  President  last  week  in  his  veto. 

Mr.  McCORMACK.  Of  course,  I  do  not  want  to  inj(«t 
into  the  speech  of  the  gentleman  from  New  York  an  answer 
to  that  question,  because  it  is  l)eneath  the  dignity  of  any 
gentleman  to  try  to  break  into  another  gentleman's  speech 
by  asking  such  a  ridiculous  question,  which  is  a  million  liglit- 
years  away  from  what  the  gentleman  from  New  York  is 
discussing. 

Mr.  RICH.  Will  the  gentleman  from  Massachusetts  jrield? 
My  question  to  you,  if  you  support  the  President,  is  as  sensi- 
ble as  your  asking  the  gentleman  from  New  York  if  he 
supported  Smith. 

Mr.  McCORMACK.    The  gentleman,  as  usual,  errs. 

Mr.  ZIONCHECK.  Mr.  Chairman,  will  the  gentleman 
from  New  York  yield? 

Mr.  CULKIN.    No. 
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MS".  ZKWCHECK.  I  will  answer  the  other  question  that 
the  gentlonan  asked. 

Mr.  CULKIN.  Mr.  Chairmsm,  in  connection  with  this 
matter  of  great  wealth,  may  I  say  tar  the  purposes  of  the 
nflfwpw.<fn  the  pot  should  xaot  call  the  kettle  black?  I  do  not 
believe  the  field  marshal  of  the  Democratic  Party,  the  Post- 
master General,  would  be  apt  to  regard  as  tainted  money, 
money  from  any  sotirce;  and  I  do  note  that,  due  to  his  in- 
dustry and  viifor  in  that  connection,  he  has  at  least  been 
able  to  get  just  as  much  money  for  the  coffers  of  the  Demo- 
cratic Party  as  the  Republican  group  has  for  the  coffers  of 
the  Republican  Party. 

I  think  this  covers  my  discussion  of  the  situation,  and  I  am 
deeply  grateful  to  the  House  for  its  attention. 

Mr.  ZIONCHECK.  Mr.  Chairman,  wifl  the  gentleman 
yield  for  one  question? 

Mr.  CULKIN.  No;  I  am  not  going  to  yield  again  to  the 
gentleman , 

It  is  a  far  cry  from  a  discussion  of  partisan  ethits  to  a 
discussion  of  the  necessity  for  a  balanced  Budget  in  Amer- 
ica. I  confess  that  when  I  first  came  to  the  House  «md 
\(iien  a  discussion  of  the  necessity  for  a  balanced  Budget 
fftmo  up,  I  had  some  doubt  about  the  force  of  it. 

The  former  Director  of  the  Budget.  Lewis  Douglas,  who  to 
my  mind  is  one  of  our  great  Americans,  was  a  Member  of 
this  House.  He  dignified  this  House  by  his  splendid  ability 
and  the  charm  of  his  personality.  The  President  exalted 
him  to  the  position  of  Director  of  the  Budget,  and  subse- 
quently he  saw  fit  to  resign. 

I  am  not  going  to  discuss  the  implication  of  that,  but  I 
do  wish  to  discuss  in  that  connection  a  statement  he  made 
not  long  since  that  out  of  an  unbalanced  Budget  would  come 
Inflation,  national  disorder,  internal  strife,  and  finally  the 
destruction  of  the  Republic. 

Personally.  I  was  somewhat  shocked  by  the  suggestion.  I 
thought  that  perhaps  in  the  pique,  or  in  the  abruptness  of 
hte  parting  with  the  President,  perhaps  he  had  overstated 
the  case. 

But  last  night  I  was  reading  a  biography  at  the  younger 
Pitt,  the  great  Barl  of  Chatham,  and  in  that  biography  the 
writer  quotes  Pitt  as  saying  that  the  French  Revolution  was 
caused  by  the  fact  that  Fiance  had  failed  to  balance  her 
budget. 

You  are  familiar  with  the  cataclysm  of  the  French  Revolu- 
tion. The  writer  makes  the  stat«nent  that  the  reason  why 
Prance  got  into  that  debacle  of  blood  was  because  die  failed 
to  balance  her  budget. 

Upon  reading  that  authority  I  became  convinced  that  out 
of  inflation  resulting  from  an  unbalanced  budget  would  come 
suffering  to  all  the  people,  with  a  possibility  of  resulting 
disaster. 

And  so  today  I  speak  definitely  for  a  balancing  of  the 
Budget  and  for  a  speedy  attempt  to  put  the  financial  house 
of  America  in  order. 

It  is  my  definite  notion  that  If  this  Congress  fails  to  accom- 
plish that,  that  hard  and  fast  upon  that  procedure,  hard  and 
fast  upon  the  public  learning — and  coming  to  know  that  the 
House  of  Representatives,  the  representatives  of  the  people, 
wiU  yield  to  this  group  and  that  group  and  thus  fail  to  bal- 
ance the  Budget — ^will  come  a  fascism,  and  popular  govern- 
ment will  cease  to  be  in  America.    [Applause.] 

But  I  particularly  resent  the  slanders,  if  you  please,  upon 
this  House  and  upon  the  past  Congresses.  It  is  claimed  by 
various  economic  misfits  and  marplots — the  Ickes  and  Tug- 
weUs — whom  the  distinguished  occupant  of  the  White  House 
has  put  Into  high  place,  that  past  Congresses  were  given  to 
the  pork  harreL 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mfew 
York  has  expired, 

Mr.  WIGGLESWORTH.  Mr.  Chairman.  I  yield  the  gentle- 
man 10  additional  minutes. 

Mr.  CULKIN.  Mr.  Chairman.  I  caE  attention  of  the  House 
to  the  fact  that  the  House  of  ReiM-esentatives  in  the  past  has 
been  more  economical  of  the  people's  money  than  the  type  of 
spenders  that  have  been  developed  during  the  present  admin- 
istration.   When  I  speaic  of  honest  Harold  Ickes,  I  speak  of 


the  man  ki  the  White  House.  The  Prehl«tent  Is  re^MDaOtlB 
for  him.  Honest  Harold  has  spent  and  authorized  to  be 
spent  more  money  in  1  yenr  than  the  Congress  did  in  100 
years  for  the  purpose  of  rivers  and  harbors.  I  call  the  atteor- 
tion  of  the  House  today  to  the  fact  that  this  willful  spending 
will  destroy  America  and,  more  serious  than  that,  will  de- 
stroy popular  government,,  because  that  is  the  giiaranty  of 
personal  liberty  in  the  U^ted  States.  These  bureaucrats 
have  spent  and  engaged  io  spend  on  reclamation  in  this 
administration  over  $1,000^^00,000.  I  do  not  agree  with  all  of 
the  pipe  dreams  of  Secretjary  Wallace,  but  I  think  he  is  a 
sincere  and  honest  man.  While  he  and  Mr.  Chester  Davis 
have  been  endeavoring  to  bring  agriculture  within  the  range 
of  reasonable  production,  ^  as  to  get  a  fair  price  for  agri- 
cultural products,  another  department  of  the  Govsiunent, 
over  in  the  Department  of  the  Interior,  peopled  by  pseudo 
empire  builders,  has  been  bringing  into  productioa  an  addi- 
tional 3,000,000  acres  of  lamd.  at  an  ultimate  cost  of  over  a 
billion  dollars.  Under  the  acreage-retirement  program  of 
the  Government  we  retired  some  35,000.000  acres  from  pro- 
duction at  a  cost  of  something  like  $2,000,000,000. 

While  the  Deiartment  ctf  Agriculture  was  doteg  this,  and 
bent  on  that  program,  over  In  the  Department  of  ttie  Interior 
a  group  of  willful  men  were  prcpeuring  to  bring  into  produc- 
tion 3,000,000  acres  of  land.  I  understand,  of  course,  that 
the  gentlemen  from  the  West  will  say  that  I  am  from  New 
York  and  that  I  am  illibc^  and  that  I  do  not  midcrstand. 
That  is  the  usual  line  of  ttilk.  I  am  not  gtwng  to  be  brushed 
aside  by  any  such  ancient  aind  bewhiskered  generality  as  that. 
I  am  going  to  tell  my  good  friends  from  the  Western  States, 
and  I  am  very  fond  of  every  one  of  them,  that  I  am  distinctly 
for  the  development  and  for  rational  irrigation  of  every  part 
of  the  West  which  the  consuming  puWlc  may  need  or  demand. 
[Applause.]  I  am  for  them  and  they  know  that,  and  applaud 
it,  perhaps  satirically,  but  that  is  the  fact.  I  am  in  their 
comer  whenever  any  pro|ect  involves  public  need  in  ^e 
West.  If  they  will  come  Do  me  when  their  case  is  sound,  I 
will  fight  for  them  until  heU  freeses  over.  Bat  I  am  against 
the  unnecessary,  fiagrant 'waste  at  public  moneys  for  this 
purpose.  That  is  what  I  quarrel  with.  It  has  been  the 
fashion  here  to  place  responsibility  for  this  thing  upon  the 
shoulders  of  Honest  Haxo^L  I  am  going  to  state  the  facts 
today  because  the  national  issue  is  coming  closer — ^I  am  going 
to  depart  from  the  usual  courtesy  that  hangs  around  dis- 
cussion of  the  Presidential  attitude— I  am  going  to  put  the 
President  into  the  picture,  because  the  issue  of  this  wild 
spending  is  ^»firiitj»iy  in  the  President's  comer,  and  on  his 
place  in  the  coming  camk>aign.  Up  in  the  Northwest  we 
have  this  Grand  Coulee  proposition.  The  engineers  estimate 
the  Grand  Coulee  would  cost  $714,000,000.  amortized  at  4 
percent.  i 

They  changed  that  plan,  and  now  the  plan  is,  or  was.  to 
erect  a  dam  500  feet  high,  with  a  crest  a  mile  long,  and  throw 
it  across  one  of  the  valleys  up  there.  The  original  break- 
down on  the  P.  W.  A.  called  it  power.  Then  they  went  to 
reclamation,  and  now  the^  are  back  to  power  again.  They 
now  say  that  it  is  deflnitel|r  power.  I  will  tell  you  that,  thus 
far,  it  is  neither  power  qr  reclamation  but  just  unbridled 
spending.  I  want  to  give  ^ou  this  one  phase  of  that  propo- 
sition. An  authoritative  writer  in  the  Nation  magazine,  one 
James  Rorty,  was  sent  ufl  there  by  his  publication  to  look 
over  the  situation.  He  examined  the  records  in  the  various 
cotmty  offices  about  the  sitJuation  of  the  Grand  Coulee  devel- 
opment, and  he  found  th|t  out  of  1,200.000  acres  involved, 
700,000  acres  of  the  choldest  land  were  held  by  the  banks, 
trust  companies,  and  by  the  utilities.  The  President  now  has 
allotted  $63,000,000  to  this,  and  the  House,  may  I  say,  is 
definitely  particeps  crimriris.  The  House  last  year  put  its 
John  Hancock  on  that  jiroposltion.  What  have  we  got? 
When  they  have  spent  tha  $63,000,000  aU  they  wffl  have  Is  a 
dam  177  feet  high,  with  a  5,000-foot  crest.  This  means,  as 
Governor  Pierce  wiU  tell  yOu,  absolutely  nothing.  It  does  not 
mean  irrigation  and  It  d«^  not  mean  power.  It  is  just  a 
brutal  spending  of  the  peo|?te's  money.  Do  you  know  what  is 
back  ot  that?  Do  you  knpw  what  the  dreams  at  the  North- 
west are?  I  have  been  iH  that  Northwest  and  I  know  that 
country.    I  love  its  people;  they  are  the  salt  of  the  earth. 
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I  want  to  be  fair  to  them.    What  they  intend  to  do  under  the 
lelJersh^p  of  a  promotional  group  is  to  f  ^^^f^^^^^^^ 
of  Kansas.  Nebraska,  and  Iowa  over  mto  the  Grand  CouJ^ 
area  which  God  never  intended  should  be  used  for  anything. 
Under  this  urge  of  the  reclamation  groups  to  make  two 
blades  of  grass  grow  where  none  grew  before,  they  decided  , 
to  put  this  vast  area  into  irrigation,  in  defiance  of  Gods 
mandate  and  the  needs  of  the  Nation.    Then.  A^^dme  ^^^  the 
farmers  of  the  country  were  in  arms  against  that,  they 
shifted  their  policy,  and  now.  again,  they  call  it  power^  But 
I  say  to  you.  Mr.  Chairman,  that  up  in  the  Grand  Coulee 
country  there  is  no  one  to  seU  power  to  except  the  coyotes 
and  jack  rabbits,  and  there  never  will  be.    America  s  popula- 
tion trends  are  falling,  and  the  proposition  of  Americas 
future  increase  in  population  is  mooted.    Please  consider  that 
out  of  900.000.000  arable  acres  in  America  today  we  only  have 
250  OOO  000  in  cultivation.    The  point  I  am  speaking  about 
now  is  that  all  this  personnel.  aU  this  abiUty  to  create  addi- 
tional surplus  crops,  should  not  be  in  the  Department  of  the 
Interior.    It  should  be  In  the  Department  of  Agriculture.         | 
I  had  hoped  that  a  distinguished  and  able  Member  on  the  i 
other  side,  whose  name  I  will  not  mention,  would  introduce 
a  bill  to  put  those  activities  in  the  Department  of  Agiiculture, 
so  that  agriculture  could  hold  the  barometer  on  Production, 
but  he  has  not  done  it  so  far.    I  am  going  to  do  it.  if  need  be 
although  I  am  more  for  the  cause  than  I  am  for  any  personal 
glory  in  connection  with  it.     Next  year,  when  we  elect  a 
RepubUcan  House  and  a  Republican  President  [  applause  1.  we 
are  going  to  pass  that  bill.    But  in  view  of  the  fact  that  you 
distinguished  genUemen  are  going  to  be  here  untU  next  year, 
I  am  asking  you  to  do  it  now  and  get  the  benefit  of  it  your- 
selves.   I  am  going  to  leave  the  course  open  to  you  for  a  time. 
There  is  another  reclamation  proposition  that  I  wish  to 
discuss.    It  is  Caspar  Alcova.  Wyo..  which  was  condemned 
by  God  for  the  purposes  of  man  when  he  made  the  world. 
The  hand  of  the  potter  shook  when  the  Caspar  Alcova  area 
came  into  being,  and  in  some  mysterious  way  Nature,  left 
to  its  own  functions,  because  Nature  is  not  always  Godr- 
shot  that  area  through  with  selenium,  making  it  impossible 
to  produce  other  than  poisoned  crops.    The  Caspar  Alcova 
project   to  which  I  have  caUed  the  attention  of  the  House 
and  which  I  believe  is  proceeding  Ulegally  today  in  the  State 
of  Wyoming,  should  be  stopped  definitely,  because  the  Umted 
States,  out  of  its  Treasury,  is  spending  some  $27,000,000  for 
that  hopeless  proposition.    Incidentally,  may  I  say  that  it  is 
doing  violence  to  the  rights  of  Colorado  in  connection  with 
the  use  of  certain  waters. 

Mr.  RICH.    Will  the  gentleman  yield? 
Mr.  CULKIN.    I  yield. 

Mr.  RICH.    Was  that  Caspar  Alcova  proposal  approved  by 
the  Congress  of  the  United  States? 
Mr.  CULKIN.    I  do  not  believe  it  ever  was. 
Mr.  RICH.    It  never  has  been. 

Mr  CULKIN.  No.  I  think  that  was  taken  out  of  the 
curative  bill  that  was  introduced  here  last  year.  I  notice  in 
the  hearings  reference  to  the  Gila  project.  Arizona.  That 
was  put  to  work  to  the  tune  of  some  $22,000,000.  and  then 
the  soil  group  of  the  Department  of  Agriculture  came  to  life, 
and  feeling  a  new  sense  of  their  duty  to  the  public,  served 
notice  upon  the  Reclamation  Bureau  that  the  soil  in  the 
Gila  region  was  impossible  of  irrigation.  Then,  and  then 
only,  was  it  stopped. 

These  facts  emphasize  the  necessity  of  the  action  for  which 
I  plead.    It  is  immaterial  to  me  whether  the  action  comes 
from  this  or  the  other  side  of  the  House. 
Mr.  PIERCE.    Will  the  gentleman  yield? 
Mr.  CULKIN.     I  yield  to  my  colleague.  Governor  Pikrce. 
Mr  PIERCE.    Is  it  not  true  that  now  the  Department  of 
Agriculture  has  to  make  a  report  as  to  the  advisabUity  of 
agricultural  products  growing  under  these  irrigaUon  projects? 
Mr.  CULKIN.    That  may  be  so. 
Mr.  PIERCE.    Tliat  is  true  today. 

Mr  CULKIN.  But  I  have  found  they  have  been  singularly 
unwilling  to  cross  the  trail  of  the  empire  builders  in  the 
Department  of  the  Interior. 


Mr  PIERCE.  Early  there  was  no  attempt  to  find  out 
whether  the  land  would  grow  agricultural  products  or  not. 

Jir  CULKIN.  In  conclusion.  I  just  want  to  caU  attention 
to  lanother  phase  of  this  spending.  At  Bonneville.  Greg.,  on 
thfe  lower  Columbia,  is  a  power  and  navigation  development. 
I  have  never  quarreled  with  that  proposition.  It  had  the 
vigorous  support  of  General  Martin,  our  peppery  former 
Regular  Army  coUeague.  who  was  a  Member  of  this  House. 
It  had  the  support  of  the  briUiant  and  able  gentleman  from 
Ofegon.  Mr.  Mott.  It  seemed  to  me  to  be  definitely  a  whole- 
some proposition.  It  has  no  reclamation  in  it.  but  it  does 
h^ve  navigation  and  power.  But  the  weird  thing  about  it  is 
tHat  upon  the  creation  of  this  power,  which  after  all  comes 
out  of  the  capital  of  the  people  of  the  United  States  and  ito 
t«xpaying  powers,  the  Bonneville  group  intend  to  move  hi- 
d»stnes  from  the  East  and  from  the  Middle  West  to  that 

location.  ,  ^s  ».  „„„ 

In  other  words,  after  having  taken  the  money  which  was 
cteated  and  earned  and  paid  in  the  form  of  taxes  to  the 
Treasury  by  these  big  Eastern  and  Midwestern  States,  they 
then  intend  to  commit  the  crime  of  civic  grand  larceny  by 
ntoving  our  industries  bodily  put  to  this  power  site.  May  I 
say  that  the  same  proposition  Ues  back  of  the  Grand  Coulee 
aTit  is  now.  On  the  face  of  it.  however,  it  just  means 
$07,000,000  worth  of  dam.  For  reclamation  purposes  it  wUi 
cost  $400,000,000  to  complete, 
i  The  CHAIRMAN.    The  time  of  the  genUeman  from  New 

Vork  has  again  expired.  .  ,  ,  ^v.  ♦i^ 

Mr.  WIGGLES  WORTH.    Mr.  Chairman.  I  peld  the  gentle- 
man 5  additional  minutes. 

Mr   CULKIN.    There  is  one  phase  of  the  picture  on  tne 
Columbia  River  to  which  I  should  like  to  caU  attention.    I  am 
afraid  I  have  trespassed  too  much  on  your  time  already.    I 
do  want  to  call  attention,  however,  to  the  destruction  of  the 
salmon  fisheries  in  the  Columbia  River.    That  is  a  matter  of 
Vital  concern  not  only  to  the  Northwest  but  to  the  country  at 
large.    At  the  Bonneville  r>am  fish  ladders  and  elevators  are 
being  constructed. 
i      Sometime  ago  I  called  attention  to  the  fact  that  the  be- 
lief of  conservaUonists  was  that  the  $10,000,000  annual  pack 
i  of   the  salmon   industry   in   that   country   was   doomed.     I 
Oalled  attention  to  the  fact  that  the  elevators  that  were  con- 
structed at  the  foot  of  Bonneville  Dam  were  all  very  fine 
lor  the   adult,  sophisticated  salmon  who  would  come  up, 
♦ing  the  beU  with  their  tails,  and  then  go  up  over  the  falls 
li  the  elevator,  but  the  younger,  unsophisticated,  unedu-  ^ 
Uied  salmon,  the  fry  passing  on  to  the  sea  would  be  caught 
fa  the  swift  turbines  and  killed.    This  got  into  the  press  of 
Jhe  Northwest,  and  I  think  I  got  more  abuse  than  I  ever 
Ed  before,  and  in  my  day  I  have  had  my  full  share  of  it. 
However.  I  received  a  letter  from  a  good  woman  up  there  m 
Jhe  Columbia  River  country.  Home  Valley,  Wash.,  which  I 
ihink  is  interesting  enough  for  the  House  to  hear: 
Hdiak  Sol:  You  are  the  first  man  up  there  where  all  the  m^  Is 
flisSd  o5  who  has  dared  to  openly  defend  our  west  coasts  third 
KSSt   SiZlrj,   commercial    fishing.      We   commercla     Ashennen 
IS  wlvS  sU  w  th  bated  breath  worrying  and  wondering  how  we 
{^n  ^k^ouT  livelihood  alter  all  this  dam  business  is  finished 

uTa  sale  bet  that  your  guess  is  as  good  as  these  so-cal  ed 
fict  »Tr-.rt«  And  our  euess  is  the  same  as  yoms.  that  building 
SLe  hS? power  pi^ijel^  kills  a  $10,000,000  industry,  and  28.000 
or  more  people  will  be  on  the  unemployed  list. 

Then  she  goes  on  to  state  this,  which  is  a  classic: 
We  know  fish  swim  in  schools,  but  we  also  know  that  coUege 
brofessors  cannot  teach  these  schools  of  fish.  Nature  Is  a  funny 
Km?^d  as  I  understand,  a  lake  will  be  formed  above  these 
Sms-  scavenger  fish  live  In  lakes  and  eat  salmon  fry.  Besides 
Iwby'flsh  go  down  stream  with  a  swift  current,  spring  freshets. 
so  how  will  they  be  gxilded  into  a  lake  to  the  sea? 

Taxpayers-    money   build   dams    at   50   cents  per   hour.    And   a 

,large    industry    may    be    killed    which    furnishes    »   "^"^°«1/?I 

28  000  oeoote      Aside  from  the  fact  that  commercial  fishing  is  the 

means  of  our  making  a  good  livelihood  we  produce  the  same  as 

^e  farmers.     Our  produce  is  as  fuU  of  all  the  vitamins  as  the 

farm  produce.  ,  .  .     ^^^ 

So  we  hatch  miUions  of  salmon  for  each  salmon  we  catch,  and 

we  feel  it  is  time  someone  is  giving  us  some  protection  and  help. 

So  we  wish  to  thank  you  for  giving  us  your  aid. 

Taking  care  of  the  salmon  that  spawn  In  the  headwaters  or  ine 
Columbia  River  is  a  big  guess.  So  far  these  Royal  Columbia  silver 
8*lmon  that  rxm  In  the  river  from  February  to  the  last  of  May 
may  hav©  never  been  hatched  up  In  a  man- built  hatchery.    They 
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f«t  their  fill  of  sardines  and  fatten  \xp  at  the  mouth  of  the  Oo- 
SLwa  Rl^lmThLl  to  British  Columbia,  the  headwaters  of 
thS^rtver  to  spawn.  Steelhead.  whlte-meated  tube,  or  chum  s^- 
mSn  Sue  JaS^a  poor  grade  of  pink  salmon,  have  been  hat^^fj; 

Sft  the  RoW  Chi£^  salmon,  what  wUl  be«^«  °V  "  .^^^fv  ilf, 
Sam  busings  is  all  over?     I  have  been  on  the  river  ^  my  Uf e 
and  my  husband  has  fished  23  year^  and  my  father  50  y?f»-    J^ 
me.   is  our   livelihood   being   thrown  away   to  fatten  the  MeUon 
babies? 

Honest  Harold  Ickes  treated  this  matter  with  a  good  deal 
of  humor.    He  thought  it  was  aU  awfully  funny. 

[Here  the  gavel  feU.]  ,     •  ,^  ,  ^A^i 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  3  addi- 
tional minutes  to  the  gentleman  from  New  York. 

Mr    CULKIN.    He  thought  it  was  a  wonderful  thing  to 
build  that  dam  at  Bonneville.    In  this  book.  Back  to  Worf — 
on  page  117  of  this  book,  a  book  written  by  his  ghost  writer 
because  he  could  not  write  a  book— I  am  convinced  of  that 
from  my  own  diagnosis  of  his  mental  status— is  stated: 

An  interesting  feature  of  this  dam  will  be  the  construction  ^ 
gl^t  flshways  for  Which  the  sum  of  $3,200,000  has  been  Provided 
as  an  aid  to  the  salmon  to  scale  the  64-foot  dam  when  they  feel 
Se^e  tTgo  to  the  upper  stretches  of  the  river  on  their  honey- 
moons. 

[Laughter.]  .  ^      ^         ^  «„„, 

He  is  the  genUeman  to  whom  the  President  has  turned  over 
the  power  that  belongs  to  this  Congress. 

What  I  speak  for.  Mr.  Chairman,  is  economy  and  the  ellml- 
naUon  of  the  poUtical  spending  which  is  bleeding  the  Nation 
white  I  speak  against  any  development  which  wiU  prejudice 
agriculture,  and  particularly  prejudice  the  men  in  agriculture 
who  are  now  on  the  land  in  these  Western  States.  I  warn 
you  on  the  other  side  of  the  aisle  and  you  gentleman  from 
that  particular  section  against  the  people's  wrath  when  It 
appears  that  you  are  permitting  the  Interior  Department  to 
develop  these  huge  areas  while  they  themselves  have  no  pres- 
ent market  for  their  products.  I  think  the  reasoning  of 
this— the  iron  logic  of  it^will  strike  into  your  constituerits 
souls  and  that  on  election  day  they  will  speak  in  thunder 
tones  against  your  return  to  this  House.  I  thank  you  for 
your  very  patient  hearing.     [Applause.] 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  6  min- 
utes to  the  gentleman  frran  New  York  [Mr.  ReedI. 

Mr  REED  of  New  York.  Mr.  Chairman.  I  ask  unanimous 
consent  to  extend  my  remarks  and  to  include  therein  some 
official  figures  from  the  Department  of  Conunerce. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  York? 

There  was  no  objection. 

Mr  REED  of  New  York.  Mr.  Chairman,  It  is  unfortunate 
that  not  infrequenUy  when  a  Mranber  takes  the  floor  to 
present  facts  relating  to  some  phase  of  our  economic  hfe. 
he  is  suspected  of  partisan  moUves.  This  often  results  in 
scant  heed  being  paid  to  the  facts  revealed.  Great  as  parti- 
san prejudice  may  be  against  the  policy  of  a  Protective  tanfi. 
it  would  seem  that  the  realities,  so  abundantiy  fortified  by 
experience  and  by  facts,  should  be  sufficient  to  overcome 

^I  amsi^  Sat  the  thoughtful  Members  on  this  floor  would 
not  seriously  contend  tiiat  it  would  be  beneficial  to  American 
labor  at  this  time  to  have  unrestricted  immigration.  ^- 
cially  with  the  Orient.  Do  you  believe  that  it  would  be 
detrimental  or  advantageous  to  American  labor  t^  ^^t 
the  working  people  of  the  Orient  to  enter  ^Ije  United  States 
without  restraint  to  bid  against  wortcers  for  jobs?  There  ase 
few  Members  on  this  floor,  if  any.  I  venture  to  say  who 
would  support;  such  a  proposal.  The  recent  action  taken  by 
the  Congres^-1934— restricting  Filipino  immigration,  even 
fixing  the  quota  as  low  as  50,  is  evidence  that  you  sense  the 
danger  to  labor  and  to  agriculture  from  inumgration. 

But  while  you  object  to  unrestricted  immigration  of  cheap 
orienUl  labor,  yet  many  Members  are  i°^«^«^\^^^^J^ 
portation  of  products  that  displace  our  labor  m  the  factory 

and  the  field.  _,     .    _  .^ 

I  mainUin  that  to  let  in  the  foreign  goods  if  °^o^!^ 
jurious  to  the  Nation  as  a  whole  than  to  let  in  the  foreign 
iaborers  themselves.  I  am  opposed  to  the  f^<^f 
either.  To  let  in  the  foreign  workers  instead  of  their  prod- 
ucts would  at  least  give  to  our  Nation  the  spending  power 


of  the  pay  roll,  which  to  tdm  would  create,  as  a  result  of 
such  expenditure,  a  series  ol  home  markets. 

It  is  an  indisputable  fact  that  the  wage  scale  and  the 
standard  of  Uving  in  the  United  States  are  higher  than  they 
are  in  other  countiies,  especially  higher  than  they  are  in 
Asia  and  the  tropical  countries.  Can  it  be  successfully  con- 
troverted that  when  our  domestic  market  is  opened  to  Uie 
unrestricted  competition  of  I  the  world,  such  as  I  have  de- 
scribed that  our  factory  hAnds  and  our  fanners  who  are 
employed  are  either  displaced  or  forced  to  produce  at  a 
lower  cost?  The  open-market  principle  leads  inevitably  to 
this  result:  A  diminishing  standard  of  Uving  untU  it  reaches 
that  of  the  worst-paid  laboiters  that  exist  on  Uie  face  of  the 
globe.  I  cannot  state  the  matter  more  clearly  nor  more  suc- 
cinctly than  to  use  the  words  of  Andrew  Jackson  in  support 
of  a  tariff.    He  said: 

It  18  time  we  should  becon>e  a  UtUe  more  Ain«^'=«4*^:  I^J 
instead  of  feeding  the  paupers  of  Europe  feed  our  own^«  etoe  m 
•  abort  time,  by  continuing  our  present  poUcy.  we  shaU  all  be 
paupers  ourselves.  I 

[Aw^USe.l  ^.^        .      „.^ 

liBt  me  remind  my  collea^es  that  your  constituents,  who 
toU  in  the  fields  where  soybeans  or  cottonseed  are  produced, 
know  only  too  weU  that  thekr  have  a  rival  in  countries  where 
the  standards  of  Uving  of  ^estem  civiUzation  are  unknown. 
TO  compare  the  standards  bf  Uving  of  the  people  you  have 
the  honor  to  represent  with  the  standards  of  Uving  of  those 
who  Uve  in  the  troi»cal  Jind  oriental  countries,  who  are 
invited  to  compete  with  yoUr  constituents,  and  then  to  assert 
that  the  free  and  unrestricted  fiow  of  these  foreign  products 
into  our  home  market  does  not  injure  the  American  farmer 
is  a  position  not  supported  |by  the  facts.  

We  do  not  want  to  put  our  farmers  who  raise  soybeans 
or  who  raise  cottonseed  in  competition  with  oriental  labor. 
Neither  do  we  want  our  farmers  who  are  engaged  m  diUry 
production  to  be  required  |to  compete  with  imported  edible 
oils  and  fats  produced  by  cheap  ti^jpical  labor.  We  do  not 
want  foreign  fats  and  oils  to  displace  our  domestic  dairy 
products  in  the  American  inarket.    [Applause.] 

It  is  estimated  that  if  thd  American  farmers  were  given  the 
opportunity  to  produce  the  fats  and  oUs  now  b«ng  impoited 
?X  foreign  countries  the^  could  put  15,000.000  or  20  000,000 
acres  now  displaced  by  forisign  imports  under  cultivation 

The  American  dairy  fafrmer.  the  soybean  producer,  the 
cotton  farmer  have  a  common  interest  in  protecting  the 
domestic  market  from  the  importation  of  fats  and  oUs.    TO 

volume  of  these  competing  products,  now  entermg  our  porte 
in  ever-increasing  quantities,  is  destroying  a  market  whi^ 
our  farmers  cannot  afford  to  surrender.  ,The  home  market, 
the  best  cash  market  in  the  world,  is  their  last  Une  of  defense. 
The  danger  to  our  home  n^rket  from  the  importation  of  fats 
and  oils  is  fuUy  revealed  ind  painfuUy  demonstrated  by  the 
foUowing  official  figures: 

FaU  and  oils  ivvporta  iar  corwumption 


Commodity 


Whale  ofl 

Cod  ofl 

Cod-liver  oQ 

Other  fish  oil 

Animal  tallow... 

Sunflower-seed  oil; 

Edible 

Inedible 

Palm  oil 

Palm-kernel  oU: 

Edible 

inedible 

Palm  nuts  and  kemek 

Sesame  seed  — 

Sesame-seed  oil: 

KdiWe 

InadiWe. 

Copra vvii" 

Coconut   oil    (product   of 

the  Philippines) 

Soybean  oil - 
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Unitj 


4- 


Oallo^. 
Oalloi. 
Oalloi. 
Oallo^. 
PooDf. 


Quantity 


lOM 


Pounp. 
Pounfl  - 
Pound. 

PouS. 


2,«8.120 

1. 375,  fi61 

3, 372,  757 

415,749 

30,»22.740 

«.  7W,  67«» 

7, 489,  we 

152, 874, 340 

952,621 

11, 793,  174 

«,  884. 039 

12,640.667 

65,837 
600 

344.885,206 

287,310.911 
1,923,712 


193S 


2,931,rei 

2,427,852 

4. 321, 036 

149,246 

236.525,481 

34.754,244 

119.828 

263,046.629 

7,170,792 

44.844,157 

fiO,  072, 44« 

136,737,683 

342.837 

U  088 
408,387,268 

308,273,752 
14,119,902 


VafaM 


1984 


$997,  719 
366,486 

2,119.665 
18.3. 212 

1.1*4,527 

29i.  063 
I  262,530 
13,  SSS,  SM 

28.855 
300.497 

99.337 
312,29^ 

6.990 
46 

4,094,382 

6.983.521 
66.187 


1985 


SmO.299 

7»,075 

2.814.670 

72,353 

12,551.077 

2,058,9n 

8.004 

7,399.900 

256,748 

1,711,851 

731.826 

3,233,154 

27.665 

062 

8,090,072 

llO,  930.303 
627,386 
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Mr  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  1  mln- 
utelo  the  gentleman  from  Washington  [Mr.  ZioncheckL 

M^  ZIONCHECK.  Mr.  Chairman,  the  &^tl«n^J^?^ 
New  York  [Mr.  Cth-kin]  left  the  inference  that  if  we  did 
not  balance  the  Budget  we  would  have  a  revolution  ta^ 
c,SintTy     He  used  as  his  authority  the  younger  Pitt  and  lx)rd 

XtSm  S  so^S^ancient  txx,^  -^^^  ^he,^^^^"^ 
I  should  Uke  to  call  his  attention  to  the  fact  that  those  peo- 
vle^knew  nothing  about  balancing  the  budget  back  in 
S'ose^imes.  SJ^ot  even  hear  of  a  budget  If  therew^ 
ajiy  budget  to  balance,  it  was  the  budget  of  theu-  stomachs^ 
When  those  hungry,  starving  people  asked  ^^\^^J^ 
rulers  asked,  "Why  not  give  them  cake?"  and  threw  rocks 
at  them  instead.  Rocks  being  heavier  ^haii  bread  over- 
balanced the  budget-they  were  not  satisfied-reyohition 
came  about  as  the  culminating  effect.  I  am  J^t  interpret- 
ing history  for  the  benefit  of  the  gentleman  from  New  York. 
[Here  the  gavel  fell.l 

Mr.   TAYLOR   of  Colorado.    Mr.  Chairman,  I  yield  20 
minutes  to  the  gentleman  from  Illinois  [Mr.  SabathL 

Mr  SABATH.    Mr.  Chairman.  I  am  not  going  to  tali  pon- 
tics today.    I  am  going  to  try  to  give  you  valuable  and  unpor- 
tant  information  relative  to  the  investigations  that  have  been 
going  on  since  July  1934  by  a  select  committee  of  the  House. 
Twice  before  I  have  called  the  attenUon  of  the  House  to 
the  abuses  that  existed  in  the  default  of  bonds  and  secimties. 
and  in  our  preliminary  report  the  committee  gave  the  House 
and  the  country  a  great  deal  of  valuable  information.     I 
stated  then,  and  I  repeat  now.  that  your  committee  mvesti- 
gating  these  so-called  bondholders'  "protective"  committees, 
which  I  designate  as  "grafting"  rather  than  "protective 
committees,  showed  that  these  committees  have  under  their 
control  some  $20,000,000,000  worth  of  bonds  that  are  owned 
and  have  been  paid  for  by  nearly  5.000.000  of  our  most  de- 
serving citizens  in  the  United  States.    With  the  1929  debacle 
thousands  of  these  issues  defaulted,  and  the  houses  of  issue, 
investment  bankers,  mortgage  companies,  and  Utle  and  guar- 
anty companies,  in  conjunction  with  and  under  the  guidance 
of  outstanding  law  firms  in  the  United  States,  obtained  con- 
trol  and  management  of  these  properUes  and  devised  a 
scheme  to  bring  this  about  by  the  formation  of  so-called 
protective  committees.  .      .        *  , 

The  old  railroad  scheme  in  reorganizations  or  bankruptcies 
was  followed.  Protective  committees  were  formed,  com- 
posed of  officials  of  the  firm,  their  clerks,  high-powered  sales- 
men and  agents.  The  names  of  prominent  citizens  were 
added  for  window  dressing,  for  the  sole  purpose  of  enabling 
them  to  more  easily  obtain  the  deposit  of  as  many  outstand- 
ing bonds  as  possible.  The  tremendous  fees  charged  and 
obtained  are  turned  over  to  the  house  of  issue,  trust  com- 
panies, mortgage  companies,  and  banks. 

After  the  formation  of  these  committees  in  the  manner  I 
have  just  indicated,  voluminous  deposit  agreements  would  be 
prepared  in  highly  complicated  legal  verbiage,  by  the  signing 
of  which  the  bondholder  forfeited  all  his  rights  and  the  pro- 
tective committee  gained  full  and  complete  power  to  do  as 
it  pleased  with  the  property.  They  send  out  communications 
inviting  the  bondholders  to  deposit  their  bonds  with  these 
committees,  assuring  them  that  they  themselves,  and  by 
themselves,  could  not  protect  their  interests,  but  that  the 
committee  which  had  been  formed  would  safeguard  their 
rights  and  interests. 

I  may  say  that  I  learned  this  morning  during  a  hearing  of 
the  committee  here  in  Washington  that  there  are  some  very 
clever  lawyers  in  Philadelphia.  They  are  not  slow  up  there. 
It  is  practically  impossible  for  the  layman  to  understand  these 
agreements,  and  when  the  widows,  orphans,  executors,  admin- 
istrators, and  organizations  that  have  invested  in  the  bonds 
send  them  in.  they  unknowingly  part  with  aU  their  rights  and 
interest.  Thus  the  bondholders'  committees  obtain  absolute 
control  to  do  as  they  please. 

Mr.  Chairman,  there  are  about  3.000  of  these  committees, 
some  of  them  controlling  over  400  pieces  of  property  to  the 
value  of  mi^^y  hundred  millions  of  dollars. 

A  large  number  of  law  firms  have  been  engaged  in  organiz- 
ing protective  committees  in  order  to  represent  them,  and 


ban 


ICORD— HOUSE 


January  29 


D^nks  have  done  likewise.  There  are.  however  a  handful  of 
Sinding  and  Nation-wide  committees.  controUmg  at  least 
eijht  to  nine  billion  dollars  worth  of  bonds  in  default. 

OVD   $600,000,000  IN  TIXS  AND  EXPENSES 

Prominent  among  these  are  the  Roosevelt  conimittee^e 
Straus  committees,  the  Pounds  committee,  and  others  spon- 
si^  and  dominated  by  the  Detroit  T^^^^^-'^f^; 
tiirers  Trust  Co..  the  Chicago  Title  &  Trust  Co     Ha^y. 
sUrt  L  CO.  the  Central  Trust  Co.  of  Chicago   the  Gu^d 
Trust  Co..  Hayden  Stone  &  Co..  Spencer  Trask  &  Co    K  H. 
iSis  &  CO.,  the  American  Bond  &  Mortgage  Co    the  Pru- 
^nce  CO..  and  many  others.    I  might  point  out  Uiat  the 
Ohicago  TiUe  b  Trust  Co.  is  the  most  domineering  of  all, 
a,;ting  as  trustee,  receiver,  depository,  or  manager  in  thou- 
sands of  properties,  and  the  fees  obtained  and  ctiarges  levied 
efeainst  these  properties  will  amount  to  many  n^^^liom  of 
doUars.    In  the  near  future  I  will  submit  a  report  outlining 
m  detail  the  activities  of  the  various  committees,  the  fees 
they  have  received,  and  the  millions  of  doUars  in  fees  and 
Scpenses  which  they  will  receive  when  the  final  reorgan- 
isations or  sales  of  properties  have  been  effected. 
.  If  we  may  assume  that  the  committees  wiU  be  Uberal  to  the 
eottent  of  reducing  their  usual  charge  of  5  percent  to  3  per- 
oent  based  on  the  nearly  $20,000,000,000  worth  of  bonds  now 
Outstanding,  in  excess  of  $600,000,000.  will  accrue  to  these 
1  Qommittees  in  fees  and  expenses,  and  remember  also  that 
tmese  committees,  acting  presumably  in  a  protective  capacity, 
are  gaining  control  of  thousands  of  the  finest  buildmgs  m 
tthe  United  States,  as  well  as  theaters,  hotels,  manufactunng. 
tadustrial,  and  utility  companies. 

Mr  Chairman.  I  charge  without  fear  of  successful  con- 
tradiction that  these  committees  are  controlled  and  domi- 
nated by  trust  companies,  banks,  and  other  financial  insti- 
tutions, and  that  this  has  developed  into  the  greatest  racket 

0f  all  times.  _^        .    .    .... 

There  is  a  combination  acquiring  apartment  bmioings. 
$ome  of  them  worth  as  much  as  $10,000,000;  another  acquir- 
ing hotels,  another  theaters,  and  others  various  large  indus- 
trials throughout  the  United  States.  Due  to  the  advantages 
Of  section  77B  of  the  National  Bankruptcy  Act,  they  are 
not  only  permitted  to  remain  in  control  as  a  committee  but 
to  continue  such  control  for  10  or  15  years,  through  the 
medium  of  voting  trusts  created  with  the  sanction  and 
approval  of  the  courts. 
,    Mr  MAPES.    Will  the  gentleman  yield? 

Mr  SABATH.  I  yield  to  the  gentleman  from  Michigan. 
Mr  MAPES.  I  interpret  the  remarks  which  the  gentle- 
man has  just  made  to  mean  that  certain  special  interests 
are  trying  to  get^ control  of  the  big  apartment  houses,  other 
special  interests  are  trying  to  get  control  of  hotels,  and  other 
i special  interests  theaters,  and  so  on? 

Mr    SABATH.    The  gentleman  is  correct. 
Mr    MAPES.    Will  the   gentleman  in  the  course  of  his 
i  remarks  put  in  the  Record  who  those  special  interests  are 
so  that  the  country  may  know? 

Mr   SABATH.    Yes.    The  select  committee  is  today  con- 
I  ducting   hearings   in   Washington.    Hearings   were   held  in 
Chicago.  New  York,  Detroit.  Boston.  Washington.  St.  Louis. 
,  Milwaukee.  San  Francisco,  and  Los  Angeles,  which  substan- 
I  tiate  what  I  say  about  these  special  combinations.    Through 
the  press  and  by  other  means  we  have  brought  before  the 
public  a  true  picture  of  willfully  deliberate  and  dishonest  mis- 
management of  properties  by  these  protective  committees. 
We  have  shown  where  false  reports  and  statements  given  to 
the  bondholders  forced  them  to  dispose  of  their  bonds  for  a 
few  cents  on  the  dollar. 

In  the  examination  of  witnesses  at  a  hearing  of  our  com- 
mittee this  morning,  in  the  matter  of  the  Roosevelt  Hotel  of 
Philadelphia,  it  was  developed  that  the  valuation  placed  on 
this  property  was  $940,000.  and  that  a  sale  has  just  been 
approved  for  the  sum  of  $120,000.  To  whom  was  it  sold? 
Why.  to  the  five  vice  presidents  of  a  certain  bank,  the  Girard 
Trust  Co.,  which  advanced  $70,000  to  the  committee  in  order 
to  pay  taxes,  expenses,  fees,  and  charges  against  the  property. 
In  this  particular  case  the  bondholders  received  three-fourths 
of  a  cent  on  a  dollar  for  their  gold  bonds.    "Ilie  committee 
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which  controlled  this  property,  as  well  as  a  number  of  others, 
and  approved  the  sale  had  previously  paid  to  an  opposing 
committee  which  blocked  its  acquiring  the  deposit  of  bonds 
and  full  control  the  sum  of  $70,000,  representing  fees  and 
expenses  of  this  opposing  committee. 
Mr.  MAPES.    Will  the  gentleman  yield? 
Mr.  SABATH.    I  yield  to  the  genUeman  from  Michigan. 
Mr.  MAPES.    I  think  every  Member  of  the  House  is  inter- 
ested in  the  work  of  the  committee,  which  Is  headed  by  the 
gentleman  from  Illinois  [Mr.  SabathI.    I  am  wondering  if 
the  gentleman's  committee  will  be  able  to  recommend  con- 
crete legislation  that  will  afford  relief  to  these  millions  of 
bondholders.    The  difficulty  seems  to  be  that  these  bonds  are 
distributed  all  over  the  country  in  such  smaU  amounts  that 
the  individual  bondholder  himself  does  not  feel  justified  in 
going  to  the  expense  of  retaining  lawyers  to  look  after  his 
own  individual  interest  so  that  he  may  be  protected.    What 
relief  does  the  gentleman's  committee  suggest  in  that  regard? 
Mr.  SABATH.    We  prepared  and  introduced  a  bill  in  the 
last  session  of  Congress.    We  appeared  before  the  Banking 
and  Currency  Committee,  but  unfortunately  our  bill  did  not 
receive  favorable  consideration.     In  the  hope  of  obtaining 
action  on  this  bUl  we  revised  it  and  put  it  in  as  an  amend- 
ment to  title  vrn  of  the  National  Bankruptey  Act.  affecting 
sectiMis  74  and  77B.  which  provides  for  the  appointment  of 
a  conservator,  leaving  it  to  the  President  to  select  or  desig- 
nate the  bureau  or  department  which  is  to  act  as  conserva- 
tor.   In  this  way  we  hope  to  eliminate  the  excessive  charges, 
vicious  pracUces.  and  imtold  crimes  which  are  being  com- 
mitted against  some  5.000.000  bondholders  in  this  country. 

Our  cwnmittee  Investigation  discloses  that  since  September 
1934.  after  the  passage  of  section  77B,  there  were  filed  up  to 
January  1.  1935.  287  cases,  and  up  to  January  1.  1936,  there 
were  filed  a  total  of  approximately  2.767  cases,  of  which  only 
293  were  disposed  of;  the  total  involved  is  upward  of 
$10,000,000,000. 

We  have  worked  for  17  months  and  we  have  Philadelphia 
and  New  York  committees  before  our  committee  now,  and  I 
am  now  away  from  these  hearings  to  give  a  partial  report  of 
our  activities. 

This  bill  was  reintroduced  yesterday.  I  believe  it  is  a  good 
bill  and  I  appeal  to  the  Members  who  are  now  present  to 
cooperate  with  our  small  select  committee  and  to  help  us 
obtain  favorable  consideration  of  this  measure.  I  shall  jiut 
in  the  Record  a  short  r6sum6  of  what  this  bill  seeks  to  do. 

The  bUl  provides  that  a  Federal  agency  be  established  to 
act  as  a  conservator  in  all  74  and  77B  proceedings  in  bank- 
ruptey. 

The  conservator  shall  act  as  sole  receiver,  custodian,  or 
trustee,  with  compensation  limited  to  actual  expenses.  At- 
torneys of  conservator  may  act  as  its  counsel  when  acting 
as  trustee,  receiver,  or  custodian.  This  procadure  will  ma- 
terially minimize  the  costs  of  reorganization,  as  well  as 
enable  the  conservator  to  have  fuU  knowledge  and  control 
over  the  entire  proceedings  and  estate. 

The  conservator  may  by  rules  regulate  the  protective  com- 
mittee and  its  personnel— it  may  prescribe  the  provisions 
and  limitations  of  deposit  agreements— and  the  solicitation 
of  proxies,  assents,  deposits,  consents,  and  so  forth. 

The  conservator  may  itself  propose  a  plan  of  reorganiza- 
tion or  proposal  for  a  composition  or  extension,  and  must 
approve  all  plans  or  proposals  by  others,  before  it  is  sub- 
mitted to  the  court,  as  well  as  approve  aU  fees,  expenses,  and 
compensation  in  all  such  reorganizations. 

The  court,  or  upon  suggestion  of  conservator,  may  refer 
any  issues,  either  specially  or  generaUy,  to  a  special  master^ 
The  salaries  of  masters  are  Umited  to  no  more  than  $7,500 
per  annum— present  fee  system  abolished. 

Provisions  for  a  fine  of  no  more  than  $5,000  and  imprison- 
ment for  no  more  than  5  years  is  made  for  the  willful  viola- 
tion of  any  provisions  of  this  act. 

This  bill  includes  any  reorganization,  composition,  or  ex- 
tension which  involves  liabilities  in  the  amount  of  $50,000 
or  over,  evidenced  by  at  least  10  credit  instruments  owned  by 
at  least  10  persons. 


In  addition  to  present  powers  the  Reconstruction  Finance 
Corporation  is  authorized  to  make  loans  to  finance  such  re- 
organizations, compositions,  or  extensions  if  approved  by  the 

conservator.  |  ^.      ^         _* 

Loans  by  the  Reconstruction  Finance  Corporation  to  mort- 
gage companies  and  other  financial  institutions  are  condi- 
tioned upon  the  agreement  that  none  of  the  funds  so  loaned 
will  be  used  in  such  reorganization,  composition,  or  exten- 
sion unless  approved  by  the  conservator. 

Referees  are  placed  upqn  a  salary  basis  to  be  fixed  by  the 
respective  district  judges  |  instead  of  on  the  old  fee  system. 
All  fees  in  excess  of  saliry  revert  to  the  Treasury  of  the 
United  States.  ' 

Originally.  Mr.  Chairmin.  some  of  the  Judges  looked  with 
displeasure  upon  our  worit.  thinking  we  were  interfering  with 
the  rights  and  prerogatives  of  the  judiciary,  but  I  am,  indeed, 
pleased  to  say  today  that,  with  the  exception  of  very  few.  the 
judges  are  now  approvinsi  our  work,  and  are  cooperating  and 
ft«gdst<ng  us.  These  tireless  working  judges  have  the  sincere 
appreciation  and  respect  Of  our  committee,  and  are  worthy  of 
the  blessings  of  the  distressed  bondholders. 

We  have  caUed  upon  many  of  the  judges  with  the  view  of 
safeguarding  the  rights  of  these  bondholders.  We  have  ap- 
peared in  court  and  oppdsed  fraudulent  sales  and  fraudulent 
reorganizations,  day  in  'and  day  out,  and  we  have  saved 
thousands  of  these  buildi^s  and  properties  for  the  bondhold- 
ers. I  may  say  that  sinfce  this  committee  started  its  inves- 
tigation the  value  of  thes^  defaulted  bonds  has  increased  from 
50  percent  up  to  1,500  percent  in  many  cases.    [Applause.] 

[Here  the  gavel  fell.]  |  ,  ^  ,j  ♦u,^ 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  the 
gentleman  5  additional  minutes. 

Mr  SABATH.  In  many  cases,  Mr.  Chairman,  bonds  were 
selling  for  3  cents  or  5  ceiits  on  the  dollar,  but  are  now  selling 
for  50.  60.  and  75  cents,  knd  some  as  high  as  95  cents  on  the 

dollar.  ,  ^^  ... 

Oh  I  wish  to  God  we  icould  reach  all  of  these  committees 
and  get  at  them.  We  h^ve  recommended  prosecuUons.  and 
the  members  of  some  of  these  committees  have  ahready  been 
indicted,  and  there  are  j^et  hundreds  that  should  be  indicted. 
If  we  can  bring  this  abojat.  we  axe  going  to  try  to  do  so. 

Mr  MAPES.  If  the  gentleman  will  yield  for  just  a  moment, 
I  may  say  I  have  not  had  a  chance  to  read  his  bill,  but  I  feel 
generaUy  like  saying  mqre  power  to  him  and  his  committee. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  will  the  gentleman 
jrield  for  a  question?      j 

Mr.  SABATH.    Yes. 

Mr.  CHRISTIANSON.  Under  the  terms  of  the  bill  referred 
to.  who  fixes  the  salaries  that  the  receivers  are  to  get? 

Mr  SABATH.  The  Conservator  will  act  as  a  trustee  or 
a  receiver,  and  will  onlr  be  permitted  to  charge  the  actual 

cost.  ; 

Mr  CHRISTIANSON.    The  salary  is  fixed  by  the  biU  itself  ? 

Mr-  SABATH.  Yes;  j  and  the  masters  and  the  trustees 
will  receive  $7,500  a  yetx  instead  of  asking  for  $100,000  for 
6  months,  or  9  months'  work,  as  was  done  in  the  Paramount 
case  in  the  city  of  New  Yoric 

Mr  CHRISTIANSON.  Then,  as  I  understand  the  gen- 
tleman, the  judge  will  have  no  discretion  in  respect  of  fixing 
the  salary  ? 

Mr  SABATH.  In  allowing  fees.  no.  The  conservator  will 
only  be  permitted  to  make  such  charges  as  are  actual  costs. 
and  we  will  eliminate  the  practice  whereby  some  judges 
aUow  influential  houses  of  issue  and  law  firms  to  dictot« 
who  the  receivers  shall  be  and  how  much  fees  they  shall 

receive. 
I  think  this  is  legislaUon  that  Is  absolutely  needed  and 

required-  _,^^  ^. 

Mr.  CHRISTLANSOH.  I  am  in  sympathy  with  the  gen- 
tleman's point  of  view.,  ,,  j      » 

Mr  SABATH.  Becansc,  if  something  is  not  done,  God  only 
knows  what  will  happen  in  the  future,  because  people  are 
beginning  to  lose  con|ldence  tn  our  courts  and  our  legal 
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I  may  give  Just  one  fflustratlon.    Pour  weeks  ago  we  were 
in  B^^n  and  by  chance  we  penetrated  ^^^^^'^'lllf. 
Tire  Co..  where  there  was  $45,000,000  of  stock  and  $20,000  000 
of  bonds.    There  were  reverses,  and  in  1931  they  went  toto 
Receivership.    Inventories    taken    of    this    great    tastituUon 
showed  that  it  was  worth  only  about  forty -odd- mUJlon  dol- 
lars    The  protective  committee  for  these  bondholders  aiid 
.tockholden  approved  a  sale  of  this  MO,WO  OOOworUi  of 
ftMet«,  which  were  aU  of  the  a*»et«  of  the  Plak  Ttt«  Co.  fw 
$3  000.000.  which  included  $«00,000  In  cwh  on  hand.    TO 
bondholder!  got  J  cent*  on  the  dollar  and  \he  J^ekho^ 
fot  1  cent  on  the  dollar.    Within  U  month*  tli«  in^fr«JP 
mat  bouiht  thl*  outf\t  for  12,400^  mad«  over  WWW 
net  proflt  in  the  builn««.    They  chargMl  MBlnit  Om  bond- 
holdm  Uwym'  tM§  of  ortf  MOO  MO, 

Th#  bondhoUkf!  and  ftockhold^r*  wtrt  wtptd  out  and  tlj« 
n«w  bondhoUUri  who  bought  tht  bond*  for  I  c«^«2*,"^ 
•tock  for  I  c«m  on  th«  dollar  bwama  th«  ownm  of  tWj 
propw-ty.  Wi  hav«  bundrtdi  of  »uch  abu«M.  with  »lmllAr 
condition*  prevalent  aU  over  ttoa  UnlUd  BUU§  which  w«  are 
trying  to  eliminate. 

I  Here  the  gavel  feU.l  . 

Mr.  TAYLOR  of  Colorado,  Mr.  Chairman.  I  yield  to  the 
gentleman  2  additional  minute*. 

Mr.  McCORMACK.    Mr,  Chairman,  will  the  gentleman 

yield? 
Mr.  SABATH.    I  yield.  *  *     ,^    ♦>,.♦ 

Mr  McCORMACK.  Will  the  gentleman  state  In  that 
connecUon  whether  or  not  there  was  a  recapitalizatlonof 
that  company  by  those  who  purchased  It  for  about  $3,000,000; 
and  If  so.  for  what  amount  it  was  recapitalized? 

Mr  SABATH.  Within  a  period  of  4  weeks  they  reorgan- 
ized the  properties  for  which  they  paid  »3 ,000,000  with 
$600  000  cash  on  hand,  which  would  make  a  net  of  $2,400,000. 
and  'recapitalized  it  for  $13,000,000.  and  within  18  months 
they  made  a  clear  proflt  of  over  $2,000,000. 

Oh.  I  must  not  forget  this:  The  chairman  of  that  com- 
mittee Is  none  other  than  the  vice  president  of  the  National 
Economy  League.    Now.  if  he  ever  practiced  economy.  I  have  ; 
not  seen  it.    I  am  also  told  that  he  coined  the  phrase  "raw 
deal  "    Well  if  he  did.  by  the  eternal  heavens,  he  had  some-  , 
thing  to  go  by.  for  he  knows  what  a  raw  deal  is.    [Laughter  , 
and  applause.]    That  certainly  was  a  "raw  deal"  where  the  i 
bondholders  got  three-quarters  of  a  cent  for  every  dollar  ana 
received    a    certificate   of    the    cremaUon    of    their    bonds. 
"ILaughter.l 

Mr.  CHRISTIANSON.    Will  the  gentleman  yield? 
Mr.  SABATH.    Yes. 

Mr  CHRISTIANSON.    In  the  face  of  the  disclosure  which 
the  genUeman  has  made.  I  hope  his  bill  goes  further  than  the 
mere  limitation  of  the  salary  of  the  receivers. 
Mr.  SABATH.    Oh.  it  goes  further  than  that. 
Mr.  CHRISTIANSON.    I  think  many  Members  of  the  Hoiise 
would  Uke  to  know  the  scope  of  that  gentleman's  measTjo^. 

Mr  SABATH.  It  goes  as  far  as  the  Constitution  wlu  per- 
mit without  interfering  with  the  rights  and  privileges  of  the 
courts. 

Before  I  conclude  I  want  to  say  this:  We  have  evidence 
wherein  at  least  a  thousand  pieces  of  property— prime  build- 
ings, hotels,  theaters,  and  so  forth— have  been  sold  for  4  or 
5  cents  on  the  dollar;  properties  that  never  should  have  been 
foreclosed;  that  never  should  have  gone  into  the  hands  of 
receivers;  and  that  never  should  have  been  taken  over  by 
these  grajsping.  thieving,  protective  committees. 

Many  Members  have  asked  me  to  acquaint  them  with  the 
results  of  our  Investigation  of  Washington  properties.  In  the 
Wardman  Park  reorganization  of  this  city  we  found  a  voUng 
trust  estate  would  terminate  on  November  1.  1935.  but  just 
prior  to  that  date  proxies  were  dispatched  to  the  holders  of 
the  original  bonds  with  the  request  that  the  voting  trust  be 
continued  for  another  3  years. 

The  trust  agreement  was  so  worded  that  unless  a  ma- 
jority decided  against  the  continuance  it  would  automatically 


bei  extended  for  another  3  years,  with  the  contlnmng  man- 
agement of  properties  valued  at  approxmiately  $30,000  000 
and  the  continuance  of  the  fees  and  expenses  of  this  trustee- 

In  the  Mayflower  Hotel  reorganization  the  hotel  is  con- 
troUed  by  three  voting  trusteeships  and  Is  under  the  man- 
agement of  the  American  Security  k  Trust  Co..  who  receive 
ik  percent  of  the  hotel  receipts  ai»  their  fee.  Pees  toUling 
a»proxlmately  $700,000  for  attorneys  and  others  were  pend- 
im  before  the  court,  but  we  have  recently  been  inf oymj^ 
bt  the  court  auditor  that  he  ha*  recommended  that  these 
fie*  be  reduced  to  around  1125.000  and  the  complete  e*clu- 
•Ipn  of  any  fee*  and  expenee*  to  the  three  commltteee,  which 
ig  a  redttCtloD  of  around  10  percent. 

The  tboreham  Motel  property  1*  timilu  ^  a  W  to  tjeje 
other  Wiahiniton  properttee.  Tbere  ^•^•J^Jf^^^l 
and  when  It  wa*  reorianlied  ^f  ^1*  !^^  ^^^''J^^J^ 
trueteee.  The  thfH  reeeiven  collected  IIOO^O  and  the 
bondholden'  committee  IIOOW  In  fee*,  '^^^wnnot  the 
noUl.  who  wae  permitted  to  acquire  aU  of  the  equity  for 
only  161.000.  ha*  only  to  u«e  the  Income  of  the  hotel  to  re- 
duce the  bond*  or  until  it  can  be  refinanced  a  few  jreare 
Hkter  and  he  will  then  have  this  valuable  property  for  the 
«naU  »um  of  $81,000  and  at  the  same  time  drawing  a  $10,000 
Mklary  per  year  In  addition  to  his  other  buslnei*. 

Our  committee  ha*  made  recommendations  in  many  In- 
etancee  for  criminal  proeecutlon  and  has  supplied  the  Bureau 
of  Internal  Revenue  with  information  on  which  thousands  of 
dollar*  have  been  recovered  or  are  in  the  process  of  recovery. 
Three  claims  come  to  my  mind  now.  one  for  $80,000.  one  for 
$62,000,  and  one  for  $40,000,  These  are  sums  which  will  be 
recovered  10  times  over  by  the  Government  solely  throiigh 
the  results  of  our  investigations. 

In  a  letter  from  the  Commissioner  of  Internal  Revenue 
was  the  statement: 


I  I  wish  to  take  this  opportunity  to  express  to  ycm  my  appreciation 
W  the  spirit  ol  cooperation  displayed  by  the  committee  and  mem- 
bers  of  Its  staff  In  making  available  to  the  Bureau  information 
Dertalnlng  to  the  question  of  mcome-tax  habUlty,  not  only  In  the 
Kse  of  this  particular  individual  but  also  In  numerous  other 
instances  of  which  you  are  undoubtedly  aware. 

Our  committee  has  stopped  many  of  the  crooked  and  dis- 
honest reorganizations  in  the  courts  by  supplying  the  courts 
With  information  that  reports  submitted  to  them  were  fraud- 
ulent and  that  evidence  was  withheld.  Unfortunately,  while 
Congress  has  passed  77B  and  added  a  great  deal  of  work  to 
the  courts,  we  have  not  provided  to  assist  them  in  investi- 
gating the  resultant  collusive  reorganization  suits  that  have 
been  flled,  and  the  judges  have  been  forced  to  rely  upon  the 
recommendations  of  these  protective  committees  and  their 
lawyers. 

i    We  are  endeavoring  to  safeguard  the  awards  made  to 
Iminors  for  permanent  injuries  which  send  them  through  life 
cripples  in  one  form  or  another;  to  the  end  that  the  rainy 
days   prepared   for   by    the    aged;    for   the    protection    due 
youngsters  provided  for  them  by  their  fathers  and  mothers; 
the  investments  for  the  beneflt  of  the  incompetent:  for  the 
Investments    made    by    fraternal    organizations    and    labor 
unions  which  were  intended  to  provide  a  margin  of  safety 
;  for  their  pension  funds  and  charitable  work ;  for  the  orphan- 
iages  and  institutions  for  the  indigent.     We  further  seek  to 
'  protect  the  disabled  veterans  who  Invested  their  savings  and 
compensation,  to  the  end  that  the  men  who  provided  during 
;  their  lifetime  for  their  wives  and  children  and  who  bought 
these   s^urities   as   authorized   legal   investments   be   pro- 
tected.    [Applause.] 

I  would  be  remiss  if,  in  concluding,  I  did  not  extend  to 
the  members  of  this  small  committee  my  sincere  thanks  and 
appreciation  for  the  great  aid  and  assistance  they  have  given 
me.  I  also  particularly  want  to  thank  my  colleague,  Mr. 
Wilcox,  of  Florida,  for  his  splendid  cooperation  in  handling 
the  municipal-bond  investigation  in  his  own  and  other 
southern  States:  and  to  express  my  appreciation  of  the  work 
of  volunteer  attorneys  in  the  various  committee  offices,  who 
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have  served  without  compensation.    These  attorneys  are  not 
members  of  the  bar  associations  which  have  refused  to 
cooperate  with  this  committee.     [Applause.] 
[Here  the  gavel  fell.] 

Mr  WIGGLESWORTH.  Mr.  Chairman,  I  yield  10  min- 
utes to  the  gentleman  from  Massachusetts  [Mr.  Trcadway] 
Mr,  TREADWAY.  Mr.  Chairman,  for  ability  to  make  In- 
correct. Inept,  Inaccurate,  and  thoroughly  wrong  stotements 
I  should  award  the  gold  medal  to  the  SecreUry  of  Agricul- 
ture. Mr.  Wallace-    f  Applause.) 

Last  year  he  ln*ulted  New  England  by  telling  what  weak- 
ling* have  grown  up  in  that  region,  the  low  of  pep  and  the 
backbone  of  lU  early  anceetor*.  and  *u«e«tlng  that  we  moy«r 
out  of  Hew  fnglgfld  and  let  other  folk*  come  in,  Nobody 
ba«  moved  on  the  advice  of  the  SecreUry  ot  Agriculture 

X  undereund  that  night  before  laet  ihl*  »ame  di»lJngul*hed 
Secretary  of  Agriculture  delivered  a  radio  addrei*,  and  X 
auote  the  language  which  he  u*ed  In  reference  to  a  recent 
Supreme  Court  decUlon.  He  used  the«e  word*: 
Ttut  grtfttMt  lefaitMd  fteel  to  Am^rleea  history. 
Mr.  Chairman,  any  ofllclal  who  will  make  a  eUtement  of 
that  nature  about  the  Supreme  Court  ought  to  be  impeached, 
or  certainly  haled  before  the  Supreme  Court  for  contempt. 
If  he  has  not  the  decency  and  sen»e  to  apologize,  he  ought 
to  be  the  one  to  "take  a  walk"  rather  than  some  other  folks 
whose  names  I  have  heard  mentioned  here  recently.  Walk- 
ing would  not  be  quick  enough  to  get  him  out  of  office.  He 
ought  to  go  on  a  sprint.  Just  as  fast  as  the  President  could 
retire  him. 

The  Supreme  Com^  decision  to  which  he  referred  was 
brought  upon  the  administration  by  their  lU-concelved  legis- 
lation. He.  more  than  any  one  man  probably,  is  responsible 
for  the  fooUsh.  Ul-advised.  unconstitutional  legislation  that 
brings  down  the  hatred  and  digust  of  Mx.  Wallace  on  the 
Supreme  Court.  Here  is  what  is  said  about  it  In  a  leading 
editorial  today: 

To  call  such  a  tax  refund  a  steal  comes  with  peculiarly  poor 
erace  from  an  administration  which  has  perpetrated  the  greatest 
Iteal  in  the  history  of  the  country,  the  appropriation  of  »2.000.- 
000  000  of  gold  in  the  Federal  Rewrve  banks  and  the  forcible 
seizure  of  all  privately  held  gold;  but  there  Is  nothing  to  be 
gained  by  this  sort  of  retort.  Mr.  Wallace  by  l^^^^^,'^?^!;,* ^.^.^ 
misleading  utterance,  has  still  further  Inflamed  ill  wUl.  This 
helps  no  one.  least  of  aU  the  Roosevelt  administration. 

I  for  one.  hold  no  brief  in  behalf  of  the  present  admin- 
istration, far  from  it;  but  if  the  head  of  the  Nation  will 
accept  the  advice  of  a  modest,  retiring  Republican.  I  sug- 
gest that  the  President  of  the  United  States  begin  cleaning 
out  his  Cabinet,  from  the  Secretary  of  Agriculture  up  or 
down.  I  cannot  conceive  of  anyone  in  official  life,  particu- 
larly a  member  of  the  President's  Cabinet,  having  the  nerve, 
the  gall  and  the  ignorance  to  say  that  the  Supreme  Court 
brought'  about  the  greatest  "legalized  steal  in  American 
history." 

I  jrield  back  the  remainder  of  my  time. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  10  min- 
utes to  the  gentleman  from  Washington  [Mr.  Kntjte  Hn.L]. 

Mr,  KNUTE  HUJL.  Mr.  Chairman,  this  is  neither  the 
time  nor  the  place  to  reply  to  the  annual  tirade  made  by  the 
genUeman  from  New  York  [Mr.  Culkin]  against  reclamaUon 
in  general  and  the  Coulee  Dam  in  particular.  When  that 
matter  comes  up  we  will  be  there  to  defend  it.  and,  in  the 
words  of  Shakespeare: 

Lay  on.  MacdulT: 
And  damn'd  be  him  that  first  cries,  "Hold,  enough  r 

Just  briefly  he  made  one  false  statement  among  the  many 
misstatements.  He  said  that  the  American  people  and  the 
easterners  were  going  to  pay  for  this  dam;  and  I  am  here  to 
tell  him  that  if  he  will  read  something  about  the  Coulee  Dam 
he  will  know  that  it  is  going  to  pay  for  itself  in  30  or  40 
years,  and  tiie  people  of  the  East  are  not  going  to  be  taxed 
one  cent. 
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Mr.  CULKIN.    Mr.  Chairman.  wIH  the  gentleman  yield? 

Mr.  KNUTE  HILL.  liwiU  not  yield.  Read  the  record  and 
the  gentleman  will  know  something  about  it. 

The  CHAIRMAN.  The  gentleman  fnnn  Washington  re- 
fuses to  srield.  I 

Mr.  CULKIN,    Mr.  ClUlnnan.  the  gentleman  refers  to  me. 

Mr.  KNUTE  HILL,  t  refuse  to  yield.  I  will  meet  the 
gentleman  when  the  maltter  comes  up. 

Mr.  CULKIN.  The  gentleman  should  be  courteous  or  I 
shall  a*k  that  the  word*!  be  taken  down. 

Mr.  KNUTE  HILL.  Well,  take  them  down  If  there  1*  anf - 
thing  to  take  down.       I 

The  CHAmMAN,  Omi  the  gentlemafl  from  New  York 
demand  ttiai  the  word*  of  the  gentleman  from  WaehlngtMi 
be  taken  doim?    Will  Ihe  gentleman  indloaU  (he  word*  be 

refere  to?  .     ^  ,  ^ 

Mr,  CULKIIf,  X  mlfht  compromlee.  Mr,  Chairman,  by 
asking  the  gentleman  imin  If  he  win  jneld. 

Mr.  KNUn  KILL.  1  have  onlr  SO  minutes'  time.  The 
time  will  come  when  wb  will  meet  on  thU  tioor  with  refer- 
ence to  that  question,  ahd  then*  ihaU  yield. 

Mr.  CULKIN.  Does  the  gentleman  mean  that  he  will 
yield  now? 

Mr.  KNUTE  K^tx.    }io;  I  will  yield  then,  when  the  matter 

comes  up. 

Mr.  CULKIN.    Well,  please  be  a*  fair  as  possible. 

Mr.  KNUTE  HILL.  The  gentleman  from  New  York  is 
something  like  the  people  who  talk  about  the  ConstltuUon 
and  the  Supreme  Court,  but  who  have  never  read  anything 
about  it  and  know  nothing  about  it. 

Mr.  Chairman,  a  year  ago  a  so-called  "grass  roots"  conven- 
tion was  held  in  the  Midwest.  It  was  heralded  far  and  wide 
as  a  "save-the-Constitution  convention."  An  old  friend  of 
mine  with  whom  I  grew  up  on  an  Illinois  farm,  who  still  farms 
and  has  been  a  lifelong  Republican  wrote  me: 

You  remember.  Knute.  the  weed  known  as  qiutckgraM.  which, 
unless  relentlessly  lought,  would  spread  all  over  our  farms  and 
chcrice  out  all  nourishing  crops.  Well,  those  assembled  at  the  re- 
cent convention  were  quackgrass-root  Republicans.  Real  Lincoln 
Republicans — and  my  lather  was  a  Lincoln  Civil  War  veteran — wen 
not  present  at  that  convention. 

Today  the  quackgras6-root  Democrats,  masquerading  under 
the  name  of  Jeffersonian  Democrats,  are  gathering  under  the 
leadership  of  that  political  shyster,  Eugene  Talmadge,  at 
Macon.  Ga.,  to  again  save  the  Constitution.  It  is  proper, 
therefore,  that  we  consider  the  Constitution  and  our  three- 
fold Federal  Gtovemmfnt. 

I  am  supremely  pleaped  today  because  one  of  my  cherished 
ideals  is  nearing  realization.     I  have  since  early  manhood 
championed  the  prcH)Osition  that  the  Federal  courts  should 
be  restricted  to  the  ftmctions  expressly  stated  in  tiie  Con- 
stitution.   It  is  no  new  idea  with  me.    I  hold  here  in  my 
hand  a  Walla  Walla  daily  paper  of  Augtist   24,   1924,   in 
which  my  views,  expressed  at  that  time  as  a  candidate  for 
Congress,  cover  somewhat  the  same  ground  as  those  so  ad- 
mirably  expressed   yeisterday  by   our  able  colleague   from 
Texas  [Mr.  Cross].    I  want  to  say  right  here  to  the  g«itle- 
man  from  the  solid  EJouth,  like  Abou  Ben  Adhem.  may  his 
tribe  increase  in  his  sunny  clime.    And  It  is  heartening  to 
find  advocates  of  this  American  con&tituticmal  doctrine  also 
in  the  somewhat  conservative  East:   Congressman   Lewis, 
the  little  giant  from  Maryland;  Congressman  Sissoh,  the 
unafraid  from  New  York;  and  others  who  are  not  to  be 
cowed  by  the  phrase  'itearing  up  the  Constitution."    We  are 
all  as  loyal  to  our  oath  as  those  who  merely  give  lip  service. 
It  is  not  my  purpose  t)o  cover  the  ground  so  ably  handled  by 
my  ccdleague  from  iTexas  [Mr.  CbossI.    Read  his  speech 
carefully  and  be  convinced.     Briefly  he  showed  that  our 
system  of  government  was  framed  upon  that  of  our  mother 
coimtry,  England,  and  that  there  no  courts  have  power  to 
declare  acts  of  Parliament  unconstitutional.     Indeed,  the 
last  one  that  attempted  it  was  led  by  Chief  Justice  Tresillian. 
who  was  beheaded  ror  his  impudence  and  his  colleagues 
exUed  to  France.    Hais  England  suffered  because  of  keeping 
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it,  rfnirU  wltWii  bounds?     No  other  important  civilized 
i^uiSf^iSte  itHourts  to  usurp  legi^tive  funcUons. 
BuTlTls^ed  that  we  have  a  written  Constitution  and 
SLt  Jh^^™  oHhe  Federal  Government  are  limited  to 
{^^P^^slT  enumerated.     ExacUy  so.     And  when  they 
^Hl^'^C^n^e*  cannot  delegate  it.  ^^^^^'^ 
the  Executive  has  limited  authority.  I  would  Inouire  if  the 
Julcl^L  not  aUo  of  the  three  coordinate   Independent 
branchS  of  the  Federal  Government,  and  ^"  ^^ 
whole  magniflcant  document  is  the  express— the  expressed, 
mmd  y^u-power  given  to  declare  acU  of  Congress  uncon- 
StutionaP    For  15  years  I  taught  history,  civics,  and  po- 
hS  ^nce^  the  ^bUc  schools  of  the  State  of  Washing- 
ton.    At  the  beginning  of  each  school  year  I  inade  a  staxid- 
ing  offer  of  $5  to  each  and  every  student  who  could  find 
such  expressed  authority.     They  read  it  diligently-which 
was  a  desired  result— but  never  a  one  came  to  claim  the  ^5^ 
I  now  make  the  same  offer  to  each  and  every  Member  of 
Congress,  with  the  added  incentive  of  increasing  the  amount 

to  $100.  .      o     T 

Mr  RICH  Will  the  gentleman  yield  for  a  question?  I 
want'  to  ask  where  you  are  going  to  get  the  money? 
[Laughter.]  . 

Mr.  KNUTE  HILL.  When  the  RepubUcans  get  mto  power 
probably  I  will  get  the  money.     [Laughter.] 

In  the  language  of  the  Scriptures,  "Go  thou  and  do  like- 
wise "  Read  your  Constitution  and  know  it.  Moreover,  as 
has  been  often  stated,  and  you  can  consult  the  diary  of  James 
Madison  for  proof,  some  delegates  of  the  Constitutional  Con- 
vention of  1787  attempted  four  times  to  insert  a  judici^ 
veto  in  the  Constitution  and  as  many  times  it  was  defeated 
by  the  decisive  vote  of  8  to  3.  there  being  only  11  Colomes 
represented  and  each  Colony  voting  as  a  unit. 

There  are  three  distinct,  coordinate  branches  of  our  Fed- 
eral Government,  each  in  its  particular  sphere  separate  and 
independent  of  the  others,  except  for  the  expressed  authority 
vested  in  the  Executive  to  veto  laws  of  Congress,  which  in 
turn  may  be  overriden  by  a  two-thirds  vote  by  each  body. 
The  Congress  is  to  legislate— read  the  article  and  section;  it 
is  clear  and  definite.  The  Executive  is  to  administer  and 
enforce  the  laws  properly  enacted.  The  judicial  is  to  inter- 
pret the  law  and  try  cases  under  the  law.  This  in  no  wise 
gives  it  authority  to  tear  up  the  law  and  throw  it  in  the 
waste-paper  basket.  I  have  often  been  charged  with  attempt-  , 
ing  to  destroy  the  Federal  courts.  Nothing  is  further  from 
the  truth.  I  simply  msist  on  limiting  them  to  the  functions 
expressed  in  the  Constitution.  In  an  overwhelming  majority  | 
of  the  cases  coming  before  the  courts  they  merely  try  the  : 
cases  on  their  merits,  see  if  the  law  applies.  If  it  does  not. 
the  suits  are  dismissed:  if  it  does,  judgment  is  rendered 
accordingly.  There  is  an  overabundance  of  duties  for  the 
Federal  courts  under  the  laws  without  usurping  the  functions 
of  Congress  by  judicial  legislation. 

In  this  matter  I  want  it  distinctly  understood  that  I  have 
a  high  regard  for  the  members  of  the  Court,  Just  as  high, 
but  no  higher,  than  for  the  members  of  the  other  two  coor- 
dinate branches  of  the  Government.  I  have  heard  the  mem- 
bers of  the  Supreme  Court  referred  to  as  "the  nine  old  men." 
This  is  regretUble.  Old  age  should  be  the  crowning  glory  to 
men  and  women.  And  I  am  here  to  say  that  one  of  the  old- 
est members  of  the  Supreme  Court.  Justice  Brandeis,  is,  to  my 
mind,  the  grandest  man  in  America.  Nor  is  it  jealousy.  Of 
couTM.  we  can  worry  along  in  this  famous  old  Capitol,  used 
for  a  century  or  more  by  our  forbears,  and  the  President  can 
enjoy  the  distinction  of  Uving  in  the  White  House,  so  filled 
with  memories  of  our  departed  Executives,  while  the  nine 
men.  comprising  the  third  branch  of  our  Government,  hold 
court  in  that  magnificent  $10,000,000  marble  palace  yonder 
across  the  park.  But  that  is  no  cause  for  envy.  However, 
I  have  often  wondered  as  I  daily  pass  the  Supreme  Court 
Building,  why  these  signs  are  ioxmd  on  the  walks  surround- 
ing this  block:  "No  roller  skating  allowed."  Can  it  be  that 
the  members  of  this  Court,  which  held  the  child-labor  law 


unconstitutional  and  thereby  doomed  thousands  of  little  boys 
and  girls,  whose  God-given  inheritance  is  air  and  sunshine 
and  ^ucation.  to  the  drudgery  of  factories  and  m^^es  that 
the  meditation  of  this  Court  must  not  be  disturbed  by  the 
patter  of  Uttle  feet?  . 

ko:  I  for  one  am  not  Jealous  of  their  sumptuary  surround- 
in|8.  even  though  they  rival  those  of  the  Pharc^  of  Egypt 
But  I  am.  as  an  elected  representative  of  the  people  in  this 
SJuse  of  Congress.  Jealous  of  my  constitutional  Prerogative 
of  enacting  legislation.    I  have  heard  it  stated  on  the  floor 
of  this  House  time  and  again  that  we  have  8^«"dc'^cf  °^ 
prterogatives  to  the  Executive,  that  we  are  rubber  stamps 
S^y  be.  although  for  my  part  I  think  the  record  wUl 
sl,^  that  I  have  at  aU  times  voted  according  to  my  own 
civictions  and  opposed  both  the  Executive  and  the  leader- 
ship of  this  House.    But  at  any  time  the  Congress  can  retrieve 
iU  prerogative  from  the  Executive,  and  no  doubt  wm  do  so 
when  the  emergency  has  come  to  an  end.    But  there  is  lar 
leks  cause  for  ridicule  by  the  press  and  otherwise  for  the 
t^porary  delegation  of  this  authority  by  Congress  to  the 
Executive  than  its  century-old  supine  subservience  to  the 
complete  usurpation  of  the  judiciary.    Th^  has  been  de- 
npunced  by  such  outstanding  liberals  as  Jefferson.  Jackson. 

Tl  JfSn°  wonder  less  at  the  contempt  and  ridicule  heaped 
xipon  congress  than  I  wonder  at  the  lack  of  self-respect  and 
clespicable  cringing  on  the  pari;  of  Congress  in  the  presence 
at  the  Federal  courts.    Are  they  not  the  creaUons  of  Con- 
I  gress?    Do  not  aU  the  lower  courts  not  only  receive  their 
power  from  Congress  but  also  their  very  existence?     And  yet 
some  unknown,  unheard-of  judge  off  in  some  remote  part  of 
our  country-yea.  even  a  justice  of  the  peace— may  declare  a 
law  of  Congress  unconstitutional.    The  creation  greater  than 
its  creator!     And  does  not  the  Constitution  give  Congress 
tKe  authority  to  change  the  Supreme  Court  and  enlarge  its 
aembership?     Is  it  not  within  our  constitutional  power  to 
mit  its  jurisdiction  to  the  four  specific  c  asses  expressly 
lentioned  in  the  Constitution?    Why  sit  we  here  idle  when 
re  can  pass  at  this  session  the  Cross  bill,  which  would  pro- 
♦libit  lower  courts  from  passing  on  Federal  legislation  and 
iimit  the  Supreme  Court  to  original  jurisdiction  m  the  cases 
Mentioned  in  the  Constitution? 

I   Are  we  not  responsible  to  the  people  every  2  years,  the 

t>resident  every  4  years,  and  the  Senators  every  6  years. 

While  the  members  of  the  Federal  courts  are  responsible  to 

one  for  life?    Are  there  not  just  as  great  and  sincere 


fetudents  of  the  Constitution  among  the  300  lawyers  in  the 
House  and  Senate  as  among  the  members  of  the  Federal 
fcourts'  Is  not  the  President  bound  to  select  as  his  Attorney 
beneral  the  outstanding  lawyer  of  the  Nation?  When  these 
two  branches  have  conscientiously  and  honestly  passed  on 
the  constitutionality  of  a  law,  why  is  it  necessary  to  leave  it 
Ito  those  on  the  bench  just  as  human,  just  as  fallible  as  we? 
Fallible,  did  I  say?  When  was  Justice  Shiras  falUble;  when 
he  first  declared  the  income  tax  constitutional  or  a  few 
days  later  when  he  declared  it  unconstitutional?  When  was 
William  Howard  Taft  fallible;  when  he  as  President  vetoed 
a  bill  which  later  was  passed  over  his  veto  or  later  as  Chief 
Justice,  when  he  declared  that  same  law  constitutional? 
When  was  Justice  Sutherland  fallible:  when  he  as  United 
States  Senator  introduced  a  railroad  pension  bill  or  later. 
{as  Justice,  declared  one  unconstitutional?  Did  his  elevation 
ito  the  Bench  make  him  a  better  lawyer? 

It  is  often  contended  that  the  rights  of  the  people  are  safe 
only  in  the  hands  of  the  courts.    Read  the  preamble: 

We  the  people  of  the  United  States.  In  order  to  form  a  more 
perfect  union,  establish  justice,  insure  domestic  tranquillity,  pro- 
vide for  the  common  defense,  promote  the  general  welfare,  and 
secure  the  blessings  of  liberty  to  ourselves  and  our  posterity,  do 
ord&ln  and  estaWlsh  thla  Constitution  for  the  United  States  of 
America. 

Tliat  was  the  purpose  in  forming  our  Government  and 
!  writing  the  Constitution.    Then  read  the  first  10  amend- 
ments  the  Bill  of  Rights,    Those  sturdy  patriots— who  did 
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not  attend  the  Constitutional  Convention— Samuel  Adams, 
Thomas  Jefferson,  and  Patrick  Henry,  opposed  the  adoption 
of  the  Constitution  until  this  BUI  of  Rights  was  included. 
The  preamble  and  the  Bill  of  Rights  are  the  alpha  and 
omega  of  the  Constitution.    The  final  arbiters  are  the  voters, 
the  American  people.    The  Congress  and  the  President  are 
'responsible  to  them;  the  courts  are  responsible  only  to  them- 
selves    Have  they  abused  their  usurped  authority?    Con- 
sider the  Dred  Scott  decision  which  plunged  our  Nation 
Into  a  holocaust  which  was  as  unnecessary  as  It  was  fraught 
with  bitterness,  hatred,  and  long  dissension.    Consider  the 
income-tax  decision,  which  permitted  wealth  to  escape  for 
20  years  Its  just  share  of  the  burden  of  taxation.    Consider 
the  child-labor  decision,  which  doomed  little  children  to 
perpetual  slavery  in  the  mines  and  factories.    Consider  the 
thousands  of  injunctions  which  have  ham-strung  labor  and 
chained  it  in  many  cases  like  a  galley  slave.    And  has  the 
Court  been  as  harsh  with  its  members?    It  exempted  the 
salaries  of  Judges  from  an  income  tax.  while  the  rest  of  lis 
in  the  Federal  employ— very  justly— pay  our  income  tax.    it 
protects  its  members  in  the  matter  of  a  $12,000  per  year  pen- 
sion after  retirement,  while  it  holds  unconstitutional  the 
pension  to  woni-out  railway  labor.    Only  very  few  of  the 
Federal  judges  out  of  the  total  number  voluntarily  paid  to 
the  United  States  Treasury  the  15-percent  dedjiction  under 
the  Economy  Act,  while  all  the  rest  of  us.  including  the  poor 
Federal  employee  at  $1,200  per  year  or  more,  was  forced  to 
nay  in  his  share. 

I  hold  but  one  brief  against  the  Federal  courts.  They  have 
usurped  the  functions  of  Congress  and  the  Executive  Lamit 
SSly  enactment  of  the  Cross  bill  to  the  factions  intended 
Sttie  founding  fathers  and  expressed  in  our  written  Con- 
stitution Then  let  us  take  the  battle  to  the  final  arbiter- 
?he^vereign  people  of  the  United  States.  I  for  one  w^ 
S^t Tem'^-reek  ye  the  triith  and  the  truth  ^^  ^^^e 
you  free  "  And  this  truth  about  the  history  of  the  Const  - 
tution^nd  its  making  and  the  function  of  the  three  coor^- 
nate  branches  of  the  Federal  Government  will  be  placed 
before  tiie  people  of  this  Nation  in  the  commg  campaign 

Mav  I  sav  here  the  A.  A.  A.  was  held  unconstitutional  by 
sixTmelJlemSrs'S  the  Supreme  Court  but  I  am  here  to 
tell  vou  today  sincerely  and  frankly,  that  the  A.  A.  a.  is 
^oimuti^aT'  [Applause.]  I  stand  -^th  all  Members^n 
your  side  and  all  Members  on  my  side  who  voted  for  that  and 
Sved  it  was  constitutional.  I  stand  with  the  President  of 
the  United  States,  who,  with  the  opimon  of  his  Attorney 
Gene^al,^gned  that  bill.  I  stand  by  the  three  ou^andi^_ 
members  of  the  Supreme  Court  who  say  that  it  is  consU 

tutional.  . 

Mr.  FULMER.    Will  the  gentleman  yield? 

Mr.  KNUTE  HELL.    I  yield. 

Mr  FULMER.  I  am  glad  to  hear  the  gentleman  make  that 
statement,  inasmuch  as  I  am  the  one  who  introduced  the 
A  A  A  bill  Certainly  I  would  not  have  mtroduced  it  if  I 
^d  not  ^self  thought  it  was  constitutional.    [Applause.] 

Mr.  KNUTE  HILL.    We  aU  thought  so      ......_.„. 

Save  the  Constitution?    The  only  way  to  do  that  is  to^ve 
the  farmers  of  this  country  from  bankruptey,  give  the  unem- 
^^yeZork  to  do.  give  to  youth  the  iriheritance  o^an^- 
ican  to  health  and  education,  and  to  o/^  age  the  decency 
and  comfort  it  richly  deserves.    Unless  th^.  .^^^""ij^^cS^ 
have  neither  country  nor  flag  nor  Constitution^  t^^^r 
stitution  is  not  as  sacred  as  human  nghte     Even  tiieMa^r 
replied  to  his  persecutors  when  they  chided  H^  for  i^ 
mitting  His  disciples  to  pluck  grain  on  the  SabbaUi  ^e 
sabbath  was  made  Jor  m^.  and  -t^^f- f^.^^S, 
And  I  would  paraphrase  this  oy  sayiuK-     j-t^^^^ 
wSs  nJTfor  Am^icans.  and  not  Americans  for  the  Con- 

'TiS'politlcal  party  the  repository  of  the  C^f ^^^^! 
the  UnitJd^States?    Is  the  I^»>erty  League J^eo^oi^ani 
zation  caoable  of  understanding  this  instrument  and  itsat 
tomeysXonly  o^  able  to  direct  Oie  acUvities  of  Congress. 
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the  legislative  branch  of  the  Federal  Government?  If  so, 
then  God  have  mercy  on  ^le  common  people  of  this  country, 
who  have  been  exploited  for  decades  by  this  type  of  special 
Interests.    [Applause.] 

The  CHAIRMAN,    The  time  of  the  gentleman  from  Wash- 
ington [Mr.  KwTJTX  Hill]  has  expired. 

Mr.  WIOGLESWORTH.    Mr.  Chairman,  1 3^eld  16  minutes 
to  the  gentleman  from  Pennsylvania  IMr.  DittctI. 

Mr  DITTER.    Mr.  ChAlrman,  the  falhire  of  the  present 
administration  to  live  up  to  Its  campaign  pledges  with  re- 
spect to  a  reduction  of  the  cost  of  government  by  26  percent 
continuaUy  plagues  the  Democratic  Members  of  the  Hoiise. 
I  come  to  the  floor  today  out  of  a  sense  of  sympathy  for 
them.    I  really  am  concerned  about  them.    Because  of  the 
futility  of  the  excuses  that  have  been  offered  for  the  f aUure 
of  the  present  administration  to  meet  that  campaign  prom- 
ise  it  reaUy  does  arouse  sympathy  in  me  for  the  Members 
on  the  Democratic  side.    I  have  listened  to  the  efforts  you 
have   put  forth  trying  to   explain   away  that   25-percent 
promise.    I  have  listened  during  the  week  to  the  denuncia- 
tions that  were  made  on  the  floor  of  the  House  of  that  fear- 
less former  Governor  of  New  York,  who  was  willing  in  a  pub- 
lic address  to  remind  the  present  administraUon  of  some  of 
its  campaign  promises.    1  noticed  how  some  of  the  Members 
on  the  Democratic  side  of  the  House  squirmed  and  how  they 
WTiggled  while  a  part  of  that  denunciation  was  being  made. 
I  say  I  come  today  really  prompted  by  a  heart  generous  and 
gracious  to  you.    I  bring  you  my  condolences  and  sympa- 
thies    The  observations  I  am  going  to  make  are  prompted 
in  no  sense  by  either  a  spirit  of  partisanship  or  a  spirit  of 
criticism     They  are  made  out  of  that  spirit  of  good  will  and 
affection  that  always  should  prevail  amwig  coUeagues  in  a 
group  such  as  this. 

I  think  it  was  most  unfortunate  that  the  gentleman  who 
immediately  preceded  me.  in  his  enthusiasm  for  the  defense 
of  a  reclamation  project,  failed  to  be  courteous  enough  to 
the  gentleman  from  New  York  [Mr.  Cttlkin]  toporolt  the 
gentleman  from  New  York  to  interrogate  him  with  respect 
to  the  statements  that  the  gentleman  from  Washington  [Mr. 
Knute  Hill]  made  in  answer  to  the  statements  made  by  the 
gentleman  from  New  York  on  reclamations.  In  spite  of  our 
partisanship,  in  spite  of  our  enthusiasm,  in  spite  of  our 
interest  for  a  particular  project,  we  should  never  lose  sight 
of  that  spirit  of  good  will  that  should  prevail  among  a  group 

such  as  ours.  ^    ^   ■, 

So  I  come  to  you  men  on  the  Democratic  side  today,  sym- 
pathetically; you  men  Who  have  been  trying  to  excuse  and 
explain  and  condone  the  colossal  failure  to  even  approximate 
the  promises  of  a  reduction  of  25  percent  in  the  cost  of 
Government.  I  really  bring  you  an  offer  and  contribution 
of  helpfulness.  That  contribution  of  helpfulness  has  to  do 
with  this  reclamation  business. 

I  want  to  direct  the  attention  of  the  membership  today 
to  the  report  on  this  present  Interior  Department  appropria- 
tion bUl     I  want  to  direct  attention  particularly  to  that 
portion  of  the  appropriation  which  has  to  do  wltto  rec^a- 
tlon  appropriations.    In  all  kindliness  I  ask  you  the  question 
whether  you  feel  you  are  directing  your  efforts  m^e  proper 
direction,  so  far  as  that  25-percent  promise  goes^by  Increas- 
ing this  reclamation  appropriation  by  $2,196,500  over  what 
^  provided  for  the  present  fiscal  year?    Of  course  I  recog- 
nize my  limitations.    Probably  I  am  not  approacWng  this 
S  percent  reduction  properly.    ^^^^^  ^\^^' '^' ^l 
25  percent,  instead  of  being  a  minus,  was  intended  to  be  a 
pluTS  a  multiplicaUon:  but.  at  all  events,  increasing  by 
$2  196  500  one  single  Item  in  this  appropriation  measure  does 
not  in  aSy  way  contribute  to  the  possibility  of  an  approxi- 
mation of  that  old  campaign  promise. 
Let  me  read  you  the  reason  that  is  given  for  this  increase 

land  being  brought  under  culUvaUon. 
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Amtin  I  am  thinking  of  that  campaign  promise  of  25-per- 
J^uct^n^dTam  wondering  whether  that  new  culti- 
^  oTp^am    and    this    increase    in    appropriation    for 
;:^'iSxaf;rbears  any  stamp  at  all  of  r^l  c^g^ncy^  « 
we  have  too  much  under  cultivation,  so  that  the  Secrets^  oi 
ILSi^  feels  it  is  necessary  to  plow  under  and  destroy 
^n  wh^^ould  we  be  spending  $2,000,000  for  Increasing   he 
S^Im  (^reclamation  in  the  west?    However,  you  on  the 
Se^JSit^  ^e  should  direct  your  attenUon.  as  you  honestly 
S^^t;^rand  faithfully  try  to  live  up  to  this  a^^ 
nromise  of  26-percent  reduction,  to  the  fact  that  $75,000  of 
Sn^  S^or  the  establishment  of  an  operation  and 
maantenance  administraUon.    What  do  we  m^  ^jJ^^Le 
we  mean  by  that  more  jobs.    We  mean  by  that  taking  care 
of  moreTthe  faithful.    We  mean  by  that  Uiat  ^  ^dy 
stupendous  horde  of  faithful  Democratic  appomtees  is  to  be 
?vSSber  increased.    Surely  you  realize  that  this  will  not  h^p 
you  to  Uve  up  to  this  promise,  but  it  will  make  it  more  diffi- 
cult for  you  to  approximate  this  25-percent  reduction. 

I  shall  be  glad  to  yield  and  I  shall  be  courteous  enough  to 
yield  to  the  distii«uished  gentleman  from  Washington  if  he 
feels  that  any  of  the  statements  I  make  with  re^t  to 
reclamation  are  either  unfounded  or  unjustified.    But  I  want 
to  direct  your  attention  to  pages  197  and  198  of  the  he"")f ; 
where  there  is  set  forth  a  table  which  came  as  a  result  of  the 
request  of  the  gentleman  from  Massachusetts  [Mr.  Wigglk- 
woRTH  ]     He  requested  information  as  to  the  sums  going  mto 
reclamation  projects  from  emergency  and  relief  ^u^ds.    This 
tabled  pagS  197  and  198  shows  that  almost  $350,000,000  of 
reclamation  projects  have  already  been  provided  for  under 
emergency  and  relief  measures  that  have  never  been  approved 
by  the  Congress  of  the  United  States.    I  want  you  to  look  at 
a  few  of  them.     These  are  provided  for  under  the  carte 
blanche  authority  for  spending  money  given  by  this  Demo- 
cratic House  facing,  as  it  did,  this  promise  of  a  25-percent 
reduction  in  maintenance  charges.    I  say  these  are  provided 
as  a  result  of  that  carte  blanche  authority  to  spend  money. 

Here  is  one  item.  $170,000,000  to  go  to  a  reclamation  proj- 
ect in  California.  I  think  California  is  a  fine  State,  and  I 
in  no  sense  criticize  California,  but  $170,000,000  without  one 
word  appearing  in  any  hearing  before  any  appropriation  sub- 
committee to  Justify  this  expenditure  is  a  dangerous  practice 
If  you  are  to  make  good  your  promise. 

I  come  down  to  another  item,  and  again  I  feel  I  must 
suggest  and  invite  any  interrogation  that  the  genUeman  f rom 
Washington  may  care  to  direct  to  me— I  find  that  mere 
is  an  item  of  $63,000,000  for  a  certain  project  in  the  State 
of  Washington  with  no  justification  for  it  before  any  House 
committee,  no  justification  before  any  appropriation  subcom- 
mittee, never  passed  on  by  the  Congress.  In  fact,  it  ha£ 
been  said  in  times  past.-and  I  am  glad  the  distinguished 
gentleman  from  Colorado  [Mr.  TaylorJ  is  here— it  baf  been 
admitted  in  times  past  that  many  of  these  projects  had  here- 
tofore not  only  faUed  to  receive  the  approbation  of  the  com- 
mittee but  that  they  had  been  frowned  upon  and  criticized. 
I  turn  to  another  item  and  find  $20,500,000  provided  for 
a  reclamation  project  in  the  SUte  of  Arizona  with  no  justi- 
fication for  the  expenditure,  no  explanation  to  this  Congress 
as  to  why  this  project  should  be  inaugurated.  Is  there  any 
wonder  that  I  am  concerned  about  your  campaign  promise 
to  reduce  expenditures  25  percent? 

Is  there  any  wonder  my  heart  is  touched  with  a  sense 
of  sympathy  for  you? 
[Here  the  gavd  fell.] 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  5  addi- 
tional minutes  to  the  genUeman  from  Pennsylvania. 

Mr.  DriTER.  It  is  not,  however,  only  the  original  apivo- 
priation  of  $350,000,000  that  comes  up  to  plague  you.  Have 
you  ever  i^aliaed  that  every  one  of  these  projects  requires 
a  future  maintenance  charge?  But  now  I  am  going  to  be 
selfish.  I  am  thinking  of  our  campetign  promises  that  we 
are  going  to  make,  and  I  do  not  want  the  coming  Republican 
administration  plagued  with  the  same  kind  oC  nightmare 


I  am  thinking.  Mr.  Chair- 
This  Is  for  a  question,  not  for  a  sjwech;  my 


th^  you  fellows  have  been  plagued  with.  We  want  to  make 
good  on  our  promises  of  economy.  That  is  the  difference. 
I  ri»lize  that  this  investment  means  that  we  are  to  have  the 
butden  on  our  shoulders  of  maintaining  these  projects. 

Again  may  I  direct  the  attention  of  the  House  to  the  fact 
thit  this  committee  report  excuses  this  terrific  increase  on 
th*  basis  that  the  Government  has  invested  $250,000,000  in 
the  construction  of  reclamation  projects,  and  that  projects 
ar^  now  under  construction  which  will  cost  a  like  amount. 
They  are  going  to  cost  more  than  that.  They  are  to  cost 
$360  000.000  instead  of  $250,000,000.  and  every  $1,000,000  that 
yoii  Invest  in  reclamation  projects  means  maintenance  charges 
fot-  the  years  to  come.  So  I  say  to  you  men  I  throw  off  now 
the  role  of  sympathy.  I  am  no  longer  offering  you  my  con- 
dolences; rather.  I  am  concerned  about  the  fact  that  when 
the  Republican  administration  comes  in  we  are  gomg  to  have 
o4  our  shoulders  the  job  of  carting  along  this  great  colossal 
proposition  that  you  men  have  put  on  us,  and  I  do  not  want 
the  load  to  be  any  heavier. 

Mr.   GRAY   of   Pennsylvania.     Mr.   Chairman,   will   the 
gtntleman  yield? 

W.  DITTER.    I  always  yield  to  my  friend  from  Penn- 
sylvania. 
Mr.  GRAY  of  Pennsylvania. 

i^an 

Mr.  DITTER. 
time  is  limited.  ^       .  . 

Mr  GRAY  of  Pennsylvania.  I  am  not  going  to  make  a 
si)eech  I  was  thinking,  Mr.  Chairman,  that  if  the  gentle- 
r£n*s  heart  continues  to  bleed  so  profusely  as  It  has  been  for 
t|ie  last  15  minutes,  he  will  be  dead  before  the  next  campaign. 
>  ►  Mr  DITTER.  Answering  the  gentleman.  Mr.  Chairman, 
riay  i  say  that  that  hope  which  springs  eternal  in  the  human 
breast  will  undoubtedly  provide  for  this  bleeding  heart  of 
Jine  resuscitate  it  sufficiently.  I  know,  so  that  I  can  effec- 
3vely  combat  any  of  my  Democratic  friends  m  my  own 
district. 

But  again  to  direct  my  attention  to  you  Members  on  the 
Democratic  side,  we  are  not  anxious  to  have  about  our  neck 
tftiese  ever-increasing  capital  investments  that  you  Demo- 
(irats  are  loading  on  the  Federal  Government.  So  I  am  really 
^Iflsh  when  I  am  presently  urging  upon  you  that  you  desist 
from  this  program  of  spending,  that  instead  you  get  to  work 
io  set  your  house  in  order:  set  it  in  order  not  only  for  the 
iake  of  the  American  people  and  taxpayers  but  also  for  the 
sake  of  your  own  good  reputations,  so  that  you  will  not  have 
tosquirm  so  much,  so  that  you  wiU  not  be  wriggling  around 
$o  much,  so  that  you  will  not  have  to  be  going  into  all  the 
'  crevices,  the  crannies,  the  nooks,  and  the  comers  to  nnd 
excuses;  so  that  you  will  not  be  gathering  together  all  tiie 
Volumes  on  condonation  in  trying  to  explain  away  yourfail- 
Ure  to  Uve  up  to  that  now  famous  campaign  promise  to  reduce 
the  costs  of  government  by  25  percent. 
[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  5  min- 
utes to  the  gentleman  from  Oklahoma  [Mr.  LekI. 
1  Mr  TJPTC  of  Oklahana.  Mr.  Chairman,  I  wish  to  say  a  few 
•words  on  farm  reUef .  On  the  6th  of  this  month  the  farmer 
<was  thrown  for  a  loss  by  the  decision  of  the  Supreme  Court. 
When  prosperity  comes  to  this  Nation  it  wiU  come  through 
the  door  of  farm  reUef .  The  door  of  production  control  has 
been  closed  in  the  face  of  the  farmers  with  a  slam  of  flnahty 
that  cannot  be  mistaken.  But  there  is  yet  a  door  fox  farm 
relief  that  stands  wide  open. 

I  speak  of  monetary  reUef  that  will  restore  the  farmers 
buying  power.  The  dollar  today  Is  worth  $1.25.  Why  is  the 
doUar  still  out  of  line?  Because  there  are  not  enough  dollars. 
Then  we  should  issue  more  dollars  and  thereby  bring  the 
doUar  back  to  the  1926  level  of  100  cents. 

•nierefore  I  caD  attention  once  more  to  the  bill  which  I 
have  intixxluced— H.  R.  10594— directing  the  Secretary  of  the 
Treasury  to  pay  the  veterans  baby  bonds  in  new  money. 
I  wish  to  serve  notice  that  I  intend  to  follow  the  petiti<m 


route  in  order  to  get  action  on  this  bill  just  as  soon  as  the 
necessary  30  days  have  passed. 

Unless  Congress  decides  to  pay  these  baby  bonds  in  new 
money  sooner  or  later  we  will  be  asked  to  pass  a  tax  law  to 
raise  that  money,  as  Alexander  Hamilton  said,  "from  the 
backs  and  beUies  of  the  people."  Not  only  a  tax  to  raise  the 
$2  200  000.000  but  a  tax  to  pay  the  interest  on  bonds  that  will 
be'  refunded  and  refunded  until  ultimately  we  will  pay  more 
In  interest  to  the  coupon  cUppers  than  to  the  veterans  them- 

Not  only  that,  but  when  $2,200,000,000  are  invested  in 
bonds,  it  means  that  amount  of  wealth  has  been  removed 
from  the  reach  of  taxes,  either  as  to  principal  or  income. 

To  those  Members  of  the  House  who  revolt  at  the  idea  of 
issuing  more  interest-bearing,  tax-exempt  bonds,  and  shrink 
from  the  idea  of  laying  a  further  burden  upon  the  taxpayers, 
here  is  a  chance  to  go  on  a  rampage  against  the  bond  racket, 
oppose  further  taxation,  and  aid  the  farmer  all  in  one  move. 

By  issuing  more  money  we  can  bring  the  dollar  back  to  a 
100-cent  level.  When  we  do  that  we  add  25  cents  to  the 
purchasing  power  of  every  bushel  of  wheat.  We  add  $15  to 
the  purchasing  power  of  every  bale  of  cotton.  We  increase 
by  20  percent  the  purchasing  power  of  aU  farm  commodities. 

The  farmers  were  kicked  in  the  teeth  in  1929  when  the 
purchasing  power  of  farm  commodities  was  decreased  five 
times.  The  efforts  of  the  Government  to  aid  agriculture 
have  done  much  to  restore  this  purchasing  power,  but  It  is 
still  20  percent  below  the  base  year  of  1926. 

No  one  can  correctiy  say  that  it  is  inflationary  to  restore 
the  doUar  to  its  normal  value  of  100  cents.  Nor  do  the 
arguments  of  "unsound  money"  have  much  force,  because, 
after  paying  these  baby  bonds  in  new  money,  we  would  still 
have  almost  $4,000,000,000  more  in  gold  and  silver  in  the 
Treasury  than  we  would  have  currency  in  circulation. 

Now.  genUemen.  here  is  an  opportunity  to  give  the  farm- 
ers relief,  and  relief  to  the  farmers  means  relief  to  the  wage 
earners;  it  means  relief  to  the  storekeepers;  and  it  means 
relief  to  the  factory  owner.  Farm  prosperity  is  the  basis  of 
all  prosperity. 

Furthermore,  this  method  of  farm  relief  is  constitutional. 
The  language  of  the  Constitution  on  this  point  is  not  merely 
permissive  but  it  is  mandatory.    The  Constitution  says: 

Congress  shaU  coin  money  and  regxilate  the  value  thereof. 

The  money  changers  have  hollered  for  the  Constitution. 
Now  let  us  give  it  to  them.     [Applause.] 

Let  Congress  follow  this  mandate  and  pay  those  baby 
bonds  in  new  money.  That  wiU  save  the  Government  more 
than  a  billion  dollars  in  interest.  It  will  give  the  farmers 
20  percent  more  money  for  their  products  and  thus  continue 
the  upswing  of  prosperity.  __,  ,^  ,„      , 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  12  min- 
utes to  the  gentleman  from  Pennsylvania  [Mr.  Rich]. 

WHERE    AU    TOU    OOINO    TO    GET    THE    MOKETT 

Mr  RICH.  Mr.  Chairman.  I  turn  once  more  to  the 
address  of  the  President  of  the  United  States  delivered  on 
that  memorable  night  of  January  3.  1936.  when  all  the  Mem- 
bers of  Congress  waited  from  2  o'clock  until  9  at  night  to 
hear  the  belated  address  which  was  to  be  delivered  at  the 
opening  of  Congress— and  Congress  convened  at  12  o'clock 
noon.  The  time  of  meeting  at  12  noon  was  known  to  all 
Members  of  Congress  and  the  President  of  the  United  States 
for  at  least  a  year  previous  to  that  time.  Yet  435  Members 
of  the  House  and  96  Senators  waited  from  2  to  9  p.  m.  to 
gratify  his  request. 

From  this  address  I  quote: 

Now  after  34  months  of  work,  we  contemplate  a  fairly  rounded 
whole  We  have  returned  the  control  of  the  Federal  Government 
to  the  city  of  Washington.  To  be  sure.  In  so  doing  we  have 
invited  battle.  We  have  earned  the  hatred  of  entrenched  greed. 
The  very  nature  of  the  problem  that  we  faced  made  it  necessary 
to  drive  some  people  from  power  and  strictly  to  regulate  othMS. 
I  made  that  plain  when  I  took  the  oath  of  office  In  March  1933. 
I  spoke  of  the  practices  of  the  unscrupulous  money  changers  who 


stood  Indicted  In  the  court  of  pubUc  opinion,  I,  "Tioke  of  the 
rulers  of  the  exchanges  of  mankind's  goods,  who  fail«l  *ffo"8h 
their  own  stubbornness  and  their  own  incompetence.  I  saiu  inai 
they  had  adn[iltted  their  failure  and  had  abdicated. 


I  wonder  if  the  President  meant,  when  he  said.  "We  have 
returned  the  control  of  the  Federal  Government  to  the  city 
of  Washington",  that  Congress  had  abdicated  and  tiumed  all 
the  power  over  to  him  and  now  the  money  changer  is  in  the 
White  House.  No  man  tn  the  history  of  the  world  has  ever 
had  so  much  money  at  his  command  as  President  Roosevelt. 
With  his  aides.  Secretary  Ickes.  Secretary  Wallace.  Harry 
Hopkins,  and  Professor  Tugwell.  what  do  you  think  of  ihe 
job  they  are  doing  in  squandering  this  money  over  the 
United  States,  helping  to  create  as  per  the  statement  I  hold 
in  my  hand  of  January  17.  1936,  of  the  United  States  Treas- 
ury—a deficit  of  over  thirty  and  one-half  billion  dollars  and 
with  the  two  billions  we  charged  off  when  we  devalued  the 
gold  dollar  making  over  thirty-two  and  one-half  billion  dol- 
lars in  the  red.  a  debt  fot  the  young  manhood  that  is  coming 
on  in  this  country  to  assume.  It  will  be  up  to  them  to  pay 
this  debt  which  is  being  created  today.  Will  they  be  able 
to  do  it?    Where  will  they  get  the  money? 

The  President  also  stated  in  that  memorable  address  that 
if  we  had  any  suggestions  to  offer  for  the  good  of  the 
country — 

Let  them  propoae  to  this  Congress  the  complete  repeal  of  theae 
measures  •  •  •  In  other  words,  let  action  be  positive  and 
not  negative.  The  way  la  open  in  the  Congress  of  the  United 
SUtes  for  an  expression  of  opinion  by  yeas  and  nays. 

I  want  to  suggest  to  the  Members  of  Congress  once  more 
that  we  should  repeal  the  laws  giving  authority  to  the  Presi- 
dent of  the  United  States  when  we  permitted  him  to  estab- 
lish the  alphabetical  organizations  which  are  now  operating 
at  great  expense,  and  you  will  find  in  the  next  few  years 
to  the  great  detriment  of  this  country  of  ours,  such  as  the 
C  A  B— C  C  C— C  S  B— C  W  A— D  L  B— E  C— E  H  P  A— 
p  A  C  A— F  C  A— F  C  T— F  D  I  C— F  E  R  A— P  E  S  B— 
F  H  L  B— P  T  C— I  A  B-J  E  B— L  A  B— N  C  B— N  E  C— 
N  L  B— P  A  B— P  I  A— P  S  A  C— P  W  AS  A  B— T  V  A— 
USES.  The  Suprem.e  Court  is  doing  its  duty,  but  legal 
procediu^  is  too  slow.    We  need  legislative  action. 

I  propose  that  we  have  a  new  deck.  Many  of  the  cards 
of  the  old  deck  are  gone.  Those  that  were  sound  are  leav- 
ing this  administration  as  fast  as  they  can  get  out.  and  we 
now  have  a  deck  that  is  worn  out  and  not  very  good.  So  this 
Nation  needs  a  full  new  deck  that  we  may  have  a  deal  that 
is  sound,  because  you  cannot  play  the  game  with  lost  cards, 
and  when  the  cards  are  bad  the  only  thing  to  do  is  to  ex- 
change them  for  new  ones.  The  President  that  is  in  the 
White  House  certainly  has  a  different  idea  of  the  finances 
of  this  country  than  what  is  revealed  by  the  Treasury  De- 
partment report  as  reveaied  by  his  Secretary  of  the  Treasury. 

When  the  President  said  in  his  address  on  January  3 — 

We  are  justified  in  our  present  confidence.  Restoration  of  na- 
tional Income,  which  shows  continuing  gains  for  the  third  succes- 
sive year  supports  the  normal  and  logical  policies  vmder  which 
agriculture  and  industry  are  returning  to  full  activity.  Under 
these  poUdes  we  approach  a  balance  of  the  National  Budget. 

Attention  is  called  to  the  statement  of  the  Treasury  De- 
partment as  of  January  17,  1936,  showing  that  the  deficit 
for  the  year  beginning  July  1,  1935.  to  the  17th  of  January 
1936  was  $l,823,589,175.4!l,  and  the  deficit  for  the  correspond- 
ing period  of  1935  was  $1,427,501,713.72.  or  a  difference  of 
$396  087  461.69  further  ih  the  red  in  our  Government  opera- 
tions than  we  were  at  the  same  time  a  year  ago,  showing 
we  are  going  faster  and  faster  away  from  a  balanced  Budget 
rather  than  toward  it.  Why  would  the  President  make  a 
false  statement?  He  certainly  knew  better.  He  should  have 
been  in  touch  with  the  Treasury  Department. 

With  the  passing  of  the  bonus  bill  and  the  increasing  of 
the  amount  in  the  independent  offices  appropriation  bill, 
how  can  he  say  we  are  approaching  a  balanced  Budget? 
Statements  mean  Uttle  When  facts  do  not  bear  out  the  con- 
tention. 
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T-f  i,«  «!*  down  to  facts.    Let  us  balance  the  NaUonal 

Bu^et  or^e  ^^tion  that  we  wiU  not  need  addiUonal 
SS  i^  ^n^  a^h.  We  must  have  more  taxes  or  le^ 
S^ncSu^  I  ^e  we  wiU  be  compeUed  to  have  both. 
^L  we  as  Members  of  Congress  going  to  assume  our  re- 
sp^bmu^  ^  are  we  going  to  permit  ourselv^  !?  ^.°^ 
S?o^ed?    I  quote  a  plank  in  the  Democratic  platform 

principle  of  ability  to  pay. 

Are  you  on  the  majority  side  doing  your  duty  toward 
balancing  the  Budget? 

^e  Republican  platform  calls  for  the  State  and  the  Na- 
tion  to^Since  its  Budget  and  to  curtail  expenses^  Now. 
wSSn  the^Xgreat  national  platforms  make  th^  declara- 
SoS  ^  you^sMembers  of  this  Congress  and  members 
S^Tou?Wty  which  held  these  i^tforms  up  to  the  people 
S  uSf  cS^tiy  going  to  disregard  your  oath  and^^hliga^on? 
YoHere  elected  on  these  platforms  and  you  should  fi^ 
ywS-Vhligation  to  the  American  citizens  who  elected  you. 
This  is  to  Democrats  and  Republicans  alike. 

Now   we  consider  the  appropriaUons  to  the  Intorior  De- 
partment and  we   increase   this  Dei^riment's  asWn^  Jot 
1937  over  1936.  $4,179,754.05.     We  will  also  have  spent  for 
S^toJSii  Department  from  the  $4,880,000^  ftod  of  a 
^iS^additi^  great  sums  of  money^    ^^  ^^t^SS 
i^year  and  it  will  happen  again.   •™«  Congr«s,  contoolled 
^  t^r«M»lled  Democratic  Parity  with  a  Soc^li^leader.  is 
St^wreS^  a  balanced  Budget.    Nor  is  the  Democra4ic 
^S^tJ^'^Hobalaace  the  Budget,  and  I  have  not  any  Wea 
Sat  thS  majority  party  intends  to  do  sa    Again  I  a*k  the 
Democratic  Party  to  carry  out  your  plaUorm  to  the  Ameri- 
can people. 
Where  will  you  get  the  money?     [Applause.] 
Mi  LUNDKEN.    Will  the  genUeman  yield? 
Mr  RICH.    I  yield  to  the  genUeman  from  Minnesota. 
Mr  LUNDEEN.    The  RepubUcans  started  the  alphabetical 
departments  with  the  R.  F.  C,  and  they  financed  the  trusts 
^S^d  so  forth,  with  the  R-  P.  C.    IS  that  not  the  daddy 
to  aU  these  alphabets? 

Mr  RICH.  The  Republicans  started  the  R.  P.  C  and  It 
looks  to  me  now  as  if  the  R.  P.  C.  is  going  to  lend  money  to 
Uie  industries  and  to  the  people  of  this  country  which  will  be 
paid  back.  The  trouble  with  these  other  organizations  Is 
that  they  are  all  spending  money  and  going  forward  in  the 
red.  If  the  gentleman  wiU  take  the  statement  which  comes 
to  his  desk  every  day  he  will  know  that  we  are  getting  fur- 
ther and  further  in  the  red.  and  the  American  people,  the 
taxpayers  back  in  his  district  and  in  mine,  the  poor  people. 
are  the  ones  who  are  going  to  pay  the  bill.  You  gentlemen 
on  that  side  are  not  going  to  protect  the  people;  on  the  con- 
trary, you  are  spending  and  squandering  money  faster  and 
faster  every  hour  and  every  day. 
[Here  the  gavel  fell.] 

Mr.  WIOGLESWORTH.  Mr.  Chairman.  I  yield  4  minutes 
to  the  gentleman  from  Pennsylvania  [Mr.  DarbowI. 

Mr.  DARROW.  Mr.  Chairman,  in  my  capacity  as  the 
ranking  minority  member  of  the  Committee  on  Naval  Affairs 
of  the  House  of  Representatives.  I  Introduced  today  a  reso- 
lution of  inquiry  caUing  upon  the  Secretary  of  the  Navy  to 
inform  the  House  forthwith  by  whose  direction.  o"»«r'  ^ 
command,  and  upon  what  or  whose  authority  the  United 
States  Marine  Band  canceled  its  engagement  to  render  a 
musical  program  at  the  meeting  of  the  Women's  Patriotic 
Conference  on  National  Defense  held  at  the  Mayflower  Hotel 
in  this  city  last  night,  and  to  furnish  the  House  with  a  copy 
of  such  direction,  order,  or  command. 

Mr.  Chairman,  this  is  a  privileged  resolution  uiyier  the 
rules  of  the  House,  and  I  call  upon  the  Committee  on  Naval 
Affairs  prompUy  to  report  it  back  to  the  House,  so  that  the 
desired  inf armaUon  may  soon  be  fortbcnmlng  and  the  coun- 


try be  apprised  as  to  who  is  responsible  for  this  p-^uitous 
and  humiliating  insult  to  the  500  or  more  repres^^^^^^of 
the  splendid  patilotic  American  women  numbering  hundreds 
of  thousands  comprising  many  organizations  m  every  State 

in  the  Union-  ,  _.  j.  x.         _» 

The  Committee  on  Naval  Affairs,  whose  jurisdiction  em- 

bnlces  legislation  on  subjects  periaining  to  the  Navy  and 

tha  Marine  Corps,  should  be,  and  is  therefore,  justly  and 

properly  concerned  regarding  those  branches  of  our  national 

defense  and  keenly  alive  to  their  activities,  civic  as  ^U  " 

military,  and  jealous  to  preserve  their  good  name  andflne 

r«*utation  in  Uie  opinion  of  tiie  American  people.    There 

should  be  no  delay  in  fixing  the  responsibility  in  issuing  tlw 

order  for  the  unprecedented  action  of  the  Marine  Band. 

whose  members  are  gentiemen.  as  weD  as  skilled  muacians^ 

and  of  whom  the  country  is  proud.    While  the  stain  of  such 

art  outrageous  un-American  procedure  cannot  be  wiped  out 

by  the  information  desired,  at  least  it  will  serve  to  exonerate 

the  members  of  tiie  band  for  acting  under  orders  from 

higher  up  and  will  place  the  blame  where  it  belongs. 

Jn  the  name  of  the  patriotic,  liberty-loving  American 
wimen  whose  peaceful  assembly  in  the  interest  of  national 
dtfienx  was  so  rudely  disturbed  and  interrupted,  I  demand 
prompt  and  favorable  action  on  my  resolution. 

iMr.  TAYIiOR  of  Colorado.  Mr.  Chairman.  I  yield  10 
ninutes  to  the  genUeman  from  Kansas  [Mr.  Hottston]. 

Mr  HOUSTON.  Mr.  Chairman,  in  an  effort  to  calm  the 
troubled  waters  that  have  upset  the  Congress  for  the  last  8 
days  and  to  smooth  the  ruffled  feelings  of  my  fnend  the  gen- 
tlianan  from  Pennsylvania  [Mr.  RichI.  I  am  going  to  change 
tl^  subject  of  discussion,  and  strange  as  it  may  seem.  I  am 
not  going  to  talk  on  the  Townsend  plan  or  the  walk-out  erf 
Ail  Smitii,  or  the  speech  of  Senator  Borah,  or  the  speech  of 
qovemor  Talmadge.  or  the  expected  speech  of  Governor 
liandon. 

^  KANSAS 

I  Mr  Chairman.  January  29  being  the  seventy-fifth  anniver- 
sary of  the  gr^t  State  of  Kansas.  I  think  a  few  appropriate 
remarks  are  in  order.  ^.    ,     j    , 

For  nearly  four  centuries  Kansas  has  been  the  land  of  op- 
portunity. Some  States  boast  of  their  historical  heritage, 
dthers  take  pride  in  their  romantic  background,  a  number 
possess  either  mineral  resources  or  agricultural  wealth,  and  a 
fbw  point  to  their  healthful  climate.  But  no  State  combines 
in  of  these  things  as  does  Kansas.  For  here  in  Kansas  we 
have  rich  history,  the  lingering  romance  of  pioneer  adven- 
1}ure.  vast  mineral  and  agricultural  assets,  a  developing  in- 
dustry, and  glorious  sunshine  so  perfectly  blended  as  to 
I>roduce  living  conditions  offering  a  maximum  of  health, 
creature  comfort,  happiness,  and  economic  security. 

The  traditions  of  Kansas  reach  back  to  the  days  of  Monte- 

tuma  and  the  Spanish  conquistadors.    From  that  time  down 

through  the  years  of  the  pioneer  settlements,  the  old  trails, 

the  territorial  conflict,  the  war  days,  the  cattle  towns,  and  the 

lunty-seat  wars,  the  finger  of  history  has  crisscrossed  Kan- 

and  left  us  a  rich  heritage  from  the  past.    Some  60  years 

jcibre  Pocahontas  saved  John  Smith's  life,  and  for  an  even 

Wer  period  before  the  Mayflower  sighted  Plymouth  Rock, 

^  white  rnan  had  visited  Kansas.    Here  it  was  that  the 

pivil  War  really  started  and  here  it  was  that  the  doom  of 

$lavery  was  sounded  in  the  United  States. 

Nearly  400  years  ago  Coronado  came  to  Kansas  seeking  the 
inythical  cities  of  Cibola,  with  its  streets  presumably  paved 
With  gold-  In  his  search  for  gold,  the  mineral,  he  was  dis- 
Jippointed.  But  if  he  had  but  known,  there  was  gold  all 
around  him — gold  in  the  underground  recesses  of  Kansas  soil, 
gold  in  the  cultivation  of  the  rich  acres  which  overlie  Kan- 
^  everywhere.  Today  Kansas  is  fourteenth  tn  industry,  it 
is  eighth  In  mineral  production,  and  it  is  one  of  the  great 
Agricultural  empires  of  the  Nation. 

And  yet.  with  all  of  <wir  resources,  with  all  of  our  historic 
background,  no  other  State  in  the  Union  Is  the  victim  of  so 
jmaoy  miscoDCQitiooiS  and  so  many  mistAken  notions  as 


Kansas.  As  a  people,  we  are  pictured  as  peculiar;  as  a 
State  the  popular  idea  prevails  that  we  are  the  haven  of 
jackrkbbits,  grasshoppers,  and  savage  Indians.  If  we  were 
to  beUeve  the  impressions  others  have  formed  of  us.  Kansas 
is  noted  principally  for  its  cyclones  and  tornadoes,  for  Its 
dust  storms  and  droughts,  for  its  monotonous  praines  and 

parched  farms.  , 

The  truth  is  that,  according  to  insurance  actuarial  records. 
Kansas  is  the  healthiest  State  in  the  Union  and  is  a  leader 
in  its  percentage  of  literacy.    There  are  less  than  2,000 
Indians  in  the  State,  and  the  majority  of  Uiem  are  as  weU 
educated  and  civUized  as  their  white  brethren.    Kansas  has 
no  more  cyclones  or  tornadoes  than  Missouri.  Illinois,  or  any 
of  the  other  Stetes  of  the  Central  West;  the  center  of  the 
dust  disturbance  was  not  in  Kansas  but  in  neighboring  States; 
and  far  from  being  an  endless  sweep  of  prairie.  Kansas  offers 
some  of  the  most  beautiful  scenery  to  be  found  anywhere  in 
the  country.    The  scenery  of  Kansas  is  not  artificial;  it  is 
not  narrow,  tawdry,  or  cheap.    The  beauty  of  Kansas  is 
majestic  in  its  scope,  sweeping  In  Its  allure,  with  high  hori- 
zons, and  an  unending  and  changing  succession  of  pictur- 
esque landscape.  ^  ,  „^  i       ^  ^ 
F^w  people  think  of  Kansas  as  an  industrial  State.    Yet 
It  is  first  in  the  Nation  in  fiour  milling,  fourth  in  meat  pack- 
ing tenth  in  the  production  of  cement,  with  gypsum  mills, 
furniture  factories,  foundries,  and  other  plant*  of  growing 
significance  in  the  industrial  pattern  of  the  Nation.    Wichita 
was  once  known,  only  a  few  years  ago.  as  the  "air  capit^  of 
the  Nation."    Then  there  was  a  recession  in  the  industry  in 
this  State.    But  now.  once  again.  Wichita  is  challenging  for 
that  distinction.    Its  aircraft  factories  are  humming  with 
activity,  busy  with  orders,  which  will  keep  them  operating 
at  fuU  capacity  for  many  weeks  to  come,  and  with  the  pros- 
pect that  Kansas  may  soon  attain  the  position  of  being  the 
premier  State  in  the  Nation  in  the  manufacture  of  aircraft. 
Kansas  is  not  particularly  noted  for  its  mineral  resources; 
but  it  produces  eight  times  as  much  mineral  wealth  as 
Alaska  and  surpasses  such  weU-known  mining  States  as 
Colorado.  Montana.  Utah,  and  Arizona.    The  total  value  of 
the  minerals  thus  far  brought  forth  from  the  unriprgrounri 
recesses  of  Kansas  exceeds  two  and  one-half  billion  dol- 
lars, and  much  of  the  State's  mineral  possibilities  remain 
unexplored. 

Centuries  ago  a  great  salt  sea  covered  most  of  the  western 
half  of  the  State.  When  it  receded  it  left  huge  deposits  ^ 
salt  throughout  that  area,  some  of  them  more  than  400  feet 
in  thickness.  Today  Kansas  is  third  in  salt  production  in 
the  Nation,  and  there  is  enough  salt  underlying  the  State 
to  supply  the  United  States  for  the  next  250.000  years. 

Kansas  never  had  a  volcano  in  its  entire  history,  but  it 
is  first  in  the  output  of  volcanic  ash.  At  some  period  in 
the  dim.  distant  past  volcanoes  were  active  to  the  west  of 
the  State;  they  are  believed  by  geologists  to  have  belonged 
to  the  Capulin  group  in  New  Mexico.  The  fine  dust  erupted 
from  these  volcanoes  was  carried  by  the  prevailing  wmds 
into  Kansas  and  deposited  here  in  such  volume  as  to  make 
this  State  the  leader  in  the  Nation  in  the  production  of  this 
important  abrasive  material. 

This  year,  according  to  Progress  in  Kansas,  the  official 
magazine  of  the  Kansas  Chamber  of  Commerce.  Kansas  is 
destined  to  set  a  new  aU-time  high  record  for  the  produc- 
tion of  oil.  thereby  duplicating  its  performance  of  a  year 
ago  Back  in  1918,  when  the  Butler  County  fields  were  at 
their  fiush  heights  and  the  famous  El  Dorado  field  was  pro- 
ducing neariy  10  percent  of  the  Nation's  output.  Kansas 
produced  45,500.000  barrels  of  oil.  That  remained  as  the 
year  of  peak  oil  production  In  the  State  until  1934.  when  it 
was  surpassed  by  250.000  barrels.  But  in  1935  Kansas  pro- 
duced more  than  50.000.000  barrels,  to  establish  another  new 

Today  Kansas  is  fourth  In  the  Nation  In  oU  production,  and 
oU  is  found  in  43  counties  in  the  State.    The  Kansas  oil 


field  is  rapidly  spreading  out  over  the  western  section  of  the 
State,  and  geologists  say  that  the  petroleum  possibilities  of 
that  section  have  "barely  been  scratehed."  Every  county  in 
that  part  of  the  State  is  a  potential  oil  producer,  it  is  claimed, 
and  this  is  supported  by  the  fact  that  hardly  a  day  passes 
without  a  new  producer  being  uncovered  in  hitherto  virgin 
territory. 

Down  in  southwestern  Kansas  lies  the  Hugoton  gas  field, 
one  of  the  greatest  natural-gas  reservoirs  in  the  Nation.  The 
development  of  this  vast  field  has  barely  begun,  but  careful 
research  has  revealed  that  it  has  a  sufficient  reserve  to  take 
care  of  the  gas  needs  of  Klansas  for  the  next  200  years,  and, 
with  the  Panhandle  field  of  Texas,  could  supply  the  gas 
requirements  of  the  entire  Nation  for  the  next  26  years. 
Think  of  the  possibilities  that  the  development  of  the  Hugo- 
ton  field  holds  for  Kansas— a  State  already  ninth  in  Its 
natural-gas  output!  Moreover,  consider,  if  you  will,  the  in- 
dustrial opportunities  presented  by  this  enormous  gas  rcser- 
voh",  with  its  bilUons  of  cubic  feet  of  gas  waiting  to  be 
harnessed  for  industrial  purposes. 

For  years  Kansas  has  been  one  of  the  leading  zinc-  and 
lead-producing  States  in  the  Union.  It  is  rich  in  gypsum 
deposits,  in  coal,  and  in  limestone.  Southeast  Kansas  con- 
tains a  greater  variety  of  mineral  resources  than  any  other 
equal  area  in  the  Nation,  being  favored  by  eight— coal,  clay, 
shale,  limestone,  gas.  zinc,i  lead,  and  oil— and  in  tWs  region 
there  is  the  largest  concentration  of  excavating  machinery  in 
the  world.  ! 

Today  the  mineral  resources  of  Kansas  approach  agricul- 
ture in  importance  as  a  source  of  wealth  and  with  much  of 
the  possibilities  still  imexplored;  they  are  destined  to  become 
an  increasingly  influential  factor  in  the  economic  pattern  of 
the  State. 

Kansas  is  rightfully  entiUed  to  its  reputation  as  one  of 
the  great  agricultural  States  of  the  Nation,  but  those  who 
are  unfamiliar  with  its  farm  output  largely  regard  it  as  a  one- 
crop  State.  It  is  true  that  Kansas  raises  a  lot  of  wheat. 
It  has  well  been  called  the  "bread  basket  of  the  world",  and 
the  claim  that  "Kansas  grows  the  best  wheat  in  the  world" 
is  not  without  justiflcatloiL  NormaUy  one-fifth  of  all  the 
hard  winter  wheat  grown  in  the  United  States  is  produced 
in  Kansas,  and  39  States  have  a  smaller  acreage  in  all  kinds 
of  crops  than  Kansas  has  in  wheat  alone.  For  a  like  area 
Kansas  Is  the  largest  producer  of  hard  winter  wheat  in  the 

world.  V 

But  what  moist  Wple  overlook  is  that  Kansas,  which  is 
fourth  in  the  Nation  in  agriculture,  has  a  well-balanced 
farm  output,  with  47.1  percent  of  the  farm  income  coming 
from  crops  ajid  52.9  percent  from  livestock  products. 

Kansas  ranks  eighth  in  the  production  of  com  and  grows 
com  in  all  of  its  105  counties.  Recently  J.  C.  Mohler.  secre- 
tary of  agriculture,  in  refuting  the  impression  that  Kansas 
is  a  one-crop  State,  said  this: 

In  the  54  years,  from  1859  to  1913,  Kansaa  never  harvested  a 
crop  of  wheat  that  produced  as  much  as  100.000.000  bushels 
Yet  In  37  of  those  64  years  the  State  raised  a  corn  crop  that 
measured  above  100,000.000  bUshels. 


Secretary  Mohler  went  on  to  point  out  that  In  the  last  20 
years  Kansas  has  produced  11  crops  of  com  that  measured 
above  100.000,000  bushels  J^ld  13  crops  of  wheat  that  went 
over  that  mark.  ' 

Kansas  ranks  first  in  number  of  eggs  shipped  to  the  large 
markets,  and  dairy  products  bring  to  Kansas  dairymen  and 
farmers  an  Income  In  excess  of  $20,000,000  annually.  The 
State  holds  almost  a  complete  monopoly  on  the  growing  of 
apple  seedlings,  producing  more  than  90  percent  of  the  Na- 
tion's output.  It  is  first  in  the  production  of  alfalfa  seed, 
third  In  production  of  fiaxseed,  second  In  grain  sorghums, 
and  fourth  in  yield  per  acr*  of  sweetpotatoes. 

Kansas  has  more  land  in  farms  than  any  other  State  ex- 
cept Texas,  which  is  three  times  larger,  and  has  the  largest 
wheat-storage  capacity  in  the  Nation. 
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Kansas  Is  tWrd  to  the  pnxluction  of  beef  cattle  for  slaugh- 
ter and  is  one  of  the  leaders  In  the  production  of  purebred 

livestock.  ^         „ 

Reflecting  the  agricultural  stability  of  the  State.  Kansas 
is  the  only  State  in  the  Com  Belt  where  farm  real  estate 
has  not  declined  in  value  since  1925;  it  is  first  in  the 
amount  of  farm  acreage  operated  by  owners  and  leads  aU 
States  in  having  the  smallest  per-capita  mortgage  fore- 
closures. It  has  more  farm -owned  autos  than  45  other 
States,  more  tractors  than  46  others,  and  more  farm  homes 
equipped  with  gas  and  electricity  than  39  others. 

I  could  occupy  another  hour  with  an  endless  array  of 
statistics  emphasizing  the  varied  sources  from  which  Kansas 
draws  its  wealth,  and  recalling  facts  which  even  those  of  us 
who  live  there  are  prone  to  overlook.  I  have  not  even  touched 
upon  the  cultural  backgroimd  of  the  State  which  has  pro- 
duced some  of  the  greatest  artists,  writers,  and  musicians  in 
the  Nation,  I  have  not  mentioned  a  State  press  which  is 
nationally  famous  for  its  virility  and  Is  unequaled  anywhere 
in  its  devotion  to  the  popular  welfare.  Nor  have  I  called 
attention  to  a  system  of  education  which  has  contributed 
so  immeasurably  to  the  economic  and  social  progress  of 
the  SUte. 

These  are  the  things  which  make  Kansas  great.  In  a 
comparatively  few  years  they  have  been  wrought  out  of  a 
raw  frontier,  out  of  the  blood  and  sweat  and  toil  of  rugged 
pioneers  who  were  undaunted,  unafraid,  and  stubbornly  per- 
sistent. They  brought  civilization  to  a  land  of  savagery. 
In  the  face  of  indescribable  hardships  and  danger  they  made 
what  had  been  called  "the  great  American  desert"  bloom 
with  golden  crops  and  pulsating  industries.  They  brought 
to  a  barren  land  willing  hands,  sturdy  hearts,  and  determined 
faith,  and  with  little  else  laid  the  foundations  upon  which 
a  great  State  has  been  reared. 

These  pioneers  have  left  us  both  a  heritage  and  a  chal- 
lenge, a  heritage  based  upon  their  courage,  patience,  faith, 
and  loyalty,  and  a  challenge  for  us  to  exercise  those  same 
superlative  attributes  in  meeting  the  problems  that  confront 
us  and  in  building  to  still  greater  heights  the  structure  they 
passed  into  our  hands. 

The  foundation  has  been  laid.  We  have  the  resources;  we 
have  the  natural  wealth;  we  have  a  virile  and  intelligent 
citizenship.  But  above  all  we  need  to  recognize  that  life 
today  is  not  only  complex  but  interdependent.  We  are,  to  an 
Immeasurable  extent,  bound  up  in  a  common  destiny.  A 
few  years  ago  a  great  man  said: 

Cooperation  U  no  longer  »  Mntiment;  it  Is  an  economic  neoeaslty. 

Those  words  come  to  us  today  with  compelling  force.  The 
destiny  of  Kansas,  the  fate  of  the  Nation  are  inextricably 
involved  in  the  extent  to  which  we  realize  that  we  must  labor 
together  in  a  solution  of  our  common  problems,  in  our  recog- 
nition of  our  common  purpose  in  life,  smd  in  our  acceptance 
of  the  fact  that  progress  and  the  welfare  of  the  human 
family  depend  upon  a  conscious  and  intelligent  association 
of  effort. 

Great  problems  are  pressing  upon  us  for  solution.  They 
will  not  be  solved  on  the  basis  of  prejudice  or  narrowness. 
nor  through  selfishness  or  arrogance.  Neither  will  they  be 
solved  if  we  lose  sight  of  the  fact  that  change  is  inevitable; 
that  it  is  the  basis  of  all  progress;  and  if  we  are  unwilling  to 
accept  that  philosophy,  then  we  must  be  prepared  to  accept 
that  stodginess  and  stagnation  which  leads  to  decay  and 
eventual  distntegration. 

Kansas  is  a  great  State  today.  It  will  be  much  greater 
when  we  appraise  our  assets  with  an  eye  to  future  possibili- 
ties, and  then  set  our  hands  to  the  task  of  converting  these 
possibilities  into  actualities  through  an  exercise  of  that  vision. 
falLh.  courage,  and  determination  which  so  distingxiished  our 
forefathers  and  which  stands  before  us  as  a  living  challenge 
today.    [Applause.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  1 3neld  10  min- 
utes to  the  gentleman  from  Nebraska  LMr.  Binskbxtp]. 


Mr.  BINDERUP.  Mr.  Chairman,  I  believe  all  of  us  as 
Congressmen  are  very  zealous  of  the  honor  and  the  privilege 
that  has  been  extended  to  us  by  ovu-  constituents  in  oiir  home 
communities  In  making  us  their  representatives  in  the  Na- 
tion's Congress.  I  believe  we  are  very  zealous  of  this  position 
and  ajurious  to  protect  the  dignity  of  this  high  office  as  well 
aa  the  dignity  of  the  House  of  Representatives. 

'Therefore.  Mr.  Chairman,  it  seems  rather  strange  to  me 
tliat  we  are  in  this  Congress  lending  so  much  time  and  con- 
sideration, thereby  lending  dignity  to  a  man  who  might  be 
a  very  good  man  but  entirely  unworthy  of  all  this  considera- 
tibn  of  this  House — a  man  who  after  all  is  a  very  ordinary 
ciitizen.  regardless  of  his  apparent  exalted  opinion  of  himself 
as  manifested  in  his  statement  that  only  the  President  of  the 
U^ted  States  will  be  recognized  as  worthy  of  a  reply  to  his 
remarks.  So,  since  this  House  has  so  extremely  dignified  his 
person,  magnified  his  words,  and  amplified  this  dinner.  I  am 
referring  to  Alfred  E.  Smith  and  the  American  Liberty 
League  last  Saturday  night,  a  few  more  remarks  in  closing 
this  episode  can  do  no  harm,  referring  as  I  do  only  to  the 
closing  remarks  he  made  in  his  address  last  Saturday  night. 
Mr.  Smith  asks.  Shall  the  Capital  be  in  Washington  or  Mos- 
ct>w?  when  he  should  know  the  question  definitely  is.  Shall 
tfe  Capital  be  in  Wall  Street.  New  York,  or  shall  it  be  in 
Washington?  Shall  it  be  the  clear,  fresh  air  of  free  America 
or  the  foul  breath  of  communism,  he  asks;  when  we,  the 
citizens  of  America,  know  the  battle  is  on.  and  the  question 
\$,  Shall  it  be  the  clear,  pure  air  of  freedom  and  Uberty, 
^hich  the  Constitution  guarantees,  or  the  foul,  putrid  air  of 
cbpitalistic  tyranny? 

'  Then  he  asks  what  flag,  the  Stars  and  Stripes  or  the  red 
^ag  of  Soviet  Russia,  when  we.  who  have  been  in  the  battle 
lines  for  years  fighting  for  and  following  this  fiag — our  flag 
ojf  freedom— in  the  cause  of  the  toiling  masses,  know  the 
orJy  question  is.  Shall  it  be  the  old  flag,  the  flag  of  the  Stars 
rtnd  Stripes  of  America,  or  the  plutocratic,  monopolistic,  cap- 
italistic flag  of  Wall  Street?  And  he  grieves  over  the  Con- 
stitution. Let  me  tell  you,  Al,  oiur  Constitution  is  much 
safer  in  the  hands  of  the  toiling  masses,  the  great  producers 
df  all  wealth,  than  in  the  hands  of  your  apostles,  who  have 
been  violating  the  Constitution  of  the  United  States  for  over 
a  hundred  years,  In  that  during  all  this  time  they  have  been 
robbing  the  people  of  their  constitutional  right  to  coin  and 
oontrol  their  own  money,  the  measuring  stick  that  measures 

t value  according  to  its  own  abundance,  that  measures  the 
7  sweat  of  the  brow  of  humanity,  that  measures  the  very 
life  of  the  laboring  man  who  sells  his  life  to  his  employer  in 
ijttle  pieces,  by  the  day,  the  week,  or  the  year. 

The  crowd  for  whom  you  acted  as  spokesman  Saturday 
might,  in  their  unconstitutional  capacity,  hold  and  control 
$ils  measure  of  value  by  their  absolute  control  of  the  volume 
Of  money  in  circulation.  In  this,  their  imconstitutional 
Capacity,  they  have  caused  more  tears,  sorrow,  and  suffering; 
^ore  suicides,  murders,  and  war;  and  have  done  more  to 
tjear  down  the  great  institution  of  civilization  than  any  other 
(tlass  of  people,  including  Communists  and  anarchists, 
"through  hmnan  greed,  selfishness,  and  avariciousness  there 
lis  no  other  class  of  citizens  who  have  done  more  to  retard 
(Jivilization  than  those  represented  by  the  crowd  who  dined 
frith  you  at  the  reenacted  feast  of  Belshazzar  at  the  May- 
iower  Hotel  last  Saturday  night.  January  18.  This  crime 
^as  committed  by  violating  the  Constitution  of  the  United 
$tates,  by  usurping  the  control  of  our  money  supply,  the  life- 
ilood  of  trade  and  industry,  the  wheels  of  commerce.  It 
Oomes  from  a  mighty  poor  source,  then,  when  your  crowd 
|>lead  the  protection  of  the  Constitution;  when  you  said  the 
great  commoner,  William  Jennings  Bryan,  walked  out  on 
the  Democratic  Party,  you  were  wrong  again.  It  wsis  your 
launch  that  walked  out  on  W.  J.  Bryan,  when  the  air  of  purity 
Invaded  the  halls  of  the  Democratic  convention  and  your 
^unch  choked  and  ran  to  seek  the  air  of  selfish  interests  and 
kreed.  to  which  you  were  accustomed;  yes,  you  knew  then. 


and  you  know  now,  that  is  where  you  belong.  I  am  reminded 
of  a  certain  passage  of  Scripture  that  reads: 
The  ox  knoweth  his  owner,  and  the  ass  his  master's  crib. 
It)  would  not  hurt  to  take  a  little  inventory  of  the  guests 
who  attended  this  Belshazzar  feast  at  the  Mayfiower  last 
Saturday;  first,  there  were  the  Du  Fonts,  25  of  them  I  be- 
lieve, who  are  members  of  this  family  corporation,  asso- 
clatwi  together  with  other  munitions  manufacturers,  who 
in  the  last  war  reaped  a  profit  of  no  less  than  $25,000  for 
each  one  of  our  boys  their  murderous  implements  of  war 
have  sent  into  eternity,  merged  together  with  the  Remington 
Arms  and  the  Bethlehem  Steel,  by  exchange  of  stocks  and 
gentlemen's  agreement — misnamed  gentlemen's  agreements — 
and  associations,  again  merged  together  with  the  ring  of 
munitions  manufacturers  that  circle  the  globe,  whose  basi- 
ness  it  is  to  prolong  war  and  disturb  peace,  associated  with 
the  English  Vickers  Armstrongs,  Ltd.,  that  most  gigantic 
chain  of  munitions  manufacturers  on  which  the  sun  never 
sets,  associating  with  Germany's  Krupp  Co.,  manufacturers 
of  heavy  artillery,  and  to  cap  the  climax,  connected  and 
associated  by  intermingling  of  stocks,  directorships,  and  gen- 
tlemen's agreements  with  Schneider -Creusot  munitions 
plants,  bigger  than  all  the  others  combined.  This  bimch 
of  munitions  manufacturers  apparently  care  nothing  for 
the  life  of  your  son  and  mine. 

They  can  hear  only  the  clinking  of  the  coin  in  their 
golden  coffers:  that  drowns  the  prayers  and  pleadings  of 
suffering  humanity.  These  munitions  manufacturers  that 
during  the  war  interchanged  raw  materials  and  shipped 
freely  to  each  other,  friend  or  foe;  for  instance,  Germany 
shipped  magnetos  and  gasoline  engines  and  numerous  other 
war  materials  freely  to  Prance  and  England  through  Sweden, 
Denmark,  Norway.  Switzerland.  Spain,  and  Holland  so  that 
the  Allies  could  kill  more  German  boys;  and  England.  France, 
and  other  allied  nations  shipped  just  as  freely  to  Germany 
glycerine  for  explosives,  nickel,  copper,  oU,  and  rubber  so 
Germany  could  kill  more  of  our  boys,  as  well  as  the  youth 
of  England.  France,  and  other  allied  nations.  Yes;  this 
group  was  represented  at  Al's  feast  of  Belshazzar  last  Sat- 
urday night.  And  the  representatives  of  the  House  of  Mor- 
gan were  there— I  speak  of  these  as  a  symbol  of  predatory 
wealth  and  human  greed— yes,  the  House  of  Morgan. 

Do  you  remember  in  history  how  the  House  of  Morgan 
bought  up  half  of  the  Nation's  gold  in  the  Civil  War  and 
shipped  it  across  to  their  branch  bank  in  England  to  cripple 
the  finances  of  the  Union,  to  make  gold  scarce  and  increase 
the  purchasing  power  and  depreciate  our  Nation's  paper 
money  in  terms  of  gold,  thus  robbing  the  soldier  who  was 
receiving  only  $13  a  month  by  depreciating  the  value  or  the 
purchasing  power  of  his  money? 

You  remember  in  history  the  House  of  Morgan  during  the 
Civil  War  had  bought  the  defective  rifles  that  had  been  dis- 
carded by  the  Nation  because  they  were  unsafe  for  the  sol- 
diers, one  of  the  reports  on  these  defective  rifles  reading 
that  they  were  as  dangerous  to  the  one  flring  that  rifle  as 
to  the  one  he  was  shooting  at;  how  the  House  of  Morgan 
bought  these  discarded  rifles  from  a  speculator  for  $2.50 
apiece  and  sold  them  back  to  General  Fremont,  of  the 
Union  Army,  in  another  division,  for  $22.50.  Do  you  remem- 
ber how  Morgan  was  convicted  for  this  crime  and  later  on 
whitewashed  and  released?  Oh.  yes;  Al  had  all  of  these 
representatives  there  at  his  billion- dollar  dinner.  And  the 
Power  Trusts  were  there.  I  know  this  bunch— I  have  learned 
to  know  them  as  the  enemies  of  Nebraska  and  the  enemies 
of  our  Nation.  They  have  just  filed  other  injuncUons  against 
us  in  the  State  of  Nebraska  in  their  effort  to  prevent  us 
from  using  the  water  power  of  our  rivers  for  the  develop- 
ment of  cheap  electricity,  stating  in  their  request  for  an 
injunction,  preventing  us  from  doing  further  work,  that 
they  would  not  be  able  to  CMnpete  with  us  in  our  cooper- 
ative efforts.  The  Power  Trusts  have  been  hindering  our 
great  efforts  in  the  developments  of  our  rivers  for  the  past 
21  years,  thej*eby  compelling  us  to  allow  our  great  fertile 


land  to  dry  up  and  be  depleted  of  its  fertility  with  an  ocean 
of  water  under  it  and  around  it  waiting  only  to  be  pumped 
to  the  surface  by  cheap  electric  power  which  they  will  not 
furnish,  nor  will  they  allow  us  to  provide  for  ourselves. 

One  of  the  companies  filing  this  injunction  against  us  in 
Nebraska  is  the  Nebraska  Power  Co.  I  have  just  looked  up 
a  bit  of  their  history.  This  company,  owned  body,  soul,  and 
breeches  by  the  American  Power  &  Light  Co.,  which  in  turn 
is  controlled  by  the  Electric  Bond  L  Share  Co.  of  New  York, 
might  appear  to  the  casual  observer  as  a  Nebraska  Corpora- 
tion, which,  of  course,  is  not  true.  This  company  is  incor- 
porated in  Maine  and  has  its  headquarters  in  New  York. 
This  company  was  bom  out  of  a  merger  of  the  Omaha  Elec- 
trict  light  &  Power  Co.  of  Omaha  and  the  Citizens  Gas  It 
Electric  Co.  of  Council  Bluffs,,  Iowa.  These  two  companies 
closed  their  books  and  sold  out  to  the  Nebraska  Power  Co.  on 
May  31.  1917.  with  a  fixed  capital  of  $6,432,000.  The  next 
morning  the  books  were  opened  in  the  name  of  the  Nebraska 
Power  Co.  The  books  now  showed  a  fixed  capital  of  $13,500.- 
000,  a  transfer  of  water  into  gold  of  over  $7,000,000,  a  pretty 
good  profit  for  one  night,  which  watered  stock  was  sold  to 
the  widows  and  orphans  of  Nebraska  and  Iowa.  They  did 
not  have  as  high  a  regard,  apparently,  for  the  poor  widows 
and  orphans  then  as  they  did  last  summer  here  in  Washing- 
ton when  they  cried  huge  crocodile  tears  and  shouted  that 
we  were  robbing  the  poor  widows  and  orphans  when  we  were 
passing  legislation  prohibiting  and  preventing  them  from 
selling  watered  stock  and  concealing  their  dirty,  crooked 
dealings  by  creation  of  holding  companies,  created  for  no 
other  purpose  but  to  draw  more  huge  salaries  and  concealing 
the  profits  of  their  subsidiaries  and  robbing  the  investors  of 
their  profits. 

Oh.  yes;  these  constituted  some  of  the  company  at  Al's 
billion-dollar  blow-out  last  Saturday  night.  I  know  these 
men;  I  know  this  bimch.  I  spent  my  life  fighting  trusts,  and 
I  recognize  this  bimch  of  pinates.  At  the  age  of  30  they 
robbed  me  and  left  me  penniless  in  the  creamery  business 
because  I  would  not  agree  to  reduce  the  price  of  butterfat 
4  cents  a  pound  to  the  farmers.  Twenty-flve  years  later, 
when  I  had  to  fight  them  again  through  every  court  in  the 
land  for  5»/2  years,  I  fought  this  bunch  of  grafters  and  crooks 
through  every  court  In  the  land,  up  to  the  Supreme  Court  of 
the  United  States,  where  I  received  a  unanimous  decision, 
followed  shortly  thereafter  by  a  satisfactory  compromise  set- 
tlemMit.  Well,  that  is  enough  for  Al  and  his  reenactment 
of  this  billion-dollar  feast  of  Belshazzar.  In  the  night,  aa 
they  reveled  and  drank  from  their  golden  goblets,  perhaps 
they  also  read  the  handwriting  on  the  wall,  as  did  Belshazzar 
and  his  lords,  when  they  read  the  fiery  words,  in  their  orien- 
tal language,  "Mene  mene  tekel  upharsln",  meaning  "Thou 
art  weighed  in  the  balance  and  foimd  wanting." 

But.  Democratic  friends  and  fellow  Congressmen,  there  is 
one  thing  that  we  cannot  laugh  off.  and  that  is  the  accusation 
that  he  made  that  we  as  Democrats  had  not  fulfilled  our 
pledges  to  our  people  as  embodied  in  the  Democratic  plat- 
form. This  acciisation  ought  to  wake  up  every  red-blooded 
Democrat  to  either  fight  or  make  good.  I  have  always  be- 
lieved there  is  no  lasting  advantage  or  gain  in  evading  the 
truth  or  in  misrepresentation.  I  believe  my  people  and  yoiu: 
people  are  entitled  to  know  the  truth— know  exactly  where 
we  stand  on  all  political  questions  relative  to  our  Government. 
To  me  a  political  platform  is  a  sacred  code  of  promises  we 
made  to  our  constituents  in  exchange  for  their  vote  of  confi- 
dence in  us,  and  to  break  this  code  of  promises  is  treason 
against  our  people.  To  me  the  I5emocratic  platform  is  a  holy 
writ.  It  is  the  ark  of  the  covenant.  It  is  the  magna  carta 
to  the  toiling  masses,  the  great  producers  of  aU  wealth,  whom 
we  represent.  Just  listen  to  the  prelude  to  the  Democratic 
platform  of  1932: 

We  believe  that  a  party  platform  Is  a  covenant  with  the  people, 
to  be  falthftOly  kept  by  the  party  when  entrusted  with  power,  and 
that  the  people  are  enUtled  to  know  in  plain  words  the  terms  al 
the  contract  to  which  they  are  iksked  to  8U»>8cribe  We  here^ 
declare  this  to  be  the  platform  of  the  DemocraUc  Party;  the  Demo- 
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It  was  just  a  mighty  small  comfort  to  me  when  on  the 
floor  of  the  House.  foUowing  AIs  tirade  against  the  Demo- 
c^ttc  Party  and  what  he  termed  their  "broken  promises  'that 
oS  princi^  defense  that  we  heard  "^t^^^^^,?:*  °°  ^^!!', 
of  thi  House  was  that  Al  was  also  a  piker-that  he  had  nnt 
2wTs  been   reUable.   and   that  he   had   not   followed   Ws 
^onSses.  and  that  the  Republican  Party  under  Hoover  ^ 
Violated  aU  their  party  platforms  and  principles.    To  me  t^ 
WM  mighty  (Macooraging  as,  in  my  judgment,  three  wrongs 
SSnot^^i^  make  a  nght.    Bat.  as  Al  said^  as  ojj- 
gwd  speakerMid  coUemgue.  Mr.  Woo«Tm.  of  Vtrgima,  said^ 
the  following  mamin«-and  as  I  now  also  want  to jepeatj^ 
want  to  let  you  in  on  something  confldentially.    I  have  been 
worrying   as  I  know  you  have,  about  this  accusation— this 
split  in  the  Democratic  Party  and  the  possible  Republican 
victory  in  the  next  election.    I  have  in  the  past  heard  so 
much  on  this  ftoor  about  communism  and  sociahsm  wid 
radicalism,  and  I  have  become  somewhat  alarmed.    But  I 
have  discovered  somethmg  that  is  a  great  consolation.    I 
know  a  cure-all.    I  know  a  safeguard.    I  know  how  to  ^oke 
Al  to  death  politioilly;  how  to  stop  the  Republican  Party 
pollticaJly:  how  to  stop  this  terrible  communism,  radicalima. 
and  socialism:  and  1  am  going  to  let  you  in  on  thu  secret; 
and  that  is,  let  all  of  us  Democrats  get  busy  and  fulfill  the 
pledges  of  the  Democratic  platform  and  we  will  choke  the 
wind  out  at  our  opposition.    We  have  it  all  over  Al;   his 

chances  are  gone.  -w-*      ♦»» 

We  have  an  advantage  over  the  Republican  Party;  ine 
door  is  closed  to  them:  they  had  their  inning  for  12  years, 
and  during  this  time  our  great  Nation  fell  from  the  highest 
level  of  prosperrty  to  the  lowest  level  of  want  and  poverty 
while  they  held  the  reins  of  our  Government.    But  we  Demo- 
crats are  still  at  bat  and  we  stiU  have  the  opportunity  of 
redeeming  our  party  by  fulflUing  our  pledges  to  the  people 
as  contained  in  the  Democratic  Party  platform.    How  glori- 
ous the  situation  if  we  will  only  act  now.    I  would  rather 
stay  in  Washington  all  summer  and  come  home  with  my 
platform  pledges  fulfilied  than  to  come  home  with  excuses 
for  my  failure  to  carry  out  my  promises  to  the  people.    I 
would  rather  come  home  late,  holding  aloft  in  my  hand  the 
Democratic   platform,   waving   it   to   my   constituents,   and 
saymg.   -Here;   here   is   the  holy   covenant   fulfilled,   every 
pledge,  every  word:  I  have  done  my  part";  rather  that  a 
thousand  tunes  than  to  cc«ne  home  to  attend  to  a  reelec- 
tion to  which  I  claim  we  are  not  entitled  unless  we  carry 
out  our  part  of  our  contract;  the  pianks  of  the  Democratic 
platform,  this  holy  covenant  with  the  people-    What  kind  of 
pica  cnn  we  make,  coming  home  with  an  unfinished  program 
from  a  Congress  that  is  two-thirds  Democratic  and  a  Demo- 
cratic President?    Oh,  if  we  only  had  more  Republicans  in 
Congress  we  could  come  home  singing  the  old  tune,  "The  Re- 
publicans would  not  let  us',  and  if  it  were  not  for  the  Demo- 
cratic platform  we  might  go  home  and  say  we  did  not  think 
about  it,  or  if  it  was  because  we  did  not  have  the  knowledge 
that  no  less  thaw  582.000  farmers  are  now  losing  their  farms 
in  forecloeure.  we  might  plead  we  did  not  know  it  was  neces- 
sary.   We  might  plead  that  we  did  not  have  the  time  if  it 
was  not  for  the  fact  that  we  are  just  mighty  well  paid  for 
our  time  and  effort  as  Congressmen,  and  there  is  no  reason 
why  we  could  not  remam  all  summer  in  order  to  fulfill  our 
pledge  and  bring  relief   to  our  people.    But  there  is  no 
excuse  and  we  know  it. 

So  let  me  again  suggest  that  we  start  in  the  fulfillment  of 
our  pledges  of  the  Democratic  platform  with  the  Prazier- 
Lemke  bill,  providing  for  refinancing  of  farm  mortgages  at 
14 -percent  interest  aixl  14 -percent  payment  on  principal 
each  year.  Did  you  ever  notice  that  we  have  a  Prazier- 
Lemke  plank  in  the  Democratic  platform?  Listen;  let  me 
read  it  to  you.  right  out  of  the  platform,  word  for  word. 
It  seems  to  rae  that  whoever  wrote  this  plank  in  the  Denw- 
cratic  platform  must  have  had  the  Prazier-Lemke  bill  close 
at  hand  and  copied  the  essence  of  this  most  Important  bill. 


for'  every  provision  of  this  bin  is  contained  in  this  para- 
graph of  the  Democratic  platform: 

vre  favor  the  rwtcaTstlon  at  ar^ctilture.  the  Nation's  b«lc  liwtUB- 
try;  better  anancing  of  farm  mortgages,  through  recognized  farm- 
Sk  agencies,  at  low  rat*^  of  interest,  on  an  a^'L'V^"^^.  P^ 
^g  preference  to  credit  for  the  redemption  of  lands  and  homes 
sol4  under  foreclosure. 

this  is  the  Prazier-Lemke  bill  in  every  principle  and 
efflct  How  easy  it  would  be  to  enact  this  plank  into  law 
in  the  shape  of  the  Prazier-Lemke  bill,  this  plank  writtai 
in<Jo  our  sacred  pledge,  in  the  Democratic  platform,  by  a 
Democratic  committee,  and  O.  K.'d  by  a  Democratic  conven- 
tico  to  be  enacted  into  law  by  a  Democratic  Cnngress^yes: 
3  io  1  Democratic— to  be  approved  and  signed  by  a  Demo- 
cratic President  who  had  promised  to  sign  it.  Bom  and 
nurtured  in  Democratic  environment,  everything  Demo- 
critic  except,  as  it  thus  far  appears,  the  intention. 

This  bill  was  introduced  in  regiUar  order;  it  went  through 
fti*   in   the   Agricultural   Committee   of   the   House   where 
banking  interests,  interest  takers,  and  coupon  dippers  ap- 
pired  against  the  bill,  but  after  2  months  it  finally  pa^se*^ 
tttis  committee  with  a  majority  of  18  to  5.  and  a  subcom- 
mittee was  appointed  by  the  Agricultural  Committee  of  the 
Hbuse  to  ask  the  Rules  Committee  for  a  hearing  and  a  vote 
on  the  floor  of  the  House  of  Representatives,  which  thus  far 
his  been   denied.    Thirty-two  States  have   passed   resolu- 
tilns   to    their   legislatures    asking   Congress    to   pass    this 
righteous  bill.    It  passed  the  Senate  Agricultural  Committee 
utianimously,  without  a  dissenting  vote,  but  the  arbitrary 
Rules  Committee  of  the  House  has  denied  us  the  right  to 
hive  the  bUl  heard  on  the  floor  of  the  people's  Congress, 
atd.  strange  as  it  may  seem,  the  Rules  Committee  of  the 
Hcnrse  is  composed   of   12  Members  of   Congress   who  are 
democrats;  I  say  with  much  forethought  and  due  consider- 
ation that  no  communism  of  Russia,  no  tyranny  of  Hitler, 
no  abuse  of  power  by  Mussolini  can  be  more  autocratic  than 
ii  the  despotic  Rules  Committee  of  the  House,  and  I  say 
Without  fear  of  contradiction  that  no  true  Democrat  at  heart 
vim  stand  for  this  abuse  of  power,  depriving  our  citizens 
ftom  being  heard  on  the  floor  of  the  people's  Congress  in 
righteous  cause.    Why  does  this  Rules  Committee  of  the 
:ouse  sit  silently  by  and  listen  to  this  condemnation  on  the 
loor  of  this  Congress?    Why  not  defend  your  action  in 
s  case?     I  do  not  like  the  word  "challenge":  It  sounds 
_stful  and  bragging,  so  let  me  rather  invite  you  to  reply, 
want  to  say  this  in  the  most  beautiful  words  of  the  Eng- 
language,  and  yet  so  "damned"  emphatic  that  no  one  will 
loubt  exactly  what  I  mean.    I  dare  you  to  get  up  on  this 
toor  and  defend  your  action  in  this  case.    When  I  reread 
le  last  speech  I  made  on  this  floor  condemning  the  Rules 
ommittee  I  rather  relented,  thinking  I  had  been  too  severe 
^n  this  committee,  and  had  expected  to  be  censured  by 
^me  one  of  the  Members;  I  had  expected  to  apologize,  and 
iet  demand  an  explanation:   but  not  a  single  one  of  this 
I  tyrannical  committee  has  dared  to  reply. 
I   ]  In  conclusion  let  me  emirfiasize  the  two  outstanding  prin- 
'  (iiples  of  the  Prazier-Lemke  bill.    This  bin  simply  provides 
tlhat  the  management  of  the  Federal  land  banks  must  be  re- 
Jurned  to  the  farmers,  as  was  the  original  intention,  as  the 
farmers  now  o^j^ti  the  majority  of  stock  of  the  Federal  land 
Janks.    In  ray  bank,  the  Federal  Land  Bank  of  Omaha, 
JTebr..  the  farmers  own  over  75  percent  of  all  the  stock,  and 
tet  have  no  voice  in  the  management,  only  to  the  extent  that 
ijhey  can  select,  through  their  associations,  one  member  of  a 
l^oard  of  seven,  and  now  the  right  to  select  in  their  local 
association  a  secretary  and  their  county  president  is  being 
taken  away  from  them  also.    The  management  of  this  bank 
lias  been  taken  over  by  graduates  of  agricultural  colleges, 
<nen  who  call  themselves  professors,  or  who  have  a  diploma 
from  a  school,  setting  aside  men  with  years  of  experience 
imd  giving  room  to  young  men  of  theory  without  practice. 
ts  there  another  corporation  In  the  Nation  that  would  deny 
stockholders  a  right  to  a  voice  in  the  management?    And  let 
ine  repeat  that  this  usurpation  of  power  has  been  taken  over 


arbitrarily,  contrary  to  the  original  act  as  passed  by  Congress 
in  1916  The  second  demand  of  the  Prazier-Lemke  bill  is 
this-  Since  Uncle  Sam  is  supplying  the  12  Federal  Reserve 
banks  of  the  United  States  with  money  at  30  cents  a  thou- 
sand dollars,  based  on  secona-class  security,  as  I  consider  it, 
and  which  it  is,  when  compared  with  the  security  of  a  man's 
home  and  farm,  why  should  not  the  12  Federal  land  banks 
have  the  same  privilege? 

The  farmers  never  have  asked  as  much  in  favors  as  other 
classes  of  citizens  do.    They  are  wiUing  to  pay  Uncle  Sam 
50  times  more  interest  than  the  Federal  Reserve  banks  pay, 
and  they  are  willing  to  pay  $15  per  thousand,  or  I'/a -percent 
interest,  which  is  50  times  more  than  the  bankers  pay.    Is 
there  anyone  who  will  dare  to  say  that  these  demands  are 
imfair  or  imreasonable?     Then  why  is  it  that  we  cannot 
get  this  bill  on  the  floor  of  this  House?    It  is  because,  my 
friends,  the  Democratic  Congress  is  not  democratic  but  auto- 
cratic and  bureaucratic  and  does  not  respond  to  the  will  of 
the  people.    The  Prazier-Lemke  bill  puts  the  Democratic 
Party  on  trial;  it  must  choose  between  an  autocratic  Rules 
Committee  that  does  not  recognize  its  obligation  to  the  only 
high  tribunal  which  is  the  will  of  the  people  but  bows  to 
an  autocratic  power  that  is  depriving  the  people  from  being 
heard  on  the  floor  of  their  Congress  in  a  righteous  cause. 
It  is  not  a  question  of  whether  the  Prazier-Lemke  bill  is 
right  or  wrong;  it  is  only  the  question.  Shall  we,  the  people, 
have  a  right  to  be  heard  on  the  floor  of  Congress  after  our 
bill  has  passed  favorably  through  committees  to  determine 
its  merits?     ShaU  it  be  democracy  or  autocracy?     Shall  it 
be  freedom  of  expression  on  the  floor  of  Congress  or  the 
stifling  hand  of  cloakroom  tactics,  smothering  the  will  of 
the  people?     (Applause.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  2  min- 
utes to  the  gentleman  from  Kentucky  [Mr.  Creal]. 

Mr.  CREAL.  Mr.  Chairman,  whether  it  is  with  malice 
aforethought  or  simply  an  oversight,  in  looking  down  the 
society  column  of  the  local  papers  I  notice  that  none  of  my 
people  were  invited  to  the  Liberty  League  meeting.  Knowing 
that  the  farmers'  wives  will  be  greatly  disappointed,  and  in 
order  to  ameUorate  to  some  little  extent  their  disappoint- 
ment. I  clipped  from  the  society  columns  a  review  of  the 
gorgeous  gowns  and  dazzling  jewels  of  their  sisters  who 
propose  to  tell  them  how  to  vote  in  November. 

I  know  that  they  approve  of  the  Reconstruction  Finance 
Corporation  passed  under  Herbert  Hoover,  because  it  did  not 
meet  with  any  condemnation  whatever,  even  though  it  might 
have  an  $80,000,000  loss  in  one  spot  to  a  favored  son  of  the 
party,  like  Charles  G.  Dawes.  That,  too.  is  not  to  be  consid- 
ered, of  course,  where  you  are  now  making  grants  to  tovras 
and  corporations  with  ability  to  pay  for  waterworks,  sewer 
systems,  and  school  buildings.  So,  as  they  beUeve  that  banks, 
insurance  companies,  and  trust  companies,  and  railroads  are 
constitutional  by  reason  of  the  Hoover  Reconstruction 
Finance  Corporation  Act,  but  believe  that  com,  hogs,  and 
tobacco  are  unconstitutional,  we  want  to  get  that  class  line 
well  in  mind.  Along  that  line,  especiaUy  along  the  line  of 
the  gowns  and  jewels,  in  order  to  send  it  to  the  farmers' 
wives  in  my  county.  I  ask  unanimous  consent  to  place  it  in 
the  Record. 
The  CHAIRMAN.  Without  objection,  It  is  so  ordered. 
There  was  no  objection. 
The  matter  referred  to  is  as  follows: 

TOT  AMERICAN  LIBEHTT  LEAGUI 

Politics  make  strange  bedfellows.  This  was  illustrated  at  the 
meeting  and  broadcasting  program  of  the  American  Liberty  League 
Saturday  night  at  the  Majrflower  Hotel  in  Washington. 

There  was  Judge  Charles  I.  Dawson,  of  Kentucky,  renegade  Demo- 
crat who  got  to  be  a  Republican  when  he  got  wealthy,  as  most 
weak  Democrats  do.  It  would  be  interesting.  Indeed,  to  show  the 
nimiber  of  corporations  represented  by  the  members  assembled  and 
the  boards  of  directors  on  which  they  served. 

It  is  evident  that  all  those  in  attendance  were  bent  on  one  thing, 
and  that  is  to  try  to  defeat  Roosevelt  and  restore  the  dethroned 
kings  of  finance  to  power.  In  other  words,  you  people  have  had 
the  Government  down  at  Washington  for  3  years.    The  high-up 


and  mighty,  the  select,  elite,  and  fatored  group  so  long,  would  like 
to  take  the  Government  back  to  Wall  Street. 

It  was  regrettable  to  see  former  Democrats  and  some  who  would 
have  you  believe  they  are  stlU  Democrats  alined  m  this  strange 
company. 

A  Washington  paper  gives  you  A.  A.  A.  boys  a  glimpse  of  the 
crowd  as  we  quote  a  few  F>aragraph»: 

"There  were  expensively  gowned  women  whose  names  grace  the 
social  register.  The  smartest  gown^  this  city  has  seen  for  many 
an  occasion  shimmered  and  glittened.  Mrs.  Jouett  Shouse.  wile 
of  the  president  of  the  league,  was  at  a  table  playing  host  to  Alice 
Longworth  and  her  covsin.  Mrs.  James  Warburg,  of  New  York, 
was  also  at  the  Shouse  table.  Mme.  Cantacuzene,  an  old-line  Be- 
publicam.  was  another  guest. 

•Representative  Edith  Noubse  Ro«nis,  Republican,  of  Massachu- 
setts, was  In  a  brown  and  silver  gown,  with  a  gardenia  on  her 
shoulder.  Matching  modernistic  bracelets  on  either  wrist  of  > 
long  sleeve,  tied  about  the  neck:  backless  black  gown  gave  eclat 
to  the  costume  of  Mrs.  Barrett  Wendel,  of  Chicago." 

And  so  on,  etc..  for  two  coltimns,  exhausting  the  dictionary  for 
choice  of  words  to  describe  the  grandeur.  Jewels,  gowns,  and  brU- 
llancy  of  the  occasion,  went  the  description. 

It  represented  entrenched  wealth,  the  god  of  greed,  the  "pubuc 
be  damned"  sort  of  atmosphere.  These  people  came  in  all  the 
splendor  and  brilliant  array  to  Infortn  the  world  that  Mr.  Roosevelt 
is  making  a  mistake  in  his  efforts  to  provide  a  means  of  livelihood 
for  the  farmer,  the  laborer,  and  the  other  90  percent  of  Amerioa. 

At  one  table  sat  Mr.  and  Mrs.  Ir6n6e  du  Pont,  at  another  Pierre 
du  Pont,  the  munition  kings  of  the  world,  whose  business  prospers 
most  when  the  world  is  at  war.  Perhaps  the  neutrality  program  of 
Roosevelt  and  Congress  and  the  prevention  of  shipment  of  war 
materials  to  countries  at  war  was  not  popular  with  the  Du  Ponta. 

With  kings  of  big  finance  seated  here  and  there,  who  had  fur- 
nished campaign  contributions  with  checks  of  six  figures  for  years 
to  elect  Presidents  of  their  own  picking,  they  made  a  class  aU  to 
themselves,  gathered  in  a  common  interest  and  for  a  common 
purpose  to  defeat  Roosevelt. 

And  there  as  elsewhere  among  the  class  assembled  was  a  lamenta- 
tion of  the  tendency  to  array  class  against  class.  We  ask  If  those 
assembled  belong  to  your  class?  If  they  as  a  class  have  a  program 
all  their  own.  why  do  they  lament  about  the  people  who  are  not  ol 
that  class  thinking  and  acting  for  their  own  interest? 

We  read  of  meetings  over  the  United  States  a  day  or  two  before 
the  Uberty  League  meeting.  These  meetings  were  at  coiirthouaes 
or  warehouses.  These  people  assembled  wore  overalls  and  theUr 
hands  had  the  marks  of  labor.  Their  wives  and  daughters  at  home 
were  not  so  bedecked  and  bejeweled  as  those  at  the  Uberty  League 
meeting.     How  can  you  keep  class  against  class  out  of  the   1936 

campaign?  .         ^^      » 

The  Liberty  League  Is  greatly  perturbed  for  fear  the  farmer 
wUl  lose  some  of  the  liberty  and  freedom  he  possessed  from  1928 
to  1932.  He  had  a  very  wide  scope  of  liberty  from  which  to  choose 
at  that  time.     It  consisted  of  three  cations: 

1.  Become  a  homeless  bankrupt.   - 

2.  Starve  to  death  and  go  naked.. 

3.  Suicide.  ^  ,  .  .  , 
Some  took  one  route  and  some  another;  for  being  In  free  Amer- 
ica we  had  the  right  to  choose  either  one.  How  we  pine  and  sor- 
row for  those  good  old  days  from  1928  to  1932.  which  most  of  the 
present  members  of  the  Liberty  League  tried  to  have  repeated 
with  the  same  man. 

But  the  Intimation  from  all  Liberty  League  members  Is  that  the 
fool  pe<»le  dldnt  appreciate  the  de«lre  of  the  crowd  now  compris- 
ing most  of  the  league  and  sort  of  set  up  housekeeping  in  their 
own  interest.  No  aUowance  ever  seems  to  be  given  for  the  unusual 
condition,  the  dire  distress,  and  national  emergency  existing  at 
the  time  the  present  administration  assumed  responsibUity.  In 
time  of  war  all  conservation  of  resowces.  attention  to  employment 
of  people,  and  even  to  food  distribution  Is  the  usual  program. 

Our  situation  was  as  great  an  Emergency  as  In  time  of  war. 
Desperate  situations  require  different  treatment  from  those  of 
ordinary  times. 

It  was  said  at  the  meeting,  "What  wotild  Thomas  Jefferson  think, 
if  he  could  come  baek  and  find  his  party  today?"— or  words  to  that 
effect  We  wondered,  too,  what  Tom  would  have  said  If  he  could 
have  walked  In  on  that  meeting  at  the  Mayflower  Hotel.  There 
were  a  majority  in  the  crowd  followers  of  the  doctrine  of  Alexander 
Hamilton,  Tom's  antagonist  in  the  Convention  framing  the  Con- 
stitution. Hamilton  wanted  the  Federal  Government  to  have  all 
the  power  and  the  States  none.  He  even  opposed  the  people  vot- 
ing for  President,  but  wanted  a  group  of  selected  delegates  to  meet 
In  convention  at  Washington  and  choose  a  President. 

When  Jefferson  saw  this  crowd  atod  thought  of  his  government 
doctrine  that  all  men  are  created  free  and  equal  and  should  have 
equal  opportunities  in  life,  we  dotlbt  most  seriously  if  he  would 
have  thought  that  crowd  was  one  organized  for  the  benefit  of  the 
common  man.  The  party  of  Hamilton  has  now  turned  a  somer- 
sault and  is  yelling  States'  rights.  What  would  Hamilton  say  of  his 
party  to  hear  them  talking  about  States'  rights?  Alec  and  "Tom 
would  have  had  to  have  gone  off  and  talked  it  over  awhUe  before 
either  of  them  covUd  have  addressed  the  meeting.  Tom  would 
have  said:  "I  can't  get  my  bearings  with  Charlie  Dawson  and  John 
RoHsioN,  of  Kentucky,  cheering  Al  Smith  at  a  poUUcai  meeting.' 
Alec  wotUd  have  said:  "111  be  do«ed  if  I  can  either,  with  an 
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o-Mwl  J»df»  fttWe  «»nt  .  SUM  or  SUte  wort,  tart* 
,SES  «°^<  .  mi^«i7a,S  r^o.  b«r  «u.  hi.  lunch. 

amend  now  or  h«r«*fter  when  the  need  a™«*-  ,„.*,,-h  »rf  wh*t 
^^    -JitT--.*  un  what  should  have  been  done  Instead  ca  wn»» 

'Tu  Th::^  !^^  battle  entrenched  prt^^^^-^^^^ 
Thev  have  h«d  the  Ooremment  for  a  vehicle  so  long  It  Is  hard  f^ 
Sim  to  aSJTcate.  They  Invent  many  schemee  to  mislead  the 
people  tn  order  to  get  back  In  power. 

Mr.  TAYLOR  of  Colorado.    Mr.  Chairman.  I  move  that 
the  Committee  do  now  rise. 
The  motion  was  agreed  to.  ^      .       w  ^«„ 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Dotjchtoh.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Umon.  re- 
ported that  that  Committee  had  had  under  consideration 
the  bill  H.  R.  10630.  the  Int«ior  Department  appropriation 
bill,  and  had  come  to  no  resolution  thereon. 

ADVUSS  BirOU  TOT  TTHIOK  LKAGUX  CLUB  AT  FHILADB-FHIA 

Mr  DARROW  Mr.  Speaker.  I  ask  unanimous  consf-nt 
to  extend  my  own  remarks  tn  the  Rbcord  and  include  therein 
an  address  made  by  our  colleague.  Mr.  Jajos  W.  Wadswobth. 
at  the  Union  League  Club  in  Philadelphia  on  Monday.  Janu- 

ary  27. 

The  SPEAKER.    Without  objectiwi.  It  is  so  ordered. 

There  was  no  objection. 

Mr  DARROW.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rbcord.  I  Include  the  following  addrws 
delivered  by  Hon.  Jakbs  W.  Wabsworth,  of  New  York,  at  me 
Union  League  Club  in  Philadelphia  on  Monday,  January  27: 
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Mr.  Piesktent.  ladlea.  and  gentlemen,  yoja  *»»'•  P*''*  "*' J*!^ 
high  compliment  to  aaklng  me  to  come  here  today  ^  ^k  to 
^  Uncoln  room  of  thto  great  old  club.    It  Is  my  fif^^vlrttto  thta 

room,  and  whUe  you  were  at  »^<=*»«<»,i^  •"./fP^^^  S 
look  into  your  library  behtod  us  here.  Certainly  the  tt^dlttons  of 
this  place  are  preckms  and  certainly  the  Influence  of  tt>l«  <»K;J^ 
StloS\Son  thi  affairs  of  this  old  city  and  of  the  State,  and  todeed 
of  the  Nation,  is  Important 

I  retolee  at  the  Information  which  has  been  given  me  here  J\i«t 
before  the  luncheon,  that  the  members  of  the  Union  League  are 
enlUted  for  the  duration.  That  is  the  kind  of  service  we  need 
and  it  would  be  well  if  gatherings  of  this  ktod  could  Uke  pla^ 
in   ctty   after   dty.   town    after   town,    country   arter   county   the 

"^rS^pSdent  has  been  very  generous  to  his  totroductlon— 

^?ha^venot  prepM«d  what  might  be  termed  an  oration.  I  thought 
perhaps  you  would  permit  me  to  ramble  a  bit.  Things  mn  l^aPPfn- 
IM  pretty  rapidly  at  Waahington— all  sorta  of  things.  We  started 
the  season  with  a  political  rally  to  the  House  of  Repreeentat  ve6 
I  laughter},  with  gpoUights  and  cameras  popping  over  the  gaUery 
like  machine  guns  over  the  top  of  a  trench,  and  all  the  microphones 
and  gadgcU  which  are  conducive  of  high-powered  pubnclty.  That 
was  a  meaaagc  on  the  state  at  the  Nation,  as  you  may  remember. 
(Laughter.)  And  it  was  only  night  before  last  that  we  had  a 
dinner  not  coaUng  $60  a  plate,  and  the  state  of  the  Nation  was 
agato  dlacusaed.  (Laughter  and  appUuae.]  But  we  should  let  our 
<rtd-faBhl^*"*^  Democratic  friends  think  that  matter  over. 

Incidentally.  I  hav«  been  charged  upon  more  than  one  occastoo — 
and  I  may  be  guilty  of  heresy — on  more  than  one  occasion,  to 
Washlagtoa.  of  being  an  old-fashioned  Democrat.  If  tliat  Is  true, 
I  haM  been  very  lonely.     (Laughter.) 


A  discussion  of  the  finances  of  government  does  not  aroua© 
emittW^TdiScea  do  not  rise  upon  their  hind  legs  and  dem- 
oStraS^when  there  Is  a  discussion  of  the  dollars-and -cents  side 
SfeSwWnt;  let  If  we  think  twice.  I  think  we  cannot  escape 
Sa^^SSSn  Sit  the  doUars-and -cents  side  cl  fo^^^^^^Jj 
of  extraominary  importance.    I  want  to  touch  on  it  for  a  Uttte 

^fon^'Sl^Jell  aware  of  the  fact,  of  course,  that  the  g^vern- 

mit  of  the  United   States  has  been   running  into  a  <»««clt   for 

SSral  yeSI.  and  the  nation^ debt  has  »«t^  P^.^P^^^^? 

„rJr«  hiuifma.     We  were  assiired.  as  you  may  recall.  3  years  ago. 

Sft  th^STt   of   gJve^iiSl  would'be   reduced   by   25   percent 

SJhaSs^e  or  ylu  have  had  a  chance  to  examine  the  Budget 

^^^i^nTtottie  congress  something  like  2  weeks  ago.     In 

U  ttoulrill^d  Uiis  situaUon:    That  Instead  of   tbe  regular  de- 

rU;mente  of^vSnment.  the  housekeeping  ItemB    if  you  please 

Ktn?!?wer  thin  they  were  last  year   they  ^  ^"^^^^'l^'^}^. 

And  then  If  you  remember  last  year's  Budget  and  the  resultant 

a^roSSlon  bills,  you  wUl  realize  that  the  regular  appropriations 

?TK^y35   wer;  considerably    higher   than   those   of    the    year 

t?tor?  so  Kls  now  perfectly  apparent  that  instead  of  the  re^lar 

StS^nts  of  the  Government  of  the  United  States  co^ng  ^ 

thknthev  did  4  years  ago.  they  are  costing  a  great  deal  more    the 

S{S  JS^  ip^nSlng  a'billion  five  hundred  milUon  d^«^ 

rS^  is  aU  outside  of  relief  or  emergency   approprlaUons.     These 

i^  thi  Jums  required  or  supposed  to  be  required  for  the  support 

of  the  ordinary  departments  of  the  Government.  

ItWc^ndrtto  the  Budget  message  that  the  Budget  would 
b«  baScS  by  the  end  of  the  fiscal  year  1937;  that  is  the  ordinary 
Budget  No  estimate  was  made,  however,  as  to  the  cost— the 
cSnlng  cost-^  relief,  and  we  are  now  promised  th«e  fftun^teg 
wt^to  6  weeks  or  2  months.  Everyone  knows,  of  courae.  that  that 
cit  will  be  high.  Whether  It  wiU  be  a  bUlion  or  two  billion  or 
S^re  no  one^n  tell.  We  have  no  estimates.  In  any  event,  if 
we  are  optimistic  enough  to  believe  that  the  regular  departmental 
ciienditUres  can  be  balanced  to  the  Budget^utgolng  against 
?J^nue-if  we  are  optimists  enough  to  believe  that,  we  are  still 
faced  with  the  tocontrovertlble  fact  that  whatever  Is  appropriated 
for  relief  for  next  year.  wUl  force  us  Into  af^"  deficit 

Today  unless  I  am  very  much  mistaken,  the  Senate  of  the  United 
States  is  to  vote  upon  the  question  of  overriding  the  President  s 
vtto^of  the  bonus  bill.  It  seems  to  be  conceded  the  Senate  will 
orerrlde  the  veto;   the  House  has  already  done  so,  much  to  my 

'^^  In  that  event  an  expenditure  of  not  less  than  $1,000,000,000.  and 
probably  approaching  »2.000.000.000,  wUl  be  Incurred  by  the  Federal 
TVeasury  The  biU  provides  that  the  mojiey  shall  be  borrowed  in 
tlie  form  of  baby  bonds.  Whatever  U  borrowed  to  that  fashion, 
c(  course.  wUl  be  added  to  the  national  debt. 

The  debt  now  figures  around  thirty-one  bUUons;  by  that  bill 
alone  It  may  be  raised  to  thirty-three  billions.  May  I  pause  here 
atid  say  that  I  rejoice  in  finding  myself  once  more  In  company  with 
my  former  colleague  George  Wharton  Pepper  1  applause],  who 
served  his  country  with  disUnction  to  the  United  States  Senate. 
but  who  served  with  even  greater  distinction  when  he  made  that 
ablendld  argument  before  the  Supreme  Court  and  assisted,  no 
dcmbt  to  that  decision  which  goes  far  to  saving  our  tostitutlons^ 
As  'the  resxilt  at  that  Triple  A  decision,  It  Is  now  pretty 
tjhoroxighly  understood  that  probably  five  hundred  miUion  more 
df  obligations  will  be  put  upon  the  Federal  Treasury. 

How  long  can  this  go  on?  It  is  a  very,  very  serious  matter. 
Can  we  go  on  borrowing  and  spending  at  the  present  rate? 

The  iTr('"«<<«'»^*-«'  prospect  is  that  we  shall  go  on  barowlng.  The 
debt  some  day  musti  be  psild.  if  we  are  an  honorable  Nation. 

We  have  but  two  other  alternatives— one,  utter  and  dishonorable 
tepudlatlon.  or,  two.  Inflation. 

I  am  not  an  economist — ^far  from  It — but  I  will  confess  to  you 
that  I  am  deeply  concerned  at  some  of  the  signs  in  the  ecwionalc 
field  and  I  am  wondering  tf  we  are  already  started  upon  a  very, 
tery  dangerous  road  with  respect  to  the  soundness  of  our  govem- 
gtental  finances  and  the  soundness  at  our  currency. 

There  are  signs  and  signals  which  should  give  pause  to  every 
thoughtful  person.  It  Is  to  be  hoped,  of  coxirse.  that  to  this  respect 
we  pirt  aside  all  partisanship;  that  this  admtolstration  may  so  act 
$M  to  save  us  from  such  peril. 

But  In  any  event,  and  at  the  best,  these  huge  debts  and  these 
buge  deficits  must,  if  we  are  an  honorable  people,  be  paid  by  taxes, 
iLDd  already  the  Congress  is  dlscxxsstog  the  possible  Imposition  of 
lulditional  taxes.    When  we  realize  that  20  percent  of  all  the  income 
Of  the  American  people  goes  toward  taxes  today — Pederal.  State,  and 
local — we  get  an  idea  of  how  extraordinartly  serious  this  question 
of  taxation  has  become.     People  have  said  to  me.  and  doubtless  to 
many  of  you.  that  it  would  be  a  splendidly  helpful  thing  for  this 
Coimtry  If  the  youth  ot  the  land  would  become  more  interested  in 
the  disciisslon  of  public  affairs  of  the  State  and  of  the  Nation.    That 
ts  absolutely  true,  for  I  cannot  help  but  realize,  as  these  debts  pile 
tip.  and  these  frightful  obligations  grow  larger  and  larger,  that  it  Is 
the  youth  <rf  today  that  will  pay  the  price.     We  who  have  passed 
fthe   middle   century   mark   will    shortly,   comparatively    speaking, 
phuffle  off  the  stage.     It  Is  the  young  men  and  women  In  their 
twenties  today  who  will  carry  this  burden  during  all  their  working 
lives.     It  Is  a  grim  prospect  at  best,  this  doUsirs  and  cents  side  of 
government;   and  if  I  may  say  so.  It  behooves  the  youth  of  today 
mo  rsallT  #n*i  understand  ttte  future  that  Is  before  It,  and  to  knov 


the  dire  dangers  that  may  beset  them  tf  this  thing  Is  not  stopped— 
and  stopped  mighty  soon. 

An  administration  which  shaU  stop  this  orgy  and  balance  this 
Budget  at  the  earliest  possible  moment  must  be  one  equipped 
with  courage,  the  courage  to  say  "no"  to  thousands  of  people; 
the  courage  to  say  "no"  to  those  people  who  have  come  to  under- 
stand and  believe  that  the  Government  owes  them  a  living;  the 
courage  to  reject  panaceas  and  nostrums;  the  coxirage  to  cut 
appropriations;  the  courage  to  face  the  music  regardless  of  its 
Dolltical  future.  It  Is  that  kind  of  service  that  this  country  needs 
today,  and  let  us  h<^>e  that  It  will  get  It  in  the  very  near  future. 

Now  let  us  turn  to  another  phase  of  the  situation,  and  It  Is 
with  a  good  deal  of  trepidation  that  I  do  turn  to  It.  becaxise  It 
Involves  some  constitutional  features,  and,  being  a  layman,  I  think 
myself  scarcely  competent  to  discuss  them  in  a  profound  way;  and 
yet  there  are  some  simple  aspects  of  it  which  I  think  are  weU 
withto  the  understandtog  of  the  man  on  the  street. 

We  have  seen  democracies  In  Europe  perishing,  step  by  step; 
great  peoples  high  to  the  ranks  of  the  civilized  have  abandoned 
the  parliamentary  form  of  government;  have  abandoned  their 
democratic  institutions  and  submitted  themselves  to  dictatorships. 
The  true  liberal  of  20  years  ago  is  amazed  and  utterly  discouraged 
at  what  has  been  going  on — the  men  and  women  who  love  liberty; 
and  yet  the  movement.  If  we  may  call  It  such— the  trend— Is 
almost  world-wide,  and  thoughtful  people  are  wondering  today 
whether  democracy  Is  going  to  disappear  from  the  face  of  the 
earth  Only  three  of  the  really  great  nations  still  cling  to  It- 
Great  Britain.  France,  and  the  United  States.  And  we  find  in  each 
of  the  three  sure  signs  and  Indications  that  there  are  groups  who 
would  advise  starting  down  the  European  path,  substituting  an 
auth(w1tarian  state  for  representative  democracy. 

I  am  not  pessimist  enough  to  believe  that  If  we  are  wide  awake 
this  can  happen  in  America,  but  I  have  seen  and  heard  enough  of 
the  movement  in  this  country  to  reach  the  concliislon  that  It  is 
wise  that  we  understand  It  and  are  prepared  to  resist  It.  And  It 
should  be  resisted  in  Its  Initial  stages.  ShoiUd  It  gather  momen- 
tum It  may  be  difBcult  to  stop.  There  are  many  people  to  this 
country  who  have  reached  the  conclusion  that  the  race  has  reached 
that  stage  at  which  it  Is  wise  and  altogether  better  that  the  todl- 
vldual  be  subjected  to  the  control  of  government  as  he  attempts 
to  earn  his  living;  that  the  people  would  be  happier,  more  pros- 
perous and  more  contented  if  a  great  central  government  shoiild 
tell  them  from  time  to  time  how  they  are  to  proceed  in  this  earn- 
ing of  a  living.  These  people  visualize  the  race  In  the  future  as 
marching  along  the  highway  of  life  guided.  controUed,  indeed, 
disciplined,  by  superior  wisdom  lodged  in  government.  I  grant 
that  most  of  them  are  perfectly  sincere  in  this  belief,  and  it  Is  to 
accordance  with  this  belief  and  In  conformity  with  It  that  the 
so-called  New  Deal  has  gone  about  Its  work. 

True,  the  Supreme  Court,  to  the  N.  R.  A.  decision  and  agato 
In  the  triple  A  decision  and  In  perhaps  one  or  two  nUnor  cases, 
has  called  a  halt  to  It;  for  to  Its  Interpretations  of  our  Constitution 
It  has  set  forth  the  doctrtoe  once  more,  often  set  forth  In  the  past, 
that  no  such  power  lies  to  the  Federal  Government  at  Washington 
to  teU  men  and  women  how  they  shall  earn  their  living,  and  by 
Inference  that  until  such  power  Is  definitely  given  to  our  Fed- 
eral Government,  that  Government  may  no  longer  attempt  such 
a  program. 

At  a  Jackson -day  dinner  In  Washington  10  days  ago  It  was  an- 
nounced on  behalf  of  the  New  Deal.  "  There  shall  be  no  retreat." 
It  must  have  become  apparent  to  every  thoughtful  person  that 
the  so-called  emergency  meastires  which  were  passed  to  1933. 
1934  and  the  first  part  of  1935  were  aU  a  part  of  the  program; 
they'  interlock  In  many  ways;  and  It  Is  the  purpose  of  the  Presi- 
dent the  leader  of  this  movement,  and  the  purpose  of  his  lieu- 
tenants to  continue  It  If  It  Is  humanly  possible.  In  some  fashion 
or  other  they  hope  to  get  around  the  Supreme  Coiirt  and  perhaps 
through  a  system  of  subsidies  produce  the  acqtiiescence  of  Ameri- 
cans to  this  new  phUosophy  of  government  which  teaches  that  aU 
power  resides  at  a  central  place  and  that  the  citizens  must  obey. 
This  It  is  that  lies  underneath  the  whole  program  of  planned  econ- 
omy which  was  well  represented  to  the  famous  N.  R.  A,  and  agato 
represented  in  the  Triple  A.  ^     ^    ,    .  *    #.,. 

I  wondered  at  the  time  the  Bankhead  Cotton  Control  Act,  for 
example,  passed  the  Congress,  how  it  was  that  people  did  not  rise 
up  in  protest  against  it.  because  In  that  Bankhead  Act.  for  the 
first  time.  I  think,  in  the  history  of  our  Government,  the  element 
of  force  was  Introduced,  to  be  employed  against  the  citizens.  That 
act  is  still  on  the  statute  books;  my  lawyer  friends  tell  me  that  it 
is  unconstitutional,  but  Jvist  tor  the  moment  let  me  tell  you  what 
it  does.  Congress,  in  that  act.  to  its  superior  wlsdom^ecided 
It  would  be  unwise  and  Improper  for  more  than  10.000.000  bales 
of  cotton  to  be  produced  In  the  United  States  In  the  crop  year  of 
1934-  then  went  on  to  authorize  the  Secretary  of  Agriculture  to 
allot  to  the  cotton-producing  States  the  niunber  of  bales  that 
might  be  produced  and  sold  in  each  State;  fiulher  than  that.  It 
authorized  him  to  go  Into  each  county  In  those  States  and  aUot 
the  number  of  bales  that  could  be  sold  to  each  county;  then  to 
go  inside  the  county  and  step  up  to  each  cotton  farmer  and  aJJot 
to  him  the  number  of  bales  he  might  produce  and  sell.  Then 
the  law  goes  on  and  states  that  If  that  man  sells  more  bales 
than  his  permit  calls  for  he  sHaU  pay  a  prohibitive  tax  on  the 


excess  number  of  bales— a  tax  not  expected  to  gato  revenue:  a  tax 
intended  to  compel  obedience.  And  then,  mtod  you.  If  he  sells 
excess  biUes  vrlthout  paying  the  tax  he  may  be  fined  or  imprisoned, 
or  both.  That  was  the  first  instance  Of  the  employment  of  force; 
the  lifting  up  of  a  Federal  poUceman'»  club  over  the  head  of  the 
citizen  as  he  endeavored  to  earn  hl»  Uvtog  on  his  own  land. 
[Applause.] 

I  mention  that  In  an  endeavor  to  todlcate  and  to  demonstrate 
what  lies  underneath  this  whole  system.  ^^     ^  ^     ♦.^ 

The  Tobacco  Control  Act  is  exactly  like  the  Bankhead  Contrw 
Act— todlvldual  allotments,  taxes,  and  penalties.  If  the  allotment 
is  exceeded,  a  prohibitive  tax;  If  the  tax  Is  not  paid,  fine  and  Jail. 
And  the  same  with  the  PoUto  Act,  the  toevltable  successor— one© 
you  start  this  thing  it  cannot  be  stopped.  Spinach  will  be  next. 
It  contains  the  same  penalties.  K  these  people  succeed  with  this 
present  Congress  In  contlnutog  their  program  by  some  devious 
method  of  getttog  around  the  decisions  of  the  Supreme  Court, 
toevitably  the  employment  of  force  wiU  appear;  it  must  appear 
under  any  planned  economy,  becaxise  tf  government  is  going  to  do 
the  planning  of  our  Uves,  of  course  it  must  punish  us  if  we  refxise 
to  abide  by  the  plan. 

Now.  there  Is  your  philosophy  of  planned  economy:  It  rests 
upon  force.  Jxist  as  It  does  in  Germany  today.  Just  as  it  does  in 
Italy  and  in  many  other  European  countries.  These  measures 
were  the  Initial  steps  which,  tf  allowed  to  go  undisputed  and  un- 
disturbed, were  to  take  us  away  from  democracy  over  to  despotism. 
A  great  fvmdamental  question  confronts  the  American  people: 
What  kind  of  government  are  we  gotog  to  live  under?  Far  more 
important  than  that,  what  ktod  of  government  are  our  children 
to  live  under? 

If  you  take  the  economic  plan  and  put  It  alongside  the 
Constitution  you  cannot  escape  the  conclusion  that  as  the  first 
proceeds  to  success  It  will  tear  down  the  dther.  Fot  example. 
If  our  economic  system  falls  In  a  cra^h  as  the  result  of  piling  up 
these  debts,  as  the  result  of  these  htige  deficits,  as  the  result  of 
unbearable  taxation,  you  know  as  well  as  I  know  that  to  such  a 
crisis  our  political  Institutions  themselves,  no  matter  how  wisely 
founded,  may  also  fall  In  a  crash. 

Nation-wide  disturbances,  history  tells  tis.  are  most  freq\ient  and 
most  frequently  approach  and  achieve  violence  when  an  economic 
system  has  been  destroyed  by  unwise  governmental  action.  And 
by  the  same  token,  the  economic  system  can  be  destroyed,  no 
matter  how  soundly  or  wisely  It  was  founded.  If  the  political  to- 
stltutlons  go  through  a  revolutionary  change  and  the  whole  rela- 
tionship of  the  citizen  to  his  Government  U  transformed.  To  me 
the  thtog  seems  perfectly  simple.  There  Is  nothing  mysterloxis 
about  the  American  conception  of  liberty,  nothtog  whatsoever. 
The  Bill  of  Rights  Is  so  easy  to  understand.  There  are  some  today 
who  would  take  away  from  the  Supreme  Court  the  right  to  pass 
upon  the  validity  of  an  act  of  Congress.  It  Is  an  extraordinary 
proposal — an  extraordinary  proposal  tf  It  comes  from  any  person 
who  loves  liberty.  For  example,  to  make  it  perfectly  simple,  sup- 
postog  Congress  passes  an  act  establishing  a  censorship  over  the 
press,  and  a  newspaper  publisher  citing  that  provision  to  the  BUI 
of  Rights  which  guarantees  the  freedom  of  the  press,  protests 
agatost  the  act  of  Congress  as  an  Invaision  of  his  liberty  which  the 
Constitution  promises  him — where  can  he  go?  Where  can  he  go 
for  the  protection  of  his  liberty?  H*  cannot  go  to  the  Congress 
that  passed  the  act.  nor  can  he  go  to  the  President  who  signed  It; 
obvloxisly  he  must  go  to  the  courts;  but  they  propose  that  the 
Supreme  Court  be  hamstrung.  That  means  the  end  of  liberty. 
It  affects  the  humble  man  much  more  Importantly  than  It 
affects  the  rich  and  the  powerful,  for  the  humble  man — the  poor 
man — would  be  helpless  In  such  an  event.  Step  by  step  a  vast 
bureaucratic  government  would  be  bUllt  up  with  none  to  say  It 
nay,  and  the  liberties  of  a  great  people  would  slowly  perish. 

I  am  an  optimist  to  that  I  believe  we  can  make  this  next  cam- 
paign to  such  fashion  that  he  who  runs  may  read;  that  every 
person  In  this  land  can  understand  the  Implications  of  the  so- 
called  New  Deal,  and  the  fundamental  considerations  which  we 
have  to  face. 

First  we  have  to  stop  these  orgies  of  spendtog  cw  we  shall  all 
go  over  the  precipice  together;  second,  we  must  rededicate  our- 
selves to  the  American  conception  at  liberty — the  liberty  of  the 
mtLn  or  the  woman  eamtog  a  living— ^md  incidentally,  relieve  the 
back  of  that  t""'  or  woman  of  an  impossible  bvirden  of  future 
taxation.  ^,  ..  » 

These  things,  my  frtenda.  to  this  rambling  fashion  I  have  tried  to 
Impress  upon  you.  No  c«ie  can  tell  what  the  immediate  future 
holds  My  friend  Congressman  Daerow  and  I  are  at  a  loss  to  proph- 
esy what  this  Congress  may  do;  but.  thank  Heaven.  It  won't  sit  very 
long-  and  It  may  be  It  wlU  not  make  many  more  mistakes.  But  the 
miSakes  that  have  been  made  already  are  so  serious,  so  menacing 
to  everything  that  this  country  has  pver  held  dear,  that  we  must 
correct  them.  _^  „  ,. 

Unless  I  am  very  much  mistaken,  we  will  do  it  next  November. 
[Prolonged  applause.]  j  • 

TARIFF  ACT,  'l»30 

Mr  COOPER  of  Tennessee.  Mr.  Speaker.  I  rise  to  a  ques- 
tion of  the  privilege  of  the  House  and  present  a  resolution 
and  ask  for  its  immediate  consideration. 
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The  Clerk  read  the  resolution,  as  foUows: 

Hoiiae  B€«>lution  40« 

M^e  communicating  this  resolution. 

The  SPEAKER.    The  question  is  on  agreeing  to  tlxe  reso- 

^""^^e  resolution  was  agreed  to.  and  a  moUon  to  reconsider 
was  laid  on  the  table. 


January  29 


1936 


CONGRESSIONAL  RECORD— HOUSE 


1185 


THB  WrW  DEAL 

Mr  WEARIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
ext«id  my  own  remarks  In  the  IUcori.  by  ln«rting  a  speech 
I  made  at  Grand  Rapids.  Mich.,  on  January  8. 

The  SPEAKER.    Without  objecUon,  it  is  so  ordere<L 

•niere  was  no  objection. 

Mr  WEARIN.  Mr.  Speaker,  under  leave  to  extend  my  re- 
J^ts  in  the  RECORD.  I  include  the  foUowing  ^cl^  which 
Jdenvered  at  a  Jackson  Day  banquet  in  Grand  Rapids,  Mich.. 

on  January  8: 

Mr    TQMtmMter    distinguished  guests,  and  feUow  Democrats.  I 
«.~iISrSWtfOurStroductlon  of  your  most  able  towtmastw 
tgrSSf^»So,rS^^lendld  audience  ol  Mlctxlgan  Denw>«ats.    It 
!f  a  2«ai  iaUrfacUon  to  have  tills  opportunity  of  ^*»^^^  you 

Sr^oS  ?2JSle.^y  the  puhUc  1.  asking  for  a  better  product  and 

'  'S^Z.r^t^i'p*^^  of  the  same  newn>aper  I  noticed  anoth« 

on  the  same  irouw  i^     General    Motors  reports  a  substanttaUy 

SSJ^'S^lMri^^  JSr^dlnother  Side  IndlcaUng  that 

2??;iS;ivanS  iUUlroi^l  paid  a  »1  dividend  this  year  as  compared 

***A's'?"^"k'  T^:'mTot'Z:,  i^at  American,  Andrew  Jac^n 
and  see  the  inr^ard  batUe  he  fought  a«alnst  the  national  bank 

^irjl'  ^^t<^a?-artlfu^rtirNr^-I^a?d^^v^ 

SSSc^J'^^^nr^S^ln'^D^^velt.  ,It  wj. -ther  ^uslnj 

^-fusTrSJ^S  f-Snie'!r?i^^P^U*ca!%Se'^shUr^«^^- 
5J?oM  in  ^2d.  and  stated  that  an  American  businessman  w« 
2iui^  tTwork  8  months  of  the  year  for  the  Government  at 
SiJ?nS«Tuxatlon.  Of  course.  I  presume  the  dlstlngutehed 
SSTr^carSs^cleTwas  not  speaking  of  himself  because  »  recent 
SSate  investigation  brought  out  the  fact  that  there  were  lU  least 
2  ^eara  durln«^ which  he  paid  no  Income  Uies  whatever,  and  I  am 
ioSSlnrS^l^  paid  any  for  the  year  1935.  with  Its  Improved 
b^ei  conditions!  We  have  only  to  look  at  the  market  sheets 
Sf  Sr^i^SroS^^  even  those  which  aft  critical,  to  verify  the 
Sut^  of  thTSSS  statement.  There  were  over  87  percent  more 
S?i  at  wS?  in  manufacturing  Industries  In  Michigan  In  November 

'•^e'Sl^e'SiiJTlong  ^  to  travel  under  the  banner  erf  the  New 
DeJa  to  r«u:h^ch  saUsfactory  goals.  I  remember  that  dreary  day 
^"^2^^933  when  a  new  Democratic  fdn^^^^^^^^^.P^*  J?„^ 
TOwer  In  Washington,  with  the  economic  outlook  of  the  Nation 
M^lvM  overeat  as  the  sky.  Thousands  of  people  had  gathered 
2  the  eSt  fSnt  of  the  Capitol  and  stood  close  together  forming 
I  vSt  2f<rf  expectant  facts  centering  their  attention  upon  one 
LiS^VSklln  ^Roosevelt,  to  whom  they  !«*«»  forleade«hlp 
SS^'for^tely  have  not  been  disappointed.  His  brief  Uja^^ 
S^ght  a  me^  of  hope  to  the  Nation,  and  •'^l  Jf"^*"^ 
interests  that  were  then  on  their  knees  pleading  for  help  from  the 
Government  that  they  now  condemn  were  encouraged. 

The  new  President's  first  day  to  the  White  Hou«  was  ,<>»•  of  toe 
most  trying  experiences  to  his  career,  as  the  ''ffon's  bwi^g 
S^tem^S^tumbllng  about  our  earn  and  the  country  ^ads«rcely 
eVer  experienced  a  darker  day  with  **»/  Po*^*>»«  «f^^^ 
-Black  Friday"  under  the  admtotetraUon  of  Ulysses  8.  Grant.  Prom 
1921  to  1933  10.321  banks  had  faUed.  Invomng  deposits  o*  over 
$5  000  000.000.  Three  hundred  and  sir.  of  those  failures.  In^ol'lng 
deposits  of  apprmlmately  »167.e00.000.  had  occiirred  to  »«c^gan 
SlncTthe  inauguration  of  the  Federal  deposit  Insurance  law  you 
have  had  only  one  failure  tovolvlng  about  •48.000.  I  chose  to  give 
you  the  latter  Information  lest  your  ambitious  native  son.  who 
asDlres  to  the  Repxibllcan  nomination  for  the  Presidency,  xnlght 
fontet  to  inform  you  of  the  fact.  The  financial  situation  I  have 
described  wovQd  not  permit  President  Roosevelt  to  ponder  or  rea- 
son why  but  demanded  Immediate  action.  He  was  enough  of  a 
sUtesman  to  issiie  a  ahcrt,  resounding  declaration  clostog  every 


Koik  to  the  United  States  and  demonstrating  to  the   American 
S^le^hS^theS  was  one  way  to  clear  up  our  banking  situation, 
ahd  that  was  to  start  over  agato  with  a  clean  slate 
TSi  that  action  he  brought  more  assurance  to  ladivldusOs  and 
AtaSriSn  b^lness  than  h^  been  theirs  for  many  years.    When  the 

SSSS^tlc^^ess  followed  upon  the  ^f^jfj?'  ^^^i^^Sf  Gui^ 
the  insurance  of  deposits,  more  commonly  called  the  f  ank  Guaj- 
iKeeAcU  <»nfidence  to  the  financial  InstituUons  of  America  was 
^S^letS^  ^Su»ed  The  deposits  that  are  now  guaranteed  up  to 
Sffl  JSn^^very  Amerlc^  home  with  a  small  bank  account 
!&-^  SSScUon  SnTest  more  securely  to  knowtog  that  there  will 
{^a^wSw  Men  can  go  forth  to  their  work  with  the  assurance 
SatS^mie  heap  of  «vtogs  wUl  not  be  swept  aside  and  their 
Wives  and  children  left  hungry  and  to  need  of  clothes. 

T^e  oracticaUy  complete  economic  collapse  In  the  United  SUtes 
it^e  ?^^^32  and  the  beginning  of  1933  necessitated  emergency 
wSttlon  to  considerable  volume.  It  was  forthcoming  from  the 
Smcxratic  Congress.  At  this  potot  I  might  say  that  neither  the 
SSTace^utlVT^  the  legislaUve  branch  of  the  Government 
SnSt^Vvery  law  to  be  p^ect.  but  If  we  had  stopped  long  to 
£?Ser  urp7obTem.  the  fllmes  of  revolt  would  have  engulfed  the 
Kcm  ^t  of  the  entire  New  Deal  program  has  come  Innumerable 
SrtS^^vTacto.  as  has  been  the  case  with  Democratic  admlnlstra- 
CS^S  Srdays  of  Thomas  Jefferson,  who  was  btoself  a  liberai 
fcd  a  proKTesslve,  and  who  once  said,  to  effect,  "that  In  a  true 
SmcJrSS^  might  very  well  rewrite  the  constitution  every  10 

One  of  the  problems  of  foremost  Importance  after  the  banking 
crisis  had  been  met  and  dealt  with  was  to  offer  the  destitute   bMik- 
rupt  farmers  of  this  country  a  construcUve  program.    For  the  first 
CSe  to  the  history  of  all  agricultural  legislation   producers  of  raw 
broducts  were  offered  a  plan  that  actually  brought  them  anaxiclal 
bturns  to  a  substanUal  amount.    I  can  see  to  the  eyes  of  many  the 
quesUon  of  unconsUtutlonallty  so  recently  raised  against  the  pro- 
™  by  the  Supreme  Court  of  the  United  States,  about  which  I 
Sm  deS  to  greater  detaU  a  lltUe  later  on.    For  the  moment  let  It 
suffl(»  to  say  that  the  action  of  the  Court  Impresses  upon  us  vividly 
thTfact  that  the  DemocraUc  Party  conttouea  to  be  progressive:  that 
it  continues  to  its  full  realization  of  the  fact  that  this  Nation  Is 
SiS^lnJ  Sowing  every  hour.    Under  the  agricultural-adjustment 
SjJSS?wf  havewltneLed  a  rise  to  farm  prices  from  10;cent  oorn^ 
S^o^thogs.  4-cent  cattle.  20-cent  wheat,  to  75-cent  com    10-cent 
h^s    14-^nt  cattle,  and  one  dollar  and  a  quarter  wheat^     Other 
S2S'  conSiodltles  have  risen  to  proportion.  ,and  the  total  f ««;«  to- 
c^  to  the  United  States  in  1935  was  W.l  10.000.000,  as  compared 
S^.3TO  cSS.OcS^to  1932.    in  this  ^leatSta^  of  Mlchl^  alone  the 
TOrn-hog  payments  up  to  September  30.  1935.  had  totaled  »3.868.- 
266  95.  and  wheat  payments  $1.502.056  86. 

The  admin jstration  realized  that  not  only  the  price  of  farm  com- 
modities was   excessively   low   but   the   matter   of   protecting    the 
fl^clal  status  of  farm  producers  was  of  the  utmost  Importance 
S^t  if  CoSr^ss  devls^  the  Farm  Credit  set-up  to  the  United 
s^tS\md  offered  a  program  of  refinancing  that,  even  though  it 
?2^ot^in  ^  e^n^^eV^me  of  us  would  ^fve  liked,  has  never- 
theless brought  a  tremendous  amount  of  relief  to  farm  owners. 
•Sils  statem^t  Is  true  not  only  of  refinancing  mortgages  but  to 
S  mat^r  S^a  reduced  toterest  rate  that  has  been  lowered  from 
5  LSnt  to  3'^   percent  for  the  present  year,  following  which  It 
wmS*  percent  f^  the  2  succeeding  years.  ^'^,»f,«tlng  a  «iytog 
S  toterest  payments  on  the  part  of  farme^  <^- '^1."°'^  ,°1^°"^: 
In  the  United  States  today  we  have  a  total  of  697.516  loans  out - 
sLndfng^  representing  a  total  of  » 1.854. 000, 000  plus.     In  the  State 
ofS^chlgan  since  the  new  set-up  of  1933  we  find  a  total  of  31.299 
land    bank    and    commissioners"    loans,    representing    a    total    of  ^  ^ 
♦56.208,000  that  has  been  loaned  to  Michigan  fanners  at  a  substen-  _ 
tS  saving  to  interest  rates.     Your  State  has  a  total  of  39^847  farm 
iMms  ou^nding  that  have  been  made  on  the  Part  of  Federa^ 
Farm  Credit   agencies  stoce  the  early  days  of  the  land   bank   to 
1918.  when  the  Institution  was  Inaugurated  under,  the  admtolstra- 
Uonof  Woodrow  Wilson.  o».*^  «,«, 

In   1933  thousands  of  home  owners  In  the  ^^ted  8tat<»  were 
about    to   lose   their   most    treasured    possessions    that    constitute, 
along  with  the  farm  units  of  the  Nation,  the  foundation  of  Amer- 
tea      The  condition  of  banking   InstituUons  was  such  that  they 
could  not.  and.  furthermore,    would   not,   make  loans  upon   «ich 
properties.     Private  agencies  of  finance  *°d jnortgage^mpanles 
WTiVelther  unable  or  unwilling  to  assume  the  risk.     MMiy  of  us 
are  not  for  plunging  the  Government  deeper  and  deeper  Into  buM- 
ne«.  but  when  such  a  condition  prevails  It  Is  necessary  that  wme- 
thtog  be  done  and  Immediately.    The  Congress  passed  the  Home 
owners-  Loan  Act.     In  many  respects  It  has  not  ^^ctlOTied  In  as 
satisfactory  a  manner  as  might  have  been  the  case  and  perhapa 
mistakes  have  been  made  from  time  to  time,  but,  generally  spesuK- 
ing   the  results  have  been  beneficial.     I  find  that  up  to  DecembCT 
26    1935   the  Home  Owners'  Loan  Corporation  had  made  a  total  oi 
968  944  io«in«  representing  a  total  value  of  $2,931,324,917.     In  other 
words   almost  a  million  home  owners  would  have  been  turned  out 
into  the  street  had  It  not  been  for  the  action  of  the  new  admtols- 
tratlon  to  coming  to  their  rescue.     The  Government  did  not  go 
toto  business  except  Insofar  as  It  was  neoesseuTr  to  protect  Its  clti- 
isens  and  to  meet  a  situation  that  private  finance  could  not.  and 
would  not    handle.     In  the  State  of  Michigan,  which  has  received 
more  home  owners'  loans  than  any  other  State  to  the  Union  except- 
tog  Ohio.  76.341  homes  have  been  saved,  repr««Mittog  m  total  iomi 
value  of  $22i;U7.637. 


Another  of  our  tremendous  problems  with  which  Mr.  Roosevelt 
and  the  leadership  In  Congress  were  faced  was  thematter  or 
feeding  and  clothtog  the  mUUons  of  people  who  had  been  thrown 
out  of  work  during  the  previous  administration  of  Herbert  Hoover 
as  a  result  of  an  economic  program  that  was  evidently  not  in- 
tended for  their  general  welfare.  There  has  *^n  conslderaWe 
criticism  of  the  administration  of  relief  throughout  the  United 
States,  and  the  hue  and  cry  has  gone  up  that  the  party  In  power 
would  bankrupt  the  Nation.  In  the  first  place,  the  problem  of 
caring  for  the  unemployed  was  not  a  condition  created  by  the 
Demwiratic  Party  but  one  that  was  saddled  upon  us  at  the  very 
beetontog  of  our  administration,  and  that  situation  ought  to  be  a 
fa^ly  complete  answer  to  many  of  the  critics.  Furthermore.  If 
we  had  faUed  to  rise  and  meet  the  occasion  the  cost  of  damages 
to  property  on  the  part  of  cold  and  hungry  people  might  have 
totaled  far  more  than  our  present  blU  for  Federal  relief  or  else 
local  agencies  of  taxation  and  cities  such  as  Grand  Rapids.  Mich- 
would  have  been  forced  to  cafe  for  their  own  xmemployed. 

Now  lust  as  soon  as  It  was  possible  for  us  to  devise  a  substitute 
nroeram  we  launched  the  Public  Works  Admtolstratlon  and  later 
the  Works  Progress  Administration  with  a  view  to  doing  a  number 
of  thtogs:  In  the  first  place,  brtogtog  an  end  to  the  bustoeM  of 
relief  which  Is  distasteful  to  the  recipient,  and  at  the  same  time 
furnishing  lobe  to  the  people  who  need  them  and  offering  Uie 
community  affected  a  constructive  program  of  public  works  that 
enhances  the  value  of  the  property  near  them,  as  It  InCTeases  the 
total  value  of  national  assets.  Upon  every  hand  we  hear  those 
who  say  that  these  things  must  be  paid  for.  and  that  Is  true; 
but  let  us  analy»  the  situation.  It  Is  better  to  pay  for  a  faUure 
to  nroDerly  manage  the  economic  affairs  of  the  Nation  with  money 
than  with  blootfr  A  considerable  portion  of  the  funds  expended 
for  that  purpose  will  be  repaid  to  the  National  Treasury,  and  the 
total  tovestment  wUl.  as  I  said  a  moment  ago,  enhance  the  value 
of  property  and  tocrease  the  Nation's  assets.  The  entire  program 
can  and  wlU  be  brought  to  an  end  Just  as  soon  as  private  industry 
is  agato  able  to  reemploy  the  larger  percentage  of  the  people  who 
are  out  of  work. 

The  question  of  the  constitutionality  of  the  New  Deal  Is  of  toter- 
est at  this  particular  time.  The  fact  that  the  N.  I.  R.  A.  and  the 
Agricultural  Adjustment  Act  have  been  set  aside  by  the  Supreme 
Court  Is  an  IndlcaUon  of  the  fact  that  the  Democratic  leadership  of 
the  Nation  continues  to  be  progressive  and  to  recognize  the  fact 
that  conditions  are  changtog  constantly  from  day  to  day.  thus 
necessitating  the  drafttog  of  legislation  totended  to  meet  and  cope 
with  them.  A  good  example  Is  the  fact  that  all  of  our  tillable  free 
land  of  any  value  has  been  homesteaded  or  entered,  the  growth  of 
the  machtoe  age  has  complicated  the  labor  problems  of  the  country, 
the  development  of  rapid  Interstate  transportation  that  could  not 
have  been  foreseen  to  1775  has  given  rise  to  the  necessity  of  legisla- 
tion of  a  type  that  I  dare  say  our  forefathers  would  be  able  to  see 
themselves  If  they  were  to  enter  the  Halls  of  Congress  durtog  the 
present  session.  In  a  nation  of  varied  toterests  and  far-flung 
borders  that  Is  governed  by  a  written  Constitution  there  must  be 
a  liberal  InterpreUtlon  of  the  document,  or  frequent  amendments 
If  the  country  Is  to  conUnue  Its  growth  and  development. 

We  have  witnessed  the  addtog  of  Innximerable  amendments  to 
the  historic  document  that  Is  no  more  sacred  to  the  Old  Dealers 
of  the  1932  panic  that  brought  American  business  to  the  brink  of 
chaos  at  the  end  of  12  years  of  their  rule  than  It  Is  to  the  New 
Dealers  The  BlU  of  Rights  was  added  In  the  early  history  of  the 
Nation-  provision  has  been  made  for  the  election  of  United  States 
Senators  by  the  electorates  of  the  respective  conunonwealths;  per- 
sonal incomes  have  been  made  taxable,  and  women  have  been  en- 
franchised In  the  face  of  these  facts,  are  there  stUl  those  who 
stand  at  the  waUtog  wall  crying  that  the  Constitution  must  not 
be  touched?  George  Washtogton  once  wrote  to  a  friend  at  the 
conclxislon  of  the  Constitutional  Convention  to  the  effect  that  In 
his  Judgment  the  doctiment  was  far  from  perfect  but  that  It  con- 
Btltued  a  good  beginning. 

A  few  days  ago  I  met  a  reactionary  on  the  streets,  living  In  a 
dreamland  of  long  ago.  when  personal  liberty  could  be  used  to  the 
extent  of  capitalizing  upon  the  very  souls  of  the  masses  who  work 
for  a  Uvtog  with  their  hands  and  who  form  the  foundation  of 
American  past,  present,  and  future.  He  told  me  that  American  busi- 
ness and  the  American  public  are  afraid  to  go  ahead  because  of 
the  acts  of  the  present  admtolstratlon.  I  said.  What  are  they 
afraid  of?  Are  they  afraid  of  having  their  bank  deposits  guar- 
anteed up  to  $5,000.  are  they  afraid  of  having  their  homes  saved 
when  private  financial  institutions  faU  to  save  them,  are  the  people 
of  America  afraid  of  having  the  uncertatoty  of  poverty  to  old  age 
swept  aside  with  social  security  legislation,  are  they  afraid  of 
being  protected  to  their  dealings  In  securities,  are  they  afraid  of 
having  their  national  wealth  Increased  with  a  program  of  self- 
llquldattog  public  works,  are  they  afraid  of  a  power-development 
program  to  bring  cheap  electricity  toto  homes  that  are  warped 
with  drudgery,  are  they  afraid  of  legislation  to  prevent  the  over- 
capitalization of  industry  that  heretofore  has  resulted  In  their 
being  fieeced  out  of  millions  of  dollars  for  worthless  watered  stocks 
and  bonds,  are  the  American  farmers  afraid  of  75-cent  com  $1.25 
wheat  10-cent  hogs.  14-cent  cattle.  11-cent  cotton,  and  18Mj-cent 
tobacco,  as  compared  to  9-cent  com,  20-cent  wheat.  2 -cent  hogs, 
4-cent  catUe.  6 '^ -cent  cotton,  and  10  «^ -cent  tobacco  to  1932  are 
they  afraid  of  having  their  farms  refinanced  at  a  savtog  of  from 
1  to  1%  percent,  are  they  afraid  of  Federal  loans  on  their  agri- 
cultural  products   affordtog   them   an   opportunity   to   await   the 


arrival  of  satisfactory  market  conditions.  Is  anyone  afraid  to  have 
the  unemployed  of  this  Nation  fed  through  the  productive  agency 
of  the  Public  Works  or  Works  Progress  Admtolstratlon  until  such 
time  as  American  todustry  becomes  sufficiently  rehabilitated  to 
absorb  them,  is  either  the  American  public  or  American  bustoess 
afraid  of  the  generally  Improved  economic  conditions  stoce  the 
advent  of  the  New  Deal  as  evidenced  on  the  market  pages  of 
every  newspaper  to  the  United  States  be  it  hostile  or  friendly  to 
the  program?" 

If  the  program  I  have  outlined  to  you  and  the  result*  thus  far 
are  not  acceptable  to  the  critics,  then  what  would  they  offer  to  Its 
place?  We  gather,  as  President  Roosevelt  said  to  his  recent  message 
to  Congress,  "that  they  would  take  us  all  around  the  same  old 
corner  toto  the  same  old  dreary  stre«rt;."  God  forbid!  Let  us  con- 
ttoue  to  march  to  recovery.  Let  us  trust  our  efforts  to  protect  the 
right  of  the  masses  to  toll,  to  earn  their  bread,  and  to  live  to  Uie 
hope  that  tomorrow  will  be  a  better  day  may  still  prevalL 

THI  DEMOCRATIC  RKCORO  UNPEK  rSANKLXN  D.  ROOSXYKLT 

Mr.  RICHARDSON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  tihe  Rjbcord  and  to  include 
therein  a  speech  delivered  by  my  colleague  I  Mr.  HAxmsl  at 
Dover,  Del.,  on  January  23. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

Tliere  was  no  objection.  j 

Mr.  RICHARDSON.  Mr.  SpeiOcer.  under  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  speech 
delivered  by  my  coDeague,  Mr.  Haines,  before  Booster  Demo- 
cratic Club,  at  Dover,  Del.,  on  January  23: 

Very  soon  the  people  of  this  Natlcwi  will  be  called  upon  to  vote 
for  a  President  of  the  United  States  for  the  period  1937-41.  Already 
we  are  to  that  campaign,  and  from  now  on  you  will  hear  a  great 
deal  concerning  the  accompllshmehts  of  the  Democratic  Party 
under  the  wise  leadership  of  one  of  the  greatest  humanitarians  of 
all  Ume,  Franklin  D.  Roosevelt.  The  record  of  Mr.  Roosevelt  Is 
subjected  to  the  most  vicious  attacks  ever  uttered  against  any  man, 
and  it  Is  most  fitting  that  I  should  upon  this  occasion  refresh 
your  memories  and  call  to  your  attention  the  accomplishments  of 
my  party  during  the  last  3  years,  t  think  that  the  attacks  upon 
Mr  Roosevrit  are  purely  political  and  th»t  It  might  be  well  for  the 
voters  to  realise  as  they  read  and  fcear  of  the  President's  alleged 
shortcomings  that  the  men  who  are  assaying  him  belong  to  the 
same  crowd  who  failed  so  miserably  to  solve  the  problems  that 
confronted  the  Nation  during  a  period  of  time  prior  to  the  adminis- 
tration of  the  Democratic  Party.  First  of  all.  I  want  to  have  you 
observe  that  these  men  want  to  get  to  public  office,  are  aspiring  to 
high  honc«^,  for  which  they  failed  to  prove  themselves  fitted  during 
a  period  of  the  dark  days  of  the  recent  past.  Of  course,  they 
expect  the  people  to  listen  to  them:  but,  thank  God.  the  electorate 
of  this  country  are  not  gotog  to  be  deceived,  nor  permit  themselves 
to  be  exploited,  for  the  selfishness  of  those  who  would  want  to 
destroy  the  efforts  toward  todtistrlal  and  social  secxirity  and  the 
splendid  gains  we  have  made  under'  this  administration. 

Now.  my  friends,  lest  we  forget,  left  our  memories  take  us  back  to 
the  dark  days  preceding  March  4.  1963.  and  examine  the  record  and 
find  what  the  condition  of  the  coitotry  was  under  another  admin- 
istration. I  say  to  you  that  the  country  was  to  utter  despair  and 
chaos  and  also  say  to  you  that  this  Is^not  an  exaggeration.  The 
awful  picture  of  desolation  that  obtained  at  that  time,  a  picture 
that  one  might  pcdnt  to  words,  simply  falls  me.  for  we  had  a  great 
mass  of  humanity  that  did  not  know  what  to  do  or  where  to  go. 
We  were  a  panic-stricken,  bankrupt  people  to  a  great  land  of 
full  and  plenty  on  every  hand,  and  yet  we  had  hungry  men  and 
women  and  little  children  to  our  large  centers  of  population  desti- 
tute and  homeless,  roaming  from  one  place  to  another,  eking  out 
a  Uvtog  by  the  generosity  of  another  group  almost  as  hopeless,  and 
who  saw  no  bright  horizon  that  might  offer  them  coxmige  and 
Inspiration.  The  ghasUy  specter  of  hunger  and  privation,  bringing 
untold  suffering,  chilled  the  huge  ranks  of  the  unemployed  with 
stark  fear  and  burdening  them  vriJth  a  sense  of  hopelessness  and 
destruction.  I  say  to  you.  ladles  and  gentlemen.  It  was  the  coming 
of  Franklin  D.  Rooeevelt  at  that  tUne  that  saved  the  Nation  and 
brought  cheer  and  hope  Into  the  breasts  of  millions  of  fine  Ameri- 
cans who  were  about  to  give  up.  .      ^   .    ,^„       _. 

A  voice  rang  out  on  that  eventfiU  day  of  March  4,  1933,  saying 
"No  one  is  gotog  to  starve  to  this  country",  and  because  that 
oromlse  has  been  kept  and  men  an*  w<xnen  have  been  helped,  mea 
and  women  to  every  walk  of  life,  Mr.  Roosevelt  Is  having  an  abuse 
heaoed  upon  his  head  that  comes  to  very  few  men.  or  has  eve: 
co^  to  men  at  any  time.  It  la  not  the  first  time,  however,  that 
men  have  been  abused  for  taking  up  the  cause  of  ttie  ma^. 
George  Washtogton  was  abused.  Ltocoto  was  abused.  Thomas  Jef- 
ferson and  Andrew  Jackson.  Woodrow^  Wdson  was  crucified  by 
powerful  political  enemies,  and  even  today  some  men  to  high 
places  would  like  to  drag  his  fair  name  through  the  dirt  and  the 
slime  which  Is  the  most  shocking  thtog  that  can  come  from  men 
who  call  themselves  patriots.  It  Is  npt  for  me,  however,  to  rise 
here  and  defend  those  great  men.  for  their  records  have  been  made, 
and  you  and  I  have  been  made  better  by  theU-  having  lived  and 
toUed  and  sacrificed.  Only  recently  a  memorial  was  dedicated  to 
the  memory  of  another  great  American  who  was  greaUy  abused  m 
I  hU  day  because  he  had  the  courage  to  go  to  the  defense  of  the 
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common  people  at  oar  country  «d  •^^^^J*:?^  **L^^^^ 
P^lvSged^iiises  from  their  hl«h  places,  and  who  were  contrlbut- 
in»  to  inevitable  economic  disaster.  ,  ^^  ,._  _^ 

we  arTe^tlDg  monuments  to  their  memory,  and  rightfully  so. 
an?  iTreSS  b^  »nd  now  that  when  the  pages  of  ^rtory  are 
J^nten  of  this  day  In  which  you  and  I  live  no  name  will  be  more 
K5^  than  our^wn  beloved  President  Great  ^/^  In  h^ory 
are  not  so  easUy  debunked  Washington,  Lincoln,  Jeffereon  Jack- 
ie WuSn^nd  Theodore  Roosevelt  are  Just  as  magnificent  today 
S  at  anT  time,  and  will  contmue  so.  They  stand  today  and  ^m 
continue  to  stand,  as  great  statesmen,  humanitarians  and  Ideahste 
in  public  affairs,  worthy  leaders  of  the  worlds  people  and  whose 
SoTt  palnfS  grlks  mu^  have  been  their  betrayal  at  the  hands  of 

their  misled  fellow  countrymen.  

Wh^  was  the  condition  of  our  people  in  the  1931.  1932,  and  early 
1833  period'  The  farmers,  which  comprise  one-third  of  oxir  popu- 
lation could  not  sell  their  produce  because  the  miUloiis  of  city 
and  town  people  could  not  buy  They  had  no  purchasing  power 
for  mark  yoxi,  my  mends,  this  country  can  no  more  go  on  hair 
prosperous  and  the  other  half  destitute  than  we  could  hope  to  go 
on  half  slaves  and  half  free. 

The  farmers  were  bankrupt  and  a  million  fanners  lost  their  farms 
during  those  dark  days.  Industry  was  practicaUy  at  a  standstill, 
and  their  plants  stood  still  like  stark  sentinels  of  despair. 
Between  the  years  1920  and  1932  more  than  10.000  banks  closed 
their  doors,  and  many  of  thone  banks  did  not  reopen:  In  fact,  some 
of  them  paid  no  dividends  to  their  depositors  and  some  of  them 
had  to  caU  upon  their  stockholders  to  make  good  their  losses, 
bringing  untold  hardship  upon  many  persons  unable  to  pay,  taking 
from  many  of  them  all  that  they  had  accumulated  during  their 
lifetime.  What  a  calamity  that  was.  and  will  it  ever  be  forgotten? 
I  know  something  about  this,  my  friends,  for  I  heard  from  many 
men  and  women  who  were  the  victims  of  that  financial  crash.  The 
courage  of  Mr.  Roosevelt  saved  the  day,  and  his  action  in  declaring 
a  bank  holiday  gave  us  a  breathing  ^>eU  and  saved  our  people  from 
making  nins  on  banks  that  would  have  led  to  complete  financial 

disaster.  

You  hear  a  lot  of  talk  today  about  throwing  away  the  taxpayers* 
money,  and  it  Is  a  lot  of  loose  talk,  to  say  the  least.  We  hear  a  lot 
about  our  national  debt,  and  let  me  say  right  here  that  It  Is  doubt- 
ful If  any  country  in  the  world  can  show  a  more  constructive 
achievement  for  a  like  period  than  that  accomplished  by  this  ad- 
ministration. Since  that  bank  holiday  and  the  passage  of  one  of 
the  major  New  Deal  acU,  namely,  the  Federal  depcisit  insurance  law, 
bank  failures  have  been  few  and  far  between,  and  when  they  do 
occur  no  one  pays  any  attention  to  It.  for  each  depositor  knows 
that  his  or  her  money  Lb  secure,  and  In  each  sxich  failure  under  this 
New  Deal  act  depositors  are  paid  off  almost  immediately.  I  want 
you  to  remember  tliat  under  Mr.  Hoover's  admimstraUon  from  1930 
to  1933  there  were  5.SO0  failures,  which  brought  sorrow  and  death — 
many  of  them  untimely — into  many  homes,  and  when  I  hear  people 
say  that  they  want  to  go  back  to  that  administration,  back  to  that 
Old  Guard,  I  ask  myself  the  question.  Are  these  people  sincere? 
Today  our  banks  are  safe,  safer  than  at  any  time  In  our  national 
history,  and  the  work  of  relief  Is  progressing,  even  though  we  are 
faced  with  obstacles  never  dreamed  of  in  March  1933.  Those  were 
the  days,  my  friends,  when  thousands  or  mc«^  of  my  own  people 
wrote  me  letters,  sent  me  telegrams,  urging  me  to  back  up  the 
President;  go  along  with  anything  he  might  request;  and  now  I 
am  sorry  to  say  that  some  of  that  same  group  are  very  loud  and 
vociferous  in  their  abiise  of  the  President.  They  want  to  make  me 
ieel  that  everything  that  was  done  Is  wrong,  even  though  they 
have  been  rescued,  and  I  sometimes  feel  like  saying  that  they  want 
to  bite  the  hand  that  fed  them. 

Biisinessmen  are  not  consistent,  because  the  record  is  before  ua. 
and  I  note  that  unemployment  has  declined  on  January  1  over 
January  1,  3  years  ago,  30  percent:  cotton  has  advanced  92  per- 
cent; wheat  has  advanced  HI  percent;  com,  152  percent;  industrial 
production,  61  percent:  steel.  26  pwrent;  automobiles,  326  percent; 
wholesale  prices,  33  percent;  total  exports.  33  percent;  Imports,  37 
percent;  llaced  stocks.  134  percent;  and  listed  bonds.  22  percent;  and 
a  19- percent  advance  In  power  production;  and  yet,  if  you  read  the 
headlines  and  editorial  page*  of  newapapera.  you  would  reach  the 
conclusion  that  the  country  Is  going  to  the  dogs.  Theae  are  not 
substantiated  by  facts,  but  xinfortunately  more  than  80  percent 
of  the  news{>apers  in  thla  country  are  either  cootrc^ed  by  our 
opponents  or  these  editors  have  an  ax  to  grind.  Surely  a  study  of 
these  facto  should  convince  any  Intelligent  man  or  woman  that 
we  are  on  the  way  toward  economic  recovery.  Back  to  1930  we 
passed  a  tariff  bill  that  wma  the  beginning  of  the  end  in  this 
country.  A  thousand  economisto  and  thousands  of  other  biisineaa- 
men  begged  the  Oongreas  not  to  enact  that  lefflslatlon,  and  an 
equal  number  appealed  to  Mr.  Hoover  not  to  stgn  It.  It  became  a 
law,  and  immediately  we  felt  Ito  eril  eflecto  upon  our  econfimlc 

•tructxire.  

Let  me  give  you  the  record  and  you  can  draw  jrour  own  conclu- 
sions In  1928  we  sold  about  five  and  one-fourth  billions  of  dollars 
worth  of  American  producto  to  other  countries.  After  this  act  we 
Immediately  expertenoed  a  loss  of  trade,  to  that  It  went  to  lass  than 
four  billions  in  1080.  went  down  to  less  than  two  and  one-balf  bil- 
lions in  1931.  and  a  Uttls  more  than  a  billion  and  a  half  In  IMS. 
Think  of  it.  a  loss  in  trade  with  other  countries  to  the  ttine  of 
almost  M.000,000.000  in  4  years.  And  yet  we  have  a  great  many 
people  in  our  oountry  today  who  think  that  other  nations  will  buy 
tram  us  IX  ws  4aat^touy  from  thsm.    n  wm  Mr.  Boov«r^  scheme  to 
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s*nd  American  salesmen  to  other  cauntrtes  and  sell  our  products, 
abd  wise  as  he  is,  he  failed  to  take  this  Into  consideration.  As  a 
rteu'lt,  many  of  our  manufacturing  plants  that  previous  to  Uiat 
•fclff  Act  produced  the  finished  article  In  this  country  found  it 
necessary  to  take  bUllons  of  American  capital  and  erect  plants  In 
foreign  countries,  thus  throwing  out  of  employment  mimonsof 
Americans.  Please  do  not  misunderstand  me:  I  am  not  a  free- 
trader. .    .         . 

I  beUeve  In  an  adequate  tariff  for  the  protection  of  American 
\»orkmen,  but  I  do  not  believe  that  we  can  hope  to  employ  Ameri- 
can workmen  and  sell  our  surplus  to  other  natlcms  unless  we  vrtU 
Ih  turn,  buy  from  these  counUles.  Today  we  have  a  balance  of 
trade  with  most  of  the  countries  In  the  world.  They  want  our 
oroducts  and  we  can  seU  to  them,  but  not  upon  a  basis  of  a 
prohibitive  tariff  that  will  not  permit  the  nationals  of  other  coun- 
ties to  enjoy  some  of  our  markets.  No  group  In  America  has  been 
iore  affected  than  the  farmer.  He  must  buy  his  machinery  In  a 
highly  protected  market  and  seU  at  such  prices  as  he  can  obtain 
at  home  without  any  market  to  unload  our  svirpluses.  Our  party 
to  not  the  enemy  of  leglUmate  biosineas  and  never  has  been.  It 
L  the  enemy  of  the  exploiter  and  those  who  want  everything  for 
themselves  without  regard  to  the  Interest  of  the  masses.  Buslneas 
has  benefited  xrnder  the  New  Deal,  as  is  evidenced  by  these  better 
trade  figures.  Let  us  briefly  examine  the  record  of  the  New  Deal 
acUvlty  in  behalf  of  business  recovery.  I  represent  a  great  indus- 
^lal  district  In  the  United  States.  We  make  a  greater  variety  of 
the    finished    product    than    perhaps    any    other    section    of    the 

Country.  ^       m^^^ 

I  know  that  under  the  N.  R.  A.  my  people  were  bcneflte<l, 
^though  some  few  groups  may  not  have  had  that  experience. 
$lnce  the  N.  R.  A.  was  declared  unconstitutional  labor  In  my 
^tnct  has  had  to  work  longer  hours  and  at  reduced  rates  of  pay, 
>nd  thus  their  pxirchasing  power  has  been  redxiced.  How  can  men 
|>uy  from  you  If  you  don't  put  a  purchasing  power  In  their  hands; 
lind  after  years  of  personal  experience  I  say  to  you  that  at  no 
time  does  bxislness  make  money  when  those  who  toU  for  them  do 
hot  receive  an  adequate  pay.  They  may  have  some  temporary 
prosperity,  but  in  the  long  run  they  experience  Just  the  reverse. 
I  have  some  Industries  in  my  district  right  now  that  would  Uke 
to  go  back  to  the  N.  R.  A.,  and  also  have  some  Industrial  plants 
that  are  stUl  operating  under  the  codes  they  agreed  upon  and  are 
just  as  successful  and  I  am  siu^  will  have  more  permanency  than 
those  who  are  now  exploiting  men  and  women  in  their  plants, 
working  them  long  hours,  and  are  giving  them  low  pay.  There 
are  some  things  that  businessmen  simply  won't  learn,  and  one  of 
•uiem  is  that  if  their  bxisiness  Is  to  prosper  those  who  toll  for 
them  must  prosper. 

N.  R.  A.  was  declared  unconstitutional  and,  of  course,  we  are  a 
constitutional  government  and  abide  by  that  decision.  I  believe 
that  in  this  modem  day  of  mass  production  and  labor-saving 
machinery,  labor-supplanting  machinery,  chain  distribution  we 
;have  no  right  to  Interpret  the  act  of  our  fathers,  those  who 
'founded  this  Nation,  other  than  in  the  light  of  this  modem  day, 
'for  the  day  in  which  you  and  I  live  differs  from  their  day  as  does 
night  from  day.  I  believe  that  if  those  men  could  come  back  they 
would  say  to  us  that  they  had  in  mind  the  general  welfare  of 
all  our  people,  and  that  when  the  general  welfare  of  our  people 
cannot  be  secured  under  that  document,  it  is  time  that  It  be 
Interpreted  In  the  light  of  what  our  founders  had  in  mind.  This 
admin lstratlo^  has  been  and  wants  to  be  the  friend  of  business, 
but  it  wants  the  small  businessman  to  have  an  equal  opportunity 
to  build  for  himself  and  his  posterity. 

Let  us  look  for  a  moment  at  the  record  under  the  New  Deal,  and 
then  you  draw  your  own  conclusions.  Recently  a  group  of  great 
businessmen — with  great  wealth.  I  mean — announced  that  they 
wanted  to  organize  to  defeat  all  who  had  any  part  In  the  New  Deal. 
It  Is  interesting  to  examine  the  record  and  see  Just  how  that  group 
has  prospered  under  the  New  Deal,  and  I  want  to  read  to  you  some 
facts  that  are  Interesting.  Their  own  reports  show  how  the  New 
Deal  has  ruined  their  business.  I  want  to  mention  four  of  these 
outstanding  businessmen  and  their  connections  with  business  and 
show  to  you  Just  how  they  prospered  rather  than  suffered  under  the 
New  Deal.  These  men  have  agreed  to  put  their  shoulders  to  the 
wheel  becaxise  they  say  that  they  believe  in  a  government  of  laws, 
not  of  men  They  say  that  they  believe  In  preserving  for  a  younger 
and  future  generation  the  same  c^portunltles  for  advancement 
that  they  have  enjoyed.  Now,  let's  see  how  badly  they  have  suf- 
fered under  the  New  Deal,  The  chairman  of  this  powerful  group  Is 
■aid  to  be  Mr.  William  C.  Bell,  president  of  the  American  Cyanamid 
Oo.  You  will  note,  please,  that  this  Is  the  company  that  tried  to 
aee\m  control  of  Muscle  Shoals,  and  might  have  succeeded  If  It 
bad  not  been  for  courageous  Senator  Nocais. 

On  March  4,  when  President  Roosevelt  was  inaugurated  (1933), 
!  the  common  stock  of  that  company  was  quoted  at  3  4 .  Recently  It 
was  selling  at  SOV^.  The  profits  of  the  company  in  1932  were  re- 
ported as  •1,643,908.  For  1934  they  report  profits  of  $3M6.TiO. 
or  more  than  100-pereent  Increase.  The  New  Deal  was  certainly 
Injurious  to  that  concern.  The  second  member  of  that  powerftU 
group.  Mr.  Cmest  H.  Weir,  head  of  the  National  Steel  CorpomUan — 
you  will  recall  it  was  his  concern  (the  Welrton  Steel  Co  )  who  led 
the  fifht  s(alnst  the  collective  bargaining  provisions  of  the  N.  R.  A. 
On  March  4  National  Steel  common  stock  was  15^.  and  only  re- 
eeatly  it  sold  at  83^.  In  19SS  the  net  ineome  of  that  oorporation 
was  (l,6e8,M0,  but  in  1934.  under  the  New  Deal,  the  net  Incoms 
WM  •0,060.731.  and  for  the  first  9  months  of  1939  the  net  Inooms 
li  wpattsd  ■•  amounttnc  to  $8,008,708,  or  nearly  wren  times  what 


it  was  dTirlng  the  last  year  of  the  previous  administration.  The 
New  Deal  certainly  did  hurt  (?)  that  corporation,  and  who  can 
blame  them  for  wanting  to  defeat  Mr.  Roosevelt? 

Another  member  of  the  powerful  group  organized  to  defeat  Mr. 
Roosevelt  and  his  DemocraUc  followers  Is  Mr^  SeweU  L  Avery 
president  of  Montgomery.  Ward  &  Co.  On  March  4,  1933.  Uie 
?;SmoS  sS>ck  of  that  company  sold  for  8%.  R^^ntly  It  sold  for 
40  and  their  own  statement.  Issued  January  1.  1933.  showed  a 
deficit  of  $5,598,554.  Its  last  statement  covering  al2-month 
period  report  ending  January  1,  1935,  ^^^/'°'^Pf^l^°^^,l^ 
of  $10,807^536,  or  a  clear  gain  of  more  than  $16,000,000.  Did  the 
New  Deal  hurt  that  corporation?  .*♦,_ 

The  fourth  member  of  the  war-chest  committee— the  committee 
who  Is  to  see  that  millions  of  dollars  are  coUected  to  be  used  to 
defeat  Mr.  Roosevel^-ls  Mr.  A.  W.  Robertson  chairman  of  the 
board  of  the  Westlnghouse  Electric  &  Manufacturing  Co.  On 
March  4  1933,  the  common  stock  of  that  company  sold  for  30%. 
RecenUv  it  sold  for  98  V^.  The  company's  earnings  statement 
fh^S;  tLat  foTthe  calendar  year  1932  they  lost  W-f  3,540  but^r 
the  first  9  months  of  1935  they  made  a  net  Profit  of  WSfS-SJO. 
or  a  gain  of  more  than  seventeen  and  one-half  millions  of  doUara. 
Now,  tell  me,  please,  how  can  these  genUemen  J^5^y^«^y  °^«^ 
zatlon  to  defeat  a  man  or  a  party  who  has  brought  into  their  own 
coffers  such  Increased  profits? 

These  four  concerns  show  profits  of  about  $40,000,000  In  excess  of 
the  last  year  under  the  previous  administration  Let  us  ask,  please 
that  If  $40,000,000  won't  please  them,  what  will?  The  answer  is 
clearly  stated  by  a  writer  in  a  recent  article  In  a  great  newspaper. 
•ThewB  men  prefer  power  to  profits;  not  that  they  love  profits  Ims 
but  they  love  power  more."  Their  real  reason,  therefore.  1*  not 
that  they  have  experienced  an  injury  to  their  buMness  but  they 
are  afraid  that  their  power  has  been  curbed,  and  that  for  once  In 
the  history  of  the  Nation  the  people  have  some  leadership  thsA 
does  not  fear  them  or  will  allow  them  to  dictate.  T^  real  reasoi^ 
however.  Is  that  this  administration  wants  those  best  able  to  pay 
taxes  to  make  their  fair  contribution  and  has  indicated  that  those 
least  able  to  pay  shall  not  be  burdened.  It  Is  the  fear  on  the  part 
of  these  best  able  to  pay  that  for  one  time  they  shall  P^Y  th«lr  fair 
share  of  the   Government  expenses,   something   they   have  never 

Another  charge  that  Is  aimed  against  Mr.  Roosevelt  smd  his  ad- 
ministration is  that  we  have  broken  our  promis^.  w;hat  prom- 
ises? We  promised  that  no  one  should  starve.  Haven  t  we  lived 
UD  to  that?  We  promised  a  stable  currency.  The  American  dol- 
lar is  the  most  stable  money  In  aU  the  world.  Have  you  ever 
known  the  national  credit  to  be  better  than  It  Is  today?  Isn  t  It 
much  better  today  than  It  was  under  Mr.  Hoover.  ^^^^^^T^ 
ment  bonds  depreciated  to  83?  Now  our  bonds,  with  the  lowMt 
rate  of  Interest  ever  paid,  are  selling  above  par  and  eagerly  sought 
after  by  the  investors.  AU  the  countries  In  the  worid  are  sending 
their  gold  to  us  and  Investing  In  our  stocks,  simply  because  they 
regard  our  future  more  secure  than  their  own.  They  say  we  Prom- 
ls«l  to  balance  the  Budget.  This  is  in  process  of  fulfillment^ 
Many  of  you  men  are  business  men  and  can  appreciate  that  this 
cannot  be  done  overnight.  The  national  deficit  was  not  invented 
by  the  Democratic  Party,  but.  on  the  contrary.  Is  a  part  of  our 
inheritance.  Now,  let  us  examine  the  record; 
The  fiscal  year  under  Hoover; 

June  30.  1931,  deficit /?S?'m?'Soo 

June  30,  1932.  deficit o     S' ?So  22o 

June  30,  1933.  deficit 2. 163.  760.  000 

Total 6.  219,  574,  000 

or  almost  one  and  one-quarter  billions  more  than  ^e^^fj^  spent  on 
relief  A  close  examination  of  that  deficit  will  reveal  that  most  of 
the  money  was  given  to  the  great  Interests  of  this  country  to 
rehabilitate  themselves,  but  Just  as  soon  as  we  go  to  the  rescue 
of  the  smaller  groups,  the  poor  and  the  needy,  those  who  have 
suffered  most,  we  are  the  subjects  of  the  vilest  abuse  on  the  pwt 
of  the  American  Liberty  and  American  Lobbyist  league  the 
Economy  League,  and  the  Republican  Party^  I  would  have  you 
know  that  m  the  previous  administration  they  never  worked  on 
a  balanced  Budget.  I  believe  It  would  have  defeated  the  very 
purposes  we  are  seeking  had  we  Increased  our  tax  rates  to  the 
Dolnt  where  we  could  have  worked  on  a  balanced  Budget,  spe- 
cially m  a  time  when  business  was  trying  to  reojver  and  the  Gov- 
ernment had  to  go  to  the  aid  of  the  States  and  municipalities  to 
S^fa  revolution^  Many  of  these  States  and  munlclpa  ltl«.  cou  d 
no  longer  care  for  their  own.  some  of  them  had  laws  that  would 
not  permit  them  to  borrow  another  dollar;  hence,  the  strong  arm 
of  the  Federal  Government  had  to  go  to  their  rescue,  and  It  ill 
becomes  any  class  of  people  to  find  fault  with  a  government  who 
did  so  much  for  them;  and  deny  It  to  others. 

Do  y6u  know,  my  friends,  that  Mr.  Roosevelt  has  cut  the  running 
exoenies  of  yotxr  Government  almost  a  billion  dollars  for  the  same 
kind  of  government,  and  had  It  not  been  for  relief  and  the  loans 
made  to  Inda-itry,  railroads,  banks.  Insurance  companies,  farmers, 
and  small  home  owners,  we  would  now  be  working  on  a  i»l»nc^ 
Budget  Much  of  this  deficit  under  Mr.  Roosevelt  has  been  brought 
about  through  loans  made,  and  your  government  has  recoverable 
asseu  running  Into  more  than  $4,000,000,000.  •«^"«^,^Vl  ^ly^ 
security  in  the  world,  the  farms,  homes,  and  •^^Y^^i^f^n  •/!•£? 
collateral  We  are  paying  leai  Interest  on  our  present  national  debt 
SanllTpald  on  th?  debu  of  1932.  due  to  refinancing  and  the  lower 
Interest  rates  we  have  been  able  to  obtain. 
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We  have  tried  to  reduce  unfair  trade  practices  among  bu^ess 
men.  We  have  tried  to  banish  the  sweatshop;  we  have  tried  to 
eliminate  child  labor,  and  have  been  working  toward  better  work- 
ing conditions  for  labor  and  better  mutual  understanding  between 
employer  and  employees.  We  have  ^y  evolution,  rather  than  revo- 
lution, tried  to  inaugurate  a  system  of  equitable  distribution  of 
net  profits  In  bvislness  and  Industry,  and  laid  the  ground  work  for 
social  and  economic  safety  for  employees  and  employers  by  planning 
unemployment  insiirance. 

Whether  we  shall  realize  these  fine  objectives  may  rest  with  the 
Supreme  Court.  Have  you  heard  it  said  that  we  shoiild  copy  the 
plan  of  Great  Britain  and  that  she  has  made  greater  stride 
toward  recovery?  Well,  let's  examine  the  record  once  again,  and 
we  find  that  England  was  in  a  depression  10  years  ahead  of  us 
and  that  she  is  only  now  emerging  with  some  degree  of  success. 
It  must  be  remembered  that  England  had  no  great  agricuJtiirai 
problem  to  solve;  she  had  no  great  banking  sy^teni  break-down; 
she  did  not  experience  the  unloading  of  more  than  $25,000,000,000 
worth  of  bad  securities  on  an  unsvispectlng  investing  public,  for 
she  has  a  securities  act  that  prevented  it;  she  had  no  lajx>r  troubles 
such  as  confronted  the  United  SUtes.  as  labor  Hi  England  Is  bet- 
ter organized  than  In  any  other  part  of  the  world;  and  she  has 
experienced  a  labor  government  in  the  past  and  Is  25  years  ahead  ^ 
of  us  in  social  security;  indeed,  we  must  hang  our  heads  in 
shame  and  admit  that  we  are  the  most  backward  nation  in  aOl 
the  world  among  the  great  civilized  nations;  and  yet.  notwith- 
standing all  of  thlB.  we  have  a  well-organized  and  financed  group 
in  America  who  would  try  to  prevent  aU  of  this  humanitarian 
and  advanced  program  for  natiohal  security. 

If  we  taxed  our  people  as  England  does  hers,  we  would  never 
have  had  need  to  borrow  a  dollar  and  would  today  be  working 
on  a  balanced  Budget  with  no  public  debt.  And  yet  England  s 
public  debt  la  $33,000,000,000  among  46.000.000  people,  or  a  per 
oiplta  debt  of  $717.  France,  with  a  population  of  42,000,()00  souls, 
has  a  debt  of  $22,000,000,000  and  a  per -capita  debt  of  »524^hlle 
we  here  in  this  country,  with  a  populaUon  of  more  than  125.000,000, 
have  a  per -capita  debt  of  $238.  Ttie  national  resources  of  our  great 
countrTare  fairly  estimated  at  about  $350,000,000,000.  We  have  a 
pubUc  debt  of  a  Uttle  more  than  $30,000,000,000,  which  is  1ms  than 
10  percent  of  our  assets.  What  bank  or  bankers  makes  a  safer  loan 
than  that  to  any  person,  firm,  or  corporation?  No  nation  in  aUthe 
world  can  show  such  a  fine  financial  statement,  and  the  Increase 
of  national  Income  during  the  past  3  years  has  been  responsible  for 
this,  so  that  today  your  country  Is  as  sound  as  It  has  ever  D«en  m 
its  entire  history.  We  had  some  boom  days  In  the  period  from  iB-w 
to  1929.  but  we  now  know  It  to  have  been  unsound  and  was  simply 
pointing  the  way  to  economic  disaster. 

Wh^you  realize  that  the  profits  of  ccaporatlons  and  big  busi- 
ness increased  as  much  as  200  percent  and  that  wages  decreased  as 
much  as  62  percent  you  can  easUy  solve  some  of  the  causes  for  the 
Ills  that  have  beset  us  on  every  hand.  The  New  Dealhas  tried  to 
correct  theae  Inequalities,  and  will  do  It  If  not  prevented  by  the 
Supreme  Court.  Every  poliUcal  candidate  has  promised  to  help 
the  farmer,  but  the  A  A^.  Act  passed  in  1933  was  the  first  sue- 
cessfiil  plan  for  freeing  the  fanner  from  starvation  prices  and 
bitter  poverty.  Recently  a  farmer  wrote  me  a  letter  advising  me 
that  he  sent  a  truck  load  of  com  to  a  dealer  In  my  home  town, 
for  which  he  was  paid  $168.  In  1932  that  same  truck  load  of  corn 
would  have  yielded  him  Just  $54.  That.  I  think.  Is  an  argument 
that  needs  Uttle  more  defense  on  my  part;  but  we  all  know  that 
during  the  past  2^  years  agriculOure  has  been  climbing  out  of  the 
seve^  depression  in  the  history  of  the  country.  AU  our  wealth 
comes  froni  the  soil.  Our  factories  simply  process  that  which  we 
obtain  from  the  soU.  from  the  forests,  the  mines,  and  the  lower 
regions,  which  in  our  country  seam  to  be  generous  with  olL 

Deny  to  the  soU  that  to  which  it  Is  entitled  and  It  affects  every 
man.  woman,  and  child  in  the  tpwns  and  cities.  You  have  never 
kno^  the  Nation  to  prosper  uhless  these  men  who  till  the  soil 
and  work  the  mines  are  prosperous.  When  anyone  criticizes  some- 
thing that  is  being  done  and  says  that  it  should  not  have  been 
don^  ask  him:  What  acts  operating  would  you  now  do  a^^y  ^*th? 
Do  Vou  want  to  do  away  with  fche  Securities  and  Exchange  Act? 
DO  you  want  to  do  away  with  the  Banking  Act  that  for  the  first 
time  in  the  history  of  your  country  gives  the  control  of  the  money 
aSd  the  Nation's  credit  Into  the  hands  of  ^he  Government  instead 
of  Wall  Street?  Do  you  want  to  do  away  with  the  Deposit  Insur- 
ance Act  that  has  done  more  to  restore  confidence  In  our  banks 
?SS  aSythmg  else  and  which  has  made  our  banks  the  safest  in 
our  entire  h^tory?  We  dont  want  our  people  to  hide  their 
SSney  in  «)cks.  S  under  the  c$rpet.  or  in  the  ground^  J*  J,^! 
Sem  to  give  It  to  our  banks  so  that  It  can  be  used  in  commerce 
and  bmm«i  so  as  to  give  employment,  and.  having  made  our 
S^wuS^and  «ife  f<^  aU  ow  people,  there  is  no  need  for  any 
ofoiu'  citizens  to  withhold  thelx  money  from  our  financial  Instl- 

^''wo^'d  you  want  to  do  away  with  the  agency  made  Po~lble  by 
the  Farm  Credit  Administration  that  has  saved  more  than  a  mUHon 
r^m/^om  being  sold  under  the  sheriff's  hammer?  Would  you 
w^tiT  a^?imh  an  act  that  has  made  po«lble  the  saving 
r>X, J-  ♦hln  000 000  homes— small-home  owners  in  America?  Do 
?ou^Sif^draSS?y  i??h^^that  is  the  beginning  of  better 
d^  foTour  ied,  our  cripples,  our  bUnd,  our  under  prtvUeged;  aid 
?i'^iriS[hS^^othff^hum$nlt.rIan  *»«^*:Jf /^^^  T^ 
can  least  aid  themselves?  Do  JJJU  want  to  do  away  with  an  act 
fSt  eSTblS.  the  unemployed  to  And  work  or  V^^^^^J'^^^ 
iSd  Sudren  from  stirvatloo?    Of  course,  ws  should  Uke  to  do 
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«.-  «4f>.  «iii*f-  tmt  nntU  oox  Industrial  leaders  can  give  employ-  I 

publJc-work  projects  somewhat  similar  to  our  own 

Peraonally  I  should  much  prefer  giving  a  man  a  Job  than  to  Hand 
hlmTd^eni  matter  what  kind  of  a  Job  it  might  be.  Would  you 
^t  to  have  ?our  Government  discontinue  Its  aid  to  the  great  host 
S^ou^g  men\ho  are  being  rehabUttated  In  C.  C;^  camps^^^r^ 
th«L  young  men  from  the  street  comers  and  P;a««,°V  I".  fiH*^ 
JSe  thTLy  who  has  nothing  to  do  will  loaJ?  We  h^ve  aided 
Smelt  three-fourttis  of  a  million  of  "^^«  J^^^.^f^  "^^^-^f^S^^f 
many  of  them  Into  fields  of  usefulness,  have  ^'^^  "^*™  Pj^^^"^ 
but  above  all  we  have  given  them  a  Job  so  as  ^o  fontribute  to 
their  own  8elf-rt»pect.  The  New  Deal  has  done  all  of  this  »nd 
^ori  ^  »  much  my  friends,  that  I  could  go  on  and  speak  for 
nrry^ngUme  for^belleve  In  the  great  work  that  Is  being  done 
Jnd^Wch  can  continue  to  be  done  in  behalf  of  a  great  ^^^^ 
When  vou  hear  of  the  great  sums  the  New  Deal  has  cost,  point  to 
^t  h«  biln  a^omplllhed.  WhUe  we  have  spent  Pinions,  we  have 
also  added  to  the  wealth  of  the  Nation  to  the  tune  of  biUlons.  but 
above  all  we  have  contributed  to  the  moral  uplift  of  men  and 
women  who  were  about  ready  to  give  up.  nothlmt 

What  suits  you  best,  my  friends  Hoover,  who  offers  ^9^ J«>^^4^ 
but  oromlaes  and  whose  recent  address  on  the  farm  solution  wm 
Ka^^W™  P^  of  the  New  Deal,  all  of  which  the  »"P«°^,,^lS 
SSt^yed^oover  and  his  kind,  who  will  leave  no  stone  unturn^l 
S^destroy  the  affection  the  people  of  this  Nation  hold  for^WJJ^ 
President  Hoover,  misery  and  dlsaster-or  Ro«^T«»5-  P'^^S^ 
and  hope?  Which  do  you  prefer;  to  stand  Pf  twUJ  th«e  r»c 
tk>narl«  for  privileges  for  the  few  or  tjo  ^°^^^r^y^^%f^^ 
velt  to  8  sounder  and  more  equltAble  prosperity  than  we  have 
ever  ^  before?  "Where  do  you  stand:  with  the  dea<l  P^^  or  the 
fmng^esent  and  the  glowing  future?"  I  ^ope  *hat  when  ^ven 
an  ii^rtunlty  you  wUl  be  ready  for  the  question  and jloyour 
full  duty  for  a  greater  and  more  prosperous  Nation  under  Roose- 
velt. 

CTKOLLES  BILL  SlCinCS 

Mr  PARSONS,  from  the  Committee  on  EnroUed  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enroUed  a  bill  of  the  House  of  the  foUowing  tiUe.  which  was 
thereupon  signed  by  the  Speaker: 

H.  R.  4178.  An  act  for  the  reUef  of  the  International  Man- 
ufacturers'  Sales  Co.   of   America.   Inc..   A.   S.   Postnlkoff, 

trustee.  

Aojomtmcnrr 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn.  ,  ,     ,.       j 

The  motion  was  agreed  to;  accordingly  (at  4  o  clock  and 
31  minutes  p.  m.)  the  House  adjourned  untU  tomorrow. 
Thursday,  January  30.  1936.  at  12  o'clock  noon. 


January  29 


EXECUTIVE  COMMUNICA'nONS,  ETC. 
635   Under  clause  2  of  rule  XXIV.  a  letter  from  the  Secre- 
tary of  Commerce,  transmitting  a  draft  of  a  bill  for  the  relief 
of  Charles  E.  Molster.  was  taken  from  the  Speaker's  table 
and  referred  to  the  Committee  on  Claims. 


PUBLIC  BELLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXH.  pubUc  bills  and  resohitions 
were  introduced  and  severally  referred  as  follows: 

By  Mr  BETTER:  A  bill  (H.  R.  10707)  to  provide  for  con- 
trol and  regulation  of  coin-controlled  amusement  devices 
and  to  levy  a  tax  upon  each  licensed  device  to  be  paid  to  the 
District  of  Columbia,  and  for  other  purposes;  to  the  Com- 
mittee on  the  District  of  Columbia. 

By  Mr.  CARTER:  A  biU  (H.  R.  10708)  to  authorize  the 
acquisition  of  lands  in  the  city  of  Alameda,  County  of  Ala- 
meda. State  of  California,  as  a  site  for  a  naval  air  staUon, 
and  to  authorize  the  construc-.ion  and  installation  of  a  naval 
air  staUon  thereon;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CURLEY:  A  bill  (H.  R.  10709)  to  amend  the  Emer- 
gency ReUef  Appropriation  Act  of  1935.  limiting  employment 
of  labor  and  loans  of  Federal  funds  to  citizens  of  the  United 
States-  to  the  Committee  on  Appropriations. 

By  Mr.  OIFPORD:  A  bill  (H.  R.  10710)  to  establish  pro- 
tective tariff  on  all  importations  ol  frozen  and/or  canned 
scallops;  to  the  Committee  on  Ways  and  Means. 


By  Mr   GREEN:  A  bill  (H.  R.  10711)   to  provide  for  the 

construction  of  a  marine  hospital  at  JacksonviUe.  Fla.;  to  the 
Qommittee  on  Merchant  Marine  and  Fisheries. 

By  Mr.  KING:  A  bill  (H.  R.  10712)  to  authorize  the  trans- 
fer of  land  from  the  War  Department  to  the  Territory  erf 
Hawaii;  to  the  Committee  on  Military  Affairs. 

By  Mr  MANSFIELD:  A  bill  (H.  R.  10713)  to  authorize 
the  acquisition  of  a  site  and  the  erection  thereon  of  a  Fed- 
^al  building  at  Freeport,  Tex.;  to  the  Committee  on  Pubhc 
buildings  and  Grounds. 

'  Also  a  bill  (H.  R.  10714)  to  authorize  the  acquisition  of 
a  site 'and  the  erection  thereon  of  a  Federal  building  at 
^allettsville.  Tex.;  to  the  Committee  on  Public  Buildings 
4nd  Grounds. 

Also  a  bill  (H.  R.  10715)  to  authorize  the  acquisition  of  a 
Site  and  the  erection  thereon  of  a  Federal  building  at  El 
^ampo.  Tex.:  to  the  Committee  on  PubUc  Buildings  and 
Orounds.  .  , 

,  By  Mr  MILLARD:  A  bill  (H.  R.  10716)  securing  memorial 
for  John  Jay.  first  Chief  Justice  of  the  Supreme  Court  of  the 
United  States;  to  the  Committee  on  the  Library. 

By  Mr  RANDOLPH:  A  bill  (H.  R,  10717)  to  provide  for 
the  holding  of  an  examination  by  the  Board  of  Optometry 
hf  the  District  of  Columbia  for  a  Umited  license  to  practice 
Optometry  in  the  District  of  Columbia  for  Welton  B.  Hut- 
ton;  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  SMTPH  of  West  Virginia:  A  bill  (H.  R.  10718)  to 
provide  for  the  construction  of  a  post  office  at  St.  Albans, 
W  Va  •  to  the  Committee  on  Public  BuUdings  and  Grounds. 
By  Mr  WITHROW:  A  blU  (H.  R.  10719)  to  provide  for 
surplus  reduction  in  the  dairy-  and  beef-cattle  industries, 
jand  for  other  purposes;  to  the  Committee  on  Agriculture. 
I  By  Mr  BARRY:  A  bill  (H.  R.  10720)  to  amend  subsecUon 
(d)  of  section  1463  of  chapter  12.  title  12.  of  the  Code  of 
'Laws  of  the  United  States  of  America,  relating  to  the  amor- 
tization of  mortgages  of  the  Home  Owners'  Loan  Corpora- 
tion: to  the  Committee  on  Banking  and  Currency. 

By  Mr.  McCORMACK  Cby  request) :  A  bill  (H.  R.  10721) 
to  pension  men  who  were  engaged  in  or  connected  with  the 
military  service  of  the  United  States  or  State  troops  during 
the  period  of  Indian  wars  and  disturbances,  and  the  widows 
of  such  men.  and  for  other  purposes;  to  the  Committee  on 
Pensions. 

By  Mr.  REECE:  A  bill  (H.  R.  10722)  to  amend  the  World 
War  Adjusted  CompensaUon  Act;  to  the  Committee  on 
Wasrs  and  Means. 

By  Mr.  OXEARY:  A  bill  (H.  R,  10723)  for  the  creation  of 
an  island  to  be  used  for  all  purposes,  particularly  a  flying 
field  and  aviation  terminal,  on  Red  Hook  Plats,  sometimes 
known  as  Brooklyn  Flats,  in  New  York  Bay.  N.  Y.;  to  the 
Committee  on  Rivers  and  Harbors. 

By  Mrs.  NORTON  (by  request) :  A  bill  (H.  R.  10724)  to 
amend  the  charter  of  the  Washington  Gas  Light  Co.,  and  for 
other  purposes;  to  the  Ccanmittee  on  the  District  of  Co- 
lumbia. 

By  Mr.  McMILLAN:  A  bill  (H.  R.  10725)  authorizing  the 
Secretary  of  Commerce  to  convey  the  Charleston  Army  base 
terminal  to  the  city  of  Charleston,  S.  C;  to  the  CMnmittee 
on  Merchant  Marine  and  Fisheries. 

By  Mr.  AYERS:  A  bill  (H.  R.  10726)  to  authorize  payment 
to  the  Indians  of  the  Fort  Peck  Reservation  of  the  amounts 
due  on  certain  delinquent  homestead  entries;  to  the  Com- 
mittee on  Indian  Affairs. 

By  Mr.  BELL:  Resolution  (H.  Res.  405)  authorizing  and 
directing  an  investigation  of  all  persons,  groups,  etc.,  promot- 
ing old-age  pension  schemes;  to  the  Committee  on  Rules. 

By  Mr.  COOPER  of  Tennessee:  Resolution  (H.  Res.  406) 
relative  to  the  return  of  the  bill  S.  1421  to  the  Senate. 

By  Mr.  DARROW:  Resolution  (H.  Res.  407)  calling  upon 
the  Secretary  of  the  Navy  for  information  concerning  the 
failure  of  the  Marine  Band  to  fulftll  its  engagement  to  render 
a  musical  program  at  a  meeting  of  the  Women's  Patriotic 
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Conference  on  National  Defense;  to  the  Committee  on  Naval 

Affairs. 

By  Mr  BURDICK:  Joint  resolution  (H.  J.  Res.  474)  pro- 
viding cropping  privileges  to  landowners  who  have  sold  their 
lands  to  the  Government;  to  the  Committee  on  the  Public 
Lands. 

MEMORIALS 
Under  clause  3  of  rule  XXII,  memorials  were  presented  and 

referred  as  follows:  .  .^     ,     •  w  *  f>,^ 

By  the  SPEAKER:  Memorial  of  the  Legislating  of  the 
Commonwealth  of  Kentucky,  urging  an  amendment  to  the 
ConstituUon  of  the  United  States  to  replace  the  Agricul- 
tural Adjustment  Administration;  to  the  Committee  on  the 
Judiciary. 
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Also,  a  bill  (H.  R.  10749)  grafting  an  increase  of  pension 
to  Sarah  J.  Hochstetler;  to  the  Committee  on  Invalid  Pen- 
sions. „    ,    T, 

By  Mrs.  JENCKES  of  Indiana:  Joint  resolution  (H.  J.  Res. 
475)  to  uphold  the  honor  and  integrity  of  this  Government 
and  an  act  of  justice  to  an  American  native-bom  citizen;  to 
the  Committee  on  Foreign  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr  ASHBROOK:  A  bill  (H.  R.  10727)  granting  an  in- 
crease of  pension  to  Linda  May  Hyatt;  to  the  Committee  on 
Invalid  Pensions.  '  „  *    , 

By  Mr.  BANKHEAD:  A  bill  (H.  R.  10728)  for  the  relief  of 
John  A  Shannon:  to  the  Committee  on  Military  Affairs. 

By  Mr.  CUMMINGS:  A  bill  (H.  R.  10729)  for  the  relief 
of  Charles  Augustus  Lathrop;  to  the  Committee  on  Claims. 

By  Mr  DOUTRICH:  A  biU  (H.  R.  10730)  granting  a  pen- 
sion to  Cora  I.  Spangler;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  10731)  granting  a  pension  to  Annie  I. 
Rltz;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  10732)  granting  a  pension  to  Lottie  L. 
Stoner';  to  the  Committee  on  Invalid  Pensions. 

Also,  a  blU  (H.  R.  10733)  granting  a  pension  to  Catherine 
Ounderman:  to  the  Committee  on  Invalid  Pensions. 

Also  a  blU  (H.  R.  10734)  granting  an  Increase  of  pension  to 
Elizabeth  Campbell;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  10735)  granting  an  increase  of  pension  to 
Margaret  J.  Rinehart;  to  the  Committee  on  Invalid  Pensions. 
By  Mr  FLETCHER:  A  biU  (H.  R.  10736)  granting  an  In- 
crease of  pension  to  Sarah  L.  Kooken;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr  GAVAGAN:  A  bill  (H.  R.  10737)  for  the  relief  of 
Mrs.  Peter  (Maria)  Koutumas;  to  the  Committee  on  Immi- 
gration and  Naturalization. 

Also,  a  biU  (H.  R.  10738)  for  the  relief  of  Polyxeny  Tsou- 
kala;  to  the  Committee  on  Immigration  and  Naturalization. 
By  Mr.  GEARHART:  A  bill  (H.  R.  10739)  for  the  reUef  of 
Mae  B.  Miller;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  10740)  for  the  reUef  of  George  Miller,  Jr.; 
to  the  Committee  on  Claims. 

By  Mr.  HUDDLESTON:  A  bill  (H.  R,  10741)  granting  a 
pension  to  May  Kennedy  Rynerson;  to  the  Committee  on 
Pensions. 

By  Mr.  KING:  A  bUl  (H.  R.  10742)  for  the  reUef  of  Chun 
Buck;  to  the  Committee  on  Claims. 

By  Mr.  KINZER:  A  biU  (H.  R.  10743)  granting  an  increase 
of  pension  to  Minnie  B.  Bell;  to  the  Committee  on  Invalid 

Pensions.  ^nn^A^ 

By  Mr.  MARTIN  of  Massachusetts:  A  bill  (H.  R.  10744) 

for  the   relief   of   Eugene   Nicholas;    to  the  Committee   on 

Claims. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  10745)   for 

the  relief  of  WilUs  F.  Spradlin;  to  the  Committee  on  Military 

By  Mr.  SMITH  of  West  Virginia:  A  bill  (H.  R.  10746)  for 
the  relief  of  Matt  Burgess;  to  the  Committee  on  Claims. 

By  Mr.  SNYDER  of  Pennsylvania:  A  bill  (H.  R.  10747) 
granting  an  increase  of  pension  to  Elmira  J.  Earhart;  to  the 
Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10748)  granting  an  increase  of  pension 
to  Melissa  D.  Smith;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXH,  petitions  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

9860.  By  Mr.  BEITER:  Petition  of  the  National  Guard  As- 
sociation of  the  State  of  New  York,  Albany,  N.  Y.,  recom- 
mending the  enactment  of  legislation  authorizing  an  allow- 
ance of  $35  per  month  for  quarters  to  each  enlisted  man  of 
the  United  States  Army  detaUed  to  duty  with  the  National 
Guard  as  sergeant -instructor  while  on  such  duty;  to  the 
Committee  on  Military  Affairs. 

9861.  By  Mr.  BELL:  Petition  of  the  National  Restaurant 
Association,  protesting  against  governmental  competition 
with  private  business;  to  the  Committee  on  Expenditures  in 
the  Executive  Departments. 

9862.  By  Mr.  GOODWIN:  PeUtlon  of  the  National  Guard 
Association  of  the  State  of  New  York,  recommending  that 
the  Congress  of  the  United  States  be  requested  to  enact  legis- 
lation authorizing  an  allowance  for  quarters  to  each  indi- 
vidual enlisted  man  of  the  United  SUtes  Army  detailed  to 
duty  with  the  National  Guard  as  sergeant -instructor  while 
on  such  duty,  also  provisions  for  rental  of  quarters  for  such 
noncommissioned   officers;    to  i  the  Committee   on   MiUtary 

Affairs. 

9863.  By  Mr.  HILDEBRANDt :  Resolution  of  the  Plerpont 
Commercial  Club,  O.  B.  light*  president,  requesting  exten- 
sion of  payment  of  seed  and  feed  loans  for  a  period  of  from  5 
to  10  years;  to  the  Committee  on  Agriculture. 

9864.  By  Mr.  JOHNSON  of  Texas:  Petition  of  WIU  Mc- 
pherson, business  manager  of  Trinity  University.  Waxa- 
hachle.  Tex.,  favoring  Senate  bill  2883;  to  the  Committee  on 
Agriculture. 

9865.  Also,  petition  of  Dan  Pussell,  Charlie  Selman,  An- 
drew Sanders,  Alva  Dugger,  Steven  Calloway.  Ed  Latimer, 
Earnest  Barton,  Rud  Janek,  Tom  Prikryl,  Prank  Janek. 
Prank  Halocka.  Jim  Halacka,  Fred  Prlbyla.  Fritz  Pribyla. 
Gene  CantreU,  Luther  Carter.  Jim  McKinney,  Wilmer  Mc- 
Kinney;  John  Morgan.  Burl  Hillyer.  Hugh  Wallace,  Stanley 
Morris,  \tlll  Carter,  Jess  PhilUps.  Clyde  Phillips.  Tom  Car- 
ter, OUver  WoUard,  all  of  Mount  Calm,  Tex.,  favoring  legis- 
lation to  take  the  place  of  the  agriculttu^  legislation  de- 
clared unconstitutional  by  the  Supreme  Court;  to  the 
Committee  on  Agriculture. 

9866.  Also,  petition  of  Tom  Dunn,  Asa  Richards.  Ches. 
Dunn,  R.  Baker,  Ben  Coleman,  Claude  Parks.  Heb  Erwin, 
E.  Cunningham,  Grover  CoUins,  Will  Faulkner.  Jess  Her- 
ring Jack  Duncan.  Robert  Dennis,  Fred  McCown.  Albert 
Kyle,  wm  Rose,  Mack  Peacock,  John  Peacock.  Joe  ConnoUy. 
Claude  Triplett.  and  Tom  Worley,  all  of  Whitney.  Tex., 
favoring  legislation  to  take  the  place  of  the  agricultural 
legislation  declared  unconstitutional  by  the  Supreme  Court; 
to  the  Committee  on  Agriculture. 

9867.  Also,  petition  of  R.  W.  Bass,  president.  Mart  Cham- 
ber of  Commerce  and  Agriculture,  favoring  legislation  to 
take  the  place  of  the  agricultural  legislation  declared  uncon- 
stitutional by  the  Supreme  ^ourt;   to  the  Committee  on 

Agriculture.  .^     i.   „     w  t».  . 

9868  Also,  petition  of  J.  L.  Stasney,  president.  Rock  Prai- 
rie Fanners'  Organization,  route  3,  Bryan,  Tex.,  favonng 
legislation  to  take  the  place  of  the  agricultural  legislation 
declared  unconstitutional  by  the  Supreme  Court;  to  the 
Committee  on  Agriculture. 

9869  Also  petition  of  Burris  Roberts,  Zeak  Sweeney. 
Chester  Cretcher,  Alva  Underwood,  Will  Hooks,  Noel  Burgess, 
Carl  Hilton,  Emmett  Harrison,  Ike  Stinson,  Claude  Johns. 
Rufus  Calloway.  Reed  Slay.  Joe  Bush.  Wallace  Stufflebeme. 
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John  Coffln.  Paris  Reece.  Dan  Hamilton.  George  Sweeney. 
Audive  Blissitt.  Clay  Holland.  Joe  Martin,  Pred  I^rlan,  Lee 
Files  Charlie  Weaver.  Cleve  Walker.  John  Davis,  and  Tom 
Whitfield  an  of  Itasca.  Tex.,  favoring  legislation  to  take 
the  place  of  the  agricultural  legislation  declared  unconsti- 
tutional by  the  Supreme  Court;  to  the  Committee  on  Agri- 
culture. „      ,       r,*    i. 

9870  By  Mr.  MEAD:  PeUtion  of  the  New  York  State 
Planning  Council,  urging  Federal  letnsiation  to  establish  a 
permanent  national  planning  program;  to  the  CommiUee  on 
Appropriations. 
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9871  By  the  SPEAKER:  Petition  of  the  Polish  Workers' 
Club  Solidarity  and  International  Workers'  Order.  I^c.  Mil- 
waukee. Wis.;  to  the  Committee  on  ImmigraUon  and  Natu- 
ralization. ^  X    A  • 

M72    Also,  petiUon  of  the  National  Restaurant  Associa-  . 
tion;  to  the  Committee  on  Expenditures  in  the  Executive 

Departments.  _  _       . 

9873.  Also,  petition  of  the  Minnesota  Recovery  Pension 
Association.  Inc.;  to  the  Committee  on  Rules. 

9874.  Also,  petition  of  Salvatore  A.  Cotillo;  to  the  Com- 
diittee  on  Foreign  Affairs. 
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SEVENTY-FOURTH  CONGRESS,  SECOND  SESSION 


SENATE 

Thursday,  January  30,  1936 

(.Legislative  day  of  Thursday.  Jan.  16. 1936) 


The  Senate  met  at  12  o'clock  meridian,  on  the  expiration  of 
the  recess. 

TH«  JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent,  the 
reading  of  the  Journal  of  the  proceedings  of  the  calendar  day 
Monday.  January  27.  1936.  was  dispensed  with,  and  the 
Joiumal  was  sipproved. 

MESSAGES  FROM  THE  PRESIDKNT — APPROVAL  OF  BILLS 

Messages  in  writing  from  the  President  of  the  United  States 
were  communicated  to  the  Senate  by  Mr.  Latta^  one  of  his 
secretaries,   who   also   announced   that   the   President   had 
approved  and  signed  the  following  acts: 
On  January  22,  1936:  ^    -  ♦!, 

S.  1336.  An  act  to  amend  paragraph  (f )  of  section  4  of  the 
CommunicaUons  Act  of  1934;  and  ^  „  „     ^,,    t^ 

S.  2434.  An  act  for  the  reUef  of  George  W.  HaUowell.  Jr. 
On  January  23.  1936: 

8  2252.  An  act  for  the  reUef  of  Henry  Hilbun;  and 
s'  2673   An  act  for  the  reUef  of  certain  persons  whose 
cotton  was  destroyed  by  fire  in  the  Ouachita  Warehouse. 
Camden.  Art 
On  January  24,  1936:  ,  ^  ...         *  *^ma 

S  2421  An  act  to  amend  the  act  entitled  "An  act  forbid- 
ding the  txansportatlon  of  any  person  in  interstate  or  foreign 
commerce,  kidnaped,  or  otherwise  unlawfully  detamed.  and 
making  such  act  a  felony",  as  amended. 

On  January  27,  1936:  t,^^„«  /-,«« 

S  2887  An  act  authorizing  the  Perry  County  Bridge  Com- 
mission of  Perry  County.  Ind..  to  construct,  mamt^  and 
operate  a  toU  bridge  across  the  Ohio  River  at  or  near  Cannel- 

^  S  3120!  An  act  to  authorize  and  direct  the  Secretaryof  the 
Treasury  to  transfer  certain  moneys  to  "Funds  of  Federal 

^"s^'sm  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  and  causeway  acroM 
the  water  between  the  mainland,  at  or  near  Cedar  Pomt,  and 
Dauphin  Island.  Ala.;  . 

S  3245  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Columbia 
River  at  Astoria.  Clatsop  County,  Oreg.;  and 

S  3425  An  act  authorizing  an  appropriation  for  payment 
to  the  Government  of  Norway  in  settlement  of  all  claims  for 
reimbursement  on  account  of  losses  sustained  by  the  owner 
and  crew  of  the  Norwegian  steamer  Tampen. 

\  MESSAGE  FROM  THE  HOUS« 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  agreed  to  the  report  of  the  committee  of  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendment 
of  the  Senate  to  the  biU  (H.  R.  4178)  for  the  relief  of  the 
International  Manufacturers'  Sales  Co.  of  America,  Inc., 
A.  S.  Postnikoff,  trustee.  ^   ^  ^,  ^ 

The  message  also  announced  that  the  House  had  disagreed 
to  the  amendments  of  the  Senate  to  the  joint  r^^lution 
(H.  J.  Res.  459)  to  amend  the  joint  resolution  entitled  Joint 
resolution  providing  for  the  participation  of  the  United 
States  in  the  Texas  Centennial  Exposition  and  celebrations 


to  be  held  in  the  Stete  of  Teaas  during  the  years  1935  and 
1936  and  authorizing  the  Presidebt  to  Invite  foreign  coun- 
tries' and  nations  to  participate  therein,  and  for  other  pur- 
poses" agreed  to  the  conference  aisked  by  the  Senate  on  the 
disagreeing  votes  of  the  two  Houises  thereon,  and  that  Mr. 
McREYNOLDS,  Mr.  Bloom,  and  Mif.  Martin  of  Massachusetts 
were  appointed  managers  on  thef  part  of  the  House  at  the 

conference.  I  ^    ^         .    j    _,i..^ 

The  message  further  announced  that  the  House  had  agreeQ 
to  a  resolution  (H.  Res.  406),  as  follows: 


Resolved.  That  the  bill  (8.  1421)  |  to  amend  ~»-^»o°  <»>^ 
section  313  of  the  Tariff  Act  of  1980^  in  the  opinion  ol  th\M  House 
S.ntivene8  that  clause  of  the  Con^Ututlon  of  the  United  States 
?^ulrlng  revenue  bills  to  originate,  In  the  House  of  R^P/^^" 
ti^es.  and  Is  an  Infringement  of  the  prerogatives  of  t^ls  House, 
ajid  that  said  bill  be  respectfully  returned  to  the  Senate  with  a 
message  communicating  this  resolution. 


SIGNED 

Jit  the  Speaker  had  affixed 
rolled  bills,  and  they  were 


-XfrtWi      'TiJ      <l*U  »'--- 1-  *» i      ,  '.»j«'«t*; 


ENROLLED  BILI 

The  message  also  announced 
his  signature  to  the  following  ei 
signed  by  the  Vice  President:  .^    „  •*  ^ 

S  3328  An  act  to  provide  an  official  seal  for  the  Umted 
States  Veterans'  Administration,  and  for  other  purposes:  and 

H  R  4178  An  act  for  the  reUejf  of  the  International  Man- 
ufacturers' Sales  Co.  of  America,  Inc..  A.  S.  Postnikoff. 
trustee.  { 

CALL  OF  THE  RCKX 

Mr.  LEWIS.    I  suggest  the  alisence  of  a  quorum  and  ask 

for  a  roll  call.  I  .„      „  ^.        _         ^ 

The  VICE  PRESIDETTT.    The!  clerk  will  caU  the  roH. 
The  legislative  clerk  called  the!  roU,  and  the  following  Sen- 
ators answered  to  their  names: 

K^yes 
KUnc 

LaiFoUette 
Lewis 
lic^gan 
Lqnergan 
MbAdoo 
MtOuran 
<3U1 
Kellar 
Nary 
oney 
tcalf 
ton 
7 
lurray 
N)eely 
Nbrbeck 
Itorrls 

■me 

orMahoner 

Overton 

Mr  LEWIS.  I  announce  thdt  the  Senator  from  Pennsyl- 
vania [Mr.  GuFFEYl,  the  Senator  from  Missouri  LMr. 
Clark]  the  Senator  from  New  Jersey  LMr.  Moore],  the  Sen- 
ator fri)m  New  York  [Mr.  WacnerI,  and  the  Senator  from 
Rhode  Island  [Mr.  Gerry]  are  necessarily  detamed  from 
the  Senate. 

Mr  AUSTIN  I  announce  Ithat  the  Senator  from  Iowa 
[Mr.  DICKINSON]  and  the  &fcnator  from  Minnesota  [Mr. 
Shipstead]   are  necessarily  absent.  ^     -  »« 

The  VICE  PRESIDENT.  Eighty-seven  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

national  charters  for  national  commerce 

Mr  WHEELER.  Mr.  President,  on  next  Monday  night  at 
10:30  o'clock  Uie  Senator  from  Wyoming  [Mr.  O^oneyI 
will  discuss  on  the  national  radio  forum  of  the  Washington 
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Adams 

Ashurst 

Austin 

Bachman 

Bailey 

Bnnltb*»<l 

Barbour 

Barkley 

Benson 

BUbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bvilow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 


Chavez 

Connally 

Coolldge 

Copeland 

Costlgan 

Couzens 

Davis 

Dletertch 

Donahey 

Duffy 

Fletcher 

Frazler 

George 

Olbson 

Glass 

Gore 

Harrison 

Hastings 

Hatch 

Hayden 

Holt 

Johnson 


Pittman 

Pope 

RadcUffe 

Reynolds 

Robinson 

BuaaeU 

Schwellenbaeh 

Sheppard  {£ 

Smith 

Stelwer 

TbooMUi.  Okltk. 

Themt:  Utah 

Townsend 

Trammell 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Walsh 

Wheeler 

White 
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star  his  bill  to  provide  a  system  of  national  charters  for 
national  commerce.  This  measure.  Senate  bill  3363.  is  pend- 
ing before  the  Committee  on  Interstate  Commerce  of  the 
Senate,  and  we  expect  to  start  holding  hearings  on  in  the 
near  future. 

In  general  terms,  the  bill  provides  a  national  corporation 
system  authorizing  the  formation  under  Federal  charters  of 
corporations  to  engage  in  commerce  among  the  States.  It 
provides  for  the  Lssiiance  of  licenses  through  the  Federal 
Trade  Commission  to  corporations  already  engaged  in  such 
commerce.  By  means  of  these  charters  and  licenses,  the 
powers  of  corporations  so  engaged  in  interstate  commerce 
are  defined.  Provision  is  made  for  the  protection  of  labor 
by  writing  into  the  charters  and  licenses  a  guaranty  of  the 
right  of  collective  bargaining,  a  prohibition  against  child 
labor,  and  safeguards  to  prevent  discrimination  against 
female  employees. 

The  bill  also  attempts  to  afford  protection  for  the  investor 
by  providing  primary  safeguards  against  the  manipiilation 
and  dissipation  of  funds  invested  in  corporations. 

In  describing  the  bill  on  the  floor  of  the  Senate  last  Au- 
gust, the  Senator  frc«n  Wyoming  said: 

This  bill  woxiJd  protect  labor  and  foster  commerce. 

It  would  put  an  end  to  the  most  flagrant  abxisea  of  corporate 
power.  It  would  solve  the  holding-company  problem  by  giving 
to  the  stockholders  of  the  companies  which  are  strangled  In  the 
holding-company  net  the  voting  power  to  control  their  own  capital. 

It  would  protect  the  rights  of  the  minority  stockholder. 

It  would  mean  actual  self-government  In  Industry  and  woxUd 
put  an  end  to  the  expansion  of  bureaucracy. 

It  would  confine  the  Government  to  Its  proper  sphere,  which  Is 
not  to  run  the  businesses  of  the  country  but  to  prevent  one 
citizen  or  class  of  citizens  from  taking  advantage  of  the  rest. 

It  would  mean  a  real  distribution  of  the  wealth  of  the  coun- 
try, not  in  the  sense  of  destroying  or  distributing  capital  assets 
but  by  providing  for  a  more  equitable  distribution  of  national 
income.     Because  It  would  do  that,  it  would  stimulate  business. 

EXPENSES    OF    NORTH    AMERICAN    WILDLIFE    CONFERENCE     (S.    DOC. 

NO.  168) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting a  draft  of  a  proposed  provision  affecting  an  exist- 
ing appropriation  for  the  Biological  Survey,  Department  of 
Agriculture,  to  provide  for  certain  necessary  expenses  in 
connection  with  the  North  American  Wildlife  Conference 
to  be  held  in  Washington,  D.  C.  February  3  to  7,  1936, 
which,  with  the  accompanying  paper,  was  referred  to  the 
Committee  on  Appropriations   and  ordered  to  be  printed. 

CHARLES  E.  MOLSTER 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Commerce,  transmitting  a  draft  of 
proposed  legislation  for  the  relief  of  Charles  E.  Mooter,  dis- 
bursing clerk.  Department  of  Commerce.  which,-*with  the 
accompanjrlng  paper,  was  referred  to  the  Committee  on 
Claims. 

REPORT   OP   UIOTXO   STATES   EMPLOYEES'    COMPEHSATION    COMMIS- 
SION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  United  States  Employees'  Com- 
pensation Commission,  transmitting,  pursuant  to  law,  a 
copy  of  the  annual  report  of  that  Commission  for  the  fiscal 
year  ended  Jime  30,  1935,  which,  with  the  accompanying 
report,  was  referred  to  the  Committee  on  Education  and 
Labor. 

REPORT  OP  AMERICAN  WAR  MOTHERS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  past  national  president  of  the  American  War 
Mothers,  submitting  the  annual  report  of  the  American 
War  Mothers  for  the  period  from  October  1,  1934.  to  Octo- 
ber 4.  1935.  which,  with  the  accompanying  report,  was 
referred  to  the  Committee  on  Military  Affairs, 

DISPOSITION  OF  USELESS  PAPERS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Smithsonian  Institution,  report- 
ing, pursuant  to  law.  that  there  are  now  in  storage  at  the 
National  Zoological  Park.  Washington,  D.  C.  an  accumula- 
tion of  papers  (supply  orders) ,  which  are  not  needed  in  the 


conduct  of  business  and  have  no  permanent  value  or  his- 
torical interest,  and  requesting  action  looking  to  their  dis- 
position, which,  with  the  accompanying  papers,  was  referred 
to  a  Joint  Select  Committee  on  the  Disposition  of  Executive 
Papers. 

The  VICE  PRESIDENT  appointed  Mr.  Barkley  and  Mr. 
NoRBECK  members  of  the  committee  on  the  part  of  the 
Senate. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing joint  resolution  of  the  Legislature  of  the  State  of  Minne- 
sota, which  was  referred  to  the  Committee  on  Foreign 
Relations : 

Joint  resolution  memorlalLzlng  the  United  States  Senate  to  ratify 
at  the  Instant  session  of  Ck}ngres8  the  treaty  between  the  United 
States  of  America  and  the  Dominion  of  Canada  for  the  building 
of  the  Great  Lakes-St.  Lawrence  seaway 

Whereas  there  is  pending  before  the  United  States  Senate  » 
treaty  between  the  United  States  of  America  and  the  Dominion  of 
Canada  for  the  building  of  the  Great  Lakes-St.  Lawrence  seaway; 
and 

Whereas  this  project  has  been  under  scrutiny  and  analysis  by 
boards  composed  of  the  members  of  the  Corps  of  the  United  States 
Army  Engineers,  economic  Investigators  of  the  Department  of  Com- 
merce, the  International  Joint  Commission,  the  United  States  St. 
Lawrence  Commission,  and  many  other  groups  over  a  long  p)erlod 
of  years  and  has  had  the  approval  of  4  Presidents  of  the  United 
States,  of  46  Senators  of  the  United  States,  and  of  both  the  Demo- 
cratic and  Reptiblican  Parties  in  convention  assembled;    and 

Whereas  the  International  Joint  Commission  found  that  without 
considering  the  probability  of  new  traffic  created  by  the  opening 
of  the  water  route  to  the  seaboard  there  existed  between  the  region 
economically  tributary  to  the  Great  Lakes  and  oversea  points,  as 
well  as  between  the  same  region  and  the  Atlantic  and  Pacific  sea- 
boards, a  volume  of  out-bound  and  In-bound  trade  that  might 
reasonably  be  expected  to  seek  this  route  sufficient  to  Justify  the 
expense  Involved  in  Its  Improvement;  and 

Whereas  the  United  States  Great  Lakes-St.  Lawrence  Commission 
found  the  construction  of  this  shipway  from  the  Great  Lakes  to 
the  sea  to  l>e  Imperative  both  for  the  relief  and  for  the  develop- 
ment of  a  vast  area  in  the  Interior  of  the  continent;  and 

Whereas  the  building  of  this  seaway,  by  affording  easy  and  cheap 
communication  to  and  from  the  Interior  of  the  continent,  would 
be  the  greatest  farm -relief  measure  ever  passed;   and 

Whereas  no  project  now  before  the  country  In  the  public-works 
or  any  other  program  for  work  relief  begins  to  have  the  economic 
Justification  this  project  has.  and  none  will  do  so  much  to  break 
the  back  of  the  depression,  as  the  money  spent  on  this  project 
would  be  for  durable  goods  and  labor:  Now,  therefore,  be  it 

Resolved  by  the  House  of  Representatives  of  the  State  of  Minne- 
sota {and  the  Senate  of  the  State  of  Minnesota  concurring) .  That 
the  State  of  Minnesota  memorialize  the  Senate  of  the  United 
States  now  in  session,  and  by  the  adoption  of  this  resolution  the 
State  of  Minnesota  does  memorialize  the  Senate  of  the  United 
States,  to  ratify  at  the  present  session  of  the  Congress  of  the 
United  States  the  treaty  between  the  United  States  of  America  and 
the  Dominion  of  Canada  providing  for  the  building,  in  accordance 
with  the  terms  of  said  treaty,  a  deep  waterway  channel  connecting 
the  Great  Lakes  with  tidewater;   and  be  It  further 

Resolved.  That  the  Governor  of  this  State  Is  hereby  requested  to 
forthwith  transmit  to  the  Senate  of  the  United  States  a  properly 
authenticated  copy  of  this  Joint  resolution  of  the  House  of  Repre- 
sentatives and  the  Senate  of  the  State  of  Minnesota. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  con- 
current resolution  of  the  Legislature  of  the  State  .of  New 
York,  favoring  the  designation  as  an  air-mail  service  station 
of  the  Floyd  Bennett  Field  Airport  in  Brooklyn,  N.  Y.,  which 
was  referred  to  the  Committee  on  Poet  Oflftces  and  Post 
Roads. 

(See  resolution  printed  in  full  when  presented  today  by 
Mr.  COPELAND,  p.  1193.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution of  the  Amalgamated  Labor  League  of  Tidewater,  Nor- 
folk, Va.,  favoring  continuance  of  the  munitions  inquiry  by 
the  Special  CcHnmittee  on  Investigation  of  the  Munitions 
Industry,  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of 
a  petition  from  Mrs.  W.  N.  La  Roe,  of  Cleveland,  Ohio,  pray- 
ing for  an  amendment  to  the  Constitution  allowing  the  levy- 
ing of  income  taxes  upon  all  employees  of  State  and  other 
governments  in  the  United  States,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

Mr.  CAPPER  presented  a  resolution  adopted  by  Prank  C. 
Armstrong  Camp,  No.  3,  United  Spanish  War  Veterans,  erf 
Topeka.   Kans..   favoring    the   enactment   of   the   so-called 
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Philippine  travel-pay  blU  for  relief  of  oflBcers  and  soldiers 
of  the  Volunteer  service  who  were  held  in  service  in  the 
Philippines  after  the  ratification  of  the  treaty  of  peace  with 
Spain,  which  was  referred  to  the  Committee  on  Claims. 

Mr.  WALSH  presented  a  letter  in  the  nature  of  a  petition 
from  Local  Union  No.  2419,  Upholstery  and  Drapery  Work- 
ers, of  Famumsville,  Mass.,  praying  for  the  enactment  of 
the  bill  (H.  R.  9072)  to  rehabilitate  and  stabilize  labor  con- 
ditions in  the  textile  industry  of  the  United  States;  to  pre- 
vent unemployment,  to  regulate  child  labor,  and  to  provide 
minimum  wages,  maximum  hours,  and  other  conditions  of 
employment  in  said  industry;  to  safeguard  and  promote  the 
general  welfare,  and  for  other  purposes,  which  was  ordered 
to  lie  on  the  table. 

Mr.  COPELAND  presented  the  petition  of  the  mayor  and 
sundry  oflScers  and  citizens  of  the  city  of  Loiza,  P.  R., 
praying  for  the  enactment  of  legislation  extending  the  bene- 
fits of  the  Social  Security  Act  to  Puerto  Rico,  which  was  re- 
ferred to  the  Committee  on  Finance. 

He  also  presented  a  resolution  of  Lodge  No.  325  of  the 
Slovene  National  Benefit  Society,  of  Growanda,  N.  Y.,  favor- 
ing the  adoption  of  the  so-called  workers'  rights  amend- 
ment to  the  Constitution,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

He  also  presented  a  resolution  adopted  at  the  annual  con- 
vention of  the  National  Guard  Association  of  the  State  of 
New  York,  at  Syracuse,  N.  Y..  favoring  the  enactment  of 
legislation  authorizing  an  allowance  of  $35  per  month  for 
quarters  to  each  enlisted  man  of  the  Army  detailed  to  duty 
with  the  National  Guard  as  sergeant-instructor,  which  was 
referred  to  the  Committee  on  Military  Affairs. 

He  also  presented  the  following  concurrent  resolution  of 
the  Legislature  of  the  State  of  New  York,  which  was  referred 
to  the  Committee  on  Post  OfiBces  and  Post  Roads: 

Whereas  the  Floyd  Bennett  Field  Airport,  In  the  Borough  of 
Brooklyn,  city  and  State  of  New  York,  by  reason  of  its  accessible 
location.  Its  splendid  equipment  and  facilities.  Is  one  of  the  finest 
airports  In  the  United  States;  and 

Whereas  said  airport  has  been  established  at  great  expense  to 
the  city  of  New  York;  and 

Whereas  It  has  better  visibility  and  less  fog  than  other  airports 
In  the  metropolitan  area:  and 

Whereas  New  York  City,  as  the  metropolis  of  this  hemisphere. 
Is  entitled  to  an  alr-mall -service  station  of  its  own;  and 

WherefLS  the  interests  of  that  city,  our  State,  and  tois  Nation 
demand  that  these  excellent  facilities  be  availed  of  to  the  fullest 
extent  by  the  United  States  Air  MaU  Service:  Therefore  be  it 

Resolved  {if  the  senate  concur).  Th&t  the  Congress  of  the  United 
States  and  the  Postmaster  General  of  the  United  States  be.  and 
they  hereby  are,  respectfully  memorialized  to  take  appropriate 
steps  to  the  end  that  the  Floyd  Bennett  Field  Airport,  in  the 
Borough  of  Brooklyn,  city  of  New  York,  State  of  New  York,  be 
designated  as  an  alr-mall -service  station;  and  be  It  further 

Resolved  {if  the  senate  concur).  That  a  copy  of  this  resolution 
be  transmitted  to  the  Postmaster  General  of  the  United  States, 
United  States  Senators  Robext  P.  Waomix  and  Botal  S.  Copzland, 
the  Secretary  of  the  United  States  Senate,  Congressman  Richaso 
J.  TomiT,  and  the  Clerk  of  the  House  of  Representatives. 

Mr.  AUSTIN  presented  the  following  joint  resolution  of  the 
Legislature  of  the  State  of  Vermont,  which  was  referred  to 
the  Committee  on  Commerce: 

Whereas  it  is  to  the  interest  of  all  purcliaaers  and  consumers  of 
maniifactured  products  that  such  merchandise  should  l>e  honestly 
advertised  and  labeled^   and 

Whereas  It  would  be  of  great  benefit  to  the  maple-sugar  industry 
of  Vermont,  as  well  as  a  protection  to  the  health  of  consumers.  If 
honest  advertising  and  latsellng  of  merchandise  containing  maple 
products  were  required  by  law:  Now.  therefore,  be  It 

Resolved  by  the  senate  and  house  of  representatives.  That  the 
members  of  the  Vermont  delegation  in  Congress  be  urged  to  work 
for  the  enactment  of  pure-food  legislation  requiring  that  the  per- 
centage of  maple  sirup  or  sugar  and  of  other  Ingredients  be  spxeclfled 
In  all  advertising  and  on  all  containers  of  merchandise  alleged  to 
contain  or  to  be  prepared  from  maple  products;  and 

That  copies  of  this  resolution  be  sent  by  the  secretary  of  state  to 
each  member  of  the  Vermont  delegation  in  Congress. 

PROTECTION  OF  INLAND  PORTS 

Mr.  BARBOUR.  Mr.  President,  I  pres«it  and  ask  unani- 
mous consent  to  have  printed  in  full  in  the  Record  and 
appropriately  referred  copy  of  a  resolution  adopted  by  the 
City  Council  of  the  City  of  Trenton,  N.  J.,  memorializing 
Congress  for  the  enactment  of  suitable  legislation  to  protect 
inland  ports. 


There  being  no  objection,  tne  resohitlon  was  referred  to 

the  Committee  on  Commerce  and  ordered  to  be   printed 

in  the  Record,  as  follows: 

Resolution    memorializing   Congrass   for    suitable    legislation    pro- 
tecting Inland  portR 

Whereas  the  Congress  <rf  the  United  States  of  America  has  seen 
fit  to  enact  Into  law  certain  provisions  In  the  Intercofistal  Ship- 
ping Act  of  1933  to  protect  minor  ports,  developed  by  act  of  Con- 
gress at  the  exp>ense  of  the  Federal  Government,  from  exploitation 
by  varloiis  organized  shipping  monopolies:  and 

Whereas  the  inclusion  of  such  protective  provisions,  which  are 
permissive  In  their  application  and  allow  voluntary  activities  by 
individual  steamship  operators,  has  made  possible  a  satisfactory 
and  uninterrupted  service  to  Tnenton  by  vessels  in  the  United 
States   Intercoastal   trade  route;    %nd 

Whereas  Indications  point  to  attempts  being  made  to  repeal 
such  protective  legislation,  to  tht  detriment  of  the  port  of  Tren- 
ton, which  port  was  created  and  developed  Into  a  deep-water  port 
by  the  Federal  Government  and  at  the  expense  of  the  people  of  the 
United  States  of  America;  and 

Whereas  certain  ships'  subsidy  and  shipping  legislation  Is  now 
being  proix>sed  for  enactment  by  the  Congress  of  the  United 
States  al  America  for  the  further  development,  regulation,  and 
general  benefit  of  the  shipping  Indiastry  of  the  United  States  of 
America;   and 

Whereas  adequate  protective  legislation  shoxild  be  Included  in 
such  subsidy  and  other  shipping  legislation  for  the  benefit  of 
ports  developed  through  Improvement  projects  authorized  by  the 
Congress  or  through  It  by  any  other  agency  of  the  Federal  Gov- 
ernment: and  I 

Whereas  the  city  of  Trenton  b^.  at  the  expense  of  Its  citizens, 
cooperated  with  the  Federal  Gqvemtaent'B  Improvement  project 
In  the  Delaware  River  by  constructing  a  modem  marine  terminal 
and  other  water-front  facilities  fbr  the  public  convenience:  and 

Whereas  the  city  covmcU  ot  ttje  city  erf  Trenton,  who  supervise, 
operate,  maintain,  and  furnish  adequate  facilities  for  the  func- 
tioning of  the  port  in  this  community  are  desirous  of  encouraging 
and  maintaining  commerce  through  the  port  of  Trenton  for  the 
good  of  local  industry,  general  Industry,  and  the  public  at  large: 
Therefore  be  It 

Resolved.  That  the  city  council  of  the  city  of  Trenton.  In  regular 
session,  memorialize  the  Congrees  of  the  United  States  to  give 
Its  favorable  consideration  to  apd  include  In  suitable  proposed 
legislation  the  following: 

"And  provided  further.  That  ^without  limiting  the  power  rnd 
authority  otherwise  vested  in  the  authority,  it  shall  be  unlawful 
for  any  common  or  contract  carrier,  by  water,  either  directly  or  in- 
directly, through  the  medium  of  an  agreement,  oonlerence,  asso- 
ciation, understanding,  or  otherwise,  to  prevent  or  attempt  to 
prevent  any  other  such  carrier  i  from  serving  any  port  designed 
for  the  accommodation  of  oceloi-golng  vessels  located  on  any 
improvement  project  authorized  by  the  Congress  or  through  It  by 
any  other  agency  of  the  Federal  Government,  lying  within  the 
continental  limits  of  the  United  States  at  the  same  rates  which 
it  charges  at  the  nearest  port  already  regularly  serviced  by  It": 
and  be  It  further  i 

Resolved,  That  copies  of  thlai  rescdution  be  dispatched  to  the 
Honorable  Senator  W.  Warxen  Bakboxt*.  the  Honorable  Senator 
A.  Hasrt  Moose,  and  the  Honorable  Coogreasman  D.  Lamb  Powns. 

CLYDE  P.  BdGAIf — PAPKK8 

Mr.  ROBINSON  presented!  papers  to  accompany  the  bill 
(8.  3816)  for  the  relief  of  Clyde  P.  Bogan,  heretofore  intro- 
duced by  him,  which  were  r^erred  to  the  Committee  on 
Claims. 

KKPOkn  or  COKMITTEKS 

Mr.  LOOAN.  from  the  Coitunittee  on  Military  Affairs,  to 
which  was  referred  the  bill  (8.  8313)  for  the  relief  of  George 
W.  Olney.  reported  it  withoujt  amendment  and  submitted  a 
report  (No.  1480)  thereon. 

He  also,  from  the  Committee  wi  Claims,  to  which  was  re- 
ferred the  Mil  (S.  3090)  for  tbe  relief  of  JoseiHi  M.  Cacace. 
Charles  M.  Cacace,  and  Mar;  E.  Cliboume,  reported  it  with- 
out amendment  and  submitted  a  repcHt  <No.  1483)  thereon. 

Mr.  GIBSON,  from  the  Cwnmittee  on  Claims,  to  which  was 
referred  the  bill  (S.  3684)  to  authorize  the  settlement  of  in- 
dividual claims  for  personal  property  lost  or  damaged,  aris- 
ing out  of  tiie  activities  of  the  Civilian  Conservation  Corps, 
which  have  been  approved  by  the  Secretary  of  War.  reported 
it  with  an  amendment  azid  submitted  a  report  (No.  1482) 
thereon. 

Mr.  SCHWELLENBACH,  ^rom  the  Committee  on  Claims, 
to  which  was  referred  the  bUl  (H.  R.  4805)  authorizing  ad- 
justment of  the  claim  of  the  Adelphia  Bank  &  TriLst  Co..  of 
Philadelphia,  reported  it  without  amendment  and  submitted 
a  report  (No.  1484)  thereon. 

He  also,  frwn  the  same  committee,  to  which  was  referred 
the  bill  (8.  3001)  i(X  the  relief  of  Walter  P.  Brtttan,  reported 
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It  with  an  amendment  and  submitted  a  report  (No.  148B) 
thereon.  I 

He  also,  from  the  same  committee,  to  which  were  referr^ 
the  following  bills,  reported  them  severally  with  amendments 
and  submitted  reports  thereon: 

S.  2941.  A  bill  for  the  relief  of  Izelda  Boisoneau  ^Rept 
1486 >: 

S.  2942.  A  bill  for  the  relief  of  John  HofTman  (Rept. 
1487) ;  and 

S.  2943.  A  bill  for  the  relief  of  John  Morris   (Rept. 
1488). 

Mr.  SCHWELLENBACH  also,  from  the  Committee  on  Mili- 
tary Affairs,  to  which  was  referred  the  bill  (S.  3430)  for  tl>e 
relief  of  Walter  M.  Seesee.  reported  it  with  amendments  and 
submitted  a  report  (No.  1489)  thereon. 

ACRICTTLTXJRAL   RELIBT 

Mr.  BANKHEAD.  I  ask  imanimous  consent  to  repoH 
favorably  with  amendments  from  the  Committee  on  Agricul- 
ture and  Forestry  the  bill  (S.  3780)  to  make  further  provi- 
sion for  the  conservation  and  proper  utilization  of  the  sop 
resources  of  the  Nation,  and  I  submit  a  report  (No.  1481) 
thereon. 

I  have  consulted  the  majority  leader  and  he  agrees  that 
request  will  be  made  of  the  Senate  to  take  this  bill  up  for 
consideration  on  Monday  next. 

The  VICE  PRESIDENT.  Without  objection,  the  bill  wi|l 
be  received  and  placed  on  the  calendar. 


i,  and 

ona- 
Irlis 


BILLS   AND   JOINT  RESOLUTION   INTRODUCTED 

Bills   and   a   Joint,  resolution   were   introduced,   read   thie 
first  time,  and,  by  unanimous  consent,  the  second  time 
referred  as  follows: 

By  Mr.  VAN  NUYS: 

A  bill  (S.  3833)  for  the  relief  of  Percy  Head;  to  the  Co 
mlttee  on  CHaims. 

A  bill  (S.  3834)  making  it  unlawful  to  sell  certain  spirit 
containing  alcohol  produced  from  materials  other  than 
cereal  grains,  and  for  other  purposes;  T 

A  bill  (S.  3835)  to  prevent  certain  price  discriminations 
in  commerce,  and  for  other  purposes;  and 

A  bill  (S.  3836)  to  amend  the  CMminal  Code  with  respeot 
to  the  manner  of  inflicting  the  punishment  of  death;  to  th|e 
Committee  on  the  Judiciary. 

A  bill  (S.  3837)  granting  a  pension  to  Mary  M.  Osborn: 
to  the  Committee  on  Pensions. 

By  Mr.  JOHNSON: 

A  bill  (S.  3838)  granting  a  pension  to  (jeorgene  P.  Jacis- 
son;  and 

A  bill  (S.  3839)  granting  a  pension  to  Randall  Krausa; 
to  the  Committee  on  Pensions. 

By  Mr.  ASHURST:  j 

A  bill  (S.  3840)  to  amend  section  29  of  the  Bankruptcy 
Act;  and  j 

A  bill  (S.  3841)  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  United 
States",  approved  July  1,  1898,  and  acts  amendatory  thereof 
and  supplementary  thereto;  to  the  Committee  on  thte 
Judiciary. 

By  Mr.  LA  POLLETTE: 

A  bill  (S.  3842)  to  authorize  the  coinage  of  50-cent  pieces 
In  commemoration  of  the  one  hundredth  anniversary  of  the 
statehood  of  Wisconsin,  and  to  assist  in  the  celebration  at 
the  Wisconsin  Centennial  during  the  year  1936;  to  the  Comr 
mittee  on  Banking  and  Currency.  i 

By  Mr.  BARBOUR:  ' 

A  bUl  (S.  3843)  to  provide  for  the  entry  under  bond  at 
exhibits  of  arts,  sciences,  and  industries,  and  products  of  the 
soil.  mine,  and  sea,  and  all  other  exhibits  for  expositioli 
purposes;  to  the  Committee  on  Finance.  T 

By  Mr.  PITTMAN: 

A  bill  (S.  3844)  for  the  reUef  of  Mrs.  M.  N.  Shwamberg" 
and  * 

A  bill  (3.  3845)  to  amend  section  11  of  the  act  approved 
April  10.  1935.  entitled  "An  act  to  establish  a  Commission  for 
the  SetUement  of  the  Special  Claims  comprehended  withia 
the  terms  of  the  convention  between  the  United  States  o! 


America  and  the  United  Mexican  States,  concluded  April  24, 
1934"    (Public.  No.  30.   74th  Cong.) ;    to  the  Committee  on 
Foreign  Relations. 
By  Mr.  DAVIS: 

A  bill  (S.  3846)   granting  a  pension  to  George  F.  Krapp; 
to  the  Committee  on  Pensions. 

By  Mr.  REYNOLDS: 

A  bill  (S.  3847)  granting  a  pension  to  Robert  GarreU;  to 
the  Committee  on  Pensions. 

A  bill  (S.  3848)  for  the  relief  of  George  J.  Leatherwood; 
to  the  Committee  on  Claims. 

By  Mr.  MOORE: 

A  bill  (S.  3849)  for  the  relief  of  Clara  Imbesi  and  Dome- 
nick  Imbesi;  to  the  Committee  on  Claims. 

By  Mr.  STEIWER: 

A  bill  (S.  3850)  for  the  relief  of  Mrs.  Foster  McLyna;  to 
the  Committee  on  Claims. 

By  Mr.  MINTON: 

A  bill  (S.  3851)  granting  a  pension  to  Charity  Cf>oper 
(with  accompanying  papers) ; 

A  bill  (S.  3852)  granting  a  pension  to  Hazel  G.  White 
(with  accompanying  papers) ;  and 

A  bill  (S.  3853)  granting  a  piension  to  Flora  Deutsci^iman 
Whitson  (with  accompanying  papers) ;  to  the  Committ(?e  on 
Pensions. 

By  Mr.  KING: 

A  bill  (S.  3854)  granting  an  increase  in  compensation  to 
William  B.  Lancaster;  to  the  Committee  on  Claims. 

A  bill  (S.  3855)  t^  amend  the  act  entitled  "An  act  to  in- 
corporate the  National  Education  Association  of  the  United 
States",  approved  June  30,  1906.  as  amended;  to  the  Com- 
mittee on  the  District  of  Columbia. 

By  Mr.  NEELY: 

A  bill  (S.  3856)  for  the  relief  of  Anise  B.  Dulaney;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  WALSH: 

A  bill  (S.  3857)  for  the  relief  of  Eldon  P.  Tripp;  to  the 
Conmiittee  on  Naval  Affairs. 

By  Mr.  SHEPPARD: 

A  bill  (S.  3858)  for  the  relief  of  the  legal  representativ<js  of 
O.  M.  Roberts;  to  the  Committee  on  Claims. 

A  bill  (S.  3859)  to  authorize  the  procurement,  without  ad- 
vertising, of  certain  War  Department  property,  and  for  other 
purposes;  and 

A  bill  (S.  3860)  to  amend  section  2  of  the  act  entitled  "An 
act  to  amend  the  National  Defense  Act",  approved  May  28, 
1928;  to  the  Committee  on  Military  Affairs. 

By  Mr.  BAILEY: 

A  bUl  (S.  3861)  for  the  reUef  of  the  Alaska  Commercial 
Co.  of  San  PYancisco.  Calif.;  to  the  Committee  on  Claims. 

By  Mr.  O'MAHONEY: 

A  bill  (S.  3862)  for  the  relief  of  Robert  Simpson,  doing 
business  as  Casper  Monument  Works;  to  the  Committee  on 
Claims. 

By  Mr.  ADAMS: 

A  bill  (S.  3863)  for  the  relief  of  Jack  Wade,  Perry  Shilton, 
Louie  Hess,  Owen  Busch,  and  Wilham  W.  McGregor;  to  the 
Committee  on  Claims. 

By  Mr.  TRAMMELL: 

A  bill  (S.  3864)  for  the  Improvement  of  the  organization, 
administration,  and  maintenance  of  the  United  States  Naval 
Reserve  and  the  Marine  Corps  Reserve;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  HATCH: 

A  bill  (S.  3865)  for  the  relief  of  Amalia  G.  Lujan;  to  the 
Committee  on  Claims. 

A  bill  (S.  3866)  to  further  extend  the  period  of  time  dur- 
ing which  final  proof  may  be  offered  by  homestead  and 
desert-land  entrymen;  to  the  Commitee  on  Public  Lands 
and  Surveys. 

By  Mr.  BURKE: 

A  bill  (S.  3867)  for  the  relief  of  Thomas  J.  Pryor;  to  the 
Committee  on  Claims. 

A  bill  (S.  3868)  to  amend  section  32  of  the  act  entitled 
"An  act  to  authorize  the  ccmstruction  of  certain  bridges  iind 
to  extend  the  times  for  commencing  and/or  completing  the 
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construction  of  other  bridges  over  the  navigable  waters  of 
the  United  States,  and  for  other  purposes",  approved  August 
30,  1935;  to  the  Committee  on  Commerce. 

By  Mr.  MURRAY: 

A  bill  (S.  3869)  to  authorize  payment  to  the  Indians  of  the 
Port  Peck  Reservation  of  the  amounts  due  on  certain  de- 
linquent homestead  entries;  to  the  Committee  on  Indian 
Affairs. 

A  bill  (S.  3870)  granting  a  leave  of  absence  to  settlers  of 
homestead  lands  during  the  year  1936;  to  the  Committee  on 
Public  Lands  and  Surveys. 

By  Mr.  SCHWELLENBACH  and  Mr.  BONE: 

A  bill  (S.  3871)  to  amend  section  24  of  the  Immigration 
Act  of  1917,  as  amended;  to  the  Committee  on  Immigration. 

By  Mr.  THOMAS  of  Utah: 

A  bill  (S.  3872)  for  the  reUef  of  the  present  leader  of  the 
Army  Band  (with  accompanying  papers) ;  to  the  Commit- 
tee on  Military  Affairs. 

By  Mr.  DUFFY: 

A  bill  (S.  3873)  granting  an  increase  of  pensim  to  Ellen 
Rock;  to  the  Committee  on  Pensions. 

By  Mr.  PRAZIER: 

A  bill  (S.  3874)  to  authorize  payment  to  the  Indians  of 
the  Port  Berthold.  Port  Totten,  and  Standing  Rock  Indian 
Reservations,  N.  Dak.,  of  the  amounts  due  mi  certain  delin- 
quent homestead  entries;  to  the  Ccsnmittee  on  Public  Lands 
and  Surveys. 

By  Mr.  DUFFY: 

A  joint  resolution  (S.  J.  Res.  204)  providing  for  the  nat- 
uralization of  Dr.  M.  Kellogg  Mookerjee;  to  the  Committee 
on  Immigration. 

AMENDMRfTS  TO  STJPPLEMENTAL   DETICIENCT  APPROPRIATION  BILL 

Mr.  HAYDEN  submitted  an  amendment  intended  to  be 
proposed  by  l-iim  to  House  bill  10464.  the  supplemental  de- 
ficiency appropriation  bill,  1936,  which  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed,  as 
follows: 

On  page  21.  line  16,  to  Insert  the  following:  ":  Provided,  That 
this  appropriation  shall  be  allotted  to  the  States  cooperating  under 
existing  appropriations  without  the  matching  requirement,  except 
In  thoee  States  which  already  have  State  funds  available  for 
matching  their  Federal  allotments." 

Mr.  HAYDEN  also  submitted  an  amendment  intended  to 
be  proposed  by  him  to  House  bill  10464.  the  supplemental 
deficiency  appropriation  bill,  1936,  which  wsis  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  iHlnted.  as 
follows: 

On  page  51,  after  line  19,  to  insert  the  following  new 
section: 

Sec.  6.  That  section  1  of  the  Emergency  Relief  Appropriation 
Act  of  1935,  approved  April  8.  1936.  be,  and  the  same  Is  hereby, 
amended  by  inserting  at  the  end  of  the  first  proviso  of  the  second 
paragraph  thereof,  a  new  proviso  as  follows:  "Provided  further. 
That  the  apportionment  requirements  <rf  this  paragraph  shall  not 
apply  to  loans  or  grants,  or  both,  to  States  under  limitation  (g) 
of  the  first  paragraph  of  this  section,  for  public  highways  and 
related  projects.  Including  grade  crossings." 

PUBUC    HIGHWAY   rUNDS — NOTICC    07    MOTION    TO    SUSPEND    THX 

RULES 

Mr.  HAYDEN  sutenitted  the  following  notice  of  motion  to 
suspend  the  rules: 

Pursuant  to  the  provisions  of  rule  XL  of  tbe  Standing  Rules  of 
the  Senate,  I  hereby  give  notice  In  writing  that  I  shall  hereafter 
move  to  suspend  paragraph  4  of  rule  XVI  for  the  purpose  of  pro- 
posing to  the  bill  (H.  R.  10464)  making  appropriations  to  provUto 
urgent  supplemental  appropriations  for  the  fiscal  year  ending  June 
30.  1936,  to  supply  deficiencies  In  certain  appropriations  for  the 
fiscal  year  ending  Jime  30.  1936.  and  for  prior  fiscal  years,  and 
for  other  purposes,  the  following  amendment,  viz:  On  page  61, 
after  Une  19.  to  Insert  the  following  as  a  new  section: 

"Sbc.  6.  That  section  1  of  the  Emergency  Relief  Appropriation 
Act  of  1935.  approved  April  8.  1935,  be.  and  the  same  Is  hereby, 
amended  by  Inserting  at  the  end  of  the  first  proviso  of  the  seooiul 
paragraph  thereof,  a  new  proviso  as  foUows:  'Prxyvided  further. 
That  the  apportionment  reqiilrements  of  this  paragraph  shall  ckot 
apply  to  loans  or  grants,  or  both,  to  States  under  limitation  (g) 
of  the  first  paragraph  of  this  section,  for  public  highways  and 
related  projects,  including  grade  crosstsgs."' 


COTTON  PRODUCTION  IN  THE  UNITED  STATES 

Mr.  GORE.  I  submit  a  resolution  and  ask  unanjmous 
consent  for  its  present  consideraticHi. 

The  VICE  PRESIDENT.    The  resolution  will  be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  222),  as 
follows : 

Resolved,  That  the  Secretary  of  Agricvilture  is  directed  to  trans- 
mit to  the  Senate  immediately  1  of  the  25  copies  of  the  original 
draft  of  the  unreleased  manuscript  entitled  "Cotton  Production  In 
the  United  States",  being  part  2  of  the  work  entitled  "The  World 
Cotton  Situation." 

The  VICE  PRESIDENT.    Is  there  objection  to  the  present 
consideration  of  the  resolution? 
Mr.  ROBINSON.    Let  the  resolution  go  over. 
The  VICE  PRESIDENT.    Ihe  resolution  will  go  over. 

ASSISTANT  CLERK  TO  COMMITTEE  ON  ENROLLED  BILLS 

Mrs.  CARAWAY  submitted  the  following  resolution  (S. 
Res.  223),  which  was  referred  to  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Committee  on  Enrolled  Bills  hereby  is  au- 
thorized to  employ  until  the  end  of  the  present  session  an  assist- 
ant clerk  to  be  paid  from  the  contingent  fund  of  the  Senate  at 
the  rate  of  $1300  per  annum,  j 

ASSISTANT   CLERK   TO  INTEkSTATE  COMMERCE   COMMITTEE 

Mr.  WHEELER  submitted  the  following  resolution  (S.  Res. 
224),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  Tliat  the  Committee  on  Interstate  Commerce  Is  hei«> 
by  authorized  to  employ  for  the  remainder  of  the  session  of  the 
Senate  an  assistant  clerk,  to  be  paid  from  the  contingent  fund  of 
the  Senate  at  the  rate  of  $2,000  per  annum. 

INVESTIGATION  OF  CAMPVUGN  EXPENDITURES  IN    1936 

Mr.  ROBINSON  submitted  the  following  resolution  (S.  Res. 
225) ,  which  was  referred  to  the  Committee  on  Privileges  and 
Elections: 

Reaolved,  That  a  special  comailttee  consisting  of  five  Senators,  to 
be  appointed  by  the  Vice  Pvesldent,  U  hereby  authwized  and 
directed  to  Investigate  the  campaign  expenditvires  of  the  various 
Presidential  candidates.  Vice-Presidential  candidates,  and  candidate* 
for  the  United  States  Senate,  in  both  parties,  the  names  of  the  per- 
sons, firms,  or  corporations  subscribing,  the  amount  contributed, 
the  method  of  expenditure  of  said  sums,  and  all  facts  in  relation 
thereto,  not  only  as  to  the  subscriptions  of  money  and  expenditures 
thereof  but  as  to  the  use  of  any  other  means  or  Influence,  including 
the  promise  or  use  of  patronage,  and  all  other  facts  in  relatl<n 
thereto  which  would  not  only  be  of  public  interest  but  which  would 
aid  the  Senate  In  enacting  any  remedial  legislation  or  Ija  deciding 
any  contests  which  might  be  instituted  Involving  the  right  to  a  seat 
In  the  United  States  Senate. 

No  Senator  stiall  be  appointed  upon  said  committee  from  a  State 
In  which  a  Setuitor  is  to  be  elected  at  the  general  election  in  1936. 

The  investigation  hereby  provided  for.  in  all  the  respects  above 
en\m[ierated,  shall  apply  to  candidates  and  contests  before  pri- 
maries, conventions,  and  the  contests  and  campaign  termiuating  In 
the  general  election  in  1936. 

Said  committee  \&  hereby  authorized  to  act  upon  its  own  Ini- 
tiative and  upon  such  information  as  In  its  Judgment  may  be 
reasonable  or  reliable.  Upon  complaint  being  made  before  said 
cconmlttee.  undisr  oath,  by  any  person,  persons,  candidate,  or  po- 
litical conunlttee,  setting  forth  allegations  as  to  facts  which,  \inder 
this  resolution.  It  would  be  the  duty  of  said  committee  to  investi- 
gate, the  said  committee  shall  investigate  such  charges  as  fully  as 
though  It  were  furtlng  upon  its  own  motion,  unless,  after  a  hearing 
upon  such  complamt,  the  committee  shall  find  that  the  allegations 
In  said  complaint  are  immaterial  or  untrue. 

Bald  committ(!e  is  hereby  authorized,  In  the  petfuimance  of  Its 
duties,  to  sit  at  such  times  and  places,  either  In  the  District  of 
Columbia  or  elwrwhere,  as  It  deems  neoeaaary  or  proper.  It  \m  spe- 
dflcally  autborlised  to  require  the  attendance  of  witnesses  by  sub- 
pena  or  otherwi»e;  to  require  the  produetkm  of  books,  papers,  and 
doermients;  and  to  employ  eounael,  experts,  clerical  and  other 
•sBlstants;  and  to  employ  steDogn4)hen  at  a  cost  not  exceeding  26 
cents  per  100  words. 

Bald  camznltt<!e  is  hereby  spedflcally  autborlaed  to  act  throogh 
•oy  subcoDunittee  authorized  to  be  appointed  by  said  ocMnmlttee. 
The  chairman  of  said  commiCtee  or  aoy  member  of  any  subcom- 
mittee may  administer  oaths  to  wltneases  and  sign  sobpenae  for 
■  itiuwifw.  and  every  person  duly  summoned  before  said  committee, 
or  any  subcomzolttee  tlierecf.  who  refuaes  or  falls  to  obey  the 
process  of  said  committee  or  who  appears  and  refuaes  to  answer 
queatloos  pertinent  to  said  Investigation  shall  be  punished  as  pr»> 
•crlbed  by  law. 

The  expenses  of  nld  Investigation,  not  eiceedlng  In  the  aggre- 
rate  $— — — ,  ahitU  be  paid  from  the  contingent  fund  of  the  Senate 
on  vouchers  slcned  by  the  chairman  of  the  oommlUee  or 
dialrman  ot  any  aubcoinmlttea. 
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All  hearings  before  said  c«nimltt€«  shall  be  public,  and  aU  orders 
«•  decisions  of  the  committee  shall  be  public. 

The  committee  shall  make  a  full  report  to  the  Senate  on  the  flitt 
day  of  the  next  session  of  the  Congress.  ! 

TEXAS   CKNTKWIOAL    KXPOSITION CONTERENCB    REPORT 

Mr.  CONN  ALLY  submitted  the  following  report:  | 

The  committee  of  conference  on  the  disagreeing  votes  of  tile 
two  Houses  on  the  amendment  of  the  Senate  to  the  joint  resdij- 
tlon  (H.  J.  Res.  459)  to  amend  the  Joint  resolution  entitled  "JolAt 
resoXition  providing  for  the  participation  of  the  United  States  m 
the  Texas  Centennial  Exposition  and  celebrations  to  be  held  l|n 
the  State  of  Texas  during  the  years  1935  and  1936.  and  authoris- 
ing the  President  to  Invite  foreign  countries  and  nations  to  par- 
ticipate therein,  and  for  other  purposes",  having  met,  after  full 
and  free  conference,  have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  follows:  | 

That  the  House  recede  from  Its  disagreement  to  the  amendmeiit 
of  the  Senate,  and  agree  to  the  same. 

Tom  Connaixt,  | 

Prm  NoBBBCK.  I 

Alben  W.  BAKKurr, 
Managers  on  the  part  of  the  Senate. 
8.  D.  McRrrNOLOS, 
Sol  Bloom. 

Joseph  W.  MAxnif,  Jr., 
Managers  on  the  part  of  the  House. 

The  report  was  agreed  to.  | 

IXPLY  TO  HON.  ALFREO  S.  SldTR — ADDRESS  BT  SENATOR  ROBINSOir 

Mr.  BARKLEY.  Mr.  President,  I  ask  unanimous  consent 
to  have  pnnted  in  the  Record  a  very  able  and  timely  addrese 
delivered  on  last  Tuesday  night  over  the  Columbia  Broadcast- 
ing System  by  the  Senator  from  Arkansas  [Mr.  Robinson].  ! 

There  being  no  objection,  the  address  was  ordered  to  bt 
printed  in  the  Record,  as  follows:  | 

Ladles  and  gentlemen  of  the  radio  audience,  I  shall  take  fo|r 
my  text  tonight  Genesis,  t'le  twenty-seventh  chapter,  verse  22J: 
"The  voice  is  Jacob's  voice  but  the  hands  are  the  hands  of  Esau.*' 

Alfred  E.  Smith  sought  the  Presidency  in  1928  when  a  mati 
who  raised  his  voice  on  behalf  of  the  great  causes  of  soclsd  Jus- 
tice and  Democratic  principles  was  regarded  by  the  stock-tlcke^ 
patriots  with  smug  toleration  or  as  a  potential  enemy  of  hi 
country.  ^ 

Governor  Smith,  in  1928.  waged  a  clean  and  honorable  cam>- 
palgn  In  behalf  of  common  men  and  women,  but  he  was  swepit 
down  to  defeat  by  greed  and  privilege  hiding  behind  a  murkV 
and  malodcM-ous  smoke  screen.  Greed  supplied  the  30  pieces  df 
sliver  and  passion  brought  about  the  base  betrayal  of  funda- 
mental American  principles. 

Now,  we  are  on  the  threshold  of  another  national  campalgh 
with  the  same  two  armies  facing  each  other  along  the  batt* 
line.  The  preliminary  skirmishing  Is  under  way  and  what  is  oiir 
amazement  to  And  Governor  Smith  enthroned  In  the  camp  5 
the  enemy,  warring  like  one  of  the  Janizaries  at  old  against  h|i 
own  people  amd  against  the  men  and  women  with  whom  he  fougUt 
shoulder  to  shoulder  In  the  past. 

A  few  nights  ago  there  was  held  In  the  city  of  Washington  ft 
banquet  by  the  mlscaUed  American  Liberty  League,  and  the  malU 
attraction  on  that  occasion  was  none  other  than  our  old  frlen(t 
the  'Happy  Warrior",  who  won  bis  spurs  battling  for  the  right* 
of  the  plain  pec^Ie. 

Let  me  re^  to  you  a  deacrlption  ot  that  occasicm  from  » 
Washington  newspaper: 

'Jammed  elbow  to  elbow,  tall  coat  to  taU  coot,  fluttery  bouffanit 
dress  to  sleek  black  velvet  dreas.  the  tables  set  ao  closely  together 
In  the  main  ballroom  that  the  ushers  scarcely  could  wiggle  be»- 
tween  the  anti-New  Dealers.  Democrats,  and  Rep\ibllcans  alike 
gathered  to  hear  the  magic  rasping  voice  of  Alfred  E  Smltk 
belabor  the  present  admlnlstration.- 

Another  writer  In  the  same  paper  described  It  as  a  bllUon-dollar 
audience  that  glanced  up  with  eyes  of  worship  and  love  at  the  ne^ 
champion  who  had  come  amongst  them.  It  was  the  sweUest  party 
ever  given  by  the  Du  Ponts.  • 

Yes;  Governor  Smith  not  only  has  changed  sides  In  the  great 
battle  but  hit  whole  outlook  seems  to  have  undergone  a  trans- 
formation. He  has  forgotten  apparently  the  issues  upon  which  h$ 
ran  for  the  Presidency.  The  brown  derby  has  been  discarded  for 
the  high  hat;  he  has  turned  away  from  the  East  Side,  with  thoa* 
little  shops  and  flah  marketa.  and  now  his  gaze  resU  upon  tb* 
gilded  towers  and  palaces  of  Park  Avenue.  i 

In  the  old  days  Governor  Snuth  was  one  of  the  most  construe*' 
Uve  and  penetrating  critics  In  American  pubUc  Ufa. 

But  now.  what  a  change;  his  hour-long  harangue  before  the  ml»i> 
called  Liberty  league  was  stertle,  without  a  single  constructlv* 
suggestion  for  meeting  the  great  social  and  economic  problemi 
confronting  this  GoTermnent.  He  laid  down  a  slx-polnt  promum 
In  Which  he  proposed,  somewhat  childishly,  that  the  DemoCTaU 
should  forget  about  the  election,  resurrect  the  platfcMin  of  193X 
cease  compromising  with  fundamental  principles,  discontinue  all 
forts  to  change  the  structure  of  government,  remember  oaths  of 
oflkre.  and  regard  the  Constitution  as  a  clvu  bible     Not  a 


proposal   In   the  whole   batch.     Just  a  rehash   of   confusing   and 
meaningless  generalities. 

Why.  the  Happy  Warrior  went  fiirther  than  that.  He  boldly 
asserted  that  our  great  offensive  to  overcome  the  depression  and 
adjust  the  Nation's  economic  life  had  accomplished  nothing;.  Is 
that  a  serioiis  declaration  or  is  it  oratorical  license?  I  challenge 
the  accuracy  of  that  assertion.  Why,  a  table  recently  comiilled 
shows  that  In  the  3  years  of  the  New  Deal,  as  compared  to  the  last 
3  years  of  the  Old  Deal,  unemployment  has  declined  30  percent; 
cotton,  wheat,  and  com  have  increased  100  percent  or  more  In 
price;  industrial  production  has  gone  up  51  percent;  listed  stocks 
have  increased  134  percent  In  value  and  listed  bonds  22  percent. 

The  progress  of  our  recovery  Is  apparent  to  every  man  who  looks 
about  him,  and  the  story  of  the  onward  march  fairly  leaps  at  you 
every  day  from  the  pages  of  the  dally  press.  Bear  in  mind  that 
when  the  Roosevelt  administration  came  into  power  hungry  and 
abandoned  men  In  the  cities  were  searching  the  garbage  pall.s  for 
waste  scraps  and  the  American  farmers  were  halting  court  lore- 
closxires  by  physical  force,  which  borders  close  on  revolution. 
And  Governor  Smith  says  there  has  been  no  progress. 

President  Roosevelt  had  not  been  in  the  White  House  24  hours 
before  bankers  and  other  big  businessmen  now  grouped  in  the 
Liberty  League  appealed  to  him  to  "do  something",  to  "do  laxy- 
thlng".  to  relieve  the  paralysis  of  business  and  to  save  them. 

The  President  and  the  Congress  responded  to  their  ^pi^als, 
saved  the  banks,  and  in  saving  them  also  saved  the  insurance 
companies;  saved  the  railroads,  the  farms,  and  the  homes.  No 
sooner  had  these  suppliants  been  made  secure  than  they  begnii  to 
complain  of  the  very  processes  by  which  their  fortunes  had  l>een 
preserved  against  bankruptcy.  They  did  not.  when  they  nec-ded 
help,  brand  Government  aid  to  pdvate  enterprises  as  socialistic 
or  communistic;  nor  did  they  complain  of  the  Government  en- 
gaging In  what  is  normally  private  enterprise.  Now,  being  secure, 
they  regard  it  as  violative  of  sound  principle  to  accord  the  name 
assistance  to  others  which  they  themselves  have  enjoyed. 

So  much  for  what  the  Roosevelt  administration  has  accom- 
plished. Now  let's  look  at  Mi.  Smith's  other  criticisms  of  the 
present  Democratic  administration.  You  recall  that  before  the 
Liberty  Leaguers  he  started  to  read  the  Democratic  platform  nf 
1932,  but  for  some  strange  reason  he  never  finished  it.  I  wonder 
why?  Was  there  something  further  along  condemning  8t<x:k- 
market  manipulations  that  he  didn't  like  to  read  before  his 
wealthy  friends? 

In  any  event,  he  charged  that  the  New  DcfJ  was  fostering  and 
promoting  class  hatred;  second,  that  it  enacted  an  unconstitu- 
tional farm  program  and  an  unconstitutional  N.  R.  A.;  third,  that 
public  money  was  being  wasted;  fourth,  that  Congress  had  a'xll- 
cated  its  powers  to  the  Executive;  and  fifth,  tn  a  flag-waving, 
soul-stirring  crescendo  he  charged  the  New  Deal  with  trying;  to 
undermine  the  Constitution  and  Supreme  Court  while  It  fastened 
a  socialistic  and  communistic  dictatorship  upon  this  country. 

Let's  look  at  the  record. 

Why.  Governor  Smith,  from  your  own  lips,  with  your  own 
words,  with  yo\ir  own  matchless  talent  for  Illuminating  the  dark 
places  of  public  discussion,  I  shall  prove  that  you  have  advocated 
and  championed  every  basic  principle  that  has  been  written  into 
law  by  the  Roosevelt  administration. 

In  his  speech  on  Saturday  night,  Mr.  Smith  made  the  ugly 
charge  that  the  New  Deal  is  fomenting  class  hatred.  Let  me  read 
you  what  he  said  when  he  was  addressing  the  alumni  association 
of  Harvard  University  on  June  22.  1933: 

"I  remember  when  we  first  spoke  about  the  Workmen's  Com- 
pensation Act  the  Court  of  Appeals  of  oxir  own  State  set  aside  the 
first  enactment  as  being  contrary  to  the  Constitution.  I  remem- 
ber when  we  enacted  the  Child  Welfare  Act  it  was  referred  to  as 
paternalism  and  as  soc'alism. 

"Our  whole  democracy  at  that  time  seemed  to  be  devoted  to  ".he 
part  that  constitutional  law  and  statute  law  was  Intended  cnly 
for  the  protection  of  property  and  of  money,  and  the  human  ele- 
ment did  not  seem  to  enter  into  it. 

"The  same  has  to  do  with  the  factory  code;  the  same  has  to  do 
with  the  provision  for  modem,  up-to-date  housing  for  our  smAll- 
income  group;  the  same  has  to  do  with  the  development  of  State- 
owned  water  power  and  the  ownership  by  the  State  of  the  power 
at  the  site.  Twenty  years  ago  those  were  regarded  as  socialistic. 
I  was  referred  to  many  time  by  my  political  opponents  as  a 
socialist.  But  in  the  light  of  oiir  present-day  legislation.  J>lr. 
President.  I  claim  I  am  one  of  the  ultraconservatlves. 

"We  have  nothing  to  te&i  in  this  country  from  a  dictatorship 
There  can  be  nothing  of  that  kind  in  this  country.  It  cannot  live 
here.  We  are  not  organized  to  carry  It  on.  We  have  no  desire  for 
It.  Great  as  may  be  the  grant  of  temporary  power  in  an  emer- 
gency that  Congress  may  by  congressional  enactment  put  into  the 
hands  of  a  President  the  thing  we  have  to  fear  in  this  country, 
to  my  way  of  thinking.  Is  the  Influence  of  the  organized  minori- 
ties, because  somehow  or  other  the  great  majority  does  not  seem  to 
organize." 

Yes:  those  were  l£r.  Smith's  own  words.  Somehow  I  think  there 
must  be  two  Al  Smiths.  One  Lb  the  happy,  carefree  fellow  behind 
whom  we  marched  and  shouted  In  1928,  proud  of  his  principles 
and  eager  to  place  him  in  the  White  House.  Now  we  have  this 
other  Al  Smith,  this  grlm-vlsaged  fellow  In  the  high  hat  and  tails 
who  warns  us  that  we  are  going  straight  to  Moscow.  If  I  recall 
correctly,  he  came  before  the  Senate  Finance  Committee  in  1933 
and  urged  us  to  recognize  Soviet  auasia  and  give  It  a  5-year 
moratorlTim  on  debt  payments. 

^w^^'^***'"*  ^^  ^®^  eaunpalgn  Governor  Smith  hammered  at 
tte  Power  Trust,  denounced  greed  and  special  prlvUege,  and  prom- 
ised the  people  that  tf  lie  were  elected  he  would  establish  a  new 
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order  of  tbto^  and  bring  about  what  he  called  a  "more  equal 
distribution  of  prosperity."  Now  he  talks  about  sttrrtng  up  class 
hatred,  but  what  he  said  then  sounded  a  good  deal  more  like 
"share  the  wealth"  than  it  does  like  the  comparatively  mUd  state- 
ments of  President  Roosevelt. 

I  pass  on  to  his  next  accusation.  He  charges  the  New  Deal  with 
fostering  an  unconstitutional  farm-relief  program.  He  forgets 
that  m  1928  be  advocated  the  principles  of  the  McNary-Haugen 
biU  which  in  many  respects  was  far  more  drastic  in  its  une  of  the 
taxing  power  than  tiie  A.  A.  A.  ever  was.  That's  Just  a  case  of 
second  guessing.  Let  me  quote  you  from  his  Jefferson  Day  speech 
on  April  13.  1932.     He  said: 

"It  is  a  perfectly  easy  thing  to  say  we  must  restore  the  purchasing 
power  of  the  farmer.  Pine!  Of  ooxuse  we  must.  But  how  are  we 
going  to  do  it?  I  would  sooner  have  a  short  shake  hands  with 
the  fellow  that  knows  how  to  do  it,  than  listen  tor  a  week  to  the 
fellow  who  knows  how  to  tell  you  what  the  trouble  is." 

Well,  Governor  Smith,  you  should  have  stepped  out  <rf  that 
Liberty  League  banquet  and  taken  a  walk  four  blocks  to  the  White 
House  to  shake  the  hand  of  the  man  who  raised  the  purchaslxtg 
power  of.  the  famaers  more  than  $2,000,000,000  In  1  ye«u-. 

In  his  speech  on  Saturday  night.  Mr.  Smith  denounced  the  N.  R.  A. 
as  a  giant  octopus  that  entangled  Itself  around  aU  business  big 
and  small  and  tried  to  smother  It  to  death.  Another  second  guess. 
He  made  a  radio  speech  on  August  22,  1933.  in  which  he  called 
attention  to  the  fact  that  N.  B.  A.  was  largely  volxintary  and  he 
added,  I  quote: 

'•The  slightest  reflection  on  these  facts  should  dispose  of  the 
claim,  from  whatever  source  It  came,  that  the  National  Industrial 
Recovery  Act  shakes  the  flrm  foundations  of  our  Constitution,  or 
marks  revolution  in  our  Government  and  in  the  conduct  of  our 
everyday  life. 

"Let  us  see  whether  by  shorter  hours,  higher  wages,  and  increased 
employment  we  can  avoid  the  dole,  called  home  relief,  and  the 
disguised  dole  popularly  known  as  relief  work,  the  evil  consequences 
of  which  we  all  know.  It  Is  Infinitely  better  to  pay  the  biU  by  the 
methods  proposed  in  the  National  Industry  Recovery  Act  than  to 
pay  it  in  the  form  of  public  or  private  charitable  reUef." 

The  next  charge  was  that  public  money  was  being  wasted  and  that 
the  party  had  failed  to  fulfill  Its  pledge  of  a  25-percent  reduction 
in  Government  expenditures.  He  neglected  entirely  to  state  that  no 
President  ever  could  have  refused  the  call  of  suffering  humanity 
that  existed  during  the  crisis  of  1933.  He  knows  very  weU  that  any 
Chief  Executive,  too  cowardly  to  use  the  national  credit  to  save 
human  life,  woiild  have  been  consumed  In  the  burning  hatred  of 
his  own  people. 

I'll  go  further  than  that.  Governor  Smith  himself  was  urging 
appropriations  for  public  relief  at  the  very  time  that  platform 
plank  about  which  he  boasts  so  loudly  was  being  drafted.  He 
made  speech  after  speech  urging  a  public  bond  issue  to  provide 
employment.  He  appeared  before  a  committee  of  Congress  for 
that  purpose.  Here  Is  what  he  said  at  the  Jackson  Day  dinner 
In  Washington  on  January  8,  1932: 

"Now,  If  It  Is  aU  right  to  put  the  credit  of  the  Government 
behind  business,  let  the  credit  of  the  Government  be  used  to 
keep  the  wolf  of  hunger  away  from  the  doormat  of  millions  of 
people." 

In  that  same  speech  Mr.  Smith  declared  that  the  conduct  of 
the  Hoover  administration  was  "Indefensible"  becaxise  States, 
cities,  and  private  charities  were  out  of  funds  and  unable  to  cope 
with  the  relief  situation.  He  forgot  to  mention  that  speech  to 
his  Liberty  League  friends.  Once  again  he  was  second  guessing. 
Let's  pass  on  to  his  fourth  charge  that  Congress  has  abdicated 
its  legislative  powers  and,  as  he  said,  the  country  is  now  run  by 
bureaucrats.  Why,  what  Congress  did  is  the  very  thing  he  advo- 
cated. In  that  Jackson  Day  speech  from  which  I  Jtist  quoted 
Governor  Smith  said: 

"I  would  therefore  suggest  that  Congress  empower  the  President 
of  the  United  States  to  appoint  a  Federal  administrator  of  public 
works  and  put  the  President  In  such  a  position  as  he  can  clothe 
him  with  plenary  power  to  cut,  slash,  dig  into,  and  run  through 
all  the  red  tape  and  through  all  the  statutory  restrictions  that  are 
placed  upon  the  Government  in  the  progress  of  public  works. 
'^n  other  words.  Invoke  the  tactics  of  war  Instead  of  dotting 
all  the  I's  and  crossing  the  t's  and  going  through  all  the  cumber- 
some labor  of  the  peacetime  performance  when  it  comes  to  public- 
works  construction." 

Oh,  my,  Goremor  Smith,  what  a  short  memory  you  have.  Tour 
charge  that  the  Roosevelt  administration  is  fostering  socialism  and 
communism  Is  so  ridiculous  it's  actuaUy  funny.  I  think  you've 
been  seeing  things  under  the  bed;  you  know  those  Oommunist  spies 
that  our  good  friend  Ham  Fish  is  al'ways  talking  about.  Where 
have  I  heard  that  charge  of  socialism  and  communism  before?  Oh. 
now  I  recall,  that's  the  identical  charge  that  Mr.  Herbert  Hoover 
made  against  you  In  1928. 

Remember,  Governor,  after  you  fearlessly  advocated  the  public 
ownership,  public  control,  and  public  development  of  water-power 
sites,  poor  old  Herbert  whimpered  that  it  was  state  eoclalism,  t>e- 
cause  he  lacked  any  adequate  or  statesmanlike  reply  to  the  position 
you  took.  And  how  you  nailed  poor  Herbert  on  that  one.  You 
reminded  him  that  the  same  old  cry  had  been  raised  against  Theo- 
dore Rooeev^t.  Charles  Kvans  Hughes,  Woodrow  Wilson,  and  every 
other  public  servant  who  ever  attempted  to  perform  a  public  duty 
on  behalf  of  the  whole  people.  Very  properly  you  said  that  silly 
charges  of  that  kind  did  more  to  promote  socialism  in  this  country 
than  any  other  cause.  Let  me  quote  Just  two  short  paragraphs 
from  your  Boston  apeeob  on  October  34,  1938.     You  aatel^ 


*The  cry  at  socialism  has  beeaa  patented  by  the  powerful  inter- 
ests that  desire  to  put  a  damper  on  progressive  legislation. 

"Palling  to  meet  the  arguments  fairly  and  squarely,  special  In- 
terest falls  back  to  the  old  stock  argximent  of  socialism.  The  people 
of  New  York  State  are  tired  of  the  stock  argument,  have  discovered 
that  it  means  notbing.  that  It  la  simply  subterfuge  and  camouflage, 
and  I  am  satisfied  that  the  people  of  the  Natlcm.  in  their  wisdom, 
will  so  appraise  It " 

Yes,  Governor  Smith,  you  very  prc^>erly  reminded  Mr.  Hoover 
that  under  his  delinltion  even  Charles  Evans  Hiighee.  the  present 
Chief  Justice  of  tiie  United  States,  was  a  socialist. 

Now,  then,  Gov<»mor  Smith,  I  vrtsh  to  comment  on  one  more 
portion  of  your  s]>eech.  You  quoted  from  President  Roosevelt's 
message  to  Oongn>ss,  and  then  by  straining  and  distorting  his 
meaning  you  charged  the  President  with  saying:  "If  you  are  going 
to  have  an  autoci-at,  take  me;  be  very  careful  about  the  other 
fellow."  Now.  the  Chief  Executive  never  said  that,  and  he  never 
hinted  at  any  sucti  thing.  Tha;t  looks  Just  a  Uttle  bit  like  a  blow 
below  the  belt.  Suppose  I  read  the  record  on  you — not  what  some- 
one else  said,  but  what  you.  yourself,  said.  I  am  now  going  to 
read  you  verbatim  a  news  dlspmtch  which  appeared  in  the  usviaUy 
reliable  New  York  Times.  In  the  Issue  of  February  8,  1933,  Just 
before  Mr.  Roosevelt  entered  the  White  Hoxise.     I  quote: 

"Former  Gov.  A.Tfred  E.  Smith  told  400  guests  at  a  dinner  of 
the  Catholic  Conference  on  Industrial  Problems  at  the  Hotel  AstcM* 
last  night  that  the  Nation  needs  a  director  of  public  works  with 
power  to  cut  through  red  tape  If  appropriations  of  public  funds 
are  to  count  In  the  war  against  the  depression. 

'"The  former  Governor  asserted  that  the  economic  crisis  had 
caused  more  domestic  damage  than  participation  by  the  United 
States  in  the  World  War.  and  he  declared  it  must  be  fought  as  a 
democracy  traditionally  fights,  by  arrogating  to  Itself  the  powers 
of  *a  tyrant,  a  despot,  or  a  monarch.' 

"  'Let  us  look  back  a  few  years  to  1917  and  1918",  Mr.  Smith 
proposed.  *What  did  we  do  then?  Why,  we  took  the  Constitution, 
wrapped  it  up,  and  put  it  on  the  shelf  and  forgot  it  until  it 
was  over.'  " 

Just  think  of  that!  Alfred  K.  Smith  proposing  In  1933  that  we 
wrap  up  the  Constitution  and  put  it  on  the  shelf  until  the  de- 
pression was  defeated,  and  then  coming  down  here  In  1938  to 
lecture  Democratic  leaders  on  constitutional  government! 

Now,  let  me  say  something  about  the  Constitution.  In  the' whole 
United  States  there  is  not  a  single  individual  who  can  truthfully 
charge  Franklin  D.  Roosevelt  with  advocating  the  suppression  of 
freedom  of  speech.,  freedom  of  the  press,  freedom  of  assemblage, 
freedom  of  worship,  or  any  of  those  other  basic  rights  guaranteed 
us  m  the  immortal  Bill  ot  RlghU. 

The  idea  that  Governor  Smith  wished  to  convey  In  1033  Is  the 
idea  we  all  had,  namely,  that  In  a  time  of  stress  and  torment,  when 
every  nxoment  demanded  action  to  preserve  human  life  and  pre- 
vent sufTering.  it  was  Imperative  to  cease  wasteful  quibbling.  He 
meant  the  time  had  passed  for  legal  hairsplitting  and  pompous 
phraseology. 

Govemcff  Smith  meant  he  was  tired  of  boresome  self-styled  con- 
stitutional authorities  like  James  M.  Beck,  the  chief  Justice  of  the 
Liberty  League,  who  has  t4}peared  10  times  before  the  Supreme 
Court  on  constitutional  questions  and  been  turned  down  8  times. 

Hi<ttJM-y  will  show,  and  the  record  now  will  show,  that  President 
Roosevelt  has  never  advocated  the  adoption  of  a  single  measure 
designed  to  cvirb  in  any  way  the  Just  liberties  (rf  any  man. 

Of  course.  President  Roosevelt  was  unable  to  say  definitely  and 
finally  In  the  great  emergency  of  1933  Just  where  State  power  ended 
and  Federal  power  began.  Of  course.  Congress  was  unable  to  say 
flatly  and  finally  that  the  measures  adopted  would  come  within  the 
limitations  of  the  Constitution  as  Interpreted  by  the  Supreme 
Court.  'Who  could  say  conclusively  the  A.  A.  A.  was  constitutional 
or  unconstitutional?  Why  even  the  Court  Itself  differed  on  that 
Issue,  and  three  of  Its  keenest  members  gave  their  unqualified 
opinion  that  It  was  constitutional. 

We  anticipate  unprincipled  men,  engaged  only  In  promoting  their 
own  Interests,  to  Join  the  hypocritical  and  pharlsalcal  chorus,  to 
Join  the  hue  and  cry  of  those  who  falsely  accuse  the  President  of 
trying  to  undermine  the  organic  law  of  this  country.  But  we  dont 
expect  It  from  high-minded  Individuals  who  know  better,  from  men 
who  themselves  have  advocated  far  more  drastic  p<^lcle8  and  pro- 
grams than  Mr.  Roosevelt  has  pursued.  If  you  condemn  the 
President,  Governor  Smith,  you  condemn  yourself  one  hundredfold. 

The  list  oC  directors  and  oflloers  of  the  American  Liberty  league 
reads  like  a  roU  call  of  the  men  who  have  despoiled  the  oil,  coal, 
and  water-poww  resources  ot  this  country.  With  notable  excep- 
tions they  were  lined  up  against  you  In  1938  supplying  the  money 
with  which  Herbert  Hoover  went  about  the  country  denouncing 
yoQ  as  a  Oommunist  and  a  Socialist. 

It  was  strange  to  see  you  In  such  oompcoiy.  Governor  Smith. 
Over  here  marches  the  same  army  with  whom  yoa  fought  for  social 
jnstlce  for  a  quarter  of  a  century — Franklin  Roosevelt,  Senator 
Wagner.  Miss  Perkins,  Senator  Norrts,  and  ttiose  other  comrades  of 
your  earlier  and  better  days.  The  glamour  of  your  presence  and 
the  brtlllanoe  of  your  personaUty  so  oompletely  dominated  that 
gathering  on  last  Saturday  nl^t  that  In  the  half  shadows  were 
ooDcealed  the  larking  figures  of  men  who  fought  for  25  years 
■g«iT»«*  tike  prlndpies  of  government  you  formierly  eapoused. 
Within  a  few  feet  of  the  table  at  which  you  sat  were  members  of 
the  Power  Trust,  some  of  whom  you  denounced  by  name  in  1928. 

I  am  sura  Mr.  Hoover  was  with  you  in  spirit,  his  cherubic  face 
n/gleam  and  his  chubby  handsr  i^iplaudlng  ecstatically  as  you  re- 
peated against  Mr.  Roosevelt  the  very  gpeech  which  Mr.  Hoover 
you  in  1838. 
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Te«.  Governor  Smith:  it  waa  as  dlfflcult  to  conceive  you  at  that 
Liberty  League  banquet  as  It  would  be  to  Imagine  George  Waahing^ 
ton  waving  a  cheery  good-bye  to  the  ragged  and  bleeding  band  at 
Valley  Forge  while  he  rode  forth  to  dine  In  sumptuoua  luxury  wltk 
smug  and  sanctimonious  Tortes  In  nearby  Philadelphia. 

Perhaps  In  the  heat  of  battle  sometimes  our  commanding  offlcefl, 
President  Roosevelt,  has  employed  the  wrong  tactics.  Perhap* 
there  have  been  confusion  and  loss  of  energy.  Thoee  things  always 
happen  when  human  beings  attempt  mass  operations  In  hurried 
formation  under  the  pressure  of  adverse  fate.  But  thqee  thing* 
never  yet  have  Justified  a  change  of  allegiance  In  the  face  of  th# 
enemy. 

It  rests  with  no  soldier  who  approaches  the  battlefield  undef 
the  flag  of  his  leader  to  retire  while  the  war  continues.  Above 
all  things,  he  must  never  go  over  to  the  enemy. 

Yes.  I  agree  with  you.  Governor  Smith,  that  the  Democratlt 
Party  belongs  to  no  Indlvldxial  and  no  group.  It  cannot  be  piir* 
chased  by  the  American  Liberty  League.  The  financial  angels  of 
the  league  will  discover  they  cannot  buy  a  monopoly  over  th^ 
name  of  freedom  In  the  same  way  they  have  purchased  monop<3Rfe$ 
over  oil,  coal,  and  water  power. 

Governor  Smith.  I  have  read  you  the  record.  You  approve^ 
N.  R  A.;  you  approved  farm  relief;  you  urged  Federal  spendini 
and  public  works:  you  urged  Congress  to  cut  red  tape  and  confet 
power  on  the  Executive;  you  urged  autocratic  power  for  the  Presl* 
dent;  and  you  exposed  with  merciless  logic  the  false  cry  of  conit 
munlsm  and  socialism.  The  New  Deal  was  your  platform  as  th^ 
"happy  warrior." 

The  policies  of  the  Liberty  League  have  become  yoxir  platform 
as  the  unhappy  warrior. 

ADDRESS   BT    SXMATOK    CLAKK    BEFORE    XISSOTnU    STATE    BAR 

ASSOCIATION  I 

Mr.  TRUMAN.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  able  address  delivered  bj 
the  senior  Senator  from  Missouri  [Mr.  Clark]  before  th^ 
Missouri  State  Bar  Association  at  Springfield,  Mo.,  o4 
September  28,  1935.  i 

There  being  no  objection,  the  address  was  ordered 
be  printed  in  the  Record,  as  follows: 

I  consider  It  a  real  privilege  to  again  have  the  opportunity  oj 
meeting  with  my  brethren  of  the  Mlssoiirt  Bar  and  a  distinct 
honor  to  be  permitted  to  address  you  this  evening.  These  art 
times  when  It  is  especially  desirable  for  men  and  women  trained 
In  the  law.  men  and  women  familiar  with  the  history  of  out 
laws  and  of  our  Institutions,  men  and  women  whose  business  of 
necessity  brings  them  Into  the  closest  contact  with  the  procedurf 
and  enforcement  of  our  laws  to  take  counsel  together. 

In  the  field  of  legal  ethics  and  professional  standards  there  hav^ 
been  notable  advances  In  the  last  few  years,  and  I  am  eepedaRf 
proud  of  the  work  which  has  been  done  In  this  State  vmder  th# 
leadership  of  this  association.  In  this  work  the  bar  Is  merely 
performing  Its  plain  duty  to  the  public  and  to  the  oo\irts  whos^ 
officers  we  are. 

There  are  times  when  It  seems  especially  desirable  for  lawyerA 
Indeed  fc»-  all  the  people,  to  take  stock  of  our  fundamental  law; 
to  review  our  history  under  It,  to  consider  whether  It  has  out* 
^jfrown  Its  usefulness  and  whether  It  should  be  changed  In  suci} 
A  way  as  to  destroy  Its  essential  character,  either  as  to  the  power$ 
granted  to  the  Federal  Government  and  those  reserved  to  th# 
States,  or  as  to  the  powers  and  duties  of  the  coordinate  branched 
of  the  Federal   Government  Itself.  ] 

Such  questions  naturally  arise  during  such  periods  of  imrest 
and  economic  agony  as  the  whole  world  has  been  enduring  and  ii) 
many  nations  have  been  answered  by  the  overtiim  of  governs 
mental  structure,  the  destruction  ot  constitutional  rights,  and  th4 
establishment  of  brutal  dictatorships. 

The  United  States  has  from  the  earliest  day*  of  the  Republl^ 
been  the  bulwark  of  liberty  throughout  th«  world.  W«  sef 
the  example  of  republicanism  to  the  nations  of  the  earth.  Ou4 
Government  was  created  and  stands  as  a  monument  to  the  prop^ 
osltion  that  men  are  fit  to  govern  themselves.  Twenty  year4 
ago  It  seemed  that  the  principles  upon  which  our  Ooyemmenf 
has  been  founded  were  to  encompass  the  earth,  for  nearly  30 
nations  had  followed  our  example  in  setting  up  constitutions^ 
governments.  Today,  as  a  result  of  the  events  which  have  gone  oq 
In  the  latter  years  and  of  events  which  are  being  narrated  lit 
the  dally  press — news  of  murder  and  rapine  and  oppression— t 
every  lover  of  constitutional  liberty  In  the  world  must  bow  hl4 
bead  m  shame.  But  even  in  this  time,  this  time  of  crisis,  when, 
as  a  result  of  the  brutal  bestiality  of  war.  of  the  lowering  a} 
standards,  the  destniction  of  morale  which  accompanied  and  fol-> 
lowed  that  awful  conflict,  liberty  is  prostrate  throughout  th4 
world,  with  brutal  dictators  in  the  ascendant  in  nearly  every  land4 
the  United  States  still  affords  the  last  hope  to  the  oppressed 
and  liberty-loving  peoples  of  the  world. 

We  ourselves  have  been  passing  through  the  fiery  furnace  of  th^ 
aftermath  of  war.  We  are  emerging  from  a  crisis  more  aerlou4 
than  any  In  the  history  of  the  United  States  with  the  ezceptloq 
of  the  Revolution  and  the  period  of  the  Civil  War.  The  surTlva) 
of  our  Institutions  and  of  our  whole  economic  fabric  has  been 
tested  to  the  uttermost.  It  is  sxich  conditions  which  give  rise  to 
discussions  as  to  changes  in  our  fundamental  law.  It  Is  perhaps 
but    natural    and   human  for    some    to    blams   dlstzvsslng   condl^ 


tlons  due  to  economic  maladjustments  and  faulty  administration 
upon  the  structiire  of  our  government. 

Let  me  say.  as  clearly  as  I  am  able  to  give  expression  to  my 
thoughts,  that  I  am  not  one  of  those  who  believe  that  the  Con- 
stitution should  be  sacrosanct,  as  Immutable  as  the  laws  of  the 
Medes  and  Persians,  although  I  have  always  believed  and  still 
believe  that  It  is  the  greatest  document  ever  struck  off  by  any 
I  group  of  men  at  any  one  time.  The  framers  of  the  Constitution 
themselves  wisely  set  up  explicitly  the  means  whereby  the  Con- 
stitution might  be  amended,  cumbersome  and  dlfflcult  to  be  sure, 
but  cai>ab]e,  as  we  have  recently  seen,  of  being  employed  vrtth 
amazing  rapidity  and  completeness  once  the  people  have  made  up 
their  minds.  It  has  also  been  demonstrated  that  It  Is  sufficiently 
fiexlble  to  enable  the  j)eople  to  try  an  experiment  In  government 
and.  If  proven  unsatisfactory,  to  speedily  repair  their  error.  In- 
deed, the  Constitution  was  wisely  amended,  at  least  by  general 
agreement,  by  the  insertion  of  the  Bill  of  Rights  before  it  was 
even  adopted,  else  it  had  not  been  adopted. 

The  Constitution  Itself  was  a  radlcjJ.  not  to  say  a  revolutionary 
change  from  the  form  of  government  as  It  existed  under  the 
Articles  of  Confederation.  Many  of  us  are  prone  to  speak  of  the 
period  of  the  adoption  of  the  Constitution  as  a  settled  period, 
when  oiu-  governmental  theories  sprang  full  armed  from  the  brains 
of  a  group  of  political  Joves.  Yet  a  centiiry  and  a  quarter  ago, 
Thomas  Jefferson  wrote:  "We  have  chanced  to  live  in  &n  age 
which  will  probably  be  distinguished  In  history  for  its  experiments 
in  government  on  a  larger  scale  than  has  yet  taken  place."  He 
recognized  that  the  science  of  government  is  a  progressive  science 
and  that  advances  must  be  made  In  the  promotion  of  the  wel- 
fare of  the  people  lest  they  perish. 

Nor  do  I  see  merit  to  the  objection  frequently  advanced  In  these 
times  that  to  amend  the  Constitution  in  a  certain  particular 
would  have  the  effect  of  overruling  a  decision  of  the  Supreme 
Court  of  the  United  States.  In  our  own  times  wc  have  seen  that 
done  when  the  decision  of  the  Supreme  Court  in  the  Income-tax 
case  was  in  effect  overruled  by  an  amendment  specifically  giving 
Congress  the  power  to  impose  the  Federal  income  tax. 

The  test  of  whether  changes  should  be  made  in  the  Constitu- 
tion should  be  determined  not  by  reverence  fCM-  its  antiquity  and 
only  by  the  question  of  whether  changes  would  be  in  the  Interest 
of  Increasing  the  happiness  and  well-being  of  the  people.  Thomas 
Jefferson  said:  "The  only  orthodox  object  of  the  institution  of 
government  is  to  secure  the  greatest  degree  of  happiness  possible 
to  the  general  mass  of  thoee  associated  imder  It."  But  In  the 
determination  of  the  question  of  proposed  changes  the  greatest 
consideration  should  be  given  to  the  question  of  whether  or  not 
the  proei>ect  of  success  of  the  proposed  change  Is  sufficient  to  Jxis- 
tify  us  in  abandoning  a  system  of  government  under  which  we 
have  enjoyed  a  century  and  a  half  of  amazing  progi'ess  and  of 
general  though  by  no  means  universal  prosperity. 

Whether  It  be  more  sound  in  theory  to  have  a  written  consti- 
tution such  as  we  have  or  an  unwritten  constitution  such  as  the 
British  have  I  shall  not  attempt  to  argue.  Those  who  see  great 
merit  in  the  British  system  of  practically  unlimited  control  of 
government  by  the  House  of  Commons  must  consider  that  this 
enormous  power  is  checked  by  a  most  unceitaln  tenure  of  office 
and  that  the  government  may  be  turned  out  of  c^ce  at  any 
moment.  To  entrust  such  power  to  a  legislative  body,  or  an 
executive  elected  for  a  fixed  term  might  speedily  lead  to  the 
worst  of  tyranny. 

But  certain  It  Is  that  if  we  had  not  had  a  written  constitution 
we  woiild  have  had  no  constitution  at  all.  Our  States  had  lately 
been  colonies.  They  were  Jealous  of  each  other  and  more  Jealous 
and  afraid  of  a  central  government  so  strong  and  xinrestrained 
that  it  might  subjugate  their  liberties.  Moreover,  they  recalled 
that  It  was  a  subservient  Parliament,  controlled  by  a  tyrannical 
King,  unrestrained  by  a  written  constitution  or  by  any  Judicial 
body  capable  of  enforcing  an  iinwritten  one  which  had  lately 
committed  the  acts  of  oppression  which  had  caused  the  Revolu- 
tion and  created  oux  Independent  States.  Therefore  in  setting 
up  the  central  government,  with  great  care  and  precision,  they  set 
out  explicitly  the  powers  which  the  States  were  granting  to  the 
central  government  reserving  all  others  to  the  people  of  the  States. 
And  then  they  set  up  a  BiU  of  RighU,  designed  to  protect  to  the 
fullest  possible  degree,  the  Individual  rights  and  liberties  of  the 
people  themselves.  And  when  they  came  to  set  up  the  central 
government  thsy  carefully  divided  it  into  thiree  coordinate 
branches,  each  to  perform  its  given  function  and  to  be  a  check 
upon  the  other  so  that  no  one  or  no  two  branches  coxild  take 
away  the  rights  of  people. 

While  it  Is  true  that  there  are  those  who  conceive  It  to  be  de- 
sirable to  wipe  out  our  whole  system  of  government,  to  abolish 
the  Constitution  of  the  United  States,  destroy  every  right  of 
liberty  or  property,  eliminate  State  lines  entirely,  and  set  up  a 
system  of  \inifled  state  socialism,  I  shall  occupy  little  time  in  a 
diac\isslon  of  them,  because  I  believe  their  theory  to  be  ob- 
noxious to  an  overwhelming  majority  of  the  American  people. 

But  there  are  other  and  more  subtle  methods  of  changing  the 
structtires  of  our  Government,  some  of  which  are  being  suggested 
by  men  In  high  position.  One  of  those  changes  looks  to  the  prac- 
tical abolition  of  State  lines  by  the  giving  to  Congress  power  to 
control  intrastate  commerce  as  well  as  Interstate,  giving  to  the 
Federal  Government  power  over  even  the  smallest,  most  local,  and 
most  insignificant  business.  Another  looks  to  extending  the 
power  of  the  legislative  branch  or  the  executive  branch  or  both  as 
•gainst  the  Judicial  by  either  taking  away  from  it  the  power  to 
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declare  acts  at  CJongreas  unconstitutional  or  else  so  limiting  it  as 
to  make  the  power  Ineffectual.  Another  change  °ow,^^^«Jiii8- 
gested  would  give  to  the  Congress,  with  the  consent  of  the  Presi- 
dent, or  by  ^thirds  vote  without  his  <»°«5.^' .  "^«  P^^^^^I? 
declare  an  emergency  to  exist  and  for  the  period  in  '^^ich  they 
claimed  an  emergency  to  suspend  the  provisions  of  the  Consti- 

"Throuehout  the  existence  of  the  Constitution  the  Federal  Govern- 
ment hM  constantly  encroached  against  the  rights  and  functions 
or  the  States.  The  extreme  State  rl^ts  contention  was  settl«l  at 
Appomatox,  but  still  the  struggle  has  gone  on.  with  the  ^«r^ 
Government  oonstanUy  reaching  out  for  more  and  more  of  t^ 
functions  of  the  States.  By  preempting  nearly  all  of  t^  .»«r^ 
of  taxation  the  National  Government  has  put  the  Stat^  In  the 
attitude  of  poor  relations  and  dependents.  By  extending  Fwlwal 
aid  in  many  functions  formerly  considered  purely  State  or  P^^ 
local  the  Federal  Qoremment  has  to  a  greater  and  P^t«"  °*»^ 
«»umed  control  of  these  activities.  And  the  SUtes  have  n^ 
only  tamely  submitted  but  hare  to  a  greater  and  ^^",^^^ 
come  to  Washington  with  their  hats  In  their  hands  to  beg  for 
further  Federal  alms.  No  more  pathetic  spectacle  has  been  wen 
In  our  times  than  that  of  Governors  of  great  sovereign  States^ 
this  Union  coming  to  Washington  to  beg  and  Ple«i  on  bended 
knees  of  an  Mpolntive  official  as  to  the  terms  upon  which  Federal 
funds  would  bTextended  for  the  reUef  of  the  distressed  people  of 

F^en  in  the  matter  of  Interstate  commerce,  where  Federal  Juris- 
diction Is  strictly  limited  by  the  Constitution,  there  has  been  a 
constant  extension  by  Judicial  Interpretation.  But  the  Supreme 
Court  has  established  limitations  beyond  which  these  encroach- 
ments may  not  go.  If  now  these  limitations  are  to  be  remored 
and  the  whole  subject  of  commerce  be  turned  over  to  the  «>d^ 
Government,  giving  an  official  in  Washington  the  power  to  fix  the 
price  of  pressing  a  pair  of  trousers  in  Springfield  and  enforce  his 
decree  with  criminal  process,  the  State  governments  might  as  weU 
be  abolished  and  the  expense  of  a  duplication  of  administratton 
thus  saved.  I  believe,  as  did  the  fathers  of  this  Republic,  that 
government  is  better  as  it  Is  closer  to  the  people  and  more 
bxirdensome  as  it  is  further  removed.  .,..,.. 

Another  suggested  change  in  the  Constitution  U  to  take  away 
from  the  Judiciary  its  status  as  a  coordinate  branch  of  the  Gov- 
ernment by  depriving  It  of  its  power  to  declare  acts  of  Congress 
unconstitutional,  or  to  so  restrict  It  as  to  require  some  nmnber 
larger  than  a  majority  before  such  decision  could  be  made.  What- 
ever may  be  the  merits  of  the  long  dispute  as  to  whether  the 
framers  of  the  Constitution  intended  the  Supreme  Court  to  have 
the  power  of  declarmg  law  to  be  in  violation  of  the  ConstitutlOfn 
or  whether  it  be  true  that  John  Marshall  wrote  that  into  the 
Constitution  by  construction,  nevertheless  it  is  a  fact  that  by 
prescription  and  repeated  construction  it  is  a  part  erf  the  Oonati- 
lutlon  Nay  more;  it  is  the  very  heart  of  the  OonsUtutlon.  In- 
stances are  not  lackiitg  In  our  history  when  a  powerful  congres- 
sional majority  and  a  subservient  or  powerless  President,  or  a  pow- 
erful President  with  a  subservient  Congress,  would  have  proceeded 
to  extremes  but  for  the  action  of  the  Supreme  Court.  It  is  the 
very  key  to  our  system  of  checks  and  balances.  Under  It  the 
Jxistices  are  appointed  by  the  President  and  must  be  confirmed 
by  the  Senate.  They  In  t\im  pass  upon  the  vaUdity  of  the  laws, 
each  branch  with  a  check  upon  the  other.  We  will  be  treading  a 
dangerous  course  when  we  tear  down  that  system. 

Most  dangerous  of  all  suggested  changes  Is  that  sxiggested  by 
one  so  eminent  as  a  member  of  the  President's  Cabinet,  that  when 
Congress  may  see  fit  to  declare  an  emergency  to  exist  It  shall  have 
leave  to  nullify  the  Constitution,  set  at  defiance  Its  every  provi- 
sion, usiirp  every  power  and  in  conjunction  with  th«  Executive  to 
continue  to  exercise  such  powers  as  long  as  It  claims  the  emer- 
gency to  exist.  But  it  la  precisely  In  times  of  stress  or  emergency 
that  the  rights  and  UberUes  of  the  people  are  most  endangered 
and  that  our  constitutional  guarantees  are  most  In  need.  It  woxild 
be  better  to  have  no  written  Constitution  at  all  than  to  have  <Mie 
which  can  be  sxispended  or  abolished  at  will  by  the  Congress  and 
the  Executive.  In  the  spleiKlld  language  of  Mr.  Justice  IDavls  In 
Ex  parte  MUllgan,  "Time  has  proven  the  discernment  of  our  an- 
cestors; for  even  these  provisions,  expressed  in  such  plain  terms 
that  it  would  seem  the  ingenuity  oi  man  could  not  evade  them 
are  now.  after  the  l^Jse  <rf  more  than  70  yeaia  sought  to  be 
avoided.  These  great  and  good  men  foresaw  that  Uoublous  times 
would  arise,  when  rulers  and  people  would  become  restive  vmder 
restraint  and  seek  by  sharp  and  decisive  measures  to  accomplish 
ends  deemed  Just  and  proper;  and  that  the  principles  of  consti- 
tutional liberty  would  he  In  peril,  unless  established  by  Irrepeal- 
able  law  The  history  of  the  world  has  taught  them  that  what 
was  done  in  the  past  might  be  attempted  in  the  future.  The  Con- 
BituUon  of  the  United  States  Is  a  law  for  rulers  and  people,  equally 
In  war  aad  in  peace  and  covers  with  the  shield  of  Its  protection 
all  clMBses  of  men,  at  all  times  and  xinder  all  circumstances.  No 
doctrine.  Involving  more  pernicious  consequences  was  ever  In- 
vented by  the  wit  of  man  than  that  any  of  its  provisions  can  be 
suspended  during  any  of  the  great  exigencies  of  government. 
Such  a  doctrine  leads  direcUy  to  anarchy  or  despotism,  but  the 
theory  on  which  It  is  based  te  false;  for  the  Government  within 
the  Constitution  has  all  the  powers  granted  to  it  which  are  neces- 
sary to  preserve  Its  existence."  Those  words  are  as  wise  and  as 
true  todf  y  as  when  penned  by  Mr.  Justice  Davis  In  1868. 

My  fri>ind8.  we  know  both  from  the  history  of  the  world  and 
from  obEcrvatlon  In  our  own  country  that  extraordinary  poweis 
granted  to  or  assumed  by  a  good  legislature  or  a  good  execuUve 
lor   beneficent  piirposes   and    beneficently    used   by   him   may   be 
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seized  by  a  bad  leglslatxire  or  •  bad  executtve  and  made  an  engine 
of  tyranny. 

We  frequently  heard  it  said  tbat  It  was  the  custom  of  the  ancient 
Roman  Republic  In  time  erf  'danger  to  appoint  a  dictator  with  abso- 
lute powers  as  a  measure  of  safety  for  the  Republic.  This  is  true, 
and  I  doubt  not  that  there  were  times  when  this  system  worked 
well,  but  one  fateful  day  there  came  a  bad  dictator  who  did  not 
turn  back  his  extraordinary  powers  and  the  Roman  Republic  was 
no  more. 

We  have  seen  In  the  very  present  In  an  American  Commonwealth 
a  constitution  sponsored  by  a  OoTemor  of  good  intentions  and  not 
misused  by  h'Tn  aelaed  by  a  man  erf  ravening  ambition  and  lised 
by  him  to  destroy  every  vestige  of  a  republican  form  of  government 
and  establish  a  dictatorship  more  complete  than  that  of  Mussolini 
or  Hitler — only  to  be  ended  by  assassination. 

If  the  Constitution  needs  chAnge.  let  us  change  it.  hfut  let  us  not 
authorize  any  Constitution  to  be  nullified  at  will  by  a  mere  declara- 
Uon  on  the  part  of  Ccmgress  tbfA  an  emergency  exists. 

James  Madison  once  wrote:  ♦The  people  who  are  the  authors  ot 
this  blessing  must  also  be  Its  guardians.  Their  eyes  must  ever  be 
ready  to  mark,  their  voice  to  pronounce,  and  their  arms  to  repel  or 
repair  aggressions  on  the  authM-ity  of  their  ConsUtutlon." 

^e  American  people  have  been  devoted  to  their  Cwistitutlon. 
They  know  that  wise  men  conceived  it.  strong  men  have  admin- 
istered It,  Iwave  men  have  fo«ght  for  It.  heroes  have  died  for  it. 
And  It  is  my  hope  and  beUef  that  it  will  be  long.  Indeed,  before 
they  consent  to  change  the  fundamental  spirit  In  which  It  was 
conceived  and  the  principles  on  which  it  was  founded. 

ADDRKS   BT  SEKATOR  DUTTT   AT  DKMOCIATIC  COIimXXCI   AT 
WISCONSllf  RAPIDS,  WIS. 

Mr.  ROBINSON.  Mr.  President,  I  ask  leare  to  have 
printed  in  the  Record  an  address  deUvered  by  the  Senator 
from  Wisconsin  [Mr.  Uurril  at  Wisconsin  Rapids,  Wis.,  on 
January  25,  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  ftfflows: 

Mr  Chairman  and  feUow  Democrats,  it  Is  Indeed  a  very  good  test 
of  Democratic  loyalty  and  Democratic  spirit  to  find  such  a  large 
and  enthusiastic  audience  here  at  a  time  when  the  weather  and  the 
elements  have  made  travel  not  only  uncomfortable  but  very  dlffl- 
ciilt  I  am  told  that  It  was  SJ"  below  zero  early  this  morning, 
and  it  is  somewhere  near  that  temperature  at  this  time.  I  am  also 
informed  that  there  are  more  than  thirteen  hundred  delegates  and 
alternates  registered  from  every  part  of  Wisconsin.  This  is  a  re- 
markable demoMtration  of  loyalty  to  the  principles  enunciated  by 
the  Democratic  Party.  In  my  opinion  It  U  also  a  tribute  to  the 
able  leadership  and  executive  ability  displayed  by  Mr.  James  A. 
Corcoran,  chairman  of  your  State  central  committee. 

This  conference  has  a  very  important  and  solemn  duty  to  per- 
form A  like  conference  which  was  Jield  about  4  years  ago  in  the 
city  of  Pond  du  Lac  was  extremely  Important,  because  of  the  effect 
It  had  in  shaping  sentiment  In  behalf  erf  the  then  Govenaor  of  the 
State  of  New  Ycffk.  Many  othef  States  at  that  time  were  closely 
watching  the  recommendaUons  «hich  would  be  made  by  that  great 
Democratic  conference.  There  Is  no  question  in  my  mind  but 
that  the  action  of  the  Pond  du  Lac  conference  In  January  of  1»32 
was  extremely  Important  In  crystalUalng  sentiment  In  favor  of 
Franklin  D  Roosevelt  as  the  DeHKicraUc  nominee  for  President. 

Pour  years  have  passed  since  that  time,  ^fid  nearly  3  years  have 
passed  since  President  Roosevelt  commenced  his  term  of  office,  with 
a  Democratic  national  admlnlatnitkm  to  back  him  up. 

The  question  before  the  American  people  U,  Does  the  record  of 
aocompllahments  made  by  President  Roosevelt  and  his  adminis- 
tration entitle  him  to  an  endorsement  by  reelection?         ^_  .,  .^ 

I  will  not  tftkf  up  yotir  t*"**-  today  in  recounting  In  detail  the 
sad  situation  that  confronted  our  country  when  President  Roose- 
velt and  the  Democratic  national  administration  assumed  direc- 
tion of  the  affairs  of  this  country.  Tlie  bitter  experiences  of  our 
people  are  seared  too  deeply  Into  their  memortes  and  tbeu  very 
souls  for  them  to  have  forgotten. 

Agriculture  had  been  fighting  »  lortng  battle  from  the  time  of 
Harding  and  it  was  practically  peoetrate  in  March  of  1933.  Busi- 
ness and  industry  were  not  only  discouraged  and  disheartened  but 
were  on  the  verge  of  bankruptcy.  The  people  had  lost  confidence 
In  our  >>frTiking  institutions  and  the  banks  In  large  nimabers  were 
closing  day  by  day.  Over  13.000/WO. unemployed  walked  our  streets 
and  nobody  had  been  doing  very  touch  to  relieve  their  distress. 

I  want  to  say  to  you  that  the  credit  of  our  Government  and  of 
our  financial  institutions  was  so  low  when  March  4,  1933.  arrived 
that  we  were  on  the  brink  of  fUanclal  chaos.  I  recall  that  on 
March  2  193S  Just  2  days  before  the  Hoover  administration  went 
out  of  office.  It  was  necessary  for  our  Government  to  do  some 
short-time  borrowing.  When  the  credit  of  our  Government  was 
Bood  we  had  been  able  to  obtain  loans  at  a  rate  as  low  as  one- 
elehth  of  1  percent  on  what  is  known  as  91-day  blUs;  but  at  that 
time  the  Government's  credit  had  beocune  so  shaky  that  interest 
at  the  rate  of  4%  percent  was  demanded.  In  terms  of  percentage, 
this  meant  a  Jump  of  nearly  3,000  percent  Increase,  and  any  fur- 
ther movement  in  that  direction  wtjuid  have  meant  that  the  Gov- 
emments  credit  would  have  been  shattered.  This  shows  the  r^lly 
dangerous  situation  that  we  were  in,  because  when  a  people  begin 
tolose  confidence  In  their  government,  then  that  government  and 
that  nation  are  In  real  inunedlate  danger.  ,.  .     .w^ 

I  have  before  me  a  table  that  wi»  printed  Just  this  week  in  the 
Philadelphia  Record.    It  compares  a  period  under  the  Republican 
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administration  of  Herbert  Hoover  from  April  1.  1930.  to  April  1, 
1933.  when  the  new  administration  actually  began  to  ftinctlon, 
with  a  period  ot  2  years  and  8  months — that  is.  from  April  1.  1933. 
to  December  1.  1935 — under  the  New  IDeal,  the  comparison  being 
made  on  a  number  of  articles  and  Items. 

I  am  not  going  to  give  all  the  figures  that  appear  In  this  table( 
except  to  read  the  percentages,  which  tell  their  own  story  In  a| 
graphic  way.  The  first  Item  Is  "unemployment."  On  April  1, 
1930.  under  Hoover  there  were  slightly  more  than  3.000,000  unem- 
ployed, and  by  April  1.  1933.  there  were  13.000.000.  In  other 
words,  under  the  Old  Deal  In  that  3-year  period  unemploymen* 
had  Increased  313  percent,  while  under  the  New  Deal  unemploy-l 
ment  had  declined  30  percent. 

Let  us  consider  agriculture.  During  that  period  imder  Hoover^ 
the  price  of  cotton  declined  61  percent,  and  under  Roosevelt  It 
has  advanced  92  percent.  Wheat,  under  the  deal  that  provided 
"two  chickens  In  every  pot",  declined  69  percent,  while  wheat 
under  Rooeevelt  and  his  administration  has  advanced  ill  j>ercent. 
Com.  under  this  period  of  the  Old  Deal,  declined  73  percent,  and 
under  the  New  Deal  the  price  of  com  has  advanced  153  percent. 
Will  agriculture  forget  what  has  been  done  for  them?  Will  the^ 
farmers  of  America  forget  that  last  year  they  had  $3,000,000,000 
more  In  their  pockets  than  they  had  In  the  last  year  of  the  Repub- 
lican  administration?  J 

Well,  let  us  see  what  is  listed  under  the  heading  of  '^ndu5t^y.^ 
Under  that  period  of  the  Old  Deal,  Lndustrtal  production  decllnedj 
44  percent,  under  the  New  Deal  It  has  Increased  51  percent.  Steel! 
production  under  that  period  of  "good  old  times"  declined  70  per- 
cent, but  under  Roosevelt  and  the  Democratic  administration,  it 
has  advanced  257  percent.  Auto  registration  under  that  period  of 
the  Old  Deal  declined  66  percent,  and  under  the  Democratic  admin- 
istration In  Washington.  It  has  Increased  326  percent. 

Now.  let  us  examine  the  Item  of  coaunerxx.  Whcdesale  prlceai 
during  that  i>erlod  under  Hoover  declined  34  percent,  while  whole- 
sale prices  under  Roosevelt  have  advanced  33  percent.  Total  exports 
under  that  period  of  the  Republican  administration  declined  56i 
percent,  and  under  the  New  Deal  they  have  advanced  33  jiercent. 
The  total  Imports  under  the  Republican  administration  declined, 
52  percent,  but  total  Imports  under  the  Roosevelt  administration 
advanced  37  percent. 

Let  us  look  into  the  security  market.  Prom  March  1.  1930,  andl 
mind  you,  this  was  nearly  6  months  after  the  stock  market  crashi 
of  1929.  the  average  listed  stocks  declined  by  March  1.  1933.  75i 
percent,  but  under  Roosevelt  they  have  advanced  134  percent.  Ehirn 
ing  that  same  period  under  Hoover,  listed  bonds  declined  22  percentij 
while  under  Rooeevelt  they  have  Increased  22  percent. 

Power  production  from  January  1.  1930.  to  January  1,  1933J 
declined  9  percent,  and  under  Roosevelt  It  has  Increased  19  percentj 

Do  not  these  cold  figures  tell  a  stcay  that  no  amount  of  argu-i 
ment  and  camouflage  can  hide?  Oh,  but  our  Republican  friends 
say.  "Yes;  there  may  have  been  some  bettering  of  conditions,  but 
you  have  deficits  now,  while  under  our  administration  we  bad 
surpluses."  But  what  are  the  facts?  It  amuses  me  very  much! 
when  Mr.  Hoover  speaks  of  balancing  the  Budget.  During  tha 
fiscal  year  ending  June  30,  1931,  was  there  a  surplus?  No;  Indeed, 
there  was  a  deficit  of  9902.716.845.  For  the  fiscal  year  ending 
June  30.  1932,  xinder  Herbert  Hoover  there  was  a  deficit  of  $3,153,-^ 
097.507.  and  for  the  8  months  of  the  fiscal  year  up  to  March  3. 
1933,  there  was  a  deficit  of  $2,163,760,084.  AU  during  that  period! 
of  2  years  and  8  months,  up  to  the  time  Roosevelt  took  charge, 
a  deficit  of  $6,319,574,430.  or  about  $1,000,000,000  more  than  thla 
administration  has  spent  on  relief  to  date,  wa«  Incurred  by  Herbert 
Hoover. 

It  haa  been  said  many  times  that  cfxnparisons  are  odlotis.  I 
should  think  they  would  t-«  to  our  Republican  friends,  when  they 
must  contrast  and  compare  what  the  Republican  national  admin- 
istration did  to  this  country  alongside  of  the  record  of  what 
Roosevelt  and  the  Democratic  administration  has  done  for  thla: 
country. 

Several  months  ago  I  noted  that  Mr.  Henry  P.  Fletcher,  chair- 
man of  the  Republican  National  Committee,  had  appointed 
a  group  of  industrlaUsta  and  business  men  to  raise  funds  In  order 
to  defeat  Roosevelt  and  his  sMlmlnistratlon.  Mr.  Eletcher  stated, 
that  most  of  these  men  had  not  mixed  Into  politics  before,  but 
that  they  were  sore  at  the  way  Roosevelt  had  "hurt  business, 
harassed  the  propertied  class,  particularly  security  holders." 

I  believe  Mr.  William  B.  Bell  Is  the  chairman  of  this  committee: 
he  Is  also  president  of  the  American  Cyanamld  Co..  which  wanted 
Muscle  Shoals.  Weil,  let's  see  how  that  company  has  been  ruined 
by  the  New  Deal.  On  March  4.  1933.  the  common  stock  of 
American  Cyanamld  was  S>4:  yesterday  It  was  34%.  Can't  you 
imagine  how  indignant  the  stockholders  of  that  company  are 
when  the  price  of  their  holdings  has  gone  up  10  times? 

Another  on  the  committee  is  Mr.  Bmest  H.  Weir,  who,  I  believe. 
Is  head  of  the  National  Steel  Corporation.  On  March  4,  1933.  the 
stock  of  that  company  was  selling  for  154;  now  It  Is  sometiilng 
around  33.  In  1933  the  net  Income  of  that  corporation  was  $1,662.- 
930:  for  the  first  9  months  of  1935  It  was  $8,603,758.  (x  nearly 
seven  times  what  It  was  In  the  last  year  of  the  Hoover  admin- 
istration. 

Another  member  of  the  committee  Is  Mr.  Sewell  L.  Avery,  presi- 
dent 0*  Montgomery  Ward  tt  Co.  On  March  4.  1933.  the  common 
stock  erf  that  company  was  874  I  looked  In  the  paper  yesterday 
and  saw  it  quoted  at  38»4.  For  the  13  months  ending  January 
1,  1933.  Montgomery  Ward  had  a  deficit  of  over  $5,000,000.  For 
the  12  months  ending  January  31.  1935.  the  profits  of  that  com- 
pany were  over  $10,800,000.     Why  shouldn't  the  shareholders  ot 


Montgomery  Ward  be  angry?  For  that  year  they  were  only 
about  $16,000,000  better  off  than  during  the  last  year  of  the 
Hoover  administration. 

And  then  the  chairman  of  the  board  of  Westlnghouse  Electric 
&  Manufactxirlng  Co.  is  also  on  the  committee;  his  name  is  A.  W. 
Robertson.  The  stock  of  that  company,  since  the  Roosevelt  ad- 
ministration  came   In   has   increased   from    13 'i    to   nearly   35. 

For  the  year  1932  Westlnghouse  was  nearly  $9,000,000  in  the  red; 
for  the  first  9  months  of  1935  Westlnghouse  showed  profits  of 
nearly  $9,000,000.  Think  how  the  New  Deal  has  destroyed  that 
company ! 

In  his  address  to  the  Joint  session  of  the  Congress  last  January 
3,  the  President  Issued  a  challenge  which  I  have  not  heard  ac- 
cepted. He  asked  the  opponents  of  his  administration  to  tell 
which  of  the  laws  which  have  been  enacted  they  wotxld  advocate 
should  now  be  repealed.  Since  then  the  A.  A.  A.  has  been  de- 
clared unconstitutional.  The  decision  of  that  case  Is  now  the 
law  of  the  land;  at  least  until  such  time  as  the  Coiirt  may  reverse 
Itself,  or  unless  legislation  c&n  be  devised  to  help  agrlctilture. 
which  wUl  come  within  the  rules  laid  down  by  the  Court. 

I  have  no  disposition  to  criticize  any  court  for  Its  honest  deci- 
sion, although  I  will  say  very  frankly  that  the  opinion  of  the  three 
Judges  who  wrote  the  minority  opinion  seemed  to  me,  as  a  lawyer, 
to  be  the  opinion  that  should  have  been  adopted  by  at  least  a 
majority  of  the  Court.  I  really  think  the  majority  opinion  was 
strained  Indeed,  but  nevertheless.  It  is  now  the  law  of  that  case. 
This  administration  will  not  be  satisfied,  however,  to  again  permit 
agrlcultiire  to  shift  for  itself  while  It  still  needs  help  and 
assistance. 

It  Is  very  significant  that  the  opponents  of  this  Democratic 
administration  in  this  coming  campaign  will  speak  in  generalities; 
they  will  not  get  down  to  fine  points.  None  of  them  will  advo- 
cate the  repeal  of  the  Civilian  Conservation  Corps  law.  which 
has  meant  so  much  to  the  youth  of  our  land,  as  well  as  preserv- 
ing our  forests  and  other  natural  resoiirces  for  generations  to 
come.  I  take  It  we  will  hear  no  voices  raised  urging  the  repeal 
of  the  bank  insurance  law.  Even  the  Republicans  say  that  it 
was  a  great  piece  of  legislation.  This  law  Insiires  bank  deposits 
up  to  $5,000.  and  98  percent  of  the  bank  deposits  of  this  country 
are  for  less  than  $5,000.  In  the  Senate  at  the  last  session  of 
Congress.  I  heard  a  Republican  Senator.  Mr.  Vandenbcsg,  of  Mich- 
igan, say,  "Prom  my  observation.  I  think  I  have  never  seen  a 
difficult  and  perplexing  public  responsibility  more  ably  dis- 
charged than  diirlng  the  18  months  of  the  Federal  Deposit  Insur- 
ance Corporation,  presided  over  by  Mr.  Crowley." 

Will  the  opponents  In  the  next  campaign  dare  to  advocate  the 
repeal  of  the  Farm  Credit  Act,  or  the  act  creating  the  Federal 
Housing  Administration?  Will  they  criticize  the  H.  O.  L.  C.  Act 
which  saved  so  many  homes  for  the  modest  home  owners  of  our 
Nation?  Will  they  criticize  the  Farm  Credit  Act  which  brought 
relief  to  so  many  distressed  farmers  throughout  our  land? 

Oh,  no,  we  will  hear  nothing  of  that,  but  there  will  be  many 
general  charges  that  somebody  has  lost  his  liberty  and  he  should 
now  go  around  trying  to  find  It.  My  friends,  In  this  next  cam- 
paign, we  can  look  to  a  very  bitter  fight  being  waged  against  us. 

After  the  conventions  are  held  next  June  I  predict  our  opponents 
will  spend  hundreds  of  thousands  of  dollars  In  the  purchase  of 
radio  time,  telling  the  American  people  that  they  should  oust 
Roosevelt  and  the  Democrats  If  they  want  to  get  back  their  liberty. 
I  suppose  they  mean  their  liberty  to  have  bank  runs,  the  liberty  to 
have  the  credit  of  this  Nation  destroyed,  the  liberty  to  have  the 
people  lose  faith  In  their  Government,  and  the  liberty  to  have 
people  go  hungry  and  starve. 

But  they  will  not  be  successful.  The  average  man  and  woman 
realize  that  there  has  been  a  sincere  effort  to  Improve  their  condi- 
tion. Most  of  our  people  are  aware  that  for  the  first  time  in  many 
years  In  the  Rooeevelt  administration  there  has  been  an  honest, 
determined  effort  to  make  the  lot  of  the  common  man  and  woman 
a  little  easier  to  bear,  and  that  the  New  Deal  has  brought  much  of 
happiness  and  contentment  to  the  firesides  of  hiuidreds  of  thou- 
sands of  American  homes. 

No,  my  friends,  the  great  mass  of  our  people  will  not  forget.  In- 
dustrialists and  bankers,  who  in  1933  were  crying  In  anguished 
voices  to  be  saved,  and  who  now  feel  secure,  nuiy  forget;  but  the 
formerly  "forgotten  man"  win  not. 

My  prediction  Is  that  President  Rooeevelt  will  be  reelected  this 
fall  by  a  handsome   majority. 

I  had  a  visit  with  the  President  at  the  White  House  2  or  3  days 
ago.  I  told  him  I  was  leaving  the  next  day  for  Wisconsin,  In  order 
to  attend  this  conference.  I  told  him  further,  that  I  felt  very 
certain  that  4  delegates  at  large  and  20  district  delegates  would  be 
here  endorsed  and  would  be  elected  next  April  who.  first,  last,  and 
all  the  time,  would  be  enthusiastically  for  Franklin  D.  Roosevelt. 

The  President  asked  me  to  say  to  you  that  he  hoped  he  would 
receive  the  same  loyal  support  from  the  delegates  here  endorsed  as 
he  did  from  those  selected  at  the  Fond  du  Lac  conference  In 
January  1933. 

NATIONAL  DDTNSB — ADDRESS   BY   SXNATOR  WALSH 

Bdr.  TRAMMELL.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rkcord  an  address  entitled  "National 
Defense",  which  was  delivered  by  the  senior  Senator  from 
Massachusetts  [Mr.  Walsh]  on  Monday  evening,  January 
27,  under  the  auspices  of  the  National  Radio  Forum,  spon- 
sored hir  the  Washington  Star. 


There  being  no  obJectiOTi,  the  address  was  ordered  to  be 
printed  in  the  Rkcord,  sis  follows: 

In  the  heart  of  every  patriotic  American  Is  love  of  <»untry\  It 
IB  a  deep  and  luidylng  emoUon.  ImpUclt  in  love  of  country  is 
defense  of  that  coimtry  from  any  who  plot  It  harm,  whether  from 
within  or  from  without.  Defense  erf  the  homeland  from  foreign 
Mnrressors  who  seek  Its  conquest  Is  as  InsUncUve  as  defense  of 
^8  own  life.  It  Is  the  Instinct  of  self-preservation.  Defense  of 
country  means  armed  defense  if  the  aggressor  resorts  to  arms. 
Blnce  the  birth  of  our  Republic  a  paramount  function  of  the 
NaUonal  Oovemment  has  been  the  matter  of  national  defeiwe. 

National  defense  is  the  subject  trf  my  radio  talk  tonight  In 
orlnclple  naUonal  defense  is  a  simple  and  clear-cut  propoeitlon. 
But  pracUcal  methods  for  Its  attainment  Is  a  many-sided  question, 
affording  counUeas  controversies.  I  shall  not  attempt  any  lengthy 
historical  review.  Our  concern  is  with  the  present  rather  than  the 
past    and  with  facts  rather  than  theories. 

Certain  events  and  reaUties.  however,  which  have  transpired  to 
the  yeare  between  the  end  of  the  World  War  and  today  are  ct 
traiisoendental  importance  to  any  totelllgent  and  raUonal  ap- 
proach to  the  quesUon  of  national  defense  In  this  year  of  1936. 
All  agree  that  when  the  World  War  was  ended  every  loyal  Ameri- 
can citizen  hoped  and  prayed  that  we  had  fought  a  war  to  end 
war  and  that  It  might  come  to  jwss  that  the  world  wo\ild  never 
see  another  war.  Our  prayers  have  not  yet  been  answered.  Our 
hopes  have  not  yet  been  realized.  Indeed,  at  the  present  time  It 
almost  seems  that  we  are  farther  from  instead  of  nearer  to  the 
goal  of  world  peace. 

The  League  at  Nations  was  one  of  many  attempted  approaches 
to  the  goal  of  world  peace.  Disarmament  by  mutual  treaty  agree- 
ment was  another  approach  to  the  same.  Treaties  to  ouUaw  war 
was  a  third  Some  centered  tlielr  hapet  on  one  expedient  for 
world  peace,  others  on  different  expedients.  That  n<me  of  these 
proposals  have  succeeded,  and  that  some  of  them  have  coxi^lcu- 
ously  failed,  admits  of  no  dispute.  The  moet  that  can  be  said  Is 
that  they  may  succeed  sometime  when  the  world  is  in  a  different 
temper  The  best  that  we  can  now  say  Is  that  In  some  directions 
we  have  made  limited  progress  toward  the  goal  of  universal  peace. 
And  even  that  modest  assertion  is  hotly  disputed  by  many. 

The  real  pity  of  it  is  that  so  many  high-minded  Americans, 
strong  in  their  devotion  for  peace,  are  seemingly  so  blind  to  the 
manifest  realities  of  this  day,  to  the  present  menace  of  war.  So 
many  cUng  to  the  notion  that  we  can  insure  peace  for  our  own 
country  without  any  military  preparedness.  Idealism  Is  fine,  but 
what  we  need  is  pracUcal  idealism.  As  long  as  the  rest  of  the 
world  Is  in  arms,  then  adequate  means  of  national  defense  must 
be  our  best,  if  not  Indeed  our  sole  g\iaranty  of  peace.  In  my 
discussion  of  national  defense  tonight  I  am  not  concerned  with 
such  raging  controversies  as  to  whether  the  League  of  Nations,  as 
an  agency  of  world  peace,  has  been,  will  be,  or  can  be  effective, 
and  If  not,  why  and  where  lies  the  blame.  Nor  do  I  Intend  to 
argue  the  "pros"  and  "cons"  of  the  Kellogg -Brland  Peace  Pact, 
whereby  all  nations  professedly  outlawed  war  as  an  Instrument  of 
aggression.  Events  have  demtmstrated  the  futility,  as  a  practical 
matter,  of  this  pact  to  prevent  wars. 

But  what  of  world  disarmament  by  compact,  which  looked  so 
prcwnlslng  when  the  naval  limitation  treaty  was  signed  In  Washing- 
ton in  1922?  Suffice  It  to  say  that  repeated  efforts  for  13  years  to 
eroajod  that  treaty  to  embrace  all  naval  cran.  Instead  off  simply  one 
type  of  capital  ships,  have  proven  abortive.  Conferences  for  the 
limitation  of  armaments  on  land  and  in  the  air  have  come  to 
naught.  Conference  has  followed  conference,  almost  yearly,  and  all 
to  no  avail.  With  the  Washington  and  London  naval  llmitatkm 
treaties  approaching  their  expiration  this  year  we  have  seen  XtoX» 
very  month  the  complete  ooUapae  of  the  negotlatkaoa  to  Loindon  for 
renewal  or  extension  erf  these  treaties.  _  ^^ 

I  freely  concede  that  very  many  Americans  attribute  to  our  own 
Government  some  degree  of  blame  for  the  f aUure  at  these  agencies 
of  peace  by  leag\ie  and  peace  by  pact  and  peace  by  voluntary 
relinquishment  of  the  Instruments  of  war  to  really  remove  toe 
threat  and  danger  of  war  and  really  to  bring  disarmament.  TlKMe 
who  attribute  to  this  Nation  part  erf  the  blame  for  this  faUure  to 
obtato  world  peace  do  not  question  our  good  totentiona.  They 
criticize  our  policies. 

I  do  not  personaUy  hold  any  such  oplnicoi.  It  seems  to  me  tnax 
our  Government,  since  the  armlsUoe  to  1918  to  tlie  present  mtoute. 
has  been  unfailing,  not  only  in  Its  devotion  to  the  cause  of  peace 
but  fr1««f»  to  its  efforts  to  promote  world  peace  and  as  a  meaas  to 
that  end  to  bring  about  agreements  for  actual  disarmament. 

Let  us  now  turn  from  the  many  efforts  to  obtato  peace  asaO. 
look  at  the  world  about  us.  Is  U  not  a  fact  that  today  aU 
Europe  and  the  Orient  as  well,  are  shadowed  by  war  or  threats 
of  war?  Is  not  the  world  outside  the  United  States,  Instead  of 
moving  to  the  direction  of  disarmament,  expanding  its  armaments 
on  land  and  sea  and  to  the  air?  I  believe  the  assertion,  "that  all 
the  world  Is  now  an  armed  camp"  is  not  exaggeration.  How, 
therefore,  can  we  consider  the  broad  questions  of  national  defense 
In  their  concrete  application  to  our  own  Government  and  our 
own  Army  and  Navy  and  air  forces  today,  without  dealtog  with 
actual  facts  rather  than  with  theories. 

The  facts  are  that  adeqtiate  national  defense  means  today  (1) 
a  strong  navy,  and  (2)  a  peacetime  army,  to  terms  of  both  regu- 
lars and  reserves,  which  shall  constitute  a  real  basis  of  defense, 
and  (3)  a  largely  augmented  air  force  to  keeping  with  the  tremen- 
dously expanding  air  forces  of  other  nations.  We  are  forging  no 
weapaza  of  attack,  but  we  are  urging  potent  weapons  of  defense. 
We  are  adhering  to  the  doctrtoe  that  the  way  to  insure  peace 
ii  to  be  pref>ared  against  war;  that  by  being  strong  to  resist,  we 


■ban  have  immtinlty  from  attack..  Without  taking  further  time 
to  discussion  of  the  reasons  and  drctimstances  which  shape  our 
present  policy  of  national  defense,  I  d«slre,  to  the  time  remaining 
to  tell  you  precisely  where  our  Army  and  Navy  stand  today  to 
comparison  with  those  of  other  natlotis.  and  precisely  what  It  Is 
proposed  to  do  with  respect  to  their  further  streixgthening. 

First  let  us  consider  the  United  States  Army,  which  Is  composed 
of  three  elements:  The  Regular  Army,  the  National  Guard,  and 
the  Organized  Reserves.  The  Regulaf  Army  consists  at  present 
of  12.000  ofBcers  and  140,000  enlisted  men.  These  are  our  prolea- 
Blonal  ftill-tlme  soldiers.  Vor  reasons  Of  economy  the  size  of  the 
standing  Army  has  been  kept  at  the  lowest  possible  minimum. 
For  a  nxunber  of  years  up  to  last  July  there  were  only  118.000  en- 
listed men  to  the  Army.  The  new  Budget  proposes  an  Increase  of 
7,000  to  147.000  men  lor  the  next  taci  year.  The  duties  of  the 
Regular  Army  toclude  the  defense  of  dawail.  the  Phillpptoes.  the 
Panama  Cttnal.  Puerto  Rloo.  and  AlaaUL  Nearly  one-third  of  the 
Army  Is  absent  from  the  homeland  oh  this  duty.  The  Regular 
Army  also  must  provide  garrisons  for  otir  coast  and  harbor  de- 
fenses furnish  a  nucleus  for  rapid  expansion  to  time  of  emer- 
gency, take  charge  of  training  our  National  Guard  and  Organised 
Reserves,  and  provide  a  force  sufficiently  strong  to  hold  or  repel 
an  tovader  to  the  Initial  phases  of  war.  Ovir  standing  Army  is 
one  of  the  smallest  of  any  country.  It  ranks  abotit  on  a  par  with 
that  of  Turkey  and  is  smaller  than  the  armies  of  such  countries 
as  Yugoslavia.  Czechoalovakia.  and  Spato.  Russia,  for  example, 
has  a  standing  army  of  about  a  million  and  a  quarter. 

Our  National  Guard  Is  a  civilian  force  organized  luider  the  State* 
and  subject  to  call  toto  the  service  of  the  NaUon  to  time  of  emer- 
eency  The  National  Guard  at  present  has  an  aggregate  strength 
of  approximately  200.000.  which  is  leas  than  half  that  authorized 
by  the  National  Defense  Act. 

In  addition  to  the  National  Guard  there  are  85.000  civilians 
composing  the  Offlcer^'  Reserve  Corps  ^lio  hold  Reserve  conunls- 
slonsto  the  Army  and  may  be  called  to  acUve  duty  In  time  of 

meed 

Turning  to  the  Navy,  we  find  that  tt  i>as  not  UntU  1933.  11  years 
after  the  Washington  Naval  Dlsarmaiient  Conference,  that  we 
initiated  any  substantial  naval  building  program.  During  these 
11  years  as  we  were  striving  for  disarmament  by  treaty,  our  own 
Navy  stood  still  whUe  all  the  other  nations  were  strengthening 
and  tocreaslng  their  navies.  Emrtog  the  period  between  1922  and 
1933  the  British  Navy  laid  down  394.000  tons  of  new  naval  craft, 
and  Japan  laid  360.000  tons  for  her  Navy.  whUe  the  United  States 
total  was  173.000  tons.  As  a  consequetoce  of  this  slowing  down 
of  o\ir  own  naval  building  program,  to  1988  we  had  351.000  tons  of 
ships  yet  to  be  built  under  the  London  Naval  Treaty  of  1930.  Our 
Navy.  Instead  of  being  the  equal  of  any  navy  to  the  world,  was 
distinctly  Inferior.  .   ^ 

But  even  our  substantially  inferior  naval  toonage.  compared 
with  other  naval  powers,  falls  to  reflect  the  inadequacy  of  our 
Navy  An  actual  comparison  has  to  take  tato  account  a  nation's 
merchant  marine  which  is  avaUable  in  case  of  war  as  naval  auxiliary. 
Much  has  been  said  about  the  development  of  an  American  mer- 
chant marine.  I  myself  have  been  an  earnest  advocate  of  the 
development  of  a  large  merchant  mattoe  under  the  American 
flag,  not  simply  for  consideraticms  of  national  defense  but  as  an 
agency  for  the  promotion  of  American  loreign  trade.  The  fact  Is 
that  we  have  no  merchant  marine  worthy  of  the  name,  whereas 
Great  Britain  and  other  maritime  natioM  have  a  large  merchant 
marine,  which  Is  an  additionally  import^t  element  ot  their  naval 
strength. 

Turning  to  our  air  force  to  the  Am^>  ^*  fln<l  **^*  *^«  **>*•* 
force  on  December  2.  1936.  for  the  irmy  Is  1.060  planes:  of 
supreme  significance  is  the  fact  that  only  MO  of  theee  are  of  the 
modem  type.  Six  hundred  and  elght^y-five  airplanes  are  now 
under  construction,  and  this  tocludes  planes  for  the  National 
Guard  and  the  Organized  Reserves.  It  Is  estimated  that  approx- 
imately 777  modem  airi^aBes  will  be  ito  the  Army's  possession 
by  July  1  of  this  year.  How  shockingly  weak  is  our  air  defense 
can  be  best  understood  when  we  reciU  the  fact  that  special 
civilian  and  military  boards,  headed  by  former  Secretary  of  War 
Newton  D  Baker,  appototed  by  our  Oovemnaent  to  make  a  study, 
have  reported  that  our  minimum  dm4  Is  2,830  planes  for  the 
Army  air  force.  . 

As  to  the  Navy  ahrcraft.  the  number  of  planes  on  December 
81,  1936,  was  1,068,  of  which  817  are  modem  or  semimodem,  and 
toclude  training  planes,  and  the  number  of  planes  on  order  to  be 
built  this  year  Is  638.  The  necessary  proper  naval  air  defenss 
is  fixed  at  1,910  planes.  HappDy,  because  of  President  Roosevelt's 
special  toterest  to  the  Navy,  the  past  S  years  have  brought  a 
msj-ked  change  with  re^>ect  to  our  own  national  defense  embrac- 
ing the  Army.  Navy,  and  our  air  fcnees.  The  policy  of  rigid 
economy  at  the  expense  of  natlooal  defense  has  been  abandoned 
by  the  present  administration.  Very  definite  strides  toward 
strengthening  our  national  defense  have  been  made.  President 
Roosevelt's  emerlence  as  Assistaat  flwaatary  of  the  Navy  during 
the  World  War  has  given  him  a  knowledge  axxd  understanding 
of  our  national-defense  needs  that  ha*  resulted  to  a  new  and 
forward-looking  program. 

Agato  with  respect  to  the  Army,  fast  modem  tanks  and  combat 
cars  are  being  pnxrured  and  our  forces  are  being  equipped  with 
weapons  of  increased  range  and  fire  poiser.  THe  Secretary  of  War 
has  recommended  to  the  present  Oongress  a  B«gular  Army  jrf 
14  000  officers  and  166.000  enlisted  men.  increases  in  the  strength 
and  an  extend  on  of  the  tnlstog  ct  tbs  National  Guard  and 
OTKanlaed  Reserves.  He  asks  that  800  new  mlUtary  airplanes  be 
procuxedannuaUy  for  5  yean,    tfta  when  we  toclude  the  tratoed 
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administration  of  Herbert  Hoover  from  April  1.  1930.  to  April  1, 
1933.  when  the  new  administration  actually  began  to  function^ 
with  a  period  of  3  years  and  8  months — that  is.  from  April  1,  1933^ 
to  December  1,  1935 — under  the  New  Deal,  the  comparison  being: 
made  on  a  number  of  articles  and  items. 

I  am  not  going  to  give  all  the  figures  that  appear  In  this  tabla 
except  to  read  the  percentages,  which  tell  their  own  story  in  ai 
graphic  way.  The  first  item  Is  "unemployment."  On  April  1, 
1930.  under  Hoover  there  were  slightly  more  than  3.0O0.00O  \inem-; 
ployed,  and  by  April  1.  1933.  there  were  13.000.000.  In  other 
words,  under  the  Old  Deal  in  that  3-year  period  unemployment 
had  Increased  313  percent.  whUe  under  the  New  Deal  unemploy- 
ment had  declined  30  percent. 

Let  us  consider  agriculture.    During  that  period  undCT  Hoover  I 
the  price  of  cotton  declined   61   percent,  and  under  Roosevelt  It  i 
has  advanced  92  percent.     Wheat,  under  the   deal  that  provided  | 
••two   chickens   in   every   pot",   declined    59    percent,    while   wheat 
under  Roosevelt  and  his  administration  has  advanced  111  percent. 
Com.  under  this  period  of  the  Old  Deal,  declined  73  percent,  and  , 
under  the  New  Deal  the  price  of  com  has  advanced  152  percent. 
Will  agriculture  forget  what  has  been  done  for  them?     Will  the' 
farmers  of  America  forget  that  last  year  they  had  »a.000.000,000!  | 
more  In  their  pockets  than  they  had  in  the  last  year  of  the  Repub-  ! 
Ilcan   administration?  :  I 

Well,  let  us  see  what  is  listed  under  the  heading  of  "Industry."!  | 
Under  that  period  of  the  Old  Deal,  Industrial  production  declined] 
44  percent,  under  the  New  Deal  It  has  Increased  51  percent.     Steel  j 
production  under  that  period  of  "good  old  times"  declined  70  per- 
cent, but  under  Roosevelt  and  the  Democratic  administration,  it 
has  advanced  257  percent.     Auto  registration  under  that  period  of  j 
the  Old  Deal  declined  66  percent,  and  under  the  Democratic  admin- 
istration in  Washington,  it  has  increased  326  percent.  | 

Now,  let  us  examine  the  item  of  commerce.  Wholesale  prlceai  ; 
during  that  period  under  Hoover  declined  34  percent,  while  whole- 
sale prices  under  Roosevelt  have  advanced  33  percent.  Total  export* 
under  that  period  of  the  Republican  administration  declined  5ft' 
percent,  and  under  the  New  Deal  they  have  advanced  33  percent.  ^ 
The  total  Imports  under  the  Republican  administration  declined, 
52  percent,  but  total  imports  under  the  Roosevelt  administration. 
advanced  37  percent. 

Let  us  look  into  the  security  market.  Prom  March  1.  1930,  and] 
mind  you,  this  was  nearly  6  months  after  the  stock  market  crash! 
of  1929.  the  average  listed  stocks  declined  by  March  1,  1933.  75i 
percent,  but  under  Roosevelt  they  have  advanced  134  percent.  DurH 
Ing  that  same  period  under  Hoover,  listed  bonds  declined  22  percentij 
while  under  Roosevelt  they  have  increased  22  percent.  i 

Power  production  from  January  1.  1930.  to  January  1.  1933, 
declined  9  percent,  and  under  Roosevelt  It  has  increased  19  percent; 

Do  not  these  cold  figures  tell  a  story  that  no  amount  of  argu-i 
ment  and  camouflage  can  hide?  Oh,  but  our  Republican  friends 
say,  "Yes;  there  may  have  been  some  bettering  of  conditions,  buti 
you  have  deficits  now,  while  under  our  administration  we  had 
surpluses."  But  what  are  the  facts?  It  amuses  me  very  much 
when  Mr.  Hoover  speaks  of  balancing  the  Budget.  During  tha 
fiscal  year  ending  June  30.  1931,  was  there  a  surplus?  No;  indeed^ 
there  was  a  deficit  of  •902.716,845.  For  the  fiscal  year  ending] 
June  30.  1932.  under  Herbert  Hoover  there  was  a  deficit  of  $3,153,- 
097.507,  and  for  the  8  months  of  the  fiscal  year  up  to  March  3. 
1933,  there  was  a  deficit  of  $2,163,760,084.  All  during  that  period 
of  3  years  and  8  months,  up  to  the  thne  Roosevelt  took  charge, 
a  deficit  of  $6,219,574,436.  or  about  $1,000,000,000  more  than  this 
administration  has  spent  on  relief  to  date,  was  Incurred  by  Herbert 


Montgomery  Ward  be  angry?  For  that  year  they  were  only 
about  $16,000,000  better  off  than  during  the  last  year  of  the 
Hoover  administration. 

And  then  the  chairman  of  the  board  of  Westlnghouse  Electric 
8t  Manufacturing  Co.  Is  also  on  the  committee;  his  name  is  A.  W. 
Robertson.  The  stock  of  that  company,  since  the  Rooeevelt  ad- 
ministration  came   in  has   increased   from    13  Vs    to   nearly   35. 

Pen-  the  year  1932  Westlnghouse  was  nearly  $9,000,000  Ln  the  red; 
for  the  first  9  months  of  1935  Westlnghouse  showed  profits  of 
nearly  $9,000,000.  Think  how  the  New  Deal  has  destroyed  that 
company ! 

In  his  address  to  the  Joint  session  of  the  Congress  last  January 
3,  the  President  issued  a  challenge  which  I  have  not  heard  ac- 
cepted. He  asked  the  opponents  of  his  administration  to  tell 
which  of  the  laws  which  have  been  enacted  they  would  advocate 
should  now  be  repealed.  Since  then  the  A.  A.  A.  has  been  de- 
clared unconstitutional.  The  decision  of  that  case  Is  now  the 
law  of  the  land;  at  least  until  such  time  as  the  Court  may  reverse 
itself,  or  iinless  legislatlctn  can  be  devised  to  help  agriculture, 
which  wUl  come  within  the  rules  laid  down  by  the  Court. 

I  have  no  disposition  to  criticize  any  court  for  Its  honest  deci- 
sion, although  I  will  say  very  frankly  that  the  opinion  of  the  three 
Judges  who  wrote  the  minority  opinion  seemed  to  me,  as  a  lawyer, 
to  be  the  opinion  that  should  have  been  adopted  by  at  least  a 
majcttlty  of  the  Court.  I  really  think  the  majority  opinion  was 
strained  indeed,  but  nevertheless,  it  is  now  the  law  of  that  case. 
This  administration  will  not  be  satisfied,  however,  to  again  permit 
agriculture  to  shift  for  itself  while  it  stlU  needs  help  and 
assistance. 

It  is  very  significant  that  the  opponents  of  this  Democratic 
administration  In  this  coming  campaign  will  speak  in  generalities; 
they  will  not  get  down  to  fine  points.  None  of  them  will  advo- 
cate the  repeal  of  the  Civilian  Conservation  Corps  law,  which 
has  meant  so  much  to  the  youth  of  our  land,  as  well  as  preserv- 
ing our  forests  and  other  natural  resources  for  generations  to 
come.  I  take  it  we  will  hear  no  voices  raised  urg^g  the  repeal 
of  the  bank  insurance  law.  Even  the  Republicans  say  that  it 
was  a  great  piece  of  legislation.  This  law  insures  bank  deposits 
up  to  $5,000.  and  98  {>ercent  of  the  bank  deposits  of  this  country 
are  for  less  than  $5,000.  In  the  Senate  at  the  last  session  of 
Congress.  I  heard  a  Republican  Senator.  Mr.  Vandenbesc,  of  Mich- 
igan, say,  "Prom  my  observation.  I  think  I  have  never  seen  a 
difficult  and  perplexing  public  responsibility  more  ably  dis- 
charged than  during  the  18  months  of  the  Pederal  Deposit  Insur- 
ance Corporation,  presided  over  by  Mr.  Crowley." 

Will  the  opponents  in  the  next  campaign  dare  to  advocate  the 
repeal  of  the  Farm  Credit  Act,  or  the  act  creating  the  Pederal 
Housing  Administration?  Will  they  criticize  the  H.  O.  L.  C.  Act 
which  saved  so  many  homes  for  the  modest  home  owners  of  our 
Nation?  Will  they  criticize  the  Farm  Credit  Act  which  brought 
relief  to  so  many  distressed  farmers  throughout  our  land? 

Oh.  no.  we  will  hear  nothing  of  that,  but  there  will  be  many 
general  charges  that  somebody  has  lost  his  liberty  and  he  should 
now  go  around  trying  to  find  it.  My  friends,  in  this  next  cam- 
paign, we  can  look  to  a  very  bitter  fight  being  waged  against  us. 

After  the  conventions  are  held  next  June  I  predict  our  opponents 
will  spend  hundreds  of  thousands  of  dollars  In  the  purchase  of 
radio  time,  telling  the  American  people  that  they  should  oust 
Roosevelt  and  the  Democrats  if  they  want  to  get  back  their  liberty. 
I  suppose  they  mean  their  liberty  to  have  bank  runs,  the  liberty  to 
have  the  credit  of  this  Nation  destroyed,  the  liberty  to  have  the 
people  lose   faith   in   their   Oovemment.   and   the   libertv  to   have 
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rvservM.  which.  In  the  ease  of  the  United  State*.  Includes  tap 
National  Gxiard  as  well  a«  tte  Officers'  Reserve  Corpe.  we  And  thut 
our  organized  military  force*  comprise  only  one-third  of  1  percenit 
of  our  total  population;  and  Italy  haa  cloee  to  15  percent  of  h^ 
population  In  arms;  and  even  Sweden,  a  peace-loving  nation,  hap 
orttanized  military  forces  of   15  percent  of  her  entire  population. 

The  British  Empire  has  390.000  soldiers  In  active  service.  632,000 
In  trained  reserves,  and  46.000  In  Its  separate  air  force.  Germany 
has  426.000  soldiers  In  active  service  and  trained  reserves  reportetl 
as  1.850  000.  France  has  600.000  men  In  her  Reg\ilar  Army.  5.500,- 
000  in  trained  reserves,  and  34.000  In  her  separate  air  force.  Italy 
has  approximately  1.200.000  soldiers  In  active  service,  more  than 
5.000.000  in  trained  reserves,  and  more  than  200.000  In  Its  separate 
air  force  Japan  has  a  standing  army  of  280.000  and  active  re- 
serves of  nearly  2.000.000.  Spain  reports  a  standing  army  of  morfe 
than  200.000  and  more  than  2.000.000  In  reserves.  Poland,  % 
standing  army  of  more  than  280,000  and  nearly  1,500,000  In  r^ 
serves.  ' 

Following  the  failure  of  the  Geneva  Disarmament  Conferenoe 
m  1926.  President  Coolldge  took  steps  to  correct  appalling  defi- 
ciencies m  our  own  naval  defense.  Under  President  Hoover  the* 
was  a  suspension,  but  President  Rooaevelt  has  pushed  forwarU 
new  naval  construction,  with  the  result  that  during  1933  lOO.OCO 
tons  of  ships  were  provided  for.  In  1934  there  was  laid  down  |a 
total  of  66  660  tons.  There  remains  to  be  built  a  total  of  81 
?Is.  comprising  36  destroyers  and  15  submarines.     But  even  alt 
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the  present  Increased  rate  In  naval  building  It  will  not  be  until 
1943.  6  years  from  now  and  6  years  after  the  expiration  of  and 
consequent  abandonment  of  the  existing  naval  dlsarmameqt 
treaties,  that  the  United  States  will  have  a  Navy  of  treaty 
strength.  In  addition  to  the  treaty  strength,  there  Is  ftlll  a  geni- 
eral  class  of  ships  required  to  round  out  the  fleet  and  to  makje 
It  a  balanced  whole,  namely,  tankers,  repair  ships,  submarine 
tenders,  hospital  ships,  and  marine  transports,  which  our  ow|i 
merchant   marine   is   Inadequate   to   supply. 

Here  are  some  Interesting  naval  figures :  As  of  today  the  United 
States  has  16  large  cruisers.  Great  Britain  19,  and  Japan  l4. 
We  have  10  small  cruisers;  Great  Britain,  36;  and  Japan,  2%. 
Italy  has  11  battle  cruisers  and  17  smaller  cruisers.  Great  Brltalli 
has  six  aircraft  carriers,  with  a  22.000-ton  vessel  now  In  process 
of    construction;    we    have    four;    Japan    has    four. 

Comparative  total  naval  tonnage  by  no  meatvs  accurately  meas- 
ures comparative  naval  strength.  The  speed  of  ships,  their  armar 
ment.  and  their  obsolescence  are  all  matters  that  have  to  he 
taken  Into  account,  and  as  matters  now  stand,  we  still  have  much 
construction  to  do  before  we  can  truly  say  our  own  naval  strength 
Is  second  to  none. 

My  fellow  citizens.  It  is  a  fact,  not  altogether  discreditable,  th^t 
we  have  been  so  engrossed  In  our  own  domestic  problems  durln|g 
the  depression  that  we  have  scant  appreciation  of  what  Is  hap- 
pening In  the  rest  of  the  world  with  respect  to  armaments.  Tlie 
startling  fact  that  today  confronts  an  observer  of  the  worldfs 
attitude  toward  military  preparedness  Is  the  tremendous  pressu* 
being  exerted  everywhere  to  exp>and  combat  air  forces.  In  Russia, 
the  recent  appropriation  of  14.000.000.000  rubles,  which  at  theu 
valuation  would  be  •2.850.000.000.  Is  to  be  largely  devoted  to  In- 
creasing the  army  from  940  000  to  1.300.000  and  to  bringing  the|r 
air  and  mechanized  forces  far  above  even  the  present  figures  con- 
servatively estimated  at  4.500  combat  airplanes  and  a  number  of 
tanks  far  above  that  of  any  other  nation.  In  Prance,  a  receipt 
allotment  of  t415.0OO.0OO  was  set  aside  as  a  special  armamei^t 
fund,  of  which  $150.000. 000  is  to  be  devoted  to  aviation  and  this 
in  a  country  which  is  admittedly  having  a  desperate  fight  to  main- 
tain some  sort  of  a  sound  economic  basis.  The  Pranch  plan  t|> 
have  1  OOO  new  combat  planes  by  the  end  of  the  prttent  year. 

Di.«patche8  from  London  reveal  that  just  before  the  end  Oft 
1935.  when  $130,000,000  was  spent  to  launch  a  rehabilitation  c^ 
the  Royal  Air  Force,  the  British  Air  Ministry  had  agreed  on  R 
$500,000,000  expenditure  during  the  next  3  years.  Within  2  year* 
it  was  Indicated  there  will  be  71  new  squadrons,  requiring  2,50P 
new  pilots.  The  plan  was  stated  to  form  one  new  squadron  |i 
week  until  March   1937. 

The  recent  determined  and  successful  effort  of  Germany  t© 
rearm  and  place  herself  on  a  military  footing,  which  has  beeh 
taken  by  her  neighbors  as  an  evidence  of  offensive  Intention,  ip 
well  known.  Reports  from  that  country  indicate  that  the  active 
professional  army  has  already  passed  the  half-million  mark  and 
that  the  air  force,  which  reports  placed  at  2,000  combat  planes  o|i 
October  1.  last,  was  to  be  Increased  by  1,500  additional  planes  Hx 
the  foilowlr^  12  months  and  a  further  accretion  of  2,000  planes  t|> 
complete  the   air   program. 

These  efforts  are  over  and  above  what  people  normally  call  th^ 
armament  race.  It  has  but  one  Implication,  which  Is  that  th^ 
dominant  thought  In  these  countries  Is  that  war  Is  In  prospect 
and  they  must  be  prepared  for  It  no  matter  what  sacrifices  wlU 
be  entailed. 

All  of  this  is  not  merely  significant  but  Is  shocking  In  Its  rev*, 
elation  of  the  distance  that  our  large  and  powerful  neighbors  1% 
the  International  field  have  traveled  toward  what  they  must  Bln«- 
cerely  believe  Is  large-scale  combat.  With  forces  such  as  thes* 
forming  all  about  us.  it  seems  to  me  it  Is  the  sheerest  disregard 
of  reasonable  thought  and  sound  statesmanship  to  believe  that  $ 
relatively  unarmed  and  defenseless  nation,  comprising  the  great* 
est  wealth  in  money.  In  territory,  and  In  raw  material,  can  afford 
to  be  unprepared  and  neglect  Its  own  national  defense. 

Adequate  national  defense.  In  the  present  acceptance  of  that 
term  and  under  existing  situations  In  the  world  which  are  beyonj 


^  our  control,  is  costing  our  Government  a  huge  sum.  There  Is  no 
disguising  the  greatly  increased  expenditures  which  are  Inseparable 
!  from  the  modernization  of  our  land  forces,  the  expansion  of  our 
air  forces,  and  the  strengthening  of  our  naval  forces. 

Stated  In  terms  of  dollars,  the  appropriations  for  the  Army  and 
Navy  loom  very  large  indeed,  but  the  fact  remains  that  our  annual 
expenditures  for  national  defense,  even  with  the  large  Increase, 
represents  less  than  one-quarter  of  1  percent  of  our  Nation's  total 
wealth  and  less  than  2  percent  of  our  Nation's  total  annual  Income. 

We  discover  that  many  of  our  European  nations,  though  they 
profess  to  be  unable  to  repay  to  us  the  money  they  borrowed  from 
us  In  the  World  War,  find  themselves  able,  under  the  pressure  of 
what  they  regard  as  their  own  necessities,  to  spend  on  their  arma- 
ments anywhere  from  5  percent  to  25  percent  of  their  total  Income. 

Let  me  sum  up  this  problem  of   national  defense   as  I  see  it. 

We  are  a  peace-loving  people.  We  have  never  in  more  than  a 
century  waged  any  war  of  conquest,  or  sought  a  quarrel  with  any 
other  nation  or  people.  In  the  conduct  of  oiu"  International  rela- 
tions we  have  always  followed  the  precept  "with  charity  to  all 
nations,  with  malice  to  none." 

We  have  sought  to  avoid  those  alliances  and  entanglements 
with  foreign  nations  which  might  lead  to  war.  We  have  taken  the 
lead  In  encouraging  efforts  for  the  settlement  of  mtematlonal  dis- 
putes by  courts  of  arbitration  and  the  settlement  of  international 
quarrels  by  conciliation.  We  are  now  struggling  with  the  very 
Important  question  of  neutrality  In  the  hope  of  mapping  out  a 
policy  that  will  keep  us  out  of  wars  between  other  coiuitrles.  We 
must  continue  to  leave  nothing  xindoive  to  keep  us  out  of  war. 

We  have  made,  and  we  must  continue  to  make,  many  real 
sacrifices  In  the  name  of  peace.  Our  participation  In  the  World 
War  was  undertaken  in  the  name  of  peace,  to  free  the  world,  as 
we  then  believed,  from  the  menace  of  future  wars.  In  the  name 
of  peace  we  sank  or  scrapped  some  of  our  finest  battleships  and 
suspended  for  years  new  naval  construction.  If  there  was  ever  an 
honest  and  sincere  effort  to  promote  peace  by  example,  we  have 
tried  It  since  the  World  War.  The  American  people  yield  to  no 
group  or  nation  In  the  world  In  their  desire  for  peace  and  their 
abhorrence  of  war. 

We  do  not  say  that  any  of  our  past  sacrifices  for  peace  were 
wholly  In  vain.  However,  It  must  be  said  that  world  peace  In  an 
unarmed  world  Is  still  In  the  realm  of  a  future  Utopia.  Meantime 
we  must  today,  as  we  have  done  since  the  birth  of  our  Nation, 
dedicate  ourselves  to  peace,  but  be  prepared  to  defend  our  homes 
and  our  country  from  attack  In  the  calamity  of  war.  We  must 
continue  to  tulhere  to  the  creed  that  adequate  national  defense 
Is  the  surest  guaranty  of  peace.  I  submit,  my  fellow  citiztn*, 
events  have  conclusively  proven  that  America  can  make  no  greater 
contribution  to  enduring  peace  for  her  citizens  than  by  maintain- 
ing forces  amply  sufficient  for  her  own  defense  and  security. 

THE    CONSTITUTION    AND    THE    SUPREME    COURT ADDRESS    BY 

SENATOR   WALSH 

Mr.  KING.  Mr.  President,  I  ask  permission  to  have  pub- 
lished in  the  Record  an  address  delivered  over  the  radio 
Tuesday,  January  28,  by  the  senior  Senator  from  Massa- 
chusetts [Mr.  Walsh]  on  the  subject  of  the  Constitution  and 
the  Supreme  Court. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

PUU    »01   CONSTTTUTIOW 

I  have  chosen  for  my  talk  this  evening  the  Constitution  of  th« 
United  States.  It  seems  to  me  most  appropriate  that  we  should 
open  this  forum  with  a  plea,  necessarily  brief,  for  the  preservation 
of  the  Constitution. 

The  Constitution  is  the  guardian  of  the  liberties  of  every  Indi- 
vidual  under  the  flag  and   is   the  stabilizing   Influence  that   has 
contributed  most  to  our  national  expansion  and  progress.     It  is 
the  keel   which   Insures,  protects,   and  guarantees  the   Inalienable 
rights   which   Inspired    the   patriots   to   arms   against   the   mother 
country  at  Concord  Bridge  on  the  morning  of  April  19,  1775. 
I      Oxir  Constitution  embraces  the  experience  of  countless  martyrs 
I  of  religious  persecutions — the  experience  of  the  hordes  of  poUtlciU 
:  prisoners  whose  only  offense  was  the  exercise  of  free  speech — the 
experience  of  the  peasants  of  Prance  who  tolled  in  the  field  and 
were  required  to  give  78  percent  of  their  crops  In  tax;  the  expe- 
rience  of   prison-bound   debtors,   the   victims   of   usury   laws;    the 
experience  of  all  those  who  through  the  ages  have  been  the  vlc- 
,  tlms  of  Intolerance,  race  prejudice,  and  class  conflict. 

The  apprehension  of  those  who  have  opposed  the  various  forma 
of  tyranny  which  our  forefathers  came  here  to  avoid — forms  of 
tyranny  which  denied  mankind  free  speech,  free  assembly,  free 
conscience,  freedom  of  thought  and  action,  freedom  of  the  press- 
Is  incorporated  in  the  Constitution.  In  a  wcmxI.  our  Constitution 
j  reflected  the  sorrows,  the  hopes,  and  the  aspirations  of  all  the 
oppressed  throughout  the  world  who  were  the  victims  of  tyrannical 
governments. 

Yet  at  no  time  since  the  Civil  War  has  the  form  of  government 
established  by  the  Constitution  and  under  which  we  have  lived  for 
150  years,  a  representative  form  of  government,  with  Independent 
branches,  been  challenged  so  openly  m  and  out  of  Congress.  A 
great  national  emergency  has  apparently  awakened  a  movement 
for  removal  of  the  limitations  upon  Federal  authority  imposed 
by  the  Constitution.  Pew  stop  to  realize  that  this  very  agitation 
may  ultimately  result  in  destroying  the  constitutional  safeguard* 
of  Individual  liberty.     Of  course,  on  the  svirface  this  Lb  not  con- 


tempUtted  nor  desired,  but  th«  aweeplng  change*  propoaeA  can 
lead  to  no  otho'  end.  _     ,     ^ 

It  is  not  to  be  wondered  at,  therefore,  that  throughout  tlM  land 
there  are  many  who  are  gravely  cor»ceraed  and  af^rehenalve  lest  In 
the  name  of  relief  to  hunumlty  and  under  the  repreMnUUon  thM 
the  auspensioD  of  the  Constitution  may  be  temporary,  we  forget 
the  indlspeneable  requlsltee  of  American  Uberty.  namely,  ftd^ty 
and  protection  to  the  Constitution  whenever  its  fundamentaU  are 

attacked.  

rBorosALs  tocusb  coust 

Let  us  examine  some  of  the  many  propoekla.  more  than  25  ere 
now  before  the  Judiciary  Committee  of  the  Senate,  eeeklng  to 
reetrlct,  limit,  or  nullify  our  constltuUonal  aafeguarda  md  the 
powers  of  the  Supreme  Court.  A  blU  Is  now  pendlixg  In  Congress 
to  deny  the  Supreme  Court  the  power  of  passing  upon  or  consid- 
ering any  plea  that  makes  Illegal  an  act  of  Oongreas.  This  would 
make  any  act  of  Cocgress  lawful  and  enforceable  no  matter  bow 
much  it  abridged  the  rtghU  of  the  minority. 

Another  proposal  is  that  when  the  Supreme  Court  declares  an  act 
of  Congress  unconstltuUonal,  If  after  an  Intervening  election  a 
subsequent  Congress,  by  two-thirds  vote  reenacts  It — ^then  it  Is 
law.  In  spite  ot  the  ConstltuUon  and  m  spite  of  the  Supreme 
Court.  Tills  proposal  would  force  Into  discard  all  the  present  re- 
quirements for  amending  the  Constitution  through  ratification  by 
three-fourths  of  the  States.  _         ^       ..  ^  _    „ 

Another  proposal  Is  that  the  Supreme  Court  be  divested  of  au 
power  to  Invalidate  any  acts  of  Congress.  In  other  words,  it  Is 
prc^Msed  that  Congress  by  majority  vote  be  given  the  power  to 
make  any  law  It  sees  fit. 

Another  proposal  Is  that  no  act  of  Congress  be  set  aside  as  un- 
constitutional unless  the  Supreme  Court  is  unanimous  in  its  ver- 
dict. If  such  a  proposal  became  law.  a  mere  minority  of  one 
Justice  wotild  possess  the  power  to  prevent  an  act  being  declared 
unconstitutional . 

Various  other  proposals  pending  before  the  Congress  approve 
the  suspension  of  the  Constitution  and  the  conversion  of  the  Fed- 
eral Government  Into  a  strongly  centralized  system  on  the  groimd 
of  the  existence  of  an  emergency, 

BTBtMALB  rOK   rSBEDOM 

Nothing  illustrates  the  confused  state  of  mind  of  the  worid  to- 
day better  than  this  agitation  against  the  Supreme  Ootirt  and  the 
Constitution.  For  centuries  the  common  people  throughout  the 
civilized  world  fought,  bled,  and  died  trying  to  wrest  power  from 
the  State  In  order  to  give  more  freedom  to  the  Individual,  lliat 
is  why  our  forefathers  left  Europe,  why  they  fought  the  Revolu- 
tion, why  they  set  up  the  Constitution  to  protect  the  people  from 
too  much  encroachment  from  government.  In  other  words,  to 
make  the  government  exist  for  the  people  rather  than  the  people 
exist  as  pawns  of  government. 

And  now  In  the  twenUeth  century,  after  300  years  of  sacrifice 
and  unending  struggle  by  the  common  people  In  every  land  where 
freedom  was  sought,  by  taJting  power  away  from  kings  and  the 
state  In  order  to  protect  the  common  man  from  tyranny,  we  see 
a  growing  movement  In  our  o^ti  United  States  to  reverse  the 
process  of  freedom  of  the  Individual,  limit  State  rights,  and  con- 
centrate great  power  In  a  centralized  government. 

Those  who  objected  to  the  American  Revolution  and  opposed 
the  Constitution  were  called  Tories.  Are  we  now  reaching  the 
stage  where  those  who  defend  the  safeguards  set  up  In  the 
Constitution  for  the  conunon  man  are  to  be  called  Tories? 

I.Uirr   TO    TTDOLAL    POWKE8 

The  powers  of  the  Federal  Government  under  the  Constitution 
are  few  and  explicit.  The  powers  not  delegated  to  the  Federal 
Oovenunent  by  the  Constitution  are  reserved  to  the  States  and 
to  the  people.  Once  the  Invasion  of  the  Federal  Government  on 
the  rights  of  the  State  becomes  a  habit  there  is  no  knowing  how 
Xar-reachlng  the  cooaequence  wlU  be. 

Which  of  you,  my  fellow  citizens,  would  be  willing  to  surrender 
to  the  Federal  Government  the  right  to  pass  laws  to  regulate 
marriage  or  divorce;  or  the  right  to  determine  under  what  condi- 
tions our  collies,  public  and  private  schools  should  be  operated; 
or  to  regiilate  the  entire  public -school  system  In  MaaBacfavwetts 
or  any  other  State;  to  permit  your  school  teachers  to  be  officials 
oi  the  Federal  Govemment  and  in  no  way  responsible  to  the 
local  or  State  government;  or  right  to  control,  supervise,  or  direct 
the  granting  of  fraochises  or  the  busineas  of  manufacturing  or 
of  agriculture  in  your  own  State;  or  the  right  to  prescribe 
qualifications  for  local,  county,  or  State  office;  or  the  right 
to  regulate  or  determine  your  local  system  ot  taz&tion:  or  the 
right  to  make  laws  or  regulations  as  to  the  distribution  of  real 
and  personal  property  by  deed  or  will;  or  to  invest  the  Federal 
Government  with  power  to  send  Federal  troops  into  your  State  at 
any  time  It  sees  fit,  to  supervise,  regulate,  and  control  local  con- 
cerns of  your  State? 

Suppose  Congress  should  pass  any  such  laws.  They  would  be 
legal  and  enforceable  imless  there  was  an  appeal  to  the  Supreme 
Coxirt  with  the  present  authority  for  the  Court  to  declare  the  law 
void  because  prohibited  by  the  Constitution.  If  Congress  can  en- 
act laws  without  regard  to  the  Constitution,  there  is  then  no  need 
at  a  Constitution  and  our  citizens  become  subject  to  the  tempo- 
rary whims  or  despotic  rule  of  the  Congress.  There  would  be  no 
protection  whatever  to  the  minority,  which  is  one  trf  the  out- 
standing and  distinguished  characteristics  of  oxir  Government 
and  the  greatest  safeguard  against  violent  revolution. 

The  Constltutlcm  has  been  created  by  the  American  people  as 
the  supreme  law  of  the  land.    The  Constitution  binds  every  de- 


partment of  the  Government,  State  and  Federal,  as  well  as  all 
oOdals  In  their  public  acts.  The  Supretoe  Court  U  bound  by  the 
Ooostitutlon.  and  any  justice  who  approves  an  act  while  believing 
it  to  conflict  with  the  Constitution  violates  a  solemn  oath  which 
he  has  taken  to  God.  Not  the  force  of  popular  appeal,  but  the 
Constttutloo  Itself  can  test  the  vtdldlty  of  an  act. 

THS  KICKT  TO  AMSKO 

Tlie  Constitution  was  not  framed  as  an  Immutable  document. 
The  Tery  men  who  wrote  It  provided  In  the  Constitution  itself  the 
means  of  changing  It,  but  until  it  is  changed  in  the  manner  pre- 
scribed, it  must  be  scrupulously  obeyed. 

I  am  not  arguing  against  the  right  to  amend  the  Constitution  or 
the  right  to  discuss  the  opinions  ot  the  Supreme  Court.  Those 
rights  are  clear,  definite,  and  absolute.  Let  us  not  forget,  however, 
that  the  Constitution  may  be  as  effectually  destroyed  by  the  amend- 
ing process  as  by  direct  attack.  What  we  must  preserve  above 
everything  else  are  the  principles  that  are  basic  and  fundamental— 
the  forms  which  go  to  the  hearts  of  our  liberties. 

Proposed  amendments  should  be  openly  and  fully  discussed.  It 
is  not  the  proposal  and  advocacy  ot  amendments  that  is  the  great- 
est dango*.  In  my  (pinion,  before  any  eonstltutional  amendment 
Is  approved,  three  things  should  appear,  vis:  (1)  That  there  is  a 
present  necessity:  (2)  that  the  amendment  proposed  will  remove 
the  ezlstlz^  or  threatened  evil:  (S)  that.  V  mOopleA,  the  amendment 
will  not  m  Itself  produce  a  greater  evU. 

ATTACKS   trPOM   THX  COUST 

Now,  a  word  about  the  attacks  oi  numerous  small  minorities  upon 
the  motives  of  the  Supreme  Court  In  interpreting  the  Con-sUtution. 

Differences  of  opinion  between  so  abje  and  so  conscientious  a 
group  as  the  Justices  of  the  United  States  Supreme  Court  is 
unavoidable.  Unanimity  in  the  reasons  at  dedsioos  in  Important 
cases  on  the  part  of  Justices  al  such  dlvetss  experience,  predilection, 
and  methods  of  approach  is  Impossible  to  attain  in  every  case. 

In  the  147  years  of  lU  existence  the  Supreme  Court,  in  my  opin- 
ion, has  never  been  stronger  composltely  than  at  present  in  breadth 
of  view,  in  freedom  from  bias,  in  int^Iejctual  capacity,  in  devotion 
to  the  furtherance  of  the  welfare  ot  the  people  as  far  as  that  comes 
within  the  province  of  a  court,  and  In  freedom  from  ambition  for 
political  preferment.  If  we  cannot  get  the  answer  as  to  the  oonsU- 
tutlonallty  of  an  act  at  Congreas  from  t^  individtials  of  such  a 
Court,  we  cannot  expect  to  get  it  at  all. 

If  the  Supreme  Court  proves  mistaken  in  their  reading  of  the 
highest  expression  of  the  pubUc  will  as  lembodled  in  the  Constitu- 
tion and  the  Constitution  Itself  no  longer  conforms  to  the  new  types 
of  social  and  tndxistrlal  legislation  which  the  people  desire,  then, 
by  the  very  terms  of  the  Constitution  the  people  are  guaranteed 
the  right  to  make  their  desires  eff  ectlve  ttaraogh  the  solemn  process 
ot  amendment. 

Whatever  may  be  our  views  with  ntentux  to  the  constitutionality 
of  some  ectmomic  or  legislative  proposal,  let  us  never  lose  sight  oC 
the  fact  that  the  last  stand  for  the  preservation  of  the  rights  of  the 
minority  against  the  temporary  antocraey  of  a  legislative  majority 
with  respect  to  fundamental  potitical  truths  and  principles  de- 
pends on  the  United  States  Supreme  Court. 

oua  iirHXiirrAifCx 

My  fellow  citizens,  throughout  all  th^  world's  history  there  has 
never  been  such  a  miraculous  growth  of  wealth  and  social  ad- 
vancement through  the  spirit  of  lndlvi4ual  liberty  as  that  which 
we  have  enjoyed.  This  has  been  due,  next  to  the  bounteousneas 
of  the  Almighty,  to  the  rigidly  fixed  basic  poUUcal  principles  of 
the  founders  expressed  In  our  Constitution. 

All  this,  my  fellow  citizens,  has  cOme  through  Inheritance. 
Shall  we  treat  this  Inheritance  like  the  Idle,  shiftless  sons  of  rich 
men  do?  If  there  is  any  qitrlt  oC  the  founders  left  In  us,  we  should 
stand  ready  to  make  whatever  satilfVitw  may  be  necessary  to  preserve 
the  liberties  that  our  forefathacs  purehaoed  at  tremendous  cost,  and 
the  principles  which  are  so  dearly  stated  In  our  ConstltuUon.  and 
which  hwf  guided  us  through  streas  and  strain  for  more  than  a 
century  and  a  half.  J 

If  I  know  the  temper  at  the  Amenean  people,  they  are  not 
going  to  allow  to  be  destroyed  the  foundations  on  which  our 
freedom,  success,  and  greatness  have  b^en  built. 

GOVKKIIOB  LAHIKW'S  AMMtZSS  OM  RATIOHAL  ISSUBB 

Mr.  CAWER.  Mr.  Presidwit,  I  asfc  unanimous  consent  to 
have  printed  in  the  RECoao  the  speech  made  last  night  at 
Topeka.  Kans..  by  the  distinguisbed  Governor  of  my  State. 
Gov.  Alf  M.  Laodon.  The  speech  was  delivered  before  the 
Kansas  Day  CJlub  on  the  occasion  o^  the  seventy-fifth  anni- 
versary of  the  admission  of  Kansas  to  the  Unicoi. 

I  commend  Governor  London's  ttxedi  to  my  coUeagues 
and  to  the  country  for  Its  strfilghtforward.  patriotic, 
common-sense  discussion  of  natiocjal  affairs.  This  speech 
is  a  reflection  of  the  position  taken  |and  the  course  followed 
by  Governor  lAudon  In  iMiblic  life.  It  is  free  from  ordinary 
political  ciBptTzp  and  partisan  bitterness.  It  points  out  in 
unmistakable  language  some  of  tb$  fundamental  errors  in 
principle  and  in  administration  of  the  present  national  ad- 
mintsUmtkui.  At  the  same  time  it  gives  full  credit  for  good 
Intentioos  on  many  at  tbe  thing*  attempted  by  the  ad- 
ministration. 
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Permit  me  to  say,  Mr.  President,  that  the  sound  common- 
sense  political  philosophy  of  Governor  Landon.  as  expressed 
in  this  Kansas  Day  speech,  is  worthy  of  the  careful  consid*- 
eration  of  the  people  of  this  country;  and  It  is  my  prediction 
that  it  Is  going  to  meet  with  that  consideration,  and  also 
with  continuing  approval 

I  send  the  speech  to  the  desk  for  printing  in  the  Recorh. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Seventy-flve  yean  ago  today  Kansas  was  bom  out  of  a  mighty 
atniggle  for  human  liberty.  We  gather  tonight  to  honor  the  menv 
ory  of  those  who  won  that  flght.  Rather  than  attempt  to  heap 
praise  up>on  them,  let  us  take  a  lesson  from  their  accomplishments- 
After  all,  experience  Is  still  the  greatest  teacher.  Prom  thovisand* 
of  prairie  firesides  Is  handed  down  this  homely  warning:  "Change 
does  not  necessarily  mean  progress,  A  social  philosophy  is  no^ 
alwajrs  bad  because  It  Is  old,  nor  good  because  It  is  merely  new." 

In  the  progress  of  human  rights  the  road  has  not  been  contlnut- 
ousiy  upward.  It  has  not  followed  a  straight  course  in  the  bes^ 
direction.  Rather  there  has  been  a  general  rise,  with  ups  an4 
downs,  depending  upon  the  composite  wisdom  at  the  people.  There 
have  been  curves  and  detours  along  the  ways  where  some  havf 
wandered  olT  after  false  gods.  1 

As  did  the  pioneers,  we  must  always  keep  alive  the  Inner  fire  of 
indivldxial  conscience.  We  must  subordinate  material  rewards  and 
enthrone  the  things  of  the  spirit.  We  need  emphasis  on  conunoi^ 
honesty,  cbaracter,  and  devotion  to  principle. 

rrr  cixxBaATioir 

It  is  fitting  that  a  celebration  at  the  admission  of  Kansas  to  the 
Union  should  evoke  thoughts  about  oxistitutions.  Our  forefather^ 
had  a  passion  for  self-government  as  a  corollary  to  the  individual 
right  of  self-determination.  That  is  not  a  Kansas  ideal  alone  but 
an  American  Ideal.  Throiigh  this  yearning  for  orderly  national 
existence,  security,  and  Individual  liberty  has  come  the  written 
covenant  we  term  the  "Constitution  of  the  United  States."  It  1$ 
the  militant  manifestation  of  great  spiritual  force.  These  andeni 
rights  only  remain  safe  today  as  the  Constitution  stays  written  ill 
our  hearts.  The  people  have  been  bound  to  their  Government  by 
the  sacred  tie  of  voluntary  devotion.  But  today  there  are  power* 
ful  forces  trying  to  convince  our  people  that  the  Constitution  1> 
not  their  charter  of  human  liberties.  Should  these  forces  pref 
vail,  the  American  Government  then  becomes  a  source  of  oppress 
slon  such  as  now  afflicts  various  other  peoples  throughout  the 
world. 

A  government  is  free  In  proportion  to  the  rights  it  guaranteed 
to  the  minority.  The  Constitution  was  not  framed  to  gi^ye  i* 
anything,  but  to  protect  inberent  rights  we  already  possessed. 
It  was  framed  to  protect  minorities  against  a  government  mo»- 
mentarlly  controlled  by  impulsive  majorities.  For  a  centviry  and 
a  half  the  Constitution  has  protected  American  citizens  against 
such  oppression.  Against  repeated  onslaught  It  has  preserve* 
the  right  of  trial  by  Jury,  it  has  been  the  safeguard  of  the  Amerh 
lean  home  and  of  churches  in  their  most  sacred  right  of  religious 
freedom;  It  has  protected  the  freedom  of  the  press;  it  has  safe*- 
gxiarded  individuals  in  their  right  of  free  speech,  jmd  it  has  been 
the  guaranty  of  the  right  to  conduct  lawful  personal  aCf  irs  wltht- 
out  Interference  by  meddling  bureaucracy.  This,  fellow  citizen^, 
is  the  Constitution  whlcb  was  established  to  make  the  United 
States  a  sanctuary  for  every  honest  indivldxial  and  for  every 
honest  Interest. 

COWSTlTt  riON    NOT    OBSTACLB 

Let  me  make  this  emphaUc,  the  Constitution  of  the  Unite* 
States  Is  not  an  obstacle  to  progress.  It  Is  the  balance  wheel  of 
progress.  No  flouting  of  the  Constltxitlon  whether  by  executive 
evasion,  loose  legislation,  or  Insidious  propaganda  can  destroy  ouf 
safeguard  so  long  as  courage  and  commcm  sense  are  cherished  I4 
the  hearts  of  the  American  people. 

As  we  assemble  to  celebrate  the  diamond  JubUee  of  our  States 
we  are  conscious  that  we  confront  In  the  next  national  election 
the  most  fateful  decisions  of  oxxt  generation.  Deceiving  word$ 
and  luring  phrases  may  cloud  the  Issues,  but  they  cannot  hid* 
them.  A  nation  wlU  survive  to  correct  Its  political  mistakes.  Bvit 
if  an  unsound  financial  program  Is  coupled  with  them,  the  Natlo« 
faces  destruction.  We  have  seen  appalling  waste  and  extrava* 
gance.  We  are  exhausting  our  capital  on  useless  projects  whicl> 
advance  us  no  farther  on  our  way. 

The  Budget  proposed  for  the  next  fiscal  period  by  the  Nation  *» 
Chief  Executive  Is  the  final  grim  proof  of  the  financial  vortex  into 
which  we  are  being  drawn.  Its  prediction  of  a  deficit  of  "only  ^ 
billion"  Is  delusive.  Considering  the  admitted  needs  for  relief  an* 
other  realities,  the  period  undoubtedly  will  end  with  a  deficit 
greater  than  thoee  of  each  preceding  year  of  tbls  administratloz}. 
Bookkeeping  tricks  may  be  used,  but  the  huge  deficit  will  remain. 

rone  kiss  or  sprNsiNo 

Despite  promisee  of  a  25-percent  reduction  In  Federal  expend!* 
ture,  Federal  expend  itiires  continue  steadily  to  rise.  It  is  true  eco* 
nomlc  ccmdltlons  have  Improved,  as  they  do  after  every  depresslOQ. 
That  has  been  reflected  in  great  Increases  in  Federal  income.  They 
have  not,  however,  been  able  to  match  the  Increaees  In  spending 
thus  repudiating  the  assurances  of  the  Budget  mrnnecrii  of  a  i^nj 
2  years  ago.  The  gap  between  income  and  outgo  steadily  wldenA 
The  billions  on  billions  already  added  to  the  n^tinni>.i  (jebt  are  lH 
themselves  dangerous.  They  are  doubly  dangerous  ••  aa  Invltatioii 
to  even  wilder  dissipation  ot  our  reeouroes. 


It  has  been  said  that  the  demands  for  relief  have  Imperiled  our 
Federal  finances.  That  Is  only  a  half  truth.  The  money  actually 
reaching  the  unemployed  and  Impoverished  has  not  rocked  the 
Treasury.  The  rocking  has  been  done  by  abysmal  waste  through 
changes  of  policy,  maladministration,  and  ruthless  partisanship. 
Relief  appropriations  have  been  more  than  ample,  but  all  too  many 
on  relief  and  work  projects  have  been  denied  adequate  aid  because 
bureaucracy  has  eaten  up  too  much  of  the  funds  intended  for  relief. 
We  need  desperately  a  cheaper,  simpler,  and  more  responsible  relief 
administration  throughout  the  Union. 

Taking  at  its  face  value  the  solemn  promises  of  the  administra- 
tion that  politics  woxild  be  kept  out  of  all  relief  activities,  I  con- 
tinued the  relief  organization  of  my  distinguished  Democratic 
predecessor.  Here  In  Kansas  we  thought  differences  over  methods 
coiild  only  injxire  the  deserving.  So  we  accepted  what  was  offered 
and  made  an  administrative  success  of  Federal  plans  equaled  by 
few  other  States.  The  records  will  show  that  no  State  cooperated 
more  fully  with  the  Federal  relief  administration  than  Kansas. 

CaASCSS     "PORK     BAUUX" 

With  the  passage  of  the  $5,000,000,000  relief  bill,  however,  came 
the  melancholy  discovery  that  a  nonpolitlcal  administration  of 
relief  was  not  intended.  The  W.  P.  A.  was  organized  so  that  relief 
might  be  handled  in  familiar  •'pork  barrel"  fashion.  It  has  per- 
mitted a  i>arty  machine  to  spend  the  greatest  peacetime  fimd  in 
all  human  history.  Our  people  are  disappointed  and  amazed. 
They  realize  now  that  the  promise  to  make  human  needs  the  sole 
guide  for  action  has  been  broken.  Victory  Is  in  the  hands  of  the 
party  spoilsmen. 

Nonpolitlcal  relief  administrators  have  been  forced  out.  Citizens 
have  poiu'ed  the  evidences  of  Intolerable  conditions  upon  Washing- 
ton. The  only  result  has  been  loss  of  poise  and  a  resort  to  abuse 
by  the  administration  and  its  spokesmen,  who  take  the  undemo- 
cratic attitude  that  all  criticism  is  abuse  and  that  all  who  do  not 
agree  have  base  motives  and  selfish  purposes.  They  seem  to  forget 
that  true  democracy  thrives  on  honest  criticism. 

With  some  of  the  avowed  objectives  of  those  In  Washington  no 
right-thinking  person  can  quarrel.  But  there  has  been  a  con- 
stant shifting  back  and  forth  in  decisions.  Utterly  wasteful  poli- 
cies have  prevailed.  There  has  been  too  great  an  attempt  to  pass 
off  Just  crttlcism  of  the  administration  of  relief  by  branding  the 
critics  hard-hearted  persons  who  propose  to  let  everyone  starve. 
Epithets,  evasions,  and  sophistries  do  not  answer. 

COBCMON   SENSK  NEEDED 

If  there  is  any  place  more  than  another  where  common  sense 
In  Government  is  needed.  It  Is  In  the  relief  problem.  Although 
many  millions  of  our  people  still  depend  on  relief  and  the  out- 
pouring of  billions  Is  greater  than  ever.  I  do  not  believe  that  the 
problems  presented  are  unsurmountable  In  this  land  of  potential 
plenty.  No  good  American  wants  any  of  his  fellow  citizens  to  be 
hungry,  much  less  starve.  But  if  there  is  to  be  no  hunger,  it  Is 
imperative  that  the  administration  of  relief  be  purged  of  waste 
and  partisanship. 

The  emphasis  on  relief  has  obscured  the  fact  that  employment, 
not  aid.  Is  our  larger  problem.  The  clinching  proof  of  the  New 
Deal's  failure  is  that  silmost  as  many  persons  are  out  of  work 
today  as  there  were  when  It  first  set  up  shop  in  1933.  The  key  to 
real  stability  is  not  boondoggling  but  permanent  Jobs  with  the 
laborer  worthy  of  his  hire.  Theories  will  not  produce  them,  nor 
can  xinemployment  be  made  to  vanish  overnight.  "Help  wanted" 
signs  will  blossom  out  of  restored  confidence  in  the  Nation's 
finances.  Work  for  those  who  want  it  comes  from  the  assurance 
to  business  and  Industry  that  t^y  may  plan  wLsely  for  the  futuie. 
Employment  comes  from  the  conunon  conviction  that  the  Ameri- 
can system  of  representative  government  is  secxire.  Confidence  is 
far  more  Important  than  the  exploitation  ctf  a  multiplicity  of 
pretentious  plans  which  do  not  w(M-k. 

History  and  experience  alike  teach  us  that  "Government  is  pro- 
tection." When  it  ceases  to  protect  It  ceases  to  be  Government. 
As  a  Nation  we  have  begun  to  protect  childhood  but  the  obliga- 
tion to  protect  old  age  lies  straight  before  us.  This  obligation  is 
the  legacy  from  the  machine  age  in  which  we  live.  It  is  an  es- 
sential part  of  the  vmemployment  problem  of  a  great  industrial 
civilization. 

ROLO8    DEnECTS    SHOWN 

The  hope  that  we  win  deal  with  our  unemplo3rment  problem 
successfully  lies  in  the  fact  that  the  hardships  and  suffering  of 
the  depression  have  made  us  conscious  of  certain  defects  in  our 
society  broxight  about  by  the  rapid  growth  In  our  Industrial 
structure. 

We  are  aware  that  we  must  make  oar  Just  contributions  to 
the  solution  of  the  problems  ot  the  times.  Each  generation  in 
turn  has  its  own  problems  to  solve  for  posterity.  No  age  has 
escaped  this  Inspiring  responsibility.  If  such  there  were,  then 
that  was  an  age  of  stagnation. 

CXir  problem  of  unemployment  will  not  be  solved  by  rabid 
partisanship  on  the  one  hand  or  wishful  thinking  on  the  other. 
We  may  differ  as  to  methods  and  procediire,  but  there  can  be 
no  difference  as  to  the  Imperative  necessity  for  a  solution. 

Fundamentally,  we  must  always  keep  In  mind  the  answer  we 
seek  Is  not  based  alone  on  the  query  "Am  I  my  brother's  keeper?" 
The  resolution  rests  on  considering  It  in  a  major  sense  from  the 
viewpoint  of  a  problem  created  by  the  rapid  development  of  oxir 
Industrial  machine. 

nOBLClC  WATIOirAL 

The  problem  Is  national  In  scope  and  Should  be  solTed  on  a 
national  basis.  This  Involves  tbe  most  careful  oaosldflratlon  of  the 
llmltatlon*  of  the  Federal  and  State  InstltuUoos. 
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Solving  this  problem  of  imemployment  and  old-age  pensions  to 
both  humane  and  economic  and  we  shall  solve  it  in  ^Ite  of  our 
past  neglect  and  recent  well-intended  but  utterly  vinworkable. 
hastily  thrown  together,  makeshift  legislation. 

We  have  witnessed  b\ireaucratlc  agencies  vying  one  with  another 
In  efforts  to  excel  in  experimentation.  Fuzzy  thinking  and  imor- 
derly  procedure  has  characterized  the  manner  in  which  aU  of  the 
goals  have  been  approached.  There  has  been  confusion,  reversal  of 
policies,  haphazard  administration,  bickering,  and  repeated  delay. 

There  is  much  discussion  whether  reform  of  our  social  and  eco- 
nomic system  should  go  before  recovery,  or  whether  recovery  should 
precede  reform.  My  answer  is  that  the  greatest  reform  that  we 
could  have  is  recovery.  We  are  going  to  be  many  years  unscram- 
bling the  eggs  cooked  up  by  the  kitchen  cabinet  of  this  administra- 
tion One  of  the  greatest  failures  of  these  cooks  was  that  they  were 
unable  to  tell  the  bad  eggs  from  the  good.  The  result  has  been 
indigestion  for  all  of  us. 

DISCT7SSES   FARM   AID 

It  Is  necessary  for  all  of  us  who  are  concerned  with  agrlculttire's 
welfare — and  every  American  ought  to  be — to  work  together  in  the 
development  of  a  program  that  will  be  both  sound  and  legal.  And 
I  have  faith  that  we  shaU  develop  such  measures  and  the  courage 
to  put  them  Into  effect. 

The  problem  of  agriculture  certainly  must  be  approached  on  a 
nonpartisan  basis.  No  one  can  Justify  any  attempt  to  make  political 
capital  out  of  the  national  anxiety  for  the  effective  solution  of  the 
agricultural  problem. 

Solutions  are  not  devised  as  easily  as  a  magician  produces  an 
egg  from  his  mouth.  Low  prices  for  farm  products  and  increasing 
Interest  and  taxes  have  forced  too  many  farmers  to  exha\ist  their 
sou.  Parmere  have  realized  this,  but  under  economic  pressure  for 
cash  crops  have  been  unable  to  do  anything  about  it. 

Low  prices  have  been  caxised  by  the  practical  loss  of  the  farm 
markets,  both  domestic  and  foreign.  Of  the  markets,  the  domestic 
market  has  always  been  far  more  important  for  our  farmers. 

StmPLTTS    FIXES    PRICE 

But  even  In  the  case  of  the  major  cash  crops,  on  which  a  sur- 
plus has  been  produced,  our  domestic  farm  prices  have  largely 
been  fixed  by  the  prices  bid  by  our  foreign  purchases.  In  other 
words,  the  stirplus  has  set  the  price  for  the  whole  crop. 

The  proper  application  of  soU  conservation  principles  would  help 
materially  to  prevent  the  production  of  such  price-depressing  sur- 
pluses. As  I  have  repeatedly  said.  It  should  be  possible  to  develop 
a  national  program  of  soli  conservation  on  the  more  than  65 
percent  of  the  Nation's  crop  land  which  already  has  begun  to  lose 
Its  food-producing  value. 

Equally  Impressed  with  the  public  Interest  Is  the  problem  at 
flood  control.  Flood  control  flu  right  In  with  the  soU  program. 
According  to  Oovemment  studies,  a  sound  national  conservation 
program  In  itself  would  reduce  the  damage  from  floods  25  percent. 

The  situation  today  emphasizes  the  urgent  need  for  a  sound  na- 
tional land-use  policy.  Our  soil  must  not  be  exhausted  by  waste- 
ful methods.  The  farmer  is  entitled  to  expect  for  his  crop  a  fair 
price  comparable  to  the  price  of  the  commodities  he  buys.  A 
policy  that  Is  not  limited  In  Its  benefits  to  Immediate  cash  re- 
turns, but  seeks  as  well  to  rebuild  the  fertility  of  the  soU  and 
meets  the  problem  of  fiood  control  also,  is  impressed  with  national 
interest  and  entitled  to  national  support. 

BACKS    "COJO'ia>rSATING    takitt" 

Such  a  policy  would  fit  In  with  the  demand  of  agriculture  for 
equality  with  indxistry.  I  am  advised  from  reliable  sources  that 
the  costs  of  about  200  items  the  farmer  has  to  buy  are  increased 
about  one-fourth  by  the  operation  of  the  tariff.  Because  the 
farmer  has  been  forced  to  sell  on  the  world  market,  is  he  not 
entitled  to  some  countervailing  provisions,  to  some  compensating 
tariff  eqtUvalent,  In  order  that  he  may  receive  an  equal  benefit? 

Tlie  purpose  of  the  tariff  is  to  protect  workers  and  Industry 
from  the  cheap  competition  of  foreign  labor.  The  fanner  should  be 
given  this  same  protection. 

Is  it  any  wonder  that  the  immediate  concern  of  agriculture  to 
tariff  equality  with  the  other  groups  comprising  thto  Nation? 
There  are  supplemental  factors  which  would  be  helpful  to  the 
fanners,  such  as  the  greater  Industrial  use  of  farm  products,  the 
rebuilding  of  foreign  markets,  and  last  but  not  least,  lower  taxea 
and  interest  charges.  Even  more  basic  would  be  an  expanding 
home  market  growing  out  of  restored  confidence  in  our  future. 

There  to  no  single  solution  of  the  farm  problem.  The  per- 
plexity in  one  part  of  the  country  to  not  always  the  same  as  the 
problem  in  the  other  parts.  A  well-rounded  farm  policy  must 
take  note  of  agriculture  as  a  whole.  The  extensive  experience  of 
these  latter  years  should  make  It  possible  to  develop  workable 
measures  which  will  be  better  than  any  heretofore  tried. 

CITCS    COOmATION 

Kansas  from  the  first  cooperated  with  much  of  the  Federal 
emergency  program.  We  felt  that  Improved  conditions  were  of 
greater  consequence  than  any  partisan  considerations.  In  my 
Judgment,  the  policy  of  condemning  everything  the  opposition 
party  does,  has  never  produced  better  government.  Nor  am  I 
one  of  those  who  believe  that  the  Republican  Party  has  a  comer 
on  patrlottom  and  Intelligence.  We  should  go  into  the  campaign 
prepared  to  be  as  fair  In  conceding  the  good  points  of  the  opposi- 
tion as  we  are  courageous  to  point  out  what  we  consider  its 
errors.    But  I  do  condemn  half-baked  legtolatlon.  maladministra- 


tion, and  the  dangerous  short  cuts  to  pehnanent  change  attempted 
In  the  name  of  emergency.  i 

The  administration  has  presented  lio  permanent  solution  of 
our  major  problems.  On  the  contrary  it  has  created  many  new 
problems  and  Its  gross  overcflEtralizatl^n  of  power  reflects  either 
Ignorance  or  Indifference  In  regard  to  iur  Federal  system  of  gov- 
ernment. All  thto  In  my  Judgment  to  actxially  delaying  the  retxim 
of  prosperity.  I 

Unfortunately,  now  as  always,  there  are  people  today  calling 
themselves  liberal  who  regard  any  suggestion  of  economy  as  re- 
actionary. They  seem  to  think  willlngiless  to  throw  other  people's 
money  around  without  any  consideration  of  value  received  to  a 
{peculiar  sign  of  a  pure  heart.  They  show  too  little  consideration 
for  the  toil  which  millions  of  American  men  and  women  will  have 
to  undergo  In  order  to  pay  off  the  debt  iso  gayly  Incvured.  Already 
the  average  family  spends  one-fotirth  of  its  Income  for  taxes, 
whether  the  family  knows  It  or  not.  It  will  take  much  more  than 
that  to  pay  the  bUl  which  political  wasters  have  contracted  in  the 
American  jjeople's  name.  Those  in  i^wer  responsible  for  thto 
reckless  extravagance  are  not  Uberali.  They  are  more  nearly 
benighted  reactionaries. 

BEGS  THx  Qtrxsisoir 
When  the  record  of  the  adminlstratlbn  to  challenged  their  only 
answer  Is,  "What  would  you  do?"  Thait  begs  the  question.  Their 
program  to  not  only  ineffecUve.  It  to  (Jestructlve  of  the  Amerlcaa 
system.  In  the  face  of  that  fact,  no  reasonable  cltlaen  should  ask 
us  what  to  do.  The  American  people  J)ropoBe  to  solve  their  prob- 
lems under  the  American  system.  i 

Nor  to  the  cry  of  ••Tory"  sufficient  •xkwer  to  those  who  question 
their  delusions.  If  I  know  my  fellow  KJansana.  and  they  are  a  good 
cross  section  of  America,  they  do  not  japprove  anything  smacking 
of  a  return  to  a  system  of  exploitation  of  the  many  by  the  few. 
Nor  do  they  want  to  go  floating  aloft  tai  a  stratospheric  balloon  of 
unkept  promises.  They  think  the  alphabet  has  been  overworked. 
They  believe  It  to  time  to  use  simple  addition  and  subtraction. 
They  want  neither  reaction,  on  the  otie  hand,  nor  radicalism,  on 
the  other.  Let  those  who  Insist  on  the  alphabet  remember  that 
America  was  built  by  energy,  ambition,  and  enthusiasm,  by  courage, 
character,  and  common  sense.  | 

The  choice  ahead  of  the  American  p^ple  to  not  whether  to  keep 
on  with  the  mtotakes  of  the  so-called  New  Deal  or  return  to  the 
mistakes  of  the  old  order.  The  old  order  belongs  to  the  past,  but 
sound  American  principles  perstot.  T^e  hands  of  the  clock  of 
political  destiny  move  forward,  not  backward.  But  they  must  turn 
at  a  steady  orderly  pace.  We  have  had  too  much  palaver  about  old 
deato  and  new.    Performance,  to  me,  counts  for  more  than  phrases. 

BACKS  cotnrr  btlenos 
The  action  of  the  Supreme  Court^n  cutting  away  some  of  the 
errors  in  recent  national  legislation  nas  given  a  healthful  impetus 
to  our  entire  economic  life.  The  months  following  the  voiding  erf 
the  N.  R.  A.  registered  America's  ibost  marked  upturn  since  the 
depression.  In  contrast,  the  4  months  following  the  passage  of 
that  act  were  marked  by  a  drop  in  industrial  production  and 
employment  equaled  only  by  our  greatest  panics  of  the  past. 

What  our  Nation  really  needs  today  is  better  housekeeping.  Our 
women  could  show  the  way.  They  have  had  more  successful  expe- 
rience than  any  political  spendthrift  In  getting  full  abundance 
out  of  living  and  In  managing  to  put  by  something  for  a  rainy  day. 
Kansas  has  tried  to  do  thto  kind  of  housekeeping. 
Through  the  cooperation  of  her  officials,  irom  the  smallest  po- 
litical subdivisions  to  the  statehouse,  Kansas  has  succeeded  to  a 
conspicuous  degree. 

Since  1929  Kansas  property  taxes  have  been  reduced  32  percent. 
The  per-capJta  cost  of  State  and  local  government  has  been  cut 
$19  or  26  percent.  Total  revenues  tor  State  and  local  pxirpoees  in 
1934  were  24  percent  less  than  in  1932.  Yet.  while  these  tax  reduc- 
tions were  being  made,  counties  and  mvmldpalltles  reduced  their 
bonded  debt  by  $17,000,000.  or  12  percent,  during  the  period  from 
1932  to  1934. 

CBEDrr    HONPABTISAH 

The  credit,  as  I  have  repeatedly  said,  does  not  belong  to  any  one 
political  party  or  State  administration,  but  to  thousands  of  local 
officials  all  over  Kansas.  Savlnes  were  not  made  by  skimping  of 
necessary  services,  or  dodging  njsw  responsibilities  of  relief. 

Throughout  1933  and  1934.  according  to  the  report  at  the  Fed- 
eral Relief  Admlntotrator,  30.6  percent  of  the  relief  burden  in 
K«^"KA*  was  financed  frwn  ndn-Federal  funds.  On  thto  basto 
Kannftn  ranked  fifteenth  among  all  the  States.  Contrast  thto  rec- 
ord to  that  of  14  States  which  ^pent  leas  than  10  percent  of  non- 
Federal  ftmds  for  relief.  i  ^  — ,    .. 

The  time  has  come  for  a  dtrect  attack  on  the  attempt  at  Wash- 
ington to  subsUtute  a  tax-eating  btireaucracy  for  a  liberal  demo- 
cratic system.  Business  recovery  offers  more  promise  of  employ- 
ment than  a  thousand  wildcat  schemes.  The  return  of  fniitful 
productivity  in  the  United  States  wlU  be  directly  translated  Into 
higher  living  standards  for  us  iall.  There  must  be  a  revival  of 
confidence  in  national  credit,  coafldence  in  soundness  of  the  dollar, 
confidence  in  the  Government  iat  Washington.  These  guarantee 
the  perpetuity  of  our  Amerlcani  system  of  democracy,  and  under 
that  guaranty  will  come  a  flood  |tlde  of  recovery. 

WBXAT  y^M   CHAIT 

The  good  wheat  mtist  be  s^pa^ted  from  the  great  stack  of  New 
Deal  chaff.  Thto  requires  wise  iand  ellectiTe  administration,  free 
from  partisan  blaa.    The  hystettcal  tone  of  government  must  ba 
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tUmlnatcd.  Our  high  officials  vauat  thlnlc  with  their  minds  rath9' 
than  with  their  emotions.  The  times  demand  economy  and  efll- 
dency  so  that  the  regular  and  extraordinary  services  of  govera- 
ment  can  he  fully  performeil  without  threatening  a  mighty  people 
wiLh  national  bankruptcy. 

We  must  build  a  new  and  better  civil  service  that  will  fill  Go^r- 
emment  positions  with  trained,  trustworthy,  and  capable  employee*, 
and  offer  to  our  youth  a  career  In  public  service  based  on  merit  an|i 
qiialtflcaUons  for  the  Job.  The  political  spoils  system  and  tHe 
spoilsmen  reqsonslble  for  It  m\ist  go,  in  the  Interest  of  economy  anid 
efficiency. 

There  never  was  a  time  when  Government  so  needed  factual 
information  and  expert-trained  service.  We  miist  not  allow  oUr 
rising  prejudice  against  mere  experimentation  to  blind  us  to  th|s 
fact.  Here  in  ^»r,»aa  we  have  foimd  that  a  research  departmei^t 
to  collect  facts— not  to  adm^inlster  theories — Is  of  the  greatest 
importance  and  aid  to  members  of  the  legislature  and  to  the  chl4f 
executive  of  the  Commonwealtb  as  well.  j 

We  are  still  in  the  throes  of  personal  government.  Only  a  go'?- 
emment  of  laws,  not  men.  can  rescue  us  from  this  plight.  A  meije 
change  In  officials  In  Washington  will  not  suffice.  The  next  national 
platform  of  the  Republican  Party  should  be  a  stralghtfor^arn 
declaration  that  will  set  forth  the  careful  thought  and  serious 
convictions  not  of  one  person,  but  of  many.  Behind  that  platform 
must  be  an  honest  Intention  to  redeem  Its  pledges,  not  to  throw  n 
on  the  }ank  pile  the  day  after  election.  I 

With  a  renewed  c»nQdence  and  a  reaffirmation  of  faith.  let  rh 
turn  from  an  un-American  doctrine  of  division  and  classes.  AJs 
a  united  people,  common  in  our  hopes  as  in  our  purpoees.  we  shall 
move  forward  to  that  greater  destiny  which  Is  our  Jiist  heritage. 

COWSTlTUTiONAL  ASPECTS  OF  THS  NEW  DEAL 

Mr.  LEWIS.  Mr.  Presldoit.  I  present  an  address  upofi 
national  legislation  and  the  Constitution.  This  address,  b^ 
one  of  the  most  eminent  attorneys  of  the  United  States  anH 
one  of  the  acknowledged  great  chief  justices  of  the  Western 
States  of  America,  was  delivered  before  the  Economic  Club 
of  Chicago  on  December  5.  1935,  by  Justice  Floyd  E.  ThcMn pi- 
son,  of  Chicago.  111.,  now  a  member  of  the  law  firm  of 
Poppenhusen.  Johnston,  Thompson  &  Raymond,  of  Chicago. 

There  being  no  objection,  the  address  was  ordered  to  bfs 
printed  in  the  Record,  as  follows:  i 

You  asked  me  to  examine  for  you  the  present  trend  In  leglslaf- 
tlon  In  the  light  of  the  Federal  Constitution.  Our  first  difficult* 
In  making  this  study  will  be  to  orient  oxtrselves.  If  we  approach 
the  task  as  partisans  attacking  or  defending  the  program  of  thie 
present  national  admintatratlon.  we  shall  be  unable  to  see  tbfc 
truth.  If  we  limit  our  examination  to  events  of  the  last  3  year^. 
we  shall  be  looking  throxigh  an  Inverted  telescope.  New  dealis 
have  followed  raw  deals  and  these  new  deals  have  turned  out  U> 
be  misdeals  In  National.  State,  and  local  affairs  with  dlsheart*- 
enlng  regularity  throughout  our  history.  Because  I  am  privileged 
to  address  this  group  of  my  neighbcws  and  contemporaries  who, 
I  believe,  are  Interested  in  an  Impartial  and  impersonal  surve)r 
of  current  trends  in  government,  I  shall  not  yield  to  the  tempta- 
tion to  break  lances  with  the  partisan  politicians  panting  for 
public  office  who  prattle  pusillanimous  piffle  about  Communist^, 
Fascists,  and  dictators  in  our  National  Government  and  other 
hobgoblins  created  to  frighten  the  credulous.  Our  citizens  who 
staggered  out  of  the  debris  of  the  raw  deal  of  the  twenties,  be«- 
wUdered  and  doubting,  are  impatient  with  a  leadership  that  can 
offer  no  more  than  carping  criticism  of  thoee  who  took  the  wheeit 
In  1933.  when  the  old  ship  of  state  was  headed  for  destruction 
on  the  rocks  of  indifference,  privilege,  and  laiasez-faireism.  Let 
It  be  understood  at  the  outset  that  I  do  not  approach  this  examl> 
nation  as  a  critic  or  champion  of  the  wisdom  tx  necessity  of  spet  j 
ciflc  measures  recently  adopted  The  subject  for  discxiaslon  Ls  noi 
partisan  appraisal  of  the  Roosevelt  administration  but  constitut 
tional  aspects  of  the  New  Deal.  The  task  you  have  assigned  m4 
Is  not  to  inquire  into  the  wisdom  or  necessity  of  the  measured 
adopted:  it  is  to  apply  to  them  the  tests  of  the  Conatltutlon. 

The  Constitution  of  the  United  SUtes  Is  not  a  straight-edgf 
or  a  measuring  cup.  It  is  not  some  fixed  standard,  which  one  call 
lay  alongside  a  statute  or  into  which  one  can  pour  an  admln«- 
Istratlve  regulation  to  test  its  conformity.  It  Is  a  living,  growing 
charter  of  government,  ever  constant  In  Its  purpose,  but  ev3 
changing  in  its  application.  It  is  a  mere  framework  on  whlctt 
the  Government  under  which  we  live  Is  built.  It  is  in  very  fes^ 
respects  self-executing.  It  contemplates  leglslaUon  to  carry  Int^ 
execution  the  spirit  and  purpose  which  gave  It  being.  It  grant* 
certain  specific  powers  to  the  National  Government,  speclflcallf 
forbids  the  National  Government  from  exercising  other  powexf 
which  might  have  been  Implied  from  the  powers  granted.  an4 
reserves  to  the  States  and  the  people  thereof  an  powers  no^ 
granted  or  Implied.  That  the  preservation  of  this  dual  systex* 
of  government  is  necessary  to  the  maintenance  of  our  llbertlei 
Is  declared  by  men  of  both  historic  parties,  but  It  miist  be  con* 
ceded  by  students  at  our  political  history  that  there  has  beeii 
from  the  beginning  a  constant  withdrawal  of  power  from  tht 
States.  The  fourteenth  amendment  took  from  the  States  th# 
il^t  to  determine  who  should  be  cltl«ns  at  the  State  and  t<> 
tegtelate  without  FMeral  rertralnt  with  respect  to  the  life,  ilbertyi 
and  property  of  its  cltlaens:  the  fifteenth  and  nineteenth  amend4 
ments  limit  the  right  of  the  States  to  determine  who  shall  vote! 
and  the  sixteenth  amendment  extends  to  the  National  Govern* 


ment  the  right  to  levy  a  direct  tax  on  Incomes  of  the  citizens  oC 
all  the  States.  These  were  fundamental  changes  in  our  scheme 
of  government.  Obviously,  the  New  Deal  did  not  have  its  genesis 
In  the  present  national  administration. 

Our  National  Constitution  Is  the  product  of  revolution.  It  was 
submitted  and  adopted  in  violation  of  the  Articles  of  Confedera- 
tion, which  forbade  amy  change  in  such  articles,  except  such  as 
were  proposed  by  Congress  and  confirmed  by  the  legislatures  of 
all  the  Thirteen  States.  It  has  been  the  subject  of  debate  and 
controversy  from  its  adoption  to  this  day.  Being  a  framework  of 
government  designed  for  use  under  ever-changing  conditions,  there 
will  be  a  difference  of  opinion  regarding  its  interpretation  and 
application  to  new  situations  as  long  as  this  remains  a  govern- 
ment (rf  free  men.  He  is  Indeed  a  confident  man  who  undertakes 
to  state  with  finality  the  principles  of  our  Constitution.  Those 
principles  do  not  change  but  the  opinions  of  men  as  to  what 
those  principles  are  and  how  they  should  be  applied  do  change 
as  conditions  and  circumstances  change.  The  strength  of  our 
Constitution  Is  its  flexibility. 

With  the  adoption  of  our  Constitution  there  came  Into  being 
a  nation.  There  passed  out  of  existence  "the  firm  league  of 
friendship"  of  States  as  political  entities,  each  retaining  "Its 
sovereignty,  freedom,  and  Independence"  provided  by  the  Articles 
of  Confederation,  and  there  was  erected  In  its  place  a  government 
at  the  pec^le.  There  was  instituted  one  great  consolidated  gov- 
emment  of  the  people  of  all  the  States  Instead  erf  a  government 
by  compact  with  the  States  as  constituent  parts.  "We.  the  people 
of  the  United  States.  •  •  •  ordain  and  establish  this  Consti- 
tution for  the  United  States  of  America"  was  the  proclamation  of 
the  founders.  But  the  framers  of  the  Constitution  wisely  recog- 
nized the  existing  divisions  of  the  i>eople  by  established  Stat© 
lines  and  preserved  to  the  people  of  the  several  States  the  right 
to  regulate  their  own  local  affairs  according  to  their  own  Judg- 
ment. In  this  dual  system  of  government  there  was  and  is  a 
balance  of  power  which  gives  strength  and  stability  to  our  sys- 
tem, but  the  difflcialty  which  our  fathers  found  in  determining 
what  were  the  affairs  of  the  people  of  the  several  States  and  what 
were  the  affairs  of  the  people  of  all  the  States  has  increased  many 
times  In  our  day.  It  is  still  my  deepest  political  conviction  that 
the  people  erf  the  several  States  should  OTder  and  contrcM  their 
own  affairs  without  Interference  from  the  National  Government, 
and  that  the  liberties  of  our  citizens  are  imperiled  when  the  votes 
erf  distant  majorities,  unfamiliar  with  local  conditions  and  cus- 
toms, dominate  local  governments.  But  I  find  myself  more  and 
more  troubled  when  I  try  to  determine  Jxist  what  are  local  affairs 
What  were  the  affairs  of  the  people  of  a  State  yesterdav  may 
become  national  affairs  toauxrovr. 

The  spirit  which  gave  birth  to  our  Constitution  was  not  ruth- 
less individualism.  That  is  the  concept  of  the  beast  and  the  out- 
law. The  spirit  of  the  American  system  of  government  Is  Indi- 
vidual liberty  founded  on  the  concept  of  equal  rights  to  all  and 
special  prlvUeges  to  none.  While  liberty  of  the  citizen  Is  the 
cornerstone  of  our  Government,  yet  it  must  be  recognized  that 
the  freedom  of  action  of  the  cltlsaen  living  in  his  cabin  on  the 
shore  of  Lake  Michigan  In  1835  was.  In  the  very  nature  of  things, 
less  restrained  than  that  of  the  citizen  living  in  a  skyscraper 
apartment  in  Chicago  In  1935;  of  the  citizen  driving  his  team 
along  the  country  road  at  4  miles  an  hour  than  that  of  the  citi- 
zen driving  his  automobile  along  Michigan  Avenue  at  40  miles 
an  hour;  of  the  citizen  farmer  butchering  a  hog  for  his  village 
neighbor  than  that  of  the  citizen  packer  preparing  meat  for 
consumption  by  unknown  thousands  in  many  cities;  and  of  the 
village  blacksmith  employing  one  helper  than  that  of  the  manu- 
factiu-ing  corporation  employing  thousands  unknown  even  to  the 
management.  We  must  think  In  terms  of  today  and  tomorrow, 
not  of  yesterday.  Quotations  from  George  Washington  and 
Thomas  Jefferson  and  Abraham  Lincoln,  and  others  of  revered 
memory,  applying  abstract  principles  to  specific  conditions  in 
their  day  are  neither  helpful  nor  convincing  when  applied  to 
wholly  different  conditions  of  this  day.  Affiurs  of  the  great  body 
of  our  citizens  148  years  ago  when  our  Constitution  was  adopted — 
yes,  69  years  ago  when  the  first  radical  change  came  by  amend- 
ment— were  largely  confined  to  their  respective  neighborhoods. 
Pew  of  them  had  social  or  business  contacts  beyond  their  county 
lines,  much  less  their  State  lines.  As  we  view  it  now  it  was  easy 
enough  In  the  beginning  to  define  the  limits  of  the  National  and 
State  Governments,  but  all  will  agree  It  la  becoming  more  and 
more  difficult  to  make  the  separation. 

I^lrthermore,  in  the  beginning  the  State  boundaries  were  natural 
divisions  of  our  people.  The  people  of  the  United  States  were 
divided  into  distinct  settlements,  each  having  its  local  interests  and 
problems.  Today  the  State  boundaries  are  altogether  artlficlaL 
In  no  other  human  activity  except  government  do  we  recognlae 
them  or  know  where  they  are.  In  everything  except  State  govern- 
ment the  people  of  southern  Illinois  are  more  closely  Identified  with 
St.  Louis  than  Chicago,  and  the  people  of  northwestern  Indiana 
with  Chicago  than  with  Indianapolis.  Chicago  land,  embracing 
Intimately  paru  erf  fejur  States  and  leas  Intimately  but  deflnttrty 
doable  that  territory.  Is  In  nearly  every  respect  except  that  ot 
government  a  better  defined  and  more  natural  division  of  people 
than  any  existing  State.  Neirthem  CaUfcmla  Is  as  distinct  trom 
southern  California  in  origin  and  traditions  of  Its  people.  Indtistzlal 
■ctlTttles,  and  climatic  conditions  as  Pennsylvania  frtm  Florida  wi<j 
Colorado  from  Louisiana.  Let  these  examples  suffice  to  show  that 
we  must  recast  our  States  and  set  them  up  with  boundaries  that 
haTe  aome  reaaon  fco*  their  establishment  or  we  must  accept  t>y> 
alternative  of  delegating  the  regulation  of  many  of  emr  affairs  to 
the  General  Government  because  they  are  no  kmger  the  affairs  erf 
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the  people  of  any  one  State  alone.  The  Constitution  prohibits  the 
forming  of  a  State  by  the  Junction  of  two  or  mcM^  States  or  parts 
of  States  without  the  consent  of  the  legislatures  of  the  States  con- 
cerned as  well  as  the  Congress,  and.  It  being  Improbable  that  any 
State  will  voluntarily  extinguish  Itself,  It  appears  that  we  must 
continue  to  suffer  the  burden  of  the  extravagance  and  Inefficiency 
entailed  by  the  continuance  of  some  absurdly  small  poUtlcal  units 
called  sovereign  States.  And  I  need  only  add  without  discussion 
that  counties,  townships,  and  school  districts  as  now  set  up  are  as 
outmoded  as  oxcarts,  spinning  wheels,  and  bed  warmers.  This 
matter  of  retaining  small  governmental  units,  once  necessary  ana 
convenient,  may  be  carried  to  absurd  extremes. 

If  we  were  not  such  a  restless  lot  our  problems  of  government 
would  be  less  complicated  and  our  bxu-dens  of  government  much 
lighter  If  we  had  not  Invented  the  cotton  gin.  the  steel  plow, 
and  the  reaper:  built  miles  of  railroad:  discovered  electricity  and 
put  It  to  work  in  so  many  ways:  Invented  the  telegraph,  the  tele- 
phone, and  the  radio;  developed  the  gas  engine  and  built  more 
automobiles  than  all  other  peoples  on  earth;  organized  great  In- 
dustries and  congregated  people  In  great  Industrial  centers;  erected 
skyscrapers:  Invented  fountain  pens,  typewriters,  and  linotypes; 
foiuid  the  processes  by  which  iron,  copper,  lead,  oil,  rubber,  and 
other  things  too  numerous  to  mention  have  been  made  available 
to  mankind  In  seemingly  Inexhaxistible  forms  and  quantities;  and  , 
developed  livestock  breeding  and  plant-life  production  to  such  : 
high  degrees;  and  discovered  germs,  glands,  and  vitamins — in  | 
short,  if  we  had  stopped  human  progress — we  could  still  be  living 
the  simple  life  of  the  plainsman  and  not  be  bothered  with  all  these 
problems  that  are  increasing  more  and  more  the  burdens  of  gov- 
ernment and  demanding  of  our  citizens  closer  attention  to  their 
responsibilities  as  sovereigns  in  a  nation  of  freemen. 

These  general  observations  are  essential  to  a  proper  considera- 
tion of  the  constitutional  aspects  of  the  New  Deal.  Before  we  make 
specific  application  of  constitutional  limitations  to  any  statute  or 
program  we  must  know  what  those  limitations  are.  and  we  can- 
not know  what  the  limitations  of  our  National  Constitution  are 
imtU  we  read  its  language  In  the  light  of  experience  and  present- 
day  necessities  and  conditions.  Certainly  the  provision  granting 
Congress  power  "to  lay  and  collect  taxes,  duties,  imposts,  and  ex- 
cises, to  pay  the  debts  and  provide  for  the  common  defense  and 
general  welfare  of  the  United  States"  includes  more  subjects  to- 
day than  it  did  In  1787  or  even  in  1917.  And  the  power  "to  regu- 
late commerce  with  foreign  nations  and  among  the  several  States" 
is  necessarily  broadening  as  such  commerce  Increases.  Further- 
more, with  this  broadening  of  granted  powers  by  the  advancement 
of  science  and  the  new  concepts  of  society,  what  broader  con- 
struction can  properly  be  given  the  power  "to  make  all  laws  which 
shall  be  necessary  and  proper  for  carrying  Into  execution  •  •  • 
powers  vested  by  this  Constitution  In  the  Government  of  the 
United  States  or  In  any  department  or  officer  thereof"?  It  la  for 
the  President  and  the  Congress  to  determine  first  what  legislation, 
within  the  national  field.  Is  necessary  for  the  general  welfare,  and 
their  judgment  Is  final  unless  the  leglslaUon  is  outside  this  broad 
and  ever-broadening  field  or  U  in  conflict  with  some  consUtutlonal 
limitation. 

Let  us  examine  some  of  this  new  legislation.  The  objections 
generally  made  are  (1)  that  the  Congress  has  delegated  legislative 
powers  to  the  President  and  others  of  the  executive  department, 
that  the  National  Govermnent  has  exceeded  Its  granted  authority 
and  Invaded  the  provinx»  of  the  States.  (3)  that  the  citizen  is 
being  deprived  of  his  liberty  and  property  without  due  iMDcess  of 
law.  and  (4)  that  private  property  is  being  taken  for  public  use 
without  Just  compensation.  Time  will  not  permit  mention  of  the 
105  important  acts  and  Joint  res<rfutlons  enacted  from  March  9, 
1933,  to  Aug\ist  26,  1935,  and  scores  of  others  of  similar  import 
enacted  since  the  tvim  of  the  century,  nor  detailed  analysis  of  any 
of  them.  Many  of  these  acts  were  amendments  or  extensions  of 
existing  legislation;  fortunately  some,  but  vmfortunately  too  few. 
repeal  existing  laws;  and  others  fall  Into  that  category  of  legisla- 
tion to  which  we  are  accustomed  and  present  no  new  constitutional 
problems.  Most  of  the  legislation  which  we  should  examine  In 
this  study  can  be  groi.    Ml  In  more  ac  less  distinct  classifications. 

No  class  of  legislation  has  done  more  to  impair  the  principle 
essential  to  ovu-  dual  system,  that  Federal  power  and  State  power 
are  Independent  In  their  respective  spheres,  than  the  grant-in-aid 
legislation.  The  newcomer  in  this  family  is  the  Social  Security  Act 
of  1935,  but  it  has  many  elder  relatives.  Through  the  years  the 
grant-in-aid  device  has  contributed  to  the  establishment  of  c<*- 
leges.  the  support  of  vocational  rehabilitation  and  education,  the 
advancement  of  agriculture,  the  building  of  railroads,  the  construc- 
tion of  highways,  the  fostering  of  maternity  and  Infancy  hygiene, 
and  other  projects,  which  all  will  concede  are  worthy  in  themselves 
and  of  general  public  benefit.  This  sort  of  legislation  has  been  In 
our  statutes  for  more  than  a  centxu-y.  The  grants  made  to  the 
States  under  the  Maternity  Act  of  1921  are  most  nearly  like  those 
of  the  Social  Security  Act.  This  form  of  legislation  is  essentially 
a  device  for  the  distribution  of  Federal  funds,  and  finds  its  sup- 
port, if  it  has  any  In  the  Constitution.  In  the  power  of  Congress 
to  levy  taxes  to  provide  for  the  general  welfare.  The  grant  is  made 
m  order  to  encourage  the  States  to  pursue  policies  which  the  Con- 
gress desires  to  promote.  These  grants  are  made  on  the  condition 
that  the  State  also  contribute  and  that  the  Joint  fund  be  used  as 
some  bureau  set  up  by  Congress  directs.  Since  the  sixteenth 
amendment  gave  the  Federal  Government  a  taxing  power  limited 
only  by  the  incomes  of  the  people,  this  50-50  system  of  Federal 
aid  has  grown  tremendously. 
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Federal  aid  is  a  tempting  ball  and  many  time-proven  funda- 
mental rights  have  been  bartereil  for  a  paltry  helping  from  the 
Federal  pork  barrel.  Our  peoplQ  do  not  seem  to  realize  that  all 
Government  "gifts"  must  come:  out  of  their  pockets.  In  my 
opinion,  this  whole  system  of  Federal  subsidies  to  the  States  Is 
morally.  If  not  legally,  wrong.  IVenty  years  ago  these  subsldiei" 
amounted  to  lees  than  »6.500.00a  a  year;  In  1925  they  aggregated 
more  than  $110,000,000,  and  to<fliy  It  Is  Impossible  to  determine 
the  total,  but  It  exceeds  a  blUlcii  dollars  a  year.  Vicious  as  the 
system  Is  for  the  extravagance  1^  breeds.  Its  worst  feature  Is  the 
Invasion  by  the  Federal  Qovemtnent  Into  matters  local  In  char- 
acter. Wholly  apart  from  the  question  of  power,  the  only  way  to 
assure  proper  accountability  for  jthe  expenditure  of  public  money 
and  to  maintain  virility  In  St^te  and  local  governments  Is  for 
each  unit  to  provide  Its  own  revjenues  for  Its  own  purposes.  It  Is 
humiliating  to  any  self-respecting  citizen  to  see  our  governors  and 
mayors  going  to  Washington  to  beg  for  their  handouts. 

The  purpose  of  the  Social  Seciirity  Act,  as  stated  In  Its  title,  is 
"to  provide  for  the  general  welfare  by  establishing  a  system  of 
Federal  old-age  beneflte  and  b^  enabling  the  several  States  to 
make  more  adequate  provision  ■  for  aged  persons,  blind  persons, 
dejjendent  and  crippled  children,  maternal  and  child  welfare,  pub- 
lic health,  and  the  admlntstratjon  of  their  xmemployment  com- 
pensation laws."  Pew  persons  '\fill  quarrel  with  these  worthy  ob- 
jectives, but  many  will  questlc«i  the  power  and  wisdom  of  the 
Federal  Government  undertaking  them.  Some  of  these  purposes 
are  the  subjects  of  statutes  passed  under  former  administrations, 
but  this  Is  the  first  attempt  of  the  Federal  Government  to  estab- 
lish a  comprehensive  social-security  program.  There  are  eight 
kinds  of  new  grants-in-aid  provided  In  the  Social  Security  Act. 
In  five  instances  grants  are  conditioned  upon  the  cooperating 
State  appropriating  to  a  Joint  fvihd  sad  submitting  to  Federal  dic- 
tation In  spending  Its  own  monfey.  These  five  Include  grants-in- 
aid  of  State  expenditures  for  prjjmotlon  of  maternal  and  Infancy 
hygiene  and  for  assistance  to  the  aged,  the  blind,  the  dependent 
child  and  the  crippled  child.  Iij  two  cases,  public-health  services 
and  child-welfare  services  in  rudal  areas,  the  grant  la  conditioned 
only  on  the  States  spending  thp  funds  for  these  purposes.  The 
eighth  grant  Is  designed  to  finance  the  entire  cost  of  administra- 
tion of  unemployment  compensaj;lon  In  States  which  provide  plana 
approved  by  a  new  Federal  comualsslon  set  up  by  the  act. 

For  the  first  100  years  of  government  under  o\ir  Federal  Con- 
stitution social  security  was  considered  a  matter  of  local  concern. 
Strange  as  It  may  seem,  there  iras  a  time  when  most  of  us  were 
considered  capable  of  looking  af^er  ourselves.  We  should  not  now 
accept  the  theory  that  whenever  something  Is  conceived  to  be  of 
advantage  to  the  people,  that  Is  pf  Itself  a  reason  why  the  National 
Government  should  do  It.  Onlfr  those  provisions  for  the  general 
welfare  of  the  people  which  in  t$elr  nature  cannot  be  made  as  weU 
by  the  several  States  should  be  i  made  by  the  Federal  Government, 
and  then  It  alone  should  make  ^he  provisions  and  not  In  partner- 
ship with  the  States.  There  is  bo  sanction  in  our  plan  of  govern- 
ment for  these  60-50  arrangemants. 

Tempting  as  it  Is  to  discuss  (She  social  and  economic  aspects  of 
this  form  of  legislation,  our  Inquiry  is  as  to  Its  constitutionality. 
In  this  field  our  first  problem  Is.  Who  may  raise  the  question? 
Our  Supreme  Court  has  already  held  that  the  Commonwealth  of 
Massachusetts  could  not  question  the  constitutionality  of  the 
Maternity  Act  because  It  was  nOt  directly  affected  by  it.  and  that 
a  taxpayer  could  not  because  ihe  had  suffered  no  direct  Injury 
as  a  result  of  its  enforcement,  b^t  suffered  If  at  all  merely  In  some 
Indefinite  way  In  common  vrtt|h  taxpayers  generally.  Assuming 
some  way  may  be  devised  to  ptesent  the  Issue,  What  attack  can 
be  made  on  the  grants-in-aid  pBovided  by  the  Social  Security  Act? 
Since  all  grant-in-aid  statutes  afe  mere  devices  for  the  distribution 
of  Federal  funds,  the  first  question  Is,  Do  the  f\inds  come  from 
taxes  collected,  or  from  other  ^tirces?  If  from  taxes,  for  what 
purposes  can  the  Federal  Oovehmient  Impose  taxes?  If  for  the 
general  welfare,  then  what  are  the  limitations?  May  the  corirts 
inquire  Into  the  purpose  of  the  iexpendlture?  If  so,  and  the  Con- 
gress has  determined  the  purpo^  Is  public  and  national  In  char- 
acter, can  the  courts  review  that' determination?  Can  the  expendi- 
ture be  traced  to  the  source  fh>m  which  the  fund  was  raised? 
Is  the  coUectlon  of  the  tax  fr*m  one  class  and  Its  expenditure 
for  the  benefit  of  another  a  t4ltlng  of  private  property  without 
due  proceae  or  for  a  public  tis^  without  Jvist  compensation?  In 
the  Maternity  Act  case,  which;  Involved  the  same  Federal-State 
relation  as  most  of  the  provlsloina  of  the  Social  Security  Act,  the 
Supreme  Court  said  the  qxiestl^n  of  whether  such  legislation  in- 
fringed on  State  sovereignty  wAs  a  political  question  which  does 
not  admit  of  Judicial  review,  bbvloxisly  the  collection,  plus  the 
disbursement  of  Federal  fiindsj  resvUts  in  Federal  regulation  of 
non-Federal  subjects,  and  the  #hc^  scheme  Involves  a  stretching 
of  the  Federal  Constitution  to  jthe  breaking  point  U  It  Is  to  be 
sustained. 

The  limits  of  this  dlscuaslon  *irlll  permit  only  an  outline  of  the 
constitutional  questions.  Whew  the  grant-in-aid  amounts  to  a 
mere  distribution  of  Federal  fiinds  It  seems  to  have  the  support 
of  established  decisions.  Wher^  a  special  tax  U  levied,  as  In  the 
case  of  old-age  annuities  and  -imeioployment  Insurance,  difficult 
proWems  are  presented.  The  ;sums  Involved  are  staggering  la 
amount  bxrt  this  goes  only  to  the  wisdom  of  the  legislation,  a 
nonjudicial  question.  Whether;  the  fact  that  as  many  people  who 
earn  their  living  by  dally  labot  are  excluded  from  the  provisions 
of  these  tlUes  as  are  Included  jdenles  to  theae  tlUes  the  cloak  of 
the  general-welfare  c1»um  presents  an  Interesting  question.    Tba 
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old-age  antratty  venttire  Is  a  Federal  rather  than  a  Federal -8t«te 
venture,   and   so   It   will   undoubtedly   be   argned  that  the  tax  on 
the  employer  to  support  the  fund  Is  an  excise  tax  on  the  act  of 
employing   workers,   and   the  tax   on  the  employee   Is  an   Inco^ie 
tax      The  tax  on  the  employer  Is  similar  In  principle  to  a  tax  0n  : 
manufacturing    and    selling,   on    making   glft«.   on    dealing   on   |in  I 
exchange,  and  on   transferring  property,   all   of   which  have  be^n  • 
sustained.     A  tax  on  Income  received  for  personal  services  has  a^  i 
been  sustained  as  an  excise  tax.     To  date  the  Supreme  Ckjurt  ti$£  I 
not  declared  a  Federal  tax  measiire  invalid  because  of  unreasoti-  ' 
able  claaslflcatlon.     It  seems  that  the  old-age  annuity  title  woi^d 
be   fairly   secure    If    It   stood    alone.      Its   weakness    is   that    It    l8<  a 
part  of  a  regulatory  measure.     The  unemployment-Insurance  title 
does   Involve   a   Federal-State   relation   which   renders   Its    validity 
very    uncertain.     In    fact,    it    Is    difficult    to    see    how    It    can    be 
Btwtained   In   view   of   the  decUions  invalidating  the  Child  Labcir 
Tax  Act  and  the  Grain  Exchange  Tax  Act.     In  each  of  these  cashes 
the    act    reviewed    was    held    to    be    a    pretended    exercise   of    ttie 
unquestioned  authority  In  Congress  to  levy  an  excise  tax.  with  the 
object  of  accomplishing  a  regulatory  end  not  properly  within  tje 
powers  conferred  upon  Congress  by  the  Constitution.     It  may  w#ll 
be  argued  upon  sound  authority  that  the  unemployment- insurance 
title  reveals  on  its  face  that  it  is  enacted  for  the  express  purpose 
of  forcing  the  States  to  enact  unemployment-Insurance  laws  of  a 
character  demanded   by  the   bureaucrats  at  Washington   and   nt»t 
for  the  purpose  of  raising  revenue,  and  that  It  Is  an  unwarranted 
Invasion  of  the  reserved  rights  of  the  States  In  violation  of  sectldn 
10  of  the  Bin  of  Rights.  ! 

The  required  conditions  for  the  approval  of  the  State  statute  Jty 
the  Social  Security  Board  can  leave  no  doubt  of  the  regulatory 
character  of  the  title.  Among  other  things,  the  act  standardizes 
the  methods  of  payment  of  benefits  and  of  handling  reserve  fxinds 
and  the  t3rpe8  and  conditions  of  work  which  the  plan  adopted  mj|y 
not  force  the  employee  to  accept  on  pain  at  losing  his  benefHt 
The  laudable  purpose  of  directing  public  effort  toward  the  preven- 
tion of  destitution  rather  than  the  mere  assistance  of  needy  pet- 
sons  is  manifest  in  this  legislation,  but  the  citizens  of  this  Naticti 
have  not  yet  delegated  to  the  Congress  the  authority  to  regiment 
all  the  people  for  the  benefit  of  the  few  who  need  the  benefactions 
of  a  paternalistic  government.  i 

Another  device  long  used  by  the  Federal  Gtovemment  to  exter*! 
Its  power  Into  private  and  local  affairs  is  the  proprietary  corpora- 
tion The  Bank  of  the  United  States  is  the  first  outstanding  ex- 
ample of  stock  ownership  In  siich  a  corporation  by  the  NaUon»I 
Government,  and  its  character  and  its  activities,  many  of  them 
corrupt,  furnished  a  subject  of  bitter  political  controversy  from 
the  Washington  through  the  Jackson  administrations.  Mew*  recent 
examples  are  the  Reconstruction   Finance.  Federal  Deposit  In«u«- 

^r^\J!^^  ^^"^..  ^°"«*P-  ^^^^  Housing,  and  Subslstenoe 
Homestead  Corporations.  The  use  of  this  device  has  grown  In  tlie 
past  20  years  to  such  an  extent  that  few  know  how  many  such 
corporations  there  are  or  what  powers  they  exercise.  They  func- 
tion  like   private  corporations.     Naturally  their  manamsrs  do  n<it 

^Ll^.^T^^^^^  *SJ***  P""''=  "^*  electeTpuSlc  ofllchS 
ahould  and  usually  do.  These  corporations  Ignore  the  distinction 
between  public  and  private  busing.  A  co^lcuous  SrSle  £ 
iSLrtHr.  ^.•♦K°*  ^'  ""•  alphabet  family  which  had  cast  off  1« 
^^^^'?"',t°'*  *!f  «°'°«  •^°«  ^^^"^  the  present  adminl^ 
tratlon  was  in  the  embryonic  stage.     Through  such  corporation 

Here  again  there  is  the  dimculty  ot  presenting  the  Issue  of  oonr 
stitutlonal  authority  for  these  govemioental  i^ncleTTnie  aS 

under  the  implied  powers  of  Congress  on  the  ground  that  It  wi« 

clt^nfTh 'rt''*^'^-  '^^  *"  ***'^"*^  instn^t  In  toe  pnS! 
^V^  ,?LV*,°°'*™°*°*"  ^"^^  operattons."  And  so  It  appear* 
ol.^nJr^'  of  established  decision,  that  these  strange\nd  SS 
ous  instruments  of  expediency  are  safe  from  succeSul  attack  In 
the  courts.  They  rest  on  the  spending  power  of  Congress  which 
has  been  a  subject  of  debate  fromThl  b^lnnln«.  rnSl^upiSS 
Court  has  not  chosen  between  the  Alexa^^^^ton  vW^ 

u  J^!!rr*°,'  "^'y  •P*"**  '^  '"^«*«  '°»-  "»y  Object.  eveS^\S3 
X^^  teg^ate  on  that  object,  and   the  Jaii«  MaaSoETviS 

J^i  JSLtT"^"^  ^"^  "  »««P*^»y  connected  with  the  po^ 
to  legislate.  The  present  national  administration  lUe  Its  orede! 
c^r.  seem,  to  take  the  Hamlltonian  view      If  S  Supreme  <Surt 

U^y^.  lS't;."^">J^^'^l^  °P*"«*  '°^  the^pl?Jr^b?SS 
It^^i  ^  .w**'**-  ,  Ad<»  to  the  power  of  Congrea  to  conflscatTall 
L^^^f.  ^*  ^F^^  "^  P^"*'^  ^  'P*^**  the  public  fSulstoTanj 
purpose  It  deems  for  the  general  welfare  and  our  pnceleM  horluS 
of  a  separation  of  powers  of  government  wlU  Be  rSSfery  ¥S 
frth,?^'^*  now  buys  his  election  to  Congress  with  genets  d2 
tribution  of  public  funds.  With  the  bars  down,  hii  t^xw  -rw4 
spending  will  know  no  bounds.  ^^   ^   '**^*   *°^ 

With  the  extended  use  of  the  device  of  the  proDrtetarv  coro«r«J 
tion  many  constitutional  questions  will  arise  In  uTaclSiSSSS 
^  l^  agencies  of  government.     Conspicuous  ^onTttSw^ri? 

?iSS!L,Tf ^-.L'-'^'-  -^^i-^-  -"L^^ : 


and  Its  history,  I  find  no  authority  tn  the  Federal  Government  to 
engage  In  the  business  of  generating,  transmitting,  and  distribut- 
ing of  electric  energy  or  in  any  other  business  as  such.  These 
administrative  corporations  are  governmental  agencies  and  under 
no  theory  consistent  with  the  Constitution  can  they  be  operated 
for  profit.  They  are  not  subject  to  State  regulation  as  foreign 
CTMTKjrations,  cannot  be  taxed  by  the  State  or  local  municipalities, 
and  are  otherwise  free  from  the  Jurisdiction  of  the  States  in  which 
they  operate.  If  such  corporations  can  engage  in  business  in 
competition  with  private  capital  and  persons,  then  private  busi- 
ness cannot  survive  in  such  fields. 

The    economic    soundness    of    Government-owned    cc»-poratioa8 
entering  the  field  of  Industry  is  not  within  the  scc^ie  of  our  study. 
We  are  concerned  now  only  with  the  power  of  the  Federal  Govern- 
ment to  engage  in  business.     There  are  no  decisions  of  our  Supreme 
Court  sanctioning  such  a  course.     Absence  of  approving  decisions 
I  is  strong  evidence  that  thus  far  in  American  history  it  has  not  been 
;  considered  lawful  for  the  Pedend  Government  to  engage  In  under- 
takings of  a  prc^rletary  character  In  competition  with  its  citizens. 
Because  it  has  been  held  that  States  and  local  municipalities  may 
engage  in  the  utility  business.  It  does  not  follow  that  the  Federal 
Government  may  do  so.     New  Is  there  constitutlcmal  authcwity  for 
the  "yardstick"  concept  or  the  "birch  rod"  philosophy  which  adorn 
the  bedtime  stories  used  to  luU  our  citizens  Into  acceptance  of  these 
new  fields  of  Government  activity.     The  Federal  Government   belns 
one  of  granted  powers,  must  find  Its  authority  in  some  particular 
grants.     Surely  the  ownership  of  power  sites  deliberately  acquired 
by  the  Federal  Government  on  navigable  streams  (and  some  of  these 
navigable  only  by  canoes  operated  by  skilled  hands)    over  which 
the  Federal  Government  has  power  of  regxilation  does  not  give  It 
authority  to  engage  In  business.     When  the  Federal  Government 
builds  a  dam  under  the  guise  erf  aiding  navigation,  preventing  soil 
erosion.  controUing  floods,  fostering  irrigation,  and  supplying  mate- 
rials necessary  for  the  common  defense,  some  of  these  extensions  of 
the  granted  powers  to  doubtful  objects,  will  the  courts  shut  their 
eyes  to  the  obvious  Intent  to  engage  In  the  hydroelectric  business? 
The  Tennessee   Valley   Authcwlty   Act   states  expressly   that   th« 
corporation  was  created  "for  the  purpose  <rf  maintaining  and  oper- 
ating the  properties  now  owned  by  the  United  States  in  the  vicinity 
erf  Muscle  Shoals.  Ala..  In  the  Interest  of  national  defense    and  for 
the  agricultural  and  industrial  development,  and  to  Improve  navi- 
gation in  the  Tennessee  River,  and  to  control  the  destructive  flood 
waters  In  the  Tennessee  and  Mississippi  Valley  basins."     Only  the 
most  liberal  construction  of  the  Constitution  gives  the  Congress 
power  to  do  what  the  title  says  Is  the  purpose  of  this  gigantic 
undertaking.     But  our  courts  will  be  blind  not  to  see  that  these 
declared  purposes  are  only  the  window  dressing  to  conceal  what  1. 
generally  known— that  the  real  purpose  of   the  sponsors   of   this 
project  IS  to  put  the  United  States  in  the  business  of  generating 
transmitting,  and  distributing  to  the  consumer  electrical  energy  iSi 
direct  competlUon  with  privately  owned  utilities.     The  building  at 
dams  in  mountain  streams  which  have  only  a  remote  connection 
with  navigation  and  the  direct  acquisition  by  the  Federal  Govern- 
ment of  privately  owned  utilities  and  the  financing  of  local  munici- 
palities in  the  acquisition  of  such  properUes.  or  in  the  construc- 
tion ct  competing  plants  to  provide  an  outiet  for  the  product  ot 
these  projects,  show  beyond  question  that  those  executing  this  pro- 
gram  consider    that   the   Federal    Government   has   the    power    to 
engage  direcUy  in  the  hydroelectric  business.     The  State  througH 
which  the  navigable  stream  flows  owns  the  bed  of  the  stream    iSd 
there  Is  sound  basis  for  contenUon  that  It  owns  the  power  generated 
by  the  use  of  the  water  of  that  stream.    But  assuming  the  right  of 
the  Federal  Government  to  seU  at  wholesale  the  excess  electricity 
generated  at  a  dam  which  was  in  fact  built  for  a  naUonal  pubUc 
purpose,  this  right  Is  no  warrant  for  exceeding  the  granted  powers 
by  reversing  the  process  and  making  the  byproduct  the  first  subject 
.     ^  project.    If  the  Federal  Government  has  the  power  to  engage 
in  the  business  of  furnishing  to  the  public  electricity,  gas    and 
Jl*   /^  5**.  *  ^®  P®*^'"  ^  engage  In  the  clothing  business  and 
the  food  business,  and  In  shcM-t.  in  every  business,  because  aU  are 
neces^n;  to  the  common  defense  and  the  general  welfare  of  the 
Ji^^^®^***-    °^  ''^o^*  constitutional  background  Is  at  variance 
with  the  noUon  that  the  Federal  Government  has  power  to  Invade 
the  dcHnaln  erf  private  business  In  the  several  States. 

„tmf^^S™,^.''°''  ^  ^^  attempt  to  regulate  and  destroy  publlc- 
utUity  holding  companies.  Inasmuch  as  I  do  not  now  have  and 
^o^r,,,  "  ^J^^  °'^^  relauons  with  such  companies  than 
subject  Is  at  least  free  from  the  bias  of  a  hired  propagarullst      Aa 

ii^"'^2?*^;''°'?u^*  "^""^  °^  "^  »ct-  Which  S^^rth  thJ 
alleged  need  for  this  leglslaUon,  I  am  reminded  of  the  s^ 
young  maid  who  received  a  20-page  letter  from  her  lover  ^S 

SS  Se  «'^^*?JV°-r«M''^::  '~°^  "^^  "^y  friend "v^ 
r™  ^-"^  *  J^^  V^*  daughter  demurely  replied.  "He  says  he 
lov«  me.  And  so  I  sum  up  this  preamble-  It  savs  we  hat« 
SJl^'<;?'i^*^,  '^°''*'^  companlw.     ThlSTSS  mSt  ^J^dlSlS 

i^t^rf^  P"?^'*°°f°/  >^«  Constitution  at  once  than  any  prior 
act^    It  seeks  to  control  business  which  has  no  connection  with 

^^^nw  "^^^^  ^^  ^^^-  ^  'i^P'-l^e  public-utility  hoi J?n« 
f^^^i^Z^  ^^'^  '^1°'  ^^  °^^  ^  negtitlatlon  or  pVrformlni 
^^^L       ^'-  °''  construction  contracts  for  any  pubUc-utUlty  or 

S?  Si.^^'T'''^K  f'^'^J^  °^"^  '<^  -^^  °f  exchange  securttlS 
ct  Its  own  or  subsidiaries  or  afllliates  or  any  otherpubllc  utllltv 
or   in  acquiring   such   securities   without   regWL   whether   the 

S°Jn"l"ri.,t™'^'^i^*  "^'^  »*  "^'^  hamSS  or  dZSero2s;'S 
set  up  arbitrary  and  capricious  rules  for  keeping  records  of  the 
companle.  and  their  subsidiaries  and  aflUlates.^a^  othe?^l^  rS- 
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ulate  the  internal  affairs  of  such  companies:  to  compel  such  cwn- 
panles  to  divest  themselves  of  their  ownership  of  properties;  and 
to  delegate  legislative  powers  to  the  executive  department.  This 
legislation  Is  obviously  the  executioner  that  Is  to  eliminate  com- 
petition from  the  business  field  which  the  Federal  Government  Is 
to  enter  through  Its  power  projectt  already  established  on  the 
Tennessee  River,  the  Ocrforado  River,  and  the  Columbia  River,  and 
others  to  be  established  on  the  St.  Lawrence  River,  the  Missouri 
River,  and  elsewhere. 

All  will  concede  that  public-utility  holding  companies  have 
engaged  In  practices  harmful  to  the  public  Interests,  as  have  other 
gigantic  business  combines,  but  It  does  not  follow  that  the  States 
are  Impotent  to  correct  these  evils  or  that  the  Federal  Govern- 
ment must  be  projected  Into  private  business  with  It.  attendant 
inefficiency,  extravagance,  and  despotism.  Never  In  peace  time 
has  any  political  movement  been  supported  by  such  a  flood  of 
propaganda  emanating  from  officialdom.  There  are  evils  crying 
out  for  adequate  remedies,  but  the  extravagant  publicity  given 
these  evils  has  put  the  average  citizen  in  the  position  of  the 
New  Jersey  farmer  who  agreed  to  furnish  a  New  York  restaurant 
with  1.000  frog  sfuldles  a  week.  Some  days  later  he  wandered 
into  the  restaurant  haggard  and  worn  and  besmeared  with  swamp 
mud  and  tendered  three  frogs.  The  restaurateur  asked.  "Where 
are  the  others  you  promised  to  furnish?",  and  the  p>oor  farmer 
replied.  "This  is  all  there  were.  I  was  fooled  by  the  noise  they 
made."  Eighty  percent  of  the  transmission  of  electrical  energy 
and  substantially  all  of  the  generation  and  distribution  are  pxirely 
intrastate  in  character.  Properly  organized  and  managed,  holding 
companies  perform  highly  useful  and  necessary  functions  with 
reference  to  financing,  management,  and  coordinating  the  service 
of  underl]rlng  operating  companies;  and  common  sense  argues 
against,  if  the  Constitution  does  not  forbid,  the  destruction  of 
this  private  business  directly  by  legislative  process  or  Indirectly 
by  the  regulatory  or  taxing  power  of  the  Federal  Government. 
All  necessary  regulation  can  t>e  provided  by  the  States,  and  there 
is  no  Justification  for  adding  this  problem  to  an  overstuffed 
Federal  Government  now  suffering  from  a  surfeit  of  local  prob- 
lems The  supine  submission  of  the  States  to  this  and  kindred 
Federal  aggression  and  the  neglect  of  the  State  authorities  to 
provide  the  necessary  protection  for  the  public  mean  the  end  of 
the  dual  system  which  has  characterized  our  governmental  struc- 
ture and  which  has  stood  as  a  bulwark  against  Invasion  of 
Individual  liberty. 

The  National  Indiistrlal  Recovery  Act  has  already  been  declared 
unconstitutional  because  in  its  administration  there  was  an  attempt 
to  regiment  all  business,  to  fix  wages  and  prices  in  local  industries, 
to  regulate  and  control  ccmimerce  wholly  intrastate  In  character, 
and  to  transfer  to  the  executive  department  the  power  to  make 
and  interpret  laws,  as  well  as  to  execute  them.  The  Agricultural 
Adjustment  Administration  Act  will  probably  suffer  the  same  fate 
for  similar  reasons  and  the  additional  reason  that  by  this  legis- 
lation the  Congress  has  undertaken  to  exercise  powers  specifically 
reserved  to  the  States  and  the  people  thereof.  The  National  LalXJr 
Relations  Act  Is  equally  vulnerable  to  these  constitutional  objections. 

It  is  not  surprising  that  the  tendency  toward  the  Hamlltonian 
theory  that  the  National  Government  has  power  to  do  all  things 
considered  necessary  to  the  common  good,  which  has  been  growing 
since  the  Civil  War  period,  should  culminate,  in  times  like  those  In 
which  we  have  been  living  since  the  economic  collapse  of  1929.  In 
measures  which  many  believe  destructive  of  free  institutions  and 
which.  If  continued,  must  Inevitably  effect  a  complete  change  in 
our  plan  of  government.  At  a  time  of  experimentation  to  relieve 
economic  and  social  distress  and  to  promote  recovery  therefrom 
measures  are  sure  to  be  adopted  without  considering  carefully  their 
constitutional  validity.  This  Is  not  the  time  for  partisanship. 
Those  who  would  like  to  have  us  believe  that  the  New  Deal  was 
Inaugxirated  March  4,  1933,  wo\ild  have  us  forget  history  and  accept 
partisan  mythcJogy.  Both  of  the  major  political  parties  must  bear 
responsibility  for  present  tendencies.  Both  will  share  the  credit  for 
the  preservation  of  our  Institutions  If  they  are  preserved.  Their 
preservation  must  not  be  permitted  to  become  a  partisan  Issue. 
Patriotic  men  and  women  must  make  common  cause  to  preserve 
our  priceless  heritage. 

We  need  not  question,  and  I  certainly  do  not  question,  the 
patriotic  purpose  of  those  In  this  and  the  preceding  administra- 
tion who  adopted  extraordinary  measxires  to  meet  extraordinary 
conditions.  The  times  have  not  been  favorable  to  consider  reflec- 
tion upon  constitutional  limits  of  legislative  and  Executive  author- 
ity. Where  a  power  was  assximed  from  patriotic  motives,  the 
assumption  found  ready  jtistlflcatlon  in  patriotic  hearts.  Many 
who  doubted  yielded  their  doubto;  but  those  who  beUeve  measures 
have  been  adopted  which  attack  oxir  system  of  government  at  the 
heart  and  who  believe  we  cannot  justify,  under  pressure  of  an 
emergency,  the  tearing  down  of  time-proven  safeguards  of  indi- 
vidual liberty  cannot  longer  renutln  silent,  lest  these  temporary 
measures  become  permanent.  Complacency  often  comes  danger- 
ously near  complicity.  We  cannot  yield  to  the  dangeroiis  deluslan 
that  In  some  way  or  socnehow  our  plan  erf  government  will  bring 
wisdom  and  justice  In  public  sei-vice.  It  Is  as  true  today  as  It 
was  when  first  uttered  that  "eternal  vigilance  Is  the  price  of 
liberty."  Liberty  Is  not  the  natural  state  of  man,  but  Is  a  right 
which  only  organized  government  established  and  conducted  by 
an  enlightened  and  vigilant  citizenry  can  provide  and  preserve. 

My  consideration  of  constitutional  limitations  has  thus  far  been 
confined  to  the  written  Constitution.  But  there  Is  an  unwritten  con- 
stitution which  Lb  jijst  as  Important  to  our  scheme  of  government  a. 
the  document  drafted  by  the  Convention  of  1787  and  the  amend- 
ments thereto.     This  unwritten  constitution  1.  the  aggregate  of 


American  Institutions,  tradltloni,  and  customs.  It  embraces  the 
fundamental  truths  embedded  Ini  American  hearts,  that  government 
derives  all  Its  just  powers  from  the  consent  oX  the  governed;  that 
this  is  a  Government  of  free  me|i  Instituted  to  preserve  the  bless- 
ings of  lit>erty  to  themselves  ahd  their  posterity;  that  the  best 
governed  people  are  the  least  gjovemed  people;  that  the  Federal 
Government  should  be  confined  to  those  relations  which  are 
essentially  national  and  intemailonal  In  character;  that  all  other 
powen  of  government  should  b^  reserved  to  the  sovereign  people 
acting  through  their  State  and  local  municipal  governments;  that 
the  citizen  should  have  complete  freedom  of  thought;  that  his 
freedom  of  expression  and  action  should  be  limited  only  insofar 
as  unrestrained  freedom  would  interfere  with  the  rights  of  others; 
and  that  individual  effort.  Initiative.  Industry,  and  ability  should 
not  be  hindered  by  governmental  regulations  tending  to  establish 
a  moribund  mediocrity. 

Large  segment,  of  these  American  Institutions  and  tradition, 
are  not  rendered  Immune  from,  legislative  change  by  the  written 
Constitution,  nor  even  by  the  doctrines  of  constitutional  law 
established  by  the  written  decisions  of  our  courts.  We  have  seen 
that  the  device  of  grant-in-aid  |  statutes  and  the  proprietary  cor- 
poration have  given  the  FederfJ  Government  control  over  local 
affairs,  individual  action  and  pl-lvate  buslnen  which  has  palsied 
the  Individual  responsibility  whjch  has  marked  the  American  with 
a  resourcefulness  hitherto  unknown  among  men.  We  have  also 
seen  that  the  Federal  Govemn^ent  has  assumed  powers  Incident 
to  Its  powers  to  collect  taxes,  ^expend  public  funds,  provide  for 
the  common  defense,  and  regqlate  commerce  among  the  States, 
which  violate  American  Instltutllon.  and  traditions  by  so  weaken- 
ing the  State  and  local  municipal  governments  that  they  lack 
Initiative  and  courage  tb  discharge  the  ftinctlons  committed  to 
them.  Perhaps  the  courts  canxiot  apply  this  unwritten  constitu- 
tion In  testing  Federal  leglslatioti  but  the  Congress  can  and  should 
In  enacting  It.  When  a  proposed  statute  is  opposed  to  American 
traditions  and  ciistoms  and  wfil  effect  a  fundamental  change  In 
basic  American  Institutions,  It  ishould  be  resisted  In  the  Congress 
until  It  has  been  shown  clearly  that  conditions  call  for  a  change 
In  these  basic  Institutions,  l^ie  courts  cannot  protect  xis  from 
departure  from  our  traditional  course  except  as  some  governmental 
act  invades  the  field  of  lndivld\>al  Ulserty  preserved  by  the  Consti- 
tution. Thjs  negative  Judlclat  remedy  Is  too  tardy,  hazardotis. 
expensive,  and  oumbersome  to  be  of  practical  benefit  to  the  great 
body  of  our  citizens.  Our  flrs^  line  of  defense  Is  traditionally  the 
people's  representatives  In  Coijgrees  and  there  we  must  look  tor 
preservation  of  many  of  our  mMt  precious  constitutional  rights. 

It  Is  seldom  that  the  constitutional  validity  of  a  statute  can 
be  judged  from  an  examlnatioti  of  the  words  of  the  written  Con- 
stitution alone.  It  Is  not  likely  that  anyone  who  can  read  the 
plain  language  of  the  Constitution  would  doubt  the  Invalidity 
of  a  statute  which  would  ree^ulre  every  citizen  to  embrace  the 
Mohammedan  religion  or  which  would  lay  a  duty  on  com  shipped 
from  Illinois  to  any  other  sltate  or  foreign  nation.  But  who 
can  say  what  Is  the  full  scode  of  the  power  "to  regulate  com- 
merce with  foreign  nation,  and  among  the  several  State.**?  What 
laws  are  regulations?  What  a<jtlvltles  are  commerce?  What  com- 
merce is  "commerce  with  foreign  nations  and  among  the  several 
States"?  Here  we  must  go  beyond  the  word,  of  the  Constitution 
and  seek  light  from  the  unwritten  constitution  found  In  the 
traditions  and  customs  of  tlie  American  people  and  from  the 
decision,  of  our  court..  And;  thl»  proceM  which  ocHitrols  Inter- 
pretation change,  a.  the  oocla:!^  economic,  and  pc^tlcal  philoeophle. 
of  our  people  and  our  judge,  i  change.  Within  certain  limit,  our 
Judges  must  go  outside  the  dototered  precinct,  of  application  of 
fixed  limitations  and  act  as  statemen  by  creating  w\ae  constitu- 
tional law  through  lnterpretati<m  and  construction.  In  his  capac- 
ity of  statesman  the  judge  miay  err  In  interpretation  or  he  may 
usurp  authority  which  sho\ild  be  conceded  to  the  written  docu- 
ment. Regard  for  the  public  welfare  xmder  conditions  of  today — 
conditions  vartly  different  from  thoM  of  1787  and  1887;  yes.  ot 
1927 — may  wdU  prove  an  irre^stlble  temptation  to  nirreptltlous 
amendment  of  the  written  ddcument. 

There  Is  yet  another  field  off  constitutional  law  which  1.  beyond 
the  word,  of  the  docximent  of  the  constnictlon  lOf  Its  words.  As 
It  has  been  construed,  the  provision  which  declares  that  "no 
person  shaU  be  deprived  of  llfte.  Uberty.  and  property  without  dtie 
proceM  of  law"  authorlae.  th0  court,  to  declare  unconstitutional 
any  statute  which  they  deem  arbitrary,  caprlclou..  or  unreascm- 
able.  In  pronouncing  theM  djecWons  the  judge,  act  u  statesmen 
and  not  as  Interpreters,  lliny  doctrines  of  constitutional  law 
embody  test,  of  such  a  natai^  that  the  doctrine  doe.  little  more 
than  direct  the  coxirt  to  deddp  the  caM  before  It  a.  It  thinks  beat 
tor  public  lntere.t& 

There  1.  evidence  of  a  growing  tendency  through  the  years  of  a 
feeling  on  the  part  of  mostj  judge,  that  no  human  being  can 
achieve  ultimate  wisdom,  and  they  are  more  and  moans  unwilling 
to  substitute  their  judgment  for  that  of  Congrea.  and  to  veto 
changes  deemed  by  the  Congress  to  be  neeenary  for  the  public 
welfare.  Study  of  American  donstltutlonal  law  cannot  leave  other 
than  a  conviction  that  our  body  of  constitutional  Uw  depends 
a.  much  upon  the  patriotism:  and  statennan.hlp  of  the  judge,  of 
our  Supreme  Court  a.  upon  the  wording  of  the  doctiment.  This 
judicial  prooe«  1.  merely  further  erldenoe  that  muany  of  our  tra- 
ditional belief.  In  the  Government-citizen  rtiatlon  can  be  pre- 
served only  by  the  people's  representative.  In  the  OongiM..  which 
In  the  end  mean,  by  the  character  and  learning  of  the  men  the 
people  send  to  Congre... 

Significant  fact,  to  bear  i4  mind  in  considering  the  constitu- 
tional aspect,  of  any  body  dt  legislation  having  to  do  with  the 
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Federal -Stat*  r«!»t1on  or  the  Oorprnmrnt-cltlaen  relation  are  that 
the  Supreme  Coxirt.  with  few  exceptions,  has  smtalned  legislation 
extending  Federal  regXiJatlon  and  control;  that  when  once  It  haa 
upheld  an  extension  of  Federal  contrcH  over  matters  theretofore 
In  the  exclusive  control  of  the  States  It  has  never  retraced  Its 
step:  and  that  when  once  It  has  upheld  an  extension  at  govern- 
mental regulation  of  personal  Uberty  and  personal -property  rights 
U  has  never  overruled  that  holding.  This  much  seems  to  be  set- 
tled Decisions  limiting  or  denying  Federal  power  are  llltely  \inder 
changed  condlUons  to  be  overruled,  but  decisions  upholding 
extensions  of  Federal  power  are  not 

Many  of  the  statutes  which  comprise  the  New  Deal  legislation 
delegate  extensive  administrative  power  to  the  President  and 
others  The  most  consplcuovis  example  is  the  K.  I.  B  A.  and 
the  Supreme  Court  has  said  that  the  powers  delegated  were  legis- 
lative and  the  delegation  extraconstltutlonal.  This  fe  the  first 
time  In  the  148  years  of  our  Supreme  Court  that  this  constitu- 
tional objection  has  been  sxistained.  The  document  does  not.  In 
express  terms,  forbid  Congress  to  delegate  its  powers  The  Judges 
have  deduced  from  the  provision  which  says,  "All  legislative  powers 
herein  granted  shall  be  vested  in  Congress",  by  construction  and 
interpretation,  that  legislative  power  is  nondelegable.  No  one 
questions  that  the  system  of  government  outlined  in  our  Consti- 
tution divides  the  agencies  of  government  Into  three  coordinate 
departments— the  legislative,  the  Judicial,  and  the  executive — and 
It  Is  gfencrally  reccgnleed  by  students  of  government  that  this 
Is  our  greatest  contribution  to  the  science  of  government.  Not- 
withstanding this  agreement  on  the  form  (rf  our  government, 
the  problems  of  construction  often  presented  throughout  ooir  his- 
tory, when  a  statute  has  been  challerged  on  the  ground  that 
it  violated  that  theory  underlying  the  Constitution  which  pro- 
hibits the  wcerclse  by  one  department  of  powers  limited  to  an- 
other, have  given  riae  to  litigation  which  has  had  distinguished 
champions  on  both  sides  and  has  resulted  frequently  In  division 
of  our  Supreme  Court.  Manifestly,  the  Congress  is  not  permitted 
to  abdicate  or  to  transfer  to  others  legislative  functions  with 
which  It  alone  Is  vested  and  all  good  citizens  deprecate  the 
tendency  atx  the  part  of  the  Congress  to  become  subservient  to  the 
will  of  the  Executive. 

There  Is  a  middle  course  which  should  be  followed  Legislation 
must  often  be  adapted  to  complex  conditions  involving  a  host  of 
details  with  which  the  Congress  cannot  deal  directly,  and  the  Con- 
Btltuti<Hi  has  never  been  regarded  as  denying  to  Congress  the 
necessary  resources  of  flexibility  and  practicability  which  will  enable 
It  to  perform  Its  function  erf  laying  down  policies  and  establishing 
standards  while  leaving  to  selected  Instrumentalities  the  making 
of  rules  and  regulations  within  prescribed  limits  and  the  determina- 
tion at  facts  to  which  the  policy  as  declared  by  the  Congress  Is  to 
apply.  For  Instance,  the  Supreme  Court  has  sustained  the  author- 
ity given  by  the  Congress  to  the  Secretary  of  War  to  determine 
whether  a  particular  bridge  constitutes  an  unreasonable  obstruc- 
tion to  navigation  and  to  remove  such  obstnxrtlon:  the  authority 
of  the  Interstate  Coaunerce  Commission  In  the  exercise  of  the  de- 
clared policy  of  the  Congress  in  enforcing  reaaofnable  rates,  in 
preventing  undue  preferences  and  unjust  discrimination,  and  In 
requiring  suitable  facilities  for  transportation:  the  authority  of  the 
Radio  Cotxunlsslon  to  determine  the  public  convenience.  Interest, 
and  necessity  In  assigning  freqiiencles  and  wave  lengths  to  different 
stations:  the  authority  erf  the  President  to  determine  when  condi- 
tions of  prtxluctlon  at  home  and  abroad  warrant  a  revision  of  the 
tariff  up  or  down  on  scene  partlciUar  commodity,  and  scores  of 
sUnllar  delegations  of  admtnlstratlTe  powers. 

Emergency  does  not  glye  a  power  which  the  Constitution  pro- 
hibits, but  emergency  does  Justify  an  exercise  ot  power  In  a  way 
that  will  get  Immediate  results.  In  the  complex  life  of  today, 
and  in  emergency,  the  Oovemment  could  not  function  efficiently 
without  the  delegation,  in  greater  or  less  degree  as  conditions 
require,  of  the  power  to  adapt  the  rule  or  the  policy  fixed  by  the 
Congress  to  the  swtftly  changing  facts.  From  1784,  when  Con- 
gress authorized  President  Washington  to  lay  an  embargo  upon 
ships  of  the  United  States  ana  of  any  foreign  nation  under  such 
regulations  as  the  circumstances  required  and  to  continue  or  re- 
voke the  same  whenever  he  thought  proper,  down  to  this  admin- 
istration, there  have  been  numeroxu  instances  of  delegation  of 
broad  administrative  powers  to  the  executive  department.  There 
have  been  alarmists  in  every  period  of  our  history,  as  there  are 
now.  warning  us  that  the  other  fellow  was  undermining  the 
foundation  and  that  the  future  sectirity  of  the  Nation  depended 
upon  the  reins  of  government  being  transferred  to  them  and 
their  kind,  but  we  have  sxirvlved  these  alarmists  as  well  as  the 
policy  which  caused  the  alarm.  We  need  not  fear  that  our 
Nation  will  drift  from  Its  ancient  moorings  as  a  result  alone  of 
delegation  of  power  by  Congress  to  President  Roosevelt  in  this 
emergency.  When  he  took  the  helm  millions  of  good  citizens 
were  out  of  employment  and  our  whole  economic  and  business 
structure  was  threatened  with  collapse.  Something  had  to  be 
done  and  done  quickly.  But  at  any  time  the  tendency  of  the 
legislative  department  to  shift  its  responsibility  to  the  executive 
department  is  charged  with  great  danger.  When  the  power  to 
make,  the  power  to  Interpret,  and  the  power  to  enforce  the  law 
are  vested  In  an  Individual  or  a  selected  group  tyranny  Is  likely 
to  follow.  A  study  of  the  science  erf  government  will  disclose 
that  as  these  natural  functions  have  been  separated  so  has  free 
government  advanced. 

The  number  and  importance  of  the  acts  of  Congress  now  being 
challenged  and  the  regularity  with  which  these  challenges  are 
being  sustained  has  brought  to  the  fore  again  the   bewhlskered 


January  30 


quMtlon  of  whether  the  Oonstltutlon  grants  to  the  Supreme 
Court  the  right  to  void  a  statute  which  it  decides  contravenes  the 
limitations  set  by  the  Constitution  or  whether  that  power  was 
usurped  by  the  Supreme  Court  in  the  formative  period  of  our 
Government  under  the  Constitution.  The  document  does  not  In 
express  terms  grant  this  power,  but  it  does  vest  in  the  Supreme 
Coxirt  and  Inferior  courts  to  be  established  the  Judicial  pjower  of 
the  United  States.  This  power  necessarily  embraces  the  power  to 
determine  controversies,  and  the  second  section  of  the  Judiciary 
article  specifically  states  that  the  Judicial  power  shall  extend  to  all 
cases  arising  xinder  the  Constitution  and  statutes  of  the  United 
States.  The  Congress  has  only  such  powers  of  legislation  as  are 
granted  by  the  Constitution,  and  to  prevent  an  assumption  of  power 
in  certain  fields  the  power  to  legislate  in  these  fields  was  either 
specifically  denied  to  Congress  or  greatly  limited.  While  the  Presi- 
dent and  the  Members  of  Congress  take  an  oath  to  support  the 
Constitution,  and  it  Is  Intended  tMey  will  observe  that  oath,  there 
is  no  provision  of  the  docximent  which  even  suggests  that  the 
Judgment  of  the  executive  or  legislative  department  with  respect 
to  such  observance  shall  be  final.  It  is  certain  that  the  people. 
In  adopting  a  written  constitution  to  protect  themselves  from  the 
excesses  of  government,  intended  that  s<xne  agency  of  that  govern- 
ment should  have  the  authority  to  enforce  compliance  with  the 
limitations  they  fixed  in  the  document. 

If  the  limits  set  by  the  pec^le  in  the  ftmdamentai  law  may 
be  transgressed  by  those  intended  to  be  restrained,  to  what  pur- 
pose is  their  power  limited  and  for  what  reason  is  that  limitation 
committed  to  writing?  It  Ls  a  proposition  too  plain  to  be  dis- 
puted that  if  the  legislative  department  is  to  pass  any  legislation 
it  pleasits,  without  regard  to  conformity  to  the  letter  and  spirit 
of  the  Constitution,  then  written  constitutions  are  absurd  attempts 
on  the  part  of  the  citizens  to  limit  a  power  which  is  Itself 
illimitable.  To  deny  to  the  Supreme  Court  the  power  by  majority 
decision  to  determine  constitutional  questions  is  to  change  our 
system  erf  government. 

In  considering  the  constitutional  aspects  of  the  New  Deal,  let 
us  look  for  a  moment  at  the  conditions  which  brought  forth  some 
erf  this  legislation.  There  can  be  no  question  that  the  money 
grubbers  and  some  of  the  overlcw-ds  of  business  and  banking,  who 
are  protesting  loudest  against  the  New  Deal,  have  brought  upon 
themselves  and  their  fellow  citizens  the  excesses  erf  Govenunent 
regulation.  Their  misiise  erf  the  i>ower  erf  wealth  and  position  and 
their  seeking  after  and  securing  special  privilege  at  the  hands  ol 
the  Government  brought  on  conditions  which  impoverished 
millions  of  ovir  citizens  and  created  a  situation  in  this  land  of 
plenty  that  no  self-respecting  citizen  can  defend.  There  are  those 
who  still  adhere  to  the  Hamiltonian  theory  that  the  masses  fare 
well  when  the  wealth  of  the  country  is  centered  in  the  few  or 
that  prosperity  trickles  down  from  the  te^.  My  whole  being  rebels 
against  this  theory.  There  are  others  who  believe  with  Jefferson 
that  every  man  shoxild  have  an  equal  opportunity  under  the  law, 
and  that  prosperity  and  happiness  are  with  us  when  the  abiuid- 
ance  of  our  country  ia  available  to  all.  With  this  I  am  in  full 
accord. 

Under  the  privilege-tariff  policy,  which  first  protected  struggling 
industries  essential  to  oxir  well-being  and  later  secured  industrial 
monstrosities  In  their  entrenched  positions  which  they  maintained 
by  "campaign"  contributions  to  their  puppets,  this  Government 
was  projected  Into  partnership  with  business.  This  policy,  which 
favored  one  part  of  our  people  over  another,  was  contrary  to  the 
American  theory  of  "equal  rights  to  all  and  special  privileges  to 
none."  As  I  view  It,  the  only  defensible  protective  tariff  policy  Lb 
one  that  equalizes  the  cost  of  production  here  and  abroad.  Such 
a  policy  protects  in  the  interests  of  all  the  people  of  the  United 
States  and  does  not  favor  a  part  of  our  people  at  the  expense  of 
the  rest.  Though  the  privilege -tariff  system  was  more  subtle  than 
the  dole  system,  it  was  nevertheless  a  hand-out  from  the  Govern- 
ment. Under  it  the  Government  was  placed  in  the  position  of 
supporting  a  scheme  which  texsk  money  from  the  pockets  of  the 
many  and  put  it  In  the  pockets  of  the  few.  Those  who  adhere  to 
this  theory  that  the  power  to  levy  and  collect  imposts  carries  with 
It  the  power  to  subsidize  specially  selected  business  should  be 
enthusiastic  supporters  of  the  Agricultural  Adjustment  Administra- 
tion Act.  The  farmers  are  right  in  their  contention  that  the 
privilege-tariff  policy  which  has  been  "sauce"  for  the  industrialists 
has  been  "apple  sauce"  for  them.  I  consider  all  forms  of  Govern- 
ment subsidy  of  private  business  wrong  In  principle  and  uncon- 
stitutional in  the  broad  sense.  Our  experience  has  shown  that 
when  any  business  is  supported  to  any  degree  by  Oovemment 
bounty  the  beneficiary  Is  never  satisfied,  but  Is  constantly  clamor- 
ing for  more  help.  Its  partiality  and  artificiality  necessarily  result 
In  creating  a  dependent  attitude  with  its  attendant  weaknesses. 

It  will  take  a  major  operation  to  correct  the  evils  of  the  era  of 
the  survival  erf  the  fittest,  the  law  of  the  Jungle,  and  no  one  ever 
came  through  a  majew  operation,  however  successfully,  wlthemt  a 
great  deal  of  pain  and  some  damage.  When  and  only  when  the 
powers  of  the  Government,  Incluellng  the  power  to  lay  and  collect 
taxes  and  to  spend  public  funds,  are  exercised  in  the  Interests  of 
the  whole  people  and  not  in  the  interests  of  any  favored  part,  wlU 
true  happiness  and  prosperity  return  to  our  people.  Then  only  will 
our  Government  be  administered  in  the  spirit  of  American  tradi- 
tions and  the  written  Constitution. 

Summing  up,  I  regard  the  principles  T  have  applied  In  testing  the 
constitutionality  of  current  legislation  fundamental  American 
principles  of  government.  They  cannot  be  ignored  without  chang- 
ing the  plan  of  government  outlined  in  our  Federal  Constitution, 
They  were  next  new  when  our  Constitution  was  adopted.  All.  except 
the  principle  whle^h  separated  the  powers  granted  the  Federal  Gov- 
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SS^n^SbSshSl  ^  IiSdMnental  American  aoctrln«  lor  >  «n- 

^^'Zi  ?^i"^o%  S  colonic  o«"",i,";"u;?''ssSSS; 

in  view  of  my  known  acUvlUe.  «»  »  member  c^  tie  pem^UJ 

-'T'H'ESS-w.-^ssJ.ni.^^i'^ar.n'SL^ 

g?fS?SH«HH'oE 

S?l*i  to  poemoSf^?  ieSth  and  Influence.  Our  'onn  oil?^*^- 
ment  is  o£r  most  precious  Inheritance  and  our  most  sacred  obU- 

^^TthU^tSdTTe*'^v'e"s£STha^the  New  Deal  is  not  new  ^d 
♦hi?  ft  has  not  presented  new  constitutional  questions  As  the 
ILt  suck  o5  SS^wS^causes  the  overload  which  breal^  the  wagoEu 
last  sticx  oi  co™wwu  paternalistic    Federal    laws 

^nwn  th^ext^S  to  Shi^thi  mania  for  attending  to  other 
S^Dle-8  bus"2s  mly  P^d  has  brought  home  to  our  citizens 

SS?  mo^  Sl'?ange?  oT  centralizing  ^^^^^.^J^.^S^^^^efm 
<n.rtnn  The  New  Deal  has  rendered  a  distinct  public  service  in 
aw^JnlnroiS  citlSns  to  a  reexamination  of  our  foundation 
«^^8  We  have  learned  In  this  study  that  we  cannot  find  se- 
curity in^efoni^our  government  ^oue  ^^it^sXtre^^nt 
rSence  to  fundamental  principles  is  essential  to  the  mainte- 

"  WhetherthirGoverS^ent  shaU  remain  a  representative  re- 
nubile  or  degenerate  into  a  bureaucratic  empire  depends  upon  the 
Sr^st^om  and  loyStfof  the  citizens.  If  the  majority  of  our  people 
Tegard  the  Natlonll  Government  as  a  representative  republic  ot 
1  imitPd  oowers  it  will  remain  so;  but  if  our  people  conceive  it  to 
^i^nl^ta^  paternaJlstic  state,  it  will  become  so  notwithstanding 
Se%mtSn  Constitution  to  the  contrary.  O^r  government  gives 
muchto  the  individual  citizen  and  expects  much  of  him  in  return. 
The  re^  dwier  which  confronts  us  is  that  too  many  of  our  citi- 
zens ^e  i^iSf  concerned  with  their  privileges  and  immunities 
than  with  their  duties  and  responsibilities. 

?^eTe  are  to^  many  slackers  who  refuse  to  interest  themselves 
in  nubile  affairs  too  many  men  who  are  so  Interested  la  their 
nrlv^a^  affairs  thatthey  rifuse  to  give  thought  to  the  political 
?obl?m8  Which  must  i  solved.  Without  Ko;«^^«*  ^^"\,^^ 
be  no  private  business,  and  the  time  is  coming  when  this  Govern- 
meSt  of  free  men  will  be  transformed  if  the  good  citizen  wUl  not 
take  time  to  attend  to  his  public  duty.  ^.uinn.  of 

Our  country's  great  need  Is  that  those  blessed  with  positions  of 
leScJsh°D  take  an  attitude  and  cultivate  a  spirit,  not  of  reslgna- 
t!^  If  {helming  IneviUble.  but  of  aggressive  hostility  to  every 
ror^otlnV  iafluence.  Our  scheme  of  government  cannot  long 
endTe  with  IndWldual  Initiative,  individual  responsibility,  and 
fndlvlduri  Lr?flcl  left.  By  no  form  of  special  Pleading  or  sp^- 
c?ouB  argument  can  the  lawyers  escape  their  f«^«P°n'"?"'^y- ^^v 
must  steo  forward  as  individuals  and  take  our  stand  for  a  Oov- 
JSment  undeT  our  Constitution  which  wlU  secure  to  all  our  peo- 
n^^he  bleMlnes  of  liberty,  a  fair  share  of  our  abundance^nd 
fie  protection  of  the  frulJof  their  indunry  May  a  divine  Prov- 
idence open  our  eyes  and  our  hearts,  give  us  light  to  see  the  right, 
and  the  courage  and  wisdom  to  do  it. 

AMIRICAN  NEUTKALITY— LETTER  FROM  FREDERICK  H.  ALLEN 

Mr  -COPELAND.  Mr.  President.  I  ask  consent  to  have 
printed  in  the  Record  an  article  on  American  neutraUty  by 
Mr.  Frederick  H.  Allen.  ^  *     »_ 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 
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''Vorwi';Ertlnd?ng'^°tS"S;idness  of  the  President's  statement  ijjt 
week  beforrthe  congress  referring  to  the  nations  that  have  Im- 
Srriently  reverb  toTthe  old  belief  in  the  law  of  the  sword  the 
Kutraiity  bUrTntroduced  in  Congress  does  "O*  »"PP°^,J^ 
^rong  utterances.  It  provides  for  embargoes  aga^i^ail^llig«- 
-r,V.  oMVb  no  matter  how  flagrant  the  case  erf  the  aggression  may 
^  -Se  bil"  aSLn^  P^eslSfnt  Wilson's  doctrine  of  international 
?^stl^  which  hSm  view  the  support  of  the  victim  of  wanton 
iSreMlorwhlch  is  now  the  atUtude  adopted  by  the  members  of 
^  l^a^e  of  Nations.  The  blU  proposes  an  embargo  against  all 
SuiSS^^  alike      This  policy  of"^  total  Indifference  to  good  and 

^U  fs^v^^ently  not  that  Vhich  wa-^^^^^^.^J/S^^  °^e    an^- 
«hr>iit   ft  rei^n  of  neace  in  the  world.     Under  the  league,   an  »g 
a«^or  c^  b^  puSished  and  the  victim  aided,  but  the  propose^ 
Im   provfdes  th^nJe  United  States  shall  apply  the  same  sanc- 

^"T^en^nV?ou?t^?f^n^a?mrir?o^ard«i«  of  our  people 

TJ^b.^^'''i^^^-.^y  p-^^t/igTr^^ru°i.s3 

1?  is  St^  to  prevent^  flre'^ln  a  neighbors  house  than  to  try  to 
nrevent^e  fli^  from  spreading  to  one's  own  t^o^^e  after  it  has 
JS^      It  would  be  wiser  to  prevent  a  war  from  breaking  out 


than  to  seek  to  prevent  It  from  spreading  to  our  o'[nj^ores  and 
so  disturbing  our  peace  and  safety  after  it  has  started^  By  the 
present  neutrality  resolution  we  seet  to  prevent  a  war  from  spread- 
ing to  us  after  it  has  broken  out.  ^^     ^      ^      ,  ♦>,.  o.,^, 

If.  however,  power  were  to  be  lodged  In  tJ&e  hands  of  ^^e  Pre»|; 
dent  to  declare  a  state  of  war  and  in  the  hands  of  the  President 
and  Congress  to  name  the  aggressor  when  an   aggression  is  per- 
fectly  plain,  as  in  the  present  Italo-Ethloplan  War.  and  the  power 
I?  given  m  such  case  to  allow  the  export  of  »rms.  murUtions^  and 
implements  of  war,  and  other  toaterial  necessary  for  the  conduct 
™ war  to  the  victim  of  such  aggression,  such  a  power  would  ha^e 
Seat  effect  in  preventing  the'  outbreak  of  war.     As  we  axe  the 
St  powerful   nation  in  the  iworld  today   and   the  nat^   most 
nlentifully  supplied  with  the  .resources  necessary   to  carry  on   a 
war    siSch  a  d^laration  woul4  make  any   nation  hesiUte  before 
JS^lng  Sito  the  arbitrament  of  war.    It  wUl  be  said  how  can  the 
Trident   tell   who   is  the   ag*re«K)r?     That   may    not   always    be 
S    but  Ultrnot  clear. ^President  can  prohibit  the  export 
ofTr'n^    etc     etc     to  all  belllgerente  alike.     But  when  the  case  Is 
Sei.^'  m  the  present  Africa^war.  the  above  -"Kf""°f»  ,^°^j<J,^ 
ft   powerful    detirrant    against   starting   a   war.      If    Great    Britain 
hftrf  made  it  Clear  to  Mussolini  beforehand  what  would  be  its  attl- 
JSSe^SfeSJe  heTf5?e?a  war  in  Ethiopia,  there  can  t>e»ttle  doubt 
that  Mi^inl  would  have  refrained  from  doing  so.     In  the  same 
J^v  sh^  we  ™ae  our  position  clear  In  advance  as  to  what  we 
;^L3  d^SiT^e^  of  a^wM  of  aggression  it  would  have  a  pow- 

'''m  '^"p^S  ^^^'SSSfd!  a  war  be  started  and  the  embargo 
prSided%^o7!^tVeTeutrality;  resolution  be  P^^^^l'STtoTtilTbu 
bellleerenta  alike,  the  embargp  would  apply  not  only  to  Italy  but 
to  Great  Britain  France.  Greece,  Yugoslavia,  and  the  other  na- 
tfnns  that  haVe  MTeed  to  ac^  in  concert.  It  is  weU  to  recall  the 
caStJSpL  ?hat^Xd  in  our  country  upon  the  outbreak  of  the 

^m'^^ccs  were  deflated,  iunemployment  w«  «?rlous^and  the 
whole  business  ol  the  country  was  depressed,  and  the  result  of  the 
pr'SSsS^  eSS^fo,  it  can  be  Sadlly  seen,  would  be  even  more  cata^ 
^Dhlc  Should  the  above-mentioned  events  come  about  It  may  be 
SS  to  remember  what  happened  in  the  case  of  the  embargo  in  the 
dais  of  jTffer^n.  In  the  New  England  States  there  was  ta^k  of 
»i^.?«n  T^DTOducts  of  the  planters  and  the  farmers  fell  to  half 
f^^^al^rtS^  Cloth  ng*  machinery,  tools,  etc.,  became  very 
Sa?  iSS  thSaSre  the  ex^nses  of  the  planters  "nd  farmers  In- 

°'8ruw"'r,Vr?r...  *«..  n.u.r..ltT  U  .n  "■-•- J^„^ 

h»  .SS  •^.'i?TrAu.nUnS.»«~<l  to  the  OW  belief  o<  tb.  1..  o. 
the  sword."  f«xb«bick  H.  Aixn*. 

Chaklsston. 

ACRICtn-TURAL    PROGRAM 

Mr  THOMAS  of  Oklahoma.  Mr.  President,  the  national 
farm' organizations,  acting  through  their  informal  group 
known  as  the  National  Agricultural  Conference,  adop^d  some 
very  important  policies  ih  regard  to  agricultm-e  during  their 
sessions  in  Washington  dn  January  1(^-17,  1936. 

The  statement  of  these  farm  organizations,  unanimously 
agreed  upon,  provides  a  basis  for  national  legislation  in  safe- 
guarding the  welfare  of.  agriculture.  The  President  of  the 
united  States,  the  Secretary  of  Agriculture,  and  all  Members 
of  Congress  have  been  Mipplied  with  this  sUtement.  and  its 
value  is  sufficient  to  Justify  printing  it  to  full  in  the  Concres- 

"tIw*  fara**group8  wiilch  are  members  of  the  National 
Agricultural  Conference  and  which  participated  officially  In 
S^  deUberatlons  last  wdek  are:  The  American  Farm  Bureau 
F^eration.  the  National  Grange,  the  National  Cooperative 
council,  the  Farmers  National  Grain  CorporaUon.  and  the 
A^eri^  Agricultural 'Editors  Association.  The  National 
^e^UniSi.  through  its  proper  representatives,  attended 
the  sessions  of  the  NaUonal  Agricultural  Conference  par- 
tic^J^d  as  nonmembflrs  of  the  conference  in  the  discus- 
s  0^  ajid  at  the  end  of  the  last  session  of  the  conference 
appU^  for  and  was  grjuited  membership  in  the  conference 

^'?ife  chairman  of  all 'sessions  held  by  the  National  Agri- 
cultural Conference  w»s  Clarence  Poe.  editor  of  the  Pro- 
^^ve  Parmer.  Raleigh.  N.  C.  and  the  secretair  was 
?»Sr  H  Gray  WasWngton  representative  of  the  Ameri- 
^1^-  ?;^;u  FeSerluon.    Present  and  speaking   for 
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thefr  respective  organizations  along  with  other  offlciaJ  rep- 
resentatives were  Edward  A.  O'Neal,  president  of  the  Ameri- 
can Farm  Bureau  Federation;  L.  J.  Taber.  master  (rf  the 
National  Grange;  John  D.  Miller,  president  of  the  National 
CooperaLi\-e  Council;  C.  E.  Huff,  president  of  the  Fanners 
National  Grain  Corporation;  Clarence  Poe,  member  of  th$ 
American  Agricultural  Editors  Association;  and  E.  H.  Ever- 
son.  president  of  the  Farmers  Educational  and  Cooperative 
Union  of  America.  I 

I  ajsk  unanimous  consent  to  have  printed  in  the  Rxcord  a 
copy  of  the  unanimous  report  of  the  Naticmal  Agricultural 
Conference  which  recently  met  in  Washington. 

There  being  no  objection,  the  report  was  ordered  to  be 
printed  in  the  Recokd.  as  follows: 

Unanimous   Rzpokt   or   mx   National   Aaucui.TUKAi.   CoNTxaxNCX, 
Washington,  D.  C  Januast  16-17,  1936 

The  National  Agricultural  Conference,  representing  the  leading 
farm  organizations  of  America,  requested  by  last  week's  conier-« 
ence  of  farm  leaders  to  further  promote  plains  safeguarding  agri- 
cultural welfare,  hereby  presents  the  foUowlng  statement  and! 
appeals  to  you.  and  through  you  to  the  American  people. 

We   first  of  all   assert  the   unanimity  of  the  organised  farmerai 
regarding  the  major  objectives  In  the  battle  for  equality  for  agrl-  i 
culture  that  has  now  been  In  progress  for  almost  a  score  of  years,  i 
We  declare  that  In  this  long  battle  our  farmers  have  oeeome  foUy 
convinced  of  the  soundness  and  the  Justice  of  two  principles  that 
we  have  neither  inclination  nor  authority  to  surrender  or  to  com-  ! 
promise,  and  to  which  we  first  of  aU  direct  attention.    These  twa 
principles  are :  | 

1.  The   right   of    American   farmers   to   be   given   machinery  by 
which  they  can  adjust  supply  and  demand  by  legal  means  wlthj 
something   llJce   the   same    effectiveness   with    which    American   in-  ' 
dustry  adjusts  supply  and  demand — but  with  provisions  safeguard-^  ' 
ing  farmer  control  and  also  safeguarding  consumer  welfare  against  '■ 
extending  adjustment  Into  scarcity. 

3  The  right  of  the  American  farmer  to  receive  for  his  products 
prices  which  will  give  him  average  purchasing  power  equal  to 
that  he  had  in  1909-14. 

TWO    MAJOR    OBJ0.T1VC8 

We  repeat  that  we  have  neither  Inclination  new  authority  tO| 
surrender  or  compromise  on  these  two  principles.  For  us  to  sur- 
render them  or  for  government  to  deny  them  can  mean  only  one, 
thing,  namely,  that  the  American  farmer  wUl  be  driven  to  economici 
chaos. 

We  have  not  advocated  a  policy  of  scarcity  and  of  high  prices 
to  the  consumers  hurt.  We  hav-e  advocated  balanced  abundance 
and  Jtist  prices  protecUng  the  interests  of  both  producers  and 
consumers.  In  a  period  of  enormous  surpluses,  such  as  faced 
us  in  1933.  any  policy  of  genuine  crop  adjustment  had  to  be 
downward.  But.  in  like  manner,  where  crop  deficiencies  develop, 
adjustment  should  be  upward.  And  consumer  welfare  has  been 
safeguarded  by  providing  that  such  reduction  of  surpluses  as  has 
occurred  should  aim  only  at  giving  the  farmer  purchasing  power 
equal  to  that  he  possessed  in  190&-14.  In  these  years  the  farmer's 
price  returns  were  certainly  not  excessive. 

OrTAILS    or     I.aOTST.ATION 

This  conference  has  not  attempted  to  define  the  details  of  legls-' 
latlon.  The  leadership  of  the  farm  organizations  represented,  act- 
ing within  the  general  principles  here  set  forth,  will  be  available 
to  the  Congress  for  this  purpose.  We  are,  however.  In  agreement 
as  to  the  following  basic  principles: 

We.  therefore,  recommend: 

1.  Agrlc\ilt\iral    adjustment: 

(a)  Unity  of  action  by  all  groups  represented  In  this  conference 
to  secure  expansion  of  outlets  for  farm  products  In  both  the 
domestic  and  foreign  markets  In  such  manner  as  would  be  bene- 
ficial to  the  domestic  market  and  profitable  to  the  producers  of 
these  products  m  net  average  retvirns. 

(b)  The  development  by  Congress  of  the  most  effective  legal 
means  for  Government  to  assist  farmers  In  adjusting  the  volume 
of  production  to  the  demands  of  markets.  We  believe  this  can 
best  be  achieved  through  a  comprehensive  and  well -coordinated 
program  providing  for  the  withdrawal  from  commercial  produc- 
tion, at  equitable  rates,  such  lands  as  may  be  necessary  to  enable 
the  stabilization  of  farm  commodity  prices  at  parity  levels. 

(e)  Continuance  and  expansion  of  a  policy  of  commodity  loans 
to  handle  seasonal  surpluses  in  such  ir^ann^r  as  would  be  most 
effective  In  stabilizing  farm  commodity  prices  In  the  interest  of 
both   producers  and   consumers. 

2.  Whether  such  program  is  based  upon  the  conservation  of 
soil  fertility  or  otherwise,  to  be  permanently  successful  and  to 
best  protect  the  Interests  of  the  family-size  farm,  which  should 
be  a  constant  objective  of  government,  legislation  must  be  coor- 
dinated covering  all  leases  of  this  recommendatkMi. 

KQUALITT    IN    CSKOIT    AND    MONXTAXT    POUCZE8 

Because  of  the  present  emergency  with  respect  to  agrlcvatural 
adjustment,  we  have,  first  of  all.  referred  to  our  two  major  objec- 
tives relating  to  that  subject.  Another  principle  for  which  organ- 
ized agriculture  has  battled  from  the  beginning  Is  the  foUowlng: 

3.  The  farmer  is  entitled  to  a  national  credit  and  monetary 
system  whlek  vlU  (a)   provide  credit  to  agricoltuiv  at  tbm  loweat 


rates  possible  consistent  with  sound-financing  policies,  and  (b) 
will  provide  an  honest  and  stable  currency  to  safeguard  him 
Eigainst  the  fiuctuatlons  In  monetary  values  which  have  bankrupt 
millions  In  the  past.  To  this  end  the  farmer  insists  upon  the 
support  and  maintenance  d  our  Farm  Cred  c  Administration  and 
an  enlarged  degree  of  farmer  control  of  Its  operations.  American 
agriculture,  while  demanding  a  monetary  policy  fair  to  debtors, 
has  at  no  time  favored  a  policy  unfair  to  creditors.  We  have 
denounced  unfair  Inflation  as  well  as  unjust  deflation.  We  have 
repeatedly  Insisted  upon  monetary  policies  looking  only  to  restor- 
ing price  levels  so  that  debtors  will  pay  tuid  creditors  wlU  receive 
the  same  real  values,  the  same  purchasing  power,  that  creditors 
lent  and  debtors  borrowed.  And  to  promote  Justice  and  honesty 
between  debtor  and  creditor,  we  furthermore  Insist  upon  a  per- 
manent monetary  policy  which  will  stabilize  price  levels  and 
thereby  prevent  farmers  from  having  to  pay  with  30-cent  wheat 
and  6-cent  cotton  debts  inctirred  on  a  basis  of  $2  wheat  and 
25-cent  cotton,  or  vice  versa. 

To  this  end  the  conference  unanimously  adopts  the  following 
resolution : 

The  desire  and  objective  of  the  National  Agrlculttiral  Conference 
is  that  our  monetary  system  be  so  revised  and  currency  and  credit 
so  managed  as  to  establish  and  maintain  the  dollar  with  a  con- 
stant purchasing  power,  preserving  the  equity  of  contracts  be- 
tween debtor  and  creditor,  and  avoid  the  dangers  and  losses  that 
are  Inevitably  Involved  In  excessive  and  uncontrolled  inflation  or 
deflation.  To  accomplish  this,  there  should  be  established  a 
monetary  authority  (by  whatever  name  called):  this  monetary 
authority  should  be  as  largely  as  possible  nonpartisan  and  non- 
p)olltlc-al;  their  tenure  of  office  should  be  of  such  length  as  to  pro- 
tect this  body  from  sudden  change;  the  members,  through  pen- 
sions or  otherwise,  shoxild  be  adequately  provided  for  throughout 
life;  and  this  authority  should  be  directed  by  definite  mandate 
from  Congress  under  that  section  of  the  Constitution  which 
directs  Congress  to  coin  money  and  regtilate  the  value  thereof, 
to  establish  and  maintain  a  unit  of  valvie  (the  dollar)  with  a 
constant  purchasing  power;  a  monetary  ctirrency  regulated  on  an 
Index  of  basic  commodities  on  their  world  price,  considering  gold 
and  silver  as  commodities,  and  dealing  with  them  In  terms  of  their 
market  value. 

Ccmgress  should  vest  In  this  authority  the  power  to  control 
price  adjustments  through  monetary  action  by  means  of  (a) 
repricing  of  gold;  (b)  regulating  the  value  of  the  dollar;  (c) 
declaring  the  gold  content  of  the  dollar;  (d)  regulating  the  Issu- 
ance and  volume  of  currency;  (e)  and  such  other  powers  over 
money  and  credit  as  Congress  may  see  fit  to  give  to  It  for  the 
accomplishment  of  the  congressional  mandate,  always  reserving. 
however,  to  Congress  at  designated  periods,  the  right  of  review 
and  direction  of  the  operation  under  this  mandate. 

We  reconxmend  that  Congress  consider  placing  In  their  mandate 
to  such  authority  the  requirement  that  they  bring  about  basic 
commodity  price  adjustment  either  to  the  1926  level,  or  the 
period  1922-29,  Inclusive,  whichever,  in  the  opinion  of  Congress 
is  fairer. 

We  recommend  that  this  authority  be  given  a  reasonable 
length  of  time  to  attain  this  result  and  that  when  such  price  level 
is  attained  that  the  powers  vested  In  this  authority  t>e  used  In 
such  a  manner  as  to  maintain  such  price  level  within  a  reasonable 
range  (for  example  5  percent),  to  the  end  that  the  purchasing 
power  of  the  dollar  may  remain  constant. 

We  further  recommend: 

1.  Appropriate  legislation  adequate  for  the  complete  discharge 
by  the  Government  of  all  obligations  to  farmers  who  have  dis- 
charged, or  are  In  the  act  of  discharging,  adjustment  contracts  of 

1935.  those  prior  thereto  and  agreements  entered  into  in  the  fall 
of  1935  for  the  reduction  of  winter  wheat  production. 

2.  We  urge  Congress  immediately  to  enact  appropriate  revenue 
legislation  to  require  payment  Into  the  Treasury  of  the  United 
States  of  aU  processing  taxes  levied  and  unpaid  up  to  January  6. 

1936.  upon  all  commodities  taxed  under  the  Agrlcultvu-al  Adjust- 
ment Act.  and  that  all  such  sums,  whether  unpaid,  deposited  In 
escrow,  or  impounded  under  orders  of  Federal  courts,  be  covered 
Into  the  Treasury  in  accordance  with  legal  procedure. 

3.  The  early  enactment  of  pending  legislation  to  regulate  com- 
modity exchanges. 

4.  To  continue  all  valid  provisions  of  the  Agriciilttiral  Adjtist- 
ment  Act. 

5.  We  oppose  efforts  to  transfer  the  Forest  Service  and  the  Bio- 
logical Survey  from  the  Department  of  Agricultiure  to  any  other 
department  of  Government. 

6.  We  insist  that  wherever  practicable  Capper -Volstead  coopera- 
tive marketing  associations  be  more  universally  and  extensively 
used  in  the  handling  of  all  farm  ctmunodlties  coming  under  the 
control  of  the  Government. 

7.  This  report  is  premised  up>on  the  fundamental  assumption 
that  the  American  market  must  be  preserved  for  the  American 
farmer. 

Uany  matters  of  great  Interest  to  agriculture  are  omitted  from 
discusrton  In  this  report  because  of  the  conviction  it  was  better  to 
concentrate  on  major  problems  confronting  agricultixre.  Other  im- 
portant resolutions  that  have  been  adopted  will  be  referred  to  the 
conference  committee  feu:  legislative  action. 

TH«  TOtJWG  MSN  GO  TO  WASHINGTON — AATICUC  BY  PBOFESSOS 

FRANKFURTER 

Mr.  LA  POLLETTE.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  inserted  in  the  Rscoro  aa  article  from  the 
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magazine  Fortune,  entitled  "The  Young  Men  Go  to  Wash- 
ington"   by  Prof.  Felix  Frankfurter,  of  Harvard  Umversity^ 
There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

THK  YOUNG   MEN   GO  TO  WASHINCTOM 

By  Felix  Frankfurter 
About  10  years  ago,  one  of  the  most  eminent  of  Europeans,  visit- 
In^Tms  country.  ^  disturbed  to  find  a  Photograph  of  MussoUn^ 
B^ned  by  the  Duce  himself,  occupying  a  proud  Pl~;«  »°  ^^"^ij"^^ 
of  a  leading  banker  and  of  a  famous  university  president^   ^.^I^^ 
?he  knowing  sniff  of  a  statesman,  revealed  a  <=^*,^K«  °'  P?"",^.^ 
climate   in   high   places   and   ominous  loss  of   robust   faith   m  the 
tradltronal   ideals  of  the  United   States.     Our   visitor  was   Indeed 
cSrectm  finding  evidences  of  Infiuentlal  distrust  of  democracy 
I?^  birome  the  fashion  to  deify  what  was  caUed  efficiency    to 
concentrate  on  the  difficulties  of  democracy,  to  compare  the  prac- 
fS  workings  of  democratic  society  with  the  paper  "^vantages  of 
omniscient  dictatorship.     As  long  ago  as  the  third  century  B^  C. 
Aristotle  explained   definitely  how  dictatorships  come   Into   being 
^d  how  SS  maintain  themselves  untU  chaos  and  ruin  overtake 
Selr  vlctSs^    But  we  learn  very  little  from  books      Old  forms  of 
tyranny  with  new  labels,  sponsored  with  blood-and-thunder  ora- 
tS^^gan  to  make  alluring  appeal  to  people  who  were  not  flr^ 
by^^e    realization    that    democracy.   «peclaUy    in    »  ^^o.^f.^  ^^ 
oirs.  is  not  an  automatic  device  for  good  goyemment^ut  a  con- 
tinuous and  exacting  demand  for  the  exercise  of  reason  on  the 

"^ Mln"S'mUe''from  books,  but  they  respond  to  experience. 
Better  than  If  contrived  as  laboratory  experiments  for  our  esprcl^ 
benefit  the  last  2  years  have  disclosed  before  our  eyes  the  inevitable 
o^ratiorS  of  dictatorship.  They  have  brought  to  We  the  ex^ 
fidelity  of  Aristotle's  pictures  of  tyrannies  painted  more  ^^n J  000 
years  ago.  We  have  been  nauseated  by  "purges  both  In  Berlin  and 
in  Mc^ow  and  we  have  recalled— what  we  had  too  quickly  for- 
gotJf ?-the  Sutaimes  and  violence  which  followed  the  march  on 
^me  As  a  result  our  democratic  faith  has  been  nvlgorated. 
SSubts  aSout  ^e  validity  of  our  great  past,  though  stlU  vigorous 
aS  by  no  means  universal;  perhaps  the  visitor  of  10  y^^rs  ago  might 
not  now  find  Mussolini's  photograph  in  a  place  of  f^de  f en  in 

the  studies  of  the  leading  banker  and  ^^VT'^Yow^'Sk  aSmTh; 
dent  One  hears  from  time  to  time  much  shallow  talk  about  the 
elimination  of  politics,  as  though  polltlcs-the  free  exchange  of 
option  regarding  the  best  policy  for  the  life  of  a  society-were  not 
?he  e^nce  of  a  free  and  vigorous  people.  V''*^'"'^^^,^^^^ 
preclsdTy  the  prohibition  of  politics.  Nothing  has  more  v  ndlcated 
deS^racy  than  the  unhamj^ered  exercise  of  freedom  of  discussion 
Sow^^r  hostile  and  misrepresentatlve,  during  3  yea^  I'.^^^^l 
effort  to  meet  the  greatest  economic  and  social  crisis  within  the 
framework  of  the  traditional  American  political  system. 

Democracy   is  the  only  way.  rough  as  that  way  may  be.  to  a 
civilization  that  adequately  respects  and  thereby  helps  to  ui^old 
the  richness  of  human  diversity.     Men  to  whom  the  future  is  an 
aSxioSs  concern  no  less  than  those  to  whom  the  P^st  is  a  treasur^l 
heritage  have  no  choice  but  to  make  democracy  work  ,t)etter      For 
acceptance  of  the  democratic  idea  by  no  means  Implies  exhaus- 
tion of  the  various  forms  in  which  the  idea  can  be  made  to  work 
better      If    the    depression    and    the    Governments    attempts    to 
master   it  have  done   nothing  else,   they  l^a^e   revealed,  as   never 
before,  the  Intimacy  between  government  and  the  welfare  of  the 
individual,  have  revealed  that  government  is  not  something  out- 
side of  or  In  opposition  to  the  public,  but  is  the  expression  and 
aeent  of  society.     Bankers  and   businessmen   and  railroad  execu- 
tives have  as  a  matter  of  course  come  to  expect  government  to 
finance   them   in   their   difficulties.     The   farmer   has   dumped   his 
surplus   on  its  doorstep.     Men  and  women   In  every  walk  of  life 
have  come  to  assume  that  government  must  safegtiard  economic 
security  and   as  a  last  resort  in  an  economic  world  too  immanage- 
able  for  individual  mastery,  even  provide  such  security      To  have 
aroused   this   new   intensity   of    Interest    in    government— without 
which  democracy  cannot  effectively  function— may.   If  sustained 
appear  in  the  perspective  of  history  as  the  most  important  political 
achievement  of  our  time. 

This  interest  In  government  on  the  part  of  the  general  public  is 
both  the  result  and  the  cause  of  a  shift  in  the  conception  of  the 
functions  of  government  from  that  of  a  big  policeman  to  that  of 
a  powerful  promoter  of  society's  welfare.  "Governments  have  come 
to  be  engaged",  acceding  to  that  wise  student  of  politics,  the  late 
Graham  Wallas,  "not  merely  In  preventing  wrong  things  from 
being  done  but  In  bringing  it  about  that  right  things  shall  be  done. 
A  n«rative  government  only  requires  courage  and  consistency  In 
Its  officials  but  a  positive  government  requires  »  constant  supply 
of  invention  and  suggestions."  Rugged  Individualism,  in  the  sense 
of  the  fullest  possible  opportunity  for  development  of  American 
men  and  women.  wUl.  one  hopes,  always  continue  to  be  the  ulti- 
mate aim  of  Amertcan  society.  But  "rugged  Individualism  as  a 
theory  of  political  nonaction  and  as  a  practice  of  hands  off  by 
government  has  been  dead  In  England  since  the  days  of  Gladstone 
Ind  Disraeli,  and  In  this  country  was  burled  by  Theodore  Roose- 
velt beyond  resvuTection  even  by  Harding  and  Coolldge. 

Party  slogans  are  one  thing,  party  actions  quite  another.  The 
elder  Huxley  once  said  that  old  theories  survived  long  after  their 
brains  were  knocked  out.  So.  old  shibboleths  continue  to  enltet 
feelings  long  after  they  have  ceased  to  correspond  to  reality.  In 
our  day  no  government,  whatever  Its  party  livery,  can  avoid 
responsibUity  for  Insuring  minimum  economic  security.     Undoubt- 
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edly  the  arrangements  by  wl^lch  this  general  end  is  sought  will 
vary  from  time  to  time.  In  the  give-and-take  of  minor  Issues  of 
political  partisanship,  the  people  may  in  turn  prefer  the  solicita- 
tions of  different  political  parties  asking  for  responsibUity  to  exe- 
cute such  a  program.  Undoubtedly  also,  in  the  future  as  In  the 
past  there  will  be  differences  6t  emphasis  In  the  division  of  respon- 
sibility between  the  States  and  the  National  Government  In  trans- 
lating our  Federal  tradition!  Into  daUy  practice.  But  the  fact 
Itself  and  the  tremendous  Implication  of  the  existence  of  an 
enlarged  governmental  respoqsiblllty  for  the  welfare  of  the  people 
are— like  all  humanitarian  adyances  In  the  history  of  the  EnglUh- 
speaking  people— here  to  stay.  Alphabetical  agencies  wUl  continue, 
or  analphabetlcal  agencies  will  take  their  place. 

Administratively  that  means  much  more  than  the  supervision 
of  old-age  and  unemployment  benefits.  Let  us  consider  aspects 
of  governmental  activity  quite  outside  the  field  of  controversy 
As  part  of  any  fundamental  effort  at  economic  security,  both  as 
a  stabUlzlng  factor  upon  budiness  and  as  a  necessary  public  pro- 
tection we  are  certain  to  continue  the  regulation  of  business^ 
affected  with  a  public  Interefct  which,  for  the  Nation,  began  with 
^ri^rstate  Commerce  Aci  in  1887  and  has  stead  iy  increased 
Since,  as  to  both  the  area  and  the  intensity  of  regulation.  Again 
the  reports  of  the  Mississippi  VaUey  Committee  and  of  the 
National  Resources  Board  are  in  direct  line  of  descent  from 
Theodore  Roosevelt's  conservation  policies.  Our  national  welfare 
wUl  not  long  permit  that  they  remain  dust  gatherers  orunexe- 
cuted  blue  prints.  The  economic  security  of  the  country  as  a 
whole  not  any  doctrinaire  or  sentimental  theory,  w^ll  compel  a 
program  for  the  protection  and  utUlzatlon  of  our  natural  resources 
wS^»m  cast  upon  govamment  responsibilities  that  private 
enterprise  could  not  possibls  assume,  and  may  well  make  of  gov- 
ernment In  this  country  ths  greatest  buUder  of  aU  times. 

TO  translate  such  general  poUcles  into  wiselegislation  ^ J^^O. 
clently  difficult.     But  It  Is  child's  play  compared  with  the  task  of 
giving  the  words  on  the  statute  books  meaning  in  action  to  trans- 
Ste  «>llcy  into  life.     The  reality  of  the  words  of  a  statute  aPP**" 
only  in  the  human  administration  of  the  statute,  and  that  Is  espe- 
cially true  of  statutes  deallsig  with  the  large  complicated  affah^ 
which   now   belong   to   government.     Profound   experience    In    the 
history  of  liberty  Is  expressed  In  the  noble  words  of  John  Adams 
in  formulating  the  Amerlcah  Ideal  of  "government  of  laws  not  of 
men'     But  there  can  be  i»  government  of  laws  except  through 
men!     Administration  of  a  i  statute,  like  the  administration   of   a 
business,  depends  on  the  quality  of   Its   administrator      Senslb  e 
and  humane  government  is  (Impossible  without  well-trained    disci- 
plined, imaginative,  modest^  energetic,  and  devoted  ^ministrators^ 
Indeed,  with  its  modem  tafeks.  government  will  nwd  even  letter 
talent  than  that  which  prl>»te  enterprise  enlists.     For  with  us  not 
untU  individual  initiative  has  proved  Its  Inability  to  manage  en- 
terprise does  government  tajke  it  over.     Nor  does  government  begin 
new  enterprises  unless  private  business  cannot  undertake   them. 
If,  then,  democracy  Is  to  Work,  we  must  In  the  future,  more  than 
ever  before,  temper  the  roi»antlc  American  political  tradition  that 
everyone  is  competent  for  everything  with  the  common  sense  of 
John  Stuart  Mill's  observation:   "Mediocrity  ought  not  to  be  en- 
gSed   inlhe   affairs  of   state."     How   It  would   baffle  the   under- 
siding  of  MUl  and  even  more  the  purity  of  his  t^eart  to  find 
men  of  Influence  today  ere<Jtlng  such  mediocrity  Into  a  philosophy. 
A  former  president  of  the:  United  States  Chamber  at  Commerce 
was  apparently  not  Indulring  In  subtle  irony  when  he  expressed 
these  views-   "The  best  public  servant  is  the  worst  one. 
A   thoroughly   first-rate   man  in   public   service   is   corrosive.    He 
eats  hole?  In  our  liberties,     The  better  he  Is  and  the  longer  he 
stays  the  greater  Is  the  dai^ger."     And  more  recently  the  following 
advice  was  pubUcly  tendered  to  the  President  concerning  the  class 
of   men    of    unusual    abUlty   whom    this    Administration    has    at- 
tracted   to   Washington:    'tThey    are   not   the    typical    bureaucrats 
interested  In  obeying  the  lioutlne  and  holding  their  Jobs  as  Incon- 
spl^uo^y  as  po^lble.  for  as  long  as  possible.     They  sre  an  active 
Inventive,  pushing  bureaucracy  with  many  achievements  to  their 
credit  that  would  have  been  beyond  the  imagination  of  an  ord  - 
nary  bureaucracy.     But  thiey  wiU  become  a  nuisance  to  the  Pru- 
dent if  he  does  not  promdte  the  good  ones  to  the  status  of  ordi- 
nary officials  and  send  the  hsst  of  them  home  with  love  and  kisses 
One  is  reminded  of  Mr.  Gladstone's  superb  efforts  more  than  80 
y^s  ago  in  making  the  beginnings  of  the  British  civil  service 
of  today.  . 

"The  effect  of  such  a  cjiange",  says  Ix>rd  Morley  of  Gladstone  s 
share  In  establishing  thS  great  British  civil  service  has  been 
enormous  not  only  on  Vie  efficiency  of  the  service,  but  on  the 
education  of  the  country,  and  by  a  thousand  Indirect  Influenc^ 
raising  and  strengthening  the  social  feeling  for  the  immorcal 
SSlm  tSt  the  ^reer^ould  be  open  to  the  talents  The  la^ 
doctrine  that  men  are  mi>ch  of  a  muchness  gave  way  to  a  higher 
?SS?  for  merit  and  to  «nore  effectual  standards  of  f^P^tency^ 
^^tless  Mr.  Gladstone's  reforms  were  also  characterized  by  some 
^ntemporary  as  the  Intrtxiuction  of  an  "active  Inventive,  push- 
ing bureaucracy."  They  were  cerUlnly  resented  as  such.  This 
?\hecJnt^mS,raneous  picture  of  the  old  system  which  offered 
ic¥  st^bboiS^resistance  to  Mr.  Gladstone  when  he  sought  to  put 
the  bureaucracy  on  the  basis  of  professional  competence. 

"The  existing  scores  of  clvU  servants  do  not  like  the  new  plan^ 
becaui  the  Introduction  of  well-educated,  active  men  wUl  for« 
Semto  bestir  themselves,  and  because  they  cannot  hope  to  get 
tne^  wnlll-educated  wns  appointed  under  the  new  system. 
Se  oS^i^^Sied  political  fiimilles  habitually  batten  on  the 
JSSlic    pSSnsge-thi^   mmM   togltUnate    and    Ulegltimate .    their 
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their  respective  organizations  al<xig  with  other  ofBcial  rep" 
resentatives  were  Edward  A.  O'Neal,  president  of  the  Ameri-< 
can  Farm  Bureau  Federation;  L.  J.  Taber.  master  of  the 
National  Grange;  John  D.  Miller,  president  of  the  National 
Cooperative  Council;  C.  E.  Huff,  president  of  the  Parmer^ 
National  Grain  Corporation;  Clarence  Poe,  member  of  tha 
American  Agricultural  Editors  Association;  and  E.  H.  Ever-» 
son.  president  of  the  Farmers  Educational  and  Cooperative 
Union  of  America. 

I  ask  unanimous  consent  to  have  printed  in  the  Rscoro  a 
copy  of  the  unanimous  report  of  the  National  Agricultural 
Conference  which  recently  met  In  Washington.  ' 

There  being  no  objection,  the  report  was  ordered  to  bel 
printed  in  the  Record,  as  follows: 

Unanimous   Rxpokt   or   thx   National   AaBicui.TUKAi.   Contxexncx^ 
Washington,  D.  C.  Januajut  16-17.  1936 

The  National  Agricultural  Conference,  representing  the  leading 
farm  organizations  of  America,  requested  by  last  week's  coiifer-« 
ence  of  farm  leaders  to  further  promote  plans  safeguarding;  agri- 
cultural welfare,  hereby  presents  the  foUowlng  statement  and! 
appeals  to  you,  and  through  you  to  the  American  people. 

We  first  of  all  assert  the  unanimity  of  the  organised  farmerai 
regarding  the  major  objectlTes  In  the  battle  for  eqiiallty  for  agri- 
culture that  has  now  been  In  progress  for  almost  a  score  of  years. 
We  declare  that  In  this  long  battle  our  farmers  have  become  fully 
conTlnced  of  the  soundness  and  the  Justice  ot  two  principles  that 
we  have  neither  Inclination  nor  authority  to  surrender  or  to  com- 
promise, and  to  which  we  first  of  aU  direct  attention.  These  twa 
principles  are: 

1.  The  right  of  American  farmers  to  be  given  machinery  by 
which  they  can  adjust  supply  and  demand  by  legal  means  wlthj 
something  like  the  same  effectiveness  with  which  American  In-' 
dustry  adjusts  supply  and  demand — but  with  provtalons  safeguard- 
ing fanxMr  control  and  also  safeguarding  consumer  welfare  agalnsti 
extending  adjustment  into  scarcity. 

2.  The  right  of  the  American  farmer  to  receive  for  hla  products 
prices  which  will  give  him  average  purchasing  power  equal  to 
that  he  had  In  1909-14. 

TWO    MAJOR    OBJECTIVES 

We  repeat  that  we  have  neither  Inclination  nor  authority  tO| 
surrender  or  compromise  on  these  two  principles.  For  tis  to  sur- 
render them  or  for  government  to  deny  them  can  mean  only  one 
thing,  namely,  that  the  American  fanner  wiU  be  driven  to  economic, 
chaos. 

We  have  not  advocated  a  pcrflcy  of  scarcity  and  of  high  prices 
to  the  consumers  hurt.  We  ha^-e  advocated  balanced  abundance 
and  just  prices  protecting  the  Interests  of  both  producers  and 
consumers.  In  a  period  of  enormous  surpluses,  such  as  faced 
us  In  1933.  any  policy  of  genuine  crop  adjustment  had  to  be 
downward.  But,  in  like  manner,  where  crop  deficiencies  develop, 
adjustment  should  be  upward.  And  consumer  welfare  has  been 
safeguarded  by  providing  that  such  reduction  of  surpluses  as  has 
occurred  should  aim  only  at  giving  the  farmer  purchasing  power 
eaual  to  that  he  oossessed  in  1909-14.    In  these  vears  thp  f aj-mpra. 


rates  possible  consistent  with  sound-flnancing  policies,  and  (b) 
will  provide  an  honest  and  stable  currency  to  safeguard  him 
against  the  fluctuations  In  monetary  values  which  have  bankrupt 
millions  In  the  past.  To  this  end  the  fanner  insists  upon  the 
support  and  maintenance  of  our  Farm  Cred.c  Administration  and 
an  enlarged  degree  of  fanner  control  of  its  operations.  American 
agriculture,  while  demanding  a  monetary  policy  fair  to  debtors, 
has  at  no  time  favored  a  policy  unfair  to  creditors.  We  have 
denounced  unfair  Inflation  as  well  as  unjust  deflation.  We  have 
repeatedly  insisted  upon  monetary  policies  looking  only  to  restor- 
ing price  levels  so  that  debtors  will  pay  and  creditors  wlU  receive 
the  same  real  values,  the  same  purchasing  power,  that  creditors 
lent  and  debtors  borrowed.  And  to  promote  Justice  and  honesty 
between  debtor  and  creditor,  we  furthermore  insist  upon  a  per- 
manent monetary  policy  which  will  stabilize  price  levels  and 
thereby  prevent  fsuTners  from  having  to  pay  with  30-cent  wheat 
and  6-cent  cotton  debts  Incurred  on  a  basis  of  $2  wheat  and 
25-cent  cotton,  or  vice  versa. 

To  this  end  the  conference  unanimously  adopts  the  following 
resolution : 

The  desire  and  objective  of  the  National  Agrlculttiral  Conference 
is  that  our  monetary  system  be  so  revised  and  currency  and  credit 
so  managed  as  to  establish  and  maintain  the  dollar  with  a  con- 
stant purchasing  power,  preserving  the  equity  of  contracts  be- 
tween debtor  and  creditor,  and  avoid  the  dangers  and  losses  that 
are  inevitably  Involved  In  excessive  and  uncontrolled  Inflation  or 
deflation.  To  accomplish  this,  there  should  be  established  a 
monetary  authority  (by  whatever  name  called);  this  monetary 
authority  should  be  as  largely  as  possible  nonpartisan  and  non- 
political;  their  tenure  of  ofQce  should  be  of  such  length  as  to  pro- 
tect this  body  from  sudden  change;  the  members,  through  pen- 
sions or  otherwise,  should  be  adequately  provided  for  throughout 
life;  and  this  authority  shovild  be  directed  by  definite  mandate 
from  Congress  under  that  section  of  the  Constitution  which 
directs  Congress  to  coin  money  and  regulate  the  value  thereof, 
to  establish  and  maintain  a  unit  of  value  (the  dollar)  with  a 
constant  ptirchasing  power;  a  monetary  currency  regulated  on  an 
index  of  basic  commodltlee  on  their  world  price,  considering  gold 
and  silver  as  commodities,  and  dealing  with  them  in  terms  of  their 
market  value. 

Ccaigress  should  vest  In  this  authority  the  power  to  control 
price  adjustments  through  monetary  action  by  means  of  (a) 
repricing  of  gold;  (b)  regulating  the  value  of  the  dollar;  (c) 
declaring  the  gold  content  of  the  dollar;  (d)  regulating  the  issu- 
ance and  volume  of  currency;  (e)  and  such  other  powers  over 
money  and  credit  as  Congress  may  see  fit  to  give  to  It  for  the 
accomplishment  of  the  congressional  mandate,  always  reserving, 
however,  to  Congress  at  designated  periods,  the  right  of  review 
and  direction  of  the  operation  under  this  mandate. 

We  recommend  that  Congress  consider  placing  in  their  mandate 
to  such  authority  the  requirement  that  they  bring  about  basic 
commodity  price  adjustment  either  to  the  1926  level,  or  the 
period  1922-29,  inclusive,  whichever,  in  the  opinion  of  Congress 
Ls  fairer. 

We  recommend  that  this  authority  be  given  a  reasonable 
length  of  time  to  attain  this  restilt  and  that  when  such  price  level 
is  attained  that  the  powers  vested  in  this  authority  be  used  In 
such  a  manner  as  to  maintain  such  price  level  within  a  reasonable 
range   (for  example  5  percent),  to  the  end  that  the  purchasing 


M 


1214 


CONGRESSIONAL  RECORD— SENATE 


January  30 


relatives  and  dependetits  of  every  degree,  are  prorlded  for  by  t^ie 


■core. 


Thla  cult  of  mediocrity  certainly  did  not  commend  ItaeW  to  tftie 
Ne-w  England  railroads  who  urged  the  reappointment  of  Mf  ^a^- 
man  as  a  member  of  the  Interstate  Comiacrce  Commission,  although 
they  disagreed  with  his  views  on  vital  railroad  lasuea.  Pear  of 
brains  will  not  advance  the  solution  of  problems  that  call  exlgently 
for  solution.  "Typical  bureaucrats  interested  In  obeying  the  routine 
and  holding  their  Jobs  as  Inconspicuously  as  possible  for  as  lotog 
as  possible"  wlU  never  srtve  the  Intricate  problems  confronting  Vie 
Social  Securities  Board  in  establlshlni?  a  system  of  minimum  $e- 
ciirlty  for  the  masses.  Nor  will  they  succeed  in  liquidaUng  without 
loss  the  $5. 750.000  000  which  the  Reconstruction  Finance  Corpora  - 
tkjn  Invested  to  save  private  Industry:  nor  be  able  to  supervtae 
wisely  the  chameleonlike  financial  transactions  which  the  Secxiriaes 
and  Exchange  Commission  has  Ijeen  Instructed  to  protect.  In  1(he 
interests  of  both  the  Investment  market  and  the  public.         I 

Surely  the  common  aenat  of  the  American  people  has  beootae 
thoroughly  aware  of  that  fact.  The  tide  of  public  convtctllan 
favors  able  and  trained  men  In  Government,  not  only  amo«ig 
the  masses  who  have  hitherto  had  Utile  feeling  of  Identification 
with  Government,  but  also  with  the  great  majority  of  business- 
men, big  and  little.  They  would  be  less  than  sensible  did  tHey 
think  otherwise.  Since  there  had  to  be  an  R.  P.  C.  to  come  to 
the  rescue  of  business,  it  Is  obvkmsly  advantageoios  to  the  co|n- 
plicated  and  often  desperate  circumstances  that  confront  bvi^- 
nessmen  that  the  per»ormel  of  the  R.  F.  C.  be  competent.  Je- 
sourceful.  and  energetic.  And  since  the  regtilatlon  of  capital 
Issues  and  of  the  exchanges  was  bound  to  come  and  Is  tmulid 
to  stay.  It  Is  to  the  selfish  Interests  of  those  subject  to  regulation 
In  this  highly  technical  hair-trigger  business  that  the  adminis- 
trative operations  of  the  8.  B.  C  be  technically  Informed,  sklll- 
fxil.  sagacious,  flexible,  and  courageous.  Industry  and  finance, 
no  less  than  the  general  public,  have  been  more  than  for- 
tunate that  both  of  these  new  agencies  of  Government  h^ve 
managed,  by  extraordinarily  competent  leadership,  to  acquire 
staffs  which,  according  to  a  consensixs  of  opinion,  compare  favor- 
ably with  the  representatives  of  finance  and  Industry  who  sack 
either  to  cooperate  with,  or  to  circumvent,  them.  Whether  thOse 
commissions,  so  profoundly  Important  to  the  economic  and  social 
well-being  of  the  country,  continue  to  maintain  a  high  adminis- 
trative level  or  sink  into  Ineffective  mediocrity  will  depend 
largely  on  the  prevailing  atmosphere  of  public  opinion  regarding 
public  service.  The  esteem  In  which  Government  work  Is  h^ld 
will  determine  whether  men  of  parts  are  drawn  to  governmental 
posts  The  attraction  of  such  posts  is  not  money  but  the  oppor- 
tunity for  men  of  genuine  ability  to  do  really  useful  work  atid 
to  try  their  mettle  on  problems  worthy  of  their   best  powers. 

Complaints  concerning  the  quality  of  Federal  adrolnistratlaa 
are  not  new.  though  at  the  moR\ent  noore  vociferous  than  tisilal. 
The  critics  echo  Mark  Twain:  "There  Is  no  end  of  the  laws  a^ 
no  beginning  to  the  execution  of  them."  Whosoever  had  come  to 
power  on  March  4.  1933.  would  have  been  confronted  ovemi^t 
with  new  tasks  of  overwhelming  magnitude  for  government  to 
assume.  A  recovering  patient  never  remembers,  fortunately  per- 
haps, how  devilishly  sick  he  was.  It  Is  easy  to  pick  flaws  In  9ie 
administration  of  the  spate  of  new  measures  which  had  to  'be 
Improvised  foe  emergencies — too  easy.  But  the  fair-minded  public 
should  keep  in  mind  considerations  that  will  move  the  hlstorlajns 
0*  our  time.  It  Is  essential  to  observe  certain  canons  of  criticism 
that  are  usually  neglected  because  they  are  so  obvious.  Headlines 
announce  the  occasional  egregious  blunder  but  day-by-day  achlete- 
ment  Is  unchronlcled  The  clash  of  politics,  the  friction  between 
executive  and  legislature,  the  taste  for  scandal,  the  preoccupation 
with  personalia  make  us  know  whatever  goes  wrong  In  govefln- 
ment.  It  is  right  that  it  should  be  so.  The  critics  of  government 
cannot  be  too  Argus-eyed.  But  no  like  conjunction  of  forces 
educates  the  public  to  a  knowledge  of  the  good  In  govemmefit. 
Virtue  Is  proverbially  not  news,  and  appreciation  of  achievement 
m  government,  except  when  attained  on  the  colossal  scale  of  a 
Panama  Canal  or  In  the  dramatized  conflict  at  foreign  relatiotos 
is  all  too  dependent  on  dull  technical  details.  The  public  is  thete- 
fore  surprisingly  uninformed  of  the  extent  to  which  Its  servai)U 
contribute  to  the  public  good.  And  so  the  all-to-common  depte- 
claclon  of  men  In  public  service  Is  at  once  shallow  and  cruel.  It 
debilitates  where  It  should  encourage.  A  collection  of  condemna- 
tory conunents  on  the  Presidents  aione,  from  Washington  down, 
would  make  a  choice  anthology  of  abuse,  but  It  would  be  a  noBa- 
senslcal  history  of  the  United  States. 

Take  the  usiial  uncritical  comparisons  between  business  atid 
government  One  need  not  subscribe  to  the  personal  news  of 
Henry  Cabot  Lod£:e  shared  by  his  friend  Theodore  Roosevelt,  tHat 
•The  btisinessman  dealing  with  a  large  political  question  is  really 
a  painful  sight  '.  nor  even  to  the  similar  testimony  of  Uofrd 
George,  as  war  Prime  Minister,  about  businessmen  as  adml^- 
trators.  Certainly  the  undramatlc  reports  of  the  United  States 
Supreme  Court  reveal  authoritatively  that  business  and  finance 
have  their  ample  quota  at  favoritism.,  sharp  practices,  incofn- 
petence.  and  failures.  Moreover,  it  Is  too  often  overlooked  that 
government  as  a  role  undertakes  no  services  or  regulations  except 
after  private  agencies  have  proved  themselves  incapable  or  xm- 
wining.  Under  such  drcumstances,  to  succeed  even  measurably  Is 
proof  of  Initiative  and  invention  In  public  enterprise.  Hence.  In 
addition  to  the  legitimate  crltlclsmis  of  public  administratis, 
there  Is  the  much  larger  faultfinding  due  to  comparing  preccn- 
celved  theories  about  government  with  the  best  practices  at  busi- 
ness. iQstsad  of  the  prcvalUng  practlceB  at  government  with  ifae 
prevaiUcg  practices  In  business.    In  a  word,  government  has  tti« 


benefits  as  wen  as  the  bmrJens  of  bctng  gnbjected  to  the  Judg- 
ment of  higher  standards  than  those  which  are  conventional  in 
private  business. 

Certainly  the  student  of  history  wUl  place  contemporary  ad- 
ministrative problems  In  the  perspective  o*  history.  The  vital 
consideration  was  put  by  an  undisputed  leader  of  Stie  New  York 
bar  whose  office  Is  very  close  to  Wall  Street.  He  was  overheard 
to  say  that  the  central  task  of  the  present  administration  was  to 
correct,  overnight,  conditions  which  were  allowed  to  go  unat- 
tended for  20  or  30  years.  The  war  not  only  interrupted  the 
execution  of  Woodrow  Wilson's  domestic  program,  it  aggravated 
SLixd  enlarged  the  problems  the  solution  of  which  were  being 
neglected.  With  the  Inevitable  growth.  In  the  soil  of  our  political 
traditions,  of  administrative  duties  which  the  depression  created, 
the  wonder  is  not  that  administrative  dlfflcriltles  have  arisen,  taut 
that  the  improvisations  fvmctlon  so  welL  People  talk  glibly  ab<3Ut 
principles  of  government  as  though  there  were  a  pharmacopoeia 
of  politics  and  economics  to  which  one  could  go  for  prescrlptlijna. 
More  than  a  hundred  years  ago,  one  at  the  greatest  of  the  Jus- 
tices, speaking  for  the  Supreme  Court,  shattered  this  Illusion  of 
simplicity,  and  a  hundred  years  have  multiplied  out  of  all  propor- 
tion the  intricacy  and  novelty  of  our  problems.  'The  science  of 
government",  said  Blr.  Justice  William  Johnson,  "la  the  most 
abstruse  of  all  sciences:  If,  Indeed,  that  can  be  called  a  science, 
which  has  but  few  fixed  principles,  and  practically  consists  in 
little  more  than  the  exercise  of  a  sound  discretion,  applied  to 
the  exigencies  of  the  state  as  they  arise.  It  Is  the  science  of 
experiment." 

Inevitably,  with  the  problems  of  administration  created  by  the 
depression,  younger  men  have  found  their  way  into  places  of 
great  responsibility.  The  political  law  of  gravitation  has  operated 
as  It  usually  operates  when  new  problems  call  for  new  endeavor. 
It  was  not  accident  that  the  founders  of  the  Republic  were 
mostly  youngish  men.  Disinterested  enthusiasm,  freedom  from 
Imprisoning  dogmatism,  capacity  for  fresh  Insight,  unflagging  In- 
d\istry.  ardor  for  difficulties — these  are  qiialltles  that  In  the  main 
youthful  years  must  supply.  Moreover,  except  under  the  ro- 
mantic and  compelling  circumstances  of  war,  men  who  have 
already  succeeded  in  life  seldom  can  be  Induced  to  abandon  an 
assured  career  or  to  sever  the  manifold  ties  of  private  life  at  the 
call  of  public  service.  Of  course  much  valuable  part-time  work 
has  been  done,  with  fine  public  spirit,  by  important  business 
and  professional  men.  But  Government  business,  like  private 
business,  cannot  be  conducted  effectively  except  at  full  time  and 
with  undivided  allegiance.  For  various  reasons,  therefore,  it 
would  not  have  been  possible  to  meet  the  bxirdens  which  the  J 
depression  thrust  on  government  by  recruiting  dollar-a-year  men 
as  was  done  during  the  war. 

The  tasks  of  these  younger  men  have  been  vastly  more  oom- 
pllcated  and  diverse  than  even  those  that  faced  the  winners  of 
the  war,  and  they  have  been  subjected,  as  the  price  of  our 
democracy,  to  the  most  bitter  partisan  criticism,  whereas  it  was 
deemed  unpatriotic  to  criticize  the  mistakes  and  deficiencies  of 
war  tidmlnlstrators.  By  their  disinterested  contribution  of 
energy,  ability,  training,  and  Imagination  to  the  public  service, 
hundreds  of  unknown  young  men  and  women  have  demonstrated 
beyond  doubt  that  the  Indispensable  step  for  Improving  the 
public  service  lies  In  some  method  of  keeping  a  constant  flow 
of  qualified  young  people  attracted  to  it. 

Much  of  the  work  of  government  makes  very  little  demand  on 
that  political  sense  and  shrewdness  In  negotiation  which  age  and 
experience  alone  can  give.  Scientists  and  lawyers  in  government 
work  need  little  of  such  skill.  And  as  the  world  becomes  more 
complicated,  no  man's  experience  can  possibly  encompass  all 
the  problems  of  his  specialty.  Moreover,  specialized  experience 
more  and  more  tends  to  restrict  the  horizon,  to  hamper  the 
mind  rather  than  guide  It  wisely  In  the  disposition  of  a  new 
combination  of  factors  In  Interrelated  complexities  of  public  prob- 
lems. A  first-rate,  well-trained,  lively  mind  of  25  is  better  econ- 
omy for  the  Government  than  the  services  of  those  who.  In 
the  language  of  Civil  Service  Commissioner  Leonard  D,  White, 
"have  failed  to  achieve  success  In  the  competitive  world,  and  who 
In  middle  life  seek  refuge  In  the  official  world."  "I  always  regard 
men  and  women",  once  said  Sir  Robert  Morant,  the  greatest  of 
recent  British  clvU  servants,  "^who  work  at  all  seriously  at  things, 
as  falling  Into  two  classes  roughly — those  who  leave  absolutely 
no  stone  unturned  to  make  the  thing  they  are  at  a  success,  and 
those  who  turn  just  enough  stones  to  make  it  just  about  do."  It 
Is  the  younger  official  mostly  who  leaves  absolutely  no  stone  un- 
txu-ned,  especially  when  stones  to  be  turned  are  new.  The  younger 
man's  enthusiasm  and  capacity  few  learning  rapidly  assimilate 
the  wider  field  of  which  his  particular  routine  task  Is  only  a 
part.  He  Is  freed  from  complicated  ramlflcations  of  private  life; 
he  Is  diverted  by  a  minimum  of  vanities  and  jealousies;  he  is 
more  resilient,  more  cooperative  In  taking  orders;  and  his  techni- 
cal preparation  for  his  work  Is  on  the  whole  much  better  than 
the  equipment  of  the  generation  that  preceded  him. 

Under  the  direction  of  leadership  cap>able  of  utilizing  energy 
and  Imagination  and  disciplined  intelligence  in  subordinates, 
8  continuous  supply  of  this  type  of  young  man  would  furnish 
constant  renewal  of  energy  and  ability  and  disinterestedness  to 
public  administration  To  evolve  such  a  svstem  for  government 
would  merely  Imitate  the  practice  of  the  blgigest  law  offices  of  this 
country.  Annually  these  recruit  their  lower  ranks  from  the  best 
men  of  the  graduating  classes  of  the  leading  law  schools.  Prom 
such  recruits  the  Government  could  hope  to  develop  at  least  a 
portion  into  permanent  public  servants  of  higher  grade.  Kven 
those  who  left  after  a  few  years  would  not  be  ccuupletely  lost  to 
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nubile  service.  Tb  the  communities  where  they  were  fnpged 
in  private  enterprise  they  would  bring  that  contlnumg  interert 
In  public  affairs  which  a  former  public  servant  seldom  loee^ 
i^m  them  might  come.  10  or  15  years  later,  the  mature  leaders 
of  public  affairs  In  their  generation.  Many  of  the  older  able 
men  in  the  Federal  Government  today  had  a  youthful  ?)«» /^ 
the  affairs  of  government  15  or  20  years  ago.  In  every  adminis- 
tration, the  occasional  really  first-class  man  willing  to  leave 
established  success  in  private  enterprise  for  the  new  ^sks  of  an 
important  post  on  the  firing  line  of  governmental  aff^  has 
more  often  than  otherwise  been  one  who.  in  his  youth,  tasted  the 
joy  of  disinterested  public  service. 

How  young  men  of  first-rate  caliber  can.  year  by  year,  be  won 
for  Government  service,  in  periods  of  calm  no  less  than  in  days 
of  excitement,,  and  how  an  adequate  proportion  of  them  can  be 
retained  permanently,  are  problems  that  do  not  divide  Parties. 
They  seem  unimportant  in  comparison  with  the  economic  and 
political  slogans  that  rend  the  air.  But  upon  their  answer  may 
well  depend  the  success  of  whatever  economic  and  social  program 
theoretically  prevails. 

Government  cannot  compete  with  private  employers  for  the 
most  desirable  recruits  through  the  ordinary  inducements.  TTbe 
best  of  the  annual  crop  of  the  good  law  schools,  for  instance 
will  normally  be  offered  places  in  the  B^^*'  P'-ivate  law  offices 
of  New  York  and  other  centers  with  promises  of  Immediate  profes- 
sional opportunity  that  are  exceedingly  alluring^  The  P**^  P°*«^- 
tlal  rewards  with  which  business  tempts  able  yotmg  lawyers, 
engineers,  and  economists  8er^•e  as  a  powerful  attraction  to  am- 
bitious youth.  Moreover,  the  impalpable  pressure  of  the  conven- 
tional standards  of  achievement  is  overwhelmingly  on  the  side  of 
orlvate  gain.  Nevertheless,  even  before  the  depression,  there  was 
S  per^epUble  drift  of  interest  to  the  public  service  Successful 
SrJStiSners  distinguished  Judges,  and  Industrial  leaders  were 
?I^er  tniJ  their  sSs  start  rather  than  finish  their  careers  in 
nubile  life  The  depression  has  given  vigorous  momentum  to  this 
Sndency  In  no  section  of  public  opinion  Is  there  greater  sensi- 
tiveness to  the  inadequacy  of  old  catchwords  and  obsolete  theories 
to  meet  the  needs  of  our  day  than  among  the  young  who  have 
to  face  life  on  their  own.  More  and  more,  the  ablest  of  them— 
m  striking  contrast  to  what  was  true  30  years  ago— are  eager  for 
Srnce  in  Government.  They  find  satisfaction  in  work  which 
aims  at  the  public  good  and  which  presents  problems  that  chal- 
lenge the  best  abUlty  and  courage  of  man. 

PHOr.   FTLK   FRANKTURTER 

Mr.  LA  POLLETTE.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  inserted  in  the  Record  an  article  from  the 
magazine  Fortune  concerning  Prof.  Felix  Frankfurter,  of 
Harvard  University. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

FDOX  rRANKTrm-rni  w  "tot  wost  nm-urrrnAL  single  iNDrvTDUAi.  in 

THK  irNrrED  states" 
Or  so  at  least  opines  Gen.  Hugh  S.  Johnson,  who  has  had 
considerable  experience  in  the  Influencing  business  himself .  The 
general's  reasons  are  given,  Mr.  Frankfurter  has  Insinuated  his 
bovs  into  "obscure  but  key  positions  in  every  vital  department  of 
the  present  administration  and  is  presumably  therefore  boring 
at  the  Constitution  of  the  United  States  and  the  American  plan 
of  government  from  within.  ...».».  « 

It  is  an  Interesting  scenario  and  one  which,  in  the  absence  of 
proof  will  be  accepted  or  rejected  according  to  the  preferences  of 
the  reader  But  one  thing  the  mere  publication  of  the  statement 
has  already  accomplished.  It  has  made  Mr.  Felix  Frankfurter  a 
mysterious  personality.  "This  Frankfurter— this  silent  man  .  .  . 
hoarsely  whispers  Mr.  Hearst's  New  York  American;  adding  Im- 
nresslvely  "the  lago  of  this  administration."  As  a  silent  man, 
as  an  lago  Mr  Frankfurter  becomes  a  legitimate  object  of  the 
nubile  curiosity.  And  as  the  most  influential  single  individual  in 
General  Johnson's  United  States  he  becomes  a  proper  subject  of 
historical  Investigation.  The  country  has  an  altogether  under- 
standable desire  to  know  on  what  grounds  it  Is  possible,  whether 
rightly  or  wrongly,  to  attribute  such  unusual  significance  to  a 
professor  In  a  private  law  school. 

So  far  and  despite  the  fact  that  a  considerable  body  of  InfOTma- 
tlon  relative  to  that  question  is  easUy  available,  very  little  in- 
formation has  been  published.  Newspaper  readers  are  more  or  less 
aware  that  Mr  Frankfurter  Is  a  man  in  his  early  fifties  who  teaches 
law  at  Harvard  Some  of  them  are  even  aware  that  he  was  bom 
In  Vienna  of  Jewish  parents,  that  he  came  to  this  country  with- 
out a  word  of  English  at  the  age  of  12,  and  that  10  years  later  he 
was  leading  his  class  through  the  bitter  competition  of  the  Har- 
vard Law  School  with  nothing  to  show  for  his  Vienna  nativity 
but  an  eager  spirit  and  a  slight  thickening  of  the  letter  "s."  But 
how  he  came  to  occupy  a  position  in  public  affairs  which  makes 
possible  in  any  man's  mouth  the  allegation  that  he  wields  the 
greatest  private  Infiuence  exerted  in  America  is  a  matter  of  com- 
plete mystification  to  the  great  majority  of  his  feUow  citizens. 

The  actual  facts  of  the  matter  are  in  no  way  mysterioxis.  Mr. 
Frankfurter's  relation  to  the  appointment  of  bright  young  men  to 
fill  Washington  jobs  remains  today  about  what  It  has  been  for 
twenty -odd  years.  The  only  difference  Is  that  under  Presldento 
Taft  and  WUson  and  their  successors  bright  young  men  in  Wash- 
ington were  not  an  issue.     The  story  begins  roughly  about  1906, 


when  Felix  Frankfurter,  i  months  out  of  law  school  and  safely 
tied  to  a  clerk's  desk  In  i  the  top-filght  New  York  law  office  of 
Homblower.  Byrne,  MUler  &  Potter,  was  suddenly  transferred  to 
the  public  service.  It  begins  with  Henry  Stlmson.  Mr.  Heru7  L. 
SUmson,  later  to  serve  as  Secretary  of  War  under  Taft  and  Secre- 
tary of  State  under  Hoover,  had  in  1906  yielded  to  President 
Theodore  Roosevelt's  request  that  he  dissolve  his  partnership  with 
Eaihu  Root  and  accept  the  office  of  United  States  district  attorney 
for  the  southern  district  of  New  York,  in  order  there  to  attack  the 
malefactors  of  great  wealth  and  the  wicked  corporations  with  whom 
Mr.  Roosevelt  was  engaged.  —      ».      ^, 

Mr.  Stlmson  had  made  dnly  one  condition — that  his  office  hanaie 
all  the  legal  business  of  the  district  instead  of  farming  out  im- 
portant cases  as  had  been  the  pre^-ious  practice.  And  the  result 
of  that  condition  was  thie  meeting  of  Henry  Stlmson  and  Felix 
Frankfurter,  for  only  by  >  hiring  inexperienced  young  lawyers  of 
high  law-school  stand  cotfld  the  district  attorney,  with  his  limited 
budget,  buUd  up  the  neccjssary  staff.  It  was  a  meeting  which  had 
Important  consequences  fOr  both  Mr.  Stlmson  and  Mr.  Frankfurter. 
Mr  Stlmson  found  an  assistant  who  became  an  Intimate  friend 
and  a  source  of  considerable  legal  strength,  and  Mr.  Frankfurter 
foimd  an  urbane  and  able  chief  and  a  useful  avocaUon.  The 
avocation  was  the  coUectUng  of  brains.  Partly  because  he  was  the 
first  assistant  United  States  attorney  selected.  parUy  because  he 
was  fresh  from  the  country's  leading  law  school  and  partly  be- 
caiise  he  had  by  nattire  a  large,  exuberant,  cavhollc.  likable  "^ing 
for  human  beings,  he  became  the  recruiting  agent  of  the  office. 
And  becoming  its  recruiting  agent,  he  took  the  first  steP* J"^^ 
activity  which  was  eventually  to  acquire  the  curious  s^fniflcance 
of  which  General  Johnson  is  now  so  sensitively  aware.  FYom  l»oo 
untU  1935,  whatever  his  office  and  wherever  his  work,  Mr.  'TanK- 
furter  was  never  long  oiit  of  touch  with  the  problem  of  placing 
young  men  of  brains  In  bositions  where  they  could  use  them. 

He  began  with  a  fairly'lmpressive  list.  Mr.  Stlmson  s  assistants 
with  the  exception  of  his  fellow  Yale  man  Tom  Thacher,  ater 
Solicitor  General  of  the  .tJnited  States  and  Federal  district  judge, 
were  Frankfurter  selectldns.  and  Thacher  was  a  close  Frankfurter 
friend.  They  Included  Wmfred  T.  Denison,  later  Philippine  sec- 
retary of  the  interior;  Gioldthwalte  H.  Dorr,  later  president  of  the 
Cotton  TextUe  Institute^  Emory  Buckner,  now  of  the  New  York 
firm  of  Root,  Clark,  Btlckner  &  Ballantlne;  and  Wolcolt  Pitkin, 
now  counsel  for  the  Intjematlonal  Telephone  A  Telegraph  Corpo- 
ration,  having  been  att4>mey  general  of  Puerto  Rico  and  adv  Iser 
to  the  King  of  Siam  Ih  the  Interim.  As  »ndvlduals  they  were 
competent  lawyers,  and  as  a  team  they  were  close  to  unbeatable. 
Mr.  Roosevelt  In  his  autobiography  refers  on  two  o«*?!°J)f.  ^,i^ 
work  of  Mr.  Stlmson's  office  and  specifically  to  Mr.  Jf»f"^^' 
and  on  both  occasions  with  praise.  Mr.  Stlmson  and  his  young 
associates  handled  successfully  such  matters  as  the  "^ate  case« 
against  the  New  York  (Central  and  the  American  8ug«u-  Refining 
Co..  the  sugar-weighing  fraud  cases  against  officers  of  the  Sugar 
Trt^t,  the  prosecution  of  Charles  W.  Morse  for  his  attempts  to 
rig  a  steamship  pool  an^  to  comer  the  Ice  market,  and  the  Inter- 
sStJ  Commerce  Act  jiroceedlng  against  Edward  H^  Hajrlmaru 
And  m  most  of  them  Felix  Frankfurter  was  a^Uve;  In  the  sugar 
fraud  cases,  for  example,  though  then  a  youngster  »n  his  middle 
twenties  he  carried  alone  the  successful  argument  of  the  appeals. 
(His  su^M  in  appellate  work  was  to  continue.  He  has  since 
won  every  case  he  his  argued  before  the  Supreme  Court  and  the 
cSutt  Courts  of  App«*l  with  a  single  exception.  In  that  case 
he  cairled  with  him  in  leading  dissent  not  Justice  Brandeis  but 

Chief  Justice  Taft.)  ^,     «i^„v*,„-f*r"« 

The  fact  is  important,  because  it  bears  upon  Mr.  Frankfurters 
now  famous  radiSjlsm.    Mr.  Frankfurter's  radicalism  was  learned 
Tn  the   1906.  T.  R..  tru$t-bustlng  era,  when  a  radical  was  a  man 
who  wanted  to  knock  down  the  monopolies  and  restore  the  prac- 
Sce  oTprlvate  competition.     It  Is  still  radicalism  of  that  vintage^ 
Lufe  Mr   Justice  Brandeis.  who  belongs  Intellectually  to  the  same 
generation,  Mr.  Frankfurter  continues  to  hanker  nostalglally  af  t^r 
the  lost  (and  perhaps  Utopian)  world  of  small  business,  free  com- 
Suti?n,^and  gnomic  Independence,    ^^f '^i, ^ew  Deal  measu  es 
^th  which  he  is  knowA  to  have  been  associated  are  the  Securltl« 
Act  and  the  Public  Utility  Act.  which  attempt,  the  one  to  establish 
t^  and  fair  competiUcjn  on  the  stock  "changes   and  the  other  to 
b\7ak  dov^-n  the  huge  holding  companies  In  the  "tllltles  field_     Both 
nroDOsals  Theodore  Ropsevelt  would  unquestionably  have  backed. 
?S^re  Roosevelt's  dmch  publicized  hostUlty  to  Mr.  Frankfur- 
ter  at  a  later  period  was  not  caused  by  a  disagreement  on  prin- 
pTnlea      It  was  caused   by   a  disagreement   on   facts.     Mr.   Frank- 
fSS-'s  rlpTrt  on  the  ToL  Moo^y  case  for  the  Wilson  Mediation 
Co^nission   struck   the   Colonel    as   subversive   Trotskyism.     And 
ST^e  Commission's  report  on  the  deportation  by  vigilantes  of 
a  thousand  Blsbee,  Arljz.,  miners  and  their  marooning  in  a  desert 
town  s^ck   the  ex-Ptesldent   as   a  Bolshevik   attack   on   his  old 
friend  Jack  Greenway.  late  husband  of  Congresswoman  Geexnwat 
who  had  acted  as  one  pf  the  vigilantes.     Today  most  historians  of 
the  period  agree  that  the  facts  were  pretty  much  as  Mr.  Frank- 
furter reporU'd  them.    The  Mooney  findings  in  particular  would 
now  be  accepted  as  mild  even  In  CaUfomla.  .„„».,_♦ 

But  It  was  not  onjy  T.  R.  radicalism  that  Mr.  Frankfurter 
absorbed  In  the  United  States  attorney's  office.  He  absorbed  also  a 
iS^Ktor  the  public  service.  An  attempt  in  1909  to  retire  with 
Mr  Stlmson  to  Mr.  StJmson's  private  practice  faUed  In  less  than  a 
^.  in  1910  Mr.  Frankfurter  was  back  In  the  United  Statos  attw- 
^'s  office  in  charge  of  appellate  work,  and  In  1911.  when  Mr.  Stlm- 
SS  beolme  TafTrSecreuiry  of  War.  Mr.  Frankfurter  followed  him 
as  law  '^ff^'^r  of  the  Bt^reau  of  Insular  Affairs. 
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Theoretically  the  dtitte*  erf  th*t  position  were  limited  to  ihe 
f»lrly  broad  Held  of  legal  advice  and  service  toxichlng  the  coloi^lal 
administration  of  the  United  States.  In  practice,  however,  Mr. 
Frankfurter  remained  what  he  had  been  In  New  York,  the  genaral 
legal  asalfltant  of  his  superior.  »lr.  Stlmson  scandalized  the  Judge 
Advocate's  office  by  asking  Mr.  Frankfurter's  advice  even  on  Ar|ny 
matters.  And  In  the  field  of  public  works,  directed  by  the  Secretary 
-  of  War  In  the  exercise  of  hlr  Jurisdiction  over  rivers  and  harbors. 
Mr  Frankfurter  was  the  Secretary's  active  counsel.  It  was  a  pex- 
tlcxilarly  Interesting  field  at  the  moment  because  Theodore  Roose- 
velt had  made  an  issue  of  water  power  in  connection  with  his  con- 
servation program  and  Taft  had  Inaugurated  a  new  policy  of  issuing 
no  permits  to  bulJd  dams  on  navigable  streams  without  a  quid  f>ro 
quo  to  the  Government.  Prom  this  policy  was  to  develop  the  Fed- 
eral Power  Commission  and  the  present  "yardstick  "  extension  of 
Federal  activity  into  the  public-utility  field.  And  from  It  also  iras 
to  result  an  extension  of  Mr.  Frankfurter's  War  Department  career. 
When  WUaon  took  office  in  1913  his  new  Secretary  of  War.  Garrison. 
asked  the  law  officer  of  the  Biireau  of  Insular  Affairs  to  continue  to 
serve  In  connection  with  water-power  litigation. 

It  was  not  only  Mr  Frankfurter  s  War  DefMu-tment  career.  h<|w- 
ever.  which  was  expanding  The  "sUent  man"  of  the  Hearst  edi- 
torials (incidentally  one  of  the  least  silent  of  God's  creatures)  Was 
also  expanding  his  avocational  interest  In  bright  young  men.  Sltce 
he  was  still  in  the  early  thirties  himself,  he  knew  the  recent  l^w- 
school  graduates.  And  since  he  continued  for  professional  reasons 
to  read  the  Harvard  Law  Review,  he  knew  something  of  the  abler 
men  still  In  the  school.  With  the  result  that  Attorney  General 
Wickersbam.  who  ran  his  office  on  the  merit  system,  made  frequent 
requests  for  Frankfurter  suggestiotis.  as  did  others  In  the  executive 
departments.  And  with  the  further  result  that  a  regular  Washing- 
ton practice  of  calling  upon  Mr.  Frankfurter  for  able  young  lawyers 
was  established. 

The  upshot  erf  the  whole  thing  was  that  when  in  the  fall  of  1|14 
Mr.  Frankfurter  left  Washington  to  become  Professor  Frankfurter 
he  had  had  some  8  years  of  experience  In  finding  youngsters  (or 
legal  Jobs  in  New  York  and  In  Washington.  Prom  1914  on.  1>ut 
from  the  Harvard  Law  School  rather  than  from  the  bar,  he  con- 
tinued the  practice.  He  was  asked  regtilarly  by  the  larger  ^|ew 
York  firms  to  suggest  law  clerks  for  them,  such  offices  as  Sullivan  ft 
Cromwell;  Simpson.  Thacher  &  Bartlett;  Davis.  Polk:  Root,  Clsp-k. 
Buckner  A  Howland;  Cravath  &  Henderson,  and  like  concerns;  in 
Boston.  Chicago,  and  Philadelphia  made  annual  requests  for  his 
recommendations.  And  he  beosime  in  consequence  the  regular  ^nd 
all  but  official  channel  by  which  bright  young  Harvard  Law  Schpol 
men  became  bright  young  New  York  or  Chicago  or  Cleveland  or 
Atlanta  law  clerks.  Not  all  able  Harvard  men  found  their  first  ^w 
clerk's  Job  through  Felix  Frankfurter,  but  more  of  them  made  tise 
of  his  good  offices  than  of  those  of  any  other  man.  He  knew  (he 
needs  of  the  offices,  particularly  the  New  York  offices.  He  knew  \he 
tastes  of  the  hiring  partners,  particularly  the  New  York  partners. 
And  he  knew  the  youngsters. 

But  If  his  relation  to  the  annual  recruiting  for  the  New  YOrk 
offices  was  close,  his  relation  to  the  rarer  recnUtlng  for  the  pub- 
lic services  was  even  closer.  There  too,  Mr.  Frankfurter,  keep- 
ing In  touch  with  Washington  through  his  work  as  a  professor  of 
public  law,  knew  the  demand  and  knew  the  supply  and  was  In- 
terested In  the  personaliues  of  both.  Very  early  In  his  teaching 
career  he  began  supplying  Justices  Holmes  and  Brandeis  and  four 
Judges  at  lower  Federal  courts  with  one  high-stand  graduata  a 
year  apiece  to  act  as  legal  secretary.  These  appointments,  which 
often  went  to  the  top  men  In  the  graduating  class,  became  honor- 
able distinctions  In  the  law  school.  The  Holmes  and  Branc|eis 
posts  have  been  held  by  such  men  as  Dean  Acheaon,  lately  nn41er 
Secretary  at  the  Treamiry:  James  M.  Nicely,  lately  of  John  W. 
Davis's  firm  and  now  a  vice  president  of  the  Guaranty  Tn*t; 
Thomas  O.  Corcoran,  now  of  the  R.  F.  C;  Alger  Hiss,  now  speqlal 
attorney  In  the  office  of  the  Attorney  General;  William  McCurfly. 
W.  Barton  Le^ch.  Calvert  Magruder.  and  Henry  Hart,  now  prof^-' 
sors  of  law  at  Harvard;  James  M.  TAnrtu  now  chairman  of  £ie 
a  K.  C;  Robert  Page,  formerly  of  Root,  Clark,  Buckner  ft  Bld- 
lantlne,  now  with  the  S.  E.  C;  Harry  Shulnaan.  associate  professor 
of  law  at  Yale;  and  William  Gorham  Rice,  Jr.,  of  the  International 
Labor  Office  In  Geneva.  I 

But  the  recruiting  for  public  office  did  not  stop  there.  In  1014 
when  the  Federal  Trade  Commission  was  set  up.  Commissioner 
George  Rublee  naturally  turned  to  Mr.  Frankfurter  for  sugges- 
tions and  so  too  did  such  bodies  as  the  Interstate  Commefce 
Commission.  Harvard  Law  School  Infiltration  in  Washington, 
begun  under  Taft.  reached  a  highest  point  during  the  war,  wl»eri 
the  demand  for  good  young  Uwyers  was  enormous;  contlni*ed 
through  the  Republican  admlnlstratioiis  of  the  twenties  (Mr 
Wickeraham.  for  example,  asked  Mr.  Frankfxirter  to  suggest  teqh- 
nlcal  personnel  for  his  famous  committee),  and  rose  to  a  record 
peak  with  the  legal  demand  created  by  the  New  Deal.  And  H^r- 
vard  Law  School,  from  the  Washington  point  of  view,  meant 
out  of  Harvard  Law  School  by  FWlx  Frankfurter. 

The  war  was  largely  responsible  for  this  point  of  view,  for  <^ 
war  considerably  extended  Mr.  Frankfurter's  acquaintance  amo»g 
officials.  In  April  1917  he  had  packed  hla  bag  in  Cambridge  (or 
a  week-end  with  Secretary  of  War  Newton  D.  Baker  and  had  rtm 
his  week-end  into  a  2-year  stay.  He  had  served  as  Aaslstvit 
Secretary  of  War.  as  counsel  to  the  Presidents  MedlaUon  Com- 
mission above  referred  to.  as  assistant  to  the  Secretary  of  Labor 
and  ttnaUy  as  Chairman  of  the  War  Labor  PoUcles  Board  which 
attempted  to  deal  with  the  problem  created  by  the  compeUtnin 


for  skilled  labor  of  the  vartous  purchasing  departments  of  the 
Govemment.  And  In  all  this  woi^  he  had  needed,  and  had  been 
associated  with  men  who  needed,  expert  assistance. 

The  war.  moreover,  had  had  another  effect  of  some  Interest  In 
this  general  connection.  It  had  produced  the  physical  conditions 
under  which  Mr.  Frankfurter's  genius  for  human  relationships 
coTild  develop,  and  the  development  of  that  genius  had  In  tvirn 
produced  a  Washington  coterie  of  considerable  fame.  The  notlcm 
that  Mr.  Frankfurter  Is  a  conspirator  by  nature  probably  owes 
more  to  the  fact  that  he  lived  with  a  group  of  his  contemporaries 
In  a  modest  dwelling  on  Nineteenth  Street  than  to  any  other 
fact.  Except,  perhaps,  the  fact  that  Mr.  Justice  Holmes,  with 
facetious  Intent,  referred  to  that  dwelling  as  the  "house  of  truth." 
The  "bouse  of  truth"  was  nothing  more  extraordinary  than  ths 
quarters  which  Mr.  Frankfurter  shared  with  Robert  G.  Valentine, 
who  had  been  Indian  Commissioner  under  Taft;  Lorlng  C.  Chtlstle. 
later  legal  adviser  to  the  Canadian  Prime  Minister;  and  Lord 
Eustace  Perey.  of  the  British  Embassy,  now  a  member  of  the 
Baldwin  Cabinet.  But  the  name  gave  It  mystery.  It  was  ths 
scene  of  a  good  deal  of  talk,  much  of  it  good,  nxost  of  It  legal, 
and  ail  of  it  fairly  idealistic.  Its  breakfasts,  luncheons,  and 
dinners  were  attended  by  generals.  Judges,  and  lovely  ladies.  And 
it  had.  In  consequence,  that  faint  odor  of  the  cabal  which  ths 
salon  always  exudes.  But  even  so.  It  would  hardly  have  been  re- 
membered but  for  Mr.  Justice  Holmes'  too-happy  phrase. 

That  the  end  of  the  war  did  not  mean  the  end  of  the  demand 
for  law  clerks  Is  of  course  obvious.  With  the  ret\irn  of  business  ■ 
to  the  businessmen  the  demand.  If  anything.  Increased.  The 
market  was  merely  removed  from  Washington  to  New  York  and 
Chicago.  Felix  Frankfurter  remained  the  key  to  the  Harvant 
production.  Prom  1919  on  he  was  an  Institution  In  American 
law.  There  were  some  high-stand  men  from  Cambridge  who  did 
not  go  after  their  Jobs  with  a  letter  to  "Dear  Jack"  or  "Dear  Joe" 
signed  with  the  double  F.  And  there  were  some  metropolitan  law 
offices  which  did  not  try  to  pick  over  the  Harvard  graduating  class 
with  the  aid  of  F.  F.'s  experienced  eye.  But  they  were  few  In 
either  category.  By  the  time  Franklin  Delano  Roosevelt  was  nomi- 
nated at  Chicago.  Mr.  Frankfurter  was  the  most  famous  legal  em- 
ployment service  In  America — the  more  famous  because  his  activ- 
ities were  unofficial,  unpaid,  and  entirely  disinterested.  He  was  the 
man  you  went  to  If  you  wanted  a  good  young  Harvard  lawyer. 
And  Harvard  Law  School  being  what  It  is.  it  was  qvilte  often  good 
young  Harvard  lawyers  you  wanted.  Both  In  his  capacity  as 
member  of  the  Federal  Reserve  Board  and  In  his  capacity  as 
Hoover's  Chairman  of  the  R.  P.  C.  Mr.  E^ugene  Meyer,  to  take  one 
example,  asked  for  the  Harvard  brand  of  legal  product.  And  it  Is 
worth  noting  In  passing  that  one  of  the  products  he  got  was  the 
now  famous  Tom  Corcoran.  Mr.  Corcoran  is  not  a  Frankfurter 
appointee  to  the  Roosevelt  administration.  He  Is  a  Frankfurter 
nomination  to  Mr.  Eugene  Meyer.  And  his  last  address  before  Mr. 
Meyer  hired  him  away  to  Washington  was  the  New  York  corpora- 
tion-law office  of  Cotton.  Franklin.  Wright  ft  Gordon. 

What  happened  after  the  nomination  of  Mr.  Roosevelt  was 
merely  that  Mr.  Frankfurter,  who  had  known  the  Democratic 
nominee  Intimately  when  they  were  young  lavryere  In  Wtishlng- 
ton  meeting  weekly  on  the  War  Labor  Policies  Board,  supported 
him.  And  what  happened  after  Mr.  Roosevelt  was  elected  was 
merely  that  Mr.  Frankfurter  went  on  supplying  names  of  able 
young  lawyers.  The  Harvard  professor  was  no  part  of  the  "brain 
trust",  which  had  a  strorig  Columbia  flavor  with  noticeable  anti- 
Harvard  whlfTs.  He  was  a  personal  friend  of  the  Presidents  and 
as  such  he  saw  him  on  two  or  three  occasions  before  the  inaugura- 
tion (largely  to  discuss  matters  within  his  experience  as  a  pro- 
fessor of  administrative  and  public  law),  and  somewhat  more 
frequently  (save  for  a  year  spent  In  England)  after  the  inaugura- 
tion was  over.  Aside  from  his  refusal  of  the  Solicitor  General- 
ship In  March  1933.  most  of  these  contacts  were  Informal.  Under 
Mr.  Roosevelt  as  under  previous  Presidents  he  was  asked  to  advise 
on  certain  appointments,  with  the  result  that  a  score  or  so  of 
younger  graduates  of  the  school  went  to  Washington  with  his 
benediction  and  that  his  opinion  was  asked  upon  such  friends 
or  former  pupils  as  Prof.  O.  M.  W.  Sprague;  John  Dickinson,  now 
Assistant  Attorney  General;  Assistant  Attomev  General  Harold 
Stephens,  now  a  Judge  of  the  District  of  Colvmibla  Court  of 
Appeals;  Dr.  Leo  Wolman;  Commissioner  Raymond  B.  Stevens, 
of  the  TartfT  Commission;  Lloyd  Garrison,  formerly  chairman  of 
the  Labor  Board;  and  Chairman  John  G.  Wlnant.  of  the  Social 
Security  Board.  Any  complete  list  of  the  "boys"  Mr.  Prank- 
fxirtCT  has  "Insinuated"  into  the  administration  should  contain 
these  names  as  well  as  the  names  of  hla  brilliant  young  friends. 
Messrs.  Corcoran  and  Ben  Cohen. 

No  one  knows,  perhaps  not  even  the  President  himself,  and  cer- 
tainly not  General  Johnson,  whether  Mr.  Frankfurter  has  more 
Influence  with  Mr.  Roosevelt  than  Mr.  Roosevelt's  other  advisers. 
General  Johnson,  for  example.  Is  publicly  proud  of  the  fact  that 
Mr.  Frankfurter  had  nothing  whatever  to  do  with  the  establishment 
of  his  N.  R.  A. — an  emotion  which  Mr.  Frankfurter  may  share.  If 
Mr.  Frankfurter  had  liothlng  to  do  with  the  New  Deal's  noisiest 
experiment,  it  Is  open  to  the  pubUc  to  wonder  whether  Mr.  Frank- 
furter's influence  can  be  as  ubiquitous  as  the  general  pretends.  In 
any  case  the  question  Is  not  cme  which  can  be  answered  with 
factual  proofs.  Only  upon  the  charge  that  Mr.  Frankfurter  has 
packed  the  administration  with  his  boys  can  the  light  of  fact  be 
thrown.  When  so  Illuminated,  it  appears  that  Mr.  Frankfurter  has 
done  little  more  to  place  Intelligent  lawyers  In  contemporary  Wash- 
ington than  he  has  been  doing  for  the  past  25  years. 


i    ! 


1936 


CONGRESSIONAL  RECORD— SENATE 


1217 


THK   LATE   DR.   ELWOOD   JCEAD 


Mr.  OTklA-HONEY.  Mr.  President.  I  ask  unanimous  con- 
sent that  there  may  be  printed  in  the  Record  an  article 
by  M  A.  Schnurr  on  the  late  Dr.  Elwood  Mead. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Explosives  Engineer  for  June  19291 

ELWOOO    MEAD.   B.   S.,   M.   S..   C.    E..    D     E.,    IX.   D.,    UNTTED   STATES   COMMIS- 

SIONES  or  RECLAMATION 

By  M.  A.  Schnurr 
E)octor  Mead  was  bom  In  Patriot,  Ind..  on  January  16,  1858.     His 
early  life  was  spent  on  a  farm  where  the  foundation  was  laid  for 
a   sympathetic    understanding    of    the    problems    of    rural    life.    In 
which  he  was  later  to  take  such  a  prominent  part. 

In  1882  Dr  Mead  graduated  from  Purdue  Unlveralty  with  the 
degree  of  bachelor  of  science.  In  the  following  year  he  received 
the  de<»ree  of  master  of  science.  In  the  following  year  he  re- 
ceived the  degree  of  civil  engineer,  and  In  1904  that  of  doctor 
of  engineering,  the  flrat  honorary  degree  ever  conferred  on  any- 
one by  that  university.  In  1883  the  degree  of  clvU  engineer  was 
conferred  on  him  by  Iowa  State  CoUege.  Honor  was  accorded 
Dr  Mead  by  the  University  of  Michigan  In  1925,  by  conferring 
the  degree  of  doctor  of  laws,  accompanied  with  the  statement: 
"Dr  Elwood  Mead.  Commissioner  of/ the  Bureau  of  Reclama- 
tion engineer,  lawgiver,  and  f.dminlstrator,  whose  labore  will  en- 
dure through  ages  yet  to  come  By  framing  ana  putting  into 
operation  the  Irrigation  laws  of  the  State  of  Wyoming,  he  estab- 
lished a  precedent  followed  not  only  by  the  newer  States  of  the 
West  but  also  by  Canada,  Australia,  South  Africa,  and  New  Zea- 
land. He  brought  order  out  of  confusion  and  opened  a  way 
where  none  had  been."  ..     _. 

Following  his  graduation  from  Purdue,  Dr.  Mead  served  as 
assistant  engineer  in  the  Army  on  a  survey  of  the  Wabash  River 
and,  for  5  years,  as  professor  In  irrigation  engineering  In  Colorado 
Agricultural  College. 

In  1888  Wyoming  needed  a  State  engineer.  Governor  Moonlight 
appointed  Dr.  Mead.  One  of  the  State's  largest  Industries,  Irri- 
gated farming,  was  In  a  chaotic  condition.  This  was  the  be- 
ginning of  Dr.  Mead's  administrative  engineering  activities  In 
the  field  of  Irrigation  and  drainage  which  was  destined  to  become 
his  specialty  later  on.  The  law  regarding  water  rights  was  con- 
sidered by  the  new  State  engineer  as  the  hub  of  all  the  trouble. 
Conflict  ensued  between  those  who  claimed  control  of  streams 
under  the  English  common-law  doctrine  of  riparian  rights  and 
those  claiming  rights  based  on  diversion  and  use.  Continuous 
litigation,  involving  heavy  expense,  was  the  result. 

Although  not  a  lawyer,  this  young  engineer,  employed  to  carry 
on  the  State's  engineering  work,  with  keen  foresight,  would  not 
go  on  In  his  field  knowing  the  water-right  tangle  would  only,  In 
the  end,  retard  Wyoming's  irrigation  development.  He,  therefore, 
drafted  a  new  code  of  Irrigation  procedure  which  was  revolu- 
tionary and  under  which  all  waters,  surface  and  underground, 
were  declared  State  property.  Diversions  from  all  streams  were 
controlled  by  State  officials.  There  was  a  victorious  fight  against 
the  opposition  In  the  State  and  the  Elwood  Mead  code  was  passed 
and  became  law. 

Wyoming's  code  has  been  adopted  by  many  Western  States  and 
some  foreign  countries. 

Dr  Mead  entered  the  Federal  service  In  1897  and  for  10  years 
served  as  Chief  of  Irrigation  Investigations.  United  States  Depart- 
ment of  Agriculture.  He  demonstrated  his  qualities  so  thoroughly 
that  he  attracted  the  attention  of  the  University  of  California 
and,  for  8  years,  he  served  as  professor  of  Irrigation  Institutions 
of  that  university. 

In  1907  Australia  recruited  this  outstanding  American  engineer 
and  expert  In  rural  economics  to  advise  on  Its  problems,  and  prin- 
cipally to  take  over  the  construction  of  new  irrigation  wcM-ks  to 
cost  $15,000,000.  He  advised  the  govemment  that  its  primary 
need  was  not  more  stored  water  and  canals  to  carry  water  to  the 
land  but  the  supplanting  of  large  wheat  and  sheep  ranches  with 
group  settlements,  and  the  creation  of  a  kind  of  agrlcxUture  suited 
to  Irrigation.  His  views  were  accepted  by  the  Victorian  govem- 
ment and  the  decision  to  make  closer  settlement  the  comerstone 
of  Irrigation  law  In  that  country  was  the  turning  point  In  the 
State's  agricultural  progress.  He  was  appointed  chairman  of  the 
State  Rivers  and  Water  Supply  Commission  of  Victoria  and  ren- 
dered a  service  In  that  capacity  that  places  Australia  In  the  class 
of  a  model  for  the  rest  of  the  wcnrld  to  pattern  after  In  the 
practice  of  planned  rural  develc^ment  and  aided  and  directed 
settlement. 

Australia  commissioned  Dr.  Mead  and  Hon.  Hugh  McKenzle, 
Minister  for  Lands,  to  travel  abroad,  visiting  Italy,  Ireland,  Den- 
mark and  Germany,  to  observe  what  their  governments  were 
doing  to  bring  about  a  home-owning  population.  They  Journeyed 
to  Great  Britain  for  a  different  purpose,  however,  and  that  was 
to  attract  settlers  to  Australia,  In  which  mission  they  were 
successful. 

Dr  Mead  Is  an  outstanding  International  figure.  He  has  since 
acted  as  adviser  to  the  Governments  of  New  South  Wales,  Canada, 
Hawaii,  Java,  and  Mexico. 

In  1923  while  Dr.  Mead  was  In  Australia,  he  was  appointed, 
by  the  Secretary  of  the  Interior,  a  special  adviser  on  reclamation 
to  serve  with  four  othera  on  a  fact-finding  commission,  set  up  to 
investigate   Federal   reclamation  projects.     At   the   completion   ct 


this  assignment,  in  1924, ; President  Coolldge  appointed  him  Com- 
missioner of  ReclamatioEj,  where  his  constructive  leadership  has 
won  confidence  and  adiriiration  for  him  In  the  task  of  placing 
Federal  reclamation  on  A  businesslike  basis,  and  by  his  policies 
creating  more  happy  homes  than  ever  existed  before  on  Federal 
reclamation  projects,  this  in  spite  of  the  fact  that  the  law  makes 
of  this  officer  a  collector  of  charges  which  usually  would  be  a 
very   unpopular   role. 

In  1927,  securing  a  leave  of  absence  as  Commissioner  of  Rec- 
lamation, Dr.  Mead  went  to  Palestine  on  his  second  trip  (the 
first  being  In  1923)  as  consultant  for  the  ZionUt  OrganlzaUon  of 
America.  On  this  trip  pr.  Mead  headed  a  commission  of  six 
members,  all  specialists  iti  their  fields,  and  their  report,  approved 
and  accepted  by  the  orgahlzatlon.  forms  a  working  basis  for  those 
in  responsible  charge  of  reclaiming  Palestine  for  the  Jews  Spe- 
cifically, a  colonization  program  was  outlined.  Agricultural  edu- 
cation, soils  of  Palestine,  economic  conditions.  In  the  Zionist  set- 
tlements, horticultural  tievelopment  and  water  supply  available 
for  Irrigation  and  its  utilization,  form  the  detailed  studies  pre- 
sented In  the  report. 

Now,  Dr.  Mead  Is  char{|ed  with  the  building  of  the  highest  dam 
In  the  world — BovUder  D«un  in  Black  Canyon.  The  things  which 
go  Into  such  a  stupendous  task  must  be  In  the  hands  of  a  level- 
headed engineer,  administrator,  and  economist.     They  are. 

The  outstanding  policy  dictated  and  vlgoro'isly  pursued  by  Dr. 
Mead  as  Commissioner  of  Reclamation  is  the  emphasis  placed  on 
the  humaa  element.  He  contends  a  happy  and  contented  se'tler 
and  one  who  Is  able  to  meet  his  paj^ments  when  due  Is  an  asset. 
A  dlsgnmtled  settler,  and  one  who  is  always  seeking  relief.  Is  Just 
the  reverse. 

A  number  of  effective  reforms  have  been  brought  about,  prlncl- 
paUy  among  which  may  tte  named  the  selection  of  settlers.  Simply 
the  desire  to  possess  a  larm  on  a  Government  Irrigation  project 
is  now  not  sufficient.  U>der  regulations  promulgated  by  Commis- 
sioner Mead,  further  prscautlons  are  taken  to  secure  the  return 
of  the  Government's  Investment  In  those  projects,  by  putting  on 
farms  men  with  experience  and  sufficient  capital  to  get  a  start. 
Experience  proves  this  policy  to  be  sound. 

Dr  Mead  was  one  of  the  consultanU  retained  by  the  city  or 
Los  Angeles  to  report  on  ithe  St.  Francis  Dam  disaster  In  California 

in  March  1928.  ,..  .   ♦^ 

Elwood  Mead  is  a  Hoofeler  by  birth,  but  a  cosmopolitan  states- 
man If  one  is  to  Judge  by  the  many  who  zealously  acclaim  him. 
He  Is  a  member  of  the  American  Society  of  Civil  Engineers,  Amer- 
ican Society  of  Agricultural  Engineers,  and  British  Institute  of 
ClvU  Engineers.  He  is  S  member  of  the  Columbia  River  Alloca- 
tion Board,  member  of  ijhe  Committee  on  Prize  Essays,  American 
Chemical  Society,  Government  represenUtlve.  DlvUlon  of  Federal 
Relations,  National  Resew^h  Council,  and  a  director  of  the  Na- 
tional Bureau  of  Econonilc  Research. 

Summing  up  the  activities  In  which  he  has  participated,  and  in 
each  of  whlclvhe  has  acquitted  himself  creditably,  we  must  admit 
the  Government  has  at  the  head  of  its  Bureau  of  Reclamation  the 
Ideal  man  for  the  position. 

THK   SUPREME   COURT 

Mr.  NORRIS.  Mr.  t*resident.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  what  seems  to  me  to  be  a  very 
able  editorial  frwn  a  rather  conservative  viewpoint  appearing 
In  the  Anniston  Star!  of  Anniston,  Ala.  The  title  of  the 
editorial  is  The  Supreihe  Court  on  Trial. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  RECOEBi  as  follows: 

[From  the  Annlstoni  (Ala.)  Star  of  Sunday.  Jan.  12.  1»3«1 

THE  atJPKEME  COtJET  ON  TKIAL 

The  Anniston  Star  hw  refrained  from  any  comment  on  the 
validity  of  the  Supreme  Court's  decision  against  the  Agricultural 
Adjustment  Act  In  the  Hooeac  Mills  case  for  the  simple  reason 
that  this  paper  does  nqt  feel  qualified  to  pass  Judgment  on  so 
profound  a  subject  of  donstltutlonal  law  as  was  involved  in  the 
question  at  Issue.  It  was  the  first  time  In  history  that  any 
tribunal  has  attempted  to  give  definition  to  the  "general  welfare 
clause  of  article  I,  secUpn  8,  of  the  ConstltuUon  that  has  as  its 
effect  the  limitation  of  the  taxing  power  of  Congress.  Yet  there 
can  be  no  gainsaying  o£  the  truth  of  the  statement  made  by  the 
President  in  his  Jackson  I>ay  address  that  this  decision  will  have 
an  effect  on  the  Uvea  of  the  American  people  for  many  genera- 
tions to  come.  It  will  become  as  potent  an  instrument  in  the 
hands  of  those  who  hbld  to  the  theory  of  property  rlghU  as 
opposed  to  human  rights  as  has  the  "due  process"  clause  that  was 
wltten  Into  the  fourteejnth  amendment  In  1866  by  John  A.  Bing- 
ham, a  Republican  Representative  from  Ohio  and  a  former  railroad 

^*F?om  the  very  earUefct  days  of  the  Republic.  American  CTilef 
Justices  have  been  draihi  from  the  propertied  classes.  Jay.  Rut- 
ledee  and  Ellsworth,  the  first  three,  represented  vast  landowners, 
as  did  John  MarshaU.  Who  was  beholden  to  Lord  Fairfax.  whoM 
property  had  been  confiscated  during  the  Revolution  Rog«  B- 
Taney,  author  of  the  Dred  Scott  decision,  whom  Mar^all  picked 
as  his  successor.  w«»  in  the  same  category,  and  as  Industrialism 
has  assumed  the  place  of  poUtlcal  dominance  onoe  held  by  agri- 
culture, the  Presldentoioften  have  named  corporation  lawyers  to 
preside  over  the  dellbeijaUonB  of  the  Judicial  branch  of  the  Oov- 
imment.  Ahnost  Invariably  this  has  been  reflected  in  the  dedl- 
■lons  that  have  been  r^ndarwl;  for,  as  Justice  Holmes  onoe  said. 


• 
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••theoriea  follow  Interests  Instead  of  controlling  them."  Juettce 
Van  Arsdel.  of  the  District  of  Columbia  Appellate  Court,  said 
recently:  "It  should  be  remembered  that  of  the  three  fundamental 
principles  which  underlie  goTemment,  and  for  which  governinent 
exists,  the  protection  of  life,  liberty,  and  property,  the  chl4f  of 
these  le  property."  And  this  thought  has  been  carried  sa  far 
In  comparatively  rtcent  decisions  that  there  Is  danger  of  andther 
uprising  of  the  m.:icse8  such  as  took  place  In  Jackson's  period, 
their  objective  this  time  being  a  liberalization  of  the  fundamantal 
law  of  the  land. 

When  Marshall  rendered  his  famous  decision  In  the  Mart)ury 
case  of  1803.  Jefferson  termed  It  an  "obiter  dissertation",  a  ^ind 
of  stump  speech  from  the  bench:  and  since  Justice  Roberts  has 
been  spoken  of  as  a  possible  candidate  for  the  Republican  Ptesl- 
dentlal  nomination,  his  decision  in  the  A.  A.  A.  case  has  l>een 
regarded  by  some  of  the  present-day  liberals  in  the  same  light. 
Senator  Hugo  Black,  of  this  State,  says  that  "five  men  now  jriile 
lao .000.000  people"  and  that  'under  this  decision  they  have  I  left 
themselves  free  to  decide  all  legislation  in  any  manner  theyi  see 
fit  They  have  thrown  away  the  charts."  Indeed,  it  is  the  belief 
of  mAny  that  the  original  charts  were  thrown  away  when  John 
Marshall  usurped  the  right  to  nullify  acts  of  Congress,  thereby 
setting  up  the  Judicial  branch  of  the  Government  as  superior  to 
the  legislative  and  executive  authorities.  Dr.  J.  O  de  Roulhac 
Hamilton  of  the  history  department  of  the  University  of  North 
Carolina.  In  an  arresting  article  in  the  July  1935  issue  of  the 
Virginia  Quarterly  Review,  seems  to  hold  to  this  point  of  vttew. 
He  sa3r8: 

"What  the  Constitution  means  now  is  whatever  Congress,  the 
President,  the  Supreme  Court,  or,  ultimately,  the  majority  if  In- 
sistent enough  for  long  enough,  may  say  It  means.  The  Court, 
In  the  apt  phrase  of  a  former  member,  sits  as  a  'continuous  con- 
stitutional convention',  presumably  interpreting  the  Constitution, 
but  actually  altering  and  remaking  It  in  Its  own  way.  More  itly. 
perhaps,  the  members  of  the  Court  may  be  compared  to  a  sort  of 
priesthood,  revealing  to  the  people  the  will  of  the  god  wftose 
mouthpiece  they  are  But  the  people  who  bow  down  seem  selHom 
or  never  to  realize  that  the  god  has  died  on  them;  that  the  old 
Constitution,  revered,  worshiped,  is  dead,  dead  these  many  y^ars. 
cut  down  In  the  prime  of  life  by  that  great  foe  of  law,  artned 
force;  and  that  an  imposter  rules  In  Its  stead — public  opinion." 
It  Is  this  voice  of  public  opinion  now  for  which  th#  President  land 
his  advisers  are  listening  before  they  act. 

The  Annlston  Star  believes  that  the  people  of  the  United  States 
as  a  whole  are  loath  to  Invoke  a  constitutional  amendment  as 
a  means  of  attaining  the  ends  that  were  sought  in  the  passage 
of  the  Agricultural  Act  and  other  New  Deal  legislation.  Certainly 
we  here  in  the  South  have  much  to  lose  by  centralizing  in  Wash- 
ington— if  this  is  not  already  accomplished,  as  Senator  Black 
seems  to  believe  with  respect  to  the  Supreme  Court — an  authdrity 
that  would  tend  to  wipe  out  the  rights  of  the  sovereign  States. 
This  section  Is  out  of  power  too  often  for  us  safely  to  vest  too 
much  of  arbitrary  authority  in  the  hands  of  either  the  President 
or  the  Congress;  and  yet  we  believe  it  to  be  wholesome  thati  we 
reexamine  the  power  that  has  been  assumed  by  our  highest  tri- 
bunal of  Justice  Donald  Rlchberg  stated  in  a  thoughtful  address 
in  New  York  recenUy  that  the  zeal  with  which  the  Constitution 
is  being  defended  by  the  conservatives  threatens  to  undermlna  its 
very  foundaUons  by  leading  to  the  adoption  of  amendments  ihat 
would  be  injurious  to  American  Institutions  of  government,  ftnd 
we  believe  he  is  well  advised  in  that  opinion. 

One  thing  especially  mxist  be  given  deep  consideration  if  we 
would  restore  to  the  Supreme  Court  that  profound  respect  wlilch 
it  once  held.  It  must  not  be  made  the  resting  place  for  I4me 
ducks  and  it  is  questionable  If  any  man  who  has  ever  beefi  a 
candidate  before  the  people  as  the  representative  of  a  political 
partji  should  be  eligible  for  elevation  to  the  bench.  There  shduld 
be  an  unwritten  law.  at  least,  that  no  man  who  wears  the  ernjlne 
should  be  considered  for  political  preferment  and  closer  8cru1|lny  , 
should  be  given  to  the  environmental  background  of  Judltial 
appointees  in  order  that  their  decisions  may  be  detached  f^m 
any  suspicion  of  prejudice  by  reason  of  previotos  interest.  Tfhls 
paper  believes  that  the  cloistered  walls  of  the  college  law  schdols 
whence  came  the  late  JusUce  Holmes  and  the  present  Justice 
Stone,  provide  the  most  wholeson\e  atmo^here  from  which  dur 
Judiciary  can  be  drawn. 

HITlfAIV    Lmc    THE    CHEAPEST    THITfG    ON    EARTH ARTICLE    BY    JIM 

MARSHALL 

Mr.  BONE.  Mr.  President,  I  ask  unanimous  consent!  to 
have  iMinted  In  the  Record  an  article  by  Mr.  Jim  Marstiall. 
one  of  the  editors  of  the  Seattle  Star,  on  Human  Life  jthe 
Cheapest  Thing  on  Earth. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Seattle  Star  o*  Jan.  14,  IS96] 

Seattle  A  la  Cartt 

By  Jim  MarahaU 

TRX   CHKAPBST    TRUCQ    OIV    BASTB 

At  a  munitions-  racket  hearing  the  other  day  one  suave  aims 
salesman  tapped  on  the  table  with  his  fingernails  and  thought 
that,  after  all.  old  chap,  this  stuff  about  the  sanctity  of  huijan 


I  Mfe  Is  a  bit  overdone,  yTcnow.  His  partner,  adjnsttog  his  monocle 
and  br\ishing  a  dust  speck  from  his  lapel,  said  that  "ytnow,  old 
chap,  there  are  lots  of  things  worse  than  war." 

•  •••••• 

*  *  *  and  across  the  plains  of  death  the  armies  march  In 
silence,  rank  on  rank — in  silence  save  for  the  shrieks  of  agony 
In  which  they  died.  Above  the  ghostly  dust  cloud  stirred  by  their 
shuffling  feet  there  travels  a  litany  of  pain  wrung  from  white, 
bitten  lips  that  mumble  every  language  ever  heard  on  earth. 

In  the  army  are  wild  barbarians,  hacked  and  battered  to  death 
In  some  forgotten  fight  back  In  the  dim  dawn  of  history,  the 
dried  blood  caked  In  their  tangled  hair,  their  dull  eyes  reflecting 
the  last  horror  of  the  downswtnglng  club  in  the  foeman's  fists. 
They  marched  and  fought  and  died  because  some  blue-etreaked 
tribal  chieftain  thought  his  h(»ior  tarnished. 

THE    MASCRING    ASUIES    OF    THZ    DEAD 

Across  the  plains  march  men  In  armor — men  without  arms,  men 

I  without  legs,  men  without  faces.     They  were  the  men  who  fought 

I  at   Aglncourt   and   on   many   another  stricken   field — fought   in   a 

quarrel   between   dim-witted   kings   whose   very   names   today    are 

!  forgotten.     Men   who  slashed   each   other   to  death    with   swcM-ds, 

plunged    pikes    into    each    other's    bodies,    sent    clothyard    arrows 

I  Einglng  through  slits  in  steel  helmets — for  what  reason  none  now 

knows. 

And  still  the  ranks  tramp  oo — archers  and  halberdiers,  broad- 
sword swingers  and  the  gunners  who  fired  the  wood  stave  and 
leather  pieces  of  600  years  ago — before  the  munitions  salesmen 
could  boast  of  perfected  artillery.  Greek  and  Roman,  Persian  and 
Arab,  and  ancient  Sumerian.  Aztec  and  Spaniard,  Saxon  and 
Norman.  Frenchman  and  Russian.  Men  of  Carthage  and  men  of 
Alexandria  and  Marathon. 

And  the  old  guard  that  died,  but  never  surrendered — 6Uid  died 
In  futile  agony  on  the  plain  of  Waterloo. 

Atm    IN   THE   END   FOR    WHAT? 

Across  the  plains  of  death  they  march,  in  never-ending  millions, 
to  show  what  man's  inhumanity  to  man  rruiy  do  with  steel  and 
powder  and  gas  to  make  human  bodies  Into  carrion  toe  the  buz- 
zards that  wheel  so  surely  aloft.  In  all  these  ranks  there  Is  not 
one  body  that  has  not  been  torn  and  tortured  until  the  soul  Inside 
it  could  no  longer  endure — and  so  escaped  to  march  forever  In  the 
armies  of  the  slain. 

So  the  army  marches,  never  endlngly,  along  Its  bloody  track, 
gazing  from  sightless  eyes  Into  nothing — winding  over  hill  and 
down  dale  to  chant  its  grim  song  of  agony  and  bitter  woe  across 
the  ages.  So  through  the  dust  cloud  of  history,  pass  the  millions 
who  died  In  terror,  and  pain,  and  hate — and  died  uselessly  futllely 
accomplishing  nothing — except  a  rebirth  of  hate. 

But,  of  course,  as  the  munitions  salesmen  said  so  suavely  this 
stuff  about  the  sanctity  of  human  life  Is  a  bit  overdone  you  know 
old  chap. 

ESTABLISHMENT  OF  AIR   CORPS  TECHNICAL  SCHOOL 

The  Senate  resumed  the  consideration  of  the  bill  (S.  3398) 
to  establish  the  Air  Corps  Technical  School,  and  to  acquire 
certain  land  in  the  State  of  Colorado  for  use  as  a  site  for  said 
Air  Corps  Technical  School  and  as  an  aerial  gunnery  and 
bombing  range  for  the  Army  Air  Corps, 

Mr.  DIETERICH.  Mr.  President,  I  desire  to  reiterate  what 
I  said  last  Monday,  that  if  I  did  not  sincerely  believe  that  my 
own  State  was  being  unjustly  discriminated  against  and  if 
this  bill  were  passed  an  injustice  would  be  done,  I  should  not 
ask  the  indulgence  of  the  time  of  the  Senate.  I  have  a  reluc- 
tance in  charging  bad  faith  to  any  agency  of  my  Government, 
but  when  a  record  such  as  we  have  before  us  discloses  what 
this  one  does  I  feel  that  I  should  not  be  fulfilling  my  duty, 
either  to  my  State  or  to  the  Nation,  if  I  did  not  point  out 
what  I  feel  is  a  wrong  attempted  to  be  committed. 

The  bill  proposes  to  remove  an  established  institution  from 
my  State  and  relocate  it  in  a  State  some  1,200  miles  away. 
It  proposes  to  follow  the  recommendations  of  a  committee 
M^ch  rehed  upon  the  facts  ascertained  by  a  board  appointed 
to  investigate  sites  for  the  location  of  an  Air  Corps  technical 
school.  A  report  was  submitted  by  that  board  which  discloses 
that  it  acted  upon  erroneous  information,  not  charging  neces- 
sarily that  its  members  were  improperly  motivated,  but  the 
board  refused  and  failed  to  avail  itself  and  inform  the 
Congress  of  the  best  information  obtainable. 

In  relation  to  an  Air  Corps  technical  school  Colonel  Yount, 
who  was  chairman  of  the  board,  in  response  to  a  question  as 
to  what  is  done  at  such  schools,  the  question  being  pro- 
pounded by  the  Senator  from  Indiana  [Mr.  Minton],  said: 

The  exact  curricula  for  this  school  is  the  training  of  officers  and 
enlisted  men.  In  care  of,  operation,  and  maintenance  and  repair  of 
Air  Corps  equipment.  It  is  not  a  flying  school  except  that  there  la 
considerable  flying  which  la  incident  to  the  curriculum  and  the 
testing  at  the  equipment. 
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The  exact  coxirses  wblch  are  taught  there  few  officers  are  air- 
craft engineering,  both  airplanes  and  engines;  armament;  com- 
munications. prlnclpaUy  radio;  photography,  special  maintenance 
engineering;  and  certain  other  courses  for  officers  of  the  National 

For  enlisted  men  the  courses  are  airplane  mechanics;  aircraft 
armaments,  which  have  to  do  with  the  question  of  machine  guns 
and  bomb  racks  and  releases  and  aircraft  welders  and  sheet- 
metal  workers;  parachute  riggers,  photographic  and  radio  me- 
chanics;  and  supply  and  technical  clerks. 

Among  the  purposes  to  which  the  school  is  adapted  there 
is  nothing  in  the  nature  of  bombing,  and  there  is  nothing 
in  the  nature  of  practice  in  machine  gunnery,  which  never 
was  connected  with  the  school  and  never  will  be.  It  is 
simply  a  school  to  qualify  certain  persons  in  mechanical 
proficiency  so  they  can  take  care  of  the  equipment  used  by 
those  who  fly  in  the  air  and  those  who  engage  in  cMnbat. 

Rantoul  was  considered  a  proper  site  for  this  school  when 
the  activities  were  removed  from  Kelly  Field,  Tex.,  to 
Rantoul.  TTiere  was  no  objecUon  to  climatic  condiUons. 
That  matter  had  received  consideration.  Rantoul  had  been 
a  school  to  train  aviators  in  the  art  of  flying  and  had  served 
a  useful  purpose  during  the  war. 

The  geographical  location  of  the  school,  as  disclosed  by 
the  report  of  the  committee  investigating  the  sites,  was  most 
favorable.  We  find  in  the  hearings  before  the  subcom- 
mittee, at  page  36.  a  copy  of  the  report  of  the  board,  which 
reads  in  part,  as  follows: 

The  geographical  location  of  Chanute  Field  Is  good  In  relation 
to  other  Air  Corps  stations.  recr\ilting  areas,  and  supply  points. 
It  Is  also  a  good  strategical  location  for  a  school. 

So  far  as  location  is  concerned,  as  stated  in  the  report 
Itself.  Chanute  Field  is  most  nearly  centrally  located.  It 
is  better  located  in  relation  to  its  distance  frcwn  supplies 
and  recruiting  activities.  What  was  lacking  at  this  school 
seems  to  be  a  bombing  field  and  machine-gun  range,  some- 
thing that  never  before  had  been  used  in  connection  with 
such  a  school. 

I  read  again  from  the  report  of  the  hearings  before  the 
Senate  committee,  in  which  the  statement  is  made: 

As  far  as  the  flying  Is  concerned.  In  practically  aU  of  these 
courses,  we  have  a  very  thorough  theoretical  course.  In  clasao-ooms 
and  in  the  laboratories,  and  this  classroom  and  laboratory  work  is 
followed  by  practical  demonstrations  in  the  air. 

Of  course,  photography  cant  be  more  than  half  taught  on  the 
ground  The  men  must  be  taken  into  the  air  to  teach  them  the 
use  of  the  apparatus.  As  far  as  our  armament  Is  concerned,  we 
feel  that  the  greatest  thing  which  is  lacking  at  Chanute  Field  U  a 
possibility — 

Not  a  necessity,  but  a  possibility — 
of  a  bombing  field,  and  a  machine-gun  range. 

At  this  school,  located  at  Chanute  Field,  there  is  nothing 
lacking  so  far  as  activities  for  which  the  school  is  Intended 
are  concerned.  The  bombing  field  and  machine-gun  range 
were  matters  which  occurred  to  this  board  long  after  they 
had  started  on  their  tour  of  investigation.  It  was  an  after- 
thought on  the  part  of  the  particular  board.  I  read  fnwn 
page  83  of  the  report  of  the  hearings  before  the  Senate 
subcommittee,  where  we  find  this  significant  language: 

Major  Lyons.  When  we  went  to  Chanute  Field  we  had  already 
put  out  the  requirements,  but  as  far  as  a  bombing-  and  machine- 
gun  range  was  concerned  we  knew  they  were  desirable,  but 
whether  or  not  they  were  necessary  we  weren't  sure. 

Congressman  Dobbins.  This  question  was  asked  of  Mr.  Clark, 
on  page  11: 

Representative  Dobbins  was  referring  to  questions  asked 
upon  the  visit  to  Chanute  Field  of  a  Mr.  Clark,  and  inserted 
the  following  in  the  record  at  the  committee  hearings: 

Question.  U  at  any  time  it  should  become  necessary  to  expand 
the  field,  either  In  time  of  war  or  for  bombing  and  gunnery 
ranges,  what  are  the  surroundings  of  this  place,  and  would  the 
cost  of  expansion  be  exorbitant? 

That  question  was  asked  by  a  member  of  the  board.  Tlie 
response  by  Mr.  Clark  was: 

How  much  of  an  area  would  you  suggest  that  might  be 
necessary? 
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The  answer  from  the  board  waa: 
Let  us  say  another  half  section. 


The  answer  was:      | 

Land  aroixnd  here  at  this  time  Is  ranging  from  $85  to  $105  an 
acre.  Of  coxirse  the  land  aroxind  here  was  very  high  priced  at  one 
time.  A  half  section  otf  land  could  be  purchased  at  any  time 
without  dlfficxilty. 

So  that  is  what  wei  get  from  the  record  as  the  board's 
idea  of  the  additional  land  necessary  to  be  acquired  for  a 
bombing  field  and  a  machine-gun  range.  Anyone  familiar 
with  these  activities  necessarily  knows  that  such  a  tract  of 
land  would  be  sxifBcient.  The  Army  aviators  do  not  explode 
bombs  on  these  ranges.  They  do  not  waste  the  ammuni- 
tion. They  simply  drop  at  a  target  bombs  that  are  not 
explosive  but  that  are  made  for  practice  purposes;  bombs 
of  the  size  and  of  the  weight  of  the  ordinary  air  bombs. 
They  do  this  in  the  practice  work,  and  never  do  they  waste 
the  Nation's  money  iii  using  explosives.  Those  tests  are 
made  in  other  fields;  ahd  those  tests  are  not  necessarily  con- 
nected with  any  activity  or  any  purpose  for  which  this 
school  could  be  established. 

So  the  only  pegs  ui»n  which  the  members  of  this  board 
could  possibly  hang  thieir  hats  were  temperature  and  fiying 
conditions.  I  desire  to  call  the  attention  of  the  Senate  to 
the  state  of  the  record  as  contradicting  the  report  that 
they  made  as  to  what  those  conditions  were.  Even  the 
eminent  Senator  from  Texas  [Mr.  Sheppard]  was  misled 
by  that  report.  In  his  address  to  the  Senate  on  last  Monday 
he  stated  that  SMne  86  sites  had  been  investigated  before  a 
determination  was  made.  That  language  appears  at  page 
1031  of  the  Congressional  Record  of  January  27.  He  said: 
The  Secretary  of  War.  In  communicating  with  the  Senate  Mili- 
tary Affairs  Committee  on  March  13,  1935,  stated  in  part  that  in 
order  to  obtain  an  Intelligent  estimate  of  the  factors  involved  he 
had  appointed  a  board  of  Air  Corps  officers  and  directed  them 
to  make  a  comprehenslvte  survey  of  all  localities  Involved.  After 
personally  Investigating  some  86  different  sites  In  all  sections  of 
the  UxUted  States,  this ;  board  came  to  the  conclvislon  that  the 
present  location  at  Ranttotil.  ni..  was  unsuitable  as  a  location  for 
the  Air  Corps  Technical  iSchool  and  that  the  best  location  for  the 
school  It  coiild  find,  after  Investigating  these  88  sites,  was  Denver, 
Colo. 

As  against  that  statement,  the  report  of  the  board,  at  pages 
55  and  56  of  the  hearings  before  the  Senate  committee,  quot- 
ing Colonel  Yount,  Who  was  the  chairman  of  the  board, 
states: 

We  inspected  57  localities  during  this  trip,  and  at  several  of  these 
places  we  were  asked  by  members  of  commltteeB  if  political  in- 
fluence would  be  of  any  advantage.  If  there  was  anything  that  they 
might  do  politically  to^#ard  Influencing  the  selection  of  this  site. 
In  every  case  we  Informed  them  that,  a*  far  as  we  were  concerned, 
there  was  absolutely  nothing  poUtlcal  in  our  Investigation,  and 
natvirally  there  couldn't^  be. 

It  stands  to  reason  that  In  the  short  time  during  which 
this  board  carried  on  tts  activities  it  could  not  make  a  proper 
investigation  and  determination  of  57  sites,  much  less  of  86 
sites.  I  do  not  know  where  those  57  cities  or  57  fields  were 
located:  I  do  not  know  how  far  apart  they  were;  but  cer- 
tainly the  investigation  could  not  have  been  a  very  thorough 
one. 

As  I  said.  Rantoul  Field  was  established  during  the  war  to 
train  men  in  aviationi  At  Uaat  time  no  objection  was  urged 
against  the  climate,  against  the  conditions,  against  the  sur- 
roundings. It  was  considered  a  perfectly  proper  place  to 
locate  this  school;  and  it  was  located,  I  think,  with  the  very 
least  of  interference.  I  have  a  right  to  assume  that  in  locat- 
ing this  school  at  Rantoul,  those  who  were  charged  with  the 
duty  of  selecting  a  site  performed  that  duty  and  gave  con- 
sideration to  every  element  necessary  to  enter  into  the  proper 
location  of  the  schooL  But,  of  course,  ^^»en  there  is  a  contest 
on  temperature  and  weather,  I  win  admit  that  those  localities 
which  have  advertised  themselves  and  which  have  majored 
upon  their  beautiful  climate  and  their  healthful  location  are 
a  little  more  expert  in  contesting  the  matter  than  Illinois. 

I  do  not  know  wh»t  correspondence  passed  between  the 
chamber  of  commerce  and  the  chairman  of  this  board.  I 
desire  again  to  call  tjbe  attention  of  the  Senate  to  the  lan- 
guage in  a  letter  written  by  Representative  Lewis  to  this 
same  CoL  B.  K.  Yount,  in  which  he  says: 
Am  requested  by  Mr.  Shlnn  mod  bj  you— 


r  .' 


I 


II 


u. 
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By  the  chairman  of  the  board  who  had  a  school  to  locate 
and  by  the  one  who  represented  the  agency  which  was  there 
for  the  purpose  of  inducing  the  school  to  be  located  afc  that 
place. 

As  requested  by  Mr.  Shinn  and  by  you.  I  can  assure  you  thai  there 
will  be  no  "leak" — 

L-e-a-k — 

from  this  office  concerning  the  correspondence  between  yea  and 
the  Denver  Chamber  of  Commerce. 

When  I  find  that  language  there  I  must  look  to  this  fecord 
to  ascertain  and  determine  for  myself  what  might  hav$  been 
in  the  mind  of  the  author  of  the  letter  when  he  used  th0  word 
"leak",  because  ordmarily  when  we  are  locating  an  activity 
of  this  kind  we  do  not  care  how  many  leaks  there  are.  The 
transaction  should  be  open  and  aboveboard.  In  seeking  to 
ascertain  what  might  be  in  the  author's  mind  in  refere|ice  to 
a  "leak".  I  am  making  no  charges  at  all.  I  am  lettiiig  the 
record  speak  for  itself.  The  record  stands  as  its  own  im- 
peachment. The  report  stands  as  a  misrepresentation  Of  the 
facts  upon  which  it  was  founded.  I 

In  the  first  place,  the  advocates  of  this  bill  major  ob  the 
fact  that  no  member  of  this  board  served  at  Rantoul.  Why 
that  was  done  I  am  unable  to  say.  They  seem  to  thin^  that 
it  implies  a  lack  of  prejudice  because  they  did  not  pelect 
anyone  who  knew  that  location,  who  knew  tiie  climatio  con- 
ditions there,  who  knew  all  the  conditions  that  were  neces- 
sary properly  to  locate  this  air  school.  I  have  my  suspicions 
that  the  rea3on  why  they  did  not  select  someone  who  served  at 
Rantoul  is  that  they  were  not  anjrious  that  someone  should 
be  there  to  know  what  this  particular  record  should  cottain. 

The  first  impeachment  of  this  record  is  that  the  language  j 
on  page  36  is  absolutely  unfounded  upon  any  evidence  i|i  the 
record.    I  am  reading  now  from  the  report  of  the  boaird  of 
four  appointed  to  locate  the  school,  found  at  page  36  aS  the 
Senate  sut)committee's  hearing: 

The  climate  In  this  section  Is  very  poor  for  the  c^)eratlc(ns  of 
the  Air  Corps  Technical  School.  The  reduced  vlslbUlty,  d^ie  to 
dense  and  light  fog  and  haze,  and  to  rain  and  snow.  Interlires  a 
great  deal,  particularly  In  the  execution  of  photographic  macfilnes. 
The  liTLsatisfaictory  climatic  conditions  were  commented  upcn  In 
all  departments  of  the  school.  Chanute  Field  Is  In  a  section  Where 
there  are  great  extremes  of  temperature  both  winter  and  summer, 
the  thermometer  recording  temperatures  in  the  winter  well  l>elow 
zero,  with  an  average  of  38  days  continuously  below  freezing,  and 
In  the  summer  going  many  times  to  over  100.  with  60  days  having 
temperatures  over  90.  The  humidity  is  high,  making  the  cold 
weather  very  penetrating  and  the  hot  days  of  the  summer  very 
uncomfortable. 

That  is  about  as  bad  a  condition  for  a  human  being  to 
live  in  as  one  could  describe. 

Let  us  see  what  the  record  shows. 

I  read,  from  page  30  of  the  hearings,  the  record  o|  the 
weather  conditions  of  Chanute  Field,  as  embodied  in  a  fetter 
written  to  Mr.  W.  Lloyd  Keepers,  of  Champaign,  ml,,  by 
H.  P.  Etler,  weather  clerk,  under  date  of  March  26.  1935: 

Mt  Dcax  Mr.  Keepers  :  In  response  to  your  Inquiry  about  wenther 
conditions  In  this  area.  I  am  glad  to  submit  data  from  our  flies 
and  re^tUar  reports. 

Now.  pay  attention  to  this — 

This  station  has  been  in  existence  since  1888  as  a  coopefatlve 
station  of  the  United  States  Weather  Department. 


He  refers  to  the  station  at  Rantoul. 
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Our  records  show  that  over  the  last  S-year  period,  from  19|0-34. 
Inclusive,  the  average  number  of  d*y8  that  temperature  reached 
80  degrees  Is  S9.2. 

It  was  39.2  as  against  60.  just  about  two-thirds.  ' 

Another  letter,  written  to  Representative  Dobbins,  fpund 

on  page  28  of  the  report  of  the  subcommittee,  reaijs  as 

follows: 

Hon.  DoN&Lo  C.  Drmman, 

HoxiM  of  Representatives.  Washington.  D.  C. 

Dkar  Mr    Dobbiks:  The  following  is  the  ntimbw  of  days  wtth 

a   maximum   temperature  of  90'   or  over  at  Rantoul    ni     for  the 

years  1924  to  1934.  inclusive.  .        .     >,       „ 

In  1924  there  were  10  days;  in  1925  there  were  38  $ays: 
in  1926  there  were  20  days;  in  1927  there  were  15  days; 


in  1928  there  were  7  days;  in  1929  there  were  8  days;  in  1930 
there  were  31  days;  in  1931  there  were  34  days;  in  1932  there 
were  16  days;  in  1933  there  were  44  days;  in  1934  there  were 
44  days. 

There  is  no  record  on  which  they  could  base  the  statement 
in  the  report  that  there  were  60  days  on  which  the  tem- 
perature was  over  90°.    The  letter  continues: 

These  data  are  from  the  records  of  the  Signal  Corps  meteoro- 
logical staUon  at  Chanute  Field,  Rantoul.  HI. 

Why  did  they  not  take  those  into  consideration  when  they 
were  making  their  report  as  to  weather  conditions,  upwn 
which  they  were  to  impeach  the  present  location  of  this 
field?    What  is  their  excuse? 

On  page  58  we  find  some  significant  testimcmy.  I  read 
now  from  the  report  of  the  proceedings  before  the  Senate 
subcommittee.  Senator  Schwkllenbach  asked  the  following 
question : 

The  point  they  raise  on  that,  they  say  that  your  report  aajn 
that  the  number  of  days  at  Rantoiil  when  the  temperature  gets 
over  90  is  00.  and  they  then  submit  a  letter  from  the  office  of  tha 
Chief  Signal  Officer  of  the  War  Department,  shown  on  page  28. 
showing  in  1924  there  were  10  days,  1925  there  were  38  days.  1926 
there  were  20  days,  1927  there  were  15  days,  1928  there  were  7 
days.  1929  there  were  8  days.  1930  there  were  31  days.  1931  there 
were  34  days,  1932  there  were  16  days,  1933  there  were  44  days,  and 
1934  there  were  44  days. 

Colonel  YotTNT.  Major  Lyon  has  made  quite  a  study  of  that. 
Senator,  if  he  may  reply  to  that  question. 

Listen  to  this.  Senators: 

Major  Lton.  When  we  were  at  Chanute  Field,  we  didn't  obtain 
any  figures  like  those  obtained  here,  and  we  didn't  obtain  anjrthlng 
but  a  general  statement  on  climate.  In  order  to  get  the  best  avail- 
able testimony,  we  took  the  city  of  Springfield,  at  which  the  United 
States  Weather  Bureau  maintains  a  station.  The  witness  here 
states  It  is  grossly  exaggerated  in  either  sense. 

I  call  your  attention  to  the  United  States  meteorological  report 
for  Springfield  for  1933.  which  shows  a  total  of  60  days,  with  tem- 
peratures over  90. 

Senator  Schwellekbach.  Is  It  a  fact  that  the  Signal  Corps 
maintains  a  meteorological  station  at  Chanute  Field? 

Major  Lton.  These  figures  are  taken  by  privates,  although  they 
are  considered  fairly  good,  a  private  is  rather  a  low-paid  individual 
to  take  as  against  the  report. 

These  boys,  who  have  to  have  a  high-school  education, 
these  boys,  who  are  the  flower  of  this  country,  as  intelligent. 
I  dare  say.  as  the  gentleman  who  tries  to  contradict  them, 
are  referred  to  in  this  way,  and  their  word  is  not  taken, 
although  they  are  serving  the  Government,  because,  he  says, 
they  are  rather  low-paid  individuals  to  take  against  the 
report.  In  other  words,  they  are  anxious  for  the  report  to 
stand  against  any  statement  of  evidence  in  the  record. 

Going  ftuther.  Senator  Schwbllbnbach  said: 

He  doesn't  have  to  be  so  smart  to  look  at  the  temperature. 

Colonel  YouNT.  May  I  Just  say  a  word  there?  There  certainly 
was  no  effort  made  to  mislead  at  ail.  The  weather  data  furnished 
us  at  Rantoul  contained  no  information  of  maximum  temperatures, 
and  we  didn't  discover  that  untU  we  were  ready  to  prepare  our 
report. 

Can  we  believe  a  thing  of  that  kind?  They  did  not  know, 
he  says,  untU  they  were  ready  to  prepare  the  report  that 
there  was  nothing  in  the  record  concerning  the  maximum 
temperatures  at  Chanute  Field. 

There  is  another  thing  which  I  think  is  possibly  significant 
In  the  consideration  of  this  matter.  I  refer  to  a  letter  by 
the  Air  Line  Pilots  Association,  by  Mr.  David  L.  Behncke, 
president.  That  particular  gentleman  ought  to  know  some- 
thing about  that  of  which  he  speaks,  and  in  his  letter  I  find 
the  following: 

Chanute  Field  is  certainly  everything  I  have  claimed  for  it  and 
there  Is  not  a  doubt  In  the  world  that  It  should  remain  as  a'  per- 
manent Government  flylng-fleld  site.  During  the  war  It  was  one  of 
the  most  successful  flying  fields  and  turned  out  hundreds  of  trained 
student  flyers. 

Furthermca^.  It  seems  that  all  other  sections  of  the  co\intry  have 
been  amply  provided  with  Army  or  Navy  stations,  whereas  the 
ICddle  West  is  not.  In  addition  to  being  an  excellent  training 
center  for  any  type  of  flying,  this  field  woxUd  also  make  an  excel- 
lent concentration  point  for  aircraft  In  time  of  war  should  our 
boundaries  be  invaded  because  of  Its  centralized  location.  It  is  also 
In  the  heart  of  the  wealthiest  all-around  section  in  the  country, 
and  certainly  deserves  conslderaUon  In  the  alr-defenae  scheme  at 
Uils  country. 
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Continuing,  he  said: 

I  do  not  believe,  howerer,  that  you  will  find  much  support  from 
tlie  "brass  hats"  of  the  Army — 

I  do  not  know  what  he  means  by  that — 

because  Army  ofllcers  seem  to  be  partial  to  social  life  and  prefer  to 
be  stationed  near  large  cities.  But  from  all  practical  viewpoints, 
Chanute  Field  is  an  excellent  flying  b««e.  and  I  would  be  glad  to 
testify  before  the  Military  Affairs  Committee  any  time  to  that 
effect. 

It  is  said  Chanute  Field  Is  foggy.  In  the  report  of  the 
hearings,  on  page  33,  we  find  the  following: 

There  Is  an  »"Tiiiai  average  of  9  days  of  dense  fog  with  a  relatively 
high  percentage  of  days  wtth  moderate  or  ll^t  fog.  No  recorded 
data  on  haze  conditk>ns  are  avaUabie,  but  it  is  known  there  are  a 
great  many  days  of  light  fog — 8  per  month.  In  1933. 

I  do  not  know  where  they  got  this  inframaUon.  They  do 
not  give  the  basis  upon  which  the  statement  is  predicated. 
Continuing,  it  is  said: 

The   number   at   poor  flying  days,   especially  for   photogrmfdile 

work.  Is  exceedingly  high.  This  was  the  subject  of  mucii  complaint 
in  the  investigation  of  the  officers  In  charge  of  tlie  various  activities 
of  the  schocH. 

What  do  we  find  the  conditions  to  be  as  disclosed  in  their 
own  report?  Peoria  is  In  the  same  latitude  with  this  field, 
perhaps  less  than  a  hundred  miles  west  of  Champaign,  and 
they  have  incorporated  in  this  record  the  data  furnished  from 
the  station  at  Peoria,  which  show  that  the  wind  average 
hourly  velocity  in  Peoria  Is  7.7,  as  against  that  in  Denver 
of  8.1. 

Let  me  call  attention  to  this:  TTiey  show  that  the  number 
of  clear  days  at  Peoria  in  1934  was  178.  as  against  120  in 
Denver.  In  other  words,  there  were  58  more  clear  days,  58 
more  days  when  there  were  blue  skies  above  the  city  of 
Peoria  than  in  the  city  of  Denver. 

I  am  now  reading  from  their  own  evidence.  The  number 
of  cloudy  days  In  Peoria  was  95,  as  against  79  in  Denver. 
Sixteen  more  cloudy  days  in  Peoria  than  there  were  at  Den- 
ver. The  number  of  partly  cloudy  days  was  92  in  Peoria,  as 
against  166  in  Denver.  That  makes  a  difference  of  some  74 
days.  And  they  say  from  that  record  that  they  are  taking 
the  weather  conditions  into  consideration  and  are  impelled 
to  move  this  school  because  of  the  foggy  condition  of  the 
weather  at  Rantoul  Field. 

I  shall  not  take  the  time  of  the  Senate  to  go  into  the  other 
colors  painted  in  the  report.  Those  making  the  report  paint 
a  health  condition  for  Rantoul  Field  which  I  resent.  I  would 
not  be  doing  my  duty  on  the  floor  of  the  Senate  if  I  were  to 
permit  Colonel  Yount  to  go  unchallenged  in  his  slander  of 
my  State  and  one  of  its  institutions  by  stating  in  the  record 
before  the  Senate  committee  that  that  coimtry  was  unhealthy 
and  almost  uninhabitable. 

The  seasons  are  Just  as  fair  In  Illinois  as  they  are  any- 
where. The  climate  may  not  be  as  cool  in  the  summer  as  in 
Colorado.  However,  human  beings  can  live  there  and  enjoy 
themselves.  The  spring  rains  come  and  the  country  around 
the  field  is  not  a  marsh  or  a  bog.  The  April  showers  leave 
a  clear  sky  behind  them.  The  summer  comes,  without  fog, 
without  haze.  When  it  comes  to  the  autumn  season  in  Sep- 
tember, October,  and  extending  on  into  November,  the  au- 
tumn climate  is  the  most  beautiful  in  the  land. 

I  am  not  going  to  let  a  chamber  of  commerce  and  a  board 
of  oCBcers  speaking  for  a  more  socially  advantageous  location 
than  Rantoul  Field  slander  my  State  and  slander  the  univer- 
sity of  my  State  where  its  children  are  educated,  a  univer- 
sity established  in  a  city  of  some  40,000  and  having  some 
20,000  students.  I  am  not  going  to  have  it  discriminated 
against  and  have  misinformation  concerning  It  spread 
abroad  by  means  of  a  false  report  emanating  from  a  board 
appointed  for  the  purpose  of  taking  an  institution  away  from 
my  State  and  placing  it  somewhere  else  where  the  enter- 
tainment of  the  chamber  of  commerce  is  such  that  they 
cannot  possibly  resist  its  influence  and  certain  negotiations 
are  had  which  are  of  such  character  that  there  must  be  no 
"leak"  so  that  the  public  wiH  know  what  those  transactions 
are. 
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There  is  talk  about  *  bombing  flekL  That  only  occurred 
to  those  investigating  the  questkm  when  they  went  to 
Denver  and  determined  to  locate  there.  Tbey  can  get  vast 
areas  in  the  Rockies.  They  need  not  have  them  10  miles 
square;  they  can  get  areas  50  miles  square  on  which  a  crow 
could  not  light  and  which  are  not  fit  for  anything.  Do  we 
want  our  bo3^,  while  engaged  In  experimental  flights,  to  come 
down  in  that  kind  of  territory?  Every  time  a  plane  is 
forced  to  land  it  means  the  death  of  the  aviator.  But  that 
was  a  matter  of  after  consideration.  When  they  were  at 
Rantoul  Field  all  they  considered  necessary  for  bomt>ing 
practice  was  an  additiooal  half  section  of  land. 

Reference  is  made  to  machine-gun  ranges.  We  have 
machine-gun  ranges  th  Illinois.  Machine-gun  ranges  can 
be  established  anywhere  where  there  is  a  hillside.  Such  a 
range  does  not  need  a  mountain  thousands  of  feet  high,  with 
the  eternal  snows  above.  It  Just  needs  a  bank  back  of  the 
target  to  avoid  dang«r. 

I  do  not  know  that  I  care  to  take  any  more  of  the  time 
of  the  Senate  on  this  subject  I  think  the  proposal  is  an 
outrage  sought  to  be  perpetrated  on  my  State.  On  the  state 
of  the  record,  I  think  if  there  is  any  community  in  the 
United  States  which  is  not  deserving  of  having  this  field 
located  in  it,  it  is  the  city  of  Denver,  Colo.  Better  locate  it 
at  the  place  where  the  junior  Senator  from  Colorado  lives. 
Better  locate  it  at  Colorado  Springs. 

The  Senator  from  Texas  [Mr.  ShbppakdI,  with  all  the 
beautiful  conditions  su|rroundlng  the  fields  in  his  State,  re- 
ported at  least  more  favorably  to  Chanute  Field  than  some 
of  the  others.  Why  he  should  so  humbly  surrender  and 
lend  such  powerful  assistance  to  those  who  wish  to  move 
the  field  to  Colorado  X  am  unable  to  understand.  I  know 
his  patriotism  for  his  State  is  intense.  I  know  he  is  loyal, 
and  he  is  true,  but  wh)r  he  should  aid  in  this  attempt  I  am 
unable  to  understand.  There  is  not  a  man  in  the  Senate 
for  whom  I  have  mor^  respect  and  more  love  than  I  have 
for  the  Senator  from  Texas;  and  I  am  satisfied  if  he  under- 
stood what  the  facts  were,  if  those  studying  this  question 
had  not  been  imposed  upon  by  the  fixing  up  of  the  record 
and  the  report,  that  |ie  would  be  as  militant  as  I  am  in 
opposing  the  removal  6f  this  field  from  its  present  site. 

Mr.  BARKLEY.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  McKellar  in  the  chair) . 
Does  the  Senator  from  Illinois  yield  to  the  Senator  from 
Kentucky? 

Mr.  DIETERICH.    I  yield, 

Mr.  BARKLEY.  I  Wish  to  ask  a  question  purely  as  a 
matter  of  infcunaiatuHL  I  have  no  prejudice  whatever  as 
between  Illinois  and  CitfcHtido,  and  I  am  equally  devoted  to 
the  very  able  and  distinguished  Senators  who  represent 
both  States.  However,j  there  is  one  matter  about  which  I 
am  somewhat  in  doubt,  and  that  is  the  ability  to  secure 
at  the  present  site  sufficient  unoccupied  land  or  territory 
for  use  as  a  bombing  field.  Knowing  a  little  something 
about  airixxts  and  training  schools,  some  in  my  family 
having  had  certain  experience  in  that  connection,  the  mat- 
ter presents  itself  to  me  as  the  stumbling  block  with  respect 
to  the  maintenance  of  the  scluxd  at  its  present  site.  What 
is  the  fact  about  that? 

Mr.  DIETERICH.  Ttie  fact  is  that  it  depends  upon  how 
much  land  is  necessary  to  be  acquired. 

Mr.  BARKLEY.  I  was  told  that  they  wanted  a  tract  of 
land  10  miles  square. 

Mr.  DIETERICH.  There  Is  no  necessity  for  that,  whether 
they  say  so  or  not,  because  ths  actual  testing  of  the  explo- 
sives will  not  occur  there.  The  bombing  practice  is  carried 
on  by  dropping  sand  bags  from  a  plane  at  a  target.  That 
can  be  done  over  a  comparatively  small  area.  If  they  want 
a  larger  field,  there  is  In  the  neighboring  State  of  Indiana  a 
field  5  or  10  miles  sqipare  which  can  be  acquired  cheaply. 
Ttiat  field  is  in  close  proximity  to  Chanute  Reld. 

Mr.  BARKLEY.  Wliere  Is  Chanute  Reld  located  geo- 
graphically? 
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Mr.  DIETERICH.  Chanute  Field  is  located  along  the 
western  side  of  Illinois,  near  the  center  of  the  State,  a  little 
north  of  the  center. 

Mr.  BAPtKLEY.  How  far  would  It  be  from  there  t^  the 
Indiana  field  the  Senator  refers  to? 

Mr.  DIETERICH.  I  judge  a  flight  of  50  or  60  miles  would 
take  one  to  that  field.  The  Senator  must  understand  that 
this  field  and  this  school  are  there  simply  for  the  purpose  of 
instructing  the  mechanics  in  the  subject  of  perfecting  the 
mechanisms  which  are  necessary  to  be  used  in  air  activity, 
those  mechanisms  which  drop  the  bombs,  the  engines,  and 
everything  about  airplanes  and  their  equipment.  It  is  a 
mechanical  school:  it  is  not  a  flying  school 

Mr.  BARKLEY.  Yes;  but  still  they  have  to  be  able  to 
demonstrate. 

Mr.  DIETERICH.  The  demonstrations  are  not  cond^icted 
with  actual  bombs.  They  demonstrate  with  dummy  bqmbs. 
They  never  demonstrate  with  actual  bombs.  i 

Mr.  BARKLEY.  To  what  extent  does  the  absence  of  the 
sort  of  field  the  Army  wants  at  Rantoul  affect  the  thorough- 
ness of  the  training  of  those  for  whom  the  school  is  estab- 
lished? 

Mr.  DIETERICH.  I  will  answer  the  Senator  by  saying  it 
does  not  affect  it  at  all.  The  record  shows  that  when  they 
went  to  Rantoul  they  had  not  decided  upon  whether  it  was 
even  necessary  to  acquire  a  field  of  that  kind.  They  iwere 
not  certain  whether  it  was  necessary  to  acquire  lit  in 
close  proximity  to  the  present  field.  However,  the  record 
discloses  that  west  of  Denver,  in  the  mountains  which  rise 
abruptly  some  distance  from  the  field,  they  can  find  sj^ces 
of  land  where  they  can  create  testing  grounds.  They  have 
them  now. 

It  Is  upon  this  question  that  the  Senate  Is  confused,  and 
that  is  where  the  board's  report  is  confusing.  A  testing 
ground  and  this  field  are  not  necessarily  connected,  ailid  it 
Is  not  necessarily  economy  to  connect  them.  When  they 
first  talked  about  moving  the  field  they  used  the  arguihent 
that  they  wanted  to  move  it  to  Dajrton,  Ohio,  where  dther 
air  activities  were  located;  that  they  were  doing  it  is  a 
matter  of  economy  and  as  a  matter  of  giving  enlisted  tnen 
and  others  who  entered  that  course  of  study  that  additional 
training.  When  they  said  it  was  a  matter  of  economy  and 
when  they  said  it  was  a  matter  of  raising  efficiency  the 
Senators  frwn  Illinois  could  not  make  much  of  a  protest 
against  it  in  favor  of  a  local  institution.  But  the  present 
proposed  removal  is  not  for  that  purpose. 

Mr.  BARKLEY.  I  do  not  have  any  expert  knowledge 
about  the  subject,  but  it  occurs  to  me  to  be  rather  incon- 
gruous to  have  a  training  school  at  one  place  and  to  liave 
a  testing  field  for  the  very  people  who  are  in  the  trailing 
school  60  miles  away,  or  any  other  great  distance  away, 
whether  it  be  in  Dlinois  or  in  Colorado. 

Mr.  DIETERICH.    They  do  not  expect  to  have  it  near  the 
proposed  Colorado  field  according  to  their  report. 
Mr.  BARKLEY.    How  close  do  they  expect  to  have  it? 
Mr.  DIETERICH.    I  think  some  30  or  40  miles  away.  I 
Mr.  BARKLEY.    In  other  words,  the  men  have  to  rise 
at  the  school  in  their  planes,  fiy  30  to  60  miles,  and  then 
test  what  they  have  learned  in  the  school 

Mr.  DIETERICH.    No.    Let  the  Senator  understand  that 
the  men  at  these  schools  do  not  do  the  rising  in  the  planes 
and  the  testing.    The  aviator  does  the  rising  and  testing 
Mr.  BARKLEY.     Is  the  aviator  attached  to  the  school 
or  is  he  brought  there? 

Mr.  DIETERICH.  Not  necessarily.  Aviators  are  at- 
Uched  to  the  schools  to  try  out  the  equipment,  but  it  iocs 
not  take  any  extensive  area  to  try  out  equipment. 

Mr.  BARKLEY.  One  thing  troubles  me,  and  I  tliink  it 
affects  other  Members.  It  is  that  the  more  we  find  out 
about  this  matter  the  less  we  seem  to  know 

Mr.  DIETERICH.  That  is  true,  and  the  more  Senators 
read  the  record  the  less  they  will  know.  So  I  say  the  Ibill 
should  be  recommitted,  and  there  should  be  an  investigation 
where  an  opportimity  wiU  be  afforded  to  present  all  the  falcts. 
The  record  discloses  that  great  secrecy  as  to  their  activ- 
ities was  maintained  by  the  board  in  other  localities     Ttiey 


said  they  pursued  that  course  because  they  did  not  want  It 
generally  known  that  they  were  in  other  localities;  that  they 
would  have  been  annoyed  by  chambers  of  commerce  and 
interested  citizens;  but  when  they  went  to  Denver  they  did 
not  maintain  such  secrecy;  they  began  immediately  to  let 
all  the  people  of  Denver  know  they  were  there,  and  they 
conducted  correspondence  concerning  which  they  did  not 
want  any  leaks. 

Mr.  BARKLEY.    The  Senator  understands,  of  course,  the 

activities  of  chambers  of  commerce  everywhere 

Mr.  DIETERICH.     Yes. 

Mr.   BARKLEY.    All  chambers   of   CMnmerce,   from   the 
United  States  Chamber  erf  Commerce  down  to  the  smallest 
chamber  of  commerce.     Whenever  there  is  a  rumor  that 
any  activity  is  to  be  moved  from  one  place  to  another  every 
chamber  of  commerce,  erf  course,  properly  becomes  active  in 
j  undertaking  to  secure  it.    We  have  all  had  that  experience 
here  for  years  and  years,  especially  since  the  World  War, 
when  the  Government  has  been  establishing  these  institu- 
:  tions  at  one  place  and  another.    I  recall  when  the  chamber 
j  of  commerce  of  my  own  home  city  became  very  active  years 
I  ago  in  respect  to  the  location  of  an  armor-plate  factory, 
and  I  did  all  I  could  to  secure  its  location  there.    Other 
chambers  of  commerce  were  equally  active,  and  the  armor - 
plate  factory  was  located  elsewhere,  not  because  of   the 
activity  of  any  chamber  of  commerce  but  in  spite  of  it, 
I  probably.    So  I  do  not  think  that  we  can  afford  to  be  influ- 
enced here  by  the  activity,  or  the  lack  of  it,  on  the  part 
j  of  any  chamber  of  cwnmerce  which  undertakes  to  justify 

its  existence  by  bringing  new  institutions  to  its  town. 
i      Mr.  DIETERICH.    The  Senator  does  not  understand  that 
I  am  not  trying  to  interfere  with  any  logical  reasoning  he 
might  adopt? 

Mr.  BARKLEY.    I  understand. 

Mr.  DIETERICH.    I  am  not  built  that  way.    The  Sena- 
tor's own  conscience  is  responsible  for  any  determination  he 
may  make,  and  his  own  investigation  must  disclose  what  he 
should  do. 
Mr.  BARKT.EY.    I  appreciate  that. 

Mr.  DIETERICH.    But  I  am  simply  setting  forth  what  I 
feel  is  justice  in  this  particular  case. 

Mr.  BARKLEY.    I  have  found  it  a  litUe  difficult  to  really 
get  the  background  of  this  situation. 

Mr.  DIETERICH.  And  the  Senator  will  find  it  difficult 
until  the  bill  is  recommitted  and  an  investigation  is  had  and 
more  information  is  elicited  as  to  the  five  sites  which  were 
proposed.  "Riese  matters  usually  go  into  a  Senate  commit- 
tee^and  this  is  no  criticism  of  the  Senate  committee— and 
when  they  are  investigated  and  any  agency  of  the  Ctovem- 
ment  represents  that  it  has  found  certain  facts  and  certain 
conditions  in  a  certain  place,  the  representations  are  usu- 
ally taken  as  true,  and  the  committee  acts  upon  them.  The 
Senator  understands  that.  When  I  state  that  the  condi- 
tions which  the  board  has  painted  around  the  Chanute 
Field  and  which  they  claim  to  be  the  impelling  motive  actu- 
ating them,  especiaUy  with  respect  to  then:  statement  that 
the  sky  is  s<i  hazy  so  much  of  the  year  that  they  cannot 
possibly  train  those  in  the  school  in  photography,  and 
when  I  show  that  those  conditions  are  not  so  bad  and  are 
no  worse  than  the  conditions  at  the  place  where  they  Intend 
to  locate  the  school,  does  not  the  Senator  think  that  should 
be  given  consideration?  Does  the  Senator  believe  tliat  a 
board  of  this  kind  should  in  any  way  misrepresent  anything 
connected  with  the  matter;  and  does  not  the  Senator  be- 
lieve that  such  a  board  should  avail  itself  of  aU  the  data  of 
all  the  authentic  records  that  are  necessary,  in  order  tlrnt  it 
may  make  a  just  determination  of  the  purposes  and  the 
subject  matter  which  they  are  appointed  to  consider*' 

Mr.  BARKLEY.  If  I  were  presiding  in  the  trial  of  the 
case.  I  would  say  that  there  is  a  scintilla  of  evidence  which 
ought  to  be  submitted  to  the  jury  with  respect  to  the  mutter. 
Mr.  DIETERICH.  I  am  submitting  it  to  the  juiy.  I 
think  it  is  the  flj^t  time  that  it  has  been  submitted  to  a  jury, 
and  that  is  exacUy  the  purpose  for  which  I  am  here.  I  am 
submitting  it  to  the  jury  of  the  Senate,  and  if  the  jury  of 
the  Senate  feel  that  they  want  to  place  the  institutions  of 
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defense  of  this  Oovcrnment  subject  to  the  purchase  of  com- 
munities, and  they  want  negotiations  carried  on  that  are 
not  brought  out  to  the  light  of  day.  whether  they  be  good, 
bad  or  otherwise,  then  that  is  for  the  Senate  and  the 
conscience  of  the  Senate  to  determine:  but  I  am  gomg  to 
do  my  duty  in  the  matter  and  protest  against  this,  because 
I  think  it  is  one  of  the  greatest  injustices  that  has  ever 

been  perpetrated. 

I  am  reluctant  even  to  point  the  finger  of  suspicion 
against  any  agency  of  my  Government  but  certainly  the 
board  that  was  appointed  to  Investigate  this  matter,  wanted 
to  remove  this  school  from  Rantoul.  for  what  purpose  I 
know  not,  except  possibly  there  may  have  been  some  en- 
vironment not  at  all  entering  into  the  training  of  the  men 
at  this  school  which  motivated  them.  I  am  not  saying  that 
it  was  proper  or  improper. 

I  am  somewhat  surprised  at  the  semor  Senator  from  Colo- 
rado [Mr.  CosncAN].  for  whom  I  have  the  greatest  respect 
and  admiraUon.  and  who.  I  think,  has  always  stood  on 
peaceful  grounds.  I  do  not  know  whether  or  not  he  under- 
stands they  are  going  out  there  and  starting  bombing  opera- 
tions in  the  Rocky  Mountains,  n  it  is  necessary  to  do  that, 
they  can  throw  the  bombs  into  Lake  Michigan  and  suD- 
merge  them  in  water  or  throw  them  on  waste  land;  but 
they  are  not  going  to  explode  bombs  there.  They  are 
just  going  to  pracUce  with  dummy  bombs,  and  when  they 
become  expert  enough  they  will  be  able  to  drop  near  a 
target  a  bomb  that  will  carry  destruction  with  it. 

Mr.  COSTIGAN.  Mr.  President,  in  view  of  the  reference 
to  the  senior  Senator  from  Colorado.  I  feel  I  should  say  at 
this  moment,  reserving  the  right  to  discuss  the  subject  more 
fully  later,  that  I  have  thus  far  today  patienUy  awaited  the 
conclusion  of  the  statements  of  the  Senator  from  Illinois 
[Mr  DixTERiCH]  and  have  refrained  from  making  any  com- 
ment because,  when  the  subject  was  before  the  Senate  last 
Monday,  the  Senator  at  one  time  said  very  definitely  that  he 
would  "brook"  no  interruption  of  his  discourse.  I  recognize 
his  right  under  the  Senate's  rules  to  take  that  position,  but 
I  now  ask  the  Senator  from  IlUnois  whether  he  does  not 
feel  there  should  be  a  fuller  discussion  by  him  on  the  basis 
of  the  record  before  the  Senate,  of  cerUin  statements  made 
by  the  Representative  from  Illinois  [Mr.  Dobbins],  who 
represents  the  congressional  district  in  which  Rantoul  is 
located,  to  the  following  effect,  first  that  he  saw  no  un- 
propriety-^and  I  think  I  quote  his  exact  words— about  the 
so-called  "leak"  letter;  and  second,  that  an  adequate  bomb- 
ing field  of  the  sort  described  by  the  Army,  Na\'y,  and  Air 
Corps  officers  is  not  available  in  the  vicinity  of  Rantoul  be- 
cause the  cost  would  be  prohibitive? 

Mr.  DIETERICH.  I  do  not  so  understand  the  attitude  of 
the  Member  of  Congress  representing  the  district  in  which 
Rantoul  is  located.  I  derive  that  understanding  from  the 
very  last  page  of  the  hearings  before  the  subcommittee, 
which  evidently  is  the  last  thing  that  refiects  his  mind,  in 
which  he  talks  about  the  bombing  field.  If  the  Senate  will 
permit  me,  I  will  read  the  extract  again: 

Congressman  Dobbins.  Were  not  these  requirements  that  were 
prepared,  which  listed  eight  or  nine  necessary  lactors,  werent 
they  prepared  before  yotxr  visit  to  Chanute  Field?  ^   ^     ,        . 

Major  Lyons.  When  we  went  to  Chanute  Field  we  had  already 
put  out  the  requirements,  but  as  far  a«  a  bombing  arid  machine- 
gun  range  was  concerned  we  knew  they  were  desirable,  but  whether 
or  not  they  were  necessary,  we  werent  sure. 

Congressman  Dobbins.  This  question  was  asked  of  Mr.  Clark, 
on  page  H. 

He  refers  to  Mr.  Clark  of  Rantoul. 

Question  If  at  any  time  It  should  become  necessary  to  expand 
the  field,  either  In  time  of  war  or  for  bombing  and  ginnery 
ranges,  what  are  the  surroundings  of  this  place,  and  would  the 
cost  for  expansion  be  exorbitant? 

That  is  the  very  question  which  was  asked  by  a  member 
of  the  board.    The  answer  by  Mr.  Claric  was: 

How  much  of  an  area  would  you  suggest  that  might  be  neces- 
sary? 

The  question,  again  by  a  member  of  the  board,  was: 
Let  us  say  another  half  section. 
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That  is  one-half  niile  by  1  mfle. 

Answer.  Land  around  here  at  this  time  Is  ranging  from  985 
to  tl05  an  acre.  Of  course,  the  land  around  here  was  very  high- 
priced  at  one  time.  A  half  section  of  land  could  be  purchased 
at  any  time  without  dllBculty. 

It  is  my  idea  that  until  they  got  out  to  the  mountains, 
where  they  could  get  waste  land,  they  never  thought  of  any 
greater  area  than  this. 

Mr.  COSTIGAN.    Mr.  President,  will  the  Senator  yield 

further? j 

Mr.  DIETERICH.    "^ery  well. 

Mr.  COSTIGAN.  M^y  I  ask  the  Senator  from  Illinois  why 
the  answer  of  Major  Lyons,  who  was  testifying  and  whose 
attention  was  directe<|  to  this  quoted  interchange  between 
Mr.  Clark  and  whoever  was  propounding  the  question,  was 
not  also  read  by  the  $enator  from  Illinois?  It  appears  on 
page  84  of  the  subcommittee's  record.  If  the  Senator  does 
not  wish  to  read  it.  I  Wish  particularly  to  call  his  attention 
to  it: 
Major  Ltons.  Now.  may  I  comment  on  that? 
He  was  referring  to  the  precise  testimony  to  which  the 
Senator  from  Illinois  has  just  called  the  attention  of  the 
Senate: 

Now  may  I  comment  on  that?  At  that  time  we  were  trying  to 
see  whether  it  would  be  possible  to  obUln  at  Chanute  Field  »  range 
which  could  be  used  for  dropping  bombs,  and  so  forth;  that  u, 
dummy  bombs. 

The  following  statenient  is  the  one  to  which  I  especially 
ask  the  attention  of  Senators,  including  the  SenaUir  from 
Illinois:  [ 

As  far  as  a  machlne-guto  range  would  be  concerned,  that  would 
be  very  Impractical,  a  half  section. 

To  which  Congressman  Dobbins  answered  with  his  usual 
fairness:  | 

I  should  think  so,  offhajnd:  but  that  was  the  stotement  made  to 
the  committee  presenting  the  case. 

Tliat  Is  all.  I  ^     , 

Does  the  Senator  frtm  Illinois  interpret  the  language  to 
which  I  have  now  called  his  attention,  namely,  that  with 
respect  to  a  machine*gun  range,  as  worthy  of  additional 
comment,  because  it  implies  actual  use  of  machine  guns  on 
a  so-called  machine-grin  or  bombing  aerial  gunnery  or  bomb- 
ing range.  ^  ^  •« 
Mr    DIETERICH.    I   do   not   interpret  that   as   signifi- 
cant at  alL    I  do  not  know  how  much  area  is  required  for 
a  machine-gun  range,  except  that  I  know,  or  I  think  I  know 
or  I  had  better  say  thjat  I  have  the  opinion  that  it  would  not 
require  10  miles  square.    It  would  not  take  any  more  than  a 
mile  square.    It  is  said  this  is  enough  for  a  bombing  range, 
so  that  is  out  of  the  question.    As  to  the  machine-gun  range 
the  answer  Is  that  those  are  activities  which  are  not  now  and 
never  were  connected;  with  any  such  school  activities. 

rUVTKKL  EXPIMSES  OF  THE  LATB  SENATOR  SCHALL 

Mr  BYRNES,  froni  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  reported  back  favor- 
ably without  amendment  the  resolution  (S.  Res.  213)  sub- 
mitted by  Mr.  McNarv  for  Mr.  Shipstead  on  the  6th  instant, 
which  was  read,  consi^red  by  unanimous  consent,  and  agreed 
to,  as  follows: 

Resolved  That  the  Secretary  of  the  Senate  hereby  Is  authorized 
andTlr^  to  pay  fr^m  the  contingent  fund  of  the  Senate  the 
J?tuS  anTnec^ry  lexpenses  Incurred  by  the  ^committee  ap- 
pointed by  the  Vice  President  in  arranging  for  and  attending  the 
funeraJ  of  Hon  Thomas  D.  SchaU,  late  a  Senator  from  the  State  of 
SSSijto  ujon  voud&ers  to  be  approved  by  the  Committee  to 
Audit  and  Control  the  Ckjntlngent  Expenses  of  the  Senate. 

rTTNKRAL  EXPENSES  OF  THE  LATE  SENATOR  LONG 

Mr  BYRNES  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expeoses  of  the  Senate,  reported  back  favor- 
ably without  amendment  the  resolution  (S.  Res.  212)  sub- 
mitted by  Mr.  Overton  on  the  6th  instant,  which  was  read, 
considered  by  unanimous  consent,  and  agreed  to,  as  foUows: 

Resolved  That  the  Secretary  of  the  Senate  hereby  Is  authorleed 
MX^SnS^d  to  pay  fr3m  tHe"^  contingent  fund  of  the  Senate  the 
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actual  and  necessary  expen^^s  incun-ed  by  the  committee  ap- 
pointed by  the  Vice  President  In  arranging  for  ^^"1*1^^  =Se  o, 
funeral  of  Hon.  Huey  P.  Long,  late  a  abator  J^'^'"^^^,^  J^ 
Louisiana,  upon  vouchers  to  be  approved  by  the  Coimnlttee  to 
Audit  and  Control  the  Contingent  Expeases  of  the  Senate. 
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ADDIB  MOORE  TRINKLE 

Mr  BYRNES  from  the  Committa?  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senaie.  reported  back  favor- 
ably without  amendment  the  resolution  <S.  Res.  216)  sub- 
mitted by  Mr.  Byrd  on  the  9th  instant,  which  was  read,  con- 
sidered by  unanimous  consent,  and  agreed  to,  as  follows: 

Resolved  That  the  Secretary  of  the  Senate  hereby  Is  authorized  i 
and  directed  to  pay  from  the  appropriation  'o^  ™i«^«"»^^}" 
Items  contingent  fund  of  the  Senate,  fiscal  year  1935.  to  Addle 
McS^  Trlnkll.  widow  of  Clarence  M.  Trlnkle.  late  an  employee 
m  the  office  of  the  Secretary  of  the  Senate,  a  sum  equal  to  6 
months-  compensation  at  the  rate  he  was  receiving  by  law  at  the 
^e  of  his  dTath.  said  sum  to  be  considered  Inclusive  of  funeral 
expenses  and  all  other  allowances. 

EXPENSES  or  SPECIAL  COlOtlTTEE  ON  INVESTIGATION  OP  THE 
MUNITIONS  INDUSTRY 

Mr  BYRNES.  Mr.  President,  from  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate  I 
report  back  favorably  without  amendment  the  resolution 
(8  Res  221)  reported  by  the  Senator  from  North  DakoU 
I  Mr.  Nye]  on  the  27th  instant  from  the  Special  Committee 
on  Investigation  of  the  Munitions  Industry.  1  ask  unani-i 
mous  consent  for  its  present  consideration.  I 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  South  Carolina? 

There  being  no  objecUon,  the  Senate  proceeded  to  consider 
the  resolution  tS.  Res.  221) .  which  was  read,  as  foUows: 

Resolved.  That  the  special  committee  appointed  by  the  Vlcej 
President,  under  authority  of  Senate  Resolution  206.  agreed  td 
April  '2  1934,  to  Investigate  the  munitions  industry,  hereby  lfl( 
authorized  to  expend  from  the  contingent  fund  of  the  Senat^ 
$7  369  m  addition  to  the  amount  heretofore  authorized  to  bo 
expended  for  the  purposes  set  foith  in  said  resolution:  Prortd^d^ 
That  the  committee  Is  requested  to  make  Its  final  report  to  the 
Senate,  with  recommendations  for  legislation  at  this  session  of 
Congress 

Mr.  BYRNES.    Mr.  President,  in  this  connection  I  wish  to 
make  a  very  brief  statement.    The  Senator  from  Georgia, 
[Mr.  George],  a  member  of  the  Munitions  Committee,  camg 
before  the  Committee  to  Audit  and  Control  the  Expenses  ol^  j 
the  Senate.     He  advised  us  that  the  committee  conducting  I 
the  munitions  inquiry  had  unanimously  agreed  to  ask  for 
the  amount  carried  in  this  resolution,  with  the  statemenU  j 
that   $2,754   is   necessary   to   meet   a   deficit   and   that   tha  ! 
balance  of  the  $7,369  is  for  the  purpose  of  conducting  addi-* 
tional   hearings,   for    proofreading,    and   to   make   up    tha 
final  report  of  the  committee.     The  Senator  from  Georgia 
stated  that   the  opinion  of  the  Munitions  Committee   wa3 
unanimous,  that  not  exceeding  $7,500  would  be  needed,  and 
that  this  amount  would  be  asked  upon  the  definite  under- 
standing and  agreement  and  concurrence  of  all  member? 
of   the   Munitions   Committee   that   that   committee   would 
complete  its  hearings  and  make  its  report  within  the  appro- 
priation.   The   Senator   from   Georgia   said   the   committed 
would  bring  the  hearings  to  a  final  end.  complete  the  inj 
vestigation.  and  make  their  report. 

The  Senator  from  Georgia  further  informed  the  comi 
mittee  that  hearings  would  be  conducted  for  not  to  exceed 
10  days;  that  in  his  opinion  7  or  8  days  would  be  sufficient; 
that  tn  his  opinion  a  final  report  could  be  filed  during  the 
month  of  February  or  certainly  very  early  in  the  montl> 
of  March. 

After  hearing  the  statement  of  the  Senator  from  Georgli 
that  $2,754  is  needed  to  pay  a  deficit  and  that  the  balance 
is  to  be  used  to  wind  up  the  hearings,  and  the  Senator  frci^i 
Georgia  having  stated  that  the  agenda  of  the  hearings  to 
be  held  had  met  with  the  approval  of  the  entire  Munitionp 
Committee,  our  committee  favorably  reported  the  resolution, 
and  I  ask  for  its  adoption  by  the  Senate. 

The  PRESIDING  OFFICER  (Mr.  Bachman  in  the  chair  1. 

Is  there  objection  to  the  request  of  the  Senator  from  Sout|i 

Carolina?  ■ 

Mr.  McKELLAR.    Mr.  President.  I  have  no  objection  to  th|e 

resolution;  I  have  no  objection  to  its  adoption  by  the  Senate, 


but  a  few  days  ago  I  introduced  a  resolution,  which  I  desire 
to  read  at  this  time,  and  which  I  ask  the  Senator  from  South 
Carolina  to  accept  as  an  amendment  to  the  resolution  which 
he  has  just  reported,  to  be  inserted  at  the  end  thereof.  My 
proposed  amendment  reads: 

Resolved  further.  That  It  is  the  sense  of  the  Senate  that  here- 
after no  special  or  standing  committee  of  the  Senate  shall  receive 
or  accept  fuiids  from  any  private  or  public  ^o"^*'  ^°f  ,!f,^  ^^^ 
allocatlon.of  funds  be  made  to  any  such  committee  from  the  Worts 
Progress  Administration,  or  from  any  other  Federal  or  State  agen^. 
ex^pt  from  the  Senate,  for  use  In  connecUon  with  any  investlgaUon 
being  carried  on  by  such  committee. 

I  offer  that  as  an  amendment  to  the  resolution,  and  hope 
the  Senator  from  South  Carolina  will  accept  it. 

The  Senate  will  recall  what  arose  with  reference  to  the 
Munitions  Committee  accepting  funds  from  the  Works  Prog- 
ress Administration,  Upon  that  information  coming  to  light, 
it  was  published  in  some  of  the  newspapers  that  some  genUe- 
men  wanted  to  offer  private  funds  or  raise  funds  from  private 
sources  for  carrying  on  this  and  similar  invesUgations.  It 
seems  to  me  that  investigations  made  by  the  Senate  should  be 
paid  for  by  the  Senate,  and  that  no  outside,  extraneous  per- 
sons or  organizations  or  associations,  either  public  or  private, 
ought  to  be  permitted  to  contribute  money  for  investigations 
made  for  the  purposes  of  the  Senate.  For  that  reason  I  am 
offering  the  amendment. 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.     Certainly. 

Mr.  BYRNES.  I  have  no  objection  to  the  purposes  in- 
tended to  be  accomplished  by  the  Senator's  amendment, 
i  In  some  instances  the  Senate  heretofore  has  authorized 
committees  to  accept  the  services  of  employees  from  depart- 
ments of  the  Government.  I  do  not  think  this  amendment 
would  prevent  such  action.  However,  the  Senate  can  meet 
that  situation  hereafter.  I  have  no  objection  to  the  amend- 
ment. 

Mr.  BARKLEY.     Mr.  President 

The    PRESIDING    OFFICER.     Does    the    Senator    frcwn 


Tennessee  yield  to  the  Senator  from  Kentucky? 

Mr.  McKELLAR.     I  yield. 

Mr.  BARKLEY.  I  have  in  mind  a  situation  now  existing. 
The  Senate  authorized  the  Interstate  Commerce  Commit- 
tee to  investigate  the  financing  of  railroads.  The  Com- 
mittee on  Interstate  Commerce  has  requested  the  Interstate 
Commerce  Commission  to  allow  it  to  make  use  of  a  number 
of  employees  of  the  Commission,  some  of  whom  are  familiar 
with  the  whole  history  of  the  financing  of  railroads,  so  that 
it  is  much  more  desirable  that  we  get  assistance  from  clerks 
and  bureau  chiefs  and  others  in  the  Interstate  Commerce 
Commission  than  to  go  outside  and  employ  an  entirely  new 

staff. 

Mr.  McKELLAR.  My  amendment  would  not  interfere 
with  that  procedure. 

Mr.  BYRNES.  I  have  read  the  Senator's  amendment  just 
now  for  the  first  time.  I  had  In  mind  what  the  Senator 
from  Kentucky  has  just  suggested.  The  amendment  of  the 
Senator  from  Tennessee  provides  against  "any  allocations 
of  funds  being  made  to  any  such  committee  from  the  Works 
Progress  Administration",  and  so  forth.  The  Senate  has 
heretofore  and  could  hereafter  authorize  the  securing  of 
information,  but  as  I  understand  the  language  of  the  amend- 
ment as  it  now  reads,  there  is  to  be  no  allocation  of  funds 
frwn  Federal  or  State  agencies  except  from  the  Senate  itsell. 

Mr.  McKELLAR.  The  amendment  would  not  interfere 
with  the  situation  the  Senator  from  Kentucky  has  in  mind. 

Mr.  BARKLEY.  The  Senator  does  not  intend  by  his 
amendment  to  prevent  the  Interstate  Commerce  Commis- 
sion assigning  to  our  committee  a  clerk  or  several  clerks  to 
assist  the  committee? 

Mr.  McKELLAR.  In  my  judgment  the  amendment  would 
not  have  that  effect,  because  the  Senator's  committee  has  a 
right  to  require  assistance  from  the  Interstate  Commerce 
Commission  at  any  time. 

Mr.  WHEELER.  Mr.  President,  if  the  Senator  will 
jrield 

Mr.  BYRNES.    I  yield  to  the  Senator  from  Montana. 
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Mr.  WHEELER.  It  wlH  be  recalled  that  the  resoluUon 
adopted  by  the  Senate  authorizing  an  Investigation  of  the 
railroads  was  amended  in  the  committee  of  the  Senator 
from  South  Carolina  by  the  adoptiCHi  of  an  amendment 
directing  the  committee  to  call  upon  the  various  departments 
of  the  Government  for  aid  and  assistance.  I  have  not  a 
copy  of  the  resolution  before  me,  but  I  have  sent  for  a  copy. 
Mr.  BYRNES.  I  remember  the  language  of  it,  and  I  had 
It  in  mind  when  the  amendment  of  the  Senator  from  Ten- 
nessee was  offered.  If  that  amendment  would  interfere 
with  what  the  Senator  from  Montana  has  in  mind — ^namely, 
the  authOTity  contained  in  that  resolution  to  caU  upon  the 
departments  for  assistance  in  securing  information — ^I  cer- 
tainly should  object  to  the  amendment.  The  language  of 
the  amendment  is.  however,  "shall  receive  or  accept  any 
funds",  "nor  shall  any  allocation  of  funds  be  made."  I  do  not 
understand  that  any  department  is  allocating  fixnds  to  the 
committee  of  the  Senator  frcan  Montaiuu 
Mr.  WHEELER.     No. 

Mr.  McKELLAR.     And  they  should  not  do  It. 
Mr.  BYRNES.    It  has  not  been  dMie  and  it  was  not  au- 
thorized, and  that  is  the  only  reason  why  I  agreed  to  the 
amendment  of  the  Senator  from  Tennessee.  ^ 

Mr.  McKELLAR.  May  the  amendment  be  stated? 
Mr.  NYE.  Mr.  President,  before  the  amendment  Is 
stated.  I  should  like  to  ask  the  Senator  from  Termessee  a 
question.  Does  he  consider  that  at  the  present  time  the 
rules  or  the  law  will  permit  any  Senate  committee  to  accept 
private  funds  in  the  conduct  of  an  investigation? 

Mr.  McKELLAR.  No,  I  do  not;  but,  whether  that  is  true 
or  not,  I  recall  that  immediately  after  this  controversy  arose 
a  gentleman  gave  an  interview  about  it  which  was  widely 
published  in  the  newspapers,  in  which  he  said  that  he  would 
undertake  to  raise  the  funds  necessary  for  this  committee  to 
complete  its  work. 

I  do  not  believe  either  the  Senator  from  North  Dakota  or 
any  other  Member  of  this  body  would  approve  a  policy  of 
permitting  private  or  public  funds  to  be  raised  for  the  pur- 
pose of  aiding  the  Senate  in  making  its  investigations.  All 
this  amendment  does  is  to  announce  the  sense  of  the  Senate 
that  it  Is  opposed  to  anything  of  that  sort;  and  I  think  it  is 
Mr.  NYE.  I  hope  the  Senator  from  Tennessee  has  ob- 
served that  when,  a  week  ago.  an  offer  was  made  of  private 
funds  with  which  to  continue  the  investigation,  I  made  it 
very  clear  that  there  was  no  rule  or  law  which  would  per- 
mit the  acceptance  of  any  such  private  offer. 

I  may  say  to  the  Senator  from  Tennessee  that  thousands 
upon  thousands  of  dollars  have  been  offered  by  other  indi- 
viduals who  have  written  offering  to  underwrite  the  investi- 
gation. Each  one  has  had  to  be  advised  that  the  rules  and 
the  law  would  not  permit  the  acceptance  of  any  such  help. 
In  addition  thereto,  there  have  been  many  contributions  of 
dollars  and  of  half  dollars  and  of  quarters,  all  of  which 
have  had  to  be  returned  because  of  what  is  understood  and 
known  to  be  the  law  forbidding  the  acceptance  of  private 
fluids  in  the  conduct  of  an  investigation  by  a  Senate 
committee. 

Mr.  BYRNES.  I  have  no  objection  to  the  amendment. 
However,  I  will  say  to  the  Senator  from  Tennessee  that  I 
asked  for  recognition  at  this  time,  believing  that  since  this 
was  a  unanimous  report  from  the  committee,  it  would  not 
provoke  any  lengthy  debate.  I  hope  we  can  get  a  vote  on 
the  resolution. 

Mr.  McKELLAR.  I  did  not  think  the  amendment  would 
provoke  any  lengthy  debate,  because  I  believe  the  Senate 
without  a  single  exception  is  in  favor  of  the  policy  therein 
annoimced.  I  hope  the  amendment  may  be  stated  and  then 
adopted. 

Mr.  WHEELER.  Mr.  President,  before  the  amendment  Is 
acted  upon  I  desire  to  state,  in  order  to  make  this  matter 
clear,  that  I  think  what  we  are  going  to  run  into  if  this 
provision  shall  be  included  in  the  resolution  is  that  the 
Department  is  going  to  say,  "We  cannot  assign  anyone  to 
assist  your  committee  because  that  may  be  interpreted  as 
an  allotment  of  funds." 


If  that  is  the  case,  let  me  call  attention  to  this  fact:  The 
Interstate  Commerce  Committee  has  asked  the  Interstate 
Commerce  Commiss^n  at  various  times  to  assign  p^nana 
to  help  us  in  the  work  of  the  committee.  At  the  last  ses- 
sion of  Congress — and  it  has  been  the  practice,  not  only 
since  I  have  been  chi^nnan  of  the  committee,  but  when  the 
former  Senator  from  Indiana,  Mr.  Watson,  was  chairman, 
I  think,  and  when  the  Senator  from  Michigan  [Mr.  Couzxiral 
was  chairman— somebody  was  assigned  to  the  committee 
for  the  purpose  of  assisting  us  in  doing  that  work.  The 
same  thing  is  true  in  the  pending  investigatioiL  We  have 
called  upon  various  departments  to  assign  somebody  to  us 
to  assist  us  in  getting  certain  information.  I  am  afraid  that 
unless  there  is  a  provision  in  this  resolution  permitting  that 
to  be  done,  the  amendment  of  the  Senator  from  Tennessee 
would  lead  to  its  discontinuance. 

Mr.  BYRNES.  Mr.  President,  I  agreed  that  I  would  not 
tntemipt  the  considerate  of  the  pending  measure  with  a 
matter  which  would  lead  jto  lengthy  discussion.  Therefore,  If 
I  cannot  induce  the  Senitor  from  Tennessee  to  offer  at  an- 
other time  his  resolution,  about  which  I  think  we  could  have 
an  agreement,  I  shall  have  to  withdraw  my  request  for  con- 
sideration of  the  resolution  repealed  by  me  at  this  time. 

Mr.  COSTIGAN.  Mr.  President,  before  the  Senator  from 
South  Carolina  takes  his  seat  I  desire  to  ask  whether  he 
regards  the  resolution  of  the  Senator  from  Tennessee  as  a 
suspension  or  amendmenjt  or  modification  of  any  rule  of  the 
Senate. 

Mr.  BYRNES.  Mr.  President,  of  course  It  would  not  be. 
It  Is  simply  an  expressiqn  of  the  sense  of  the  Senate;  and, 
as  a  matter  of  fact,  whet  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Exi>enses  of  the  Senate  shall  report 
another  resolution  as  to  an  investigation  the  Senate  may 


authorize  anything  that 
A  resoluion  of  this  kind 


it  wishes  to  authorize  at  that  time. 

cannot  govern  the  future  action  of 

the  Senate.    The  Senator  from  Tennessee  has  said  that  It 
merely  presents  an  expression  of  the  view  of  the  Senate. 

Mr.  McKELLAR.  Th4t  is  all;  but  that  expression  should 
be  made  while  this  resolution  is  under  consideration,  or  some 
other  resolution  that  api^ropriates  money. 

Mr.  BYRNES.    I  withdraw  the  resolution. 

Mr.  McKELLAR.  Ma{y  the  amendment  be  read  by  the 
clerk,  so  that  we  may  h^ve  it  before  the  Senate  when  it  is 
again  brought  up?         J 

The  PRESIDING  OF^^CER  (Mr.  Holt  in  the  chair). 
The  amendment  will  be  stated  for  the  information  of  the 
Senate. 

The  Chikf  Clebk.  In -Senate  Resolution  221,  at  the  end  of 
line  9,  it  is  {proposed  to  |Mld: 

Resolved  further.  That  1^  is  the  sense  of  the  Senate  that  here- 
after no  special  or  standing  committee  of  the  Senate  shall  receive 
or  accept  any  funds  from  ;any  private  or  public  source,  nor  shall 
any  allocations  of  funds  be  made  to  any  such  committee  from  the 
Works  Progress  Administration  or  frmn  any  other  Federal  or  SUt« 
agency,  except  from  the  Senate,  for  use  In  connection  with  any 
investigation  being  carried  on  by  such  committee. 

Mr.  BYRNES.  Mr.  President,  this  resolution  is  lying  on 
the  table  and  may  be  called  up  by  the  Senator  from  Ten- 
nessee. I  desire  to  ask  the  Senator  from  Tennessee  whether 
he  will  not  permit  the  resolution  which  has  been  read  to  be 
adopted  and  then  call  up  his  resolution? 

Mr.  McKELLAR.  I  hope  the  Senator  from  South  Carolina 
will  not  ask  to  have  that  done,  because  the  resolution  re- 
ported from  the  committee  of  the  Senator  from  South  Caro- 
lina specifically  provided  fcH"  closing  the  investigation  of  the 
Munitions  Committee.  *rhis  whole  matter  arose  out  of  the 
actions  of  the  Munitions  Committee,  and  the  two  resolutions 
ought  to  be  considered  together.  I  hope,  therefore,  the  Sen- 
ator will  let  the  matter  go  over  at  this  time. 

Mr.  BYRNES.  I  desire  to  say  to  the  Senator  from  Ten- 
nessee that  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  thd  Senate  reported  the  resolution,  as 
I  advised  the  Senate,  upon  the  statement  of  the  Senator 
from  Georgia  [Mr.  GbOrgbI  as  to  the  exact  purposes  for 
which  this  money  is  to  be  used,  and  I  have  set  it  forth  in 
the  Rscorb;  so  we  are  assured  by  the  cooamittee  that  the 
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question  in  which  the  Senator  is  Interested  wiU  not  arise  in 
any  further  conduct  of  hearings  by  this  particular  com- 
mittee. If  it  affects  any  committee,  it  is  the  committee  of 
which  the  Senator  from  Montana  [Mr.  Wheiler]  is  the 
chairman:  and  if  the  resolution  of  the  Senator  from  Ten- 
nessee may  be  called  up  at  some  subsequent  time,  the  Sena- 
tor from  Montana  will  have  opportunity  to  investigate  it  and 
determine  whether  or  not  it  will  interfere  with  the  work  of 
his  committee. 

Mr.  McKELLAR.  I  hope  the  Senator  from  Montana  and 
all  other  Senators  who  are  interested  in  the  resolution  will 
look  at  it  and  see.  I  am  quite  sure,  when  they  look  at  it, 
they  will  find  that  it  is  in  entire  accord  with  what  they 
believe  is  the  right  method  of  making  these  investigations; 
and  I  am  sure  we  can  bring  it  up 

Mr.    HASTINGS.    Mr.    President,    a    parliamentary    in- 


The  Senator  from  Delaware 


quiry.  

The  PRESIDING  OFFICER, 
will  state  it. 

Mr.  HASTINGS.  Is  it  or  not  true  that  the  Senator  from 
South  Carolina  [Mr.  Byrnes]  has  withdrawn  his  request? 

Mr.  BYRNES.    I  have  withdrawn  the  request. 

PIERRE  S.  DU  PONT 

Mr.  HASTINGS.  Mr.  President.  I  was  not  present  on 
Thursday  when  the  junior  Senator  from  Washington  [Mr. 
ScHWELLENBACH]  addrcssed  the  Senate  upon  the  subject  of 
the  American  Liberty  League.  I  do  not  rise  now  for  the  pur- 
pose of  defending  that  organization,  but  in  the  course  of  the 
Senator's  speech  he  made  such  a  vicious  attack,  uttered  such 


January  30 


1936 
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that  charitable  contributions  should  be  measured  by  taxpay- 
er's ordinary  net  income,  without  reference  to  his  capital 
gains.  On  the  basis  of  this  new  ruling,  the  Bureau  asserted 
a  deficiency  tax  against  Mr.  Du  Pont  of  $164,477.31.  That 
was  the  one  question,  and  the  only  question,  that  was  in 
dispute  in  the  Revenue  Department  with  respect  to  Mr. 
Du  Pont's  income  tax  of  1929. 

It  was  agreed  by  Mr.  Du  Pont's  counsel,  and  the  counsel 
for  the  Bureau,  that  nothing  should  be  done  with  this  matter 
until  the  Supreme  Court  had  decided  a  similar  case  then 
pending.  This  case  was  decided — and  against  the  Govern- 
ment— on  November  5,  1934.  The  last  continuance  agreed 
to  by  Mr.  Du  Pont  was  a  continuance  from  May  7.  1934,  to 
the  fall  calendar  of  1934. 

In  the  month  of  March  1935.  however,  after  the  Liberty 
League  had  become  somewhat  active.  Mr.  Du  Pont  was  re- 
quested to  appear  before  the  Internal  Revenue  Department, 
and  when  he  appeared  he  was  asked  some  questions  with 
respect  to  these  transactions  between  himself  and  Mr. 
Raskob.  He  was  asked  the  important  question  whether  or 
not  they  were  bona-flde  transactions.  He  assured  the  De- 
partment that  they  were  bona  fide. 

Here  was  the  implication  of  a  charge  of  fraud.  Here  was 
the  intimation  of  terrorism  in  government.  It  is  impossible 
for  reasonable  persons  to  believe  that  there  is  not  a  direct 
relation  between  this  intimation  made  by  the  Department 
to  Mr.  Du  Pont  and  the  relation  of  Mr.  Du  Pont  and  Mr. 
Raskob  to  an  organization  opposing  New  Deal  policies. 

However,  nothing  more  was  heard  of  it  until  September 
12.  1935.  when  the  Commissioner  of  Internal  Revenue  mailed 


an  infamous  ^;^d^'^-  \«ff/J^^^,^^/„^^^^^  mak^TSef    a  notice  to  Mr.  Du  Pont  advising  him  that  another  audit 
citizens  of  my  State  that  I  feel  called  upon  to  make  a  Drier  j  ^^  ^.^  ^ ^^  ^^^^^^  ^  ^^^^     ^^^^  „„rtifnr«  ch^rtiv  th*»rp. 

reply. 

If  the  Senator  from  Washington  had  made  that  speech 
anywhere  in  Delaware,  before  a  gathering  of  either  its 
wealthiest  citizens  or  its  poorest  citizens,  it  would  have  met 
with  unanimous  condemnatioiL 

Mr.  Pierre  S.  Du  Pont  does  not  take  a  very  active  part  in 
politics  in  my  State,  but  he  did  actively  support  Alfred  E. 
Smith  for  President  in  1928  and  he  did  actively  support 
Franklin  D.  Roosevelt  for  President  in  1932.  "  have  always 
beheved  that  his  close  personal  friend.  Mr.  John  J.  Raskob, 
who  was  made  chairman  of  the  Democratic  National  Com- 
mittee in  1928  and  who  advanced  to  the  Democratic  Party 
something  like  a  half  million  dollars,  was  largely  responsible 
for  Mr.  Du  Pont's  activities  In  trying  to  elect  Democratic 
Presidents.  I  do  not  know  that  to  be  a  fact,  but  it  has  always 
been  my  personal  opinion. 

While  I  admit  that  I  am  a  partisan  in  politics,  I  hope  it 
may  never  be  said  of  me  that  I  refused  to  come  to  the  de- 
fense of  an  honorable  resident  of  my  State  who  had  been 
scandalously  abused  by  a  Member  of  the  United  States  Sen- 
ate, regardless  of  whether  such  person  be  a  Republican  or  a 
Democrat.  This  duty  is  emphasized  when  such  an  attack  is 
made  in  the  Senate,  where  the  cloak  of  the  distinguished 
office  prevents  any  kind  of  redress.  This  attack  tjecomes  the 
more  reprehensible  because  it  undertakes  to  convict  without 
knowing  the  facts,  or  before  any  opportimity  has  been  given 
to  Mr.  Du  Pont  and  Mr.  Raskob  to  disclose  the  facts. 

On  March  15,  1930.  Mr.  Du  Pont  filed  his  1929  income-tax 
return,  and  paid  to  the  Federal  Government,  on  the  dates 
required  by  the  statute,  a  total  of  $4,443,702.17.  When  the 
revenue  agents  examined  his  accounts  and  examined  these 
very  transactions  between  Mr.  Du  Pont  and  Mr.  Raskob,  It 
was  discovered  that  an  agent  of  Mr.  Du  Pont  had.  during 
the  30-day  period,  without  Mr.  Du  Pont's  knowledge,  pur- 
chased some  of  the  stocks  which  Mr.  Du  Pont  had  sold. 
Revenue  agents  claimed  a  deficiency  of  $120,286.70,  and  Mr. 
Du  Pont  paid  that  simi  on  October  31,  1931,  2  days  after 
the  revenue  agent's  report  was  received.  This  made  a  total 
paid  in  taxes  for  the  year  1929  of  $4,563,988.87.  Mr.  Du 
Pont  had  claimed  deductions  for  charitable  contributions  of 
$774,332.44.  The  revenue  agents  found  the  amount  that  was 
actually  deductible  to  be  $982,473.85,  an  increase  over  the 
amount  Bir.  Du  Pont  claimed  of  $208,141.41. 

Subsequently,  however,  the  Bureau  of  Internal  Revenue 
reversed  the  position  it  had  taken  for  many  years,  and  ruled 


I  of  his  accounts  would  be  made.    Four  auditors  shortly  there- 
after appeared  to  make  this  examination. 

In  the  meantime,  the  counsel  for  the  Commissioner,  not 
Mr.  Du  Pont,  procured  continuance  in  this  case  from  Decem- 
ber 3  to  December  21.  1935.  and  on  December  21  the  Com- 
missioner procured  a  still  further  extension  of  time  in  which 
to  file  an  amended  answer  until  January  6.  1936.  It  was 
not  vmtil  this  answer  was  filed  on  January  6.  1936,  that 
the  Government  ever  set  up  any  claim  of  fraud  in  these 
transactions  between  Mr.  Raskob  and  Mr.  Du  Pont  in  1929. 
And  may  I  call  the  Senate's  attention  to  this  fact:  The 
amount  the  government  now  claims  as  a  deficiency  because 
of  these  transactions  is  $486,000.  or  approximately  10-per- 
cent increase  over  the  taxes  paid.  Mr.  Du  Pont  paid  one 
one-hundred-and-eighty-third  part  of  all  taxes  paid  by  in- 
dividuals for  1929.  That  is,  if  we  divide  the  whole  amount 
collected  by  the  Treasury  from  all  individuals  for  that  year 
into  183  parts,  we  find  Mr.  Du  Pont  paying  one  of  those  full 
parts. 

ITiis  man  who  paid  more  than  4%  millions  of  dollars  to 
the  Goverrunent  as  an  income  tax  for  1929;  this  man,  who 
contributed  to  charity  during  that  year  but  slightly  less  than 
a  million  dollars,  or  a  total  of  more  than  5*2  million  dollars 
to  his  Government  and  to  charity,  is  now  held  up  by  the 
junior  Senator  from  Washington  as  being  guilty  of  "as  high 
a  degree  of  criminality  as  has  ever  been  perpetrated  by 
racketeers  who  were  finally  put  in  the  penitentiary."  He 
refers  to  Mr.  Du  Pont  and  his  friends  as  "leeches",  "blood- 
suckers", as  "rascals",  and  "crooks",  and  it  seems  to  me  that 
it  is  not  too  much  to  say  that  that  speech  will  ever  remain 
a  blot  upon  the  Senator's  record,  if  not  a  blot  upon  the 
record  of  this  great  body  itself.  It  does  no  credit  to  the 
Senator  who  delivered  it;  it  does  no  credit  to  the  person  or 
persons  who  conceived  it.  It  does  one  thing,  however;  it 
bears  out  the  prediction  of  Mr.  Parley  that  the  1936  cam- 
paign is  to  be  the  dirtiest  campaign  in  all  history.  But  this 
unwarranted  attack,  this  outburst  of  vituperation,  can  do 
but  little  harm  to  one  of  the  finest  characters  this  or  any 
other  generation  has  produced  in  America. 

Mr.  SCHWELLENBACH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Dela- 
ware yield  to  the  Senator  from  Washington? 

Mr.  HASTINGS.     I  yield. 

Mr.  SCHWELLENBACH.  Does  the  Senator  from  Dela- 
ware desire  to  have  the  Members  of  the  Senate  understand 


that  he  places  hi*  stamp  of  approval  upon  the  transactions 
between  Mr.  Raskob  and  Mr.  Du  Pont  during  the  months 
of  November  and  December  1929,  and  during  the  early 
part  of  1930?  Does  he  want  the  Senate  to  understand  that 
he  approves  those  transactions? 

Mr.  HASTINGS.  I  do  not  approve  or  disapprove,  but  I 
say  in  reply  to  the  Senator,  that  I  condemn  any  effort  to 
try  in  the  Senate  a  case  that  is  pending  before  the  Board 
of  Tax  Appeals.  I  complain  of  the  Senator  for  making 
this  statement  to  the  countar  about  this  man  being  a  crook 
and  a  rascal  without  knowing  the  facts.  That  Is  of  what 
I  complain.  And  may  I  inquire  of  the  Senator  whether, 
after  consideration,  he  thinks  he  was  Justified  in  making 
that  allegation  upon  the  floor  of  the  Senate,  when  he  knows 
he  would  not  dare  go  to  any  other  place  in  this  country  and 
make  it?     May  I  ask  that  question  of  the  S«iator? 

Mr.  SCHWELLEINBACH.    The  Senator  has  submitted  a 
question  which  I  will  be  very  glad  to  answer.     The  state- 
ment I  made  upwn  the  floor  of  the  Senate  was  made  as  a 
result  of  a  full  examination  upon  my  part. 
Mr.  HASTINGS.     Examination  of  what? 
Mr.  SCHWELLENBACH.    If  the  Senator  will  yield  until 
I  finish  my  sentence  he  will  know. 
Mr.  HASTINGS.     I  beg  pardon. 

Mr.  SCHWELLENBACH.  It  was  made  after  a  fiill  exam- 
ination on  my  part  of  the  records  of  the  transactions.  I 
did  not  make  it  without  knowing  the  facts.  I  made  It  real- 
izing what  the  facts  were,  and  realizing  the  imiriication  in- 
volved when  I  said  that  wh«i  any  two  men  would  have  a 
transaction  of  that  kind  for  the  purpose  of  attempting  to  de- 
fraud their  Government  out  of  money  to  which  the  Govern- 
ment was  lawfully  entitled  under  the  law,  I  thought  those  two 
men  were  rascals  and  crooks.  I  made  that  statem«it  on 
last  Thursday,  and  I  still  believe  it.  and  I  think  that  when 
the  record  in  the  case  is  complete,  it  wiU  be  determined  that 
I  was  correct  in  my  contention. 

Mr.  HASTINGS.  Mr.  President,  I  do  not  care  to  get  into 
any  argument  with  the  Senator  with  respect  to  the  out- 
rageous statement  which  the  Senator  made  on  the  floor  of 
the  Senate  about  a  reputable  citizen  of  this  country.  IX  he 
wants  to  stand  by  it,  let  him  do  so. 

Mr.  SCHWELLENBACH.  The  Senator  asked  me  a  ques- 
tion, and  I  was  simply  responding  to  the  question  which  he 
propounded. 

Mr.  HASTINGS.  I  ask  unanimous  consent  to  have 
printed  at  the  end  of  my  remarks  an  article  appearing  in 
the  New  York  "nmes,  quoting  the  president  of  the  Bankers' 
Trust  Co.,  and  denying  statements  made  about  him  by  the 
Senator  from  Washington  at  the  time  he  made  his  speech. 
The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  article  is  as  follows: 

fProm  the  New  York  Tlmee  of  Jan.  26,  1936] 

8.    S.    COLT    RJCPLIXS    TO    SCHWXLLIINB.^CH HEAD    OF    BAKKEHS    T»UST    CO. 

CONTRADICTS    STATEMENTS    MADE   IN    SENATE 

S.  Sloan  Colt,  president  of  the  Bankers  Trust  Co.,  authortoed 
yesterday  the  following  statement  relative  to  a  speech  made  on 
Thursday  In  the  United  States  Senate  by  Senator  Schwxllekbach, 
of  Washington,  and  reported  in  newspapers  on  Friday,  In  which  the 
Senator  named  the  Bankers  Trust  Co.  and  John  J.  Raskob: 

"Senator  ScH^wrELLKwaACH  Is  quoted  as  making  three  rerferenees  to 
this  Institution  in  a  speech  in  the  Senate  on  January  23.  One  state- 
ment was  to  the  effect  that  the  Bankers  Trust  Co.  "is  today  contribut- 
ing >ao.000  to  the  American  Liberty  League.'  The  fact  iB  that  this 
company  has  never  made  a  contribution  to  the  American  Liberty 
League  either  directly  or  indirecUy.  On  Pebruray  28.  1936.  a  fiUly 
secured  loan  of  »20,000  was  made  to  the  American  Liberty  League. 
which  was  repaid  in  full  on  Uay  28.  1835. 

"The  Senator  was  further  quoted  as  flaying  that  In  November  1929. 
this  bank  honored  the  check  of  Mr  Raskob  for  H.582,750  when  he 
did  not  have  the  funds  In  the  bank  to  cover  it.'  The  Senator  was 
also  quoted  as  making  a  similar  reference  to  another  check  drawn 
by  Mr.  Raskob  In  December  1928  In  the  amount  of  tl. 560.000.  The 
facts  are  that  Mr.  Raskob  made  deposits  on  the  days  the  checks  were 
presented  which  were  siifflcient  to  pay  the  checks  referred  to  and  to 
leave  a  credit  balance  in  his  account  on  each  day." 

Mr.  HASTINGS.  I  also  ask  unanimous  consent  to  have 
printed  in  the  Rbcord  a  statement  made  by  Mr.  Raskob 
which  was  referred  to  by  the  Senator  from  WashingtoiL 
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without  objection.  It  is  to 


The  PRESIDING  OFPtCER. 
ordered. 
The  statement  is  as  follows: 

STATEMENT  BT  JOH>I   J.  &ASKOB,  CENTER VTLL«,  MB. 

One  could  secure  no  bettfcr  Illustration  of  the  tyranny  which  a 
Government  bureau  can  Inflict  on  a  cltleen  than  that  presented  tn 
the^  United  States  Treastiry  department  attack  on  Mr.  Pierre  S.  Du 
Pont,  in  which  my  name  la  mentioned  and  in  which  we  both  are 
chained  with  making  pretenided  sales  of  securities  to  each  other. 

•nils  attack  on  Mr  Du  Pent  is  quite  weU  timed  with  respect  to 
the  dinner  of  the  American  Liberty  League  to  be  given  in  Wash- 
ington next  week,  and  strosq^y  emphasl7i<w  the  need  of  a  work  such 
as  the  American  Liberty  League  is  undertaking  11  our  citizens  hope 
to  avoid  losing  our  constltiitlonal  form  of  government  and  Instead 
having  eubetituted  a  government  of  Innxm^erable  alphabetical  bu- 
reaus to  dictate  the  conduct  of  the  dally  lives  of  each  and  every 
one  of  us.  ;  .      ,  ^      » 

The  facts  In  this  tax  case  may  be  simply  and  clearly  stated.  In 
my  case — and  I  understand  the  same  is  generally  and  substantially 
true  m  Mr.  Du  Ponfs  caa* — my  1929  tax  return  was  completely 
audited  by  the  Treasury  Department  and  aU  the  transactions  passed 
several  years  ago.  There  was  but  one  Item  In  dispute.  A  case 
Involving  a  similar  Item  w«ub  carried  to  the  Supreme  Court  of  the 
United  States  and  decided  against  the  Government.  By  reason  of 
this  litigation  ovir  1929  ta«  returns  are  still  open,  and  it  is  only 
under  tbls  technicality  of  Hw  that  it  is  now  possible  for  an  ad- 
ministraUon.  hostUe  to  a  citizen  honestly  c^poaing  its  aociauctlo 
polldee.  to  carry  on  these  proceedinga. 

It  Is  true  that  in  1929  birth  Mr.  Du  Pont  and  I  had  aubetantlal 
profits  arising  from  the  sale  of  securtties.  It  is  also  true  that  due 
to  the  great  drop  in  security  prices  during  the  latter  part  of  that 
year  we  both  had  substantial  losses  In  ottwr  securities.  The 
income-tax  lawa,  however,  demanded  that  to  establish  these  loeees 
it  was  necessary  to  actxxally  seU  such  securiUes.  Neither  of  us  bad 
any  desire  to  dump  securities  on  the  market  and  thus  add  to  the 
fears  and  uncertalnUes  of  the  panic  and  depression  then  existing. 
I,  therefore,  offered  to  sell  certain  sectiritles  to  Mr.  Du  Pont  at  the 
then  current  market  prides,  which  he  pinxhaaed  from  me.  He 
offered  and  sold  to  me  certain  other  securities  the  law  required 
him  to  seU  in  order  to  establish  his  losses.  I  purchased  these  se- 
curities from  Mm  at  marlfet  prices  tlien  current  and  paid  him  by 
check  which  was  duly  honored  and  paid  against  my  account  with 
the  Bankers  Trust  Oo.  of  New  York.  All  of  these  securities  were 
stocks  actively  dealt  in  on  New  York  stock  market*. 

There  was  absolutely  no  agreement,  written,  oral,  or  implied, 
on  the  part  of  either  of  us  with  respect  to  repurchasing  these 
securities  as  charged  by  (the  Treasury  Department,  nor  has  that 
Department  one  scrap  at  evidence  to  support  that  charge  Instead 
the  Treasury  Department  iias  known  aU  about  these  sales  and  pur- 
chases between  Mr.  Du  Pont  and  me  ever  since  It  audited  our 
1929  income-tax  returns  ll  or  5  years  ago.  and  it  has  never  ques- 
Uoned  the  bona  fides  ctf  these  transactions  until  now.  What 
better  evidence  could  l)e,  offered  to  support  a  charge  of  tyranny 
and  cheap  politics  agalnalt  high  admlnistraUon  omeials?  It  would 
be  intereeting  to  know  what  my  many  Democratic  friends  in  C<ai- 
gress  think  of  this  conduct. 

The  1929  tax  laws  pennitted  a  taxpayer  to  repurchase  securities 
sold  after  a  lapse  of  60  klays.  and  accordingly,  after  the  l^iee  of 
proper  time,  I  did  repxirchase  from  Mr.  Du  Pont  the  8ec\irltle» 
sold  to  him.  But  these  repxirchaaee  were  made  at  the  then  current 
market  prices,  which  were  substantially  different  than  the  prices 
at  which  I  sold  the  sec^u^tles.  with  the  result  that  I  incurred  a 
substantial  loss  on  the  transactions.  Mr.  Du  Pont  repurchased  the 
securlUes  he  sold  to  ma,  but  only  after  the  lapse  ot  the  proper 
IcKal  time  and  at  market  prices  then  current. 

AU  these  transactions  »rere  deliberately  entered  into  for  the  pur- 
pose of  definitely  establishing  losses  in  the  only  way  that  auch 
losses  could  be  establlahed  under  the  law.  The  law  definitely  pro- 
vided this  opportunity  for  a  taxpayer  to  establish  definite  losses 
to  offset  definite  giUns.  And  as  previously  stated,  these  trans- 
actions were  never  questioned  untU  now — more  than  6  years  after 

their  consummation,  ^ 

It  will  be  many  months  before  the  cotirts  will  hare  <^portunlty 
to  render  final  decision  In  this  matter. 

The  publicity  given  thie  case  by  the  Government,  the  prominence 
of  Mr.  Du  Pont  and  mirself.  and  particularly  our  acUve  interest 
In  the  American  Liberty  League  are  acme  of  my  reasons  lor  in- 
fUcting  the  public  wltb  this  statement  at  the  facts  in  a  case  in 
which  it  is  apparent  tJkat  the  Oovemment's  chief  interest  la  in 
publicity  Fortunately,  even  the  Government,  let  alone  a  few  ad- 
ministration heads  poUtlcally  Interested,  is  not  strong  enough  to 
destroy  by  slander  or  otherwise  the  reputation  of  Mr  I>u  Pont — 
a  really  great  and  fine  character,  and  a  citizen  whose  integrity, 
lionor  and  love  of  country  have  become  firmly  established  in  the 
hearts  and  minds  of  hli  feUow  citizens  through  nearly  50  years  of 
active  life  in  induatry.  bhUanthn^ies,  and  the  poUtlcal  and  social 
welfare  of  his  State  ana  country. 

ITDZBAL  EJdfcGiafCT  RELUT  ADJUNTSTRATIOH 

Mr.  VANDENBERG.  Mr.  President,  the  Federal  Emer- 
gency Relief  Adminstration  under  date  of  January  2,  1938, 
issued  an  exceedinglj^  illuminating  and  significant  summary 
of  the  amount  of  Federal  contribution  made  to  rebef  neces- 
sities in  each  of  the  rarious  States  of  the  Union  from  Janu- 
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January  30 


«ry  1933  to  October  1935.  These  are  the  latest  availablg 
statistics.  In  the  first  instance  I  ask  that  that  table  may- 
be printed  in  the  Record  and  referred  to  the  Committee  on 
Appropriations.  | 

There  being  no  objection,  the  table  was  referred  to  thd 
Committee  on  Appropriations  and  ordered  to  be  printed  in 
the  RECor.D.  as  follows: 
Federal  Emergency  Relief  Administration — Amount  of  obligatUm4 

incurred  for  em^gency  relief.^   by  sources  of  funds,   by  States^ 

January  1933  through,  September  1935 


8Ut«B 


ObUc&tioDS  inctirrwl  for  emergency  relief 


Federal  funds 


Total 
amoant 


Ahbuitt 

Arteooa 

ArkAQsas 

Pali  torn  ia... 

Colondo  — 

CoDBedicut. 

Delaware..    . 

District  of 
Columbia. 

Florida 

Oeonria 

Idaho 

IlIiDo:.<! 

Indiana 

Iowa ... 

Kansas 

Kentucky 

Louisiana 

Maiiie 

Maryland... 

M  sssacbo- 
•wits 

Micbimn 

MinoeaoU — 

MbBiarippi... 

Mtanun. 

MoDUm 

Nebraska..... 

Nevada 

New  Hamp- 
shire . 

New  Jersey... 

New  Mexico.. 

New  York.  . 

North  Caro- 
Una. 

North  Da- 
kota.  

Ohio 

Oklahoma 

Orefon 

Pennsylvaoia. 

Rhode  Island. 

SooCh  I'aro- 
lina 

South  I>akuu 

Tennessee 

TuM..' 

UUh 

Vermont 

V'irfinia 

Washinfftnn. 

West  Virviaia 

Wiseonsin 

Wyominc 

Total' 


17.9M.3IM 
4O.54l.70f7 
211.768,177 
44, 5».  523 
49.0M.8I1 
4,  Wt>l.  Mb 

18,  Ml.  386 
40.333.024 
4«.  344,  221 
14.S36.814 
384.717,650 
T.  104.  7» 
38.&31.M1 
51,5n),iU 
42,47TX3E3 
&1. 233.  Oil 
21,637.223 
42.  951.  44* 

aoasaasio 

162,  221.  634 
82.2U9r 
30.201,995 
75.480,249 
21313.663 
25,581,  J3« 
5.443,939 

11.288.168 
128,  167. 102 

14.468.923 
675. 173.  407 


Amount 


14.3.344.257 
15,  29,\0«0 
39.077.384 

140. 863,  701 

37, 4«Z  453 

21.523,065 

1.992.118 

13,8S7,413 
38.904.727 
44,  036.  '521 
11574.052 
214,093,934 
51,237.302 
22,73&.9e8 
37.789.204 
36.83115' 
49.  619.  549 
U.  205.861 
31.084,022 

104,653.291 
118.871501 
64.063,963 
2».  418, 788 
58,7W>.757 
21.428,131 
19.  532,  473 
4.934.S36 

6,053,310 
87,  207,  842 
14,022.237 

366.086.913 


r,818,222       36,566.505 


2K.549.6SO 
208,  MO.  530 

49,107.114 

25. 816.947 
408.626,915 

18.  757, 029 

35.  4,'V7,  271 

34.714.502 

35,024.eU0t 

91.964.961 

23,426.055 

5.7W.505 

24.645.377 

45,042.028 

54.033,284 

ia2.7ia410 

7,415.807 


3.808.578,127 


23.209,237 

159.  228.  341 

42,  52i  TOO 

20,683,428 

294.  336.  381 

7.573.790 

34.787.8(a 
31.316.698 
32.863.478 
72,241,060 
18,711,815 

3.313,730 
22, 157,  l.» 
36,367.312 
48.366.089 
76.346.944 

6.878.868 


I  725,  706.  MM 


Per- 
cent 


M.9 
85.2 
96.4 

66.51 
84.1 
43.9 

4ao 

74.4 

96. 

96.0 

84. 

75  2 

06.  3 

50.0 

73,3 

86. 

96.9 

51  8 

7Z4 

5X 

73,3 
77  9 
97.4 
77.9 
88,1 
76.4 
9a6 

S3.8 
60  1 
96.9 
54.2 

96.7 

87.4 
7&1 
866 
80. 

72.  o; 

4a  4] 


State  funds 


Amount 


$163,  742 
Z  280.  797 
301,712 
32.146,270 
2.036.S6B 
4.861.938 
2, 107, 943 


14,949 

5 

606,612 

57,  107. 827 

162.409 

3,254.753 

373.860 

2.049.271 

1,667 

1,809,071 

9.428.332 

53afi86 

25.19MM 

4,529.996 

164.000 

7,631.674 

446.556 

2,  74J> 

143,935 

1255.94.S 

29.238.7:^ 

269.302 

110.066.179 


U  251. 833 

348.422 

2,555.384 

ga  102.  066 

4.836,161 


98.1: 
90.2 
93,2 
78.5 
79.9 
57.1 
99.9 
8a7 
80.3 
74.4 
92.7 


-I- 


893.323 

18,723.004 

3,021,  19 

39.845 

31.606 

5.761.451 

4.  4ia  296 

2,384.31 

134.372 


71.  6|461,665,918 


Per. 
cent 


a4 

li7 

.7 

15.2 

4.6 

9.9 

42.3 


(») 

4.1 
201 

.2 
8.4 

.7 
4.8 

m 

8.4 
21.9 

.3 

15.5 

Sl5 

.5 

lai 

1.8 

27 

30.0 

23.2 

1.9 

16.3 


14.3 

.7 

9.9 

22.1 

2&,8 


2a4 

12,9 

.7 

.1 

12  8 

8.2 

2.3 

1.7 


Local  funds 


Amount 


Per- 
cent 


12,142.585 
383,549 

1.162.611 
38.  758.  -336 

5.03a  Vll 
22,674,9181 

881.388 

4.773,973 

1.513,948 

Z  307,  595 

1,6.^6,  150 

13,515,798 

25,705,048 

U  MO,  910 

13, 407. 479 

3.58S.W5 

1,611,765 

8.622.490 

2.439.095 

95.136.833 

18.  151. 949 

13.618,968 

619,207 

9, 048, 818 

2,438,976 

6,046,015 

365,168 

2,948.913 

9.  720, 981 

177  iM 

190, 02a  315 

1.251,65: 

5,  34a  413 

15.  46a  356 

6.  225.  992 
2.57i  135 

34.198.468 
6,347,078 

660.468 
1397,804 
1,  467.  889 
1,00a  X97 
1.  693,  043 
Z  445.  930 
Z  456,  616 
Z913.263 
1.356.899 
23, 979. 149 

41Z567 


1Z1;«21, 306,  US 


18.:; 
11. :i 

46.  I 

17. 


2S.ll 

3.11 

5.  I 

11.  I 

4.  ' 

33.  I 

32.  I 

26,  » 

8.  \ 

3.  I 

39 

5-r 


47 
11 

16.^ 

Z 

1Z0 

la 

23. 

^^ 

26. 

4  . 

1. 
2U.fc 

3.  t 

izp 

7 

IZt 
10  ) 

5.  > 
33.^ 

1 
9.b 

4.  t 
1.  I 
7 

4Ztl 

la  ) 

6  i 

Z  ) 

23.  I 

5.  I 


16.  I 


>  Includee  obligations  incurred  for  relief  extended  under  the  (^neral  relief  prn^r^ni, 
oadar  all  special  pro?ram.<.  and  for  administration:  beginninR  .^pril  1934  amount^ 
■•  talduded  covering  purchases  of  materal^,  supplies  and  equipment,  rentals  <it 
eeplpfneat  (such  as  team  and  truck  hire),  ejynines  of  nonrelief  persons  employed,  unt 
other  fx[*n<if!'  incident  to  the  emergency  work  relief  program. 

I  Less  than  one-twentieth  of  1  percent. 

>  Continental  L  mt«d  StAtes. 

Source:  Division  of  Research.  Statistics,  and  Records,  Jan.  X  1938. 

Mr.  VANDENBERG.  Then,  Mr.  President,  I  have  takexl 
from  this  table  a  siunmarizin^r  statement  indicating  more 
simply  the  vast  divergence  of  contributions  made  by  the 
Federal  Government  to  the  various  States — a  divergence 
which  runs  from  98.1  percent  in  one  instance  to  as  low  a$ 
40  percent  in  another  instance.  In  other  words,  the  Federal 
contribution  made  to  48  States  and  to  the  District  of  Colum- 
bia represents  49  different  formulae  for  the  contribution  of 
Federal  funds  to  State  and  local  relief.  No  two  States  are 
treated  alike.  There  is  a  wide  discrepancy,  as  I  indicate  when 
I  repeat  that  that  spread  Is  between  40  percent  and  98  per*- 
cent.  I  feel  that  the  simimation  is  not  only  illuminating  but 
challenging. 


Presimiably  the  theory  is  that  the  differing  allocations  are 
made  on  the  basis  of  noed.  which  is  to  say  on  the  basis  of 
the  exhaustion  of  State  credit.  But  it  hardly  seems  probable 
that  the  public  credit  of  individual  States  could  be  exhausted 
in  the  proportions  indicated  by  the  flgiu-es.  Indeed.  I  imagine 
the  States  would  resent  a  credit  rating  based  upon  any  such 
hypothesis.  But  here  we  are.  I  do  not  presiune  to  prejudge 
the  figures.  They  can  speak  for  themselves.  I  only  make 
the  point,  for  the  time  being,  that  no  discretionary  power  of 
this  nature,  no  matter  how  nobly  meditated,  could  be  used 
satisfactorily  or  equitably  in  the  absence  of  a  legislative 
formula  dictated  by  those  constitutional  authorities  in  Con- 
gress to  whom  is  committed  responsibility  for  the  public  purse. 
I  ask  that  this  table  be  printed  in  the  Record,  and  I  ask 
that  both  tables  be  referred  to  the  Senate  Committee  on 
Appropriations  for  study  in  connection  with  any  subsequent 
request  for  relief  appropriations.  My  feeling  is  that  regard- 
less of  the  good  faith  of  the  Relief  Administration — which  I 
do  not  remotely  bring  into  question  for  the  purposes  of  this 
obcervation — regardless  cf  its  good  faith,  it  is  utterly  con- 
I  trary  to  the  theory  and  spirit  and  genius  of  republican  insti- 
I  tutions  that  an  authority  so  vast  in  respect  to  the  distribution 
I  of  public  funds  should  rest  in  any  relatively  subordinate 
administrative  ofBcer.  I  am  submitting  the  tables  to  the 
Appropriations  Committee  in  the  hope  that  if  additional 
relief  appropriations  are  desired,  we  may  add  a  legislative 
formula  for  the  distribution  of  the  funds  so  that  this  sort  of 
challenge  shall  not  again  confront  us. 

I  ask  that  this  table  be  printed  in  the  Record  at  this  point, 
and  that  both  tables  be  referred  to  the  Committee  on  Appro- 
priations. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  second  table  was  referred  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed  in  the  Record,  as  follows: 

states  grouped  in  order  of  size  of  Federal  relief  contribution 

(Percentages  are  the  ratio  of  Federal  contribution! 

South   Carolina 98. 1 

Mississippi 97. 4 

Louisiana 96.  7 

New    Mexico 96.9 

North   Carolina 96.  7 

Arkansas 96.  4 

Florida 96.3 

Georgia 96. 0 

Alabama 94.0 

Tennessee 93.  2 

Wyoming 92.7 

Nevada 90.6 

South    Dakota 90.2 

Virginia 89.  9 

West    Virginia 89.3 

Montana 88.1 

North    Dakota 87.4 

Kentucky 86.  7 

Oklahoma 66.  0 

Arizona 85.  2 

Idaho 84.  7 

CWorado 84.  1 

Washington 80.  7 

Oregon 80.  1 

Utah 79.  9 

Texas 78.  5 

Ohio 78.  1 

Missouri 77.  9 

Minnesota 77.  9 

Nebraska 76.  1 

Illinois 75.  2 

DUtrlct   of    Columbia 74.4 

Wiscousin 74.  4 

Kansas 73,  3 

Michigan 73.  3 

Maryland 72.4 

Peruisylvanla 72.  0 

New  Jersey « 69.  1 

Indiana 68.  5 

California 66.  5 

Iowa 59.  0 

Vermont , 57.  1 

New  York 54.2 

New    Hampshire 53.  3 

Massachusetts 52.  2 

Maine 61.  8 

Connecticut 43.  9 

Rhode  Island 40.4 

Delaware 40.  0 
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HATIOHAL  KKSOUKCES  COMMITTKB — STUDY  OT  HKADWATKK  STSXAKS 
Ain>  OTHCS  LITTLK  W&TCRS    (S.  DOC.  NO.   l«t) 

The  PRESIDING  OFFICER  (Mr.  Trxhian  in  the  chair) 
laid  before  the  Senate  a  message  from  the  President  of  the 
United  States,  which  was  read.  and.  with  the  accompanying 
report,  referred  to  the  Committee  on  Agriculture  and  For- 
estry and  ordered  to  be  printed,  as  follows: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  for  the  information  of  the  Congress 
a  letter  from  the  chairman  of  the  National  Resources  Com- 
mittee with  the  accompanying  report  entitled  "little  Waters: 
A  Study  of  Headwater  Streams  and  Other  Little  Waters: 
■nieir  Use  and  Relations  to  the  Land." 

This  report  treats  at  a  subject  with  which  the  physical 
well-being  of  our  people  is  intimately  bound  up.  yet  to 
which,  in  the  past,  too  httle  attention  has  been  paid.  We 
have  grown  accustcmed  to  dealing  with  great  rivers,  with 
their  large  problems  of  navigation,  of  power  and  of  flood 
control,  and  we  have  been  tempted  to  forget  the  little  rivers 
from  which  they  come.  The  report  points  out  that  we  can 
have  no  effective  national  policy  in  those  matters  nor  in  the 
closely  related  matter  of  proper  land  uses  until  we  trace  this 
nmning  water  back  to  its  ultimate  sources  and  find  means 
of  controlling  it  and  of  using  it. 

Our  disastrous  floods,  our  sometimes  almost  equally  dis- 
astrous periods  of  low  water,  and  our  major  problems  of 
erosion,  to  which  attention  has  been  called  by  the  reports 
of  the  National  Resources  Board,  the  Mississippi  Valley  Com- 
mittee, the  Soil  Erosion  Service,  and  other  agencies,  do  not 
come  full-grown  into  being.  They  originate  in  a  small  way, 
in  a  multitude  of  farms,  ranches,  and  pastures. 

It  is  not  suggested  that  we  neglect  our  main  streams  and 
give  our  whole  attention  to  these  little  waters  but  we  must 
have,  literally,  a  plan  which  will  envisage  the  problem  as  it 
is  presented  in  every  farm,  every  pasture,  every  wood  lot, 
every  acre  of  the  public  domain. 

Hie  Congress  could  not  formulate,  nor  could  the  Executive 
carry  out,  the  details  of  such  a  plan,  even  though  such  a 
procedure  were  desirable  and  possible  under  our  frain  of 
government.  We  can.  however,  lay  do^^Ti  certain  simple 
princiiHes  and  de\ise  means  by  which  the  Federal  Govern- 
ment can  cooperate  in  the  common  interest  with  the  States 
and  with  such  interstate  apencies  as  may  be  established.  It 
is  for  the  Congress  to  decide  upon  the  proper  means.  Our 
objective  must  be  so  to  manage  the  physical  use  of  the  land 
that  we  will  not  only  maintain  soil  fertility  but  will  hand  on 
to  the  next  generation  a  country  with  better  productive 
power  and  a  greater  permanency  of  land  use  than  the  one 
we  inherited  from  the  previous  generation.  The  opportu- 
nity is  as  vast  as  is  the  danger.  I  hope  and  believe  that 
the  Congress  will  take  advantage  of  it,  aiKl  in  such  a  way  as 
to  command  the  oithusiastic  suwwrt  of  the  States  and  of 
the  whole  public. 

Frakklin  D.  Roosevelt. 

The  White  House.  Jantutry  30,  1936. 

ESTABLISHMENT  Of  AIB  CORPS  TECHKICAL  SCHOOL 

The  Senate  resumed  the  consideration  of  the  Wll  (S.  3398) 
to  establish  the  Air  Corps  Technical  School,  and  to  acquire 
certain  land  in  the  State  of  Colorado  for  use  as  a  site  for 
said  Air  Corps  Technical  School  and  as  an  aerial  gunnery 
and  bombing  range  for  the  Army  Air  Cwps. 

Mr.  ADAMS  obtained  the  floor. 

Mr.  LEWIS.  Mr.  President,  with  the  consent  of  the  Sena- 
tor from  Colorado,  I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.     Ttie  clerk  wUl  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Black 

Caraway 

Donahey 

Ashurst 

Bone 

Carey 

Duffy 

Austin 

Borah 

ChaveB 

Fletcher 

Bachman 

Brown 

Connally 

Pmrler 

Bailey 

Bulkley 

CooUd^e 

George 

Bankhead 

Btilow 

Copeland 

Gibson 

Barbour 

Burke 

Ooetlgan 

Glass 

Barkley 

Byrd 

Couzeos 

Gore 

Benson 

Byrnes 

Davis 

Harrison 

BUbo 

Capper 

Dleierlch 

HastlDgs 

Hatch 

Moom 

O'Mahoney 

Thomas.  Okla. 

Harden 

McKellar 

Orerton 

Thomas.  Utah 

Holt 

McNary 

Plttmao 

Townaend 

Johnson 

Maloney 

Pope 

Trammell 

Keyes 

Metcalf 

Radciure 

Truman 

Klnc 

Mlntoa 

Reynolds 

Tydlngs 

La  Follette 

Murphy 

Robinson 

Vandenberg 

Lewis 

Murray 

Russell 

Van  Nuya 

Locan 

Meely 

Schwellenbach 

Walsh 

Looergan 

Norbeck 

Sheppard 

Wheeler 

McAdoo 

Norrts 

Smith 

White 

MoCarran 

Wye 

Stelwer 

The  PRESIDING  OFFICER.  Eighty -seven  Senators  have 
answered  to  their  namcis.    A  quorum  is  present. 

Mr.  ADAMS.  Mr.  Piiesident.  I  desire  to  continue  the  dis- 
cussion of  the  bill  proviiling  for  the  establishment  of  the  Air 
Corps  Technical  School.  From  the  argument  which  has  been 
made  by  the  junior  Senator  from  Illinois  [Mr.  Dieterich] 
the  Inference  might  really  be  drawn  that  the  city  of  Denver 
wvis  responsible  for  everything  which  has  taken  place  in  con- 
nection with  the  proposed  relocation  of  the  school.  I  wish 
first  to  state — and  the  statement  is  supported  by  the  record 
and  the  facts — that  the  city  of  Denver  did  not  inaug\irate 
the  effort  to  move  this  iihool  from  Rantoul.  Neither  did  the 
Senators  nor  the  Representatives  from  Colorado.  The  speech 
of  the  able  Senator  from  Illinois  points  out  by  very  clear 
inference  that  for  mahy  years  since  the  school  has  been 
operating  Rantoul  has  been  regarded  as  an  unsuitable  place 
for  such  an  institution.,  and  that  the  Army  had  from  time  to 
time  been  looking  for  an  opportunity  to  establish  the  school 
in  some  more  suitable  location  according  to  their  judgment. 

On  February  12.  1934,  The  Adjutant  General,  by  order  of 
the  Secretary  of  War,  appointed  a  committee  or  a  board  to 
investigate  sites  for  the  location  of  the  Air  Corps  Technical 
School.  The  very  act  <)f  the  appointment  of  the  board  con- 
firms the  suggestion  c|f  dissatisfaction  on  the  part  of  the 
Army  with  the  then  location.  The  order  reads,  and  it  directed 
"immediate  action":     \ 

The  Chief  of  the  Air  Corps  will  convene  a  board  of  Air  Corps 
ofBcers  to  consider  all  vliws  and  recommendations  relative  to  the 
q\iestlon  of  the  location  of  the  Air  Corps  Technical  School  and 
BUbmit  a  report  setting  forth  the  views  and  reoommeadatlons,  with 
its  ooocluslons  and  recoaunendations. 

The  order  requires  the  investigation  to  be  conducted  with 
the  least  possible  delaj^. 

Ftour  Army  officers,  members  of  the  Air  Corps,  were  ap- 
pointed. That  board,  jafter  spending  considerable  time  lay- 
ing out  the  details  and  specifications  that  should  be  required 
for  a  technical  school,  spent  5  months  investigating  sites. 
They  personally  visits  57  different  cities  throughout  the 
United  States.  T^ere:  was  hardly  a  section  of  the  country 
which  was  not  visited^  and  there  were  some  additional  sites 
investigated  through  the  medium  of  questionnaires.  The 
board  made  its  report  |n  reference  to  the  two  phases  of  their 
inquiry,  as  there  are  two  distinct  phases.  The  first  is  as 
to  the  suitability  of  thie  Chanute  Field  and  the  other  follows 
only  in  the  event  that  field  were  determined  to  be  unsuitable. 
Upon  those  questions?  the  special  Army  Air  Corps  Board 
reported.  They  reported  in  much  detail,  but  this  was  the 
conclusion  which  thejy  make  and  their  comment.  They 
say — quoting  their  re^rt: 

After  studying  the  prdblem  for  a  period  of  more  than  5  months, 
after  visiting  57  commtftiltles  throughout  the  United  States,  and 
after  analyzing  the  data  submitted  by  these  and  several  other 
towns  and  cities  not  visiited.  the  board  has  come  to  the  unanimous 
conclusion  that  Chanute  Field,  Raatoul.  111.,  U  unsuitable  as  the 
location  of  the  Air  CorJ)s  Technical  School. 

The  board  was  preserited  with  facta  which  proved  conclusively 
that  the  present  moral4  of  the  school  personnel  to  low  and  wUI 
always  be  low  as  long  fas  the  station  is  retained  at  its  present 
location.     A  low  morale  means  a  decreased  efficiency. 

In  addition,  the  climatic  features  are  unsuitable  few  the  suc- 
cessful completion  of  ttie  curriculum,  and  the  acquisition  of  » 
bombing  range  is  Impracticable  in  that  locality.  The  present 
buildings  at  Chanute  Field  are  of  temporary,  wartime  construction 
and  are  In  deplorable  condition.  If  the  school  were  to  be  perma- 
nently located  on  that  Site,  all  of  these  buildings  would  have  to 
be  demolished  and  the; station  completely  reconstructed. 

•nie  conclusions  ai^d  recommendations  of  the  board  are 

as  follows — and  againi  I  quote: 

The  board  concludes  ijhat  Chanute  Field,  Rantoul,  lU..  Is  unsuit- 
able as  a  location  for  the  Air  Corps  Technical  School,  and  that 
tbe  best  kxation  which  <lt  has  been  aUe  to  find  U  at  Denver,  Cdo. 
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I  tbe  best  kxaUon  which  It  baa  been  aMe  to  And  U  at  Denver,  Coio. 
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The  board  recommends  that  the  site  described  In  the  Denv^, 
Colo.,  brief  (see  exhibit  I>-1)  be  acquired  by  the  War  Department, 
and  that  the  Air  Corps  Technical  School  be  located  thereon. 

This  being  the  unanimous  report  of  the  board. 

This  report  was  submitted  to  the  War  Depcutment  and 
by  the  War  Department  was  transmitted  to  the  Committ^ 
on  Military  Affairs  of  the  Senate  and  of  the  House  of  Repre- 
sentatives. The  Senate  Committee  on  Military  Affairs  ap- 
pointed a  subcommittee.  That  committee  not  only  consid- 
ered this  report  but  it  held  hearings,  at  which  evidence  w$s 
taken  from  those  who  opposed  the  report  and  at  which  tl>e 
Army  officers  who  submitted  the  report  were  examined. 

It  should  be  said — and  I  think  it  is  an  accurate  state- 
ment— that  at  no  point  in  the  investigations  or  in  the  heal"- 
ings  before  the  subcommittee  or  elsewhere  did  those  who 
sponsor  the  city  of  Denver  make  any  attack  or  offer  any 
criticism  of  the  Chanute  Field.  They  merely  undertook  {o 
show  that  if  Chanute  Field  was  unsatisfactory,  the  Denver 
site  was  the  most  desirable,  but  the  Colorado  Senators  and 
the  Colo -ado  Representatives  undertook  to  make  no  aftaqk 
on  and  no  criticism  of  Chanute  Field.  Whatever  criticise 
there  is  of  that  field  it  is  in  the  official  report  of  the  boaifd 
and  of  the  committee  of  the  Senate.  ; 

The  Senate  committee  reported  unanimously  in  support  ^t 
the  recommendations  of  the  board.  The  same  questions  were 
raised  before  the  subcommittee  which  have  been  raised  qn 
the  floor,  including  the  suggestion  that  there  was  some  ui^- 
faimess  in  the  conduct  of  the  proceedings  of  the  Air  Cordis 
board.  That  matter  was  discussed  before  the  subcommittee 
and  the  subcommittee  stated  that  they  found  no  reasons  ai^d 
no  facts  to  impeach  the  findings  of  the  Army  board.  , 

The  subcommittee  then  reported  to  the  full  committee  aad 
that  committee  has  reported  the  bill  to  the  Senate  with  tlfe 
recommendation  that  it  pass.  The  bill  was  drafted  pursuant 
to  communications  between  the  Senate  committee  and  tlie 
War  Department.  This  is  the  essential  part  of  the  repoitt. 
I  quote: 

The  Committee  on  Military  Affs^rs,  to  which  was  referred  the  bill 
(S.  3398^  to  establish  the  Air  Corps  Technical  School  and  to  acqufe^ 
certain  land  in  the  State  of  Colorado  for  use  as  a  site  for  said  AUr 
Corps  Technical  School  and  as  an  aerial  gunnery  and  bombing  range 
for  the  Army  Air  Corps,  having  considered  the  same,  report  favora- 
bly thereon  with  a  recommendation  that  It  do  pass. 

On  March  13,  1935,  the  Wiix  Department  transmitted  to  the  Senate 
Military  Affairs  Committee  report  of  a  board  of  Air  Corps  officers, 
recommending  that  certain  property  In  Denver.  Colo.,  be  acquired 
by  the  War  Department  and  that  the  Air  Corps  Technical  School  pe 
located  thereon.  The  board  concludes  that  Chanute  Field.  Rantoi^l. 
m..  Is  unsuitable  as  a  location  fen*  the  Air  Corps  Technical  Scho<>l. 
and  that  the  best  locatiou  which  It  has  been  able  to  find  Is  fit 
Denver,  Colo. 

The  committee  recommends  the  passage  of  the  bill  arid 
states  in  its  findings  that  "the  subcommittee  reported  that 
It  found  nothing  that  would  impeach  the  findings  of  thfLs 
board  of  officers."  The  whole  committee  approved  the  sui- 
commit tee's  report. 

The  report  of  the  Army  board  is  challenged  by  the  Sen- 
ator from  Illinois  upon  the  ground  that  the  findings  we^ 
not  fairly  arrived  at.  , 

It  seems  to  me  that  we  caimot  escape  this  situaticm,  thkt 
if  there  was  unfairness  on  the  part  of  the  board  it  w^ 
participated  in  by  the  four  officers  appointed  to  make  the 
investigation  and  not  by  one  only,  that  the  hearings  belofe 
the  subcommittee  led  that  committee  to  confirm  the  unfair- 
ness and  the  subcommittee,  in  turn,  by  its  report  lad 
the  committee,  as  a  whole,  to  be  involved  in  an  unfair 
recommendation.  Furthermore,  if  that  contention  be  cor- 
rect, not  only  were  the  four  officers  involved  in  unfaime^ 
but  the  chief  of  tl^e  Air  Corps  who  approved  the  report 
was  also  involved;  and  so  it  goes  on  down  the  line.  \ 

There  are  a  few  comments  I  desire  to  make  before  discuss- 
ing in  detail  the  criticisms  which  have  been  made  by  the 
Senator  from  Illinois.  | 

I  think  the  Senators  from  Illinois  and  the  Senat<w^  froin 
Colorado  will  agree  that  national,  not  local,  interests  ouglit 
to  control  in  this  case.  It  is  true  that  the  interest  of  tl^e 
Senators  from  the  States  immediately  involved  is  enlisted, 
and.  frMn  that  point  of  view,  they  may  be  prejudiced;  but 
the  case  that  we  must  make  is  not  whether  our  action  will 


benefit  Illinois  or  hurt  Illinois  or  whether  it  will  benefit  or 
hurt  the  State  of  Colorado;  the  question  Invcrived  is  whether 
it  Is  for  the  welfare  of  the  Nation  and  its  national  defense. 
I  do  not  think  there  can  be  any  question  as  to  the  soundness 
of  that  declaration. 

The  State  of  Illinois  is  one  of  the  greatest  in  the  Ameri- 
can sisterhood  of  States.  It  is  great  in  population;  it  is 
great  in  resources;  and,  I  say  without  any  reservation, 
great  in  its  representation  in  this  body.  I  have  a  personal 
affection  for  the  State  of  Illinois.  Bdy  mother  spent  her 
girlhood  in  that  State  before  going  to  Colorado,  under  the 
necessity  of  a  change  of  climate. 

Ilie  Senator  from  IllinoLs  pointed  out  Monday  that  his 
great  State  is  one  of  the  richest  in  the  Union  and  one  of 
the  largest  contributors  to  the  Treasury  of  the  United 
States;  that  Colorado  is  a  lesser  contributor  and  receives 
benefits  in  excess  of  its  contributions.  Tliere  is  no  dis- 
counting the  richness  of  Illinois  nor  the  greatness  of  its 
contributions  to  the  National  Treasury.  Tliere  is  no  dis- 
counting the  fact  that  Colorado  is  lesser  in  resources  and 
lesser  in  wealth.  But  it  occurs  to  me  that  a  great  rich 
State  like  Illinois  cannot  be  very  seriously  concerned  over  a 
comparatively  small  institution,  while  the  lesser  State  might 
have  more  concern  about  it.  I  wondered  about  the  actual 
benefits — and  this,  again,  is  beside  the  point.  It  does  not 
matter  how  great  is  the  wealth  of  the  State  or  how  large  its 
contributions  to  the  National  Treasury.  The  question  here  is 
the  contributicm  to  the  national  defense.  That  is  the  im- 
portant question  involved.  Where  should  the  school  be 
located  to  promote  best  the  national  defense? 

To  illustrate,  however,  Illinois,  acre  for  acre,  is  unsur- 
passed in  the  Nation  for  richness  of  soil.  I  venture  to  say 
that  the  640  acres  of  land  occupied  by  the  school,  if  de- 
voted to  the  rich  agricultural  purposes  of  Illinois,  would 
produce  almost  as  much  in  financial  resources  as  can  come 
from  this  school  at  which  the  attendance  is  about  600  men, 
each  receiving  $30  a  month.  In  other  words,  it  does  not 
involve  a  great  loss  to  this  great  State  to  move  the  school, 
and  certainly  not  a  loss  which  the  able  Senators  from  Illi- 
nois would  begrudge  if  convinced  it  was  in  the  interest  of 
their  country. 

No  State  and  no  man  can  possess  all  qualities  and  all 
capabilities.  One  man  may  do  certain  things  better  than 
another.  The  State  of  Illinois  is  rich  in  its  agricultiu^ 
capacities,  and.  in  order  that  these  may  produce  effectively 
and  profitably.  Illinois  necessarily  must  have  rainfall  in 
excess  of  what  Colorado  has.  The  com  which  makes  Illinois 
rich  in  certain  areas  comes  from  its  rainfall,  its  humidity, 
its  warmth  in  the  summer  days  and  summer  nights.  Illinois 
cannot  expect  to  be  the  great  corn-producing  area  and  at 
the  same  time  be  a  summer  resort  or  winter  resort  or  an 
ideal  place  for  an  air  field.  In  other  words,  I  am  willing  to 
concede  to  Illinois  its  greatness  of  riches,  its  greatness  of 
people.  The  point  is  that  it  is  not  as  good  a  place  to  locate 
an  air  technical  school,  and  that  is  the  inevitable  accom- 
paniment of  the  very  things  which  make  Illinois  rich.  Illi- 
nois cannot  have  everything.  There  must  be  a  few  things 
to  slip  over  the  borders  of  the  rich  State  into  the  States  not 
so  fortunately  circumstanced. 

Mr.  President,  much  has  been  said  about  bombing  fields. 
On  page  53  of  the  testimony  before  the  committee  appear 
the  consequences  of  the  absence  of  a  bombing  field  in  this 
area.  I  refer  to  the  testimony  of  Colonel  Yount,  which,  of 
course,  the  junior  Senator  from  Illinois  would  discount. 
This  is  the  statement: 

Dp  to  date  we  have  had  to  return  our  enlisted  men  and  officers 
to  the  technical  units  without  any  exp>erlence  whatever  in  the 
use  of  this  equipment  in  the  air,  and.  therefore,  we  consider  that 
one  of  the  most  valuable  characteristics  of  this  field  should  be 
that  a  good  bombing  and  machlne-gxin  range  Is  avaUable.  It  Is 
not  available  In  the  vicinity  of  Chanute  Field. 

In  this  testimony  is  pointed  out  what  seems  the  very  obvi- 
ous fact  that  if  we  are  going  to  have  men  trained  in  the 
mechanical  arts  and  sciences  which  go  with  the  Air  Service, 
there  should  be  a  chance  to  test  out  the  equipment  they 
produce  and  repair  and  install.  We  should  not  be  com- 
pelled to  transport  our  airplanes  and  machinery  hundreds 


of  miles  to  test  them.  To  talk  of  a  half  section  of  land  as 
adequate  for  a  bomliring  field  and  machine-gun  range  Is  to 
defy  actual  knowledge  and  experience  in  connectioii  with 
those  activities. 

There  is  submitted  with  the  Denver  field  a  proposal  for  a 
bwnblng  field  containing  100  square  miles,  not  a  place  that 
would  be  limited  to  dropping  sand  bombs  and  dummy  bombs, 
but  a  place  where  the  actual  conditions  of  warfare  can  be 
duplicated,  where  engines  and  airplanes  can  be  tested.  To 
test  mff^>>'"*>  gims  <»  320  acres  ot  level,  flat  country  is  ut- 
terly and  absolutely  beyond  the  possibilities.  That  is  not 
the  fault  of  Illinois.  The  fact  that  a  bomWn«  field  is  not 
availaWe  is  due  to  the  very  richness  of  her  soil.  It  is  our 
misfortune  in  Colorado  that  we  have  great  areas  ot  land  of 
low  value,  and  that  ii^ien  we  gather  together  100  square 
miles  to  devote  to  this  service  it  can  be  done  without  imto- 
hibitive  cost.  But  when  in  Illinois  we  take  100  square  miles, 
with  its  64,000  acres  of  land,  we  run  into  many  millions  of 
dollars  of  cost,  a  prohibitive  figxire.  Yet  these  officers  say 
that  a  bombing  field  is  essential  As  was  quoted  by  my 
colleague  earlier  In  the  day,  when  they  first  began  their  in- 
vestigation they  thought  the  air  bombing  field  desirable,  but 
they  then  came  to  the  conclusion  that  It  is  absolutely 
essential 

It  is  said  no  real  investigation  was  made.  The  board  of 
Army  officers  took  5  mcMiths  in  their  investigatiCKis.  T^y 
personally  visited  57  selected  cities. 

The  distinguished  junior  Senator  from  Illinois  [Mr. 
DiETERiCH]  said  that  Denver  was  selected  because— I  do  not 
want  to  misquote  the  Senator  in  any  particular,  but  the 
statement  was  made  that  the  fleld  was  located  in  Denver  by 
reason  of  the  entertainment  which  was  afforded  by  the 
chamber  of  commerce.  Here  is  the  exact  quotation  from 
page  1039  of  the  Record: 

The  fact  is  that  the  IrPBslstlble  entertainments  at  the  Chamber 
of  Commerce  of  Denver  are  reeponslble  for  the  removal  of  this 
field. 

I  am  unable  to  find,  after  a  carrful  examination  at  the 
record,  any  record  of  entertainments  on  the  part  of  the 
Chamber  of  Commerce  of  Denver.  I  am  unable  to  find  any 
record  that  the  Chamber  of  Commerce  of  Denver  ever,  in 
any  wise,  participa'-jd  in  formulating  a  conclusion  that 
Chanute  Field  was  unsuitable. 

When  this  board  met  they  laid  down  a  set  of  specifica- 
tions as  to  their  procedure.  They  sent  this  set  of  specifica- 
tions to  every  dty.  In  the  case  of  cities  which  had  air- 
fields. th(?y  sent  them  to  the  commanding  officers  oi  the 
airfields,  as  they  did  at  Chanute.  In  the  case  of  cities 
without  airfields,  they  sent  these  specifications,  these  ques- 
tiormaires,  to  the  chambers  of  WMnmerce.  The  Denver 
Chamber  of  Commerce  was  but  one  of  perhaps  50  or  more 
that  received  this  prospectus,  setting  out  the  needs  and  the 
requirements  of  a  site  for  the  air  schotd. 

It  has  been,  said  that  Chanute  had  no  chance  to  talk 
about  the  airfield.  As  a  matter  of  fact,  in  the  prospectus 
which  was  sent  out  the  desirability  of  a  bombing  field  was 
pointed  out — ^not  so  affirmatively  as  they  subsequently  came 
to  do.  but  the  statement  was  made  to  all  the  cities  that  an 
extensive  area  on  which  bombing  and  machine -gim  work 
can  be  done  was  desirable.    Then  the  proepectus  says: 

It  should  be  uninhabited.  The  area  should  not  be  more  than 
50  miles  from  the  school  site  and  preferably  closer;  •  •  • 
and  in  the  case  of  a  distant  area,  an  emergency  landing  field 
shotild  be  contained  therein. 

I  believe  that  my  very  good  friend  the  junior  Senator 
from  Illinois  has  forgotten  some  of  the  geogrj^)hical  situa- 
tions in  Denver.  He  speaks  as  if  the  wily  location  for  a 
bombing  field  must  be  up  on  the  granite  Rockies,  It  Is 
not  contemplated  that  the  bombing  field  should  be  located 
In  the  Rockies,  but  that  it  should  be  located  In  the  vast 
semiarid  prairies  to  the  east  and  southeast  of  the  dty  of 
Denver;  and  the  photographs  sulwaitted  In  the  record  dis- 
close that  fact. 

Another  thing  of  which  the  Senator  has  made  great  point 
is  that  the  city  of  Denver,  through  its  chamber  of  commerce, 
has  sought  to  buy  the  favor  of  tbe  committee  azMl  the  favor 


of  the  Oovemment  l^  offering  a  free  site,  and  that  no  such 
thing  was  afforded  ansrwhere  else. 

In  the  set  of  specifications  sent  to  every  city  In  the  land 
was  set  out  this  requirement: 

The  terms  upon  which  the  site  might  be  obtained  must  be 
stated.  If  the  site  Is  to  be  donated,  it  should  be  so  stated,  as 
the  cost  of  the  entire  project  when  sent  to  Congress  must  Include 
information  on  this  Item.  The  property  mvist  finally  be  held  In 
fee  simple  by  the  Government.  If  condemnations  are  neceaaary  In 
respect  to  any  part  or  all  ctf  It,  this  must  be  stated. 

Tlie  Senator  from  Illinois  Indicated  that  this  was  most 
unusual,  even  though  contained  in  the  specifications,  but  I 
call  his  attention  to  the  fact  that  there  Is  nothing  new  In 
this. 

In  the  act  providing  for  the  location  of  aviation  fields,  con- 
tained In  the  United  States  Code  ot  Laws,  title  10,  chapter  30, 
section  1342,  is  this  provision: 

The  Secretary  of  War  Is  hereby  aTrthorlzed  to  accept  for  the 
United  States  frtxn  any  citizen  of  the  United  SUtee  a  donation  of 
a  tract  or  tracts  at  land  stiltable  and  desirable  in  his  judgment 
for  tbe  purposes  of  tx  aviation  field 

Then,  again,  tn  an  act  passed  during  the  past  session  for 

the  establishment  of  air  bases— the  act  of  Augxist  12,  1935— 

it  was  provided,  in  section  2,  as  follows: 

To  accomplish  the  purposes  of  this  act.  the  Secretary  of  War 
Is  authorized  to  accept.,  on  behall  at  the  United  States,  free  of 
encumbrances  and  without  cost  to  the  United  States,  the  title  in 
fee  simple  to  such  lands  as  he  may  deem  necessary  or  desirable 
for  new  permanent  Afr  Corps  stations  and  depots. 

So  that  It  Is  nothing  new.  It  Is  a  policy  established  in 
two  statutes  and  in  the  specifications. 

Mr.  DIETERICH.    Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Colo- 
rado yield  to  the  Senator  from  Illinois? 

Mr.  ADAMS.     I  do. 

Mr.  DXETERICK.  If  I  correctly  understand  the  Senator, 
and  if  I  remember  the  geography  of  Denver  and  the  imme- 
diate vicinity,  the  imoun tains  rise  to  the  west  of  the  city. 
Is  that  correct? 

Mr.  ADAMS.    TTiat  Is  correct. 

Mr.  DIETERICH.  And  the  arid  regions  about  which  the 
Senator  speaks  lie  to  the  east  of  the  city.    Is  that  correct? 

Mr.  ADAMS.    Hie  east  and  south. 

Mr.  DIETKRICH.  Let  me  ask  the  Senator  if  he  is  familiar 
with  the  statement  contained  in  the  record  of  the  proceedings 
before  the  subcommittee  of  the  Committee  oa  Military  Af- 
fairs, on  page  37,  which  sets  out  the  repcH-t  of  the  board 
appointed  for  the  purpose  of  determining  the  locatitMi  for 
this  Air  Corps  Training  School,  in  which  they  say,  under 
paragraph  4,  "Bombing  and  machine-gun  ranges": 

No  specific  site  was  visited  by  the  board,  but  it  was  stated  that 
an  extensive  area  could  be  acquired  for  a  nominal  sum  within  a 
few  mile*  from  the  site.  This  area  would  be  in  tbe  mountainous 
country  to  the  west  of  the  city. 

Mr.  ADAMS.  Mr.  President,  the  Senator  correctly  quotes 
a  section  of  the  report  which  says  that  no  specific  site  was 
visited,  but  that  Sites  might  be  available  to  the  west  of 
Denver,  toward  the  mountains.  Attached,  however,  to  the 
prospectus  filed  by  the  dty  of  Denver  were  photographs  of 
available  bombing  fields  of  practically  flat  prairie  land  lying 
to  the  east  and  southeast;  and  In  a  report  from  Norman  D. 
Brophy,  captain.  Air  Corps,  instructor,  PcMrty-flfth  Division 
Aviation,  Colorado  National  Guard,  who  Investigated  the 
boml^ng-field  possibilities,  he  reports  that  there  are  avail- 
able farming  and  gunnery  ranges  10  miles  by  10.  and  the 
location  is  apiHDXlmately  12  miles  east  by  southeast  of  the 
IR-oposed  site  of  the  school,  and  that  the  ground  is  slightly 
ndUng  prairie  lahd  with  no  obstructicms  to  the  approach, 
with  at  least  four  available  emergency  landings. 

It  is  awr  misfortune  to  have  more  land  available  for 
btMnbing  fields  than  we  wish  we  had.  We  should  gladly 
surrendCT  any  possibility  of  a  school  if  our  land  could  be 
watered  as  is  the  land  of  fertile  Illinois;  and  we  regret,  from 
the  5tandp€^nt  of  wealth,  that  we  do  have  land  so  easily 
and  economically  obtalnalde  for  bombing  fields.  In  this 
particular  instance,  however,  the  bombing  field  is  an  essen- 
tial;  and  it  does  occasicmally  bM^^en  that  those   whose 
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ana.  rrom  mat  point  of  view,  they  may  be  prejudiced;  bfit 
the  case  that  we  must  make  is  not  whether  our  action  wjll 


jMioduce  and  repair  and  install.    We  should  not  be  com- 
pelled to  transport  our  airplanes  and  machinery  hundreds 
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resources  are  not  of  the  greatest  may  to  some  way  be 
advantaged  by  that  fact. 

One  thing  of  which  much  was  said  was  a  letter  written  by 
Representative  Lewis.  The  letter  appears  on  page  24  of 
the  report,  and  in  connection  with  it  I  wish  to  read  the 
statement  of  Colonel  Yount.  It  was  partly  read  upon  yes- 
terday, but  I  think  the  whole  statement  should  be  put  into 
the  Record.  The  Senator  from  Illinois  makes  great  point 
of  the  fact  that  in  the  letter  the  Representative  said  that  he 
could  assiire  his  correspondent  there  would  be  no  "leak" 
from  his  oflBce  concerning  the  correspondence. 

I  think  this  should  be  kept  in  mind,  that  here  was  a  board 
of  officers  sent  out  under  the  auspices  of  the  War  Depart- 
ment in  order  to  locate  the  best  available  site  for  the  air 
school.  They  started  out,  according  to  their  own  plan,  to 
avoid  publicity,  to  communicate  with  leading  people  and  with 
chambers  of  commerce,  but  to  avoid  publicity.  They  did  that 
in  every  community.  They  asked  every  community  to  keep 
from  the  papers  the  fact  that  they  were  making  investiga- 
tion, because  they  knew  that  instead  of  investigating  57 
cities  they  would  have  570  cities  to  investigate,  if  it  were 
published  that  they  were  making  investigation. 

In  that  connection  Mr.  Yount  said — and  I  quote  from 
page  56: 

The  letter,  which  l«  referred  to  as  written  by  Congreasman  Lrwis. 
waa  written  at  my  request  because  Denver  had  faUed  to  submit 
certain  information.  Information  which  we  had  astced  for.  tor  In- 
clxislon  m  our  report,  covering  the  pKJsalblllty  of  a  railroad  siding 
to  the  field,  and  I  believe  covering  also  the  question  of  the  acquisi- 
tion of  the  property,  and  it  was  a  statement  which  we  could  Include 
In  our  report. 

As  I  remember.  I  called  Congreasman  Lewis'  office  and  called  his 
attention  to  the  fact  that  this  information  had  not  been  fxirnished 
In  connection  with  the  site  at  Denver,  and  asked  that  It  be  fur- 
nished. That  certainly  was  In  connection  with  the  site  and  per- 
fectly legitimate. 

Congressman  Lewis  used  the  word  "leak."  I  think  by  \islng  that 
word  he  simply  meant  that  the  confidence  which  we  had  asked  In 
every  case,  the  confidential  nature  which  we  had  imposed  or  at- 
tempted to  Impose  upon  aU  of  these  proceedings,  would  continue  to 
be  kept.  There  were  two  or  three  reasons  why  we  tried  to  keep  otir 
visits  confidential. 

In  the  first  place,  whenever  our  visits  were  announced  In  the 
press,  it  meant  that  every  town  in  the  vicinity  desired  an  Inspec- 
tion, and  It  was  utterly  impossible  for  us  to  do  that. 

In  the  second  place,  we  were  fearful  that  if  communities  knew 
that  we  were  making  this  Inspection,  that  It  would  set  up  false 
hopes,  and  we  knew  that  only  one  out  of  a  g'-eat  number  could  be 
selected;  and.  in  the  third  place,  it  was  the  experience  of  ttie  War 
Depjartment  that  whenever  it  is  even  anticipated  that  a  War  De- 
partment activity  may  be  located  In  any  community,  that  the 
price  of  real  estate  Immediately  goes  up. 

So  that  in  beginning  oiix  Inspection  we  asked  each  coaununity 
to  keep  our  visit  confidential.  This  was  not  done  in  two  or  three 
cases,  and  it  resulted  In  our  inspection  trip  being  practically 
doubled. 

So  when  Congressman  Lrwis  speaks  of  a  "leak".  I  am  certain 
that  he  did  not  mean  In  any  sense  that  there  was  anything  under- 
handed about  It.  and  certainly  there  wasn't,  but  that  the  confidence 
which  we  had  asked  to  be  imposed  should  be  continued. 

^  Let  me  say,  Mr.  President,  that  I  have  known  Represent- 
ative Lxwis,  as  man  and  tx)y.  for  over  40  years,  and  I  am 
prepared  to  stake  my  reputation  upon  his  absolute  integ- 
rity and  character.  I  haid  him  above  any  improper  acticn 
of  any  kind  to  connection  with  public  business.  I  regret 
that  a  phrase  or  a  word  should  have  crept  toto  the  corre- 
spondence which  could  be  stratoed  to  reflect  upon  hini  in 
any  way. 

I  think  this  explanation  is  perhaps  (me  which  Senators 
and  Representatives  will  understand.  Here  was  the  War 
Department  dealing  with  thin^rs  they  did  not  wish  spread 
^  over  the  headlines  of  the  papers.  I  think  they  have  had 
some  contact,  as  we  all  have,  with  Representatives  and 
Senators,  and  know  of  their  desire  for  publicity,  and  I 
think  it  not  an  unwise  precaution  to  call  the  attention  of 
^  Senators  and  Representatives  to  the  fact  that  you  do  not 
care  to  have  publicity  about  something,  unless  you  expect 
to  get  it.  because  the  political  lives  of  Senators  and  Repre- 
sentatives are  fed  and  nourished  by  publicity.  I  think  that 
is  the  utmost  here,  that  there  was  a  request  that  publicity 
be  not  given,  and  the  Representative  in  substance  assured 
them  that  out  of  his  ofllce  no  publicity  would  go. 


Mr.  COSTIGAN.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Minton  to  the  chair). 
Does  the  Senator  from  Colorado  j^eld  to  his  colleague? 

Mr.  ADAMS.    I  yield  to  my  colleague. 

Mr.  COSTIGAN.  My  colleague  from  Colorat''  to  statir-g 
his  high  opinion  of  Representative  Lewis,  of  Denver,  hi\A 
expressed  a  friendly  view,  which  is  shared  not  only  by  him 
and  myself  but  generally  by  members  of  the  bar  of  Colorado. 
We  speak,  however,  as  friends  of  Representative  Lewis  from 
long-time  knowledge  of  his  professional  attitude  toward  etbii- 
cal  practices.  But  it  is  possible  at  this  place  to  tocorporal« 
to  the  Record  testimony  which  will  be  regarded  as  less  influ- 
enced by  personal  association.  I  therefore  ask  my  colleague 
to  permit  me  to  cite  here  statements  of  witnesses  referred 
to  while  the  Junior  Senator  from  nitoois  was  speaking,  but 
not  considered,  to  the  exact  words  used,  because  of  the 
reception  then  given  suggestions. 

When  this  so-called  "leak"  letter  was  brought  to  the  atten- 
tion of  the  subcommittee  of  the  Senate,  Representative  Let^'IS 
toterrogated  Representative  Dobbins,  of  Illinois,  on  the  mi- 
plications  of  thie  criticism  of  the  letter  oBered  by  Repre- 
sentative Dobbins.  I  think  it  fairly  summarizes  the  tes- 
timony of  Representative  Dobbins  which  is  reiported  at  the 
opening  of  the  first  part  of  the  heartogs  of  the  subcommitt.ee 
to  say  that  the  criticisms  directed  by  Representative  Dob- 
bins against  this  letter,  which  were  fully  discussed  before 
the  subcommittee,  did  not  reflect  on  Representative  Lewis, 
as  has  been  done  on  this  floor  by  the  junior  Senator  from 
Illinois,  but  were  intended  to  establish  that  the  Air  Corps 
board  had  been  prejudiced  to  making  its  ftodings.  That 
was  one  subject  under  review  when  the  subcommittee,  headed 
by  the  Senator  from  Indiana  [Mr.  Minton],  definitely  re- 
ported to  the  Committee  on  Military  Affairs  and  when  the 
Military  Affairs  Committee  reported  finally  to  the  Senate. 

With  respect  to  Representative  Lewis'  participation  and 
its  significance  to  the  correspondence  of  and  with  the  Den^  er 
Chamber  of  Commerce,  if  my  colleague  will  further  mdulge 
me,  the  testimony  shows  very  definitely  what  Representative 
Dobbins  stated  to  the  subcommittee.  I  quote  from  page  23 
of  the  report  of  the  hearings: 

I  said  before  that,  that  I  didnt  see  anything  wrong  In  It. 

Referring  to  the  implications  that  the  "leak"  letter  reflected 
on  Representative  Lewis.  By  the  reference  to  what  Repre- 
sentative Dobbins  had  said  before,  it  would  appear  that  he 
was  recalltog  his  own  statement  reported  on  page  3  of  the 
hearings,  as  follows: 

I  do  not  think  It  reflects  at  all  upon  their  deliberations  If  tt.ey 
had  been  in  communication  or  If  they  were  not  in  communica- 
tion with  Members  of  Congress.  I  do  know  I  never  was  In  com- 
munication with  the  board.  But  In  the  report  Itself,  or  In  the 
Denver  prospectus  accompanying  the  report,  is  Included  a  con- 
fidential letter  of  my  colleague,  Mr.  Lewis  of  Colorado,  addres.sed 
to  the  chairman  of  the  board,  dated  In  August  of  last  year,  on 
the  subject  of  constructing  a  railroad  spur  from  Denver  out  to 
the  field,  stating  It  was  necessary  to  afford  railroad  facilities  to 
the  field.  At  the  conclusion  of  the  letter  there  is  this  statement, 
that  In  accordance  with  the  desire  of  Colonel  Yount.  chairman  of 
the  board,  and  Mr.  Shlnn.  whom  I  understand  to  be  presld;nt 
of  the  Denver  Chamber  of  Commerce,  there  would  be  no  "lesJc" 
from  his  office  as  to  the  correspondence  between  him  and  Uie 
board. 

This  subject  was  expressly  revived  later  by  Representative 
Lewis,  as  appears  to  the  hearings  on  pages  22  and  23,  and 
it  was  discussed  at  some  length.  Representative  Lewis 
stated,  as  reported  on  page  23: 

By  the  way,  there  was  one  thing  at  the  outset  which  I  didn't 
quite  understand.  There  was  a  statement  made  In  there  to  ;he 
effect — not  directly,  but  by  Implication — that  the  Congressman 
from  Denver  had  done  something  Irregiilar.  I  should  like  to  have 
Mr.  Dobbins  specify  that  a  little  more  clearly. 

It  was  to  answer  to  that  toquiry  of  Representative  Le^vis 
that  Representative  Dobbins  replied: 

I  am  afraid  that  the  Congressman  did  not  hear  the  first  8t£.te- 
ment.  I  said  before  that,  that  I  did  not  see  anything  wrong 
in  It     •     •     •. 

Then  followed  an  toterchange  which,  if  thought  by  any 

Member  of  the  Senate  necessary  to  a  complete  understanding 

1  of  what  was  totended,  might  well  be  fully  tocorporated  to  iie 
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Recobd.  However.  I  wish  to  proceed  more  directly,  with  the 
further  todulgence  of  my  colleague,  to  the  language  reported 
on  page  24.  followtog  the  full  text  of  the  letter  of  Representa- 
tive Lewis  to  Colonel  Yount  of  August  8,  1934.  about  which 
there  has  been  so  much  discussion.  With  that  letter  the  issue. 
Representative  Dobbins  made  this  definite  statement: 

I  could  see  no  Impropriety  In  such  correspondence,  but  only  in 
their  statement  tliat  they  had  not  had  such  correspondence. 

To  which  Representative  Lewis  replied: 

There  is  no  Impropriety  In  the  correspondence.  I  can  assure  you 
at  that. 

I  thank  my  colleagues  for  permitting  me  to  make  this 
statement. 

Mr.  ADAMS.  Mr.  President,  to  conclusion  of  these  ob- 
servations I  wish  to  call  the  Senate's  attention  to  a  fact 
which  todicates  the  viewpomt  of  those  concerned  as  to  the 
projM-iety  of  this  letter.  The  letter  cwnplatoed  of  was  put  to 
the  forefront  of  the  prospectus  of  the  city  of  Denver,  and 
was  available  for  the  committee  and  all  those  who  might  be 
interested.  U  there  had  been  any  suggestions  ox  imiM-opriety, 
Representative  Lewis  and  those  to  whom  the  letter  was  ad- 
dressed would  not  have  attached  the  letter  to  the  very 
forefnmt  of  the  prospectus  which  was  being  sutffliltted. 

Mr.  DEETERICH.    Mr.  President,  will  the  Senator  yield? 

Mr.  ADAMS.    I  yield. 

Mr.  DEETERICH.  I  desire  rather  to  take  exception  to 
what  the  senior  Senator  from  Colorado  has  said.  I  have 
tried  to  keep  myself  as  clear  from  inference  as  possible.  I 
have  only  toferred  what  I  understood  the  language  of  the 
letter  implied,  as  weU  as  the  lengthy  explanation  placed  to 
the  Record  to  defense  of  Representative  Lewis.  I  am  not 
acquatoted  with  Mr.  Lewis.  I  assiune  he  is  an  honorable 
man.    This  language  occurs  to  the  letter: 

As  requested  by  Mr.  Shlnn  and  by  you.  I  can  assure  you  that 
there  will  be  no  "leak"  from  this  olDce  concerning  the  correspond- 
ence between  you  and  the  Denver  Chamber  of  Commerce. 

Following  that.  Representative  Dobbins  said: 
I  can  see  no  Impropriety  in  such  correspondence  •  •  ♦. 
That  is,  he  could  see  no  impropriety  in  the  correspondence 
between  the  chamber  of  commerce  and  the  board,  but  only 
to  their  statement  that  there  had  not  been  such  correspcxid- 
ence.  So  evidently  the  board  were  told  there  would  be  no 
"leak"  to  a  correspondence  which  it  was  claimed  did  not 

exist. 

That  may  be  taken  for  whatever  it  may  be  worth.  I  do 
not  know  what  was  to  the  correspondence.  I  am  not  saying 
that  there  is  anything  improper  about  it,  except  that  they 
did  not  produce  the  correspondence. 

Mr.  ADAMS.  Mr.  President,  the  final  and  essential  ques- 
tion is  not  SIS  to  whether  or  not  somebody  did  this  or  that, 
but  as  to  the  suiUbility  of  the  two  sites  for  purposes  of 
national  defense.  The  Senators  from  Colorado  and  those 
representtog  Denver,  as  I  know,  have  made  no  statement  on 
their  own  responsibility  reflecting  upon  the  Chanute  Field. 
They  have  operated  exclusively  ujxjn  the  theory  that  the 
War  Department  desired  a  change.  As  a  matter  of  fact, 
the  War  Department  treated  the  school  as  if  it  were  obvi- 
ously Improper;  and  the  question  was  not  suggested  whether 
the  school  should  be  moved,  but  where  should  the  school 
be  established?  They  realized  that  the  school,  as  it  was, 
was  unsatisfactory. 

My  distmguished  friend  the  junior  Senator  from  Illinois, 
to  two  instances  in  his  speech  of  yesterday,  pototed  this 
out.    On  page  1038  of  the  Record  he  said: 

True,  conditions  »t  Rantovd  Field  are  not  good.  Why  that  field 
was  not  properly  prepared  for  a  flying  field,  no  one  except  those 
who  had  to  do  with  the  expenditure  of  the  appropriations  can 
tell.  Appropriations  have  been  available  year  after  year  to  cor- 
rect the  drainage  of  that  field,  about  which  this  commission  com- 
plained, aaid  to  erect  at  the  field  permanent  buildings  to  take 
the  place  of  those  whose  decay  and  depreciation  is  said  to  have 
caused  a  bad  morale.  The  appropriations  were  made,  and  the 
money  was  lying  In  the  Treasury,  but  no  appeal  could  induce  the 
authorities  to  do  for  this  field  what  they  should  have  done,  and 
what  they  expect  to  do  IX  the  proposed  field  is  established  In 
Denver. 


In  view  of  thoee  tacts,  to  view  of  the  existence  of  appro- 
priations running  back  years  before  Denver  ever  dreamed 
of  having  the  school  located  there,  it  seems  to  me  the  War 
Department  and  the  aviation  authorities  have  said  in  the 
most  emphatic  way,  "We  are  not  willing  to  expend  Qovhti- 
ment  money  to  the  enlargement  of  the  school  at  this  point"; 
and  that  was  said  even  to  the  face  of  the  appeals  of  the  able 
and  persuasive  junior  Senator  from  Illinois,  who  was  to  the 
House  of  Representatives  ^rtien  the  approiMiations  were 
made. 

I  read  another  stat«nent  from  the  Senator's  speech  of 
yesterday  as  to  which  I  think  I  will  leave  to  Senators  the 
conclusion  to  he  diiawn.    The  Senator  said: 

Bless  you.  when  We  flght  wars,  we  cannot  take  the  boys  up 
along  the  mountain  sides  and  mto  rarefied  atmosphere  We  have 
to  flght  them  where  the  battles  take  place,  and  If  we  are  to  train 
them  In  a  wonderful  climate  such  as  exists  In  Denver,  if  they 
have  to  go  down  In  the  swamps  somewhere,  they  wlU  not  know 
what   to  do. 

I  wonder  what  inference  we  can  draw  frcxn  that  as  to 
where  they  shall  be  tratoed  to  order  to  know  how  to  handle 
themselves  If  they  are  obliged  to  land  their  airplanes  to 
swamps. 

Mr.  President,  allurements  have  been  held  out  to  the  board 
dealing  with  this  problem;  but  what  were  the  allurements? 
The  board  members  were  primarily  toterested  as  patriotic 
officers  of  the  American  Army  to  securing  the  best  site,  and 
they  visited  city  after  city.  Denver  was  not  tocluded  in  the 
early  list  of  cities  inve6tigsU«L  Denver  was  included  only 
to  subsequent  list4. 

They  came  out  to  Denver,  after  visiting  Chanute  Field, 
after  visittog  cities  all  over  the  country,  and  they  came 
toto  the  clear,  bright  air  of  Colorado.  They  saw  the  glorious 
mountains  of  the  West,  the  wide  sweep  of  plains  to  the  east, 
the  beautiful  city  With  its  schools,  its  churches,  its  theaters 
and  hotels,  its  places  of  amusement  and  of  education,  and 
they  were  allured.  Naturally,  they  felt  that  the  Queen  City 
of  the  Rockies  is  a  place  for  such  a  schooL  It  was  those 
allurements  which  led  the  board  to  make  its  report  recom- 
mending Denver  as  against  other  places. 

In  conclusion,  let  me  simply  reread,  Mr.  President,  the 
findtogs  of  the  Army  board.    It  says  to  its  report: 

The  board  concludes  that  Chanute  Field,  Rantoul.  HI  ,  Is  un- 
suitable as  a  location  for  the  Air  Corps  Technical  School  and  that 
the  best  location  which  It  has  been  able  to  find  is  at  Denver, 
Colo. 

The  board  recommends  that  the  site  described  In  the  Denver, 
Colo.,  brief  be  acquired  by  the  War  Department  and  that  the 
Air  Cc«p8  Technical  School  be  located  there. 

Mr.  President,  this  report  was  approved  by  the  Chief  of 
the  Air  Corps.  It  was  approved,  after  hearings,  by  the 
subcommittee  of  the  Senate  Military  Affairs  Committee,  and 
finally  approved  by  the  great  Military  Affairs  Committee, 
headed  by  the  distinguished  Senator  from  Texas  [Mr. 
SheppardJ,  although  cities  from  his  own  State  were  com- 
pettog  for  this  school  and  field. 

If  the  Senate  shall  fail  to  pass  this  bill,  it  seems  to  me  it 
must  repudiate  the  findtogs  of  an  Army  board  as  to  whose 
fairness  I  say  to  the  Senate  no  genutoe.  no  sut>stantial 
charge  has  been  made,  as  to  the  fairness  of  whose  ftodtogs 
there  Is  no  cliarge  substantiated  by  real  evidence  to  the 
record.  If  they  fail  to  pass  the  bill.  Senators  must  impute 
tocompetence  to  a  Senate  committee  that  approved  the 
findings  and  said  there  was  no  improper  influence;  and 
Senators  must  repudiate  the  report  of  the  great  Military 
Affairs  Committee  of  the  Senate. 

Mr.  LEWIS,  lir.  President,  information  has  come  to  this 
body  that  the  sxibject  matter  of  the  pending  bill  is  now 
undergotog  some  jtovestigation  by  a  committee  of  the  other 
House.  In  view  6f  what  has  transpired  to  connection  with 
the  whole  subject;,  the  range  which  the  debate  has  taken, 
the  developments  and  disclosures,  of  whatever  nature  they 
are,  and  the  repoH^  and  testimony,  I  think  it  essential  that 
this  measure  shoi^ld  be  reconsidered. 

Mr.  ADAMS,  ilr.  President,  will  the  Senator  yield  for  the 
suggestion  of  the  absence  of  a  quorum? 

Mr.  LEWIS.    I  yield. 
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Mr.  ADAMS.  With  the  Indulgence  of  the  Senator.  I  sug- 
gest the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  rou. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Chavez 

Keyea 

Connally 

King 

CooUdgo 

LaFVaUetta 

Copeliind 

Lewis 

Costtgan 

Lognn 

Couzena 

Lonergan 

DtLvia 

McAdoo 

DleteHch 

McCarran 

Donahey 

McGUl 

Duffy 

McKellar 

Fletcher 

McNary 

Prazier 

Maloney 

George 

Metcair 

QtbSOD 

Utnton 

Glass 

Murphy 

Gore 

Murray 

Harrison 

Neely 

Hastings 

Norbeck 

Hatch 

Norrls 

Hayden 

Nye 

Holt 

O'Mahoney 

Johnson 

Overton 

Ptttman 

Pope 

RadcUfle 

Reynolds 

Robinson 

Russell 

Scbwellenbach 

Sheppard 

Smith 

Stelwer 

Thomas.  OkJa. 

Thomas,  Utah 

Townsend 

Trammell 

Truman 

TydlngB 

Vandenberg 

Van  Nuys 

Walsh 

Wheeler 

White 


1 


Adams 

Ashurst 

Austin 

Bachman 

Bailey 

Bankhead 

Barbour 

Barkley 

Benson 

Bilbo 

B.ack 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

The  VICE  PRESIDENT.  Eighty-seven  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

Mr.  LEWIS,  Mr.  President.  I  move  that  the  pending  bUl, 
be  recommitted  to  the  Committee  on  Military  Affairs  for 
such  investigation  as  may  be  necessary  to  ensure  both  a 
hearing  and  complete  development  and  disclosure  of  facts 
necessary  to  enable  the  Senate  to  reach  a  conclusion 

Mr.  COSTIGAN.  Mr.  President,  the  subject  before  the 
Senate  has  perhaps  been  adequately  discussed  for  fair  Judg- 
ment of  the  reasons  for  and  purposes  of  the  original  measure 
and  the  motion  now  made  by  the  eloquent  and  persuasive 
senior  Senator  from  Illinois.  It  appears  necessary  to  me  to 
make  only  one  or  two  additional  comments.  j 

The  final  suggestion,  as  I  interpreted  it.  of  the  senior  Sen-i 
ator  from  Illinois  prior  to  making  his  motion,  was  to  thei 
effect  that  there  is  available  near  Rantoul,  in  the  State  ofl 
Illinois,  an  adequate  area  of  ground  for  bombing-si 
purposes. 

There  has  been  some  confusion  during  the  discussion  with] 
respect  to  the  testimony  about  a  bombing  site.  It  is  fairly 
clear  to  the  Senate,  and  was.  I  think,  entirely  clear  to  the 
members  of  the  subcommittee  who  heard  the  testimony — and* 
if  I  am  not  mistaken,  during  the  hearings  the  senior  Senator 
from  Illinois  did  not  appear  in  person — that  the  testimony 
conclusively  shows  the  availability,  without  cost  to  the  Govh 
emment,  of  a  tract  of  land  at  Denver  for  bombing  and  aerial 
gunnery  purposes;  that  such  a  tract  should  be  much  larger 
than  is  any  available  tract  at  Rantoul.  in  Illinois:  that  the 
Congressional  Representative  in  the  House  of  the  district  In 
which  Rautoul  is  located  frankly  conceded  before  the  8Ub-« 
committee  the  prohibitive  cost  of  such  a  site  at  Rantoul.  QlJ 

A  community  located  In  a  rich  farming  country;  and  that* 
witnesses  impressed  on  the  committee  by  inescapable  infer- 
ence, if  not  expressly,  the  fact  that  there  is  to  be  more  than 
dummy  practice  above  this  ground;  in  fact  actual  machine-* 
gun  practice  from  the  air,  requiring  an  ample  unoccupied 
area. 

The  record  shows  that  the  city  of  Denver,  by  a  vote  of  tha 
qualified  taxpayers  at  an  election  at  which  this  question  wa4 
specially  sutoiitted.  authorized  the  issuance  of  $750,000  ii) 
bonds,  and  that  these  bonds  are  available  In  part  to  purchase 
a  site  approved  by  a  representative  of  the  Air  Corps  brancl^ 
of  the  Army  service. 

How  there  can  be  uncertainty  on  the  subject  after  thq 
test  mony  of  Major  Lyon,  a  member  of  the  General  Staff  o| 
the  Army,  as  recited  in  the  record,  I  am  utterly  unable  to 
comprehend.  As  stated  to  the  Senate  this  morning,  Majot 
Lyon  testified  when  this  very  subject  was  imder  inquiry,  a^ 
reported  on  the  last  pa^  of  the  second  part  of  the  report  of 
the  hearing,  that  a  small  area,  "a  half  section",  suggested  b4 
available  at  Chanute  "would  be  very  impractical"  as  a  "ma* 
chxne-gun  range."  I  quote  in  part  the  exact  language  Major 
Lyon  used  while  this  subject  was  expressly  under  discussion^ 

It  further  appears  in  the  testimony  at  the  outset  of  th^ 
hearings,  as  reported  in  part  2,  following  by  close  resem- 


blance the  very  criticisms  which  have  been  drawn  to  the 
attention  of  the  Senate  today  by  the  two  able  Senators  from 
Illinois,  that  a  qualified  representative  of  the  Air  Coi-ps 
board  testified  in  answer  before  the  subcommittee  that  finally 
approved  the  recommendation  of  the  Air  Corps  board. 

The  able  senior  Senator  from  Illinois  has  appropriately 
referred  to  tlie  fact  that  many  Members  of  the  Senate  fire 
members  of  the  bar.  are  familiar  with  the  technical  profes- 
sional rules  of  evidence,  and  know  by  exceptional  training 
how  to  weigh  credibility. 

As  before  stated,  the  senior  Senator  from  Illinois  was  not 
in  attendance  at  these  hearings.  He  did  not  have  the  ad- 
vantage of  examining  these  witnesses  personally  and  Judg- 
ing their  credibility  by  observation.  On  the  other  hand,  each 
member  of  the  subcommittee  was  and  is  an  able  meml)er 
of  the  bar  of  his  own  State.  This  subcommittee  of  members 
of  the  bar,  well  known  as  such  to  the  Senate,  after  inter- 
rogating witnesses  faithfully  and  fully,  expressly  directing 
their  attention  to  the  detailed  charges  of  prejudice  and  bias 
made  by  the  Representative  from  Illinois,  Mr.  Dobbins, 
affirmatively  found  the  charges  not  sustained. 

Nothing  Is  now  offered  here  to  challenge  the  validity  of 
those  findings  or  the  validity  of  the  final  report  of  the  Com- 
mittee on  Military  Affairs  of  the  Senate,  except  the  sugges- 
tion that  a  recommitment  of  this  issue  will  open  the  d(X)r 
and  permit  an  application  by  every  community  of  reasonable 
size  in  the  country  to  show  its  availability  as  the  best  location 
for  the  Air  Corps  Technical  School  so  long  and  fully  dis- 
cussed. 

If  the  Senate  in  this  Instance  surrenders  to  that  sort  of 
appeal,  however  plausibly  made,  the  Senate  must  concede, 
I  think,  its  impotence  to  deal  legislatively  with  this  problem. 
The  same  argument  can  be  renewed,  again  and  again,  with 
like  or  greater  force,  whenever  testimony  is  reviewed  on  any 
subsequent  similar  report.  There  is  no  escape  from  the  con- 
clusion that  if  the  Senate  approves  this  motion  to  recom- 
mit it  will  sanction  years  of  futiu-e  inefficiency  in  the  face 
of  scrutinized,  credible  technical  testimony  as  to  the  imp<5r- 
tance  of  the  measure  the  recommitment  of  which  is  now 
sought. 

I  was  vividly  reminded  as  I  followed  this  discussion — and 
this  is  the  last  suggestion  on  the  subject  I  expect  to  make 
to  the  Senate  before  the  vote — of  a  personal  experience  in 
France  in  October  1918. 

About  a  month  before  the  armistice  I  was  traveling.  In  an 
Army  auto,  with  some  other  representatives  of  our  Govern- 
ment, in  Prance,  In  the  region  between  Chateau  Thierry. 
SoISEons,  and  Rheims.  At  one  point  on  the  highway  our 
attention  was  directed  to  a  wooden  sign,  cut  to  resemble  an 
extended  hand,  with  the  index  finger  pointing  to  the  right. 
On  this  wooden  sign  were  words  that  may  be  translated 
roughly  as  follows: 

One  thousand  nieters  In  tbls  direction  will  be  found  the  grave  of 
Quentln  Rooeevelt. 

We  asked  that  the  car  stop  and  walked  to  the  grave  of  the 
son  of  a  former  President  of  the  United  States,  a  relative  of 
the  present  President  of  the  United  States.  That  heroic 
youth  was  well  known  and  well  loved  by  some  Members  of 
the  present  Congress.  He  fell  to  his  death  in  a  battle  in  the 
air  in  America's  drive  to  aid  the  Allies  in  their  resistance  of 
the  German  invasion  of  France. 

Quentin  Roosevelt  was  buried  approximately  at  the  spot 
at  which  he  fell,  a  stricken,  nationally  known  young  volunteer 
In  the  Air  Service  of  his  country. 

Later  I  took  occasion  to  write  Colonel  Roosevelt,  who  was 
still  living,  my  impressions  of  the  reverence  with  which  that 
grave  was  being  treated  by  the  French  peasants  in  that 
vicinity,  and  by  all  others  who  visited  It.  Quentin  Roosevelt 
was  to  them  the  symbol  of  the  generous  sacrifices  of  the  youth 
of  that  generation — one  of  the  first  In  the  list  of  the  Air 
Corps  of  our  country's  fatalities  following  oiu:  entry  into  the 
World  War. 

I  speak  of  the  incident  in  some  detail  because  later,  visiting, 
before  the  war  ended,  a  community  a  few  miles  south  of 
Parts,  it  was  my  further  experience  to  talk  with  some  officers 
then  in  charge  of  American  activities  directly  connected  with 


the  training  of  yoraig  men  for  actual  air-combat  service  at 
the  war  front.  One  of  these  officers  said.  In  substance,  re- 
ferring to  Quentin  Roosevelt,  that,  with  the  impetuosity 
characteristic  of  his  family  and  his  own  individuality,  he  had 
insistently  pressed  for  actual  air  service  in  advance  of  full 
scientific  preparation  for  flying  combat  with  the  experienced 
veteran  air  forces  of  Germany;  and  that  it  was  my  Inform- 
ant's opinion  that  if  better  equipped  by  preliminary  training 
Quentin  would  have  been  sdive  at  the  hour  of  our  conversa- 
tion to  render  such  further  similar  services  as  our  Nation's 
commitments  might  appear  to  require  and  Quentin  Roose- 
velt had  already  proven  himself  unstintedly  ready  to  offer. 

One  effect  of  Colonel  Yoimt's  testimony  about  this  Air 
Corps  measure  has  been,  in  part,  to  OMivlnce  me,  at  least, 
that  at  Rantoul,  111.,  due  to  described  limitations,  students 
have  been  passed  for  years  without  actual  practice  in 
using  bombing  and  siertal  gtmnery  machinery  from  the  air. 
This  restriction  of  those  being  trained  to  theoretical  fsmfiili- 
arity  with  such  use  may  result  in  the  needless  sacrifice  of  the 
lives  of  future  Quentin  Roosevelts  and  other  typical  sons  of 
America  if  called  by  our  country,  as  he  was  in  1917,  Into  Its 
war  service.  That  was  the  significance  of  the  statement  of 
Colonel  Yount,  as  Interpreted  by  me,  when  he  reported  that 
measure  before  the  Senate. 

Mr.  President,  I  think  nothing  further  need  be  said.  But 
it  has  been  suggested  this  afternoon  that  other  communities 
were  not  given  a  reasonable  opportunity  to  know  what  was 
being  officially  done  with  respect  to  this  proposed  legislation. 
Let  me  recall  one  or  two  dates.  It  was  on  February  12,  1934, 
that  this  Investigation  officially  began  by  order  of  the  War 
Department,  with  the  approval  of  the  Secretary  of  War. 
The  officers'  committee  was  then  appointed.  It  visited,  ac- 
cording to  the  testimony  of  Colonel  Yount,  some  57  cities  in 
this  country,  with  a  view  to  determining  a  suitable  air  base. 

It  conferred  openly  on  its  mission  with  representative  citi- 
rens  of  all  those  commimlties.  It  made  a  report,  which  was 
presented  to  the  War  Department  in  or  about  October  Oif 
that  year.  T^at  report  was  taken  under  consideration  and 
was  checked  as  to  accuracy  from  October  imtil  the  si>rlng 
of  the  following  year — approximately  5  months — and  was 
then  brought  by  reference  to  the  attention  of  the  Committee 
on  Military  Affairs,  of  which  the  distinguished  Senator  from 
Texas  [Mr.  Sheppars]  Is  chairman. 

Since  then  there  has  been  ample  publicity.  There  has  been 
an  opportunity  to  consider  that  report,  not  only  for  those 
who  are  Interested  In  this  particular  legislation  but  also  rep- 
resentatives of  all  those  competing  communities  that  knew 
about  the  investigation  and  were  jwxticularly  in  a  position  to 
be  advised  of  the  significance  of  its  findings.  It  Is  extraordi- 
nary that.  If  dissatisfied,  representatives  of  those  communi- 
ties did  not  APJpe&T  at  the  public  hearings  of  the  subcommittee 
in  June  and  July  193S— the  later  hearings  being  held  with  a 
view  to  permit  those  interested  to  answer  charges  emphasized 
on  the  opening  day  of  those  bearings. 

There  bare  also  been  open  bearings  on  the  House  side  on 
the  question  involved.  There  has  been  full  discussion  of  the 
issues;  and  if  there  is  ever  to  be  a  statute  of  limitations 
operating  to  bar  motions  to  recommit — and  I  refer  to  a 
reasonable  legislative  practice,  not  a  literal  statute  of  limi- 
tations— it  seems  to  me  fair  to  ask  that  it  be  invoked  by  a 
deliberative  Senate  now  with  respect  to  the  motion  of  the 
Senator  from  Illinois. 

Mr.  SHEPPARD.  Mr.  President,  before  a  vote  is  taken 
I  desire,  as  chairman  of  the  Military  Affairs  Committee  of 
the  Senate,  to  submit  a  few  further  observations. 

The  War  Department  advises  me  that  the  resusons  for 
using  Chanute  Field,  111.,  as  the  location  for  the  Air  Corps 
Technical  School  were  that  in  1921  there  existed  at  Chanute 
Field  buildings  which  could  be  utilized  for  this  purpose,  and 
that  the  Department  was  without  funds  to  build  the  school 
at  any  other  location. 

Some  of  the  work  of  this  school  had  previously  been  done 
at  St.  Paul.  Minn.,  in  temporary  facilities  which  had  to  be 
abandoned,  and  part  of  the  personnel  of  the  school  was  at 
San  Antonio,  Tex.,  in  a  location  which  also  had  to  be 
abandoned.    Therefore,  as  the  only  available  buildings  ex- 


isted at  Chanute  Field,  and  as  the  War  Department 
without  funds  for  any  other  buildings  at  any  other  location, 
the  school  was  established  at  Chanute  Field.  Those  build- 
ings were  war-timie  buildings,  and  by  this  time  have  become 
so  dilapidated  and  so  outworn  that,  in  any  event,  whether 
the  school  is  retained  at  Chanute  or  whether  it  is  moved, 
a  new  set  of  buildings  must  be  constructed. 

In  March  of  last  year  I  received  the  following  letter  from 
the  Secretary  of  War : 

For  several  years  the  question  has  been  discussed  In  Congrea 
as  to  the  location  of  the  Air  Corps  Technical  School.  Many  com- 
munities and  localities  have  been  inten-sely  Interested  In  this  sub- 
ject. In  order  to  pbtaln  an  intelligent  estimate  oi  the  factors 
iBToIved  I  appointed  a  board  of  Air  Corps  officers  and  directed 
them  to  make  a  cosnprehenstve  siirvey  of  all  localities  involved. 
They  have  submitted  their  report,  which  I  enclose  herewith,  with 
the  request  that  the  Congress  finaUy  decide  this  matter  so  that 
the  necessary  appropriations  may  be  obtained  to  push  the  project 
to  fruition. 

The  concluding  comments  of  a  statement  of  the  board  erf 
officers  appointed  to  make  this  investigation  are  as  follows: 

After  studying  the  problem  for  a  period  of  more  than  5  months, 
after  visiting  67  communities  throughout  the  United  States,  and 
after  analyzing  the  data  submitted  by  these  and  several  other 
towns  and  cities  not  visited,  the  board  has  come  to  the  uiuinlmoua 
conclusion  that  Chanute  Field.  Rantoul.  Dl..  Is  unsxiltable  aa  the 
location  of  the  Air  (jorp>s  Technical  School. 

I  wish  to  say  here  that  when  I  stated  at  the  opening  of 
this  debate  that  86  cities  were  visited  personally  by  the 
board  I  was  scxnewhat  inaccurate.  I  should  have  said  that 
57  cities  were  visited  personally  and  that  the  remaining 
number  were  passed  upon  through  the  medium  of  question- 
naires. 

The  board  then  proceeded  to  say  in  the  statement  to 

which  I  am  referring: 

The  board  was  presented  with  facts  which  proved  conclu- 
sively that  the  present  morale  of  the  school  personnel 

Meaning  the  school  at  Chanute  Field — 

is  low  and  will  always  be  low  as  long  as  the  station  is  retained  at 
its  present  location.:  A  low  morale  means  a  decreased  efficiency. 
In  addition,  the  cliihatic  features  are  unsuitable  for  the  sucoees- 
ful  completion  of  tiw  curricvilum.  and  the  acquisition  of  a  bomb- 
ing range  is  impracticable  in  that  locality.  The  present  build- 
ings at  Chanute  Field  are  of  temporary,  wartime  construction 
and  are  In  deplorable  condition.  If  the  school  were  to  be  perma- 
nently located  on  that  site.  aU  of  these  buildings  would  have  to 
be  demolished  and  the  station  completely  reconstructed 

Let  me  say  that  whatever  may  be  the  decision  of  the  Senate, 
It  should  be  remembered  that  the  city  of  Denver  made  no 
effort  to  secure  the  location  of  the  school  until  the  board  had 
advised  It  of  Its  selection. 

After  receiving  the  report  of  the  board,  the  Senate  Com- 
mittee on  Military  Affairs  appointed  a  subcommittee,  headed 
by  the  Senator  from  Indiana  (Mr.  MmtoirJ,  to  consider  the 
report,  and  after  the  subcommittee  had  held  a  number  of 
hearings.  It  concluded  that  the  findings  were  based  on  ample 
evidence. 

In  view  of  that  situation,  the  Senate  Committee  on  Military 
Affairs  reported  the  pending  bill  to  carry  out  the  recom- 
mendations of  the  board  that  the  Air  Corps  Technical  School 
be  located  at  Denfer.  I  trust,  therefore,  that  the  motion  to 
recommit  will  be  defeated  and  that  the  bill  will  be  passed. 

Mr.  LEWIS.  Mt.  President,  may  I  ask  the  Senator  did  he 
not  fall  into  error  In  stating  that  Denver  had  made  no  effort 
to  obtain  this  sclwol  imtil  after  the  report  of  the  board  of 
officers? 

Mr.  8HEPPARI).  Not  imtil  after  the  board  had  notified 
Denver  of  its  selection. 

Mr.  LEWIS.  That  Denver  had  made  no  effort  until  the 
board  had  first  reported  in  its  favor? 

Mr.  SHEPPARD.  That  Denver  had  made  no  offer  of  the 
site  until  Denver  had  been  selected  by  the  board. 

Mr.  LEWIS.  That  is  different.  The  able  Senator  fell  into 
error,  and  left  the  Impression  that  Denver  had  made  no  effort 
to  secure  this  school  until  after  the  report  of  the  Army  board 
in  its  favor. 

Mr.  SHEPPARDi  I  mean  Denver  made  no  effort  on  Its  own 
original  Initiative.  Of  course,  every  city  inspected  by  the 
board,  including  Denver,  made  representations  in  response  to 
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inquiries  from  the  board,  but  none  of  them  started  thia 
movement  for  a  change  in  the  locatiort  of  the  school. 

Mr.  LEWIS.  What  stimulated  Denver,  then,  to  make  th« 
proposition  giving  land  and  offering  money  and  having  a  vote 
of  the  people  to  involve  it  in  debt  in  behalf  of  the  Govemmenft 
and  the  War  Department? 

Mr.  SHEPPARD.  When  the  board  had  asked  it  what  ij 
could  offer.  The  board  took  the  initiaUve  and  not  the  city  of 
Denver. 

Mr.  LEWIS.  That  is  what  I  wanted  to  have  the  Senator 
correct,  because  it  was  the  board  that  initiated  in  behalf  oH 
Denver. 

Mr.  SHEPPARD.  The  board  initiated  examinations  in  80 
or  more  cities  throughout  the  country,  including  Denver,  and 
not  in  Denver  alone. 

Mr.  DEETERICH.  Mr.  President,  will  the  Senator  yielc^ 
further?  '  { 

Mr.  SHEPPARD.    Yes.  sir. 

Mr.  DIETERICH.  Do  I  understand  correctly  that  the  city 
of  Denver  made  no  effort  to  sulmiit  its  offer  until  the  boardl 
had  advised  it  that  they  had  selected  Denver  as  the  site? 

Mr.  SHEPPARD.  Denver  made  no  original  offer  of  its  owa 
until  the  board  endeavored  to  secure  from  Denver  a  state- 
ment as  to  what  it  could  offer  the  Government  in  the  matter 
of  sites. 

Mr.  DIETERICH.  Did  not  the  question  as  submitted  by 
Denver  include  an  offer  of  the  site? 

Mr.  SHEPPARD.  Not  until  the  board  had  told  Denver 
what  showing  was  required.  Just  as  It  had  told  every  other 
city  which  it  had  Investigated. 

Mr.  DIETERICH.    And  It  told  them  by  questionnaires, 

Mr.  SHEPPARD.  Some  were  told  by  questionnaires  an4 
lome  were  told  after  personal  Inxpectlon. 

Mr.  DICTERICH.  Did  not  the  city  of  Denver  fubml8 
their  questionnaire  offering  to  donate  thU  slt«  before  th4 
board  determined  to  go  to  Denver? 

Mr  SHEPPARD.  Not  until  the  boftrd  Msnouoced  thaQ 
It  would  consider  Denver. 

Mr.  LEWIS.    Would  consider  Denver?  I 

Mr  SHEPPARD.  Yes.  And  It  did  that  with  every  othei! 
city  which  It  visited.    That  Is  the  point  I  wish  to  make. 

The  PRESIDING  OFFICER.  The  question  !•  on  the  moi 
tlon  of  the  Senator  from  Illinois  I  Mr.  Lewis]  to  recommit 
the  bill  to  the  Committee  on  Military  Affairs. 

Mr.  C06TIGAN.  Mr.  President,  It  Is  my  desire  to  asK 
for  a  record  vote,  and  In  advance  of  that  I  now  sijggest  th4 
absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll^ 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names:  i 


Pop« 

Reynolds 

Roblnaon 

Russell 

Schwellenbach 

Sheppard 

Smith 

Stelwer 

Thomas,  0tah 

Townsend 

Trammell 

Truman 

VanNuys 

Wagner 

Walsh 

Wheeler 


Adams  Chaves  Lewis 

Austin  CX>nnalIy  Logan 

Barhman  Copeland  Lonergan 

Bankbead  Costlgan  McCarran 

Barkley  Couzens  McGUl 

Beuson  Dletertch  MoKellar 

Black  Donahey  McNary 

Bone  Fletcher  Maloney 

Borah  Prazler  Mlnton 

Brown  Olbson  Murray 

Bulkier  Olass  Neely 

Bulow  Hatch  Norbeck 

Burke  Johnson  Norrts 

Byrnes  Keyes  Nye 

Capper  King  OKahoney 

Carey  La  PoUette  Plttman 

The  VICE  PRESIDENT.  Sixty-four  Senators  having  an- 
swered to  their  names,  a  quorum  is  present.  The  question  la 
on  agreeing  to  the  motion  of  the  Senator  from  Illinois  [Mr. 
Lrwis],  to  recommit  the  bill  to  the  Committee  on  Military- 
Affairs. 

Mr.  COSTIGAN.  On  that  motion  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  GIBSON  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  junior  Senator  from  Arkansas  [Mrs. 
Caraway].  Not  knowing  how  that  Senator  would  vote,  I 
withhold  my  vote.    If  permitted  to  vote,  I  should  vote  •*nay."| 


Mr.  McNARY  (when  his  name  was  called).  On  this  vote 
I  have  a  pair  with  the  Senator  from  Pennsylvania  [Mr. 
Davis].  If  he  were  present,  he  would  vote  "yea";  and  if 
I  were  permitted  to  vote,  I  should  vote  "nay." 

Mr.  NEELY  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  junior  Senator  from  Maine  [Mr.  White  1. 
I  do  not  know  how  he  would  vote,  and  therefore  I  am  com- 
pelled to  withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  AUSTIN.  I  desire  to  announce  the  following  general 
pairs: 

The  Senator  from  Minnesota  [Mr.  Shipsteao]  with  the 
Senator  from  Mississippi  [Mr.  Harrison]; 

The  Senator  from  Iowa  [Mr.  Dickinson]  with  the  Sena- 
tor from  Mississippi  [Mr.  Bilbo]; 

The  Senator  from  Rhode  Island  [Mr.  Mktcalf]  with  the 
Senator  from  Maryland  [Mr.  Tydings];  and 

The  Senator  from  Delaware  [Mr.  Hastings]  with  the  Sen- 
ator from  North  Carolina  [Mr.  Bailey]. 

I  also  wish  to  state  that  if  the  Senator  from  Rhode  Is- 
land [Mr.  Metcalf]  were  jn-esent  he  would  vote  "yea." 

I  also  announce  that  the  Senator  from  Maine  [Mr.  Hale] 
would  vote  "nay"  if  present.  He  has  a  pair  with  the  Sena- 
tor from  Missouri  [Mr.  Clark],  who,  if  present,  would  vote 
"yea." 

Mr.  LEWIS.  I  desire  to  announce  that  the  following- 
named  Senators  are  necessarily  detained  from  the  Senate: 
The  Senator  from  Missouri  [Mr.  Clark],  the  Senator  from 
Pennsylvania  [Mr.  GumYl.  the  Senator  from  New  York 
[Mr.  Wagner] .  the  Senator  from  New  Jersey  [Mr.  Moore], 
the  Senator  from  Rhode  Island  [Mr.  Gerry],  the  Senator 
from  Mississippi  [Mr.  Harrison),  the  Senator  from  Georgia 
(Mr.  OcoRoi],  the  Senator  from  California  (Mr,  McAoool, 
the  Senator  from  Arkansas  (Mrs.  Caraway  I,  the  Senator 
from  Arizona  (Mr.  AsMtrRSTl,  the  Senator  from  North  Caro- 
lina (Mr,  Bailey  I,  the  Senator  from  Mississippi  (Mr,  Bilio), 
the  Senator  from  Virginia  (Mr,  ByrdI,  the  Senator  from 
Maiuwichuietts  (Mr,  Coolxdoc).  the  Senator  from  Wisconsin 
[Mr,  DvfTY],  the  Senator  from  Oklahoma  (Mr,  Gore), 
the  Senator  from  Arizona  (Mr,  Hayden),  the  Senator  from 
West  Virginia  (Mr,  Holt),  the  Senator  from  Iowa  I  Mr. 
Murphy),  the  Senator  from  Louisiana  (Mr,  Overton],  th« 
Senator  from  Maryland  (Mr,  RAOCLirri],  the  Senator  from 
Oklahoma  (Mr,  Thomas),  and  the  Senator  from  Maryland 
[Mr.  Tydinos). 

The  result  was  announced — yeas  11,  hays  49,  as  follows: 

YEAS— 11 


Bachman 
Bankhead 
Bulkley 

Adama 

Austin 

Barkley 

Benson 

Black 

Bone 

Borah 

Brown 

Bulow 

Burke 

Bymea 

Capper 

Carey 


Connally 
Dleterlch 
Donahey 

Chavea 

Copeland 

Costlgan 

Couzens 

Fletcher 

Frazler 

Glass 

Hatch 

Johnson 

Keyes 

La  Follette 

Logan 

Lonergan 


King 

Lewis 

Russell 

NAYS — 49 

McCarran 

McOUl 

McKellar 

Maloney 

Mlnton 

Murray 

Norbeck 

Norrls 

Nye 

O'Mahoney 

Plttman 

Pope 

Reynolds 


Smith 
Van  Nuys 


Robinson 

Schwellenbach 

Sheppard 

Stelwer 

Thomas,  Utab 

Townaend 

Trammell 

Truman 

Walsh 

Wheeler 


NOT  VOnNO— 35 

Ashurst  Dickinson  Hastings  Overton 

Bailey  Duffy  Hayden  R&dcUffe 

Barboiir  George  Holt  Shlpstead 

Bilbo  Gerry  McAdoo  Thomas,  Okla. 

Byrd  Olbson  McNary  Tydings 

Caraway  Gore  MetcalT  Vandenberg 

Clark  Guffey  Moore  Wagner 

CooUdge  Hale  Murphy  White  # 

Davis  Harrison  Neely 

So  Mr.  Lewis'  motion  was  rejected. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Illinois. 

The  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  is  on  the  engrosa- 
ment  and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 


expenses  of  special  committee  on  investigation  or  TH« 

MtTNITIONS  INDUSTRY 

Mr.  BYRNES.  Mr.  President,  I  ask  unanimous  consent 
that  the  Senate  resume  at  this  time  the  consideration  of 
Senate  Resolution  221.  submitted  by  the  Senator  from  North 
Dakota  (Mr.  Nye],  and  reported  by  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  South  Carolina? 

There  being  no  objection,  the  Senate  resumed  the  consid- 
eration of  the  resolution. 

The  VICE  PRESIDENT.  The  amendment  offered  by  the 
Senator  from  Tennessee  [Mr.  McKellar]  will  be  stated. 

The  Legislative  Clerk.    It   is  proposed  to   add  at   the 

proper  place  in  the  resolution: 

Resolved  further,  That  It  Is  the  sense  of  the  Senate  that  here- 
after no  special  or  standing  committee  of  the  Senate  shall  receive  or 
accept  any  funds  from  any  private  or  public  source,  nor  shall  any 
allocations  of  funds  be  made  to  any  such  committee  from  the 
Works  Progress  Administration,  or  from  any  other  Federal  or  State 
agency,  except  from  the  Senate,  for  use  in  connection  with  any 
investigation  being  carried  on  by  such  committee. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

Mr.  BARKLEY.  Mr.  President,  as  the  amendment  was 
corrected  I  understood  that  there  was  a  proviso  which  does 
not  seem  to  have  been  read. 

Mr.  McKELLAR.  I  thought  the  proviso  was  read.  I  am 
perfectly  willing  that  It  shall  be  made  part  of  the  amend- 
ment. 

The  VICE  PRESIDENT.  The  clerk  has  a  piece  of  paper 
in  his  hand.  Just  where  is  comes  from  the  Chair  does  not 
know.  The  Chair  U  Informed  that  the  Senator  from  Ten- 
ziessee  sent  up  this  piece  of  paper  ai  an  amendment  to  the 
resolution, 

Mr.  McKELLAR.  That  U  true;  but  since  thai  ilmt  th» 
Senator  from  Montana  (Mr,  WmeilirI  has  iUfff«ft«d  a  pro- 
viso which  is  entirely  satufactory  to  me. 

The  VICE  PRESIDENT.  The  Senator  from  Montana  will 
offer  the  proviso. 

Mr,  WHEELER.    The  proviso  Is  u  foUowf! 

Proi'ided,  henetvtf,  Thst  thla  fhsll  not  b«  eon«tru«<l  m  pro* 
hlbttlng  tht  MMlgnment  of  tmployees  of  dt»partmeuu  or  agencies 
of  the  Oovemment  to  sMlat  A  conunittee  of  the  Senate  or  tbelr 
rendering  it  other  Mslatance. 

Mr,  ROBINSON.  Is  that  Intended  as  an  amendment  to 
the  amendment  now  pending? 

Mr,  WHEELER.     Exactly, 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment to  the  amendment  is  agreed  to.  The  question  Is  on 
agreeing  to  the  amendment,  as  amended. 

The  amendment,  as  amended,  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  resolution,  as  amended. 

Mr.  McNARY.  Mr.  President,  I  think  It  would  be  a  lltUe 
more  orderly,  and  considerably  more  understandable,  if  the 
whole  proposal  might  be  read  at  this  time. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  resolu- 
tion, as  amended.  The  Senate  then  will  have  before  it 
the  entire  matter. 

The  legislative  clerk  read  as  follows: 

Resolved,  That  the  special  committee  appointed  by  the  Vice 
President,  under  authority  of  Senate  Resolution  206,  agreed  to  on 
April  12,  1934,  to  Investigate  the  munitions  industry,  hereby  Is 
authorized  to  expend  from  the  contingent  fund  of  the  Senat« 
S7369  in  addition  to  the  amoxuit  heretofore  authorized  to  be 
expended  for  the  purposes  set  forth  In  said  resolution:  Provided, 
That  the  committee  Is  requested  to  make  Its  final  report  to  the 
Senate,  with  recommendations  for  legislation  at  this  session  of 
Congress. 

Resolved  further.  That  It  Is  the  sense  of  the  Senate  that  here- 
after no  special  or  standing  committee  of  the  Senate  shall  receive  or 
accept  any  fxinds  from  any  private  or  public  source,  nor  shall  any 
allocations  of  funds  be  made  to  any  such  committee  from  the 
Works  Progress  Administration  or  from  any  other  Federal  or  State 
agency,  except  from  the  Senate,  for  use  in  connection  with  any 
Investigation  being  carried  on  by  such  committee:  Provided.  hou>- 
ever,  This  shall  not  be  construed  as  prohibiting  the  assignment 
of  emplojrees  of  departments  or  agencies  of  the  Oovemment  to 
assist  a  conunlttee  of  the  Senate  or  tbelr  rendering  It  other 
assistance. 


Without  objection,  tb«  cltrk  will 


The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  resolution  as  amended. 

Mr.  CONNALLY.  Mr.  President.  I  do  not  care  to  delay 
the  Senate  unduly  ivlth  respect  to  the  pending  resolution, 
but  I  desire  to  have:  the  Record  show  certain  things  before 
it  is  adopted. 

It  will  be  remembered  that  some  days  ago  the  Senator 
from  North  Dakota  [Mr.  Nye],  in  addressing  the  Senate, 
provoked  the  discusglon  of  this  matter  by  statements  he  had 
made  in  the  press  With  reference  to  President  Wilson  and 
Mr.  Lansing.  In  the  colloquy  that  followed  the  Senator  from 
Texas  asked  the  Senator  from  North  Dakota  how  he  had 
secured  possession  6f  the  secret  diary  and  memoranda  of 
Mr.  Lansing.  I  will^  ask  to  have  the  clerk  read  what  trans- 
pired. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  will 
read,  as  requested.    I 

The  legislative  clefk  read  as  follows: 
[Frc»n  p.  567  of  the  Congressionai.  Rscosd  of  Jan.  17,  1936] 

Mr.  CoKNALLT.  I  wlli  ask  the  Senator  this  question:  These  ar* 
the  private  diaries  of  ^r.  Lansing.  I  understand  that  In  his  wlU 
he  provided  that  these  notes  should  not  be  published  untU  20 
years  after  his  death,  ;and  that  they  are  now  in  the  custody  at 
some  friend.    WlU  the  Senator  tell  me  how  he  got  them? 

Mr.  Ntk.  Yes;  I  think  I  can  teU  the  Senator  how  we  got  them. 
We  got  them  with  thef  consent  of  the  Ubrary,  after  approval  by 
the  trustees  at  the  Lansing  estate. 

Mr.  CONNAU.T.  Did  the  Senator  know  that  Lansing  left  the 
Injunction  not  to  publish  them  until  20  years  after  his  death? 

Mr.  NTS.  No;  I  did  npt  know  that.  I  have  never  been  told  that. 
Many  of  them  have  boen  published. 

Mr,  CONNALLY.  Mr.  President,  the  chairman  of  the 
committee,  the  Scniitor  from  North  Dakota  I  Mr,  NyiI, 
solemnly  told  the  Senate  that  he  secured  posseMlon  of  these 
documenu  with  the  consent  of  the  Library,  after  approval 
by  the  trustees  of  th«  Lansing  esUte.  I  will  ask  the  clerk  to 
read  Another  oommuhtcatlon  from  one  of  the  truftees  of  the 

Mt«t«.  I 

Th«  VICK  PRESIDENT, 
rtftd,  M  reqtiested. 

The  leffUlAtlve  elfifk  read  m  folloin; 

(From  the  Hew  York  Times  of  Jsa.  31,  19M1 

j  Januast  31,  19M, 

Senator  Oesalt  P,  Ktk 

United  Statu  Seritt,  Wathinoton.  D.  0. 

DBAS  S»:  The  CoNSsBMioifAL  Rkxmu>  of  Friday,  January  IT. 
1936,  at  page  667,  end  of  Saturday.  January  IB,  1936,  at  page  6M, 
contain  the  following: 

January  17: 

"Mr.  CoicwALLT.  I  will  ask  the  Senator  this  question:  Theee  are 
the  private  diaries  of  Mr.  Lansing.  I  understand  that  in  his  will 
he  provided  that  these  inotee  should  not  be  published  imtU  20  yean 
after  his  death,  and  that  they  are  now  in  the  custody  of  some 
friend.    WlU  the  Senatpr  tell  me  how  he  got  them? 

"Mr.  Nte.  Yes;  I  thltik  I  can  tell  the  Senator  how  we  got  them. 
We  got  them  with  the  consent  of  the  Library,  after  approval  by 
the  trustees  of  the  Lansing  estate." 

January  18: 

"Mr.  Nt*.  The  question  is  raised  concerning  the  understanding  by 
and  through  which  we  came  into  pxjssesslon  of  the  diary  of  Scwre- 
tary  Lansing.  Before  answering  that  I  ought  perhaps  to  make 
quite  certain  my  ground.  My  recollection  at  this  time,  however,  Is, 
and  I  think  It  will  be  dared  by  the  Senator  from  Missouri,  that  the 
response  to  our  subpena  for  this  record  came  only  after  the  estate 
of  Robert  Lansing  had  indicated  to  the  Library  an  agreement  to 
permit  that  to  be  done.  If  I  find  myself  mistaken  In  this  assertion, 
I  shall  gladly  report  It  to  the  Senate  before  the  day  Is  over." 

General  publicity  has  been  given  to  your  statement  of  January 
18,  1936,  in  the  New  York  Times  of  Sunday,  January  19. 

I  trust  that  upon  refreshing  your  memory  from  ovu-  past  corre- 
spondence you  wlU  correct  the  inaccurate  statement  appearing  In 
the  CoNGEESsioNAL  RzcoBO,  as  you  Indicated  you  were  prepared  to 
do  If  you  found  yotirself  mistaken. 

NO   OONSXNT   ON   DIABISS'  CIVKir 

The  diaries  were  turned  over  to  the  Library  of  Congress  by  Mrs. 
lAnaing  during  her  lifetime;  but  Insofar  as  the  estate  of  either 
Mr.  or  Mrs.  Lansing  is  concerned,  or  any  of  their  relatives,  no  con- 
sent to  your  committee's  examination  of  the  private  diaries  has 
ever  been  given. 

After  I  learned  that  the  diaries  had  been  made  available  to 
yovir  committee  under  subpena,  I  wrote  you  under  date  of  August 
20,  1935,  as  follows: 

"I  am  advised  by  the  Library  of  Congress  that,  under  subpena 
from  the  special  committee  investigating  the  munitions  indus- 
try, a  representative  at  your  committee  has  recently  been  given 
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aeceM  to  and  h«a  examloed  certain  penonal  and  private  dlarlei 
of  Robert  Lanstng. 

"The««  diflrtes  were  put  In  the  posseaalon  of  the  Library  of 
Congress  by  Mrs.  Lansing  on  the  express  oondltlon,  which  I  vmder* 
stand  embodied  Mr,  Lansings  own  wish,  that  the  papers  should 
be  kept  sealed  for  a  period  of  20  years,  the  only  qiiallflcatioH 
being  that  my  brother.  John  Foster  Dulles,  and  I.  Mrs.  Lansing  i 
nephews,  could  have  access  thereto.  Neither  my  brother  n<x  I  ha* 
exercised  this  right. 

SAW    "TXirWABKAWTB)    QTVASIOK"  I 

"In  view  of  the  very  personal  character  of  the  diaries  and  th# 
clrcimistances  iinder  which  they  were  deposited  with  the  Llbrart 
of  Congress.  I  respectfully  request  that  no  public  use  be  made  of 
any  material  contained  therein.  I  consider  that  any  such  publl* 
use  of  these  diaries  would  be  an  unwarranted  Invasion  erf  personaj 
and  private  papers.  Isolated  excerpts  from  private  diaries  of  thi|> 
character  could  hardly  be  of  any  value  In  an  (^Ilcial  Investigation 
such  as  that  of  your  committee. 

"Further,  if  publicity  resulted,  it  would  create  a  most  unfortu*- 
nate  precedent  and  would  render  It  most  unlikely  that  privatf 
papers  would  hereafter  be  placed  In  a  depository  such  as  the 
Library  of  Congress  since  this  deposit  would  then  only  tend  U> 
facilitate  examination  and  publicity  at  a  time  and  under  condi<- 
Uons    contrary    to    the    desire    and    intention    ot    the    writer. 

"CONTIW  UEl)    nUtVACT"    VTSOXD 

"I  trust  that  your  committee  will  give  this  matter  careful  conf 
Blderatlon  and  that  you  will  be  in  a  position  to  tell  me  that  Mi!. 
Lansing's  wishes  In  connection  with  the  continued  privacy  of  thest 
pikers  will  be  respected.  I  am  sure  that  It  would  have  been  Mfl. 
Lansing's  wish  that  any  papers  relating  to  his  work  as  a  publit 
QOclal  should  be  available  to  your  conunlttee  to  the  extent  that  thfc 
Department  oi  State  ccxisldered  to  be  in  the  public  Interest." 

I  beg  further  to  call  your  attenUon  to  the  letter  dated  October  3. 
1935,  sent  to  me  over  your  name  per  Stephen  Baushenbush.  b^ 
which  you  state: 

Tt  Is  not  the  Intention  of  the  ccxnmittee  to  make  use  ot  any  of 
the  materlAl  In  the  private  diaries.  We  have  not,  therefwe,  ha4 
any  of  this  material  either  copied  or  photostated. 

"Should  there  be  any  change  In  regard  to  this  matter,  the  comi 
mtttee  would,  of  course.  Inform  you  of  it." 

According  to  the  CowcaxasioNAL  Rxcoao,  copies  of  excerpts  froi* 
the  diaries  have  been  circulated  among  certaOn  Members  of  th^ 
Senate.  I 

As  both  Mr.  and  Mrs.  Lansing  were  most  scrupulous  In  tumlnf 
back  to  the  Department  of  State  all  papers  and  documents  whlci 
formed  a  part  of  Bdr.  Lansing's  work  as  an  official  of  the  United 
States  Government,  It  is  hard  to  understand  why  their  wishes  wltl^ 
respect  to  this  personal  diary  should  have  been  disregarded. 
Very  truly  yours, 

Ai.i.xTi  W.  Dtnxxs. 

Mr.  CONNALLY.  Mr.  President,  I  believe  that  is  the  lette^ 
from  Mr.  Dulles,  the  nephew  of  Secretary  Lansing,  addressed 
to  the  Senator  from  North  Dakota,  is  it  not? 

The  VICE  PRESIDENT  It  is  the  letter  referred  to  by  th^ 
Senator. 

Bflr.  CONNALLY.  Mr.  President,  in  view  of  the  statement 
on  the  floor  of  the  Senate  by  the  Senator  from  North  Da* 
kota  that  he  had  the  permission  of  the  Librarian  of  Congress 
to  uae  these  papers,  I  called  up  the  Librarian  of  Congress  an<i 
asked  him  about  the  matter.  I  should  like  to  have  read  4 
letter  from  the  Librarian  of  Congress. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  wlU 
remd. 

The  Chief  Clerk  read  as  follows: 


The  Chief  Clerk  read  as  follows: 


TiTTBfiT  or  Ooifci 

Washington,  January  23,  1936. 

Hon.  Tom  Cokkaixt.  j 

Jtoom  453.  Senate  Office  BuUding.  I 

Dkak  Skmato*  Conivai.lt:  Referring  to  certain  discussion  in  thf 

Senate  on  Friday  last  (the  17th).  you  have  Just  telephoned  me  re* 

questing  a  statement  as  to  the  exact  clrciimstances  which  led  t4 

the  examination  here  In  behalf  of  the  so-called  Munitions  Com« 

mlttee  of  the  diaries  and  certain  personal  memoranda  of  the  lat4 

Robert  Lansing. 

I  have  bad  occasion  to  state  those  circumstances  in  answer  to  an 
inquiry  from  Mr  Justice  Bdward  N.  Smith,  of  Watertown.  N.  Y., 
received  by  me  on  Monday  (the  20th)  and  answered  on  the  sam4 
day.  Tou  have  Indicated  that  copies  of  his  letter  and  my  nspons^ 
may  serve  your  purpose.  I  am  sending  them  herewith. 
Faithfully  yours. 

HntBsrr  Pctwam.  Librarian. 

Mr.  CONNALLY.  Mr.  President.  I  have  here  a  letter  from 
Edward  N.  Smith,  Justice  of  the  Supreme  Court  of  the  Statti 
of  New  York,  which  I  should  like  to  have  read. 

The  VICE  PRESIDENT.  Without  objection,  the  clert  will 
read. 


Supreme  Court  Chambers, 
Watertown,  N.  Y.,  January  18,  1936. 

Librarian  Congressional  Library. 

Washington,  D.  C. 

Dkax  Sir:  I  was  somewhat  disturbed  at  reading,  in  the  United 
Press  reports,  a  copy  of  a  letter  dated  April  7,  1917,  from  the  late 
Robert  Lansing  to  me.  This  was  the  day  after  the  United  States 
entered  the  World  War. 

This  was  a  personal  letter  to  me,  and  marked  "Personal."  I  had 
a  voluminous  correspondence  with  Mr.  Lansing,  who  was  a  very 
close  personal  friend  of  mine,  from  1913  up  to  shortly  before  his 
death,  which  correspondence  I  have  preserved  In  confidence  Some 
of  these  letters  are  of  the  deepest  interest,  especially  those  writ- 
ten from  Paris  while  Mr.  Lansing  was  a  member  of  the  Ameri- 
can Commission  at  the  Peace  Conference;  these  were  personal  and 
confidential  letters,  largely,  however,  upon  the  subject  of  public 
affairs  of  the  day. 

After  Mr.  Lansing's  death  I  was  informed  reliably  that  Mrs. 
TApcing  had  made  a  deposit  of  Mr.  Lansing's  correspondence 
which  was  of  any  public  interest  with  the  Congressional  Library, 
under  instructions  that  such  correspondence  was  not  to  be  ex- 
posed to  the  public  eye  until  20  years  after  the  date  of  Mr. 
Lansing's  death. 

Knowing  that  the  Senate  committee  could  not  have  received 
the  letter  of  April  7,  1917,  from  my  flies,  I  have  been  wondering 
how  the  Senate  Committee  came  into  possession  of  It,  and  as  to 
whether  the  seal  of  secrecy  had  been  broken. 

I  would  thank  you  for  any  information  you  can  give  me  upon 
this  subject,  for  the  reason  that  I  Intended  to  preserve  the  secrecy 
of  this  correspondence  In  accordance  with  the  wishes  of  Mrs. 
Lansing.  In  any  event  it  is  a  great  shock  to  me  to  think  that 
personal  correspondence,  as  distinguished  from  official  corre- 
spondence would  ever  be  broiight  to  public  view  by  a  public  body. 
If,  however,  the  publication  of  this  personal  correspondence  was 
authorized  under  the  terms  and  conditions  of  Its  deposit  with  the 
Congressional  Library,  the  ban  of  secrecy,  which  I  have  personally 
held  sacred,  would  seem  to  have  been  removed. 
Sincerely  yours, 

Edward  N.  Smitr. 

Mr.  CONNALLY.  I  should  also  like  to  have  read  the  reply 
of  the  Librarian  of  Congress. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  will 
read. 

The  Chief  Clerk  read  as  follows: 

Library  or  Congress, 
Washington,  January    20,   1938. 
Hon.  Edward  N.  Sktth. 

Justice  of  the  Supreme  Court  of  the  State  of  New  York, 

Watertown,  N.  7. 
Dkar  Mr.  Justice:  I  have  this  morning  your  note  of  the   18th, 
which  has  had,  of  course,  my  immediate  attention. 

The  stipulation  by  Mrs.   Lansing  in  depositing  here   a  portion 

of  Mr.  Lansing's  papers   (the  major  portion  went,  we  understood, 

to  the  Department  of  State)    was  that  certain  of  them    (cei-tain 

memoranda  and  the  diaries  enclosed  in  a  tin  box)   should  not  be 

accessible  until  the  year  1950  without  her  permission  or  that  of 

one  of   her  two   nephews.     When   access  to   them    was   demanded 

by  the  committee,  our  immediate  course  was  to  put  the  committee 

In  toiich  with  one  of  the  nephews.     No  arrangement  satisfactory 

to    the    committee    having    resulted,    we    declined    to    permit    the 

I  access  until  we  had  been  served  with  a  formal  subpena.     To  that 

I  we   yielded   to   the  extent  of   permitting  a   representative   of   the 

!  committee,  under  the  supervision  of  ovir  Chief  Assistant  Llbrartan, 

to  examine  the  papers  and  make  copies  of  certain  of  them. 

By  way  of  assuaging  our  scruples.  It  was  represented  that  such  a 
subpena  would  have  produced  the  papers  even  if  in  the  hands  of 
Mrs.  Lansing  herself. 

Will  you  refer  me  to  any  publication  which  gives  in  full  the 
letter  you  mention — unless  the  one  in  the   New   York   Times  of 
the  17th  Is  complete? 
Faithfully  yours, 

ELxRBEXT  Ptttnam,  Librarian. 

Mr,  CONNAI^Y.  I  shaU  not  read,  but  I  ask  to  have  printed 
in  the  Record  at  this  point  the  oflBcial  subpena  issued  by  the 
committee  of  which  the  Senator  from  North  Dakota  is  chair- 
man, requiring  the  production  of  the  secret  diaries  which  the 
Librarian  said  he  declined  to  furnish  the  committee,  and 
which  the  trustees  of  the  Lansing  estate  say  they  declined  to 
furnish  the  committee.  Consent  was  obtained  by  compulsory 
process;  and  yet  the  Senator  from  North  Dakota  said  on  the 
floor  of  the  Senate  that  they  had  gotten  the  diaries  from  the 
Library  of  Congress  with  the  consent  of  the  trustees  of  the 
estate.  In  other  words,  this  was  consent  obtained  by  forcible 
process  which  invades  the  grave  and  tears  from  the  dead 
hand  of  the  honored  dead  these  private  papers,  left  with  an 
injunction  that  they  be  not  divulged  until  1950. 

I  ask  to  have  the  subpena  printed  in  the  Record  at  this 
point. 
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The    VICE   PRESIDENT.     Without    objection,    it    is    so 
ordered. 
The  subpena  is  as  follows: 

United  States  or  America, 
Congress  of  the  United  States. 
To  Fred  W.  Ashlet, 

Library  of  Congress,  Washington.  D.  C,  greeting: 

Pursuant  to  lawful  authority,  you  are  hereby  commanded  to  ap- 
pear before  the  United  States  Senate  Committee  Investigating  the 
Munitions  Industry  of  the  Senate  of  the  United  States,  on  Friday, 
July  26,  1935,  at  5  o'clock  p.  m.,  at  their  committee  room,  332 
Senate  Office  Building,  then  and  there  to  testify  what  you  may 
know  relative  to  the  subject  matters  under  consideration  by  said 
committee;  and  you,  the  said  Fred  W.  Ashley,  to  bring  with  you 
that  part  of  the  diary  of  Robert  Lansing,  Counselor  of  the  De- 
partment of  State  and  Secretary  of  State  during  the  World  War, 
which  covers  his  official  career  from  the  beginning  of  the  World 
War  on  August  1,  1914,  up  to  and  Including  his  resignation  as 
Secretsiry  of  State  on  February  13,  1920. 

Hereof  fall  not,  as  you  will  answer  your  default  under  the  pains 
and  penalties  In  such  cases  made  and  provided. 

To  Josephine  Bums  to  serve  and  return. 

Given  under  my  hand,  by  order  of  the  committee,  this  24th  day 
of  July,  A.  D.  1935. 


Chairman,  Committee  on  . 

Service  accepted  July  24  at  3  p.  m. 

Fred  W.  Ashlet. 

Mr.  CONNALLY.  Mr.  President,  I  do  not  care  to  oppose 
the  resolution.  I  said  the  other  day  that  I  was  not  favor- 
able to  continuing  the  kind  of  investigation  that  had  been 
conducted  by  the  Munitions  Committee  within  the  few  dajrs 
preceding  the  remarks  I  submitted.  We  have  assiuunces, 
however,  from  members  of  the  committee  that  $2,700  of  this 
money  is  already  obligated.  It  is  a  deficit.  I  do  not  want 
clerks  and  stenographers  going  around  unpaid.  The  com- 
mittee, of  course,  had  no  right  to  contract  a  deficit  imtil  it 
came  to  the  Senate  and  received  authority  to  do  so.  How- 
ever, it  has  done  it  and  the  clerks  ought  to  be  paid.  I  have 
no  objection  to  the  committee  proceeding  to  wind  up  its 
transactions  and  file  its  report  with  the  Senate;  but  I  do 
protest  that  the  committee  must  stay  within  its  jurisdiction 
and  devote  its  efforts  and  its  energies  to  a  proper  investiga- 
tion of  the  matters  it  was  directed  to  investigate. 

Mr.  President,  it  has  been  charged  in  the  press  that  some- 
body is  afraid  of  some  revelations.  So  far  as  I  Bin.  con- 
cerned, I  do  not  care  what  the  Committee  on  Munitions 
reveals  so  long  as  it  reveals  the  truth,  so  that  when  its 
members  speak  on  the  floor  of  the  Senate  we  may  know  they 
speak  the  truth,  and  we  may  rely  upon  the  statements  of  its 
chairman  and  its  members.  I  have  no  fear  of  any  revela- 
tion regarding  the  conduct  of  any  Member  of  the  Senate 
who  was  either  a  Member  of  the  Senate  during  the  World 
War  or  occupied  any  other  position  in  the  Government 
service.  So  far  as  the  Senator  from  Texas  is  concerned, 
whatever  revelations  may  be  made  regarding  his  actions 
during  that  period  will  show  that  he  was  on  the  side  of  his 
own  country,  not  on  the  side  of  those  who  were  enemies  of 
his  own  coimtry.  They  will  show  that  the  Senator  from 
Texas,  when  he  voted  for  war,  did  so  for  the  real  reasons 
for  which  we  went  into  the  war;  and  that  he  was  not  one 
of  those  who  were  sneaking  around  sympathizing  with  the 
enemy  and  pretending  that  we  were  dragged  into  the  war 
for  other  than  the  real  reasons. 

So,  Mr.  President,  let  the  investigation  proceed.  Let  the 
committee  have  these  funds— $7,500,  $2,700  of  which  have 
already  been  spent.  Let  the  committee  stay  within  its  juris- 
diction. Let  it  investigate  the  truth.  Let  it,  when  it  speaks 
on  the  floor  of  the  Senate,  speak  the  truth.  Nobody  in  this 
Chamber  will  object  to  that  kind  of  conduct  on  the  part  of 
the  munitions  committee. 

I  see  by  the  newspapers  that  there  are  great  secrets  which 
are  going  to  be  revealed  if  they  do  not  get  the  money.  The 
committee  is  now  going  to  get  the  money;  let  the  committee 
go  ahead  and  reveal  those  secrets. 

Nte  vows  new  war  secrete. 

That  is  a  headline — "New  war  secrets."     Why,   in   18 
months,  have  not  these  great  "war  secrets"  been  revealed? 
Here  is  another  headline: 
Ktz  threatens  to  reveal  alL 


Going  to  reveal  everything!  Going  to  reveal  all!  Mr. 
President,  let  the  Senitor  reveal  all.  What  is  it  that  is  t>eing 
hidden  from  the  country?  What  is  it  that  is  slumbering  in 
the  breast  of  the  Senator  from  North  Dakota  that  affects 
his  country  suid  that  affects  the  Senate  and  affects  the  in- 
tegrity of  our  record  in  the  war?  Bring  it  out  into  the  open, 
and  let  us  see  what  it  is.  Let  us  know  what  it  is.  He 
"threatens  to  reveal  feU"!     He  "threatens"! 

The  headline  continues: 

Says  he'U  air  Soviet  recognition  "deal"  If  Inquiry  funds  are 
stopped. 

Why  do  so  if  the  ftnds  are  stopped?  Why  threaten  here 
that  he  will  "air"  somjething  if  we  do  not  give  him  some  more 
money?  I  am  willing  to  give  him  some  more  money  so  that 
he  may  "air"  everything  that  has  anything  to  do  with  this 
inquiry.  But,  Mr.  President,  some  of  us  are  weary;  some  of 
us  have  lost  patiencfe  with  gentlemen  who  tjireaten  what 
they  are  going  to  do  to  the  Senate,  and  to  the  country,  and 
to  Senators,  and  to  private  individuals. 

Now  that  the  committee  has  the  money,  let  them  do  their 
worst.  Let  them  tell  all  these  terrible  "secrets"  that  they 
are  holding  back,  aind  with  which  they  are  threatening 
public  characters  and  public  figures. 

With  that,  Mr.  President,  I  sun  willing  to  have  the  resolu- 
tion adopted.  Let  the  committee  pay  the  girls  and  the 
young  men  who  have  been  working  for  it.  Let  it  pay  them 
what  it  had  no  right  to  contract.  Let  the  committee  wind 
up  its  investigation,  and  investigate  anything  on  earth  that 
is  pertinent  to  the  iijquiry.  Let  it  get  the  truth,  and  bring 
it  back  here. 

After  these  dire  threats,  I  really  did  not  feel  much  like 
voting  any  further  fimds;  but  when  I  read  the  threat  that 
if  we  did  not  grant  the  committee  some  more  funds  the 
chairman  was  going  to  "reveal  all",  I  lost  my  courage.  We 
do  not  want  everything  revealed,  of  course;  but  I  am  per- 
fectly willing  for  the  committee  to  have  the  other  $7,500  just 
so  long  as  they  will  stay  within  their  proper  jurisdiction, 
and  come  back  from;  the  cemeteries  and  the  catacombs  and 
get  out  in  the  light  of  day  and  investigate  the  truth.  If 
they  will  do  that,  I  shall  not  have  objection  to  voting  the 
$7,500. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  resolution,  as  amended. 

The  resolution,  as  amended,  was  agreed  to. 

Mr.  NYE.  Mr.  Prfesident,  I  appreciate  the  Senate's  ap- 
proval of  the  resoliition  furnishing  the  additional  money 
which  will  permit  the  committee  to  round  out  its  work  and 
report  to  the  Senate.; 

Before  proceeding,  I  should  like  to  ask  a  page  to  bring  to 
me  the  clippings  from  which  the  Senator  from  Texas  has 
been  quoting,  for  I  tjiink  those  clippings  will  be  clear  evi- 
dence that  the  Senatpr  from  North  Dakota — myself — has  at 
no  time  threatened  anything  if  the  committee  got  its  money 
or  if  the  committee  did  not  get  its  money. 

I  observe  that  th«j  Senator  has  been  quoting  from  the 
Washington  Herald  Of  January  20,  1936,  an  article  under 
the  heading:  | 

Fight  to  the  finish;  Nte  vows  new  war  secrets;  squabble  for 
ftmds;  President  may  get  Senate  argument  for  declaion;  by  Don 
Bwlng.  I 

I  follow  down  through  the  article,  and  I  find  myself  quoted 

as  saying: 

The  committee  Is  especially  anxious  to  learn  why  certain  com- 
panies are  permitted  to  supply  potential  enemies  of  the  United 
States  with  the  latest  American  military  Inventions  and  devices. 

I  find  myself  quoted  again  as  saying: 

It  would  be  greatly  toi  the  financial  advantage  of  certain  power- 
ful industrial  interests  tb  have  this  report  burled,  and  the  subject 
forgotten. 

And  I  find  layseU  in  this  article  quoted  again  as  saying: 

There  are  some  doubtless  who  feel,  for  sentimental  reasona, 
that  my  personal  comment  on  the  official  acts  of  two  men  consti- 
tute sufficient  reason  for  putting  a  summary  and  premature  end 
to  the  broad  constructive  work  of  the  committee. 

A  vastly  larger  number  niay  simply  be  eager  to  seize  upon  any 
weapon  and  resort  to  any  subterfuge  to  klU  legislation  whidi 
threatens  the  bloody  proflta  to  be  made  from  war. 
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That,  so  nearty  as  T  can  ascertain  fnxn  the  clipping  from 
which  the  Senator  has  read,  constitutes  the  extent  of  th^ 
occasion  for  the  headline  Ny«  "nireatens  to  Reveal  All.  i 

I  repeat.  Mr.  President,  that  I  have  not  threatened.  and» 
so  far  as  I  know,  no  other  member  (rf  the  Munitions  Com* 
mittee  has  threatened  anything  in  the  event  the  mone!^ 
was  appropriated  or  in  the  event  the  money  was  not  appro! 
priated.  Very  clearly  the  Senator  from  Texas  has  sought 
today  to  put  me  in  the  light  of  one  who  falsified  to  th^ 
Senate.  Had  the  Senator  from  Texas  withheld  his  remark^ 
until  after  the  adoption  of  the  resolution  which  has  Just 
been  agreed  to,  he  would  have  found  me  before  the  Senate 
offering  my  apologies  for  what  was  said  on  the  flow  onf 
day  and  offering  full  and  complete  explanation  of  what  wa$ 

said. 

I  did  say  one  day  last  week  that  It  was  my  opinion  that 
the  Trancing  diary  in  the  Library  of  Congress  had  been  mad^ 
available  to  the  committee  by  and  with  the  consent  of  thf 
trustees  of  the  TAn.'ving  estate  and  the  Library  itself,  and 
that  if  I  found  the  facts  to  be  different  than  I  have  stated 
I  would  report  to  the  Senate — my  exact  words  were — before 
the  end  of  the  day.  I 

I  sought  that  afternoon  to  ascertain  fnnn  a  member  of 
our  staff  who  had  sought  this  information  precisely  whai 
the  facts  were.  He  was  not  available,  and  not  until  somt 
days  later  were  the  full  facts  in  connection  therewith  made 
available  to  me.  I  came  to  the  Senate  today  prepared,  aftef 
the  adoption  of  the  resolution  ai^ropriating  the  money  t<> 
continue  the  investigation,  to  make  a  full  and  complete 
statement  covering  the  entire  matter.  There  has  been  at 
no  moment  any  desire  on  my  part  or  any  intent  on  my 
part  to  deny  the  facts  in  connection  therewith  to  the  Senate. 

On  January  21.  Mr.  Dulles  addressed  a  letter  to  me  whicH 
the  Senator  from  Texas  has  had  read  in  the  Senate  thi* 
afternoon.  I  should  have  asked  as  much  to  be  done.  % 
should  also  have  asked — which  I  shall  do  now — for  consent 
to  have  read  my  answer  to  that  letter,  under  date  of  Jan* 
uary  23,  in  which,  incidentally,  it  was  acknowledged  that 
my  statement  on  the  floor  had  not  been  correct.  I  send  t^ 
the  desk  my  answer  of  January  3  to  Mr.  Dulles'  letter,  whicq, 
incidentally,  was  made  av^ailable  to  the  public  through  the 
press  as  was  Mr.  Dulles'  letter  originally,  and  ask  that  it 
may  be  read.  i 

The  VICE  PRESIDENT.  Without  objection,  the  clerl 
will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

jAinrAST  23.   1936.   ^ 
AiXKN  W.  Duixxs.  Esq., 

4S  WaU  St^  New  York  City. 

DciUi  Sn:  I  am  In  receipt  of  your  letter  of  January  21,  19361. 
It  appears  that  you  hold  that  the  showing  of  a  certain  small 
extract  of  the  T^naing  DUry  to  oertaln  Senators  w&s  equivalent 
to  m^ing  that  part  of  the  diary  pubUc.  The  extract  In  questioa 
deal«  vlth  a  very  Important  piece  of  official  business.  It  haa 
nothing  to  do  with  the  private  affairs  of  the  late  Secretary.  Tht 
:;howlng  of  the  extract  to  certain  Senatcn^  was  not  equivalent  t^ 
making  the  diary  public  I  Bp>eci&cally  refrained  from  Inserting 
Into  the  pubUc  record  the  slgnlflcant  language  of  that  extract.       . 

In  a  letter  of  August  20.  1935.  I  Informed  you  that  "You  will 
be  Interested  to  know  that  In  the  examination  to  date  of  tht 
Lansing  diaries  no  personal  Items  of  any  sort  were  encountered. 
The  diaries  consist  of  notations  of  official  meetings  and  comment^ 
on  the  co\irae  of  foreign  affairs.  Tiiere  were  no  family  Itemf 
whatsoever." 

At  tliat  time  I  was  vmder  the  Impretelon  that  some  of  the  dlar} 
was  being  copied  and  photostated,  and  assxired  you  that  suc^ 
material  would  be  considered  by  the  conunlttee  very  carefxUlf 
before  being  entered  Into  the  public  records.  I  was  later  in* 
formed  that  no  official  cc^es  or  photostats  had  been  made,  bui 
was  shown  the  notes  made  of  certain  sections.  It  was  only  wheij 
the  extract  In  question  became  of  material  evidence  In  discussion 
that  I  6ksked  that  a  typed  copy  of  those  notes  be  made  and  &bowe4 
that  to  certain  Senators.  This  Is  not  equivalent  to  the  official 
use  of  the  material  In  the  public  record. 

Speaking  on  the  floor  on  January  18.  in  reply  to  a  question.  % 
stated,  with  qoallflcatlona,  my  memory  that  Uic  subpena  was  not 
objectionable  to  the  estate.  I  find  now  that  there  Is  nothing  on 
record  to  this  effect  and  will  correct  my  statement  by  Inserting 
this  letter  Into  the  Rscokb.  What  I  had  In  mind  was  the  commltl 
tee's  offer  to  have  some  representative  of  the  estate  sit  with  tb# 
committee's  representative  during  the  examination  so  that  nothln* 
personal  pertaining  to  his  famUy  and  other  nonoOdal  matter* 
would  be  examined.  I  had  been  Informed  by  my  staff  that  yoit 
had.  by  telepbooc,  expressed  tlie  belief  tluU  that 


Later  I  was  told  that  the  diary  dealt  entirely  wltb  official  matters. 
I  am  enclosing  herewith  a  full  typed  copy  of  all  the  notes  which, 
you  wUl  see.  are  covered  for  1915  and  1916  In  the  war  memoirs 
of  Robert  Lansing,  and  from  1917  on  deal  with  the  origins,  char- 
acter, and  future  of  the  League  of  Nations,  and  the  terms  of  the 
Treaty  of  Versailles  which  the  memt>ers  of  the  American  delegation 
to  the  peace  conference  helped  negotiate,  and  other  matter;}  (rf 
foreign  policy  of  great  Importance  to  the  present  discussion  of 
neutrality. 

Sincerely, 

Gexald  p.  Ntx.  Chainnan. 

Mr.  NYE.  Mr.  President,  I  think  no  record  of  this  i)ar- 
ticular  controversy  would  be  complete  without  a  portrayal  of 
the  committee's  effort  to  gain  access  to  information  wl^iich 
was  not  of  a  private  nature  in  any  sense,  a  matter  that  did 
deal  with  large  and  ever  larger  public  questions,  facts  wtiich 
ought  to  be  available  to  the  public  since  they  were  written 
by  a  man  in  public  life.  I  do  not  know  why  it  should  be  pos- 
sible, as  it  is.  for  \  Senate  committee  to  obtain  the  records 
of  the  files  of  any  man  alive,  and  yet  be  forced  to  feel  that 
once  a  man  dies,  history  which  he  has  written,  memoranda 
which  he  has  recorded,  die  with  him. 

In  contact  with  the  member  of  our  staff  who  had  sought 
the  information,  which  was  locked  up  In  the  Library  of  Con- 
gress, I  prevailed  upon  Mr.  Lawrence  Brown,  the  member  of 
our  staff  referred  to,  to  prepare  a  memorandum  concerning 
the  efforts  which  had  been  his  with  Mr.  Dulles  to  gain  access 
to  this  information.  I  beg  the  moment  of  the  Senate  which 
will  be  required  to  hear  that  memorandum.    The  heading  is: 

MZMOSAIiDim  07  A  CONVZXSATION  WTTB  JOHN  FOSTER  DtTLLES  AT  HIS 
OmCE,  SULLJVAN  *  CXOMWXLL,  WALL  STXEXT,  NEW  YORK,  JUN> 
13,    1»3S 

I  Introduced  myself  and  told  him  I  wished  to  discuss  the  Lan- 
sing diary  in  the  Library  of  Ckingress.  I  told  him  that  I  under- 
stood that  the  diary  was  sealed  for  a  number  of  years  yei..  but 
that  Mrs.  Lansing  (Mr.  Dulles'  aunt)  had  provided,  in  accordance 
with  Mr.  Lansing's  express  Instructions,  that  Mr.  Dulles  and  his 
brother.  Allen  W.  Dulles,  might  at  any  time  have  access  to  it  and 
make  such  use  of  any  material  as  they  chose. 

He  confirmed  this,  but  stated  emphatically  that  he  thought  the 
secrets  of  prominent  men  ought  to  be  preserved,  particularly  their 
personal  secrets. 

I  agreed,  pointing  out  that  the  CMnmlttee  had  no  desire  to  break 
the  seal  on  the  diary  and  make  it  public,  but  that  there  were  cer- 
tain events  during  the  period  In  which  Mr.  Lansing  was  Secretary 
of  State  on  which  the  ccHnmlttee's  Information  was  Inadequate, 
and  that  it  had  occurred  to  the  committee  that  some  light  might 
be  cast  on  these  events  by  ISx.  Lansing's  diary.  I  pointed  out  fur- 
ther that  even  the  personal  memoirs  of  a  Secretary  of  State,  as- 
suming for  the  moment  that  the  Lansing  diary  was  entirely 
personal,  might  contain  a  great  deal  of  Important  and  impersonal 
historical  information.  I  suggested  that  for  the  mcmaent  we  dis- 
cuss not  the  question  of  making  any  of  the  diary  public  but  firrt 
settle  whether  In  his  opinion  the  committee  ought  not  to  be  per- 
mitted to  see  whether  the  diary  contained  any  material  relevant 
to  Its  inquiry.  If  there  were  such  Information,  we  could  then 
discuss  with  Mr.  Dulles  the  propriety  of  making  any  of  it  public. 

He  agreed  to  consider  the  matter  from  this  view. 

I  then  asked  him  why  he  and  his  brother  had  the  right  of  access. 

He  said  this  was  because  Mr.  Lansing  feared  to  lock  the  diary 
up  altogether,  thinking  that  at  some  time  after  his  death  but 
before  the  release  of  the  diary  important  questions  of  fact  of  great 
public  Interest  might  artse  and  that  it  would  be  wise  and  In  the 
public  Interest  to  be  able  to  settle  questions  of  this  nature,  or  at 
least  cast  light  on  them,  by  permitting  access  to  and  some  public 
use  of  the  diary. 

I  asked  him  If  he  did  not  think  the  Munitions  Committc^e's 
Inquiry  was  not  exactly  the  situation  that  Mr.  Lansing  had  fore- 
seen and  made  provision  for. 

He  thought  possibly,  but  was  not  sure. 

I  then  pointed  out  that  the  committee  hswi  a  large  amount  of 
material  about  the  war  and  wartime  munitions  financing  from  the 
flies  of  various  banks;  that  this  material  pointed  to  certain  con- 
clusions, but  might.  In  the  last  analysis,  be  somewhat  one-sided, 
and  that  In  fairness  to  everyone  the  committee  should  have  access 
to  all  the  Important  material  available,  so  that  neither  it  nor  the 
public  would  draw  conclusions  from  only  part  of  the  evidence. 

I  then  suggested  as  a  working  arrangement  that  either  he  him- 
self or  someone  he  designated  go  over  the  diary  with  someone 
from  the  committee  and  determine  whether  In  their  Joint  Judg- 
ment any  of  the  diary  should  be  made  avaUable  formally  to  the 
conunlttee. 

He  agreed  to  consider  this  and  discuss  it  with  his  brother,  who 
was  returning  from  Kurope  In  a  few  days.  He  agreed  to  get  In 
touch  with  me  shortly. 

I  heard  nothing  further  from  Mr.  Dulles  for  a  month,  and  then 
raised  the  question  with  him  myself.  He  then  declined  absolutely 
to  cooperate  with  the  conunlttee  in  any  way. 

In  contrast  it  seems  proper  to  point  out  that  the  committee  haa 
freely  been  given  access  to  the  personal  papers  of  Benjamin 
Strong.  Paul  M.  Warburg.  Lelland  L.  Svmuners.  B.  M.  Baruch, 
Colonel  House,  President  Wilson,  WlUlam  B.  Hale,  Frank  L.  Polk. 
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Charles  Altschul,  George  Blumenthal,  Charles  S.  Hamlin.  In  no 
case  has  there  been  any  objection  to  the  committee's  request  or 
criticism  of  the  papers  taken  or  the  msr  made  of  them. 

This  memorandum  was  signed  by  Lawrence  Brown,  of 
our  staff. 

I  have  read  this  to  point  out  that  Mr.  Dulles  himself 
at  one  time  was  strongly  inclined  to  believe  that  he  might 
be  authorized  to  let  the  committee  have  access  to  this  private 
diary.  We  could  not  get  it  in  that  manner.  We  subpenaed 
it  from  the  Library.  Now  the  committee  is  charged  directiy 
and  indirectly  with  having  betrayed  a  confidence. 

What  was  that  confidence?  What  was  the  assurance 
that  we  had  given?  That  we  would  not  publish  it  without 
consent.  It  has  not  been  published.  It  is  true  that  a 
violent  temper  and  an  unruly  tongue  broke  loose  here  on 
the  floor  of  the  Senate  some  10  days  ago,  and  called  for 
proof  of  some  things  that  had  been  said  on  the  previous 
day.  After  that  unruly  tongue  and  that  temper  had  broken 
away  from  their  moorings  in  the  manner  that  they  did, 
I  felt  called  upon  to  lay  before  the  Senate  proof  of  what 
I  had  said.  I  think  the  proof  was  laid  down  here  amply; 
and  yet,  to  make  doubly  convincing  the  allegation  that  had 
been  made,  I  felt  at  liberty,  as  a  Member  of  the  Senate 
who  had  access  to  information,  to  make  that  Information 
available  to  other  Members  of  the  Senate;  and  the  memo- 
randa, being  from  the  diary  of  Secretary  Lansing,  were 
passed  to  three  or  more  Members  of  this  body,  including 
the  Senator  from  Texas  [Mr.  Connally].  The  Senator  from 
Texas  had  demanded  proof,  and  now  that  he  has  received  it, 
as  he  did  on  that  day,  he  seems  to  be  angry  because  it  was 
proven. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  NYE.  I  yield  to  the  Senator  from  Texas. 
'  Mr.  CONNALLY.  The  Senator  is  not  angry  about  the 
proof.  All  the  Senator  has  done  is  to  quote  the  language 
of  the  Senator  from  North  Dakota,  giving  the  Senate  not 
his  opinion  but  his  absolute  statement  that  he  got  these 
papers  with  the  consent  of  the  Library  and  with  the  consent 
of  the  trustees;  and  the  Senator  from  Texas  simply  called 
attention  to  the  fact  that  the  Senator  from  North  Dakota 
got  them  neither  with  the  consent  of  the  Library  nor  with 
the  consent  of  the  trustees. 

Mr.  NYE.  Mr.  President,  I  have  called  attention  to  the 
fact  that  that  information  would  have  been  available  to 
the  Senate  without  any  prodding  whatsoever  on  the  part 
of  the  Senator  from  Texas. 

In  the  light  of  the  explanation  afforded  by  Mr.  Dulles, 
it  seems  to  me  the  purpose  of  Mr.  Lansing  would  have  been 
well  served  by  public  use  of  extracts  from  his  diary,  which 
were  laid  confidentially  before  Members  of  the  Senate  last 
week.  For  the  life  of  me  I  cannot  understand  why  the 
entire  diary  should  not  be  published.  It  does  not  deal  with 
personal  matters.  It  deals  with  pubhc  matters.  It  deals 
with  history-making  facts.  Yet  back  Into  the  Library  goes 
that  diary,  sealed  and  locked  up  for  13  or  15  more  years. 
during  which  time,  under  the  seal  of  confidence,  we  are 
going  to  have  to  pursue  courses  blindly  when  we  might 
pursue  courses  that  were  well  and  plainly  laid  out  for  us  by 
reason  of  the  experience  of  men  In  other  days. 

Why  is  it  that  there  is  such  insistence  upon  secrecy  for 
so  many  public  documents?  Why  is  it  that  Secretaries  In 
Cabinets,  at  the  expiration  of  their  terms,  will  take  endless 
reams  from  the  official  files  and  truck  them  away  Into  their 
homes  with  them?  The  law  says  it  shall  not  be  done,  but 
it  is  done.  Why  must  we  conceal  facts  when  they  mean 
so  much  to  a  people  who  are  trying  to  prevent  recurrence 
of  a  thing  that  has  laid  upon  the  doorsteps  of  millions 
of  Americans  such  misery  as  has  never  heretofore  been 
laid  ujwn  the  doorsteps  of  Americans? 

Woodrow  Wilson  himself  would  not  tolerate  that  sort  of 
secrecy.    It  was  Wilson  who  said: 

If  there  is  nothing  to  conceal,  then  why  conceal  it?  Every- 
body knows  that  corruption  thrives  In  secret  places  and  avoids 
public  places;  and  we  believe  it  a  fair  presumption  that  secrecy 
means  impropriety.  So  our  honest  poUtlcians  and  our  honorable 
corporation  heads  owe  it  to  their  reputations  to  bring  their 
actlvtues  out  into  the  open. 


There  are  many  records  in  existence  today  which  would 
mean  much  to  our  history  and  to  our  law  making  in  the 
future  if  they  were  made  publicly  available;  but  they  are 
not  available,  and  whdn  we  have  made  apiMX)ach  to  win 
access  to  some  such  records  during  these  last  18  months 
we  have  been  put  off  for  one  reason  or  another  by  men  in 
whose  custody  those  records  were. 

The  Lansing  papers  $re  very  important  from  a  historical 
standpoint,  very  important  as  revealing  facts  to  which  every 
American  ought  to  have  access.  But  I  repeat,  under  that 
veil  of  secrecy  and  conHdence,  back  into  the  secret  recesses 
of  the  Library  they  go,  to  become  available  to  a  people  want- 
ing truth  and  facts  only  after  another  10  or  15  years  shall 
have  passed. 

I  shall  not  speak  longer  on  this  subject  this  afternoon, 
but  I  probably  shall  on  another  occasion  reveal  how  Lan- 
sing, himself,  and  othens  have  resorted  to  that  diary  which 
is  in  the  Library,  and  ihave  builded  on  it  memoirs  of  the 
war  which  are  public  today,  and  which  only  indicate  in  a 
small  way  what  America  might  know  if  only  all  the  truth 
could  be  laid  before  the  people  of  America. 

Here  we  were,  in  days  aiHproachlng  our  entry  into  the 
World  War,  with  our  neutrality  in  the  custody  of  a  man 
who  2  years  before  we  entered  the  war  became  Secretary  of 
State,  and  yet  who  that  early,  2  years  before  we  entered  the 
war,  professed  a  prejudice  and  a  belief,  an  assurance,  it 
seemed  to  be,  that  soo4er  or  later  we  were  going  to  be  in 
the  war  on  the  side  of  tihe  Allies.  Indeed,  he  felt  we  ought 
to  be  in  it  then. 

But  the  people  of  America  would  never  tolerate  it  at  that 
time,  and  he  said  it  would  therefore  be  necessary  to  resort 
to  a  program  of  converting  the  American  mind  to  the  cause 
of  the  Allies,  this  man  who  had  the  faith  and  the  confidence 
of  the  people  of  America  as  the  custodian  of  an  honest,  sin- 
cere neutrality  policy.  Yet  for  2  years  that  kind  of  man, 
believing  as  he  did  belifeve,  was  leading  in  our  neutrality, 
keeping  America  out  of  the  war. 

Mr.  BONE.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  NYE.    I  yield. 

Mr.  BONE.  I  have  hever  examined  the  documents  to 
which  the  Senator  refer$,  because  I  was  not  present  in  the 
Senate  when  all  the  debate  occurred  to  which  the  Senator 
has  adverted,  but  I  should  like  to  ask  the  Senator  from 
North  Dakota  now  whether  or  not  these  papers  prepared  by 
Mr.  Lansing  dealt  with  his  personal  and  private  affairs  or 
whether  they  dealt  exclupively  with  public  affairs? 

Mr.  NYE.  Mr.  Presideint,  not  having  seen  the  diary  itself, 
I  am  unprepared  to  say.  The  notes  which  were  copied  from 
the  diary  by  members  <>f  our  staff  who  had  access  to  it 
under  the  subpena  related  in  no  degree  to  any  personal  mat- 
ter.   They  related  wholli  to  puUic  matters. 

Mr.  BONE.  Let  me  $sk  the  Senator  another  question, 
then,  for  the  purposes  of  this  record.  Did  those  portions  of 
the  Lansing  papers  which  have  been  under  discussion  in 
the  Senate  during  my  absence  relate  exclusively  to  public 
matters — matters  ^^lich  ire  of  historic  interest? 

Mr.  NYE.    Wholly  and  exclusively, 

Mr.  BONE.  Are  we  to  assume  that  the  puMic  acts  of  a 
man  are  to  be  buried  f<>r  50  years  and  may  not  even  be 
discussed  when  there  is  ia  possit^ty  of  this  country  going 
into  another  war  and  mililons  of  our  boys  dsring? 

Mr.  NYE.  Evidently,  1  will  say  to  the  Senator  from 
Washington,  we  are  under  obligations  to  turn  our  backs  upon 
those  facts. 

Mr.  BONE.  I  want  tO  know  whether  the  possibility  of 
the  destroying  of  hundrteds  «md  thousands  of  our  boys  in 
another  war  is  not  moite  important  than  keeping  hidden 
from  the  public  gaze  ceiftain  public  documents.  I  think  it 
is  important  that  we  should  know  what  our  attitude  is  to 
be  in  a  matter  of  this  kind. 

Mr.  NYE.  Mr.  President,  I  fully  join  with  the  Senator 
from  Washington  in  his  point  of  view.  Yet,  under  the  con- 
fidence to  which  I  have  been  sworn  in  connection  with  this 
TAnring  diary,  no  manj  is  ever  going   to  have  access  to 
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knowledge  which  Is  mine  by  reason  of  my  having  been  able 
to  see  excerpts  taken  from  that  diary.  «     •  I 

I  shall  not  take  longer  of  the  Senate's  time  this  aftcmooH. 
but  there  is  coming  a  day  when  I  shall  speak  at  great  lengtifc 
upon  the  question  of  neutrality  as  it  was  practiced  in  other 
dasrs,  and  as  it  was  built  around  Robert  TAnslng  and  other 
officials  of  that  hour. 

In  concluding  this  afternoon.  I  wish  only  to  say  that  tht 
Senate  is  led  to  believe  that  there  is  a  frightful  crime  com- 
mitted when  a  committee  of  the  Senate  creates  a  deficit  anfl 
comes  back  to  the  Senate  asking  for  additional  funds  to 
take  up  the  deficit.  It  may  be  that  it  has  been  a  long  tim«, 
perhaps  a  few  months,  since  another  committee  of  the  Senf- 
ate  has  incurred  a  deficit.  It  may  be  there  has  not  beeh 
a  deficit  of  a  committee  since  the  Senator  from  Texap 
[Mr.  CoifKALLT]  was  chairman  of  a  committee  Investigating 
campaign  activities  down  in  Louisiana,  not  since  the  day 
when  the  Senator  from  Texas  came  to  the  Senate  and  asked 
for  an  additional  $5,000  to  take  up  a  deficit  which  his  com- 
mittee had  created— how  long  ago  was  It — 2  years  or  8 
years  ago? 

Mr.  President.  I  wish  once  again  to  thank  the  Senate  for 
its  liberal  consideration,  which  has  made  available  the  addif- 
tional  funds  which  the  Munitions  Committee  expect  will  bfc 
ample  to  roxmd  out  the  study,  the  tremendous  study,  it  has 
made,  and  in  completing  that  study.  I  am  prepared  to  say 
to  the  Senate  that  in  all  probability  it  will  not  be  later  than 
the  15th  of  March  when  tlie  committee  will  have  made  addir 
tional  reports  and  recommendations  to  the  Senate  based 
upon  that  study,  and  that  study  and  the  committee's  reportp 
and  findings  will,  whether  the  Senator  from  Texas  wants  t4> 
believe  it  or  not.  be  based  upon  facts,  founded  in  fact,  and 
will  deal  only  with  the  truth  as  we  have  found  it. 

Mr.  ROBINSON  obtained  the  fioor.  I 

Mr  CONNALLY.    Mr.  President,  will  the  Senator  jrield? 

Mr.  ROBINSON.    I  yield. 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Texa(s 
is  not  concerned  so  much  with  what  is  in  the  lAnsing  diariea; 
the  Senator  from  Texas  does  not  care  whether  they  related  to 
private  matters,  concerning  his  health  and  what  he  had  tdp 
dinner,  or  whether  they  were  the  private  notes  he  made  about 
public  affairs.  The  Senator  from  Texas  is  concerned  aboi|t 
what  statements  are  made  on  the  Senate  fioor  by  Senatoi^ 
representing  committees  appointed  by  the  Senate.  He  ts 
interested  in  having  some  assiu-ance  that  when  they  malQe 
statements  the  Senate  can  rely  upon  them. 

The  Senator  from  North  Dakota  seems  to  think  that  b^ 
cause  he  and  his  committee  believe  that  secret  matters,  tied 
up  by  a  dead  man's  will  for  a  certain  number  of  years,  oug^t 
to  be  revealed,  they  have  a  right  to  reveal  them.  He  sajts 
he  is  against  secret  and  iprlvate  things.  Many  people  eq- 
tertain  views  like  that.  The  burglar  who  breaks  into  yodr 
house  at  night  and  steals  your  propoty  does  not  believe  in 
private  property  or  private  security.  The  thief  who  pilfezts 
from  your  pocket  on  the  train  does  not  believe  in  your  pos- 
sessing that  which  is  yours,  and  keeping  it  in  your  pockot 
if  he  wills  oth»-wise.  The  jackal  or  the  hyena  which  ini- 
vades  the  cemetery  &ni,  in  order  to  fatten  his  own  body,  digs 
up  the  dead  does  not  believe  in  the  sanctity  of  the  cemetery 
or  the  sanctity  of  the  tomb. 

Mr.  President,  the  Senator  from  Texas  was  not  referring 
to  the  statement  which  the  Senator  from  North  E>akotfL 
made  on  the  18th:  the  S^iatcr  from  Texas  was  referrii^  to 
what  he  said  on  the  17th.  There  was  no  expression  of 
opinion.  There  was  no  expression  of  belief.  He  made  thp 
unequivocal  statement  that  these  pc^iers  had  been  obtained 
with  the  consent  of  the  Librarian  of  Congress  and  tb(e 
trustees.    This  Is  what  he  said: 

We  got  them  with  the  consent  of  the  Ubrmry.  after  approval 
the  trustees  of  the  lAnaing  estate. 

They  got  the  papers  with  a  subpena.  They  got  them  wi 
force.  They  got  them  with  a  threat  of  punishment  if  ttm 
Librarian  did  not  obey  the  subpena.  Tliat  is  what  the  Seii- 
ator  from  Texas  is  talking  about  i 

The  Senator  from  Texas  does  not  care  anything  aboqt 
what  is  in  these  private  papers  of  Mr.  Lansing.    I  under- 


stand the  committee  has  copied  th«n.  I  understand  the 
Committee  on  Munitions  has  preserved  copies  of  all  the 
Lansing  pajjers  that  it  desires;  has  preserved  copies  of 
all  the  secret  transactions  of  the  State  Department  with 
foreign  governments  which  the  State  Department  required 
the  committee  to  return  to  their  files. 

The  committee  has  kept  copies.  No  one  knows  what  will 
become  of  those  copies  after  the  committee  shall  adjourn. 
No  one  knows  what  use  will  be  made  of  them. 

I  cannot  make  any  charge  about  what  use  will  be  made  of 
the  copies,  because,  of  course,  I  do  not  know.  But  why  does 
the  committee  desire  to  retain  for  its  own  use,  public  or  pri- 
vate, papers  or  copies  of  papers  which  it  obtained  under  a 
solemn  promise  that  their  contents  would  not  be  divulged? 
The  Senator  from  North  Dakota  said  in  effect,  "We  promised 
not  to  dlviilge  them,  and  we  only  diviilged  a  little  of  them. 
We  only  divulged  them  to  three  or  four  Senators.  We  only 
referred  to  them  in  the  public  press,  but  did  not  divulge  the 
text." 

Mr.  NYE.  Mr.  President,  will  the  Senator  from  Arkansas 
yield  to  me? 

Mr.  ROBINSON.  I  yield  to  the  Senator  from  NorUi 
Dakota.  Then  I  shall  ask  that  a  Senate  bill  be  taken  up 
for  consideration. 

Mr.  CONNALLY.  I  thou^t  the  Senator  from  Arkansas 
had  yielded  to  me. 

Mr.  ROBINSON.  I  yielded  to  the  Senator  from  Texas  for 
the  purpose  of  making  a  brief  statement. 

Mr.  CONNALLY.  I  said  I  wanted  5  minutes.  I  do  not 
think  I  have  used  5  minutes.  However,  of  course,  the  Sena- 
tor from  Arkansas  has  the  right  to  take  the  floor,  and  I 
give  it  up. 

Mr.  ROBINSON.    I  desire  to  be  courteous  to  all  Senators. 

Mr.  CONNALLY.  The  Senator  from  Arkansas  may  decline 
to  yield  to  me  and  yield  to  the  Senator  from  North  Dakota 
if  he  so  desires. 

Mr.  ROBINSON.  The  Senator  from  Texas  has  no  right 
to  make  that  statement.  If  the  Senator  from  Texas  wishes 
to  conclude  his  statement  now.  he  may  do  so. 

Mr.  NYE.  Mr.  President,  I  withdraw  my  request  that  the 
Senator  yield  to  me. 

coRRfcnoN  or  krsors  in  prtvatx  act  no.  34 » 

Mr.  WALSH.  Mr.  President,  I  ask  unanimous  consent  to 
have  Senate  Joint  Resolution  196,  Calendar  No.  1533,  taken 
up  for  immediate  consideration. 

For  the  information  of  the  Senate.  I  will  state  that  this 
joint  resolution  proposes  to  correct  an  error  in  a  bill  which 
was  passed  at  the  last  session  of  Congress.  It  Is  necessary 
to  have  the  error  rectified  in  order  that  the  Comptroller 
General  may  meet  the  obligations  under  the  bill.  The  joint 
resolution  is  brought  before  the  Senate  with  the  recom- 
mendation of  the  Comptroller. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  im- 
mediate consideration  of  the  joint  resolution? 

Mr.  McNARY.  Mr.  President,  I  have  conferred  with  the 
Senator  from  Massachusetts.  I  think  the  joint  resolution 
comes  within  the  class  of  emergency  measures,  and  I  have  no 
objection  to  its  immediate  consideration. 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  joint  resolution  (S.  J.  Res.  196)  to  correct  errors  in  the 
enrollment  of  Pri\'ate  Act  No.  349.  Seventy-fourth  Congress, 
approved  August  29,  1935,  and  to  clarify  the  duties  of  the 
Comptroller  General  in  connection  with  said  act.  which  was 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Resolved,  etc..  That  section  3  of  Private  Act  ITumbered  349, 
Seventy-fourth  Congress,  approved  August  29,  1935,  be.  and  the 
same  Is  hereby,  amended  by  strilcing  out  the  numeraJs  "10" 
wherever  they  appear  therein  and  inserting  in  lieu  thereof  the 
numerals  "20." 

Sec.  2.  That  the  payments  authorized  In  section  8  of  the  said 
act  to  be  made  to  the  "attorney  <»  attorneys  who  performed 
services  toward  securing  provision  for  the  payment  herein  of  the 
amo^mts  so  found"  shall  be  made  to  Clarence  W.  DeKnight. 

LOANS   FOR    CROP    PROBTTCTION 

»ir.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  Calendar  No.  1527,  being  Senate  bill  3612. 
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to  provide  for  loans  to  farmers  for  crop  production  and 
harvesting  during  the  year  1936.  and  for  other  purposes. 

I  will  state  that  it  is  not  my  intention  to  proceed  with 
the  consideration  of  the  bill  today,  further  than  to  have  it 
made  the  unfinished  business. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Arkansas  that  the  Senate  proceed  to  the 
consideration  of  the  bill  referred  to  by  him. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (S.  3612)  to  provide  for  loans  to  farmers 
for  crop  production  and  harvesting  during  the  year  1936, 
and  for  other  purposes,  which  had  been  reported  frwn  the 
Committee  on  Agriculture  and  Forestry,  with  an  amend- 
ment. 

KXECUrtVB    SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE    MESSAGES    REFERRED 

The  VICE  PRESIDENT  laid  before  the  Senate  messages 
from  the  President  of  the  United  States  submitting  sundry 
nominations,  which  were  referred  to  the  appropriate  com- 
mittees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECUTIVE  REPORTS  OF  COMMITTEES 

Mr.  McKELIoAR,  from  the  Committee  on  Post  OfBces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  PITTMAN,  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  nominations  of  the  following  ofiBcers 
In  the  Diplomatic  and  Foreign  Service: 

H.  Earle  Russell,  of  Michigan,  now  a  Foreign  Service  ofiB- 
cer  of  class  3  and  a  consul  general,  to  be  also  a  secretary  in 
the  Diplomatic  Service; 

Cornelius  Van  H.  Engert,  of  California,  now  a  Foreign 
Service  officer  of  class  3,  to  act  as  minister  resident  and 
consul  general  to  Ethiopia;  and 

Henry  S.  Villard.  of  New  York,  now  a  Foreign  Service  offi- 
cer of  class  8  and  a  consul,  to  be  also  a  secretary  in  the 
Diplomatic  Service. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  calendar. 

NATIONAL    MEDIATION  BOARD JAMES   W.   CARMALT 

Mr.  WHEELER.  From  the  Committee  on  Interstate  Com- 
merce I  report  back  favorably  the  nomination  of  James  W. 
Carmalt,  of  the  District  of  Columbia,  to  be  a  member  of 
the  National  Mediation  Board  for  the  term  expiring  Febru- 
ary 1,  1939.  This  is  a  reappointment,  and  I  ask  unanimous 
consent  that  the  nomination  be  considered  at  this  time.  I 
will  state  the  reason  for  my  request. 

I  have  a  letter  from  the  chairman  of  the  Mediation 
Board,  as  follows: 

National  Mediation  Board, 
Washington,  January  28,  1936. 
Hon.  BrrKTON  K.  Wheilke. 

Chairman,  Interstate  Commerce  Committee, 

U.  S.  Senate. 

Mt  Dxar  Senator  Wheeler:  You  have  before  your  committee 
for  consideration  the  President's  reappointment  of  Mr.  James  W. 
Carmalt  as  a  member  of  this  Board. 

Mr.  Carmalt's  term  expires  on  January  31  and  he  Is  now  In 
St.  Louis  handling  a  very  important  case,  a  threat  of  a  strike 
on  the  MobUe  &  Ohio  Railroad.  Oxu  understanding  Is  that  Mr. 
Carmalt  will  not  be  authorized  to  act  for  the  Board  or  to  Incur 
any  expenses  after  January  31  unless  he  has  been  confirmed  by 
the  Senate. 

I  am  taking  the  liberty  of  calling  this  matter  to  your  atten- 
tion and  urging  that.  If  It  Is  at  all  possible,  the  matter  of  Mr. 
Carmalt's  confirmation  be  handled  before  February  1  so  that  he 
should  not  have  to  drop  the  MobUe  &  Ohio  case  Xietore  It  is 
completed. 

Sincerely  yours. 

Wm.  M.  Leisseeson,  Chairman. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Montana? 


Mr.  McNARY.  Mr.  President,  may  I  ask  the  Senator 
from  Montana  if  the  co!)unittee  has  reported  favorably  on 
the  nomination? 

Mr.  WHEELER.  Yes;  :it  has  reported  favorably.  In  ad- 
dition to  that  it  also  re^rted  favorably  at  the  last  session 
of  Congress,  and  the  Sen|ite  confirmed  Mr.  Carmalt  for  the 
short  term. 

Mr,  McNARY.    This  involves  a  reappointment? 

Mr.  WHEELER.    A  reat^wintment. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  iMontana?    Ihe  Chair  hears  none. 

The  question  is,  Will  the  Senate  advife  and  consent  to 
the  nomination?  Without  objection,  the  nomination  is  con- 
firmed. 

Mr.  WHEELER.  I  ask  unanimous  consent  that  the  Presi- 
dent be  notified  of  the  confirmation  of  this  nomination. 

The  VICE  PRESIDENT-  Without  objection,  it  is  so 
ordered. 

GOVERNORS    OF    THS    FEDERAL    RESERVE    STSTEM 

Mr.  FLETCHER.  From  the  Committee  on  Banking  and 
Currency,  I  report  back  favorably  the  following  nominations: 

Ralph  W.  Morrison,  of!  Texas,  to  be  a  member  of  the 
Board  of  Governors  of  the  Federal  Reserve  System  for  a 
term  of  2  years  from  February  1.  1936.  vice  J.  J.  Thomas; 

Marriner  S.  Eccles,  of  uitah.  to  be  a  member  of  the  Bosu-d 
of  Grovemors  of  the  Fedet-al  Reserve  System  for  a  term  of 
4  years  from  February  1,  1936  (reappointment) ; 

Ronald  Ransom,  of  Georgia,  to  be  a  member  of  the  Board 
of  Governors  of  the  Fedeiral  Reserve  System  for  a  term  of 
6  years  from  February  1,  1936,  vice  George  R.  James; 

John  McKee,  of  Ohio,  to  be  a  member  of  the  Board  of 
Governors  of  the  Federal  Reserve  System  for  a  term  of  10 
years  from  February  1,  1936,  vice  Charles  S.  Hamlin; 

M.  S.  Szymczak,  of  Illihois,  to  be  a  member  of  the  Board 
of  Governors  of  the  Federal  Reserve  System  for  a  term  of 
12  years  from  February  1,  1936  (reappointment) ;  and 

Joseph  A.  Broderick,  ol  New  York,  to  be  a  member  of  the 
Board  of  Governors  of  the  Federal  Reserve  System  for  a 
term  of  14  years  from  iFebruary  1,  1936,  vice  Adolph  C. 
Miller.  ; 

I  ask  imanimous  conseiit  that  these  nominations  be  con- 
sidered now,  because  the  terms  of  service  of  the  present 
Board  expire  on  the  1st  of  February. 

The  VICE  PRESIDENT?.  Is  there  objection  to  the  request 
of  the  Senator  from  Florida? 

Mr.  McNARY.  Mr.  resident,  in  the  practice  we  have 
usually  followed  here,  nojninations  of  this  character  go  over 
for  a  day.  "Rie  Senator  f mm  Florida  discussed  this  particular 
matter  with  me  and  told  me  the  emergency  situation  which 
exists.  I  have  conferred ;  with  most  of  the  members  of  the 
committee  on  the  Republican  side.  I  understand  the  Com- 
mittee on  Banking  and  Currency,  to  whom  these  nominations 
were  referred,  has  reported  them  favorably. 

Mr.  FLETCHER.    Yes. 

Mr.  McNARY.  If  the  committee  is  favorable  to  the  con- 
firmation of  the  nominations — and  I  believe  it  is — the  Mem- 
bers on  this  side,  under  the  circumstances,  uill  make  no 
objection. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions are  confirmed. 

Mr.  FLETCHER.  I  ask  unanimoiis  consent  that  the  Presi- 
dent be  notified  of  the  confirmation  of  these  nominations. 

The  VICE  PRESIDENT.  Without  objection,  the  President 
will  be  notified. 

If  there  are  no  further  reports  of  committees,  the  clerk 
will  state  the  first  nomination  in  order  on  the  calendar. 

POSTMASTERS  IN  IdNIVESOTA 

The  legislative  cleiit  proceeded  to  read  simdry  nominations 
of  postmasters  in  Minnesota. 

Mr.  McKELLAR.  I  ha^e  no  objection  to  the  nominationa 
of  postmasters  in  Minnesota  being  confirmed.  I  ask  that  they 
be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  ncwnlna- 
tions  are  confirmed. 
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THE  JUDICUtT 

The  leglslatire  clerk  read  the  nomination  of  T.  Whitfield 
Davidson  to  be  United  States  district  judge,  northern  district 

Mr.  CONN  ALLY.  Mr.  President.  I  ask  that  the  nomii^- 
tion  be  confirmed.  , 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legislative  clerk  read  the  nomination  of  John  J.  Qtii|in 
to  be  United  States  attorney,  district  of  New  Jersey. 

The  VICE  PRESIDENT.    Without  objection,  the  nomi 
tion  is  confirmed. 

PRISONS  INDUSTRIES  REORGANIZATION  BOARD 

"nie  legislative  clerk  read  the  nominations  of  Gustav  Pwjk, 
of  New  York,  and  James  P.  Davis,  of  New  York,  to  be  mem- 
bers of  the  Prisons  Industries  Reorganization  Board. 

Mr.  COPELAND.  Mr.  President,  may  I  ask  about  the  two 
appointments  to  the  Prisons  Industries  Reorganization 
Board?  I  notice  that  both  of  them  are  from  New  Yo^k. 
Docs  any  Senator  present  know  whether  these  are  reat>- 
pointmentfi? 

The  VICE  PRESIDENT.  The  Chair  cannot  advise  the 
Senator. 

Mr.  COPELAND.  Without  any  prejudice  to  the  Senators 
involved.  I  ask  that  the  nominations  go  over. 

Ttie  VICE  PRESIDENT.  The  nominations  will  be  passied 
oyer.  , 

POSTMASTRS  | 

The  legislative  clerk  proceeded  to  read  simdry  nomination 
of  postmasters. 

Mr.  McKELLAR.  Mr.  President.  I  ask  that  the  nomina- 
tions of  postmasters  be  confirmed  en  bloc  except  the  nomii^a- 
tion  of  iiugene  C.  Jones,  of  North,  S.  C,  and  that  that  nocii- 
natlon  be  passed  over. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Ch<ir 
hears  none.  All  nominations  of  postmasters  with  the  excerp- 
tion specified  by  the  Senator  from  Tennessee  are  confirmed, 
and  the  exception  will  be  passed  over. 

■WAR    DEPARTMENT — NATIONAL    GUARD    BUREAU 

The  legislative  clerk  read  the  nomination  of  Albert  Haaen 
Blanding  to  be  chief  of  the  National  Guard  Bureau  of  tjhe 
War  Department,  with  the  rank  of  major  general. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

Mr.  FLETCHER.  Mr.  President.  I  ask  that  the  Presid^t 
be  notified  of  the  confirmation  of  the  nomination. 

The  VICE  PRESIDENT.  Without  objection,  the  Presid^t 
will  be  notified. 

IN  THE  ASMT 

"Hie  legislative  clerk  proceeded  to  read  sundry  nominal 
In  the  Army. 

Mr.  SHEPPARD.  I  ask  that  the  nominations  in  the  Anny 
be  confirmed  en  bloc.  ^     | 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions are  confirmed  en  bloc. 

IN  THE   NAVY 

The  legislative  clerk  proceeded  to  read  sundry  nominati< 
for  promotions  in  the  Navy. 

Mr.  WALSH.  For  the  Committee  on  Naval  Affairs  I  tisk 
that  ncaninations  for  promotions  in  the  Navy  be  conflnMd 
en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nomim- 
tions  are  confirmed  en  bloc.    That  concludes  the  calendar, 

The  Senate  resumed  legislative  session. 
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KEMORIAL  TO  EARLY  SETTLXRS  IN  THE  DISTRICT  OP  COLUMBIAi 

Mr.  BARKLEY.  Mr.  President,  I  ask  unanimous  consetnt 
for  the  present  constderation  of  Calendar  No.  1537.  being  the 
joint  resolution  iH.  J.  Res.  307)  authorizing  the  erection  of 
a  memorial  to  the  early  settlers  whoee  land  grants  embmce 
the  site  of  the  Federal  City.  As  the  UUe  indicates,  the  joiht 
resolution  merely  proposes  to  grant  cons«it  for  tbe  erection 
of  a  monument  or  memorial  in  the  District  of  CcAimibia.  It 
is  desired  tiiat  the  authority  be  given  so  that  appropriate 
ceremonies  may  be  held. 


The  VICE  PRESIDENT.  Is  there  objectiOTi  to  the  present 
consideration  of  the  joint  resolution? 

There  being  no  objection,  the  joint  resolution  (H.  J.  Res. 
307)  authorizing  the  erection  of  a  memorial  to  the  early  set- 
tlers whose  land  grants  embrace  the  site  of  the  Federal  City 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Resolved,  etc..  That  the  Secretary  of  the  Interior  be.  and  he  is 
hereby,  authorized  and  directed  to  grant  permiaBloa  for  the  erec- 
tion on  public  grounds  of  the  United  States  in  the  city  of  Wash- 
ington, other  than  those  of  the  Capitol,  the  Library  of  Congress, 
and  the  White  Hoxise,  of  a  memorial  of  simple  and  artistic  form 
and  design  to  those  early  settlers  whose  land  grants  embrace  the 
site  of  the  Federal  City,  by  the  National  Society  of  the  Daughters 
of  the  American  Colonists,  a  corporation,  one  of  whose  objects  is 
the  erection  of  memorials  to  commemorate  historic  persons,  sites, 
or  events  of  the  colonial  period  of  this  country  in  the  several 
States  and  the  EMstrlct  of  Columbia :  Provided.  That  the  site  chosea 
and  the  design  of  the  memorial  shall  have  the  approval  of  the 
National  Commission  of  Fine  Arts,  and  that  the  United  States 
shall  be  put  to  no  expense  in  or  by  the  erection  of  the  said 
memorial. 

REGULATION  OF  SMALL   LOANS  IN   DISTRICT  OF    COLUMBIA 

Mr.  McNARY.  Mr.  President,  upon  the  last  call  of  the 
calendar  the  bill  (S.  1162)  to  regulate  the  business  of  mak- 
ing small  loans  in  the  District  of  Columbia,  and  to  amend 
an  act  to  regulate  the  business  of  loaning  money,  and  so 
forth,  approved  February  4.  1913.  was  passed  without  objec- 
tion. Since  the  passage  of  this  bill  I  have  been  advised  by 
the  former  secretary  of  the  late  Senator  Schall  that  during 
his  lifetime  he  opposed  the  passage  of  the  particular  bill. 

I  desire  to  ask  unanimous  consent  that  the  vote  by  which 
the  bill  was  passed  may  be  reconsidered.  In  the  absence  of 
the  Senator  from  Utah  [Mr.  King],  who  had  the  bill  ia 
charge,  I  shall  postpone  the  request,  but  I  give  notice  that 
when  the  Senate  convenes  on  Monday  next  I  shall  submit 
the  request. 

Mr.  ROBINSON.  Mr.  President,  is  the  Senator  advised  as 
to  whether  the  papers  have  passed  out  of  the  possession  of 
the  Senate? 

Mr.  McNARY.  Yes;  but  first  I  desire  to  obtain  imani- 
mous  consent  for  reconsideration  of  the  vote  by  which  the 
bill  was  passed,  and  then  I  shall  ask  unanimous  consent  for 
the  return  of  the  papers. 

Mr.  ROBINSON.    Very  well. 

COMMITTEE  REPORTS  DURING  SENATE  RECESS 

Mr.  ROBINSON.  Mr.  President,  inviting  the  attention  of 
the  Senator  from  Oregon  [Mr.  McNary],  I  ask  unanimous 
consent  that  during  the  recess  of  the  Senate,  committees  of 
the  Senate  may  report  and  may  file  their  reports  with  the 
Secretary  of  the  Senate. 

Mr.  McNARY.  Mr.  PresidMit,  I  consented  to  such  an 
arrangement  a  few  days  ago  under  rather  peculiar  condi- 
tions, but  the  vice  of  the  situation  is  that  when  we  have  no 
unfinished  business  and  a  report  is  made  during  a  recess  of 
the  Senate,  a  particular  bill  may  be  called  up  at  the  next 
session  of  the  Senate,  and  suflacient  time  is  not  given  to 
Members  to  study  the  report  of  the  committee.  Ordinarily 
under  the  rule,  such  reports  go  over  for  a  day.  which  gives 
Senators  a  better  opportunity  for  studsring  them.  With 
that  statement  I  think  the  Senator  should  not  urge  the 
request. 

Mr.  ROBINSON.  With  the  indulgence  of  the  Senator 
from  Oregon  may  I  make  a  further  statement  about  the 
matter? 

Mr.  McNARY.    Certainly. 

Mr.  ROBINSON.  The  Appropriations  Committee  is  about 
ready  to  submit  a  report  on  a  general  appropriation  bill.  I 
should  not  like  to  have  the  filing  of  its  report  deferred  ur^il 
Monday. 

Mr.  McNARY.  If  the  request  Is  limited  to  appropriation 
bills  and  legislative  bills  are  not  included,  I  siiall  maJte  no 
objection. 

Mr.  ROBINSON.  Very  well.  I  ask  that  the  Appropria-* 
tions  Committee  may  have  leave  to  file  with  the  Secretary} 
of  the  Senate  during  the  recess  of  the  Senate  such  reports  M 
it  may  desire  to  make. 
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The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

RECESS  TO  MONDAY 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  Monday  next. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  35  min- 
utes p.  m.)  the  Senate  took  a  recess  until  Monday,  February 
3.  1936,  at  12  o'clock  meridian. 


NOMINATIONS 

ExectUive  nominations  received  by  the  Senate  January  30 

(legislative  day  of  Jan.  16),  1936 

Diplomatic  and  Foreign  Service 

Charles  S.  Reed.  2d,  of  Ohio,  now  a  Foreign  Service  officer 
of  class  8  and  a  consul,  to  be  also  a  secretary  in  the  Diplo- 
matic Service  of  the  United  States  of  America. 
Appointments  in  the  Regular  Army 

TO   BE    major    generals 

Brig.  Gen.  Henry  Wolf  Butner,  United  States  Army,  from 
February  1,  1936,  vice  Maj.  Gren.  Robert  E.  Callan,  United 
States  Army,  to  be  retired  January  31,  1936. 

Brig.  Gen.  Stanley  Hamer  Ford.  United  States  Army,  from 
March  1.  1936.  vice  Maj.  Gen.  Halstead  Dorey,  United  States 
Army,  to  be  retired  February  29.  1936. 

Brig.  Gen.  Stanley  Dunbar  Embick,  United  States  Army, 
from  May  1,  1936,  vice  Maj.  Gen.  Dennis  E.  Nolan,  United 
States  Army,  to  be  retired  April  30,  1936. 

Brig.  Gen.  Herbert  Jay  Brees,  United  States  Army,  from 
June  1.  1936,  vice  Maj.  Gen.  Paul  B.  Malone,  United  States 
Army,  to  be  retired  May  31,  1936. 

TO  BE  CHIEF  OF  COAST  ARTILLERY,  WITH  THE  RANK  OF  MAJOR 
GENERAL,  FOR  A  PERIOD  OF  4  YEARS  FROM  DATE  OF  ACCEPTAMCK, 
WITH  RANK  FROM  APRIL  1,  1936 

Col.  Archibald  Henry  Sunderland,  Coast  Artillery  Corps, 
vice  Maj.  Gen.  Harry  L.  Steele.  Chief  of  Coast  Artillery,  to 
be  retired  March  31.  1936. 

TO  BE  QUARTERMASTER  GENERAL.  WITH  THE  RANK  OF  MAJOR  GEN- 
ERAL. FOR  A  PERIOD  OF  4  YEARS  FROM  THE  DATE  OF  ACCEPTANCE. 
WITH    RANK   FROM   APRIL    1.    1936 

Brig.  Gen,  Henry  Gibbins,  Assistant  to  the  Quartermaster 
General,  vice  Maj.  Gen.  Louis  H.  Bash,  Quartermaster  Gen- 
eral, to  be  retired  March  31,  1936. 

TO  BE  CHIEF  OF  FINANCE,  WITH  THE  RANK  OF  MAJOR  GENERAL. 
FOR  A  PERIOD  OF  4  YEARS  FROM  DATE  OF  ACCEPTANCE.  WITH 
RANK  FROM  APRIL  23,    1936 

Col.  Frederick  Wegener  Boschen,  Finance  Department,  vice 
Maj.  Gen.  Frederick  W.  Coleman,  Chief  of  Finance,  whose 
term  of  oflBce  expires  April  22,  1936. 

TO  BE   BRIGADIER   GENERALS 

Col.  Daniel  Van  Voorhis,  Cavalry,  vice  Brig.  Gen.  Henry 
W.  Butner,  United  States  Army,  nominated  for  appointment 
as  major  general. 

Col.  Walter  Schuyler  Grant,  Cavalry,  vice  Brig.  Gen.  Stan- 
ley H.  Ford,  United  States  Army,  nominated  for  appointment 
as  major  general. 

Col.  Ben  Lear,  Cavalry,  vice  Brig.  Gen.  Stanley  D.  Embick, 
United  States  Army,  nominated  for  appointment  as  major 
general. 

Col.  George  Redfield  Spalding,  Corps  of  Engineers,  vice 
Brig.  Gen.  Herbert  J.  Brees,  United  States  Army,  nominated 
for  appointment  as  major  general. 

TO  BE  ASSISTANT  TO  THE  QUARTERMASTER  GENERAL,  WITH  THE 
RANK  OF  BRIGADIER  GENERAL,  FOR  A  PERIOD  OF  4  YEARS  FROM 
DATE  OF  ACCEPTANCE 

Col.  Augustus  Bennett  Warfield.  Quartermaster  Corps,  vice 
Brig.  Gen.  Henry  Gibbins,  assistant  to  the  Quartermaster 
General,  nominated  for  appointment  as  Quartermaster 
General. 

Appointment  in  the  National  Guard  of  the  United  States 

GENERAL    OFFICES 

To  be  Major  General,  National  Ctuird  of  the  United  States 
Maj.  Gen.  Dudley  Jackson  Hard,  Ohio  National  Guard. 


COkPIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  January  30 
{legislative  $ay  of  Jan.  16).  1936 

National  Board  of  Mediation 

James  W.  Carmalt,  to  ije  a  member  of  the  National  Medi- 
ation Board. 

Feokeal  Reserve  System 

member  of  t^  board  of  governors 

Ralph  W.  Morrison  to  be  a  member  of  the  Board  of 
Governors  of  the  Federal  Reserve  System. 

Marriner  S.  Eccles  to  ie  a  member  of  the  Board  of  Gov- 
ernors of  the  Federal  ReMrve  System. 

Ronald  Ransom,  to  b«  a  member  of  the  Board  of  Gov- 
ernors of  the  Federal  Reserve  Sjrstem. 

John  McKee,  to  be  a  member  of  the  Board  of  Governors 
of  the  Federal  Reserve  l^stem. 

M.  S.  Szymczak,  to  be; a  member  of  the  Board  of  Gover- 
nors of  the  Federal  ReseWe  System. 

Joseph  A.  Broderick.  to  be  a  member  of  the  Board  of  Gov- 
ernors of  the  Federal  Re^rve  System. 

United  States  District  Judge 

T.  Whitfield  Davidson  to  be  United  States  district  judge, 
northern  district  of  Texa4. 

United  States  Attorney 

John  J.  Quinn  to  be  tJnited  States  attorney,  district  of 
New  Jersey.  \ 

Chief  of  the  Kational  Guard  Bureau 

Albert  Hazen  Blanding  ;to  be  Chief  of  the  National  Guard 
Bureau  of  the  War  Deptu-tment,  with  the  rank  of  major 
general. 

Appointments,  by  Transfer,  in  the  Regular  Army 

Lt.  Col.  Russell  Brown  Patterson  to  Adjutant  General's 
Department,  \ 

Maj.  Harry  Russell  Evais  to  Quartermaster  Corps. 

Second  Lt.  William  Jack  Holzapfel,  Jr.,  to  Corps  of  Engi- 
neers, i 

Second  Lt.  Nathaniel  MAcon  Martin  to  Corps  of  Engineers. 

Capt.  Robert  Kelsey  Haskell  to  Ordnance  Department. 

Second  Lt.  Marshall  Bonner  to  Air  Corps. 

Promotions  In  the  Regular  Army 

Louis  Felix  Williams  to  be  first  lieutenant.  Medical  Admin- 
istrative Corps.  j 

Frank  Randle  Day  to  b4  first  lieutenant.  Medical  Adminis- 
trative Corps. 

PSOMOT^NS  IN  THE   NaVY 
to   be*  rear   ADMIRALS 

George  J.  Meyers  j 

Edward  J.  Marquart 
Gilbert  J.  Rowclifl 

TO  ^E  CAPTAINS 

Richard  B.  Coffman       1  Oscar  Smith 

Richmond  K.  Turner      '  Herbert  A.  Jones 

Alexander  M.  Charlton  ,  Heriry  T.  Markland 

Henry  F.  D.  Davis  {  Abel  T.  Bidwell 


TO  BE:  COMMANDERS 


Robert  A.  Dyer,  3d 
Paul  W.  Fletcher 
James  E.  Boak 
Francis  K.  O'Brien 
Karl  R.  Shears 
Robert  C.  Starkey 
Robert  P.  Luker 
Oliver  O.  Kessin^r 
John  H.  Brown,  Jr. 
Ralph  O.  Pennojrer 
Arthur  C.  Davis 
Arthur  D.  Stnible 
Louis  R.  Moore 


Edward  E.  Hazlett,  Jr. 
Scott  Umsted 
Powell  M.  Rhea 
Hubert  E.  Paddock 
Theodore  E.  Chandlo" 
William  S.  Popham 
Walter  W.  Webster 
Garland  Pulton 
Samuel  J.  Zeigler,  Jr. 
Ernest  M.  Pace,  Jr. 
Donald  Royce 
William  Nelson 
Prederick  W.  Pcnnoyer,  Jr. 
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TO  BE  LIEU  I KN ANT 


William  H.  Galbraith 
Robert  Bolton.  Jr. 
Herbert  G.  Hopwood 
PYederick  W.  McMahon 
Carroll  L.  Tyler 
Harold  C.  Fitz 
Paul  R.  Heineman 
Dray  ten  Harrison 
Maurice  E.  Curts 
Jennings  B.  Dow 
Samuel  H.  Arthur,  an  addi- 
tional number  in  grade 
Paul  W.  Steinhagen 
Maurice  E.  Hatch 
Forrest  M.  OXeary 
Charles  B.  McVay,  3d 
Charles  P.  Grisham 
William  L.  Petersen 
Harry  F.  Carlson 
James  E.  Dyer 
Steven  W.  Callaway 
William  M.  McDade 
James  J.  McGlynn 
Russell  C.  Bartman 
Clarence  V.  Lee 
Mead  S.  Pearson 
Clarence  P.  Swanson 
Jgmes  B.  Donnelly 
Robert  Holmes  Smith 
Thomas  B.  Brittain 
John  E.  Whelchel 
Winfleld  S.  Cimningham 
Oscar  A.  Weller 
Roy  W.  M.  Graham 
William  G.  Tomlinson 
Maurice  E.  Browder 
Martin  J.  Gillan.  Jr. 
Edmond  P.  Speight 
Charles  D.  Edmunds 
Willard  M.  Downes 


COMMAlfDERS 

Elmer  8.  Stoker 
Neill  D.  Brantly 
Thomas  J.  Bay 
Albert  McI.  Wright 
William  B.  Goggins 
Earl  LeR.  Sackett 
Felix  L.  Johnson 
Marcy  M.  Dupre.  Jr. 
Marion  E.  Crist 
Benton  W.  Decker 
Warner  W.  Angerer 
Edward  E.  Pare 
Richard  S.  Morse 
Robert  D.  Threshie 
John  Perry 
Felix  L.  Baker 
Oberlin  C.  Laird 
Thomas  S.  Combs 
Leo  B.  Schulten 
Lewis  Corman 
Hugh  E.  Haven 
Robert  E.  Melling 
Robert  E.  Robinson,  Jr. 
Delmar  S.  Fahmey 
John  B.  Longstafl 
Henry  R.  Oster 
Lawrence  B.  Richardson 
James  R.  Allen 
Charles  A.  Nicholson.  2d| 
Ralph  S.  Barnaby 
Raymond  D.  MacCart 
Walter  S.  Diehl 
Lucien  M.  Grant 
George  V.  WhitUe 
Roland  G.  Mayer 
Cornelius  V.  S.  Knox 
Karl  Schmidt 
Lloyd  Harrison 
Lisle  J.  Maxson 
Calvin  M.  Bolster 


TO   BX   LirOTENANTS 


Willis  A.  Lent 
Thomas  C.  Thomas 
Franklin  W.  Slaven 
Terrence  R.  Cowie 
James  M.  Miller 
George  E.  Fee 
Douglas  E.  Smith 
PYancis  R.  Stolz 
Charles  A.  Bond 
Richard  W.  Reither 
Jesse  C.  Sowell 
Herbert  P.  Rice 
Edward  L.  Schleif 
William  O.  Gallery 
Thomas  Burrowes 
Donald  C.  Varian 
Carleton  C.  Hoffner 
Lee  F.  Sugnet 
Charles  S.  Weeks 
Kenneth  C.  Hurd 
William  L.  Wright 
Warren  W.  Johnson 
Rex  S.  Caldwell 
William  L.  Turney 
James  H.  Carrington 
Malcolm  D.  Sylvester 
Albert  E.  Jarrell 
Howard  T.  Orville 
Oliver  F.  Naquin 
James  D.  Taylor.  3d 
William  L.  Benson 
Waldeman  N.  Ctiristeosefi 


^  Jii 


Hunter  Wood.  Jr. 
Roland  B.  Vanasse 
William  R.  Headden 
Barton  E.  Bacon.  Jr. 
Watson  T.  Singer 
Paul  C.  Crosley 
Edward  L.  Beck 
George  A.  Leahey.  Jr 
Ra>Tnond  R.  Lyons 
William  A.  New 
William  H.  Truesdell 
Richard  Davis.  Jr. 
William  H.  Standley 
Prank  P.  Tibbitts 
Fremont  B.  Eggers 
John  S.  Chitwood 
Fred  R.  Stickney 
Harold  H.  Pickens 
Reuben  T.  Thornton.  Jt. 
Walter  S.  Mayer,  Jr. 
Julian  B.  Jordan 
Warren  P.  Mowatt 
James  O.  Banks,  Jr. 
Carter  A.  Printup 
George  F.  OKeefe 
Herman  E.  Schieke 
Cecil  L.  Blackwell 
Theodore  Wolcott 
Carroll  D.  Reynolds 
Aubrey  B.  Leggett 
Bennett  W.  Wright 
Samuel  D.  Simpson 


William  G.  Beecher,  Jr. 
Walter  B.  Davidson 
Tillett  S.  Daniel 
Joseph  M.  Carson 
Reginald  C.  Johnson 
Austin  C.  Behan 
Harold  F.  Dearth 
William  S.  Howard,  Jr. 
Hamilton  L.  Stone 
John  B.  Brown 
Joseph  H.  Nevins,  Jr. 
Thomas  C.  Parker 
Harry  B.  Heneberger 
Max  H.  Bailey 
Clarence  E.  Gregerson 
Elijah  W.  Irish 
Burton  L.  Doggett 
Harrell  W.  Hall 
Joseph  W.  Adams,  Jr. 
Hugh  J.  Martin 
Harold  B.  Edgar 
Neville  L.  McDowell 
Edward  F.  Gallagher 
Joseph  M.  Worthington 
Edward  N.  Parker 
Stanley  P.  Moseley 
Edward  K.  Walker 
Robert  E.  Cronin 
Cecil  B.  Gill 

TO   BX   LIKUTXNAirrS 

Edwin  W.  Hurst 
Charles  M.  Keyes 
Chauncey  S.  Willard 
William  E.  Townsend 
Gordon  W.  Underwood 
Anthony  H.  Dropp 
Paul  H.  Harrington 
Richard  V.  Gregory 
Alfred  L.  Cope 
Charles  J.  Odend'hal,  Jr. 
William  T.  Zink,  Jr. 
Richard  H.  Blair 
William  A.  Thorn 
William  Outerson 
John  D.  Andrew 
William  E.  Kenna 
George  P.  Rogers 
Prank  D.  Latta 
Charles  S.  Hutchings 
Daniel  C.  Goodman 
Lawrence  W.  Sraythe 
Charles  K.  Mailory,  Jr. 
Francis  E.  Nuessle 
George  M.  Ottinger 
Frederick  Wolsieffer 
John  P.  Lunger 
Brooks  J.  Harral 


January  3Q 

Eugene  E.  Faro 
Bruce  D.  Kelley 
Carlyle  L.  Helber 
Nicholas  A.  E>raira 
Alden  R.  Sanborn 
John  B.  Pearson.  Jr. 
Robert  S.  Hatcher 
Edward  W.  Clexton 
Franklin  D.  Karns."  Jr. 
Morton  C.  Mumma,  Jr. 
Anthony  L.  Rorschach 
Chester  C.  Smith 
George  C.  Wright 
David  M.  Tyree 
Jackson  S.  Champlin 
Clarence  C.  Ray 
Clarence  E.  Haugen 
Wilfred  B.  Goulett 
Lewis  S.  Parks 
Harman  B.  Bell,  Jr. 
Harold  C.  Pound 
Roger  B.  Nickerson 
Merle  Van  Metre 
Cameron  Briggs 
William  L.  Messmer 
Clement  R.  Criddle 
William  J.  O'Brien 
Frederick  N.  Kiveite 

(juraoR  CRADr) 

Edmond  G.  Konrad 
Martin  M.  Koivisto 
George  L.  Hutchinson 
John  A.  Moore 
John  J.  McCormick 
Pred  Connaway 
James  A.  Flenniken 
George  S.  James.  Jr. 
Everett  L.  Phares 
Joseph  P.  Witherow,  Jr. 
John  D.  Lamade 
David  H.  McDonald 
Louis  W.  Mang 
William  J.  Catlett.  Jr. 
Robert  E.  Goodgame,  Jr. 
Lloyd  H.  McAlpine 
William  J.  Widhelm 
Clifford  A.  Johnson 
John  O.  Speer 
Lloyd  W.  Parrish 
Jack  A.  Binns 
John  D.  Shea 
Charles  E.  Perkins 
Harry  E.  Tovrasend 
Charles  H.  Everett.  Jr. 
Philip  D.  Quirk 
Samuel  A.  McComock 


TO  BE  ENSIGNS 


John  F.  Mooney,  Jr. 
Henry  H.  Strozier 
Kerfoot  B.  Smith 
Francis  R.  Drake 
Seth  S.  Searcy,  Jr. 
William  B.  Porter 
Clarence  M.  White,  Jr. 
Ned  J.  Wentz 


Russell  Kefauver 
James  L.  Jordan 
Charles  H.  Keyser 
Philip  K.  Sherman.  Jr. 
William  C.  P.  Bellinger,  Jt, 
Carl  G.  Drescher 
Glenn  L.  Dunagan 
Earnest  G.  Campbell 


TO   BE   ICEOICAL   OniECTORS 

John  M  Brister 
Clyde  B.  Camerer 
Joseph  J.  A.  McMullin 

TO  BE  MEDICAL  INSPECTORS 


Brython  P.  Davis 
Percy  W.  Drei^ua 


Albin  L.  Lindall 
William  T.  Lineberry 
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Benjamin  F.  Norwood 
Eben  E.  Smith 
Edwin  D.  McMorries 
Walter  J.  Pennell 
Guy  B.  McAxthur 
John  G.  Powell 
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Rasmiond  B.  Storch 
Otto  W.  Grisier 
George  D.  Thompson 
Claude  R.  Riney 
Robert  E.  S.  Kelley 
Lewis  G.  Jordan 


TO    BE    DENTAL    SURGEONS 

Clark  E.  Morrow 
Harold  A.  Daniels 

TO   BE   ASSISTANT   DENTAL   SURGEONS 

Wilbur  N.  Van  Zile  James  L.  Townsend 

Stanley  W.  Smith  James  J.  Dempsey 

Alfred  P.  White  Joseph  L.  Parker 
Joseph  W.  Campbell 


TO  BE  PAT  DIRECTOR 


Duette  W.  Rose 


TO   BE   PASSED   ASSISTANT   PAYMASTERS 


John  K.  Lynch 
George  W.  Bauemschmldt 
Austin  S.  Keeth 
Walter  E.  Gist 
Malcolm  W.  Pemberton 
Ralph  J.  Arnold 
John  J.  Jecklin 


Julian  J.  Levasseur 
Josei^  E.  Wolowsky 
James  B.  Ricketts 
Francis  M.  Hook 
James  J.  Cunningham 
James  R.  Hanna 


TO    BE    ASSISTANT    PAYMASTERS 


Charles  J.  Naumilket 
Yates  Stirling,  3d 
William  A.  Gerth 
Walter  E.  Fratzke 
John  C.  Bemet 
William  L.  Knickerbocker 
Byron  C.  Gwinn 
Donald  S.  Gordon 
Walter  N.  Gray 
Allan  McL.  Gray 
Milton  C.  Dickinson 
Albert  P.  Kohlhas.  Jr. 
Jack  Agnew 
Lee  DeV.  Boyle 
Hiram  W.  Spence 
Carlos  M.  Chameco 
Albert  Konigsberg 
Hugh  C.  Haynsworth,  Jr. 
George  W.  Foott,  Jr. 


Jesse  S.  McAfee 
Charles  R.  Almgren 
Carl  A.  Lizberg 
John  P.  Castree 
Bryant  A.  Chandler 
John  W.  Crumpacker 
John  P.  Just 
Robert  M.  Bowstrom 
Sidney  A.  Ernst 
Hugh  L.  Hendrick,  Jr. 
George  C.  Hunter 
Thomas  J.  Montgomery 
Ralph  M.  Humes 
John  C.  DeWitt,  Jr. 
Lawrence  Smith 
Carl  P.  Paires,  Jr. 
J.  Harry  Hayes 
Frederick  O.  Vaughan 


TO  BE  CHAPLAIN 


Thomas  P.  Regan 


TO   BE   NAVAL   CONSTRUCTORS 

Alva  B.  Court  Philip  G.  Lauman 

Lew  M.  Atkins  Ralph  T.  Hanson 

TO  BE  CHIEF   ELECTRICIANS 

WiUiam  J.  McPhee 
Elwood  L.  Klnaus 

TO  BE  CHIEE  RADIO  ELECTRICIAW 

Clifton  Evans,  Jr. 

TO  BE  CHIEF  MACHINISTS 

Daniel  Osburg 
Edward  H.  Brady 
Clarence  L.  Price 

TO  BE  CHIEF  CARPETTTER 

Joseph  T.  Zumsteg 

TO  BE  CHIEF  PAY  CLERKS 

Ollie  Z.  Whitt 
Inman  F.  Elliott 

Postmasters 

ALABAMA 

Albert  H.  Thompson,  Rockf  ord. 


California 

Walter  L.  Haley,  Associsited. 
Percy  W.  Helena.  Los  Al|tos. 
John  H.  Canning,  Oxna^ 

>  {FLORIDA 

Avie  L.  Hansford.  Altha. 
Douglass  G.  Perry,  Avon  Park. 
James  A.  Chadwick,  GaihesviDe. 
John  P.  Yearty,  Gulf  Hammock. 
Chauncey  Smith  Daniel,,  Tavares. 

HAWAH 

Arthur  W.  Carlson.  Lanai  City. 
Virginia  S.  Mathias.  Waiakoa. 

;  IOWA 
Kenneth  P.  Baldridge,  Bloomfleld. 
Wilford  S.  Smiley,  Grinnell. 
Nelle  Cullen,  Sioux  Rapitis. 

MINNESOTA 

Lloyd  A.  Ahles,  Albany. 
Lindley  B.  Hanna,  Austiii. 
Edward  E.  Vig.  Belgrade) 
Alfred  Erickson,  Bronsori. 
Arthur  Elmer  Imsdahl,  Brooten. 
Bertha  H.  Anderson,  Byi|on. 
Lucy  M.  Berczyk.  Clarissa. 
Olger  B.  Weibye,  Eagle  Bend. 
Herman  Ten  Cate,  Edgetton. 
Virgia  Poole,  Efl3e.  j 

Norman  O.  Nelson,  Fertile. 
Herman  Prajola.  Gilbert^ 
Sam  Bogen.  Hendricks.    I 
LeRoy  S.  Burnett.  Hewiti. 
Oscar  A.  Olson,  Keewatii. 
Catherine  G.  T.  Lydon,  Kellogg. 
Herman  H.  Krenzke,  Lewiston. 
Charles  Mechura,  Lonsd$le. 
Jacob  Egerman,  Melrose  j 
John  R.  Coan,  Minneapoilis. 
Russell  C.  Mills.  Montevideo. 
Rudolph  S.  Viitala,  Mouhtain  Iron. 
John  C.  Christensen,  Ru^hton. 
Philip  A.  Weis.  Sartell.    ; 
William  R.  Kleven,  Sebeka. 
George  W.  Phares.  Sturgseon  Lake. 
Alvi  Hanord  Auenson,  ulen. 
Elmer  E.  Swenson,  Warren. 
Burt  Mason,  Warroad. 
Josephine  D.  Smith,  Wayzata. 

lilSSOURI 

Emmett  H.  Bond,  Osceol|i. 

okLAHOlCA 

i 
James  R.  Hankla,  Gearyi 

Tip  J.  Hammons,  Hamnjon. 

James  M.  Crabtree,  Weatherford. 

PUERTO  Rico 

Juan  D.  Rivera,  Coamo.  j 

SOmbl  CAROLINA 

Robert  W.  Evans.  Cameron. 
George  Allard  Douglass, '  Whitmire. 

SOUtTH    DAKOTA 

Grace  M.  McGillivray,  Garden  City. 
George  Kremer,  LestervUle. 

WEST  VIRGINIA 

James  A.  Rowan,  Kingston. 
Hugh  V.  Burt,  Mannington. 

WYOMINC 

Alvah  J.  Macy,  Moorcroft. 
Majone  A.  Jackson,  Osage. 
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HOUSE  OF  REPRESENTATIVES 

Thursday,  January  30,  1936 

The  House  met  at  12  o'(jJock  noon. 

The   Chaplain.    Rev.   James   Shera   Montgomery.   D. 
offered  the  following  prayer: 

Ever  blessed  Lord  God.  our  Heavenly  Father,  we  Pt^e 
Thee  for  the  abiding  realities  which  are  shown  forth  in  Thy 
loving  and  ever-living  providence;  we  therefore  trust jHiy 
perfect  government  and  Thy  glorious  purpose.  We  ask  Thee 
to  manifest  Thyself  today  by  blessing  us  with  grace  and  Self- 
possession.  These  will  sustain  us  in  the  severest  trials  and 
hold  us  from  being  swayed  by  vain  and  inordinate  desire. 
We  pray  Thee  to  make  us  wise  in  our  conceptions,  firm  in 
our  convictions:  grant  that  the  purest  instincts  of  our  b^ing 
may  find  full  fruition  in  obedience  to  Thy  holy  laws.  As 
we  journey  on  through  life's  rugged  way.  may  we  glorify 
Thee  in  a  faithful  service  to  our  fellow  men.  In  the  namje  of 
our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE    FROM   THK   PRESIDnfT 

A  message  in  writing  from  the  President  of  the  Un|ted 
States  was  communicated  to  the  House  by  Mr.  Latta,  one  of 
his  secretaries,  who  also  informed  the  House  that  on  the  ifol- 
lowing  dates  the  President  approved  and  signed  bills  of  the 
House  of  the  following  titles: 

On  January  21.  1936: 

H.  R.  1550.  An  act  for  the  relief  of  Douglas  B.  Espy;  aiid 

H.  R.  4799.  An  act  to  provide  for  the  reimbursement  of 
certain  officers  and  enlisted  men  or  former  officers  and  en- 
listed men  of  the  Navy  and  Marine  Corps  for  personal  ptop- 
erty  lost,  damaged,  or  destroyed  as  a  result  of  the  earth- 
quake which  occurred  at  Managua,  Nicaragua,  on  Marcl^  31, 
1931. 

On  January  24,  1936:  ' 

H.  R.  1299.  An  act  giving  jurisdiction  to  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  the  Cherokee 
Fuel  Co.;  and 

H.  R.  4436.  An  act  conferring  jurisdiction  upon  the  Uitited 
States  District  Court  for  the  Western  District  of  Washin|rton 
to  hear,  determine,  and  render  judgment  upon  the  clain^s  of 
Alta  Melvin  and  Tommy  Melvin. 

On  January  27.  1936: 

H.  R.  6137.  An  act  for  the  relief  of  the  Otto  Misch  Co. 

COMMITTEE  ON  MIiaTART  AFTAIBS 

Mr.  HTTiT.  of  Alabama.  Mr.  Speaker,  I  ask  unanlrfious 
consent  that  the  Committee  on  Military  Affairs  may  have 
permission  to  sit  during  the  session  of  the  House  this  alter - 
noon. 

The  SPEAKER.  Is  there  objection  to  the  request  of'  the 
gentleman  from  Alabama? 

There  was  no  objection. 

PERMISSION   TO  ADDRKSS  THX  HOTTSX 

Mr.  CARPENTER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  6  minutes.  T 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  reserving  the 
right  to  object,  permit  me  to  say  that  during  the  last  3  days  I 
have  yielded  time  to  30  Members  on  this  side  of  the  House, 
who  have  made  speeches;  and  about  as  many  Members  on 
the  other  side  have  made  speeches.  Besides  that,  38  other 
Members  obtained  permission  to  extend  their  remarks  in  the 
Record.  A  hundred  Members  have  got  speeches  in,  the 
Record  during  the  last  3  days,  and  out  of  them  all  only 
two  men  even  briefly  referred  to  the  bill  that  is  before 
the  House.  If  we  are  to  conclude  the  Interior  Depart- 
ment bill  this  week  we  have  got  to  commence  on  it  how, 
and  even  then  we  may  have  to  sit  on  Saturday.  I  ann  in 
hopes  we  may  adjourn  over  Saturday,  but  we  absoli|itely 
must  commence  reading  this  bill  if  we  are  to  pass  it  this 
week.  The  Treasury  and  Post  Office  approiMiation  btU  is 
ready  to  be  taken  up  next  MoiMlay.  This  Is  not  the '  last 
opportunity  there  will  be  to  make  speeches.  There  will 
be  ample  time  for  additional  general  debate  next  week,  and 


the  additional  Members  now  desiring  to  speak  can  then  be 
accommodated.  I  feel  I  must  object  to  any  further  requests 
to  address  the  House  today,  and  confine  discussion  to  the 
bill  itself,  and  thereafter  consider  the  bill  under  the  5-nilnute 
rule. 

Mr.  CARPENTER.  I  merely  ask  the  gentleman  to  with- 
hold his  objection  for  6  minutes. 

Mr.  TAYLOR  of  Colorado.  Four  or  five  other  Members 
will  insist  upon  addressing  the  House  this  morning  if  I  make 
an  exception  in  the  gentleman's  case. 

Mr.  DUNN  of  Mississippi.  Mr.  Speaker,  wiU  the  gentleman 
yield? 

Mr.  TAYLOR  of  Colorado.    I  yield. 

Mr.  DUNN  of  Mississippi.  The  gentleman  has  no  objec- 
tion, of  course,  to  Members  asking  permission  to  revise  and 
extend  their  remarks? 

Mr.  TAYLOR  of  Colorado.  Not  at  all;  I  have  no  objection 
to  that;  but  when  it  comes  to  taking  up  more  time  on  general 
debate  after  we  have  had  100  speeches  in  the  last  3  days,  I 
feel  that  the  limit  has  been  reached  and  that  we  should 
confine  our  discussion  to  this  Interior  Dejjartment  appropria- 
tion bill. 

The  SPEAB:er.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

Mr.  TAYLOR  of  Colorado.    Mr.  Speaker,  I  object. 

GREAT    DEMAND    AND    NEED    FOR    EXTENSION    OF    TITLE    I.    FEDERAL 
HOUSING  ACT,  ONE  OF  MOST  SUCCESSFUL  RECOVERY  MEASURES 

Mr.  HOUSTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

Mr.  HOUSTON.  Mr.  Speaker,  under  the  terms  of  the 
National  Housing  Act  of  June  1934.  that  portion  of  the 
statute  known  as  title  I  expires  on  April  1,  1936.  That  Is, 
that  part  of  the  act  which  authorizes  the  issuance  of  insur- 
ance for  loans  made  for  modernization  purposes  will  cease 
on  and  after  that  date. 

The  act  as  originally  passed  placed  the  limitation  of  the 
life  of  this  provision  on  January  1  of  this  year,  and  the 
amendment  of  May  28,  1935,  extended  the  time  to  April  1, 
1936. 

By  the  terms  of  section  2  of  the  act  the  Administrator  Is 
authorized  and  empowered  upon  such  terms  and  conditions 
as  he  may  prescribe,  to  insure  banks,  trust  companies,  per- 
sonal finance  companies,  mortgage  companies,  building  and 
loan  associations,  installment  lending  companies,  and  other 
such  financial  institutions,  which  are  approved  by  him  as 
eligible  for  credit  insurance,  against  losses  which  they  may 
sustain  as  a  result  of  loans,  advances,  and  purchase  of 
obligations  representing  loans  and  advances  of  credit,  made 
by  them  subsequent  to  the  date  of  enactment  of  this  act 
and  prior  to  April  1.  1936,  or  such  earlier  date  as  the  Presi- 
dent may  fix  by  proclamation,  for  the  purpose  of  financing 
alterations,  repairs,  and  Improvements  upon  real  property, 
and  the  purchase  and  installation  of  equipment  and  machin- 
ery on  real  property. 

It  was  further  provided  that  in  no  case  shall  insurance 
granted  by  the  Administrator  under  this  section  to  any  such 
financial  institution  exceed  20  percent  of  the  total  amount 
of  the  loans,  advances  of  credit,  and  purchases  made  by 
such  financial  institutions  for  such  purposes;  and  the  total 
liability  incurred  by  the  Administrator  for  such  insurance 
shall  in  no  case  exceed  in  the  aggregate  $200,000,000. 

When  the  act  was  amended  it  was  further  provided  that 
no  insurance  shall  be  granted  under  this  section  to  any  such 
financial  institution  with  respect  to  any  obligation  repre- 
senting any  such  loan,  advance  of  credit,  or  purchase  by  it, 
first,  unless  the  obligation  bears  such  Interest,  has  such 
maturity,  and  contains  such  other  terms,  conditions,  and 
restrictions  as  the  Administrator  shall  prescribe;  and.  second, 
unless  the  amount  of  such  loan,  advance  of  credit,  or  pur- 
chase is  not  in  excess  of  $2,000,  except  that  in  the  case  of 
any  such  loan,  advance  of  credit,  or  purchase  made  for 
the  purpose  of  such  financing  with  respect  to  real  property 
improved  by  or  to  be  converted  into  apartment  or  multiple 
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family  houses,  hotels,  ofQce,  business,  or  other  commercial 
buildings,  hospitals,  orphanages,  colleges,  schools,  or  manu- 
facturing or  industrial  plants,  such  insurance  may  be 
granted  if  the  amovmt  of  the  loan,  advance  of  credit,  or 
purchase  is  not  in  excess  of  $50,000. 

Under  the  authorization  and  empowerment  of  the  act 
the  Administrator  has  set  up  certain  rules  and  regulations 
governing  the  issuance  of  insurance  of  notes  held  by  finan- 
cial institutions  representing  loans  they  have  made  for 
modernization  purposes.  In  August  of  1934,  immediately 
after  the  plan  had  been  placed  in  effect,  the  total  of  the 
insured  notes  amounted  to  a  little  more  than  a  quarter  of 
a  million  dollars — $251,595,  to  be  exact.  In  September  of 
that  year  the  total  increased  by  more  than  $3,000,000, 
reaching  the  sum  of  $3,274,425.  During  the  next  month — 
October — this  was  nearly  tripled.  In  the  spring  of  last  year 
there  began  a  very  pronounced  increase  in  the  volume  of 
insured  notes,  showing  the  extent  to  which  advantage  was 
taken  of  this  measure  for  home  improvement  and  moderni- 
zation, and  for  the  equipment  of  commercial  buildings  and 
industrial  plants,  as  its  provisions  became  known. 

In  April  of  last  year  it  had  reached  more  than  $11,000,000, 
and  it  jumped  more  than  $3,000,000  to  $14,415,746  in  May. 
Since  then  its  increase  has  been  marked  and  steady,  the 
peak  being  more  than  $31,000,000  in  November  of  last  year, 
and  there  was  an  average  in  excess  of  $29,000,000  for  the  last 
4  months  of  1935,  until  the  total  to  and  including  January  4, 
1936.  was  $257,371,682.  or  more  than  a  quarter  of  a  billion 
dollars.  More  than  $225,000,000  of  this  amount  represented 
the  volume  of  business  insured  during  the  year  1935  under 
the  provisions  of  title  I  of  the  National  Housing  Act.  This  is 
exclusive  of  a  sum,  slightly  larger,  representing  the  insurance 
of  loans  under  title  n,  so  that  the  aggregate  of  the  in- 
sured business  of  the  Federal  Housing  Administration  to 
January  4,  1936,  is  in  excess  of  $517,000,000. 

As  of  December  31,  1935,  in  Kansas,  there  were  4,309  mod- 
ernization and  repair  notes  insured  under  title  I.  Under 
title  II,  as  of  December  31,  1935.  there  were  2,293  Kansas 
mortgages  selected  for  appraisal,  with  fees  paid,  in  the 
amount  of  $5,783,907.  The  4,309  modernization  and  repair 
notes  Insured  under  title  I  in  my  State  amounted  to 
$1,312,187. 

There  is  no  time  limitation  upon  the  provisions  of  title  n, 
which  covers  the  insurance  of  mortgage  loans  upon  real 
property,  but  there  is  a  limitation  of  $2,000,000,000  in 
amount.  This  does  not  include  the  limitation  of  $200,000,- 
000  of  liability  on  modernization  insurance  imder  title  I. 
Thus,  under  the  provisions  of  the  law  as  it  now  stands,  with 
slightly  more  than  a  quarter  of  a  billion  of  dollars  of  insiired 
modernization  notes,  the  total  amount  of  Government  lia- 
bility is  only  a  little  more  than  $50,000,000,  whereas  the  law 
fixes  the  limitation  at  two  hundred  million.  Losses  on  in- 
sured loans  have  been  negligible,  only  about  thirteen  one- 
hundredths  of  1  percent,  as  a  matter  of  fact,  of  the  amount 
of  the  insured  loans.  You  can  readily  see  that  the  Govern- 
ment has  been  called  upon  for  practically  nothing  under 
this  liability.  Mr.  Speaker,  this  bespeaks  the  care  and  dis- 
cretion with  which  these  loans  made  by  private  financial 
institutions  are  insured.  It  has  been  the  means  of  giving 
confidence  to  lending  institutions  that  these  loans,  which 
are,  in  fact,  character  loans,  would  be  secure  and  that  their 
money  advanced  for  the  modernization  and  repair  and  im- 
provement would  be  repaid- 

The  result  is  reflected  in  the  manner  in  which  this  busi- 
ness has  grown  during  the  past  6  months  as  the  knowledge 
of  the  advantages  of  the  Federal  Housing  Administration's 
program  has  been  disseminated  among  the  people.  It  may 
be  said  to  be  fairly  hitting  its  stride  which,  there  is  every 
reason  to  believe,  will  be  maintained  during  the  coming 
months  of  the  spring  season.  The  amount  of  needed  mod- 
ernization, repairs,  and  improvements  to  the  homes  of 
American  citizens  to  bring  them  up  to  what  we  term  Ameri- 
can standards,  nms  into  many  billions  of  dollars,  according 
to  a  survey  made  a  little  more  than  a  year  ago.    A  part  of 


this  Is  being  done  without  insurance,  under  the  stimulus 
given  to  such  undertakings  by  the  activities  of  the  Federal 
Housing  Administration.  , 

In  more  than  8.000  cotnmunlties  throughout  the  United 
States  vcrfunteer  better -housing  committees  have  been  estab- 
lished through  the  aid  and  with  the  cooperation  of  the  Fed- 
eral Housing  Administration,  and  these  committees  have 
acted  to  instill  into  the  m^ds  of  home  owners  the  necessity 
and  desirability  of  home;  modernization  and  improvement. 
Hie  amount  has  far  exceeded  a  billion  of  dollars  in  work 
done  and  contracted  for.  i  Tliis  means  that  this  vast  sum  of 
money  has  been  placed  in  jthe  channels  of  trade  and  industry 
for  durable  goods  and  the  re-employment  of  tens  of  thou- 
sands of  workers  in  the  bijllding  and  allied  trades  industries. 
It  means  that  men  and  w(|men  have  been  taken  off  the  relief 
rolls  and  placed  on  pay  rolls. 

In  addition  to  the  home  modernization  activities,  vast  im- 
provements have  also  been  made  in  commercial  buildings, 
such  as  hospitals  and  so  f(^th.  This  legislation  has  been 
the  means  of  improving  and  increasing  more  kinds  of  busi- 
nesses than  one  would  iniagine.  Mr.  H.  G.  Fischer,  presi- 
dent of  the  H.  G.  Fischeir  &  Co..  Inc..  Chicago,  manufac- 
turers of  surgical  and  medical  equipment,  reports  that  Title 
I  of  the  Federal  Housing!  Act  has  been  most  beneficial  In 
many  wasrs  to  his  corporation,  the  300  families  connected 
with  the  corporation,  and  itheir  numerous  customers.  It  has 
enabled  them  to  enlarge  tlieir  factory  and  office  force  and  to 
increase  the  earnings  of  the  members  of  their  force  by  sub- 
stantial bonuses  based  upxin  salaries  or  wages  received. 

Their  salesmen  have  ea^ed  more  commissions  on  account 
of  the  increased  volume  qf  sales  they  have  enjoyed.  It  has 
enabled  the  users  of  the  jsurgical  and  medical  equipment — 
those  engaged  In  the  relief  of  human  suffering — to  purchase 
necessary  modem,  result4producing  equipment  at  substan- 
tially lower  finance  or  carrying  charges  than  have  heretofore 
been  available,  on  terms  more  commensurate  with  their 
ability  to  pay  and  on  a  |}asis  which  largely  enabled  them 
to  make  their  pajmients  ottt  of  their  increased  Income.  This 
has  enabled  the  customer^  of  this  manufacturing  firm  to  not 
only  serve  their  suffering  patients  more  effectively,  but  to 
increase  their  own  earnings.  The  benefits  derived  from 
title  I  of  the  Federal  Housing  Act  will  enable  the  H.  G. 
Fischer  L  Co.,  as  well  as  ^many,  many  other  manufacturing 
firms  in  all  lines  of  equipinent,  to  remit  to  the  Government 
a  much  larger  amount  in  the  form  of  income  taxes. 

It  is  highly  desirable  thit  this  effort  should  be  continued — 
that  It  should  not  lapse  oo  April  1,  when  there  is  vast  oppor- 
tunity for  this  character  pt  construction  during  the  siunmer 
season.  Its  continuation, means  still  further  opening  up  of 
opportunity  for  idle  capital  for  profitable  and  safe  invest- 
ment, and  It  means  the  improvement,  repair,  and  moderniza- 
tion of  American  homes,  increasing  their  real  and  substantial 
worth,  as  well  as  the  comfort,  convenience,  and  well-being  of 
those  who  own  them.  Mpreover,  It  means  a  continuance  cf 
employment  for  the  workers,  not  only  who  supply  materials, 
but  for  those  who  actually  perform  the  labor  of  construction. 

Hie  trade  publication  I>omestic  Engineering  (1900  Prairie 
Ave.,  Chicago) ,  in  its  November  1935  issue,  began  a  cam- 
paign to  unite  all  business  publications  in  the  building  in- 
dustry back  of  a  concerted  movement  for  continuance  of 
title  I  after  April  1,  1936.  Letters  were  sent  editors  and 
publishers  of  trade  publications.  Excerpts  from  their  re- 
plies, as  published  In  the  "November  and  December  issues  of 
Domestic  Engineering,  include: 

Samuel  O.  Dunn,  president,  American  Builder  L  Building 
Age. — "The  program  has  undoubtedly  done  a  great  deal  to 
improve  conditions  in  thi  building  industry  and  has  been  a 
stimulus  to  much-needed-  private  construction  and  repairs." 

P.  P.  Keeney,  president!  American  Artisan  L  Heating.  Pip- 
ing It  Air  Conditioning.-;-"We  believe  that  F.  H.  A.  is  one 
of  the  soundest  measure^  advanced  by  the  present  admin- 
istration to  stimulate  business." 

A.  L.  Ford,  managing  editor.  The  American  Lumberman. — 
"We  believe  it  has  been  i  real  factor  in  increasing  employ- 
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ment  In  the  building  trades,  in  creating  business  for  manu- 
facturers and  dealers.  We  certainly  are  in  favor  of  the  con- 
tinuance of  the  F.  H.  A."  | 

Edwin  A.  Scott,  president.  Sheet  Metal  Worker.— "•  *  •. 
Nothing  should  be  left  undone  to  promote  the  continuance 
of  P.  H.  A.  beyond  April  1." 

S.  B.  Williams,  editor.  Electrical  Contracting.— "Withi  new 
residential  construction  just  opening  up,  it  would  be  a  mis- 
take for  P.  H.  A.  to  be  abandoned." 

Bertram   Caddie,    director.   Copper    and   Brass   Research 

Association,  is  quoted  in  the  New  York  Journal  of  Comiiierce 

on  December  18  as  saying: 

If  title  I  la  continued,  the  small  home  owner,  through  Ini 
ing  confidence,   will  be   a  forceftil   factor  In  causing     •     •     •     a 
home-buUdlDg  and   rehabilitation   activity  which  has  never   been 

experienced  before. 

A.  R.  Herske,  vice  president  and  general  manager  of  (ales, 

American  Radiator  Co..  is  quoted  in  the  Washington  Star 

(Nov.  16,  1935)  as  sajring  that — 

The  continuation  of  P  H.  A.  beyond  April  1  Is  without  41oubt 
most  necessary  If  the  constructlcyi  Indiistry  Is  to  contsibute 
throxigh  Its  activities  to  any  recurrence  of  what  we  forpierly 
called  pro^Terity.  I 

An  editorial  in  the  American  Builder  and  Building  Age,  in 

its  December  issue,  under  the  caption  of  Two  Years  More  at 

Least,  says: 

Not  only  every  building  Industry  man,  but  every  bxisinesB  mian  In 
any  line  should  join  the  campaign  to  extend  the  provlslo|is  of 
title  I     •     •     •     another  2  years. 

The  editorial  says  further  that  modernization  in  the  past 
year  and  a  half  has  been  75  perc^it  talk  and  that  in  193$  and 
1937  it  will  become  75  percent  orders  and  action,  and  declares 
the  low-cost  installment  financing  under  F.  H.  A.  regulajtions 
are  "essential"  to  this  program. 

The  American  Roofer,  in  its  December  1935  issue,  editofially 
declares  it  seems  "foolhardy"  to  scrap  a  program  which  has 
proven  "so  vastly  beneficial",  and  just  when  it  is  "getting  into 
stride." 

Following  Is  a  list  of  some  of  the  other  leaders  of  buitding 
and  allied  industries  who  have  endorsed  the  effort  lor  a 
continuance  of  title  I  of  the  Federal  Housing  Act  bdyond 
April  1,  1936:  | 

Prank  Camahan,  secretary.  National  RetaU  Lumber  Dealers  Asso- 
ciation. 

H     M.   Beed, 
Pittsburgh. 

Don  D.  Smith,  sales  director,  plumbing  division,  Brlggs  Blanu- 
facturlng  Co..  Detroit. 

Herman  W.  Steinkraus.  vice  president,  Bridgeport  Brasd  Co., 
Bridgeport.  Conn.  ,         ] 

C.  H.  Hall,  assistant  manager.  Johns-Manvllle. 

W.  A.  Scherff.  manager,  oU  furnace  sales,  Oenend  Bectrl(j  Alr- 
Condltlonlng  Department. 

Wm.  C.  Groeniger,  president.  American  Society  of  Sanitary 
Engineering. 

Howard  Myers,  editor.  The  Architectural  Forum. 

L.  E.  Moffatt,  editor.  Electrical  Merchandising. 

Leod  D.  Becker,  publisher.  Fuel  OU. 

C.  H.  B.  Hotchklfis.  editor.  Heating  and  Ventilating.  ' 

Howard  H.  Bede  of  National  Real  Estate  Journal. 

Kenneth  Reld.  managing  editor.  Pencil  Points.  I 

Flndley  M.  Torrence,  editor.  Wood  Construction.  I 

Mat  H.  Priedman.  merchandising  director.  National  Sheet  lletal 
Contractor. 

Henry  S.  Rosenthal,  editor,  American  Building  Association  Hews. 

Contractors,  real-estate  operators,  carpenters,  paiaters. 
home  builders,  architects,  millmen.  engineers,  salesmen,  floor 
layers,  material  dealers,  and  so  forth,  are  unanimous  in  their 
acclaim  of  the  benefits  that  have  been  derived  from,  this 
legislation. 

Mr.  Speaker,  the  building  and  construction  industriea  and 
those  that  are  allied  with  them  represent  the  second  largest 
number  of  industrial  workers  in  the  country,  being  exceeded 
only  by  those  engaged  in  the  agricultural  industry.  fThat 
these  industries  are  overwhelmingly  in  favor  of  advaxicing 
the  time  limit  on  the  provisions  of  this  act  is  shown  by  the 
demand  they  are  making  upon  Congress  for  extension.  They 
are  militant  in  their  activities  in  this  respect.  The  increased 
business  that  has  been  created  by  this  worthy  effort,  amount- 
ing to  hundreds  of  millions  of  dollars,  has  afforded  employ- 
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ment  directly  and  indirectly  to  such  a  large  number  of  people 
as  to  have  caused  other  necessary  National  and  State  expend- 
itiu-es  to  be  decreased.  This  has  brought  about  the  net 
result  that  the  insured  modernization  loans  of  the  Federal 
Housing  Administration  have,  in  the  final  analysis,  not  cost 
the  taxpayer  anything  but  have  actually  been  a  means  of 
saving  him  large  sums.  Certainly,  if  there  is  anything  that 
deserves  our  consideration,  it  is  legislation  of  this  nature, 
which  iwovides  such  a  great  amount  of  business  without  the 
spending  of  vast  sums  of  Government  money. 

SOCIAL -SKCtmrTY  BILL 

Mr.  MARTIN  of  Colorsulo.  Mr.  Speaker.  I  ask  unanimous 
consent  to  insert  in  the  Record  at  this  point  two  short  let- 
ters written  by  myself,  one  to  my  colleague  the  gentleman 
from  California  [Mr.  McGroartyI,  and  the  other  to  Mr.  R.  E. 
Clements,  secretary  of  the  national  Townsend  organiza- 
tion, being  the  only  letters  written  by  me  to  persons  of 
national  authority  in  the  Townsend  movement. 

The  SPEAKER,  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

The  letters  referred  to  follow: 

LETTES  TO   EKPSCSENTATIVZ   JOHN   S.    If 'GROABTT 

Washujcton,  D.  C.  April  9.  1935. 
Hon.  John  S.  McGboaktt, 

Member  of  Congress,   Washinffton,  D.  C. 

Mt  Dxaji  Mk.  McOEOAjrrr:  I  have  your  letter  of  April  4  regard- 
ing the  pending  social -security  bill  and  your  new  Townsend  plan 
bill. 

The  bill  reported  out  by  the  Ways  and  Means  Comjnlttee  will, 
as  you  say,  prove  a  serious  disappointment  to  all  sincere  advo- 
cates of  security  for  old  age.  We  should  unite  to  vote  down  a 
gag  rule  on  the  bill  and  amend  it. 

Your  new  old-age-pension  bUl  has  been  very  carefully  read 
and  analyzed  by  me,  and  I  consider  It  a  great  Improvement  over 
the  original  bill.  It  Is  clearly  drafted.  It  presents  a  plan.  I 
don't  see  how  a  bill  could  be  more  clear  and  simple  In  Its  lan- 
guage. Your  speech  In  the  House  on  April  1  was  an  admirable 
appeal   for  its   consideration. 

I  approve  the  change,  cutting  out  persons  having  an  Income 
of  more  than  $2,400  per  year  and  deducting  from  the  pension 
the  amount  of  Income  earned  under  t2.400  per  year.  This  will 
lighten  the  burden  of  the  bill  and  these  benefits  can  go  to  the 
millions  who  have  no  Income  whatever. 

Another  material  change  Is  that  your  new  blU  does  not  reqxilre 
the  Government  to  pay  a  pension  of  $200  per  month,  but  Instead 
gives  the  pensioner  his  or  her  pro  rata  of  the  tax  collected  up 
to  $200.  This  change,  however,  raises  a  question  which  must  be 
considered  with  great  care.  The  question  is,  that  since  pensioners 
will  only  get  their  pro  rata  of  the  tax  collected.  It  may  result  in 
uncertainty  as  to  Just  what  the  pension  will  be  from  month  to 
month.     Whatever  the  pension  is.  It  ought  to  be  fixed  and  certain. 

The  only  feature  of  the  bill  I  fear  is  the  burden  of  taxation. 
Even  a  pension  of  $50  per  month  paid  to  8,000,000  people  would 
involve  new  taxes  of  nearly  $5,000,000,000  per  annum.  In  the 
Seventy-third  Congress  the  Senate  put  an  amendment  In  the 
revenue  bill  adding  10  percent  to  income  taxes,  just  as  your  new 
bill  proposes.  The  House  voted  it  out.  I  voted  for  It.  But  the 
statistics  showed  that  it  would  only  add  about  $55,000,000  of 
revenue.  I  would  say  that  It  would  be  a  liberal  estimate  If  we  got 
$100,000,000  from  the  increased  Income  tax  and  the  2-percent 
levy  on  Inheritance  and  gift  taxes.  In  your  bill.  Therefore,  nearly 
all  of  the  tax  burden  would  fall  upon  sales  arvd  services. 

The  real  question  Is  not  whether  I  am  In  favor  of  your  bill  but 
whether  I  can  stand  up  for  a  plan  of  taxation  sufBclent  to  finance 
It  and  get  the  backing  of  the  people  who  wUl  have  to  pay  the  tax. 

I  wish  I  could  be  asstired  that  my  people,  when  they  know  Just 
what  it  will  be,  would  back  me  up  in  voting  a  tax  of  $5,000,000,000 
a  year.  I  am  for  the  most  liberal  pension  we  can  finance.  I 
would  like  to  see  your  bUl  brotight  out  on  the  floor  and  thoroughly 
considered.    I  stand  ready  to  help  you  get  this  done. 

As  you  know,  I  helped  get  Dr.  Townsend  the  use  ot  the  caucus 
room  for  the  meeting  at  which  he  presented  his  plan,  and  I  also 
signed  the  petition  to  take  your  first  bill  from  the  Ways  and  Means 
Committee  and  place  it  on  the  House  Calendar. 

I  am  taking  the  liberty  of  mailing  a  copy  of  this  letter  to  several 
hundred  of  my  constituents  who  have  written  me  concerning  the 
original  bill. 

With  my  kindest  regards,  I  am. 
Very  truly  yours. 

John  A.  Mabttn,  IC  O, 

Lrms  TO  a.  ■.  clzments,  mationai.  headqcastixs.  oakp 

PuKBLO,  CoLO.,  December  13,  1935. 
Mr.  R.  E.  CXxiSTtrra, 

National  Headquarters,  OARP, 

Southern  BuOding.  Washington.  D.  C. 
My  Dear  Mb.  Clemi^tts:   I  have  your  letter  of  December  3  re- 
garding Townsend  plan  legislation. 
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I  voted  for  the  McGroarty  bill,  and  have  stateO  here  In  public 
meetings  that  I  would  do  so  again.  I  also  signed  the  discharge 
petition  on  the  second  Townsend  bill. 

The  first  question — ^Are  you  in  favor  of  the  Townsend  plan? — 
calls  for  more  than  a  "yes"  or  "no"  answer. 

The  first  bill,  H.  R.  3977,  was  recognized  by  those  in  charge  of  It 
to  be  inadequate  and  in  some  material  respects  impracticable,  and 
was  superseded  by  H.  R.  7154,  which  was  a  very  great  Improvement. 

The  so-called  McGroarty  amendment,  which  was  voted  on  In 
the  House  as  a  substitute  for  title  1  of  the  social-security  bill, 
was  in  the  nature  of  additional  amendments  to  H.  R.  7154.  In 
my  Judgment  these  amendments  still  further  improved  the  bill, 
but  I  think  the  debate  indicated  that  it  needed  fiuiiier  revision. 
I  think  the  bill  ought  to  be  placed  in  the  hands  of  one  or  more 
highly  competent  attorneys  aided  by  economic  and  tax  experts 
and  further  revised. 

That  question  of  the  chain  stores  escaping  m^ost  of  the  transac- 
tion taxes,  which  would  fall  on  the  independents,  will  reqxilre 
very  thorough  consideration.  The  chain-store  system  could  be 
quickly  copied  generally.  It  is  known  that  the  intermediates  in 
the  holding-company  structure  can  be  taxed  out  of  existence:  that 
is,  the  system  would  dispense  with  them  r&ther  than  pay  the  tax. 

I  am  asked  repeatedly  if  I  am  in  favor  of  the  Townsend  plan 
by  people  whom  I  don't  believe  know  what  the  Townsend  plan  is. 
If  they  think  it  is  a  mere  matter  of  going  to  the  bank  and  getting 
•200  the  1st  of  every  month,  and  ultimately  learn,  as  they  must, 
that  it  is  a  matter  of  levying  and  collecting  the  tax  and  prorating 
the  proceeds,  which  may  be  far  less,  they  may  be  no  better  satisfied 
In  the  long  run  with  their  leaders  than  they  are  now  with  their 
Congressmen. 

The  plan  is  very  simple.  It  Lb  a  matter  of  levying  a  certain  tax 
and  distrtbutlng  It  to  a  certain  well-defined  class  of  people.  The 
question  Is,  How  much  can  be  raised  by  the  tax?  I  am  for  all  the 
pension  that  can  be  financed. 

I  hope  to  see  you  sometime  this  winter.  I  want  to  talk  over 
some  aspects  of  the  Townsend  movement  in  Colorado  which  has 
made  it  look  to  me  like  a  Republican-controlled  movement.  I 
notice  Dr.  Townsend  declares  for  a  third  party.  I  doubt  whether 
this  will  be  relished  by  this  other  movement  which  is  hoping  to 
elect  Republican  Congressmen  from  Colorado.  My  voting  for  the 
McGroarty  amendment  would  not  help  me  with  these  people.  In 
fact,  they  have  gone  around  to  public  meetings  and  said  I  voted 
against  it  when  they  knew  to  the  contrary.  The  Republican  Party 
Is  not  even  In  favor  of  the  very  limited  soclal-seciirity  bill,  to  say 
nothing  of  the  Townsend  plan. 

No  doubt  the  group  which  voted  for  the  McOroarty  amendment 
will  confer  at  Washington- 
Very  truly  yours, 

John  A.  Maxtin,  Member  of  Congress. 

HON.  SMITH  W.  PXTRDtTM.  FOTTRTH  ASSISTANT  POSTMASTER  GEN- 
ERAL— A  TRIBUTE  TO  AN  EXECUTIVE  IN  THE  POST  OFFICE  DE- 
PARTMENT OF  THE  UNITED  STATES 

Mr.  DUNN  of  Mississippi.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  and  to  include 
therein  a  personal  tribute  to  the  Fourth  Assistant  Postmaster 
General.  Hon.  Smith  W.  Purdum. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  DUNN  of  Mississippi.  Mr.  Speaker,  of  all  the  virtues 
possessed  by  mortal  man  I  think  the  greatest  of  these  are 
true  devotion  to  duty  and  undying  loyalty,  which,  of  course, 
should  include  one's  work  in  life,  his  friends,  family,  and 
party  faith.  These  admirable  characteristics  are  exempli- 
fied by  no  one  any  better  and  more  plainly  than  they  are  by 
Hon.  Smith  W.  Purdum,  Fourth  Assistant  Postmaster  Gen- 
eral, a  grand  gentleman  and  one  whom  I  am  proud  to  call 
my  friend.  His  very  presence  lends  dignity  and  confidence 
to  any  situation,  and  upon  meeting  him  for  the  first  time 
one  is  immediately  impressed  by  the  genuine  sincerity  and 
humanness  of  the  man.  Behind  dark,  quiet  eyes  rests  the 
brain  of  an  able  executive,  and  in  the  bosom  of  the  man 
beats  the  heart  of  a  kind  and  gracious  gentleman.  These 
are  the  qualities  that  Smith  Purdum  unconsciously  and  unin- 
tentionally displays,  ncft  on  certain  occasions  but  at  all 
times,  regardless  of  whether  the  occasion  is  momentous  or 
casual. 

The  life  of  this  great  man,  and  he  has  every  attribute  of 
greatness,  reads  like  the  fascinating  novels  that  children 
the  length  and  breadth  of  this  land  know  intimately — the 
Horatio  Alger,  Jr.,  books,  and  the  adventures  of  the  char- 
acters which  this  author  so  ably  presented  were  little  differ- 
ent from  the  adventures  in  life  of  the  Fourth  Assistant  Post- 
master General  of  the  United  States. 

The  village  of  Damestown,  in  MontgOTnery  County,  Md.. 
welcomed  a  little  stranger  for  the  first  time  in  1877,  and  for 
many  years  Montgomery  County  felt  the  presence  of  the  boy. 


Smith  Purdum.  At  thd  a^  of  21  he  qualified  himself  for 
duty  in  the  Postal  Servtee  as  railway-mail  clerk.  His  path 
was  filled  with  the  usual  trials  and  tribulations  that  beset  the 
path  of  young  men  trying  desperately  to  make  headway  in 
our  complicated  scheme  of  things,  plus  many  imusual  ones 
which  made  his  task  all  the  harder.  However,  in  spite  of 
heart-breaking  obstacles,  he  rose  steadily  in  his  chosen  life's 
work  and  was  appointed  United  States  postal  inspector  before 
he  was  30  years  of  age,  ia  remarkable  accomplishment  then, 
and  even  now.  When ,  unusual  and  difficult  assignments 
needed  expert  handling^  it  was  always  Smith  Purdum  who 
was  called  in  for  these  special  assignments,  and  he  success- 
fully continued  in  this  icap€u:ity  until  the  beginning  of  the 
World  Wai-,  when  he  ^as  given  the  signal  honor  of  being 
appointed  post-ofBce  Inspector  in  charge  of  the  Washington 
office.  Among  his  duties  in  this  connection,  one  of  them 
was  to  safeguard  and  s|iipervise  the  shipment  of  billions  of 
dollars  of  Government  securities,  which  were  distributed  to 
all  parts  of  the  country,  and  it  is  noteworthy  that  not  one 
dollar's  loss  was  ever  recorded  against  the  spotlejjs  record  of 
this  able  executive  duriiig  those  dlffioilt  and  trying  times. 

Smith  Purdum's  ability  has  long  been  recognized  by  the 
officials  of  the  Post  Office  Department.  However,  because 
of  his  stanch  party  faith  and  affiliations,  his  true  worth 
was  not  formally  recognized  until  the  beginning  of  the 
Democratic  administration  in  1933,  at  which  time  he  was 
appointed  Deputy  Fourth  Assistant  Postmaster  General,  and 
the  following  year  saw  his  promotion  to  Acting  Fourth  As- 
sistant Postmaster  General.  His  multitudinous  duties  in- 
clude the  supervision  of  the  entire  motor-vehicle  service  of 
the  Department;  supervision  of  all  leases  for  Post  Office  and 
Federal  buildings;  he  has  full  administration  of  1,600  Fed- 
eral buildings,  as  well  as  the  equipment  and  supplies  for 
these  buildings;  prepares  all  postal  zoning  and  route  maps; 
together  with  the  shipping  of  all  supplies  used  in  the  entire 
Postal  Service  in  the  United  States. 

It  can  be  said  truthfully  and  without  prejudice,  that  Gen- 
eral Purdum  knows  mor^  about  the  administration  and  oper- 
ation of  the  Postal  Service  than  any  other  living  man.  As 
a  matter  of  fact,  our  genial  and  most  efficient  Postmsister 
General  Farley,  upon  aJi^Minting  him  as  Fourth  Assistant 
Postmaster  General,  had  this  to  say: 

Mr.  Piu-dum  has  an  ufiusually  fine  record  of  service  in  the 
Department.  He  is  a  man  of  the  highest  Integrity  and  he  possesses 
splendid  executive  ability.  ;  I  am  happy  to  give  this  much-deserved 
promotion  to  Mr.  Purdusi. 

Devotion  to  duty  obviously  and  ultimately  has  its  own  re- 
ward. Family  and  friends  are  the  inspiration  and  serve  as  a 
guiding  light.  Loyalty,  as  well  as  party  faith,  oftentimes 
obstructs  and  slackens  ^ne's  speed  toward  a  chosen  goal  and 
dampens  the  ardor  of  aB  but  the  strongest.  Success  and  the 
fulfillment  of  life's  ideals  cannot  be  kept  from  one  inspired 
by  such  quahtles,  fostered  and  aided  by  the  true  devotion 
and  faith  of  family  and  friends  of  one  who  first  had  faith 
in  himself  and  who  recojgmzed  the  fact  that  victory  is  bound 
to  come  to  him  who  rides  under  the  banner  of  loyalty. 

In  my  humility  I  am  proud  to  salute  a  grand  gentleman,  a 
true  friend,  and  an  able  executive — one  who  is  small  and  yet 
so  big:  one  who  is  meek;  but  never  weak;  one  who  loves  and 
is  loved  in  return,  and  j  may  his  memory  in  our  heart  ever 
bum. 

The  Government  of  the  United  States  is  fortunate  in  hav- 
ing such  an  executive  in-  the  greatest  public-service  organiza- 
tion in  the  world,  and  I  icongratulate  the  Postmaster  General 
cm  having  selected  Smitih  Purdum  as  a  genei^  in  the  ranks 
of  this  mighty  army  of  jpublic  servants. 

;   NEW  deal 

Mr.  FORD  of  Califoriiia.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  nemaito  in  the  Record  at  this  point. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Calif oitila? 

There  was  no  objection. 

Mr.  FORD  of  California.  Mr.  Speaker,  those  who  view 
the  New  Deal  with  alatm  because  they  see  in  it  a  frontal 
attack  on  privilege,  an  honest  and  determined  effort  to  pro- 


WA       Vft\^A 


.^  uao  Auvuucu  cui)jiuy-  I  gartung  Townsend  plan  legislation. 


1252 


CONGRESSIONAL  RECORD— HOUSE 


January  30 


1 


tect  the  masses  from  exploitation  and  profiteering,  and  H 
determination  to  use  every  passible  method  in  order  to  pUt 
all  employable  men  and  women  to  work,  and  to  see  that 
no  one  starves,  are  now  charging  this  Democratic  adminis*- 
tration  with  having  disregarded  the  party  platform,  dra 
up  and  adopted  in  July  1933. 

The  charges  come  largely  from  the  representatives 
privilege  and  entrenched  power  who  are  determined  to  brin| 
back  to  this  country  an  administration  that  shall  be  servile 
to  their  wishes.  Others  making  the  attacks  do  so  from 
personal  ambition  and  the  love  of  piJblicity. 

The  cry  of  "broken  pledges"  seems  a  good  one  to  try  oi) 
the  people.  It  might  be  if  our  people  could  neither  rea4 
nor  reason.  But  to  an  intelligent  electorate,  such  a  cry  i^ 
recognized  as  hot  air.  signifying  nothing.  ' 

CEI5IS    INTEIXJCENTLT    MST  ' 

Let  us  look  at  the  platform  we  Democrats  are  charge4 
with  having  disregarded  or  violated.  There  are  many 
planks  in  that  platform.  The  first  and  second  advocate  t« 
drastic  curtailment  of  governmental  expenditures  and  a  bal" 
anced  Budget.  Tlie  national  platforms  of  the  two  great  par- 
ties regularly  begin  with  two  planks  advocating  a  drastia 
curtailment  of  governmental  expenditures  and  a  balancecl 
Budget,  "niose  are  sound  planks,  popular  planks,  drawn  ac-* 
cording  to  standard  specifications.  We  all  recognize  theli} 
soundness.  And  we  all  know  that  only  In  times  of  depres- 
sion, with  the  grave  national  emergency  that  confronted  thl4 
country  on  March  4.  1933,  there  was  an  imperative  need 
for  enormous  Government  expenditures  for  relief  and  re-» 
habilitation.  Any  administration  that  had  dared  to  disre- 
gard that  situation  and  to  insist  on  retrenchment  woul4 
have  lost  the  confidence  and  the  resjject  of  every  class  ol 
our  citizens.  We  made  an  honest  attempt  to  cut  the  recur-* 
ring  annual  expenditures  through  the  Economy  Act.  which 
was  supported  by  both  parties.  Then  we  faced  the  situatiori 
and  made  appropriations  for  relief.  And  we  entered  upon 
a  great  program  of  useful  and  necessary  pmblic  works — ona 
which  should  have  been  started  in  1929.  Now.  my  friends. 
I  wish  you  to  take  notice.  The  Democratic  platform  ex4 
pUcitly  advocated  both  relief  and  public  works  and  pledged 
the  party  to  their  support, 

BANKHfC    STSTEM    SAVED 

Upon  coming  Into  office  on  March  4.  1933,  the  President 
found  that  the  banks  of  the  Nation  had  collapsed.  All  over 
the  country  banks  had  been  failing;  everywhere  bank  mora- 
toriums were  being  declared.  Panic  was  in  the  air;  the  peo- 
ple were  in  despair.  With  characteristic  courage  and 
promptitude  the  President  declared  a  natiwial  bank  mora- 
torium. This  prevented  more  failures  and  it  stopped  the 
panic.  Just  as  rapidly  as  possible  banks  that  were  sound 
were  reopened  and  the  public  was  given  Government  assur- 
ance that  funds  deposited  in  them  after  their  reopening 
world  be  safe.  Those  banks  that  were  found  to  be  tempo- 
rarily embarrassed  or  worse  were  placed  in  the  hands  of 
conservators.  With  the  aid  of  Government  loans,  these 
banks  were  rapidly  rehabilitated  and  reopened.  And  Just 
as  soon  as  it  was  possible  to  frame  a  bill  and  pass  It  Con- 
gress guaranteed  bank  deposits.  Was  this  in  accordance 
with  the  Democratic  platform?  It  was.  as  a  specific  plank 
in  the  platform  advocated  quicker  methods  of  realizing  on 
assets  for  the  relief  of  depositors  in  closed  banks  and  a  more 
rigid  supervision  of  national  banks  for  the  protection  of 
depositors.  Perhaps  our  critics  will  say  we  went  beyond  the 
specific  recommendation  of  the  platform  when  we  guaran- 
teed bank  deposits.  We  did.  And  I.  for  one.  am  proud  of 
it.  But  in  doing  this  we  were  carrying  out  the  spirit  of  the 
platform  and  of  a  p)articular  plank  of  the  platform.  And 
we  were  doing  it  in  the  interest  of  the  people. 

Another  measure  put  through  in  those  early  months  was 
one  divorcing  commercial  l>anks  from  investment  banking, 
thus  putting  an  end,  until  the  Republican  Party  gets  back 
to  power — if  it  ever  does — to  the  vicious  and  shameless 
exploitation  of  trusting  depositors  by  the  sale  to  them  of 
securities  in  which  the  banks  were  themselves  interested 
and  from  the  sale  of  which  they  made  huge  and  dishonest 


I  profits.    TTiat.  too.  was  In  accordance  with  the  platform. 
i  Look  it  up, 

j  At  that  same  special  session  of  the  Seventy-third  Con- 
I  gress  we  redeemed  those  platform  pledges  which  advocated 
j  the  saving  of  farms  and  homes;  the  conservation,  develop- 
ment, and  use  of  the  Nation's  water  power  In  the  public 
I  Interest;  and  in  the  N.  I.  R.  A.  we  boldly  put  into  law  two 
planks — one  advocating  the  spread  of  employment  by  a 
substantial  reduction  In  the  hours  of  labor  and  another 
advocating  measures  to  prevent  monopoly  and  unfair  trade 
practices  for  the  better  protection  of  labor  and  the  small 
producer  and  distributor.  We  took  the  most  direct  and 
effective  way.  It  proved  to  be  unconstitutional.  We  aban- 
doned it. 

In  adopting  the  A.  A.  A.  we  were  mindful  of  that  plank 
which  reads  as  follows: 

Extension  and  development  of  farm  cooperative  movement  and 
effective  control  of  crop  surpluses  so  that  our  larmers  maj  tx&ve  the 
full  beziefit  of  tlie  domestic  market. 

And  of  the  next,  which  advocates: 

The  enactment  of  every  constitutional  measure  that  will  add  the 
farmers  to  receive  for  their  basic  farm  commodities  prices  in  excess 
of  cost, 

PTJBLIC-WORXS  PROJnSK  KEPT 

In  the  second  session  of  the  Seventy-third  Congress  we 
made  larger  appropriations  for  public  works  and  for  relief 
in  accordance  with  the  platform;  we  passed  a  law  empower- 
ing the  President  to  make,  under  certain  conditions  and  re- 
strictions, reciprocal  trade  treaties,  specifically  advocated  by 
the  platform;  and  we  continued  our  successful  efforts  to 
restore  agriculture  and  thereby  to  restore  business  and  em- 
ployment throughout  the  Nation. 

Two  of  the  measures  passed  in  the  Seventy-third  Con- 
gress that  have  been  most  bitterly  criticized  by  those  interests 
that  think  the  public  welfare  is  promoted  by  cheating  and 
exploitation  are  the  Securities  Act  of  1933  and  the  Securi- 
ties and  Exchange  Act  of  1934.  And  yet  the  platform  spe- 
cifically advocates  both  measures.  The  trouble  with  the  dis- 
gnmtled  agents  of  the  exploiters  is  that  we  did  meticulously 
and  honestly  follow  the  platform  instead  of  forgetting  it  and 
thus  warding  off  the  attacks  now  being  prompted  by  Wall 
Street. 

In  November  1934  most  Members  of  Congress  went  before 
the  people  and  asked  for  their  verdict  on  the  New  Deal. 
They  endorsed  it  unmistakably  and  sent  back  to  both 
branches  of  Congress  a  larger  Democratic  majority  than 
before. 

With  this  direct  mandate  of  the  people,  we  proceeded  with 
our  constructive  and  progressive  program.  Under  the  spirited 
and  able  leadership  of  our  greatest  liberal  President,  Frank- 
lin D.  Roosevelt,  we  liberalized  the  Banking  Act  and  brought 
the  control  of  credit  into  the  hands  of  an  enlarged  Federal 
Reserve  Board  appointed  by  the  President  and  responsible 
to  him  and  to  Congress.  We  did  not  go  far  enough,  but  we 
went  as  far  as  the  platform  warranted  and  as  public  opinion 
approved.  And  we  made  permanent  the  guarantee  of  bank 
deposits. 

SXPUlimS    ri]»T*TTJT> 

And  then  we  deliberately  redeemed  a  pledge  <rf  the  platform 
that  all  who  favor  the  exploitation  of  the  many  for  the  enrich- 
ment of  the  few;  all  who  oppose  just  restraints  on  the  preda- 
tory interests;  and  all  reactionaries  of  every  type  and  every 
party  oppose  and  will  continue  to  oppose  with  their  last 
breath.    That  platform  pledge  reads  thus: 

We  advocate  regulation  to  the  full  extent  of  Federal  power  of 
holding  companies  which  sell  securities  In  Interstate  commerce. 

And  there,  my  friends,  we  got  into  trouble.  For  this 
threatened  to  put  a  stop  to  the  biggest  and  most  profitable 
and  most  outrageous  and  unconscionable  racket  this  or  any 
country  has  ever  known.  The  holding  company  as  it  has 
developed  in  the  United  States  and  most  especially  in  the 
utility  field  is  a  national  disgrace.  It  has  for  its  object 
unearned  profits,  resulting  not  from  honest  effort,  but  from 
dishonest  methods  protected  by  unjust  laws.  Through  hold- 
ing companies  thousands  of  innocent  Investors  have  been 
cheated  and  mined.    Securities  have  been  issued  with  little 


many  years  Montgomery  County  felt  the  presence  of  the  boy^ '  attack  on  privilege,  an  honest  and  determined  effort  to  pro- 
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or  no  value  behind  them  and  sold  at  high  prices  to  widows 
and  orphans,  who  were  thereby  ruined.  I  have  not  time 
today  to  go  into  this.  It  is  not  necessary,  as  every  intelligent 
man  in  this  House  knows  the  facts.  The  Insull  operations  are 
typical  of  the  worst  practices.  Unfortunately  there  are  many 
other  examples  of  fraud,  corruption,  and  dishonor  in  utility 
holding  companies. 

We  all  knew  that.  We  Democrats  had  plainly  wrltt«i  the 
remedy  in  our  platform.  We  passed  the  bill,  in  spite  of  the 
worst  lobby  that  has  ever  attempted  to  thwart  legislation  in 
the  interest  of  the  people.  And  then  every  organization  in 
the  country  dedicated  to  the  continuation  of  fraudulent  prac- 
tices in  business,  dedicated  to  exploitation  and  profiteering, 
began  the  attack.  That  attack,  my  friends,  has  not  subsided. 
It  will  not  subside.  Even  after  next  November  3.  when 
Franklin  D.  Roosevelt  has  been  reelected  by  the  largest 
majority  ever  given  a  Presidential  candidate,  it  will  not  sub- 
side. F(H-  these  piratical  desp<^ers  of  the  investing  public 
and  of  the  consuming  public  have  taken  for  their  slogan: 
"Rule  or  ruin."  They  will  never  rest  until  they  again  own 
and  run  the  United  States  Government. 

PtJlTroaM    PLXDCXS    KEPT 

I  have  shown  that  it  is  not  true  that  this  Democratic 
administration  has  failed  to  keep  the  solemn  pledges  of  the 
platform.  And  I  have  indicated  why  the  attack  is  made 
on  the  administration  on  that  false  charge.  Ilie  opposi- 
tion,  Mr.  Speaker,  simply  does  not  dare  to  face  the  facts 
and  to  attack  us  for  the  progressive  measures  we  have 
passed  in  the  interest  of  the  people.  It  does  not  dare  come 
out  in  the  open  and  attack  us,  because  we  have  kept  oai 
platform  pledges  and  have  striven,  in  the  words  of  that  plat- 
form, to  maintain  and  promote  "the  continuous  responsi- 
bility of  government  for  human  welfare." 

We  have  seen  that  the  main  planks  of  our  platform  advo- 
cated relief  and  public  works,  rehabilitation  of  the  banks 
for  the  protection  of  depositors,  the  divorcing  oi  commer- 
cial and  investment  banking,  the  saving  of  farms  and  homes 
through  Government  loans,  the  development  of  the  Nation's 
water  power  In  the  public  interest,  the  shortening  of  the 
work  day  and  week,  the  passage  of  measures  to  prevent 
unfair  trade  practices  and  to  protect  labor,  the  CMitrol  of 
farm  surpluses  and  the  enactment  of  measures  to  promote 
fair  prices  for  farm  products,  reciprocal  trade  treaties,  pro- 
tection of  the  investing  public  through  a  securities  act,  and 
the  control  of  holding  companies. 

Every  one  of  these  pledges  has  been  redeemed.  And  yet 
we  are  accused  of  having  forgotten  the  i^atform.  It  is  not 
we  who  have  forgotten. 

KXTENSION  OF   REMARKS 

Mr.  ANDRESEN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Recokd  by  including  a  letter 
received  by  me  from  a  farmer  in  my  district  who  writes  about 
the  Constitution. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  I 
may  say  to  the  membership  of  the  House  that  requests  from 
Members  to  publish  in  the  Rkcord  something  sent  them  by 
constituents  are  becoming  more  frequent.  It  is  not  my  de- 
sire, nor  am  I  attempting  to  withhold  from  the  Members 
the  opportunity  to  publish  anything,  but  it  is  the  desire  of 
the  Joint  Committee  on  Printing  to  keep  the  Congressional 
Record  a  record  of  the  proceedings  of  the  House  of  Repre- 
sentatives. If  Members  do  not  read  the  letters  to  the  House 
I  do  not  think  they  should  ask  permission  to  insert  them 
in  the  Record.  I  feel  they  should  give  some  consideration 
to  the  fact  that  the  Congressional  Record  is  a  record  of  the 
proceedings  of  the  House  of  Representatives  and  not  a  bul- 
letin for  everybody  in  the  United  States. 

Mr.  DUNN  of  Mississippi.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr,  RICH.    I  yield. 

Mr.  DUNN  of  Mississippi.    Does  not  the  gentleman  admit 
that  he  consimies  just  about  as  much,  if  not  more,  time  as 
any  three  Members  here  in  the  matter  of  colloquy  which  has 
nothing  to  do  with  legislative  affairs? 
LXXX 80 


Mr.  RICH.  Mr.  Speaker.  I  have  no  objection  to  my  friend, 
or  any  other  Member  of  jthe  House,  speaking  on  any  subject. 
All  I  am  trying  to  do  is! to  carry  out  my  duty  of  protecting 
the  character  of  the  Record.  I  think,  however,  this  is  also 
the  duty  of  all  the  Members  of  the  House.  If  the  gentleman 
would  like  the  Job.  I  woUld  be  happy  to  turn  it  over  to  him. 

Mr.  DUNN  of  Mississ^ppL  No;  the  gentleman  has  that 
job:  let  him  keep  it. 

The  regular  order  was  demanded. 

The  SPEAKER.  The  regular  order  Is,  Is  there  objection 
to  the  request  of  the  geiitleman  from  Minnesota? 

Mr.  YOUNG.    Mr.  Speaker.  I  object. 

A  BIG  NAVY  HtOVISES  UTTLE  DEFENSE 

Mr.  WTTHROW.  Mri  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  ii^  the  Rscoao  and  to  include  therein 
a  speech  delivered  by  my  colleague  from  Wisconsin  [Mr. 
BOILEAT7]  on  January  23„  1936,  at  Washington,  D.  C,  before  a 
conference  held  under  the  auspices  of  the  Women's  National 
Committee  on  the  Cause  and  Cure  of  War. 

The  SPEABaai.  Is  tliere  objection  to  the  request  of  the 
gentleman  frcxn  Wiscon^? 

There  was  no  objectiob. 

Mr.  WTTHROW.  Mr.  ^  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Recprd,  I  Include  the  following  speech 
delivered  by  my  colleague  from  Wisconsin.  Hon.  Gerald  J. 
BoiLEATT,  before  a  conference  held  on  January  23,  1936.  at 
Washington,  D.  C,  undqr  the  auspices  of  the  Women's  Na- 
tional Committee  on  thej  Cause  and  Cure  of  War: 

Only  a  few  years  ago  thjs  principal  nations  of  the  world  signed 
a  solemn  agreement  knowii  as  the  General  Pact  for  the  Renun- 
ciation of  War,  sometime^  known  as  the  Kellogg -Briand  Peace 
Pact.  The  United  Statei  Senate  ratified  this  agreement  on 
January  16,  1929,  and  In  doing  so  agreed  with  the  other  principal 
nations  of  the  world  that  war  should  no  longer  be  resorted  to  for 
the  purpose  of  settling  International  disputes.  Today  the  very 
life  of  that  agreement  Is  being  threatened  in  many  parts  of  the 
world.  The  United  Stat«>B  Government  took  the  Initiative  In 
bringing  the  nations  together  In  this  agreement  and,  consequently, 
has  the  responsibility  of  urging  Its  compliance  upon  the  world  at 
large.  This  does  not  meaii  that  we  should  resort  to  war  to  en- 
force the  provisions  of  tlje  treaty  outlawing  war.  but  It  means 
that  we  8ho\ild  by  our  eveky  action  give  evidence  of  our  intention 
to  refrain  from  war.  We  Imust  prove  to  the  world  that  we  pro- 
pose to  perform  our  part  ^  the  agreement. 

8<»ne  of  the  nations  who  Joined  with  us  In  this  solemn  agree- 
ment have  violated  Its  pnovlslons  by  resorting  to  armed  conflict 
for  the  purpose  of  settling  International  disputes.  Such  conduct 
on  their  part,  however,  does  not  Justify  us  In  scrapping  the 
treaty  as  though  It  no  longer  announced  a  sound  and  enlightened 
principle.  On  the  other  l»and,  the  threat  of  Its  continued  viola- 
tions should  urge  us  on  tb  greater  efforts  In  behalf  of  its  preser- 
vation. 

While  It  Is  oxir  duty  tJi  one  of  the  world  powers  to  urge  that 
the  conduct  of  nations  ihould  be  such  as  will  result  In  con- 
tinued world  peace,  our  grfeatest  obligation  to  ourselves  and  to  the 
entire  world  Is  to  take  such  sctlon  as  will  prevent  us  from  becom- 
ing engaged  in  armed  conflict.  While  we  pray  for  world  peace, 
we  must  let  it  be  known  definitely  that  should  our  prayers  be 
unanswered,  that  we,  at  least,  will  not  become  Involved  In  set- 
tling disputes  by  barbaric  and  uncivilised  methods. 

Emrlng  the  closing  days  of  the  last  session,  the  Congress  of  the 
United  States  enacted  a  temporary  law  designed  for  the  purpose  of 
preserving  our  neutrality  In  the  event  that  war  should  break  out 
in  any  part  of  the  world.  iWe  realize  that  our  insistence  upon  our 
traditional  demand  for  freedom  of  the  seas  was  largely  respon- 
sible for  our  having  becotae  Involved  in  two  wars.  In  our  neu- 
trality law,  we  stated  that  we  would  no  longer  give  protection  to 
American  ships  If  they  persisted  In  flying  the  American  flag  while 
carrying  arms  and  munitions  of  war  to  one  or  the  other  belligerent 
natlm.  We  made  It  clear  that  In  the  future  this  Government 
would  not  permit  Its  nationals  to  make  profit  out  of  war  by  sup- 
plying any  nation  with  the  arms  and  munitions  with  which  to 
carry  on  the  war.  We  decSared  it  to  be  oiu  policy  to  remain  neu- 
tral In  the  event  of  hostilities,  and  we  have  attempted  to  lay 
down  a  course  of  conduct  that  will  give  us  every  possible  protec- 
tion against  our  becoming  Involved  In  such  disputes.  We  have 
gone  further  than  merely  taking  steps  to  maintain  our  neutrality. 
We  have  let  It  be  known  that  we  do  not  Intend  to  profit  from  any- 
one else's  misery — ^we  wlUnot  permit  our  nationals  to  exploit  the 
misfortunes  of  others  by  Increasing  our  trade  relations  with  war- 
ring nations. 

The  temporary  neutrality  law  will  expire  on  February  29  of 
this  year,  so  It  wiU  be  necessary  for  the  Congress  to  act  before 
that  date  If  such  a  policy  Is  to  become  permanent.  Although 
there  are  slight  differences  of  opinion  as  to  detail  among  those 
who  are  advocating  the  enactment  of  new  legislation,  the  Nation 
Is  almost  unanimous  In  demanding  that  our  policy  of  neutrality 
b9  ooptlnued.    Without  a>  doubt,  Congress  will  Inunedlately  enact 
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a  penr.anent  neutrality  law  designed  to  prevent  entangling  cort- 
mercial  or  financial  relations  with  belligerents  and  to  prevent 
American  cltlzena  and  American  ships  from  traveling  in  danger 
zones  so  as  to  obviate,  so  far  as  is  humanly  possible,  tragic  Inci- 
dents such  as  have  In  the  past  inflamed  public  opinion  to  tlie 
point  where  the  |>eople  permuted  Congress  to  declare  war. 

It  is  not  enough  to  renounce  war  and  announce  our  neutralltjr. 
While  we  should  prepare  ourselves  against  any  probable  invasion 
of  our  territories,  we  miist.  nevertheless,  give  to  the  entire  world 
concrete  proof  of  the  fact  that  we  do  not  propose  a  war  of  aggref- 
Blon.  We  should  retain  such  parts  of  our  national -defense  esta))- 
llshments  as  are  necessary  for  the  proper  protection  of  our  borders 
and  possessions,  but  should  eliminate  from  our  defense  establish- 
ments all  such  agencies  and  activities  as  are  designed  and  pri- 
marily useful  only  for  aggressive  or  foreign  warfare.  While  v^e 
are  talking  peace  and  neutrality  and  attempting  to  urge  oi|r 
views  upon  the  world,  there  is  no  possible  Justification  for  tlie 
tremendous  expenditures  we  are  making  in  order  to  strengthen 
our  Navy. 

In  1917  the  men  and  women  of  the  country  were  asked  to  lei^d 
their  efforts  to  the  caiise  of  peace.  They  were  told  that  tlje 
bert  way  to  have  peace  was  to  fight  for  peace.  They  were  told 
that  in  order  to  outlaw  war  we  must  fight  a  war  to  end  wai*. 
The  great  masses  of  our  people  did  not  think  for  themselves 
but  accepted  the  statemenu  of  national  leaders  at  their  fa4e 
ralue.  and  millions  of  our  young  men  entered  into  the  military 
service  of  our  country  and  went  to  war  firmly  believing  that  1^ 
doing  so  they  were  advancing  the  cause  of  peace.  They  fougHt 
a  war  firmly  believing  that  in  doing  so  they  were  definitely  flghf- 
Ing  for  the  principle  that  war  should  no  longer  be  resorted  to 
among  civilized  nations  for  the  settlement  of  international  dU- 
putes 

Our  military  forces  and  those  of  oxir  allies  were  vlctonoua  1^ 
that  war— at  least  the  enemy  was  subdued  and  the  spoils  of  w4r 
were  dUtrlbuted  among  the  victors  Our  share,  however.  hM 
proved  to  be  only  the  cancelation  of  billions  of  dollars  of  debU 
due  us  from  those  nations  with  whom  we  Joined  in  that  night- 
mare. In  reality,  however,  history  will  not  record  a  moral  victory 
for  us  if.  at  some  future  time,  we  shoiiid  again  become  Involved 
in  warfare. 

While  we  are  loudly  proclaiming  our  Intent  to  remain  neutr$l 
In  the  event  of  any  possible  outbreak  of  hostilities,  and  at  th|e 
same  time  urging  the  world  at  large  to  keep  faith  with  the  treatjy 
outlawing  war.  we  are  actually  spending  more  money  in  building 
up  a  war  navy  than  ever  before  in  tbe  peacetime  history  of  oij 
country.  During  the  present  fiscal  year  we  are  spending  approxi- 
mately $1,000,000,000  on  our  Army  and  our  Navy,  the  large  part 
of  which  is  Intended  only  to  prepare  us  for  aggressive  warfare. 
The  crying  need  of  the  present  day  is  to  reorganlM  our  mUitary 
establishments  In  conformity  with  our  avowed  Intention  of  ro- 
malnlng  at  peace  with  the  world  so  far  as  it  Is  humanly  possible 
for  us  to  do  so  We  should  make  it  clear  that  we  are  prepared 
to  defend  our  borders  against  any  pxjsslble  invasion,  but  we  should 
at  the  same  time,  by  our  every  action,  make  it  clear  that  we  do 
not  prop>ose  to  again  send  our  young  manhood  to  fight  a  battlp 
on  foreign  soil.  We  should  prepare  for  national  defense,  bu(t 
should  eliminate  from  our  policy  the  militaristic,  Imperiallstld 
unsound  slogan:    "The  best  defense  Ls  the  offensive."  T' 

Unquestionably  our  present  naval  construction  program  Is  out  of 
harmony  with  the  wishes  of  our  citizenship.  The  large  Navy  wE 
are  building  is  absolutely  unnecessary  from  the  standpoint  of  naT 
Uonal  defense.  To  continue  with  this  program  of  increased  nav^ 
armaments  can  be  Interpreted  In  no  other  way  than  that  we  expect 
to  engage  in  warfare  for  purposes  other  than  for  the  protection  of 
American  lives  and  property  here  in  America.  Throughout  thi 
ages  history  has  recorded  that  a  large  navy  Is  not  needed  to  repdl 
invasion.  Nowhere  In  history  is  it  recorded  that  troops  have  eve? 
been  landed  from  the  seas  upon  hostile  territory.  No  one  seriously 
believes  that  a  large  navy  is  necessary  in  modern  Umes  to  prevent 
foreign  troops  from  landing  on  our  shores,  because  other  methods 
are  used  and  are  more  effective  in  the  protection  of  oior  harbors 
On  January  9.  1932.  Admiral  Bristol,  then  Chief  of  Staff  of  the 

Navy   said; I  might  state  In  addition  to  that,  we  do  not 

contemplate  devoting  the  fleet  to  the  defense  of  harbors      We  have 
harbor  defenses  by  mines,  fortifications,  patrols,  submarines    and 
T  r^'i^v  •  .w\  *      *     "^^^  modern  idea  of  the  United  States,  and  ona  1 
I  think  that  prevails  now.  is  that  the  fleet  would  not  be  there  fof  I 
the  protection  of  the  coasts."  ! 

Such  enainent  authority  should  convince  us  that  from  the  stand* 
point  of  defending  the  continental  United  States  or  any  of  lt« 
possessions,  land  fortifications,  mines,  submarines,  and  aircraft  are 
the  only  practical  and  effective  instrumenu.  together  with  an 
adequate  land  force  composed  of  a  civilian  army  of  men  and 
women  possessing  the  willingness  to  die.  If  need  be.  In  defense  o| 
Uielr  homes  and  homeland.  It  I5  not  necessary  to  have  a  large 
Regular  Army  for  defense  purposes,  because  the  National  Guard.  ! 
the  Organized  Reserve,  the  men  and  women  from  all  walks  of  life 
Jll?w'^J?^M"!''''^,i'^°  fighting  another  foreign  war,  would  cheer, 
fuUy  gUe  their  Ufeblood  in  defense  of  their  coxmtry  In  a  fight, 
not  of  aggression,  but  of  self-defense 

o^^i  ™T®  ^J^i^'^'*   y°"  ^  *  statement   recently  made  by  Lti 
Comdr    L    D.  Webb  of  the  United  States  Navy  in  which  he  LlP 
History  records   no  Instance   of  major  land  fortifications  havina 
been  reduced  and  captxired  by  naval  vessels  " 

th?*ilrr!J?L."/  f''^  >^*i  *  ^*'"^  ""'^  *°"^<*  ^  ineffective  from 
the  standpoint  of  defending  the  continental  United  States  or  Ita 
po«e«iot.s  from  invasion,  and  that  the  only  way  to  accompllsH 
this  is  through  proper  fortifications,  mines,  submarines    and  a^ 


craft,  there  remain  only  two  other  possible  uses  for  a  navy  that 
even  slightly  jiostlfy  our  tremendous  expenditures  for  such  pur- 
poses. One  excuse  offered  by  the  big  navy  Interests  is  that  we 
need  all  of  the  battleships,  cruisers  and  what  nots  to  protect  our 
commerce  with  foreign  nations. 

As  a  matter  of  fact  Secretary  Swanson  of  the  Navy  says  that 
one  of  the  purposes  of  a  large  navy  Is  "to  protect  the  broad 
maritime  Interests  of  the  American  people,  including  their  foreign 
policies  and  commerce  on  the  high  seas."  Even  if  It  were  not 
for  the  fact  that  It  Is  a  matter  of  general  knowledge  that  a  navy 
can  destroy  merchant  ships  but  cannot  protect  them,  we  can 
eliminate  this  exciise  for  building  battleships,  cruisers,  destroyers, 
etc.,  by  formulating  and  enacting  a  strong  neutrality  policy  that 
will  prevent  American  ships  from  carrying  cargoes  in  danger 
zones  or  to  the  ports  of  belligerent  nations. 

The  only  other  claim  that  I  have  heard  advanced  In  an  effort 
to  Justify  the  building  of  our  Navy  up  to  treaty  strength  Is  that 
we  should  be  prepared  to  strike  first  in  a  great  offensive  In  the 
event  of  a  declaration  of  war.  Those  who  entertain  this  view 
oftentimes  express  It  by  saying,  "The  best  defense  Is  the  offensive." 

It  might  be  well  to  refresh  our  recollection  of  some  of  the 
experiences  that  have  been  recorded  In  history.  It  will  be  re- 
called that  In  907  A.  D..  10.000  Russian  vessels,  carrying  400.000 
men,  under  the  command  of  Igor,  son  of  Rurik.  the  Swedish 
adventurer,  who  first  ruled  Russia,  sailed  across  the  Blark  Sea  to 
attack  Constantinople,  which  then  belonged  to  Greece.  Efforts  on 
the  part  of  the  Grecian  emperor  to  buy  off  the  Invaders  were 
unsuccessfiil,  and  It  was  necessary,  therefore,  to  Immediately  or- 
ganize such  forces  as  were  at  his  command  to  offer  resistance  to 
the  would-be  conquerors.  Only  15  ships  were  available  to  defend 
the  capital  against  the  attack  of  these  savage  hordes,  but  %ht 
Greeks  defended  the  city  by  the  use  of  streams  of  flame  which 
destroyed  the  Russian  men  and  shlp-i  and  sent  Igor  In  retreat 
with  less  than  a  dozen  remaining  ships  This  demonstrates  that 
the  size  of  the  fleet  does  not  predict  the  outcome  of  the  battle 

We  have  also  recorded  in  history  the  fate  of  the  Spanish  Armada 
which  was  leisurely  making  lU  way  up  the  English  Channel  and 
wa«  met  by  a  handful  of  privately  owned  British  ships  manned 
with  patrloU  determined  to  resUt  the  onslaught  of  the  enemy 
and  who.  finaUy,  by  sniping  and  other  unorthodox  methods,  pre- 
vented the  great  armada  from  accomplishing  its  objective 

During  the  World  War  the  British  Fleet,  under  the  command  of 
Admirals  Beatty  and  JelUco.  was  unable  to  score  a  victory  over 
the  German  Fleet,  which  was  only  about  one-half  as  laree  as  the 
former.  "* 

Those  who  claim  that  we  must  be  prepared  to  strike  first  seem  to 
forget  the  fate  of  those  large  fleets  In  history  which  have  attempted 
to  attack  the  enemies'  territories  from  the  sea.  With  the  develop- 
ment of  submarines,  mines,  airplanes,  and  other  modem  war  equip- 
ment, such  an  attack  by  us  or  upon  us  is  poMtlvely  doomed  to 
failure. 

It  is  possible  that  m  time  of  war  the  two  opposing  fleets  might 
encounter  one  another  either  accidentally  or  as  a  result  of  willful 
maneuvering  on  the  part  of  their  respective  commanders  Would 
the  outcome  of  such  an  encounter  be  predetermined  because  of  the 
superior  strength  of  either  fleet,  or  would  the  outcome  be  purely  a 
matter  of  chance?  Is  It  not  a  matter  of  fact  that  a  large  fleet 
operating  as  one  unit  would  be  handicapped  because  of  the  lack 
of  communication  between  various  divisions  and  units  of  the 
,}1  Certainly  no  one  believes  that  in  any  future  war  the  admiral 
of  the  fleet  will  be  able  to  give  directions  to  the  other  component 
part*  thereof  by  hoisting  flags  upon  the  flagship.  This  method  of 
communication  and  the  use  of  semaphore,  wigwagging  blinkers 
etc.,  have  been  made  entirely  useless  through  the  development  of 
anoke  screens  and  other  devices  used  to  lessen  vlsibUlty  In  time  of 
battle. 

Can  we  rely  upon  the  radio  as  a  means  of  directing  the  move- 
ments of  all  of  the  battleships,  battle  cruisers,  cruisers  sub- 
marines, destroyers,  and  airplanes,  which  are  all  parts  of  our  fleet' 
Obviously,  we  cannot  rely  upon  the  radio  because  every  nation 
In  the  world  that  has  experimented  with  the  radio  for  use  in 
such  an  emergency  has  developed  methods  of  creating  radio  inter- 
ference to  prevent  the  enemy  from  using  a  method  of  communi- 
cation they  themselves  hope  to  employ.  Certainly,  the  art  of 
creating  Interference  has  kept  up  with  the  art  of  radio  communi- 
cation. In  peacetimes  we  have  enough  trouble  with  interference 
with  radio  reception  when  everything  possible  is  done  to  prevent 
such  interference.  If  human  Ingenuity  has  not  and  cannot  de- 
velop radio  interference  sufficient  to  prevent  directing  fleet  opera- 
tions by  use  of  the  radio,  then  certainly  the  tremendous  numoer 
of  radio  channels  that  must  be  kept  open  to  communicate  with 
all  of  the  various  units  of  the  fleet,  on  the  water,  beneath  the 
water,  and  in  the  air,  combined  with  similar  activities  on  the 
part  cf  the  opposing  fleet,  would  result  In  such  confusion  that 
It  would  be  impossible  for  the  admiral  on  the  flagship  to  trans.mlt 
orders  that  would  be  accurately  received  by  his  subordinates 
One  slight  error  might  turn  victory  Into  defeat.  There  can  be 
no  practical  means  of  communicating  orders  from  the  first  ship 
in  the  fleet  to  others  in  modem  warfare  on  the  high  seas. 

The  navies  of  the  world  have  tried  to  be  so  efficient  In  pre- 
venting the  enemy  from  recognizing  them  as  such  that  they 
have  employed  means  of  identifying  themselves  through  secret 
codes,  which  of  necessity  change  so  rapidly  that  mistakes  are 
likely  to  happen  and.  as  In  the  World  War.  ships  are  likely  to 
fire  upon  members  of  their  own  fleet,  believing  them  to  be  the 
foe.  because  they  did  not  identify  themselves  soon  enough  or 
because    the    signal    was    Improperly    executed    or    received 
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Modem  nsTtee  are.  m  Mr.  Wayne  Pranels  Palmer,  a  former 
naval  officer,  has  said,  "deaf  and  dumb";  and,  as  Miss  Jeannette 
Rankin  has  said,  "also  blind."  After  all.  If  we  are  to  admit  that 
naval  forces  cannot  successfully  attack  harbors  proi>erty  fortified 
for  defense.  It  seems  to  me  that  a  battle  engaged  In  between 
opposing  fleets  would  have  little.  If  any,  effect  upon  the  out- 
come of  a  war.  Such  battles  are  not  decisive.  IX  we  are  to  have 
foreign  wars  and  are  again  to  send  the  youth  of  our  land  across 
the  high  seas  to  fight  in  order  to  avenge  some  fancied  wrong, 
or  If  we  are  to  permit  otn-  flag  to  go  in  a  battle  to  protect  the 
money  Invested  by  American  citizens  In  some  other  country, 
then,  and  then  only,  would  a  large  navy  be  of  any  value  to  us. 
If  we  are  to  send  soldiers  on  army  transports  to  fight  on  foreign 
soil,  we  will  need  battleships  and  cruisers  to  convoy  such  troops. 
It  Is  true  that  the  benefit  of  such  protection  has  been  greatly 
exaggerated,  but  there  may  be  something  that  can  be  said  in 
favor  of  having  a  battleship  escort  the  transports  over  the  high 
seas.  At  least  the  knowledge  that  a  battleship  Is  somewhere  on 
the  other  side  of  the  horizon  might  give  a  little  comfort  to 
those  on  tbelr  way  to  battle  and  at  least  would  not  do  any  harm. 

But  we  do  not  propose  to  have  any  foreign  wars.  No  responsible 
citizen  of  our  Republic  would  dare  to  tell  the  American  people 
that  we  wUl  again  send  troops  across  the  ocean  to  fight  a  r—X  or 
imaginary  enemy  of  our  country.  We  do  not  intend  to  become 
embroiled  In  the  troubles  of  the  Old  World,  and  we  have  MUd  In 
announcing  our  new  policy  of  neutrality  that  should  war  break 
out  there,  that  we  would,  under  no  circumstances,  take  a  pert 
In  It.  We  must  not  break  faith  with  those  men  who  now  lie 
m  PUnders  Field.  They  gave  their  lives  believing  that  they  were 
meklng  the  sacrifice  in  (wder  to  prevent  futiire  generations  of 
American  citizens  from  going  through  the  hell  that  they  experi- 
enced We  must  not — we  will  not  send  our  troops  to  fight  in 
foreign  lands,  and  If  we  adhere  to  this  resolve — wlileh  Is  entirely 
within  our  own  control — we  will  not  need  a  large  navy  to  convoy 
soldiers  to  forslgn  battlegrounds.  We  should  reduce,  rather  than 
Increase,  the  anu>tint  of  money  that  we  are  spending  on  so-called 
national  defense,  and  should  discontinue  such  expenditures  as 
are  now  being  made  to  prepare  us  for  a  war  at  any  other  place 
than  here  in  the  United  States  of  America. 

It  should  be  the  policy  of  the  United  States  to  use  the  gov- 
ernmental powers  of  national  defense  for  defense  only,  to  refrain 
from  maintaining  or  establishing  agencies  of  warfare  other  than 
those  necessary  for  defense,  to  fulfill  the  commitments  of  the 
General  Peace  Pact  for  the  Renunciation  of  War  by  adjusting  the 
military  system  of  the  Nation  to  the  ]x>llcy  of  such  pact,  to  main- 
tain a  defense  policy  designed  to  defend  the  boundaries  of  the 
Nation  against  Invasion,  and  to  eliminate  from  the  defense  estab- 
lishments such  agencies  and  activities  as  are  designed  and  pri- 
marily useful  only  for  aggressive  or  foreign  warfare.  To  that  end 
and  for  the  purpose  of  avoiding  unnecessary  expenditure  of  the 
taxpayers'  money,  we  should  unite  the  entire  Army,  Navy,  and 
air  force,  under  one  department,  to  be  known  as  the  DepartoMnt 
of  National  Defense.  I  have  introduced  in  Congress  a  bill,  known 
as  H.  R.  9134,  which.  If  enacted  into  law,  will  reorganize  our  entire 
military  establishments  under  one  head  for  defensive  purposes 
only.  Such  a  law  would  result  in  a  great  saving  of  the  taxpayers' 
money,  and  It  would  prove  that  we  are  sincere  when  we  denounce 
war  as  a  means  of  settling  disputes  among  nations. 

PERMISSION  TO  ADDRESS  THE   HOUSE 

Mr.  RANDOLPH.  Mr.  Speaker,  I  ask  unanimoos  conaent 
to  proceed  for  30  seconds. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  West  Virginia? 

There  was  no  objection. 

Mr.  RANDOLPH.  Mr.  Speaker,  may  I  say  in  reply  to  the 
gentleman  from  Pennsylvania  [Mr.  Rich]  that  I  feel  cor- 
respondence between  a  Member  of  Congress  and  his  con- 
stituents can  very  properly  be  placed  in  the  Rscoto.  Hie 
Senate  has  great  latitude  in  this  respect  and  prints  news- 
paper articles  and  the  like  in  the  Record.  I  do  not,  bow- 
ever,  feel  that  Is  necessary.  I  believe  we  are  doing  our  duty, 
however,  as  Members  of  the  House  if  we  include  that  corre- 
spondence which  is  of  vital  importance  to  the  American 
public. 

[Here  the  gnvel  fell.1 

TENNESSEE   VAIXEY   ATTTHORITT 

Mr.  McLEAN.  Mr.  Speaker,  I  desire  to  address  the  House 
on  a  question  directed  to  the  privileges  of  the  House. 

The  SPEAKER.    The  gentleman  will  state  his  request. 

Mr.  McLEAN.  Mr.  Speaker,  a  practice  has  grown  up  here 
of  permitting  the  records  of  the  House  to  be  removed  from 
the  custody  of  the  House.  TTie  particular  matter  I  wish  to 
call  attention  to  is  the  report  of  the  Tennessee  Valley  Au- 
thority, which  repwrt  was  laid  before  the  House  on  the  3d 
of  January  and  ordered  by  the  Speaker  to  be  printed.  On 
the  20th  of  January  I  directed  attention  to  the  fact  that 
the  report  had  not  yet  been  filed  in  the  document  room. 
The  same  afternoon  I  received  a  wet-proof  copy  from  the 


Printer,  which  contained  a  statement  that  certain  provisions 
of  the  report,  as  directed  by  law.  were  not  to  be  printed. 
Attention  was  called  to  this  fact  and  steps  were  taken  to 
have  the  report  properly  printed.  TTiat  was  some  13  days 
ago,  but  the  report  has  not  yet  been  filed  and  made  a^'allable 
to  Members  in  ixinted  form. 

Mr.  RANKIN.    Mr.  Speaker,  a  point  of  order. 

The  SPEAKER.    T^e  gentleman  will  state  It. 

Mr.  RANKIN.  Mr.  Speaker.  I  make  the  point  of  ordtf 
that  the  gentleman  fipm  New  Jersey  I  Mr.  McLean]  is  not 
speaking  an  a  question  of  personal  privilege  or  on  a  question 
ol  the  privileges  of  tiie  House.  If  there  is  a  question  of 
the  privileges  of  the  House  involved,  the  gentleman  must 
introduce  a  resolution,  which  resolution  must  stale  the  ques- 
tion of  the  privileges  of  the  House. 

Ilie  SPEAKER.    Ttk^  Chair  is  ready  to  rule. 

Mr.  McLEAN.  Mr.  Speaker,  may  I  be  heard  on  the  point 
<rf  <RXier? 

Tlie  SPEAKER.  Tl^e  Chair  is  ready  to  rule.  It  is  very 
clear  that  the  gentlenun's  remarks  are  directed  to  a  ques- 
tloQ  which  should  be  ralMd  by  either  a  motion  or  resolu- 
tkOL  The  Chair  may  my  that  on  a  previous  occaalon  when 
this  matter  was  brought  before  the  House  the  Chair  an- 
nounced that  he  had  ordered  this  report  printed.  Of  course, 
there  Is  nothing  further  that  the  Chair  can  do  now,  inas- 
much as  he  has  already  ordered  this  report  to  be  printed. 

Mr.  McLEAN.  But  the  printing  is  being  delayed  by  per- 
sons who  are  not  connected  with  the  House. 

The  SPEAKER.  The  Chair  thinks  that  the  point  of  order 
made  by  the  gentleman  from  Mississipi>i  is  well  taken. 
nmazoR  dkpartksmt  urwoevunon  vox 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  further  consideration  of 
the  bill  (H.  R.  10630)  making  appropriations  for  the  De- 
partmoit  of  the  Interior  for  the  fiscal  year  ending  June  30, 
1937,  and  for  other  purposes;  and  pending  that,  I  ask 
unanimous  consent  that  general  debate  be  limited  to  2 
hoars,  to  be  confined  to  the  bill,  one-half  of  the  time  to  be 
controlled  by  the  gentleman  from  Kansas  [Mr.  LaxbertsomI 
and  one-half  by  myseU. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

Tliere  was  no  objection. 

mie  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  Into  the  Committee 
of  the  Wh<rie  House  dn  the  state  of  the  Union,  with  Mr, 
Dough  TOW  in  the  chair. 

Tlie  Clerk  read  the  title  of  the  bilL 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  myself 
such  time  as  I  may  desire  in  the  presentation  of  this  bill. 

This  in  the  fifteenth  armual  Interior  Department  appro- 
priation bin  that  I  have  assisted  in  iwesenting  to  the  House. 
As  I  recollect,  this  is  the  largest  bill  ever  presented.  It  car- 
ries $81,221,330.05.  which  is  $4,179,754.05  more  than  last 
year;  but,  notwithstanding  that,  it  is  $1,721,111.70  less  than 
the  Budget  recommended. 

Mr.  Chairman,  the  reason  that  the  Interior  Depwrtment 
appropriation  bill  continues  to  grow  in  amount  each  year  is 
because  many  new  activities  are  added  to  this  Department 
every  year.  During  the  past  3  years  21  large  activities  have 
been  added  to  the  Interior  Department.  TTiere  are  four  new 
ones  in  this  bill  this  year  tor  the  first  time,  which  is  one  of 
the  reasons  for  it  being  so  much  larger  this  year.  The  new 
activities  are  the  Bituminous  Coal  Commission,  the  War 
Minerals  Relief  C(Hnmisslon,  the  Petroleum  Hot  OQ  Adminis- 
tration, and  the  Puerto  Rlcan  hurricane  relief. 

An  of  these  items  carry  quite  a  large  simi.  "Hie  National 
Petr<rieum  Coal  Commission  carries  $990,000  and  the  Pe- 
troleum Administration  $300,000,  and  so  forth. 

In  this  regular  appnopriation  biU  no  appropriations  for 
construction  are  included,  with  the  exception  of  several 
items  sutHnltted  in  the  Budget  as  a  part  of  the  public -works 
program  but  included  in  this  measure  because  our  Interior 
subcommittee  is  famlliir  with  them.  It  is  really  a  mainte- 
nance bill  for  the  actiivlties  of  the  Interior  Department, 
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which  are  scattered,  as  ycm  all  know,  from  the  Arctic  Cirtle 
to  the  Equator,  a  myriad  of  activities. 

Consideration  of  the  bill  has  required  about  3  weeks  of 
constant  hearings.  Tlie  volume  containing  our  hearings!  is 
over  1,200  pages,  the  largest  it  has  ever  been  for  this  De- 
partment. They  contain,  however,  a  full  and  frank  justifi- 
cation for  practically  every  item  in  the  bill.  We  h^ve 
required  the  bureaus  to  submit  detailed  statements  of  th^ir 
activities,  where  they  spent  the  money  we  gave  them  list 
year,  and  where  they  expect  to  spend  it  this  coming  ye«u-. 
and  we  feel  if  anyone  will  take  the  time  to  look  at  the  he^- 
ings  he  will  find  a  complete  answer  to  anjrthing  he  mjiy 
desire  to  know  about  this  bill,  and  for  this  reason  I  shiill 
ask  to  be  allowed  to  proceed  without  interruption  and  give 
you  simply  a  few  of  the  high  spots  on  the  bill  itself.  i 

I  may  say  there  is  an  item  of  net  increase  of  $850,000  fbr 
public  works  and  $400,000  for  the  Grazing  Division.  The 
Item  for  the  Grazing  Division,  under  the  so-called  Tayior 
Grazing  Act.  Is  really  not  a  large  increase.  It  consi$ts 
partly  of  $68,000  transferred  from  the  Geological  Survtey 
to  the  Grazing  Division  and  $250,000  is  granted  them  only 
upon  condition  they  collect  it  from  the  stockmen  as  grazitg 
fees  and  pay  it  into  the  Treasury.  If  it  is  not  paid  into  tlie 
Treasury,  they  do  not  get  it. 

Of  the  money  they  pay  in  as  grazing  fees  on  the  public 
domain.  25  percent  goes  into  the  Treasury.  25  percent  goies 
~~^to  the  States  for  schools  and  roads,  and  50  percent  for  iit- 
provement  of  the  public  domain.  This  gives  funds  for  t|ie 
destruction  of  predatory  wild  animals,  to  destroy  a  larjte 
amount  of  poisonous  weeds  that  kill  thousands  of  cattle  every 
year,  to  improve  the  watering  places  on  the  range  so  thtit 
many  of  the  cattle  will  not  choke  to  death  by  the  drought  ks 
they  did  last  year,  also  build  some  necessary  drift  fences,  aad 
do  many  other  things  to  improve  the  range.  They  do  npt 
herd  on  the  public  domain  in  the  West.  They  turn  out  ma<iy 
millions  of  sheep  and  thousands  of  cattle  and  they  guard  the 
range  they  are  put  on.  and  in  order  to  do  this  they  have  (to 
build  what  are  called  "driff  fences.  These  drift  fences  pre- 
vent the  stock  from  getting  far  out  of  their  accustomed  range. 
We  feel  this  activity  is  one  that  is  going  along  as  ener- 
getically and  satisfactorily  as  can  be  expected,  and  it  :is 
being  administered  for  very  much  less  than  the  same  amount 
of  land  is  administered  in  the  forest  reserves. 

The  President's  $400,000,000  public-works  progi-am  in- 
cludes estimates  amounting  to  $26,600,000  for  certain  activS- 
ties  under  the  Interior  Department.  These  are  items  whiqh 
have  been  considered  heretofore  in  this  bill  and  for  th$t 
reason  they  are  put  on  this  bill.  However,  they  are  continij- 
ations  of  present  construction. 

Three  million  five  hundred  thousand  dollars  is  for  Indian 
roads  and  trails.  These  are  for  the  100  or  more  Indi4n 
tribes,  reservations,  and  agencies. 

There  is  $9,600,000  that  is  a  continuation,  and  I  understand 
a  completion,  of  the  Boulder  Canyon  Dam  project. 

There  is  $6,500,000  for  the  ail-American  canal.  This 
money  is  all  obligated  to  be  pai0  back  to  the  Federal  Treai- 
ury  within  40  years,  without  interest,  under  the  reclaraatioh 
law.  ' 

There  is  $250,000  for  the  construction  of  a  new  building 
over  at  the  St.  Elizabeths  Insane  Asylum.  They  asked  fo^ 
two  buildings,  but  we  only  gave  them  one.  We  cut  down  the 
estimate  $250,000.  because  they  are  just  completing  a  new 
building  there  that  will  take  care  of  300  additional  patiertji. 
and  this  new  building  we  are  authorizing  will  take  care  cif 
160  more.  So  that  460  additional  insane  patients  at  St.  Elii 
abeths  Asylum  will  be  taken  care  of.  At  the  present  time  It 
is  estimated  the  population  will  increase  only  about  100  nexit 
year,  so  that  we  feel  this  elimination  can  be  made  without 
hurting  the  institution. 

As  I  have  said,  all  of  these  projects,  except  the  new  buildj- 
ing  at  the  insane  asylum,  are  continuations  of  projects  thajt 
have  been  heretofore  authorized  by  law. 

We  have  eliminated  a  new  section  that  was  recommended 
by  the  Budget,  authorizing  an  interchange  of  10  percent  ojf 
the  total  amount  of  appropriations  among  the  bureaus  of  the 
Department.  We  felt  that  this  was  giving  too  wide  a  latih 
tude,  and  for  this  reason  we  have  eliminated  it  in  this  bih 


with  the  understanding  that  the  same  action  will  be  taken 
by  the  other  nine  subcommittees  of  the  Appropriations  Com- 
mittee. However,  I  may  say  in  passing  that  within  the  bu- 
reaus themselves,  in  some  instances,  there  is  authority  for 
such  an  exchange  to  the  extent  of  10  percent,  and  we  feci 
it  has  been  and  is  being  wisely  exercised. 

In  the  office  of  the  Secretary  of  the  Interior  there  is  an 
increase  of  $400,000.  but  that  is  simply  the  $400,000  I  men- 
tioned concerning  the  grazing  item. 

There  is  one  item  for  the  Mount  Rushmore  Memorial  Com- 
mission for  the  carving  on  the  mountains  of  South  Dakota. 
We  have  hoped  that  that  would  come  to  a  determination 
before  this.  They  have  nearly  completed  the  carving  of 
George  Washington  and  Thomas  Jefferson,  and  they  are 
now  starting  work  on  Lincoln.  I  understand  the  people  doing 
this  work  hope  to  add  to  that  a  stone  reproduction  of  Presi- 
dent Theodore  Roosevelt  and  possibly  others. 

I  may  say  that  these  figures  that  are  carved  on  the  side 
of  the  mountain  are  costing  the  United  States  Government 
$100,000  apiece,  and  we  members  of  this  subcommittee  feel 
that  is  very  expensive  work  to  be  carrying  on  in  these  times 
of  depression. 

However,  it  is  expressly  authorized  by  law.  and  we  are 
obeying  that  law  rather  reluctantly.  Congress  passed  a  bill 
through  the  last  session  adding  $200,000  more  for  this  work. 
Nevertheless,  we  have  allowed  only  $100,000  of  that  in  this 
bill  because  we  doubt  either  its  wisdom  or  necessity. 

We  have  put  in  a  provision  that  no  new  figure  shall  be 
started  that  has  not  already  been  begun,  because  we  felt 
that  there  would  be  no  limit  to  the  distinguished  citizens 
that  might  have  their  figures  carved  on  that  mountain.  I 
may  say  there  are  a  lot  of  good  mountains  in  my  district 
that  we  could  place  carved  figures  on.  [Laughter.]  Any- 
how, that  is  the  action  the  committee  took  on  the  matter. 

I  should  say  further  that  when  this  performance  was 
started  it  was  distinctly  provided  that  that  State  or  private 
citizens  would  contribute  an  equal  amount  to  be  raised  by 
the  Commission.  The  Commission  contributed  $96,000  and 
then  quit.  They  requested  a  law  relieving  them  from  fur- 
ther contributions,  and  that  was  passed  by  Congress. 

Now  concerning  the  Petroleum  Administration,  we  recom- 
mend $300,000.  which  is  $200,000  less  than  was  appropriated 
last  year  and  $50,000  less  than  the  Budget. 

The  Chairman  of  the  Petroleum  Board  made  an  investi- 
gation recently  and  Governor  Scrugham  checked  up  on  that 
work,  and  the  Chairman  of  the  Board  agreed  that  they  could 
afford  to  take  that  cut. 

For  the  Bituminous  Coal  Commission  we  have  allowed  the 
recommendations  made  by  the  Budget.  They  have  set  up 
quite  elaborate  machinery;  they  have  five  commissioners  ap- 
pointed, but  there  is  no  fund  appropriated.  Employees  have 
been  loaned  from  the  Interior  Department  and  the  National 
Recovery  Administration.  The  act  provides  for  a  set-up  of 
9  minimum-price  areas  and  24  district  boards. 

Concerning  the  General  Land  Office,  we  decreased  that 
allowance  $112,000,  and  we  made  one  little  increase  of  $15,000 
for  maps. 

You  know  these  large  United  States  maps  are  splendid  for 
schools  of  the  country,  and  nearly  every  Congressman  has 
had  many  requests  for  those  maps. 

They  have  run  out,  and  the  Budget  did  not  recommend 
anything  for  any  more.  We  have  added  $15,000  to  this  bill 
to  reproduce  a  large  number  of  those  maps.  Under  the  allot- 
ment each  Member  of  Congress  will  have  12  of  those  largo 
United  States  maps  aUocated  to  him  to  use  in  such  manner 
as  he  feels  appropriate. 

Mr.  MARTIN  of  Colorado.    That  is  not  enough. 

Mr.  TAYLOR  of  Colorado.  I  know  it  is  not  enough.  We 
ought  to  have  100  each  for  the  schools  of  our  districts. 
They  are  educational  and  are  the  most  authentic  and  best 
United  States  maps  published.  They  are  entirely  official 
Two  years  ago  the  Budget  declined  to  recommend  any  more 
money,  but  we  added  $15,000  ourselves  at  that  time  and 
obtained  a  new  allotment  of  these  United  States  maps.  They 
are  ecoaomically  printed  and  are  splendid  maps. 

Concerning  the  Bureau  of  Indian  Affairs.  44  pages  of  this 
bill  are  occupied  with  that  Bureau.     The  bill  itself  is  116 
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pages  long,  the  longest  that  we  hare  ever  had,  and  I  imagine 
it  is  the  longest  that  will  be  reported  from  any  of  the  sub- 
committees this  year.  We  have  appropriated  $27,101,170.05 
to  the  Indians,  and  that  is  $1,086,509.95  less  than  the  last 
year's  appropriation,  and  $1,413,061.70  less  than  the  Budget 
recommended.  There  is  a  total  appropriation  also  in  addi- 
tion to  that  out  of  tribal  funds  of  $1,507,820.  Trtie  Wheeler- 
Howard  Act  was  passed  last  year  for  the  reorganization  of 
the  Bureau  of  Indian  Affairs.  That  act  has  just  been  set  up 
with  a  total  appropriation  of  $3,825,000.  The  estimates  were 
$3,675,000.  and  we  have  allowed  $2,140,000.  A  cut  of  $1 ,520,000 
in  the  estimate  of  $2,500,000  for  the  revolving  fund  is  respon- 
sible for  that  cut.  They  have  not  yet  got  started  with  all  the 
machinery  set  up  under  the  Wheeler-Howard  bill.  Under 
this  amount  that  we  have  allowed,  and  in  addition  to  what 
they  have  not  expended,  there  is  available  $3,480,000,  which 
we  feel  is  amply  sufficient  to  get  the  work  of  the  revolving 
fund  started. 

For  industrial  assistance  to  Indians,  the  amount  recom- 
mended is  $2,283,000.  Last  j^ar  the  appropriation  was  $3,- 
720.000.  In  other  words,  we  have  cut  off  $1,437,000  less  than 
last  year's  appropriation,  and.  as  I  say,  $1,492,000  less  than 
the  Budget.  The  cut  of  $1,520,000  In  the  Wheeler-Howard 
item,  to  which  I  have  referred,  is  responsible  for  this  saving. 

We  have  included  an  item  of  $42,500  for  developwient  of 
what  they  call  Indian  arts  and  crafts.  That  is  a  new  enter- 
prise. Tlie  Budget  recommended  paying  a  man  at  the  head 
of  this  new  activity  of  arts  and  crafts.  $10,000  a  year.  Inas- 
much as  the  Commissioner  of  Indian  Affairs  received  only 
$7,500  a  year  until  about  a  year  or  two  ago.  when  his  salary 
was  raised  to  $8,000  a  year,  we  thought  it  absolutely  ridiculous 
to  put  some  man  under  him  to  take  charge  of  an  activity 
under  that  Bureau  and  pay  that  man  $10,000.  so  we  cut  the 
amount  down  to  $7,500  and  would  not  be  surprised  if  some- 
body would  cut  It  even  less  than  that.  Tlie  Budget  allowed 
$45,000.  and  we  cut  that  amount  $2,500. 

For  education  of  the  Indians  we  have  appropriated 
$9,295,375.  Last  year's  appropriation  was  $9,776,000.  There 
is  included  $981,000  in  the  appropriation  of  last  year  for 
cooperation  with  school  districts  in  the  construction  of 
school  buildings.  TTiis  is  an  apparent  decrease  in  education, 
but  as  a  matter  of  fact  there  is  an  actual  increase  because 
of  the  amount  of  increased  cost  of  operation  and  additional 
pupils  and  t^e  depletion  of  tribal  funds.  A  great  many  tribes 
have  had  funds  of  their  own.  but  during  this  depression  those 
funds  have  largely  disappeared,  and  hereafter  we  are  going 
to  be  compelled  to  appropriate  more  money  for  the  Indians 
than  we  have  been  doing  heretofore.  There  is  no  way  of 
getting  away  from  it.  Two  thousand  one  hundred  and 
seventy-six  pupils  have  been  provided  for  in  this  bill  over 
and  above  the  ntmiber  of  pupils  provided  for  last  year.  We 
allow  so  much  per  person  ordinarily  for  pupils,  but  that 
varies  in  different  localities. 

For  the  conservation  of  the  health  of  the  Indians,  the 
amount  recommended  was  $4,417,360.  We  gave  them  $3,849,- 
620  in  the  appropriation  bill  of  last  year.  This  is  an  increase 
of  $567,000,  which  is  divided  up  in  this  way:  $374,150  for 
the  operation  of  new  public-works  hospitals  and  for  in- 
creased cost  of  operation  of  hospitals.  We  have  quite  a 
number  of  new  hospitals,  and  we  will  have  to  have  more. 
There  is  a  large  percent  of  tuberculosis  and  trachoma  and 
other  diseases  of  the  Indians  that  we  have  to  take  care  of  if 
we  are  not  going  to  permit  the  extermination  of  the  red  peo- 
ple in  this  country,  and  it  costs  a  large  amount  of  money. 
There  is  $73,730  for  the  operation  of  hospitals  that  were  for- 
merly paid  out  of  tribal  funds. 

Then  they  set  up  a  new  activity.  We  have  allowed  $34,000 
for  what  is  known  as  pneumothorax  clinics.  They  want  to 
experiment  among  the  Indians,  and  they  have  used  this 
treatment  among  some  colored  people  and  others,  and  they 
have  discovered  what  they  think  is  going  to  be  very  bene- 
ficial treatment,  and  in  many  cases  a  substantial  cure  of 
tuberculosis,  by  closing  up  one  lung  at  a  time  until  that  gets 
well  and  then  opening  that  up  and  using  it  and  closing  up 
the  other  one.  That  may  seem  peculiar,  but  on  pa^e  1036 
of  the  hearings  ycHi  will  find  a  very  good  description  of  that 


I  proceeding,  which  they  feel  is  going  to  be  quite  beneficial  to 
the  Indians. 

We  added  an  item  of  $30,000  that  was  not  recommended  by 
the  Budget.  There  are  only  a  very,  very  few  things  that  we 
put  in  here  which  were  not  recommended  by  the  Budget. 
At  Point  Barrow,  Alaska,  the  most  northerly  port  of  that 
whole  country,  away  up  above  the  Arctic  Circle,  nearly  a 
thousand  miles  from  4ny  place  on  earth,  the  Presbyterian 
Church  of  this  country  has  been  maintaining  a  hospital  for 
the  Eskimos.  There  aire  about  1.700  Eskimos  who  live  up 
there.  That  hospital  has  been  maintained  by  the  Presby- 
terian Church  for  many  years.  They  built  a  building  that 
cost  $50,000  and  equipped  it.  and  they  have  been  takmg  care 
of  those  Eskimos.  The  building  is  on  solid  ice  and  it  never 
melts.  In  the  past  year  the  number  of  patients  treated  there 
was  over  2,847.  The  Presbyterian  Church  has  absolutely  got 
to  quit.  I 

They  say  they  cannot  stand  that  expense  any  longer.  TTiey 
have  had  a  wonderful  man  up  there  In  charge.  He  was  a 
minister  and  he  has  been  ministering  to  the  welfare  of  these 
people  in  a  religious  as  well  as  a  medical  way.  He  has 
become  deaf.  I  think  he  is  blind,  too,  and  he  Is  very  old.  and 
he  has  had  to  leave  there.  The  Presbyterian  Church  wants 
to  donate  the  wht^  property  to  the  Federal  Government 
without  a  cent  of  remuneration,  but  they  say  we  must  take 
It  over.  We  made  a  study  of  It  and  we  learned  that  we 
can  carry  that  on  for  $30,000  a  year,  so  we  put  that  Item  in 
this  bill  to  carry  on  that  hospital  and  improve  it  some  and 
secure  a  competent  irfiysiclan  and  surgeon  and  at  least  one 
nurse,  because  whenever  an  Eskimo  within  a  disUnce  of 
1.500  miles  along  that  farthest  northern  country  gets  sick 
he  must  either  die  or  go  to  this  hospital. 

Mr.  TABER.    Will  the  gentleman  yield  there? 

Mr.  TAYLOR  of  Colorado.    I  yield. 

Mr.  TABER.  With  reference  to  this  ail-American  canal 
item,  will  the  gentleman  tell  us  whether  or  not  this  is  the 
first  time  that  has  appeared  in  any  appropriation  bill? 

Mr.  TAYLOR  of  Colorado.  Yes;  that  is  right.  This  is 
the  first  time  it  has  appeared  here.  I  might  say  the  Depart- 
ment of  the  Interior  and  the  Bureau  of  the  Budget  sent  up 
an  estimate  to  this  committee  for  some  new  construction, 
additional  construction,  quite  a  large  item,  for  reclamation. 
We  decided  not  to  put  it  in  this  bill  and  I  decided  not  to  put 
it  in  the  deficiency  bill  that  was  passed  last  week,  because 
I  think  that  will  more  properly  come  in  the  first  regular 
deficiency  bill  which  we  will  take  up  very  soon.  That  will 
be  the  first  regular  deficiency  bill.  We  feel  that  that  item 
of  $30,000  is  a  humane  and  very  necessary  item,  and  we 
put  it  in.  I 

The  amount  recommended  in  this  bill  for  the  general  sup- 
port of  the  Indians  is  $2,360,000.  This  is  an  increase  of 
$105,650  over  last  year.  That  increase  is  due  to  the  depletion 
of  tribal  funds  largely.  It  amounts  to  $44,000.  There  is 
$36,550  for  additional  cil&rical  assistance.  I  may  say  that 
many  of  these  Indian  agencies  do  not  have  practically  any 
help  at  all,  and  they  must  make  a  great  many  reixn-ts.  We 
felt  it  was  absolutely  niecessary  to  allow  a  few  additional 
clerks  at  some  of  the  Indian  agencies,  so  that  accounts  for 
this  item  of  $36,000.  Then  we  allowed  an  item  of  $30,000  for 
the  consolidation  of  the  supervision  of  the  Navajo  and  Pueblo 
Indians.  Those  are  very  large  tribes  and  extend  over  a  wide 
part  of  Arizona  and  New  Mexico.  This  activity  Is  authorized, 
and  we  felt  it  would  be  advantageous  to  give  them  that 
appropriation. 

Under  the  Bureau  of  Reclamation  we  have  added  $75,000 
for  the  establishment  of  an  operation  and  maintenance 
swiministration.  I  may  say  to  the  House  that  at  the  present 
time  the  Government  hac  an  investment  of  over  a  half  bil- 
lion dollars  in  these  reclamation  projects  when  those  under 
construction  are  completed.  I  think  it  will  be  nearer  $750.- 
000,000.  This  organizatii^  is  necessary  to  look  after  that. 
I  might  say  in  passing— land  I  presume  we  will  have  swne 
debate  on  this  later  on  by  the  gentleman  from  Pennsylvania 
and  others — but  every  dollar  of  this  money  aiul  every  dollar 
at  the  appropriation  tha^  Is  c(mung  in  the  next  deficiency 
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biU,  $64,710,000,  comes  under  the  reclamation  law.  It  is 
obligated  to  be  paid  back  to  the  Government,  dollar  for  dol- 
lar, within  40  years  without  interest.  i 

Of  course,  it  takes  some  machinery  to  look  after  it.  Put 
let  me  say  as  strongly  as  I  possibly  can  that,  considering!  all 
the  Government  reclamation  projects  up  to  this  good  h(^ur. 
-  less  than  2  percent  of  all  the  money  that  is  now  owed  the 
Government  of  the  United  States  is  in  default.  There  isi  no 
other  large  institution  in  the  United  States  that  can  makej  as 
good  a  report  as  that.  We  do  feel  that  the  slurs  and  criti- 
cisms which  have  been  made  are  not  only  wrong  but  are  an 
outrage  upon  the  people  who  are  building  up  that  vast  west- 
ern half  of  the  United  States,  which  Daniel  Webster  referred 
to  as  the  great  American  desert,  and  making  homes  for 
thousands  of  people,  making  a  market  for  every  manufiw- 
turmg  concern  in  the  United  States  which  ships  goods  to.  it. 

This  Commission  is  also  to  advise  settlers  as  to  the  most 
economic  use  of  water,  and  so  forth. 

We  made  an  Increase  of  $67,000  in  the  Geological  Survey. 
I  might  say  that  we  made  a  great  many  cuts,  but  there  \%  a 
total  increase  of  $67,000.  The  amount  recommended  ^as 
$2,352,560.  The  amount  appropriated  last  year  was  $2,285.- 
560.  This  Increase  is  $40,000  for  additional  topographic  siir- 
veys.  We  have  very  insistent  demands  upon  us  from  all  ojer 
the  United  States  for  topographic  surveys,  and  we  h$ve 
allowed  that  item. 

Then  we  have  aUowed  $38,000  for  geological  surveU 
Fourteen  thousand  dollars  additional  for  printing  and  birr- 
ing; $25,000  for  mineral  leasmg  on  the  public  domain.  We 
feel  that  all  these  matters  are  of  tremendous  importance  ahd 
we  have  assumed  to  make  these  appropriations,  but  they  are 
fitill  weU  within  the  recommendaUon  of  the  Budget 

We  have  allowed  $50,000  for  land  classification,  but  tljat 
has  been  transferred  from  the  Geological  Survey  over  to  the 
public  grazing  supervision  to  which  I  have  referred  hereto- 
fore, so  that  that  is  merely  a  transfer  of  funds.  We  have 
made  a  saving  of  $10,000  in  this  item  by  reducing  the  esti- 
mates for  mineral  resources  in  Alaska.  We  felt  that  coh- 
•Iderlng  the  large  amount  of  money  Alaska  has  obUlned  from 
the  public-works  fund,  we  could  make  thla  cut  from  $70  0t)0 
to  $80,000.  I  may  say  in  passing  that  I  shall  ask  the  gentlfe- 
man  from  Nevada  [Mr.  Scrucham).  who  himself  Is  a  dlB- 
tlngulshed  engineer,  to  answer  any  detailed  questions  there 
may  be  concerning  the  Bureau  of  Mines  and  the  Oeologlcal 
survey,  which  he  Is  eminently  qualified  to  answer  I  will 
tlmply  touch  s  few  of  the  high  spots. 

•imJaI?**^  recommended  for  the  Bureau  of  Mines  is 
$l,M2.0dO.  The  appropriation  last  year  was  $1,970,000  We 
nude  an  Increase  of  $22,000  over  last  year's  Item,  but  we  hate 
eliminated  $20,000  from  the  estimate  for  the  repair  of  one 
heUum-gas  weU     There  are  four  wells  now  in  active  operj! 

^-^ZMfy    *"  r;j  t  '**•  ^^^'^  demand  for  hSjii 
gas  since  the  loss  of  the  Macon  and  the  Akron  that  four  welL 
were  sufDcient  to  supply  all  the  helium  we  would  need     We 
therefore  made  this  slight  reduction. 
Other  Budget  items  which  we  have  denied  are  $26  150  for 

?,^t°  wr'^°tS'  °f  ?^?  "Plosions,  we  felt  there  was  si^ 
clent  left  without  that  and  that  they  could  very  well  sta^ 
this  cut.  We  cut  $20,000  from  the  item  "Test^  of  ^^V' 
^\^^l.^^'^  ^^2.000  for  a  survey  of  the  stored  oil  in  tht 
United  States.    We  have  also  added  $84,400  for  exp^r  mentad 

^itrl^.^^"'  "^  ^'"-^  "^^^^  ^  "^«  utihzation'^f  Si^ 
to  the  National  Park  Service. 

Mrs.  ROGERS  of  Massachusetts,  Mr.  Chairman,  will  tht 
gentleman  yield?  ^  ^  "^ 

tlo^'  '^^'^^^  **^  Colorado.    I  yield  only  for  a  brief  quesf 

Mrs.  ROGERS  of  Massachusetts.  Is  there  an  appropria. 
tlon  for  an  mvestigation  of  the  granite  industry  in  the  United 
States:  the  quarrying  and  distribution  of  granite?  I  under* 
stood  that  would  be  included  in  one  of  the  items  ! 

KnlJj'filnl^T^  °^  ^f^^^""-  ^'  ^^^  moment  I  do  not  recall 
SrS^Jr  defJ^^Sly""^^  ^  ^"^'  °^^^  ^^  '"^^  ^^^  ^ 
ont^f  tS^^?  °'  ^--^--^^    It  might  be  included  ix, 
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Mr.  TAYLOR  of  Colorado.  I  am  not  sure  whether  the 
Bureau  of  Mines  would  have  authority  over  that.  It  would 
be  a  matter  I  would  have  to  look  into  before  I  could  answer 
the  gentlewoman  from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  I  understand;  but  some 
might  be  obtained  for  this  purpose, 

Mr.  TAYLOR  of  Colorado.     Possibly. 

Mr.  JOHNSON  of  Oklahoma.  Mr,  Chairman,  will  the 
gentleman  yield  right  along  this  line? 

Mr.  TAYLOR  of  Colorado.     Briefly;  yes. 

Mr.  JOHNSON  of  Oklahoma.  Ten  thousand  dollars  Is 
specifically  set  forth  in  the  bill  for  a  study  of  the  occurrence 
of  granite  in  the  northeastern  States. 

Mr.  TAYLOR  of  Colorado.  The  gentlewoman  from  Mas- 
sachusetts, of  course,  understands  there  are  something  less 
than  a  million  items  provided  for  in  this  bill  and  it  is  im- 
possible for  me  to  remember  all  of  them  without  checking 
up  on  them. 

Coming  to  the  National  Park  Service.  Let  me  say  that 
the  amount  recommended  was  $16,022,080.  We  gave  them 
$15,871,390.  This  represents  an  increase  of  $150,000  over 
last  year's  appropriation,  but  there  is  a  decrease  under  the 
Budget  of  $6,000.  No  individual  park  item  has  been  in- 
creased. Of  all  the  national  parks  in  the  United  States  we 
have  not  increased  one. 

The  President  has  directed  the  Park  Service  to  make  an 
investigation  as  to  whether  or  not  charges  or  fees  could  be 
exacted  by  these  parks  to  take  care  of  some  of  the  expense. 
Mr.   Chairman,   in   the   matter   of   these   national    parks 
may  I  say  that  I  think  they  are  one  of  the  outstanding 
miportant  activities  of  this  generation.    Twenty  years  ago 
the  total  number  of  visitors  to  all  our  national  parks  was 
about  300,000   in   a  year.    Last  year.    1935.   over  7,000  000 
people  visited  our  national  parks.    In  other  words,  we  are 
building  up  the  sentiment  "See  America  First."    And  mil- 
lions of  Americans  are  seeing  America  first.     The  people 
j  come  to  these  parks  from  all  over  the  United  States,  and 
In    these    parks   are    suitable    accommodations    for    people 
with  all  kinds  of  means,  or  with  scarcely  any  means     A 
man  can  put  his  family  In  a  car  and  without  much  expense 
spend  as  much  t;me  as  he  wanu  in  these  parks     Really 
It  is  an  Investment  in  good  citizenship  and  is  a  wonderful 
health-producing   and    invigorating   service.    I    doubt    the 
Wisdom  of  charging  the  public  much.  If  anything,  for  the 
use  of  the  parks.    They  do  make  a  nominal  charge  of  $1 
a  car  or  something  of  the  kind  partially  for  the  purpoM  of 
keeping  a  tabulation  on  the  traveUng  public.    There  is   of 
course,  always  some  criticism  by  somebody  about  everything 
.w?^l^"*   '''°'"    ^°"*   experience   with   these   bureaus    I 
think  the  National  Park  Service  in  its  showing,  its  Justifica- 
tion, and  the  frankness  with  which  it  presents  its  claims 
to  our  committee  is  not  exceeded  or  equaled  by  any  other 
bureau  of  the  Government.    I  feel  it  is  a  splendid  organiza- 
tion and  I  have  always  been  proud  of  them.    It  has  always 
been  a  delight  for  me  to  be  of  service  in  upbuilding  and 
improving  our  national  parks. 

If'  S?^S2-    Y^^   Chairman,  will  the  genUeman  yield? 

^  1^7^^  °^  Colorado.    I  yield  for  a  short  questioa 

Mr.  COLDEN.  What  portion  of  the  expenses  of  the  Park 
Service  do  these  admission  charges  defray? 

Mr.  TAYLOR  of  Colorado.  I  have  forgotten  for  the  mo- 
ment, but  it  is  a  comparatively  small  amount 

^r   ??^f^-  ,^'-^^^^^^'  Will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.  For  a  question  only;  I  want 
to  proceed.  I  am  taking  too  much  time. 

Mr.  KRAMER.    Does  the  gentleman  know  how  it  is  that      " 
such  companies  as  the  Standard  Oil  Co..  the  Shell  Oil  Co 
and  others  secure  the  right  to  sell  gas  in  these  parks?     Does' 

V^''-^?^V^L^^T''^  ^"y  revenue  from  these  concessions? 

Mr.    TAYLOR    of    Colorado.     Mr.    Chairman,    when    Mr 

Mather  was  originally  appointed-and  I  may  say  in  pass- 

ng  that  he  is  entitled.  I  think,  to  more  credit  for  the  Sea- 

thTlal  w^iJi^^'^L"*"'^  ^^^"  *^^  ^°^  ^h^  enactmen^of 
the  law  which  created  our  national  parks  than  any  other  one 

human  being.    Soon  after  the  passage  of  thelaw  it  w^ 

apparent  that  a  definite  system  must  be  f oUowed  wiOi  tT- 
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gard  to  the  furnishing  of  service  in  these  parks.  It  was 
felt  it  would  be  ruinous  and  disgraceful  to  let  everybody 
run  wild  and  make  a  racket  of  it.  All  the  parks  would 
have  soon  been  ruined.  After  exhaustive  consideration  it 
was  decided — and  that  policy  has  been  carried  out  ever 
since — that  they  would  grant  exclusive  concessions  vmder 
strict  regulations,  strict  supervision,  and  strict  authority  to 
cancel  them  wherever  they  were  violated;  and  these  regu- 
lations apply  to  all  the  parks.  These  concessions  are  let 
out  to  responsible  parties.  Some  furnish  food,  some  trans- 
portation, some  sleeping  quarters,  some  one  thing  and  some 
anotlier. 

Now,  Mr.  Chairman.  I  must  decline  to  yield  further. 

So  that  we  do  have  a  definite  system  throughout  these 
parks.  They  have  what  are  called  concessionaires  or  opera- 
tors in  each  one  of  these  parks  who  have  practically  a  monop- 
oly. Take,  for  instance,  the  national  park  in  my  own  State. 
When  the  weather  was  fine  if  ansrbody  came  in  on  the  train 
to  Denver  and  wanted  to  go  up  to  the  Rocky  Mountain 
National  Park  they  would  probably  take  them  up  there  for 
$5.  but  if  the  weather  was  bad  they  would  be  charged  $25 
apiece.  That  became  such  a  raw  swindle  that  steps  were 
taken  to  fix  and  limit  the  price.  It  is  now  fixed.  The 
service  is  limited  and  everything  about  the  matter  is  under 
the  control  of  the  Secretary  of  the  Interior,  and  the  charge 
is  the  same,  rain  or  shine,  and  whether  the  bus  carries  1  or 
15  people.  In  other  words,  it  is  systematized.  These  con- 
tracts, of  course,  run  a  certain  length  of  time  for  each  con- 
cession. If  anyone  knows  of  suiy  better  system  than  that, 
and  one  which  will  any  better  protect  the  public,  of  course, 
I  feel  that  the  Secretary  of  the  Interior  and  Director  Cam- 
merer  would  welccmie  the  suggestion. 

I  must  pass  on  now  to  the  Bureau  of  Education.  The 
amount  recommended  for  the  Bureau  of  Education  was 
$7,159,300.  The  amount  appropriated  in  1936  was  $5,761.- 
220.  We  have  given  them  an  increase  this  year  of  $1,398,080, 
which  increase  is  due  to  the  following  items: 

Five  hundred  thousand  dollars  is  authorized  by  the  act 
of  June  20,  1935.  and  covers  land-grant  colleges  throughout 
the  United  States. 

Eight  hundred  and  forty-one  thousand  dollars  is  an  addi- 
tional amount  to  cover  vocational  rehabilitation  under  the 
Social  Security  Act.  This  is  one  of  the  things  that  has  been 
added  on,  and  there  is  no  way  of  getting  away  from  it.  It 
has  been  enacted  into  law,  and  we  have  to  carry  out  that 
act. 

There  is  an  addition  of  $20,000  added  for  the  Hawaiian 
Islands  and  Puerto  Rico.  We  have  disallowed  an  item  of 
$50,000  in  the  estimate,  due  to  the  fact  there  will  be  an 
unexpended  balance  of  at  least  that  amount  in  connec- 
tion with  the  vocational-education  item.  There  is  $4,100 
more  disallowed  due  partly  to  the  disallowance  of  traveling 
expenses.    We  reduced  this  item  to  $2,300. 

I  come  now  to  the  Territory  of  Alaska.  There  was  recom- 
mended a  reduction  in  the  1936  appropriation  of  $20,000 
for  construction  of  roads  and  trails.  The  sum  of  $50,000  is 
cut  from  the  Alaska  Railroad  item.  I  might  say  that  a 
number  of  years  ago  before  I  became  chairman  of  this  sub- 
committee the  Alaska  Railroad  was  obtaining  from  a  million 
to  a  million  and  a  quarter  a  year  in  addition  to  all  its  re- 
ceipts. During  the  first  year  I  became  chairman  the  item 
was  cut  in  half  to  $500,000;  the  next  year  we  cut  it  to  $250,- 
000,  and  the  next  year  we  cut  it  off  altogetha-.  But  they 
came  back  and  received  a  deficiency  apiB'opriation  of  $250,000.  ! 

Mr.  Chairman,  as  a  matter  of  fact,  that  raib'oad  cannot  j 
be  run  on  its  receipts  for  many  reasons.    One  is  the  Rich-  ! 
ardson  Highway  competes  with  it.     This  is  a  broad  high-  i 
way  and  almost  free.    The  trucks  use  this  highway  in  the  i 
summertime,  and,  of  course,  most  of  the  produces  moves  up  ; 
there  in  the  summertime,  and  people  use  the  highway  in 
stead  of  the  railroad.    It  was  a  very  expensive  railroad  to  j 
build,  having  cost  the  Government  $57,000,000.    There  were 
hopes  at  the  time  of  its  construction  that  it  would  be  self-  j 
supporting  and  might  repay  for  itself,  but  that  has  not 
proven  to  be  the  case.    We  cannot  very  well  abandon  the 


I  railroad  because  if  we  did  we  might  as  well  abandon  Alaska. 
1  The  superintendent  (rf  that  railroad.  Colonel  Olson  is  doing  a 
j  splendid  job.    He  deserves  great  credit.    This  railroad  does 
I  take  people  from  Seward  to  Fairbanks  wad  it  does  main- 
tain quite  largely  the  morale  and  the  business  of  the  Terri- 
tory.    We  therefore  feel  that  $200,000  is  necessary  and  for 
this  reason  we  have  added  that  amount  to  the  appropria- 
tion.   We  did  cut  off  $60,000  below  last  year. 

The  increases  in  Alaska  consist  of  $46,000  for  the  legis- 
ture.  We  pay  the  expenses  of  the  legislatures  in  Alaska 
and  the  Hawaiian  Islands.  They  meet  every  2  years.  They 
meet  this  year,  so  that  we  have  this  item  of  $46,000  to  take 
care  of  the  legislature,  and  there  is  no  way  of  gettmg  away 
from  that. 

We  have  added  $11,600  for  the  care  of  the  insane.  I 
might  say  that  the  problem  of  the  Alaskan  insane  is  a 
very  serious  problem.  The  Momingside  Hospital  in  Oregon 
has  the  contract  at  the  present  time  to  take  care  of  the 
Alaska  insane  and  have  had  it  for  a  number  of  years,  but 
the  arrangement  is  not  at  all  satisfactory.  On  the  other 
hand,  we  advertised  few  bids  and  did  not  get  a  lo^\•er  bid 
from  a  single  hospital  in  the  United  States  to  do  this  work. 
We  have  to  carry  it  on,  jEUid  we  will  have  to  add  a  sum  for 
the  additional  expenses  involved  in  the  care  of  the  insane 
for  the  coming  year.  As  I  stated,  the  Momingside  Hos- 
pital has  a  contract  and  they  are  taking  care  of  these  peo- 
ple at  the  present  time.  There  is  a  large  number  of  in- 
sane. Many  of  them  I  do  not  think  ought  to  be  there,  but 
these  people  go  to  Alaska,  they  become  insane,  and  then  are 
shipped  down  there.  We  cannot  throw  them  out.  It  is 
simply  a  humane  matter, 

We  have  added  $25,000  for  repair  of  roads  and  trails. 

Now,  with  reference  to  the  Territory  of  Hawaii,  we  recom- 
mend $68,650.  an  increase  over  the  current  year  of  $47,000. 
This  increase  is  necessary  for  the  Hawaiian  Legislature,  Just 
as  was  the  case  with  the  Alaskan  Legislatvu'e. 

Referring  to  the  Virgin  Islands,  we  recommend  $290,000, 
which  is  $26,500  less  thin  the  current  appropriation.  An 
Increase  in  the  revenues  of  the  municipal  government  per- 
mits this  corresponding  decrease,  we  feel. 

The  appropriation  for  St,  Elizabeths  Insane  Asylum;  the 
Columbia  Institute  for  ^he  Deaf;  Howard  University,  the 
largest  Negro  university  in  the  world;  and  Preedmen's  Hos- 
pital are  provided  for  in  practically  the  same  amount»  a*  in 
the  current  year,  j 

Mr.  Chairman,  this  lA  a  general  way  covers  the  high 
lights  of  the  main  activities  of  the  Interior  Department.  As 
I  stated,  we  have  held  exhaustive  bearings.  Our  committee 
consists  of  seven  members,  and  we  feel  that  thi.s  report  is 
eminently  just.  At  the  ^ame  time  we  have  endeavored  to 
save  the  Government  some  money. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr,  TAYLOR  of  Colorado.  Just  for  a  question;  not  for 
argument. 

Mr.  ZIONCHECK.  Mr.  Chairman,  will  the  gentleman  yield 
for  Just  a  moment? 

Mr.  TAYLOR  of  Colorado.  I  yield  first  to  the  gentleman 
from  Pennsylvaniflu 

Mr.  RICH.  I  would  like  to  ask  the  gentleman  from  Colo- 
rado [Mr.  Taylor],  for  whom  I  have  the  highest  regard,  and 
who,  I  beHeve,  is  better  qualified  to  discuss  this  Inll  than  any 
Member  of  the  House 

Mr.  TAYLOR  of  Colorado.    I  thank  the  gentleman. 

Mr.  RICH.  I  would  like  to  know  whether  moneys  are  going 
to  be  apfx^priated  from  I\iblic  Works  funds  to  the  Interior 
Department,  as  they  were;  last  year,  which  would  naturally 
increase  the  amounts  carried  in  this  bill  over  what  may  be 
reix^sented  by  the  bill  itseU . 

Mr,  TAYLOR  of  Coloradb.  The  gentleman  will  realize  it  is 
utterly  impossiWe  for  this  subcommittee  to  tell  what  the 
PubUc  Works  is  going  to  give  to  any  activity.  I  do  not  know 
what  they  will  do.  I  am  sure. 

Mr.  RICH.  Last  year  when  you  submitted  your  report 
you  knew  there  would  be  $200,000,000  or  more  spent,  and  I 
thought  perhaps  the  gentleman  had  the  same  information 
now. 
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Mr,  TAYLOR  of  Colorado.  No;  I  anticipate  they  wiH  get 
quite  a  good  deal  for  some  of  these  activities,  but  how  much 
they  will  get  I  cannot  tell. 

Mr.  RICH.  This  bill  represents  an  increase  of  $4,179,000 
over  what  it  was  a  year  ago. 

Mr.  TAYLOR  of  Colorado.     Yes. 

Mr.  RICH.  And  each  appropriation  bill  that  has  l^n 
brought  into  the  House  up  to  this  time  has  contained 
increases. 

Mr.  TAYLOR  of  Colorado.  We  have  had  increased  aqtiv- 
ities  put  on  us  that  we  did  not  ask  for.  1 

Mr.  RICH.  I  am  not  criticizing  the  gentleman  at  all.  ibut 
I  want  to  bring  to  the  attention  of  the  House  of  Representa- 
tives the  fact  that  every  bill  that  comes  in  here  carries  an 
increase  in  appropriations.  Now.  we  say  we  are  going  to  try 
to  balance  the  Budget,  but  if  the  membership  of  the  Hquse 
of  Representatives  is  going  to  permit  these  additional  author- 
izations as  represented  in  every  one  of  these  bills  that  c()me 
to  the  House,  then  how  can  we  ever  expect  to  balance  our 
Budget? 

Mr.  TAYLOR  of  Colorado.  Let  me  answer  the  gentleman 
from  Pennsylvania  In  this  way:  As  long  as  the  House  of 
Representatives  and  the  Senate  keep  on  passing  an  avalanthe 
of  bills  by  unanimous  consent  that  create  new  charges  and 
many  large  new  appropriations,  which  ought  not  to  be  done. 
we  are  bound  to  obey  the  law  and  make  larger  appropriations. 

Some  of  these  bills  are  utterly  unnecessary,  but  every  w^k 
oich  bills  are  passed  by  unanimous  consent:  and  they  put 
more  burdens  on  the  Appropriations  Committee  and  the  Fed- 
eral Treasury,  because,  when  you  pass  a  bill  and  the  Presi- 
dent signs  it,  you  are  authorizing  and  directing  additlotal 
expenditures;  tliis  conmiittee  is  obligated  to  appropriate  the 
money  to  carry  them  out.  That  is  how  all  this  increase 
comes  about.  I 

Mr.  RICH.  Then  it  is  the  fault  of  the  membership  of  ihe 
House  of  Representatives? 

Mr.  TAYLOR  of  Colorado.  It  is  the  fault  of  the  Housel  of 
Representatives  and  the  Senate  and  the  President.  If  We 
could  cut  out  a  lot  of  these  bills  that  increase  the  charges 
on  the  Federal  Treasury  it  would  not  put  the  burden  on  }ie 
Appropriations  Committee  of  coming  in  here  and  asking  ie 
House  to  approve  these  increases. 

Mr.  RICH.    I  a^ree  with  the  gentleman 

Mr.  ZIONCHECK.  Mr.  Chairman,  will  the  gentlemkn 
yield? 

Mr.  TAYLOR  of  Colorado.    I  yield. 

Mr.  ZIONCHECK.  I  want  to  submit  a  parliamentajry 
Inquiry.  How  much  additional  time  has  the  chairman  tof 
the  subcommittee? 

The  CHAIRMAN.  The  gentleman  from  Colorado  has '  6 
minutes  remaining. 

Mr.  ZIONCHECK.  May  I  at  this  time  ask  unanimots 
consent  that  the  time  of  the  gentleman  from  Colorado  be 
extended  15  minutes?  1 

The  CHAIRMAN.    The  Chair  will  state  that  the  time  fOr 
general  debate  has  been  nxed  by  the  House. 
Mr.  COCHRAN.    Mr.  Chairman,  will  the  genUeman  yield' 
Mr.  TAYLOR  of  Colorado.    Yes.  i 

Mr.  COCHRAN.  Right  in  line  with  the  suggestion  thit 
the  gentleman  from  Colorado  has  just  made  with  reference 
to  passmg  bills  by  unanimous  consent,  carrying  larger  ap- 
propriations, does  not  the  gentleman  think  this  House  made 
a  very  senous  mistake  in  changing  the  Private  Calendar 
bSr'bm^^  enables  committees  to  bring  in  and  pass  omnl- 

Mr.  TAYLOR  of  Colorado.     Yes;  I  do.  | 

Mr.  COCHRAN.  Does  the  gentleman  know  that  Tuesday 
afternoon  the  House  agreed  to  a  conference  report  on  a 
private  bill  carrying  $900,000?  The  report  was  printed  in 
the  Record,  but  it  was  agreed  to  immediately.  iTie  repoift 
did  not  even  go  over  under  the  rule,  as  unanimous  consent 
was  given  for  Its  immediate  consideraUon. 

Mr.  TAYLOR  of  Colorado.  As  long  as  the  House  and 
Senate  shut  their  eyes  and  continue  to  pass  bills  which 
create  large  obligaUons  ou  the  Government,  you  will  hav© 


in   here   with   in- 


the   Apprci>riations   Committee    coming 
creased  appropriations  all  the  time, 

Mr.  RICH.  And  if  we  continue  to  make  such  appropria- 
tions, there  is  no  man  in  the  House  on  either  side  who  is 
able  to  tell  where  you  are  going  to  get  the  money. 

Mr.  TAYLOR  of  Colorado.     That  is  true. 

Mr.  Chairman.  I  reserve  the  balance  of  my  time. 

Mr.  LAMBERTSON.  Mr.  Chairman,  I  yield  30  minutes  to 
the  gentleman  from  Massachusetts  [Mr.  WigclesworthI 

Mr.  WIGGLESWORTH.  Mr.  Chairman.  I  ask  unanimous 
consent  to  revise  and  extend  my  remarks  and  to  include 
therein  a  table  prepared  by  the  Park  Service  and  two  letters, 
one  addressed  to  the  Bituminous  Coal  Commission,  and  the 
reply  thereto. 

Mr.  ZIONCHECK.  Mr.  Chairman,  reserving  the  right  to 
object,  I  have  been  trying  to  get  a  little  time  to  talk  here,  and 
I  have  tried  to  get  it  on  that  side,  and  they  will  not  give  ii. 
to  me  over  there,  so  I  am  going  to  object  unless  I  can  get  a 
few  minutes. 

Mr.  MILLARD.    Object  to  what? 

Mr.  ZIONCHECK.  To  the  unanimous-consent  requests. 
Five  minutes  is  all  I  have  asked. 

Mr.  WIGGLESWORTH.    I  may  say  to  the  gentleman 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  WIGGLESWORTH.  Mr.  Chairman.  I  have  a  great 
regard  for  the  distinguished  chairman  of  the  Appropriations 
Committee,  both  for  him  as  an  individual  and  for  his  ability 
and  I  am  happy  to  learn  tliis  morning  that  he  is  on  the  road 
to  recovery  and  may  be  expected  back  with  us  in  the  very 
near  future. 

Last  November  I  received  a  letter  from  the  chairman  stat- 
ing that  at  a  recent  conference  with  the  President  it  had 
been  decided  that  this  House  should  pass  all  appropriation 
bUls.  one  legislative  bill  desired  by  the  President  and  then 
adjourn  in  the  middle  of  March,  or  at  the  latest  by  the  1st  of 
April.  He  added  that  as  a  result  of  this  decision  it  would 
be  necessary  for  the  subcommittee  in  charge  cf  this  bill  and 
the  subcommittee  in  charge  of  the  independent  offices  bill  to 
meet  simultaneously. 

Needless  to  say.  in  spite  of  every  consideration  by  the 
majority  members  of  both  subcommittees  it  was  impossible 
for  me  to  be  in  two  places  at  the  same  time.    Being  assigned 
to  both  subcommittees,  it  was  therefore  necessary  for  me  in 
reporting  this  bill  to  the  full  committee  to  make  full  reserva- 
tion of  rights  on  many  items  carried  by  the  bill. 
!      I  want  to  speak  this  morning  on  a  few  features  in  the  bill 
j  and  a  few  only,  reserving  such  further  comments  as  may 
:  seem  advisable  for  the  5-minute  rule. 

:  First.  As  to  the  totals  carried  in  the  bill.  For  the  fiscal 
year  1934  the  appropriations  carried  in  this  bill  amounted 
to  about  $43,200,000.  For  1935  the  total  rose  to  something 
less  than  $46,900,000.  Last  year  the  bill  carried  about 
$58,800,000.  Deficiency  items  during  the  year  brought  the 
total  up  to  $77,000,000. 

The  present  bill  carries  a  total  of  over  $81,200  000  a  reduc- 
tion, to  be  sure,  of  over  $1,700,000  as  compared  'with  the 
Budget  recommendations,  but  almost  $4,200,000  more  than 
the  bill  for  the  present  fiscal  year  and  about  $38,000  000  in 
excess  of  the  bill  3  years  ago.  ' 

In  addition  there  is  an  item  of  $64,710,000  carried  in  the 
Budget  for  reclamation  projects  which  has  not  been  con- 
sidered by  this  committee.  If  subsequently  allowed  through 
a  deficiency  bill,  we  shall  have  a  total  increase  compared  witli 
the  present  fiscal  year  of  $69,000,000.  with  a  total  for  the 

JfJ^n/^  ■^^^'^   °'   ^^^"^  $103,000,000   as   compared   with 
$43,000,000  3  years  ago. 

Furthermore.  I  have  just  been  advised  that  the  foUowir* 
emergency  funds  have  been  made  available  to  the  Interior 
Department  under  the  present  administration: 

Emergenci/    funds   allocated    to   the    Interior   Devartment 
Public  Works  lunds  .,qo   ,..„  ^ 

Em.rg.nc,  U«  tunS:::::::::::::::::::::::.- •i»|:  jjf ;  J?*;  »= 


Emergency  conservaUon   work"lndlansI 


31.  601.200.00 


Total 


354.  332.  600.  95 


1936 
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The  principal  increases  and  decreases  In  this  bill  as  com- 
pared with  the  present  fiscal  year  are  set  forth  in  the  re- 
port. If  there  is  no  objection,  I  will  insert  them  at  this 
point  in  my  remarks. 

•nie  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  matter  referred  to  is  as  follows : 

Increase  in  appropriations:  As  has  been  stated  above,  this  bill 
appropriates  a  total  Is  »4. 179.754.05  greater  than  the  1936  appro- 
priation.    The  major  Increases  are  as  follows: 

Public-works  program $850,000.00 

400.000.00 
990.000.  00 
594.041.05 
567,  740.  00 
129.464.00 
130.  650.  00 


Grazing    control 

Bltiuninous   Coal  Commission . 

Compensation  to  Indians  for  loss  of  lands 

Conservation  of  health.   Indians 

Indian    irrigation 

Support  of  Indians 

Operation.   protecUon.    and    maintenance   of   public 

buildings.   Park    Service 1,086.900.00 

Office    of     Education,     Incliidlng     vocational    educa- 
tion  1,  398,  080.  00 

Miscellaneous  net  increases 262,644.00 


Total    increase 6.  409,  519.  06 


The  major  decreases  are  as  foUows: 

Petroleimi  Administration $200,000.00 

General   Land   Offlce    (surveying) 112.000.00 

Indian  industrial  assistance  (revolving  fxmd) 1,437.020.00 

Education    of    Indians 480.745.00 


Total    decrease 


..  2.239.765.00 


Net    increaae 4.179,754.05 

Mr.  WIGGLESWORTH.  I  may  mention  in  this  connec- 
tion that  the  increase  of  $850,000  for  the  public-works 
program  refiects  an  increase  of  about  $2,200,000  for  recla- 
mation, less  reductions  In  respect  to  roads  and  trails  in 
national  parks  and  Indian  reservations. 

Before  we  finish  discussion  of  the  bill  I  hope  someone  will 
explain  in  detail  the  necessity  for  the  four  substantial  in- 
creases under  the  Indian  Service  amounting  to  over  $1,400.- 
000.  The  increase  of  $400,000  for  grazing  control  represents 
an  Increase  of  $250,000  for  the  construction  and  maintenance 
of  range  improvements,  dependent  for  expenditure  upon  the 
realization  of  grazing  fees,  plus  an  increase  of  $150,000  for 
examination  and  classification  of  80.000.000  acres  of  land 
under  control  of  this  agency.  Of  the  latter  sum.  about 
$68,000  represents  a  transfer  from  "Classifications  of  lands, 
Geological  Survey." 

The  Members  of  the  House  will  recall  that  in  my  remarks 
on  the  fioor  a  year  sigo  I  suggested  that  before  creating  the 
office  of  Under  Secretary  of  the  Interior  Congress  was  entitled 
to  some  showing  of  necessity  in  the  matter.  I  pointed  out  at 
that  time  that  we  had  never  had  until  rewntly  more  than 
two  Under  Secretaries  in  the  Government,  one  in  the  Depart- 
ment of  State  with  representatives  in  every  part  of  the  world 
and  one  in  the  Trcaisury  Department  vitally  affecting  the 
lives  of  all  American  citizens.  I  pointed  out  at  that  time 
that  there  had  been  little  or  no  showing  of  necessity  made 
before  either  tJtie  House  or  Senate  committees  and  that  the 
Department  of  the  Interior  was  not  in  a  position  to  give  any 
Information  as  to  the  assignment  of  duties  contemplated 
•hould  the  office  be  created. 

The  testimony  of  the  Secretary  of  the  Interior  before  the 
committee  this  year  is  to  the  effect  that  no  reallocation  of 
duties  among  the  Assistant  Secretaries  of  the  Department 
had  been  made  as  a  result  of  the  appointment  of  an  Under 
Secretary  and  that  no  duties  had  been  assigned  to  the  Under 
Secretary  up  to  the  date  of  the  hearings  other  than  special 
assignments  from  time  to  time. 

We  are  all  familiar.  I  think,  with  the  character  of  those 
assignments.  It  seems  to  me  that  we  are  today  in  the  same 
position  as  a  year  ago  without  justification  for  the  creation 
or  maintenance  of  this  office. 

The  National  Bituminous  Coal  Commission  appears  in  the 
bill  for  the  first  time  this  year.    It  creates  a  little  N.  R.  A.  | 
in  the  bituminous  coal  field  pursuant  to  legislation  enacted 
after  receipt  of  the  letter  of  the  President  m  which  he  stated:  j 

I  tiope  your  committee  will  not  permit  doubts  as  to  Kxnstltu- 
tlonallty.  however  reasonable,  to  block  the  suggested  leglalaUoa.        I 


Almost  a  million  dollars  Is  provided  for  this  activity,  with 
strong  indication  of  substaiitial  increase  in  the  event  that 
the  Court  holds  the  legislation  constitutional.  The  Commis- 
sion is  to  operate  through  23  district  boards.  It  desires  a 
total  personnel  of  310  witl^  $200,000  or  thereabouts  for  a 
legal  force  of  80;  with  $83,600  for  a  statistical  force  of  34; 
and  with  $18,500  for  an  information  and  editing  force  of  9. 

Section  14  (b)  of  the  act  creating  the  Commission  reads 
as  follows: 

Each  contract  made  by  the  'wnlted  States,  or  any  department  or 
agency  thereo(f.  with  a  contradtor  for  any  public  work  or  service, 
shall  contain  a  provision  ttiat  ;tbe  contractor  will  buy  no  bitumi- 
nous coal  to  use  on  or  In  the  carrying  out  of  such  contract  from 
any  producer,  except  such  producer  be  a  member  of  the  code  set 
out  In  section  4  of  this  act  as  certified  to  by  the  National  Bitumi- 
nous Coal  Commission.  I 

Under  authority  already  accorded,  I  insert  at  this  point 
two  letters,  the  first  dated  November  11,  1935,  addressed  to 
the  Commission  by  the  Procurement  Division  of  the  Treas- 
ury Department,  the  secon4  the  reply  of  the  Commission 
dated  November  15,  1935: 

COaUSPONDENCX  ESLATIVS  TO  nimCKPaETATION  AND  APPUCATIOM  OT 
SBCnON  14  (B>  OF  THC  BITUKIMOnS  COAL  OOMSmVATIOK  ACT  XM 
BXLATXOM  TO  OOVraXlCXMT  OOir|«ACTS 

TVsAsxniT  DaPAaTMEMT. 
!  PaoccasmNT  DivxnoH, 

IWoihington.  November  It,  1925. 
CHAOtiiAN,  National  BrruMXNOX^  Coal  Commubiom, 

I  Washington,  D.  C. 

Sn:  Reference  Is  made  to  th«J  nveeting  on  November  II.  1935,  in 
this  division  of  the  representatives  of  the  several  departments  of 
the  Government  dssl^nated  to  confer  with  the  Director  of  Procure- 
ment with  reference  to  general  policies  pertaining  to  contract 
procedure,  at  which  meeting  were  present  Meesrs.  Ho«ford.  Tetlow. 
Anaell.  and  Hunt,  ot  your  Comialssion. 

At  the  said  meeting  certain  questions  were  presented  relative  to 
the  effect  of  the  Bituminous  Coal  Conservation  Act  of  1935  upon 
Government  contracts,  and  the  procedure  to  be  followed  in  giving 
effect  to  the  act.  It  was  agreed  that  the  departments  and  estab- 
lishments of  the  Government  sliould  follow  a  uniform  procedure, 
and  that  for  the  purpose  of  advlstng  Government  agencies  thereof 
I  your  Conunission  should  be  fonAally  requested  by  this  Division  to 
I  decide  the  foUowing  question*  iil  connection  with  section  14  of  the 

act.  which  reads  as  follows:  | 

I  "Sbc.  14.  (a)  No  bituminous^  ooal  shall  be  purchased  by  the 
I  United  States,  or  any  defiartmeot  or  agency  there<rf.  produced  at 
I  any  mine  where  the  producer  hai  not  complied  with  the  provisions 
<  of  the  code  set  out  In  section  4  Of  this  act. 

"(b)  Each  contract  made  by  the  United  States,  or  any  depuut- 
ment  or  agency  thereof,  with  a  tootractor  for  any  public  work,  or 
service,  shall  contain  a  provlsioa  that  the  contractor  wlU  buy  no 
Mtuminotis  coal  to  use  on  or  In  the  carrying  out  of  such  contract 
from  any  producer  except  such  producer  be  a  member  of  the  code 
set  out  in  section  4  of  this  act  as  certified  to  by  the  National 
Bituminous  Coal  Commissi  an."   ; 

1.  Where  a  coal  contract,  wtxldh  contains  tbe  provision  required 
purstiant  to  section  14  (a)  of  the  act,  is  with  a  dealer  (not  the 
producer),  what  are  the  obligations  of  the  contracting  of&cer  and 
such  contractor  (dealer)  with  reftpect  to  the  determination  of  the 
origin  of  the  ooal? 

2.  Where  a  contract  contains  ithe  provision  required  by  section 
14  (b)  of  the  act.  and  the  oontrietor  purchases  coal  from  a  dealer 
(not  the  producer)  to  use  on  or:  in  the  carrying  out  of  such  con- 
tract, what  are  the  obligations  of  the  contracting  officer,  the  con- 
tractor, and  the  coal  dealer,  wltli  respect  to  the  determination  of 
the  origin  of  the  coal? 

3.  Which  contracts  (if  any)  a)re  excluded  from  the  applicatlcm 
of  section  14  (b).  which  refers  ito  each  contract  "for  any  public 
work,  or  so^ce"?  For  example,  shall  the  provision  required  by 
section  14  (b)   be  Included  In —  - 

(a)  All  supply  contracts,  whether  the  items  are  from  stock  or 
manufactured  especially  for  the  Government  under  Government 
speci&catioiis. 

(b)  All  leases  of  Improved  premlaes.  regardless  of  the  origin  of 
the  funds  (Government  appropriation  or  private  omtrlbutlon) 
from  which  the  rent  Is  payable. 

(c)  AU  contracts  for  service  regardless  of  whether  It  Is  known  to 
the  contracting  officer  that  bituminous  coal  will  not  be  used  on  or 
In  the  carrying  out  of  such  contcact. 

4.  Does  the  term  "contractor  for  any  public  work,  or  service".  In 
paragraph  14  (b).  extend  to  subcontractors,  etc.?  If  so.  what  are 
the  obligations  of  the  contracting  officer,  the  contractor,  subcon- 
tractor, etc..  and  dealers  from  Iwhom  they  purchase  coal,  with 
respect  to  the  determination  of  the  origin  of  coal  used  on  or  in  the 
carrying  out  of  the  principal  contract? 

5.  What  is  the  obligation  of  coi^tractlng  officers,  before  awarding 
contracts,  with  respect  to  the  determination  as  to  whether  the 
lowest  responsible  bidder  has  been,  or  Is.  In  default  (as  to  the 
coal  provision)  In  the  performance  of  other  contracts  with  the 
United  States,  or  any  departcient  or  agency  thereof? 

6.  What  procedure  Is  to  be  followed  In  cases  where  questions 
arise  as  to  whether  or  not  there  have  been  violations  of  the 
oootract  provisions  relative  to  th«  uae  of  hltumiiKMis  (»al,  oj^/j  in 
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cases  where  It  Is  erldent  to  the  contracting  officer  that  therei  have 
been  such  violations? 

7.  Do  cooperative  agreements  (Agrlcxiltural  Department)  come 
under  the  act'  It  Is  understood  that  such  agreements  are  entered 
Into  with  Individual*,  firms,  and  corporations  and.  concelvabljl.  may 
be  In  the  natxire  of  public  work  or  service.  However,  from  the 
very  nature  of  tlie  agreement  there  is  no  profit  accruing  U>  the 
cooperator.  T 

8.  What  should  be  the  procedure  where  the  contract  Is  fod  tele- 
phone, electric,  gas,  and  similar  service,  and  the  contractor,  iv^blch 
controls  the  source  of  supply,  refuses  to  include  the  coal  protision 
In  the  contract?  ; 

Respectnilly, 

H.    E.    Ck>LLINS. 

Acting  Director  of  Procuremint. 

,.^_  NOVEMBEH    15,    1J35. 

Acting  Dr»rcTom  or  PsocTrmEMurr, 

Treasury  Department.   Washington.  D.  C 

8i«:  Tour  letter  of  November  11.  1935,  addressed  to  the  chaiiiman 
referring  to  the  meeting  on  that  day  of  the  representatives  of  the 
several  departments  and  other  establishments  of  the  Governtnent 
designated  to  confer  with  the  Director  of  Procxirement  with  ijefer- 
ence  to  general  policies  pertaining  to  contract  procedure  at  ^thich 
naeeting  certain  questions  were  raised  relative  to  the  appUcaliUity 
of  the  Bituminous  Coal  Conservation  Act  of  1935  to  Govemtient  ! 
contracts,  has  been  considered  by  the  Commission.  i 

Your  letter  stated  that  at  the  meeting   it   was  agreed  thati  the 
departments  and  establishments  of  the  Government  should  fSllow  ' 
a  uniform  procedure  in  applying  the  act  to  Government  contikcts 
and  that  for  this  purpose  the  Commission  should  be  requested  bv  * 
the  Procurement  Division  to  decide  questions  in  connection  With  '• 
section  14  of  the  act.  j 

The  questions  which  your  letter  states  are  set  out  below  J  the 
follows  ^^  '^^^'  ^   ^°'"  ^^^^'  "'^'^   ^*  answereb   as 

-1.  Where  a  coal  contract,  which  contains  the  provision  reallred 
pursuant  to  section  14  (a)  of  the  act,  is  with  a  dealer  (no?  t^ 
producer),  what  are  the  obligations  of  the  contracting  officer  and 
orSn'oft^'?;.;?^"^    '^^^  ^"P^'  ^  '^*  determinition  oC  the 

.^iV''*^*'*  ^f  contracting  officer  must  require  the  submlsBlob  of 
evidence  to  him  that  all  coal  delivered  under  the  contract  by  the 
^f^  ^  »>P«n  produced  at  a  mine  where  the  producer  has  Wm! 
Sit^rr/'^*^'  ?*  provisions  of  the  code  set  out  In  section  Tofthe 
?^s  Ift^f ''i^'*'*'*  l^  °'^"  °'  **^*  Commlaslon  dated  Octobfr  » 
i^^^l^'^^^.i:"^^''\°^  ^"^^  compliance  shall  consist  o7(l) 
an  affidavit  executed  by  the  deiUer  upon  each  delivery  of  coal 
aet  ing  forth  the  nam*  of  the  producer  thereof  and  (iV  a^p^Sci 
of  the  name  of  such  producer  on  the  latest  lut  of  memb^^  tS 
^M.^S"^  .^^  the  Commla.lon  to  the  various  departnSit?  and 
«Ubllahm«nU  of  the  Ooremment  So  far  as  the  deal«^  obbM- 
J£  Jt^  concerned,  be  u  obvloualy  under  the  duty  to  conf^*to 
15!.  !f.7?*  °/  ^^  eontr^rt,  The  Commlaslon  U  unable  to^vi^e 
ISl  comrS*"'^  **  '"''  obiigationa  of  ih.  dealer  existing  oSii<S 
"3^  Where  a  contract  contains  the  provuions  required  br  amctinn 
14  (b)  of  the  act.  and  the  contractor  purc»^s72al  from  a^^ 

tI!^L,     *'xV!  ^^'  obllg.tioiw  of  the  contracting  officer,  the  3on- 

ihr?r'ig.'n°i\';r.^c:ir^  *'*"  ^-^^  ^^  ^^<^^^ioTot 
mf-r^^ui:  Thi^uSSE^n'oSTvrnci-  S'h^n?farf.i°^s:; 

delivered   to   the  contractor   by  the  dealer   for  luJ  on  or    n   t^i  I 

who  la  a  member  of  the  code  set  out  In  section  4  of  th*  «^;rw4 
promulgated  by  order  of  the  CommUslon^.t^S  0?tobSf  ^  itss 
Satisfactory  evidence  of  such  membership  shall  corulsrofn  an 
affidavit  executed  by  the  contractor  up6n  each  driver?  of  Ivl^ 
Mltlng  forth   the  name  of  the  produceVuierrof  and  T5h    an  ^ 

g:rof"t„°'  '^  "r*^  °'  •"'^^  P'^"^*'  on  the^at^t  liit  Of  miS: 
bers  of  the  code.  Issued  by  the  Commission.     So  far  m  the  cton 

J^^n'v^t'lf  ^^^^''l"''  obligation,  are  concer^d  ?he"a^  uS"; 

the  duty  to  conform  to  the  terms  of  their  contracts      -Th-  n^ 

mission  is  unable  to  advise  you  with  rSfe«Se  to  ?ny  ^UgS^n 

•''i   yj^^r^^^^l  or  Of  the  dealer  existing  outside  the^ont4c1 

of  Lu^'^i/ThT^h/h^  *^y'  *"  ""'"'^'^^  ^'■°'"  the  application 
or  section   14    (b)    which  refers  to  each  contract  'for   any  nubile 

•  (a)  All  supply  contracts,  whether  the  Items  are  from  stock  or 
s^Sl^  "^'""'^  '°'  *^^  Government  under  GovS^rJ^nJ 
♦v'  'V   ^^  ^^^ses  of  Improved  premises,  regardless  of  the  orteln  nf 

on  or  In  the  carrying  out  of  such  contract  "  y^ 

i.v^''^'"  ^"^^  °"'y  construction  which  is  consistent  with  liie 
Hberal  and  remedial  purposes  of  section  14  (b)  requires  tha?  t£t 
section  be  applied  to  every  contract  entered  intoby^  on  VhYu 
erf  the  Government.     The  transactions  described   in  subquestiofcs 

;?ivlsl'o;  o?ic'tionT4^t'^'"'°"  ^"^   "^*   ^^"^°^   °'   *^ 
"4    Does  the  term   'contractor  for  any  public  work  or  servl<V 
in  paragraph  14   (b).  extend  to  subcon^ctom.  etJ^T     U  sS^hlt 
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are  the  obligations  of  the  contracting  officer,  the  contractor,  sub- 
contractor, etc..  and  dealers  from  whom  they  purchase  coal,  wltli 
respect  to  the  determination  of  the  origin  of  coal  used  on  or  In 
the  carrying  out  of  the  principal  contract?" 

Answer.  The  term  "contractor"  as  used  In  section  14  (b)  ap- 
plies to  subcontractors.  Accordingly,  the  obligation  of  the  con- 
tractor under  section  14  (b)  extends  to  an  obligation  upon  his 
part  to  require  his  subcontractor  to  buy  no  bitvunlnous  coal  to 
use  on  or  in  the  carrying  out  of  the  subcontract  from  any  pro- 
ducer not  a  member  of  the  code.  So  far  as  the  obligations  of  the 
contracting  officer,  contractor,  and  subcontractor  are  concerned 
the  procedure  set  out  In  response  to  your  questions  1  and  2  above' 
would  appear  to  be  sufficient. 

"5.  What  is  the  obligation  of  contracting  officers,  before  award- 
ing contracts,  with  respect  to  the  determination  as  to  whether  the 
lowest  responsible  bidder  has  been,  or  Is,  In  defavUt  (as  to  the  coal 
provision)  in  the  performance  of  other  contracts  with  the  United 
States,  or  any  department  or  agency  thereof?" 

Answer.  If  the  name  of  the  producer  delivering  coal  to  the  con- 
tractor appears  on  the  latest  list  of  code  members  furnished  bv 
saflsfl°d^'^^'°°'  ^^*  obligation  of  the  contracting  officer  will   be 

6.  What  procedure  Is  to  be  followed  In  cases  where  questions 
arise  as  to  whether  or  not  there  have  been  violations  of  the  con- 
tract provisions  relative  to  the  use  of  bituminous  coal  and  In 
cases  where  It  is  evident  to  the  contracting  officer  that  there  have 
been  such  violations?" 

Answer.  The  ultimate  determination  of  the  matter  of  violation  Is 
vested  by  the  act  exclusively  In  the  Commission.  Any  question  of 
lit  i°?QoI  contract  provisions  required  by  the  Coal  Conservation 
Act  of  1935  should  be  submitted  to  the  Commission  by  the  con- 
tracting officer  or  his  proper  superior.  Provision  should  be  made 
n  each  contract  for  the  suspension  of  acceptance  of  performance 
in  respect  of  the  coal  provisions  thereunder  untU  the  Commission 
shall  determine  the  fact  of  violation. 

••7.  Do  cooperative  agreements  (Agricultural  Department)  come 
under  the  act?  It  is  understood  that  such  agreements  are  entered 
into  with  Individuals,  firms,  and  corporations,  and,  concelvablv 
may  be  In  the  nature  of  public  work  or  service.  However  from 
the  very  nature  of  the  agreement  there  Is  no  profit  accruing  to  the 

Answer.  The  Commission  Is  not  now  sufficiently  Informed  in 
i^^*™t>^*»''*^'^''  °'  "cooperative  agreetnenU  (Agricultural 
Depai^ment)  to  answer  this  question.  It  Is  suggested  that  a 
complete  description  of  these  transactions  and  of  the  authority 
therefor  be  submitted  to  the  Commission  so  that  it  may  under- 
Uke  to  respond  to  the  question. 

"8  What  should  be  the  procedure  where  the  contract  is  for 
telephone,  electric,  gas.  and  similar  service,  and  the  contractor. 
Which  controls  the  source  of  supply,  refuse*  to  Include  the  coal 
provision  In  the  contract?"  toeiuam  me  cow 

Answer   The  CommiJiiiion  can  advise  you  In  respect  of  stich  oro- 
cedure  only  by  reference  to  lu  answer  to  qtieetion  3  abore. 
Respectfully, 

National  BrrvMTwovs  Coal  Commimiom, 
Bjr  C,  F.  Hoeross,  Jr..  Cfiairmcn. 

The  Committee  will  note  th»t  while  the  act  ipeaks  of  con- 

tracU  for  any  "public  work  or  service"  and  deaU  with  pur- 
chases from  a  "producer"  by  a  "contractor",  nevertheless  the 
Commission  Interprets  the  section  as  applicable  to  every  con- 
tract entered  Into  by  or  for  the  Oovernment  as  Including 
dealers  as  producers  and  subcontractors  as  contractors  even 
down  to  those  furnishing  incidental  service,  such  as  sas  or 
electric  light. 

The  interpretation  of  the  Commission  seems  to  me  extreme 
to  say  the  least.    The  testimony  of  the  Chairman  before  the 
subcommittee  1  month  after  the  writing  of  this  letter    ap- 
pearing on  page  126  of  the  hearings,  suggests  that  he'  too 
has  perhaps  come  to  this  conclusion. 

Many  of  us  have  felt  that  this  legislation  was  unconstitu- 
tional from  the  outset.  Regardless,  therefore,  of  the  merit  of 
the  broad  objectives  of  the  legislation,  over  which  there  would 
perhaps  be  httle  difference  of  opinion,  the  question  presents 
Itself  If  the  House  should  appropriate  the  sum  of  a  million 
doUars  prior  to  action  by  the  Supreme  Court,  which  no  doubt 
will  be  forthcoming  in  the  near  future.  The  House  having 
withheld  only  a  few  days  ago  the  appropriation  for  the 
potato-control  biU,  It  would  seem  to  follow  that  similar  action 
should  be  taken  in  this  connection. 

Mr.  DONDERO.     Mr.  Chairman,  will  the  gentleman  yield' 

Mr.  WICJGLESWORTH.     Yes. 

Mr.  DONDERO.  I  notice  there  is  no  appropriation  for  the 
Bitummous  Coal  Commission  for  1936.  Where  did  all  the 
money  come  from  to  pay  the  expenses  for  this  year' 

Mr.  WIGGLESWORTH.  There  has  been  a  deficiency  ap- 
propriation, and  my  impression  is  there  have  been  certain 
transfers  during  the  present  year  to  take  care  of  the  Commis- 
sion until  July  1  next. 
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The  subject  of  reclamation  has  already  been  discussed  and 
time  does  not  permit  of  any  detailed  consideration  on  my  part. 
In  passing,  however,  I  may  emphasize  the  fact  that  the  bill 
provides  for  an  increase  of  about  $2^00,000  as  compared 
with  the  present  fiscal  year,  not  including  the  sum  of  $64.- 
710.000  recommended  by  the  Budget  but  not  considered  by 
the  committee.  The  record  indicates  that  some  70.000  new 
acres  of  land  have  been  brought  into  cultivation.  45.000  xmder 
the  Reclamation  Service,  25.000  under  the  Indian  Office,  this 
despite  the  money  expended  under  tlie  A.  A.  A.  with  a  view 
to  taking  land  out  of  cultivation.  The  total  investment  of 
the  Federal  Government  in  reclamation  projects  is  said  to  be 

List  of  buildings  in  the  District  of  Columbia  leased 
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about  $250,000,000  in  respect  to  those  constructed  and  about 
$250,000,000  in  respect  to  thosfe  under  construction, 

Tbe  National  Park  Semce  is  now  entrusted  in  large  meas- 
ure with  the  operation,  protection,  and  maintenance  of  public 
buildings,  parks,  and  highways.  The  bill  reflects  an  increase 
in  this  re^ject  as  compared  with  the  present  year  of 
$1086,900. 

Under  leave  already  accordjed.  I  shall  Insert  at  this  point 
In  my  remarks  a  taWe  prepared  by  the  National  Park  Service 
showing  a  list  of  buildings  in  the  District  of  Columbia  leased 
wholly  or  in  part  by  the  Government. 

tr^oUy  or  in  part  by  the  Government,  Jan.  11,  1938 


Building  and  address 


Adams,  1333  F  St.  NW.«„. 

Do.' 

Allwe,  15th  and  O  8ts.  NW.  i_ 

Do.  '-._ 


Do.  • 


Total"*. 


Alhee.  l.Wh  and  O  Ste.  NW _    „ 

Appeals.  42«5th  St.  NW I" 

Arlinrton.  1026  Vermont  Ave.  NW.» 

Atlantic,  928  F  St.  NW.« 

Barber  &  R«w.  llth  and  O  Sts   VW.»  «...T...r.". 

Bvtwr  A  KosB  warefaouae,  4th  and  Bryant  BU.  NB. 

Do 


Oempants 


Netsqusn 


Federal  Emerfeocy  Relief  AdministretioB. 

RcMttleineni  Admimstrstion 

Lftbor  DepartBMBt 

do... 


-do.. 


Total. 


Barr,  910  17th  St.  NW  «. 
Do 


Total. 


Ror,  VIO  ITtta  St.  NW  i. 
Do.« 


Total. 


Bsrr.  910  ITlh  St.  NW.i 

Do _. 


Bure*u  of  I^hor  SUtittties  (Lab«tr) 

Soil  Tonservation  Sotth*  (Agrioultura). 

Resettlement  AdmintMratioa 

Forwt  Service  (Apr»culture).. 

Federal  romn)iiDtr»tioo<i  Comniia^OD.. 

Kesettlemeul  AdminiatraiMMi 

-.-.do '""'' 


RMOBstructioB  Plnaaw  C«rp«ntiM. 
do 


^wdU  Mctieui  Claiiiia  CommMen. ^ 

— do 


ComaMm  Di^MftaMot. 
— d« 


Tout » 


Barr,  910  JTlb  St,  NW.i 

X>o,' ..-—...........„..,.., 

B«r.  TwHih  «•  Nw:.v^:::nr::::n::::::; 

Bond,  Utb  St.  and  Mow  Yart  At*.  WW,* 

Do  I 

Do.i 

Do.»... 


Total. 


Bond.  Uth  «t.  and  New  York  Ava.  NW.i. 

Do.i _ 

Do.". 


TotaL. 


Brant.  12tb  and  O  Rts.  NW.» _ 

43,  45,  47.  aad  4»  Capitol  Court  SW.«  • 

Carpenters,  10th  and  K  Sti  NW.«. 

Do' _ 

Do" _ 


TotaL. 


Carry.  927  15th  St.  NW» 

Do' _         

Do' 


Amartrafl  PonunlMlon  on  Masloia  Clalnu. 


mm»*»mm 


Etpwl'liuporf 

NatiMMl  Tut  Unim  (lalartor) 


mm»mmmmm»m»< 


Reseltleinent  Administration . 

iiiidoi  I '.  iiiiiir.iii"'.!"""""""!: 


Bureau  of  Internal  Rertmne  fTreasory). 
Departnienl  of  Agncnitnre 


Federal  Power  Commission 

...,do „ 

.  „  .do I.-.II"" 


Natlona]  Bittimlnuua  Coal  Commission 

— do_ 

-.-do_ " 


TotaL - 


Columbian.  41«  5th  St.  NW.>. 
Do". 


Do." 

Do." 

Do." 

Do." 

Do." 

Do.« 

Do.« 

Do." 

Do." 

Do.« 


8oQ  Coaaervatloa  Serrka  (Apienltiin) 


do 


..do- 
.do. 
-do. 


Total. 


.do. 
.do! 
.do. 

.do 

-do 

.do 

.d« 


{Footnotes  at  end  of  table] 


8SD 
4,M5 
»4 
MB 
351 
iS61 


.\nnaal 
rental 


1- 

(i.aoaoi 

4.344^14 
4WiO0 

1.518.  41 
561  W 

7.7Sl.a4 


Rental  per 
square  foot 


a,su 


2.082 

2,3M 

64.  «• 

St.  837 

a,<n 

8.04 
ZBS3 


11.77B 


3,07 

L701 


3,73S 

xaoe 


xm 


101221. 


>,ooaoQ 

2.971.M 

63.soao« 
scooaoo 

23. 082.00 
3,100.001 

soaoo! 


^■ 

4.ooaoa 


tl.41 
1.00 
1  25 
1.60 
l.flO 
LOO 


Date  of  acqui- 
sition 


1.44 

1.30 

1.  1« 

.  .7825 

LOO 
.35 
.306 


3,7aaooi 
3.ooaoo' 


1 

«.7aaoo 

3.900  00 

soaoo 


4,aoaoo 


M,«7 


17.  J 


1.000 

m 


1,IM 

Ik  an 


4M 
I,  Oil 
LiM 

lao 

1.7U 

*,3I9 

1,001 

M5 


U,008 


m 

LOB 

m 


unto 
xsoo 


n.443 
1,M3 
L7» 


M.M4.W 
l.«afl» 


aaotM.M 


L8a» 

l.W 


July 
Jiwe 
Apr. 
Nov. 

July 
Ai». 


Lisas 

3.I93S 

l.IftU 
1.1984 
7.1934 
•,I9M 


Cootraet 
no. 


Dae. 

Nov 

Bert 

July 

Nov. 

Nov 

Dae 


M.I9M 
10,  1935 
1.1934 
1.1935 
18,1935 
18,1935 


1  09M 
1.30 


L« 
L 


unxm 
xutm 


7AM 
LTMfll 

4.  MAM 

a.ai3  9A 

7,437  49 

1832.06 

342  48 

IM3.M 


M,664.U 


a8B.« 

ten  s\ 

L  31 1.70 


999.90 
900.80 


12,282.96 
1.041  90 
1 161.  30 


14.214 


6,713 
75« 


7,SBB 


15,480.12 


9, 398.  16 

1,058.40 

13156 


L# 


LM 


1.70 

in 
i.t» 

I.  5147 
I  MM 

1  »i»»:s 

1  4« 

\  tm 
LTD 


LTO 

1.  3B83B7S 
1.674 


.67 

ae 


I  073 
1  00 
1.26 


MH  981.12 


i.«a» 

4,798 
210 
9M 

ton 

300 

372 
421 
404 
227 
3M 
3B4 


n.Tai 


1.770.96 

0, 64S.  00 

294.00 

1.316.04 

3.929.44 

292.56 

520.80 

9A5  ae 

317.78 
285.60 
285.00 


16.416.30 


1  40 

1.40 
1  40 


Folk.   28.1985 
Oct.      1.  1935 


AuR    16.  1985 
topt.     LUU 


I-lp-490a 


Jaly 


LI9EM 


Dm. 


1.1994 


Mor"i.'i«i 


JlUr     I,  t9M 


Mar  U,  1935 
Feb  I,  ltt3/> 
15.1935 
1.1935 
18,  1936 
16,  1936 
4.1tU 


Mar 
Mar 

Jan 

Oct. 


July  L 1035 
Mar  19.  1935 
Jan.    18.  1935 


Get. 
Doc 


16,1935 
16,1935 


May  1.1834 
Adi;.  1, 1984 
Dae.     1, 1985 


Oct.  18. 1985 
Dec.  2.1935 
Dee.  19.1935 


1.40 
L40 
L40 
1.40 
1.48 
L40 
1.40 
L40 
1.40 
1.40 
1.40 
1.40 


May 
May 

July 
Jnty 

hUr 

Aug 

f%pt. 

Bept. 

Sept. 

Nov. 

Dec 

Dec. 


31,1985 

8.1935 

22.1935 

25.1935 

IM989 

21.  1936 

10,1985 

12,1985 

1L1985 

2,1985 

9,1985 

23,1838 


I-tp-CVM 
I-Ip-4aB3. 


I-ip-248a. 


Hp-WIA 
l-lpH91X 


Mp-MOA 

l-^f'  MM 
Mr>M8 
i-tp-Mtm 

I  Ip  3385. 
l-lt>-3388. 
I  l(>  2M7. 
M(»-338t 
I-lp-40fW 
l-lp-4M«. 


I-lp-34«7, 
Mp-2987. 
I-lp-3383. 


Hp-«»ai 


I-lp-3449. 
I-lp-3470. 
I-lp-(913. 


I-Ip-4«M. 
l-lpH»10. 
Up. 


i 

l 
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January  30 


List  of  building,  in  the  DUtrict  o/  Columbia  Uase^  u>hoUy  or  in  part  by  the  Government.  Jan.  11.  IWtf-^ntlnued 


Buiklin{  and  address 


romm«TiaJ  National  Bank.  14th  and  0  Sta.  NW  > 
IIM  CoDMct.cut  Ave   NW  > 

Court*.  «th  gnd  Indiaiia  Are.  NW  • 

11»  D  gt.  NE.«  *  • .  

Do.»»« ~ 

PeMoll   12th  and  O  «to.  NW  •    ' 

L>«ank«.  1010  VercouDl  Ava.  SVt y"S'"SSS.V.'.'.'.. 

District  National  Bank.  I40e  O  81.  NW  » 


TotAl 

«01  K  «t.  NW»i«..  

1343  E  M.  NW.i 

Krana.  1430  N«w  York  kWHWy.'.'.V.'.'.'. 

I>o 

Kvenini  Star,  lith  St.  and  Peoiwylvao'ia"ATe' 

N  « 

WO  r  i't .  Nw.« 

14I7-UI9  K  »t.  NW.»»« 

1421  K  rtt   NW.«»  

1734  K8t    NW  Ml'  """ 

^•^^^iMuitxg  AdjniiilstmiMiriinrv«iBmt 

ao  norida  .\v«.  NE 

«0  Flortds  Ava.  NE.»«i  

1328  0  .-^t.  .VW.««..  V* 

l>o.>« 

1340  G  St.  .NW  •  * 

1342  O  St    NW  •  ~ 

1712-1772 <J  St.  NW  »»i 

1415  H  St    .NW.'..  

1510  H  St.  NW.«..  

1«35  H  St.  NW.i«i. 

Do>«' 

HiU,  8W  Seveataenth  St.  NW.il'" 

Do.' I'SSSSSSS.'.'.'.'. 

Hoy." :::"""  


Occu|iantj 


National  Emcntency  Co«incfl 
Resetil«ment  Arlrr.inwtratii)n. 
Depanoient  nf  AktuiiIiu  « 

0«nanl  AocouniinK  Oflki 

LoMU  and  Ciirrency  (Tn  aaunr) 

Internal  Revenua  (Traiw  ry). .  .*"*' 
Naiiouil  Labor  Ualatioo^  Board. 


TTea.«ury  Dapartmcnt 

—.do *^ 


An-icultural  AdjiMaaiit 
Bureau  at  Public  Koada  ( 
Bureau  of  CuMora^  (T 
RaMalilament  .\drninL'<uai 
Fadarat  Communications 


Administrstloo. 

IcricuJliirt; 

reafury) 

i"a     

CommlMlon 


I  a). 


Foraat  Sorvfoa  CAn-icultni 
Worka  Proxres  A.lmini 
National  Knienienry  Coujicil   .. 
Bureau  of  C'ensua  (Comr 
Federal  Lioiuing  .\dmini4rstion. 


i^/atioa. 


(Treaaury) 


tf-viiion. 
mistfation 


Toul 

nitx.  llo«  Connecticut  .\vo.  NW'i 

W  w  .'  •  • 

Do.'»« 

1004  I  St.  NW   I _ 

Inrestment,  iJth  and  K  Sto.  NW  « 

Do.' 


Alcohol  Tax  fnit  ( 

War  Department 

Rasettleinent  Adminii«lratlon...,..„.^..^^^ 

Worka  Frocre^s  Ailmini>  * *" 

Works  Progresii  .\diii 

do  . 

flhippina  Board  Bilrmii  ( 
Public  Work-.  Adrrtini^in. 
Federal  Housing  Adminwi 
Reoon'>tru<-tioo  Finance  C 
Comraodily  Credit  Cor] 
Raoonstructien  Finance 

—.do 

do 

do. I""!! 


im: 


(Commerco). 

:ion 

SI  ration 

.';>rrn)ration., 

orpo-aiion      

C  vporation. 


Do.  I 

Do.  I 

Do.  I 

Do.  1 


Total* 

2214  M  St.  .\W.  »• 

230  John  MarshaO  PI.  NW>" 

1415  K  St.  NW 

1435  K  St   NW.n« 


Reconstruction  Finance  Cfcrporation 
Indian  Office  (Interior). 


Bureau  of  Education  rint«  lor) 
FoTMt  .Service  (Ap-icultur  ) 

State  Department    

National  Bituminous  Coaj 


Commerce  Department 

do. 

-...do 

—  do... 


1518  K  St.  NW.i 
Do.' 


Total 

Kellow:.  141«  F  St.  NW.« 

lASaJie.  Connecticut  Avo.  and  L  8t  NW  i" 
Leary  Oarage,  34tli  and  M  8U.  N^*".!  **...'. 

Lemon.  i:a>  .New  York  .\ve.  NW.n* 

I.  1323  L  St.  NW.«  I 


Lioooln.  514  lOUi  St.  NW.> 

Do.'.. "-I"™!':::::::::::: 

Do;'.."™™im"™~r"i":":;::""' 

Total. .„ 

8513  .M  St   NW.i« 

**<?r°tVj""P*  «•'■«•.  Mth  St.  bitwo^E  aiid  F 

DCS.    ^  W    • 

Maryland.  1410  H  St.  NW.« 

Do.« limillll 

Total 

SOOe  MaaMcbuaetts  Ave.  NWii'i 

aoOB  MaasaeiMuatU  Ava.  NW.»  •.11111111111111111] 

Mather.  918  O  St.  NW.« 

Do.« 

Do.« --------""irriiriir"™""" 

Total 

Maiber,  91<  Q  St.'  NW.«...1I 


Kaaettlament  AdrainLstratfen. 
Re<«et'lement  .\dmicistrati  dd 
Bureau  of  Public  Kodds  t.A  rricultaro) 
Panama  Canal 

Run]  Electrification  Admiliistration. 
— do 


Bureau  of  Public  Roads  fAkricoltore). 
Commerce  Uepiirtment  •.. 
War  DepartiDeni 

Petroleum  .\dminLstratlve 

Commerce  Department  '•. 


Bureau  of  Internal  Revenue 

do ^ 

do .^ ',"Ji 

do 


Department  of  .\|triculture! 
U.  S.  Marine  Corps 


Do.«. 
Do.*. 


R«>eitlement  Administratio  i 
...do 


Rur  «l  Electrification  .^dmiI*st^allon.- 
Resettlament  Adminii>trstio(^ 

do.... 

....do 

—  .do.„ 


U.  S.  Employees'  'Coinpii»  'in  "Cc«nm'issYon 

U.  S.  Civil  Service  Commis  on 
do_ 


Total 

McGill,  90«  a  St.  NW.» "Z' 

McKinley,  American  rnlTefsity  »«• 
Mcl^ean.  1.500  I  St.  NW  » • 


**St^\W 'mi ""***'  *^*'«^  A'»"">d"u"p«hw' 
Mills.  17th  St.  and  PeonsylTania  Jive.  NW.» 


ior> 
and  Soils  (.\grlculta«). 


istrat  an 


Bureau  of  Mines  (Inter 
Bureau  of  Chemistry  ai 
W'orks  Progress  .\dmini5i 
Veterans'  .^amlnistratJon 

Ttirkish  Claims  ComtnLwion 

[FooUiotea  at  end  of  table] 


Net  square 
feet 


23.343 
1.429 
0.373 

as.  an 

21.610 
13,243 
10.418 


Annual 
rental 


Rental  per   Date  of  acqul- 
square  foot  sitlon 


470 
3.333 


Commission. 


4.  COS 

aa434 

7. 344 

^2M 
3,870 

4.220 

1. 230 

II.  (MM 

0.00* 

30.  sn 

100.  414 

2.300 
27.200 
4.000 
8.530 
8,300 

3.igo 

72,838 

0,347 

8,738 

190.8(t7 

5.552 

KaSrt 

204 

522 

970 


$39. 100.  23 

1.  am.  (» 

8. 400.00 

40. 187.  33 

13.343.00 
17. 006.  75 


$1.73 
830 
l.Stf 

.701 

1.00 
1.64 


705.00 
5.302L30 


16.714 

7.163 

35.090 

30.060 

489 

7.661 

4.277 


3.143 

2.105 

667 

15.S59 


Joord  anterior). 
(Treasury) 


23.774 

ja  9.317 

"^^  3.350 

5.r4 

13,000 


6.007.10 
18.000.00 
7.074.00 
i»3.92 
0.730  48 
a.03Z16 

noo.no 

22.SU0.  00 

is.ooaao 

34.30100 
135.000.00 

1.200.00 

10. 000  « 

4.800.00 

6,000.00 

13,  749.  96 

3,000.00 

33,000.04 

6,U00.00 

9,611.76 

132,  474. 96 

22,  267.  M 
396.00 

7saoo 
1,  sea  00 


i.w 

ISO 


25.  .106.  M 
9.U00.  UO 

57. 000.  00 

1.000.00 

13.  4flC.  75 

7,  484  78 

9.000.00 

3.6S3.  75 

1, 167.  25 

27,  753.  25 


7,144 
3.488 


m632 

4,713 
49.416 
53.000 
ia677 
11.  W3 
10.462 


41.604.23 

6.900.00 

1.00 

8.061.00 

i3.ooaoo 

11.414  to 
3,5aO.S4 


ASil 

1.0173 

1.00 

1.13 

1.4r 

.4S7l» 
Z0t3 
1.667 

.817 
1.3430 

.48 

.367 
1.20 

.7030 
1.64473 

.94 

.730 

.943 
1.10 

.847 

1.48867 
1.50 
1.50 
1. 9175 


1.236 

.87478 

2.  (MS 

1.73 

1.75 

1.75 
1.75 
1.73 
1.75 


Jan.  1. 1933 

Oct.  18.1985 

Jan.  4. 1W6 

Dec.  27,  liB3 

May  18. 1034 

Sept.  10. 1935 

Auo..  16,1833 

Apr.  13.1933 


Contract 
no. 


Dm. 
Oct. 
Mar. 
Dec. 


1.1934 

7.1935 
18.1934 
3.1933 


May  13,1933 

July  1.1917 

May  4.1933 

Apr.  23,  1933 

Fab.  1. 1935 

Jan.  34,1935 


July 
.May 


1,1934 
12,1933 


June   17. 1933 


Nov. 
Sept. 
July 
Feb. 
Mar. 
July 


) 


8,234 
4.074 
I.5M 
1,476 


13,088 

2,200 

15.000 


16,  99.5.  24 

8,129  50 
69.  182.  40 
15.0CO.00 

a  840.  04 

ia462  00 


.747 
.0003 

1.50 

1.00 

1.60 
1.60 


3,147  40 

3,S.'S0  32 

1. 283.  16 

3iH.20 


10,585.08 
1.000  00 
4,030.00 


3,  (£4 
800 


3,914 
11,996 
19.342 

8.051 

8,427 

11,843 


24.320 
2,636 

1,045 
16,035 


3,000.00 
900.90 


4,590.96 
18, 750.  00 
19,  24Z  00 

7.634.33 

6,941.16 

12,789  36 


1.30 
1.40 
.283 

.40230 

1  00 

.8Z-.7 
.8257 
.8257 
.20 


1.1933 
1.1X13 
1,1933 
1.1933 
4,  19:13 
8,1935 

Jane  30, 1904 

July  1.  1933 
Nov.  2,  1935 
Jan.  2, 1938 
...do 


July      1, 1935 

July     3, 1833 

July  1. 1929 
July  1.  itt;i5 
Nov.  30,  1935 

Nov.  la  1934 

Feb.  1,  n«4 

-Mar.  1. 1'fH 

Jan.  10, 1934 


Hp-345a 


I-lp^3B98, 
Mp  4911. 
I  Ip  MU. 


Mp-J4i5. 


I-lp-2B7». 


I-Ip-»01. 


Dec.  10,  1935 
Nov.  1.  1935 
Oct.  10.  1935 
July      1.  1935 

Sept.  11.1935 
Nov.  15, 1933 


I-lp-344Z 


I-lp-4904. 


.4543 

.27 

1.17878 
1.1627 


June  1, 198.5 
Jan.  5. 1935 
Auk.     1. 193.5 

July      1. 1928 

Mar.  21, 1934 

Oct.  19,1034 
Sept.  5. 1934 
Jan.  9, 1835 
Feb.     4, 1933 


July 
July 


2,1917 
1.1932 


27,354.84 
1,313.04 

1,201.80 
16,997  04 


1  388 
1.00 

1.26 

1.08 
1.08 


June  36. 1935 
Sept.  16,  1935 


I-Ip-4307. 
I-IPHS87. 


I-IP-34QS. 

r-lp-4868. 
I-lp-3453. 


Mp-2991. 
Mp-29». 
l-lp-3377. 
I-1P-.J379. 


May  18.1935 
July   22.1985 

Sept.  17.193S 
July  29,  1936 
June     4,  1933 


17,080 
19.417 
65.633 
20.000 
43.723 

sn 


18,198.84 
19.416.98 
12.800.00 
25,000  00 
12,825.00 

1.29a  00 


.90 

1.15 
1.06 


1.00 
1.9498 
1.25 
.2933 

L341 


Aug.     4, 1935 

July    22,1335 
Aug.  28,1934 


Mar. 
July 


1.1934 
1.1921 
Sept.  15.  HB5 
Sept.  16,  1933 


Apr.     1. 1935 


I-lp-t881. 
I-lp-2974. 


I-lp-34tt. 

I-lp-2425. 
I-lp-339l 


r 
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BuUdinc  and  addraas 


MoMt,  lUh  and  F  St».  NW. »« 

Mtmsry.  1329  E  m  NW . 

National  Preaa,  14tb  and  F  BU.  NW.> 

NaUonal  Sarlnfii  4c  Trust,  15th  8t.  and  Now  York 

Ave.  NW.i 
National  Union  Building,  918  F  St.  NW.« 

1314  New  Hampshire  Ave.  NW.«>»„ 

Ootagoo  House  1741  New  York  Avo.  KW.« 


Total 

OtU,  810  IMb  at.  NW.». 

Ourur,l01  O  St.  NW.I 

l«sa  PoBuylVaaio'AVo.'NW 

I>o« 
1778  Pennsylvaoia  Avo.NW 

I>o»" 

Do«i" 

Premier,  718  I8tb  St.  NW.o. 
Priaterafu  810  U  St.  NW>.. 

Do* 

Do  «....i.iiiiiii;"!ii" 

Do « 

Doi _ 


ToUl _ 

Printoro/t.  990  H.  St.  NW.» 

Da'.- 


Total. 


Ave. 


Pythian.  l?th  and  V  8U.  NW 

Raddlfle.  907  l«U}  St.  NW.««. 

RMk,  17X7  L  St.  NW.«  • 

Rocbambeau  and  Annex,  815  Connecticut 
KW.»«. 

Sborehaa,  13U)  and  U  Sta.  NW.> 

401  South  Capitol  St.  • "' 

South  Capital  and  Canal  Sta.*. 

Sparks  Uarace.  1136  21st  St.  NW.»  »«..r".r' 


Standard  Oil.  »1  Constitution  Awe.  NWJ 

Do' „ 

Do.' „ 

Do.L.  " 


Oenrrai  AocountinK  Oflloe 

Pijertfl  Rico  RoeiKutnirtinn  AdmlnistrBtion 

Works  Progreas  Administration 

Federal  Depoalt  loauraaoe  Corporation 

ReseUloBMOt  Adminlstnition .. 

r.  8.  Employment  Service  (Labor) 

Pofwt  Service  (Africultura) _ 

VotanM'  Admiaistraaoa «-..» ...... 


Public  Works  Administration. 
....do 


Net  square 
feet 


............. 


Rasettlomtnt  Adminiitfatlon 

U.  S.  E»pleyoes'  CempeBsatioa  CemaUaiim..... 

lodiao  Aflairs  (lut«rK>r).      .     

Boll  Conservation  Service  (Agrtcaiture) 

Securities  and  Exchanrr  Commission 

Burroo  of  Education  library  (Interior) 

Indian  AfTairt  (Intarior) . 

Fe<leral  Trade  Cnrnmlsstan ...^.^'..'S.V.'.V.. 

Fodarai  Power  Commissioo ' 

-do .„„::: 

do    _ 

4o  "11 

I"Ido *"     * 


Boil  Conservation  Service  (Agriculture). 
do 


Do.' 

Do.« 


TotaL. 


Standard  Oil,  261  Constitution  Av«.  NW.' 

Tower.  14lh  and  K  St*.  NW.i_ " 

Do.« _ 

Da« " 


r>o.i 

1212  V  St.  NW.« ""!"""""" 

1020  Vermont  Ave.  NW.* I". 

1126  Vermont  Court* 

Victor,  724  9th  St.  NW.' 

Walker-Johnson,  1734  New  York  Ave.  NwT«  « 
Washington  Anditoriam,  19tb  and  E  Sts.  NW'  •« 
Washington  Bldg.,  15th  St.  and  New  York  Ave. 

Washington  Lean  A  Trust.  «h  and  F  Sta.  NW.« 
Willard,  513  I4ih  St.  NW.'  > « 

!»4«  4th  8t   NE " 

836  7th  St.  NW _     """"""" 

1918  10th  St.  NW.«« '2. 


Hae*ttlement  Adminiatratinn 

Prison  Industrwn  Reoriranixation  Administration. 

ReseUlMnent  Adrainistniiion 

Federal  Trade  (Commission 


Federal  Reoerve  Board 

National  Park  Service 

Rasetileme&t  Administratioa... 
National  Park  Service 


Soil  Conservation  Servioa  ( Agrnulttire) . 
..do  

-..Ido-lIIIllIIIIIIIi:..!!!!:""! 

do "~ 

""do"~"ir~ir""™mr"~ir!" 


tn  latfa  St.  NW 


Total.. 


309  14th  St.  NW.I  « _ 

821  15th  St.  NW*  7 '_J, 

UOO  15th  St.  NW 

Si2  17th  St.  NW.« .    _ 

1503  21st  St.  -VW.»«. 
501-51J  3Bth  St.  NW.«..„ 

6W38thSt.  NW.«.. 

517  36th  St.  NW.»  • 


Home  OMPtrs.'  Loan  Corporation 

EJecUicHteie  and  Farm  Authority 

BurOMi  of  Narcotics  (Treasury; 

Oeamittee    on     EnroUment    and     Diabarment 
(Treasury). 

Railroad  Retirement  Board 

Federal  Emerpency  Relief  Administx-atioii 

Federal  Housing  .AdnuaistraUon 

Pmnma  Canal     

FoTPSt  .Service  (Agricultore) "  "11?'"""' 

Work.s  Progress  .Administration 

FedemI  Fmerpency  Kelief  .Administration 

Resettlement  .\d minis tratimi 

Bureau  oi  Customs  (Traasory) I HI! 

Federal  Reserve  Board 

Bureau  of  Mines  (Interior) - 

Bureau  of  Public  Roads  (A4picnitur«)__ II__ 

Resettlement  Administratitm 

Interstate  Commerce  Commission T ~~ri? 

Soil  Conavration  Servtoa  (Agricoiturq) 

".'rido~i"r~"~~ir~ir"i."ri~~"r!  ! 


Total. 


Borean  of  Public  Roads  (Agricultore) 

Resettlement  Administration 

r   S   Coa.«;t  Ouard.  Ttcasury ', 

Federal  Emergency  Relief  Adminisaiitiaa II 

Resettlement  Administration 

...do.. 

...jdo I """""""" 


07,378 
2,904 

euo 

31,807 

uvn 

a.  414 


Annual 
rantal 


m 


I.  la 

14.344 

17,  M7 

eaa 
tm 

IK  MS 
0,027 

I.  an 

17.8W 
8,(ifl5 
1,075 
5,187 
5.227 
8,744 


28,318 

1.827 
6,838 


8,535 


I0.82S 

5,115 
15,983 
8a  750 

36.384 

3.^0110 
39,253 
8a  784 

293 
998 

2,776 

12,507 

1.618 

6,423 


$112,071  01 
7,  300  0 ) 
1.44ti.«) 

54.071  91 

i,tm.i) 


a,  921 
i^joa 


Of) 


U7.S! 


1. 117. 
18.747. 
32.  lU. 

734. 
X7U. 


•OtOI 


US,  140. 9 

35.143. 
7,278.4' 
967  S( 
4.848Lai 
4.704  31 
9,618. « 


Boatal 
square 


tool 


$1.15 
2.  Ml 
3.40 
1.70 
LIS 

1.019 

i.n 


27.415.  i: 

1. 865. 00 
6.827.96 


.913 
.»«5 


1.807 
1.37f 
LIO 
1  12604 
L04S 

.797 

L 

.90 

.90 

.90 

.90 
LIO 


8,202. 


M.815 


11,450 
3,723 

14,022 
2,413 

7,712 

8.000 

3.808 

13.631 

18,219 

84,047 

70.000 

9.841 

36,167 

18.791 

15,696 

26,543 

LOOO 

ia683 

39,000 


8.000. 

6.  420  Ofl 

laaoo 

113,833 


4*   12 

1.60C  5C 

4.  719.  24; 

21,  Jfil  «V' 

2,750.841 

ia9iai6i 


.864 
1  00 


1  70 
1.70 
1.70 
1.70 
1.70 
L70 


4L  845. 6SJ 


1.400 

1.400 
1.195 


3.995 


6.540 

ia446 

13.304 

1.031 

5.500 

32,300 

8,846 

5,000 


19.  4«.'>  (JOi 
6.  C31   .12; 

23,838.30! 

3, 907. 44J 

1 

12.493  44j 
2, 880  00! 
3, 650. 32, 
1, 800  00! 

17,153.03! 

saooaoo; 
saooo.ooj 

21.278.041 
45.  7B2  24 . 
43,039  091 
10,622.52: 
15,000.001 
2, 400.  TO  j 
11,000.04] 
36,500.001 


I  70 
1  62 
1.70 
1.62 

L62 

.48 
1.33 

.132 

.94 

.5949 

.7143 
2.16 
1.75 
2.29 
1.23 

.385 
140 
L03 

.679 


Xioaooi 
Zioaooi 

1.922.04; 


6,122.04 


6,ooaoo 

12,S0aO4 
S8,»8.8B 

ooaoo 

3,Sfi3.  52i 
8,300.00' 
4,  sua  06  i 
1,  MO.  00 1 


2, 6ia  636  I  2,  564. 834.  25  ! 


1.50 
L30 
L«e84 


.0174 

Lao 

2.49 

.8729 

.70 

.28378 

.486 

.34 


Date  of  aeqai- 
sttion 


Aug.  23.1935 
Not.  1. 1083 
M.l«a6 
1,I9S3 
Jan.     lUH 


«f- 


JolT   26.  t«U 
iolr     1.  1M4 

M,ita3 


Mar.    4.1993 
Jan.    36,1933 


Contract 
no. 


Mp-t894. 


I-IP-M34. 


H 


Doe.  13,1883 
Jan.  1,  t«M 
Jttly  1. 1993 
June  1. 1933 
Nov  21, 1996 

Nov.  la  1934 


Dae.  2L19U 
May     1.  r034 

Oct.    16.1994  i  I-lp-: 

So(>l.  23. 1834  I  I-U>-397B. 

June  n.  1934  I  I-lp-293a. 

Not.  Ml.  1993  ~ 


Mp. 
P.B.P.i38 


I-»P 

I  lp-4S8S. 


Nov. 
Nov. 


3i,1835 
LI9S6 


Not.    L 

.  .do 

Oct.    I&,ia93 
Jaa.     11196 

Mar.  1. 1834 

Aug.  la  1813 

Nov.  1.  1935 

Sept.  la  1980 

July  22.1935 
Sent.  1. 1834 
Feb.  4. 1833 
Aug.  K.  1934 
Oct.  5.1934 
3aUi35 


Nov.  9.  1983 
Sept.  1.  n3i 
July  1.  1935 
do 


I-lp. 


Sept. 

July 

Aug. 

July 

Aug. 

June 

Juoe 

Aug. 

Mar. 

Aug. 

Mar. 

Apr. 

Nov 

Not. 

Jan. 


24.1934 

24.1035 

22,1933 

1.1935 

16,1983 

13.1834 

9, 1936 

X1993 

12,1834 

4.  IM4 

1,19H4 

1, 1915 

1.  1935 

16.1933 

1.1836 


I-lp. 
l-lp-49«L 

i-ip-sisa 


Mp-3a91 

i-ip-aasi. 

I-lp-2992. 

i-ip-3aiL 


July  1, 1835 
July  17.  \seis 
Sept.  23,1833 


Sept. 

June 

Aiw 

Mar. 

July 

Juoe 

Oct. 

Oct. 


Li934 
15,1935 

3,1995 
26,I93» 

1.1935 

3.1083 
38, 1985 

8,1835 


I-1p-4«W. 
I-ll>-3451. 

I-lp. 


'  Fireproof,  with  fireproof  protection  equipment. 
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•  Mamtaioed  by  Government.  | 

•  Nonfireproof.  with  fire- protection  equipment. 
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ment  S^K^^itol'***  ^^  N.  fi.  A.  to  ConuBaroe  Dopartment  Jan.  1. 1936,  and  to  be  Tacaled  approujnataly  Jan.  15  and  r»Jaaaadiby  the  Bureau  of  PubUc  Eoads,  Depart- 
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The  Members  of  the  House  will  note  that  over  40  private 
residences  in  addition  to  some  46  standard  office  buildings 
are  included  in  the  list,  rent  as  high  as  $2.50  per  square  foot 
being  paid  for  some  of  these  residences.  As  of  December  1, 
1932.  the  Government  rented  space  in  the  District  t0  the 
extent  of  1.123.847  square  feet.  Today  the  figure  is  2,610,636 
square  feet,  calling  for  an  annual  expenditure  of  $2,564,834. 

Information  as  to  space  rented  outside  of  the  District  is  not 
available  through  the  Park  Service.  I  assume  that  When 
available  it  will  show  an  equally  striking  expansion. 

I  hope  that  someone  will  teU  the  committee  something  of 
the  Matanuska  colonization  project,  giving  some  idea  eg  the 
total  expense  mvolved  in  the  undertaking  and  the  chance 
of  its  success.  Prom  the  Budget  it  appears  that  some  $|671.- 
500  IS  available  out  of  emergency  funds  for  the  construfctlon 
of  roads  to  Matanuska  or  in  the  Matanuska  Valley.  This 
represents  an  expenditure  of  over  $4,000  per  family  oi)  the 
basis  of  166  out  of  204  families  said  to  have  remained  ia  the 
valley.  Further  expense  is  reflected  in  the  fumishii^  of 
all  the  essentials  of  life  which  seem  to  have  been  made 
available  to  the  colony. 

Last  year  having  been  moving  year,  this  year  being  clear- 
ing year,  it  wiU  presumably  be  3  years  before,  in  temis  of 
production,  we  can  estimate  the  chances  of  success.  The 
record  indicates  that  the  growing  season  is  120  days  and  that 
only  10  percent  of  the  people  in  the  colony  have  ever  actOaUy 
made  a  Uving  on  a  farm  at  any  tune  previously  in  then 
lives.  j 

The  testimony  of  Dr.  Omening .  Director  of  the  Dlvlsioh  of 
Territories  and  Island  Possessions,  indicates  that  the  pr()ject 
is  the  beginning  of  a  colonization  program  to  be  carrie^l  on 
during  the  next  5  years.  Also,  that  the  colony  reflects,  the 
President's  desire  to  get  more  people  up  there  for  vailious 
reasons,  including  military  defense.  I  cannot  but  read  this 
testimony  in  the  light  of  the  statement  of  the  gentleman 
frcm  Washington  appearing  in  the  hearings  to  the  effect  that 
he  has  been  informed  that  one  of  the  colonists  sent  to  Mata- 
nuska had  a  wooden  leg  from  the  hip  down,  that  sevferal 
had  bad  cases  of  diabetes,  that  there  was  a  case  or  twO  of 
pernicious  anemia,  and  that  several  others  yere  tubercular 
to  the  point  where  a  couple  of  them  had  one  lung  just  about 
entirely  gone.  .         ^ 

My  time  is  Umited,  and  I  do  not  want  to  trespass  on  that 
of  one  or  two  of  my  coUeagues  who  desire  to  speak  on  the 
bill  this  morning.  I  shall  therefore  confine  the  remainder 
of  my  remarks  to  the  Office  of  Education, 

Some  of  you  have  no  doubt  received  a  request  from  the 
Commissioner  of  Education  for  a  list  of  so-called  forumd  In 
your  state  or  district.    I  confess  that  in  spite  of  the  t3u- 
mony  of  the  Commissioner  in  this  connection  I  am  sUll  in 
doubt  as  to  just  what  his  definition  of  a  "forum"  is     the 
fact  remams.  however,  that  in  his  judgment  the  creation  of 
forums  throughout  this  NaUon  is  a  vital  need  in  the  field 
of  educaUon  and  that  he  would  like  to  have  appropriated  a 
!!i?J^* ,^'  ^'^OO^OOO  for  the  creation  of  f orunu  over  a 
period  of  3  years.    No  money  is  carried  in  this  bill  for  this 
purpose     I  may  point  out.  however,  that  about  one-third 
of  a  million  dollars  is  said  to  have  been  made  avaUable  dut 
of  emergency  funds  for  the  creation  of  10  of  these  foniiis 
^J^\1^   ^^  °°  ""  experimental  basis  for  a  period  of 
from  5  to  8  months.    Confronted  as  we  are  with  the  possible 
expenditure  during  the  next  fiscal  year  of  some  $11,700  000  (WO 
and  a  possible  deficit  in  the  absence  of  drastically  incr^ 
^i^'SLfL'^^'^  ^  unexpended  balances  amounting  tolJS 
$6 000,000.000,  it  does  seem  to  me  that  this  is  oneTtem  t^I 
might  properly  be  deferred  until  better  times. 

I  turn  now  to  the  matter  of  vocational  education   coti 
ducted  under  the  supervision  of  the  Office  of  EdSatSL 
and  wj3h  to  state  that  in  my  judgment  the  evidence^S^ 

f  nr!  \!I^  ^^  ^°  *  ^""^^  inadequate  supervision  of  voca- 
t^onal  education  programs  in  this  country  and  the  expencS- 

\^wl^^'^'  'T'  ^  ^'  comiecti^.  I  rejfr  pS- 
Jarly  to  the  so-called  plant-training  programs  which  have 
been  set  up  in  this  country  recently.  pkrSSSyTsome  S 
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the  Southern  States.    It  appears  that  there  have  been  many 
complaints  directed  at  these  vocational- training  programs— 
complamts  from  organized  labor,  complaints  from  Industry, 
complaints  from  other  sources — and  that  as  a  result  of  these  • 
complaints  in  February  last,  just  about  a  year  ago.  it  was 
decided  to  conduct  an  investigation  into  the  matter    one 
investigator  being  appointed  by  the  Department  of  Labor 
another  being  appointed  by  the  Office  of  Education.    These 
investigators  conducted  an  investigation  covering  some  13 
I  plant-training  programs  under  public  supervision  and  con- 
trol, 7  day  trade  schools  under  similar  control,  and  3  plant- 
training  programs  supervised  and  financed  entirely  by  the 
firms  concerned.    The  investigation  was  limited  to  the  gar- 
ment and  textile  field,  and  a  report  was  submitted  on  June 
8  last.    That  report  has  never  been  made  public. 

Without  going  into  detail,  and  without  inferring  that  all 
of  the  elements  I  am  going  to  speak  of  occurred  in  each 
instance.  I  may  say  that  the  report  indicates,  among  other 
things,  that  all  sorts  of  inducements  have  been  held  out  to 
industrial  plants  to  move  into  certain  States,  particularly  in 
the  South.  These  inducements  have  included  the  gift  of 
factory  buildings,  the  assurance  of  exemption  from  local  and 
btate  taxation,  the  promise  of  labor  trained  partly  at  public 
cost,  and  the  striking  fact  is  that  these  plant-training 
schools  to  which  I  have  referred,  reimbursed  out  of  State 
and  Federal  funds,  under  the  Smith-Hughes  Act.  have  been 
a  definite  feature  in  the  inducements  which  have  been 
onered. 

Now,  what  have  these  plant-training  programs  amounted 
to?  From  the  report  it  appears  that  the  instructors  in  vari- 
ous instances  have  not  been  instructors  at  all  in  the  accepted 
sense  of  the  word.  They  have  been  foremen  or  managers  or 
employees  of  less  experience,  from  the  firm  for  which  the  par- 
ticular school  has  been  operated.  Students  have  been  ob- 
tamed  locaUy  and  instructed  in  schools  conducted  in  the 
plant  of  the  firm  for  which  they  have  been  taught.  Courses 
have  consisted  in  the  training  for  no  more  than  a  single 
operation  in  the  course  of  the  manufacturing  process  of  the 
plant  operating  the  school. 

If  we  look  at  the  question  of  wages,  we  find  that  the  so- 
called  studente  have  been  compelled  to  work  for  as  much  as 
f nH  ,i  ""^^"^  *t  a  time  without  receiving  a  single  cent, 
and  thereafter  on  a  basis  of  partial  payment  only.  Raw 
materials  have  been  advanced  by  the  firm  interested,  and 
the  finished  commodity  has  been  offered  In  the  general 
St^o  in  competition  with  legitimate  enterprise  in  other 
states  of  the  Umon. 

Mrs.  KAHN.    Will  the  gentleman  yield? 
fromc'S^S'^''''™    ^-^^-^itoyieldtomycoUeague 

Mrs  KAHN.  Is  it  not  a  fact  that  there  are  no  academic 
or  cultural  subjects  taught,  but  purely  mechanical  subje^ 
and  that  many  of  the  operators  in  these  schools-because  thS 
are  nothing  but  operator^are  children,  and  t^^Tl 
way  of  avoidmg  the  child-labor  law' 

it  r.J^^^^?^'^-  ^  ^^^d  '^y  to  my  coUeague  that 
LI  r^f ""  ^^^'  ^?  ^^*^««s  included  in  the  report,  that 
there  has  been  no  related  instruction  whatever 

Mrs.  KAHN.    It  Is  merely  a  mechanical  school  where  thev 
are  taught  the  principles  of  this  trade  for  a  number  oFmonTlL 
and  their  services  are  given  free,  and  many  of  them   aTe 
minors  whose  parents  sign  contracts,  relieving  the  workmen's 
compensation  act  of  responsibility  in  case  of  accident? 

stu^fen^h'^'^^^^"^-    '  ^''  saTto  w^fex^t^nt  the 
students  have  been  minors. 

Mrs.  KAHN.    But  there  are  minors 

Mr.  WIGGLESWORTH.    But  I  do"  know  that  the  report 
Inchoates  that  students  at  those  schools  have  been  re^ed 

^o^r'^''''°'^  ^"^"^  "^^  ^PP^^^^^  workmen^comXl- 
Mrs  KAHN     And  the  State  of  Mississippi  has  a  number  of 
oSSt?d.      "^  *  "^"^  °'  '^^^  ^^^  schools  r'Sii 
.J^lJ^^^^'^ORTH.    I  want  to  say.  Mr.  Chairman 
that  the  impetus  for  these  so-called  training  schoois  a^^s 
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to  have  come  through  State  departments  of  education,  local 
schools  being  used  as  disbursing  agencies,  pay  rolls  being 
advanced  subject  to  reimbursement  from  State  and  Federal 
funds.  Also  that  the  investigators  found  that  10  out  of  12 
plants  examined  had  moved  during  the  last  2  years,  3  of 
them  having  operated  previously  with  prison  labor.  1  of  them 
having  moved  out  of  the  State  of  Connecticut,  where  it  had 
experienced  serious  labor  difficulty. 

Mr.  Chairman,  the  investigators  who  made  the  report  to 
which  I  have  referred  concluded  their  report  by  stating  that 
the  conditions  under  which  these  plant-training  programs 
were  operated  and  the  reasons  given  for  promoting  them 
suggest  certain  questions.  Rather  than  take  the  time  to  read 
those  questions,  I  ask  unanimous  consent  to  insert  them  in 
my  remarks  at  this  iwint. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  questions  suggested: 

1.  Can  training  solely  on  the  repetitive  performance  of  a  single 
operation  according  to  a  method  used  In  a  single  plant  with  the 
object  of  obtaining  sufficient  speed  on  production  to  become  an 
asset  to  a  company  be  classified  as  vocational  education  reimburs- 
able under  the  Smith-Hughes  Act? 

2.  What  Is  the  difference  between  "vocational  training"  given 
according  to  factory  production  methods  with  no  related  Instruc- 
tion and  the  initial  training  given  any  inexperienced  worker  on 
entrance  to  employment? 

3.  Is  It  sound  public  policy  to  use  Federal  money  for  reimburs- 
ing  the   salaries   paid    instructors   of   vocational    education: 

(1)  When  this  instructor  is  a  foreman  engaged  in  production 
and  instruction  is  only  incidental  to  the  job? 

(2)  When  a  mechanic  engaged  in  installing  and  servicing  ma- 
chines is  appointed  as  an  Instructor? 

(3)  When  the  funds  are  used  to  offset  in  part  the  fee  erf  an 
industrial  engineering  firm  by  naming  as  a  teacher  an  employee  of 
that  firm  which  is  installing  an  efficient  system  of  production? 

4.  Should  persons  who  have  had  from  3  to  6  weeks  experience 
In  a  plant-training  program  and  no  exi>erlence  In  a  trade  be  con- 
sidered eligible  for  appointment  and  temporary  certification  as 
vocational  teachers  when  Federal  approval  of  a  State  plan  is  con- 
tingent upon  requiring  2  years  or  more  of  experience  in  the  trade 
above  apprenticeship   level   for   a   vocational   teacher? 

8.  Has  the  Vocational  Division  of  the  Office  of  Education  any 
responsibility  for  expenditures  made  by  the  State  boards  out  of 
State  funds  appropriated  by  the  legislatures  for  the  same  general 
purposes  as  the  Federal  funds  and  included  In  the  annual  reports? 
or 

6.  Does  the  fact  that  Federal  fxmds  are  not  being  used  release 
the  Federal  Division  of  VocaUonal  Education  from  all  respon- 
sibility for  maintaining  educational  standards  in  programs  pro- 
moted by  State  departments  administering  grants  In  aid  to  State? 

7.  Have  public-school  officials  administering  a  program  of  voca- 
tional education  any  responsibility  for  upholding  the  reputation 
for  integrity  accorded  the  public-school  system  by  informing 
local  school  boards  as  to  what  vocational  education  is  and  the 
purpose  of  a  vocational  training  school? 

8.  Can  a  plant-training  school,  where  the  superintendent  of 
schools  must  request  permission  from  the  plant  officials  and  the 
local  chamber  of  commerce  for  authority  to  take  an  agent  of  the 
United  States  Office  of  Education  Into  the  training  class,  be  con- 
sidered under  public  supervision  and  control? 

9.  Under  standard-line  production  an  operative  is  normally 
trained  to  piece-rate  standards  in  a  period  not  to  exceed  2  weeks. 
What  justification  is  there  for  a  public  school  prolonging  such 
training  for  a  period  from  6  to  12  weeks? 

10.  Is  a  State  supervisor  of  trade  and  Industrial  education 
under  obligation  to  finance  any  training  program  requested  by 
a  taxpayer,  provided  an  unexpended  balance  of  State  or  Federal 
funds  is  available? 

11.  Since  vocational  education  deals  with  the  training  of  work- 
ers, should  some  provision  be  made  in  each  State  for  the  official 
representation  of  labor  on  the  State  board  for  vocational  educa- 
tion? 

12.  Is  the  argument  that  persons  are  being  taken  off  of  relief 
and  given  Jobs  a  valid  reaaon  for  promoting  and  subsidizing  the 
plant- training  programs  described  In  this  report? 

13.  If  the  relief  argiunent  Justifies  a  subsidy  of  a  training  pro- 
gram in  a  community  which  the  Industry  is  entering  does  the 
United  States  GJovemment  have  any  responsibility  and  official 
concern  for  the  plight  of  the  skilled  workers  thrcrwn  out  ot  work 
in  the  community  the  industry-  left? 

14.  What  training  is  a  legitimate  charge  against  Industry  on 
the  one  hand,  and  what  training  Is  a  legitimate  charge  against 
the  public-school  funds  on  the  other? 

15.  What  can  be  done  to  cotM-dinate  the  activities  of  the  various  i 
Federal  departments,  so  that  one  branch  of  the  United  States  ! 
Government  does  not  sanction  practices  which.  In  effect  assist 
In  breaking  down  standards  which  have  been  established  by  other 
branches  of  the  United  States  Government  to  eliminate  unfair 
competition  and  to  safeguard  conditions  of  employment? 

Mr.  WIGOLESWORTH.  Mr.  Chairman,  the  report  reo- 
ommends  a  review  of  all  the  facts  with  a  view  to  determin- 


ing upon  a  national  policy  for  the  safeguarding  of  Federal 
grants  in  aid  and  the  maintenance  of  acceptable  standards 
in  the  application  and  promotion  of  educational  programs. 
I  call  the  attention  of  the  House  In  this  connection  to  the 
views  of  Mr.  Oreen,  president  of  the  American  Federation 
of  Labor.  Writing  to  the  Commissioner  of  Education  under 
date  of  November  5,  1935,  Mr.  Green  stated,  in  part  as 
follows : 

It  seems  to  me  that  the  Federal  Board  for  Vocational  Educa- 
tion should  review  the  whole  field  of  vocational  traimng  with 
a  view  to  restating  purposes  a^d  standards.  •  •  •  It  seenw 
to  me  Imperative  that  the  reorganized  Board  for  Vocational  Edu- 
cation should  set  up  some  very  definite  standards  for  the  expendi- 

*t  o'  Federal  funds.  It  does  not  seem  to  me  that  the  Fwleral 
authority  has  assumed  Its  fuU^  reaponslblUty  unless  it  provides 
the  standard  for  guiding  local  projects  in  vocational  education. 

Mr.  Chairman.  I  merely  desjre  to  state  that  I  find  myself  in 
entu-e  accord  with  the  views  expressed  by  Mr.  Green  in  this 
connection. 

Mr.  Chairman,  the  report  raises  squarely  the  quesUon  of 
legality  insofar  as  Federal  funds  have  participated  in  these 
programs.  The  extent  to  which  they  have  participated  is 
not  clear,  but  to  the  extent  that  they  have  participated  in 
programs  which  do  not  fall  within  the  proper  definition  of 
the  term  "vocational  education",  the  participation  seems 
to  be  clearly  illegal  and  without  justlflcaUon. 

The  report  also  suggests  thf?  possibiUty  of  serious  abuse  in 
the  use  of  vocational  funds,  ih  effect,  as  a  subsidy  to  indus- 
trial plants  in  the  South  in  competiUon  with  industrial 
plants  throughout  the  Nation.  It  indicates  the  existence  of 
intolerable  conditions  for  the  workers  in  those  plants  and 
resulting  exploitation  of  laboi>.  It  raises  squarely  the  whole 
question  of  the  responsibility  of  the  Federal  Government  for 
the  safeguarding  of  grants  in  aid.  and  for  the  maintenance 
of  proper  standards  for  vocational  programs. 

I  mention  in  passing.  Mr.  Chairman,  that  the  Assistant 
Commissioner  in  charge  of  this  work  stated  to  the  subcom- 
mittee that  there  were  but  f0ur  inspectors  to  supervise  the 
Federal  vocational  education  programs  throughout  this  coun- 
try; that  they  were  physically  unable  to  visit  all  the  schools 
which  are  federally  aided;  that  they  visited  one  group  one 
year  and  another  group  anjother  year.  Nevertheless  he 
went  on  to  say  that  he  felt— ► 

That  we  are  adequately  complying  with  the  provision  in  the  act 
which  states  that  we  shall  annually  ascertain  whether  or  not  the 
States  are  using  these  funds  in -accordance  with  the  provision*  of 
the  act  of  Congress. 

Mr.  FTTZPATRICBL  Mr.  ichairman.  wiU  the  genUeman 
yield?  I 

Mr.  WIGGLESWORTH.    i  yield. 

Mr.  FTTZPATRICK.  What  is  the  total  number  of  people 
attending  these  schools  throughout  the  United  States *> 

Mr.  WIGGLESWORTH.  I  am  sorry  I  cannot  give  the 
gentleman  detailed  figures  in  that  respect. 

Mr.  FTTZPATRICK.  It  wOuld  be  very  Important  to  show 
whether  they  were  a  menace  |In  certain  States  or  not 

Mr.  WIGGLESWORTH.    I  agree  with  the  genUeman. 

Mrs.  KAHN.    Mr.  Chairman,  will  the  gentleman  yield' 

Mr.  WIGGLESWORTH.    I  yield. 

Mrs.  KAHN.  It  might  be  weU  to  add  that  the  report  has 
not  been  published.  It  is  very  difficult  to  get  a  copy  of  it  or 
even  a  sight  of  it.  This  report  was  made  by  Miss  Burdick 
and  Miss  Scandrett,  one  from  the  Department  of  Labor,  the 
other  from  the  OfiBce  of  Education.  The  report  has  not  been 
published,  but  some  who  wereJfortunate  enough  to  get  a  sight 
of  it  have  been  scandalized  by  its  revelations,  for  it  shows 
that  this  system  Is  practically  an  exploitation  of  labor,  an 
exploitation  of  child  labor.  I;  think  the  whole  picture  should 
be  opened  up,  because  I  understand  that  factories  have  been 
induced  to  move  from  New  E^land  to  the  South:  they  have 
been  assured  they  would  be  free  of  labor  troubles,  that  their 
plants  would  not  be  unionizlbd.  In  a  number  of  instances 
where  plants  have  had  labor  trouble  they  have  come  forward 
and  offered  to  move  them.  They  have  been  moved  to  Mis- 
sissippi, particularly  from  the  New  E^ngland  States.  I  think 
Willimantic.  Conn..  Is  one  lilace  from  which  a  plant  was 
moved  to  a  location  in  Mississippi  on  account  of  labor  trouble. 
I  am  sure  the  Office  of  Education,  through  Its  Division  on 
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Vocational  Training,  even  If  it  has  not  used  Federal  funds, 
has  lent  moral  support  to  this  type  of  vocational  training 
where  children  and  young  people  are  brought  into  these  fac- 
tories for  6  long  months  and  made  to  waive  provisions  of  the 
Workmen's  Compensation  Act.  Their  training  is  not  broad; 
it  involves  one  operation  only. 

Mr.  FITZPATRICK.  That  is  why  we  should  find  out  the 
number  of  people  involved. 

Mr.  WIGGLESWORTH.    I  agree  with  the  gentleman. 

Mr.  FTTZPATRICK.  But  we  have  been  making  this 
appropriation  for  vocational  training  for  many  years. 

Mr.  WIGGLESWORTH.  The  criticism  I  am  making  goes 
to  the  supervision  and  the  application  of  funds. 

Mr.  FTTZPATRICK.  We  have  been  appropriating  for  this 
Item  for  many  years. 

Mr.  WIGGLESWORTH.  We  do  not  know  how  long  this 
phase  of  it  has  been  going  on. 

Mr.  TABER.  It  does  not  reach  back  far  enough  to  get 
into  the  preceding  administration. 

Mr.  ZIONCHECK.  If  we  should  give  them  another  $600.- 
000  maybe  they  would  find  a  solution  for  the  problem. 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  in  conclusion 
may  I  say  that  I  agree  with  the  observation  of  my  col- 
league, the  gentlewoman  from  California. 

Almost  8  months  has  elapsed  since  the  submission  of  the 
report.  Little  or  no  action  appears  to  have  been  taken.  I 
see  no  reason  why  the  report  should  not  be  made  puWlc 
with  a  full  statement  by  the  board  of  its  future  plans. 

It  seems  to  me  the  country  is  entitled  to  know  what  steps 
have  been  taken  to  meet  the  situation  already  brought  to 
light  in  the  garment  and  textile  field;  what  steps,  if  any, 
are  in  contemplation  to  investigate  conditions  in  other 
fields:  what  steps  if  any  are  proposed  with  a  view  to  proper 
supervision  in  the  future  both  of  programs  of  education  and 
of  the  expenditure  of  Federal  funds.  If  the  board  is  not 
prepared  to  act  in  the  matter,  affirmative  action  should  be 
taken  and  taken  promptly  by  the  Congress.  [Applause.] 
Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 
Mr.  LAMBERTSON.  Mr.  Chairman,  I  yield  15  minutes'  to 
the  gentleman  from  New  York  [Mr.  Tabkr]. 

Mr.  TABER.  Mr.  Chairman,  in  order  that  we  may  ap- 
proach the  consideration  of  this  appropriation  bill  with  a 
broad  imderstanding  and  knowledge  of  its  background,  it 
Is  necessary  to  present  certain  pictures. 

In  his  message  to  the  Congress  of  the  United  States,  de- 
livered on  the  3d  day  of  January  1936,  the  President  of  the 
United  States  said: 

In  March  1933  I  appealed  to  the  Congress  and  to  the  people  In 

•  new  effort  to  restore  power  to  those  to  whom  It  rightfully  be- 
longed.    The  response  to   that  appeal  resulted   In  the   writing  of 

•  new  chapter  In  the  history  of  popular  government.  You  the 
Members  of  the  legislative  branch,  and  I.  the  Eixecutlve.  contended 
for  and  established  a  new  relationship  between  government  and 
people. 

What  were  the  terms  of  that  new  relationship?  They  were  an 
appeal  from  the  clamor  of  many  private  and  selfish  Interests,  yes, 
even  an  appeal  from  the  clamor  of  partisan  Interest,  to  the  Ideal 
of  the  public  Interest.  Government  became  the  representative 
and  the  trustee  of  the  public  Interest.  Our  aim  was  to  build 
upon  essentially  democratic  institutions,  seeking  all  the  while  the 
adjustment  of  burdens,  the  help  of  the  needy,  the  protection  of 
the  weak,  the  liberation  of  the  exploited,  and  the  genuine  pro- 
tection of  the  people's  property. 

Soon  after  the  advent  of  this  administration  on  the  4th  of 
March  1933,  there  was  passed — and  I  believe  the  date  was 
the  16th  of  June  1933 — an  appropriation  bill  calling  for 
$3,300,000,000.  Those  of  you  who  were  present  at  that  time 
will  recall  that  that  appropriation  was  put  through  Congress 
on  the  representation  that  it  was  to  be  used  for  the  relief 
of  the  needy  and  the  distressed.  Soon  after  that  a  large 
sum  of  money  was  allotted  to  what  they  called  the  P.  W.  A. 
under  the  direction  of  Harold  L.  Ickes,  the  Secretary  of 
the  Interior.  A  large  allotment  was  made  out  of  that  fund 
for  slum  clearance  in  the  city  of  New  York,  and  a  site  was 
acquired  from  the  property  of  Vincent  Astor  at  the  assessed 
valuation  of  that  property — and  everyone  who  knows  any- 
thing about  assessments  on  real  estate  knows  that  these 
assessments  are  at  least  150  percent  of  what  sales  can  be 
made  for  on  the  open  market. 


These  particular  properties  had  been  vacant  and  unoccu- 
pied for  a  considerable  period,  and  they  had  been  unpro- 
ductive. These  properties  were  acquired  from  Vincent  Astor 
on  TTiird  Avenue,  between  First  and  Third  Streets,  in  New 
York  City.  The  buildings  were  razed,  large  sums  of  money 
were  spent  in  building  buildings  thereon,  and  these  build- 
ings are  now  rented  at  the  rate  of  $6  per  month  per  room, 
which  rentals  barely  pay  the  cost  of  the  maintenance  of 
these  properties.  And  so  this  appropriation  of  $3,300,000,000 
passed  by  the  Congress  of  the  United  States  for  the  relief  of 
the  needy  became  an  instrument  for  the  relief  of  Vincent 
Astor,  upon  whose  magnificent  yacht,  the  Nourmahal.  the 
President  of  the  United  States  has  been  accustomed  to  con- 
sort with  his  rich  friends.  Thus  the  statement  of  the  Presi- 
dent in  his  message  to  the  Congress  of  the  United  States  is 
borne  out,  and  we  have  a  little  sample  of  the  administration 
of  governmental  afifairs  by  Harold  L.  Ickes.  That  you  may 
know  a  little  more  about  the  operations  of  this  gentleman 
and  the  way  he  has  handled  the  people's  business,  I  desire 
to  call  attention  to  a  bill  which  was  presented  in  Congress 
from  the  Indian  Affairs  Committee,  S.  1968,  and  a  similar 
House  bill.  H.  R.  6019. 

Let  me  call  to  your  attention  the  fact  that  on  the  20th 
day  of  July  1931  the  Secretary  of  the  Interior  under  the 
administration  of  President  Hoover  presented  to  the  Presi- 
dent of  the  United  States  an  appraisal  covering  certain  In- 
dian lands  supposed  to  contain  coal  and  on  which  it  was 
claimed  that  the  Ute  Indians  had  a  claim  against  the  United 
States.  This  appraisal,  made  on  the  20th  of  July  1931, 
amounted  to  $62,165.75. 

Under  the  administration  of  Harold  L.  Ickes  a  reappraisal 
of  this  land  was  submitted  to  the  Committee  on  Indian 
Affairs  boosting  it  to  $977,796,  an  increase  of  at  least  17 
times  in  the  course  of  2  years.  This  particular  land  was  65 
miles  from  a  railroad,  where  the  grades  ran  up  to  65  percent, 
and  absolutely  inaccessible.  That  bill  made  such  an  appeal 
to  the  House  of  Representatives  that  upon  a  roll  call  it  was 
defeated  to  the  everlasting  credit  of  the  Congress  of  the 
United  States. 

Let  me  tell  you  some  of  the  things  that  have  been  done 
to  the  United  States  Treasury  under  the  operations  of  this 
gentleman  as  Secretary  of  the  Interior.    In  the  fiscal  year 
1935  the  appropriations  for  thi^  Department  amounted  to 
$60,464,000,  but  the  expenditures,  including  allotments  from 
the  P.  W.  A.,  under  Harold  L.  Ickes'  control,  totaled  $132,- 
168,039.16.     The  appropriations  made  by  Congress  for  the 
fiscal  year  1936  for  this  Department  totaled  $89,061,576.  but 
the  expenditures  during  that  same  period  it  is  estimated  by 
the  Bureau  of  the  Budget  and  the  President  in  his  Budget 
estimates,  submitted  to  Congress  on  the  6th  day  of  Janu- 
ary, will  amount  to  $177,303,400.    It  will  be  noticed.  Mv. 
Chairman,  these  expenditures  are  planned  to  nin  at  least 
twice  the  amount  of  appropriations.    The  Budget  estimates 
which  were  sent  up  here  for  this  year  amount  to  $160,602,- 
441.    The  estimates  considered  in  this  bill  only  amount  to 
$82,942,000,  indicating  that  there  Is  being  held  back  and 
evidently    will    be    followed    by    another    bill    covering    the 
activities  of  this  Department  an  amoimt  of  $77,000,000  or 
$78,000,000.     I  am  not  going  into  the  details  of  the  operation 
of  the  Interior  Department  at  this  time,  because  I  have  not 
the  time.    Let  me  say  that  millions  upon  millions  of  dollars 
of   the   three   hundred-odd    million    waste    that    has    gone 
on  and  the  $195,000,000  waste  that  is  contwnplated  were 
for  the  development  of  reclamation  projects,  many  of  which 
were  so  rotten   they  had  been  turned  down  by  Congress, 
most  of  which  were  nonproductive  from  the  standpoint  of 
honest  mathematics,  and  all  of  which  tended  to  put  under 
cultivation  acre  upon  acre  of  land  to  compete  with  that 
which  belonged  already  to  the  farmers  of  America  and  creat- 
ing a  more  distressing  condition  to  the  farmers. 
Mr.  WOODRUFF.     Will  the  gentleman  yield? 
Mr.  TABER.    I  yield  to  the  gentleman  from  Michigan 
Mr.  WOODRUFF.    The  irrigaUon  projects,  to  which  the 
gentleman  has  raised  an  objection,  are  those  irrigation  proj- 
ects that  were  started  as  a  result  of  Executive  orders  and 
have  not  In  any  sense  been  authorized  by  the  Congress  of 
the  United  SUtes? 


Mr.  TABER.  That  is  the  situation  exactly,  and  In  almost 
every  case  where  there  has  been  a  project  of  that  kind  with- 
out authority  of  Congress  it  has  been  a  bad  project.  This 
is  what  we  would  expect  under  the  operations  of  Harold  L. 
Ickes. 

Mr.  Chairman,  that  situation  will  never  permit  of  agri- 
cultural recovery  so  long  as  it  is  continued.  It  is  doing  more 
damage  to  the  cause  of  agriculture  In  America  than  any  bill 
which  could  possibly  be  considered  here  in  the  House  of 
Representatives  would  do  good.  I  am  just  skimming  over 
the  tremendous  figures  that  are  presented  in  this  bill,  and, 
frankly,  I  am  going  to  hit  some  of  the  details  when  the  bill 
is  being  read  for  amendment.  It  ought  to  be  enough  to 
arouse  the  membership  of  this  House  to  an  understanding 
of  their  responsibilities  in  order  that  we  may  stop  these 
terrific  expenditures  and  point  the  way,  not  toward  greater 
expenditures  and  greater  taxes — and  greater  expenditures 
mean  greater  taxes — but  toward  lower  expenditures  and  a 
balancing  of  the  Budget  of  the  people  of  the  United  States. 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  5  min- 
utes to  the  ranking  member  of  the  subcommittee  [Mr. 
Johnson]. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  it  seems  to 
be  the  customary  thing  among  members  of  these  commit- 
tees to  compliment  one  another  on  the  good  work  done,  as 
well  as  the  popular  pastime  of  a  small  minority  of  this  House 
to  berate  and  deride  most  any  committee,  regardless  of  its 
efforts  to  cut  expenses  of  government  by  charging  a  com- 
mittee with  reckless  spending  of  money. 

Let  me  say  at  the  outset,  that  this  subcommittee  came  to 
Washington  a  month  before  the  convening  of  Congress.  It 
began  holding  hearings  on  December  3  and  held  them  al- 
most continuously  until  January  14,  when  the  last  hearing 
was  held. 

It  Is  only  fair  to  say  that  each  member  of  the  subcom- 
mittee labored  unselfishly  in  the  task  assigned,  and  the 
committee  has  presented  a  report  that  no  member  of 
the  committee  or  of  this  House  has  any  reason  to  be 
ashamed  of. 

The  chairman  of  this  subcommittee,  the  distinguished  and 
able  gentleman  from  Colorado  [Mr.  Taylor],  a  man  whom 
every  Member  of  this  House,  irrespective  of  politics,  has  the 
utmost  confidence  in.  was  on  the  Job  day  in  and  day  out. 
Although  now  far  up  into  his  70's  he  has  set  a  pace  for 
work  and  perseverance  that  some  of  us  30  to  40  years 
younger  found  no  easy  task  to  follow.  There  Is  no  ques- 
tion but  what  he  knows  more  about  the  details  of  this  bill 
than  any  other  member  of  the  subcommittee  and  personally 
I  feel  highly  honored  to  be  able  to  serve  with  him  and 
under  him. 

It  will  not  be  my  purpose  at  this  time  to  answer  the  tirade 
of  abuse  that  we  have  just  heard  on  this  fioor  from  the  gen- 
tleman from  New  York  [Mr.  Taber]  against  our  distin- 
guished and  able  Secretary  of  the  Interior.  The  personal 
and  official  record  of  Harold  Ickes  needs  no  defense  at  my 
hands  but  I  refuse  to  permit  such  uncalled  for  and  unjus- 
tified tirade  to  go  imchallenged. 

It  seems  to  be  sort  of  a  fad  these  days  among  some  of 
the  minority  leaders  and  especially  among  some  who  think 
they  are  Republican  leaders  to  stand  In  the  well  of  this 
House  and  deride  the  President  or  any  member  of  his  official 
family.  It  simply  happens  to  be  Mr.  Ickes  today;  but  Har- 
old Ickes  Is  a  patriotic  American  citizen  who  Is  rendering 
unselfish  service  to  his  country.  Secretary  Ickes  recently 
took  a  little  hide  off  the  Liberty  League  that  has  now 
joined  hands  with  the  Republican  Party  and  Is  a  thorn 
in  the  fiesh  of  the  old  stand-pat  Repubbcan  crowd  that 
almost  wrecked  and  ruined  this  country.  So,  I  presume  that 
it  is  only  natural  that  the  gentleman  from  New  York  should 
vent  his  spleen  and  tear  his  hair  as  he  rants  against  one 
of  America's  outstanding  public  servants,  the  Secretary  of 
the  Interior.     [Applause.] 

Now,  my  good  friend,  the  gentleman  from  Massachusetts 
[Mr.  WIGGLESWORTH]  who,  With  his  colleague  from  Kansas, 


Mr.  Lambertson.  rendered-  valuable  service  on  this  sub- 
committee, in  his  remarks  this  afternoon  asked  a  fair  ques- 
tion and  I  shall  try  in  my;  limit.ed  time  to  answer  it  fairly 
and  frankly.  He  has  aske4  for  someone  to  explain  some  of 
the  major  increases  In  the  {tending  bill. 

The  outstanding  increase  is  the  general -support  item  for 
education.  Your  committee  felt,  after  hearing  all  of  the 
testimony,  that  these  increases  were  justified.  Not  only  did 
the  committee  feel  justified  in  increasing  tlie  item  for  edu- 
cation, but  it  has  also  increased  the  items  for  agriculture 
and  public  health  In  the  Indian  Service. 

Great  strides  have  been  made  by  the  Indian  Office  under 
the  supervision  of  Mr.  A.  c:  Cooley.  who.  I  believe,  is  direc- 
tor of  extension  work.  I  kijow  at  this  time  It  is  usually  the 
customsuy  procedure  for  someone  to  stand  on  the  floor  of 
this  House  and  berate  the  ttidian  Office,  from  the  Commis- 
sioner on  down  the  line,  t  hold  no  brief  for  the  Indian 
Office,  but  if  Members  of  thife  House  only  knew  of  the  splen- 
did work  being  carried  on  by  i the  Indian  Office  through  Direc- 
tor Cooley.  of  the  Extension; Division,  I  am  sure  there  would 
be  no  question  about  this  important  item  for  encouraging 
the  Indians  to  become  self+supporting.  Indians  are  being 
taught  to  raise  better  cattle,  hogs,  sheep,  chickens,  and  other 
things  so  necessary  to  the  success  of  home  life  of  the 
Indians  as  well  as  the  whites  who  reside  on  the  farms. 

Your  committee  has  also  ilncreased  the  item  for  the  con- 
servation of  health  among  ^e  Indians.  The  report  plainly 
shows  that  a  substantial  Ijicrease  in  this  item  is  due  to 
the  increase  In  hospital  facilities  that  are  being  made  avail- 
able by  public-works  construction. 

Another  cause  for  Increase  In  this  health  item  Is  the 
fact  that  the  Indian  Office  is  making  every  possible  effort 
to  stamp  out  tuberculosis  so  prevalent  among  the  various 
Indian  tribes.  Certainly  no  one  will  complain  if  this  Con- 
erress  renders  every  [>ossibl^  assistance  in  combating  this 
dreaded  disease  that  has  tiken  such  a  toll  of  our  people 
of  all  races  within  the  past  few  years. 

Much  has  been  said  today  and  jjrobably  more  will  be  said 
about  the  increases  in  thei  items  linder  the  pending  bill, 
but  the  fact  remains  that  this  committee  brings  you  a 
report  considerably  below  pie  estimate  of  the  Bureau  of 
the  Budget,  | 

In  the  Indian  Service  aloHe.  there  is  a  cut  of  over  $1,400.- 
000  under  the  Budget  estimates.  And  bear  in  mind,  also, 
that  this  is  over  a  million  dollars  under  what  was  expended 
In  the  Indian  Service  duri<ig  the  current  year.  First  and 
foremost,  there  is  a  decreasie  of  $1,520,000  in  what  is  called 
the  revolving-loan  fund,  created  as  you  will  recall,  by  an  act 
of  Congress  known  as  the  T^^heeler-Howard  Act 

[Here  the  gavel  fell.] 

Mr.  LAMBERTSON.  Mr^  Chairman.  I  yield  the  gentle- 
man 5  additional  minutes. 

Mr.  JOHNSON  of  Oklahoma.  I  thank  the  gentleman  and 
will  endeavor  to  be  as  brieif  as  possible.  As  I  just  stated, 
this  item,  authorized  under  the  Wheeler-Howard  Act.  has 
been  cut  $1,520,000.  Tlie  committee  last  year  allowed 
$2,500,000  under  this  item,  but  none  of  the  money  had  been 
spent  and  few  if  any  obligations  had  been  incurred,  and, 
therefore,  the  committee  felt  justified  In  cutting  $1,520,000 
off  of  this  item  alone. 

Now,  let  me  call  your  atjtention  to  a  little  item  some  of 
you  may  have  overlooked  ih  the  bill  with  respect  to  a  re- 
search assistant  asked  for  Vfj  the  Indian  Office  and  allowed 
by  the  Budget,  amounting  :to  only  $2,600.  The  committee 
eliminated  this  item  for  the  reason  it  has  been  our  experi- 
ence that  a  research  assistant  whose  business  is  to  go 
through  a  department  an4  reclassify  the  positions  of  the 
employees  of  the  departmeiit,  always  manages  to  reclassify 
the  positions  upward.  No  one  ever  heard  of  one  of  them 
employed  for  such  a  task  Reclassifying  the  positions  down- 
ward. 

Mr.  ZIONCHECK.  Mr,  ;  Chairman,  will  the  gentleman 
yield?  : 

Mr.  JOHNSON  of  Oklahdma.    Yes. 
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Mr.  ZIONCHECK.  IT  they  reclassifled  them  downward 
and  kept  going  downward,  where  would  they  be  when  thty 
got  through? 

Mr.  JOHNSON  of  Oklahoma.  No  one  expects  such  9n 
assistant  to  reclassify  positions  downward,  but  the  com- 
mittee undoubtedly  feels  that  the  positions  in  the  Indian 
OfiQce,  with  very  few  exceptions,  are  comparable  with  posi- 
tions in  the  other  departments  of  the  Government  ai^ 
therefore  It  was  unwilling  to  invite  a  reclassification  of  ill 
the  positions  in  the  Indian  OflBce  upward,  as  they  believed 
would  happen  should  this  seemingly  small  item  be  allowed. 
Mr.  ZIONCHECK.  I  think  the  gentleman  misses  my 
point.  I  meant  if  they  reclassifled  them  downward  enougji, 
it  would  get  awfully  hot  for  them  and  they  would  not  lilte 
that. 

Mr.  JOHNSON  of  Oklahoma.  I  understand  the  gentle- 
man perfectly. 

There  is  no  money  allowed  in  this  bill  for  construction, 
except  for  Improvements  and  repairs,  but  the  bill  reapprci- 
priates  $981,000  that  was  appropriated  last  year  for  the 
cooperation  with  county-school  districts  In  the  construction 
of  school  buildings. 

There  is  a  decrease  in  the  item  for  roads  and  trails  <$f 
$500,000.  We  appropriated  last  year  $4,000,000  and  this 
year  only  $3,500,000.  i 

Your  committee  cut  the  item  for  the  Mount  Rushmoiie 
National  Memorial  CMnmlssion  from  $150,000,  which  wajs 
the  Budget  estimate,  to  $100,000  and  added  a  proviso  that 
none  of  this  amount  shall  be  spent  for  work  or  projects  nat 
already  started.  I  might  add  that  I  voted  against  the  entli^ 
item  in  the  committee,  even  though  it  has  been  authorized 
by  Congress,  I  frankly  do  not  think  it  can  be  justified  at  thip 
time  from  any  standpoint. 

There  is  a  decrease  of  $100,000  for  transportation  of  sup^ 
plies  in  Indian  Service  and  many  other  smaller  items.  Majr 
I  a«ain  remind  you  that  there  is  a  total  decrease  in  th<e 
Indian  Bureau  alone  (rf  $1,413,000,  which  in  my  Judgment 
is  a  mighty  good  showing.  If  every  department  of  the  Gov- 
ernment or  if  every  subcommittee  in  Congress  would  bring  i* 
a  decrease  under  the  budget  estimate  at  the  same  ratio  thajt 
this  committee  has,  and  a  decrease  under  what  was  actually 
expended  last  year,  as  this  committee  has  in  connection  wltl|i 
the  much  abused  Indian  Office,  the  Congress  would  not  b^ 
called  upon  now  to  raise  additional  taxes  to  carry  on  tht 
Xuncti(His  of  Government.  [Applause.] 
Mr.  MAY.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  JOHNSON  of  Oklahoma.     I  yield.  j 

Mr.  MAY.  Is  there  any  way  under  present  conditions  ti 
reduce  bureaucratic  administration  in  Washington  other 
than  to  reduce  the  appropriations  f(M:  the  various  depart* 
ments? 

Mr.  JOHNSON  of  Oklahoma.  I  know  of  no  other  way, 
certainly,  that  is  the  most  substantial  way  and  a  way  thai 
gets  the  Job  done.  ^ 

[Here  the  gavel  fell.] 

The  CHAIRMAN.    The  Clerk  will  read  the  bill  for  amend- 
ment. 
The  Clerk  read  as  follows: 

Omcx  or  thx  Sxckztabt 

SALAtlXS 

SaJarlM;  For  the  Secretary  of  the  Interior,  Under  Secretary, 
First  AMlstant  Secretary.  Assistant  Secretary,  and  other  personal 
services  In  the  District  of  Columbia.  W92.970:  Prooided.  That  In 
expending  appropriations  or  portions  of  approprlaUons,  containecj 
In  this  act,  for  the  payment  for  personal  services  in  the  Dl3trlctj 
of  Columbia  in  accordance  with  the  Classification  Act  of  1923J 
as  amended,  with  the  exception  of  the  First  Assistant  Secretary 
and  the  AsslsUnt  8ecTetar>-  the  average  of  the  salaries  of  th's 
total  number  of  persons  under  any  grade  m  any  bureau,  office, 
or  other  appropriation  unit  shall  not  at  any  time  exceed  the! 
average  of  the  compenjiatlon  rates  specined  for  the  grade  by  such, 
act.  aa  amended,  and  in  graden  in  whtrh  only  one  position  Is  allo- 
cated th«  salary  of  such  posiuon  shall  not  exceed  the  average  of 
the  con.pcnsatlon  ralci  for  the  grade,  except  that  In  unusually 
meritorious  rases  of  one  position  In  a  grade  advances  may  b» 
made  to  rates  higher  than  the  averaft*  of  the  compensation  raten 
of  the  grade  but  not  more  often  than  once  In  any  riscal  year  and 
then  only  to  the  next  higher  rate:  Provided.  That  thU  restrlctloa 
shall  not  apply  ( 1 )  to  grades  1.  a.  3.  and  4  of  the  clerlcal-me- 
chamcal  service,  or  (2)   to  require  the  reduction  in  salary  of  any 


person  whose  compensation  was  fixed,  as  of  July  1,  1924,  in  ac- 
cordance with  the  rules  of  section  6  of  such  act,  (3)  to  require 
the  reduction  In  salary  of  any  person  who  Is  transferred  from  one 
position  to  another  position  In  the  same  or  different  grade  In 
the  same  or  a  different  bureau,  office,  or  other  appropriation  unit. 
(4)  to  prevent  the  payment  of  a  salary  under  any  grade  at  a 
rate  higher  than  the  maximum  rate  of  the  grade  when  svich  higher 
rate  Is  permitted  by  the  Classification  Act  of  1923,  as  amended, 
and  Is  specifically  authorized  by  other  law,  or  (5)  to  reduce  the 
compensation  of  any  person  in  a  grade  in  which  only  one  position 
Is  allocated. 


Mr.  TABER. 

ment. 


Mr.  Chairman,  I  oflfer  the  following  amend- 


The  Clerk  read  as  follows: 

Page  2,  line  6,  after  the  comma,  at  the  end  of  line  5,  strike  out 
"$392,870"  and  Insert  In  lines  3  and  4  the  words  "Under  Secretary" 
and  Insert  In  lieu  thereof  "$382,970." 

And  on  page  3,  after  line  11,  insert  "Provided.  No  part  of  this 
appropriation  shall  be  used  for  the  salary  of  the  Under  Secretary 
of  the  Interior." 

Mr.  TABER.  Mr.  Chairman,  a  year  ago,  on  representa- 
tion to  the  Congress  that  it  was  absolutely  necessary  for  the 
performance  of  the  work  of  the  office  of  the  Secretary  of 
the  Interior,  the  Congress  created,  over  the  protest  of  some 
of  us  who  thought  it  was  unnecessary,  the  office  of  Under 
Secretary  of  the  Interior.  To  date,  as  I  understand,  no 
duties  have  been  assigned  to  the  Under  Secretary  of  the 
Interior,  as  no  duties  are  performed  by  the  Under  Secretary 
of  the  Interior  in  the  office  of  the  Secretary  of  the  Interior 
or  in  that  Department. 

Just  so  that  the  membership  may  have  that  information, 
I  call  attention  to  the  testimony  on  page  9  of  the  hearings 
before  the  committee,  as  follows; 

Mr.  WicGLEswoRTH.  Has  there  been  any  reallocation  of  duties 
among  the  Assistant  Secretaries  of  the  Department  as  the  result 
of  the  addition  of  an  Under  Secretary? 

Secretary  Ickes.  No:  there  has  not  yet. 

Mr.  WiGGLESwoRTH.  Do  you  contemplate  such? 

Secretary  Ickxs.  I  am  not  s\ire  that  I  do.  I  have  under  consid- 
eration the  Idea  that  perhaps  Under  Secretary  West  should  have, 
under  the  Secretary  hlniself,  more  or  less  general  supervision 

Mr.  Wtgcueswobth.  No  specific  duties  have  been  assigned  to 
that  officer? 

Secretary  Ickxs.  Special   assignments  go  to  him  from  time   to 

time. 

Mr.  WiGOLEswoRTH.  Is  that  proving  to  be  a  fuU-tlme  position? 

Secretary  Ickks.  Oh,  yes. 

Mr.  WiGGLXswoBTH.  Thosc  duties,  I  assume,  will  not  Include,  in 
the  future,  any  large  amount  of  time  spent  In  connection  with 
legislative  matters  on  the  floor  of  the  House  and  Senate? 

Secretary  Ickes.  WeU,  of  course,  we  have  had  legislative  matters 
in  which  the  Department  Itself  has  been  Interested.  If  the  ques- 
Uon  implies  whether  the  Under  Secretary  might  not  be  interested 
in  ttkose.  I  do  not  know. 

JC\  WICGLESWORTH.  Of  couTse  the  question  was  directed  at 
aaomalnln?  whether  his  new  duties  In  the  Intertor  Department 
wo»Jd  curtail,  perhaps,  some  of  thoee  duties  in  connection  with 
geaeral  legislative  matters,  which  were  pursued   In  the  past 

Secretary  Ickzs.  The  appointment  was  made  toward  the  close 
or  the  last  session.  Naturally,  of  course.  Under  Secretary  West 
completed  the  assignments  that  he  had  In  connection  with  his 
old  duties.  Since  then  he  has  come  over  to  the  Interior  Depart- 
ment, and  we  expect  he  will  find  he  has  a  full-time  job  there 
If  he  has  any  extra  work,  It  will  be  extra. 

That  is  over  in  the  Interior  Department,  and  no  duties 
have  been  assigned  to  this  Under  Secretary.  Why  should  we 
go  on  and  appropriate  money  for  someone  in  the  Depart- 
ment who  is  performing  no  duties? 

I  hope  the  Congress  will  strike  this  from  the  appropriation 
and  strike  out  the  position.  It  is  absolutely  ridiculous  for 
us  to  go  on  in  this  way  with  the  appropriation. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  as  the  gentle- 
man from  New  York  says,  when  the  bill  came  up  a  year  ago 
there  was  a  strong  showing.  I  thought,  that  the  Secretary 
of  the  Interior  needed  an  Under  Secretary.  As  a  matter  of 
fact  that  Department  is  as  much.  If  not  more,  overworked 
than  any  department  of  the  Government.  The  appoint- 
ment to  this  position  was  not  made  until  long  near  the  close 
of  the  last  session  of  Congress  on  August  26.  For  that 
reason  they  have  not  fully  coordinat«d  or  reallocated  the 
work,  However,  the  Depnrtmrnt  of  Agriculture  ha.s  an 
Under  Secretary,  the  Department  of  the  Treamry  has  an 
Under  Secretary,  the  Department  of  8tat«  has  an  Under  Sec- 
retary, and  the  Department  of  War  has  an  Assistant  Secie- 
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tary  at  $10,000  a  year.  There  is  no  question  but  that  there 
is  very  great  need  for  this  office.  The  gentleman  from  New 
York  while  reading  should  have  gone  on  a  little  further  and 
completed  the  sentence,  or  at  least  completed  what  the 
Secretary  of  the  Interior  said.  The  Secretary  of  the  Interior 
said: 

The  appointment  was  made  during  the  cloee  of  the  last  session. 
Naturally,  of  course.  Undersecretary  West  completed  the  assign- 
ments that  he  had  In  connection  with  the  old  duties.  Since  then 
he  has  come  over  to  the  Interior  Department,  and  we  expect  he  wlU 
find  that  he  has  a  fuU-time  Job  there. 

In  other  words.  Mr.  Chairman,  he  had  to  complel  e  assign- 
ments he  had  in  his  hands  at  the  time  he  was  appointed  be- 
fore he  could  take  up  the  activities  of  the  Interior  Depart- 
ment, and  the  Secretary  of  the  Interior  expressly  says,  as  I 
have  just  read,  that  since  then  he  has  come  over  to  the  In- 
terior Department  and  that  they  expect  he  will  find  that  he 
has  a  full-time  job.  There  is  no  question  about  that.  I  trust 
the  amendment  will  be  voted  down. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Taber)  there  were — ayes  13.  noes  62. 

So  the  amendment  was  rejected. 

Mr.  DIRBCSEN.  Mr.  Chairmaii,  I  move  to  strike  out  the 
last  word.  I  call  attention  to  the  language  on  page  2,  line 
5.  of  the  bill  which  states: 

And  other  personal  services  In  the  District  of  Columbia. 

You  will  find  that  that  language  "other  personal  services 
In  the  District  of  Columbia"  recurs  in  almost  every  para- 
graph of  the  present  bill  and  for  every  agency  which  exists 
or  which  has  been  newly  set  up.  Personal  services  conveys 
the  idea  of  employing  people,  and  that  in  turn  draws  atten- 
tion to  the  number  of  people  who  are  already  on  the  Federal 
pay  roll  in  the  National  Capital.  My  only  purpose  in  con- 
tributing to  the  discussion  today  is  to  say  a  word  with 
reference  to  this  as  it  bears  on  the  thousands  who  are  on 
the  pay  roll  and  resident  in  Washington,  and  the  rental 
situation  in  Washington.  D.  C.  When  I  came  here  in  1933 
and  found  myself  suddenly  a  member  of  the  boaxd  of  alder- 
men of  the  District  of  Columbia,  namely,  as  a  member  of 
the  House  District  Committee,  I  found  considerable  com- 
plaint about  high  rentals,  not  only  frcwn  Members  but  from 
secretarial  and  stenographic  help.  People  who  came  from 
the  various  States  and  who  were  working  in  the  different 
bureaus  and  departments  were  making  complaint.  Inci- 
dentally, the  townspeople,  workers  in  the  navy  yard  and 
elsewhere  were  complaining. 

At  that  time  I  carried  on  a  sort  of  independent  investiga- 
tion and  came  to  the  conclusion  that  perhaps  a  rental  com- 
mission might  be  a  splendid  means  to  effectuate  reasonable 
rentals  for  the  city  of  Washington.  After  examining  the 
work  of  the  Rent  Cormnission  during  the  war,  and  the 
statute  and  conditions  under  which  it  was  created,  I  felt 
that  a  rental  commission  was  unconstitutional.  It  appeared 
that  there  was  no  military  emergency  or  any  other  emer- 
gency under  which  the  due-process  clause  of  the  Constitu- 
tion could  be  stretched  or  distorted.  Then  I  discussed  the 
matter  with  the  District  officials  and  particularly  the  asses- 
sor, and  he  thought  perhaps  some  legislation  could  be  de- 
vised to  freeze  rents  as  of  some  day  on  which  rental  levels 
in  Washington  were  reasonable.  That,  too,  is  open  to  objec- 
tion for  the  simple  reason  that  any  flat  measure  of  that  kind 
might  retard  a  housing  recovery  which  has  been  under  way 
In  Washington,  and  certainly  the  most  important  thing 
before  the  country  today  is  the  need  for  an  acceleration  of 
home  building  and  tCher  construction  in  order  to  diminish 
the  vast  number  of  unemployed.  Restrictive  measures  which 
might  xrake  investment  capital  timid  and  afraid  to  invest 
would  doubtless  impair  such  activities.  However.  I  have 
continued  to  give  attention  to  this  problem  of  congestion  In 
the  Capital  and  to  the  corollary  problem  of  excessive  rentals 
and  traffic  dangers  for  a  long  time  in  the  hope  of  finding 
come  way  of  effectuating  relief  for  tta«  thouBftnd*  of  people 
that  are  here. 


As  an  evidence  of  what  the  situation  is,  there  is  eloquent 
testimony  in  the  report  which  accompanies  this  bill  in  the 
statement  that  there  are  approximately  42,000  people  on  the 
pay  roll  of  the  Department  of  the  Interior,  and  that  ap- 
proximately 12,000  or  13,000  of  those  have  been  added  since 
1933.  Consider  all  the  bureaus,  commissions,  and  depart- 
ments in  Washington  with  more  than  100,000  workers  on 
the  Federal  pay  roll  and  you  have  the  crux  of  the  rental 
situation.  You  have  so  maqy  thousands  of  people  here  that 
landlords  obvioiisly  are  going  to  take  the  opportunity  to  in- 
crease rentals  on  existing  housing  and  get  what  they  can 
in  the  behef  that  at  some  time  this  overcrowded  condition 
will  be  dissipated  and  the  met  Income  from  their  properties 
diminished  accordingly.  In  seeking  to  find  a  way  to  estab- 
lish a  reasonable  rental  for  thousands  of  people  here  it 
seems  to  me  only  one  thing  can  be  done,  and  that  is  to 
decentralize  some  of  the  bureaus.  The  more  bureaus,  the 
more  employees:  the  more  employees  the  heavier  the  traffic, 
and  the  worse  the  congestion.  Heavier  traffic  means  more 
accidents;  more  employees  mean  a  larger  rental  market  and 
higher  rents.  A  new  burea*  is  set  up  in  this  bill.  How  we 
are  going  to  do  anything  for  the  people  who  pay  exorbitant 
rentals  and  solve  the  traffic  problems  in  the  Capital  City 
unless  we  decentralize  theae  bureaus  and  diffuse  a  lot  of 
that  personnel  help  in  all  sections  of  the  country,  I  am  sure 
I  do  not  know.  Right  now;  Uncle  Sam  occupies  103  of  his 
own  buildings  in  the  city  oil  Washington  and  rents  101  oth- 
ers. He  has  12.000.000  sqiiare  feet  of  floor  space  of  his 
own  and  rents  two  and  a  hail  millions  additional.  As  yet 
we  have  made  no  provisiot  for  the  Social  Security  Board 
and  I  suppose  they  will  havie  10.000  or  12.000  people.  There 
has  been  some  suggestion  tiiat  they  will  send  them  to  Balti- 
more. That  will  help  matters  very  little.  It  will  mean  that 
the  highway  between  Baltimore  and  Washington  will  be- 
come a  ghastly  speedway  and  avenue  of  death.  Diffusion 
must  be  greater  than  that.j  I  have  a  better  suggestion.  If 
we  are  going  to  continue  tb  set  up  new  bureaus,  or  if  it  is 
contemplated  that  only  those  which  now  exist  be  kept  in 
operation,  let  us  find  out  ]  what  particular  section  of  the 
coimtry  their  interest  more  nearly  affects  and  then  set  up 
offices  there  and  diffuse  this  help  and  get  rid  of  the  rent 
and  traffic  problems  here.  A  portion  of  the  Security  Bocu-d 
could  very  well  be  set  up  in  j  Chicago  for  the  western  division. 
The  inland  waterways  work  to  some  extent  could  be  trans- 
ferred to  St.  Louis  and  somie  of  the  Agricultural  Department 
work  could  be  transferred  |o  Des  Moines  and  Peoria:  other 
agencies  could  be  sent  to  Ban  Francisco  and  Spokane  and 
elsewhere,  and  so  we  could  reduce  all  these  appropriations 
for  personal  services  in  thfe  District  of  Columbia  very  sub- 
stantially. 

Just  why  every  agency  must  be  dragged  to  the  National 
Capital  is  difficult  to  understand.  If  the  work  of  this  agency 
affects  the  West,  or  the  central  West,  the  Mississippi  VaUey 
or  New  England,  the  Northwest  or  the  South,  why  not  set 
them  up  in  those  areas  where  the  work  is  located  and  skele- 
tonize the  central  offices  h*re.  The  benefits  will  be  two- 
fold. First,  it  will  aid  other  communities  in  rehabilitating 
purchasing  power.  It  will  idiffuse  employment  in  other  sec- 
tions of  the  Nation,  and  secondly,  it  will  relieve  the  immense 
burdens  here. 

When  we  do,  we  will  solve  this  problem  of  congestion  that 
has  cost  almost  one  life  every  2  days  since  the  Ist  of  January 
1936.  Then  we  will  also  soive  the  housing  problem  in  Wash- 
ington and  the  problem  of  excessive  rentals  without  trying 
to  get  through  Congress  ^me  sumptuary  legislation  with 
which  to  beat  the  landlonis  over  the  head. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  DIRK8EN.    I  yield.; 

Mr.  MAY.  Might  we  riot  encounter  more  grave  danger 
than  the  question  of  rentltls  in  Washington  if  we  establish 
a  Government  operating  Agency  in  the  different  cities  over 
the  country  and  invite  the  people  of  those  cities  and  com- 
munities to  sponsor  those  bureaus  and  undertake  to  enlarge 
them  from  time  to  time,  |uid  hammer  Congreis  to  vote  for 
ftppropriationif 
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Now  comes  the  additions  to  the  forces  of  the  Veterans' 
Administration  to  handle  the  bonus.  I  have  heard  it  salid 
that  2.500  or  3.000  extra  people  will  be  required.  Where  will 
they  be  housed?  How  will  augmented  traffic  be  handled 
without  further  fatalities?  Obviously  the  increase  in  em- 
ployees will  present  an  excellent  chance  for  landlords  to 
boost  rents,  and  the  only  escape  from  this  condition  is  dfe- 
centralizatKMi. 

There  is  still  another  aspect  to  this  matter.  The  Selelct 
Committee  of  the  House  to  Investigate  Real  Estate  Reorgar^- 
rations.  on  which  I  served,  learned  in  the  course  of  theftr 
investigations  in  Chicago,  Detroit.  St.  Louis,  and  elsewhere 
that  millions  of  square  feet  of  commercial  floor  space  is 
still  vacant  in  large  buildings.  Vacant  space  in  buildings  an 
which  bonds  were  sold  to  the  public  means  diminished  earn- 
ings and  diminished  dividends  or  no  dividends  at  all  to  tlje 
holders  of  these  securities.  If  the  Federal  Government,  in- 
stead of  filling  WashingtOTi  to  overflowing  with  bureaus  and 
commissions,  would  establish  some  of  them  in  other  citiep, 
some  of  this  available  sptLce  could  be  used.  Its  use  wouW 
mean  income  for  many  real-estate  bondholders  and  funds 
with  which  to  pay  taxes  and  maintenance  coets  of  theqe 
buildings. 

TTierefore  I  most  respectfully  suggest  that  some  of  theae 
Government  functions  be  transferred  to  Chicago,  Peoria, 
Detroit,  Cleveland.  Boston,  Dallas,  and  elsewhere  as  the  solu- 
tion of  many  problems.  It  would  be  a  bit  of  a  "break"  for 
the  taxpayers  in  such  communities. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  HIJ- 
ttoia  [Mr.  DuucsEir]  has  expired. 

Mr.  DIRKSEN.    Mr.  Chairman,  I  ask  unanimous  conseqt 
to  proceed  for  1  additional  minute. 
Mr.  ZIONCHECK.    Mr.  Chairman,  I  object. 
The  CHAIRMAN.     ObjecUon  is  heard. 
Mr.  ZIONCHECK.    Mr.  Chairman,  I  rise  in  opposition  tD 
the  amendment,  and  I  ask  unanimous  consent  that  the  Clerk 
igain  report  the  amendment. 
Tlie  Clerk  read  as  follows;  ' 

P»ge  3,  line  11.  itrike  out  the  last  word. 

Mr.  ZIONCHECK.  Mr.  Chairman,  all  the  committee  wanted 
was  the  exact  language  of  the  amendment  olTered  by  the 
gentleman  from  Illinois.  If  it  was  germane,  we  agree  to  the 
amendment.  We  would  all  like  to  have  rents  lowered  iA 
Washington.  D.  C.  and  we  would  like  to  have  it  put  into  thi* 
bill,  if  possible;  but  striking  out  the  last  word  will  not  do  iU 
So  therefore  that  is  the  end  of  the  argximent.         .  ! 

T^  pro- forma  amendment  was  withdrawn. 

Mr^KENNEY.  Mr.  Chairman,  I  move  to  strike  out  tW 
last  three  words. 

Mr.  ZIONCHECK.     Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  ZIONCHECK.  Only  one  pro-forma  amendment  to 
each  paragraph  is  permissible. 

The  CHAIRMAN.     The  point  of  order  is  overruled 

Mr.  KKNNEY.  Mr.  Chairman.  I  hesitate  to  vote  for  this 
appropriation.  I  am  one  who  would  like  to  see  all  appro- 
priations cut  25  percent  or  more.  We  must  do  something 
more  than  appropriate  money  in  this  Congress.  That  is 
about  all  we  seem  to  be  doing,  appropriating  and  borrowing 
money  to  make  good  the  appropriations. 

On  top  of  our  heavy  appropriations,  ordinary  and  extra- 
ordmary.  we  shall  have  to  appropriate  a  high  sum  in  accord- 
ance with  the  communication  Just  sent  by  the  President  to 
our  Speaker.  I  believe  the  communication  is  now  on  the 
way  to  the  Committee  on  Appropriations  to  remain  there 
A  large  appropriation  Is  going  to  be  made  for  over  $2  000  - 
000^000  to  raise  money  to  pay  the  bonus,  which  we  'have 
rightly  authorized  to  be  paid  by  recent  legislation.  For  the 
life  of  me.  I  cannot  understand  why  a  copy  of  that  com- 
munication was  not  sent  over  to  the  Committee  on  Ways  and 
Means  for  action  on  the  part  of  that  committee  to  raise  the 
income  account  to  offset  the  other  and  overburdened  outgo 
Side  of  the  ledger. 

We  must  be  concerned  with  more  than  one  side  of  the 
ledger.  We  cannot  go  on  appropriating  money  indefinitely 
without  providing  the  means  for  raising  the  money  to  pay 


the  bill.  The  Ways  and  Means  Committee  has  made  it 
plain  that  it  does  not  plan  any  new  taxes  this  year.  It  does 
not  have  the  heart  to  go  to  the  country  with  another  tax 
bill,  and  this  Congress  does  not  have  the  heart  to  exact 
more  taxes  from  the  taxpayers.  But  there  is  one  thing 
the  Ways  and  Means  Committee  can  do.  It  has  before  it 
now  a  bill  that  will  raise,  without  hardship  on  anyone,  a 
huge  sum  of  money  which  may  be  used  to  defray  the  ex- 
penses of  government. 

What  we  need  today  is  a  Robert  Morris  to  come  to  the 
aid  of  oiu:  Government.  There  is  none  such  in  the  country. 
The  only  alternative  is  that  our  people  must  club  together 
and  contribute  to  a  fund  to  be  collected  so  that  we  may  off- 
set the  large  appropriations  and  the  ever-mounting  national 
debt. 

The  best  way  and  the  only  way  we  can  do  it  without* 
taxation,  and  I  have  not  heard  anybody  on  this  floor  or  in 
this  Congress  suggest  a  better  plan,  is  to  get  the  Ways  and 
Means  Committee  to  report  to  the  House  for  a  vote  or  my  bill 
for  raising  the  needed  money  by  the  conduct  of  a  national 
lottery.  [Applause.]  So,  Mr.  Chairman,  tomorrow  morn- 
ing, in  order  to  spur  the  committee,  there  will  be  placed  on 
the  Speaker's  desk  a  petition  to  discharge  the  committee 
from  further  consideration  of  the  bilL  Two  hundred  and 
eighteen  Members  by  signing  the  petition  can  bring  the  bill 
to  the  floor  of  this  House  for  vote.  Members  of  Congress 
can  make  this  petition  a  new  declaration  of  economic  inde- 
pendence. Our  patriots  of  old  resorted  to  the  lottery  in 
times  of  stress  and  emergency.  We  do  not  want  to  neglect 
our  piling  debt  nor  are  we  willing  to  break  further  the 
ahrady  broken  backs  of  the  taxpayers.  We  shall  do  neither 
of  these  things,  but.  on  the  contrary,  shall  fulfill  a  duty  we 
owe  to  the  taxpayers,  the  Government,  and  the  Nation  if 
we  resort  to  the  lottery— the  old  aristocrat  of  aU  emer- 
gency measures. 

Down  In  the  Isthmus  of  Panama,  where  there  is  a  popu- 
lation of  something  Uke  472,468,  exclusive  of  the  occupants 
of  the  Canal  Zone,  the  lottery  provides  each  week  for 
charitable  purposes  a  siun  ranging  between  twenty -five  and 
thirty  thousand  dollars.  The  yearly  lottery  revenue  exceeds 
more  than  a  miUion  and  a  half  dollars.  That  averages  in 
income  amounts  to  more  than  $3  per  capita  per  person. 
In  this  country  with  our  resources  we  could  do  better  than 
twice  as  well.  We  have  a  populaUon  of  120,000.000  people, 
and  if  we  could  do  twice  as  well  as  Panama,  and  we  can  we 
could,  without  bearing  down  on  the  taxpayers,  raise  an 
amount  equal  to  $6  per  capita.  On  that  basis  the  revenue 
to  be  gained  from  this  source  would  amount  to  $720,000  000 
a  year.  By  doing  a  little  better  than  twice  as  well  the 
yearly  lottery  revenue  would  grow  to  a  billion. 

The  passage  of  my  lottery  bill  would  not  only  retain 
firmly  the  confidence  which  we  have  restored,  but  the 
funds  from  the  lottery  would  be  enough  to  retire  the  whole 
national  debt  within  a  reasonable  period  of  time.    [Applause. ] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
Jersey   [Mr.  Kxnney]   has  expired. 

The  pro-forma  amendment  was  withdrawn. 

The  Clerk  read  as  foUows; 

DnnSION    OF    CRAZnfQ    CX)NTROL 

For  carrying  out  the  provisions  of  the  act  enUtled  "An  act  to  stop 
I^n"^!^  t.P"^*"''  grazing  lands  by  preventing  overgraiing  and 
sou  detertoration.  to  provide  for  their  orderly  use.  Improvement  and 
development,  to  stabilize  the  livestock  Industry  dependent  upon  the 

?^  iLr'^f^Q."'.'^  f°5.°^^"  P}^'T>o««'.  approved  June  28,  1934 
(48  Stat.  1269).  including  traveling  and  other  necessary  exDensas 
not  to  exceed  $55,000  for  personal  services  in  the  District  of  Colum- 
bia, not  to  exceed  $30,000  for  the  purchase,  exchange,  operation  and 
maintenance  of  motor -propelled  passengeT-carrying  vehicles  "  and 
^°tw  '^^^  ♦'^^,  '°'  ""^nxinlT^^d  c^ifllatlon  Of  laS,  s 
^iJ^f^^  ^2  agriculture  and  agricultural  utility  as  required  by 
the  publlc-^d  laws  and  for  related  administrative  operations  and 
~L^!  P.^S^°°/°**  publication  of  land  classification  maps  and 
reports  $300,000:  for  payment  of  $5  per  diem  while  actually 
employed  Ui  lieu  of  subsistence  and  for  payment  of  5  cents  per  mile 
ml"tt^""i  necesary  travel  expenses  of  members  of  adviso^  con  ! 
mlttees  of  local  stockmen,  $100,000:  In  all    $400  000 

m!^c  ''^^''^'':  P":'^*^*'  »nd  maintenance  of  range  Improve- 
ments within  grazing  districts,  pursuant  to  the  proriaions  of  sec- 
tions 10  and  11  of  the  act  of  June  28.  1934  (48  StaVT  1269)  !?d 
not  including  contrlbuUons  under  secUon  9  of  said  Let   $250  oS)- 
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Provided.  That  expenditures  hereunder  In  any  grazing  district  shall 
not  exceed  25  percent  of  all  moneys  received  under  the  provisions 
of  said  act  from  such  district  during  the  fiscal  years  1936  and  1937. 

Mr.  MOTT.    Mr.  Chairman.  I  offer  an  amendment 
The  Clerk  read  as  foUoM^'s; 

Amendment  offered  by  Mr.  Mott:  On  page  5.  line  9.  after  the  word 
"all",  strike  out  •$400,000"  and  insert  •'$250,000." 

Mr.  MOTT.  Mr.  Chairman,  reference  to  page  18  of  the 
committee  s  report  will  show  that  for  grazing  control,  in  the 
matter  of  salaries  and  expenses,  while  the  1936  appropria- 
tion amounted  to  only  $250,000,  this  year  the  Secretary  of 
the  Interior  is  asking  for  $400,000. 

If  you  look  at  the  hearings  before  the  Public  Lands  Com- 
mittee for  last  session  and  the  session  before,  you  will  find 
it  was  contended  there  by  those  opposed  to  this  bill  that 
if  the  Congress  ever  passed  an  act  of  this  kind,  turning  the 
entire  public  domain  of  the  United  States  over  to  the  arbi- 
trary, discretionary  jurisdiction  of  the  Secretary  of  the 
Interior,  an  autocratic  bureau  would  be  set  up  which  would 
become  larger  and  larger  every  year,  and  that  each  year  the 
Secretary  of  the  Interior  would  be  asking  the  taxpayers  for 
a  huge  additional  amount  of  money.  That  contention  has 
been  borne  out  by  experience.  In  my  opinion,  the  act  under 
which  this  appropriation  is  asked  is  one  of  the  most  useless 
and  one  of  the  most  damaging  pieces  of  legislation  that  the 
Congress  has  passed.  This  year  the  Secretary  of  the  In- 
terior, to  operate  that  Bureau  set  up  under  the  Taylor  Graz- 
ing Act.  is  asking  for  almost  twice  as  much  money  as  he 
asked  for  last  year.  Next  year  the  activities  of  this  Bureau 
will  be  still  further  Increased,  and  the  Secretary  of  the 
Interior  will  ask  for  a  still  larger  amount  of  money.  He 
vnU  keep  going  on  and  on  and  on  imtil  this  alleged  grazing- 
control  proposition  will  be  one  of  the  largest  and  one  of  the 
most  irresponsible  bureaus  In  the  executive  department  of 
our  Government.  I  think  it  is  time  to  caU  a  halt  on  the 
kind  of  discretionary  authority  and  dictatorial  power  given 
by  the  Congress  to  the  Secretary  of  the  Interior  under  this 
act.  and  we  ought  to  begin  now  by  confining  this  appropria- 
tion, if  we  appropriate  anything,  to  the  amount  given  the 
Secretary  at  the  time  the  bill  was  originally  passed. 

As  I  say.  he  is  asking  nearly  twice  as  much  now  and  next 
year  will  probably  ask  twice  as  much  as  he  is  given  this 
year.  I  think  my  amendment,  which  cuts  down  the  amount 
for  salaries  and  other  expenditures  to  the  amount  the  Secre- 
tary had  imder  the  original  bill,  should  be  adopted. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  rise  in  compo- 
sition to  the  amendment. 

Mr.  Chairman,  I  well  remember  that  the  gentleman  from 
Oregon  bitterly  fought  this  law  all  the  way  through  the 
Public  Lands  Committee  and  the  House,  and  tried  his  utmost 
to  prevent  its  passage.  It  was  enacted,  however,  and  heartily 
approved  by  the  President  on  June  28,  1934,  and  has  proven 
one  of  the  most  popular  and  beneficent  laws  ever  enacted  In 
this  country.  It  has  for  its  purpose  the  conservation  and 
orderly  use  of  the  remaining  143,000,000  acres  of  public 
domain,  and  the  stabilization  of  the  livestock  industry 
throughout  the  Western  States.  Instead  of  having  a  large 
bureau  here  in  Washington,  it  is  the  only  very  important 
activity  we  have  set  up  for  years  which  is  practically  con- 
trolled and  administered  out  in  the  field  among  and  by  the 
people  directly  affected  by  it.  Every  district  has  its  managing 
committee  cwnposed  of  an  equal  number  of  cattlemen  and 
sheepmen  who  apportion  the  range  among  those  most  entitled 
to  use  it.  and  in  numbers  and  amounts,  and  times  and  places, 
and  thereby  conserving  the  nmge,  and  they  are  doing  splendid 
work.  This  law  is  becoming  more  and  more  popular  every 
day. 

In  my  general  remarks  I  explained  how  this  apparent 
large  increase  came  about.  As  a  matter  of  fact,  it  is  not  in 
reality  any  increase  whatever.  The  Secretary  has  been  keep- 
ing absolutely  within  the  amount  of  money  we  appropriated 
for  the  purposes  intended.  In  this  amount  of  $68,000  trans- 
ferred from  the  Geological  Survey  for  land  classification 
is  because  this  land  has  got  to  t)e  classified  in  order  to  in- 
telligently use  it,  and  for  the  purposes  of  its  use  this  Grazing 


Division  can  more  suitably  do  it  than  the  Geological  Survey 
can. 

This  amendment,  in  my  opinion.  Mr.  Chairman,  is  simply 
a  continuation  of  the  peiisistent  attack  that  has  been  kept 
up  for  2  years  on  this  measure.  If  the  House  will  permit  a 
personal  reference,  I  conf ete  to  being  more  proud  of  being  the 
author  of  this  so-called  Taylor  Grazing  Act  than  of  any 
of  the  about  a  himdred  laws  I  have  piloted  through  Congress 
during  the  past  27  years.  '■  "Hiousands  of  people  have  praised 
it  as  one  of  the  most  far-rfeaching  and  constructive  measures 
looking  to  the  preservation  and  improvement  of  the  remain- 
ing public  lands  of  our  country  and  for  the  stabiUzation  of 
the  livestock  industry  and  of  the  Nation-wide  benefit  that 
has  ever  been  enacted  by  Congress.  There  is  no  way  of  esti- 
mating the  value  of  this  law  to  the  West  throughout  the 
years  to  come.  I  have  apwajrs  lived  among  the  stockmen, 
and  my  home  has  been  ofi  the  range  all  my  life,  so  I  know 
those  people.  I 

This  amendment  is  simply  an  effort  to  hamstring  the  ad- 
ministration of  this  law. 

Mr.  MOTT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.    Yes. 

Mr.  MOTT.  Is  it  not  a  fact  that  since  the  original  appro- 
priation was  made  under;  this  bill  the  Secretary  of  the  In- 
terior has  spent  very  litile  of  that  appropriation,  because 
there  was  not  anything  toi  do? 

Mr.  TAYLOR  of  Colorado.  He  has  not  until  recently  had 
time  to  consult  the  wishes  of  all  the  local  stockmen  through- 
out all  those  States  and  get  the  grazing  districts  organized. 
That  has  required  an  iqimense  amount  of  time  and  con- 
sideration. I 

Mr.  MOTT.  No.  He  has  not  done  anything  in  the  past, 
and  there  is  no  very  goo<^  reason  to  believe  he  is  going  to  do 
much  more  in  the  future; 

Mr,  TAYLOR  of  Colorado.  The  gentleman  is  entirely  mis- 
informed. If  he  will  read  the  hearings  he  will  find  that  some 
30  or  more  districts  hav^  already  been  organized,  and  they 
are  now  in  active  operation  all  over  the  Western  States  even 
in  the  gentleman's  own!  State,  and  many  more  would  be 
organized  if  the  acreage  had  not  been  limited  to  80,000,000 
acres  instead  of  all  of  th^  public  domain  as  it  was  in  the  bill 
as  it  originally  passed  the  House. 

Mr.  MOTT.  He  has  practically  all  of  the  $225,000  we  gave 
him  last  year,  has  he  not? 

Mr.  TAYLOR  of  Color^o.  No,  he  does  not.  It  has  been 
and  is  a  slow  process  to  entirely  change  the  custonxs  of  many 
thousands  of  stockmen  and  ranchmen.  This  law  had  to  be 
fully  and  repeatedly  explained  to  large  numbers  of  those 
people.  There  has  been  no  disposition  to  force  it  on  them. 
All  districts  have  been  organized  by  the  wishes  of  the  people 
affected  by  them.  There  is  no  activity  in  the  Government 
i  that  is  run  so  economically  as  this.  The  Secretary  needs 
every  dollar  we  are  giving  him  In  this  Wll. 

Mr.  MOTT.  Mr.  Chaihnan,  if  the  gentleman  will  yield 
further,  the  point  I  am  making  is  that,  as  I  understand  it, 
he  has  practically  all  that  money  left. 

Mr.  TAYLOR  of  Colorado.    No;  he  does  not. 

Mr.  MOTT.  He  is  asking  now.  If  the  gentleman  please, 
$55,000  for  personal  serfice;  $28,000  for  the  purchase  and 
maintenance  of  automobiles;  $150,000  for  administrative  ex- 
penses; and  $300,000  for  making  reports  and  maps.  This  is 
what  he  wants  under  this  bill.  He  wants  this  In  addition 
to  the  $225,000  we  gave  him  but  which  he  has  not  expended. 
Mr.  TAYLOR  of  Colorado.  The  $300,000  figure  the  gen- 
tleman mentioned  is  the  total  of  the  other  items  he  men- 
tioned. 
Mr  Chairman,  I  ask  tlhat  this  amendment  be  voted  down. 

Mr.  PIERCE.  Mr.  Chfirman,  I  move  to  strike  out  the  last 
word.       "  I 

Mr.  Chairman,  my  colleague  the  gentleman  from  Oregon 
has  presented  an  amendment.  The  gentleman  certainly  does 
not  know  very  much  abckt  the  puUlc  domain  in  the  United 
f^tates.  The  public  domain  of  Oregon  lies  in  my  district  and 
not  in  his  district.  I  hw>pen  to  know  much  about  the  ac- 
tivities of  the  group  of  Imen  that  has  been  classif3ring  these 
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grazing  lands.  I  know  Uiey  have  been  very  active  and  ifery 
capable.  I  know  further  that  no  act  passed  by  this  Congress 
is  so  popular  with  the  majority  of  the  stockmen  as  this  net. 
It  IS  going  to  be  fully  self-sustaining  when  it  is  in  opera- 
tion. The  men  who  use  the  public  domain  for  sheep  find 
cattle  will  pay  fees  to  the  Government  that  will  more  than 
take  up  the  expenses  of  enforcement.  This  appropriation  is 
simply  for  organization.  My  colleague's  fears  are  groupd- 
less,  and  his  amendment  will  hamstring  those  who  opefate 
under  one  of  the  most  beneficial  acts  this  Congress 
passed.    I  hope  the  amendment  is  defeated. 

By  unanimous  consent,  the  pro-forma  amendment  Was 
withdrawn. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Oregon. 

The  question  was  taken;  and  on  a  division  (demandecl  by 
Mr.  Tabki)  there  were — ayes  13.  noes  41. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Contingent  expenses.  Department  of  the  Interior. 

Mr.  TABER.     Mr.  Chairman.  I  have  an  amendment 
offer  to  a  paragraph  which  I  did  not  hear  the  Clerk  read. 

Mr.  ZIONCHECK.  Mr.  Chairman.  I  raise  a  point  of  orWer 
against  going  back  to  a  previous  paragraph  after  the  Clferk 
starts  reading  a  subsequent  paragraph. 

Mr.  TABER.  The  paragraph  could  not  have  been  r^ad, 
because  I  was  watching  for  it.  ' 

Mr.  ZIONCHECK.  To  which  paragraph  does  the  gentle- 
man refer? 

Mr.  TABER.     Page  5.  lines  10  to  18. 

Mr.  ZIONCHECK.    The  paragraph  was  read. 

Mr.  TABER.  I  was  watching  every  word,  and  I  did  hot 
hear  Jt  read.  I  heard  the  part  down  below,  but  I  did  not 
hear  this  one. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  insist  upon  my  p<Jint 
of  order. 

The  CHAIRMAN.  The  Chair  is  informed  that  the  para- 
graph was  read  before  the  gentleman  from  Oregon  [Mr. 
Mott]  offered  his  amendment. 

Mr.  TABER.  Mr.  Chairman,  the  gentleman  from  Ore|;on 
TMr.  MoTTl  was  on  his  feet  offering  an  amendment  and  ask- 
ing for  recognition  immediately  at  the  conclusion  of  the 
reading  of  line  9.  page  5.  He  offered  his  amendment  at  the 
proper  place.  If  the  next  paragraph  was  read  before  tlkat, 
tt  was  improperly  read.  It  certainly  was  not  read  after  the 
amendment  offered  by  the  gentleman  from  Oregon 
MoTT]  was  acted  upon. 

The  CHAIRMAN.     The  gentleman's  amendment 
to  a  previous  paragrajih. 

Mr.  TABER.  An  amendment  was  offered  to  the  paragraph 
on  page  5,  beginning  at  line  9,  reducing  the  figure  from 
$400,000  to  $250,000.  It  is  true  that  the  Clerk  did  read  so(me 
of  the  following  paragraph  after  the  gentleman  from  Oregon 
[Mr.  Morr]  rose  and  demanded  recognition,  but  It  is  not 
true  that  the  subsequent  paragraph  was  properly  read. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  feel  that  my  point!  of 
order  is  good,  but  I  am  going  to  withdraw  it,  because  the 
amendment  to  be  offered  by  the  gentleman  from  New  York 
[Mr.  TABBtl  is  not  going  to  be  adopted  anjrway.  I  with- 
draw my  point  of  order  if  the  gentlen:ian  will  not  talk  oVer 
5  minutes. 

The  CHAIRMAN.     The  point  of  order  is  withdrawn. 

The  Clerk  read  as  follows: 


alter  ine 
-gon    lidT. 

Is  offered 


AmeD<lment  offered  by  Mr.  Ta 

out  all  of  lines  10  to  18,  inclusive 


Page  5,  lines  10  to  18.  styike 


Mr.  TABER.    Mr.  Chairman,  I  hare  been  orer  the  hear- 
ings very  carefully  and  I  have  been  unable  to  find  anjrthlng 
except  a  general  statement  as  to  how  it  is  proposed  to  use 
this  $250,000  for  construction  purposes,  nor  anything  in  rtf-  ; 
erence  to  what  the  construction  shall  be,  the  character  of,  it,  I 
or  whether  or  not  it  would  amount  to  anything.     There  is 
nothing  in  the  hearings  to  disclose  any  mformation.    PranJJ5»i 
I  do  not  believe  in  increasing  these  appropriation  bills,  eten 
if  there  is  a  limitation  on  the  source  of  the  money,  for  any  i 


purpose  which  is  not  fairly  and  openly  disclosed  to  the  Mem- 
bers of  Congress.  I  have  offered  this  amendment  to  strike 
out  those  lines.  I  do  not  believe  we  can  get  ansrwhere  by 
continually  increasing  the  suras  of  money  we  approprtace  for 
these  things.  I  am.  therefore,  giving  the  Members  of  Con- 
gress another  chance  to  vote  down  proposed  increases  in 
expenditures. 

Mr.  TAYLOR  of  Colorado.  Mr,  Chairman,  I  rise  in  oppo- 
sition to  the  amendment. 

Mr.  Chairman,  the  gentleman  from  New  York  [Mr.  Taber] 
evidently  does  not  understand  this  law  or  its  provisions.  The 
$250,000  is  to  be  collected  from  these  people  themselve-3,  the 
stockmen  who  use  the  range.  If  the  money  is  not  collected 
from  these  men  who  range  their  cattle  and  sheep  on  the 
public  domain  this  ai:H>ropriation  will  not  be  made.  U  the 
gentleman  from  New  York  will  read  page  20  of  the  heairings 
he  will  find  a  full  explanation  and  description  of  this  item. 

Mr.  Chairman.  I  hope  the  amendment  will  be  rejectetl. 

Mr.  PIERCE.  Mr.  Chairman,  I  move  to  strike  out  tlie  last 
word  merely  to  explain  to  the  gentleman  from  New  York 
what  this  appropriation  means. 

Mr.  Chairman,  on  these  big  ranges  hundreds  of  miles 
across  buildings  are  erected  where  men  may  stay  overnight, 
feed  themselves,  and  care  for  their  horses.  Sheep  auid  cattle 
have  to  be  counted;  corrals  must  be  provided  for  counting. 
They  have  to  provide  water  in  these  camps  or  headquarters. 
These  facilities  must  be  provided  in  different  parts  of  the 
range,  sometimes  miles  apart.  This  appropriation  my  col- 
league seeks  to  reduce  is  to  iM-ovide  facilities  much  the  same 
as  the  patrols  or  guards  use  in  the  forest  reserve.  Tliis 
money  will  all  be  repaid  by  fees  collected  for  use  of  the  public 
domain  from  the  sheepmen  and  cattlemen  themselves. 

Tlie  pro-forma  amendment  was  withdrawn. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  TabkrL 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

POUT'S    VTCTORT    MKMORIAI.    COMMISSION 

Par  administration,  protection,  maintenance,  and  preservation  of 
the  Perrys  Victory  Memorial  at  Put  In  Bay.  Ohio,  Including  travel- 
ing and  other  expenses  of  members  of  the  Commission  In  connec- 
tion with  ofBclal  matters  pertaining  to  the  memorial,  prlntins;  and 
binding,  personal  services,  and  the  purchase  of  souvenirs  for  resale. 
$4,000:  Provided,  That  expenditures  hereunder  ahall  not  exceed  the 
aggregate  receipts  covered  Into  the  Treasury  In  accordance  with 
section  4  of  the  Permanent  Appropriation  Repeal  Act,  1934. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  move  to  strike  out,  the 
last  word. 

Mr.  Chairman.  I  offer  this  pro-forma  amendment  for  the 
purpose  of  stating  to  the  House  in  connection  with  this 
Perry's  Victory  Memorial  Commission  that  there  is  a  bill 
pending  on  the  Union  Calendar,  H.  R.  8474.  for  the  erection 
of  Perry's  Victory  Memorial  and  International  Peace  Mv.ino- 
rial  at  Put  in  Bay,  at  precisely  the  same  place  where  the 
monument  covered  by  this  paragraph  is  located. 

I  am  not  insensible  to  the  fact  that  the  present  memorial 
Is  more  or  less  self -maintained;  but.  I  believe,  in  line  with 
the  admonition  of  the  distinguished  chairman  of  the  sub- 
committee, that  something  ought  to  be  said  about  these  bills 
which  appropriate  small  amoimts  for  little  things  and  are 
subsequently  followed  with  requests  for  appropriations  in 
larger  amounts.  Very  briefly,  let  me  tell  you  some  of  the 
things  that  are  covered  by  bills  now  on  the  Union  Caleruiar. 
niere  is,  for  instance,  a  bill  to  establish  a  park  at  Saratoga. 
N.  Y.;  one  to  enlarge  Baker  Park  out  in  Washington.  There 
is  a  bill  to  build  a  monument  at  San  Juan,  in  Puerto  Rico. 

Also  a  bill  to  enlarge  or  to  biUld  a  colonial  national  monu- 
ment in  Virginia:  another  one  to  make  a  park  out  of  the 
Daniel  Freeman  Homestead,  in  Nebraska;  another  one  to 
commemorate  the  Battle  of  Blackstock;  another  one  to  com- 
memorate the  Battle  of  Musgrove's  A<Iill;  still  another  to 
commemorate  the  Battle  of  Big  Dry  Wash,  in  Arizona — and, 
may  I  say  parenthetically,  I  have  been  a  rather  assiduous 
student  of  history,  but  I  never  realized  that  a  knowledge  of 
all  these  battles  and  their  commemoration  made  any  differ- 
ence in  the  ordinary  processes  of  government  so  far  as  I 
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could  determine,  or  that  they  were  of  sufficient  concern  to 
the  public  to  warrant  the  expenditiu-e  of  the  taxpayers' 
money. 

Then  our  good  friend  the  gentleman  from  Texas  [Mr. 
Maverick],  the  other  day,  had  a  bill  on  the  calendar  to  create 
a  commission  to  study  the  feasibility  of  establishing  national 
monuments  in  Texas.  New  Mexico,  Arizona,  and  California. 
If  enacted,  such  a  c(Hnmission  would  doubtless  recommend 
monuments  by  the  dozen  instead  of  singly. 

Then  there  is  another  bill  for  a  monument  on  St.  Simon 
Island,  down  in  Georgia,  and  also  a  monument  to  Lafayette, 
and  also  a  national  monument  at  Camp  Merritt,  N.  J., 
and  a  bill  for  the  enlargement  of  the  Everglades  National 
Park  in  Florida,  a  Mark  Twain  anniversary  commission, 
and  here  is  a  prize  winner,  a  monument  to  commemorate 
the  entry  of  the  first  steam  railroad  into  Washington,  D.  C. 
Now,  that  is  sometliing  to  write  home  about.  Then  a  monu- 
ment to  commemorate  the  one  hundredth  anniversary  of 
Prattville,  Ala. 

Maybe  this  has  some  bearing  upon  national  history,  but 
here  you  have  a  list  of  some  of  the  things  that  call  for 
appropriations.  If  we  stick  a  monument  down  on  St.  Simon 
Island  in  Georgia,  you  know  what  the  next  stanza  will  be 
in  that  stcry.  They  will  buy  some  area  aroimd  that  monu- 
ment to  create  a  little  park,  and  then  there  will  be  a  bill 
introduced  in  the  Congress  to  create  a  St.  Simon  Park  or 
some  other  kind  of  park,  followed  by  demands  for  annual 
appropriations  to  dust  off  the  monument  and  keep  the  grass 
green. 

Gradually,  these  inroads  are  being  made  on  the  Federal 
Treasury  for  things  that  have  no  particular  national  import, 
and  I  think  the  gentleman  from  Colorado  [Mr.  Taylor]  is 
exactly  right  when  he  says  that  we  ought  to  be  cautious  about 
this  sort  of  thing.  These  bills,  for  the  most  part,  ought  to 
be  firmly  objected  to  and  never  allowed  to  pass  the  House. 

Michael  Angelo  once  said  that  trifles  make  perfection,  and 
we  may  achieve  perfection  in  Government  economy  if  we  start 
with  some  of  these  little  things  and  then  work  up  to  the  top, 
and  I  suggest  we  start  right  now  and  wipe  the  slate  clean 
of  these  little  things  which  are  gentle,  little  creatures  that  are 
almost  as  prolific  as  a  certain  noted  family  way  up  in 
Callander,  Ontario.     [Laughter  and  applause.] 

The  pro-forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

NATTONAL  BITUMINOnS  COAl.  COMMISSION 

Salaries  and  expenses:  For  all  necessary  expendltiires  of  the 
National  Bituminous  Coal  Commission.  In  ijerformlng  the  duties 
Imposed  upon  said  Commission  by  the  Bituminous  Coal  Conserva- 
tion Act  of  1935.  approved  Augxist  30.  1935  (49  Stat.,  p.  991),  Includ- 
ing personal  services  and  rent  In  the  District  of  Columbia  and  else- 
where, traveling  expenses,  contract  stenographic  reporting  services, 
stationery  and  office  supplies  and  eqiilpment,  printing  and  binding, 
and  net  to  exceed  $2,500  for  newspapers,  reference  books,  and 
periodicals,  »900,000, 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  offer  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wigcuswobth  :  Page  11,  line  6,  after 
the  figures  ■•$300,000".  strike  out  the  section  down  to  and  Including 
line  3,  on  page  12. 

Mr.  ZIONCHECK.  Mr.  Chairman,  is  there  not  a  mistake 
in  the  amendment  as  read?  Is  it  not  the  gentleman's  inten- 
tion to  strike  out  the  paragraph  about  the  National  Bitu- 
minous Coal  Commission? 

Mr.  WIGGLESWORTH.     Yes. 

Mr.  ZIONCHECK.  Then  the  amendment  should  strike  out 
all  of  line  6  and  through  line  16,  including  the  period  follow- 
ing the  amount  $900,000. 

Mr.  WIGGLESWORTH.     That  is  correct. 

The  CHAIRMAN.  The  Clerk  will  again  report  the  amend- 
ment. 

The  Clerk  read  as  follows: 

A.Tiendment  offered  by  Mr.  Wicclesworth  :  Page  11,  line  6,  after 
the  figures  ••$300,000",  strike  out  the  section  down  to  and  including 
line  16,  on  page  11. 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  this  Item  for  the 
National  Bituminous  Coal  Commission  appears,  of  course, 


for  the  first  time  in  this  bill  this  year.  It  appears  as  a  re- 
sult of  the  enactment  of  legislation  diu'ing  the  last  session 
of  Congress — legislation  enacted  after  the  receipt  of  a  letter 
from  the  President  of  the  United  States,  in  which,  as  I  have 
already  stated  this  morning,  he  expressed  the  hoi)e  that  the 
committee  would  not  permit  any  "doubts  as  to  constitution- 
ality, however  reasonable,  to  block  the  suggested  legislation," 
The  item  calls  for  the  expenditure  of  almost  $1,000,000. 
The  hearing  indicates  a  further  Increase  in  the  appropria- 
tion should  this  activity  be  declared  constitutional  by  the 
Court.  I 

The  item  includes  about  $200,000  for  a  legal  force  of  80 
persons  and  about  $83,000  for  a  statistical  force  of  34  per- 
sons, although  it  was  suggested  this  work  might  be  done 
more  cheaply  by  the  Bureau  of  Mines.  It  includes  also 
about  $18,500  for  ab  information  and  editing  service  of  nine 
persons. 

The  amount  Involved  is  substantial.  Many  of  us  have  felt 
from  the  outset  thiit  this  legislation  was  clearly  unconstitu- 
tional. The  recent  findings  by  the  Supreme  Court,  insofar 
as  my  judgment  i$  concerned,  have  tended  to  confirm  my 
original  conclusions  and  have  made  almost  certain  to  my 
mind  a  finding  by;  the  Supreme  Court  that  this  particular 
bill  is  unconstitutionaL 
Mr.  VINSON  of  Kentucky.  Will  the  gentleman  yield? 
Mr.  WIGGLESWORTH.     I  yield. 

Mr.  VINSON  of  Kentucky.  The  gentleman  understands 
that  an  entirely  different  constitutional  power  is  relied  upon 
for  the  support  of  the  validity  of  the  Gufley  coal  bill  than  In 
the  support  of  the! Triple  A. 

Mr.  WIGGLESWORTH.  I  understand,  of  course,  that  the 
two  questions  are  hot  on  all  fours. 

Mr.  VINSON  of  Kentucky.  I  want  to  call  attention  to  the 
fact  that  the  claujse  in  the  Constitution  relied  upon  for  the 
support  of  the  GUffey  coal  bill  is  not  the  same  clatise  that 
was  relied  upon  for  the  support  of  the  Triple  A. 

Mr.  WIGGLEsWoRTH.  I  am  not  going  to  argue  the  con- 
stitutional question  with  the  able  gentleman  from  Kentucky. 
I  say  that  in  my  judgment  the  recent  action  of  the  Supreme 
Court  tends  to  coJiflrm  my  original  opinion  that  the  act  was 
unconstitutional.  I  might  refer  the  gentleman  from  Ken- 
tucky to  the  very  able  argument  made  by  his  distinguished 
colleague  the  gentleman  from  Tennessee  I  Mr.  Cooper]  at  the 
time  the  legislation  was  considered. 

I  want  to  say  In  conclusion,  Mr.  Chairman,  that  I  offer 
this  amendment  without  reference  to  the  merits  of  the  broad 
objectives  of  the  biU,  in  respect  to  which  there  may  be  little 
difference  of  opiilion.  The  House  having  taken  the  excep- 
tional action  which  it  did  recently  in  respect  to  the  potato- 
control  bill,  it  setms  to  me  that  the  same  action  should  be 
taken  in  respect  to  this  legislation,  withholding  for  the  time 
being  the  appropriation  of  nearly  a  million  dollars  pending 
action  of  the  Supreme  Court,  which  no  doubt  will  be  taken  in 
the  near  future. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  rise  in 
opposition  to  the  amendment.  This  same  matter  was  fought 
out  last  week  oh  the  deficiency  bill.  It  seems  to  me  that 
the  opponents  oil  the  Guffey  coal  bill,  in  the  consideration 
of  this  appropriation  bill,  should  not  try  to  by  Indirection 
that  which  they  were  unable  to  do  directly,  when  the  origi- 
nal bill  was  under  consideration. 

Now,  I  cannot  say — and  no  Member  of  this  House  can 
say— what  the  l^preme  Court  will  do  when  the  matter  of 
the  constitutionaUty  of  the  coal  act  Is  presented  to  them 
on  its  merits. 

It  Is  easy  for  a  Iperson  to  say  that  a  bill  Is  unconstitutional. 
But  I  want  to  call  the  attention  of  the  House  sigain  to  the 
fact  that  the  cohstitutlonal  power  relied  upon  in  the  Guffey 
coal  bill  is  not  the  same  power  relied  upwn  for  the  support 
of  the  A.  A.  A. 
Mr.  TABER.    hwrill  he  gentleman  yield? 
Mr.  VINSON  Of  Kentucky.    I  yield. 
Mr.  TABER.    lis  it  not  a  fact  that  the  Supreme  Court  has 
already  held  that  the  commerce  clause  does  not  cover  the 
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Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  my  f^end 
from  New  York,  Mr.  Tabxb.  who  is  Mie  of  the  hardest- 
working  Members  of  this  body,  certainly  was  absent  When 
I  endeavored  to  treat  this  subject  when  debating  the  origi- 
nal bill.  I  then  called  attention  to  the  Conmado  case,  Writ- 
ten by  Chief  Justice  Taft.  to  which  the  genUeman  referred. 
That  is  the  case  which  says  that  mining  of  coal  is  an  intra- 
state transaction;  but  immediately  after  Chief  Justice  t^ft. 
a  distincuished  leader  of  the  gentleman's  party  and  a  dis- 
tinguished President  of  the  United  States  and  a  distin- 
guished Chief  Justice  of  the  Supreme  Court,  said  that  ioin- 
ing  of  coal  was  an  intrastate  transaction,  he  said  witJti  the 
same  voice  and  with  the  same  pen  that  Congress  had  the 
power  of  control  and  supervision  of  those  acts  if  Confress 
saw  fit  to  use  it. 

It  was  in  this  first  Coronado  case  (259  U.  S.  354)  ithat 
Chief  Justice  Taft,  on  June  5.  1922,  held  that  coal  mining 
is  not  interstate  commerce  and  that  the  power  of  Confress 
does  not  extend  to  its  regulation  as  such.  Following  are 
direct  quotations  from  this  case: 

Coal  mintpg  Is  not  Interstate  conunerce,  and  tbe  power  erf  Con- 
gress does  not  extend  to  its  regulation  as  such. 

The  making  of  goods  and  the  mining  of  coal  are  not  coninierce, 
nor  does  the  fact  that  these  thlni^  are  to  be  afterward  shipped  or 
\i£ed  in  Interstate  commerce  malce  their  production  a  part  thtreoX. 

Obstruction  to  coal  nuning  is  not  a  direct  obstruction  to  inter- 
Ktate  commerce  In  coal,  although  It.  at  course,  may  affect  |t  by 
reducing  the  amount  of  coal  to  be  carried  In  that  commerce.'  We 
have  bad  occasion  to  consider  the  principles  governing  the  validity 
of  congressional  restraint  of  such  indirect  obstructions  to  intei^tate 
commerce  in  Swift  v.  United  States  (cases  cited). 

Now,  one  of  the  cases  cited  in  the  last  quotation  next  above 
is  the  packers  and  stockyards'  case  decided  May  1,  1922 
(Stafford  v.  Wallace,  258  U.  S.  495).  This  case  was  the  <Mie 
In  which  Chief  Justice  Taft  made  the  following  statement: 

The  reasonable  fear  by  Congress  that  such  acta,  iisually  Istwtul 
and  affecting  only  Intrastate  commerce  when  considered  aione, 
will  probably  and  more  or  less  constantly  be  used  in  conspiracies 
against  interstate  commerce  or  constitute  a  direct  and  undue  bur- 
den cm  it.  expreesed  in  this  remedial  legislation,  serves  the  #ame 
purpose  as  the  Intent  charged  In  the  Swift  lndictm£nt  to  bring 
acts  of  a  similar  character  into  the  current  of  interstate  comnjerce 
for  Federal  restraint  i 

Further  quoting  from  the  Stafford  v.  Wallace  (258  U.  8.  4fiji) : 

"Whatever  amounts  to  more  or  less  constant  practice  and  thfeat- 
ens  to  obstruct  or  unduly  to  burden  the  freedom  of  lnter$tate 
commerce  Is  within  the  regulatory  power  of  Congress  under  the 
oommerce  clause,  and  It  Is  primarily  for  C<Higress  to  consider  and 
decide  the  fact  of  the  danger  and  meet  It. 

"This  Court  will  certainly  not  substitute  Its  Judgment  for  that 
of  Congress  In  such  a  matter  unless  the  relation  of  the  subject  to 
Interstate  commeroe  and  its  effect  upon  it  are  clearly  nooezlsttixt." 

Immediately  after  this  Stafford  citation.  Chief  Ju$tice 
Taft  said: 

It  is  dear  from  these  cases  that  If  Congress  deems  recuirlng 
practices,  though  not  really  part  of  lnt«-state  commerce,  llkety  to 
ob«trTK5t.  restrain,  or  burden  It.  It  has  the  power  to  subject  tihem 
to  nattanal  supervision  and  restraint.  { 

We  submit  that  Chief  Justice  Taft  laid  down  the  role  that 
findings  of  fact  by  the  Congress  of  the  United  States  i>re- 
cludes  eren  the  Supreme  Court  from  substituting  its  Jildg- 
ment  for  that  of  Congress  in  such  a  matter  unless  the  rela- 
tion of  the  subject  to  interstate  commerce  and  its  effect  upon 
it  are  clearty  nonexistent.  He  said  that  in  the  case  ot  Staf- 
ford V.  Wallace  (258  U.  S.  495 >.  He  upheld  the  finding  of 
facts  by  Congress  that  certain  recurring  practices,  intra- 
state in  nature,  was  a  burden  and  intcslcnace  upon  inter- 
state commerce  in  the  case  ot  Board  of  Trade  v.  Olson  <!262 
U.  S.  1). 

It  was  in  the  case  of  HiU  v.  Wallace  (259  U.  S.  44)  th4t  a 
decision  very  similar  to  the  A.  A.  A.  decision  appeared.  Xtyt 
taxing  power  was  relied  upon  to  regulate  and  control  the 
grain  marts  of  the  country.  That  act  was  held  unconstitu- 
tional by  Chief  Justice  Taft.  j 

In  the  opinion  he  said  that  the  taxing  power  alone  was  the 
source  of  power  relied  upon:  that  mention  of  the  commerce 
clause  could  not  be  found  in  the  statute  from  the  b^ini^ng 
to  the  end.  It  was  held  tn  that  case  that  tax  was  invalidated, 
as  it  sought  to  regulate  intrastate  transactions  which  wiere 
beyond  consUtutional  power.  That  is  exactly  the  situaUoH  in 
the  Hoosac  case;  the  levy  is  stricken  down  there  because,  as 


Mr.  Justice  Roberts  said,  the  thing  sought  to  be  regulated 
was  not  within  constitutional  power  because  it  was  intrastate 
transactions.  After  the  case  of  Hill  against  Wallace,  Con- 
gress passed  a  second  act  endeavoring  to  regulate  the  grain 
marts  of  the  country,  but  in  this  act  the  commerce  power  in 
the  Constitution  was  relied  upon.  There  were  findings  of 
facts  by  the  Congress  that  there  were  constant  and  recurring 
practices — intrastate  transactions — that  burdened  and  hin- 
dered the  flow  of  interstate  commerce.  Chief  Justice  Taft 
upheld  the  validity  of  the  act  in  a  very  illimiinating  opinion. 
This  law  is  on  the  books  today;  it  is  in  full  force  and  effect 
today.  We  respectfully  submit  that  the  Taft  philosophy  with 
respect  to  the  commerce  clause  is  the  groundwork  and  the 
foundation  rock  of  the  power  that  creates  the  Bituminous 
Coal  Commission. 

Mr.    CROWTHER.    Mr.    Chairman,    will    the    gentleman 
yield? 
Mr.  VINSON  of  Kentucky.     Yes. 

Mr.  CROWTHER.  What  has  the  gentleman  got  to  offer 
with  regard  to  A.  A.  A.  decision  in  the  matter  of  taxes.  In 
relation  to  the  decisicm  of  Chief  Justice  Taft  tn  the  second 
child-labor  decision? 

Mr.  VINSON  of  Kentucky.  There  is  a  marked  distinction 
in  the  A.  A.  A.  case.  The  tax  is  held  invalid,  as  I  read  the 
decision,  because  it  was  to  be  used  for  the  regulation  of  that 
which  was  beyond  constitutional  power.  In  the  Guifey  Coal 
Act  we  maintain  that  the  acts  sought  to  be  regulated  by  thia 
tax  is  within  the  constitutional  power  and  therefore  valid. 

My  good  friend  from  New  York,  Mr.  Crowther.  will  dis- 
tinctly recall  that  in  the  hearings  on  the  Guffey  coal  bill 
we  agreed  that  if  our  case  is  not  brought  under  the  commerce 
clause  of  the  Constitution,  that  it  cannot  be  supported  under 
the  taxing  power.  This  is  not  a  new  position.  This  position 
was  taken  while  the  committee  was  considering  the  bill,  dur- 
ing the  hearings  on  the  bill,  and  this  has  been  our  position 
from  that  day  to  this  present  day.  If  we  do  not  bring  our 
case  within  the  commerce  clause,  I  can  say  to  my  good  friend 
from  New  York  that  we  would  fall  under  the  adverse  rulings 
of  the  Supreme  Court,  namely,  the  Child  Labor  case,  where 
the  taxing  power  alone  was  involved;  and  Hill  against  Wal- 
lace, where  the  taxing  power  alone  was  Involved;  and  the 
Hoosac  cas€^— the  A.  A.  A. — where  the  taxing  power  alone  was 
involved.  The  opinion  of  the  Supreme  Court  in  the  Hoosac 
case,  as  I  read  it,  very  clearly  states  that  the  invalidity  of 
the  tax  is  due  to  its  being  used  to  regulate  that  which  is 
beyond  constitutional  power. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ken- 
tucky has  expired. 

Mr.  SCRUGHAM.  Mr.  Chairman,  I  move  to  strike  out 
the  last  three  words.  The  hearings  on  the  Guffey  coal  bill 
are  given  in  some  detail  on  pages  104  to  109  of  the  hear- 
ings, "nie  point  to  which  I  wish  to  call  special  attention  is 
that  the  Guffey-Snyder  Act  wiU  contribute  a  very  consider- 
able revenue  to  the  Treasury  of  the  United  SUtes,  subject 
to  the  disposition  of  Congress.  The  production  of  bitumi- 
nous coal  in  1934  was  approximately  360.000,000  tons  and  the 
average  value  of  this  coal  at  the  mine  was  something  like 
$2  per  ton.  The  tax  provided  in  the  bill  is  1^  percent  or 
something  like  3  cents  per  ton.  Based  on  the  production 
of  1934  the  yield  from  this  tax  would  be  over  $10,000,000. 
and  with  the  undoubted  increase  in  the  production  of  the 
coming  year  to  approximately  400,000,000  tons  the  tax  would 
amount  to  something  like  $12,000,000.  The  cost  of  the 
maintenance  and  operation  of  the  Guffey  Bituminous  Coal 
Commission,  including  the  consumers'  counsel,  would  be  ap- 
proximately $990,000,  as  provided  for  in  the  Budget.  There- 
fore, there  is  no  net  charge  on  the  Treasury  of  the  United 
States. 

Mr.  RANDOLPH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SCRUGHAM.     Yes. 

Mr.  RANDOLPH.  I  want  to  say  at  this  point  that  the 
Guffey  Coal  Act  and  the  creation  of  the  National  Bitumi- 
nous Coal  Commission  have  operated  in  my  State  and  in 
other  mining  States  to  put  an  industry  that  was  crippled 
and  down  for  the  count  of  nine  on  its  feet  and  show  the 
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first  ray  of  hope  not  only  to  the  miner  but  to  the  mine 
operator  as  well.  Congress,  after  passing  this  much-needed 
legislation,  cannot  fail  to  provide  proper  funds  to  provide 
for  the  maintenance  and  operation  of  the  ofiBces  that  are 
necessary  to  the  functioning  of  the  same.  This  is  a  re- 
sponsibility that  I  am  certain  we  will  not  shirk. 

Mr.  HOLLISTER.  Mr.  Chairman,  the  gentleman  from 
Kentucky  tMr.  Vinson]  has  contended  with  his  usual  force 
and  skill  that  the  Guffey  coal  bill  is  based  on  a  proper  ex- 
ercise of  congressional  power  under  the  commerce  clause. 
The  gentleman,  however,  refers  continually  to  that  line  of 
cases  where  the  regulation  by  Congress  of  an  act  which 
might  appear  at  first  to  be  purely  intrastate  has  been  held 
by  the  Supreme  Court  to  be  such  an  integral  part  of  a  move- 
ment of  goods  from  their  source  to  their  final  point  of  dis- 
tribution that  it  constitutes  a  part  of  the  stream  of  inter- 
state commerce.  That  line  of  cases  is,  of  course,  familiar 
to  every  lawyer,  and  if  the  Guffey  coal  bill  were  properly 
based  on  that  line  of  cases  or  could  be  placed  under  it,  there 
would  be  ground  for  contending  that  it  is  within  the  con- 
stitutional power  of  Congress.  However,  the  Guffey  coal  bill 
places  a  tax  on  the  sale  of  coal — not  somewhere  in  the 
stream  of  commerce  but  when  the  coal  first  begins  its  trip 
from  the  mine.  The  Supreme  Court  has  held  on  any  num- 
ber of  occasions — I  am  sorry  that,  not  realizing  this  was  to 
come  up  today,  I  am  not  prepared  to  cite  them  all,  although 
I  could  give  them  to  the  gentleman — that  manufacturing, 
mining,  and  agriculture  are  not  within  the  control  of  the 
Congress  under  the  commerce  clause. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  HOLLISTER.  If  the  gentleman  will  permit  me  first 
to  finish  my  statement,  then  I  shall  be  glad  to  yield.  I  can 
refer  the  gentleman  from  Kentucky  at  the  present  time,  with 
reference  to  the  question  of  whether  or  not  mining  is  within 
the  control  of  CMigress  under  the  commerce  clause,  to  the 
case  of  Heisler  v.  Thomas  Colliery  Co.~J260  U.  S.  245)  and 
the  case  of  Oliver  Iron  Co.  v.  Lord  (262  I^.  S.  172) , 

Mr.  VINSON  of  Kentucky.  It  Is  in  connection  with  the 
Coronado  case  I  wanted  to  ask  the  gentleman  a  question. 

Mr.  HOLLISTER.  The  Coronado  case  is  a  conspiracy 
case. 

Mr.  VINSON  of  Kentucky.  There  are  two  Coronado 
cases.  Justice  Taft  wrote  both  opinions,  but  in  the  case 
where  Justice  Taft  said  that  the  mining  of  coal  was  an 
intrastate  transaction,  the  gentleman  will  agree,  in  the  next 
paragraph  he  said  that  Congress  had  the  power  the  control 
the  facts. 

Mr.  HOLLISTER.  The  gentleman  is  asking  me  a  question 
which  I  am  not  able,  without  the  report  before  me,  to  answer 
by  stating  just  exactly  what  a  particular  justice  did  or  did 
not  say. 
Mr.  VINSON  of  Kentucky.  It  was  an  express  invitation. 
Mr.  HOLLISTER.  The  gentleman  will  please  wait  until 
I  finish  because  I  have  a  limited  amount  of  time.  The  gen- 
tleman will  also  realize  that  obiter  dicta,  in  cases  where  the 
court  sometimes  goes  beyond  the  particular  question  under 
consideration,  cannot  be  cited  as  authority  in  other  cases. 
The  Supreme  Court  has  held  over  and  over  again  that  min- 
ing, manufacturing,  and  agriculture  themselves  are  not  in 
interstate  commerce  and  may  not  be  regulated  by  Congress. 
Here  is  an  attempt  under  the  Guffey  coal  bill  to  bring  about 
the  regiilation  of  actions  not  in  the  stream  of  interstate  com- 
merce. Here  is  an  enactment  which  almost  any  lawyer 
would  stake  his  reputation  will  be  held  unconstitutional,  and 
it  does  not  seem  fit  that  we  should  go  ahead  and  appro- 
priate millions  of  dollars  to  enforce  statutes  of  this  kind  and 
delude  poor,  iimocent  individuals  who  are  trying  to  comply, 
only  to  find,  as  they  did  under  the  A.  A.  A.,  that  they  were 
deluded,  and  that  the  whole  taxation  situation  and  the 
whole  legal  situation  is  in  a  worse  mess  than  it  was  before. 
Mr  MAY.  Will  the  gentleman  yield? 
Mr.  HOLLISTER.  I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  MAY.  I  voted  for  the  Guffey  coal  bill  and  I  am  very 
much  interested  in  it  being  upheld  by  the  Court,  but  I  am 


fearful  of  one  featjure  of  it,  which  the  gentleman  has  not 
discussed,  and  that  is  the  taxing  provision,  which  provides 
that  a  tax  shall  be  levied  upon  the  market  sales  price  of  coal 
at  the  tipple,  and  that  that  shall  be  used  or  rebated  to  the 
operator  who  accepits  the  provisions  of  it  and  withheld  from 
one  who  does  not.  Whether  it  is  a  revenue  measure  or  a 
punitive  tax  is  the  question. 

The  CHAIRMANi  The  time  of  the  gentleman  from  Oliio 
[Mr.  HOLLISTER]  has  expired. 

Mr.  McCORMACK.  Mr.  Chairman,  I  move  to  strike  out 
the  last  four  words. 

Mr.  Chairman,  I:voted  against  the  Guffey  coal  bill,  but  I 
am  opposed  to  the!  motion  made  by  my  distinguished  col- 
league from  Massachusetts  [Mr.  WicclesworthL 

I  have  enjoyed  very  much  listening  to  the  constitutional 
argument.  I  have;  found  it  very,  very  interesting,  but  It 
seems  to  me  it  is  ebtirely  irrelevant,  or  only  remotely  con- 
nected, with  the  issue  which  is  presented  by  the  pending 
motion. 

The  Guffey  coal  bill  was  passed  last  year.  This  is  an 
authorization  in  order  to  put  it  into  operation.  The  legal 
steps  taken  by  those  who  are  raising  the  question  of  the 
constitutionahty  of  the  Guffey  coal  bill,  have  been  instituted 
and  are  now  pendinjg  in  the  courts.  It  seems  to  me  that  the 
basic  question  of  <fonstitutlonahty  was  properly  discas&ed 
last  year.  It  Interested  me  with  respect  to  the  tax.  I  have 
my  views  as  to  whether  or  not  It  is  constitutional  in  that 
respect.  I  believe  that  the  objective  sought,  in  a  constitu- 
tional way,  is  something  that  most  of  us  would  admit  is  a 
worthy  and  deserving  objective,  namely,  the  ability  of 
business  to  control  itself  against  unscrupulous  competitors, 
or  to  regulate  tho$e  disintegrating  influences  which  have 
a  harmful  effect  upjan  l>oth  the  employer  and  the  employee, 
and  upon  society  in  general.  We  have  to  go  along.  Con- 
gress must  pass  legislation  and  it  must  be  submitted  to  the 
courts  for  judicial  determination.  That  is  the  pathway  of 
legislation  under  our  scheme  of  Government,  the  written 
Constitution — Congress  passing  legislation  and  the  courts 
interpreting  It.  so  tl^t  the  legislative  activities  of  this  coun- 
try are  twofold.  PtrSt.  the  legislative  act.  either  being  ap- 
proved or  disapproved  by  the  Chief  Executive,  and  then  In 
the  final  analysis,  interpretation  by  the  Supreme  Court  as 
to  whether  or  not  the  Congress  acted  within  the  powers 
granted  by  the  Conititution. 

The  interesting  question  of  the  constitutionality  was  well 
discussed  last  year.  As  one  who  was  impressed  by  It,  and  for 
other  reasons,  I  voted  against  the  bill,  although  I  am  In 
favor  of  the  objective  sought.  I  feel  that  the  constitutional 
question  on  this  occasion  is  not  properly  before  the  com- 
mittee. It  Is  an  argument  interesting  to  listen  to,  but  should 
not  be  a  reason  for  any  Member,  no  matter  how  he  voted 
last  year,  for  voting  against  the  appropriation  this  year. 
For  these  reasons,  wtille  I  voted  against  the  bill  last  year.  I 
am  equally  opposed  to  the  amendment  offered  by  the  gen- 
tleman from  Massachusetts. 
Mr.  HOLLISTER.  Will  the  gentleman  yield? 
Mr.  McCORMACK     I  yield. 

Mr.  HOLLISTER.  \  I  have  listened  with  much  interest  to 
what  the  gentleman  has  said,  and  as  an  ordinary  matter 
the  gentleman  is  absolutely  right.  I  believe  that  ordinarily 
these  things  should  be  left  for  settlement  as  the  gentleman 
suggests,  but  when  wje  have  a  situation,  as  we  have  today,  of 
act  after  act  being  passed  with  the  practical  knowledge 
of  a  great  many,  at  least,  who  are  voting  for  them  that  these 
acts  will  be  held  unconstitutional,  it  does  seem  wrong  and 
unfair  to  allow  people  to  be  deluded  Into  thinking  they  can 
get  the  protection  which  the  gentleman  and  I  would  equally 
like  to  give  them  by  legislation  of  this  kind.  It  does  not 
seem  right  that  they  should  be  sold  a  gold  brick. 

Mr.  VINSON  of  Kentucky.  Will  the  gentleman  yield? 
lix.  McCORMACK.  I  yield- 
Mr.  VINSON  of  Kentucky.  It  seems  to  me  the  gentleman 
from  Ohio  should  hot  use  that  expression,  "deluding  the 
I)eople'',  when  two  Federal  district  courts,  one  in  the  District 
of  Columbia,  Justice:  Adkins.  upheld  the  stabilizing  feature 
of  the  bill,  and  another  district  Judge,  Judge  Hamilton,  has 
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also  upheld  It.  If  that  is  true,  then  why  does  the  distin- 
guished gentleman  from  Ohio  continually  say  that  ^e  are 
handing  somebody  a  "gold  brick"  because  those  counts  did 
iK)t  agree  with  him? 

Mr.  HOLLISTER.  I  would  ask  the  genUeman  to  wait 
until  the  decision  comes  down  from  the  Supreme  Cchirt  of 
the  United  States. 

Mr.  McCORMACK.  I  am  glad  the  distingiiished  genUe- 
man from  Ohio  [Mr.  Hollister]  agrees  with  the  suhfctance 
of  my  argument.  I  feel  qiiite  pleased  that  the  thoughts 
which  I  entertain  are  in  harmony  with  the  thoughts  of  the 
distinguished  gentleman  from  Ohio.  j 

[Here  the  gavel  fell.]  | 

Mr.  McCORMACK.  Mr.  Chairman.  I  ask  unanimoi^  con- 
sent to  proceed  for  1  additional  minute.  I 

Mr.  ZIONCHECK.    Mr.  Chairman.  I  object.  i 

Mr.  Chairman.  I  rise  in  opposition  to  the  amendment.  I 
may  say  to  the  gentleman  I  shall  be  glad  to  yield  to  h|m. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  ZIONCHECK.  Yes;  but  first  I  would  like  to  fWd  out 
from  the  gentleman  from  Ohio  just  what  constltuti6n  he 
is  talking  about,  the  Constitution  of  1787.  or  the  Constitu- 
tion of  1936  with  the  fourteenth  amendment  and  everything 
else  included,  amongst  which  are  many  bad  Supreme  Court 
decisions. 

Mr.    HOLLISTER.     Mr.    Chairman,    win   the   gentleman 

yield?  i 

Mr.  ZIONCHECK.  Yes;  which  constitution  is  the  gentle- 
man talking  about? 

Mr.  HOLLISTER.  I  am  tadklng  about  the  Constituiion  I 
understood  the  gentleman  from  Washington  and  I  were 
both  operating  under,  the  Constitution  of  the  United  ^tates. 

Mr.  ZIONCHECK.  Mr.  Chairman.  I  object  to  so  biuch 
time  being  taken  up  about  this  particular  section.  ^  a 
member  of  this  subcommittee.  I  watched  the  preceding  sec- 
Uon  pass  without  a  minute  of  debate  when  $300,000  was 
appropriated  for  oil  control  for  Texas,  for  Tyler.  Tex.  be- 
cause they  found  a  lot  of  oil  in  a  hurry  down  there,  because 
a  lot  of  Uttle  fellows  happened  to  find  it  on  their  ranches 
so  the  Government  of  the  United  States  is  going  to  ^pend 
$300,000  to  help  the  big  fellows  freeze  the  Uttle  fellowi  out 
and  not  one  word  was  said  about  it.  ' 

Mr.  Chairman.  I  yield  to  the  gentleman  from  Massachu- 
setts. '^ 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  genuiman 
yield? 

Mr.  ZIONCHECK.    Yes. 

Mr.  McCORMACK.  I  cannot,  of  course,  comment  on  the 
remarks  of  my  friend  who  just  spoke,  because  they  apply  in 
a  different  way  than  I  have  expressed  myself.  However  I 
want  to  refer  to  the  remark  of  the  gentleman  from  Ohio 
about  "deluding  the  people." 

The  Constitution  of  1787  is  the  Constitution  of  today 
and  I  am  perfectly  contented  and  satisfied  with  it  Thus 
briefly  do  I  express  my  views,  but  the  genUeman  from  Ohio 
realizes  that  government  itself  is  a  living  organism.  While 
the  human  rights  contained  in  our  fundamenUl  law  are 
definite,  the  structure  called  government  is  a  Uving  organ- 
ism, and  it  must  go  forward.  We  have  got  to  look  at  tlUngs 
differently  today  Uian  we  did  100  years  ago  or  150  years  ago 
when  we  were  a  nation  of  five  or  six  million  souls  and  13 
States.  Economic  development  has  brought  changes-  the 
situation  that  confronts  us  is  entirely  different  in  character 
I  am  not  going  to  go  through  the  whole  picture  with  which 
you  gentlemen  are  better  acquainted  than  L  ^^ 

The  progress  and  changes  of  economic  laws  bring  with  it 
social  and  political  changes;  bring  abuses  which  must  be 
controlled;  which  must  be  regulated:  abuses  arising  out  of 
private  industry,  which  private  industry  is  unable  to  control 
the  contmuance  of  which  will  be  harmful  to  the  general  wel- 
fare. It  is  only  natural;  it  is  only  iM-oper  Uiat  Uie  people 
look  for  a  control  of  Uiese  abuses  to  Uie  Government,  whether 
the  Republican  Party  is  in  control  of  Uie  Government  or  Uie 
Democratic  Party. 
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The  legislative  branch  of  the  Government  must  experiment, 
must  keep  going  forward  in  order  to  make  and  keep  Govern- 
ment a  living  organism,  meeting  and  performing  its  duties. 
This  is  all  that  we  are  doing,  and  this  is  not  "deluding  the 
public."  I  do  not  think  the  genUeman.  in  all  sincerity — he  is 
a  fair  and  a  distinguished  man — means  to  let  that  charge 
remain  in  his  remarks.  I  hope  upon  reflection  he  will  express 
himself  differently. 

TTie  N.  R.  A.,  many  of  us  realize,  was  more  of  a  temporary 
expedient  in  order  to  meet  an  emergency  situation  than  it 
was  long-range  legislation.  We  have  got  to  legislate  from 
the  angle  of  emergency  when  one  exists,  just  the  same  as  we 
must  legislate  from  the  angle  of  long-range  permanency. 
The  N.  R.  A.,  as  originally  passed,  was  never  intended  as 
permanent  legislation;  but  you  and  I  know  that  something 
is  going  to  come  out  of  the  N.  R.  A.  We  know  that  when  a 
proper  public  opinion  has  been  formulated  that  something 
is  going  to  be  done  along  the  line  of  the  N.  R.  A.,  and  de- 
manded by  business  itself. 
[Here  the  gavel  feU.] 

Mr.  McCORMACK.    Mr.  Chairmain,  I  ask  unanimous  con- 
sent to  proceed  for  1  additional  minute. 

The  CHAIRMAN.     Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 
There  was  no  objection. 

Mr.  McCORMACK.  Industry  cannot  continue  subject  to 
the  unfair  compeUtion  of  the  unscrupulous  10  percent  of 
business,  a  minority  undermining  and  disintegrating  the 
entu-e  business  structure.  Ninety  percent  of  business  men 
want  to  do  the  right  thing;  want  to  pay  their  employees  a 
hvmg  wage;  want  to  give  them  reasonable  working  hours- 
but  cannot  because  of  the  unscrupulous  competition  of  a 
small  minority.  Competition  is  not  a  community  matter  like 
it  used  to  be;  today  it  is  NaUon-wide,  yes.  world-wide 

We  did  not  know  that  the  N.  R.  A.  was  unconstitutional 
at  the  time  we  passed  it;  not  unUl  the  Court  passed  upon 
the  law  did  we  learn  that.  But  we  are  all  agreed  with  its 
objectives  and  feel  that  some  of  its  objectives  must  be  ac- 
complished, whether  by  this  administration  or  some  future 
administration. 

[Here  the  gavel  feD.l 

Mr.  ZIONCHECK.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  gentleman  from  Massachusetts  may  proceed 
for  1  additional  minute. 

Mr.  McCORMACK.  I  Uiank  Uie  genUeman.  but  I  have 
finished. 

Mr.  ZIONCHECK.  I  wish  to  ask  the  gentleman  a  ques- 
tion. 

*J^^  CHAIRMAN.  Is  there  objecUon  to  the  request  of 
the  genUeman  from  Washington? 

There  was  no  objection. 

Mr.  ZIONCHECK.  Will  Uie  gentleman  from  Massachu- 
setts teU  me  whether  he  believes  in  competition  in  the 
future  or  not? 

Mr  McCORMACK.  Why  does  the  genUeman  ask  that 
question? 

Mr.  ZIONCHECK.  The  genUeman  said  something  about 
compcUtion  being  ruthless. 

Mr  McCORMACK.  I  said  that  compeUUon  of  unscrupu- 
lous business  men  and  their  relation  to  the  operations  of  the 
honorable  business  men  had  a  disintegrating  effect  upon 
busmess  in  general. 

Mr.  ZIONCHECK.  Which  are  In  the  majority,  in  Uie 
gentleman's  opinion? 

Mr.  McCORMACK.  Why.  the  number  of  honorable  busi- 
ness men  are  in  the  great  majority 

JJr'  SS^^f^    ^'"'  ^  ^"*^«  ^^  ^^  gentleman. 
Mr.  McCORMACK.    We  all  have  a  right  to  our  individual 
opinions. 

The  pro-forma  amendment  was  withdrawn 

The  CHAIRMAN.    The  question   is   on   the   amendment 

offered  by  the  gentleman  from  Massachusetts  [Mr  Wicgles- 

worth]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Tabih)  there  were— ayes  32.  noes  51. 
6o  the  amendment  was  rejected. 
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The  Clerk  read  as  follows: 

For  the  Commissioner  ol  Indian  Affairs  and  other  personal 
services  In  the  District  of  Columbia.  $493,770. 

Mr.  TABER.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word  for  the  purpose  of  asking  the  chairman  of  the  sub- 
committee a  question.  It  seems  to  me  this  is  one  of  the 
items  in  which  there  is  a  substantial  increase.  I  have  been 
unable,  after  examining  the  hearings,  to  see  any  reasonable 
justificaUon  for  this  increase,  which  amounts  to  $21,860. 
Does  not  the  chairman  of  the  subcommittee  think  we  could 
get  along  if  we  appropriated  the  same  amount  allowed  last 
year? 

Mr.  TAYLOR  of  Colorado.  I  may  say  to  the  gentleman 
that  we  have  only  provided  for  three  new  employees.  That 
is  my  recollection. 

Mr.  TABER.    The  amount  of  increase  is  $21,000. 

Mr.  TAYLOR  of  Colorado.  My  imderstanding  is,  I  may 
say  to  the  gentleman  from  New  York,  that  there  were  a  good 
many  lapsed  salaries  and  administrative  furloughs  which 
will  not  occur  to  such  a  great  extent  next  year.  That  is 
one  explanation  given  to  us. 

Mr.  TABER.  The  Budget  figures  seem  to  indicate  seven 
new  employees.  It  does  seem  as  if  we  might  be  able  to  get 
along  without  continually  increasing  the  employees  of  these 
various  departments.  I  think  that  we  really  ought  to  reduce 
this  item  to  what  it  was  last  year. 

Mr.  TAYLOR  of  Colorado.  You  will  find  at  the  top  of 
the  tabulation  on  page  697  there  is  one  clerk  provided  for 
at  $2,300  and  two  file  clerks  at  $1,440  each.  We  thought 
the  showing  justified  this  increase.  They  have  an  immense 
amount  of  work  to  do.  and  I  thought  the  hearing  jusUfied  it. 
That  is  the  reason  our  committee  granted  it. 

Mr.  TABER.  Mr.  Chairman,  I  offer  an  amendment  which 
I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Taber:  Page  16.  line  21.  strike  out 
"$493,770"  and  Insert  In  lieu  thereof  "$471,910." 

Mr.  TABER.  Mr.  Chairman.  I  have  offered  an  amend- 
ment to  reduce  this  appropriation  to  the  exact  amount  it 
was  last  year.  I  do  not  see  how  we  can  continually  increase 
these  appropriations  without  getting  into  trouble.  Frankly, 
I  think  we  ought  to  adopt  amendments  that  will  reduce 
these  appropriations  and  this  Committee  should  as  far  as 
it  can  cut  them  down.  There  are  no  new  activities  in  con- 
necUon  with  this  operation  which  would  justify,  in  my 
opinion,  an  increase  in  personnel,  and  I  believe  that  the 
amount  should  therefore  be  reduced  to  what  it  was  last 
year.  They  will  certainly  have  enough  money  to  get  along 
on  if  they  receive  the  same  amount  they  have  for  the  cur- 
rent year.  I  hope,  Mr.  Chairman,  that  this  amendment 
will  be  adopted. 

Mr.  TAYLOR  of  Colorado.  Mr,  Chairman,  I  rise  in  op- 
position to  the  amendment. 

Mr.  Chairman,  at  the  bottom  of  page  698  there  is  an 
additional  explanaUon  of  this  particular  item.  The  gentle- 
man from  New  York  will  realize  that  there  are  realloca- 
tions and  promotions  under  the  Classification  Act,  and  this 
increased  item  is  merely  to  take  care  of  the  regular  pro- 
motions and  reallocations  under  that  law.  That  is  all  set 
forth  in  the  last  paragraph.    It  says: 

Prom  July  1,  1934,  to  June  30.  1935.  there  were  13  employees 
reallocated  In  the  higher  grades.  The  reallocations  Involve  an 
Increase  In  pay  of  $6,000  annually.  A  corresponding  Increase  In 
appropriations  has  not  been  made.  Since  July  1.  1935.  13  other 
positions  have  been  reallocated  Involving  an  additional  pay  of 
$5,180.  At  the  time  of  our  Budget  hearings  only  three  of  these 
reallocations  had  been  approved. 

They  then  go  ahead  and  show  the  salaries  paid  to  these 
officials  during  various  administrations.  These  increases  are 
merely  automatic  reallocations  and  increases  in  salary  under 
the  classification  law.  We  have  simply  carried  out  the  law 
and  made  these  additional  appropriations  to  comply  with  the 
law.  It  would  be  an  overturning  of  the  law  if  we  did  not 
allow  the  increases. 

Mr.  TABER.    Will  the  genUeman  yield  for  a  question? 
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Mr.  TAYLOR  of  Colorado.  I  yield  to  the  gentleman  from 
New  York.  1 

Mr.  TABER.  It  appiears  on  page  301  of  the  Budget  that 
this  appropriation  carries  an  increase  of  seven  employees. 
There  has  been  no  justification  for  this  whatever,  and  it 
seems  to  me  we  ought  tb  adopt  the  amendment  and  stop  this 
increase. 

Mr.  McGROARTY.  :Mr.  Chairman,  I  offer  a  substitute 
for  the  amendment  of  the  gentleman  from  New  York. 

The  Clerk  read  as  follows: 

Amendment  offered  by; Mr.  McOboabtt  as  a  substitute  for  the 
amendment  offered  by  lit.  Tabek:  On  page  16.  line  21.  strike  out 
"$493,770"  and  Insert  In  lieu  thereof  "$25,000." 

Mr.  McGROARTY.  Mr.  Chairman,  you  have  now  come 
to  a  place  in  this  awroipriaUon  bill  where  this  House  should 
be  filled,  with  every  Member  in  his  seat  and  every  Member 
alert  and  reading  every  word  of  the  bill  under  this  Indian 
Bureau  appropriaUon.  I  sat  for  5  months  in  the  past  ses- 
sion of  the  House  on  a  subcommittee  of  the  Committee  on 
Indian  Affairs  when  we  held  hearings  from  all  sources, 
executives  of  the  Indian  Bureau  and  the  Department  of 
the  Interior  and  Indians  themselves  from  all  parts  of  the 
United  States.  Back  ol  this  for  years  and  years  I  have 
followed  the  activities  of  the  Indian  Bureau  with  keen  In- 
terest and  close  attentibn.  I  have  written  about  it.  I  have 
protested  against  it.  I  know  the  Indian  people  and  I  know 
what  this  Bureau  has  done. 

Now,  in  order  to  bring  It  more  drastically  and  more  viv- 
idly before  the  minds  df  the  Members  of  this  House  I  have 
made  what  might  look  i  to  you  as  an  extravagant  proposal, 
that  the  expenses  of  the  office  of  the  Indian  Bureau  here 
in  the  city  of  Washington  be  cut  from  almost  one-half 
million  dollars  down  to  $25,000.  Prom  my  knowledge  of 
the  situation  and  of  the  Indian  Bureau  and  what  it  does. 
I  believe  with  all  my  heart  and  all  my  judgment,  that 
$25,000  is  plenty  to  run  this  office. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  McGROARTY.  t  have  just  5  minutes  and  let  me  go 
on.  please.  This  is  the  only  chance  I  will  get,  I  guess,  to 
take  a  whack  at  this  thing  that  I  have  tried  for  40  or  60 
years  to  get  a  whack  atj  and  let  me  have  it,  will  you  not. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  gentleman  from  California  be  given  5  addi- 
tional minutes.  Forty  years  of  waiting  is  entitled  to  10 
minutes. 

The  CHAIRMAN.  The  gentleman  from  Washington  asks 
unanimous  consent  that  the  time  of  the  gentleman  from 
California  be  extended  5  minutes.    Is  there  objection? 

There  was  no  objection. 

Mr.  McGROARTY.    I  thank  the  genUeman. 

Envisage  a  harassed  Secretary  of  the  Treasury  burning 
the  midnight  oil,  sittinf  in  his  chair  in  the  "dog  watches' 
of  the  night,  with  cold  comjM-esses  on  his  head,  wondering 
where  he  can  get  money  to  meet  the  appropriations  made 
by  this  Congress,  Here  is  where  we  can  help  this  distressed 
genUeman. 

If  I  could,  I  would  deny  all  these  appropriations  to  the 
Indian  Bureau.  It  is  an  infamous  thing.  It  has  blackened 
the  history  of  this  Republic  with  its  dirty  fingers  for  100 
years.  If  we  could  alwliah  the  thing,  it  would  do  two 
things.  It  would  take  the  Indian  Bureau  off  the  back  of 
the  Government  and  it  would  take  it  off  the  backs  of  the 
Indians.  It  has  never  (Hone  anything  but  harm  to  the  In- 
dians, and  here  comes  €hia  impudent  proposal  in  two  lines. 
characterisUc  of  the  effrontery  of  this  litUe.  nasty  oligarchy 
that  exists  in  this  Government — in  two  lines,  asking  for 
the  Commissioner  of  Indian  Affairs  and  personal  expense  in 
the  District  of  Columbia--that  is  all  it  says— $493,770.  They 
ought  not  to  have  a  cent  of  it. 

They  pile  up  work,  they  create  wort  Why,  they  have 
7.300  employees  in  the  Indian  Bureau,  one  for  every  40 
Indians  In  the  United  ^tates.  There  is  nothing  like  it  In 
any  civilized  country  in  the  world.  It  has  been  damned 
for  100  years  by  Presidetots  of  the  United  States,  by  Mem- 
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bers  of  the  Oangress.  both  tn  the  House  and  in  the  Benate. 
and  still  it  defies  every  attack  that  was  ever  made  oq  it  and 
sits  snug  and  serene  in  its  own  arrogance. 

Think  of  the  Indian  people  of  this  country.  Mr.  Chairman, 
who  have  been  wronged  and  outraged  and  robbed  through  a 
century  of  dishonor,  and  realize,  as  I  know  from  the  hear- 
ings of  the  subcommittee  of  the  House  Committee  on! Indian 
Affairs,  that  this  Bureau  is  no  better  now  than  it  evtr  was, 
and  in  some  ways  it  is  a  lot  worse.  If  I  had  the  time  I  could 
tell  you  things  here  that  you  would  think  hard  to  believe, 
but  which  are  tnie;  things  like  when  the  Commissioner  of 
Indian  Affairs  wanted  to  reorganize  the  Indian  schools  he 
sent  to  Mexico  for  a  man  to  do  it.  He  sent  to  the  Republic 
of  Mexico  for  a  man  who  comes  from  a  country  wherfc  every 
teacher  in  every  public  school  has  to  take  an  atheistic  oath. 
Nobody  in  the  United  States  being  capable  of  reorgimizing 
the  Indian  schools  he  sent  to  Mexico;  and  on  the  afrarian 
question,  when  the  lands  were  to  be  surveyed  and  reiorgan- 
ixed.  he  sends  to  Turkey  or  Russia  for  another  foileigner. 
There  is  nobody  in  the  United  States  available. 

This  Indian  Bureau  is  so  vile  that  it  makes  the  blood  of 
an  honest  American  run  cold  in  his  veins  and  brines  the 
blush  of  shame  to  his  cheeks.  Now  is  the  time  to  quit  talk- 
ins  about  it  and  do  something  to  curb  these  vicious  activities. 

So  I  trust  the  amendment  offered  by  the  gentlemaii  frtan 
New  York  to  cut  the  amount  down  a  few  thousand  dollars 
will  give  way  to  my  substitute  and  cut  it  down  to  $25,000. 
This  is  plenty  for  this  oflftce  in  Washington  with  a  Commis- 
sioner of  Indian  Affairs  and  a  few  clerks.  I  can  take  the 
few  clerks  in  my  ofBce  and  run  the  whole  business,  [Ap- 
plause.] 

TTie  CHAIRMAN.  The  question  is  on  the  substitute  Offered 
by  the  gentleman  from  California  for  the  amendment  offered 
by  the  gentleman  from  New  York  [Mr.  TabkkI. 

The  question  was  taken;  and  on  a  divisiwi  (demanded  by 
Mr.  McGroarty)  there  were  36  ayes  and  21  noes. 

Tellers  were  demanded,  and  18  Members  rose,  not  a  suffi- 
cient number. 

Mr.  KVALE.  Mr.  Chairman.  I  make  the  point  that  there 
is  no  quorum  present. 

/^^  CHAIRMAN.  The  gentleman  from  Minnesota  piakes 
the  point  that  no  quorum  is  present.  The  Chair  will  count 
(After  counting.]  One  hundred  and  three  Members  pres- 
ent, a  quorum.  The  question  recurs  on  the  amenfiment 
offered  by  the  genUeman  from  New  York  [Mr  TabeHJ  as 
amended  by  the  substitute  by  the  genUeman  from  California 
IMr.  McGroarty  ]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Tamr)  there  were  51  ayes  and  28  noes. 

*J^\,F^^^^^-  ^^-  Chairman.  I  make  the  point  of  order 
that  there  is  no  quorum  present,  and  object  to  the  vote  on 
that  ground. 

The  CHAIRMAN.  The  gentleman  from  Minnesota  i^iakes 
the  pomt  that  no  quorum  is  present.  The  Chair  will  qount. 
[After  counting.!  One  hundred  and  two  Members  present, 
a  quorum.  l«><="|^ 

The  Clerk  read  as  follows: 


lives  and  destinies  of  the  American  Indiana.    When  the  act 
was  presented  to  the  Indians  for  their  ratification,  the  law 
was  interpreted  to  be  this:   Suppose  they  had  800  Indians 
capable  of  voting,  and  398  of  those  Indians  voted  "no",  and 
2  of  them  voted  "yes",  the  Indian  Bureau  decided  that  the 
2  had  won  that  election,  that  it   took  a  majority  against 
the  act  to  exclude  it;  and  this  Congress  in  the  first  session, 
by  unanimous  vote,  corrected  that  defect  in  the  bill,  which 
really  never  existed  at  all,  because  it  was  nothing  but  an 
interpretation   rather   than   law.     One   hundred   and   sixty 
thousand   dollars   is   provided  in  this  bill  for   expenses   of 
securing   the  approval   of   the  Indians   to   this   act.     This 
provision  in  the  bill  I  move  to  strike  out,  and  why?     One 
hundred  and  sixty  thousand  dollars  for  what?    One  hundred 
and  sixty  thousand  dollars  to  keep  the  Indians  stirred  up, 
to  keep  these  agents  out  among  the  Indians  telling  them' 
of  the  advantages  of  this  New  Deal  among  the  Indians, 
that  it   is  self-government,   when   it   does  not   mean   self- 
government  at  all.     They  are  to  be  governed  by  a  board 
of  business  managers,  elected  by   the  Indians  them^lves; 
but,   as  it  happened  in  Oregon,  if  the  business  managers 
do  not  satisfy  the  Indian  Bureau,  then  the  Indian  Bureau, 
through  the  Department  of  the  Interior,  has  the  right  to 
remove  the  whole  committee,  and  has  done  so.    So  instead 
of  giving  the  Indians  self-government,  they  have  given  them 
more  bureaucratic  control.    One  hundred  and  sixty  thousand 
dollars!    The  bill  provides: 

For  expen«s  or  orfranizlng  Indian  chartered  corporations,  or 
other  tribal  organlxationa.  In  accordance  with  the  provlfilona  o£ 
the  act  of  Jvrne  18,  1934. 


Then  for  print- 


offer   the    following 


ot^l'  /TP*f**  °*  organtnng  Indian  chartered  corporaaois.  or 
other  tribal  organizations,  in  accordance  with  the^ro^sSS^  of 
*^1^   IrSl^Lll    '^^*    '«   Stat.,   p.   986).    Includ^^^^nS 

Sfe'^i.^S'ctV^o^Si:'^  °-^  ^^^-  iS^US-^-  £ 

Mr.    BURDICK.    Mr.    Chairman.    I 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows- 

the  word  •'exceed",  strike  out  "Ml. 000."     '"^  •  *^  "^  "^e  a.,  after 

Mr^BURDICK.    Mr.  Chairman,  I  caD  the  attentidn  of 
Members  to  a  situation  among  the  Indians  to  which  Tbe- 

2!!^  7°°!!!^  ^^°^^  P^y  ^^^  attention.  It  will  be  reilled 
toat  to  ^e  1934  Congress  passed  an  act  known  aa  the 
Wheeier-Howard   Act.   a  reorganization   act   affectin?  the 


That  refers  to  the  Wheeler-Howard  Act. 
ing.  $10,000. 

I  am  reminded  of  this  situation  because  I  have  lived  among 
the  Indians  for  over  50  years.    Some  people  believe  that  I 
am  one,  but  if  I  am  it  is  only  through  the  fact  that  I  have 
Uved  with  them  so  long.    In  1888  an  act  was  passed  in  this 
Congress  opening  up  the  Indian  reservation  for  settlement  in 
our  territory,  and  the  Indians  had  to  vote  upon  that  subject 
by  a  vote  of  three- fourths  of  all  male  Indians  over  the  age  of 
18  years.    When  that  matter  was  submitted  to  the  Indians  of 
my  territory,  they  voted  "no."    They  did  not  want  to  open  up 
their  reservation.    But  what  happened?    As  soon  as  that 
vote  was  recorded  this  Indian  Bureau,  their  agents  and  em- 
ployees, were  put  to  work  in  that  territory,  their  employees 
and  all  of  them,  and  hordes  of  speakers  went  among  the  In- 
dians and  put  on  another  election,  and  that  second  election 
caused  the  outbreak  of  the  Sioux  Indians  against  the  Govern- 
ment of  the  United  States,  resulting  in  the  Battles  of  Grand 
River  and  Wounded  Knee,  all  because  the  Indian  Bureau 
insisted  on  making  them  vote  again.    What  have  they  done 
in  North  Dakota  again  this  year?     The  Indians  voted  to  go 
into  the  act  before  they  knew  what  it  was,  and  when  it  came 
to  adopting  rules  and  regulations,  bylaws,  they  said  "no",  and 
they  voted  last  fall  "no",  but  what  is  the  situation  today?    This 
Indian  Bureau  Is  out  there  with  employees  stirring  up  those 
Indians,  family  against  family,  to  get  them  to  vote  again  on 
the  same  thing,  and  all  over  this  country  the  Indians  are 
stirred  up  becatise  of  the  "Influence  of  this  Bureau. 

I  say  you  were  dead  wrong  when  you  were  appropriating 
$160,000  for  this  Indian  Bureau  to  stir  up  more  trouble 
among  the  American  Indians.  I  say  to  you  that  $10  000  is 
enough.  The  Indians  have  a  right  to  know  what  an  act  is 
and  the  Bureau  has  a  right  to  tell  them,  but  they  have  not 
the  right  to  send  hordes  of  speakers  and  empioyeies  out 
there.  Do  you  know  that  the  Department  of  the  Interior 
has  sent  a  letter  out  to  every  employee  of  the  Indiiin  Bu- 
reau actually  threatening  them  with  dismissal  from  the 
service  if  they  opposed  the  act  or  advised  their  people  to 
oppose  it? 

-nie  CHAIRMAN.  The  time  of  the  gentleman  from  Nori:h 
Dakota  has  expired. 

Mr  DIRKSEN.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman's  time  be  extended  for  5  minutes 

cf^'  ^Y^^?^-    ^®'  y^^  ^"^^  ^^  ^  that.    I  move  to 
stnke  out  the  last  word. 
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Mr.  ZIONCHECK.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  gentleman  cannot  do  that.  » 

The  CHAIRMAN.  The  time  of  the  gentleman  from  North 
Dakota  has  expired. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  rise  in  opposition  to 
the  motion.  I  do  not  know  very  much  about  the  Indian  mat- 
ters in  this  appropriation  bill,  but  I  have  a  sympathy  for  t^e 
Indian,  although  I  have  not  an  Indian  in  the. district  which 
I  represent.  I  feel  some  responsibility  for  the  asinine  action 
of  the  committee  just  a  moment  ago.  and  I  am  speaking 
rather  frankly,  because  I  asked  that  the  lovable  gentleman 
from  California  [Mr.  McGroarty]  have  an  additional  5 
minutes,  in  which  time  he  could  say  what  he  has  wanted 
to  say  for  40  years  and  this  was  the  first  time  he  has  had 
a  chance  to  say  it,  that  $25,000  is  enough  to  administer 
Indian  affairs  rather  than  $496,000.  It  was  the  opinion  of 
the  committee  that  one  of  the  Members  would  answer  the 
gentleman  from  California,  because  there  is  an  answer  to 
it.  but  that  Member  thought  some  other  Member  was  going 
to  answer  it  and  through  inadvertence  no  answer  was  made. 

As  far  as  the  Indians  are  concerned,  in  1832  our  Govern- 
ment, under  and  after  solemn  treaty  to  the  contrary,  took 
every  Indian  from  east  of  the  Mississippi  by  armed  force, 
thousands  of  them,  in  the  dead  of  winter,  and  dropped  them 
in  Oklahoma,  and  that  is  the  reason  Oklahoma  has  so  many 
Indians  today. 

The  white  man  stole  this  country  from  the  Indians,  gave 
them  diseases  of  all  kinds,  tried  to  get  them  to  emulate  his 
way,  and  now  they  are  suffering  from  tuberculosis  and  every- 
thing else.  Then  the  kind  gentleman  from  California  [Mr. 
McGroarty]  says.  "Now,  the  poor  creatures,  let  us  take  the 
Indian  Bureau  off  their  backs  and  let  them  take  care  of 
themselves",  when  they  are  no  longer  able  to  do  so.  [Ap- 
plause in  the  gallery.  1 

Mr.  BANKHEAD.  Mr.  Chairman,  a  point  of  order.  There 
seems  to  be  some  confusion  in  the  gallery. 

Mr.  ZIONCHECK.  Oh,  that  is  all  right.  I  have  no  objec- 
tion to  it. 

Mr.  B-^NKHEAD.  But  it  invades  the  privileges  of  the 
House.  I  make  the  point  of  order  that  the  privileges  of  the 
House  have  been  invaded.  I  do  not  know  who  it  was.  but  the 
Doorkeeper  should  certainly  look  into  the  proposition. 

Mr.  ZIONCHECK.  Mr.  Chairman,  at  this  time  I  ask  unani- 
mous consent  that  I  have  an  additional  10  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  HOOK.    Mr.  Chairman,  I  object. 

Mr.  ZIONCHECK.    Oh,  you  would  object. 

Mr.  HOOK.    Yes;  I  will  object. 

Mr.  ZIONCHECK.    My  time  has  not  yet  expired. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

Mr.  HOOK.    I  object,  Mr.  Chairman. 

Mr.  ZIONCHECK.  Now,  Mr.  Chairman,  as  far  as  this 
appropriation  is  concerned,  that  speech  of  Mr.  McGroarty 
might  have  been  proper  3  or  4  years  ago,  when  imder  the 
allotment  plan  they  were  stealing  the  land  f  rcKn  the  Indians 
and  taking  it  away  from  them,  robbing  and  exploiting  tiiem, 
aided  by  the  Government,  but  under  the  present  plan  they 
are  trying  to  rehabilitate  them  so  that  they  can  help  them- 
selves and  get  off  the  back  of  the  Government. 

Then  the  kind,  sympathetic  gentleman  from  California 
[Mr.  McGroarty]  comes  and  says.  "Let  us  not  let  them  do 
it."  You  know.  Save  money,  just  the  same  as  the  watch- 
dog of  the  Treasury  over  there.  Penny-wise  and  pound- 
foolish.    Were  you  serious  or  were  you  clowning? 

Mr.  McGROARTY.    Oh,  you  will  burst  a  blood  vesseL 

Mr.  ZIONCHECK.    Oh,  no;  I  will  not  burst  a  veto. 

Mr.  McGROARTY.    Do  not  get  mad  about  it. 

Mr.  ZIONCHECK.  I  am  not  mad.  I  am  a  little  warmed 
up.  I  resent  it  when  five  gentlemen  who  have  Indians  in 
their  districts  vote  as  they  did  on  the  previous  amendment 
just  because  they  want  to  demonstrate  their  ill  will  against 
our  Indian  Commissioner.  They  would  cut  off  their  noses 
to  spite  their  faces.  As  to  the  gentleman  from  California, 
when  he  learns  the  true  facts  of  the  Indian  situation  he 
will  regret  his  hasty  and  ill-advised  action  to  submitting 


that  amendment  and  will  be  the  first  to  admit  his  mistake. 
The  present  amendment  is  the  same  type  as  the  one  just 
passed.     It  is  my  hope  that  the  Members  present  will  be 
big  enough  and  fair  enough  to  do  right  and  vote  it  down. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wash- 
ington has  expired. 

Mr.  NICHOLS.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr,  Chairman,  the  particular  amendment  under  consid- 
eration is  an  amendment  iaffecttog  Indians  exclusive  of  my 
State.  At  the  time  the  Wheeler-Howard  Act  was  adopted  by 
this  Congress.  Oklahoma  |Kras  excepted  from  its  provisions, 
and  very  wisely  so.  I  think,  by  reason  of  the  fact  that  the 
then  representatives  of  that  State  thought  that  the  provi- 
sions of  the  bill  did  not  fit  the  situation  of  our  Indians. 

Only  a  mtoute  ago  I  walked  toto  the  Chamber  when  the 
appropriation  of  $493,770  for  the  Bureau  of  Indian  Affairs 
was  cut  to  $25,000.  Some  qf  you  Members  who  voted  for  that 
appropriation.  I  presume,  did  so  because  you  felt  that  you 
were  taking  a  cut  at  some  of  the  personnel  to  the  Indian 
Office  itself.  I  presume  yoii  voted  for  that  appropriation  be- 
cause you  wanted  to  punish  the  Commissioner  of  Indian 
Affairs  or  the  Assistant  Cpmmissioner  of  Indian  Affairs  or 
somebody  else.  I  want  to  isay  this  to  you,  that  probably  you 
did  punish  them  some,  but  they  will  be  the  last  to  sviffer.  If 
you  leave  any  appropriation  here,  those  boys  will  get  their 
salaries,  no  doubt;  so  that  you  have  punished  the  Indians  of 
this  Nation,  the  Indians  with  whom  your  Government  many 
years  ago  negotiated  treaties  to  reimburse  and  protect  them 
for  the  right  and  privilege  of  occupjrtog  and  improving  and 
taking  the  land  which  was  theirs. 

Mr.  McGROARTY.     Mr.  Chairman.  I  make  a  potot  of 
order.    The  gentleman  is  not  speaking  to  the  amendment. 
Mr.  KVALE.    Will  the  gentleman  yield? 
Mr.  NICHOLS.    I  yield. 

Mr.  KVALE.  In  line  with  the  gentleman's  timely  obser- 
vation, will  he  ask  the  Committee  for  unanimous  consent  to 
reconsider  the  frivilous  ai^d  very  ill-timed  action  which  it 
took,  to  which  he  refers?    '. 

Mr.  NICHOIS.  No;  I  Will  not,  because  I  coiUd  not  get 
imanimous  consent,  and  I  do  not  think  it  makes  any  differ- 
ence, because  I  think  we  will  put  it  back  to  when  we  get  back 
toto  the  House. 

Now.  let  me  address  my  remarks  to  this  particular  appro- 
priation for  a  moment.  I  do  not  know  whether  it  is  so  friv- 
olous or  not,  despite  the  f^ct  that  it  does  not  apply  to  Okla- 
homa. Do  you  know  what  they  are  attempting  to  do  with 
these  funds?  Do  you  know  what  they  are  attempting  to  do 
under  the  Wheeler-Howard  Act?  They  are  attempting  to 
take  the  poor  Indian  and  put  him  back  on  land  so  that  he 
will  become  self-supporting  and  self-sustaintog.  Of  course, 
I  see  a  smug  grto  on  the  iface  of  some  of  my  distinguished 
Republican  colleagues  from  the  todustrial  North  and  the 
financial  East,  who  do  not  have  any  Indians  to  their  dis- 
tricts, nor  do  they  care  what  becomes  of  any  of  them. 
Mr.  MARC  ANTONIO.  Will  the  gentleman  yield? 
Mr.  NICHOLS.    Yes;  I  Jrield. 

Mr.  MARCANTONIO.  The  gentleman  is  mistaken.  As 
a  matter  of  fact,  on  Manhattan  Island  we  have  a  tribe  of 
Indians,  a  very  famous  <uid  historic  tribe  known  as  the 
Tammany  Indians,  and  miy  objection  to  this  bill  is  that  we 
make  no  appropriation  fior  that  tribe  of  Indians.  As  a 
matter  of  fact,  they  need' more  help  now  than  ever  before, 
especially  stoce  their  big  chief  with  the  brown  derby  has 
decided  to  take  a  walk.    [Laughter.] 

Mr.  NICHOLS.  I  was  not  referring  to  the  gentleman  from 
New  York,  but  if  he  were  grinning  I  am  sorry  I  did  not  see 
him.  I  really  was  not  referring  to  him.  As  for  the  big 
chief  to  the  brown  derby,  he  may  keep  walking  imtil  his 
feet  are  worn  to  stumps  before  his  actions  or  statements 
will  have  any  effect  on  the  vote  cast  by  the  rank  and  file  of 
the  people  of  this  Nation. 

Mr.  McCORMACK.  I  think  the  gentleman's  remarks 
about  the  todustrial  East  are  not  correct,  because  some  of 
us  from  that  section  voted  for  and  will  continue  to  vote  for 
these  appropriations.  I  think  the  gentleman  ought  to  cor- 
rect his  statement  to  this  regard. 
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Mr.  NICHOLS.  No  doubt  my  statement  was  too  general 
in  it5  terms.  Certainly  I  do  not  want  to  alien&te  an)r  Mem- 
ber who  did  go  along  with  it;  I  do  not  want  to  do  an  injus- 
tice to  him. 

Mr.  McCORMACK.  The  gentleman  could  not  tilienate 
me.  but  such  a  message  as  that  contained  in  the  gentle- 
man's statement  sent  out  to  these  good  people  might  have 
the  effect  of  making  them  feel  that  the  industrial  Bast  was 
•sainet  them. 

Mr.  NICHOUS,  I  do  not  want  to  do  any  injustice,  nei- 
ther do  I  want  this  House,  in  the  sinrit  that  was  evidenced 
a  minute  a^o,  to  do  irreparable  damage  to  the  Indians  of 
this  Nation.  That  is  what  is  being  done  by  these  amend- 
ments. 

[Here  the  gavel  feU.1 

Mr.  HCX>K.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  I.  too.  happen  to  come  from  a  district  that 
has  two  Indian  reservations  in  it.    I  happen  to  have  been 
bom  and  raised  in  the  Northern  Peninsula  of  i/ffa'higttii  and  to 
have  worked  on  an  Indian  reservation  in  northem  Wis- 
consin.   I  happened  to  see  the  ravages  of  the  Tn<iian  Bureau 
that  took  away  from  those  Indians  every  cent  the  Oovem- 
ment  ever  appropriated  for  their  benefit.    I  saw  the  actions 
at  the  Indian  Bineau  and  its  agents  in  the  past  result  in  the 
loss  of  millions  of  feet  of  white  pine  and  Norway  ptne  and 
millions  of  dollars,  leaving  those  unfortimate  people  desti- 
tute and  at  the  mercy  of  unscrupulous  exploiters. 
Mr.  ZIONCHBCK.    When;  what  year? 
Mr.  MAVXRICK.    What  year  was  that? 
Mr.  HOOK.    Mr.  Chairman.  I  refuse  to  yield. 
Mr.  ZlOjSfCHBCK.    The  gentleman  cannot  answer  that 
Mr,  MAVERICK.    Mr.  Chahman,  will  the  genUeman  yield? 
Mr.  HOOK.    Mr.  Chainnan,  I  refuse  to  yield. 
Mr.  Chairman,  I  resent  the  attack  that  was  made  on  the 
gentleman  who  had  nerve  enough  to  stand  up  liere  and  fight 
to  cot  down  the  appropriation  of  the  autocratic  Indian  Bu- 
reau.   I  resect  the  attack  that  was  personally  madle  upon 
him.    I  resent  the  fact  that  any  man  or  any  Member  of  this 
House  would  sarcasUcally  refer  to  another  bill  that  prob- 
ably is  not  quite  so  popular,  which  I  think  I  shall  vote  ilgainst. 
to  try  to  arouse  this  House  against  the  good  work  of  this 
genUeman  from  the  West,  the  gentleman  from  Ca|iforma 
tMr.  McQtoASTTl. 

I  want  to  call  attention  to  the  fact  that  I  believt  some 
appropriations  should  be  made  for  the  Indian  Biffenu.  but 
I  believe  also  that  we  should  cut  down  the  enormous  amount 
at  money  that  has  been  appropriated  to  them  and  whi«h  they 
have  squandered  In  the  name  of  the  Indian.  I  beUeve  it  is 
about  time  that  we  as  Members  of  this  House  not  o<ily  cut 
dotrnon  the  appropnattons  for  that  Bureau  but  lilso  on 
appropriations  that  have  been  allotted  to  a  good  many  of  the 
other  boreaus.     [Applause] 

I  think  that  when  gentlemen  of  the  caliber  of  our  colleague 
from  California.  Mr.  McOtoARrr.  take  this  floor  that  they 
should  not  be  personally  slandered  from  this  floor.  When  we 
have  nerve  enough  to  stajid  up  here  and  tell  these  biireau- 
ciaU  administering  Indian  affairs  that  they  are  not  g(Hng  to 
act  in  the  high-handed  manner  in  which  they  havi  been 
acting  for  a  great  many  years  past  we  shall  probaWy  get 
some  efficiency  from  that  Bureau  and  the  Indians  itill  get 
•omething  with  the  money  that  is  being  appropriated  by  this 
Congress. 

Mr.  RICH.     Mr.  Chairman,  will  the  gentleman  yteld? 

Mr.  HOOK.     I  yield.  j 

Mr.  RICH.  Can  the  gentleman  tell  us  how  many  pf  Mr. 
Comer's  relatives  and  family  are  employed  in  that  bureau 
and  drawing  down  big  salaries? 

Mr.  HOOK.     I  do  not  know. 

Mr.  MAVERICK.  How  long  ago  was  it  that  the  genileraan 
saw  these  abuses  of  the  Indian  Bureau  to  which  heicaUed 
attention?  j 

»fr^HOOK.     I  have  seen  It  from  1909  right  up  unltil  the 
present  time.     [Applause.] 
[Here  the  gavel  fell.] 


i 


Mr.  TAYLOR  of  Colorado.  Mr.  CSiafaTnan.  I  ask  unani- 
mous consent  that  all  debate  on  this  paragraph  and  all 
amendments  thereto  close  in  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

Mr.  MAVERICK.    Mr.  Chairman.  I  object. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  move  that  all 
debate  on  thi4  paragraph  and  all  amendments  thereto  close 
in  5  minutes. 

Hie  motion  was  agreed  to. 

Mr.  MAVERICK.  Mr.  Chairman,  I  get  mighty  tired  hear- 
ing indiscriminate  talk  about  bureaucracy  and  Members  talk- 
ing about  it  in  a  general  and  vague  way  without  any  facts  on 
which  to  base  their  conclusions.  Now.  I  have  not  any  specific 
information  concerning  the  Indian  Bureau  except  what  I 
have  seen. 

Pwsonally  I  think  Mr.  Collier,  whom  I  have  met  only  once, 
is  a  pretty  good  man.  I  went  through  the  Indian  pueblos  in 
New  Me3dco  and  Arizona  this  summer  and  I  saw  some  of  the 
finest  work  that  is  being  done  in  the  United  States  in  the 
way  of  preventing  soil  erosion  and  the  genwal  work  of  con- 
servation. They  have  put  up  dams  in  certain  places  and 
fences  in  others;  and  you  will  see  where  the  Indian  land  is 
being  built  up  and  growing  grass,  but  you  will  see  the  white 
man's  land  is  going  down,  going  to  ruin. 

Another  thing  you  will  see  in  this  Indian  reservation  for 
these  people  who  have  been  suffering  for  5  years,  and  maybe 
50  years,  dentists  going  there  and  fixing  the  teeth  of  the 
Indian  children.  Health  in  general  is  being  improved  and 
protected.  Now  for  the  first  time  in  a  great  many  years  the 
Indians  are  having  a  square  deaL 

As  far  as  I  am  concerned,  I  think  Harold  L.  lakes  kncws 
and  understands  the  Indian  question,  and  I  believe  the  De- 
Ewirtment  of  the  Interior  and  the  Indian  Bureau  are  doing  a 
fcood  job.  [Applause.  1  I  do  not  know  whether  the  Indian 
Bureau  needs  all  of  this  money  or  not,  but  I  presume  the 
Committee  on  Appropriations  has  given  it  their  attention 
and  intelligent  consideration.  To  come  up  here  and  say  that 
we  are  going  to  cut  something  from  $160,000  to  $10,000  with- 
out any  scientific  consideration  is  just  absolutely  criminal 
foolishness.  It  is  utterly  crazy.  I  think  we  ought  to  leave  it 
as  it  is,  and  the  amendment  should  be  defeated. 

The  CHAIRMAN.     The  question  is  on   the   amendment 
offered  by  the  gentleman  from  North  EJakota. 
The  amendment  was  rejected. 
The  Clerk  read  as  follows: 

Authorization  for  attending  health  and  educational  meetings: 
Not  to  exceed  $7,000  shall  be  available  from  applicable  funds  for 
expenses  (not  membership  fees)  of  employees  of  the  Indian  Serv- 
ice when  authoriaed  by  the  Secretary  of  the  Interior  to  attend 
meetings  of  medical,  health,  educaUonal,  agricultural,  forestry, 
engineering,  and  Industrial  associations  In  the  Interest  of  work 
among   the  the  Indians. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  offer  an 
amendment,  which  I  send  to  the  desk.  This  amendment 
merely  corrects  a  typographical  error.  The  word  "the"  ap- 
pears twice,  once  at  the  end  of  line  16  and  at  the  beginning 
of  the  line  17.    My  amendment  cuts  out  one  of  the  words. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Tatuss  of  Ck>lorado:  Page  18.  at  the  beirin- 
ning  of  line  17,  strike  out  the  word  "the." 

The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Per  the  acqtiiattlcHi  at  lands,  interest  In  lands,  water  rights  and 
surface  rights  to  lands,  atxl  for  expenses  Incident  to  such  acquisi- 
tion. In  accordance  with  the  provisions  of  the  act  of  June  18,  1934 
(48  Stat.,  p.  98SK  including  personal  services,  purchase  of  equip- 
ment and  supplies,  and  other  necessary  expenses,  •l.OOOOOO  to- 
gether with  the  unexpended  balance  of  the  appropriation  for' this 
purpose  for  the  fiscal  year  1936,  of  which  not  to  exceed  $30,540 
^li**,*!!^***^*  '°^  personal  services  In  the  District  of  Columbia: 
Provided,  That  within  the  States  at  Arl7x>na  and  Wyoming  no  part 
oC  s^  sum  ahaU  be  used  for  the  acquisition  of  lands  outeide  of 
toe  boundaries  d  existing  Indian  reservations;  Provided  further 
That  In  addlUon  to  the  amount  herein  appropriated  the  Secre- 
tary of  the  Interior  may  also  lnc\ir  obligations,  and  enter  into 
contracts  for  the  acquisition  of  additional  land,  not  exceeding  a 
total  of  »1.000,000,  and  his  action  In  so  doing  shaU  be  deemed  a 
contractual  obligation  at  the  Federal  Government  for  the  payment 


1936 


CONGRESSIONAL  RECORD— HOUSE 


1283 


of  the  cost  thereof,  and  appropriations  hereafter  made  for  the 
acquisition  of  land  pursuant  to  the  authorization  contained  in 
the  act  of  Jime  18,  1934,  shall  be  available  for  the  purpose  of 
discharging  the  obligation  or  obligations  so  created. 

Mr.  TABER.  Mr.  Chairman.  I  offer  an  amendment,  which 
I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Tabek:  On  page  23.  line  8,  strike  out  line  8. 
page  23,  to  page  24,  line  4.  inclusive. 

Mr.  TABER.  Mr.  Chairman,  there  are  about  $2,000,000 
involved  in  this  paragraph  which  will  come  out  of  the 
Treasury  of  the  United  States.  This  entire  thing  means  the 
purchase  of  $2,000,000  of  land.  I  have  gone  over  the  hear- 
ings in  connection  with  this  matter,  appearing  on  page  771 
and  subsequent  pages,  and  I  can  see  no  justification  what- 
ever for  this  appropriation.  There  is  no  evidence  whatever 
that  these  Indians  have  not  plenty  of  land  on  which  they 
can  work  if  they  desire  to  work.  There  is  no  evidence  to 
show  that  they  cannot  get  along  with  what  they  have. 
There  is  no  evidence  that  this  proposition  will  do  anything 
more  than  Just  spend  the  money  of  the  Treasury  of  the 
United  States  uselessly  and  to  no  good  purpose  whatever. 

Mr.  Chairman,  if  we  do  not  begin  we  shall  never  stop 
spending  money.  I  hope  the  Members  of  the  House  will 
adopt  this  amendment  and  save  the  Treasury  of  the  United 
States  $2,000,000. 

Mr.  TAYLOR  of  Ccrtorado.  Mr.  Chairman.  I  rise  in  oppo- 
sition to  the  amendment. 

Mr.  Chairman,  this  section  embodies  the  whole  principle 
and  purpose  of  the  Wheeler-Howard  Act.  It  provides  for 
the  acquisition  of  land,  water  rights,  surface  rights,  and 
other  property  rights  that  are  necessary  for  the  rehabihta- 
tion  of  the  Indians.  It  is  a  tremendously  important  section 
and  necessarily  does  involve  a  large  amoimt  of  money. 
But  I  feel  that  the  Commissioner  of  Indian  Affairs  is  very 
earnestly  and  honestly  trying  to  do  something  worth  while 
for  all  the  Indians.  We  do  not  all  agree  with  some  of  his 
methods  or  ideas.  I  did  not  approve  of  that  act.  That  is. 
I  feared  its  administration  might  do  more  harm  than  good. 
At  the  same  time  I  feel  that  we  ought  not  to  recklessly  and 
imjjetuously  destroy  an  act  that  Congress  passed  after  long 
consideration  and  which  the  Cwnmissioner  is  now  in  the 
process  of  administering.  It  would  be  as  utterly  wrong  as  it 
was  to  adopt  the  previous  amendment.  If  we  are  going  to 
deliberately  repeal  the  Wheeler-Howard  Act  and  throw  all 
these  matters  into  a  scrap  heap  and  go  back  to  where  we 
were  before,  this  is  the  route  to  take. 

I  think  we  should  uphold  the  Interior  Department,  uphold 
the  Administration,  uphold  the  action  of  Congress  and  the 
action  of  the  Appropriations  Committee  last  year  and  this 
year.  It  seems  to  me  some  gentlemen  are  making  a  moun- 
tain out  of  a  molehill  in  connection  with  some  of  these  items. 
The  real  question  involved  here  is  whether  or  not  you  want 
to  destroy  the  whole  Indian  Service  and  wipe  out  the  Com- 
missioner's office.    That  is  what  it  amounts  to. 

Mr.  MAVERICK.    Will  the  gentleman  3^eld? 

Mr.  TAYLOR  of  Colorado.  Yes;  I  yield  to  the  gentleman 
from  Texas. 

Mr.  MAVERICK.  Is  this  money  to  be  used  out  in  Arizona 
and  New  Mexico  for  the  assistance  of  the  Navajo  Indians? 

Mr.  TAYLOR  of  Colorado.  It  is  for  all  the  Indians.  The 
Navajos  are  the  largest  tribe. 

Mr.  MAVERICK.  Does  it  not  include  the  Navajo  Tribe, 
which  has  increased  10  times  in  number,  and  does  it  not  take 
care  of  land  that  has  been  overgrazed,  and  does  it  not  pro- 
vide for  a  situation  where  these  people  are  going  to  starve  to 
death  unless  proper  conservation  methods  go  through? 

Mr.  TAYLOR  of  Colorado.    The  gentleman  is  correct. 

Mr.  MAVERICK.  Then  there  will  be  a  drain  on  the  public 
purse  unless  we  protect  these  Indians? 

Mr.  TAYLOR  of  Colorado.  Yes;  unless  we  Ci\n  make  it 
possible  for  these  Indians  to  beccnne  self-supporting  by 
giving  them  land  and  stock,  and  seed,  and  the  necessary 
implements,  water  rights,  and  opportunities  of  helping  them 
get  on  their  feet,  we  will  have  to  let  them  die  or  feed  them 


on  a  dole.    I  feel  this  is  a  constructive  provision  that  we 
ought  to  keep  in  the  bill. 
Mr.  TABER.     Will  the  gentleman  yield? 
Mr.  TAYLOR  of  Colorado.    I  yield  to  the  gentleman  from 
New  York.  ■ 

Mr.  TABER.  Is  there  any  evidence  that  these  Indians 
have  become  self-supporting  as  a  result  of  this  legislation? 

Mr.    TAYLOR    of    Colorado.     A   sufficient    time    has   not 
elapsed  to  find  out  how  it  Will  work.    They  have  hardly  got 
started  going  yet. 
Mr.  PIERCE.    Will  the  gentleman  yield? 
Mr.  TAYLOR  of  Colorado.    I  yield  to  the  gentleman  from 
Oregon. 

Mr.  PIERCE.  What  proportion  of  the  Indians  are  taking 
advantage  of  the  Wheeler-Howard  Act? 

Mr.  ZIONCHECK.    Two  hundred  and  seventy-six  tribes. 
Mr.  TAYLOR  of  Coloradp.    I  understand  a  large  number 
of  the  various  Indian  tribes  are  in  process  of  organizing — 
not  all  of  them. 

Mr.  PIERCE.  All  of  Oklahoma  is  exempt;  all  of  Oregon 
is  out  and  practically  all  of  Washington. 

Mr.  TAYLOR  of  Colorado.  The  hearings  show  the  situa- 
tion. Of  course,  there  are  hundreds  of  tribes  of  Indians 
and  they  all  have  different  conditions,  different  character- 
istics, different  treaty  righ)ts,  and  different  property  rights. 
Mr.  PIERCE.  I  Just  wondered  how  many  have  taken 
advantage  of  this  act.  j 

Mr.  TAYLOR  of  Colorado.  About  one-third  of  all  of  them 
are  located  in  Oklahoma,  fhe  rest  are  scattered  around  over 
about  20  States. 

Mr.  KVALE.  Mr.  Chairman,  will  the  gentleman  yield  for  a 
question  on  that  point? 

Mr.  TAYLOR  of  Coloracfo.    Yes. 

Mr.  KVALE.  Is  it  not  ttue  that  a  law  of  this  magnitude, 
with  its  complexity  of  adaiinistrative  problems,  cannot  get 
into  its  stride  in  the  space  of  a  few  months? 

Mr.  TAYLOR  of  Colorado.  Certainly.  These  offered 
amendments  are  intended  to  destroy  the  law  before  it  can  be 
put  into  operation. 

Mr.  BANKHEAD.  Mr.  Chairman,  I  move  to  strike  out 
the  last  two  words. 

I  am  not  familiar  with  this  appropriation  bill,  and  it  was 
not  my  purpose  to  take  atiy  part  in  the  debate  upon  it,  but 
there  seems  to  be  some  little  element  of  passion  and  feeling 
engendered  in  the  discussion  of  these  items  that  I  do  not 
think  ought  to  sway  or  imipel  the  Judgment  of  the  members 
of  the  committee. 

Now,  what  is  the  proposition  advanced  by  the  gentleman 
from  New  York  [Mr.  TabOi]  in  his  amendment?  Here  is  a 
bill  that  was  considered  for  a  number  of  years  by  the  Con- 
gress of  the  United  States.;  We  had  some  sharp  issues  upon 
its  merits  before  it  was  i)assed.  It  was  the  Judgment  of 
the  Congress  and  of  the  txecutive  that  it  was  a  bill  that 
ought  to  be  put  into  operation,  and  in  due  course  the  Biu-eau 
of  the  Budget,  in  order  to  carry  out  the  provisions  of  the 
measure  in  an  OTderly  faihicm,  sent  to  the  Appropriations 
Committee  these  estimates. 

I  fully  agree  with  the  chairman  of  the  subcommittee  that, 
certainly,  it  is  not  the  proper  method  of  filing  objections  to 
the  administration  of  a  bill  to  take  the  indirect  method  of 
seeking  to  emasculate  its  operation  by  striking  out  the  ap- 
propriation. "Hiis,  In  a  measure.  Is  a  left-handed  attack 
upon  the  wisdom  of  the  legislation  itself. 

This  appropriation  is  justified  by  all  the  rules  ot  appro- 
priation bills.  The  bill  was  duly  passed  and  is  In  operation. 
I  am  no  special  pleader  ior  the  Indians.  I  know  nothing 
about  them;  I  have  none  Of  them  in  my  section  of  the  coun- 
try, but  they  are  dependcnrt  upon  this  appropriation  to  carry 
out  an  act  of  Congress,  and  certainly  it  seems  to  me  it  would 
be  acting  in  bad  faith  to  them  for  a  member  of  the  Appro- 
priations Committee  here,  without  any  opportunity  to  be 
heard  with  reference  to  the  merits  of  the  matter,  to  strike 
out  the  whole  appropriation  which  is  intended  to  carry  out 
the  provisions  of  what  I  regard  to  be  a  humanitarian  meas- 
ure, whether  it  is  wise  in  all  its  aspects  or  not;  and  I  trust 
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the  committee  will  sustain  the  Committee  on  AppcoiiMlatioas 
in  making  these  items  available  for  camring  out  thp  purposes 
of  the  bilJ.  I 

Mr.  PIERCE.     Mr.  Chairman I 

Mr.  BANKHEAD.  I  may  say  to  my  friend  fro>n  Oregon 
I  am  not  familiar  with  the  details  of  the  measure^  but  I  am 
discussing  the  propriety  of  providing  the  necessary  a^^roim- 
ations  to  effectuate  an  act  of  Coagjess. 

Mr.  PIERCE.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro-forma  amendment. 

Mr.  Chairman,  I  voted  against  the  Howard  bill^  I  did  so 
intentionally  and  knowingly  on  the  advice  of  the  Indians  in 
my  district.  There  are  three  tribes  of  very  intelligent  In- 
dians in  my  district.  I  am  well  acquainted  with  them  and 
many  of  them  are  highly  educated  and  talented.  They  have 
all  rejected  the  Howard  Act  by  their  votes. 

I  am  going  to  vote  for  the  amendment  of  the  gentleman 
from  New  York.  It  seems  to  me  the  commitlee  should 
have  specified  where  this  money  is  to  be  spent  and  on  what 
reservation  and  given  us  some  knowledge  whic^i  we  are 
unable  to  obtain  from  the  hearings.  Many  pfople  who 
ought  to  know  do  not  have  a  high  regard  lor  t|ie  compe- 
tence of  the  Indian  Bureau. 

There  is  one  small  tribe  of  less  than  200  Inditans  living 
in  my  State,  out  on  the  garbage  ground  ol  the  little  city 
of  Bums,  In  central  Oregon.  For  months  we  Jiave  been 
trying  to  have  those  Indians  moved  about  2  mil^s  to  some 
land  in  the  valley.,  so  they  might  milk  their  owni  cows  and 
gather  their  own  eggs  and  help  to  take  care  of  themselves. 
These  little  houses,  built  a  couple  of  miles  awaj  from  the 
land  that  was  finally  purchased,  are  still  standing;  out  there 
among  the  garbage  cans  and  I  do  not  know  how  much  the 
Indian  Bureau  has  spent  in  inspecting  this  piece  of  land  and 
trying  to  arrange  for  the  removal.  I  do  know  that  trip 
after  trip  ha*  been  made,  by  air  and  otherwise,  going  out 
there  to  look  the  land  over.  I  intend  to  learn  how  many 
thousands  have  been  spent  without  result.  Theyt  have  had 
the  counsel  of  the  Indian  agents  at  the  different  agencies 
in  Oregon  until  the  Bureau  has  just  worn  out  the  patience 
of  everyone  trying  to  help  them  carry  out  the  pro|>osition  in 
anything  like  a  businesslike  way.  If  they  are  going  to  spend 
this  $2,000,000  in  the  way  the  Bureau  spent  $20,004  ^^  Burns 
you  can  depend  upon  half  of  it  being  wasted. 

Mr.  DIMOND.  Mr.  Chairman,  I  move  to  stril^  out  the 
last  three  words. 

Mr.  Chairman,  the  Wheeler-Howard  Act  extends  only  in 
part  at  the  present  time  to  the  Territory  of  Alaska^  and  may 
I  say  that  I  probably  represent  as  many  Indians  as  almost 
any  other  Member  in  Congress,  since  there  are  30,000  of 
them — Indians  and  Eskimos  and  Aleuts — ^residii^  in  my 
Tterritory. 

Before  proceeding  further,  let  me  pay  a  deserv^  tribute, 
if  I  may,  to  the  operation  of  the  OfBce  of  Indian  jAffalrs  in 
Alaska.  In  Alaska,  within  my  personal  knowljedge.  the 
Bureau,  or  Office,  of  Indian  Affairs  has  never  btoome  in- 
volved in  partisan  politics  but  has  operated  for  the  beneflt 
of  the  natives,  but  with  an  improved  aixl  increasing  effi- 
ciency as  the  years  have  passed.  And  in  fairness  and  Justice 
I  must  say  that  the  i»esent  administration  has  worked 
wholeheartedly  for  the  benefit  of  the  Territory!  which  I 
represent  in  Congress.  During  my  tenure  of  offlc^  as  Dele- 
gate from  Alaska,  while  I  may  not  have  agreed  upon  every 
point  of  policy  with  the  officials  of  the  Bureau.  X  am  con- 
fident that  they  have  always  acted  with  a  single  mind  for 
the  benefit  of  my  native  constituents.  The  Alaska  office  of 
the  Indian  Affairs  Bureau  is  becoming  increasingly  efficient, 
and  my  prayer  is  that  no  backward  step  be  takqn  now  to 
destroy  that  efficiency  and  the  service  we  are  receiving.  If 
the  Indian  Bureau  is  destroyed — and  that  seems  ito  be  the 
object  of  some  of  the  Members  of  this  body — I  fear  and 
almost  despair  of  the  welfare  of  my  native  friends  In  Ainja^a 
They  are  the  ones  who  will  suffer  most,  not  the  empioyees 
or  the  officials  of  the  Bureau  in  Washington.  j 

Somehow  I  am  unable  to  believe  that  the  membership  of 
this  House  wishes  to  abolish  the  Tnriian  Bureau  at  one  fell 


swoop.  Of  course,  I  have  heard  Uie  r^xjrts  of  the  distant 
past,  as  to  which  it  was  said  that  the  Bureau  was  the  official 
agency  through  which  the  white  people  were  enabled  to 
legally  despoil  the  Indians.  But  I  have  no  personal  knowl- 
edge of  such  matters.  I  do  know  that  at  the  present  time, 
and  in  Washington  as  well  as  in  Alaska,  I  find,  and  have 
found,  since  I  have  been  Delegate  in  Congress  from  Alaska,  a 
most  heartening  disposition  on  the  part  of  the  officials  of  the 
Office  of  Indian  Affairs  to  help  and  aid  my  native  Alaska 
friends  In  every  possible  manner.  Somehow  I  am  \mable  to 
believe  that  in  their  actions  in  other  parts  of  the  United 
States  the  officials  and  employees  of  the  Indian  Bureau  are 
either  fools  or  satans  faintly  disguised.  Let  us  remember  that 
with  one  exception  no  human  being  has  ever  achieved  the 
crowning  glory  of  perfection.  Unless  we  are  unduly  sanguine, 
we  shall  admit  that  we  all  may  make  mistakes. 

When  the  Wheeler -Howard  Act  was  passed — or  rather,  was 
in  course  of  passage — ^I  sought  to  have  the  iHt)visions  relating 
to  econosnic  benefits  and  to  educational  aid  extended  to 
Alaska.  With  this  view  the  Commissioner  of  Indian  Affairs, 
Mr.  Collier,  was  most  ssrmpathetic  and  helpful.  Accordingly 
the  tHll  as  passed  by  the  House  and  a  companion  bill,  or  per- 
haps the  same  bill,  as  passed  by  the  Senate,  adequately  cov- 
ered Alalia.  But  in  conference,  through  what  was  evidently 
an  oversight,  Alaska  was  omitted  from  a  large  portion  of  the 
benefits  of  the  act.  That  should  now  be  corrected.  You  will 
imderstand  that  I  was  not  a  member  of  the  conference  com- 
mittee of  the  House  and  the  Senate  on  the  bill,  and  hence  I 
was  unable  to  prevent  the  inadvertent  mistake  which  was 
made  with  reference  to  Alaska. 

The  Wheeler-Howard  Act,  as  I  have  said,  extends  only  In 
part  to  Alaska,  but  I  have  introduced  and  am  pressing  for 
passage  as  forcibly  as  I  can  a  bill  which  will  extend  the 
entire  act  to  the  Territory  of  Alaska.  I  do  it  because  the 
best  organized  body  of  Indians  in  Alaska  have  held  a  con- 
vention and  have  decided  that  the  Wheeler-Howard  Act 
offers  the  only  possible  opportunity  for  them  to  become  self- 
supporting  and  to  raise  their  economic  status. 

The  Wheeler-Howard  Act  means  not  only  funds  to  provide 
food  and  clothing,  which  would  only  last  for  a  day  or  a  year, 
it  means  money  to  put  them  in  a  position  where  they  can 
help  themselves.  We  are  tnring  to  help  them,  and  this  act 
is  the  wisest  step  ever  taken,  to  my  knowledge,  for  the  bene- 
fit of  the  Indians  not  only  in  the  United  States  but  in  the 
Territory  of  Alaska.     [Applause.! 

It  w<N]id  be  a  terrible,  a  tragic  mistake,  to  sustain  the  mo- 
tion of  the  gentleman  from  New  York  and  thus  cut  out  fimds 
which  are  designed  to  be  used  in  canring  out  the  provisions 
of  the  Wheeler-Howard  Act.  If  this  is  done,  it  would  have 
been  better  not  to  have  enacted  this  statute  at  all.  Prom  a 
legislative  standpoint  I  suggest  that  the  lucid  and  convincing 
argument  of  the  distinguished  majority  leader  IMr.  Baitk- 
hxad]  which  he  has  Just  expressed  is  unanswerable.  But 
frcHn  the  more  important  standpoint  of  human  right,  and 
human  justice,  and  himian  need,  the  position  of  those  of  us 
who  oppose  the  proposed  amendment  and  support  the  appro- 
priation is  still  more  unassailahte.  We  are  dealing  with  the 
permanent  welfare  of  human  beings,  not  mere  legislative 
abstractions  or  legislative  policies.  Are  we  so  fickle  and  so 
lacking  in  calm  and  considered  judgment  as  to  pass  a  law 
one  day  and  on  the  next  cast  it  into  the  outer  darkness? 

The  Wheeler-Howard  Act  has  not  even  been  tried  out. 
There  has  not  been  time  to  try  it  out.  That  was  clearly 
indicated  in  the  question  asked  by  the  able  genUeman  from 
Minnesota  [Mr.  Kvalb]  who  is  always  solicitous  of  the  rights 
of  those  who  are  relatively  poor  in  this  world's  goods,  and 
the  answer  given  by  the  brilliant  and  beloved  chairman  of 
the  subcommittee.  Mr.  Taylor.  The  Wheeler- Howard  Act 
was  passed  by  both  Houses  of  the  Congress  and  signed  by 
the  President,  and  it  is  the  law  of  the  laiKl.  It  was  passed 
so  recently  that  the  signatures  are  scarcely  dried  on  the 
enrolled  bill.  But  apparently  because  it  has  not  already 
accomplished  positive  miracles,  an  attempt  is  now  being 
made  to  prevent  being  put  into  operation  its  most  promising 
benefits  tor  the  Indians  ol  the  Nation. 


Pew  voices  were  raised  when  the  Indians  were  being  robbed 
of  their  heritage.  Why  should  we  be  now  so  solicitous  to 
prevent  what  I  am  confident  is  an  inteUigent  and  an  honest 
attempt  to  restore  to  the  children  in  a  small  way,  in  a  feeble 
way,  a  little  portion  of  the  equivalent  of  the  patrimony  of 
their  fathers. 

I  know  what  has  happened  in  Alaska.  The  white  men 
have  come  in  and  they  have  taken  over  almost  everything 
with  scant,  if  any,  regard  for  the  property  or  other  ri^ts 
of  the  natives.  Tlie  Indians  and  Eskimos  and  Aleuts  have 
simply  been  all  but  crowded  out,  the  result  not  so  much  of 
malice  as  of  careless  selfishness.  These  native  people  are 
kindly,  they  are  generous,  they  are  intelligent.  I  have  lived 
in  Alaska  many  years.  It  is  my  home.  At  the  end  of  my 
span  of  life  I  hope  to  be  buried  there.  I  have  traveled  ex- 
tensively over  the  Territory,  particularly  during  the  years 
when  I  was  a  prospector,  and  never  in  all  of  my  journeys 
have  I  met  with  anything  but  hospitality  and  kindliness 
from  the  native  Eskimos  and  Indians  and  Aleuts  of  Alaska. 
If  to  love  one's  neighbor  as  himself  is  a  virtue  the  natives 
of  Alaska  possess  that  virtue.  Let  us  give  them  a  chance  to 
build  up  their  own  domestic  economy  and  thus  gain  the  self- 
respect  and  spiritual  development  which  alwajrs  accompany, 
within  reasonable  limits,  an  improved  economic  condition. 

As  I  pointed  out  in  remarks  which  I  made  on  the  floor 
of  the  House  on  January  28  of  this  3^ear,  Alaska  is  paying 
her  own  way.  and  the  Territory  is  the  Nation's  greatest 
undeveloped  resource.  With  respect  to  the  native  inhab- 
itants of  Alaska,  It  must  be  said  that  the  present  white 
residents  of  the  Territory  have  benefited  little,  if  at  all, 
by  the  losses  suffered  by  the  natives.  The  natives  have  lost 
their  well-recognized  rights  and  claims  to  the  lands,  to  the 
fisheries,  and  to  the  wild  game,  and  the  furs.  But  generally 
all  of  those  rights  of  property  have  fallen  into  the  hands 
at  persons  who  do  not  reside  In  Alaska.  Tliis  Is  especially 
true  with  respect  to  rights  as  to  the  fisheries.  This  does 
not  affect  our  obligation  to  do  justice  to  the  natives.  We 
can  do  justice  in  only  one  practicable  way.  and  that  is  in 
furnishing  them  sufficient  financial  assistance  under  the 
Wheeler-Howard  Act  to  give  them  a  fair  degree  of  economic 
security.  Adopt  the  proposed  amendment,  and  you  again 
rob  my  friends  of  hope. 

May  I  repeat,  that  the  adoption  of  the  proposed  amend- 
ment, suid  the  consequent  elimination  of  the  item  of  appro- 
priation for  carrying  out  the  Wheeler-Howard  Act,  would 
be  a  lamentable  mistake.  This  piece  of  progressive  and 
humanitarian  legislation  would  be  blasted  before  there  is 
even  afforded  a  chance  to  try  it  out.  I  am  unable  to  believe 
that  Congress  will  follow  such  a  course. 

The  distinguished  and  lovable  gentleman  from  California 
[Mr.  McGroarty],  has  secured  the  adoption  of  another 
amendment  which,  if  it  stays  in  the  bill,  will  substantially 
abolish  the  Office  of  Indian  Affairs.  Again  I  am  unable 
to  convince  myself  that  the  House  will  adopt  this  policy. 
But  if  the  House  tomorrow  or  the  next  day,  when  the  Ccnn- 
mittee  of  the  Whole  House  on  the  state  of  the  Union 
reports  this  bill  back  to  the  House,  adopts  the  McGroartt 
amendment,  and  the  amendment  now  under  consideration, 
then  we  shall  have  the  melancholy  distinction  of  having 
participated  in  an  act  which  has  brought  to  a  sad  climax,  a 
disgraceful  culmination,  the  "century  of  dishonor"  which 
has  marked,  and  indeed,  encompassed  the  relations  of  the 
white  races  of  the  United  States  with  its  original  native 
inhabitants,  for  we  will  have  taken  away  from  our  Indian 
citizens,  including  the  Eskimos,  Indians,  and  Aleuts  of 
Alaska,  the  only  fair  opportunity  to  help  themselves  which 
they  have  been  afforded  in  my  generation.     [Applause.] 

The  Clerk  read  as  follows: 

For  an  additional  amount  to  be  added  to  the  apprt^rlatlon  of 
$2,500,000  contained  in  the  Interior  Department  Appropriation  Act, 
fls<ml  year  1936.  for  the  establishment  of  a  revolving  fund  for  the 
purpose  of  making  loans  to  Indian  chartered  corporations,  In 
accordance  with  the  act  of  June  18.  1034  (48  Stat.,  p.  9B6),  •960,000, 
of  which  amount  not  to  exceed  $50,000  shall  be  available  for  per- 
sonal services  In  the  District  of  Columbia  and  In  the  field,  for 
purchase  of  equipment  and  supplies,  and  for  other  neceasary 
expenses  of  administering  such  loans. 


Mr.  TABER.    Mr.  Chairman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tabeb  :  Page  29,  line  18.  strike  out  line 
18,  page  29,  to  line  2.  page  SO,  Inclusive. 

Mr.  TABE21.  Mr.  Chairman,  the  purpose  of  this  amend- 
ment is  to  save  $980,000  to  the  Treasury  of  the  United  States. 
Under  the  Wheeler- Howard  Act  an  appropriation  of  $2,500,- 
000  a  year,  as  I  understjand  it.  was  authorized  for  the  purpose 
of  making  loans  to  Indian  chartered  corporations.  No  such 
loans  have  been  made  down  to  the  time  of  the  hearings  on 
this  bill,  and  the  coctimittee  cut  the  Budget  estimate  of 
$2,500,000  to  $980,000.  No  such  loans  have  been  made;  no 
such  corporations  have  been  organized  down  to  the  time  of 
the  hearings.  I  refer  (be  Members  to  the  report  of  the  com- 
mittee on  page  7: 

Loans  cannot  be  made'  until  charters  are  issued,  and  none  had 
been  issued  at  the  time  o^  the  hearings  on  the  bill.  As  the  issuance 
of  charters  Is  a  condltloi^  prerequisite  to  the  wwUng  of  loans,  the 
progress  made  to  date  would  indicate  that  the  amount  recommended 
will  be  entirely  sufficient  {or  the  next  fiscal  year. 

llie  situation  is  this.  They  have  available  the  two  million 
and  a  half  dollars  which  was  appropriated  a  year  ago,  and 
they  do  not  need  it  beef  use  they  have  nothing  to  loan  to,  and 
$980,000  carried  in  paragraph  is  imnecessary.  I  believe  we 
ought  to  save  that  amcHmt  for  the  Ti-easury  instead  of  appro- 
priating the  money,     j 

Mr.  SCRUGHAM.  JMr.  Chairman,  the  reason  the  full 
appropriation  has  not  been  made  is  that  it  requires  con- 
siderable time  to  organize  the  Indians  into  chartered  corpo- 
rations. Tlie  money  has  not  been  needed  up  to  the  present 
time.  The  entire  two  and  a  half  million  dollars  will  be 
needed  in  addition  to  the  $980,000  provided  for.  Your  com- 
mittee has  gone  inlio  this  very  thoroughly.  We  have 
examined  all  the  cir^iunstanoes  and  we  believe  it  to  be 
necessary. 

Mr.  ZIONCHBCK.  And  the  original  act  calls  for  $5,000,- 
000,  and  this  is  much  less. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Taber)  there  were- — ayes  15,  noes  33. 

So  the  amendment  Was  rejected. 

Tlie  Clerk  read  as  follows: 

For  oi>eratlon  and  malhtenance  of  the  San  Carlos  project  for  the 
Irrigation  of  lands  In  lihe  GUa  River  Indian  Reservation,  Ariz.. 
$98,750.  reimbursable,  toother  with  $99,250  (operation  and  main- 
tenance coUectlons)  and  $106.(X)0  (power  revenues),  of  which  lat- 
ter sum  not  to  exceed  $25,(XX)  shall  be  available  for  major  repairs 
In  case  of  unforeseen  emergencies  caused  by  fire,  flood,  or  storm, 
from  which  amounts  expenditures  shall  not  exceed  the  aggregate 
receipts  covered  Into  the  TYeasury  in  accordance  with  section  4  of 
the  Permanent  Appropriation  Repeal  Act,  1934;  In  aU,  $304,000. 

Mr.  TAYLOR  of  Colorado.    Mr.  Chairman,  I  offer  the  fol- 
lowing amendment,  which  I  send  to  the  desk. 
"Hie  Clerk  read  as  lollows: 

Amendment  offered  bt  Mr.  Tatxok  of  Ctolorado  for  the  commit- 
tee: Page  SS.  line  10.  after  the  word  "amounts'*.  Insert  "of  $99,250 
and  $106,000,  req>ecUTely." 

Mr.  TAYLOR  of  C<4orado.  Mr.  Chairman,  this  is  a  clari- 
fying amendment.  It  does  not  change  the  total  amount.  It 
changes  the  i^iraseology  in  a  way  we  felt  necessary  to  make 
it  clear  and  make  th4  apixropriation  available. 

The  CHAIRMAN.  ^  The  question  is  on  agreeing  to  the 
amendment  offered  b^  the  gentleman  from  Colorado. 

The  amendment  wis  agreed  to. 

The  Clerk  read  as  follows: 

Por  operation  and  maintenance  of  the  irrigation  systems  on  the 
Flathead  Indian  Reservation,  Mont.,  $12.(XK).  reimbursable,  together 
with  $80.0(X)  (operation  and  maintenance  coUectlons)  and  $46,000 
(power  revenues),  from  which  amounts  expenditures  ahaU  not 
exceed  the  aggregate  lieceipts  covered  Into  the  Treasury  in  ac- 
cordance with  section  I  of  the  Permanent  Appropriation  Repeal 
Act,  1934;  In  all,  $137,0<)0. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  offer  the  fol- 
lowing amendment,  which  I  send  to  the  desk  and  ask  to 
have  read. 
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Tlie  Clerk  read  as  follows:  I 

Amendment  offered  by  Mr  Tatlor  of  Colorado:  Page  35.  line  14. 
after  the  word  "amounts',  insert  "of  «80.000  and  $45,000,  respec- 
tively." 


islfc 


the 


haying 


Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  that  is  Ifor  the 
purpose  of  clarifying  the  phraseology  as  in  the  last  iimend- 
ment.  j 

The  CHAIRMAN.    The   question   is   on   agreeing  'to 
amendment. 

The  amendment  was  agreed  to. 

The  Clerk  read  down  to  and  including  line  4,  on  piage  39. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  mofe  that 
the  Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker 
resmned  the  chair,  Mr.  Douchton,  Chairman  of  tha  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee  had  had  under  consideration 
the  bill  H.  R.  10630,  the  Interior  Department  approp(riation 
bill,  and  had  come  to  no  resolution  thereon. 

MESSAGE  FROM   THE   SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enlrolling 
clerk,  announced  that  the  Senate  agrees  to  the  report,  of  the 
committee  of  conference  on  the  disagreeing  votes  of  t)ie  two 
Houses  on  the  amendments  of  the  Senate  to  the  joint  Resolu- 
tion (H.  J.  Res.  459)  entitled  "Joint  resolution  to  ame^nd  the 
joint  resolution  entitled  'Joint  resolution  providing  tor  the 
participation  of  the  United  States  in  the  Texas  Centennial 
ExjxKition  and  celebrations  to  be  held  in  the  State  of  Texas 
during  the  years  1935  and  1936,  and  authorizing  the  Presi- 
dent to  invite  foreign  countries  and  nations  to  participate 
therein,  and  for  other  purposes.'  " 

THE  CASE  OF  HOOVER  VERSUS  THE  FARMER 

Mr.  LUCKEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes.  , 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

There  was  no  objectio.n. 

Mr.  LUCKEY.  Mr.  Speaker,  coming  from  an  agricultural 
State.  Nebraska,  and  having  been  engaged  in  farmi^  for 
many  years  myself,  I  am  deeply  impressed  at  this  tin*  with 
two  vital  needs:  One.  a  satisfactory  and  workable  subistitute 
for  the  Agrictiltural  Adjustment  Act;  the  other,  th^  need 
for  accurate  understanding  of  the  present  agricultural  prob- 
lem, without  which  no  satisfactory  program  can  be  l|uilt. 

Such  an  understanding  must  exist,  not  only  in  thfl  three 
branches  of  our  Government — executive,  legislative,  ahd  Ju- 
dicial—but also  in  the  minds  of  the  people,  who.  in  thfe  final 
analysis,  are  the  highest  tribunal  in  the  land.  'This  tri- 
bunal of  125.000,000  justices  is  vitally  concerned  wUh  the 
general  welfare.  TTiese  justices  are  appointed  for  l|fe  by 
virtue  of  their  citizenship.  This  is  the  court  which  never 
recesses  and  which,  in  our  Government  of  checks  anfi  bal- 
ances, writes  the  final  majority  or  minority  opinion — public 
opinion,  if  you  please. 

It  is  true  that  justice  in  this  highest  tribunal  is  Some- 
times slow.  Legal  technicians  may  delay  the  final  verdict. 
Misrepresentation  of  facts  or  short-sighted  leadershii^  may 
confuse  the  deliberations  and  prolong  the  delay,  pqrhaps 
for  generations.  That  has  been  done.  But  an  enlightened 
and  accurately  informed  public  opinion  will  in  the  end  guard 
the  general  welfare.  i 

Some  time  ago  in  my  home  city,  Lincoln,  an  address  was 
dehvered  by  Herbert  Hoover,  the  former  President  qf  the 
United  States.  Since  in  that  address  Mr.  Hoover  atte<npted 
to  assail  the  present  administration's  farm  program  and 
also  attempted  to*  point  out  roads  to  relief",  I  feel  impelled 
to  make  a  few  observations.  I  do  this,  not  in  the  spirit  of 
personal  or  party  criticism,  but  for  the  reason  that  tht  rec- 
ord may  be  kept  straight.  I  rise  to  the  defense  of  American 
agriculture.  i 

I  was  deeply  gratified  to  note  the  extent  to  whici  Mr. 
Hoover,  during  the  period  for  reflection  which  has  be^n  his 
these  past  3  years,  now  embraces  many  of  the  fundamental 
policies  which  are  inherent  in  the  philosophies  and  pracUces 


of  the  New  £>eal's  agriculture  program.  His  adoption  of 
these  principles,  during  this  period  given  him  for  unburdened 
contemplation  by  a  considerate  Nation  following  his  12  years 
of  oflScial  service  ending  in  those  trying  days  of  March  1933. 
Is  all  the  more  notable  in  view  of  his  record  during  those 
years  of  his  official  life. 
Let  me  review  some  points  expressed  in  his  Lincoln  speech: 
First.  With  the  rest  of  us,  Mr.  Hoover  pleads  for  increased 
consumption  of  foods  to  be  brought  about  by  restoring 
employment.  It  had  become  fully  apparent  that  cheap  food, 
as  represented  by  $3  hogs,  $4  cattle.  20-cent  com,  and  30-cent 
wheat,  would  not  solve  this  problem,  because,  in  the  face  of 
these  prices,  the  supplies  of  these  commodities  had  piled  up 
until  they  were  the  largest  in  our  history,  untaken  by  our 
consumers  at  any  price. 

It  was  not  cheapness  of  foods  that  would  do  the  trick. 
That  much  was  apparent.  One  of  the  aims  and  problems  of 
the  Triple  A  was  to  bring  about  reemployment  in  the  facto- 
ries through  revived  farm-buying  power.  A  prostrate  agri- 
culture could  not  buy  industrial  goods  in  1932.  Industry  has 
always  practiced  "production  control",  which  means  produc- 
ing only  what  can  be  sold  at  a  profit,  even  if  it  requires 
"plowing  up"  half  or  more  of  the  factory  acres,  or  plowing 
laborers  out  into  the  ranks  of  the  unemployed.  The  farmer, 
finding  no  market  and  receiving  a  below-cost-of-production 
price,  found  himself  confronted  with  ruin  and  the  inability 
to  buy  even  the  mere  necessities  of  life.  This  restricted  buy- 
ing power  went  feir  toward  the  aggravation  of  the  unemploy- 
ment problem.  The  challenge  was  to  restore  farm-buying 
power  by  increasing  farm  income  so  that  laborers,  again  at 
work  in  the  factories,  could  once  more  buy  food  at  fair  prices. 
Mr.  Hoover  neglected  to  mention  the  fact  that  by  1935  farm- 
buying  power  increased  50  to  55  percent  over  that  of  1932. 
This  brought  an  luiquestioned  amount  of  employment  to 
industry.  Consumption  of  practically  all  farm  products  was 
greater  in  1935  than  in  1932.  Consumption  of  flour  was 
apparently  somewhat  less  in  1935  than  1932.  but  flour  con- 
sximption  has  been  steadily  declining  since  1926.  It  con- 
tinued its  decline  at  about  the  same  rate  as  it  did  in  the 
years  of  Mr.  Hoover's  administration. 

Meat  consumption  fell  about  10  percent  in  1935,  but  sev- 
eral things  need  be  considered.  Our  supply  of  pork  is  always 
consumed  at  some  price,  even  though  our  farmers  may  al- 
most give  it  away.  But  I  know  that  neither  hog  producers 
or  consimiers  want  to  go  back  to  the  1932  price  conditions, 
not  even  for  an  extra  strip  of  bacon  in  ten.  Such  a  condition 
of  almost  giving  pork  away  to  get  people  to  eat  it  was  mak- 
ing the  farmer  carry  the  relief  load  single  handedly.  The 
other  factor  to  be  considered  was  the  drought.  Mr.  Hoover, 
as  a  rehef  expert,  weU  knows  the  effect  of  disaster  on  the 
diet  and  food  supplies.  He  knows  from  those  saddening 
experiences  how  truly  remarkable  it  was  that  following  our 
1934  drought — the  worst  in  our  history — our  food  supplies 
and  consumption  were  not  cut  down  to  the  scarcity  level 
and  that  farm  prices  did  not  reach  the  parity  level.  The 
criticism  of  a  10-percent  decline  in  meat  consumption  fol- 
lowing 1932.  when  our  farmers  practically  gave  meat  away, 
is  certainly  unjust. 

Second.  Mr.  Hoover  asks  for  our  own  home  market  for 
our  farmer,  and  the  restoration  of  a  reasonable  export  mar- 
ket. How  different  this  present  situation  might  have  been 
had  Mr.  Hoover  recognized  this  fundamental  principle  when 
he  was  in  a  position  to  do  something  about  it.  Instead,  he 
allowed  and  encouraged  just  the  opposite.  Today  everyone 
in  the  New  Deal  joins  with  Mr.  Hoover  in  this  fervent  wish 
for  our  home  and  export  market  and  in  his  regrets  for  hav- 
ing lost  so  much  of  them  during  the  years  before  1933. 

Mr.  Hoover  did  not  point  out  that  during  the  last  10  years 
of  his  own  public  life,  ending  in  1933,  our  pork  exports  to 
foreign  countries  fell  by  the  equivalent  of  more  than  8,000.- 
000  head  of  hogs  annually.  That  is  more  hogs  that  we 
produce  annually  in  the  whole  hog-producing  State  of  Ne- 
braska! He  neglects  to  mention  that  during  the  same  period 
of  his  official  life,  before  1933.  our  wheat  exports  showed  an 
almost  steady  decline  from  254.000.000  bushels  in  1924  to 
124,000.000  in  1931  and  25,000,000  in  1933.    That  is  a  loss 
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of  more  than  200,000,000  bushds  of  export  a  year  during  10 
srears  of  Mi,  Hoover's  administration.  Tliat  is  more  wheat 
than  we  grow  in  the  whole  State  of  Nebraska  in  3  years! 
I  ask  that  those  who  are  straining  at  a  gnat  in  deploring 
our  export-import  situation  today,  following  the  drought,  re- 
member the  Smoot-Hawley  tariff  and  other  causes  which 
combined  to  cost  us  the  major  part  of  our  once  lucrative 
export  market  and  brought  us  up  to  1933  with  that  export 
market  all  but  gone  completely.  Our  total  agricultural  ex- 
ports declined  much  more  during  the  period  before  1933 
than  they  did  later;  that  is.  they  declined  much  more  dur- 
ing the  Hoover  regime  than  during  the  New  Deal  regime. 
This  is  clearly  illustrated  by  showing  the  value  of  all  agri- 
cultural exports  from  1925  to  date,  expressed  in  billions  of 

dollars : 

BiUions 
o/  dollars 
_     2.3 


1925. 
1926. 
1927. 
1928. 


1929 

1930 

1931 

1932 

1933 

1934 

1935 


1.9 

1.8 

1.8 

1.8 

1.5 

1.0 

.8 

.6 

.8 

.8 


These  illuminating  figures  would  certainly  not  be  com- 
forting to  one  who  was  in  power  up  to  the  low  export  point, 
1933.  No  wonder  Mr.  Hoover  now  asks  for  a  restoration  of 
our  export  market.  The  farmers  should  be  warned,  how- 
ever, that  it  will  be  a  slow  process  to  overcome  the  various 
factors  which  produced  this  export  decline  during  M'^. 
Hoover's  regime.  Some  progress  was  made  during  the 
drought  year  but  not  enough  to  overcome  the  greater  tragedy 
of  th  eshort -sighted  statesmanship  which  caused  the  decline. 

Just  to  make  the  facts  still  more  convincing,  let  me  remind 
smyone  who  joins  with  Mr.  Hoover  and  with  me  in  deplor- 
ing the  debacle  of  our  lost  exports  during  the  Hoover  era 
that,  expressed  in  terms  of  quantity  instead  of  value,  and 
using  the  1909-14  period  as  an  index  of  100.  our  total 
agricultural  exports,  except  cotton,  showed  an  almost  steady 
decline  from  an  index  of  218  in  1922  to  64  in  1933. 

And  this  brings  us  to  cottoiL    Mr.  Hoover  says: 

We  wUl  take  that  worst  year  (1932)  and  compare  U  with  the 
New  Deal  year  of  1935.  Prom  that  worst  year  exports  of  cotton 
have  decreased  4,250,000  bales. 

This  was  apparently  based  upon  the  data  for  the  1931-32 
crop  year  beginning  August  1,  as  compared  with  1934-35. 
Mr.  Hoover  has  deplored  the  decrease  in  nvmiber  of  bcdes — 
and  he  is  coily  a  little  high — but  let  us  look  at  the  value,  the 
returns  to  the  Nation  and  to  our  farmers.  The  declared 
value  of  exports  and  unmanufactured  cotton  for  the  crop 
year  1934-35  was  $328,000,000  for  5,000,000  bales,  as  com- 
pared with  $342,000,000  for  9.2  million  Ixdes  during  Mr. 
Hoover's  year  of  1931-32.  I  ask  this  high  court  of  public 
opinion  which  is  the  better  record?  Incidentally,  the  two 
largest  consecutive  cotton-€xport  years  on  record  were 
1931-32  and  1932-33  when  we  exported  18,000,000  bales  of 
cotton — but  the  other  side  of  that  picture  is  that  the  farm 
price  of  cotton  for  those  2  years  was  5.5  and  6.5  cents  per 
pound — which  is,  of  course,  below  the  cost  of  production 
and  the  lowest  price  in  this  century.  Yet  Mr.  Hoover  de- 
plores the  fact  that  "from  that  worst  year — 1932 — exjwrts  of 
cotton  have  decreased  4,250,000  bales."  Naturally  foreign 
buyers  loaded  up  their  supplies  for  the  future  when  they 
could  buy  it  at  record  low  prices. 

Third.  Mr.  Hoover  would  retire  submarginal  lands.  Tills  is 
being  done  at  a  moderate  rate. 

Fourth.  Mr.  Hoover  advocates  further  strengthening  of  the 
farm-credit  machinery.  Tliis,  of  course,  has  been  strength- 
ened under  this  administration  far  more  than  under  any 
previous  administration. 

Fifth.  Mr.  Hoover  would  "encourage  cooperative  mailceting 
and  those  marketing  agreements  which  contribute  to  prevent 
gluts  in  the  flow  to  market."  There  are  now  in  effect  under 
the    original   adjustment   act   marketing    agreements   tuoA 


licenses,  or  licenses  alon!&,  for  28  fluid -milk  mariceting  areas, 
in  addition  to  those  for  the  dn'  skimmed-milk  industry  and 
the  evaporated-milk  Industry  and  for  the  12  fruit  and  vege- 
table industries.  It  has  been  the  policy  under  these  agree- 
ments to  move  the  surpluses  into  regular  or  nonroutine  com- 
mercial channels.  I  do  not  blame  Mr.  Hoover  for  wanting  to 
prevent  gluts  in  the  flow  to  market  following  his  disastrous 
glut  that  was  heard  around  the  wcM-ld  when  his  Farm  Board 
was  caught  with  huge  quantities  of  wheat  and  cotton  they 
could  not  unload. 
Sixth.  Mr.  Hoover  says  that— 

We  should  endeavor  to  expand  another  crop  which  can  be  mar- 
keted or  which  would  Improve  the  fertility  of  the  soil  •  •  •. 
We  need  to  replenish  our  soU  with  legumee  and  restore  coverages. 

The  Triple  A  programs  have  done  exactly  that.  They  have 
not  only  encouraged 'the  planting  of  soil-improving  and  ero- 
sion-preventing crops  but  have  required  it  in  positive  per- 
formance asked  for  in  contracts.  Estimates  based  on  reports 
from  the  land-grant  colleges  and  experiment  stations  show 
that  more  than  90  percent  of  the  35,000,000  acres  in  1934.  and 
30,000,000  acres  in  1935.  that  were  shifted  from  the  production 
of  surplus  crops  were  used  for  soil -improving  and  erosion- 
preventing  crops,  or  constructive  fallow  to  conserve  moisture 
and  control  weeds,  planting  farm  wood  lots,  or  for  otl^r 
purix>ses  in  which  Blr.  Hoover  would  by  nature  be  equally 
interested,  namely,  lor  the  production  of  emergency  forage 
crops  in  the  drought  year  and  fw  crops  for  home  feed  and 
feed  use.  Alfalfa  production  f(»-  the  Nation  increased  by 
15  percent  in  1935  over  1934;  soybean  acreage  by  nearly  300 
percent  in  1935  over  the  average  acreage  from  1928  to  1932. 
and  lespedeza  acreagie  increased  more  than  twofold.  The  total 
pasture  crop,  according  to  census  report,  increased  by  19,000.- 
000  acres  in  the  cotton  States,  or  15  percent.  The  hay  and 
forage  crops  increased  by  4.600.000  acres,  or  about  60  percent. 
Mr.  Hoover  will  be  relieved  to  learn  that  in  the  great  drought 
region  it  is  estimated  that  over  16,000.000  tons  of  forage  crops 
best  suited  to  meet  drought  conditions  were  produced  on  the 
acres  taken  out  of  production  of  surplus  crops.  One  of  the 
farmers  who  lives  in  my  district  in  BuUer  County.  Nebr.,  said 
that  he  grew  more  ifeed  in  1934  on  his  20  contracted  acres 
taken  out  of  com  production  and  put  In  emergency  feed  than 
Ml  his  120  acres  of  land  planted  to  com  on  the  same  farm. 

Seventh.  Finally,  I  Mr.  Hoover,  after  subscribing  now,  if 
somewhat  belatedly;  to  all  these  things  I  have  mentioned 
which  have  been  advocated  and  accomplished  by  the  adjust- 
ment programs,  lines  up  with  the  proposed  substitute  pro- 
gram when  he  says,|: 

I  believe  we  must  lie  prepared  to  subsidize  directly  such  special 
crops  until  agrlcviltulie  has  again  been  brought  Into  balance.  At 
the  end  of  such  a  ro*d  we  cotild  hope  lea  a  balanced  agriculture 
In  fuU  production  and  Increased  fertility  In  our  soils.  I  am  sd- 
vlsed  that  it  can  be  ;done  within  the  spirit  as  well  as  the  letter 
of  the  Constitution. 

AiH>arently  Mr.  Hoover  not  only  endorses  these  principles 
of  our  past  program  which  I  have  mentioned  but  has  so  seen 
the  light  that  he  wants  to  go  along  with  the  proposed  future 
program. 

Now,  unfortunately.  Mr.  Hoover  did  not  confine  him-self 
to  these  constructive  suggestions,  but  went  carelessly  into 
some  criticism  of  the  New  Deal  agricultural  program,  and 
in  his  criticism  h^  made  some  grave  misstatements.  To 
keep  the  record  straight  before  the  high  court,  it  seems  wise 
to  answer. 

First.  Mr.  Hoover  says,  "To  stop  the  production  of  50,000,- 
000  acres  is  not  ptogress."  Nothing  like  that  was  done,  in 
spite  (rf  what  Mr.  Hoover  says.  In  the  first  place,  the  cur- 
tailment was  36.000.000  acres  in  1934  and  30,000.000  acres 
in  1935,  instead  of  50.000.000.  In  the  second  place,  as  I 
have  already  shown,  production  was  not  stopped  on  those 
acres.  They  were  used  for  the  highly  valuable  and  con- 
structive purposes  which  Mr.  Hoover  himself  recommended 
in  another  part  of  his  talk.  My  own  farmer  friends  in 
Nebraska  know  this,  of  course,  as  do  34)00,000  contracting 
farmers  oyer  the  United  States,  but  the  rest  of  the  high 
court  to  which  Mr.  Hoover  spoke  may  not  have  known  how 
inaccurate  <^"^  rwipiooHiTiy  j^is  implication  was. 
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Second.  Mr.  Hoover  says  this: 

The  Chicago  Tribune  la  authority  for  the  statement  that  tthe 
farmers'  income  for  many  uncontrolled  commodities  has  been 
greater  In  proportion  than  from  thoee  which  have  had  the  att^- 
tlon  of  the  New  Deal. 

In  the  first  place,  the  people  of  my  district  know,  of  coiir$e, 
that  the  Chicago  Tribune  is  not  accepted  as  an  authority  on 
anything  agricultural  but.  on  the  contrary,  is  a  source  of  a 
vast  amount  of  misinformaticHi  and  discordant  statements. 
I  assume  Mr.  Hoover  refers  to  two  editorials  I  saw  in  that 
paper,  one  entitled  "I  Pound  Agriculture  Prostrate",  and  t^e 
other  "Why  Parmers  Are  More  Prosperous",  in  the  December 
15,  1935.  and  September  30.  1935.  issues,  respectively.  The 
one  title,  of  course,  refers  to  the  condition  of  agn^culti|re 
when  Mr.  Hoover  tiimed  over  his  office  to  his  successor.  a|id 
the  other  to  the  present  condition  of  agriculture.  The 
torial  sasrs: 

Cash  incomes  of  farmers  for  1935  have  been  estimated  at 
hundred  and  thirteen  mlUlons  larj^er  than  a  year  ago.  But  the 
larger  part  of  this  Increase  appears  to  have  come  from  coounodlttes 
whose  production  and  prices  were  not  managed  by  A.  A.  A. 

Now,  in  the  first  place,  all  the  farmers  in  my  district  of 
Nebraska,  and  I  assume  farmers  in  general  know— even  if  U^e 
Chicago  Tribune  does  not — that  because  of  the  competitive 
effect  on  each  other  all  grain  prices  move  up  or  down  gen- 
erally together,  and  that  all  livestock  prices  behave  similarl(!r. 
Were  it  not  that  the  editorials  misrepresented  actual  facts.  I 
should  be  glad  to  let  this  rather  ridiculous  suggestion  wither 
in  its  own  weakness  before  the  public  Judgment.  But  tl^e 
editorial  says  that — 

The  Government  report  showed  that  actual  receipts  from  tjie 
■ale  of  g]-aln  last  year  were  not  more,  but  less  by  •68.000.000  thin 
in  the  year  before.  Income  from  raising  hogs,  under  Govemmetit 
management,  fell  off  by  M.OOO.OOO.  Those  who  live  off  sugar  crops 
realized  $18,000,000  less  than  the  year  before. 

The  Chicago  Tribune  ignored  completely  the  rental  aiid 
benefit  payments  to  farmers.  When  these  are  include|l, 
grains  show  not  a  loss  of  $68,000,000,  as  the  Tribune  says,  b^it 
a  gain  of  fifty  million;  hogs  not  four  million  less,  as  tlie 
Tribune  says,  but  actually  two  hundred  million  more;  sugfir 
crops  not  eighteen  million  less,  as  the  Tribune  says,  b^t 
seven  million  more. 

Third.  Mr.  Hoover  quotes  President  Roosevelt  opposing 
"the  shipping  of  our  soil  fertility  to  foreign  nations"  aDd 
declares  that  "the  logical  conclusion  of  all  that  Is  to  stop 
expKjrts  altogether."  He  has  twisted  President  Roosevellj's 
expressed  concern  over  the  loss  of  our  soil  fertility  whiqh 
results  when  farmers  have  to  sell  at  prices  so  low  they  can- 
not afford  to  maintain  the  fertility  of  their  farms.  An 
export  subsidy  that  means  in  effect  giving  away  our  soil  fe^ 
tility  without  financial  return  is  not  good  policy,  nor  is  kt 
Roosevelt's  policy.  Secretary  Wallace  and  Administrator 
Davis  have  repeatedly  urged  maintaining  our  export  markets 
but  not  unprofitable  markets.  They  do  not  Join  with  Mi*. 
Hoover  in  urging  maxlmimi  export  shipments  abroad  fdr 
below-cost-of-production  returns,  thus  subsidizing  foreigin 
consumers.  If  Mr.  Hoover  wants  the  home  market  for  the 
American  farmer,  should  he  not  be  equally  considerate  Of 
our  consumers? 

Pourth.    Mr.  Hoover  says: 

The  execution  of  these  principles  required  120.000  part-  or  full- 
time  Federal  otBcials.  Their  pay  was  assessed  against  the  fanneQs. 
This  new  breed  of  middlemen  every  day  tried  hard  to  bring  agri- 
culture into  balance  with  politics. 

Mr.  Hoover  lias  belittled  the  farmers  of  my  district  aqd 
of  the  United  States  and  Ignored  the  fact  that  most  of  them 
were,  instead  of  being  Federal  officials,  actually  farmer  com- 
mitteemen, working  a  few  days  and  getting  a  few  dollars  ,a 
day  for  their  service,  elected  by  their  neighbors  to  act  f<)r 
them  in  an  economic  democracy  functioning  in  its  pure$t 
form  rather  than  a  bureaucracy  in  any  sense.  It  made  the 
word  "democracy"  a  word  of  real  significance  to  the  farmers, 
instead  of  the  mockery  it  meant  in  1932  when  their  coiti 
went  to  20  cents  and  wheat  to  30  cents. 

Fifth.  Mr.  Hoover  spoke  of  unemplojrment  caused  fc(y 
growmg  less  of  agricultural  crops.  This  overlooks  the  f4r 
greater  amount  of  employment  in  industry  caused  by  ttie 
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increased  farm  income.  It  is  true  that  this  greater  farm 
income  did  not  all  fiow  into  the  industrial  market;  much 
of  it  went  to  pay  interest,  overdue  principal  on  farm 
debt,  taxes,  and  other  fixed  charges,  according  to  Admin- 
istrator Davis. 
But — 

Says  Mr.  Davis — 

diverted  to  farmers,  this  income,  as  the  evidence  shows,  has 
resulted  in  a  heavy  volume  of  purchases  of  manufactured  goods. 
Louis  Bean,  economic  advisor  to  the  Adjustment  Administration, 
flnds  that  approximately  40  percent  of  the  1932-34  Increase  in  fac- 
tory employment  can  be  attributed  to  the  improvement  in  rural 
trade.  Sample  studies  have  indicated  that  In  the  flrst  year  after 
the  farm  program  was  launched  shipments  of  manufactured  goods 
used  by  farmers  In  farm  production  increased  75  percent,  and  ship- 
ments of  all  Industrial  and  manufactured  goods  to  agricultural 
areas  increased  nearly  40  percent. 

It  took  emplo3nnent  to  make  these  additional  goods. 

Sixth.  In  reading  Mr.  Hoover's  speech  I  could  not  help 
comparing  his  present  utterances  with  his  past  performance 
during  the  12  years  he  was  in  power; 

All  parts  of  the  economic  system  Inevitably  come  back  into  bal- 
ance with  time.  But  farm  recovery  is  longer  drawn  out.  That  Is 
the  higher  economics  of  It. 

The  painful  symptoms  of  It  appear  in  the  farmer's  pocket  In  the 
slump  of  purchasing  power  of  his  doUar.  Many  farmers  cannot 
hold  on  against  these  delays  In  readjustment.  I  have  held  that 
we  cannot  see  the  capable  and  industrious  driven  from  their 
homes  dviring  these  periods  if  they  want  to  make  a  flght  for  them. 

But  over  and  against  these  words  of  Mr.  Hoover  lie  the 
bitter  facts  that  the  various  parts  of  our  economic  system 
did  not  come  into  balance  during  the  12  long  years  when  he 
was  in  power,  and  many  farmers,  including  the  capable  and 
industrious,  could  not  hold  out  against  the  delay  in  readjust- 
ment. The  capable  and  industrious  found  themselves  driven 
from  their  homes,  and  no  fine  words  of  Mr.  Hoover  today 
can  blot  out  now  the  memory  of  what  they  went  through 
then,  nor  will  they  forget.  He  may  ask  them  to  wait  yet 
a  few  more  years,  but  the  people  of  my  district  do  not  want 
to  wait. 

Seventh.  Finally,  Mr.  Hoover  referred  to  the  era  of  great 
fear  when  the  electorate,  alarmed  apparently  at  what  they 
had  done  so  enthusiastically,  tightened  the  depression. 
"Fright  over  the  coming  of  the  New  Deal  skidded  the  country 
into  the  money  and  bank  panic,"  he  says.  But  I  was  inter- 
ested to  read  in  my  Washington  Post  the  next  morning — 
which  is  published  incidentally  by  Eugene  Meyer,  who  was 
Governor  of  the  Federal  Reserve  Board  during  Mr.  Hoover's 
administration,  this  statement: 

The  attempt  to  saddle  the  present  administration  with  responsi- 
bility for  the  banking  debacle  of  1933  and  the  collapse  of  the 
incipient  recovery  movement  of  1932  will  not  hold  water.  Fear 
of  New  E>eal  policies  was  not  the  caiue  of  a  banking  weakness  of 
long  standing. 

Moreover — 

Continues  Mr.  Meyer's  newspaper — 

Mr.  Hoover  Is  significantly  silent  about  the  miscarriage  of  the 
abortive  stabilization  efforts  of  the  Farm  Board.  That  ill-fated  ex- 
periment In  agricultural  relief  should  have  made  him  more  chari- 
table in  judging  his  successor  In  office.  He  also  weakciis  a  strong 
case  by  an  imaginative  attack  upon  the  reciprocal  tariff  policies 
of  the  administration,  which,  he  says,  are  opening  up  the  Amer- 
ican market  to  farmers  of  Cuba.  Canada,  Spain,  and  Italy,  with  the 
last  two  of  which  no  agreement  has  been  concluded. 

Mr.  Hoover  neglected  to  mention  eight  other  countries  with 
whom  reciprocal  agreements  have  been  made,  while  mention- 
ing Spain  and  Italy,  with  whom  no  agreements  have  been 
made. 

At  the  outset  of  his  speech  Mr.  Hoover  sajrs  the  New  Deal — 

Sets  up  a  glorious  ideal  with  which  all  of  us  agree  unanimously, 
and  then  they  drive  somewhere  else  over  into  the  ditch. 

I  should  like  to  forget,  with  him.  the  glorious  ideal  which 
he  set  up  of  two  cars  in  every  garage — both  of  which  were 
so  promptly  driven  into  the  ditch. 

Our  need  rises  far  above  the  plane  of  partisan  political 
bias  and  criticism  designed  to  make  the  farm  problem  the 
playground  of  politicians  greedy  for  preferment.  This  prob- 
lem Is  a  challenge  to  all  of  us  to  forget  party  strife  and  to 
cooperate  for  a  new  and  better  farm  program.    Few,  if  any. 
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contend  that  the  A.  A.  A.  was  perfect  or  that  it  had  no  faults. 
Practically  all  agree  that  it  was  the  most  salutary  step  ever 
taken  to  meet  our  farm  problem.  The  mistakes  can  be  dis- 
carded and  the  achievements  retained.  We  have  taken  a 
step  forward  on  the  road  to  final  solution,  and  we  must  not 
and  cannot  turn  back  now.  Before  this  bar  of  justice  I  ap- 
peal for  united  support  in  bringing  to  our  farmers  and  those 
dependent  upon  agriculture  a  life  of  economic  equality  and 
opportunity  based  upon  the  broadest  pMrinciples  of  social 
justice. 

TEXAS   CENTENNIAL   EXPOSITION 

Mr.  McREYNOLDS  submitted  a  conference  report  on  the 
resolution  (H.  J.  Res.  459)  to  amend  the  joint  resolution 
entitled  "Joint  resolution  providing  for  the  participation  of 
the  United  States  in  the  Texas  Centennial  Exposition  and 
celebrations  to  be  held  in  the  State  of  Texas  during  the  years 
1935  and  1936,  and  authorizing  the  President  to  invite  foreign 
countries  and  nations  to  participate  therein,  and  for  other 
purposes". 

ESTntATE  rOR  APPROPRIATION  FOR  AOJTTSTED -SERVICE  CERTITTCATES 

Mr.  BACON.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKIER.    The  gentleman  will  state  it. 

Mr.  BACON.  Can  the  Speaker  inform  the  House  if  and 
when  he  intends  to  lay  before  the  House  a  recent  commu- 
nication he  received  from  the  President  on  a  very  important 
public  matter  involving  over  $2,000,000,000? 

The  SPEAKER.  The  gentleman  is  referring  to  the  esti- 
mate for  payment  of  the  adjusted -service  certificates? 

Mr.  BACON.    I  was  referring  to  that. 

The  SPEAKER.  That  has  already  been,  under  the  rules, 
referred  to  the  Committee  on  Appropriations  and  ordered 
printed. 

Mr.  BACON.  A  further  parliamentary  inquiry,  Mr. 
Speaker.  In  view  of  the  fact  that  it  obviously  involves  rais- 
ing money  that  does  not  now  exist  in  the  Treasury,  should 
that  hot  have  been  sent  to  the  Committee  on  Ways  and 
Means? 

The  SPEAKER.  The  Chair  does  not  think  so.  under  the 
Rules  of  the  House.  It  applies  only  to  an  appropriation.  No 
question  of  taxation  is  involved  in  this  particular  estimate. 

Mr.  BLANTON.     Mr.  Speaker,  a  parliamentary  Inquiry, 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BLANTON.  Was  not  the  order  of  the  Speaker  refer- 
ring that  communication  from  the  President  to  the  Commit- 
tee on  Appropriations,  an  official  order,  made  here  in  the 
House  from  the  Speaker's  desk? 

The  SPEAKER.    It  was. 

Mr.  BLANTON.  And  it  is  not  the  fault  of  anybody  in  the 
House  other  than  the  gentleman  from  New  York  [Mr. 
Bacon]  that  he  does  not  keep  up  with  the  proceedings  of 
the  House? 

Tlie  SPEAKER.  The  gentleman  from  New  York,  the 
Cluur  assumes,  simply  overlooked  it. 

REPORT  FROM  NATIONAL  RESOURCES  COMMITTEE    (S.  DOC.  NO.   167) 

The  SPEAKER  laid  before  the  House  the  following  message 
from  the  President  of  the  United  States,  which  was  read,  and, 
toge:±ier  with  the  accompanying  papers,  referred  to  the 
Committee  on  Flood  Control: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  for  the  information  of  the  Congress  a 
letter  from  the  Chairman  of  the  National  Resources  Com- 
mittee, with  the  accompanying  report,  entitled  "Little  Waters: 
A  Study  of  Headwater  Streams  and  Other  Little  Waters: 
Their  Use  and  Relations  to  the  Land." 

This  report  treats  of  a  subject  with  which  the  physical 
well-being  of  our  people  is  intimately  bound  up,  yet  to  which, 
in  the  past,  too  little  attention  has  been  paid.  We  have 
grown  accustomed  to  dealing  with  great  rivers,  with  their  large 
problems  of  navigation,  of  power  and  of  flood  control,  and 
we  have  been  tempted  to  forget  the  little  rivers  from  which 
they  come.  The  report  points  out  that  we  can  have  no  effec- 
tive national  policy  in  those  matters  nor  in  the  closely  re- 
lated matter  of  proper  lard  uses  until  we  trace  this  running 


water  back  to  its  ultimate  sources  and  find  means  of  con- 
trolling it  and  of  using  it. 

Our  disastrous  floods,  our  sometimes  almost  equally  dis- 
astrous periods  of  low  water,  and  our  major  problems  of 
erosion,  to  which  attention  has  been  called  by  the  reports  of 
the  National  Resources  Board,  the  Mississippi  Valley  Com- 
mittee, the  Soil-  Erosion  Service,  and  other  agencies,  do  not 
come  full-growa  into  being.  They  originate  In  a  small  waj'. 
in  a  multitude  of  farms,  ranches,  and  pastures. 

It  is  not  suggested  that  we  neglect  our  main  streams  and 
give  our  whole  attention  to  these  little  waters,  but  we  must 
have,  literally,  a  plan  which  will  envisage  the  problem  as  It  is 
presented  in  every  farm,  every  pasture,  every  wood  lot,  every 
acre  of  the  public  domain. 

The  Congress  could  not  formulate,  nor  could  the  Executive 
carry  out  the  details  of  such  a  plan,  even  though  such  a  pro- 
cedure were  de$irable  and  possible  under  our  form  of  gov- 
ernment. We  can,  however,  lay  down  certain  simple  prin- 
ciples and  devise  means  by  which  the  Federal  Government 
can  cooperate  In  the  common  interest  with  the  States  and 
with  such  interstate  agencies  as  may  be  established.  It  is 
for  the  Congress  to  decide  upon  the  proper  means.  Our 
objective  must  j^e  so  to  manage  the  physical  use  of  the  land 
that  we  will  not  only  maintain  soil  fertility  but  will  hand  on 
to  the  next  generation  a  country  with  better  productive 
power  and  a  greater  permanency  of  land  use  than  the  one 
we  Inherited  from  the  previous  generation.  The  opportunity 
is  as  vast  as  Is  the  danger.  I  hope  and  beUeve  that  the  Con- 
gress will  take  advantage  of  it,  and  in  such  a  way  as  to  com- 
mand the  enthusiastic  support  of  the  States  and  of  the  whole 
public. 

Franklin  D.  Roosevelt. 

The  White  ^ottsb,  Jantiary  30,  1936. 


$SLL  PRESENTED  TO  THE  PRESIDENT 

Mr.  PARSOIfS,  from  the  Committee  on  Enr(^led  Bills,  le- 
pxjrted  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  House  of  the  follow- 
ing tiUe:  I 

H.  R.  4178.  An  act  for  the  relief  of  the  Internationa]  Manu- 
facturers' 6ale4  Co.  of  America,  Inc..  A.  S.  Postnikoff,  trustee. 

<  ADJOURNMENT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  the  House  'at  5 
o'clock  and  8  minutes  p.  m.)  adjourned  until  tomorrow, 
Friday,  January  31,  1936,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

Committee  oh  the  Public  Lands:  Friday,  January  31.  1936, 
10:30  a.  m. 

Committee  on  Merchant  Marine  and  Fiahcries:  Friday, 
January  31,  1996,  on  H.  R.  4991  and  H.  J.  Res.  247. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

636.  A  communication  from  the  President  of  the  United 
States  transmitting  supplemental  estimates  of  appropria- 
tions for  the  Veterans"  Administration,  fiscal  years  1938  and 
1937,  $2.242,50<),000,  and  for  the  Treasury  Department,  fiscal 
years  1936  and  1937.  $6,678,375.  amounting  in  all  to  $2,249.- 
178,375,  for  the  purpose  of  carrying  out  the  Adjusted  Com- 
pensation Pajrment  Act,  1936  (H.  Doc.  No.  402) ;  to  the  Com- 
mittee on  Appropriations. 

637.  A  letter  from  the  Secretary  of  War  transmitting  a 
draft  of  a  bill  to  authorize  an  appropriation  for  improvement 
of  ammunition-storage  facilities  at  AUamanu,  Territory  of 
Hawaii,  and  Edgewood  Arsenal,  Md.;  to  the  Committee  on 
Military  Affairs. 

638.  A  letter  from  the  Secretary  of  War  transmitting  a 
draft  of  a  bin  to  authorize  the  acquisition  of  land  for  ceme- 
terlal  purposes  in  the  vicinity  of  New  York  City,  N.  Y.;  to 
the  Committee  on  Military  Affairs. 
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«39.  A  lett«-  from  the  Secretary  of  Labor  transmitting 
the  report  of  statistical  studies  performed  by  the  Department 
of  Labor  for  other  than  governmental  activities;  to  the 
Committee  on  Lab(M-. 

640.  A  letter  from  the  Secretary  of  War.  transmitting  a 
draft  of  a  bill  to  amend  the  act  of  February  7,  1913.  so  as 
to  remove  restrictions  as  to  the  use  of  the  Little  Rock 
Confederate  Cemetery,  and  for  other  purposes;  to  the  Oom- 
mittee  on  Military  Affairs. 

641.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  letter  from  the  chairman  of  the 
National  Resources  Committee  with  the  accompanying  report 
entitled  "Little  Waters:  A  Study  of  Headwater  Streams  and 
Other  Little  Waters:  Their  Use  and  Relations  to  the  Land"; 
to  the  Committee  on  Flood  Control  i 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DARDEN:  A  bill  (H.  R.  10750)  to  authorize  the 
Secretary  of  the  Treasury  to  convey  to  the  city  of  Norfblk. 
Va..  the  old  post-offlce  site  in  such  city,  and  the  building 
thereon,  for  municipal  purposes;  to  the  Committee  on  Public 
Buildings  and  Grounds. 

By  Mr.  DEMPSEY:  A  bill  fH.  R.  10751)  to  further  extend 
the  operation  of  the  act  entitled  "An  act  to  further  ex- 
tend the  operation  of  the  act  entitled  'An  act  to  furtiher 
extend  the  operation  of  the  act  entitled  "An  act  for  the 
temporary  reUef  of  water  users  on  irrigation  projects  con- 
structed and  operated  under  the  reclamation  law",  approved 
April  1.  1932'.  approved  March  27.  1934".  approved  June  13, 
1935;  to  the  Committee  on  Irrigation  and  Reclamation. 

By  Mr.  McGROARTY:  A  bill  (H.  R.  10752)  to  amtnd 
Public  Law  No.  383.  Seventy-third  Congress  (48  Stat.  L.  9|4) . 
relating  to  Indians,  by  exempting  from  the  provisions  of 
such  act  any  Indians  of  California  in  the  SUte  of  CtOi- 
fomia:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  RANDOLPH:  A  bill  (H.  R.  10753)  to  provide  if  or 
the  construction  of  a  post  office  at  Parsons.  W.  Va.;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  COLLINS:  A  bill  (H.  R.  10754)  to  authorize  the 
Secretary  of  the  Interior  to  make  an  engineering  survey  of 
conditions  in  the  Palo  Verde  Valley  and  Cibola  Valley  on 
the  Colorado  River  in  California  and  Arizona,  and  for  ot|ier 
purposes;  to  the  Committee  on  Flood  Control. 

Also,  a  bill  (H.  R.  10755)  to  provide  for  an  engineering 
survey  by  the  Secretary  of  the  Interior  of  certain  landsi  of 
the  Colorado  River  Indian  Reservation  in  California  4nd 
Arizona;  to  the  Committee  on  Indian  Affairs  j 

By  Mr.  HILDEBRANDT:  A  bill  (H.  R.'10756)  to  provide 
for  the  issuance  of  permanent  contracts  to  all  contractors 
and  subcontractors  on  star  routes,  compensation  therei>n. 
establishing  a  preferred  list  covering  former  contractors,  iid 
for  other  purposes;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

By  Mr.  HOPE:  A  bill  (H.  R.  10757)  to  Increase  agricil- 
tural  purchasing  power  and  provide  for  the  payment  of 
tariff -equivalent  benefits  on  that  part  of  the  production  of 
certain  farm  commodities  which  is  consumed  within  tjhe 
United  States,  and  for  other  purposes;  to  the  Committee  on 
Agriculture. 

By  Mr.  RANKIN:  A  bill  fH.  R.  10758)  to  provide  for  tihe 
construction  of  a  Government  building  at  State  College, 
Miss.;  to  the  Committee  on  Public  Buildings  and  Grounjs. 

By  Mr.  ZIONCHECK:  A  bill  (H.  R.  10759)  to  amend  tfce 
Emergency  Relief  AppropriaUon  Act  of  1935.  with  reference 
to  the  employment  of  labor;  to  the  Committee  on  Attpto- 
priations. 

By  Mr.  BETTER:  A  bill  (H.  R.  10760)  to  provide  Braille 
medals  for  ex-service  men  who  are  blind  as  the  result  of 
injuries  in  action;  to  the  Committee  on  MUitary  Affairs. 

By  Mr.  McSWAIN  (by  request)  :  A  bill  (H.  R.  10761)  tor 
the  relief  of  the  present  leader  of  the  Army  Band;  to  t^e 
Committee  on  MJitary  Affairs.  ; 

Also  (by  request),  a  biU  (H.  R.  10762)  to  authorize  the 
procurement,  without  advertising,  of  certain  War  Depaut- 


'  ment  property,  and  for  other  purposes;  to  the  Committee  on 
Military  Affairs. 

Also  (by  request),  a  biU  (H.  R.  10763)  to  amend  section  2 
of  the  act  entitled  "An  act  to  amend  the  National  Defense 
Act",  approved  May  28.  1928;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  MONAGHAN:  A  bill  (H.  R.  10764)  to  amend  sec- 
tion 15  of  the  act  of  Congress  of  Augiist  31,  1935.  entitled 
"An  act  to  amend  an  act  entitled  'An  act  to  improve  the 
navigability  and  to  provide  for  the  flood  control  of  the 
Tennessee  River;  to  provide  for  reforestation  and  the  proper 
use  of  marginal  lands  in  the  Tennessee  Valley;  to  provide 
for  the  agricultural  and  industrial  development  of  said 
valley;  to  provide  for  the  national  defense  by  the  creation  of 
a  corporation  for  the  operation  of  Government  properties  at 
and  near  Muscle  Shoals  in  the  State  of  Alabama,  and  for 
other  purposes'  ";  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  10765)  to  amend  section  15  of  the  act 
of  Congress  of  August  30.  1935.  entitled  "An  act  to  stabUize 
the  bituminous  coal  mining  industry  and  promote  its  inter- 
state commerce;  to  provide  for  cooperative  marketing  of 
bituminous  coal;  to  levy  a  tax  on  bituminous  coal  and  pro- 
vide for  a  draw-back  under  certain  conditions;  to  declare 
the  production,  distribution,  and  use  of  bituminous  coal  to 
be  affected  with  a  national  public  interest;  to  conserve  the 
bituminous-coal  resources  of  the  United  States;  to  provide 
for  the  general  welfare,  and  for  other  purposes;  and  pro- 
viding penalties";  to  the  Committee  on  Ways  and  Means. 

By  Mr.  CELLER:  A  biU  (H.  R.  10766)  authorizing  the 
Secretary  of  War  to  purchase  lands  for  the  purpose  of  carry- 
ing into  effect  the  provisions  for  national  cemeteries;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  KRAMER:  A  bill  (H.  R.  10767)  to  amend  the  act 
entitled  "An  act  to  safeguard  the  estates  of  veterans  derived 
from  payments  of  pension,  compensation,  emergency  officers' 
retirement  pay,  and  insurance,  and  for  other  purposes", 
approved  August  12.  1935;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

By  Mr.  PATMAN:  A  bill  (H.  R.  10768)  to  provide  that  In- 
terest on  bonds  issued  to  veterans  under  the  Adjusted  Com- 
pensation Payment  Act.  1936.  shall  accrue  and  be  payable  for 
any  period  elapsing  between  the  date  of  the  bonds  and  the 
date  of  payment  thereof;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  STARNES:  A  bill  (H.  R.  10769)  to  protect  World 
War  disability  pension  and  compensation  awards,  and  for 
other  purposes;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

Also,  a  bUl  (H.  R.  10770)  to  make  World  War  disability 
and  death  compensation  and  pension  awards  permanent 
after  5  years  from  the  awarding  thereof,  and  for  other  pur- 
poses; to  the  Committee  on  World  War  Veterans'  Legisla- 
tion. 

By  Mr.  UTTERBACK:  A  bill  (H.  R.  10771)  granting  pen- 
sions and  increase  of  pensions  to  widows  of  certain  sailors, 
soldiers,  and  marines  of  the  Civil  War.  and  for  other  pur- 
poses; to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MEAD:  A  bUl  (H.  R.  10772)  to  amend  the  Public 
Buildings  Act  of  May  25.  1926.  to  authorize  the  construction 
of  buildings  for  post-offlce  stations,  branches,  and  garages, 
and  for  other  purposes;  to  the  Committee  on  Public  Build- 
ings and  Grounds. 

By  Mr.  COLDEN:  Joint  resolution  (H.  J.  Res.  476)  declar- 
ing the  birthday  of  Thomas  Jefferson  to  be  a  legal  public 
holiday;  to  the  Committee  on  the  Judiciary. 

By  Mr.  CROSBY:  Joint  resoluUon  (H.  J.  Res.  477) 
authorizing  the  President  of  the  United  States  of  America 
to  proclaim  October  11  of  each  year  General  Piilaski's  Me- 
morial Day  for  the  observance  and  commemoration  of  tha 
death  of  Brig.  Gen.  Casimir  Pulaski;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  GILLETTE:  Joint  resolution  (H.  J.  Res.  478) 
authorizing  the  construction  of  lighting  facilities  and  radio 
aids  for  the  air  route  flown  under  air-mail  contract  no.  26 
from  Omaha,  Nebr..  via  Sioux  City,  Iowa,  and  Sioux  Palls, 
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S.  Dak.,  to  Bismarck,  N.  I>ak..  and  Minneapolis,  Minn.,  and 
for  other  purposes;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 


MEMORIALS 

Under  clause  3  of  rule  XXTT.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  New  York,  re  Floyd  Bennett  Field  Airport  as  an 
air-mail  service  station ;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ANDREWS  of  New  York:  A  Wll  (H.  R.  10773)  for 
the  relief  of  Gerlando  Mirasola;  to  the  Committee  on  Immi- 
gration and  Naturalization. 

By  Mr.  BARRY:  A  bill  (H.  R.  10774)  for  the  relief  of 
Gladys  E.  Faughnan,  guardian;  to  the  Committee  on  Claims. 

By  Mr.  BEAM:  A  biU  (H.  R.  10775)  for  the  relief  of 
Patrick  Joseph  O'Connor;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  DEMPSEY:  A  bill  (H.  R.  10776)  for  the  relief  of 
Thomas  P.  Cooney;  to  the  Committee  on  Claims. 

By  Mr.  ECKERT:  A  bill  (H.  R.  10777)  for  the  relief  of 
Marjorie  M.  Mills;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  10778)  for  the  rehef  of  Willard  Web- 
ster; to  the  Committee  on  Claims. 

By  Mr.  EDMISTON:  A  biU  (H.  R.  10779)  for  the  reUef 
of  Anise  B.  Dulaney;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  10780)  for  the  reUef  of  Sarah  M.  Waugh; 
to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HARLAN:  A  biU  (H.  R.  10781)  for  the  reUef  of 
Herman  Pals;  to  the  Committee  on  Immigration  and  Natu- 
ralization. 

By  Mr.  HESS:  A  bill  (H.  R.  10782)  for  the  relief  of  the 
heirs  of  Ha3nii  Salomon;  to  the  Committee  on  Claims. 

By  Mr.  KNUTE  HILL:  A  biU  (H.  R.  10783)  granting  a 
pension  to  Randall  Krauss;  to  the  Committee  on  Pensions. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  10784)  for  the  relief  of 
William  Thomas  Genobles;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  MARSHALL:  A  bill  (H.  R.  10785)  for  the  relief  of 
John  B.  H.  Waring;  to  the  Committee  on  Military  Affairs. 

By  Mr.  REED  of  New  York:  A  bill  (H.  R.  10786)  granting 
an  increase  of  pension  to  Minnie  M.  Darrow;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  ROMJUE:  A  biU  (H.  R.  10787)  granting  a  pension 
to  Mary  E.  Brewer;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SCOTT:  A  biU  (H.  R.  10788)  granting  a  pension  to 
Katrine  Rautman;  to  the  CMnmittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10789)  for  the  relief  of  Frank  Charles 
Robie;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  10790)  for  the  reUef  of  Martin  DeVrics; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  10791)  granting  a  pension  to  Margaret 
Teed;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  10792) 
granting  a  pension  to  Peter  Lafayette  Turpin;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  TAYLOR  of  Colorado:  A  bill  (H.  R.  10793)  for 
the  relief  of  Jack  Wade,  Perry  Shilton,  Louie  Hess,  Owen 
Busch,  and  William  W.  McGregor;  to  the  Committee  on 
Claims. 

By  Mr.  UTTERBACK:  A  bill  (H.  R.  10794)  for  the  relief 
of  Merton  E.  Bent;  to  the  Committee  on  Claims. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9875.  By  Mr.  BLOOM:  Petition  of  the  members  of  the  Na- 
tional Guard  Association  of  the  State  of  New  York,  request- 
ing the  enactment  of  legislation  authorizing  an  allowance  of 
$35  per  month  for  quarters  to  each  enlisted  mtLn  of  the 


United  States  Army  detailed  to  duty  with  the  National  Guard 
as  sergeant-instructor  while  on  such  duty,  and  tliat  such 
payments  and  also  any  payments  heretofore  made  for  rental 
of  quarters  for  such  noncwnmissioned  officers  shall  be  con- 
sidered as  an  allowance  to  the  individual;  to  the  Committee 
on  Mihtary  Affairs. 

9876.  Also,  petition  of  the  American  Institute  of  Stwl  Con- 
struction, Asphalt  Shingle  and  Roofing  Industry.  Bnck  Man- 
ufacturers Association  of  Anaerica,  Concrete  Reinforcing 
Steel  Institute.  Metal  Lath  Manufacturers  Association.  Metal 
Window  Institute,  National  Crushed  Stone  Association.  Na- 
tional Door  Manufacturers  Association.  National  Electrical 
Manufacturers  Association.  National  Federation  of  Builders 
Supply  Association.  National  Lime  Association,  National 
Lumber  Mahufacturers  Association.  National  Paint.  Varnish, 
and  Lacquer  Association.  National  Retail  Lumber  Dealers 
Association., National  Sand  and  Gravel  Association.  National 
Slag  Associition.  Portland  Cement  Association,  and  Struc- 
tural Clay  deducts.  Inc.,  urging  the  extension  of  title  1  of 
the  National  Housing  Act  for  a  period  of  1  year  to  April  1. 
1937;  to  the  Committee  on  Appropriations. 

9877.  By  Mr.  COLDEN:  Petition  containing  40  names  of 
inventors,  asking  that  the  Congress  pass  immediately  legis- 
lation establishing  an  inventors'  loan  fund;  to  the  Committee 
on  Patents.  ] 

9878.  Als4,  resolution  adopted  by  the  National  Restaurant 
Association:  at  its  convention  in  Chicago.  October  11.  1935. 
objecting  to  the  continuance  of  Government  competition 
with  private  enterprise  in  the  operation  of  restaurants;  to 
the  Committee  on  Expenditures  in  the  Executive  Depart- 
ments. 

9879.  Also,  resolution  passed  at  the  quarterly  meeting  of 
the  board  of  directors  of  the  Los  Angeles  County  Farm  Bu- 
reau, urgiilig  all  who  have  the  welfare  of  our  country  at 
heart  to  cpoperate  in  the  support  of  such  legislation  as  is 
needed  tO'  make  agricultural  stabilization  a  permanent 
reality;  to  the  Committee  on  Agriculture. 

9880.  By  Mr.  CULLEN:  Resolution  authorizing  the  Presi- 
dent of  tht  United  States  of  America  to  proclaim  October 
11  of  each  3^ear  General  Pulaski's  Manorial  Day  for  the 
observance; and  commemoration  of  the  death  of  Brig.  Gen. 
Casimir  Pulaski;  to  the  Committee  on  the  Judiciary. 

9881.  ByiMr.  ENGEL:  Petition  of  Roland  W.  Kelderhouse 
and  others,  of  Glen  Arbor.  Mich.,  favoring  legislation  to 
extend  exisfting  star-route  mail  contracts  and  increasing  the 
compensation  thereon;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

9882.  Also,  petition  of  E.  D.  Voice  and  others,  of  Empire. 
Mich.,  favoring  legislation  to  extend  existing  star-route  mail 
contracts  and  increasing  the  compensation  thereon;  to  the 
Committee  ion  the  Post  Office  and  Post  Roads. 

9883.  Also,  petition  of  Joseph  A.  Schwarz  and  others,  of 
Leland.  Mich.,  favoring  legislation  to  extend  existing  star- 
route  mail;  contracts  and  increasing  the  compensation 
thereon;  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

9884.  By  Mr.  GOODWIN:  Petition  of  the  League  for 
American  Neutrality,  New  Haven.  Conn.,  protesting  against 
certain  provisions  of  the  neutrality  bJl;  to  the  Committee 
cm  Foreign  |Affairs. 

9885.  Also,  petition  of  the  National  Association  of  Cotton 
Manufacturers  protesting  against  continuing  the  present 
policy  of  the  Government  with  respect  to  imports  from 
foreign  couiitries;  to  the  Committee  on  Ways  and  Means. 

9886.  By  Mr.  MURDOCK:  Petition  of  numerous  citizens 
of  Washington  Coimty,  State  of  Utah,  and  patrons  of  star 
route  no.  6^200.  urging  Congress  to  enact  legislation  at 
this  session  indefinitely  extending  all  existing  star -route 
contracts,  f^nd  increasing  the  compensation  therefor,  so 
that  it  will  be  on  a  basis  equal  to  the  compensation  paid 
for  other  forms  of  mail  transportation;  to  the  Committee 
on  the  Post^  Office  and  Poet  Roads. 

9887.  Also,  petitiMi  of  numerous  citizens  of  Carbon  and 
Emery  Counties,  State  of  Utah,  and  patrons  of  star  route 
no.  69168.  urging  Congress  to  enact  legislation  at  this  ses- 
sion indefinitely  extending  all  existing  star -route  contracts, 
and  increasing  the  compensation  therefor,  so  that  it  will 
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be  on  a  basis  equaJ  to  the  compensation  paid  for  other  forms 
of  mail  transportation;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

9888.  By  Mr.  TONRY:  Memorial  of  the  New  York  State 
Assembly,  memorializing  Congress  to  take  appropriate  steps 
for  the  establishment  of  an  air-mail  base  at  Floyd  Bennett 
Airport  in  Brooklyn.  New  York  City;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 


HOUSE  OF  REPRESENTATIVES 

FRIDAY,  January  31,  1936 


Montgomery,    D.   D.. 


The  House  met  at  12  o'clock  noon. 
The   Chaplain.   Rev.    James    Shera 
offered  the  following  prayer: 

Almighty  God.  we  pause  in  that  name  which  is  ibove 
every  name  In  heaven  and  in  earth.  We  thank  Thee^  that 
Thou  art  mightier  than  human  burdens,  deeper  than  human 
grief,  and  vaster  than  human  needs.  Heavenly  Father,  how 
helpless  we  feel  in  the  sight  of  suffering  humanity.  Give  us 
grace  to  do  unto  others  as  we  would  have  them  do  unto 
us:  may  our  breasts  be  full  of  that  charity  which  suff^reth 
long  and  is  kind.  Vouchsafe  Thine  especial  thought  and 
wisdom  to  the  Congress.  Give  light  and  clarity  of  Judg- 
ment to  any  who  may  be  In  perplexity,  jwitience  to  Ihose 
whose  trials  continue,  and  courage  to  any  who  may  be 
grievously  tempted.  Blessed  Lord,  lift  us  all  to  the  higher 
planes  of  thought  and  life  until  we  reach  the  sweet  tiible- 
lands  of  the  heavenly  places.  Through  Jesus  Christ  our 
Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

mSSAGK  FHOM  TH«  SKKATX  j 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrcOling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  joint  resolution  of  the  House  of  the  following  |itle: 

H.  J.  Res.  307.  Joint  resolution  authorizing  the  erection  of 
a  memorial  to  the  early  settlers  whose  land  grants  embrace 
the  site  of  the  Federal  City.  j 

The  message  also  announced  that  the  Senate  had  passed 
a  bill  and  Joint  resolution  of  the  foUowing  Utles,  in  which  the 
concurrence  of  the  House  Is  requested: 

S.  3398.  An  act  to  establish  the  Air  Corps  Technical  Sdiool 
and  to  acquire  certain  land  In  the  SUtc  of  Colorado  fof  use 
as  a  site  for  said  Air  Corps  Technical  School  and  a4  an 
aerial  gunnery  and  bombing  range  for  the  Army  Air  Cdrps; 
and  I 

8.  J.  Res.  196.  Joint  resolution  to  correct  errors  In  thel  en- 
rollment of  Private  Act  No.  349.  Seventy-fourth  Congress 
approved  August  29.  1935.  and  to  clarify  the  duties  of  the 
Comptroller  General  in  connection  with  said  act. 

The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  Barkley  and  Mr.  Norbeck  members  of  the 
Joint  select  committee  on  the  part  of  the  Senate,  as  provided 
for  In  the  act  of  February  16.  1889.  as  amended  by  the  act 
of  March  2.  1895.  entitled  "An  act  to  authorize  and, provide 
for  the  disposition  of  useless  papers  in  the  executive  dep$irt- 
ments",  for  the  disposition  of  executive  papers  in  the  Smith- 
sonian Institution. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  KOPPLEMANN.    Mr.  Speake-,  I  ask  unanimous  don 
sent  to  address  the  House  for  1  minute  for  the  purpose  of 
making  an  announcement.  ] 

The  SPEAKER.    Is  there  objection  to  the  request  of  'the 
gentleman  from  Connecticut? 
TTiere  was  no  objection.  I 

Mr.  KOPPLEMANN.  Mr.  Speaker.  I  have  the  honoJ  to 
announce  the  arrival  of  another  Democrat.  Mrs.  Shanley. 
the  wife  of  my  colleague,  Jakes  A.  Shanlet,  gave  birth  to  a 
son  at  New  Haven  last  evening.  The  latest  bulletin  fnom 
the  bedside  is  that  both  mother  and  baby  are  doing  vfcry 
welL    Naturally,  my  colleague  is  in  New  Haven,  and  I  le- 


spectfully  request  that  his  absence  be  noted  and  that  he  be 
given  permission  to  remain  away  as  long  as  he  feels  like 
celebrating  the  event. 

Furthermore.  I  feel  that  he  should  be  congratulated,  be- 
cause the  date  of  the  new  arrival  coincides  with  the  Presi- 
dent's birthday.     [Applause.] 

HISTORY  or  THE  PASSAGE  OP  H.  R.  6995.  PROVIDING  PTTLL  RESTORA- 
TION or  PENSIONS  TO  THE  VETERANS  OP  THE  SPANISH -AMERICAN 
WAR 

Mr.  SMITH  of  Washington.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  own  remarks  in  the  Record  and 
to  Include  therein  an  address  which  I  delivered  before  the 
National  Encampment  of  the  United  Spanish  War  Veterans 
at  San  Antonio.  Tex. 

The  SPEAKER.  Is  there  objection  to  the  request  erf  the 
gentleman  from  Washington? 

There  was  no  objection. 

Mr.  SMITH  of  Washington.  Mr.  Speaker,  under  leave  to 
extend  my  remarks  in  the  Record,  I  insert  an  address  deliv- 
ered by  me  before  the  Thirty-seventh  Annual  Encampment 
of  the  United  Spanish  War  Veterans  at  San  Antonio.  Tex., 
September  18,  1935.  being  the  verbatim  transcript  as  taken 
down  by  the  official  reporters  of  that  great  convention  and 
published  in  the  National  Tribune,  Washington,  D  C  Octo- 
ber 31.  1935. 

The  address  is  as  follows: 

Comrade  Commander  In  Chiel  McCord.  distinguished  guests,  offi- 
cers of  the  United  Spanish  War  Veterans,  and  my  comrades,  this 
is  one  of  the  happiest  and  proudest  moments  of  my  life,  for  it  Is 
Indeed  a  great  honor  to  have  the  happy  privilege  of  addressing  this 
magnificent  national  convention. 

My  memory  of  the  Spanish-American  War  goes  back  to  the  time 
when  I  was  a  litUe  boy  and  lived  in  the  city  of  Cnicago.  I  thought 
at  that  time  that  the  war  was  a  good  thing,  because  I  used  to  sell 
newspapers.  I  sold  the  Chicago  Dally  News.  and.  of  course,  as  a 
result  of  the  war  I  was  able  to  sell  more  papers,  and  I  was  hoping 
it  woi^d  last  longer  than  it  did.     (Laughter.) 

My  parents  took  me  down  on  Michigan  Avenue  when  they  had 
the  great  peace  JubUee  In  Chicago,  when  the  treaty  of  peace  had 
'  been  signed  with  Spain.  My  father  held  me  in  his  arms,  because 
I  was  a  little  chap  then.  There  were  a  lot  of  people  lined  up  on 
both  sides  of  Michigan  Avenue,  where  Grant  Park  Is  now.  in  Chi- 
cago, and  I  saw  the  returned  veterans  of  the  Spanish-American 
War  march  by.  President  McKlnley  was  there  In  a  carriage.  I 
remember  seeing  Theodore  Roosevelt  In  his  Rough  Rider's  uniform. 
General  Miles  was  there,  Admiral  Schley,  Gen.  Joe  Wheeler,  and  if 
I  am  not  mistaken  (I  do  not  think  I  am),  it  seems  to  me  that 
Admiral  Hobson.  who  Is  here,  was  in  the  line  of  march  there  In 
Chicago  that  day.  | Applause]  That  occasion  made  a  very  deep 
impression  upon  my  mind  and  my  heart,  and  I  have  always 
remembered  it. 

I  think   one  of  the  finest  things  that  Shakespeare  ever  wrote 
was  the  line:  "Per  Justice,  all  groves  a  temple;  all  seasons,  summer." 
My  friends,  all  we  did  down  there  in  Congress  in  the  last  ses- 
sion. In  passing  H.  R.  6995.  was  to  try  to  do  simple  justice  to  the 
veterans  of  the  Spanish-American  War.     [Applause.] 

Those  of  us  who  serve  In  public  life  often  receive  more  pralae 
than  we  deserve,  and  sometimes  we  get  more  blame  than  we  are 
entitled  to.  There  Is  a  popular  story  they  tell  down  in  the  Capital 
about  Senator  Ashttrst,  of  Arizona,  a  colleague  of  Senator  McGill 
of  Kansas.  The  Senator  has  probably  heard  this  story,  but  most 
of  you  probably  have  not.  Last  summer  Senator  Ashurst  went 
back  to  Arizona,  where  he  met  an  old  friend  of  his.  They  met  on 
the  street.  His  friend  greeted  him  and  said  to  the  Senator  "I  am 
not  going  to  vote  for  you  this  time."  The  Senator  was  rather  sur- 
prised, and  said,  "Why  are  you  not  going  to  do  it?" 

He  said.  "I  supported  you  last  time,  and  I  even  contributed  to 
your  campaign  and  helped  elect  you,  but  during  these  years  while 
these  matters  have  been  going  on  down  in  Washington  I  have  lost 
my  home  in  town,  I  have  lost  my  house  in  the  country  my  bank 
has  closed,  and  I  haven't  very  much  money." 

The  Senator.  In  pained  sxirprlse,  said,  "Well,  you  don't  hold  m» 
responsible  for  all  that,  do  you?" 

His  constituent  said  to  him,  "No;  I  do  not;  but  you  were  there 
when  It  happened,  and  now  I  am  against  you."     (Laughter  ] 

In  talking  about  H.  R.  6995.  the  most  that  Senator  McGnx  and  I 
»n  say  is  that  we  were  down  there  In  Washington  when  It  hap- 
pened. But  I  give  the  most  credit  for  the  passage  of  that  law  to 
you.  and  you.  and  you.  the  150.000  members  of  the  United  Spanish 
War  Veterans^  [Applause.]  It  was  the  prestige  and  the  Influence 
fi?  ♦  wo,  °"™*>«"  o^  the  United  Spanish  War  Veterans  that  caused 
that  bUl  to  be  enacted  Into  law  and  to  be  signed  by  the  President 
ot  the  United  States.  [Applause.]  Don't  fool  yourselves  about 
that.  Also.  It  was  because  of  the  arduous  labors  of  your  splendid 
national  legislative  committee.  •i'icuuiu 

^  .^P^.w'^*?  Chauncey  M.  Depew,  who  said  one  time  that  he 
would  rather  have  taffy  whUe  he  was  Uvlng  than  eplUphy  after  he 
was  dead.     iLaughter.J 
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In  all  sincerity  and  earnestness  I  am  going  to  present  a  few  little 
sticks  of  taffy  to  some  of  your  national  officers.  I  want  to  mention 
first  the  man  without  whose  efforts  this  law  never  would  have  been 
passed,  that  gallant  soldier,  that  distinguished  former  Member  of 
the  United  States  Senate,  that  great  lover  of  his  fellow  men,  whom 
I  learned  to  love  in  my  contacts  with  him  down  there  in  Washing- 
ton as  I  followed  his  sui>erb  leadership  in  this  fight — Rice  W.  Means. 
(Applause  and  cheers] 

Then  I  am  thinking  of  the  vice  chairman  of  your  national  legis- 
lative conunittee.  Justice  Matthias,  of  the  Supreme  Court  of  the 
State  of  Ohio.  (Applause  and  cheers.)  He  made  a  very  effective 
presentation  before  the  House  Committee  on  Pensions.  I  am  also 
privileged  to  mention  Comrade  Grayson,  of  Savannah.  Oa.  [Ap- 
plause and  cheers.)  Then  I  want  to  mention  Al  Kennedy,  of 
Tammany  Hall,  New  York.     (Applause  and  cheers.) 

We  were  just  talking  here  on  the  platform  about  Tammany 
HaU.  When  you  want  to  get  things  done  in  Congress  sometimes  It 
Is  a  pretty  good  idea  to  have  somebody  on  your  side  who  knows 
the  Representatives  in  Congress  from  Tammany  Hall;  and  it  was 
necessary  In  our  fight  in  Washington  to  have  the  friendly  support 
of  John  J  O'Connor,  chairman  of  the  Rules  Conunittee  of  the 
House  of  Representatives,  as  weU  as  Speaker  Joseph  W.  Brmirs, 
bolder  of  the  second  highest  and  most  powerful  position  in  the 
FtKleral  Government;  and  I  want  to  say  to  you  men  that  both  of 
these  distinguished  leaders  of  Congress  were  with  us  heart  and  soul 
Id  this  fight.     [Applause.) 

Al  Kennedy  also  went  to  the  White  House  and  talked  to  the 
President,  and  could  call  him  "Prank",  because  he  has  known  him 
Intimately  for  many  years;  and  I  don't  think  that  hurt  us  either 
In  getting  the  President's  signature  to  o'xr  bill. 

TRTINC    TO    BTTHT   BHX 

Then,  of  course,  your  distinguished  commander  in  chief,  Judge 
McCord  [applause),  happens  to  be  the  Democratic  national  com- 
mitteeman from  the  State  of  Alabama.  He  is  a  sort  of  Dr.  Jekyl 
and  Mr.  Hyde.  I  would  say  that  as  your  commander  in  chief  he 
is  Dr.  Jekyl.  and  as  national  committeeman  he  is  Mr.  Hyde. 
) Laughter.)  In  all  the  conferences  we  had,  particularly  that  Im- 
portant conference  we  had  with  the  Speaker,  with  the  chairman 
of  the  Rules  Conunittee.  and  with  the  chairman  of  the  Committee 
on  Expenditures  in  the  Elxecutlve  Departments,  where  for  a  long 
time  they  had  our  bUl  embalmed  and  were  going  to  bury  it.  and 
we  had  to  resurrect  It  (that  was  my  original  bill,  H.  R.  100.  and  we 
Introduced  6995  to  take  Its  place);  It  was  the  tact,  the  diplomacy, 
and  the  wit  of  Judge  McCord  that  poured  oil  on  the  troubled 
waters,  because  that  old  saying  Is  still  true  that  oftentimes 
molasses  is  more  effective  than  vinegar.  We  used  the  molasses  as 
well  as  a  firm,  determined  attitude  when  that  was  necessary. 

It  may  Interest  you  to  know  that  our  bill  Is  the  most  important 
piece  of  major  legislation,  involving  the  appropriation  of  the  great- 
est sum  of  money  which  has  ever  been  passed  on  the  Consent 
Calendar  In  the  House  of  Representatives  of  the  United  States 
Congress  in  150  years,  without  a  dissenting  vote.  (Applause.) 
That,  to  my  mind,  is  evidence  of  the  Justice  of  our  cause. 

Many  of  oxir  people  do  not  appear  to  realize  the  importance  ol 
the  War  with  Spain,  nor  the  value  and  extent  of  the  services  ren- 
dered by  those  who  served  in  that  confiict. 

Until  very  recently  the  Spanish -American  War  was  deemed  to 
embrace  the  insurrection  in  the  Philippines  and  the  China  Relief 
Expedition,  and  as  such  was  the  longest  war  In  which  the  United 
States  has  been  engaged.  The  Civil  War  continued  for  4  years, 
but  the  Spanish-American  War  lasted  4  years  and  2  months,  and 
the  World  War  1  year  and  7  months.  The  average  length  of  service 
per  soldier  in  the  Civil  War  was  11  months,  the  Spanish -American 
War  14  months,  and  the  World  War  11  months. 

The  Spanish -American  War  is  the  only  war  from  which  our 
country  gained  a  profit.  Without  intending  for  one  moment  to 
detract  one  lota  from  the  glory  due  to  the  veterans  of  any  other 
wars,  all  of  which  reflect  great  credit  and  honor  upon  the  partici- 
pants, let  us  record  the  fact  that  the  CivU  War  cost  the  Federal 
Government  »8,500,000.000,  conferred  no  new  territory,  and  caused 
billions  of  dollars  of  damages  In  the  Southern  States.  The  World 
War  cost  the  American  people  at  least  $50,000,000,000  and  the  loss 
of  120.000  lives,  we  acquired  no  property  and  incurred  the  ill-will 
of  Europe.  What  about  the  Spanish -American  War?  It  cost  our 
Government  $1,200,000,000.  and  we  acquired  Puerto  Rico  and  the 
Philippines,  estimated  to  be  worth  $8,000,000,000  or  a  net  profit  of 
$6,800,000,000,  and  additional  bUllons  in  increased  trade  and  com- 
merce which  flowed  to  us  as  a  result  of  new  world-wide  relations 
resulting  from  the  war. 

A  comparison  of  the  pensions  paid  to  the  veterans  of  the  Span- 
ish-American War  and  the  profits  gained  from  the  war  is  illumi- 
nating. According  to  figures  complied  by  the  magazine  Foreign 
Service  about  a  year  ago,  the  sum  paid  to  the  veterans  from  1899 
to  July  31,  1932,  was  $796,765,232.  If  we  deduct  the  cost  of  the 
war.  $1,200,000,000.  from  the  value  of  the  territory  acquired,  $8 - 
000.000,000,  the  balance  is  $6,800,000,000,  and  we.  If  we  deduct  from 
the  latter  sum  the  pensions,  still  have  a  net  profit  to  our  Govern- 
ment of  $6,003,234,768.  If  our  Govenmient  would  allow  Interest 
of  2  percent  on  this  amoxint  it  would  be  sxifBcient  to  pay  the 
Spanish  War  veterans  the  pensions  they  have  been  receiving. 
Furthermore,  the  pensions  are  decreasing  because  the  average  age 
is  now  62  years,  and  the  veterans  are  dying  at  the  rate  of  500  per 
month  or  6.000  p>er  annum. 

Let  us  not  forget  that  as  a  result  of  the  Spanish-American  War 
we  conquered  yeUow  fever,  which  had  previously  been  nigh  a  ciu-se 


to  the  South.'  Also  the  knowledge  of  the  disease,  which  was  de- 
rived from  the  frighUul  toll  of  lives  of  the  Americans  who  suf- 
fered in  Cuba  and  Puerto  Rico,  enabled  us  to  build  the  Panama 
Canal,  which  would  otherwise  have  ended  in  faUiire  the  same  as 
it  did  for  the:  French,  who  were  unable  to  combat  the  scourse  of 
yellow  fever,  i 

CKMENTXD   THB   UNION 

From  a  national  standpoint,  the  Spanish -Amertcan  War  con- 
ferred a  benefit,  the  value  of  which  can  hardly  be  measured,  by 
wiping  out  the  last  vestige  of  sectionalism  and  cementing  the 
Union  as  it  hjad  never  been  united  before.  The  war  cau.«ied  us  to 
become  recoghlzed  as  a  first-class  world  power,  and  broiight  us 
new  commercial  relations  wortli  billions  of  dollars,  and  was  directly 
responsible  fpr  the  Industrial  reconstruction  of  the  Southern 
States. 

The  veterans  of  the  Spanish-American  War  suffered  to  a  greater 
extent  from  ^npreparedness  than  those  of  any  other  war,  for  six 
men  out  of  etery  thousand  died  from  all  causes  In  the  Civil  War, 
seven  out  of  every  thousand  in  the  World  War,  whUe  25  out  oC 
every  thousand  died  in  the  Spanish  War. 

I  desire  to  Quote  briefly  from  an  address  delivered  by  Hon.  H.  B. 
Leavltt.  of  Ashevllle.  N.  C,  past  commander  of  the  Department  of 
North  Carolli;|a,  United  Spanish  War  Veterans: 

"The  American  soldier  in  the  War  with  Spain  volunteered  his 
services  for  th|e  princely  stipend  of  $13  a  mcxith,  or  $15.60  a  month 
If  they  went  outside  the  United  States.  For  that  sum  they  died 
like  flies  in  the  insanitary  camps  at  Chlckamauga  Park.  Jackson- 
ville, and  Moatauk  Point.  For  that  monetary  corLilderatlon  they 
fought  the  Spaniards  In  Cuba,  Puerto  Rico,  and  the  Philippines 
while  equlppeia  with  old-fa&hioned  Spruigheld  rifles  and  lacing  the 
deadly  and  mangling  dujndimi  bullets  fired  from  Mauser  rifles  with 
which  their  foes  were  armed.  For  this  large  sum  thev  went  to 
tropical  climates  to  fight  yellow  fever  in  woolen  uniforms  which 
a  though tleas  government  in  its  inexperience  had  furnished  them. 
For  this  they  stalked  the  Igorote  in  the  Philippine  Jungle  and  many 
of  them  fell,  mangled  by  the  native  bolos.  For  this  they  helped 
quell  the  Boxer  Rel>eIllon  and  many  times  did  not  have  even  their 
usual  wormy  hardtack  and  embalmed  horse  meat,  upon  which  con- 
scienceless cofatractors  waxed  rich  by  selling  to  the  American 
Government.  ', 

I  IMPLIED    PROinSES 

"There  wer^  458.000  men  who  answered  the  call  of  President 
McKlnley  for  volunteers  when  the  War  with  Spain  was  declared. 
They  were  majde  no  promises  by  their  Government,  it  Is  true,  other 
than  the  implied  promise  that  they  would  receive  the  same  treat- 
ment which  had  been  given  other  veterans.  In  early  wars  the 
veterans  were  given  land  grants.  Even  Abraham  Lincoln  was  a 
beneficiary  under  this  plan.  What  the  Spanish  War  veteran  had 
the  right  to  etpect  was  the  same  treatment  as  that  accorded  to  the 
veterans  of  tjie  War  between  the  States.  They  had  never  asked 
any  other  treatment.  It  was  not  until  they  reached  the  same 
average  age  recognized  as  pensionable  for  the  Civil  War  veteran 
that  they  aakled  or  received  any  general  compensation  for  them- 
selves or  their  widows." 

I  have  the  honor  to  be  an  honorary  member  of  John  D.  Roberts 
Camp,  No.  7,  iWashlngton  and  Alaska  unit  of  the  United  SpanUh 
War  Veterans;  (Applause.)  I  want  to  say  to  you  that  I  am  as 
proud  of  that;  membership  as  I  am  of  my  membership  In  Congress. 
We  have  been  told  that  the  pen  U  mightier  than  the  sword.  The 
swords  that  are  wielded  In  war  are  Indeed  mighty,  but  there  is  a 
time  when  the  pen  is  mightier  than  the  sword  I  am  very  bappy 
to  be  able  to  go  back  to  my  home  State  of  Washington,  from  which 
come  Brother  Guy  Groff.  Brother  John  Knox  Wltherspoon.  Ed  Clif- 
ford. Tom  Kennedy.  Comrade  Collins,  and  others  who  are  here 
from  our  Evergreen  State  out  on  the  Pacific  coast,  and  take  with 
me  a  pen  whieh  has  on  It  a  gold  plate  on  which  is  this  inscription: 
"With  this  pen  President  Franklin  D.  Roosevelt  signed  H.  R.  6995, 
Spanish-Amerjican  War  pension  bill." 

I  am  going  to  present  that  pen  to  my  home  camp.  John  D.  Roberts 
Camp.  No.  7.  'Washington  and  Alaska  unit  of  the  United  Spanish 
War  Veterans^  to  remain  in  its  archives.  (Applause.)  When  I  do 
that,  it  wUl  be  one  of  the  happiest  and  proudest  moments  of  my 
life. 

PE&MANZKT    POLICY 

Comrades,  when  we  secured  the  enactment  of  6895 — and  Senator 
McGn-L  win  tell  you  about  the  great  opposition  he  encountered 
and  the  fight  which  he  so  ably  led  in  the  Senate — and  It  was  finally 
signed  by  President  Roosevelt  I  believe  we  wrote  firmly  into  our 
Federal  statutes  again  the  policy  In  regard  to  the  Spanish-Ameri- 
can veterans  which  was  applied  first  to  the  Civil  War  veterans  in 
the  act  of  1890,  when  they  were  of  the  average  age  of  46  years. 
You  waited,  ak  they  had  done,  until  your  age  was  46  years,  approxi- 
mately, and  went  before  Congress  In  1920  and  secured  the  enact- 
ment of  the  first  law  granting  pensions  to  the  veterans  of  the 
Spanish -American  War,  when  they  were  placed  upon  the  same 
basis  as  the  veterans  of  the  Civil  War.  After  that  bill  had  been 
passed  and  was  on  the  statute  books,  it  was  amended  In  1926.  and 
then  lii  1930  the  present  rates  were  stipulated  In  the  act  which 
passed  Congrem  that  year,  and  that  was  the  law  which  was  jiaased 
over  the  veto;  of  President  Hoover.  There  were  only  14  votes  to 
siistain  the  veto  in  the  House  and  18  votes  in  the  Senate.  It  is 
that  measure,  and  the  pensions  which  are  stipulated  In  It,  which 
are  reenacted:  by  H.  R.  6995.  It  reafllrms  and  reestablishes  the 
policy  which  ^as  first  enunciated  in  1890,  so  we  have  almost  30 
years,  half  a  ^ntury,  of  tradition  and  of  policy  and  of  precedent 
to  support  this  legislation.     My  friends,  we  knoir  it  will  remain  the 
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law  u  long  M  you  and  I  live,  and  It  la  a  credit  to  our  Oovem- 
ment  because  we  do  not  want  any  atep-cmidren  In  thia  HepubUc. 
lApplaxise  and  cheers.)  *^ 

It  has  well  been  said,  and  truthfully,  sad  to  say.  that  rtpubllca 
are  ungrateful.  My  friends,  those  republics  of  which  It  l^s  been 
said  they  are  ungrateful  no  longer  exist.  We  only  r;ad  about  them 
in  the  history  books,  and  we  do  not  want  it  ever  again  to  be  said 
about  the  richest,  the  noblest,  the  grandest,  and  the  most  glorious 
republic  upon  which  the  sun  has  ever  shone,  our  own  beloved 
Umted  SUtes  of  America.  I  Long-continued  applause  and  cheers 
the  audience  rising.] 

covERNMzirr's  ally— the  constjicer  cooperative 
Mr.  SCOTT.    Mr.  Speaker,  I  ask  unanimous  con^nt  to 
extend   my  remarks  at   this  point   in  the  Record   and   to 
include  therein  the  summary  of  a  biU  I  introduced  today. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California?  j 

There  was  no  objection.  | 

Mr.  SCOTT.  Mr.  Speaker,  "liberty  demands  eternal  vigi- 
lance." These  words  should  be  on  the  walls  of  every  class- 
room, meeting  haU.  and  public  building  in  every  democracy 
In  the  world.  The  average  citizen  will  slip  down  into  slavery 
unless  he  acts  with  intelligence  and  in  union  with  his 
brothers.  He  must  keep  himself  informed  on  mattes  of 
common  interest,  and  on  the  basis  of  what  he  knows,  be  pre- 
pared to  organize  and  act  with  his  feUow  citizens  to  fight 
the  forces  which  threaten  the  people's  freedom. 

Only  with  citizens  of  this  kind  can  any  government  pro- 
tect its  people  Oovemment's  job  as  police  officer  ektends 
further  than  protection  of  its  citizens  from  physical  violence 
and  their  tangible  property  from  theft  or  destruction;  It 
includes  protection  of  every  citizen's  Intangible  property— 
his  freedom  and  his  opportunity  to  work,  to  cam,  to  buy  to 
Jive  the  "more  abundant  life." 

"Big  business"  and   'big  finance",  which  concentrate  eco- 
nomic power  in  a  few  people's  hands,  operate  to  rdb  the 
average  citizen  of  his  intangible  property.    Sometimei  they 
do  so  very  openly— IronlcaUy  enough,  even  under  the  bbnner 
of  "patriotism"  and  "Uberty"— as  in  the  antilabor  killings 
recently  reported  by  the  Methodist  Federation  for  Social 
Service.    More  often  they  whittle  away  his  opportunity  to 
earn,  his  freedom  to  speak  openly  and  publicly,  his  right  to 
organize,  so  that  he  who  is  most  affected  by  the  change 
hardly  notices  what  is  happening  to  him  until  one  dHy  he 
finds  himself  without  a  job  and  without  another  in  sight.       I 
Crovemment's   major   problem   today   is   how   to   prevent  I 
this— how  to  protect  the  average  citizen's  intangible  brop-  : 
erty.    One  way.  which  has  been  tried  often,  is  to  substitute  I 
government   for   private   control   of   business  and   finance  ' 
That  only  means  that  centralized  power  is  transferred  from 
a  few  capitalists  to  a  few  political  bureaucrats,  and  that 
change  alone  has  never  brought  protection  to  the  average 
citizen. 

'The  other  way.  which  has  been  followed  successfully  but 
has  received  less  attention,  because  it  is  quiet,  orderly  and 
undramatic.  is  to  break  down  centralized  power  step  by 'step 
whether  that  power  is  in  the  hands  of  government  officials' 
or  IS  vested  in  private  persons,  and  thereby  pave  the  way  for 
truly  democratic  control. 

Democratic  control  means  that  every  adult  man  and 
woman  has  equal  power  to  decide  what  shaU  be  done  on 
matters  of  equal  importance  to  all.  Government  cannot  im- 
pose democracy  on  its  citizens:  it  only  reflects  the  democ- 
racy which  its  citizens  create.  But  it  can.  and  does,  ihelp 
them  to  create  and  maintain  democratic  control.  It  Helps 
most  today  by  providing  schools  where  the  average  citizen 
can  acquire  a  knowledge  of  our  most  necessary  tools  read- 
ing and  writing,  and  learn  something  about  how  to  use  tjiem 
Without  these  tools,  it  is  almost  impossible  for  the  people  to 
act  together  effectively.  The  dictator's  best  material  i*  an 
illiterate  people. 

It  is  now  proposed  that  our  American  CJovemment  take 
another  step  in  assisting  its  citizens  to  reestabUsh  dejmo- 
cratic  control;  and  that  is  by  helping  them  to  finance  and 
develop  the  one  kind  of  economic  organization  in  which  de- 
mocracy actually  is  practiced— the  cooperative. 

Cooperatives  of  consumers  have  demonstrated  over  the  last 
three  decades  in  at  least  five  important  nations  how  healthy 
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their  influence  can  be  on  government.    Although  their  mem- 
bers and  patrons  do  not  exceed  a  quarter  of  the  total  popula- 
tions of  those  countries,  their  doctrine  and  practice  affect  all 
the  people.    Every  cooperative  member  is  a  witness  to  the 
success  of  economic  democracy;  every  cooperative  member 
learns  from  participation  in  his  society's  councils  how  de- 
mocracy works,  what  democracy  means,  what  democracy 
demands  of  the  people.    He  learns  also  much  that  it  is  im- 
portant the  citizen  should  know  about  the  way  goods  are 
made  and  distributed.     His  society,  federated  into  a  great 
international  system  of  cooperatives,  shows  the  community 
how  much  goods  should  cost,  and  in  that  way  acts  as  a  sort 
of  measuring  stick  by  which  monopoly  can  be  detected 
Where  monopoly  is  persistent  In  exacting  its  uneconomic 
mbute.    the   federated   cooperatives   go   out    trust    busting 
•niey  do  not  pass  laws;  tiiey  build  factories,  sink  mines,  send 
ships  to  distant  ports  for  needed  raw  materials,  and  they 
bust     the  trust  in  the  most  effective  possible  way   they 
sU    bil^tS  ^°"°°"^  competition.    Trusts  busted  that  way 

Pew  of  the  individual  members  who  compose  this  great 
system  of  cooperatives  joined  for  the  purpose  of  bettering 
society  of  breaking  truste.  Most  of  them  joined  because  the 
cooperatives  offered  them  immediate  advantages  in  the  pur- 
chase of  food  and  clothing  or  In  obtaining  credit  or  Insur- 
ance or  some  other  service.  In  other  words,  cooperation  is 
economically  as  weU  as  socially  advantageous. 

Many  different  kinds  of  bu.niness  ventures  have  been  called 

rSSf"?"'""  .  ®?!"'  °'  ^^"^  ^^*  ^^«  fundamenui  prtn- 
J^  of  organization  and  control  that  characterize  the  true 

?25^i!i,?'  ^^  ""^"^  °'  ^^"^'  ^"*»«''  ^^°^  Ignorance  or 

n!^f^^f\^^r^°?^^^^''^  ^"  "*"•  °^y-    Mr.  Udo  Rail, 
Director  of  the  Division  of  Self-help  Cooperatives   Federal 

foUow?"^^  "*"*'  Administration,  has  defined  cooperation  as 

beSK'S'fh™^?!''  '^"°°  °"  a°  equlUble  baais  for  the  mutual 
benent  of  the  participants  who  have  an  equal  voice  In  its  control. 
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.«.!'"*''  ^  maintained  that  other  economic  systems  aim  at 
equity,  mutuality,  and  democracy;  the  fact  is.  however,  that 
^Ss""  °'  cooperative  organization  embodies  these 

Cooperatives  composed  of  people  who  pool  their  purchas- 
mg  power  to  buy  things  they  use  or  consume  personally  are 
called  consumer  cooperatives,  while  those  made  up  of  pro- 
?h^!r  ""^^  ^"^'^  ^°^^^^^'  ^  "^^^^^t  their  products  or  pur- 

r^ll^  nr*^"^^  ^"""^  '""PP^^  ^^^^  ^'^  ^d  ^  production  are 
caUed  producer  cooperatives.  In  the  United  States  producer 
cooperatives  have  had  the  greater  growth,  because  ?a?me^ 

have  fi;?^ht"n^^'J  ^^l'''  °^  "°^°"  garden-run  citizens 
m  Jrl  fii  ^e.°eed  of  united  action.  Farmers  not  only  have 
marketed  their  crops  cooperatively,  but  have  purchasj  large 

^Cr^il"^  "^^^^"f-  '^^  Cooperative  Divisi^olX 
Farm  Credit  Administration  estimates  that  in  1934  farmers' 

eiXTor^.^^"!^'  $250,000,000  in  supplies,  or  aboutTne- 
eighth  of  the  total  purchased  by  all  farmers  in  that  year 
from  J!?fi  ^°?,P^^*^^«°-  some  750.000  farmers  have  benefited 
fh^^  .H  ''''"^,^'^^  PO^er  to  bargain  with  those  who  seU 
them  their  supphes  and  equipment.  Alone,  the  individual 
H«i  H?/^^   the  mercy  of  the  monopolist,  of  the  great  ftnan- 

ttt.  on?f  .J!  ''Z''u°^  ""^y  °^  ^^^  manufacturing  indus- 
tries. Only  through  his  union  with  otiier  smaU  buyers  has 
he  been  able  to  make  the  full  force  of  his  demand  fVltZ 
hose  who  control  the  supply.  As  a  result,  cooperative  buy- 
ing has  provided  him  with  better  supplies  at  a  lower  cost 

Cooperative  purchasing  of  supplies  that  enter  directly  into 
^^f  th^^;  ''  ^°^  '^  """^^^^  '^^'^  cooperative  pScha^Lg  of 
f^J^      ^^^'  '^^  ^""^  ^"^^  ^"^  ^^  personally.    Many 
farmers    purchasing  cooperatives  are  now  buying  gasoline 
oU  and  various  automobile  accessories  which  farmlrs  use  not 

L  wen     Zr^fT7  '"^  '"^'^  ^"^  ^  ^^'^  Pleasure  ca?s 
as  well.    Since  the  farmer  and  his  fanuly  are  the  ultimate 

"l^^^uL"'  ""It  ""''^^  '^-  ^^  ^  ^^^^"^  ^  ^  cons JmTr  in 
buymg  fuel  and  accessories  for  his  automobile.    'This   then 

t>ecomes  cooperative  purchasing  by  consumers  of  goods  for 

then-  own  use.    It  yields  to  the  individual  farmer  t^Lme 

benefits  as  does  cooperative  buying  of  farm  supplies. 


The  city  and  town  dweller  is  In  the  same  boat  as  the 
farmer.  He  is  almost  equally  weak  when  dealing  individually 
with  large-scale  business.  To  effect  a  fair  balance  between 
the  mass  of  small  consumers  and  the  few  who  control  pro- 
duction and  distribution,  the  small  consumers  must  organize. 
Government  cannot  protect  them  from  exploitation  as  con- 
sumers any  more  than  government,  unaided  by  labor  imions. 
can  prevent  their  exploitation  as  wage  earners  by  employers. 

Consumers'  cooperation  is.  in  fact,  an  invaluable  ally  to 
organized  labor.  Organized  labor  seeks  to  protect  the  small 
citizen  from  the  theft  of  his  proj)erty  as  a  producer,  while 
consumers'  cooperation,  working  on  the  other  front,  en- 
ables him  to  protect  himself  as  a  consumer. 

No  consumers'  organization  is  worthy  of  the  name  "co- 
operative" that  does  not  recognize  the  right  of  labor  to  re- 
ceive a  fair  wage.  This  important  feature  of  the  true  con- 
sumer cooperative  is  brought  out  in  the  following  definition, 
also  supplied  by  Mr.  Rail : 

A  consumer  cooperative  is  a  voluntary  association  of  consumeiB 
organized  democratically  to  secure  for  themselves  goods  or  services 
of  known  quality  at  the  lowest  cost  compatible  wltli  fair  labor 
conditions. 

These  are  the  characteristics  of  the  great  systems  of  con- 
sumer cooperatives  that  have  strengthened  democratic  gov- 
ernment and  the  power  of  labor  In  Oreat  Britain.  Sweden, 
Finland,  and  Norway.  From  an  infinitesimal  befftnning 
among  28  mill  hands — then  called  "weavers" — of  Rochdale. 
England,  just  92  years  ago.  consumers'  cooperation  now  em- 
braces about  a  quarter  of  the  populations  of  these  countries. 
Here  In  the  United  States  there  arc  some  10,000  consumers' 
societies  doing  business,  with  a  million  and  a  half  members, 
to  the  extent  of  $365,000,000  a  year— a  million  dollars  a  day  I 

The  mechanics  of  operation  are  universally  the  same — 
factory  workers,  unskilled  laborers,  professional  men  and 
women  join  together  in  what  may  be  called  a  "fraternal" 
organization,  membership  in  which  Is  open  to  all.  Control 
of  the  society  is  vested  in  all  the  members,  each  of  whom 
has  one  vote  and  only  one  vote.  The  well-to-do  member 
may  invest  in  the  society  10  times  as  much  as  his  jxwr 
neighbor;  yet  he  has  no  greater  voice  in  its  affairs,  because 
its  success  is  due  not  so  much  to  his  investment  as  to  the 
loyal  patronage  of  every  member.  The  society  may  be  set 
up  either  to  handle  groceries,  clothing,  gasoline,  or  other 
consumers'  goods,  or  to  supply  services  like  credit,  insurance, 
health,  or  housing.  The  range  of  products  and  services  in 
which  cooperative  societies  deal  includes  almost  every  need 
of  the  ordinary  consumer.  Generally,  societies  charge  cur- 
rent prices  for  the  goods  and  services  they  offer  and  return 
annually  their  "profits"  or  surplus  earnings  to  their  member 
patrons.  Each  member's  share  in  these  surplus  earnings — 
his  so-called  "patronage  dividend  " — is  proportionate  to  his 
purchases.  In  this  way  the  individual  consumer  gets  back, 
either  in  cash  or  in  capital  or  meml)ership  stock,  the  excess 
value  he  has  paid  for  his  purchases,  and  which  would  ordi- 
narily go  into  the  pockets  of  the  middleman  and  retailer. 

This  direct  material  benefit  to  the  individuals  who  partici- 
pate in  the  cooperatives  is  the  most  obvious  of  cooperation's 
benefits.  Far  greater,  however,  are  those  benefits  whose 
tangible  evidence  appears  only  with  time — slowly.  indirecUy, 
but  surely.  The  recognition  on  the  part  of  every  man  and 
woman  of  his  or  her  responsibility  for  group  action  in  vital 
economic  fields;  the  knowledge  of  forces  which  affect  every 
man  and  of  the  problems  involved  in  their  proper  direction 
and  control;  the  practice  of  democracy,  not  only  in  that  seg- 
ment of  life  we  call  "government '  but  in  all  the  business  ' 
of  living;  these  are  the  great  and  abiding  benefits  of  co- 
operation. 

A  group-conscious,  well-informed,  and  c<rtiesive  citizenry, 
active  in  agriculture,  industry,  and  commerce,  is  the  sole 
foundation  upon  which  civil  liberties  can  fiourish.  Hie  gov- 
ernment of  such  a  citizenry  can  truly  represent  the  people; 
it  can  protect  the  intangible  property  of  all  and  defend 
minorities  from  injustice.  These  are  the  great  purposes  of 
democracy.  Let  us  implement  the  American  Government 
to  attain  thpm. 


It  is  fitting,  therefore,  that  the  Federal  Government 
should  use  its  constitutional  powers  for  the  benefit  of  this 
economic  and  social  movement  that  offers  Itself  as  an  in- 
valuable ailly  to  that  government.  Farmers'  cooperatives, 
engaged  in  marketing  products  and  in  purchasing  farm  sup- 
phes and  services,  have  been  furnished  a  source  of  cheap 
credit  on  ia  sound  basis  through  "banks  for  cooperatives", 
established  by  the  Farm  Credit  Act  of  1933.  This  law  pro- 
vides that;bona-fide  farmers'  marketing  and  purchasing  co- 
operatives imay  receive  loans  up  to  60  percent  of  the  value  of 
their  assets  at  interest  rates  not  to  exceed  6  percent  a  year. 

A  bill  now  being  drafted  for  early  presentation  to  the 
Seventy-fqurth  Congress  would  offer  similar  but  more  liberal 
service  to  consumer  cooperatives.  Adminlstratlcm  of  its  pro- 
visions would  be  placed  in  the  hands  of  a  board  of  13  ap- 
pointed by  the  President  and  called  the  Consumers'  Advisory 
Council.  Under  this  council  a  Government  bureau  would  be 
established  to  represent  the  Interests  of  the  consumer,  much 
as  the  Bureau  of  Standards  and  the  Department  of  Com- 
merce rept-esent  the  interests  of  industry  and  commerce. 
Also,  under  the  cotmcil's  general  control,  a  central  bank  and 
local  banks  for  consumer  cooixratives  would  be  formed. 
These  banks  would  be  empowered  to  make  loans  to  consumer 
cooperatives,  whether  composed  of  coimtry.  town,  or  city 
dwellers,  loans  would  carry  no  more  than  6-percent  Inter- 
est and  would  be  restricted  In  amount  to  100  percent  of  the 
borrower's  tangible  assets. 

More  liberal  terms  than  these  are  not  thought  desirable, 
since  the  Government  would  almost  surely  be  led  to  uki-  too 
large  a  part  in  the  management  of  the  borrowing  society's 
affairs  if  llis  loans  were  less  well  secured.  Such  interference 
would,  of  course,  result  in  the  same  centralization  of  power 
that  cooperatives  are  trying  to  eliminate. 

These  provisions  cover  cooperative  societies  of  consumers 
engaging  in  the  purchase  and  distribution — both  wholesale 
and  retail-t-of  consumers'  goods.  The  bill  goes  one  step  fur- 
ther: It  prides  for  loans  to  cooperatives  of  producers  engag- 
ing in  the  purchase  of  raw  materials,  supplies,  and  so  forth, 
or  in  making  goods — but  with  this  one  and  very  important 
limitation,  a  producer  cooperative  may  receive  a  loan  only  if 
one-half  of  the  total  capital  required  is  furnished  or  pledged 
by  one  or  more  bona-fide  consumer  cooperatives. 

Hiis  limitation  expresses  the  purpose  of  the  bill  to  provide 
financing  only  to  an  enterprise  for  whose  products  a  definite 
and  effective  consumer  demand  is  guaranteed.  The  very 
nature  of  the  consumer  cooperative  guarantees  the  patronage 
of  its  members.  If  those  consumer-members  are  willing  to 
go  one  step  further  and  put  their  capital  into  a  cooperative- 
production'  enterprise,  they  must,  of  course,  be  prepared  to 
buy  its  productE. 

Thus  the  bill  would  in  no  way  stimulate  unhealthy  multlj^- 
cation  of  productive  and  distributive  facilities.  For  example, 
consumers  who  form  a  conmiunity  which  now  inadequately 
supports  three  independent  grocery  stores  and  one  chain 
store  might  pool  their  small  savings  and,  with  a  Government 
loan  to  an  equal  amoimt,  buy  out  the  "independents",  partly 
in  cash,  partly  in  stock,  and  partly  by  offering  to  employ  the 
owners  in  managing  and  operating  the  cooperative  store. 
Tlie  three  former  store  o^Tiers  would  find  themselves  in  a 
much  mor^  secure,  and  probably  more  lucrative,  position  as 
empdoyees  of  their  customers  than  as  competitors  not  only 
with  one  another  but  also  with  a  great  chain-store  system. 
For  the  small  independent  shopkeeper  the  organization  of  a 
consumer  cooperative  in  his  community  is  actually  a  boon. 

The  sam^  condition  applies  with  equal  force  to  small  and 
medium-siaed  manufacturing  imits.  The  owner-manager  of 
a  small  shpe  plant,  dressmaking  shop,  cosmetic  factory,  or 
cannery  finds  himself  owner  in  name  only.  He  must  fight 
competitors  whose  products  are  nationally  advertised  and 
distributed,  whose  manufacturing  costs  are  far  lower  than  his 
because  of  mass  production,  and  whose  a«>ltal  is  so  much 
greater  that  they  can  afford  to  sell  below  cost  in  order  to 
freeze  him  x>ut.  His  positicm  is  far  better  as  manager  of  the 
producer  cooperative  that,  with  the  help  of  the  ultimate  con- 
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sumers  of  hia  products,  buys  him  out  and  guarantees  a 
steady  market,  blow  high,  blow  low. 

Economically,  then,  from  the  point  of  view  of  the  consumer 
of  the  small  store  and  factory  owner,  of  the  workers  in  stores 
and  factories,  warehouses,  and  service  industries,  consumers' 
cooperation  is  sound.  And.  since  the  Nation  is  composed 
largely  of  these  people  and  of  people  like  them,  it;  is  eco- 
nomically sound  for  the  Nation  as  a  whole.  More  tlmn  that 
It  is  an  invaluable  ally  to  the  Nation's  Government  in  its 
struggle  to  protect  the  average  citizen  from  the  theft  and 
destruction  of  his  liberty. 

OUTUKE     0»     «IU,     TO      ESTABLISH      COKSUMTRS'      ADMrWlOT«ATfON      AMD 

CXXJPOUTTVI    BANK  j 

1.  To  be  known  as  Consximere-  Credit  Act  of  1936 

rJ^.viT^^\J°  "^^"^^  '^  ™°'"^  perfect   distribution   o<  buying 

power  among  the  masses and  to  "aid  In  establlsliln"  and 

developing  sound  economic  Institutions  whose  principles  of  "man- 
agement and  control  are  consistent  with  the  democrat/c  pSncTo!^ 

^Z\Z  '^rlf^l'^K'  G°^«^^e^t  ^  ordered,  which  Ins^JuSS 
being  the  products  of  collective  Investment  on  the  part  ai  oeonie  , 
iLe^^it^^^t^-^'  constitute  a  further  market  fo?^  JifiS^f 

3.  President    authorized    to   establish    the    Consumers"    Advlsorv 
Council    composed  of  13  members  appointed  at  his  pleasi5e   ^ 

^slrr.^H?''''  n°  ^"^"^  •^^  '^  *  y«"":  °'*^er  members  Aniy  per 
diem  and  traveling  expenses.  ]     '   *^ 

tK^  ^K?***^  and  functions  of  council:  -To  stimulate  Inlfcrest  in 
the  problem,  of  the  consumer,  to  review  public  poUcy  in^hu^  5 

relates  to  the  consumer etc/and  "to  ailsrCJILSed 

consumers  to  form  and  operate  cooperative  Institutions"  td  extend 
democracy  In  the  economic  field,  reduce  maladjustments  betwSn 
Uo^rS'^of^m'o^o^^--  ^   '^^^'^^^  '^^  ^"^^^  the^neconomJcTxl^^ 

tio®«-^°„'^°iiL''^^^.  *°  establish  "the  Consumers'  Adniinlstn- 
ex«m^«^f^^  and  functions  of  which  are  those  of  thei«>un?ll 
except  as  they  relate  to  cooperatives.  Chairman  of  the  council 
to  be  the  executive  officer  of  the  administration  |Councu 

coL!u^ o^ri^a'^    appropriated   for    the   administration's   and 

fr»?r*;n*^°.  o   ^°^<^"   directed   to  charter  the  "Centril   Bank 

2lv^°  t^''^!tt^'^™»'i7"^'"  ^^  "^'^  f°f  Consumers-  Cooper- 
atives .  the  latter  "to  the  extent  as  to  number  and  loc^tioiTL 
he  deems  necessary  and  proper     •      •     .  ••  "^'^'^  ^°°  locaiion  as 

iJni'SL^l  "^"'."^  r"*^**  »75.000.000  or  so  much  thereof  ^  may 
Tfu^  ^7k..  V.  J  w     •  appropriated  for  the  banks,  to  be  p(ut  Into 
a  fund  established  by  the  Secretary  of  the  Treasury  caliedT-Con 
sumers-  cooperative  revolving  fund  "  treasury  caiJe<|     Con- 

bv^°coSncU?  .?t^'  ^^^  °'  directors:  Six  members  ap|>otnted 
ch«l?^an  J  th.  ^H-  'l*'^  ^^^^^  ^  ^^*  »*'*°th  memb^  and 
•™?^    K  ?        *  '**^^-   staggered  terms  of  office  for  all  dtectore 

KS^era.    ^     »*l«^»on     from     persons     nominated     by     Eligible 

ex«ut^ve"°offlce^  t^^'^v  '"""^  ''°'°"S  '^"*  members  the  bank's 
JSSi  lyeS  eic  ^  ^''°'^p^  ''''  governor,  who  shall  Receive 
chiSr  and  byl^  ^°''""  °'  ^«^  ^  "^  descrif>ed   in 

10.  Borrowers  must  own  stork-   in   fK-  K«„k     t**""^"- 

pald-ln'^StiafaSiVsu:?,?^^^^  "P  ^  ^^e  times  i 

lateral  conSsUnrof  c^^drr^t^^*^.,  ^^^  ^"'^  ^'"°"'^^  ^  ^ol- 

bali.^^'^'^f   d°r'ec~^s"?nl^iufr'^'*V'^  »"*  "P   '''''  ^^"^^al  ' 
ChalrmaTS  t^rd  apSteS  bv  i-L.*^^'"''*?    ^^    '^    governor.  I 
officer  for  com^S^uSKSf^y  Jof^^  Lfn "*  ^  '^\^  executive 
ciialrman   {B^^Tl^^d  ?S  of  dSSIT^  approval  of  coUncU's 

°^7-2P  "^"--^"-^'^^^^  by 

cov^re?rn"'Se^r('ir^..-rSr?6l  ^PP^^^-l^r^^tlons 
in  ful!^^*"°°*  °'  «>^^"  a^d  of  producer  cooperatives  (quoted 

soc^y"  mia'islirS/e^ty'^^ie^'co^™  "consuiners'  cooperative 

benefit  of  ^^mS^t'h"''  ?^*""^"  '^'^  operated  for  the  mStSl 
foUoSU  iSiu^enS:      ''~'  '"^  crnsumers  and  ccnfcrm  tc,  the 
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vote^ISt*  nf°  f^"^^'  °i  ^/  *^*^'y  ^  ^^'^"l   "^ore   than   1 
r^j  S^n^er^L!'''   "°°"°'  °'  "'""^  °'  membership   capital   he 

voJ^'S^prSy**  ""^  "^""^  "^  "'^  ^^'^^  **  '^"^•^  ^  <^t  i^is 
Third.  That  membership  shall  be  open  to  all  applicants  ahlP  t/% 

Fourth.  That    the    society    shall    not    supply    products    t?non' 

Sfurm^i^"^'  ^-^"  ^  ^^-  thSSLcVr^  iSpp°X?i 

Fifth.  That  the  surpltts  earnlnes  of  the  aoeletv  »ft*f  rv,^n^ 

STm^emhe^'^^''^^  f°^  such^er^e  ^nem''a'L*'o'fSe?'7uidl  "^ 
the  members  may  elect  to  establish,  shall  be  returned  Sfti^ 
members  in  proportion  to  their  patronagrilnd  '^'^^"^"^  ^  '^^ 
Sixth.  That  the  society  shall  not  give  dividends  on  stork  «r 
membership  oipltal  in  excess  of  5  percent  per  annuL  ""^ 

.ti"  L^«"^  ^  ^^*'  ^''*-  ^^^  ^™  "Prodiiicers'  Cooperative  Soci- 
ety means  any  society  in  which  persons  act  together  In^ll^tl^w 
fo'^nJffr^;  ""^^^^iturlng.  fabricating,  or  prSSSng  or  prTpLnnJ 
rt^i^t^^'  *°v  °^^''e"ng  products,  commodities,  and  goodrSTanv 
description,  character,  or  kind:  Provided,  however  Th^sJh^ 
cieties  are  operated  for  the  mutual  benefit  of  the  mem^rs  ther^ 
and  conform  to  the  following  requirements  "^emoers  thereof 

First.  That  no  member  of  the  society  is  allowed  more  than  o«. 
l^  ^S^-  °'  "^^  ""^*  °'  ^^^  or'membeSshTp  TapftaS^"?  ^^J 

voS'by  ^pro?yf  '^^  '"'"^  °'  ^^^  ^^'^^   ^^  ^'°^«»  to  cast  his 
Third.  That   the   society  shall   not   deal    in    the   orodnrtji   nf  «, 

Fifth.  That  the  surplus  earnings  of  the  socletv  aftj.r  m^n^^     ., 
the    members   may   elect    to   establish,    shall    be    retiSned    tn    tiff 

KEtJTRAUTY    LEGISLAIIOM— munTEEEMCi:— THE    NEW    INSURAHCE 

AGAINST  WAR 


«.^;.^S^^^^^^-  ^-  ^P^^"'  ^  ^^  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  on  the  subject  of 
neutrahty  legislation.  ^uuject  oi 

cxoJ?!^  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  RICHARDSON.     Mr.  Speaker,  can  we  stay  out  of  the 

Uan^.V  ^'  "^"^^  ^  ^  "^^^^^  t^'  ^'  ^^t  this  quS- 
tion  IS  being  given  the  attention  it  deserves  by  the  American 

S^l'n^'^^^"?'^""^  ''''  ^^^^^  ^^-^^^  public  opSfon  2 
urging  some  action  upon  the  Government,  and  the  result  has 
been  the  mtroduction  of  numerous  bills  in  the  CongreS 
wh^h  are  popularly  termed  "neutrality  legislation  ..^^"^ 
The  proposals  contained  in  this  so-called  neutrality  le-isla- 
tion  are  startling  in  their  revolutionary  character  Indflr- 
reachmg  in  their  possible  effect  upon  the  fundamentals  of 
,  American  foreign  policy.  It  is  perhaps  well  at  this  tSil  °o 
oraTon."  "^"""^'^  P^^^^^^  "^^  '^^  ^^nous  suggested^Lns 

f^^?v7  ^^".'^^^^Pepon  today,  especially  if  he  be  old  enough 
to  have  witnessed  the  World  War.  realizes  that  the  greatest 
threat  to  our  national  well-being  and  to  civilization  !Self1s 
the  threat  of  another  world  conflict.    Another  world  w^r 

E^ot^T"^f'''°^  ^^  ^^  ^^^^^^^  °^  democracy  L 
Europe.     It  would  tear  down  all  post-war  progress  toward 

economic  recovery  made  in  that  part  of  the  world.  It  w^uld 
thr^ten  the  national  economy  and  the  poliUcal  institiTti^ns 
of  the  United  States  with  destruction.  insiuutions 

^J^fJ  ^"^  ^  *  general  feeling  that  the  world  esneriaiiv 
ttie  Old  World,  is  drifting  toward  another  gi^at  w2^?Se 
American  people  have  suddenly  become  alive  to  thatmiS 
bihty.  and  many  of  them  are  rushing  to  Wasl^ngton  aLS 
pamc  and  hysteria,  to  seek  protection  from  an  i^^ng 
calamity  through  governmental  action.  They  realSl  thft  i? 
war  comes  it  will  be  tremendously  difficult,  m  tS^moder^ 
toterdependent  world,  to  keep  America  fror^  beiS^i^olvS' 

a^^ut"lt^.^Trce^  ^  '-''  °"'  ^'  *--^  some^^°re 

Perhaps  we  are  waking  up  just  a  bit  late.    We  have  had 

^Ple  opportunity  to  "do  something  about  it^sin^e  I9lf 

R^htly  or  wrongly,  we  have  since  the  war  refused  to  join  any 

cooperative  organization  for  keeping  the  peace  a^S  ^- 
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tions.  In  the  face  of  an  impending  world  war,  we  seem  to 
be  as  helpless  as  we  were  in  1914. 

If  war  threatens  tomorrow,  we  find  ourselves  practically 
without  any  instrument  of  action  in  the  international  field. 
We  can  make  no  official  protest  as  a  member  of  any  inter- 
national organization.  Under  our  policy  of  isolation  we  have 
tied  our  hands  as  far  as  effective  cooperative  action  with 
other  nations  to  prevent  war  is  concerned.  In  order  to  pro- 
tect ourselves  from  war.  we  find  that  we  must  act  alone. 

Ttiere  seem  to  be  two  ways  of  trying  to  prevent  war: 

I.  BT  COOPEBATTVX  ACTION 

This  method  involves  the  joining  or  associating  with  an 
organization  or  group  of  nations  for  the  piurpose  of  taking 
united  action  to  prevent  war  or  to  prevent  its  spreading  after 
it  has  broken  out.  It  contemplates  positive  action  on  the 
part  of  neutral  nations  against  belligerents.  In  practice,  it 
logically  develops  into  a  method  of  discouraging  aggressors 
and  protecting  the  nation  which  is  being  attacked. 

n.  BT   SINGLE  ACnON 

This  method  involves  the  setting  up  of  as  many  lightnir^ 
rods  as  possible  in  the  hope  that  there  are  enough  to  prevent 
the  lightning  from  striking  the  house.  It  might  be  said  that 
this  method  contemplates  negative  action.  At  all  events,  it  is 
a  policy  of  never  taking  sides,  no  matter  how  serious  or  vital 
the  issue.  It  is  not  totally  unlike  the  practice  of  the  ostrich 
when  danger  threatens. 

The  United  States  has  not  adopted  the  first  policy — that  of 
cooperative  action.  A  representative  body  of  the  American 
people  has  turned  down  all  recommendations  made  by  five 
successive  Presidents — Wilson,  Harding.  Coolidge,  Hoover, 
and  Roosevelt — that  this  Nation  adopt  a  policy  of  interna- 
tional cooperative  action.    We  still  stand  alone. 

What,  then,  can  we  do  to  prevent  our  becoming  involved  in 
war  by  our  own  single  action? 

The  suggestion  is  now  put  forward  that  Congress  pass 
neutrality  legislation  which  will  enable  the  President  to  keep 
the  Nation  out  of  war.  The  theory  behind  this  suggestion  is 
that  it  is  possible,  through  domestic  legislation,  to  so  isolate 
ourselves  in  wartime  that  we  cannot  become  involved.  Con- 
gress is  asked  to  pass  legislation  which  will  keep  us  neutral 
at  all  times,  thereby  preventing  our  being  drawn  into  any 
armed  conflict. 

That  is  asking  for  a  very  big  order.  But  we  in  Congress 
are  not  surprised;  we  are  prepared  for  anjrthing.  It  has 
become  a  national  habit  in  our  coimtry  since  the  war  to  say, 
"Pass  a  law  about  it ",  just  as  though  "passing  a  law"  were 
an  easy  and  final  solution  of  every  problem.  After  amajir^ 
results  at  home,  this  "pass  a  law"  cure-all  remedy  is  now  to 
be  prescribed  for  foreign  ills. 

We  in  Congress  have  tackled  that  job.  We  have  had  ad- 
vice— good,  bad,  and  indifferent — from  every  quarter.  We 
have  been  bulldozed  by  organizations  and  individiials,  many 
of  whom  not  only  do  not  know  what  they  want,  but  have  never 
even  taken  the  trouble  to  look  up  the  definition  of  neutrality. 

It  is  very  unfortunate  that  this  legislation  should  have 
been  labeled  "neutrality  legislation."  The  purpose  of  the 
contemplated  legislation  is  to  keep  us  out  of  war  ftn<i  should 
be  called  "domestic  war-prevention  legislation." 

NEUTRAUTT 

Neutrality  has  two  meanings;  In  one  sense  it  means  a 
policy;  in  another  sense  it  means  a  status  which  attaches  to 
a  nation  at  peace  in  time  of  war. 

The  policy  of  neutrality  means  the  policy  of  refraining 
from  interference  in  a  contest.  It  is  the  policy  of  a  nation 
of  not  taking  sides  and  not  lending  aid  to  either  nation 
engaged  in  a  war. 

The  status  of  neutrality,  on  the  other  hand,  is  that  status 
attaching  to  a  neutral  nation  under  which  it  has  certain 
rights  and  obligations  in  time  of  war.  A  neutral  nation,  for 
instance,  has  had  the  right  to  sail  the  seas  unhindered  except 
in  blockade  zones;  to  travel  on  peaceful  errands  to  and  from 
countries  at  war;  to  sell  goods  which  are  not  contraband  to 
belligerents;  and.  generally,  to  act  along  lines  approved  by 
international  law  and  the  custom  of  nations. 

The  position  of  those  who  are  now  advocating  domestic 
legislation  seems  to  be  that  we  should  adopt,  as  nearly  to 


P«fectk3n  as  possible,  a  poUcy  of  neutrality,  and  also  sacrifice 
as  manyi  of  our  rights  as  neutrals  as  may  be  necessary  in 
ordo-  to  keep  us  out  of  war. 

The  eftectiveness  of  such  legislation  is  based,  first,  upon  the 
assumption,  correct  or  otherwise,  that  in  a  fight  a  mere 
bs^tandetr  never  gets  hurt;  and.  second,  upon  the  supposition 
that  it  Was  our  insistence  upon  neutral  rights  as  against 
German  isubmarine  warfare  which  brought  us  into  the  World 
War. 

These  mixed  ideas  of  neutrality  run  throughout  the  dif- 
ferent forms  of  legislation  now  being  brought  before  the 
CongresSi  All  of  these  proposals  seek  peace  through  domes- 
tic legislation  which  defines  and  limits  our  position  as  a 
neutral  ih  time  of  war. 

.    THX    PBOPOSE)    LBOISLaTIOV     BXFOU    COMOKaM 

History  has  few  instances  of  a  solo  flight  into  the  nebulous 
realms  of  neutrality  such  as  is  contemplated  under  the 
terms  of  ithls  proposed  neutrahty  leglslatioiL  It  is  not  often 
that  a  nation  adopts  a  lone  policy  of  forfeiting  and  limit- 
ing in  advance  its  rights  as  a  neutral,  seeking  thereby  to 
better  iti  chances  of  staying  out  of  war.  To  take  such 
action  in  conjunction  with  other  nations  is  nothing  new. 
But  far  a  single  natioix,  acting  alone,  to  adopt  this  policy  as  a 
practical  n[iethod  of  keeping  out  of  war  Is  not  only  unusual; 
it  is  almopt  revolutionary.  Nevertheless,  the  various  bills  now 
under  consideration  in  Congress  all  point  toward  the  adop- 
tion by  o|u-  Government  of  this  unique  procedure. 

All  of  the  so-called  neutrality  bills  which  have  been  intro- 
duced in  I  the  present  Congress  are  based  on  the  belief  or 
fond  hopt  that  a  nation  acting  alone  can  prevent  its  being 
dragged  into  war  by  passing  domestic  legislation  limiting  or 
terminating  its  various  contacts  with  nations  at  war. 

We  finfl  a  great  many  bills  before  Congress  dealing  with 
this  subject.  There  is  the  McReynoWs-Pittman  bill,  which 
has  now  been  reported  out  aind  is  generally  considered  to 
have  the;  Messing  of  the  administration.  This  bill  shows 
evidence  of  hard  work,  careful  thinking,  and  th(»-ough  prepa- 
ration. "Then  there  is  the  bill  sponsored  by  those  gentlemen 
who  charge  the  great  peace-loving  President,  Woodrow  Wil- 
son, with;  perfidy,  and  assert  that  munitions  makers  and 
greedy  fiiianciers  caused  that  President  to  lead  us  into  the 
World  W$ir.  We  also  have  the  sweeping  Ludlow  bill  and 
others. 

Througjiout  the  various  bills  we  find  numerous  provisions 
and  sections  upon  which  the  sponsors  are  in  more  or  less 
general  agreement,  and  which  are  reasonably  certain  of 
being  included  in  such  legislation  as  may  be  finally  enacted. 

All  seer^  agreed  to  continue  munitions  control.  This  pro- 
vision seti  up  governmental  machinery  to  supervise  and  con- 
trol the  manufacturing  and  international  traffic  of  arms  and 
munitions  through  a  system  of  registration  and  license.  This 
is  a  wise  ind  practical  measure  and  a  distinct  step  forward. 

Another  section  lays  down  the  general  rule  that  in  time 
of  war  Anaerican  citizens  should  be  made  to  travel  on  bellig- 
erent vessbls  at  their  own  risk. 

A  furthtr  section  provides  that  if  American  citizens  trade 
with  warring  countries  or  their  nationals  they  may  be  made 
to  do  so  only  at  their  outj  risk.  In  some  bills  this  rule  is 
mandatory;  in  others,  at  the  discretion  of  the  President. 

Submarines  of  belligerent  countries  may  be  excluded  from 
American  waters  in  another  section. 

By  another  provision  it  is  sought  to  make  certain  that  no 
ships  shaD  carry  arms,  fuel,  supplies,  and  materials  from 
American  ports  to  belligerent  warships. 

In  another  section  it  is  provided  that  warring  countries 
cannot  finance  their  wars  in  the  United  States  by  selling 
bonds  or  floating  loans  In  this  country. 

The  present  law  forbidding  the  sale  and  export  of  arms, 
ammunition,  and  mimltions  of  war  to  belligerents  is  to  be 
continued  as  a  part  of  the  new  legislation. 

The  foregoing  provisions  are  not  considered  to  be  seriously 
controversial,  and.  In  one  form  or  other,  seem  quite  certain  of 
inclusion  ip.  such  neutrality  legislation  as  might  be  enacted. 

CONTBOVKBSIAL    PBOPOSALS 

Now,  however,  we  shaU  consider  the  controversial  pro- 
posals,   llie  great  majority  in  Congress  agree  that  there 
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should  be  an  embargo  upon  the  shipment  of  arms  an<J  Imple-  ' 
ments  of  war  to  belligerents.  But  what  shaU  we  do  about 
other  materials  and  commodities  which  are  also  essential  in 
the  waging  of  war?  In  truth.  In  modem  warfare  cotton, 
iron,  steel,  tin,  oil.  rubber— in  fact,  almost  all  goods  and  raw 
materials— are  indispensable  to  the  fighting  countries.  Dur- 
ing the  World  War  Great  Britain  placed  all  of  these  articles 
and  many  more  upon  the  contraband  list  and  sought  to 
prevent  their  shipment  into  Germany.  The  United  States 
followed  suit  after  it  entered  the  war.  Even  wheat  and  food- 
stuffs have  been  classed  as  contraband. 

How  far.  if  at  all.  shall  we  go  in  embargoing  thesa  mate- 
rials and  commodities?  How  far  may  we  go  without  destroy- 
ing our  own  trade  and  economic  weU-being?  How  far  could 
we  go  without  inviting  retaliation  by  foreign  countries' 
■mese  are  serious  questions  affecting  all  of  our  citizens 

Some  say,  with  sweeping  gesture.  "Embargo  aU  goods  to 
beUigerents.  Let  them  starve  if  necessary.  We  can  make 
up  our  loss  to  shippers  and  exporters  through  taxation." 
Others  say.  "Limit  the  belligerents  to  quotas  based  on  their 
average  normal  peacetime  trade  with  America,"  Then, 
agam,  we  hear,  "Don't  monkey  with  the  buzz  saw'  Ttie  em- 
bargo of  materials  and  goods  will  be  much  more  likely  to 
get  us  mU)  a  war  than  to  keep  us  out  And.  furthermore, 
we  Should  run  great  danger  of  destroying  our  peacetime 
commerce.  Also,  if  we  refuse  to  sell  during  a  war.  we  shall 
And  after  the  war  is  over  that  other  countries  have  stolen 
our  markets. 

arJS^ir°*^  ^  embargo  materials  and  commodities 
result  might  foUow  the  passing  of  such  legislation^  The 
^?H  Jti^*^  ^^°  ^  the  problem,  the  more  complicate  and 
intricate  it  becomes,  which  seems  an  excellent  reason  for 
eliminating  the  proposals  from  the  bill  ^ 
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TUAT  THKM   Aid.  AUKXI 

nJ^i/'^uZ''  ""^^  ""*  '^'^  important  and  most  Jlgnifl- 
cant  of  all  the  provisions  in  the  suggested  neutrality  legis- 
lation.   This  provision  states  that— 


Any    embargo,    provision, 
equally  to  all  belllgerenta. 


or    restriction     •     •     •     «>,an 


apply 


^H^'  V  J^%-  ^""^  to  be  a  most  Just  and  propet  pro- 
r^on.  and,  therefore,  for  the  best  interest  and  welf ire  of 
the  United  States.    But  is  it?  weii^re  of 

th™^*^^  "^^^^  ^'■°°'  ^"^  ^*^°  ^°^d  in  no  casa  have 
the  embargoes  and  restrictions  apply  to  nations  in  the  West- 

f^v  ^^''n'"-  T°^  *^"^  ^^  ^^°^  Doctrine?^'ay 
Uiey^     Shall   we  allow  foreign  countries  to  attack  Couth 

{^^^  ^»?  n''''^  American  countries  and  give  thejn  our 
SS^nw^  we  permit  an  attack  upon  Canada  by  some 
powerful  foreign  nation  and  watch  our  good  neighbor  beinjr 
conquered  without  furnishing  her  with  even  the  raw  materials 
and  commodities  necessary  for  her  people,  let  alone  arms  and 
implements  wherewith  to  defend  herself?  Shall  we  wait  until 
she  is  beaten,  and  then  try  to  defend  ourselves  against  her 
powerful  conqueror  along  that  great  undefended  and  unmill- 
tanzed  Canadian  border?  Or  how  about  Mexico  under 
similar  conditions?"  | 

F^  for  thought?  Yes:  and  perhaps  at  the  very  leist  a 
good  reason  for  an  amendment. 

But  let  us  examine  this  provision  more  carefully  There  Is 
no  doubt  but  that  it  is  the  very  heart  of  the  whole  question. 
It  is  the  core  of  the  neutraUty  apple.  In  It  is  contained  the 
whole  philosophy  of  the  new  neutrality  doctrine  "Embar- 
goes and  restricUons  must  be  applied  equally  to  all  belliger- 
ents." This  provision  is  both  logical  and  essential  if  one 
accepts  this  type  of  leglslaUon  as  a  guaranty  of  peace  All 
belligerents  must  be  treated  alike. 

Make  no  distinction  between  belligerents.  When  two  na- 
tions are  fighting,  treat  them  both  alike.  Right  or  wtong 
Just  or  unjust,  good  or  evil,  aggressor  or  victim.  Christian  or 
heathen.  yeUow  or  white,  tyranny  or  democracy,  mastar  or 
slave  strong  or  weak— what  Is  the  difference?  Treat  tiiem 
all  ahke.  Yes  even  friend  or  foe.  for  this  kind  of  neutral  »iust 
not  have  fnend  or  foe.  but  must  place  aU  belligerent  nations 
in  a  sort  of  submoral.  yellow,  twilight  zone  of  equality     All 


are  to  receive  from  civilized  America  exactly  the  same  con. 
sideration  and  be  equally  honored. 

To  those  who  wonder  whether  we  should  place  America 
in  a  position  where  she  is  unable  to  side  with  the  right  cer- 
tain legislators  would  probably  say.  as  did  Lenin,  and  Trotsky 
before  him: 

r,„^.°'*  b«  sentimental  and  old-fasHloned.     Right  and  wrong  ar« 
pxirely  relative  terms.  "»       u 

It  Is  true,  of  course,  that  such  legislation  has  no  moral 
basis.  It  is  purely  pracUcal.  It  seeks  to  save  our  hides  not 
our  souls. 

POSSIBU:   EITECTS   OT   NrOTRALJTT    LEGISLATION 

Beyond  doubt,  the  kind  of  domestic  legislation  now  sug- 
gested is  a  very  radical  departure  from  all  our  previous 
methods  of  seeking  to  prevent  war.  We  are.  however,  justi- 
fied in  adopting  even  this  unique  type  of  legislation  if  It 
tends  to  keep  us  out  of  war.  This  test,  therefore,  should  be 
applied  to  every  provision  and  every  proposal  contained  In 
the  various  bills.  And  in  considering  whether  such  proposal 
is  likely  to  keep  us  out  of  war  we  should  consider  not  only 
whether  it  may  do  so  temporarily  during  a  sudden  outburst 
but  also  whether  it  would  be  effective  as  a  permanent  policy 
to  prevent  our  becoming  involved  in  war. 

This  proposed  legislation  should,  therefore,  be  examined 
carefully.  It  is  very  serious  legislaUon  affecting  all  of  us 
None  of  It  should  be  enacted  into  law  unless  we  feel  sure  it 
will  carry  out  Its  purpose.  In  no  case  should  a  provision  be 
mandatory  unless  we  are  sure  it  will  accomplish  its  objective 
If  we  are  not  sure,  then  whatever  power  is  given  should  be 
discretionary. 

Let  us.  therefore,  first,  examine  some  of  the  separate  pro- 
visions of  the  bills  to  see  whether  they  are  likely  to  carry  out 
their  peaceful  purpose;  and.  second,  examine  the  general 
policy  and  theory  contained  in  this  type  of  domestic  legisla- 
tion to  see  if  the  adoption  of  such  policy  and  theory  would 
tend  to  insure  us  against  war. 

■niere  is  much  in  these  suggested  proposals  that  is  good 
Many  of  the  provisions  which  have  been  previously  referred 
to  as  noncontroversial  should  be  of  great  assistance  in  helping 
us  to  steer  a  safe  course  if  suddenly  confronted  with  a  wild 
outbreak,  such  as  the  World  War. 

(a)  The  control  of  the  manufacture  and  export  of  miml- 
tions  is  excellent. 

(b)  It  might  also  be  very  wise,  under  certain  circumstances 
to  warn  our  citizens  that  If  they  travel  on  belligerent  ships' 
or  trade  with  warring  nations,  they  must  do  so  at  their  own 
nsk.  On  the  other  hand,  it  might  be  well  to  remember  that 
what  we  Americans  should  like  to  see  is  a  world  in  which  it 
is  safe  for  people  to  travel  at  aU  times.  To  announce  in 
advance  that  if  the  safety  of  our  citizens  is  threatened  while 

I  they  are  abroad,  we  shall  do  nothing  about  it  but  shall  aban- 
!  don  them  is  hardly  a  way  of  making  the  world  safe  for  Amer- 
ican travelers  or  traders, 

(c)  The  exclusion  of  belligerent  submarines  and  the  pre- 
vention of  the  use  of  our  ports  as  a  base  of  supply  for  bellig- 
erent warships  should  assist  in  avoiding  awkward  situations 

(d)  The  proposal  to  close  our  financial  and  investment 
markets  to  warring  nations,  especially  at  this  parUcular  time 
when  funds  for  investment  are  increasing  in  this  country 
seems  at  least  prudent.  Most  of  the  European  naUons  against 
whom  this  prohibition  would  apply  are.  however,  ah-eady  ex- 
cluded under  the  terms  of  the  Johnson  Act.  Whether  this 
should  be  a  permanent  American  policy  is.  of  course,  another 
question. 

TH«   KKBABGO    OF   ITtTKITIOKB 

(e)  The  proposal  to  forbid  the  sale  of  arms,  ammunition 
and  mumUons  to  naUons  at  war  expresses  the  abhorrence  of 
the  American  people  of  the  practice  of  hastening  killing  in  a 
confiict  by  selling  instruments  of  death  to  belligerents  It  is 
a  concrete  expression  of  America's  strong  feeling  against  war 
which  all  of  our  people  share.  This  proposal  cannot  be  dls- 
mjss«i.  however,  without  considering  certain  possibilities 
which  might  arise. 

Such  a  general  policy  might  encourage  worid  armament 
Many  countries,  especially  the  smaUer  ones,  do  not  manu- 
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facture  their  own  arms  and  munitions,  and  count  on  being 
able  to  buy  them  if  faced  with  warfare.  If  they  no  longer 
had  that  assurance,  they  would  be  forced  to  build  complete 
arms  and  munitions  plants  of  their  own.  This  policy,  there- 
fore, might  encourage  armament  every^ihere.  and  might 
build  up  each  nation  into  a  fortress  bristling  with  arms, 
which  is  hardly  a  situation  conducive  to  the  insurance  of 
world  peace. 

On  the  other  hand,  some  nations  would  be  unable  to  build 
their  own  munitions  plants.  Tliese  nations,  therefore,  would 
be  helpless  against  a  powerful  nation  which  possessed  the 
money,  resources,  and  patents  wherewith  to  equip  itself  fully 
with  arms,  gas,  and  all  the  many  weapons  of  modern  warfare. 

In  this  way  we  might  encourage  a  fully  armed  nation  to 
attack  a  weaker  one  now  unprepared  for  war.  If  such  ag- 
gressor knew  in  advance  that  Its  victim  could  not  buy  arms 
after  the  war  started,  it  might  hasten  to  the  attack.  Thus 
imperialistic  nations  could  wage  aggressive  warfare  upon 
weak,  unprepared  nations  with  Impunity. 

We  are  not  interested  in  encouraging  our  munititms  plants 
to  sell  munitions  abroad.  But  if  this  legislative  provision 
prevents  such  sale,  would  it  have  any  effect  upon  our  own 
plans  for  defense  and  preparedness?  TTie  enforcement  of 
this  provision  would  probably  end  all  peacetime  sales  to  for- 
eign countries  by  our  factories  engaged  in  the  manufacture 
of  arms,  airplanes,  and  munitions  of  war.  If  foreign  coun- 
tries felt  that  they  could  not  renew  their  supply  from  Ameri- 
can manufacturers  in  time  of  war,  they  would  stop  bujring 
from  them  during  peacetimes.  If  these  manufacturers  could 
not  exist  without  foreign  trade,  then  the  American  Govern- 
ment would  find  it  necessary  to  subsidize  them  or  build  Gov- 
errunent  factories  to  replace  them.  God  forbid  that  this 
Government  and  every  other  government  should  be  forced  to 
build  government-owned  war  material  plants  and  oflaciaUy 
enter  the  armament  business.  When  that  happens  we  shall 
see  such  an  armament  race  as  might  well  destroy  the  wealth 
of  the  world.  American  efforts  should  always  be  directed  in 
the  other  direction — that  of  world  disarmament. 

When  we  speak  of  preventing  the  selling  of  war  materials 
it  might  also  be  well  to  remember  that  without  foreign  equip- 
ment our  great  Army  would  have  been  entirely  unable  to 
operate  in  1918,  although  we  entered  the  World  War  in  April 
1917. 

An  analysis  of  the  possible  effects  of  even  this  worthy  legis- 
lative provision  is  somewhat  discouraging,  and  discloses  prob- 
able developments  not  exactly  pleasant.  The  situation  would 
be  altogether  different  if  all  nations  would  agree  not  to  ship 
arms  to  an  aggressor.  That  would  be  a  tremendous  deter- 
rent to  aggressors.  But  remember  that  this  legislation  con- 
templates that  we  do  not  handicap  an  aggresscw.  Aggressors 
and  victims  are  to  be  treated  exactly  alike. 

THZ   EICBAKCO    OF    Sf  ATEKIAL8 

(f )  The  proposal  to  extend  the  war  embargo  to  materials 
and  commodities  which  may  be  used  in  the  conduct  of  war, 
such  as  cotton,  oil.  iron,  and  so  forth,  deserves  very  careful 
examination. 

A  total  embargo,  which  Is  advocated  by  some  people,  would 
be  most  serious.  Foreign  countries  would  not  buy  from  us 
at  all  if  they  knew  they  could  get  nothing  during  wartime. 
They  would  seek  other  markets,  even  in  peacetimes.  What 
then  would  happen  to  the  cotton-producing  South,  which  is 
dependent  for  a  living  on  the  export  of  cotton,  if  it  lost  its 
market  to  Egypt  and  Brazil? 

The  quota  system  of  exports  is  hardly  a  guarantee  against 
war.  Would  German  submarines  in  the  World  War  have  re- 
frained from  sinking  ships  laden  with  quota  cargoes?  Would 
England  have  allowed  our  goods  to  go  through  to  Germany 
because  they  were  quota  goods?  Hardly!  Quotas  would  not 
have  solved  our  difficulties  in  the  Worid  War. 

Even  under  a  quota  system  of  exports  It  is  well  to  con- 
sider what  might  be  the  effect  on  our  peacetime  trade.  A 
foreign  country  Is  not  likely  to  patronize  a  maritet  wherein 
the  seller  says,  "Sometimes  I  shall  sell  to  you  all  that  you 
wish  to  buy.  At  other  times  I  shall  limit  your  purchases 
by  an  act  of  Congress."  Under  such  circumstances  a  for- 
eign country  would  be  likely  to  seek  other  markets  or  try  to 


build  up  economic  self-sufficiency  within  its  own  borders. 
Such  praictice  encourages  economic  isolation  and  nationalism 
throughout  the  world. 

Advocates  of  this  embargo  provision  would  say.  "Sacrifice 
all  of  our  trade  rather  than  kill  one  of  our  citizens  in  war." 

Certainly  life  is  more  important  than  trade,  and  we  should 
be  willing  to  nm  the  risk  of  losing  trade  under  the  proposed 
embargo  iprovision  if  it  seemed  a  practical  measure  to  keep 
us  out  o|  war.  On  the  other  hand,  we  hear  none  of  the 
sponsors  of  this  provision  advocate  the  economic  destruction 
of  the  city  of  Detroit  as  a  practical  means  of  preventing  auto- 
mobile accidents,  which  are  taking  the  lives  of  our  people 
more  rajidly  than  did  the  guns  of  the  enemy  during  the 
Great  War. 

History  teaches  that  an  embargo  is  a  two-edged  sword.  If 
we  place  .embargoes  against  nations,  we  can  be  sure  that  they 
will  retaliate  with  embargoes  against  us.  We  produce  no 
high-quality  tin,  and  we  could  not  wage  war  without  tin.  We 
need  to  iihport  other  commodities,  such  as  rubber  and  man- 
ganese. To  be  deprived  of  some  of  these  commodities  might 
render  us!  defenseless  in  time  of  war. 

The  proposed  embargoes  would  be  a  breach  of  most  of  our 
present  trade  treaties  M-ith  foreign  countries.  If  authorized 
by  law.  wfe  would  have  to  start  negotiations  for  the  cancela- 
tion and  Rewriting  of  practically  all  of  these  treaties. 

These  ire  but  a  few  of  the  possible  results  which  might 
ensue  frob.  embargo  legislation.  Again  we  find  difficulties 
which  do; not  appear  at  first  blush.  It  would  seem  that  we 
must  go  i^ery  slow  in  placing  mandatory  embargoes  which 
might  leaii  us  into  unforeseen  tangles  and  difficulties. 

I  INTEarKaCNCX  bt   lbcislatiom 

Throu»iout  our  history  the  conduct  of  our  foreign  affairs 
and  treaty -making  powers  have  been  vested  in  the  President 
and  the  ^tate  Department.  We  in  Congress  do  not  wish 
the  President  to  interfere  with  our  legislative  functions. 
Why,  thep..  should  we  interfere  with  his  Executive  functions? 
He  and  the  State  Department  are  as  patriotic  as  other  peace- 
loving  AnJericans  and  know  infinitely  more  about  the  inter- 
national Situation.  Wisdom  requires  that  we  keep  the  Presi- 
dent as  f^ee  as  possible  in  the  carrying  out  of  his  constitu- 
tional powers. 

DXSPUTBB  BSIWUm    MATIOMa 

I 

It  is  naively  simple  but  entirely  accurate  to  say  that  inter- 
national disputes  cause  war  between  nations.  As  long  as 
there  are  separate  sovereign  nations  in  this  world  there  will 
be  international  differences.  America  will  continue  to  have 
difference^  with  other  naticxis.  It  is  inevitable.  But  it  is 
not  inevit^le  that  international  differences  must  be  settled 
by  war.  The  effective  way  to  make  war  less  likely  is  to  help 
build  up  land  encourage  peaceful  means  of  settling  inter- 
national disputes.  Naturally  and  logically  that  means  deal- 
ing with  foreign  nations  and  cooperating  with  them.  This 
has  been  the  world-wide  method  encouraged  and  sui^x>rted 
by  AmCTican  leaders  before  and  since  the  World  War. 


I 


ISOLATION 


Has  thii  movement  been  wrong?  Is  It  all  a  mistake? 
Must  we  now  adopt  a  neutrality  program  of  iiKiifferenoe 
which  refuses  to  distinguish  between  the  nation  In  the  right 
and  the  nation  in  the  wrong?  The  philosofrfiy  of  the  pres- 
ent neutrality  movement  is  the  philosophy  of  isolation.  Iso- 
lation is  znot  the  lAilosophy  of  freedom.  A  very  complete 
state  of  isolation  is  slavery.  A  most  complete  form  of  iso- 
lation is  death.  A  nation  can  reach  the  latter  stale  of 
perfect  isolation  by  committing  suicide. 

tfiuuruzircK  oa  coopsaATiOK 

To  guanj  against  being  involved  in  war  by  legislation  is 
difficult.  To  do  so  by  domestic  legislation  is  almost  impos- 
sible, "nie  }t>est  guarantee  of  peace  is  the  preservation  of  free 
institutions.  Autocracy  breeds  war.  Democracy  fosters 
peace.  It  Is  only  in  a  world  of  free  nations,  in  which  the 
power  of  government  is  held  by  the  peoirie  who  pay  the  price 
of  war,  thait  we  can  look  for  real  co(H>eTati(Mi  to  prevent  war. 
Peace  for  ps  in  America  can  best  be  preserved  by  stressing 
our  faith  and  belief  in  free  institutions  and  by  keeping  the 
American  Clovemment  free  to  take  every  possible  action  to 
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protect  and  preserve  those  free  institutions  in  the  interna-  ' 
tlonal  field.     Our  safety  lies  in  maintaining  interest  in  and 
not  indifference  to  the  principles  of  liberty,  freedom,  and 
democracy  at  home  as  well  as  abroad. 

If  we  wish  to  keep  America  at  peace  the  policy  to  adopt  is 
one  of  positive  action.  Indifference  and  apathy  are  not 
weapons  of  defense.  A  free  country  in  order  to  survive  in  the 
present-day  world — where  free  institutions  are  threatened 
with  destruction  by  the  growth  of  aggressive  autocracy,  and 
where  the  act  of  every  nation  is  bound  to  have  its  effect  upon 
every  other  nation— must  be  ever  willing  to  protect  and  de- 
fend free  institutions  by  every  available  instrument  of  peace 
or  every  available  weapon  of  war.  American  institutions  can- 
not survive  if  our  Government  places  the  national  seal  of 
approval  on  a  policy  of  international  cowardice. 

Seme  problems  are  not  so  simple  as  to  admit  of  solution  by 
enactment  of  domestic  law.  Conditions  change,  especially  In 
the  international  field,  and  some  situations  must  be  met  as 
and  when  they  arise.  In  order  to  meet  them  successfully  it 
Is  necessary  that  they  whom  we  have  authorized  to  act  for  us 
should  have  freedom  of  action. 

It  is  quite  proper  and  desirable  that  we  should  enact 
domestic  legislation  to  protect  ourselves  against  the  shock  of 
a  sudden  war.  Such  legislation  is  good  emergency  legislation. 
It  may  be  wise  to  give  the  Executive  the  power  to  Impose  an 
embargo  on  arms  and  perhaps  even  materials  of  war,  and 
power  to  forbid  war  loans,  and  to  curtail  the  movement  of 
our  citizens  and  ships  in  time  of  war.  But  as  far  as  possible, 
this  power  should  be  permissive  and  discretionary.  We 
should  not  place  the  President  and  State  Department  in  a 
strait-jacket  while  conducting  our  foreign  affairs.  To  do  so 
would  be  more  likely  to  involve  us  in  war  than  preserve  the 
peace,  which  is  the  hope  of  aU  American  citizens. 

nrmios  departmsnt  approprution  bill,  1937 

Mr.  TAYLOR  of  Colorado  Mr.  Speaker,  I  move  that  the 
House  resolve  Itself  into  the  Conunittee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  further  consideration  of  the 
bill  (H.  R.  10630)  making  appropriations  for  the  Department 
of  the  Interior  for  the  fiscal  year  ending  June  30,  1937,  and 
for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
DouGHTON  in  the  chair. 

The  Clerk  read  the  tlUe  of  the  bill. 

The  Clerk  read  as  fcrflows: 

For  reimbursable  loans  to  Indians  for  the  payment  ol  tuition 
and  other  expenses  In  recognized  vocational  and  trade  schools, 
including  colleges  and  universities  offering  recognized  vocational, 
trade,  and  professional  coiirses.  In  accordance  with  the  provisions 
of  the  act  of  June  18,  1934  (48  Stat.,  p.  986),  the  unexpended 
balance  of  the  appropriation  few  the  fiscal  year  1936  Is  continued 
available  until  June  30,  1937;  Prcwided,  That  not  more  than 
$60,000  of  such  unexpended  balance  shall  be  available  for  loans 
to  Indian  students  pursuing  liberal-arts  coiirses  In  high  schools 
and  colleges. 

Mr.  MAVERICK-  Mr.  Chairman.  I  have  no  especial  in- 
terest in  the  Indians.  I  know  very  little  about  Indians, 
except  what  I  have  seen  by  gc^ng  through  the  reservations 
and  from  a  more  or  less  superficial  study.  When  I  came 
into  the  House  yesterday  I  saw  what  I  thought  was  poor 
treatment  of  the  Indians,  more  or  less  "scurvy"  treatment. 
It  seemed  to  me  it  was  cruel  and  thoughtless  treatment, 
productive  of  nothing  but  destruction  for  them  and  more 
expense  later  for  this  Government.  For  many  years  they 
have  been  treated  this  way  by  previous  administrations.  The 
fact  is  notorious.  So  I  got  the  help  of  some  people — I  guess 
the  Republicans  would  call  them  "brain  trusters" — some 
people  from  the  Department  of  the  Interior,  Indian  Service. 
I  looked  through  records  last  night  and  studied  about  In- 
dians, and  dreamed  atwut  them.  Some  of  them  scalped  me 
in  my  sleep;  but  it  was  only  a  dream.  Let  us  not  consciously 
and  wide  awake  scalp  the  TnHian.^     Permit  me  to  refer  to 


some  things  that  went  in  the  Record  yesterday,  because  I 
think  that  by  passing  the  McGroarty  amendment  we  made 
a  serioiis  mistake.  That  was  hasty  action,  and  we  should 
reconsider. 

REAL    FACTS    COMCEKNINO    HfOIAN    SEKVICS 

For  instance,  as  it  is,  on  page  1282  of  the  Record,  the 
gentleman  from  Pennsylvania  [Mr.  Rich]  asked  the  follow- 
ing question  of  the  gentleman  from  Michigan  [Mr.  Hook]: 

Can  the  gentleman  tell  us  how  many  of  Mr.  Collier's  relatives 
and  family  are  employed  in  that  Biireau  and  drawing  down  big 
salaries? 

To  this  the  gentleman  from  Michigan   [Mr.  Hook]   re- 
plied: 
I  do  not  know. 

The  answer  to  this  question  is  that  Mr.  Collier  has  no 
relatives  whatsoever  in  the  Indian  Bureau.  Innuendoes  of 
this  kind,  however,  destroy  good  legislation.  No  accusation 
had  been  made  that  Mr.  Collier  did  have  any  relatives  em- 
ployed in  the  Indian  Bureau;  but  such  was  the  irmuendo, 
and  it  creates  prejudice  against  this  act.  Mr.  Collier,  by 
the  way,  is  one  member  of  the  administration  who  is  of 
outstanding  ability,  who  does  his  duty,  and  has  been  a  friend 
of  the  Indian  for  many  years.  He  deserves  praise  instead 
of  insinuation  and  innuendo. 

The  gentleman  from  California  [Mr.  McGroarty]  said,  as 

appears  on  page  1279  of  the  Record: 

Why.  they  have  7,300  employees  in  the  Indian  Bureau — 1  for 
every  40  Indians  in  the  United  States. 

The  answer  to  this  is  that  the  regular  employed  force  of 
the  Indian  field  service,  including  Alaska,  is  5,756,  of  whom 
1,862  are  Indians — that  is,  Indians  on  the  reservation,  who 
have  very  small  jobs,  from  which  they  receive  very  small 
remuneration.  This  total  consists  of  2,470  school  employees 
and  1,401  health  employees.  The  remainder  are  superin- 
tendents, forestry,  extension,  and  irrigation  woikers,  and  the 
clerical  forces  in  95  field  headquarters  stations.  I  have  made 
no  extended  research,  but  the  administration  of  Indian  affairs 
seems  to  have  a  very  few  oflBcers  at  the  top.  Most  of  those 
on  the  pay  roll  are  actual  workers — teachers  and  health  em- 
ployees doing  worth-while  and  essential  work. 

These  people  are  working  on  conservation  projects  all  over 
the  West  and  are  doing  a  good  and  an  essential  work  in 
preserving  the  land  for  the  benefit  of  the  Indians,  but  not 
only  for  the  benefit  of  the  Indians,  for  the  benefit  of  our- 
selves, the  people  of  this  country,  the  taxpayers,  who  will 
have  to  support  these  Indians  if  this  land  is  destroyed  and 
the  Indians  are  then  unable  to  support  themselves.  The 
whole  program  is  for  the  purpose  of  making  the  Indians 
self-supporting. 

At  the  Washington  oflQce  there  were  employed  in  1935  only 
165  persons,  which  include  the  Commissioner  and  Assistant 
Commissioner,  chiefs  of  all  departments,  the  attorneys  of  the 
Bureau,  and  the  clerical  forces  which  operate  the  far-fiung 
Indian-property  guardianship. 

The  idea  has  gotten  out  that  there  are  over  7,000  em- 
ployees in  the  District  of  Columbia.  This  is  not  so.  There 
are  only  165  employed  here. 

The  Federal  Indian  Service  carries  out  for  the  Indians  all 
of  those  services  carried  out  for  the  whites  by  the  Federal 
Government,  plus  the  State  and  county  governments  and  the 
municipal  and  school  governments.  You  will  understand  the 
Federal  Government  bears  the  entire  burden. 

You  will  understand  the  various  cities  and  counties  and 
other  governmental  subdivisions  do  not  recognize  and  should 
not  recognize  the  Indians.  To  rejjeat.  all  of  this  burden  must 
therefore  be  borne  by  the  Federal  Government. 

I  must  remind  you  that  70  percent  of  the  Indian  Service 
men  and  women  are  engaged  in  nursing,  medical  ministra- 
tion, teaching,  and  other  direct  necessary  human  services. 
TTie  ratio  between  employed  persons  and  the  number  of 
Indians  is  not  greater  than  the  ratio  between  employed  per- 
sons and  the  number  of  whites  when  the  Federal.  State,  and 
local  branches  of  Government  are  considered.  If  the  Indian 
Bureau  were  abolished,  all  of  these  services  to  Indians  would 
be  thrown  upon  the  local  branches  of  govenunent.  which 
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would  refuse  any  assistance.    This  means  the  Indians  would 
be  left  unserved. 

KTJMANTrr   AND  COMMON  SENSE  DICTATE  DECENT  TREATMENT  TO  INDIANS 

Mr.  Chairman,  from  the  view  point  of  himianlty  we  have 
to  do  this  work:  but  aside  from  the  humanitarian  feature  and 
using  just  good  business  sense,  which  the  Republicans  claim 
we  have  not  got,  but,  repeating,  just  from  a  good  sound  busi- 
ness viewpoint,  we  are  going  to  have  to  bear  much  greater 
expense  later  on  if  we  do  not  act  wisely  now. 

Mr.  DISNEY.    Will  the  gentleman  jieldf 

Mr.  MAVERICK.  I  yield  to  the  gentleman  from  Okla- 
homa. 

Mr.  DISNEY.  Has  not  this  service  got  to  be  rendered, 
and  unless  we  do  it  with  this  Department  have  we  not  got 
to  make  an  appropriation  for  some  other  department  to  do 
this  work? 

Mr.  MAVERICK.  Yes.  If  we  do  not  do  this  work  now  we 
will  have  to  do  it  through  some  other  department,  and  if  we 
do  it  at  all  it  is  going  to  cost  us  10  times  more  later  on,  of 
coune. 

Mr.  Chairman,  we  always  refer  to  the  gentleman  from 
California  [Mr.  McGroarty]  as  that  lovable  poet  from  CaU- 
fomia.  Of  course,  the  gentleman  from  California  [Mr. 
McGroarty]  is  not  lovable  all  the  time.  He  sometimes  says 
things  that  are  not  so  lovable.  I  get  tired  of  the  Democrats 
talking  about  how  lovable  is  Mr.  McGroarty  and  I  get  tired 
of  the  Republicans  talking  about  the  evils  of  bureaucracy 
without  giving  any  definite  facts. 

[Here  the  gavel  fell.] 

Mr.  MAVERICK.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

■trSSIANS,  TTJEKS,  AND  MEXICANS 

Mr.  MAVERICK.  Mr.  Chairman,  this  is  old  stuff  dug  out 
of  the  grievance  committee  hearings  of  the  House  committee 
of  last  year  and  repeated  with  no  reference  to  essential  facts 
which  were  completely  established  in  these  hearings.  No- 
body from  Mexico  was  sent  for  to  reorganize  the  Indian 
schools.  Dr.  Moises  Saenz,  an  eminent  educator  who  had 
created  the  cooperative  and  largely  self-sustaining  niral 
schools  in  certain  areas  of  Mexico,  was  invited  to  come  to  the 
United  States  for  a  period  of  3  months  to  make  observations 
and  report  them.  He  had  no  administrative  functions  what- 
ever. I  happen  to  know  Dr.  Moises  Saenz.  He  lived  in  a 
State  next  to  me,  Nuevo  Leon,  Mexico.  He  was  Minister  of 
Education  for  the  Republic  of  Mexico  at  one  time,  also  Gov- 
ernor of  the  State  of  Nuevo  Leon,  Mexico,  and  he  came  over 
here  for  3  months  only.  That  disposes  of  the  Mexican  issue. 
That  was  one  Mexican  who  came  to  the  United  States,  a 
highly  intelligent,  educated  man,  and  one  who  speaks  Eng- 
lish as  well  as  anyone  in  this  Congress. 

NOBODY   SENT  niOM   TUEKET   OR   BT7SSIA 

But  Mr.  McGroarty  is  still  more  wild  in  other  assertions. 
Nobody  was  sent  for  from  Turkey  or  Russia  to  survey  or  re- 
organize the  land  or  for  any  other  purpose.  I  have  looked 
the  matter  up,  and  I  find  that  there  is  only  one  man,  named 
Dr.  Richard  Shevky— a  Russian-sounding  name— formerly  of 
Leland  Stanford  University,  who  was  bom  in  Turkey  but  a 
resident  of  the  United  States  since  about  1918,  married  to  an 
American  woman.  He  is  the  only  one  anyone  could  possibly 
be  referring  to.  This  gentleman  is  not  in  the  Indian  Service 
at  all,  but  in  the  SoU  Conservation  Service  of  the  Depart- 
ment of  Agriculture.  This  gentleman  is  endeavoring  to  give 
technical  education  as  it  applies  to  soil  conservation  and  not 
with  reference  to  Indian  organizations. 

Ifr.  BiTRDiCK,  page  1280,  entirely  misdescribes  the  self- 
government  feature  of  the  Indian  Reorganization  Act.  Now, 
get  this:  The  Indian  Bureau,  in  the  absence  of  the  act,  has 
the  right  to  dictate  tribal  organization  or  prohibit  it.  In 
other  words,  in  the  absence  of  this  act  they  can  dictate  to 
the  Indians,  but  with  this  act  they  cannot  dictate  anything. 
The  act  is  not  compulsory  on  the  Indians.  In  the  absence 
of  it  they  can  make  them  do  it,  and  with  the  act  they  cannot. 
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It  has  been  stated  that  the  Reorganization  Act  was  pri- 
marily for  the  benefit  of  the  Indians.  Of  course,  it  was  for 
the  benefit  of  the  liidians.  Why  should  we  not  legislate  for 
the  benefit  of  the  Indians?  Tliey  have  a  right  to  the  same 
decent  service  from  the  Congress  of  the  United  States  as 
anybody  else.  We  •  legislate  for  the  benefit  of  the  other 
people  of  the  United  States.  We  should  legislate  for  the 
Indians  in  order  to  make  them  self-supporting,  good  citizens. 
and  healthy,  so  they  can  live  on  their  reservations,  where 
they  will  not  be  a  burden  on  the  other  people  of  the  United 
States.  Take  the  agricultural  loan  system.  T^iat  was  devised 
so  that  they  can  maike  their  lands  productive,  so  that  they 
can  keep  their  soil  fertile  and  conserve  it.  This  is  the  reason 
for  the  Indian  Reorganization  Act.  It  enables  them  to  op- 
erate their  own  reservation  lands  and  not  be  exploited  by 
white  men  on  the  outside. 
MAJoarrr  or  emplotees  tbacbers,  doctors,  nttbsbb,  and  workjbs 


As  I  previously  stated,  a  large  majority  of  these  Indian 
Bureau  employees  are  school  teachers,  who  are  giving  as  good 
service  as  is  given  in  the  elementary  schools  of  the  United 
States.  They  are  school  teachers — they  are  not  bureaucrats — 
and  I  get  so  tired  htarlng  about  bureaucrats.  The  doctors 
and  nurses  who  are  Serving  the  Indians  are  not  bureaucrats. 
Whenever  a  Memt)er  has  not  anything  else  to  say  he  picks  on 
the  word  "bureaucrat."  It  Is  like  a  second  lieutenant  in  the 
United  States  Army.  jWhen  they  cannot  think  of  anyone  else 
to  bawl  out  they  heller.  "What  the  'hell'  is  the  matter. 
You  have  the  butt  of  your  gun  left." 

Mr.  Chairman,  we  siiould  go  into  this  matter  In  a  scientific 
way. 

Mr.  BURDICK.    Will  the  gentleman  yield? 

Mr.  MAVERICK.  I  \  yield  to  the  gentleman  from  North 
Dakota. 

Mr.  BURDICK.  Doei  the  gentleman  imderstand  that  the 
Indian  Reorganization  Act,  placing  authority  In  an  Indian 
committee  to  handle  the  business  of  the  community,  is  not 
subject  to  the  ccmtrol  of  the  Bureau? 

Mr.  MAVERICK.  Yes;  if  they  accept  it  voluntarily.  They 
accept  the  superintendence  of  the  Bureau;  but  In  the  ab- 
sence of  the  act  it  is  jcompulsory.  They  can  make  the 
Indians  do  whatever  thef  want  them  to  do.  If  the  Indians 
accept  the  act.  they  hav^  certain  Joint  responsiblllUes,  as  I 
understand  the  matter. 

Mr.  BURDICK.  Perhips  I  did  not  make  myself  clear. 
We  will  suppose  they  have  the  Indian  organization  set  up, 
the  community  being  cqntroUed  by  representatives  elected 
by  the  Indians,  creating  Indian  self-government.  My  ques- 
tion is,  after  the  organization  is  set  up,  can  the  Indian 
Bureau  discharge  the  committee  at  their,  the  Bureau's.  wUl? 

Mr.  MAVERICK.     Thdy  cannot, 

Mr.  BURDICBL  The  Commissioner  says  they  can.  and  I 
think  so,  too. 

INDIAN  REORCJANIZATION  ACT  EXPLAINED 

Mr.  MAVERICK.  Thfe  Indian  Reorganization  Act  was 
passed  in  June  1934.  and  was  submitted  to  all  the  tribes  ex- 
cept in  Oklahoma,  which  was  excepted  by  the  act.  The  act 
provided  that  the  tribes  ihould  vote  to  accept  or  to  reject  It. 
One  hundred  and  seveiiy-six  tribes  accepted  the  act  and 
are  now  living  under  it.  '  I  will  briefly  explain,  In  answer  to 
the  gentleman  from  North  Dakota,  that  one  part  of  the  act, 
deals  with  Indian  local  self-government.  When  a  tribe  that 
has  accepted  the  act  is  ready  to  organize  under  it.  a  con- 
stitution and  bylaws  are  adopted  by  a  majority  vote  of  the 
adult  members  of  the  tiiibe  and  approved  by  the  Secretary 
of  the  Interior.  Thereafter  imder  the  terms  oi  the  act  no 
executive  official,  not  evien  the  President,  has  power  to  re- 
scind or  even  amend  the  constitution  except  through  a 
majority  vote  of  the  tribe  Itself.  The  committee  or  govern- 
ing body  of  the  tribe,  \inder  Its  constitution,  is  elected  by 
the  tribe  and  Is  subject  <!o  removal  by  the  tribe  alone.  Con- 
siderable powers  are  giv6n  to  the  organized  tribe  by  the  act. 
and  in  addition,  I  am  informed,  the  Interior  Department  in 
the  constitutions  surrenders  to  the  tribes  various  additional 
authority  which  under  ebdstlng  law  can  be  delegated  by  the 
administratkKi  to  the  trflMa. 
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After  a  tribe  has  orgBiifasBd  under  the  act  it  ttien  cani  go 
further  and  make  itself  into  a  chartered  ctMporation  with 
still  broader  poweis  tor  action  In  the  basinesB  field. 

I  find  on  pace  737  of  the  printed  heartngs  on  this  apgro- 
priation  bill  a  complete  statement  as  to  the  actions  by  tribes 
in  accepting  or  rejecting  the  act  and  In  organizing  or  pro- 
ceeding to  organize  under  it.  These  printed  hearings  conljain 
in  full  a  sample  tribal  constitution  already  adopted  b|r  a 
tribe,  confirmed  by  the  Secretary  of  the  Interior,  and  miwie 
effective.  It  is  the  constitution  of  the  Flathead  Trit«  of 
Montana,  and  I  refer  Members  of  the  House  to  this  precise 
and  elaborate  document. 

The  Indian  Reorganization  Act  contains  a  great  deal  more 
than  the  self-government  features.  Tlie  fundamental  pur- 
pose of  the  act  is  to  stop  the  further  wastage  and  pilfering 
of  the  Indian  properties.  The  act  repeals  the  ruinous  $nd 
infamous  Allotm«it  Act  <rf  1887  f(M-  all  those  tribes  that  h^ve 
voted  to  come  under  the  new  law.  Through  the  Allotment 
Act  the  Indians  of  the  United  States  have  been  deprived  of 
no  less  than  90,000.000  acres  of  their  best  land  in  the  past:  49 
years.  Over  a  hundred  thousand  of  the  Tn<iipj>,s  have  bfen 
made  totally  landless  and  homeless  and  have  been  cast  into 
utter  poverty  through  the  Allotment  Act.  That  act  is  re- 
pealed by  the  Reorganization  Act,  and  the  act  further  rec^- 
nizes  that  it  is  a  matter  of  good  business,  as  well  as  good  con- 
science, for  the  Government  to  restore  to  these  landless 
Indians  enough  farm  and  grazing  land  so  that  they  can  make 
a  bving  through  their  own  efforts.  In  addition,  the  act  \aus 
set  up  a  farm -credit  system  for  Indians,  because  without 
credit,  heretofore  denied  them,  obviously  the  Indians  caniiot 
stock  their  land  and  farm  it.  F\irther  the  act  iwovides  edu- 
cational loans  to  enable  Indians  to  go  ahead  and  equip  thejn- 
selves  for  agricxilture  and  for  the  professions  through  attei^- 
Ing  colleges  and  vocational  and  professional  schools. 

TRX    NSW    POLICT    OOMFAUED    WITH    THK    OLS 

In  sum,  the  Indian  Reorganization  Act  has  reversed 
historic  policy  of  our  Government  toward  Indians.  That  his- 
toric policy  was  the  Indian  property  must  pass  to  whites ;  Ubat 
Indian  organization  must  be  repressed  or  prevented;  tliat 
Indian  family  life  must  be  dismembered  through  land  allot- 
ment and  through  compulsory  confinement  of  Indian  childten 
In  institutions  remote  from  their  homes.  The  historic  poUcy 
has  taken  it  for  granted  and  has  decreed  that  the  Indians, as 
a  race  must  die.  The  new  policy,  which  is  embodied  in  the 
Indian  Reorganization  Act,  seeks  exactly  the  opposite  results. 
The  new  policy  says  that  Indian  property  shall  not  pass  to 
whites;  that  Indian  organizations  must  be  encouraged  apd 
assisted;  that  Indian  family  life  must  be  respected  a>id 
strengthMied;  and  that  the  Indian  as  a  race  must  not  die  but 
shall  be  allowed  to  live  and  to  increase. 

Many  interests  have  been  antagonized  by  the  Reorganisa- 
tion Act  and  by  the  administration  which  is  faithfully  ap- 
pljring  that  act.    Tliese  include  those  interests  which  have 
been  confidently  expecting  to  gain  possession  of  the  remaih- 
ing  Indian  lands  and  trust  funds.    They  include  caUle  in- 
terests and  sheep-grazing  interests  which  until  now  haVe 
been  occupying  many  millions  of  acres  of  Indian  land  a^d 
^  which  are  being  displaced  in  order  that  the  Indians  miy 
run  their  o\fc-n  stock  on  their  own  lands  and  not  be  en- 
croached upon  by  exploiting  white  trespassers.    They  incluie 
•timber  companies  which  are  outraged  by  the  policy  thut 
Indians  shall  be  encouraged  to  log  and  mill  their  own  timber 
instead  of  selling  the  stumpage  to  whites.    And  they  Include 
elements  of  the  population  of  these  United  States  who  bt- 
lie%'e  that  Indians  are  incurably  inferior  and  that  they  ca4i-  ' 
not  make  use  of  opportunity  and  are  too  worthless  even  to 
be  entitled  to  the  rights  guaranteed  under  the  Constitutiota. 
These  elements  have  attacked  the  Indian  Reorganizati<^n 
Act  since  the  day  it  became  law,  and  their  campaign  h|is 
climaxed  in  the  vote  of  this  House,  which  If  it  stands  un- 
changed will  paralyze  the  Government's  guardianship  acUy- 
Ity  in  behalf  of  Indians  and  demoralize  the  educational  and 
medical  services  being  rendered  Indians  by  the  Government. 

IXhTlMOKT    or  OOMICISSIONXR  COLUXM, 

Mr.  Chairman.  I  have  read  with  some  care  the  printed 
testimony  of  Commissioner  Collier  given  before   the  sul*- 


committee  of  the  committee  of  this  House  dealing  with  Inte- 
rior Department  appropriations.  That  testimony  is  lenfrthy, 
aixl  I  cannot  in  my  brief  time  today  summarize  it.  The 
testimony  is  supported  by  numerous  statistical  tabulations. 
It  reveals  the  striking  fact  that  the  Washington  office  of 
the  Indian  Service,  with  manpower  severely  cut  since  19^2,  is 
carrying  a  load  of  work  three  times  multiplied  since  j.932. 
This  testimony  fully  develops  and  supports  the  Indian  ;x)li- 
cies  of  this  administration.  It  shows  the  all  but  unbelievable 
poverty  of  the  great  majority  of  the  Indians,  and  it  siiows 
that  this  poverty  is  the  direct  and  the  recent  result  of  Ltiose 
earlier  policies  which  were  superseded  by  the  Indian  Reor- 
ganization Act. 

The  testimony  shows  what  measures  are  now  under  way  to 
revest  the  landless  Indians  with  land,  to  organize  them  for 
self-help  on  their  lands,  and  to  extend  to  them  with  genuine 
effectiveness  the  privileges  of  American  citizenship  wtiich 
have  been  denied  them  until  now.  I  find  in  these  hearings 
and  in  the  annual  report  of  the  Commissioner  a  detailed  and 
highly  interesting  description  of  those  new  Government  day 
schools  for  Indians  in  Oklahoma,  in  New  Mexico,  in  Arizona, 
and  in  South  Dakota,  which  are  crowded  all  day  with  Inulian 
children  and  every  evening  with  grown  Indian  men  and 
women,  and  which  are  giving  to  the  Indians  a  knowledge  of 
the  English  language  arxi  a  mastery  of  the  practical  maiters 
of  soil,  grass,  animal  husbandry,  hygiene,  and  trade,  upon 
which  their  success  in  life  depends.  This  same  testimony 
reveals  the  grave  situation  which  as  yet  prevails  in  Indian 
health — a  death  rate  twice  that  of  the  white  population,  a 
tuberculous  death  rate  eight  times  that  of  the  whites,  and 
more  than  30.000  Indians  suffering  from  infectious  and  blind- 
ing trachoma.  If  we  have  any  humanity,  we  will  protect  the 
Indians,  and  if  we  have  any  sense  at  all  we  will  protect  our- 
selves from  devastating  expansion  of  disease  and  epidemics 
among  the  rest  of  the  population  of  the  United  States.  And 
the  testimony  describes  with  fulness  the  medical  and  health 
drive  which  the  Government  is  now  conducting  to  meet  the 
unfair  and  miserable  conditions.  I  wish  that  Members  of 
this  body  would  take  the  time  to  read  Commissioner  Collier's  . 
testimony.  I  venture  to  say  that  none  who  do  read  it  will 
join  with  those  seeking  to  destroy  the  Indian  Service  and 
thus  to  destroy  the  Indians. 

The  yesterday's  vote  in  the  House  struck  at  the  District  of 
Columbia  pay  roll  of  the  Indian  Service.  Necessarily  the 
guardianship  of  Indian  properties  centers  at  Washington. 
The  direction  not  only  of  property  operations  but  of  health, 
schooling,  forestry,  irrigation,  agricultural  extension,  and  the 
relief  of  Indian  distress  is  all  covered  within  the  District  of 
Columbia  pay  roll.  The  blow  struck  at  the  District  of  Colimi- 
bia  pay  roll  has  been  designed  to  impair  and  even  destroy  the 
entire  Federal  guardianship  over  Indian  property  and  those 
activities  of  assistance  and  upbuilding  upon  which  the  entire 
hope  of  the  Indian  race  is  now  dependent. 

[Here  the  gavel  fell.] 

Mf.  MAVERICK.  Mr.  Chairman,  T  ask  unanimous  con- 
sent for  the  reconsideration  of  the  McOroarty  amendment 
at  this  time. 

Mr.  BLANTON.     The  gentleman  cannot  do  that. 

Mr.  MAVERICK.  Yes.  I  am  asking  unanimous  ccmsent. 
If  there  is  any  objection,  that  is  another  matter. 

Mr.  BLANTON.  We  will  attend  to  that  McGroarty  amend- 
ment through  a  vote  of  the  House  later. 

Mr.  MAVERICK.  Mr.  Chairman,  I  make  the  unanimous- 
consent  request.  If  anyone  wants  to  object,  he  may  do  so. 
I  ask  unanimous  consent  for  the  immediate  reconsideration 
of  the  McGroarty  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  BLANTON.  Mr.  Chairman,  I  object  because  of  its 
importance.  When  this  Committee  of  the  Whole  reports 
this  bill  to  the  House  we  are  entitled  to  a  separate  vote  on 
the  McGroarty  amendment,  and  we  then  want  to  have  the 
vote  by  yeas  and  nays  to  see  just  how  many  Members  will 
vote  for  the  McGroarty  amendment  on  the  roll  call.  If  we 
reconsider  it  in  this  Committee  of  the  Whole  we  would  have 
no  way  of  getting  the  vote  on  It  by  yeas  and  nays.    I  object. 
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Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  move  that  all 
debate  on  this  section  and  all  amendments  thereto  close  in 
10  minutes. 

Mr.  BLANTON.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro-forma  amendment. 

Mr.  Chairman,  I  think  we  ought  to  have  a  decisive  vote 
on  this  McGroarty  amendment,  which  is  known  as  the  Taber 
amendment,  when  we  get  back  in  the  House.  There  were 
only  57  Members  of  the  House  present  when  the  McGroarty 
amendment  was  voted  on,  and  here  Is  the  amendment: 

Amendment  offered  by  Mr.  McGeoabtt:  Strike  out  "»493,770" 
and  Insert  In  lieu  thereof  "$25,000." 

In  other  words,  this  McGroarty  amendment,  If  we  do  not 
vote  it  down  in  the  House  and  kill  it,  will  take  away  from 
the  administration  of  Indian  affairs  in  the  United  States 
$468,770  and  leave  for  administration  only  a  small  sum  that 
will  be  wasted.  I  quote  from  the  speech  of  our  friend  the 
gentleman  from  California  [Mr.  McGhoartyI: 

If  I  could,  I  wo\ild  deny  aU  theee  appropriations  to  the  Indian 
Bureau.  It  is  an  infamous  thing.  It  has  blackened  the  history 
of  this  Republic  with  its  dirty  fingers  for  100  years.  If  we  could 
abolish  the  thing — 

And  so  forth. 

Then  the  gentleman  from  California  [Mr.  McGroarty] 
winds  up  by  saying.  "They  ought  not  to  have  a  cent."  I  do 
not  think  that  he  expressed  the  sentiment  of  the  membership 
of  this  House.  I  quote  from  the  Record  the  result  of  the 
vote  on  the  McGroarty  amendment: 

The  question  wtis  taken;  and  on  a  division  (demanded  by  Mr.. 
McGhoaett)  there  were  36  ayes  and  21  noes. 

Only  57  Members  voted.  Thirty-five  Members  voted  with 
Mr.  McGroarty  to  deprive  the  Government  of  needed  ad- 
ministration expense  to  care  for  our  Indians. 

Is  this  the  sentiment  of  this  House — that  you  should  rob 
the  administration  of  needed  expense  to  care  for  Indians, 
and  prevent  the  Indian — the  original  American  citizen — from 
having  fair  treatment  at  the  hands  of  this  Government? 

Mr.  DONDERO.    They  are  wards  of  the  Government. 

Mr.  BLArnX)N.  Of  course,  they  are  wards  of  the  Govern- 
ment. There  are  lots  of  them  aged  men  and  women.  Many 
are  feeble  and  decrepit.  There  are  lots  of  them  over  60 
years  of  age.  There  are  lots  of  them  70  and  80  and  even  90 
years  old,  aged  and  decrepit,  in  bad  health,  and  they  need 
looking  after  and  they  need  the  protection  of  the  strong  arm 
of  this  Government  around  them  to  keep  them  from  being 
robbed  and  pillaged. 

Has  caring  for  and  looking  after  them  been  a  disgrace  for 
a  hundred  years?  I  know  the  Indians  have  been  robbed? 
but  it  has  been  the  strong  arm  of  the  Government  that  has 
kept  them  from  being  robbed  more  than  they  have  been. 

Mr.  MAPES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.     I  yield  for  a  friendly  question. 

Mr.  MAPES.  The  gentleman  asked  if  the  McGroarty 
amendment  represented  the  sentiment  of  the  House.  Of 
course,  the  McGroarty  amendment  Is  extreme 

Mr.  BLANTON.  The  gentleman  can  get  his  own  time.  I 
am  sorry  I  cannot  jrield.  Is  the  gentleman  from  Michigan 
In  favor  of  taking  $468,770  away  from  Indian  administration? 

Mr.  MAPES.  Will  the  gentlwnan  give  me  just  a  moment 
to  answer  the  question? 

Mr.  BLANTON.  Is  the  gentleman  In  favor  of  that? 
Answer  "yes"  or  "no." 

Mr.  MAPES.  Will  the  gentleman  yield  to  me  to  answer 
his  question? 

Mr.  BLANTON.  If  the  gentleman  cannot  answer  that 
queii-von  "yes"  or  "no",  I  do  not  s^eld. 

Mr.  MAPES.  I  would  like  to  answer  the  gentleman's 
question. 

Mr.  BLANTON.  I  am  sorry,  but  I  will  not  3deld  further, 
except  for  a  "yes"  or  "no"  answer.  I  may  say  to  the  g«itle- 
man  from  Michigan  we  are  going  to  have  a  sepcu-ate  vote  on 
this  McGrotu-ty  amendment  in  the  House  under  the  rule,  and 
we  are  going  to  demand  a  roll  call  with  the  yeas  and  nays. 
We  are  entitled  to  it,  and  I  will  guarantee  you  that  my  good 
friend  from  Michigan  [Mr.  Mapes],  who  is  a  Republican 
straw  boss  in  this  House,  will  never  vote  for  this  McGroarty 


amendment.  He  win  voU  against  it,  and  I  do  not  think 
there  will  be  many  over  30 -votes  in  the  House  in  favor  of  this 
McGroarty  amendment  when  we  ask  the  membership  to  walk 
up  and  put  their  John  Hancocks  on  the  dotted  line.  Why,  It 
is  a  ridiculous  amendment i  and  I  think  the  House  will  attend 
to  It  properly  when  the  time  comes. 

Since  the  McGroarty  amendment  was  adopted  as  a  sub- 
stitute for  the  Taber  amendment,  it  is  now  known  as  the 
Taber  amendment,  so  wheb  in  the  House  we  call  for  a  sepa- 
rate vote  on  the  Taber  amendment,  it  will  be  the  McGroarty 
emiendment  upon  which  t^e  vote  will  be  taken. 

[Here  the  gavel  fell.] 

Mr.  RICH.  Mr.  Chairm$ii.  I  simply  want  to  make  a  state- 
ment to  my  colleague  tjbe  gentleman  from  Texas  [Mr. 
Maverick]. 

Yesterday,  when  I  ask^  the  gentleman  from  Michigan 
[Mr.  Hook],  "How  many  Of  Mr.  Collier's  relatives  and  family 
are  engaged  in  that  Bureau  and  drawing  down  big  sal- 
aries?"— if  I  for  any  reason  left  a  misapprehension  among 
the  membership  of  the  House,  or  if  I  did  anything  that  was 
wrong  to  Mr.  Collier,  I  humbly  beg  his  ipardon.  I  did  not 
have  any  intention  of  doing  him  imy  injury  or  harm,  but 
upon  investigation,  if  we  find  that  the  case  is  as  I  thought  it 
was,  then  I  shall  ask  the  gentleman  from  Texas  to  call  it  to 
his  attention. 

Mr.  MAVERICK.  I  haw  made  an  investigation.  Will  the 
gentleman  take  my  word  fbr  it? 

Mr.  RICH.  If  the  gentleman  has  made  such  an  investiga- 
tion, then  I  apologize  to  Mr.  Collier. 

Mr.  MAVERICK.  I  thaiik  the  gentleman  very  much.  Now 
everjrthing  is  fine;  the  record  is  straight. 

Mr.  RICH.  I  certainly;  do  not  want  to  criticize  anybody 
unjustly. 

The  Clerk  read  to  line  14  on  page  48  of  the  bill. 

Mr.  DIMOND.  Mr.  Chairman,  I  offer  the  following 
amendment. 

The  Clerk  read  as  follo^: 

Page  48,  between  lines  13  ind  14.  insert  a  separate  paragraph,  aa 
follows: 

•'For  relief  of  destitution  'of  the  Eskimos,  Indians.  Aleuts,  and 
other  natives  of  Alaska,  to  lie  expended  under  the  direction  of  the 
Secretary  of  the  Interior,  •^,000." 

Mr.  DIMOND.  Mr.  Ch«dmian,  I  am  Impelled  to  offer  this 
amendment  on  accoxmt  o|  the  grave  condition  of  the  natives 
of  Alaska.  Examination  bf  the  bill  will  show  that  it  carries 
no  direct  item  for  reUef  apiong  the  natives  of  that  Territory. 
During  the  past  several  years  small  amounts  of  emergency 
appropriations  have  been  ^dlotted  to  them,  and  I  am  informed 
that  the  language  appeartog  on  page  47  at  line  17  with  refer- 
ence to  support  and  education  of  the  Eskimos,  Indians,  and 
Aleuts  would  enable  the  Department  to  set  aside  small 
amounts  from  this  appropriation  to  be  diverted  from  the 
item  for  supiriies;  that  the  word  "support"  has  been  deemed 
broad  enough  to  enable  the  Department  to  take  some  of  the 
money  appropriated  for  sullies  and  give  it  to  the  destitute 
Indians  in  form  of  supplies. 

But  I  know  from  my '  own  personal  knowledge  that  the 
amounts  that  may  be  set  aside  for  the  relief  of  these  poor 
Indians  has  been  sadly  lilsufficient. 

I  have  In  my  hand  h^re  a  list  of  some  of  the  destitute 
natives  of  Alaska,  manjt  of  them  children,  some  of  them 
adults,  eight  of  them  blin|i.  who  must  get  their  support  some- 
how from  some  appropriation  made  here  if  they  are  going  to 
Uve. 

•niere  seems  to  be  no  ;altematlve  for  it,  and  I  know  that 
not  sufficient  money  can'  be  diverted  from  the  appropriation 
contained  in  this  bill  for-  support  and  education  to  take  care 
of  these  peoi^e. 

One  thing,  perhaps  more  than  another,  which  lmi)elled 
me  to  propose  this  ameiidment  Is  the  terrible  case  that  is 
reported  in  the  newspaper  that  I  received  from  Alaska. 

It  is  the  case  of  a  bahjir  22  months  old  whose  mother  neg- 
lected httti  and  stayed  o»t  all  night,  and  when  the  neighbors 
discovered  the  child  in  the  mcn^iing  its  hands  were  frozen, 
and  the  report  says  that  his  legs  were  frozen  stiff  to  the  knee 
and  he  was  frostbitten  about  the  body.  It  is  a  terrible,  a 
tragic  case. 
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"Hie  sad  p€ut  of  it  is  that  apparently  not  very  much  am  be 
done  about  it,  because,  according  to  the  newspaper  article, 
the  marshal's  office — that  is,  the  United  States  marshal-^was 
reluctant  to  take  action  against  the  mother  because,  under 
the  present  appropriation,  there  are  no  funds  availably  for 
the  care  of  the  child  if  taken  away  from  the  mother. 

What  a  picture  this  presents!  A  child  of  22  months  fr^izen. 
and  no  funds  available  for  its  care.  The  article  further  re- 
lates that  the  full- blood  Indian  grandmother  of  the  baby  is 
bedridden  and  helpless.  But  evidently  the  Indian  Office,  with 
the  best  will  in  the  world,  can  do  nothing  because  there  i$  not 
at  hand  any  money  that  can  be  used  for  that  purpose.  This 
shows  a  condition  that  ought  not  be  permitted  to  exist  |my- 
where,  least  of  all  among  the  descendants  of  the  original 
inhabitants  of  the  country. 

May  I  rrfcr  once  more  to  the  list  which  I  have  here  o|  the 
destitute  natives  in  Alaska,  who  need  relief  right  now,  and 
who  will  need  it,  if  they  live,  all  through  the  fiscal  year  1937. 
This  list  was  prepared  by  the  local  office  in  Alaska  of  the 
Bureau  of  Indian  Affairs.  It  is  a  depressing  document,  It 
lists  by  name  these  orphan  children  who  will  receive  dis- 
tressingly inadequate  relief,  if  any,  unless  we  in  this  Congress 
provide  funds  for  their  food,  clothing,  and  shelter.  I  i|h%ii 
not  read  their  nances,  lest  in  future  years  they  may  consider 
that  it  shames  them,  though  it  is  never  shame  in  a  child  to  be 
an  orphan  and  helpless,  and  it  is  seldom  shame  in  an  old  {and 
helpless  person  to  be  in  that  condition.  The  list  contains 
more  than  100  children — children  ranging  in  age  from  qiere 
infants  to  14  years  of  age.  In  fact.  I  believe  there  is  oqe,  a 
firi,  who  is  16  years  of  age.  But  all  of  them  are  helple^  in 
this  fiercely  competitive  world.  We  have  the  choice  of  aiding 
them  adequately — and  that  alternative  choice  is  supported 
by  all  of  the  teachings  of  religion  and  humanity  and  sound 
morality — or  the  alternative  choice  of  leaving  them  to  tha  ill- 
fcHtune  that  is  all  but  certain  to  overtake  them.  I  do  mot 
wish  to  overstate  the  case,  but  it  would  be  difficult  to  over- 
state it.  And  I  quite  realize  that  at  this  time  the  nativefs  of 
Alaska  are  not  the  only  ones  who  suffer.  But  my  najtive 
friends  and  constituents  in  Alaska  are  so  terribly  helpless 
that  I  mast  in  conscience  urge  this  House  to  make  some 
proper  provision  for  their  relief. 

Not  only  are  there  children  named  in  this  list  who  rteed 
attention.  There  are  a  number  of  cripples.  And,  perhaps 
most  distressing  of  all,  eight  men  who  are  totally  blind.  S^me 
in  the  late  stages  of  tuberculosis  who  are  entirely  unabl*  to 
work.  This  document  constitutes  one  of  the  saddest  stories 
of  misery  and  helplessness  that  I  have  ever  seen.     Let  me 

cite  a  few  examples:  Mrs.  ,  10  small  children  and  2 

orphans  in  home.  Another  widow  has  two  small  childten. 
Another  three  little  children.  Seven  orphan  children  of 
another  family.  i 

Now,  it  may  be  said  that  we  should  apply  to  the  relief 
agencies  or  administrations.    We  have.     But  the  funds  Ire- 


ceived  are  always  Insufficient.  So  we  have  no  hope  thfre. 
May  I  point  out  to  the  Members  that  even  if  relief  futds 
should  by  some  miracle  be  adequate,  nothing  will  be  lost  to 
the  Federal  Treasury  by  adopting  this  amendment  whic|i  I 
have  proposed,  because  this  appropriation,  if  made,  will  t4ke 
that  much  burden  off  the  relief  administration,  "niere  ^nU 
be  no  duplication  smd  no  waste.  So  why  not  give  lis  this 
money  in  a  regiilar  appropriation  and  not  depend  ujxm  the 
remote  chance  that  somehow,  somewhere,  in  another  fund 
relief  can  be  obtained  for  Xtieee  helpless  people?  |^ 

The  condition  of  the  native  inhabitants  of  Alaska  is  aggra- 
vated by  one  source  of  distress  which  is  entirely  attributable 
to  the  white  man.  I  refer  to  the  dread  disease  of  tubcrculo$is. 
The  natives  of  Alaska  at  the  present  time.  I  am  told  by  my 
friend.  Dr.  Council,  the  Territorial  health  physician,  have 
about  12  times  the  number  aflttcted  with  this  terrible  disease 
as  compared  with  residents  of  Alaska  of  the  r;«"v^cifln  raice. 
In  other  words,  the  prevalence  of  tuberculosis  among  tjbe 
natives  is  12  times  as  great  as  among  the  white  people  of  tjhe 
Territory.  No  wonder  that  the  natives  need  relief.  We  know 
that  they  are  not  to  blame  for  that  condition,  for  tuberculo^ 
among  them  was  unknown  until  the  white  man  came. 

In  addition  to  the  cases  of  persons  in  desperate  need  of 
aid  which  is  contained  in  this  list,  I  recently  i*>ftrnM  ttiat 


since  the  list  was  made  up  in  Angoon,  Alaska,  a  native  village, 
approximately  40  deaths  of  adults  had  occurred,  most  of 
them  from  influenza.  I  learn  that  at  Kake,  Alaska,  a  boy, 
or  young  man.  of  24  years  of  age  is  supporting,  and  is  the 
only  support,  of  three  families.  At  Klawock,  Alaska,  the 
mother  of  eight  children  was  recently  drowned,  and  most  of 
these  children  are  minors. 

But  what  is  the  need  or  the  use  of  continuing  this  sad  tale 
of  distress  and  suffering?  Our  Indian  people  need  help,  and 
they  need  it  now  and  here.  What  is  the  use  of  waiting  until 
tomorrow  or  of  postponing  the  matter  or  of  waiting  until 
another  appropriation  is  made?  My  request  is  modest,  in- 
deed. I  believe  it  really  ought  to  be  four  or  five  times  as 
large  in  order  to  take  care  of  the  real  and  pressing  needs  of 
the  native  peoples  of  Alaska.  The  request  I  am  making  will 
be  adequately  and.  indeed,  overwhelmingly  supported  by  the 
records  of  the  Office  of  Indian  Affairs  in  Alaska.  I  am  sure 
that  the  records  of  the  Office  of  Indian  Affairs  in  Washington 
will  furnish  full  proof  of  every  assertion  I  have  made. 

Someone  may  say,  "Why  does  not  the  Territory  of  Alaska 
take  care  of  this?"  To  such  a  question  there  are  two  an- 
swers: One.  and  the  first  one.  is  that  the  United  States 
Government  is  the  trustee  for  the  Indians  and  it  is  the  pri- 
mary obligation  of  that  Government  to  take  care  of  them. 
The  second  answer  is  that  the  buvden  is  too  great  for  the 
Territory  to  sustain.  The  obligation  lies  in  this  Congress, 
and  there  is  no  escaping  that  obligation  as  a  question  of 
right  and  morals. 

I  must  not  pass  by  this  opportimity  to  pay  a  deserved 
tribute  and  express  my  gratitude  to  the  Subcommittee  on 
Appropriations  and  to  its  able  chairman.  Mr.  Taylor,  who 
have  considered  this  bill  and  who  gave  me  and  others  inter- 
ested a  full  and  ample  hearing;  and  it  is  only  the  tragic 
necessity  of  the  situation  that  impels  me  to  offer  an  amend- 
ment which  has  not  been  approved  by  the  committee.  But 
the  need  for  relief  of  suffering  hmnan  beings  takes  preced- 
ence of  all  legislative  formulas. 

Mr.  TAYLOR  of  Colorado.     Mr.  Chairman,  first,  no  esti- 
mate has  come  to  Congress  or  to  this  committee  for  this  item. 
If  it  were  proper,  it  should  have  been  first  presented  to  the 
Budget  and  sent  up  to  the  House  with  a  regiilar  estimate, 
the  same  as  the  rest  of  it.    If  we  open  up  this  biU  for  in- 
discriminate additions  to  it,  there  is  absolutely  no  limit  to  it. 
We  may  as  well  not  have  any  Budget.    We  desire  to  co- 
operate with  the  administration,  with  the  Interior  Depart- 
ment, and  with  the  Budget,  and  we  have  kept  out  practically 
all  of  the  amendments  or  provisions  which  we  thought  should 
not  come  in.    There  is  one  outstanding  and  main  exception 
which  we  have  made  by  a  grant  of  $30,000  which  did  not 
come  from  the  Budget  for  that  hospital  up  at  Point  Barrow, 
up  near  the  North  Pole.     The  Delegate  from  Alaska   [Mr! 
DiMOND]  came  before  the  committee  and  presented  that  to  us. 
He  did  not  present  this  relief  matter.    TTie  place  for  these 
people  to  go  to  get  relief  is  to  the  relief  fund.    There  is  no 
reason  why  the  Indians  of  Alaska  should  not  get  necessary 
relief  from  the  public  relief  fund  the  same  as  other  people 
throughout  the  United  States  are  doing.    The  people  of  the 
Matanuska  Valley  project  are  now  being  financed  from  relief 
funds,    "niat  is  the  source  from  which  the  Indians  of  Alaska 
should   obtain   this   money.     They   are   not   debarred   from 
getting  relief  if  they  are  entitled  to  it.    Neither  the  white 
people   nor   the   Indians    nor   the   Eskimos   of   Alaska    are 
debarred  from  relief. 

If  every  State  or  city  or  distressed  community  could  apply 
to  this  committee  for  additional  relief,  heaven  only  knows 
what  would  become  of  this  bill.  It  is  not  because  I  have  any 
unfriendly  feeling  or  objection  whatever  to  the  Indians  of 
Alaska  obtaining  all  the  relief  they  need.  I  have  been  up 
there  twice  and  have  visited  them  rather  extensively,  and 
I  feel  there  is  no  doubt  whatever  but  that  many  of  them 
need  relief.  But  there  is  a  proper  place  to  go  to  get  it,  and 
there  is  no  reason  why  a  portion  of  the  enormous  siuns  that 
we  have  appropriated  for  relief  should  not  be  allocated  to 
the  Alaska  Indians. 

Mr.  DiMOND  is  a  very  exceptionally  able  and  efficient  rep- 
resentative of  Alaska.    That  Territory  never  has  had--and  I 
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predict  it  never  will — a  better.  He  faithfully  works  for  those 
people  all  the  time,  and  we  have  extended  him  a  great  deal  of 
consideration  in  this  bill.  I  do  not  want  to  criticize  or  dis- 
cuss the  matter,  but  I  really  believe  the  people  of  Alaska, 
in  proportion  to  the  population,  are  given  more  considera- 
tion and  money  from  the  Federal  Treasury  than  any  other 
place  under  our  flag.  I  feel  it  is  unwarranted  to  insert  this 
appropriation  for  Alaska  at  this  time,  and  I  ask  that  the 
amendment  be  diss4>proved. 

Mr.  FUCH.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  the  subcommittee  presents  this  bill  for 
consideration.  I  cannot  help  thinking  that  when  a  sub- 
committee brings  a  bill  in  here  that  committee  has  given 
due  consideration  to  the  various  appropriations  in  the  bill. 
Members  of  Congress  come  in  here  and  ask  for  additional 
funds  for  things  that  pertain  to  their  particular  locality,  and 
I  do  not  refer  now  to  the  district  of  Alaska  any  more  than  I 
do  to  districts  of  other  Members  of  Congress.  Harry  Hop- 
kins has  at  his  disposal  millions  and  millions  of  dollars  under 
the  $4,880,000,000  rehef  program  that  was  put  through  Con- 
gress a  year  ago.  That  is  the  place  to  go  get  this  money  for 
relief,  because  those  fimds  are  available. 

Mr.  WHITE.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RICH.  Not  now.  The  thing  that  rings  through  my 
ears  is  the  statement  made  by  the  gentleman  from  Virginia 
[Mr.  Woodrum],  when  we  considered  the  appropriation  bill 
last  week.  He  said  the  Budget  estimates  are  one  thing  and 
what  Congress  appropriates  is  another.  I  think  that  is  one 
of  the  most  serious  things  that  we  have  to  consider  in  the 
House  of  Representatives.  The  various  bureaus  ask  for 
funds,  and  then  the  membership  of  the  House  come  in  and 
try  to  increase  those  amounts  for  this  thing  and  for  that 
thing,  "niere  is  nothing  more  serious  to  be  considered  in 
this  country  today  than  the  statement  that  is  issued  and 
comes  to  our  desks  every  day  from  the  Treasury  Department 
showing  the  mounting  national  debt.  We  are  building  our 
house  upon  sand,  and  more  sand  is  being  entrenched  under 
the  Treasury  every  day  by  this  Congress.  There  is  but  one 
thing  for  us  good,  conscientious  American  citizens  to  do, 
and  that  is  to  think  of  what  we  can  do  to  protect  the  Treas- 
ury of  the  United  States — protect  our  national  credit — and 
keep  us  from  going  into  bankruptcy. 

Mr.  FTTZPATRICK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  RICH.     Yes. 

Mr.  FTTZPATRICK.  Is  it  not  a  fact  that  the  Appropria- 
tions Committee  cuts  down  the  recommendation  of  the 
Budget  more  often  than  it  increases  it? 

Mr.  RICH.  I  think  probably  that  is  the  case,  and  the 
Budget  should  be  watched  by  each  individual  Member  of 
Congress.  It  is  your  responsibility  and  it  is  mine.  If  we 
are  going  to  permit  Members  of  Congress  to  come  in  here 
and  ask  for  something  for  each  particular  district  there  will 
be  no  end  to  our  appropriations.  When  the  gentleman  from 
Colorado  [Mr.  Taylor]  gets  up  here  and  asks  the  member- 
ship of  the  House  to  cut  a  lot  of  these  things  out,  he  is  doing 
his  duty,  and  we  should  support  him  in  keeping  appropria- 
tions to  the  minimum,  and  I  feel  that  I  am  doing  my  duty 
by  cooperating  and  trying  to  get  nearer  to  balancing  the 
Budget.  Read  the  Treasury  statement  of  January  28  and 
you  will  find  that  we  are  going  in  the  red  about  $400,000,000 
more  up  to  this  point  this  year  than  we  did  a  year  ago. 
I  think  it  is  appalling.  Where  are  you  going  to  get  the 
money?  We  have  not  any  business  sense  if  we  permit  it  to 
go  on.  I  hope  that  the  Members  of  the  House  of  Repre- 
sentatives will  not  permit  a  lot  of  these  proposals  to  come 
in  here  now  from  individual  Members  of  Congress,  because 
the  Treasury  cannot  stand  it.  I  yield  to  the  gentleman  from 
Idaho. 

Mr.  WHITE.  Is  the  appropriation  for  the  care  of  Indians 
the  only  item  in  this  $81,000,000  bill  that  the  gentleman 
from  Pennsylvania  objects  to? 

Mr.  RICH.  No.  I  object  to  many  other  items.  I  have 
been  consistent  in  voting  to  prohibit  ruthless  expenditures. 
We  need  more  Members  in  the  House  of  Representatives  to 


object  to  them:  every  Member  of  Congress  has  the  same 
responsibility.  We  must  have  less  expenditures  or  more 
taxes.  I  feel  sure  both  ivill  be  the  case.  Where  will  we  get 
the  money? 

The  CHAIRMAN.  Tt^  time  of  the  gentleman  from  Penn- 
sylvania [Mr.  Rich]  hast  expired. 

The  qiiestion  is  on  the  amendment  offered  by  the  gentle- 
man from  Alaska  I  Mr.  DmoNol. 

The  amendment  was  rejected. 

Mr.  SCOTT.    Mr.  Chairman,  I  offer  an  amendment. 

Mr.  TAYLOR  of  Coloriido.  Mr.  Chairman.  I  move  that  all 
debate  on  this  paragraipli  and  all  amendments  thereto  close 
in  10  minutes. 

The  motion  was  agreed  to. 

"nie  CHAIRMAN.  The  Clerk  will  report  the  amendment 
offered  by  the  gentleman  from  California. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Scott:  On  page  4S.  line  13,  after  the 
word  '•Interior",  add:  "Provided,  That  hereafter  no  part  at  any 
appropriation  tor  these  Iqdian  achools  shall  be  available  for  the 
salary  of  any  person  teachthg  or  advocating  the  legislative  program 
of  the  American  Liberty  League." 

Mr.  TAYLOR  of  Coloijado.  Mr.  Chairman,  I  make  a  point 
of  order  against  the  abiendment.  It  is  legislation  on  an 
appropriation  bill.  j 

Mr.  MAVERICK.  Mr..  Chairman,  I  should  like  to  be  heard 
on  the  point  of  order.     ; 

The  CHAIRMAN.  Does  the  gentleman  from  California 
[Mr.  Scott]  desire  to  b0  heard  on  the  point  of  order? 

Mr.  SCOTT.  Briefly;  Mr.  Chairman.  May  I  call  atten- 
tion to  a  provision  c(xitained  in  the  District  of  Columbia 
appropriation  bill  for  la^t  year  from  which  I  copied  this  par- 
ticular amendment?  The  wording  is  exactly  the  same.  It 
is  in  the  District  of  C^limibia  appropriation  bill  with  this 
exception:  The  provision  in  the  District  of  Columbia  appro- 
priation bill  is — 

Provided.  That  hereafter  no  part  of  any  appropriation  for  the 
public  schools  shall  be  available  for  the  payment  of  the  salary 
of  any  person  teaching  or-  advocating — 

Up  to  that  point  my  jamendment  is  exactly  the  same.  In 
the  District  bill  it  sasrs;  "communism",  and  my  amendment 
reads  "the  American  Liberty  League." 

I  am  simply  trying  to:  protect  the  Indian  students  from  the 
teaching  of  the  principlies  of  the  American  Liberty  League  in 
the  same  manner  as  students  In  the  District  are  protected 
from  the  teaching  of  the  subject  of  communism. 

Mr.  TAYLOR  of  Coldrado.  Mr.  Chairman,  simply  because 
nobody  made  a  point  of  order  against  it.  That  does  not 
make  it  in  order.  It  was  not  in  order  at  that  time  if  anybody 
had  made  a  point  of  order  againi>t  it,  but  no  one  did.  I 
make  the  point  of  ordpr  now  that  this  proposed  matter  is 
legislation,  and  very  im|>roper  legislation,  upon  an  appropria- 
tion bill.  j 

Mr.  MAVERICK.  Mi*.  Chairman,  I  should  like  to  be  heard 
for  1  minute  on  the  lioint  of  order.  The  Communists  are 
supposed  to  be  tnring  to  overthrow  the  Government  of  the 
United  States.  The  Liberty  League  got  out  a  pamphlet  in 
which  they  compared  the  President  of  the  United  States  tc 
King  George  m  in  various  and  sundry  ways,  which  action 
on  the  part  of  King  George  led  to  the  Revolution. 

This  is  known  as  Document  No.  75,  issued  by  the  American 
Liberty  League  Noven^ber  1935.  It  has  a  very  nice  title. 
"EconOTnic  Planning— Mistaken  But  Not  New."  Then  it  says 
It  is  a — 

Discussion  of  similarity  between  the  New  Deal  and  the  medi- 
eval mercantilist  systen^  which  reached  its  climax  under  King 
George  III  and  precipitated  the  American  Revolution. 

The  pami^ilet  sajrs: 

The  very  thing  that  carxised  the  American  Revolution  is  what  Is 
talcing  place  today.  The  present  course  of  our  Government  is  not 
new.  It  Is  history  repeating  itself.  The  things  that  oppress  to- 
day— arbitrary  economic  planning  and  excessive  taxes — helped  to 
cause  our  Revolutionary  I  War. 

It  also  says:  I 

In  one  of  its  most  Unportant  aspects,  the  Revolution  was  a 
deadly  blew  aimed  at  the!  <^d  S3rstem  of  trade  restrictions. 
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Throughout  insidknis  statements  are  made  ccanparin^i  the 
President  and  King  George  III.  and  under  the  proposed  mili- 
tary disaffection  bill  and  the  Kramer  bill  this  would  put  the 
Liberty  Leaguers  in  jail — which,  of  course,  would  grieve  Hie — 
for  all  their  suggestions  really  advocate,  indirectly,  the  over- 
throw of  the  Government  of  the  United  States  as  we  OfVer- 
threw  the  British  Government  under  the  King;  It  further 
suggesting,  covertly  and  indirectly,  the  same  treatmenti  for 
Roosevelt  that  we  gave  King  George  in. 

Now.  Mr.  Chairman,  as  jrou  know,  I  am  an  advocate  of 
the  widest  type  of  freedom  of  speech.  I  believe  there  sh<)uld 
be  no  limit.  But  the  District  bill  prevents  the  teachin|  of 
communism — whatever  that  means — but  upon  very  wide  and 
diverse  theories  of  its  proponents,  and  if  we  prerent  any 
kind  of  teaching,  let  us  also  prevent  teaching  of  the  Liberty 
Leaguers.  Of  course,  I  do  not  oppose  the  Liberty  League 
teaching  anything;  they  should  have  unlimited  rights;  but 
I  maintain  it  is  just  as  much  in  order  to  gag  the  Liberty 
League  as  the  Socialists,  Democrats.  Republicans,  or  some 
theosophlcal  society.  Limitations  on  teaming,  persecution 
of  teachers,  are  just  methods  of  harassing  honest  people. 
So  really  we  should  not  prevent  learning  at  all.  but  we  should 
be  fair  to  all  alike,  and  this  amendment  is  just  as  germane 
and  relevant  as  the  one  which  Mr.  Scott,  the  gentleman 
from  California,  describes.  Of  course,  Mr.  Scott,  as  well  as 
^  most  of  us.  opposes  any  curb  on  learning,  but  this  is  a  gpod 
example  of  the  difference  between  a  shoe  on  cme  foot  aiW  a 
shoe  on  another — a  red  shoe  or  a  purple  shoe. 

Mr.  MARCANTONIO.  Mr.  Chairman,  I  ask  to  be  h^d 
on  the  point  of  order.  j 

I  submit  that  the  amendment  is  In  order  because  It  1$  In 
the  form  of  a  negative  limitation.  We  have  a  right  to  eitlher 
appropriate  or  not  appropriate  for  certain  purposes.  We 
are  simply  limiting  the  scope  of  the  approjMlation.  It  ia  by 
no  means  leglslaticm.  It  is  simply  m  the  nature  of  a  nqga- 
tlve  limitation,  and  there  are  many  precedents  to  substan- 
tiate the  jM-opriety  of  the  amendment. 

Mr.  BLANTON.  Mr.  Chairman,  the  two  cases  mentioned 
by  the  gentleman  from  California  [Mr.  Scott]  are  not 
analogous.  The  amendment  that  related  to  keeping  com- 
munism out  of  Washington  schools  was  legislation,  and  for 
that  reason  it  had  to  be  brought  to  the  floor  of  the  House 
and  reported  to  this  House,  and  the  House  had  to  vote  upon 
it.  It  was  reported  to  the  House  because  it  was  legislation, 
and  the  House  did  vote  upon  it.  For  the  same  reason,  be- 
cause it  was  legislation,  that  amendment  had  to  go  to  the 
Senate,  and  it  was  reported  to  the  Senate  by  Senator  TnoUAs, 
and  the  Senate  voted  on  it  because  it  was  legislation,  the 
amendment  now  before  the  House  with  the  word  "hereafter" 
In  it  is  clearly  legislation  and  subject  to  the  potot  of  order. 

Mr.  ZIONCHECK.  Mr.  Chairman.  I  ask  for  recognition 
on  the  point  of  order.  The  only  reason  that  this  Is  per- 
manent legislation  is  because  th?  word  "hereafter"  Is  in  the 
amendment.  If  the  word  "hereafter"  Is  deleted.  It  will  be 
a  limitation  and  in  order. 

The  CHAIRMAN  (Mr.  DO0CHTOH).  Tlie  Chair  is  ready  1  to 
rule.  The  word  "hereafter"  in  the  amendment  makes  tihe 
provision  permanent  legislation.  Permanent  legislation  on 
an  appropriation  bill  would  not  be  in  order,  "nie  language 
of  the  amendment  here  offered  not  only  applies  to  the  ap- 
I»opriations  of  this  bill  but  it  would  apply  to  subsequ^t 
appropriations.  Therefore,  the  amendment  contains  legis- 
lation;  and  the  point  of  order  is  sustained. 

Mr.  SCOTT.  Mr.  Chairman,  I  offer  a  further  amexid- 
ment.  ^^ 

The  Clerk  read  as  follows:  i 

Amendment  offered  by  Mr.  Scorr:  On  page  48,  line  13,  after 
the  word  -Interior",  add:  "Provided.  That  no  part  of  this  appro- 
priation for  Indian  schools  shall  be  available  for  the  salary  ofamy 
person  teaching  or  advocating  the  legislative  program  of  the  Amfa-- 
Ican  Liberty  League  as  set  forth  in  Bulletin  No.  83  of  the  leagr^." 

Mr.  SCOTT.     Mr.  Chairman 

Mr.  YOLTiG.     Will  the  genUeman  yield  for  a  questloh> 
Mr.  SCOTT.     I  yield. 

Mr.  YOUNG.  Does  not  the  gentleman  agree  with  me 
that    the    only    difference    between    the    Am«^r«^n    LibeDty 


League  and  the  Communists  is  that  Communists  seek  to 
divide  all,  and  the  American  Liberty  League  seeks  to  take 
all?     [Laughter.] 

Mr.  SCOTT.  I  think  the  gentleman's  point  is  well  taken. 
He  is  to  be  congratulated  on  his  discernment. 

Mr.  Chairman,  on  yesterday  my  colleague  from  Califor- 
nia, Mr.  McGroarty,  sought  to  protect  the  Indians  from 
the  Bureau  of  Indian  Affairs.  I  have  no  intention  of  in- 
truding in  that  scrap.  Today  I  am  merely  making  an  at- 
tempt to  protect  the  same  Indians  from  the  dissemination 
of  vicious  and  subversive  propaganda  that  is  being  put  out 
by  the  American  Liberty  League.     [Laughter.] 

Mr.  MAVERICK.     Will  the  gentleman  yield? 

Mr.  SCOTT.     I  yield. 

Mr.  MAVERICK.  I  rise  as  the  champion  of  the  freedom 
of  speech  in  defense  of  the  Liberty  League.  [Laughter.] 
Does  the  gentleman  mean  to  tell  me  he  mtends  to  deny  the 
pure  doctrines  of  James  M.  Beck  and  his  pal,  Newton  Baker, 
who  received  $50,000  to  decide  the  T.  V.  A.  before  it  came 
Into  court,  and  further  the  work  of  other  impeccable  and  seK- 
righteous  citizens  for  the  Du  Fonts  and  the  holding  com- 
panies from  being  taught  our  Indian  children? 

"SrXTT  GRAND"  SHOTJSE,  CONCISSION  COMlTCrjnSTS,  MOSCOW  TOBIES,  AJfO 

BIG    BUStNKBS    SOVIZTS 

Does  the  gentleman  mean  that  he  would  prevent  the  gen- 
eral doctrine  of  Mr.  Shouse — "Sixty  Grand"  Shouse — who 
gets  a  salary  of  $36,000  a  year  and  "allowable  expense '  to 
the  extent  of  $24,000  a  year— that  is.  $60,000  a  year,  or  sixty 
grand — from  letting  the  Indian  children  know  the  benefits  of 
his  great  doctrines?  Indians  should  know  about  horses — 
they  probably  know  about  Twenty  Grand — but  they  should 
know  the  Du  Pont  horse  known  as  "Sixty  Grand."  I  myself 
am  somewhat  dubious  of  whether  or  not  the  Liberty  Leagrje 
would  not  corrupt  our  Indian  children,  but  imder  the  Con- 
stitution they  have  a  right  of  freedom  of  speech,  and  I  would 
hardly  deny  it. 

We  hear  a  lot  about  Communists,  so  let  me  in  passing  call 
a  name  or  two;  the  Liberty  Leaguers  are  a  different  kind  of 
Communist,  they  are  "concession  Communists."     They  want 
a  concession  for  a  monopoly,  a  free  monopoly  of  private  ex- 
ploitation, and  these  "big-business  Soviets"  would  do  as  they 
please,  take  all  the  profit  and  enjoy  the  license  from  a  sub- 
servient  government   which   they   think    they   should   own. 
They  speak  of  the  "road  to  Moscow",  so  let  me  speak  of  them 
as  "Moscow  Tories",  inasmuch  as  they  would  like  to  have  the 
dictatorial  powers  of  a  Lenin  and  call  it  by  the  name  of 
liberty.    I  get  sick  over  all  this  name  calling;  I  am  only 
calling  names  in  order  that  I  can  get  In  the  swim.    It  sounds 
as  foolish  as  when  Al  Smith  yelled  about  the  road  to  Wash- 
ington and  the  road  to  Moscow.    In  passing  I  would  remind 
my  Republican  friends,  and  some  of  my  others,  that  when 
Benedict  Arnold  walked  out  on  America  to  the  British,  on  the 
side  lines  of  the  British  there  was  applause  and  loud  cheering. 
But  it  did  not  last  long:  the  British  soon  had  sick  faces,  and 
got  sick  of  him,  too,  and  Benedict  Arnold  looked  Uke  a  poor, 
hungry,  deserted  prairie  dog  who  was  neither  fish,  fowl,  nor 
animal,  and  had  not  friends  this  side  of  paradise.    No;  Mr. 
Scott,  I  would  even  let  the  Liberty  League   talk.    Would 
you  deny  these  gentlemen  who  claim  to  be  sole  guardians  of 
the  Constitution  to  also  be  guardians  of  our  Indian  children? 
Nfr.  SCOTT.    Tti&t  is  exactly  what  I  am  trying  to  do;  but 
let  me  refer  to  the  program  for  Congress  put  out  by  th© 
American  Liberty  League.     I  want  to  show  that  it  is  sub- 
versive.   First,  they  refer  to  the  Budget  and  say  this: 

Appropriations  are  the  most  important  matter  of  the  coming 
session  and  bear  vitally  upon  the  preservation  of  American  Inst^ 
tuUons.  Treasury  deficits  should  be  brought  to  an  abrupt  end 
by  redxicing  expenditures  to  the  level  of  recelptc. 

It  says  nothing  about  Increasing  taxes  but  merely  advo- 
cates cutting  down  expenditures.  I  submit  that  were  we  to 
do  this  it  would  be  impossible  for  us  to  appropriate  any 
more  money  for  direct  relief.  U  we  cut  out  any  of  our 
reUef  in  the  future,  it  is  liable  to  stir  up  those  people  who 
have  been  on  relief  In  the  past;  and  when  they  know  they 
are  not  going  to  get  any  more,  they  will  make  some  kind 
of  a  violent  protest. 


I  am  afraid  the  American  Liberty  League  is  making  an 
attempt  to  "bait  the  proletariat  into  maidness."     [Laughter.] 

Their  second  reference  is  to  taxation: 

Provisions  of  the  1935  act  in  which  the  taxing  power  U  used 
to  accomplish  social  objectives  rather  than  to  raise  revenue  should 
be  repealed. 

Mr.  Chairman,  I  think  that  the  protective  tariff  we  have 
had  in  the  United  States  has  become  an  established  Ameri- 
can institution.  It  was  shaped  in  the  first  instance  for 
social  purposes,  not  for  revenue.  The  social  purpose,  of 
course,  was  for  the  benefit  of  the  manufactiirers. 

Mr.  MAVERICK.  Talking  about  subversive  doctrines,  the 
American  Liberty  League  would  destroy  our  Nation. 

Mr.  SCOTT.  Mr.  Chairman,  the  reason  for  presentmg  the 
amendment  is  to  prevent  the  spread  of  subversive  propa- 
ganda, particularly  this  subversive  propaganda. 

Mr.  TAYLOR  of  Colorado.     Mr.  Chairman,  I  desire  to  be 

heard. 

The  CHAIRMAN.  The  gentleman  from  California  has  the 
floor  and  has  one-half  minute  remaining. 

Mr.  RANKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SCOTT.    I  yield. 

Mr.  RANKIN.  There  never  has  been  any  more  subversive 
propaganda  spread  in  this  country  than  that  spread  by  the 
advocates  of  the  high  protective  tariff  in  this  country  for 
the  past  50  years. 

Mr.  SCOTT.  I  agree  with  your  sentiment  but  allow  me 
to  return  to  my  point.  The  protective  tariff  achieved  a 
social  objective.  The  protective  tariff  seemingly  is  an 
American  institutiwi.  They  object  to  the  use  of  the  taxing 
power  to  accomplish  social  objectives.  I  charge  that  they 
are  subversive  in  that  they  are  attempting  to  overthrow  an 
American  institution.  Now  let  me  call  your  attention  to  the 
third  item.     Referring  to  government  and  business,  they  say: 

Such  legislation  as  may  be  necessary  to  withdraw  the  Govern- 
ment from  competition  with  private  business  should  be  enacted. 

Perhaps  I  am  looking  a  little  far  ahead,  but  it  seems  to 
me  such  a  program  would  require  the  Government  to  with- 
draw from  the  operation  of  the  Panama  Canal.  Suppose 
you  turn  the  Panama  Canal  over  to  private  interests. 

Mr.  MAVERICK.     The  Du  Fonts. 

Mr.  SCOTT.  Yes;  perhaps;  or  to  the  Du  Fonts.  What 
would  happen  if  the  Government  should  turn  the  Panama 
Canal  over  to  the  Du  Fonts  and  the  Du  Fonts  might  want  to 
sell  the  Panama  Canal?  It  seems  to  me  it  would  not  take 
much  use  of  my  imagination  to  build  up  a  line  of  argument 
on  this  doctrine  that  would  show  that  under  it  the  Govern- 
ment would  have  to  turn  the  Canal  over  to  private  interests, 
who  might  m  turn  see  fit  to  sell  the  Canal  to  some  foreign 
govermnent. 

Mr.  MARCANTONIO.  What  would  happen  If  the  Gov- 
ernment were  to  rent  the  tower  of  the  Empire  State  Building 
to  tie  our  dirigibles  onto?  Would  this  constitute  competition 
with  private  business? 

Mr.  SCOTT.     I  suppose  so. 

Mr.  RANKIN.  That  would  do  no  harm;  there  is  nothing 
In  there  now  but  Al. 

Mr.  SCOTT.  Another  thing,  Mr.  Chairman,  suppose  the 
Government  should  turn  the  postal  business  over  to  private 
interests. 

Mr.  MAVERICK.  Or  turn  the  War  Department  over  to 
private  interests  and  hire  foreign  mercenaries  such  as  was 
the  situation  in  the  Revolution.  Instead  of  buying  guns  from 
the  Du  Fonts  and  killing  our  men  for  their  profit,  let  us  give 
them  men  and  all  and  pay  them  a  set  fee  as  was  paid  for  the 
Hessians  during  the  Revolution.  A  war  fought  by  mercena- 
ries would  be  for  a  profit — therefore  for  a  laudable  and  virtu- 
ous purpose.  We  could  change  the  name  from  Duke  of  Hesse 
to  Duke  of  Du  Pont;  then  the  Du  Fonts — all  12  of  them — 
could  sit  home,  organizing  an  army,  and  refuse  to  fight 
unless  they  got  the  cash  in  advance.  That,  my  distinguished 
friend,  to  use  most  imparliamentary  language,  would  be 
swell. 

Mr.  SCOTT.    Yes;  or  the  War  Department. 

If  the  Post  Office  Department  were  run  by  a  private  enter- 
prise, would  it  not  be  possible  for  them  to  refuse  to  carry 


mail  they  did  not  approve  of?  They  might  even  sell  it  to 
a  foreign  coimtry,  and  our  mail  service  would  be  subjected 
to  the  censorship  of  a; foreign  power.  I  might  go  on  to  the 
rest  of  the  program,  bbt  my  time  is  up.  I  hope  that  Mem- 
t>ers  will  vote  for  this  iamendment  so  that  the  American  In- 
dians may  be  fully  protected  from  the  vicious  propaganda 
of  a  subversive  natuije  put  out  by  the  American  Liberty 
League.  | 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  has  all  time 
expired? 

TTie  CHAIRMAN.  :  The  time  of  the  gentleman  from 
California  has  expired. 

Mr.  MAVERICK.  Mr.  Chairman.  I  rise  In  oi>position  to 
the  amendment. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  ask  for 
recognition. 

The  CHAIRMAN,  ^e  Chair  recognizes  the  gentleman 
from  Colorado,  a  member  of  the  committee. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  no  one  on  the 
floor  of  this  House  has  any  more  contempt  for  the  so-called 
American  Liberty  Leai:ue  than  I  have.  But  an  amendment 
of  this  kind  has  no  place  on  this  or  any  appropriation  bill. 
I  feel  that  when  the  time  comes  the  officials  administering 
our  Government,  partjicularly  the  President,  the  State  De- 
partment, and  the  Members  of  the  Senate  and  House  of 
Representatives  and  t«he  loyal  citizens  of  our  country  gen- 
erally will  suitably  attiend  to  that  association. 

Mr.  MAVERICK.  Would  the  gentlemen  limit  the  teach- 
ing of  anything? 

Mr.  TAYLOR  of  Colorado.  Matters  of  that  kind  have  no 
place  in  an  appropriation  bill. 

Mr.  MAVERICK.  Does  the  gentleman  think  an  appro- 
priation bill  should  limit  the  teaching  of  anything,  the 
teaching  of  factual  inatter  to  students?  Children  should 
have  knowledge;  only  upon  knowledge  can  they  gam  learn- 
ing. The  gentleman  certainly  would  not  say  it  was  right 
to  restrict  school  teachers  from  teaching  factual  matter. 

I  am  not  talking  about  advocacy  of  anything;  I  am  Ulking 
only  about  the  teaching  of  factual  matter.  Suppose  the  facts 
were  that  Russia  had  an  army  of  15,000.000  men.  What  pos- 
sible objection  could  there  be  to  our  children  knowing  such  a 
fact? 

Mr.  TAYLOR  of  Colorado.  The  amendment  offered  is  leg- 
islation and  permanent  legislation,  and  it  is  a  violation  of  the 
rules  of  the  House  to  try  to  put  it  on  this  bill. 

Mr.  MAVERICK.  I  understand.  Of  course,  the  gentleman 
states  an  obvious  fact;  and  this  applies  to  all  such  legislation. 
Surely  the  gentleman  would  not  restrict  the  teaching  of 
facts. 

Mr.  TAYLOR  of  Cdlorado.  And  as  chairman  of  this  com- 
mittee it  is  my  official  duty  to  protect  this  biU  from  having 
improper  matter  injected  into  It. 

Mr.  MARCANTONIO.    Will  the  gentleman  yield? 

Mr.  TAYLOR  of  Cdlorado.  I  yield  to  the  genUeman  from 
New  York. 

Mr.  MARCANTONIO.  Does  the  gentleman  think  it  proper 
to  attach  legislation  pf  this  kind  to  an  appropriation  bill? 

Mr.  TAYLOR  of  Colorado.    I  certainly  do  not. 

Mr.  MARCANTONIO.  It  was  done  in  cormection  with  the 
District  of  Colvunbia;  appropriation  bill. 

Mr.  TAYLOR  of  Colorado.  I  am  not  responsitole  for  the 
District  of  Columbia ,  appropriation  bill. 

Mr.  MARCANTONIO.  I  simply  wanted  to  have  the  gen- 
tleman's opinion.        j 

Mr.  TAYLOR  of  Colorado.  I  am  responsible  to  this  House 
as  chairman  of  this  subcommittee  to  protect  this  bill,  and  I 
am  going  to  do  so  if  I  can.  and  also  keep  it  within  the  bounds 
of  projjer  legislation  and  the  rules  of  this  House.  I  will  also, 
as  far  as  possible,  keep  this  appropriation  bill  within  the 
bounds  of  the  admiriistration's  recommendations.  There  is 
nothing  personal  about  this  matter  with  me  at  all. 

Mr.  Chairman,  I  ask  that  the  amendment  be  voted  down. 

The  CHAIRMAN;^  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Calif cmia  [Mr.  Scorr  1. 

The  amendment  was  rejected. 
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Mr.  AYERS.    Mr.  Chairman,  I  offer  an  amendment.  Which 
I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment   offered    by   Mr.   Ansa:    Page  48.   line    14, 
paragraph,  as  follows: 

"That  portion  of  section  1  of  the  act  approred  August  12. i  1935 
(49  Stat.  571-584).  known  as  the  Second  Deficiency  Approprtetlon 
Act.  fiscal  year  1935.  providing  $806,000  for  construction,  enlarge- 
ment, or  Improvement  of  public-school  buildings  as  authorized 
by  and  in  conformity  with  numerous  acts  of  the  Seventy-fourth 
Congress,  approved  June  7.  1935.  fiscal  year  1936,  Is  hereby  amended 
so  as  to  repeal  the  provisions  for  recoupment  by  the  United  States. 
on  account  of  expenditures  thereunder,  and  the  amounts  appro- 
priated for  assistance  of  the  said  public-school  distrlct4^  are 
hereby  declared  to  be  an  outrl^t  grant  to  the  various  public- 
school    districts   mentioned   therein." 

Mr,  TAYLOR  of  Colorado.  Mr,  Chairman,  I  make  a  Ooint 
of  order  against  the  amendment  on  two  grounds;  first, lit  is 
clearly  legislation  and  has  no  business  in  this  bill;  and.  sec- 
ondly, it  is  not  germane,  because  we  have  considered ,  and 
passed  the  provision  in  the  bill  where  it  should  have  been 
offered. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  The  amend- 
ment offered  by  the  gentleman  from  Montana  [Mr.  Arjais] 
proposes  to  repeal  legislation;  therefore  the  point  of  ordfex  is 
sustained. 

The  Clerk  read  as  follows: 
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New   Mexico:    Albuquerque   Sanatorium.   $100,000;    JlcariUa 
pltal  and  Sanatorium.  $61,000:  Mescalero  HoeplUl.  $24,000    Eaftera 
Navajo  Hospital.  $32  000:    Northern  Navajo  Hospital,  $39  700    Taos 
Hospital.  $30,000:  Zunl  Sanatorium.  $50,000:  Albuquerque  Hospital 
$o2.100;    Charles   H.    Burke    Hospital,    $12,000;    Santa   Pe   Hoettital 
$43,000;  Toadlena  Hospital.  $12,000. 

Mr.  RANKIN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word,  and  I  ask  unanimous  consent  to  proceed  fot  10 
minutes.  T 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  reserving  the 
right  to  object — I  do  not  desire  to  object  to  my  friend  from 
the  sunny  Southland  proceeding  for  10  minutes,  but  I  want 
to  say  to  the  House  that  I  am  in  hopes  we  can  pass  this 
bill  today.  If  we  do  pass  It.  we  expect  to  adjourn  over;  to- 
mMTOw.  If  these  amendments  are  continued  to  be  offered 
and  this  debate  carried  on  indefinitely,  we  will  be  compelled 
to  hold  a  session  tomorrow,  because  the  next  appropriation 
bill  is  ready  and  consideration  must  start  on  it  at  the  ^st 
opportunity  next  week.  We  cannot  give  more  than  1  w|iole 
week  to  an  appropriation  bill.  If  we  should  give  a  v^eek 
each  to  the  12  appropriation  bills,  we  will  be  here  until  ithe 
P\)urth  of  July. 

Mr.  RANKIN.  Mr.  Chairman,  replying  to  the  gentler|ian 
from  Colorado,  may  I  say  that,  in  my  opinion,  we  will  pnob- 
ably  be  here  unUl  the  Fourth  of  July,  at  any  rate.  However,  I 
withdraw  my  request  for  10  minutes.  I  do  not  wish  to  help 
prolong  the  agony. 

Mr.  KKNNEY.  Mr.  Chairman.  I  move  to  strike  out  the  jast 
two  words. 

Mr.  Chairman.  I  would  be  derelict  to  my  cause  if  I  allo^^ed 
to  pass  unnoticed  the  statement  uttered  in  the  eloquent  lid- 
dress  of  our  distinguished  colleague  who  has  just  addres^d 
the  House.  The  gentleman  made  the  statement  that  you  kie 
faced  with  one  of  two  things:  First,  heavy  taxes  to  be  tn- 
posed  upon  the  American  people  on  top  of  already  existing 
heavy  taxes,  or,  secondly,  an  expansiMi  of  the  currency.   , 

I  have  to  take  issue  with  that  statement.  I  am  one,  of 
those  who  do  not  see  any  immediate  necessity  for  an  expan- 
sion of  the  currency  despite  the  problem  of  appropriating 
large  sums  of  money  in  the  immediate  future.  The  Amm- 
can  public,  although  it  will  not  lend  its  money  any  more  to 
foreign  countries,  is  every  year  sending  to  foreign  shc^es 
many  hundreds  of  millions  of  dollars  of  money  that  goes  0ut 
of  the  country  never  to  return.  In  addition  to  this,  ther0  is 
a  huge  sum  of  money,  a  vast  amount  of  treasure,  amounting 
to  somewhere  between  three  and  six  billion  dollars  whic^^ 
not  circulating  within  the  economic  realm  but  is  emirfoyedjin 
private  operations.  This  money  is  the  money  spent  in  f^- 
eign  and  domestic  lotteries. 


We  should  harness  the  huge  supply  of  lottery  money  be- 
fore we  undertake  to  create  additional  money  or  go  to  the 
country  for  additional  taxes.  The  Government  can  do  this 
by  establishing  a  Federal  lottery  commission  to  conduct  a 
governmental  lottery.  Then  the  moneys  now  circulating 
outside  our  country  can  be  made  to  circulate  through  eco- 
nomic channels.  A  national  lottery  would  be  the  most 
economic  operation  of  the  Government  at  the  moment — it 
might  not  be  economic  under  other  conditions,  but  the  most 
economic  thing  I  know  at  the  present  moment  is  a  national 
lottery.  A  national  lottery  is  the  answer  to  the  problem 
submitted  by  my  colleague  who  has  just  addressed  the 
House. 

Members  of  the  Congress  ought  to  study  finance  and  look 
into  the  history  of  finance  in  Europe,  and  especially  to  the 
action  of  that  great  prime  minister  whose  financial  genius 
saved  Europe  in  the  eighteenth  century.  Pitt  it  was  who 
saved  the  great  British  Empire  when  all  the  other  rations 
of  Europe  were  tottering  into  insolvency.  He  was  ahle  to 
balance  his  budget  and  reduce  the  national  debt  by  means 
of  a  Government-operated  lottery. 

Therefore  I  appeal  to  the  membership  of  the  House,  before 
infiation  is  cMisidered  or  before  new  taxes  are  anticipated, 
that  we  make  use  of  the  lottery  money  which  is  now  avail- 
able, to  the  end  that  we  may  keep  this  Nation  on  a  sound 
basis,  retain  the  confidence  that  this  Congress  has  bi'ought 
back  to  the  country,  and  go  forward  with  its  house  in 
OTder — master  of  its  debt  and  economically  free  and  inde- 
pendent.    [  Applause.  1 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  ask  unani- 
mous consent  that  all  debate  on  this  paragraph  a:rid  all 
amendments  thereto  do  now  close. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

TTie  Clerk  read  as  follows: 

Oklahoma:    Quapaw   (Seneca),  $200;    Shawnee    (Iowa),  $300:    in 

Mr.  ROGERS  of  Oklahoma.  Mr.  Chahman.  I  move  to 
strike  out  the  last  word.  I  am  asking  unanimous  constant  at 
this  point  to  insert  a  short  statement  in  relation  t3  the 
amendment  adopted  yesterday  reducing  the  appropriation  for 
the  Indian  Bureau  in  the  city  of  Washington.  I  am  asking 
this  in  the  interest  of  saving  time. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  ROGERS  of  Oklahoma.    Mr.  Chairman,  the  bill  now 
under  consideration,  making  appropriations  for  the  Interior 
Department  as  submitted  by  the  Appropriations  Committee, 
carried  an  item  of  $493,770  for  the  administration  of  the 
Bureau  of  Indian  Affairs,    On  yesterday,  while  the  bill  was 
being  read  for  amendment  in  the  Committee  of  the  Whole, 
that  item  was  reduced  from  $493,770  to  $25,000.    When  the 
bill  is  reported  by  the  Committee  of  the  Whole  to  the  House 
we  hope  to  be  able  to  secure  a  separate  vote  wi  the  amend- 
ment adopted  yesterday  which  reduced   the  appropriation 
for  the  administration  of  the  Indian  Bureau  as  above  indi- 
cated.   I  hope  the  House  will  strike  the  amendment  from 
the  bill.    I  make  no  effort  to  defend  the  Bureau  of  Indian 
Affairs,  nor  the   personnel   of   the   organization.     I  merely 
want  to  call  to  the  attention  of  the  Committee  the  fact  that, 
if  the  amendment  reducing  the  appropriation  from  $493,770 
to  $25,000  is  allowed  to  remain  in  the  bill,  it  will  be  equiva- 
lent to  abolishing  the  Indian  Office  for  the  ensuing  year.     It 
would  be  utterly  impossible  for  the  Indian  Bureau  to  func- 
tion on  $25,000.    The  amount  appropriated  last  year  was 
$471,910.    The  $493,770  comes  within  the  Budget  and  was 
recommended  by  the  House  Committee  on  Appropriations. 
It  is  an  increase  of  approximately  $21,000  over  the  amount 
appropriated   last   year.    This   increase   provides   for   "hree 
additional  clerks  in  the  Indian  Bureau,  which  are  neces- 
sary to  take  care  of  the  work  of  the  Bureau.    Although  I  am 
chairman  of  the  House  Committee  on  Indian  Affairs.  I  make 
no  attempt  to  speak  for  our  committee,  since  this  matter  is 
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the  business  of  the  Appropriations  Committee,  but.  as  a 
member  of  the  House  Committee  on  Indian  Affairs  and  rep- 
resenting the  whole  State  of  Oklahoma,  which  has  one-third 
of  the  Indian  population  in  the  United  States,  I  feel  that  it 
is  my  duty  not  as  a  defender  or  champion  of  the  Indian  Bu- 
reau but  in  the  interest  of  a  great  race  of  people,  to  do  my 
part  to  see  that  the  Indian  Bureau  is  supplied  with  funds  to 
administer  Indian  problems  throughout  the  Nation.  I  do 
not  care  what  you  do  to  the  Indian  Bureau  so  long  as  our 
Indians  do  not  suffer.  Those  who  sponsored  the  amendment 
adopted  by  the  Committee  yesterday  are  just  as  anxious  as 
I  am  to  protect,  defend,  and  administer  to  our  Indian  people, 
but  in  my  opinion  they  make  a  mistake  when  they  argue 
that  they  are  befriending  the  Indian  by  making  it  impossible 
for  the  Bureau  to  function. 

Abandonment  of  the  Indian  Bureau  in  Washington  would 
be  equivalent  to  an  ocean  liner  without  a  rudder.  It  is  a 
fundamental  fact  that  in  all  government  there  must  be  at 
some  point  a  planning  group.  In  the  Federal  service  these 
miscellaneous  small  groups  are  responsible  to  the  head  of  a 
department  and  to  the  Congress  itself. 

Section  463  of  the  Revised  Statutes  prescribes  the  duties 

of   the   Commissioner   of   Indian   Affairs   in   the   following 

language : 

The  Commissioner  of  Indian  Affairs  shall,  under  the  direction 
of  the  Secretary  of  the  Interior,  and  agreeable  to  sue  a  regulations 
as  the  President  may  prescribe,  have  the  management  of  all 
Indian  affairs  and  of  all  matters  arising  out  of  Indian  relations. 

This  is  no  new  enactment;  in  fact,  the  law  was  passed  on 
July  9.  1832.  Since  that  time  hundreds  of  treaties  with 
Indian  tribes  have  been  negotiated  and  several  thousands  of 
laws  have  been  passed,  some  of  general  application,  but 
many  having  reference  to  specific  groups  of  varying  sizes. 

Thus  the  Indian  Biweau  in  Washington  is  not  only  a 
policy-making  group  but  a  group  engaged  in  administering 
the  laws  enacted  by  Congress.  And  the  Indian  problem  is 
not  confined  to  any  one  subject.  It  involves  the  education 
of  Indian  children,  many  of  whom  are  denied  facilities  pro- 
vided for  other  citizens;  it  provides  medical  and  hospital 
services;  protects  timber,  grazing,  oil,  gas,  and  other  assets; 
develops  and  maintains  irrigation  projects;  encourages, 
through  its  extension  employees,  the  development  and  utili- 
zation of  lands;  serves  as  a  conservator  for  the  estates  of 
thousands  of  individuals;  determines  the  heirs  of  deceased 
Indians,  and  directs  the  distribution  of  those  estates;  and 
in  many  other  ways  serves  to  promote  the  general  welfare 
of  an  Indian  population  consisting  of  about  327,000  indi- 
viduals residing  in  26  States  of  the  Union. 

The  problems  enumerated  exist  on  nearly  all  reservations, 
and  it  is  highly  essential  that  somewhere  in  such  a  vast 
organization  a  planning  and  coordinating  group  should 
exist.  In  every  other  service  of  the  Federal  Government 
these  groups  are  centered  at  the  seat  of  government — the 
only  logical  place  if  they  are  to  be  of  service  to  the  Depart- 
ment as  a  whole  and  to  the  entire  Federal  structure. 
Formulation  of  plans  and  policy,  promotion  of  needed  legis- 
lation, final  analysis  of  the  expenditure  of  Federal  funds, 
and  numerous  other  functions  associated  with  the  general 
administration  of  the  Indian  Service  would  require  a  suffi- 
cient administrative  staff  in  Washington.  Employees  in  the 
Washington  office  are  less  than  3  percent  of  the  total  in  the 
Indian  Service  as  a  whole.  The  appropriation  involved — 
less  than  2  percent — is  an  extremely  low  ratio,  considering 
the  complexity  of  the  Indian  problem. 

Mr.  Chairman  and  members  of  the  Conmiittee,  I  hope  the 
House  will  return  to  this  bill  the  appropriation  which  wbls 
approved  by  the  Budget  and  recommended  by  the  Appro- 
priations Committee. 

The  Clerk  read  as  follows: 

The  appropriations  for  education  of  natives  of  Alaska  and  medi- 
cal relief  In  Alaska  shall  be  available  for  the  payment  of  traveling 
expenses  of  new  appointees  from  Seattle,  Wash.,  to  their  poets 
of  duty  In  Alaska,  and  of  traveling  expenses,  packing,  crating, 
and  transportation  (including  drayage)  of  personal  effects  of  em- 
ployees upon  i}ermanent  change  of  station  within  Alaska,  under 
regulations  to  be  prescribed  by  the  Secretary  of  the  Interior. 


Mr.  TABER.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  I  do  this  for  ^le  purpose  of  calling  attention  to  the 
tremendous  rise  in  appropriations  for  the  Bureau  of  Indian 
Affairs. 

When  I  first  came  to  Congr^s  10  years  ago  the  bill  that 
was  worked  upon  th^i.  in  1925.  appropriated  $12,929,281.80. 

TTiere  has  been  a  progressive  rise  in  these  appropriations 
imtil  now  the  flgxire  has  been  reached  of  $27,101,000  of  direct 
appropriations  and  11,507,000  of  tribal  funds— more  than 
double. 

Frankly,  I  do  not  bfslleve  the  Indians  are  as  well  cared  for 
today  as  they  were  in  those  days  when  we  spent  less  money, 
and  I  think  they  are  more  dependent,  less  self-interested,  and 
more  demoralized  than  they  were  at  the  time  I  first  came 
here  10  years  ago. 

Now,  it  seems  to  me  that  we  ought  not  to  go  on  spending 
all  this  money.  We  ought  to  begin  to  cut  down.  When  the 
present  Secretary  of  the  Interior  went  into  office  the  bill  for 
1934  was  $18,000,000,  and  this  bill  is  $27,000,000. 

It  seems  as  if  those  increases  were  way  beyond  all  reason, 
and  we  ought  to  put  a  stop  to  it. 

I  am  going  to  ask  the  privilege  of  Inserting  In  the  Rxcoid 
a  table  showing  the  appropriations  for  each  year  out  of  the 
Treasury  and  out  of  the  tribal  funds  since  1925. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

TTie  statement  is  as  follows: 


Bureau  oj 

Ifnatan  Ajjaxra — 

■Appf  upf  lacioRj 

Tmt 

EzolusiTS  o( 
tribal  (uods 

Tribal  funds 

1925 

$12,920,381.80 
11.918.270.00 
11901.190  00 
IS.  421.  48«.  00 
M.  2M.  won.  00 
16,673.215  78 
22.  3ra.  430  74 
24. 9N9.  Vtf,.  73 
21.951.  141  35 
If^  9M.  .S45.  «7 
2a  WH.  504.  38 
38. 187.  OW.  00 

$2. 270.  .'*00.  00 

igas 

2.159,010.00 

1927 

Z  VA.  530  00 

1928                 — 

1535.555  00 

1929 

1930 

1931                        . ^„„ 

S,5M.500  00 
4.7I4.K2>.  00 
a.  230,  9WJ.  17 

1932    

S.  27.V  963.  98 

1934!]IIIIII™"~II!III~II 
1935       

-.— ... 

Z  190.  262  21 
Z  249.  700  52 

1.4M.V15  00 

193A       

1.499.  933.  20 

Mr.  BLANTON.    Will  the  genUeman  yield? 

Mr.  TABER.    I  yield. 

Mr.  BLANTON.  I  agree  with  my  colleague  the  gentleman 
from  New  York  tMr,  Tabir]  that  the  increases  year  after 
year  have  been  abnormal  and  out  of  reason.  I  want  to  ask. 
Is  my  friend  in  accord  with  those  who  favor  the  amendment 
to  reduce  the  administration  expenses  of  the  Bureau  of 
Indian  Affairs  to  $25,000? 

Mr.  TABER.  I  ofltered  an  amendment  reducing  that  ap- 
propriation. 

Mr.  BLANTON.  lis  the  gentleman  going  to  vote  for  the 
McGroarty  amendment? 

Mr.  TABER.  It  ii  the  only  thing  In  sight.  I  think  we 
might  let  it  go  and  let  the  Senate  put  it  back. 

Mr.  BLANTON.  But  suppose  the  Senate  does  not  put  it 
back. 

Mr.  TABER.  The|y  can  come  in  for  a  deficiency.  They 
will  not  get  into  any  serious  difficulty. 

Mr.  BLANTON.  I  know  that  the  gentleman  from  New 
York  is  too  good  i  legislator  to  favor  any  such  foolish 
amendment. 

Mr.  TABER.  It  ii  too  big  a  cut.  The  cut  I  projKJsed  was 
right;  to  keep  it  down  where  it  was  last  year. 

Mr.  THURSTON.^  Mr.  Chairman,  will  the  gentleman 
yield?  | 

Mr.  TABER.     Yes; 

Mr.  THURSTON,  i  The  gentleman  Is  the  ranking  member 
of  the  Committee  qn  Appropriations.  Is  it  rot  true  that 
about  every  supply  bill  that  has  come  up  here  has  asked  f  or 
substantial  increases^ 

Mr.  TABER.    Verjr  large  increases. 

Mr.  THURSTON. ;  Will  there  be  any  opportunity  to  bal- 
ance the  Budget  if  we  make  these  excessive  appropriations? 
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Mr.  TABER.  I  think  T  can  present  the  gentleman  a  pretty 
fair  picture  of  that.  The  expenditures  so  far  this  fiscal  year 
for  regular  operations  of  the  Government  are  $400,000,000 
more  than  they  were  last  year.  The  program,  acconling  to 
the  Budget  estimates  sent  up  here  for  1937.  inv(^ves  another 
increase  nearly  as  large. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

The  Clerk  read  as  follows: 

Salaries  and  expenaea:  For  the  Commissioner  of  Reclatnatlon 
and  other  personal  services  In  the  District  of  Ckilumbla,  H15.000; 
for  travel  and  other  necessary  expenses.  $35,000.  Including  not  to 
exceed  •15.000  for  printing  and  binding;  In  all.  $150,000. 

Mr.  TABER.  Mr.  Chairman,  I  offer  the  following  atnend- 
ment.  which  I  send  to  th*»  desk.  i 

The  Clerk  read  as  follows:  | 

Amendment  offered  by  Mr  Tksm  Page  60.  line  15,  af^r  the 
comma  m  line  14.  sbrlke  out  ••$115.000".  and  in  line  17.  after  the 
comma,  strike  out  **$150.000 "  and  Insert  In  lieu  thereof  the  fol- 
lowing: In  line  15  In  -rt  "$76,500"  and  In  line  17  Insert  "$11,500." 

Mr.  TABER.  Mr  Chairman,  this  amendment  haa  been 
offered  for  the  purpose  of  cutting  the  Reclamation  Office 
down  to  the  appropriation  for  last  jrear.  I  think  tllat  an 
increase  in  the  appropriation  for  this  ijarticular  purpose  is 
wholly  Indefensible.  I  believe  that  right  on  the  facq  of  it 
we  should  not  go  on  expending  items  in  the  Bureciu  of 
Reclamation  to  go  into  more  reclamation  projects,  to  go 
deeper  Into  reclamation  projects  we  are  already  in,  and  to 
put  more  land  in  cultivation  at  the  same  time  when  there  is 
a  tremendous  talk  on  the  part  of  the  administration  of  pay- 
ing farmers  large  sums  of  money  for  taking  good  land  out 
of  cultivation.  The  adoption  of  this  amendment  will  be  an 
indication  that  the  House  vznis  to  stop  this  reckless  ex- 
penditure along  the  line  of  reclamation  puriwses.  I  hope  the 
House  will  adopt  the  amendment. 

Mr.  SCRUGHAM.  Mr.  Chairman.  I  rise  In  opposition  to 
the  amendment.  TTie  increased  appropriation  for  tht  Dis- 
trict of  Columbia  just  objected  to  is  due  to  the  fact  thut  the 
Reclamation  Service  has  reorganized  its  Engineering  Diivision 
and  the  Department  of  Maintenance  and  Operation  has  been 
moved  from  Denver  to  the  Washington  office.  It  is  thej-efore 
necessary  to  have  avaUable  the  amount  set  forth  in  the  biU. 
The  committee  has  given  careful  attention  and  study  to  these 
items  of  appropriation  for  the  Reclamation  Service  a^d  we 
believe  them  to  be  necessary.  I  trust  the  proposed  arhend- 
ment  will  be  voted  down. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York.  j 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Tabm)  there  were — ayes  31.  noes  52. 
So  the  amendment  was  rejected. 
The  Clerk  read  as  follows: 

Operation  and  maintenance  administration:  For  necessary  >ay  of 
employees,  traveling  and  other  expenses  Incident  to  the  etneral 
administration  of  reclamation  projects,  either  operated  and  main- 
tained by  the  Bureau  or  transferred  to  water  users"  organizations 
for  operaUon  and  maintenance.  Including  giving  lnformatlo(i  and 
adTlce  to  settlers  on  reclamation  projects  In  the  selection  of  lands 
equipment,  and  livestock,  the  preparation  of  land  for  Irrlgatioti  the 
selection  of  crops,  methods  ot  irrigation  and  agricultural  practice 
and  general  farm  management,  the  cost  of  which  shall  be  c^irged 
to  the  general  reclamation  fund  and  shall  not  be  charged  as$  part 
of  the  construction  ot  operation  and  maintenance  cost  payable  by 
the  water  users  under  the  projects.  $76,000. 

Mr.  DITTER.  Mr.  Chairman.  I  offer  the  following  amend- 
ment. , 

The  Clerk  read  as  follows:  i 

Amendment  offered  by  ICr  Drrmi:  Page  67.  line  e.  afte*-  the 
comma,  strike  out   -$75,000  '  and  Insert  In  lieu  thereof  "$20,00#." 

Mr.  DITTER.  Mr.  Chairman,  the  purpose  of  the  amend- 
ment that  I  offer  now  is  simply  to  bring  back  the  amount 
with  respect  to  this  piuticular  project  in  reclamation  to  the 
figure  that  was  in  the  bill  last  year.  Last  year  $20.00a  was 
the  amount  used  for  the  purpose  indicated  by  this  particular 
appropriation.  I  have  searched  the  hearings  to  find  some 
excuse  or  cause  for  an  increase  of  $55,000.  Apparently  the 
only  thing  that  can  be  found'  is  that  we  are  to  disseminate 
infonnauon.    It  seems  to  me  that  disseminating  ;n:c  nitt.cn 


with  respect  to  reclamation  projects  hardly  wan-ants  aa 
expenditure  of  this  kind.  I  invite  information  from  the 
gentleman  from  Colorado  TMr.  Taylor  1.  If  he  can  give  us 
any  cause  for  the  unusual  increase  in  this  item,  I  should  be 
very  glad  to  have  him  tell  us  where  in  the  hearings  -mything 
is  set  forth  to  warrant  an  increase  from  $20,000  to  $75,000. 
I  yield  to  the  gentleman  for  that  purpose. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  to  the 
gentleman  from  Nevada 

Mr.  SCRUGHAM.  Mr.  Chairman,  in  the  report  upon  the 
Interior  Department  appropriation  bill  on  page  11a  complete 
explanation  is  given,  reading  as  follows: 

The  Groremment  has  invested  $250,000,000  In  the  construction  of 
reclamation  projects  and  projects  are  now  under  construction  which 
will  co6t  a  like  amount.  The  successful  operation  of  thw  one-half 
billion  dollar  Investment  will  require  an  efficient  adm ;  alstrative 
staff  which  will  be  In  large  part  responsible  for  the  collection  of 
money  due  the  reclamation  fund  as  well  as  to  protect  tCe  invest- 
ment of  the  United  States.  This  proposed  agency  will  also  b« 
charged  with  the  duty  of  advising  and  assisting  settlers  on  the 
various  projects  as  to  the  most  profitable  crops  to  be  r-Jsed;  th« 
efficient  and  economical  use  of  water;  and  In  giving  other  Informa- 
tion which  will  enable  the  water  users  to  maintain  a  good  standard 
of  living  and  earn  sufficient  to  pay  operating  coet«  and  cot^tructioa 
charges. 

Mr.  DITTER.  Mr.  Chairman,  if  my  distinguished  friend 
will  just  bear  ^-ith  me  for  a  moment,  may  I  say  that  I  appre- 
ciate the  platitudes  that  the  paragraph  contains.  These 
platitudes  are  not  convincing.  To  be  specific,  I  direct  the 
gentleman's  attention  to  page  30  of  this  committee  report 
and  remind  him  and  the  other  Members  of  this  House  that 
this  particular  item  to  which  I  refer  is  distinctly  labeled 
"Giving  information  to  settlers." 

It  has  nothing  to  do  with  the  matter  of  collecting:  money. 
It  has  nothing  to  do  with  the  general  administrative  program 
of  this  reclamation  fund.  It  simply  says,  "giving  information 
to  settlers."  It  seems  to  me  it  is  a  part  of  the  general  pro- 
gram, "Tugwellian"  in  theory  and  in  philosophy,  by  which  a 
beneficent  paternalism  is  to  be  created  for  these  sturdy  pio- 
neers of  the  West,  of  whom  I  recognize  none  finer  than  the 
distinguished  gentleman  and  former  Governor  of  his  State 
[Mr.  ScRUGHAM].  It  seems  to  me  that  he  cannot  be  in  sym- 
pathy with  this  program  of  petting  and  pampering  these 
sturdy  pioneers  of  the  West  or  that  they  need  information 
with  respect  to  their  methods  of  meeting  the  problem;5  of  life. 
I  feel  confident  that  the  former  Governor  certainly  ui  not  in 
sympathy  with  that  kind  of  philosophy. 

Then  may  I  direct  the  gentleman's  attention  to  tliis  fur- 
ther fact?  He  will  admit  that  in  the  paragraph  he  was  read- 
ing this  particular  item  is  even  in  excess,  as  generous  as  that 
Budget  estimate  is,  of  his  own  administration  Budget  item. 
How  can  you  possibly  balance  the  Budget  if  you  persist  in  this 
wild  spending  orgy?  How  can  you  possibly  approximate  bal- 
ancing the  Budget  if  you  are  going  to  approve  this  item  to 
increase  the  rather  extraordinarily  generous  estimate?  made 
by  the  Budget  Director?  I  suggest  that  the  Democratic 
Members  help  their  administration  fulfill  campaign  promises 
by  making  at  least  a  gesture  of  economy. 

[Here  the  gavel  fell.] 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word  just  to  answer  the  gentleman  from  Pennsjlvania. 
The  exact  information  is  given  on  page  171  of  the  hearings. 
I  think  on  page  171  the  gentleman  will  find  that  the  Com- 
missioner of  Reclamation  asked  for  $90,000  as  a  business 
proposition.  I  think  that  is  the  information  that  the  gen- 
tleman wishes.  He  really  wanted  $90,000.  and  we  kept  him 
down  to  $55,000,  so  we  saved  $35,000. 

Mr.  DITTER.  Will  my  distinguished  friend  yield  right 
there? 

Mr.  ZIONCHECK.     I  yield. 

Mr.  DITTER.  Of  course,  the  gentleman  has  served  on  the 
Appropriations  Committee  long  enough  to  know  that  every 
one  of  these  men  who  come  before  the  Committee  on  Appro- 
priations to  justify  the  claim  that  they  make  always  exceed 
what  they  hope  to  get.  So  probably  the  Director  asked  for 
$90,000  in  the  hope  that  he  would  get  the  $20,000  that  he  had 
last  year.  You  members  were  too  generous  in  trying  to 
satisfy  his  demands. 


Mr.  ZIONCHECK.  But  the  point  is  this,  that  as  far  as 
information  to  settlers  is  concerned,  as  a  business  proposi- 
tion, as  long  as  this  great  investment  is  there,  why  not  make 
it  profitable  to  those  who  are  operating  it  and  profitable  to 
the  taxpayers  later  on,  and  particularly  profitable  to  the 
consumers? 

Mr.  DITTER.  Then  I  was  correct  in  sasring  that  this  is 
simply  for  the  purpose  of  disseminating  information? 

Mr.  ZIONCHECK.     And  knowledge. 

Mr.  DITTER.    And  nothing  further  than  that? 

Mr.  ZIONCHECK.  And  helping  them  in  a  cooperative 
effort  to  create  and  produce  more. 

Mr.  DITTER.  There  is  nothing  other  than  this  simple 
statement  here  to  justify  this  increase  of  more  than  200 
percent? 

Mr.  ZIONCHECK  And  also  to  help  collect  money  for  the 
Government. 

Mr.  DITTER.     Will  the  gentleman  yield  further? 

Mr.  ZIONCHECK.    Yes;  I  yield. 

Mr.  DITTER.  Does  the  gentleman  favor  the  matter  of 
exceeding  the  Budget  estimates  in  these  appropriation  bills? 

Mr.  ZIONCHECK    If  necessary,  yes;  if  not,  no. 

Mr.  DITTER.  Does  the  gentleman  feel  we  should  go  on 
without  trying  to  even  attempt  to  balance  the  Budget? 

Mr.  ZIONCHECK.  It  is  impossible  to  balance  the  Budget 
at  this  time,  and  the  gentleman  knows  it. 

Mr.  DITTER.  The  gentleman  means  under  the  present 
administration? 

Mr.  ZIONCHECK.  Or  any  other  administration  that  s^u 
could  even  imagine.  It  has  been  the  policy  of  the  Depart- 
ment to  turn  over  to  the  water  users  the  care,  operation,  and 
maintenance  of  irrigation  works  when  completed,  leaving  the 
maintenance  and  collecting  of  charges  to  them.  While  this 
policy  has  been  quite  satisfactory,  contact  between  the  Bu- 
reau and  the  local  organization  is  badly  needed  for  protec- 
tion of  the  Government's  interest  and  investment;  $55,000  is 
a  small  amount  to  ixisure  returns  on  an  investment  of  two 
hundred  and  fifty  millions. 

(Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  every  Member  of  this  House  who  seeks  to 
reduce  governmental  expenses  commends  highly  our  dis- 
tinguished friend  from  Colorado.  Mr.  Tatlor,  the  chairman 
of  this  subcommtitee,  for  having  kept  his  bill  far  below  the 
estimates  of  the  Bureau  of  the  Budget.  I  think  he  is  entitled 
to  great  commendation  for  the  hard  work  he  has  done  in 
doing  that;  and  it  requires  hard  work,  because  he  has  to 
turn  down  requests  here,  there,  and  everywhere. 

But  when  it  comes  to  exceeding  an  item  like  this,  where 
$20,000  is  recommended  in  the  President's  Budget  and  it  is 
raised  $55,000  to  $75,000,  I  cannot  support  such  waste  but 
must  go  along  with  the  gentleman  from  Pennsylvania  [Mr. 
DiTTER].  I  wish  that  amendment  could  have  come  from  my 
side  of  the  aisle. 

Mr.  DITTER.    Will  the  gentleman  yield? 

Mr.  BLANTON.    Yes;  I  yield. 

Mr.  DITTER.  I  will  withdraw  the  amendment  if  the  gen- 
tleman from  Texas  will  offer  it, 

Mr.  BLANTON.  No.  I  will  not  filch  anything  from  my 
colleague. 

Mr.  DITTER.    I  reserve  no  degree  of  honor  to  myself. 

Mr.  BLANTON.  Because  I  can  recognize  something  good, 
even  if  it  does  come  from  across  the  aisle.  [Laughter.] 
My  friend  knows  the  high  regard  I  have  for  him. 

TTie  other  day  we  refused  to  allow  the  sum  of  $1,000,000 
for  potato  information  that  was  proposed  by  one  of  our  dis- 
tinguished leaders  in  charge  of  the  bill  because  we  all  thought 
it  would  be  wasted.    We  saved  that  million  dollars, 

Mr.  LAMBERTSON.    Will  the  gentleman  yield? 

Mr.  BLANTON.  In  just  1  minute,  please.  I  want  to  use 
this  5  minutes  because  I  do  not  want  to  use  any  other  time. 
How  many  acres  of  land  was  it  that  the  Secretary  of  Agri- 
culture announced  yesterday  he  wanted  to  withdraw  from 
production? 

Mr.  CRAWFORD.    Thirty  million. 


Mr.  BLANTON.  Thirty  million  acres.  Now,  if  he  is  with- 
drawing 30,000.000  iu;res  of  land  from  production  in  the 
United  States  to  cut  down  surirfus  crops,  why  is  it  that  we 
are  giving  him  $75,000,  which  is  $55,000  more  than  the  Budget 
approved,  for  informiation  to  give  to  farmers  on  reclamation 
projects  to  increase  the  surplus  cropo  of  the  country?  It  is 
inconsistent. 

I  remember  when  he  was  shooting  cattle  all  over  my  dis- 
trict. I  remember  When  he  was  killing  the  jroung  gilts  to 
stop  hog  production. 

I  remember  when  he  was  telling  the  farmers  to  plow  under 
every  other  row  of  cbtton  and  paying  farmers  to  curtail  the 
planting  of  com,  wheat,  and  peanuts  to  stop  production. 
What  was  he  doing  :it  for?  It  was  to  enhance  the  market 
price  of  crops  so  the  farmers  of  the  country  could  make  a 
living  when  they  did  raise  something;  and  I,  representing  an 
agricultural  district,  where  they  raise  crops,  where  they  raise 
livestock,  am  not  willing  when  the  Secretary  of  Agriculture 
tells  us  in  one  breath  that  he  is  going  to  withdraw  30.000.000 
acres  out  of  production,  and  then  wants  us  to  let  him  spend 
$75,000  In  an  attempt  to  furnish  information  to  increase 
IM-oduction.    I  am  not  willing  to  do  It. 

[Here  the  gavel  fell.] 

Mr.  LAMBERTSON.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word  to  ask  the  gentleman  from  Texas  [Mr. 
BLANTON]  a  question.  The  Interior  Department  bill  is  only 
$3,000,000  or  $4,000,000  more  than  it  was  Ipst  3^ar  and  is 
under  the  Budget  estimate.  I  would  ask  the  gentleman,  rep- 
resenting the  subcommittee  handling  appropriations  for  the 
War  Department,  how  the  bill  his  subcommittee  expects  to 
report  out  next  week;  compares  with  this  bill  in  the  matter  of 
increase. 

Mr.  BLANTON.  The  War  Department  appropriation  bill 
which  we  are  going  |o  bring  in  here  next  week  will  be  within 
the  Budget  estimates. 

Mr.  LAMBERTSON.  How  does  it  compare  with  the 
amount  appropriated  last  year? 

Mr.  BLANTON.  Of  course,  we  are  going  to  take  care  of 
and  provide  for  adequate  national  defense. 

Mr.  LAMBERTSON.  Last  year  is  what  I  am  talking 
about. 

Mr.  BLANTON.  let  me  say  to  my  friend  from  Kansas, 
that  upon  the  Insistence  of  various  Members  who  are  inter- 
ested in  the  items,  the  Budget  has  approved  various  rivers 
and  harbors  projects,  which  are  in  no  way  military,  aggre- 
gating the  stupendous  sum  of  $197,673,795,  which  comes  to 
us  in  this  War  Dep^ment  bill.  This  $197,673,795  for  non- 
military  purposes  should  not  be  in  a  War  Dei)artment  bill. 
Yet  burdened  with  |197,673,795  that  should  not  be  in  our 
bill,  our  subcwnmitt?ee,  of  which  our  friend  Th-lman  Parks 
is  chairman,  is  neveJrtheless  going  to  keep  the  aggregate  of 
military  items  within  the  Budget  estimates,  and  also  the 
aggregate  of  nonmiBtary  items  within  the  estimates  of  the 
Budget  Bureau.  I  admit  that  it  is  a  problem  that  is  giving 
us  all  a  headache,  but  we  are  going  to  solve  It,  I  can  assure 
my  friend  from  Kansas. 

Mr.  LAMBERTSON.  But  the  gentleman's  subcommittee 
is  going  to  report  k  bill  that  will  be  several  percentages 
higher  than  last  year's  bill. 

Mr.  BLANTON.  If  that  is  so.  it  is  so  only  because  about 
400  Members  of  Congress  insisted  on  putting  $197,673,795  of 
nonmilitary  activities  in  the  bill,  and  succeeded  in  getting 
the  Budget  Bureau  to  approve  same.  That  is  the  reason  it 
will  exceed  the  bill  reported  a  year  ago. 

Mr.  LAMBERTSON.  The  gentleman  Is  willing  to  whittle 
down  the  little  Interior  Department  bill,  while  he  adds  mil- 
lions to  the  War  Department  bill. 

Mr.  BLANTON.  Oh,  we  are  refusing  to  allow  several 
hundred  million  dollars  of  the  aggregate  demands  made  by 
the  various  branches  of  our  Military  Establishment.  The 
amounts  we  have  approved  will  barely  provide  adequate 
defense  absolutely  XKcessary. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  rise  in  opposi- 
tion to  the  amendment. 

Mr.  Chairman,  I  ^eel  that  all  these  amendments  touching 
reclamation  should  Ife  voted  down  and  rejected.    It  must  be 
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borne  In  mind  that  eyery  dollar  of  this  money  that  is  here 
appropriated  comes  out  of  the  reclamation  fund,  noti  out  of 
the  Federal  Treasury. 
Mx.  DITTER.    Mr.  Chairman,  will  the  gentleman  ytteld? 
Mr.  TAYLOR  of  Colorado.    No;  excuse  me,  but  I  detline  to 
yield  for  the  moment. 

Mr.  Chairman,  the  money  comes  entirely  fromi  these 
sotirces:  Sale  of  public  lands  in  the  Western  States,  mineral 
leasing  on  public  lands,  potassium  royalty,  and  Federal  power 
licenses.  All  this  money  comes  from  the  Western  States. 
We  supply  that  fund,  we  create  it.  and  how  we  apportion  it, 
or  how  we  spend  it.  Is,  it  seems  to  me,  a  matter  primarily  of 
our  own  concern.  It  comes  out  of  our  earnings.  If  wt  think 
it  more  beneficial  to  take  $20,000  from  one  item  and  put  it 
onto  another  item,  I  feel  that  the  residents  of  States  that 
contribute  nothing  to  that  fund  have  no  ground  for  complaint 
about  it.  j 

We  people  from  the  West  know  where  the  money  cin  best 
be  expended  and  where  it  needs  most  to  be  expended.  We 
are  endeavoring  to  make  this  money  go  as  far  as  possible. 

I  ai^reciate  the  compliment  of  the  gentleman  from  Kansas 
[Mr.  Lambertson  )  because  he  and  the  gentleman  from  |iiassa- 
chusetts  [Mr.  Wigclesworth ]  have  wwked  lojrally  li^th  us 
and  have  rendered  sprfendid  service  upon  this  committee. 
They  have  very  greatly  helped  reduce  these  appropriations. 
I  do  feel,  however,  that  when  reclamation  matters  aire  dis- 
cussed it  should  be  remembered  that  it  has  absolutely  i^othing 
whatever  to  do  with  the  Federal  Treasury.  It  is  a  special 
fund  raised  frwn  our  own  country  by  hard  work  and  iby  our 
own  developments  and  is  intended  to  be  expended  |or  the 
benefit  of  that  country,  and  I  feel  that  it  is  inappropriate  for 
Members  from  the  East  to  be  continually  nagging  at  U3  about 
how  we  sp«id  our  own  money  in  developing  our  own  country. 
Mr.  DriTER.  Mr.  Chairman,  will  not  my  distinguished 
friend  from  Colorado  yield  for  just  one  question? 

Mr.  TAYLOR  of  Colorado.  •  Yes;  certainly  I  yield  to  my 
former  colleague  on  this  subcommittee. 

Mr.  DITTER.  I  know  that  he  is  fair.  I  admire  him.  I  have 
a  high  regard  for  him.  I  pay  him  my  respects  today.  When 
he  says,  however,  that  the  money  is  their  own  money  I  hardly 
think  it  is  a  fair  statement.  Is  it,  I  ask  the  gentlemaa  fr«n 
Colorado?  It  is  money  that  comes  from  the  PubUc  Treas- 
ury. While  the  original  source  of  this  money  may  have  been 
projects  such  as  the  gentleman  has  suggested,  nevertheless 
it  finds  its  way  into  the  Public  Treasury.  Otherwise  we 
could  not  appropriate  a  cent  of  it,  for  we  would  have  no 
authority  to  touch  it.  ~ 

Mr.  TAYLOR  of  Colorado.    Mr.  Chairman,  that  mo|iey  is. 
as  I  stated,  derived  from  those  sources  and  put  into  a  Special 
fund  called  the  reclamation  fund  in  the  F^eral  TreAs^ry,  to 
be  used  only  for  the  purposes  herein  provided,  an4   that 
money  never  would  have  gotten  into  the  Federal  Treasury  i 
or  never  would  have  been  created  in  the  first  instance  had 
it  not  been  for  our  muscle,  our  brain,  our  tenacity,  and  Jieroic 
courage  in  going  to  that  wilderness  and  settling  and  ^evel-  i 
oping  It  under  frightfully  disadvantageous  circumstance  and 
discouraging  handicaps. 
Mr.  DITTER.    All  of  which  we  in  the  East  admire.  I 
Mr.  TAYLOR  of  Colorado.    Mr.  Chairman,  I  ask  thit  the 
amendment  be  voted  down. 

The   CHAIRMAN.    The   question   Is  on  the  amen^ent 
offered  by  the  gentleman  from  Pennsylvania. 

The  question  was  taken;  and  on  a  divlsiai  (demanded  by 
Mr.  Taber)  there  were — ayes  31,  noes  53. 
So  the  amendment  was  rejected. 
The  Clerk  read  as  foUows: 

Boulder  Canyon  project  (All- American  Cuial) :  Ptjr  continuation 
of  construction  of  a  diversion  dam,  and  main  canal  (and  ap- 
puijenant  structiires)  located  entirely  within  the  United  States  con- 
necting the  diversion  dam  with  the  Imperial  and  Coachellii  Val- 
leys In  California:  to  acquire  by  proceedings  In  eminent  domain 
or  otherwise,  ail  landa,  rlghte-of-way.  and  otber  property  mecca- 
sary  for  such  purpoees;  and  for  Incidental  operations,  as  author- 
ized by  the  Boulder  Canyon  Project  Act,  approved  Deceml»er  21 
1928  (U.  8.  C.  Supp.  vn,  tlUe  43.  dh.  12A) :  to  be  Immediately 
available  and  to  remain  available  untU  adranced  to  the  Colorado 
River  Dam  fund,  $6,500,000,  which  amount  shall  be  avaUat»i«  for 
personal  services  in  the  District  of  Columbia  and  In  the  field  with- 
out regard  to  the  civil  ■etnltc  laws  and  tlie  fTMolfl ration  itet  ot 


1923,  as  amended,  and  for  all  other  objects  ot  expenditure  that 
are  specified  for  projects  included  in  the  Interior  Department 
Appropriation  Act  for  the  fiscal  year  1937  \inder  the  caption 
"Bureau  of  Reclamation." 

Mr.  TABER.  Mr.  Chairman,  I  make  the  point  of  order 
against  the  paragraph  beginning  on  page  69,  line  10,  and 
running  through  to  page  70,  line  3,  inclusive,  that  it  is  not 
authorized  by  law. 

Mr.  Chairman,  this  is  the  first  appropriation  that  has  ever 
been  made  for  this  particular  purpose.  The  Item  is  for  what 
they  call  the  Ail-American  Canal.  Section  6  of  the  so-called 
Boulder  Canyon  Act  limits  the  operations  of  this  proposition 
to  the  present  perfected  rights  in  pursuance  of  article  8  of 
said  Colorado  River  compact.  Hiis  goes  beyond  the  provi- 
sions of  that  article.  This  All-American  Canal  proposition 
is  beyond  that  feature  and  is  not  authorized  by  law.  There- 
fore the  paragraph  is  out  of  order  in  this  bill. 

The  CHAIRMAN.  Does  the  gentleman  from  Colorado  de- 
sire to  be  heard  upon  the  point  of  order? 

Mr.  TAYLOR  of  Colorado.    Mr.  Chairman,  I  have  in  my 

hand  a  copy  of  the  Boulder  Canyon  Act  of  December  21,  1928. 

,  In  section  1  there  is  this  language.    I  will  not  read  the  whole 

section,  because  it  is  quite  a  long  section,  but  just  quote  a 

I  few  lines  as  follows: 

I  And  incidental  works  In  the  main  stream  of  the  Colorado  River 
I  at  Black  Canyon  or  Boulder  Canyon  adequate  to  create  a  storage 
refiervoir  of  a  capacity  of  not  less  than  20,000,000  acre-feet  of 
water  and  a  main  canal  and  apptutenant  structures  located  en- 
tirely within  the  United  States  connecting  the  Laguna  Dam,  or 
other  suitable  diversion  dam,  which  the  Secretary  of  the  In- 
terior is  hereby  authorized  to  construct  if  deemed  necessary  or 
advisable  by  him  upon  engineering  or  economic  consideration, 
with  the  Imperial  and  Coachella  Valleys  in  Cailfomla.  the  ex- 
penditures for  said  main  canal  and  appurtenant  structures  to  be 
reimbursable,  as  provided  in  the  reclamation  law. 

Mr.  Chairman,  I  insist  that  that  law  specifically  authorizes 
this  appropriation  in  this  bill,  and  that  this  item  is  made 
I  directly  in  consequence  of  that  authorization  in  that  law. 
I      Mr.  TABER.    Will  the  gentleman  yield  for  a  question? 
I      Mr.  TAYLOR  of  Colorado.     I  yield  to  the  gentleman  from 
j  New  York. 

Mr.  TABER.    What  does  the  gentleman  say  about  this 
i  language,  Ime  21,  page  69? — 

I  which  amotint  shall  be  available  for  personal  services  in  the  Dis- 
trict of  Columbia  and  in  the  field  without  regard  to  the  civil-service 
j  laws  and  the  Classification  Act  of  1923. 

!      It  is  clearly  legislation. 

I  Mr.  TAYLOR  of  Colorado.  I  admit  that  that  particular 
provision  may  be  legislation.  If  the  gentleman  wants  to 
strike  that  out,  I  could  not  object  to  such  an  amendment. 

Mr.  TABER.  I  made  a  point  of  order  against  the  whole 
paragraph. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  because  two 
lines  In  a  long  and  important  paragraph  may  be  subject  to  a 
point  of  order,  I  do  not  feel  that  necessarily  makes  the  whole 
paragraph  subject  to  a  point  of  order. 

However.  If  the  gentleman  Insists  upon  his  point  of  order 
I  will  offer  an  amendment  embracing  the  same  section  with- 
out those  two  lines  in  it.  I  shall  offer  the  amendment  now 
if  the  gentleman  insists  upon  his  point  of  order. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  The  gen- 
tleman from  New  York  [Mr.  Taber]  makes  the  pcrfnt  of  order 
that  this  is  legislation  in  an  appropriation  bill. 

In  line  23,  page  69,  we  find  the  following  language : 

without  regard  to  the  clvll-servlce  laws  and  the  Clasrtflcatlon  Act 
of  1923.  as  amended. 

That,  it  appears  to  the  Chair,  is  new  legislation;  therefore 
the  point  of  order  Is  sustained. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  offer  an 
amendment  to  take  the  place  of  the  section,  which  eliminates 
the  language  to  which  the  gentleman  objects. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Tatlob  of  Colorado  for  the  committee:  On 
page  89,  after  line  9,  insert  a  new  paragraph  to  read  as  follows: 

"Boulder  Canyon  project  (AH- American  Canal)  :  For  continua- 
tion of  construcUon  of  a  diversion  dam  and  main  canal  (and 
appurtenant  structures)  located  entirely  within  the  United  States 
connecting  the  diversion  dam  with  the  Imperial  and  Coachella 
VaUeys  in  California;  to  acquire  by  proceedings  In  eminent  do- 
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main  or  otherwise  all  lands,  rights-of-way,  and  other  property 
necessary  for  such  purposes;  and  for  incidental  operations,  as 
authorized  by  the  Boulder  Canyon  Project  Act,  approved  Decem- 
ber 21.  1928  (U.  S.  C  Supp.  VII.  title  43.  ch.  12-a) ,  to  be  imme- 
diately available  and  to  remain  available  untU  advanced  to  the 
Colorado  River  Dam  fund.  $6,500,000,  and  for  aU  other  objects  of 
expenditure  that  are  specified  for  projects  included  in  the  Inte- 
rior Department  Appropriation  Act  for  the  fiscal  year  1937  under 
the  caption  'Bureau  of  Reclamation.'  " 

Mr.  TABER.  Mr.  Chairman,  I  make  the  point  of  order 
against  the  amendment  that  it  is  an  appropriation  not 
authorized  by  law. 

The  CHAIRMAN.     Will  the  gentleman  be  more  specific? 

Mr.  TABER.  I  make  the  same  point  of  order  that  I  did 
against  the  whole  paragraph. 

Mr.  TAYLOR  of  Colorado.  If  the  Chair  desires  to  have 
this  law  before  him.  I  will  send  it  to  the  desk. 

The  CHAIRMAN.     The  Chair  has  the  law  before  him. 

Mr.  TABER.  Mr.  Chairman,  it  seems  to  me  clear  that 
section  6  controls  the  situation. 

The  CHAIRMAN.  The  Chair  will  state  that  the  appro- 
priation proposed  in  the  amendment  offered  by  the  gentle- 
man from  Colorado  [Mr.  Taylor]  is  authorized  by  the 
Boulder  Canyon  Project  Act  (U.  S.  C,  title  43,  sec.  617),  a 
portion  of  which  the  Chair  will  read: 

And  incidental  works  in  the  main  stream  of  the  Colorado  River 
at  Black  Canyon  or  Boulder  Canyon  adequate  to  create  a  storage 
reservoir  of  a  capacity  of  not  less  than  20.000,000  acre-feet  of 
water  and  a  main  canal  and  appurtenant  structures  located  en- 
tirely within  the  United  States  connecting  the  Laguna  Dam.  or 
other  suitable  diversion  dam.  which  the  Secretary  of  the  Interior 
is  hereby  authorized  to  construct  if  deemed  necessary  or  advisable 
by  him  upon  engineering  or  economic  consideration  with  the 
Imperial  and  CoacheUa  Valleys,  Calif. 

That  provision  of  law  seems  to  the  Chair  to  authorize  the 
appropriation;  therefore,  the  point  of  order  is  overruled. 

Mr.  TABER.  Mr.  Chairman,  I  ask  recognition  on  the 
amendment. 

This  is  the  first  time  that  an  appropriation  has  been 
brought  in  here  for  this  All-American  Canal  project.  It 
opens  up  for  irrigation  millions  upon  millions  of  acres  of 
land  in  the  Imperial  Valley  of  California,  land  on  which  I 
have  seen  tremendous  crops  and  where  there  are  great  fields 
of  com  and  wheat  and  tremendous  orange  groves  and  where 
all  sorts  of  small  melon  crops  are  produced  in  abundance. 
It  seems  to  me  we  ought  not  to  get  into  an  expenditure  of 
this  tremendous  amount  of  money  for  this  particular  pur- 
pose. 

Mr.  COSTELLO.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TABER.    I  yield  to  the  gentleman  from  California. 

Mr.  COSTELLO.  Is  it  not  a  fact  that  this  appropriation 
does  not  open  up  new  territory  through  the  building  of  the 
canal,  but  simply  changes  the  location  of  the  canal  that  is 
now  running  partly  through  the  United  States  and  partly 
through  Mexico  and  brings  It  entirely  Into  the  United  States 
and  on  American  soil. 

Mr.  TABER.  It  does  that  and  also  the  other  thing  I  have 
stated. 

Mr.  COSTELLO.    The  valley  Is  already  opened  up. 

Mr.  TABER.  The  valley  is  already  opened  up,  but  this 
will  add  a  great  many  more  acres  of  land  that  will  be  used 
on  this  side  of  the  Une. 

Mr.  COSTELLO.    But  there  is  already  a  canal  there. 

Mr.  TABER.  There  Is  a  canal  there  that  supplies  part 
of  these  people  but  not  all  of  them. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Colorado. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Gaging  streams:  For  gaging  streams  and  determining  the  water 
supply  of  the  United  States,  the  investigation  of  underground  cur- 
rents and  artesian  weUs.  and  the  preparation  of  reports  upon  the 
best  methods  of  utilizing  the  water  resources,  $660,000,  of  which 
amount  not  to  exceed  $130,000  may  be  expended  for  personal  serv- 
ices in  the  District  of  Columbia:  Provided,  That  no  part  of  this 
appropriation  shaU  be  expended  in  cooperation  with  States  or 
municipalities  except  upon  the  basis  of  the  State  or  municipality 
bearing  all  of  the  expense  incident  thereto  in  excess  of  such  an 
amount  as  is  necessary  for  the  Geological  Survey  to  i>erform  its 
share  of  general  water  resource  investigations,  such  share  of  the 
Geological  Survey  In  no  case  exceeding  50  percent  of  the  cost  of 


the  Investigation:  Prcnkded  further.  That  $458,000  of  thU  amoxuit 
shall  be  available  only  for  such  cooperation  with  States  or 
municipalities. 

Mr.  MAHON.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mahon:  Page  72.  line  12,  strike  cut 
the  sum  "$660,000"  an«  insert  the  sum  "$710,000";  page  72,  line 
23,  after  the  word  "i)iunicipalitles".  add  the  following:  'And 
provided  further.  That  $50,000  of  the  total  sum  of  $710,000  herein 
appropriated  shall  be  used  for  a  survey  of  the  underground  water 
currents  and  resources  of  the  High  Plains  area  of  Colorado,  Kan- 
sas, Oklahoma,  New  Mexico,  and  Texas,  and  which  said  sum  shall 
not  be  spent  in  cooperation  with  the  States." 

Mr.  TABER.  Mr.  Chairman,  I  reserve  all  points  of  order 
against  the  amendment. 

Mr.  MAHON.  Mr.  Chairman,  this  amendment  Is  simply 
one  providing  for  an  increase  of  $50,000  in  the  appropriation 
for  gaging  streams  and,  under  this  provision  for  gaging 
streams,  the  right  to  investigate  the  underground  water  cur- 
rents and  the  underg|round  water  resources  is  recognized. 

Mr.  MURDOCK.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MAHON.     Not  at  this  moment. 

The  High  Plains  area  of  the  United  States  embraces  por- 
tions of  five  States,  involving  Texas,  Colorado,  New  Mexico, 
Oklahoma,  and  Kansas,  and  therefore  this  is  clearly  an  In- 
terstate proposition  which  could  not  well  be  taken  care  of  by 
cooperation  on  the  part  of  the  States,  as  is  required  of  the 
$458,000  item. 

I  would  not  offer  this  amendment,  Mr.  Chairman,  if  It 
were  not  vitally  important  to  these  five  States,  and  particu- 
larly to  my  district. 

The  underground  water  resources  are  the  most  valuable 
resources  we  have  in  ihis  High  Plains  area.  We  do  not  have 
surface  water,  and  irrigation  is  developing  on  a  wide  scale  in 
a  large  area.  In  one  of  my  counties  there  are  30.000  acres 
of  land  under  irrigation,  and  the  cities  as  well  as  ranchers 
and  farmers  are  becoming  apprehensive  because  of  a  lack 
of  knowledge  with  reference  to  the  extent  of  the  under- 
I  ground  water  resour<Jes.  Reliable  information  and  data  on 
!  this  problem  is  essential  to  a  wise  development  of  land 
1  policies  and  a  propet  policy  of  conservation  regarding  the 
i  water  supply.  Ten  thousand  dollars  was  spent  by  the  Geo- 
logical Survey  in  19$4  in  a  preliminary  survey,  the  fimds 
having  been  obtained  as  a  Public  Works  Administration 
project.  In  1935  the  Geological  Survey  made  application 
for  a  $100,000  Federal  projecU-N.  E.  C.  No.  1914— from  the 
Public  Works  Administration  to  make  a  more  thorough  sur- 
vey and  complete  the  program  already  undertaken.  I  talked 
with  Dr.  Mendenhall  concerning  my  interest  in  this  project, 
and  also  filed  a  letter  with  him  expressirjg  my  desire  to 
cooperate  with  him  in  any  way  possible.  His  Interest  in  the 
proposed  survey  is  expressed  in  the  following  letter: 

Uktteo  Statjes  D«paktmewt  or  thx  IirmtxoK. 

,  Gboloc:cal  Stnivrr, 

I  Washington,.  May  11.  1935. 

Hon.  GsoBCK  H.  MAHOifi 

House  of  Rejireaentatives. 

Mt  Dear  Ma.  Mahon:  I  am  In  receipt  of  your  letter  of  May  8 
concerning  the  poeslbimies  of  the  United  States  Geological  Survey 
undertaking  a  thorough  study  of  the  underground  water  resources 
of  the  High  Plains  area  in  Texas  and  other  States. 

The  main  purpose  of  the  reconnaissance  Investigation  on  the 
High  Plains,  under  the  direction  of  Mr.  Thels,  of  which  you  are 
Informed,  was  to  obtain  information  that  would  serve  as  the 
groundwork  for  future  more  intensive  study.  The  Survey,  there- 
fore. Is  In  cordial  accoijd  with  your  desire  to  have  a  comprehen- 
sive Investigation  mad^  in  the  area,  and  the  project  has  been 
listed  among  those  thdt  wlU  be  undertaken  this  coming  year  if 
funds  are  available. 

Yours  very  cordlMlly, 

W.  C.  Mkndenhali.,  Director. 

This  project  application  was  denied,  not  for  lack  of  merit 
in  the  work  to  he  done,  but  because  the  technical  work 
involved  made  the  cost  per  man-year  beyond  emergency- 
program  regulations.  TTierefore  my  alternative  Is  to  offer 
an  amendment  to  this  bill  at  this  time.  Such  a  survey  would 
be  of  great  value  to  farmers  seeking  loans  from  the  Farm 
Credit  Administration.  Tins  fact  is  emphasized  in  the  fol- 
lowing letter  from  La^  Bank  Commissioner  Goss  to  Secre- 
tary Ickes  on  July  27,  1935: 


PI 


"1 


i 


I 


1314 


CONGRESSIONAL  RECORD— HOUSE 


January  31 


1936 


CONGRESSIONAL  RECORD— HOUSE 


1315 


OosL. 


Jm.T  27,  1M5. 
Hon.  Hasold  L.  Tckcs.  I 

ChatrTnan.  Advisory  Committee  on  Allotments,  | 

Room  6044.  Jnterior  Building,  Washington,  D.  C. 
Deas  Ms.  Ickxs:  We  are  In  receipt  of  Information  to  t%e  effect 
that  the  Adv'isory  Cominittee  on  Allotments  haa  under  «iisidera- 
tlon  application  NEC  1914  In  the  amoxint  of  $100,000  for  a  survey 
of  the  plains  country  of  Texas  to  determine  the  amount  of  under- 
ground water.  It  Is  our  understanding  that  this  stirvey  w|«  origi- 
nally a  Federal  project  vmder  the  Geological  Survey  of  the  Depart- 
ment of  the  Interior.  It  has  likewise  been  reported  to  us  tliat  some 
preliminary  investigation  has  been  made,  Involving  the  exptnditure 
of  approximately  tl 0.000. 

Farmers  in  this  area  having  piimplng  Irrigation  eysteins,  who 
have  applied  for  loans  from  the  Federal  Land  Bank  of  Houston, 
have  consistently  complained  about  the  bank  not  recognising  the 
advantage  of  thl^  potential  Irrigation  in  estimating  the  Value  of 
their  farms.  The  bank  has  advised  such  applicants  that»  In  the 
absence  of  definite  Information  as  to  the  amount  and  aidequacy 
of  the  underground  water  supply,  it  could  not  give  i|icreased 
values  to  the  properties  by  reason  of  any  Increment  arisl|ig  from 
the  use  of  Irrigation  water  i 

The  results  of  the  survey  contemplated  under  the  above  upplica- 

tion  would  be  of  assiatance  to  the  Farm  Credit  Admanistrfitlon  in 

definitely  determining  the  advisability  of  giving  consider^ion  to 

enhanced  values  on  Irrigated  farms  In  this  area. 

Very  tnily  yours, 

A.  S. 
Land  Bank  Com,mi5^oner. 

Hence  the  great  advantage  of  such  a  survey  to  farmers  of 
this  area  is  evident.  The  information  sought  to  be  aecured 
through  the  expenditure  of  this  sum  w&uld  be  of  gre^t  value 
not  only  to  the  Farm  Credit  Administration  but  the  S0il  Con- 
servation Service  and  the  Resettlement  Adminis^ation. 
Though  my  district  is  not  properly  in  the  "dust  bowj",  por- 
tions of  the  High  Plains  are.  and  this  work  would  be  invalu- 
able in  dealing  with  a  vital  problem  in  this  great  areal^ 

In  view  of  the  tremendous  importance  of  this  amendment, 
I  trust  my  colieagues  will  join  me  in  being  of  assistfuice  to 
those  of  us  who  live  in  this  area  embracing  portions  of  these 
five  States.     [Applause.] 

Mr.  TABER.  Mr.  Chairman.  I  make  the  point  ot  order 
that  it  is  legislation  on  an  appropriation  bill,  not  authorized 
by  law. 

Mr.  LANHAM.     Will  the  genUeman  yield? 

Mr.  TABER.    I  yield. 

Mr.  LANHAM.  I  should  like  to  ask  the  gentlemai  if,  in 
his  judgment,  the  sum  is  increased,  it  would  obviate  his 
objection?  In  other  words,  if  the  amount  were  increased, 
vmder  existing  law  could  that  increased  amount  be  used  for 
this  purpose? 

Mr.  TABER.    I  have  some  doubt  about  it. 

Mr.  LANHAM.  If  it  could,  if  there  are  provisions  of  ex- 
isting law  to  permit  such  expenditure  for  such  a  purpose, 
would  not  that  part  of  the  amendment  which  does  not 
relate  to  the  amount  be  a  limit  on  the  appropriation  i  which 
would  make  it  in  order? 

Mr.  TABER.  I  do  not  think  the  part  that  does  not?  relate 
to  the  appropriation  would  be  in  order. 

Mr.  LANHAM.  If  the  amendment  were  offered  to  iitcrease 
the  amount  without  reference  to  the  part  here  in  which  it 
should  be  expended  the  amendment  would  then  be  in!  order, 
because  it  would  be  an  increase  of  amount;  and  |if  the 
amount  was  increased  imder  existing  law,  could  ndt  that 
increase  be  used  for  the  purpose  specified  in  the  proviso? 

Mr.  TABER.  Provided  certain  requirements  of  the  statute 
were  followed. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  T^ie  last 
line  of  the  amendment  offered  by  the  genUeman  read): 

And  which  said  sum  shall  not  be  spent  In  cooperation  with  the 

States.  ] 

It  seems  to  the  Chair  that  the  last  clause  of  the  pr4viso  is 
new  legislation,  and  for  that  reason  the  Chair  sustai|ns  the 
point  of  order. 

Mr.  MAHON.  Mr.  Chairman,  I  offer  an  amendmentj  which 
I  send  to  the  desk. 

The  Clerk  read  as  follows; 

Page  72,   line   12,  strike  out  the  mm  of  "•MO ,000"  and  ln«ert 

'tiiojaoor 

Mr.  MAHON.  Mr.  Chairman,  in  view  of  the  point  o|  order 
that  has  just  been  siistained.  I  t>^*w^  ^^t  the  ajn<»ty<m*nt 


anq 


that  I  now  offer  providing  for  $50,000  additional  will  meet 
the  emergency  I  spoke  of.  because  the  Director  of  the  Geo- 
logical Survey  has  already  expressed  his  desire  to  undertake 
:  the  survey  if  funds  are  made  available. 
I      I   wish   to  enforce   the   tremendous   importance   of    this 
;  proposition.     This  Is   not  a  matter   of  a  wild  speculative 
scheme.    It  is  to  determine  the  undergroimd  water  supply. 
j  The  water  level  has  been  reduced  in  places,  and  this  is  for 
1  the  purpose  of  finding  what  portion  of   the   underground 
I  water  can  safely  be  used  for  irrigation.     It  must  be  borne 
j  in  mind  that  underground  water  is  all  that  we  have  to 

sustain  the  High  Plains  area. 

.      We  have  had  irrigation  meetings  over  that  country,  interest 

i  in  irrigation  is  increasing  constantly,  and  if  farmers  were  to 

put  down  so  many  wells  that  the  water  supply  should  be 

depleted  in  this  area,  five  States,  and  find  the  people  without 

I  water,  we  woiild  have  an  emergency  that  would  call  for  an 

I  expenditure  of  a  good  many  times  the  small  sum  asked  for 

by  my  amendment.    On  the  other  hand,  if  the  water  supply 

could  be  shown  as  sufficient  to  Justify  a  reasonable  program 

of  irrigation  development,  and  I  feel  that  a  thorough  study  of 

the  problem  will  reveal  such  a  condition,  the  value  to  this 

great  fertile  agricultural  area  cannot  now  be  estimated. 

Mr.  Tlieis.  of  the  Geological  Survey,  the  man  who  made  the 
preliminary  investigation,  in  his  report  said  that  the  purpose 
of  further  investigation  as  outlined  would  be.  first,  to  enable 
a  policy  of  underground  water  conservation  in  the  high 
plains  area  to  be  formulated;  second,  to  determine  how  much 
pumping  irrigation  should  be  encouraged  in  the  area;  third, 
to  acquire  data  on  which  to  base  a  land-use  policy  for  the 
area ;  fourth,  to  furnish  the  Federal  land  bank  and  other  gov- 
ernmental agencies  with  necessary  information  to  use  in 
making  loan  appraisals  in  the  area;  and  fifth,  determine  the 
basic  principles  concerned  in  the  ground-water  reserve. 

It  is  vital  not  only  to  my  district  but  to  others,  and  the 
P.  W.  A.  project  which  was  filed  by  Dr.  Mendenhall,  Chief  of 
the  Geological  Survey  of  the  Department  of  the  Interior, 
having  recently  been  rejected  upon  the  ground  that  the  cost 
per  man-year  would  be  too  great,  therefore  the  necessity  of 
the  passage  of  this  amendment,  insofar  as  my  section  of  the 
country  and  the  section  embraced  in  High  Plains  area  is 
concerned,  is  evident  to  all. 

Mr.  FERGUSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MAHON.     Yes. 

Mr.  FERGUSON.  This  survey  would  add  to  the  knowledge 
we  now  have  and  would  look  toward  solving  the  problem  in 
the  so-called  "dust  bowl",  and  I  think  it  is  a  commendable 
amendment,  and  I  am  glad  to  support  it. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  rise  in  oppo- 
sition to  the  amendment.  I  am  as  enthusiastically  in  favor  of 
this  investigation  as  the  gentleman  from  Texas  [Mr.  Mahon], 
and  I  realize  its  tremendous  importance.  The  subcommittee 
has  considered  this  paragraph.  If  gentlemen  will  look  on 
page  252  of  the  hearings,  they  will  find  there  a  table  in  which 
we  set  forth  this  item,  "Ground-water  Investigation."  We 
allowed  for  the  State  of  Texas  $10,000;  for  Utah,  $5,000;  for 
Virginia.  $1,000;  for  Washington,  $1,500;  for  Hawaii,  $5,250. 
Those  items  were  based  upon  hearings  and  upon  investiga- 
tion. In  other  words,  we  gave  to  all  the  States  $72,050.  and 
now  the  gentleman  comes  and  asks  us  for  $50,000  additional 
for  his  own  State. 
Mr.  MAHON.     Oh,  no. 

Mr.  TAYLOR  of  Colorado.  The  thing  that  it  seems  to 
me  ought  to  determine  the  question  is  this:  This  matter  is 
not  new.  It  is  something  that  has  been  known  for  years. 
I  ask  this  great  delegation  from  Texas  why  they  have  not 
presented  it  to  the  Interior  Department,  to  the  Reclama- 
tion Bureau,  and  the  Geological  Survey,  the  Budget  Bureau, 
and  come  here  with  an  official  estimate  for  this  piirpose? 
If  they  will  do  that,  and  do  it  now  or  at  anytime,  we  will  be 
glad  to  entertain  and  very  likely  approve  this  item.  I  do 
feel  they  ought  to  take  the  regular  course  that  the  other 
States  have.  They  should  go  before  the  proper  authorities 
and  get  an  official  approval  and  bring  it  here.  If  there  is 
any  emergency  about  this  matter,  there  is  no  reason  why 


they  should  not  do  it  now  and  present  it  to  the  deficiency 
committee  to  be  inserted  in  the  next  deficiency  bill  that  will 
come  in  sometime  before  long. 

If  the  House  approves  this  amendment,  it  will  encourage 
others  to  offer  all  kinds  of  amendments  and  load  this  bill 
down  with  matters  that  have  not  been  considered  by  the 
department  or  by  the  Budget  or  anyone  else.  That  is  not 
fair  to  the  House,  it  is  not  fair  to  the  Appropriations  Commit- 
tee, it  is  not  fair  to  the  administration.  There  is  no  reason 
why  the  great  State  of  Texas  cannot  demonstrate  the  impor- 
tance of  this  work  and  secure  that  kind  of  estimate  if  it  is 
proper  to  have  it.  I  feel  thit  this  would  be  bad  legislation. 
We  have  already  given  great  consideration  to  this  subject, 
and  given  all  those  States  what  the  proper  authorities  think 
they  are  entitled  to. 

Mr.  MAHON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.    Yes. 

Mr.  MAHON.  The  gentleman  will  note  on  page  52  from 
a  table  that  this  $10,000  and  $70,000  are  to  be  spent  on  local 
projects  within  the  State  on  the  basis  of  cooperation.  This  is 
a  Federal  project  which  is  not  proposed  to  be  worked  upon 
the  basis  of  cooperation,  because  five  States  would  get  the 
money.     I  am  not  asking  for  $50,000  for  my  own  State. 

Mr.  TAYLOR  of  Colorado.  If  it  is  an  interstate  matter, 
as  I  think  it  is,  I  think  probably  Colorado  is  as  much  inter- 
ested as  any  other  State,  and  this  is  all  the  more  reason  why 
it  should  be  taken  up  in  an  orderly  way  by  those  States  and 
brought  here  with  appropriate  estimates.  Let  it  come  up  in 
the  hearings  and  give  the  Appropriations  Committee  as  a 
body  as  well  as  this  subcommittee  an  opportunity  to  consider 
it.  I  feel  the  amendment  ought  to  be  rejected,  not  because 
of  lack  of  merit  but  because  it  is  improper  to  bring  it  in  at 
this  time  without  official  authority  or  any  sufficient  showing. 

Mr.  MAHON.  Mr.  Chairman,  I  ask  imanimous  consent  to 
proceed  for  1  minute. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  MAHON.  The  chief  of  the  Bureau  filed  an  application 
for  $100,000  in  order  to  get  the  money.  He  has  estimated  it 
for  $50,000  a  year.  I  do  not  ask  for  $50,000  for  Texas  but  for 
the  five  States  heretofore  mentioned,  portions  of  which  are  in 
the  area  geologically  kno^Ti  as  the  High  Plains. 

Mr.  TAYLOR  of  Colorado.    Will  the  gentleman  yield? 

Mr.  MAHON.    I  only  have  a  moment. 

Mr.  TAYLOR  of  Colorado.  I  j^elded  about  2  minutes  to 
the  gentleman. 

Mr.  MAHON.  He  deemr,  it  a  worthy  project.  Therefore  I 
ask  your  support  for  this  amendment. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  ask  unani- 
mous consent  to  proceed  for  half  a  minute. 

The  CHAIRMAN.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  TAYLOR  of  Colorado.  I  think  everyone  knows  that 
every  bureau  chief  could  spend  a  great  deal  more  money  than 
his  bureau  gets,  and  when  a  Congressman  asks  him  if  he 
could  not  use  some  more  money  he  is  very  likely  to  acknowl- 
edge that  he  could.  However,  that  does  not  warrant  us  in 
ignoring  the  Budget  and  gi\'lng  it  to  him. 

[Here  the  gavel  fell.) 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas  tMr.  Mahon  1. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Taylor  of  Colorado)  there  were  ayes  42  and  noes  48. 

So  the  amendment  was  rejected. 

Mr.  PITTENGER.  Mr.  Chairman,  I  ask  unanlmoiis  con- 
sent to  proceed  out  of  order  for  1  minute. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  PITTENGER.  Mr.  Chairman,  I  simply  want  to  Join 
with  other  colleagues  in  the  tribute  which  was  paid  to  the 
memory  of  Carl  D.  Ruth,  a  newspaperman,  whose  fimeral 
was  held  last  Wednesday. 

There  is  no  finer  body  of  men  In  the  world  than  the  corre- 
spondents of  the  newspapers  who  sit  in  this  gallery.  In- 
cluded in  that  list  of  men  was  our  late  friend,  Carl  D.  Ruth. 


He  was  correspondent  for  two  newspapers  In  Minnesota — 
the  Duluth  Herald  and  the  Duluth  News  Tribune.  I  endorse 
all  of  the  fine  sentiments  uttered  by  the  gentleman  from  New 
Jersey  [Mr.  Eaton]  and  the  gentleman  from  Indiana  (Mr. 
Ludlow  1.  We  have  all  lost  a  friend.  TTie  world  was  better 
by  reason  of  Carl  Ruth  having  lived  and  gone  about  doing 
good. 

Well  fitted  for  his  ihosen  occupation.  Carl  D.  Ruth  will  be 
missed,  not  only  by  hijs  coworkers  but  by  thousands  of  readers 
throughout  the  United  States.  In  a  Republic  those  charged 
with  furnishing  infcrmation  to  its  citizens  have  a  great 
responsibility.  They  must  be  men  and  women  who  will  give 
facts  correctly  and  without  bias.  They  must  be  people  of 
ability  and  integrity.    Carl  D.  Ruth  was  such  a  man. 

I  met  him  when  I  cimie  to  Washington  in  1929.  Through- 
out the  sessions  of  Congress  I  saw  him  almost  daily.  He  was 
an  ideal  citizen,  a  fine  friend,  and  the  type  of  man  whose 
memory  all  of  us  will  revere. 

I  quote  the  following  fitting  tribute  from  an  editorial  in  the 
Duluth  Herald  of  Monday.  January  26: 

CAAL  0.  RUTH 

One  of  the  saddest  duiies  of  a  newspaper  is  the  recording  of  the 
passing  of  those  who  have  helped  to  make  it.  Today  the  Herald 
reports  the  death  of  Its: Washington  correspondent.  Carl  D.  Ruth, 
whose  dispatches  from  t^e  Capital  have  appeared  in  almost  every 
Issue  since  1929,  recordlhg  and  explaining  the  complicated  events 
of  those  years. 

As  a  native  of  Minnesota,  educated  in  South  E>akota.  and  trained 
In  newspaper  offices  In  Cleveland,  Columbus,  Cincinnati,  and  Wat>h- 
ington,  Mr.  Ruth  was  \^ell  fitted  to  write  Washington  news  as  it 
pertained  to  this  region  fend  to  the  coimtry  at  large. 

His  readers,  his  employers,  and  his  coworkers  here  and  In 
Washington  wUl  learn  With  regret  of  his  death  at  the  early  age 
of  51.  His  passing  also  will  be  mourned  by  many  Duluthians  who 
have  come  In  contact  with  him  while  on  visits  to  the  National 
Capital. 

I  wish  to  incorporate,  Mr.  Chairman,  with  your  permission, 
a  short  editorial  from  a  Duluth  paper  in  reference  to  his 
death,  and  also  I  ask  permission  to  revise  and  extend  my 
remarks. 

The  CHAIRMAN,  jls  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

TTiere  was  no  objection. 

Mr.  NICHOLS.  M*-.  Chairman,  I  move  to  strike  out  the 
last  two  words. 

Mr.  Chairman,  as  many  members  of  this  Committee  know, 
on  yesterday  there  was  an  amendment  adopted  to  this  bill 
which  reduced  the  appropriation  for  the  office  of  Commis- 
sioner of  Indian  Affaits  from  $490,000  to  $25,000.  I  think  that 
this  probably  was  done  as  a  gesture  and  a  jest  and  in  fun,  but 
it  is  quite  a  serious  prt)blem.  Of  course,  I  am  sure  that  when 
this  House  has  an  opi^rtunlty  to  vote  on  this  amendment  on 
a  separate  vote  it  will  place  the  appropriation  back  in  the 
bill  in  its  original  amount.  In  the  event  that  is  not  done. 
I  should  like  to  take  this  brief  opportunity  of  apprising  the 
members  of  this  Committee  of  some  of  the  effects  upon  the 
Indians.  I  could  liken  the  office  of  the  Commissioner  of 
Indian  Affairs  in  Washington  to  a  big  central  telephone  ex- 
change. If  you  were  to  destroy  the  central  exchange  of  a 
big  telephone  system  in  any  city,  of  course,  you  would  not  tear 
down  the  lines  that  are  on  the  poles  that  lead  into  the  ex- 
change, but  you  would  paralyze  those  lines  and  make  them 
inoperative.  Tliat  is  ;)ust  what  would  happen  if  this  appro- 
priation remains  at  its  present  figure.  All  of  the  field 
operations  of  the  Indiiin  Office  will  be  paraljrzed.  The  opera- 
tion of  Indian  schools.  Indian  hospitals,  Indian  reclamation 
projects,  Indian  field  projects  of  every  nature  will  be 
paralyzed. 

I  am  sure  It  is  not  the  sense  of  this  House  that  in  order  to 
take  a  slap  at  the  Commissioner  of  Indian  Affairs  you  would 
punish  the  entire  Indian  citizenship  of  the  United  States.  As 
to  whether  or  not  Mr.  Collier  should  be  slapped,  as  to  whether 
or  not  Mr.  Collier  is  a  good  Indian  Commissioner,  I  am  not 
prepared  to  argue  at  this  time.  You  might  be  surprised,  but 
if  you  want  to  bring  the  fight  out  into  the  open  and  make 
your  fight  directly  on  the  gentleman  or  directly  upon  any 
other  of  the  personnel  in  the  office,  I  might  be  with  you ;  but 
do  not  take  this  mfthfvl  of  doing  it  and  punish  the  Indians 
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that  has  just  been  sustained.  I  tbink  tbat  the  Mnrntlmfnt  J  any  emergency  about  this  matter,  there  is  no  reason  why 
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themselves  more  than  you  will  punish  the  personnd  in  the 
Washington  office,  which,  by  the  way.  forms  less  thian  one- 
third  of  the  personnel  working  out  of  the  ofiBce.  In  other 
words,  there  are  two-thirds  more  people  working  o\|t  at  the 
office  than  there  are  working  in  the  ofl&ce  under  this  ptu-- 
ticular  appropriation. 

I  simply  take  this  opportunity  of  calling  it  to  yout  atten- 
tion again  in  the  hope  tbat  when  the  proposition  comes  before 
the  House  on  a  separate  vote  you  will  support  the  proposition 
of  putting  back  into  the  appropriation  bill  the  originid  figure 
of  $490,000  plus.  In  the  event  you  do  not,  then  be  warned 
and  let  all  Indians  know  that  then  you  will  be  doi|tg  great 
harm  to  every  Indian  in  your  district  and  every  Ij^dian  in 
this  Nation.  Study  well  before  you  do  irreparable  damage 
to  the  people  who  were  here  on  thi&  continent  whpn  your 
forefathers  and  mine  landed. 

[Here  the  gavel  fell.l  \ 

Mr.  MAPES.  Mr.  Chairman.  I  rise  in  oppositloii  to  the 
amendment  offered  by  the  gentleman  from  Oklahoma  [Mr. 
Nichols].  | 

Most  of  us  will  agree.  I  think,  tliat  the  amendment 
adopted  in  the  Committee  of  the  Whole  yesterday  afternoon, 
to  which  the  gentleman  from  Oklahoma  refers,  wasi  an  ex- 
treme amendment,  but  it  seems  to  me  the  Bureau  ol  Indian 
Affairs  might  well  take  notice  that  it  expresses  a  sentiment 
of  criticism  and  disapproval  of  some  of  the  activities  of  the 
Bureau,  and  that  the  Bureau  of  Indian  Affairs  mi|ht  well 
consider  the  question  of  jacking  itself  up,  so  to  speak,  on 
some  of  those  activities  in  view  of  that  sentiment^  as  ex- 
pressed by  the  passage  of  the  amendment.  \ 

The  gentleman  from  Oklahoma  speaks  about  paltdyzing 
some  of  the  activities  of  the  Bureau  on  these  India^i  reser- 
vations.   I  may  say  to  the  gentleman  that  certain  church 
organizations  feel  that  the  Bureau  of  Indian  Affairs  has 
already  parals^ed  some  of  the  activities  of  the  churches, 
and  has  undone  a  great  deal  of  the  good  which  it  has  taken 
those  churches  years  and  years  to  do  among  the  Indians 
on  some  of  the  Indian  reservations.    It  is  in  accordance 
with  that  sentiment.  I  think,  largely,  that  the  Committee  of 
the  Whole  yesterday  expressed  Itself  In  this  very  Extreme 
way.  having  no  other  way  to  give  expresslwi  to  the  feelings 
which  the  constituents  of  many  of  us  feel  and  w^ich  are 
-shared  by  many  Members  of  the  House  of  Representatives. 
Mr.  NICHOLS.    Will  the  gentleman  yield? 
Mr.  MAPES.    I  yield  to  the  genUeman. 
Mr.  NICHOLS.     Does  not  the  gentleman  think  that  the 
more  orderly  and  probably  the  more  effective  way  to  correct 
some  of  the  wrongs  which  he  mentions  on  particular  feserva- 
tions  or  in  particular  States  would  be  to  direct  attention  at 
specific  thmgs  rather  than  this  very  drastic  action?    , 

Mr.  MAPES.  As  far  as  I  am  individually  concerned,  I  am 
not  in  sympathy  with  the  extremes  to  which  the  amehdment 
went,  but  I  am  in  sympathy  with  the  criticisms  of  ^me  of 
the  church  organizations,  notably  the  Christian  Reformed 
Church,  which  centers  very  largely  in  my  own  district,  against 
some  of  the  activities  and  doings  of  the  Bureau  of  Tndlf^n 
Affairs. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman.  Win  the 
gentleman  yield? 

Mr.  MAPES.    I  yield. 

Mr.  JOHNSON  of  Oklahoma.  Does  the  gentlemali  know 
whether  or  not  any  of  the  criticisms  to  which  he  has  Just 
referred  have  been  brought  to  the  attention  of  the  subcom- 
mittee which  has  been  holding  bearings  on  these  matters 
since  the  3d  of  last  December? 

Mr.  MAPES.  I  cannot  state  whether  they  have  been  called 
to  the  committee's  attention  since  that  date,  but  I  know  they 
have  been  called  to  the  attention  of  the  Bureau  of  {Indian 
Affairs  time  and  time  and  time  again. 

Mr.  KKWALL.  Mr.  Chairman.  I  move  to  strike  but  the 
last  three  words.  j 

Mr.  Chairman,  I  join  with  my  c<^league  from  Oklanoana  In 
saying  that  it  is  child's  play  to  vpproauch  this  pn^xjcttion  in 
the  maimer  in  which  it  was  approached  yesto-day.  I  have 
visited  the  Bureau  c^  Indian  Affairs  on  seyeral  occasions  and 
have  been  treated  with  every  consideration.    I  do  not  (appose 
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this  Bureau  should  escape  all  criticism.  It  may  be  some  of 
the  Members  here  do  not  like  the  way  Ccnnmissioner  Collier 
combs  his  hair,  or  do  not  like  some  other  things  about  him 
personally,  but  he  is  in  charge  of  this  Bureau  by  reason  of 
the  fsu:t  that  superiors  have  placed  him  there.  They  un- 
doubtedly have  confidence  in  him.  The  main  point  is  this, 
that  we  have  the  Indians  of  this  country  to  look  after.  This 
land  was  taken  away  from  the  aborigines  without  their  con- 
sent. Their  descendants  are  here  as  wards  of  the  Grovern- 
ment.  They  are  citizens  of  this  country  and  are  entitled  to 
be  treated  as  free,  decent  American  people,  and,  so  far  as  my 
vote  is  concerned.  I  propose  to  see  that  they  are. 

I  do  not  believe  we  have  approached  this  problem  in  the 
proper  way.  If  it  is  a  question  of  spite  work  or  of  disagree- 
ment with  Mr.  Collier,  let  these  points  be  taken  up  in  the 
proper  manner;  but  let  us  not  take  it  out  on  the  Indians,  who 
have  no  way  of  protecting  themselves.  They  have  to  look  to 
this  Congress  to  take  care  of  their  rights. 

I  have  not  an  Indian  in  my  district,  so  far  as  I  know.  My 
two  colleagues  from  Oregon  each  have  Indian  tribes  in  their 
districts,  but  I  have  not.  I  may  have  people  in  my  district 
with  tomahawks  out  who  would  like  to  lift  my  scalp,  but  no 
Indians. 

I  feel  that  we  shoxJd  deal  with  the  Indians  of  this  country 
in  a  proper  and  orderly  manner.  It  is  a  shame  to  have  re- 
duced this  appropriation  in  the  manner  in  which  we  did.  I 
think  as  an  honorable  body  of  legislators  we  should  avail  our- 
selves of  the  first  opportunity  to  reverse  our  decision  and 
raise  this  appropriation  to  the  proper  amount. 

Mr.  DISNEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  EKWALL.     I  yield. 

Mr.  DISNEY.  If  we  leave  the  appropriation  as  it  now 
stands  at  $25,000,  it  will  not  provide  sufficient  funds  to  dis- 
tribute the  money  we  have  elsewhere  appropriated  in  the 
bill  for  Indian  affairs. 

Mr.  EKWALL.  The  gentleman  is  correct.  It  is  an  un- 
conscionable thing  in  my  estimation.  I  feel  that  we  should 
reverse  ourselves  and  appropriate  a  proper  and  necessary 
Slim  for  this  Bureau. 

The  Clerk  read  as  follows: 

Appropriations  herein  made  shall  be  available  for  pa3rinent  of  the 
costs  of  packing,  crating,  and  transportation  (Including  drayage) 
of  personal  effects  of  employees  upon  permanent  change  of  station, 
under  regulations  to  be  prescribed  by  the  Secretary  of  the  Interior. 

Mr.  DITTER.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.     The  gentleman  wiU  state  it. 

Mr.  DITTER.  Mr.  Chairman.  I  make  the  point  of  order 
with  respect  to  that  portion  of  the  bill  beginning  with  line 
4,  on  page  75.  and  ending  with  Hne  9,  on  page  76.  that  it  is 
legislation  on  an  approixlation  bill. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  ask  to  be  heard 
on  the  point  of  order.  Aside  from  the  question  of  whether 
or  not  It  is  legislation,  the  gentleman  from  Pennsylvania  is, 
I  think,  familiar  \fc'ith  the  fact  that  this  provision  lias  been 
carried  in  this  Interior  Department  bin  for  quite  a  number 
of  years.  We  have  always  felt  that  inaanuch  as  the  House, 
the  Senate,  and  the  administration  have  approved  it  for  a 
number  of  years  and  inasmuch,  also,  as  it  is  a  matter  of 
great  benefit  to  several  different  departments  and  of  such 
a  comprehensive  nature,  that  even  though  there  may  be  a 
technical  objection  to  some  of  the  language  on  the  ground  of 
being  legislative  in  effect.  It  should  be  continued  in  this  bill. 
I  hope  the  gentleman  vrill  not  insist  upon  his  point  oif  order. 
I  am  not  conceding  that  it  is  subject  to  a  point  of  order,  but 
I  just  want  to  call  his  attention  to  these  facts. 

Mr.  DITTER.  If  the  gentleman  cares  to  chaUenge  the 
point  of  order  I  shall  be  glad,  of  course,  to  argue  the  point 
of  order.  If,  however,  the  gentleman  desires  me  to  extend  to 
him  courtesy  in  connection  with  the  matter,  I  think  so  much 
of  him  that  I  should  probably  not  be  technicaL  If,  however, 
it  is  a  matter  of  challenge,  then,  certainly,  sir,  I  shaU  argue 
the  point  of  order. 

Mr.  TAYLOR  of  Colorado.  I  appreciate  very  highly  in- 
deed the  gentleman's  expression  of  good  will,  which  I  heartily 
reciprocate,  and  I  am  not  intending  to  chaUenge  the  point 
of  order;  I  am  simply  trying  to  point  out  that  this  provision 
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is  such  beneficial  letdslation  that  I  feel  that  ve  are  amply 
justified  in  overlooking  a  point  of  order  to  it. 

Mr.  DITITR.  I  rather  take  it  that  while  the  gentleman 
is  not  conceding,  yet  he  admits  the  fact  that  it  is  subject  to 
a  point  of  order. 

Mr.  TAYLOR  of  Colorado.  I  think  the  gentleman  may  be 
warranted  In  taking  that  ctmstruction  of  my  remarks,  and 
I  would  appreciate  his  courtesy  in  doing  so. 

Mr.  DiTTER.  Mr.  Chairman,  In  view  of  the  statement  of 
the  gentleman  from  Colorado,  I  withdraw  Uie  point  of  order. 
I  Applause.  1 

Tbe  Clerk  read  as  follows: 

Operating  mine  rescue  cars  and  stations  and  investigation  of 
mine  accidents:  Por  the  Inrestigatlon  and  ImproTement  of  mlne- 
rcflcue  and  first-aid  methods  and  appliances  and  the  teaching  of 
mine  safety,  rescue,  and  first-aid  methods;  Investlg^ttioiw  as  to  the 
causes  of  luliie  exploslona,  causes  of  falls  of  roof  and  coal,  methods 
of  mining,  especially  In  relation  to  the  safety  of  miners,  the  ap- 
pliances b(st  adapted  to  ptrevent  accidents,  the  passible  Improve- 
ment of  conditions  under  which  mining  operations  are  carried  on. 
the  use  of  exploaives  and  electricity,  the  prevention  of  accidents, 
statistical  studies  and  reports  relating  to  mine  accidents,  and 
other  Inquiries  and  technologic  Investigations  pertinent  to  the 
mining  industry;  the  exchange  in  part  payment  for  operatlaii. 
maintenance,  and  repair  of  mine  rescue  trucks;  the  constfucUon 
of  temporary  structxires  and  the  repair,  maintenance,  and  (^>era- 
tlon  of  mlae  rescue  cars  and  the  Govemment-ovmed  mine  rescue 
stations  and  appurtenances  thereto;  personal  services,  trav^ng 
expenses  and  subsistence,  equipment,  and  supplies;  travel  and  sub- 
slsctence,  and  other  incidental  expenses  of  employees  in  attendance 
at  meetings  and  conferences  held  for  the  purpose  of  promoting 
safety  and  health  In  the  mining  and  allied  Industries;  purchase 
not  exceeding  $&fiOO,  exchange  as  part  payment  for,  operation, 
maintenance,  and  repair  of  motor -propelled  passenger-carrying 
vehicles  for  official  use  In  field  work.;  purchase  and  exchange  In 
part  payment  therefor  of  cooks'  uniforms^  goggles,  gloves,  rubber 
boots,  aprons,  and  such  other  articles  or  equipment  as  may  be 
necessary  in  connection  with  the  purposes  of  this  paragraph;  In- 
cluding not  to  exceed  $67,100  for  personal  services  in  the  District 
of  Columbia,  $583,215:  Provided.  That  of  this  amount  not  to  ex- 
ceed $500  may  be  expended  for  the  purchase  and  bestowal  of 
trophies  in  connection  with  mine-rescue  and  first-aid  contests. 

Mr.  GRAY  of  Pennsylvania.  Mr.  Chairman,  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Grat  of  Pennsylvania:  On  page  78. 
line  a.  strike  out  "$683,215"  and  Insert  in  Ueu  thereof  "$610,215." 

Mr.  GRAY  of  Pennsylvania.  Mr.  Chairman,  the  origin  of 
this  amendment  is  this:  In  the  spring  of  last  year  an  ap- 
peal came  to  me  from  the  Holmes  Safety  Association  to 
have  a  mine  rescue  car  stationed  in  the  bitmninous  district 
in  Pennsylvania,  from  which  I  come.  I  took  the  question 
up  with  the  Bureau  of  Mines,  but  tliey  were  unable  to  supply 
one  of  these  cars  because  there  were  only  two  in  commission. 
I  then  took  it  up  with  the  President  of  the  United  States, 
who  referred  it  back  to  the  Department.  The  final  result 
was  that  the  people  in  that  section  did  not  get  any  rescue 
car  for  instruction  in  safety  work.  Tliere  used  to  be — and  I 
say  this  particularly  to  the  Democrats — ^for  some  time  there 
used  to  be  about  10  mine  rescue  cars  in  operation.  ThaJb 
was.  I  believe,  under  the  Republican  administration. 

Economy  struck  the  Democratic  membership,  and  those  10 
cars  available  for  use  in  mine  rescue  instruction  and  acci- 
dent-prevention work  were  reduced  to  2.  I  took  this  mat- 
ter up  with  Mr.  Pinch,  of  the  Bureau  of  Mines,  and  he  told 
me  that  last  year  the  Senate  put  in  a  provision  increasing 
the  appropriation,  but  the  House  conferees  struck  it  out. 

To  rehabilitate  two  cars  for  this  work  of  training  and  in- 
struction in  safety  rescue  and  first  aid  in  the  mines  would 
require  about  $27,000.  Whether  these  are  railroad  cars  or 
automobile  trucks  is  a  matter  to  be  left  to  t^e  Bureau  of 
Mines.  Some  people  have  a  sort  of  mental  feeing  of  sym- 
patliy  for  the  laboring  men.  Some  of  us  have  a  feeling  in 
our  hearts  for  laboring  men.  I  may  say  to  the  Committee 
that  nobody  who  is  interested  in  the  lives  and  the  limbs  and 
the  families  of  the  men  who  work  in  the  mines  will  vote 
against  a  sufficient  appropriation  to  provide  for  at  least  a 
fairly  adequate  number  of  mine  rescue  cars  or  trucks. 

I  wish  some  of  you  could  have  witnessed  a  mine  explosion, 
as  I  have,  a  disaster  of  considerable  magnitude,  and  could 


have  seen  the  wivts,  the  children,  the  daughters,  and  sisters 
of  those  who  are  tjrapped  in  a  mine  where  there  has  been  a 
gas  explosion  stupefied,  shocked,  and  deadened  by  the 
thought  of  their  Idved  cmes  down  in  a  mine  shaft. 

[Here  the  gavel  ifeU.] 

Mr.  GRAY  of  Pennsylvania.  Mr.  Chairman,  I  ask  unani- 
mous consent  to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  thwe  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  GRAY  of  Pennsylvania.  Mr.  Chairman,  as  I  stated,  if 
the  Members  could  have  seen,  as  I  have,  the  f amihes  of  those 
trapped  in  a  mine  waiting  anxiously  and,  as  I  say,  stupefied 
beyond  expression,  there  would  be  a  realization  of  the 
vital  importance  oif  this  increased  appropriation  for  safety 
instruction. 

The  Bureau  of  Mines  appropriation  has  been  reduced  this 
year  $48,785.  If  the  appropriation  for  the  Bureau  of  Mines 
for  this  particular .  safety  work  was  inadequate  last  year  to 
provide  a  sufficient  number  of  cars  or  trucks,  how  can  it  pos- 
sibly be  adequate  in  the  coming  year  with  a  reduced  appro- 
priation to  the  extent  of  $48,000?  Let  not  the  argument  be 
made  that  we  should  not  change  this  appropriation  bill. 
Last  year  I  offered  a  resolution  to  appropriate  $27  000  for 
the  operaticm  and  r^iabilitation  of  two  mine  cars.  The  Ap- 
IH-opriations  Committee  had  notice  of  that  fact.  It  is  not  a 
valid  argument  agiinst  an  amendment  which  seeks  a  justi- 
fiable increase  in  this  expropriation  to  say  that  it  would 
change  the  character  of  the  bill  or  to  say  that  the  bill  should 
not  be  disturbed. 

Mr.  GRISWOUX    WiU  the  genUeman  yield? 

Mr.  GRAY  of  Pennsylvania.  I  yield  to  the  gentleman 
from  Indiana.  .      i 

Mr.  GRISWOLD.  The  gentleman  is  talking  about  rescue 
cars  and  these  other  things  after  an  accident  occtu^. 

Mr.  GRAY  of  Pennsylvania.    No. 

Mr.  GRISWOLDi  Can  the  gentleman  tell  us  what  coop- 
eration his  own  State  bm-eau  of  mines  gives  to  the  National 
Bureau  of  Mines  id  connection  with  the  prevention  of  acci- 
dents? 

Mr.  GRAY  of  P^msylvanla.  Tliere  Is  plenty  of  coopera- 
tion. As  a  matter  of  ftict,  it  has  been  taken  up  by  the  Bureau 
of  Mines  nationally;  which  Bureau  goes  to  the  mining  centers 
before  accidents  and  trains  men  how  to  mine  coai  how  to 
prevent  explosion,  how  to  use  powder  and  any  number  of 
things,  how  to  set  props,  and  so  f(»th.  lliese  cars  are  placed 
on  a  siding  and  there  visited  by  the  miners. 

Mr.  GRISWOLD.  As  I  understand  it,  the  gentleman's 
State  does  not  cooperate  with  the  Federal  Bureau  of  Mines. 

Mr.  GRAY  of  Pennsylvania.  I  may  say  to  the  gentleman 
that  must  be  an  erroneous  statement,  because  if  there  is  any 
State  in  the  Union  that  would  be  interested  in  complete  co- 
operation with  the  National  Bureau  of  Mines  it  would  be  the 
State  of  Pennsylvaziia. 

Mr.  GRISWOLD.:  Other  States  do  cooperate.  The  Bu- 
reau of  Mines  puts  out  preventive  measures,  and  there  is 
hardly  a  State  in  the  Union  that  cooperates  with  them. 

Mr.  GRAY  of  Pennsylvania.  I  do  not  know  the  results, 
because  I  am  not  n  miner.  I  have  no  doubt  Pennsylvania 
cooperates  to  the  fullest  extent. 

Mr.  GRISWOLD.  There  is  no  way  on  earth  for  the  Fed- 
eral Bureau  to  enforce  its  decrees. 

Mr.  GRAY  of  Pennsylvania.  The  Federal  Biireau  of 
Mines  did  good  wOrk  in  Pennsylvania,  but  It  Is  not  now 
sufficiently  equipped.  That  is  the  difficulty.  I  am  not 
complaining  about  tihe  Bureau  and  the  work  they  have  done, 
and  I  am  not  talking  about  the  results  of  a  mine  accident. 
I  am  talking  about  prevention. 

Mr.  ZIONCHECK.  Has  not  the  State  of  Pennsylvania  the 
largest  experimentail  station  in  the  country  and  the  only 
experimental  mine? 

Mr.  GRAY  of  Pennsylvania.  I  am  not  speaking  for  Penn- 
sylvania alone.  I  am  talking  for  the  anthracite-  and 
bituminous-coal  regions  all  over  the  country. 
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Mr.  ZIONCHECK.  Is  this  money  to  be  spent  in  I*enn- 
sylvania? 

Mr.  GRAY  of  Pennsylvania.  No;  not  entirely.  It  Is  for 
the  equipment  and  maintenance  of  two  railroad  cars  or 
two  automobile  trucks  for  the  United  States  of  America, 
wherever  there  may  be  use  or  need  for  them. 

[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.     Mr.  Chairman,  I  ask 
mous  consent  that  all  debate  on  this  paragraph  and  all 
amendments  thereto  be  limited  to  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado?  j 

There  was  no  objection.  | 

Mr.  SCRUOHAM.  Mr.  Chairman.  I  rise  in  opposltliDn  to 
the  amendment. 

Mr.  Chairman,  the  committee  is  much  In  sympathy  with 
the  point  of  view  expressed  by  the  gentleman  from  Pennsyl- 
vania [Mr.  Gray].  The  1935  appropriation  for  mine  safety 
work  amounted  to  $452,000.  The  1936  appropriation  was 
Increased  to  $632,000.  Ihe  question  of  rehabilitatl(^n  of 
mine  rescue  cars  was  presented  to  the  committee  and  care- 
ful] y  considered.  In  the  opinion  of  the  committee,  this 
method  of  safety  and  rescue  wortc  is  more  or  less  obsblete. 
The  modem  method  is  by  way  of  fast,  specially  equipped 
trucks.  Then,  too,  the  mine  rescue  cars  require  a  consider- 
able length  of  time  to  prepare.  They  are  much  more  expen- 
sive to  maintain  than  the  auto  trucks.  A  much  cheaper 
and  more  efficient  method  is  provided  in  the  mine  rescue  suid 
safety  trucks.    I  ask  that  the  amendment  be  voted  down. 

The  CHAIRMAN.  The  question  is  on  the  amendtnent 
offered  by  the  gentleman  from  Pennsylvania  [Mr.  Gra(y]. 

The  amendment  was  rejected.  i 

The  Clerk  read  as  follows: 

Testing  fuel:  To  conduct  Inquiries  and  scientific  and  'tech- 
nolo^c  Investigations  concerning  the  mining,  preparation,  treat- 
ment, and  use  of  mineral  fuels,  and  for  investigation  of  mineral 
fuels  belonging  to  or  for  the  use  of  the  United  States,  wdth  a 
view  to  their  most  efdclent  utilization;  to  recommend  to  virlous 
departments  such  changes  In  selection  and  use  of  fuel  asl  may 
result  In  greater  economy,  and  upon  request  of  the  Director  of 
the  Bureau  of  the  Budget,  to  Investigate  the  fuel-burning  ef:}Ulp- 
ment  In  use  by  or  proposed  for  any  of  the  departments,  Estab- 
lishments, or  Institutions  of  the  United  States  in  the  District  of 
Columbia.  •165.400,  of  which  amovmt  not  to  exceed  $29,400  may 
be  expended  for  personal  services  Ln  the  District  of  Coliunbia. 

Mr.  KOPPLEMANN.  Mr.  Chairman.  I  move  to  strik^  out 
the  last  word.  I 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  ask  u^iani- 
mous  consent  that  all  debate  on  this  paragraph  and  all 
amendments  thereto  close  in  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  frcHn  Colorado? 

There  was  no  objection. 

Mr.  KOPPLEMANN.  Mr.  Chairman.  I  ask  unaniJnous 
consent  that  I  may  proceed  out  of  order  for  5  minutes! 

The  CHAIRMAN.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Connecticut?  i 

There  was  no  objection. 

TED   WALLZW 

Mr.  KOPPLEMANN.  Mr.  Chairman,  on  January  19  c^eath 
prematurely  took  from  us  one  who.  although  he  had  no  offi- 
cial connection  with  the  Government  either  in  Its  legisla- 
tive or  administrative  fimctioning,  was  a  definite  part  <>f  its 
personnel.  Theodore  C.  Wallen,  who  since  1929  had  been 
chief  of  the  Washington  bureau  of  the  New  York  H*rald 
Tribune,  by  the  force  of  his  personality,  the  depth  of  his 
understanding,  his  alertness,  sound  judgment,  and  fairness 
of  opinion,  had  won  the  friendship  of  all  who  knew  jhim, 
their  admiration  and  affection.  j 

It  was  my  good  fortune  to  have  known  Ted  slncJ  the 
days  he  covered  the  Connecticut  Legislature  for  the  Hart- 
ford Courant.  When  I  first  came  to  Congress  in  Mardh  (rf 
1933  he  called  on  me.  and  amidst  our  mutual  congratula- 
tions, his  for  my  having  won  a  seat  in  Congress,  min0  for 
his  brilliant  advance  in  the  field  of  journalism,  he  remai-ked 
that  our  paths  seemed  bound  to  run  alongside  each  other. 
"I  watched  you  in  the  Connecticut  Senate,  and  now  I  am 


going    to    watch    you    again,    this    time   in    the    National 
Congress." 

For  my  part  I  was  pleased  beyond  Words  that  this  man 
whose  name  was  spoken  with  admiration  by  old  associates 
in  Connecticut  journalism,  and  with  reverence  by  those  who 
had  entered  the  field  after  he  had  left  Hartford,  was  again 
going  to  be  near  at  hand  to  counsel  with  me,  this  time  in  my 
work  as  a  Congressman. 

Friend  and  adviser  as  he  had  been,  he  continued  to  be. 
Frequently  I  sought  his  advice,  frequently  relied  on  his 
wisdom,  confident  of  his  fairness  and  judgment. 

My  admiration  for  him  as  a  journalist  increased,  and  so 
did  my  affection  for  him  as  a  friend. 

The  CoNCRKSsioNAL  Record  reported  the  proceedings  in 
Congress  long  before  Ted  was  bom.  I  hope  it  will  continue  to 
report  these  proceedings  long  after  all  of  us  have  been  called 
to  our  reward.  I  think  it  fitting  that  this  outstanding  jour- 
nalist, who  had  been  honored  over  and  over  a^ain  for  his 
reportorial  achievements,  be  given  a  page  in  the  Congres- 
siowAL  Record,  a  tiny  monimient,  as  it  were,  to  one  who 
recorded  for  the  world  at  large  the  events  which  first  were 
woven  into  history  through  the  pages  of  this  JoumaL 

Many  tributes  have  been  paid  to  Ted.  A  book  woiild  be 
needed  to  compUe  all  of  them.  I  offer  only  the  tribute  paid 
him  by  the  New  Britain  Herald,  where  he  began  his  career, 
the  Hartford  Courant,  where  his  career  was  develojied.  and 
of  the  New  York  Herald  Tribune,  where  he  achieved  the 
heights  of  journalism  and  the  profoimd  respect  of  the  count- 
less outstanding  national  and  international  personalities  with 
whom  he  came  in  contact. 

Already  he  is  sorely  missed. 

The  New  Britain  Herald  said: 

A  newspaperman  who  began  his  life  and  labors  In  New  Britain 
and  who  reached  the  pinnacle  of  a  notable  career  as  the  friend  and 
confidant  of  Presidents  and  statesmen  In  Washington  left  the  scene 
!  of  life's  labors  In  the  death  In  Washington  of  Theodore  C.  Wallen. 
Those  who  knew  him  In  New  Britain  are  bowed  with  sorrow.  The 
Indefatigable  industry  and  efficient  methods  of  Mr.  Wailen  were  not 
far  enough  in  the  past  to  be  local  Journalism  legends.  Almost 
everyone  who  had  been  In  contact  with  him  during  the  formative 
years  of  his  profession  knew  of  remarkable  instances  of  achieve- 
ment even  at  that  early  period.  These  expanded  and  grew  as 
Mr.  Wallen  became  nationally  known. 

The  distinguished  Journalistic  career  of  Theodore  C.  Wallen  be- 
gan in  New  Britain,  and  some  or  his  colleagues  at  the  time  are 
still  with  the  organization  at  the  Herald.  Mr.  Wallen,  at  that 
time  a  youthfiil  reporter  who  had  made  good  on  the  Herald  after 
being  graduated  from  the  high  school,  thought  long  and  seriously 
before  leaving  the  city  of  his  birth.  This  was  due  to  the  fact 
that  he  was  exceptionally  conscientious  and  he  feared  that  he 
could  not  maintain  this  high  standard  of  work  elsewhere.  After 
he  finally  risked  leaving  this  city  for  Hartford  he  discovered  that 
his  earlier  fears  had  been  groundless.  When  he  finally  reached 
Washington  he  learned  that  the  same  indefatigable  industry  and 
energy  that  gizaranteed  success  In  New  Britain  brought  It  in  the 
Nation's  Capital. 

It  was  always  a  satisfaction  to  his  local  friends  that  Mr.  Wallen 
climbed  so  high  from  his  beginning  In  this  city  as  the  boy  editor 
and  proprietor  of  the  homemade  sheet  the  Sporting  Gazette.  This 
effusion  of  his  boyhood  days  indicated  effectively  In  which  direc- 
tion lay  his  inclinations.  From  then  to  his  final  position  as  chief 
of  the  Washington  bureau  of  the  Herald  Tribune  were  successive 
steps  In  the  career  of  a  native  son  in  whose  veins  the  urge  for 
journalistic   actilevement   came   naturally. 

The  Hartford  Courant  said: 

Death  found  a  shining  mark  when  It  struck  Theodore  C.  Wallen. 
chief  of  the  Washington  bureau  of  the  New  York  Herald  Tribune 
and  a  former  member  of  the  Coiirant  staff.  He  was  stricken  in 
November  while  at  a  task  of  the  sort  he  loved,  reporting  for  a 
national  public  the  issues  and  trends  of  the  Kentucky  State  elec- 
tion. Prom  Ills  hospital  bed  he  had  looked  forward  to  being  In 
the  thick  of  what  he  believed  would  be  the  most  Interesting  politi- 
cal campaign  of  a  generation.  A  sudden  halt  to  his  abounding 
energy,  preferably  as  he  completed  his  day's  file  from  whatever 
sector  had  the  biggest  news,  undoubtedly  woiild  have  been  his 
own  choice  for  his  last  deadline. 

The  task  he  performed  with  outstanding  abUlty— recording  and 
Interpreting  governmental  and  political  activities— has  seldom  if 
ever,  been  of  more  importance  to  all  the  citizens  than  it  is  today 
The  task  will  be  carried  on  and  will  take  on  even  more  Importance 
as  citizens  realize  their  responslblllUes  in  government  and  the 
necessity  of  bringing  knowledge  and  understanding  to  bear  upon 
Its  problems.  The  death  of  Mr.  WaUen  at  this  time  Is  the  more 
tragic  because  his  talent  was  not  given  opportunity  to  ripen 
further,  through  the  decades  which  his  years  seemed  to  offer  into 
the  achievements  and  service  of  which  his  career  eave  clear 
promise.  * 


ITie  passing  of  "Ted"  Wallen  comes  as  a  shock  to  bondreds  In 
Connecticut  with  whom  he  was  associated  during  his  years  of 
active  political  writing  in  this  State.  He  had  an  easy  manner 
that  drew  even  casual  acquaintances  Into  the  bonds  of  friendship. 
The  many  who  knew  him  here  had  followed  Ills  career  through 
bis  writings  and  took  sincere  pride  in  bis  process.  When  the 
absence  of  the  familiar  "By-Line"  was  first  noticed.  It  was  as- 
sumed that  he  was  out  of  Washington  temporarily  on  another  of 
thoae  national  surreys  that  were  among  his  outstanding  accom- 
plishments. 

All  Connecticut  took  pride  In  "Ted"  WaUen.  but  he  was,  in  a 
special  sense,  of  the  Coxirant,  The  newer  members  of  the  staff. 
to  whom  he  waa  one  of  the  traditions  of  the  paper,  share  keenly 
In  tbe  regret  felt  by  the  entire  profession.  Tb  those  who  wen 
assocltOed  with  him  in  the  intimacies  of  dally  wortc,  his  paoslng 
comes  as  a  deep  personal  loss. 

The  New  York.  Herald  Tribune  said: 

In  the  death  of  Tlicodore  caifford  Wallen  this  newspaper  and 
American  Journalism  in  general  have  lost  a  standard  bearer  at  pe- 
culiar value.  Not  only  did  he  translate  his  great  energies  and 
splendid  physique  Into  a  machine  of  tireless  Industry  in  the  gather- 
ing, organizing,  and  writing  of  news,  but  he  maintained  through- 
out his  Incessant  labors  an  objectivity  of  mind  which  made  his 
dispatches  a  model  of  fair  statement.  In  the  hurly-burly  of  the 
Washington  scene,  and  especially  under  the  pressure  of  the  star- 
tling succession  of  major  events  there  in  the  last  3  years,  this 
required,  in  addition  to  a  Judgment  of  the  highest  order,  a  rare 
type  of  courage.  "Ted"  Wallen  combined  the  two  In  perfect 
balance. 

He  had  been  head  of  the  Washington  bureau  of  the  Herald 
Tribune  steee  the  spring  of  19».  Before  that  he  had  been  this 
paper's  Albany  correspondent  and  had  served  tt  as  a  poUUcal  re- 
p>orter  locally,  at  national  conventions,  and  on  extensive  trips 
throughout  the  country.  He  came  to  It  trxmx  the  Hartford  Courant, 
where  in  various  capacities,  ranging  from  reporter  to  assistant 
managing  editor,  his  superiors  recogniited  In  him,  as  did  everyone 
with  whom  he  dealt,  a  man  whose  charactK'  was  a  match  for  his 
extraordinary  vitality  and  his  great  abUltles. 

Many  distinguished  tributes  were  paid  "Ted"  WaUen  In  the  course 
of  his  career,  now  so  tragically  abbreviated.  We  select  from  them 
the  citation  from  George  Washington  University,  when  a  year  ago 
It  conferred  tm  him  the  hcmorary  degree  of  doctcar  of  laws.  "Clear- 
□[linded  student",  it  read,  "able  in  reporting  public  action,  a  good 
citizen  who  tempers  Judgment  with  high  loyalties.  The  mold  of 
his  life  bespeaks  strength  dedicated  to  right  thinking."  It  Is  a 
thousaiid  pities  that  In  so  short  a  time  this  eloquent  epitoaoe 
should  have  become  his  epitaph,  but  we  can  think  ot.  none  better 
deserved. 

INTERIOR  DETARTKENT  APPROPRIATICm   BILL,    I93T 

The  Clerk  read  as  follows: 

Helium  production  and  InTestigattons:  The  sums  made  available 
for  the  fiscal  year  1937  in  the  acts  making  appropriations  for  the 
War  and  Navy  Departments  for  tbe  acettiialtion  of  helium  from  the 
Bureau  of  Mines  shall  be  transferred  to  the  Bureau  of  Mines  on 
July  1.  1936.  for  operation  and  maintenance  of  the  plants  for  the 
production  of  helium  for  military  and  naval  purposes.  Including 
laboratory  gloves,  goggles,  rubber  boots,  and  aprons;  purchase,  not 
to  exceed  (2.500,  and  exchange  as  part  payment  for,  maintenance, 
operation,  and  repair  of  motor -propelled  passenger -carrying  vehi- 
cles for  nffirift]  xise  In  field  work,  and  aU  other  necessary  expenses, 
and  Including  911,900  for  personal  services  in  the  Dlatartct  of 
Columbia. 

Mr.  LANHAM.  Mr.  Chairman,  I  move  to  stxlke  out  the 
last  word. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  ask  unani- 
mous consent  that  all  debate  on  this  paragraph  and  all 
amendments  thereto  close  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

Mr.  LANHAM.  Mr.  Chairman,  I  have  made  this  pro- 
forma  motlm  for  the  purpose  ot  bringing  to  tbe  atten- 
tion of  the  Committee  a  matter  which  I  think  is  important 
It  is  not  my  purpose  now  to  discuss  helium  with  reference 
to  our  lighter-than-air  craft,  but  my  remarks  are  prompted 
solely  by  a  humanitarian  impulse. 

Perhaps  you  have  all  noticed  in  the  papers  recently  that 
through  very  diligent  research  the  medical  fraternity  has 
discovered  that  a  combination  of  helium  and  oxygen  is  most 
efficacious  in  tbe  treatment  of  the  disease  of  asthma.  Cores 
have  probably  been  effected  in  some  instances  and  relief  to 
sufferers  uniformly  given  through  the  jnixustmtioD.  of  this 
mixture. 

The  medical  fraternity  has  brought  it  to  the  attention  of 
some  ot  the  Members  of  this  House  thAt  the  only  source 


through  which  they  can  procure  this  hehum  Is  tbe  commer- 
cial companies,  and  that  prices  charged  by  commercial  com- 
panies are,  in  their  opinion,  exorbitant,  and  that  sufferers 
from  this  trouble,  Who  are  greatly  relieved  by  th\^  remedy, 
are  having  therefore  in  many  instances  to  pay  more  than 
they  can  well  afford  to  get  this  relief. 

Under  our  present  law,  the  Bureau  of  Mines,  through  Its 
Helium  Division,  is  authorized  to  dispose  of  not  exceeding 
5,000,000  cubic  feet  of  helium  per  year  for  scientific  and 
research  purposes.  This  volume  is  adequate.  However, 
very  little  of  this  hfelium  gas  has  been  di^>osed  of  in  this 
way,  about  200  tanks.  I  think,  each  tank  containing  about 
200  eubie  feet  of  helium,  and  that  has  gone  to  the  Bureau 
of  Pabhc  Health  ftjr  purposes  of  scientific  research.  It 
seems  to  me,  inasmuch  as  this  research  has  resulted  in  a 
remedy  so  efflcacioiis  to  these  sufferers,  that  there  should 
be  both  a  dispositicb  on  the  part  of  the  Government  and 
the  necessary  provision,  within  the  limitations  of  the  present 
law,  which  are  sufficient,  to  use  some  of  this  helium  for  this 
wonderful  purpose.  I  understand  that  the  commercial  com- 
panies, the  only  present  source  for  obtaining  this  helium  for 
this  purpose  by  the  medical  fraternity,  object  to  such  dispo- 
sition on  the  part  of  the  Bureau  of  Mines  of  any  of  oar 
stores  of  helium  be<fause  It  necessarily  restricts  the  market 
of  the  commercial  companies;  but  when  it  is  to  be  used  for 
this  great  humanitarian  purpose  of  relirvinc  human  suffer- 
ing and  human  misery,  it  seems  to  me,  with  our  stores  of 
this  wonderful  element,  some  of  it  ought  to  be  put  into  the 
hands  of  those  who  can  administer  it  to  their  patients  with- 
out exorbitant  charge. 

[Here  the  garel  feOLl 

Mr.  BACON.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro- forma  amendment. 

I  am  yery  i^eased  that  my  frioxi  from  Texas  has  brought 
up  this  question  and  I  should  like  to  ask  him  whether  in  his 
opinion  the  existing  law  Is  sufficient  to  permit  the  Bureau 
of  Mines  to  sell  helium  to  hospitals  and  to  the  medical 
profession  generally? 

Mr.  LANHAM.  I  think  it  ts,  with  one  possible  exception. 
•nie  present  law  is  t(iat  the  Bureau  of  ft!Qnes  can  dispose  of 
not  exceeding  5,000.000  cubic  feet  a  jrear  for  scientific  and 
research  purposes,  but  now  that  scientific  research  in  this 
particular  field  has  been  satisfactory  and  has  resulted  in 
the  discovery  of  a  remedy  for  this  trouble,  it  might  not.  tech- 
nically, therefore,  be  for  research;  but  in  my  judgment,  it 
certainly  should  be  applied  to  this  humanitarian  purpose. 

Mr.  BACON.  Will  the  gentleman  join  with  me  in  com- 
municating with  the  Bureau  of  Mines  to  determine  what 
change  in  law  is  njecessary  so  that  congressional  action 
can  be  had? 

Mr.  LANHAM.  I  Shall  be  pleased  to  do  so.  and  I  wish 
at  this  time  to  brln(;  this  matter  to  the  attention  of  the 
committee  in  order  that  the  committee  and  the  House  may 
understand  the  situation.  I  think,  perhaps,  there  might  be 
no  objection  to  the  ojfferlng  of  such  an  amendment  at  this 
time,  if  we  can  get  permission  to  return  to  this  paragraph 
after  we  have  had  lan  oi;H;>ortunitjr  to  prepare  such  an 
amendment. 

Mr.  BACON.  I  thi^  that  is  a  very  good  suogestion.  I 
am  particularly  interested  because  I  have  here  a  letter  from 
a  very  distinguished  physician  who  has  had  a  great  deal  to 
do  with  the  development  of  the  use  of  hflium  and  oxygen 
In  the  relief  and  cmfe  of  asthma.  This  letter  is  directed 
to  the  Surgeon  General  of  the  United  States,  and  he  com- 
plains that  the  averptge  person  in  the  hospital  is  unable 
to  afford  the  excess^e  cost  that  he  has  to  pay  for  the 
helitm]  procured  from  commercial  companies. 

Mr.  Chairman,  at  this  point  in  the  Recobo  I  should  like  to 
insert  this  letter  addressed  to  the  Surgeon  General  of  the 
United  States  for  thje  information  of  the  members  of  the 
committee. 

The  CHAIRMAN.  !ls  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Thoe  was  no  o6je<;tiagi. 
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The  letter  referred  to  follows: 

jAlfUAKT  22.  1936 

Hon.  H.  S.  CmtMntc. 

The  Surgeon  General. 

United  States  Public  Health  Service.  Washington.  D.  C. 

DCAX  Sa:  I  am  sending  you  two  reprints  Indicating  the  thera- 
peutic efficacy  of  helium  in  asthma  and  In  other  forms  of  ohstruc- 
tive  dyspnea.  We  have  sufBcient  evidence  now  to  say  that  tie  use 
of  this  gas  mixed  with  oxygen  Is  In  some  instances  a  life-saving 
measure  as  well  as  a  provision  of  relief  In  other  cases.  1 

My  work  has  been  recently  confirmed  by  a  group  of  InveBt^tors 
at  the  Mayo  Clinic  (Booth by  et  al).  who  have  reported  three 
patients  with  asthma  appearing  clinically  to  be  on  the  vetge  of 
death  for  whom  all  other  meastires  had  been  tried  and  found  to  be 
inefficacious.  These  three  patients.  In  whom,  according  to  Boothby, 
it  seemed  as  though  death  would  soon  occur,  obtained  prompt 
subjective  and  objective  relief  on  the  inhalation  of  helium-<lxygen 
gas. 

I  mention  this  In  order  to  form  a  basis  for  the  request  th|it  the 
Government  helium  be  made  available  to  the  medical  and  lay 
public  at  a  cost  that  will  not  prevent  people  from  being  able  to 
make  use  of  It.  As  It  is  now.  a  tanJt  of  helium  80  percent,  cixygen 
20  percent,  cannot  be  obtained  for  less  than  $20  from  the  Ilelium 
Co..  Louisville.  Ky.  Even  this  is  a  sharp  reduction  in  their  previous 
price.  A  charge  of  $30  a  tank  is  made  in  New  York  by  thei  Ohio 
Chemical  Co. 

I  am  informed  that  helium  could  be  sold  as  cheaply  as  $5  ^  tank 
If  there  were  a  sufficient  volume;  that  the  United  States  Oovem- 
ment  cost  of  making  helium  Is  somewhere  in  the  neighborhcKKl  of 
$3  or  $4  a  tank.  The  Helium  Co..  LouisvUle.  formerly  sold  helium 
at  a  much  smaller  cost  when  the  Government  obtained  Its  alupply 
from  them — as  I  remember,  at  $5  a  tank. 

Since  our  Investigation  has  shown  the  therapeutic  val^  of 
helixim  In  medicine,  and  since  this  discovery  has  been  conHrmed 
by  a  reliable  group  of  investigators.  I  hope  that  you  wUl  takq  such 
steps  as  to  make  It  possible  for  helium  to  be  proc\ired  by  pa- 
tients throughout  the  United  SUtes  at  a  cost  that  is  comparable 
to  that  which  the  Government  pays  for  the  filling  of  dirigil)les. 

I  think  this  has  In  some  way  to  become  a  matter  fw  Congress 
to  pass  on.  but  I  am  hopeful  that  you  will  give  this  subjectTyour 
earnest  consideration. 

I  wUh  to  express  again  my  deep  appreciation  for  the  helpl  that 
you  have  extended  through  the  United  States  Public  Health  ;Serv- 
Ice  which  has  enabled  me  to  continue  with  this  work. 
I  am,  very  sincerely. 

ALVAK   L.   BARilicH. 

Mr.  BACON.  Would  the  chairman  of  the  subcomi4ittee 
be  willing  to  consent  to  a  unanimoiis-consent  requeit  to 
return  to  this  paragraph  in  the  bill  in  order  that  the  gen- 
tleman from  Tfexas  may  offer  a  slight  amendment  that  will 
not  in  any  way  cost  the  Government  any  money?        ] 

Mr.  TAYLOR  of  Colorado.  I  may  say  that  the  comniittee 
considered  that  exhaustively,  and  we  felt 

Mr.  LANHAM.  We  are  referring  simply  to  the  propo^  to 
sell  to  the  medical  fraternity  some  of  this  helium,  because 
the  Bureau  of  Mines  is  already  authorized  to  dispose  o|  not 
exceeding  5,000.000  cubic  feet  a  year.  This  will  be  ncj  ex- 
pense to  the  Government,  but  simply  authority  to  pla4e  at 
the  disposal  of  the  medical  fraternity,  by  sale,  certain  stores 
of  helium  for  the  treatment  of  disease. 

Mr.  TAYLOR  of  Colorado.  And  it  does  not  Involve  any 
Increase  of  appropriation? 

Mr.  LANHAM.     Oil,  no. 

Mr.  BACON.  It  would  be  legislation  on  an  ai^roprlMtlon 
bill,  but  it  has  a  large  humanitarian  appeal,  and  I  am  sure 
that  none  will  object. 

Mr.  GRISWOLD.    Will  the  gentleman  yield' 

Mr.  BACON.    I  yield. 

Mr.  GRISWOLD.  Will  the  genUeman  give  us  the  T$ane 
of  the  doctor  he  spoke  of?  j 
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Mr.  BACON.    Dr.  Alvan  L.  Barach. 

Mr.  GRISWOLD.  I  am  asking  that  because  there  was 
testimony  before  the  Labor  Committee  the  other  day  that 
asthma  is  incurable. 

Mr.  LANHAM.  Mr.  Chairman,  I  ask  unanimous  consent 
that  we  may  return  to  this  paragraph  later  for  the  purpose 
of  offering  an  amendment. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of*  the 
gentleman  from  Texas? 
There  was  no  objection. 
The  Clerk  read  as  follows: 
Total.  Bureau  of  Mines.  $1,992,050. 

Mr.  HOOK.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.    I  rise  to  caU  the  attention  of  the  Committee  to  a  bill 


that  I  have  introduced,  which  is  now  before  the  Ways  and 
Means  Committee,  asking  for  an  embargo  on  copper. 

I  notice  on  page  81  of  this  bill  that  the  question  of  eco- 
nomics in  the  mineral  industir  is  mentioned.  I  want  to  call 
your  attention  to  the  fact  that  there  are  millions  and  mil- 
lions of  pounds  of  copper  being  imported  from  foreign  coun- 
tries into  this  country  which  are  destroying  the  copper- 
mining  industry  of  this  Nation. 

I  will  tell  you  why.  There  have  been  three  companies — the 
Endicott  Copper  Co.  and  the  Phelps  Dodge  Co.  and  the  Ana- 
conda Copper  Co. — bringing  in  copper  from  foreign  nations — 
millions  of  pounds  of  cheap  copper  produced  by  semislavc 
labor  and  paying  only  4  cents  a  pound  excise  tax. 

These  companies  are  fabricating  copper,  and  the  result  is 
that  the  miners  who  rely  upon  mining  copper  for  their  living 
are  now  without  emplojonent  and  on  relief. 

All  I  am  asking  is  that  we  be  given  a  hearing  on  my  bill 
so  that  we  may  bring  before  this  Nation  the  facts  in  regard 
to  the  copper  industry.  Within  a  short  time  I  expect  to 
be  able  to  obtain  permission  to  present  to  the  Members  of 
this  House  a  full  and  complete  description  of  the  methods 
by  which  the  Big  Three — the  barons  of  tlie  copper  industry — 
have  brought  ruin  to  the  copper-mining  laborers  and  busi- 
nessmen in  the  copper  areas,  thus  throwing  thousands  of 
our  laborers  on  relief  and  ruining  hundreds  of  small  inde- 
pendent merchants. 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOOK.     Yes. 

Mr.  RICH.  Does  the  gentleman  not  think  we  ought  to  pro- 
tect American  industry,  regardless  of  whether  it  is  copper 
or  anything  else,  farming  and  every  other  industry,  in  order 
to  give  the  American  laborer  work? 

Mr.  HOOK.  Let  me  say  to  the  gentleman  from  Pennsyl- 
vania that  all  during  the  time  the  Republican  Party  was  in 
charge  and  during  the  time  the  tariff  he  is  probably  alluding 
to  was  supposed  to  be  in  effect  our  copper-mining  industry 
was  dragged  to  the  depths  of  degredation — and  why?  Be- 
cause of  the  fact  that  J.  D.  Ryan  and  the  Guggenheim  in- 
terests had  control  of  that  part  of  the  Republican  Party. 

Mr.  RICH.  If  we  protect  American  industry,  and  then  put 
everybody  who  does  not  agree  to  it  in  prison,  regardless  of 
how  big  he  is,  we  would  stop  that  and  give  the  American 
laborer  work. 

Mr.  HOOK.  That  is  true,  and  that  is  what  we  are  trying 
to  do  through  reciprocal-trade  agreements. 

TTie  Clerk  read  as  follows: 

National  military  parks,  battlefields,  monuments,  and  cemeteries- 
For  administration,  protection,  maintenance,  and  improvement, 
including  not  exceeding  $6,800  for  the  purchase,  malntenajice. 
operation,  and  repair  of  motor-<irlven  passenger-carrylne  vehicles 
$257,900. 

Mr.  LANHAM.  Mr.  Chairman,  under  the  unanimous-con- 
sent agreement,  I  offer  the  following  amendment,  which  I 
send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  L&itham:  Page  82,  line  23  after  the 
semicolon  at  the  end  of  line  23.  Insert  the  following:  '"And  pro- 
vided further.  That  for  the  treatment  of  disease  the  Bureau  of 
Mlnea  may  seU  helium  at  not  less  than  coat  to  hospitals  and  mem- 
bers of  the  medical  profession,  subject  to  the  approval  of  the 
United  States  PubUc  Health  Service." 
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The  question  is  on  agreeing  to  the 


■nie   CHAIRMAN 
amendment. 
The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Further  endowment  of  coUeges  of  agriculture  and  the  mechanic 
arts:  For  carrying  out  the  provisions  of  section  22  of  the  act  entitled 
An  act  to  provide  for  research  into  basic  laws  and  principles 
relating  to  agrlctUture  and  to  provide  for  the  further  development 
of  cooperative  agricultural  extension  work  and  the  more  complete 
?Sr=°^*i^.!  *°^  support  of  land-grant  coUeges".  approved  June  29 
1935  (Public  Act  No.  132.  74th  Cong.),  $1,480,000. 

Mr.  CRAWFORD.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word.  I  rise  at  this  time  on  a  pro-forma  amendment 
to  discuss  for  a  few  minutes  vocational -education  work 
Yesterday  the  gentleman  from  New  York  [Mr.  Pitzpatrick] 
raised  the  question  as  to  how  many  students  are  engaged  in 


this  wcH-k  at  the  present  time.  Dr.  Stndebaker  has  furnished 
me  with  a  statement  which  shows  that  the  number  al  part- 
time  courses  conducted  in  Industrial  plants  Ls  66:  the  num- 
ber of  States  in  which  classes  were  conducted,  11:  the  en- 
rollment in  all  of  these  classes,  5,071;  and  the  total  enrc^- 
ment  In  all  federally  aided  trade  axvi  industrial  sduxds  and 
classes  in  the  48  States,  Hawaii,  and  Puraio  Rico,  504,865. 
Total  fund  used  by  the  States  for  part-time  trade-extension 
classes  in  industrial  plants,  $65,000:  and  the  total  funds  ex- 
pended by  the  48  States,  Hawaii,  and  Puerto  Rioo  for  train- 
ing in  industrial  education,  $3,291,901. 

I  ask  unanimous  consent  to  Insert  in  the  Rxcors  the  state- 
ment of  Dr.  Studebaker  and  the  figures  which  cover  a  period 
©Qded  June  SO,  1935. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

VOCATIONAL  TRAINTNG   IN  IHUUBIMAL  PLAIfTS 

By  Commissioner  of  Education  J.  W.  Studebaker 

Some  publicity  has  been  given  recently  In  the  press  to  the  de- 
velopment at  vocational -training  programs  conducted  in  industrial 
plants  for  unemployed  persons  who  wished  to  be  employed  in 
textile  and  garment  factories,  especially  factories  migrating  to  or 
opening  branches  in  new  centers.  Some  of  the  newspaper  articles 
implied  a  widespread  misxise  of  Federal  fimds  for  such  vocational- 
training  programs  and  led  some  people  to  believe  that  tliese  pro- 
grams have  been  rather  generally  utilized  by  employers  to  expkrft 
labcA'.  It  was  aUeged  that  persons  enroUed  In  such  training  were 
engaged  in  productive  work  for  extended  periods  as  learners  without 
receiving  any  compensation  or  at  reduced  wages. 

As  a  result  of  this  publicity  requests  are  being  received  by  the 
Department  of  Labor  and  the  Office  of  EductOion  from  Interested 
officials  of  various  organizations  and  citizens  for  copies  of  the  report 
on  which  the  press  articles  were  based.  The  report  has  not  been 
printed  or  made  available  for  public  dlstributloo.  aa  It  is  but  a 
routine  part  of  the  regular  work  of  the  CMBce  ol  Education  In  safe- 
guarding the  use  of  Federal  funds  In  accordance  with  the  purposes 
specified  under  the  National  Vocational  Education  Act. 

Because  of  compltdnts  received  from  time  to  time  at  the  Depart- 
ment of  Labor,  the  Office  of  Education,  and  the  National  Recovery 
Administration  regarding  practices  being  foUowed  in  training  pro- 
grams in  certain  communities,  the  United  States  Commissioner  of 
Education.  J.  W.  Studebaker.  in  February  1935,  Invited  the  Secretary 
of  Labor,  ICtas  Frances  Perkins,  to  Join  in  a  Oeld  Investigation  of 
the  centers  against  which  complaints  had  been  registered.  Ac- 
cordingly an  agent  of  the  Vocational  Division  of  the  Office  of  Educa- 
tion, accompanied  by  a  representative  of  the  Department  of  Labor, 
made  an  intensive  study  ot  training  In  the  textile  and  garment 
trades  in  a  number  of  States  and  centers. 

In  the  coiirse  of  this  study,  13  training  programs,  conducted  In 
Industrial  plants  in  four  States,  in  which  the  possible  use  of  Fed- 
eral funds  had  been  questioned,  were  Inspected.  Three  plant- 
training  programs  In  three  States  which  were  being  fixumoed  en- 
tirely by  the  firms  Involved  were  also  visited,  as  weU  as  seven 
public  day  vocational  schools  In  three  States  which  had  been 
operated  under  the  provisions  of  the  National  Vocational  Edtica- 
tion  Act  for  a  number  of  years  in  full  accord  with  its  purposes. 
In  order  to  afford  a  fair  basis  of  compartaon.  Following  the  fltid 
work  a  report  on  the  pertinent  facts  tmcovered  was  submitted  for 
the  information  and  guidance  of  those  responsible  for  the  admin- 
istration of  the  acts  of  Congress  providing  for  the  promotion  of 
vocational  education  In  cooperation  with  the  States. 

It  was  evident  from  the  report  that  the  State  authorttles  In 
charge  of  vocational  education  acted  In  good  faith  In  attempt- 
ing to  supply  needed  vocational  training  to  tinemployed  people 
in  certain  localities  where  new  opportunities  for  work  were  open- 
ing up  through  the  nxlgratlon  ol  industrial  planta.  Yet.  a  few 
instances  of  Irregular  practices  developed  to  a  point  where  cer- 
tain of  the  Federal  requirements  and  standards  were  being  vio- 
lated, at  least  in  spirit,  and  the  use  of  Federal  funds  could  not 
be  Justified  from  the  standpoint  of  pubUc  policy. 

The  proper  axlminlstratlve  action,  called  for  by  the  facts  dis- 
closed, was  accordingly  taken,  and  these  local  programs  which 
were  found  to  be  not  in  conformity  with  Federal  and  State  poli- 
cies have  either  been  modified  to  meet  accepted  and  approved 
standards  for  vocational  schools  or  the  States  concerned  have 
given  assurance  that  Federal  funds  would  not  be  used  in  reim- 
bursement for  the  work. 

In  proportion  to  the  total  nximber  of  people  served  through 
vocational  training  during  the  years  of  the  depression,  the  num- 
ber of  instances  where  there  was  a  reed  basis  for  charges  of  ex- 
ploitation constitute  an  almost  insignificant  fraction  of  the  total 
number  of  wage  earners  and  workers  who  were  helped  toward 
employment  by  appropriate  forms  of  vocational  education  made 
available  as  a  part  of  public  education  and  under  the  direct  con- 
trol of  State  and  local  boards  of  education-  The  1935  a.TinuttJ 
report  to  Congress  of  the  Secretary  of  the  Interior,  pages  314  to 
327,  gives  considerable  detailed  information  concerning  the  nature 
and  scope  of  this  program  as  can-led  on  tiirougbout  the  country. 

An  examination  of  the  annual  report  of  the  48  States,  Hawaii. 
and  Puerto  Rico  for  the  year  ended  June  30,  1935,  results  In 
factiial  data  as  follows: 


IVtimber  of  part-time  ctmrses  conducted  In  Indnstrtal 
plants   (sometimes  de«lgnated   as  'pant  training  )„ 
Number  of  States  In  which  classes  were  conducted 

Enrollment  in  these  classes ~ 

Total  enrollment  In  aU  federally  aided  trade  and"  In- 
dustrial schools  and  daases.  48  States,  Hawaii,  and 
Puerto  Rico ... 

Total  Federal  funds  use4  by  the  States  for  part-time 
trade  extension  classes;  In  Industrial  plants  (some- 
times designated  as  "plant  training")    (estimated >_. 

Total  Federal  funds  expended  by  the  48  States.  Hawaii. 

and  Puerto  Blco  for  tmde  and  industrial  education $3.  291.  001 

llore  detailed  data  on  part-time  trade  extension  classes  (some- 
times designated  as  "plant  training")  are: 
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While  the  vocational  ptograms  of  these  66  schools  were  being 
omducted  generally  in  fuB  compliance  with  the  standards  set  up 
In  State  plans  and  in  banaony  with  Federal  and  State  administra- 
tive policies,  of  the  cases  against  which  complaint  had  been 
received,  only  three  instances  were  found  where  the  work  could  not 
be  Improved  as  meeting  Uie  requirements.  No  Federal  funds  have 
been  used  In  these  three  a::hools  since  the  facts  became  known  to 
the  Office  of  Education,  and  the  only  funds  received  by  these 
schools  have  been  grants  i(»4. 153.20)  which  were  obligated  before 
the  agreement  to  discontinue  Federal  aid  was  made. 

Vocational-education  pipgrams  generally  are  organised  under 
public  supervision  and  control  primarily  for  the  benefit  of  tbe 
workers  enroUed.  The  safeg^uards  provided  In  the  Federal  act.  In 
the  administrative  pollctesioC  the  Pederal  office.  In  the  State  plans, 
and  In  the  artmtntatratlve  policies  followed  in  the  States,  have 
generaUy  been  adequate  to; prevent  misuse  ot  Federal  funds. 

It  Is  somewhat  disconcexting  to  see  represented  as  characteristic 
of  the  National-State  vocioional  education  program  the  few  In- 
stances where  these  safeg«ards  have  been  inadequate  to  prevent 
■mall  expenditures  for  programs  which,  on  investigation,  could  not 
be  approved  for  relmburacknents  out  of  Federal  funds.  Such  In- 
stances should  be  recognized  for  what  they  are — as  entirely  excep- 
tional local  developments  which  have  been  promptly  and  adequately 
dealt  with  by  the  Federal.  Btate.  and  local  arendee  m^onslble  lor 
tbe  admlniSEtration  ol  the  thoiisands  of  vocational  progranu  now  In 
operation  throughout  the  country. 

liCr.  CRAWFORD.  In  ftddition  to  that,  a  report  has  been 
made  by  a  lady  from  the  Department  of  Labor  and  one  trom 
the  Department  of  Education,  which  was  referred  to  srester- 
day  in  the  debate.  Thisis  a  departmental  report.  It  has  not 
been  puhliBbed.  but  it  it  available  for  the  reference  of  any 
Member  of  Coz^ress.  t  have  looted  over  the  report  and 
today,  thte  very  aftemooa,  and  I  suppose  this  very  hour,  a 
committee  of  nine  is  in:  session,  made  up  of  three  members 
representing  labor,  tbipe  members  representing  employers, 
and  three  members  repiiraenting  the  State  administration  of 
vocational  education.  tThls  committee  is  at  work  at  the 
direction  and  suggestioti  of  Dr.  Studebaker  to  go  into  the 
whole  program  with  reference  to  vocational  training. 

I  have  in  my  hand  a  report  which  gives  in  detail  a  record 
of  the  16  c(»nplaints  whMi  have  been  made,  and  I  invite  the 
attention  of  this  House  to  this  work.  I  have  gone  into  it 
quite  thoroughly  in  the;  limited  time  I  have  had  since  the 
hearings  were  complete  and  I  believe,  based  on  what  I  have 
seen  in  the  record,  that  this  work  is  being  handled  about  as 
well  as  any  department  in  the  Government. 

Personally,  I  am  a  great  believer  in  vocational  training, 
and  at  this  time  I  bring  this  to  the  attenticn  of  the  House 
to  clear  up  any  doubts  that  might  tuive  been  created  in  the 
mind  ot  any  Member  by  reason  of  what  to<A  place  on  the 
floor  yesterday,  and  particularly  with  reference  to  the  re- 
port filed  by  the  two  ladles  who  were  sent  out  to  make  this 
investtgaticn — Miss  Burdick  and  Miss  Scandrett — ^frcnn  the 
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Department  of  Labor  and  the  Department  of  Edu<jation. 
Every  evidence  I  have  been  able  to  secure  convinces  me  Dr. 
Studebaker  and  Mr.  Cushman  are  handling  this  work  In  ac- 
cordance with  the  laws  under  which  they  operate  and  doing 
all  in  their  power  to  prevent  irregularities  creeping  in  and 
to  have  the  money  spent  strictly  In  accordance  with  the  law. 
Naturally,  they  have  to  work  through  State  local  boards  azul 
according  to  the  State  plans  after  having  been  approved  by 
the  Federal  Department  of  Education,  and  all  in  accocdance 
with  the  law.  If  the  State  boards  are  negligent,  of  dourse. 
Dr.  Studebaker  and  Mr.  Cushman  cannot  control  that  Bitua- 
tlon  directly.    Such  control  is  beyond  their  power. 

Mr.  KENNEY.  Mr.  Chairman,  I  offer  the  following  a^nend 
ment.  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Kxnnit:  Page  100.  line  22,  strike  out 
the  figure*  ••»1,480.000"  and  Insert  "»1.450,000."'  j 

Mr.  KENNEY.  Mr.  Chairman,  the  amount  $1,480,000  is 
Intended  as  an  increased  appropriation  for  colleges  of  agri- 
culture and  the  mechanical  arts.  My  amendment  proix>ses 
to  lop  off  $30,000  of  that  appropriation.  The  appropriation 
for  the  colleges  is  designed  for  purposes  which  have  not 
been  carried  into  effect.  It  is  a  wholesome  objective  t<>  pro- 
mote the  mechanical  arts,  but  if  Congress  is  going  to  do  so, 
it  ought  to  broaden  the  base.  For  that  reason  I  ask  that 
you  deduct  $30,000  from  the  colleges  and  reserve  that 
amount  of  money  for  another  purpose.  The  purpose  t  have 
in  mind  is  to  meet  a  growing  demand  from  all  parts  df  the 
United  States  and  the  Territories  for  comprehensive  Infor- 
mation regarding  suitable  aviation  instruction  courses  for 
the  public  schools.  : 

This  Congress  has  done  nothing  looking  to  the  disseviina- 
tion  of  accurate  and  comprehensive  aviation  infonnation 
for  the  youth  in  the  schools  of  the  country.  Aviation  is 
progress.  It  is  a  vital  part  of  our  Army  forces  and  our  naval 
forces,  of  our  post-offlce  facilities  and  of  our  commerce. 
This  Congress  should  foster  and  promote  aviation.  TTie 
place  for  it  to  begin  is  in  the  public  schools.  If  we  are 
going  to  appropriate  moneys  to  disseminate  information  re- 
garding reclamation,  if  we  are  going  to  spread  propaganda 
to  the  extent  of  $160,000  among  the  Indians,  then  we  ^ught 
not  delay  having  our  Commissioner  of  Education  paake 
available  for  the  public  schools  of  this  country  accurate  and 
much-desired  information  regarding  aviation  and  its  place 
in  our  commercial,  industrial,  and  social  life. 

While  the  Congress  has  stood  by,  an  organization  of  jfouth 
has  been  developed  to  promote  interest  in  aviation.    I  refer 
to  the  Junior  Birdmen  of  America,  which  has  been  in  exist- 
ence now  about  2  years.    The  sponsor  of  that  organization 
is  William  Randolph  Hearst.    Through  hla  private  support 
and  ijersonal  interest  great  numbers  of  our  youth  are  receiv- 
ing the  benefit  of  limited  instruction  in  aerodynamics  and 
the  theory  of  flight,  the  airplane  and  its  engine,  and  meteor- 
ology.   The  membership  now  approximates  500,000.    It  the 
new  generation  should  prove  to  be  air-minded,  as  it  ought 
to  be,  the  greatest  credit  will  go  to  Mr.  Hearst.    But  shall 
we  continue  to  stand  by  and  allow  one  man  to  carry  on  this 
great  movement  unassisted  and  unaided  by  the  Oovermnent? 
When  will  this  Congress  take  cognizance  of  this  forwfcutl- 
looking  activity  going  on  about  us?     And  shall  we  no«  get 
douTi  to  fundamentals?     If  aviation  is  to  develop  in  a  way 
worthy  of  us.  we  should  make  accurate  and  compreheDsive 
information  and  instruction  available  to  the  youth  in  our 
schools  so  that  the  new  generation  may  grow  up  to  know 
the  plane  and  Its  uses,  without  superstitions  or  prejudices, 
and  with  enthusiasm  for  the  exptinsion  of  an  industry  that 
may  bring  economic  prosperity  to  our  country  in  the  siune 
manner  that  the  automobile  did  a  decade  ago  and  as  the 
railroads  did  back  in  the  last  century.    It  is  a  generous 
amount  that  is  given  to  these  colleges,  and  $30,000  caii  be 
spared  for  the  purpose  of  disseminating  suitable  aviiition 
data  to  our  public  schools  upon  apphcatlon.    Tlie  Commis- 
sioner of  Education  at  this  small  cost  can  supply  the  infor- 
mation for  teaching  in  our  schools,  and  true  and  accurate 
information  will  be  made  available  for  courses  of  instruc- 
tion.   After  all.  if  we  want  an  air-minded  nation  we  .^hfrll 


have  to  accomplish  our  goal  by  education.  I  have  heard  on 
this  floor  repeated  reference  to  communism  and  proposed 
drastic  legislation  to  prevent  communism.  We  shall  never 
prevent  it  by  legislation.  No  matter  what  law  we  pass  or 
how  drastic,  even  though  It  be  more  drastic  than  the  Jones 
5-and-lO  law.  it  will  avail  nothing.  Education  is  the  solu- 
tion, and  it  should  be  supplied  to  our  youth  in  aviation. 
[Applause.] 

[Here  the  gavel  fell.l 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  rise  In  oppo- 
sition to  the  amendment.  The  law  specifically  authorizes 
this  appropriation,  and  It  Is  made  In  conformity  with  the  act. 

I  ask  that  the  amendment  be  voted  down. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  Jersey  [Mr.  Kxnnby]. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Promotion  of  vocational  rehabilitation  of  persona  disabled  in 
Industry  in  Puerto  Rico:  For  extending  to  the  Island  of  Puerto  Blco 
the  benefits  of  the  act  entitled  "An  act  to  provide  fCM-  the  promotion 
of  vocational  rehabilitation  of  persons  disabled  in  Industry",  ap- 
proved J\uie  2.  1920.  as  amended  (D.  8.  C,  title  29.  sees.  31-44),  In 
accordance  with  the  provisions  of  the  act  entitled  "An  act  to  extend 
the  provisions  of  certain  laws  relating  to  vocational  education  and 
civilian  rehabilitation  to  Puerto  Rico",  approved  March  3.  1931 
(U.  S.  C,  title  29,  sec.  45a),  $15,000. 

Mr.  DINGELL.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  ask  unani- 
mous consent  that  all  discussion  on  this  paragraph  and  all 
amendments  thereto  be  limited  to  5  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  DINGELL.  Mr.  Chairman,  I  want  to  call  the  attention 
of  the  House  to  what  I  believe  is  a  much-neglected  problem 
of  the  Congress.  I  want  to  predict,  and  in  making  such  pre- 
diction I  want  to  make  it  clear  that  I  am  not  a  calamity 
howler  nor  in  any  sense  a  prophet,  but  unless  this  Congress 
takes  definite  action  in  clearing  up  the  mess  across  the  river 
at  the  Washington-Hoover  Airport,  and  unless  this  Congress 
makes  some  provision  and  the  committees  charged  with  that 
duty  see  fit  to  take  specific  action,  we  are  going  to  be  the 
blame  for  having  permitted  a  condition  to  exist  which  will 
prove  disastrous. 

I  frequently  make  use  of  the  Washington -Hoover  Airport. 
Other  Members  of  this  body  and  of  the  Senate  use  it  on 
many  occasions.  It  is  a  port  which  could  be  made  reason- 
ably safe,  but  because  of  selfishness  on  the  part  of  certain 
deportments,  because  of  the  blindness  of  certain  Members 
of  Congress,  a  condition  is  permitted  to  exist  which  may 
mean  the  death  of  any  number  of  our  colleagues. 

I  have  harbored  this  thought  for  a  long  time,  and  I  say  to 
you  that  at  the  present  moment  the  safety  of  the  Washing - 
ton-Hof  ver  Airport  can  be  increased  100  percent  if  Military 
Road  is  closed,  and  without  any  loss  to  the  War  Department 
or  anyone  else. 

In  addition  to  that,  Mr.  Chairman,  this  situation  needs 
correction,  because  it  debars  the  use  of  this  airport  to  some 
of  the  larger  planes  that  have  been  recently  designed.  The 
24-pa5senger  planes  being  built  by  the  commercial  builders 
cannot  use  this  important  field  at  all.  How  amout  the  36- 
to  50-passenger  planes  of  the  near  future?  Airport  facil- 
ities are  retarding  aerial  development.  The  Washington- 
Hoover  Airport  is  situated  within  10  or  15  minutes  of  the 
Capitol  and  It  is  used  by  the  people  and  officials  of  Wash- 
ington. It  should  be  made  the  finest  and  safest  field  in 
the  world-  I  am  told  that  the  closing  of  the  Military  Road 
and  filling  in  of  the  lagoon  would  make  the  field  so  big  as  to 
permit  a  nmway,  the  narrow  length  of  the  field,  about  5,400 
feet  and  about  7,400  feet  the  long  way.  There  is  no  excuse 
for  permitUng  Military  Road  to  bisect  this  important  field 
and  adding  to  the  danger  of  flying.  Military  Road  is  no  more 
a  military  road  than  is  Pennsylvania  Avenue.  The  War  De- 
partment will  close  It  voluntarily  when  a  big  plane  crashes 
Into  a  bus  or  automobile  and  kills  passengers  in  both  con- 
veyances. At  the  present  time  some  of  the  10-,  12-.  or  14- 
passcnger  planes,  which  are  not  the  largest  in  use,  are  un- 
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able  to  safely  use  this  airport.  The  smaller  planes  make  it, 
it  is  tnie,  but  not  with  the  ma.Tittiiim  degree  of  safety.  Tlutt 
condition  should  be  corrected. 

Mr.  NICHOLS.    Will  the  gentleman  jrleld? 

Mr.  DINOELL.    I  yirid  to  my  friend  from  Oklahoma. 

Mr.  NICHODB.  As  a  matter  of  fact.  Military  Road  now 
runs  through  the  middle  of  the  Washington-Hoover  landing 
field  and  cuts  that  field  half  in  two,  does  It  not? 

Mr.  DINOEIX..    That  Is  right 

Mr.  NICHOU.  And  that  road  is  controlled  by  the  War 
Department? 

Bir.  DINOELL.    That  Is  right. 

Mr.  NICHOLS.  The  War  Department,  because  they  want 
to  use  the  road,  will  not  permit  the  road  to  be  closed,  even 
though  the  Department  of  Commerce  and  many  other  de- 
partments of  the  Government  are  inni sting  that  every  day 
they  endanger  life  and  that  the  road  should  be  closed.  Is 
that  not  the  situation? 

Mr.  DINGELL.    That  Is  right. 

Mr.  DIRKSEN.    Will  the  gentleman  yield? 

Mr.  DINGELL.    I  yield. 

ISi.  DIRKSEN.  I  believe  a  bill  has  been  Introduced  by 
the  chairman  of  the  CtHnmlttee  on  Military  Affairs  to  close 
Military  Road. 

Mr.  NICHOLS.  That  is  right.  Of  course,  there  is  a  bill 
now  which  is  in  conference,  upon  which  we  have  not  been 
able  to  confer,  because  the  gentlemen  at  the  other  end  of 
the  Capitol  will  not  confer,  which  would  remedy  this  situa- 
tion and  provide  for  the  acquisition  of  some  airport  that  will 
be  adequate. 

Mr.  DINGELL.  I  Intend  to  introduce  a  resolution  calling 
upon  the  Secretary  of  War  to  give  Congress  a  specific  reason 
for  the  continuation  of  this  dangerous  nuisance. 

First  of  all.  however,  I  will  call  this  matter  to  his  attention 
by  transmitting  a  letter  on  the  subject  now  under  discussion. 

TTie  CHAIRMAN.  The  time  of  the  gentleman  from  Michi- 
gan has  expired. 

The  Clerk  read  as  follows: 

The  Alaska  Railroad:  For  every  expenditure  requisite  for  and  In- 
cident to  the  authorized  work  of  the  Alaska  Railroad.  Including 
maintenance,  operation,  and  Improrenwnts  of  railroads  In  Alaska; 
maintenance  and  operation  of  river  steamers  and  other  boats  on  the 
Yukon  River  and  its  tributaries  In  Alaska;  operation  and  mainte- 
nance of  ocean-going  or  coastwise  vessels  by  ownership,  charter,  or 
arrangement  with  other  branches  of  the  Government  service,  for  the 
purpose  of  providing  additional  facUlUes  for  the  tnuuportatlon  of 
freight,  passengers,  or  mall,  when  deemed  necessary,  for  the  benefit 
and  development  of  industries  and  travel  affecting  territory  tribu- 
tary to  the  Alaska  Railroad;  stores  for  resale;  payment  of  claims  for 
losses  and  damages  arising  from  operations,  Incliidlng  claims  of  em- 
ployees of  the  railroad  for  loss  and  damage  resulting  from  wreck  or 
accident  on  the  railroad,  not  due  to  negligence  of  the  claimant, 
limited  to  clothing  and  other  necessary  personal  effects  used  In 
connection  with  his  duties  and  not  exceeding  HOC  in  value;  pay- 
ment of  amounts  due  connecting  lines  under  traffic  agreements; 
payment  of  compensation  and  expenses  as  authorized  by  section  42 
of  the  Injury  Compensation  Act  approved  September  7.  1916  (D.  S.  C, 
title  5.  sec.  793),  to  be  reimbursed  as  therein  provided,  $200,000,  to 
addition  to  aU  amovmts  received  by  the  Alaska  Railroad  dtuing  the 
fiscal  year  1837.  to  continue  available  untU  expended:  Provided. 
That  not  to  exceed  $6,000  of  this  fund  shaU  be  available  for  petvonal 
services  In  the  District  of  Colimibia  during  the  fiscal  year  1937.  ^nri 
no  one  other  than  the  general  manager  of  said  railroad  shall  be  paid 
an  annual  aalary  out  of  this  fund  of  more  than  $6,000:  Provided, 
further.  That  not  to  exceed  $10,000  of  such  fund  shaU  be  available 
for  printing  and  binding:  Provided  further.  That  $100/XX)  of  sucb- 
fund  shall  be  available  only  for  such  capital  axpendltures  ae  are 
chargeable  to  capital  account  under  accounting  regulations  pre- 
scribed by  the  Interstate  Commerce  Commlaaloa.  which  aznoant 
shall  be  available  Inunediately. 

Mr.  ZIONCHECK.  Mr.  Chairman.  I  move  to  strike  oat  the 
last  word. 

Mr.  Chairman,  I  am  not  offering  an  amendment  to  thin 
bill,  but  I  would  like  to  make  a  statement  at  this  Ume  for 
the  benefit  of  the  Rkcobb. 

Being  a  member  of  the  Subcommittee  on  Appropriations 
that  appropriates  for  the  Department  of  the  Interior,  having 
taken  a  trip  to  Alaska  this  last  fall.  I  came  to  what  I  ccMXBld- 
ered  the  reasoned  conclusion  that  after  this  deficiency  ap- 
propriation of  $200,000  for  the  Alaska  Railroad  there  should 
be  no  further  appropriation  for  this  partiealar  activity.  In 
the  year  1912  the  Richardson  Hl^iway  from  Yaldes  to  nilr- 


banks  was  completed  to  the  point  where  aiitomobUes  and 
trucks  could  use  it.  The  Alaska  Railroad  starts  from  Sew- 
ard and  goes  to  Palrbanks.  following  approximately  the  same 
line  as  the  highway,  only  In  a  different  valley.  So  far  as 
getting  any  materials  or  supines  into  Fairbanks  was  con- 
cerned from  the  standpoizit  of  mining  and  mining  develop- 
ment, normal  mining  development,  they  did  not  need  this 
railroad.  The  only  reason  the  railroad  was  built  in  the  first 
place— and  they  started'  the  survey  in  1915— In  my  opinion 
was  to  get  heavy  dredging  machinery  up  to  Fairbanks  for  the 
Fairbanks  Exploration  Co.  Anything  but  heavy  dredging 
machinery  they  could  have  taken  over  the  highway.  To  date 
this  railroad  has  cost  the  Government  of  the  United  States 
almost  $72,000,000.  This  Is  Government  interference  in 
private  business  in  my  Opinioi.  Government  interference  in 
the  business  and  activities  of  the  Fairbanks  Exploration  Co.. 
which  has  six  or  seven  xiredges  up  there  developing  Alaska. 
They  dig  the  soil  up,  dredge  that  off  first,  then  when  the 
dredges  go  on  they  leave  ii^es  of  rocks  in  their  wake. 

That  is  development!  ,  I  do  not  want  to  be  facetious  about 
It,  but  at  this  time  they  iare  getting  $35  an  ounce  for  gold  at 
the  hand  of  the  Govemmoit  in  Washington,  and  we  are  still 
making  a  contribution,  whereas  if  they  would  only  raise  the 
rate  upon  the  Ugnite  coal  that  comes  from  Healy,  which  they 
must  use  In  Fairbanks,  the  Fairbanks  Exploration  Co.  could 
take  care  of  this  deficit  and  the  railroad  would  not  have  to 
run  at  a  loss.  If  they  would  only  raise  the  rate  upon  heavy 
machinery  and  not  penalize  the  UtUe  man  up  there  who  gets 
gasoline,  and  maybe  a  little  equiixnmt,  there  would  be  no 
deficit.  i 

At  this  time  I  am  not; going  to  make  serious  opposition  to 
this  particular  appropriation  of  $200,000.  but  had  I  been  here 
when  the  bill  was  marlfied  up  I  would  have  made  vigorous 
oiHwsition  to  it.  It  was  not  my  fault  that  I  was  not  here. 
being  absent  on  a  funeral  mission,  and  I  will  take  my  medi- 
cine as  a  member  of  the  committee  and  vote  for  this  particu- 
lar appropriation,  but  Irith  the  strict  assurance  of  never 
again.    It  is  a  steal. 

The  Clerk  read  as  fo^ows: 

For  defraying  the  defictts  in  the  treasuries  at  the  munlctp«l 
governments  because  of  the  exoeaa  of  current  expenses  over  cur- 
rent revenues  for  the  fiscal  year  1937.  municipality  of  St.  Thomas 
and  6t.  John,  $70,000.  and  mimlclpaUty  of  Bt.  Crotx,  seO.OOO;  In 
•il,  $180,000. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  I  am  reluctant  to  trespass  upon  the  time 
of  the  CtHnmlttee  at  this  late  hour  In  the  afternoon,  and  I 
do  not  intend  to  do  so  elt  length.  This  item  for  the  Virgin 
Islands,  however,  insplr^  the  recollection  that  the  Federal 
Government  is  In  the  business  <rf  manufacturing  rum.  In- 
cidentally, this  Island  is  one  of  the  sources  of  a  very  dark, 
heavy,  scummy  material  which  Is  known  to  the  trade  as 
blackstrap  molasses,  whith  comes  to  this  country  to  be  con- 
verted Into  all  forms  of'necdxal  spirtts  and  aIc<^ol.  Con- 
gress passed  a  InII  last  3fear  dealing  with  the  regulation  ct 
the  manufacture,  sale.  $aid  distribution  of  distilled  bever- 
ages. There  seem  to  beiseveral  jokers  In  the  copious  regu- 
lations which  have  been  >  formulated  by  the  Federal  Alc<^i(^ 
Administration  to  give  eifeet  to  the  P.  A.  A.  measure. 

Mr.  Chairman,  I  ask  i  unanimous  consent  to  extend  my 
remarks  in  the  Record  at  this  point;  and  I  would  ask  the 
Members  to  read  this  sitatement  tomorrow,  because  there 
they  will  find  the  Jokers.  They  will  find  that  under  these 
regulations  the  people  of  this  country  will  probably  be  drink- 
ing whisky  which  is  made  of  20  percent  grain  whisky  and 
80  percent  neutral  spirit^  which  are  distilled  f  nxn  this  dark, 
sirupy.  dirty,  scummy  molasses  that  Is  imported  from  the 
offshore  possessions. 

The  CHAIRMAN.  Is  tbere  objection  to  the  request  of  the 
gentleman  from  Illinois?' 

Iliere  was  no  objectioxi. 

Mr.  WILLIAMS.    Mi.  Chairman,  win  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yfei4. 

Mr.  WHIJABflB.    Who  made  those  regulattons? 

Mr.  DIRKSEN.  Tlie  FedenJ  Mcoibol  Administration. 
OBder  Mr.  Boft,  tbe   Admlntotimtor  who  succeeded   Mr. 
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Chotttf  ffowfrver,  ludffe  Hoyt  rwtfned  before  the  refW- 
•  UiUonji  were  approved,  and  they  were  actimlly  uwued  undpr 
a  temporary  Administrator  named  Ml»»  Joiiephuw  Kocfte, 
Thla.  of  cour»e,  will  be  »et  out  at  length  m  the  statement 
that  will  appear  m  the  Rccoito  tomorrow. 

Very  briefly  I  call  the  attention  of  the  House  to  what  might 
be  considered  administrative  distortion  of  the  Intent  of  Con- 
gress in  a  most  direct  way. 

The  Pure  Pood  and  Drugs  Act  of  June  30,  1906,  achieved 
after  a  determined  crusade  by  Harvey  Wiley,  required  truth- 
ful and  informative  labels  on  certain  articles  shipped  in 
interstate  commerce.  The  products  within  the  act  included 
whisky.  Differences  of  opinion  arose  as  to  what  constltutjed 
whisky,  which  provoked  a  very  lengthy  opinion  by  Presidebt 
Taft  and  by  two  different  Attorneys  General  of  the  United 
States.  All  three  agreed  that  whisky  was  a  distillate  frqm 
a  grain  base.  They  agreed  that  a  distillate  made  frdm 
molasses  is  not  entitled  to  bear  the  name  "whisky."  Accord- 
ingly, the  Department  of  Agriculture  thereafter  issued  a 
ruling  as  to  what  mixtures  were  entitled  to  be  called  blendtd 
whiskies  and  held  that  a  mixture  of  whisky  and  neutzlal 
spirits  distilled  from  molasses  was  not  in  fact  whisky  a^d 
must  be  designated  as  a  compound  of  whisky  and  molasaes 
splr:ts.  To  implement  this  ruling,  the  United  States  Pharmti- 
copoeia  defines  whisky  as  a  grain  distillate.  After  the  alct 
of  1906  every  State  In  the  Union  adopted  similar  laws  and 
regulations.  When  the  Code  of  Pair  Competition  for  the  Dis- 
tilled Spirits  Industry  was  adopted  It  was  agreed  between 
the  distiUed-spirits  industry  and  the  then  Federal  Alcohol 
Control  Administration  that  the  definition  of  whisky  should 
be  confined  to  a  distillate  from  grain.  For  30  years  the 
Amencan  public,  by  rule,  precept,  and  regulation,  has  befen 
disciplined  to  the  belief  and  the  fact  that  whisky  was  a  graiin 
distillate  and  that  when  a  consiimer  purchased  a  bottle  of 
spirits  bearing  the  name  whisky  he  could  conclusively  ^- 
simie  that  the  contents  were  made  from  grain.  ' 

The  Federal  Alcohol  Control  Authority  carried  out  Its 
agreement  with  the  industry  and  enforced  the  understandihg 
that  only  a  distillate  from  grain  was  entitled  to  bear  the  name 
whisky.  Subsequently  the  F.  A.  C.  A.  was  legally  demolished 
because  it  was  a  part  of  the  N.  L  R.  A.  and  the  Supreme  Court 
Invalidated  the  N.  I.  R.  A.  | 

Congress  then  passed  an  act  which  was  approfved  bn 
August  29.  1935.  which  established  the  P.  A.  A. — Federal  Alco- 
hol Administration — as  a  division  of  the  Treasury  Depart- 
ment, and  gave  it  plenary  power  to  control  and  supervise 
the  matter  of  permits,  the  manufacture,  sale,  distribution  of 
distilled  beverages,  and  the  regulation  of  unfair  competition 
and  unlawful  practices.  In  fact,  section  5  of  that  meast|re 
is  titled  "Unlawf\il  competition  and  unlawful  practicef." 
Very  carefully,  section  5  deals  with  exclusive  outlets,  tied 
houses,  commercial  bribery,  consignment  sales,  labeling,  apd 
advertising.  Paragraph  (e)  of  that  section,  dealing  with 
labeling,  and  paragraph  (f),  dealing  with  advertising,  recite 
that  it  shall  be  unlawful  to  sell  or  ship  or  introduce  in  intar- 
state  commerce  spirits  and  beverages  unless  they  confoiim 
to  the  regtdations  of  the  Administrator  with  respect  to— 

Pmcka«;lxtg.  marklnc.  hrmiMllng  and  latellng.  and  Blae  and  fill  of 
container  aa  wUl  proMbtt  deception  of  the  consiuner  with  reepfct 
to  such  product*.     •     •     • 

Other  portions  of  the  section  use  the  language: 

Aa  the  Administrator  finds  to  be  likely  to  m»»l^^  the  oonsun^. 

The  whole  spirit  and  Intent  of  the  act  was  to  protect  the 
public,  and  every  Membtf  of  this  House  who  heard  the  dis- 
cussion on  that  bill  will  recall  the  emphasis  that  was  placed 
upon  that  phase  of  the  pending  legislation. 

When  the  F.  A.  C.  A.  was  invalidated.  Joseph  Choate.  the 
Administrator,  resigned.  When  the  F.  A.  A.  became  effectite. 
Judge  Franklin  Hoyt  was  made  Administrator.  Regulatioiis 
were  drafted  to  carry  the  F.  A.  A.  into  effect,  and  hearinjgs 
were  held  on  the  proposed  regulations. 

Among  the  regulatlcms  was  one  to  the  effect  that  whore 
blended  or  rectified  distilled  spirits  contained  or  were  made 
of  neutral  st^rits  which  had  been  dij^n*>d  from  tdackstn^) 
molasses,  it  would  be  suOcient  to  state  that  the  ocuttal 


ipirlt  hftit  betft  nadt  tmm  "can*  producti,"  You  will  find 
thu  it«m  in  Motion  M,  iNU'agraph  <»',  of  the  reKUiation«,  Z 
filed  a  protest  on  the  ground  that  distilled  ipirits  made  from 
molasses  and  labeled  as  being  made  from  "cane  products" 
was  wholly  misleading,  defeated  the  spirit  and  purport  of 
the  act.  and  was  In  contravention  to  the  expressed  Intent  of 
Congress,  However,  the  regulations  have  finally  been  ap- 
proved and  issued  as  of  January  18,  1936.  over  the  signature 
of  Josephine  Roche.  Acring  Administrator  of  the  F.  A.  A., 
and  Henry  Morgentiiau.  Secretary  of  the  Treasury,  so  that 
distilled  spirits,  made  by  blending  or  rectification,  in  which 
molasses  spirits  have  been  used,  can  be  marketed  to  the 
American  public  with  a  statement  on  the  label  that  the  con- 
tents of  the  bottle  contain  a  certain  percentage  of  neutral 
spirits  distilled  from  cane  products.  It  begins  to  look  as  if 
the  American  public  must  be  warned  to  carefully  read  their 
labels  to  make  certain  that  they  are  not  purchasing  beverages 
made  from  a  dirty,  scummy  molasses,  a  byproduct  of  the 
manufacture  of  sugar,  and  imported  from  Cuba,  Puerto  Rico, 
and  the  Philippines.  Distilled  beverages  made  from  molasses 
can  be  made  considerably  cheaper  than  from  grain,  and  the 
lure  of  the  lower  price  may  induce  the  public  to  patronize 
this  product.  The  ultimate  result,  of  course,  is  that  once 
more  the  poor  old  American  farmer,  who  had  hoped  that  the 
Government  would  give  him  a  "break"  after  repeal  and  help 
expand  his  industrial  grain  market,  finds  that  he  has  been 
beautifully  but  firmly  hoodwinked  by  a  Government  that 
seems  to  be  long  on  assurances  but  short  on  action. 

Even  more  alarming  and  disconcerting,  in  view  of  the  gen- 
eral belief  for  more  than  a  quarter  of  a  century  that  whisky 
was  a  distillate  frc«n  grain,  is  the  regulation  dealing  with 
blended  whisky.  By  way  of  proof  let  me  first  quote  from 
article  U,  section  21,  of  the  regtilations.  which  states  that — 

Neutral  spirits  •  •  •  are  distilled  spirits  distilled  from  any 
material  at  or  above  190*  proof,  whether  or  not  such  proof  Is 
subsequently  reduced. 

Mark  well,  therefore,  that  neutral  spirits  can  be  made  from 
"any  material."  That  includes  imported  blackstrap  molasses. 
Now  look  at  the  language  of  paragraph  (b)  of  the  same  sec- 
tion, which  states  that — 

Straight  whisky  is  an  alcoholic  distiUate  from  a  fermented  mash 
of  {jT&in     •     •     •. 

Then  examine  paragraph  (g)  of  the  same  section,  which 
states  that — 

Blended  whisky  (whisky — a  blend)  Is  a  mixture  which  contains 
at  least  20  percent  by  volimie  of  100-proof  straight  whisky,  and 
separately  or  in  combination  whisky  or  neutral  spirits     *     *     *. 

The  result  of  this  admixture  of  administrative  language  is 
what?  Simply  that  you  can  take  a  bottle,  fill  It  with  20  per- 
cent of  straight  whisky  made  from  grain,  add  80  jiercent 
neutral  spirits  made  from  blackstrap  molasses,  stick  a  label 
on  tills  concoction  stating  that  80  percent  of  the  contents  bic 
made  from  neutral  spirits  distilled  from  cane  products,  and 
offer  it  to  John  Q.  Citizen  as  \^iisky. 

Talk  about  administrative  distortion  of  the  intent  of  Con- 
gress and  of  settled  practices  that  have  obtained  for  more 
than  a  quarter  of  a  century!  TTiere  it  is.  The  Treasury  and 
the  F.  A-  A.  win  every  known  laurel  for  nullifsring  the  intent 
of  Ccmgress.    It  all  seems  very  strange — very  strange.  Indeed. 

At  this  point  I  am  compelled  to  add  an  observation  or 
two  on  the  remarks  of  the  gentleman  from  Washington 
[Mr.  ZiONCHXCKl.  which  are  recorded  immediately  following 
this  statement.  Had  he  been  attentive  to  my  remarks  he 
might  have  observed  that  I  said  nothing  about  "dirty, 
scummy  rum."  The  reference  which  I  did  make  was  to 
"dark,  sirupy.  dirty,  scummy  molasses",  and  if  the  gentle- 
man from  Washington  needs  any  proof  on  that  point  I 
suggest  that  he  take  the  trouble  sometime  to  inspect  this 
product,  which  is  a  byproduct  of  sugar  refining,  and  observe 
how  it  is  made,  how  it  is  loaded,  how  it  is  handled. 

As  for  his  observations  about  the  Hiram  Walker  Distillery. 
which  happens  to  be  situated  in  Peoria,  he  again  displajrs  a 
curious  lack  of  knowledge  on  the  subject.  For  his  informa- 
tion let  me  state  that  this  distillery  uses  only  American 
com,  produced  on  American  farms  by  American  farmers  in 
the  manufacture   of   distilled   beverages.    Moreover,   these 
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beverages  are  produced  In  the  xaoKi  modarn  dtfeUUery  in  the 
world,  ttnd«r  sanitary  eonditions,  by  American  labor  which 

Is  well  paid. 

Instead  (A  processhiB  cheap  Imported  molasses  into  dis- 
tilled beverages,  with  which  to  satisfy  the  palate  of  our 
people,  they  are  er>«a<ed  in  givmg  the  American  farmer  a 
break  by  affording  an  outlet  for  com  to  the  extent  of  20.000 
bushels  per  day.  Perhaps  it  is  safe  to  assume  from  the  gen- 
eral temper  of  the  gentleman's  remarks  that  be  would  prefer 
to  see  these  importations  and  use  of  blackstrap  molasses  for 
the  production  of  distilled  beverages,  instead  of  using  corn, 
while  at  the  same  time  carrying  on  a  program  of  crop 
reduction  by  paying  millions  of  dollars  to  curtail  com  v^o- 
duction. 

The  gentleman's  observation  that  this  distillery  does  not 
buy  Virgin  Island  rum  because  it  does  not  blend  in  with  the 
type  of  whisky  which  they  sell  is  indeed  an  intriguing  bit  of 
information,  even  though  wholly  unrelated  to  the  matter 
which  was  being  discussed.  The  record  will  disclose  that  I 
was  discussing  the  importation  and  use  of  molasses,  not  rum. 
As  for  blending  whisky  with  rum,  I  confess  that  is  a  new 
one  on  me. 

Mr.  TAYLOR  of  Colorado.  Mr.  Ctiairman,  I  ask  unani- 
mous consent  that  all  debate  on  this  paragraph  close  in  1 
minute. 

The  CHAIRMAN.  Is  there  objecUon  to  the  request  of  ttie 
gentleman  from  Colorado? 

There  was  no  objection. 

Mr.  ZIONCHECK.  Mr.  Chairman,  there  is  one  thing  I 
rather  resent.  It  is  the  maimer  in  which  the  gentleman  from 
Illinois  IMr.  Dirksen]  referred  to  the  "dirty,  black,  scunmiy 
rum"  manufactured  by  our  Grovemment  in  the  Virgin  Islands. 
The  very  distilleries  he  usually  speaks  for  are  buying  this 
"dirty,  black,  scummy  rum"  to  sell  to  our  people  of  the 
United  States.  Why  do  they  buy  it?  Why  do  they  insist 
upon  buying  all  of  it?  Why  will  they  not  let  the  Government 
sell  it?    Why?     Because  they  profit  by  the  purchase. 

The  fact  of  the  matter  Is  that  the  rum  from  the  Virgin 
Islands  is  only  16  months  old  and  is  considered  by  experts  to 
be  the  best  rum  of  that  age  produced.  They  have  the  best 
chemist  in  the  country  down  there  today.  If  the  gentleman 
resents  it — the  only  reason  he  resents  it — is  because  the 
Hiram  Walker  Distillery  at  Peoria,  ni.,  the  gentleman's  home 
town,  does  not  use  it.  The  reason  they  do  not  use  It  is 
because  it  does  not  blend  in  with  the  type  of  whisky  which 
they  sell.  The  real  way  to  settle  this  is  to  bring  about  com- 
plete Government  manufacture  and  sale  of  all  intoxicating 
beverages.    That  is  the  only  solutton. 

[Here  the  gavel  felL] 

The  Clerk  read  as  follows: 

niEEDM£If'S    HOSPTTAL 

Por  officers  and  employees  and  compensation  for  all  other  pro- 
fessional and  other  services  that  may  be  reqtiired  and  expressly 
approved  by  the  Secretary  of  the  Interior.  $212,840;  for  subsist- 
ence, fuel  and  light,  clothing,  to  Include  white  duck  suits  and 
white  canvas  shoes  for  the  use  of  interns,  and  rubber  surgical 
gloves,  bedding,  forage,  medicine,  medical  and  surgical  suppliefi, 
surgical  Instruments,  electric  lights,  repairs,  replacement  of  X-ray 
apparatus,  fumitvire,  purchase  of  ambulance  at  not  to  exceed 
$2,500,  and  maintenance  and  operation  of  jjassenger-carrying  ve- 
hicles, including  not  exceeding  $300  for  the  purchase  of  books, 
periodicals,  and  newspapers;  and  not  to  exceed  $1,200  for  the 
special  Instruction  of  pupil  nxirses,  and  other  absolutely  necessary 
expenses.  $100;260.  of  which  sum  not  to  exceed  12  percent  may 
be  transferred,  with  the  approval  of  the  Director  of  the  Bureau 
of  the  Budget,  to  the  sum  herein  appropriated  for  p>ersonal  serv- 
ices; in  all.  for  Freedmen's  Hospital,  $313,100.  including  reim- 
bursement to  the  appropriation  for  Howard  University  of  actual 
cost  of  heat  and  light  furnished,  of  which  amount  of  $313,100 
one-half  shall  be  chargeable  to  the  District  of  Columbia  and  paid 
in  like  manner  as  other  approprlatiooa  oC  the  District  of 
Columbia  are  paid. 

Mr.  NICHOLS.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word  in  order  to  ask  the  chairman  of  the  subcommittee 
a  question.  May  I  ask  the  chairman  of  the  subcommittee  if 
it  is  his  intention  to  demand  a  sei>arate  vote  on  the  Taber 
amendment? 

Mr.  TAYIOR  of  Colorado.    Yes;  certainly. 


Mr.  NlCHULii.  Whtn  a  tiaparate  voie  to  iemandfd.  to 
order  to  place  the  awwopnatkm*  back  u>  the  oriviital  Agure 
contained  »n  the  txli,  we  will  voie  "nu '? 

Mr.  TAYXOii  of  Colorado.  That  U  my  uudenitaiuUng  of 
the  way  the  Speaker  will  put  the  question. 

Mr.  NICHOLS.  Tha^  is,  to  voie  down  the  Taber  amend- 
ment the  rote  will  be  "ho"? 

Mr.  TAYLOR  at  Colorado.     The  gentleman  is  correct. 

Tbe  Clerk  concluded  the  reading  of  the  bill. 

Mr.  X)HNSON  of  Oklahoma.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman,  now  that  the  Committee  has  concluded  its 
wralc  on  the  pending  bill,  may  I  say  a  word  with  reference 
to  the  Taber  amendment  that  was  agreed  to  by  the  Com- 
mittee yesterday  before  the  Committee  reports  to  the  House? 
I  am  sure  that  the  membership  of  this  House  does  not 
intend  to  p)crmit  stich  an  amendment  to  remain  in  the  bill. 
It  will  be  recalled  that  there  were  only  a  handful  of  Members 
present  on  the  floor  jmsterday.  and  in  a  hilarious  moment 
and  in  a  jesting  way  the  Committee  voted  to  practically  do 
away  with  the  Indian  Office  as  a  slap  or  a  rebuke  to  the 
Commissioner  of  Indian  Affairs. 

Let  me  say  that  I  hold  ^^  brief  for  the  Indian  Office.  Nor 
do  I  hold  a  brief  for  the  Commissioner  of  Indian  Affairs. 
But  I  might  suggest  that  if  Members  who  have  been  speak- 
ing in  generalities  will  be  specific,  we  will  at  least  ascertain 
what  this  is  all  about;  If  any  Members  have  complaints 
that  can  be  justified,  let  me  suggest  such  be  made  in  a  direct 
manner.  Let  us  not  cpme  in  here  in  a  back -handed  way 
and  vote  to  slash  over  $400,000  from  the  Indian  Office  item 
in  order  to  slap  the  CcKnmissioner  of  Indian  Affairs.  That 
does  not  appeal  to  me  as  the  logical  or  sensible  thing  to  do. 
Surely  the  House  will  aot  sustain  that  action. 

Within  a  few  mconents  this  House  votes  on  the  Taber 
amendment,  and  I  sincerely  trust  and  firmly  believe  that  an 
overwhelming  majority  will  vote  "no."  Let  us  vote  that 
amendnaent  down  and  permit  the  Indian  Office  to  function. 

There  are,  as  I  recall;  only  a  little  over  300,000  Indians  in 
the  entire  United  States.  Of  that  number  127,000  live  in 
Oklahoma.  The  Indians  in  my  State  are  interested  in  this 
item,  and  I  £un  sure  the  ^Cembers  of  the  House  have  no  desire 
to  do  an  injustice  to  th«m. 

Mr.  KVALB.    Will  the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.  I  yldd  to  the  gentlenuin 
from  Minnesota. 

Mr.  KVALE.  Is  this  not  about  the  same  as  permitting 
telephone  service  to  all  of  the  offices  in  the  National  CapitoU 
then  taking  out  the  cenitral  switchboard? 

Mr.  JOHNSON  of  Oklahoma.  I  would  say  that  the  anal- 
ogy given  by  my  friend  |s  somewhat  similar. 

[Here  the  gavel  fell.]] 

Mr.  TAYLOR  of  Colcirado.  Mr.  Chairman,  I  ask  unani- 
mous consent  that  all  debate  on  this  section  and  all  amend- 
ments thereto  ckwe  In  %  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

Mr.  MURDOCK.    Mr!  Chairman,  I  object. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  move  that 
all  debate  on  this  sectidn  and  all  amendments  thereto  close 
in  5  minutes. 

The  motion  was  agreed  to. 

Mr.  MURDOCK.  Mr.  Chairman,  I  rise  in  opposition  to 
the  pro-forma  amendment. 

Mr.  Chairman,  I  rise  at  this  time  to  call  the  attention 
of  the  committee  to  the  amendment  adopted  yesterday, 
known  as  the  Taber  amendment,  an  anaendment  to  which 
was  offered  by  the  gentleman  from  California  [Mr.  Mc- 
Groarty  ] .  Por  2  months  during  the  last  session  of  Congress 
I  acted  as  chairman  of  a  subcommittee  of  the  Indian  Affairs 
Commitiee,  investigating  the  administration  of  the  Indian 
Bureau.  There  is  no  man  in  the  House  for  whom  I  have  a 
higher  regard  than  the  gmtieman  from  California  [Mr. 
McGaoAKTTl,  who  serv^  on  my  committee.  I  think  that 
he  demonstrated  courage  yesterday  when  he  took  the  por- 
tion Aw  did.    I  think  he  was  absolutely  sincere  in  what  he 
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did.  I  can  agree  with  hlzn  In  many  oi  the  statements  that 
he  makes,  but  I  must  disagree  with  him  in  connection  with 
the  amendment  to  the  Taber  amendment  proposed  by  IMm, 
and  also  the  amendment  proposed  by  the  gentleman  ftcaai 
New  York. 

Mr.  Chairman,  for  8  weeks  we  listened  to  cc«nplalnts 
against  the  Indian  Bureau.  Many  of  them  were  substantiaL 
Many  of  them  had  substance  and  many  of  them  were  oon- 
structive  and  should  be  taken  into  consideration  in  deter- 
mining the  future  policy  of  Congress  relative  to  the  Indian 
Bureau:  but  I  agree  with  the  gentleman  from  Minnesota 
who  just  stated  that  to  adopt  this  amendment  woiild  niean 
doing  away  with  the  central  office  here  in  Washington, 
thereby  crippling  the  entire  Indian  administration. 

Mr.  KVALE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MDRDOCK.    In  Just  a  moment. 

As  chairman  of  that  subcommittee,  notwithstanding  the 
complaints  that  were  made,  notwith5tanding  the  fact  that 
there  was  a  lot  cf  complaint  against  the  Indian  Bureau.  I 
think  today  that  if  the  House  does  not  correct  the  mistake 
that  was  niade  yesterday  we  will  be  guilty  of  making  a  colos- 
sal blunder  in  connection  with  the  Indians  of  the  United 
States  and  our  govermnent  of  them.  It  is  easy  to  critidize, 
but  it  is  much  more  difficult  to  accomplish  a  worth-while  Job. 
I  believe  that  the  Indian  Service  is  open  to  some  criticisn, 
but  I  fervently  believe  that,  by  and  large,  the  Indian  Serfice 
is  accomplishing  a  worth-while  job.  And  at  this  time  I  ctm- 
not  refrain  from  calling  the  attention  of  the  Congress  to  the 
splendid  and  constructive  work  that  is  being  accomplished  by 
the  Secretary  of  the  Interior,  under  whose  jurisdiction  the 
Indian  Service  operates.  Seldom  in  the  history  of  our  coim- 
try  has  a  rrn^n  been  charged  with  such  overwhelming  respon- 
sibility as  that  which  rests  upon  Mr.  Ickes,  and  nevej",  I 
believe,  have  the  American  people  been  blessed  with  an  ad- 
ministrative officer  of  broader  vision,  sounder  integrity,  or 
nobler  purpose.  This  administration  and  the  party  of  the 
people  can  well  be  proud  of  the  accomplishments  of  Mr. 
Ickes. 

I  now  yield  to  the  gentleman  from  Minnesota. 

Mr.  KVALE.  I  appreciate  the  gentleman's  very  fair  state- 
ment, and  will  he  not  also  call  attention  to  the  fact  that  this 
item  involves  less  than  2  percent  of  the  total  expenditures 
for  the  Indian  Service  and  less  than  3  percent  of  the  entire 
personnel,  the  rest  of  them  being  in  the  field? 

Mr.  MURDOCK.  If  that  is  so,  I  am  pleased  to  havf  it 
called  to  my  attention. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  move  that 
the  Committee  do  now  rise  and  report  the  bill  back  to  the 
House  with  sundry  amendments,  with  the  recwnmendaftion 
that  the  amendments  be  agreed  to  and  that  the  bill,]  as 
amended,  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  hav|lng 
resumed  the  chair,  Mr.  Douchton,  Chairman  of  the  Cqm- 
mittee  of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee,  having  had  under  consideration 
the  bill  (H.  R.  10630)  making  appropriations  for  the  t)e- 
partment  of  the  Interior  for  the  fiscal  year  ending  June  30, 
1937.  and  for  other  purposes,  had  directed  him  to  report  the 
same  back  to  the  House  with  sundry  amendments,  with  ihe 
recommendation  that  the  amendments  be  agreed  to  4nd 
that  the  bill,  as  amended,  do  pass. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  the  pre- 
vious question  on  the  bill  and  all  amendments  thereto  to 
final  passage. 

The  previous  question  was  ordered- 

The  SPEAKER.    Is  a  separate  vote  demanded  on 
amendment?  i 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  demand  a 
separate  vote  on  the  Taber  amendment,  occurring  at  page 
16.  line  21,  of  the  bilL  j 

The  SPEAKER.  Is  a  separate  vote  demanded  on  iny 
other  amendment?     If  not,  the  Chair  will  put  them  en  gtos. 

The  amendments  were  agreed  to. 

The  SPEAKER.    The  Clerk  will  report  the  amendment. 
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Tlie  Clerk  read  as  follows: 


On  page  16,  line  21,  strike  out  "HSS.TTO"  and  Insert  In  lieu 
thereof    "125,000." 

The  question  was  taken;  and  on  a  division  (demanded  hy 
Mr.  Blanton)  there  were — ayes  12,  noes  104. 

Mr.  BLANTON.  Mr.  Speaker,  I  object  to  the  vote  because 
it  shows  there  is  no  quonmi  present,  and  I  make  the  point 
of  order  that  there  is  not  a  quonmi  present. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.! 
One  himdred  and  seventy-nine  Members  present,  not  a 
quorum. 

The  Dooriceeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absent  Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were — yeas  28,  nays 
305.  not  voting  97,  as  follows: 
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No.   121 

YEAS— 28 

Andrews,  N.  T. 

Golden 

Hamlin 

Mead 

Bacon 

Colmer 

Hess 

Morltz 

Belter 

CoeteUo 

Hook 

Rich 

Binderup 

Paddls      . 

Jenckes,  Ind. 

Sutphln 

Bolton 

Ford,  Mlsa. 

Kenney 

Taber 

Brewster 

Goodwin 

Lord 

Thurston 

Carter 

Gray,  Pa. 

McGroarty 

Wadsworth 

NAYS— 306 

Amlle 

Drewry 

Kvale 

Polk 

Andresen 

Drlscoll 

Lambertson 

Powers 

Andrew.  Mass. 

Driver 

Lambeth 

Qulnn 

Arends 

Duffey,  Ohio 

TAnham 

Ramsay 

Ashbrook 

Duffy.  N.  Y. 

Larrabee 

Ramspeck 

Bankhead 

Duncan 

Lea,  Calif. 

Randolph 

Barden 

Dunn.  Miss. 

Lee.  Okla. 

Rankin 

Barry 

Dunn,  Pa. 

Lemke 

Ransley 

Beam 

Eagle 

Lewis.  Colo. 

Rayburn 

B4>n 

Eaton 

Lewis.  Md. 

Reece 

Berlin 

Eckert 

Lucas 

Reed,  ni. 

Blermann 

Edmlston 

Luckey 

Reed.  N.  Y. 

Blaclcney 

Elcher 

Ludlow 

Rellly 

Bland 

Ellen  bogen 

Lundeen 

Richardson 

Blanton 

Engel 

McAndrews 

Risk 

Boehne 

Englebrlght 

McClellan 

Robertson 

BoUeau 

Parley 

McCormack 

Robinson,  Utah 

Brown,  Qa. 

Penerty 

McParlane 

Robslon,  Ky. 

Buck 

Ferguson 

McGehee 

Rogers.  Mass. 

Buckbee 

FMeslnger 

McGrath 

Rogers.  N.  H. 

Buckler.  Minn. 

Fltzpatrtck 

McKeough 

Rogers,  Okla. 

Biirch 

Fletcher 

McLaughlin 

Romjue 

Burdlck 

Pocht 

McLean 

Rudd 

Bumham 

Ford,  Calif. 

McMillan 

Russell 

CaldweU 

Prey 

McReynolds 

Sabath 

Cannon,  Mo. 

Fuller 

McSwaln 

Sadowskl 

Carlson 

Fulmer 

Maas 

Sanders,  Tex. 

Carpenter 

Gasque 

Mahon 

Sauthoff 

Cart  Wright 

Gassaway 

Mansfield 

Schaefer 

Casey 

Gearhart 

Ma  pes 

Schneider,  Wis. 

Castellow 

Gehmiann 

Marcantonlo 

Schuetz 

Cavlcchla 

GUdea 

MarshaU 

Schulte 

Chandler 

Gingery 

Martin,  Colo. 

Scott 

Chapman 

Gold.<!  borough 

Mason 

Scrugham 

Christ  lan.son 

Granfleld 

Masslngale 

Sears 

Church 

Greenway 

Maverick 

Secrest 

Claiborne 

Greenwood 

May 

Short 

Cochran 

Greever 

Meeks 

Slsson 

Coffee 

Gregory 

Merrltt,  Conn. 

Smith.  Conn. 

Cole.  Md. 

Grlswold 

Merrltt.  N.  Y. 

Smith.  Va. 

Cole.  N.  T. 

Gwynne 

Mlchener 

Smith,  Wash. 

CoUlns 

Haines 

MUler 

Smith.  W.  Va. 

Cooley 

HaUeck 

Mitchell,  ni. 

Snell 

Cooper,  Tenn 

Hancock,  N.  Y, 

Mitchell.  Tenn. 

Snyder,  Pa. 

Cox 

Harlan 

Monaghan 

South 

Cravens 

Hart 

Montague 

Spence 

Crawford 

Harter 

Mo  ran 

Stack 

Creal 

Hartley 

Mott 

Starnes 

Crosby 

Healey 

Murdock 

Stefan 

Cross.  Tex. 

Hennlngs 

Nichols 

Stubbs 

Crosser.  Ohio 

Hlldebrandt 

Norton 

Sumners.  Tex 

Crowe 

HUl.  Knut« 

O'Brien 

Sweeney 

Crowther 

Hoffman 

O'Connor 

Tarver 

niimmtngf 

Hope 

01>eary 

Taylor,  Colo. 

Curley 

Houston 

Oliver 

Taylor,  S.  C. 

Daly 

Huddleston 

O'Neal 

Terry 

Di\rrow 

HuU 

Owen 

Thomasoii 

Deen 

Imhoff 

Palmlsano 

Thompson 

Dempsey 

Jacobsen 

Parks 

Tlnkham 

DeRoxien 

Jenkins,  Ohio 

Parsons 

Tobey 

Dietrich 

Johnson.  Okla. 

Patman 

Tolan 

DlngeU 

Johnson,  Tex. 

Patterson 

Tonry 

Dlrksen 

Johnson.  W.  Va. 

Patton 

Treadway 

Disney 

Kennedy.  Md. 

Pearson 

Turner 

Dltter 

Kerr 

Perkins 

Turpin 

Dobbins 

Kleberg 

Peterson,  Pla. 

Umstead 

DockweUer 

Kloeb 

Peterson.  Ga. 

Underwood 

Etondero 

Knlflln 

Peyser 

Utterback 

Dorsey 

Knutson 

Pierce 

Vinson,  Ga. 

Dough  ton 

Koppelmann 

Plttenger 

Vinson.  Ky. 

Doxey 

Kramer 

Flumley 

WaUgren 
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Walter 

Whelchel 

Wilson,  Pa. 

Yoking 

Wearin 

White 

Wlthrow 

Zimmerman 

Weaver 

Whlttlngton 

Wolcott 

Zloncheck 

Welch 

Wlgglesworth 

Wolverton 

Werner 

WUcox 

Wood 

West 

WlUlams 

Woodruff 

NOT  VOTING— ©7 

Adair 

Cullen 

Hobbs 

Pettenglll 

Allen 

Darden 

Hoeppel 

Pfelfer 

Ayers 

Dear 

Holllster 

Rabaut 

Bacharach 

Delaney 

Holmes 

Richards 

Bloom 

Dlcksteln 

Jones 

Ryan 

Boland 

Dies 

Kahn 

Banders.  La. 

Boykln 

Doutrlch 

Kee 

Sandlln 

Boylan 

Ekwall 

Keller 

Seger 

Brennan 

Evans 

Kelly 

Shanley 

Brooks 

Fernandez 

Kennedy,  N.  Y. 

Shannon 

Brown.  Mich. 

Fish 

Klnzer 

Slrovlch 

Buchanan 

Flannagan 

Koclalkowskl 

Somers,  N.  Y. 

Buckley.  N.  Y. 

Gambrlll 

Lam  neck 

Steagall 

Bui  winkle 

Gavagan 

T.ehlbach 

Stewart 

Cannon.  Wis. 

Glfford 

Leslnskl 

Sullivan 

Carmlchael 

Gilchrist 

McLeod 

Taylor,  Tenn. 

Cary 

Gillette 

Main 

Thom 

Celler 

Gray,  Ind. 

Maloney 

Thomas 

Citron 

Green 

Martin.  Mass. 

Warren 

Clark.  Idaho 

Guyer 

Millard 

Wilson.  La. 

Clark,  N.  C. 

Hancock,  N.  C. 

Montet 

Wolfenden 

Connery 

Hlgglns.  Conn. 

Nelaon 

Cooper,  Ohio 

Hlgglns,  Mass. 

O'ConneU 

Coming 

EUl,  Ala. 

OTtey 

Culkln 

Hill.  Samuel  B.      O'Malley 

So  the  amendment  was  rejected. 
The  following  pairs  were  announced: 
General  pairs: 

Mr.  Warren  with  Mr.  Cooper  of  Ohio. 

Mr.  Poland  with  Mr.  Bacharach. 

Mr.  Buchanan  with  Mr.  Glfford. 

Mr.  Gavagan   with  Mr.   Holllster. 

Mr.  Richards  with  Mr.  Lehlbach. 

Mr.  Samuel  B.   Hill   with  Mr.  Martin  of  Massachusetts. 

liT.  Cary  with  Mr.  Seger. 

Mr.  Bulwinkle  with  Mr.   Wolfenden. 

Mr.  Kelly  with  Mr.  Thomas. 

Mr.  Sandlln  with  Mr.  Main. 

Mr.  Clark  of  North  Carolina  with  Mr.  Klnzer. 

Mr.  Corning  with  Mr.  Taylor  of  Tennessee. 

Mr.  Jones  with  Mr.  Millard. 

Mr.  Cullen   with  Mr.  Stewart. 

Mr    Dies  with  Mrs.  Kahn. 

Mr.  Nelson  with  Mr.  Allen. 

Mr.  Woodnmi  with  Mr.  EkwalL 

Mr.  Steasall  with  Mr.  Guyer. 

Mr.  GambrUl  with  Mr.  McLeod. 

Mr.  Bloom  with  Mr.  Holmes. 

Mr.  SuUlvan  with  Mr.  Ciilkln. 

Mr.  Hancock  of  North  Carolina  with  Mr.  Fish. 

Mr.  Boylan  with  Mr.  Hlgglns  of  Connecticut. 

Mr.  Keller  with  Ui.  Doutrlch. 

Mr.  Lamneck  with  Mr.  GUchrist. 

Mr.  Delaney  with  Mr.  Montet. 

Mr.  Dear  with  Mr.  Thom. 

Mr.  Flanagan  with  Mr.  Wilson  of  Louisiana. 

Mr.  Evans  with  Mr.  Shanley. 

Mr.  Fernandez  with  Mr    Dickstein. 

Mr.  Darden  with  Mr.  Somers  of  New  York. 

Mr.   Maloney  with  Mr.  Connery. 

Mr.  Slrovlch  with  Mr.  Ryan. 

Mr.  Celler  with  Mr.  Hobbs. 

Mr.  Pfelfer  with  Mr.  Boykln. 

Mr.  Adair  with  Mr.  O'Cotmell. 

Mr.  Sanders  of  Louisiana  with  Mr.  Kee. 

Mr.  Kennedy  of  New  York  with  Mr.  Citron. 

Mr.  Brown  of  Michigan  with  Mr.  Koclalkowskl. 

Mr    Shannon  with  Mr.  Clark  of  Idaho. 

Mr   Hill  of  Alabama  with  »«r.  O'Malley. 

Mr.  Ayers  with  Mr.  Gray  of  Indiana. 

Mr.  Brooks  with  Mr.  OUiette. 

Mrs.  O'Day  with  Mr.  Rabaut. 

Mr.    Carmlchael    with    Mr.   Hlgsins  of   ICanachuaetts. 

Mr.  Pettenglll   with  Mr.  Oreen. 

Mr.  Cannon  of  Wisconsin  with  Mr.  Buckley  of  New  York. 

Mr.  MICHENER  changed  his  vote  from  "aye"  to  "na" 

Mr.  RUSSEIJLi.  Mr.  Speaker,  my  colleague,  Mr.  Higoins, 
of  Massachusetts,  is  unavoidably  absent.  If  present,  he  would 
vote  "no." 

The  result  of  the  vote  was  announced  as  above  rec(»tled. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  Wll. 

The  bill  w£is  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

Mr.  TABER.  Mr.  Speaker,  I  offer  the  following  motion  to 
recommit. 

The  Clerk  read  as  follows: 

Mr.  TasKB   moves  to  recommit  the   bill   to  the  Committee  on 

Appropriations  with  instructions  to  repcni;  tlie  bQI  back  forthwltli 


after    reducing   the    totU    appropriation    carried    by    the    bill    to 
♦77.041,576,  the  anu)unt  provided  for  the  flscal  year  1936. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  the  pre- 
vious question  on  the  motion  to  recommit. 

The  previous  question  was  ordered. 

Mr.  TABER.  Mr.  Speaker,  I  ask  for  a  division  on  the 
motion  to  recommit. 

The  House  divided;  fend  there  were  51  ayes  and  170  noes. 

So  the  motion  to  recommit  was  rejected. 

The  SPEAKER.    Tt^e  question  is  on  the  passage  of  the  bilL 

The  question  was  taken,  and  the  bill  was  passed. 

On  motion  of  Mr.  T>tlor  of  Colorado,  a  motion  to  recon- 
sider the  vote  wherel^  the  bill  was  passed  was  laid  on  the 
table. 

AJDJOTTRNKSNT  OVER 

Mr.  O'CONNOR.  Ktr.  Speaker,  I  ask  unanimous  consent 
tliat  when  the  House  adjourns  today  it  adjourn  to  meet  on 
Monday  next. 

Hie  SPEAKER.    Is  there  objection? 

Mr.  SNELL.  Resenting  the  right  to  object,  and  I  do  not 
Intend  to  object,  I  should  like  to  ask  the  chairman  of  the 
Committee  on  Rules  it  he  can  tell  us  what  the  program  is 
going  to  be  next  week. 

Mr.  O'CONNOR.  I  understand  that  Monday  is  consent 
day,  Tuesday  the  Private  Calendar,  and  on  Wednesday  an 
apF»x>priation  bill  will  be  ready. 

Mr.  SNELL.    And  general  debate  on  Wednesday. 

•nie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

LEAVE  OF  ABSENCE 

By  unanimous  conseint,  the  following  leave  of  absence  was 
granted:  j 

To  Mr.  MrTCHBLL  if  Illinois,  for  5  legislative  days,  on 
account  of  official  business. 

To  Mr.  BoYKiN  (at  the  request  of  Mr.  Starkes)  ,  on  account 
of  important  business. 

To  Mr.  Buchanan,  far  1  week,  on  account  of  illness. 

To  Mr.  Caskzcbael  (at  the  request  of  Mr.  Starnes),  on 
account  of  illness  in  family. 

To  Mr.  Hill  of  Alabama  (at  the  request  of  Mr.  Starnes), 
on  account  of  illness  i|i  family. 

To  Mr.  Steagall  (at  the  request  of  Mr.  Starnes)  .  on  account 
of  illness  in  family. 

:     CORRECnOMS 

Mr.  TAYLOR  of  Ck>l(»itdo.  lilr.  Speaker,  I  ask  unani- 
mous consent  that  the  clerks  be  permitted  to  correct  refer- 
ences in  the  bill  to  amend  the  United  States  Code  and  Supple- 
ment vn  of  the  code,  j 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

Tliere  was  no  objection. 

-    I  adjournment 

Bdr.  O'CONNOR.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
35  minutes  p.  m.)  the  House,  under  its  previous  order, 
adjourned  until  Mon^lay.  February  3.  1936.  at  12  o'clock 
noon. 


COMtMITTEE  HEARING 

COMMTTTEE  ON  THE  PTTBUC  LANDS 

The  Committee  on  the  Public  Lands  will  meet  at  10:30 
a.  m.,  Monday,  Pebruajy  3,  1936,  to  consider  H.  R.  8137. 


EXECUTIVE;  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXTV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

642.  A  letter  from  the  vice  president  and  comptroller  of 
the  Capital  Transit  C©.,  transmitting  a  report  covering  the 
operations  of  the  Washington  Interurban  Railroad  Co.  for 
the  calendar  year  1933;  to  the  Committee  cm  the  Chstrict  oX 
Columbia. 


1S2S 
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643.  A  letter  from  the  vice  president  and  comptroller  of 
the  Capital  Transit  Co..  transmitting  a  report  covering  the 
operations  of  the  Capital  Transit  Co.  for  the  calendar  ^ear 
1935.  with  balance  sheet  as  of  December  31.  1935;  to  the  Ctan- 
mittee  on  the  District  of  Columbia. 

644.  A  letter  from  the  Secretary  of  Labor,  transmitting  the 
annual  report  of  the  Department  of  Labor;  to  the  Commijttee 
on  Labor. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXll.  the  Committee  on  Pensions 

was  discharged  from  the  consideration  of  the  bill  (H.  R.  6|23) 

granting  a  pension  to  Laura  B.  Perley.  and  the  same  iwas 

referred  to  the  Committee  on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  AYERS:  A  bill  (H.  R.  10795)  to  amend  section  1 
of  the  act  approved  August  12,  1935  (49  Stat.  571-584) .  kn6wn 
as  the  Second  Deficiency  Appropriation  Act,  fiscal  year  1|35; 
to  the  Committee  on  Appropriations.  j 

By  Mr.  GIFPORD:  A  bill  <H.  R.  10796)  providing  foi'  an 
examination  and  survey  of  Padanaram  Harbor  at  South  Dfut- 
mouth.  Mass.;  to  the  Committee  on  Rivers  and  Harbors. | 

By  Mr.  SIROVICH:  A  bill  «H.  R.  10797)  to  adjust  the 
use  of  traps,  weirs,  and  pound  nets  for  fishing  in  the  waiters 
of  Alaska,  and  for  other  purposes;  to  the  Committee(  on 
Merchant  Marine  and  Fisheries. 

By  Mrs.  NORTON  (by  request):  A  bill  (H.  R.  10798^  to 
provide  for  the  establishment  of  magistrate  courts  in  the 
District  of  Columbia;  to  the  Committee  on  the  District  of 
Columbia. 

By  Mr.  SCOTT:  A  bill  (H.  R.  10799)  to  establish  jdon- 
siimers'  Administration  and  Cooperative  Bank;. to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  AYERS:  A  bill  (H.  R.  10800)  to  provide  for  the 
issuance  of  permanent  contracts  to  all  contractors  and  sub- 
contractors on  star  routes,  compensation  thereon,  establish- 
ing a  preferred  list  covering  former  contractors,  and '  for 
other  purposes;  to  the  Ccwnmittee  on  the  Post  Office  and 
Post  Roads. 

By  Mr.  BUCBXER  of  Minnesota:  A  bill  (H.  R.  lOdOl) 
authorizing  a  per-cairita  pajrment  of  $50  each  to  the  mem- 
bers of  the  Red  Lake  Band  of  Chippewa  Indians  from  the 
proceeds  of  the  sale  of  timber  and  lumber  on  the  Red  Lake 
Reservation;  to  the  CMiunlttee  on  Indian  Affairs.  i 

By  Mr.  CROWE:  A  bill  (H.  R.  10802)  to  amend  section 
66  of  the  Hawaiian  Organic  Act;  to  the  Committee  on  the 
Territories.  j 

By  Mr.  KERR:  A  bill  (H.  R.  10803)  to  authorize  a  com- 
pact and  agreement  between  the  States  of  Virginia,  N^rth 
Carolina,  South  Carolina,  Georgia,  and  Florida,  providing 
for  the  control  of  the  production  of  bright  flue-cured  to- 
bacco in  the  said  States,  and  for  the  further  purpose  of 
regulating,  protecting,  and  preserving  a  fair  price  for  ^Id 
commodity;  to  the  Committee  on  Agriculture.  j 

By  Mr.  MONAOHAN:  A  bill  (H.  R.  10804)  to  amend  ^- 
tion  33  of  the  act  of  Congress  of  Jxme  6,  1934.  entitled  VAn 
act  to  provide  full  and  fair  disclosure  of  the  charactef  of 
securities  sold  in  interstate  enid  foreign  cc«nmerce  land 
through  the  mails,  and  to  prevent  frauds  in  the  sale  theneof . 
and  for  other  purposes";  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

Also,  a  MU  (H.  R.  10805)  to  amend  section  32  of  the  act 
of  Congress  of  August  26,  1935.  entitled  "An  act  to  provide 
for  control  and  regulation  of  public-utility  holding  c0m 
panies.  and  for  other  purposes";  to  the  Cooimittee  on  In^r 
state  and  Foreign  Commerce. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 

were  introduced  suid  severally  referred  as  follows:  | 

By  Mr.  BERLIN:  A  bill  (H.  R.  10806)  granting  an  increase 

of  pension  to  Hattie  C.  Knox;  to  the  Oommittee  on  Inv^d 

Pensiona. 


;        5 


By  Mr.  CARTER:  A  bill  (H.  R.  10807)  granting  a  pension 
to  Delia  Rankin;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CARLSON:  A  bill  (H.  R.  10808)  for  the  reUef  of 
John  C.  Cadwell;  to  the  Committee  on  Claims. 

By  Mr.  DUNCAN:  A  biU  (H.  R.  10809)  for  the  benefit  of 
the  residuary  beneficiaries  under  the  wills  of  Whipple  S. 
Newell,  deceased;  James  A.  Gordon,  deceased;  and  Minnie 
Goodwin  Bamett,  deceased,  to  extend  the  time  for  refund- 
ing of  certain  estate  taxes  illegally  assessed  and  collected; 
to  the  Committee  on  Claims. 

By  Mr.  HALLECK:  A  bill  (H.  R.  10810)  granting  a  pen- 
sion to  Mary  Long;  to  the  Ccanmittee  on  Invalid  Pensions. 

By  Mr.  IMHOFF:  A  bill  (H.  R.  10811)  granting  a  pension 
to  Viannie  M.  Walters;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  JOHNSON  of  Oklahoma:  A  bill  (H.  R.  10812) 
granting  an  increase  of  pension  to  Alice  Jordon;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10813)  granting  an  increase  of  pension 
to  Cynthia  A.  Mitchell;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  KENNEY:  A  bUl  (H.  R.  10814)  for  the  relief  of  the 
estate  of  Patrick  Henry  Walsh ;  to  the  Committee  on  Claims. 

By  Mr.  KRAMER:  A  bill  (H.  R.  10815)  granting  a  pension 
to  Edith  M.  Cruise:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10816)  granting  a  pension  to  Charlotte 
M.  Spaulding;  to  the  Committee  on  Invahd  Pensions. 

By  Mr.  LEHLBACH:  A  bill  (H.  R.  10817)  granting  a  pen- 
sion to  Mary  A.  Schnepel;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  10818)  for  the  reUef  of 
Jack  L.  Welker;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  MAIN:  A  bill  (H.  R.  10819)  granting  a  pension  to 
Sylvia  Campbell;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MARTIN  of  Massachusetts:  A  bill  (H.  R.  10820) 
granting  an  increase  of  pension  to  Mary  E.  Guliver;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  REECE:  A  bill  (H.  R.  10821)  granting  a  pension  to 
Dwight  L.  Trent;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  10822)  granting  a  pension  to  Herthe  L. 
R.  Whitney;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  10823)  for  the  relief  of  Milt  Lewis;  to  the 
Conunittee  on  Claims. 

Also,  a  bill  (H.  R.  10824)  for  the  relief  of  W.  S.  Rosenbalm; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  REED  of  New  York:  A  bill  (H.  R.  10825)  author- 
izing the  retirement  of  Joseph  F.  Becker  as  lieutenant  com- 
mander. United  States  Navy;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  SNELL:  A  bill  (H.  R.  10826)  granting  an  increase 
of  pension  to  Martha  A.  Santway;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  THOM:  A  biU  (H.  R.  10827)  granting  a  pension  to 
Ammon  Barkman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10828)  granting  a  pension  to  Tom 
Teeters;  to  the  Committee  on  Invalid  Pensions, 

Also,  a  bill  (H.  R,  10829)  granting  an  increase  of  pension  to 
Emma  B.  Kom;  to  the  Cwnmlttee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10830)  granting  a  pension  to  William 
Barkman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10831)  granting  a  pension  to  Susan  Van 
Pelt;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10832)  granting  a  pension  to  Mary  J. 
Ferguson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10833)  grsLnting  an  increase  of  pension  to 
Rachel  Ann  Ban*;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10834)  granting  an  increase  of  pension 
to  Emma  Wiley;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXn.  petitions  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

9889.  By  Mr.  COLMER:  Concurrent  resolution  of  the  Mis- 
slssii^i  Legislature,  deploring  Invalidation  of  Agricultural 
Adjustment  Act  and  assuring  the  President  and  Congress  of 
Its  appreciaticHi  and  confidence;  to  the  Cwnmittee  on  Agri- 
ctilture. 
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9890.  By  Mr.  DOBBINS:  Memorial  of  the  General  Assem- 
bly of  the  State  of  Illinoii,  advocating  the  early  enactment  of 
legislation  now  imder  consideration  designed  to  preserve  the 
fertility  of  the  soil  and  sustain  the  farmers'  purchasing 
power;  to  the  Committee  on  Agriculture. 

9891.  By  Mr.  FERGUSON:  Petition  of  the  patrons  of  star 
route  no.  53162  from  Kenton,  Okla.,  to  Edler,  Colo.;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

9892.  By  Mr.  JOHNSON  of  Texas:  Petition  of  Henry  Ripley. 
Bill  Martin,  Martin  Ward.  George  Jackson,  Martin  Lowrance, 
Cap  Ponder,  Ed  Walls,  Sam  McCluskey,  Jess  Ward,  Jim  Sim- 
mons. Earl  Coody,  Warner  McBee,  Willie  Campbell.  Luke 
Curlee.  Wallace  Clark,  Ovie  Clark,  Arthur  Martin,  Lace  Stan- 
ley, Pete  James,  Quince  Taylor.  Otto  Hicks,  and  R.  Riples.  all 
of  Blum.  Tex.,  favoring  legislation  to  take  the  place  of  the 
Agricultural  Adjustment  Act  declared  unconstitutional  by  the 
Supreme  Court ;  to  the  Committee  on  Agriculture. 

9893.  Also,  petition  of  Berry  T.  Baxter,  of  Franklin,  Tex., 
favoring  legislaticn  to  take  the  place  of  the  Agricultun>,l 
Adjustment  Act  decla.-ed  unconstitutional  by  the  Supreme 
Court;  to  the  Committee  on  Agriculture. 

«e94.  By  Mr.  PIERCE:  Petition  of  Weston  Grange,  No.  670, 
Weston,  Umatilla  County,  Oreg.,  January  10,  1936,  favoring  a 
program  of  agricultural  control;  to  the  Committee  on  Agri- 
culture. 

9895.  By  Mr.  PEYSER:  Resolution  of  the  National  Guard 
Association  of  New  York,  adopted  at  the  annua]  convention, 
Syracuse,  January  18.  1936;  to  the  Committee  on  Military 
Affairs. 

9896.  By  Mr.  PIERCE:  Resolutions  of  the  Eastern  Oregon 
Wheat  League.  Pendleton,  Oreg.,  January  16.  1836;  to  the 
Committee  on  Agriculture. 

9897.  By  Mr.  POWERS:  Resolution  of  the  New  Jersey  State 
Planning  Board,  requesting  that  the  United  States  Coast  and 
Geodetic  Survey  give  priority  to  completion  in  New  Jersey  of 
the  triangulation  and  precise  level  control;  to  complete  the 
New  Jersey  geodetic  control;  and  for  the  Congress  to  make 
appropriations  for  the  work  In  the  amount  deemed  necessary 
by  the  United  States  Coast  and  Geodetic  Survey;  to  the  Com- 
mittee on  Military  Affairs. 

9898.  By  Mr.  SEGER:  Petition  of  Mrs.  A.  Swan  Brown 
and  19  citizens,  of  Passaic  and  CMfton,  N.  J.,  requesting  the 
passage  of  House  bill  8739;  to  the  Committee  on  the  District 
of  Columbia. 

9899.  By  Mr.  POWERS:  Resolution  of  the  City  CouncU  (rf 
Trenton.  N.  J.,  suggesting  certain  chacges  to  the  Intercoastal 
Shipping  Act  of  1833;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

9900.  By  Mr.  THOMASON:  Resolution  of  Pass  City  loAge 
316,  Brotherhood  of  Railway  Clerks,  urging  passage  of  House 
bill  3263,  to  amend  the  provisions  of  the  fourth  section  of  the 
Interstate  Commerce  Act,  known  as  the  long-and-short-haul 
clause;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

9901.  By  the  SPEAKER:  Petition  of  the  Federation  of 
Standard  Railway  Crafts  and  Auxiliaries  of  the  Toledo  Area; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

9902.  By  Mr.  EATON:  Petition  of  15  residents  of  Dover, 
Morris  County.  N.  J.,  urging  reenactment  of  a  prohibition 
law  for  the  District  of  Columbia  by  passing  Hoiise  bill  8739; 
to  the  Committee  on  the  District  of  Columbia. 


SENATE 

Monday,  February  3,  1936 

iLegislative  day  of  Thursday,  Jan.  16,  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  e^qiiratkm 
of  the  recess. 

•  THE  JOTTRWAl. 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  ot  the  calen- 
dar day  'Riursday,  January  30,  1936,  was  dispensed  wltli, 
and  the  Journal  was  approved. 


dALL  OF  THE  BOLL 

Mr.  ROBINSON.     I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  caU  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  f  oUowing  Senators 
answered  to  their  naltnes: 


Adams 

Asburst 
Austin 

BThTTMin 

BaUey 

Barbour 

aarkiey 

Benson 

Bilbo 

Black 

Bone 

Borab 

BuIUey 

Bulow 

Burke 

Byrd 

Bymee 

Capper 

Caraway 

Carey 

Chavez 

Caark 

Connally 


CooUdga 

CopelanH 

Costlgai  L 

Couaenfl 

Davis 

Dleterlc^i 

Donahey 

Fletcher 

Frazler 

George 

Oitaaon 

Qlaas 

Gore 

Guffey 

Harrtsan 

Hasting! 

Hatch 

Hayden 

Holt 

Johnson 

Keyes 

King 

La  Folle9« 


Lewis 

liOgan 

Lonergan 

UcAdoo 

kfcCarran 

McGlU 

McKellar 

MrNary 

Maloney 

Ifetcalf 

Mtnton 

Moore 

Murphy 

Miirray 

Neely 

Norbeck 

Norrls 

Nye 

O'Mahoney 

Overton 

Plttman 

Pope 

Badcllfle 


Reynolds 

Robinson 

Russell 

Schwellenbacb 

Sheppard 

Shlpstead 

Bmlth 

Slelwer 

Thomas.  Okla. 

Ttiomas.  Utah 

Townsend 

TrammeU 

Truman 

Tidings 

Vandenbers 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

Wlilte 


Mr.  LEWIS.  I  announce  that  the  Senator  from  New 
Hampshire  tMr.  Brown],  the  Senator  from  Rhode  Island 
IMr.  GuutTl.  and  the  Senator  from  Wisconsin  [Mr.  Durrrl 
are  necessarily  detained  from  the  Senate,  and  that  the 
Senator  from  Albama  (Mr.  BANKHxaol  te  absent  because 
of  illitess. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  low* 
[Mr.  Dickinson]  is  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty -nine  Senators  have  an- 
swered to  their  nameSi    A  quorum  is  present. 

MUNITIONS  COMMITTEE  INVESTIGATION 

Mr.  NYE.  Mr.  President,  I  ask  unanimous  consent  to 
make  a  correction  in  the  Record. 

In  my  remarks  before  the  Senate  on  January  17,  the 
second  paragraph  on  page  563  has  occasioned  an  exchange 
of  telegrams  which  I  a)sk  unanimous  consent  to  have  printed 
in  the  Record.  I 

Mr.  CONNALLY.  Mr.  President,  reserving  the  right  to 
object  to  the  request  of  the  Senator,  I  did  not  xinderstand 
what  his  correction  Is. 

Mr.  NYE.  Mr.  Preildent.  I  repeat  that  on  the  17th  at 
January,  in  an  address  before  the  Senate,  I  made  a  state- 
ment which  is  incorporated  in  the  second  paragraph  on  vt&ge 
563,  which  has  occasioned  an  exchange  of  telegrams  between 
J.  P.  Morgan  It  Co.  tuid  myseli,  which  I  ask  unanimous 
consent  to  have  printed  In  the  Record. 

Mr.  CONNALLY.  The  Senator  is  not  asking  that  the 
Record  be  changed? 

Mr.  NYE.  I  am  not  asking  that  the  Record  be  changed 
in  any  respect. 

The  VICE  PRESIDENT.  \^thout  objection,  the  tele- 
grams will  be  printed  ijn  the  Rsoobo. 

Hie  telegrams  are  as  follows: 

Nkw  Yobk.  N.  Y.,  January  17.  ISM. 
eenator  Osbald  P.  Nts.  ' 

United  States  Senate: 
The  aewB  ticker  quotes  you  as  aaytag  on  the  Senate  floor  today 
that  members  of  J.  P.  Morgan  ft  Go.  present  at  the  munitions 
hearing  yesterday  passed  around  notes  among  themselves  an- 
nouncing that  "embarraiHlng  atAteiaeBtB  would  toe  made  on  the 
Senate  floor  about  the  work  ot  ttw  committee."  If  you  have  been 
oofTBCtly  refiorted.  we  bfg  to  inform  you  that  the  statement  la 
wboUy  untrue  and  we  phaU  appreciate  your  mailing  correction 
of  it.  Nane  of  tis  had  information  of  any  kind  as  to  Senator 
CoNNALLT's  Intention  untU  advlaed  through  members  of  the  preas 
tbat  he  was  already  mafclng  the  qteech  later  reported. 

J.    P.    MOKCAM    il    Co. 

J.  p.  MoBCAH  &  6o..         !  Jamvazx  17.  use. 

Wetr  York  Citf: 

Olad  to  make  correctldn  IT  yon  will  say  you  had  no  knowledge 
of  Senator  Pen's  plans  as  wcU.  a»AU)  P.  Hr«. 

\      Nkw  Yoxx,  N.  Y.,  January  17,  1936. 
Senator  Oatau>  P.  Ntv.    < 

United  States  Senate^  ITssktafCim,  i>.  C: 
In  reply  to  our  telegrain  to  you  of  this  afternoon,  in  which  we 
denied  the  incorrect  statement  made   by  you   about   us   on   the 
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Senate  floor  this  morning,  we  have  yoxir  responae  readlnfc  as 
follows:  "Glad  to  make  correction  If  you  will  say  you  ha4  no 
knowledge  of  Senator  Pope's  plans  as  well."  It  la  Incomprehen- 
sible to  us  why  you  should  make  your  correction  of  a  misstate- 
ment about  us  conditional  upon  something  else,  but  for  your  ilif or- 
matlon,  we  had  not  the  slightest  previous  knowledge  of  Seiiator 
Popi's  action,  aiid  his  appearance  was  complete  stirprlae  to  us. 

J.    P.    MOKCAM    Si    Co. 
RTTBYARD    KIPLING 

Mr.  GIBSON.  Mr.  President.  I  voice  what  is  the  opiiiion 
of  all  when  I  say  that  the  world  recently  suffered  a  ^at 
loss  by  the  death  of  that  geniiis  of  the  literary  world,  Rud- 
yard  Kipling. 

It  may  not  be  generally  known  that  he  lived  and  varote 
in  America.  In  1892,  soon  after  his  marriage  to  Carblyn 
Balestier,  a  Vermont  girl,  he  came  to  Ehmimerston.  in  my 
home  county,  built  a  home,  and  spent  4  fruitful  years,  pro- 
dt^cing  the  Jungle  Books.  Captains  Courageous,  and  other 
works. 

The  United  Press  recently  covered  that  period  of  his  life 
in  a  brief  press  dispatch.  I  ask  that  it  may  be  inserte(l  in 
the  CojfCRKSsioNAi.  Record.  | 

There  being  no  objection,  the  article  was  ordered  t4  be 
printed  in  the  Record,  as  follows: 

KxpuNC's  Nughboks  or  NrNxnxs  Recall  His  Tkass  ik  Vxuco^ — 

Porr-NOVIXJST'S    HOMT    in    I>trMMERSTON,    Whxkx    Hb    W«ot«    th« 

Jttkclk    Books    and    Captains    Coitkaceous,    Was    Macntt    ros 
Lttkeakt  TrrANS 

DT7MMEX8TON.  Vt..  January  17. — Nowhere  in  America  wasi  the 
passing  of  Rudyard  Kipling  mourned  more  deeply  than  In  this 
hamlet  in  the  hills,  where  he  wrote  some  of  his  most  taJbo\i» 
works.  ' 

Per  4  years — 1892  to  1896 — the  poet-novel  1st  and  his  Venbont 
bride  lived  In  Dummerston.  near  Brattleboro  town  line.  14  an 
extraordinary  house  which  they  built  and  named  Naulahka,  lifter 
one  of  Kipling's  books. 

The  house,  still  known  by  Its  original  name,  stands  on  a  pic- 
turesque hillside  whose  vista  Includes  the  broad  sweep  of'  the 
Connecticut  Valley  to  the  southeast  and  New  Hampshire's  sfate- 
blue  Mount  Monadnock  far  to  the  east. 

MAMMXSO    NOVELIST'S    SISTEK 

It  was  In  1890  that  the  late  Wolcott  Balestier.  Vermont  novelist, 
and  his  sister  Caroline  went  to  London.  Soon  after  entering!  the 
publishing  field  Balestier  met  KlpUng.  fresh  from  India.  They 
became  fast  friends  and,  collaborating,  wrote  The  Natilahkja,  a 
novel,  in  6  weeks. 

Kipling  met  Caroline  at  the  Balestier  home.  feU  In  love  With 
her.  and  married  her  in  1893.  Homesick.  Mrs.  Kipling  indticed 
her  husband  to  go  to  Vermont  for  their  wedding  trip. 

The  writer  soon  discovered  that  he  shared  his  wife's  lovq  for 
Vermont  They  bought  land  here  and  built  Naulahka,  a  two- 
story  wooden  building,  all  rooms  of  which  are  on  the  east  Bide, 
letkding  off  halls  that  run  the  length  of  the  buUdlng. 

It  was  in  his  American  home  that  several  masterpieces  ^ame 
from  Kipling's  pen.  Including  the  Jungle  Books,  many  of  the 
poems  in  Seven  Seas,  and  Captains  Courageous,  the  material  for 
which  Kipling  gathered  at  the  famed  Massachusetts  fishing  port 
of  Gloucester.  i 

HAD    OWN    POST    OFPICX  I 

Naulahka  became  a  magnet  for  literary  giants  oi  the  day.  and 
Kipling's  world-wide  popularity  produced  so  much  fan  mall  that 
finally  In  desperation  he  arranged  with  the  Pederal  Oovernment 
to  establish  a  personal  poet  office  for  him.  This  little  office, 
known  as  the  Waite.  was  situated  within  a  stone's  throw  of'  his 
home. 

Two  daughters,  dale  and  Josephine,  were  bom  to  the  KlplUngs 
while  they  lived  here. 

Although  40  years  have  elapsed  since  the  Klpllngs  returned  to 
England,  Dummerston  folk  never  lost  their  neighborly  Interest  In 
them. 

In  slate-colored  Naulahka  now  live  Cabot  Holbrook,  a|>ple 
grower,  his  wife,  and  three  children.  Of  the  many  Kipling  me- 
mentos that  the  house  contains.  Holbrook  treasures  most  hlfehly 
an  antique  desk  at  which  the  author  worked.  Bach  sui^ner 
brings  hundreds  of  tourists  to  Naulahka,  but  Holbrook,  wha  in- 
herited the  house  from  his  father,  bars  all  visitors. 

A  brother-in-law  of  Kipling.  Beatty  Balestier,  elderly  retired 
gentleman  fanner,  still  lives  here.  j 

Mr.  GIBSON.  In  this  connection  I  am  requested.  iMr. 
President,  and  I  am  glad  to  acquiesce  in  the  request,  that 
a  short  poem  entitled  "Rudyard  Kipling",  written  by  Horace 
C.  Carlisle,  of  the  Architect's  Offlce  of  the  Capitol,  ma^  be 
printed  in  the  Rscoro. 

There  being  no  objection,  the  poem  was  ordered  tq  be 
printed  in  the  Recoed.  as  follows: 


rttdtard  kiplinq 


R-udyard  Kipling,  with  his  pen — 
U-ntU  three  score  years  and  ten 
D-rew  his  efforts  to  a  close — 
Y-lelded  to  the  call  for  men, 
A-nd,  m  poetry  and  prose, 
R-ose  to  heights  among  his  peers, 
D-reamed  not  in  his  younger  years. 

K-lpllng.  without  question,  stands, 
I-n  all  English-speaking  lands, 
P-eerless,  as  a  poet,  whose 
L-exlcon  of  life  expands 
I-nto  ideas  and  views, 
N-ational — and  more — in  scope, 
G-lving  mankind  cheer  and  hope. 

— Horace  C.  Carlisle. 

COMHrmEE  REPORTS   FILED  DURING   RECESS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Senate,  which  was  read  and 
ordered  to  lie  on  the  table,  as  follows: 

UNmcD  States  Senate. 
Opfice  or  THE  Secretaet, 

February  3,  1936. 
To  the  Pkesident  of  the  Senate: 

Under  the  order  of  the  Senate  of  the  30th  ultimo,  reports  from 
the  Committee  on  Appropriations  were  filed  with  me  as  Secretary 
of  the  Senate  on  January  31.  1935,  as  follows: 

By  Mr.  Glass,  with  amendments,  the  bill  (H.  R.  9863)  making 
appropriations  for  the  Executive  Offlce  and  sundry  Independent 
executive  bureaus,  boards,  commissions,  and  offices  for  the  fiscal 
year  ending  June  30,  1937.  and  for  other  purposes,  with  an  accom- 
panying report  (No.  1490);  and 

By  Mr.  Adams,  with  amendments,  the  bill  (H.  R.  10464)  making 
appropriations  to  provide  urgent  supplemental  appropriations  for 
the  fiscal  year  ending  Jime  30,  1936.  to  supply  deficiencies  in 
certain  appropriations  for  the  fiscal  year  ending  June  30,  1936. 
and  for  prior  fiscal  years,  and  for  other  purposes,  with  an  accom- 
panying report  (No.  1491). 
Very  respectfully. 

E.  A.  Halset, 
Secretary  of  the  Senate. 

MESSAGE   FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  a  bill  (H.  R.  10630)  making  appropriations  for 
the  Etepartment  of  the  Interior  for  the  fiscal  year  ending 
June  30,  1937,  and  for  other  purposes,  in  which  it  requested 
the  concurrence  of  the  Senate. 

ENROLLED    JOINT   RESOLUTION   SIGNED 

The  message  also  announced  that  the  Speaker  had  aflBxed 
his  signature  to  the  enrolled  joint  resolution  (H.  J.  Res.  307) 
authorizing  the  erection  of  a  memorial  to  the  early  settlers 
whose  land  grants  embrace  the  site  of  the  Federal  City,  and 
it  was  signed  by  the  Vice  President. 

SUPPLEMENTAL    ESTIMATE NATIONAL    PARK    SERVICE     (S.   DOC.    NO. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting 
a  supplemental  estimate  of  appropriation  for  the  Department 
of  the  Interior.  National  Park  Service,  fiscal  year  1936. 
amounting  to  $15,000,  which,  with  the  accompanying  paper, 
was  referred  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

REPORT    OF    STATISTICAL    STUDIES NONGOVERNMENTAL    ACTIVITIES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Labor,  reporting,  pursuant  to  law, 
relative  to  statistical  studies  performed  by  the  Department 
of  Labor  for  other  than  Government  activities,  which,  with 
the  accompanying  paper,  was  referred  to  the  Conmiittee  on 
Education  and  Labor. 

DECEMBER  REPORT  OF  RECONSTRUCTION  FINANCE  CORPORATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Reconstruction  Finance  Corpora- 
tion, reporting,  pursuant  to  law,  relative  to  the  activities  and 
expenditures  of  the  Corporation  for  the  month  of  December 
1935,  including  statements  of  authorizations  made  during 
that  month,  showing  the  name,  amount,  and  rate  of  interest 
or  dividend  in  each  case,  which,  with  the  accompanying 
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papers,  was  referred  to  the  Ctxnmittee  on  Banking  and 
Currency. 

REPORT  OF  WASHINGTON  GAS  UGHT  CO. 

Tlie  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  V^Tashington  Gas  Light  Co.,  trans- 
mitting a  detailed  statement  of  the  business  of  that  com- 
frany,  together  with  a  list  of  the  stockhclders  for  the  year 
ended  December  31,  1935,  which,  with  the  accompanjring 
papers,  was  referred  to  the  Committee  on  the  District  of 
Columbia. 

REPORT  OF  THE  GEORGETOWN   GASLIGHT  CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  Georgetown  Gaslight  Co.,  trans- 
mitting, pursuant  to  law,  a  statement  of  the  business  of  that 
company,  together  with  a  list  of  stockholders,  for  the  year 
ended  December  31,  1935,  which,  with  the  accompanying 
papers,  was  referred  to  the  Committee  on  the  District  of 
Columbia. 

REPORT    OF    CAPITAL    TRANSIT    CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  vice  president  and  comptroller  of  the  Capital 
Transit  Co.,  transmitting,  pursuant  to  law,  a  report  of  the 
operations  of  that  company  for  the  calendar  year  1935,  with 
balance  sheet  as  of  December  31,  1935,  which,  with  the  ac- 
companying rejxjrt,  was  referred  to  the  Committee  on  the 
District  of  Columbia. 

BALANCE  SHEET,  WASHINGTON  RAPID  TRANSIT  CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  treasurer  of  the  Washington  Rapid  Transit  Co., 
transmitting  copy  of  the  balance  sheet  of  that  company  as 
of  December  31,  1935.  which,  with  the  accompans^ing  paper, 
was  referred  to  the  Committee  on  the  District  of  Columbia. 

REPORT   OF   WASHINGTON  INTERURBAN   RAILROAD    CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  vice  president  and  comptroller  of  the  Capital 
Transit  Co..  transmitting,  pursuant  to  law,  a  report  covering 
the  operations  of  the  Washington  Interurban  Railroad  Co. 
for  the  calendar  year  1935,  which,  with  the  accompanying 
report,  was  referred  to  the  Committee  on  the  District  of 
Columbia. 

REPORT   or   POTOMAC   ELECTRIC   POWER    CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  Potomac  Electric  Power  Co.,  trans- 
mitting, pursuant  to  law,  the  report  of  that  company  for  the 
year  ended  December  31,  1935,  which,  with  the  accompany- 
ing report,  was  referred  to  the  Committee  on  the  District 
of  Columbia. 

REPORT  OF  WASHINGTON  RAILWAY  &  ELECTRIC  CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  Washington  Railway  L  Electric 
Co.,  transmitting,  pursuant  to  law.  the  report  of  that  com- 
pany for  the  year  ended  December  31.  1935.  which,  with 
accompanying  report,  was  referred  to  the  Committee  on  the 
District  of  Columbia. 

PETITIONS   AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing joint  resolution  of  the  Legislature  of  the  State  of 
Illinois,  which  was  ordered  to  lie  on  the  table: 
House  Joint  Resolution  2 

Whereas  thousands  of  Illinois  citizens  are  directly  and  acutely 
interested  in  the  farm  problem;   and 

Whereas  because  of  the  unusual  nature  of  agricultural  produc- 
tion, which  does  not  lend  Itself  readily  to  adjustment  policies 
used  by  labor  or  Industry,  there  is  a  definite  need  for  some  per- 
manent legislative  plan  to  preserve  the  fertility  of  the  soil,  and 
to  raise  the  fanner's  purchasing  power,  thereby  promoting  all 
business  activity:  Therefore  be  It 

Resolved  by  the  House  of  Representatives  of  the  Fifty-ninth 
General  Assembly  of  the  State  of  Illinois,  convened  in  the  second 
special  session  thereof  (the  senate  concurring  herein).  That  the 
Congress  of  the  United  States  be  re^)ectXuUy  urged  to  enact  as 
soon  as  possible  constructive  farm  legislation  ■<"""!"•  to,  ^n^ 
taking  the  place  of  the  Agricultural  Adjustment  Act,  and  espe- 
cially requests  Illinois'  representatives  in  the  Congress  of  th« 
United  States  to  use  every  eSatX  consistent  with  honorable  prac- 
tices to  secure  enactment  of  such  legislation;  and  be  It  further 


Resolved.  That  copies  of  this  resolution  be  forwartled  to  the 

President  of  the  United  States,  the  President  of  the  Senate  the 
Speaker  of  the  House  of  the  Seventy-fourth  Congress,  and  each 
Senator  and  Congressman  from  Illinois. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  joint 
resolution  of  the  Legislature  of  the  State  of  Minnesota 
favoring  the  enactment  of  legislation  to  continue  the 
W.  P.  A.  program  until  January  1,  1937,  on  a  liberalized 
basis  so  as  to  permit  the  employment  of  needy  unemployed 
persons  who  are  no  longer  capable  of  self-support  without 
first  requiring  them  to  accept  pubUc  relief,  which  was 
referred  to  the  Committee  on  Appropriations. 

(See  joint  resolution  printed  in  full  when  presented  today 
by  Mr.  Benson.) 

•nie  VICE  PRESIDENT  also  laid  before  the  Senate  papers 
transmitted  by  the  Secretary  of  the  American  Homestead 
Protective  Association.  Inc.,  Chicago.  111.,  submitting  a  plan 
and  resolution  pertaihing  to  the  relief  of  depositors  in  closed 
banks,  which  were  iteferred  to  the  Committee  on  Banking 
and  Currency.  i 

He  also  laid  beforie  the  Senate  papers  in  the  nature  of 
petitions  from  the  Maratime  Co..  of  Boston,  Mass..  praying 
for  payment  of  the  war  debt  claims  of  that  company,  which 
were  referred  to  the ;  Committee  on  Claims. 

He  also  laid  befort  the  Senate  a  letter  from  William  F. 
Verdi,  M.  D..  of  New  Haven,  Conn.,  enclosing  resolutions 
adopted  by  the  League  for  American  Neutrality,  New  Haven. 
Conn.,  protesting  against  the  enactment  of  certain  sections 
of  pending  neutrality  legislation,  which,  with  the  accom- 
panying paper,  was  referred  to  the  Committee  on  Foreign 
Relations.  ' 

He  also  laid  before!  the  Senate  resolutions  adopted  by  the 
Federation  of  Standard  Railway  Crafts  and  Auxiliaries  of 
the  Toledo,  Ohio,  areia.  favoring  the  repeal  of  the  Transpor- 
toUon  Act  of  1920.  and  the  enactment  of  the  so-called 
Black-Crosser  6-hour-day  bill,  the  Brown -Griswold  train- 
limit  bill,  the  Neely -Griswold  full-crew  bill,  the  signal  and 
track  inspection  biU^  and  other  transportation  measures, 
which  were  referred  to  the  Committee  on  IntersUte  Com- 
merce, j 

He  also  laid  before  the  Senate  the  memorial  of  John  K. 
Turton,  of  White  Plains,  N.  Y..  remonstrating  against  the 
validity  of  the  first  l2  amendments  to  the  Constitution  on 
the  ground  that  the  resolution  embodying  them  was  not 
presented  to  the  President  of  the  Umted  States  for  his 
approval,  which  was  referred  to  the  Committee  on  the 
Judiciary. 

Mr.  CAPPER  presented  a  petition  of  sundry  citizens  of 
Augusta.  Kans.,  praying  for  the  enactment  of  legislation  to 
prohibit  advertising  intoxicating  liquors,  which  was  re- 
ferred to  the  Committee  on  Interstate  Commerce. 

Mr.  WAGNER  presented  a  concurrent  resolution  of  the 
Legislature  of  the  State  of  New  York,  favoring  the  desig- 
nation as  an  air-mall  service  station  of  the  Floyd  Bennett 
Field  Airport  in  Brooklyn.  N.  Y..  which  was  referred  to  the 
Committee  on  Post  Offices  and  Post  Roads. 

(See  resolution  printed  in  full  when  presented  by  Mr. 
CoPELAND  on  the  30th  ultimo,  p.  1193.  Cokcressiomal 
Rbc<M{d.) 

Mr.  BENSON  presented  the  following  Joint  resolution  of 
the  Legislature  of  thie  State  of  Minneota,  which  was  re- 
ferred to  the  Committee  on  Appropriations: 

Joint  resolution  memorializing  Congre*  to  enact  legislation  to 
provide  for  the  contl^iuatlon  of  the  WPA  program  until  Janu- 
ary 1.  1937.  on  a  liberalized  basis  which  will  permit  the  employ- 
ment of  those  needy  unemployed  who  are  no  longer  able  to 
support  themselves  atxl  tbetr  dependents  without  first  requiring 
them  to  accept  public  relief  in  addition  to  those  who  are  certi- 
fied from  the  public  r«Uef  rolls 

Whereas  the  legislatiue  of  the  State  of  Minnesota,  convened  in 
special  session,  has  been  requested  to  make  additional  appropria- 
tions for  the  care  of  the  unemployed,  which  appropriations  are 
necessary  because  of  the  mabUtty  of  the  local  conununltles  in 
the  State  to  flnanoe  the  relief  bill  without  otttslde  assistance;  and 

Whereas  statistics  have  been  presented  to  the  legislature  by  the 
representattres  of  the  State  Smergency  Belief  Administration  and 
the  Works  Prtigiesa  Art  ministration  of  IfflnnesoU  Indicating  that 
there  are  epprmrlmatrty  86/>00  peraoDS  cerfetaad  as  eligible  for  em- 
ployment under  the  present  rules  and  rwulaUons  of  the  Works 
Frqjreas  Administration  while  the  Works  mgress  Administration 
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of  JCnnesot*  Is  authorized  to  employ  a  nriaxlmiim  of  «5.000    which  ' 
|«av«ff  a  residue  of  30.000  employable  relief  cases  which  mi<rt  be 
supported    by  the   State   of  MinnesoU   and    Its  political    suldin-  ; 
atone .   and  ' 

Whereas  there  Is  a  minimum  of  an  additional  10.000  emplciyable 
relief  clients  who  are  not  elti^lble  for  emplcyment  under  the  pres- 
ent rules  and  reyulatlons  of  the  Works  Progress  Administration, 
which  limits  employment  to  those  persons  who  received  public 
relief  at  some  time  between  Uay  1  and  November  1.  1935;  and 

Whereas  there  were,  as  of  January  1.  193«.  a  total  of  1 1.444 
unemployed  persons  exclusive  of  thoee  receiving  public  rehef  reg- 
istered as  seeking  employment  In  the  offices  of  the  National  Re- 
employment Service  and  the  State  of  Minnesota,  which  individuals 
are  all  potential  relief  cUenU  unless  they  are  provided  with  ^Ither 
public  of  private  employment;   and  | 

Whereas    the    Works    Progress    Administration    of    the    Statue    of 
Minnesota    has    received    Presidential    approval    of    4.443    projects.  ! 
Involviag    a   total    amount   of    Federal    funds    of    1103.190.513,    of  ; 
which  only  approximately  $30.000  000  has  been  made  available  to 
the  Works  Progress  Administration  of  Minnesota:   Now,  theilefore. 
be  it 

Jteaotved  by  the  Hotue  of  ItepresenUitfve*  of  the  State  of  iijknne- 
»ota  I  the  senate  «m<rumny).  That  we  most  earnestly  requa4t  th« 
Congress  of  the  United  States  to  provide  for  the  conUnuatlfcn  of 
the  WPA  program  at  least  until  January  1.  1937.  by  appropriating 
additional  funds;  and  b«  it  further 

Kesolved.  That  the  present  regxilatlons  of  the  Work*  Pr^jress 
Administration  be  amended  to  permit  not  only  the  employment  of 
those  certified  from  the  public  relief  rods,  but  also  for  the  tieedy 
unemployed  who.  unless  they  are  glren  employment.  wUl  soon  be 
forced  to  make  application  for  public  relief,  and  that  sul$cient 
additional  fund.<  be  appropriated  to  provide  employment  fo^  UUa 
fToijp     Be  It  further 

Aejotoed.  That  the  Secretary  of  the  State  of  Minnesota  tte  In- 
structed to  send  a  copy  of  this  resolution  to  both  Hoxi^es  of 
Congress  and  to  each  Member  in  Congress  from  the  Staite  of 
Minn— r.t*. 


TMM.   TIADC   »n.X. — PTITnOWS 

Mr.  NEELY.  Mr.  President.  I  present  84  telegrai^  tn 
the  nature  of  petitions  received  from  constituents  during  the 
last  24  hours  favoring  the  enactment  of  the  so-called 
Robinjon-Patman  bilL  I  ask  that  the  telegraoos  be  tioted 
in  the  Rtcoto,  with  the  names  of  the  senders,  tuid  referred 
to  the  Committee  on  the  Judiciary. 

The  VICE  PRESIDENT.  Without  objection.  It  ^  so 
ordered. 

The  telegrams  In  the  nature  of  petitions,  praying  for  the 
enactment  of  Senate  MU  3154  (House  bill  8442)  tht  so- 
called  Robinson -Patman  fair-trade  bill,  presented  by  Mr. 
NnLT  and  referred  to  the  Committee  on  the  Judiciary 
are  from — 

The  Crescent  Grocery ,  Raleigh  Association  of  Retail 
Groceries,  Raleigh  Cash  Grocery,  and  H.  D.  Irwin,  of 
Beckley:  L.  A.  Poe.  proprietor  of  the  Poc  Store,  G^ody- 
koontz  Drug  Stores,  Inc.  by  H.  A.  Goodykoontz.  Lamanca 
Sites  Drug  Co..  by  John  Lamanca.  Gotts  Pharmacy,  B.  H. 
WaMum.  owner  Wawum  Cash  Market,  and  president,  Blue- 
field  Princeton  Unit  of  Quality  Service  Stores  of  America. 
of  Bluefleld :  O.  J.  Cox  Trading  Co.,  Amlck  Williams  Broker- 
age Co.,  Thomas  J.  Straughan  Capitol  Peed  Co.,  E.  D.  Mjartln 
A  Co.,  C.  H.  Ross,  Busy  Bee  Grocery,  George  W.  lUng. 
president  of  West  Virginia  Association  of  Retail  Grocefs,  of 
Charleston:  The  Blair  Willljon  Co.,  The  Homor  Gaflord 
Co..  C.  W.  Leggett  Cc  merchandise  brokers.  B.  D.  Bailey  4 
Sons.  A.  Ii  L.  Stores,  The  Retailers  Grocers  Association  of 
Harrison  County:  Crlmm  Store,  of  Wolf  Summit:  Barker 
Stores,  of  Nutterfort;  lAWson  Bros.,  Hyre  Bros.,  w.  A. 
Romano.  Colombo  Market,  Harold  Ross,  Allman  Bros..  X.  M. 
Ridenour,  Ralph  Swlger,  of  Adam8t<m:  D.  M.  Davis.  J.  F. 
Strother.  John  ParriU,  John  Stamm,  Bert  Stamm,  B.  It  R. 
Grocery.  Nlcols  Store.  Wholesale  Brokerage  Co^  Chicago 
Dairy  k  Baking  Co..  D,  J,  Walters.  Ice's  Market,  dabell 
County  Retail  Druggists  Association.  Clyde  N.  Roberts,  sec- 
retary-treasurer. Lawrence  Drug  Store.  Sam  S.  Lawnence. 
CTyde  W  Roberts,  Robert  F.  Scott.  J.  P.  Woods  k  Co, 
John  H.  Christian.  The  Duling  Bros.  Co,  Hagen  Ratc^lfl  ft 
Co..  Shands.  Inc.  C.  R.  Jackson,  manager,  Gibson  Boston 
Pharmacy,  C.  E.  Gibson,  proprietor,  Vaughans  Red  Cross 
Pharmacy,  M.  M.  Vaughan.  Herman  R.  Wild.  Pltthians 
Drug  Store,  Highlawn  Pharmacy.  M.  M.  Thomas,  Jas.  Mur- 
phy li  Son.  F.  W.  Campbell.  H.  B.  Cnunmett  Dni0^  of 
Huntington:  Elkhom  Valley  Grocery  Ca,  of  Keystone;  C.  G. 
Meadows,  manager.  Aracoma  Druf  Co,  Inc.,  of  XiOgmn; 


James  A.  Patterson,  of  Martinsbur?:  Payette  Wholesale 
Grocery  Co..  H.  H.  Andrews,  president,  P.  H.  Kelly,  druggist, 
J.  C.  Thomas,  druggist,  of  Montgomery;  H.  S.  Hamer  k 
Co.,  Rogers  Pharmacy,  Moore  ft  Parriott  Drug  Store,  J.  C. 
Raese,  of  Morgantown;  Star  Grocer  Co.,  W.  C.  Mc- 
Conaughey.  president.  The  Shattuck  ft  Jatcltson  Co..  Wood 
County  Association  of  Retail  Grocers,  G.  N.  Keenan.  pre^- 
dent,  of  Parkersburg;  Retail  Grocers  Association,  Irvin 
Schaffner,  president.  Gay  Force,  secretary,  Rothers  Bros,. 
Inc..  H.  Kaibitzer  ft  Son  Hardware  Co.,  Schenks  Meat  Mar- 
ket, Inc..  Wm.  Schaffner  ft  Son  Grocery.  Chas.  Norteman. 
Miller  Bros.,  W.  A.  Driehorst  Grocery,  Community  Builders, 
Inc.,  Albert  J.  Mooncy.  acting  secretary,  Doepkins  Market, 
HoUy  Sayre  Grocery.  Joseph  Relnacher,  Richard  Aubreys 
Grocery.  W.  H.  Fords  Grocery,  of  Wheeling,  all  in  the  State 
of  West  Virginia;  and  Ward  K.  McNeiU,  of  Lansing,  Mich. 

PKOPOSXD    AMKNBXZirT    OF    SECCUTIES    ACT.    1933 

Mr.  FLETCHER  presented  a  letter  from  the  city  manager 
of  St.  Petersburg.  Fla.,  together  with  a  resolution  adopted  by 
the  council  of  that  city,  which  were  referred  to  the  Com- 
mittee on  Banking  and  Currency  and  ordered  to  be  printed 
in  the  Rccoro,  as  follows: 

Cptt  o»  St.  VmasvTTtLG,  Fla., 

January  il.  i9ig. 
Hon.  DrwcAW  IT.  Pt-rrrmai, 

United  States  Senator,  Waahin^on,  D.  C. 
Dkax   Ms.   Plttchis;   I   take   the   liberty  of  enclosing  herewith. 
for  your  information,  copy  of  my  letter  and  a  resolution  passed 
by  our  coiincU  which  has  been  mailed  to  the  administratlves  of 
approximately  150  cities  and  towns  within  the  State. 

Toor  consideration  of  and  cooperation  In  the  premises  will  be 
much  appreciated. 

Yours  cordi&Uy, 

A.  P.  Thobcassoot. 

City  Manager. 

Whereas  the  Securities  Act  of  1933.  passed  and  adopted  by  the 
Confess  of  the  United  States,  provides  in  substance  regulations 
for  the  marketing  of  securities  including  therein  a  requirement 
that  a  statement  must  be  filed  with  the  Securities  Commission 
giving  full  information  affecting  the  contemplated  Issiies  and  that 
no  Issue  of  securities  can  be  nutde  until  after  the  statement  con- 
taining full  Information  In  relation  to  said  secxirltles  Is  accepted 
by  the  Securities  Ck^mmlsslon,  created  by  said  act.  and  further 
providing  that  the  Commission  may  restrain  the  sale  of  securities 
In  the  event  Information  reaches  the  Commission  that  any  mate- 
rial fact  has  been  omitted  In  the  statement  required  to  be  filed. 
The  act  also  provides  penalties  for  misstatements  In  any  such 
statements  required  to  be  filed  or  the  withholding  of  any  material 
facts  from  said  statements.  The  act  also  provides  that  dealers, 
brokers,  bond  committees,  or  syndicates  miist  disclose  to  buyers 
the  material  data  In  such  statements  under  penalties  provided  by 
■aid  act;   and 

Whereas  the  said  act  In  Its  present  form,  under  paragraph  77-C 
section  2  thereof,  exempts  from  the  provisions  of  said  act  political 
subdivisions  of  any  State  or  Territory;  and 

Whereas  It  Is  the  sense  of  this  council  that  if  the  class  of 
political  subdivisions  hereinafter  listed  came  within  the  purview 
of  this  act  It  will  be  of  lasting  benefit  to  these  communities  and 
the  investing  public.  In  that  It  would  prevent  the  Issuance  of 
securities  baaed  upon  a  fictitious  representation  of  the  com- 
munity's abUlty  to  pay.  and  would  assure  the  Investor  that  he  had 
received  full  Information  as  to  the  community's  abUlty  to  meet 
Its  obligation  before  the  purchase  thereof;  and 

Whereas  It  has  been  recommended  to  the  Honorable  J.  Maxk 
Wofox,  United  States  Ccmgreasman,  that  the  1933  Seciirltles  Act. 
passed  and  adopted  by  the  United  States  Congress,  be  amended  so 
as  to  provide  that  securities  of  the  following  political  subdivi- 
sions come  within  the  purview  of  said  act,  to  wit: 

1.  Political  Bulxllvlslons  of  any  State  or  Territory  having  a  city 
charter  and  a  population  less  than  300,000  people.  If — 

A.  Any  political  subdivision  with  a  city  charter  has  not  been 
free  of  default  in  prompt  payment  of  principal  and  Interest  when 
due  to  holders  of  Its  securities  for  at  least  10  years  previous  to 
exemption  from  provisions  of  the  Securities  Act. 

B.  Any  such  political  subdlvLslon  with  a  city  charter  that  has 
outstanding  a  total  net  debt  exceeding  20  percent  of  the  total 
real  and  true  salable  value  of  ths  property  within  its  area  tax- 
able for  debt  service. 

C.  Any  such  political  subdivision  with  a  city  charter  that  has 
a  total  net  debt  including  its  proportion  of  overlapping  debts  of 
other  taxing  xinlts  for  which  debt  service  taxes  are  levied  against 
property  In  Its  area;  exceeding  $250,000  per  capita  of  the  popula- 
tion shown  by  the  last  United  States  census;  and 

Whereas  this  coxincll  Is  of  the  opinion  that  said  suggested 
amendment  is  meritorious  and  will  tte  of  lasting  benefit  to  the 
class  of  ooanmunitles  heretofore  recited  and  the  Investing  public 
at  large:  Now,  therefore,  be  it 

Aesotoed  by  the  City  CotmcU  of  the  City  of  St.  Petersburg.  Fla^ 
TbMX  this  body  do  go  on  reconl  as  endorsing  the  purp>ose  and  in- 
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tent  of  the  amendment  heretofore  suggested  and  to  \irge  Hon.  Dtnr- 
CAN  U.  Plxtchke,  United  States  Senate;  Hon.  Pakk  Trammku., 
United  States  Senate;  Hon.  J.  Maxk  Wnxrox.  House  of  Represent- 
atives; Hon.  J.  Hakdim  Pinasoi*.  House  of  Representatives;  Hon. 
W.  J.  SxAas.  Ho\ise  of  Representatives;  Hon.  R.  A.  Giixr!«  and  Hon. 
Mttt  ABn  Calowill.  House  of  Representatives,  to  lend  their  earnest 
efforts  in  the  procxirement  of  the  suggested  amendment  for  the 
obtaining  of  legislation  accomplishing  the  purpose  herein  set 
forth:   be  It  fiirther 

Resolved,  That  a  copy  of  this  resolution  be  spread  upon  the 
minutes  and  that  each  of  the  representatives  of  the  people  of  the 
State  of  Florida  In  the  United  States  Congress  be  fur.^lshed  with 
a  copy  hereof. 

axposTs  or  coMKirnzs 

Mr.  BAHiEY,  frwn  the  Committee  on  Claims,  to  v^ch 
was  referred  the  bill  (H.  R.  3709)  for  the  relief  of  the  Nor- 
t^Ak  Southern  Railroad  Co.,  reported  it  without  amendment 
and  submitted  a  report  (No.  1492)  thereon. 

Mr.  LOGAN,  from  the  Committee  cm  Claims,  to  which  was 
referred  to  the  bill  (S.  1123)  tor  the  relief  of  William  Sulem, 
reported  it  with  an  amendment  and  submitted  a  report  (No. 
1493)   thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  2654)  to  confer  jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  George  B.  Marx. 
Inc.,  reported  it  with  amendments  and  submitted  a  report 
(No.  1494)   thereon. 

He  also,  from  the  Committee  on  the  Judiciary,  to  which 
was  referred  the  ImU  (S.  3154)  making  it  unlawful  for  any 
person  engaged  in  commerce  to  discriminate  in  price  or  terms 
of  sale  between  purchasers  of  commodities  of  like  grade  and 
quality,  to  prohibit  the  payment  of  brokerage  or  commission 
under  certain  conditions,  to  suppress  pseudo-advertising  al- 
lowances, to  provide  a  presumptive  measure  of  damages  In 
certain  cases  and  to  protect  the  Independent  merchant,  the 
public  whom  he  serves,  and  the  manufacturer  from  whom 
he  buys,  frwn  exploitation  by  unfair  competitors,  reported  it 
with  an  amendment  and  sutHnitted  a  reiwrt  (No.  1502) 
thereon. 

Mr.  SCHWELLENBACH,  from  the  Committee  on  Claims, 
to  which  was  referred  the  bill  (S.  277)  for  the  relief  of  the 
Perkins-Campbell  Co.,  reported  It  with  amendments  and 
submitted  a  report  (No.  1495)  thereon. 

Mr.  BENSON,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally  with 
amendments  and  submitted  reports  thereon: 

S.  903.  A  bill  for  the  relief  of  the  Holyoke  Ice  Co.  (Rept. 
No.  1496) ; 

S.  2042.  A  bUl  for  the  reUef  of  Grace  Park  (Rept.  No. 
1497) :  and 

8.  3274.  A  bill  for  the  relief  of  Mary  Hobart  (Rept.  No. 
1498). 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  1828)  for  the  relief  of  Birs.  Frank 
O.  Sanford,  reported  it  with  an  amendment  and  submitted 
a  report  (No.  1499)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bUl  (S.  3683)  for  the  relief  of  certain  disbursing  officers 
of  the  Army  of  the  United  States  and  for  the  settlement 
of  Individual  claims  approved  by  the  War  Department,  re- 
ported it  with  amendments  and  submitted  a  report  (No. 
1500)  thereon. 

Mr.  MINTON,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (H.  R.  4858)  for  the  relief 
of  Edward  Shippen  West,  reported  it  without  amendment 
and  submitted  a  report  (No.  1501)  thereon. 

ENROIXXI)   BILL   PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  January  30,  1936,  that  committee  pre- 
sented to  the  President  of  the  United  States  the  enrolled 
bill  (S.  3328)  to  provide  an  official  seal  for  the  United 
States  Veterans'  Admii^tration.  and  for  other  purposes. 

BILLS  AND   JOINT   RESOLUTION  INTRODUCED 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 


By  Mr.  AUSTIN:  i 

A  bill  (S.  3875)  granting  an  increase  of  pension  to  May 
S.  King;  and 

A  bill  (S.  3876)  gtanting  an  increase  of  pension  to  Flor- 
ence E.  Southwick:  to  the  Committee  on  Pensions. 

By  Mr.  WAGNER  ; 

A  bill  (S.  3877)  t^T  the  relief  of  Mrs.  Stephen  Toth;  to 
the  Committee  on  Claims. 

By  Mr,  WALSH: 

A  bill  (S.  3878)  for  the  relief  of  Joseph  F.  Bolger;  to  the 
Committee  on  Claim^. 

By  Mr.  BAILEY:   : 

A  bill  (S.  3879)  fot  the  relief  of  James  W.  Grist;  and 

A  bUI  (S.  3880)  tpr  the  reUef  of  Charles  E.  Molster;  to 
the  Committee  on  Claims. 

By  Mr.  ASHURST: 

A  bill  (S.  3881)  tb  grant  to  United  States  district  courts 
jurisdiction  over  administration  of  decedents'  estates  on 
Federal  reservations;  to  the  Committee  on  the  Judiciary. 

By  Mr.  JOHNSONfc 

A  bill  (S.  3882)  tio  amend  the  act  entitled  "An  act  to 
safeguard  the  estates  of  veterans  derived  from  payments  of 
pension.  comp>ensation,  emergency  officers'  retirement  pay, 
and  insurance,  and  'for  other  purposes",  approved  August 
12,  1935;  to  the  Committee  on  Finance. 

A  bill  (S.  3883)  providing  for  the  advancement  on  the 
retired  list  of  the  Army  of  A.  W.  Barry;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  TRUMAN: 

A  bill  (S.  3884)  fOr  the  relief  of  Sidney  E.  Mobley  and 
Lucille  E.  Mobley;  td  the  Committee  on  Claims, 

By  Mr.  NYE:  I 

A  bill  (S.  3885)  to  further  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  Missouri  River  fit  or  near  Garrison,  N.  Dak.;  to  the 
Committee  on  Commerce. 

By  Mr.  DAVIS: 

A  bill  (S.  3886)  granting  a  pension  to  John  Vandevcr; 
to  the  Committee  on  Pensions. 

By  Mr.  BARKLEY: 

A  bill  (S.  3887)  grfuitlng  a  pension  to  Fieldon  Adklns; 

A  bill  (S.  3888)  granting  a  pension  to  Nancy  C.  Buck; 

A  bill  (8.  3889)  granting  a  pension  to  George  W.  Gardner; 

A  bill  (S.  3890)  granting  a  pension  to  Sam  H.  Hadley; 

A  bill  (S.  3891)  gristing  a  pension  to  Minnie  Harrison: 

A  bill  ^S.  3892)  granting  a  pension  to  Lydla  Ann  Hcd- 
lingsworth; 

A  bill  (8.  3893)  gnmting  a  pension  to  Juriah  Hyden; 

A  bill  (8.  3894)  granting  a  pension  to  Sarah  Jane  Lewis 
Langdon; 

A  bin  (S.  3895)  gxianting  a  pension  to  Ella  Noe: 

A  bill  (8.  3896)  '\  granting  a  pension  to  Elizabeth  M. 
Rimnels; 

A  bill  (8.  3897)  granting  a  pension  to  Mattie  Sebastian: 

A  bill  (S.  3898)  grating  a  pension  to  Maggie  Wilson:  and 

A  bill  (S,  3899)  (ranting  a  pension  to  Ellanor  Green; 
to  the  Cwnmittee  oi^  Pensions. 

By  Mr.  fteELY: 

A  bm  (S.  3900)  for  the  relief  of  Wilhelm  Schaffer;  and 

A  bill  (8.  3901)  fbr  the  relief  of  George  Yusko;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  K[NG: 

A  bill  (S.  3902)  for  the  relief  of  Zllon's  Cooperative  Mer- 
cantile Institution;  tjo  the  Committee  on  Claims. 

A  bill  (S.  3903)  to  provide  for  a  geologic  survey  of  the 
Tushar  Range  of  nioun tains  in  the  State  of  Utah;  to  the 
Committee  on  PuUic  Lands  and  Surveys, 

By  Mr.  BENSON: 

A  bill  (S.  3904)  t^  Enable  consumers  and  farmers  to  re- 
cover from  processors  the  amounts  of  processing  taxes  which 
were  passed  on  by  the  processors  to  such  consumers  and 
farmers  but  which  have  now  beoi  turned  over  to  the  proc- 
essors by  the  courts;  to  the  Conunittee  on  the  Judiciary. 

By  Mr.  METCALF: 

A  bm  (S.  3905)  granting  a  pension  to  Viola  May  Snow; 
to  the  Committee  oa  Pensions. 
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By  Mr.  NORBECK  rby  request) : 

A  bill   (8.  3906)    to  provide  for  the  purchase 
agricultural  lands,  and  for  other  purposes;  to  the  C 
on  Agriculture  and  Forestry. 

By   Mr.   PTTTMAN: 

A  bill  (S.  3907'  for  the  relief  of  the  State  of  Nevada;  to 
the  Committee  on  Claims.  [ 

A  bill  (S.  3908)  to  amend  section  1  of  the  act  of  Jtme  7, 
1924.  entitled  "An  act  for  the  relief  of  settlers  and  town- 
site  occupants  of  certain  lands  in  the  Pjrramld  Lake  Indian 
Reservation,  in  Nevada,  and  for  other  purposes";  Hq  the 
Committee  on  Public  Lands  and  Surveys. 

By  Mr.  SCHWELLENBACH : 

A  bill  (S.  3909)  providing  for  loans  by  the  Reconstruction 
Finance  Corporation  to  municipaUties  in  certain  cases;  to 
the  Committee  on  Banking  and  Cturency. 

A  bill  (S.  3910)  to  exempt  the  real  property  of  the  Ameri- 
can War  Mothers  from  taxation;  to  the  Committee  c(n  the 
District  of  Columbia. 

By  Mr.  GORE: 

A  bill  (S.  3911)  for  the  relief  of  Mrs.  Earl  H.  Smi 
the  Committee  on  Indian  Affairs. 

(Mr.  Popx  introduced  Senate  bill  No.  3912.  which  wM  re- 
ferred to  the  Committee  on  the  Judiciary  and  appears  Under 
a  separate  heading.) 

By  Mr.  WHEELER: 

A  Wll  (S.  3913)  for  the  relief  of  Dr.  Charles  A 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  SMITH: 

A  Joint  resolution  (S.  J.  Res.  205)   providing  for  the  dis 
position  of  certain  cotton  held  by  the  United  States;  to  the 
Committee  on  Agriculture  and  Forestry, 

ROT7BS   BILL   RCmiXS 

The  bill  ^H.  R.  10630)  making  appropriations  for  the  De- 
partment of  the  Interior  for  the  fiscal  year  ending  Juhe  30. 
1937.  and  for  other  purposes,  was  read  twice  by  its  titfc  and 
referred  to  the  Committee  on  Appropriations.  1 

ACRICTTLTTTRAL    RZLIXT — AKKNDMEirrS 

Mr.  BYRNES  and  Mr.  RUSSELL  each  submitted  an 
amendment  intended  to  be  proposed  by  them,  respectively, 
to  the  bill  (S.  3780)  to  make  further  provision  for  the^  con- 
servation and  proper  utilization  of  the  soil  resources  <jf  the 
Nation,  which  were  ordered  to  lie  on  the  table  and  to  be 
printed.  j 

AMUfDMZNT  TO   RIVKR   AKD   HABBOR   BU^L 

Mr.  WHEELER  submitted  an  amendment  intended  ito  be 
proposed  by  him  to  the  bill  (H.  R.  8455)  authorizing  the 
construction  of  certain  public  works  on  rivers  and  harbors 
for  flood  control,  and  for  other  purposes,  which  was  reHerred 
to  the  Committee  on  Commerce  and  ordered  to  be  printed. 
AHJtnuMnrr  to  nrrrRioR  DEPARTJcnrr  api»ropriatioh  aaL 
Mr.  WHEELER  submitted  an  amendment  intended  \o  be 
proposed  by  him  to  House  bill  10630.  the  Interior  Depart>nent 
appropriation  bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  foDows: 

At  the  proper  place  In  the  bUI  to  Inaert  the  (oUowlng  new  ipara- 
graph: 

"That  portion  of  section  1  ot  the  act  approved  August  12,  1935 
(49  Stat.  571-6841.  known  as  the  Second  Deficiency  Appropriation 
Act.  fiscal  year  1935.  providing  t806.000  for  conatructlon.  enlarge- 
ment, or  Improvement  of  publlc-achool  buildings  as  authorl^d  by 
and  in  conformity  with  numerous  acts  of  the  74th  Coqgress, 
approved  June  7.  1935,  fiscal  year  1938.  Is  hereby  amended  so  as  to 
repeal  the  provisions  for  recoupment  by  the  United  8tat»,  <m 
account  at  expenditures  thereunder,  and  the  amounts  i4>propriated 
for  assistance  of  the  said  public-school  districts  are  hereby  de^lar^d 
to  be  an  outright  grant  to  the  various  public-school  districts 
mentioned  therein."  i 


KTRTLX  C.   PATTERSOIf 

^  Mr.  PITTMAN  submitted  the  foUowing  resolution  (S.|  Res. 
226'.  wiiich  was  referred  to  the  Committee  to  Audit,  and 
Control  the  Contingent  Exenses  of  the  Senate:  , 

Resolved.  That  the  Secretary  ot  the  Smate  hereby  Is  aotb^rlaed 
and  directed  to  pay  from  the  approprlatlaix  for  lilsoeUa|MOUs 
Items,  contingent  fund  of  the  Senate,  fiscal  year  1935.  to  llyrtle 
C  Patterson,  widow  of  C.  C.  Patteraon.  late  messenger  td  the 
Committee  on  Foreign  Belatiooi,  a  sum  equal  to  • 


pensation  at  the  rate  be  was  receiving  by  law  at  the  time  of  his 
death,  said  sum  to  be  considered  inclusive  at  funeral  expenses  and 
all  other  allowances. 

AlCERICAN  NETTTRALrrY — ARTICLE  BY  WALTER  LIPPMANN 

Mr.  King.  M*-.  President.  I  ask  unanimous  consent  to 
have  referred  to  the  Committee  on  Foreign  Relations  and 
printed  in  the  Record  a  most  excellent  and  enlightening 
article  by  Walter  Lippmann,  one  of  the  keenest  and  ablest 
writers  on  governmental  and  pubUc  questions,  whose  arti- 
cles appear  in  many  of  the  newspapers  of  the  United  States. 
This  article  is  on  the  question  of  a  neutral  policy  for  the 
United  States.  I  commend  It.  may  I  say  in  passing,  to  the 
members  of  the  Committee  on  Foreign  Relations  who  are 
considering  this  very  important  question. 

There  being  no  objection,  the  article  was  referred  to  the 
Committee  on  Foreign  Relations  and  ordered  to  be  printed  in 
the  Record,  as  follows: 

Today  and  Toicosaow 
By  Walter  Lippmann 

WnrTRAL  POUCT   rOB  THE   UNTTBD  8TATB8 

Underlying  all  the  proposed  neutrality  laws  there  Is  the  opti- 
mistic assumption  that  the  United  States  will  never  have  to  fight 
a  great  war  on  its  own  account.  Everyone  seems  to  assume  that 
for  tis  there  Is  only  one  road  to  war,  namely,  by  becoming  en- 
tangled In  somebody  else's  war.  and  more  ptftlcuiarly  a  general 
European  war. 

The  notion  that  the  United  States  might  become  engaged  in  a 
war  of  its  own.  that  it  might  be  a  belligerent  and  that  other 
nations  might  be  neutral,  seems  not  to  have  been  considered.  If 
It  has  been  considered,  it  seems  to  be  taken  for  granted  either  that 
the  United  States  could  wage  a  great  war  without  importing  large 
quantities  of  essential  war  materials  or  that  nations  to  whom  we 
propose  to  refuse  necessary  supplies  If  they  are  at  war  wlU  sell  ui 
aU  tbe  suppUes  we  need  If  we  are  at  war. 

Let  us  hope  that  all  these  reassuring  asstunptions  are  correct. 
Let  us  hope  that  the  possibility  of  a  direct  conflict  with  any  great 
power  is  for  us  forever  impossible.  Let  us  hope  that,  even  if  a 
war  of  our  own  is  not  Impossible,  we  can  count  upon  such  assist- 
ance from  the  nations  that  are  then  neutral  as  we  propose  now  to 
deny  them  if  we  are  neutral.  But  Is  it  wise  to  base  a  national 
policy  on  a  hope  of  this  sort,  and  to  legislate  on  the  unexamined 
assumption  that  we  shall  never  need  help,  that  we  have  only  to 
decide  how  much  help  we  are  willing  to  give? 

It  is  very  unwise.  For  no  man  can  guarantee  all  these  things, 
and  no  prudent  statesman  will  take  a  position  without  inquiring 
carefully  into  the  effects  on  American  war  power  If  a  neutral  policy 
such  as  is  now  proposed  were  appUed  to  the  United  States.  At  the 
very  least.  Congress  ought,  before  legislating,  to  hear  not  merely 
the  professors  of  International  law  and  the  advocates  of  peace  but 
those  men  in  the  Navy  and  the  Army  and  elsewhere  who  can  tell  It 
what  the  United  States  would  need  from  the  outer  world  if  the 
United  States  were  at  war. 

Congress  will  find,  if  It  studies  the  tables  In  Mr.  Brooks  Emeny's 
The  Strategy  of  Raw  Materials,  that  America's  position  is  about 
as  follows:  In  respect  to  what  Mr.  Emeny  calls  **the  great  essen- 
tials"— food,  power,  iron,  machinery,  chemicals,  coal,  iron  ore.  and 
petroleum — the  United  States  Is  self-sufficient,  but  in  respect  to  a 
list  of  19  "critical  raw  materials"  there  are  12  of  which  the  United 
States  must  import  from  about  half  to  all  Its  supplies.  The  prin- 
cipal ones  are  rubber,  manganese,  nickel,  chromlte,  tungsten,  anti- 
mony, and  tin.  Most  of  these  supplies  would  have  to  come  from 
British  countries;  practically  all  of  them  from  countries  that  be- 
long to  the  League.  And  this  does  not  take  into  accotmt  the  fact 
that  any  great  American  war  would  be  fought  at  sea  and  that  our 
shipping  is  less  than  one-fifth  of  the  tonnage  of  the  world. 

These  considerations  may  not  be  concliisive,  but  they  shoxild  be 
Bul&clent  to  make  us  hesitate  before  serving  notice  on  the  world 
that  no  one  may  count  on  our  supplies  in  the  event  of  war.  For 
once  that  notice  is  given,  the  other  great  powers  that  may  be 
drawn  into  war  will  be  compelled  to  reorganize  ttielr  commercial 
relations  so  as  to  insvire  themselves  the  supplies  we  propose  to 
deny  them.  What  this  will  mean  in  the  way  ot  new  military 
alliances  no  man  can  clearly  foresee.  But  that  it  will  force  a 
regrouping  of  the  powers  both  for  war  and  peace  Is  almost  certain. 
And  where  does  it  leave  the  United  States  as  a  neutral?  It  puts 
the  United  States  under  a  self-imposed  blockade.  To  the  belliger- 
ents this  would  mean  that  we  had  become  so  pacifist  that  we 
would  resist  no  injury  and  that,  having  blocked  our  own  trade,  we 
had  no  power,  short  of  a  declaration  of  war.  to  injure  them.  We 
should  be  helpless  to  protect  ourselves  abroad  by  reprisals  and 
helpless  to  i»otect  ourselves  at  home  against  the  depression  we  had 
imposed  on  ourselves. 

It  U  true  enough  to  say  that  an  abnormal  war  trade  may  en- 
tangle us  In  a  war,  and  I  am  not  arguing  against  measures  of 
credit  control  to  prevent  a  war  boom.  But  It  seems  to  me  per- 
fectly evident  that  in  laying  ourselves  open  to  Insult  and  injury 
by  rendering  ourselves  defenseless  abroad  and  by  legislating  a  de- 
pression at  home  we  are  insuring  the  development  of  a  war  party 
In  the  United  States.  If  anyone  thinks  that  unemployment  un- 
salable surpliises,  financial  disorder  in  the  United  States,  and  a 
•etiee  of  Insults  abroad  will  make  the  American  people  like  their 
neutraUty.  he  Is  mightily  deceiving  himself.     If,  as  many  think 


excessive  prosperity  made  us  war-minded  In  1917,  they  may  be 
certain  that  misery  and  humiliation  will  make  us  even  more  war- 
minded. 

If  we  look  closely  at  the  reason  why  there  Is  so  much  sentiment 
in  favor  of  rigid  legislation,  we  shall  find  that  it  lies  In  the  fear 
that  a  President  would  use  discretionary  power  to  entangle  Amer- 
ica in  a  war  between  the  League  and  a  Eurc^iean  aggressor.  I  do 
not  myself  believe  that  the  United  States  should  take  action 
against  the  aggressor,  and  the  administration's  effort  last  autumn 
to  put  pressure  on  Italy  seems  to  me  to  have  been  a  serious 
mistake. 

Yet  this  fact  has  to  be  faced  squarely:  The  League  does  exist  as 
a  European  system  of  International  law.  and  in  the  event  of  a 
grave  conflict  In  Europe  the  question  presented  to  us  would  not 
be:  Shall  we  collaborate  with  the  Leaigue?  The  question  would 
be:  Shall  we  oppose  the  League  and  destroy  its  effectiveness,  or 
shall  be  permit  the  League  to  operate  in  Europe?  The  Ethiopian 
war  did  not  raise  this  question,  because  In  the  affair  the  League 
did  not  blockade  Italy.  But  in  a  great  conflict  the  League  would 
have  to  blockade  the  aggressor,  and  then  we  should  have  to  decide 
whether  we  would  recognize  that  blockade  or  whether  we  would 
attempt  to  break  through  It. 

My  own  view  is  that  if  the  League  applies  full  sanctions  to  a 
European  aggressor,  and  stops  trade  with  him,  that  it  would  be 
dangerous  and  unwise  for  us  to  ally  ourselves  with  the  aggressor 
and  try  to  break  down  the  League's  sanctions.  Our  wisest  course 
will  be  to  let  the  League  function  by  denying  diplomatic  protection 
to  our  own  traders.  If.  on  the  other  hand,  the  League  does  what 
It  has  done  with  Italy — ^that  is  to  say,  applies  "mild  sanctions" — 
then  we  cannot  and  shoiild  not  collaborate  to  make  mild  sanctions 
stronger  by  embargoing  our  own  trade. 

For  it  Is  one  thing  to  refuse  to  interfere  with  the  League,  to 
remain  passive  while  the  League  acts.  It  is  a  wholly  different 
thing  for  us  to  Judge  the  aggressor  and  on  our  own  Initiative  to 
take  positive  measures  against  him.  The  policy  of  passive  assent 
to  the  League's  action  recognizes  the  fact  that  we  do  not  belong 
to  the  League,  but  that  we  recognize  Its  existence  In  Europe  and 
do  not  desire  to  challenge  It  in  the  Interest  of  a  European  aggressor. 
It  is  a  realistic  policy.  For  It  would  be  wholly  unrealistic  for  us 
In  a  quarrel  not  our  own  to  challenge  the  League.  It  is  a  policy 
which  accurately,  I  believe,  reflects  the  prevailing  American  feeling, 
which  Is  that  though  we  do  not  wish  to  participate  In  the  League 
we  do  wish  it  well  in  Its  efforts  to  keep  the  peace  in  Europe. 

RESOLimONS  or  AMERICAN  FARM   BXTREAU  FEDERATION 

Mr.  CAPPER.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Congressional  Record  the  resolutions 
adopted  by  the  American  Farm  Bureau  Federation  at  its 
recent  annual  convention  in  Chicaero.  This  great  farm 
organization  is  representative  of  the  thought  of  a  great  body 
of  farmers  in  almost  every  State  in  the  Union. 

I  desire  particularly  to  call  attention  to  the  resolutions 
calling  for  neutrality  legislation  which  shall  include  prohi- 
bition of  loans  to  belligerents,  u  national-defense  program 
adequate  to  the  defense  of  the  United  States  and  its  insular 
possessions,  general  conscription  of  industrial  and  financial 
resources  of  the  country  as  well  as  of  man  power  in  the 
event  of  war. 

Also  I  invite  the  attention  of  my  colleagues  to  the  long- 
time agricultural  program  advocated  by  the  American  Farm 
Bureau  Federation,  which  has  in  it  much  merit,  and  I  be- 
heve  is  along  the  right  lines.  I  intend  to  discuss  the  farm 
problem  and  a  farm  program  in  the  near  future  and  will 
not  now  further  trespass  on  the  time  of  the  Senate.  I  send 
the  resolutions  to  the  desk  and  ask  that  they  may  be 
printed  as  part  of  my  remarks. 

There  being  no  objection,  the  resolutions  were  ordered  to 
be  printed  in  the  Record,  as  follows: 

[Prom   American   Farm   Bureau   Federation   Official   News   Letter, 

Dec.  10-24,  1935) 
Resolutions  Adoptkd  bt  Seventexnth  Anntjai,  Convxntiok  ot  nrs 

American  Fasm  Buheau  Federation,  at  the  Close  or  the  3-Dat 

Session  Held  in  Chicago.  December  9.  10.  11 

We,  the  voting  delegates  of  the  American  Farm  Bureau  Federation, 
resolving  for  its  vast  membership  in  37  States  and  1,800  counties, 
and  representing  a  unified,  organized  American  agriculture,  do 
hereby  enunciate  the  following  principles,  beliefs,  and  resolutions 
as  expressing  the  Ideals  and  objectives  toward  which  our  organiza- 
tions is  working,  not  only  In  the  Interest  of  American  agrlculturs 
in  its  entirety,  but  also  in  the  Interest  of  our  great  Nation: 

We  reaffirm  our  faith  in  the  established  order  of  our  Govern- 
ment, and  in  the  Ideals  upon  which  that  Government  Is  founded, 
with  such  modifications  and  changes  in  the  organic  laws  as  ex- 
perience and  mature  Judgment  show  are  necessary  to  preserve 
our  long-established  political  and  economic  liberties,  and  main- 
tain economic  balance  and  social  Justice  as  between  all  groups  and 
classes,  so  as  to  guarantee  complete  freedom  of  opportunity  to 
each  and  every  citizen  to  enjoy  the  fruits  of  his  efforts,  to  im- 
prove his  well-being,  and  to  preserve  human  and  property  rights. 


In  pursuance  to  these  great  purposes,  we  do  hereby  resolve: 

AOpUCTTLTtraAL  ADJUSTMENT 

We  reaffirm  our  previous  pronouncements  on  the  Agricultural 
Adjustment  Act  and  its  amendments,  and  the  necessity  for  simpli- 
fying  its    administration. 

The  great  farm  jxjlicy  embodied  in  this  act  Is  the  culmination 
of  a  12-year  fight  by  organized  agriculture  to  obtain  from  Gov- 
ernment necessary  recognition  of,  and  assistance  and  cooperation 
In,  an  economic  program  by  which  farmers  may  obtain  fair  and 
equitable  prices  for  thjelr  products  in  terms  of  relationships  with 
Industry  and  labor. 

The  administration  lof  this  act  during  the  past  2<^  years  has 
proved  the  soundness  and  Justice  of  the  basic  principles  embodied 
in  this  measure.  We  Tededlcate  ovir  efforts  to  improve  and  per- 
fect this  measure  in  eyery  way  so  as  to  make  It  function  equitably 
In  the  Interest  of  the  entire  agricultural  industry  of  the  Nation. 

We  serve  notice  on  all  individuals  and  groups,  who  are  opposing 
agricultural  adjustmei^t  for  political,  personal,  or  other  reasons, 
that  this  program  w$s  formulated  by  the  farmers  themselves, 
acting  through  their  own  organizations,  and  will  be  protected 
and  defended  by  the  Ifarmers  and  their  friends  on  the  basis  of 
Its  fairness  to  agriculture,  its  beneficial  contributions  to  con- 
tinued national  econoqnic  recovery,  and  in  the  Interest  of  perma- 
nent prosperity  for  aQ  the  economic  groups  and  classes  of  otir 
Nation. 

We  reafBrm  our  poettlon  that  the  processing  tax  is  a  tariff  for 
agriculture,  and  must  |  be  continued  as  the  most  effective  means 
by  which  agrlc\ilt\ire  may  work  toward  puity  prices. 

We  reaffirm  that  the  long-time  objectives  of  agricul-';\iral  adjust- 
ment necesRltates  a  properly  balanced  and  coordinated  land-use 
policy  for  the  Nation,  and  Include  the  control  of  soil  erosion, 
maintenance  of  soil  lertlllty,  and  withdrawal  from  production 
of  submarglnal   farm  lands. 

We  ask  that  the  controlled  acreage  of  basic  crops,  when  with- 
drawn  from  productlo|i,  shall  not  be  planted  to  other  than  soil- 
building  crops,  except  sfor  home  and  farm  use. 

We  again  reaffirm  oi|r  previous  position  on  the  need  for  adjust- 
ment contracts  tc  be  so  drawn  as  to  apply  In  terms  of  individual 
farm  units  instead  of  being  applicable  to  individual  farm  com- 
modities. The  American  Farm  Bureau  Federation  endorsed  this 
principle  nearly  2  years  ago.  We  commend  the  President  of  the 
United  States  for  haviog  enunciated  this  very  principle  in  a  recent 
message  to  the  Nation, 

We  know  that  great  benefits  will  accrue  to  producers  of  non- 
basic  agricultural  commodities  through  the  use  of  marketing  agree- 
ments permissible  under  the  Agricultural  Adjustment  Act.  We. 
therefore,  urge  cooperative  marketing  aasoclatlona  in  all  sections  of 
the  United  States  to  take  advantage  of  the  various  provisions  of 
the  act  for  the  purpose  of  stabilizing  prices  of  the  respective  farm 
commodities  handled  ^y  such  cooperative  marketing  associations. 

We  commend  the  President  of  the  United  States,  the  Secretary 
of  Agriculture,  the  adailnistrator  of  the  Agrlcultiu^  Adjustment 
Act,  and  the  Congress  of  the  United  States  for  accepting  the 
recommendations  of  organized  agriculture  to  amend  the  original 
law,  thereby  giving  American  agriculture  a  permanent  legislative 
vehicle  for  continuous  adjvistment  of  production  in  relation  to 
supply  and  demand  dqmestlcally  and  throughout  the  world. 

:  MONTTART    POLICIXS 

In  view  of  the  fact  tliat  changing  price  levels  have  resulted  in  a 
succession  of  business  booms  and  depressions  for  more  than  a  cen- 
tury, permitting  uncontrolled  inflation  and  devastating  deflation, 
we  urge  and  request  the  President  of  the  United  States  to — 

1 .  Extend  for  1  year  the  authority  to  raise  and  lower  the  price  of 
gold  as  authorized  under  existing  law. 

2.  Establish  a  definite  poUcy  of  currency  management  to  main- 
tain stable  price  levels  :in  line  with  fixed  costs  from  generation  to 
generation. 

Business  depressions,  of  the  character  from  which  we  now  are 
emerging,  result  in  the  ruination  of  families,  devastation  of  homes, 
stagnation  of  business  |uid  industry,  and  decay  of  agrictUture  and 
labor. 

Such  depressions  automatically  take  from  our  people  the  guar- 
anties under  the  Cons^tutlon  of  life,  liberty,  and  the  pursuit  of 
happiness. 

Depressions  are  man -•made  and  they  can  be  man -controlled. 

We  request  Congress  to  set  up  a  Joint  committee,  representative 
of  the  House  and  Senate,  to  study  thoroughly  and  factually  the 
causes  of  business  depsesslons. 

We  ask  that  the  results  of  such  studies  be  used  as  a  basis  upon 
which  the  Government  of  the  United  State  may  develop  ways  and 
means  of  preventing  recurrence  of  such  depressions.  We  believe 
that  one  of  the  principal  contributing  causes  of  such  depressions 
lies  In  the  Inflexibility  pf  a  fixed  monetajy  unit. 

SUBAL   cuDrr 

The  Wheeler  amendment  to  the  Farm  Credit  Act  of  1935,  which 
reduced  the  interest  rate  on  both  old  and  new  farm-mortgage 
loans  originating  in  national  farm-loan  associations  to  3>4  percent 
for  1  year,  has  been  of  great  value  in  the  present  emergency. 

It  appears  that  tber*  Is  ample  Justification  for  a  continuation 
of  this  rate  policy  for  at  leasit  2  more  years.  We  believe  that 
credit  to  agriculture  shitmld  be  on  the  bads  of  the  lowest  possible 
interest  rates  commen^tu^te  with  sound  methods  of  financing, 
without  resorting  to  subsidy  from  tlie  Federal  Government. 
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We  fmvor  the  amendment  of  farTn-ere<Ut  tewi  k>  -tttat  fi  ma- 
jority of  the  directors  of  farm-credit  iDstltutions.  owc^d  by 
farmer-borrowers,  may  be  elected  by  such  borrowers. 

We  recognize  the  tremendous  Importance  of  home  ownership  In 
agriculture.  In  many  districts  the  lar^  percentage  of  tenancy 
is  resulting  In  unwholesome  economic  and  social  condltloi|s. 

There  Is  a  need  for  making  It  possible  for  worthy  tenant  farm- 
ers on  good   land  eventually  to  become  landowners. 

We.  therefore,  recommend  that  the  Federal  Government  Should 
use  Its  facilities  to  meet  this  need,  and  that  the  method  employed 
should  rupplemerrt  but  not  compete  with  the  Federal  Lanq  Bank 
System. 

In  the  administration  of  this  financial  aid  to  qualified  tenant 
farmers  we  recommend  that  use  be  made  of  the  United  IE(tates 
Department  of  Agriculture  and  the  Farm  Credit  Administ^tion. 

VKDIBAL    naCAL    POUCIXS 

We  believe  the  credit  of  the  Oovemment  should  be  \ued  to  its 
full  limit  during  periods  of  stress  and  emergency,  both  internal 
and  external,  and  that  when  such  periods  of  streas  and  emergency 
have  ended.  o\ir  Government's  credit  should  be  conserved  for  use 
when  again  needed. 

A  sound  fiscal  policy  for  our  Oovemment  la  fimdamentall.  Its 
financial  affairs  should  not  long  continue  out  of  balance.  Hie 
business  confidence  of  the  pjeople  of  our  Nation,  both  agricultural 
and  industrial,  is  directly  related  to  a  well-managed  Federal  fiscal 
policy. 

We  recommended  that  the  fiscal  policy  of  our  Government)  be  so 
modified  that  its  re^nues  shall  be  increased  and  its  ezpezutttares 
decreased,  to  the  end  that,  within  the  next  few  years,  a  btUonce 
•hall  be  attained. 

When  this  balance  is  attained  we  bdieve  there  should  be  no 
reduction  in  taxation  policies  until  ihii  Federal  debt  ahal^  have 
been  greatly  diminished. 


D I8TB1B  m'lON 

In  many  sections  of  the  country  marketing  facilities,  botfc  ter- 
minal and  regional,  and  information  on  methods  of  maitieting 
functions  do  not  make  for  maximum  efficiency  in  the  dlstril)utlon 
of  farm  products. 

Extreme  congestion  in  our  larger  city  markets,  many  of  which 
are  obsolete,  Ls  coatly  both  to  producers  and  consumers  o|  farm 
products. 

We  request  the  United  States  Department  of  Agrlculttire  to 
expand  its  research  in  marketing,  so  that  a  more  efficient  system 
of  marketing  may  be  developed,  with  emphasis  upon  grower  con- 
trol, and  also  that  modernization  of  regional  and  terminal  market- 
ing facilities  may  be  effected.  We  urge  the  Federal  Oover&ment 
to  take  leadership  in  this  important  project. 

Conditions  in  livestock  marketing  differ  widely  In  varioils  sec- 
tions of  the  country.  Methods  of  marketing  are  affected  bj  such 
conditions.  Insofar  as  possible,  marketing  practices  should  be 
developed  which  will  reflect  back  to  the  producer  true  values  of 
livestock.  Competitive  conditions  for  buyers  of  livestock  Should 
be  maintained  and  safeguarded. 

We  favor  broad,  discretionary  powers  to  the  Secretary  of  Agrl- 
cultxire  in  the  administration  of  the  Packers  and  Btockyanis  Act, 
■o  as  to  adjust  and  regulate  the  handling  and  marketing  of  live-' 
stock  as  it  moves  in  interstate  commerce  to  the  tarmtnai  markets. 
We  request  that  the  Packers  and  Stockyards  Act  shoiHd  be 
amended  so  that  such  records  of  processors  and  packers  \till  be 
available  to  the  Secretary  of  AgricxUture  as  are  necessary  ffcr  de- 
termining the  effects  of  the  several  types  of  marketing  methods, 
now  In  existence,  upon  producers  of  liveirtock. 

In  any  cliangea  to  be  made  in  the  regulation  of  livestock  markets. 
we  ask  that  such  changes  be  made  only  after  all  aspects  (>f  the 
problem  have  been  analyzed  through  governmental  studied,  and 
that  such  changes  be  put  Into  effect  only  in  cooperationj  with 
livestock  prodtrcers  and  the  organizations  which  speak  for  (them. 
Excessive  or  unnecessary  costs  of  distribution  cause  the  f^trmer 
to  pay  more  for  his  supplies  and  receive  less  for  his  product*. 

We  comxoend  efficient  and  economical  methods  of  distnUutlon 
which  reduce  distributive  costs  between  producer  and  consumer. 
We  believe  that  modem  farmers'  cooperative  organization^  ren- 
der maximum  service  in  the  field  of  distribution  of  farm  prqducts 
and  farm  supplies  and  urge  our  membership  to  support;  such 
coop)eratlve  organizations. 

We  oppose  the  use  of  agrlcultiiral  "loeB  leaders"  by  retaU  »tores 
as  being  Inimical  to  sound  methods  of  distribution  and  salea. 

We  request  the  Federal  Oovemment,  through  properly  deslgtaated 
agencies,  to  expand  its  studies  of  the  cost  of  distribution  of  farm 
products  so  as  to  make  available  to  the  public  Information  which 
may  be  used  in  reducing  the  distributive  spread  between  pro- 
Ow**^  »nd  consumers  of  farm  products.  We  especially  urfe  an 
Investigation  of  the  costs  and  selling  prices  of  tin  oontatnere. 

Meat  which  moves  in  Interstate  commerce  should  be  so  n«uiMd 
and  labeled  by  the  United  States  Department  of  Agriculture  as  to 
permit  the  consumer  to  identify  the  different  grades  and  qualities. 
Imported  meats  and  agricultural  food  products  should  be  so  labeled 
at  the  point  of  importation  that  the  purchaser  may  know  lOfelgn 
products  are  t)eing  bought. 

TRAMSPOSTATIOK 

For  15  yaars  the  Farm  Bureau  has  workad  strenuously  toi  have 
iarm-to-market  roads  uuUuded  in  the  gexMxal  Federal  roads  eastern 
of  the  country.  ^ 

D\irlng  the  past  year  a  real  beginning  has  been  made  in  this 
direction,  and  we  are  gratified  that  large  aUocaUons  of  emergency 
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Pederal  ftmds  now  are  being  employed  ior  the  construction  of 
genuine  country  roads.  In  commending  the  Works  Progress  Ad- 
ministration for  its  enthusiastic  support  of  the  farm-to-market 
road  project,  we  ui,T;e  -that  this  work  should  be  expedited  and 
stressed  in  every  possible  way. 

We  reiterate  our  previous  position  on  the  general  problem  of 
transportation  as  it  affects  agriculture.  We  ask  that  the  railroads 
should  be  given  freer  opportunities  to  meet  competition. 

We  continue  our  opposition  to  the  water-carrier  bill  of  198&. 
We  believe  that  the  Federal  Government  should  proceed  no  fur- 
ther In  regulating  motor  carriers  than  to  protect  public  safety  on 
the  highways  and  to  protect  the  highways  themselves. 

We  ask  that  the  Motor  Carrier  Act  of  1935  be  amended  to  remove 
Its  rate-making  features  and  to  Include  the  dimensional  regula- 
tions omitted  In  this  act. 

we  request  the  discontinuance  of  diversion  of  revenues  obtained 
frwn  all  gasoline  taxes  for  any  pxirpoees  other  than  highway  build- 
ing, maintenance,  and  the  payment  of  outstanding  highway  obli- 
gations. We  recommend  that  States  which  continue  to  divert 
such  revenues  should  be  penalized  by  receiving  lesser  or  no  funds 
for  highway  building  and  maintenance  from  the  Federal  Oovem- 
ment. 

We  urge  the  earliest  possible  completion  of  the  St.  Lawrence 
waterway,  of  the  Lakes  to  the  Oulf  waterway,  the  Inland  waterway 
at  the  Northwest,  and  of  such  other  waterway  projects  which  have 
been  declared  practicable  by  the  United  States  Army  Corps  of  Engi- 
neers, so  as  to  reduce  the  Nation's  freight  bill  and  equalize  trans- 
portation advantages  to  all  sections  of  the  Nation. 

We  urge  that  the  State  legislatures  and  the  Congress  be  requested 
to  protect  the  farmer-owned  trucks  from  excessive  taxation  where 
said  trucks  are  used  for  the  transportation  of  the  farmers'  own 
products  to  and  from  markets. 

rNDUSTRIAL   TASIFTS 

In  the  case  of  many  Industrial  products,  exceeslve  tariffs  have  fos- 
tered a  monopoly  and  increased  the  cost  of  living  to  an  unreason- 
able degree.  We  xorge  that  the  consumer  be  given  the  same 
consideration  and  protection  under  industrial  tariffs  that  he  is  now 
given  under  the  Agricxiltural  Adjustment  Act  as  to  agricultural 
prices  through  the  requirement  in  that  act  that  processing  taxes 
shall  not  exceed  an  amount  necessary  to  maintain  parity  with  other 
prices. 

BscipaocaL  traoc  aoeecmxnts 

We  reaffirm  our  position  of  last  year  on  reciprocal -trade  agree- 
ments, as  follows: 

Historically  the  United  States  Is  an  agricultural  exporting  nation. 
The  prosperity  of  the  producers  of  basic  farm  products  has  during 
most  of  our  history  been  dependent  on  profitable  foreign  markets 
for  our  surplus  production.  Our  policy  of  high  industrial  tariffs 
coupled  with  oiu*  change  in  status  from  a  debtor  to  a  creditor 
nation  has  made  It  impoBsible  for  foreign  countries  to  sell  enough 
Industrial  goocLs  and  services  to  enable  them  to  buy  our  agricultural 
products  in  normul  volume. 

We  are  In  accord  with  the  purpose  of  reciprocal-trade  treaties, 
which  is,  primarily,  to  restore  agricultural  exports  by  Judicious 
lowering  of  industrial  tariffs,  thus  admitting  more  goods  into  this 
country  and  making  it  possible  for  us  to  sell  more  of  our  farm 
products  abroad.  We  insist  that  this  ptirpose  be  adhered  to 
in  framing  reciprocal-trade  treaties  and  that  there  l>e  no  reduc- 
tion In  present  agrictiltiiral  tariffs  on  any  farm  product  that 
would  have  the  effect  of  holding  or  reducing  domestic  price  levels 
below  parity  on  such  products. 

BECULATIOir    or    COMMODITT    EXCHANGES 

The  pending  measure  to  control  speculation  on  commodity  ex- 
changes which  has  passed  the  House  of  Representatives  and  been 
favorably  reported  by  the  Senate  Committee  on  Agriculture  and 
Forestry,  should  be  enacted  into  law  speedily  In  the  next  session 
of  Congress. 

LAND-USE    PaOCRAM 

We  recognize  the  need  for  a  national  land-use  program.  We 
urge  the  American  Farm  Bureau  Federation  board  of  directors  to 
tormulate  at  an  early  date  the  details  of  such  a  program. 

RUaAI.  KUBCTRinCATION 

fconamtcally.  socially,  and  ctilturally,  American  farmers  would 
be  benefited  vastly  by  a  wider  use  of  electricity  in  their  homes 
and  on  their  farms,  provided  the  rate  per  kilowatt-hour  ts  reduced 
so  that  there  is  a  greater  consumption  of  electrical  energy. 

We  recommend  that,  where  the  need  exists,  cooperative  activities 
by  farmers  should  be  organized  to  manufacture  and  distribute 
electricity  at  the  lowest  possible  cost,  and  that  adequate  funds  be 
provided  by  the  Federal  Oovemment  for  this  purpose 

We  commend  the  Rural  Eectrlflcatlon  Administration  and  the 
Tennessee  Valley  Authority  for  the  work  these  two  Federal  agen- 
cies are  doing  In  the  expansion  of  the  use  of  electricity  on  our 
farms,  and  we  urge  that  this  work  be  expedited  in  ever3f  possible 
way. 

FTTBUC   HEALTH 

The  pending  food  and  drugs  act  Is  not  yet  satisfactory  and  does 
not  fully  comply  with  long -established  Farm  Bureau  policies  which 
seek  to  protect  the  public  In  the  purchase  and  use  of  foods  and 
drugs. 

We  reiterate  our  former  position  on  this  measure  with  special 
reference  to  advertising  by  maU  or  radio  of  foods  and  drugs:  hon- 
SKt  labeling  to  Include  grade  and  quality  of  products,  and  such 
other  provisions  as  we  have  recommended  from  time  to  time. 


CHnj>  LABoa 

We  approve  the  pending  child -labor  amendment  to  the  Federal 
Constitution  and  request  the  State  Farm  Bureau  Federations  to 
^ve  It  serious  and  sympathetic  consideration. 

PSOPOSED  ARCENTTNX  TmSATT 

We  oppose  the  proposed  sanitary  convention  with  the  Argentine 
which,  if  approved  by  the  Senate,  will  more  directly  expose  our 
livestock  and  dairy  producers  to  losses  from  foot-and-mouth  In- 
Xcstations. 

SAITTT    ON    HICHWATS 

We  recommend  that  the  board  of  directors  of  the  American  Farm 
Bureau  Federatl(»  give  caref\il  consideration  to  the  matter  of 
prevention  of  highway  accidents,  including  the  support  of  Federal 
legislation  that  will  tend  to  reduce  the  tragic  toll  in  deaths  and 
Injury  resulting  from  automobile  accidents  and  to  promote  safety 
on  our  highways. 

MEDICAL   CASE 

Rural  people  do  not  have  medical  care  anywhere  near  commen- 
surate with  that  given  In  cities.  Therefore  the  American  Farm 
Bureau  Federation  should  advocate  and  promote  study  and  re- 
search to  the  end  that  rural  families  have  the  benefit  of  Increased 
facilities  for  health  services  such  as  clinics,  hospitals,  and  nursing 
services. 

We  recommend  that  the  American  Farm  Bureau  Federation  set 
up  a  committee  to  work  with  this  objective  In  view. 

WOSLO  PEACE 

We  commend  President  Roosevelt  and  Secretary  Hull  for  their 
humanitarian  and  patriotic  efforts  to  maintain  neutrality  In  the 
present  international  situation.  The  time  has  come  when  this 
Nation  must  recognize  that  citizens  traveling  in  war  zones  or  In 
nations  at  war,  and  individuals  and  corp>orations  doing  business  In 
war  zones  or  with  nations  at  war,  are  Liable  to  draw  the  United 
States  into  wars  in  which  otherwise  our  Nation  need  not  become 
Involved.  The  time  has  come  to  change  international  practices 
and  precedents  so  that  citizens  who  travel  and  corporations  which 
do  business  lu  war  zones  or  in  warring  nations,  do  so  at  thehr 
own  risk  and  cannot  feel  assured  that  the  United  States  marines 
and  later  the  entire  military  strength  of  our  great  Nation  will 
come  to  their  personal  or  financial  protection. 

As  a  method  to  prevent  o\ir  Nation  becoming  involved  in  war. 
we  recommend  that  legislation  be  enacted  immediately  authoriz- 
ing and  directing  the  Federal  Oovemment.  in  event  the  United 
States  enters  war,  at  the  moment  which  will  best  achieve  Inter- 
national peace  and  security,  to  proclaim: 

1.  An  embargo  on  the  shipment  of  arms,  ammunition,  and  Im- 
plements of  war,  including  loans,  credit,  and  secondary  war  ma- 
terials, to  any  nation  going  to  war  In  violation  of  its  International 
obligations. 

2.  General  conscription  of  the  Industrial  and  financial  resources 
of  the  Nation  as  well  as  citizens,  In  case  the  United  States  goes 
to  war. 

3.  A  national -defense  program  based  on  the  requirements  for 
defending  the  continental  United  States  and  Its  Lnsiilar  possessions. 

4.  Cooperation  with  other  associations  of  citizens,  the  objectives 
of  which  are  to  secure  and  maintain  world  peace. 

OlCNIBtTS 

We  favor: 

1.  An  adequate  appropriation  for  the  Forest  Products  Research 
Laboratory  at  Madison.  Wis. 

2.  Increasing  the  acreage  eligible  for  inclusion  in  grazing  areas 
in  the  Taylor  Grazing  Act,  to  the  end  that  the  public  lands  may 
be  conserved  by  reducing  the  number  of  head  of  livestock  that  may 
be  grazed  thereon. 

3.  Pooling  by  farmers  of  the  underground  mineral  resources, 
particularly  petroleum,  similar  to  the  very  successful  plan  long  In 
operation  for  the  Osage  Indians,  with  an  allotment  of  emergency 
funds  to  organize  the  pools. 

4.  More  equitable  loan  values  on  livestock  in  several  farm  credit 
administration  districts. 

5.  The  adoption  of  a  system  In  production  credit  associations 
which  will  permit  a  borrower  to  establish  his  credit  rating  at  the 
time  of  the  first  loan,  which  rating  subsequently  may  be  used  as 
a  basis  for  establishing  the  amount  of  the  loan  instead  of  adding 
costs  and  charges  every  year  In  addition  to  the  original  Interest 
rate. 

6.  Longer  terms  of  payment  on  production  credit  loans  to  dairy- 
men. 

7.  We  favor  the  strengthening  of  the  production  credit  associa- 
tions and  national  farm  loan  associations  as  farmer -owned  and 
farmer-controlled  credit  cooperatives  and  urge  all  farmers  to  at- 
tend business  meetings  and  otherwise  to  help  build  these  local 
organizations. 

8.  The  elimination  or  modification  of  the  so-called  luxury  tax 
on  fxirs  which  now  has  a  depressing  Influence  on  prices  received 
by  farmer-trappers  for  raw  furs. 

9.  Adequate  funds  to  put  Into  effect  the  Tobacco  Grading  Act 
of  1935. 

10.  An  appropriation  of  approximately  $40,000  by  Congress  to 
send  official  delegates  to  the  Seventh  World  Poultry  Congress  to  be 
held  in  Leipzig.  Germany,  in  the  summer  of  1936,  principally  for 
the  pvirpose  of  bringing  that  Congress  to  the  United  States  In  Its 
next  meeting,  to  be  held  in  1939. 

11.  The  establishment  of  official  Federal  grades  and  standards 
on  cottonseed  and  price  reporting  thereoo. 


12.  Expansion  of  the  Federal  Crop  Reporting  Service  to  include 
all  crops  and  livestock  to  be  Issued  more  frequently  than  monthly, 
with  reports  issued  on  dally  or  weekly  schedules  during  the  mar- 
keting seasons  on  certain  fruits  and  vegetables.  Special  reports 
should  be  issued  promptly  regarding  crop  damage  by  freeze,  flood, 
hurricane,  drought,  or  ^11.  Poultry  reports  should  include  com- 
mercial and  farm  flocl^  In  excess  of  400  birds  Cotton  reports 
which  have  been  discontinued  by  law  should  be  resumed. 

13.  In  order  that  livestock  producers  using  the  public  domain 
or  forest  reserves  may  be  eligible  for  loans  from  Farm  Credit  Ad- 
ministration, we  recommend  that  rules  and  regulations  be  adopted 
which  recognise  an  economic  unit  in  range  livestock  operation*. 
consUttng  of  privately  owned  lands  and  pulrilcly  owned  range 
lands  operating  Jointly,  with  such  earning  power  as  will  pay  fixed 
charges  and  provide  amortization  payments  for  retirement  of  the 
loan. 

We  urge  that  the  Angle  authority  which  Is  given  regulatory 
control  over  grazing  areas  guarantee  that  qualified  permittees  who 
are  now  ninning  livestock  on  public  domain  or  In  the  forest  re- 
serves, be  privileged  to  operate  well-balanced  economic  units  con- 
sisting, If  necessary,  of;  privately  owned  lands  and  publicly  ow:ied 
ranges. 

14.  The  control  and  elimination  of  noxious  weeds  is  o  proper 
function  of  the  Federal  Government  In  cooperation  with  State  and 
local  agencies.  Individual  farmers,  or  concerted  activities  in  lim- 
ited areas,  cannot  be '  effective  in  controlling  or  exterminating 
noxlotis  weeds  which  already  are  spread  widely,  or  by  methods  of 
propagation  are  easily  spread  over  vast  areas. 

It  Is  advisable  that  adeqtiate  funds  be  provided  from  regular 
or  emergency  appropriations  to  extend  weed  control  beyond  its 
present  limited  scope.  'Chemicals  for  use  in  killing  noxious  weeds 
fhould  be  manufacture  at  Muscle  Shoals  and  distributed  for 
use  at  the  lowest  possible  cost  in  aU  parts  of  the  country.  The 
tariff  rates  on  ?odium  chlorate  and  other  chemicals  which  may 
be  used  in  weed  control  should  be  reduced. 

15.  The  Federal  Government  is  to  be  commended  for  its  pur- 
chases of  surplus  hide^  in  1934  and  for  its  withholding  of  these 
hides  from  the  market  with  the  result  that  prices  have  now 
increased  materially,  "the  Oovemment  hides  now  should  be  grad- 
ually placed  on  the  miirket  without,  however,  doing  so  in  quanti- 
ties sufficient  to  break,  the  market  prices  on  hides. 

18.  All  imitation  leather  products  which  move  in  Interstate 
commerce  should  be  stamped,  labeled,  or  Identified  under  the 
authority  of  the  FedenU  Govenunent. 

17.  We  recommend  and  favor  legislation  at  the  next  session 
of  Congress  which  will 'impose  at  least  a  5-cent  per  pound  addi- 
tional tax  on  all  oleomargarine  manufactured  from  domestic 
products  and  sold  In  the  United  States  and  which  will  Impose 
at  least  a  10-cent  per  pound  additional  tax  on  all  oleomargarine 
manufactured  in  whole  or  in  part  from  Imported  products  and 
sold  within  the  United  States. 

18.  The  complete  and  successful  operation  of  the  Agricultural 
Adjustment  Administration  requires  that  competitive  products 
from  abroad  be  not  allowed  such  free  entrance  to  our  markets  as 
will  permit  foreign  products  to  disrupt  the  adjustment  plan  of 
producing  more  or  less,  as  may  be  necessary,  of  a  basic  and  non- 
basic  crop  to  supply  domestic  requirements.  Accordingly,  excise 
taxes  on  tropical  starches,  eggs  and  egg  products,  and  blackstrap 
molasses  when  Imported  for  distillation  purposes,  should  be  im- 
posed so  that  these  prodticts  when  Imported  must  be  sold  at  least 
equal  to  those  secured  by  our  own  farmers,  and  that  these  items 
be  not  bound  at  their  present  status  on  the  tariff  list  In  any 
reciprocal-trade  agreement. 

The  forestatlon  and  lahd-utilization  policies  of  the  Nation  de- 
mand that  pulp,  cord,  atid  block  wood  be  given  excise  taxes  so 
that  our  farmers  may  haye  profitable  sales  for  forestry  and  wood- 
lot  products. 

19.  We  Insist  again  that  no  law  be  enacted  and  no  rule  or  regula- 
tion promulgated  which  will  remove  or  limit  the  right  of  the  Ameri- 
can farmer  to  enjoy  our  domestic  markets  for  their  products,  both 
for  edible  and  inedible  uses.  We  will  not  sxirrender  either  the  edible 
or  the  Inedible  field  of  uae^of  any  farm  product  in  the  home  market 
and  will  resist  any  privilege  sought  by  importing  interests,  to  8ec\ire 
free  entrance  to  the  American  markets  of  an  edible  product  If 
such  product  is  made  infdible  for  the  purpose  of  such  free  Im- 
portation, because  of  the  price  relationships  between  such 
products. 

HOME    COIfSntTTCndM ADDRESS    BY    SEKATOR    WACim 

Mr.  COPELAND.  Ifr.  President,  my  colleasne  [Mr. 
Wacher]  delivered  before  the  Building  Congress  in  New  York. 
January  30,  1936.  an  ilhiminatlng  address  on  the  subject  of 
home  construction.  I  tisk  unanimous  consent  that  the  ad- 
dress may  be  printed  inlthe  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  ^  follows: 

My  friends  ot  the  Building  Congress,  a  few  months  ago  one  of 
the  keenest  business  dbserivers  in  the  world  said : 

"To  my  mind.  American^  ought  to  be  ashamed  to  allow  an  acute 
home  shortage  to  creep  upon  them  while  at  the  same  time  mUlions 
of  men  are  Idle  and  billioas  (rf  doUars  have  no  work  to  do." 

This  suggestion  that  the  key  to  complete  revival  Is  held  by  the 
construction  Industry  is  4oubIy  significant  in  view  of  its  source. 
Mr.  Oordoa  Selfridge,  the;  famous  British  nierchant.  understands 
our  Institutions  and  Tisttrtmsl  phychology  because  he  ts  a  nauve 
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American.    Momyver.  he  knows  as  weD  as  anycme  can  -wtat  the  ^ 
EMlish   people   have   accomplished   by   a  hofoslng   prograii^   when 
ronJTronted  by  economic  hardahlpe  Incomparably  greater  man  our 

There  iB  another  reason  why  Mr.  SelfrKlge's  statement  shoold  be 
read  with  deference  wherever  businessmen  coogreg&te.  It  rcafflrms 
the  principle  that  creating  new  emprioyment  opportunlttes  for  Idle 
labor  and  new  profitable  opportunities  for  Idle  prtva,te  cai*tal  are 
part  and  parcel  of  the  same  problem.  Borne  time  ago  w«  might 
have  regarded  this  as  a  truism  hardly  worthy  of  repetltlotL  But 
more  recently  there  has  developed  an  unhe«lthy  tendency  to  con- 
sider r^mployment  as  a  purely  social  HXher  thmn  a  buslntsa  con- 
cern and  to  assume  that  those  Interested  in  reemployment  tre  only 
secondarily  devoted  to  business  recovery.  The  truth  la  tl>at  em- 
ployment is  a  prime  Index  of  bviainesa.  To  Infer  that  those  who 
count  the  number  of  the  Jobless  are  cold  to  industry's  iteeds  Is 
as  superficial  as  to  argue  that  those  who  gaae  up<m  a  barooieter  are 
not  interested  In  weather  condltiona. 

The  large  vc^tmie  of  nnemnloymient  today  Is  the  mosti  ■erlouB 
obstacle  to  absolute  industrial  recowy.  This  la  true  bedkuae  no 
civlllaed  country  will  countenance  widespread  stanratlon:  imd  the 
cost  (tf  relief  must  in  the  final  analysis  be  borne  by  the  bust  news 
community  without  receiving  labor  in  return.  It  Is  true  because 
enforced  idleneaa  lape  the  health  and  morale  of  mUllcxis  of  men 
and  woooen.  thus  n*^<"g  them  unfit  to  take  their  places  iH  indus- 
try when  better  times  return.  It  Is  true  because  miseiir  breeds 
among  Its  victims  a  resentment  against  a  system  which,  rightly  or 
wrongly,  they  blame  for  their  mlafortunes.  The  dole  is  not  good 
for  buslneaa. 

In  our  distrust  of  the  dole  we  have  devised  a  wideeprea4  system 
of  public  works.  These  have  overcome  part  at  the  lull  In  {ffivate 
eonstructicm.  They  have  bxillt  permanent  imparovements  at  a 
time  when  materials  and  labor  could  be  proetu«d  easily.  They 
have  rilmlnated  the  wholesale  waste  of  opportunities  that  stagna- 
tion means.  I  am  convinced  that  experience  haa  Justified  my  long 
advocacy  of  priming  the  business  pun^. 

But  priming  cannot  go  on  forever.  The  ideal  situation  exists 
when  unemployed  labor  and  idle  private  capital  are  broiight  to- 
gether tn  a  mutual  enterprise.  Oiir  major  economic  task  in  the 
Dnlted  States  is  to  find  that  enterprise  and  set  it  in  motion.  The 
undertaking  is  made  lees  dlAcult  because  all  the  signposts  guide 
us  in  the  same  direction.  When  we  examine  the  cofxipo^ition  of 
our  reserve  labor  supply  we  find  that  at  least  50  percent  la  due  to 
the  comparaUve  8ta^:iatlon  in  the  building  trades  and  its  ^ect 
upon  allied  Indiistrles.  When  we  seek  the  causes  for  idl*  capttal 
we  learn  that  while  the  index  of  lnd\istrlal  production  t^w  risen 
to  103  percent  of  normal  the  index  of  construction  still  Uhgers  at 
25  percent.  When  labor  and  cs4>ital  are  united  there  is  siill  need 
for  a  market.  The  greatest  potential  market  In  the  oount|7  today 
Is  the  market  for  homes.  E^ery  factor  is  thus  eageriy  awajjting  the 
Inception  of  an  extensive  home-building  program. 

Let  us  survey  a  bit  more  minutely  the  need  for  home  ctmstruc- 
tlon  in  the  United  States.  The  depression  alone  cannot  account 
fcH-  the  ffhfwMng  living  conditions  in  this  country.  Bcluons  of 
homes  do  not  decay  in  5  years.  Only  the  amaging  n^ect  of 
housing  even  when  our  technical  ingenuity  along  other  lines  was 
startling  the  world  will  explain  why  at  least  one-thirq  of  the 
population  dwell  in  10.000.000  homes  that  Imperil  thelt  health 
and  shock  their  sense  of  decency.  Even  people  with  comfortable 
incomes  accept  poor  living  quarters  that  violate  the  hlgli  stand- 
ards which  they  observe  in  respect  to  other  niceties  of  life.  Amer- 
ican bousing  Is  not  consistent  with  our  standing  as  the  wtalthtest 
of  nations. 

We  have  fallen  so  far  behind  in  housing,  that  It  i#ouId  be 
fantastic  to  contemplate  an  immediate  houstng  program  whcdly 
commensurate  with  our  needs.  We  cannot  tear  down  10,000,000 
homes  overnight.  But  there  is  no  reason  why  we  cannt>t  build 
at  least  10.000,000  new  housing  units  within  10  years,  t^us  lift- 
ing the  standards  of  all  sections  of  our  people,  and  raising  even 
the  most  undeiprivileged  out  of  the  mire  of  unhealthful  sur- 
roundings. This  modest  estimate  makes  no  allowance  tor  peri- 
odic obsolescence,  or  for  a  normal  population  increase  qf  about 
460.000  famUles  a  year.  When  we  plan  for  1,000,000  ne^  famfly 
quarters  annually,  we  are  not  being  over  generous.  We  are 
merely  meeting  the  bare  neoeasities  of  the  situation.      I 

No  less  important  than  the  existence  of  a  market  is  the  charac- 
ter that  It  discloses.  If  a  home-building  jirogram  is  not  to  be- 
come an  orgy  of  speculation,  awaiting  the  bursting  of  an  infla- 
tionary boom,  it  must  be  ad^ted  to  the  normal  purchasing 
power  of  the  people.  At  the  present  time.  93  percent  of  the 
famUlea  of  the  United  States  have  Incomes  of  less  thah  $3,000 
per  year.  We  may  naturally  expect  their  earning  p>ow«r  to  be 
augmented  In  the  future.  But  no  legitimate  flnnrx^tai  ventm% 
could  contemplate  supplying  such  customers  with  home^,  except 
those  ranging  between  93JM0  and  $6,000  in  coet,  with  emphasis 
upon  an  average  of  $4,000.  Suocesafol  endeavor  must  He  scaled 
primarily  toward  that  magnitude. 

Before  exploring  further  the  field  open  to  lulvate  busljiess,  we 
sho\ild  make  the  honest  confession  that  there  Is  a  portion  of 
the  home-building  task  that  private  Industry  alone  cannol  acoom- 
pUah  at  a  profit.  Private  Industry  acting  atone  will  4ot.  and 
cannot  be  expected  to,  provide  better  living  quarters  fbr  those 
millions  of  American  famUlea  who  have  Incanwiw  of  l^as  than 
$1,500  per  year.  They  caimot  buy  $4j000  homea.  Some  bf  them, 
it  is  true,  will  move  tnto  vacated  dwcUlnga  when  tha*$  In  the 
hlghar-tncome  group  build  or  buy  new  ones.  But  the  ynajcrtty 
of  the  poor,  partlculariy  in  the  congeated  dty  aluma.;  need  a 
renovating  aad  bqlWlng  program  of  titair  otou    To  pcoTftte 


with  American  standards,  the  Federal  Oovcmment  should  extend 
partial  assistance  to  local  authorities,  in  the  form  of  loans  of 
money  at  nominal  rates  of  Interest,  or  by  some  other  method. 
This,  Indeed,  Is  the  special  objective  of  the  low-rent  housing 
legislation   which   I   have   been   sponsoring. 

It  is  a  grievous  mistake  to  entertain  fears  that  a  low-rent  pro- 
gram would  encroach  upon  private  industry.  In  the  first  place. 
It  would  by  very  definition  be  confined  to  that  section  of  the  popu- 
lation which  individiial  enterprise  alone  cannot  serve.  Its  ten- 
ants would  be  limited  to  those  whose  Incomes  would  not  permit 
them  to  seek  similar  quarters  elsewhere.  Secondly,  the  strict 
decentralisation  of  administration  among  the  various  localities 
would  guarantee  that  aU  activity  would  be  carried  on  in  close 
contact  with  the  general  business  needs  of  the  community,  and 
would  be  q\ilckly  responsive  to  them. 

In  fact,  a  low-rent  program  wo\ild  give  a  decided  impetus  to 
private  indiistry.  It  would  create  purchasing  power  by  swelling 
the  volume  of  employment.  It  would  Increase  the  demand  for 
the  raw  and  fabricated  materials  that  business  produces.  It 
would  open  an  area  for  some  investment  by  private  capital.  It 
would  tone  up  the  residential  standards  of  every  element  of  the 
population. 

But  the  real  benefits  of  a  low-rent  housing  program  must  be 
gaged  in  broader  terms.  The  disease  and  crime  that  are  gen- 
erated in  sliun  areas  produce  an  appalling  social  waste.  They 
miiltlply  the  costs  of  fire  ajxd  police  protection,  of  hospitals,  re- 
formatories, and  prisons.  They  pyramid  taxation  and  decrease 
industrial  efficiency.  They  undermine  the  strength  of  free  insti- 
tutions. All  these  evils  would  be  mitigated  by  the  removal  of 
the  slums.  T^e  British  have  found,  in  a  low-rent  housing  pro- 
gram, the  most  concrete  reinforcement  for  political  democracy 
and  Individ tial  enterprise  in  a  troubled  and  unsettled  world. 

There  is  no  business  group  that  will  not  bend  every  effort  to- 
ward giving  all  the  youth  of  America  a  chance — a  chance  to 
breathe  fresh  air,  to  play  in  safe  places,  to  be  free  from  the 
threatening  influences  of  sordid  home  surroundings. 

Now  we  may  revert  to  our  sxirvey  of  the  predominant  area  open 
for  development  by  the  private  construction  Industry.  In  my 
opinion,  it  is  unnecessary  to  quibble  about  whether  low-rent 
housing  with  public  assistance  should  have  an  upper  limit  of  a 
$1,000  income  or  a  $1,500  income.  In  either  event  purely  private 
boosing  wUl  have  a  larger  market  than  it  can  supply.  It  seems 
clear  that  at  least  75  percent  in  number  of  the  10.000.000  family 
tinlts  to  be  built  during  the  next  10  years,  or  7.500,000  of  them, 
will  be  built  by  private  Industry  alone.  This  Includes,  of  course, 
apartments  and  small  homes.  At  an  average  capitalized  coet  of 
$4,000  for  each  family,  the  private  building  program  involves  in- 
vestment (^portunltlee  of  $30,000,000,000.  or  about  $3,000,000,000 
per  year. 

Despite  the  accelerated  tone  of  residential  construction,  the 
Federal  Qovemment  shoxild  continue  to  add  pace  to  a  lagging 
development.  One  of  the  barriers  to  home  buying  today  is  that 
the  average  prospective  owner  of  a  $4,000  or  $5,000  home  cannot 
afford  to  make  the  down  pajrment  of  about  20  percent  that  is  re- 
quired before  the  Oovenunent  will  protect  the  mortgage  loan. 
The  Oovemment  might  obviate  this  difficulty  by  encouraging  pri- 
vate mortgage  institutions  to  bear  a  larger  portion  of  the  initial 
cost  of  this  type  of  home  building.  Let  me  give  a  concrete  exam- 
ple. It  is  reasonable  to  believe  that  the  purchaser  will  be  able 
and  willing  to  make  a  down  payment  of  approximately  10  percent. 
Tbday  80  percent  can  be  supplied  by  private  first-mortgage  loans, 
amortized  over  a  20-year  period,  and  secured  by  Government  in- 
surance. I  think  that  the  wheel  of  the  construction  Industry 
would  be  set  in  rapid  motion  if  the  Oovemment  would  extend 
Its  insurance  of  mortgages  up  to  90  percent.  Thxis,  if  the  Govern- 
ment were  willing  to  Increase  its  protective  undertakings  by  only 
one-eighth,  it  would  provide  the  final  Incentive  for  private  invest- 
ment of  $3,000,000,000  per  year  and  of  $30,000,000,000  within  a 
decade.  This  proposal  should  be  coupled  with  the  British  practice 
of  requiring  the  builder  to  guarantee  the  payment  of  the  mortgage 
down  to  76  percent.  In  this  way  the  British  have  generated  a 
tremendous  home-bulldlng  program  that  has  put  decent  qviarters 
within  the  reach  of  millions. 

In  conjunction  with  this  action,  the  Federal  Government  should 
assist  In  other  ways.  It  should  continue  the  work  of  the  Federal 
Housing  Administration  in  reducing  mortgage  costs  by  eliminating 
multiple-financing  and  sharp  practices.  It  should  lend  Its  Influ- 
ence toward  keeping  private  first-mortgage  Interest  rates  at  a  level 
that  wUl  not  prove  enormous  to  borrowers.  The  Oovernment 
might  also  guide  improvements  in  the  relevant  laws  of  the  States 
and  municipalities. 

In  addition,  the  Government  should  widen  the  areas  of  eligibil- 
ity for  Federal  protection.  Under  the  present  law,  while  mcrt- 
gages  Issued  prior  to  July  1937  are  ultimately  guaranteed  by  the 
Government  Itself,  those  issued  subsequently  are  to  be  protected 
only  to  the  extent  of  the  insurance  fund.  While  we  all  have  Just 
confidence  In  the  adeqxtacy  of  this  fund,  the  more  complete  secu- 
rity should  be  afforded  in  both  types  of  cases.  Amendment  to  the 
existing  law  should  raise  from  $1,000,000,000  to  two  or  three  times 
that  sum  the  limitation  upon  the  public  protection  of  mortgiiges 
upon  new  construction. 

Another  course  ot  action  Is  slightly  novel,  but  eminently  desir- 
•Ida.  Thongb  there  are  many  institutions  eager  to  malce  loans 
njMn  eompleted  structures,  existing  conditions  make  it  difficult 
for  a  building  c^)erator  to  secure  capital  for  his  project.  The  Gov- 
enunent  ought  ttientore  to  insure  small  construction  loans  Just  as 
It  now  protects  asslstJtnf  for  modernization  and  repair. 


Yet  another  change  suggests  Itself.  Today,  Insurance  of  large- 
scale  mortgages  Is  confined  to  rental  projects.  It  should  be  ex- 
tended to  cover  the  large-scale  development  of  small  individual 
homes. 

There  is  little  reason  why  the  powers  of  the  national  mortgage 
associations,  which  are  private  institutions,  should  not  be  ex- 
panded. They  ought  to  be  allowed  not  merely  to  purchase  the 
Insured  mortgages  of  other  institutions,  as  now  provided,  but  alao 
to  make  mortgage  loans  on  large-scale  projects  that  are  Insrired 
by  the  Federal  Housing  Administration.  Their  debent\ires  against 
insured  mortgages  instead  of  being  limited  by  law  to  12  times 
the  amount  of  their  capital  fluids  should  be  allowed  a  margin  at 
least  twice  as  large.  With  these  in^irovements  in  law  and  practice, 
the  full  possibilities  of  the  Federal  Housing  Act  will  come  ckmex 
to  realization. 

In  concluding  let  me  streaa  the  central  significance  that  a 
building  revival  occupies  in  our  whole  economic  program.  We 
are  now  witnessing  the  most  gladdening  signs  that  the  depressicn 
has  been  defeated.  Industrial  output  In  December  stood  at  103 
percent  of  normal,  reaching  the  highest  level  in  6  years.  The 
basic  industries,  such  as  steel  and  automobiles,  are  marching 
forward  n^idly  on  a  united  front.  Their  production  Is  larger 
and  their  en^iloyment  is  greater.  Every  trade  Jotimal  Is  punctu- 
ated with  increasing  reports  of  higher  profits  and  larger  dividends. 

Interest  must  now  be  focused  upon  retaining  and  Improving 
this  progress.  Everyone  is  listening  Intently  for  any  sound  of 
discord  in  the  chorus  of  improvement.  Everyone  is  fearful  of  the 
slightest  sign  that  might  Indicate  a  relapse. 

It  Is  natural  that  well-informed  persons  should  regard  the  con- 
struction Industry  as  a  weather  vane  of  solid  business  progress. 
We  may  recall  that  the  Index  of  residential  activity  dropped  33 
percent  between  1928  and  1929.  thtis  sounding  the  storm  signal 
of  the  depression.  The  complete  collapse  of  building  was  the 
vital  single  factcMr  in  prolonging  hard  times.  Taken  alone.  It 
accounted  fca-  fully  one-third  ot  the  total  unemployment  in  early 
1933. 

In  days  of  revival,  as  in  days  of  recession,  we  must  listen  for 
the  ring  of  the  hammer  and  the  buzz  of  the  saw.  The  first  stages 
of  recovery  in  1933  and  early  1934.  caused  by  increasing  the  pur- 
chsislng  power  of  the  farmer  and  factory  worker,  were  abbreviated 
because  the  gain  was  not  reflected  in  the  building  trades.  On  the 
other  hand,  the  surest  tokens  of  p>ermanent  improvement  today 
are  to  be  foimd  in  the  quickening  of  construction.  The  whole 
building  indxistry  is  now  pulsating  with  life.  Residential  con- 
struction during  the  second  half  of  1935  was  more  than  100  per- 
cent greater  than  during  the  second  half  of  1934. 

But,  while  these  signs  are  encouraging,  they  are  not  sufficient. 
Only  70,000  homes  were  built  last  year,  while  the  imperative  de- 
mand was  at  least  10  times  that  large.  With  records  being 
smashed  in  other  fields,  the  index  of  construction,  as  I  have  indi- 
cated, still  dallies  at  25  percent  of  normal. 

All  the  materials  for  consolidating  recovery  are  waiting  to  be 
used.  Both  men  and  capital  are  eager.  Industry  Is  prepared  to 
assume  its  responsibilities  with  the  same  self-command  and  In- 
telligence that  weathered  the  stOTTn.  The  Government  is  eager 
to  lend  a  helping  hand,  profiting  by  its  experience  and  careful 
not  to  encroach  upon  the  field  of  individual  Initiative.  The  vast 
majority  of  our  people,  too  long  denied  the  congenial  home  sur- 
roundings that  they  Identify  with  the  American  way  of  life,  are 
pleading  for  the  satisfaction  of  this  basic  demand.  In  this  con- 
glomerate of  business  and  social  needs  are  blended  everything  that 
In  the  past  has  stimulated  our  Nation  to  feats  unparallelled  in 
history.  I  am  sure  that  the  same  response  will  be  fcwthcomlng 
in  the  future,  and  that  a  well-tempered  building  drive  will  pre- 
serve the  welfare  of  business  along  with  the  health  and  faith  of 
our  people. 

PHILLIPPINE  INDEPEKDENCI — ADDRESS  BY  THE  SECRETARY  OF  WAR 

Mr.  SHEPPARD.  Mr.  President,  I  present  for  Incorpora- 
tion in  the  Congressional  Record  an  address  on  Philippine 
Independence  delivered  by  the  Honorable  George  H.  Dem, 
Secretary  of  War,  at  the  Commonwealth  Club,  San  Fran- 
cisco. Calif.,  on  December  12,  1935, 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Philippine  Independence  is  a  vital  subject  in  the  Philippines. 
Every  Filipino  is  Interested  in  it  and  knows  about  It.  Every 
American  ought  to  be  Interested  in  it,  too,  and  ought  to  know 
about  it,  for  it  involves  our  honor  in  keeping  our  promises  and 
ovir  sincerity  in  professing  to  believe  that  governments  derive 
their  Just  powers  from  the  consent  of  the  governed. 

Thirty-five  years  ago  every  American  who  covild  read,  and  many 
who  could  not,  had  a  fair  knowledge  of  the  Philippines,  because 
Imperialism  was  the  paramount  issue  in  the  Presidential  campaign 
of  1900.  Today  I  doubt  that  one  American  in  a  thousand  knows 
or  cares  anything  about  our  relations  with  the  Filipinos.  This 
lack  of  Interest  does  us  about  as  much  credit  as  would  be  due  a 
parent  who  had  neglected  his  child.  The  wonder  Is  that  our  rec- 
ord in  the  Islands  has  been  so  good  In  spite  of  It.  We  have  much 
reason  to  be  proud  of  what  we  have  done  over  there. 

The  Philippine  Islands  are  the  only  Christian  country  In  the 
Orient,  and  are  about  to  become  the  only  true  republic  In  the 
Far  East.  How  does  it  happen  that  a  Malay  people  has  this 
unique  distinction  of  belonging  to  our  western  civilization?  I 
must  cite  a  little  history  to  show  how  the  stream  of  PhUipplna 


development  has  been  ap  profoxindly  influenced  by  two  contacts 
with  the  western  wtvld.  ^ 

In  1521,  or  more  thatt  4  centuries  ago,  the  first  man  who  ever 
sailed  around  the  globe— Ferdinand  Magellan — by  chance  brought 
a  Spanish  sqiuutron  to  the  Philippines.  Sailing  across  the  Atlantic, 
around  South  America,  which  Columbus  had  discovered  only  a 
few  years  before,  througb  the  straits  which  now  bear  his  name,  he 
struck  boldly  out  across:  the  vast  unknown  western  ocean  which 
he  named  the  Pacific,  landed  first  on  Guam,  now  an  American 
island,  and  then  discovered  the  Philippine  Archipelago.  He  came 
to  the  island  of  Cebu.  with  the  Bible  in  one  hand  and  the  sword  in 
the  other,  for  he  was  not  only  an  intrepid  explorer  but  also  a 
fanatical  missionary.  He  claimed  the  country  for  Spain,  and  within 
a  few  days  he  had  baptized  the  King  and  most  of  the  population  of 
Oebu.  A  little  group  of  Unreasonable  men  on  the  small  island  of 
MartJtn,  who  had  never  heard  of  the  great  King  of  Spain,  and  who 
objected  to  having  Christianity  crammed  down  their  throats,  gave 
battle,  and  Magellan  was«kllled  near  the  spot  where  his  monument 
now  stands. 

Magellan's  missionary  methods  apparently  did  not  have  a  very 
deep  spiritual  effect,  for  when  he  was  gone  all  his  converts  slid 
back  into  their  old  falthi  If  they  had  any.  and  for  40  years  more 
the  brown  people  had  to  worry  along  without  the  white  man's 
guidance.  However.  Magellan's  exploits  caused  other  Spanish  ex- 
peditions to  be  sent  fronj  Mexico,  for  the  Philippine  Islands  were 
colonized  and  governed  through  the  Viceroy  of  Mexico  until  Mexico 
threw  off  the  Spanish  ypke  and  became  an  Independent  nation 
early  in  the  nineteenth  cAntxiry.  Forty-three  yeara  before  the  first 
permanent  English  seUlement  in  the  United  SUtes  at  Jamestown. 
Va..  Legaspl  sailed  from  Mexico  and  finally  conquered  the  islands. 
He  named  them  for  the  prince  who  became  Spain's  great  King. 
Philip  n.  Gradually  Spanish  civilization  and  culture  were  esUb- 
llshed  among  the  natives.  This  was  the  first  contact  of  the  Phil- 
ippine Islands  with  westfrn  civilization,  and  it  lasted  more  than 
300  years. 

Nobody  doubts  the  piety,  heroism,  and  disinterestedness  of  the 
early  missionary  priests  irho  came  to  the  Philippine  Islands  and 
won  the  Inhabitants  over  to  the  Christian  faith,  but  Spain  from 
the  start  rujed  the  coloxiy  by  brute  force.  It  was  the  medieval 
policy  of  overawing  the  people  and  subjugating  them  with  fear. 
It  is  true  that  the  Spanliards  gave  the  Filipinos  a  religious  ideal 
and  the  beginnings  of  Education  and  increased  knowledge,  as 
well  as  better  buildings  and  roads,  something  like  uniform  laws, 
and  the  outline  of  a  coordinated  political  system.  Nevertheless, 
the  Filipinos  were  never  contented  under  Spanish  rule.  During 
the  three  centuries  between  1573  and  1872.  it  is  estimated  that 
there  were  more  than  a  hundred  revolts,  large  and  small,  31  of 
them  being  of  serlotts  proportions,  which  in  itself  is  strong  evi- 
dence of  abuses  and  InJiKtice. 

On  Jiine  19,  1861.  waa  b<Mm  the  great  Filipino  patriot,  Jose 
Rlzal.  whose  monument  now  stands  in  the  plaza  of  practically 
every  considerable  town ;  In  the  islands.  He  is  revered  as  the 
national  hero  and  martjlr  who  brought  about  the  downfall  of 
Spanish  misnile.  He  Is  JBm  outstanding  example  of  that  small, 
select  group  of  men  in  himian  history  who  have  profoundly  In- 
fiuenced  the  destiny  of  their  people,  and  whose  names  symbolize 
their  national  alms  and  aspirations. 

Rlzal  exposed  the  oppijesslve  system  that  had  grown  up,  and 
the  wrongs  that  the  FlUpinoe  had  suffered  at  the  hands  of  a 
selfish,  greedy  ruling  class,  which  bad  no  objective  except  shame- 
lessly to  exploit  them.  Be  maintained  that  the  coiirts  were  op- 
erated for  the  benefit  of  the  rich,  and  that  there  was  no  Justice 
for  the  poor  man,  who  could  be  arrested  and  imprlMoned  on  the 
merest  suspicion  of  dlsloylhlty,  and  perhaps  even  executed  without 
the  semblance  of  a  trial,  i 

Through  novels  and  oUier  writings,  Rlzal  laid  bare  the  whole 
sorry  spectacle,  and  in  m  doing  he  aroused  the  Filipinos  to  a 
keen  sense  of  their  wtopgs  and  a  passionate  longing  for  relief. 
He  himself  never  counseled  a  violent  revolution,  but  hoped  to 
bring  about  retorma  by  l^eaceful  means  under  the  Spanish  flag. 
He  thought  that  by  holding  up  Spain  to  the  contempt  of  the 
civilized  world  she  could  be  shamed  into  giving  the  people  Jus- 
tice and  decent  govemmest.  He  felt  that  the  first  need  was  edu- 
cation and  enllghtexunent;  and  that  his  people  had  been  kept  in 
a  condition  of  ignorance  and  inferiority  so  long  that  they  were 
not  prepared  to  rule  themselves,  although  he  never  doubted  their 
natural  ability  to  do  so. 

The  ruling  class,  Insteaid  of  granting  reforms,  became  enraged, 
and  began  to  hunt  down  this  dangerous  man.  who  threatened  to 
take  away  their  special  privileges.  It  was  ever  thus.  Their  perse- 
cutions only  aroused  the  people  to  greater  resentment  and  excite- 
ment. Since  Rlzal  would  not  lead  them  to  revolt,  other  leaders 
did  so,  and  on  August  26^  1896,  the  Philippine  revolution  against 
Spain  began.  Rlzal  was  arrested  and  unjustly  accused  of  having 
incited  the  revolution.  lii  spite  of  his  deniail  and  his  expressed 
disapproval  of  the  revolution,  he  was  found  guilty,  and  on  Decem- 
ber 30,  1896.  was  executed;    But  his  soul  goes  marching  on. 

Bear  In  mind  that  this  was  only  39  years  ago.  Spain  had  con- 
tinued her  medieval  piractlces  right  down  to  our  own  times. 

The  revolution  gained  Increasing  force,  and  soon  a  new  leader 
came  to  the  front.  He  wm  a  youth  of  27  years,  only  lately  out  of 
college,  but  Bnlllo  AgiU^ialdo  quickly  showed  great  talents  of 
command.  Under  his  dlractlon  rapid  military  progress  was  made 
in  eveiy  Province  until  &e  had  driven  the  Spanish  troops  into 
Manila  and  had  the  city  surroiuided  and  bealeged.  exc^t  by  way 
of  the  sea.  the  aventie  thri^ugh  which  the  Spanish  Army  could  still 
get  supplies  and  reinforcetnents. 
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Th«n.  on  Pebrnary  15.  1898,  the  U.  8.  8.  Mmine  ma  blcnrn  up  In 
Habana  Harbor,  precipitating  war  between  Spain  and  the  United 
States,  which  was  declared  on  April  21.  On  May  1.  1S98.  occurred 
the  Battle  of  Manila  In  which  the  SpanUh  fleet  was  destroyed  by 
the  United  States  Asiatic  Bquadrtxi  under  the  command  9i  C?om- 
modore  Dewey. 

Six  weeks  later  the  Independence  of  tbe  Philippines  ^•a  pro- 
claimed by  Oeneral  Agulnaldo's  so-called  dictatorial  goveKrunent. 
Aguinaklo  and  his  followers  first  looked  upon  the  Americapis,  who 
had  closed  the  Spanish  Army's  access  to  the  sea.  as  friehds  and 
deliverers,  and  he  claimed  that  Dewey  had  encouraged  him  to 
believe  that  the  United  States  would  help  them  achieve  thflr  Inde- 
pendence. Dewey  denied  this,  and  there  Is  nothing  In  tha  records 
to  substantiate  Aguinaldo's  claim.  The  Interview  betwee|i  Dewey 
and  Agulnaldo  was  conducted  through  an  Interpreter,  and  perhaps 
this  accounts  for  the  misunderstand  tng. 

At  any  rate,  since  a  fleet  alone  cannot  take  and  hold  terrlt<R7. 
American  soldiers  were  sent  to  Manila,  and  on  Augusts  13  the 
Spanish  authorities  surrendered  the  city  to  the  UiUtef  States 
forces.  Agulnaldo  was  not  permitted  to  enter  the  city  «rith  his 
troops,  ajid  friction  between  him  az>d  the  Americans  developed. 
On  January  21.  1899.  General  Agulnaldo  promulgated  the  <lonstltu- 
Uon  of  the  Philippine  Republic,  and  2  weeks  later  the  PMUpplne 
Insurrection  against  the  United  States  commenced. 

And  so  we  found  ourselves  fighting  the  Filipinos — a  pec^ple  who 
were   struggling   for    independence.  i 

Our  occupation  of  the  Philippines  was  not  premeditated,  'but  had 
conie  about  entu-ely  through  the  fortuitous  chance  of  war  What- 
ever may  be  said  of  us.  we  certaialy  did  not  take  the  islands  with 
any  thought  of  territorial  aggrandisement. 

The  Uberty  Bell  In  Independence  Hall  at  Philadelphia  l0  one  of 
America's  most  sacred  relics.  It  bears  the  Inscription,  'Troclalm 
liberty  throxigh  ail  the  land  unto  all  the  inhabitants  thereof." 
That  was  the  spirit  of  1776.  and  that  m>lrlt  has  been  bred  in  the 
bone  of  every  American  since  our  country  was  born.  Tha(t  is  why 
Americans  lnsUiK:tively  sympathise  with  all  peoples  who  Mplre  to 
freedom  and  self-government.  The  Philippine  Insurrectloi>  against 
Spain  was  such  a  struggle  for  freedom.  What  was  then  to  be  the 
atutude  of  the  United  SUtes  toward  a  freedom- loving  s(nd  free- 
dom-seeking colony  which  it  had  so  accidentally  acqiUredl 

There  were  some  imperialists  among  us  who  looked  Howard  a 
policy  of  colonial  expansion  and  exploitation  and  who  saidi  "Where 
the  American  flag  once  goes  up  It  never  comes  down."  Such  a 
departure  from  our  national  ideals  never  conunended  itself  to  the 
American  people.  The  permanent  government  of  one  people  by 
another  without  their  consent  is  not  the  American  system. 

Wisely  or  unwisely,  we  had  taken  the  Philippines  Wisely  or 
unwisely,  we  had  assumed  the  burden  and  responsibility  of  gov- 
erning them.  And  yet  we  said  the  Philippines  belonged  to  the 
Plllpino  people,  that  we  were  merely  their  trustees,  and  ttiat  when 
they  were  competent  to  take  care  of  themselves  we  wou)d  resign 
our  trust  and  let  them  govern  themselves. 

Colonial  exploitation  was  repugnant  to  our  minds.  We  (declared 
that  the  good  of  the  colony,  not  our  own  good,  must  be  ithe  first 
consideration,  which  was  perhaps  a  braiKl  new  idea  l^ja  world 
which  had  always  colcmized  for  quite  different  reasons.  Wfe  harked 
back  to  the  spirit  of  1776.  and  we  conceded  that  the  PUlpinos  had 
the  same  rights  as  we  claimed  when  we  were  colonisu  of  Great 
Britain.  Moreover,  we  recognized  that  we  had  the  sanie  duties 
toward  the  Philippines  that  Great  Britain  should  have  ha«  toward 
us  at  the  time  of  the  American  Revolution. 

Havlivg  declared  this  unheard-of  colonial  policy,  there  »ro8e  the 
practical  question  of  how  and  when  It  sbovUd  be  carrted  out; 
whether  the  Philippines  should  be  given  their  tndefendence 
forthwith,  or  whether  they  should  first  be  given  a  period)  of  edu- 
cation and  training  to  preftare  them  for  Independence.  Through 
no  fault  of  their  own  the  people  of  the  Philippines  had  not  been 
trained  In  the  dlfllcult  art  of  self-government,  and  had  ne^er  been 
given  an  opportunity  to  demonstrate  whether  they  co|ild  rule 
themselves  or  not.  nor  whether  they  would  respect  the  r^hts  and 
property  of  others. 

How  could  we  tell  whether  they  had  been  disciplined,  as  Anglo- 
Saxons  had  been  disciplined  for  centiiries,  to  submit  to  the  ex- 
pressed will  of  the  majority,  no  matter  how  wrong  the  indi- 
vidual might  deem  that  decision  to  be?  Where  that  pnctciple  Is 
not  accepted  democracy  must  fail. 

Moreover.  It  was  difficult  for  us  to  comprehend  how  pc^ular 
government  could  be  possible  without  popular  education.  We 
Americans  think  education  Is  essential  to  democracy.  Ri^  him- 
self had  complained  that  Spain  had  kept  the  Filipinos  In  Igno- 
rance, and  that  they  must  be  educated  before  they  ^ould  be 
qualified  to  rule  themselves. 

And  so  we  set  up  a  military  government  and  proceede^l  to  put 
down  the  Insturection.  We  soon  discovered  that  we  ha4  ft  first- 
class  war  on  our  hands.  At  first  there  was  heavy  fighting  between 
the  two  armies,  in  which  the  Filipino  forces  were  driven  tack  and 
broken  up  Into  small  bands.  A  period  of  guerrilla  warfare  ensxied. 
which  lasted  more  than  a  year  and  a  half.  We  had  more  than 
70.000  troops  scattered  all  over  the  Philippines,  and  vne  had  a 
garrison  in  every  town  of  Importance  and  in  many  places  that 
were  mere  villages  But  the  guerrlUa  warfare  contlnuetf,  under 
the  direction  of  Oeneral  Agulnaldo,  who  was  In  a  remote  hiding 
place  The  Filipinos  showed  that  they  had  courage,  fortlQode,  and 
tenacity  of  piu^joses.  and  proved  a  worthy  foe.  There  Is  no  telling 
how  long  the  lns\irrection  might  have  lasted  If  Qen.  fYederlck 
Funston  had  not  accidentally  learned  the  whereabouts  o^  Oeneral 
AgxUnaldo.  and.  by  bold  stratagem,  captured  him. 


The  capttire  of  General  Agulnaldo  aoon  terminated  the  Insurrec- 
tion, and  the  Islands  were  rapidly  pacified.  The  military  govern- 
ment, after  having  established  peace  and  order,  and  after  having 
made  the  beginnings  of  the  American  type  of  administration  and 
Jurisprudence,  of  popular  education,  of  building  roads,  and  of 
modem  sanitation,  was  superseded  by  a  civil  government,  and 
step  by  step  self-government  was  introduced.  The  second  contact 
of  the  Philippines  with  western  civilization  had  begun,  this  time 
according  to  the  American  style  of  liberty,  enlightenment,  and 
progress.  What  has  been  accomplished  in  the  last  37  years  Is  a 
marvelous  story. 

Pc^ular  election  of  municipal  and  provincial  officers  was  In- 
stituted 3  years  after  American  occupation,  and  so  the  school  for 
democracy  was  under  way.  So  apt  were  the  native  officials  that 
5  or  6  years  later  the  popular  election  of  the  lower  house  of 
the  Philippine  Legislature  went  Into  office.  The  results  were  en- 
tirely satisfactory,  and  in  1916.  with  the  encouragement  of  Presi- 
dent Wilson,  the  Jones  Act  was  passed,  making  the  entire  Philip- 
pine Legislature  elective,  aiKl  giving  the  Filipinos  an  enlarged  part 
In  administrative  affairs.  This  was  a  long  step  toward  eelf- 
govemment. 

Let  me  Invite  your  attention  to  the  preamble  of  the  Jones 
Act.  which  was  passed  by  almost  the  unanimous  vote  of  both 
parties   In  Congress. 

"Whereas  It  was  never  the  Intention  of  the  people  of  the 
United  States  in  the  Inclplency  of  the  war  with  Spam  to  make 
It  a  war  of  conquest  «•  for  territorial  aggrandlaement;  and 

"Whereas  it  is,  as  it  has  always  been,  the  purpose  of  the  people 
of  the  United  States  to  withdraw  their  sovereignty  over  the 
Philippine  Islands  and  to  recognize  their  Independence  as  soon 
»8  a  stable  government  can  be  established  therein;  and 
•  "Whereas  for  the  speedy  accomplishment  of  such  purpose  It  Is 
desirable  to  place  In  the  hands  of  the  people  of  the  Philippines 
as  large  a  control  of  their  domestic  affairs  as  can  be  given  them 
without.  In  the  meantime.  Impairing  the  exercise  of  the  rights 
of  sovereignty  by  the  people  of  the  United  States  in  order  that 
by  the  use  and  exercise  of  popular  franchise  and  governmental 
powers,  they  may  be  the  better  prepared  to  fully  assume  the 
responsibilities  and  enjoy  all  the  piivilegee  of  complete  Inde- 
pendence." 

This  preamble  can  only  be  construed  as  a  definite  promise  of 
eventual  Independence.  The  Jones  Act  gave  the  Filipinos  such  a 
large  measure  of  self-government  that  one  might  almost  be  jus- 
tified in  saying  that  they  remained  connected  with  the  United 
States  by  but  a  slender  thread,  namely,  American  control  of  the 
executive  department  through  the  offloe  of  Governor  General. 
The  Filipinos  responded  magnificently  to  their  new  responsibili- 
ties and  opportunities,  and  their  record  of  accomplishment  since 
the  Jones  Act  went  Into  effect  reflects  the  greatest  credit  on  their 
ability  and  character. 

Meanwhile,  that  great  symbol  of  democracy,  the  little  red  school- 
hoiise  of  the  Unitted  States,  was  transplanted  to  the  Philippines, 
and  universal  popular  education  became  and  remains  as  much  a 
Philippine  ideal  as  it  Is  an  American  ideal.  The  hunger  of  the 
Filipinos,  young  and  old,  for  education  has  been  remarkable. 

At  the  beginning  of  American  occupation  there  were  practically 
no  decent  roads  In  the  Philippines.  Today  there  Is  an  excellent 
system  of  highways,  those  Indispensable  requisites  to  agriculture, 
conunerce.  Industry,  and  social  Intercourse.  I  \kish  I  had  time 
to  tell  you  how  the  health  and  well-being  of  the  people  has  been 
Improved  through  modem  sanitation  since  American  occupation; 
how  public  works  of  various  kinds  have  added  to  the  security, 
comfort,  and  self-respect  of  the  people;  how  the  courts  have  been 
made  temples  of  Justice  for  rich  and  poor  alike;  and  how  the 
economy  of  the  Islands  has  been  Improved  by  Introducing  and 
fostering  new  industries  which  Increase  the  national  Income, 
furnish  employment,  and  raise  the  standard  of  living. 

Perhaps  the  greatest  thing  that  the  United  States  has  done  for 
the  Philippines  Is  to  give  them  free  access  to  our  markets.  Since 
they  have  been  able  to  ship  their  sugar,  coconut  oil.  hemp, 
tobacco,  and  other  products  to  the  United  States  without  paying 
duty,  they  have  prospered  marvelously,  and  are  now  enjoying  a 
higher  standard  of  living  than  any  other  country  in  the  Orient. 

Notwithstanding  the  tremendous  benefits  which  the  Filipinos 
had  received  from  their  connection  with  the  United  States,  their 
longing  for  Independence  continued,  and  finally  the  Tydlngs- 
McDuffie  Act.  which  is  entitled.  "An  act  to  provide  for  the  complete 
Independence  of  the  Philippine  Islands",  etc.,  was  passed.  I 
have  Just  returned  from  the  Philippines  where,  on  the  15th  of 
November,  I  participated  In  the  Inauguration  of  the  new  govern- 
ment which  was  thereby  authorized. 

By  virtue  of  the  Independence  Act  there  has  been  created  a 
government  called  the  "Commonwealth  of  the  Philippines",  which 
gives  the  Islands  almost  complete  autonomy  In  their  local  affairs, 
putting  not  only  the  legislative  but  also  the  executive  and  Judicial 
departments  Into  the  hands  of  the  Filipinos.  The  Commonwealth 
government  was  organized  in  accordance  with  the  provisions  of 
their  own  constitution,  formulated  and  drafted  by  delegates  of 
their  own  selection  and  adopted  by  their  own  votes.  The  people 
elect  their  own  president  and  vice  president,  and  also  the  mem- 
bers of  their  own  legislative  department,  which  consists  of  one 
house,  known  as  the  National  Assembly. 

The  Inauguration  of  the  Commonwealth  of  the  Philippines 
deserves  to  be  rated  as  an  historic  event  In  the  annals  of  both 
the  United  States  and  the  Philippines.  The  ceremonies  were  ex- 
cellently planned  and  were  carried  out  In  an  Impressive,  pic- 
turesque manner,  in  the  presence  of  a  throng  estimated  at  200,000 


persons.  There  was  a  lot  of  early  rising  that  beautiful  day,  for 
the  program  began  at  8  o'clock  In  the  morning,  to  avoid  the 
midday  beat. 

After  the  Invocation,  Oovemor  Oeneral  Murphy  Introduced  me  as 
the  personal  representative  of  the  President  of  the  United  States. 
and  I  delivered  an  address,  at  the  conclusion  of  which  I  asked  the 
Oovemor  General  to  read  the  proclamation  of  the  President  of  the 
United  States  declaring  that  the  persons  therein  named  had.  re- 
spectively, been  elected  members  of  the  national  assembly.  There- 
upon the  oath  of  office  was  administered  to  them,  after  which  I 
formally  declared  the  old  government  at  an  end  and  the  new  Gov- 
ernment In  effect.  President  Quezon  then  delivered  hU  excellent 
Inaugural  address,  which  ended  the  ceremonies. 

It  Is  not  often  that  a  new  nation  Is  launched  with  such  cordial 
friendship  and  mutual  good  will.  Usually  new  nations  are  bom  in 
the  welter  of  battles  and  bloodshed.  Because  this  occa^on  was  so 
unique  in  human  annals  I  have  said  that  it  was  of  historic  signifi- 
cance. 

President  Manuel  L.  Quezon  and  Vice  President  Sergio  Osmena 
are  the  two  undisputed  leaders  of  the  Filipino  people  and  have  been 
Intimately  connected  with  the  development  of  self-government  and 
the  movement  for  independence.  Their  long  experience  In  govern- 
mental affairs  affords  every  reason  to  expect  a  successful  adminis- 
tration of  the  Conunonwealth. 

Under  the  terms  of  the  Tydlngs-McDufQe  Act  Independence  is 
not  yet  complete  and  the  Islands  will  remain  under  American 
sovereignty  fcx-  another  10  years,  at  the  end  of  which  period 
American  soverelg^nty  will  be  withdrawn  and  the  Philippine  Re- 
public will  supersede  the  Commonwealth  of  the  Philippines  as  a 
completely  Independent  natlon. 

The  10- year  transition  period  was  deemed  wise  and  prudent, 
principally  to  enable  the  Philippines  to  make  the  necessary  re- 
adjustments in  their  economic  life.  If  they  were  given  the  status 
of  an  independent  nation  immediately  and  suddenly,  and  were 
accordingly  required  to  pay  full  tariff  rates  on  their  exports  to  the 
United  States,  it  was  feared  that  it  would  niln  some  of  their 
most  Important  Industries,  thereby  throwing  a  great  many  people 
out  of  employment  and  catosing  much  hardship  and  suffering.  In 
that  event  the  Filipinos  would  probably  conclude  that  independ- 
ence had  been  a  delusion  and  a  snare.  The  transition  period  Is 
therefore  Intended  to  benefit  the  Filipino  people  and  to  give  the 
new  nation  a  better  chance  for  success.  Moreover,  the  transition 
p>erlod  will  give  the  Filipinos  a  period  of  training  in  the  executive 
branch  of  the  government,  which  has  heretofore  remained  In  the 
control  of  the  United  States. 

Inasmuch  as  the  United  States  still  retains  sovereignty  over  the 
Islands,  It  has  Important  responsibilities  there.  We  reserve  cer- 
tain powers,  namely,  direct  supervision  and  control  over  their 
foreign  affairs  and,  In  general,  the  right  to  Intervene  In  case  of 
serious  disorders  or  failure  of  the  Commonwealth  Government  to 
meet  Its  obligations.  In  order  that  the  rights,  prerogatives,  and 
Interests  of  the  United  States  may  be  stistalned,  we  keep  a  United 
States  Hlg:h  CcMnmlssloner  in  the  islands  as  the  representative  of 
the  sovereignty  of  the  United  States.  The  first  High  Commissioner 
Is  the  last  Governor  General,  the  Honorable  Frank  Murphy,  who 
has  made  such  an  outstanding  record  during  the  past  2V^  years 
that  he  deserves  to  be  ranked  among  the  greatest  Oovemors 
Oeneral  whcxn  we  have  sent  to  the  Philippines. 

The  philosophy  of  the  Independence  Act  Is  that  we  are  volun- 
tarily svurendering  a  valuable  dependency  to  Its  inhabitants  and 
launching  a  new  democratic  nation.  Who  says  there  is  nothing 
new  under  the  sun?  History  Is  replete  with  stories  of  conquest 
and  of  struggles  for  freedom,  but  examples  like  this  are  rare. 
Indeed. 

Those  who  have  been  In  a  position  to  observe  closely  the  part 
the  Filipinos  have  played  In  the  developnxent  of  their  civil  gov- 
ernment have  nothing  but  admiration  for  them  and  have  no  mis- 
givings about  their  fitness  for  self-government  and  Independence. 
I  see  no  reason  why  the  Ccmimonwealth  should  not  be  a  success, 
and  why  ccmiplete  independence  should  not  be  achieved  on  sched- 
ule time.  Certainly,  we  ought  to  do  everything  we  can  to  help 
them  on  their  way,  for  this  new  venture  Is  oiirs  as  well  as  theirs. 

The  steps  whereby  the  Filipinos  have  gradually  gained  sell- 
government  bring  out  three  things: 

The  first  Is  that  the  United  States  Is  keeping  Its  word  to  give 
the  Philippines  Independence.  And.  as  President  Rooaerelt  said 
a  few  weeks  ago,  "It  Is  good  for  a  naUon  to  keep  Its  word." 

The  second  Lb  that  the  American  record  In  the  Philippines, 
despite  its  mistakes  and  vicissitudes,  has  been  creditable.  As  Mr. 
Root  said  when  he  was  Secretary  of  War,  "The  country  which  exer- 
cises control  over  a  colony  Is  always  Itself  on  trial  In  the  public 
opinion  of  mankind."  We  are  hxm:ian  enough  to  hope  that  the 
world  will  say  of  us  that  our  work  has  been  well  done.  But  espe- 
cially we  h(^>e  that  the  pec^jle  of  the  Islands  may  feel  that  our 
so]oiu-n  there  has  been  a  benediction  to  them,  even  though  It  has 
deferred  their  Independence.  The  people  of  the  United  States  may 
Justly  feel  proud  if  they  have  built  such  an  enduring  monument 
In  the  hearts  of  the  FlUplnos. 

The  third  point  that  is  brought  out  In  the  eroiutton  of  Philip- 
pine self-government  Is  more  Important  than  the  other  two.  It  is 
that  the  main  credit  is  due  to  the  Filipinos  themselves.  They  have 
been  tried  and  not  fotind  wanting.  They  have  had  a  passion  for 
independence  for  many,  many  years,  and  with  each  new  oppor- 
tunity they  have,  In  the  most  convincing  manner,  denumstrated 
their  o^Miclty  to  perform  the  varied  and  Intricate  tasks  of  govern- 
ment. We  have  had  good  material  with  which  to  carry  on  our 
work. 


As  Americans,  therefore,  rwe  may  be  pardoned  a  natural  feeling 
of  gratification  over  having  been  true  to  our  national  Ideals  and 
doing  a  deed  worthy  of  our  ancestry.  We  rejoice  at  having  had 
this  opportunity  to  "proclaim  liberty  through  all  the  land  unto 
all  the  inhabitants  thereof",  amd  to  give  the  world  an  example  of 
the  true  meaning  of  American  democracy.  May  we  never  falter  In 
putting  human  rights,  human  liberties,  and  human  welfare  above 
all  selfish  ambitions,  individually  or  nationally,  at  home  or  abroad, 
and  thereby  help  to  make  the  world  safe  through  democracy,  which 
may,  after  all,  be  more  to  the  point  than  making  the  world  nfe 
for  democracy. 

If  our  own  cooperation  wdth  the  Filipinos  In  a  practical  way  to 
establish  a  new  democratic  republic,  fashioned  after  the  American 
plan,  shall  renew  our  devotion  to  the  high  principles  which  gave 
birth  to  our  own  Nation,  then  our  sojourn  In  the  Philippines  will 
have  been  a  blessing  to  ourselves  no  less  than  to  the  FUlptnos. 
Men  always  benefit  by  obe^ylng  their  noble  impulses,  and  so  do 
nations.  The  performance  (>f  one  righteous,  unselfish  act  by  Amer- 
ica makes  it  easier  and  sur^r  for  her  to  be  Just  and  upright  In  all 
her  International  relations..  It  Is  a  proper  ambition  for  her  to 
deserve  the  esteem  and  affection  not  of  the  Filipinos  al<me  but  of 
all  right-thinking  nations. ;  To  deserve  them  she  must  keep  on 
high  ground. 

THANSPACXnC    AXS-MAIL    nicHT — AODRXSS    BT    POSTMASTXl    GIK- 

ifLAL   FAKLXT 

Mr.  McADOO.  Mr.  President.  I  ask  permission  to  have 
printed  in  the  Rxcord  an  address  by  Postmaster  General 
James  A.  Farley  at  Alameda  Airport.  Alameda,  Calif.,  in 
connection  with  the  ceremonies  incident  to  the  inauguration 
of  the  first  scheduled  trans-Pacific  air-mail  flight  Friday 
afternoon,  November  22,  |935. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  &$  follows: 

Just  before  leaving  Washlikgton  I  received  a  letter  from  the  Presi- 
dent of  the  United  States.    U  read: 

"Mt  Dkab  Mb.  Postmastib  Genzsai.:  Please  convey  to  the  people 
of  the  Pacific  coast  the  deep  interest  and  heartfelt  congratulations 
of  an  alr-mlnded  sailor.  Even  at  this  distance  I  thrill  to  the  wonder 
of  It  all. 

"They  tell  me  that  the  inauguration  of  the  trans-Pacific  sky  mall 
also  celebrates  the  one  hunctredth  anniversary  of  the  arrival  of  the 
first  clipper  ship  In  San  Francisco.  The  years  between  the  two 
events  mark  a  century  of  progress  that  Is  without  parallel,  and  It 
Is  our  Just  pride  that  Amerlqa  and  Americans  have  played  no  minor 
part  In  the  blazing  of  new  triuis.  There  can  be  no  higher  hope  than 
that  this  heritage  of  courage,  daring.  Initiative,  and  enterprise  will 
be  conserved  and  Intensified. 
"Very  sincerely  youza,! 

!  "numcLor  D.  Rooskvxlt." 

With  the  Inauguration  hefre  today  of  the  first  schedtiled  trans- 
pacific alr-mall  flight  a  ne^  chapter  In  aviation  history  is  being 
written.  In  fact.  It  records  the  beginning  of  the  greatest  and  most 
slgnlflrant  achievement  In  the  marvelous  and  fascinating  develop- 
ment of  air  transportation.    ; 

More  than  8.000  miles  of  -ocean  are  to  be  spanned  by  this  new 
service,  which  will  bring  Asia  within  9  days  of  the  United  States, 
thus  reducing  the  period  of  travel  between  these  two  continents  to 
less  than  one-thlzd  of  the  tl^  now  reqtilred  by  the  fastest  steam- 
ships, which  Is  17  days,  l^ere  will  be  a  oomspondlng  saving  in 
time  between  the  United  States,  the  Hawaiian  Islands,  Ouam.  and 
the  Philippines,  and  all  will  benefit  by  this  time  saving.  The 
Hawaiian  Islands,  now  6  days  away  by  the  fastest  steamships,  wlO 
be  overnight  from  San  PraQcisoo. 

Very  soon  the  superplanei  flying  orer  this  route  will  be  trans- 
porting passengers  and  express.  A  person  or  letter  will  arrive  In 
China  within  6  days  after  leaving  New  York.  This  Is,  Indeed,  an 
epoch-marking  achievement  land  one  which  rivals  tbe  Tlvld  imag- 
ination of  a  Jules  Verne. 

It  has  been  the  experlence^of  the  United  States  that  when  better 
communications  and  faster  transportation  have  been  established 
between  this  and  other  countrtee  better  understandings  have  re- 
sulted and  an  improvement  In  trade  and  oommeroe  has  followed. 
Therefore.  I  anticipate  that*  our  friendly  relations  and  our  com- 
merce with  the  countries  of  the  Orient  will  be  strengthened  and 
stimulated  by  the  trans-Paqiflc  alr-mall  aervloe. 

I  wish  to  offer  my  congratulations  to  the  omrials  of  the  Pan- 
American  Airways,  whose  Vision,  enterprise  and  resources  have 
pioneered  this  great  service  land  brought  new  laurels  to  American 
aviation:  to  the  American  aviation  engineers  and  manufacturen, 
whose  research  and  skill  tiave  made  pwaslble  tbe  superplanes 
which  will  fly  this  route,  an4  to  the  Congress  of  the  United  States 
for  providing  the  necessary  sapproprlatlon.  I  am  proud  that  this 
history-making  aeiVlee  was  j^ugurated  during  my  administration 
of  the  Poet  Office  Department. 

The  United  States  easUy  l^ads  the  world  with  Its  alr-maU  serv- 
ices and  these  services  havelby  no  means  reached  their  pesJi.  In 
the  near  future  it  will  be  advisable  to  further  improve  the  services 
In  the  United  States  and  AJmt*  and  I  am  confident  that  within 
a  year  or  18  months  we  will  have  a  trmns-Atlantlc  strvlos  from  the 
United  States  to  Europe. 

Each  year  brings  new  trluitiphs  In  American  aviation,  but  It  will 
be  •  long  time  before  any  ex  them  overshadow  the  achievement 
which  we  aoclalm  here  toda^. 
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FAYldWT  or  ASJ  UBTKU-BERTICI  CU I LV  iC ATBS— AODKKSS  BT  6KN- 

KBAi.  Huns 

Mr.  HARRISON.  Mr.  President,  I  ask  consent  to  have 
published  in  the  Rxc»u>  a  radio  address  delivered  by  Brig. 
OctL  Prank  T.  Hines.  Administrator  of  Veterans'  Affairs, 
on  January  30.  1938,  relative  to  the  payment  of  the  ^usted- 
senrice  certificates  of  World  War  veterans.  i 

There  being  no  objection,  the  address  was  orderW  to  be 
printed  in  the  Record,  as  follows: 

Flnt  at  tJl.l  desire  to  thank  the  Columhta  Bramdemtstmg  System 
for  the  opportxinlty  presentod  to  me  to  uae  their  facllltiaB  to  con- 
vey thla  measage  to  World  War  veterans  and  those  Interested  In 
the  pasrment  oC  the  adjusted -service  certllicate  know^  as  the 
bonus.  ' 

I  know  that  many  radio  listeners  would  possibly  prefer  to  listen 
to  a  program  of  a  more  entertaining  nature,  but  I  also  know  that 
there  are  three  and  one-half  million  veterans  who  are  vitally  In- 
terested In  knowing  all  about  the  additional  bontis  benefits  which 
have  Just  been  granted  to  them  and  that  one  of  the  thoughts 
uppermost  in  their  minds  Is.  "What  will  I  get?  " 

The  blU  which  has  Just  become  a  law  provides  for  veterans  who 
have  been  Issued  adjusted -servloe  certLflcates  to  receive  In  exchange 
for  such  certificates  bonds  of  the  United  States  in  150  denomina- 
tions, with  a  value  up  to  the  face  amount  at  their  adjusted-service 
certificate  less  any  loans  which  have  been  made  thereon;  interest 
on  such  loans  to  be  charged  only  up  to  October  1.  1931,  ,and  that 
which  has  accrued  thereafter  is  forgiven  or  canceled.  No  pro- 
vision is  made,  however,  for  refunding  any  Interest  which  has  been 
paid.  Odd  amounts  over  and  above  the  highest  miiltijAe  of  $50 
in  the  amount  iue  will  be  paid  by  check. 

As  an  example:  Sergeant  HLll  had  a  $1,000  certiflclite  upon 
which  he  borrowed  $500  on  March  30.  1931.  There  wljl  be  de- 
ductible from  his  certiflcate  the  $500  which  he  borrowed,  together 
wlih  interest  of  $11.25.  which  Is  the  amount  accrued  fron)  the  date 
of  his  loan  up  to  October  1.  1931.  All  Interest  charged  thereafter 
is  canceled  Sergeant  Hill.  If  he  makes  application  for  payment, 
will  receive  nine  $50  bonds  and  a  check  for  $38.75. 

Now,  let  me  tell  you  something  about  the  charactfr  of  the 
bonds  which  are  to  be  Issued.  These  bonds  are  not  of  the  ordi- 
nary type  but  have  several  unusual  features  which  mfike  them 
extremely  valuable.  They  may  be  redeemed  at  any  tlr*e  diirlng 
the  first  year  at  their  face  value,  and  if  held  1  year  frcmn  the  date 
at  issue  they  may  be  redeemed  at  any  time  thereafter  not  only 
for  the  face  value  but.  !n  addition.  3-percent  Interest.  Thus, 
holders  of  these  bonds  are  fully  protected  against  any  fluctxiation 
In  value.  They  are  nontransferable,  nonassignable,  not  $ub)ect  to 
attachment  by  any  legal  proceecUngs,  so  that  the  veteran  \B 
assured  of  getting  the  money  himself.  No  one  can  take  these 
bonds  from  him.  1 

All  bonds  wiU  be  dated  June  15.  1936,  and  will  run  tol  June  15. 
1945.  Bonds  will  be  redeemable  by  the  United  States  Tqeasury  at 
such  places  as  the  Secretary  of  the  Treasury  may  designate,  and  it 
is  quite  certain  that  the  necessary  arrangenxents  will  bei  made  so 
that  redemption  of  the  bonds  will  be  a  simple  procedure  Insofar  as 
the  veteran  is  concerned 

My  urgent  advice  to  veterans  Is  to  hold  these  bonds  so  |that  they 
may  serve  as  a  nest  egg.  because  they  represent  the  safest  possible 
Investment  and  an  attractive  one.  To  those  veterans  wbose  need 
Is  80  pressing  as  to  require  inunedlate  funds  I  would  strongly 
advise  them  to  cash  only  so  many  of  the  bonds  that  may  ibe  neces- 
sary to  meet  the  actual  need. 

These  bonds  have  been  variously  referred  to  as  bal»y  bonds. 
bonus  bonds,  and  thrift  bonds,  and  the  veterans  should,  by 
holding  them,  prove  that  the  latter  name  Is  the  most  suitable. 
Whether  tiiey  are  thrift  bonds  or  ^>endthrlf t  bonds  will  bf  depend- 
ent very  much  upon  what  the  veteran  does  with  them  after  they 
are  received. 

AppUcatlon  forms  for  the  payment  of  the  bonds  are  nim  avaU- 
able  throughout  the  country  at  regional  oCDces  at  the  Veterans' 
ArtmtnlstraUon  and  at  posts  or  comparable  units  of  the  various 
service  orgaiUfatlons  so  that  every  veteran  may  secure  one.  The 
final  date  for  applying  for  beneflu  under  the  World  War  Adjusted 
Compensation  Act  has  not  been  changed  ackd  remains  as  J^uary  2, 
1940.  Application  for  exchanging  the  adjusted-service  certificate 
for  bonds  may  be  Oled  at  any  time  prior  to  the  date  of  tlie  miaturlty 
of  the  certificate.  Ztegardless  of  the  date  the  veteran  applies  for 
conversion  of  the  certiflcate  into  bonds  the  bonds  issued  will  be 
dated  June  15.  1036.  and  will  draw  interest  from  that  dat)e.  Those 
veterans  who  have  loans  outstanding  against  their  ctrtiflcates 
should  send  their  applications  only  to  the  office  from  which  the 
outstanding  loan  was  made.  I  want  to  repeat  and  pirticularly 
stresK  this  caution,  because  It  is  highly  Important.  Those  veterans 
who  have  loans  outstanding  against  their  certificates  n|ust  send 
their  appUcatlotns  only  to  the  office  from  which  the  outstanding 
loan  was  made.  Veterans  who  have  no  outstanding  loans  upon 
their  certificates  shotild  send  their  applications,  together  with  tlie 
certificates,  to  the  Veterans'  Administration  regional  offlct  activity 
nearest  the  place  of  their  residence.  Veterans  who  have  Itwms  out- 
standing with  banks  should  send  their  applications  to  the  central 
office  of  the  Veterans'  Administration  at  Washington.  D.  C.  As  to 
veterans  who  are  mentally  incampetent,  application  should  be  made 
In  their  behalf  by  a  legally  authorized  representative. 

After  filing  your  awilicatlon.  do  not  write  to  the  'Veterans' 
Administration,  as  to  do  so  wtn  only  cause  delay  in  hanrying  your 
case,  except  where  you  desire  to  change  the  address  to  \  rhich  the 


bonds  are  to  be  sent  which  appeu^d  on  your  application  form. 
Veterans  must  expect  tlxat  a  very  considerable  time  will  elapse 
between  the  filing  of  the  application  and  the  receipt  by  them  at 
the  settlement.  This  is  because  of  the  tremendo\is  amount  of  ad- 
ministrative work  involved  and  because  of  Its  techmcal  natur* 
it  is  not  possible  to  expand  the  working  operations  beyond  a  cer- 
tain degree,  as  only  trained  personnel  aoqiiainted  with  procedtire 
and  the  governing  law  will  be  valuable  in  discharging  the  duties 
devolving  upon  the  governmental  departments. 

Comparisons  have  been  cited  so  often — they  sometimes  become 
ttresome — but  in  this  matter  I  know  of  no  better  way  of  im- 
pressing you  with  the  gigantic  task  confronting  us.  For  instance. 
If  the  issuance  of  bonds  had  been  started  at  the  time  of  the 
beginning  of  the  present  calendar  and  50  a  day  had  been  Issued 
thereafter,  and  the  work  had  been  continuous,  including  holidays 
and  Sundays,  we  would  still  have  about  2.000,000  more  bonds  to 
Issue.  I  know  that  the  next  illustration  has  in  Its  general  sense 
been  overworked,  but  I  cannot  refrain  from  asking  what  your 
reaction  would  be  If  I  told  you  that  the  bonds  to  be  issued,  if 
laid  end  to  end  in  the  usual  manner,  would  reach  from  Washing- 
ton to  New  York.  I  am  quite  certain  you  would  be  greatly 
amazed.  Well,  I  have  only  told  you  a  small  part  of  the  stcary. 
ActuaUy,  if  the  bonds  to  be  issued  were  laid  end  to  end.  they  would 
reach  from  New  York  to  London  and  then  still  go  on  almost  to 
Moscow.  The  amount  erf  money  which  will  be  represented  in  the 
settlements  would  approximate  the  pay  of  500  men  receiving  $40 
a  week  continuously  for  the  last  1.935  years. 

May  I  again  irrge  that  veterans  consider  these  bonds  thrift 
bonds  or  savings  bonds.  They  are  valuable  to  you  and  should  be 
retained  or  at  least  as  many  of  them  as  possible  for  future  pro- 
tection of  yourself  or  youTwlf  and  family.  These  thrift  bonds 
which  you  will  receive  in  exchange  for  your  adjusted-service  cer- 
tificate are  better  than  cash  for  this  reason;  You  can  always  ob- 
tain cash  for  them,  and  after  the  first  year  you  receive  the  cash 
plus  additional  cash  from  interest.  You  have  an  attractive  In- 
vestment, and  It  Is  to  your  advantage  to  hold  your  bonds.  The 
bonds  which  will  be  sent  to  you  In  exchange  for  your  adjusted- 
service  certiflcate  will  always  be  worth  the  face  value,  and  if  you 
hold  them  they  will  be  worth  more  than  their  face  value  after 
the  first  year  because  they  bear  Interest  at  the  rate  of  3  percent 
per  annum,  and  the  value  Increases  each  year  to  June  15,  1945. 

In  conclusion  let  me  give  three  admonitions — first,  after  filing 
your  application  do  not  write  to  the  Veterans'  Administration 
tmless  you  wish  the  settlement  of  your  case  delayed  Second,  be 
patient  and  don't  expect  to  receive  your  bonds  for  a  reasonable 
time  after  June  15,  1936  Remember,  If  you  hold  your  bonds  they 
win  draw  Interest  from  June  15,  1936,  without  regard  to  the  date 
they  are  delivered  to  you.  Third,  after  you  get  your  bonds  hold 
on  to  them.  If  you  think  you  need  the  money  now — just  think 
a  bit  harder  and  realize  how  much  more  badly  you  may  need  it  In 
the  future.     Be  thrifty — hold  your  thrift  bonds. 

Thank  you  and  good  night. 

THB    BSTAK    PEACX    TRKATIES AKTICU    BY    HERBERT    WRIGHT 

Mr.  MURRAY.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  article  by  Prof.  Herbert 
Wright,  professor  of  international  law,  Catholic  University 
of  America,  dealing  with  international  matters. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

fProm  the  Washington  Star  of  Feb.  2,  1936] 

BsTAw  Pact  Wrrn  Italy  May  Pon.  Embabco  Plan — Such  Psoposals 
AS  On.  Shipment  Ban  Hxld  Sttmizd  bt  TasATT  That  Calub  roa 

AjtBTTSATIOM 

(By  Herbert  Wright,  professor  of  IntemaUonal  law.  Catholic 
University  of  America.) 

It  wo\ild  be  a  strange  quirk  at  fate  if  the  hand  of  Democratic 
Secretary  of  State  William  Jennings  Bryan  should  reach  from  the 
grave  to  prevent  Democratic  Secretary  of  State  Cordell  Hull  and 
Democratic  Secretary  of  the  Interior  and  Petroleum  Admlnlstrat** 
Harold  L.  Ickes  from  applying  a  virtual  embargo  upon  shipments 
of  oil  and  other  key  products  to  Italy  and  thus  supporting  the 
supplementary  sanctions  program  of  the  League  of  Nations.  And 
yet  that  such  may  be  the  case  is  not  beyond  the  realm  of  possi- 
bilities.    And  thereby  hangs  a  tale. 

It  seems  that  President  Wilson,  in  the  months  Intervening  be- 
tween the  presidential  election  of  1912  and  his  inauguration  In 
1913.  was  considering  the  formation  of  his  Cabinet.  He  requested 
an  interview  with  Mr.  Bryan,  the  upshot  of  which  was  the  offer  to 
and  the  acceptance  by  Mr.  Bryan  of  the  Secretaryship  of  State. 
However,  Mr.  Bryan  laid  down  as  a  condition  erf  his  acceptance 
that  the  President  should  allow  him  to  negotiate  a  series  of  treaties 
In  accordance  with  a  draft  which  he  produced.  This  was  a  type- 
written draft  of  the  so-called  treaties  fca-  the  advancement  of 
peace.  Mr.  Wilson  read  the  draft  and  stated  that  he  would  have 
no  objection  to  Mr.  Brayn's  proposal.  But  Mr.  Bryan  was  not 
satisfied  with  a  mere  nihU  obsUt.  He  desired  to  make  these 
treaUes  an  integral  part  of  his  fca-elgn  policy.  It  was  only  upon 
Mr.  Wilson  8  assurance  on  this  point  that  Mr.  Bryan  consented  to 
accept  the  portfolio. 

What  were  these  treaties  which  were  destined  to  have  such  far- 
reaching  effects  then  as  now?  For  a  long  time  Mr.  Bryan  had 
been  interested  in  labor  troubles,  and  in  the  course  of  his  expe- 
rience he  had  found  that  the  greatest  difficulty  in  the  solution  of 
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labor  controversies  was  the  ascertainment  of  the  facts  at  the  basis 
of  the  controversy.  He  had  observed  that,  once  the  facts  had  been 
ascertained,  very  frequently  the  question  woiild  decide  Itself,  or  at 
least  the  way  would  be  paved  for  an  easy  solution.  From  this  he 
argued,  quite  reasonably,  that  if  the  nations  would  agree  to  a 
procedure  by  which  some  impartial  body  would  ascertain  the  facts 
at  the  basis  of  a  controversy,  nations  might  be  expected,  like 
labor  groups,  to  reach  a  satisfactory  solution  and  thus  avoid 
possible  bloodshed. 

COMPULSION   roXA  INCLUDED 

It  is  no  discredit  to  Mr.  Bryan,  a  man  of  practical  affairs  and 
admittedly  not  an  expert  In  international  law  and  relations,  that 
he  was  not  aware  that  such  a  procedure  was  made  available  to 
the  nations  by  convention  I  on  the  Pacific  Settlement  of  Inter- 
national Disputes  of  The  Hague  Conferences  of  1899  and  1907. 

But  under  the  procedure  established  at  these  conferences  there 
was  no  compulsion  for  the  nations  to  follow  this  course  of  action; 
they  were  merely  recommended  to  foUow  It.  Mr.  Bryan's  idea  was 
that  the  United  States  should  take  the  lead  in  mailing  such  a 
procedure  compulsory  In  any  international  dispute  in  which  the 
United  States  was  an  Interested  party.  And  he  set  about  effecting 
this  in  a  most  realistic  maiuier. 

He  knew  that  treaties  of  this  natxire  must  receive  the  advice 
and  consent  of  the  United  States  Senate.  He  accordingly  waited 
upon  the  Conunittee  on  Foreign  Relations  of  the  Senate  and  laid 
before  Its  members  his  projects,  asking  them  if  they  would  accept 
treaties  of  this  nature  if  he  were  able  to  negotiate  them.  Upon 
assurance  of  their  acceptance  he  negotiated  some  30  treaties,  every 
one  of  which  was  advised  to  in  advance  and  some  of  which  were 
immediately  consented  to  when  they  were  submitted  to  the  Senate 
in  their  negotiated  form. 

By  many  people  Mr.  Bryan  has  been  looked  upon  as  a  visionary 
and  It  is  natural  for  such  people  to  brush  aside  Mr.  Bryan's  treaties 
for  the  advancement  of  pe»ce  as  the  emanations  of  a  pious  but 
misguided  mind,  or  at  least  as  the  innocuous  efforts  of  a  dreamer. 
Many,  even  experts  in  the  field,  have  cavalierly  consigned  them 
long  since  to  the  limbo  of  forgotten  things,  for  certain  it  is  that 
there  is  no  known  instance  of  any  of  these  treaties  coming  into 
active  operation.  It  might  be  asked,  of  what  use  is  such  an  insti- 
tution as  a  commislon  of  inquiry  to  ascertain  facts  if  the  nations 
have  not  seen  fit  to  make  use  of  the  institution.  This,  on  its  face, 
would  seem  to  be  a  valid  argimient.  And  yet  it  is  a  strange 
phenomenon  in  human  affairs  that  frequently  the  mere  existence 
of  political  machinery  for  a  given  objective  obviates  the  necessity 
for  Its  use.  Thus,  for  example,  in  the  entire  146  years  of  the 
existence  of  the  United  States  there  have  been  only  an  even  dozen 
cases  in  which  the  impeachment  process  has  been  invoked. 

HAD   WOXLO-WAX  BEARING 

So  It  Is  with  the  commissions  of  Inquiry  provided  for  by  the 
Bryan  treaties  for  the  advancement  of  peace.  The  mere  avail- 
ability of  them  with  the  attendant  compulsion  to  submit  contro- 
versies to  them  obviates  the  necessity  for  their  use,  because  the 
nations,  with  that  possibility  in  mind,  have  settled  their  contro- 
versies by  direct  diplomatic  negotiation  or  In  some  other  p>eaceful 
fashion.  It  would  surprise  and  even  startle  many  Individuals  to 
learn  that  the  existence  of  one  of  Mr.  Bryan's  treaties  possibly 
prevented  the  United  States  from  entering  the  World  War  against 
Great  Britain  over  a  year  before  she  actually  entered  It  against 
Germany  and  on  the  side  of  Great  Britain.     Yet  such  is  the  fact. 

In  the  latter  part  of  1915,  when  President  Wilson  was  much 
disturbed  over  the  fact  that  Great  Britain,  through  orders  In 
council  and  olher  governmental  measures,  was  interfering  dis- 
astrously with  the  neutral  trade  of  the  United  States,  he  directed 
Mr.  Lansing,  then  Secretary  of  State,  to  lay  a  request  before  the 
Neutrality  Board  of  the  United  States,  of  which  Dr.  James  Brown 
Scott  was  chairman,  for  recommendations  of  forceful  measures 
short  of  war  which  the  United  States  might  employ  to  compel 
Great  Britain  to  perform  its  international  duties  toward  the 
United  States  as  a  neutral.  An  individual  opinion  was  requested 
of  each  of  the  members,  but  the  naval  members  were  able  to  agree 
upon  the  reply  which  they  were  willing  to  make  as  a  Joint  recom- 
mendation to  the  President. 

The  chairman  was  temporarily  absent  from  Washington  at  the 
time  of  the  request,  but  upon  his  return  found  the  request  and 
the  proposed  Joint  recommendations  of  the  naval  members.  Asked 
if  he  would  Join  in  their  report,  he  felt  bound  to  reply  that  he 
was  unable  to  do  so  because  of  the  fact  that  the  Government 
of  the  United  States  was  a  party  to  one  of  Mr.  Bryan's  treaties, 
signed  with  Great  Britain  on  September  15,  1914,  and  proclaimed 
2  months  lata-,  requiring,  upon  the  failure  to  obtain  a  settlement 
of  an  outstanding  dispute  by  direct  negotiation,  its  submission 
to  a  commission  of  inquiry  for  investigation  and  report. 

Therefore,  he  maintained,  the  United  States,  by  the  terms  o* 
the  treaty,  could  not  resort  to  any  act  of  force,  much  less  war. 
to  compel  Great  Britain  to  recognize  the  neutral  rights  ot  the 
United  States  untU  the  commission  had  made  its  report.  Since 
the  treaty  allowed  a  year  for  the  Commission  of  Inquiry  to  make 
Its  Investigation  and  formulate  its  repcxt.  that  was  the  last  heard 
of  the  President's  request  as  to  what  means  shovild  be  taken  to 
compel  Great  Britain  to  comply  with  its  duties  toward  neutrals, 
for  within  a  year  the  very  subject  of  the  controversy  might  have 
become  purely  academic. 

NO    TKXATT    WITH    CEBMANT 

As  a  matter  of  fact,  within  a  year  and  a  half  the  ruthless  sulv 
marine  campaign  of  Germany  caused  a  similar  controversy  be- 
tween the  United  States  and  Germany.    At  that  time  there  was  no 


Bryan  treaty  for  the  advaftcement  of  peace  between  the  United 
States  and  Germany,  and  so  it  happened  that  on  April  3.  1917. 
President  Wilson,  in  an  address  before  a  joint  session  of  the  two 
Houses  of  Congress,  recominended  a  declaration  of  war  against 
Germany,  and  the  Congres*  formally  declared  the  existence  of  a 
state  of  war  on  April  8. 

Happily  the  United  SUt^  now  has  a  ooncUUtion  treaty  with 
Germany,  signed  May  5,  19528.  and  proclaimed  February  25.  1929, 
which  is  modeled  on  the  E|ryan  treaties,  so  that  the  situation  of 
1917  is  not  apt  to  be  repeated.  But  suppose  no  such  treaty  had 
existed  with  Great  Britain  in  1916,  and  in  a  moment  of  irritation 
some  act  of  force  should  '■  have  been  committed  against  Great 
Britain  in  retaliation  for  hftr  interference  with  the  neutral  rlghU 
of  the  United  Statea  it  would  have  been  possible,  as  indeed  It 
seemed  probable  to  those  ignorant  of  the  Bryan  treaty,  that  the 
very  great  moral  and  physical  power  of  the  United  States  would 
have  been  alined  against  the  Allied  Powers  and  virtually  on  the 
side  of  Germany.  And  wh»t  a  different  picture  the  world  would 
now  present! 

The  above  Instance  was  rfccounted  by  Dr.  Scott  to  the  members 
of  the  American  Society  cif  International  Law,  of  which  he  is 
president,  at  their  annual  meeting  in  Washington  In  1929  and  was 
repeated,  at  the  instance  of  the  present  writer,  to  the  same  group 
in  April  1935.  It  Is  a  story  which  bears  constant  repetition,  be- 
cause its  signiflcance  is  incidculable.  It  is  no  wonder,  then,  that 
Dr.  Scott  says  of  Mr.  Bryat,  "that  he  of  aU  the  peacemakers  is 
the  one  who  has  contributed  most  to  the  peaceful  settlement  of 
international  disputes  by  hdlding  the  hands  of  war,  by  staying  the 
sword  until  such  time  as  nt^tions  can  resort  to  the  fcunim  of  rea- 
son in  which  there  is  neither  great  nor  smaU.  powerful  nor  weak, 
but  nations  composed  of  human  beings  who  merit  a  better  fate 
than  that  of  food  for  powder  and  sheU  to  satisfy  the  ambitions  at 
the  wordly  great." 

But  what  has  all  this  to  <lo  with  Italy?  Among  the  flrst  of  the 
Bryan  treaties  for  the  advancement  of  peace  was  one  with  Italy, 
signed  at  Washington,  May  6,  1914.  and  proclaimed  March  34, 
1915.  Under  this  treaty  (art.  1)  the  two  nations  engage  to  sub- 
mit for  Investigation  and  report  to  a  commission  to  be  constituted 
as  described  below  "all  dlfiferences  of  whatever  nature  they  may 
be  which  may  occtir  betw^n  them  which  cannot  be  composed 
by  diplomatic  methods  or :  are  not  submitted  to  a  tribunal  of 
arbitration."  Moreover,  "thby  bind  themselves  not  to  declare  war 
nor  to  open  hosltlltles  during  the  examination  of  the  Commis- 
sion and  before  the  Commission  has  presented  Its  report." 

Under  a  supplemental  tQeaty,  signed  at  Washingtcxi,  Septem- 
ber 23.  1931,  the  members^  of  this  Commission  of  five  are  ap- 
pointed in  the  following  minner:  One  member  is  appointed  from 
each  coimtry  by  the  govei^iment  of  that  country,  and  the  re- 
maining three  members,  who  shall  not  be  nationals  of  or  doml- 
cUed  in  either  country,  ar«  designated  by  the  two  governments 
in  common  agreement.  The  members  serve  indefinitely,  but  the 
^pointment  of  any  member  may  be  revoked  at  any  time  when 
no  case  is  pending  before;  the  Commission.  Replacements  are 
nuule  in  the  same  manner  at  original  appointments. 

Under  the  provision  of  these  treaties,  the  Commission  was  set 
up  with  Mr.  Henry  P.  Fletcher,  former  Under  Secretary  of  State 
of  the  United  States,  and  Prof.  Vittorio  Scialoja,  Senator  of  the 
Kingdom  of  Italy,  as  the  national  members,  and  Dr.  Jose  Pedro 
Varela,  professor  private  International  law,  of  Uruguay;  M.  Paul 
van  Iseghem,  honorary  pnjsldent  of  the  Court  of  Cassation  of 
Belgium,  and  Mr.  Helge  E|laestad,  of  Norway,  president  of  the 
Anglo-German  Mixed  Arbitration  Tribunal,  as  Joint  commission- 
ers. At  the  present  time  there  are  two  vacancies  on  the  Com- 
mission, due  to  the  death  cif  Prof.  Scialoja  on  November  19.  1983, 
and  the  resignation  of  Mr.  Fletcher  on  September  19.  1935. 

ONE  nurrr  can  afpbai. 

In  case  the  two  cotrntrlea;  "shall  have  failed  to  adjust  a  dispute 
by  diplomatic  methods  or  by  means  of  a  tribunal  of  arbitration, 
it  shall  at  once  be  referred,  either  by  common  agreement  or  by 
one  or  the  other  party,  to  tJke  International  Commission  for  inves- 
tlgaUon  and  report"  (art.  JS).  It  wlU  be  seen  that  all  that  is 
necessary  for  the  Commlssibn  to  take  Jxulsdictlon  of  a  dispute  Is 
that  one  of  the  parties  shail  make  a  claim  that  the  activities  of 
the  other  are  against  international  law  or  against  Its  treaty  obU- 
gatlons.  and  that  the  other  shaU  deny  the  alleged  claim.  Then 
the  injured  party  appeals  to  the  Commission  and  the  latter  is 
bound  to  inform  the  two  governments  of  the  date  on  which  it 
will  begin  its  labors.  The  llwo  governments  by  the  treaty  "engage 
to  furnish  all  the  documents,  and  to  afford  all  faculties",  pro- 
vided this  l»  not  incomp^ible  "with  the  laws  and  with  the 
supreme  interests  of  the  Aate"  or  prejudices  "the  interests  and 
rights  of  third  States."  Tills  does  not  constitute  a  limlUtion  on 
the  jurisdiction  of  the  Conimlssion,  which,  as  pointed  out  above, 
extends  to  "all  differences  af  whatever  nattire",  but  refers  simply 
to  the  furnishing  of  documents  and  the  affording  of  faculties. 

The  report  of  the  Comml«lon  must  be  presented  within  a  period 
at  1  year  after  the  beglniiing  of  Its  labors,  imless  the  term  is 
modified  by  mutual  agreement.  The  Commission  controls  its 
own  procedtire,  and.  of  course,  may  vise  only  a  smaU  portion  of 
this  time,  but,  on  the  other  hand,  it  may  exhaust  the  full  year, 
tf  it  deems  It  necessary.  MJeanwhUe,  the  two  parties  are  estopped 
from  opening  "hostUlties.";  The  two  governments  reserve  "the 
right  to  act  independently  ton  the  subject  matter  of  the  dispute 
after  the  Commission  shall,  have  presented  its  report."  But  this 
Is  only  after  the  report  Is  Irendered.  and  it  goes  almost  without 
the  saying  that  no  self-respecting  nation  will  act  ootinter  to  the 
findings  of  the  ^'VMTiffTtislTm '******! 
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Btrt  h0v  oould  this  treaty  and  Its  International  Coauaiaslon  be 
invoked  In  tiie  present  situation?  Suppose  the  Unlt«d  States 
exerts  pressure  upon  Axnerlcan  shipping  companies  Indebtjtd  to  the 
Federal  Oovemment.  as  It  was  reported  in  the  press  cm  Kovember 
23.  1935.  Impliedly  threatening  that  ocean  carriers  eiKaged  in 
carrying  certain  raw  materials  to  Italy  (and  Ethiopia)  might  have 
difflculties  in  future  financial  arrangements  with  the  Ootemment, 
and  that  Italy  objects  to  this  as  an  unneutral  act  directed  pri- 
marily at  her,  since  Ethiopia  can  secure  these  materials  from  other 
sources  closed  to  Italy  by  the  sanctionlst  actions  of  the  league  ot 
Nations.  Suppose  Italy  claims  that  the  action  Just  menitloned  or 
the  action  proposed  by  Secretary  Hull  a  week  earlier,  wbfn  he  de- 
clared that  trade  with  Italy  (or  Ethiopia)  In  such  commfxiltles  as 
oil,  copper,  trucks,  tractors,  scrap  Iron,  and  scrap  steel  "i^  directly 
contrary  to  the  policy  ot  this  Government  *  *  *  as  lit  Is  also 
contrary  to  the  general  spirit  of  the  recent  neutrality  act" — 
suppose  Italy  should  claim  that  such  trade  prahlbitlone  contra- 
vened the  Treaty  ot  Commerce  and  Navigation  between  Italy  and 
the  United  States,  signed  at  Florence  September  26,  1871.  and  still 
In  force.  Either  of  these  qaestions  might  result  in  controversies 
which  could  properly  be  submitted  to  the  International  Coounls- 
slon  created  by  the  treaty  of  1914.  And.  what  Is  more  to  the  point, 
while  the  CommisEion  would  be  considering  the  validity  of  Italy's 
claim,  the  Dnited  States  would  be  obliged  by  treaty  to  ref^^in  from 
hostile  acts. 

LscAL  caoniTiM  jfjnaaoTjn 

Upon  what  legal  grounds  could  Italy  base  such  a  clalbi  In  the 
cases  just  mentioned?  The  treaty  of  1871  provides  (arti  1)  that 
"there  shall  be  between  the  tenrltortea  of  the  high  contracting 
parties  a  reciprocal  liberty  of  commerce  and  navigation"  and  that 
"Italian  citizens  in  the  United  States  and  citizens  of  the  United 
States  in  Italy,  shall  mutually  have  liberty  to  enter  \Mth  their 
ships  and  cargoes  all  the  ports  of  the  United  States  and  of  Italy, 
respectively,  which  may  be  open  to  foreign  commerce." 

It  provides,  moreover  (art.  4),  that  the  citizens  of  neither  coun- 
try shall  be  liable  In  the  territory  of  the  other  "to  any  embargo, 
nor  shall  they  be  detained  with  their  vessels,  cargoes,  merchandise. 
or  effects"  for  any  "public  or  private  piirpose  whatsoever"  without 
indemnification,  previously  agreed  upon  when  powlble.  Not  only 
this,  but  the  two  nations  agree  (art.  5)  "that  whatsoever  kind  of 
produce,  manufactures  or  merchandise  of  any  foreign  country 
can  be  from  time  to  time  lawfully  Imported  Into  Italy  in  Its  own 
vessels,  may  be  also  Imported  In  vess^s  of  the  United  States 
•  •  •  and  thej-  further  agree  that  whatever  may  be  lawfully 
exported  and  reexported  from  one  coxintry.  In  its  own  vessels,  to 
any  foreign  country,  may  In  the  same  manner  be  exported  and 
reexported   In  the  vessels  <rf  the  other   country     •     •     •." 

This  is  strong  language,  indeed,  and  quite  comprehei}slve,  but 
the  parUes  also  agree  (art.  13)  that  In  case  a  state  of  ^ar  exists 
between  one  of  them  (read  "Ttaly")  and  a  third  power  (reM  "Ethi- 
opia") this  "shall  not.  except  in  the  cases  of  blockade  and  contra- 
band of  war.  affect  the  iteutral  oommeroe  of  the  other"  (read  "the 
United  States").  Moreover  (art.  15).  "the  liberty  of  navigation 
and  commerce  secured  to  neutrals  by  the  stlpulattons  of  tills  treaty 
shall  extend  to  all  kinds  of  merchandise,  excepting  those  only 
which  are  distinguished  by  the  name  of  contraband  of  war." 
And  what  was  included  under  the  term  "contraband  of  war"?  The 
treaty  makes  this  quite  clear.  "And  in  order  to  remove  ail  causes 
of  doubt  and  misunderstanding  upon  this  subject,  the  cciitractiiig 
parties  expressly  agree  and  declare  that  the  following  articles,  and 
no  others,  ahall  be  considered  under  this  denomination"  Then 
follow  four  categories:  (1)  Cannon  and  other  arms  stnd  their 
ammunltloa  aiKl  all  other  things  "expressly  manufactured  for  the 
uae  of  these  arms";  (2)  Infantry  belta,  implements  of  war.  d^en- 
sive  weapons,  and  clothes  for  military  use;  (3)  cavalry  l^elts,  war 
saddles,  and  holsters;  (4)  "And  generally  all  kinds  of  »rms  and 
Instruments  of  iron,  steel,  brass,  and  copper,  or  of  any  other  mate- 
rials manufactured,  prepared,  and  formed  expressly  to  znatte  war  by 
—  or  land."  ^^^  ' 


OONBULTKD  ITNllEU  STATES  Ilf   ISIS 

Of  cotirse,  there  has  been  much  advancement  In  the  maiiufactare 
of  arms  and  ammunlUon  for  war  purposes  since  1871.  Ttie  World 
War  showed  that  there  is  probably  no  section  of  the  International 
.  law  of  war  in  such  an  unsatisfactory  state  as  that  of  "coptraband 
at  war."  And  yet,  when  the  Italian  Oovemment  was  preparing  Its 
hst  of  contraband  during  the  World  War  It  remembered  this  treaty 
at  1871  and  Its  obligations  thereunder  and  refrained  from  »rtrt<r)g  to 
this  list  mentioned  above  without  consulting  the  United  States. 
On  May  24,  1915,  the  Italian  Embassy  in  Washington  notified  the 
Department  of  State  of  the  United  States  that  the  list  which  it  was 
preparing  would  "Include  goods  not  enximerated  In  the  IWt  of  con- 
traband o*  war  contained  In  article  15"  of  the  treaty  of  1871  because 
<rf  the  "exigencies  of  modern  warfare."  While  ixdntlng  out)  that  the 
United  States  had  ImpUcttly  admitted  the  list  of  1871  to  be  obso- 
lete", still,  "desiring  to  follow  a  scrupxilously  correct  course,  the 
Royal  Italian  Oovemment  have  instructed  this  anbassy  tt>  submit 
the  above  conslderaUODs  to  the  United  Statss  OoverxuBenQ  In  order 
to  obtain  their  previous  consent  to  the  lanitTtg  of  a  Ust  nufe  exten- 
sive than  the  one  contained  tn  the  aforesaid  treaty  of  IBTtl." 

The  Department  ot  State,  on  the  foltowlng  day,  repUedfthat,  la 
view  of  the  conslderatknis  presented  by  Xtm  Italian  OcMtemment. 
"the  Government  at  the  United  States  Is  itvIiw*^  to  raise  mo  que»- 
Uon  as  to  the  list  ot  contraband  proposed  to  be  Issued  by  the  Italian 
Government  on  the  ground  that  it  <toes  not  conlotm  to  t^  list  In 
article  15  of  the  treaty  of  1871  above  n^entloned." 

In  view  of  the  "scropuloualy  eorrect"  treaitment  at  th)B  United 
SUtes  by  Italy  in  the  instance  mentlooaed.  woald  not  ttie  ItaUan 
Oovemment  come  Into  court  with  cteaa  »**-"*-  tf  it  tfuvia 


to  the  International  Commission  that  wlthotit  Italy's  consent  oil 
and  other  key  products  could  not  be  added,  either  by  direct  or 
Indirect  action,  to  the  virtual  list  of  contraband  of  war  contained 
in  the  proclamation  of  the  President  Issued  on  September  25,  1835. 
and  applied  to  Italy  (and  Ethiopia)  by  the  proclamation  of  October 
5,  which  declares  that  "a  state  of  war  unhappily  exists  between 
Ethiopia  and  the  Kingdom  of  Italy." 

Italy's  position  would  be  strengthened  by  the  fact  that  Public 
Resolution  No.  67.  Seventy-fourth  Congress,  approved  August  31, 
1935,  under  the  authority  of  which  the  President  Issued  these  two 
proclamations,  authorized  the  President  to  "enumerate  the  arms, 
ammunition,  or  Implements  of  war"  prohibited  by  the  act,  and 
oil  and  the  other  key  products  are  not  ipso  facto  In  that  category, 
certainly  not  "mantifactured,  prepared,  and  formed  expressly  to 
make  war"  In  the  sense  of  the  treaty  of  1871. 

It  might  be  alleged  that  the  provisions  of  the  treaty  of  1871 
refer  primarily  to  the  Illegality  of  discriminatory  tariffs  on  the  one 
hand  and  In  the  present  situation  to  the  neutral  rights  of  the 
United  States  against  Italy  rather  than  the  rights  of  Italy  against 
the  neutral  United  States.  This  appears  to  be  without  serious 
merit  for  the  purpose  of  the  present  argtiment,  because  the  fact 
remains  that  the  treaty  of  1871  contains  a  comprehensive  "most- 
favored-natlon"  clause  (art.  24),  and  Italy  could  allege  that  an 
embargo  on  oil  and  other  key  products  would  constitute  an  act 
of  hostility  and  a  violation  of  the  treaty,  unless  It  were  made 
applicable  to  all  other  nations,  Including  the  sanctionlst  members 
of  the  League  of  Nations. 

The  suggestion  has  also  been  made  In  some  quarters  that  the 
virtual  effect  of  an  embargo  on  these  key  products  to  Italy  might 
be  obtained  by  new  legislation  applying  a  quota  restriction  on 
the  export  of  these  products  to  all  nations,  say,  an  average  of 
the  5-year  normal  quantity  exported  to  the  respective  nation. 
However.  If  such  proposed  legislation  were  not  dictated  by  the 
domestic  needs  of  the  United  States,  as  seems  clearly  not  to  be 
the  ease,  and  were  obvloiisly  Intended  to  support  the  sanctions 
policy  of  the  League  of  Nations  against  Italy,  It  would  seem  that 
Italy  would  still  have  a  grievance  for  controversy  with  the  United 
States. 

At  any  rate,  enough  has  been  adduced  above  to  show  that 
Italy  would  have  a  sufficient  basts  to  refer  a  question  of  such 
a  character  to  the  International  Commission  created  by  Bryan's 
Treaty  of  1914.  And  this  brings  us  back  to  the  suggestion  made 
In  the  beginning  of  this  article,  namely,  that  it  would  be  a 
strange  quirk  of  fate,  if  the  hand  of  Mr.  Bryan  would  be  the 
one  to  prevent  the  United  States  from  becoming  embroiled  In 
what  the  late  Frank  H.  Slmonds.  In  a  brilliant  article  In  the 
Saturday  Evening  Post,  recently  referred  to  with  biting  sarcasm 
as  "another  war  to  end  war",  or  as  Dr.  Charles  Pergler  charac- 
terizes it,  the  system  of  "collective  insecurity." 

StrPRKMX  COURT  DECISION  IN  A.  A.  A.   CASE 

Mr.  TRUMAN.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  editorial  from  the  St.  Louis 
Star-Times  of  January  7,  1936,  relative  to  the  decision  of  the 
Supreme  Court  of  the  United  States  in  the  A.  A.  A.  case. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  St.  Louis  Star -Times  <^  Jan.  7,  1936] 
A  ircw  mxo  soott  deciszoit 

The  opinion  of  Justice  Roberts  In  the  A.  A.  A.  case  goes  far  be- 
yond the  destruction  of  the  A.  A.  A.  In  Its  reasoning  it  closes 
the  door  to  practically  every  present  or  future  attempt  to  attack 
new  national  problems  through  existing  national  power.  It  makes 
the  authority  of  Congress  narrower  in  theory  than  It  has  been 
since  the  Articles  of  Confederation. 

The  fact  that  three  justices  dissented  from  the  (pinion  of» 
Justice  Roberts  is  enough  to  prove  that  the  A.  A.  A.  is  xinconstl- 
tutlonal  only  becatise  there  are  six  conservatives  and  three  lib- 
erals on  the  Supreme  Coxirt.  If  there  were  five  liberals  and  four 
conservatives,  the  A.  A.  A.  would  be  constitutional.  This  shows 
that  there  is  nothing  sacred,  nothing  unchangeable,  about  the 
principles  relied  on  to  knock  out  the  law.  The  Constitution 
means  what  the  Ctourt  majority  says  It  means. 

This  was  undoubtedly  the  narrowest  and  most  restrictive  Inter- 
pretation of  the  Constitution  since  the  Dred  Scott  decision  of 
1857  and  remarkably  like  it  In  logic.  Starting  with  the  premise 
that  in  a  government  of  delegated  powers  all  powers  not  dele- 
gated are  prohibited,  Justice  Roberts  said: 

"None  (no  power)  to  regulate  agrlcxiltural  production  Is  given, 
and  therefore  legislation  for  that  purpose  Is  forbidden." 

In  1857  the  Supreme  Court  used  exactly  the  same  reasoning  to 
deny  the  power  of  Congress  to  regulate  slavery  in  the  Territories. 
No  power  to  regulate  slavery  In  the  Territories  was  given  In  the 
Constitution,  therefore  legislation  for  that  purjxjse  was  forbidden. 
Every  student  of  American  history  agrees  today  that  the  Con- 
stitution granted  Implied  power  to  regiilate  slavery,  and  that  the 
judicial  denial  of  it  was  the  most  calamitous  act  of  the  Supreme 
Court  In  American  history,  helping  to  bring  on  the  Civil  War. 

Holding  that  a  tax  "signifies  an  exaction  for  the  support  of  the 
Government"  and  "has  never  been  thought  to  connote  the  expro- 
priation of  money  from  one  group  for  the  benefit  of  another",  Jus- 
tice Roberts  strikes  down  the  processing  taxes  but  cleverly  pre- 
vents the  use  of  this  argument  against  the  protectlTe  tariff.  The 
protecUve  tariff  Is  not  a  tax  for  the  support  of  the  Government, 
-   -*  It  takes  money  tram  one  group  tot  the  benefit  of  another. 


This  is  permlaslble.  says  the  Justice,  when  both  groups  affected  by 
the  tax  are  Interested  in  the  matter  it  is  sought  to  regulate,  and 
when  the  matter  regiolated  is  otherwise  within  the  power  of  Con- 
gress. That  means  that  the  protective  tariff  is  constitutional, 
because  everybody  affected  by  it  is  concerned  in  the  prosperity  of 
industry,  and  the  tariff  falls  within  the  power  to  regulate  foreign 
commerce.  Thus,  while  knocking  out  the  use  of  taxation  to  regu- 
late agriciiltiiral  production.  Justice  Roberts  by  inference  upholds 
the  use  of  taxation  for  the  regtilation  of  manufacturing — along 
lines  desired  by  manufacturers — but  holds  that  farm  prosperity 
benefits  nobody  but  fanners. 

The  actual  test  of  constitutionality,  under  this  point.  Is  whether 
the  collapse  of  American  agriculture  due  to  overproduction  and 
disordered  marketing  sufficiently  affects  Interstate  commerce  to 
make  It  subject  to  regulation  under  the  commerce  clause.  If  It 
does,  there  is  just  as  much  constitutional  warrant  for  the  use  of 
the  taxing  power  to  aid  agriculttire  as  there  Is  to  use  the  taxing 
power  to  aid  manufacturing,  since  in  both  cases  legality  is  deter- 
mined by  the  relationship  between  taxation  apd  the  power  to 
regulate  commerce.  Six  Justices  sa7  they  can  see  no  connection 
between  agriciiltural  prostration  and  the  fiow  of  Interstate  com- 
merce. 

Besides  adopting  a  dangerously  narrow  view  of  what  affects 
Interstate  commerce,  the  Supreme  Court  has  narrowed  the  taxing 
power  to  a  degree  Inconceivable  in  the  light  of  history.  And 
finally,  it  has  suggested  a  clear  intention  of  wrecking  the  historic 
Interpretation  *of  the  general  welfare  clause. 

True,  Justice  Roberts  subscribes  in  theory  to  the  broad  view 
of  that  clause  stated  by  Justice  Story  and  Alexander  Hamilton, 
but  at  the  same  time  he  denounces  the  processing-tax  payments 
to  farmers  as  money  tised  "for  purchasing  with  Federal  funds 
submission  to  Federal  regulation  of  a  subject  reserved  to  the 
States."  That  reasoning  would  knock  out  a  good  share  of  the 
Federal-aid  appropriations  made  under  the  general  welfare  clause, 
despite  the  fact  that  the  justice  tries  to  draw  a  distinction  be- 
tween mere  conditions  for  the  use  of  Federal  funds,  and  coercive 
provisions.  Every  State-aid  appropriation  is  coercive,  for  It 
penalizes  the  States  that  do  not  take  their  share. 

Justice  Roberts  asserted  a  principle  which  the  Supreme  Coxirt 
hais  rejected  every  time  it  has  come  up  since  the  Nation  was 
founded — the  right  of  the  Supreme  Court  to  judge  whether  an 
appropriation  Is  for  the  general  welfare,  or  whether  it  may  be 
declared  unconstitutional  on  the  ground  that  it  Is  for  local  benefit. 
Always  before,  the  Supreme  Court  has  stated  that  it  rests  with 
Congress  alone  to  decide  what  use  of  money  is  for  the  general 
welfare.  Reversing  that  historic  policy,  Justice  Roberts  steps 
boldly  ahead  and  declares  that  the  farmers'  problems  are  unrelated 
to  the  general  welfare. 

"It  does  not  help,"  he  says,  "to  declare  that  local  conditions 
throughout  the  Nation  have  created  a  situation  of  national  con- 
cern; for  this  is  but  to  say  that  whenever  there  is  a  widespread 
similarity  of  local  conditions.  Congress  may  ignore  constitutional 
limitations  upon  its  own  powers  arid  usurp  those  reserved  to  the 
States." 

Under  that  reasoning,  Noah's  fiood  was  of  local  concern,  since 
at  each  spot  on  earth  only  one  spot  was  under  water.  The  futtire 
possibilities  of  such  an  argvunent  are  unlimited.  To  deny  the 
right  to  appropriate  money  for  old-age  pensions,  it  is  only  neces- 
sary to  hold  that  the  plight  of  each  victim  of  insecurity  is  a  local 
matter,  not  affecting  the  general  welfare. 

What  will  immediately  result  from  this  decision  It  Is  Impos- 
sible to  say.  Luckily  it  c(Mnes  after  the  A.  A.  A.  has  succeeded  in 
building  up  farm  income  and  has  reduced  most  agricultural  sur- 
pluses. The  cotton  problem  Is  most  serious,  with  a  year's  supply 
stored  up,  but  a  collapse  In  most  farm  prices  should  loglcaUy 
await  the  building  up  of  new  siirpluses. 

More  ominous  is  the  general  paralysis  of  Federal  power  In 
dealing  with  future  emergencies,  and  the  suggestion  of  other  nul- 
lifications yet  to  come.  Cotton-  and  tobacco-control  acts  are  sure 
to  be  voided,  which  would  be  of  no  concern  if  the  way  were  left 
open  to  more  moderate  legislation.  The  Gufley  Coal  Act  seems 
doomed,  with  chaos  lying  ahead.  The  narrowing  of  the  general 
welfare  clause  stiggests  that  the  Wagner  Social  Security  Act  will 
be  destroyed. 

Politically,  the  most  explosive  SM-t  of  a  situation  Is  created. 
The  state  of  mind  of  the  farmers,  as  they  discover  that  Oovem- 
ment exists  for  the  benefit  of  the  manufacturer  but  not  for  them, 
will  vary  according  to  the  effect  of  this  decision  upon  their  pock- 
etbooks.  The  Federal  Budget  is  knocked  into  a  cocked  hat — a 
billion  dollars  taken  away  at  one  clip.  If  the  contracts  with 
farmers  are  upheld.  Congress  will  have  to  raise  something  over 
•600,000,000  in  new  taxes,  or  add  that  to  the  deficit. 

No  doubt  the  Supreme  Cotrrt  majority  feels  that  it  has  saved 
the  country  from  an  unwise  pampering  of  the  farmers,  but.  as 
Justice  Stone  said  In  his  dissenting  opinion,  it  is  part  of  the 
function  of  Congress  to  correct  its  own  errors.  The  Federal  Gov- 
ernment is  now  in  a  straitjacket  from  which  it  will  not  escape 
until  two  more  men  like  Justice  Stone  go  onto  the  Supreme 
bench.  There  will  be  renewed  agitation  for  constitutional 
amendments,  which  are  almost  Impossible  to  enact  because  any 
13  States  can  block  them.  The  real  need  is  what  It  was  when  a 
similar  situation  existed  in  the  days  of  Abraham  Lincoln — new 
blood  in  the  Supreme  Court. 

BENETICIARIES   AS   OPPONENTS   OF   THE   NEW   DEAL 

Mr.  GUFPEY.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  article  by  J.  P.  Beaman  pub- 


lished in  the  Pittsburgh  Press  on  January  31,  1936,  relating 
to  attacks  on  the  New  peal  by  those  who  have  benefited 
from  It. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  asl follows: 

(From  the  Pittsl^urgh  Press  of  Jan.  31.  1936] 

ToiuT's  Bttsinxss — Those  Who  Car   Lotn>E8T   Aoainst  New   Deal 

Au  Ones  Who  Reap  Biggest  Paorm 

By  J.  Frank  Beaiman.  Press  Financial  Editor 

Ironically.  It  seems  those  iwho  have  been  in  the  vatiguard  against 
the  New  Deal,  legally  and  ^ratorlcally,  are  among  those  who  have 
profited  most  from  the  Rooseveltlan  policies. 

Whether  the  answer  is  jthat  these  big  corporation  heads  are 
unappreciatlve  of  recovery ;  efforts  at  Washington  through  which 
they  have  benefited,  that  opposition  has  become  profitable  or 
that  they  have  been  ingebious  enough  to  succeed  in  spite  of 
change,  depends  upon  youj  individual  viewpoint. 

But  there  is  no  latitude  for  disagreement  with  the  facts  pre- 
sented in  the  annual  reports  of  some  of  these  antladmlnlstratlon 
corporation  executives  just:  being  made  public. 

The  Increases  in  earning!  in  1935  over  the  previous  year  run  as 
high  as  679  percent  in  the  Instance  of  the  Bethlehem  Steel  C<Mpo- 
ration,  of  which  Eiigene  drace  is  president.  In  others  they  run 
up  to  more  than  100-perceiit  increase,  while  in  some  cases  the  best 
showing  since  the  depression  were  made  by  these  corporations 
in  1935. 

It35   SJJUriNCS    BET   KECOaO 

The  organization  headed;  by  Ernest  T.  Weir,  of  Pittsburgh,  the 
National  Steel  Corporatloni  yesterday  reported  a  net  profit  nearly 
twice  that  of  1934,  when  jie  became  retklly  energetic  again«t  the 
new  order. 

For  the  year  1935  the  Natjlozxal  Steel  Corporation  showed  a  record 
net  profit  of  $11,136,451,  which  is  equivalent  to  $5.16  a  share,  and 
compares  with  a  net  profitiof  $6,050,721  in  1934,  or  the  equivalent 
of  $2.80  a  share.  Thus  Mr.^  Weir,  while  vigorous  for  the  opposition 
to  President  Roosevelt,  w$8  practically  doubling  his  company's 
earnings  in  1935. 

These  earnings  of  $11,136,451  might  be  compared  with  a  profit 
of  $1,662,919  in  1932,  at  the  depths  of  the  depression,  or  with 
$2,812,406  the  following  yetir,  the  first  of  the  Roosevelt  adminis- 
tration. 

Again,  the  earnings  migl^t  be  compared  with  the  previous  best 
showlxig  of  the  corporation^  made  in  its  initial  full  year  of  opera- 
tions, in  1930,  when  eamii:igs  totaled  $8,415322. 

BrrRL^HKM  PEorrrs  soar 

Such  is  the  improvement  in  National  Steel's  earnings  during  the 
period  when  Mr.  Weir  fought  his  famous  fight  on  section  7  (a)  of 
the  N.  R.  A.,  helping  to  cnimble  that  ambitious  structure. 

And  so  it  is  with  Mr.  Orate  and  his  Bethlehem  Steel  Corporation. 
Dtiring  the  time  of  his  o{)f>osition  to  this  and  that  of  the  New 
Deal  his  corporation's  earnings  record  has  progressed  and  for  the 
year  1935  shows  a  net  prbfit  of  $4,291,253,  the  best  since  1930, 
against  a  mere  $550,571  fot  the  year  1934. 

The  fourth  quarter,  belnf  practically  a  present-day  performance, 
is  the  more  surprising.  During  the  laet  3  months  of  1935  Bethle- 
hem showed  net  earning^  of  $2,396,026,  compared  with  only 
$411,099  for  the  same  period  In  1934.  Thus  the  fourth  quarter  of 
1935  made  up  more  than  half  of  the  year's  record  of  profits. 

Over  in  the  motor  field  the  records  are  pretty  much  the  same. 
Alfred  Sloan,  head  of  Oeheral  Motors  Corporation,  has  been  as 
frank  as  almost  anyone  Ih  his  criticisms.  Recently  he  c^ped 
them  all  with  a  demand  Uiat  the  whole  New  Deal  be  junked. 

While  he  was  preaching  against  regulation  of  business  and 
regimentation,  his  own  corporation's  eai-nlngs  In  1935  were  dou- 
bling those  of  1933.  The  preliminary  statement  just  issued  showed 
profits  of  this  organization  totaling  $167,226,000.  Yet  in  the  first 
year  of  the  New  Deal  they  Were  but  $83,423,726.  and  last  year  they 
amounted  to  $94,940,771.  That  is  an  increase  of  $72,296,000  In 
the  past  year  of  the  Roosevelt  administration. 

■TOC^oLDBBS  ■mariT 

Prom  the  standpoint  of  stockholders,  who  In  many  corporations 
have  been  whipped  into  si  frenzy  of  opposition  over  possibilities 
of  loss  of  income,  the  General  Motors  business  n\eam  an  increase 
in  dividends  from  $1.73  14  1933  to  $2  in  1934  and  an  estimated 
$3.40  for  the  year  just  closed. 

Even  the  Du  Fonts.  th«  fouxiderB  of  the  Liberty  Leagtie.  can 
point  to  an  improved  picCure  In  the  last  3  years. 

The  earnings  In  1933  were  $38395330,  and  then  they  stepped  up 
to  $41,701,465  In  1934;  and  while  the  1935  report  U  not  yet  avaU- 
able,  the  figtires  for  the  firit  9  months  leave  no  doubt  of  the  situa- 
tion. For  9  months  in  1935  this  company's  earnings  were  $40,154,- 
667.  And  these  were  9  mftnths  in  which  the  Llbtnty  League  was 
most  aggressive. 

Another  corporation  hea4  who  has  plainly  stamped  hlnvself  as  ao 
anti-New  Dealer  is  Sewell  Avery,  president  of  U.  S.  Gypsum  as 
weU  as  Montgocnery  Watd.  The  performance  at  Mcutgomery 
Ward  Is  well  enough  known  to  everyone.  U.  S.  Gypsum,  the  firm 
with  which  Mr.  Avery  preiets  to  be  identified,  has  shown  a  profit 
of  $2388335  for  only  9  n^ths  of  1935.  as  against  $a.l663«9  for 
aU  of  1934  and  $1.738327  ftar  the  year  1933.  The  earnings  for  18S5 
are  estimated  at  $230  a  shve.  compared  with  »  p»jiiiest  at  $1.10  lA 
1033  and  $1.43  In  1034. 
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On  thU  iMMls  the  axmoAl  report  of  General  Foods,  whlrti  iintll  a 
few  months  ago  wa«  beaded  by  "Oang-up"  Hutton  and  ^me  otber 
big  brialnesaes.  will  be  of  special  Interest  when  publislied  in  the 
near  future. 

OPEN  LrriEK  TO  HON.  ALTRID  E.  SMITH  AND  OTHERS 

Mr.  GUFFEY.  Mr.  President,  I  ask  consent  to  have 
printed  in  the  Record  an  open  letter,  addressed;  to  Hon. 
Alfred  E.  Smith  and  certain  directors  of  the  Emfllre  State 
Building,  signed  by  James  J.  Bambrlck.  president  of  the 
Greater  New  York  Council  Building  Service  Employees, 
International  Union,  A.  F.  of  L^  appearing  in  the  Mew  York 
Post  of  Thursday,  January  30,  1936. 

TTiere  being  no  objection,  the  letter  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

(From  the  New  York  Post  of  Jan.  SO,  1936]   | 

( AdTerttsement ) 

Ajf  OrsN  Lrrm  to  thk  HoifosABLx  Auva  K.  Smith  and  rax  Fol- 
lowing DiKECToss:  RoBKBT  C.  Bbown,  Vies  Pbxsisknt:  John  J. 
Raskob,  Vice  Prksidbnt;  Pixbss  8.  Z>u  Pont.  Vicx  P*xsn«NT; 
AuGcrsT  HzcKscHXK.  DnacToa,  and  Haboij)  O.  Beams,  D^sctok,  or 

THK    EMPtBtX    STATZ     BuiLOING 

I  listened  very  attentively  to  erery  word  of  your  bmadcast  on 
Saturday  night,  realldng  very  well  that  I  would  leam  something 
of  value.  1  was  not  llsappointed.  As  the  president  of  the  Oreater 
New  York  Council  of  the  Building  Benrtoe  Broployees  Inoematlonal 
Union,  afllliated  with  the  American  Federatlcxi  of  Labor,  represent- 
Ing  tnany  thous&nds  of  workers  who  servtc©  New  York's  buildings, 
I  was  locAlni;  for  a  ray  of  hope  frtxn  your  radio  speech-*— one  that 
would  help  these  workers  In  their  desire  to  attain  better  conditions. 
The  following  points,  I  believe,  can  be  listed  as  the  hlg^  lights  of 
your  speech: 

1.  You  demanded  that  the  "gate"  be  left  open  to  all 

2.  You  see  "danger"  In  class  being  pitted  against  clas4. 

3.  You  are  against  autocracy  In  any  form. 

4.  You  are  helping  the  "great  middle  class." 

5.  You  admit  that  the  poor  cannot  pay  anything. 
9.  You  say  that  you  favor  old-age  and  unemployment  Insurance. 
7    You  stress  the  advisability  of  sticking  to  State  laws  against 

Federal  statutes. 

8.  You  say  that  "some  brilliant  individual  has  concelvgd  the  Idea 
of  getting  up  48  A.  A.  A.'s,  or  what  have  you,  1  for  each  ptate." 

9.  You  mention  that  your  taxi  driver  asked:  "Qove|Tior.  alnt 
there  any  lawyers  In  Congress  any  more?" 

10.  You  said:  "N.  R.  A.!  A  vast  octopus  set  up  by  Government 
that  wound  Its  arms  around  all  the  business  of  the  coxjntry.  par- 
alysed big  business,  and  choked  little  business  to  death." 

11.  You  spoke  of  Government  subsidies  on  a  large  sc&I^. 

12.  You  mentioned  that  the  Democratic  platform  looked  like  the 
Socialist  platform. 

13.  You  said:  "Speaking  for  the  rank  and  file  of  the  American 
people     •     •     •." 

14.  You  seem  to  be  wuriteU  about  "shots  In  the  daifk"  at  the 
Constitution. 

15.  You  end  by  Inquiring:  "ShaU  It  be  Washington  or  Moscow?" 
The  above  Is  a  summary  of  what  I  heard  over  the  radio.    In  the 

name  of  the  thotisands  ot  buUding  sen  Ice  workers  of!  tht«  city 
whom  I  represent,  I  should  like  to  reply. 

1.  Having  been  selected  by  the  building  service  empIoy|ees  In  the 
Smplre  State  Building  as  their  representative.  I  wrote  y0u  a  com- 
miinlcatlon  on  December  31.  1935.  and  met  you  personally  on  Janu- 
ary 8.  19S0,  presenting  for  the  employees  of  the  building  a  program 
which.  In  effect,  wovild  restore  the  25-peroent  wage  cut  that  had 
been  Imposed  upon  them  and  thereby  open  the  "gate"  to  better 
living  conditions  for  them.  I  was  requested  by  you  at  that  tirmt 
to  see  a  Mr  Chapln  Brown,  and  did  so  Immediately.  A^aln  I  re- 
peated the  requests  of  the  men  for  better  wages  a.nd  conditions, 
and  was  Informed  by  him  that  the  matter  would  be  presented  to 
the  board  of  directors  on  the  following  Tuesday,  Januari|  7.  and  a 
decUlon  would  be  forthcoming  at  that  time.  Upon  t^ephonlng 
Mr  Brown  on  January  8.  I  was  Informed  by  him  that  th#  board  of 
directors  had  unanimously  turned  down  the  requests  ol!  the  men 
and  refused  to  deal  with  their  selected  repreaentaUvea.  We  did  not 
jump  at  concliislons.  but  after  much  deUberatlon.  wrotA  you  the 
following  letter  on  January  22:  | 

„  Janttast  ^2.  1836. 

Hon.  AunxD  E.  Smttr. 

Bmptre  State  ButUUng.  New  York  City.  N.  T.  i 

HoNOEABLz  DiAa  SiH :  In  our  conference  at  January  3.  kctlng  for 
the  building  service  workers  In  the  Smplre  State  BuUdljig,  1  pre- 
sented for  your  consideration  the  following: 

1.  A  union  agreement. 

2.  Restoration  of  the  2S-percent  wage  cut  that  had  be^n  applied 
to  aD  employees  who  have  been  receiving  over  g25  per  Week. 

3.  Twenty-flve  percent  increase  on  aU  employees  rec^^lng  less 
Oian  $25  per  week.  T 

4.  Forty-hour  we^.  I 

At  your  request,  I  presented  the  foregotng  prograiti  to  Ifr. 
Chaptn  Brown  with  the  understanding  that  It  be  presented  to  the 
board  of  directors  on  the  following  Toesday.  after  whl<h  ti"*^  I 
was  to  receive  a  reply.  I  caUed  Mr.  Brown  on  January  i  and  was 
informed  that  the  Kmptre  State  flatly  rejected  the  proposals  and 
wouM  oo<  negottato  with  the  men  undar  any  drcumdtanees.    I 


a^ed  for  formal  verification  of  Mr.  Brown's  statement.     However, 
it  has  not  been  forthcoming  up  to  this  date. 

Would  you  please  advise  me  as  to  what  action  was  taken,  so 
that  I  may  inform  our  members  In  the  Empire  State  Building. 
Very  truly  yours, 

James  J.  Bambbick, 
President.  Greater  Sew  York  CouncU, 
Building  Service  Employees  International  Union,  A.  F.  of  L. 

Up  to  this  moment  the  Union  and  the  men  have  been  Ignored. 
Why  shut  the  gate  In  the  face  of  your  own  men  in  your  own 
building? 

2.  Speaking  abotrt  pitting  class  against  class.  With  11.000.000 
iinemployed  Americans  at  the  present  time  and  the  apparent  In- 
difference of  the  bankers  and  leading  Industrialists  toward  their 
plight,  your  fear  of  danger  is  Justified.  Their  utter  contemp^  for 
these  11.000,000  people  is  bringing  on  class  warfare.  You  are  right 
about  that. 

3.  On  the  question  of  autocracy.  Your  contempt,  and  the  atti- 
tude of  the  board  of  directors  toward  your  own  nxen  In  the  Empire 
State  Building  appears  rather  ironical  In  view  of  your  radio  e[>eech. 

4.  "The  great  middle  class!"  For  the  first  time  In  my  life  I  have 
been  told  that  a  person  getting  tlOO  a  month  and  supporting  a 
family  Is  part  of  the  "great  middle  class."  That's  one  on  me.  I 
have  before  me  figures  from  the  Brookings  Institute  in  Washing- 
ton. D.  C  showing  that  a  total  of  19.558.000  families  are  getting 
less  than  $2,500  a  year — 71.2  percent  of  the  total  number  of 
families  in  the  country.  The  next  group  is  that  of  5,666.000 
families,  or  20.6  percent,  who  get  from  $2,500  to  $5,000  a  year. 
That  group,  conservatively  speaking,  has  always  been  considered 
the  lower  fringe  of  the  middle  class.  The  next  group  of  2,256,000 
families,  constitutiiig  8.2  percent  of  the  population,  h;ive  an  In- 
come of  $5,000  a  year  and  over.  How  you  arrived  at  your  "middle 
class"  Is  rather  mysterious. 

5.  You  speak  of  the  "poor."  Our  records  show  that  quite  a  few 
men  in  the  Empire  State  Building,  with  large  families,  are  getting 
wages  that  barely  keep  body  aiul  soul  together — $23  a  week  for  a 
man  with  a  family  is  hardly  a  "middle-class"  salary — and  these 
people  work  in  the  Empire  State  Building,  not  in  Oshkosh. 

6.  On  the  question  of  old-age  and  unemplojrment  insurance 
you  say  you  are  in  favcw  of  it,  but  only  under  State  supervision. 
You  know,  and  everybody  does,  that  there's  about  as  much  chance 
of  the  48  States,  one  by  one,  putting  those  laws  into  effect  as  there 
Is  of  the  man  in  the  moon  dropping  down  here  for  a  visit. 
Through  one  blanket  Federal  law,  the  entire  country  wo\ild  be  on 
a  fair  competitive  basis  instead  of  each  State  cutting  the  heart 
out  of  one  another. 

7.  On  the  matter  of  State  laws  against  Federal  statutes,  the 
greatest  evU  New  York  City  is  facing  at  the  present  time  is  the 
unfair  competition  of  low -wage  centers  throughout  the  country, 
who  are  taking  work  and  biasiness  away  from  this  city.  Only 
through  Federal  legislation  can  fair  competition  be  established. 

8.  You  ridicule  the  idea  of  creating  48  A  A.  A.'s.  and  yet  that's 
what  a  blanket  Federal  law  Intended  to  eliminate.  Your  own 
bitter  satire  on  this  point  conclusively  proves  the  necessity  of  a 
Federal  statute  Instead  of  leaving  it  up  to  the  individual  State. 

9.  On  the  question  of  lawyers  In  Cocxgress.  Governor,  the  an- 
swer is  that  there  are  entirely  too  many  of  them  there  now.  The 
American  Yearbook  of  the  New  York  Times  for  1933  shows  that 
out  of  a  total  of  528  Members  in  both  upper  and  lower  Houses. 
that  there  are  244  lawyers  In  the  lower  House  and  63  In  the  upper 
House,  making  a  grand  total  al  807  lawyers.     Entirely  too  many. 

10.  N.  R.  A.I  You  forgot  to  mention  when  you  sarcastically 
disposed  of  the  N.  R.  A  that  It  also  caUed  for  the  elimination  of 
child  labor,  limitation  of  hours  at  work,  and  at  least  endeavored 
to  establish  minimum  wages.  Even  the  most  cynical  have  ad- 
mitted that  It  eliminated  at  least  some  evils,  and  since  its  death 
all  the  good  old  "rugged  individualist  chiselers"  are  back  skyrock- 
eting hours  and  pushing  children  into  industry. 

11.  Oovemment  subsidies.  If  ever  there  was  a  Government 
subsidy  It  was  that  of  the  Gunpowder  Trust  during  the  late  and 
unlamented  World  War.  The  distlngxilshed  Du  Pont  family.  I 
understand,  made  quite  a  penny  out  of  that  war.  If  that  Isnt  a 
Oovemment  subsidy.  I  don't  know  what  Is. 

12.  You  are  worried  about  the  Democratic  platform  looking  like 
the  Socialist  program.  That's  a  new  fear  for  you.  because  I  dis- 
tinctly recall  voting  for  you  when  the  reactionaries  oX  New  York 
were  leveling  that  accusation  against  you — anid  you  were  proud 
of  It.    What  brought  this  change  of  heart? 

13.  The  great  "rank  and  file  of  the  American  peofde  •  •  •." 
When  I  saw  the  roster  ot  the  "rank  and  file"  who  attended  the 
American  Liberty  League  dinner  It  gave  me  a  great  laugh.  Rank 
and  file.    Be  yourself! 

14.  "Shots  in  the  dark  at  the  Constitution."  What  a  Joke! 
XUnUnaUon  of  child  labor,  the  right  of  workers  to  bargain  collec- 
tively, and  many  other  Inalienable  rights  due  every  one  <rf  us  by 
the  law  of  decency  and  coounon  sense  nullified  and  thrown  aside. 
If  you  study  the  record,  you  will  find  that  the  constitutional 
rights  of  the  poor  man  and  woman  of  whom  you  spoke  have  been 
kicked  all  over  the  lot,  and  it  Lb  time  iix  them  to  raise  a  rumpus. 
The  Constitution  was  designed  to  serve  the  pecH>le — ^not  to  crush 
them.  ^^ 

15.  Then,  my  dear  Governor,  you  reach  a  climax  by  fretting 
about  "Washington  or  Moscow."  Our  old  red-baiter  friends,  Wil- 
liam Randolph  Hearst  and  J.  Ham.  Pish.  must  have  been  green 
with  envy  on  Saturday  ni^t  when  you  reached  such  heights. 
Dont  worry  about  Moscow.    The  real  danger  to  America  is  much 


cloeer  to  home.     In  fact,  it  was  sitting  In  the  Mayflower  Hotel 
listening  to  you  that  night. 

You  may  well  wonder,  my  dear  Governor,  why  the  president  of 
a  labor  union  comes  out  flat-footed  in  the  public  press  and  chal- 
lenges you  on  yoiir  whole  statement  of  last  Saturday.  Frankly  I 
have  viewed  with  a  certain  amount  of  disgust  the  propaganda 
iinder  the  guise  of  "protecting  the  Constitution"  and  calling 
everyone  a  "red"  who  speaks  of  a  more  equitable  distribution  of 
wealth.  That  feeling  prompted  me  to  write  this  open  letter. 
Again  I  was  motivated  by  your  inconsistency  in  your  public  utter- 
ances and  private  actions. 

As  the  President  of  the  Greater  New  York  Council  of  the  Build- 
ing Service  Employees  International  Union  of  the  American  Fed- 
eration of  Labor,  I  am  definitely  Interested  in  improving  the  liv- 
ing conditions  of  all  our  members,  and  very  much  to  my  regret  I 
find  that  your  attitude  of  complete  indifference  toward  the  workers 
In  the  Empire  State  Building  is  at  variance  with  many  other 
realty  owners  of  much  smaller  buildings  who  are  willing  to  sit 
down  and  work  out  a  fair  wage  scale  for  their  employees.  "Rugged 
individualism"  would  seem  to  be  the  dominant  note  in  your  radio 
address,  and  I  wish  to  say  that  each  and  every  one  of  the  men  and 
women  working  in  the  Empire  State  Building  have  a  full  right  to 
express  their  desires  through  their  chosen  representative — a  "con- 
stitutional" right,  by  the  way.  You  Invoked  a  25-percent  wage 
slash  without  consulting  your  employees,  and  you  absolutely  refuse 
to  consider  the  restoration  of  even  a  part  of  that  25-percent  wage 
slash. 

I  was  also  authorized  by  the  workers  In  yoxir  building  not  only 
as  members  of  the  union  but  by  a  jjetition  which  I  have  in  my 
ofllce  to  request  that  a  collective  bargaining  union  agreement  be 
negotiated.  I  was  notified  that  the  management  absolutely  refused 
to  consider  this  pix>po6al.     What  about  autocracy  there? 

As  part  of  the  demands  of  your  workers,  they  asked  for  the 
40-hour  week  and.  Judging  by  your  flat  refusal,  you  miist  have 
thought  our  demands  were  "unconstitutional."  The  head  of  the 
Kellogg  Co.,  according  to  a  report  over  the  radio  a  short  time  ago, 
stated  that  the  30-hour  5-day  week  which  has  been  in  effect  In 
his  plants  ,for  some  years  has  proven  extremely  profitable  both 
to  himself  as  well  as  to  his  workers.  I  woiild  respectfully  suggest 
that  you  And  out  how  he  does  it  instead  of  turning  the  men 
down  flat  on  what  is  a  reasonable  request. 

Every  one  of  your  workers  has  urged  me  repeatedly,  as  their 
representative,  to  present  their  honest  and  reasonable  demands, 
and  you  have  seen  fit  to  ignore  their  every  request.  You  surely 
cannot  acciose  them  or  me  of  being  "reds."  They  ask  at  least 
a  living  wage,  which,  according  to  the  most  conservative  authori- 
ties in  this  country,  is  $1,530  a  year  for  a  family  of  five. 

As  Goveimor  you  championed  the  cause  of  the  worklngman. 
You  were  elected  time  and  time  again  by  their  votes,  including 
that  of  the  undersigned.  Therefore,  your  attitude  at  this  time 
Is  incomprehensible. 

The  average  worklngman  doesn't  ask  for  much.  He  Is  very 
reasonable.  He  only  asks  that  he  receive  at  least  a  living  wage. 
He  is  patient.  He  expects  to  be  treated  with  courtesy  by  his 
employer.  However,  when  he  is  completely  Ignored,  and  that 
goes  for  the  Empire  State  Building  as  well  as  any  place  else,  he 
resolves  to  fight  for  what  he  considers  his  rights. 
Very  truly  yours, 

James  J.  Bambhick, 
President,  Greater  New  York  Council  of  the 
Building  Service  Employees  International   Union, 

Affiliated  with  the  American  Federation  of  Labor. 

570  Seventh  Avenue,  New  York. 

PEnnsylvania  6-6511. 

LEST    WE    rORGET — EOrTORIAL    FROM    ATLANTA    CONSTITUTION 

Mr.  GEORGE.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  editorial  from  the  Atlanta 
Constitution  of  January  29,  1936. 

There  being  no  objection,  the  editorial  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

[Prom  the  Atlanta  Constitution  of  Jan.  29,  1936] 
lest  ws  roRcrri 

In  his  recent  address  in  denunciation  of  the  Roosevelt  adminis- 
tration and  In  criticism  of  the  methods  adopted  to  bring  about  a 
return  to  national  prosperity  former  Gov.  Al  Smith  asked  the 
public  to  make  comparison  of  conditions  now  with  those  existing 
3  years  ago,  saying.  "We  are  no  better  off  now  than  we  were 
then." 

In  his  powerful  and  convincing  answer  of  last  night  Senator 
Joe  Robinson  said:  "Governor  Smith  boldly  asserts  that  our  great 
offensive  to  overcome  the  depression  and  adjust  the  Nation's  eco- 
nomic life  had  accomplished  nothing  and  brought  us  nowhere — I 
challenge  the  accviracy  of  that  assertion." 

Well  might  he  challenge  It,  since  the  charge  of  Governor  Smith 
brings  to  the  front  the  real  issue — whether  or  not  the  country  has 
been  benefited  by  the  Roosevelt  policies. 

If  what  Smith  said  is  true,  then  the  country  might  well  give 
serious  consideration  to  his  criticism.  As  to  the  accuracy  of  his 
attack  on  the  Democratic  administration,  it  Is  weU  enough,  lest 
we  forget,  that  the  country  take  stock  of  conditions  now  and,  as 
suggested  by  Smith,  compare  them  with  those  existing  3  years  ago, 
when  a  progressive  and  virile  Democratic  administration  took  over 
the  Goveriiment  after  12  years  of  reactionai-y  Republican  control. 

In  February  1933  cotton  was  selling  for  6.86  cents  per  pound,  as 


against  the  11.95  cents  ft  la  bringing  today:  the  Increase  In  the 
price  of  wheat  has  been  from  47  cents  a  bushel  to  $1.02;  of  com, 
from  24  cents  to  68  cenQs;  of  oats,  from  16  cents  to  31  cents;  of 
hogs,  from  $3i25  per  hvmdred  to  $10.26;  of  beef,  from  $6.75  to  $11.76. 

Three  years  ago  southern  farmers  were  receiving  only  $2.72  for 
their  cottonseed  oil,  now  they  receive  $9.48,  while  the  12  cents  a 
dozen  for  eggs  has  increased  to  27  cents  on  the  Atlanta  market, 
with  hens  increasing  fron^  10  cents  a  pound  to  16  cenu. 

The  total  income  of  the  farmers  of  Georgia  in  1932  from  their 
products  of  all  kinds  was ;  $07,000,000.  In  1935  these  same  products 
sold  for  more  than  $200,000,000.  the  total  being  but  little  less  than 
the  largest  amount  receliied  in  any  year  for  the  agricultural  prod- 
ucts of  the  State. 

So  it  has  been  with  thfc  farmers  of  all  the  agricultural  SUtes  of 
the  Union.  Where  3  yeak^  ago  their  homes  were  being  foreclosed 
and  they  were  In  debt  td  bankers,  grocers,  and  supply  men.  they 
now  are  largely  free  of  debt,  have  money  in  the  bank,  are  riding 
in  new  automobiles,  and  have  replenished  their  farm  stock  and 
machinery. 

•niree  years  ago  there  I  were  8.000  closed  banks  In  the  country, 
and  the  financial  outlook  was  the  darkest  In  the  history  of  the 
country.  Today  the  bai^  of  Georgia  and  of  practically  every 
other  State  have  more  c^oney  on  deposit  than  ever  In  their  his- 
tory and  are  in  soiind  and  prosperous  condition. 

In  other  phases  of  the  Nation's  economic  life  equally  revolu- 
tionary changes  have  taken  place.  Unemployment  has  declined 
30  percent,  industrial  production  has  gone  up  51  percent,  stocks 
have  Increased  134  percent  In  value,  and  bonds  22  percent.  There 
has  been  a  sound  and  ntaterial  Increase  in  the  value  of  bxisinea<« 
and  residential  real  estate  and  credit  has  been  created  where  3 
years  ago  there  was  practically  no  credit. 

An  entire  economic  structure  that  had  been  flattened  out  by 
the  effect  of  3  years  of,  depression  has  been  rebuUt  and  again 
stands  on  a  solid  foundation. 

No  wonder  Senator  RotoiNSON  reminds  the  country  that  "when 
the  Roosevelt  admlnistraltlon  came  into  poww  hungry  and  aban- 
doned men  in  the  cities  were  searching  the  garbage  pails  for  waste 
scraps  and  the  American' farms  were  halting  court  foreclosures  by 
physical  force,  which  borders  little  short  of  revolution,  and  Gov- 
ernor Smith  sajrs  there  1ms  been  no  progress." 

The  best  answer  to  Governor  Smith's  unfortunate  speech  is  to 
be  found  in  the  speeches  he  delivered  In  1928,  when  he  was  him- 
self a  candidate  for  the  Presidency  and  while  he  was  still  in 
intlniate  touch  with  the  |  masses  of  the  people. 

But  it  will  at  least  serve  a  good  purpose  In  enforcing  upon  the 
minds  of  the  American  ptoople  the  strides  forward  from  the  depths 
i  of  devastating  depression  that  have  been  made  under  the  Inspired 
I  leadership  of  President  ; Roosevelt — steps  designed  for  the  dual 
purpose'of  resctilng  the  tountry  from  its  plight  and  erecting  safe- 
guards against  a  recurrence  of  such  an  economic  catastrophe  in 
future. 

Look  at  the  figures — leist  we  forget  I 

THE  HORSE  AND  THE  BLuisGRASS — EDITORIAL  FROM  THK  LEXXNCTON 

HERALD 

Mr.  LOGAN.  Mr.  Ftresident,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  editorial  from  the  Lexington 
Herald  of  January  30,^1936,  the  title  of  which  is  '"nie  Horse 
and  the  Bluegrass." 

There  being  no  objeiction,  the  editorial  was  ordered  to  be 
printed  in  the  Record,;  as  follows: 

(From  the  Lexington  (Ky.)  Herald  of  Jan.  30,  1936] 
the  hdsse  and  the  blueceass 

The  Herald  presents  itoday  Its  twelfth  annual  horse  edition. 
Every  year  since  1926  It  has  been  the  custom  of  the  Herald  to 
devote  an  edition  at  solne  time  during  the  year  chiefly  to  the 
hOTse.  the  idea  being  originated  by  Desha  Breckinridge.  A  review 
of  these  editions  would  give  a  complete  account  of  the  develop- 
ment, not  only  of  thorbughbred  racing  in  Anierlca  but  of  the 
revival  of  the  saddle  hor4e  and  of  harness  racing. 

Today's  edition  features,  from  a  local  viewpoint,  the  formation 
of  the  Keeneland  As80Ci$tlon  which  In  the  future  wUl  carry  for- 
ward racing  In  Lexlngtoii,  with  the  Intention  of  providing,  in  the 
home  of  the  thoroughbfed,  racing  such  as  Americans  naturally 
expect  in  such  a  setting.  Before  the  Keeneland  Association  was 
formed  there  had  been  qontinuous  racing  for  108  years  at  the  old 
Kentucky  Association  tr$ck,  recently  sold  to  the  Federal  Oovem- 
ment for  a  housing  project. 

As  a  horse  center,  Lexington  grows  and  develops  steadily.  Its 
trotting  track,  with  a  reorganized  Kentucky  Ttotting  Horse  Breed- 
ers' Association  and  a  now  grandstand,  and  with  the  active  assist- 
ance of  the  Gentlemen'$  Driving  Club,  again  Is  a  bright  spot  on 
the  grand  circuit;  and  keeping  pace  with  the  expansion  of  the 
running-horse  sport  in  1936  was  the  enlargement  of  the  circuit 
to  include  sever?!  tracks;  in  the  Far  West. 

In  the  show-horse  fleld  Kentucky  horses  In  1935  again  domi- 
nated the  expositions,  fnirther  accentuating  the  superiority  of 
the  bluegrass  as  a  breeding  center  was  the  purchase  of  a  large 
estate  here  by  Mrs.  M.j  F.  Yount,  of  Beaumont.  Tez^  and  its 
remodeling  Into  an  up-tt>-date  saddle-horse  nursery. 

With  resumption  of  tliorovighbred  racing  at  Keeneland.  Lexing- 
ton again  should  become  one  of  the  world's  leading  tralnliig  spots 
for  thorou^breds — "the  Ascot  of  America",  to  use  the  name  siig- 
gested  In  a  previous  hor$e  edition  of  the  Herald. 
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Me&nwhlle  the  great  tborooghtared  breeding  Indiiertry  of  the 
State  contLnaes  to  grxyw.  and  the  figures  compiled  by  Thomas  B. 
Cromwell  for  the  Dally  Racing  Form  and  published  by  permission 
In  this  edition  will  glye  a  good  Indication  of  the  importance  of 
this  Industry.  And  Uan  o'  War  continues  to  be  the  principal 
tourist  attraction  of  the  bluegraas.  About  30.000  pegsons  signed 
the  guest  book  In  a  single  year,  indicating  the  wldespoead  interest 
In  famous  stars  of  the  turf  that  now  are  retired  on  blutgrass  farms. 
Thoro\ighbred  racing  has  expanded  until  It  Is  now  being  con- 
ducted in  nearly  half  of  the  American  States.  There  lire  22  State 
racing  oommlssions  at  the  present  time  In  contrast  tp  the  situa- 
tion a  few  years  ago,  when  only  Kentucky  and  Maryland  had 
legalized  racing  under  control  of  an  official  board. 

Inasmuch  as  Kentucky  furnishes  a  larger  nimiber  at  horses  for 
this  racing  than  any  other  State,  It  has  a  keener  interest  in  the 
manner  In  which  racing  Is  conducted  than  any  other.  It  has 
always  been  made  clear,  however,  that  Kentucky  hortemen  have 
looked  toward  the  perpetuation  rather  than  the  expansion  of 
racing.  Toward  that  end  such  organizations  as  the  Thoroughbred 
Club  of  America  and  the  American  Tborotighbred  Breeders'  Asso- 
ciation are  working. 

International  racing,  as  proposed  by  Herbert  Bayard  Swope, 
chairman  of  the  New  York  State  Racing  CommlsslcKi,  at  the  recent 
meeting  of  the  National  Association  ot  State  Racing  Commissioners 
In  Miami,  may  be  one  of  the  iiuiovatlons  needed  to  place  the 
emphasis  in  racing  where  It  ought  to  be — upon  the  ttirlll  at  the 
contest  and  the  glamour  ot  the  sport. 

In  recent  years  the  races  of  Papyrus  and  Eplnard  have  attracted 
widespread  Interest,  and  the  death  of  Phar  Lap,  tha  Australian 
horse,  was  a  severe  blow  to  racing.  Americans  are  keenly  inter- 
ested in  the  invasion  of  England  by  Omah*.  which  wl^l  carry  the 
silks  of  William  Woodward.  American  sportsmsax.  In  ihe  hope  of 
winning  the  Ascot  Cup.  Mr.  Woodward,  hcoiored  by  th«  Thorough- 
bred Club  of  America  for  his  outstanding  contributions  to  the  turf 
during  the  year,  on  that  occasion  emphasized  the  unfairness  of  the 
refusal  to  permit  the  entry  of  names  of  American  horses  In  the 
English  Stud  Book. 

Despite  the  vlrtxial  elimination  of  doping,  the  claiming  racket, 
and  other  disagreeable  features,  many  turf  writers  still  are  not 
emphasizing  the  phase  of  racing  that  makes  it  worthy  of  popular 
support  and  lasting  public  favor.  Today's  horse  ediitlon  of  the 
Herald,  like  its  predecessors,  shows  why  the  citizens  ()f  the  blue- 
grass  have  been  clinging  to  their  racing  traditions  anA  "watching 
them  run"  for  these  hundred  years  and  more. 

Kentucklans  always  look  forward,  as  do  all  who  love  the  horse, 
to  the  Kentucky  Derby  as  the  big  event  of  the  year.  An  annual 
feature  In  the  horse  edition  of  the  Herald  has  been  the  Derby  page, 
outlining  the  records  of  the  contestants  and  forecasiang  the  re- 
sult. This  year  Neville  Dimn,  with  the  amazing  and  abundant 
optimism  that  ever  stamps  the  handlcapper,  undertakes  not  only 
to  detail  how  each  horse  will  finish  but  by  how  many  lengths. 

Others  will  disagree — which,  after  all,  is  what  makes  liorse  racing 
such  an  interesting  sport.  But  the  Kentucky  Derby  ^wlll  remain 
the  great  show  window  ot  the  breeding  Industry  and  I  Kentticky's 
idea  of  what  a  race  should  be. 

In  this  connection  attention  should  be  paid  to  the, warning  of 
Joseph  E.  Wldener  In  Miami  this  month  that  the  nalne  "Derby" 
wovild  be  cheapened  by  scheduling  too  many  of  t^em,  ^^ery  wisely 
he  asked  why  Americans  shoxild  borrow  English  names  that  mean 
nothing  to  them  when  they  have  names  of  their  oWn  that  are 
fitting  Indeed.  With  that  in  mind,  he  Intends  to  change  the  nflmi» 
of  the  Hlaleah  Derby  to  the  Flamingo  next  year. 

The  Kentucky  Derby  also  is  becoming  more  than  juat  a  glamor- 
ous race  lasting  slightly  more  than  2  minutes.  Thf  Kentucky 
Derby  festival  committee,  of  which  Mayor  Neville  Mlll^.  of  Louls- 
vUle.  Is  the  head,  and  Arnold  Stoode-Jackson  the  director,  has 
done  excellent  work  in  providing  for  a  Kentucky  Derby  festival 
week  and  for  Inviting  all  Kentucky  to  the  derby  celebration. 

Also  featured  In  today's  edition  Is  the  race  course  now  being 
built  at  Keeneland.  This  track,  located  on  one  of  thf  most  plc- 
txireaque  estates  In  the  bluegrass.  will  be  conducted  on  a  non- 
profit basis,  and  the  conviction  that  racing  Is  a  sport  a)nd  a  privi- 
lege will  ever  be  uppermost  in  the  minds  of  those  wt^jse  duty  tt 
is  to  guide  Its  policies. 

Prom  the  standpoint  of  physical  attractiveness.  Keeneland. 
when  completed,  will  be  second  to  no  other  racing  estabiishment 
in  the  United  States.  Just  as  its  programs  will  exemplify  the  In- 
herited regard  and  respect  of  Kentucklans  for  the  hoTse,  so  will 
iU  architecture  and  ite  landscaping  be  a  mirror  that  will  reflect 
the  beauty  of  the  bluegrass  section,  horse  capital  of  Nc^h  America. 
In  addition  to  the  wealth  of  information  on  the  hor|e  Industry, 
today's  edition  of  the  Herald  contains  a  section  devoted  chiefly  to 
farming  In  the  bluegrass,  with  particular  emphasis  on  central 
Kentucky's  leading  cash  crop — ^tobacco.  Certainly  too  much  em- 
phasis cannot  be  given  to  this  crop,  as  the  sales  to  cjate  on  the 
Lexington  market  alone,  totaling  approxlamtely  $10,000,000,  wlU 
testify.  Pacts  concerning  the  value  of  the  livestock  Influstry  also 
are  contained  In  an  article  citing  the  Importance  of  the  livestock 
auction  markeu  which  play  so  vital  a  part  In  central  Kentucky 
agric\ilttire. 

Another  section  Is  devoted  to  Lfexlngton  Itself — ^the  capital  of 
this  Interesting  horse  and  tobacco  country — and  the  articles  and 
pictures  published  in  this  section  reveal  vividly  the  contrast  be- 
tween the  Lexlnifton  of  the  "gay  nineties'*  and  the  Lexington  of 
today.  The  information  contained  In  this  section  was  obtained 
from  the  fUes  of  the  Herald  of  1808,  that  {wrtlcular  year  being 
selected  not  only  becaiise  It  was  a  good  example  of  a  Tery  Inter- 
esting period  In  the  progress  of  Lexington  and  the  Udlted  States 


'  j 


t  as  a  whole,  but  because  tt  was  what  newspapermen  call  "a 
good  news  year."  The  section  will  bring  back  to  the  older 
readers  memories  long  forgotten,  of  the  Spanish -American  War 
dajrs  and  the  part  Lexington  played  In  that  war;  of  the  toll- 
gates,  the  first  street  cars,  the  modest  business  houses  that  long 
since  have  been  replaced  by  modem  buildings. 

The  horse,  the  farm,  and  the  city  of  Lexington — all  are  linked 
Inseparably.  In  fact  as  well  as  in  the  columns  of  today's  Herald. 
The  future  progress  of  Lexington  depends  chiefly  on  the  well- 
being  of  the  horse  Industry  and  agriculture:  and  the  Herald, 
In  presenting  to  its  readers  a  record  of  the  facts  concerning  horse 
and  farm,  expresses  Lexington's  sincere  hope  that  during  the  years 
to  come,  they  will  reap  the  reward  of  prosperity  they  so  richly 
deserve. 

GAXTLZT   BRIDGK   TTTICNZL   DISCXOSURES 

Mr.  HOLT.  Mr.  President,  I  ask  unajiimous  consent  to 
have  printed  in  the  Record  an  editorial  from  the  Tacoma 
(Wash.)  Times  of  Janiiary  24.  1936,  relating  to  the  deaths  in 
connection  with  the  construction  of  the  tunnel  at  Gauley 
Bridge.  W.  Va. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

[Prom  the  Tacoma  (Wash.)  Times  of  Jan.  24,  1936] 

"WJlI.KZIfO  DXAO  MEN" 

When  fear  rides  his  sho'olders,  no  man  wastes  much  time  picking 
the  rocul  down  which  he  will  run. 

That  explains  why  the  hard-rock  men  of  Oauley  Bridge.  W.  Va., 
took  the  Jobs  in  that  mountain  tunnel  In  spite  of  the  fact  that 
they  knew  a  painful,  long-drawn-out  death  was  waiting  for  them 
In  its  remote  corridors. 

Pear?  The  commonest  fear  In  the  world  these  days — fear  of 
unemployment,  of  hunger,  of  family  suffering.  That  fear  is  merci- 
less and  Inexorable:  when  It  gets  astride  of  a  man  and  digs  in  with 
its  spurs,  its  victim  has  to  Ignore  adl  other  fears  and  take  the  first 
road  that  opens. 

So  the  hard-rock  men  went  into  that  tunnel,  by  the  scores  and 
the  hundreds;  and  it  Is  hard  to  think  of  them  without  thinking 
of  a  military  parallel — a  silent,  white-lipped  infantry  company, 
slipping  up  a  communication  trench  to  take  its  collective  chance 
on  a  death  which  It  knows  will  strike  down  at  least  half  of  its 
ntunber. 

This  Gauley  Bridge  story  is  a  ghastly  thing,  any  way  you  look 
at  It.  Its  first  effect  must  be  to  light  In  the  breasts  of  Its  hearers 
a  quick  flame  of  indignation  against  any  Industrial  system  which 
can  use  men  as  the  system  iinder  which  that  tunnel  was  driven 
used  them. 

But  beyond  that  there  is  this  other  consideration — this  illustra- 
tion of  the  terrible  force  which  fetu-  of  unemployment  can  be  in  the 
lives  erf  working  men. 

It  can  be  argued,  of  course,  that  these  West  Virginia  workers  were 
not  compelled  to  take  Jobs  in  that  timnel.  This  Is  a  free  country; 
they  enjoyed  the  constitutional  freedom  of  contract;  If  they  were 
afraid  of  silicosis,  why  didn't  they  stay  away  from  that  dvist-fllled 
hole  In  the  mountain? 

And  it  Is  that  argument  which  shows  how  terrible  the  worker's 
fear  can  be. 

For  the  man  who  Is  looking  for  a  Job  In  time  of  economic  depres- 
sion Is  not  a  free  agent.  As  far  as  he  is  OMicerned,  tils  country  is 
not  a  free  country. 

The  force  which  drives  him  compels  him  to  take  the  first  Job  he 
sees — any  Job  at  all.  no  matter  how  poorly  paid  or  onerous  or  down- 
right dangerous  It  may  be,  so  long  as  It  has  a  pay  check  attached 
to  it. 

That  Lb  why  a  contractcw  can  Igncw^  safety  precautions.  That  is 
why  greed  can  inflict  lingering  death  on  a  community  of  workers. 
That  is  why  some  authority,  be  it  State  or  Federal,  must  step  in  at 
times  to  see  that  men  are  protected  against  the  risk  of  certain 
types  of  employment. 

This  Gauley  Bridge  affair  Lb  unspeakably  shocking.  But  Its  vic- 
tims will  not  have  died  altogether  in  vain  if  their  tragedy  makes  us 
tmderstand  what  a  merciless  and  compelling  thing  the  worker's 
fear  of  tuiemployment  can  be. 

XJNTOUCHABLE — POEM  BY  UARLEN  PEW 

Mr.  WHEELER.  Mr.  President,  I  send  to  the  desk  and 
ask  to  have  printed  in  the  Record  a  poem  by  Marlen  Pew 
enUtled  "Untouchable." 

Mr.  Pew  is  the  publisher  of  Editor  and  Publisher.  He 
is  one  of  the  brilliant  journalists  of  the 'country.  This 
poem  was  written  by  him  immediately  after  leaving  Bombay 
in  December.    It  is  a  pen  picture  of  conditions  in  that  city. 

There  being  no  objection,  the  poem  was  ordered  to  be 
printed  in  the  Record^  as  follows: 

TJWTODCHABLX 

Tonight  a  sight  has  seared  my  eyes, 
A  sight  that  all  God's  love  denies: 
On  Bombay's  reekmg  pavement  stones. 
Sheeted  bundles  of  skin  and  bones. 
Ten  thousand  homeless  wretches  lie — 
Ten  thousand  such  as  you  and  L 


Bom  of  woman,  with  sotil  and  heart. 

Sent  by  Heaven  to  play  a  part 

In  the  great  game  of  life  on  earth. 

To  suffer  pain,  to  jield  to  mirth, 

To  feast  and  fast,  to  multiply. 

To  laugh  and  weep  and  then  to  die. 

But  these  outcasts  on  stony  bed 

At  Infancy  were  of  the  dead; 

A  ghastly  fate  declared  their  doom, 

Marked  each  unclean  In  mother's  womb — 

In  serried  ranks  on  every  street 

ITiese  living  lie  ta  winding  sheet. 

Denied  to  them  man's  right  meed 
By  all  Just  laws  of  life  decreed: 
Some  place  apart,  a  modest  plot 
On  which  to  rear  one's  castle  cot. 
Shut  out  the  world.    The  ecstasy 
Of  family  life  In  privacy. 

The  right  to  dream,  the  right  to  play 
Shuttered  against  the  shameful  day; 
The  soft  embrace  of  maid  and  man. 
The  miracle  of  love's  brave  plan 
To  have  and  hold,  to  procreate. 
And  thus  the  gods  propitiate. 

But  how  can  the  dead  uphold  Its  head. 
Ten  thousand  dead  on  the  Bombay  bed? 
How  can  the  blind  the  pale  moon  see 
Or  sense  the  vile  atrocity 
Worked  on  them  by  the  white  vxilture 
In  the  nsmne  of  his  thrift  cultiire? 

Pinioned  by  caste,  no  Jxingle  cat 
More  flercely  hates  the  nether  rat; 
Insensate  worm,  he  dare  not  feel 
The  OTishlng  weight  of  the  Iron  heel; 
Godless  are  they,  no  Jeweled  shrine 
Offers  to  them  a  faith  divine. 

Crusted  over  by  customs  stale. 
Ten  thousand  creep  bej'ond  the  pale; 
Dragging  their  rags,  staring  In  fright. 
Showing   their  woimds,  walling  their  plight. 
Scratching  their  sores,  skeleton  palms 
Wildly   outstretched   imploring   alms. 

India's  vast  wealth,  siphoned  o'er  seas. 
Naught  but  the  crumbs  are  left  for  these — 
These   helpless  waifs,   motherless  sons — 
Cowed  In  the  dust  by  guns. 
Unasked,  they  rule!     For  right  Is  might. 
And  India's  streets  are  dark  by  night. 

On  Bombay's  reeking  pavement  stones. 
Sheeted  bundles  of  skin  and  bones, 
Ten  thousand  ghostly  humans  lie. 
The  fotilest  blot  beneath  the  sky; 
A  timeless  crime,  an  endless  shame, 
All  Nature's  proudest  boasts  defame. 


— Marlen  Pew. 


BouBAT,   December  16.  1935. 


LOANS  FOR  CROP  PRODTJCTIOK 

The  Senate  resumed  consideration  of  the  bill  (8.  3612)  to 
provide  loans  for  farmers  for  crop  production  and  harvesting 
during  the  year  1936,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  is  oa  agreeing  to 
the  amendment  reported  by  the  committee,  which  will  be 
stated. 

Ttie  amendment  reported  by  the  Senate  Committee  on  Agri- 
culture and  Forestry  was,  in  section  2,  paragrai^  (b) ,  page 
2.  line  24.  after  the  word  "exceed",  to  insert  **$I.0O0".  so  as  to 
make  the  section  read: 

Ssc.  2.  (a)  There  shall  be  required  as  sectuity  for  any  such  loan  a 
first  Uen,  or  an  agreement  to  give  a  first  Uen.  upon  all  crops  of 
which  the  production  or  harvesting,  or  botli.  Is  to  be  financed,  in 
whole  or  In  part,  with  the  proceeds  of  such  loan;  or,  in  case  of  any 
loan  for  the  purchase  or  production  of  feed  for  livestock,  a  first  Uen 
upon  the  livestock  to  be  fed.  Pees  for  recording.  fUlng,  and  regis- 
tering shall  not  exceed  75  cents  per  loan  and  may  be  deducted  from 
the  proceeds  of  the  loan.  Each  loan  shall  bear  Interest  at  the  rate 
of  514  percent  per  annum.  For  the  purpose  of  canylng  out  the 
provisions  of  this  act  and  coUectlng  loans  made  xinder  other  acts 
of  the  same  general  character,  Including  loans  made  by  the  Gover- 
nor with  funds  appropriated  by  the  Emergency  Apprc^rlatlon  Act, 
fiscal  year  1985.  the  Governor  may  use  the  facilities  and  services  of 
the  Farm  Credit  Administration  and  any  institution  operating  under 
Its  supervision,  or  of  any  officer  or  officers  therecrf,  and  may  pay  for 
such  services  and  the  \ise  of  such  faculties  from  the  fxmds  made 
available  for  the  payment  of  necessary  administrative  expenses; 
and  such  iostltuUons  are  hereby  expressly  empowered  to  enter  into 
agreements  with  the  Ooveroor  for  the  accomplishment  of  such 
purposes. 


(b)  The  anxmnt  wbdch  may  be  loaned  to  any  borrower  punttumt 
to  this  act  shaU  not  exceed  91.000:  Provided,  however,  That  In  any 
area  certified  by  the  President  of  the  United  States  to  the  Governor 
as  a  distressed  emergency  area,  the  Governor  may  make  loans  with- 
out regard  to  the  fortSoing  limitations  as  to  amount,  under  such 
regulations  and  with  siuch  maturities  as  he  may  prescribe  therefor. 

(c)  No  loans  shall  he  made  under  this  act  to  any  i^pUcant  who 
shall  not  have  first  established  to  the  satisfaction  of  the  proper 
officer  or  employee  of  ihe  Farm  Credit  Adzninlstration.  under  such 
regulations  as  the  Qotenior  may  prescribe  that  such  applleaat  is 
unable  to  procure  from  other  sources  s  loan  in  an  amount  reason- 
ably adequate  to  meet  his  needs  for  the  purposes  for  which  kians 
may  be  made  under  this  act. 

Mr.  McNARY.  Mir.  PresideDt,  this  bUl  represents  the  an- 
nual appropriatioiisj  asked  of  the  Coogress  on  b^udf  of 
farmers  fur  seed  kwns  and  feed  kmzis  and  fertiliaer.  I  am 
not  very  familiar  with  the  bill,  as  I  am  sure  other  Senators 
are  not,  and  I  think;  the  chairman  of  the  committee  should 
make  an  explazuttioti  concerning  this  bUl,  Its  purposes,  and 
the  plan  that  usua^y  has  beoi  foUofwed  heretofore  in  bills 
of  this  kind.  ; 

Mr.  SMITH.    Mr.  President 

The  VICE  PRESdDENT.  Does  the  Senator  from  Oregon 
yield  to  the  Senator  )from  South  Carolina? 

Mr.  McNARY.  I  merely  offer  the  suggestion.  Certainly 
I  yield  to  the  Senator. 

Mr.  SMITH.  Mr.  President,  I  wish  to  state  that  this  bill 
is  of  the  same  nature  as  those  that  have  been  passed  by 
this  body  for  now  this  is  the  eighth  year.  It  differs  from 
any  other  effort  to  iid  agrlciilture  in  that  it  is  d«^gnAd  to 
benefit  those  who  cinnot  get  credit  otl^rwise.  The  policy 
of  those  who  admiiiister  the  law  is  to  require  those  who 
apply  for  seed  loans  to  make  an  af&davit  that  they  cannot 
obtain  credit  other^rlse.  In  other  words,  as  farmers  are 
considered  as  being! bad  risks  anyway,  these  are  the  worst 
and  lowest  of  the  bad  risks,  and  yet  they  have,  wherever 
there  have  been  no  drought  and  no  seasonal  disaster,  peud 
back  as  great  a  pe|x;entage  or  a  greater  percentage  thi^n 
have  those  who  hav^  put  up  collateral. 

I  want  to  state  that  this,  in  the  opinion  of  the  majority 
of  the  committee,  ax^  I  am  sure  of  the  Senate,  is  the  most 
practical  and  helpful  procedure  in  which  the  Government 
has  engaged  in  aid ,  of  tenant  and  other  farmers,  for  the 
reason  that  if  they  oannot  get  this  credit  they  will  be  in  the 
relief  line.  \ 

Mr.  President,  there  is  published,  and  it  is  available,  the 
percentage  of  these-  loans  that  has  been  returned  to  the 
Government.  In  the  year  1935  there  were  collected  some 
loans  that  were  not  repaid  in  1831.  The  Government  is 
still  collecting  as  the  farmers  make  crops.  The  subsequent 
crop  not  only  pays  the  immediate  loan  of  the  year  in  which 
the  crop  was  inade,!  but  the  Government  has  collected  the 
delinquent  indebtedness  that  has  been  incurred  in  previous 
years.  '  \ 

In  this  day  of  hAndtng  out  relief  to  the  unemplosred  I 
think  no  one  should  object  to  the  bill  because  it  would  give 
employment  and  the  Government  would  get  back  its  money. 
The  plan  would  help  the  farmers  to  malntJiln  their  self- 
respect  because  no  dole  would  be  handed  out.  The  farmers 
give  a  lien  on  their  crops  and  pay  back  the  loan. 

We  found  that  the  amount  any  one  farmer  could  get  under 
the  previous  measures  was  so  small  and  limited  that  it 
really  did  not  adequately  meet  the  purpose  for  which  the 
legislation  was  inteilded.  Therefore  the  ccxnmittee  thought 
the  maximum  amoiint  that  anyone  could  borrow  should  be 
$1,000  rather  than  $500  as  provided  in  preceding  measures. 

I  think  it  is  unnecessary  for  me  to  explain  to  this  body 
any  further  than  t  have  the  necessity  for  this  kind  of 
legislation. 

Mr.  COUZENS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  yield  to  th^  Senator  from  Michigan? 

Mr.  SMITH.    I  yield. 

Mr.  COUZENS.  '^'lll  the  Senator  state  the  outstanding 
delinquent  amoimt  ^r  the  past  several  years? 

Mr.  SMITH.  I  think  there  are  outstanding  several  mil-, 
lion  dollars,  but  the;  amount  is  being  cut  down  every  year. 
The  Senator  must  Understand  that  in  some  of  the  western 
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states  no  crops  at  all  were  raised  for  several  years  and 
therefore  practically  nothing  could  be  paid  on  account  of 
the  loans.  I  am  sorry  I  do  not  have  the  total  outstanding 
amounts.  I  shall  get  the  figures  and  have  thetn  incor- 
porated in  the  Rxcord. 

Mr.  McNARY.     Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Oregon? 
Mr.  SMITH.    Certainly. 

Bfr.  McNARY.    I  think  I  can  answer  the  inquiry,  although 
I  state  the  figures  from  memory.    Last  year  abou^  63  per- 
cent or  63  cents  of  every  dollar  loaned  was  repair- 
Mr.  SMITH.    I  think  the  Senator  Is  approximatel|y  correct. 
Mr.  KINO.    Mr.  President,  will  the  Senator  yi^  for  a 
question?  f 

Mr.  SMITH.    Certainly.  ' 

Mr.  KINO.  In  view  of  the  policy  inaugurated  by  the  Sec- 
retary at  Agriculture.  Mr.  McHxiecai  Ezekiel,  and  the  other 
able  and  practical  fanners  in  the  Department  of  Agricul- 
ture, which  has  resiilted  In  a  large  decrease  in  production 
during  the  past  few  years,  I  am  wondering  wh$t  is  the 
necessity  for  the  measure  now  before  us.  The  claim  is  made 
by  the  defenders  of  A.  A.  A.  and  other  measures  formulated 
by  the  so-called  experts  in  the  Department  of  Agriculture 
that  great  prosperity  came  to  the  farmers;  that  the(  destruc- 
tion of  livestock  and  j>igs  and  the  limitation  placed  on  crop 
production  greatly  increased  the  profits  of  all  agrloulturists. 
If  these  claims  are  valid,  it  would  seem  that  additioioal  loans 
are  not  now  needed. 

Mr.  SMITH.  The  necessity  for  the  measure  is  to  keep 
the  small,  helpless  farmer  at  home,  to  enable  him  to  make 
a  living  for  himself  and  at  the  same  time  to  pay  back  to 
the  Government  what  he  has  borrowed,  and  to  prevent  his 
being  placed  on  the  dole.    That  is  the  object.         f 

Mr.  KINO.  May  I  ask  the  Senator  whether  th4  farmers 
who  fall  within  the  category  which  he  has  mentioned  have 
not  been  beneficiaries  of  the  policies  of  the  admiidistration 
to  which  I  have  just  referred? 

Mr.  SMITH.  I  think  not.  These  are  farmers  Who  make 
an  affidavit  with  respect  to  their  condition,  and  Wl  of  us 
know  it  is  true  that  they  cannot  get  the  wherewith  to  carry 
on  their  fanning  operations.  The  Government  eertends  a 
loan,  takes  a  lien  on  their  crops,  and,  Ije  it  said  to  tjhe  credit 
of  the  honesty  of  these  men,  they  have  repaid  a  larger 
proportion  than  have  some  in  the  higher  brackets  pf  risk. 

Mr.  KING.  Is  it  the  opinion  of  the  Senator  th^t  all  the 
crop  reduction  and  other  so-called  farm  measures  which 
have  been  been  so  aggressively  urged  by  Mr.  Waltlace  and 
those  associated  with  him,  have  not  been  effective  in  lessen- 
ing the  difficulties  of  the  agriculturists  who  are  coivered  by 
the  terms  of  the  bill? 

Mr.  SMITH.    Many  of  those  measures  do  not  evfn  touch 
the  proposed  beneficiaries  of  the  pending  bill. 
Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield' 
The  VICE  PRESIDENT.    Does  the  Senator  fro^n  tiouth 
Carolina  yield  to  the  Senator  from  Arkansas?  i 

Mr.  SMITH.    Certainly.  ' 

Mr.  ROBINSON.  We  have  provided  in  other  Jaws  for 
production  credit  corporations  and  other  agencies '  through 
which  loans  are  made  to  farmers  to  assist  them  in  the  mak- 
ing of  their  crops,  the  loans  being  made  on  reasonably  good 
security.  The  class  of  farmers  provided  for  in  the  Ibill  now 
before  the  Senate,  as  stated  by  the  Senator  from  South 
Carolina,  are  unable  to  supply  the  collateral  or  tp  furnish 
security  other  than  liens  on  their  crops,  which  havje  not  as 
yet  been  planted.  If  the  arrangement  for  this  class  of  loans 
should  be  discontinued  now  and  no  provision  made  for  that 
class  of  farmers,  the  result  would  be  that  large  lumbers 
would  be  unable  to  go  ahead  with  their  productjion  and 
would  be  thrown  entirely  out  of  employment,  and  sotae  other 
provision  would  have  to  be  made  for  taking  care  of  ^nany  of 
them.  j 

As  stated  by  the  Senator  from  South  Carolina,  |t  is  my 
information  that,  except  in  those  areas  where  sotne  such 
catastrophe  as  a  drought  or  flood  has  occurred  to  prevent 
the  growing  of  crops,  the  borrowers  have  met  thel*  obliga- 


tions with  gratifying  and  astonishing  rapidity.  In  some 
States  they  have  paid  practically  the  entire  amoimt  bor- 
rowed for  given  shears,  and,  as  stated  by  the  Senator  from 
South  Carolina,  they  are  still  passing  on  the  maturities  of 
other  years  which  could  not  l>e  met  by  reason  of  drought 
or  flood  or  some  other  cozulition  which  prevented  the  matur- 
ing of  their  crops. 

Mr.  SMITH.  The  amount  of  loans  repaid  by  the  bor- 
rowers and  collected  by  the  Government  where  there  was  no 
security  except  a  lien  on  the  crops  compares  very  favorably 
with  loans  repaid  by  those  who  borrowed  and  put  up  col- 
lateral and  took  5  percent  of  the  proposed  loans  in  stock, 
had  their  notes  discounted  at  6  percent,  which  made  11  per- 
cent to  start  with,  and  then  paid  2  percent  for  investigating 
the  case  and  recording  the  papers.  In  spite  of  the  fact 
that  the  Government  required,  under  loans  of  that  charac- 
ter, ample  collateral  and  took  a  mortgage  on  all  the  farmer 
had,  the  percentage  repaid  by  those  who  had  nothing  but 
their  growing  crop  is  as  great  as  or  even  greater  than  the 
amoimt  repaid  by  the  first  class  to  which  I  have  referred. 

Mr.  KING.  Mr.  President,  will  the  Senator  yield  for  an- 
other question? 

Mr.  SMITH.    Certainly, 

Mr.  KING.  May  I  say  to  the  Senator  that  I  believe  this 
measiire  has  greater  merit  than  many  of  the  measures 
which  come  from  the  officials  of  the  Department  of  Aeri- 
cultiu-e.  I  wish  to  ask  the  Senator  whether  the  committee 
reporting  the  bill  took  into  consideration  the  condition  of 
the  Treasury,  the  measures  to  be  adopted  to  meet  the  enor- 
mous appropriations  authorized  by  Congress.  Did  the  com- 
mittee favor  paper  inflation  or  an  increase  in  the  burdens 
of  taxation  resting  upon  the  people? 

May  I  say  to  the  Senator  that  if  I  shall  vote  for  the  bUl  I 
shall  do  so  with  the  understanding  that  there  shall  be  no 
inflation,  but  that  the  Congress  of  the  United  States  before 
it  adjourns  will  materially  increase  taxes  in  order  that  the 
deficit  which  is  daily  mounting  may  be  reduced  with  the  ob- 
jective of  balancing  the  Budget  in  the  near  future.  There 
must  be  increased  revenues  if  the  spending  policy  of  the 
Government  is  to  be  continued.  The  Committee  on  Finance 
of  the  Senate  and  the  Committee  on  Ways  and  Means  of 
the  House,  in  my  opinion,  should  be  giving  attention  to  this 
important  question. 

Mr.  McKELLAR.  Mr.  President,  I  merely  wish  to  say 
that  in  my  judgment  no  recent  activity  of  the  Government 
has  done  more  good  to  a  needy  class  of  people  than  this 
seed- loan  proposal  has  done  to  those  who  obtain  money 
from  it  for  making  crops.  They  are  a  class  of  persons  who 
cannot  make  crops  in  any  other  way. 

Hundreds  of  thousands  of  persons  in  my  section  of  the 
country,  both  white  and  colored,  obtain  these  loans,  and  they 
could  not  make  a  crop  otherwise.  When  they  obtain  the 
loans  they  go  to  work  and  make  their  own  way.  They  are 
not  on  charity.  They  pay  their  debts.  In  my  part  of  the 
country  they  pay  them  up  with  remarkable  promptness. 
My  recollecUon  is  that  in  the  district  in  which  I  live  more 
than  90  percent  of  the  loans  are  imiformly  paid  back. 

Wonderful  good  has  been  done  by  previous  measures  of 
this  kind,  and  I  hope  the  Senate  will  unanimously  pass  this 
bill. 

Mr.  GEORGE.  Mr.  President,  I  wish  to  ask  the  Senator 
from  South  Carolina  if  this  proposed  loan  is  in  line  with 
seed  loans  made  during  prior  years. 

Mr.  SMITH.    It  is  exactly  in  line  with  them. 

Mr.  GEORGE.  And  the  interest  rate  is  stiU  5 '/a  percent 
per  annima? 

Mr.  SMITH.    It  ia. 

Mr.  GEORGE.  Do  I  understand  also  that  the  amount 
which  may  be  advanced  to  any  one  farmer  Is  now  increased 
from  $500  to  $1,000? 

Mr.  SMITH.    Yes. 

Mr.  GEORGE.  May  I  also  ask  if  the  bUl  carries  a  provi- 
sion that  in  areas  peculiarly  affected  by  drought  or  other- 
wise, even  that  limitation  may  be  raised? 

Mr.  SMTTIL    Yes,  sir;  exactly  the  same  as  previous  bills 
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Mr.  GCXDRGE.    ICr.  President,  while  I  am  on  the  floor 

I  wish  merely  to  add  to  what  has  beoi  said  by  the  Senator 
from  South  Carolina,  the  Senator  from  Tennessee,  and  oth- 
ers, that  this  form  of  loan  has  been  of  more  bnieflt  to  a 
class  of  farmers  who  otherwise  do  not  receive  any  great 
direct  benefit  from  other  activities  <ti  the  Government  than 
any  other  class  of  loans  or  efforts  made  by  the  Government. 
It  has  reached  and  relieved  in  very  great  measure  a  dis- 
tressing situation  among  tenant  farmers  and  farm  laborers. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  of  the  committee  on  page  2,  Htv  24. 

The  amendment  was  agreed  to. 

Mr.  NORBECK.  Mr.  President.  I  should  Mke  the  atten- 
tion of  the  Senator  from  South  Carolina  [Mr.  SiothI.  I 
desire  to  offer  what  I  think  may  be  called  a  clarifjdng 
amendment,  sinply  permitting  the  oost  at  crop  insmiioe 
to  be  included  in  the  provisions  of  the  bUL  The  SeoAtor 
will  recall  tha<t  we  took  up  that  matter  in  the  Agricultural 
Committee,  and  the  committee  took  a  favorable  ftt-^^^ltudf 
toward  it. 

After  the  word  "crops"  in  line  8.  page  1,  I  move  to  incert 
"including  the  cost  of  crop  insiiranoe  within  the  diacreClon 
of  the  Secretary  of  Agriculture." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  olfered  by  the  S^iator  from  South  Dakota. 

The  amendment  was  agreed  to. 

"Hie  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

RXFUND  OF  PROCESSING  TAXES 

Mr.  LOGAN.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  letter  from  G.  M.  Moffett, 
president  of  the  Com  Industries  Research  Foimdatlon.  re- 
lating to  the  refund  of  processing  taxes. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

CoBK  IwuusTmag  RxsukacH  FouxsAncm, 

Hew  rark.  M.  T,  J^t*n»a»>  1.  UM. 
Hon.  Marvel  M.  Logan, 

Senate  Office  Building,  Waahinffton,  D.  C. 
Dear  Senator  Logan;  I  am  glad  to  be  &ble  to  «dvte«  you  that 
the  com  neftntng  industry  has  taken  a  poeittloci  of  flat  refusal  to 
profit  by  the  return  of  any  processing  taxes  refxmded  through  the 
action  of  the  Supreme  Court  in  its  recent  decisiona  on  the  Agrl- 
cultiiTBl  Adjustment  Act. 

Ten  eompasles  which  taa^e  refiuods  oomlag  to  threm  wlU  pass 
these  refunds  along  Just  as  soon  as  tbe  way  is  legally  clear  and 
the  necessary  computctiaDS  and  adjustments  can  be  made.  Ttiaae 
10  companies  fe^  that  the  burden  of  the  prooasalng  taxes  in 
general  was  borne  by  the  ultimate  consumer  and  that  tbe  Industry 
would  consider  itself  unjustly  enriched  vmleas  it  attempted  to  the 
best  of  its  ablUty  to  restore  the  refunded  tases  to  the  pec^ile  who 
actually  paid  them. 

We  are  addreaslDg  you  dtzectly  on  tbta  aoatter  in  order  to  put 
the  facts  clearly  before  you  so  far  as  this  Industry  Is  ooncemed. 
Very  truly  yours, 

O.  M.  Morrrrr,  PraUent. 

CALITORNIA-PACirrC  UTTEKlTATroNAL  EXPOSIlTUlf 

Mr.  JOHNSON.  Mr.  President.  I  ask  unanimous  consent 
for  the  present  considersUion  of  a  bOl  which  has  passed  the 
House,  and  which  is  emo-gent  in  character,  concerning  the 
San  Diego  Exposition. 

The  bill,  as  I  say,  has  passed  the  House.  It  is  favorably 
reported  by  the  Foreign  Relatdoos  Committee;  and  I  ask 
unanimous  consent  that  it  may  Ije  taken  up  at  this  time. 

Mr.  ROBINSON.  What  is  the  calendar  number  of  the 
bill? 

Mr.  JOHNSON.    It  is  Calendar  No.  15S8. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  California? 

There  being  no  objection,  the  Senate  iR'oceeded  to  conskler 
the  bill  (H.  R.  9871)  to  amend  an  act  entitled  "An  act  pro- 
viding for  the  participation  of  the  United  States  in  the 
California-Pacific  International  Exposition  to  be  held  at 
San  Diego.  Calif.,  in  1935  and  1936;  authorizing  an  appro- 
priation therefor,  and  for  other  purposes",  approved  March 
7.  1935.  to  provide  for  participation  in  the  Califomia-Pacific 
International  Exposition  to  be  held  at  San  Diego,  Calif., 
in  1936,  to  authorize  an  appropriation  therefor,  and  far  other 


purposes,  which  wbs  ordered  to  a  third  reading,  read  the 
third  time,  and  parsed,  as  follows: 

Be  it  enacted,  etc.-  That  the  United  States  continue  \Xs  partlcl- 
patiofn  In  the  (Xaifqmia -Pacific  International  Expoelilcn  at  San 
Otego.  CaM..  in  18S6, 

Bmc.  2.  ¥iyt  tills  pt^rpose  the  act  enUtled  "An  act  providing  for 
the  participation  of  the  United  States  In  the  California -Paclflc 
International  Exposition  to  be  held  at  San  Diego,  Calif.,  in  19S5 
and  1936:  authorizing  an  apinx>prlatlon  therefor,  and  for  ot3ier 
purposes",  approved  Jtfarch  7.  1935,  as  hereby  amended,  u  extended 
and  made  applicable  to  the  continuance  of  the  participation  of 
the  United  States  m  the  said  exposition  tn  1936  In  the  same 
»— T1T1W  and  to  the  same  extent  and  for  the  same  purposes  as 
originally  provided  la  said  aet.  exoept  insofar  as  the  provisions  oL 
that  act  specify  the  ierection  at  a  buUdli^  or  group  of  builduigs. 

Sbc.  3.  In  addltioil  to  the  sum  of  $350,000  autiutriaed  by  the 
aforesaid  aet  to  be  appropriated  for  the  participation  of  the  United 
States  in  the  Oailfor^la -Pacific  lotereational  ExposttMm  to  be  hrld 
at  San  Dl«go.  Calif.,  m  1935  and  1936.  and  appropriated  under 
the  sectloB  entitled  "Callfomla-Paetflc  International  Exporitlon" 
«f  the  act  entitled  '*Jua.  act  mating  appropnauons  to  supply  de- 
ficiencies in  certain  appropriations  for  Vbt  ftscal  year  endini;  Juxm 
80,  1935.  and  prior  0scal  years,  to  provide  supplemental  appro- 
priations for  the  ftsbal  year  ending  June  SO.  1935.  and  for  other 
puipoMS".  otherwise  iknown  as  Public  Law  No  21.  Seventy -fourtli 
OeagreM.  and  approvied  March  81,  10gS.  there  Is  hefwtoy  authoriaed 
to  be  appropriated  t^e  mm  of  175.000. 

RSCULATXm  or  SMALL  LOAM  »  TRX  OIsmCT 

Mr.  UC9VARY.  |«lr.  President.  I  ask  the  attention  of  the 
Senator  ixotn  Utah'  [Ifr.  Knral. 

During  the  lifetime  of  the  late  Senator  Schall,  of  Minne- 
sota, he  objected  to  the  consideration  of  Senate  bill  1162, 
regidating  the  rate  of  interest  in  the  District  of  Columbia. 
Binoe  his  demise  the  WH  passed,  about  a  week  ago,  under 
the  rule  whereby  bills  were  passed  which  were  not  ob>ected 
to.  At  that  time  I  iwas  not  advised  of  the  objection.  Subse- 
quently, the  late  Senator's  secretary  reqruested  that  I  ask 
unanimous  consent  that  the  vote  by  which  the  bill  was  passed 
TBJgtit  be  reconsidered  and  it  might  be  retiffned  to  the  Senate. 

At  the  time  the  bill  came  up  I  made  no  objection,  because 
I  had  no  knowledge;  of  the  opposition  of  the  late  Senator  from 
Minnesota  to  the  bill.  I  recognise  that  the  rules  do  not  per- 
mit a  motion  to  be  made,  because  the  time  for  making  a 
motion  to  reconsider  has  elapsed.  TlieRfare,  In  order  to 
complete  the  recond,  I  ask  unanimous  ooosent  that  the  votes 
whereby  Senate  bill  1162  was  ordered  to  he  engrossed  for  a 
thkd  re&ding  and  imssed  be  reconsidered,  and  that  the  Htnse 
be  requested  to  return  the  bQl  to  the  Senate. 

The  PRESIDENT  pro  tempore.  Is  there  ohjection  to  the 
request  ttf  the  Senator  from  Oregon? 

Mr.  KING.  Mr.  President,  any  request  of  my  friend  fram 
Oregon  is  almost  equivalent  to  a  consnaod.  and  it  is  unth 
the  utmost  regret  that  I  fed  canstraioed  to  deny  the  re- 
quest. 

In  explanation  of  my  position  I  submit  a  few  words.  The 
saeasure  in  question  is  one  in  cooneotion  with  whicii  there 
were  hearings  conducted,  and  it  received  serious  considera- 
tten.  not  only  by  the  District  Committee  of  the  Senate  but 
by  citizens'  organiiations  within  the  District  of  Columbia. 
Representatives  of-  various  organizations  came  before  the 
committee  and  uiiged  its  passage.  Full  opportunity  was 
afforded  to  all  persons  to  present  their  views,  either  for  or 
against  the  bill.  After  full  consideration  the  bill  was  unani- 
mously reported  by  the  committee. 

When  the  bill  was  reached  on  the  Unanimous  Consent 
Calendar  the  late  Senator  from  Minnesota,  whose  death  we 
regret,  objected,  and  later  stated  to  me — ^I  hope  I  shall  be 
pardoned  for  mentioning  a  conversation  where  there  is  no 
other  person  who  might  throw  light  upon  it — that  he  should 
not  object  to  the  consideration  of  the  bill  if  he  could  have 
opportunity  to  insert  in  the  Rscots  a  tetter  wiiich  be  had 
received,  and  to  miake  such  observations  as  he  desired.  I 
stated  that  of  courfse  I  should  gladly  accede  to  his  request. 
lAter  the  letter  was  inserted  In  the  Rscots,  a/id  my  recol- 
lection is  that  the  \  Senator  had  read  from  the  desk  some 
obserrations  which  be  desired  to  make  in  respect  to  the  bill. 
I  think  it  w<Nild  hajire  passed  the  Senate  at  that  time  except 
for  the  fact  that  ^  able  senior  Senator  from  Nebraska 
[Mr.  Noaus]  felt  constrained  to  object  until  he  had  further 
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considered  the  bill.  Thereupon  it  went  over,  and  was  not 
brought  up  again  until  the  16th  of  last  month. 

Upon  the  call  of  the  calendar  at  that  time  th^  bill  was 
reached  and  was  passed  by  the  Senate.  It  has  gdne  to  the 
House  and  is  now  being  considered  by  the  House  C^ommittee 
on  the  District  of  Columbia.  I  am  not  advised  s^  to  how 
far  the  committee  has  gone  in  its  deliberations,  but  I  as- 
sumed that  bill  will  receive  the  approval  of  t|ie  House 
committee. 

The  measure  is  a  meritorious  one.  As  stated.  i\  received 
the  full  support  of  the  District  Commissioners,  >  and  the 
corporation  counsel  urged  Its  passage. 

I  object  to  the  recall  of  the  bllL  I 

The  PRESIDENT  pro  tempore.    Objection  Is  maie. 

STTPPLKHXirTAL   OZnCUJtCY  APPROPRIATIONS 

Mr.  ADAMS.  Mr.  President,  I  move  that  the  Seliate  pro- 
ceed to  the  consideration  of  House  bill  10464.  being  the  su]>- 
plemental  deficiency  bill 

The  motion  was  agreed  to;  and  the  Senate  pro<;eeded  to 
consider  the  bUl  (H.  R.  10464)  making  approprintions  to 
provide  urgent  supplemental  appropriations  for  the  fiscal 
year  ending  June  30.  1936,  to  supply  deficiencies  ih  certain 
appropriations  for  the  fiscal  year  ending  Jime  30,  1-^26,  and 
for  prior  fiscal  years,  and  for  other  purposes,  which  had 
been  reported  from  the  Committee  on  Appropriations  with 
amendments. 

Mr.  ADAMS.  I  ask  unanimous  consent  that  the  formal 
reading  of  the  bill  may  be  dispensed  with  and  tha^t  the  bill 
may  be  read  for  amendment,  the  amendments  of  the  com- 
mittee to  be  first  considered. 

The  PRESIDENT  pro  tempore.  Without  objec^on,  it  is 
so  ordered.    The  clerk  will  read  the  bill. 

The  Chief  Clerk  proceeded  to  read  the  bilL 

The  first  amendment  of  the  Committee  on  Appropriations 
was.  under  the  heading,  "Title  I— General  appropriations — 
Legislative — Senate",  on  page  2,  after  line  3,  to  insfrt: 

To  pay  to  Rose  M.  Long,  widow  of  Hon.  Huey  P.  Lcjng,  Iat«  a 
Senator  from  tbe  State  of  Louisiana,  $10,000. 

The  amendment  was  agreed  to.  | 

The  next  amendment  was,  on  page  2,  after  Une  5.  to 
insert: 

To  pay  to  Margaret  Hxintley  Schall,  widow  of  Hon.  Thomas  D. 
Bchall.  late  a  Senator  from  the  State  of  Minnesota,  910^000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  2.  after  %ne  8,  to 
insert: 

Office  of  Sergeant  at  Anna  and  Doorkeeper:  For  cl^k  to  the 
■ecretary  of  the  minority,  at  the  rate  of  $1,800  per  antiun  from 
February  1,  to  June  30,  1936.  both  dates  Inclusive.  $750. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  2,  after  line  12,  to  In- 
sert: 

For  expenses  of  mqulrles  and  Investigations  ordered  bj  the  Sen- 
ate. Including  compensation  to  stenographers  of  comiftlttees.  at 
such  rate  as  may  be  flxed  by  the  Committee  to  Audit  and  Control 
the  ConUngent  Expenses  of  the  Senate,  but  not  exceeding  25  cents 
per  hundred  words,  fiscal  year  1936.  $75,000:  Provided.  That  no 
part  of  this  appropriation  shall  be  expended  for  services,  personal, 
professional,  or  otherwise,  in  excess  of  the  rate  of  $3,600  per  an- 
num :  ProrUUd  further.  That  no  part  of  this  approprlaUoto  shail  t>e 
expended  for  per  diem  and  subsistence  expenses  except  Jn  accord- 
ance with  tbe  Subsistence  Izpetue  Act  of  1930,  approved  June  3. 
1936,  as  amended. 


The  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top  of  page  3 


,  toiinsert: 


For    miscellaneous    Items,    excluslre   of   labor,    fiscal    t—r    1986. 

•  100.000 

The  amendment  was  agreed  to.  I 

The  next  amendment  was,  on  page  4,  after  line  7,  io  insert: 

LiBaAJiT  or  CONCECaS 
Legislative  reference;  For  printing  the  Index  and  Digests,  pre- 
pared in  the  Legislative  Reference  SerVlte,  of  bUls  pendtog  In  the 
second   session  of   the   Seventy-fourth  Congress,   fiscal   rear   1936 
$3,800.  * 

Care  and  maintenance,  salaries:   For  an  additional  sxu*  req\ilred 
for  personal  services  for  the  fiscal  year  1938.  $443.55. 

The  amendment  was  agreed  to. 


■Rie  next  amendment  was,  under  the  heading  "Independent 
offices — Central  Statistical  Board",  on  page  5,  line  17,  after 
the  name  "District  of  Columbia",  to  insert  a  colon  and  the 
following  proviso: 

Provided,  That  of  the  fxinds  hereby  appropriated  there  shall  be 
available  from  and  Including  January  16,  1936,  such  sums  as  may 
be  necessary  for  the  payment  of  obligations  Incxirred  by  the  Central 
Statistical  Board  created  by  Executive  Order  No.  6225,  dated  July 
27.  1933. 

The  next  amendment  was,  under  the  subhead  "George 
Rogers  Clark  Sesquicentennial  Commission",  on  page  8,  line 
1,  after  the  figures  "1937",  to  strike  out  "$40,000  "  and  insert 
"$50,000",  so  as  to  read: 

For  carrying  out  the  provisions  of  the  act  approved  August  15, 

1935,  entitled  "An  act  to  amend  the  joint  resolution  establishing 
the  George  Rogers  Clark  Sesqulcenteruilal  Commission,  approved 
May  23.  1928",  fiscal  years  1936  and  1937,  $50,000. 

TTie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  13,  after  line  21,  to 
insert: 

VCTSKANS'   AOlCHTISTaATION 

The  Administrator  of  Vete-ans'  Affairs  Is  hereby  authorized  and 
directed  to  transfer  $30,000  erf  the  funds  of  the  Veterans"  Adminis- 
tration for  the  fiscal  year  1936  to  the  Navy  Department,  for  dis- 
bursement by  it  vmder  the  various  headings  of  Its  applicable 
^proprlatlons.  for  40  beds  at  the  United  States  Naval  Hospital  at 
Portsnaouth.  N.  H.,  for  the  care  and  treatment  of  beneficiaries  of 
the  Veterans'  Administration,  Including  minor  repairs  and  improve- 
ments of  existing  facilities  under  their  jurisdiction  necessary  to 
such  care  and  treatment. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  14,  after  line  7,  to 
insert: 

The  Administrator  of  Veterans'  Affairs  Is  hereby  authorized  and 
directed  to  transfer  $140,000  of  the  funds  of  the  Veterans'  Admin- 
istration for  the  fiscal  year  1936  to  the  Treasury  Department,  for 
disbursement  by  it  under  the  varloiis  headings  of  Its  applicable 
appropriations,  for  90  beds  at  the  United  States  Marine  Hoepltal  at 
New  Orleans.  La.,  for  the  care  and  treatment  of  beneficiaries  of  the 
Veterans'  Administration.  Including  minor  repairs  and  improve- 
ments of  existing  facilities  under  their  jurisdiction  necessary  to 
such  care  and  treatment. 

The  amendment  was  agreed  to.  r 

The  next  amendment  was,  on  page  14,  after  line  17,  to 
insert: 

Administrative  expenses,  Adjvisted   Compensation  Payment  Act, 

1936,  Veterans'  Administration,  1936  and  1937:  For  administra- 
tive expenses  in  carrying  out  the  provisions  of  the  Adjusted  Com- 
pensation Payment  Act.  1936,  including  personal  services  in  the 
District  of  Columbia  and  elsewhere;  supplies;  equipment;  travel- 
ing expenses;  rentals  In  the  District  of  Columbia  and  elsewhere: 
communication  services;  purchase,  maintenance,  and  operation  of 
passenger-carrying  motor  vehicles;  and  for  other  necessary  ex- 
penses to  enable  the  Administrator  of  Veterans'  Affairs  to  per- 
form such  duties  as  are  required  by  said  act,  fiscal  years  1936  and 

1937,  $6,500,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "District  of 

Columbia",  at  the  top  of  page  16,  to  insert: 

Filtration  system,  workhouse  and  reformatory.  District  of  Co- 
lumbia: Por  an  additional  amount  for  construction  of  a  sand  fil- 
ter for  the  permanent  water  supply  system,  fiscal  year  1936. 
$5,250. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  16,  after  line  4,  to 
Insert: 

FUtratlon  tystem,  workhouse  and  reformatory,  District  of  Co- 
lumbia: For  an  additional  amount  for  construction  of  »  perms- 
XM&t  water  su{>pty  flitratkm  sysum  (no  year),  $3,360. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Depart- 
ment of  Agriculture",  on  page  17.  after  line  10,  to  insert: 

roazsT  sEsvics 

Fighting  forest  fires:  Por  an  additional  amount  for  fighting  and 
preventing  forest  fires,  including  the  same  objects  specified  under 
this  head  In  the  Agricultural  Appropriation  Act  for  the  fiscal 
year  1936,  $1,276,709. 

llie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  17,  after  Une  15,  to 
Insert: 
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Sea-food  Inspectors:  For  personal  services  of  sea-food  Inspectors 
designated  to  examine  and  inspect  sea  food  and  the  production, 
packing,  and  labeling  thereof  upon  the  application  of  any  packer 
of  any  sea  food  for  shipment  or  sale  with  the  Jurisdiction  of  the 
Federal  Pood  and  Drugs  Act,  In  accordance  with  the  provisions 
of  an  act  entitled  "An  act  to  amend  section  lOA  of  the  Federal 
Ft)od  and  Drugs  Act  of  June  30.  1906,  as  amended",  approved 
August  27.  1935   (49  Stat.  871).  fiscal  year  1936.  $33,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  19,  after  line  3,  to 
insert: 

BXTUCAU    or   BIOLOGICAL    SUXVXT 

The  sum  of  $12,500  of  the  unexpended  balance  of  the  appro- 
priation of  $6,000,000  provided  by  title  VTI  of  the  act  entitled  "An 
act  to  amend  the  Migratory  Bird  Hunting  Stamp  Act  of  March  16. 
1934,  and  certain  other  acts  relating  to  game  and  other  wildlife, 
administered  by  the  Department  of  Agriculture,  and  for  other 
purposes",  approved  June  15,  1935  (49  Stat.,  pp.  378-384).  Is  hereby 
made  available  for  the  payment,  by  the  Secretary  of  Agrlculttire. 
of  expenses  In  connection  with  the  North  American  Wildlife  Con- 
ference called  by  the  President  of  the  United  States,  to  be  held 
In  Washington.  D.  C.  February  3-7,  1936.  including  the  employ- 
ment of  persons  and  means  In  the  District  of  Columbia  and  else- 
where by  contract  or  otherwise,  printing,  binding,  and  other  mis- 
cellaneous expenses:  Provided,  That  no  part  thereof  shall  be 
available  for  travel  or  subsistence  expanses. 

The  amfendment  was  agreed  to. 

"Die  nert  amendment  was,  imder  the  sutdiead  "Miscel- 
laneous", on  page  20,  line  10,  after  the  name  "Secretary  of 
Agriculture",  to  strike  out  "to  carry  out  all  the  purposes  of 
and";  in  line  12,  after  the  word  "heretofore",  to  strike  out 
"or  hereafter";  in  line  17,  after  the  word  "sum",  to  insert 
"not  exceeding  $700,000";  in  line  25,  after  the  word  "in- 
clude", to  strike  out  the  comma  and  "but  shall  not  be  limited 
to,";  on  page  21,  line  3,  before  the  word  "purchases",  to 
strike  out  "past";  in  line  20,  after  the  word  "otherwise", 
to  insert  "substantially";  and  in  line  21,  before  the  words 
"of  the",  to  strike  out  "regulations"  and  Insert  "require- 
ments", so  as  to  read: 

Payments  few  agrlcxiltural  adjiistment:  To  enable  the  Secretary 
of  Agriculture  to  meet  all  obligations  and  commitments  (includ- 
ing salaries  and  administrative  expenses)  heretofore  Incurred  under 
the  provisions  of  the  Agrlciiltural  Adjustment  Act,  as  amended, 
or  regulations  herett^ore  Issued  thereunder,  except  refunds  pur- 
suant to  section  21  (d)  of  that  act,  an  additional  amount  of 
$296,185,000.  together  with  a  sxim  not  exceeding  $700,000.  equal 
In  sjnount  to  the  unexpended  balances  of  the  funds  heretofore  es- 
tablished by  the  President  under  authority  of  section  IS  (f)  of 
the  Agricultural  Adjustment  Act,  as  amended,  and  directed  by  the 
Secretary  of  Agriculture,  with  the  approval  of  the  President,  to  be 
spent  for  the  benefit  of  agrlciilture  In  Puerto  Rico  and  Hawaii; 
said  sums  to  remain  available  untU  expended.  The  expenditures 
authorized  under  this  appropriation  shall  Include  rental  and 
benefit  payments,  expenditures  for  rent  ajid  personal  services  in  the 
District  of  Columbia  and  elsewhere,  stenographic  reporting  services, 
supplies  and  eqxiipment,  purchases  and  exchange  of  law  books, 
books  ot  reference,  directories,  periodicals,  newspapers,  traveling 
expenses,  printing  and  binding  in  addition  to  allotments  under 
existing  law.  and  such  other  expenses  aa  may  t>e  necessary  for 
the  accomplishment  of  the  purposes  of  this  i4>prc^riation.  No 
part  of  the  sums  appropriated  herein  shall  be  used  for  rental  or 
benefit  payments  In  connection  with  adjustment  contracts  en- 
tered into  on  CM-  after  January  6.  1936.  and  as  to  those  contracts 
entered  into  prior  to  January  6,  1936,  no  part  of  the  sums  appro- 
priated herein  shall  be  used  for  rental  or  benefit  payments  In  con- 
nection with  adjustment  contracts  unless  there  has  been  partial 
performance  by  the  farmer:  Provided,  That  such  funds  shall  be 
available  for  rental  and  benefit  payments  in  an  amount  that  the 
Secretary  determines  to  be  fair  and  equitable  to  farmers  who  have 
applied  for  contracts,  and  who  prior  to  January  6,  1936,  h»v«  In 
good  faith  made  adjustmenu  In  acreage  and  otiierwlse  *ubstAn- 
tiallf  compiled  with  the  requirement*  of  the  Secretary  of  Agri- 
culture In  connection  with  a  crop  program.  recardlaM  of  wbetser 
contract*  have  been  signed.  Funds  herein  made  available  for  ad- 
minlstrmttve  expenses  shall  be  avallabl<>  for  allotment  to  the 
bureaus  and  offlces  of  the  Department  of  Agriculture  and  for  traxu- 
fer  to  such  other  agencies  of  the  Federal  or  8t«te  Oovemmente  •« 
the  Secretary  of  Agriculture  may  request  to  cooperate  with  or 
assist  in  the  admlnutratlon  of  the  work  under  this  approprlaUon 
or  of  the  Agricultural  Adjustment  Act,  as  amended.  Including 
necessary    Investigative   work. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  23,  line  18,  after  the 
figures  "1935",  in  the  text  pertaining  to  the  1935  cotton 
price  adjustment  payment  vian,  to  insert  a  coloii  and  tbe 

following  additional  proviso: 


Provided  further,  Tftiat  in  carrying  out  clause  S  of  mid  section 
82.  the  Secretary  of  Agriculture  may.  If  he  finds  that  the  purposes 
afsald  section  will  be  accomplished  thereby.  purchMe  without 
regard  to  section  3700,  Revised  Statutes,  agricxiltural  commodities 
and  products  thereof.  Including  purchases  for  donation  to  the 
Federal  Surplus  Comjnodlties  Corporation. 

Ilie  amendment  ivas  agreed  to. 

The  next  amendment  was,  under  the  heading  "Department 
on  Commerce",  on  ;page  25,  after  line  19,  to  insert: 

i  BxntKAU  or  nSHEKIZS 
Fish  cxilturml  station  to  the  State  of  Nevada;  Por  the  estab- 
lishment trf  a  fish  cultural  station  in  the  State  oX  Nevada,  in 
accordance  with  the ;  provisions  of  an  act  entitled  "An  act  to 
provide  for  a  5-year  construction  and  maintenance  program  for 
the  United  States  Bureau  of  Fisheries",  approved  May  21  1930. 
fiscal  year  1936,  $60,000. 

The  amendment  was  agreed  to. 

•nie  next  amendnient  was.  under  the  heading  "Department 
of  the  Interior",  at  the  top  of  page  27,  to  insert: 

rfATTONAL     PABK     SEXVICX 

Ackla  National  Mettnorlal  Commission  and  Battlegrotirid  Na- 
tUmal  Monument:  To  carry  out  the  provisions  of  the  act  entitled 
"An  act  to  provide  for  the  commemoration  ot  the  two  hundredth 
anniversary  of  the  BatUe  of  Ackla.  Miss.,  and  the  establish- 
ment of  the  Ackla  Battleground  National  Monument,  and  for 
other  purposes",  apiiroved  August  27.  1935.  fiscal  year  1938. 
$15,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "National 
Bituminous  Coal  Commission",  on  page  28,  line  10,  after  the 
name  "Commission'*,  to  strike  out  the  colon  and  the  follow- 
ing proviso: 

Provided,  That  If  jtte  Bituminous  Coal  Conservation  Act  of 
1985  is  declared  to  be  unconstitutional  by  the  Supreme  Court 
ot  the  United  States,  no  money  herein  provided  shall  thereafter 
be  spent  and  all  money  herein  appropriated  and  unexpended  shaU 
be  immediately  covercKl  back  into  the  Treasury. 

"Die  amendment  was  agreed  to. 

Tlie  next  amendment  was,  under  the  heading  "Navy  De- 
partment", on  pages  35,  line  12,  after  the  figures  "297".  to 
insert  "and  Senate :  Documents  Nos.  150  and  151".  and  in 
Une  14,  to  strike  out  ""$120.29"  and  insert  "$2,291.87".  so  as 
to  read:  ' 

Claims  for  damage*  by  collision  with  naval  vessels:  To  pay 
claims  for  damages  adjusted  and  determined  by  the  Secretary 
of  the  Navy  under  th0  provisions  of  the  act  entitled  "An  act  to 
amend  the  act  authorizing  the  Secretary  of  the  Na\-y  to  settle 
claims  for  damages  \o  private  property  arising  from  collision 
with  naval  vessels",  approved  December  28.  1922  (U.  8.  C  title 
34,  sec.  599),  as  fully: set  forth  in  House  Document  No.  297,  and 
Senate  Docimients  Nps.  150  and  151,  Seventy-fourth  Congress. 
$2,291.87.  I 

The  amendment  was  agreed  to. 

The  next  amendnient  was,  under  the  heading  "Treasury 
Department — Office  \ot  the  Secretary",  on  page  42.  line  12. 
after  the  figures  "1838".  to  strike  out  "$750,000"  and  insert 
"$851,000",  so  as  to  read: 

Expenses,  Emergency  Banking,  Oold  Reserve,  and  Silver  Pur- 
chase Acts:  For  expencliture  under  the  direction  of  the  Secretary 
of  the  Treasxiry  for  a4y  purpose  in  connection  with  the  carrying 
out  of  the  provisions  of  the  Emergency  Banking  Act,  approved 
March  9.  1933  (48  Stat.  1).  the  Oold  Reserve  Act  of  1034,  ap- 
proved January  30,  IfilM  (48  SUt.  837),  the  Silver  Purchase  Act 
of  1084.  tpmovea  JuAe  19.  1934  (48  SUt.  1178).  any  Executive 
orders,  proclamations,  and  regulations  laeued  under  the  foregoing 
•ete,  and  section  86A3  of  the  Revised  Btatutee,  inrludtnK  rental 
at  the  seat  ot  CN>vemmeDt  and  eleewhere,  ooete  of  transporution, 
laeuraDce,  and  protection  of  gold  eoin.  gold  bulUon.  and  gold 
otrtlflcatce  tranef erred  to  Federal  Reserve  banks  and  branches, 
United  States  mints  and  aeaay  oOeee,  and  the  Treasury,  after 
Mareh  0,  1033,  loeeee  euetalned  by  Federal  Reserve  banks  due  to 
abnulon  of  gold  col  A,  and  relmbureement  to  Federal  Reserve 
banks  and  branches  for  ezpenaee  incurred  by  them  in  carrying  out 
Instructions  issued  by  the  Secretary  of  tbe  TrMumry  after  March 
4,  1083,  fiscal  year  1M$,  $661,000. 

Tlie  amendment  vfas  agreed  to. 

The  next  amendn|pnt  was.  on  page  42,  after  line  12,  to 
Insert:  j 

AdmlnlstraUve  ezpefsee.  Adjusted  Compeneatlon  Payment  Act, 
1936.  Treastiry  Departi»ent,  1936  and  1937:  For  expenditure  under 
the  direction  of  the  Secretary  of  the  Treasury  for  any  purpoee  In 
oofineetlOD  with  the  carrying  out  of  the  provisions  ot  the  Adjusted 
Ooaipenaatkn  Payment  Act.  1086.  in  the  District  at  Columbia  and 
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elsewhere.  Including  the  emploTment  of  necessary  persdnnel.  rental 
of  quarters,  supplies  and  materials,  equipment,  fumlltiire,  com- 
munication service,  stationery,  printing  and  engravliig,  postage, 
insurance,  travel,  and  subsistence  expenses,  and  such  otjher  services 
as  may  be  necessary,  fiscal  years  1936  and  1937.  $6,678,376. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  43,  line  25;  after  the 
figures  "1936".  to  increase  the  approjM-iation  for  salaries  and 
expenses  of  the  Federal  Alcohol  Administration  frokn  $180,000 
to  $225,000. 

Mr.  KING.  Mr.  President.  I  should  like  to  ask  the  Senator 
having  charge  of  the  bill  the  reason  for  this  increase  in  the 
item  for  the  Federal  Alcohol  Bureau. 

Mr.  ADAMS.  Mr.  President.  I  take  pleasure  in  giving  the 
reason  to  the  Senator  from  Utah. 

The  administrative  oflBcers  of  the  Bureau  came  before  our 
committee  and  said  that,  by  reason  of  the  previous  reduction, 
they  had  had  to  lay  off  their  field  force,  and  that  miis  appro- 
priation was  essential  in  order  to  put  men  back  to  work  in 
the  field  force,  so  that  they  could  secure  efficient  administra- 
tion of  the  law.  They  said  that  without  the  appropriation 
they  could  not  do  the  field  work  which  they  were  tequlred  to 
do  in  order  both  to  protect  the  tax  phases  and  to  protect  the 
label  phase.  It  seems  that  under  the  law  label  registration  is 
required,  and  this  enables  them  to  check  as  toj  the  label 
phase.  Part  of  the  appropriation  will  nm  out  after  the 
labels  have  gone  through  the  registration  process.  They 
said  it  was  absolutely  essential  for  successful  admtinistration 
that  this  appropriation  should  be  made. 

Mr.  KING.  I  may  say  to  the  Senator  that  tl^ere  is  too 
much  overlapping  and  duplication  in  the  operations  of  the 
executive  agencies  of  the  Federal  Govemmentk  Depart- 
ments and  bureaus  and  other  Federal  organizatiocs  overlap 
each  other  to  a  degree  which  may  not  be  defended  and 
which  result  in  large  expenditures.  Many  persons  hoped 
that  the  President  would  exercise  the  authoilty  conferred 
upon  him  under  the  economy  law.  and  that  he  w(juld  merge 
or  consolidate  many  of  the  Federal  agencies,  thus  relieving 
the  American  people  of  a  part  of  the  enormous  I  burden  of 
taxation  which  rests  upon  them.  ' 

I  regret  to  say  that  instead  of  there  having  be^n  consoli- 
dations and  a  reducticm  in  the  number  of  Federal  agencies, 
there  have  been  increases,  so  that  expenditures  of  the  Fed- 
eral Government  for  the  salaries  of  employees  oU  the  Gov- 
ernment are  several  hundred  million  dollars  more,  perhaps 
four  or  five  hundred  million  dollars  more  than  they  were 
before  the  war. 

I  appreciate,  of  course,  that  during  this  so-cajled  emer- 
gency additional  Federal  organizations  were  required,  but 
it  seems  to  me  that  the  time  has  come  to  abolish  some  of 
these  agencies,  and  to  reduce  the  personnel  in  others.  I 
am  advised  that  there  are  considerably  more  thai>  1,000,000 
persons  on  the  Government  pay  rolls.  I  repeat,  it  is 
time  for  consolidation  of  agencies,  and  for  drastic  cuts  in 
Federal  expenses. 

The  Federal  control  of  liquor  should  be  under  one  organiza- 
tion instead  of  two.  There  is  now  before  the  Com(mittee  on 
Finance,  and  before  a  subcommittee  of  that  committee,  of 
which  I  am  chairman,  a  bill  of  50  or  more  pages  dealing 
with  the  control  of  the  liquor  question,  but  it  does  not  touch 
the  Federal  Alcohol  Bureau.  It  is  believed  by  $ome  that 
there  ought  to  be  a  consolidation  of  the  activities  of  the 
Treasury  Department  in  dealing  with  the  collectio|i  of  taxes 
on  various  kinds  of  liquor,  wines,  and  so  forth,  with  the 
organization  for  which  an  increase  in  the  compensation  is 
sought  by  this  amendment. 

I  shall  not  object  to  the  consideration  of  this  amendment. 
Perhaps  under  the  circumstances,  and  imtil  the  consolida- 
tion is  effected,  we  must  submit  to  these  constant  increases 
in  compensation.  I  do  desire  to  C£lU  attention  to  the  fact, 
however,  that  with  the  mounting  expenses  of  th0  Govern- 
ment reaching  more  than  20  percent  of  the  entirg  earnings 
of  all  the  people  ctf  the  United  States,  there  must  be  a  halt 
called  sc«netime  and  swnewhere.  The  Americajn  people 
cannot  indefinitely  meet  the  enormous  expenditures  of  the 
Federal  Government,  together  with  the  very  largei  expendi- 


tures of  the  State  governments  and  various  municipalities 
and  local  subdivisions. 

In  the  United  States  News  of  the  3d  instant  appears  a 
graph  showing  the  national  income  for  a  number  of  years. 
In  1929  it  was  nearly  $79,000,000,000;  in  1932  it  was  only 
forty-five  billion  eight  himdred  million;  in  1933  it  was 
forty-three  billion  six  hundred  million;  in  1934  it  was  forty- 
nine  billion  nine  hundred  million;  in  1935  it  was  fifty-three 
billion  seven  hundred  million.  Notwithstanding  the  increase 
for  the  year  1935,  the  total  income  is  less  by  more  than 
$24,000,000,000  than  it  was  in  1929.  Yet  the  expenditures 
of  the  Government  are  billions  of  dollars  greater. 

I  asked  the  Senator  from  South  Carolina  [Mr.  Smith]  a 
few  moments  ago,  during  the  consideration  of  a  bill  calling 
for  an  appropriation  of  $60,000,000.  whether  the  committee 
had  considered  the  question  as  to  where  the  money  was  to 
come  from.  I  voiced  my  opposition  to  any  policy  which 
called  for  inflation,  as  that  term  is  employed,  and  insisted 
that,  with  these  enormous  expenditures  which  create  stu- 
pendous deficits,  it  is  imperative  that  the  revenues  of  the 
Government  be  increased.  I  again  emphasize  that  view 
and  urge  that  the  two  committees  of  the  House  and  Senate 
which  have  to  do  with  revenue  legrislation  meet  at  an  early 
date  for  the  purpose  of  devising  ways  and  means  of  in- 
creasing the  revenues  of  the  Government. 

I  sincerely  hope  that  the  inflationary  spirit  which  seems 
to  be  pervading  some  parts  of  the  United  States  will  find  no 
support  in  the  Congress  of  the  United  States,  and  that  Con- 
gress will  resolutely  set  its  face  in  favor  of  legislation  that 
will  provide  for  a  balanced  Budget  within  the  next  year  or 
two.  Certainly,  the  spending  mania  must  end,  and  a  return 
to  realities  be  achieved. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  of  the  Committee  on  Approprlationij. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  44,  after  line  4,  to 
strike  out: 

PROCXraiMENT    OnOSION,    PtTBLIC    WORKS    BRANCH 

Acquisition  of  premises  designated  as  1724  F  Street  NW..  Wash- 
ington. D.  C:  For  purchase  of  premises  designated  as  1724  F 
Street  NW..  Washington,  D.  C,  and  described  as  lot  28  In  square 
170  on  the  records  of  the  siirveyor  of  the  District  of  Columbia, 
comprising  a  sLx-story  and  basement  brick  office  building  and 
approximately  13.200  square  feet  of  land,  to  provide  necessary 
office  space  for  permanent  Government  organizations,  $200,000. 

The  amendment  was  agreed  to. 

■nie  next  amendment  was,  under  the  heading  "Title  II, 
Judgments  and  authorized  damage  claims",  on  page  47, 
after  line  3,  to  insert: 

(b)  For  the  pajrment  of  claims  for  damages  to  or  losses  of  pri- 
vately owned  property  adjusted  and  determined  by  the  following 
respective  departments  and  Independent  establlshmen'M  under  the 
provisions  of  the  act  entitled  "An  act  to  provide  for  a  method  for 
the  settlement  of  claims  arising  against  the  Government  of  the 
United  States  in  sxims  not  exceeding  $1,000  in  any  one  case", 
approved  December  28,  1922  (U.  S.  C,  title  31,  sees.  215-217),  as 
fully  set  forth  In  Senate  Document  No.  152.  Seventy-fourth 
Congress,  as  follows: 

Federal   Civil   Works  Administration,  $661.05; 

Federal  Emergency  Relief  Administration.  $488.96; 

Works  Progress  Administration.  $334.33; 

Veterans'   Administration,   $21; 

Department  of  Agrlc\ilture,  $4,735.41; 

Department    of    Commerce.    $1,323.59; 

Department   of   Interior,   $567.26; 

Department  of  Justice.   $24051; 

Department  of  Labor,  $33.66; 

Navy  Department,  $1,073.03; 

Post  Office  Department   (out  of  postal  revenues).  $380  55- 

Treasury  Department,   $1,494.92; 

War  Department,  $11,676.01; 

In  aU,  $23,080.68. 

TTie  amendment  was  agreed  to, 

•nie  next  amendment  was,  under  the  subhead  "Judgments, 
United  States  courts",  on  page  49,  line  3.  before  the  word 
"xmder",  to  insert  "and  Senate  Document  No.  153";  in 
line  5.  after  the  name  "War  Department",  to  strike  out 
"$335.62"  and  Insert  "$905.48";  and  in  line  7.  after  the  words 
"In  aU".  to  strike  out  "|«35.62"  and  insert  "$1,405.48".  so  as 
to  read: 
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(b)  n>r  the  payment  of  judgments.  Including  oostB  of  soitB, 
rendered  against  the  Government  of  the  United  States  by  United 
States  district  courts  under  the  provisions  of  an  act  entitled  "An 
act  authorizing  suits  against  the  United  States  In  admiralty  for 
damages  caused  by  and  salvage  services  rendered  to  public  vessels 
belonging  to  the  United  States,  and  for  other  pvarpoeeB",  approved 
March  3,  1025  (U.  8.  C,  title  46,  sees.  781-789).  certified  to  the 
Seventy -fourth  Congress  in  House  Do<nm:ient  No.  298  and  Senate 
Document  No.  153  xinder  the  foUowlng  departments,  namely: 

Navy  E>epartment,  $500; 

War  Department.  $005.48: 

In  all,  $1,405.48.  together  with  such  additional  sum  as  may  be 
necessary  to  pay  Interests,  where  spedfled  In  such  Judgments,  at 
the  rate  provided  by  law. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  under  the  subhead  "Judgments, 
Court  of  Claims",  on  page  49,  line  21,  after  the  figures  "296", 
to  insert  "and  Senate  Documents  Nos.  154  and  ISS"; 
after  line  23,  to  insert  "Federal  Trade  Commission. 
$3,043.06";  after  line  24,  to  Insert  "Veterans'  Administration, 
$5,900";  on  page  50,  line  1,  after  the  name  "Navy  Depart- 
ment", to  strike  out  "$34,156.77"  and  insert  "$35,339.64";  In 
line  3,  to  insert  "War  Department"  and  strike  out  "$93,439.34" 
and  insert  "$696,279.87";  and  in  Une  4.  after  the  words  "In 
an",  to  strike  out  "$128,659.40-  and  insert  "$741,626.86",  so 
as  to  read: 

Ssc.  3.  (a)  For  payment  of  the  Judgments  rendered  by  the 
CoiiTt  of  Claims  and  reported  to  the  Seventy-foiirth  Congress  In 
House  Document  No.  296  and  Senate  Documents  Nos.  154  and  156, 
under  the  f (blowing  departments  and  establl&hmentB,  namely: 

Federal  Trade  Commission.  $3,043.06; 

Veterans'   Administration.   $5,900; 

Navy  Department,  $35,339.64; 

Treasury  Department,  $1,063.29; 

War  Department,  $696J279.87; 

In  all,  $741,625.86.  together  with  such  additional  sum  as  may  be 
necessary  to  pay  Interest  oa  certain  Judgments  as  and  when 
specified  therein. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Audited 
claims",  on  page  57,  after  line  18,  to  insert: 

(c)  For  the  payment  of  the  foUowlng  claims,  certified  to  be  due 
by  the  General  Accounting  Office  imder  appropriations  the  bal- 
ances of  which  have  been  carried  to  the  siunplxis  fimd  xmder  the 
provisions  of  section  5  of  the  act  of  June  20,  1874  (U.  8.  C,  Utie 
31,  sec.  713),  and  xmder  appropriations  heretofore  treated  as  per- 
manent, being  for  the  service  ot  the  fiscal  year  1933  and  prlra- 
years.  xinlese  otherwise  stated,  and  which  have  been  certified  to 
Congress  under  section  2  of  the  act  of  Jxily  7.  1884  (U.  6.  C.  title 
6.  sec.  266).  as  fully  set  forth  In  Senate  Document  No.  157,  Sev- 
enty-fourth Congress,  there  Is  appropriated  as  follows: 

Independent  offices:  For  traveling  expenses.  Civil  Service  Com- 
mission, $3.60. 

For  Interstate  Commerce  Commission,  $1.50. 

For  operations  xmder  Mineral  Act  of  October  6,  1018,  940,87SJK>. 

For  Army  pensions.  $47.17. 

For  Investigation  of  pension  cases.  Pension  Office,  $1.25. 

For  Navy  pensions,  $10. 

For  medical  and  hospital  services.  Veterans'  Bureau,  $46.57. 

For  salaries  and  expenses,  Veterans'  Bureau,  $40. 

For   salaries  and   expenses,   Veterans'    Administration.   $4,387.71. 

Department  of  Agriculture:  For  salaries  and  expenses,  Bureau 
of  Dairy  Industry,  $7.25. 

For  salaries  and  expenses,  Bxireau  of  Plant  Industry,  $10.51. 

For  salaries  and  expenses.  Forest  Service,  $1.50. 

For  salaries  and  expenses,  Bureau  of  Animal  Industry,  $53638. 

For  salaries  and  expenses.  Bureau  of  Entomology,  $1.50. 

For  salaries  and  expenses,  Bureau  of  Agrtcultxiral  Economics,  $15. 

Departnwnt  of  Commerce:  For  mineral  mining  Investigations, 
Bureau  of  Mines.  $130. 

For  air  navigation  faculties.  $1361.18. 

For  expenses  of  the  fifteenth  census.  1932-December  81,  1932, 
29  cents. 

For  salaries  and  expenses.  Bureau  of  the  Census.  42  cents. 

For  salaries  and  exi>en6e8,  Patent  Office,  $9.90. 

For  testing  railroad  and  mine  scales,  etc..  Bureau  of  Standards, 
$12.50. 

For  general  expenses,  Llghthoxise  Service,  $38. 

Department  of  the  Interior:  For  Geological  Sxirvey,  $1.06. 

For  National  Park  Service,  $8830. 

For  roads  and  trails.  Office  of  National  Parks,  building,  sod 
reservations,   emergency  conetructlon,   $2,95434. 

For  purchase  and  tran^xirtatlon  of  Indian  supplies,  $30.34. 

For  education.  Sioxix  Nation,  $44.20. 

For  Indian  school  support,  $157.78. 

For  conservation  of  health  among  Indians.  $1138. 

For  agriculture  and  stock  raising  among  Indians,  $136. 

For  support  of  Indians  and  admtnlstratton  of  TT>Hi»n  propel ty. 
$33.15. 

For  Indian  boarding  schools,  $80.10. 
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DefMrtment  of  Jxist$ce:  For  fc 
ooxu^.  $118.80. 

For  fees  of  Jxirors,  tJnlted  States  ooxirts.  $21.50. 

For  fees  of  witnesses.  United  States  coxirts,  $6. 

For  detection  and  jjroeecutlon  of  crimes,  $17.85. 

For  mlscellaneoxis  expenses.  United  States  coxuia,  $1,319.20. 

For  salaries  and  ei^jenses.  Bureau  of  Prohibition.  $416.51. 

For  salaries,  fees,  and  expenses  of  marahala.  United  States  courU. 
$65331. 

For  fees  of  Jxirors  slid  witnesses,  United  States  courts.  $03. 

For  prison  camps.  $43. 

For  salaries  and  expenses,  Bxireau  of  Prisons.  $1. 

For  support  of  United  States  prisoners,  $17331. 

For    United    States    Iii.dustrlal    Reformatory.    ChllUcothe.    Ohio, 
maintenance,  $14.00. 

Department  of  Labor:  For  employment  service.  Department  of 
Labor.  $5.43. 

For  salaries  and  expenses,  Bxireau  of  Immigration.  $135. 

Navy    Department:  i  For   pay,   subsistence,    and    transportation. 
Navy,  $17,210.58. 

For  gxinnery  and  engineering  exercises,  Bxireau  of  Navigation.  85. 

For  transportation.  Bureau  of  Navigation.  $185.60. 

For  maintenance.  Bureau  of  Supplies  and  Accoxmts,  $10130. 

For  engineering.  BxiTeau  of  Engineering,  $1.92. 

For  medical  department.  Bureau  of  Medicine  and  Sxirgery,  $137. 

For  pay  of  the  Navy,  $2,595.10. 

For  pay,  Marine  Corps.  $782.66. 

For  maintenance,  Bureau  of  Yards  and  Docks.  $243.08. 

Department  of  State:  For  contingent  expenses,  foreign  Tr><«#i<>n# 
$337. 

For  transportation  pf  Foreign  Service  officers,  $1033. 

For  contingent  expanses.  United  States  consxilates,  $49.70. 

Treasxiry  Department:  For  coUectlng  the  revenue  from  cvistoms, 
$230. 

For  collecting  the  Intemal  revenxie.  $4135. 

For  enforcement  at  itlarootlc  and  National  Prohibition  Acts,  inter- 
nal revenue,  $2.50. 

For  salaries  and  expanses.  Bureau  of  Indxurtrlal  Alcohol.  $230. 

For  stationery.  Treastuy  Department.  $7.48. 

Fof  pay  and  allowances.  Coast  Gxiard.  $9,609.30. 

For  contingent  expenses.  Coast  Oxiard.  $34838. 

For  fuel  and  water.  Coast  Gxiard,  $190.79. 

For  outfits.  Coast  Oiiard.  $155.49. 

For  pay  of  personnel  and  maintenance  of  hospitals.  Public  Health 
Service,  $4739. 

For  collecting  the  whr  revenue.  $115.56. 

For  Increase  of  comi>ensatlon,  Tteasxiry  Department.  $1733. 

For  fximitxire  and  repairs  of  same  for  public  buildings,  $10333. 

For  operating  supplies  for  public  buildings,  36  cents. 

For  repairs  and  preservation  of  public  buildings,  $11.17. 

War  Department:  For  pay,  etc.,  of  the  Army,  $12,792.81. 

For  pay  of  the  Army,  $5,296. 

For  general  appropriations.  Quartermaster  Cofps,  $2.70831. 

For  Army  transportsitlon,  $854.98. 

For  barraclcs  and  quarters,  $296.51. 

For  National  Guard..  $72238. 

For  subsistence  of  the  Army,  $1.50. 

For  extra-duty  pay  to  enlisted  men  as  clerks,  etc..  at  Army  divi- 
sion and  department  headquarters.  $21.50. 

District  of  Columbia!  For  general  expenses,  public  ptu-ks  District 
of  Colximbla.  $152.50.    • 

Post  Office  Department — Postal  Service  (out  of  the  postal  reve- 
nues) :   For  clty-delivejy  carriers,  $5,30736. 

For  cleiiES,  first-  and  second-class  post  offices,  $2,642.90 

For  clerks,  third-class  post  offices.  $257.09. 

For  compensation  tp  postmasters,  $638738. 

For  freight,  express,:  or  mail  transportation  of  eqxilpment.  60 
cents. 

For  foreign  mall  traiisportatlon.  $10. 

:  (Sea  post  service) 

FCH*  Indemnities,  domestic  mall,  $333.47. 

For  indemnities,  international  mall.  $21538. 

For  mlscellaneoxis  items,  first-  and  second-class  post  offices. 
$30.72. 

For  post-office  equipment  and  supplies.  $735. 

For  Railway  Mail  Service,  mlscellaneoxis  expenses.  $629  40. 

For  railroad  transporjtatlon  and  mail  messenger  service.  $230.66. 

Fot  rent,  light,  and  fuel,  $4.082  01. 

For  Rxiral  Delivery  Service,  $14Ii>0. 

For  separating  mall.  !i36. 

For  special  delivery  fiees,  $11036. 

For  temporary  clerks,  $91.93. 

FtH-  unxisual  condltlckis  at  post  offices.  $1331. 

FcH-  vehicle  service.  $2316.16. 

For  village  delivery  service,  $133.44. 

Total,  audited  claims,  section  4  (c),  $132.18332,  together  with 
sxich  additional  stun  dxie  to  increases  in  rates  of  exchange  as  may 
be  necessary  to  pay  claims  in  the  foreign  currency  as  specified  in 
certain  of  the  settlements  of  the  General  Accoxintlng  Office. 

(d)  For  the  pa3mient:af  the  following  claims,  certified  to  be  due 
by  the  General  Accoxintlng  Office  xmder  apprc^riatlons  the  bal- 
ances of  which  have  been  carried  to  the  surplxis  fund  xinder  the 
provisions  of  section  5  t>f  the  act  of  Jxine  20,  1874  (U.  8.  C,  title 
31,  sec.  713),  and  under  appropriations  heretofore  treated  as  per- 
manent, being  for  the  service  of  the  fiscal  year  1933  and  prior 
years,  unless  otherwise  stated,  and  which  have  been  certified  to 
Congress  xmder  section  2  of  the  act  ai  Jxily  7,  1884  (U.  8.  C,  title 
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5.  sec.  a«8K  »8  frifly  iet  forth  In  Senate  Doctiment  No.  1$«.  Seventy- 
fourth  CongresB.  there  la  appropriated  as  follows: 

Independent  offlces:  Por  Interstate  Conamerce  ComrnKslon.  M.35. 

For  operations  under  Mineral  Act  of  October  5.  191$.  »5,748-87. 

Por   Army   pensions,   $155.  '' 

Por  Investigation  of  pension  cases.  Bureau  of  Penslofui,  $3,39. 

Por  medical  and  hospital  services.  Veterans'  Bureau.  $3,35. 

Por  salaries  and  expenses.  Veterans'  Bureau.  $8,35, 

Por  salaries  and  expenses.  Veterans'  Administration,  |1.075,61. 

Department  of  Apiculture:  Por  salaries  and  expenses.  Extension 
Service.  $4. 

Por  .salaries  and  expenses.  Bureau  of  Animal  Industry.  $2. 

Department   of   Commerce:    Por   alr-navlgatlon   facUlttes.   $43.70. 

Por  domestic  commerce.  Department  ot  Commerce,  $1|,50. 

Por  general  expenses.  Lighthouse  Service.   $5.70. 

Department  of  the  Interior:  Por  Industrial  work  and  c*u«  of  tim- 
ber. $19. 

Por  purchase  and  transportation  of  Indian  supplies,  $$0,94. 

Department  of  Jtistlce:  For  salaries  and  expenses,  Burtau  of  Pro- 
hibition. $41. 

Por  miscellaneous  expense*.  United  States  cotirts.  $25. 

Por  fees  of  Jurors  and  witnesses.  United  States  courts.  |52.50. 

For  salaries,  fees,  and  expenses  of  marshals.  United  St4te8  courta, 
$465.33 

Navy  Department :  Por  pay.  subsistence,  and  transportajtlon.  Navy, 
$1348.82.  , 

For  organizing  the  Naval  Reserve,  $3430,  I 

Por  pay,  Marine  Corps,  $22.86.  I 

Department  of  State:  Por  bringing  home  criminals.  $14.87. 

Treasury  Department:  For  collecting  the  revenue  froi^i  cvistoms, 
$70.61. 

Por  collecting  the  Internal  revenue,  $1231. 

Por  pay  sind  allowances.  Coast  Guard.  $12.75. 

Por  fuel  and  water.  Coast  Guard,  $10.50. 

For  suppressing  counterfeiting  and  other  crimes.  $1.25l 

For  furniture  and  repairs  of  same  for  public  buildings,  $5.05. 

War  Department;  Por  general  appropriations,  Qulrtermaster 
Corps.  $357  61.  j 

Por  arrears  of  pay,  bounty,  etc..  $9  62.  j 

Por  increase  of  compensation.  Military  Establishment.  '$660.03. 

Por  National  Guard.  $1,099.15. 

Por  pay  of  National  Guard  for  armory  drills,  $133,96, 

Por  Reserve  OfBcers'  Training  Corps,  $113.19. 

Por  clothing  and  eqiilpage,  $155.92, 

Por  Army  transportation,  $172.37. 

For  pay,  etc.,  of  the  Armv.  $4,539.46. 

For  pay  of  the  Army,  $1,907,64. 

For  ordnance  service  and  supplies,  Army,  $345.63, 

Por  Air  Corps,  Army.  $12.43. 

Por  Air  Service.  Army.  $33, 

For  mileage  of  the  Army,  $11.20. 

For  Organized  Reserves,  $18.05. 

For  arming,  equipping,  and  training  the  National  Oua^,  $101,26. 

Por  subsistence  of  the  Army.  $99.65. 

Por  supplies,  services,  and  transportation.  Quartermaster  Corps, 
$7.11. 

Por  power  plant.  Port  Mills.  Corregidor,  P,  I.,  $3,002. 

Por  pay  of  Military  Academy.  $182. 

Por  clothing,  camp,  and  garrison  equipment,  $12.12. 

Por  pay,  etc.,  of  the  Army,  War  with  Spain,  $10. 

Post  Office  Department — Postal  Service   (out  of  the  pjDsteil  reve 
nues)  :   For  indemnities,  domestic  mail,  $60.75, 

Total,  audited  claims,  section  4  (d),  $22,265.70,  together  with 
such  additional  sum  due  to  increases  in  rates  of  exchsSige  as  may 
be  necessary  to  pay  claims  Ln  the  foreign  currency  as  s^pecifled  In 
certain  of  the  settlements  of  the  General  Accounting  Office, 

Mr,  AD.\MS.  Mr,  President,  I  ask  unanimouf  consent 
that  the  amendments  involving  claims  be  agreed  tf>  en  bloc. 

The  PRESroENT  pro  tempore.  Is  there  objecti|)n?  The 
Chair  hears  none,  and  the  amendments  are  agreed  to  en 
bloc. 

The  next  amendment  of  the  Committee  on  Appropriations 
was,  on  page  68.  line  14.  after  the  figures  '•285",  to  insert 
"and  Senate  Document  No.  158'<;  in  line  18.  aftet  the  fig- 
ures -1935*'.  to  strike  out  "$2,862."20"  and  insert  "$ll7,505,46"; 
and  in  line  22,  after  the  words  "In  all",  to  sjtrike  ©ut 
"$3,959.20"  and  insert  "$18,602.46",  so  as  to  read:  ' 

Sec,  5  (a)  For  payment  of  claims  allowed  by  the  General  Ac- 
counting Office  pursuant  to  private  acts  of  the  Sevetity-fourth 
Congress  and  certified  to  such  Congress  in  House  Doc|unent  No. 
M5  and  Senate  Document  No.  158.  as  follows: 

Under  the  War  Department:    For  payment  to  clalmaints  vinder 
the    provisions    of    Private    Act    No.    38.    approved    May;  15     1935 
$17.50546: 

For  payment  to  the  Jay  Street  Terminal.  New  York,  lunder  the 
provisions  of  Private  Act  No.  39.  approved  May  15,  1935,  $1  097- 

In  aU.  $18,602.46. 


February  3 

'$12,598.60"  and 
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The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  69.  line  11,  kfter  the 
name  'Senate",  to  strike  out  "DocumMit  No.  129"  amd  insert 
"Documents  No.  129,  159,  and  160",  and  in  line  13,  after  the 
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n&me  "Department  of  Labor",  to  strike  out 
insert  "$30,353.65";  so  as  to  read: 

Sec.  6.  Judgments  against  collectors  of  customs:  Por  the  pay- 
ment of  claims  allowed  by  the  General  Accounting  0.11ce  covering 
judgments  rendered  by  United  States  District  Courts  against  col- 
lectors of  customs,  where  certificates  of  probable  caui>e  have  been 
Issued  as  provided  for  under  section  989,  Revised  Statutes  (U,  S,  C, 
title  28,  sec.  842 ) ,  and  certified  to  the  Seventy-fourth  Congress  In 
House  Document  No,  295  and  Senate  Documents  No«.  129,  159,  and 
160,  under  the  Department  of  Labor.  $30,353.65. 

TTie  amendment  was  agreed  ta 

The  PRESIDENT  pro  tempore.  That  completes  the  com- 
mittee amendments.  The  bill  is  before  the  Senate  and  open 
to  further  amendment. 

Mr.  WAGNER.  Mr.  President,  I  should  like  to  ask  the 
Senator  from  Colorado,  in  charge  of  the  pending  bill, 
whether  or  not  at  the  invitation  of  the  subcommittee,  mem- 
bers of  the  National  Labor  Relations  Board  appeared  before 
that  committee  on  the  question  whether  the  $275,000  pro- 
vided for  in  this  deficiency  bill  was  sufficient  for  their  opera- 
tion for  the  rest  of  the  fiscal  year,  and  whether  or  not  the 
committee  came  to  any  conclusions  on  that  subject  matter. 

Mr.  ADAMS.  Mr.  President,  the  members  of  the  board 
appeared  before  the  committee.  There  was  st)me  uncer- 
tainty as  to  whether  the  item  would  carry  them  through; 
and  it  seemed  wiser  to  allow  them  to  go  ahead  with  the 
money  available,  and  look  to  a  deficiency  bill  liereafter  if 
the  amount  should  prove  insufficient.  In  other  words,  we 
thought  they  should  proceed  with  the  funds  available  for 
expenditure,  in  view  of  the  uncertainty  as  to  the  actual 
amount  needed,  with  the  idea  that  if  additional  amounts 
should  be  needed  the  appropriation  of  such  amounts  would 
be  recommended  by  the  Committee  on  Appropriations. 

Mr.  WAGNER.  What  I  wanted  to  ask  the  Senator  par- 
ticularly, if  he  is  willing  to  give  his  views  upon  that  sub- 
ject, was  whether  the  Board  members  persuaded  the  com- 
mittee that  $275,000  probably  would  not  be  sufficient  to 
prosecute  their  work  efficiently  between  now  and  the  end  of 
the  fiscal  year. 

Mr.  ADAMS.  I  will  say  to  the  Senator  from  New  York 
that  there  was  an  element  of  doubt  because  the  estimated 
expenditures  were  based  upon  court  proceedings.  If  the 
Supreme  Court  of  the  United  States  should  render  a  deci- 
sion at  a  relatively  early  date  deciding  the  debatable  ques- 
tions, it  might  eliminate  some  of  the  proceedings  in  the 
district  courts  and  circuit  courts  of  appeals,  and  thereby 
avoid  the  expenditures  which  are  now  apprehended. 

Mi-.  WAGNER.  Exactly.  I  thank  the  Senator  very  much. 
May  I  ask  the  Senator  a  further  question,  he  being  an  ex- 
pert and  I  not  an  expert? 

In  view  of  the  legal  questions  arising  all  over  the  country, 
if  those  questions  shall  multiply,  as  some  apprehend,  before 
the  United  States  Supreme  Court  shall  finally  pass  upon  the 
question,  and  the  sum  provided  shall  prove  insufficient  prop- 
erly to  enforce  the  law  or  to  enable  the  Board  to  be  repre- 
sented before  the  different  courts  in  the  prosecution  of  the 
law  will  the  Board  be  absolutely  helpless  to  continue?  Will 
the  Board  then  be  paralyzed  and  unable  further  to  func- 
tion, or  are  there  some  other  sources  from  which  it  may 
secure  sufficient  funds  properly  to  protect  those  who  are 
entitled  to  protection  from  the  Government? 

Mr.  ADAMS.  Mr.  President,  the  idea  of  the  committee 
was  that  Congress  will  be  in  session  for  some  months,  and 
that  other  appropriation  bills,  both  regular  and  deficiency, 
will  be  under  way,  and  the  developments  can  then  be  met 
as  they  may  arise.  However,  I  will  say  for  the  members  of 
the  Appropriations  Committee,  and  not  going  beyond  its 
membership,  that  they  were  desirous  of  seeing  that  adequate 
funds  were  available  for  this  board. 

Mr.  WAGNER.  That  was  my  understanding,  and  I 
wished  to  have  that  fact  very  clearly  set  forth.  I  thank 
the  Senator  from  Colorado  very  much. 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield? 

Mr.  ADAMS.    I  yield. 

Mr.  BYRNES.  One  of  the  difficulties  confronting  the  sub- 
committee with  reference  to  this  particular  matter  was  that 
there  was  no  estimate  from  the  Budget  Bureau  for  the  addi- 


tional amount,  and,  as  the  Senator  from  New  York  knows, 
we  are  precluded  from  going  into  matters  when  there  is  no 
estimate.  The  committee  was  greatly  impressed  by  the  show- 
ing made  by  the  members  of  the  Board,  and  it  was  sug- 
gested that  they  endeavor  to  have  an  estimate  submitted 
by  the  Budg^  Certainly  my  thought  is — I  am  not  ^leaking 
for  the  other  members  at  the  committee — that  if  the  amount 
available  shall  prove  insufBcient  to  carry  on  the  work  of 
the  Board,  it  will  have  an  opportunity  before  there  Is  an- 
other deficiency  bill  to  present  its  cause  to  the  Budget 
Bureau.  I  am  satisfied  the  Budget  Bureau  must  be  Im- 
pressed as  we  were  impressed  with  the  reasonableness  of  the 
request. 

Mr.  ADAMS.  I  may  add  that  the  members  of  the  Board 
decided  they  would  not  make  an  appeal  to  the  Budget 
Bureau  at  this  time. 

Mr.  BYRNES.  I  think  they  went  before  the  Budget 
Bureau,  but  the  question  was  whether  or  not  they  would 
insist  upcMi  the  matter  going  to  the  President  with  a  request 
for  another  estimate. 

Mr.  GLASS.  Mr.  President,  as  a  matter  at  fact,  the  com- 
mittee authorized  the  chairman  erf  the  comnittee  to  com- 
municate with  the  Budget  Bureau  and  to  ask  tbem  to  hear 
the  board  members.  Tliey  had  stated  to  the  cotzunittee  that 
the  Budget  Bureau  would  not  hear  them,  and  the  chairman 
of  the  committee  communicated  with  the  Budget  Bureau, 
and  the  Budget  Bureau  agreed  to  hear  them;  but  they  did 
not  reappear  before  the  committee. 

Mr.  BYRNES.  Mr.  President,  I  must  say  that  one  mem- 
ber of  the  Board  did  communicate  with  me  about  the  matter 
simply  to  state  what  I  have  now  stated  to  the  Senator — 
that  they  recognized  that  to  have  an  estimate  submitted  the 
matter  would  have  to  be  resubmitted  to  the  President,  and 
they  thought  it  wiser  to  go  ahead  without  an  estimate  being 
made  at  this  time;  that  there  is  to  be  another  deficiency  bill, 
and  if  additional  funds  shall  be  necessary  in  order  to  main- 
tain their  organization  they  will  then  present  their  case  to 
the  Budget  Bureau  in  the  regular  form. 

Mr.  WAGNER.  I  think  it  should  be  clearly  stated  also 
that  it  was  not  of  its  own  initiative  that  the  Board  appeared 
before  the  subcommittee  of  the  Committee  on  ApprofMia- 
tions  seeking  this  additional  appropriation.  I  requested 
that  an  invitation  be  extended  to  the  Board  to  appear, 
which,  of  course,  was  readily  assented  to  by  the  subcommit- 
tee, the  members  of  which  were  extremely  courteous  in  the 
matter,  and  I  wish  to  express  my  appreciation  of  that 
courtesy. 

The  PRESIDENT  pro  tempore.  The  bill  is  still  before  the 
Senate  and  open  to  amendment. 

Mr.  GEORGE.  Mr.  President,  I  should  like  to  ask  the 
chairman  of  the  committee  or  the  Senator  in  charge  of  the 
bill  if  an  item  or  a  sum  is  included  in  the  bill  to  compen- 
sate the  girmers  for  extraordinary  services  rendered  by  them 
under  the  Cotton  Control  Act,  the  so-called  Bankhead  Act. 
If  the  Senator  himself  is  not  very  familiar  with  the  subject, 
I  am  sure  some  other  Senator  who  is  can  furnish  the  Infor- 
mation. 

Mr.  ADAMS.  Mr.  President,  I  think  the  junior  Senator 
from  Georgia  I  Mr.  Russell  1  had  the  matter  of  the  ginners* 
appropriation  up  before  the  committee. 

Mr.  GEORGE.    Was  it  included  in  the  bill? 

Mr.  ADAMS.  No.  The  junior  Senator  from  Georgia.  I 
understand,  will  offer  an  amendment. 

Mr.  RUSSELL.  Mr.  President,  I  send  to  the  desk  and  ask 
to  have  stated  the  amendment  which  I  offer. 

The  PRESIDENT  pro  tempore.  The  ampnfimpnt  will  be 
stated. 

The  Chief  Clerk.  On  page  20,  line  8,  after  the  figures 
"1935"  and  before  the  period,  it  Is  proposed  to  add  the  fol- 
lowing: 

And  shall  remain  available  until  expended,  whether  or  not  said 
»ct  of  April  21,  1934,  as  amended,  continues  In  force  and  effect. 

Mr.  RUSSELL.  Mr.  President,  there  Is  some  question  as  to 
whether  the  Comptroller  would  approve  the  expenditures  in- 
curred under  the  compulsory  Cotton  Control  Act,  commonly 
known  as  the  Bankhead  Act,  if  it  should  be  declared  uncon- 


stitutional by  the  Supreme  Court  or  repealed  by  the  Congress. 
I  am  advised  by  the  Department  of  Agriculture  that  if  my 
amendmrait  Is  adopted,  it  will  obviate  that  difficulty  and  will 
assure  the  payment  of  this  just  claun  against  the  Go\'em- 
ment. 

Mr.  BYRNES.    Mri  President,  will  the  Senator  yield? 

Mr.  RUSSELL.    I  yield. 

Mr.  BYRNES.  May  I  ask  the  Senator  from  Georgia 
whether  he  has  rec^ved  the  information  which  was  com- 
municated to  the  committee  with  reference  to  the  amend- 
ment? j 

Mr.  RUSSELL  I  lieceived  a  copy  of  a  letter  written  to  the 
committee,  and  I  received  a  subsequent  letter  m  which  it  was 
stated  that  there  wasi  some  question  whether  the  ComptroUw- 
would  apiroTe  the  eipenditures  if  this  legislation  should  be 
declared  unconstitutional  by  the  Supreme  Court  or  repealed 
by  the  Congress,  unl^  an  amendment  sutxtantiaQy  in  the 
form  of  the  one  I  haw  offered  should  be  adopted. 

Mr.  BYRNES.  Mr.  President,  in  a  letter  dated  February  1. 
1436,  to  Mr.  Rea.  tl^jcleiic  of  the  ApproprlaUons  Ccmimittee, 
signed  by  Paul  A.  P<M«ter.  executive  assistant  to  the  Adminis- 
trator, it  is  stated —  : 

Tliat  oat  of  the  $100000.000  appropriated  by  section  12  (a>  of 
that  act  there  remains  a  sum  clearly  sufficient  to  carry  out  present 
commitments  and  obligations  and  to  make  the  payment  to  rinners 
contemplated  by  the  bill.  The  expenses  of  admimstering  th» 
Bankhead  Act  have  amounted  to  more  than  the  taxes  collected. 

If  the  Senator  has  fuiy  subsequent  Information,  it  is  infor- 
mation of  which  I  ani  not  aware;  but  in  this  letter  the  com- 
mittee was  advised  that  the  sum  was  sufficient  to  pay  the 
ginners.  I  know  the  Senator  is  as  interested  as  I  am  in 
knowing  that  the  necessary  amount  is  available. 

Mr.  RUSSELL.  I  Ijave  the  letter  referred  to  by  the  Sen- 
ator from  South  Carolina;  and  I  received  a  subsequent  letter 
under  date  of  Pebruaiy  1.  which  reads  in  part  as  follows: 

While  It  may  be  urged  that  the  provision  In  the  bin  coostltuteB  a 
specific  appropriation  of  .a  sufficient  amount  out  of  the  funds  avail- 
able for  administering  the  Bankhead  Act  to  make  the  payments  to 
the  ginners  and  that  this  provision  accordingly  Is  an  appropriation 
for  a  special  purpose  and  therefore  would  not  be  aflected  in  the 
event  of  the  Bankhead  Act  being  repealed  or  being  declared  invalid 
by  the  Supreme  Court,  \t  Is  by  no  means  certain  that  the  Comp- 
troller General  would  ncjt  hold  that  the  appropriation  for  the  gin- 
ners lapses  In  sxich  an  jevent  because  It  morelv  makes  funds  set 
aside  for  the  expjenaes  of;,  administering  the  Bankhead  Act  available 
for  this  purpose  and  the  entire  appropriation  would  lapse  and 
because  section  17  (b)  of  the  Bankhead  Act  makes  It  clear  that  the 
expenses  of  ginners  which  would  be  reimbursed  under  the  provision 
in  the  bill  are  expenses  Incurred  In  connection  wtth  the  adminis- 
tration of  the  Bankhead  Act,  as  Indicated  by  the  laneuaice  of 
secUon  17  (b).  ^ 

There  is  no  question  that  the  language  contained  In  the 
bill  is  sufficient,  if  th^  Bankhead  Act  is  upheld  by  the  Su- 
preme Court  or  is  not  repealed  by  the  Congress;  but  we  have 
run  into  the  difficultj^  of  a  possible  adverse  decision  from 
the  Comptroller  General  in  the  event  the  Bankhead  Act  is 
declared  unoonstitutioaal.  "Rie  effect  of  the  language  at  the 
amendment  is  clearly  i  to  make  the  appropriation  available 
in  the  event  the  Bankhead  Act  is  declared  unconstitutional 
by  the  Supreme  Court; or  repealed  by  CoDgress. 

Mr.  BYRNES.  Mayll  ask  the  Senator  from  Georgia  who 
wrote  the  letter  he  hasi  just  read? 

Mr.  RUSSEIi.  Mrj  Paul  A.  Porter,  executive  assistant 
to  the  Administrator.  I  think  he  signed  the  other  lettCT  to 
which  the  Senator  from  South  Carolina  referred. 

Mr.  BYRNES.    That  is  true. 

I  wish  to  make  a  suggestion  to  the  chairman  of  the  sub- 
committee. I  have  not  seen  the  letter  from  which  the  Sen- 
ator from  Georgia  has  jread,  and  I  do  not  know  whether  the 
Senator  from  Colorado  has  seen  it;  but,  in  view  of  the  lan- 
guage read,  I  ask  the  Senator  from  Colorado  if  it  might  not 
be  wise  to  accept  th^  amendment  of  the  Senator  from 
Georgia.  The  Hou.se  language,  in  the  opinion  at  the  House, 
was  sufficient  to  authorize  the  payment  of  this  money;  but. 
if  there  is  any  doubt  about  it.  certainly  that  doubt  can  be 
dispelled  by  ascertaining  definitely  from  the  Comptroller  at 
once  whether  or  not  the  amount  is  sufficient.  If  the  amend- 
ment of  the  Senator  from  Georgia  is  adopted,  the  differences 
can  be  straightened  out  in  conference  with  the  conferees  on 
the  part  of  the  House. 
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Mr.  RUSSEUL  If  the  amendment  I  have  offared  should 
be  adopted,  then  there  would  be  no  question  on  earth  that 
this  fund  would  be  available,  without  regard  to  the  ultimate 
fate  of  the  Bankhead  Act. 

Mr.  ADAMS.  With  the  understanding  that  the  matter 
shall  be  gone  over  in  order  to  reconcile  the  situation,  I  have 
no  objection  to  the  amendment. 

The  PRESIDENT  pro  tempore.    The  question  i4  on  agree 
ing  to  the  amendment  offered  by  the  Senator  fro^  Georgia 
[Mr.  Russell]. 

The  amendment  was  agreed  to. 

Mr.  HAYDEN.  Mr.  President,  I  am  authorised  by  the 
committee  to  offer  the  amendment,  which  I  send  to  the 
desk. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Chiit  Clkrk.  On  page  69.  after  line  13,  it  is  pro- 
posed to  insert  a  new  section,  as  follows: 

Sac.  7.  Th&t  aectlon  1  of  the  Emergency  Relief  Appropriation 
Act  of  1935,  approved  April  8.  1935.  be.  and  the  samf  is  hereby, 
amended  by  Inserting  at  the  end  of  the  flrst  proviso  of  the  sec- 
ond paragraph  thereof,  a  new  proviso  as  follows:  "Provided  fur- 
ther. That  the  apportionment  requirements  of  this  paragraph 
shall  not  apply  to  loans  or  grants,  or  both,  to  States  under  limi- 
tation (g)  of  the  first  paragraph  of  this  section,  for  public  high- 
ways and  related  projects,  including  grade  crossings." 

The  PRESIDENT  pro  tempore.  The  question  i|  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Arizona 
fMr.  Haybew].  I 

Mr.  HAYDEN.  Mr.  President,  the  object  of  the  amend- 
ment is  to  make  clear  the  intent  of  Congress  in  the  enact- 
ment of  the  legislation  which  it  seeks  to  amend.  The  Sen- 
ate will  remember  that  In  the  original  approi>riation  of 
$3,300,000,000,  $400,000,000  was  definitely  earmarked  for 
highways  in  a  subsection  of  the  National  Industirial  Recov- 
ery Act  of  1933.  It  was  specified  in  that  act  that  the  money 
appropriated  by  that  subsection  should  be  apportioned 
among  the  States  according  to  their  area,  their  population, 
and  their  mileage  of  post  roads.  When  Congress  subse- 
quently made  the  appropriation  of  $4,000,000,000  in  the 
Emergency  Relief  Act  of  1935,  we.  in  a  measure,  earmarked 
$800,000,000  for  Federal-aid  highways,  placing  a  limitation 
of  not  more  than  that  sum  for  public  roads  and  related 
projects,  but  the  act  did  not  refer  directly  to  the  subsection 
that  specified  the  $800,000,000.  Therefore,  the  Comptroller 
General  took  the  position  that  the  only  money  wihich  could 
be  expended  upon  the  Federal-aid  system  was  money  ap- 
portioned among  the  States.  It  is  to  correct  thai  situation 
that  I  offer  this  amendment.  A  complete  justification  for 
it  will  be  found  in  the  hearings  before  the  Senat^  Commit- 
tee on  Appropriations  on  this  deficiency  bill. 

Mr.  McNARY.  Mr.  President,  I  join  with  the  Senator  in 
the  effort  to  have  the  amendment  adopted  in  order  to 
remedy  the  situation  brought  about  by  the  rriliigs  of  the 
Comptroller  General,  a  situation  not  contemplated  by  Con- 
gress when  the  bill  was  passed.  I  hope  the  amendment  may 
be  attached  to  the  bill.  j 

The  PRESIDENT  pro  tempore.  The  question  id  on  agree- 
ing to  the  amendment  offered  by  the  Senator  fro«i  Arizona. 

The  amendment  was  agreed  ta  T 

Mr.  NORRIS.  Mr.  President.  I  am  going  td  offer  an 
amendment  to  the  bilL  A  provision  similar  to  tHe  amend- 
ment I  offer  was  included  in  the  biU  at  the  last  session,  and 
I  do  not  know  that  there  is  any  objection  to  it.  For  some 
reason  the  provision  is  not  now  in  the  bill,  but  it  was  in 
the  bill  which  was  defeated  as  the  result  of  a  filibuster.  I 
rend  the  amendment  to  the  desk  and  ask  for  its  adoption. 

The  PRESIDENT  pro  tempore.  The  amendmemt  will  be 
stated. 

The  Chut  Cl«k.  On  page  7,  after  line  20.  it  ii  proposed 
to  insert  the  following: 


PRUnTNO  AND  BINSINO 

For  the  printing  of  1,000  additional  copies  of  eacti  of  those 
numbers  of  Senate  Docxmient  92.  Seventieth  Congres*.  first  ses- 
sion, which  are  out  of  print  or  the  supply  of  which  Is  about  to 
be  exhausted.  $50,000;  and  for  the  purpose  of  printing  10.000  addi- 
tional copies  of  No.  71 -A  of  Senate  Document  92,  SeveiiUeth  Con- 
gress, first  session.  $3300. 


I   ; 

(i 


Mr.  NORRIS.  Tlie  docimients  referred  to  are  reports 
made  to  the  Congress  by  the  Federal  Trade  Commission  in 
connection  with  its  investigation  of  the  water-power  ques- 
tion, lliey  have  been  exhausted,  and  there  is  a  great  de- 
mand for  them  still  coming  in. 

Mr.  ADAMS.  Mr.  President,  that  item  was  included  in 
the  deficiency  bill  at  the  last  session? 

Mr.  NORRIS.  It  was  in  that  bill,  in  the  identical  lan- 
guage. I  think,  in  which  I  have  now  offered  it. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Nebraska. 

The  amendment  was  agreed  ta 

Mr.  McNARY.  Mr.  President.  I  should  like  the  attention 
for  a  moment  of  the  Senator  from  Colorado.  Early  in  the 
present  session  I  introduced  a  bill  to  provide  for  certain 
benefit  payments  to  farmers  who  conformed  to  the  A.  A.  A. 
Act  which  was  held  unconstitutional  in  the  case  of  the 
United  States  against  William  M.  Butler  et  al.  The  com- 
mittee reported  the  bill  favorably,  and  it  is  now  on  the  cal- 
endar. A  similar  bill  passed  the  House  carrying  a  different 
sima  than  the  one  contained  in  the  bill  which  I  offered.  I 
observe  on  page  20  of  the  pending  bill  a  sum  is  appropriated 
which  is  probably  sufficient  to  meet  the  situation;  but  is  the 
language  complete  in  itself  without  providing  for  an  au- 
thorization bill,  legislative  in  character?  I  ask  that  question 
of  the  Senator  who  is  in  charge  of  the  bill. 

Mr.  ADAMS.  All  I  can  say  is  that  was  the  understanding 
of  the  committee  in  including  the  item  in  the  bill.  It  came 
from  the  House  and  was  intended  to  cover  that  purpose. 

Mr.  McNARY.  The  bill  that  I  proposed  was  general  in 
character.  But  in  line  with  a  letter  from  Mr.  Chester  Davis, 
Agriculttiral  Adjustment  Administrator,  I  was  going  to  pro- 
pose an  amendment  as  a  substitute,  but  I  understand  the 
committee  language  will  take  care  of  certain  unexpended 
balances,  and  the  transfer  of  certain  records.  I  do  not  care 
to  pursue  that  course  if  the  language  is  sufficiently  general 
and  specific  in  the  appropriation  bill.  TTiat  is  the  reason 
I  have  propounded  the  question  to  the  Senator  in  charge  of 
the  bill. 

Mr.  ADAMS.  I  will  state  to  the  Senator  that  I  have 
stated  my  judgment  about  it;  but  I  do  not  presume  to  have 
accurate  knowledge  concerning  it,  and  I  should  not  like  to 
have  the  Senator  rely  on  what  is  an  understanding  rather 
than  the  result  of  careful  study. 

Mr.  VANDENBERG.  Mr.  President,  may  I  ask  the  Sen- 
ator a  question  on  that  point? 

Mr.  ADAMS.    Certainly, 

Mr.  VANDENBERG.  Would  the  Senator  say  that  obliga- 
tions inciured  under  the  Jones-Costigan  Sugar  Control  Act 
would  be  Included  within  the  language  on  page  20,  to  which 
he  has  just  been  referring? 

Mr.  ADAMS.  Does  the  Senator  see  any  ground  of  distinc- 
tion between  those  payments  and  the  others? 

Mr.  VANDENBERG.  No;  not  in  principle,  but  in  defini- 
tions there  might  be.  I  find  that  this  refers  to  obligations 
Incurred  under  the  provisions  of  the  Agricultural  Adjust- 
ment Act. 

Mr.  ADAMS.  The  Jones-Costigan  Act  was  an  amend- 
ment to  the  Agricultural  Adjustment  Act. 

Mr.  VANDENBERG.  So  that  the  Senator's  opinion  is  that 
obligations  under  the  Jones-Costigan  Act  would  be  included 
in  the  general  terms? 

Mr.  ADAMS.    Yes. 

Mr.  HAYDEN.  By  direction  of  the  committee,  I  offer  a 
further  amendment. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Chiet  Clerk.  On  page  27,  line  15,  after  the  figxores 
"$350,000",  it  is  proposed  to  insert  a  colon  and  the  following 
proviso: 

Provided.  That  this  appropriation  may  be  expended  without  the 
matching  requirement  by  the  States  cooperating  under  the  exist- 
ing appropriations  of  Congress  for  vocational  rehabilitation. 


The  PRESIDENT  pro  tempore, 
amendment  is  agreed  ta 


Without  objection,  the 
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Mr.  BONE.  Mr.  President,  I  should  Uke  to  ask  the  Sena- 
tor from  Colorado  about  an  item  appearing  on  page  11. 
dealing  with  grants  to  the  States  for  old-age  assistance. 
Oiu-  fiscal  year  begins  July  1.  and  this  language  Is  un- 
changed from  that  which  appeared  in  the  bill  that  was 
under  debate  here  when  the  last  session  closed.  I  wish  to 
ask  the  Senator  whether  he  thinks  the  money  made  avail- 
able by  the  Congress  to  States  for  old-age  assistance  would 
be  available  to  those  States  as  of  date  of  July  1,  because 
many  States  which  have  State  old-age-pension  systems, 
such  as  my  own  State  of  Washington,  are  desirous  of  secur- 
ing this  Federal  contribution.  Both  Senators  frtHn  Wash- 
ington, at  any  rate,  are  very  much  interested  in  ascertain- 
ing whether  or  not  this  money  would  be  made  available  in 
a  retroactive  way  to  the  States,  including  my  own  State, 
that  have  provided  money  to  make  old-age  payments. 

Mr,  ADAMS.  I  think  the  answer  is  rather  completely 
contained  in  the  paragraph.  We  are  dealing  with  the  defi- 
ciency bill  for  the  fiscal  year  which  began  July  1.  1935,  and 
will  end  on  July  1,  1936.  This  provision  makes  the  apixx>- 
priaticHi  for  that  fiscal  year  to  be  expended  as  authorized 
by  the  Social  Security  Act.  So  that  whatever  was  authcn-- 
ized  by  the  Social  Security  Act  would  be  included  within 
this  appropriation,  and,  therefore,  the  only  limitatton  woxild 
be  the  limitation  in  the  Social  Security  Act. 

Mr.  BONE.  Then,  I  take  it,  the  Senator's  view  is  that 
the  States  such  as  the  State  of  Washington  would  have  this 
money  made  available  to  them  to  take  up,  if  possiWe,  some 
of  these  back  payments? 

Mr,  ADAMS,  I  think  so,  unless  the  Social  Security  Act 
in  itself  provides  a  limitation. 

Mr.  HAYDEN.  On  page  27,  line  19,  I  move  to  strike  out 
"14,500"  and  insert  "$9,000",  which  is  the  Budget  estimate. 
I  do  not  know  why  the  House  cut  that  item  in  half.  I  should 
like  to  have  the  amendment  taken  to  conference. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Arizona. 

The  amendment  was  agreed  to. 

Mr.  McADOO.  I  offer  an  amendment  to  the  pending  bill 
and  ask  that  it  be  read. 

The  PRESIDENT  pro  tempwre.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  On  page  5,  after  line  4,  it  is  proposed 
to  insert  the  following: 

CAUTOEIOA-PACinC  IlfTEKMATIOMiLl.  KXFOBmON 

For  the  purpose  of  carrying  Into  effect  the  provisions  ot  the  act 
entitled  "An  act  to  amend  an  act  entitled  'An  act  providing  for 
the  participation  of  the  United  States  In  the  California-Pacific 
International  KxpoBltlon  to  be  held  at  San  Diego,  Calif.,  in  1935 
and  1936;  authorizing  an  appropriation  therefor,  and  for  other 
purposes',  approved  March  7.  1935.  to  provide  for  participation  In 
the  California-Pacific  International  Exposition  to  be  held  at  San 
Diego.  Calif..  In  1936.  to  authorize  an  appropriation  therefor,  and 

for  other  pvuposes",  approved .  and  for  each  and  every  object  1 

authorized  by  said  act.  $75,000.  together  with  the  unexpended  bal- 
ance of  the  appropriation  for  the  California-Pacific  International 
Exposition  held  in  1935  as  contained  In  the  act  making  appropria- 
tions to  supply  deficiencies  In  certain  appropriations  for  the  fiscal 
year  ending  June  30,  1935.  and  prior  fiscal  yeare.  to  provide  sup- 
plemental appropriations  for  the  fiscal  year  ending  Jxine  30,  1936, 
and  for  other  purposes,  to  remain  available  untU  June  30,  1936. 

The  PRESIDENT  pro  tempore.  Ilie  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Cali- 
fornia  [Mr.  McAdoo], 

Mr.  McNARY.  Mr.  President,  earlier  In  the  day  the  senior 
Senator  from  California  [Mr,  Johitsok]  had  passed  a  bill 
relating  to  this  matter.  Whether  the  bill  provides  authoriza- 
tion for  an  appropriation  I  am  not  advised.  Is  the  Senator 
familiar  with  the  measure  his  colleague  had  passed  this 
morning? 

Mr.  McADOO.    I  did  not  catch  the  Senator's  question. 

Mr.  McNARY.  Is  the  amendment  now  offered  by  the  Sen- 
ator the  same  as  the  bill  passed  earlier  in  the  day  on  motion 
of  the  senior  Senator  from  California? 

Mr.  McADOO,  The  senior  Senator  from  California  offered 
a  bill,  which  was  unanimously  passed  by  the  Senate,  author- 
izing the  appropriation  that  now  I  am  trying  to  have  included 
In  the  deficiency  bilL    A  bill  authorizmg  this  appropriation 


has  passed  the  House  and  has  also  passed  the  Senate.  I 
merely  want  to  add  td  the  pending  bill  a  $75,000  item. 

Mr.  McNARY.  Then  the  bill  passed  on  motion  of  the  sen- 
ior Senator  from  CaliTomia  [Mr.  Johnson]  earlier  in  the  day 
was  an  authorization; of  the  amoimt  now  proposed  to  be  ap- 
propriated by  the  junior  Senator  from  California? 

Mr.  McADOO,  Yes.  This  is  merely  effectuating  the  ap- 
propriation authorize^  by  the  bill  to  which  the  Senator  refers, 
and  which  has  passed  the  House  previously  and  passed  the 
Senate  today. 

Mr.  McNARY.    What  is  the  amount  involved? 

Mr.  McADOO.    SeVenty-flve  thousand  dollars, 

Mr,  KINO,  Mr.  Pi^sident.  will  the  Senator  yield  for  an 
inquiry? 

Mr.  McADOO.    Certainly. 

Mr.  KINQ,  My  recollection  Is  we  made  a  very  liberal  ap- 
propriation sometimeiago  for  the  San  Diego  Exposition.  Why 
is  the  Senator  asking  If  or  additional  ^^propriations? 

Mr,  McADOO.  Hie  original  appropriation  was  to  carry 
the  exposition  through  to  the  closing  date  last  jrear,  but  there 
has  been  an  insistent  demand  that  the  exposition  be  carried 
on  for  another  6  months.  The  Govemraent's  exhibits  and 
the  necessary  attendlaice  and  attention  required  for  them 
constitute  the  reason  why  this  additional  appropriation  is 
asked.    It  is  all  for  educational  purposes. 

Mr.  KING.  Was  noit  the  enterprise  self-supporting?  Were 
not  the  receipts  sufficient,  as  they  were  at  Chicago,  to  pay 
all  expenses? 

Mr.  McADOO.  I  dannot  answer  the  Senator  specifically 
on  that  point.  Tlie  piirpose  Is  to  assist  in  carrying  forward 
the  exposition  for  another  6  m<Miths,  The  Government  has 
erected  a  very  fine  building  there  out  of  the  $350,000  here- 
tofore appropriated.  This  was  done  in  accordance  with  the 
act  of  Congress.  The!  amount  which  has  been  approved  by 
both  Houses  is  a  very:  modest  sum  to  enable  us  to  continue 
the  Government  exhibiits  to  the  conclusion  of  the  exposition. 

Mr.  ADAMS.  Mr.  president,  will  the  Senator  from  CaU- 
fomia  yield? 

Mr.  McADOO.    Certainly, 

Mr.  ADAMS.  Earlier  in  the  day  the  Senate  unanimously 
passed  a  measure  authorizing  the  appropriation.  I  under- 
stand this  item  is  fulli  in  accord  with  that  bilL 

Mr.  McADOO.    It  isl  intended  to  be.  and  I  believe  it  is, 

Mr.  ADAMS.  If  it  ils  in  accord  with  that  bill,  it  would, 
of  course,  meet  the  ajpproval  of  the  Appropriations  Com- 
mittee, 

Mr.  McADOO.  Thej  amendment  has  that  distinct  object 
in  view. 

The  PRESIDENT  pi|o  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  California. 

The  amendment  was  agreed  to, 

Mr,  HOLT.  Mr,  Prudent,  I  offer  the  amendment  which 
I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated.  I 

The  Chict  Clerk,  it  is  proposed,  on  page  3,  lines  7.  8,  and 
9,  to  strike  out  the  words,  "attorneys  of  record  for  the  con- 
testant and  the  memorialists,  to  wit:  Grant  T.  Hall.  George 
H.  Williams,  and  Thomas  H.  Bamett"  and  to  Insert  In  lieu 
thereof  the  words  "attorney  of  record  for  the  contestant, 
to  wit:  Grant  T.  Hall'?;  and  in  lines  12  and  13,  to  strike  out 
"each;  in  all.  $1,800",  so  as  to  make  the  paragraph  read: 

For  payment  to  attoniey  of  record  for  the  contestant,  to  wit: 
Or&nt  T.  Hall,  for  service  rendered  and  expenses  inciirred  In  the 
contested-election  case  Irsultlng  from  the  election  of  a  United 
States  Senator  from  West  Virginia  on  November  0,  1934,  fiscal 
year  1936,  •600.  .   j 

Mr.  HOLT.  Mr.  President,  Williams  and  Bamett  came 
before  the  Senate  ccwraiittee  representing  neither  Mr.  Hat- 
field nor  myself.  Tbei  came  claiming  to  be  so-called  friends 
of  the  court.  Mr.  Bartett  presented  a  petition  signed  by  97 
men  whom  he  and  Mr.  Williams  were  supposed  to  represent. 
Seven  erf  the  men  claini  their  names  were  forged  on  the  peti- 
tion. 2  of  them  are  dea^  and  we  could  not  fln^  out  about  the 
other  88. 
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I  am  perfectly  willing  for  Mr.  Hall  to  be  paid.  Ijecause  he 
did  present  Mr.  Hatfield's  petition  legally  and  rightfully, 
but  the  other  two  men  should  not  be  paid  because  such  a 
payment  would  create  a  precedent  allowing  any  lawyer  to 
come  before  the  Senate  committee  and  claim  to  represent  a 
group  of  citizens  or  themselves,  and  ask  to  be  paUd  by  the 
Senate  for  their  services.  For  that  reason  I  am  a$king  that 
the  two  names  be  stricken  from  the  item. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  ttom  West 
Virginia. 

The  amendment  was  agreed  to. 

Mr.  ADAMS.  Mr.  President,  I  ask  unanimous  consent 
that  the  clerks  be  authorized  to  correct  the  totals  and  re- 
number the  sections  where  necessary.  | 

The  PRESIDENT  pro  tempore.  Without  objecjtion,  it  Is 
so  ordered.  The  question  is,  Shall  the  amendments  be  en- 
grossed and  the  bill  be  read  a  third  time? 

The  amendments  were  ordered  to  be  engTosse4  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

MESSAGES    FltOM    THZ    PRESIDEITr 

Messages  in  writing  from  the  President  of  tl^e  United 
States  were  communicated  to  the  Senate  by  Mr.  |jatta,  one 
of  his  secretaries. 

AGRICTTLTTJKAL    RELIE7 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  the  bill  (S.  3780)  to  make  fuijther  pro- 
vision for  the  conservation  and  proper  utilization  of  the 
soil  resources  of  the  Nation,  being  the  bill  introduced  by 
the  Senator  from  Alabama  [Mr.  Bankhead]  for  th^  purposes 
indicated  by  its  title.  ; 

I  may  state  that  the  author  of  the  bill  is  ill  ioday  and 
not  able  to  be  present.  It  is  my  thought  that  th^  bill  may 
be  made  the  unfinished  business  and  that  after  an  executive 
session  a  recess  may  then  be  taken  until  tomorrow  when 
the  bill  may  be  proceeded  with  if  the  Senator  f  ron^  Alabama 
is  able  to  be  present.  It  may  be  desirable  to  lay  aside  the 
unfinished  business  and  take  up  another  appropriation  bill 
in  the  meantime. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  motion  of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to.  and  the  Senate  proceeded  to 
consider  the  bill  (S.  3780)  to  make  further  provision  for 
the  conservation  and  proper  utilization  of  the  soil  resources 
of  the  Nation,  which  had  been  reported  from  the^  Commit- 
tee on  Agriculture  and  Forestry  with  amendments! 

Mr.  RUSSELL.  Mr.  President.  I  desire  to  offer  all  amend- 
ment to  the  pending  bill  and  ask  that  it  be  printed  and 
lie  on  the  table.  j 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  will  be  received,  printed,  and  lie  on  the  table. 

LIMITATION  OF  POWER  OF  ST7PREME  COTTRT  TO  DECLAlE  LAWS 
tmCONSTlTUTIONAL  j 

Mr.  POPE.  Mr.  President.  I  desire  to  speak  iriefly  in 
behalf  of  a  biU  which  I  am  about  to  introduce. 

Mr.  President.  May  29.  1787.  Edmund  Randolphj  laid  be- 
fore the  Constitutional  Convention  a  resolution  giving  the 
Supreme  Court  power  to  pass  upon  acts  of  Congrpss.  The 
power  proposed  to  be  granted  was  the  exercise  of  k  suspen- 
sive veto  by  a  committee  of  the  Court,  and  Congress  could 
override  the  veto  by  a  vote  to  be  determined  by  the  Con- 
vention. The  Convention  rejected  the  proposal  l)y  a  vote 
of  8  to  3  after  full  debate,  believing  it  "quite  foreign  from 
the  nature  of  offices  of  judges  to  make  them  judgies  of  the 
policy  of  public  measures."  I  suspect  that  the  CMistltu- 
tional  Convention  prophetically  anticipated  that  m  inordi- 
nately powerful  judiciary  would  some  day  make  thie  general 
welfare  of  the  Union  subservient  to  the  palsied  hand  of 
out-worn  tradition  and  to  the  letter  which  kiUetlx 

In  the  case  of  the  United  States  of  America  against 
Hoosac  Mills  Corporation,  the  Supreme  Court  interpreted 
the  letter  of  the  Constitution  as  an  unyielding  bar  to  any 
control  of  agricultural  production  by  the  Govemm^t  oX  the 
United  States.    The  majority  said: 


I  Prom  the  accepted  doctrine  that  the  United  States  is  a  Gov- 
ernment of  delegated  powers.  It  follows  that  those  not  expressly 
granted,  or  reasonably  to  be  implied  from  such  as  are  conferred, 
axe  reserved  to  the  States  or  to  the  people.  •  •  •  The  same 
proposition,  otherwise  stated.  Is  that  powers  not  granted  are  pro- 
hibited. None  to  regulate  agrlciUtural  production  Is  given,  and 
therefore  legislation  by  Congress  for  that  purpose  is  forbidden. 

Mr.  President,  since  the  United  States  ceased  to  have 
frontiers,  since  the  phrase  "Westward  Ho"  was  dropped  from 
our  vocabulary,  the  agricultural  industry,  representing  some 
31,000,000  (people,  has  pleaded  for  legislation  which  would 
give  to  those  who  produce  our  food  and  raiment  the  same 
advantages  in  production  and  marketing  ajs  are  enjoyed  by 
their  industrial  brethren.  The  Agricultural  Adjustment  Act 
gave  them  those  privileges,  and  they  have  now  been  taken 
away. 

The  basic  truth  of  Adam  Smith's  theories  of  supply  and 
demand  has  in  no  wise  t)een  weakened;  and  it  is  inconceiv- 
able to  me  that  agricultural  prices  can  be  improved  unless 
through  the  coordination  of  tangible  suw>ly  with  effective 
demand. 

In  his  eighth  annual  message  to  Congress.  President 
George  Washington  had  this  to  say  of  agriculture: 

It  will  not  be  doubted,  that,  with  reference  either  to  individual 
or  national  welfare,  agrlciiltiire  is  of  primary  importance.  In 
proportion  as  nations  advance  In  population  and  other  circum- 
stances of  maturity,  this  truth  becomes  more  apparent,  and 
renders  the  cultivation  of  the  soil  more  and  more  an  object  of 
public  patronage.  Institutions  for  promoting  It  grow  up,  sup- 
ported by  the  public  purse;  and  to  what  object  can  it  be  dedicated 
with  greater  propriety?  Among  the  means,  which  have  been 
employed  to  this  end.  none  have  been  attended  with  greater 
success  than  the  establishment  of  boards,  composed  of  proper 
characters,  charged  with  collecting  and  diffusing  Information,  and 
enabled  by  premiums,  and  small  pecuniary  aids,  to  encourage  and 
assist  a  spirit  of  discovery  and  Improvement.  This  species  of 
establishment  contributes  doubly  to  the  increase  of  improvement, 
by  stlmvUating  to  enterprise  and  exjjerlment,  and  by  drawing  to  a 
common  center  the  res\ilts  everywhere  of  individual  skill  and 
observation,  and  spreading  them  thence  over  the  whole  Nation, 
Experience  accordingly  has  shown,  that  they  are  very  cheap  instru- 
ments of  immense  national  benefits. 

Nevertheless,  the  Supreme  Court  has  placed  agricultural 
production  beyond  the  will  of  Congress.  Nature  has  placed 
it  beyond  the  power  of  States.  It  seems,  therefore,  appro- 
priate to  go  to  the  root  of  the  problem,  tl^  judiciary,  for  a 
solution. 

There  are  those  who  would  place  the  halo  of  sanctity  on 
the  pronouncements  of  the  Supreme  Court  as  expositions  of 
basic,  fundamental,  and  eternal  truths.  If  there  existed  a 
metaphysical  body  of  eternal  law  from  which  decisions  could 
be  drawn,  I  should  not  for  a  moment  question  the  decision. 
The  dissent  of  three  able  jurists,  however,  indicates  either 
that  no  such  body  of  law  exists  or  that  our  judiciary  is  not 
uniformly  endowed  with  psychic  power. 

I  do  not  for  a  moment  lack  in  respect  for  judicial  authority, 
and  my  knowledge  would  suffer  in  comparison  with  that  of 
the  Justices.    I  am  impelled  to  speak,  however,  by  a  statement 
by  Thomas  Jefferson  in  1820: 
You  seem — 

Jefferson  said — 

to  consider  the  Judges  as  the  ultimate  arbiters  of  all  constitutional 
questions — a  very  dangerous  doctrine.  Indeed,  and  one  which  would 
place  us  under  the  despotism  of  an  oligarchy.  Our  Judges  are  as 
honest  as  other  men,  and  not  more  so.  They  have,  with  others, 
the  same  passions  for  party,  for  power,  and  the  privilege  of  their 
corps.  Their  maxim  is,  "Boni  Judlcis  est  ampllare  jurtsdictlonem"; 
and  their  power  is  the  more  dangerous  as  they  are  in  cfflce  for  life, 
and  not  responsible,  as  the  other  ftinctlonaries  are,  to  the  elective 
control.  The  Constitution  has  erected  no  such  sln^jle  tribunal, 
knowing  that,  to  whatever  hands  confided,  with  the  corruption  of 
time  and  party,  its  members  would  become  despots.  It  has  more 
wisely  made  all  the  departments  coequal  and  cosovereign  within 
themselves. 

Lest  my  motives  be  questioned  on  the  ground  of  party  pas- 
sion, permit  me  to  recaU  Abraham  Lincoln's  ccMnnient  on  an- 
other famous  case,  the  Dred  Scott  decision: 

Judicial  decisions  are  of  greater  or  less  authority  as  precedents 
according  to  circumstances.  That  this  should  be  so  iiccords  both 
with  common  sense  and  the  ciistomary  understanding  of  the  legal 
profession. 

If  this  important  decision  had  been  made  by  the  unanlmovis  con- 
currence of  the  Judges,  and  without  any  apparent  pirtisan  bias. 
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and  in  accordance  with  legal  public  expectation,  and  with  the  steady 
practice  of  the  departments  throughout  our  history,  and  had  been 
In  no  part  based  on  assumed  historical  facts  which  are  not  really 
true:  or,  if  wanting  in  some  of  these,  it  had  been  before  the  Coxxrt 
more  than  once,  and  had  there  been  afflrmed  and  reafflrmed  through 
a  coxu^e  of  years.  It  then  might  be,  perhaps,  would  be.  factious,  nay 
even  revolutionary,  not  to  acquiesce  In  It  as  a  precedent. 

But  when,  as  Is  true,  we  find  It  wanting  In  all  these  claims  to  the 
public  confidence.  It  ts  not  resistance.  It  Is  not  factious.  It  Is  not 
even  disrespectful,  to  treat  It  as  not  having  yet  quite  established 
a  settled  doctrine  for  the  country. 

I  do  not  regard  a  decision  apparently  barring  all  govern- 
mental assistance  to  agriculture  as  the  settled  doctrine  of  the 
country.  Neither  do  I  desire  to  place  this  Nation  under  the 
absolute  rule  of  nine  men.  however  wise,  where  rules  are 
grounded  in  nothing  more  firm  than  majority  opinion.  The 
people  of  the  United  States  demanded  in  overwhelming  ma- 
jority just  such  an  agricultural  program  as  was  given  them. 
Two  years  later  they  approved  it,  in  my  opinion,  by  an  even 
greatei-  majority. 

Mr.  HATCH.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  jrield  to  the  Senator  from  New  Mexico? 

Mr.  POPE.    I  do. 

Mr.  HATCH.  Not  having  had  the  benefit  of  the  Senator's 
entire  remarks,  I  desire  to  ask  him  a  question.  He  has  just 
stated  that  he  did  not  regard  as  sound  the  decision  which 
barred  all  aid  and  assistance  to  agriculture,  or  words  to  that 
effect.  Does  the  Senator  from  Idaho  regard  the  recent  de- 
cision as  barring  all  aid  and  assistance  to  agriculture  by 
Congress? 

Mr.  POPE.  If  one  follows  the  strict  language  of  the 
Supreme  Court  which  I  have  already  quoted,  I  think  he 
must  come  to  that  conclusion.  I  will  say,  however,  that 
certain  other  language  was  used  by  the  Court  indicating 
that  perhaps  a  distinction  would  be  made  in  case  of  grants 
upon  conditions, 

Mr.  HATCH.  It  is  not  the  Senator's  opinion,  then,  that 
all  avenues  of  aid  to  agriculture  are  closed  by  the  decision? 

Mr.  POPE.  I  expect  later  to  say  something  with  refer- 
ence to  the  bill  which  is  now  the  unfinished  business  of  the 
Senate.  I  shall  then  point  out  that  I  believe  there  is  good 
reason  to  think  the  Supreme  Court  would  not  follow  the 
strict  language  which  I  think  is  the  heart  of  its  decision, 
and  which  I  have  already  quoted,  but  might  make  a  distinc- 
tion which  would  permit  the  pending  bill  to  be  held  con- 
stitutional. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Utah? 

Mr.  POPE.    I  do. 

Mr.  KING.  I  regret  to  interrupt  the  Senator,  and  would 
not  do  so  had  not  my  friend  from  New  Mexico  set  the  ex- 
ample. 

Mr.  HATCH.  Mr.  President,  if  the  Senator  will  yield  just 
a  moment,  the  Senator  from  New  Mexico  does  not  wish  to 
be  charged  with  setting  the  example  of  interrupting  Sen- 
ators. 

Mr.  KING.    It  was  a  good  example  in  this  instance. 

The  Senator  from  Idaho  referred  to  Abraham  Lincoln's 
condemnation  of  the  Dred  Scott  decision. 

Mr.  POPE.     Yes. 

Mr.  KINO.  I  think  the  Senator  must  confess  that  even 
Presidents  may  sometimes  permit  their  views,  partisan  or 
nonpartisan,  to  lead  them  Into  criticisms  Uiat  may  not  be 
vindicated.  I  think  time  has  vindicated  the  decision  of 
Chief  Justice  Taney.  Everybody,  I  think,  who  is  familiar 
with  constitutional  law.  concedes  that  Chief  Justice  Taney 
gave  a  proper  interpretation  of  the  Constitution  of  the 
United  States  in  that  case. 

TTie  Senator  also  referred  to  the  statement  by  Thomas 
Jefferson.  I  do  not  know  anyone  who  more  greatly  reveres 
Thomas  Jefferson  than  myself;  and  yet  Thomas  Jefferson 
upon  occasions  made  statements  quite  at  variance  with  the 
one  to  which  the  Senator  has  referred.  The  Senator  will 
recall  that  for  many  years  Mr.  Jefferson  violently  criticized 
Chief  Justice  Marshall,  and  we  all  know  that  between  those 
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I  two  great  men  there  wtu  a  very  bitter  feeing.  Mr.  Jeffer- 
son, with  all  his  statesmanship,  his  love  of  liberty,  and  his 
announcement  of  the  principles  which  find  expression  in 
the  Declaration  of  Independence,  was  not  alwasrs  right  in  his 
appraisement  of  judiciail  questions;  and,  as  stated,  upon  oc- 
casions he  made  statetoents  at  variance  with  the  one  to 
which  the  Senator  referred. 

Mr.  POPE.  I  will  say  to  the  Senator  I  have  no  doubt 
that  Presidents  are  human,  as  Justices  of  the  Supreme 
Court  are  human;  but  1  submit  this  language  of  these  two 
eminent  statesmen  as  ;  being  very  well  reasoned  and  ap- 
plicable to  the  present  situation. 

Fundamentally,  sovereignty  is  vested  in  the  people  of  a 
democracy.  I  hope  such  an  investiture  shall  be  made  a  living 
force  in  our  national  aflairs  rather  than  a  tradition  to  which 
lip  service  occasionally  iis  paid.  The  House  of  Representa- 
tives, the  Senate,  and  the  President  are  authorized  repre- 
sentatives of  the  American  people,  and  are  held  responsible 
to  them.  It  is  incongnious,  inappropriate,  and  out  of  ac- 
cord with  the  spirit  of  our  Constitution  that  their  enact- 
ments shall  be  swept  .aside  on  the  basis  of  a  majority 
judicial  opinion.  I 

The  Constitution  itself  has  given  Congress  power  to  deal 
with  this  situation,  an(4  the  Supreme  Court  recognized  the 
congressional  prerogati^te.  In  the  case  of  Ex  Parte  McCardle 
(74  U.  S.  513),  Chief  Ju6Uce  Chase  said: 

It  Is  quite  true  •  •  ♦  that  the  appellate  Jurisdiction  of  this 
Court  is  not  derived  from  acU  of  Congress.  It  U,  strictly  speak- 
ing, conferred  by  the  Constitution.  But  It  is  conferred  -with 
such  exceptions  and  under  such  regulations  as  Congress  shaU 
make." 

i 

The  advances  of  time  and  the  battles  of  party  have  grad- 
ually undermined  procedural  democracy.  The  people  of  my 
State.  In  my  opinion,  diemand  a  change,  and  I  endeavor  to 
voice  their  wishes.  \ 

I  send  to  the  desk  a  bill  which  I  introduce,  and  ask 
unanimous  consent  to  hjavc  it  printed  in  the  Record  follow- 
ing my  remarks. 

The  PRESIDENT  proc  tempore.  Is  there  objecUon  to  the 
request  of  the  Senator  ifrom  Idaho? 

There  being  no  objection,  the  bill  (S.  3912)  to  amend  the 
Judicial  Code  was  rea4  twice  by  Its  title,  referred  to  the 
Committee  on  the  Judiciary,  and  ordered  to  be  printed  in 
the  Record,  as  follows:  j 

Be  it  enacted,  etc..  That  section  215  of  the  Judicial  Code   (see 
821.  tlUe  28,  U.  8.  C,  1934  ed.)   is  hereby  amended  by  adding  the 
following : 

"In  cases  arising  under  the  Constitution  or  InTolvlng  the  consti- 
tutionality of  an  act  of  Cbngress.  the  concurrence  of  more  than 
two-thirds  of  the  Justices  present  shall  be  required  to  hold 
unconstitutional  any  law  enacted  by  Congreaa." 

PROPOSED  REPEAL  jOF  CXRTAIK  ACTS  OF  CONGRESS 

The  PRESIDENT  proj  tempore  laid  before  the  Senate  a 
message  from  the  President  of  the  United  States,  which 
was  read  and  referred;  to  the  Committee  on  Agriculture 
and  Forestry,  as  followsi 

To  the  Congress: 

I  recomend  to  the  Congress  the  prompt  repeal  of  the  act 
of  April  21,  1934.  as  amended,  known  as  the  "Bankhead 
Cotton  Act";  of  the  aet  of  June  28.  1934,  as  amended, 
known  as  the  "Kerr-Smith  Tobacco  Act";  and  of  title  n  of 
the  act  of  August  24,  i935,  known  as  the  "Potato  Act  of 
1935."  This  recommendation  Is  made  because  of  the  termi- 
nation of  the  programs;  of  agricultural  production  adjust- 
ment under  the  act  of  May  12,  1933,  as  amended,  known  as 
the  "A^cultural  Adjustinent  Act",  to  which  the  three  acts 
mentioned  were  auxiliary. 

FtJOOilJlt  D.   R008ETBI.T. 

The  White  Hottse.  Fehruary  3,  1936. 

REPORT  or  ASSrSTAin^  DIRECTOR  GElfERAL  OP  RAILROADS 

The  PRESIDEirr  pro;  tempore  laid  before  the  Senate  a 
message  from  the  President  of  the  United  States,  which  was 
read  and  referred  to  the  Committee  on  Interstate  Commerce, 
as  follows: 
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February  3 


To  the  Congress  of  the  United  States: 

I  transmit  herewith  for  the  information  of  the  Congres$  the 
•.nnnai  report  of  the  Assistant  Director  General  of  Railroads 
for  the  calendar  7eax  1935. 

Franklin  D.  Roosi 

Thx  White  House,  February  3,  1936. 

(Non. — Report  accompanied  similar  message  to  the  Blouse 
of  Representatives.)  I 

CLATK    OF    HOSnrR    BRETT,    ESQ.  ' 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
message  from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Foreign  Relations,  as  follows: 


To  the  Congress  of  the  United  States: 

I  enclose  herewith  a  report  which  the  Secretary  of  ^tate 
has  addressed  to  me  in  regard  to  a  claim  of  Homer  Brett, 
Esq.,  American  consul  at  Rotterdam,  Netherlands,  for  the 
syim  of  $116.58.  such  sum  representing  the  unreco^^ered 
amount  stolen  when,  on  the  night  of  September  27,  1935, 
burglars  entered  the  consulate  with  a  false  key  to  the  fi"ont 
door  and  with  a  powerful  tool  cut  open  the  back  of  the  safe 
and  abstracted  therefrom  the  Iron  cash  box  containing  $uch 
money. 

In  view  of  the  fact  that  the  fimds  were  in  a  locked  liron 
cash  box  enclosed  in  a  safe  provided  by  the  Government,  it 
is  apparent  that  no  negligence  can  properly  be  imputed  to 
Consul  Brett,  and.  since  he  made  good  the  loss  so  occasioned. 
I  recommend  that  an  appropriation  in  the  amount  suggested 
by  the  Secretary  of  State  be  authorized  in  order  to  relieve 
this  officer  of  the  Government  of  the  burden  such  l06S|  has 
occasioned. 

Franklin  D.  Rooseve|.t. 

The  Whit«  Housx.  February  3,  1936.  j 

(Enclosures:  Report  of  Secretary  of  State,  with  enclosures.) 
xxEcnnvE  session 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceed^  to 
the  consideration  of  executive  business. 


executive    messages    REITRRES 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  mes 
sages  from  the  President  of  the  United  States  submitting 
sundry  nominations  (and  withdrawing  a  nomination),  which 
were  referred  to  the  appropriate  committees. 

(For  nominations  this  day  received  and  nomination  \^th- 
drawn.  see  the  end  of  Senate  proceedings.)  j 

EXECUTIVE  R£I>ORTS   OF  COlfHTTTEES  I 

Mr.  ASHURST  (for  Mr.  Dieterich)  ,  from  the  Cominittee 
on  the  Judiciary,  reported  favorably  the  following  nomina- 
tions: 

Robert  P.  Butler,  of  Connecticut,  to  be  United  States  at- 
torney, distrxt  of  Connecticut;  and 

Mell  G.  Underwood,  of  Ohio,  to  be  United  States  district 
judge,  southern  district  of  Ohio,  vice  Benson  W.  Hough, 
deceased. 

Mr.  McCARRAN.  from  the  Conamittee  on  the  Judiciary, 
reported  favorably  the  nomination  of  Bernard  Pitch,  of 
Connecticut,  to  be  United  States  marshal  for  the  district  of 
Connecticut. 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Afjairs, 
reported  favorably  the  nominations  of  sundry  (^cer$  for 
appointment  in  the  Regular  Army. 

He  also,  from  the  same  committee,  reported  favorably  the 
nommation  of  MaJ.  Gen.  Dudley  Jackson  Hard,  Ohio  Na- 
tional Guard,  to  be  major  general.  National  Guard  of  the 
Umted  States. 

He  also,  from  the  same  committee,  reported  favorably  the 
following  nominations: 

Brig.  Gen  Henry  Gibbins,  assistant  to  the  Quartermaster 
General,  to  be  Quartermaster  General,  with  the  rank  of 
major  general,  for  a  period  of  4  years  from  date  of  acoept- 
ance,  with  rank  from  April  1,  1936,  vice  MaJ.  Gen.  Louis  H. 


Bash.  Quartermaster  General,  to  be  retired  March  31,  1936; 

CoL  Frederick  Wegener  Boschen,  Finance  Department,  to 
be  Chief  of  Finance,  with  the  rank  of  major  general,  for  a 
peri(xl  of  4  years  from  date  of  acceptance,  with  rank  from 
April  23.  1936.  vice  Maj.  Gen.  Frederick  W.  Coleman.  Chief 
of  Finance,  whose  term  of  office  expires  April  22,  1936;  and 

Col.  Augustus  Bennett  Warfleld,  Quartermaster  Corps,  to 
be  assistant  to  the  Quartermaster  General,  with  the  rank  of 
brigadier  general,  for  a  period  of  4  years  from  date  of  ac- 
ceptance, vice  Brig.  Gen  Henry  Gibbins,  assistant  to  the 
Quartermaster  General,  nominated  for  appointment  as 
Quartermaster  General. 

The  PRESIDENT  pro  tempore.  The  reports  will  be  placed 
on  the  calendar. 

If  there  are  no  further  reports  of  committees,  the  calendar 
is  in  order. 

THE    JTTDICIARY 

The  legislative  clerk  read  the  name  of  Gustav  Peck,  of 
New  York,  to  be  a  member  of  the  Prisons  Industries  Reor- 
ganization Board. 

Mr.  COPELAND.  Mr.  President,  on  Friday  I  asked  that 
this  nomination  and  the  next  one  go  over.  I  am  very 
happy  to  recommend  now  that  the  nominations  be  con- 
firmed. These  appointees  are  splendid  men,  and  I  think 
their  nominations  should  be  confirmed. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
ncMnination  just  read  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  James  P. 
Davis,  of  New  York,  to  be  a  member  of  the  Prisons'  Indus- 
tries Reorganization  Board. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

EUGENE  C.  JONES 

The  legislative  clerk  read  the  nomination  of  Eugene  C. 
Jones  to  be  postmaster  at  North,  S.  C. 

Mr.  McKELLAR.  Mr.  President,  at  the  request  of  one  of 
the  Senators  from  South  Carolina  I  ask  that  this  nomina- 
tion go  over. 

TTie  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  will  be  passed  over. 

DIPLOMATIC  AND  FOREIGN  SERVICE 

The  legislative  clerk  read  the  nomination  of  Cornelius 
Van  H.  Engert.  of  California,  to  act  as  Minister  Resident 
and  consul  general  of  the  United  States  of  America  to 
Ethiopia. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  H.  Earle  Rus- 
sell, of  Michigan,  to  be  secretary  in  the  Diplomatic  Service 
of  the  United  States  of  America. 

The  PRESIDENT  pro  tempore.  Without  objecUon,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Henry  S.  Vil- 
lard.  of  New  York,  to  be  secretary  in  the  Diplomatic  Service 
of  the  United  States  of  America. 

Mr.  COPELAND.  Mr.  President,  I  understand  that  Mr. 
Villard,  who  is  accredited  to  New  York,  is  a  career  man,  and 
therefore  I  shall  not  interpose  objection.  I  say  this  because 
whenever  an  appointment  of  a  man  from  New  York  comes 
before  us  I  take  rather  seriously  my  constitutional  obligation 
that  the  appointment  must  be  in  line  with  the  advice  of  the 
Senate,  and  I  take  it  that  as  to  the  appointment  of  men  who 
come  from  the  State  of  New  Yoric  my  colleague  and  I  must  in 
some  way  convey  to  the  Senate  our  wishes  and  desires  regard- 
ing the  appointment,  because  we  are  theoretically  better 
informed  to  pass  upon  them  than  are  other  Senators.  Hav- 
ing made  that  statement,  I  wish  to  say  that,  Mr.  Villard  being 
a  career  man,  I  have  no  objecUon  to  the  confirmation  of  his 
nomination. 

The  PRESIDENT  pro  tempore.  Without  objection,  tlie 
nomination  is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 
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Mr.  McKELLAR.  Mr.  President,  I  ask  that  the  nomina- 
tions of  postmasters  be  confirmed  en  bloc. 

Mr.  NORRIS.  Mr.  President,  before  that  request  is 
granted.  I  should  like  to  see  a  list  of  the  nominees. 

Mr.  McKELLAR.    There  8U^  three  from  Nebraska. 

Mr.  NORRIS.  I  ask  that  the  nomination  of  the  postmaster 
at  Cody,  Nebr.,  be  not  included  in  the  request  for  unanimous 
consent. 

Mr.  McKELLAR.  I  omit  that  nomination  and  ask  that 
the  others  be  confirmed  en  bloc. 

Mr.  NORRIS.  I  ask  that  the  appointment  of  the  post- 
master at  Cody,  Nebr..  go  over. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  for  postmaster  at  Cody,  Nebr.,  will  be  passed 
over.  and.  without  objection,  all  the  other  nominations  of 
postmasters  are  confirmed  en  bloc. 

RECESS 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  1  o'clock  and  40 
minutes  p.  m.)  the  Senate  took  a  recess  until  tomorrow, 
Tuesday,  February  4,  1936,  at  12  o'clock  meridian. 


NOMINAllONS 


Executive  rurminations  received  by  the  Senate  February  3 
(.legislative  day  of  Jan.  16).  1936 

Resettlement  Administration 

The  following-named  persons  to  be  regional  directors  of 
the  Resettlement  Administration: 

Robert  W.  Hudgens,  of  South  Carolina,  vice  millip 
Weltner. 

Lillo  H.  Hauter,  of  New  Mexico. 

Jonathan  G^rst,  of  California. 

Central  Statistical  Board 

Stuart  A.  Rice,  of  Pennsylvania,  to  be  Chairman  of  the 
Central  Statistical  Board. 

United  States  District  Jxjdce 

Matthew  T.  Abruzzo,  of  New  York,  to  be  United  States 
district  judge  for  the  eastern  district  of  New  York,  under 
authority  granted  by  Public,  No.  385,  an  act  to  provide  for 
the  appointment  of  an  additional  district  judge  in  the 
United  States  District  Court  for  the  Eastern  District  of  New 
York,  approved  August  28,  1935. 

Attorney  General  of  Puerto  Rico 

Benigno  Fernandez  Garcia,  of  Puerto  Rico,  to  be  attorney 
general  of  Puerto  Rico.  (Mr.  Garcia  is  now  serving  under  a 
recess  appointment.) 

Appointment  in  the  Regitlas  Armt 

MEDICAL    corps 

To  he  first  lietiienant  with  rank  from  date  of  appointment 

First  Lt.  Oscar  Samuel  Reeder,  Medical  Corps  Reserve. 

Appointments,  bt  Transfer,  in  the  Regular  Aekt 

TO  quartermaster  corps 

Maj.  Joseph  William  George  Stephens,  Infantry,  with 
rank  from  March  22,  1928. 

Capt.  John  Om  Roady,  Infantry,  with  rank  from  January 
22,  1929. 

Capt.  William  Edward  Smith,  Infantry,  with  rank  from 
January  11,  1933. 

TO  CORPS  OF  ENGINEERS 

First  Lt.  Cyrus  Lawrence  Peterson,  Coast  Artillery  Corps, 
with  rank  frcxn  August  1,  1935. 

Second  Lt.  Charles  Warren  Schnabel,  Cavalry,  with  rank 
from  June  12,  1934. 

TO  cavalry 

Maj.  Edwin  Eugene  Schwien,  Infantry,  with  rank  from 
March  9.  1929. 

to     coast     ARTILLERY     CORPS 

Second  Lt.  Charles  John  Bondley,  Jr.,  Infantry,  with  rank 
from  June  12,  1934,  effective  June  12.  1939. 


TO  HtFANTRY 

First  Lt.  Andrew  Mark  Wrii:ht,  Jr..  Signal  Corps,  with  rank 
from  August  1,  1935. 


CONPlR|MATIONS 

Executive  nominations  conflrined  by  the  Senate  February  5 

(.legislative  day  [of  Jan.  16),  1936 

Prisons  Industries  PEIeorganization  Board 

Gustav  Peck  to  be  a  member  of  the  Prisons  Industries 

Reorganization  Board.  j 

James  P.  Davis  to  be  a  member  of  the  Prisons  Industries 
Reorganization  Board. 

Diplomatic  aniI  Foreign  Service 
Cornelius  Van  H.  Engert  to  act  as  minister  resident  and 
consul  general  of  the  United;  States  of  America  to  Ethiopia. 
E.   Earle   Russell   to   be   si   secretary   in   the    Diplomatic 
Service  of  the  United  States: of  America. 

Henry   S.   Villard   to   be   4   secretary   in   the   Diplomatic 
Service  of  the  United  States  lof  America. 

POSrilASTERS 
C0IX)RAD0 

Lloyd  W.  Palling.  Craig. 
Mae  L.  Sharpe,  Oilman. 
Ira  O.  Martin,  Keenesburg. 

MISSOURI 

WiUlam  H.  Kendrlck,  La  JBelle. 

mo^ana 
Stephen  Nuerenberg,  Missoula. 

NEBRASKA 

Henry  C.  Paquin.  Dakota! City. 
Edna  M.  Miner,  Ericson.  i 

NEW  YORK 

Francis  D.  Lynch.  Stony  i»oInt. 

NORTV  DAKOTA 

Mary  M.  Held,  Beulah.      | 
Janette  O.  Gray,  Wilton.  : 

RHODfe    ISLAND 

Edgar  J.  Peloquin,  Manvillle. 

^AH 

William  L.  Sargent,  Coaltille. 

veKmont 
James  J.  Ransehousen,  Btidgewater. 
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WTT^RAWAL 

Executive  nomination  vnthd^atcn  from  the  Senate  February 
3  (legislative  day  of  Jan.  16).  1936 

PosirMASTEH 
NORTB    DAKOTA  , 

Florence  M.  Law  to  be  postmaster  at  Halliday,  in  the  State 
of  North  Dakota. 


HOUSE  OF  representati\t:s 

Monday,  February  3,  1936 

The  House  met  at  12  o'clock  noon. 

Rabbi  Edward  Sandrow.  bf  the  Ahavai  Sholom  Congrega- 
tion, Portland,  Oreg.,  offered  the  following  prayer: 

Almighty  God.  Father  of  kll  men  regardless  of  race,  color, 
or  creed,  we  Invoke  Thy  blessing  upon  this  assemblage  of 
American  leaders,  the  Repnfsentatives  of  the  masses  of  peo- 
ple of  our  beloved  country!  Inspire,  we  pray  Thee,  these 
men  and  women  to  the  realization  that  in  spite  of  economic 
turbulence.  In  spite  of  national  and  international  uncer- 
tainty. America,  if  it  has  taith  in  its  past.  If  it  clings  to 
those  lofty  principles  of  liberty,  tolerance,  and  democracy 
upon  which  this  Nation  was  foimded;  if  It  stands  united, 
wholeheartedly  firm  and  cooperative,  as  did  the  lathers  of 
this  Nation  when  they  laid  down  their  Uves  for  political 
liberty  and  freedom  of  conscience;  if  it  has  hope,  if  it  has 
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an  unflinching  divine  hope  in  its  future,  then  all  the  diffi- 
culties, ail  those  depressing  moments  through  which  our 
country  has  gone  in  the  last  few  years  wiU  vanish  from 
the  heart  and  from  the  soul  of  the  American  people.  Give 
these  men  and  women  of  the  Congress.  O  Eternal;  the 
strength  of  character  and  the  sturdiness  of  will  to  keep  from 
our  free  shores  the  spirit  of  religious  prejudice,  of  facial 
animosity,  of  ill-will  and  misimderstanding  so  common  in 
other  parts  of  the  world  but  so  alien  to  America.  Make 
them  contmue  to  appreciate  America,  to  admire  itS|  hills 
and  its  valleys,  to  love  its  songs  and  the  beauty  of  its  spirit — 
not  with  arrogant  chauvinism  but  with  hoimiiity  and  re- 
spect— so  that  all  people  of  this  Nation  may  climb  from 
this  time  and  forever  to  greater  spiritual  heights  and  phys- 
ical achievement,  so  that  these  United  States  may  alw^s  be 
the  home  of  the  free,  the  towering  edifice  of  all  that  is  faoble 
in  life,  and  the  people  of  this  country  may  achieve  the  hap- 
piness and  the  security  which  so  concerns  this  Congress. 
May  this  be  Thy  will,  O  Ood.  and  let  us  say.  Amen. 

The  Journal  of  the  proceedings  of  Friday,  January  31, 
1936.  was  read  and  approved. 

HESSACES   FROM   THE   PRESIDEITr 

Sundry  messages  in  writing  from  the  President  oi 


^ 


the 

Mr. 
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United   States  were   communicated   to  the  House   b 
Latta,  one  of  his  secretaries. 

THE  MARTKE   BAI^ 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  at  the  direct^n  of 
the  Committee  on  Naval  Affairs  I  present  a  privileged  ijeport 
on  House  Resolution  407.  which  I  send  to  the  desk  and  ask 
to  have  read.  I  ask  unanimous  consent  that  the  resolution, 
the  report,  and  the  letter  of  The  Assistant  Secretary  (^f  the 
Navy  be  read. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

House  Resolution  407 

ReaolDed,  That  the  Secretary  of  the  Navy  be,  and  he  Is  hiereby, 
directed  to  Inform  the  House  of  Representatives  forthwith  by 
whose  direction,  order,  or  command,  and  upon  what  or  *ho6e  ; 
authority  the  United  States  Marine  Band  canceled  Its  engrag^ment 
to  render  a  miislcal  program  at  the  meeting  of  the  Wqmen's 
Patriotic  Conference  on  National  Defense  held  at  the  Mayflower 
Hotel  In  the  city  of  Washington,  January  28.  1936.  and  to  finish 
the  House  of  Representatives  with  a  copy  of  such  direction,  order, 
or  command.  j 

AOVTRSX  RXPOET    (TO  ACCOMPAKT   H.  RES.  407) 

The  Committee  on  Naval  Affairs,  to  whom  was  referred  the 
resolution  (H.  Res.  407)  that  the  Secretary  of  the  Navy  b^.  and 
he  Is  hereby,  directed  to  Inform  the  House  of  Representatives  by 
whose  direction,  order,  or  command  the  Cnlted  States  jiarlne 
Band  canceled  its  engagement  to  render  a  musical  program  at 
the  Women's  Patriotic  Conference  on  National  Defense  hJld  at 
the  Mayflower  Hotel  in  the  city  of  Washington.  January  28,!  1938. 
and  to  furnish  the  House  of  Representatives  with  a  copy  of]  such 
direction,  order,  or  command,  having  had  the  same  xinder  cdnsld- 
eratlon,  report  It  back  to  the  House  and  recommend  thas  the 
fMOlutlqp  do  not  pass.  T 

The  action  of  the  committee  Is  baaed  upon  the  following  letter 
to  the  chairman  of  the  committee  from  the  Secretary  of  the  Kavy: 

Departmint  or  the  Navt. 

OmcK  OF  TH«  Secrztaut, 
Washington,  February  1,  1\36. 
Hon.  Caxi.  Vtkson. 

Chairman.  Committee  on  Saj>al  Affairs, 

House  of  ReTtresmtativea,  Washington,  D.  C: 

Mt  Deas  Mk.  Chairman:  I  have  your  letter  of  January  30.  1936. 
with  which  you  transmit  House  Resolution  407,  and  requesjt  the 
views  and  recommendations  of  the  Navy  Department.  I 

The  subject  resolution  directs  the  Secretary  of  the  NaVy  to 
inform  the  House  of  Representatives  by  whose  direction,  orcjer.  or 
command  the  United  States  Marine  Band  canceled  Its  engagement 
to  render  a  musical  program  at  the  meeting  of  the  W^opien's 
Patriotic  Conference  on  National  Defense,  held  at  the  Mayflower 
Hotel  In  Washington  on  January  28,  1936.  and  to  furnish  a;  copy 
of  such  direction,  order,  or  command. 

A  section  of  the  United  States  Marine  Band  canceled  1*  en- 
gagement to  play  at  a  banquet  given  by  tlxe  Women's  PaUrlotlc 
Conference  on  National  Defense  on  Tuesday  evening  January  28, 
1936.  by  direction  of  The  Assistant  Secretary  of  the  Navy.^  who 
transmitted  his  directive  to  the  Assistant  Commandant  of  the 
Marine  Corps.  General  Little,  who  fxirther  transmitted  this  order 
to  the  leader  of  the  Marine  Band.  Capt.  Taylor  Branson,  through 
the  commandftig  officer  of  the  Marine  Barracks.  Washington.  D.  C. 

All  orders  were  transmitted  verbally,  arid  there  Is  no  r««iM  oi 
any  written  dlmctlon,  order,  o*  command. 


The  above  Is  the  full  information  desired  by  the  resolution,  and 
in  order  that  it  may  be  fully  understood  the  foUowlng  is  sub- 
mitted: On  December  10.  1935,  the  Navy  Department  granted  the 
request  of  Mrs.  Mary  Logan  Tucker  for  a  section  of  the  Marine 
Band  to  fiimish  music  at  the  banquet  of  the  Women's  Patriotic 
Conference  on  National  Defense  to  be  given  on  January  28,  1936. 

This  was  done  in  accordance  with  the  established  policy  of  long 
standing,  by  which  the  band  is  permitted  to  play  to  patriotic 
gatherings  of  national  Import. 

On  the  opening  day  of  the  conference.  Monday,  January  27. 
1936,  the  leading  address  was  made,  which  was  political  In  char- 
acter, and  on  account  of  the  political  color  given  to  the  conference 
by  this  speech  it  appeared  Improper  that  the  personnel  of  the 
Navy  and  Marine  Corps  should  participate  under  orders  or  official 
sanction.     Accordingly  the  above  directive  was  Issued. 

There  is  no  objection  on  the  part  of  the  Navy  Department  to 
tlie  enactment  of  the  subject  resolution. 
Sincerely  yours, 

H.  L.  Roosevelt, 
Acting  Secretary  of  the  Navy. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  in  view  of  the 
fact  that  the  information  has  been  furnished  to  the  House, 
I  move  that  the  resolution  be  laid  on  the  table. 

The  motion  was  agreed  to. 

SOCIALISM,    COMMUNISM,    AND    DEMOCRACY 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ZIONCHECK.  Mr.  Speaker,  we  have  been  hearing  a 
great  deal  about  socialism,  communism,  and  democracy. 
William  Randolph  Hearst  has  found  that  America  has  gone 
communistic  and  Al  Smith  thinks  that  we  are  nearly  there. 
In  the  speeches  and  writings,  most  of  the  charges  made 
relative  to  socialism  and  communism  in  the  United  States 
have  been  coupled  up  with  charges  against  the  President  of 
the  United  States  and  the  New  Deal  as  being  an  instrument 
of  socialism  and  communism.  In  view  of  these  charges,  it 
seems  about  time  we  should  take  a  look  at  the  record. 

In  1933,  on  March  4,  when  President  Roosevelt  took  oflQce, 
the  banks  of  the  United  States  were  bankrupt.  Seven  thou- 
sand banks  had  closed  their  doors  within  a  period  of  2  years. 
The  President  foimd  himself  in  a  position  of  allowing  the 
banks  to  continue  closing  their  doors  and  allowing  the  de- 
positors to  lose  their  money  by  the  closing,  or  by  closing 
down  the  entire  banking  structure  and,  with  Government 
assistance,  put  them  in  order.  This  latter  action  he  took. 
After  the  Government  had  investigated  the  banks,  taken 
their  collateral  and  put  them  on  their  feet,  he  returned 
them  to  the  private  owners.    Is  this  socialism? 

The  railroads  were  unable  to  meet  payments  of  interest 
on  bonds  and  other  indebtedness.  Through  the  Reconstruc- 
tion Finance  Corporation  hundreds  of  millions  were  loaned 
to  the  railroads  that  they  might  continue  their  operations 
under  private  ownership.  Is  this  socialism?  The  insur- 
ance companies  and  savings  and  loan  associations  through- 
out the  United  States  were  in  a  position  where  under  no 
circumstance  could  they  be  liquid.  The  President  of  the 
United  States  organized  the  Home  Owners'  Loan  Corpora- 
tion and  the  farm -loan  banks,  took  up  their  collateral  and 
mortgages  that  they  held  upon  homes  and  farms,  many  of 
which  were  far  greater  than  the  value  of  the  properties  on 
which  the  Government  took  mortgages.  In  this  manner  the 
insurance  companies  and  savings  and  loan  associations  be- 
came liquid  institutions  and  were  retained  not  by  the  Gov- 
ernment but  by  the  private  ownership  that  existed  prior  to 
the  enactment  of  these  laws.    Is  this  socialism? 

The  heavy  industries  of  the  Nation  were  unable  to  pay 
dividends  upon  their  stocks  or  bonds  and  were  unable  to 
maintain  employment  or  keep  the  industries  operating  for 
the  lack  of  business.  The  building  industry  had  dropped 
to  approximately  16  percent  of  the  1926  level.  All  of  these 
industries  were  strictly  up  against  it  and  crying  for  Gov- 
ernment interference.  Our  President  and  Congress,  at  the 
urgent  request  of  the  National  Chamber  of  Commerce,  cre- 
ated the  N.  R.  A.  and  the  A.  A.  A.  The  N.  R.  A.  allowed 
them  to  set  their  prices  and  pracUcally  nullify  the  antitrust 
laws,  so  that  they  might  receive  greater  profits.  He  added  to 
this  the  PubUc  Works  Administration  and  the  spending  of  bil- 
lions of  dollars,  most  of  which  went  into  the  purchase  of  the 
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goods  produced  by  the  heavy  industries.  These  industries 
are  still  in  the  hands  of  private  owners  and  not  bankrupt 
only  because  of  this  help  of  our  President  and  the  Congress. 
Is  this  socialism? 

Seven  million  farmers  of  the  United  States,  the  producers 
of  the  most  valuable  commodities  for  the  good  of  mankind, 
were  in  poverty  and  desi>air.  Millions  of  acres  of  land  had 
been  foreclosed  upon  by  the  insurance  companies.  Many 
more  were  on  the  verge  of  bankruptcy.  Our  President  and 
Congress  instituted  the  A.  A.  A.,  an  act  subsidizing  the  farm- 
ers and  raising  the  price  levels  of  the  farmers'  goods  by 
bringing  about  a  restricted  crop  production  program,  this  to 
insure  profits  to  the  fanners  and  to  maintain  the  private 
ownership  of  farms  and  farm  goods,  even  though  20,000,000 
people  were  on  relief  and  in  need  of  the  things  which  were 
destroyed — or,  rather,  not  produced — under  this  program. 
Is  this  socialism? 

The  public  power  program  of  the  President  has  been  often 
referred  to  as  one  of  his  most  socialistic  attempts.  Hun- 
dreds of  cities  and  towns  in  the  United  States  today  own 
and  operate  ix>wer  and  light  systems.  More  and  more  of 
them  are  going  into  the  business  of  public  ownership  and 
operation  of  power  and  light  each  year.  This  program  has 
been  instituted  by  ofiBcials  of  cities  and  towns  throughout 
the  United  States  over  a  period  of  years,  and  the  President 
is  only  following  the  lead  of  other  ofllcials  in  recognizing  the 
right  of  the  public  ownership  of  power,  Ught,  and  water. 

The  charges  made  by  Al  Smith  in  his  speech  in  Washing- 
ton a  few  days  ago  that  the  Democratic  Party  and  the  New 
Deal  had  taken  over  the  Socialist  Party  platform  substan- 
tiate the  statement  of  Al  Smith  that  he  never  reads  any- 
thing. Somebody  must  have  told  him  that  the  New  Deal 
had  accepted  the  Socialist  Party  platform.  Had  he  read  it, 
he  would  have  found  that  there  was  no  comparison  what- 
ever between  the  New  Deal  and  Socialist  platform. 

Now,  let  us  compare  the  Socialist  platform  of  1932  with 
the  Democratic  platform  of  1932,  then  with  the  enactments 
since  March  4,  1933.  What  do  we  find.  The  Socialist  plat- 
form of  1932  advocated  the  socialization  of  mines,  forests, 
oil.  power,  transportation,  and  all  basic  industries.  These 
resources  and  industries  are  still  in  the  hands  of  private 
owners. 

ITie  Socialist  platform  demanded  Government  ownership 
and  operation  of  the  credit  currency  system.  The  banks  are 
still  in  private  hands. 

The  Socialist  platform  demanded  the  immediate  expendi- 
ture of  $5,000,000,000  for  public  works,  especially  for  re- 
housing. This  administration  has  done  very  little  in  the 
rehousing  program. 

The  Socialist  platform  demanded  the  6-hour  day  and  the 
5-day  week,  without  wage  reductions.  The  Black  bill  is  still 
in  the  hands  of  a  committee  of  the  House. 

The  Socialist  platform  demanded  drastic  reduction  of 
armaments.  This  administration  is  spending  a  billion  dol- 
lars or  more  a  year  on  armaments. 

The  Socialist  platform  demanded  that  the  Government  put 
the  unemployed  to  work  producing  their  own  hMnes,  fuel, 
food,  and  clothing  on  a  basis  of  production  for  use.  The 
F.  E.  R.  A.  timidly  started  such  a  program  and  stopped  it 
shortly  thereafter. 

There  are  several  other  planks  of  the  Socialist  Party  in 
which  the  New  Deal  has  in  no  way  taken  any  part.  This  is 
definite  proof  that  these  reactionary  hirelings  of  the  Liberty 
League  not  only  are  telling  nontruths,  but  have  no  under- 
standing of  the  things  about  which  they  talk. 

Groing  through  Al  Smith's  speech  and  reading  Mr.  William 
Randolph  Hearst's  newspapers,  we  find  only  two  things  that 
either  one  has  ever  suggested  to  bring  about  a  decent  eco- 
nomic and  social  order  from  the  position  of  chaos  in  which 
we  find  ourselves.  Communism  in  this  country  amounts  to 
simply  nothing.  The  Communist  Party  itself  admits  a  mem- 
bership of  less  than  30,000.  So,  the  only  thing  in  their 
opinion  then  to  bring  about  the  necessary  recovery  to  the 
American  people  must  be  the  balancing  of  the  Budget. 

I  don't  know  but  what  it  might  be  a  very  good  idea  if  we 
did  attempt  to  balance  the  Budget  for  these  gentlemen. 
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Perhaps  they  would  waiit  to  do  it  in  a  different  manner 
from  what  we  might  sugigest.  First  of  all.  In  balancing  the 
Budget  we  should  call  14  all  Government  bonds,  issue  cur- 
rency against  them,  and  stop  the  interest  of  approximately 
one  billion  dollars  a  yeaH  This  would  be  a  step  toward  the 
balancing  of  the  Budget. 

The  best  step  would  t)e  to  call  In  all  the  loans  due  the 
Government  by  6,000  batiks,  sell  back  to  the  banks  $1,000.- 
000,000  in  preferred  st0ck,  which  the  Government  now 
holds;  demand  immediate  payment  in  full  of  the  debt  of 
over  four  hundred  milllbn  owing  the  United  States  aov<- 
emment  by  the  railroads  of  this  Nation;  demand  that  the 
mortgage  companies  reiHty  the  $131,000,000  they  owe  the 
Government;  $8,000,000  J to  be  repaid  immediately  by  the 
buildlng-and-loan, associations;  $11,000,000  owing  this  Gov- 
ernment by  insurance  cc|npanies;  sell  back  to  the  insurance 
C(Hnpanies  their  $3 1,000,^00  worth  of  preferred  stock  which 
the  Government  now  hdlds.  By  recalling  these  loans  the 
Government  would  realize  over  $2,000,000,000.  Stop  the 
C.  C.  C.'s  and  return  io  the  streets  of  America  550,000 
youths;  stop  the  public- works  projects,  especially  those 
in  which  60  percent  of  the  funds  expended  are  ex- 
pended in  the  purchase  of  materials  from  the  heavy 
industries;  Stop  the  Federal  Government  emerge^xcy  relief 
program  and  throw  22i)00,000  American  people  onto  the 
streets  without  homes,  food,  or  clothing.  Reduce  the  ex- 
penditure of  the  armed  forces  of  the  United  States  to  $25.- 
000,000  a  year,  saving  tltt  Government  of  the  United  States 
approximately  $975,000 ,CiOO  each  year. 

If  this  were  done  tom<^rrow  these  gentlemen  who  are  now 
formed  into  the  united  fi-ont  of  reaction,  opposing  the  Pres- 
ident of  the  United  St^s  would  within  30  days  again  be 
on  their  knees  before  thei  Treasury  of  the  United  States  beg- 
ging for  assistance,  pro^fiding  the  pauperized  and  destitute 
people  would  allow  thernselves  to  be  starved  for  30  days. 

Those  people,  whom  i  President  Roosevelt  has  tried  to 
save — this  system  which  iPresident  Roosevelt  has  and  is  try- 
ing to  patch  up  and  s^ve — has  in  it,  in  my  opinion,  the 
greatest  number  of  backbiters  ever  known  in  political  his- 
tory. They  should  be  ijeminded  of  a  song  popular  during 
the  World  War  known  a^  "Don't  Bite  the  Hand  That's  Feed- 
ing You."  i 

The  American  Libertj?  League,  the  Manufacturers'  Asso- 
ciation, the  American  tankers'  Association,  the  Economy 
League,  and  those  reactionary  Democratic  puppets  of  the 
wealthy,  with  William  Randolph  Hearst  as  their  newspaper 
spokesman,  will  find  that  every  attack  made  upon  the 
President  of  the  United;  States  in  charging  him  with  com- 
munism and  socialism  Will  only  strengthen  him  and  weaken 
them.  In  my  State  the;  people  have  felt  that  the  President 
has  not  gone  far  enough  to  the  left;  that  he  had  lost  some 
groimd  in  that  State.  I  ielleve  to  be  true,  but  at  the  present 
time  with  the  present  lihe-up,  with  these  forces  of  reaction 
opposed  to  the  President,  I  am  absolutely  positive  that  he 
will  carry  the  State  of  Washington  in  1936. 

For  myself,  I  hope  thtse  attacks  will  continue,  for  if  they 
do.  in  1936  the  line  of  flemarcation  between  the  candidates 
sponsored  by  these  "gentlemen"  and  "gentlemen's"  organi- 
zations and  the  candidacy  of  President  Roosevelt,  be  so 
definite  that  on  the  sidte  of  this  group  we  will  have  a  pro- 
nounced program  of  reaction.  Our  President  will  then  have 
a  platform  drawn  by  the  Democratic  Party,  a  platform  of 
liberalization  that  we  jmay  fight  the  battle  out  on  that 
groimd.  i 

They  will  be  doing  si  favor  to  the  Democratic  Party  by 
compelling  the  reactionary  Democrats  to  take  a  "walk" 
right  into  the  party  of  ^  special  interests  and  privileges,  the 
Republican  Party,  and  tit  the  same  time  give  a  real  induce- 
ment to  the  progressivef  and  forward-looking  of  the  Repub- 
Ucan  Party  to  "walk"  out  and  join  the  revised  party  of  the 
people,  the  Democratic  Party  of  1936.  Incidentally,  they 
are  rendering  a  real  service  to  our  President,  who  asked 
the  reactionary  Democrats  to  leave  the  Democratic  Party 
and  join  the  Republican  Party  and  for  all  the  progressives 
of   the  RepubUcan  PaHy  and  other  parties  to   join   the 
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DcmocraUc  Party.  This  was  in  his  speech  accepting  his 
iK>m!natioa  in  1932.  ' 

Of  all  the  newspapers  in  the  United  States  that  sh<)uld 
be  chosen  to  represent  the  policies  of  this  reactionary 
group — the  united  front  of  reaction — William  Randolph 
Hearst  certainly  should  have  been  their  choice,  becaust  of 
the  fact  that  this  gentleman,  through  his  newpapers,  jwill 
print  anythmg.  regardless  of  the  truth.  j 

As  an  example  of  this,  in  a  recent  article  printed  In  'the 
Washmgton  Herald  'Thursday,  Jan.  30.  1936)  I  was  quoted 
as  having  said:  ' 

aOWCRXCK    "OISCUSIU)" 

Democratic   8«nAtors.   of    course,    pr»l«ed    It.     Republican   Mem- 
bers  remained   sUent,   watciung    the    widening   rllt    between  r^ew 
Deal  and  ConstituUonal  Democrats.     Some  of  the  comment;! 
Representative   Zionchicx    (D).   of  Washington:  I 

"I  was  dis?u«ted  with  hi«  apolo4?les  about  the  Rooeevelt  admin- 
istration. We  who  believe  in  true  socialism  don't  want  Roosevelt 
ranked  with  as." 

This  statement  I  did  not  make  and  would  not  make. 

In  the  Seattle  Post-Intelligencer,  a  Hearst  newspafjer. 
an  article  was  published  on  the  vote  of  overriding  the 
President's  veto  on  the  bonus.  The  article  was  headlijned 
"All  Washington  Senators  and  Congressmen  Voted  lor  the 
Bonus.  Except  Ziohchxck.  '  This  is  a  distortion  of  the  facts, 
because  I  did  vote  for  the  bonus  every  time  it  has  come 
before  the  Congress  of  the  United  States.  I  have  t^ce 
signed  a  petition  to  take  it  away  from  the  committee*.  I 
only  state  this  to  show  how  Mr.  Hearst  and  his  newspapers 
will  put  into  print  those  things  so  that  they  may  c^use 
prejudice  against  the  people  to  whom  he  is  opposed. 

Before  closing.  I  may  say  that  I  believe  in  the  last  few 
weeks  these  attacks  by  these  reactionary  groups  upon  the 
President  of  the  United  States  and  Congress  with  the  as- 
sistance of  William  Randolph  Hearst,  have  assured  the 
reelection  of  Franklin  D.  Roosevelt  in  1936. 
suBcoiofrTTXx   or   the   coiocrmE   on   labor — ^lxave   toj  sit 

DURUiG   SESSIONS  OW   THE   HOUSE 

Mr.  CONNEIRY.  Mr.  Speaker,  I  ask  unanimous  consent 
that  a  subcommittee  of  the  Committee  on  Labor  considering 
the  Ellenbogen  bill,  the  textile  bill,  be  permitted  to  sit  dur- 
ing the  sessions  of  the  House  during  this  week. 

The  SPEAKER.     Is  there  objection? 

Tlxere  was  no  objection. 
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AS  WELL  AS  THE  INDUSTRIAL  STATES 

Mr.  HOUSTON.    Mr.  Speaker,  I  ask  unanimous  co 
to  extend  my  remarks  in  the  Recoba. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HOUSTON.  Mr.  Speaker.  Kansas  will  profit  by  tnil- 
Uons  of  dollars  if  Congress  passes  the  bill  proposed  by  Oon- 
gressman  Disney,  of  Oklahoma,  whose  intent  is  to  opeo  to 
the  domestic  petroleum  industry  some  of  the  most  valunble 
markets  in  this  country  which  are  now  held  by  the  foreign 
branch  of  that  industry. 

Kansas  last  year  received  over  $50,000,000  for  the  crude  oil 
produced  in  the  State.  In  addition  to  this  is  the  amount 
paid  to  farmers  for  leases  and  royalties,  making  petroleum 
one  of  the  most  important  crops  on  g«a«iwr  farms.  These 
receipts  by  Kaasans  will  be  greatly  increased  if  the  importers 
of  cheap  foreign  oil  are  compelled  to  pay  a  proper  escise 
tax,  and  if  the  amount  of  this  oil  which  enters  into  4uch 
direct  competition  with  the  dcxnestic  product  were  limited  to 
some  definite  proportion  of  the  national  consumptive  de- 
mand as  is  done  in  the  new  Disney  oil  import  bill. 

The  oil  industry  is  the  second  largest  in  KAn«Mvg  accord- 
ing to  data  compiled  by  Charles  W.  Steiger.  attorney  for 
the  State  corporation  commission.  Agriculture  alone  pur- 
passes  the  oil  industry  in  its  aimual  contribution  to  the 
wealth  of  the  State.  There  are  over  100  recognized  {tools 
in  35  counties  in  Kansas.  Nearly  20  new  pools  were  dis- 
covered last  year  in  areas  which  had  not  previously  (een 
productive.  Old  wells  which  were  yielding  small  quantities 
of  petroleum  have  recently  been  deepened  to  a  new  and 
lower  sand  and  suggests  the  possibility  of  discovery  of  lirge 
production  beneath  the  present  depths  of  other  old  fields. 


So  many  important  oil  discoveries  were  made  during  the 
past  year  in  Ka"?ta-=^  that  newspapers  have  commented  upon 
these  as  ceasing  to  be  sensational  news.  The  increase  in 
wildcatting  and  field  development  suggests  that  tliis  State 
may  expect  to  see  its  petroleum  Industry  make  enormous 
contributions  to  the  future  prosperity  of  the  State. 

If  foreign  oil  is  permitted  to  control  our  domestic  markets, 
the  development  of  the  petroleum  industry  in  this  State 
cannot  advance.  There  would  be  no  point  in  drilling  deeper 
wells  or  opening  new  fields  and  pools  unless  there  is  a  mar- 
ket for  the  petroleum  and  the  petroleum  products  produced. 

The  biggest  single  crop,  with  the  possible  exception  of 
wheat,  that  Kansas  farms  can  produce  is  oil.  The  only 
steady  and  reliable  source  of  income  which  many  Kansas 
farmers  possess  has  been  the  money  for  oil  leases  and  for 
oil  royalties.  These  have  paid  the  taxes  and  furnished  ready 
cash  on  countless  numbers  of  Kansas  farms.  Many  of  these 
leases  have  not  been  developed.  The  untapped  oil  resources 
of  the  State  will  become  reservoirs  of  wealth  when  the  pe- 
troleum industry  in  Kan.sas  can  have  what  it  has  never 
possessed  in  the  past,  assurance  that  the  market  for  its  oil 
products  will  not  be  ruined  by  imported  oil  and  that  the 
Kansas  oil  Industry  will  not  be  forced  to  sell  tliis  valuable 
product  at  less  than  its  value  because  of  the  competition 
offered  by  the  cheap  imported  product. 

Kansas  relies,  to  a  large  degree,  upon  the  public  revenue 
received  from  the  various  State  taxes  levied  upon  the  petro- 
leum industry.  None  of  these  taxes  apply  to  the  products 
of  the  foreign  oil  with  the  single  exception  of  the  sales  tax 
paid  by  the  consumer  at  the  filling  stations.  Even  more  than 
the  State,  however,  the  business  interests  of  Kansas  are  de- 
pendent upon  the  millions  of  dollars  received  from  the  pro- 
duction  of  crude  oil  and  from  the  sale  of  the  refined  products 
of  that  oil. 

As  the  millions  of  barrels  of  Kansas  oil  are  shipped  from 
this  State  into  another  State,  millions  of  dollars  worth  of 
products  are  brought  back  into  Kansas  from  the  industrial 
States  of  the  Union.  Our  purchasing  power  is  derived  from 
the  oil  industry  more  than  from  any  other  source  with  the 
sole  exception  of  agriculture. 

We  can  increase  our  purchasing  power  only  as  our  mar- 
kets are  increased.  If  foreign  petroleum  is  permitted  to  take 
the  markets  which  might  otherwise  be  supplied  by  domestic 
oil.  including  that  from  Kansas,  then  our  industry  and  our 
employment  are  decreased  by  just  that  amount.  On  the 
other  hand,  if  we  place  upon  the  importation  of  foreign  oil 
the  same  character  of  restrictions  which  we  in  Kansas  are 
placing  upon  the  production  of  our  own  petroleum,  and  thus 
stabilize  the  markets  and  balance  supply  with  demand,  then 
the  oil  industry  in  Kansas  will  have  a  larger  opportunity, 
the  people  of  Kansas  will  have  a  greater  consuming  power, 
and  a  strong  stimulus  will  be  given  to  the  general  recovery 
program  throughout  the  Nation.  Kansas,  therefore,  consid- 
ers this  Disney  bill  as  one  of  the  most  important  measures 
pending  before  Congress  which  so  directly  affects  the  well- 
being  of  the  entire  State. 

As  the  dc«nestic  market  for  Kansas  oil  is  enlarged,  the 
market  in  Kansas  for  the  goods  of  the  industrial  States  is 
also  enlarged,  and  the  prosperity  of  BLansas  increases  the 
prosperity  of  the  whole  Nation. 

HEALTH    OF    QUEENS    COtTNTY.    NEW    YORK    STATE 

Mr.  MERRITT  of  New  York.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  proceed  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MERRITT  of  New  York.  Mr.  Speaker,  I  think  It  Is 
about  time  that  we  cast  aside  partisanship  and  proceed  to 
think  about  our  health.  In  that  respect  I  call  the  attention 
of  the  House  to  the  fact  that  the  county  in  which  I  reside, 
Queens  Coimty,  in  the  State  of  New  York,  was  again  ad- 
Judged  the  healthiest  county  in  the  United  States,  the  sec- 
ond year  in  succession. 

The  United  States  Public  Health  Service  has  annoimced 
that  New  York's  Queens  County,  the  borough  of  homes  and 
apartment  houses,  had  the  lowest  death  rate  in  the  Nation, 
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In  1935  the  death  rate  was  6.4  per  1,000  estimated  popula- 
tion; the  rate  is  even  better  than  in  1934.  when  Queens 
County  had  the  same  distincUan  of  being  the  healthiest 
place  in  the  United  States,  when  it  was  6.5  per  1,000  esti- 
mated population. 

Doctors  pointed  out  that  my  county  had  all  the  require- 
ments for  good  health,  such  as  sanitation,  garbage  dis- 
posal, miiif  inspection,  numerous  hospitals,  and  a  great 
many  eminent  physicians. 

I  recommend  to  those  seeking  a  long  healthful  life  a 
residence  within  the  coniSnes  of  this  great  and  fastest 
gro-wing  county,  the  garden  spot  of  the  Nation,  Queens 
County,  N.  Y. 

WORK   ON    WORK-RELIE?    PROJECTS 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  unarLmous  consent 
to  proceed  for  2  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker.  Just  how  much  longer  Is 
the  Congress  of  the  United  States  going  to  stand  for  an  un- 
American,  inexcusable,  intolerable  situation?  I  refer  to  the 
ruling  of  Harry  Hopkins.  Works  Progress  Administrator, 
that  no  man  may  be  given  work  by  the  Government  who  was 
not  on  rehef  November  1.  1935.  That  ruling  is  ridiculous. 
That  ruling  is  inexcusable.  That  ruling  is  un-American.  It 
is  intolerable.    And  this  Congress  should  change  it. 

Many  Americans.  Mr.  Speaker,  through  no  fault  of  their 
own.  were  compelled  to  accept  relief  from  the  Government. 
For  them  every  American  had  deep  sympathy  and  under- 
standing. 

i-  But  at  the  same  time  there  were  thousands  of  splendid 
Americans  everywhere  in  dire  distress,  who  in  order  to  keep 
off  of  relief,  sacrificed  and  stinted  and  denied  themselves  and 
even  starved.  They  and  their  wives  and  children  wore 
shabby  clothes.  They  denied  themselves  the  ordinary  pleas- 
ures of  life.  They  ate  cheap  food  and  not  enough  of  that. 
They  even  went  hungry.  They  kept  off  of  relief,  but  now 
they  have  their  backs  to  the  ■wall,  and  must  have  work. 
And  when  they  ask  for  work,  they  are  denied  it  because 
Harry  Hopkins  says  their  Government  cannot  give  them 
work  unless  they  were  on  relief  November  1.  1935.  Is  Harry 
Hopkins  running  this  Government?  Is  he  bigger  than  this 
Congress?    Is  he  supreme? 

When  this  Congress  appropriated  $4,800,000,000  and  gave 
it  to  the  President  to  provide  work  for  the  unemployed,  not 
one  of  the  435  Members  of  this  House  ever  dreamed  that  a 
cruel,  unjust,  inexcusable  discrimination  would  be  made 
against  worthy,  deserving  Americans.  Every  Member  here 
thought  that  all  needy  Americans  would  be  treated  alike. 
We  never  dreamed  of  injustice.  We  never  dreamed  that 
proud,  worthy  Americsins  would  be  penalized  because  they 
had  sacrificed  everything  to  avoid  accepting  support  from 
their  Government.  If  Congress  had  known  that  Harry  Hop- 
kins would  make  unjust  discriminations,  it  would  never  have 
furnished  this  stupendous  sum  of  money. 

Our  worthy  needy  constituents  not  on  relief  aj*e  Just  as 
important  to  us,  and  are  Just  as  much  entitled  to  be  em- 
ployed on  this  Government  work,  as  are  those  who  have  been 
on  relief.  There  should  be  no  distinction.  This  Congress 
should  direct  Harry  Hoiikins  to  stop  penalizing  them  un- 
justly. 

I  realize  full  well  that  after  Congress  appropriates  the 
money  the  President  then  administers  it  through  Harry  Hop- 
kins and  his  other  agents,  whom  the  President  himself  se- 
lects, and  to  keep  the  matter  out  of  politics  the  President 
handles  the  matters  of  relief  and  public  works  through 
county  officials,  and  that  Congressmen  have  nothing  what- 
ever to  do  with  such  administration.  But  when  Harry  Hop- 
kins and  the  county  officials  are  showing  unfair  discrimina- 
tion, and  our  worthy  constituents  are  not  all  treated  Justly 
and  alike,  this  Congress  should  stop  it,  and  force  fair  and 
Just  treatment  to  all  alike.  I  insist  that  this  Congress  should 
order  Harry  Hopkins  to  immediately  rescind  this  intolerable 
ruling.     It  is  outrageous.     [Applause.] 

I  have  protested  and  protested.  Now,  we  are  providing 
for  a  manufacturers'  census.    Thousands  of  emi^oyees  are 


to  be  given  Jobs  all  over  the  United  States.  I  have  numer- 
ous requests  from  good  men  and  women  who  are  deserving, 
who  are  honest,  who  are  worthy,  who  need  them  and  want 
these  Jobs.  Yet  Mr.  liopkins  sits  down  here  in  his  office  in 
Washington  ahd  says  that  no  person  shall  be  employed  to 
take  that  census  unless  he  has  been  on  the  dole. 

[Here  the  gavel  fellj] 

Mr.  BLANTON.  MJ.  Speaker.  I  ask  unanimous  consent 
also  to  incorporate  a  $tatement  made  by  my  colleague.  Mr. 
Martin  Dies,  appearing  in  yesterday's  press. 

The  SPEAKER.  Is  ithere  objection  to  the  request  of  the 
gentleman  from  Texast 

There  was  no  objectiion. 

Mr.  BLANTON.  Mi.  Speaker,  much  of  the  distress  now 
suffered  by  our  unemployed  American  citizens  is  due  to  the 
fact  that  there  are  millions  of  aliens  from  foreign  countries 
within  our  borders  holding  American  Jobs  that  only  Amer- 
ican citizens  should  hold.  For  jrears  I  have  been  fighting  for 
proper  restriction  laws;  to  have  them  registered,  to  keep  them 
out,  and  to  deport  all  iaJiiens.  The  United  States  is  the  only 
country  in  the  world  that  will  allow  aliens  to  be  employed 
when  its  own  citizens  sfre  without  jobs  and  cannot  get  work. 

ITie  article  I  referred  to,  so  ably  written  by  my  distin- 
guished colleague  froni  Texas  [Mr.  Dies],  expresses  the  senti- 
ments I  have  many  times  expressed  frcxn  this  floor,  and  I  am 
glad  to  have  consent  td  now  quote  it.  to  wit : 

(Prom  the  Washington  Herald  of  Feb.  2.  19361 
Six  MnxioN  Auzns  Tbx^  at  Nation  at  Expcnsz  or  Unitxd  Stars 

Jobless,    Sats    Dizs — KoifcmzzNS    Send    100    Million    Dollaks 

YBAKLT    to   HOMXLAliDe^    Ck}NGUSSMAN    CKABCKS,    URGIMa    DSPOKTi- 
TION 

By  MAimT  Cms.  Congressman  from  Texas 

Eight  million  employable  Americans  now  are  out  ot  work.  Mean- 
while there  are  8.000.000  aliens  In  the  t7nlted  States.  As  a  people 
we  are  supporting — In  jobs  or  on  the  dole — 8.000.000  foreign  citi- 
zens, while  fiirnlshlng  relief  to  a  like  number  of  our  own  citizens 
and  their  dependents. 

Of  this  gigantic  allea  popiilatlon — meaning  foreigners  resident 
here,  who  are  not  citlsens — it  Is  estimated  that  approximately 
three  and  one-half  mllllion  are  In  this  country  lUegally. 

Of  our  8.000,000  alien  [residents,  it  is  estimated  fvuther,  one  and 
a  half  million  are  on  reUef. 

We  pay  out  $50,000,000  a  year  to  provide  medical  attention  alone 
for  these  aliens  on  relief.  We  pay  $25,000,000  annually  to  educate 
their  children. 

As  a  whole,  these  13(H>,000  aliens  actuaUy  on  relief  are  costing 
our  Oovemment  about  half  a  billion  dollars  a  year.  This  sum  is 
equivalent  to  a  weekly  |  contribution  of  25  cents  by  every  wage- 
earner  in  the  United  States. 

They  have  not  gplven  ;up  their  native  citizenship.  They  recog- 
nize no  allegiance  to  this  Nation  and  when  they  have  enriched 
themselves  siifflclently  in  Jobs  which  should  be  reserved  tor  our 
own  citizens,  they  plan; to  live  a  life  of  comfort — on  our  dollars — 
in  their  native  lands. 

SKNcnrd  KnxioNS  to  bomxlaitos 

WliUe  millions  of  AiiiericaDS  have  been  fcHrcd  to  accept  the 
dole  and  other  mlIll(His:hav«  been  taxed  to  pay  It,  aliens  holding 
jobs  here  have  been  wwtirting  $100,000,000  annually  In  savings  to 
various  homelands. 

There  you  have  epit^mleed  briefly  some  main  essentials  of  a 
grave  problem  which  copSrcintM  us  all.  And  It  Is  a  problem  which 
is  little  understood. 

Indeed,  it  Is  seldom  diseuased:  primarily  because  the  basic  facts 
of  this  situation  are  not  generally  recognized  or  even  known. 

For  6  years  I  have  been  studying  the  effect  of  this  group  of 
8,000.000  aliens  upon  Ainolca.  I  have  read  everything  available, 
searched  out  facts  in  a^  con^Mtent  sources,  and  I  have  traveled 
thousands  of  miles,  studying  the  effect  of  these  aliens  upoa.  our 
econcHnlc,  social,  and  pk^lUcal  life. 

My  flies  on  the  subje<jt  are  the  most  complete  In  the  ootmtry.  I 
am  opening  them  for  the  flTbt  time  In  the  preparation  of  this 
aeries  of  articles  In  prder  that  Americans  may  understand  a 
condition  which  no  oth#r  n'^'o"  would  coimtenance  for  a  moment. 

As  a  prelude  it  should  be  made  clear  that  "alien"  does  not  mean 
foreign  bom.  In  this  >!oantry  there  are  18,000,000  penona  who 
were  bom  abroad.  Ali«n  means  those  of  that  number  who  were 
bom  abroad  of  foreign  parents  and  who  reside  In  this  country 
but  have  not  been  naturalized. 

If  we  thotight  Uiat  ski  Invading  army  of  8,000,000  alien  p«rwms 
was  about  to  invade  oxix  shores  we  would  resist  to  the  last  gaap. 

But  such  an  Invasion  has  occurred  In  the  last  quarter  cen- 
tury. And  we  did  nothing  about  it.  We  knew  relatively  nothing 
about  it.  Even  now  w#  do  not  take  the  trouble  to  find  out  Just 
bow  big  thU  army  Is.:  Research  In  many  places  was  necessary 
betan  it  was  possible  io  arrive  at  the  flgxires  given,  and  which  I 
believe  to  be  absolute  i|ilnlmum  figures. 

One  section  of  this  study  shows  that  some  SXXW.OOO  citizens 
at  other  countries  todair  an  holding  American  jobs. 
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-Brmin  Umte»"  md  other  experts  nv  gpendlag  bflBonp  cT 
American  dollars  trying  to  boItb  the  pn^rfna  of  nrtrmpluyineut. 
This  Large  alien  population  Is  the  basic  c&oae  of  onempIoyiAent. 

An  act  of  OongreaB  fcrttdclisg  aliens  to  vork  wblle  Ameflcaii 
citizens  are  uncoiployeil  voold  do  more  toward  putting  otir  citi- 
zens back  at  work  than  most  of  tiie  money  being  spent  ^^an. 
eipertments- 

A  second  act  providing  for  deportation  at  desUtrrte  aliens,  in- 
stead of  giving  them  relief,  then  would  Tery  largely  solve'  our 
onenipkTjment  troubles, 

SocM  oUier  phssrs  of  this  alien  problon  which  stand  oat  ttark 
and  dear  from  my  studies  are: 

1.  The  crune  rate  amaDg  aliens  is  double  tbftt  at  the  rest  of  the 
population. 

And  yet  our  laws  are  so  lax  and  their  admlnlstrXtoo  so  liberal 
that  relatively  very  few  of  these  foreign  criminals  are  depcyted. 
while  the  Influx  of  alien  criminals  conttmxes. 

a.  To  say  thaX  6,000.000  aUens  have  taken.  Ajaerlcans*  Jobs  t^ls 
but  a  part  of  the  story.  poMariy  the  Knailer  part.  They  have  "Im- 
ported" the  pauper  labor  conditions  cf  their  homelands  into  this 
country  Thetr  compeUtloQ  beats  down  prevailing  wage  rates,  thus 
tending  generally  to  lower  the  American  workers'  standards  ai  liv- 
ing In  the  msoB.  the  eSect  of  this  is  literally  tacalcnIsMr;  but 
every  area  In  which  there  are  large  alien  groups  proves  this  point. 

3.  Aliens  form  the  backbone  at  communism  and  fascism  In  this 
country. 

Tet  aliens  stiU  are  pouring  Into  the  United  States;  and  the  |xiU- 
cles  of  the  Department  of  LAbor  make  the  sttuatkxi  worse,  rather 
than  better. 

Cocnmunlam.  fascism.  Hltlerlan,  and  many  other  "Isms"  w|ilch 
are  un-American  both  in  conception  and  principle  have  been  **tm- 
ported"  also,  atong  with  the  hordes  we  admit  through  our  ppen 
door. 

WODXJ)  DIPUCI   AUXK  OSBTCTDTS 

The  underlying  political  principle  of  all  these  "isms",  regartUess 
of  their  viewpoint  regarding  private  property,  was  expressed  by 
MusaoUnl  when  he  said: 

-Everything  for  the  state,  nothing  outside  the  state,  nothing 
against  the  state." 

This  political  philosophy  Is  dlametrtcaJly  opposed  to  the  prin- 
ciples of  the  American  system  of  government,  and  the  two  ca^inot 
survive  side  by  side.  i 

Nevertheless,  these  "isms"  are  being  forced  upoii  us  by  theae 
same  alien  groups  which  are  so  largely  responsible  for  otnr  uikem- 
ployment  problem.  For  prtxsf  you  have  but  to  look  at  the  pefsona 
attending  Oocnmunist  parades  and  meetings,  or  consider  thos4  ad- 
vocating radicalism  and  parlflum  In  our  schools.  Wherever  these 
foreign  concepts  sre  found  there  you  find  aliens. 

4.  These  allen-mlnded  groups  want  to  bring  Europe  to  Afner- 
ica — in  alien  standards  and  alien  ideas.  They  also  want  to  iSend 
America  to  Europe. 

It  is  from  such  as  these  that  there  arises  a  considerable  propor- 
tion of  the  propagar.da  and  pressure  for  oiir  entrance  tntd  en- 
tangling alliances  which  would  Involve  us  in  European  affairs,  at 
a  time  when  Europe  la  gathering  itself  for  another  suicidal  war. 
Bach  ^roup  wants  us  to  champion  the  cause  of  Its  particulai*  na- 
tionality, in  Europe's  age-old  quarrels.  It  means  nothing  to  them 
that  the  founding  fathers  came  to  these  shores  to  escape  that 
very  thing. 

The  last  war  proved  almost  dlsastrotis  to  tis,  and  brought  a^x>ut 
many  of  the  evils  from  which  we  are  now  suffering. 

But  many  of  these  alien  groups  are  convinced  that  If  they  can 
bring  about  our  participation  in  another  world  war,  that  may 
bring  about  the  end  of  free  government  in  the  United  States* 

Thus,  they  believe,  the  way  would  be  cleared  for  their  type  of 
•*lsm",  of  whatever  kind;  but  In  any  event,  some  form  of  political 
or  economic  dictstorshJp. 

These  are  facts  which  challenge  every  American  dtlaen. 

PEUOSSZON  TO  ADORKSS  THZ  HOUSE 

Mr.  MAPES.  Mr.  Speaker,  on  behalf  of  the  gentleikian 
from  Massachusetts  [Mr.  Treadway],  I  ask  unanimous  Con- 
sent that  he  may  have  15  minutes  in  which  to  address  the 
House  immediately  after  the  reading  of  the  Journal  and 
disposition  of  matters  on  the  Speaker's  table  tomorrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tha 
gentleman  from  Sfichigan? 

There  was  no  objection. 

TRX  KASH  or  TOWNSElfDZTXS 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  c(»iseni  to 
rerlse  and  extend  my  remarks  and  to  insert  in  the  Re^okd 
an  address  which  I  delivered  over  the  Nati<Hial  Broadcasting 
System  in  opposition  to  the  Townsend  plan. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  under  leave  granted  to  extend 
my  remarks  in  the  Rzcoxo.  I  include  my  address  in  oppoeiltion 
to  Mr.  Oomer  Smith,  vice  chairman  of  the  Townsend  move- 
ment, Thursday  evening.  January  23.  1936.  In  the  Town  fTs^n 


Meeting  of  the  Atr  over  statton  WJZ  and  the  National  Broad- 
casting Co.  '•^^a^i".  as  follows: 

Mr.  Chairman,  ladles,  and  gentlemen,  you  have  listened  at- 
tentively to  Mr.  Oomer  Smith.  He  deplores  the  "pension"  of 
110,000  a  year  Congressmen  get.  What  an  outrageous  statfcment 
to  make.  A  salary  Is  not  a  pension.  Even  so,  my  adversary 
wanted  that  $10,000  a  year.  He  ran  for  the  Senate  and  was  de- 
feated. I  suppose  it  Is  a  ease  cA  sour  grapes.  After  hearing  him 
I  am  nx>re  than  ever  opposed  to  the  so-called  old-age  i>ensloa 
revolving  plan. 

He,  like  Townsend,  apparently  does  not  believe  in  the  prlnefples 
of  economics.  That  Is  readily  discernible  from  his  remarks 
tonight.  In  fact,  not  a  single  economist  supports  hlrn.  In  his 
testimony  before  the  Ways  and  Means  Committee  of  the  House 
(p.  751  of  the  Hearings,  Jan.  21  to  Feb.  12,  1935),  the  good  doctor 
in  part  said;  "•  •  •  What  are  economists?  On  what  do  they 
base  their  conclusions?  On  precedent,  do  they  not?  Gentlemen, 
we  have  arrived  at  an  unprecedented  age.  •  •  •  Thlo  new  age 
Is  presenting  new  problems.  Economists  do  not  know  anything 
more  about  that  than  you  or  I;  not  In  the  least,     •     •     •." 

However,  I  warn  the  good  doctor,  whether  he  will  It  or  no.  his 
nostrum  will  have  to  be  tested  in  the  crucible  of  economics  to 
determine  its  soundness  before  It  be  taken  Into  the  body  politic. 
All  economists  agree  that  it  Is  a  pseudo  remedy,  filled  with  poisons 
that  would  increase  the  maladies  of  unemployment  and  distress. 

Doubtlessly  were  we  not  subject  to  such  national  economic 
suffering  the  mere  suggestion  of  a  Townsend  plan  could  make  no 
headway:  but  in  times  of  stress,  we  have  and  always  will  have 
a  'technocracy",  a  Htiey  Long  share-the-wealth  plan,  a  Sinclair 
E.  P.  I.  C. — now  It  Is  the  rash  of  Townsendltis.  It  U,  as  it  were, 
what  the  storm  blew  in. 

Dr.  Townsend  has  the  edge  on  all  the  other  so-called  redeemers. 
They  offer  usually  an  abstract,  complicated  program.  Dr.  Town- 
send  goes  them  one  better.  He  offers  scane thing  concrete — $200 
per  month.  Any  simpleton  can  understand  that.  Who  would 
refuse  1200  per  month?  He  and  his  followers  keep  hammering 
that  idea  on  the  anvtl  of  the  Nation's  suffering.  Only  the  so-called 
benefits  of  the  plan  are  stressed.  Llttli  or  nothing  is  said  of  the 
method  of  raising  yearly  the  vast  svmi  of  twenty  billions  required. 

The  Townsendite  already  has  visions  of  buying  autcmobUes, 
radios  and  new  houses,  and  all  the  medical  care  he  may  need. 
The  Townsend  Weekly  Is  filled  with  ads  recommending  ctn-es  for 
rheumatism,  neuritis.,  deafness.  He  will  travel — Da3rtona  Beach 
Townsendltes  already  were  on  the  job  handing  out  leaflets,  ready 
to  cash  In  on  the  pension  to  come.  The  $200  per  month  is  no 
longer  a  vision;  it  Is  a  fact. 

In  San  Diego  I  am  Informed,  when  a  Townsend  pension  bill  was 
before  the  California  Legislature,  hosts  of  elderly  people  tried  to 
buy  automobiles  and  radios  on  the  credit  basis  of  $200  they  dally 
expected  to  find  In  their  mail.  (For  shame,  Dr.  Townsend.  is  it  not 
cruel  thiis  to  deceive  these  poor  hapless  souls!)  These  old  people 
should  and  must  be  disillusionized.  It  is  heartless  to  continue 
the  deception. 

Very  cleverly  there  has  been  Injected  a  note  of  religion.  The 
National  Townsend  Weekly  speaks  of  the  plan  as  "religious  in 
action."  The  leaders  cannot  address  meetings  without  previous 
arrangements  for  "amens"  and  "hymns",  frequent  references  to 
"Ood  and  the  Creator",  and  quotations  from  the  Sermon  on  the 
Mount.  The  qjeakers  very  artftilly  proclaim  that  the  Townsend 
plan  is  Just  as  much  inspired  by  God  Almighty  as  was  the  eman- 
cipation proclamation  of  Abraham  Lincoln. 

The  harsh  realities  of  the  plan  are  never  touched  upon.  Usually 
at  meetings  it  is  with  a  sort  of  rellgloiis  hysteria  that  the  ad- 
herents revel  in  the  gifts  to  come.  It  Is  this  very  spiritual  enthu- 
siasm that  makes  the  plan  doubly  dangerous,  and  mayhap  more 
difficult  to  scotch. 

Furthermore,  there  Is  a  very  deceltftil  appeal  to  the  passions  and 
prejudices  of  the  tinthlnklng.  An  examination  at  the  arguments 
advanced  discloses  the  following:  "We  must  provide  security  for 
the  people  over  60,  and  jobs  for  the  people  tinder  60.  When 
that  Is  accomplished  the  Townsend  Clubs  wont  disband.  Oh. 
no.  We  wlU  taclde  the  pn>blem  of  aliens  In  this  cotintry.  Well 
fix  J.  P.  Morgan." 

WHAT   IS    THIS    PIAir? 

Frankly,  yotir  plan  is  too  good  to  be  true."  Each  citizen  flO 
years  of  age  and  over  Is  to  receive  a  pension  of  $200  a  month  for 
life  provided  he  gives  tip  all  gainful  pursuits  and  spends  the  $200 
each  month.  To  pay  these  pensions  there  is  to  be  a  2 -percent  tax 
laid  on  the  gross  dollar  value  of  every  business  and  financial 
transaction.  This  so-called  transaction  tax,  which  is  really  a  sales 
tax.  Is  to  be  supplemented  by  a  2-j)ercent  tax  on  all  inheritances 
and  gifts  In  excess  of  $500  and  a  10  percent  Increase  on  all  present 
Income  taxes.  To  Insiu^  payment  of  these  taxes  all  sellers  erf  all 
commodities  of  things  of  value  are  to  be  licensed,  the  fee  of  the 
license  to  be  fixed  by  the  Secretary  of  the  Treasury. 

This  scheme,  aside  from  giving  pensions  to  the  aged.  Is  sup- 
posed to  create  new  purchasing  power,  provide  jobs,  and  give  lis 
rtpsnortlng  prosperity! 

THX  AmaacAN  pboplx  cotrto  wot  awo  wotrtB  kot  pat  thi  vojl 

According  to  the  census  of  1930  there  were  10,479.028  persons 
In  tl»  United  States  60  years  of  age  or  beyond.  Thus  the  cost.  If 
all  over  60  would  be  pensioned,  would  be  $2,096,000,000  a  m'?nt^. 
or  om  $35,000,000,000  a  year. 


According  to  the  annual  report  of  the  Secretary  of  the  Treasury 
for  1934  this  Is  about  eight  times  the  present  normal  revenue  of 
the  Federal  Government  received  from  taxation  and  miscellaneous 
receipts. 

Most  Townsendltes  claim  that  about  8,000.000  persoiis  would  be 
eligible  for  the  pension,  and  that  therefore  the  total  cost,  with 
the  expense  of  administration,  would  be  about  $20,000,000,000  per 
annxim.  This  Is  two-thirds  of  our  national  debt.  What  does  It 
mean?  That  yearly  cost  would  place  a  burden  upon  us  equal  to 
al>out  seven  times  the  revenue  received  by  the  Federal  Govern- 
ment in  1934.  We  would  have  to  tax  ovirselves  about  seven  times 
our  present  rates. 

According  to  the  August  1935  Svirvey  of  Current  Business  oA 
the  Department  of  Commerce  the  national  income  for  1034 
amounted  to  $49,440,000,000.  Let  us  say  fifty  billions.  Thus,  to 
pay  the  Townsend  pension  of  $20,000,000,000  would  require  40  per- 
cent of  our  national  Income.  In  other  words,  it  is  proposed  to 
give  to  6  percent  of  the  population  40  percent  of  the  national 
Income  and  leave  for  the  94  percent  of  the  population  the  other 
60  percent. 

According  to  Dr.  Walter  E.  Spahr.  chairman,  department  of 
economics,  school  of  commerce.  New  York  University.  "If  the 
national  Income  <rf  $50,000,000,000  were  disti-lbuted  evenly  among 
the  127,000.000  peculation,  each  person  would  receive  $394.  Since 
the  Townsend  plan  proposes  to  take  40  percent  of  It,  each  person 
would  have  left  $236.  Thus  94  percent  of  the  citizens  of  this 
country  would  have  their  incomes  cut  to  an  average  of  $236  per 
year  so  that  6  percent  of  the  citizens  may  enjoy  net  Incomes  of 
$1,440  per  year  ($2,400  less  the  40-percent  tax),  or  more  than  six 
times  as  much." 

Prof.  Wlllford  I.  King,  of  the  National  Bureau  of  Economics 
Research,  estimates  $900  per  annum  as  the  income  per  aversige 
laborer  in  the  United  States.  To  pay  each  individual  pensioner 
would  absorb  the  complete  annual  Income  of  more  than  214  labor- 
ers. To  pay  8,000,000  aged  persons  would  require  the  entire  annual 
Income  of  over  22.000,000  average  laborers. 

Let  us  view  this  stupendous  cost  from  another  angle.  The 
United  States  Biireau  of  Labor  Statistics  Indicates  37,200,000  wage 
and  salary  earners  of  average  income.  The  Townsend  pension 
cost,  according  to  Professes  Spahr.  would  require  the  entire  annual 
Income  of  14,900.000  of  these  wage  and  salary  earners.  It  would 
require  two-thirds  of  the  entire  annual  income  of  22.300.000  such 
persons;  or  it  would  require  one-half  of  the  entire  Income  of 
nearly  30.000,000  such  persons. 

The    best    estimates    Indicate    that    about    67    percent    of    our 
national  Income  Is  paid  to  laborers  in  the  form  of  wages  and  sala- 
ries— that  Is,  67  percent  of  our  annual  Income  of  $50,000,000,000 
goes   to  37.200.000   wage   and   salary  earners   at  work   earning   an 
average   annual    income   of   $900.     If   each   such   person   pays   his 
40   percent   of   taxes,   then   each   such   person   has   left   only   $540 
per  year  out  of  his  $900  average  salary  to  support  himself  and  his 
children.     The    net    Income    per   Townsend    pensioner — $2,400   per 
annum    less   40    percent — would    be    $1,440,    or   $2,880    per   family, 
where  father  and  mother  are  living.     Therefore,  such  husband  and  ! 
wife  pensioners  over  60   years  of  age  would  receive   a  sum  over  1 
five   times   as   great   as   would   be   left  to   the    average    wage   and  j 
salary  earner  who  also  has  a  family  to  support.  | 

Let  the  workers  beware.  Let  the  white-collar  worker  beware.  \ 
Let  the  machinist,  the  bookkeeper,  the  clerk,  the  farm  hand,  the 
stenographer,  the  plumber,  the  mechanic,  the  teacher,  the  miner — 
let  them  all  beware.  Do  you  think  the  masses  of  our  people,  who 
have  to  pay  this  bill,  would  remain  supine  and  indifferent?  They 
will  rise  in  righteous  wrath  and  indignation.  Put  this  Townsend 
plan  into  effect  and  oxir  whole  social  system  would  collapse. 

THX    SO-CALLZO    TRANSACTION    TAX    VfOXTLD    FAIX    MOST    inCAVILT    ON    THX 

POOB 

The  wage  and  salary  earner  would  pay  more  than  his  propor- 
tionate amount,  because  the  poor  spend  most  for  the  necessities 
of  life.  This  transaction  or  sales  tax  of  2  percent  on  every  trans- 
action "from  the  cradle  to  the  grave"  would  raise  prices  to  an 
astonishing  degree.  Let  us  take  a  suit  of  clothes:  One  would  have 
to  pay  a  2-percent  tax  on  the  retail  cost,  2-percent  tax  on  the 
wholesale  cost  of  the  material,  on  the  raw  fiber,  thread,  lining, 
buttons,  wages  at  every  stage,  transportation,  and  distribution. 
The  pyramiding  of  the  tax  and  the  cost  would  give  us  Inflation 
with  a  vengeance.  Townsendltes  admit  that  prices  would  go  up 
100  percent.  They  would  go  up  much  further.  As  a  consequence, 
the  laborer's  income  would  buy  fewer  commodities  and  the  pro- 
portion of  his  income  taken  by  taxation  would  increase.  This  high 
cost  of  living  would  affect  most  serloiisly  those  who  have  fixed 
Incomes,  like  widows,  orphans,  and  veterans.  And  what  about 
those  on  relief?     See  how  hard  they  would  be  hit. 

While  this  plan  could  not  be  carried  into  effect  without  spread- 
ing ruin  throughout  the  land,  and  while  the  tax  Itself  could  never 
be  effectuated,  and  therefore  the  pensions  never  be  paid,  neverthe- 
less, let  us  assume  for  the  sake  of  this  argtiment  that  It  cotdd  i>e 
put  into  effect.  Then  this  "transaction  tax"  would  Increase  geo- 
metrically. It  would  drive  American  production  costs  so  high  that 
In  order  to  protect  manufactiirers  against  fioods  of  foreign  im- 
portations we  would  have  to  apply  extortionately  high  tariffs. 
Otherwise  there  would  be  a  complete  svirrender  of  the  domestic 
markets  to  foreign  Imports.  Such  unbelievably  high  tariff  walls 
on  our  part  would  encourage  retaliatory  tariffs  on  the  part  of  all 
other  countries.     Our  international  trade  would  become  frozen. 

THI  TRANSACTION  TAX  WOULD  TURN  XJS  INTO  LIARS  AND  CHIATS 

There  would  be  made  necessary  the  most  gigantic  policing 
bureaucracy  in  the  history  of  the  country — at  what  a  prohibitive 


cost  for  the  army  of  spl^s  and  snoopers.  Townsend,  in  his  testi- 
mony, stated  that  nelghliors  would  be  expected  to  spy  on  pension- 
ers and  to  report  If  they  think  r>ension  funds  are  being  misspent. 
Thtis  all  pensioners  woujd  be  ix>llced.  They  must  spend  the  $200 
each  month.  If  they  fkll  to  do  so  and  obtain  the  next  month's 
quota,  they  are  guilty  pf  a  new  crime,  the  crime  of  failure  to 
spend  money.  "    j 

POWnU    NCVSR    BXrOXS    EXintCISEO    BT    a    SXTLTAN    0>    a    C2AB    WOULD    BS 

CIVfeN    THX   GOVERNMENT 

Every  seller  of  goods  would  have  to  apply  for  and  receive  •  li- 
cense from  the  Secretary  of  the  Treasury,  who  would  have  the 
right  to  fix  the  license  fiee.  In  every  county  or  ward  there  would 
be  organized  administrative  boards  with  powers  beyond  the  wild- 
est dream  of  avarice.  Every  businessman,  farmer,  and  seller  of 
goods,  therefore,  wotild ;  be  under  governmental  surveillance  by 
Government  agents  anc^  inspectors,  who  would  have  the  power 
of  life  and  death  over  these  btislnessmen.  and  over  any  farmer, 
for  if  a  farmer  sells  milk  or  butter  or  eggs,  and  produce  of  any 
sort,  be  must  l>e  llcensea. 

THB   PLAN    14   PALPABLT    UNCONSTITUTIONAL 

Its  qwnsors.  however,  I  dismiss,  in  cavalier  fashion,  the  question 
of  constitutionality.  Th)M  Is  a  detail  that  does  not  concern  them. 
In  the  light  of  the  A.  A.  A.  decision,  and  In  view  of  the  occupa- 
tional tax  provided  for  in  the  plan.  I  assure  you  it  cannot  pos- 
sibly square  with  the  Constitution. 

An  amendment  to  t^e  Constitution  would  be  necessary.  A 
little  thing  like  that  does  not  concern  Dr.  Townsend.  An  amend- 
ment would  take  years  to  bring  about,  but  in  all  likelihood  it 
coiild  never  be  brought:  aixjut.  Townsend  Weekly  falls  to  men- 
tion this  difficulty  and  continues  to  deceive  Its  readers. 

WHAT  WILL  BX  THE  Krr*CT  OP  A  TRANSACTION  TAX  OM  WSALTH  AND 

!  INCOME? 

The  Townsendltes'  glib  argument  Is  that  the  dollar  value  of  all 
transactions  in  1  year  is  about  one  thousand  billion  dollars,  or 
$1,000,000,000,000,  and  ithat  2  percent  of  $1,000,000,000,000  Is 
$20,000,000,000  per  annuin,  the  amount  needed  to  pay  the  i>ension. 

They  little  realize  th^t  taxes  must  be  paid  out  of  Income  and 
many  times  may  have  to  be  paid  out  of  the  capital  which  produces 
the  income.  The  good  doctor  and  hLi  cohorts  confuse  the  tax  on 
these  transactions  with  t^e  effect  of  taxation  on  wealth  and  Income. 

Let  us  see  how  wrong  ihey  are.  Take,  for  example,  an  automobile 
manufacturer  with  a  ca(}ital  of  $1,000,000.  It  normally  has  a  net 
income  of  10  percent,  or:$100,000.  In  order  to  make  this  profit  the 
manufacturer  tiims  ovei!  his  capital  10  times,  and  therefore  does  a 
business  of  $10,000,000.  iAccordlng  to  this  good  doctor  and  his  fol- 
lowers, $10,000,000  of  trimsactlons  pass  through  his  hands  during 
the  year.  They  would  iimpress  upon  that  business  (upon  those 
transactions)  a  2-percetit  tax,  which  would  amount  to  $200,000. 
But  the  business  has  onjy  earned  a  net  Income  of  $100,000.  There 
would  be  a  deficit  of  $i00.000.  That  business  wotild  be  wrecked, 
because  taxes  can  only  b^  paid  out  of  Income.  They  cannot  be  paid 
on  "turnover"  cm-  "traiisictions."  Every  other  manufacturer,  every 
other  businessman  would  also  be  wrecked.  Ruin  would  be  visited 
upon  millions  of  employees. 

Thus  the  argument  that  new  Jolw  would  tie  created  must  go  by 

the  board. 

j 

THE  TOWNSEND  CIBCULATlJ3N-<»-MONET  THEORT  PUTS  THE  CART  BEFORE 

THE    HORSE 

Townsendltes  say  thatl  the  spending  of  money  Is  all  that  Is  neces- 
sary to  bring  about  recovery;  that  because  money  does  not  circu- 
late, btisiness  is  In  thej  doldrums.  It  is  the  other  way  around. 
Business  Is  bad  and  thejrefore  money  does  not  circulate.  They  do 
not  understand  that  m^ney  is  merely  a  medium  of  exchange  and 
goes  into  circulation  a\4tomatlcally  only  as  business  expands.  In 
other  words,  circulation  icannot  make  biislness.  It  Is  business  that 
makes  circulation.  j 

If  this  were  not  true^  then  there  should  have  been  great  pros- 
perity among  the  Germin  people  in  1923,  when  they  had  trillions 
of  money  in  circulation.;  If  circulation  of  money  makes  prosperity, 
then  there  shotild  have  been  great  prosperity  during  our  colonial 
days  when  we  Issued  qontlnental  dollars;  during  our  Civil  War 
when  we  issued  greenbacks;  in  1790  when  the  National  Assem- 
bly flooded  Prance  with;  asaignates.  However,  during  all  these  pe- 
riods the  people  sufferied  with  Increased  circtilatlon  of  money. 
Business  folded  up.  Sayings  were  destroyed.  Poverty  stalked  the 
land.  \  

TOWNSENDITE^  CONTUSE  MONET   WITH   WEALTH 

Money  of  Itself  Is  noi  wealth,  nor  Is  it  Income.  It  Is  merely  a 
medium  of  exchange,  or  a  claim  or  title  to  real  wealth  and  real 
income.  Artificially  Increase  that  supply  of  currency  or  money, 
and  you  do  not  Increfise  wealth.  You  simply  cut  the  pie  of 
wealth,  as  it  vrere,  into  more  pieces,  but  the  pie  does  not  In- 
crease In  size.  Artlflclapy  Increase  currency,  and  you  raise  prices 
for  the  Ijare  necessities;  of  life  far  beyond  the  reach  of  the  poor 
and  lowly.  j 

WHT   NOT  BATEHU   THE   TOWNSEND    PLAN? 

If  the  Townsend  argument  is  sound,  why  stop  with  pensions 
of  $2,400  for  persons  oiter  60?  Why  not  $5,000  pensions  for  per- 
sons over  40?     Or  $10.0U)  pensions  for  persons  over  30? 

As  Walter  Llppmann  says.  "What  can  be  said  against  these  pro- 
posals that  must  not  idso  be  said  against  the  Townsend  plan? 
Dr.  Townsend's  error  lies  In  forgetting  the  simple  truth  that 
someone  must  produce  $he  wealth  which  is  consumed  by  the  non- 
producers,   be   they   Influats,  old  people,  sick   people,   the  unem- 
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p]oT«l.  the  Jdle  rich,  or  th*  criminal  claases.  If  Dr.  Townsend'* 
medicine  were  &  food  remedy,  the  more  people  the  cotmtr|^  could 
And  to  support  In  Idleness  the  better  off  It  would  be." 

■na  VUlt'Eb  OF  TK«ITT.  8AVTHC.  AKD  QfSXniAjrCI  WOtTLD  GO  Gi-n4>iZ»rwo 

If  the  plan  were  put  Into  effect,  why  should  the  young  Ure  pru- 
denUy  and  usefully,  save.  Invest,  or  take  out  Insurance?  Policy- 
hodderv  would  convert  their  poiiclea  Into  caah.  There  would  be  no 
need  to  Insure  against  old  age  Insurance  companies  would  pave  to 
dump  their  securtuea  on  the  market  to  meet  the  demandf  of  all 
these  policyholders.  1 

Why  save  for  old  age?  Savings  banks  would  consequently  pave  to 
dump  their  securities  to  meet  withdrawals. 

Who  would  buy  all  these  securities?  The  markets  wox41d  col- 
lapse. The  exchanges  could  not  remain  open  a  day.  Infurance 
companies  and  banks  woxild  crumble. 

Somebodv  jirgued  that  the  pensioners  themselves  woxUd  buy  all 
these  securtues.  In  the  first  place,  they  could  not  do  this,  |)ecause 
by  so  doing  they  would  be  getting  an  Inctane  and  thus  would  not 
be  eligible  Tor  the  pension.  And.  furthermore,  even  If  the^  would 
be  permitted  to  buy  these  securities,  before  they  could  do  at>  these 
huge  taxes  would  have  to  be  collected.  But  as  a  Frankenstein  they 
would  be  so  ruinous  as  to  destroy  the  very  source  from  which  the 
revenue  springs.  I 

HOW  wocu)  THi  ACZD  spvn  THxni  Mowrr?         I 

Townaend  would  otter  no  restrictions.  Each  couple  wou^  have 
§4.800  a  year  less  the  "transaction  tax."  Grandma  and  g|randpa 
could  readily  keep  In  the  household  without  work  many  sons  and 
daughters  and  in-laws.  In  fact,  TowTisend  would  put  no  festrlc- 
tlons  on  any  expenditures.  Testifying  before  the  Hoxise  W^ys  and 
Means  Committee,  he  said  (p.  687  of  the  hearings  of  Jan.  21  to 
Feb.  12.  1935;  "•  •  •  We  shall  not  restrict  that  expenditure 
at  all  •  •  '.'  And  of  the  pensioner  he  said  (Ibid.):  "t  •  • 
Let  him  hare  carte  blanche.  Let  him  buy  whisky  with  It  if  he  wants 
to  kill  himself  off  as  quickly  as  he  chooses.  That  is  immaterial 
•  •  •."  He  was  questioned.  "Would  it  be  permiSBible  fcf  thoee 
children  to  live  with  them  and  be  supported  frcon  the  provisions 
supplied  with  this  pension  money  in  the  home?"  He  k'eplied. 
•••  •  ♦  Why  not?  Why  not  let  the  elders  buy  commodities 
and  give  to  their  children  if  they  like?  That  Ls  imma- 
terial    •     •     •." 

THK    SOCIAL    SBL UKin     ACT    ATTOEOS    TKZ    BBGIirNTMG    OF    A    KI^EDT 

Personally.  I  am  heartily  Ln  favor  of  sensible  and  a4equate 
pensions  for  old  people.  This  is  embodied  in  the  social -security 
bUl  of  last  year  which  provides  upward  of  $30  per  moi^th  for 
the  aged,  that  is.  the  Federal  Government  will  match  the  States 
dollar  for  dollar  up  to  $15  per  month,  providing  free  pensions 
for  all  old  people  without  other  meajas  of  support.  In  a4ditlon, 
it  provides  for  compulsory  old-age  Insurance  for  employees. 

In  New  York  State  we  provide  pensions  for  our  aged  an4  many 
other  States  do  likewise.  In  the  course  of  tine,  nation^  and 
State  legislation  will  be  greatly  Improved  and  onore  sensibly  bene- 
fits will  be  granted  to  the  aged,  the  helpless,  and  the  needyv 

The  Townaend  scheme  would  destroy  at  one  fell  sw()op  all 
progress  made  in  old-age-pension  laws.  It  should  be  consigned 
to  the  place  where  It  belongs — Umbo. 

The  pity  of  It  all  is  the  false  promise  that  the  Townsertd  plan 
holds  out  to  the  old.  feeble,  and  helpless.  It  Is  hard  to  Itell  the 
poor  aged  that  the  scheme  Is  merely  a  mirage.  Everywhefe  they 
dream  of  riches  to  come.  Nothing  could  be  more  tragl^  ±t\^n 
their    eventual    disillusionment. 


CONGRESSIONAL  RECORD— HOUSE 
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Prom  reports  submitted  to  the  Pederal  Housing  Adminis- 
tration from  every  State,  it  has  been  conservatively  estimated 
the  amount  spent  for  modernization  and  repairs  since  August 
1,  1934,  has  amounted  to  over  $1,266,481,000.  This  estimate 
indicates  the  amount  of  repair  and  modernization  worfc  being 
done  which  is  paid  for  either  by  loans  (insured  or  uninsured) 
or  by  cash  outlay. 

KODERNTZATION  CKBiTI — TITLS  I 

At  the  close  of  business  on  Saturday,  February  1.  there 
were  6,184  financial  instituUcxis  throughout  the  country 
that  had  reported  insured  notes;  that  is,  notes  representing 
loans  made  for  the  purpose  of  modernization  and  repair  of 
homes.  The  total  of  these  notes  on  the  date  mentioned  was 
794.177,  representing  $281,417,238  In  loans. 

Evidence  of  the  amount  of  weekly  business  Ls  shown  by 
the  fact  that  the  weekly  avera^  is  $6,400,000  since  October  1. 

A  further  analysis  of  loans  insured  disclosed  that  single 
family  dwellings  more  than  equaled  the  combined  total  of  all 
other  properties  improved  or  modernized. 


Type  of  property  improved 


Single  family 

Multiple  resi^aotML ._ 

Retail  store ..^...,_ 

Commercial 

InJustrinl    

lastitiitkiaal 

Miscellaneous 

Total,  sll  types 


Percent  of  total 


Nmnber    Amoont 


ai.s 

3.9 

1.1 

.3 

.4 

ro 


100.0 


67.1 
25.7 
7.8 
3.4 
2.S 
.7 
2.8 


loao 
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TITLE  I — r.  H.  A. 

Mr.  SCOTT.    Bir.  Speaker,  I  ask  unanimous 
extend  my  own  remarks. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection.  \ 

Mr.  SCOTT.    Mr.  Speaker,  title  I  of  the  National  Bous- 
ing Act.  covering  modernization  and  repairs,  expires  April  1  ; 
of  this  year.    I  understand  that  the  gentleman  from  Ohio  ! 
(Mr.  Dumy]  has  introduced  H.  R.  10501,  extending  this 
titie  for  2  years.     The  date  of  the  expiration  is  no\f  only 
60  days  in  the  future.    I  hope  that  the  Committee  on  Rank- 
ing and  Currency  will  do  everything  in  its  power  to  speed  i 
the  passage  of  this  legislation.  I 

I  am  certain  that  every  Member  of  the  House  ha4  been 
receiving  requests  from  people  in  his  or  her  district  iisking  i 
for  this  extension.  I 

During  the  month  of  August  1934,  which  was  the  begin-  j 
ning  of  the  Pederal  Housing  Administration's  progrfan  of  ; 
insuring  modernization  loans  for  the  pmpose  of  reptiirlng 
and  improving  domestic  and  commercial  properties,  $251,595 
in  loans  were  reported  for  insurance.    During  the  mo<ith  of  : 
August  1935.  1  year  later.  $24,240,034  in  loans  were  iisured. 
As  of  January  11,  1936.  a  total  of  over  739,715  loans  ha^  be«i 
insured,    amounting    to    $264^14,444.    There    has    b^    a  i 
monthly  increase  in  the  insurance  of  modernization  loans.  I 
November    having    reached    the    peak    with    a    total    <tf 
$31,051,673. 


With  a  record  of  having  Insured  $55,341,520  in  moderni- 
zation and  repair  notes,  the  State  of  New  York  led  the  Na- 
tion in  which  there  was  a  total  of  $264,214,444  at  the  close 
of  business  January  11,  1936. 

New  York  had  made  127.529  insured  loans  out  of  a  total 
of  739,715  for  the  Nation. 

California  was  second,  with  a  total  of  $39,516,179  for 
123,527  loans,  and  New  Jersey  third  with  $15,924,726  for 
39.484  loans. 

Contractors,  real-estate  operators,  dealers,  carpenters, 
painters,  home  builders,  salesmen,  floor  layers,  merchants, 
brokers,  mlllmen.  engineers,  and  so  forth,  are  unanimous  in 
their  acclaim  of  the  benefits  that  have  been  derived  from 
this  legislation. 

A  comi>any  in  Chicago  writes: 

Dkab  Sa:  The  Pederal  Housing  Administration,  through  its  In- 
sured modernization  loans,  has  been  most  beneficial  In  many 
ways  to  our  corporation,  the  800  famlUes  directly  connected  with 
it,  our  numerous  customers,  those  indirectly  affected,  and.  In  our 
opinion,  the  entire  Nation. 

It  has  enabled  us  to  absorb  many  unemployed  by  considerably 
enlarging  our  factory  and  office  force. 

It  has  enabled  us  to  Increase  the  earnings  of  our  factory  and 
office  force  by  substantial  bonuses  based  upon  salsiries  or  wages 
received.  It  has  also  made  It  possible  for  our  salesmen  to  earn  a 
great  deal  more  money  In  the  fonn  of  commissions  on  account  of 
the  increased  volxime  of  sales  they  have  enjoyed. 

It  has  enabled,  the  users  of  our  equipment — ^those  engaged  In 
the  relief  of  human  suffering — to  purchase  necessary  modem, 
result-producing  equipment  at  substantially  lower  finance  or  car- 
rying charges  than  have  heretofore  been  available,  on  terms  more 
commensurate  with  their  ability  to  pay  and  on  a  basis  which 
largely  enabled  them  to  make  their  paymenU  out  of  their  In- 
creased Income.  This  has  brought  about  much  expressed  appre- 
ciation from  our  cxxstomers  of  the  opportunity  not  only  to  serve 
their  patients  more  effectively  but  to  increase  their  own  earnings. 

It  wlU  result  In  this  corporaUon  being  able  to  remit  to  the 
Government  a  much  larger  amount  in  the  form  of  Income  taxes. 

A  large  number  of  banks  and  other  sources  of  modernization 
credit  cooperating  with  us  have  benefited  on  account  of  the 
profiUble  nature  of  loaiis  made  by  them  under  the  Insured  mod- 
ernization credit  plan.  These  InsUtutions  have  expressed  entire 
satisfaction  with  the  way  the  loans  are  being  repaid  to  them  and 
are.  in  the  great  majority  of  instances,  ready  and  anxious  to  ex- 
tend additional  loans  where  it  can  be  done  with  safety 

A  report  recently  received  from  the  Pederal  Housing  Admin- 
istration stated  that  their  loeses  on  aU  insxired  loans  had  been 
about  thirteen  one-hundredths  of  1  percent  of  the  amount  of 
the  insiu-ed  loans.  This  almost  unbeUevably  small  loss  can.  In 
o\ir  opinion,  be  attributed  to  the  fact  that  these  loans  have  in- 
■ofar  as  our  knowledge  goes,  been  extended  In  the  main  with  dis- 
cretion  and   caution  and  to  a  class   oX  purchasers   deserving   of 
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cre<ilt  and  able  to  repay.  There  Is  a  most  wholesome  Impression 
with  reference  to  these  loans,  by  those  seciiring  them,  that  they 
must  be  paid. 

The  incresised  business  that  has  been  created  by  this  worthy 
effort,  amounting  to  hundreds  of  nUlllons  of  dollars,  of  which  our 
share  has  been  a  small  part,  has,  in  otir  opinion,  afforded  employ- 
ment directly  and  Indirectly  to  such  a  large  number  of  people  as 
to  have  caused  other  necessary  National  and  State  expenditures  to 
be  decreased.  This  has  brought  about  the  net  result  that  the 
insured  modernization  loans  of  the  Federal  Housing  Administration 
have  In  the  final  analysis  not  cost  the  taxpayer  anything,  but  have 
actually  been  a  maeans  of  saving  him  large  sums. 

We  deem  the  insured  modernization  loans  of  the  Pederal  Hous- 
ing Administration  of  great  value  to  the  Nation  in  order  that 
business  may  be  further  sustained,  employment  may  be  more  gen- 
eral throughout  the  country,  and  the  benefits  that  have  accrued 
to  the  coiuitry  be  continued.  Por  these  reasons  we  desire  to  peti- 
tion all  representatives  of  the  people,  regardless  of  party,  to  lend 
their  infiuence  and  support  to  the  continuance  of  this  most 
worthy  and  profitable  legislation. 
Respectfully  yours. 


An  employee  writes  that  title  I  has  enabled  the  company 

by  whom  he  is  employed — 

To  absorb  many  unemployed. 
To  Increase  our  purchases. 
To  increase  the  salaries  of  oxu-  employees. 

To  Increase  our  profits,  permitting  us  to  pay  Increased  profits  tax. 
To  pay  substantial  bonuses  to  both  factory  and  office  employees 
over  and  above  their  increased  salaries. 

To  increase  the  earnings  of  our  salesmen  on  the  road. 

Another  reports: 

The  customers  of  our  firm  have  expressed  much  appreciation  of 
the  benefits  they  derive  by  way  of  lower  carrying  charges  and  bet- 
ter terms  possible  under  F.  H.  A.  Institutions  granting  this  credit 
report  satisfaction  and  desire  to  extend  it  fiirther. 

In  view  of  the  standing  of  California  in  second  place  for 
the  United  States,  it  is  to  be  expected  that  the  retail  lumber 
dealers  of  the  State  of  California  are  very  anxious  to  have 
title  I  of  the  National  Housing  Act  extended. 

I  urge  the  conmaittee  to  report  and  the  House  to  adopt 
H.  R.  10501  to  continue  one  of  the  brightest  spots  of  the 
New  Deal. 

NATIONAL  PARKS  AND  MONTTMENTS 

Mr.  RICH.  Mr.  Speaker,  I  ask  unanimous  consent  that  I 
may  proceed  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  RICH.  Mr.  Speaker,  I  should  like  to  call  the  attention 
of  the  membership  of  the  House  today  to  the  fact  that  we 
are  going  to  consider  the  Consent  Calendar.  On  that  calen- 
dar are  many  requests  from  Members  of  the  House  of  Repre- 
sentatives for  pjarks  or  national  monuments.  Under  the 
Maverick  bills  passed  last  year.  Public  Laws  Nos.  201  and  292, 
we  set  up  a  General  Advisory  Board  of  the  Historical  Park 
Commission.  That  Advisory  Board  will  pass  on  all  parks  and 
monuments  in  this  country.  We  appropriated  the  money  for 
this  set-up.  I  think  it  is  the  duty  of  every  Member  of  the 
House  to  permit  his  park  bill  or  his  monument  bill  to  go 
before  that  committee  before  it  is  brought  on  the  floor  of  the 
House.  There  are  a  number  of  them  on  the  Consent  Calendar 
today,  and  I  am  going  to  object  to  them.  So  you  might  as 
well  make  requests  to  carry  them  over  without  prejudice, 
because  we  have  not  the  money,  and  you  nor  anytwdy  else 
will  tell  us  where  we  are  going  to  get  the  money  to  continue 
indefinitely  setting  up  these  objects  that  are  going  to  require 
additional  funds  in  the  future  to  maintain. 

I  hope  the  membership  will  request,  before  they  are  ob- 
jected to,  that  their  bills  be  carried  over  until  the  Historical 
Park  Commission  can  pass  on  them.  I  make  that  request  of 
you  in  order  that  you  will  not  have  your  park  bills  objected  to 
today. 

[Here  the  gavel  fell.] 

son.  EROSION 

Mr.  DUNCAN.    Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record. 
The  SPEAKER.    Without  objection,  it  is  so  ordered. 
There  was  no  objection. 


Mr.  DUNCAN.  Mr.  Speaker,  the  Congress,  as  well  as  the 
whole  country,  is  now  concerned  with  the  problem  of  pro- 
viding a  substitute!  for  the  Agricultural  Adjustment  Act. 
which  the  Supremo  Court  recently  made  inoperative.  Re- 
gardless of  its  fate  ^t  the  hands  of  the  Court,  that  act  saved 
American  agriculture.  We  are  hearing  much  discussion  of 
the  question  of  soil  ierosion.  and  I  want  to  give  you  a  picttu-e 
of  the  situation  as 'I  see  it;  just  what  has  been  happening 
to  our  agricultural  lands  as  a  result  of  erosion  and  just  how 
little  we  have  realli)ed  Its  destructive  force.  Our  country  is 
comparatively  new,  jand  we  have  been  able  to  take  from  the 
soil  what  we  have  needed,  without  realizing  Just  how  ex- 
pensive it  has  been;  or  what  effect  it  has  had  on  the  value 
of  the  land  for  future  productive  purposes,  or  how  those 
who  are  to  come  afiter  us  are  to  carry  on.  In  other  words, 
we  are  taking  all  ind  leaving  nothing  for  those  to  whom 
we  owe  at  least  a  mioral  responsibility. 

The  older  parts  of  the  country,  of  course,  experienced  the 
destructive  effects  df  erosion  a  long  time  ago,  but  I  doubt  if 
they  gave  any  serious  thought  as  to  just  what  it  meant  to 
them  or  how  to  preyent  it.  It  was  like  a  horse  or  a  wagon ; 
in  the  course  of  tiihe  It  just  wore  out.  The  old  farm  was 
not  producing  like  ii  used  to,  but  aside  from  placing  fertilizer 
on  the  soil  there  wjjs  nothing  to  do  about  it.  They  did  not 
realize  how  serious  i  their  problem  was  or  what  they  should 
do  to  prevent  its  ccmtinuance  until  It  was  too  late. 

The  topsoil,  or  productive  part  of  land,  washed  away 
cannot  be  restored.  ;  It  is  forever  gone.  True,  with  extensive 
and  expensive  fertilization,  it  may  continue  to  produce,  in 
a  measure,  a  Uvini,  but  Its  real  fertility  Is  gone,  and  the 
efforts  to  make  a  liying  from  It  will  have  to  be  doubled.  A 
little  thought  and  ejort  directed  to  preventing  the  cause  will 
be  far  better  than  ai  futile  effort  to  effect  a  cure. 

Not  always  have  those  most  affected  been  willing  to  accept 
advice  on  the  subject,  and  they  were  reluctant  to  see  the 
situation  as  it  really  was.  It  is  human  nature  to  do  things 
In  the  usual  and  accepted  manner,  and  we  sometimes  are 
inclined  to  resent  niew  things  even  when  they  are  designed 
for  our  protection  and  our  prosperity.  We  have  felt  that  so 
long  as  we  were  abje  to  grow  a  reasonably  good  crop  there 
was  nothing  to  worry  about.  Probably  the  owner  of  the 
land  felt  unable  to  siand  the  expense  of  putting  back  Into  the 
soil  that  which  he  Was.  year  after  year,  taking  out.  Most 
folks  who  buy  a  fanja  are  so  sorely  pressed  to  meet  the  inter- 
est obligations,  pay  ithe  taxes,  a  little  on  principal,  and  live, 
tliat  nothing  is  left  jwith  which  to  rebuild  the  soil.  In  other 
words,  we  must  fanb  it  so  intensively  to  live,  and  pay  what 
we  must,  that  we  lose  sight  of  just  what  It  Is  costing  us  In 
destroyed  value  and  lessened  fertility  of  soil  every  year. 

Unquestionably,  It  Is  a  national  problem,  and  It  calls  for 
the  cooperation  of  the  Government  and  the  owners  of  the 
soil  every\^'here  to  solve  it.  It  is  a  national  problem,  be- 
cause It  is  the  duty;  of  the  Government  to  protect  national 
resources  and  plan :  for  the  future  as  well  as  to  meet  the 
problems  of  the  prepent.  When  the  natural  resources  of  a 
coimtry  are  destroyed  and  no  effort  made  to  restore  them, 
that  country  is  begiijining  to  decline. 

You  may  say  that:  so  long  as  our  country  is  engaged  in  an 
effort  to  curtail  production  for  the  purpose  of  reducing  sur- 
pluses, surely  we  ar^  not  concerned  seriously  with  the  ques- 
tion of  making  out  land  more  productive.  We  will  not 
alwasrs  have  a  surplujs;  when  our  millions  reach  their  full  con- 
suming power  that  $urplus  will  vanish.  Por  the  purpose  of 
this  discussion,  I  ani  not  concerned  with  producing  more;  I 
am  concerned  with  the  protection  of  the  soil. 

I  can  see  no  good  reason  for  fanning  160  acres  of  land 
if  as  much  can  be  produced  on  80  acres  with  half  the  effort 
and  expense. 

I  do  not  desire  to  discuss  here  the  question  of  taking  lands 
out  of  cultivation  ojr  use  for  the  purposes  of  crop  reduction 
or  controlling  surplijses.  That  is  another  economic  question 
that  has  little  to  do;  with  the  actual  question  of  soil  erosion 
as  a  destructive  ageiicy  of  wealth  and  value,  and  will  occupy 
our  attention  soon.  ; 

For  5  years  there  has  been  a  soil-erosion  experimental 
station  located  at  Bethany,  in  my  district  in  Missouri,  and 
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the  information  gained  from  the  experiments  have  thrown 
a  great  deal  of  bght  on  the  subject.  The  experimenis  have 
been  carried  on  under  such  conditions  as  to  make  th^  infor- 
mation indisputable. 

If  it  requires  the  results  of  a  lifetime  of  labor  to  pay  for 
160  acres  of  land  when  that  land  is  reasonably  productive, 
what  will  be  required  when  the  productive  capacity  W  that 
same  land  is  reduced  one-half  or  more,  through  the  Washing 
away  of  the  fertile  topsoil? 

During  our  Ines  we  have  witnessed  the  destruction  of  the 
trees  aad  shrubbery  and  vegetation  of  almost  all  kin(^,  and 
there  has  followed  drought,  the  blowing  away  of  tfte  soil, 
and  its  rapid  washing  away.  The  rain  that  falls  upton  the 
ground  rapidly  rushes  to  the  low  places  and  carries  With  it 
the  best  part  of  the  soil,  and  the  moisture  does  the  (round 
but  little  good  because  it  only  touches  it  in  its  mad  tush  to 
the  river  or  other  places  of  escape.  Water  falling  upwn 
a  paved  street  rushes  into  the  sewer  and  leaves  the  street 
clean  and  shiny.  So  it  does  when  It  falls  upon  th^  land, 
miless  there  Is  something  to  hold  It  back  in  its  mai  rush 
to  the  sea.  The  land  is  washed  clean  of  the  very  patt  that 
is  necessary  to  make  it  productive.  1 

If  moisture  does  not  remain  in  the  soil  how  may  we  ex- 
pect to  have  moisture  coming  from  the  skies?  Moistjire.  of 
course,  draws  moisture.  In  addition  to  preventii^  the 
washing  away  of  the  soil,  we  must  see  that  sufBcientimois- 
ture  remains  in  the  soil  to  support  growing  plant  life. 

Let  us  look  at  the  picture:  I  can  best  describe  the  con- 
dition in  my  own  State,  and  that  condition  is  comition  to 
most  other  States.  It  is  estimated  that  only  about  10.(>00.000 
acres  of  land  in  Missouri,  or  slightly  more  than  one-tfourth 
the  area,  are  not  subject  to  erosion,  and  approximately  two 
to  three  million  acres  of  such  land  are  affected  for  a^cul- 
ture  purposes,  because  of  stream  cutting  and  deposits  of 
eroded  material  from  uplands  adjacent  to  the  streaiji  bot- 
toms. Slightly  more  than  one-fourth  of  the  area  bf  the 
States  is  affected  by  moderate  to  serious  erosion,  ha\i|ig  lost 
one-fourth  to  one-half  of  the  original  surface  soil.  Slightly 
less  than  one-half  of  the  State,  or  probably  20,(^00,000 
acres  is  affected  by  serious  erosion,  have  lost  one-Half  to 
three-fourths  of  the  original  surface  soil.  Another  iiniion 
acres  are  affected  by  se-vere  erosion,  and  of  cour^.  the 
longer  such  erosion  is  permitted  to  continue,  the  greatjer  the 
damage.  1 

An  acre  of  soil  to  a  depth  of  1  Inch  weighs  approximately 
143  tons.  The  result  of  a  survey  indicates  that  20,850.000.000 
tons  of  soil  have  left  Missouri  farms  since  they  hav0  been 
cultivated.  It  is  estimated  that  the  average  Missouri  soil 
contains  2.500  pounds  of  nitrogen,  1.250  pounds  of  phos- 
phorus, and  2.800  pounds  of  potassium  to  the  acre,  to  a 
depth  of  7  inches.  This  means  that  Missouri,  as  a  re^t  of 
soil  washing,  has  lost  26.090.000  tons  of  nitrogen.  13,080.000 
tons  of  phosphorus,  and  300.240,000  tons  of  potassiui^.  If 
this  lost  soil  could  be  magically  replaced  to  a  depjth  of 
7  inches  on  the  eroded  acres  of  the  State,  it  would  make  an  i 
area  in  size  almost  equal  to  one-half  of  the  present,  land 
area  of  the  State.  The  restored  fertility  would  probably  be 
sufficient  to  increase  the  corn  yield  from  10  to  20  bushels 
per  acre  over  this  area.  Once  this  nitrogen  and  humus  Is  lost 
it  can  never  be  completely  replaced,  even  though  heav-y  |ippli- 
c&tions  of  manure  are  added,  and  green  manure  croiis  are 
turned  under. 

If  it  Is  assumed  that  commercial  nitrogen  sells  for  10  cents 
a  pound,  the  loss  of  mtrogen  fertility  alone  from  Missouri 
soils  has  been  approximately  $5,000,000,000,  since  Oie  land 
was  first  farmed — and  Missouri  is  comparatively  a  new 
State. 

These  figures  may  readily  show  one  of  the  causes  df  de- 
pressed land  values,  delinquent  taxes,  and  foreclosures  in 
areas  where  erosion  is  parUcularly  destrucUve.  If  it  is  to 
be  permitted  to  continue  unchecked,  I  do  not  see  haw  we 
may  expect  to  make  farm  loans  in  the  future.  The  collateral 
is  rapidly  being  destroyed. 

Erosion  has  been  far  more  serious  since  the  war.  iviien 
prices  of  farm  commodities  became  very  high  and  land 
values  in  accordance,  farmers  everywhere  plowed  up  pasture  ! 


lands  and  planted  grain  which  brought  much  more  Income 
to  them.  The  result  was  that  such  lands  immediately  began 
to  wajsh  away-  Then  farm  commodities  slumped  tremen- 
dously in  value,  and  it  became  necessary  for  every  farmer 
to  produce  all  he  possibly  could  ^^•ith  the  facilities  available 
to  live  and  meet  his  obligations.  That  meant  no  rotation 
of  crops,  and  the  erosion  that  had  started  increased  each 
year  in  startling  degrees. 

In  the  United  States.  100,000.000  acres  of  formerly  culti- 
vated land  has  already  been  mined  and  abandoned.  That 
is  the  equivalent  of  625.000  farms  of  160  acres  each,  and 
approximately  the  combined  extent  of  the  States  of  Ohio, 
Illinois,  Virginia,  and  South  Carolina;  125,000,000  more  acres 
now  in  production  are  practically  stripped  of  the  topsoil 
and  still  another  100,000.000  acres  of  cultivated  land  is 
rapidly  approaching  the  point  of  bankrupt  farming.  The 
cost  to  the  farmers  of  the  United  States  amounts  to 
$400,000,000  annually. 

Accortling  to  measurements  made  at  the  erosion  service 
station  in  north  Missouri,  erojion  is  removing  the  surface 
soil  7  inches,  or  plow  depth  of  soil,  in  slightly  less  than  15 
years  where  com  is  planted  up  and  down  an  8 -percent  slope. 
The  average  loss  of  soil  amounted  to  60  tons  per  acre  per 
year. 

Results  indicate  that  under  unprotected  cultivated  con- 
ditions the  rate  of  erosion  increases  rapidly  as  the  length 
of  the  slope  increases.  Doubling  the  length  of  slope  in- 
creases the  average  erosion  1.66  times,  and  trebling  the 
length  increases  the  rate  of  erosion  2.59  times. 

Another  test  showed  soil  losses  from  a  3. 68 -percent  slope, 
over  a  6-year  period,  of  41.2  tons  per  acre  annually,  where 
the  ground  had  been  plowed  to  a  depth  of  4  inches,  and 
that  approximately  68  percent  of  the  annual  rainfall  was 
held  back;  the  balance  was  cutting  and  tearing  and  taking 
away  the  soil.  Prom  a  grass-covered  area  of  the  same  slope 
and  soil  type  less  than  0.03  ton  of  solid  matter  was  removed 
each  year,  or  a  total  of  1.7  tons  in  6  years,  while  88.45  per- 
cent of  the  rainfall  was  retained  and  soaked  into  the  soil. 
At  this  rate  of  erosion,  7  inches  of  the  topsoil  would 
have  washed  away  in  24  years  from  the  area  tiUed  4 
inches  deep.  Whereas  it  would  have  taken  3,547  years  to 
remove  the  same  amount  from  the  grassed  area. 

Slightly  more  than  three-fourths  of  the  soils  of  Missouri 
have  lOot  over  one-fourth  of  their  original  fertile  surface 
soil  and  one-half  of  the  soils  have  lost  one-half  or  more  of 
their  original  soil  according  to  recent  surveys  made  by  the 
State  agricultural  college. 

What  is  the  remedy?  F^st.  there  must  be  a  thorough 
understanding  and  appreciation  of  the  seriousness  of  the 
situation,  and  just  what  it  means  to  the  future  of  our  coun- 
try and  to  our  own  prosperity.  The  farmers  must  realize 
the  seriousness  from  their  own  point  of  view  and  whole- 
heartedly enter  into  the  cooperative  plan  the  Government 
has  worked  out  for  crop  rotation,  proper  planting,  terracing 
of  fields  to  shorten  slopes,  stopping  washes  in  cultivated 
fields,  and  fertilization.  Experiments  seem  to  show  that 
crops  may  be  divided  into  three  general  classes  In  regard 
to  erosion  control.  (1)  Sod  crops  which  are  erosion  re- 
sistant. Among  them  are  bluegrass,  timothy,  red  clover, 
lespedeza,  alfalfa,  and  sweetclover.  (2)  Small-grain  crops 
(wheat,  oats,  barley,  and  rye),  which  are  partly  resistant. 
(3)  Cultivated  crops  such  as  com  or  soybeans,  which  are 
highly  erosive. 

In  connection  with  the  erosion  station  I  mentioned  here- 
tofore, for  the  past  3  years  there  have  been  more  than  600 
members  of  C.  C.  C.  camps  engaged  in  soil-erosion  work  in 
one  county,  and  such  work  has  covered  a  large  area.  The 
results  have  been  far  reaching  and  those  who  have  ob- 
served the  results  of  the  work  and  the  ones  who  have  bene- 
fited by  it  are  most  enthusiastic.  The  farmers  have  read- 
ily entered  into  contracts  to  continue  the  work  the  Govern- 
ment has  started.  Large  and  small  dams  have  been  con- 
structed in  places  where  necessary  to  do  the  most  good. 

It  is  a  comparatively  easy  task  to  stop  washes  in  fields  if 
proper  methods  are  employed;  the  expense  is  practically 
nothing  and  the  result  surprising. 
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Their  experiments  have  shown  the  effect  of  properly  lay- 
ing out  a  field  for  planting  and  cultivation;  the  proper 
locating  of  different  kinds  of  crops  in  the  same  field,  to 
prevent  erosion;  terraces  constructed  to  shorten  the  slopes, 
thus  retarding  the  progress  of  the  water;  the  effect  of  ro- 
tating crops  and  the  consequent  saving  of  the  soil  as  well 
as  its  enrichment  and  the  necessity  for  fertilization,  even 
on  sodded  eroded  soil,  to  prevent  further  erosion  and  to 
restore,  in  a  measure,  the  productive  qualities.  May  I  say 
here  that  I  believe  the  C.  C.  C.  camps  have  been  the  most 
effective  agency  the  Government  has  created  to  combat  the 
ravages  of  soil  erosion. 

The  result  of  one  demonstration  that  comes  to  my  mind 
seems  to  me  to  demonstrate  very  clearly  the  effectiveness 
of  the  character  of  work  I  have  been  describing.  In  the 
district  where  the  demonstration  was  made,  there  are  two 
streams  alike  in  size  and  draining  approximately  the  same 
size  area  each,  and  the  area  drained  by  each  is  of  the  same 
topographical  formation.  The  soil  erosion  prevention  meth- 
ods were  carried  out  in  the  area  drained  by  only  one  of 
these  streams.  Measurements  were  made  of  a  rain,  general 
over  the  whole  area.  The  stream  in  the  area  where  no 
work  had  been  done  rose  3  feet  higher  than  the  stream 
in  the  area  where  the  work  had  been  done,  and  the  stream 
in  the  area  where  the  work  had  been  done  stayed  up  3 
hours  longer  than  the  other  stream.  This,  of  course,  was 
conclusive  evidence  of  effectiveness  of  the  methods  used  in 
the  area;  the  water  was  being  held  back  and  soaking  into 
the  soil  and  creating  a  reservoir  for  future  use  in  the  grow- 
ing of  crops;  it  was  not  rushing  off  the  soil  and  carrying 
with  it  tons  and  tons  of  the  topsoil  necessary  to  fertility. 

The  Government  cannot,  of  course,  do  all  the  work  neces- 
sary to  protect  the  vast  areas  that  are  affected.  It  can,  how- 
ever, show  the  way. 

Experiment  stations  are  located  at  various  places  in  the 
country,  and  I  should  like  to  see  every  farmer  avail  himself 
of  the  opportunity  of  visiting  one  of  them  and  seeing  for 
himself  just  what  they  are  proving — seeing  how  much  of 
the  value  of  his  land  is  being  washed  away  every  year. 

In  every  community  where  erosion  is  at  work,  I  should  like 
to  see  the  farmers  form  cooperative  organizations  for  the 
development  of  conservation  projects;  to  acquire,  on  a  co- 
operative basis,  machinery  necessary  to  do  the  work,  and  to 
have  the  benefit  of  the  knowledge  of  a  trained  expert  on  the 
subject,  the  latter,  of  course,  without  cost  to  them.  If  this 
plan  were  followed,  I  believe  thousands  and  thousands  of 
now  fertile  lands  would  be  saved  from  the  ravages  of  erosion. 
The  value  of  the  land  would  be  maintained,  loans  would  be 
better  secured,  and  for  that  reason  more  easily  obtained.  A 
living  would  come  with  less  effort,  obligations  would  be  more 
easily  met.  and  there  would  bo  some  value  in  the  heritage  of 
those  who  are  to  follow. 

PROGRESS  m  THE  POST.^L  SERVTOS 

Mr.  SWEENEY.  Mr.  Speaker,  I  ask  imanimous  consent 
to  extend  my  own  remarks  and  include  therein  a  radio 
address  delivered  by  the  gentleman  from  New  York  [Mr. 
Mead]. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  SWEENEY.  Mr.  Speaker,  under  leave  to  extend  my 
remarks,  in  the  Record,  I  include  the  following  radio  address 
delivered  by  Representative  James  M.  Mead,  chairman  of  the 
Committee  on  the  Post  Office  and  Post  Roads,  on  January 
30,  1G36,  over  the  National  Broadcasting  System: 

The  Postal  Service  has  always  played  an  active  part  In  the 
growth  cf  our  Republic.  It  Is  not  surprising,  therefore,  that  when 
our  country  Is  S'jeking  a  way  to  spread  employment,  the  world's 
biggest  business,  the  Postal  Service,  should  take  the  initiative  and 
set  the  example  for  Industry  to  follow. 

We  are  proud  of  the  law  enacted  In  the  last  session  of  CkDneress, 
shortening  the  hours  of  service  of  our  postal  workers,  giving  them 
a  5-day  week.  This  is  In  line  with  the  economic  trend  of  our 
day  In  every  industry,  due  to  the  Increased  productivity  of  the 
machine. 

Not  one  of  us  would  be  willing  to  discard  the  modem  inven- 
tions which  lighten  labor,  which  turn  out  work  so  efficiently  and 
so  speedily;  but  the  truth  is  brought  home  to  us  daily  that  these 
mechanical  contrivances  are  revolutionizing  the  world — they  are 
taking  the  bread  from  the  mouths  of  our  workingmen  in  bo 
dangerously  reducing  the  number  of  jobs. 


The  machines  are  l^ere  to  stay.  It  Is  o\ir  Job  to  find  a  way  to 
use  these  InvenUona  wisely.  In  giving  the  world  the  benefit  of 
the  speedier  method  :of  production,  we  must,  at  the  same  time, 
protect  our  workers.  '■  They,  too,  must  benefit  from  these  labor- 
saving  devices. 

We  must  find  new;  avenues  of  employment,  and  we  must  ac- 
company this  prograsii  by  a  division  of  the  avaUable  Jobs  amone 
all  wUling  to  work.  * 

What  is  more  loglcjal  right  now  than  a  fair  division  of  \B.txx 
opportunities  by  shortening  the  work  periods? 

We  are  now  operating  under  that  plan  in  the  Postal  Service,  and 
it  is  proving  successfi^.  By  reducing  the  workweek  from  44  houn 
to  40  hours,  regular  employees  have  been  given  long-merited  pro- 
motions, relief  has  beeoi  provided  for  more  than  18.000  substitutes: 
and  with  all  this  remarkable  progress  the  Department  paid  Its  way. 
Additional  help  has  been  taken  on,  and  the  Service  is  expanding 
to  meet  present-day  needs  of  increased  mail  volxime  with  faster 
and  more  frequent  deliveries  of  mall  to  our  farmers,  our  business 
houses,  and  our  homefe. 

When  private  industry  follows  the  example  of  the  Postal  Serr- 
ice.  America's  problem  of  tinemploynient  will  be  well-nigh  solved. 

Another  achievement  of  the  Department  is  the  spanning  of  the 
Pacific  by  the  air  mail.  On  November  22  last  the  China  CUpper 
spread  its  wings  at  Alameda.  Calif.,  soared  into  the  sky,  and  then 
headed  for  the  Philippines.  That  was  the  first  scheduled  trans- 
pacific air-maU  flight  ;ln  history.  Just  100  years  earlier  the  first 
clipper  ship  sailed  into  San  Francisco  Harbor;  and  now  in  our  day 
we  have  seen  the  blading  of  new  trails,  the  Unking  of  America 
with  Asia,  the  spanning  of  8,000  miles  of  ocean  in  5  days.  It  is 
almost  unbelievable. 

And  this  is  but  the  forerunner  of  another  amnring  develop- 
nient — the  development  of  trans-Atlantic  commercial  service  by  air. 

Our  Postmaster  Oeier&l  is  so  confident  that  the  bridging  of 
the  Atlantic  by  air  la  ^e  to  follow  that  he  is  inviting  the  atten- 
tion of  Congress  to  the  desirability  of  preparing  for  such  service. 
Mr.  Parley  declares:  'tit  has  been  the  experience  of  the  United 
States  that  when  better  communications  and  faster  transportation 
have  been  established  between  this  and  other  countries  better 
understandings  have  liesulted,  and  an  improvement  in  trade  and 
commerce  has  followeil." 

Another  growth  of  the  Postal  8er\-lce  is  to  the  north.  In  the 
last  session  we  passed: a  bill  authorizing  contract  air-mall  service 
in  Alaska,  and,  on  a  wider  scale  than  was  previously  the  case,  It 
is  now  supplementing  the  slower  dog-sled  service.  The  air  mail  is 
speeding  up  communlcjatlon  between  the  States  and  the  Territory 
of  Alaska,  and  It  is  ren^lering  a  humane  service  in  rushing  food  and 
medical  supplies  to  ttie  starving  and  the  sick  in  the  isolated  re- 
gions of  the  north. 

Air-mall  service  now  links  the  islands  of  Hawaii,  giving  dally 
instead  of  of  semlweel^ly  service.  The  islands'  first  letter  carriers 
were  the  missionaries. :  who  carried  the  mail  in  making  their  pil- 
grimages from  one  Island  to  another. 

This  Is  a  progressive  age  in  which  we  are  living.  We  are  wit- 
nessing changes  which  were  merely  dreams  a  few  years  back. 
Not  long  ago  the  40-tiour  week  for  labor  was  unheard  of,  the 
bridging  of  the  Paclflciby  airplane  was  out  of  the  question.  But 
both  have  come  to  pais.  Even  greater  things  lie  in  store  for  us; 
and  we  can  feel  confldjent  that,  whatever  they  may  be,  the  Postal 
Service  is  sure  to  play  a  prominent  role  in  all  such  stupendous 
undertakings. 

TEXA^   CENTEimiAL   EXPOSmON 

Mr.  McREYNOLDJS.  Mr.  Speaker,  I  call  up  the  confer- 
ence report  on  Hou^e  Joint  Resolution  459,  to  amend  the 
joint  resolution  entitjled  "Joint  resolution  providing  for  the 
participation  of  the  United  States  in  the  Texas  Centennial 
Exposition  and  celebrations  to  be  held  in  the  State  of  Texas 
during  the  years  193^  and  1936,  and  authorizing  the  Presi- 
dent to  invite  foreigh  countries  and  nations  to  participate 
therein,  and  for  othej-  purposes",  and  ask  that  the  statement 
be  read  in  lieu  of  thd  report. 

The  SPEAKER,  ijs  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

TTie  Clerk  read  th0  statement. 

Tlie  conference  repbrt  and  statement  are  as  follows: 

i 

! 

jCONFEEENCE     REPORT 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  ametndments  of  the  Senate  to  the  Joint  resolu- 
tion (H.  J.  Res.  459)  having  met,  after  full  and  free  conference, 
have  agreed  to  recomniend  and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  House  recet^e  from  its  disagreement  to  the  amendment 
of  the  Senate,  and  agr^  to  the  same. 

8.  D.  McRetnolds, 
Sol  Bloom, 

Joseph  W.  Martin,  Jr., 
Managers  on  the  part  of  the  House. 

Tom  Cownallt. 
Prrxs  NoRBECK, 
Albrn  W.  Barklxt, 
Managers  on  the  part  o/  the  Senate. 
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Th«  manjurers  on  the  part  of  the  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendment  of  the 
Senate  to  the  }olnt  resolution  (H.  J.  Res.  459)  to  amend  the  Joint 
resolution  entitled  ••Joint  resolution  providing  for  the  participa- 
tion of  the  United  States  in  the  Texas  Centennial  Kxposltton  and 
celebrations  to  be  held  In  the  State  of  Texas  dvu-lng  the  3rear8 
1933  and  1936.  and  auOiorlzlng  the  President  to  Invite  jTorelgn 
countries  and  nations  to  participate  therein,  and  for  othtr  pur- 
poses ',  submit  the  following  written  statement  In  explanation  of 
the  effect  of  the  action  agreed  upon  by  the  conferees  and  recom- 
mended In  the  accompanvlng  conference  report: 

The  Senate  amendment  struck  out  the  last  sentence  of  the  first 
section  of  the  House  joint  resolution,  which  provided  thai  funds 
allocated  for  Bexar  County  under  the  resolution  should  be  ex- 
pended in  connection  with  historic  piuposes  only.  The'  House 
recedes. 

8.  D.  McRKTifouM, 

Sol  Bloom. 

Joseph  W.  Mastin,  Jil 
Manoffen  on  the  part  of  the  Bfytue. 

The  SPEAKER.    The  question  is  on  the  conference  tepOTt. 

Hie  conference  report  was  agreed  to. 

A  motion  to  reconsicier  was  laid  on  the  table. 

DR.  MKAO 

Mr.  EKWALL.  Mr.  Speaker.  I  ask  imanimous  conajent  to 
extend  my  remarks  relative  to  the  late  Dr.  Mead  and  to 
include  therein  an  article  which  appeared  in  the  Portland 
Journal,  of  Portland.  Ore«.,  after  Dr.  Mead's  death.  | 

The  SPEAKER.  Is  there  objection  to  the  request  iaf  the 
gentleman  from  Oregon? 

There  was  no  objection.  j 

Mr.  EKWALL.  Mr  Speaker,  under  leave  granted  Dy  the 
House.  I  desire  to  insert  in  the  Congressional  Rkc(|rd  an 
editorial  from  the  Oregon  Daily  Journal,  of  Portland,  Oreg., 
In  its  issue  of  Tuesday,  January  28,  1936,  eulogistic  of  the 
late  Dr.  Elwood  Mead,  Commissioner  of  the  United  States 
Reclamation  Service. 

This  encomium  pays  Dr.  Mead  a  well-deserved  tribute. 
Here  was  a  man  of  great  vision,  who  translated  his  cohcepts 
into  realities  and  his  prophecies  into  fulfillment.  Ho  idle 
dreamer  was  he.  That  which  he  had  envisioned  in  youth  and 
middle  age  was  vouchsafed  to  him  in  the  winter  of  life  to 
accomplish.  It  would  not  be  too  much  to  say  of  Dr.  Mead 
that  he  was  an  empire  builder,  for  his  was  "a  pioneeir  idea 
instinct  with  genius."  In  this  respect  he  can  Justly  take 
his  place  in  history  alongside  the  immortal  George  Wathing- 
ton.  The  parallel  is  striking.  Washington  as  an  engineer 
solved  stupendous  and  vexatious  problems  for  the  benefit  of 
mankind.  His  vision  embraced  a  wide  terrain.  He  c^jened 
up  vast  tracts  of  land  fitted  to  become  the  home  of  mjillions 
of  American  farmers.  He  spoke  of  his  plan  of  waterways  to 
the  West  as  the  "channel  of  commerce  to  the  extensive  and 
valuable  trade  of  a  rising  empire."  The  horizon  of  this  em- 
pire, however,  scarcely  extended  beyond  the  Alleghenies. 
Many  decades  thereafter  it  fell  to  the  lot  of  another  great 
American.  Dr.  Elwood  Mead,  to  see.  with  prophetic  keh,  the 
potentialities  of  the  vast  we.stem  country  beyond  the  Rockies 
for  development  by  the  ingenuity  of  man,  aided  by  "the  most 
powerful  machines  yet  devised. '  This  public  benef^tor, 
self-abnegating,  gave  his  knowledge,  gave  his  science,  gave 
his  spirit,  and  gave  his  very  life  that  future  gener^tiwis 
might  benefit  by  his  work  and  his  self-sacrificing  devotion  to 
duty. 

As  a  member  of  the  standing  Committee  of  the  House  on 
Irrigation  and  Reclamation,  I  came  in  close  contact  with  the 
work  of  Dr.  Mead,  and  I  feel  sure  that  all  of  my  colleagues 
on  this  committee  join  with  me  In  agreeing  that  ha  like 
Saint  Paul,  might  well  say: 

I  have  fought  a  good  fight,  I  have  finished  my  course  1  have 
kept  the  faith.  .  ^        t«: 

The  editorial  tribute  to  him  is  as  follows: 

I  Prom  the  Oregon  Dally  Journal  o<  Jan.  28,  1936J 

Oa.  MXAO 

Dr.  nwDod  Mead  built  hla  own  monument.  He  built  It  off  earth 
and  concrete  and  with  water.  He  built  It  of  the  desert  turned  Into 
larms  and  flowers  and  homes 

Dr  Mead,  at  78.  and  after  only  a  week's  lUness.  Is  dead  In  Wash- 
ington. D.  C.  He  had  been  United  States  Commissioner  of  Hecla- 
maUon  sine*  1934.     To  him  was  given  the  buUding  of  Bouldef  Dam 


on  the  Colorado,  of  Grand  Coulee  Dam  cm  the  Columbia,  of  Owyhee 
and  Vale  irrigation  projects  in  Oregon,  of  Casper-Alcova  in  Wyo- 
ming, and  of  other  great  enterprises  of  reclamation  throughout 
the  West.    He  was  a  benefactor  to  the  Oregon  country. 

The  greatest  work  of  his  life  he  did  after  he  had  passed  thre« 
score  and  ten.  And  after  he  was  75  he  directed  the  spending  of 
hundreds  of  millions  of  dollars  allotted  to  reclamation  In  the 
recovery  program.  When  he  passed,  35  reclamation  dams  were 
under  construction:  $170,000,000  was  being  ^ent,  and  »30,000,000 
of  this  amount  in  Portland's  trade  territory. 

While  Dr.  Mead  built  he  prophesied.  He  predicted  on  the 
Pacific  coast  as  great  cities  as  have  been  built  In  the  world.  He 
prophesied  a  great  and  widespread  population  In  the  West  and 
actlvlUes  that  shaU  be  Utantic.  He  pointed  to  the  West  as  the 
new  opportunity  for  the  drought-stricken  people  of  the  Midwest. 
He  found  profound  significance  for  the  future  In  the  fact  that  the 
Columbia  River  has  the  greatest  water  supply  In  the  arid  districts 
at  this  NaUon. 

He  found  the  basis  of  his  prophecy  in  the  plains  and  valleys  of 
volcanic  ash  made  miraculously  fruitful  and  beautlfxil  by  water 
scientifically  led  from,  nature's  Inverted  reservoirs,  the  mountains. 
He  had  used  in  construction  some  of  the  most  powerful  machines 
yet  devised.  He  had  shown  that  every  man  employed  on  a  recla- 
mation project  employs  two  elsewhere.  He  had  given  proof  to  Con- 
gress that  every  dollar  invested  in  a  reclamation  project  produced 
•4  ol  additional  value.  He  had  shown  eastern  industries  that  rec- 
lamation projects  were  drawing  up>on  them  for  1100.000.000  of 
manufactured  products  a  year.  And  in  one  accounting,  below 
present  totals,  he  revealed  that  up>on  3,000.000  acres  of  land  re- 
claimed in  Federal  projects,  41,000  country  homes  had  been  pro- 
vided, cities  and  towns  had  been  built,  and  a  revolving  fund 
Investment  of  $280,000,000  had  been  turned  Into  $2,000,000,000  of 
property  values. 

Isaiah,  another  prophet,  wrote  the  epitaph  to  which  Dr.  Mead  la 
entlUed: 

"And  they  that  shall  be  of  thee  shall  b\illd  the  old  waste  places; 
thou  Shalt  raise  up  the  foundations  of  many  generations;  and  thou 
Shalt  be  called  the  repairer  of  the  breach,  the  restorer  of  paths  to 
dweU  in. 

"I  give  waters  In  the  wilderness  and  rivers  In  the  desert." 

Some  months  ago  Dr.  Mead  confronted  Mrs.  Mead's  proposal  for 
retirement,  for  ease,  and  for  a  trip  around  the  world.  He  elected  to 
stay  on  the  Job.  Thus  he  was  happiest,  for  when  he  had  passed  ho 
left  in  full  vigor  the  work  that  produces  life. 

CONQUESTS  IN  THE  ORIKNT 

Mr.  WHITE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  WHITE.  Mr.  Speaker  and  Members  of  the  House,  in 
the  light  of  the  great  changes  that  have  taken  place  in  the 
Orient  in  recent  times,  the  subjugation  of  Manchuria  and 
the  estabhshment  of  a  government  dominated  by  the  Japa- 
nese, and  the  monetary  changes  that  have  been  effected  in 
China  and  their  effect  on  the  business  and  financial  rela- 
tions of  the  people  of  this  country  and  those  of  China  and 
Japan,  it  will  be  interesting  to  review  some  of  the  state- 
ments that  appear  in  the  memorial  of  Premier  Tanaka,  an 
ambitious  plan  for  the  conquest  of  China  and  the  rest  of 
Asia  and  world  dominance,  with  the  following  quotations 
from  the  Memoirs  of  Tanaka  that  appeared  in  a  contribu- 
tion made  by  myself  in  1932,  before  the  conquest  of  Man- 
churia, the  bombardment  of  Shanghai,  or  the  nationalization 
of  silver  in  China.    I  quote  from  the  memorial: 

Iron  and  steel  are  closely  connected  with  national  development. 
Every  country  attaches  great  importance  to  It.  But  because  of 
the  lack  of  ores  we  have  found  no  solution  of  this  problem. 
Hitherto  we  have  had  to  Import  steel  from  the  Yangtse  Valley 
and  the  Malay  Peninsula.  But,  according  to  a  secret  survey  of 
our  general  staff,  a  wealth  of  iron  mines  are  found  in  many  places 
in  Manchuria  and  Mongolia.  A  conservative  estimate  of  the  re- 
serve is  10.000.000.000  tons. 

The  term  Manchvu-la  and  Mongolia  includes  the  Provinces  of 
Pengtlen.  Klrin.  Heilungklang.  and  outer  and  inner  Mongolia.  It 
extends  on  area  of  74.000  square  miles,  having  a  population  of 
28.000.000  people.  The  territory  is  more  than  three  times  as  large 
•8  oiir  own  empire,  not  counting  Korea  and  Formosa,  but  Is  in- 
habited by  only  a  third  as  many  people.  The  attractiveness  of  the 
land  does  not  arise  from  the  scarcity  of  populaUon  alone;  Its 
wealth  of  fwestry,  minerals,  and  agricultural  products  is  also 
unrivaled  elsewhere  in  the  world. 

After  studying  the  present  possibilities  of  ova  country  our  best 
policy  lies  in  the  direction  of  taking  poeitive  steps  to  secure  rights 
and  privilege*  in  Manchuria  and  Mongolia.  Armed  by  the  righU 
already  secured,  we  shaU  seize  the  resoiirces  all  over  the  coxmtry. 
Having  China's  entire  resources  at  our  disposal,  we  shall  proceed 
to  conquer  India,  the  archipelago.  Asia  Mtoor.  Central  Asia,  and 
even  Europe. 

It  will  be  recalled  that  when  the  nine-power  treaty  which 
restricted  our  movements  in  Manuchuria  and  Mongolia  was  signed, 
public  opinion  was  greaUy  arouaed.     All  agreed  that  the   nlne- 
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power  treaty  waa  Initiated  by  the  United  States.  Unfortunately. 
Just  as  we  were  ready  to  carry  out  our  policy  and  "void  the 
nine-power  treaty,  the  Seiyukal  cabinet  suddenly  feU  and  ovir 
policy  failed  of  fruition." 

ICONXT   MANlPinjlTION  X7MDER  THE  GOU>   STANT)ARD    KECESSAKT   rOB   THI 
SUCCESS    or    JAPANESE    SCHEMES 

Although  Manchuria  and  Mongolia  are  within  our  field  of  activi- 
ties, yet  the  legal  tender  is  still  silver.  The  Chinese  businessmen 
vise  silver  money  throughout  and  are  free  from  the  effects  of 
exchange  fluctuations.  (It  might  be  observed  right  here  that 
the  "effects  of  exchange"  constitute  a  toll  profit  to  the  banking 
Interest  on  every  transaction  between  the  citizens  of  different 
nations. ) 

Therefore  their  junk  (water-borne)  trade  Is  prosperoxis  althoxigh 
they  have  no  scientific  khowledge  of  exchange  value  of  gold  and 
silver,  they  always  gain  in  the  transaction.  It  (the  silver  stand- 
ard) often  conflicts  with  oxir  gold  basis  and  works  to  our  dis- 
advantage. That  oxa  people  have  failed  to  prosper  as  they  should 
In  these  places  Is  due  to  the  existence  of  silver  monetary  system 
there.  The  Chinese  have  persistently  upheld  the  silver  basis, 
and  therefore  made  it  Impossible  for  us  firmly  to  establish  our 
colonization  plans  on  firm  economic  fovmdatlon. 

The  money  that  we  bring  Into  Manchuria  is  of  gold  standard. 
When  we  use  It  either  for  dally  livelihood  or  for  Industry  and 
trade.  It  has  to  be  exchanged  into  Chinese  sUver  dollars.  The 
flucttiatlon  of  exchange  Is  not  Infrequently  as  much  as  20  per- 
cent, resulting  in  serious  loss  to  our  people. 

With  the  sliver  standard  in  existence  the  Chinese  Government 
can  increase  their  notes  to  coxinteract  our  gold  notes,  consequently 
our  banks  wlU  faU  to  carry  out  the  mission  of  extending  our 
country's  influence. 

If  the  gold  standard  Is  adopted,  we  can  issue  gold  notes  freely. 
With  the  credit  of  the  gold  notes,  we  can  acquire  rights  in  real 
property  and  natural  resources  and  defeat  the  credit  of  the  Chi- 
nese silver  notes.  The  Chinese  will  be  unaMe  to  c<»npete  with 
us;  the  currency  of  the  whole  of  Manchxirla  and  Mongolia  will 
be  in  our  control. 

Until  we  have  entirely  discredited  the  Chinese  silver  notes,  we 
will  never  place  our  gold  notes  in  their  proper  place  In  Manchuria 
and  Mongolia,  much  less  obtain  the  monopoly  In  currency  and 
finance  of  the  two  coimtrles. 

In  view  of  the  above-mentioned  considerations,  we  must  over- 
throw Manchuria's  Incontrovertible  sUver  notes  and  divest  the 
Government  of  its  purchasing  power.  Then  we  can  extend  the 
use  of  our  gold  notes  in  hope  of  dominating  the  economic  and 
financial  activities  of  Manchiirla  and  Mongolia.  Furthermore, 
we  can  compel  the  authorities  of  the  three  eastern  Provinces  to 
employ  Japanese  advisers  to  help  us  gain  supremacy  in  financial 
matters. 

We  must  have  the  rights  of  monopoly  for  the  sale  of  Manchurlan 
and  Mongolian  products  before  we  can  carry  out  our  continental 
policy  and  prevent  the  Invasion  of  American' capital  as  weU  as  the 
influence  of  the  Chinese  traders.  (Reprinted  and  distributed  by 
World  Peace  Movement.  108  Park  Row,  New  Tork.) 

There  is  food  for  thought  in  the  above  paragrai^is. 

Is  there  a  parallel  between  the  scheme  outlined  by  the  Japa- 
nese Premier  by  the  manipulation  of  money  based  on  the  gold 
standard  for  the  subjugation  and  control  of  the  Chinese 
people  and  the  schemes,  recently  exposed,  of  our  interna- 
tional bankers  for  the  subjugation  and  control  of  the  masses 
of  the  American  people?  Is  the  money  sjrstem  of  this  country 
under  its  present  management  being  allowed  to  function 
freely  for  the  advancement  and  general  welfare  of  the  masses, 
or  is  it  being  manipulated  to  deprive  them  of  the  fruits  of 
their  thrift  and  industry? 

While  the  Japanese  Government  has  repudiated  and  dis- 
avowed the  authenticity  of  the  memorial,  subsequent  events 
point  to  the  adoption  of  a  preconceived  plan  that  closely  fol- 
lows the  proposal  contained  in  the  memorial  text  of  the  pro- 
nouncement. It  is  apparent  that  outside  influence,  with  the 
connivance  of  Chinese  financiers,  has  successfully  brought 
about  the  nationalization  of  silver  by  China,  placing  an  in- 
terest burden  on  the  business  of  the  Chinese  people,  as  has 
been  done  in  this  and  other  countries,  by  retiring  gold  and 
silver  and  replacing  the  coinage  with  paper  money,  loaned 
into  circulation  when  secured  by  such  interest-bearing  obli- 
gations as  may  be  eligible.  It  will  be  interesting  to  watch 
the  results  of  the  efforts  of  financiers  to  retain  ccxitrol  of 
money  and  credit  in  the  several  nations  and  at  the  same  time 
restore  business  conditions  by  these  experiments. 

TOWKSETO  FLAW 

Mr.  HOFFMAN.  Mr.  Speaker.  I  ask  permission  to  extend 
my  remarks  in  the  Record  at  this  point,  to  Insert  a  short 
statement  showing  where  a  very  small  portion  of  the  Town- 
send  money  has  gone. 

Mr.  WOODRUM.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject— and  I  shall  not  object;  I  have  never  objected  to  a 


colleague  extending  his  remarks—but  I  think  this  ought  to 
be  pointed  out  to  otir  colleagues  on  both  sides:  That  very 
recently  for  the  first  time  in  years  in  the  House  a  practice 
has  grown  up  of  Members  asking  permission  to  extend  their 
remarks  in  the  Record  "at  this  point",  and  then  inserting 
long  speeches.  I  think  it  is  a  very  bad  practice.  I  do  not 
think  our  colletigues  should  indulge  in  it.  Those  responsible 
for  the  Record  ought  to  see  that  it  is  not  pursued. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  obje<jtion. 

The  stat«nent  sulwnitted  by  Mr.  Hoftmaw  follows: 
Is  There  a  Paorrr  m  the  Townsend  Plan;  Is  That  Paomr 

^ONESTLT  ObTAIKED? 

Beyond  question  thete  Is  a  profit  in  the  Townsend  plan.  Who 
gets  the  profit?  Does  It  go  to  Dr.  Townsend  or  to  thoae  who  are 
paying  their  dimes,  quarters,  and  dollars  to  support  the  plan? 
■Who  will  profit  from  the  plan  if  It  becomes  a  law,  and  what  will 
that  profit  be? 

In  the  beginning  the  plan  waa  an  old-age  pension  plan — a  pen- 
sion to  the  aged,  to  those  over  60.  The  plan  Is  now  a  plan  to 
restore  prosperity.  Thp  appeal  in  the  beginning  was  to  Justice 
and  to  sjrmpathy  to  reUeve  want  and  suffering.  The  object  now 
being  to  Increase  business,  let  lis  treat  the  propoaltlon  in  a 
bxisinesslike  way.  Dr.  iTownsend  testified  at  a  hearing  befcH-e  a 
congressional  commltteje  that  his  salary  was  but  160  per  week; 
that  he  received  nothiiig  else.     Let  us  have  the  facts: 

As  long  ago  as  May  js,  1935,  the  doctor  signed  and  swore  to  a 
complaint  in  the  district  court  of  the  United  States  for  the  district 
of  Colorado,  in  whlchL  among  other  things,  he  said  that  the 
mwnbershlp  of  the  cltibe  of  the  State  of  Colorado  was  iq^proxi- 
mtately  200.000;  "that  each  new  member  has  heretofore  paid,  and 
wUl  hereafter  pay,  the  simi  of  25  cent*  initiation  fee;  and  that 
each  member  has  heretofore,  and  will  hereafter,  pay  the  sum  of 
10  cents  per  month  aa  a  volxmtary  contribution;  and  that  said 
contribution  Is  now  regvilarly  made  by  more  than  one-half  ot 
the  memberahlp  In  the -State  of  Colorado,  and  wlU  hereafter  con- 
tinue to  be  so  made;  that  said  membership  makes  further  addi- 
tional contributions  which  average  1  cent  per  member  per  week, 
and  will  so  continue  hereafter     •     •     •." 

So,  for  initiation  fees  in  Colorado  alone  the  members  have,  up  to 
May  18,  1935,  paid  tSCOioO;  that  each  member  has  heretofore,  and 
will  hereafter,  pay  the  ^um  of  10  cents  per  month  as  a  voluntary 
contribution,  which  melons  $20,000  per  month  from  the  State  of 
Colorado  alone.  And  ^hat  ia  not  all.  There  are.  as  the  good 
doctor  says,  other  contrfbutlona. 

If  he  is  correct  in  his  statement  that  his  members  the  country 
over  number  21.000.000.;  if  but  one-quarter  of  them  pay  the  10- 
cents-per-month  dues,  someone  Is  getting  $525,000  per  month  from 
that  source  alone.  And  do  not  forget  this  is  Just  the  10  cent 
duea  There  are  many  pther  sources  of  revenue;  one.  the  Town- 
send  Weekly.  There  is; also  the  Townsend  Legion,  with  dues  of 
$1  a  head  per  month. 

A  partial  statement  wduld  look  something  like  this: 
21,000.(X)0  members,  duee  10  cents  per  month;   if  one- 
half   pay — lets   make   It   one-quarter,    or    5.000,000 — 

that  gives  us  per  month  $500,000  or  per  year $6,000,000 

Membership  fees  a  year  if  or  the  doctc«- — for  easy  figur- 
ing let's  loee  a  milliob.  and  say  that  one-half  of  a 

20.000.000  membershipl  pay  25  cents;  another 2.500.000 

The  profit  from  newspaper  weekly  per  year.  $300,000 

(one-half  to  Dr.  Towpsend) 1(X).  000 


-  J 

■  I 
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Total  to  Townsen^  organlxatlon,  per  year 8.600,000 

Here  la  a  little  total  ot  $8,000,000.  to  say  nothing  about  the  dues 
from  the  legionnaires,  the  proflu  from  the  sales  of  badges,  pic- 
tures, etc.  Perhaps  t^e  doctor's  motive  Is  Just  pxire,  un- 
adulterated charity,  hurt  with  his  plan  Incidentally  goes  an 
Income  that  would  make  some  of  these  International  bankers 
and  Wall  Street  bankers; decidedly  envious. 

The  foregoing  is  a  vehr  brief  statement,  but  from  It  you  can 
get  the  big  Idea. 

HOW    DOES    THE    DOCTOS    O^T    THE    IIONETT WHAT    DOES    HE    TELL    THE 

PBOPLB    TO    MAKE    THEM    SHELL    OUT? 

Let  me  quote  from  th^  Townsend  plan  victory  chart  (based  on 
Townsend  plan  beoomlngi  the  law  of  the  land) : 

"THE    MISACLE    OF    loi  CEHTTS     (IN    ACTION    rOK    ANNCTTANTS) 

"Quota  Investment  oni  monthly  basis:  Original  Investment  10 
cents.  Retxims  on  Investment  (after  first  few  months),  $199.90. 
Life  returns  on  Investmefat  (after  first  few  months).  $200. 

"Quota  Investment  on: yearly  basis:  Original  investment,  $1.30. 
Returns  on  Investment  jafter  first  year),  $2,398.80.  Life  returns 
on  investment  (after  flrsi  year),  $2,400. 

"THE  UOACLM  OF   10  C^NTS    (IK  ACTION  rO«   NONANNinTANTS) 

"A  permanent  well-paid  Job  or  position  imtll  60,  then  $300 
monthly,  $2,400  yearly,  fqr  life. 

"The  formula:  Congre*  wUl  vote  for  the  Townsend  plan  when 
the  Townsend  Clubs  control  the  vote  in  the  435  congressional  dis- 
tricts of  the  48  States." 

Is  It  not  strange  that  people  reading  this,  believing,  as  so  many 
of  them  do.  that  by  investing  10  cents  they  will  receive  $199.90.  and 
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■o  on,  as  outllr.wl  In  the  plan.  Join  the  club,  and  pay  their  dties? 
Is  it  not  ctr&nge  that  even  those  under  60,  promiaed  a  "perinaiient 
«vll-pald  job  or  position  until  60".  should  bite  on  a  bait  o*  this 
kind?  You  who  are  paying  your  membership  fee.  your  i»onthly 
dues,  and  besieging  your  Congressman  to  Tote  for  this  plai^  think 
a  Uttie,  not  only  of  what  the  doctor  tells  It  will  do  for  you  but  of 
what  It  will  do  to  people  generally,  and  then  take  one  thought  as 
to  what  the  doctOT  and  his  organizers  are  getting  out  of  It  and 
determine  for  youraelvea  whether  they  are  working  for  the  interests 
of  those  contributing  to  the  plan  or  for  their  own  Interests. 

And  what  are  you  getting,  or  what  will  you  get.  for  the  mooey 
which  the  local  organizations  and  Its  members  are  contrll>utlng? 
In  this  circular  you  were  promised  $200  a  month  if  you  wene  eligi- 
ble to  receive  the  pension.  Now  you  know  from  the  Eulmlstfons  of 
those  who  promised  you  this  sum.  made  on  the  floor  of  Congress. 
that  they  have  no  such  plan  In  mind,  that  they  have  no  such  bill 
pending  In  Ccmgreas  Why  be  longer  deceived?  Put  your  faith  and 
your  trust  In  men  that  you  know  to  be  honest,  in  Representatives 
who  do  not  promise  the  Impossible.  Be  no  looger  deceived  bjr  those 
who.  pretending  to  be  working  for  your  Interesta.  arc  merely  pervlng 
their  own. 

It  is  time  that  InvesUgaUon  was  made,  azxl  the  real  p\ir|K)6e  of 
these  organizers  and  their  lack  of  ability  and  stnc«-ity  dlscltaed  to 
thoae  they  are  decelTlnf . 

PERMISSION  TO  ADDRXSS  IHX  HOtTSE 

Ifr.  MEAD.     Mr.  Speaker.  I  ask  luianimous  consnit  to 

proceed  for  one -half  minute. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  Of  the 
gentleman  from  New  York?  j 

There  was  no  objection.  | 

Mr.  MEAD.  Mr.  Speaker,  a  few  das^  ago  I  explain^  the 
attitude  of  the  Democratic  Party  In  connection  with  labor 
legislation.  Shortly  afterward  my  distinguished  coUeagiie 
fnxn  Illinois.  Mr.  Dikksxit,  made  reply.  Tonight,  dn  the 
Star  Radio  Forum.  Senator  CMahontt  win  explain  the 
O'Mahoney-Mead  bill.  The  title  of  his  discourse  wHIl  be, 
"National  Charters  for  Naticmal  Ccxninerce."  The  bill  Is,  in 
my  Judgment,  an  answer  in  part,  at  least,  to  the  present 
economic  problem.  I  hope  you  will  listen  to  the  Senator's 
address  tonight. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  I  ask  unai^imous 
consent  to  proceed  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  iof  the 
gentleman  from  Colorado? 

Tliere  was  no  objection. 

Mr.  MARTIN  of  Colorado.  B4r.  Speaker,  the  plight  of 
deserving  and  needy  people  in  this  country  who  hav0  kept 
off  relief  thus  far  but  now  find  themselves  in  distress,  as  de- 
scribed by  the  gentleman  from  Texas  [Mr.  Blanton]  a  few 
minutes  ago.  finds  a  deep  response  in  my  heart.  Tliei  ques- 
tion I  want  to  put  to  the  gentleman  and  to  the  Members  of 
this  House  now  is:  What  are  you  going  to  do  about  it? 

Mr.  BLANTON.  We  ought  to  take  Mr.  Hopkins  |y  the 
nape  of  the  neck  and  throw  him  out  of  that  building!  down 
there.    Let  us  look  at  this  from  Mr.  Hopkins'  angle. 

Mr.  MARTIN  of  Colorado.  Our  C(rforado  delegation  went 
to  see  Mr.  Hopkins  a  few  days  ago  in  behalf  of  30.000  work- 
ers in  the  State  of  Colorado  who  are  getting  no  reli^  and 
who  cannot  get  work,  although  the  public-works  program 
in  that  State  has  been  expanded  25  percent  beyond  its  origi- 
nal objective,  or  from  31,000  to  42,090.  Mr.  Hopkint  said 
to  our  committee: 

We  now  have  about  3.000.000  men  and  women  at  work  ta  thla 
country  under  the  W.  P.  A.  program.  Tomorrow  morning  I  could 
turn  these  3.000.000  people  out  and  put  3,000,000  more  people  In 
their  place*. 

The  fact  is.  Mr.  Speaker,  that  the  $4,000,000,000  "would 
not  put  to  work  over  one-third  of  the  idle  people  ih  this 
country.    I  said  this  to  Mr.  Hopkins:  T 

What  you  were  up  against  when  we  passed  the  »4.800,000.000  bUl 
was  10.000.000  Idle  people  In  this  country.  You  started  out  with 
an  objective  of  putting  3.5O0.0O0  people  to  work.  It  was,  thflrelore 
obvious  from  the  start  that  you  could  not  take  care  of  mor^  tii»Ti' 
one- third  of  the  Idle  people  in  this  country.  Thla  Is  so  14  every 
Member's  dL^trlct.  You  have  not  yet  er<havisted  the  registered  un- 
employed who  were  on  relief  November  1  when  the  W.  P  A 
program  started,  but  naturally  every  Idle  man  In  this  counttr  wui 
feel  that  he  ought  to  be  among  the  9.500.000  who  arc  fut  to 
work,  and  you  have  not  got  the  money. 

Mr.  Hopkins  nodded  in  the  affirmative. 
Mr.  RICH.    If  we  would  tax  mass  prodnction  a  little  Ut, 
these  men  from  industry  would  be  pot  back  to  work. 
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Mr.  MARTIN  of  Colorado.  Regardless  of  where  the  money 
might  come  from,  the  point  I  want  to  make  is  that  it  is  not 
there  now.  The  fact  that  W.  P.  A.  now  has  employed  in 
Colorado  about  42,000  men  and  women,  while  its  (H-iginal 
objective  under  the  W.  P.  A.  allocation  for  that  State  was 
only  31,000,  does  not  mean  that  Colorado  was  given  a  25-per- 
cent increase  in  its  allocation.  It  simply  means  that  In 
order  to  relieve  unemployment  distress  immediately  11,000 
more  were  put  to  work,  which  will  simply  shorten  the  life 
of  the  allocation.  Tliey  will  run  out  of  money  just  that 
much  sooner.  Something  had  to  be  done,  and  they  did  all 
they  could. 

Administrator  Hopkins  made  it  clear  in  answer  to  the  plea 
of  our  delegation  that  if  he  expanded  the  employment  pro- 
gram in  one  State,  he  would  be  called  upon  to  do  it  in  every 
State.  He  instanced  the  fact  that  the  mayor  of  one  great 
city  was  asking  for  the  employment  of  an  additional  hun- 
dred thousand;  that  the  mayor  of  another  great  city  was 
asking  for  a  vast  increase:  and  that  he  had  scores  of  other 
requests.  I  hope  I  am  vic^ting  no  ccmfidence  when  I  say 
that  Mr.  Hopkins  stated  that  if  he  merely  maintained  the 
IM-esent  employment  figures  the  W.  P.  A.  appropriation  would 
be  exhausted  by  June  30,  and  that  even  to  maintain  it  until 
June  30  the  fund  might  have  to  be  replenished  frcan  unex- 
pended or  defaulted  sums  in  other  appropriations.  I  even 
fear  that  the  situation  may  be  worse  than  Mr.  Hopkins 
painted  it.  I  got  information  from  another  inside  source 
that  the  works- progress  appropriation  would  be  exhausted 
by  April  1,  and  that  they  had  contemplated  reducing  the 
presoit  employment  figures  400,000  in  order  to  insure  that 
the  money  would  last  until  April  1.  This  action,  it  is  true, 
was  not  taken,  but  even  its  contemplation  indicates  the 
straits  to  which  the  administration  is  being  reduced  to  main- 
tain its  woric-relief  program.  We  had  just  as  well  face  the 
plain  fact  that  Mr.  Hopkins  is  not  putting  these  deserving, 
needy  people  to  work  because  he  has  not  got  the  money. 

I  have  a  letter  from  a  Works  Progress  regional  directtM*  in 
my  State  who  has  a  district  of  nine  counties.  He  says  that 
he  has  at  work  now  about  9,400  men  and  women  in  the  nine 
counties,  but  that  there  are  still  2,550  unemployed  who  were 
an  relief  and  registered  as  unemployed,  and  on  top  of  this 
2,000  deserving,  needy  people  who  have  succeeded  up  to  this 
time  in  keeping  off  relief,  but  who  are  now  as  desperately  in 
need  of  relief  and  of  work  and  as  deserving  of  it  as  any 
people  in  the  State.  I  do  not  need  to  come  to  Washington 
to  get  this  picture.  I  got  it  at  home.  I  got  it  in  my  office 
and  out  among  the  people  every  day  until  I  was  driven 
almost  to  despair.  TTiat  regional  office  has  no  money  to  em- 
ploy these  4,500  people,  the  State  director  has  no  mwiey  to 
employ  them,  and  the  Federal  Administrator,  as  he  himself 
stated,  could  put  3,000,000  more  people  to  work  if  he  had  the 
money. 

Mr.  Speaker,  I  may  say  that  I  knew  before  the  shift  was 
made  from  direct  relief  to  work  relief — ^I  knew  as  far  back 
as  the  1st  of  October  and  so  represented  to  the  administra- 
tive heads  at  Washington — ^that  there  would  be  not  less  than 
40,000  people  in  Colorado  who  would  be  outside  of  all  forms 
of  relief  this  winter.  I  was  too  conservative:  100,000  would 
come  nearer  the  fact.  As  far  back  as  the  1st  (rf  November 
I  stated  in  the  papers  in  Colorado  that  there  must  be  an- 
other large  relief  appropriation  passed  by  this  session  of 
Congress.  It  ought  to  be  passed,  and  it  ought  to  be  passed 
now.  I  am  advised  that  in  the  face  of  the  opposition  clamor 
against  public  works  and  relief,  the  President  does  not  want 
to  come  to  Congress  at  this  time  and  ask  for  another  appro- 
priation to  round  out  the  present  fiscal  year,  and  that  a 
request  may  only  be  made  later  on  for  the  next  fiscal  year. 

Mr.  Speaker,  my  attitude  on  this  matter  is  reflected  in  a 
letter  I  wrote  a  constituent  this  morning  in  answer  to  one 
suggesting  that  it  would  be  a  good  thing  if  Members  of  Con- 
gress followed  the  suggestions  in  Al  Smith's  speech  to  the 
Liberty  League.  I  told  this  constituent  that,  with  as  high 
as  one-fourth  of  all  the  people  in  my  congressional  district 
dependent  upon  Federal  aid  for  food.  I  could  not  find  much 
light  in  Al  Smiths  suggestions  to  Congress,  and  that  I  had 
much  more  immediate  worries  than  Mr.  Smith  and  the  Lib- 


erty Leaigue.  Mr.  Hoover  is  a  little  more  definite  than  Al 
Smith.  He  made  a  speech  at  St.  Louis  recently,  in  which 
he  laid  down  a  four-point  program:  First,  stop  public  works; 
second,  do  it  now — so  we  still  have  only  one  point;  third,  cut 
relief  in  two;  fourth,  study  American  history  and  the  Con- 
stitution. 

Mr.  Speaker,  under  permission  to  extend  my  remarks,  I  am 
inserting  a  letter  just  received  by  me  from  W.  P.  A.  workers 
in  a  county  in  my  district.  I  wish  Al  Smith  or  Mr.  Hoover 
had  the  answering  of  such  letters  as  this  every  day.  I  would 
be  interested  in  reading  their  answers. 

Walsenbttsg,  Colo..  January  29,  1936. 
To  John  A.  Martin, 

Congressman  of  Colorado,  Washington,  D.  C: 

We.  the  workers  on  Huerfano  Coimty  W.  P.  A.  projects,  assem- 
bled at  a  masH  meeting  in  the  Blue  Glade  Hall  this  29th  day  (tf 
January  1936,  have  adopted  the  following  resolutions: 

Whereas  the  W.  P.  A.  workers  are  furnishing  their  own  trans- 
portation to  and  from  the  Jobs,  under  the  most  miserable  circum- 
stances, and  paying  for  medical  service  for  themselves  and  their 
families;   and 

Whereas  the  workers  and  their  families  are  going  iindemourlahed 
and  without  sufficient  clothing,  thereby  threatening  and  under- 
mining their  general  health;  and 

Whereas  the  mlnlmtmi  wage  of  $44  per  month  for  W.  P.  A.  work- 
ers has  been  tried  and  found  out  to  be  Insufficient  to  adequately 
supply  the  necessities  of  life  for  the  wc«-kers  and  their  families: 
Therefore  be  It 

Resolr>€d,  That  we  demand  prevailing  union  wages  on  all  W.  P.  A. 
projects,  30  hours  per  week,  with  transportation  to  and  from  the 
Jobs,  and  medical  aid  to  the  workers  and  their  families:  be  It 
further 

Resolved.  That  we  reconunend  that  the  W.  P.  A.  administration 
set  up  for  all  children  a  hot-lunch  project  In  all  of  Huerfajio 
County  schools;  be  It  further 

Resolved,  That  a  copy  of  these  resolutions  be  sent  to  each  of  the 
following  officials:  Harry  L.  Hopkins.  Federal  Works  Progress  Ad- 
ministrator, Washington,  D.  C;  Senator  Costlgan.  Colorado  Sena- 
tor, Washington,  D.  C;  John  A.  Martin.  Colorado  Congressman, 
Washington,  D.  C;  Paul  D.  Shrlver,  Colorado  Works  Progress  Ad- 
ministrator, IDenver,  Colo.;  Ed.  C.  Johnson,  Governor  of  Colorado, 
Denver,  Colo.;  Charles  Haines,  Huerfano  County  Works  Progress 
Administrator,  Walsenburg,  Colo. 


Presiding/  Chairman. 


Presiding  Secretary^ 
[Here  the  gavel  fell.l 

Mr.  BURDICK.  Mr.  Speaker,  on  Friday  of  last  week  the 
gentleman  from  Texas  made  a  statement  in  his  speech  which 
I  think  reflects  on  my  integrity.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  proceed  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Dakota? 

There  was  no  objection. 

Mr.  BURDICK.  When  the  Wheeler-Howard  Act  was  be- 
fore the  Congress  and  under  consideration  in  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  you  will  recall 
I  submitted  an  amendment  to  limit  the  amount  of  money 
given  to  the  Indian  Bureau  for  the  purpose  of  canying  on 
propaganda  among  the  Indians  for  this  new  act. 

I  think  I  was  entirely  right  when  I  sought  to  limit  the 
amount  of  $160,000  to  $10,000;  but  the  House  took  action,  and 
that  is  all  there  is  to  it.  I  had  my  say.  but  the  House  thought 
otherwise. 

Mr.  Speaker,  in  a  speech  the  following  day  the  gentleman 
from  Texas  [Mr.  Mavxrick]  stated: 

BusoicK.  on  page  1280,  entirely  mlsdescrlbes  the  self-government 
feature  of  the  Indian  Reorganization  Act. 

He  made  the  statement  that  in  referring  to  the  act  I  said 
that  any  committee  of  Indians  organized  under  the  new  act 
was  always  subject  to  the  whim  and  the  caprice  of  the  De- 
partment of  the  Interior.  He  took  exception  to  that  state- 
ment and  said  that  I  misdescribed  the  act,  and  states  this: 

The  committee  or  governing  body  of  the  tribe,  under  Its  constitu- 
tion, is  elected  by  the  tribe  and  Is  subject  to  removal  by  the  tribe 
alone. 

I  want  to  say  that  I  did  not  misdescribe  this  act  to  the  Mem- 
bers of  Congress.  I  sat  for  5  months  on  a  committee  which 
heard  the  complaints  of  the  Indians;  and  if  the  Members  of 
the  House  will  refer  to  the  hearings  that  were  held  on  H.  R. 
7781,  they  will  find  set  out  in  that  document  the  fact  that  on 
the  Klamath  Indian  Reservation  the  business  committee  did 


not  suit  the  Department  of  the  Interior,  and  this  committee 
was  removed.  I  say  that  the  Department  can  remove  any 
committee  organized  ujider  the  new  act. 

Mr.  MAVERICK.    Will  the  gentleman  yield? 

Mr.  BURDICK.    I  yield  to  the  gentleman  from  Texas. 

Mr.  MAVERICK.  11  anything  I  said  the  other  day  was 
merely  a  difference  of  Opinion,  I  may  be  wrong,  and  the  gen- 
tleman may  be  right,  t  would  not  cast  any  reflection  on  the 
gentleman  at  all. 

Mr.  BURDICK.  Thf  thing  I  disliked  was  the  statement 
that  I  misdescribed  that  act  to  this  body. 

Mr.  MAVERICK.  I;  will  change  that  to  difference  of 
opinion,  because  I  hav^  a  very  high  opinion  for  the  gentle- 
man's intelligence,  inteigrlty,  and  ability.  Also.  I  agree  with 
you  pretty  much  on  your  ideas  of  the  Federal  Reserve 
Sy5t«n:  upon  that  I  think  the  gentleman  from  North  Dakota 
is  one  of  the  greatest  authorities  in  the  United  States.  I 
agree  with  the  gentlemfui  upcHi  some  matters  of  importance, 
so  this  Indian  business;  is  a  difference  of  opinion  on  what  I 
regard  as  a  minor  olatter.  The  gentleman  from  North 
Dakota  serves  his  pef^^e  well,  and  if  necessary  I  will  make 
an  apology  9  miles  long.     [Aj^lause.] 

Mr.  BURDICK.  Mrj  Speaker,  apparently  this  setUes  all 
difficulties. 

[Here  the  gavel  felLlj 

Mr.  COCHRAN.    MR  Speaker,  a  parliamentary  inquiry. 

■nie  SPEAKER.    The  gentleman  will  state  it. 

Mr.  COCHRAN.  Mrj  Speaker,  I  received  notice  from  the 
Whip  this  morning  to  i  the  effect  that  bills  on  the  Private 
Calendar  would  be  called  tomorrow.  Does  that  mean  that 
an  omnibus  claim  bill  may  be  called  up  tomorrow? 

■nie  SPEAKER.  Under  the  rule,  an  omnibus  claim  bill 
may  not  be  called  up  t^orrow. 

Mr.  COCHRAN.  An; omnibus  claim  bill  can  be  called  up 
by  unanimous  consent  i  tomorrow,  if  unanimous  consent  is 
granted? 

"Hie  SPEAKER.  Tli^  House  may  by  unanimous  consent 
agree  to  thB  consideration  of  such  a  bill,  but  under  the  rule 
omnibus  bills  may  noi  be  considered  unless  unanimous 
consent  is  given.  Only  i  individual  bills  on  the  Private  Cal- 
endar may  be  considei^d  tomorrow. 

Mr.  COCHRAN.  Mr.  ^Speaker,  I  want  to  express  the  hope 
that  the  Speaker  will  not  recognize  anyone  requesting  unani- 
mous consent  for  the  coinsideraticHi  of  an  omnibus  claim  bill 
until  the  Members  ol  the  House  have  had  10  days'  notice  in 
advance.  This  thing  of  calling  up  such  bUls  on  24  hours' 
notice  is  not  fair  to  jthe  House.  The  bills  provide  for 
appropriaticms  and,  as  ihe  gentleman  from  Colorado  stated 
the  other  day,  the  Coagress.  without  any  regard  for  the 
condition  of  the  Treasury,  is  continually  pftj«^<ng  bills  calling 
for  large  expenditures.  ;  Members  should  receive  a  wedc  or 
10  das^'  noUce  so  they  <ian  examine  omnibus  claims  biUs. 

JtJBiCiMiY  coiofrrrEX 

Mr.  DUFFY  of  New  York.  Mr.  Speaker.  I  ask  unanimous 
ccmsent  that  the  subcortmittee  of  the  Judiciary  C<munlttee 
holding  hearings  with  reiference  to  amendments  to  the  Clay- 
ton Act,  as  well  as  the  Judiciary  Committee  Itself,  may  sit 
during  the  session  of  th^  House  tomorrow. 

The  SPEAKER.  Is  tHere  objecUon  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objectio^. 

PEKMXSSIOlfjTO  ADDRESS  THX  HOU8X 

Mr.  CONNERY.  Mr.  iSpeaker,  I  ask  unanimous  consent 
to  address  the  House  for  2  minutes. 

The  SPEAKER.  Is  tliere  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

Mr.  BANKHEAD.  '  Mr.  Speaker,  reserving  the  right  tc 
object,  and  I  shall  not  objject  to  the  request  of  the  gentleman 
from  Massachusetts,  may  I  say  that  a  great  many  Members 
are  awaiting  for  bills  on  the  Private  Calendar  to  be  called, 
and  I  shall  be  forced  to  object  to  any  further  unanimous- 
consent  requests. 

The  SPEAKER.  Is  thiere  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 


/^/>w%T/^T>T-ionTr\xT  A  T     TiT7ir*r\iyri      TjrxTJCfT? 


Xr'T7'T>T>TT  A  DV      Q 


I 


1378 


CONGRESSIONAL  RECORD— HOUSE 


February  3 


1936 


P 


ii 


Mr.  CONNERY.  Mr.  Speaker,  I  merely  rise  at  this  time 
to  take  issue  with  my  friend  the  gentleman  from  Texas  [Mr. 
Blanton]  In  reference  to  Mr.  Hopkins  and  the  relief  pro- 
gram. At  the  conclusion  of  Mr.  Blawton's  speech  I  called 
Mr.  Hopkins'  office  and  talked  to  Mr.  Aubrey  Williams  in 
reference  to  the  query  propounded  by  the  gentleman  from 
Texas  [Mr.  BlawtokI  put  to  the  House  today  in  reference  to 
relief.  There  is  no  one  in  this  House  who  would  not  be 
perfectly  willing  to  give  that  citizen  to  whom  the  gentleman 
referred  preference — I  refer  to  the  patriotic  Americjans  who 
have  striven  mightily  to  carry  on  without  aid  from  the  Gov- 
ernment, and  who  finally  found  themselves  penniless  and  at 
the  end  of  their  rope — and  the  answer  of  Mr.  Hopkins  is 
this:  Does  Mr.  Blawton  want  everyt>ne  who  is  on  tihe  relief 
rolls  taken  off  and  put  these  other  people  on?  Or,  is  Mr. 
Blahtox  willing,  as  I  am.  to  apiMtjpriate  the  monecr  to  put 
them  all  on? 

Mr.  BLANTON.  I  want  all  American  citizens  in  dlstrea  to 
be  treated  exactly  alike,  with  no  dtscrimlnatiaa. 

Mr.  CONNERY.  That  is  exactly  what  Mr.  Hopkiiis  wants 
to  do. 

Mr.  BLANTON.  I  do  not  want  any  halo  or  sacrosanct  put 
around  the  heads  of  those  on  the  relief  rolls  and  give  thuem 
Government  work  and  say  to  every  other  worthy  citizen  in 
the  United  States  whose  family  is  starving.  "You  canDoC  have 
public  work,  because  you  have  not  been  on  relief." 

Mr.  CONNERY.  I  understand  the  gentleman  frolii  Texas 
perfectly. 

Mr.  BLANTON.  I  want  American  citizens  in  distress 
treated  exactly  alike.  \^ith  no  discrimination. 

Mr.  CONNERY.  Mr.  Hopkins  wants  to  treat  them  aU 
alike,  but  he  cannot  do  so  unless  we  give  him  tht  money. 
It  is  up  to  my  fnend,  the  gentleman  from  Tetas  TMr. 
BlantomI.  to  support  an  appropriation  that  will  first  take 
care  of  those  cUixens  to  whom  he  referred,  who  have  made 
sacrifices  and  have  come  to  the  end  of  their  roF>e,  land  also 
to  take  care  of  that  extra  100.000  that  Mayor  Lagtiardia  is 
calling  for  in  New  York,  who  have  to  go  ced  reliefl  as  well 
•s  these  other  thousands  that  are  referred  to  by  the  mayors 
of  Chicago  and  every  other  city  in  the  Umted  States.  Let 
us  take  care  of  all  of  ttem.  Is  my  friend  the  gfntlemen 
from  Texas  willing  to  appropriate  the  money  to  take  care 
of  ail  of  them? 

Mr.  BLANTON.  We  appropriated  |4,800.000.00a  to  fur- 
nish work  to  all  distressed  Americans.  That  is  a  stupendous 
sum  of  money.  It  was  intended  for  the  worthy  unemployed. 
Congress  did  not  intend  that  discrimination  should  be  shown. 
We  wanted  all  treated  fairly,  and  Justly,  and  exactly  alike. 
One  distressed  American  is  just  the  same  as  any  other 
distressed  American.    I  want  to  see  them  all  treated  exactly 

Mr.  CONNERY.  And  I  repeat  to  my  friend  fzwl  Texas, 
that  that  is  exactly  what  Mr.  Hopkins  wants. 

Mr.  BLANTON.  It  may  be  what  Mr.  Hopkins  wj»nts,  but 
he  is  doing  just  the  reverse.  He  is  giving  all  the  work  to 
tliose  who  have  been  on  relief,  and  is  giving  no  work  to  any 
man  who  through  many  sacrifices  has  kept  off  df  relief, 
although  his  family  is  now  starving.  We  must  charge  this 
Intolerable  situation.    It  is  indefensible. 

[Here  the  gavel  fell.] 

PROCESSING  TAXIS 

Mr.  HOPE.  Mr.  Speaker.  I  ask  unanimous  coisent  to 
extend  my  remarks  In  the  Record. 

The  SPEAKER.    Is  there  objection? 

Hiere  was  no  objection. 

Mr.  HOPE.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  following  letter,  which 
I  have  today  written  Mr.  GusUvus  P.  Swift,  president  of 
Swift  k  Co..  Chicago:  | 

Congress  of  ths  nHrrsD  8rAm.   I 

HOUSI    OP    REPKKSEKTATTvks. 

-^   ^  Washington,  D.  C,  January  3i7l938. 

Mr.  OiTSTAvrs  P.  Swtit.  ] 

Fresident.  Sw^t  «  Co..  Chicago,  m. 
Dm  Mk.  Swot:  It  Is  my  und«retAnding  that  by  virtue  of  the 
decision    of    the   United    states   Supreme   Court    In    the   so-called 
rlce-miUeni    case.    Impounded    proceastag    taxes    in    an    amount 


approKimatlng  $10,000,000  will  be  released  to  your  company.  In 
view  of  the  fact  that  In  {laying  these  processing  ta.Tes  you 
merely  acted  as  a  collecting  agency  for  the  Government  of  the 
United  States.  I  am  wondering  what  disposition  your  company 
expects  to  make  of  this  money. 

I  assume  that  your  company  does  not  contend  that  It  paid  any 
portion  of  this  tax  or  that  It  has  any  right  or  title  to  It  at  this 
time.  I  am  basing  this  assumption  upon  the  repeated  statements 
which  have  been  made  by  the  packers  of  this  country  to  the 
effect  that  they  had  not  and  could  iK>t  absorb  processing  taxes, 
that  they  coxild  not  pass  them  on  to  tiie  consumer  and  that  the 
only  alternative  was  to  take  them  otrt  of  the  price  paid  the  pro- 
ducer. I  assume  that  there  is  no  question  about  this  being  the 
position  of  the  packers  of  the  country  and  at  your  own  company. 
I  specifically  call  your  attention  to  the  testimony  of  Mr.  George 
E.  Putnam,  economist  for  Swift  &  Co.,  who  testified  before  the 
House  Committee  on  Agriculture  on  Saturday.  December  17.  1982. 
At  that  time  the  committee  had  under  consideration  what  was 
known  as  the  Jones  allotment  bill,  which  Imposed  a  processing  tax 
upon  hogs.  After  discussing  at  considerable  length  the  effect  and 
Incidence  of  a  processing  tax  on  hogs,  Mr.  Putnam  summarized 
the  packers'  poeitlon  as  follows: 

"I  should  like  to  take  up  Just  30  seconds  by  way  of  r*s\nn6  of 
the  principal  points  that  I  attempted  to  develop.  I  led  you  up 
through  some  rather  dismal  channels  by  way  of  showing  some 
of  the  fundamental  economic  principles  Involved  in  the  meat 
business  and  In  the  whole  question  of  the  Incidence  of  a  tax. 

"First,  the  packer's  profit  margin  is  not  sufficient  to  absorb  a 
tax  of  one-half  cent  a  pound  or  a  tax  of  2  cents  per  pound  or 
a  tax  of  4  cents  per  p»ound. 

"Second,  the  tax  cannot  be  passed  on  to  the  consumer  on  the 
form  of  high  prices  because,  first,  the  pork  is  highly  perishable 
and  must  be  moved  at  the  market  price,  whether  that  price  Is 
satl.sfactory  or  unsatisfactory,  and  second,  because  there  are  a 
great  many  substitutes  for  pork,  and  if  the  packer  attempted  to 
pass  on  a  tax  on  hogs  to  the  consumer  In  the  form  of  higher 
prices,  the  consumer  would  substitute  not  only  other  meats  but 
any  number  of  kinds  of  food.  Therefore  the  tax  must  be  passed 
on  to  the  producer"   (p.  232  of  hearings). 

In  the  course  of  the  hearings  on  this  bill  Mr.  Thomas  E.  Wil- 
son, then  president  of  Wilson  &  Co.;  Mr.  T.  G.  Lee,  then  presi- 
dent of  Armour  ft  Co..  and  Mr.  Oscar  Mayer,  a  packer  of  Madison. 
Wis  ,  all  testified  to  the  same  effect. 

Mr.  Mayer  sunmied  the  matter  up  by  saying: 

"Under  these  conditions,  any  absorption  of  the  tax  by  the  pack- 
ing Industry  Is  clearly  ImjKwsible  and  there  remains  only  the 
final  alternative  of  pushing  the  tax  back  upon  the  fanner  in  the 
form  of  lower  prices  for  livestock"  (p.  283). 

Mr.  Lee  said :  "I  am  here  for  the  purpose  of  stating  to  you  from 
an  experience  of  over  30  years  In  selling  meat  products  that  the 
proposed  tax  cannot  be  passed  on  to  the  consumer,  and.  likewise, 
that  the  processors  cannot  pay  it"  (p.  291). 

Mr.  WUson  said :  "Now.  as  to  the  packer  being  able  to  pay  this 
tax.  there  is  nothing  out  of  which  he  would  be  able  to  pay  it.  in 
his  business.  As  I  figure  it.  this  would  amount  to  approximately 
$800,000,000,  the  tax  as  proposed,  and  the  manxifacturers  cannot 
take  that  out  of  their  earnings.  The  packer  has  nothing  out  at 
which  it  can  come.  Therefore.  If  it  cannot  be  passed  on  to  the 
consumer  and  cannot  be  paid  by  the  packer  it  miist  come  out  of 
the  producer.  In  my  opinion"  (p.  268). 

On  March  6,  1935,  the  House  Committee  on  Agriculture  con- 
ducted hearings  cm  the  bUl  (H.  R.  5585)  to  amend  the  Agri- 
cultural Adjustment  Act.  At  that  time  Mr.  Putnam,  again 
representing  your  company,  appeared,  and  for  the  pmpose  of 
ascertaining  whether  the  predictions  of  the  packers  and  their 
representatives  as  to  the  incidence  of  the  tax  were  being  borne 
out,  I  asked  Mr.  Putnam  the  following  question: 

"Mr.  Putnam,  is  it  your  opinion  that  the  farmer  would  today 
receive  $2J25  more  for  his  hogs  if  the  processing  tax  were  not 
In  effect?" 

Mr.  Putnam  replied: 

"I  say  that  If  you  will  renxove  the  processing  tax  from  hogs 
the  price  of  hogs  woxild  Jump  Instantly  $2.25  on  the  hundred,  and 
I  am  most  sure  of  that,  for  this  reason:  The  farmer  that  pro- 
duces hogs  receives  not  only  the  market  price,  the  current  price, 
but  if  he  Is  cooperating  with  the  Government  in  the  reduction 
of  production  program  he  receives  a  benefit  payment  of  some- 
where in  the  neighborhood  of  90  to  95  percent  of  the  processing 
tax.  Now,  do  not  misunderstand  me;  I  do  not  say  that  the 
processing  tax  reduces  the  amount  the  farmer  receives  per  hog. 
for  on  balance  the  processing  tax  is  returned  to  him  In  the  form 
of   benefit   payments   but   the   market   price  is  less" 

In  reply  to  a  further  quesUon  aiong  the  same  line.  Mr  Putnam 
replied : 

♦o!P^®   ™«?*'Ur*^   **   ^""  ^y   *^«   amount   of   the   processing 
tax^   (pp.  254-255). 

It  would  appear  that  It  was  still  the  belief  of  the  packers  after 
more  than  a  years  experience  with  the  processing  tax  that  it 
was  being  passed  back  to  the  farmer.  Indeed.  I  have  never 
heard  any  other  contention  made  by  anyone  representing  the 
pecking  industry,  and  I  take  it  for  granted  that  no  such  con- 
tention is  made  now.  Therefore,  it  would  seem  that  the  only 
faU^  and  equitable  disposition  of  this  money  would  be  for  the 
^*^5!1^^*"™  **  *°  ^^  producers  who  had  the  amount  of  the 
taxdeducted  from  the  sale  price  of  their  hogs 

While   it  might   Uke   some   time   and   trouble   to  return   these 

t^^«^^®  J""'^'^''""*  "^^  ^"^  P*^^  ^^^'^'  yet  I  assume  that 
ine  records  of  your  company  are  sufficiently  complete  to  enable 
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you  to  make  such  refunds  within  a  reasonable  period  of  time. 
In  all  fairness  and  good  conscience  this  should  be  done  as  soon 
as  possible. 

This  same  inquiry,  of  course,  might  well  be  made  of  all  of  those 
who  engage  in  the  packing  industry.  It  is  Impossible,  however, 
for  me  to  write  all  packers  regarding  the  matter,  so  I  am  writing 
to  you  because  of  the  Influential  position  and  leadership  of  your 
company  In  the  Industry.  I  am  sure  that  whatever  pKJSition  you 
follow  In  this  regard  will  be  persuasive  as  to  other  companies.  I 
shall  be  pleased  to  hear  from  you  to  the  effect  that  It  Is  the 
pin-pose  of  Swift  A  Co.  to  restore  to  the  hog  producers  of  the 
country  the  tax  which  the  Federal  Government  has  collected 
from  them  through  you. 
Very  sincerely   yours, 

CLirroRD  R.  Hops. 

Thk   Consekt   Calendar 

The  SPEAKER.  This  is  Consent  Calendar  day,  and  the 
Cleric  will  call  the  first  bill  on  the  calendar. 

IRRIGATION   CHANNEL   BETWEEN   CLEAR   LAKE   AND   LOST  RIVES. 

CALIF. 

The  Clerk  called  the  first  bill  on  the  calendar,  H.  R. 
6773.  to  deei)en  the  irrigation  channel  between  Clear  Lake 
and  Lost  River,  in  the  State  of  California,  and  for  other 
purposes. 

Mr.  COSTELLO.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bill  be  p>assed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

TTiere  was  no  objection. 

COLONIAL   MONUMENT   IN   THE   STATE   OF   VIRGINIA 

The  Clerk  called  the  next  bill.  H.  R.  5772.  to  provide  for 
the  addition  or  additions  of  certain  lands  to  the  Colonial 
National  Monument  in  the  State  of  Virginia. 

Mr.  BLAND.  Mr.  Speaker.  I  ask  imanimous  consent  that 
the  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

THE     HOMESTEAD     NATIONAL     MONUMENT     OF    AMERICA,     CAGE 

COUNTY.    NEBR. 

The  Clerk  called  the  next  bill,  S.  1307.  to  establish  the 
Homestead  National  Monument  of  America  in  Gage  County 
Nebr. 

Mr.  LUCKEY.  Mr.  Spestker.  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

There  was  no  objection. 

ENFORCEMENT   OF    THE   TWENTY-FIRST    AMENDMENT 

The  Clerk  called  the  next  bill.  H.  R.  8368.  to  enforce  the 
twenty-flrst  amendment. 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

SARATOGA     NATIONAL    HISTORICAL     PARK    IN    THE    STATE    OF    NEW 

YORK 

The  Clerk  called  the  next  bill  H.  R.  89,  to  provide  for  the 
creation  of  the  Saratoga  National  Historical  Park  in  the 
State  of  New  York,  and  for  other  purposes. 

Mr.  RICH  and  Mr.  DIRKSEN  objected. 

AMENDMENT  OF  THE   BANKRUPTCY   ACT 

The  Clerk  called  the  next  bill.  S.  1425,  to  amend  section  80 
of  chapter  9  of  an  act  to  amend  the  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States",  approved  July  1,  1898. 

Mr.  TABER.  Mr.  Speaker,  if  I  recall  correctly,  a  bill  of 
this  character  was  passed  4  weeks  ago  today.  It  was  objected 
to  by  me  when  first  called  on  the  calendar,  and  later  on  I 
consented  that  the  bill  be  brought  up  and  the  measure  was 
then  taken  up  and  passed. 

Mr.  CELLER.  Mr.  Speaker,  in  the  absence  of  the  propo- 
nent of  the  bill.  I  ask  unanimous  consent  that  it  be  passed 
over  without  prejudice. 


The  SPEAKER.    Is  ^ere  objection  to  the  request  of  the 
gentleman  from  New  Y<»rkt 
There  was  no  objection. 

LAW   CLERKS  TO   XTN^TED  STATES  DISTRICT  COURT  JUDGES 

The  Clerk  called  the  Hext  bill,  H.  R  6376.  to  amend  section 
118  of  the  Judicial  Code  to  provide  for  the  awwintment  of 
law  clerks  to  United  States  district  court  judges. 

The  SPEAKER.  Is  there  objection  to  the  jM-esent  consid- 
eration of  the  bill?         I 

There  was  no  objectidn. 

There  being  no  objection,  a  similar  Senate  hill  (S.  2643) 
was  reported  for  the  Hotse  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Judicial  Code  be.  and  it  U  hereby, 
amended  by  the  addition  df  the  following  section: 

"Sk.  118b.  Each  Unitedj  States  district  court  Judge  U  hereby 
authorized  to  appoint  a  laiw  clerk  when  he  deems  the  same  to  be 
necessary,  and  the  senlc»- 1  Judge  of  the  circuit  court  of  appeals 
having  Jurisdiction  over  th^  district  where  the  clerk  is  needed  shall 
certify  to  the  necessity  of  the  appointment,  but  there  shall  not  be 
appointed  more  than  35  of  such  law  clerks  dvirlng  the  first  flacal 
year  of  the  enactment  of  this  amendment.  Thereafter  such  num- 
ber in  excess  of  35  per  year  ^all  be  limited  by  the  necessity  of  each 
'  case  as  hereinbefore  provided.  The  salary  of  such  appointed  law 
clerk  shall  be  at  a  rate  not  an  excess  of  $2,750  per  annum:  and  the 
appropriation  of  such  amojunt  a$  is  or  may  be  necessary  to  pay 
the  salaries  and  travel  expenses  of  such  law  clerks  is  hereby 
authorized." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  House  bill  (H.  R.  637^)  was  laid  on  the  table. 

WINNEBAJKJ  TRIBE  OF  INDIANS 

The  Clerk  called  the  next  bill.  H.  R.  6740,  to  amend  an  act 
approved  December  17.  |1928,  entitled  "An  act  conferring 
jurisdiction  upon  the  Court  of  Claims  to  hear,  examine, 
adjudicate,  and  enter  juc^gment  thereon  in  claims  which  the 
Winnebago  Tribe  of  Indians  may  have  against  the  United 
States,  and  for  other  purposes." 

Mr.  STEFAN.  Mr.  Speiaker,  I  ask  unanimous  consent  that 
the  bill  be  passed  over  without  prejudice. 

Mr.  COCHRAN.  Mr.  ^aker.  this  is  an  Indian  claims  bill, 
and  I  put  in  the  Record  a  few  days  ago  a  letter  that  shows 
the  House  would  not  be  justified  in  passing  this  bill,  and  I 
therefore  object. 

Mr.  BACON.  Mr.  TAB^R,  and  Mr.  RICH  also  objected. 

INSPECTIOir    OF    MOTOR    VESSELS 

The  Clerk  called  the  bill  (S.  2001)  to  amend  secticxi  4426 
of  the  Revised  Statutes  iof  the  United  States,  as  amended 
by  the  act  of  Congress  approved  May  16.  1906. 

The  SPEAKER.    Is  tttere  objection? 

Mr.  BLAND.  Mr.  Speiker.  I  ask  imanimous  consent  that 
this  bill  go  over  without  iprejudice. 

Mr.  WOLCOTT.  Resehang  the  right  to  object.  I  want  to 
ask  the  gentleman  frcnni  Virginia  a  question.  Page  2.  line 
16.  implies  that  the  act  iwlll  include  all  towing  vessels.  As 
I  understand,  that  will:  Include  all  vessels,  regardless  of 
tonnage.  I 

Mr.  BLAND.  That  is  jtrue,  and  that  is  the  reason  I  am 
asking  that  the  bill  go  over  without  prejudice. 

The  SPEAKER.  Is  thbre  objection  to  the  request  of  the 
gentleman  from  Virginisi? 

There  was  no  objectio4. 

EXTENDING  THE  TRUST   PERIOD  ON  LANDS   RESERVED   FOR   THE   PALA 
BAND    OF    MISSION    INDIANS,    CALIFORNIA 

The  Clerk  called  the  bill  (H.  R.  8252)  to  reimpose  and 
extend  the  trust  period  op  lands  reserved  for  the  Pala  Band 
of  Mission  Indians,  California. 

There  being  no  objection,  the  bill  S.  2877  was  substituted 
for  the  House  bill.  \ 

Tlie  Clerk  read  the  SeAate  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  period  of  trust  on  lands  patented 
to  the  Pala  Band  of  Mission  Indians  in  California  under  authority 
of  the  act  of  January  12.  1391  v26  Stat.  712).  which  trust  ex- 
pired January  5,  1935.  is  hereby  relmpoeed  and  extended  for  a 
period  of  10  years  from  that  date:  Provided.  That  further  exten- 
sion of  the  period  of  tnist  miay  be  made  by  the  President,  in  his 
discretion,  as  provided  by  thtf.  act  of  March  2.  1917  (39  Stat.  976). 
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The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  was  laid  on  the  table.  i 

COURTHOUSE  BUILDWC  AT  RUTLAIfD,  VT,         | 

The  Cleric  called  the  bill  (S.  37)  authorizing  ttte  Cranp- 
troller  General  of  the  United  States  to  settle  and  adjust  the 
claims  of  subcontractors  and  materialmen  for  material  and 
labor  furnished  in  the  construction  of  the  post  office  and 
courihouse  building  at  Rutland,  Vt. 

Mr.  CX)STELLO.  Mr.  Speaker.  I  ask  that  this  biD  go  over 
without  prejudice. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

PORT   FREOERICA  NATIONAL   MONnCENT 

The  Clerk  called  the  bill  (H.  R.  8431)  to  provide  for  the 
establishment  of  the  Port  Frederica  National  Monliment  at 
St.  Simon  Island,  Ga. 

The  SPEAKER.     Is  there  objection? 

Mr.  DEEN.  Mr.  Speaker.  I  ask  unanimous  con^nt  that 
this  bill  go  over  without  prejudice. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

APPOINTKENT    OF    POSTMASTERS 

The  Clerk  called  the  bill  (H.  R.  2793)  to  amend  'the  pro- 
visions of  law  relating  to  appointment  of  postmasters. 

The  SPEAKER.     Is  there  objection? 

Mr.  WOLCOTT.  Mr.  TABER,  and  Mr.  JENKINS  of  Ohio 
objected.  i 

TO   CREATE   AN  INDIAN   CLAIMS   COMMISSION     I 

The  Clerk  called  the  bill  (H.  R.  7837)  to  create  an  Indian 
Claims  Commission,  to  provide  for  the  powers,  duti'^s.  and 
functions  thereof,  and  for  other  purposes. 

The  SPEAKER.    Is  there  objection? 

Mr.  TABER.  Mr.  COCHRAN,  and  Mr.  BACON  obJiected. 

Mr.  KNUTE  HILL.    Mr.  Speaker.  I  ask  unanimous  con 
sent  that  this  bill  go  over  without  prejudice. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

PACKERS  AND  STOCKYARDS  ACT,  1921 

The  Clerk  called  the  bill  cH.  R.  8851)  to  amend  th^  Packers 
and  Stockyards  Act,  1921. 

The  SPEAKER.  This  bill  requires  three  objections.  Is 
there  objection  to  the  consideration  of  the  bill? 

Mr.  O'CONNOR,  Mr.  DIRKSEN,  Mr.  BEAM.  Iind  Mr. 
BACON  objected.  j 

CLAIMS  RESPECTING  POST-OFTICE  BUILDING,  HnCPSTEAi,  N.  T. 

The  Clerk  called  the  bill  (S.  2647)  authorizing  the  Comp- 
troller General  of  the  United  States  to  settle  and  adjust  claims 
of  subcontractors,  materialmen,  and  laborers  for  material  and 
labor  furnished  in  tlie  construction  of  a  post-office  building 
at  Hempstead.  N.  Y. 

The  SPEAKER.    Is  there  objecUon? 

Mr.  COSTEILLO.  Mr.  Speaker,  I  ask  unanimous' ctmsent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.    Is  there  objecUon? 

Mr.  MILLARD.  Mr.  Speaker,  I  object  to  that.  I  think  tliis 
bill  ought  to  have  proper  consideration  at  some  otl^er  time. 
I  object.  I 

Mr.  COSTEUXD.  Then  I  object  to  the  present  consideration 
of  the  biU. 

CLAIMS   or   CR.AIN   ELEVATORS   RXSPECTXNG   INSURANCE,   ITC. 

The  Clerk  called  Senate  Joint  ResolutiCHi  72,  authorizing 
and  directing  the  Comptroller  General  of  the  United  States 
to  certify  for  payment  certain  claims  of  grain  elevajtws  and 
grain  firms  to  cover  Insurance  and  interest  on  wheait  during 
the  years  1919  and  1920  as  per  a  certain  contract  authorized 
by  the  President. 

The  SPEAKER.    Is  there  objection? 

Mr.  COCHRAN.    Mr.  Speaker.  I  object. 

Mr.  RICH.    Mr.  Speaker,  I  object. 

Mr.  CLAIBORNE.    Mr.  Speaker,  I  object. 


think 


STAY  OF  ALIENS  IN  UNITED  STATES 

The  Clerk  called  the  bill  (H.  R.  7221)  to  authorize  the 
shortening  or  termination  of  the  stay  in  the  United  States 
of  certain  aliens  not  admitted  for  permanent  residence,  to  au- 
thorize the  deportation  of  certain  aliens  admitted  for  perma- 
nent residence,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection?  This  bill  requires 
three  object<M-s. 

Mr.  MAVERICK,  Mr.  DIRKSEN,  and  Mr.  JENKINS  of 
Ohio  objected. 


ALIEN    VinVES    OF    AMERICAN    C'lTlZENa 

The  Clerk  called  the  bill  (H.  R.  7975)  to  permit  alien  wives 
of  American  citizens  who  were  married  prior  to  the  approval 
of  the  Immigraticm  Act  of  1924  to  enter  the  United  States. 

The  SPEAKER.    Is  there  objection? 

Mr.  KING.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  bill  will  be  passed  over  without  prejudice. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

COMMUTING  OF  ALIZNS 

The  Clerk  called  the  bUl  (H.  R.  4340)  to  restrict  habitual 
commuting  of  aliens  from  foreign  contiguous  territory  to 
engage  in  skilled  or  unskilled  labor  or  employment  in  con- 
tinental United  States. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  no  alien  or  aliens,  foreigner  or  for- 
eigners, or  citizens  of  any  foreign  country,  nation,  or  colony,  or  a 
citizen  of  a  possession  of  any  foreign  nation  or  country,  the 
boundaries  of  which  touch  the  boundaries  of  the  United  States 
of  America  or  are  contiguous  thereto,  shall  be  permitted  to  habit- 
ually cross  said  International  boundary  line  for  the  purpose  of 
seeking  employment,  or  engaging  In  any  emplo3rment,  vocation, 
or  trade,  either  as  skilled  or  unskilled  labor  employment.  In  the 
United  States  of  America,  to  and  from  his  or  their  residence  or 
residences  which  are  outside  of  the  borders  of  the  said  continental 
United  States. 

Sec.  2.  The  words  "alien",  "foreigner",  and  "citizen  of  any 
foreign  country,  nation,  or  colony"  shall  be  construed  to  mean  any 
person  who  has  his  residence  In  said  foreign  country,  nation,  or 
possession  or  colony  of  a  foreign  country. 

Sec.  3  Aliens  within  the  purview  of  sections  1  and  2  of  this 
act  shall  be  held  to  be  immigrants  and  shall  be  excluded  from 
the  United  States,  or  shall  be  deported  from  the  United  States 
under  the  provisions  of  the  Immigration  laws  now  In  effect,  unless 
they  are  in  possession  of  an  unexpired  immigration  visa  at  each 
separate  application  for  admission  or  in  possession  of  an  unexpired 
reentry  permit  for  each  separate  application  to  return  from  for- 
eign contiguous  territory. 

Sec.  4.  The  provisions  of  this  act  are  In  addition  to  the  pro- 
visions of  the  immigration  laws  now  in  force,  and  shall  be  en- 
forced as  a  part  of  such  laws,  and  all  of  the  penal  or  other  pro- 
visions of  such  laws  now  applicable  shall  apply  to  and  be  en- 
forced In  connection  with  the  provisions  of  this  act. 

With  the  following  committee  amendment: 

Page  2.  after  line  24,  insert  a  new  section,  as  follows: 
"Sec.  5.  The  provisions  of  this  act  shall  not  be  applicable  to  any 
person  who  is  a  bona  fide  employee  of  any  common  carrier  oper- 
ating   between   the    United    States    and    any    foreign    contiguous 
territory." 

Tlie  committee  amendment  was  agreed  to;  and  the  bill  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

NATURALIZATION     LAWS     RESPECTINO     RBSIDENCI     REQUIREMENTS 

The  Clerk  called  the  bill  (H.  R.  4900)  to  amend  the  natu- 
ralization laws  in  respect  of  residence  requirements,  and 
for  other  purposes. 

The  SPEAKER.    Is  there  objection? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  the  author  of  the 
bill.  Mr.  Bloom,  requested  that  I  ask  unanimous  consent  that 
the  bill  be  passed  over  without  prejudice,  and  I  make  that 
request. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

BRIDGE  ACROSS  TEJWESSEE  RIVER,  DECATUR,  TENN. 

The  Clerk  called  the  bill  (H.  R.  8586)  granting  the  consent 
of  Congress  to  the  State  of  Tennessee  and  certain  of  its 
political  subdivisions  to  construct,  maintain,  and  operate 
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a  toll  bridge  across  the  Tennessee  River  at  or  near  a  point 
between  Dayton  and  Decatur,  Term. 

The  SPEAKER.    Is  there  objection? 

Mr.  COSTELLO.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

BOARD  or  REGENTS 

Mr.  KELLER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
vacate  the  proceedings  by  which  Senate  Joint  Resolution 
118,  providing  for  the  appointment  of  Mr.  Morris,  a  mem- 
ber of  the  Board  of  Regents  was  indefinitely  postponed,  and 
reinstate  the  same  on  the  calendar. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

AUTHORIZING  CALITORNIA   TO  BRING  SUIT  IN  COURT  OP  CLAIMS  ON 

BEHALF  OF  INDIANS 

The  Clerk  caUed  the  bill,  H.  R.  5167,  to  amend  an  act  en- 
titled "An  Act  authorizing  the  attorney  general  of  the  State 
of  California  to  bring  suit  in  the  Court  of  Claims  on  behalf 
of  the  Indians  of  California",  approved  May  18,  1928  (45 
Stat.  L.  602),  by  amending  certain  portions  of  sections  3  and 
6  thereof. 

The  SPEAKER.     Is  there  objection? 

Mr.  COCHRAN,  Mr.  BACON,  Mr.  WOLCOTT  and  Mr 
TABER  objected. 

FUNDS    ALLOCABLE    TO    PUERTO    RICO   FOR    EMERGENCY    RELIEF 

The  Clerk  called  the  next  bill,  H.  R.  8621.  to  provide  that 
funds  allocated  to  Puerto  Rico  imder  the  Emergency  Relief 
Appropriation  Act  of  1935  may  be  expended  for  permanent 
rehabilitation,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill?    This  bill  requires  three  objections 

Mr.  TABER,  Mr.  WIGGLESWORTH.  Mr.  THOMPSON 
and  Mr.  MERRITT  of  Connecticut  objected. 

DEPOSIT  AND  INVESTMENT  OF  INDIAN  FUNDS 

The  Clerk  called  the  next  bill.  H.  R.  8588.  to  authorize 
the  deposit  and  investment  of  Indian  funds. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

A  blU  to  authorize  the  deposit  and  investment  at  Indian  funds 
Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be,  and 
he  is  hereby,  authorized  in  his  discretion,  and  under  such  rules 
and    regulations    as    he    may    prescribe,    to    withdraw    from    the 
United  States  Treasury  and  to  deposit  In  banks  to  be  selected  by 
him  the  common  or  community  funds  of  any  Indian  tribe  which 
are.  or  may  hereafter  be.  held  in  trust  by  the  United  States,  and 
on  which  the  United  States  is  not  obligated  by  law  to  pay  Interest 
at  higher  rates  than  can  be  procured  from  the  banks.     The  said 
Secretary   is   also   authorized,    under   such    rules   and    regulations 
as  he  may  prescribe,  to  deposit  in   banks  to  be  selected  by  him 
the  fimds  held  in  trust  by  the  United  States  for  the  benefit  of 
individual   Indians:    ProvitUd.   That   no  individual   Indian   money 
BbaU  be  deposited  In  any  bank  until  the  bank  shall  have  agreed 
to  pay  Interest  thereon  at  a  reasonable  rate,  except  that  the  pay- 
ment of  interest  may  be  waived  in  the  dlscreUon  of  the  Secre- 
tary of  the  Interior  on  active  checking  accounts:  Provided  further. 
That  no  tribal  or  individual  Indian  money  shall  be  deposited  In 
any  bank  until  the  bank  shaU  have  furnished  an  acceptable  bond 
or  pledged  collateral  security  therefor  in  the  form  of  any  public- 
debt  obligations  of  the  United  SUtes  and  any  bonds,  notes,   or 
other  obligations  which  are  xmconditionally  guaranteed  as  to  tJoth 
interest  and  principal  by  the  United  States,  except  that  no  such 
bond  or  collateral  shaU  be  reqtilred  to  be  furnished  by  any  such 
bank    which    is    entitled    to    the    benefits   of    section    12B    of    the 
Federal  Reserve  Act.  with  respect  to  any  deposits  of  such  tribal 
or  individual  funds  to  the  extent  that  such  deposits  are  Insured 
imder  such   section:   Provided,   hou>ever.  That  nothing   contained 
in  this  act,  or  in  section    12B  of  the  Federal  Reserve  Act.  shall 
operate    to    deprive    any    Indian    having    unrestricted    funds    oa 
deposit  in  any  such  bank  of  the  full  protection  afforded  by  section 
12B  of  said  Federal  Reserve  Act.  irrespective  of  any  Interest  such 
Indian   may  have   in   any   restricted   Indian  funds  on   deposit   in 
the  same  bank  to  the  credit  of  a  disbursing  agent  of  the  United 
States.     For   the   purposes   of   said    acts,    said    unrestricted   funds 
shall   constitute   a   separate   and    distinct   basis   for   an   Insurance 
claim:  Provided  further,  That  the  Secretary  of  the  Interior,  If  he 
deems  it  advisable  and  for  the  best  interest  of  the  Indians,  may 
Invest  the  trust  funds  of  any  tribe  or  Individual  Indian  in  any 
public-debt  obligations  of  the  United  Stotes  and   In  any  bonds, 
notes,  or  other  obligations  which  are  uncondlUonally  guaranteed 
as  to  both  interest  and  principal  by  the  United  States:   And  pro- 
vided further.  That  the  foregoing  shaU  apply  to  the  funds  ol  the 


Osage  Tribe  of  Indians,  land  the  Indlvldtial  members  thereof,  only 
With  respect  to  the  depjosit  of  such  funds  In   banks 

SBC.  2.  Section  28  of  Mie  act  of  May  25,  1918,  entlUed  "An  act 
making  appropriations  for  the  current  and  contingent  expenses 
of  the  Bxipeau  of  India»  AlTalrs.  for  fulfilling  treaty  stipulations 
with  various  Indian  tribes,  and  for  oUier  purposes  for  the  fiscal 
year  ending  June  30,  IfllQ",  and  all  other  acta  or  parts  of  acU 
Inconsistent  herewith  ark  hereby  repealed. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  moUon  to 
reconsider  was  laid  on  the  table. 
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WBALING  TREATY 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  the  biU  (S.  3413)  to  give  effect  to  the  convention 
between  the  United  Stajtes  and  certain  other  countries  fw 
the  regulation  of  whaliiig,  concluded  at  Geneva,  September 
24,  1931,  signed  on  the  part  of  the  United  States,  March  31. 
1932.  and  for  other  piTposes,  be  rereferred  to  the  Com- 
mittee on  Foreign  Affairs.  The  bill  was  referred  to  the 
Committee  on  the  Judiciary.  I  have  discussed  it  with  the 
chairman  of  that  comniittee,  and  It  Is  satisfactory  to  him 
that  it  be  rereferred  to  the  Committee  on  Foreign  Affairs. 

Ttie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frwn  Tenness^? 

There  was  no  objectioii. 

Coi^SENT  Calendar 

PERIOD  or  RESTRICTION  IW  LANDS  OF  THE   FIVl   CIYILXXKD   TRIBES 

•nie  Clerk  caUed  the  next  bill,  H.  R.  8787,  to  amend  sec- 
tion 3  of  the  act  approveid  May  10,  1928,  entitled  "An  act  to 
extend  the  period  of  restriction  in  lands  of  certain  members 
of  the  Five  Civilized  Tribes,  and  for  other  purposes",  as 
amended  February  14,  1J|31. 

The  SPEAKER.  Is  th^re  objecUon  to  the  present  consid- 
eration of  the  bill? 

Mr.  WOLCOTT.  Mr.  Speaker.  I  ask  unanimous  consent 
that  tills  bill  be  passed  over  without  prejudice  to  enaWe  the 
committee  to  comply  with  the  Ramseyer  nile. 

The  SPEAKER.  Is  thpre  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

SKILLED    SHORTHAND    REPOtTERS    IN    THE    EXECUTIVE    BRANCH    OT 

THE  GOVERNMENT 

The  Clerk  called  the  i)ext  bill.  H.  R.  4886.  providing  for 
the  employment  of  skilled  shorthand  reporters  in  the  ex- 
ecutive branch  of  the  Gdvemment. 

The  SPEAKER.    Is  there  objection  to  the  present  con- 
sideration of  the  bill? 
I      Mr.  EAGLE.    Mr.  Speaker,  I  ask  unanimous  consent  that 
I  this  bill  be  passed  over  Without  prejudice. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

BOARD  OF  SHORTHAND  REPORTING 

The  Clerk  called  the  natt  hill,  H.  R.  4887,  to  create  a  board 
of  shorthand  reporting,  and  for  other  purposes. 

The  SPEAKER.  Is  tbere  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  TABER.  Reserving  the  right  to  object,  Mr.  Speaker, 
this  would  create  another  board,  would  it  not? 

Mr.  EAGLE.    Which  costs  the  Oovemment  not  one  penny. 

Mr.  TABER.  Would  the  gentleman  explain  how  that 
could  be  possible? 

Mr.  EAGLE.  Gladly,  because  it  provides  that  out  of  a  fee 
of  $25  each,  to  be  paid  by  the  ai^licants  for  a  certificate 
as  a  certified  shorthand  reporter,  all  salaries  and  expenses 
shall  be  paid,  and  the  bill  expressly  so  states. 

Mr.  TABER.  Unless  this  board  passes  on  the  qualifica- 
tion of  someone,  they  cahnot  be  employed  as  a  shorthand 
reporter  in  the  District?  i 

Mr.  EAGLE.    That  would  not  be  true. 

Mr.  TABER.    It  would  not? 

Mr.  EAGLE.     No. 

Mr.  TABER.  I  think  t  will  ask  that  this  bill  be  passed 
over  without  prejudice. 

Mr.  EAGLE.  I  wonder  if  the  gentleman  would  be  patient 
and  allow  me  to  make  a  brief  explanation  of  it,  because  I 
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am  satisfied  if  he  understands  It  as  I  do,  he  will  not  be  dis- 
posed to  object. 

Mr.  TABER.     I  am  willing  to  reserve  the  objection. 

Mr.  EAGLE.  At  the  request  of  the  National  SMorthand 
Reporters  Association  and  State  shorthand  reporters'  asso- 
ciations of  many  States,  at  the  request  of  several  of  the 
departments  of  the  Government,  including  the  Interstate 
Commerce  Commission,  I  have  introduced  this  bill.  A 
similar  bill.  S.  1453,  was  introduced  in  the  SenateJ  unani- 
mously reported  favorably  by  the  Senate  commitjee,  and 
passed  unanimously  by  the  Senate,  and  has  been  referred 
to  the  Committee  on  the  Judiciary  of  the  House,  a(nd  that 
committee  has  considered  it  and,  in  turn,  made  its  favorable 
report. 

The  State  of  Iowa  and  the  State  of  New  York  Iqd  off  in 
the  matter  of  securing  accurate  stenographic  trans(}rlpts  of 
public  business.  Many  other  States  have,  also,  but  those 
two,  notably,  have  taken  the  lead.  i 

I  wish  to  say  to  the  gentleman  from  New  York  [Mrl  Tabkr] 
and  other  Members  that  at  present,  under  the  staljute  and 
linder  the  rule  prevailing,  under  the  statute  and  ujjder  the 
custom  prevailing,  stenographers  to  make  stenographic  re- 
ports for  great  tnireaus,  like  the  Interstate  Commerce  Com- 
mission and  other  independent  agencies  of  the  Gov€|riunent. 
are  obtained  by  competitive  bidding.  Contractors  come  and 
bid  so  much  to  do  the  work  for  6  months  or  12  montHs.  You 
do  not  get  a  lawyer  upon  the  basis  of  competitive  bidding; 
If  you  did.  you  would  lose  every  case.  You  do  n0t  get  a 
doctor  upon  the  basis  of  competitive  bidding;  if  you  did,  you 
would  likely  go  to  your  grave.  Yet  in  matters  affecting  mil- 
lions or  even  hundreds  of  millions  of  dollars  In  the  l0terstate 
Commerce  Commission  and  other  great  Independent  agencies 
of  the  Oovemment,  and  in  matters  affecting  the  rights  and 
liberties  of  the  citizens,  bids  are  let  to  contractors  at  whole- 
sale, who  take  them  so  low  they  cannot  get  the  be4t  steno- 
graphic service  in  the  country,  but  get  men  wha  cannot 
compete  with  the  successful  and  competent  shorthand  re- 
porters of  the  country,  and  they  often  make  repofts  upon 
which  lavi'yers  and  litigants,  rich  and  poor  alike,  can|iot  rely. 
The  contractors  make  up  the  deficit,  If  at  all,  by  thf  sale  of 
extra  certified  copies  of  these  imperfect  records.  This  bill 
provides  that  three  persons  who  have  lived  in  th4  United 
States  5  years  and  have  been  public  stenographers  for  5 
years  shall  be  appointed  by  the  President  as  a  )k>ard  of 
shorthand  reporting,  to  be  confirmed  by  the  Senate.  There- 
after the  term  shall  be  3  years  for  such  persons;  tliat  their 
compensation,  and  their  only  compensation,  shall  |>e  a  fee 
of  $25  for  each  applicant  to  get  a  certificate.  Nowhiere  does 
it  say  that  the  Government  boards,  bureaus,  or  departments 
are  limited  to  thvT.;e  holding  certificates,  but  the  implied 
understanding  is  that  they  will  employ  such  as  h^ve  been 
examined,  qualified,  and  certified,  in  order  to  halve  good 
services. 

Mr.  KNUTSON.    Mr.  Speaker,  will  the  gentlemati  yield? 
Mr.  EAGLE.    I  yield. 

Mr.  KNUTSON.  Does  the  gentleman  think  th^  appli- 
cation fee  a  little  high? 

Mr  EAGLE.  I  do  not,  because  if  the  appUcant  shall  fail 
to  pass,  he  could,  within  2  years,  without  the  paytnent  of 
an  additional  fee,  when  better  qualified  come  and  bt  exam- 
ined again. 

At  stated  periods  and  tunes  this  board  of  threei  paying 
their  traveling  expenses  and  their  own  compensation  out 
of  such  $25  items  from  all  over  the  country,  go  to  <lifferent 
parts  of  the  United  States  where  it  would  be  converiient  for 
applicants  to  be  examined.  I  think,  therefore,  thje  fee  is 
not  too  high. 

Mr.  KNUTSON.    Is  there  not  danger  of  favoril 
arrangement  of  this  kind? 

Mr.  EAGLE.     I  do  not  think  so. 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  demand  the  regular 
order  at  this  time. 

Mr.   RICH.     Could    not    the    Civil 
e.xammations? 

Mr.    EAGLE.     No;    not   under    the    present    dv^-service 

statute. 
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Mr.  RICH.  Would  it  not  be  more  satisfactory  for  the 
Civil  Service  Commission  to  do  this? 

Mr.  EAGLE.  The  Civil  Service  Cwnmission  law  would 
have  to  be  amended  before  it  could  so  make  by  examination 
an  eligible  list  of  stenographers  for  such  purposes. 

Mr.  TABER.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  bill  be   passed  over  without   prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

CLASSIFICATION    OF    POSTMASTERS 

The  Clerk  called  the  next  bill,  H.  R.  3251,  extending  the 
classified  civil  service  to  include  postmasters  of  the  first, 
second,  and  third  classes,  and  for  other  purposes. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, when  this  bill  was  called  2  weeks  ago  I  believe  I  made 
the  statement  to  the  gentleman  from  New  York  [Mr.  Mead] 
that  I  would  favor  a  bill  placing  first-,  second-,  and  third- 
class  postmasters  under  civil  service.  I  thought  at  that 
time  this  bill  might  be  the  answer  to  my  prayer,  but  I  find 
in  studying  the  bill  that  it  merely  creates  the  machinery  by 
which  all  existing  postmasters  may  be  blanketed  into  the 
civil  service  upon  reappointment.  For  this  reason  and  be- 
cause of  the  highly  political  nature  of  the  bill,  I  am  forced 
to  object. 

Mr.  RAMSPECK.  Will  not  the  gentleman  from  Michigan 
withhold  his  objection  to  permit  me  to  ask  a  question? 

Mr.  WOLCOTT.  I  withhold  my  objection.  Mr.  Speaker,  to 
permit  the  gentleman  to  make  a  statement. 

Mr.  RAMSPECK.  I  would  like  to  ask  the  gentleman  from 
Michigan  what  the  other  method  is?  This  simply  applies 
the  present  civil -service  law  to  postmasters. 

Mr.  WOLCOTT.  I  will  answer  the  gentleman  In  this  man- 
ner: I  have  in  mind  Introducing  a  bill  which  I  believe  will 
take  care  of  this  situation  and  be  fair  to  both  sides  of  the 
aisle,  because,  after  all,  this  is  a  political  issue  and  nothing 
else. 

I  would  provide,  I  believe,  for  the  Immediate  elimination  of 
first-,  second-,  and  third-class  postmasters;  I  would  provide 
that  these  ofBces  be  Immediately  filled  by  competitive  clvll- 
servicc  examinations;  and  to  give  Inducement  for  promotion 
from  the  ranks  of  the  postal  employees  I  would  provide  In 
this  bill  that  experience  i^hould  rate,  we  will  say,  60  percent, 
In  order  that  there  may  be  a  career  for  some  of  these  men 
who  are  actually  doing  the  work  at  the  present  time  without 
the  honor  of  being  called  postmaster.  We  all  know  that  in 
first-class  ofBces  in  particular  the  assistant  postmaster  or 
the  superintendent  of  malls  does  the  actual  technical  work 
of  the  office  and  that  the  postmaster  becomes  merely  a  figure- 
head. 

Now.  there  Is  no  reason  why  this  assistant  postmaster, 
who  quite  often  is  a  civil-service  employee,  or  the  superin- 
tendent of  mails,  should  not  have  the  title,  already  having 
the  responsibility  of  doing  the  work;  and  I  believe,  as  I 
have  been  thinking  it  over  since  the  last  call  of  the  calen- 
dar, that  this  would  be  the  only  equitable  way  in  which 
the  situation  could  be  handled.  This  would  be  fair  to  all 
the  existing  postmasters  and  fair  to  both  sides  of  this 
aisle. 

Mr.  MEAD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOLCOTT.     I  yield. 

Mr.  MEAD.  If  it  is  impossible  for  us  to  have  this  legisla- 
tion enacted  I  shall  be  very  glad  to  join  with  the  distin- 
guished gentleman  from  Michigan  in  advocating  his  plan. 
I  want  to  compliment  him  on  having  a  plan  that  approaches 
the  solution  of  this  question.  It  has,  however,  been  the 
custom  of  the  Civil  Service  Commission,  gained  from  the 
experience  in  handling  problems  of  this  kind,  to  cover  the 
employees  affected  as  is  done  in  this  bill. 

This  bill  contains  their  recwnmendations.  A  postmaster 
who  Is  physically  unfit,  over  age.  or  otherwise  disqualified, 
would  not  be  covered  by  civil  service  because  they  have  to 
take  a  qualifying  examination.  I  would  Uke  to  see  this  biU 
advanced,  because  it  is  the  recommendation  of  the  bipar- 
tisan Civil  Service  Commission,  and  it  advances  the  cause 
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of  good  administration  and  Improves  the  personnel  of  this 
service. 

Mr.  WOLCOTT.  I  think  the  gentleman  from  New  York 
and  myself  are  in  accord  on  what  we  want  to  accomplish, 
but  the  gentleman  realiizes  that  this  bill  would  give  a  life- 
time job  to  every  first-,  second-  or  third-class  postmaster 
reappointed. 

Mr.  MEAD.  Only  after  he  could  pass  the  qualifying  test 
provided  by  the  Commission. 

Mr.  WOLCOTT.  No.  As  I  understand  the  bill,  if  this 
administration  goes  over  into  a  second  term,  then  upon  the 
reappointment  of  the  present  postmaster  he  immediately 
obtains  a  civil -service  status. 

In  other  words,  it  is  possible  for  all  existing  postmasters 
to  be  blanketed  into  the  civil  service  upon  reappointment. 

The  regular  order  was  demanded. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  TABER.  Mr.  WOLCOTT.  and  Mr.  RANSLEY  objected. 

SETIKEMKKT    OF    GOTXKinCCrT    EXFLOTKES 

The  Clerk  called  the  next  bill,  H.  R.  3044.  to  amend  the 
act  of  May  29,  1930  (46  SUt.  S49),  for  the  retirement  of 
employees  in  the  classified  civil  service  and  in  certain  posi- 
tions in  the  legislative  branch  <rf  the  Qoremment,  to  include 
all  other  employees  in  the  legislative  branch. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  Thut  the  act  of  May  M,  1990  (4«  Stat    849) 
tor  the  retirement  of  employees  In  tlie  cUasUled  eivU  sarvloe  and 
In  certain  posltlooa  In  the  leg Ulatlre  branch  of  the  Oovemment 
U  hereby  amentkid   to  Include  all  otlier  employees   in  Uie  iegU- 
latlve  branch. 

S»c.  1,  The  provlaiona  of  such  act  of  May  29.  1980.  shall  not 
be  appUcable  to  any  employee  In  the  lef^laUUve  branch  who  Is 
brought  within  tU  scope  by  section  1  of  thks  act  untU  such 
employee  gives  notice  In  writing  to  the  Secretary  of  the  Senate 
or  the  Clerk  of  the  House  of  Representatives,  as  the  case  may  be, 
that  he  or  she  desires  to  come  under  the  provislocM  of  such  act  of 
May  29.  1990  Such  notice  must  be  given,  la  the  ease  of  any 
such  employee  in  the  service  on  the  eflecuve  date  of  this  act. 
within  6  months  from  such  nffectlve  date,  and  In  the  case  of  any 
such  employee  enterlnn  the  serrlee  after  the  effective  date  of  this 
act,  within  0  monthw  from  the  date  of  such  entrance. 

Sac.  a.  The  provUlons  of  ««ictlon  3  of  such  act  at  May  39,  1930, 
axul  of  section  a04  of  the  Ik;onomy  Act  of  June  30,  1933,  and 
any  Executive  orders  pursuant  thereto,  relating  to  automatic 
aeparatlon.  shall  not  apply  to  any  employee  in  the  lagialatlve 
branch  to  whom  the  prorlslons  of  svtch  act  are  ext«nd«d  by  this 
act. 

Sec.  4.  The  term  "employee  in  the  legUlatlve  branch"  where 
used  In  this  act  shall  also  Include  (a)  omcers  elected  by  the 
Senate  or  House  of  Representatives  who  are  not  members  of  ettber 
body,  (b)  the  legislative  counsel  of  the  Senate  and  the  leglela- 
tlve  counsel  of  the  House  and  the  employees  in  tiulr  respective 
offices,  (c)  the  Capitol  Police  force,  and  (d)  the  employees  of  the 
Joint  Committee  on  Printing  and  the  Joint  Committee  on  Xntemai 
Revenue  Taxation,  and 

Sk.  5.  This  act  shall  take  effect  on  October  1.  1935. 

With  the  foUowing  committee  amendments: 

On  pa^  2.  line  23.  strike  out  the  wottl  "and." 

On  page  2,  line  25.  after  the  word  "and",  Inaert  "(e)  clerks  to 
Members  of  the  Senate,  clerks  to  Members  of  the  House  of  Rep- 
resentatives, clerks  and  emplojrees  to  the  several  committees  of 
the  House  and  Senate,  and  all  other  employees. 

"S«c.  5.  In  computing  annuitable  tervlce,  all  employment  prlcM- 
to  Jiily  1.  Ifllfl,  as  clerk  to  a  BepresentaUve,  Oelegale.  or  Resident 
Commissioner  In  his  representative  capacity  shall  be  recognized  as 
employment  In  the  legislative  branch  If  and  when  such  employ- 
ment can  be  shown  by  records  or  aecondar\-  evidence,  and  In  the 
case  of  applicatlanfi  heretofore  awarded  or  denied  such  rasrs  shall 
be  Immediately  reopened  and  readjudicated  on  the  above  basis 
from  the  date  of  separation,  this  provision  to  become  effective 
from  date  of  the  approval  of  this  act" 

Page  3,  line  14,  atrlke  out  "5"  and  losert  "Q." 

The  committee  amendments  were  agreed  to. 
Mr.  RAMSPECK.    Mr.  Speaker,   I  offer  an  amendment, 
which  I  send  to  the  desk. 
The  Clerk  read  the  amendment,  as  follows: 

Amendment  offered  by  Mr.  RAM£f>ECK:  On  pa^  3.  line  15.  strike 
out  "1935"  and  insert  in  lieu  thereof  "1936." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  axtd  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 


AMzvnufm  to  civil  suvicz  act 
The  Clerk  called  the  next  bUl,  H.  R.  5051.  to  amend  the 

CiTil  Service  Act  approved  January  16,  18ft3  i22  Stat.  403), 

and  for  other  purposed. 
The  SPEAKER  pro'  tempore.    Is  there  objection  to  the 

pres«it  consideration  of  the  bill? 

Mr.    COCHRAN,    Mr.    CLAIBORNE,    and    Mr.    MORITZ 

objected.  j 

coifsntucTiDir  or  BuxLimcs  rot  posr-omcE  STanoics.  «tc. 

The  Clerk  called  the  next  bill,  H.  R.  4672.  to  provide  for 
the  purchase  of  constraction  of  bmidings  for  post-office  sta- 
tM»s,  branches,  and  garages,  and  for  other  purposes. 

Mr.  COSTEUX).  Mr  Speaker.  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Caiifomia? 

There  was  no  objection. 

TOLL  BRZDGE  ACROSS  KZBSOimi  RlVUt  AT  OR  KXAR  ARROW  ROCK,  MO. 

The  Clerk  called  the  next  Wll,  H.  R.  8644,  granting  the 

consent  of  Congress  td  J.  L.  Jones,  Tyre  W.  Burton,  and 

H.  R.  Turley,  trustees, ;  to  construct,  maintain,  and  operate 

I  a  toll  bridge  across  the  Missouri  River  at  or  near  Arrow 

Rock.  Mo. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  df  the  bill? 

Mr.  COCHRAN.  Mr,  Speaker,  I  want  to  be  consistent  with 
reference  to  these  toll-bridge  bills.  This  is  in  my  own  State. 
I  object.       / 

Mr.  ZIONCHECK  ai^d  Mr.  C06TELLO  also  objected. 

ISLAKD  or  PUERTO  RICO 

The  Clerk  called  the  next  bill.  H.  R.  ItW.  to  extend  the 
provisions  of  certain  lajws  to  the  Island  of  Puerto  Rico. 

There  being  no  eb^tion,  the  Clerk  read  the  bill,  as  fol- 
lows: 

0e  «  enacted,  etc.,  That  beflnntnff  with  the  flwal  year  ending 
June  90,  1990  the  island  of  Puarto  Hieo  ahatl  be  sntttled  to  share 
in  appropriations  m^  or  which  may  hersafter  become  avaUable 
for  apportionment  under  Ihr  art  entitled  "An  act  to  provide  that 
the  United  State*  shall  aid  the  Slater,  in  the  construction  of  rural 
poet  road«.  and  for  other  fmrposes",  approved  July  II.  I9IS  known 
as  the  "Kedernl  HiKl)WHy  Act  ',  atul  any  act  amendatory  th«r»of  or 
supplementary  therrto  u)}on  the  same  terms  and  conditions  as 
any  of  the  several  States,:  and  the  island  of  Puerto  Rico  shall  be 
included  in  the  calculattotis  to  determine  the  basts  at  apportion- 
ment of  such  funds 

With  the  following  committee  amendments: 

On  Mm  1.  line  8.  strU0  out  "1930"  and  inaert  "1938." 


Page  1.  line  9.  strike  oulj  the  words  Renown  as  the  Federal  High- 
way Act." 

The  committee  amen4ments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  ihe  table. 

OOMMTrrKK  OK  ACaiCITLTirRC 

Mr.  KLEBERG.  Mr.i  Speaker,  I  ask  muuitmous  consent 
that  the  Committee  on  Agriculture  may  be  permitted  to  sit 
during  the  session  of  the  House  today. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

CoKSEVT  Calxk&ar 

TOLL  BRIDGE  ACROSS  THX  OHIO  RIVER  AT  LOTISVILLS,  KT. 

The  Clerk  called  the  next  bill,  H.  R.  8661,  supplementing: 
the  act  of  Congress  approved  February  25,  1928.  entitled 
"An  act  authorizing  thd  city  of  Louisville,  Ky..  to  construct, 
maintain,  and  operate  a-  toll  bridge  across  the  Ohio  River  at 
or  near  said  city." 

Mr.  ZIONCHECK.  U(t.  Speaker,  I  understand  this  bill 
was  included  in  an  omnibus  bill  the  last  time  and  is  already 
the  law.  I  ask  unanimous  consent  that  the  bill  may  be 
stricken  from  the  calendar. 

The  SPEAKER  pro  tiempore.  Is  there  objection  to  the 
request  of  the  gentlema^  from  Washington? 

Mr.  WOLCOTT.  Mri  Speaker,  in  the  absence  of  any 
member  of  the  committ^  who  can  speak  for  the  committee, 
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I  think  the  bill  should  keep  Its  place  on  the  calendar  until 
a  member  of  the  committee  makes  the  request. 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  withdraw  the  request. 

Mr.  COSTELLO.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  California? 

There  was  no  objection. 

usi  or  Nrr  weights  nc  interstatx  and  foreign  commerce 

TRANSACTIONS  IN  COTTON 

The  Clerk  called  the  next  bill.  H.  R.  8631.  to  provide  for 
the  use  of  net  weights  in  interstate  and  foreign  commerce 
transactions  in  cotton,  to  provide  for  the  standardization 
of  bale  covering  for  cotton,  and  for  other  purposes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  McCORMACK.  Mr.  CLAIBORNE.  Mr.  COCHRAN.  Mr. 
MERRITT  of  New  York.  Mr.  DELAfrtlY.  Mr.  GRA2«TELD. 
Mr  BACON.  Mr.  TABER,  and  Mr.  WIGGLESWORTH  ob- 
jected. 

MALHET7R  NATIONAL  FOREST 

The  Clerk  called  the  next  bill.  S.  464,  to  add  certain  lands 
to  the  Malheur  National  Forest  in  the  State  of  Oregon. 
Mr.  PIERCE.  Mrs.  OT)AY.  and  Mr.  RICH  objected. 

GENERAL     MARQUIS     DE     LAFAYETTE 

The  Clerk  called  the  next  bill.  H.  R.  4989.  for  erection  of 
monument  to  General  Marquis  de  Lafayette. 

Mr.  WOLCOTT.  Mr.  DIRKSEN,  Mr.  TABER,  and  Mr. 
RICH  objected. 

COMPACT    BETWEEN    WASHINGTON.   OREGON.   AND    IDAHO   WITH 
REGARD    TO    JURISDICTION    OVER    BOUNDARY    WATERS 

The  Clerk  called  Senate  Joint  Resolution  23,  giving  consent 
of  the  Congress  of  the  United  States  to  the  States  of  Wash- 
ington, Oregon,  and  Idaho,  or  any  two  of  said  States,  to  agree 
upon  the  jurisdiction  to  be  exercised  by  said  States  over 
boundary  waters  between  any  two  or  more  of  said  States. 

Mr.  MOTT.    Mr.  Speaker.  I  object. 

Mr.  CLARK  of  Idaho.  Mr.  Speaker,  will  the  gentleman 
withhold  his  objection  a  moroent? 

Mr.  MOTT.     Yes;  I  withhold  it. 

Mr.  CLARK  of  Idaho.  May  I  inquire  the  puri)ose  of  the 
gentleman's  objection? 

Mr.  MOTT.  I  understand  the  purpose  of  this  bill  is  to 
allow  certain  interested  parties  in  Oregon  and  Washington 
to  go  into  the  courts  again  for  the  purpose  of  redetemiining 
the  o^^Tiership  of  Sand  Island,  at  the  mouth  of  the  Columbia 
River,  which  has  already  been  determined  and  passed  upon 
by  the  Supreme  Court.  The  people  at  the  mouth  of  the 
Columbia  River  object  at  this  time  to  op>ening  this  matter 
again.  I  have  recently  received  some  letters  from  people 
living  at  the  mouth  of  the  Columbia,  engaged  in  the  fishing 
industry,  and  this  is  the  objection  they  raise  to  it. 

Mr.  ZIONCHECK.  Will  not  the  gentleman  let  the  bill  be 
passed  over  without  prejudice? 

Mr.  CLARK  of  Id&iio.  We  might  as  well  have  it  deter- 
mined now. 

Mr.  MOTT.  I  have  no  objection  if  you  would  rather 
have  the  bill  go  over  without  prejudice. 

Mr.  ZIONCHECK.    Regular  order.  Mr.  Speaker. 

Mr.  MOTT.  Mr.  Speaker,  I  ask  unanimous  consent  that 
this  bill  may  go  over  without  prejudice  and  withdraw  my 
objection. 

Mr.  ZIONCHECK.    Mr.  Spjeaker.  I  object  to  that. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  MOTT.    I  object.  Mr.  Speaker. 

FRAUDS  AGAINST  THE  XTNTTED  STATBS 

The  Clerk  called  the  next  bill.  H.  R.  4451,  to  amend  sec- 
tion 1044  of  the  Revised  Statutes  to  provide  a  10-year  period 
of  limitations  on  prosecutions  for  offenses  involving  frauds 
against  the  United  States. 

Mr.  ZIONCHECK-    I  object,  Mr.  Speaker. 


ROSALIE   PIAR    SPRECHER     (NEE   ROSA   SPRECHER) 

The  Clerk  called  the  next  bill,  H.  R.  7574,  to  amend  an 
act  entitled  "An  act  relative  to  naturalization  and  citizen- 
ship of  mfUTied  women",  approved  September  22,  1922. 

The  SPEAKER  pro  tempore.  The  Chair  may  state  that 
there  is  a  similar  Senate  bill  on  the  table. 
I  Mr.  JENKINS  of  Ohio.  Mr.  Speaker  I  reserve  the  right  to 
object  and  yield  to  the  gentleman  from  Tennessee,  if  I  may 
do  so  without  losing  control  of  the  floor. 
I  Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  I  am  simply 
asking  the  gentleman  to  withhold  his  objection  pending  an 
jexplanation. 

I  appreciate  the  vigorous  opposition  of  the  gentleman  from 
bhio  [Mr.  Jenkins]  to  any  legislation  that  may  impair  our 
Immigration  policy,  but  this  is  an  individual  case  which  will 
jUi  no  sense  affect  our  policy.  I  am  just  as  strongly  in  favor 
bf  restricted  immigration  as  the  gentleman  from  Ohio,  as 
biy  record  as  a  member  of  the  Immigration  Committee  will 
$how;  but  this  is  a  very  worthy  case,  applsring  to  a  young 
who,  when  16  years  of  age,  came  to  the  United  States 

d  was  denied  admission  because  of  lack  of  quota  and  was 

nt  back.  She  came  over  with  her  father  and  mother, 
er  father  at  that  time  having  an  application  for  naturali- 
sation landing.  Later  on  she  came  bj/^k  under  false  colors, 
ind  while  over  here  married  the  son  of  a  reputable  physi- 
ixian  in  Chicago.  Then,  on  the  advice  of  the  immigration 
authorities  in  Chicago,  she  returned  to  Rumania  with  a 
tacit  understanding  there  would  be  no  objection  to  her  com- 
ing back  in  the  regtUar  way.  She  is  now  denied  the  right 
come  back  and  is  separated  from  her  husl>and.  This  is 
isolated  case  and  was  heard  on  its  merits  by  the  com- 

ittee.    I  thinlc,  as  a  matter  of  justice,  this  bill  ought  to 
pass,   and  we  ought  to  allow  this  woman  to  reenter   the 

Knited  States  and  be  reunited  with  her  husband.    I  think 
would  be  a  simple  act  of  mercy  to  do  this. 
Mr.  JENKINS  of  Ohio.    Mr.  Speaker.  I  further  reserve 
Ithe  right  to  object  and  would  like  to  make  the  statement,  if 
may,  that  I  think  this  is  a  very  important  bill.    The  prin- 
iple  involved  is  far  more  important  than  the  inconvenience 
at  may  result  to  any  one  individual. 

The  immigration  law  is  different  from  any  other  law  with 
hich  we  have  to  deal.  For  instance,  most  of  our  laws  deal 
ith  American  citizens.  An  American  citizen  has  rights 
Under  our  law.  He  has  recognizable  rights,  but  an  alien  or 
^  foreigner  who  has  not  yet  arrived  in  our  country  has  no 
^ch  rights  under  our  law.  He  must  be  here  before  he  has 
Rny  standing  under  our  law.  Then  when  we  speak  of  the 
♦'rights  of  these  people  being  invaded"  we  are  taking  an 
Untenable  position. 

,  With  this  basic  principle  in  mind  I  want  you  to  bear  with 
me  a  moment,  because  I  wish  you  to  know  that  this  is  not  a 
personal  objection  on  my  part  at  all.  I  have  great  regard  for 
the  author  of  this  bill,  Mr.  Church,  but  there  is  a  principle 
^volved  that  we  all  might  stop  to  consider.  There  are 
k  great  many  of  you  who  for  years  have  been  opposed  to 
letting  down  the  bars.  Here  is  a  big  bar  that  you  are  going 
to  let  down  if  jrou  allow  this  bill  to  go  through.  You  are 
^oing  to  let  the  bar  down  and  there  will  be  absolutely  no 
Way  for  you  to  put  this  bar  back  up,  because  they  will  climb 
upon  it  and  say.  "This  is  a  personal  bill  and  only  applies 
to  one  individual.''  Some  of  you  were  here  in  Congress  when 
ke  threshed  out  the  first  individual  bill  of  this  kind.  We 
ad  it  up  here  for  days  and  days,  at  different  times,  and 
ere  is  what  happened  with  respect  to  that  bill.  Many  of 
ou  will  recall  that  the  bill  involved  a  case  that  had  been 
en  up  in  the  courts  of  the  United  States.  The  individual 
cemed  was  a  very  wealthy  man  from  New  England,  3, 
y  in  the  American  Army.  He  wanted  to  marry  a  girl  in 
Germany.  He  applied  fM-  information  and  advice  from  the 
proper  consular  officer  for  the  United  States  in  Germany 
iind  was  told  that  the  girl's  criminal  record  was  such  he 
could  not  bring  her  into  this  country  at  all.  What  did  he 
do?  He  said,  "I  will  bring  her  in  anyhow."  He  then  ccmies 
\>&ck  to  the  United  States  and  gets  in  touch  with  his  rich 
■elatives  scattered  all  over  the  United  States,  and  what  did 
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he  do?    He  married  her  anyhow,  and  then  what  was  his 

next  step?  He  comes  down  here  and  goes  into  the  courts 
of  the  United  States  and  brings  a  mandamus  proceeding 
against  one  of  our  highest  Cabinet  officers,  the  Secretary  of 
State.  In  other  words,  an  individual  clear  across  the  ocean 
was  trjrlng  to  get  jurisdiction  in  our  courts  to  mandamus 
the  Secretary  of  State  to  permit  the  entrance  of  this  woman 
into  the  United  States.  What  did  the  courts  do?  The  case 
went  to  the  Supreme  Court  of  the  United  States,  and  the 
Supreme  Court  of  the  United  States  stood  upon  its  dignity 
and  said,  "No;  this  individual  has  no  recognizable  rights 
under  our  law",  and  held  accordingly.  He  then  commenced 
a  long  fight  to  have  a  special  bill  i>assed  permitting  the  en- 
trance of  this  girl,  with  a  criminal  record,  whom  he  had 
married  in  defiance  of  the  Government,  and  to  the  ever- 
lasting discredit  of  Craigress  the  bill  was  ptissed.  Within  the 
last  year  or  two  this  bill  was  repealed  as  a  useless  part  of 
the  immigration  laws. 

If  this  bill  passes.  It  will  be  the  beginning  of  a  new 
method  of  handling  these  Immigration  matters.  I  do  not 
recall  of  but  one  case  of  this  kind  within  my  time  here, 
and  that  is  the  case  that  I  have  already  mentioned.  This 
bill  if  passed  will  allow  a  woman  to  enter  who  came  in 
illegally.  One  who  had  attempted  to  come  to  the  United 
States  as  the  daughter  of  a  man  who  consented  to  play 
this  part  of  practicing  a  deception  on  the  Government 
officers. 

But.  as  I  have  stated,  I  am  not  so  much  Interested  In 
this  individual  case  as  I  am  in  the  new  principle  that  we 
are  adopting.  Just  as  sure  as  you  ctHnmence  letting  ixrsons 
Into  the  United  States  of  America  by  special  bill  you  are 
tearing  down  the  immigration  bars  and  permitting  a  flood 
of  new  immigrants  of  all  classes.  Already  nearly  30 
special  ImIIs  have  been  introduced  expecting  that  if  this  bill 
Is  passed  they  shall  enter.    And  why  not? 

I  wish  you  to  consider  this  fact.  No  committee  of  this 
House  has  ever  assumed  to  vote  out  special  ImIIs  to  people 
who  are  not  in  the  country,  and  who  have  no  rights  in  our 
courts  or  in  our  country.  The  Pension  Committee  votes  out 
special  bills  to  persons  who  have  a  claim  on  the  Government. 
The  CMnmittee  on  Claims  votes  special  bills  in  cases  where 
the  individual  has  had  a  right  to  a  claim  against  the  Gov- 
ernment and  has  lost  it  by  reason  of  the  nmning  of  the 
statute  of  limitation  or  some  other  good  reason.  These  are 
the  two  conunlttees  out  of  which  most  of  our  special  bills 
come.  I  repeat  that  the  House  should  pause  to  appreciate 
Just  how  important  this  step  is.  I  should  like  this  bill  to  be 
passed  over  to  some  later  date  until  the  Members  have 
thoroughly  familiarized  themselves  with  the  importance  of 
the  principle  involved. 

Mr.  DICKSTETN.   I  call  for  the  regular  order,  Mr.  Speaker. 

Mr.  JENKINS  of  Ohio.    Mr.  Speaker,  I  object, 

PERSONAL  INJURY  AND  DEATH  CASES  ARISING  IN  FOREIGN  COTTlfTRZCS 

The  Clerk  called  the  bill  (S.  2891 )  to  provide  for  the  adjust- 
ment and  settlemwit  of  personal  injury  and  death  cases 
arising  in  certain  foreign  countries. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  e-nacted,  etc..  That  when  any  act  of  cnnlssion  of  any  officer, 
employee,  or  agent  of  the  Government  of  the  United  States,  Includ- 
ing all  officers,  enlisted  men,  and  employees  of  the  Army,  Navy,  and 
Marine  Corps,  results  In  the  personal  injury  or  death  of  any  person, 
not  an  American  national,  In  any  foreign  country  in  which  the 
United  States  exercises  privileges  of  extraterrltortallty,  the  Secre- 
tary of  State  may  consider,  adjust,  and  determine  any  claim,  arising 
after  the  passage  ol  this  act.  for  the  damage  occasioned  by  such 
Injury  or  death  In  an  amoxint  not  in  excess  of  $1,500,  United  States 
currency,  in  any  one  case,  and  such  amount  as  may  be  found  to  be 
due  to  any  claimant  shall  be  certified  to  Ccmgress  as  a  legal  claim 
for  payment  out  of  appropriations  that  may  be  made  by  Ckxigress 
therefor,  together  with  a  brief  statement  of  the  character  of  each 
claim,  the  amount  claimed,  and  the  amount  allowed:  Provided, 
That  this  authorization  shall  not  apply  to  cases  of  persons  in  the 
employ  of  the  United  States:  Provided  further,  That  no  claim  shaU 
be  considered  under  this  act  by  the  Secretary  of  State  unless  pre- 
sented to  him  within  1  year  from  the  date  of  the  accrual  of  said 
claim:  And  provided  further.  That  acceptance  by  any  claimant  of 
the  amount  determined  under  the  provisions  of  this  act  shall  be 
deemied  to  be  in  full  settlement  of  such  claim  against  the  Govern- 
ment of  the  United  States. 


The  bin  was  ordered  to  he  read  a  third  time,  was  read  the 
third  time,  and  passed,  anid  a  motion  to  reconsider  was  laid 
on  the  table. 

OKOkOAGA  CRESl^ 

The  Clerk  called  the  biU  (H.  R.  8797)  to  provide  prelimi- 
nary examination  of  Onondaga  Creek,  in  Onondaga  County. 
State  of  New  York,  with  a  .View  to  the  control  of  its  floods. 

There  being  no  objectioni  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be.  and  he  Is 
hereby,  authorized  and  dlrrdted  to  cause  a  ppellminary  examina- 
tion to  be  made  of  Onondaga  Creek.  In  Onondaga  County.  State 
of  New  York,  with  a  view  to  the  control  of  its  floods,  in  accordance 
with  the  provisions  of  section  3  of  an  act  entitled  "An  act  to  pro- 
Tide  for  the  control  of  floods  of  the  Mississippi  River  and  of  the 
Sacramento  River.  Calif.,  and  for  other  purposes",  approved  March 
1,  1917,  the  cost  thereof  to  bie  paid  from  appropriations  heretofore 
or  hereafter  made  for  examLi^ations,  suryeys,  and  conimgencies  of 
rivers  and  harbors. 

The  bill  was  ordered  to  lie  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  taU^. 

KXTKNSmC    THE    TIKX     POR     PILING    AOVKKSX    CXKOa    Df     SITITS 
AGAINST    XnVfRAL    KlfTKIES.    ALASKA 

The  Clerk  called  the  biju  (H.  R.  8700)  to  amend  an  act 
entitled  "An  act  extending  the  time  in  which  to  file  adverse 
claims  and  institute  advejrse  suits  against  mineral  entries 
in  the  District  of  Alaska'!  approved  June  7,  1910  <36  Stat. 
459;  U.  8.  C,  title  48.  secJ  386). 

Mr.  TABER.  Mr,  Speaker,  I  a^  that  this  bill  go  over 
without  prejudice. 

Mr.  DIMOND.  Will  thi  gentleman  withhold  that?  This 
does  not  cost  anylx>dy  a  cent.  I  cannot  conceive  of  any 
objection  to  it  that  anybody  can  have. 

Mr.  TABER.  It  cannot  be  in  the  interest  of  expedition 
because  it  extends  the  timie. 

Mr.  DIMOND.  No:  It  c|oes  not.  It  shortens  the  time.  If 
the  gentleman  will  look  at  the  statement  at  the  end  of  the 
report,  he  will  see  that  the  period  is  now  8  months,  and  this 
is  shortened  to  60  days.  I  wanted  to  cut  out  the  60  days,  but 
the  Department  said  that  tutting  it  from  8  months  to  60  days 
would  be  reasonable  and  fair. 

TTie  SPEAKER.  Is  thefe  objection  to  the  consideration  of 
the  biU? 

There  being  no  objection,  the  Clert  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  Tbat  tlie  act  of  Congress  entitled  "An  act  ex- 
tending the  time  In  which  ti>  file  adverse  claims  and  Institute  ad- 
verse suits  against  mineral  intries  in  the  District  of  Alaska",  ap- 
proved June  7,  1910  (36  St«t.  459;  U.  8.  C,  title  48,  sec  386),  is 
hereby  amended  to  read  as  frtlows: 

"That  In  the  District  of  Alaska  adverse  claims  aathorlzed  and  pro- 
vided for  in  sections  2325  and  2326.  United  States  Revised  Sututes, 
may  be  filed  at  any  time  duiing  the  60  days'  period  of  publication, 
and  the  adverse  suits  authorized  and  provided  for  in  section  2326, 
Umted  States  Revised  Statut^,  may  be  Instituted  at  any  time  within 
60  days  after  the  filing  of  mU|1  clalmH  in  the  local  land  office." 

With  the  following  comhilttee  amendment: 

On  page  2,  line  2,  after  thd  word  "publication".  Inaert  "or  within 
60  days  thereafter." 

The  committee  amendnient  was  agreed  to. 

The  bill  was  ordered  to  i)e  engrossed  and  read  a  third  time, 
was  read  the  third  time,  8|nd  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  tabl^. 

STATE  bF  NEW  MKXICO 

The  Clerk  called  the  bit  (H.  R.  6538)  for  the  relief  of  the 
State  of  New  Mexico. 

The  SPEAKER  pro  temixtre.    Is  there  objection? 

Mr.  RICH.  Reserving  the  right  to  object,  I  would  like  to 
have  the  gentleman  explain  what  this  bill  does  for  New 
Mexico.  i 

Mr.  DEMPSEY.  Mr.  leaker,  in  1930  there  were  certain 
losses  caused  by  floods  in  Socorro  County,  N.  Mcx.  The 
War  Department  through  the  National  Guard  loaned  cer- 
tain equipment  and  in  making  returns  there  was  a  loss  of 
some  $4,600  worth  of  materials.  The  War  Department  in- 
vestigated the  matter  ahd  the  then  Secretary  War,  Mr. 
Hurley,  recommended  th^t  the  State  of  New  Mexico  pay  a 
certain  amount,  I  think  $1,600  or  $1,800,  and  that  $2,900  be 
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unasked  of  them,  and  that  the  State  be  relieved  of  the  pay- 
ment of  that  amount  by  the  passage  of  this  legislatioiL 
That  is  what  this  pro\-ides. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  There  is  a  similar  Senate  bill 
(S.  2206  >  on  the  Speaker's  desk  and.  without  objection,  tl^e 
Senate  bill  will  be  substituted  for  the  House  bilL 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

De  it  enacted,  etc..  That  the  State  of  New  Mexico  Is  hereby  r^ 
lleved  from  accountability  for  certain  property  belonging  to  tlje 
United  States,  of  the  total  value  of  $2,839.04,  which  property  w^s 
loaned  to  such  State  for  use  by  the  New  Mexico  National  Guaikl 
and  was  iinavoldably  lost  or  destroyed,  such  total  value  represent- 
ing the  sum  of  the  following  items:  9381.22  for  property  shortagts 
listed  In  report  of  svirvey  dated  AprU  24,  1930:  $334.53  and  $62.fle 
for  property  shortages  listed  In  two  reports  of  sxirvey  dated  Aprtl 
25,  1930:  $904.48  and  $880  12  for  property  shortages  listed  In  twio 
reports  of  s\u-vey  dat«d  June  11,  1930:  $11. 35  for  property  shortage 
listed  In  report  of  survey  dated  July  11,  1930:  $264  39  for  propenjy 
shortages  listed  In  report  of  sxirvey  dated  September  3,  1930. 

The  bill  was  ordered  *o  be  read  a  third  time,  was  read  thp 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on  the 
Uble. 

A  House  bill  (H.  R.  6538)  was  laid  on  the  table. 

OrnC  HTHTORIDTH  ANNIVERSARY  Or  BKTH  OF  MARX  TWAIW 

The  Clerk  called  House  Joint  Resolution  338,  establishing 
a  commission  to  be  known  as  the  United  States  Commission 
for  the  Celebration  of  the  One  Hundredth  Anniversary  of  tbje 
Birth  of  Mark  Twain  (Samuel  L.  Clemens). 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  WOLCOTT.  Mr.  Speaker,  I  object.  , 

Mr.  CLARK  of  Idaho.  Mr.  Speaker,  I  have  been  requested 
by  the  chairman  of  the  committee,  the  gentleman  from  niij- 
nois  [Mr.  Kkixzrj.  to  ask  unanimous  consent  that  this  bill 
be  laid  on  the  table  and  disposed  of  in  that  way  officially. 
Will  the  gentleman  withdraw  his  objection? 

Mr.  WOLCOTT.  Inasmuch  as  the  bill  provides  for  a  cenn 
tennial  which  passed  last  year,  I  have  no  objection  to  layin|r 
the  bill  on  the  table. 

The  SPEAKER  pro  tempore.  Without  objection,  the  bUl 
will  be  laid  on  the  table. 

Hiere  was  no  objection. 

INDIAN  ntRIGATION  PROJECT 

The  Clerk  called  the  bill  (S.  2856)  to  authorize  the  Secrei- 
tary  of  the  Interior  to  grant  concessions  on  reservoir  sites 
and  other  lands  in  connection  with  Indian  irrigation  projects, 
and  to  lease  the  lands  in  such  reserve  for  agricultural,  graz* 
ing,  or  other  purposes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  WOLCOTT.    Mr.  Speaker.  I  object. 

OU>-AGK    PENSIONS    POR    INDIANS 

The  Clerk  called  the  biU  (H.  R.  9018)   providing  old-agt 
pensions  for  Indians  of  the  United  States. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  WOLCOTT.    Mr.  Speaker.  I  object. 

SAN    CARLOS   APACHE   INDIANS 

The  Clerk  called  the  bill  (S.  2523)  authorizing  payment  to 
the  San  Carlos  Apache  Indians  for  the  lands  ceded  by  them 
in  the  agreement  of  February  25,  1896.  ratified  by  the  act  of 
June  10.  1896. 

The  SPEAKER  pro  tempore.    Is  thore  objection? 

Mr.  COCHRAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
place  in  the  Record  at  this  point  a  letter  from  the  Comp^ 
troUer  General  about  this  bill. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  letter  referred  to  is  as  follows: 

COMPTSOLXJER  GXNZSAL  OF  THX  UMTm)  StATO, 

_  Washington.  January  IS.  1939, 

Hon.  JoRir  J.  Cocksan. 

Ch.airm.an.  Committee  on  Erpenditures  in  the 

Executive  Departments.  House  of  Representatives. 

Mt  Dka«  Mb.  Cn.KOMAN.   There  Is  submitted  herein  Individual 

report,  as  requested,  on  S.  2523.  involving  the  San  Carlos  Ap«ch4 

Indians.     Reference  is  made,  also,  to  report   to  you  on  this  bill 


under  date  of  Auguat  1.  1935.  A-63677.  a  copy  of  which  Is  enclosed 
berewlth. 

In  addition  to  the  recommendations  made  in  that  report  on 
S.  2523,  it  is  stiggested.  if  this  bill  receive  favorable  consideration 
tar  enactment,  that  it  be  amended  by  adding  at  the  end  thereof 
the  foUowing: 

"except  that  before  the  deposit  of  the  amount  so  appropriated 
to  the  credit  of  the  said  San  Carlos  Apache  Indians,  the  Comp- 
troller General  of  the  United  States  Is  authorized  and  directed  to 
ascertain  and  deduct  therefrom  the  total  gratuities  theretofore 
paid  to  such  Indians  of  the  character  provided  for  offset  by  section 
2  of  the  Second  Deficiency  Appropriation  Act.  1935,  49  Stat.  596," 

It  would  take  approximately  10  months  for  this  ofBce  to  ascer- 
tain accurately  the  amount  of  such  gratuitltes  to  be  offset. 
Sincerely  yours, 

J.  R.  McCarl. 
Comptroller  General  of  the  United  States. 


Coicpnou.at  Genzkal  of  thk  UNmro  Statis, 

Washington,  August  1,  1935. 
Hon.  John  J.  Cochkan. 

House  of  Representatives. 

Mt  Deab  Ma.  CocHaAN:  Further  reference  Is  made  to  your  letter 
of  July  6.  1935,  acknowledged  July  6,  enclosing  a  copy  of  the  biU 
S.  2523.  Seventy-fourth  Congress,  entitled  "A  bUl  authorizing  pay- 
ment to  the  San  Carlos  Apache  Indians  for  the  lands  ceded  by 
them  in  the  agreement  of  February  25,  1896.  ratified  by  the  act  of 
June  10.  1896".  together  with  a  copy  of  Senate  Report  No.  1016 
thereon,  and  requesting  that  you  be  advised  "what  the  records 
show  In  regard  to  this  matter",  and  "did  the  Government  carry 
out  Its  agreement,  or  does  it  owe  the  Indians  for  this  land?"  The 
bUl  provides  as  follows: 

"That  there  Is  hereby  authorized  to  be  appropriated,  out  of  any 
moneys  in  the  Treasury  of  the  United  States  not  otherwise  appro- 
priated, as  payment  In  full  to  the  San  Carlos  Apache  Indians,  at 
the  rate  of  $1.25  per  acre  for  232,320  acres  ceded  by  them  under 
the  agreement  of  February  25,  1896,  ratified  by  the  act  of  June  10 
1896  (29  Stat.  L.  358).  less  $12,433.63  received  by  the  Indians  as 
royalty  under  mining  permits,  the  sum  of  $277,96637  to  be  de- 
posited in  the  Treasury  of  the  United  States  to  the  credit  of  the 
San  Carlos  Apache  Indians,  and  to  be  available  for  expenditure 
for  the  benefit  of  such  Indians:  Provided.  That  none  of  the  funds 
herein  authorized  to  be  appropriated  shall  be  subject  to  the  pay- 
ment of  any  claims,  judgments,  or  demands  against  the  San  Carlos 
Apache  Indians  accnilng  prior  to  the  approval  of  this  act." 

The  said  agreement  of  February  25.  1896,  referred  to  in  the  bill, 
provides  in  pertinent  part  as  foUows: 

"This  agreement,  made  on  the  25th  day  of  February  1896,  pur- 
suant to  an  item  In  the  act  of  Congress  making  appropriations 
for  ciirrent  and  contingent  expenses  and  fulfilling  treaty  stipula- 
tions with  Indian  tribes  for  the  fiscal  year  ending  June  30,  1896. 
as  follows:  "The  Secretary  of  the  InterlOT  Is  authorized  to  negotiate 
with  the  Indians  on  the  San  Carlos  Reservation.  Ariz.,  through  an 
Inspector,  for  the  cession  or  relinquishment  to  the  United  States 
of  the  lands  embracing  the  coal  fields,  and  that  any  agreement 
made  shaU  be  submitted  to  Congress  for  Its  action',  by  Province 
McCormlck,  United  States  Indian  Inspector,  on  the  part  of  the 
United  States,  and  the  Apache,  Mohave,  and  Yuma  Indians,  resid- 
ing on  the  San  Carlos  Indian  Reservation,  In  the  Territory  of 
Arizona,  by  their  chiefs,  headmen,  and  members  of  said  tribes, 
embracing  a  majority  of  aU  the  male  adult  Indians  occupying  said 
reservation:  Wltnesseth — 

"AKTICLB  I 

•TTiat  the  said  Indians  do  hereby  cede,  grant,  and  relinquish 
to  the  United  States  all  right,  title,  and  claim  which  they  may 
have  m  and  to  all  the  land  embraced  within  the  following  de- 
scribed tract,  now  a  part  of  the  said  San  Carlos  or  White  Moun- 
tain Indian  Reservation,  to  wit: 

"All  the  land  lying  south  of  a  line  commencing  at  a  point  on 
the  present  eastern  boundary  of  the  said  reservation,  1  mile  south 
of  Goodwin  Spring;  thence  In  a  general  direction  west  to  the 
highest  point  on  Mount  Tumbull:  thence  In  a  westerly  direction 
to  a  point  on  a  line  between  the  agency  buUdlng  proper  and 
Stanley,  ot  the  Saddle  Butte,  7  miles  from  said  building  In  a 
southerly  direction;  thence  In  a  westerly  direction  at  longest  pos- 
sible tangents  to  the  mouth  of  Hawk  Canyon,  not  crossing  said 
canyon;  thence  down  the  Gila  River,  following  the  south  bank  to 
a  point  where  said  GUa  River  crosses  the  present  western  boundary 
of  the  reservation. 

"abttclx  n 
"That  In  consideration  of  the  lands  ceded,  relinquished,  and 
conveyed,  as  afcH-esald,  the  United  States  stipulates  and  agrees  to 
place  in  the  Treasury  of  the  United  States  to  the  credit  and  for 
the  sole  benefit  of  the  said  Apache.  Mohave,  and  Yuma  Indians, 
and  to  account  therefor  annually  to  them  through  their  agent,  the 
net  proceeds  accruing  from  the  disposal  of  such  coal  and  mineral 
lands,  lying  within  the  ceded  territory,  under  the  laws  applicable 
thereto;  and  that  said  money  shall  be  paid  to  them  In  cash  from 
time  to  time  as  the  same  shall  become  available,  pro  rata,  share 
and  share  alike  to  each  man,  woman,  and  child  of  the  tribes  now 
living  upon  and  entitled  to  the  privileges  of  the  said  reservation: 
Provided,  That  none  of  the  money  credited  to  said  Indians  under 
this  agreement  shiall  be  subject  to  the  payment  of  any  claims 
Judgments,  or  demands  against  said  Indians  for  damages  or 
depredations,  claimed  to  have  been  committed  prior  to  the  sltrnlna 
of  this  agreement. 


"articlb  m 
"That  for  the  purpose  of  segregating  the  ceded  land  from  the 
diminished  reservation  the  new  boundary  line  described  In  article 
1  of  the  agreement  shall  be  properly  surveyed  and  permanently 
marked  In  a  plain  and  substantial  manner  by  prominent  and 
durable  monuments;  and  that  the  cost  of  said  survey  shall  be 
chargeable  to  and  be  paid  out  of  the  proceeds  of  said  ceded 
lands." 

The  letter  dated  May  22,  1935.  from  the  Acting  Secretary  of 
the  Interior  to  the  chairman  of  the  Committee  on  Indian  Affairs, 
United  States  Senate,  incorporated  in  Senate  Report  No.  lOld. 
Seventy-fourth  Congress,  copy  of  which  report  was  enclosed  in 
your  letter  and  is  herewith  returned,  states  that  the  Tnf<tn.ng 
received  a  royalty  totaling  $12,433.63  on  actual  production  under 
mining  permits.  Interior  CivU  Claim  No.  36223-1914.  a  record 
of  this  office,  shows  that  the  said  sum  of  $12,433.63  was  not  the 
proceeds  of  royalty  payments  but  of  the  sale  by  the  United 
States  Land  Office.  Phoenix.  Ariz.,  on  July  3.  1906.  of  four  tracts 
of  land  containing  160  acres  each  within  the  Involved  area  at 
$20  per  acre.  From  the  total  proceeds  of  the  sale.  $12,800,  there 
was  deducted  pursuant  to  article  III  of  the  said  agreement  of 
February  25.  1896,  the  sum  of  $366.37  for  expenses  of  surveying, 
leaving  net  proceeds  of  $12,433.63  with  which  the  said  Tnfii«n« 
were  credited.  The  bill  should  state  ocMrectly  the  source  of  the 
said  sum  of  $12.433.6S. 

The  records  show  that  the  United  States  expended  a  further 
sum  of  $480.01  for  surveying,  which  sum,  in  pursuance  of  article 
m  of  the  said  agreement,  was  subsequently  during  the  year  1912 
reimbursed  to  the  United  States  from  the  fund  "Indian  moneys, 
proceeds  of  labor  (San  Carlos)",  as  evidenced  by  Second  Auditor's 
Settlement  No.  30323-1912.  It  thus  appears  that  all  reunbiirsable 
sums  expended  by  the  United  States  in  the  premises  have  been 
reimbursed  to  it. 

What  is  hereinabove  stated  is  all  that  the  records  of  this  ofBce 
disclose.     It  has  no  information  and  therefore  cannot  advise  you 
whether  the  Government  did  or  did  not  carry  out  its  agreement, 
or  whether  it  owes  the  Indians  for  this  land. 
Sincerely  yours, 

J.  R.  UcCaxu 
Comptroller  General  of  the  United  State*. 

Mr.  COSTELLO.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  California? 

There  was  no  objection. 

SWAMP  LAKDS,  STATE  OF  WISCONSIN 

The  Clerk  called  the  bill  (S.  3045)  providing  for  payment 
to  the  State  of  Wisconsin  for  its  swamp  lands  within  all 
Indian  reservations  in  that  State. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  WOLCOTT.    Mr.  Speaker,  I  object. 

TRANSFER  OF  CERTAIN  GOVERNMENT   PROPERTY,   WISCONSIN 

The  Clerk  called  the  bill  (H.  R.  8655)  providing  for  the 
transfer  of  certain  Government  property  in  Wisconsin  to 
the  State. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  there  is  hereby  granted  to  the  State  of 
Wisconsin  for  institutional  purposes,  subject  to  the  conditions  and 
terms  set  forth  in  sections  1,  2,  and  3  of  this  act.  the  properties 
of  the  United  States  Government  known  and  designated  as  the 
"Tomah  Indian  School"  and  the  "Hayward  Indian  School",  In- 
cluding equipment:  Provided,  hcncever.  That  there  Is  withheld 
from  transfer  under  the  act  the  properties  known  and  designated 
as  the  "Tomah  Indian  Hospital",  physician's  cottage,  the  Tomah 
Agency  Office,  chief  clerk's  cottage,  and  such  other  buildings  as 
may  be  required  for  hospital  and  agency  use  and  land  needed 
therefor  as  determined  by  the  Secretary  of  the  Interior,  together 
with  such  equipment  as  the  Secretary  of  the  Interior  may  desig- 
nate; also,  the  properties  known  and  designated  as  the  'Hayward 
Hospital",  nurses'  home,  physician's  residence,  and  such  otlier 
buildings  els  may  be  required  for  hospital  use  and  such  1^"^^  (in 
the  Immediate  vicinity  of  the  ho^ital)  and  (such)  equipment 
as  the  Secretary  of  the  Interior  may  designate:  Provided  further. 
That  the  State  of  Wisconsin  agrees  to  furnish  the  Hayward  Hos- 
pital and  other  buildings  retained  in  United  States  ownership 
with  an  adeqviate  water  supply  and  sewerage  connection;  and 
also,  at  the  Tomah  plant,  to  furnish  the  Tomah  Hospital,  physi- 
cian's residence,  and  other  buUdings  retained  in  Federal  owner- 
ship with  water  and  sewerage  connection;  and  also  to  heat  same 
from  the  central  heating  plant  until  such  time  as  a  separate 
heating  plant  for  the  Government-owned  buildings  may  be  pro- 
vided: And  provided  further.  That  this  act  shaU  becotne  effective 
only  when  and  if  the  Governor  ot  Wisconsin  shall  file  with  tbe 
Secretary  of  the  Interior  formal  wnttea  noUce  of  acce{>tAnce  of 
Its  terms. 


With  the  foDowiner  committee  amendment: 

Page  1.  line  5.  strike  outj  "set  forth  In  sections  1,  t.  and  3  " 

The  committee  amend^nent  was  agreed  to;  and  the  bill  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table.  1 

LEASING  OF  I  CERTAIN  INDIAN  LANDS 

The  Clerk  called  the  bill  (S.  2148)  to  provide  for  the  leas- 
ing of  restricted  Indian  limds  of  Indians  of  the  Five  Civilized 
Tribes  in  Oklahoma.        i 

There  being  no  objeoticm.  the  Clerk  read  the  bill,  as 
follows: 

'  Be  it  enacted,  etc..  That;  from  and  after  30  days  from  the  date 
of  approval  of  this  act  the  restricted  lands  belonging  to  Indians 
of  the  Five  Civilized  Trlbfes  In  Oklahoma  of  one-half  or  more 
Indian  blood.  enroUed  or  unenroUed.  may  be  leased  for  periods 
of  not  to  exceed  5  years  fop  farming  and  grazing  purposes,  under 
such  rules  and  regulation*  as  the  Secretary  of  the  Interior  may 
prescribe  and  not  otherwt^.  Such  leases  shall  be  made  by  the 
owner  or  owners  of  such  Iknds  if  adults,  subject  to  approval  by 
the  superintendent  or  oth^r  official  in  charge  of  the  Five  Civil- 
ized Tribe  Agency,  and  byj  such  superintendent  or  other  official 
in  charge  of  said  agency  qi  cases  of  minors  and  of  Indians  who 
are  non  compos  mentis.       ) 

The  bill  was  ordered  jto  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed  and  a  motion  to 
reconsider  laid  on  the  t^ble. 

RELIEF  TO  GOVERNMENT  CONTRACTORS 

The  Clerk  caUed  the  tiext  bill,  H.  R.  7293,  to  amend  the 
act  approved  June  16.  1^34.  entitled  "An  act  to  provide  re- 
lief to  Crovemment  contbuitors  whose  costs  of  performance 
were  Increased  as  a  resilt  of  compUance  with  the  act  ap- 
proved June  16,  1933,  anid  for  other  purposes." 

The  SPEAKER  pro  cimpore.  Is  there  objection  to  the 
present  consideration  of! the  bill? 

Mr.  WOLCOTT  and  Mr.  ZIONCHECK  objected. 

SITE  FOR   NAVAL  jAIR  STATION  AT  MIAMI,  FLA. 

The  Clerk  called  the  jnext  bill,  H.  R.  8372,  to  authorize 
the  acquisition  of  lands  in  the  vicinity  of  Miami,  Fla.,  as  a 
site  for  a  naval  air  station  and  to  authorize  the  construc- 
tion and  installation  of  a  naval  air  station  thereon. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of; the  bill? 

Mr.  MOTT.  Mr.  Speiker.  I  ask  unanimous  consent  that 
this  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tepipore.    Is  there  objection? 

Mr.  RICH.  Reserving:  the  right  to  object,  I  should  like  to 
ask  if  this  bill  should  not  have  been  passed  out  by  the  Naval 
Affairs  Committee  instead  of  coming  in  here  on  the  Consent 
Calendar?  j 

The  SPEAKER  pro  tejnporc.  The  bill  is  reported  by  the 
Naval  Affairs  Committed. 

Mr.  RICH.  Was  it  imported  unanimously  by  the  Naval 
Affairs  Committee? 

The  SPEAKER  pro  te<npore.  The  Chair  has  no  Informa- 
tion as  to  the  unanimity^  or  otherwise  of  the  report. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Oregon  [Mr.  Morrl.       :] 

•niere  was  no  objectio^ 

longshoremen's  and  HJUUOR  WORKERS'   COMPENSATION  ACT 

The  Clerk  called  the  next  bill.  H.  R.  8293.  to  amend  the 
Longshoremen's  and  Hatbor  Workers'  Compensation  Act. 

The  SPEAKER  pro  te^npore.    Is  there  objection? 

Mr.  BLAND.    Mr.  Spe^er,  I  object. 

Mr.  WALTER.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  be  passed  oyer  without  i»%Judice. 

Ihe  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman : from  Pennsylvania  [Mr,  Walter]? 

There  was  no  objectic^ 

MONinCENT  COmCEMORATlivG  ENTRANCE  OF  STEAM  RAILROAD  INTO 

WAiEnfCTON,  0.   C. 

Tile  Cleric  called  Hou^  Joint  Resohitlon  362,  to  author- 
tee  the  sdection  of  a  ^^te  and  the  erection  thereon  of  a 
sottable  monument  indicting  the  historical  significance  of 
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the  first  entrance  Into  the  city  ot  Washington  of  a  stetm 
nuiroad.  and  for  other  purposes. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  DIRKSEN  and  Mr.  RICH  objected. 
xxxumov  or  nroiAMs  of  oklaboma  rROM  szcnoif  4,  ccxcrm 

ORDER    NO.    61S0 

The  Clerk  called  the  next  bill.  H.  R.  8316,  to  exempt 
Indian  Service  within  the  State  of  Oklahoma  from  the  re- 
qxiircments  of  section  4  of  Executive  Order  No.  6166,  dated 
June  10.  1933.  j 

The  SPEAKER  pro  tempore.     Is  there  objection? 
"    Mr.  COCHRAN.     Mr.  Speaker.  I  object. 

PBn-nmiAltV    EXAKIKATION    OF    NXHALZX    RTVZS.    OREG. 

The  Clerk   called   the   next   bill.   8.    3277,   authorizing   a 
preliminary  examination  erf  the  Nehalem  River  and  trljb- 
utaries.   in  Clatsop.   Columbia,   and   Washington   Countij 
Greg.,  with  a  view  to  the  controlling  of  floods. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  CLARK  of  Idaho.  Mr.  Speaker.  I  should  like  to  kn(>w 
how  much  that  iH^>po6ed  preliminary  examination  will  co^? 
If  no  one  can  tell  me.  I  object.  j 

COMPENSATION    TO   THIRD-    AND    FOtTRTH-CLASS    POSTXASTERSi 

The  Clerk  called  the  next  bill,  H.  R.  8541,  for  payment  of 
compensation  to  persons  serving  as  postmaster  at  third-  a|id 
fourth-class  post  offices. 

There   bemg   no   objection,   the   Clerk   read   the   bill, 
follows : 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
StAtes,  In  the  settlement  and  adjtistment  of  accounts  and  clal 
for  services  rendered  at  third-  and  foiirth-class  post  ofQces '  la 
hereby  authorized  and  directed  to  allow  compensation  as  post- 
master to  persons  who.  upon  the  occiirrence  of  a  vacancy  apd 
pending  the  designation  of  an  acting  postmaster,  assumed  aod 
prop?rly  performed  the  duties  of  postmaster  at  any  such  o($ce 
subsequent  to  June  30,  1930:  ProxHded,  That  In  no  case  siijaU 
compensation  be  allowed  for  a  period  In  excess  of  60  days.  j 

The  bill  was  ordered  to  be  engrossed  and  read  a  th^d 
time,  was  read  the  third  time,  and  passed,  and  a  motion  |to 
reconsider  was  laid  on  the  table.  | 

NATIONAL  MONtTMXNT,  CAMP  MERRTTT,  N.  J.  | 

The  Clerk  called  the  next  bill.  H.  R.  27,  to  provide  llor 
the  establishment  of  a  national  monument  on  the  site  of 
Camp  Merritt,  N.  J. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  RICH.  Mr.  ZIONCHECK.  and  Mr.  DIRKSEN  objected. 

COLLECTION    AND    EDITING    OF    OFFICIAL    PAPERS    OF    TERRITORIES 
OF    THE    UNITED    STATES 

The  Clerk  called  the  next  bill.  H.  R.  8951,  to  amend  fn 
act  entitled  "An  act  to  authorize  the  collection  and  editi^ 
of  official  papers  of  the  Territories  of  the  United  States  n^w 
in  The  National  Archives",  approved  March  3,  1925,  as 
amended.  I 

The  SPEAKER  pro  tempore.  Is  there  objection  to  t^ie 
present  consideration  of  the  bill? 

Mr.  COCHRAN.  Reserving  the  right  to  object,  l^r. 
Speaker.  I  visited  the  Archives  Building  the  other  day,  a<id 
if  the  gentleman  can  find  a  piece  of  paper  down  there  |to 
edit.  I  would  like  to  have  him  go  there  and  look  for  it,  aixd 
notify  me  where  I  can  see  it.  There  is  no  paper,  no  fl|es 
in  The  National  Archives  Building  other  than  the  old  Pood 
Administration  flies.  They  have  117  employees.  They  have 
18  going  around  to  the  various  Government  agencies  look- 
ing for  historical  documents.  Aside  from  that,  the  rest 
of  them  arc  in  the  Archives  Building,  working,  so  the  Ajr- 
chivist  says,  but  I  have  been  unaMe  to  learn  what  they  ajre 
doing.  I  repeat,  there  is  nothing  in  the  Archives  Buildi|ig 
to  edit  up  to  this  hour.  How  can  they  edit  something  thiat 
is  not  there?  i 

Mr.  LAMBETH.    Will  the  gentleman  yield? 
Mr.  COCHRAN.    I  yield.  , 

Mr.  LAMBETH.  I  should  like  to  say  to  the  amiable  gen- 
tleman from  Missouri,  who  aeems  to  have  developed  an 
obsession  with  reference  to  anything  dealing  with  archiv^. 
that  this  has  no  reference  to  the  new  National  Archivtes 
establishm«it  whatsoever. 


This  bill  relates  to  the  distribution  of  what  are  known 
as  the  official  papers  relating  to  the  early  history  of  the 
Territories  of  the  United  States,  which  are  being  compiled 
and  printed  under  the  direction  of  the  State  Department, 
and  it  will  save  money  by  reducing  the  number  of  copies 
from  1,950  to  1.227.  This  bill  amends  existing  law.  which 
j  was  enacted  long  before  The  National  Archives,  as  such,  was 
i  ever  In  existence,  and  enacts  into  permanent  law  a  provi- 
sion which  has  been  carried  in  the  State  Department  appro- 
priation bill  for  the  last  2  years.  Now,  if  the  gentleman 
wishes  to  ask  me  a  question  relative  to  the  merits  of  this 
bill.  I  shall  be  very  happy  to  try  to  answer  it. 

Mr.  COCHRAN.  Your  bill  says  "Now  in  The  National  Ar- 
chives." That  sounds  like  National  Archives  Building  to 
me.    I  also  see  on  page  3  the  following  language: 

That  not  more  than  the  sxim  of  9125.000,  and  under  this  au- 
thorization not  more  than  $50,000  shall  be  appropriated  for  any 
one  year. 

I  should  like  to  have  the  distinguished  gentleman  advise 
me  in  what  way  it  is  not  going  to  cost  the  Government  any 
money  when  the  appropriation  is  here  authorized. 

Mr.  LAMBETH.  Mr.  Speaker,  replying  again  to  my  friend 
from  Missouri,  who  is  one  of  the  watchdogs  of  the  Treasury 
here,  and  I  am  very  happy  we  have  some  watchdogs  of  the 
Treasiiry  still  in  the  House,  if  he  will  look  at  the  report,  a 
copy  of  which  I  now  hand  to  him.  he  will  find  that  this  bill 
does  not  authorize  any  appropriation  which  is  not  already 
in  existence.  In  other  words  we  are  amending  the  law  so 
as  to  curtail  the  number  of  copies  of  these  papers  which 
will  be  printed  and  distributed.  It  will  save  money.  Had 
the  gentleman  taken  time  to  read  the  report  of  the  Com- 
mittee on  Printing  I  am  sure  he  would  be  heartily  in  favor 
of  this  bill,  t)ecause  it  will  save  money. 

Mr.  COCHRAN.  I  think  the  gentleman  will  agree  with 
me  that  the  only  way  to  save  money  is  to  take  an  appro- 
priation away  from  an  activity.  If  the  purpose  is  to  save 
money,  why  not  amend  the  bUl  to  make  it  provide  that 
there  must  be  a  reduction  of  50  percent  of  the  amount  now 
being  spent?  There  is  no  other  way  to  save  money.  They 
will  find  some  way  to  spend  it. 

Mr.  LAMBETH.  I  am  trying  not  to  argue  with  the  gen- 
tleman but  to  answer  his  question.  I  wish  he  had  read  the 
report  of  the  committee  and  knew  what  this  was  about. 
This  appropriation  was  made  some  years  ago  in  an  act  ap- 
proved in  1925.  before  I  became  a  Member  of  this  body. 

Mr.  COCHRAN.  But  the  effect  is  only  to  transfer  the 
appropriation  over  to  the  Archives,  is  it  not? 

Mr.  LAMBETH.  No,  indeed;  it  has  nothing  to  do  with 
the  National  Archives  establishment.  This  is  done  under 
the  auspices  of  the  State  Department.  Some  of  these  Terri- 
torial papers  have  already  been  prepared  and  distributed. 
The  work  is  not  yet  complete,  but  it  has  proceeded  to  such 
a  point  that  it  would  be  extravagance  and  waste  now  to  strike 
out  the  appropriation.  The  Committee  on  Appropriations 
provides  a  specific  sum  for  this  purjx)se  in  the  State  De- 
partment appropriation  bill  every  year. 

Mr.  COCHRAN.  If  the  gentleman  is  not  referring  to  The 
National  Archives  establishment  or  to  the  National  Archivist 
I  will  withdraw  my  objection. 

Mr.  LAMBETH.  Not  at  all,  not  in  any  sense.  This  legis- 
lation was  suggested  by  the  State  Department. 

Mr.  Speaker,  the  purpose  of  this  bill  is  twofold: 

First.  To  curtail  the  number  of  copies  of  the  various  vol- 
umes of  the  Territorial  papers  which  are  being  edited  and 
compiled  and  distributed  under  the  direction  of  the  State 
Department.    This  will  mean  an  appreciable  saving. 

Second.  To  provide  more  specifically  as  to  the  manner  of 
distribution  of  these  volumes  which  are  furnished  to  State 
historical  associations  designated  by  the  Governors  of  the 
various  States  and  Territories.  Under  the  existing  law  the 
Governor  of  each  State  might  annually  designate  different 
historical  associations  to  receive  them  so  that  when  the  en- 
tire work  of  approximately  25  volumes  has  been  finally 
printed  no  one  historical  association  or  library  would  have 
received  a  complete  set.  This  bill  specifically  provides  that 
new  designations  may  be  made  by  the  Governors  only  when 


previously  designated  associations,  commissions,  museums,  or 
libraries  shall  have  ceased  to  exist.  The  adoption  of  this 
legislation  makes  absolutely  certain  the  dehvery  of  complete 
sets  to  agencies  once  they  have  been  designated. 

By  imanimous  consent,  a  similar  Senate  bill  (8.  3447), 
was  substituted  for  the  House  bill. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  3  of  the  act  entitled  "An  act 
to  authorize  the  collection  and  editing  of  official  papers  of  the 
Territories  of  the  United  States  now  In  the  National  Archives", 
approved  March  3,  1925,  as  amended  by  the  act  approved  Feb- 
ruary 28,  1929  (U.  8  C,  Supp  7,  title  V,  sec.  lB8a),  be,  and  the 
same  Is  hereby,  amended  to  read  as  follows: 

'•168a.  The  Public  Printer  shall  print,  bind,  and  deliver  to  the 
Superintendent  of  Documents,  for  distribution  as  may  be  directed 
by  the  Secretary  of  State,  1,227  copies  of  each  volume  of  the 
Official  Papers  Relating  to  the  Territories  of  the  United  States, 
of  which  not  to  exceed  3  copies  shall  be  furnished  to  the  Vice 
President  and  each  Senator  and  1  copy  to  each  Representative. 
Delegate,  and  Resident  Commissioner;  4  copies  to  the  Library 
of  the  Department  of  the  Interior;  and  1  copy  of  each  volume 
to  those  historical  associations,  commissions,  museums,  or  li- 
braries and  other  nondeposltory  libraries,  which  shaU  not  exceed 
eight  in  number  within  each  State,  Territory,  or  Insular  posses- 
sion, and  which  have  been  or  hereafter  may  be  desl^ated  by 
the  Governor  thereof  to  the  Secretary  of  State  of  the  United 
States,  and  the  residue  of  the  said  1,227  copies  shall  be  for  the 
Department  of  State  for  such  use  as  the  Secretary  of  State  may 
deem  appropriate, 

•'168b.  In  addition  to  the  foregoing  there  shall  be  ftimlshed 
to  the  Superintendent  of  Documents  a  svifficlent  number  of 
copies  of  each  volume  for  distribution  to  such  depository  libraries 
as  may  make  written  application  therefor;   and 

"To  the  Library  of  Congress  for  International  exchange  and 
for  official   use   in   Washington,  D.   C,   not  to  exceed   150  copies. 

"The  "usual  number'  shall  not  be  printed. 

"168c.  The  historical  associations,  commissions,  museiims.  or 
libraries  and  other  nondeposltory  libraries  within  each  State, 
Territory,  or  Insular  possession,  which  have  been  or  hereafter 
may  be  designated  by  the  ChDvernor  thereof  to  receive  these  pub- 
lications shall,  during  their  existence,  receive  the  succeeding 
volumes,  the  distribution  of  which  shall  be  made  by  the  Super- 
intendent of  Documents  In  accordance  with  the  lists  of  designa- 
tions transmitted  to  him  by  the  Secretary  of  State,  and  a  new 
designation  may  be  made  by  the  Governor  only  when  a  desig- 
nated association,  commission,  museum,  or  library  shaU  cease  to 
exist  or  other  designation  may  be  authorized  by  law. 

"168d.  For  defraying  the  expenses  to  be  Incurred  in  carrying  out 
the  provisions  of  this  act,  including  the  employment,  either  In 
or  outside  of  the  District  of  Columbia,  of  not  to  exceed  five 
historical  exp«erts,  esp>eclally  Informed  on  the  various  phases  of 
the  territorial  history  of  the  United  States,  without  regard  to  the 
Classification  Act  of  1923,  as  amended,  and  the  civil-service  rules, 
and  for  all  other  purposes,  including  salaries  for  personnel! 
printing  and  binding,  contingent  expenses  and  traveling  ex- 
penses, there  is  hereby  authorized  to  be  appropriated,  out  of 
any  money  in  the  Treasury  not  otherwise  appropriated,  not  more 
than  the  sum  of  $125,000.  and  under  this  authorization  not  more 
than  $50,000  shall  be  appropriated  for  any  1  year." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  and  a 
similar  House  bill  (H.  R.  8951)  were  laid  on  the  table. 

Mr.  WOLCOTT.    Mr.  Speaker,  a  parUamentary  inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 

Mr.  WOLCOTT.  On  the  calendar  there  appear  as  Nos. 
521,  523,  524.  and  525  bills  which  have  been  objected  to  pre- 
viously and  stricken  from  the  Consent  Calendar.  My  in- 
quiry is  whether  under  the  rules  these  bills  are  properly  on 
the  Consent  Calendar. 

The  SPEAKER  pro  tempore  (Mr.  O'Connor).  The  rule  is 
plain.    It  reads  as  follows: 

Skould  objection  be  made  to  the  consideration  of  any  bill  so 
called  it  shall  be  carried  over  on  the  calendar  without  prejudice 
to  the  next  day  when  the  Consent  Calendar  is  again  called,  and 
If  objected  to  by  three  or  more  Members  It  shaU  Immediately  be 
stricken  from  the  calendar  and  shall  not  thereafter  dxiring  the 
same  session  of  that  Congress  be  placed  again  thereon. 

If  these  bills  were  objected  to  finally  during  the  last  ses- 
sion they  are  properly  on  this  calendar  this  session. 

WAR   MINERALS  RELI£P   ACT 

The  Clerk  called  the  next  bill,  S.  1567,  to  amend  section  5 
of  the  act  of  March  2,  1919,  generally  known  as  the  War 
Minerals  Relief  Act. 

Mr.  COSTELLO.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 


The  SPEAKER  pro  i  tempore.    Is  there  objection  to  the 

request  of  the  gentlemim  from  Califcnuia? 
There  was  no  objection. 

PAN  americXn  ncposmoN,  taxpa,  fla. 

The  Clerk  called  House  Joint  Resolution  356,  to  permit 
articles  imported  from!  foreign  countries  for  the  purpose  of 
exhibition  at  the  Pan!  American  Exposition  to  be  held  in 
Tampa,  Fla.,  to  be  adinitted  without  payment  of  tariff,  and 
for  other  purposes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Resolved,  etc.,  That  al|  articles  which  shall  be  imported   from 
foreign  countries  for  th^ipurpose  of  exhibition  at  the  Pan  Ameri- 
can Exposition  to  be  helA  In  Tampa,  Fla.,  In  1989,  by  the  Florida 
Fair   &   Gasparllla   Association,   Inc.,   or  for   uae   In   construction, 
installing,   or   maintainiag   foreign    buUdtngs   or   exhibits   at   the 
said   exposition,    upon    which   articles    there   shall    be   a   tariff   or 
customs  duty,  shall  be  ajdmitted  without  payment  of  such  tariff, 
customs    duty,    fees,    or  febarges    under   such    regulations    as    the 
Secretary  of   the  Treasurer  shall  prescribe;    but  it  shall    be  lawful 
at  any  time  during  or  frithln  3   months  after  the  clo*e  of  said 
exposition  to  sell  within;  the  area  of  the  exposition  and  celebra- 
tions any  articles  provided  for  herein,  subject  to  such  regulations 
for  the  security  of  the  tievenue  and  for  the  collection  of  import 
duties  as  the  Secretary  df  the  Treasury  shall  prescribe :   Provided. 
That  aU  such  articles  when  withdrawn  for  consiunptlon  or  use  in 
the  UiUted  States,  shall  be  subject  to  the  duties.  If  any.  imposed 
upon  such  articles  by  tie  revenue  laws  in  force  at  the  date  of 
their  withdrawal;  and  oil  such  articles,  which  shall  have  suffered 
diminution  or  deterioratlpn  from  Incidental  handling  or  exposure, 
the  duties.  If  payable,  shtdl  be  assessed  according  to  the  appraised 
value  at  the  time  of  withdrawal  from  entry  ixereunder  for  con- 
sumption or  entry  under;  the  general  tariff  law:  Provided  fvrther. 
That  imported  articles  pijovided  for  herein  shall  not  be  subject  to 
any  marking  requirement  of  the  general  tariff  laws,  except  when 
such  articles  are  withdrawn  for  consumption  or  use  in  the  United 
States,   In   which   case   tljey   shall    not    be   released   from   customs 
custody  until  properly  riiarked.  but  no  additional  duty  shall   be 
assessed  because  such  articles  were  not  sufficiently  marked  when 
imported   into  the  United  SUtes:    Provided   furtfier.  That  at   any 
time  during  or  within  3  knonths  after  the  close  of  the  exposition, 
any  article  entered  hereiinder  may  be  abandoned  to  the  Govern- 
ment   or    destroyed    und^r    customs    supervision,    whereupon    any 
duties  on  such  article  shall  t>e  remitted:  Provided  further.  That 
articles,  which  have  beeii  admitted  without  payment  of  duty  for 
exhibition  under  any  tariff  law  and  which  have  remained  in  con- 
tinuous  customs   custodt   or   under    a   customs    exhibition    bond, 
and    imported   articles   In   bonded   warehouses  under   the   general 
tariff  law  may  be  accorded  the  prlvUege  of  transfer  to  and  entry 
for  exhibition  at  the  saldj  exF>osition  under  such  regulaUons  as  th» 
Secretary  of  the  Treasury  shall   prescribe:    And  provided   further. 
That    the    Florida    Fair    fi    Gasparllla    Association,    Inc.    shall    be 
deemed,  for  customs  pur^MMes  only,  to  be  the  sole  consignee  of  all 
merchandise  Imported  utider  the  provisions  of  this  act!  and  that 
the  actual  and  necess&ry-  customs  charges  for  labor,  serrices.  and 
other   expenses    In   conn^tlon   with   the   entry,   examination,    ap- 
praisement. relea.se.  or  cuftody,  together  with  the  necessary  charges 
for  salaries  of  customs  oOcers  and  employees  In  connection  with 
the  supervision,  custody  bf.  and  accounting  for,  articles  Imported 
under  the  provisions  of  fthls  act.  shaU  be  reimbursed  by  Florida 
Pair   &   Gasparllla   Association,    Inc..   to   the   Government    of    the 
United  States  under  regxUations  to  be  prescribed  by  the  Secretary 
of  the  Treasury,  and  that?  receipts  from  such  reimbursements  shaU 
be  deposited  as  refunds;  to   the   appropriation   from   which   paid, 
in  the  manner  provided  ^or  In  secUon  624,  Tarlil  Act  of  1930. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  thi^d  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  | the  table. 

EXPOSITION   to:  BE   HELD   IN   TAMPA,   PLA.,    1»3» 

The  Clerk  called  House  Joint  Resolution  365,  providing  for 
participation  by  the  Uaited  States  in  the  Pan  American  Ex- 
position to  be  held  in  l^mpa,  Pla..  in  the  year  1939  in  com- 
memoration of  the  f  oui  hundredth  anniversary  of  the  landing 
of  Hernando  De  Soto  i^i  Tampa  Bay,  and  for  other  purposes. 

The  SPEAKER  pro; tempore.  Is  there  objection  to  the 
present  consideration  ojf  the  Joint  resolution? 

Mr.  WOLCOTT.  Mt.  Speaker,  reserving  the  right  to  ob- 
ject, this  jwnt  resolu|;ion  authorizes  an  appropriation  of 
$500,000.  I  have  no  piarticular  objection  to  the  holding  of 
this  fair  in  Florida.    It  might  be  justified. 

Mr.  ZIONCHECK.    Mr.  Speaker.  I  object. 

Mr.  PETERSON  of  iPlorida.  Mr.  Speaker.  I  ask  unani- 
mous consent  that  this!  joint  resolution  be  passed  over  with- 
out prejudice. 
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The  SPEAKER  pro  tempore.  Is  there  objection  to  tlie 
request  of  the  gentleman  from  Florida?  j 

Mr.  ZIONCHECK.     Mr.  Speaker,  I  object.  i 

OWr  HUHDRIDTH  AWWIVERSARY  OF  THE   FOUNDING  OF   PRATTVIU^B, 

ALA.  ! 

The  Cleric  called  House  Joint  Resolution  241,  to  provide 
for  the  observance  and  celebration  of  the  one  hundred^i 
anniversary  of  the  founding  of  Prattville.  Ala.  j^ 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consep 
that  this  joint  resolution  be  passed  over  without  prejudice.! 

The  SPEAKER  pro  tempore.  Is  there  objection  to  t^e 
request  of  the  gentleman  from  Washington? 

There  was  no  objection. 

ECONOMIC    STUDIKS    OF    FISH    INDUSTRY.    KARKZT    NEWS    SERVICE, 
AND    ORDERLY    MARKETING    OF    FISHERY    PRODUCTS  j 

The  Clerk  called  the  next  bUl,  H.  R.  8055.  to  provide  tar 
economic  studies  of  the  fishery  Industry,  market  news  serv- 
ice, and  orderly  marketing  of  fishery  products,  and  for  othjer 
purposes. 

The  SPEAKER  pro  temjwre.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  op- 
Ject.  in  view  of  the  fact  that  the  Secretary  of  Commeiice 
makes  an  unfavorable  report,  and  inasmuch  as  the  amount 
anticipated  to  be  expended  under  this  bill  is  not  in  accor|cl- 
ance  with  the  financial  program  of  the  President,  I  ask  unai^- 
mous  consent  that  tliis  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  ife- 
quest  of  the  gentleman  from  Michigan? 

There  was  no  objection.  j 

GRANT    TO    CALIFORNIA    OF    RETROCESSION    OF    JURISDICTION    oMEK 
CERTAIN  RIGHTS-OF-WAY 

The  Clerk  called  the  next  bill,  H.  R.  7653.  to  grant  to  t^e 
State  of  California  a  retrocession  of  jurisdiction  over  certain 
rights-of-way  granted  to  the  State  of  California  over  certf^in 
roads  about  to  be  constructed  in  the  Presidio  of  San  Pranci^o 
Military  Reservation  and  Fort  Baker  Military  Reservation. 

The  SPEAKER  pro  tempore.  There  is  a  similar  Senate  bill 
in  reference  to  this  matter.  J 

Mr.  WELCH.  Mr.  Speaker.  I  ask  unanimous  consent  tqat 
the  Senate  bill  (S.  2175)  be  substituted  for  the  House  bill. 

The  SPEAKER  pro  tempore.    Is  there  objection  to  the 
quest  of  the  gentleman  from  Callfomia? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  pres- 
ent consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  Senate  bill,  as 
follows: 

Be  it  enacted,  etc.,  That  there  Is  hereby  granted  to  the  State  of 
California  a  retrocession  of  jurisdiction  over  the  rlgbts-of-^ay 
covered  by  a  certain  grant  from  the  Secretary  of  War  to  the  Goldjen 
Gate  Bridge  and  Highway  District,  of  California,  dated  February  13, 
1931.  to  extend,  maintain,  and  operate  State  roads  across  the  Pte- 
sidlo  of  San  Pranclaco  Military  Reservation  and  the  Fort  Baker  Mili- 
tary Reservation,  as  heretofore  or  hereafter  amended  by  the  Sec»e- 
tary  of  War.  subject  to  all  of  the  terms  and  conditions  contained  in 
said  permit  as  so  granted  and  any  amendments  thereof  as  afote- 
aaid  The  land  and  premises  over  which  such  retrocession  of  juris- 
diction Is  hereby  granted  shaU  be  the  whole  of  the  rlghts-of-^nay 
so  granted  by  said  permit  and  any  amendments  thereof,  throughout 
their  entire  length  and  width,  and  for  the  entire  distance  grantjed 
therein,  together  with  the  land  crossed  by  any  toll  bridge  that  miay 
be  erected  by  such  Golden  Gate  Bridge  and  Highway  District  to 
connect  the  Prealdlo  of  San  Francisco  Military  Reservation  with 
Fort  Baker  Military  Reservation,  and  embracing  the  said  toll  brlt 
with  its  approach  roads  over  the  rights-of-way  so  granted  by 
permit  and  any  amendments  thereof. 

Sec.  2.  Should  the  United  States  assume  exclusive  control  aiid 
management  of  said  bridge  and  roads,  as  provided  In  said  per^t 
and  any  amendments  thereof,  the  jurisdiction  herein  retroceded 
shall  be  s^Ispended  and  revest  in  the  United  States  for  the  duration 
of  such  control  and  management.  Whenever  the  State  of  Callforijla 
shall  cease  to  occupy  said  rights-of-way  and  land  for  the  purpose 
authorized  In  said  permit  and  any  amendments  thereof,  then  t)he 
same,  including  all  jurisdiction  thereover,  shall  revert  to  the  Unilted 
States.  I 

Sic.  3.  The  retrocession  of  jurisdiction  herein  granted  shall  liot 
take  effect  imtU  the  same  Is  accepted  by  the  Legislature  of  the  State 
of  CallXomla.  { 

The  bill  was  ordered  to  be  read  a  third  time,  was  re|id 
the  third  time,  and  passed,  and  a  motion  to  reconsider  v/f&s 
laid  on  the  table. 


f 


ERECTION  OF  MARKER  AT  COLUMBUS.  GA. 

The  Clerk  called  the  next  bill,  H.  R.  9200.  authorizing  the 
erection  of  a  marker  suitably  marking  the  site  of  the  en- 
gagement fought  at  Columbus,  Ga.,  April  16.  1865. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  RICH.     Mr.  Sipeaker,  I  object. 

Mr.  CASTEHXOW.  Will  the  gentleman  withhold  his  ob- 
jection a  moment? 

Mr.  RICH.  I  withhold  my  objection.  The  request  was 
made  this  morning  that  these  bills  were  supposed  to  be 
presented  to  the  Advisory  Committee  of  the  Historic  Parks 
Commission,  which  committee  is  supposed  to  pass  on  these 
bills. 

Mr.  CASTELLOW.     They  have  approved  this  bill. 

Mr.  RICH.    But  the  commission  has  not  yet  been  formed. 

Mr.  CASTELLOW.  This  involves  only  $1,000.  It  is  not 
for  a  park  or  for  a  monument.  It  is  simply  providing  for  a 
suitable  marker  covering  a  historical  proposition. 

Mr.  RICH.  I  do  not  want  to  hold  this  bill  up  for  the 
gentleman  from  Georgia  any  moi^  than  for  anybody  else. 
We  passed  a  bill  last  year  forming  this  Advisory  Committee 
of  the  Historical  Parks  Commission,  which  committee  is 
ready  to  pass  on  these  bills  and  monuments,  and  I  think 
they  should  be  permitted  to  pass  on  these  things.  If  they 
offer  a  favorable  report,  then  I  shall  not  object  to  this  going 
through. 

Mr.  ZIONCHECK.    Will  the  gentleman  yield? 

Mr.  RICH.    I  yield  to  the  gentleman  from  Washington. 

Mr.  ZIONCHECK.  I  am  getting  very  tired  of  statues, 
monuments,  and  memorials,  and  regardless  of  this  Com- 
mission or  its  reports  in  the  future,  I  am  going  to  object  to 
fiirther  memorials  or  things  of  that  kind.  However,  this 
does  not  come  under  that  category. 

Mr.  CASTELLOW.  We  have  no  parks  in  our  section  of 
the  country,  and  we  felt  like  we  were  entitled  to  $10,000  for 
this  purpose.  However,  that  amount  was  reduced  to  $1,000, 
which  we  think  is  eminently  fair. 

Mr.  RICH.  I^.  Speaker,  if  this  does  not  refer  to  parks 
or  monuments  in  the  sense  that  the  committee  to  which  I 
referred  a  while  ago  should  pass  on  it,  then  I  withdraw  my 
objection. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  DIRKSEN.  Mr.  Speaker,  reserving  the  right  to  object, 
what  national  significance  has  this  monument? 

Mr.  CASTELLOW.  This  was,  in  reality,  the  last  battle  of 
the  Civil  War.  Efforts  to  secure  passage  of  this  bill  have 
been  made  at  intervals  for  a  long  time.  I  may  say  that  the 
Historical  Society  of  Columbus.  Ga.,  has  prepared  a  most 
interesting  book  recording  the  details  of  the  battle.  This 
society  has  meticulously  considered  the  first  reports  made  to 
the  War  Department  regarding  the  battle  and  contends  that 
these  reports  indicate  conclusively  the  conunanding  ofBcers 
considered  this  the  last  engagement  of  the  Civil  War  which 
could  be  designated  as  a  battle.  The  Historical  Division  of 
the  National  Park  Service,  however,  did  not  agree  in  this 
conclusion,  and  for  that  reason  we  have  been  forced  to 
abandon  the  hope  of  a  more  generous  appropriation  and  are 
now  asking  for  the  modest  sum  of  only  $1,000. 

Mr.  DIRKSEN.  If  this  bill  is  passed,  what  about  bills 
commemorating  the  Battle  of  Big  Dry  Wash  and  other 
battles? 

Mr.  KNUTSON.  Those  matters  should  be  fought  out  on 
their  individual  merit  when  they  come  up  for  consideration. 

Mr.  DIRKSEN.  I  shall  not  object  to  this  bill,  but  I  will 
object  to  any  further  bills  of  this  character. 

The  regular  order  was  demanded. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be,  and  he 
Is  hereby,  authorized  and  directed  to  erect,  or  cause  to  be  erected. 
In  Columbus.  Ga.,  a  suitable  marker,  or  markers,  marking  the  site 
of  the  engagement  of  Columbus  fought  In  that  city  on  April  16. 
1865. 
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Sbc.  2.  There  Is  anthorlsed  to  be  appropriated  the  sum  of  $1,000. 
or  so  much  thereof  as  may  be  necessary,  to  carry  out  provisions  of 
this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

GEN.    ROBERT    B.    LEE 

The  Clerk  called  House  Joint  Resolution  232,  author- 
izing the  erection  of  an  equestrian  statue  of  Gen.  Robert  E. 
Lee  In  Arlington  National  Cemetery. 

Mr.  WOLCOTT,  Mr.  RICH,  and  Mr.  ZIONCHECK  ob- 
jected. 

PROHIBrnON   OF  STATEMENTS   AND   PUBLICATIONS   ADVOCATING 
OVERTHROW   OF   GOVERNMENT   BY   VIOLENCE 

The  Clerk  called  the  next  biU,  H.  R.  6427.  to  prohibit 
statements  and  publications  advocating  overthrow  of  the 
Government  by  violence,  and  for  other  purposes. 

Mr.  LAMNECK,  Mr.  KVALE,  Mr.  SCOTT,  and  Mr.  ZION- 
CHECK objected. 

INTERSTATE   REFERENCE   BUREAU 

The  Clert:  called  House  Joint  Resolution  156,  to  make 
available  to  Congress  the  services  and  data  of  the  Interstate 
Reference  Bureau. 

Mr.  CLARK  of  Idaho.  Mr.  Speaker,  at  the  request  of  the 
chairman  of  the  committee  I  ask  unanimous  consent  that 
this  joint  resolution  be  tabled. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Idaho? 

There  was  no  objection. 

INDIAN  BUPTALO  HUNT 

The  Clerk  called  the  next  bill,  H.  R.  5263.  to  purchase  and 
erect  in  the  city  of  Washington  the  group  of  statuary  known 
as  the  "Indian  Buffalo  Hunt." 

Mr.  RICH,  Mr.  WOLCOTT.  and  Mr.  ZIONCHECK  ob- 
jected. 

nUNG   AND   INDEXING   SERVICE 

The  Clerk  called  the  next  biU,  H.  R.  4015,  authorizing  the 
establishment  of  a  filing  and  indexing  service  for  useful  Gov- 
ernment publications. 

Mr.  WOI^OTT,  Mr.  TABER,  Mr.  BACON,  and  Mr  COCH- 
RAN objected.  ' 

ERECTION  OF  TABLET  IN  THE  WASHINGTON   MONUMENT 

The  Clerk  called  the  next  bill.  H.  R.  1401,  to  authorize 
the  erection  of  a  tablet  in  the  Washington  Monument  in 
honor  of  those  who  served  in  the  armed  forces  of  the  United 
States  during  the  World  War. 

Mr.  BACON.    Mr.  Speaker,  I  object. 

Cmr   OF   SKAGWAY,  ALASKA 

The  Clerk  caUed  the  next  bill,  H.  R.  8130,  to  authorize 
the  mcorporated  city  of  Skagway.  Alaska,  to  undertake  cer- 
tain municipal  works,  and  for  such  purpose  to  issue  bonds  in 
any  sum  not  exceeding  $12,000,  and  for  other  purposes 

There  being  no  objection,  the  Clerk  read  the  bill  as 
follows : 

^^*«  "jf^ocfed,  etc..  That  the  Incorporated  city  of  Skaffwav    In 
^^H  ^^^7,  °'  ^^^**^-  *»  ^^"^^y  authorized  and  empo^er«^'  to 
!^,^Kn        *  t"  °/  '^  P^  **'  ^^  hereinafter  described  municipal 
public   works,   to   wit:    Construction   and   reconstruction   of  side- 
walks, reconstruction  and  reconditioning  of  city  hall    and  reerad- 
ing.  construction,  and  reconstruction  of  8tre«t8  and  crossings    and 
for  such  purposes  to  Issue  bonds  in  any  sum  not  exceeding  $12  000 
SBC^2.  Before  said  bonds  shall  be  Issued  a  special  election  shall 
be  ordered  by  the  common  council  of  the  said  city  of  Skagway 
t^'^^'^  7*^^  w**  «l«^»o°  «»e  question  of  whether  such  bondrshali 
be  issued  in  the  amount  above  specified  for  the  purpose  herein- 
before   set  forth   shaU   be  submitted   to   the   qualified   electors  of 
said   city  of   Skagway.   Alaska,   whose   names   appear   on   the   last 
a^essment  roll   of  said   city  for  purposes  of  municipal   taxation. 
The  form  of  the  baUot  shall  be  such  that  the  elect^ra  may  vote 
for  or  against  the  Issuance  of  bonds  for  the  purposes  herein  speci- 
fied up  to  the  amount  herein  authorized.     Not  less  than  20  days' 
not  ce  of  such  election  shall  be  given  to  the  public  by  posting 
f^lT^  ^  *T°^,.^  V^  conspicuous  places  within  the  coiporati 
limits  of  the  city  of  Skagway,  Alaskii.   one  of  which  shall   be  at 
the  front  door  of  the  United  States  p<58t  office  at  Skagway  Alaska 
The  election  notice  shail  specifically  state  the  amount  of  bonds 
proposed  to  be  Issued  for  the  purposes  herein  specified      The  re«- 


istxaUon  for  such  eledUon.  the  manner  of  conducting  the  same 
and  the  canvass  of  the  returns  of  said  election  shall  be  as  earlr 
as  practicable,  in  accondance  with  the  requirements  of  law  in  Ben- 
gal or  special  elections  in  said  municipality;  and  such  bonds  5iaU 
be  issxied  for  the  purposes  herein  authorised  only  upon  condition 
that  not  less  than  a  n^ajorlty  of  the  votes  cast  at  such  election  in 
said  municipality  shalj  be  in  favor  of  the  issuance  of  said  bonds 
for  such  purpose. 

8«c.  3.  The  bonds  herein  authorlaed  shaU  be  coupon  In  form  and 
RhaU  mature  in  not  to  fexceed  30  years  from  the  date  ther^f .    Such 
bonds  may  bear  such  date  or  dates,  may  be  in  such  denomination 
or  denominations,  may  mature  In  such  amounts  and  at  such  time 
CM-  times,  not  exceeding; 30  years  from  the  date  thervof.  may  be  pay- 
able in  lawful  money  cff  the  United  States  at  such  place  or  places, 
may  be  sold  at  either  public  or  private  sale,  may  be  nonredeemable 
or  redeemable   (either  jwith  or  without  premium),  and  may  carry 
such  registration  privileges  as  to  either  prtndpal  and  interest    or 
principal  only,  as  shaB  be  prescribed  by  the  common  councU  of 
said  city  of  Skagway.    ;The  bonds  shall  bear  the  signatures  of  the 
mayor  and  of  the  clert  of  the  city  of  Skagway.   and  shall  have 
Impressed  thereon  the  iofflcial  seal  of  said  municipality      The  cou- 
pons to  be  annexed  tO;  such  bonds  shall  bear  the  facsimile  signa- 
tures of  the  mayor  and  the  clerk  of  said  municipality.    In  case  any 
of  the  officers  whose  signatures  or  countersignaturws  appear  on  the 
bonds  shall  cease  U>  bei  such  offloers  before  deUvery  of  such  bonds 
said  signatures  or  countersignatures,  whether  manual  or  facsimile 
shall  nevertheless  be  v4Jld  and  sufficient  for  all  purixMes.  the  same 
as  if  said  officers  had  nemained  In  office  until  such  delivery      Bald 
bonds  shall  bear  Interfest  at  a  rate  to  be  fixed  by  the  common 
council  of  the  city  of  0kagway.  not  to  exceed,  however,  «  percent 
per  annum,  payable  se^nlannually,  and  said  bonds  shall  be  sold  at 
not  less  than  the  principal  amount  plus  accrued  interest. 

Sec.  4.  The  bonds  heieln  authorized  to  be  Issued  shall  be  general 
obligations  of  the  city  jof  Skagway.  Territory  of  Alaska,  payable  as 
to  both  Interest  and  principal  from  ad -valorem  taxes  which  shall 
be  levied  upon  aU  of  -the  taxable  property  within  the  corporate 
limits  of  such  munlclijallty  in  an  amoxmt  sufficient  to  pay  the 
interest  on  and  the  prilicipal  of  such  bonds  as  and  when  the  same 
become  due  and  payable. 

Sec.  6.  No  part  of  the  funds  arising  from  the  sale  of  said  bonds 
shall  be  used  for  any  purpose  or  purposes  other  than  those  specified 
In  this  act.  Said  boqds  shall  be  sold  only  when  and  In  such 
amounU  as  the  commoij  council  of  the  city  of  Skagway  shall  direct" 
and  the  proceeds  thereof  shall  be  distributed  <Kily  for  the  purpows 
hereinbefore  mentionedS  and  under  the  orders  and  direction  at  said 
common  council  from:  time  to  time  as  such  proceeds  may  be 
required  for  said  purposes. 

Sec.  6.  The  city  of  Skagway  is  hereby  authorized  to  enter  Into 
contracts  with  the  United  SUtes  of  America  or  any  agency  or 
instnimentallty  thereof  'under  the  provisions  of  the  National  Indus- 
trial Recovery  Act  and  acU  amendatory  thereof  and  acts  supple- 
mental thereto,  and  revisions  thereof,  and  the  regulations  made  In 
pursuance  thereof,  and  under  any  further  acts  of  the  Congress  of 
the  United  States  to  «ncourage  public  works,  for  the  relief  of 
unemploymeut,  m-  for  any  other  public  purpose,  including  the 
Emergency  Relief  Apprcprlation  Act  of  1935,  for  the  sale  of  bonds 
issued  in  accordance  w^th  the  provisions  of  this  act,  or  for  the 
acceptance  of  a  grant  o<  money  to  aid  said  munlcipaUty  in  finaiu:- 
Ing  any  public  works;  or  to  enter  Into  contracU  with  any  persons 
or  corporaUons,  public:  or  private,  for  the  sale  of  such  bonds;  and 
Biich  contracts  may  conftaln  such  terms  and  conditions  as  may  be 
agreed  upon  by  and  between  the  common  council  of  said  city  at 
Skagway  and  the  Unllied  States  of  America,  or  any  agency  or 
instrumentality  thereof;  or  any  such  purchaser. 
Sec.  7.  This  act  shall  take  effect  Immediately! 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  tiitie,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

BAfTLX  or  BLACKSTOaC 

i 

The  Clerk  called  tlie  next  biU.  H.  R.  4332.  to  provide  for 
the  commemoration  dT  the  Battle  of  Blackstock. 

Mr.  DIRKSEN.  Mij.  RICH,  and  Mr.  JENKINS  of  Ohio 
objected.  j 

BATTLE  OF  MUSGROVE'S  MILL 

The  Clerk  called  the  next  bill,  H.  R.  4331,  to  provide  for  the 
commemoration  of  th^  Battle  of  Musgrove's  Mill. 

Mr.  DONDERO,  Mt.  JENKINS  of  Ohio,  and  Mr.  ZION- 
CHECK objected.        ! 

i 

VETERINARTi  CORPS  OF  THE  REGULAR  ARMY 


The  Clerk  caUed  thfe  next  bill,  8.  363,  to  increase  the  effi- 
ciency of  the  Veterinary  Corps  of  the  Regular  Army. 
There  being  no  objet^tion.  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  Tlxat  for  the  purposes  of  prcjmotlon,  longevity 
pay,  and  retirement  ther*  shall  be  credited  to  officers  of  the  Veteri- 
nary Corps,  and  former  officers  of  the  Veterinary  Corps  now  on  the 
retired  list,  aU  full-time  service  rendered  by  them  as  veterinarians 
in  the  Quartermaster  Department,  Cavalry,  or  Field  ArtUlery  Pro- 
vided. That  no  back  pay  ix  allowances  shaU  be  held  to  have  accrued 
prior  to  the  passage  of  tkls  act. 
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The  bill  was  ordered  to  be  read  a  third  time,  was  read  tlte 
third  time,  and  passed,  and  a  motion  to  reconsider  was  la|d 
on  the  table. 

TO  PROVIOI  FOB  THI  COXXEICORATION  OF  THK  BATTLI  OF  BIG  DI^T 
WASH,   IN   THE   STATE   OF   ARIZONA 

The  Clerk  called  the  bill  <H.  R.  4309)   to  provide  for  tl 
commemoration  of  the  Battle  of  Big  Dry  Wash,  in  the  Sta^ 
of  Arizona.  I 

Mr.  COSTELLO.  Mr.  Speaker,  inasmuch  as  the  Interior 
Department  appropriation  bill  of  last  year  contained  an  item 
for  the  same  purpose,  I  ask  unanimous  consent  that  this  bill 
be  laid  on  the  table.  ' 

The  SPEAKEIR  pro  tempore.    Is  there  objection?  , 

There  was  no  objection. 

TO   PROVIOI   FOt   TBI   MAINTENANCE   OF   UNITED   STATES   SOLDIER$' 

HOMES 

The  Clerk  called  the  biU  (S.  1301)  to  provide  further  f(|r 
the  maintenance  of  United  States  Soldiers'  Home.  ] 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follow^: 

Be  it  enacted,  etc.,  T^at  hereafter,  and  beginning  with  the  flr^t 
calendar  month  after  the  passage  of  this  act.  there  shall  be  de- 
ducted each  month  from  the  pay  of  each  enlisted  man  and  warrai^t 
ofScer  on  the  active  list  of  the  Regular  Army,  exclusive  of  ttte 
Philippine  Scouts,  a  sum  not  to  exceed  25  cents,  which  sum  shajl 
bo  pa.ssed  to  the  credit  of  the  permanent  fund.  United  States 
Soldiers'  Home  (trust  fund)  In  the  Treasury  of  the  United  Stated; 
the  exact  sum  to  be  so  deducted  to  be  flxed  from  time  to  time  t(y 
the  Secretary  of  War,  within  the  limit  prescribed  above,  on  the 
recommendation  of  the  Board  of  Commissioners  of  said  Home  as  lo 
the  amount  required  to  meet  the  needs  of  the  Home. 

The  bill  was  ordered  to  be  read  a  third  time,  was  resjd 
the  third  time,  and  passed,  and  a  motion  to  reconsider  w^s 
laid  on  the  table. 

TO   GRANT   RJCHTS-Or-WAY 

The  Clerk  called  the  bill  (H.  R.  4292)  to  authorize  the 
Secretary  of  War  to  grant  a  right-of-way  to  the  Arlingtor- 
Pairfax  Railway  Co.  across  the  Fort  Myer  Reservation.  Vil 

There  being  no  objection,  the  Clerk  read  the  bill,  ss 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be,  and  he  IB 
hereby,  authorized  to  grant  to  the  Arlington  it  Fairfax  Railway  Co., 
a  corporation  organized  and  existing  under  the  laws  of  the  Statte 
of  Virginia.  Its  successors  and  assigns,  under  such  terms  and  cor)- 
diUons  as  may  be  approved  by  the  Secretary  of  War,  a  rlght-of-wiyy 
over  and  across  the  Port  Myer  Reservation,  for  railway  purposej. 
with  full  power  to  locate,  construct,  and  o{>erate  railway  tracki, 
■tructurea.  trolley  lines,  signal  devices,  and  other  railway  appujj- 
tenances  and  adjunct*,  the  width  of  such  right-of-way  to  be  d^ 
termined  by  the  Secretary  of  War;  provided  that  the  land  shall 
not  be  used  for  other  than  railway  purposes  and  when  the  prop- 
erty shall  cease  to  be  so  used  It  shall  revert  to  the  Unit«d  Stateii. 

With  the  following  committee  amendments: 

Page  1,  line  8,  strike  out  the  word  "right-of-way"  and  Insert 
In  lieu  thereof  the  word  "rights-of-way."  ' 

Page  2,  strike  out  the  word  "right-of-way"  and  Insert  in  lleii 
thereof  the  word  "righta-of-way."  ~ 

Amend  the  Utle  so  as  to  read:  "A  bill  to  authorize  the  Secretar* 
of  War  to  grant  rights-of-way  to  the  Arlington  &  Fairfax  Railway 
Co.  across  the  Fort  Myer  Reservation,  Va." 

"Hie  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  thir 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
reconsider  was  laid  on  the  table. 

The  title  was  amended. 

KKUEF    OF    WORLD    WAR    SOLDIERS    DISCHARGED    FROM    THE    AI 
BECAUSE  OF  MINORITY  OR   MISREPRESENTATION  OF  AGE 

The  Clerk  called  the  bill  (H.  R.  8966)  for  the  relief  <rf 
World  War  soldiers  who  were  discharged  from  the  Army  bel 
cause  of  minority  or  misrepresentation  of  age. 

There  being  no  objection,  the  Clerk  read  the  bill,  a| 
follows :  '      j 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con* 
ferring  rights,  privileges,  or  benefits  upon  honorably  dlscharge4 
soldiers  of  the  United  SUtes  Army,  their  widows  and  dependent 
children,  a  soldier  who  served  as  an  enlisted  man  between  April 
6  1917,  and  November  11,  1918.  both  dates  inclusive,  and  who  wM 
discharged  for  fraudtilent  enlistment  on  accoimt  of  minority  of 
misreprwwntatton  of  age.  shall  hereafter  be  held  and  considered  to 
nave  been  diachArged  honorably  from  the  miiltary  service  on  th« 
date  of  hla  actiial  separation  tHerefrom  U  his  service  otherwlsj 
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was  such  as  would  have  entitled  him  to  an  honorable  discharge: 
Provided.  That  no  back  pay  or  allowance  shall  accrue  by  reason 
of  the  passage  of  this  act:  Provided  further.  That  in  all  such 
cases  the  War  Department  shall,  upon  request,  grant  to  such  men. 
or  their  widows,  a  discharge  certificate  showing  that  the  soldier 
is  held  and  considered  to  have  been  honorably  discharged  under 
the  provisions  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

FORT   MHENRY 

The  Clerk  called  the  bill  (H.  R.  8074)  to  amend  the  act  of 
March  3.  1925.  relating  to  Fort  McHenry. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc.,  That  the  act  of  Congress  entitled  "An  act  to 
repeal  and  reenact  chapter  100  (1914.  Public,  No.  108),  to  provide 
for  the  restoration  of  Fort  McHenry,  In  the  State  of  Maryland, 
and  Its  permanent  preservation  as  a  national  park  and  perpetual 
national  memorial  shrine  as  the  birthplace  of  the  Immortal  Star- 
Spangled  Banner',  written  by  Francis  Scott  Key,  for  the  appro- 
priation of  the  necessary  funds,  and  for  other  purposes",  approved 
j  March  3.  1925  (43  Stat.  1109),  be,  and  the  same  is  hereby, 
amended  by  striking  out  from  the  third  paragraph  the  words  "six 
hundred  and  fifty  feet"  and  Inserting  In  lieu  thereof  the  follow- 
ing words:  "six  hundred  and  eighty  feet." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

AVIATION  FIELD,  VALPARAISO,  FLA. 

The  Clerk  called  the  bill  (S.  3018)  to  authorize  the  Secre- 
tary of  War  to  acquire  by  donation  land  at  Valparaiso,  in 
Okaloosa  County,  Fla..  for  aviation  field,  military,  or  other 
public  purposes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  RICH.    Mr,  Speaker,  I  object. 

DETAILING  ARMY  OFFICERS  IN  DISTRICT  OF  COLXIMBIA 

The  Clerk  called  the  -bill  (H.  R.  4452)  to  regulate  the  de- 
tailing Of  army  officers  for  duty  in  the  District  of  Columbia, 
and  for  other  purposes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 

Mr.  WOLCOTT.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  object  to  that,  I  object 
to  the  consideration  of  the  bill, 

LOANS  TO  FARMERS  FOR  CROP  PRODUCTION 

The  Clerk  called  the  biU  (H.  R.  10213)  to  provide  for  loans 
to  farmers  for  crop  production  and  harvesting  during  the 
year  1936,  and  for  other  purposes. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  JENKINS  of  Ohio,  Mr.  Speaker,  that  seems  to  be  a 
rather  important  measure.  Forty  million  dollars  is  involved. 
I  ask  unanimous  consent  that  the  bill  be  passed  over  without 
prejudice. 

Mr.  DOXEY.  Mr.  Speaker,  will  the  gentleman  withhold 
his  request  for  the  moment? 

Mr.  JENKINS  of  Ohio.     Yes. 

Mr.  DOXEY.  This  is  an  important  biU.  The  Senate  al- 
ready has  passed  a  bill  for  this  purpose.  These  crops  are 
being  put  in  now.    Time  is  an  essence  in  this  matter. 

Mr.  JENKINS  of  Ohio.    How  much  is  Involved  in  the  bill? 

Mr.  DOXEY,  Forty  million  dollars.  It  is  a  bill  to  loan 
money  to  the  farmers  for  crop  production  and  the  crops 
are  being  put  in  now. 

Mr.  ZIONCHECK.  How  about  reducing  the  rate  of  in- 
terest from  5*4  percent  to  3  percent? 

Mr.  DOXEY.  This  is  the  Farm  Credit  Administration's 
rate  of  interest.  This  bill  is  reported  unanimously  by  the 
Committee  on  Agriculture  of  the  House.  It  is  an  emergency. 
It  is  urgent.  The  Senate  already  has  passed  a  bill.  If  we 
can  get  it  through  today  we  will  be  just  that  much  ahead. 
If  we  do  not.  then  we  will  have  to  ask  for  a  rule  to  bring 
it  in  here. 

Mr.  JENKINS  of  Ohio.    The  gentleman  appreciates  that 
we  ha\'e  not  had  time  to  make  a  study  of  the  bilL 
Mr.  DOXEY.    I  realize  that. 
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Mr.  JENKINS  of  Ohio.  A  biU  for  $40,000,000  on  the  Con- 
sent Calendar  is  very  unusual.  The  gentleman  says  that 
this  bill  is  reported  unanimously  from  the  Committee  on 
Agriculture? 

Mr.  DOXEY.  Yes.  The  ranking  minority  Member,  the 
gentleman  from  Kansas  [Mr.  Hope],  realized  the  urgency 
and  necessity  for  this.  That  is  the  reason  that  it  is  on  the 
Consent  Calendar.  It  is  true  that  it  is  for  $40,000,000,  but 
it  is  done  every  year.  We  are  late  now.  TTie  percentage 
of  collections  for  the  past  year  has  been  exceedingly  gratify- 
ing. 

Mr.  KVALE.  Mr.  Speaker,  will  the  gentleman  stress  the 
fact  that  we  are  late  now? 

Mr.  DOXEY.  Yes.  This  bill  affects  the  entire  United 
States. 

Mr.  JENKINS  of  Ohio.  I  do  not  want  to  put  any  hardship 
on  the  farmers,  of  course.  I  have  always  been  in  favor  of 
assisting  them. 

Mr.  DOXEY.  It  is  a  short-period  loan.  It  is  just  some- 
thing to  give  them  an  opportunity  to  get  their  crops  in  and 
tide  them  over  a  difficult  period.  It  takes  care  of  that  type 
of  fanner  who  cannot  get  a  loan  elsewhere  but  deserves  it, 
needs  it,  and  needs  it  now. 

Mr.  JENKINS  of  Ohio.  The  gentleman's  eloquence  has 
almost  persuaded  me.  but  this  is  the  first  time,  I  think,  we 
have  ever  passed  such  a  bill  on  the  Consent  Calendar.  How- 
ever, if  it  has  met  with  the  unanimous  approval  of  the  great 
Agricultural  Committee  of  the  House,  I  shall  not  interpose 
my  individual  objection.  For  that  reason  I  withdraw  my 
request  that  the  bill  be  passed  over  without  prejudice. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DOXEY.    Yes. 

Mr.  RICH.  If  the  Agricultural  Committee  has  consented 
that  this  bill  go  through,  why  bring  it  in  today?  Why  not 
give  the  House  an  opportunity  to  discuss  the  merits  or  de- 
merits of  the  bill?  I  would  like  to  have  some  members  on 
this  side  of  the  Committee  on  Agriculture  get  up  and  say  that 
they  are  enthusiastically  in  favor  of  the  passage  of  this  bill. 
I  want  to  know  where  you  are  going  to  get  the  $40,000,000. 

Mr.  ZIONCHECK.  "niis  matter  has  been  discussed.  This 
Is  just  another  $40,000,000  for  seed  loans  for  a  short  period 
of  time.    It  is  a  matter  of  emergency. 

Mr.  RICH.  If  the  money  was  expended  a  year  ago  and  the 
money  has  been  returned  to  the  Treasury,  why  do  you  have 
to  ask  for  this  $40,000,000  now? 

Mr.  EKDXEY.  A  similar  bill  was  passed  last  year  and  we 
have  collected  nearly  90  percent  of  the  money  loaned  out  last 
year.  We  cannot  reloan  that  money  without  the  enactment 
of  this  legislation. 

Mr.  RICH.  And  the  gentleman  figures  that  we  will  get  97 
percent  back? 

Mr.  DOXEY.  In  some  sections  of  the  country  we  have 
gotten  100  percent  back. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

There  was  no  objection. 

Mr.  DOXEY.  A  Senate  bill  was  passed  and  I  think  it  Is 
now  on  the  Speaker's  desk.  I  do  not  know  whether  it  is 
identical  with  this  bill  or  not,  but  in  the  interest  of  good 
procedure,  I  think  we  had  better  substitute  the  Senate  bill 
for  the  House  bill.  It  might  be  for  a  different  amount.  I  am 
not  sure  about  that. 

Mr.  FDLMER.  Mr.  Speaker,  I  ask  unanimous  consent 
that  we  take  up  the  Senate  bill  and  strike  out  all  after  the 
enacting  clause  and  insert  the  House  bill. 

The  SPEAKER.  The  trouble  is  we  do  not  have  the 
Senate  bill  at  this  time.  It  has  not  been  messaged  over  to 
the  House.  The  Chair  will  state  to  the  House  that  there 
are  one  or  two  suspensions  which  will  be  taken  up,  and,  if 
it  is  agreeable  to  the  House,  this  matter  could  be  passed  over 
temporarily  until  we  consider  the  two  suspensions. 

Mr.  DOXEY.  Mr.  Speaker,  we  will  not  ask  for  a  sub- 
stitution of  the  Senate  bill.  We  can  work  it  out  in  confer- 
ence.   I  think  that  will  be  satisfactory. 

Mr.  RICH.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.     The  genUeman  will  state  it. 


Mr.  RICH.  When  ithe  Members  of  the  House  do  not  know 
whether  a  Senate  biU  is  identical,  then  we  ought  to  take 
time  enough  to  try  to;  get  our  ideas  together  with  the  Senate 
and  find  out  whether  we  should  substitute  one  for  the  other 

The  SPEAKER,  that  is  not  a  parllamentar>-  inquiry. 
The  Chair  was  suggesting  to  the  House  that,  if  the  House 
is  wUling,  we  could  take  up  the  suspensions  and  tempo- 
rarily suspend  further  action  upon  the  pending  bill.  Per- 
haps, by  the  time  w^  have  concluded  consideration  of  the 
bills  under  suspension,  the  Senate  bill  will  be  here,  and  it 
will  save  some  complications. 

Mr.  ZIONCHECK.  ;  Why  not  pass  tills  now  and  then  sus- 
pend the  acUon  afterward  when  the  Senate  bill  comes  over? 

The  SPEAKER.  T^fhy  not  postpone  consideration  of  this 
biU  until  later  on  in  the  afternoon?  There  cannot  be 
any  objection  to  thati,  with  the  understanding  that  it  will 
be  taken  up. 

Mr.  McCORMACK;  Mr.  Speaker.  I  move  that  further 
consideration  of  the  bill  be  postponed  until  after  consid- 
eration of  the  bills  urjder  susp)ension. 

The  SPEAKER.  Without  objection,  the  biU  will  be  laJd 
aside  temporarily.    '    ! 

There  was  no  objection. 

Mr.  ZIONCHECK.  i  I  withdraw  my  unanimous-consent 
request,  Mr.  Speaker.  ] 

EMEEGKNCT   RELIEF   IN   PUERTO   RICO 

Mr.  DEMPSEY.  Mt.  Speaker,  I  move  to  suspend  the  rules 
and  pass  the  biU  (S.  3140)  to  provide  that  funds  allocated  to 
Puerto  Rico  under  the  Emergency  Relief  Appropriation  Act 
of  1935  may  be  expended  for  permanent  rehabilitation,  and 
for  other  purposes. 

Mr.  MILLARD.  Mr.  Speaker,  a  point  of  order,  I  suggest 
the  absence  of  a  quorum. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
Ninety-eight  Members  are  present,  not  a  quorum. 

Mr.  BANKHEAD.    likr.  Speaker,  I  move  a  caU  of  the  House, 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 


Adair 

Allen 

Andrew.  KCass. 

Bacharach 

Berlin 

Bolleau 

Boykln 

Boylan 

Breniuui 

Brooks 

Buchanan 

Buckley,  N.  Y. 

Bui  winkle 

Caldwell 

C&anon.  Wis. 

Carmlchael 

Casey 

Citron 

Clark.  N.  C. 

Collins 

Connery 

Cooper,  Ohio 

Cooper.  Teivn. 

Coming 

Crawford 

Crosby 

Crowe 

Culkln 


D«rdai 

Dear 

DeRouer 

Dietrich 

Dln^ll 

Disney 

DockweUler 

Etorsey 

Doucbtoti 

Drewry    : 

Duffey.  Ohio 

Dunn.  ICtas. 

Dunn.  P4. 

Fernandez 

Fish 

Flannacto 
FOTd.  Calif. 

Oasque  { 
Oassaway 
Gol<lBboH>Tigh 
Gray,  Ind. 
Gray.  Pa.] 
Green  I 
Hamlin  ! 
BancockjN.  C 
Hart         ! 


[RoU  No.  191 
Barter 


Hlggtna.  Conn. 

Hlsglns.  Mass. 

HUl.  Ala. 

Hoeppel 

Houston 

Kee 

Keller 

Kennedy.  It.  T. 

Lee.Okla. 

Leslnski 

McLeod 

IfcSwaln 

Maloney 

Marcmntonto 

May 

Mitchell,  m. 

Uontmtfot 

Nelaon 

Nlctutls 

Norton 

CMalley 

Parsons 

Patman 

Pe«raoB 

PettenciU 

Rankin 

Beece 


BMd,  N.  T. 
Bocera,  Okl^ 

Buaaell 

Ryan 

SadowBld 

Sanders,  La. 

Sandlln 

8chult« 

Shannon 

Short 

StroTtch 

Bomers,  N.  T. 

South 

8tea«aII 

Stewart 

Sullivan 

Sweeney 

Taylor,  Colo. 

Taylor.  Tenn. 

Tbom 

Thomas 

Tread  way 

Turner 

Wadsworth 

Walter 

Warren 

White 

Zimmerman 


The  SPEAKER.  Tljree  hundred  and  eighteen  Members 
are  present,  a  quorum; 

Mr.  BANKHEAD.  Bilr.  Speaker,  I  move  to  suspend  fur- 
ther proceedings  undei  the  call. 

"Die  motion  was  agreed  to. 

The  SPEAKER.  Thje  gentleman  from  New  Mexico  [Mr, 
Deicpsey]  moves  to  suspend  the  rules  and  pass  the  bill.  S. 
3140,  which  the  Clerk  Kill  report. 

The  Clerk  read  as  f(illows: 

Be  it  enacted,  etc..  That  all  sums  which  the  President  has  segre* 
gated  or  allotted  or  shall ;  segregate  or  allot  for  projects  in  Puerto 
Rk-o  out  of  the  money  appropriated  by  the  Emergency  Relief  Ap- 
propriation Act  of  1935  stall  constitute  a  special  fund  to  provide 
relief  and  work  relief  abd  to  increase  employment  In  Puerto 
Rico.  The  fimd  thus  estiiblUhed  shall  continue  available  for  ex- 
penditure tintll  June  30,   1940,     All   income  derived  from  oper»- 
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Uons  financed  out  of  this  fund  and  the  proceed*  of  the  dlappel- 
tlon  of  property  acquired  therewith  shall  constitute  a  revolting 
fund,  which  shall  remain  available  for  expenditure  for  the  pxa- 
poees  and  In  manner  authorized  herein  and  In  the  Emergency  lEle- 
llef  Appropriation  Act  of  1935  until  Congress  shall  provide  other- 
wise, notwithstanding  any  limitation  of  time  contained  In  the 
said  Emergency  Relief  Appropriation  Act  of  1935.  Any  agoncy 
or  agencies  lawfully  designated  or  established  to  administer  fitnda 
allotted  hereunder  or  the  revolving  fund  herein  authorized  toay 
be  continued  so  long  as  the  said  funds  or  any  of  them  ren|aln 
available  for  expenditure. 

Projects  for  rural  rehabilitation  In  Puerto  Rico  may  include  the 
acquisition,  development,  maintenance,  and  operation  of  agritul- 
turaJ  enterprises.  A  reasonable  charge  may  be  made  for  toa- 
terlals  and  services  produced  or  made  available  by  any  project: 
Provided,  That  such  materials  and  services  may  also  be  supplied 
as  compensation,  in  whole  or  In  part,  for  services  rendered!  by 
persons  employed  u(>on   any  project.  I 

Sec  2.  Notwithstanding  the  provisions  of  section  15  (f)  of  the 
Agricultural  Adjustment  Act.  as  amended  by  section  8  of  the  act 
of  May  9.  1934.  or  any  action  taken  thereunder,  all  or  any  part  of 
the  unobligated  balance  of  taxes  heretofore  or  hereafter  collected 
from  the  processing  of  sugar  beets  or  sugarcane  In  Puerto  ^co 
and  or  upon  the  processing  In  continental  United  States  of  si4gar 
produced  In  or  coming  from  Puerto  Rico  are  hereby  authorl^d, 
m  the  discretion  of  the  President,  to  be  transferred  to  the  revolv- 
ing fund  authorized  by  this  act.  Not  exceeding  $10.CXX),OOOi  of 
this  fund  may.  In  the  discretion  of  the  President,  be  set  aslda  in 
the  Treasury  for  use  as  an  Insurance  fund  to  Insure  Individual 
agriculturists  in  Puerto  Rico,  but  to  the  extent  only  of  such 'in- 
surance fund  and  Its  {u:cretlons.  against  damage  by  hurrlcan^  to 
their  farm  dwellings  and  farm  buildings,  growing  crops,  plants, 
and  trees.  Including  trees  used  as  shade  for  growing  crops,  w^e- 
houses  and  produce  In  bams  and  warehouses:  Provided.  That  $ald 
funds  may  be  so  employed  only  during  such  periods  as  the  Secre- 
tary of  the  Interior  shall  find  and  determine  that  commeijclal 
Insurance  Is  not  available,  and  at  premiums  sxifflclently  hlgli  to 
keep  the  principal  of  the  original  Insurance  fund  Intact,  and  poli- 
cies of  Insurance  shall  be  Issued  hereunder  only  pursxiant  to  afucb 
terms  and  premium  rates  as  the  Secretary  of  the  Interior  shall 
prescribe  by  regulations  duly  promulgated.  Until  otherwise  pro- 
vided by  law  all  moneys  collected  as  premiums  on  such  Insurance 
or  otherwise  In  connection  with  the  administration  of  such  funda 
or  the  operation  of  such  insurance  activity  shall  constitute  accre- 
tions to  the  fxmd  and  shall  be  held,  together  with  the  original  In- 
surance fund  and  all  additions  thereto,  as  a  revolving  fundi  for 
the  purposes  of  such  Insurance.  i 

The  SPEAKER.    I5  a  second  demanded?  j 

Mr.  TABER.    Mr.  Speaker,  I  demand  a  second. 

Mr.  DEIMPSEY.  Mr.  Speaker.  I  ask  unanimous  consent 
that  a  second  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Mexico? 

There  was  no  objection. 

The  SPEAKER.  The  gentleman  from  New  Mexico  has 
20  minutes  and  the  gentleman  from  New  York  [Mr.  Ta4«] 
has  20  minutes. 

Ur.  DEMPSEY.    Mr.  Speaker.  I  yield  myself  5  minutes. 

Mr.  Speaker,  S.  3140  provides  that  money  already  allo- 
cated to  Puerto  Rico  be  expended  over  a  longer  perio4  of 
time  than  that  set  up  in  the  act  providing  these  funds. 
There  are  no  appropriations  made  and  no  additional  expoise 
Incurred  by  reason  of  this  proposed  bill.  Not  only  is  there 
no  appropriation  set  up  and  no  additional  moneys  requested, 
but  we  estimate  that  twenty-five  or  thirty  million  dollars 
will  be  saved  IX  this  bill  becomes  law. 

The  situation  which  exists  in  Puerto  Rico  U  quite  diHenent 
from  that  which  exlsU  in  the  SUtes.  There  is  an  agricul- 
tural situation  there,  with  no  other  Industry.  To  rehabllllate 
the  agricultural  situation  in  Puerto  Rico,  as  a  result  of  the 
various  hurricanes  and  storms  they  have  had  there,  requires 
a  long  period  of  time.  The  rehablliUtion  provides  that 
coffee  bushes  and  shade  trees  to  take  care  of  ttiose  bushes,  ^nd 
methods  of  that  kind  can  be  ptirsued.  It  li  a  known  iact 
that  It  requires  5  years  from  the  time  a  coffee  buso  U 
planted  until  It  produces.  If  we  take  the  money  that  h^a 
been  allocated  to  Puerto  Rico  and  expend  it  In  the  timel  we 
now  give,  it  will  be  wasted.  If  wc  take  a  longer  period  of 
time  It  will  be  saved.  If  we  spend  It  hurriedly  they  inrlll 
come  back  here  in  a  year  or  two  asking  this  Congrea^  to 
appropriate  additional  moneys  to  save  them  from  starvation, 
and  we  will  again  have  to  appropriate  money. 

What  we  are  trying  to  do  is  to  obviate  the  necessity  for 
further  appropriations.  This  bill  has  the  endorsement  of 
every  member  of  the  Committee  on  Insular  Affairs,  ^th 
Republicans  and  Democrats. 


Mr.  KVALE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DEMPSEY.     I  yield. 

Mr.  KVAIiE.  The  gentleman  says  it  has  the  unanimous 
favorable  report  of  the  committee? 

Mr.  DEMPSEY.  The  report  was  favorable,  and  it  was 
unanimous  by  the  entire  Insular  Affairs  Committee. 

Mr.  BANKHEAD.  Mr.  Speaker,  will  the  gentleman  yield 
for  a  question? 

Mr.  DEMPSEY.    I  yield. 

Mr.  BANKHEAD.  As  I  understand  the  bill  there  is  abso- 
lutely no  provision  of  law  with  reference  to  the  adminis- 
tration of  the  fund.  The  essence  of  it  is  merely  to  extend 
the  time  for  the  application  of  the  fund  to  the  condition 
now  existing  in  Puerto  Rico. 

Mr.  DEMPSEY.     The  gentleman  is  correct. 

Mr.  McCORMACK.  Mr.  Speaker,  will  the  genUeman 
yield? 

Mr.  DEMPSEY.     I  yield. 

Mr.  McCORMACK.  And  my  understanding  is  that  the 
purpose  of  this  legislation  is  not  only  to  rehabilitate  the  peo- 
ple who  live  in  the  island  in  a  p>ermanent  way,  but  also  to 
prevent  economic  and  social  collapse.    Is  this  correct? 

Mr.  DEMPSEY.    The  gentleman  is  correct. 

Mr.  RICH.     Mr.  Speaker,  will  the  gentleman  j^eld? 

Mr.  DEMPSEY.     I  yield. 

Mr.  RICH.  I  should  like  to  congratulate  the  Democratic 
Party  on  trying  to  be  conservative  and  on  taking  their  time 
in  spending  the  money,  for  they  have  been  so  lavish  in  spend- 
ing money  in  the  past  that  Lf  some  halt  is  not  called  the 
country  will  be  wrecked.  I  want  to  congratulate  the  gen- 
tleman in  taking  the  right  step. 

Mr.  MAVERICK.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DEMPSEY.     I  yield. 

Mr.  MAVERICK.  WUl  the  gentleman  explain  the  Insur- 
ance features  of  this  bill? 

Mr.  KNUTSON.  I,  too,  would  like  to  have  them  ex- 
plained. 

Mr.  DEMPSEY.  I  am  reliably  informed  that  at  the  pres- 
ent time  there  is  somewhere  between  $7,000,000  and  $8,000.- 

000  processing  taxes  impounded  in  Puerto  Rico.  It  is 
proposed  to  use  this  money  as  a  revolving  fund  to  care  for 
hurricane  sufferers  in  Puerto  Rico,  because  it  is  impossible 
to  get  insurance  in  this  island  due  to  the  experience  of 
Insurance  companies  which  in  1  year  stiffered  a  loss  of  2,000 
percent  of  all  the  premiums  paid  in. 

Mr.  UNDERWOOD.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  DEMPSEY.     I  yield. 

Mr.  UNDERWOOD.  Will  the  gentleman  kindly  advise  us 
whether  or  not  any  part  of  these  funds  is  to  be  used  for  the 
development  of  the  tile  or  pottery  industries? 

Mr.  DEMPSEY.     No;  not  at  all. 

Mr.  ELLENBOOEN.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  DEMPSEY.    I  yield. 

Mr.  ELLENBOOEN.  I  understood  the  gentleman  to  say 
that  this  bill  does  not  authorize  the  appropriation  of  any 
money  whatsoever  in  addition  to  the  money  that  has  already 
been  authorized,  but  that  it  only  permits  an  economic 
expenditure  of  what  has  already  been  authorized. 

Mr.  DEMPSEY.    The  gentleman  is  correct. 

[Here  the  gavel  fell] 

Mr.  TABER.  Mr.  Speaker,  there  are  three  features  In  this 
bill:  First,  there  Is  •  situation  where  the  Congress  of  tha 
United  States  a  year  ago  appropriated  14,880,000,000  to  the 
President  of  the  United  States  to  use  for  relief  purposes, 
giving  him  a  lot  of  discretion  a«  to  what  he  might  do.  In- 
stead of  allotting  what  might  be  needed  for  Puerto  Rico 
within  the  period  for  which  that  money  was  appropriated 
and  made  available  under  the  law  for  relief  purposes,  about 
five  times  the  amount  necessary  has  been  allotted. 

Mr.  DEMPSEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.  The  gentleman's  own  story  proves  my  con- 
tention, and  he  will  see  it  if  he  will  permit  me  to  proceed. 

1  shall  not  yield  until  I  conclude  the  main  part  of  my 
statement. 
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About  five  times  what  was  needed  was  allotted.  I  want 
everyone  to  imderstand  the  proposal  that  is  before  us, 
because  this  is  not  the  first  time  this  biU  has  been  up  fOT 
consideration.  It  was  called  up  under  suspension  last  August 
and  it  was  beaten  because  the  House  understood  what  It  was 
about.  Upward  of  $30,000,000  has  been  allotted  for  this  pur- 
pose. The  gentleman  from  New  Mexico  tells  us  he  wants  the 
bill  passed  in  order  that  the  money  may  be  saved  and  not 
wasted,  so  that  it  may  be  spent  over  a  period  of  5  years  upon 
projects  the  result  of  which  we  know  nothing  whatever  about. 
It  is  ciistomary  in  the  operations  of  the  Congress  to  make 
appropriations  available  for  only  a  short  period  of  time  so  we 
may  see  how  things  work,  for  we  do  not  want  to  spend  money 
on  things  that  do  not  work  welL  This  is  an  untried  experi- 
ment, setting  people  up  in  the  agricultural  business  in  Puerto 
Rico.  The  administration  has  the  authority  to  go  on  this 
year  and  until  the  30th  of  June  1937  with  this  money.  Why 
should  they  not  use  what  they  figure  is  reasonably  necessary 
to  establish  whether  or  not  it  is  going  to  be  a  reasonable 
expenditure,  whether  it  is  going  to  be  a  successful  experi- 
ment, and  then,  if  there  is  need  for  going  further,  to  come 
back  to  the  Congress  and  ask  the  Congress  for  more  money? 

Here  is  another  important  element  to  be  considered: 
This  bill  should  provide  for  covering  into  the  Treasury  the 
part  of  this  appropriation,  upward  of  $20,000,000,  which  is 
not  necessary  for  taking  care  of  the  situation.  It  has  beoi 
allotted  to  this  island  and  may  be  used  during  the  period 
for  which  the  money  is  available.  This  $20,000,000  should 
be  covered  into  the  Treasury  by  this  bill. 

This  bill  has  still  another  angle;  that  of  setting  up  the 
Government  in  the  insmruice  business. 

Mr.  ZIONCHECK.    What  is  bad  about  that? 

Mr.  TABER.  Any  scheme  which  puts  the  Government 
into  business  Is  bad.    f  Applause.] 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  TABER.    I  yield. 

Mr.  JENKINS  of  Ohio.  In  addition  to  that  it  puts  the 
Government  into  the  insurance  business  away  from  home. 

Mr.  TABER.  Away  from  home,  and  with  a  $10,000,000 
capital. 

Mr.  DEMPSEY.    Mr.  Speaker,  will  the  genUcman  yield? 

Mr.  TABER.     I  yield. 

Mr.  DEMPSEY.  This  iHXJcessing  tax  belongs  to  the  people 
of  Puerto  Rico.  They  Just  retain  that  there  and  reiiabUiUte 
the  revolving  fund.  It  does  not  put  the  Government  in  the 
insurance  business. 

Mr.  TABER.  It  does  put  the  Government  in  the  insur- 
ance business. 

Mr.  DEMPSEY.  Is  it  not  also  a  fact  there  are  350,000 
people  there  on  relief? 

Mr.  TABER.  I  do  not  know:  but,  according  to  the  gen- 
tleman's own  statement,  this  money  could  well  be  expended 
over  5  years.  That  means  five  times  as  much  has  been  al- 
lotted a.s  is  necessary.  Prom  the  gentleman's  own  statement 
it  stands  to  reason  that  the  trouble  with  the  situation  Is 
they  have  allocated  a  lot  of  money  for  ruthless  experi- 
mentation beyond  the  authorized  period  of  this  act.  and  they 
ought  to  cover  the  ftmd  into  the  Treasury  that  Is  not  needed. 
II  the  experiments  happen  to  be  successful  over  a  period  of 
2  years,  within  which  they  can  operate,  they  could  then 
come  back  here  and  make  a  cane,  but  they  have  not  made  a 
case.    They  have  the  authority  to  spend  the  money. 

Mr.  Speaker,  we  should  stop  the  ruthless  expenditure  of 
money,  and  should  cover  Into  the  Treasury  the  unneceMary 
allotment,  There  Is  not  any  sense  In  passing  luch  a  bill  as 
this. 

Mr.  ZIONCHECK.    WUl  the  gentleman  yield? 

Mr.  TABER.    I  yield  to  the  gentleman  from  Washington. 

Mr.  ZIONCHECK.  Does  the  gentleman  think  the  Govern- 
ment is  in  the  Insurance  business  when  It  has  lent  hundreds 
of  millions  of  dollars  to  Insurance  companies  through  the 
Reconstruction  Finance  Corporation? 

Mr.  TABER.  Not  where  the  Government  has  rec^ved  col- 
lateral for  the  loans  which  is  more  than  the  face  of  the  loan. 
I  do  not  think  that  has  anything  to  do  with  this  case. 
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Mr.  ELLENBOOEN.    Will  the  gentleman  yield? 
Mr.  TABER.    I  yield  to  the  gentleman  from  Pennsylvania. 
Mr.  ELLENBOOEN.    Does  the  gentleman  from  New  York 
[Mr.  Tabu]  understand  that  the  purpose  of  section  I  is  to 
terminate  the  expenditures  for  the  dole  in  Puerto  Rico? 

Mr.  TABER.  No.  The  gentleman  from  New  Mexico 
proved  that  was  not  so.  because  he  said  it  was  enough  to 
carry  on  this  experi^nentaUon  over  5  years.  U  his  state- 
ment was  so.  there  ^ould  be  no  excuse  for  this  bili.  The 
two  things  do  not  go  jtogether. 

There  is  no  use  trying  to  go  on  with  that  kind  of  argu- 
ment and  expect  intiJUigent  people  to  believe  it.  The  Gov- 
ernor of  Puerto  Rico  at  his  own  soliciUtion  came  to  see  me 
on  Friday  week  before  last.  He  brought  with  him  a  man 
from  the  Interior  Deportment.  I  asked  them  certain  ques- 
tions which  they  were  unable  to  answer,  and  in  order  that 
they  might  have  an  opportunity.  I  agreed  to  submit  ques- 
tions to  them,  which  il  did.  They  did  not  sutenit  answers, 
as  they  agreed  to.  on  the  following  Monday,  but  did  submit 
the  answers  last  Saturday.  Ihe  answers  were  not  complete. 
they  were  not  OHiviacing,  and  contained  no  information 
upon  which  an  intelligent  man  could  vote  for  such  a  piece 
of  leglslaticui  as  this. ; 

Mr.  Speaker.  I  hope  that  the  member^iip  of  this  House 
will  sustain  the  record  that  they  made  last  August  and  vote 
against  the  foolish  method  of  spending  money  which  is  pro- 
vided by  this  bill.  We  are  trying  to  spread  it  over  5  years 
for  projects  we  know  nothing  about,  and  on  top  of  that  we 
are  trying  to  put  the  Government  in  the  insurance  business 
to  the  extent  of  $10,0#0,000.  The  whole  thing  is  absolutely 
ridiculous. 
Mr.  Speaker.  I  reserte  the  balance  of  my  time. 
Mr.  DEMPSEY.  Mr.  Speaker.  I  yield  3  minutes  to  the 
gentleman  from  Michijgan  I  Mr.  CaAwroBol. 

Mr.  CRAWFORD.  Mr.  Speaker,  it  is  difficult  for  me  to  talk 
about  the  Puerto  Ricah  situation  without  getting  into  what 
some  peoi^  might  call  an  extreme  attitude.  I  have  watched 
the  situation  there  closely  for  15  years.  I  have  had  the  op- 
portunity  to  sit  around  the  table  with  people  very  active  in 
Puerto  Rican  industries.  We  have  sent  about  $12,000,000  a 
year  down  to  Puerto  Rico,  so  I  am  informed,  for  relief  pur- 
poses. 

Now.  the  United  Staties  may  do  one  of  two  things:  We  may 
help  Puerto  Rico  rehabiliUte  its  idle,  starving  people,  or  the 
taxpayers  of  this  country  will  have  to  contribute  annually 
from  ten  to  twenty  million  dollars  in  order  to  feed  those  peo- 
ple. Puerto  Rico  Is  overpopulated,  as  is  Japan.  We  may 
either  furnish  work  in  Puerto  Rico  for  the  Puerto  Rican 
people  or  else  move  thiem  out  of  Puerto  Rioo  to  some  other 
place.  On  the  other  hlind.  we  may  convert  their  energy  mto 
goods  and  take  the  goods  to  some  other  place  or  let  the  peo- 
ple there  consume  more  of  thetr  own  production  and  less 
of  the  goods  we  shipj^to  them — thus  becoming  more  self- 
sustaining. 

With  reference  to  the  insurance  fund,  may  I  pcAnt  out  that 
the  money  accumulated  through  the  collection  of  the  process- 
ing tax  on  Puerto  Rlciin  sugar  has  been  Impounded  instead 
of  It  being  distributed  to  individual  growers  of  sugarcane, 
as  It  was  in  the  United  SCates  among  both  cane  and  sugar- 
beet  growers.  In  the  t7nitod  States  the  individual  farmer 
collected  his  benefit  pvmente,  spent  the  money  in  his  own 
way.  In  Puerto  Rico  t|Us  did  not  happen.  The  benefit  pay- 
ments that  might  have  been  dutributed  to  individual  grow- 
ers are  segregated  into  a  fund,  and  it  is  this  money  this  bill 
is  to  set  Mlde  as  an  Ineiiranog  fund  to  protect  growers  against 
hurricane  damage  that! may  occur  m  the  future.  Of  course, 
additional  funds  are  not  to  be  collected  through  the  imposi- 
tion of  processing  taxei  on  account  of  the  A.  A.  A.  deciKlon 
by  the  Supreme  Court.  And  the  present  amount  of  this  fund 
will  probably  not  be  simple  to  care  for  the  great  damage 
which  follows  the  acts  otf  a  htirricane.  However,  if  the  people 
prefer  to  use  their  fun4  in  the  form  of  an  insurance  protec- 
tion instead  of  oonsiuntig  it  without  any  thought  of  tomor- 
row, why  should  we  object  to  their  dcrtng  sot 

Mr.  William  T.  Reed.  Jr..  assistant  counsel  of  tlw  National 
Association  of  Insuranqe  Agents,  informs  me  under  date  of 
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January  15.  1936 — ^wherein  he  refers  to  the  ability  of  tn4«r- 
ance  companies  to  handle  this  problem — 

E>ue  to  the  hi^h  loas  r&tlo  experienced  since  1938,  I  do  not  b^eve 
Uiat  any  of  the  companies  are  In  a  position  at  present  to  xindeitake 
this  type  ot  hazard. 

Now,  Mr.  Speaker.  I  submit  that  here  is  a  problem  the 
scope  of  which  rises  above  the  ability  of  stock-  and  mutual- 
insurance  companies  to  handle.  It  becomes  one  which  de- 
mands ihe  highest  policy  of  the  United  States  and  Puerto 
Rico  in  its  solution.  Are  we  to  deny  these  people  the  righit  to 
use  their  own  funds  in  a  manner  which  will  not  only  alleviate 
their  troubles  but  at  the  same  time  result  in  the  citizen*  of 
the  United  States  having  to  contribute  less  dollars  to  Puerto 
Rican  hurricane  relief  as  well  as  welfsu-e  relief?  The  claim 
seme  make  that  this  is  destructive  to  private  business  be- 
cause Government  enters  the  field  in  this  manner  caimot 
be  sustained.  Private  insurance  activities  have  ceased,  ac- 
cording to  Mr.  Reed's  statement.  The  hazard  is  too  great. 
Primitive  man  assumes  and  carries  his  own  hazard  when 
private  initiative  backs  away  from  the  problem  or  before  pri- 
vate enterprise  is  created.  Here  is  a  case  where  private 
enterprise  entered  the  field  and  gave  up  the  task  on  account 
of  too  great  a  hazard.  Now  Puerto  Ricans  desire  to  mutuiJly 
assimie  the  hazard  in  this  way.  Purthermore.  it  should  be 
kept  in  mind  that  Puerto  Rican  citizens  have  paid  their  share 
of  processing  taxes  on  articles  shipped  from  the  United 
States  to  Puerto  Rico  and  consumed  by  the  Puerto  Ritan 
people.  Those  taxes  were  collected  and  remitted  to  the  in- 
di\ndual  farmers  of  the  United  States  who  grew  cotton,  p^rk, 
wheat,  and  other  crops  affected.  The  Puerto  Rican  is  not 
complaining  about  that,  but  he  is  asking  that  he  be  permittted 
to  use  his  own  fimds  to  help  solve  his  own  problems.  | 

The  rehabiLtation  feature  of  this  bill  is  of  greatest  Im- 
portance to  these  poor  people.     Since  1898  their  condition 
has    grown    worse.    They    are    real    objects    of    Americin- 
dollar  imperialism.    Take  the  record  and  see  how  individkial 
farms   have   been   converted   into   great  sugar  plantations. 
How    these    very    plantations,    so    few    in    number.    h|ive 
absorbed  such  a  very,  very  great  portion  of  the  total  acre- 
age of  fertile  soils.     How  the  people    through  this  taking 
over  of  the  lands  and  as  a  result  of  the  hurricanes,  hive 
been  driven  from  pillar  to  post,  into  the  slums  of  the  city, 
and  on  rehef .     How  individual  farm  families  who  once  pro- 
duced practically  all  of  their  subsistence  have  been  foreed 
off  those  farms  and  placed  on  what  might  be  termed  "sea- 
sonal" pay  roils,  forced  to  work  for  mere  existence,  receiv- 
ing whatever  pay  the  concentrated  holdings  of  farm  lands 
desire  to  pay  them  for  the  stoop  labor  performed.    T^e 
particular  note   of   how   "absentee   ownership"   is  bleeding 
white  the  productive  elements  of  the  islands;  the  enormous 
amount  of  dividends  being  paid  by  these  "absentee  owners" 
to  their  stockholders  residing  in  other  lands,    Puerto  R|co 
is  a  tragedy.    It  is  a  tragedy  that  has  grown  worse  under 
the  American  flag.    It  was  bad  enough  when  we  took  o^ 
the  islands  with  the  large-scale  farming  which  was  in  con- 
trol even  at  that  time. 

Puerto  Rico  has  a  great  surplus  of  laborers.  More  foixi 
must  be  produced  there  or  more  industries  must  be  estalb- 
lished  or  we  shall  have  to  contribute  in  increasing  amounts 
to  their  subsistence.  We  cannot  force  on  them  their  in<le- 
pendence  and  let  them  starve.  The  scarcity  of  individual 
possessions,  of  food,  clothing,  medicine,  educational  facihtles 
all  tends  to  force  many  of  them  to  live  but  little  above  the 
state  of  the  savage.  About  1.700.000  souls  are  crowded  on 
that  little  island  of  about  3.435  square  miles.  What  does 
"absentee  ownership"  care  about  these  social  and  economic 
problems.  The  worse  the  conditions  grow  and  remain  short 
of  revolution,  the  lower  price  at  which  stoop  labor  can  be 
obUined  and  the  greater  the  profit  of  that  ownership  c^n 
become.  What  appears  on  the  sxirface  as  a  favorable 
"trade  balance"  is  set  off  by  the  "exports"  of  revenue  in  the  \ 
form  of  dividends  that  leave  Puerto  Rico  for  other  lands. 
Local  ownership  always  assumes  and  shares  a  rii»rir«in»i>  i 
responsibility  to  social  and  econ<xnic  conditions  to  that  of  I 
"absentee  ownership" — Uiis  is  fundamental  %nd  all  in  ap-  i 


cordance  with  the  economic  systan  under  which  we  live. 
We  should  accept  the  fact  and  then  proceed  to  see  what  can 
be  done  which  will  raise  the  standard  of  living  in  P*uerto 
Rico,  make  the  people  self-sustaining  and  make  it  unnec- 
essary for  the  citizens  of  the  United  States  to  continually 
send  ten  or  fifteen  millions  of  dollars  annually  to  Puerto 
Rico  for  relief.  In  my  opinion  this  bill  is  a  step  in  that 
j  direction  and  therefore  I  hope  the  members  of  the  House 
will  vote  in  its  favor.  We  should  keep  in  mind  the  basic 
I  industry — sugar — ^in  Puerto  Rico  is  a  protected  industry. 
j  Therefore,  the  benefits  of  that  protection  should  continue 
or  travel  down  to  the  pockets  of  some  of  the  "stoop  workers" 
of  that  island  and  not  aU  be  held  to  the  benefit  of  absentee 
investors  who  have  the  l)enefit  of  the  protection  and  the 
purchasing  power  of  the  American  consumers  who  almost 
entirely  consume  that  basic  crop. 

Mr.  DEMPSEY.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Texas  [Mr.  Mavkrick]. 

Mr.  MAVERICK.  Mr.  Speaker,  the  gentleman  from  New 
York  [Mr.  Taber]  said  that  the  I 'resident  had  certain  powers 
of  relief  and  that  he  had  allocated  five  times  more  than 
these  people  were  entitled  to.  I  do  not  go  to  the  length  of 
saying  that  it  is  a  misstatement,  but  it  is  an  incorrect  state- 
ment and  wholly  inaccurate.  Previously  the  allocation  to 
Puerto  Rico  has  been  from  twelve  to  fifteen  million  dollars 
a  year  since  relief  started. 

The  purpose  of  this  appropriation  is  to  give  the  Puerto 
Ricans  what  amoimts  to  $30,000,000  for  2  years,  or  approxi- 
mately the  same  amount  as  has  been  appropriated  before. 
This  money  is  to  be  spent  intelligently  and  judiciously, 
over  a  period  of  5  years,  for  real  rehabilitation  of  the  Puerto 
Rican  people.  I  cannot  see  how  the  average  Republican 
can  oppoee  this  measure,  and  I  am  glad  to  note  that  the 
gentleman  from  Michigan  [Mr.  Crawford]  is  for  the  bill.  It 
looks  to  me  as  if  the  opposition  is  of  a  partisan  nature. 
Some  of  you  Republicans  are  just  against  anything  the 
Democrat^  are  for;  certainly  the  argimaents  against  it  are 
not  based  on  real  facts  or  common  sense. 

Mr.  Speaker.  I  repeat  this  money  is  to  be  spent  intelli- 
gently and  judiciously.  If  that  is  the  fact,  the  Repubhcans 
should  drop  this  partisan  opposition  and  vote  for  the  bill. 

Mr.  MARCANTONIO.  Puerto  Rico  is  the  most  tragic 
victim  of  American  imperialism.  This  is  the  first  oppor- 
tunity we  have  to  aid  the  people  of  Puerto  Rico.  As  a  mat- 
ter of  fact  this  bill  does  not  give  them  very  much.  However, 
it  is  better  than  nothing.  Why  all  this  opposition  to  even 
this  small  measure  of  help?  Is  it  discrimination?  If  not, 
to  defeat  this  bill  would  be  false  economy.  I  want  to  thank 
the  gentleman  from  Texas  for  his  support  of  this  bill. 
Puerto  Rico  has  been  kicked  arotmd  too  long.  Why  not  give 
her  a  chance? 

Mr.  MAVERICK.  The  distinguished  gentleman  from  New 
York  is  correct.  I  go  with  you  in  thought  and  know  the 
study  and  appUcation  you  have  given  the  Puerto  Rican 
question.  The  Puerto  Ricans  have  been  given  sUpshod 
treatment,  and  really  pretty  bad  treatment  as  you  say.  I 
thank  the  gentleman  for  his  contribution,  and  appreciate 
the  fact  that  he  understands  the  question  and  has  sympathy 
for  the  Puerto  Rican  people  and  will  vote  not  according  to 
P>arty,  but  according  to  common  sense  and  justice. 

Mr.  MORAN.    Mr.  Speaker,  will  the  gentleman  yield' 

Mr.  MAVERICK    Yes. 

Mr.  MORAN.  May  I  ask  the  gentleman  this  question? 
The  money  is  going  to  be  spent  anyway  and  the  only  point 
involved  is  whether  we  are  going  to  spend  it  as  reUef  and 
receive  no  benefit  or  whether  we  are  going  to  accomplish 
some  useful  purpose  in  the  expenditure  of  the  money 

Mr.  MAVERICK.  The  gentleman  is  right.  This  money 
is  going  to  be  spent  anyway  and  if  we  would  do  as  the 
genUeman  from  New  York  [Mr.  Tabir]  has  suggested  they 
will  take  the  money  and,  in  effect,  throw  it  away,  because 
it  will  do  little  good— and  will  only  feed  people,  while,  ac- 
cording to  this  plan,  the  money  can  be  spent  wisely  The 
point  is,  Lf  they  can  take  this  money  and  purchase  real 
estate  and  spend  it  slowly  it  will  be  a  good  thing  for  the 
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Puerto  Ricans.  because  they  can  be  rehabilitated,  and  a 
good  thing  for  ourselves,  because  it  will  relieve  our  tax 
burdens.  In  fine,  it  will  assist  the  Puerto  Ricans  in  being 
self-supporting. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MAVERICK.    For  a  brief  question;  yes. 

Mr.  SNELL.  Does  the  gentleman  mean  to  say  they  are 
going  to  throw  this  money  away  if  we  do  not  extend  this 
time  limit? 

Mr.  MAVERICK  I  do  not  agree  that  it  is  gtAng  to  be 
thrown  away. 

Mr.  SNELL.    That  is  what  the  gentleman  stated. 

Mr.  MAVERICK.  I  will  express  myself  a  Uttle  better 
by  saying  that  it  would  be  much  better  spent  if  we  per- 
mitted it  to  be  done  judiciously,  according  to  a  decent 
plan,  and  not  just  paid  out  for  relief  and  to  feed  people. 

Mr.  SNELL.    May  I  ask  the  gentleman  another  question? 

Mr.  MAVERICK.     Yes. 

Mr.  SNELL.  As  I  understand,  this  money  comes  from 
an  emergency  fund  that  expires  on  June  30.  1937. 

Mr.  MAVERICK     Yes. 

Mr.  SNELL.  If  they  have  allocated  more  than  they  can 
spend  or  more  than  they  need  for  just  purposes  down  there, 
why  should  not  the  balance  come  back  to  the  Treasury  of 
the  United  States? 

Mr.  MAVERICK.  The  answer  to  that  is  they  have  not 
allocated  more  than  can  be  spent,  of  course. 

We  have  not  allocated  any  more  money  than  is  a  just 
amount.  This  money  can  be  thrown  out  as  a  dole  just  to 
feed  people  or  it  can  be  used  inteUigently  to  purchase  farms 
so  that  the  people  can  rehabilitate  themselves.  There  does 
not  exist  anything  like  the  Rural  Rehabilitation  Bureau  in 
Puerto  Rico  and  this  is  for  the  purpose  of  agricultural 
rehabilitation.  Industry  is  not  covered:  is  not  interf erred 
with. 

They  have  300,000  families  in  Puerto  Rico  that  are  on 
relief.  More  than  two-thirds  of  the  population  of  Puerto 
Rico  is  on  rehef.  and  our  purpose  is  to  get  them  off  of  relief 
and  get  them  back  into  agricultural  pursuits,  and  to  be 
self-supporting. 

This  will  benefit  the  sugar  industry  of  the  United  States, 
because  this  land  is  not  to  be  used  in  sugar  production,  but 
put  into  other  lines  of  agriculture.  They  will  therefore 
have  a  diversified  agriculture  to  make  it  a  more  complete 
economic  unit,  and  where  it  will  not  be  necessary  to  import 
so  many  products.  It  will  therefore  benefit  Puerto  Rico  and 
also  benefit  the  taxpayers  of  the  United  States. 

This  statement  that  the  appropriation  is  five  times  too 
much  is  not  true  at  all.  This  is  one  place  where  the  Presi- 
dent of  the  United  States,  the  Director  of  the  Budget,  the 
Governor  of  Puerto  Rico,  the  Senate  of  Puerto  Rico,  and 
every  branch  of  the  government  agree  that  this  is  a  proper 
way  for  this  money  to  be  spent,  and  I  hope  you  gentlemen 
on  the  Republican  side  and  on  this  side  will  not  oi>pose  the 
bill  just  to  be  in  opposition,  because  this  is  one  time  when 
money  is  being  spent  with  wisdom. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  MAVERICK     Yes. 

Mr.  ELLENBOGEN.  Is  It  not  a  fact  that  the  Govern- 
ment is  anxious  to  buy  the  land  in  Puerto  Rico  at  the  cheap- 
est possible  price  and  cannot  do  so  without  b^ng  taken  into 
court,  and  if  the  matter  goes  into  court  it  will  fake  longer 
than  the  2  years?  Mtweover,  is  it  not  correct  that  many  will 
hold  out  for  exorbitant  prices  unless  Congress  allots  a  reason- 
able time  for  purchase?  Is  not  this  bill  really  necessary  for 
proper  and  correct  administration? 

Mr.  MAVERICK  The  gentleman  is  correct,  and  I  thank 
him  for  his  contribution.  You  have  really  represented  your 
p<?ople  and  have  fostered  legislation  for  the  people  of  Pam- 
sylvania  which  is  of  great  benefit  azui  a  social  advance. 
You  are  correct  on  this  Puerto  Rican  question,  and  I  am  sure 
the  gentleman  has  given  it  the  same  serious  and  conscien- 
tious study  that  he  always  does  his  constituency  in  Penn- 
sylvania. 
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Mr.  Speaker.  thisibiU  is  a  good  bill;  It  is  sensible,  it  is  fair 
to  the  Puerto  RicaA.  fair  to  the  Government  of  the  United 
States.    I  beheve  it  should  pass. 

Mr.  TABER.  Mr,  Speaker.  I  yield  5  minutes  to  the  gentle- 
man from  Minnesota  [Mr.  Kntttson]. 

Mr.  KNUTSON.  Mr.  Speaker.  I  yield  to  no  one  in  my 
friendship  for  the  people  of  Puerto  Rico,  but  as  former 
chairman  of  the  Qommittee  on  Insular  Affairs  and  as  a 
member  of  that  coziunittee  for  14  years,  and  having  visited 
Puerto  Rico  on  several  occasions.  I  feel  I  am  perhaps  quali- 
fied to  contribute  something  to  this  debate. 

I  am  wondering,  my  friends,  how  many  of  you  who  voted 
for  the  $4,880,000,000  relief  fund  had  any  idea  that  that 
money  would  be  cairried  over  for  a  period  of  7  years.  We 
appropriated  that  money  last  year,  in  1935.  It  is  proposed 
in  this  legislation  to  carry  this  sum  over  to  June  30,  1940. 
Surely,  there  cfm  be  no  objection  to  the  plan  proposed  by 
the  genUeman  from  New  Ywk  [Mr.  Tabit]  to  place  the 
imexpended  portion  hack  in  the  Federal  Treasury,  voting  It 
out  as  future  needs  determine. 

I  consider  it  a  vei*y  dangerous  thing  for  this  Congress  to 
make  appropriations!  available  over  a  long  period  of  time. 
I  beheve  that  the  unexpended  money  should  be  covered  back 
into  the  Treasury,  and  if  the  Puerto  Ricans  come  before  us 
and  show  need  for  r^ewlng  the  appropriation  we  can  then 
act  as  needs  dictate.:  But  to  come  in  here  at  this  time  and 
propose  to  carry  thi^  on  for  another  5  years  seems  to  me 
absurd  and  indefensible. 

Congress  has  done  many  absurd  things,  and  it  is  time 
that  we  get  our  feet  back  on  the  ground  and  legislate  In  a 
clear,  sound  manner,! one  which  we  can  go  home  and  defend. 

Now.  as  far  as  the  insurance  plan  is  concerned,  why  not 
insure  the  buildings  and  crops  of  Minnesota  farmers,  the 
farmers  in  Ohio  and^  Texas  and  California? 

Mr.  McPARLANE.  '■  We  are  taking  care  of  the  farmers  in 
Minnesota;  what  is  the  gentleman  crying  about? 

Mr.  KNUTSON.    Why  not  take  in  the  whole  country? 

Mr.  CRAWFORD,  i  Will  the  gentleman  yield? 

Mr.  KNUTSON.    Yes. 

Mr.  CRAWFORD.  \  I  know  the  genUeman  from  Minne- 
sota wants  to  be  fair,;  and  I  think  he  knows  that  this  insur- 
ance fund  is  being  provided  by  the  farmers  in  Puerto  Rico 
and  not  by  the  United  States  Government,  not  by  the  Pub- 
lic Works  Administration. 

Mr.  KNUTSON.  There  were  $35,000,000  appropriated  or 
allotted  for  relief  work.    Does  the  gentleman  deny  that? 

Mr.  CRAWFORD.    1  am  talking  about  the  insurance. 

Mr.  KNUTSON.  Thirty-five  million  dollars  was  allocated 
to  Puerto  Rico  for  relifef  and  for  P.  W.  A.  work.  Of  that  sum 
$9,000,000  has  been  u^  for  direct  relief,  making  $26,000,000 
for  W.  P.  A.  In  all  conscience  that  is  a  pretty  good  sum  of 
money,  and  I  do  not  believe  anyone  in  Puerto  Rico  can  ac- 
cuse Uncle  Sam  of  having  been  niggardly  with  the  people  of 
the  island.  They  can  jcome  to  Congress  when  they  need  fur- 
ther relief.  Let  Cong|-ess  not  blindly  apprc^iriate  big  sums 
that  would  be  available  for  the  next  5  jrears. 

You  cannot  defend  this  measure  to  your  own  constituents, 
who  are  paying  a  largf  part  of  the  bilL 

[Here  the  gavel  fellj] 

Mr.  DEMPSEY.  Mi*.  Speaker.  I  yield  2  minutes  to  the 
genUeman  from  Oregbn  [liCr.  EkwallI. 

Mr.  EKWALL.  Mr.  Speaker,  it  seems  to  me  that  my  col- 
league on  this  side,  ihe  gentleman  from  New  York  [Mr. 
Tabzk],  is  usually  the: watchdog  of  the  Treasury,  and  quite 
often  I  approve  of  wh^t  he  says,  but  in  this  case  I  think  he 
has  the  wrong  idea.  li  beUeve  this  money  should  be  spent  in 
a  judicious  manner.  Ifhe  money  has  been  allocated.  You 
are  merely  asked  for  |iuthority  to  spread  over  a  period  of 
years  the  expenditures  which  otherwise  would  have  to  be 
made  by  the  middle  of  1937. 

Mr.  KNUTSON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  EKWALL.  No;  3  have  not  the  time.  It  seems  to  me 
the  insurazice  feature  is  entirely  misunderstood,  because 
this  fund  is  already  available.  It  is  money  that  is  im- 
pounded at  the  present  time.    It  is  merely  for  the  purpose 
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of  affording  insurance  In  case  hurricane  insurance  rates  are 
too  high  or  in  case  no  insurance  of  this  type  can  be  secured 
at  all.  I  have  gone  over  this  bill  rather  carefully.  "Hie 
thing  that  impresses  me  with  its  absolute  fairness  is  the  faot 
that  every  member  of  the  Committee  on  Insular  Affaijs 
present  at  the  time  has  approved  the  bill,  and  when  Mem- 
bers of  the  type  of  Kocialkowski.  SMrrn  of  West  ^Tirginit, 
Caitwright.  Larkabkx.  Ellenbocen.  Sandexs  of  Trfvnsiant, 
Rtah,  McGehex,  Massimgale.  Bell.  Mahon.  CDat,  SAxrrHOFt, 
TmntsTON,  Welch,  Cole  of  New  York.  Stetak,  CEAwrott, 
Gingery,  Dempsey,  and  Iglesias  say  the  bill  is  a  good  bUI, 
that  is  satisfactory  to  me.  and  I  believe  It  ought  to  be  to  thie 
other  Members.  I  think  the  bill  should  pass  as  recom- 
mended by  the  committee. 

Mr.  TABER.    Mr.  Speaker,  I  yield  5  minutes  to  the  gen- 
tleman from  Massachusetts  [Mr.  GiffordI.  I 

Mr.  GIPPORD.    Mr.   Speaker,  sometimes  I  need  to  rel- 
mind  myself  and  the  House  that  I  am  the  ranking  Republ- 
lican  member  of  the  Committee  on  Expenditures.    I  do  ndt 
annoy  you  with  many  such  small  matters,  but  the  report 
on  this  bill  interests  me  greatly.    Puerto  Rico  tells  us  that 
she  has  too  much  money  to  be  spent  in  a  short  time,  and  sht 
begs  us  that  she  may  not  be  forced  to  "hurriedly  waste  the 
money."    The  report  sasrs  practically  that  she  will  waste  It 
and  spend  it  somehow  within  the  time.    They  don't  wlsfi 
to  waste  this  money,  and  the  gentleman  from  Texas  [Mf. 
Maverick]   said  that  for  once  let  us  see  to  it  that  relieif 
money  is  spent  properly.    I  am  glad  to  get  that  admission. 
We  have  plenty  of  towns  in  our  districts  that  would  ha\'B 
been  glad  to  have  W.  P.  A.  money  spent  for  worthwhile  and 
permanent  projects,  rather  than  waste  the  funds  on  tempos 
rar>'  and  wasteful  schemes  hurriedly  suggested.    Tliese  Isi- 
land  people  sunply  ask  that  they  may  be  allowed  to  speml 
money  properly  and  the  suggestion  appears  like  an  indicts 
ment  of  the  manner  in  which  we  are  spending  on  the  con- 
tinent.   This  report  is  interesting  indeed.    Tliey  say,  "DonTt 
make  us  build  a  power  plant  In  2  years  because  we  havenit 
the  consumpticMi  for  it  now."    Wiyr.  that  is  what  we  have 
been  doing  on  the  continent,  is  it  noc — building  enormous 
^power  plants  that  will  take  many,  many  years  to  find  cus«- 
tomers  to  make  use  of  them?    They  want  to  be  treated  qultfc 
differently  from   what  our  own  municipalities  have  beet\ 
treated.    Would  not  all  of  us  wish  to  make  the  same  Identif 
cal  request?     I  read. 
Do  not  make  us  waste  this  money. 

And  to  think  that  they  agree  they  are  g<^ng  to  waste  iti 
and  will  waste  it  in  2  years  unless  you  give  them  this  extra 
time  to  spend  it  properly.  I  think  it  is  a  most  remarkablf 
report.  It  would  seem  to  criticize  our  methods  at  spending 
relief  funds.  We  know  that  the  Insular  Affairs  Committed 
look  well  after  their  islands.  That  committee  must  assume 
their  problems.  Who  ever  heard  of  an  Insular  Affairs  Com-t 
mittee  that  did  not  recommend  about  the  maximum  o4 
benefits  for  them?  We  can  hardly  blame  them,  as  theji 
are  the  guardians  and  must  get  all  they  can  of  this  eas9| 
money.  But  here  is  an  absolute  acknowledgment  that  thes* 
do  not  need  the  money;  that  they  cannot  ^?end  it  unli^m 
they  waste  it;  but  that  they  are  going  to  waste  it.  They 
are  making  no  different  request  than  you  and  I  would  like  to 
make  for  a  great  many  projects  in  our  own  districts.  They 
agree  that  they  do  not  like  to  waste  this  money,  but  will  db 
so  unless  we  pass  this  bill.  I  could  not  resist  the  oppar-* 
tunity  of  reminding  you  that  they  are  no  different  fromi 
most  others,  who  wUl  spend  it  even  if  it  is  to  be  wasted. 

Mr.  MILLARD.    Mr.  Speaker,  will  the  gentleman  yield?    ! 

Mr.  GIFFORD.     Yes. 

Mr.  MHIjARD.  This  money  was  appropriated  for  relief j 
Does  that  mean  that  the  depression  will  not  be  over  until 
1940? 

Mr.  GIPPORD.  They  suggest  that  the  relief  problem  o^ 
the  islands  will  be  befwe  us  for  many  years.  Hiis  bill 
means  that  they  really  want  to  spend  the  money  wisely. 

Mr.  MARCANTONIO.  Does  the  bill  appropriate  any 
more  money  than  has  origixially  been  apDropriated?  If  noL 
what  is  the  objection? 


I  Mr.  GIPPORD.  No;  they  want  to  hold  on  to  what  they 
have.  They  have  asked  even  for  the  processing  taxes  and 
the  interest  tho-eon  and  they  want  that  money  to  go  into 
the  fund.    They  want  also  to  go  into  the  insurance  business. 

Mr.  MARCANTONIO.  The  Puerto  Ricans  are  entitled  to 
a  square  deaL  They  need  a  real  chance.  Why  not  give  it 
to  them?  Furthermore,  this  money  belongs  to  them,  does 
it  not? 

Mr.  GIPPORD.  Yes;  if  what  is  given  to  them  for  relief 
belongs  to  them.  But  if  they  cannot  use  the  $25,000,000, 
whose  money  is  it?  Does  it  belong  to  them  simply  because 
it  has  been  allocated  to  them  for  relief?  No;  it  belongs  to 
the  Treasury  of  the  United  States. 

Mr.  MARCANTONIO.  It  is  their  money.  They  should 
be  permitted  to  spend  it  in  a  manner  that  will  do  the  most 
good,  such  as  is  provided  in  this  bill. 

The  SPEAKER.  The  time  of  the  gentleman  frcwn  Massa- 
chusetts has  expired. 

Mr.  DEMPSEY.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Wisconsin   IMr.  Sattthoit]. 

Mr.  SAUTHOFP.  Mr.  Speaker,  in  this  discussion  I  have 
noticed  that  about  three-quarters  of  what  has  been  said  is 
not  true.  [Laughter  and  applause.]  There  is  an  absolute 
misapprehension  of  the  facts.  What  happened  in  Puerto 
Rico  is  this:  In  1928  there  was  a  hurricane  that  wiped  out, 
to  a  great  extent,  the  leading  crop  that  these  people  need 
on  which  to  make  a  living;  that  is,  the  ccrffee  crop.  Puerto 
Rico  grows  the  finest  coffee  in  the  world.  This  coffee  rias 
no  competition.  It  is  sold  mostly  in  Europe.  It  does  not  go 
into  the  United  States  and  compete  with  domestic  crops. 
What  happened  in  Puerto  Rico  is  this:  Coffee  trees  are 
very  delicate  and  must  be  protected.  They  are  protected 
by  growing  shade  trees  side  by  side  as  they  grow  the  coffee 
trees.  It  takes  about  5  shears  to  grow  them  so  that  they 
will  produce.  If  this  money  is  spent  on  a  dole,  all  we  do 
Is  to  pay  out  to  these  people  who  have  been  driven  off 
these  coffee  plantations  and  have  been  forced  into  the  slums 
of  the  city.  There  are  359.000  of  them  now  on  relief.  You 
simply  give  them  the  money  to  keep  alive,  but  you  do  not 
put  them  back  in  the  coffee  fields  where  they  belong.  You 
do  not  give  them  an  opportunity  to  once  more  clean  up 
those  fields  and  raise  coffee  trees  and  earn  a  living.  That 
is  what  this  biU  seeks  to  do.  We  spent  $14,000,000  last 
year,  and  we  spent  $14,000,000  the  year  before  that,  and  all 
we  did  was  to  hand  out  a  dole.  Instead  of  doing  that,  we 
expect  that  $30,000,000  will  rehabihtate  these  coffee  fields 
[applause],  and  move  these  people  out  from  the  slums,  and 
put  them  back  on  their  coffee  plantations  and  make  them 
self-supporting.    That  is  the  purpose  of  this  bilL   [ApHPlause.l 

[Here  the  gavel  felL] 

Mr.  DEMPSEY.  Mr.  Speaker,  I  move  the  previous  ques- 
tion. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  to  sus- 
pend the  rules  and  pass  the  bilL 

Mr.  TABER.    Mr.  Speaker,  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  refused- 
Mr.  TABER.    Mr.  Speaker,  I  ask  for  a  division. 

Mr.  KVALE.  Mr.  Speaker,  I  make  the  point  of  order 
that  the  request  comes  too  late. 

The  SPEAKER.    The  Chair  thinks  not. 

The  House  divided;  and  there  were  ayes  150  and  noes  49. 

Mr.  TABE21.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  that  there  is  no  quorum  present,  and  I  make  the 
pwnt  of  order  that  there  is  no  quorum  present. 

•nie  SPEAKER.  Tlie  Chair  will  count.  [After  counting.] 
Two  hundred  and  twenty-seven  Members  are  present,  a 
quorum. 

So  (two-thirds  having  voted  in  favor  thereof)  the  rules 
were  suspended  and  the  bill  was  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

KESSAGE  rnOM  THE  SBHATE 

A  message  from  the  Senate,  by  Mr.  Horne,  its  enrolliiig 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  bill  of  the  House  of  the  following  title: 
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H.  R.  9871.  An  act  to  amend  an  act  entitled  "An  act  pro- 
viding for  the  participation  of  the  United  States  in  the  Cali- 
fornia-Pacific International  Exposition  to  be  held  at  San 
Diego.  Calif.,  in  1935  and  1936;  authorizing  an  appropria- 
tion therefor;  and  for  other  purposes",  approved  March  7, 
1935;  to  provide  for  participation  in  the  California-Pacific 
International  Exposition  to  be  held  at  San  Diego,  Calif.,  in 
1936;  to  authorize  an  appropriation  therefor;  and  for  other 
purposes. 

The  message  also  announced  that  the  Senate  had  passed 
a  bill  of  the  following  title,  in  which  the  concurrence  of  the 
House  is  requested; 

S.  3612.  An  act  to  provide  loans  to  farmers  for  crop  pro- 
duction and  harvesting  during  the  year  1936,  and  for  other 
purposes. 

DOMESTIC  SOURCES  OF  TIN 

Mr.  PADDIS.  Mr.  Speaker,  I  move  to  suspend  the  rules 
and  pass  the  bill  (S.  3381)  to  provide  for  the  protection  and 
preservation  of  domestic  sources  of  tin. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That,  In  the  Interest  of  national  defense.  It 
l.s  hereby  declared  to  be  the  policy  of  Congress  and  the  purpose 
and  Intent  of  this  act  to  protect,  preserve,  and  develop  domestic 
sources  of  tin.  to  restrain  the  depletion  of  domestic  reserves  of 
tln-bearlng  materials,  and  to  lessen  the  present  costly  and  danger- 
ously dependent  position  of  the  United  States  with  respect  to 
resources  of  tin. 

Sec.  2.  There  shall  not  be  exported  from  the  United  States  after 
the  expiration  of  60  days  from  the  enactment  of  this  act  any 
tin-plate  scrap,  except  upon  license  Issued  by  the  President  of  the 
United  States.  The  President  Is  authorized  to  grant  licenses  upon 
such  conditions  and  regulations  as  he  may  find  necessary  to  assure 
in  the  public  interest  fair  and  equitable  consideration  to  all  pro- 
ducers of  this  commodity. 

Sec.  3.  Any  violation  of  the  provisions  of  this  act  shall  be  a 
misdemeanor  and  shall  be  punished  by  a  fine  of  not  more  than 
•500  or  by  imprisonment  of  not  more  than  1  year,  or  by  both  such 
fine  and  imprisonment. 

The  SPEAKER.     Is  a  second  demanded? 

Mr.  McLEAN.     Mr.  Speaker,  I  demand  a  second. 

Mr.  PADDIS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
a  second  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

The  SPEAKER.  The  gentleman  from  Pennsylvania  [Mr. 
Faddis]  has  20  minutes  and  the  gentleman  from  New  Jersey 
[Mr.  McLean]  has  20  minutes. 

Mr.  PADDIS.  Mr.  Speaker,  this  is  a  bill  to  prevent  the 
exportation  of  tin  scrap  from  the  United  States.  We  are  in 
this  situation  with  respect  to  tin:  We  produce  absolutely  no 
virgin  tin  within  the  United  States.  Since  we  have  been  a 
Nation  we  have  produced  less  than  1,500  tons  in  the  United 
States,  and  our  normal  annual  consumption  of  tin  is  In 
excess  of  60,000  tons.  We  have  within  the  United  States  an 
industry  which  acts  as  a  reserve  for  our  tin  supply,  inasmuch 
as  it  detins  the  tin  scrap  which  comes  from  the  canning 
factories  and  converts  it  into  tin  which,  for  all  practical 
purposes,  is  exactly  the  same  as  virgin  tin.  This  detinning 
industry  has  been  during  the  last  few  years  almost  utterly 
destroyed  because  the  Japanese  have  come  into  the  market 
and  have  bid  tin  scrap  up  beyond  the  price  which  our  de- 
tinners  can  afford  to  pay  for  this  product.  The  reason  the 
Japanese  have  been  able  to  do  that  is  that  they  have  very 
low-grade  labor,  in  the  first  place,  but  the  principal  reason 
that  they  desire  this  tin  scrap  is  that  in  securing  the  tin 
scrap  and  detinning  it  they  secure  the  high-grade  steel  upon 
which  the  tin  is  made.  Therefore  they  achieve  two  pur- 
poses. One  of  their  purposes  is  to  destroy  our  detinning  in- 
dustry, which  acts  as  a  reserve  in  this  Nation  in  time  of 
war.  and  the  other  is  to  secure  this  high-grade  steel  which 
they  use  to  amalgamate  with  the  high  silica  ores  which 
comes  from  Manchukuo  to  make  armor  plate. 

Now,  we  are  at  the  mercy  of  the  world  at  large  for  tin. 
Tin  is  one  of  the  essential  commodities  of  this  Nation,  both 
in  time  of  peace  and  in  time  of  war.  It  is  necessary  that  we 
take  steps,  especially  so  at  this  time,  to  protect  what  do- 
mestic sources  we  have. 


Over  quite  a  period!  of  years  the  tin  produced  by  the  de- 
tinning industry  in  the  United  States  has  amounted  to  27 
percent  of  the  tin  consumed  in  this  country,  although  in  the 
last  few  years  it  has  dropped  to  almost  nothing  because  of 
the  destruction  of  the  industry.  During  the  present  world- 
wide emergency  the  situation  with  respect  to  tin  has  become 
particularly  alarming;  Although  we  consiune  almost  200 
tons  of  tin  in  this  Natjion  each  day,  at  the  present  :ime  the 
warehouse  stocks  of  tih  in  New  York  comprise  but  173  tons, 
just  about  1  day's  consumption;  but  of  this  supplj'  of  tin. 
118  tons  is  Chinese  tii>.  Chinese  tin  is  tin  which  is  a  very 
poor  grade  and  cannot;  be  used  in  the  making  of  tin  plate. 

The  United  States  i$  absolutely  at  the  mercy  of  foreign 
nations  in  regard  to  tin,  because  practically  all  of  our  tin 
comes  from  the  Pederjited  Malay  States  and  from  Bolivia. 
The  source  of  all  this  tin  is  controlled  by  Great  Britain. 
In  fact.  Great  Britain  i  today  controls  85  percent  of  the  tin 
of  the  world.  So  how:  we  are  in  a  very  bad  situation  with 
respect  to  tin.  Therefore,  we  have  asked  for  this  letjislation 
in  order  to  protect  our  idomestic  sources  of  tin. 

This  Is  a  bill  on  which  the  Military  Affairs  Committee  held 
very  extensive  hearings;  and  which  was  reported  out  unani- 
mously by  that  commit^.     [Applause.] 

Mr.  Speaker.  I  reserve  the  balance  of  my  time. 

Mr.  McLEAN.  Mr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  Eaton]. 

Mr.  EATON.  Mr.  si>eaker,  I  do  not  know  whether  this 
House  is  cognizant  of  t^e  vital  importance  of  the  tin  ques- 
tion to  our  Nation  at  the  present  time.  A  select  committee 
of  which  the  chairnlan:  was  the  gentleman  from  Tennessee 
[Mr.  McRrrNOLDs],  chaii-man  of  our  Committee  on  Foreign 
Affairs,  and  on  which  ;i  had  the  honor  to  serve,  made  a 
long  and  careful  study  bf  the  tin  situation  a  year  ago,  and 
made  certain  recommei^ations  which  are  yet  to  be  acted 
upon.  j 

We  use  in  this  country  every  year  from  50.000  to  60,000 
tons  of  tin.  Tin  is  produced  from  four  main  sources,  Bo- 
livia, the  Malay  States,  ithe  Netherlands,  and  Nigeria.  TTie 
straits  tin  is  considered^  to  be  the  best.  A  year  or  two  ago 
they  organized  in  Londoji  what  is  known  as  an  International 
cartel  to  raise  the  price  jof  tin  to  the  consumer.  Remember 
that  America  buys  more  than  half  the  tin  produced  in  the 
world.  By  means  of  this  international  agreement  they 
raised  the  price  of  tin  to(  our  consumers  from  about  20  cents 
up  to  50  cents  a  pound.  ;  The  latter  figure  is  about  the  cur- 
rent price.  For  some  reason  they  have  been  holding  back 
the  supply  of  tin  for  this  country  until,  as  the  gentleman 
from  Pennsylvania  has  >  told  you.  we  have  at  the  present 
time  less  than  1  day's  i^pply  of  tin  in  stock  in  the  ware- 
houses in  New  York.  . 

Tin  is  absolutely  essential  in  time  of  war  or  in  time  of 
peace,  and  I  approach  ihis  problem,  first  of  all.  from  the 
point  of  view  of  our  national  defense.  Without  tin  we  are  at 
the  mocy  of  an  enemy:  coming  in  from  the  outside.  We 
must,  therefore,  have  some  reserves.  About  30  years  ago 
there  was  developed  in  this  coimtry  what  was  known  as  the 
detinning  industry.  We  ^ve  now  two  companies  engaged  in 
this  business,  with  5  plants — 1  in  San  Francisco.  1  in  Chicago, 
1  in  Pittsburgh,  and  2  ki  New  Jersey.  One  of  the  Jersey 
plants  is  shut  down  becaiise  its  supply  of  tin  scrap  has  been 
largely  taken  by  Japan,  j  have  in  ray  hand  an  advertisement 
by  a  Japanese  firm  in  a  I^ew  York  paper: 
We  are  detlnners. 

And  they  are  asking  foi-  scrap  tin. 

Underneath  appears  a  statement  by  our  Jersey  firm: 

We  were  detlnners.  but  ttaje  Japanese  put  u»  out  of  busineM. 

The  hourly  wage  in  JE^n  detinning  plants  is  5  cents.  In 
our  American  plants  it  is  155  cents. 

The  material  used  for  dfetinning  comes  from  scrap  left  over 
from  the  making  of  tin  c^ns.  Tin  cans  are  not  made  of  tin, 
but  are  made  of  steel  that  is  baptized  in  tin.  The  detinning 
plants  buy  this  scrap.  It  is  baled  and  brought  to  them.  The 
railroads  are  given  millio^  of  dollars  worth  of  business  in 
this  freight  carriage.    When  the  detinning  companies  could 
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buy  scrap  at  a  reasonable  price  they  could  continue  In  bu4- 
ness.  If  we  put  our  detinning  plants  out  of  business,  we  p<it 
out  of  business  a  aoxirce  of  tin  at  home  sufficient  to  take  ca|e 
of  about  30  percent  of  our  total  needs  in  case  of  war.  ITiefe 
detinning  plants  are  highly  technical  institutions.  If  we  I0t 
them  go  by  the  board,  it  would  take  years  to  assemble  tlie 
skilled  chemists  and  engineers  and  td  create  new  ma/'hino 
to  set  them  up  again. 

Several  questions  are  raised  In  this  connection.    I  want 
deal  with  them  in  a  sentence.    "Hie  first  is  the  question  <)f 
how  this  bill  will  affect  the  small  producer  of  tin  scrai>. 
Under  this  bill  the  President  ha.s  the  right  to  issue  a  licence 
to  export  to  anyone  whom  he  thinks  is  being  unfairly  treated. 
In  the  second  place,  it  is  a  fju:t  that  for  14  years  before  tli^ 
Japanese  began  to  put  the  pnice  up  where  we  could  not  comi- 
pete,  and  before  they  took  from  us  this  one  domestic  souroe 
of  our  supply,  the  small  producers  of  tin-plate  scrap  were  paid 
over  5  percent  more  than  the  large  producers,  like  the  Con- 
tinental Can  Co.    Furthermore,  one  of  these  great  detinninf; 
companies  located  in  my  district,  and  for  this  reason  verjr 
fair  in  its  disposition  and  intelligent  in  its  conduct  of  busi'- 
ness.  has  made  a  written  gxiaranty  that  it  will  give  to  the 
small  producer  of  tin-plate  scrap  exactly  the  same  price 
given  to  the  large  producer,  so  all  producers  will  be  placed 
exactly  on  a  par.    This  is  in  the  record,  as  the  chairman  of 
our  committee  can  verify. 

Mr.  FTTZPATRICK.  Mr.  Speaker,  will  the  gentlemali 
yield? 

Mr.  EATON.    I  yield. 

Mr.  FTTZPATRICK.    Is  It  not  a  fact  that  the  jMlce  ot 
tin-plate  scrap  has  Jumped  from  $2  a  ton  op  to  $18? 
Mr.  EATON.    It  went  as  high  as  $24  at  one  time. 
Mr.  FTTZPATRICK.    And  it  made  it  impossible  for  the 
claiming  plants  to  purchase  scrap  tin. 
Mr.  EATON.    Absolutely:  it  has  put  them  out  of  business. 
Mr.  BANKHEAD.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  EATON.    I  yield. 

Mr.  BANKHEAD.  When  I  was  chairman  of  the  Committee 
on  Rules  I  was  somewhat  instrumental  in  assisting  in  the 
set-up  of  this  select  committee  which  investigated  the  short* 
age  of  tin  in  the  country.  I  have  not  had  a  chance  to  see  the 
report  of  the  committee,  although  I  understand  It  has  beeQ 
fUed;  but  does  this  bill  in  a  general  way  carry  out  the  recom-* 
mendations  of  that  select  committee? 

Mr.  SATON.  I  do  not  want  to  speak  for  the  chairman  oi 
the  committee,  but  this  bill  has  our  full  sympathy.  The 
chairman  of  the  investigating  committee  has  been  instru-* 
mental  in  securing  the  consideration  of  this  bill,  which  in-. 
corporates  the  main  principles  agreed  upon  in  our  report,  sa 
far  as  the  embargo  plan  on  scrap  tin  is  conceriMd- 

Mr.  McCORMACK.  Mr.  Speaker.  wiU  the  gentleman 
yield? 

Mr.  EATON.    I  yield. 

Mr.  McCORMACK.  The  ultimate  purpose  of  this  bill  is  to 
stop  the  exportation  of  any  tin  from  the  country.  Is  not 
this  so?  J  u^ 

Mr.  EATON.  Tlie  ultimate  purpose  of  this  biB  is  to  stop 
the  exportation  at  this  time  and  imder  present  world  condi- 
tions of  tin-plate  scrap  which  is  used  in  oin-  detinning  plants 
and  absolutely  necessary  for  their  continuance  in  business 
and  for  our  safety  In  war. 

Mr.  BLOOM.    It  Is  tin  that  Is  left  over. 

Mr.  EATON.  It  is  tin  that  is  left  over.  As  I  said  before  a 
Un  can  is  not  made  of  tin,  but  is  made  of  steel  plate  that  is 
baptized  in  tin. 

Mr.  McCORMACK.  I  Just  want  to  get  dear  in  my  mind 
the  effect  of  this  bUL  It  will  result  in  prohibiting  the  ex- 
portation of  this  commodity  from  this  country  unless  a  license 
is  obtained. 

Mr.  EATON.    Yes;  as  a  national -defense  measure. 

Mr.  MAIN.    Will  the  gentleman  yield? 

Mr.  EATON.    I  yield  to  the  gentleman  from  Mirhigwn 

Mr.  MAIN.    When  the  gentleman  speaks  of  a  tin  can  being 

a  sheet  of  steel  baptized  with  tin 

Mr.  EATON.    In  tin.    Immersed  in  tin. 


Mr.  MAIN.  The  gentleman  is  an  advocate  of  Immersing 
rather  than  sprinkling? 

Mr.  EATON.    Yes. 

Mr.  PORD  of  California.    Will  the  gentleman  yield? 

Mr.  EATON.    I  yield  to  the  gentleman  from  California. 

Mr.  PORD  of  California.  With  war  going  on  in  Europe  and 
tin  being  such  an  important  article  in  time  of  war,  does  the 
gentleman  not  think  it  is  a  very  wise  provision  for  this  country 
to  stop  the  e.xportation  of  any  kind  of  tin? 

Mr.  EATON.    Yes;  of  any  kind  of  tin-plate  scrap. 

Mr.  CRAWFORD.    Will  the  gentleman  yield? 

Mr.  EATON.     I  yield  to  the  gentleman  fnxn  Michigan. 

Mr.  CRAWFORD.  Where  will  be  the  market  for  this 
scrap  tin? 

Mr.  EATON.  We  have  a  market  here  in  our  detinning 
plants  that  is  starving  to  death  because  it  cannot  get  the 
material  for  its  use.  These  plants  take  scrap  tin  from  the 
can  factories,  recover  the  tin,  which  is  sold  and  used  as 
100 -percent  pure  tin.  or  it  may  be  used  in  anothei  form  in 
the  silk  industry  to  make  the  rustle  that  the  ladies  require 
m  silk  material.  If  the  Japanese  take  all  of  this  tin  scrap, 
then  our  detinning  plants  go  out  of  business,  and  in  case  of 
war  we  are  at  the  mercy  of  anybody  who  wants  to  come  over 
here  and  beat  us  up. 

Mis.  ROGERS  of  Massachusetts.  WIU  the  gentleman 
yield? 

Mr.  EATON.  I  yield  to  the  gentlewoman  from  Massachu- 
setts. 

Mrs.  ROGERS  of  Massachusetts.  Is  it  not  true  that 
Japan  has  been  importing  from  the  United  States  very  large 
quanUties  of  scrap  steel,  scrap  iron,  and  scrap  copper  in 
addition  to  tin  plate? 

Mr.  EATON.     Yes. 

Mrs.  ROGERS  of  Massachusetts.  There  has  been  an  in- 
crease of  from  10  to  20  percent  since  1932.  The  situation 
IS  becoming  very  alarming. 

Mr.  EATON.  Yes.  May  I  say  further,  this  country  is 
the  cmly  important  industrial  country  which  has  not  now 
an  embargo  against  the  exportation  of  tin-plate  scrap 

Mr.  GIFPORD.    Does  Henry  Ford  use  a  lot  of  tin'' 

Mr.  EATON.     I  do  not  know.    He  used  to.  but  not  now. 

Mr.  Speaker,  in  closing,  may  I  say  that  the  time  is  here 
when  the  men  and  women  constituting  this  body  had  better 
pay  some  attention  to  the  needs  and  dangers  of  our  own 
country.  We  have  to  go  into  the  markets  of  the  world  and 
purchase  this  tin  at  a  price  which  is  made  outside  the 
borders  of  our  country.  We  can  keep  30  percent  of  it  from 
going  back,  and  we  ought  to  do  that,  especially  when  in  so 
doing  we  do  no  damage  to  any  American  industry  while  we 
keep  going  in  our  detinning  plants  an  industry  that  is  abso- 
lutely essential  in  time  of  war.  I  hope  the  membership  wiU 
vote  100  percent  for  this  bill  and  show  for  once  that  we  are 
Americans  first. 
[Here  the  gavel  felL] 

Mr.  McLEAN.  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  TaberI. 

Mr.  TABER.  Mr.  Speaker.  I  want  to  read  a  sentence  of 
this  bill: 

The  President  U  authorized  to  grant  licenses  upon  such  condi- 
tions and  regulations  as  he  may  And  necessary  to  assure  In  the 
public  interest  fair  and  equitable  consideration  to  all  producers 
^  this  commodity.  There  shall  not  be  exported  from  the  United 
f^Tr.^^  the  exptrauon  of  60  days  from  the  enactment  of  tSa 
act  any  Un  plate  scrap — 
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Remember  the  word  "scrap",  because  I  want  to  get  to  that 
question  in  a  moment — 

except  upon  license  Issued  by  the  President  of  the  United  States. 
Mr.  Speaker,  this  turns  over  to  the  President  the  absolute 
authority  to  maintain  an  embargo  on  the  exportation  of  tin 
plate  scrap.  Let  me  teU  you  just  what  the  situation  is  with 
reference  to  tin  and  how  important  It  is  from  a  military 
^^"^^^ri;  Jl  !^  customary  for  us  to  export  somewhere 
around  100.000  tons  of  tin  plate,  which  represents  approxi- 
mately 1.500  tons  of  tin.  That  is  to  say,  there  Is  only  a 
small  amount  of  tin  used  with  the  tin  plate.  This  Is  over 
three  times  as  much  as  all  the  tin  plate  scrap  available  in 


the  United  States.    In  other  words,  the  amount  of  tin  plate 
that  we  export  is  three  or  four  times  as  much  as  the  total 
tin  plate  scrap  available. 
Mr.  EATON.    Will  the  gentleman  yield? 
Mr.  TABER.     I  yield  to  the  gentleman  from  New  Jersey. 
Mr.  EATON.    The  gentleman  is  a  wizard  at  figures,  but  I 
call  his  attention  to  the  fact  that  we  produce  250,000  tons 
of  scrap  with  tin  on  it.  and  35  pounds  of  tin  is  taken  off 
every  ton.    If  the  gentleman  will  figure  that  out  he  will  see 
that  he  is  left  in  the  hole. 

Mr.  TABER.  No.  The  amount  of  tin  plate  exported  Is 
not  very  serious.  The  important  thing  about  this  matter 
is  that  there  are  two  or  three  people  operating  these  detin- 
ning plants.  "Hiey  have  a  monopoly  in  this  country.  They 
were  paying  about  $1  a  ton  for  the  scrap,  whereas  the  price 
now  is  somewhere  around  $12  or  $13  a  ton.  That  is  the 
picture  with  reference  to  this  situation. 

Prom  the  standpoint  of  national  defense,  this  bill  does  not 
mean  a  thing.  It  is  simply  a  bill  to  maintain  the  monopoly 
of  two  or  three  concerns  which  operate  about  six  detinning 
plants  in  this  country.  They  can  operate  and  pay  a  fair 
price  for  this  product.  This  bill  permits  the  President  of 
the  United  States  to  issue  licenses  for  the  exportation  of  tin 
anjrway.  It  does  seem  to  me  when  we  come  to  consider 
all  these  facts  it  is  going  a  long  way  to  pass  a  bill  turning 
over  the  entire  authority  of  Congress  with  reference  to  the 
issuance  of  embargoes  to  the  President,  thereby  burdening 
him  with  this  additional  duty.  Under  the  circiunstances  it 
seems  to  me  we  ought  to  defeat  this  bill. 

Mr.  CRAWPORD.     Will  the  gentleman  yield? 

Mr.  TABER.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  CRAWPORD.  The  reason  the  local  detinning  plants 
are  not  getting  this  tin  today  is  on  account  of  not  being 
able  to  meet  the  Japanese  competition? 

Mr.  TABER.  I  think  they  are  getting  it  to  a  consider- 
able extent.  As  I  imderstand  it,  there  are  several  plants 
operating  at  the  present  time. 

Mr.  CRAWPORD.  But  as  the  Japanese  have  been  moving 
forward  they  have  taken  this  commodity  away  from  the 
local  detinners. 

Mr.  TABER.     Yes. 

Mr.  CRAWPORD.  And  if  this  embargo  is  placed  in  effect 
It  will  entirely  replace  the  scrap  in  the  hands  of  the  firms 
to  which  the  gentleman  referred? 

Mr.  TABER.     Yes. 

Mr.  CRAWPORD.  What  is  there  in  the  bUl  which  will 
protect  the  fellow  who  has  the  scrap  for  sale? 

Mr.  TABER.  He  has  to  go  to  the  President  in  order  to 
get  a  license  to  export  his  scrap. 

Mr.  EATON.  Will  the  gentleman  yield  so  that  I  may 
answer  the  question? 

Mr.  TABER.    Have  I  not  answered  it  correctly? 

Mr.  EATON.  The  price  of  the  product  of  a  detinning 
plant  is  determined  by  the  price  of  virgin  tin.  which  Is 
brought  into  this  country,  and  if  they  have  any  tin  to  sell 
after  they  have  detinned  this  scrap,  it  receives  the  same 
price  as  if  it  were  imported  from  the  Straits  Settlements. 

Mr.  CRAWPORD.  You  simply  have  a  refining  cost  in 
between. 

Mr.  EATON.     Yes. 

The  SPEAKER.  The  question  Is  on  the  rhotlon  to  sus- 
pend the  rules  and  pass  the  bilL 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  Taber)   there  were — ayes  139,  noes  14. 

So  (two-thirds  having  voted  in  favor  thereof)  the  rules 
were  suspended  and  the  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 
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Mr.  JONES.    Mr.  Speaker,  I  offer  a  motion,  which  I  send 
to  the  Clerk's  desk. 
The  Clerk  read  as  follows: 

Mr.  JoNxs  moves  to  suspend  the  rules  and  pass  the  bill  (8.  3812) 
to  provide  for  loans  to  farmers  for  crop  production  and  harvest- 
ing during  the  year  1936,  and  for  other  purposes,  with  an  amend- 
ment as  follows:  StrlJce  out  all  after  the  enacting  claiue  aod 
insert  the  following: 


aftPfn  Sf»^7*'"'.°'  2i  ?*  ^''^  ^"^^  Administration,  herein- 
wl^  t^J^  *f^  referred  to  as  the  •Oovemor",  is  hereby  author- 
ized to  make  l^ns  to  famjere  In  the  continental   United  States 

1^  T^^'  ^?J  ^^  production  of  crops,  for  planting,  cultivating 
and  hanrestlng  of  crops,  for  supplies  Incident  XolnA  necew^y 
fZ  ril5.  ,P"^"*'"°''-  P^«^"^8-  cultivating,  and  harvesting,  and 
V  ,f^  for  livestock,  or  for  any  of  such  purposes.  Such  loans 
Shall  be  made  and  coUected  jthrough  such  persons.  Instrumentali- 
ties, and  agencies,  upon  such  terms  and  conditions,  and  subject 
to  such  regulations,  as  the  Oovemor  may  prescribe. 
iJ^*^"  i"  i*i  ^^*"  ^^^  **  required  as  security  for  any  such 
r^*«f  -I.  v°;k°'  an  agreement  to  give  a  first  Hen.  upon  all 
crops  of  which  the  production  or  harvesting,  or  both  Is  to  be 
financed,  In  whole  or  in  part,  with  the  proceeds  of  such  loan- 
or  In  c&ae  of  any  loan  for  the  purchase  or  production  of  feed 
for  livestock,  a  first  lien  upon  the  livestock  to  be  fed  Pees  for 
recording,  filing,  registration,  and  examination  of  records  (Includ- 
ing certificates),  aggregating  toot  more  than  76  cents,  may  be  paid 
from  the  proceeds  of  each  loan.  Pees  for  the  release  or  satlsfac- 
tlon  of  record  of  the  lien  glten  to  secure  any  loan  shaU  be  paid 
by  the  borrower.  Each  loan  shall  bear  Interest  at  the  rute  of  5U 
percent  per  aanum.  ] 

"(b)  The  amount  which  tiiay  be  loaned  to  any  borrower  pur- 
suant to  this  act  shall  not  eixceed  $300:  Provided.  howet>er  TTiat 
in  any  area  certified  by  thef  President  of  the  United  States  to 
the  Governor  as  a  distressed  emergency  area,  the  Oovemor  may 
make  loans  without  regard  to  the  foregoing  UmlUtlone  as  to 
amount,  \inder  such  regulations  and  with  such  maturltlea  as  he 
may  prescribe  therefor. 

(c)  No  loan  shall  be  made  under  this  act  to  any  applicant  who 
shaU  not  have  first  established  to  the  satisfaction  of  the  proper 
officer  or  employee  of  the  Partn  Credit  Administration,  under  such 
regulations  as  the  Oovemor  may  prescribe:  (1)  That  such  appli- 
cant Is  unable  to  procure  from  other  sovm^s  a  loan  In  an  amount 
reasonably  adequate  to  meet  his  needs  for  the  pvuTXJses  for  which 
loans  may  be  made  under  this  act. 

8k:.  3.  (a)  The  moneys  advanced  by  the  Oovemor  in  connection 
with  each  loan  made  under  the  provisions  of  this  act  are  declared 
to  be  Impressed  with  a  trust  to  accomplish  the  purposes  provided 
for  by  this  act  (namely,  for  fallowing,  for  the  production  of  crops, 
for  planting,  cultivating,  and  harvesting  of  crops,  for  supplies 
Incident  to  such  production,  planting,  cultivating,  and  harvesting, 
and  for  feed  for  livestock,  or  for  any  of  such  purposes):  and  may 
be  iised  only  for  the  purposes  stated  In  the  borrowers  loan  appli- 
cation and  until  so  used  shall  continue  subject  to  such  trust  and 
be  free  from  garnishment,  attachment,  or  the  levy  of  an  execution. 
It  ShaU  be  unlawful  for  any  borrower  to  willfully  use  said  trust 
fund  for  any  purpose  other  than  those  stated  In  his  loan  applica- 
tion, except  with  the  written  permission  of  the  Oovemor  or  his 
duly  authorized  representative. 

(b)  It  shall  be  vmlawfxU  for  any  person  to  make  any  material 
false  representation  for  the  purpose  of  obtaining,  or  assisting  an- 
other to  obtain,  a  loan  xinder  tte  provisions  of  this  act;  or  willfully 
to  dispose  of  or  assist  in  disposing  of,  except  for  the  account  of  the 
Oovemor,  any  crops  or  other  property  upon  which  there  exists  a 
lien  securing  a  loan  made  und^r  the  provisions  of  this  act. 

(c)  It  shall  be  imlawful  for  any  person  to  charge  a  fee  for  the 
pvirpose  of  preparing  or  assisting  in  the  preparation  of  any  papers 
of  an  applicant  for  a  loan  under  the  provisions  of  this  act. 

(d)  Any  person  violating  any  of  the  provisions  of  this  act  shall. 
upon  conviction  thereof,  be  punished  by  a  fine  of  not  more  than 
•1,000  or  by  imprisonment  for  not  more  than  6  months,  or  both. 

S»c.  4.  The  Governor  shaU  have  power,  without  regard  to  the 
provisions  of  other  laws  applicable  to  the  employment  and  com- 
pensation of  officers  and  employees  of  the  United  States,  to  em- 
ploy and  fix  the  compensation  and  duties  of  such  agents,  officers, 
and  employees  as  may  be  necessary  to  carry  out  the  purposes  of 
this  act;  but  the  com.pensatlon  of  such  officers  and  employees  shall 
correspond,  so  far  as  the  Governs  deems  practicable,  to  the  rates 
establlahed  by  the  ClasEiflcation  Act  of  1923.  as  amended.  Such 
agents,  officers,  and  employees,  or  any  of  them,  and  the  faculties 
of  the  Farm  Credit  Administration  avaUable  for  xise  In  connection 
with  such  loans  may  also  be  used  by  the  Oovemor  to  perform 
services  for  any  institution  operating  under  the  supervision  of  the 
Parm  Credit  Administration,  upon  such  terms  and  conditions  aa 
the  Oovemor  may  determine;  and  such  InstltuUons  are  hereby 
expressly  empowered  to  enter  Into  agreemenU  with  the  Oovemor 
for  such  purpose.  Por  the  purpose  of  carrjrlng  out  the  provisions 
of  this  act,  and  of  coUectlng  loans  made  under  acts  of  the  same 
general  character,  including  loans  made  by  the  Oovemor  with 
funds  appropriated  under  the  provisions  of  the  Emergency  Appro- 
priation Act,  fiscal  year  1935,  the  Governor  Is  authorized  to  xibe 
the  faculties  of  any  agency,  institution,  or  cwporation.  operating 
under  the  supervision  of  the  Pirm  Credit  Administration,  and  any 
officer  or  employee  of  such  agency,  institution,  or  corporation,  or 
of  the  Parm  Credit  Administration,  and  may  pay  for  such  services 
and  the  use  of  such  facilities  from  the  funds  made  available  for 
the  payment  of  necessary  administrative  expenses;  and  such  In- 
stitutions and  corporations  are  hereby  expressly  empowered  to 
enter  Into  agreements  with  the  Oovemor  for  the  accomplishment 
of  such  purposes. 

Sec.  S.  (a)  There  Is  hereby  authorized  to  be  appropriated  out 
of  any  money  In  the  Treasiiry  not  otherwise  appropriated,  the'  sum 
of  940.000.000,  or  so  much  thereof  as  may  be  necewary,  to  carry 
out  the  provisions  of  this  act.  Any  moneys  ao  appropriated,  and 
all  coUectlons  d  both  principal  and  Interest  on  loans  made  under 
this  act.  may  be  used  hy  the  Oovemor  for  "»*«"£  loans  under  this 
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•ct  and  for  all  neceas&ry  adminlstratlTe  expenses  In  carrying  out 
the  provisions  of  this  act  and  In  collecting  outstanding  balafices 
on  crop  production,  seed,  and  feed  loans  made  under  prior  legtsla- 
tion  of  the  same  general  character. 

(b)  Expenditures  for  printing  and  binding  necessary  In  carr|nng 
out  the  proTlsions  of  this  act  may  be  made  without  regard  to  I  the 
provisions  of  section  3709  of  the  Revised  Statutes. 


1936 


The  SPEAKER.    Is  a  second  demanded? 
Mr.  HOPE.     Mr.  Speaker,  I  demand  a  second. 
Mr.  JONES.     Mr.  Speaker,  I  ask  unanimous  consent  ttiat 
a  second  may  be  considered  as  ordered.  1 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 

Mr.  JONES.  Mr.  Speaker,  I  shall  ask  that  the  gentleman 
from  South  Carolina  [Mr.  Pulmm]  be  allowed  to  control  the 
time  and  make  such  explanation  of  the  bill  as  may  be 
necessary. 

The  SPEAKER.  The  gentleman  from  South  Caroling  Is 
recognized  for  20  minutes. 

Mr.  PULMER.     Mr.  Speaker,  this  is  the  usual  bill  that  we 

have  been  passing  for  the  last  few  years  for  the  purpose  of 

making  loans  to  that  great  class  of  farmers  who  are  unable 

^  to  actually  give  collateral  to  secure  loans  through  any  ottier 

credit  activity. 

I  may  say  to  the  House  that  the  experience  in  makjng 
these  loans  in  the  past,  including  the  last  year,  is  that  cpl- 
lections  from  this  class  of  people  have  been  as  high  as  98 
percent  in  some  States. 

The  prompt  passage  of  this  bill  is  very  urgent  for  the  r^ 
son  that  a  great  many  of  the  farmers  are  now  ready  to  pro- 
ceed with  their  crops  and  unless  they  are  able  to  get  this 
type  of  loan,  where  they  can  only  give  as  collateral  p&per 
covering  the  crop  being  planted  for  the  present  year,  they 
will  be  unable  to  carry  on.  and,  naturally,  there  will  be  thou- 
sands of  these  people  placed  on  relief  rolls  and  in  line  fot  a 
dole. 
Mr.  HOLMES.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  PULMER.     I  yield. 

Mr.  HOLMES.  Does  this  bill  grant  the  same  privilege  to 
tenants  and  share  croppers  as  to  other  farmers? 

Mr.  PULMKR.  Yes.  I  may  say  to  the  genUeman  tHat 
has  been  taken  care  of  to  the  extent  that  they  will  not  make 
loans  to  a  landlord  without  taking  into  consideration  the 
fact  that  the  tenants  get  their  just  part  of  the  loan.  In 
this  way  the  tenants  will  be  taken  care  of. 

Mr.  KVALE.  Is  it  not  also  true  that  these  lo«uis  will  be 
apportioned  and  evaluated  so  that  the  benefits  win  not  all  go 
to  those  having  the  earlier  demands,  namely,  the  cottDn 
farmers,  Init  will  also  be  extended  to  the  com  and  whmt 
farmers  and  others  of  that  type? 

Mr.  FTTLMER.  Absolutely;  even  including  the  cases  where 
they  plant  their  crop  as  late  as  December  to  be  gathered  in 
the  following  spring. 

Mr.  CRAWFORD.  What  is  the  amount  provided  for  In 
the  bUl? 

Mr.  PULMER.  Porty  million  dollars  In  the  House  bill  aQd 
$60,000,000  in  the  Senate  bill.  We  are  proposing  to  substitute 
the  House  t>ill  for  the  Senate  biU. 

Mr  CRAWFORD.  That  is  the  same  amount  as  provide 
for  last  year  and  the  year  before?  , 

Mr.  PULMER.     Yes. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  will  the  genUeman 
yi«ld? 

Mr.  PULMER.    Yes. 

Mr.  JENKINS  of  Ohio.  The  gentleman  stated  that  in  son^e 
sections  the  return  was  as  high  as  98  percent.  Of  course 
that  is  not  very  much  of  a  statement  with  respect  to  what  tlje 
actual  facts  are.  Can  the  gentleman  tell  us  what  Is  the  actual 
amount  returned  from  these  loans  in  all  sections  as  flnaUy 
averaged?  | 

Mr.  PULMER  The  total  collections  up  to  this  time,  wltk 
other  collections  to  be  made,  I  believe  nm  arcund  ] 

Mr.  JONES.  The  collections  on  previous  loans  have  aver- 
aged around  70  percent.  The  1935  loans  have  not  all  beegi 
coUected.  There  are  a  number  of  wheat  loans.  I  think  ttie 
collections  for  1935  are  around  40  percent,  but  many  of  tbe 


wheat  loans  are  not  yet  due.  The  previous  loans  covering  a 
period  of  several  years  have  run  around  an  average  of  70 
percent. 

Mr.  HOPE.    Mr.  Speaker,  wiU  the  gentleman  yield? 

Mr.  JONES.    Yes. 

Mr.  HOPE.  And  is  it  not  a  fact  that  loan  collections  are 
being  made  all  the  time? 

Mr.  JONES.    Yes;  additional  collections. 

Mr.  JENKINS  of  Ohio.  I  have  always  been  in  favor  of  this 
law,  and  I  am  simply  asking  these  questions  for  information. 
When  the  gentleman  says  that  70  percent  are  repaid,  does  the 
gentleman  include  the  overhead  and  the  cost  of  making  these 
loans,  or  is  that  outside? 

Mr.  JONES.  That  is  the  amount  of  total  collections,  as  I 
understand  it  The  genUeman  understands  that  the  earlier 
loans  were  made  in  the  drought  area,  and  naturally  there 
were  smaller  collections  in  those  areas.  In  many  instances 
the  larger  number  of  loans  were  made  in  such  areas,  and  that 
has  somewhat  reduced  collections. 

But  taking  over  the  whole  period,  there  has  been  a  little 
more  than  70  percent  of  these  farmers'  loans  repaid. 

Mr.  JENKINS  of  Ohio.  I  have  understood  that  it  was 
higher  than  that,  but  taking  it  at  70  percent,  with  the  over- 
head expenses  taken  out  of  that,  and  the  overhead  is  pretty 
heavy. 

Mr.  JONES.  Not  very  heavy;  I  do  not  remember  the  exact 
percentage. 

Mr.  JENKINS  of  Ohio.  Twenty-five  percent? 
Mr.  JONES.  Oh,  no.  It  ran  five  or  six  million  dollars 
last  year.  The  70  percent  includes  the  extreme  drought 
area,  where  only  15  or  20  percent  was  collected.  In  the 
area  where  there  were  normal  conditions,  as  much  as  90 
percent  has  been  collected. 

Mr.  JENKINS  of  Ohio.  I  think  the  experts  of  the  Agri- 
cultiu^  Committee  ought  to  furnish  us  and  the  country 
generally  with  a  concrete  statement  of  that. 

Mr.  JONES.  If  the  gentleman  win  look  at  the  end  of 
the  report  he  will  see  that  that  is  all  Itemized.  He  wUl 
find  a  statement  of  all  the  previous  loans. 

Mr.  JENKINS  of  Ohio.  Would  the  gentleman  Include 
that  as  a  part  of  his  remarks? 

Mr.  JONES.    No;  it  consists  of  a  lot  of  tables,  and  it 
would  take  up  too  much  space. 
Mr.  KVALE.     Will  the  gentleman  yield? 
Mr.  JENKINS  of  Ohio.    I  yield. 

Mr.  KVALE,  The  gentleman  from  Ohio  is  an  assiduous 
and  conscientious  student,  and  I  know  he  has  been  seeking 
information.  I  ask  him  and  all  Members  to  consider  this 
fact,  that  many  of  the  farmers  in  the  drought  area  were 
forced  to  qualify  for  loans  and  had  to  pay  $1.25  or  $1.35 
per  bushel  for  seed  which  they  were  subsequently  forced  to 
repay  with  receipts  for  grain  which  yielded  from  one-fifth 
to  one-tenth  the  cost  of  their  seed  when  measured  in 
bushels.  Some  of  us  made  strenuous  efforts  to  secure  the 
privilege  of  his  paying  back  in  kind,  but  the  Department 
looked  upon  that  with  disfavor. 

Mr.  JENKINS  of  Ohio.  I  understand  the  percentage  is 
much  higher  than  70  percent  in  some  areas. 

Mr.  HOPE.  I  will  say  to  the  gentleman  from  Ohio  that 
the  report  shows  that  the  percentage  of  collections  in  Ohio 
is  lower  than  the  average. 

Mr.  JENKINS   of    Ohio.    That   does    not   apply    In    my 

district. 

Mr.  TABER.    That  is  in  reference  to  the  1935  crop' 

Mr.  HOPE.     Yes. 

Mr.  TABER.  Where  they  are  not  accustomed  to  market- 
ing a  large  portion  of  their  crops  until  after  the  first  of  the 
year.  If  the  gentleman  will  turn  to  page  4  of  the  report, 
he  will  find  that  the  loans  to  Ohio  over  a  period  of  years 
have  been  only  a  million  and  a  half  altogether,  and  the 
total  collections  have  been  68.2  percent.  I  think,  with  ref- 
erence to  the  farming  population,  probably  Ohio  has  as  good 
a  record  In  this  as  any  other  State. 

Mr.  ROMJUE.    Mr.  Speaker,  will  the  genUeman  yield? 
Mr.  FULMER.    Ye*. 
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Mr.  ROMJUE.  Is  It  not  a  fact  that  the  percentage  will 
be  stiU  increased,  because  these  payments  will  continue  and 
the  percentage  of  payments  will  go  higher. 

Mr.  FULMER.     That  is  correct. 

Mr.  ROMJUE.  In  addition  to  that,  it  will  be  absolutely 
Impossible  for  us  to  collect  the  same  percentage  from  the 
various  States,  because  some  of  the  States  suffered  more 
through  the  drought  than  others. 

Mr.  GIFPORD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FULMER.    Yes. 

Mr.  GIFFORD.  Does  any  of  the  $40,000,000  go  to  the 
officers  of  volimtary  productive  associations  that  loan  money 
to  their  members? 

Mr.  FULMER.    None  whatever. 

Mr.  GIFFORD.  Would  the  genUeman  tell  us  how  those 
not  connected  with  voluntary  associations  proceed  to  get 
through  a  loan  of  money? 

Mr.  FULMER.  By  making  application  just  like  the  other 
farmers. 

Mr.  GIFFORD.    Direct  to  whom? 

Mr.  FULMER.  To  the  farm  agency  in  his  State  or 
county. 

Mr.  CHRISTIANSON.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  FULMER.     Yes. 

Mr.  CHRISTIANSON.  Would  the  gentleman  state  ap- 
proximately what  percentage  of  these  loans  have  been  made 
in  emergency  drought  areas? 

Mr.  FULMER.  I  cannot  give  the  gentleman  that  infor- 
mation. It  may  be  that  the  gentleman  from  Kansas  [Mr. 
Hopi]  in  his  time  will  be  able  to  give  the  gentleman  that 
information. 

Mr.  CHRISTIANSON.  It  occurs  to  me  that  the  percent- 
age must  be  very  high.  It  also  occurs  to  me  that  perhaps 
most  of  the  delinquencies  are  in  those  areas. 

Mr.  FTTLMER.    Yes;  most  of  them  are. 

Mr.  CHRISTIANSON.  I  happen  to  be  quite  familiar  with 
conditions  existing  in  the  emergency  drought  areas  in  Min- 
nesota and  the  Dakotas.  and  I  believe  that  as  soon  as  those 
regions  have  sufficient  rainfall  and  the  farmers  get  good 
croiw  most  of  the  loans  now  delinquent  will  be  paid  and  paid 
in  full. 

Mr.  FULMER.    I  agree  with  the  gentleman. 

Mr.  CASTELLOW.  And  Is  it  not  imperative  that  these 
funds  be  made  available  as  early  as  possible  on  account  of 
the  fact  that  planning  of  crops  is  now  going  on,  particularly 
in  the  South  in  the  cotton  regions? 

Mr.  FTILMER.  Unless  we  have  prompt  action  these  farm- 
ers will  have  to  go  to  some  fertilizer  dealer  and  obtain 
fertilizer  on  the  promise  that  he  will  pay  when  he  gets  the 
loan  and  in  doing  so  he  will  be  charged  an  extra  sum,  whereas 
if  he  has  the  cash  now  he  could  buy  the  fertilizer  at  a  lower 
price. 

Mr.  CHRISTIANSON.  And  I  think  I  ought  to  say  that  In 
some  of  the  drought-stricken  areas  of  the  Middle  West,  If 
seed  loans  are  not  made  available  this  year,  there  may  be  a 
considerable  acreage  that  will  not  be  seeded. 

Mr.  FTJLMER.    The  gentleman  is  correct  about  that. 

Mr.  CHRISTIANSON.  We  do  not  have  the  fertilizer  situ- 
ation the  genUeman  speaks  of.  but  we  have  a  comparable 
situation  arising  out  of  a  scarcity  of  good  seed,  due  to  rust 
infestation  and  to  the  fact  that  the  drought  conditions  in 
some  countries  has  continued. 

Mr.  FULMER.    I  reserve  the  remainder  of  my  time. 

The  SPEAKER.  The  question  is  on  tlie  moUon  to  sus- 
pend the  rules  and  pass  the  bill  as  amended. 

The  question  was  taken;  and  two-thirds  having  voted  in 
favor  thereof,  the  rules  were  suspended  and  the  bill  was 
passed. 

A  moUon  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 
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THi  ifrrmuLiTT  bill 
Mr,  TINKHAM.    Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  Inserting  therein  a 


I  public  statement  I  made  2  or  3  days  ago  in  relation  to 
neutrality. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  TINKHAM.  Mr.  Speaker,  the  neutrality  bill  reported 
by  the  Committee  on  Foreign  Affairs  is  not  a  neutraUiy  bill 

Neutrality  means  refraining  from  participation  with  either 
belligerent. 

This  bill  promotes  unneutrality  under  the  guise  of  neutral- 
ity. It  makes  the  United  States  a  puppet  sUte  of  Great 
Britain  and  a  subsidiary ,  of  the  League  of  Nations.  It  Is 
more  likely  to  involve  the  United  States  in  war  than  to  keep 
the  United  States  out  of  -war. 

Section  4  of  the  bill  gives  the  President  discretionary 
power  at  any  time  during  the  progress  of  a  war  to  impose 
embargoes  on  aU  articles  and  materials  which  he  determines 
can  be  used  in  the  conduct  of  war. 

■niis  section  gives  the  President  authority  to  participate  in 
the  sanctions  of  the  League.  It  gives  him  authority  to  aid 
In  the  warlike  actions  which  the  League  may  take  against 
any  nation  it  determines  is  the  aggressor  in  a  confiict.  It 
makes  the  United  States  a  partner  of  the  League  in  the  wars 
of  the  League. 

The  League  of  Nations  is  controlled  by  Great  Britain. 
Great  Britain  Is  now  contesting  with  Italy  the  control  of  the 
Mediterranean.  This  bill  makes  the  United  States  an  ally 
of  Great  Britain  in  this  contest.    This  Is  not  neutrality. 

Neutrality  should  mean  Jaeace  for  the  United  States.  The 
United  States  will  not  have  peace  by  intervening  in  foreign 
quarrels  and  in  taking  part  in  the  political  affairs  of  Europe. 

Europe  Is  divided  into  various  armed  camps.  Ttie  United 
States  cannot  take  sides  with  any  of  the  camps  and  remain 
neutral.  To  take  sides  must  ultimately  lead  to  the  involve- 
ment of  the  United  States  in  war. 

•nie  President  should  not  be  given  discretionary  power  to 
Impose  embargoes.qn  articles  and  materials  used  In  the  con- 
duct of  war  at  any  time  during  the  progress  of  a  war.  If 
the  bill  is  to  pass,  the  bill  diould  compel  him  to  Impose  such 
embargoes  automatically  upon  his  declaring  that  a  state  of 
war  exists,  as  he  is  compelled  to  do  in  relation  to  arms, 
ammunition,  and  Implements  of  war. 

In  modem  warfare,  articles  and  materials  used  In  the  con- 
duct of  war  are  as  essential  to  warring  nations  as  are  arms, 
ammunition,  and  implements  of  war.  Therefore,  this  dis- 
crimination between  arms,  ammunition,  and  Implements  of 
war.  and  articles  and  materials  used  in  the  conduct  of  war. 
In  the  matter  of  embargoes,  is  indefensible  and  illogical.  It 
is  also  hostile  to  the  peaceful  aspirations  of  the  American 
people. 

It  is  clear  how  such  discretionary  power  In  relation  to 
articles  and  materials  used  in  the  conduct  of  war  would  be 
used  in  the  present  Italo-Ethiopian  conflict. 

Last  fall,  without  authority  of  law.  the  President  at- 
tempted to  place  an  embargo  on  oil.  At  that  time  Itady 
stated  officially  that  inasmuch  as  war  was  already  in  prog- 
ress, she  regarded  such  action  as  an  unfriendly  act.  It  was 
an  unfriendly  act.  Under  imternational  law,  it  is  considered 
unneutral  for  a  country  to  Change  its  policy  during  the  prog- 
ress of  any  war  in  a  manner  favorable  or  adverse  to  either 
belligerent.  Therefore,  whether  embargoes  on  war  mate- 
rials are  made  compulsory  pr  discretionary,  they  should  not 
apply  to  belligerents  alrea^  at  war. 

If  an  embargo  were  imposed  on  oil.  Italy  could  retaliate 
with  reprisals,  and  reprisals  lead  to  war.  Whatever  the 
American  people  may  think  of  MussoUni  or  of  his  form  of 
government,  they  are  friendly  to  the  Italian  people  and 
wish  to  remain  so. 

It  is  persistently  announced  In  Europe,  particularly  at 
Geneva,  that  the  League  of  Nations  will  not  place  an  em- 
bargo on  oU  until  the  United  States  ha*  taken  the  initiative. 
Therefore,  if  such  an  embargo  were  imposed  and  war  should 
ensue,  the  United  States  would  be  charged,  and  properly  so, 
with  causing  the  war. 

The  sanctions  of  the  League  are  Imposed  by  the  stronger 
nations  for  their  national  interests:  therefore,  the  United 
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states   cannot    support   the  sanctions   of   the   League   and 

remain  neutral. 

The  precedent  established  under  this  bill  in  the  pre^nt 
conflict  would  involve  us  inevitably  in  future  wars.  Wars 
revolving  about  Germany  and  Japan  now  seem  likely. 

Stalin  controls  the  foreign  trade  of  Russia  in  peace  and 
in  war.  The  discretionary  power  to  impose  embargoed  in 
this  bill  gives  the  President  a  like  complete  control  of  the 
foreign  trade  of  the  United  States  in  time  of  war.  Thjt  is 
an  expansion  of  Russian  dictatorship  in  this  country. 

The  Constitution  of  the  United  States  directs  the  Congress 
to  make  the  laws  and  the  President  to  execute  them,  tlie 
discretionary  power  which  this  bill  gives  to  the  President 
to  impose  embargoes  violates  this  principle.  It  gives  the 
President  the  right  to  make  laws  and  even  to  make  ^ar. 
Both  rights  are  the  prerogatives  of  the  Congress  under  the 
Constitution  and  should  not  be  surrendered  to  the  President. 
This  Government  Is  an  American  Government,  not  a  Wus- 
slan  government.  It  is  a  government  of  laws,  and  not  one 
of  men.  I 

The  discretionary  power  in  the  bin  also  gives  imlimiied 
opportunity  for  secret  diplomacy.  If  the  United  States  is 
to  be  involved  in  wars,  let  every  move  and  every  action; be 
known  to  the  American  people.  Let  us  not  have  ev^ry 
move  and  every  action  shrouded  In  secret  and  lying  diplo- 
macy, such  secret  and  lying  diplomacy  as  enveloped  Wa^ 
ington  before  and  during  the  last  war. 


PACIFIC  EXPOSmoif  or   1938  AT  LOS  ANCKLES,  CALI7. 

Mr.  FORD  of  California.  Mr.  Speaker.  I  ask  unanimiius 
consent  for  the  present  consideration  of  House  Joint  Re^- 
hition  164.  authorizing  the  President  to  invite  foreign  coun- 
tries to  participate  in  the  Pacific  Exposition  of  1938  at  ios 
Angeles,  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

House  Joint  Resolution  164.  authorizing  the  President  to  incite 
rorelgn  countries  to  participate  In  the  Pacific  Exposition  of  ll38 
at  Los  Angeles,  Calif.  J 

^J'^rnt'  ^^'"  '*  ^°  **  ^^''^  **  ^^  Angeles.  Calif.,  during  ^he 
year  lasa  an  International  exposition  which  has  for  Its  purptwe 
the  celebration  of  the  completion  of  the  Boulder  Dam  water  ^d 
power  project,  and  the  depiction  and  exposition  of  the  progrTss 
fr  ?«;o'"Pjishments  of  the  Pacific  area  of  the  United  StatM  [in 
the  nelds  of  science,  Industry,  business,  transportation,  and  cul- 
ture, as  well  as  a  means  of  inspiring  more  cordial  relations  amotoij 
the  nations  of  the   world;    and  \^ 

Whereas  said  exposition  by  virtue  of  its  scope  and  aims  Is  ie- 

S^7V?^.»°L^f  f^PP?^  '^"'1  encouragement  of  the  Government Tof 
the  United  States  of  America:  Therefore  be  It 

^-^f^'^K  '^  P'*  *^*  President  of  the  United  States  be.  atid 
r.^r!  °P"'by.  authorized  and  respectfully  requested  by  proclania- 
t  on.  or  In  such  manner  as  he  may  deem  proper,  to  Invite  all  fcr- 

^.^'init  ?K  *"''  ^f!°"'   ^   '"^^^   proposed   exposition   with 
request  that  they  participate  therein. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.  Reserving  the  right  to  object,  I  should  liie 
to  have  some  explanaUon  of  this  resolution  and  what  it  is 
proposed  to  do. 

Mr.  FORD  of  California.  It  simply  proposes  to  ask  foi'- 
eign  countries  to  participate  in  an  exposition  at  Los  Angeles 
for  the  celebration  of  the  bringing  in  of  the  water  and 
power  from  Boulder  Dam.  ^^ 

Mr.  SNELL.    When  is  this  to  take  place? 

Mr.  PORD  of  Cahfornia.    In  1938. 

Mr.  SNELL.  As  a  matter  of  fact,  of  course,  it  has  beeln 
the  experience  of  this  House  that  we  flrst  pass  a  resolution 
authorizing  the  President  to  invite  foreign  countries  to  par- 
ticipate, and  then  aften»'ard  there  is  a  request  for  an 
appropriation  because  you  say  it  is  necessary.  What  is  tlie 
program? 

Mr.  FORD  of  CaUfomia.  The  program  is  that  the  cit^ 
of  Los  Angeles  is  planning  to  erect  a  group  of  exposiUon 
buildings  right  in  the  heart  of  the  city.  Those  exposition 
buildings  will  be  permanent  buildings.  There  is  nothing  in 
this  resolution  that  asks  for  a  dollar.  T 

Mr.  SNELL.  I  appreciate  that,  but  every  other  one  haB 
been  started  exactly  the  same  as  this.  I  speak  from  expe- 
rience as  far  as  that  goes. 


Mr.  PORD  of  California.  I  am  answering  the  gentleman 
on  the  basis  of  the  resolution. 

Mr.  SNELL.  But  that  is  the  way  they  all  start,  and  then 
the  President  must  invite  foreign  countries  to  come  here  and 
make  exhibits.  In  order  to  take  care  of  the  property  we 
are  committed  to  appropriate  money  to  help  carry  on  the 
exposition.    That  has  been  the  experience  in  the  past. 

Mr.  FORD  of  California.  I  am  asking  for  this  resolution 
on  the  basis  of  its  merits.  We  do  not  have  to  and  are  not 
seeking  to  appropriate  any  money. 

Mr.  SNELL.  But  that  has  been  the  experience.  I  do  not 
like  to  object.  If  that  is  going  to  be  the  poUcy  of  this  Houss 
to  keep  on  doing  it,  all  right.  I  am  not  going  to  object  all 
the  time  to  you  people  on  the  Democratic  side  spending  all 
the  money  in  the  world. 

Mr.  FORD  of  Cahfornia.  I  appreciate  the  gentleman's 
feeling. 

Mr.  SNELL.  I  do  not  feel  any  different  about  it  and  I 
do  not  desire  any  compliments  about  it.  I  know  it  is  wrong. 
The  other  Members  know  it  is  wrong,  but  I  do  not  think  I 
should  take  all  the  responsibihty  of  stopping  these  appro- 
priations. 

The  SPEAKER.    Is  there  objection? 

Mr.  TABER.     Mr.  Speaker.  I  object. 

Mr.  FORD  of  California.  Mr.  Speaker.  I  move  to  suspend 
the  rules  and  pass  the  resolution  (H.  J.  Res.  164)  authorizing 
the  President  to  invite  foreign  countries  to  participate  in  the 
Pacific  Exposition  of  1938  at  Los  Angeles.  Calif. 

The  Clerk  read  the  House  joint  resolution,  as  follows: 

Whereas  there  Is  to  be  held  at  Los  Angeles,  Calif.,  during  the  year 
1938  an  international  exposition  which  has  for  Its  purpose  the 
celebration  of  the  completion  of  the  Boulder  Dam  water  and  power 
project  and  the  depletion  and  exposition  of  the  progress  and  ac- 
complishments of  the  Pacific  area  of  the  United  States  In  the  fields 
of  science.  Industry,  business,  transportation,  and  culture  as  well 
as  a  means  of  Inspiring  more  cordial  relations  among  the  nations 
of  the  world;  and 

Whereas  said  exposition  by  virtue  of  Its  scope  and  alms  Is  deserv- 
ing of  the  support  and  encouragement  of  the  Government  of  the 
I  United  States  of  America:  Therefore  be  It 

Resolved,  etc..  That  the  President  of  the  United  States  be  and 
he  is  hereby,  authorized  and  respectfully  requested  by  proclama- 
tion, or  in  such  manner  as  he  may  deem  proper,  to  invite  all  for- 
eign countries  and  nations  to  such  proposed  exposition  with  a 
request  that  they  participate  therein. 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  TABER.    Mr.  Speaker.  I  demand  a  second. 

Mr.  FORD  of  California.  Mr.  Speaker,  I  ask  unanimous 
consent  that  a  second  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

Mr.  TABER.    Mr.  Speaker,  I  object. 

The  SPEAKER.     The  question  is  on  ordering  a  second. 

The  Chair  appointed  Mr.  Ford  of  California  and  Mr. 
Taber  to  act  as  teUers. 

The  House  divided;  and  the  teUers  reported  there  were— 
ayes  63  and  noes  31. 

Mr.  TABER.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  that  there  is  not  a  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  [After  counting  ] 
Evndently  there  is  not  a  quorum  present.  The  Doorkeeper 
will  close  the  doors,  the  Sergeant  at  Anns  will  notify  absent 
Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were— yeas  199  nays 
106.  answered  "present"  1.  not  voting  124,  as  follows:  ' 

[Roll  No.  14] 
YEAS— 199 


Amlle 

Ash  brook 

Ayers 

Banihead 

Barden 

Barry 

Beam 

Belter 

BeU 

Biermann 

Bland 

Elan  ton 

Bloom 

Boland 

Boylan 

Brown.  Oa. 

Brown,  n'rh. 


Buck 

Bxirch 

Burdick 

Burnham 

Caldwell 

Cannon,  klo. 

Carter 

Cary 

Castellow 

Chandler 

Coffee 

Coldea 

Colmer 

Cooley 

Cooper,  Tenn. 

Costello 

Cox 


Cravens 

Creal 

Crosby 

Cross.  Tex. 

Cullen 

Daly 

Deen 

Delaney 

Dempsey 

Dickstein 

Dies 

ZMscoU 

Duffy.  N.  T. 

Duncan 

Eagle 

Eckert 

Edmlston 


Bcber 

Kkwall 

Ellenbogen 

Englebrlght 

Evans 

Faddls 

Fergxison 

Pish 

Fltxpatrtck 

Fletcher 

Pord,  Calif. 

Ford.  Miss. 

Puller 

Casque 

Gavagan 

Gearhart 

CUdea 
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GUlette 

Granfleld 

Greenway 

Qreever 

Gregory 

Grlswold 

Haines 

Hancock,  N.  C. 

Harlan 

Hartcr 

Healey 

Hennings 

Hildebrandt 

Hill.  Knute 

Hobbs 

Holmes 

Hook 

Imhoff 

Jacobsen 

Jenckes.  Ind. 

Johnson,  Okla. 

Johnson,  Tex. 

Jones 

Kahn 

Kelly 

Kennedy,  Md. 

Kennedy,  N.  Y. 

Kloeb 

Knlffln 

Kopplemann 

Kramer 

Kvale 

Lanham 

Andresen 

Andrew.  Mass. 

Andrews,  N.  Y. 

Arends 

Bacon 

Blnderup 

Blackney 

Boileau 

Brewster 

Buckbee 

Buckler,  Minn. 

Carlson 

Carpenter 

Cartwrlght 

Christiansen 

Church 

Cole.  Md. 

Cole.  N.  Y. 

Crawford 

Crowther 

Darrow 

Dlrksen 

Dltter 

Dondero 

Doutrlch 

Eaton 

Engel 


Lea.  Calif. 

Lee,  Okla. 

Lemke 

Lewis,  Colo. 

Lucas 

Lundeen 

McClellan 

McCormack 

McParlane 

McGehee 

McGrath 

McGroarty 

McKeough 

McLaughlin 

McReynolds 

McSwaln 

Mahon 

Maloney 

Mansfield 

Marcantonlo 

Martin.  Colo. 

Masfiingale 

Maverick 

May 

Merrltt.  N.  Y. 

Miller 

Mitchell.  Tenn. 

Monaghan 

Moran 

0"Connell 

O'Connor 

OT>ay 

O'Leary 


OTJeal 

Owen 

Patton 

Pearson 

Peterson,  Pla. 

Peterson,  Oa. 

PettenglU 

Peyser 

Pfelfer 

Plttenger 

Qulnn 

Rabaut 

Ramsay 

Rams  peck 

Randolph 

Rankin 

Raybum 

Richards 

Robertson 

Rogers.  N.  H. 

Rudd 

Russell 

Sadowskl 

Sanders,  Tex. 

Schneider,  Wis. 

Schulte 

Scott 

Scrugham 

Sears 

Shanley 

Sisson 

Smith.  Conn. 

Smith.  Va. 


NAYS— 106 


Parley 

Pocht 

Gehrmann 

Glfford 

Gilchrist 

Goodwin 

Gray.  Pa. 

Guyer 

Gwynne 

Hallerk 

Hancock,  N.  Y 

Hess 

Hoffman 

HollUter 

Hope 

Houston 

Huddleston 

Hull 

Jenkins,  Ohio 

Kenney 

Klnzer 

Koclalkowskl 

Lambertson 

Lambeth 

Lamneck 

Lehlbach 

Lewis,  Md. 


Lord 
Luckey 
Ludlow 
McAndrews 

McMlUan 


Main 

Mapes 

Marshall 

Martin,  Mass. 

Mason 

Michener 

Millard 

Morltz 

Mott 

03rlen 

Falmlsano 

Patterson 

Perkins 

Plumley 

Polk 

Powers 

Ransley 

Reece 

Reed.  m. 

Rich 

Risk 


Smith,  W.  Va. 

Snyder,  Pa. 

Spence 

Stames 

Stubbs 

Sumners.  Tex. 

Sutphin 

Sweeney 

Terry 

Thomason 

Thurston 

Tolan 

Tonry 

Turner 

Umstead 

Underwood 

Utterback 

Vinson.  Qa. 

Vinson,  Ky. 

WaUgren 

Walter 

Weartn 

Weaver 

Welch 

Werner 

West 

Whelchel 

Whlttlngton 

Wilcox 

Wilson,  La. 

Wood 

Zioncheck 


Robslon,  Ky. 

Rogers,  Mass. 

Romjue 

Sauthoff 

Schaefer 

Schuetz 

Seger 

Short 

Snell 

Stefan 

Taber 

Tarver 

Taylor.  S.  C. 

Taylor,  Tenn. 

Thompson 

Tlnkham 

Tobey 

Turpin 

Wigglesworth 

Williams 

Wilson.  Pa. 

Wolcott 

Wolfenden 

Wolverton 

Young 


ANSWERED  "PRESENT" — 1 

Knutson 

NOT  VOTING — 124 


Adair  Curley 

Allen  Darden 

Bacharach  Dear 

Berlin  DeRouen 

Boehne  Dietrich 

Bolton  Dlngell 

Boykln  Disney 

Brennan  Dobbins 

Brooks  Dockweiler 

Buchanan  Dorsey 

Buckley.  N.  T.  Doughton 

Bulwlnkle  Doxey 

Cannon,  Wla.  Drewry 

Carmlchael  Driver 

Casey  Duffey,  Ohio 

Cavlcchla  Dunn,  Miss. 

Celler  Dunn.  Pa. 

Chapman  Penerty 

Citron  Fernandez 

Claiborne  Fleslnger 

Clark.  Idaho  Flannagan 

Clark  N.C.  Prey 

Cochran  Fulmer 

Col!  ins  Gam  brill 

Connery  Oasaaway 

Coop  r.  Ohio  Gingery 

Coming  Goldsborough 

Crosser,  Ohio  Gray.  Ind. 

Crowe  Green 

Culkln  Greenwood 

Cummlngs  Hamlin 

So  a  second  was  ordered. 

Mr.  LUDLOW.    Mr.  Speaker,  my  coUeague,  the  genUeman 

from  Indiana,  Mr.  Crowb,  is  unavoidably  detained  from  the 

Chamber.  If  he  were  here,  he  would  vote  -yea"  on  ^^ds 
roll  calL 


Hart 

HarUey 

Hlgglns.  Conn. 

Higglns.  Maaa. 

Hill.  Ala. 

Hill.  Samuel  B. 

Hoeppel 

Johnson.  W.  Va. 

Kee 

Keller 

Kerr 

Kleberc 

Larrabe* 

Leainskl 

McLean 

IdcLeod 

Mead 

Meeks 

Merrltt.  Conn. 

Mitchell,  ni. 

Montag\ie 

Montet 

Murdock 

Nelson 

Nichols 

Norton 

Oliver 

O-Malley 

Parks 

Parsons 

Patman 


Pierce 
Reed.  N.  Y. 

ReUly 

Richardson 

Robinson.  Utah 

Rogers.  Okla. 

Ryan 

Sabath 

Sanders.  La. 

Sandlin 

Secrest 

Shannon 

Birovlch 

Smith.  Wash. 

Somers.  N.  Y. 

South 

Stack 

BteagaU 

Stewart 

Sullivan 

Taylor.  Colo. 

Thom 

Thomas 

Tread  way 

Wadsworth 

Warren 

White 

With  row 

Woodruff 

Woodrum 

Zimmerman 


The  Clerk  aimounced  the  following  pairs- 
Until  further  notice: 
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-  Mr. 
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Mr. 

Mr. 

Mr. 

Mr. 
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Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 
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Mr. 

Mr. 

Mr. 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr. 

Mr. 

Mr. 
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Mr. 

Mr. 
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Doughton  with   Mr.  Tteadway. 

Warren   with    Mr.   Wadsworth. 

Buchanan   with  Mr.   Bacharach. 

Geenwood  with  Mr.  CcJoper  of  Ohio. 

Cochran   with   Mr.   FeOerty. 

Sullivan  with   Mr.  All«n. 

Oliver  with   Mr.  McLean. 

Fulmer  with  Mr.   Woodruff. 

Coming    with    itr.    R4ed    of    New    York. 

Bulwlnkle   with   Mr.   Hartley. 

Woodrum  with   Mr    Bqiton. 

Driver    with    Mr.    Hlgglns  of    Connecticut. 

Crosser  of   Ohio   with   Mr.   Thomas 

Parks  with  Mr.  Merrltt  of  ConnecUcut 

Patman  with  Mr.  Culkln. 
.   Connery   with  Mr.   McLeod. 
.  Steagall   with   Mr.   Cavlcchla. 

Taylor  of  Colorado  with  Mr.  Stewart 
.   Nelson  with   Mr.    WlthiT>w. 

Mead   with   Mr.  Collina. 

Kerr  with  Mr.   Brooks. 

ReUly  with  Mr.  Oambrtll. 

Parsons  with  Mr.  EUchardaon. 

Boehne   with   Mr.   Claiborne. 

Goldsborough  with   Mr.  Berlin. 

Green  with   Mr.  Adair. 

Thom   with   Mr.   Kee. 

Darden  with  Mr.  White. 

Dunn   of   Mississippi    with    Mr.    Zimmerman. 

Fernandez  with  Mrs.  Norton. 

Somers  of  New  York  with  Mr.  Disney. 

Boykln  with  Mr.   Gingery. 

Keller  with  Mr.   Stack. 

Sabath   with   Mr.   Chapman. 

EMetrlch  with  Mr.  Hill  of  Alabama. 

Robinson  of  Utah  with  Mr.  Nlchola. 

Cummlngs  with   Mr.   Sirovlch. 

Crowe   with  Mr.   Sandlin. 

Flanagan  with  Mr.  Secrest. 

Montague  with  Mr.  Hamlin. 

Hlgglns  of  Massachusetfts  with  Mr.   Brennan 

kI^J^J'^J^k'^^  ^'^^^^  ^^^   ^    8°^"^   o*   Washtogton. 
Kleberg  with  Mr.  Buckliey. 

Gray  of  Indiana  with  Mt".  Hart. 

Cellar  with  Mr.  Sanders  of  Louisiana. 

Citron   with   Mr.  Curley. 

Hill  of  Alabama  with  Mr.  Ryan. 

Casey  with  Mr.   Meeks. 

Drewry  with  Mr.  Clark  of  Idaho. 

Larrabee   with   Mr.  DeRouen. 

Carmlchael   with   Mr.   Dorsey. 

Murdock   with   Mr.   Fleslnger. 

Shannon  with  Mr.   O'Malley. 

Montet  with  Mr.  Dunn  of  Pennsylvania. 

Dear  with  Mr.  Dlngell. 

Doxey  with  Mr.  Dobbins, 


<2  i 


t  .  ■ 


The  result  of  the  vote  was  announced  as  above  recorded. 
The  doors  were  opened. 

CALENDAR   WEDNESDAY 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  business  in  order  on  Calendar  Wednesday  may  be  dis- 
pensed with  this  week. 

Mr.  KVALE.  Mr.  Speaker,  reserving  the  right  to  object, 
what  ccxzunittee  has  the  call? 

Mr.  BANKHEAD.  The  call  Ues  with  the  Committee  on 
Tn.'niJar  Affairs. 

The  SPEAKER.    Is  theire  objection  to  the  request  of  the 
gentleman  from  Alabama? 
There  was  no  objection, 

EXPOSITION  CELEBlAnON,   1938.  LOS  ANGELES.  CALIE. 

The  SPEAKER,  The  gentleman  from  California  has  20 
minutes  and  the  genUeman  from  New  York  has  20  minutes 

Mr.  PORD  of  California.    Mr.  Speaker 

Mr.  MAVERICK.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PORD  of  Calif omiat  I  yield  to  the  gentleman  from 
Texas. 

Mr.  MAVERICK.  Mr.  St>eaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  including  a  speech 
I  made  in  Philadelphia  last  Saturday. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas?       i 

There  was  no  objection.  ' 

Mr.  MAVERICK.  Mr.  Speaker,  the  question  of  neutrality 
is  an  extremely  important  one.  and  so  I  am  aieh-iny  unani- 
mous consent  to  include  in  mj  remarks  a  speech  before  the 
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Poreigrn  Policy  Associatioo  at  the  Bellcvue-Stratford  Hotel, 
delivered  Saturday.  February  1,  in  Philadelphia. 

Before  I  offer  this,  however.  I  should  like  to  make  a  ffew 
remarks:  The  Foreign  Policy  Association  is  a  national  Or- 
ganization devoted  to  the  study  of  what  its  name  tmpliies. 
It  has  units  in  a  number  of  the  fair-sized  cities  of  Ameri^, 
and  has  an  especially  strong  unit  in  the  city  of  Philadelphia. 
The  Foreign  Policy  Association  has  its  representatives  Jin 
Washington.  D.  C.  and  maintains  a  research  staff  whl|ch 
prepares  factual  reports  on  current  world  affairs,  dealihg 
with  such  economic  and  political  issues  as  neutrality,  ciir- 
rency  stabilization,  and  conditions  in  various  foreign  coijq- 
tries.  I 

The  vice  president  of  the  association  and  Its  representa- 
tive in  Washington  is  William  T.  Stone,  whom  I  believe  'to 
be  one  of  the  ablest  students  in  the  matter  of  foreign  policy, 
peace,  and  neutraUty  in  the  United  States.  The  associb- 
tion  is  not  a  "lobby"  in  the  insidious  sense,  although  Jt 
frequently  makes  representations  to  Congressmen;  its  prin- 
cipal function  being  to  inform  its  own  members  and  glie 
Members  of  Congress  unbiased  data  on  any  subject  relating 
to  foreign  affairs.  This  association,  to  me.  is  an  examine 
of  what  a  decent  lot>by  ouglit  to  be.  They  do  not  try  io 
put  pressure  and  cram  their  own  ideas  down  a  Congressman, 
but  attempt  to  give  fair  and  useful  information  with  whiih 
you  can  form  your  own  conclusions.  | 

In   Philadelphia,    where   I   made   my   address,   the    locLl 
chairman  is  Hon.  Francis  Blddle,  who  served  in  Washing- 
ton  as   head   of   the   National   Labor   ReiaUons  Board   tpv 
nearly  a  year.    Mr.  Biddle  is  one  of  the  ablest  lawyers  jn 
the  United  States  of  America,  and  is  the  type  of  man  thtt 
we  need  in  Government  service.    With  a  solid  and  substan- 
tial education,   and   a   conservative   backgnHmd.  he   dedlt 
realisticaUy  with  the  problems  of  the  Government,  and  hjs 
sense  enough  and  liberalism  enough  to  know  that  we  fa|;e 
great  changes.     He  is  the  type  of  man  who  would  make  4n 
exceUent   attorney   general  for   the  United  States;    a  min 
who  could  coordinate  the  many  legal  functions  of  the  Got- 
ernment.  and  who  has  the  brains  and  courage  to  do  a  firsi- 
class  job.    I  merely  mention  this  because  he  has  been  in 
ested  in  foreign  policy,  has  given  much  of  his  time  to 
welfare  of  the  country,  and  is  the  type  of  man  who  sh 
be   encouraged   to  enter   the   public    service.    The   addr 
which  I  delivered  on  that  occasion  is  as  follows: 


StTWDAT.    rEBSUART 


1 


1 


ADDRESS    BEFORE    rOREIGN     POLICT    ASSOCIATIOH 
1.    1936.    IN    PWTI  AnnpHTt 

ir,^*irJ^  jg"  today  I  was  visiting  In  New  York  City  and  wu 
^^  t**J  ^^^'^  Garrison  VlUard  to  attend  the  Saturday  lunc" 
eon  of  the  Foreign  Pohcy  AMoctatlon.  at  the  Astor  Hotel  I  wis 
impressed  by  the  fact  that  every  person  who  spoke  or  asked  que«- 
Uons  was  deadly  In  earnest  against  war.  Howler,  It  seemed  St 
nearly  all  persons  who  either  asked  questions  or  said  anythlSr 
trailed  off  Into  generalities  or  ended  with  imgue  conclusions  YoU 
^'  ,  t™.  *  Congressman  and  must  help  prepare  and  pass'  UDCh 
^H^n  Jf^''*"°°  ^  '""*'  P"*  '"y  thoughU  into  actions 'aSS  d^ 
?^n,Sf.°  P*^'  and  help  make  them  a  part  of  the  law  of  the  iSJ 
I  cannot  »^p  myiaelf  m  terms  of  mce  ideology  and  consume  from 
a  year  to  30  years  In  study      The  Congress  (rf  the  l^^  8ti?2 

wiS%^U?^!iu*'°thT^'*%K°°'°';''^  *^  ^^  meeting  m  New  Yorl 
was  waiter  MUlls,  the  author  of  a  most  instructive  boc*  on  th*. 

but  in  the  Nation  of  January  29.  1936,  he  wrote  *"*«^"«»  "«r^. 

-Perhaps  the  real  point  of  the  whole  present  neutrality  debatj. 
8  simply  its  indication  of  the  complexlt?^^  Si^Sct  and  o^ 
S^:r*  ^^  °'  concepte.  pubhc  torments.  ^d^JSkr^cSSf 
standing  necessary  to  begin  to  deal  adequately  with  iV" 

••ff  ?f^'^!.HriV''\*'  5°"<^«'-°i^  powers  for  the  President,  he  saldi 
«».^„  President  is  to  have  power  to  deal  with  such  violent  sltut 

mi^  t^.Tth^r  ^'^SiP*^.  they  must  be  rel  pawJi?^d  ^ 
means  that  they  must  be  as  powerful  for  HI  as  for  good."  < 

And  tljen  he  said: 

pleTilmt/  Sl!n^^^  '^*°^  ^**"^  ""  '"  **^*  American  peol 

^v!r™J^t.,      "'^«rstand  ite  own  objectives  and  control  lu  own 

^l^^V^^    agencies    for    thetr    attainment."  ^ 

RlRht  here  I  should  like  to  say  that  two  thines  are  necwwarv  tA 

l^tS^  qS^^'  V    *  **'i^'"  ^  •  knowledge  of  ccmdltlons  In  ths 


agendea.  Pta-  In  the  majority  of  the  studies  I  have  seen  the  rea- 
soning on  neutrality  has  been  on  the  basis  of  old  concepts  and 
old  Ideas  of  International  law,  and  not  upon  new  concepts  of 
neutrality  which  some  of  us  In  Congress  hope  to  establish. 

OLD  AND   NEW  CONCEPTS  OF  NXUTRAUTT  COMPARED 

What  then  are  our  old  and  our  new  concepts,  and  what  do  we 
mean? 

Well,  the  oUa  Idea  of  neutrality  was  that  a  neutral  had  a 
"rlghf  to  trade  as  much  and  for  as  high  profits  as  it  pleased  with 
the  belligerents;  the  neutral  nation  further  had  a  "right"  because 
of  the  theory  of  "freedom  of  the  seas"  to  sell  all  the  munitions 
possible  to  the  belligerents,  with  which  they  could  kill  each  other; 
to  sell  all  the  food,  clottiing.  and  supplies  necessary  for  the  soldiers 
to  march  to  the  front  so  they  could  get  at  each  other.  That  is  the 
old  idea  of  neutrality.  We  tried  It  out  In  1914  and  we  went  to 
war  with  Germany.  Now  the  new  idea  Is  that  by  embargoes  and 
restrictions  of  our  own  making,  by  refraining  from  the  use  of  our 
so-called  neutral  rights  under  international  law.  and  by  the  ex- 
ercise of  self-restraint  and  sacrifice .  that  we  thereby  stay  out  of  war 
Under  the  latter  concept  we  have  as  little  to  do  with  belligerents 
as  possible,  operating  under  national  laws  d\ily  enacted  and  not 
]  relying  on  the  vague  practices  of  nations  which  are  supposed  to 
[  determine  International  law.  We  are  told  by  some  scholars  that 
if  we  Just  follow  international  law  properly,  and  piyjtect  our 
"rights",  that  we  can  maintain  peace.  The  only  trouble  about 
International  law  Is  that  It  has  been  the  law  of  war— at  least  it 
has  never  kept  this  Nation  out  of  war.  I  favor  neutrality 
according  to  the  modem  concept  and  of  the  mandatory  type 

I  say  this  for  many  reasons;  but  Charles  Warren,  who  as  Asmstant 
Attorney  General  during  the  war  had  the  job  of  enforcing  our 
neutrality  laws,  and  who  ought  to  know  something  about  the  sub- 
ject, has  said: 

"Hence  the  situation  confronting  the  United  States  today  is  that 
not  a  single  neutral  right  of  trade  asserted  by  us  is  recognized 
officially  by  Great  Britain,  Prance,  Italy,  or  Germany  to  any  greater 
extent  than  it  was  between  August  1,  1914.  and  August  1917  • 

What  are  we  going  to  do  about  this  sitiiatiom?     Demand  our  old 
rights",  which  nobody  recognizes,  and  shout  about  our  honor  and 
defense  of  the  flag?     I  hope  not. 

I  hope  we  are  intelligent  enough  to  give  up  those  rights  which 
will  only  involve  us.  But  I  know  that  there  are  two  points  of 
view  In  this  eoiintry— and  In  this  audience.  Some  tell  us  that 
pennanent  peace  is  not  possible  by  neutrality  and  that  we  can- 
'^"n  .^  out  that  way.  They  really  want  us  to  support  what  they 
call  the  coUectlve  system"— to  Join  with  the  League  of  Nations 
against  an  aggressor;  and  they  say  this  wUl  prevent  war  I  hold 
another  view.  First,  because  I  know  that  the  American  people 
today  are  not  willing  to  Join  the  League  against  aggressors.  Sec- 
ond, because  I  don't  believe  that  sanctions  will  really  prevent  war 
«/»k™t"°*  an  isolationist.  I  am  not  opposed  to  the  whole  Idea 
of  the  L<ague  of  Nations.  But  when  we  fought  the  war  to  end 
wars  we  hoped  that  the  League  of  Nations  would  remove  some 
?r,  »K.  <^«»«.'^^lch  make  for  war.  It  was  supposed  to  find  ways 
Rnt  ?t  H.'^-t  !?*  *'°'^''  ^""^  **~"'  changes  by  peaceful  means. 
f,l^lii  ,o  , \u°''t  "^^  ""'^^^  '^^'^  ^^'^  1^^-  "  hasnt  used 
article  19  of  the  League  Covenant.  Instead,  the  big  powers  in 
the  League  are  preventing  any  change.  h^-cb  m 

LKACUX  fX>R  STATtra  QtJO  OF  WORLD  NEUTRALITT  FOR  KEEPING  THE  UNmD 

STATES  otrr  or  war 

tt.ViLlf^^''  ^°^^-  "  "*™*  ^  ™*-  "■«  standing  for  upholding 

Sp«r^  ^  V°  "^f  mamtalnmg  the  territorial  llmlte  set  out  in  thi 

^^i  -    ^  y«"»"/es.     I  think  the  main  question  is  whether  our 

,  mission  is  to  maintain  the  territorial  status  quo  of  the  world    or 

me  that  cooperating  in  sanctions  with  the  Leajme  of  NatloM 
vmi  only  involve  us  in  this  conflict  between  staSTquo  an^  tSrU 
slon  powera.  between  those  who  are  expanding  and  th^  who 
are  trying  to  hold  by  military  fort;e  what  they  l^ve 
t>.l^'^,^''r^  ^^l  conflict  by  any  name  you  want,'  but  I  believe 
v.i  l^^  policy  of  the  United  States  should  be  to  keep  out 
Now,  they  say  that  neutraUty  is  Isolation.  Perhaps  It  Is  but  i^e 
new  neutrality  that  we  are  talking  about  is  not  Im^riaSm  and  iS 
5  It'^^L'lv'^"^  ''Zti'  '«>?'^o^truct  the  iXTe  Of  Nauon^ 
status  Uo  ^         "**    """^    "^^^^    presen-ation    of    ths 

r,^t^  I"  ^  ^^^'^  concerned,  the  Nye-Clark-Maverlck  eroun  haw« 
N;l-aL°k°£:vertck'X."'ti"'"™"'i°^  agreements.''  f^Zx^'tSi 
•*T>^i^  ^,^^  '^  *^*  ^^^  ^^^  section  provides  as  follows- 

The  provisions  of  this  act  are  necessary  to  mesei^e  a^d  mX' 

S  «.r^^'J*»^r^°   ^^^   ^"^^  States  Ifid   fS^n   na^onrSd 

to  safeguard   the   Interests  of  the   United   States   *^    tn-   i^ 

Of    international    agreements    deS^ing^e  ^?S    ?nd    dut^  o? 


1936 


CONGRESSIONAL  RECORD— HOUSE 


1407 


minds  of  the  American  people.  The  League  of  Nations  has  not 
prevented  war.  Recently  the  actions  of  the  British  in  dealing 
with  Italy  and  attempting  to  have  us  place  sanctions  on  Italy, 
at  the  same  time  that  they  were  trading  with  the  beUlgerents — 
pious  Ideas  expressed  internationally,  and  with  an  attempt  at  the 
same  time  to  split  the  swag  of  the  Territory  of  Ethiopia — makes 
It  utterly  impossible  for  us  to  go  Into  any  League  of  Nations  now. 

NEXTTRAUTT    IS    NOT    IMPERIALISM: 

We  are  met  immediately  by  the  statement  that  neutrality  is 
a  cold-blooded.  un-Chrlstlan.  selflsh  attitude,  and  that  since  civi- 
lization is  about  to  be  destroyed,  we  should  prevent  it.  There  is 
a  great  question  as  to  whether  we  can  save  civilization.  I  doubt 
very  much  that  the  great  imperialistic  powers  of  the  world  are 
Interested  in  saving  civilization.  They  have  their  colonies  to  pro- 
tect, their  trade  routes  to  defend,  and  their  interests  and  invest- 
ments in  backward  areas.  They  have  never  given  any  evidence 
that  they  put  civilization  above  these  things.  If  they,  as  sepa- 
rate powers,  or  combined  as  a  League  of  Nations,  call  upon  us  tc 
help  save  civilization,  we  oxzght  first  to  ask  them  what  they  art 
willing  to  give  up  to  save  It. 

Again  I  repeat  that  at  the  present  moment  there  Is  no  evidence 
that  the  Imperialistic  nations  have  changed  one  bit.  Prom  thia 
It  follows  that  the  wars  they  engage  In  are  prmiarUy  imperialistic 
wars.  It  follows  also  that  when  we  get  Into  such  wars  because  of 
disputes  about  neutral  rights,  or  becaxise  we  want  to  save  clvUiza- 
tion.  we  are  simply  an  Innocent  helper  to  an  imperialistic  and 
militaristic  peace.  We  are  not  fighting  for  civilization  when  we 
fight  alongside  the  great  nations  of  the  world  today.  We  are 
fighting  only  to  let  everybody  keep  what  they  have  grabbed — In 
other  words,  for  the  status  quo  by  using  American  blood.  Some- 
times— as  in  the  World  War — we  are  fighting  for  our  own  alms, 
but  indirectly  for  secret  alms  which  are  imperialistic  and  selfish. 
These  facts  were  brought  out  by  the  Nye  committee. 

AMERICAN    AI-riTUDE    IN    WORLD    WAR    AND    TODAT 

In  connection  with  these  thoughts,  let  us  discuss  the  attitude 
Of  the  American  people  as  of  the  World  War  and  as  of  today.  You 
will  remember  that  when  we  went  Into  the  World  War.  and  pre- 
ceding it  for  many  years,  that  we  had  an  attitude  of  assumed 
moral  superiority;  we  had  a  contempt  for  Kuroi>ean  institutions — 
and,  of  course,  we  were  selling  supplies  to  the  Allies  aU  the  time. 
In  the  World  War  we  were  being  treated  with  utmost  disrespect 
by  both  of  the  belligerents — that  is.  the  main  belligerents,  Ger- 
many and  England — and  our  neutral  rights  were  not  respected  by 
either  belligerent,  and  we  had  sufficient  catise  to  go  to  war  with 
England,  as  we  finally  did  with  Germany.  But  while  we  were 
reaping  profits  from  the  sale  of  munitions  and  suppUes.  and  while 
we  had  this  high-toned  attitude  of  not  going  into  this  conflict, 
we  continued  to  make  money.  During  this  high  tide  of  war  boom 
and  false  prosperity,  if  I  remember  correctly,  our  attitude  was  one 
of  superficiality  and  pretty  much  of  hypocrisy. 

But  the  situation  Is  different  now.  For  the  American  people. 
with  something  like  11  or  12  million  unemployed,  with  not  very 
good  city  governments  In  many  places,  with  not  the  most  effi- 
cient State  governments  In  the  world,  and  with  a  few  things  even 
yet  to  learn  In  the  Federal  Government,  with  also  a  memory  of  the 
losses  of  the  last  war  In  billions  of  dollars,  and  of  human  lives, 
have  concluded  it  Is  best  that  we  attend  to  our  own  business  at 
home.  And  I  don't  mean  that  In  the  cruel  spirit  of  entire  Iso- 
lation from  the  rest  of  the  world.  I  mean  it  In  the  spirit  that 
the  American  people  themselves  realize  that  we  have  something 
to  learn  of  self-government.  So  our  American  attitude  of  neu- 
trality is  not  the  belligerent  attitude  of  neutrality  we  had  before 
the  World  War  but  one  of  simple,  dignified  willingness  to  pro- 
tect our  people  flrst.  Therefore,  we  have  gained  that  much  In 
the  subject.  We  also  learned  from  the  World  War  that  political 
and  military  isolation  was  not  pKWSlble.  unless  we  Isolated  ovir- 
selves  economically.  The  truth  Is  we  started  out  with  economic 
connections  and  were  pushed  Into  the  war  in  a  military  and 
political  way  as  a  result. 

NEXTTRAUTT  BILLS  COMPARED 

Let  us  dlsctiss  the  essentials  of  the  various  neutrality  bills 
which  have  been  presented  to  us. 

The  situation  at  the  last  session  of  Congress  was  somewhat  as 
foUows:  The  administration-Plttman-McReynolds  group  were 
then  for  giving  unlimited  discretionary  powers  to  the  President; 
the  Nye-Clark-Maverlck  group  were  for  mandatory  neutrality, 
and  granting  the  President  no  discretion  whatever.  We  stood  for 
the  extremest  type  of  embargoes  and  mandatory  legislation.  Since 
last  session  I  find  that  most  of  us  who  are  Members  of  Congress 
and  who  are  primarily  interested  in  keeping  out  of  war  have 
spent  the  recess  and  the  flrst  part  of  this  session  in  discussing 
this  situation.  I  think  I  can  reasonably  say  that  all  groups 
agree  on  two  points:  First,  as  to  the  fundamental  facts  and  major 
causes  of  war;  and,  second,  as  to  certain  conclusions.  The  ad- 
ministration group  now  seem  to  conctir  less  In  discretionary 
powers  for  the  President  and  more  for  a  deflnlte  t3rpe  of  neu- 
trality; and  the  Nye-Clark-Maverlck  group  have  become  a  little 
bit  more  ready  to  be  compromising  and  to  enact  legislation 
which  is  satisfactory  to  all.  The  situation,  therefore,  is  some- 
what better  than  it  was  last  session,  although  the  recent  sena- 
torial dog  fight  caused  a  ripple  that  has  been  very  much  em- 
barrassing In  addition  to  the  powerful  representations  of  the 
Italo-American  groups  who  have  protested  the  enactment  of  any 
bill.  ^ 


Now.  the  essentials  of  th«  neutrality  bills  are  as  foUows- 
First,  all  neutrality  legislation,  of  whatever  kind  or  character 
now  seems  to  agree  on  the  necessity  for  an  outright  embargo  on 
munitions  of  war.  Of  all  the  Important  polnU  Involved  in  the 
legislation,  there  does  not  seem  to  be  any  objection  to  this 
provision. 

The  working  of  the  McReynolds  bUl  and  the  Nye-Clark-Maverlck 
bUl  is  somewhat  different,  and  some  of  us  believe  the  McReynolds 
bUl  is  not  clear  enough  and  should  be  stated  in  more  definite 
language. 

As  I  understand  it.  the  administration  forces  are  not  only  wUl- 
Ing  to  add  the  wording  toi  Include  present  beUlgerents  but  wUl 
insist  upon  adding  It.  There  is  no  opposition  to  the  adding  of 
these  words,  except  from  certain  Italo-Amerlcan  groups  who  have 
come  down  to  Washington  in  large  numbers  to  teU  us  that  we 
shoxild  not  apply  embargoed  against  Italy. 

WAR    MATERIALS    DEFINED    AND    EXPLAINED DIFFERENCES    IN    BILLS 

We  then  get  into  the  matter  of  what  we  caU  "export  of  articles 
and  materials  used  for  wal-  purposes."  The  Nye-Clark-Maverlck 
Btatement  as  to  the  export  df  war  materials  Is  different.  It  appears 
that  the  purposes  of  both  bills  are  the  same;  that  Is.  not  to  In- 
crease the  ordinary  peacetime  proportions  of  articles  and  thereby 
create  a  war  boom,  or  more-than-peace-proflt  motive  in  the  minds 
of  commercial  or  financial  groups,  or  special  interests,  and  for 
acts  which  will  lead  us  into  war.  However,  it  would  appear  that 
there  are  certain  essential  differences  in  the  bUl.  The  adminis- 
tration bill  gives  the  President  full  discretion  to  decide  when  to 
apply  any  embargo,  and  also  to  fix  the  quota  basis. 

The  Nye-Clark-Maverlck  bill  makes  the  embargo  mandatory  on 
a  basis  of  the  normal  peacetime  trade  over  a  5-year  period.  More- 
over, the  Nye  bill  deflnitely  says  on  page  5  that  a  provUlon  of 
quota  shaU  not  "confer  any  right  upon  any  belligerent  state  to 
the  delivery  •  •  •  of  atiy  quota."  It  might  be  construed  in 
some  quarters  that  quota  provisions  would  give  an  implication  of 
a  guaranty  to  deliver.  Thi».  however.  Is  expressly  denied  in  the 
Nye  bill.  In  the  bill  the  President  is  also  authorized  to  call  upon 
Congrett  for  further  restrlctaons  in  the  matter  of  exportation  if  he 
believes  It  to  be  necessary .  i 

A  long  technical  dlscussidn  of  this  subject  would  only  be  tire- 
some, but  the  general  idea  is  that  the  administration  bUl,  although 
It  is  fairly  written  and  to  apply  to  both  belligerents  in  case  of  the 
Imposition  of  any  "restrictions"  is  stUl  of  a  dlscretlonarj'  nature, 
and  this  I  oppose,  along  with  m  large  group  of  Congressmen  and 
Senators.  The  reason  that  I  oppose  thU  Is  that  if  we  are  to  stick 
to  neutrality  and  not  to  aD|f  concept  of  aggressor  nations,  or  any 
concepts  of  morality  in  reference  to  foreign  powers — if  we  are  to 
be  neutral,  we  should  be  neutral.  And  if  we  have  too  many  Ifs  and 
ands  and  too  many  loopholes  and  changes,  then  the  legislation  is 
in  effect  both  neutral  and  nonneutral,  and  for  Itself  and  against 
itself.  It  cannot  be  both  national  and  international,  provide  for 
neutrality  and  also  collective  action.  Therefore,  instead  of  being 
legislation  that  will  provide  for  Its  own  enforcement,  it  will  pro- 
Tide  for  its  own  defeat  by  virtue  of  its  conflicting  provisions. 

I  say  thU  because  the  McReynolds  bUl  in  section  6.  lines  23  and 
23,  has  these  words,  after  speaking  of  the  equal  application  of 
embargoes: 

"Unless  the  Congress,  with  the  approval  of  the  President,  shall 
declare  otherwise." 

This  is  an  unnecessary  provision  altogether,  and  does  not  give 
the  bill  any  more  force  or  effect,  except  to  give  unwarranted 
Implications,  Therefore,  I  should  at  least  strike  out  the  words 
"with  the  approval  of  the  President",  since  Congress  has  to  make 
its  own  acts  and  the  veto  powers  of  the  President  are  known, 
anyway. 

I  think  the  whole  provision  ought  to  be  cut  out,  because  It  la 
confusing. 

RESERVATION   OF   nfTBtMATIOMiAL   RIGHTS    TTNNECES8ART    AND    CONFUSINO 

The  BfcRejmolds  bill  also  has  the  words,  in  section  9 : 

"Prorided,  That  the  United  States  reserves  and  reaffirms  all  rights 
under  International  law  as  it  existed  prior  to  August  1,  1914." 

This  Is  another  confusing  provision  and  means  nothing,  because 
nobody  knows  what  intemaJtlonal  law  was  prior  to  August  1.  1914. 
Neutral  rights  are  not  recognized  now  and  were  not  recognized 
after  the  war  started  August  1.  1914.  and  the  clear  Implication  in 
this  provision  Is  that  we  \lrlU  stick  to  whatever  we  believe  were 
neutral  rights  before  August  1.  1914.  But  Inasmuch  as  they  are 
entirely  vague  and  what  rtghts  we  had  were  violated  after  that 
date,  it  Is  Impossible  to  asdertain  what  our  so-caUed  rights  really 
are.  Therefore,  this  seems  to  be  an  Indication  that  although  we 
unquestionably  allowed  our  rights  to  be  violated  during  the  World 
War.  that  we  wUl  insist  on  them  in  the  future. 

I  desire  to  call  attention  to  the  report  flled  by  Hon.  Sam  D. 
McRetnolds,  chairman  of  %be  Foreign  Affairs  Committee,  on  this 
same  subject.  It  seems  to  me  that  the  report  by  Mr.  McRxtnolob 
brings  out  Jtist  what  I  have  stated.     It  is  as  foUows: 

"TRANSACnOferS    WITH    BKLLIGCRXMTB 

"Sec.  9.  This  section  piiovldeB  that  whenever  the  President 
shaU  find  that  the  maintenance  of  peace  between  the  United 
States  and  foreign  nations,  or  the  protection  of  the  commercial 
interests  of  the  United  States  and  Its  nationals,  or  the  security  or 
neutrality  of  the  United  States  would  be  promoted  by  requiring 
nationals  of  the  United  States  to  assume  the  risk  of  commercial 
transactions  with  the  governments  or  nationals  of  belligerent  coun- 
tries (in  other  words,  if  th^re  is  danger  of  our  country  becoming 
Involved  In  the  risk  of  oominerclaJ  transactions  with  governments 
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or  natJonala  of  beUljrerent  countii«.  or  persons  residing  therein). 
the  President  shsil  so  proclaim,  and  thereafter  American  nationals 
who  enga^  In  siKih  transactions  shall  do  so  at  their  own  risk. 
There  Is  a  provision  In  this  section,  however,  which  reads  as 
follows: 

•'  Provided.  That  the  United  SUtes  reserves  and  reaflJnns  all 
rtehts  under  international  law  as  It  existed  prior  to  Augrist  I.  1914  ' 

"The  reason  of  this  date  being  placed  In  this  amendment  Is 
from  the  fact  that  we  had  to  a  great  extent  a  somewhat  settled 
International  law  as  to  the  freedom  of  the  seas  prior  to  August  1. 
1914.  During  the  World  War  the  international  law  was  violated 
by  practically  every  nation  engaged  In  that  great  war.  and  over  the 
many  protests  of  our  Government  to  the  Allied  Powers,  as  well  as 
the  Central  Powers  before  we  became  Involved,  and  the  war  did 
not  settle  these  questions.  Even  If  one  of  our  nationals  shipped 
at  his  own  risk  he  ought  to  have  the  right  given  him  under  the 
International  law.  and  while  under  this  section  we  would  not 
become  involved  in  the  war,  yet  If  any  of  the  shipments  of  otir 
nationals  were  seized  or  confiscated  during  such  war,  they  could  at 
least  rely  on  claims  to  be  filed  after  the  war  that  would  give  them 
a  legal  standing,  and  It  would  also  give  our  Government  the  right 
to  protest  for  any  of  our  nationals  dtn^ng  such  war  to  such  bel- 
ligerents In  case  their  rights  tmder  International  law  are  being 
violated  •• 

The  Foreign  Affairs  Committee  have  done  good  and  faithful 
work  on  the  matter  of  neutrality,  and  I  do  not  desire  to  be 
pUced  m  the  position  of  criticizing  them  severely.  I  am  not  a 
member  of  the  committee,  and  do  not  wish  to  appear  to  find 
fault  with  gentlemen  who  have  given  so  much  time  to  so  Im- 
portant a  matter  However,  I  have,  myself,  given  this  serious 
attention,  and  when  you  get  down  to  brass  tacks  the  provision 
which  has  been  offered  seems  to  me  Jvist  about  as  follows: 

"Provided  that  the  United  States  wants  the  cake  of  International 
law  that  got  us  Into  the  World  War,  and  wants  to  eat  the  cake 
of  neutrality,  without  any  sacrifice,  and  wlthoxrt  learning  what 
happened  to  our  cake  subsequent  to  August  1.  1914,  and  all  the 
rules  of  cake  eating  having  been  broken,  anyway." 

This  also  means  that  I  favor  ptrttlng  our  ohm  cake  in  otrr 
own  pantry,  and  not  selling  It  on  credit  for  someone  etoe  to  eat, 
and  never  getting  paid  for  it.  anyway. 

Prior  to  August  1.  1914,  was  Just  prior  to  the  beginning  of  the 
World  War.  and  there  are  many  nice  books  on  international  law 
written  then.  After  that  day  we  had  the  booka.  but  no  actual 
law.  for  otir  rights  as  a  nation  were  constantly  broken.  So  we 
put  In  a  provision  to  give  us  the  book  rights  we  had  at  a  certain 
time,  and  then  we  set  our  pot  on  to  dream. 

In  any  event,  whatever  our  "rights"  are,  we  shotild  have  them 
anyway;  to  put  in  this  clause  merely  means  to  put  in  the  law  that 
we  don't  mean  what  we  say  about  netrtrallty. 

KXXMITIONS    IN    AOMIKISTaATION    BHX    WXAKXK    NXUTEAUTT 

The  administraUon  bill  in  section  4  exempts  food,  clothing, 
and  medical  supplies  from  quotas.  The  Nye-Clark-Maverlck  bill 
does  not.  There  may  be  an  excxiae  for  exempting  medical 
•uppiiea. 

But  once  food  is  exempted,  for  the  benefit  of  the  wheat,  com. 
cattle,  sheep,  and  other  food  producers,  and  clothing  Is  exempted 
for  the  benefit  of  the  clothing  producers.  azMl  workers  of  New 
York.  Philadelphia,  and  Baltimore,  the  door  stands  wide  open,  and 
the  engraved  Invitation  is  printed  for  all  the  oil  people  to  ask 
exemptions,  for  the  copper  people,  the  steel  people,  and  all  the 
rest.  We  want  no  war  boom  in  anything.  Quotas  providing 
against  atmormal  exports  should  be  put  on  everything  except,  per- 
haps, medical  supplies 

The  administration  bill,  section  7  (b),  allows  American  sbips 
to  carry  contraband  through  war  cones,  xmless  the  President,  in 
his  discretion,  decides  they  had  better  not. 

The  Nye-Clark-liaverlck  bill  makes  it  an  offense  for  an  Ameri- 
can vessel  to  go  throiigh  war  zones  with  contraband. 

The  administration  bill,  in  section  9,  does  not  have  the  "cash 
and  carry"  provisions  of  the  Maverick  bill.  It  does  not  make 
shipments  at  the  risk  of  foreign  governments.  It  leaves  them, 
mildly,  at  the  risk  of  American  citizens.  That  is  still  leaving  us 
entac^led  with  the  risks  that  cargoes  we  sell  wUI  be  tOTTpedotd  or 
bombed  from  the  air.  It  Is  very  Important  to  have  that  risk 
completely  carried  by  foreign  governments  or  nationals,  whereas. 
If  foreigners  buy  here  for  cash  and  take  all  risk  and  responsibility 
we  are  not  Involved  In  the  war  at  all. 

The  Maverick  bill,  section  7  (a),  is  mandatory  and  solely  at  the 
risk  of  the  foreign  government.  They  come  and  get  It  and  II 
they  lose  it  or  have  It  torpedoed,  we  have  no  responsibUlty. 

The  administration  bill  does  not  make  It  unlawful  for  American 
citizens  to  involve  the  United  States  in  war  by  traveling  on  the 
ships  of  foreign  belligerents  through  war  zones.  It  simply  makes 
that  travel  at  the  risk  of  the  Individual  citizen. 

I  believe  that  it  should  be  unlawful  for  any  American  citizen 
to  travel  on  belligerent  ships  through  war  zones.  No  matter  how 
much  we  say  "at  your  own  risk",  the  lives  and  destinies  of  130,- 
000.000  people  arc  invoived  when  such  travel  is  permitted. 

mfaicciAL  TxaivsAcnoirs 
There  Is  also  in  nearly  all  of  the  bills  before  Congress  a  section 
which  concerns  financial  transactloiu  with  the  belligerent  govern- 
ments. Section  5  of  the  administration  bill  makes  it  unlawful 
for  the  sale  of  foreign  seciirities  of  belligerents,  and  the  same 
is  In  section  9  of  the  Nye-Clark -Maverick  bill.  However,  it  does 
appear  that  the  provision  In  reference  to  temporary  or  usual  com- 
mercial transactions  Ls  weaker  In  the  administraUon  bill  *h*n  In 


the  other  bUl.  The  administration  bill  provides  that  the  Presi- 
dent may  make  certain  exceptions  as  to  so-called  ordinary  com- 
mercial credits  and  short-time  obligations  In  aid  of  legal  trans- 
actions, and  of  a  character  customarily  used  for  commercial  busi- 
ness. The  Nye  bill  provides  that  credit  shall  not  be  extended 
over  6  months,  and  prevents  the  extension  to  any  belligerent 
state  of  any  credits  which  might  become  long-term  loans,  and 
prevents  excessive  foreign  balances  In  American  banks.  I  believe 
that  this  provision  covering  loans  and  credits  Is  rather  strictly 
drawn  and  drawn  pretty  much  in  detail  for  the  reason  that  it 
Is  necessary  that  If  we  start  out  by  granting  short-term  credits 
and  let  them  pile  up  too  much,  they  will  eventually  either 
lead  us  Into  the  war  or  lead  us  Into  the  extension  of  so  much 
credit  In  another  form  that  it  will  be  Jxist  about  the  same  as 
securities:  I  think  that  was  about  the  way  of  the  World  War. 
that  we  started  out  by  granting  credits  sufficient  to  develop  a 
war  boom,  and  then  had  to  face  the  collapse  of  the  boom  unless 
we  opened  the  doors  for  loans  to  belligerents.  So  we  opened 
those  doors.  One  of  the  outstanding  reasons  for  our  entering 
the  World  War  was  the  granting  of  loans  aid  floating  of  securities 
which  led  to  an  increasingly  greater  w^r  boom,  which  would 
have  collapsed  as  soon  as  Allied  credit  went  bad.  or  If  chey  had 
lost  the  war.  It  happened,  by  accident,  perhaps,  that  we  entered 
the  war  3  months  before  Allied  credit  went  completely  bad. 

The  proposal  of  the  administration  is  better  than  It  was  when 
presented  last  August.  I  think  that  their  step  is  far  in  advance 
of  anything  that's  ever  been  done  before.  I  believe  that  this  is 
of  extreme  importance.  When  we  start  talking  about  trade,  that 
Is  a  thing  more  or  less  difficult  to  control,  but  the  limitations  on 
loans  and  credits  through  the  Federal  Reserve  Board,  and  through 
the  Securities  and  Exchange  Commission  can  pretty  well  control 
these  things.  It  seems  to  me  that  if  in  the  World  War  we  had 
not  extended  any  credit,  if  we  had  not  permitted  the  flotation 
of  any  securities,  and  had  stayed  out  of  it  In  that  way;  that  is. 
If  we  had  maintained  greater  economic  Isolation,  as  well  as  politi- 
cal and  military  Isolation,  and  had  taken  instead  the  trade  of  the 
South  American  countries  and  the  countries  which  had  been 
trading  with  Engltmd  and  European  countries,  that  the  probabili- 
ties are  that  we  may  never  have  gotten  into  the  war,  or  at  least. 
would  not  have  been  forced  into  it.  In  any  event,  we  do  know 
that  we  advanced,  under  the  spur  of  profits,  large  amounts  of 
money  or  credit  in  terms  of  money  for  goods,  and  having  to  do  so 
we  went  to  war  to  protect  the  rights  of  one  foreign  belligerent  to 
arm  Its  munition  ships  carrying  munitions  from  America  from 
submarine  attack,  althotigh  otir  own  Secretary  of  State  thought 
that  these  munitions  ships  had  no  right  to  be  armed.  It  seems 
to  me  if  we  do  not  repeat  this  in  the  future,  that  we  may  be 
saved  from  the  results  of  it. 

Both  bills  have  prohibitions  as  to  American  vessels  carrying 
arms,  various  statements  of  risk  in  order  to  keep  vis  out  of 
trouble,  travel  by  American  nationals  on  belligerent  vessels,  a 
prohibition  of  the  use  of  submarines  from  entering  American 
waters,  and  the  establishment  of  a  munitions-control  board,  with 
power  to  license  exports  in  peacetime  as  well  as  wartime. 

I  desire  here  to  make  certain  specific  references  to  the  matter 
of  neutrality,  in  which  objections  have  been  made. 

poemoM  or  amzxicaits  of  rr^LiAit  Dxscnrr 

Let  us  first  take  Americans  of  Italian  extraction.  This  is  indeed 
a  difficult  situation  to  discuss,  and  I  wish  to  state  it  without  any 
emotional  basis,  and  without  any  unfairness.  In  the  World  War, 
Americans  of  German  extraction  were  as  patriotic  as  any  other 
Americans.  For  Americans  of  German  extraction  then,  like  Ameri- 
cans of  Italian  extraction  now,  to  protest  their  Americanism  is 
unnecessary.  I  am  already  convinced  of  this.  The  hoxinding  of 
Germans  during  the  World  War  and  for  some  time  thereafter, 
and  use  of  the  term  "hyphenated"  Americans  was  unjust;  how- 
ever, in  reference  to  those  of  Italian  extraction  now,  I  have  this 
to  say: 

Many  of  these  who  claim  to  lead  millions  of  Italians,  some  of 
them  who  claim  to  control  "one.  two.  three,  four,  or  five  million 
votes",  others  who  speak  before  congressional  committees,  with  the 
obvious  desire  to  put  pressure  on  Congress  asking  preferential 
treatment  for  Italy,  are  doing  themselves,  their  own  pe<^le.  and  the 
cause  of  peace  a  disservice. 

Many  of  these  gentlemen  Insist  that  the  present  belligerents  be 
exempted  from  embargoes  under  American  neutridity.  I  see  no 
reason  for  this.  Suppose  Abyssinia  should  finally  borrow  money 
and  we  should  begin  heavy  selling  to  Abyssinia  of  various  mate- 
rials. Would  not  Italy,  like  Germany,  sink  our  ships?  Would 
not  then  any  Italian-American  who  had  taken  active  part  in 
claiming  preferential  treatment  for  Italy  find  himself  In  an 
embarrassing    position? 

I  fear  these  people  will  subject  Americans  of  Italian  extraction 
to  humiliation  and  embarrassment.  No  person,  by  virtue  of  his 
racial  background,  has  any  more  right  to  speak  than  any  others. 
I  recognize  the  background  that  the  Italian-Americans  have  of 
ctilture.  of  the  great  history  of  Italy — but,  by  virtue  of  their  hav- 
ing an  Italian  background,  I  do  not  recognize  their  right  to 
dictate  to  Congress  a  course  which  may  lead  their  country  and 
mine  Into  war,  or  which  would  be  favorable  to  Italy  as  against 
any  other  power.  Hence,  we  should  recognize  all  Americans  from 
the  same  viewpoint.  Some  Italian-Americans,  in  s(>eaklng  of 
neutrality,  say  that  the  United  States  of  America  would  thereby 
be  working  with  the  League  of  Nations  in  the  matter  of  sanc- 
tions. I  desire  It  plainly  understood  that  when  we  adopt  neu- 
trality, we  are  adopting  a  national  policy  to  protect  the  United 
States  as  far  as  that  is  possible  by  legislation. 


I  frankly  state  that  no  racial  groups,  no  matter  how  great, 
should  be  recognized  as  such.  I  am  not  concerned  with  fascism 
or  communism  in  foreign  countries.  It  is  none  of  my  business, 
and  neither  is  it  the  business  of  any  other  American  citizen, 
whatever  his  racial  background.  I  want  it  understood  that  this 
is  not  a  jingo  statement;  not  a  statement  intended  to  embarrass 
any  person  of  another  racial  background.  It  Is  merely  that,  as 
Americans  we  must  be  careful  not  to  let  the  prejudices  of  racial 
backeround  enter  into  our  concepts  of  law— and  the  Amer  cans 
of  Italian  extraction  being  patriotic,  will  of  course  not  be  misled. 
ATTrroDES  or  commercial  classes 

Now  to  the  second  point,  in  reference  to  the  objections  of  cer- 
tain commercial  classes.  I  have  been  told  in  letters  and  I  have 
heard  In  speeches  that  the  policy  of  neutrality  would  be  ruinous 
to  southern  agriculture  and  Industry.  I  take  southern  agriculture 
and  industry  because  I  am  from  the  South,  and  becausemy  State 
is  the  greatest  cotton  and  oil  area  In  the  entire  world.  The  people 
of  Texas  do  not  want  to  make  money  at  the  expense  of  human 
lives  and  neither  do  any  other  people.  The  oil  business  today, 
from  the  exercise  of  proration,  is  at  a  very  low  ebb.  Some  wells 
capable  of  producing  30.000  barrels  a  day  are  cut  down  to  30 
barrels  a  day.  It  would  be  much  more  profitable  if  these  oU  wells 
could  produce  a  great  deal  more  oil  But  I  am  frank  to  say  that 
If  the  normal  peacetime  oU  sales  are  permitted— that  is.  if  the 
proration  is  continued— that  I  can  see  no  reason  for  complaint  of 
these  people  in  the  oU  business.  The  same  is  true  of  the  cotton 
business.  At  the  Foreign  Policy  Association  meeting  the  other 
day  in  New  York  City  a  man  from  a  port  city  stopped  me  and  said 
that  such  a  policy  would  ruin  the  "cotton  Industry"  in  the  South- 
he  of  course,  meant  cotton  speculators,  not  farmers.  I  asked 
him  If  he  wanted  an  Increase  to  be  sold  to  the  belligerent  powers, 
and  he  said  of  course,  that  he  wanted  that;  that  what  concern 
was  It  of  ours  what  others  did  about  war?  That,  of  course,  means 
that  this  man  had  learned  nothing  from  the  World  War.  He  was 
a  cotton  speculator  preceding  the  World  War  and  saw  us  go  into 
the  war  on  accoimt  of  commercial  transactions;  he  sees  the  Euro- 
pean powers  owe  us  money,  which  will  never  be  paid— he  saw  all 
the  faults  of  that,  and  yet,  he  has  learned  nothing  by  It,  and 
wants  to  do  It  over  again.  Take  the  cotton  farmers— but  espe- 
cially the  wheat  farmers  of  the  Northwest. 

The  wheat  farmers  put  In  hundreds  of  thousands  of  new  acres 
of  land  and  now,  this  land  which  was  temporarily  used  for  war 
supplies  and  sale  of  wheat  is  being  blown  and  eroded  away,  bo, 
when  we  talk  about  the  ruinous  effect  of  neutrality  on  agricul- 
ture I  cannot  see  it  at  all,  because  If  we  put  an  embargo  on 
munitions,  and  then  put  the  usual  agrlctiltural  products  on  the 
basis  of  a  quota  system,  where  the  people  can  sell  as  much  as 
they  did  before  and  no  more,  there  Is  no  reason  for  complauat 
either  by  the  people  at  home  or  those  abroad.  .,..    ^     , 

Everyone  is  certain,  I  think,  that  the  question  of  what  kind  of 
foreign  policy  the  United  States  shall  have  Is  the  most  Important 
that  has  faced  this  country  In  many,  many  years.  The  real  issue 
we  are  facing  In  Congress  now  Is  not  whether  the  United  States 
shall  support  the  collective  system  or  follow  a  policy  of  Isolation— 
the  real  Issue  at  the  present  moment  In  Washington  is  whether 
the  United  States  should  try  to  stand  on  Its  old  traditional  "neu- 
tral rights",  or  whether  It  Is  going  to  give  up  some  of  those  rights 
along  the  lines  which  we  are  suggesting  in  the  new  neutrality 
legislation. 

Suppose  we  go  back  to  the  old  neutrality  and  Insist  upon  our 
rights  to  trade  in  all  the  war  materials,  to  provide  the  Instru- 
ments of  human  destruction  to  belligerent  nations.  Is  that  go- 
ing to  help  peace?  Is  that  going  to  help  international  coopera- 
tion? It  Is  not.  On  the  other  hand,  if  we  can  succeed  in  get- 
ting the  new  kind  of  neutrality.  If  we  are  willing  to  pay  the  price 
of  It,  then  we  will  have  made  an  ImpKjrtant  contribution  to  peace 
and  lessened  the  danger  of  America's  Involvement  In  war. 

EXPOSITION  CELEBRATION    1938,  LOS  ANGELES,  CALIF. 

Mr.  CRAWFORD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FORD  of  California.    I  yield. 

Mr.  CRAWFORD.  Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  on  the  Puerto  Rican  bill. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  LAMBETH.    Mr.  Sjjeaker,  will  the  gentleman  yield? 

Mr.  FORD  of  California.    I  yield. 

Mr.  LAMBETH.  Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  made  today  during  the 
consideration  of  the  Consent  Calendar. 

The  SPEAKEIR.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  FORD  of  California.  Mr.  Speaker,  I  refuse  to  yield 
further. 

House  Joint  Resolution  164  provides  merely  that  the  Pres- 
ident be  authorized  to  invite  foreign  countries  to  participate 
in  an  exposition  to  be  held  in  Los  Ahgeles  in  1938  in  cele- 
bration of  the  bringing  in  to  that  city  of  water  and  power 
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from  Boulder  Dam.  I  am  stire  every  Member  of  this  House 
is  familiar  with  this  gigantic  engineering  enterprise  which 
has  been  surpassed  by  only  one  or  two  other  engineering 
feats  in  the  history  of  the  world.  We  in  Los  Angeles  feel 
justified  in  requesting  that  the  nations  of  the  world  be  asked 
to  participate,  because  it  is  designed  to  show  the  other  na- 
tions just  what  a  magnificent  drama  of  development  has 
taken  place  in  the  great  Southwest.  The  bringing  in  of  a 
vast  stream  of  water  from  the  Colorado  River  and  the  de- 
velopment of  a  billion  kilowatts  of  electrical  energy  will 
transform  this  whole  Southwest  section  into  a  great  indus- 
trial and  commercial  empir^. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield  for  a 
question? 
Mr.  FORD  of  California.    I  yield. 

Mr.  SNELL.   In  1938  you  will  have  cwnpleted  2  years  of  the 
San  Diego  Exposition. 
Mr.  FORD  of  California.    That  is  correct. 
Mr.  SNELL.    San  PVancisco  held  an  exposition  a  few  years 
ago  and  a  resolution  is  pending  for  another  exposition  in  San 
Francisco,  is  there  not? 

Mr.  FORD  of  California.    Yes. 

Mr.  SNELL.  This  makes  four  expositions  for  California 
within  a  short  space  of  time. 

Mr.  FORD  of  California.  The  gentleman  from  New  York 
calls  attention  to  the  fact  there  are  four  expositions  projected 
out  in  California.  I  should  like  to  know  what  other  section 
of  the  country  has  enjoyed  tlie  rapid,  vast,  and  important  de- 
velopment that  has  taken  place  in  this  southwest  section? 
We  could  hold  an  exposition  every  week  and  would  be  war- 
ranted in  doing  it  by  the  development  that  has  taken  place. 
Mr.  MAAS.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  FORD  of  California.    I  yield. 

Mr.  MAAS.  E>oes  this  repolution  come  to  the  House  with 
the  endorsement  of  the  administration,  and  is  it  in  conformity 
with  the  financial  program  of  the  President? 

Mr.  FORD  of  California.    What  does  the  gentleman  mean 
by  that? 
Mr.  MAAS.    Has  it  been  approved  by  the  administration? 
Mr.  FORD  of  California.    No;  I  have  not  asked  the  admin- 
istration to  approve  anything.    Why  should  I? 

Mr.  MAAS.  Bills  usually  go  to  a  department.  I  assume 
this  bill  went  to  the  State  Department.  Is  there  a  report  on 
the  biU? 

Mr.  FORD  of  California,    It  is  not  nscessary.    This  bill 
went  to  the  Committee  on  Foreign  Affairs  and  was  reported 
out  by  that  committee  a  year  ago. 
Mr.  BURNHAM.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  FORD  of  California.    I  yield. 

Mr.  BURNHAM.  This  resolution  does  not  call  for  any 
appropriation,  does  it? 

Mr.  FORD  of  California.  It  calls  for  no  appropriation  of 
any  kind. 

Mr.  BURNHAM.    It  will  not  cost  the  Government  any- 
thing? 
Mr.  FORD  of  California.    No. 
Mr.  RICH.    Mr.  Speakef,  will  the  genUeman  yield? 
Mr.  FORD  of  California.    I  yield. 

Mr.  RICH.  Can  the  gentleman  tell  us  where  we  are 
going  to  get  the  money  to  finance  this  fair? 

Mr.  FORD  of  California.  We  are  not  going  to  get  it  from 
Pennsylvania. 

Mr.  RICH.  When  you  get  money  from  the  Federal  Gov- 
ernment, and  that  is  the  only  place  you  wiU  get  it,  one- 
tenth  of  it  comes  from  Pettnsylvania,  and  these  expenditures 
have  just  about  wrecked  Pennsylvania  and  pretty  nearly 
every  SUte  in  the  North.  We  have  got  to  stop  contributing 
to  these  things.    That  is  the  answer. 

Mr.  FORD  of  California.  Let  me  tell  something  about 
this  exposition,  Mr.  Speaker.  We  are  going  to  buUd  a  set 
of  permanent  buildings  in  the  city  of  Los  Angeles  to  hold 
the  exhibits  which  will  be  sent  by  the  entire  southwestern 
section  of  the  country.  li  will  be  there  the  year  around,  it 
will  be  there  from  now  twv  It  la  not  just  a  temporary  thing 
we  hare  in  contemplation,  but  a  permanent  exposiUon  on 
the  order  of  the  armual  exposition  in  Toronto,  Canada.    Los 
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Angeles  has  not  uAed,  and  we  are  not  now  asking,  for  aiiy 
money. 

Mr.  MHJLARD.    Mr.  Speaker,  will  the  gentleman  jrlelid? 
Mr.  FORD  of  California.     I  yield. 

Mr.  MILLARD.  Does  the  gentleman  want  the  House  to 
believe  that  he  is  not  going  to  ask  for  something  later? 

Mr.  FORD  of  California.  I  have  made  my  statement  in 
reference  to  that,  and  it  stands. 

Mr.  BLOOM.     Will  the  gentleman  yield? 

Mr.  FORD  of  California.    I  yield  to  the  gentleman 
New  York. 

Mr.  BLOOM.  The  report  on  this  bill  states  that  this  ex- 
position will  be  participated  in  by  the  neighboring  States  I  of 
Nevada.  Utah.  Arizona,  and  New  Mexico. 

Mr.  FORD  of  California.    Yes. 

Mr.  BLOOM.  So  it  is  not  a  California  exposition  ^- 
clusively? 

Mr.  FORD  of  California.    No. 

Mr.  BLOOM.  It  is  an  exposition  which  will  be  parUci- 
pated  in  by  all  Southwestern  States? 

Mr.  FORD  of  California.  Yes.  It  is  for  Uie  purpose  of 
showing  to  the  country  and  to  the  wortd  Just  what  that 
great  section  out  there  has  in  the  way  of  natural  resouraes. 

Mr.  UMSTEAD.    WUl  the  gentleman  yield? 

Mr.  FORD  of  California.  I  yield  to  the  gentleman  fr^m 
North  Carolina.  i 

Mr.  UMSTEAD.  The  gentleman  stated  he  would  not  4sk 
for  an  appropriation.  Does  he  expect  to  come  in  later  under 
this  authorization  and  ask  for  an  appropriation? 

Mr.  FORD  of  California.     I  do  not. 

Mr.  UMSTEAD.  Does  the  gentleman  expect  that  to  be 
done? 

Mr.  FORD  of  California.  I  do  not  know.  I  am  not  Re- 
sponsible for  anybody  else.  I  am  telling  the  gentlemait  I 
do  not  expect  to. 

Mr.  UMSTEAD.  Could  the  purpose  of  this  resolution  'be 
carried  out  without  additional  funds? 

Mr.  FORD  of  California.     What  funds? 

Mr.  UMSTEAD.  Without  a  subsequent  appropriation  by 
the  CongreM? 

Mr.  FORD  of  California.    Of  course  it  could. 

Mr.  UMSTEAD.  Could  the  purpose  of  this  resolution  be 
carried  out  without  the  appro{niaUon  of  funds? 

Mr.  FORD  of  California.    It  could.  | 

Mr.  ZIONCHBCK.  If  a  Member  now  votes  for  this  par- 
ticular bill,  does  the  gentleman  feel  that  Member  is  under 
obligation  to  vote  for  an  appropriation  later  on? 

Mr.  FORD  of  California.  I  do  not  know  anything  about 
an  appropriation.  I  am  not  asking  any  obiigatioos  in  can- 
nection  with  this  measure. 

Mr.  ZIONCHECK  I  will  vote  for  this  biU.  but  I  s!^ 
vote  against  any  appropriation  for  same,  even  to  the  extent 
of  $50.  j 

Mr.  FORD  of  CaMfomla.  Mr.  Speaker,  t  reserve  the 
balance  of  my  time. 

Mr.  TABER.  Mr.  Speaker.  I  yield  5  minutes  to  the  gen- 
tleman from  Minnesota  (Mr.  MaasI. 

Mr.  MAAS.  Mr.  Speaker,  the  inference  is  that  this  re^ 
lution  will  not  involve  any  money.  It  is  quite  true  the 
resolution  in  and  of  itaelf  does  not  call  tar  an  authorization 
nor  an  appropriation,  but  we  certainly  do  not  propose  to 
invite  foreign  governments  over  here  and  then  not  spehd 
money  entertaining  them.  If  we  expect  to  do  that  it  wotjld 
be  better  not  to  mvlte  them  at  alL  As  a  matter  of  fact, 
we  are  going  to  spend  money  to  entertain  them,  if  we  do 
bring  them  over  here,  and  we  ought  to  be  hospitable  if  tl*y 
come  as  our  guests. 

I  should  like  to  see  this  exposition  a  success,  but  I  urn 
going  to  vote  against  this  bill — first,  because  its  success  is 
not  dependent  on  foreign  guests,  and.  second,  because  t|ie 
only  time  you  ever  put  the  brakes  on  spending  money  is 
when  it  comes  to  the  veterans.  Is  this  going  to  increase 
the  taxes?  Are  we  going  to  have  to  have  a  new  source  of 
taxes  to  pay  for  this  exposition?  You  can  find  more  ws^s 
to  spend  money  than  you  can  to  raise  it;  in  fact,  you  hajve 
hired  a  "brain  trust"  to  go  out  and  find  new  ways  to  spehd 


money.  But  when  it  cwnes  to  the  veterans  we  have  to  raise 
taxes,  we  are  told,  if  we  are  to  do  anything  for  the  veterans 
at  all. 

Mr.  LUNDEEN.    Will  the  gentleman  yield? 

Mr.  MAAS.    I  yield  to  the  gentleman  from  Minnesota. 

Mr.  LUNDEEN.  I  was  going  to  suggest  that  these  foreign 
governments  might  send  their  payments  on  war  debts  over 
with  their  representatives. 

Mr.  MAAS.  I  think  that  is  a  good  idea.  We  might  amend 
this  bill  and  invite  them  on  condition  that  only  those  coun- 
tries that  paid  their  debts  could  come  over.     [Applause.] 

Mr.  Speaker,  I  think  the  time  has  come  when  we  had  bet- 
ter think  a  little  more  about  our  own  affairs  at  home.  Let 
us  have  these  expositions  among  ourselves.  I  am  going  to 
vote  against  any  more  of  these  appropriations  so  long  as  the 
attitude  prevails  that  you  cannot  find  money  to  take  care 
ot  the  veterans. 

The  gentleman  from  Cahfomia  said  that  this  bill  did  not 
have  to  go  to  any  department.  As  a  matter  of  fact  it  has 
the  approval  of  the  administration,  and  I  quote  from  the 
report  of  the  Foreign  Affairs  Committee: 

Yovir  committee  has  received  informatloa  from  the  Dep&rtment 
of  State  that  no  objection  U  offered  to  the  pasoage  ot  the  resolution. 

If  there  Is  no  objection,  that  means  approval. 

I  think  the  veterans  themselves  will  feel  very  keenly  the 
fact  that  the  same  administration  that  says  it  has  no  money 
to  pay  their  bonus,  no  money  to  take  care  of  their  adjusted 
war  pay,  can  spend  several  himdred  thotosand  dollars  to 
entertain  representatives  of  foreign  governments  for  whom 
they,  the  veterans,  fought,  and  which  countries  will  not  even 
pay  the  interest  on  their  debts.  If  these  foreign  governments 
would  pay  the  interest  on  their  debts,  we  would  have  plenty 
of  money  to  take  care  of  the  veterans'  bonus. 

Mr.  SCOTT.    WIU  the  gentleman  yield? 

Mr.  MAAS.    I  yield  to  the  gentleman  from  California. 

Mr.  SCOTT.  The  gentleman  does  not  for  a  minute  mean 
that  we  are  going  to  have  to  stop  all  legislation  until  we  pas3 
all  the  veterans'  legislation?  Does  he  mean  we  cannot  pass 
anything  until  we  have  done  everything  the  veterans  want? 

Mr.  MAAS,  I  mean  spending  money  on  foreign  govern- 
ments for  entertainment.  We  should  not  do  that  imtil  we 
take  care  of  our  own  people. 

Mr.  FORD  of  California.    WIU  the  gentleman  yield? 

Mr.  MAAS.    I  yield  to  the  gentleman  from  California. 

Mr.  FX5RD  of  California.  The  gentleman  voted  in  favor  of 
something  like  $13,000,000  for  the  Minnesota  fire  claims  that 
had  been  paid  before? 

Mr.  MAAS.  Oh,  they  had  not  been  paid  before.  The  gen- 
tleman is  misinformed.  Under  a  previous  Democratic  admin- 
istration these  people  were  forced  figuratively  at  the  point 
of  a  gun  to  take  less  than  50  percent  of  the  value  of  their 
property  by  the  Government's  own  appraisals.  I  am  not 
using  my  flgiires  at  all,  but  the  Government's  own  figures. 

Mr.  ZIONCHECK.  And  that  was  during  a  Republican 
administration  ? 

Mr.  MAAS.     No. 

Mr.  ZIONCHECK.    Under  what  administration  was  it? 

Mr.  MAAS.    Under  the  administration  of  President  Wilson. 

Mr.  ZIONCHBCK.     What  years? 

Mr.  MAAS.     The  fire  happened  in  1918. 

Mr.  ZIONCHECK.  But  when  were  the  guns  put  on  these 
people? 

Mr.  FORD  of  California.    In  1921. 

Mr.  KNUTSON.    WUl  the  genUeman  yield? 

Mr.  MASS.    I  yield  to  my  colleague  from  Minnesota. 

Mr.  KNUTSON.  The  first  settlement  of  these  fire  claims 
was  forced  by  the  Railroad  Administraticm  appointed  by 
President  Wilson. 

Mr.  MAAS.    Absolutely. 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Speaker,  I  yield  3  minutes  to  the  genUe- 
man from  New  York  [Mr.  Snxll]. 

Mr.  SNELL.  Mr.  Speaker.  I  appreciate  very  well  the  fact 
it  is  useless  for  anyone  at  this  time  to  oppose  any  reckless 
expenditure.    I  appreciate  the  fact  that  this  is  an  era  of 
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unprecedented  spending,  and  as  far  as  I  know,  it  has  never 
been  equalled  in  the  history  of  the  American  Congress. 

Now,  with  a  proposition  from  your  own  President  here 
to  raise  $2,500,000,000  of  extra  taxes,  and  he  says  it  is  up 
to  you  to  do  it,  it  would  seem  to  me  you  would  have  Just 
a  Uttle  bit  of  responsibility  about  the  spending  of  this 
money.  This  is  the  second  time  this  afternoon  we  have 
had  a  suspension  for  the  purpose  of  spending  more  money. 
Let  us  now  get  to  the  real  history  of  these  expositions.  I 
will  not  say  evenrone  but  nearly  everyone  I  can  remember 
has  always  come  in  here,  first,  with  an  authorization,  and 
the  man  who  presented  the  authorization  has  always  said. 
"This  does  not  require  any  money",  but  a  little  later,  after 
a  year  or  so,  someone  from  his  locality  or  State,  a  different 
man,  presents  a  resolution  calling  for  a  certain  amount  of 
appropriation  and  the  argument  is  always  ijsed,  mind  you, 
this  is  the  argiiment  that  is  always  used,  "Ihe  Federal 
Govenmient  has  gone  on  record  as  approving  this  exposition, 
it  has  invited  foreign  countries  to  pairticipate,  and  it  would 
not  be  fair  to  them  if  we  did  not  participate  ourselves." 

This  is  the  situation,  and  you  might  just  as  well  have 
put  the  appropriation  in  the  original  resolution,  because  it 
is  absolutely  sure  to  come,  and  when  you  consider  we  have 
Just  extended  for  another  year  the  appropriation  to  take 
care  of  San  Diego,  Calif.,  providing  for  the  same  faciUties 
they  have  there  for  their  exposition,  which  will  last  2  years, 
with  one  on  deck  for  San  Francisco,  although  we  had  one 
at  San  Francisco  only  a  few  years  ago,  it  really  is  going 
too  far. 

I  do  not  suppose  It  will  have  any  effect,  but.  for  one.  I 
am  standing  for  what  I  think  is  right,  and  I  think,  to  a  cer- 
tain extent,  we  should  guard  the  expenditure  of  the  tax- 
payers' money. 

(Here  the  gavel  fell.] 

Mr.  FORD  of  California.  Mr.  Speaker.  I  yield  5  minutes 
to  the  gentleman  from  Texas  (Mr.  McFarlaiti]. 

Mr.  McFARLANE.  Mr.  Speaker,  I  am  heartily  in  favor  of 
this  resolution.  Since  hearing  the  remarks  of  our  Republi- 
can friends,  I  am  more  convinced  than  ever  that  the  real 
Intent  of  this  resolution  is  correct.  We  might  as  well  be 
frank  and  perfectly  candid  about  this  proposition.  There  is 
not  any  use  in  trying  to  mislead  anyone.  If  this  resolution 
is  passed  it  will  authorize  the  President  to  Invite  these  for- 
eign countries  and  others  interested  to  a  celebration  of  the 
completion  of  the  Boulder  Dam  project.  This  ought  to  be 
done.    It  is  a  worthy  and  worth-while  undertaking. 

This  is  a  celebration  of  a  power  project  that  is  going  to 
mean  much  to  the  country  and  to  the  area  involved.  This 
section  of  the  country  has  gone  along  with  us  in  the  other 
parts  of  the  program,  and  we  ought  to  go  along  with  them. 
Of  course,  our  Republican  friends  cannot  see  going  along  at 
all  on  any  proposition,  but  I  think  this  is  a  worth-while 
project,  and  it  ought  to  receive  the  support  of  everybody  on 
this  side  of  the  aisle. 

The  President  ought  to  be  authorized  to  invite  all  of  these 
foreign  countries  over  here  to  this  celebration.  It  is  a  cele- 
bration that  will  be  worth  while  in  helping  the  under  dog,  the 
forgotten  man,  the  fellow  who  needs  it.  It  is  going  to  bring 
cheaper  power  to  him,  give  more  power  to  the  people  who 
need  power — irrigation  and  reclamation — and  more  consid- 
eration to  the  people  who  have  been  forgotten  and  absolutely 
overlooked  by  the  Republican  administration  throughout  its 
entire  history.  I  hope  the  Democratic  side  of  the  aisle  will 
will  go  down  the  line  and  vote  for  this  proposition. 
Mr.  MAAS.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  McFARLANE.    I  yield. 

Mr.  MAAS.  Who  do  you  mean  should  go  along  with 
whom?     [Laughter.] 

Mr.  McFARLANE.    I  mean  that  the  gentlemen  on  this  side 
of  the  aisle,  whom  you  could  not  understand  at  all,  ought  to 
go  along  with  this  proposition. 
Mr.  MAAS.     I  admit  that. 

Mr.  McFARLANE.  Of  course,  the  power  issue  is  involved 
in  this,  and  the  I»ower  Trust  will  be  very  strong  in  oppos- 
ing it. 


Mr.  MAAS.  I  thought  you  meant  the  foreign  governments 
have  gone  along  with  us  in  spending  our  money. 

Mr.  McFARLANE.  Oh,  no;  I  do  not  believe  you  thought 
any  such  thing.  In  conclusion,  let  me  urge  you  all  to  vote 
for  this  measure.  The  Boulder  Dam  is  a  great  engineering 
accomplishment,  and  the  nations  of  the  world  ought  to  be 
invited  to  attend  this  big  celebration.  They  ought  to  be 
allowed  to  see  how  much  real  progress  we  have  made  under 
this  administration  on  projects  of  this  kind  driving  toward 
the  accomplishments  of  cheaper  power,  better  and  safer 
farming  conditions  for  the  country,  and  adequate  water  sup- 
ply for  the  people  of  that  section  of  the  Nation. 

Mr.  FORD  of  California.  Mr.  Speaker.  I  yield  5  minutes 
to  the  gentleman  from  New  York  [Mr.  O'CoNiroal. 

Mr.  O'CONNOR.  Mr.  Speaker,  the  only  reason  I  speak  for 
this  exposition  is  because:  there  have  been  exix>sitions  pre- 
viously, and  there  will  be  more  to  come. 

There  is  no  great  economy  in  opposing  these  expositions, 
even  if  there  is  no  money  in  the  present  resolution.  Back 
under  a  RepuUican  administration  we  gave  some  millions  to 
Philadelphia.  I  think  about  $3,000,000.  I  do  not  think  the 
exposition  was  ever  completed. 

This  exposition  is  for  Los  Angeles.  There  Is  another  In 
San  Francisco,  for  which  the  gentleman  from  California  [Mr. 
McGboartt]  has  introduced  a  resolution,  and  shortly  there 
will  be  one  for  New  York.  They  do  not  cost  the  Govern- 
ment one  penny.  I  am  hot  so  foolish  as  to  say  there  will 
not  be  an  appropriation  for  this  exposition.  There  should 
be.  When  the  Government  gets  through,  with  the  gate  ad- 
missions, the  concessions,  the  commemorative  stamps  issued 
by  the  Post  Office  E>epartment,  the  Government  will  make 
more  than  it  expends.  That  will  be  the  case  In  Los  Angeles, 
San  Francisco,  and  New  York.     [Applause.] 

Mr.  TABER.  Mr.  Speaker,  I  yield  3  minutes  to  the  gentle- 
man from  Ohio  I  Mr.  JcnkihsI. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  should  like  to  make 
this  observation,  and  that  Is  that  in  spending  this  money  It 
Is  not  going  to  be  a  small  sum.  If  anybody  votes  for  this 
bill,  they  must  do  It  not  with  the  Idea  that  It  Is  going  to  be 
any  small  sum  like  $10,000.  He  knows  that  It  will  be  a  largo 
sum,  as  we  have  appropriated  In  the  past.  I  remember  the 
exposition  at  Philadelphia,  and  we  had  a  big  fight  on  it.  I 
do  not  know  of  any  of  the«e  fairs  thatjiave  paid  the  expenses 
except  the  one  at  Chicago.  That,  I  imderstand.  paid  for 
Itself.  That  was  a  great  exposition,  and  It  was  in  a  great 
place.    This  will  cost  a  million  dollars,  perhaps  $2,000,000. 

Mr.  TABER.  Mr.  Speaker,  I  yield  6  minutes  to  the  gentle- 
man from  Michigan  [Mr.  HoftmanI. 

Mr.  HOFFMAN.  Mr.  Speaker,  the  gentleman  from  Texas 
[Mr.  McFarlawb]  said  that  we  never  go  along  with  the  Presi- 
dent. He  is  not  quite  right  about  that.  Just  the  other  day 
the  President  said  something  atwut  levying  more  taxes.  I 
do  not  know  how  all  the  gentlemen  on  this  side  feel  about 
It,  but  for  one  I  am  willing  to  pay  as  we  go  and  impose  the 
necessary  taxes  now.  New  taxes  must  be  levied  some  time, 
and  if  we  pay  as  we  spend  the  extravagance  will  end.  We 
passed  the  bonus  legislation.  We  always  get  together  when 
It  is  a  matter  of  appropriation  that  is  easy.  We  will,  I  think, 
pass  the  Frazier-Lemke  bill  and  that  means  three  billion 
dollars  more.  In  a  little  caucus  the  other  day,  on  Satur- 
day morning,  evidently  called  for  the  purpose  of  finding  ways 
and  means  to  pay  the  bonus,  those  there  were  somewhat  like 
the  boy  who  had  a  cat  by  the  tail  but  did  not  know  what  to 
do  with  it.  We  passed  the  bonus,  but  now  there  is  difficulty  in 
getting  the  money.  Some  one  suggested  we  issue  some  new 
money  against  the  gold  now  on  hand,  and  then  in  the  Sunday 
morning  papers  we  learn  that  we  do  not  have  that  gold, 
that  it  is  aU  tied  up,  all  earmarked,  so  we  carmot  do  that. 
Spending  must  stop  some  time.  Now  is  as  good  a  time  as 
any.  This  resolution  means  more  money,  and  as  the  gentle- 
man from  Pennsylvania  [Mr.  Rich]  will  say,  "Where  are 
you  going  to  get  the  money?"  Are  you  going  to  get  it  out 
of  that  gold  fund,  or  just  how  will  you  get  it?  We  will  go 
along  with  the  President— I  will  change  that  and  say  the 
people  in  my  district  will  be  glad  to  have  the  Government  do 
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as  they  do  at  home,  and  that  Is  "pay  as  you  go."    Pay  aa  you 
spend.     We  will  go  one  step  farther.     If  there  is  a  message 
up  there  on  the  desk  now  asking  for  the  repeal  of  the  cot- 
ton act  and  the  tobacco  act  and  the  potato  act,  I  rather 
suspect  that  this  side  will  go  along  with  that  also. 
Mr.  KVALE.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  HOFFMAN.    Yes. 
Mr.  KVALE.    When  the  gentleman  speaks  about  the  little 

boy  having  a  cat  by  the  tail 

Mr.  HOFFMAN.  Oh.  two  cats  by  the  tail,  the  bonuj  bill 
and  the  Prazler-Lemke  bill. 

Mr  KVALE.  And  I  say  to  the  gentleman  that  If  w#  get 
a  few  more  namet  to  that  petition  up  there  we  will  hav#  the 
Rules  Committee  by  the  tall. 

Mr.  HOFFMAN.  And  then,  as  Mr.  Rich  says.  "Wherl  are 
you  goinn  txj  get  the  money"  How  will  you  find  the  fUnds 
to  pay.  to  makp  koo<1  th*"  approprlationfl?  Only  through  new 
pftntlnf -pr»n«  gr»rnba<'k*  or  hiuher  ta*f»— n«w  taxas,  Have 
you  mi  that  *ldr  tin*  rotjra««  to  follow  lh#  l»rMld«nt  on  thUi 
Mxind  NUggpfliiofi  thai  wr«  botfin  to  think  of  pay  day?  lU- 
ffrtH  tabid  lie  iiid  not  ihmk  of  that  wh«n  ho  aAkud  and 
rtMrivcU  t))'^  M  000  000,000  Wo  ihuuld  ktop  Nptmamg  now, 
if  not  b<»(of«  ^   ^ 

The  HFEAKKR  Th«  tlm«  of  the  mntleman  from  Mich- 
igan haA  expired.  I 

Mr  TAUKH.  I  yield  3  minutes  to  the  gentleman  from 
Pennsylvania  iMr.  RichI. 

Mr.  RICH.  Mr.  Speaker,  where  are  you  going  to  get  the 
money?  That  may  seem  like  a  foolish  question,  but  it  U  not. 
I  have  nothing  against  Los  Angeles  or  any  of  the  other  Cali- 
.fomla  towns  that  want  to  have  a  fair;  but  I  tell  you  that 
within  the  last  5  or  6  years — 3  years  of  a  Republican  ad- 
ministration and  3  years  of  a  Democratic  administration — 
if  you  look  at  the  statements  from  the  Treasury  Depart- 
ment, you  will  wonder  where  we  are  going.  You  are  putting 
this  country  in  a  position  where  we  are  building  on  sand. 
We  are  putting  ourselves  in  a  position  where  we  are  going 
to  lead  to  the  greatest  fall  the  Nation  has  ever  seen.  You 
may  not  think  about  this  expenditure  of  vast  sums,  but  it 
seems  to  be  the  proper  political  thing  to  do  if  you  wajit  to 
come  back  to  Washington. 

You  ought  to  have  greater  respect  for  your  country  than 
to  sink  it  into  the  depths  of  financial  rviin.  This  is  a  very, 
very  serious  thing.  Where  are  you  going  to  get  the  money 
is  a  slogan  that  each  of  you  ought  to  take  to  heart.  Why 
are  the  people  leaving  the  Treasury  Department?  Wllat  is 
the  reason  that  Mr.  Await  resigned  this  last  week,  and  "what 
is  the  reason  the  other  strong  men  are  going  out?  It  is 
because  of  fear  in  their  own  minds  they  are  not  going  to  be 
able  to  handle  the  situation.  And  yet  you  men  come  affound 
here  and  vot**  for  any  expenditure  of  funds;  but  when  it 
comes  to  doing  what  your  President  requests  of  you,  to  vote 
for  taxes,  you  w-ill  be  Like  a  bunch  of  sheep — you  wijll  all 
run  away.  You  will  not  stand  up  and  back  him.  Yoi^  will 
do  as  you  did  with  the  bonus  vote  last  week.  You  w<ll  all 
run  away  from  him.  The  time  is  coming,  and  it  is  coining 
very  soon,  when  he  is  going  to  say,  "I  want  you  to  raise 
money":  and  when  that  time  comes,  what  are  you  goihg  to 
do?  Are  you  going  to  desert  him?  It  is  the  most  s^ous 
time  in  the  history  of  this  Nation.  I  tell  you  it  is  tin^e  for 
you  to  think.  Let  us  be  sensible  about  this  right  no^.  If 
you  permit  this  bill  to  go  through,  you  know  it  will  rgquire 
additional  funds.  With  an  already  overburdened  Trefisury 
and  with  an  overburdened  people,  you  must  give  considera- 
tion to  the  fact  of  whether  you  are  going  to  tax  theni  or 
put  the  charge  on  future  generations. 

Mr  FORD  of  California.  Mr.  Speaker,  I  jrield  the  re- 
mainder of  my  time  to  the  gentleman  from  New  York  [Mr. 
Bloom  1 .  i 

Mr.  BLOOM.  I  should  like  to  bring  to  the  attention  of  the 
Memt>ers  that,  unless  this  resolution  is  passed,  it  will  be 
impossible  for  the  State  of  California  to  invite  foreign  na- 
tions to  participate  in  this  exposition.  Tliere  is  only  one 
way  by  which  a  foreign  nation  can  be  asked  to  participate 
in  any  celebration  that  is  held  in  the  United  States,  and 
that  is  through  the  State  Department.    Unless  the  inviiation 


does  come  from  the  State  Department,  no  other  department 
of  the  Government,  whether  local  or  State  or  anything  else, 
has  a  right  to  invite  a  foreign  nation  to  participate.  So  it 
is  the  usual  procedure  to  first  ask  the  luktiotis  of  the  world 
to  participate.  As  far  as  the  expenditin^  of  money  is  con- 
cerned, of  course  this  resolution  calls  for  no  expenditure  of 
any  kind.  But  it  is  just  the  reverse,  because,  if  you  invite 
foreign  nations  to  participate  In  any  exposition  that  occura 
in  this  coimtry,  they  come  here  and  spend  their  money. 
They  erect  buildings  and  will  pay  the  expense  of  installing 
their  exhibits,  so  it  is  Just  the  reverse.  The  United  States 
does  not  have  to  spend  one  cent  for  foreign  participation  in 
any  exposition. 
Mr,  KNUT80N,  Will  the  ffentleman  yl€ld? 
Mr.  BLOOM.  I  shaU  be  glad  to  yield. 
Mr.  KNUTSON.  It  Is  my  information  that  UncU  8am 
will  havp  1100,000,000  invMtrd  In  Bouldw  Dam  by  the  time 
the  wat«r  in  ready  to  be  turned  on.  Now,  a«  I  und«rHUnd. 
tt  a  propoMd  t«  Np«nd  a  ooupU  of  million  doUtfi  to  ooif- 
brnt«  the  flow  of  Uie  I iOO  000,000 

Mr  ttt/>OM,  If  I  am  not  ml«uk«n,  tho  «9ntl«m«n  from 
MinnoMia  voud  for  th*t  »(  the  Um«,  and  hi  ihould  h»vt 
ihuuuht  of  It  then. 

Ml  KNUT80N.  X  did,  bu(  X  do  not  think  wt  ought  to 
celebrate  a  defoaiush. 

Mr.  BLOOM.    Then    the   gentleman   should   lay    '1   do 
think"  instead  of  "I  do  not  think." 
Mr.  COLDEN.     WUl  the  gentleman  yield? 
Mr.  BLOOM.     I  shall  be  glad  to  yield. 
Mr.  COLDEN.    Does  not  the  gentleman  believe  It  would 
be  very  fine  for  the  United  States  to  Invite   Mexico,  the 
Central  American  Republics,  and  the  South  American  coun- 
tries to  participate  in  this  exposition? 

Mr.  BLOOM.  No  one  can  invite  any  foreign  country  to 
participate,  except  through  the  State  Department.  That  is 
what  this  resolution  provides.  It  does  nothing  else  except 
authorize  the  President  of  the  United  States,  through  the 
proper  channels,  to  invite  foreign  governments  to  partici- 
IDate.     That  is  all  it  does. 

Mr.  JOHNSON  of  Texas.     Will  the  gentleman  sneld? 
Mr.  BLOOM.    I  shaU  be  delighted  to  yield. 
Mr.  JOHNSON  of  Texas.    One  of  the  speakers  said  there 
would  be  a  later  authorization  for  entertainment.    There  is 
nothing  in  this  resolution  whatever  for  entertainment? 

Mr.  BLOOM.  No:  nothing  of  the  kind.  May  I  say  this: 
When  an  appropriation  is  made  for  any  exposition  in  this 
country,  that  appropriation  is  made  for  the  exhibits  of  the 
Government  departments.  That  money  does  not  go  to  the 
exposition  company  for  its  own  use.  It  is  for  the  erection 
of  a  building  to  exhibit  the  different  things  pertaining  to 
the  Government  of  the  United  States.  It  has  nothing  to  da 
with  the  local  exposition  at  all. 

Mr.  BACON.     Will  the  gentleman  yield? 
Mr.  BLOOM.    I  shall  be  glad  to  yield. 

Mr.  BACON.  As  far  as  I  can  make  out,  we  are  going  to 
have  an  international  exposition  at  Los  Angeles.  San  Fran- 
cisco, and  New  York,  all  at  approximately  the  same  time. 
If  we  Invite  the  nations  to  participate  in  all  three  of  those 
expositions  within  a  period  of  a  year  and  a  half  or  2  years, 
they  probably  will  decline  all  of  the  invitations. 

Mr.  BLOOM.  I  do  not  agree  with  the  distinguished  gen- 
tleman from  New  York,  for  this  reason:  If  they  have  their 
exhibits  in  this  country,  whether  it  be  at  Los  Angeles  or 
San  Francisco  or  New  York,  they  will  then  transfer  their 
exhibits  from  one  city  to  the  other.  I  think  they  will  be 
more  likely  to  exhibit  when  they  can  bring  their  exhibits 
here  at  one  cost  or  one  expense,  and  then  be  able  to  trans- 
fer them  from  one  city  to  the  other.  They  would  be  more 
likely  to  take  advantage  of  that,  instead  of  not  coming  here 
to  exhibit  at  all. 
Mr.  BACON.  Will  the  gentleman  yield  further? 
Mr.  BLOOM.     I  yield. 

Mr.  BACON.  Does  not  the  gentleman  think  it  would  have 
been  more  appropriate  to  invite  the  nations  of  the  world  to 
celebrate  the  repeal  of  prohibition  rather  than  the  bringing 
of  water  into  Los  Angeles?     [Laughter.] 
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Mr.  DONDERO.    WHI  the  gentleman  yield? 

Mr.  BLOOM.     I  yield  to  the  gentlMnan  from  Michigan. 

Mr.  DONDERO.  What  does  the  gentleman  think  of  the 
proposition  of  inviting  a  foreign  government  to  pay  its  own 
expenses  of  participating  in  this  exposition,  and  we  will 
credit  them  on  account  of  what  they  owe  us?  Let  them 
advance  the  money. 

Mr.  BLOOM.  That  question  cannot  be  answered,  of  course. 
Fiulhermore.  if  the  gentleman  would  only  remember  that  you 
cannot  get  these  people  to  continue  to  do  business  with  you 
if  you  always  Iceep  on  insulting  them.  I  think  this  question 
had  better  be  stricken  from  the  Rxcord,  because  it  does  not 
belong  in  these  proceedings.  If  we  are  going  to  Invite  them, 
let  us  do  so  In  the  right  way,  vvithout  flr.<!t  making  them  think 
there  Is  an  Insult  attachod  to  the  invitation. 

Mr.  ZIONCHECK,    Mr,  Speaker.  Will  the  fentlcman  yield? 

Mr,  BLOOM,    I  yield 

Mr,  ZIONOUKCK.  11m^  \Mi  MhiblU  of  a  forcMm  country  X 
MW  fti  •  ffttr  wtrf  nothinn  mor#  than  m«fehandtM>-vfmdintf 
ln«iliutlonf*,  fortlffn  (^(mn\r\^n  oomtng  to  thlA  eountry  to  M»tl 
mtrehandtM  and  mak*>  r»  little  money,  X  do  not  think  thin  in 
the  right  attitude.  X  think  thoy  Mtmuld  be  tn/orm(«d  now  that 
if  they  want  to  make  exhibit*,  tliey  niiould  Ift  them  be  *>%• 
hibitN  and  not  make  th«m  for  tho  purpoao  of  draffUif  *^fty 
a  few  dlmei  and  nickelf . 

Mr,  BLOOM.  X  could  anewer  the  gentleman's  quettion,  but 
I  do  not  think  I  better. 

Mr.  ZIONCHECK.   I  do  not  think  the  gentleman  can. 

Mr.  BLOOM.   It  may  astonish  the  gentleman,  but  I  can. 

Mr.  Speaker,  I  yield  back  the  balance  of  my  time, 

Mr.  TABER.  Mr.  Speaker,  I  think  there  has  been  enough 
demonstration  here  of  the  fact  that  this  Is  an  overstepping 
of  bounds  in  the  spending  of  money  and  that  the  Members 
will  not  vote  for  this  resolution.  This  means,  practically, 
participation  in  and  financial  support  by  the  Federal  Gov- 
ernment in  a  celebration  on  the  west  coast.  I  am  perfectly 
willing  that  occasionally  any  part  of  the  coimtry  should 
have  an  exposition  with  a  reasonable  expenditure  by  the 
Federal  Government.  But  every  time  such  a  resolution  as 
this  has  been  adopted  it  has  been  followed  by  a  large  ex- 
penditure of  money,  and  this  money  has  not  come  back  to 
the  Treasury,  "niis  resolution  will  be  followed  up  by  another 
resolution  appropriating  money,  and  the  money  will  be  ap- 
propriated, because  we  cannot  stop  a  thing  like  this  tmless 
we  stop  it  at  the  source  and  stop  the  first  resolution.  This  is 
where  the  camel  gets  his  nose  under  the  tent.  If  the  camel 
is  not  to  get  his  noee  under  the  tent  we  must  defeat  this 
resolution  right  here. 

Mr.  FORD  of  California.  Mr.  Speaker,  I  move  the  pre- 
vious question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is.  Shall  the  rules  be  sus- 
pended and  the  House  Joint  resolution  be  passed? 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Swell)  there  were — ayes  73,  noes  65. 

Mr.  PORD  of  CalifOTTiia.  Mr.  Speaker,  I  object  to  the 
vote  on  the  ground  there  is  not  a  quorum  present. 

llie  SPEAKER.  Evidently  there  is  not  a  quorum  present. 
The  Doorkeeper  will  close  the  doors,  the  Sergeant-at-Arms 
will  notify  absent  Members,  and  the  Clerk  will  call  the  rolL 

The  question  was  taken;  and  there  were — yeas  147,  nays 
119,  not  voting  164,  as  follows: 


[Boll 

No.  151 

YEAS— 147 

Backbead 

Cooley 

Duncan 

Oranfield 

Belter 

Cooper.  Tenn. 

Eagle 

Greever 

Bell 

Costello 

Eckert 

Gregory 

Blcrmann 

Cox 

Elcher 

Hamlin 

Bland 

Cravens 

Englebrtght 

Hancock.  N.  C. 

Blanton 

Creal 

Evans 

Healey 

Bloom 

Crosby 

Faddla 

Hennlngs 

Bo  land 

Cross.  Tex. 

Pariey 

Hill,  Knute 

Brown.  CJa. 

CroBser.  Ohio 

Ferfnson 

Holmes 

Brown,  Mich. 

Ciillen 

Fleslnger 

Imhoff 

Bumliam 

Daly 

FJtzpa  trick 

Jacobsen 

Cannon.  Mo. 

Deen 

Ford.  CaUf. 

Jenckes.  Ind. 

Carter 

Delaney 

Oaaque 

Johnson.  Okla. 

Chapman 

Dies 

Oavagan 

Johnson,  Tex. 

Cochran 

DtiacoU 

Oearbart 

Johnson,  W.  Va. 

Colden 

Duffy.  N.T 

• 

GUdea 

Jones 
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90 

Kloeb 

Marcantonlo           Rankin 

Thxirston 

Knlffln 

Martin.  Colo.           Raybum 

Tolan 

Kopplemann 

MasslugaJe 

Robejtaon 

Tonry 

Kramer 

Maverick 

T7mst<>ad 

Kvale 

Monaghan 

Rogers.  N.  H. 

tJnderwood 

Lanham 

Murdock 

Rudd 

Utterback 

l4irrabe« 

O'Oonnell 

Sanders.  Tex. 

Vinson.  Ky. 

Lea.  Calif. 

O'Connor 

Scott 

Wallgren 

Lewis.  Colo. 

ODay 

Sean 

Walter 

Lucas 

O'Leary 

Sec rest 

Weartn 

Lundeen 

Owen 

Weaver 

McClellan 

Parks 

Smith.  Conn. 

Welch 

McCormack 

Patton 

Smith.  W.Va. 

Werner 

McFarlane 

Peterson,  Fla.          Rnyder,  Pa. 

West 

McOehee 

Peterson,  Oa.          8penc« 

Whelchal 

MrOrath 

PettengUl 

Stames 

White 

McKeough 

Pltlenger 

Btubbs 

Wlloox 

McLaughlin 

Rabsut 

Sumnen.  T««. 

Wilson.  La. 

MoReynolds 

Ramsay 

Sutphin 

Wood 

McHwaln 

RamspM-k 

Twty 

ZIobcbeck 

Mahon 

Randolph 

ThomaaoB 
MAr»-tl0 

AntitPM-n 

riftrhw 

L#hltMM*to 

HiAh 

Afittrow,  Mam, 

1>in<hl 

Umut.tU. 

llnfiiM,  Mm*. 

Ahtifpwn.tl.Y, 

rutrt  Mliw 

U'M 

Am<h«i» 

(inmtntwuv 

l.(Mili#ir 

AmhhrituU 

Onhrmamt 

umnvw 

HlMMtl 

ItKiiHt 

Oilihrlai 

M«AMlf»wt 

MaUUMff 

Moaiii 

ummwiA 

M<Uaii 

ltoiM«/0r 

HIndantp 

onf,  pn 

Mt'lMUMI 

a<iiiu«ui 

miwkii«|f 

orikwuid 

MMt 

«<i»lUil« 

UritwkLor 

Ouyer 

Mala 

astisr 

Purkbuv 

Qwynn* 

tUpm 

Btmii 

Ruciiitir,  Minn. 

Hallsck 

MantwU 

ata/ao 

Burduk 

Hancock.  M 

.  T.       Martin,  Maa. 

Taber 

Ckrltton 

Harlan 

Mawo 

Tartar 

Carpenter 

Harter 

May 

Taylor.  8  O. 

Caatellow 

Hess 

Msafcs 

Taylor,  Tena. 

Christlanson 

Hobbs 

MlChMMT 

Thompson 

Chur.h 

Hoffman 

MUlard 

Ttnkham 

Coffee 

HoUlster 

Mltnhiin.  Tenn. 

Tobey 

Cole.  Md. 

Hope 

MorlU 

Turner 

Cole.  N.  Y. 

Houston 

O'Brien 

Turpln 

Colmer 

Huddlestoc 

I             Pattemnn 

WhltUngton 

Crawford 

Hull 

Pearson 

Wiggles  worth 

Darrow 

Jenkins.  Ohio         Perkins 

WUllams 

Dlrkst'n 

Kenney 

Polk 

Wolcott 

Dondero 

Klnzer 

Woirenden 

Doutrtch 

Knutson 

Ransley 

Wolverton 

Duffey.  Ohio 

Koclalkowski          Reece 

Young 

Eaton 

Lambertson            Reed.  Dl. 

Zimmerman 

Engel 

lAmbeth 

Reed.  N.  T. 

NOT  VOTING— 164 

Adair 

Curley 

Hlgglns.  Conn. 

Peyser 

Allen 

Darden 

Hlgglns.  Mass. 

Pfel/er 

Amlie 

Dear 

HUdebrandt 

Pierce 

Ayers 

Dempsey 

HUl.  Ala. 

Plumley 

Bacharach 

DeRouen 

HIU.  Samuel  B. 

Q\ilnn 

Bar  den 

Dicksteln 

Hoeppel 

BeUly 

Barry 

Dietrich 

Hnrk 

Richards 

Berlin 

DingeU 

Kahn 

Richardson 

Boehne 

Disney 

Kee 

Risk 

Bolleau 

Dltter 

KeUer 

Bogera,  Okla. 

Bolton 

Dobbins 

KeUy 

Ryan 

Boykln 

Dockweiler 

Kennedy,  Md. 

Sabath 

Boylan 

Dorsey 

Kennedy.  N.  T. 

Sadowikl 

Brennan 

Doughton 

Kerr 

Sanders.  La. 

Brooks 

Doxey 

Kleberg 

Sandlin 

Buchanan 

Drewry 

Lamneck 

Schneider.  WUw 

Buck 

Driver 

Lee.  Okla. 

Scrugham 

Buckley.  N.  T. 

Dunn.  Mlsa.            Lemke 

Shannon 

Bu!  winkle 

Dunn.  Pa. 

I,,f»>rmtrl 

Short 

Burch 

Edmlston 

McGroarty 

Slrovlch 

Caldwell 

Kkwall 

McLeod 

Blason 

Cannon.  Wis. 

KUenbogen 

Maloney 

Smith.  Va. 

C&rmlchael 

Fenerty 

^unKf\r\/\ 

Smith.  Wash. 

Cartwrlght 

Fernandez 

Mead 

Somers,  N.  T. 

Cary 

Fish 

.    MoTltt.  Conn. 

South 

Casey 

Merrttt.  M.  T. 

Stack 

Cavlcchla 

Frey 

Miller 

Steagall 

Celler 

FuUer 

Mitchell,  m. 

Stewart 

Chandler 

Fulmer 

Montag:ue 

Sullivan 

Citron 

Gambrlll 

Montet 

Sweeney 

Claiborne 

Olfford 

Mbran 

Taylor.  Colo. 

Clark.  Idaho 

Gillette 

MoU 

Thom 

Clark.  N.  C. 

Gingery 

Nelson 

Thomas 

Collins 

Gfddsboron^        Nichols 

Tread  way 

Connery 

Gray,  Ind. 

Norton 

Vinson.  Oa. 

Cooper,  Ohio 

Green 

Oliver 

Wadsworth 

Corning 

Greenway 

O'Malley 

Warren 

Crowe 

Greenwood 

O'Neal 

Wilson.  Pa. 

Crowther 

Haines 

Palmiaano 

Wl  throw 

Culkln 

Hart 

Parsons 

WoodrulT 

fTiimmtnga 

Hartley 

Patman 

Woodrum 

So  (two- thirds  not  having  voted  in  favor  thereof)  the  rea-» 
olution  was  rejected. 
The  Cleiic  announced  the  f(dlowing  additional  pairs: 
Until  further  notice: 

Mr.  Doughton  with  Mr.  Treadway. 
Mr.  Warren  with  M/.  Wadsworth. 
Mr.  Buchanan  with  Mr.  Bacharartv 
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Ut    Greenwood  with  Mr.  Cooper  of  Ohio. 

Mr   8uU!T»n  with  Mr    Dlttar. 

Mr    OUTer  with   Mr    Olfford. 

Mr.  Bulwlnkle   with   Mr    HATtley. 

Mr    Fulmer  with   Mr    McL«od. 

Mr    Fuller  with  Mr    Risk 

Mr    Comlnc  with   Mr    WiUon  of  PennsylTanla. 

Mr    Driver  with  Mr    Short 

Mr    Vlnacn   of   O^orji*   with   Mr.   Merrttt   of   Oonnectlctit. 

Mr    DrewTjr  with   Mr    PUh.  ^ 

Mr    Taylor  of  Colormdo  with  Mr.  Crowther. 

Mr    Ste«<&n  with  Mr.   Allen. 

Ui    NelaoQ  with   Mr    Mott. 

Mr    Montarue  with   Mr    ThonoAS. 

Mr    Mead  with  Mr    Woodmff. 

Mr    Lamneck  with  Mr    Plumley. 

Mr    Kerr  with  Mr    Plnerty. 

Mr    Kennedy  of  New  York  with  Mr.  CxUkln. 

Mr    Woodnim  with  Mr    Bolton. 

Mr    Mansneld  with  Mr    Lemke. 

Mr    Kelly  with  Mr    Stewart. 

Mr    Boehne  with  Mr    Amlle. 

Mr    Boylan  with  Mr    Hlgglns  of  Connectlcirt. 

Mr    Maloney  with  Mr    CaTlcchU. 

Mr.   Disney  with  Mr    KkwaU. 

Mr    Crowe  with  Mr    Collins. 

Mr    Sabath  with   Mr    BoUeau. 

Mr    Connery  with  Mr    Schneider  of  Wisconsin. 

Mr    Smith  of  Virginia  with  Idr.  Wltlirow. 

Mr.  MUler  with  Mr.  PYey. 

Mr    Dockweller  with  Mr    Keller. 

Mr    Richards  with  Mr.  Caldwell. 

Mr    Gillette  with  liir.  Barden. 

Mr.   Dietrich  with  Mr.   O'Neal. 

Mrs.  Norton  with  Mr    Thorn. 

Mr.  Doxey  with  Mr.  Stack. 

Mr.  Celler  with   Mr.  Cummlngs. 

Mr.  Rellly  with   Mr    Claltwme. 

Mr.  Cary  with  Mr    Hlgglna  of  Massachusetts. 

Mr    Parson  with  Mr    Pfelfer 

Mr.  Gingery  with  Mr    Boykln. 

Mr    Lee   of    Oklahoma    with    Mr.    Somers   of   New   York. 

Mr   Dorsey  with  Mr    Merrttt  of  New  York. 

Mr    Chandler  with  Mr    Kennedy  of  Maryland. 

Mr    Buck  with  Mr    Pierce 

Mr.  Hart  with  Mr    Berlin. 

Mr    Stsson   with   Mr.   Carmlchael. 

Mr    McGroarty  with  Mr.   Hook. 

Mr    Flannagan  with  Mr    Richardson. 

Mr    Montet  with   Mr.  EHlenbogen. 

Mr    Sweeney  with  Mr.  Darden. 

Mr    Sandlln  with  Mr.  Brooks. 

Mr    Gambrlll  with  Mr.  Adair. 

Mr.  Patman  with  Mr.  Haines. 

Mr    Clark  of   North   Carolina  with   Mr.  Sanders  of  Louisiana,   i 

Mr    Kee  with  Ur   Gray  of  Indiana.  ' 

Mr.  Ayres  with  Mr.  Barry. 

Mrs.  Greenway  with  Mr.  Ryan. 

Mr.  Dlngell  with  Mr.   Nichols. 

Mr    Slrovlch  with  Mr    Brennaa. 

Mr.  Peyser  with  Mr    Green. 

Mr    Goldsborough  with  Mr.  Buckley. 

Mr    Smith  of  Washington  with  Mr    Cartwrlght. 

Mr    Clark  of  Idaho  with  Mr.  DeBouen. 

Mr    Burch  with  Mr.  Fernandez. 

Mr    Shannon  with  Mr.  Dunn  of  Mississippi. 

Mr    Citron  with   Mr.  Dear. 

Mr    Scrusham  with  Mr.  Dunn  of  Pennsylvania. 

Mr    Caaey  with  Mr.  Dempsey. 

Mr    Dlcksteln  with  Mr    Moran. 

Mr.  Kleberg  with  \li    Dobbins. 

Mr.  CocHXAK,  Mr.  Bell,  and  Mr.  Camnon  of  Missouri 
changed  their  votes  from  "nay"  to  "yea."  I 

Mr.  ScHTn.TK  changed  his  vote  from  "yea"  to  "nay."        j 

Mr.  LUDLOW.  Mr.  Speaker.  I  announce  that  my  col- 
league the  gentleman  from  Indiana,  Mr.  Crowe,  is  unavbid- 
ably  detained  from  the  Chamber  this  afternoon. 

The  result  of  the  vote  was  announced  as  above  recorde^L 

The  doors  were  opened. 

PERMISSION   TO  ADDRESS   THE  HOTTSE 

Mr.  HOBBS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  one-half  minute. 

The  SPEAKEIR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection 

Mr.  HOBBS.  Mr.  Speaker,  on  last  Friday  I  was  present 
In  the  Chamber  waiting  a  roll-call  vote.  Before  my  n^me 
was  reached  I  was  called  to  the  other  end  of  the  Avenuf  on 
official  business  for  constituents  and  did  not  return  in  ^ime 
to  answer  the  roll  call.  I  desire  simply  to  make  this  state- 
ment in  explanation  of  my  inability  to  vote. 

MESSAGE    FROM    THE    PRESIDENT    OF    THE    XTSITZD    STATES REPEAL 

OF  CERTAIN  ACTS 

The  SPEAKER  laid  before  the  House  the  following  ihes- 
sage  from  the  President  of  the  United  States  which  was 
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read.  and.  with  the  accompanying  papers,  referred  to  the 
Committee  on  Agriculture: 

To  the  Conffrtu: 

I  recommend  to  the  Congress  the  prompt  repeal  of  the 
act  of  April  21.  1934.  aa  amended,  known  as  the  "Bankhead 
Cotton  Act";  of  the  act  of  June  28,  1934.  as  amended,  known 
as  the  "Kerr-Smith  Tobacco  Act";  and  of  title  n  of  the  act 
of  August  24.  1935,  known  as  the  "Potato  Act  of  1935." 
This  recommendation  Is  made  because  of  the  termination 
of  the  programs  of  agricultural  production  adjustment  un- 
der the  act  of  May  12,  1933,  as  amended,  known  as  the  "Agri- 
cultural Adjustment  Act",  to  which  the  three  acts  mentioned 
were  auxiliary. 

Franklin  D.  Roosevelt. 

The  White  House,  FebruaTy  3.  1936. 

claim     or     HOMER     BRETT.      AMERICAN     CONSUL     AT     ROTTERDAM. 

NETHERLANDS 

The  SPEAE^ai  laid  before  the  House  the  following  fur- 
ther message  from  the  President  of  the  United  States,  which 
was  read,  and,  with  accompanying  papers,  referred  to  the 
Committee  on  Claims: 

To  the  Congress  of  the  United  States: 

I  enclose  herewith  a  report  which  thf  Secretary  of  State 
has  addressed  to  me  in  regard  to  a  claim  of  Homer  Brett, 
Esq..  American  consul  at  Rotterdam,  Netherlands,  for  the 
sum  of  $116.58,  such  sum  representing  the  unrecovered 
amount  stolen  when,  on  the  night  of  September  27,  1935. 
burglars  entered  the  Consulate  with  a  false  key  to  the  front 
door  and  with  a  powerful  tool  cut  open  the  back  of  the 
safe  and  abstracted  therefrom  the  iron  cash  box  containing 
such  money. 

In  view  of  the  fact  that  the  funds  were  in  a  locked  iron 
cash  box  enclosed  in  a  safe  provided  by  the  Government,  it 
is  apparent  that  no  negligence  can  properly  be  imputed  to 
Consul  Brett,  and  since  he  made  good  the  loss  so  occa- 
sioned, I  recommend  that  an  appropriation  in  the  amount 
suggested  by  the  Secretary  of  State  be  authorized  in  order 
to  relieve  this  officer  of  the  Grovemment  of  the  ^urden  such 
loss  has  occasioned. 

Franklin  D.  Roosevelt. 

The  White  House,  February  3,  1936. 

(Enclosures:  Report  of  Secretary  of  State,  with  enclo- 
sures.) 

annual    report    of    assistant    DIRECTOR    GENERAL    OP    RAILROADS 
FOR   1935    (H.  DOC.  NO.  403) 

The  SPEAKER  laid  before  the  House  the  following  further 
message  from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompan3ang  report,  referred  to  the 
Committee  on  Interstate  and  Foreign  Commerce  and  ordered 
printed : 

To  the  Congress  of  the  United  States:  ^ 

I  transmit  herewith  for  the  information  of  the  Congress 
the  annual  report  of  the  Assistant  Director  Greneral  of  Rail- 
roads for  the  calendar  year  1935. 

Franklin  D.  Roosevelt. 
The  White  House.  February  3,  1936. 

extension  of  REMARKS 

Mr.  WHITE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  at  this 
point  a  resolution  adopted  by  the  Committee  on  Irrigation 
and  Reclamation  commending  the  work  of  Dr.  Mead. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

There  was  no  objection. 

The  resolution  referred  to  is  as  follows: 

The  foUowlng  resolution  was  adopted  at  a  special  meeting  of  the 
Committee  on  Irrigation  and  Reclamation,  House  of  Representa- 
tives, on  January  28,   1936: 

In  the  passing  of  Dr.  Elwood  Mead,  Commissioner  of  Reclama- 
tion, this  committee  lost  a  faithful  and  conscientious  associate  in 
reclamation  endeavors.  His  broad  experience,  good  judgment,  and 
wise  counsel  proved  valuable  to  the  committee  In  its  deliberations. 

Mindful  of  his  long  association  with  the  problems  of  reclama- 
tion, and  his  constructive  work  on  beliall  of  irrigation,  th.e  mem- 
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bers  gratefully  record  Its  appreciation  of  him  by  adopting  the 
following:  Be  It 

Resolved,  That  we.  the  members  of  the  House  Committee  on 
Irrigation  and  Reclamation,  attest  to  the  inspiration  and  support 
brought  to  Its  deliberations  by  Commissioner  Elwood  Mead;  be 
It  further 

Resolved,  That  a  copy  of  this  resolution  be  recorded  In  the 
minutes  of  the  committee,  and  that  a  copy  be  sent  *to  Dr. 
Mead's  family  as  a  testimonial  of  our  sincere  appreciation  of  his 
usefulness,  not  only  as  an  ofQclal  of  the  Oovernment,  but  also  as 
a  friend  and  adviser. 

HxNST  E.  Stubbs,  Chairman. 
WlLLtAM   A.    Ekwall, 
John  J.  Dempset, 

Executive  Coynmittee. 
CoMTTON  I.  Warnc,  Chairman. 
Attest: 

Edward  C.  Haix, 

Clerk. 

JUNIOR  AIR  RESERVE,  REVISED  NAME,  "AIR  "ESERVE  TRAINING  CORPS" 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  on  H.  R.  10662,  a  bill 
to  set  up  the  air  reserve  training  corps,  commonly  known 
as  the  Junior  Air  Corps,  and  to  include  therein  brief  ex- 
tracts from  a  number  of  letters  which  I  have  received  com- 
mendatory of  that  proposal. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  obje:tion. 

Mr.  McSWAIN.  Mr.  Speaker,  I  respectfully  call  attention 
to  H.  R.  10662,  which  I  am  appending  hereto  as  a  part  of 
my  remarks  for  the  Information  of  the  Congress  and  the 
country.  The  purpose  of  this  bill  is  to  provide  a  reservoir 
of  young  men  instructed  in  the  ground  school  work  of  flying, 
called  aerodynamics,  and  involving  the  mechanics  of  aircraft 
construction  and  repair,  and  also  with  ability  to  fly  aircraft, 
so  that  the  young  men  in  this  reservoir,  which  in  a  few  years 
should  number  perhaps  20,000  or  30,000.  may  be  called  into 
the  service  and  quickly  trained  into  military  pilots  for  the 
defense  of  the  Nation. 

Tin:  PLAN  wn.L  kmpixdt  th«  voLtrrmEB  spikit 

The  basic  idea  of  this  plan  is  to  utilize  for  the  Govern- 
ment the  enthusiasm  which  all  boys  and  yoimg  men  now 
feel  and  manifest  toward  aviation.  The  records  of  the 
Department  of  Commerce,  in  the  Bureau  of  Air  Commerce, 
show  that  approximately  24,000  student  pilot  permits  or 
licenses  are  outstanding.  These  young  men  are  studying 
aviation  and  learning  to  fly  at  their  own  expense,  and  some 
of  them  are  taking  training  in  i^hools  lind  colleges  devoted 
exclusively  to  instruction  in  the  principles  and  practices  of 
aviation.  If  we  can  organize  and  direct  this  enthusiasm 
of  young  men  for  aviation,  and  standardize  their  training, 
and  also  classify  them  as  to  their  aptitude  and  proficiency, 
it  will  save  the  Government  vast  sums  of  money  that  might 
be  expended  in  trying  to  train  perfectly  raw  and  green  re- 
cruits, and  will  also  save  weeks,  if  not  months,  of  valuable 
time. 

Mr.  Speaker,  while  it  is  true  that  we  are  short  on  air- 
craft for  the  Army  and  the  Navy,  and  more  especially  are 
we  short  on  aircraft  necessary  lor  the  training  of  the 
Organized  Air  Reserves  and  for  the  National  Guard,  yet 
we  are  also  short  on  fljring  personnel  necessary  to  meet  a 
major  emergency.  It  is  true  that  we  have  in  the  Air  Corps 
about  1.300  officers  and  probably  1,200  of  them  are  now 
flying  officers,  yet  many  of  them  are  beyond  the  age  for 
effective  combat  duty  in  time  of  war,  suid  most  of  them 
would  have  to  be  employed  in  instruction  and  in  adminis- 
tration and  in  high  command  in  the  event  of  an  emergency. 
It  is  also  true  that  we  have  approximately  3,000  Air  Reserve 
officers,  but  only  about  1,400  of  them  are  sufficiently  up-to- 
date  in  their  training  to  be  able  to  function  as  combat 
pilots.  It  also  appears  that  about  one- third  of  this  1,400 
are  war-time  pilots  and  must  very  soon  pass  out  of  the 
picture  completely  as  combat  pilots.  One-third  of  the  1,400 
are  graduates  of  the  Air  Corps  training  center  at  San  An- 
tonio, Tex.,  and  will  be  for  10  or  15  years  available  for 
combat  duty,  but  must  be  constantly  trained.  The  remain- 
ing third  of  this  1.400  officers  have  been  commissioned  di- 
rectly from  civil  life  as  the  result  of  the  training  which  they 
received  in  schools  and  colleges  teaching  aviation.    The  pre- 


sumption is  that  most  of  this  remaining  one- third  are  young 
men  and  will  for  several  years  be  available  for  an  emergency. 

AH   rOKCI    MUST   BE   SnONGCBT   AT   OCTBBEAK    OP    WAB 

But.  Mr.  Speaker,  since  air  power  is  the  first  line  of  de- 
fense, and  since  we  wish  to  insure  as  nearly  as  possible  vic- 
tory in  the  initial  stages  of  any  assault  upon  us.  we  must 
strengthen  our  air  defense  in  both  materiel  equipment  and  in 
flying  personnel  so  that  In  order  to  beat  down  any  attack 
by  air  we  may  feel  free  to  expend  our  personnel  even  In 
desperate  resistance,  realizing  that  we  can  quickly,  if  not 
instantly,  replace  them  from  our  Reserves  and  from  our  sec- 
ond line  of  Reserves.  For  illustration,  the  1.200  Regular 
Army  pilots,  being  nearly  all  devoted  to  administrative  and 
instructional  work,  can  be  augmented  at  the  initial  stages  of 
war  by  approximately  1,000  Resen'e  officers  able  to  function 
in  combat.  This  will  undoubtedly  mean  less  than  2,000 
thoroughly  trained  pilots,  and  I  think  we  all  have  agreed 
that  3,000  airplanes  should  be  our  5-year  objective.  I  think, 
therefore,  we  should  always  have  at  least  3,000  young  and 
well -trained  pilots  in  both  the  Regular  Army  and  in  the 
Reserves.  We  should  have  from  20,000  to  30,000  young  men 
whose  qualifications  are  already  ascertained,  whose  names 
and  addresses  are  well  known,  who  are  thoroughly  famiUar 
with  aircraft,  its  construction  and  repair,  and  who  have 
already  had  solo  experience  ranging  from  50  hours  to  400 
hours. 

Mr.  Speaker,  some  may  think  that  these  figures  are  ex- 
travagant. We  do  not  hesitate  to  speak  of  mobilizing  an  army 
of  1,000,000  or  2,000,000  men.  Thirty  thousand  is  but  an  in- 
finitesimal fraction  of  2,000.000.  The  initial  stages  of  air 
combat  will  be  savagely  fierce.  Each  side  will  strive  fiercely 
and  furiously  for  the  mastery.  This  will  result  In  the  attri- 
tion of  planes  and  pilots  in  large  numbers.  In  such  an  emer- 
gency we  can  put  all  existing  aircraft  factories  at  work  on 
24-hour  duty,  enlarge  them  if  necessary,  triple  and  quad- 
ruple their  working  forces,  and  turn  out  in  them  all  scores 
of  planes  a  day.  It  would  not  be  wise  to  construct  in  ad- 
vance of  war  the  very  large  number  of  planes  we  would  prob- 
ably need.  As  we  hope  war  will  be  long  deferred,  the  planes 
themselves  would  probably  be  obsolete  and  useless.  But  the 
human  element  must  also  not  be  neglected;  probably  we  can 
build  planes  faster  than  we  can  train  green  and  inexperienced 
youngsters  into  combat  pilots.  It  is  the  part  of  prudence  dur- 
ing these  years  of  peace  to  ascertain  through  this  Air  Reserve 
Training  Corps  which  of  our  young  men  have  the  knowledge 
and  experience  necessary  to  be  quickly  whipped  into  combat 
pilots.  My  plan  proposes  to  do  this  with  practically  no  ex- 
pense to  the  Government.  It  will  help  the  private  flying 
schools  and  it  will  also  indirectly  help  the  industry.  Every 
aircraft  factory  is  a  potential  arsenal.  Every  private  flying 
school  is  an  actual  school  of  preparation  for  defense.  By 
keeping  the  names,  the  addresses,  and  qualifications  of  the 
successful  classes  of  young  men  in  all  the  approved  schools 
in  the  records  of  the  War  Department,  those  best  qualified 
for  flying  can  be  immediately  put  upon  training  for  combat 
flying. 

Those  best  qualified  for  ground  work,  as  mechanics,  as 
repair  men,  and  so  forth,  can  be  assigned  to  that  kind  of 
service.  We  will  need  large  numbers  of  both  kinds.  If  w© 
should  need  a  total  of  30,000  pilots  in  a  major  emergency,  we 
would  certainly  need  150.000  mechanics  having  a  knowledge 
of  aviation  and  a  knowledge  of  aerodynamics  and  familiar 
with  the  details  of  aircraft  construction  and  repair. 

n)EA  OF  B.  O.  T.  C.  EXTENDED  AND  APPLIED 

Mr.  Speaker,  I  am  simply  seeking  to  apply  to  this  new 
branch  of  warfare — to  wit,  aviation — the  idea  and  funda- 
mental principle  which  prompted  the  Congress  in  the  Na- 
tional Defense  Act  of  1920  to  set  up  the  Reserve  Officers' 
Training  Corps.  There  are  115  schools  and  colleges  where 
senior  units  of  the  R.  O.  T.  C.  now  function,  with  a  total 
enrollment  of  about  72,000.  Tliere  are  139  junior  units  in 
junior  institutions  not  having  the  advanced  course.  In  these 
Junior  units  there  are  now  enrolled  about  53.000  boys.  It  Is 
interesting  to  note  that  since  1920,  76,201  young  men  have 
graduated  from  the  senior  R.  O.  T.  C.  units.  These  young 
men  now  constitute  the  overwhelming  majority  of  the  active 


1416 


CONGRESSIONAL  RECORD— HOUSE 


February  3 


1936 


CONGRESSIONAL  RECORD— HOUSE 


1417 


i    I 


Reserve  officers  The  wartime  Reserve  ofiBcers  are  fast  piss- 
ing cut  of  the  picture.  Since  we  realize  that  95  percent  of 
the  officers  leading  the  combat  units  of  the  ground  forcei  in 
time  of  major  war  must  be  Reserve  officers,  we  can  realize 
what  these  76.000  R.  O.  T.  C.  graduates  now  mean  to  natiqnal 
defense.  In  addition  to  the  76.000  graduates,  about  22i000 
other  college  students  were  enrolled  in  the  senior  units,  put, 
for  some  reason — perhaps  physical  defects  or  failure  to , at- 
tend the  camp  of  instruction — they  did  not  receive  t^ieir 
commissions  as  Reserve  officers.  But  most  of  these  22^000 
are  potential  officers  in  the  event  of  an  emergency. 

In  addition,  429.670  young  men  in  our  miUtary  colliges 
and  in  our  ordinary  colleges  and  universities  have  received 
military  instruction  in  the  basic  courses.  All  of  these 
429.670  have  received  a  training  far  more  valuable  to  tl^em 
and  to  the  country  than  two  or  three  terms  of  Citizens' 
Military  Training  Corps  camps.  Therefore,  ail  of  these 
young  men  are  potential  noncommissioned  officers  in  the 
event  of  an  emergency.  Their  names  are  known,  their  qi^al- 
iflcations  recorded,  and  I  think  we  should  keep  track;  of 
changes  in  their  addresses,  so  that  in  the  event  of  an  erqer- 
gency  they  might  be  readily  employed  as  noncommissiohed 
officers  in  helping  to  train  the  absolutely  raw  recruits  ftom 
the  farm  and  from  the  factory,  from  the  store  and  the  bank, 
from  the  countinghouse  and  the  clearing  house.  All  of  this 
vast  training  of  these  more  than  a  quarter  million  yoUng 
men  has  cost  the  Government  only  $54,882,871.10. 

Now.  Mr.  Speaker,  if  in  the  course  of  a  few  years,  throligh 
my  plan  of  an  Air  Reserve  Training  Corps,  we  can  trfcin, 
with  practically  no  expense  to  the  Government,  betv^een 
20.000  and  30,000  young  men  and  keep  on  adding  to  t^eir 
number  from  year  to  year  as  the  older  ones  lose  interest 
and  neglect  their  flying,  so  that  we  will  have  a  reservoit  of 
alert,  active,  and  practically  trained  pilots  for  an  ei^er- 
gency,  it  strikes  me  as  a  most  wise  and  expedient  plan  for 
national  defense.  In  the  old  das^  the  militia  cost  the  gov- 
ernment practically  nothing.  Afterward  and  prior  to  the 
World  War.  the  National  Guard  cost  the  Government  tery 
little,  if  anything.  No  drill  pay  was  provided;  men  and  Offi- 
cers gave  their  time,  and  many  of  them  gave  their  mojney 
for  uniiorms.  for  practice  ammunition,  and  for  the  j ex- 
penses of  camps  merely  because  they  loved  the  training,  knd 
because  they  were  patriotic  enough  to  wish  to  be  better 
prepared  to  assist  In  national  defense. 

The  young  men  of  today  have  the  same  patriotic  impulses. 
They  do  not  want  a  dollar  mark  put  upon  their  patriotism. 
They  want  to  get  ready  to  serve  their  Nation.  They  Jove 
aviation,  and  they  realize  its  vast  and  primary,  and  perhaps 
paramount,  importance  in  national  defense.  Therefore,  liiey 
want  to  obtain  at  least  the  preliminary  training,  and  tihey 
and  their  fathers  are  willing  to  pay  for  it,  provided  the 
Government  furnishes  the  very  inexpensive  supervision  and 
assistance  contemplated  by  H.  R.  10662.  F 

WAJI    OCPAXTMZNT    WHX    ABSOLUTKLT    CONTmOL 

There  are  no  mandatory  provisions  in  this  bill.  TTie  bill 
leaves  to  the  War  Department  absolute  discretion  in  the 
making  of  all  the  rules  and  regulations  to  set  up  an(|  to 
govern  this  corps.  It  leaves  it  absolutely  to  the  discreiion 
of  the  Secretary  of  War  as  to  what  aid  and  assistance  Will 
be  given  to  this  A.  R.  T.  C.  The  pap>er  certiflcatesi  or 
diplomas  and  the  insignia,  such  as  wings,  required  to  be  fur- 
nished would  involve  a  bagatelle  of  expense  and  amount  to 
practically  nothing.  If  some  of  the  Air  Corps  personnel 
and  if  some  of  the  Air  Reserve  officers  called  to  active  duty 
should  be  detailed  to  this  work  of  supervising  and  admin- 
istering this  A.  R.  T.  C,  it  would  be  perhaps  the  tery 
best  sort  of  training  that  these  officers  could  have.  The 
War  Department  is  properly  proud  of  the  splendid  jot>  it 
did  in  organizing  and  setting  up  the  C.  C.  C.  | 

Undoubtedly  the  Regular  Army  officers  who  did  this  giood 
Job  received  themselves  much  valuable  experience  as  a  repult 
of  their  work.  When  later  all  regxilar  and  camp  administra- 
tion in  the  C.  C.  C.  was  turned  over  to  Reserve  officers  cailled 
to  active  duty  for  that  purpose,  these  Reserve  officers  have 
received  a  training  and  preparation  of  enormous  value  to  the 
cause  of  defense.    Many  of  these  Reserve  of&cers  had  n^ver 


had  an  opportunity  to  contact  and  manage  men.  They  had 
never  had  responsibility  such  as  the  administration  of  camp 
discipline  and  a  mess  compelled  them  to  receive.  I  believe 
the  report  of  the  Secretary  of  War  shows  that  something 
over  9,000  Reserve  officers  have  had  active  duty  with  the 
C.  C.  C,  and  I  venture  the  opinion  that  6  months'  duty  with 
the  C.  C.  C.  for  a  Reserve  officer  was  almost  as  valuable  train- 
ing for  him  in  the  mobilization  and  training  of  raw  recruits 
as  were  6  months'  duty  with  the  Regular  Army.  Of  course, 
an  officer  must  know  the  details  of  warfare  himself;  a  com- 
pany officer  should  be  the  best  soldier  in  the  company.  But 
the  indispensible  quality  of  any  company  officer  and  also  of 
any  battalion  officer  is  personality,  magnetism,  leadership, 
and  ability  to  inspire  confidence  in  others.  That  is  what 
these  Reserve  officers  on  duty  with  the  C.  C.  C.  obtain.  That 
also  is  what  Regtilar  Air  Corps  officers  and  Air  Reserve  officers 
on  duty  with  A.  R.  T.  C.  would  receive. 

F^ally,  Mr.  Speaker,  to  simi  up  the  ideal,  the  purpose, 
and  the  plan  of  A.  R.  T.  C.  I  can  say  that  it  proposes  to 
mobilize,  organize,  and  standardize  the  knowledge  of  and 
the  training  in  aviation  of  those  yoimg  men  who  volunteer 
to  take  the  coiU"se  at  their  own  expense,  in  order  that  they 
may  enjoy  the  distinction  of  belonging  to  this  corps,  and 
of  becoming  graduates  of  this  corps,  of  wearing  its  insignia, 
and  of  wearing  its  uniform.  Of  course,  if  they  have  a  uni- 
form, they  must  buy  it  themselves,  just  as  Reserve  officers 
now  buy  their  own  uniforms.  Thus,  we  propose  to  accumu- 
late a  reservoir  of  young  men  who  have  the  fimdamental 
knowledge  of  aviation  and  considerable  experience  in  the 
air.  These  will  be  classified,  indexed,  so  as  to  be  immedi- 
ately subject  to  call  in  the  event  of  an  emergency.  When 
called,  their  qualification  card  will  show  which  ones  should 
be  detailed  for  further  instruction  in  flying  and  to  be  made 
quickly  into  proflicient  military  pilots.  In  like  manner,  the 
qualification  cards  will  show  which  ones  should  be  detailed 
to  the  ground  work  of  the  air  force.  Perhaps  some  of  the 
latter  class  would  be  detailed  to  help  carry  on  the  work  in 
the  various  aircraft  factories,  which  would  be  quickly  ex- 
panded, and  be  operating  on  the  24-hour  schedule. 

If  we  can  get  all  these  vast  resources  of  national  defense 
with  practically  no  expense;  if  we  would  utilize  and  cap- 
italize this  enthusiasm  of  youth  for  aviation,  if  we  would 
organize  and  standardize  the  instruction  of  these  thousands 
of  youngsters  taking  training  in  fiying,  then  we  will  be  fol- 
lowing the  traditional  policy  of  America  with  reference  to 
military  preparedness.  We  will  be  predicating  oiur  prepared- 
ness upon  the  voluntary  spirit  of  loyal,  patriotic  American 
citizens.  We  will  be  following  the  ideals  laid  down  and 
followed  by  George  Washington,  as  demonstrated  so  clearly 
by  the  historical  studies  and  writings  of  Gen.  John  McAuley 
Palmer.  We  will  be  following  the  examples  of  the  old  militia, 
of  the  present  National  Guard,  of  the  Organized  Reserves, 
and  more  especially,  will  be  following  the  example  of  the 
R.  O.  T.  C.  In  other  words,  the  A.  R.  T.  C.  will  be  to  the 
air  forces  what  the  R.  O.  T.  C.  is  to  the  ground  forces. 

I  herewith  submit  for  printing  H.  R.  10662. 

A  bill  to  promote  national  defense  by  organizing  the  Air  Reserve 

Training  Corps 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be,  and  he  is 
hereby,  authorized  and  directed  to  organize  a  civilian  reserve 
component  for  the  United  States  Army,  to  be  known  and  desig- 
nated as  the  Air  Reserve  Training  Corps,  and  to  establish  such 
rules  and  regiilatlons  as  he  shall  deem  fit  and  proper  for  carrying 
out  the  purposes  and  objects  of  this  act. 

Sic.  2.  That   all   persons   between  the  ages  of   17  years   and   24 

years,  of  soxind  physical  condition,  and  with  a  mlnlmxim  educa- 

I  tlon   eqxilvalent   to  at   least    a   full    high-school    course,   shall    be 

I  eligible  to  be  listed  as  cadets  of  said  corps,  and  Bhall  be  entitled 

j  to  receive  such  emblem  or  designation  to  wear  upon  the  clothing 

as  the  Secretary  of  War  may  prescribe  while  receiving  such  course 

of  Instruction  and  training  In  aerodynamics  and   In  the  art  of 

flying  as  shall  be  prescribed  by  the  Secretary  of  War. 

Sbc.  3.  That  the  Secretary  of  War  Is  authorized  to  use  all  proper 
means  and  agencies  for  the  encoviragement  of  said  corps,  by  de- 
tailing either  Regular  flying  officers,  or  Reserve  flying  officers  called 
to  active  duty,  to  engage  In  the  Instruction  and  training  of  said 
cadets  In  such  private  flying  schools  and  centers  of  air  Instruction 
and  training  as  may  be  selected  by  the  Secretary  of  War  for  that 
purpose,  where  the  number  of  cadets  shall  not  be  less  than  20. 
and  where  the  standards  of  Instruction  and  training  shall  have 
been  approved  by  the  Secretary  of  War,  and  wherever  desirable 


to  coordinate  said  Instruction  with  oouTBes  In  any  college  or 
unlyerslty. 

Sec.  4.  That  the  Secretary  of  War  Is  further  authorised  to  en- 
courage the  development  of  said  corps  by  permitting  the  use  of 
such  Army  air  fields  from  time  to  time  ae  may  not  conflict  with 
the  work  of  the  Air  Corps  of  the  Army  and  further  by  permitting 
the  use  of  airplanes,  aircraft  generally,  and  equipment  belonging 
to  the  Air  Corps  of  the  Army,  If  and  when,  in  the  judgment  of 
the  Secretary  of  War.  such  use  Is  wise  and  proper  In  promoting 
the  art  of  flying  and  in  the  training  of  said  corps. 

Sbc.  6.  That  upon  the  completion  of  such  course  of  training  as 
shall  have  been  prescribed  by  the  Secretary  of  War  and  upon  the 
Batlsfsw:tory  passage  of  final  examination  and  tests  by  said  cadets, 
the  Secretary  of  War  shall  issue  certificates  of  graduation  to  that 
effect,  and  said  graduates  shall  then  be  entitled  to  wear  such 
uniform  as  shall  be  prescribed  by  the  Secretary  of  War,  and  svich 
Insignia  and  other  designations  and  decorations  upon  said  uniform 
or  civilian  clothing  as  the  Secretary  of  War  shall  prescribe  and 
confer.  All  such  graduates  of  the  training  preacrltied  for  cadets 
shall  be  kept  listed  as  to  their  addreflses,  business  occupations,  and 
other  pertinent  facts,  so  that  the  same  may  be  available  on  short- 
est notice  for  service  In  the  national  defense  in  the  event  of  a 
national  emergency. 

Sec.  6.  That  the  Secretary  of  War  is  authorized  to  select  each 
year  20  of  the  most  promising  and  efficient  graduates  of  the  pri- 
mary instruction  hereby  authorized  for  each  of  the  nine  Corps 
Areas,  and  to  give  eald  graduates  Instruction  at  any  school  or  flying 
field  of  the  United  States  Army  for  such  period  as  the  Secretary 
of  War  may  prescribe,  and  then  to  offer  to  all  who  shall  be  prop- 
M'ly  qualified  Resale  commissions  as  aecond  lieutenants  In  the 
Air  Corps  Reserve,  and  to  call  such  number  of  said  second  lieuten- 
ants to  active  duty  as  Reserve  officers  In  the  United  States  Army 
Air  Corps,  for  such  time,  as  the  Secretary  of  War  may  from  time 
to  time  prescribe,  and  all  appropriations  necessary  to  carry  out  the 
provisions  of  this  act  are  hereby  authorized. 

Mr.  Speaker,  on  January  23  a  hearing  was  had  before  the 
Committee  on  Military  Affairs  on  this  bill  to  set  up  the 
Junior  Air  Reserve,  and  about  35  witnesses  from  different 
parts  of  the  country  appeared,  and  many  of  them  were 
heard,  and  practically  all  of  them  expressed  approval  of  the 
principle  contained  in  this  bill.  Previously  on  January  13 
I  had  sent  out  a  letter  to  about  300  or  more  citizens  in  all 
parts  of  the  country  known  to  be  interested  in  the  subject 
of  aviation  in  reference  to  national  defense.  In  response 
to  that  letter  I  received  replies  from  about  150  persons,  and 
all  those  who  repUed  favored  and  approved  the  general 
proposition,  and  some  (rf  them  were  very  enthusiastic  in  their 
endorsement,  except  one  of  them,  and  he  expressed  opposi- 
tion. From  among  the  150  who  replied  I  have  selected  cer- 
tain representative  letters  from  widely  dispersed  cities  and 
States,  ranging  from  California  to  Maine,  and  from  them  I 
have  extracted  very  brief  expressions,  and  herewith  submit 
for  printing  in  connection  with  my  remarks  said  excerpts 
from  the  representative  letters  referred  to.  I  invite  careful 
reading  of  these  extracts,  because  they  show  that  the  coun- 
try recognizes  that  there  is  merit  behind  this  proposition. 

Mr.  Hilding  N.  Carlson,  of  the  New  England  Aircraft 
School,  Inc.,  Boston,  Mass.,  writes  on  January  25  as  follows: 

My  chief  desire  to  take  part  in  the  discussion  on  the  bill  pertains 
to  provisions  for  the  adequate  training  of  ground  personnel, 
primarily  aircraft  mechanics.  For  every  airplane.  In  or  out  of 
service,  there  rawst  be  at  least  five  men  designated  solely  as  air- 
craft mechanics  whose  functions  is  the  maintenance,  repair,  and 
service  of  airplanes  and  engines.  These  men  mxist,  of  course, 
be  trained  technicians.  The  time  required  to  train  a  good  air- 
craft mechanic  equals,  and  perhaps  exceeds,  the  time  required  to 
train  a  pilot,  and  this  training  is  In  every  sense  Just  as  Important, 

Mr.  F.  Pace  Woods,  Woods  Bros.  Corporation.  Lincoln, 
Nebr.,  In  his  letter  of  January  24  states: 

The  passing  of  such  a  bill  would  tremendovisly  stimulate  not 
only  the  aviation  Industry  but  would  create  a  backlog  of  fiyers 
who  could  be  made  available  for  the  defense  of  our  country  almost 
Immediately.  Such  a  plan  has  been  held  back  heretofore,  I  be- 
lieve, due  to  the  high  cost  of  airplanes  and  their  upkeep.  The 
program  of  the  Bureau  of  Air  Commerce  In  stimulating  develop- 
ment of  aircraft  for  private  use  at  low  cost  based  on  production 
has  been  far  xnan  successful  than  Is  realized  by  the  public. 

Mr.  John  L.  Cousins,  of  the  J,  R.  C.  Flying  Service,  San 
Jose  Airport,  writes  on  January  22  as  follows: 

Any  movement  to  the  end  of  Interesting  young  men  In  this 
country  In  flying,  especially  along  military  lines,  Is  highly  admir- 
able and  a  tremendous  asset. 

Mr.  E.  A.  Link,  president  of  Link  Aviation  Devices,  Inc., 
Binghamton.  N.  Y..  states  in  his  lett»  of  January  23  the 
following: 


Also  we  believe  It  would  help  interest  more  yoimg  men  in  learn- 
ing to  fly  and  therefore  help  civil  aviation  Itself. 

Mr.  W.  H.  Marden,  Airways,  Inc.,  Waterville,  Maine,  in 
his  letter  of  January  24  states: 

I  would  be  Interested  and  glad  to  do  anything  In  my  power  to 
aid  the  proposed  Junior  Air  Reserve  blU. 

Mr.  Klvan  Tarkington.  Tarkington  Aviation  Co.,  Indian- 
apolis, Ind.,  writes  in  his  tetter  of  January  24  the  following: 

I  would  say  emphatically  that  I  am  very  much  Interested  to 
your  bill. 

Mr.  Rldiard  A.  Henson,  of  Hagerstown,  Md.,  states  tha 
following  in  his  telegram  of  January  24: 

Am  heartily  In  favor  of  such  a  proposal  and  assure  you  of  my 
fullest  cooperation. 

Mr.  Henry  E.  Moore,  3032  Belmont  Road,  NW.,  Washing- 
ton, D.  C,  writes  on  January  24  as  follow*: 

I  am  thoroughly  In  acoord  with  your  plan  of  training  young 
men  In  aviation — as  I  am  a  young  lawyer  myself  and  am  vitally 
Interested  In  that  fleld. 

Mr.  G.  C.  Rawls,  Mississippi  Power  b  Light  Co..  Jackson. 
Miss.,  states  in  his  letter  of  January  23  the  following: 

I  think  your  Idea  of  promoting  a  olan  wtiereby  we  will  have  a 
good  supply  of  pUots  Is  a  good  onj  (or  atrengthenlDg  our  na- 
tional defense. 

Mr.  Edward  A.  Dycer,  IJycer  Ftsring  Service,  Inc.,  Los 
Angeles,  Calif.,  in  his  letter  of  January  19  states: 

This  measure  Is  constructive  and  practical  and  would  likely 
stimulate  the  student  fiying  activity  It  contemplates. 

Mr.  L.  D.  Ruch,  Pioneer  Aviation  School  and  Sales,  Sa- 
vannah, Ga.,  in  his  letter  of  January  21,  writes  the  following: 

I  most  heartUy  agree  with  your  bill  and  your  Idea  of  the 
Junior  air  reserve. 

Mr.  George  W.  Orr,  Roosevelt  Field,  N.  Y.,  states  in  his 
telegram  of  January  22  the  following: 

T  heartily  endorse  yo^ir  constructive  bill  to  provide  a  competent 
reserve  air  force  and  save  taxpayers  enormous  sums  of  money  by 
using  commercial  aviation  schools  for  primary  training. 

Hon.  Bemarr  Macfadden,  New  York  City,  makes  the  fol- 
lowing statement  in  his  telegram  of  January  22: 

You  may  count  upon  me  for  any  assistance  poasible  In  success- 
fully setting  up  this  Junior  Air  Reserve. 

Mr.  G.  F.  Fox.  of  the  Harvard  Flying  Club,  Inc..  stattt  in 
his  telegram  of  January  23  the  following: 

Suggest  that  you  include  in  the  bill  that  obsolete  Government 
flying  equipment  be  made  available  for  ground  and  laboratory 
study. 

Mr.  William  F.  Centner,  major.  Air  Reserve,  superintend- 
ent. Port  Columbus,  Columbus.  Ohio,  writes  in  his  letter  of 
January  21  the  following: 

The  proposition  Is  certainly  one  of  tremendous  slgnlflcance. 

Mr.  Howard  B.  Edwards,  president  of  the  University  of 
Virginia  Aviation  Club,  Charlottesville,  Va.,  states  the  follow- 
ing in  his  letter  of  January  21 : 

We  are  very  much  In  favor  of  a  Junior  air  reserve. 

Mr.  E.  W.  Cleveland,  the  Cleveland  Pneumatic  Tool  Co., 
Cleveland,  Ohio,  writes  in  his  letter  of  January  17  as  follows: 

I  am  happy  to  advise  that  we  are  in, full  accord  with  the  Junlw 
air  reserve. 

Mr.  Spindler  Krause,  of  Newport  News,  Va..  makes  the 
following  statement  in  his  letter  of  January  21: 

I  believe  this  Is  a  wonderful  thing  for  both  the  Nation  and 
the  young  men  of  our  country. 

Mr.  J<Am  Nagel,  Aerial  Ambulance  and  Charter  Service. 

Montebello.  Catif..  stotes  in  his  letter  of  January  17  tbe 

following : 

I  wish  to  say  that  I  would  be  very  much  interested  In  seeing 
such  a  bill  go  through  and  become  a  law. 

Mr.  Cecil  C.  Meadows,  superintendent.  Kern  County  Air- 
ports, Bakersfield.  Calif.,  writes  in  his  letter  of  January  18 
as  follows: 

National  defense  and  security  rtrmaiuto  the  passage  of  your 
Junior  Air  Reserve  bllL 
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Mr.  Henry  von  Berg,  of  Johnson-von  Berg  Plight  Instiruc 
tlon  Service.  Stockton.  Calif..  In  his  letter  of  January  15 
states: 


4 


We  certainly  will  do  everything  In  our  power  to  further 

Mr.  Wajme  Bullock.  Bullock  Motor  Co.,  Madrid.  NQbr, 
in  his  letter  of  January  17  writes  the  following:  j 

I  sincerely  believe  your  plan  would  be  a  big  asset  to  the  defense 
of  the  United  States  besides  creating  much  toward  the  buiieing 
of  aviation. 

Mr.  E.  A.  GofT.  Jr..  airport  manager,  Kellogg  Airport. 
Battle  Creek,  Mich.,  in  his  letter  of  January  17  makes. the 
following  statement: 

We  are  ready  and  anxious  to  do  everything  that  we  can  dp  to 
further  your  objectives.  I 

Mr.  Arthur  J.  LaPointe.  Jr.,  Calumet  High  School.  Chi- 
cago. HI.,  in  his  letter  of  January  20.  writes  as  follows:  j 

We  offer  you  our  congratxilatlons  for  the  Introduction  of  your  bill 
to  promote  national  defense  through  the  organization  of  a  Junior 
Air  Reserve.  I 

Mr.  A.  M.  Woody,  president  Air  Reserve  AssociatiotJ  of 
U.  C,  Louisville.  Ky..  in  his  telegram  of  January  21.  state^: 

We  are  much  Interested  In  Junior  Air  Reserve  and  hope  ^  bill 
can  be  passed  this  session. 


sinsing. 


Mr.  Milo  E.  Oliphant.  department  of  aeronautics,  Lai 
Mich.,    in   his   letter   of  January    18,   makes   the  following 
statement:  ( 

I  want  to  say  that  I  would  like  to  give  my  personal  ruppoiit  to 
the  plan.  It  Is  a  splendid  Idea  and  would  not  only  provl4e  a 
source  of  trained  pilot  personnel  In  time  of  national  emergency, 
but  would  also  save  the  Government  a  great  deal  of  expensfe  In 
training  these  pilots.  Looking  at  it  from  the  other  side,  |t  Is 
plain  to  see  that  It  would  be  a  great  benefit  to  aviation  scliools 
which  would  be  selected  to  give  the  required  training. 

Mr.  Alex  Pellett.  Jr..  San  Francisco.  Calif.,  writes  in  his 
letter  of  January  18,  as  follows: 

I  will  be  only  too  willing  to  cooperate  with  you  in  any  manner 
that  I  can. 

Mr.  John  G.  Bailey,  secretary  of  Kern  County  Pilots'  As- 
sociation. Bakersfleld,  Calif.,  in  his  letter  of  January,  18, 
states : 

The  Kern  County  Pilots"  Association,  consisting  of  45  llce^ised 
pilots,  heartily  endorse  your  junior  air  reserve  bill.  i 

Mr.  John  J.  White,  president  of  Private  Pliers  Association, 

Inc..  New  York  City,  states  in  his  letter  of  January  18.  as 

follows: 

I  feel  that  a  Junior  air  reserve  which  is  properly  operated  land 
gives  the  youth  of  the  country  an  opportunity  to  know  what  firing 
is  all  about  Is  most  desirable.  It  will  develop  their  minds  along 
the  lines  of  interest  in  aviation,  and  I  cannot  too  strongly  ctom- 
mend  any  efforts  made  in  this  direction. 


lines- 


Mr.  Raymond  P.  King.  Gainesville  National  Bank,  Gal 
ville,  Tex.,  writes  In  his  letter  of  January  16  the  following: 

May  I  say  to  you  that  I  think  that  you  are  surely  on  the  r^ght 
track  to  accomplish  something  really  worth  while  for  this  Nation 
in  that  you  will  create  a  reserve  of  fiylng  men  to  whom  the  Nation 
can  txirn  in  time  of  an  emergency. 


mc. 


Mr.  Winston  W.  Kratz.  of  St.  Louis  Plying  Service 
St.  Louis.  Mo.,  in  his  letter  of  January  16  makes  the  follow- 
ing statement: 

This  company  is  definitely  in  favor  of  your  efforts  In  regardu  to 
the  House  bill  having  to  do  with  the  formation  of  the  junioi*  air 
reaerve. 

Mr.  Howard  8.  Smart.  Eastern  Flying  School.  Walthlun, 
Mass..  states  in  his  letter  of  January  14  as  follows: 

Let  me  first  congratulate  you  on  the  splendid  work  and  assistance 
to  the  buslnew  men  connected  with  aviation.  It  Is  a  p>osltive  land 
progressive  effort  to  further  the  cause  thJtt  will  be  of  great  benefit 
to  the  coming  generation. 

liT.  Herbert  Whitney,  of  Lake  City.  FU^.  in  his  lettet  of 
January  15  writes  the  following:  i 

I  am  anxious  to  do  anything  I  can  to  promote  It.  | 

Mr.  William  D.  Strohmeier,  president.  National  Intercolle- 
giate Flying  Club.  Amherst,  Mass..  in  hit  letter  of  January 
16,  makes  the  following  statement: 


Your  proposal  to  establish  a  reserve  corps  among  college  pilots 
Is  a  very  timely  one  and  one  which  should  be  of  vital  Importance 
to  the  national  defense. 

Mr.  Craig  Isbell,  Springfield  Aviation  Co..  Springfield,  111., 
writes  in  his  letter  of  January  14  as  follows: 

We  wish  to  take  this  opportunity  to  go  on  record  as  being 
heartily  in  favor  of  this  bill  and  to  assure  you  of  our  support  in 
your  efforts  to  obtain  this  legislation. 

Maj.  J.  H.  Doolittle,  St.  Louis.  Mo.,  in  his  letter  of  Jan- 
uary 15,  states  the  following: 

I  believe  the  idea  as  outlined  in  your  bill  H.  R.  4336  Is  an 
extremely  sound  one  and  would  have  the  effect  of  stimulating 
interest  in  aviation  and  strengthening  our  air  defense. 

Mr.  W.  G.  Hambrick,  of  Fort  Worth.  Tex.,  in  his  letter 

of  January  14,  writes  as  follows: 

I  am  in  favor  of  the  legislation  as  proposed.  Some  day  we 
may  need  several  thousand  young  men  who  can  fly. 

Mr.  Ralph  E.  Kjiapp.  manager  of  Pocatello  Flying  Service, 
Pocatello.  Idaho,  in  his  letter  of  January  8,  makes  the  fol- 
lowing statement: 

I  believe  this  Is  the  positive  solution  to  both  national  defense 
and  the  help  that  private  and  commercial  schools  have  been  wait- 
ing for  to  impress  the  public  that  airplanes  are  not  only  for 
pleasure  but  are  a  definite  form  of  transportation  that  needs  the 
support  of  the  people. 

Mr.  Carl  F.  Kaiser  of  Roeeville,  Mich.,  in  his  letter  of 
January  27.  writes  as  follows: 

Organization  of  Junior  air  reserves  would  be  helpful  to  both 
commercial  and  military  aviation. 

Mr.  Bertram  A.  Totten.  Civilian  Conservation  Corps. 
Chatsworth.  N.  J.,  writes  in  his  letter  of  January  27  as  fol- 
lows: 

In  conclusion,  allow  me  to  say  that  we  of  the  Conservation 
Corps  will  welcome  any  proposal  federally  or  otherwise  which 
wUl  be  consistent  to  our  personal  alms,  ambitions,  and  aspira- 
tions, and  to  our  country's  national  defense. 

Mr.  William  H.  Stewart,  president  of  the  Stewart  Tech- 
nical Trade  School.  New  York  City,  states  in  his  letter  of 
January  16  as  follows: 

I  am  heartUy  in  accord  with  your  plans. 

Mr.    WiUiam    F.    Clifton,    principal    of    ShefQeld    Public 

School,  ShefBeld,  Iowa,  writes  in  his  letter  of  January  14 

as  follows: 

As  a  pilot,  I  consider  you  one  of  our  too  few  friends  In  Con- 
gress, and  assxire  you  we  appreciate  your  accomplishments  and 
efforts  to  date. 

Mr.  Walter  H.  Beech,  president  of  the  Beech  Aircraft  Co., 
Wichita.  Kans.,  in  his  letter  of  January  7  states  the  follow- 
ing: 

I  believe  if  we  covild  get  several  thousand  young  men  flying  who 
would  have  the  basic  training  necessary  to  enter  combat  flying. 
It  would  be  a  strengthening  factor  to  our  air  force. 

Mr.  Q.  D.  Owsley.  North  Suburban  Flying  Corporation, 
Glenview.  HI.,  states  in  his  letter  of  January  7,  as  follows: 

I  beg  to  advise  that  I  am  heartUy  behind  this  movement. 

Mr.  Fred  B.  Sheriff.  Commissioner  of  Aeronautics.  Helena, 

Mont.,  in  his  letter  of  January  7,  makes  the  statement  as 

follows: 

The  cause  \a  undoubtedly  constructive  and  worthwhile  and  I 
■bould  very  much  like  to  see  something  done. 

Mr.  Louis  R.  Inwood,  Aeronautical  Chamber  of  Commerce 
of  America,  Washington,  D.  C,  in  his  letter  of  January  9, 
states  as  follows: 

I  have  very  deeply  appreciated  your  sincere  Interest  in  private 
flying  and  the  private  flying  schools  of  the  United  States  and 
believe,  as  you  do.  that  genuine  cooperation  and  understandtnf^ 
between  the  mUltary  air  force  and  civil  aviation  within  the 
United  State*  Is  vital  to  an  adeqxiate  national-defense  plan. 

Mr.  L.  A.  Faunce.  vice  president  of  the  Warner  Aircraft 

Corporation.  Detroit,  Mich.,  In  his  letter  of  January  7,  writes 

as  follows: 

The  writer  was  pleased  to  receive  your  letter  of  January  3  and 
wishes  to  take  this  opportunity  of  inlormiiig  you  that  he  Is  In  full 
accord  with  your  bill.  H.  B.  433«. 
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Mr.  C.  J.  Brukner,  president  of  the  Waco  Aircraft  Co., 
Troy.  Ohio,  writes  in  his  letter  of  January  9,  as  follows: 

I  have  long  favored  some  kind  of  an  arrangement  whereby 
the  Federal  Government  could  give  encouragement  to  the  training. 
In  private  schools,  of  a  Junior  air  reserve  to  be  made  up  of  able- 
bodied  young  men  suitable  for  military  pilot  training  in  the  future. 

Hmi.  John  C.  Beimett,  Jr.,  of  Louisville,  Ky.,  in  his  letter  of 

January  8  writes  as  follows: 

I  wish  to  say  that  I  think  your  idea  of  a  Junior  air  reserve  would 
be  one  of  the  best  things  that  could  be  done  today  for  national 

defense. 

Mr.  E.  W.  Hudlow.  of  the  Spartan  School  of  Aeronautics, 
Tulsa.  Okla..  writes  in  his  letter  of  January  7  the  following: 

I  was  very  glad  to  hear  from  you  regarding  the  Junior  air  reserve. 
I  believe  this  to  be  one  of  the  greatest  moves  our  Government 
could  make  to  help  develop  American  yoxith  into  better  cttlsens 
and  to  give  training  that  aU  healthy  young  boys  desire,  as  well  as 
to  build  up  our  national  defense. 

Mr.  Malcolm  L.  Hathaway,  of  Easton,  Md^  in  his  letter 
of  January  14.  writes  as  follows: 
We  are  very  much  In  accord  with  the  plan  outlined  in  the  bill. 

BIr.  Paul  D.  Selby.  vice  president  of  Hanford  Airlines, 
Sioux  City,  Iowa,  writes  in  his  letter  of  January  13  the 
following : 

The  JunlCM-  air  reserve  Is  a  most  necessary  adjunct  to  our  national- 
defense  program. 

Mr.  Clyde  E.  Brayton.  president  of  Brayton  Flying  Service, 
Inc..  Robertson.  Mc  writes  the  following  in  his  letter  of 
January  13: 

My  personal  opinion  of  House  of  Representatives'  bill  no.  4336  Is 
the  moat  progressive  move  to  help  conunerciai  aviation  that  has 
so  far  been  started. 

Mr.  Karl  E.  Voelter,  All  American  Airport,  Miami,  Fla.,  In 
his  letter  of  January  13  states  the  following: 

I  wish  to  state  that  I  am  heartily  in  favor  erf  such  actlozL 

Mr.  C.  R.  Douglass,  vice  president  of  Valley  Airways,  Inc., 
Winchester,  Va.,  writes  in  his  letter  of  January  14  as  follows: 

As  we  se»  It.  an  organization  such  as  the  Junior  air  reserve  will 
not  only  directly  strengthen  our  air  forces  by  f\imlshing  an  unlim- 
ited supply  of  trained  personnel  but  will  bring  into  being  an  unex- 
pected number  of  trained  mechanics,  factory  men,  designers,  and 
engineers  by  stlmiilating  commercial  aviation.  As  ctxxunercial 
aviation  grows,  so  will  the  number  of  trained  men  available  for 
aviation  use  in  time  of  emergency. 

Mr.  Fred  W.  Pultar,  Southern  Aircraft,  Inc.,  Valdosta,  Ga., 
in  his  letter  of  January  13,  states: 

I  beg  to  advise  that  I  am  very  muchly  interested  tn  the  Junior 
air  reserve  for  young  men. 

Mr.  Dudley  M.  Steele,  chairman  of  the  aeronautics  commis- 
sion, the  American  Legion,  Indianapolis.  Ind..  writes  in  his 
letter  of  January  3  as  follows: 

Aviation  Interests  feel  that  you  are  one  d  its  strongest  friends. 

Hon.  C.  H.  Warrington.  Sportman  Pilot  Association,  Wash- 
ington, D.  C,  writes  in  his  letter  of  January  8  as  follows: 

I  have  the  honor  to  acknowledge  yours  of  the  3d  and  to  voice  my 
approval  of  your  contemplated  legislation. 

Mr.  O.  P.  Herbert,  president  of  Safair.  Inc.,  Roosevelt 
Field.  New  York  City,  in  his  letter  of  January  5  writes  as 
follows: 

We  received  your  letter  of  Janxiary  3  today  and  hasten  to  ascuiv 
you  of  our  full  support  for  your  bill  to  set  up  a  Jtinlor  air 
reserve. 

Mr.  Richard  D.  Morgan,  president  of  Air  Service,  Inc.. 
New  Castle,  Del.,  writes  in  hi»  letter  of  January  13  as  fol- 
lows: 

I  have  read  your  letter  and  bOl  with  interMt  and  feel  that  joax 
plan  is  a  most  worthy  one. 

Col.  Oliver  L.  Parks,  president  of  Parks  Air  College,  Inc., 
East  St.  Louis,  m.,  writes  in  his  letter  of  December  20  as 
follows: 

I  am  very  much  Interested  In  being  of  aMUtance  to  you,  be- 
cause of  your  great  personal  lnt«rcBt  in  commercial  avlatlan. 


Mr.  E.  W.  Hudlow,  vice  president  of  the  Spartan  School  of 
Aeronautics,  Tulsa,  Okla..  states  in  his  letter  of  January  7 
the  following: 

After  reading  your  House  bill,  H.  R  4336  I  have  a  sugsrestlon 
that  I  would  like  to  offer.  It  is  very  essential  that  the  air  force 
have  a  weU-tralned  ground  crew.  In  fact,  it  takes  about  five 
men  to  each  airplane  In  order  to  keep  It  serviced,  checked  and 
airworthy.  There  will  be  a  number  of  boys  who  would  be  eligible 
fOT  the  Junior  air  reserve,  but  due  to  some  slight  physical  defect 
wotild  not  be  able  to  pass  the  flight  examination. 

THX  TRAGEST  OP  THE  HIGHWAYS 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Sp^'aker.  I  ask 
unanimous  consent  to  extoid  my  remarks  in  the  Record  and 
to  include  therein  a  radio  speech  which  I  made  on  Friday 
last  enUtled  "Death  at  the  Wheel." 

Hie  SPEAEZER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  Massachusetts. 

There  was  no  objection. 

Mrs.  ROGERS  of  Majssachusetts.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  in  the  Rxcoso.  I  include  the 
following  address  made  by  myself  over  a  National  Broad- 
casting Co.  network,  during  tlvj  program  "Congress  Speaks", 
Friday  night,  January  31.  1936: 

On  December  8  I  spoke  over  the  radio  on  the  subject,  the 
Tragedy  of  the  Highways.  Since  then  I  have  received  letters  from 
all  over  the  cotmtry,  from  hundreds  of  persons,  urging  that  ac- 
tion be  taken  at  once  to  relieve  the  situation.  I  wish  each  and 
every  one  of  you  could  read  those  letters.  Borne  of  them  are 
pathetic,  for  they  come  from  those  who  have  lost  loved  ones. 
TTiey  are  eager  to  encourage  any  step  which  will  prevent  others 
suffering  the  pain  and  anguish  they  themselves  have  experienced. 

Since  the  Ist  of  December  it  Is  conservative  to  estimate  that 
fifty-four  hundred  men,  women,  and  children  have  died  as  the 
result  of  automobUe  fatalities.  One  hundred  lives  a  day — every 
day — one  life  every  15  minutes.  Death  is  still  at  the  wheel.  No 
one  expects  that  legislation  will  stop  this  terrible  slaughter.  We 
do  know,  however,  that  if  the  State  traffic  regoilatlons  were  iml- 
form  in  their  provisions,  enforcement  would  be  simplifled,  those 
who  are  physicJaJIy  or  mentally  unflt  to  drive  would  t>e  taken  off 
the  highways  (in  the  words  of  one  official,  there  are  too  many 
SO-horsepower  brains  driving  BO-horsepower  motors),  headlight 
glare  in  night  driving  would  be  controlled,  street  lighting  would 
be  improved.  wUd  speed  would  be  reduced,  brakes  would  be  tested 
regularly,  and  the  ultimate  result  would  be  a  lessening  of  the 
number  of  accidents. 

On  December  18  last,  an  accident-prevention  conference  was 
called  by  our  humane  Secretary  of  Commerce  Daniel  C.  Roper.  It 
met  in  Washington  and  laid  out  a  program  dealing  chiefly  with 
causes  of  accidents  and  suggested  remedies  for  them.  Two  high 
points  of  the  conference  program  appeal  particularly  to  me.  One 
is  that  the  conference  Is  seeking  to  meet  immediate  problems  with 
educational  material.  The  other  is  that  of  attempting  to  obtain 
uniform  vehicle  regtilations  throughout  the  United  States.  A 
committee  on  this  work  has  been  set  up,  with  my  distinguished 
and  very  able  colleague.  Representative  Emmet  O'Neal,  of  Ken- 
tucky, as  its  chairman.  Mr.  Labert  St.  Clair,  transportation  as- 
sistant to  the  Secretary  of  Commerce,  was  appointed  director  of 
activities  of  the  conference.  Today  I  am  talking  solely  of  the 
motor  fatality  phase  of  the  problem,  and  at  a  later  date  I  Intend 
to  take  up  the  other  phases  of  the  matter. 

Gradually.  America  is  awakening  to  the  fact  that  no  one  Is 
exempt  from  the  dangers  of  the  road.  My  only  surprise  u  that 
it  has  taken  so  long  to  formulate  a  plan  and  to  get  it  started. 
Over  a  year  has  elaiMed  since  my  bill  was  introduced  in  Congress. 
This  measure  calls  for  a  study  and  research  of  traffic  conditions 
and  measures  for  their  Improveoaent.  The  bill  does  not  call  for 
the  creation  of  new  departments — only  existing  facilities  will  be 
used — the  money  is  avaUable,  the  organization  Is  there  and  ready 
to  go  ahead  as  soon  as  authorisation  to  do  so  Is  granted.  States 
rights  will  not  be  interfered  with  by  this  measure.  The  sad  part 
of  it  all  is  not  that  Just  a  year  has  been  wasted.  During  that 
year  more  than  36,000  lives  have  been  lost  by  automobile  acci- 
dents. That  Is  the  terrible  part.  Por  some  of  these  lives  couid 
have  been  saved.  It  appears  that  the  1936  figures  will  show  an 
increase  over  1934.  The  1935  total  will  probably  be  very  close 
to  36.400  with  a  corresponding  increase  in  permanent  disabilities 
and  injuries. 

In  1934  there  were  M,000  automobile  faUUttes.  But  there  U 
another  side  to  the  picture.  In  addition  to  those  deatlit.  you 
must  consider  the  IDS, 000  persons  who  were  permanently  disabled 
and  the  1.600.000  temporarily  Incapacitated.  Think  of  the  mental 
and  physical  suffering  Involved.  Aside  from  this,  there  la  the 
economic  lOM.  and  that  is  estimated  at  114^04)00,000.  It  U  ao 
•hocking,  so  staggering,  when  one  has  the  figures  before  him.  that 
It  ■•ems  as  if  the  country  were  becoming  calloused  and  human 
life  becoming  cheap. 

We  all  shudder  at  the  thought  ot  war.  The  traOc  fatality  situ- 
ation Is  far  worse  than  any  war  itom  t7nlt«d  State*  has  ever  fought. 
Figures  were  given  recently  which  show  that  in  all  the  conflicts 
our  cotmtry  has  had,  from  the  Revolutionary  War  down  to  and 
larlnrttng  tbt  lat«  World  War,  MM07  Uv«  ware  kMt.    The  period 
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of  time  covered  by  those  wars  was  approximately  150  years.  Com- 
pare the  traffic  fatalities  of  only  15  years  wltH  thla.  and  you,  find 
that  389  000  men.  women,  and  children  have  been  killed  In  0r  by 
automobiles      We  need  neutrality  on  our  highways. 

The  average  person  goes  on  his  way  confldenUy.  with  the  feel- 
ing he  Is  perfectly  safe,  but  here  and  there  the  lightning  sfrlkea 
each  day  and  he  is  either  killed  ch*  kills.  His  whole  life  plctiire 
and  that  of  his  family  are  completely  changed.  The  family  cever 
forgets  his  death  If  he  is  killed— he  never  forgeta  the  fact  hf  has 
killed  somebody.  That  horror  will  be  with  him  always — an^  It's 
Infinitely  greater  If  It  be  his  own  fault. 

The  public  authorities  have  responded  In  bringing  this  picture 
more  and  more  before  the  public  eye.  However,  when  you  com- 
pare what  was  done  In  the  way  of  publicity  In  depleting  the 
horrors  of  the  World  War.  when  only  38.000  American  Uvea  were 
lost  during  the  enUre  conflict,  the  fatalities  of  last  year,  i^hlcii 
were  2.000  less,  enough  has  not  been  done.  . 

Some  of  the  American  Indifference  to  this  crashing,  smaihlng 
death  Is  vanishing,  however.  A  great  deal  of  fine,  intelligent,  and 
valuable  research  work  has  been  done.  It  has  been  deterrilned 
that  from  12  midnight  to  1  o'clock  In  the  morning  the  hazaprd  is 
nine  times  as  great  as  from  12  to  1  In  the  middle  of  the  da(y,  in 
proportion  to  the  amount  of  travel.  Similarly,  the  average  acci- 
dent hazard  between  6  p.  m.  and  6  a.  m.  Is  fovir  times  as  gn%t  as 
that  between  6  a    m.  and  6  p.  m. 

We  are  gradually  getting  somewhere  with  the  problem.  Wf  are 
finding  out  the  facU.  What  we  need  now  is  legislation  to  puli  this 
knowledge  to  tise.  The  manufacturers  have  become  interested  and 
have  set  up  a  number  of  committees  which  are  to  deal  with  lr*por- 
tant  aspects  of  the  traffic  problem.  They  have  Just  announqed  a 
large-scale  cooperative  plan  of  safety  work,  one  of  its  itema  prt)vld- 
Ing  for  15  fellowships  in  the  Trai&c  Research  Bureau  of  Halrard 
University. 

State  and  municipal  authorities  are  Increasing  their  actMtles; 
grade-crossing  elimination  Is  being  carried  forward  all  ovef  the 
country — 1.500  of  these  death  traps  will  be  made  safe  iq  the 
coming  year  Educational  programs  are  being  set  up,  ma4y  of 
them  modeled  on  the  Milwaukee  plan,  which  has  worked  o<it  so 
succeEsfully  That  plan,  controlled  by  a  commission,  with  th0  very 
hearty  cooperation  of  the  police  department,  has  made  Milwaukee 
the  safest  city  in  the  United  States.  It  Is  not  a  complicated  pro- 
gram, and  much  of  Its  success  comes  from  the  fact  that  the  com- 
mission Is  made  up  of  12  men.  each  of  whom  Is  an  expert  Ih  his 
own  particular  field,  each  realizing  Just  what  the  situation  de- 
mands. As  a  result,  the  public  schools  have  a  course  of  itudy 
embracing  all  phases  of  the  traffic  problem  from  driver  tralnihg  to 
law  enforcement.  The  police  department  works  closely  wlt4  the 
commission.     There  Is  no  ticket  fixing  In  Milwaukee. 

Safety  studies  should  be  a  part  of  the  curriculum  of  all  scllools. 
There  is  a  great  opportunity  for  activity  of  this  nature  in  thie  or- 
ganizations of  the  Boy  Scouts,  the  Girl  Scouts,  and  the  Canipflre 
Girls.  With  their  eager  enthusiasm  they  can  be  of  wonclerful 
help.  It  is  a  tremendoxis  challenge  to  the  youth  of  Arairlca. 
Arrangements  have  been  completed  for  introducing  general  acci- 
dent-prevention courses  in  the  C.  C.  C.  camps.  If  these  431.000 
young  men  are  taught  the  principles  of  safety,  an  army  of  jmost 
useful  safety  leaders  soon  can  be  established.  ] 

With  all  these  agencies  at  work,  anxious  as  they  are  for  a 
betterment  of  the  conditions,  the  one  most  crying  need  at  the 
present  moment  Is  for  uniformity  of  traffic  laws.  The  demand 
for  this  Is  national.  This  Is  borne  out  by  the  result  of*  the 
Natlon-w^lde  poll  conducted  recently  by  the  American  Instltu|te  of 
Public  Opinion.  Last  Sunday's  Washington  Poet  printed  the 
figures  en  this  poll.  It  showed  that  95  percent  of  the  voters  fgree 
that  there  must  be  uniform  traffic  laws  and  regulations  l|i  all 
Statei.  In  a  day  or  two  I  am  Introducing  another  bill  In  Confi^ress 
that  takes  In  a  broader  scope  than  my  previous  one.  I  am  gUd  to 
see  more  persons  taking  interest  dally  In  the  safety  proQlem. 
It  Is  only  through  such  interest  that  we  can  master  the  sltunitton. 
Instead  of  death  at  the  wheel,  let  us  have  safety  at  the  wheeH. 

BXPTTBUCAinf  M  AT  THI  CROSS  KOADS — LET'S  SEI  THI  COLOR  Or  THI 

cmcKHf  ssroRE  WE  ptrr  the  ror  to  ioil 

Mr.  BCmCR.  Mr.  Speaker,  I  aik  unanimous  consent  to 
extend  my  remarks  In  the  Record.  | 

The  SPEAKER.    U  there  objection? 

There  was  no  objection.  ' 

Mr  BETTER.  Mr.  Speaker,  as  a  Democrat,  I  have  no  fault 
to  nnd  with  the  theory  that  the  bu«mcM  of  an  opposition 
party  Is  to  oppose.  I 

Progress.  In  government  as  In  everything  else,  lies  Ini  the 
five  and  take  of  constructive  criticism.  But  It  Is  my  con- 
tention that  criticism,  to  qualify  as  constructive,  must  be 
sincere,  honest,  and  well  balanced. 

No  intelligent  American  citizen,  whatever  may  be  his  piarty 
afflUatlons,  whatever  he  may  think  of  the  New  Deal,  can 
conscientiously  accept  or  countenance  the  p«wtlcular  bland 
of  political  windjammlng  that  has  burdened  the  air  w|ives 
and  fllled  the  headlines  during  the  past  mmth.  i 

Some  of  It  defeats  Itself  without  the  necessity  of  comi^ient 
or  refutation.  Even  the  most  hide-bound  and  08trich-he$ded 
conservative  must  begin  to  recognize  the  fact  that  tha  old 


catchpenny  scarewords  that  were  used  to  give  the  public  the 
nervous  jitters  back  in  the  twenties  have  lost  their  black 
magic  and  no  longer  create  even  a  mild  furore. 

Crying  "red",  "Commimist".  and  "Socialist"  in  this  year 
of  1936  is  not  good  for  a  one-night  stand  in  a  third-rate 
house.  The  public  Is  looking  for  something  newer  and  better. 
It  refuses  to  be  distracted  by  slapstick  when  the  legitimate 
fare  has  nm  out. 

Fortunately  the  American  people  are  able  to  profit  by  the 
example  of  two  powerful  European  dictatorships  which  had 
as  their  slogan,  "Communists  must  be  wiped  out."  By  the 
time  our  European  neighbors  waked  up  to  the  fact  that 
they  were  fighting  an  enemy  that  had  never  really  made  an 
attack  on  their  own  borders,  they  discovered  that  another, 
and  for  them,  far  more  malignant  form  of  dictatorship  had 
stepped  in  to  throttle  them  within  their  own  country. 

The  American  workingman  will  not  let  himiself  be  be- 
trayed into  a  similar  position  by  the  trickery  of  would-be 
capitalistic  dictators. 

A  recent  radio  address  delivered  by  one  of  my  colleagues 
of  the  opposition  opened  with  the  statement  that  it  was  to  be 
addressed  to  the  laboring  man  since  business  and  professional 
men  who  are  not  already  back  in  the  Republican  Party  need 
to  have  their  heads  examined. 

The  enemies  of  the  New  Deal  do  well  to  cast  their  Juiciest 
bait  before  the  workingman.  He  will  prove  a  wary  nibbler 
at  best.  Agreed  that  his  first  concern  is  knowing  which  party 
is  able  to  restore  business  confidence  and  provide  a  steady 
Job  for  him  at  an  American  standard  of  wages.  It  has  been 
his  first  concern  since  the  fiasco  of  1929  showed  him  how 
unstable  was  the  so-called  security  of  a  boom  era. 

Through  the  years  of  1930,  1931,  and  1932  he  was  given 
ample  opportunity  to  see  just  what  a  Republican  administra- 
tion could  and  did  do  to  provide  him  with  a  steady  job. 

For  the  first  time,  in  1933,  the  laboring  man.  factory 
worker,  farmer,  and  miner  found  his  problems  the  primary 
concern  of  an  administration. 

President  Roosevelt  recognized  the  fact  that  so  many  of  his 
predecessors  seemed  to  have  overlooked,  that  the  prosperity 
of  business,  industry,  and  Wall  Street  depended  entirely  on 
the  prosperity  of  the  (in  1933)  appropriately  labeled  "man 
in  the  street." 

Ttie  charge  has  been  made  that  he  called  in  professors  of 
economics  from  the  universities — inexperienced  theorists — to 
help  him  formulate  a  plan  for  the  immediate  relief  of  the 
starving  and  the  eventual  restoration  of  economic  security. 

If  he  did  so.  it  was  because  he  could  not  escape  the  realiza- 
tion that  the  colleges  were  the  only  places  left  where  the  first 
principles  of  sound  economics  had  not  been  distorted  to  fit 
the  insanity  of  the  "every  man  a  millionaire"  slogan  of  our 
boom  era.  Certainly  there  were  few,  if  any,  among  the  poli- 
ticians and  businessmen,  industrialists,  and  financiers  who 
could  lay  claim  to  having  brought  forth  any  basic  economic 
principles  in  an  effort  to  stem  the  tide  of  speculation  and 
restore  saxUty  before  we  were  swept  overboard  in  the  inevi- 
table shipwreck. 

It  was  from  the  theorists  on  the  side  lines  that  the  warn- 
ings came,  and  they  were  ignored  by  oiu-  hard-headed,  prac- 
tical men.    The  President  had  reason  to  sock  a  "brain  trust." 

XjMldentally  I  might  question  the  purported  opprobrium  in 
the  term  "theorist."  Every  forward  step  in  science,  technol- 
ogy, and  government  has  been  made  because  some  theorist 
saw  a  way  to  build  something  new  on  the  basis  of  old  facU, 
and  experimented  until  be  made  what  he  saw  visible  to  the 
popular  mind. 

President  Roosevelt  was  the  first  to  admit  that  the  N.  R.  A. 
was  an  experiment.  The  country  was  facing  a  crlsLi  that 
demanded  drastic  and  immediate  measures.  Business  could 
not  and  did  not  ask  to  be  left  to  pick  Itself  up  while  the 
imemployed  starved. 

But  now  that  business  has  experienced  a  50-percent  re- 
covery. <m  the  strength  of  confidence  and  buying  power  re- 
stored under  the  N.  R  A.,  it  Is  determined  to  throw  off  the 
helping  hand  and  let  the  other  feUow  shift  for  himself.  It 
made  no  objection  to  calling  out  the  Army  when  its  own 


house  and  lot  were  in  danger,  but  now  that  they  are  saved 
it  disapproves  the  Army  on  principle  and  wants  It  disbanded. 

And  to  make  felt  its  disapproval,  it  quotes  facts  and 
figures  with  approximately  the  same  accuracy  and  under- 
standing as  a  parrot. 

Anyone  knows  that  the  same  set  of  figures  can  be  made 
to  prove  any  side  of  an  argtiment  provided  care  is  exer- 
cised in  selecting  portions  to  be  quoted  and  emphasis  Is 
shaded  accordingly.  Enemies  of  the  New  Deal  are  adepts 
at  this  doubtful  accomplishment. 

They  quote  the  American  Federation  ot  Labor  Bulletin 
to  the  effect  that  there  were  eleven  and  one-half  million 
men  still  out  of  work  in  1935,  as  against  fifteen  and  one- 
half  million  in  1933.  And  this,  they  hasten  to  remind  us, 
after  a  $15,000,000,000  Government  appropriation. 

What  they  fail  to  point  out  is  the  fact  that  the  eleven  and 
one-half  million  figure  for  1935  mcludes  three  and  one-half 
million  who  are  employed  on  Federal  work-relief  projects. 
It  also  include  a  2,000.000  Increase  in  job  seekers  since  1933. 
In  other  words,  including  those  employed  on  Federal  work- 
relief  projects,  better  than  9.000.000  more  men  are  gain- 
fully employed  today  than  were  so  employed  in  1933. 

Is  that  failure? 

No  one  claims  that  the  whole  problem  is  solved  while 
there  are  men  still  unemployed.  But  it  is  apparent,  at  least 
to  9,000.000  men  in  this  country  who  have  directly  benefited, 
and  should  be  apparent  to  the  business  men,  who  have 
benefited  more  or  less  directly  by  this  increased  buying 
power,  that  the  New  Deal  has  come  a  long  way  toward  a 
solution. 

In  his  radio  address  delivered  on  December  28,  1935,  the 
Honorable  Hajdlton  Fish,  Jr.,  stated  that  as  a  result  of  the 
A.  A.  A.  the  United  States  has  lost  half  her  cotton-export 
trade.  The  answer  to  that  is  a  quotation  from  the  De- 
partment of  Commerce  summary  of  foreign  commerce  for 
November  1935.  During  the  4  months  ending  with  Novem- 
ber 1935  the  United  States  exported  2,574.786  bales  of  cotton 
as  against  1,894,142  bales  for  the  same  4  months  of  1934. 

I  might  add,  from  the  same  source,  that  the  total  exports 
of  American  merchandise  have  risen  from  $1,147,176,000 
worth  of  goods  in  1932  to  $2,021,089,000  worth  of  goods  in 
1935.  And  that,  in  the  face  of  an  acknowledged  world  ten- 
dency toward  national  self-suflaciency  and  a  defimte  tight- 
ening of  export  markets. 

With  long  faces  our  rock-ribbed  conservatives  point  out 
that  the  election  of  a  Republican  President  is  the  only  thmg 
that  will  restore  confidence.  It  seems  a  contradiction  In 
terms  to  speak  of  restoration  of  confidence  in  the  same 
breath  with  deliberate  mlsrei>resentations  and  falsifications 
aimed  at  the  destruction  of  the  very  thing  they  claim  to  seek 
to  restore. 

Bemoaning  the  fate  of  the  poor  wage  earner  who  watches 
the  skyrocketing  of  prices  with  grave  dismay,  they  neglect 
to  call  attention  to  the  fact  that,  whereas  the  cost  of  living 
has  Increased  2.9  percent  under  the  New  Deal,  a  legitimate 
sign  In  Itself  of  business  recovery,  the  average  earnings  of 
the  working  man  have  increased  0.8  percent. 
The  alartun  seems  more  In  the  nature  of  a  false  alarm. 
We  are  expected  to  accept  without  queeUon  the  Repub- 
lican promises  of  "a  sound  and  workable  program  for  the 
benefit  of  the  American  farmer,  which  will  restore  the  for- 
eign markets  for  our  exportable  farm  surplus  and  protect 
our  domestic  markeu  for  the  American  fanner,"  BUt  I 
hardly  think  the  farmer  himself  will  prove  so  gtUIlble.  He 
was  ted  on  promises  too  long  by  previous  Republican  admln- 
Utrauons.  He  to  going  to  demand  to  see  the  color  of  the 
chicken  before  he  puts  the  pot  on  to  boll. 

In  his  December  28  speech  Mr.  Fish  puts  the  Wame  for 
alleged  unconstitutional  enactments  of  the  New  Deal  on  a 
•upine  and  rubber-stamp  Congress.  Yet  he  did  not  hesi- 
tate to  conclude  his  remarks  with  the  prediction  that  most 
of  the  Republican  candidates  for  the  United  States  Senate 
and  Congress  who  will  be  up  for  reelection  in  1936  will  be 
for  the  nomination  of  Senator  Wn.LiAM  E.  Borah  as  Repub- 
lican candidate  for  the  Presidency,  If  for  no  other  reason 
than  in  order  to  help  get  elected  themselves. 


Just  what  does  that  promise  in  the  way  of  an  Independent, 
purposeful,  and  unmanageable  Congress? 

I  shall  not  attempt  to  argue  the  Supreme  Court's  findings 
on  the  constitutionality  of  the  N.  R.  A.  and  the  A.  A.  A.  If 
there  was  room  for  two  opinions  within  the  Supreme  Court 
itself,  it  is  not  to  be  expected  that  opinions  without  it  will 
be  one  and  universal. 

But  I  do  take  exception  to  the  meaningless  cry  that  the 
administration  and  the  New  Deal  have  broken  with  the  Con- 
stitution of  the  United  States  as  set  forth  for  us  by  Its 
framers.  Let  me  pomt  out  that  there  have  been  21  amend- 
ments to  that  original  Constitution  and  each  of  them  has 
brtAen  with  some  expressed  conviction  of  the  men  who 
framed  it.  It  is  extremely  doubtful  if  they  or  the  original 
Supreme  Court  itself  would  have  passed  on  any  of  them  as 
constitutlODal. 

In  the  case  of  most  of  these  amendments,  existing  condi- 
tions were  the  primary  factor  in  passing  upon  the  consti- 
tutionality. It  is  <H)en  to  question  whether  existing  con- 
ditions were  given  due  consideration  in  the  Supreme  Court's 
ruling  on  the  N.  R.  A.  and  the  A.  A.  A. 

Where,  f<M-  example,  were  those  who  cry  "dictatorship" 
when  the  «ghteenth  amendment  was  passed.  The  Supreme 
Court  slept  10  shears  over  that  usurpation  of  State  rights. 
And  it  took  this  allegedly  socialistic  administration  to  resub- 
mit it  to  the  will  of  the  people. 

"nie  Republicans  have  launched  their  campaign.    They 
have  extended  a  friendly  hand  to  the  malcontents  and  rene- 
gades of  the  Democratic  Party.    They  are  prepared  to  weep 
I  on  the  necks  of  the  American  people  over  their  sufferings 
[  tmder  the  New  Deal. 

It  is  up  to  the  intelligent  American  citizen  to  decide  for 
himself  whether  or  not  a  wet  collar  is  sufficient  compensa- 
tion for  a  return  to  the  economic  apathy  of  the  Hoover 
administration. 

ON  "TAKnrO  A  WALK" 

Mr.  GRAY  of  Pennsylvania.  Mr.  Speaker,  I  ask  imani- 
mous  consent  to  extend  my  remarks  In  the  Rxcoro. 

The  SPEAKER.    Is  there  objection? 

"Iliere  was  no  objection. 

Mr.  GRAY  of  Pennsjivania.  Mi-.  Speaker,  on  January  25. 
1936.  Gov.  Alfred  E.  Smith  made  an  address  before  the 
American  Liberty  League,  which  was  oflBcially  replied  to  on 
January  28  by  the  Senate  majority  leader,  Joseph  T.  Robin- 
son, of  Arkansas.  In  1928  Governor  SmitJi  was  the  Demo- 
cratic Presidential  nominee  and  Senator  RoamsoN  was  the 
candidate  for  Vice  President. 

Sufficient  time  has  now  elapsed  for  the  stilling  of  our 
emotlons.  so  that  we  can  calmly  and  with  some  respect  to 
reason  examine  the  whole  scene  and  threatened  impiasse 
brought  about  by  the  Governor's  address. 

In  the  meantime,  many  things  have  been  said  and  done 
which  might  well  have  been  left  unsaid  and  undone.  As  one 
who  campaigned  with  Governor  Smith  ami  whose  political 
fortunes  were  tightly  bound  up  with  Smith's  Senator  Robin- 
son has  proper  standing  to  criticize  the  position  now  uken 
by  the  Ck>vemor.  It  would  be  much  better,  in  deed,  if  all 
who  have  since  found  fault  with  Smith  were  equally  eligible 
to  the  right  to  belabor  him  for  what  be  said  in  his  Liberty 
League  speech. 

In  the  1928  Presidential  election  Smith  arul  Robinson  car- 
ried eight  States — Alabama.  Arkansas.  Georgia,  Louisiana, 
Massachusetts.  Mississippi,  Rhode  Island,  and  South  Caro- 
lina. I  admit  the  right  of  any  offlcial  reprebentallve  of  any 
one  of  this  group  of  States  to  express  his  disapproval  of  the 
utterances  of  Governor  Smith  insofar  as  it  touches  the  Dem- 
ocratic Party  orgarUzatlon  and  policy.  Such  men  have  solid 
footing  when  commenting  adversely  or  otherwise  on  Smith's 
suggestion  that  nothing  may  be  left  for  him  and  others  who 
feel  as  he  feels  but  to  "take  a  walk"  after  the  National 
Democratic  Convention  in  Philadelphia  this  year. 

I  can  go  farther  than  that,  and,  grant  the  right  and  pri\i- 
lege  of  any  Individual,  as  an  individual,  expresstog  his  own 
personal  views  on  the  subject;  but  I  shall  not  agree  that 
it  is  particularly  palatable  that  Governor  Smith  shall  be  be- 
rated for  suggesting  that  some  may  have  to  "take  a  walk" 
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when,  and  If  the  time  comes,  by  those  who  themselvies  In 
1928  led  the  way  in  "talcing  a  walk",  strayed  away  from  their 
historic  Democratic  traditions  and  deserted  the  Democratic 
Party  nominees,  not  because  of  any  ipolitical  principte  in- 
volved, as  is  now  involved,  but  on  altogether  reasonless  and 
personal  grounds. 

I  want  to  express  my  thought  on  the  subject  and  wish  that 
I  might  give  it  directly  to  the  Governor  himself.  As  a  Eiemo- 
crat  from  the  North,  particularly  as  a  Pennsylvania  Demo- 
crate,  with  a  lifetime  of  service  to  the  Democratic  Paifty  in 
Pennsylvania,  with  generations  of  Democratic  Party  devo- 
tion behind  me,  and  as  one  who  believed  in  and  followed 
Governor  Smith's  leadership  in  1928.  I  am  entitled  to  a 
hearing  on  this  subject. 

Governor,  you  would  not  say  that  years  and  years  of  Demo- 
cratic Party  affiliation  in  Peimsylvania,  since  1860.  let  u|  say, 
was  an  indication  that  a  man  was  in  a  party  for  the  sajce  of 
profit.  You  would  give  him  the  benefit  of  the  doul^t,  if 
there  were  any.  and  say  he  must  have  been  actuated  by i deep 
and  abiding  principles — right  or  wrong — in  which  he  believed 
and  on  which  he  tacked  his  faith. 

As  one  who  claims  to  be  that  kind  of  a  Democrat  npt  in 
years  but  m  principles,  and  one  who  joyed  at  the  terrific  blow 
you  delivered  to  the  Republican  machines  in  Philadelphia 
and  Allegheny  Counties,  from  which,  by  the  way,  they  are  not 
likely  ever  to  recover,  I  have  a  right  to  talk  "United  States" 
to  you. 

Governor  Smith,  we  Pennsylvania  Democrats  have  bten  a 
sorry  lot  in  a  melancholy  state.  It  has  not  been  just  the 
proper  caper  to  be  a  Democrat  in  our  State — not  for  many, 
many  years.  It  has  been  rather  an  unmixed  evil.  I^  did 
not  advance  one  in  ]x>litics,  in  society,  in  business,  or  ih  the 
professions,  or  in  finances.  Whereas  in  some  parts  o^  the 
country  it  was  eminently  proper,  polite,  politic,  and  proflltable 
to  be  a  Democrat;  in  Pennsylvania  it  was  just  the  referse, 
and  a  Democrat  in  most  sections  of  that  State  was  iQoked 
upon  as  a  fool  for  principle  or  a  fanatic,  or  a  nitwit,  fairly 
sensible  in  a  way,  but  more  or  less  non  compos.  J 

Now,  Governor,  whom  do  you  suppose  you  may  waif  out 
on?  Certainly  not  on  those  who  walked  out  on  you  in  1928. 
You  are  walking  out,  if  you  do  walk  out — and  I  havt  my 
doubts  that  you  will — on  those  of  us  who  did  not  walk  ott  on 
you.  Do  you  know  how  much  you  increased  the  Democratic 
vote  in  Pennsylvania  in  1928? 

John  W.  Davis  received  for  President  in  1924,  409,192  Votes 
In   our   State,    m    1928   you.   Governor,   received    1.067,586  i 
votes,  and  you  remember  the  kind  of  a  campaign  that;  was 
urged   and   waged   against   you.    You  remember   the   "hot  I 
stuff"  pulled  out  of  the  hat  of  the  Republican  National 
Committee.  j 

What  about  the  15.016.443  who  supported  you,  stuck  b? 
you,  and  voted  for  you  In  1928?  You  have  no  right  to  jwalk 
out  on  us.  Governor,  Just  because  the  going  get«  tough.  A 
democracy  is  the  people's  business  and  must  always  rejiain 
the  people's  business,  and  the  Democratic  Party  is  the  peo- 
ple's party  in  that  democracy,  and  it  Is  your  business  fts  a 
great  Democratic  leader  to  keep  it  such.  A  democratic  term 
of  government  must  of  necessity  depend  mainly  for  its  suc- 
cess upon  men  who  feel  the  pulse  beat  of  the  common  aching 
heart  and  who  speak  the  Inarticulate  thoughts  of  the 
striving  hosts  of  men. 

No.  Governor:  you  have  no  right  to  walk  out  on  us,  regiard- 
less  of  the  provocation.  It  is  your  duty  to  help  our  Demo- 
cratic ship  steer  a  safe  course  through  the  turbulent  mount- 
ing billows  of  discontent,  depression,  and  impending  disalster. 

I  really  think,  Governor,  that  is  what  you  are  trying  tp  do 
when  you  suggest  "taking  a  walk."  But  as  for  actually  ^ing 
that,  you  know  you  should  not  do  it.  You  must  not  "t^alk 
out"  on  more  than  15.000.000  Democrats  in  these  United 
States  and  more  than  1.000.000  in  Pennsylvania.  You  w|ould 
not  think  of  such  a  thing. 

ANDREW  JACKSON 

Mr.  WHITE.    Mr.  Speaker.  I  ask  unanimous  conseiit  to 
extend  my  remarks  in  the  Record. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 


Mr.  WHITE.  Mr.  Speaker  and  Members  of  the  House,  we 
all  revere  the  memory  of  Andrew  Jackson.  Much  has  been 
written  and  said  about  this  great  Democrat.  Many  times 
when  I  hear  present-day  speakers  proclaiming  their  alle- 
giance to  Jacksonian  democracy  I  wonder,  if  they  had  lived 
in  his  time  and  had  been  called  upon  to  take  part  in  the 
fight  waged  by  this  champion  of  the  common  people,  whether 
they  would  have  espoused  the  cause — "Jacksonian  democ- 
racy"— and  faced  the  odds  opposing  Jackson  with  the  zeal 
and  devotion  they  profess  today. 

Read  the  accoimt  of  President  Jackson's  fight  against  the 
money  power  during  his  administration  as  written  by  a  Re- 
publican— a  Lincoln  Presidential  elector. 

Everyone  should  read  the  history  of  the  great  battle  between 
Andrew  Jackson  and  the  money  power  In  Benton's  Thirty  Years  in 
the  Senate. 

History  on  the  money  question  Is  simply  repeating  Itself.  In 
Jackson's  time  we  had  but  one  great  corporation  In  the  United 
States — that  was  the  old  United  States  Bank,  with  a  capital  of 
♦35,000.000  and  a  charter  that  expired  In  20  years.  The  great 
money  power  of  that  generation  was  concentrated  In  that  bank 
and  Its  branch  banks  In  all  States  of  the  Union.  Thlrty-flve 
millions  do  not  seem  very  big  when  compared  with  the  corpora- 
tions we  have  now,  but  the  old  United  States  Bank  had  one  vast 
advantage  over  all  other  corporations.  We  had  no  United  States 
Treas\iry  then,  separate  and  apart  from  that  bank,  and  the  laws 
then  required  that  all  the  money  belonging  to  the  Government 
should  be  deposited  In  that  bank.  Tbls  gave  Its  managers  millions 
of  money  and  vast  power,  for  money  was  worth  from  1  to  5  per- 
cent a  month,  and  no  restraint  on  the  amount  they  could  Issue, 
except  their  good  faith.  Banks  then  printed  their  own  paper 
money  and  the  law  permitted  them  to  circulate  $5  In  paper  money 
for  91  of  capital,  with  no  restraint  except  their  good  faith  to 
prevent  them  from  clrciilating  $100  to  $1  of  their  capital,  which 
was  often  done. 

Nicholas  Blddle  was  president  of  the  great  bank.  He  was  the 
money  king  of  that  day  and  generation.  He  lived  In  a  marble 
palace  on  the  banks  of  the  Delaware.  15  miles  above  Philadelphia, 
and  there  In  that  palace  of  pure  white  marble,  with  great 
Corinthian  columns,  this  money  king  dispensed  hospitality  equal 
to  almobt  any  king  in  Europe.  Thovisands  of  people  thought  him 
vastly  greater  than  General  Jackson. 

Sometime  before  Blddle's  charter  expired  he  took  a  trip  to 
Washington  to  have  a  talk  with  his  then  friend.  Jackson,  about  a 
new  charter  for  his  bank.  The  old  one  was  to  expire  in  1836.  and 
as  Jackson  was  a  candidate  fc«-  reelection  he  thought  It  would  be 
a  good  thing  to  tell  him  about  the  vast  power  of  his  bank  and 
its  many  branches.  He  told  Jackson  that  the  merchants  and 
men  of  affairs  through  aU  the  States  were,  as  a  rule,  largely  in- 
debted to  his  banks  and  that  through  the  influence  of  his  branch 
banks  he  could  control  the  election  in  any  State  in  the  Union. 
Then  up  rose  Andrew  Jackson  and.  with  suppressed  emotion,  said: 
"Mr.  Blddle,  if  that  is  true,  and  I  think  it  Is,  I  tell  you  here  and 
now.  that  if  you  can  control  the  election  In  any  State  In  the  Union, 
tbat  is  too  much  power  for  one  man  to  have  In  a  free  country  In 
time  of  peace.  And  I  will  tell  you  further,  here  and  now,  that  If 
you  can  get  a  new  charter  from  Congreaa  for  that  bank,  by  the 
Eternal,  I  will  veto  that  charter." 

Then  the  great  money  king  set  himself  to  work  to  defeat  the 
election  of  Andrew  Jackson.  The  first  thing  that  Banker  Blddle 
did  was  to  buy  up  or  Influence  all  the  great  Democratic  papers  that 
were  for  sale  from  Boston  to  New  Orleans.  They  even  bought 
Jackson's  home  organ,  the  old  Washington  Globe,  edited  by  Jack- 
son's personal  friend.  Gen.  Duff  Green.  When  Jackson  saw  them 
using  Government  money  to  buy  up  Democratic  papers,  editors, 
etc..  he  said  to  his  Secretary  of  the  Treasury:  "Mr.  Duane.  I  don't 
want  you  to  put  any  more  Government  money  In  that  bank;  it 
will  blow  up;  the  money  Is  not  safe."  But  Mr,  D\xane  was  himself 
a  banker  and  a  very  rich  man  for  that  day.  Of  course,  he  was  In 
Bjrmpathy  with  the  money  power  and  he  said:  "I  can't  obey  that 
order."  Then,  he  was  told  to  take  an  Indefinite  furlough  for  the 
benefit  of  his  health  and  Jackson  put  Roger  B.  Taney  In  his  place, 
the  man  who  afterward  became  Chief  Justice  of  the  United  States. 

Clay.  Webster,  and  Calhoun  were  then  all  In  the  United  States 
Senate  apd  all  candidates  for  President  against  Jackson.  Benton, 
Jackson's  great  defender,  called  them  "the  great  triumvirate." 
At  the  proper  time  these  great  men  made  great  constitutional 
arguments  to  show  how  Jackson  had  turned  CromweU  and  was 
trampling  the  Constitution  and  the  liberties  of  the  peoDle  under- 
foot. ^  ^ 

The  next  move  Blddle's  henchmen  made  was  to  get  up  "honest" 
Democratic  meetings — "honest"  primaries  to  denounce  and  head 
off  the  President. 

A  great  anti-Jackson,  an  "honest"  Democratic  meeting  of  this 
kind,  was  held  In  Philadelphia,  where  the  great  bank  was  located, 
at  vhlch  they  gave  a  free  dinner  to  80,000  men — all  paid  for  by 
the  great  bank.  They  appointed  a  committee  of  300  Democrats 
to  go  to  Washington  and  ask  Jackson  to  desist  from  his  course 
m  riilnlng  the  country.  When  this  committee  got  to  Washington, 
one  of  these  pride-swollen  bankers  so  far  forgot  himself  as  to  say 
to  the  President  that  if  he  persisted  in  his  course  the  people  would 
rise  up  en  masse  and  come  to  Washington  with  shotguns,  pitch- 
forks, and  anything  that  would  klU  "to  expel  the  Goths  from 
Rome."    Jackson  replied;  "Do   you    come    here   to   threaten   me? 


If  you  men  dare  to  put  any  of  your  big  threats  into  execution, 
by  the  great  Eternal.  I  will  hang  you  high  as  Haman!" 

Por  a  time  it  did  look  blue  for  Old  Hickory.  It  seemed  as  IX 
he  was  being  forsaken  by  all  his  friends.  But  after  a  while  It 
began  to  be  seen  that  for  each  great  banker  that  left  him  four 
or  five  honest  farmers,  mechanics,  and  laborers  came  to  him. 

When  the  election  was  over  and  the  vote  counted,  Andrew  Jack- 
son, the  hero  of  the  people,  had  swept  the  whole  country  by  storm. 
He  had  more  majority  than  the  other  candidates  had  votes.  Then 
the  Democrats  rejoiced. 

Of  the  millions  who  (now)  Inhabit  our  great  Republic  how  many 
know  that  such  a  man  as  Nicholas  Blddle  ever  lived?  His  marble 
palace  Is  gone,  and  In  the  wreck  of  his  great  bank  only  $20  was 
found  to  redeem  a  pai>er  circulation  of  over  a  hundred  million. 

Andrew  Jackson  was  indeed  a  great  man.  His  name  will  live 
forever  with  the  Republic.  He  saved  the  i>eople  of  his  day  from 
the  grinding  curse  of  a  moneyed  aristocracy.  (Charles  Schretner.  a 
Lincoln  Presidential  elector  In  1864.  Courtesy  O.  J.  Lynge.  Ponderay, 
Idaho.) 

Truly,  history  repeats  itself.  We  are  MMofronted  today 
with  the  business  of  120,000,000  people  in  this  country  pros- 
trate before  the  organized  greed  of  an  entrenched  money 
power,  with  the  public  mind  confused  by  cunning  and  mis- 
leading statements  adroitly  put  out  to  conceal  their  machina- 
tions EUid  true  state  of  facts  concerning  the  cause  for  the 
financial  difficulties  that  have  overtaken  the  country  due  to 
the  overthrow  of  the  very  principles  that  President  Jackson 
successfully  defended  and  maintained  and  the  domination  of 
the  forces  he  opposed,  now  in  control  of  the  Nation's  finance 
CLnd  credit. 

KILIT.UtT  ROAO 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  House  Joint  Resolution  330,  to  close  Military  Road 
temporarily,  number  505  on  the  Union  Calendar,  be  recom- 
mitted to  the  Committee  on  Military  Affairs  for  further 
consideration. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

EXTRAVAGANCE  OF  COVERNICENT 

Mr.  SNELL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
speech  I  made  over  the  radio  on  last  Saturday  night. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  SNELL.  Mr.  Speaker,  under  leave  granted  to  extend 
my  remarks  in  the  Record,  I  include  my  radio  address  made 
over  the  Columbia  Broadcasting  System  on  February  1,  1936, 
as  follows: 

I  should  like  at  the  very  outset  to  give  you  a  note  at  warning. 
It  Is  this:  If  the  Nation  is  living  within  its  Income.  Its  credit  Is 
good,  but  If,  like  a  spendthrift.  It  throws  discretion  to  the  winds. 
Is  willing  to  make  no  sacrifice  at  all  In  Its  spending,  extends  its 
taxing  to  the  limit  of  the  people's  power  to  pay,  and  continues 
to  pile  up  deficits,  it  Is  on  the  road  to  bankruptcy. 

Perhaps  my  listeners  recognize  that  warning  as  having  been 
uttered  before.  It  was.  It  was  made  by  Candidate  Roosevelt  at 
PltUburgh,  October  19,  1932.  It  U  the  surest  self-indictment  ever 
uttered  by  any  man. 

In  the  more  than  3  years  that  have  passed  since  Candidate 
Roosevelt  sounded  this  solemn  truism,  we  In  the  United  States 
have  lived  in  an  unprecedented  era  of  spending.  We  have  been 
under  the  thumb  of  the  spendthrift.  At  no  time  since  March 
1933  has  our  Budget  been  balanced.  Continuously  since  that 
time  we  have  piled  up  huge  deficits.  If  we  but  take  bis  own 
warning  in  the  face  of  this  sorry  condition,  then  the  country 
truly  Is  on  the  road  to  bankruptcy. 

Never  befose,  I  repeat,  have  we  seen  In  this  country  such  utter 
disregard  of  sound  governmental  finance.  Never  before  have  we 
seen  so  much  money  spent,  such  debts  accimaxilated.  such  deficits 
piled  up. 

Already  this  year,  with  but  a  little  more  than  half  of  the  fiscal  ' 
year  gone,  the  New  Deal  deficit  Is  more  than  $2,000,000,000  and 
about  $13,000,000,000  since  1933.     The  public  debt,  when  Mr   Roose- 
velt came  Into  office  was  $20,934,728,350.     That  was  the  public  debt 
on  February  28.   1933.     Under  the  loose  fiscal  policies  of  the  New 
Deal  that  debt  has  grown  until  on  December  31 — a  month  ago — It  ' 
had  reached  the  unprecedented  figure,  an  all-time  high,  of  $30,557,-  : 
324,062.     And  instead  of  the  Government  living  within  Its  income, 
It  was  sp>ending  approximately  $2  for  every  one  taken  In. 

Now  Mr.  Roosevelt  Is  himself  responsible  fcM-  the  statement  that  i 
the  credit  of  a  nation  is  good  only  when  that  nation   is  living 
within  Its  Income.     He  also  has  been  responsible  for  the  statement  ' 
that  at  the  very  top  of  the  credit  structure  of  the  country  are 
the  obligations  of  the  Federal  Govemnxent.  and  that  those  obliga-  . 


tlons  sQirer  only  to  the  extent  that  Government  Is  permitted  to 
be  extravagant,  wasteful,  and  lU-managed. 

He  said  further  in  relation  to  this,  and  I  quote:  "They  suffer 
If  the  Federal  Budget  Is  not  balanced,  aiul  particularly  where  the 
deficit  of  1  year  Is  not  cleared  up  In  the  succeedmg  year." 

Consequently  by  his  own  word  Federal  obligations  are  suffering 
because  the  Budget  Is  not  balanced,  and  certainly  the  deficits 
instead  of  being  wiped  out  from  year  to  year  are  being  added  to. 
How  the  Roosevelt  adminlstraUon  is  spending  the  taxpayers' 
money  Is  as  Important  as  the  amount  it  is  spending.  In  the  few 
minutes  at  my  disposal  I  irftend  to  discuss  not  only  how  much 
Is  being  spent  but  where  it  Is  going,  and  I  entertain  the  oonvlcUon 
that  all  of  you  are  necessarUy  and  equally  interested  in  this. 

To  use  another  platitude  of  the  President,  I  want  to  recall  to  you 
that  he  said,  and  I  quote :  "Too  often  In  recent  history  liberal  gov- 
ernments have  been  wrecked  on  rocks  of  loose  fiscal  policy" 

Every  honest,  thoughtful  citizen  approves  that  statement.  But  It 
has  not  been  Uved  up  to  by  the  Roosevelt  administration  One  of 
the  flret  acts  of  the  New  Deal  was  to  introduce  two  budgets  InsteMl 
of  one.  as  had  been  the  practice  In  this  country  few  150  years. 
That  was  the  start  of  a  loose  fiscal  policy.  The  purpose  of  two 
budgets,  us  I  pointed  out  nearly  3  years  ago.  was  for  the  dlsUnct 
and  very  definite  purpose  of  fooling  the  people  about  Federal  ex- 
penditures, and  my  statement  at  that  time  was  most  prophetic  In 
the  light  of  present-day  facts. 

The  two  budgets  simply  help  to  furnish  an  alibi  for  New  Deal 
spokesmen,  who  everywhere  are  trying  to  defend  the  extravagant 
expenditures  of  the  present  administration.  They  are  continually 
crying  out.  iintil  unfortunately  they  have  made  some  people  beheve 
It,  that  It  Is  only  the  relief  burden  that  Is  unbalancing  the  Budget. 
That  is  far  from  the  truth.  WhUe  I  know  that  the  enormous  and 
in  all  too  many  Instances,  wasteful  expenditures  for  relief  have 
been  a  factor  in  keeping  the  Budget  unbalanced,  do  not  let  them 
fool  you  for  a  moment  that  it  has  been  the  only  cause  for  the 
Increased  cost  of  your  Government  under  President  Roosevelt.  The 
fact  of  the  matter  Is  that  routine  costs  of  Government  have 
mounted  tremendously,  and  routine  costs  are  wholly  aside  troax 
I  expenditures  being  made  as  emergency  expenditures. 
I  The  expenses  for  conducting  ordinary  Government  In  the  last 
year  of  the  Hoover  administration  amounted  to  $3,865,000,000, 
while  the  expenses  In  prospect  for  the  fiscal  year  1936-37  for  the 
same  purpose,  and  I  again  emphasize  not  for  emergemry  purposes. 
show  an  increase  of  a  little  short  of  $1,000,000,000,  or  an  Increase 
of  23  percent,  under  an  adminlstratlcm  that  was  pledged  to  reduce 
these  same  expenditures  25  percent. 

Now,  that  is  only  one  side  of  the  picture.  The  other  side  which 
necessarily  is  a  part  of  that  picture,  is  that  while  these  normal 
expenditures  have  constantly  Increased,  revenues  also  have  In- 
creased. This  means  that  if  President  Roosevelt  and  his  New  Deal 
were  giving  this  countrj'  even  the  semblance  of  efficiency  and  frugal 
management  there  would  not  be  the  budgetary  problem  which  In 
Its  present  fcH-m,  as  Mr.  Roosevelt  has  said  himself,  leads  to 
bankruptcy. 

An  additional  fact  Is  that  the  taxpayer's  money  has  been  ex- 
pended In  ever-increasing  amounts  In  practically  every  one  at  the 
departments  of  Government.  Current  appropriation  bills  show 
this.  And  the  answer,  to  some  extent.  Is  that  the  New  Deal  has 
made  constant  additions  to  the  Government  pay  roll  for  the  regular 
departments,  in  a  very  palpable  effort  to  build  up  a  tremendous 
political  machine. 

According  to  the  Civil  Service  Commission's  report  ot  November 
30.  1936,  there  were  602.230  employees  In  the  regular  departinenU 
of  the  Government.  When  Mr.  Roosevelt  came  Into  office  there 
were  072,001  In  the  same  regxilar  establishments.  Now.  this  is  an 
Increase  of  30.139,  and,  mind  you.  that  Increase  U  In  the  regular 
establishment.  Now,  let  tis  examine  the  number  of  New  Deal 
employees  added  to  so-called  emergency  New  Deal  agencies.  The 
total  number  on  November  80,  193S,  according  to  the  Civil  Service 
OoounlMlon,  was  197,849,  and  If  you  add  the  80.139  increase  in 
the  regiilar  branches,  you  find  that  In  less  than  3  years  of  New 
Deal  government  there  have  been  added  237,988  employees.  Most 
of  these  are  ouuide  the  dvU  service.  They  are  for  the  most  part 
political  appointments.  And  these  figures  of  Increases  that  I  have 
given  you  do  not  Include  the  military,  legislative,  or  judicial 
branches  or  the  thousands  of  part-time  employees  on  the  pay  roll. 
Now,  this  has  been  done  by  a  man  who  pledged  himself  to  uphold 
100  percent  the  platform  on  which  he  rose  to  the  Presidency, 
Need  I  remind  you  again  that  on$  of  the  principal  planks  in  that 
platform  was  a  reduction  by  26  percent  of  the  costs  of  government? 
The  personnel  increase,  however,  is  only  one  source  of  increased 
spending.  Another,  and  by  far  more  reprehen-slble,  waste  Is  in- 
volved in  the  terrific  extravagance  surrounding  silly  boondotz^Ung 
projects,  which  fall  utterly  to  create  Jobs  anywhere  near  commen- 
surate with  the  money  frittered  away. 

A  few  days  ago  the  President.  8p>eaklng  at  Newark,  N.  J.,  ex- 
pressed the  ht^>e  that  we  were  boondoggling  ourseU'es  out  of  the 
depression.  He  ought  to  be  a  Jiadge,  for  his  administration  has 
furnished  more  Jazz  music  for  the  American  people  to  dance  to 
than  any  other  administration  In! history.  But  he  seems  to  have 
forgotten  one  Important  thing,  ahd  that  is  that  he  who  dances 
must  pay  the  fiddler.  You  taxpayers  wlU  be  paying  this  Nevi  Deal 
fiddler  for  many  years  to  come.;  Your  children  will  be  paying 
him  and  your  children's  children  will  be  paying  him. 

I  want  to  give  you  Just  a  feW  samples  of  some  of  the  ways 
Mr.  Roosevelt  Is  spending  the  taxpayers'  money.  Some  $25,000 
has  been  allocated  to  build  a  dog  pound,  to  be  equipped  with  shower 
baths,  to  take  care  of  stray  dogs  in  Memphis.  Tenn.  Among  the 
drama  projects — and  there   are  many — there   has   been  set   aside 
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$330  000  to  eq-olp  and  send  out  over  the  country  a  New  Deal  the- 
atrical troupe,  probably  to  fxirnigh  amusement  tor  relief  wotkera 
on  useless  W.  P.  A.  projects.  ] 

There  Is  such  a  multitude  of  these  boondoggling  projects  of  the 
more  fantastic  varieties  that  it  Is  dlfflctilt  to  pick  out  the  tnost 
fantastic  among  them. 

I  am  inclined  to  believe  that  when  President  Roosevelt  satd  at 
Newark  on  January  18  last — and  I  quote  him — "If  we  can  boon- 
doggle ourselves  out  of  this  depression,  that  word  Is  going  tb  be 
enshrined  in  the  hearts  of  the  American  people  for  yearp  to 
come",  he  was  both  apologetic  and  at  the  same  time  expressing  a 
forlorn  hope  The  haphazard  way  in  which  relief  fimds  have  beien 
tised  on  hundreds  of  these  ludicrous  schemes  spells  waste  and 
rank  extravagances  which  the  Roosevelt  administration  neveri  will 
be  able  to  live  down. 

There  was  another  note  of  apology  in  the  President's  Netvark 
speech,  and  it  requires  no  exaggeration  to  Interpret  in  this  mote 
a  desire  of  the  President  to  shift  responsibility.  It  is  obvious,  of 
course,  why  the  President  wishes  to  do  this.  It  was  the  second 
time  he  somewhat  plaintively  sought  to  say,  "Someone  else,  nt)t  I, 
Is  responsible  for  these  wasteful  projects. "  Mr.  Roosevelt  cajinot 
escape  responsibility.  He  has  had  to  approve  these  projects  before 
W.  P.  A.  money  was  made  available  for  them.  It  was  his  power; 
he  insisted  on  having  it:  he  exercised  it.  The  burden  is  on  hla 
doorstep. 

To  sum  it  all  up — the  taxpayer's  money  Is  today  being  spent  ♦rlth 
unparalleled  prodigality  In  every  department  of  the  Government. 
And  notwltstandlng  the  billions  we  have  wasted.  Mr.  Hopkins  Bays 
we  still  have  a  peak  load  on  relief.  That  tells  the  real  story  of  the 
success  of  the  administration  in  boondoggling,  regimentation, 
raking  leaves,  and  pump  priming.  In  fact,  we  have  tried  every- 
thing under  the  "trial  and  error"  rule  of  this  administration  exfcept 
the  American  way  of  working,  saving,  and  paying  our  honest  dtbta. 

The  present  regime  Is  not  only  abhorrent  to  the  avera^  cltdisen 
but  it  Is  destructive  of  that  thrift,  energy,  and  spirit  that  i^ade 
America  what  It  Is  today. 


L£AVI  OF  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows:  I 

To  Mr.  Warren,  for  1  day,  on  account  of  official  business. 

To  Mr.  Crowi,  for  today,  on  account  of  important  busiijess. 

To  Mr.  Darden,  indefinitely,  on  account  of  illness. 

To  Mr.  Gray  of  Indiana,  for  the  balance  of  the  week,  on 
account  of  Illness. 

To  Mr.  Hiocms  of  Connecticut  fat  the  request  of  Mr.  PttTM- 
Lry) ,  indeflnitcly,  on  account  of  serious  Illness  In  family. 

To  Mr.  Parsons,  for  an  Indefinite  period,  on  account  of 
attending  a  funeral. 

SUPREME  COtTRT  VS.  NTW  DEAL  DICTATORSHI? 

Mr.  PISH.    Mr.  Speaker.  I  ask  unanimous  consent  to  ex 
tend  my  remarks  In  the  Record.  Including  a  radio  add)'ess 
delivered  by  me. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  FISH.  Mr.  Speaker,  under  leave  granted  to  extiend 
my  remarks  in  the  Record.  I  include  the  following  address 
delivered  by  me  over  the  National  Broadcasting  Co.  netwjork 
Saturday  evening,  February  1,  1936:  j 

Before  discussing  the  subject  of  my  remarks  this  evening  I  pro- 
pose to  digress  for  a  few  minutes  to  make  certain  observaUons. 

The  other  night  Senator  Robinson,  in  his  attack  and  attempt  to 
smear  Governor  Smith,  which,  after  aU.  is  a  Democratic  dog  fight, 
nevertheless  failed  to  answer  the  specific  charges  that  the  vartous 
planks  of  the  Democratic  platform  had  been  violated  and  repudi- 
ated by  the  New  Deal  administration. 

We  RepubUcans  are  perfectly  wUllng  to  let  the  Democrats  caU 
each  other  pet  names,  and  even  Invent  a  few  for  the  edlflca»on 
and  entertainment  of  the  public.  It  is  the  old  story  of  the  pot 
caUlng  the  kettle  black.  It  is  not,  however,  my  fight  but  it  must 
be  obvious  to  aU  the  orUookers  on  the  side  lines  that  the  New  Dtal- 
ers  cannot  take  criticism  from  either  Republicans  or  Democrats 
The  feathers  are  still  flying  where  the  shot  hit.  and  it  Is  beginning 
to  look  as  thotigh  Al  Smiths  hot  shot  was  only  the  first  of  a  Har- 
^ge  of  feather-producing  shots  from  JefTersonlan  Democrats  AI 
Smith.  John  W.  Davis,  former  Governor  Ritchie,  former  Governor 
S?'...  'L'^l^^*  Colby.  Lewis  Douglas,  former  Senator  Jim  R#ed. 
William  R  Hearst.  Governor  Talmadge,  and  a  host  of  other  Demo- 
crats are  scattering  hot  shots,  pot  shots,  and  buckshots  UbertUy 
Into  the  New  Deal  vulture  and  filling  the  sky  with  clouda  of 
feathers.  We  Republicans  have  no  objection  to  the  softening  ud 
process,  as  it  makes  it  easier  for  us  to  land  the  knockout  waXloD 
next  November  |   *^ 

My  good  friend  Job  Robinsow  referred  to  me  in  hla  speech,  as 
being  alarmed  about  the  Communists.  I  am  not  in  the  laast 
alarmed.  All  I  suggest  Is  that  alien  C!ommunlst8  or  alien  Fascists 
or  Nazis,  or  even  alien  conservatives  who  do  not  like  our  laws  »nd 
institutions,  and  who  teach  class  hatred  and  spread  poison  agalr^t 
our  form  of  government,  should  be  deported  back  home  and  tHelr 
jobs   given   to    loyal    American   citizens   walking    the    streets    \rho 


]  believe  In  our  American  Institutions.  I  suggest  to  my  good  friend 
Joe  Robinson  that  if  his  party  would  throw  out  the  host  of  young 
radicals.  Socialists,  and  near  Commimists,  never  before  affiliated  or 
Identified  with  the  Democratic  Party,  who  are  now  shaping  Its 
policies,  and  give  their  Jobs  to  loyal  Jeffersonlan  Democrats,  that 
the  split  in  the  Democratic  ranks  might  be  patched  up  before  the 
New  Deal  loses  all  of  its  feathers. 

I  am  sorry  that  the  great  speech  of  Senator  Borah  pitched  on  a 
high  constitutional  level  and  calling  for  a  living  platform  in  the 
Interest  of  the  American  people  was  not  broadcast  on  a  coast-to- 
coast  network.  He  is  a  great  American  and  a  standpatter  for  the 
Constitution,  the  powers  of  the  Supreme  Court,  preservation  of  the 
home  market  for  our  wage  earners  against  competition  of  the  pau- 
perized labor  of  Japan  and  Europe,  and  for  Americanism  against  in- 
ternationalism. He  wUl  speak  over  a  coast-to-coast  network  from 
10  to  10:30,  eastern  standard  time,  on  Washington's  Birthday.  Satur- 
day evening,  February  22,  and  I  hope  all  those  who  believe  In  the 
fundamental  principles  of  our  Government  and  the  restoration  of 
constitutional  and  representative  government  in  opposition  to  po- 
litical and  economic  dictatorship  and  the  reestabllshment  of  a  gov- 
ernment by  law  instead  of  Executive  orders  will  listen  ir  and  arrange 
BoKAH  dinners  and  meetings  for  that  purpose. 

A  Borah-for-Presldent  national  committee  will  open  officially 
next  Monday  at  the  Hotel  Wlllard  at  Washington.  D.  C.  under 
the  direction  of  Hon.  Carl  G.  Bachmann,  a  former  Republican  whip 
of  the  House  of  Representatives,  and  all  Borah  clubs  and  sup- 
porters should  communicate  directly  with  him  there.  I  am  for 
Senator  Borah  because  I  believe  he  has  the  greatest  appeal  to  the 
mass  of  voters.  I  appreciate  he  is  not  popular  with  the  big  in- 
terests and  the  reactionary  politicians.  If  he  has  the  support  of 
the  rank  and  file,  he  should  be  nominated,  as  that  is  the  surest 
way  to  win;  otherwise  I  am  for  the  strongest  candidate  that  is 
developed— preferably  from  the  West,  and  with  a  liberal  record. 

As  a  comprehensive  five-point,  or  quintuple.  Republican  pro- 
gram after  all  the  New  Deal  feathers  have  been  plucked.  I  suggest 
the  following  platform,  upon  which  all  conservatives  and  liberal 
Republicans  can  unite: 

1.  Repeal  of  Franklin  "Deficit"  Roosevelt. 

2.  Liquidation  of  the  "brain  trust"  termites — Rexford  Guy  Tug- 
well.  Felix  Frankfurter,  the  Corcorans,  and  the  Cohens — and  of 
claas  hatred  and  state  socialism. 

3.  Liquidation  and  repeal  of  all  unsound.  un-American,  socialis- 
tic, and  unconstitutional  New  Deal  acts  that  have  destroyed  confi- 
dence and  prolonged  the  depression. 

4.  The  restoration  of  the  powers  usurped  from  the  Congress  and 
the  States  and  the  reestabllshment  of  a  government  by  law.  In 
place  of  economic  and  political  dictatorship  through  Executive 
orders.  The  preservation  of  the  powers  of  the  Supreme  Court  and 
of  the  Constitution  against  usurpation  or  nullification  by  both 
the  CongreM  and  the  President. 

9.  The  enactment  of  sound  workabl*  and  comtltutlonal  agrl« 
ctiltural  legUilatlon  for  the  benefit  of  the  farmers  of  the  South 
and  of  the  West  and  the  restoration  of  the  vanUblng  foreign  mor- 
keu  and  a  price  parity,  or  an  equilibrium  between  the  producu 
of  the  farms  and  the  protected  industries  of  the  North  and  East. 

The  Constitution  of  the  United  States  In  spite  of  what  the 
Communists.  Socialist*,  radicals,  and  a  growing  number  of  New 
Dealers  tell  the  American  people— that  it  is  a  scrap  of  paper  for 
the  benefit  of  special  privilege,  wealth  and  private  property — U 
the  greatest  charter  of  human  liberty  ever  devised  by  the  mind  of 
man.  It  Is  what  makes  for  the  rights  and  liberties  of  the  Ameri- 
can people  and  of  popular  government.  It  is  the  safeguard  of  our 
free  institutions  and  representative  and  constitutional  form  of 
government,  as  opposed  to  the  autocracies  and  dictatorships  of 
the  Old  World.  It  Is  the  bulwark  against  dlctotorshlps  of  the  left 
and  of  the  right,  communism  and  socialism  on  one  side  and  of 
fascism  and  Hitlerlsm  on  the  other. 

The  Supreme  Court  of  the  United  SUtes  stands  like  a  rock  against 
political  and  economic  dictatorship,  while  a  supine  and  subservient 
Congress  Is  surrendering,  under  the  whip  and  spur  of  party  patron- 
age and  upon  the  arrogant  demands  of  President  Roosevelt,  Its 
legislative  powers  and  functions.  It  has  not  been  the  servile  and 
partisan  Congress  that  has  withstood  the  encroachments  and  usur- 
pations of  the  Chief  Executive  upon  Its  constitutional  powers, 
which  It  has  delegated  away  In  a  cowardly  manner,  but  the  Supreme' 
Court  that  has  boldly  declared  that  such  delegation  of  power  as  In 
the  N.  R.  A.  case  was  In  violation  of  the  letter  and  spirit  of  the 
Constitution.  McM-e  recently  the  Supreme  Court  held  that  the 
Federal  Government — that  Is,  both  the  Congress  and  the  Presl- 
dent^had  usurped  the  powers  of  the  SUtes  In  the  triple  A 
Every  writer  on  government  for  a  hundred  years  or  more  has  pointed 
out  that  when  the  executive  powers  are  combined  with  the  legis- 
lative powers  you  have  tyranny.  A  rose  by  any  other  name  smeUs 
as  sweet,  and  a  dictatorship  by  any  other  name  smells  as  rotten 

•niank  God  for  the  Supreme  Court  of  the  United  States,  which, 
without  fear  or  favor,  continues  to  uphold  our  representative  and 
institutional  form  of  government  In  spite  of  the  efforts  of  tha 
New  Deal  termites  like  Rexford  Guy  Tugwell  and  the  other  members 
or  the  brain  trust",  who  seek  to  undermine  our  American  system 
and  the  ConstltuUon  Itself.  "jo,,,^^ 

Al  Smith  was  right  when  he  called  the  Constitution  the  clvU  bible 
of  America.  protecUng  the  rights  of  the  minority— racial  and  re- 
ligious—and  upholding  the  rights  and  liberties  of  large  groups  of 
^Zl^*  citizens  who  are  vitally  Interested  In  the  preservation 
of  constitutional  government. 

r.^*  ^  °°*  °^^J^^  ^°^  *^°  believes  that  the  ConsUtutlon  must 
not  be  amended   In  an  orderly  manner  and  In  accordance   with 
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the  methods  preecrfbed.  by  a  two- thirds  vote  of  Congress  and  three- 
fourths  vote  of  the  legislatures  of  the  various  States.  Personally, 
I  am  Inclined  to  believe  that  the  less  tampering  we  do  with  the 
Constitution  and  with  the  powers  of  the  Supreme  Court  the  bet- 
er  it  will  be  for  the  American  people.  I  am  opposed  to  curbing 
the  powers  of  the  Supreme  Court  to  pass  on  acts  of  Congress 
and  so  Is  the  Republican  Party.  We  will  welcome  a  clear-cut  fight 
with  the  New  Dealers  on  this  issue. 

I  am  strongly  opposed  to  any  and  all  the  proposals  suggested  to 
destroy  the  power  of  the  Supreme  Court  to  hold  acts  of  Congress 
unconstitutional.  The  general  plan  suggested  Is  to  give  Congress 
a  free  hand  to  control  wages.  Industry,  and  farming  through  na- 
tional planning  or  economy  wlthoui  regard  to  the  rights  of  the 
States  or  the  limitations  provided  in  the  Constitution. 

If  such  an  amendment  were  adopted,  and  God  forbid,  we  would 
be  launched  Into  fascism,  Hitlerlsm.  and  sovietlsm  over  night. 
It  would  mean  the  creation  of  a  gigantic  and  crushing  bureau- 
cracy at  Washington  which  would  attempt  to  regiment  and 
control  every  human  activity.  It  would  mean  the  destruction  of 
our  free  Institutions.  State  and  local  governments,  and  the  estab- 
lishment of  collectlvli,m  and  State  socialism  on  a  stupendous 
scale.  Our  experience  with  the  N.  R.  A.  should  be  a  sufficient 
lesson  as  to  what  to  expect. 

The  Improvement  of  business  conditions  dates  from  the  deci- 
sion of  the  Supreme  Court  holding  the  N.  R.  A.  unconstitutional 
and  doing  away  with  the  mass  of  bureaucratic  edicts  and  re- 
strictions and  resulting  confusion  that  the  attempt  to  contrtri 
seven  or  eight  hundred  different  businesses  from  Washington 
created.  The  fact  Is  that  the  N.  R.  A.  had  failed  and  collapsed 
of  Its  own  weight  before  the  Supreme  Court  decision.  It  Is 
physically  impossible  to  control  hundreds  of  Industries  through 
bureaucracies  at  Washington  without  confusion,  graft,  and  Ineffi- 
ciency. No  one  denies  that  some  provisions  of  the  N.  R.  A.  were 
good  and  praiseworthy,  such  as  doing  away  with  sweatshop  hours 
and  wages  and  child  labor  in  certain  industries.  The  President 
loves  to  harp  on  the  child-labor  provision  of  the  N.  R.  A.,  but  the 
fact  Is  that  most  of  the  Northern  and  Eastern  Industrial  States 
had  child-labor  laws  long  before  N.  R.  A.  and  the  doesen  States 
without  such  laws  are  practically  all  Southern  Democratic  States. 
Let  the  President  use  his  influence  with  these  States  and  stop 
his  child-labor  political  propaganda  In  order  to  curry  favor  for 
the  unconstitutional  N.  R.  A.  and  thereby  befog  the  Issue. 

A  large  part  of  the  New  Deal  legislation  was  obviously  in  defi- 
ance of  the  provisions  of  the  Constitution  and  usurped  the  powers 
of  the  Congress  and  of  the  States.  It  was  nothing  more  or  less 
than  government  by  nulllflcatlon.  which  that  fearless  old  Demo- 
crstlc  President,  Andrew  Jscknon,  In  whose  memory  the  New 
Dealers  recently  held  s  BeUhazzar's  feast  at  Wssblngton,  pro- 
nounced to  be  treason.  As  one  after  the  other  of  the  New  Deal 
nunificAtion  meajtures  are  held  unconstitutional  these  "brain 
trusterH"  and  New  Deal  termites  are  more  than  ever  determined 
to  undermine  and  destroy  the  Coiistltutlon  and  particularly  the 
power  of  the  Supreme  Court.  We  Republicans  are  prepared  to 
accept  the  challenge  and  say  "Lay  on  Macduff;  and  damn'd  be 
him  that  first  cries.  'Hold,  enough  I' " 

The  New  Dealers,  since  the  two  great  props  of  their  new  social 
and  economic  order,  the  N.  R.  A.  and  A.  A.  A,,  have  gone  the 
way  of  all  other  nullification  measures,  are  fiounderlng  arotmd 
uncertain  how  to  proceed,  and  afraid  to  Inject  a  direct  constitu- 
tional amendment  empowering  Congress  to  regulate  and  control 
wages,  hours.  Industry,  and  agriculture  without  constitutional 
restrictions.  After  a  few  more  decisions  by  the  Supreme  Court, 
such  as  holding  the  Ouffey  coal  bill,  the  potato  amendment,  and 
the  Bankhead  cotton  bill  unconstitutional,  the  logic  of  events 
and  the  desperation  of  the  New  Dealers  In  seeing  the  entire  un- 
constitutional fabric  of  their  experiments  crumble  away  and  dis- 
appear, will  force  them  to  advocate  a  constitutional  amendment 
providing  for  economic  or  national  planning.  It  wlU  be  highly 
Interesting  and  politically  diverting  to  witness  the  trials  and 
tribulations  of  the  dyed-ln-the-wool  Democrats  of  the  South  try 
to  side-step  this  death  blow  to  State  rights. 

We  Republicans,  however,  will  not  retreat  from  any  attack  di- 
rected against  the  Supreme  Court  or  any  attempt  to  undermine 
Its  infiuence  or  curb  Its  powers.  We  projpose  to  uphold  and  defend 
both  the  Constitution  and  the  Supreme  Court  and  to  preserve  for 
ourselves  and  for  generations  of  free  unborn  American  citizens  the 
rights  and  liberties  guaranteed  in  the  Constitution  and  the  bless- 
ings of  orderly  representative  and  constitutional  government.  We 
do  not  deny  the  right  of  any  individual  or  party  to  propose  a 
change  In  the  Constitution,  but  we  will  fight  in  every  way  within 
our  power  the  New  Deal  efforts  to  undermine  and  destroy  the 
power  of  the  Supreme  Court  to  hold  acts  of  Congress  Invalid  when 
In  violation  of  the  provisions  of  the  Constitution.  If  this  power  of 
the  Supreme  Court  Is  destroyed,  the  Congress  might  legislate  the 
President  out  of  office  and  establish  a  dictatorship  of  their  own. 

The  "horse  and  buggy"  days  are  preferable  to  the  plain  buggy  days 
of  bureaucracy,  regimentation,  collectivism,  and  squandermanla. 
The  American  people  have  a  right  to  change  or  alter  their  form  of 
government,  but  let  us  not  throw  overboard  the  experience,  wis- 
dom, and  safeguards  of  the  past,  under  which  we  have  becoine  the 
greatest,  richest,  and  most  powerful  nation  In  the  world,  with  the 
freest  people  and  the  highest  standards  of  wages  and  of  living. 
Let  us  steadfastly  refuse  to  Import  foreign  principles  of  government 
to  undermine  our  American  system  In  order  to  erect  a  glgajitlc 
dictatorship  at  Washington  based  on  scnne  Imported  form  of  either 
nazl-lsm  or  communism. 
Thank  you  and  good  night. 


1425 


THE  rRAZZES-LEKKX  PAlll-MORTGAGE  REriNANCING  nU.L 

Mr.  MOTT.  Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Record  and  to  include  therein  a 
speech  that  I  made  over  the  radio  last  Friday. 

The  SPEAKER.  Is  there  oWection  to  the  request  of  the 
gentleman  from  Oregon? 

There  was  no  objection. 

Mr.  MOTT.  Mr.  Speaker,  under  the  leave  to  extend  my 
j  remarks  in  the  Record  I  include  the  following  address  which 
I  I  delivered  at  Washington,  D.  C,  over  the  National  Broad- 
casting Co.  network  during  the  program  "Congress  Speaks" 
Friday.  January  31.  1936. 

The  recent  action  of  the  Supreme  Court  in  heading  the  Agri- 
cultural Adjustment  Act  to  be  unconstitutional  has  put  the  farm 
problem    squarely    up    to    the    Congress.     It    remains    to    be    seen 
!  whether  the  majority  in  Congress  are  willing  now  to  assitjie  their 
[  constitutional  duty  and  responsibility  as  lawmakers  and  to  report 
out  and  enact  farm  legislation  of  their  own  making,  or  whether 
I  they  will  follow  their  usual  custom  of  doing  nothing  on  their  own 
I  account   and   content    themselves   with    merely    rubber   stamping 
whatever  new  farm  bill  the  President  and  his  Secretary  of  Agri- 
culture may  choose  to  send  them  as  a  substitute  for  the  invaU- 
dated  Triple  A. 

The  history  of  the  Democratic  majority  In  Congress  from  the  day 
of  President  Roosevelt's  ixuiuguratlon  do«-n  to  the  present  moment 
would  seem  to  Indicate  that  they  will  probably  do  the  latter. 
From  the  opening  day  of  the  Seventy-third  Congress  In  March 
1933  this  overwhelming  3-to-l  administration  majority  In  Congress 
has  refused  altogether  to  legislate  on  any  subject.  They  have 
delegated  their  effective  power  to  make  law  to  a  small  group  of 
men  not  In  the  legislative  department  but  in  the  executive  de- 
partment who.  under  the  Constitution,  have  no  authority  whatever 
to  make  law. 

The  A.  A.  A.,  for  example,  was  made  by  Wallace,  Tugwrll,  and 
a  group  of  ex-college  professors  in  the  Agriculture  Department, 
whose  names  would  be  quite  unfamiliar  to  most  of  those  who 
are  listening  to  me.  The  majority  In  Congress  had  nothing  to  do 
with  the  making  of  it.  and  the  minority  was  not  even  permitted 
to  try  to  make  a  good  bill  otrt  of  It  by  amendment.  The  minor- 
ity also  sought  to  offer  a  complete  farm  program  of  Its  own  as  a 
substitute  for  the  A.  A.  A.  This  offer  was  rejected  by  a  straight 
party  vote,  and  the  minority  was  told  it  could  ukc  the  Triple  A 
Just  as  th«  professors  wrote  It,  or  nothing 

Wow  that  the  Supreme  Court  has  thrown  out  the  work  of  the  pro- 
fessors, and  the  adminlirtratlon  has  openly  admitted  that  It  has 
nothing  to  offer  in  lt>»  place  except  s  substitute  bill  wtilch  was 
written  by  the  same  professors  and  which  has  for  Its  purpose  the 
doing  of  precisely  that  which  the  Court  has  emphatjraiiy  said 
cannot  be  done  without  s  constitutional  amendment,  the  minor- 
ity In  Congress  today  Is  trying  very  denperately  again  to  secure 
consideration  for  Its  own  farm  program,  a  program  for  which  It  has 
been  fighting  in  Congress  for  S  years  and  the  enactment  of  whtch — 
let  make  It  perfectly  plain — has  been  prevented  to  date  solely 
through  what  we  believe  to  be  the  unwarranted  opposition  and  In- 
terference of  the  President  and  his  Secretary  of  Agriculture  In  a 
matter  which  Is  the  exclusive  business  ot  the  Congress. 

I  think  every  farmer  Is  familiar  with  the  minority's  farm 
program  In  Congress.  The  program  consists  of  three  major  bills — 
the  Prazler-Lemke  farm-mortgage-refinanclng  bill,  the  cost  of 
production  bill,  and  the  export-debenttire  bUl.  Almost  every 
farm  leader  who  Is  recognized  by  the  farmers  themselves  as  an 
authority  has  endorsed  this  program  •  •  •  Nearly  every  unit 
of  the  two  great  national  farm  organizations — the  Grange  and 
the  I^uTners'  Union — has  endorsed  It.  A  majority  of  the  States 
of  the  Union  through  formal  resolutions  of  their  State  legisla- 
tures have  repeatedly  memorialized  Congress  to  enact  at  least  a 
part  of  this  program  at  once.  Thirty-three  State  legislatures, 
for  example,  have  petitioned  the  Congress  to  enact  the  Frazler- 
Lemke  refinancing  bill,  which  Is  the  keystone  In  the  arch  of 
this  program.  The  Agrictiiture  Committee  of  the  House  of  Rep- 
resentatives has  favorably  reported  this  bilL 

More  than  a  majority  of  the  entire  membership  of  the  House 
have  attached  their  names  to  a  discharge  petition  demanding  a 
vote  on  this  bill.  And  yet.  with  all  of  this  support  and  demand 
for  a  real  effective  and  constitutional  farm  program  the  majority 
leaders  of  the  House,  who  dictate  the  making  c^  the  rules  of 
that  body  and  who  are  themselves  controlled  entirely  by  the 
dictates  of  the  Chief  Executive  In  this  regard  have  succeeded  to 
date  In  preventing  a  vote  either  on  the  Prazler-Lemke  bill  or  on 
any  other  part  of  the  farm  program  of  the  Congres*.  They  have 
done  this  through  the  control  of  the  Rtiles  Committee,  which  Is 
the  political  committee  cf  the  House,  and  without  whose  per- 
mission no  vote  can  be  taken  on  any  bill  except  on  a  petition 
signed  by  a  majority  of  the  whole  membership  of  the  House. 
Many  more  than  a  majority,  which  is  218.  have  at  different  times 
signed  the  petition  to  force  a  vote  on  the  Prazler-Lemke  bill. 
But  we  have  never  been  able  to  get  218  signatures  on  the  petition 
at  any  one  time,  because  whenever  we  approached  the  218  mark 
the  Democratic  leaders  have  persuaded  a  few  of  their  brethren 
to  withdraw  their  names.  We  have  211  signatures  on  the  dis- 
charge petition  today  and  rfiqulre  only  seven  more  to  compel  a 
vote  on  the  Frazler-Lemke  bill. 

I  am  addressing  myself  here  particularly  to  the  farmers  who  are 
supporting  this  legislation  and  who  are  interested  in  luxowlng  why 
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the  FrazlCT-Lemke  bin  has  not  been  voted  upon  and  who  ha^  been 
responsible  for  preventing  the  vote  on  It.  So  far  as  these  farmers 
are  concerned,  I  know  It  Is  not  necessary  fc«"  me  to  dlscuas  the 
provisions  either  of  the  Prazler-Lemke  bill  or  any  other  part  of  the 
farm  program  I  have  referred  to.  For  the  benefit  of  others,  how- 
ever, who  may  not  b©  so  familiar  with  It,  I  want  to  takje  the 
remaining  time  to  comment  very  briefly  on  just  one  of  the  three 
bills  making  up  this  legislative  program. 

Of  these  three  bills  the  Frazier-Lemke  bill  is,  of  course,  the(  most 
Immediately  necessary  and  the  one  which  has  the  best  chance  of 
pa&E.age  at  the  present  session.  In  spite  of  the  opposition  ^f  the 
President.  The  bill  embraces  a  comprehensive,  carefully  forked 
out  national  plan  for  permanently  lifting  the  farmer  out  of  his 
present  state  of  insolvency  through  the  refinancing  of  th*  Im- 
possible mortgage  load  which  agriculture,  as  a  national  Inclustry, 
Is  now  carrying.  It  undertakes  to  refinance  all  farm  mortgages  at 
a  rate  of  1^  percent  a  year  to  be  applied  on  the  Interest  and 
1^/2  percent  a  year  to  be  applied  on  the  principal,  the  whol4  loan 
to  be  amortized  over  a  period  of  47  years.  As  secxirlty  for  these 
loans  the  Government  takes  the  farm  mortgages  themselves.  Upon 
these  mortgages  farm-loan  bonds  are  Issued,  which  are  hepd  by 
the  Treasury  a.s  the  basis  and  seciirlty  for  a  new  Issue  of  Odvem- 
ment  notes  with  which  the  refinancing  Is  done.  The  amount 
required  will  be  $3,000,000,000.  The  provisions  of  the  bill  for 
annual  repayment  of  principal  and  Interest  are  such  that  a  greater 
amount  than  three  billion  will  not  be  outstanding  at  anf  one 
time,  the  money  received  by  the  Treasury  annxially  from  Install- 
ments of  principal  and  Interest  being  reloaned  until  the  refinanc- 
ing of  all  farm  mortgages  Is  completed.  It  Is  generally  conceded 
that  under  this  plan  the  farmer  can  and  will  repay  his  loa^. 

It  is  conceded  also  that  the  Oovemment  will  not  onl^  not 
lose  money  In  this  refinancing,  but  that  It  will  actually  return  a 
profit  to  the  Oovemment.  It  Is  conceded  fiirther  by  most  4>:^^^- 
clal  experts  that  this  refinancing  plan  Is  not  Inflatlonaily,  as 
some  of  Its  opponents  contended  when  the  bill  was  first  (ntro- 
duced.  And  finally  it  Is  conceded,  and  this  is  Important,  that 
the  Prazier-Lemke  bill  la  entirely  constitutional. 

The  problem  of  farm-mortgage  refinancing  la  no  longer  a  mat- 
ter which  concerns  only  the  farmer.  It  has  become  a  national 
necessity.  One-third  of  our  entire  population  Is  engaged  In  agri- 
culture. For  years  they  have  been  without  buying  powet  and 
the  little  buying  power  they  have  now  Is  steadily  decreasing. 
With  one-third  of  our  population  deprived  of  the  ability  to  piir- 
chase  the  goods  and  services  of  the  rest  of  the  population.  It  la 
admitted  by  nearly  everyone  now  that  the  rest  of  the  population 
cannot  prosper,  and  that  unless  agriculture  can  be  given  4  new 
lease  upon  life,  not  only  will  the  future  of  the  farmer  be  a 
hopeless  one,  but  that  the  future  of  every  other  industry  wlllj  like- 
wise be  hopeless. 

The  people  of  the  United  States  have  very  emphatically  de- 
manded that  this  condition  be  remedied  and  the  majority  qf  the 
people  of  this  country,  as  well  as  a  majority  of  the  Members  of 
Congress,  believe  that  the  Prazler-Lemke  bill  and  Its  compfmlon 
legislation  Is  the  proper  method  of  solving  the  problem.  With 
all  of  this  support,  therefore,  we  think  there  Is  ground  fct  be- 
lieving that  we  shall  prevail  at  the  present  session  in  spite  Of  the 
oppoeiuon  of  this  admlnistraUon. 


Sn».%TE  BILLS  RETCTRED 


T 


A  bill  and  joint  resolution  of  the  Senate  of  the  foUoiwlng 
titles  were  taken  from  the  Speaker's  table  and.  undej  the 
rule,  referred  as  follows:  1 

S.  3398.  An  act  to  establish  the  Air  Corps  Technical  S<lhool 
and  to  acquire  certain  land  in  the  SUtc  of  Colorado  for  use 
as  a  site  for  said  Air  Corps  Technical  School  and  as  an  serial 
gunnery  and  bombing  range  for  the  Army  Air  Corps;  to  the 
Committee  on  Military  Affairs. 

S.  J.  Res.  196.  Joint  resolution  to  correct  errors  In  the  en- 
rollment of  Private  Act  No.  349,  Seventy -fourth  Congress, 
approved  August  29.  1935.  and  to  clarify  the  duties  of  the 
Comptroller  General  in  coimection  with  said  act;  to^  the 
Committee  on  Claims. 

ENROLLXS   JODTT   RCSOLUTION   SIGNXO 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BiILs[  re- 
ported that  that  conunlttee  had  examined  and  found  truly 
enrolled  a  joint  resolution  of  the  House  of  the  following 
title,  which  was  thereupon  signed  by  the  Speaker: 

H.  J.  Res.  307.  Joint  resolution  authorizing  the  erection  of 
a  memorial  to  the  early  settlers  whose  land  grants  embrace 
the  site  of  the  Federal  City. 


ADJOTTRIOOSNT 

Mr.  Speaker,  I  move  that  the  Houst  do 


Mr.  O'CONNOR 

now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
41  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Tuesday.  February  4.  1936.  at  12  o'clock  noon. 


EXECUTIVE   COMMUNICATIONS.   ETC. 
Under  clause  2  of  rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

645.  A  Letter  from  the  president  of  the  Potomac  Electric 
Power  Co^  transmitting  a  report  of  the  Potomac  Electric 
Power  Co.  for  the  year  ended  December  31,  1935;  to  the 
Committee  on  the  District  of  Columbia. 

646.  A  letter  from  the  president  of  the  Washington  Rail- 
way it  Electric  Co.,  transmitting  a  report  of  the  Washington 
Railway  &  Electric  Co.  for  the  year  ended  December  31, 
1935;  to  the  Committee  on  the  District  of  Columbia. 

647.  A  letter  from  the  treasurer  of  the  Washington  Rapid 
Transit  Co.,  transmitting  a  copy  of  the  balance  sheet  of  the 
Washington  Rapid  Transit  Co.  as  of  December  31.  1935;  to 
the  Committee  on  the  District  of  Columbia. 

648.  A  letter  from  the  president  of  the  Washington  Gas 
Light  Co..  transmitting  a  detailed  statement  of  the  business 
of  the  Washington  Gas  Light  Co..  together  with  a  list  of 
stockholders,  for  the  year  ended  December  31,  1935;  to  the 
Committee  on  the  District  of  Columbia. 

649.  A  letter  from  the  president  of  the  Georgetown  Gas- 
light Co..  transmitting  a  detailed  statement  of  the  business 
of  the  Georgetown  Gaslight  Co..  together  with  a  list  of 
stockholders,  for  the  year  ended  December  31,  1935;  to  the 
Committee  on  the  District  of  Columbia. 


REPORTS    OP   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm. 

Mr.  KING :  Committee  on  Naval  Affairs.  H.  R.  9999.  A  bill 
to  authorize  an  exchange  of  land  between  the  Waianae  Co. 
and  the  Navy  Department;  without  amendment  (Rept.  No. 
1932).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 


ADVERSE  REPORTS 

Under  clause  2  of  rule  Xin, 

Mr.  VINSON  of  Georgia:  Committee  on  Naval  Affairs. 
House  Resolution  407.  Resolution  calling  upon  the  Secre- 
tary of  the  Navy  for  Information  concerning  the  failure 
of  the  Marine  Band  to  fulfill  its  engagement  to  render 
a  musical  program  at  a  meeting  of  the  Women's  Patriotic 
Conference  on  National  Defense  (Rept.  No.  1931).  Laid  on 
the  table. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  JONES:  A  bill  (H.  R.  10835)  to  promote  the  conser- 
vation and  profitable  use  of  agricultural  land  resources  by 
temporary  Federal  aid  to  farmers  and  by  providing  for  a 
permanent  policy  of  Federal  aid  to  States  for  such  purposes; 
to  the  Committee  on  Agriculture. 

By  Mr.  PATTON:  A  bill  (H.  R.  10836)  to  authorize  the 
preparation  of  a  comprehensive  plan  for  controlling  the 
floods,  regulating  the  flow  of  waters,  land  reclamation,  and 
conserving  water  for  beneficial  uses,  in  the  basins  of  the 
Sabine  and  Neches  Rivers,  and  for  other  purposes;  to  the 
Committee  on  Flood  Control. 

By  Mr.  KNUTSON:  A  bUl  (H.  R.  10837)  to  provide  for 
the  sale  of  certain  land  in  Crow  Wing  County,  Minn.;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  MOTT:  A  bill  (H.  R.  10838)  to  provide  for  the 
issuance  of  permanent  contracts  to  all  contractors  and  sub- 
contractors on  star  routes,  compensation  thereon,  establish- 
ing a  preferred  list  covering  former  contractors,  and  for 
other  purposes;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

By  Mr.  RAMSAY:  A  biU  (H.  R.  10839)  to  regulate  the 
jurisdiction  of  the  inferior  Federal  courts  of  the  United 
States  of  America;  to  the  Committee  on  the  Judiciary. 

By  Mr.  SCRUGHAM:  A  bill  (H.  R.  10840)  to  convey  cer- 
tain lands  and  buildings  to  Capital  Post,  No.  4,  the  Amer- 
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lean  Legion,  Carson  City,  Nev.;  to  the  Committee  on  Public 
Buildings  and  Grounds. 

By  Mr.  TONRY:  A  biU  (H.  R.  10841)  to  provide  for  giving 
preference  to  citizens  in  the  employment  of  labor  on  projects 
financed  wholly  or  in  part  with  Federal  fimds;  to  the  C<Hn- 
mittee  on  Labor. 

By  Mr.  COCHRAN:  A  bill  (H.  R.  10842)  to  amend  section 
21  of  the  Permanent  Appropriation  Repeal  Act  of  1934,  and 
for  other  purposes;  to  the  Committee  on  Elxpenditures  in 
the  Executive  Departments. 

By  Mr.  HOFFMAN:  A  bill  (H.  R.  10843)  to  amend  para- 
graph A,  section  51  (Title  I-Income  Tax)  of  the  Revenue 
Act  of  1934;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  10844)  to  recognize 
civlhan  service  during  period  of  construction  of  the  Panama 
Canal  in  determining  rights  of  officers  of  the  Regular  Army; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  WOOD:  A  bill  (H.  R.  10845)  to  amend  the  act 
entitled  "An  act  to  regulate  steam  engineering  In  the  Dis- 
trict of  Columbia",  approved  February  28,  1887,  as  amended 
March  4,  1925.  and  to  provide  for  the  licensing  of  firemen 
operating  steam  boilers  in  the  District  of  Columbia;  to  the 
Committee  on  the  District  of  Columbia. 

By  Mr.  EVANS:  A  bill  (H.  R.  10846)  to  confer  jurisdiction 
on  the  Court  of  Claims  to  hear,  determine,  and  enter  Judg- 
ment upon  the  claims  of  contractors  for  excess  costs  in- 
curred while  constructing  navigation  dams  and  locks  on  the 
Mississippi  River  and  its  tributaries;  to  the  Committee  on 
Claims. 

By  Mr.  McSWAIN  (by  request) :  A  bill  (H.  R.  10847)  to 
authorize  the  acquisition  of  land  for  cemeterlal  purposes  in 
the  vicinity  of  New  York  City,  N.  Y.;  to  the  Committee  on 
Military  Affairs. 

Also  (by  request),  a  bill  (H.  R.  10848)  to  amend  the  act 
approved  February  7,  1913,  so  as  to  remove  restrictions  as 
to  the  use  of  the  Little  Rock  Confederate  Cemetery,  Ark.,  and 
for  other  purposes;  to  the  Committee  on  Military  Affairs. 

Also  (by  request),  a  blU  (H.  R.  10849)  to  authorize  an 
appropriation  for  Improvement  of  ammunition  storage  facil- 
ities at  Allamanu.  Territory  of  Hawaii,  and  Edgewood 
Arsenal.  Md.;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SWEENEY:  A  bill  (H.  R.  10850)  to  extend  the 
provisions  of  the  40-hour  law  for  postal  employees  to  watch- 
men and  messengers  In  the  Postal  Service;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

By  Mr.  MAHON:  A  bill  (H.  R.  10851)  to  authorize  the 
erection  of  a  United  States  Veterans'  Administration  hospi- 
tal in  west  Texas;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Ml.  ROBSION  of  Kentucky:  A  bUl  (H.  R.  10852)  to 
repeal  the  Cotton  Act  (Public.  No.  169,  73d  Cong.) ;  to  the 
Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  10853)  to  repeal  the  Potato  Control  Act, 
section  61  and  section  62  and  Utle  n  of  Public  Act  No.  320. 
Seventy-fourth  Congress,  and  for  other  purposes;  to  the 
Committee  on  Agriculture. 

By  Mr.  JONES:  A  bill  (H.  R.  10854)  to  repeal  the  Ken- 
Tobacco  Act,  the  Bankhead  Cotton  Act  of  1934.  and  the 
Potato  Act  of  1935,  and  for  other  purposes;  to  the  Committee 
on  Agriculture. 

By  Mr.  PULLER:  Resolution  (H.  Res.  408)  creating  a 
select  committee  to  investigate  the  distillers,  brewers,  and 
rectifiers,  and  for  other  purposes;  to  the  Committee  on 
Rules. 

By  Mr.  McGRATH:  Joint  resolution  (H.  J.  Res.  479)  to 
authorize  and  direct  the  Secretary  of  War  to  conduct  sur- 
veys and  investigations  to  determine  the  most  feasible  right- 
of-way  for  a  coast-defense  highway  between  the  Presidio  of 
San  Francisco,  Calif.,  and  the  Presidio  of  Monterey,  Calif.; 
to  construct  and  maintain  an  adequate  national  defense 
highway  thereon,  and  to  authorize  an  appropriation  of 
$3,000,000  therefor;  to  the  Committee  on  Roads. 

By  Mr.  SCOTT:  Joint  resolution  (H.  J.  Res.  480)  author- 
izing the  Navy  Department  to  appoint  a  board  to  conduct 
an  investigation  of  Puget  Sound,  Columbia  River,  *>«"  Fraa- 
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Cisco  Bay,  Long  Beach-Los  Angeles  Harbor,  and  San  Diego 
Bay  for  air  and  naval  bases;  to  the  Committee  on  Naval 
Affairs. 


MEMORIALS 

Under  clause  3  of  rule  XXn,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Minnesota,  urging  the  continuation  of  the  Works 
Progress  Administration;  to  the  Committee  on  Appropria- 
tions. 

Also,  memorial  of  the  Legislature  of  the  State  of  Illinois, 
memorializing  Congress  to  enact  constructive  farm  legisla- 
tion; to  the  Committee  on  Agriculture. 


PRIVATE  BILLS  ^ND  RESOLUTIONS 

Under  clause  1  of  rule  XXJi,  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  ANDREWS  of  New  York:  A  biU  (H.  R.  10855)  for 
the  relief  of  Eberhart  Steel  Products  Co.,  Inc.;  to  the  Com- 
mittee on  Claims.  i 

By  Mr.  COCHRAN:  A  blU  (H.  R.  10856)  for  the  relief  of 
William  Welsbrod;  to  the  Committee  on  Naval  Affairs. 

By  Ur.  CROWE:  A  bill  (H.  R.  10857)  granting  a  pension 
to  Harry  Dubs;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  ECKERT:  A  biU  (H.  R.  10858)  for  the  reUef  of 
George  Lehere;  to  the  Cwnmittee  on  Military  Affairs. 

By  Mr.  FENERTY:  A  bill  (H.  R.  10859)  for  the  relief 
of  Francis  Boyd  Brann;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  10860)  for  the  reUef  of  John  Sweeney; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  10801)  for  the  reUef  of  Eugene  F. 
Clements;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  10862)  for  the  relief  of  Patrick  Michael 
Dougherty:   to  the  Committee  on  Naval  Affairs. 

By  Mr.  FISH:  A  bill  (H.  fel.  10863)  granting  an  Increase 
of  pension  to  Agnes  E.  Sihremail;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  10864)  granting  an  Increase  of  pension 
to  Mabel  A.  LaForge ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10865)  granting  an  Increase  of  pension 
to  Aimie  E.  Robinson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10866)  granting  an  Increase  of  pension 
to  Jennie  Van  Rensselaer;  to  the  Conunittee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  10867)  granting  an  increase  of  pension 
to  Ellen  V.  Olllson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10868)  granting  an  increase  of  pension 
to  Adelaide  L.  Rapelye;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  10869)  granting  an  increase  of  pension 
to  Clara  A.  Dekay;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10870)  granting  an  Increase  of  pension 
to  Anna  N.  Osterhout;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  10871)  granting  an  increase  of  pension  to 
Emma  Buchanan;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10872)  granting  an  Increase  of  pension  to 
Minerva  C.  Bedford;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (H.  R.  10873) 
to  authorize  the  award  of  a  decoration  for  dlstingxiished 
service,  namely,  the  Congressional  Medal  of  Honor,  to  Acors 
Rathbun  Thompson;  to  the  Committee  on  Military  Affairs. 

By  Mr.  KELLY:  A  bill  (H.  R.  10874)  for  the  relief  of 
Joseph  Patrick  Gorman;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  KENNEDY  of  New  York:  A  bill  (H.  R.  10875)  for 
the  relief  of  lAmbom  &  Co.;  to  the  Committee  on  Claims. 

By  Mr.  LEWIS  of  Colorado:  A  bill  (H.  R.  10876)  for  the 
relief  of  Adele  Fowlkes;  to  the  Committee  on  Claims. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  10877)  for  the  relief 
of  Edward  James  McCarten;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  McMTlJ.AN:  A  bUl  (H.  R.  10878)  for  the  relief  of 
C.  O.  Crosby;  to  the  Committee  on  Claims. 
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Also,  a  bill  (H.  R.  10879)  for  the  reUef  of  J.  Drayt<«i 
Grimke ;  to  the  Committee  on  Claims.  I 

By  Mr.  McSWAIN:  A  biU  (H.  R.  10880)  for  the  relief  M 
Charles  R.  Mann;  to  the  Committee  on  Military  Affairs. 

By  Mr.  PARSONS:  A  bill  (H.  R.  10881)  for  the  reUef  Of 
Henry  V.  Pattin;  to  the  Committee  on  Military  Affairs. 

By  Mr.  PETERSON  of  Florida:  A  bill  (H.  R.  10882)  grant- 
ing a  pension  to  Katherine  L.  Frost;  to  the  Committee  ^n 
Invalid  Pensions. 

Also,  a  bill  iH.  R.  10883)  granting  a  pension  to  Margaret 
Haskin;  to  the  Committee  on  Invalid  Pensions.  J 

Also,  a  bill  (H.  R.  10884)  granting  a  pension  to  Elise  M. 
Lum;  to  the  Committee  on  Invalid  Pensions.  , 

Also,  a  bill  (H.  R.  10885 »  granting  a  pension  to  Lu  |i. 
Linscott;   to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  10886)   granting  a  pension  to  Lura 
Markley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10887)  granting  a  pension  to  Ida  Miller: 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10888)  granting  a  pension  to  Olivia 
Stebbins;  to  the  Committee  on  Invalid  Pensions.  I 

Also,  a  bill  <H.  R.  10883 »  granting  a  pension  to  Clara  t. 
Owens;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10890)  granting  a  pension  to  Dal«y 
Vredenburgh;   to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  10891)  granting  a  pension  to  Delia 
Bond ;  to  the  Committee  on  Invalid  Pensions. 

ALso.  a  bill  <H.  R.  10892)  granting  a  pension  to  Irene  C. 
Flack:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  RAYBURN:  A  biU  <H.  R.  10893)  to  extend  t|ie 
benefits  of  the  Federal  Employees'  Compensation  Act  ap- 
proved September  7.  1916.  as  amended,  to  Merton  Terenpe 
Cross:  to  the  Committee  on  Claims.  I 

By  Mr.  ROMJUE:  A  bill  <H.  R.  10894)  granting  an  m- 
crease  of  pension  to  Sarah  A.  Lindsey;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  <H.  R.  10895)  granting  a  pension  to  Margaret 
Malinda  Saunders;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  THOMAS:  A  bill  <H.  R.  10896)  granting  an  in- 
crease of  pension  to  Laura  E.  Coons;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  10897)  granting  an  increase  of  pension 
to  Emma  I.  Smith;  to  the  Committee  on  Invalid  Pensions, 

By  Mr.  WALLGREN:  A  bill  ^H.  R.  10898)  for  the  relief  of 
Benjamin  F.  Vader;  to  the  Committee  on  the  Civil  Service, 

Also,  a  bill  'H.  R.  10899)  for  the  relief  of  O.  J.  Refsnes;  to 
the  Committee  on  Claims. 

By  Mr.  WELCH:  A  bill  (H,  R.  10900)  for  the  relief  of  Jo|in 
Meirose;  to  the  Committee  on  Military  Affairs. 

By  Mr.  WOOD:  A  bill  (.H.  R.  10901)  granting  an  Increase 
of  peiision  to  Eliza  James;  to  the  Committee  on  Inva^d 
Pensions. 


PEmnONS.  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  were  lajld 
on  the  Clerk  s  desk  and  referred  as  follows:  i 

9903.  By  Mr.  FISH:  Petition  signed  by  28  citizens  of  t)ie 
Twenty-sixth  Congressional  District  of  New  York  State,  peti- 
tioning Congress  to  enact  legislation  at  this  session  that  Wui 
indefinitely  extend  all  existing  star-route  contracts  and  i|i- 
crease  the  compensation  thereon  to  an  equal  basis  with  tli|at 
paid  for  other  forms  of  mail  transportation;  to  the  Coi^- 
mittee  on  the  Post  OCBce  and  Post  Roads. 

9904.  By  Mr.  GRAY  of  Pennslvania:  Petition  of  voters  jof 
Indiana  County,  IHu  desiring  to  have  a  dry  District  of  C|o- 
lumbia;  to  the  Committee  on  the  District  of  Columbia,     i 

9905.  Also,  petition  of  residents  and  voters  of  Pord  Ci^. 
Pa.,  believing  that  our  Nation's  Capital  shotild  have  lavrs 
affording  better  control  of  liquor  traffic,  and  believing  tHat 
the  Guyer  bill  (H.  R.  8739)  would  further  this  end;  to  the 
Committee  on  the  District  of  Coliunbia. 

9906.  By  Mr.  HAINES:  Petition  of  citizens  served  by  star 
route  no.  10536  In  Franklin  County.  Pa.,  urging  enactment '(rf 
legislation  at  this  session  that  will  indefinitely  extend  all 
star- route  contracts  and  Increase  the  compensation  thereon 
to  an  equal  basis  with  that  paid  for  other  forms  of  xpfil 


transportation;  to  the  Committee  on  the  Post  Oflace  and  Post 
Roads. 

9907.  By  Mr.  HOPE:  Petition  of  L.  W.  Murphy  and  22 
others  of  Sublette,  Kans..  urging  the  enactment  of  legislation 
placing  star-route  carriers  on  the  same  salary  and  working 
basis  as  rural  carriers;  to  the  Committee  on  the  Pobt  Office 
and  Post  Roads. 

9908.  Also,  petition  of  C.  S.  Sigler  and  19  others,  of  Nor- 
wich, Kans.,  urging  the  enactment  of  legislation  placing  star- 
route  carriers  on  the  same  salary  and  working  basis  as  rural 
carriers;  to  the  Committee  (m  the  Post  Office  and  Post 
Roads. 

9909.  Also,  petition  of  Ed.  E.  Gahnstrom  and  nine  others, 
of  Geneseo,  Kans.,  urging  the  enactment  of  legislation  plac- 
ing star-route  carriers  on  the  same  salary  and  working  basis 
as  rural  carriers;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

9910.  Also,  petition  of  Nellie  Lane  and  59  others,  of  Ba- 
zine,  Kans^  urging  the  enactment  of  legislation  placing  star- 
route  carriers  on  the  same  salary  and  working  basis  as  rural 
carriers;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

9911.  Also,  petition  of  Vem  Grass  and  41  others,  of  Min- 
neola,  Kans.,  urging  the  enactment  of  legislation  placing 
star-route  carriers  on  the  same  salary  and  working  basis  as 
rural  carriers;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

9912.  Also,  petition  of  W.  E.  Hinkle  and  53  others,  of 
Cimarron.  Kans.,  urging  the  enactment  of  legislation  placing 
star-route  carriers  on  the  same  salary  and  working  basis 
as  rural  carriers;  to  the  Committee  on  the  Post  Office  and 
Post  Roads, 

9913.  Also,  petition  of  H.  S.  Meyer  and  49  others,  of 
Brownell,  Kans..  urging  the  enactment  of  legislation  placing 
star-route  carriers  on  the  same  salary  and  working  basis  as 
rural  carriers;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

9914.  Also,  petition  of  L.  E.  Dent  and  31  others,  of  Harper 
County,  Kans.,  urging  the  enactment  of  legislation  placing 
star-route  carriers  on  the  same  salary  and  working  basis  as 
rural  carriers;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

9915.  Also,  petition  of  Lew  Burch  and  seven  others  of  Sel- 
kirk, Kans.,  urging  the  enactment  of  legislation  placing  star- 
route  carriers  on  the  same  salary  and  working  basis  as  rural 
carriers;  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

9916.  By  Mr.  LAMBERTSON:  Petition  of  Mrs.  U.  S.  Davis 
and  126  other  signers  from  Morrill,  Kans.,  favoring  jiassage 
of  the  Guyer  Act,  regarding  liquor  control  in  the  District  of 
Columbia;  to  the  Committee  on  the  District  of  Columbia. 

9917.  Also,  petition  of  Kelma  Kapitan  and  130  other  sign- 
ers from  Blue  Rapids.  Kans..  favoring  passage  of  the  Guyer 
Act,  regarding  liquor  control  in  the  District  of  Columbia;  to 
the  Committee  on  the  District  of  Columbia. 

9918.  Also,  petition  of  S.  H.  Pitcher  and  105  other  signers 
from  Topeka,  Kans.,  favoring  passage  of  the  Guyer  Act, 
regarding  liquor  control  in  the  District  of  Columbia;  to  the 
Committee  on  the  District  of  Columbia. 

9919.  Also,  petition  of  Elizabeth  M.  Jones  and  75  other 
signers  from  Reserve,  Kans.,  favoring  passage  of  the  Guyer 
Act,  regarding  liquor  control  in  the  District  of  Columbia;  to 
the  Committee  on  the  District  of  Columbia. 

9920.  Also,  p)etition  of  O.  A.  Opseth  and  65  other  signers 
from  Everest,  Kans.,  favoring  passage  of  the  Guyer  Act. 
regarding  liquor  control  in  the  District  of  Columbia;  to  the 
Committee  on  the  District  of  Columbia. 

9921.  Also,  petition  of  Rev.  M.  H.  Eells  and  100  other 
signers  from  Topeka,  Kans.,  favoring  passage  of  the  Guyer 
Act,  regarding  liquor  control  in  the  District  of  Columbia;  to 
the  Committee  on  the  Ehstrict  of  Coliunbia. 

9922.  Also,  petition  of  Bertha  Q.  Summer  and  70  other 
signers  from  Mahaska,  Kans.,  favoring  passage  of  the  Guyer 
Act,  regarding  liquor  control  in  the  District  of  Columbia ;  to 
the  Committee  on  the  Ehstrict  of  Columbia. 

9923.  Also,  petition  of  Mrs.  O.  A.  Opseth  and  59  other 
signers  from  Everest,  Kans.,  favoring  the  passage  of  the 
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Capper  bill,  prohibiting  all  advertisement  of  alcohol  bever- 
ages ;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

9924.  Also,  petition  of  Mrs.  A.  Frank  Johnson  and  68  other 
signers  from  Leavenworth,  Kans.,  favoring  jiassage  of  the 
Guyer  Act,  regarding  liquor  control  in  the  District  of  Colum- 
bia; to  the  Committee  on  the  District  of  Columbia. 

9925.  By  Mr.  MONAGHAN:  Petition  requesUng  that  the 
star-route  bidding  system  be  abolished,  and  that  a  perma- 
nent tenure  of  service  should  be  Instituted  with  fair  and 
reasonable  pay  based  upon  that  of  other  forms  of  United 
States  mail  transportation;  to  the  Cc«nmittee  on  the  Post 
Office  and  Post  Roads. 

9926.  Also,  petitiOTi  requesting  that  the  star-route  bidding 
system  be  abolished,  and  that  a  permanent  tenure  of  service 
should  be  instituted  with  fair  and  reasonable  pay  based  upon 
that  of  other  forms  of  United  States  mail  transportation; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

9927.  By  Mr.  PFEIFER:  Petition  of  Brooklsm  (Kings 
County)  Council  Auxiliaries  to  Veterans  of  Foreign  Wars  of 
the  United  States,  Brooklyn,  N.  Y.,  concerning  the  Keir  bill 
H.  R.  8163;  to  the  Committee  on  Lnmigration  and  Natu- 
ralization. 

9928.  Also,  petition  of  the  State  Planning  Council,  Albany, 
N.  Y.,  urging  the  creation  of  a  permanent  national  planning 
agency  to  carry  forward  the  work  started  under  the  present 
temporary  national  resources  committee;  to  the  Committee 
on  Appropriations. 

9929.  By  Mr.  SNELL:  Petition  of  citizens  on  star  route 
7210,  from  Lewis,  N.  Y.,  relative  to  House  biU  10756;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

9930.  By  Mr.  TAYLOR  of  Colorado:  Petition  of  citizens 
of  Clifton,  Colo.,  requesting  passage  of  House  bill  8739,  pro- 
viding for  prohibition  in  the  District  of  Columbia;  to  the 
Committee  on  the  District  of  Columbia. 

9931.  Also,  petition  of  citizens  of  Crawford,  Colo.,  request- 
ing passage  of  House  bill  8739,  providing  for  prohibition  in 
the  District  of  Columbia;  to  the  Committee  on  the  District 
of  Columbia. 

9932.  Also,  petitions  of  citizens  of  Cedaredge,  Colo.,  re- 
questing the  passage  of  House  bill  8739,  providing  for  prohi- 
bition in  the  District  of  Columbia;  to  the  Committee  on  the 
District  of  Columbia. 

9933.  By  the  SPEAKER:  Petition  of  the  City  Council  of 
Trenton,  N.  J.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

9934.  Also,  petition  of  R.  L.  Grimsley  and  others;  to  the 
Committee  on  the  District  of  Columbia. 

9935.  Also,  petition  of  the  League  for  American  Neutrality, 
New  Haven.  Conn.;  to  the  Committee  on  Foreign  Affairs. 

9936.  Also,  petition  of  Jesse  C.  Duke;  to  the  Committee 
on  the  Judiciary. 


SENATE 

Tuesday,  February  4,  1936 

(Legislative  day  of  Thursday,  Jan.  16,  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE    JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Monday,  February  3,  1936,  was  dispensed  with,  and 
the  Journal  was  approved. 

ORDEK  or  BUSINESS — CONSIDERATION  OF  CALENDAR 

Mr.  ROBINSON.  Mr.  President,  the  Senator  from  Ala- 
bama [Mr.  Bankhead]  is  unable  to  be  present  today  on  ac- 
count of  illness.  It  is  desired,  if  practicable,  that  he  partici- 
pate in  the  proceedings  on  the  bill  which  constitutes  the 
unfinished  business.  I  shall  therefore  submit  a  request  for 
unanimous  consent,  and  I  ask  the  attention  of  the  Senator 
from  Oregon  [Mr.  McNary]. 

I  ask  that  the  imfinished  business  be  temporarily  laid 
aside,  that  the  Senate  proceed  to  the  con&ideiation  of  un- 


objected bills  on  the  ctileodar,  and  that  at  the  conclusion 
of  that  order  the  Senat^  take  a  recess  until  Thursday  next 
at  12  o'clock  noon. 

The  VICE  PRESIDEKT.    Is  there  objection? 

Mr.  McNARY.  Mr.  Ihrsident,  I  am  In  accord  with  the 
proposal  made  by  the  Senator  from  Arkansas.  I  think  the 
Senator  from  Alabama  [Mi.  BankhkaoI  should  be  here  for 
the  first  presentation  o|  the  unfinished  business,  as  he  is 
the  author  of  the  bill  akd  submitted  the  report  thereon.  I 
desire  to  follow  him  brieifly  in  opposition  to  the  measure.  I 
am  glad  to  accede  to  the  request  of  the  Senator  from 
Arkansas. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Arkansas?  The  Chair  hears 
none,  and  the  agreement  is  Altered  into. 

Mr.  ROBINSON.  I  should  like  to  add  to  what  I  have 
already  stated  that,  in  the  event  the  Senator  frcHn  Alabama 
should  not  be  able  to  be  present  on  Thursday,  I  may  desire 
to  proceed  then  with  the  consideration  of  the  bllL  I  think 
that  information  is  due  the  Senator  from  Oregon. 

Mr.  McNARY.  I  thank  the  Senator  from  Arkansas,  and 
I  shall  cooperate  along  that  line. 

MESSAGES  FROM  THE  PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  latta,  one 
of  his  secretaries. 

CALL  or  THE  ROLL 

Mr.  LEWIS.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
ITie  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Coolldge 

Lewis 

'              Reynolds 

AAhurst 

Copeland 

Logan 

Robinson 

Axistln 

CoBtlgan 

LonergaiT 

Russell 

Bachman 

Couzena 

McAdoo 

SchweUenbacb 

Bailey 

Darla 

McCarraa 

Sheppard 

Barbour 

Donahey 

McGUl     . 

Bhlpatead 

BarUey 

Fletcher 

McKellar 

Smith 

Benson 

Prazler 

McNary 

Stelwer 

BUbo 

George 

Maloney 

Thomas,  OtOa. 

Black 

Gerry 

Metcalf 

Thomas.  Utah 

Bone 

Gibson 

Ml  n  ton 

Townsend 

Borah 

Glass 

Moore 

Trammell 

Bulkley 

Gore 

Murphy 

Truman 

Bulow 

Gufley 

Murray 

Tydings 

Burke 

Hale 

Neely 

Vandenberg 

Byrd 

Harrison 

Norbeck 

Van  Nuys 

Byrnes 

Hastings 

Norrts 

Wagner 

Capper 

Hatch 

Nye 

Walsh 

Caraway 

Hayden 

O'Mahoney             Wheeler 

Carey 

Holt 

Overton 

Wlilte 

Chaves 

Johnson 

Plttman 

Clark 

Keyes 

Pope 

Connally 

LaPoUett« 

Radcllffe 

Mr.  LEWIS.  I  announce  that  the  Senator  from  New 
Hampshire  [Mr.  Brown],  the  Senator  from  Missouri  [Mr. 
Clark],  the  Senator  from  Wisconsin  [Mr.  Dubty],  and  the 
Senator  from  Utah  [Mr.  King]  are  necessarily  detained,  and 
that  the  Senator  from  Alabama  [Mr.  Bankhead]  is  absent  on 
account  of  illness. 

I  wish  further  to  announce  that  my  colleague  the  Junior 
Senator  from  Illinois  [Mr.  Dieterich]  was  absent  yesterday 
and  is  absent  today  because  of  illness  in  his  family. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
[Mr.  Dickinson]  is  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty-nine  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

REFUND     OF    CERTAIN    COUNTERVAILINO    CUSTOMS    DUTIES — ^VTTO 
MESSAGE    (S.  DOC.  NO.   170) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
referred,  with  the  accompanying  bill,  to  the  Committee  on 
Finance,  and  ordered  to  be  printed,  as  follows: 

To  the  Senate:  \ 

1  return  herewith,  without  my  approval,  8.  1626,  entitled 
"An  act  for  the  refunding  of  certain  countervailing  customs 
duties  collected  upon  logs  imported  from  British  Columbia.' 

Ilie  bill  provides  for  the  refund  of  certain  customs  duties 
assessed  or  collected  on  importations  of  logs  of  a  kind  classi- 
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fled  under  parmgniph  401  of  the  Tariff  Act  of  1922  on  claims 
to  be  presented  to  the  Commissioner  of  Customs  within  6 
months  from  the  date  the  bill  Is  enacted  for  consideration 
and  determination  without  regard  to  any  statute  requiring 
protest,  appeal,  and  the  like,  on  the  ground  that  the  dutie$ 
were  erroneously  or  illegally  assessed  or  collected  upon  ih$ 
erroneous  interpretation  of  law  passed  upon  and  condemned 
by  the  United  States  Customs  Court,  first  division,  in  deci* 
sions  rendered  in  the  cases  of  George  8.  Bush  li  Co..  Inci 
et  al.  agaimt  United  States  and  Siemons  Lumber  Co.  against 
United  States,  on  March  12.  1931. 

After  the  passage  of  the  Tariff  Act  of  1922.  the  Treasury 
Department  found  that  the  Province  of  British  Columbia 
was  impoalng  a  "timber"  tax  on  logs  classiflaWe  imder  tht 
foregoing  which  constituted  a  restriction  on  exportation 
within  the  meaning  of  the  proviso  to  said  paragraph  401. 
Accordlzkgly.  collectors  of  customs  were  instructed  to  assest 
duty  under  paragraph  401  upon  all  logs  of  the  varieties 
specified  therein  that  were  subject  to  the  British  C<rfvunbia 
tax.  This  procedure  was  in  strict  accordance  with  the  re* 
qulrements  of  said  paragraph  401. 

Although  the  tax  levied  in  British  Columbia  was  held  by 
the  British  court  of  last  resort,  the  Privy  Council,  to  have 
been  void  ab  initio  and  as  a  result  the  United  States  Cus* 
toms  Court  in  the  cases  of  George  S.  Bush  tt  Co..  Inc..  et  al). 
against  United  States,  and  the  Siemons  Limiber  Co..  Inc^ 
against  United  States,  which  involved  protests  filed  durin| 
the  pendency  of  the  litigation  in  the  British  courts,  held 
that  the  assessment  of  the  United  States  import  duties  here 
under  consideration  was  without  authority  of  law.  the  Brit^ 
ish  Columbia  tax  was  Just  as  effective  in  restricting  thp 
exportation  of  log.s  during  Its  effective  period  as  if  it  had 
been  a  valid  law.  It  was  this  restncticxi  that  said  paragrapli 
401  was  designed  to  prevent  The  refund  of  duties  will  no(t 
correct  this  situation. 

In  accordance  with  statutory  authority,  many  of  the  conr 
sumption  entry  papers  giving  particular  details  of  importaf 
tions  prior  to  1928  have  been  destroyed.  This  situation 
would  render  the  equitable  administration  of  the  bill,  it 
approved,  very  difficult. 

With  reference  to  the  more  recent  importations,  the  varii- 
ous  importers  had  an  opportunity  and  right  under  the  cus^ 
toms  laws  to  protest  the  assessment  of  duties  on  their  bnf 
portations,  as  was  done  in  the  Bush  and  Siemons  casep 
above  referred  to.  I  do  not  feel  that  there  is  justification  in 
giving  these  importers  an  advantage  over  the  many  others 
whose  api^cations  for  refund  in  similar  circumstances  nec^ 
essarily  have  been  denied. 

It  is  reasonable  to  assume  that  in  most,  if  not  all,  cases, 
the  duty  was  passed  on  by  the  importer  to  the  ultimate  con- 
simier.  There  appears  to  be  no  reason  for  making  a  refund 
to  the  Importer  without  requiring  him  to  show  that  he  him* 
self  ab6ort>ed  the  duty. 

ntAincLnr  D.  Rooskyklt. 

Thx  Whiti  Housi.  February  i.  1936. 

sxxAToa  nou  LomsiAirA 

Mr.  OVERTON.  Mr.  President.  I  send  to  the  desk  tht 
certificate  of  the  appointment  of  Mrs.  Hirrr  P.  Lona  to  fl^ 
the  vacancy  in  the  United  States  Senate  caxised  by  the  deatUi 
of  the  late  Senator  Huey  P.  Ixxig.  of  Looisiana.  The  Sen*- 
ator-designate  is  not  present  In  the  Chamber,  but  is  expected 
to  present  herself  in  the  next  few  days  to  qualify  by  taking 
the  oath. 

The  VICE  PRESIDENT.  The  credwitials  of  the  Senator- 
designate  from  Louisiana  will  be  received,  placed  on  file,  an4 
printed  in  the  Record.  i 

The  credentials  are  as  follows: 

Stats  or  Lovtsiaxm,  i 

KlXCUTlVK  Dkpaktmxmt. 
Baton  Rouge,  January  il,  1936. 

To  the  Pkisujb.ni  or  mx  Bwkatx  or  mm  Dwttkd  States: 

Ttiia  is  to  certify  that  pursuant  to  the  power  reBted  In  me  by 
the  CoDfiUtuUoD  of  the  United  States  and  the  laws  at  the  State 
of  Louisiana.  I.  James  A.  Noe.  Governor  of  aald  State,  do  hereto 
appoint  Mrs.  Hutt  P.  Loitc  a  Senator  from  said  State  to  represeijt 
■aid  State  in  the  Senate  of  the  United  State*  until  the  rmcancf 


therein,  caused  by  the  death  of  Senator  Huey  P.  Long,  is  ailed  by 
election,  as  provided  by  law. 

Witness:  His  Excellency  our  Governor,  James  A.  Noe.  and  our 
seal   hereto   affixed   at   Baton   Rotige,   this   3 1st  day   of   January, 

A.  D.   1936. 

Jamxs  a.  Nox.  Goremor. 

By  the  Governor: 

[SXALj  B.    A.    CONWAT, 

Secretary  of  State. 
mrAlfCZAL  STATEMZirrS  OF  CHZSAPCAKX  &  POTOBCAC  TELEPHONE  CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  letters  frcwn 
the  president  of  the  Chesapeake  L  Potomac  Telephone  Co., 
submitting,  pursuant  to  law.  a  comparative  general  balance 
sheet  of  the  company  for  the  year  1935;  also  a  statement 
of  the  receipts  and  expenditures  of  the  company  for  the  full 
year  1935,  which,  with  the  accompanying  papers,  were  re- 
ferred to  the  Committee  mi  the  District  of  Columbia, 
prrmoifs  akd  icocorials 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  frwn 
John  K.  Turton.  of  White  Plains,  N.  Y..  transmitting  copy  of 
an  open  letter  addressed  to  the  Speaker  and  Members  of  the 
House  of  Representatives  relative  to  the  matter  of  approval 
or  disapproval  by  the  President  of  the  United  States  of 
resolutions  of  Congress  embodying  proposed  constitutional 
amendments,  which,  with  the  accompanying  paper,  was 
referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  resolution  of  the  National 
Association  of  State  Aviation  Officials,  favoring  the  creation 
in  each  House  of  Congress  of  a  committee  on  civil  aviation, 
which  was  referred  to  the  Committee  on  Rules. 

He  also  laid  before  the  Senate  a  resolution  of  the  Patent 
Law  Association  of  Chicago.  111.,  favoring  the  enactment  of 
the  bill  (S.  3121)  to  vest  in  the  Register  of  Copyrights  the 
registration  <rf  copyright  prints  and  labels,  which  was  ordered 
to  lie  on  the  table. 

Mr.  LEWIS  presented  a  Joint  resolution  of  the  Legislature 
of  the  State  of  Illinois,  favoring  the  prompt  ensuitment  of 
constructive  farm  legislation  similar  to  and  taking  the  place 
of,  the  Agricultural  Adjustment  Act,  which  was  referred  to 
the  Committee  on  Agricultiffe  and  Forestry. 

(See  Joint  resolution  printed  in  full  when  laid  before  the 
Senate  by  the  Vice  President  on  the  3d  instant,  p.  1331,  Con- 
gressional Record.) 

Mr.  COPELAND  presented  resolutions  adopted  by  the 
Cathedral  Heights-Cleveland  Park  Citizens  Association,  of 
Washington,  D.  C.  favoring  the  enactment  of  Senate  bill  5, 
the  Federal  food  and  drug  bill;  and  also  the  enactment  of 
House  bill  6472,  to  abolish  compulsory  block  booking  and 
blind  selling  of  motion  pictures,  which  were  referred  to  the 
Committee  on  Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  the  Columbia 
University  Chapter  of  the  Teachers'  Union,  of  New  York  City, 
N.  Y.,  favoring  an  investigation  by  the  Special  Committee  on 
Investigation  of  the  Munitions  Industry  of  the  appropriation 
of  nearly  $1,000,000,000  a  year  for  direct  war  preparations 
while  the  Federal  Government  is  spending  a  less  sum  for 
public  schools,  which  was  referred  to  the  Special  Committee 
on  Investigation  of  the  Munitions  Industry. 

He  also  presented  the  petition  of  the  Ithaca  (N.  Y.)  Branch 
of  the  Women's  International  League  for  Peace  and  Freedom, 
praying  for  the  appropriation  of  additional  funds  for  the  com- 
pletion by  the  Special  Committee  on  Investigation  of  the 
Munitions  Industry  of  its  investigations,  which  was  ordered 
to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  Union 
Against  Reaction,  of  BrookljTi  College.  BrookljriL  N.  Y..  pro- 
testing against  the  enactment  of  legislation  which  would 
make  It  a  crime  by  mere  utterance  or  publication  to  incite 
soldiers  or  sailors  to  disobey  orders,  which  was  ordered  to 
lie  on  the  table. 

MZSSACE   FROM   THE  HOTTSX 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  annoimced  that  the  House 
had  passed  without  amendment  the  following  bills  of  the 
Senate: 

8. 3€3.  An  act  to  increase  the  efficiency  of  the  Veterinary 
Corps  of  the  Regular  Army; 
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S.  1301.  An  act  to  provide  further  for  the  maintenance  of 
United  States  Soldiers'  Home; 

8. 2148.  An  act  to  provide  for  the  leasing  of  restricted 
Indian  lands  of  Indians  of  the  Five  Civilized  Tribes  in  Okla- 
homa; 

S.  2175.  An  act  to  grant  to  the  State  of  California  a  retro- 
cession of  jurisdiction  over  certain  rights-of-way  granted  to 
the  State  of  California  over  certain  roads  ahout  to  be  con- 
structed In  the  Presidio  of  San  Francisco  Military  Reserva- 
tion and  Fort  Baker  Military  Reservation; 

S.  2206.  An  act  for  the  relief  of  the  State  of  New  Mexico; 

S.  2643.  An  act  to  amend  section  118  of  the  Judicial  Code 
to  provide  for  the  appointment  of  law  clerks  to  United 
States  district  court  judges; 

S.  2877.  An  act  to  reimpose  and  extend  the  trust  period 
on  lands  reserved  for  the  Pala  Band  of  Mission  Indians, 
California; 

S.  2891.  An  act  to  provide  for  the  adjustment  and  settle- 
ment of  personal  injury  and  death  cases  arising  In  certain 
foreign  countries; 

S.  3140.  An  act  to  provide  that  funds  allocated  to  Puerto 
Rico  imder  the  Emergency  Relief  Appropriation  Act  of  1935 
may  be  exi^ended  for  permanent  rehabilitation,  and  for 
other  purposes; 

S.  3381.  An  act  to  provide  for  the  protection  and  preserva- 
tion of  domestic  sources  of  tin;  £md 

S.  3447.  An  act  to  amend  an  act  entitled  "An  act  to  au- 
thorize the  collection  and  editing  of  official  papers  of  the 
Territories  of  the  United  States  now  in  The  National 
Archives",  approved  March  3,  1925,  as  amended. 

The  message  also  announced  that  the  House  had  passed 
the  bill  (S.  3612)  to  provide  for  loans  to  farmers  for  crop 
production  and  harvesting;  during  the  year  1936,  and  for 
other  purposes,  with  an  amendment,  in  which  it  requested 
the  concurrence  of  the  Senate. 

The  message  further  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendment  of  the 
Senate  to  the  joint  resolution  (H.  J.  Res.  459)  to  amend  the 
joint  resolution  entitled  "Joint  resolution  providing  for  the 
participation  of  the  United  States  in  the  Texas  Centennial 
Exposition  and  celebrations  to  be  held  in  the  State  of  Texas 
during  the  years  1935  and  1936,  and  authorizing  the  Presi- 
dent to  invite  foreign  countries  and  nations  to  participate 
therein,  and  for  other  purposes." 

The  message  also  announced  that  the  House  had  passed 
the  following  bills  and  joint  resolution,  in  which  it  requested 
the  concurrence  of  the  Senate : 

H.  R.  1392.  An  act  to  extend  the  provisions  of  certain  laws 
to  the  island  of  Puerto  Rico; 

H.  R.  3044.  An  act  to  amend  the  act  of  May  29,  1930  (46 
Stat.  349),  for  the  retirement  of  employees  in  the  classified 
civil  service  and  in  certain  positions  in  the  legislative  branch 
of  the  Government,  to  include  all  other  employees  in  the 
legislative  branch; 

H.  R.  4292.  An  act  to  authorize  the  Secretary  of  War  to 
grant  rights-of-way  to  the  Arlington  k  Fairfax  Railway  Co. 
across  the  Fort  Myer  Reservation,  Va.; 

H.  R.  4340.  An  act  to  restrict  habitual  commuting  of  aliens 
from  foreign  contiguous  territory  to  engage  in  skilled  or  un- 
skilled labor  or  employment  in  continental  United  States; 

H.  R.  8074.  An  act  to  amend  the  act  of  March  3.  1925, 
relating  to  Fort  McHenry; 

H.  R.  8541.  An  act  for  payment  of  compensation  to  persons 
serving  as  postmaster  at  third-  and  fourth-class  post  of&oes; 

H.  R.  8588.  An  act  to  authorize  the  deposit  and  investment 
of  Indian  funds; 

H.  R.  8655.  An  act  providing  for  the  transfer  of  certain 
Government  property  in  Wisconsin  to  the  State; 

H.  R.  8700.  An  act  to  amend  an  act  entitled  "An  act  ex- 
tending the  time  in  which  to  file  adverse  claims  and  Insti- 
tute adverse  suits  against  mineral  entries  in  the  District  of 
Alaska",  approved  June  7,  1910  (36  Stat.  459;  U.  8.  C.  tiUe 
48,  sec.  386) ; 


H.  R.  8797.  An  act  to  provide  a  preliminary  examination 
of  Onondaga  Creek,  in  Onondaga  County,  State  of  New 
York,  with  a  view  to  the  control  of  its  floods; 

H.  R.  8966.  An  act  for  the  relief  of  World  War  soldiers 
who  were  discharged  from  the  Army  because  of  minority  (x 
misrepresentation  of  age; 

H.  R.  9200.  An  act  auUiorizlng  the  erecticm  of  a  marker 
suitably  marking  the  site  of  the  engagement  fought  at 
Columbus,  Ga.,  April  16.  1865;  and 

H.  J.  Res.  356.  Joint  resolution  to  permit  articles  imported 

from  foreign  countries  for  the  purpose  of  exhibition  at  the 

Pan  American  Exposition  to  be  held  in  Tampa,  Pla.,  to  be 

admitted  without  payment  of  tariff,  and  for  other  purposes. 

REPORT  or  THX  CLAIMS  comoTrxx 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  ^rtilch 
was  referred  the  bill  (H.  R.  1362)  for  the  relief  of  Ramey 
Bros.,  of  El  Paso.  Tex.,  reported  It  with  amendments  and 
submitted  a  report  (No.  1503)  thereon. 

BILLS  INTROOTTCED 

Bills  were  Introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  MURPHY: 

A  bill  (S.  3914)  for  the  relief  of  Merton  E.  Bent;  and 

A  bill  (S.  3915)  for  the  relief  of  the  legal  representatives 
of  Henry  Ohlekopf,  deceased;  to  the  Committee  on  Claims. 

By  Mr.  GERRY: 

A  bill  (S.  3916)  for  the  relief  of  George  LancellotU;  to 
the  Committee  on  Claims. 

By  Mr.  BURKE: 

A  bUl  (S.  3917)  granting  a  pension  to  Ourley  N.  Sand- 
berg;  to  the  Committee  on  Pensions. 

By  Mr.  GIBSON: 

A  bill  (S.  3918)  granting  a  pension  to  Prances  E.  Par- 
soDs:  to  the  Committee  on  Pensions. 

By  Mr.  COPELAND: 

A  bill  (S.  3919)  to  provide  for  an  8-hour  day  for  licensed 
officers  on  ocean  and  coastwise  vessels,  and  for  other  pur- 
poses; to  the  Committed  on  Commerce. 

A  bill  (S.  3920)  relating  to  the  compensation  of  certain 
Immigration  and  Natusalization  Service  employees;  to  the 
Committee  on  Immigration. 

(By  request.)  A  bill  IS.  3921)  authorizing  the  Secretary 
of  War  to  bestow  the  Silver  Star  upon  Michael  J.  Qulnn;  to 
the  Committee  on  Military  Affairs. 

(By  request.)  A  bill  (S.  3922)  for  the  relief  of  the  Eber- 
hart  Steel  Products  Co.<  Inc.;  and 

(By  request.)  A  bill  (S.  3923)  for  the  relief  of  the  Mizrach 
Wine  Co.;  to  the  Committee  on  Claims. 

By  Mr.  MALONEY: 

A  bUl  (S.  3924)  for  the  reUef  of  Lewis  W.  Bryant;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  3925)  for  the  relief  of  Mrs.  Peter  Peiper;  to 
the  Ccxnmittee  on  CHaims. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  3926)  validating  certain  conveyances  by  Kicka- 
poo  Indians  of  Oklahoma  made  prior  to  February  17,  1933. 
providing  for  acti(xis  in  partition  in  certain  cases; 

A  bill  (S.  3927)  vahdating  certain  conveyances  by  Kicka- 
poo  Indians  of  Oklahoma  made  prior  to  February  17.  1933, 
I»-oviding  for  actions  in  partition  in  certain  cases; 

A  bill  (S.  3928)  validating  certain  conveyances  by  Kicka- 
poo  Indians  of  Oklahoma  made  prior  to  February  17,  1933, 
providing  for  actions  in  partition  in  certain  cases; 

A  bill  (S.  3929)  to  amend  sections  2103.  2104,  2105.  and 
2106  of  the  Revised  Statutes  relating  to  contracts  with  In- 
dian tribes;  and 

A  bill  (S.  3930)  authorizing  an  appropriation  for  payment 
to  the  Sac  and  Fox  Tribe  of  Indians  in  the  State  of  Okla- 
homa; to  the  Committer  on  Indian  Affairs. 

By  Mr.  HATCH: 

A  bill  (S.  3931)  granlting  a  pension  to  Lullle  Fomoff;  to 
the  Committee  on  Pen:tfons. 

By  Mr.  SHEPPARD: 

A  bill  (S.  3932)  for  tthe  reUef  of  Ann  Rakestraw;  to  the 
Committee  on  Claims. 
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By  Mr.  SMITH: 

A  bin  (8.  3933)  to  authorize  a  compact  and  agreemeiit 
between  the  States  of  Virginia,  North  Carolma.  Scath  Caro- 
lina. Georgia,  and  Florida,  providing  for  the  control  <rf  tike 
production  <k  brlsht  flue-cured  tobacco  In  the  said  8tat^ 
and  for  the  further  purpose  of  regulating,  protecting,  ta^ 
preserving  a  fair  price  tear  said  commodity;  to  the  Committte 
on  Agriculture  and  Forestry.  I 

(Mr.  SicTH.  from  the  Committee  on  Agriculture  and  For- 
estry, reported  original  Senate  bill  no.  3934.  ^^lich  wlis 
passed,  and  it  appears  imder  a  separate  beading.) 

By  Mr.  WAGNER: 

A  bin  (S.  3935)  conditionally  validating  a  hc»neste^ 
entry  for  Port  Peck  Indian  land;  to  the  Committee  (|n 
Public  LAnds  aixl  Surveys.  { 

By  Mr.  TRAMMELL: 

A  bin  (8.  3936)  to  authorize  alterations  and  repairs  U> 
certain  naval  vessels,  and  for  other  purposes;  i 

A  bill  (S.  3937)  to  authorize  aitex&tions  and  rei>airs  vo 
certain  naval  vessels; 

A  bin  (S.  S938)  to  authorize  the  construction  (tf  certa^ 
auxiliary  vessels  for  the  Navy;  and 

A  bin  (S.  3939)  to  authorize  the  President  of  the  United 
States  to  dispose  of  certain  public  vessels,  and  for  other  pot- 
poses;  to  the  Committee  on  Naval  Affairs. 

HOTTSK  BILLS  AKD  RESOLUTIONS  RETKUIKD 

The  PRESIDENT  pro  tempore  laid  before  the  Sena^ 
House  Resolution  406,  which,  with  the  accompanying  b(U 
(S.  1421).  was  referred  to  the  Committee  on  Finance,  $s 
follows: 

Resolved.  That  the  bUl  (8.  1421)  to  amend  subaecUon  (a)  tf 
•ectlon  313  of  the  Tariff  Act  of  1930,  to  the  oplnloKX  of  thlfl  Hoa^ 
contravenes  that  clause  of  the  ConstltuUoa  of  the  United  States 
requiring  revenue  bills  to  originate  in  the  House  at  Etepresent^ 
tlves,  and  U  an  infringement  at  the  prerogatlvea  of  this  Houfle, 
and  that  said  bill  be  respectfully  returned  to  the  Senate  with  a 
message  commxintcatlng  this  resolution. 

Tlte  following  bills  and  Joint  resolution  were  severally  resid 
twice  by  their  titles  and  referred  as  indicated  below: 

H.  R.  1392.  An  act  to  extend  the  provisions  of  certain  laws 
to  the  island  of  Puerto  Rico;  to  the  Committee  on  Territorite 
and  Insular  Affairs. 

H.  R.  3044.  An  act  to  amend  the  act  of  BCay  29,  1930  (46 
Stat.  349) .  for  the  retirement  of  employees  in  the  classlAad 
civil  service  and  in  certain  positions  tn  the  legislative  brandi 
of  the  QovnTunent.  to  Include  an  other  employees  in  the 
legislative  branch;  to  the  Committee  on  Rules.  i 

H.  R.  4340.  An  act  to  restrict  habitual  commuting  of  aUens 
from  foreign  contiguous  terrttory  to  engage  in  sfclUed  or 
unskilled  labor  or  employment  in  continental  United  States; 
to  the  Committee  on  Immigration. 

H.  R.  4292.  An  act  to  authorize  the  Secretary  of  War  Do 
grant  rights-of-way  to  the  Arlington  U  Fairfax  RaUw^y 
Co.  across  the  P\)rt  Myer  Reservation,  Va.; 

H.  R.  8074.  An  act  to  amend  the  act  of  March  S,  193S, 
relating  to  Feat  McHenry;  and  i 

H.  R.  8966.  An  act  for  the  relief  of  World  War  soldiers  wbto 
were  discharged  from  the  Army  because  of  minority  or  mis- 
representation of  age;  to  the  Committee  on  Military  Affairt. 

H.  R.  8541.  An  act  for  payment  of  compensation  to  pai-sons 
serving  as  postmaster  at  third-  and  fourth-class  post  office^; 
to  the  Committee  on  Post  Offices  and  Post  Roads. 

H.  R.  8588.  An  act  to  authorise  the  deposit  and  Investmeilt 
of  Indian  funds;  and 

H.  R.  8655.  An  act  providing  for  the  transfer  of  ccrtaHi 
GovernmMJt  piopeity  in  Wisconsin  to  the  State;  to  tl* 
Committee  on  Indian  Affairs.  i 

H.  R.  8797.  An  act  to  provide  a  preliminary  examlnatlofi 
of  Onondaga  Creek,  in  Onondaga  County,  State  of  Ne^r 
York,  with  a  view  to  the  OHitrol  of  its  floods;  to  the  C(»xx- 
mittee  on  Commerce. 

H.  R.  8700.  An  act  to  amend  an  act  entitled  "An  act  ex- 
tending the  time  in  which  to  file  adverse  *'i*«wis  and  in^U- 
tute  adverse  suits  against  mineral  entries  in  the  District  (jf 
Alaska",  approved  June  7.  1910  (36  Stat.  459;  U.  S.  C^  titfc 
48.  sec.  386) ;  and  ' 
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H.R.  9200.  An  act  authorizing  the  erection  of  a  marker 
suitably  marking  the  site  of  the  engagement  fought  at  Co- 
limibus,  Oa.,  April  16,  1865;  to  the  Committee  on  PubUc 
Lands  and  Survesrs. 

H.  J.  Res.  356.  Joint  resolution  to  permit  articles  imjaorted 
from  foreign  countries  for  the  purpose  of  exhibition  at  the 
Pan  American  Exix>siti(xi  to  be  held  in  Tampa,  Fla.,  to  be 
admitted  without  payment  (rf  tariff,  and  for  other  purposes; 
to  the  Committee  on  Ftaance. 

AGRICTTLTUHAL   RELXE7 — AMOfDlCKlVT 

Mr.  RUSSELL  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  the  biU  (S.  3780)  to  make  further  pro- 
vision for  the  conservation  and  proper  utilization  of  the  5»n 
resources  of  the  Nation,  which  was  ordered  to  lie  on  tiie 
table  and  to  be  printed. 

AMXNDJCKNT  TO  DTTXRIOR   DEPARTICXNT   APPROPRIATION   BILL 

Mr.  FRA/.iKK  submitted  an  amendment  proposing  to  lip- 
proprlate  various  sums  for  cooperation  with  school  districts 
in  the  construction,  enlargement,  or  improvement  of  certain 
pubUc  elementary  or  high  schools  La  the  State  of  North 
Dakota  Intended  to  be  pr(HX)sed  by  him  to  House  bin  10630. 
the  Interior  Department  appropriation  hill,  which  was  re- 
ferred to  the  Committee  on  Appropriations  and  ordered  to 
be  printed. 

TAXATION   OF   INTOXICATINO   LIQUOR AMXNDMXNT 

Mr.  MURPHY  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  the  bin  (H.  R.  9185)  to  insure  the  coUt»c- 
tlon  of  the  revenue  on  intoxicating  Uquor,  to  provide  for  the 
more  eflQclent  and  economical  administration  and  enfonie- 
ment  of  the  laws  relating  to  the  taxation  of  intoxicating 
liquor,  and  for  other  purposes,  which  was  referred  to  the  Com- 
mittee on  finance  and  ordered  to  be  printed. 

CHANGS   or   RETERENCE 

On  motion  by  Mr.  Murrat,  the  Committee  on  Indian  Affairs 
was  discharged  from  the  further  consideration  of  the  bin  (S. 
3869)  to  authorize  p)ayment  to  the  Indians  of  the  Port  PtHik 
Reservation  of  the  amounts  due  on  certain  dehnquent  home- 
stead entries,  and  it  was  referred  to  the  Committee  on  Pui)Uc 
Lands  and  Survesrs. 

CONTimTATION   OP   INVESTIGATION   OP   INTERSTATE   RAILROADS    AND 

APFILIATES 

Mr.  WHEELER  submitted  the  foUowing  resolution  (S.  Res. 
227),  which  was  referred  to  the  Committee  on  Interstate 
Commerce : 

Resolved,  That  Senate  Resolution  No.  71.  Seventy-fourth  Con- 
gress, first  session,  authorizing  an  investigation  of  interstate  riU- 
roads  and  affiliates  with  respect  to  financing,  reorganizations, 
mergers,  and  certain  other  matters,  agreed  to  May  20,  1935,  is  hereby 
continued  in  full  force  and  effect  during  the  sessions,  recesses,  iind 
adjourned  periods  of  the  Senate  In  the  Seventy-fifth  and  succeeding 
Congresses  and  until  the  final  report  is  submitted  to  the  Senate. 

COMMITTEE   SERVICE 

Mr.  ROBINSON.  Mr.  President,  I  ask  the  entry  of  the 
following  order,  namely,  that  the  Senator  from  Arizona  [Mr. 
Hayden]  be  assigned  to  the  vacancy,  on  behalf  of  the  caa- 
Jority.  on  the  Committee  on  Interoceanic  Canals. 

The  PRESIDENT  pro  tempore.  Without  objecUon.  it  Ij;  so 
ordered. 


-ADDRESS     BT 


NATIOHAL      charters     POl      NATIONAL      COMMKRCl 

SENATOR   O^MAHONET 

Mr.  BLACK.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Congressional  Record  a  radio  address 
deUvered  by  the  junior  Senator  from  Wyoming  [Mr.  OTNCa- 
hokzt]  <m  the  "National  Porum  Hour"  at  The  Washington 
Star,  Monday  evening,  February  3, 1936.  It  is  a  very  intercst- 
Ing  discussion  on  National  Charters  for  National  Commerce. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxooro.  as  follows: 

In  beginning  this  explanation  of  the  measure  which  I  hare 
introdoced  tn  the  Senate  to  provide  national  charters  for  national 
commerce,  let  me  say,  as  plainly  and  as  clearly  as  may  be,  that  U 
Is  not  In  any  degree  similar  to  the  N.  R.  A.  Though  it  deals  with 
the  same  problem  with  which  the  N.  R.  A.  dealt,  it  approaches  that 
problem  from  an  altogether  different  angle. 

I  do  not  propose  Government  control  or  regulation  of  Lndustrr  la 
the  sense  that  any  bureau  or  ccanmlsslon  should  be  empowered!  to 
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regulate  and  control  private  buslneBS.  I  propose  to  set  Industry 
free.  I  propose  to  establish  a  system,  long  overdue,  which  will 
enable  commerce  and  industry  to  develop  without  bxireaucratic  In- 
terrerence,  upon  the  one  hand,  and,  upon  the  other,  without  that 
far  more  destructive  interference  which  comes  from  the  monop>olistic 
methods  which  have  brought  about  in  the  United  States  the  most 
amazing  concentration  of  wealth  and  economic  power  that  has 
probably  ever  been  tolerated  upon  the  face  of  the  globe. 

There  can  be  no  proper  consideration  of  this  problem  nni<>fi«  the 
mind  understands  and  accepts  the  fundamental  facts  which  con- 
stitute It.  Let  me  ask  you,  therefore,  if  you  do  me  the  honor  to 
listen  to  this  discxission,  to  take  the  trouble  to  write  down  at  this 
moment,  if  you  will,  two  primary  facts — facts,  not  opinions — which 
explain  better  than  a  thousand  si>eeches  could  what  the  trouble  la 
with  the  United  States  at  the  present  moment. 

APPALLING  POVIETT  AND  APPALLTNO  WIALTH 

In  1929.  before  we  had  really  experienced  what  we  called  the 
depression,  6,000,000  American  families — families,  not  individuals — 
had  Incomes  of  less  than  a  thousand  dollars  a  year.  Six  million 
families  at  the  height  of  our  supposed  prosperity  were  in  such  a 
desperate  economic  situation  that  they  were  compeUed  to  subsist 
upon  an  income  of  less  than  $25  a  week  per  family. 

Now,  the  second  item:  In  1932,  392,000  corporations  filed  income- 
tax  returns  with  the  United  States  Bureau  of  Internal  Revenue. 
The  total  assets  reported  by  these  corporations  amounted  to  more 
than  $280,000,000,000.  More  than  53  percent  of  those  assets  thus 
reported  by  392.000  corporations  were  owned  by  only  618  corpora- 
tions, or  less  than  five-tenths  of  1  percent  of  the  total  niunber  in 
the  United  States  making  tax  returns  that  year. 

There  can  be  no  dispute  about  these  facts.  AppaUing  poverty 
at  one  end  of  the  scale,  appalling  wealth  at  tl'ie  other;  that  was  the 
economic  picture  of  America  before  the  crash. 

I  do  not  attempt  to  place  the  blame  for  this  condition  upon  any 
Individual  or  group.  I  condemn  no  one.  I  only  know  that  the 
situation  thus  described  constitutes  the  problem  America  must 
solve  if  it  is  to  endvire  as  a  free  nation. 

That  unemployment  and  the  high  cost  of  government  are  the 
two  questions  which  most  engage  the  public  mind  at  this  moment, 
none,  I'm  sure,  will  deny.  It  is  my  contention  that  they  are  both 
the  direct  result  of  the  failure  of  Congress  to  exert  the  powers 
given  to  It  by  the  Ck)nstltution  of  the  United  States  to  regulate 
commerce  among  the  States,  and  I  have  offered  this  bill  in  the 
confident  belief  that  it  affords  the  basis  upon  which  we  may  buUd 
an  economic  order  in  which  increasing  production  and  increasiiig 
employment  will  go  hand  In  hand  with  economy  in  government. 

CORPORATIONS    OUR    CREATURES NOT    OUR    MASTERS 

We  hear  much  talk  these  da378  about  the  Constitution  and 
about  the  liberties  which  it  guarantees.  It  is  without  question  the 
greatest  instrument  of  popular  government  ever  drafted.  There  is 
no  trouble  with  the  Constitution,  but  there  is  a  great  deal  of  trouble 
with  the  manner  in  which  it  has  been  interpreted  and  applied. 

It  was  ordained  and  established  by  the  people  of  the  United 
States  to  preserve  their  liberties,  but  because  we  have  strangely 
confused  the  artificial  person  called  a  corporation  with  the  natu- 
ral person  for  whose  protection  the  Constitution  was  designed,  we 
have  permitted  the  Nation  to  fall  into  the  dismal  plight  in  which 
It  finds  itself.  We  shall  not  even  begin  to  achieve  a  permanent 
prosperity  until  we  fully  appreciate  the  difference  between  the  two. 

A  corporation  has  no  existence  except  that  wtilch  Is  given  to  it 
by  government.  A  corporation,  in  other  words,  is  the  creature  of 
the  law.  When  three  or  four  persons  make  up  their  minds  to 
create  a  corporation  they  must  go  to  some  public  authority  to 
obtain  the  charter  which  brings  the  artificial  p>erson  into  existence. 

Now.  a  natural  person,  on  the  other  hand,  exists  altogether  In- 
dependently of  law  or  government.  Kings  and  constitutions  are 
the  creatxires  of  the  people.  Corporations  are  the  creatures  of  the 
people,  but  in  our  economic  system  we  have  permitted  them  to 
become  our  masters. 

E>o  you  disagree  with  that  statement?  Then  remember  what  I 
said  at  the  outset.  The  figures  of  the  Internal  Revenue  Biireau 
show  that  in  1932,  only  618  American  corporations  owned  and 
controlled  over  53  percent  of  the  280  bUllons  of  assets  reported 
by  390.000  corporations. 

Many  of  these  corp<»utlons  are  more  powerful  than  the  States 
from  which  they  derived  their  existence.  Some  of  them  have 
more  employees  than  many  States  have  inhabitants.  Some  have 
assets  and  Incomes  greater  than  the  assets  and  incomes  of  many 
States  and  most  cities.  Many  of  them  claim  and  exercise  rights 
and  powers  in  national  and  International  affairs  ttiat  would  be 
wholly  unconstitutional  if  attempted  to  be  exerted  by  a  State. 

THX  LONO  STRT7GCLS  AGAINST  MONOPOLY 

The  problem  growing  out  of  the  expansion  of  corporate  power  Is 
in  no  sense  new.  It  has  been  before  Congress  In  one  fc»in  ex  an- 
other for  50  years.  In  1890  the  Sherman  antitrust  law  was  passed 
declaring  every  contract,  combination,  or  conspiracy  in  restraint  of 
trade  to  be  illegal,  and  providing  that  every  person  who  should 
monopolize  or  attempt  to  monopolize  any  part  of  trade  or  commerce 
among  the  several  States  to  be  guUty  of  a  misdemeanor. 

Thus  45  years  ago  the  Nation,  throxigh  its  accredited  legislative 
agency,  declared  its  exposition  to  the  forces  which  have  brought 
about  the  condition  which  I  described  at  the  beginning  of  this  dis- 
cussion, namely,  that  6,000,000  families,  or  21  percent  of  all  the 
families  in  the  United  States,  were  in  1929  compelled  to  live  upon 
an  Income  of  less  than  $1,000  a  year,  and  that  less  than  one-half  of 
1  percent  of  all  the  corporations  owned  more  than  53  percent  ol  all 
corporate  assets.     The  antitnist  law  Is  still  upon  the  statute  books, 


but  the  evU  It  was  intended  to  remove  Is  worse  than  it  ever  was  in 
the  history  of  our  country. 

Why  are  the  American  people  Instinctively  opposed  to  monopoly? 
Because  they  know  that  While  It  may  be  good,  or.  rather,  profitable, 
for  the  monopolists,  it  is  bad  for  the  public;  because  they  know 
that  the  tendency  of  big  corporations  is  to  cut  down  producUon, 
hold  prices  up,  reduce  wages,  and  create  unemployment.  Or,  to 
state  it  more  accurately,  the  full  benefits  of  improving  technology 
have  not  been  passed  on  to  the  consiimer,  the  employee,  and  the 
small  investor,  but  an  tmdue  proportion  has  been  diverted  by 
monopolistic  management  to  its  own  purijoses.  Though  It  is  pos- 
sible to  cite  special  cases  to  the  contrary,  the  statement  is  neverthe- 
less true,  as  evidenced  by  the  fact  that  unemplojrment  Increased 
steadily  and  real  wages  steadily  declined  in  the  period  before  the 
crash.  That  Is  why  the  rich  have  been  getting  richer  and  the  poor 
poorer. 

Concentration  of  corporate  wealth  proceeding  by  merger  and 
overcapitalization  has  produced  the  contrasting  poverty  and 
wealth  which  every  economist  acknowledges.  Great  as  is  the 
national  debt,  costly  as  all  governments — municipal.  State,  and 
National — may  be,  that  debt  is  but  a  drop  In  the  bucket  when 
measured  against  the  tribute  that  has  been  wrung  from  the 
people  of  America  imder  the  present  corpon,te  system. 

Now.  what  Is  the  reason  for  that  state  of  things?  The  reason 
is  that,  while  we  have  declared  with  almost  absolute  unanimity 
against  monopolistic  practices  in  commerce  and  industry,  we  have 
permitted  monopoly  to  grow  apace  by  permitting  State  corpora- 
tions to  dominate  our  national  economy. 

A  NATIONAL  StTLX  FOB  NATIONAL  COKMBBCB 

When  the  Constitution  was  drafted  it  received  the  support  of 
all  of  the  business  Interests  of  the  Original  Colonies  because  they 
aU  recognized  the  need  of  a  national  rule  for  national  commerce. 
They  wanted  a  national  government  because  they  wanted  to 
abolish  State  lines  so  far  as  commerce  and  trade  are  concerned. 
No  man  can  read  the  history  of  the  Constitutional  Convention, 
the  history  of  the  campaign  for  ratification,  without  realizing 
that  this  was  the  fact. 

Congress  was  given  the  power.  In  the  language  of  the  third 
clause  of  the  eighth  section  of  article  I,  "to  regulate  commerce 
with  foreign  nations  and  among  the  several  States  and  with  the 
Indian  tribes." 

Then,  in  the  eighteenth  clause  of  the  same  section,  it  was  given 
the  power  "to  make  all  laws  which  shall  be  necessary  and  proper 
for  carrying  into  execution"  all  the  powers  vested  in  the  Gov- 
ernment of  the  United  States. 

The  commerce  upon  which  you  and  I  depend  for  our  very  exist- 
ence is  national  in  its  scope.  My  voice  tonight  rides  on  the  ether 
across  the  continent  as  quickly  as  it  crosses  the  room  in  which  I 
speak.  An  airplane  frixn  the  city  of  Washington  would  carry  me  to 
the  Pacific  coast  almost  between  sunset  and  sxmrlse.  E\'ery  means 
of  transportation  and  communication  which  science  and  Ingeuuliy 
have  developed  have  made  this  Nation  what  its  founders  realized  It 
wouid  eventually  be,  a  single  economic  unit.  The  618  corporations 
which  own  53  percent  of  all  corporate  assets  are  wholly  national  if 
not  international  in  their  scope  and  yet  they  operate  without 
charters  from  the  people  of  the  United  States. 

The  millions  whose  economic  destiny  is  In  the  hands  of  these 
corporations,  whether  they  be  investors,  employees,  or  the  public 
generally,  have  nothing  in  the  world  to  say  about  the  manner  and 
form  in  which  they  operate. 

These  corporations  obtain  their  powers,  not  from  the  Nation  but 
from  some  individiial  State,  powers  which  permit  their  managers  to 
disregard  the  most  fundamental  rules  of  financial  Integrity  and 
public  responsibility  in  the  management  of  other  people's  money. 
The  bill  which  I  propose  would  vmdertake  not  to  establish  bureau- 
cratic regulation  but  to  establish  for  national  commerce  a  rule 
which  would  prevent  the  abuses  which  have  brought  about  the 
condition  from  which  we  suffer.  The  great  majority  of  investors. 
the  great  majority  of  employees,  the  great  majority  of  managers, 
the  great  majority  of  consumers,  are  interested  only  in  what  is  fair 
and  equitable,  but  the  senaeleas  system  which  we  have  permitted  to 
grow  up  enables  a  very  small  minority  to  prey  upon  tu  alL 

BOMB   MSCXSSABT    KCTJES 

Let  me  suggest  to  jrou  a  few  of  the  rules  which  I  would  write  into 
the  charter  of  every  corporation  doing  a  national  btuineea.  I  would 
provide  that  no  person  ahoiild  be  eligible  to  serve  as  an  officer  or 
director  unless  he  was  an  aetnal  owner  of  stock  in  the  corporation. 
Some  States  Issue  charters  which  permit  persons  who  have  no 
flna^nrtid  Interest  or  Investment  to  take  complete  control  over  the 
money  invested  by  others. 

I  would  provide  that  no  director  or  officer  should  be  a  stock- 
holder or  any  emplayte  of  another  corporation  engaged  in  the 
same  business,  nor  an  officer  or  director  or  en^loyee  of  another 
corporation  which  has  advanced  or  loaned  money  to  the  original 
corporation.  Because  that  is  not  pirohlbited  by  some  States. 
officers  and  directors  have  been  known  to  use  their  positions  for 
their  own  enrichment  and  to  the  disadvantage  of  their  stockholders 
by  paying  exM-bltant  prices  to  other  corporations  in  which  they 
have  a  flnnrKMni  Interest.  I  would  require  every  officer  and  direc- 
tor of  a  corporation  to  be  a  trustee  to  the  stockholders  of  that 
corporation. 

In  brief,  I  would  write  Into  the  charters  of  every  corporation 
engaged  In  commerce  among  the  States  certain  fundamental  prin- 
ciples of  justice  and  equity  which  would  protect  the  Investor,  the 
en^>loyee.  the  consumer,  and  the  general  public.  The  provisions 
of  my  bill  are  not  new  or  radical.    They  are  only  fundamental. 
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Every  StAt«  hM  ft  oorporutlon  law.     Most  of  them  are  wUe  md 
salutary,  but  some  few  States  have  laws  of  so  looM  a  character  ' 
as  to  permit  the  most  unconaclonabie  violation  of  honest  dealing. 
Under  such  laws,  monopoly  has  prospered  while  the  masaes  of  the 
people  have  been  steadily  sinking  into  relative  poverty. 

■TOP  THX   P«OC«rS8IV«   CONCXWTaATlON    OT   WVALTH 

All  In  the  world  I  propose  is  that  when  a  corporation  under- 
takes to  carry  on  commerce  with  foreign  nations  car  among  the 
States  It  do  so  under  a  Federal  rather  than  a  State  charter.  The 
proposal  is  so  simple  that  it  is  overlooked.  We  spend  our  l^lme 
setting  up  new  Government  agencies,  proposing  new  pensions  tand 
bonuses,  monkeying  with  the  currency,  and  trying  to  find  all  man- 
ner of  panacea,  instead  of  going  to  the  very  heart  of  the  problem, 
which  is  merely  to  stop  the  continuous  concentration  of  we41th. 
Do  that,  and  you  won't  have  to  dream  about  share-the-we^th 
plana,  for  production  and  employment,  once  released  from  the 
grasp  of  monopoly,  will  operate  under  the  American  system  to 
distribute  wealth  among  the  masses  In  a  perfectly  natural  and 
healthful  manner.  i      ^ 

Some  persona  have  been  frightened  because  the  word  "llcepse** 
appears  In  my  bUl.  thinking  that  would  mean  that  every  business- 
man would  have  to  run  to  Washington  for  permission  every  time 
he  wanted  to  ship  a  collar  button  across  a  State  line.  Th^t  is 
not  the  Idea  at  all  My  bUl  Is  Intended  to  apply  to  corporatlona. 
not  to  natural  persons;  and  the  licensing  provision  ts  intended 
merely  for  the  purpose  of  affordmg  a  method  of  making  deslmble 
requirements  of  a  Federal  corporation  law  apply  to  corporattons 
already  in  existence  These  provisions  I  have  taken  almost  bOdUy 
from  a  bUl  which  was  introduced  by  the  late  Senator  John  Sjiarp 
WUllams  in  1910  and  which,  had  it  been  adopted  at  that  t»me, 
would    have   prevented   the   abuses   which   precipitated  the  <»aah 

In    1 ftOQ 

The  provMons  of  my  bill,  which  are  Intended  to  e6tabll4h  a 
national  Incorporation  law.  were  written  originally  under  ^  the 
direction  of  former  Attorney  General  Wickershnm.  the  chief  legal 
adviser  to  President  William  Howard  Taft.  The  latter  was  a  Chief 
Justice  of  the  Supreme  Court  as  well  as  a  President  of  the  U»ited 
States,  and  he  transmitted  the  Wickeraham  draft  to  the  Con|Tes3 
with  a  special  message  In  January  1910.  I  think  It  may  be  rea- 
sonably assumed  that  under  such  sponsorship  the  bill  hap  at 
least  a  chance  of   being  called   constitutional.  | 

A    nXX    or    EICRTS    FOB    LAaOB 

Of  coiurse.  my  measure  goes  further  than  either  the  mea8\ire  of 
Senator  WUllams  or  the  measure  which  was  recommended  by 
P»re«ldent  Taft.  It  attempU,  In  some  degree  at  least,  to  meet 
directly  the  primary  problem  of  our  day — unemployment  and  the 
restoration  of  public  purchasing  power.  It  contains  a  bijl  of 
rights  for  labor  in  that  It  provides  that  every  corporation  4oing 
business  among  the  States  or  with  foreign  nations  shall  agre^  not 
to  employ  child  labor,  not  to  discriminate  against  female  em- 
ployees, and  to  reoognlie  the  right  of  collective  bargaining,  "these 
are  three  propositions  upon  which  there  is  no  substantial  dis- 
agreement. All  political  parties  endorse  them,  but  they  arQ  not 
-  made  effective  simply  because  there  appiiars  to  be  no  con^itu- 
tional  method  of  enforcing  them  except  through  a  national  cor- 
poration law. 

Great  as  ts  the  unemployment  and  human  distress  growing  out 
of  the  depression,  it  Is  not  the  whole  problem.  The  statistics  of 
the  Federal  Reserve  Board  gathered  from  the  most  reliable  sotirces 
show  that  industrial  recovery  has  actually  already  been  attained. 
In  December  last  industrial  production  was  103  percent  of  ^hat 
it  was  m  the  period  from  1933  to  1935.  National  Industry,  more 
than  half  of  which  ts  controlled,  as  I  have  already  indicate^,  by 
lees  than  one-tialf  of  1  percent  of  aU  the  corporations  engaged 
in  It,  ts  already  more  active  than  it  was  before  the  crash. 

That  is  surely  a  factor  In  which  we  can  take  satisfaction,  but 
it  does  us  little  good  because  at  the  same  time,  according  to  the 
statistics  of  the  Biireau  of  Labor,  employment  In  the  same  mpnth 
was  only  85  percent  of  what  It  was  In  the  same  period  from 
1923  to  1925. 

In  other  words,  though  btislness  Is  back  to  more  than  normal, 
the  unemployment  problem  has  not  been  solved  because  the 
unemployment  with  which  we  are  primarily  concerned  is  caused 
by  monopoly  rather  than  by  the  depression.  ' 

Let  me  not  be  misunderstood.  I  would  not  deprive  any  'man 
of  a  single  dollar  of  his  property.  I  would  not  attempt  to  ^Treck 
a  single  corporation,  but  I  most  assuredly  would  and  will  urge 
to  the  very  best  of  my  ability  a  national  corporation  law  \fhlch 
shall  forever  outlaw,  so  far  as  national  commerce  Is  conceded, 
the  vicious  devices  by  which  a  very  small  proportion  of  <  pro- 
moters and  financiers  have  laid  their  bands  upon  the  economic 
destiny  of  the  American  people. 

iro  pouncAL  libzxtt  withopt  Bcoifomc  rsEESoM        j 

When  you  hear  any  person  talk  about  liberty  and  its  preservfitlon 
do  not  forget  that  ther?  can  be  no  political  liberty  wlthouti^eco- 
nomic  freedom.  In  a  society  in  which  millions  are  out  of  employ- 
ment and  dependent  upon  the  government  for  their  meals,  tly^ugh 
business  and  trade  are  humming;  in  a  society  In  which  the  Investor 
is  without  any  effective  voice  in  directing  the  use  of  his  cabital; 
in  a  society  In  which  the  consumer  has  no  means  of  protecting 
himself  against  exploitation;  in  a  society  in  which  the  control  of 
the  means  of  trade,  industry,  and  conunerce  have  fallen  inte  the 
hands  of  a  steadily  decreasing  few,  economic  liberty  is  vani^lng 
and  political  liberty  is  endangered. 

Because  the  Nation  has  not  exertetf  the  power  which  the  iCon- 
stltution  has  given  it  to  pass  all  needful  laws  to  carry  out  its  trgu- 


latlon  of  commerce  among  the  States  and  with  foreign  nations,  a 
corporate  system  has  grown  up  which  Is  strangling  Itself  as  well  as 
the  Nation.  Modem  indxistry  cannot  continue  to  expand  if  the 
purchasing  power  of  the  masses  continues  to  contract. 

This  bill  which  I  have  Introduced  offers.  I  think,  the  way  out, 
because  it  would  stop  the  progressive  concentration  of  wealth  and 
econcHnlc  power  which  la  the  essential  obstacle  to  progretss.  By 
abolishing  the  corporate  evils,  which  everybody  condemn;!,  but 
which  nobody  can  prevent,  because  the  States  are  powerlets  and 
the  Federal  Government  Is  without  statutory  authority  to  ict.  It 
would  free  the  Nation  from  the  economic  shackles  It  now  wears 
and  open  the  gates  to  an  economy  of  plenty.  Production  will  be 
increased  upon  the  farm  and  In  the  mill,  the  purchasing  power 
of  the  masses  will  be  restored,  the  unlimited  resources  i>f  the 
greatest  nation  under  the  sun  will  again  be  made  available  tor  the 
happiness  and  prosperity  of  our  people  if  orUy,  by  the  exen  Ise  of 
common  sense,  we  assert  as  a  Nation  our  constitutional  power  to 
request  nat.iftnaJ  charters  for  national  commerce. 

RKCOVEKY  OF  PROCESSING  TAXKS 

Mr.  BENSON.  Mr.  President,  I  ask  to  have  printed  in  the 
Record  a  statement  prepared  by  me  in  support  and  explana- 
tion of  the  bill  introduced  by  me  on  yesterday  and  referred 
to  the  Committee  on  the  Judiciary,  being  the  bill  (S.  3904)  to 
enable  consumers  and  farmers  to  recover  from  processors  the 
amounts  of  processing  tAxes  which  were  passed  on  by  the 
processors  to  such  consumers  and  farmers,  but  which  have 
now  been  turned  over  to  the  processors  by  the  courts. 

There  being  no  objection,  the  statement  of  Mr.  Benson 
was  ordered  to  be  printed  in  the  Record,  as  follows: 

PBOCaSSIMG    TAX    RXTCNO 

The  bill  I  have  Introduced  in  the  Senate  (8.  3904)  Is  designed 
to  be  one  of  the  flrst  steps  to  bring  about  a  return  to  orderly  gov- 
ernment by  the  j)eople  in  this  country. 

The  Nation-wide  tax  strike  begun  by  big  business  last  summer, 
when,  on  the  advice  of  the  American  Liberty  League,  rich  proc- 
essors resorted  to  injxinctlve  proceedings  in  the  courts  in  an  effort 
to  evade  payment  of  taxes,  has  now  been  transformed   into  the 
greatest  tax  steal  that  this  country  ever  heard  of.     I  am  convinced 
that  it  Is  vitally  necessary  for  Congress  to  take  steps  to  see  that 
tax  money  paid  by  the  American  people  either  finds  its  way  into 
the  Public  Treasury  of  the  United  States  or  else  is  returned  to  the 
I  people  who  actually  contributed   It.     When  things  have  come   to 
I  such  a  pass  that  tax  money  contributed  by  the  people  is  diverted 
I  to  the  private   uses  of  great  corporations,  the  processes  of  demo- 
'  cratic  government  have  begun  to  break  down. 

I  Already  the  various  United  States  district  courts  have  begun  to 
I  hand  back  to  meat  packers,  flour  millers,  textile  operators,  and 
other  processors  almost  $200,000,000  which  these  courts  had  pre- 
viously impounded  or  left  unpaid  Ln  compliance  with  the  demands 
of  the  processors.  In  so  doing,  the  district  courts  are  acting  in 
harmony  with  the  decision  of  the  United  States  Supreme  Court  In 
the  rice  millers'  case.  The  American  people  do  not  yet  understand 
the  real  m^i»"'"g  of  this  decision.  Together  with  the  decision  In 
the  Hoosac  case,  the  Coma's  flnrfing  in  the  rice  millers'  decision 
has  the  effect  of  handing  over  to  the  processors  $200,000,000  in 
taxes  collected  from  people  of  this  country.  Then  It  opens  the 
disheartening  possibility  that  an  additional  bonus  of  more  than  a 
billion  dollars  may  be  paid  to  them,  through  contemplated  proc- 
essors' suits  against  the  Government. 

The  bonus  to  processors  would  pay  to  them  unearned  sums 
equal  to  more  than  the  value  of  all  the  farm  lands  and  all  the  farm 
homes  in  Minnesota  ($1,333,000,000).  It  further  would  knock  out 
one  of  the  self-Uquidatlng  agencies  of  the  Government  and  upset 
the  Budget. 

By  demonstrating  for  the  flrst  time  in  American  history  that 
big  business  can  go  to  the  courts  and  successfully  evade  its  tax 
responsibilities  to  the  Government,  the  courts  have  menaced  the 
hscal   soundness   of   the   Government. 

The  effects  of  these  decisions  upon  prospects  of  balancing  the 
Budget  are  far  more  devastating  than  the  appropriations  made  by 
the  Federal  Goverrunent  to  finance  relief  and  to  keep  poor  people 
from  starving  and  from  losing  their  homes — appropriations  which 
big  business  continually  opposes  and  deplores. 

It  does  not  take  2  minutes  to  prove  that  this  $200,000,000  deci- 
sion Is  in  fact  what  it  has  been  caUed — namely,  "the  greatest 
legalized  steal  in  history."  This  can  be  proved  out  of  the 
processors'  own  mouths,  from  statements  made  in  sworn  testi- 
monies, some  of  theni  before  committees  of  Congress. 

Over  and  over  again,  the  spokesmen  for  the  big  packers,  millers, 
textile  operators,  and  other  processors  have  stated  publicly  and 
emphatically,  that  the  processing  taxes  were  not  being  borne  by 
them.  They  have  testified  to  this  effect  in  hearings  held  by  the 
Agricultural  Adjustment  Administration  and  at  hearings  before 
the  committees  erf  the  House  and  Senate.  They  have  testified 
that  In  reality  in  the  vast  majority  of  cases  the  processing  tax 
was  In  fact  not  being  borne  by  the  processors,  but  was  being 
passed  along  to  the  consumers,  to  the  housewives,  and  bread- 
winners of  this  country,  or  else  that  it  was  being  passed  back 
to  the  farmers  through  lower  prices  paid. 

The  processing  tax  has  been  called  by  the  Supreme  Court  an 
"Illegal  exaction."  I  do  not  for  a  moment  admit  that  Interpreta- 
tion to  be  true.  But  If  It  should  be  true  in  a  technical  legal 
sense,  then  in  every  true  sense  it  was  an  Illegal  exaction  from 
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the  consumers  and  the  farmers  of  the  United  States,  and  In  the 
name  of  simple  Justice,  It  ought  to  be  returned  to  them. 

I  want  to  call  attention  of  the  American  people  to  the  fact  that 
after  having  opened  the  doors  of  the  Treasxiry  to  the  processro^. 
the  United  States  courts  now  are  engaged  in  closing  the  door  on 
the  farmers  and  consumers,  prohibiting  them  from  recovering  the 
money  which  the  processors  are  about  to  take  out  of  the  Treasury 
for  themselves.  I  call  attention  to  an  Associated  Press  dispatch 
from  Springfield,  111.,  dated  January  31,  and  published  in  the 
Washington  Star,  Friday.     The  dispatch  Is  as  follows: 

"United  States  District  Judge  J.  Earl  Major  yesterday  denied 
customers  of  six  farms  the  right  to  share  in  the  refund  of  process- 
ing taxes  held  in  escrow  by  the  Ghavemment. 

"He  released  approximately  $1,533,156,  the  refunding  of  which 
had  been  ordered  held  up  pending  disposition  of  the  interveners' 
petition." 

The  bill  that  I  am  introducing  wotild.  in  effect,  reqtilre  the 
Federal  courts  to  entertain  suits  of  consumers  and  farmers  and 
their  organizations  and  cooperatives  for  the  recovery  of  processing 
taxes  which  have  been  actually  borne  by  such  constimers  and 
farmers. 

The  bill  would  also  provide  that  ai|y  processors  to  whom  Im- 
pounded taxes  have  been  paid  could  voluntarUy  tiim  over  to  a 
district  couj^  the  amount  of  these  taxes  and  request  the  court  to 
determine  to  whom  the  taxes  have  been  passed  on  and  to  dis- 
tribute the  fluids  among  the  persons  entitled  to  them.  It  would 
provide  that  no  processors  who  thus  voluntarily  turned  over  the 
money  to  a  Federal  court  would  be  subject  to  any  such  a  suit 
from  consumers  or  farmers. 

The  general  situation  in  this  country,  which  my  bill  alms  to  help 
correct,  is  nothing  If  not  sinister.  What  we  have  been  witnessing 
Is  the  first  effects  of  an  unholy  alliance  between  the  American 
Liberty  League  and  the  big  processors.  We  are  now  witnessing  the 
flrst  move  in  a  concerted  attempt  by  the  powerful  financial  inter- 
ests back  of  the  American  Liberty  League  to  take  over  control  of 
the  courts  of  this  country  so  as  actually  to  control  the  Govern- 
ment. If  anyone  has  any  doubt  whatever  about  the  truth  of  this, 
I  would  like  to  have  him  consider  the  career  of  one  former  Federal 
district  Judge. 

Consider  three  steps  In  the  career  of  this  former  Federal  Judge: 
F^st,  as  a  district  court  Judge  he  renders  decisions  invalidating 
mesaures  which  had  earned  the  opposition  of  backers  of  the 
American  Liberty  League;  second,  he  resigned  from  the  bench  and 
Immediately  became  associated  as  legal  counsel  for  processors  at- 
tacking Federal  legislation  and  seeking  to  avoid  payment  of  Fed- 
eral taxes,  representing  these  processors  he  appeared  in  the  same 
court  over  which  he  had  formerly  presided;  third,  after  these 
attempts  to  break  down  these  laws  in  the  courts  had  been  suc- 
cessful, he  came  to  Washington  as  one  of  the  headline  speakers  at 
the  American  Liberty  League  banquet  on  January  26  and  was 
wUdly  applauded  by  the  assembled  beneficiaries  of  entrenched 
wealth  who  regard  themselves  as  the  real  rulers  of  the  American 
people. 

Now,  remember,  this  Judge,  had  this  Nation  a  conservative  Pre*- 
Ident  and  a  conservative  administration,  could  have  been  and 
might  have  been  appointed  as  one  of  the  nine  members  of  the 
United  States  Supreme  Court,  where,  under  present  assumed 
powers,  he  might  by  one  vote  pass  on  the  validity  of  such  acts  of 
Congress. 

But  while  there  was  merrymaking  at  the  feast  of  the  mighty  at 
the  Liberty  League  banquet,  out  among  the  people  there  was  chaos 
and  distress.  An  Associated  Press  dispatch  last  Friday  revealed 
that  the  authorities  of  the  State  of  Wyoming  are  considering  pos- 
sible procedure  by  which  the  State  can  seize  processing  taxes  col- 
lected in  Wyoming,  and  which  thus  would  be  returned  to  the 
processors  there  if  nothing  Is  done  to  prevent  it.  Governor  Leslie 
A.  Miller,  of  that  State,  has  protested  that  the  processors  have 
no  right  to  the  money  because  they  acted  only  as  collectors. 

In  my  own  State  of  Minnesota,  at  Waseca,  over  400  farmers 
and  businessmen  met  and  protested  In  stormy  session  against 
Judicial  procedure  that  would  lead  to  the  return  of  this  money  to 
the  processors. 

The  Legislature  of  the  State  of  Mississippi  has  memorialized  Its 
representatives  in  Congress,  the  President  of  the  United  States. 
and  the  Secretary  of  Agriculture  to  the  effect  that  Invalidation  of 
the  A.  A.  A.  has  resulted  In  chaos  and  oonfuslon  among  farmers 
and  businessmen,  and  that  a  return  "to  the  dark  and  disastrous 
days"  of  1932  Is  now  threatened.  This  resolution  was  adopted  by 
the  Mississippi  House  of  Representatives  on  January  13  and  by 
the  Mississippi  Senate  on  January  15.  Farmers"  protest  meetings 
are  being  held  all  over  the  agrlculttiral  ^est  and  South. 

The  overwhelming  majority  of  citizens,  ^ Including  thousands  of 
honest  businessmen  throughout  the  country,  deplore  the  present 
situation  and  wish  to  avoid  the  disastrous  consequences  which 
would  follow  a  break-down  of  public  confidence  In  the  Judicial 
system.  They  no  doubt  recall  the  winter  of  1932-33  when  confi- 
dence did  begin  to  break  down  and  when  farmers  and  other  citi- 
zens did  begin  to  take  Judicial  processes  Into  their  own  hands. 
The  people  do  not  want  any  return  to  that  situation  when  millions 
of  people  were  hungry,  and  when,  at  the  very  time  that  these 
powerfiil  Interests  back  of  the  Liberty  League  were  pleading  on 
bended  knees  for  Federal  help  for  banks  and  corporations,  there 
were  riots  and  disorders.  The  people  want  the  trend  toward  re- 
covery to  continue.  They  want  the  Government  to  be  able  to 
finance  whatever  recovery  measures  are  vital  to  the  national  wel- 
fare. They  want  their  courts  to  be  resj)onsive  to  public  needs 
rather  than  to  the  selfish  interests  of  entrenched  wealth.  There- 
fore,  it  is  essential   that   legislation   be  enacted  Immediately   to 


make  sure  that  taxes  levied  by  the  Oovenmient  go  to  the  Govern- 
ment.  and  that  in  any  event  whenever  tlie  courts  invalidate  tax 
measures  the  money  shall  not  be  diverted  into  the  hands  of  power- 
ful corporate  Interests  that  have  merely  functioned  as  tax  coUec- 
tors,  but  shall  go  back  to  the  consimiers  and  the  farmers  who  paid 
them.  Nothing  is  more  certain  than  that,  if  the  $200,000,000  tax 
grab  is  not  supped,  this  loot  from  the  people  of  the  Treasury 
will  be.  in  part  at  least,  diverted  Into  the  strong  box  of  the  Lib- 
erty League  to  be  used  to  finance  Its  Immense  lobbies  for  the 
further  enslavement  of  the  people. 

The  big  food  processors,  electric  holding  companies,  and  other 
corporations  back  of  the  American  Liberty  League  have  become  so 
accustomed  to  exploiting  the  people  that  it  now  is  a  fixed  habit 
with  them.  They  regard  such  exploitaUon  as  a  vested  and  divine 
tight  with  which  they  intend  to  tolerate  no  interference. 

Indeed,  in  going  to  the  txjurts  of  justice  themselves  and  in  count- 
ing confidently  upon  Judicial  assistance,  they  are  now  clothing 
their  own  depredations  upon  the  people's  money  with  an  aura  of 
self-righteousness.  They  now  openly  declare  that  it  is  not  their 
tax  steal  which  is  a  crime  but  the  criticism  of  the  tax  steal  which 
Is  criminal.  When  a  conscientious  public  official  recently  ventured 
to  speak  the  solemn  truth  and  to  denounce  the  consequences  of 
the  $200,000,000  tax  decision  as  what  it  plainly  is — the  greatest 
legalized  steal  in  history — the  mouthpieces  of  the  processors,  in- 
stead of  praising  his  honesty,  made  obeisance  to  the  processors 
and  reviled  their  accuser  for  what  they  consider  his  crime  of 
defending  the  people's  money. 

My  bill  is  an  open-and-shut  proposition.  The  United  States 
judicial  system  Is  perverting  justice.  In  open  defiance  of  Con- 
gress, our  courts  are  opening  court  protection  In  the  case  of  the 
$200,000,000  to  processors  who  have  not  paid  the  taxes.  Simul- 
taneously the  courts  are  brazenly  den3nng  this  protection  to  the 
consumers  and  farmers  who  did  pay  the  taxes.  My  bill  would  com- 
pel the  Federal  courts  to  entertain  legal  action  for  recovery  of  taxes 
on  the  part  of  the  poor  people  who  paid  those  taxes  on  an  even 
basis  with  recovery  suits  by  rich  processors  who  did  not  pay  the 
taxes.  Unless  some  such  rule  of  even-handed  Justice  is  forced  upon 
the  courts,  then  what  we  have  in  this  country  1b  not  a  democracy 
but  In  fact  a  judicial  autocracy. 

AMERICA'S   ENTRANCE  INTO  THE   WORLD   WAR 

Mr.  ASHURST.  Mr.  President.  I  ask  unanimous  consent 
to  have  reprinted  in  the  Rxcorj)  the  speech  I  delivered  in 
the  Senate  on  April  4,  1917,  urging  the  United  States  to 
enter  the  World  War. 

Tliere  being  no  objection,  the  siwech  was  ordered  to  be 
reprinted  in  the  Rbcoro,  as  follows: 

Mr.  President,  the  supreme  hour  has  struck  and  ««  must  stand 
up  and  be  counted.     We  cannot  shirk  nor  evade. 

No  man  has  ever  striven  more  nobly  for  peace  tlian  has  Woodrow 
Wilson.  He  tried  diplomacy,  moral  suasion,  argument.  Hs  expos- 
tulated, he  exhibited  patience  beyond  that  of  any  man  I  have  ever 
known.  He  resorted  to  every  ingenuity,  every  subtlety,  every  law- 
ful device  to  preserve  peace,  but  aU  In  vain. 

The  United  States  U  great  not  simply  and  kMj  because  of  her 
vast  area,  but  becaxise  she  never  seeks  revenge — she  simply  demands 
Jtistlce.  Our  Government  came  into  life  not  only  as  the  fulfillment 
of  the  bright  dream  of  liberty-loving  persons,  but  as  the  fulfillment 
of  a  task  as  weU.  Our  fr«e  States  are  not  mere  abctrmct  longings 
for  Justice  and  peace,  for  when  the  States  were  formed  these  ab- 
stractions and  longings  were  galvanized  Into  life  and  translated 
into  communities  seeking  concrete  Justice  and  liberty. 

ClvU  liberty  on  this  continent  was  a  worthy  but  denied  and 
baffled  sentiment  until  it  became  articulate  in  our  Declaration  of 
Independence.  The  declaration  Itself  wotild  have  been  nothing 
more  than  an  eloquent  and  accurate  recital  of  the  philosophy  of 
liberty  except  that  Its  principles  were  vivified  and  enforced  by  the 
American  patriots.  Liberty  cannot  survive  If  It  does  no  more  than 
parade  around  in  nightgown  and  slippers  looking  for  comfort, 
safety,  luxury,  and  ease.  When  democracy  is  attacked  It  must 
rep>el  force  with  force.  Democracy  will  not  survive  if  In  times  of 
danger  it  does  no  more  than  preach  the  doctrine  of  philosophical 
nonresistance,  simper  sentimental  regret  over  a  deadly  wound  it 
receives,  and  with  lustrous,  soft-expressioned  eyes  view  with  pen- 
sive melanchcrfy  decisive  action  aimed  for  its  destruction. 

If  we  are  to  keep  our  Nation  powerful  for  good  in  the  affairs  of 
men  and  continue  to  work  out  the  altruistic  problems  to  which  our 
country  was  dedicated,  we  must  present  to  other  nations  an  un- 
weakened  fiber,  a  courage  both  moral  and  physical,  a  mind  free  from 
trash  and  slush,  flexed  muscles  and  thews  that  have  not  been 
debilitated  or  degenerated  by  sensuality,  security,  and  luxury. 

Our  governmental  system  is  and  was  intended  to  be  one  which 
shall  be  noiuished  by  the  Individual  instead  of  one  which  shall 
nourish  the  Individual.  The  Individual  should  give  strength  and 
sustenance  to  the  State,  not  receive  strength  and  sustenance  from 
the  State.  It  is  easy  anid  pleasing  to  indulge  In  smug  complacency 
and  self-deception  and  thus  evade  the  unwelcome  thought  of  na- 
tional defeat  or  degradation,  but  It  is  neither  wise,  judicious,  nor 
statesmanlike  to  do  so.  It  is  wiser  and  safer  to  be  on  guard  and 
preclude  all  possibility  <rf  danger  than  to  hide  our  fears  of  danger 
in  the  secret  recesses  of  our  closets. 

We  are  living  in  a  day  of  wonders.  Gigantic  events  are  coming 
so  rapidly  that  they  tread  upon  each  others'  heela  and  among  the 
lessons  being  taught  Is  the  fact  that  men  may  be  heroes,  but  unless 
they  are  drilled  their  heroism  will  end  only  m  unavailing  martyrdom. 
Our  mnuntalus  are  filled  with  copper  and  Iron  ore,  but  these  can- 
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not  tnsUmtly  be  eoBverted  tnto  tattttle  enSt,  Prapantton  and  t1«|- 
Imnc*  only  r^n  work  tbe  atrtmiry  chaogcs.  Men  do  not  aacajd 
to  rttunence.  itrength.  and  pcrwer  by  »  single  leap  or  by  growth  awtf- 
tuitht  It  i«  only  by  steady  tread  that  a  man  moves  up  the  rou|^ 
aiid  ruRjrrd  path  to  suooeaa.  Thoee  who  reach  etntnenee  and  dl^ 
taicUou  are  ihey  who  subject  their  Uvea  to  the  Area  of  tateUectofci 
and  phTBicaJ  endeaTor  8\icc<«s8  and  HBclency.  In  war  and  In  peade, 
come  only  after  manv  years  of  anxious  strtrtn^  and  long  austaln^d 
•ffort.  Be  who  expecta  something  for  nothing  has  already  begunto 
decay.  There  is  nothing  worth  poase^tog  that  we  get  wttbovt 
cSOrt.  To  oompenaate  the  world  for  what  we  xiae  to  the  profou4d 
law  of  all  life  Uberty.  security,  peace,  health,  and  happlEwn  muBt 
be  paid  for  We  must  face  proMems  ■•  they  are  presented,  noi  as  ye 
should  like  to  have  them  presented.  ^ 

So  It  Is  with  a  nation.  It  Noids  Its  place  and  preserres  Its  Ubetty 
only  by  never  becoming  careless  and  by  nerer  despising  txjr  nnde^- 
rating  nor  runnlug  trocn  an  opponent.  Ever  since  the  days  of  t|ie 
children  of  Hoah  men  have  sought  to  build  them  a  tower  whiih 
they  might  ascend  !n  a  day  of  trouble  and  thus  escape  the  hard- 
ships and  the  clash  and  din  of  this  world.  But  such  eanzK>t  hie; 
under  nature's  harsh  jret  profound  laws  we  must  meet  and  of^t- 
come  dangers  and  perform  duties;  we  cannot  build  a  tower  lofty 
enough  to  take  us  above  and  beyond  the  trials  and  duties  of  tills 

me. 

In  the  annals  of  every  nation  it  has  frequently  been  neceasaf^ 
to  protect  innocence  and  peace  by  vigorous  action.  Persons  wfco 
think  with  any  degree  of  accuracy  are  bound  to  know  that  this  Is 
not  a  world  of  automatic  righteousness  and  self-acting  justioe. 
Innocence  alone  Is  not  sufBclent  to  protect  the  Innocent. 

No  man  making  a  pretense  toward  statesmanrtitp  would  ^ori* 
nwment  assert  that  It  wo\ild  be  moral  or  righteous  for  us  Inerlty 
and  supinely  to  sit  by  and  twiddle  melting  notes  on  a  harp  of  peai^e. 
the  while  our  progress,  spiritual  and  material,  our  liberties — tlie 
most  cherished  deposits  confided  to  human  hands — the  blessing  jof 
our  Industry,  the  fruits  of  our  toll  and  self-denial,  were  being  sup- 
verted  or  annihilated  It  Is  honorable  and  righteous  to  oppose  with 
force  those  who  forcibly  attempt  to  subvert  and  destroy  any  of  tfce 
attributes  which  adorn  and  elevate  humanity. 

A  government  designed  to  make  life  pleasant  for  Its  people  Is 
frequently  obliged  to  take  some  Immediate  measures  to  Insure  ttie 
survival  of  Its  pecpl*'  Sometimes  In  a  nation's  history  It  Is  requlr^ 
to  be  fearless  as  well  as  careful. 

Surely  no  one  could  qiiarrel  with  those  luminous  souls  who  adv|>- 
cate  peace  at  any  price.  I  respect  them,  but  I  am  not  of  them.  ^ 
their  hearts  repose  sentiments  of  love  for  an  mankind.  They  He- 
lleve  that  Mars  Is  dead  Instead  of  red.  They  think  they  perceive 
this  earth  to  be  a  beautiful  temple  within  which  are  walled  peaee, 
contentment,  and  plenty;  a  temple  domed  with  rosy  hues;  a  tem|^e 
within  which  turmoil,  strife,  and  struggle  are  black-balled,  and  fram 
which  all  crime,  vice,  cupidity,  hate,  envy,  and  revenge  are  banlshjed 
till  tune  Itself  shall  be  no  more.  They  see.  however,  a  vision  o* 
heaven,  not  of  earth  EvU  things  constantly  asBail  man  on  tlUs 
mimdane  sphere.  Envy,  deceit,  fraud,  force,  foaming  revenge,  livid 
fires  of  malice  and  hate,  bigotry,  cupidity,  greed.  l\ist  for  wofld 
power,  and  kindred  evU  passions  Inveterately  attack  the  humtm 
heart  and  must  t>e  combated,  not  surrendered  to.  The  liberties  of 
our  cltlaens — yea.  our  very  security  In  the  future — will  be  preserwed 
by  public  servants  who  have  thier  eyes  to  the  sea,  not  by  thdae 
who  have  their  ears  to  the  grotrnd. 

If  our  country  is  to  retain,  as  I  believe  she  will,  her  historic  pc«i- 
tlon  as  the  leader  and  nobis  pioneer  In  the  vanguard  of  progress 
and  human  liberty;  If  she  Is  to  remain  the  beautiful  exemplar,  we 
must  keep  her.  In  senate,  in  court.  In  camp.  In  field,  and  in  hoi^, 
true  to  the  principles  upon  which  she  was  founded.  i 

What  shall  It  profit  a  nation  if.  by  keeping  an  unpusctured  *^n. 
It  rots  Its  heart?  What  shall  It  profit  a  nation  to  keep  a  full  pocket 
and  lose  Its  soul?  America  must  not  only  rear  temples,  build  cities, 
conquer  daseru.  enchain  the  bolts  of  Olympian  Jove,  hew  <\a^m 
mountains,  and  harness  waters  that  pour  destructive  fioods,  sbe 
must  also  haal  sore  wounds,  cinish  bigotry  and  race  hatred,  struggle 
far  Uberty.  endow  the  youth  of  the  land  with  standards  of  oou^- 
geous  patriotism,  and  constantly  pour  forth  her  long-endurltig 
strength  for  the  vindication  of  Amrertcaa  rights  and  the  preserfa- 
tlon  oX  human  Justice  on  these  shores.. 

KKPLT  BT  SDIATOK  KXHTOlf  TO  LETTXt  TVOM  JOHH  J.  KASKOBI 

Mr.  BYRNES.  Mr.  President.  I  ask  uzutnimous  consent  to 
have  printed  In  the  Rscord  a  letter  written  by  the  Junior 
Senator  from  Indiana  [Mr.  Mixrox]  to  Mr.  John  J.  Rask^. 
The  press  reports  state  that  thousands  of  letters  have  belm 
written  t>y  Mr.  Raskob  to  cltisens  with  reference  to  tbe 
Liberty  League.  One  of  those  letters  was  addressed  to  the 
Junior  Senaf.or  from  Indiana,  to  which  he  has  replied,  and  I 
ask  that  his  reply  letter  be  printed  in  the  Rxcoas. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rxcoko,  as  follows: 

FtaSVAJIT 

Bon.  JoKM  J.  Raskob. 

Emjyire  State  Building.  Sevr  Tork  City,  N.  T. 

liT  Dkab  Mm.  Raskob:  I  wish  to  acknowledge  receipt  erf  ydur 
letter  of  January  ao. 

I.  too.  come  from  humble  surroundings,  and,  as  oite  poor  bey  to 
another,  let  me  teU  you  I  am  still  with  my  gang,  while  you  atid 
your  friend.  Oorvraar  Rmith.  haw  run  out  on  fouxa.    X  stlU  hava 
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the  poor  man's  point  o*  view,  while  yon  have  loat  It  now  tbat  you 
have  become  rl(^.  I  not  only  offer  thanks  for  what  I  have,  but 
I  have  some  sympathy  for  those  who  havent  anything. 

Al  Smith  picked  the  right  crowd  to  talk  to  about  balancing 
the  Bodget.  How  would  that  speech  have  sounded  down  under 
the  Brooklyn  Bridge,  made  to  the  boys  and  girls  from  the  side- 
walks of  New  Tork.  especially  If  he  had  told  them  the  rest  of  the 
story,  that  to  have  balanced  the  Budget  would  have  taken  from 
them  their  last  crust  of  bread?  "Balance  the  Budget!"  When, 
air.  did  you  or  your  associates,  the  Du  Fonts,  raise  your  voice 
about  an  unbalanced  Budget  In  1917  and  1918,  when  the  Budget 
was  unbalanced  to  buy  your  munitions  of  war  to  kill  American 
boys?  It  was  all  right  to  have  an  tinbalanced  Budget  then,  but 
wrong  to  have  one  to  feed  starving  Americans. 

Tou  speak  o€  socialism  and  oommtmism.  I  bellere  in  this  ad- 
ministration, and  I  am  no  Socialist  or  Communist.  I  dont  even 
know  one.  I  hope  you  win  p>ardon  me  for  saying  so,  but  I  think 
I  am  as  good  a  cltlren  as  you.  I  love  my  cotmtry  as  much  as  you. 
I  thought  enough  of  It  to  offer  my  life  In  defense  erf  It  In  May 
1917.  while  you  were  engaged  In  unbalancing  the  Budget. 

I  recognize  your  right  to  fight  to  hold  your  goodly  share  of  the 
spoUs  of  the  game,  and  for  no  change  In  the  rules  under  which 
you  got  them,  but  you  must  concede  to  me  an  equal  right  to 
fight  for  a  change  In  the  rules  that  will  prevent  the  rich  from 
getting  richer  and  the  poor  from  getting  poorer. 

I  resent  your  intimation  that  Ubei^-lovtng  Americans  can  find 
no  place  to  rally  except  under  the  banner  of  the  American  Liberty 
Lei^e. 

Yotirs  very  truly, 

Shbucam  UnrroN. 

POLITICAL   AHD   BCOHOHIC    COMUITIUMS ADDRESS   BT    POSTMASTER 

GENERAL    FASLET 

Mr.  LONERGAN.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  an  able  and  interesting 
address  on  political  and  economic  conditions  delivered  by 
Hon.  James  A.  Parley.  Postmaster  General,  at  New  Haven, 
Conn.,  November  9,  1935. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  am  particiilarly  glad  of  this  opptM^unlty  to  talk  to  my  fellow 
DenMX^rats  ot  the  Nutmeg  State. 

As  you  perhaps  already  know,  this  is  one  of  the  States  our 
Republican  adversaries  think  they  have  a  mortgage  on  in  next 
year's  election.  And  I  want  to  ask  you  what  you  figure  on  doing 
about  it? 

Oiir  political  foes  are  pretending  a  great  satisfaction  over  the 
results  of  the  recent  elections — particularly  the  New  York  elec- 
tions— which  they  are  trying  to  Interpret  as  an  augury  for  Repub- 
lican success  next  year.  I  fall  to  see  anything  they  can  crow  about 
In  the  figures.  If  the  voting  in  New  Tork  tells  anything,  our  aide  Is 
the  one  encouraged.  True,  they've  shattered  our  slight  bold  on  the 
assembly — which  for  the  first  time  In  30  years  we  had  attained — 
but  let  us  state  the  aggregate  of  the  assembly  vote  and  see  what  It 
means.  Greater  New  York  elected  69  assemblymen  and  2  Con- 
gressmen. In  both  cases  the  New  Deal  was  the  special  issue  by 
choice  of  our  adversaries.  Support  of  the  Roosevelt  policies  was  the 
target  of  the  opposition  and  the  two  Congressmen  came  through 
with  a  larger  vote  than  their  predecessors  had  received. 

Now  as  to  the  assemblymen.  The  aggregate  of  the  vote  In  the 
greater  cities  gave  a  plurality  of  740,000.  The  Republican  plurality 
up  State  did  not  amount  to  half  of  tbat.  In  other  words,  had  this 
been  a  Presidential  year,  Franklin  D.  Roosevelt  would  have  the 
electoral  vote  ol  his  State  by  about  400.000  votes. 

Another  sotirce  of  Republican  gratification  Is  the  election  of  their 
candidate  for  mayor  erf  Philadelphia.  That  city  has  had  Republi- 
can mayors  without  interruption  for  50  yeara,  and  this  time  their 
man  got  in  by  the  smallest  margin  of  recent  history.  Franklin 
Roosevelt  did  not  carry  Philadelphia  in  the  landslide  election  of 
1933.  The  city  voted  against  him  by  70,000.  Senator  GxjTTzr  did 
not  carry  Philadelphia  when  he  was  elected  In  1934. 

Potir  years  ago  the  Republicans  elected  their  maycv  with  a  ma- 
jority of  more  than  300.000.  Considering  that  last  Tuesday  marked 
the  highest  Democratic  vote  and  the  lowest  Republican  vote  Phila- 
delphia has  ever  known,  where  on  earth  could  there  be  glory  or 
Republican  prophetic  significance  in  tliat  event? 

Had  Franklin  Rooeevelt  been  running  last  Tuesday,  the  figures 
would  put  Pennsylvania  definitely  In  the  Democratic  column. 

The  same  thing  goes  for  New  Jersey. 

Now,  let's  look  at  Kentucky.  The  Republican  spokesmen  and 
their  undercover  auxiliaries  listed  Kentucky  In  their  preelection 
dreams  as  one  of  the  States  that  was  to  testify  to  the  decline  of 
the  President's  popularity.  They  chortled  with  delight  over  a 
Democratic  family  row,  as  Insuring  the  result  they  hoped  for.  And 
see  what  happened.  Chandler,  the  Democratic  nominee,  attained 
the  governorship  by  one  of  the  largest  pluralities  on  the  political 
records  of  that  State.  The  only  comment  I  have  heard  from  Re- 
publican sources  since  the  resiilt  of  that  election  became  known  Is 
that  the  New  Deal  was  not  an  Issue  In  Kentucky.  Their  idea  ap- 
pears to  be  whenever  or  wherever  they  win,  the  New  Deal  is  re- 
pudiated. Whenever  or  wherever  they  lose,  the  New  Deal  had 
nothing  to  do  with  It. 

Personally  I  am  quite  convinced  that  the  Republican  effort  will 
be  futile  in  Connecticut  as  elsewhere.  Yours  Is  a  great  Indus- 
trial State.    It  also  happots  to  be  a  State  In  which  reside  a  large 


fore,   it   Is  essential   that  legislation   be  enacted   Inunedlately   to  |  Our  mountains  are  filled  with  copper  and  Iron  ore,  but  these  can- 
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number  of  people  o*  great  wealth,  who  either  dominate  or  are 
associated  with  Important  financial  establishments,  which,  for  one 
reason  or  another,  have  declared  their  hostility  to  President  Roose- 
velt and  their  opposition  to  his  policies.  

There  has  come  to  my  attention  a  number  of  letters  addressed 
to  their  employees  by  the  heads  of  certain  enterprises  that  ars 
obviously  Intended  to  Infiuence  the  votes  of  these  employees.  Tto 
put  it  bluntly,  there  Is  an  organized  attempt  to  coerce  the  work- 
ing people.  There  Is  nothing  new  about  this  process.  As  long  as 
I  have  been  cognizant  erf  political  campaigns  the  same  procedure 
has  been  resorted  to  in  every  election.  I  might  perhaps  make  an 
exception  of  the  election  of  1933,  when  these  same  big  bustneas 
Interests  were  qxilte  willing  to  go  along  with  Roosevelt  as  their 
only  hope  of  getting  them  out  of  the  hole  Into  which  they  had 
been  plunged  by  the  do-nothing  policies  of  the  last  RepuhUcan 
administration. 

Their  hope  was  realized.  Franklin  D.  Roosevelt  changed  their 
ledger  entries  from  red  Into  black.  He  put  business  on  its  feet. 
He  made  it  possible  for  shut-down  mills  to  reopen.  He  put  con- 
fidence Into  the  heart  of  the  American  people  in  place  of  despair. 
He  restored  the  buying  capacity  of  millions  of  Americans,  and  In 
the  natural  consequence  sales  of  your  factories  went  up,  cus- 
tomers came  back  to  your  stores,  and  the  wheels  of  commerce 
generally  began  to  revolve  and  attained  a  speed  that  was  at  least 
an  approach  to  normal.  He  did  not  bring  back  the  hectic  boom 
that  was  the  precursor  of  the  depression.  That  depression  was 
the  result  of  years  of  exploitation.  Government  favoritism  to  special 
interest,  and  lack  of  courage  in  those  at  the  head  of  our  Govern- 
ment to  put  on  the  brakes  at  the  prc^>er  time. 

The  effects  of  the  great  crash  are  not  to  be  remedied  In  a  day 
or  a  year.  Full  recovery  cannot  be  brought  about  overnight.  But 
what  has  been  done  and  the  measure  of  recovery  to  which  we 
have  attained  oiight  to  be  evidence  that  we  are  on  the  right 
track  and  that,  unless  something  untoward  and  unforeseen  oc- 
curs, the  processes  which  have  been  successful  so  far  will  put  us 
back  where  we  belong. 

Compare  the  present  state  of  things  with  what  they  were  when 
the  Democratic  administration  came  In. 

I  don't  think  there  Is  anybody  who  will  dispute  the  fact  that 
conditions  in  this  country  have  Improved  vastly  since  what  we 
term  the  New  DetJ  came  into  effect. 

Franklin  D.  Roosevelt  was  elected  to  the  Presidency  of  the 
United  States  because  he  had  a  definite  plan  In  view  to  lift  u» 
out  of  the  depression.  His  predecessor  either  had  no  plan  or  wa» 
satisfied  to  let  things  drift  with  the  happy-go-lucky  Idea  that 
somehow,  sometime,  conditions  would  correct  themselves.  And 
so  he  contented  himself  with  cheering  assurances  that  prosperity 
was  Just  around  the  comer  and,  in  effect,  that  if  he  were  re- 
elected things  would  be  aU  right  In  a  short  time.  Coupled  with 
this  was  the  glocwny  prophecy  that  If  a  Democrat  were  elected 
grass  would  grow  In  our  public  streets  and  the  whole  Nation 
would  be  in  chaos.  You  people,  in  common  with  nearly  every 
other  State  in  the  Union,  chose  the  man  with  a  program  and 
relegated  to  private  life  the  man  with  a  pious  hope. 

Now  a  good  many  of  the  imposing  figures  In  the  business 
world,  having  been  relieved  of  their  terror  consequent  on  the 
great  collapse,  are  anxious  to  return  to  the  old  conditions  and  to 
pursue  again  the  methods  and  pedicles  that  resulted  in  shipwreck. 

Presumably  the  people  of  this  country  ask  nothing  more  of 
government  ^han  the  opportunity  to  do  business  at  a  profit  with 
a  fair  guarantee  of  security  in  their  ventures.  I  have  found  In 
my  numerous  Journeys  about  this  country  a  very  general  feeling 
of  satislactlcn  with  the  progress  that  has  been  made  toward  re- 
covery. Here  and  there,  to  be  sure,  we  hear  the  caws  of  the  crows 
and  ravens  who  coiistantly  croak  their  lamentations.  They  are  the 
apostles  of  gloom;  the  same  element  that  has  always  regarded  a 
new  departure,  whether  in  government  or  In  Industry,  as  some- 
thing to  fear  and  something  to  prevent  If  possible. 

Connecticut  has  probably  more  than  Its  fair  share  of  these 
people.  They  cannot  deny  the  fact  of  business  Improvement  and 
so  are  driven  to  the  declaration  that  prosperity  Is  coming  not 
because  of  tiie  New  Deal  but  in  spite  of  it.  Their  philosophy  is 
simply  a  continuation  of  the  Hoover  theory  that  the  thing  to  do 
In  periods  cf  distress  is  to  do  nothing,  trusting  to  luck  that 
some  undefined  accident  or  Incident  will  happen  to  put  the  de- 
railed train  cf  business  back  on  the  tracks. 

Now.  let  us  Just  analyze  a  trifle  their  theory  that  it  was  not  the 
Roosevelt  administration  but  simply  the  action  of  economic  laws 
that  lifted  us  out  of  the  swamp. 

Cast  your  minds  back  with  me  to  the  advent  of  President  Roose- 
velt to  the  White  House.  There  was  not  a  bank  in  the  United 
States  which  held  the  confidence  of  its  depositors.  The  doors  of 
everyone  of  them  were  besieged  by  crowds  seeking  to  get  their 
money  out  before  the  establishment  had  to  shut  up  shop.  Cer- 
tainly there  was  no  Indication  then  of  the  wcx-king  of  these 
mysterious  economic  laws  that  would  bring  things  back  to  order 
and   to  confidence. 

President  Roosevelt  took  the  bull  by  the  horns  and  closed  all 
the  banks  until  there  was  an  opportunity  to  separate  the  sheep 
from  the  goats,  to  put  on  one  side  the  banks  that  were  shaky  and 
insolvent  and  to  open  up  the  others  under  such  conditions  that 
no  depositor  need  have  any  fear  for  the  safety  of  his  money.  He 
told  the  people  at  that  time  Just  what  he  was  doing  and  why  he 
was  doing  It  and  what  he  hoped  for  it,  and  they  believed  hlnx 
There  has  not  been  a  run  on  a  bank  since.  This  episode  was  the 
cornerstone  on  which  the  rebuilding  of  the  edifice  of  prosperity 
was   grounded.     Ten   thousand   banks   had   crumpled   before   the 


Booeerelt  bank  holiday.    How  often  have  you  heard  since  of 
through  bank  failures? 

Very  weU,  let  us  agtee  that  such  recovery  as  there  has  been  would 
not  have  been  possible  exoept  for  tlM  courage,  faith,  and  acumen 
of  the  new  Executive  In  relation  to  the  banks. 

In  those  days  not  a  voice  was  raised  against  the  act  of  the  Presi- 
dent. People  recognised  its  necessity  and  bore  the  inconvenience 
of  the  time  with  patience  and  good  humor. 

Suppose  a  similar  drastic  ciq)edlent  were  resorted  to  today.  The 
whole  firmament  would  reeound  with  the  anguished  cries  of  those 
who  are  now  criticizing  tbe  administration.  They  would  clamor 
that  It  was  unconstitutional,  that  it  amounted  to  confiscation,  that 
it  was  an  act  of  dictatorship  and  an  approach  to  communism. 

Let  me  tell  you  that  tt»  subsequent  steps  In  the  recovery  pro- 
gram were  Just  as  valid  as  was  the  first  act  which  made  any  of  the 
program  possible. 

True,  one  of  the  great  elements  In  the  program  failed  in  some 
of  its  aspects  to  satisfy  the  Supreme  Court.  And  so  with  the 
N.  R.  A.,  which  gave  employees  higher  wages  through  lower  hours 
and  afforded  employers,  through  the  suppression  at  unfair  trade 
practloes,  to  earn  the  means  to  pay  higher  wages  and  make  a 
profit,  where  for  years  their  ledgers  only  recorded  loasea. 

It  Is  easy  from  the  vantage  point  of  comparative  content  to 
criticize  the  administration  for  putting  Into  effect  a  law  which 
could  not  stand  the  test  of  the  courts.  Do  not  forget  that  there 
was  no  time  during  thoee  early  months  of  1933  to  assay  every  fUie 
legal  point  and  make  an  accurate  estimate  of  a  controveratal  ques- 
tion BO  complex  that  the  lesser  branches  of  the  Federal  Judiciary 
varied  widely  In  their  i^pralsal  of  the  law.  It  was  not  until  the 
court  of  last  resort  had  rendered  Its  Judgment  that  we  knew  that 
the  N.  B.  A,  ocKitravened  the  Constitution.  That  law  was  en- 
acted, by  the  way,  vrlth  the  aswlatanre  erf  11  Republican  votes  In 
the  Senate  of  the  31  RepubUcans  who  voted,  and  &4  Elepulillcana 
in  the  House  of  Representatives,  wlille  45  Republicans  voted 
against  it.  Most  of  these  ICembera  of  Congress  are  lawyers;  many 
of  them  made  a  fine  legal  reoOTd  In  their  own  States  as  Jiidgea. 
district  attorneys,  etc..  before  coming  to  the  National  Legislature. 
Does  anybody  bdleve  thai  these  legal-minded  members  of  the 
(^>posltl<m  party  would  dellberat^y  make  a  law  unless  they  be- 
lieved it  to  be  in  accord  with  the  Constitution? 

It  is  sad  to  realize  that  business  was  started  on  the  upward 
grade,  that  hundreds  of  thousands  of  Jobless  men  and  women 
were  put  to  work,  that  wages  went  up  and  hours  went  down 
under  a  mlsapix^henslon  of  congressional  authority.  It  comes 
with  a  shock  to  know  that  sweatshops  were  exterminated  and 
child  labor  abolished  under  these  clrctimstances  by  the  establish- 
ment of  codes  that  proved  such  a  boon  to  Industry  that  many  of 
them  are  now  being  continued  voluntarUy  by  industries  that 
appreciate  their  valtie. 

I  understand  that  some  of  the  magnates  of  your  great  fabric- 
mill  industries  are  worrying  about  some  of  the  emergency  legis- 
lation. That  industry  was  the  first  to  accept  a  code,  and  at  the 
time  was  most  enthusiastic  over  it,  inasmuch  as  for  the  first  time 
in  years  they  saw  a  hope  of  profit  in  their  business.  The  de- 
pression In  that  Industry  did  not  come  with  the  New  Deal.  It  did 
not  come  with  the  processing  tax,  which  is  now  complained  of, 
though  the  mills  pass  along  that  charge. 

Incidentally,  when  we  are  talking  about  the  processing  tax  and 
the  A.  A.  A.  activities,  which  scHne  of  your  people  find  fault  vrtth. 
suppose  we  take  a  brief  glance  at  your  tobacco  Industry.  I  dont 
tiblnk  your  tobacco  farmers  have  any  fault  to  find  with  what  has 
happened  to  them  under  the  Agriculture  Department's  fostering. 
In  1933  your  planters  produced  26.883.000  pounds,  from  which 
they  realized  an  Income  of  $4,628,000.  Last  year  they  cut  down 
their  acreage  and  their  14,376.000  pounds  brought  them  in  $5,914.- 
000.  Leaving  out  aU  benefit  payments,  the  tobacco  Income  In 
Connecticut  was  larger  than  before  the  New  Deal  got  to  work. 

Even  yotir  textUes  have  not  done  so  badly,  for  the  statisticians 
teU  me  that  whereas  they  had  only  455,000  spindles  working  In 
1933,  there  were  868.000  spinning  in  September  of  this  year. 

I  could  quote  you  statistics  by  the  yard  to  Illustrate  the  present 
comparative  well-being  compared  with  the  poverty  of  3  years  ago, 
I  do  not  mean  merely  among  your  farmers,  who  are  getting  prices 
for  their  com,  oats,  milk  oows,  and  hogs  from  40  to  100  percent 
higher  than  they  got  in  the  panic  years,  but  In  all  your  leading 
Industries. 

Yet  the  enemies  of  tbe  Roosevelt  administration  are  running 
about  your  State  telling  you  that  you  are  being  sacrificed  for  the 
benefit  of  the  western  farmers.  Moreover.  I  have  heard  even  the 
accuracy  of  the  Federal  statistics  questioned  by  those  who  can 
see  no  good  In  a  Democratic  administration  and  who  Insist  that 
figures  that  do  not  suit  their  own  theory  must  be  Juggled.  So 
let  us  quit  the  reports  of  the  departments  in  Washington  and 
take  your  own  newspapers  as  an  index  of  what  Is  going  on.  Just 
before  I  came  up  here  I  looked  over  the  Hartford  Courant.  I  do 
not  think  anybody  is  going  to  accuse  that  newspaper  of  undue 
partlahty  to  the  Roosevelt  administration.  Indeed,  the  Courant 
insists  that  we  are  very  wicked  and  Incompetent  people,  engaged 
In  squandering  Uncle  Sam's  money  and  like  deplorable  enterprises. 
However.  It  Is  a  great  newspaper,  and  Its  financial  pages  give  the 
news,  whatever  the  editorial  columns  say.  In  one  recent  issue  It 
carried  the  headlines  "Steel  Mills  Throb  with  Prosperity",  and 
recites  that  building  permits  "for  10  months  reach  $1,754,183, 
Increase  of  over  $710,000  over  the  same  10  months  last  year." 

Tlie  next  day  it  recited  that  gas  sales  in  the  State  were  up 
more  than  30  percent  over  a  year  ago,  and  detailed  the  advances 
In  Insiirance  stocks,  bank  stocks,  corporation  bonds,  and  automo- 
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tfle  M8«nb!1«.  On  October  30  the  «am«  papwr  recorded  that 
rtock  of  the  Acme  Wire  Co.  of  New  Haven  had  gone  from  9  $t 
the  beginning  of  the  ye»r  to  39»4.  and  had  resumed  dividend 
paying  The  Couranfs  business  Index  of  the  State  showed  a 
744. percent  rise  In  general  business  "the  highest  level  slnfe 
summer  of  1931."  It  likewise  mentioned  that  man-hours  worked 
In  150  Connecticut  factories  In  September  of  this  year  was  t»e 
largest  total  since  October  1930.  Incidentally,  the  Courant  cheer- 
fully toJd  us  that  electric  power  sales  for  September  -reached 
the  largest  total  ever  recorded  for  any  month." 

Its  review  concluded  with  the  declaration  that  October  bustneps 
up  to  that  time  "indicates  the  upward  trend  of  general  btisln^ 
activity" — I  am  quoting  the  language  of  the  ftnanclal-page  story'*— 
and  presages  "another  post-depression  high  when  the  flgtires  are 
all   In."  I 

Thafs  the  picture  as  It  U  painted  by  a  good  Republican  net^- 
paper  In  your  own  State.     I  cant  Improve  on  It. 

Do  these  business  advances  sound  as  though  they  had  occxirred 
In  spite   of  the   New   Deal,   as  the   Republican  politlcUns   assert? 
Was  the  banking  situaUon.  the  straightening  out  of  which  ma(le 
any  recovery  possible.     In  spite  of  the  New  Deal? 

Was  the  establishment  of  the  C.  C.  C.  camps,  which  meant  the 
fudvatlon  of  a  million  American  bays.  In  ^Ite  of  the  New  De^l? 
Here  were  these  lads  come  to  manhood,  with  no  Jobs  from  whl«J3 
to  start  their  careers.  What  sort  of  citizens  would  moat  of  th«|m 
have  developed  Into  bad  they  been  left  to  the  forlorn  hacards  of 
dcatltutkxi.   Idleness,  and   temptaUon?  1 

Was  the  mortgage  financing,  which  saved  millloiis  of  homes  a|id 
farms  from  foreclosure.  In  spite  of  the  New  Deal?  j 

The  Republican  spokesmen  are  constantly  harping  on  the  va«t 
expenditures  for  relief  picturing  the  administration  at  Washington 
as  shoveling  out  billions  haphazardly  and  piling  up  a  debt  tDat 
cannot  be  paid.  Actually  the  greater  portion  at  this  money  is  not 
expenditure  but  It  Is  an  Investment.  The  R.  P.  C.  Is  getUng  baick 
In  tntereat  and  repayments  more  than  It  is  expending.  Practically 
every  loan  it  has  made  is  backed  by  the  soundest  securities.  Hae 
farmers  and  the  home  owners  are  meeting  their  mortgage  charfes 
and  m  thousands  of  cases  have  pakl  off  their  mortgages  in  i|d- 
vance  of  their  maturity  and  with  every  prosperity  advance  tliis 
healthy,  happy  condition  improves.  { 

I  don't  want  to  bore  you  with  any  more  statistics,  but  I  i^HI 
state  that  the  Reconstruction  Finance  Corpcuratlcoi.  considered  sltn- 
ply  as  a  business  enterprise,  shows  an  operating  profit  up  to  d^te 
ctf  •110,000.000.  more  than  sufficient  to  offset  any  losses  fnm 
uncollectible  loans. 

And  I  also  tell  you  that  12  Federal  land  banks  report  that  90 
percent  of  all  due  InstallmenU  on  their  loans  have  been  paid,  up 
to  September  1. 

Stich  are  the  cold  facts  and  ftguree.  I  hope  you  will  keep  them 
in  mind  when  those  who  thunder  for  the  rettim  erf  the  methods 
and  processes  which  brought  us  to  the  verge  at  rain  tell  you  tfcat 
the  Roosevelt  admmistrstkm  ts  leading  the  country  straight  to  the 
devil.  Does  not  the  restoration  of  business  represent  an  adeqiiftte 
dividend  on  the  money  the  Oovemment  has  spent  and  ts  spendl^? 
One  reason  for  this  persistent  attack  upon  the  President  ts  that 
our  political  foes  have  neither  a  candidate  nor  a  program  of  their 
own.  Just  now  they  are  flying  a  series  of  trial  balloons,  leading 
out  their  aspirants  for  the  Presidency  one  by  one  in  the  hope  of 
finding  some  individual  with  a  popular  appeal.  80  far  they  h^ve 
Inflated  the  booms  of  Senator  Bosah,  their  one  really  conspicuous 
tigUTt:  of  the  mournful  colonel  of  Chicago,  Prank  Knox,  wbbse 
qiialificatlons  so  far  revealed  do  not  go  far  beyond  the  clrci«n- 
•tance  that  he  would  like  to  have  the  nomlnaUon;  and  now 
Oovemor  Landon.  of  gsnsas.  Is  being  given  bis  boom,  with  ihe 
Idea  perhaps  that  because  he  belongs  to  the  Com  Belt  he  might 
deflect  some  of  the  farm  vote  from  President  Roosevelt  In  ihe 
election.  With  each  of  these  booms  the  papers  are  filled  with 
fresh  broadsides  on  the  iniquities  of  the  present  admin tstratlim. 
There  Is  little  variety  in  these.  First,  of  course,  they  centered  in 
an  attack  on  the  President  as  a  dictator  Some  of  them  eten 
declared  specifically  that  he  was  ambitious  for  the  role  o4  a 
Mussolini  or  a  Hitler.  This  tickled  the  funny  bone  of  the  Natibn, 
so  they  abandoned  the  dictator  business  and  swung  around  to  Uw 
Constitution.  j 

Because  ihe  Presld«at  was  disappointed  In  the  N.  R.  A.  decision. 
they  conjured  up  a  picture  of  htm  engaged  in  a  furious  deelra  to 
defy  the  Supreme  Court  and  throw  the  Constitution  into  the  dis- 
card. That  was  too  ridiculous  to  stand  up,  despite  the  valllmt 
efforts  of  a  group  composed  of  some  various  rich  men  and  their 
retained  attorneys  to  keep  it  alive.  So  now  they  are  back  to  fche 
charKe  of  profll^cy  and  extravagance  in  the  use  of  the  pul^Uc 
funds. 

I  suppose  that  these  things  are  really  not  more  than  the  ordlnpuy 
phenomena  of  a  political  campaign  of  a  party  with  no  magnetic 
figtire  to  rally  about:  of  a  party  shattered  bey(xid  repair  by  the  ctm- 
flict  In  Its  own  ranks  between  the  reactionaries,  who  would  lik4  to 
bee  another  Hoover  in  the  White  House,  and  the  Progressives.  %ho 
rebel  against  such  an  outcome. 

I  assure  you  that  all  this  sound  and  fury  will  be  forgotten  oext 
November:  that  President  Roosevelt  will  be  nominated  wlthput 
opposition,  and  will  be  reelected  by  a  huge  majority.  And  all  this 
Republican  boondoggling  will  not  have  the  slightest  effect  In 
deflecting  the  great  mass  of  the  people  of  this  country  from  t%elr 
loyalty  to  and  affection  for  tiie  great  President  who  pulled  them  out 
of  the  dismal  swamp  of  the  Hoover  panic 


DISTKIBUTIOK  OF  ILBCTHICITT  AWD  CAS  IN  WEST  VIRGINIA 

Mr.  HOLT.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Ricord  a  statement  and  a  table  showing 
the  complete  domination  of  the  distribution  of  electricity  and 
gas  in  West  Virginia  by  foreign-owned  holding  compaiiies. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

There  Is  a  complete  domination  of  the  distribution  of  elec- 
tricity and  gas  In  West  Virginia  by  foreign-owned  holding  com- 
panies. 

Distribution  o*  power  is  almost  entirely  controlled  by  two  hold- 
ing companies,  the  American  Gas  &  Electric  and  the  American 
Water  Works  it  Electric.  They  distribute  over  96  percent  of  all 
the  electricity  sold  within  the  State.  Even  locally  operated  com- 
panies are  sold  their  electricity  by  the  American  Gas  &  Electric. 
One  power  company,  the  Appalachian  Gas  &  Electric,  does  over 
50  percent  of  the  entire  electric  business  within  the  State.  The 
American  Gas  &.  Electric  does  nearly  60  percent  and  the  American 
Water  Works  &  Electric  over  36  percent.  Practically  99  percent  of 
all  power  In  West  Virginia  Is  sold  by  these  outside  flxms. 

As  to  the  gas  Indiostry,  one  Cnds  that  nearly  98  percent  of  all 
the  natxiral  gas  sold  within  the  State  Is  controlled  by  absentee 
ownership.  A  large  percentage  Is  controlled  when  one  considers 
the  amount  exported  to  other  States.  The  Hope  Natural  Gas  Co, 
a  subsidiary  of  the  Standard  OU  Co.  of  New  Jersey,  and  the 
Columbia  Gas  &  Electric  Corporation,  through  Its  subsidiaries  has 
a  distribution  of  more  than  34  percent  each.  (Reserve  Gas  Co.. 
owned  Jointly  by  Columbia  and  Standard.  Is  charged  to  Hope 
Nat\u-al  Gas  Co.'s  pwcentage.)  One  finds  that  each  of  the  12 
gas  subsidiaries  of  holding  companies  has  a  greater  distribution 
than  all  the  local  corporations  combined. 

Considering  the  revenue  received  by  natural-gas  utilities  from 
gas  sold  and  xised  in  West  Virginia  only,  one  notices  that  the 
Columbia  system  received  &6  percent  of  the  total  revenue,  while 
the  Hope  Gas  Co.  received  slightly  less  than  30  percent  ot  the 
entire  total  of  gas  sold  within  the  State,  as  reported  to  the  public 
service  commission.  One  finds  that  the  independent  companiea 
received  but  •340301  of  a  total  of  $10.209321.  or  approximately 
2.4  percent. 

Gross  revenue  of  the  electric  utiUties  operating  in  West  Virginia, 
from.   West   Virginia  business  only 

American  Gas  &  Electric: 

Appalachian   Electric   Power   Co $12,  089.  865 

Wheeling   Electric    Co 1,963.067 

West  Virginia  Water  Service  Co 147.616 


American  Water  Wm-ks  h  Hectrlc: 

Harpers  Ferry  Electric  Light  ft  Power  Co 

Northern   Virginia  Power  Co.. 

Piedmont  Electric  Light  tc  Power  Co 

Kanawha  Traction  Si  Electric  Co 

Potomac  Light  it  Power  Co 

Spencer   Water  ft   Ice   Co 

Potomac  Valley  Power  CcMi^oratlon 

Bldgeley  Light  &  Power  Co 

West  Virginia  Power  ft  Transmission  Co 

Monongahela  West  Penn  Public  Service  Co.-.-. 

Shepherdstown  Light  ft  Water  Co . 

Keyser  Light  ft  Power  Co . — 


14.  300.  648 


4,858 

502,680 

21,912 

747,306 

697,  147 

42.878 

47,803 

26,514 

932. 454 

5,  527.  481 

61.665 

67,841 

8,680,110 


Virginia  Public  Service: 

Virginia  Public  Service  Co 368,  205 


Union  Fort  Springs  Power  Co. 


Other  forelgTi  companies: 

Point  Pleasant  Water  ft  Light  Co 

Federal   Public   Service   Corporation  of  West   Vir- 
ginia  

West  Virginia  Light,  Heat  ft  Power  Co 


8.967 


377, 173 


106.036 

26.333 
146, 342 


Other    companies:  Total — 


278, 610 
260,  418 


Total,  all  companies 23.805,867 

Comparison  of  gas  production  of  local  and  foreign  gas  companie* 

in  West  Virginia 

Total 
Foreign  company:  distritrution, 

C<diunbta  Gas  ft  Electric:  M  cubic  feet 

United  Fuel  Gas  Co 32,349,630 

Manufacturers  Ught  ft  Heat  Co 11.273,942 

Huntington  Development  ft  Gas  Co 1,811,030 

Natural  Gas  Co.  of  West  Virginia .1.747.426 

Cumberland  ft  Allegheny  Gas  Co 1, 226.  334 

Montgomery  Gas  Co 415.088 
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Comparison  of  gas  production  of  local  and  foreign  gas  companies 
in  West  Virginia — Continued 

rotol 
Foreign  company — Continued.  distribution, 

Columbia  Gas  ft  Electric— Continued.  M  cubic  feet 

Amere  Gas  UtUlties   Co 140.026 

Point  Pleasant  Natural  Gas  Co 83.  402 

Total 49. 047, 622 

Standard  Oil: 

Hope  NatiuTil  Gas  Co 41,766,048 

Reserve  Gas  Co.  (owned  Jointly  by  Standard  ft 

Columbia) 6.  160.  279 

Total — 47.926,327 

Other  foreign  companies: 

Godfrey  L.  Cabot,  Inc 10,  477,  617 

The  Wak  Co 111.498 

Clayco  Gas  Co 9.390,549 

Carnegie  Natural  Gas  Co 3,  272,  925 

MonongahelR  West  Penn  Public  Service  Co —  1,931,220 

Ohio  Valley  Gas  Corporation 1,559.252 

Inland  Gas  Distributing  Co 297,  127 

Boone  County  Utilities  Co 72.833 

Rlchter  OU  Co 58,  601 

Total 27. 171.  623 

Total  M  cubic  feet 141,639,719 

Percent  of  total  production 98.97 

Local  corporations: 

Total  M  cubic  feet 1,479,237 

Percent  of  total  production 103 

Revenue  received  by  natural-gas  utilities  from  gas  sold  and  u»ed 

in  West  Virginia  only 

Columbia  Gas  ft  Electric: 

Amere  Gas  Utilities  Co $96,878.34 

Cumberland  ft  Allegheny  Gas  Co 393.  668.  33 

Huntington  Development  ft  Gas  Co 413,  463.  66 

Manufacturers  Light  ft  Heat  Co 1,  248,  551.  18 

Montgomery  Gas  Co 73.887.27 

Natiu^l  Gas  Co.  of  West  Virginia 842.373.02 

Point  Pleasant  Natxiral  Gas  Co 43.  210.  66 

United  Fuel  Gas  Co 3.480.631.11 

Total 8.  692,  661.  66 

Standard  OU: 

Hope  Nattiral  Oas  Co - 8, 017, 437. 34 

Reserve  Gas  Co.  (owned  Jointly  by  Standard  and 
Columbia) 22. 270.  70 

Total ■ 8. 080, 708. 04 

Other  foreign  companies: 

Godfrey  L.  Cabot,  Inc 140,937.63 

Wak  Co - -  61,  373.  29 

Boone  County  UtUlties  Co 16.384.50 

Carnegie  Natural  Gas  Co 22,  952.  17 

Clavco  Gas  Co 73.596.36 

Harshbarger  Gas  Co 16,  471.  76 

Inland  Gas  Distributing  Co 01,748.08 

Monongahela  West  Penn  Public  Service  Co —  671,600.20 

Ohio  Valley  Gas  Co 46,620.62 

Pltuburgh  ft  West  Virginia  Oas  Co 196.  300. 41 

Rlchter  OU  Co.. 196.60 

Total 1,  327, 180.  92 

Independent  companies:  Total 249,801.46 

Total  all  companies 10.209,321.97 

TRADI   STRANGULATION   VS.   TRADE   STIKULATION — ^ADDRESS    BY 

C.    H.    M'CALL 

Mr.  SMITH.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  speech  delivered  by  Mr.  Ches- 
ter H.  McCall,  special  assistant  to  the  Secretary  of  Com- 
merce, before  the  City  Club  of  Cleveland.  Ohio,  January  11, 
1936,  on  the  subject  of  Trade  Strangulation  Against  Trade 
Stimulation. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

"Men  are  never  so  likely  to  settle  a  question  rightly  as  when 
they  discuss  it  freely",  said  Macaulay  a  great  many  years  ago. 
In  that  wise  and  simple  observation  the  discerning  English  essay- 
ist and  historian  set  forth  the  essence  of  the  fonim  program  of 
the  City  Club  of  Cleveland.  Progressive  adaptabUity  In  public 
opinion  constitutes  the  sinews  of  democracy,  which  can  be  kept 
strong  and  resilient  only  through  the  competitive  exercise  of  dis- 
cussion and  debate.     One  of  the  most  encouraging  tendencies  at 


this  Immediate  present  in  which  we  Uve  Is  the  increase  of  public 
forums  In  which  the  free  speech  of  speakers  Is  supplemented  by 
the  free  disctisslon  which  follows  between  speakers  and  members 
of  the  audience.  This  procedure  is  an  antidote  for  dogmatism,  a 
protection  against  generalizations  which  cannot  be  substantiated 
by  concrete  principles  or  facta  The  City  Club  of  Cleveland  has 
made  a  distinguished  reputation  In  this  particular  approach  to 
public  platform  discussions.  Forums  conducted  in  th:8  manner 
become  energizing  fountain  heads  of  responsive  and  responblble 
public  opinion. 

The  highest  court  In  our  land  is  not  the  Supreme  Court  of  the 
United  States  but  the  high  court  of  American  public  opinion. 
No  major  public  policy  in  the  United  States  has  ever  succeeded 
without  the  general  support  of  the  people.  This  support  must 
take  the  form  of  a  friendly,  vigorous,  affirmative  expression  of 
pubUc  opinion.  In  this  sense  public  opinion  becomes  the  jury 
which  mxist  finally  render  the  verdict  as  to  the  success  or  faUure 
of  major  economic  and  social  policies.  The  more  Informed  and 
enlightened  this  public  opinion  is,  the  mcM-e  practical,  logical,  and 
effective  will  be  the  verdict.  George  Washington  said:  "In  a  free 
and  republican  government  you  cannot  restrain  the  voice  of  the 
multitude.  Every  man  wiU  speak  as  he  thinks,  or  more  properly 
without  thinking,  and  consequently  wUl  judge  of  effects  wltbout 
attending  to  their  causes." 

The  future  of  our  farm  of  government  depends  upon  a  public 
opinion  fanned  "with  thinking"  rather  than  'without  thinking";  a 
public  opinion  that  shotild  be  induced  factually,  not  seduced  emo- 
tionaUy.  Today  we  face  the  challenging  task  of  finding  sound  and 
workable  solutions  to  many  fundamental  problems  of  a  broad  and 
far-reaching  nature.  The  complexity  of  these  problems  has  de- 
veloped far  more  rapidly  than  has  pubUc  Information  about  them. 
This  reqtUres  more  careful  research,  analysis,  interpretation,  and 
application  than  has  been  necessary  In  the  past. 

There  are  some  major  economic  and  social  Issues  today  which 
do  not  permit  a  clear-cut  analysis,  because  our  national  experience 
in  dealing  with  many  newer  and  more  complex  Interrelated  prob- 
lems Is  yet  too  limited  to  make  any  reasonably  acctirate  forecast  as 
to  future  trends  and  probabilities.  It  will  thus  take  the  perspec- 
tive of  a  few  years  of  experience  and  actual  appUcation  of  prin- 
ciples before  the  American  people  can  pass  final  Judgment  upon  the 
desirability  or  tindesirablllty  of  the  processes  and  procedures  ulti- 
mately to  be  utUlzed. 

One  majco-  question,  however,  which  Is  surrounded  by  a  large 
enough  body  of  experience  and  supported  by  siifDclent  verifiable 
data  to  permit  a  clear-cut  Issue  of  decision  and  action  is  that  of 
foreign  trade.  The  manner  In  which  American  public  opinion 
passes  upon  this  question  within  the  period  of  the  next  few  years 
wUl  provide  a  dependable  Indication  of  how  practlcaUy  and  con- 
structively pubUc  opinion  responds  to  clear  and  understandable 
economic  issues. 

In  keeping  with  the  ^>irlt  of  the  day.  which  witnesses  legal 
battles  and  court  decisions  dominating  the  determination  of  eco- 
nomic and  social  issues,  I  am  going  to  assume  the  role  of  an 
economic  attorney  representing  the  plaintiff.  Trade  Stimulation,  in 
a  case  against  the  defendant,  Trade  Strangulation.  The  audience 
Which  hears  my  voice  today  comprises  the  Jury  In  one  Important 
Judicial  district  of  public  opinion.  Tour  verdict  wUl  be  rendered 
through  your  support  or  lack  of  support  of  the  case  for  trade 
stimulation  as  against  trade  strangtilatlon. 

The  word  "trade"  U  tised  here  In  the  larger  sense  of  including 
commerce  between  the  United  States  and  other  countries  ThU 
case  revolves  around  the  question  of  whether  the  United  States 
should  seek  as  a  long-term  policy  the  maximum  development  of 
foreign  trade  or  whether  we  should  restrict  otir  foreign  commerce 
to  that  minimum  which  virtually  means  economic  self-contain- 
ment. Throughout  our  Nation's  history  we  find  many  periods 
wherein  opposing  schools  of  thought  have  clashed  over  the  correct 
foreign-trade  policy  which  should  be  ptirsued  for  the  greatest  wel- 
fare of  the  Nation.  ICany  »Mpect*  ot  this  question  are  as  old  as  our 
political  history,  but  In  the  face  of  new  conditions  and  require- 
ments It  is  a  problem  which  must  be  met  with  a  positive,  aggres- 
sive p>ollcy  either  for  or  against  the  extensive  development  of  for- 
eign trade.  Today  there  can  be  no  middle  grotind  nor  halfway 
measures.  Any  p>oUcy  of  "straddUng"  the  issue  will  simply  restilt 
In  a  stalemate  and  lead  to  Increasing  complexities  over  a  long 
period  of  time.  Fifteen  years  of  disastrous  creditor-nation  experi- 
ence since  the  World  War  against  the  background  of  150  years  of 
debtor-nation  status  affords  ample  evidence  upon  which  to  present 
a  clear-cut  case  to  the  high  court  of  American  public  opinion,  llie 
question  of  issue  today  is  this:  Shall  we  follow  a  policy  of  trade 
stimulation,  supporting  the  ftiUest  development  of  international 
trade  between  the  United  States  and  foreign  countries,  or  shall  we 
put  into  operation  those  procedures  and  methods  which  result  In 
trade  strangulation  and  the  gradual  decline  and  almost  complete 
disappearance  of  our  foreign  commerce? 

PCrmON   IN   THS   CASX    or   TtAOl    SmCtTLATIOir   VZtStTS   TSAOI 

BTEAMCtTUiTION 

In  this  economic  conflict  of  trade  stimulation  versus  trade 
strangulation.  I  appear  today  as  the  attorney  for  the  plaintiff, 
trade  stimulation.  The  grounds  upon  which  I  base  my  cUent's 
case  to  show  Just  cause  why  a  verdict  should  be  rendered  in  favor 
of  the  poUcy  advdteted  by  the  plaintiff  are  as  foUows : 

That  the  principles  and  policies  pur.^ued  by  the  defendant,  trade 
strangulation,  are  now  injurious  and  detrimental  to  the  maximxun 
welfare  and  progress  of  the  United  States  and  that  the  methods 
of  the  plaintiff  are  essential  to  the  fullest  measure  of  recovery  and 
progress. 
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Th«t  m»cm&bte  Mad  J\i«t  tArtffs.  bat  not  tboae  wblch  si»  *s-  | 
erlmlMtOTy  and  excMBlve.  should  be  utUieed  u  a  t»ctor  lor  trpX-  ^ 
tag  m  competitive  world  markets.  ^_._1.  ^  ' 

That  a  policy  of  free  trade,  or  of  unlimited  and  unrestricted 
ImportaUon  of  goods  is  not  Justified  in  tbe  United  States. 

That  we  should  have  the  fuUest  flow  of  goods  possible,  ba^ 
upon  careful  study  and  research  to  determine  how  much  and  w|i»t 
kind  of  goods  will  be  most  beneficial  to  our  economy.  j 

That  trade  stimulation  means  speclflcaUy  the  buying  as  well  as 
the  selling  of  goods  and  that  foreign  Uade  should  be  a  two-^ay 

process  ^  .  , ^_„ 

That  employment  Is  increased  throxigh  the  expansion  of  for^gn 

That  our  production  Is  Increased  through  utlliratlon  of  foredgn 

That  trade  stlmulaUon  wUl  result  In  higher  standards  of  Uv&ng 

In  the  United  States.  ,.»,*.„. 

That  foreign  trade  means  the  establlahment  of  friendly  relations 
and  good  wlU  among  nations,  which  are  essential  to  world  peac*. 

The  policies  advocated  by  the  defendant  in  this  case— namrly. 
trade  strangulaUon— may  be  stated  thus:  _^4^w 

That  the  defendant  holds  to  those  principles  and  policies  Wipcn 
conalder  foreign  trade  a  one-way  process— the  exporting  o*  *pe 
surplus  of  our  products  but  not  the  buying  of  the  goods  at  ot|her 
natloos  who  b\iy  from  us.  . 

That  It  means  the  eventual  establishment  of  the  principle*  « 
economic  nationalism  and  national  self -containment. 

That  the  defendant  holds  to  the  policy  of  high  and  unwarrai|tod 

That  such  a  pollcv  will  result  In  «ie  erection  and  crystalUaation 
ot  trade  barriers,  restrictions,  and  other  destructive  devices. 

That  it  would  result  In  added  unemployment. 

That  It  results  In  the  lose  of  markets  and  the  consequent  de- 
enaae  In  production  and  purchasing  power. 

That  through  these  policies  the  standards  of  living  In  the  United 
States  wUl  te  lowered  and  consumers  will  be  placed  at  an  ^a^f 
disadvantage  under  a  system  of  dominant  nationalistic  contrdl  of 
production  and  prices.  ' 

Having  thus  set  forth  the  principal  reasons  in  support  of  tx'^  o* 
these  policies.  I  will  now  present  argimients  as  to  why  a  veiWlct 
should  be  rendered  In  favor  at  the  plaintiff— trade  stlmulatloH- 

And  so.  ladles  and  gentlemen  of  this  Jury  of  public  opintoti,  I 
now  present  the  case  for  the  plalntllT.  It  Is  my  contention  that 
trade  stangulatlon,  as  defined  and  described  in  the  prece«ing 
petition,  was  an  Important  contributory  cause  to  the  depre*lon 
from  which  we  are  now  emerging  We  cannot  have  a  full  and 
permeating  national  recovery  until  the  policies  of  the  defendant 
are  declared  guilty  of  economic  treason  and  sentenced  to  Imprl^n- 
ment  In  the  dungeon  of  historical  errors.  Furthermore.  I  contend 
tha*  we  cannot  realize  the  fullest  measure  of  Internal  developi^ent 
with  the  broadest  possible  advantages  and  benefits  to  the  ^n- 
Bumer  as  well  as  the  producer  tbrough  a  program  embodying  the 
principles  of  trade  strangiilatlon.  1 

Foreign  trade  alone  does  not  determine  the  difference  between 
prospjerlty  and  depression.  However,  there  Is  a  definite  depen<lent 
relationship  between  an  Increase  in  our  Import  and  export  tt-ade 
and  substantial  and  sustained  economic  balance  and  progress.  As 
proof  of  this  conclusion,  figtires  could  be  cited  to  show  that  Itrom 
the  days  of  the  Yankee  clipper,  when  American  ships  carried  our 
goods  to  foreign  countries  and  In  retxim  brought  back  their  gC>ods 
in  payment,  we  have  enjoyed  the  greatest  periods  of  prosperity 
when  we  have  had  the  largest  volume  and  value  of  foreign  t|ade. 
while  we  have  experienced  the  most  troublesome  periods  of  de- 
pression when  our  foreign  trade  has  been  the  lowest.  It  Is  slgtilfl- 
cant  to  note  that  from  1929  to  1933.  3  years  of  the  country's  4iost 
precipitate  and  drastic  economic  deflation,  the  foreign  trade  of 
the  United  States  fell  from  over  nine  and  one-half  billion  dollars 
In  1929  to  less  than  two  biUlons  In  1932;  and  that  during  |933 
and  1934.  when  progressive  recovery  began,  foreign  trade  as  a  Con- 
tributing factor  rose  to  a  value  of  slightly  over  two  billions  In  1933 
and  almost  three  billions  In  1934.  For  the  first  10  months  of  |thls 
year  our  total  foreign  trade  on  a  value  basis  is  over  $300,0Od.CXX) 
greater  than  for  the  first  10  months  of  1934.  showing  that  there 
is  a  decided  parallel  and  Interdependence  between  domestic  recov- 
ery and  the  Increase  in  our  foreign  trade. 

In  onler  that  we  may  have  a  clear  understanding  of  the  l^islc 
Issues  involved  in  this  case,  some  recourse  to  historical  factors  and 
influences  is  necessary.  The  colonial  period  up  to  the  Revolut)ion- 
ary  War.  when  we  were  under  the  imperialism  of  the  British 
Empire,  was  an  era  of  the  simple  trading  of  our  goods  and  serrices 
for  the  goods  and  services  at  other  oountriea,  and  principally^  the 
mother  country.  Oreat  Britain.  Between  the  Revolutionary  War 
and  the  War  of  1812  there  was  a  rapid  foreign-trade  expansiofi  In 
both  exports  and  impons.  In  the  18  years  following  the  Wv  at 
1812  the  tariff  as  a  national  policy  gradually  took  form  for  the 
stated  purpose  of  protecting  IrUTant  Industries  and  stimulating  the 
Internal  development  of  manufacturing  and  related  commercial 
acUvltles.  These  early  tariff  enactmenta  marked  th«  beglnnli%  of 
foreign-trade  policies  wtuch  have  multiplied  the  problems  >  and 
complications  during  the  century  which  followed.  The  tarllf  a* 
an  Instrument  ot  national  policy  had  many  needed  and  benelldal 
aspects,  but  the  exceaslve  and  prlrileged  use  df  the  tariff  )e^  to 
tinderlylng  dilBcultles  and  disparities  which  still  plague  us  uiday. 
Since  the  War  of  1812  the  tariff  has  been  ttie  dwnlnant  econimile 
Issue  extremely  siiaoeptible  to  political  preaeuree  and  manH>ula- 
Uons.  It  Is  Interesting  to  note,  from  the  Ttevpotst  at  p^bUe 
opinion,  that  never  in  all  of  our  elections  when  the  high  piuieLUwm 
system  was  a  real  Issue  did  the  people  vote  af^roval.    The  pooet 
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deelatw  cases  were  In  1828.  1832.  1888  (when  Cleveland  had  a 
popular  majority,  and  1892.  Yet  ta  all  of  this  period  we  had  low 
tariff  rates  only  from  1789  to  1824  and  from  1846  to  1861.  Even 
with  our  great  strides  In  manufacturing,  our  exports  of  raw  ma- 
terials and  agricultural  products  up  until  the  time  of  the  World 
War  far  exceeded  our  exports  of  mantifactured  commodities. 
VMt  population  Increases  created  such  a  wide  domestic  market 
tHn*-  our  productive  capacity  did  not  outstrip  the  actual  demands 
of  increasing  national  purchasing  power.  Thus  we  were  not.  be- 
fore the  World  War.  confronted  with  the  necessity  of  selling  a 
certain  percentage  of  our  manufactured  products  abroad  in  order 
to  secure  the  larger  volume  of  distribution  necessary  to  assure 
profitable  retuins  for  many  Important  lines  of  tadustry. 

Throughout  the  century  preceding  the  World  War  the  United 
States  was  a  debtor  nation,  owing  more  to  other  nations  than  other 
nations  owed  to  us.  During  this  period  we  paid  our  obligations  to 
foreign  countries  chiefly  in  the  form  of  raw  materials  and  merchan- 
dise exports.  It  was  economically  sound  and  proper  that  as  a 
debtor  nation  we  should  have  had  a  considerable  excess  of  exporta 
over  Imports. 

Our  entire  foreign-trade  approach  under  a  debtor -nation  status 
was  thus  formulated  upon  the  poUcles  of  high  protection  for  In- 
ternal business  and  industrial  development  and  upon  a  so-called 
favorable  trade  balance  with  Ita  excess  of  exporta  over  Imports. 
Over  such  a  long  period  of  time  these  two  major  policies  were 
effectively  crystallized  and  weU  traditionalized. 

Then  came  the  World  War  and  a  sudden  and  complete  reversal  In 
our  economic  status  In  the  world  family  of  nations.  Even  with 
allowance  for  the  rise  In  prices  of  commodities,  there  was  a  phe- 
nomenal rise  In  both  exporta  and  importa.  especially  the  exporting 
of  crude  foodstuffs  and  raw  materials.  The  increase  of  exports  over 
impcuts  gained  until  at  the  end  of  1918  It  stood  at  over  $3,200,- 
000.000.  This  excess  was  largely  paid  for  by  the  huge  borrowings 
of  foreign  nations  which  purchased  our  goods.  By  the  end  of  the 
war  the  United  States  was  the  world's  leading  creditor  nation,  with 
a  major  portion  of  the  world's  supply  of  gold  and  vast  amounts  of 
foreign  securities.  Our  financial  position  following  the  war  was 
atmiprtly  and  completely  reversed  from  the  position  of  owing 
Europe,  as  we  did  In  1914.  a  net  amount  of  three  billions,  to  that 
of  being  owed  a  net  amount  of  sixteen  billions  due  to  us  on  govern- 
mental and  private  accounte.  Thus,  from  the  end  of  the  war.  every 
year  in  which  we  have  had  an  excess  of  exporta  over  Imports  we  were 
increasing  rather  than  decreasing  other  countries'  obligations  to  us. 
Yet  as  a  creditor  country-  we  went  blithely  and  blindly  on  our  way, 
applying  the  same  policies  that  we  had  utilized  as  a  debtor  nation. 
The  debtor- nation  psychology  and  hablte  Inculcated  through  sev- 
eral generations  were  so  strong  and  deep-aeated  that  they  could 
not  be  changed  with  the  speed  with  which  our  financial  position  was 
reversed.  Our  foreign  trade  during  the  twenties,  to  fill  the  demands 
o*  a  war-depleted  and  war-starved  world,  was  financed  largely  by 
our  loans  to  the  purchasing  countries.  We  still  continued  to  think 
&nd  act  In  the  terms  of  our  debtor-nation  position.  Simply  and 
Irankiy,  we  were  a  creditor  nation  with  a  debtor-nation  complex. 

Stated  In  broad  economic  terms,  a  creditor  nation  should  nor- 
mally be  an  importing  nation  if  It  Is  to  maintain  its  position  as 
an  exporting  nation.  There  Is  a  final  reckoning  In  the  Interna- 
tional balance  of  payments  and  unless  we  can  find  the  ways  and 
means  of  purchasing  goods  and  services  of  our  buyers  without 
unduly  restricting  the  market  for  our  producers  our  export  trade 
will  eventually  decline  to  a  minimum.  Instead  of  facing  the  real- 
ities of  the  creditor-nation  position  Imposed  upon  us  by  the  war, 
we  proceeded  on  a  course  entirely  opposed  to  sound  and  progres- 
sive foreign  trade  under  a  creditor-nation  economy.  Through 
the  Fordney-McCumber  Tariff  Act  of  1922,  and  the  Smoot-Hawley 
Act  of  1930,  we  raised  the  tariffs  and  thus  set  up  further  barriers 
to  restrict  the  beneficial  fiow  of  trade  between  the  United  States 
and  foreign  nations. 

When  the  economic  collapse  of  1929  struck  with  full  force,  an 
anomalous  situation  existed.  We  were  a  creditor  nation,  a  surplus 
nation,  and  a  high-tariff  nation,  aU  three  of  which  vitally  and 
adversely  affected  the  producing  and  consuming  classes  of  the 
nation.  We  had  to  sell  the  producta  of  our  agriculture  and  in- 
dustry In  a  market  heW  low  by  world  competition,  while  we 
bought  our  goods  In  a  domestic  market  held  high  by  tariffs  and 
restrictive  measures.  So  long  as  we  remained  In  this  unfavorable 
position  which  the  policies  of  the  defendant  in  this  case  would 
have  us  do,  we  could  not  hope  to  achieve  the  objective  of  com- 
plete and  sound  recovery.  We  exert  every  effort  to  Increase  our 
productive  power,  yet  to  realize  Ita  fullest  development  we  must 
sell  abroad  some  of  what  we  produce.  When  our  markets  decline, 
our  fundamental  wealth  declines,  because  we  cannot  sell  the 
goods  we  produce  to  create  Income.  The  policy  which  this  Nation 
pursued  from  the  end  of  the  war  until  the  beginning  of  the 
depression  period,  or  the  poliey  of  trade  strangulation,  was  not 
only  an  enemy  of  foreign  trade  but  the  enemy  of  the  Nation 
Itself.  The  solution  rested  In  the  pursuance  of  the  policy  of 
the  plaintiff  in  this  case,  or  an  obedience  to  the  economic  laws 
of  a  creditor  nation,  which  means  an  Increase  In  our  Iraport 
trade  through  the  lowering  of  trade  barriers  on  a  reciprocal  basis. 
We  face  today  the  simple  reality  that  to  sell  we  must  buy.  The 
defendant  believes  in  selling  the  surplus  of  our  production  in 
foreign  marketa  but  at  the  same  time  takes  a  firm  stand  against 
purchasing  the  goods  of  those  who  buy  from  us.  In  the  finiU 
analysis,  foreign  nations  must  pay  for  the  goods  they  purchase 
tcom  ua  by  selling  to  us  either  directly  or  Indirectly  S<?rvlce 
ttons  and  financial  transactions  also  affect  the  balancing  of  total 
obligations,  but  the  movement  and  exchange  of  goods  oomprlae 
the  major  factors  in  this  relationship.  There  Is  an  old  Spanish 
proverb  which  says;  "He  who  would  bring  home  the  wealth  of 
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the  Indies  must  carry  the  wealth  ot  the  Indies  with  him."     This  i 
proverb  epitomizes  the  essential  reciprocal  nature  of  foreign  trade. 
If  trade  for  very  long  moves  chiefly  In  one  direction,  it  will  soon  j 
cease  moving  at  all.     Our  recent  experience  tells  tis  that  the  un-  > 
reasonable  restriction  of  Importa  into  the  United  States  leads  im- 
mediately to  a  discriminatory  retaliation  against  American  prod- 
ucta by  other  countries.     There  is  an  array  of  sound   economic 
reasons  to  support  the  principle  that  we  can   make  substanUal 
progress  in  foreign  trade  only  if  we  are  motivated  by  the  under- 
lying philosophy  that  a  better  balance  must  be  maintained  be- 
tween the  goods  we  buy  and  the  goods  we  sell. 

Those  who  favor  a  drastic  restriction  of  Importa  propound  the 
argument  that  imports  lead  to  domestic  unemployment,  a  de- 
cline In  purchasing  power  and,  hence,  exert  an  enervating  effect 
upon  otir  national  economy.  Factual  evidence  refutes  such  claims. 
Imports,  properly  considered,  make  possible  a  more  effective  utili- 
zation of  our  resources  In  men  and  matarlals  and  assist  in 
attaining  a  better  balance  ta  domestic  pxirchastag  power.  A 
liberalization  of  our  Import  policy  in  no  sense  means  an  opening 
of  unrestricted  floodgates  to  foreign  producta.  Rather  It  con- 
templates a  gradual  adaptation  of  selective  processes  that  will 
increase  our  total  annual  volume  of  importa  ta  a  way  that  will 
provide  the  most  effective  beneflto.  from  all  angles,  to  the  entire 
country. 

Now.  if  it  were  true  that  as  Importa  decreased  prosperity  ta- 
creased  and  as  importa  rose  prosperity  declined,  then  we  would 
have  a  Just  reason  to  believe  ta  the  argumente  of  the  defendant 
and  to  do  what  America  as  a  creditor  nation  was  doing  durtag 
the  twenties — ralstag  the  trade  barriers  and  tacreastag  the  re- 
strictions which  kept  Importa  out  of  the  coitatry.  However, 
actual  figures  and  experience  tall  a  different  story. 

The  following  flgrures  show  concretely  the  fallacious  reasoning  of 
the  defendant:  In  1929  our  Importa  totaled  over  4^4  billion  dol- 
lars- by  1932.  after  a  gradual  monthly  and  annual  decline,  they 
dropped  to  slightly  more  than  IV3  billions;  ta  1934  they  had  in- 
creased to  over  a  billion  and  one-half;  and  for  the  flrst  10  months 
of  this  year  they  totaled  more  thxm  a  billion,  six  hundred  million, 
an  Increase  of  three  hitadred  million  over  the  correspondtag  pe- 
riod last  year.  Furthermore,  there  Is  no  evidence  to  show  that 
increasing  importa,  contrary  to  the  contentions  of  the  defendant, 
trade  strangulation,  have  resulted  in  decreased  domestic  employ- 
ment. In  the  decade  of  the  twenties  our  Importa  rose  until  the 
peak  was  recuihed  in  1929.  During  this  same  period  wages  rose 
to  the  highest  levels,  and  employment  was  at  a  maximum.  Be- 
tween 1929  and  1932.  when  the  value  of  ovtr  importa  dropped  to 
one-third  of  their  former  value,  employment  registered  a  vast  de- 
cline. Since  1919,  according  to  the  Indexes  of  the  Federal  Reserve 
Board,  every  sln^e  year  in  which  Importa  Increased  factory  em- 
ployment increased,  and  every  year  Importa  decreased  factory 
employment  decreased.  I  am  not  citing  these  figures  to  prove 
that  domestic  recovery  depends  entirely  upon  foreign  trade,  but 
to  show  that  increased  importa  do  not  function  to  cause  imem- 
ployment  and  lowered  purchastag  power. 

It  has  been  estimated  by  the  American  Manufacturers  Export 
Association  that  there  were  ta  1930  over  14.000.000  workers  In  the 
United  States  dependent  upon  our  foreign  trade  for  their  liveli- 
hood and  that  7,000,000  of  these  were  either  directly  or  Indirectly 
dependent  upon  importa.  Importa  create  emplo3rment  ta  them- 
selves, because  labor  must  be  expended  upon  them  from  the  time 
they  arrive  In  port  imtil  they  reach  their  final  potat  of  consimip- 
tlon.  From  the  time  Importa  arrive,  either  In  raw  materials, 
semimanufactures,  or  manufactures,  they  must  be  transported, 
warehoused,  wholesaled,  and  retailed  with  labor.  In  a  publication 
of  the  American  Manufactures  Export  Association  we  find  this 
statement:  "On  the  average  the  Imported  manufactured  article 
creates  more  employment  ta  the  United  States  than  the  exported 
manufactured  article." 

Importa  fulfill  another  vital  function  which  Is  often  overlooked. 
They  constitute  an  Important  source  of  consumer  protection. 
Combinations  and  price  controls  thrive  behind  the  high  foreboding 
walls  of  excessive  restrictions.  Domestic  production  and  distribu- 
tion, without  the  discipline  of  reasonable  importa,  can  Impose 
a  rigid  price  structvire  upon  the  constimer.  High  protectionist 
tariffs  are  the  royal  guards  for  the  special  privileges  of  mo- 
nopoly. The  tariff  should  be  an  instrumentality  for  the  service 
of  the  consumer  rather  than  manacles  which  btad  the  consumer 
to  the  dictates  of  concentrated  economic  power.  A  liberal  foreign- 
trade  policy  tends  to  stabilize  the  relationships  between  the  price 
different  groups  pay  for  what  they  buy  and  the  price  they  receive 
for  what  they  sell.  Whenever  any  disparities  become  too  great 
and  work  an  unjust  economic  hardship,  a  recourse  to  the  ad- 
vantages of  foreign  trade  will  assist  materiaUy  toward  a  gradual 
correction  of  the  taequitiea. 

The  objective  of  economic  self -containment  which  is  upheld  ta 
the  argumenta  of  the  defendant  means  that  the  United  States 
would  produce  only  far  ita  own  consumption  and  consume  all  of 
ita  own  production.  You  can  readUy  visualize  the  scope  of  the 
problems  tavolved  if  such  a  policy  were  put  into  effect  in  a  coitatry 
in  which  foreign  trade,  even  ta  the  face  of  many  deterrente  and 
obstructions,  has  become  an  Important  factor  ta  the  maintenance 
of  national  balance  and  relationships. 

It  is  claimed  by  the  self-sufficiency  adherenta  that.  Inasmuch  as 
we  only  export  approximately  10  percent  of  our  total  production 
In  normal  times,  our  foreign  trade  could  be  eliminated  without 
any  serious  dislocation  of  our  economic  structure.  But  this  fig- 
ure, as  a  relatively  small  percentage  of  total  national  productloii. 
Is   more  far-reaching  ta  impUcatlona  and  effect*  Uujo.  the  per- 


centage basis  alone  tadlcates.  nils  10  percent,  for  example.  Is  on 
a  national  basis,  while  the  export  percentages  for  many  important 
tadustrles  are  considerably  higher.  To  lose  such  marketa  would 
mean  the  absolute  disruption  of  many  industries,  which  in  turn 
would  cause  severe  repercussions  ta  other  industries.  Many  of 
our  industries  are  those  in  which,  because  of  climatic  or  soil  con- 
ditions, natural  resources,  or  efficiency  of  production,  we  can  pro- 
duce goods  more  cheaply  or  better  than  other  nations.  Therefore. 
It  is  to  their  advantage  to  sell  their  products  In  foreign  marketa. 
Hence,  to  close  down  export  markets  would  mean  a  shift  in  produc- 
tion from  those  fields  in  which  we  can  produce  most  cheaply  Into 
those  ta  which  we  cannot.  The  result  would  be  Impairment  cf 
national  productive  efficiency.  Agricultural  exporta  are  Indispens- 
able to  agricultural  prosperity  and  represent  In  many  crop  fields 
that  margin  which  gives  the  farmer  the  opportunity  to  purchase 
the  production  of  tadustry.  We  are  all  familiar  with  the  malad- 
justed conditions  which  existed  in  the  agricultural  life  of  the 
Nation  during  the  past  few  years  when  restrlcUve  tariff  measures 
resulted  ta  the  loss  of  foreign  markfta. 

Even  In  1933,  which  was  a  year  of  low  foreign  trade  volume,  we 
sold  66  percent  of  our  cotton  abroad,  39  percent  of  our  leaf  tobacco. 
25  percent  of  our  lard,  25  percent  of  our  prep>ared  milk,  46  percent 
of  our  dried  fruit,  28  percent  of  ovu-  lubricating  oil.  16  percent  of 
all  classes  of  Industrial  machinery  combtaed.  41  percent  of  refined 
ct^per,  and  almost  6  percent  of  oiir  automobiles.  In  agriculture, 
to  put  the  matter  In  smother  way,  we  would  have  to  retire  about 
40.000,000  acres  of  farm  land  which  is  now  In  use  In  production 
for  export,  supporttag  a  farm  p>opuIatlon  of  about  3.200.000  people. 
These  foreign  sales  not  only  tacreaae  total  output  but  also  make 
possible  a  lower  price  to  the  domestic  consumer  through  a  lower 
unit  cost  on  a  larger  volume  of  production.  Competition  In  world 
marketa  Is  also  a  very  salutary  factor  In  the  stimulation  of  pro- 
ductive efficiency.  Under  any  policy  of  self -containment  these  ad- 
vantages would  largely  be  lost,  to  the  great  detriment  of  our 
economic  progress. 

From  the  other  side  of  the  foreign-trade  ledger — that  of  importa 
tato  the  United  States — we  ftad  that  as  a  result  of  the  widespread 
and  diversified  nature  of  our  productive  processes,  consumptive 
hablta,  and  needs,  and  standards  of  living  a  large  variety  of  Im- 
porta are  basically  essential  In  our  economic  functions.  Approxi- 
mately 40  materials  are  used  from  abroad  In  the  fabrication  of 
different  varieties  of  steel.  Under  a  policy  of  self-containment 
probably  most  of  these  materials  might  be  produced  in  this  coun- 
try, while  substitutes  could  probably  be  devised  for  others.  In 
virtually  all  of  these  cases,  however,  the  cost  would  be  considerably 
greater,  thus  increasing  the  price  of  these  goods  to  our  own  people 
without  any  comparable  benefits  accruing.  A  long  roll  call  of  Im- 
ports could  be  cited  to  show  the  broad  extent  to  which  we  are  de- 
pendent upon  importa  for  the  most  efficient  production  of  necessi- 
ties, seminecessltles.  and  luxuries.  There  are  some  basic  producta 
which  the  United  States  cannot  reproduce  In  any  form.  and.  of 
course,  even  the  proponenta  of  self-containment  would  probably 
be  willing  to  let  the  requisite  amount  of  these  products  into  the 
country.  But  In  doing  so  they  recognize  the  fimdamental  prin- 
ciple of  foreign  trade,  which  should  be  applied  as  broadly  and  suc- 
cessfully as  possible  rather  than  held  to  the  lowest  possible 
minimum. 

This  school  of  thought  also  matatalns  that  high  tariffs  are  neces- 
sary to  keep  American  wages  at  a  high  standard.  Reasonable  tariff 
protection  is  essential  to  support  the  wage  and  labor  relationships 
which  are  built  up  In  this  country,  but  high -tariff  periods  through- 
out our  history  have  always  been  the  periods  of  lowest  wages.  High 
wages  ftmdamentally  are  based  on  the  productive  efficiency  of 
workers  rather  than  primarily  upon  high  tariffs  which  place  a 
premium  upon  stich  efficiency.  In  spite  of  the  cheap  labor  of  such 
rlce-produclng  coimtrles  as  China  and  Indochina,  the  United 
States,  ta  competition  with  this  cheap  labor,  exporta  large  quanti- 
ties of  rice  to  Japan,  yet  the  American  wage  rate  is  probably  20 
times  as  great  as  that  paid  the  Chinese  worker.  The  explanation 
lies  In  the  fact  that  the  American  worker  produces  many  times  as 
much  rice  as  the  Chinese  worker.  This  Is  one  illustration  of  the 
exaggerated  importance  that  Is  given  to  tariffs  as  the  basically 
sound  procedure  ta  maintaining  high  wage  levels. 

The  supporters  of  self -containment  endeavor  to  create  the  Im- 
pression that  economic  natlonallam  Is  synonymous  with  patriotism. 
No  doctrtae  could  be  more  misleading.  Today  we  are  witnessing  the 
effect  of  nationalism  on  many  nations  of  the  world  ta  the  form  of 
monopoUstlc  controls,  government  regimentaUon.  lowering  stand- 
ards of  life,  and  unfavorable  relations  with  other  nations.  The 
United  States  has  no  special  dispensation  which  will  exempt  ue 
from  a  similar  experience.  ^  .w  * 

The  nature  and  chJirmcter  erf  our  national  economy  are  such  that 
a  reaaonable  and  proper  articulation  of  foreign  trade  Is  necessary  If 
we  are  to  achieve  a  progressive  and  properly  balanced  economic 
life  The  final  declaration  of  the  Twenty-eectwid  National  Foreign 
Trade  Convention  held  In  Houston,  Tex.,  ta  November  1935  con- 
tains this  significant  statement  with  reference  to  economic  na- 
tionalism: "National  self-contatnment  ha«  no  place  ta  the  eco- 
nomic p<dicy  of  the  United  State*.  Advocates  of  this  doctrine 
Ignore  the  dependence  of  our  Nation  upon  the  foreign  supplies 
ofessentlal  raw  materlala.  regard  with  Indifference  the  mainte- 
nance of  our  standards  at  living,  and  underrate  the  importance 
to  national  recovery  of  our  annual  sale  abroad  of  a  substantial 
portion  of  national  production."  Among  the  more  important  fac- 
tors that  militate  against  constructive  foreign-trade  development 
Is  that  of  bilateral  trading.  Foreign  trade  preauppoees  a  situation 
ta  which  tbe  leading  nations  of  the  world  are  able  to  trade  with 
one  anothfr  oa  a  basis  ot  nuitual  reciprocity  ao  that  tbe  total 
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net  rwilt  OTW  a  p«rtod  of  arrml  jmn  will  Ind  no«  oi*y  to 
enrichment  and  ImproTwnent  of  IndlTtduaX  oowntrtea  but  M80  to 
an  enlargement  of  international  benefit*.  BU»teral  agreenjents. 
accompanied  as  they  are  by  discriminatory  and  retaliatory  actlona. 
obstruct  this  procedure.  The  NaUonal  Foreign  Trade  Conventton 
alao  included  thia  statement  la  Its  final  declaraUon:  This  ccm- 
ventlon  reject*  as  faUadous  and  destructive  of  normal  world  trade 
relations  the  theory  of  bUatcral  tjalanclng  of  trade.  B<jcau8e 
of  varylnK  reaources  and  economic  oonditKxw  throughout  the 
world  internaUonal  trade  U  multilateral."  Bilateralism,  with  tta 
procedxires  of  special  prlvUegea  and  preferential  treatmenta^ls  a 
policy  that  paves  the  road  to  Isolation  and  economic  naUonallsm. 

Thus  far  in  the  argument  In  the  case  erf  trade  stlmulatlcoi 
against  trade  strangulation  fundamental  prindplea,  procedure*,  and 
experiences  have  been  discussed.  Let  us  now  turn  to  a  tMne<  con- 
sideration of  specific  preaent-day  methods  for  the  achlevtment 
of  maximum  foreign-trade  development. 

The  Roosevelt  administration.  In  an  attempt  to  meet  the  prob- 
lems and  necessities  of  foreign  trade,  has  Initiated  the  redtorocal 
trade  agreements  program.  This  program  has  as  Its  definite  t^bjec- 
tlve  the  promotion  and  development  of  an  international  exctiange 
of  goods  and  services.  In  carrying  out  the  proTlalons  of  the  recip- 
rocal tariffs  act  passed  by  the  Congress  In  June  1934  the  0<>Tem- 
ment  has  fallowed  the  principles  of  most-favored-nation  treatjnent- 
This  means  that  we  afford  equality  of  treatment  to  all  nations 
which  do  not  discriminate  against  us.  Thus  far  the  Ooven|ment 
has  concluded  10  of  these  agreements,  with  6  of  them  t^w  In 
operauon  and  l  more  to  become  effective  on  February  1,  19$6. 

It  Is  quite  impossible  as  yet  to  forecast  accvirately  the  eventual 
results  of  this  program,  because  the  agreements  have  not^  been 
operative  for  a  long  enough  period  of  time  to  register  cumulative 
benefits  or  to  disclose  adjustments  and  modifications  that  may  be 
necessary  for  the  most  effective  functioning  of  the  agreements.  It 
can  be  said,  however,  that  this  program  conforms  In  principle  and 
practice  to  the  fundamental  policy  which  experience  has  shc(wn  to 
be  the  most  practical  In  stlmulaUng  foreign  trade.  Furthermore, 
there  Is  some  experience  available  throiigh  treaUes  that  hav*  been 
In  operation  for  a  short  period  of  time  which  can  be  use4  as  a 
basis  for  at  least  preliminary  conclusions. 

As  a  general  statement  It  can  be  said  that  the  reciprocal  tariffs 
act  recognizes  a  definite  relationship  between  reductions  <n  our 
import  duties  and  restrictions  and  a  reduction  In  the  duties  and 
trade  barriers  set  up  by  foreign  countries  against  the  admls^on  of 
American  goods  Into  their  markets.  It  proposes  to  expand  the  for- 
eign markets  for  the  products  of  the  United  States  by  the  recip- 
rocal process  of  regulating  the  admission  of  foreign  goods  into  the 
United  States. 

As  a  specific  example  of  what  has  already  been  accompflished 
through  the  c^wratlon  of  the  program,  let  us  take  the  c^se  of 
Cuba,  with  whom  an  agreement  has  been  in  effect  since  Se|)tem- 
ber  1934.  While  the  agreement  with  Cuba  has  certain  ^jeclal 
aspects  that  give  greater  assurance  of  successftil  operation,  1|  does, 
however,  fairly  reflect  the  application  of  the  general  prlncl{|les  of 
the  trade-agreement  procedure.  In  the  record  of  our  trada  with 
Cuba  since  September  1934  we  find  Justification  for  the  extoecta- 
tlon  that  a  satisfactory  improvement  in  foreign  trade  will  follow 
the  operation  of  similar  trade  agreements  with  other  natloils. 

For  the  first  10  months  of  1933  our  trade  with  Cuba  had  fallen 
to  slightly  more  than  $70,000,000.  as  compared  with  mora  than 
two  hundred  and  ninety  millions  In  the  same  period  In  1939. 

Evidence  that  our  trade  with  Cuba  has  Increased  materially 
since  the  agreement  went  Into  effect  is  shown  by  the  flgufles  for 
the  year  Just  prior  to  September  1934.  when  the  total  trad«  with 
Cuba  was  valued  at  aUghtly  less  than  tlOCOOCOOO.  For  the 
la-month  period  from  September  1934  to  September  1^  It 
totaled  over  one  hundred  and  eighty  mllllODA. 

When  we  consider  that  the  countries  with  which  agreetnents 
have  aJready  been  signed  and  ratified,  thoee  with  which  WQ  have 
agreements  pending  for  approval,  and  those  with  which  necotl^- 
tlons  have  been  proposed  took  33  percent  erf  our  exports  and  sup- 
piled  42  percent  of  our  Imports  In  1934,  we  can  visualize  ttate  real 
results  which  should  be  accomplished  through  the  consumi^atlcHi 
of  other  agreements. 

One  of  the  outstanding  advantages  of  the  present  form  of  tariff- 
making  procedure  Is  the  fact  that  It  places  the  broader  n4tional 
welfare  ahead  of  selfish  and  segmentary  interests.  Also,  as  oftposed 
to  the  methods  adopted  by  the  defendant.  It  eliminates  a  gre^t  deal 
of  political  and  group  pressure.  As  a  result  of  careful  study  *nd 
analysis,  there  Is  a  weighing  of  advantages  and  dlsadvantagts  and 
a  determtnatton  of  what  can  be  done  to  telng  about  the  greatest 
benefits  to  the  entire  country.  Obviously,  It  Is  Impossible  to  pass 
any  general  law  or  to  Initiate  any  general  procedure  affecting  many 
groups  and  Interests  which  will  not  result  In  hardships  and  inequi- 
ties for  some.  The  primary  task  Is  to  seek  for  that  statiis  which 
will  keep  stich  hardships  at  a  minimum  while  assuring  maflmum 
national  benefits.  Adequate  opportunity  Is  given  to  all  Interested 
In  any  particular  agreement  to  be  heard  and  present  their  argu- 
ments either  for  or  against  the  agreement.  An  effort  Is  made  to 
secure  a  procedure  which  will,  when  all  factors  are  balanced,  bring 
greater  employment  and  greater  returns  to  labor,  industry,  com- 
merce, and  agrlcultiire. 

It  Is  gratifying  to  note  the  position  which  American  buslnees  and 
Industry  Is  taking  with  reference  to  the  reciprocal  trade  agreement 
program  of  the  present  administration.  Immediately  after  It  was 
announced  that  an  agreement  had  been  signed  with  Canada  there 
were  sharp  criticisms  from  some  sources  condemning  th^  pro- 
visions as  destructive  to  domestic  business  acttrtty.  OetfenUy. 
iiowever,  business  has  expreased  a  hearty  ^jproral  at  this  agreement 


with  our  great  neighboring  country.  Some  who  at  first  criticized 
the  Canadian  agreement  have  after  furtljer  study  and  consideration 
expressed  their  confidence  In  the  broad  general  good  that  should 
result.  One  prominent  businessman  In  an  Industry  directly  alected 
by  concessions  to  Canada  told  me  that  originally  he  had  objected 
vigorously,  "But  upon  further  reflection",  he  said,  "I  realized  that 
we  were  merely  going  back  to  a  pre-1930  basis,  during  which  period 
our  Indtistry  had  its  most  prosperous  years.  A  large  volume  of  trade 
with  Canada  Is  of  such  Importance  to  our  national  welfare  that  I 
am  sure  our  Industry,  in  spite  of  the  conceaslons  granted  to  Canada, 
will  be  far  better  off  with  the  treaty  than  without  It." 

The  concessions  made  by  Canada  to  the  United  States  In  this 
agreement  will  affect  beneficially  much  the  larger  part  of  our  total 
export  trade  with  her.  WhUe  our  agriculture  and  our  Industry 
will  benefit  largely  from  the  expansion  of  their  Canadian  sales, 
the  agreement  leaves  for  both  agriculture  and  Industry  adequate 
protection  In  the  domestic  market,  even  though  It  opens  to 
Canadian  producers  a  larger  share  In  that  market.  To  consumers, 
moreover,  the  reductions  in  otir  duUes  will  be  of  much  benefit,  by 
checking  unreasonable  Increases  In  prices  of  the  consumers  com- 
modities concerned. 

Most  of  the  crude  and  simply  manufacttired  products  which 
we  buy  from  Canada  have  been  free  of  American  duty  in  the  past, 
and  by  the  trade  agreement  nearly  all  of  the  Important  free  items 
are  "bound"  against  the  imposition  of  any  duty  or  Import  ta.\.  As 
a  compensation  for  our  action  with  respect  to  free  commodities, 
which  Is  of  great  benefit  to  her.  Canada  has  made  reductions  In 
duties  on  American  commodities  which  represent  a  substantially 
larger  value  of  trade  than  Is  represented  by  the  Canadian  com- 
modities on  which  we  have  reduced  duties  under  the  agreement, 
although  the  reductions  made  by  the  United  States  cover  a  large 
proportion  of  the  dutiable  ImpcMia  from  Canada. 

The  magnitude  of  the  benefit  which  will  accrue  to  American 
agriculture  and  Industry  from  this  agreement  may  be  Judged  by 
the  fact  that  duties  and  other  charges  will  be  lowered  on  products 
of  which  we  shipped  to  Canada.  In  the  Canadian  fiscal  year  ending 
March  1930,  about  $415,000,000.  as  shown  by  an  analysis  made  by 
the  Department  of  Commerce.  That  was  the  last  year  before  the 
marked  Increase  In  Canadian  duties  and  other  levies  on  American 
goods.  The  commodities  affected  by  these  new  Canadian  conces- 
sions to  us  comprised  in  that  year  over  three-fourths  of  the  total 
dutiable  exports  to  Canada  from  the  United  States. 

On  the  other  band,  the  concessions  made  to  Canada  by  the 
United  States  In  the  agreement  are  also  of  wide-reaching  charac- 
ter. They  affect  commodities  which  accounted  for  about  two- 
thirds  of  our  total  Imports  from  Canada  In  1929,  as  computed 
by  the  United  States  Tariff  Commission.  Much  the  larger  part 
of  the  trade  In  those  free  commodities  erf  which  Canada  Is  the 
principal  supplier  of  our  Imports  wUl  now  be  bound  against  the 
imposition  of  duties  or  Import  taxes,  and  redtictlons  in  duty  have 
been  made  with  respect  to  commodities  representing  about  three- 
fifths  (as  measured  by  the  statistics  of  1929)  of  the  total  value 
of  the  articles,  of  which  Canada  Is  the  principal  source,  which  are 
dutiable  under  present  laws. 

It  will  be  remembered  that  since  1929  the  United  States  has 
greatly  Increased  its  duties  against  Canadian  goods  by  a  new  tariff 
law,  and  Canada  has  Increased  her  tariffs  against  us  by  special 
legislation  and  various  special  ortlers  In  ce»uncll. 

Imports  from  Canada  Into  the  United  States  dropped  from 
$503,000,000  In  1929  to  $232,000,000  In  1934.  or  by  S4  percent.  Ex- 
ports from  the  United  SUtes  to  Canada  dropped  from  $899,000,000 
in  1929  (not  Including  grain  in  transit  for  Europe)  to  $302,000,000 
In  1934,  a  decrease  of  66  percent. 

Coimtries  other  than  Canada  will  obtain  relatively  little  benefit 
from  the  reductions  In  duty  made  by  the  United  States  In  this 
agreement.  Imports  fnxn  Canada  of  the  articles  on  which  duties 
have  been  reduced  were.  In  1929,  94  percent  of  tbe  total  imports 
of  these  commodities  from  all  countries  combined.  Canada  Is 
overwhelmingly  the  principal  supplier  of  raoBt  of  these  articles. 
The  proportion  supplied  by  Canaela  of  the  articles  bound  on  tJie 
free  list  by  the  Canadian  agreement  Is  also  very  high. 

If  time  permitted  I  could  go  into  greater  detail  and  explain 
many  of  the  specific  benefits  which  will  accrue  to  the  United 
States  from  the  Canadian  agreement.  In  general  It  presages 
greater  prosperity  and  progress  for  the  United  States  and  opens 
the  way  for  the  consummation  of  agreements  with  other  nations 
which  will  serve  to  further  the  gains  which  I  feel  will  be  realized 
from  the  ones  already  In  effect.  Canadian  and  American  figtires 
on  employment  and  Industrial  production  show  that  there  Is  a 
definite  parallel  between  economic  conditions  and  technological 
development  In  the  two  countries.  Econc«nically  It  is  to  both 
nations'  advantage  to  work  In  harmony,  for  recovery  and  pnigress 
In  one  nation  will  affect  the  other  one.  I  feel  that  this  Is  a  prac- 
tical and  beneficial  application  of  the  "good  neighbor"  policy  of 
the  United  States. 

Because  of  Its  nearness  and  direct  trading  channels  with  Canada. 
Ohio  Is  naturally  Interested  In  the  benefits  which  will  accrue  from 
the  Canadian  agreement.  Also,  because  of  the  diversified  nature  of 
economic  activity  in  this  great  State,  it  is  essential  that  your  trade 
channels  be  freed  from  unnecessary  restrictions  and  obstructions. 
Let  us  examine  briefly  some  of  the  specific  points  at  which  Ohio 
should  profit,  not  only  from  the  agreement  with  Canada  but  from 
the  Increase  In  foreign  trade  generally. 

In  1929  the  United  States  exported  more  than  $39,000,000  worth 
of  rubber  tires  and  limer  tubes,  of  which  more  than  $300,000  worth 
went  to  Canada.  In  that  same  year  Ohio  prcxluced  over  66  percent 
of  the  total  amotint  of  these  goods,  f^^inr^g  tor  the  employment  of 
over  56,000  perscxis  and  with  a  value  of  more  than  $500j000,000. 


In  1029  we  exported  more  than  $35,000,000  wcHth  of  paper  and 
manufactures,  except  boxes,  with  more  than  ten  millions  of  this 
total  going  to  Canada.  In  that  year  Ohio  produced  over  9  percent 
of  the  Nation's  total,  which  necessitated  the  employment  of  over 
9,000  workers  and  with  a  total  value  of  over  $80,000,000.  We  ex- 
ported almost  $128,000,000  worth  of  electrical  machinery  and  ap- 
pliances during  1929,  of  which  more  than  $39,000,000  worth  went  to 
Canada.  Ohio  produced  11  percent  of  the  total  produced  In  the 
United  States,  employing  ever  36,000  persons  in  this  Industry  and 
with  an  output  valued  at  more  than  two  hundred  and  sixty-four 
millions.  Ohio  ranks  among  the  first  In  the  production  of  Indus- 
trial machinery.  In  1929  we  exported  more  than  $265,000,000  worth 
of  this  type  of  goods,  with  more  than  $67,000,000  worth  of  this 
going  to  Canada.  These  figures  show  specifically  how  an  Increase 
m  oiir  exports  to  Canada  will  directly  benefit  Ohio's  industries. 

In  the  December  issue  of  a  publication  of  the  Central  United 
National  Bank  of  Cleveland  this  statement  appeared:  "New  busi- 
ness that  can  be  estimated  In  millions  of  dollars  now  appears  as  a 
trade  potential  for  the  mills  and  factories  of  the  Cleveland  indus- 
trial empire  as  a  result  of  the  formal  announcement  that  the 
long-awaited  tariff-reduction  agreement  has  at  last  been  signed 
with  Canada.  •  •  •  Canada  spent  $244,000,000  for  American 
goods  In  the  first  9  months  of  1935.  of  which  a  large  proportion 
was  paid  for  commodities  of  the  types  turned  out  by  the  plants  of 
Ohio  and  Pennsylvania."  The  opportunity  for  trade  expansion  is 
yours  today  through  the  efforts  of  the  administration  In  reducing 
the  trade  barriers  which  have  been  erected  In  the  past  15  years. 
One  of  the  ways  In  which  you  cam  take  advantage  of  the  oppor- 
tunities which  this  program  affords  Is  through  the  Great  Lakes 
Exposition  which  you  have  planned  for  this  coming  fall.  One  of 
your  slogans,  "What  Cleveland  makes  the  world  takes",  clearly 
exemplifies  the  foreign-trade  aspect  of  American  economic  activity. 
It  seems  to  me  that  the  case  of  trade  stimulation  versiis  trade 
strangulation,  on  the  basis  of  principles  and  practices  and  factual 
experiences,  as  presented  In  this  argument,  calls  for  your  verdict 
In  favor  of  trade  stimulation.  Your  affirmative  decision  should 
be  expressed  through  constructive  and  cooperative  action  which 
will  enlighten  public  opinion  concerning  the  benefits  of  an  aggres- 
sive foreign-trade  expansion  program.  With  this  suggestion.  I 
leave  the  case  In  your  hands. 

AMERICAN   NEtTTRALITY    AND    FOREIGN    POLICY 

Mr.  ASHIJRST.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  article  from  the  Arizona 
Daily  Star  entitled  "American  Neutrality  and  Foreign  Policy." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Arizona  Dally  Star,  Tucson] 

AMXRICAK  NXtrrRAUTT  AND  rORDGN  POUCT 

President  Wilson  used  every  power  within  his  control  to  keep 
America  neutral  (during  the  first  3  years  of  the  World  War) ,  and 
acted  with  far-seeing  wisdom  when  he  finally  let  the  country  Into 
the  conflict.  Even  though  America  had  had  on  her  books  at  that 
time  neutrality  legislation  of  the  type  which  is  now  proposed.  It  is 
doubtful  whether  that  legislation  would  have  been  effective  in 
keeping  America  out  of  the  war.  Even  though  the  Government 
had  owned  the  munition  factories,  and  even  the  banking  system, 
essentially  the  same  great  underlying  forces  would  have  been  at 
work.  Pood  and  cotton,  rather  than  munitions,  the  prtxluct  of 
millions  of  American  farms,  are  what  saved  the  Allies.  It  was  this 
trade  that  conflicted  with  the  ix>llcies  of  the  opposing  belligerents 
and  raised  the  problem  of  the  rights  of  neutrals.  If  this  trade 
had  been  cut  off  by  Government  order  as  a  means  of  evading 
participation  in  the  war,  the  economic  reverberations  within  the 
country  would  have  brought  about  consequences  of  a  most  serious 
kind. 

The  strenuous  efforts  President  Wilson  made  to  keep  us  out  of 
the  war  are  now  t<x>  little  appreciated.  We  hear  little  of  the 
manner  In  which  he  wus  vllllfied  and  denounced  for  his  patient 
note  writing,  and  his  efforts  to  bring  the  Issues  of  the  war  to  a 
head.  It  Is  true  that  England  was  seizing  our  ships  bound  for 
neutral  nations,  but  she  seized  them  without  Inflicting  loss  of  life. 
Only  when  Germany  decided  to  begin  sinking  ships  without  giving 
notice,  without  giving  the  crews  and  passengers  a  chance  to 
escape,  did  President  Wilson  take  his  country  into  the  war. 

President  Wilson  could  have  kept  us  out  of  war  by  submitting 
to  the  unrestricted  submarine  campaign  of  the  Germans.  He 
could  have  kept  us  out  If  this  country  would  have  meekly  re- 
nounced age-old  principles  connected  with  the  commerce  of 
neutrals  between  neutrals  and  belligerents  In  time  of  war.  Had 
that  been  done,  America  could  have  escaped  the  war,  but  the 
economic  effects  would  have  been  Just  as  serious  and  dlslcKatlng 
as  those  which  followed  the  other  course.  The  moral  effects 
would   have  been  more  profound. 

Had  such  a  policy  been  followed,  Germany  would  have  won  the 
war.  It  would  have  meant  the  eventual  destruction  of  the  British 
Fleet.  Germany  would  have  become  the  master  of  E^irope.  Her 
fleet  would  have  been  the  dominating  one  of  the  world.  That 
force  America  would  have  had  to  face  In  the  Atlantic  with  the 
fleet  of  an  arrogant  and  militaristic  Japan  In  the  Paclflc.  Two 
powers  with  scores  to  settle  with  America,  both  vdth  great  arma- 
das, would  have  placed  America  In  a  precarious  position. 

Both  Germany  and  Japan  would  have  had  oiily  contempt  for 
America,  contempt  for  any  great  and  powerful  nation  whose  people 
were  so  meek  and  so  cowardly  as  to  go  to  any  extreme  to  avoid 


conflict,  to  submit  to  almost  any  demands  rather  than  defend 
their  commerce  on  the  seas.  As  surely  as  the  sun  rises  in  the 
morning,  submission  would  have  brought  more  and  still  more 
demands.  Eventually  the  Issue  would  have  had  to  be  met.  the  very 
Issue  that  President  Roosevelt  recently  proclaimed,  of  demcxrracy 
and  autocracy.  If  democracy  Is  to  live.  It  mtist  have  virile  coura^ie: 
It  must  fight  when  threatened  with  extinction.  Submission  would 
be  to  place  profits  and  a  dreamy  life  of  ease  above  those  hardy 
moral  principles  that  have  built  our  Nation. 

Some  people  are  prone  to  scorn  and  deride  such  things  as  honor 
and  moral  principles  when  applied  to  national  life.  They  have 
been  grossly  abused  at  times.  It  is  true,  but  at  other  times  they 
have  been  that  Intangible  power  that  has  carried  us  on.  If  our 
forefathers,  led  by  Washington,  had  listened  to  the  coun.'wl  of 
those  who  frowned  on  war.  we  would  be  a  British  colony 
today.     •     •     • 

America's  entry  into  the  World  War  was  a  fortunate  one,  for- 
tunate for  both  the  Allies  and  America.  The  2'j  years  of  difficult 
neutrality  were  an  example  of  honor  tempered  with  patience,  of 
courage  moderated  with  restraint,  of  power  exercised  with 
humaneness.  When  such  precepts  failed,  America  did  only  what 
any  nation  of  people  would  do  that  prized  principles  before  profit. 
and  preferred  struggle  rather  than  the  meek  security  of  a  slave 
or  coward. 

ADDRESS  BY  GOVERNOR  EARLK.  OF  PENNSYLVANIA.  TO  UNITED  MINE 

WORKERS'    CONVENTION 

Mr.  GUFFEY.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  interesting  and  timely  address 
delivered  by  Hon.  George  H.  Earle,  Governor  of  Pennsylvania, 
at  the  convention  of  the  United  Mine  Workers  in  Washing- 
ton. D.  C,  on  Monday.  February  3,  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  question  affecting  all  eif  us  texiay  is  whether  the  machine 
Is  to  remake  our  civilization  or  destroy  It. 

The  tremendous  advance  of  science  during  the  last  100  years 
has  given  us  the  most  marvelous  labor-saving  devices  known  to 
mankind. 

Of  what  use  are  those  machines  If  they  bring  our  people  unem- 
ployment, starvation,  and  destitute  old  age?  Where  do  we  bene- 
fit If  they  condemn  hundreds  of  thousands  of  our  workers  to  the 
dole? 

Technological  unemployment  Is  by  far  the  worst  evil  of  our 
modem  civilization.  President  Eoosevelt  saw  that.  He  not  only 
saw,  he  acted.  The  National  Bec^overy  Act  was  his  answer  to  the 
challenge  of  the  machine. 

When  our  mechanical  genius  develops  machinery  which  permits 
1  man  with  a  machine  to  do  the  work  of  10  men.  does  not  society 
owe  the  other  9  an  opportunity  to  earn  a  living? 

The  N.  R.  A.  did  exactly  that.  It  shor^ned  hours  and  Increased 
wages.  That  meant  more  employment,  higher  pay  rolls.  It 
established  a  way  of  sharing  wealth  In  the  only  way  that  wealth 
can  be  shared — by  giving  labor  its  fair  share  at  the  wealth  It 
produces. 

That  is  why  I  say  the  N.  B.  A.  was  the  greatest  law  ever  writ- 
ten upon  the  statute  bcmks  of  the  American  Republic.  Uncon- 
stitutional or  not.  the  principle  it  established,  must  and  will  be 
followed  by  America  In  the  days  to  come. 

That  principle  was  nothing  more  than  fair  play.  Established 
nationally  it  placed  every  State  on  an  equal  footizig.  It  was  fair 
to  labor  and  It  was  fair  to  industries  In  the  various  States. 

Shall  we  have  fair  play  throtigh  regulation  of  business  and 
Industry?  I  say  we  must  have  it  If  our  Nation  is  to  go  forward. 
We  have  had  enough  of  sweatshops.  We  have  had  enough  of  cruel 
and  mercUess  exploitation  of  oi^r  workers  In  mine  and  mill  and 
factory. 

We  want  no  hype>crltical  pretense  that  Indttstry  and  business 
will  regulate  themselves.  You  know  and  I  know  that  big  business 
celebrated  the  death  of  N.  B.  A.  by  slashing  wages,  cutting  pay 
rolls.  Increasing  hours,  laying  off  workers.  Without  regulation 
they  have  gone  back  to  the  samje  old  evU  ways  that  led  us  to  the 
terrible  collapse  of  1929. 

There  are  some  spokesmen  for  special  Interests  who  have  sud- 
denly discovered  a  great  love  for  States'  rights.  They  pretend  to 
believe  in  regulation  but  Insist  that  the  States  should  do  it.  We 
know  why.  They  realize  as  well  as  we  that  the  States  are  helpless. 
Regulation  of  business  and  Industry  in  the  public  interest  is  a 
national  problem.  It  can  be  ^Ived  only  on  a  national  scale. 
That  Is  why  they  are  ready  and  Willing  to  have  the  separate  States 
try  It. 

In  my  own  State  we  presented  a  liberal  legislative  program.  It 
called  for  a  stronger  workmen's  compensation  act.  for  insurance 
against  occupational  diseases,  for  mlrJmum-wage  and  maximum- 
hour  safeguards,  and  for  a  dozen  other  refeains  to  end  exploita- 
tion of  the  working  man.  Our  program  was  passed  by  the  Demo- 
cratic house  and  killed  by  the  Republican  senate.  This  fall  we 
expect  to  elect  a  majority  of  Democrats  to  the  senate.  That  will 
Insure  passage  of  a  liberal  lab<>r  program  next  year.  But  after 
that — what? 

You  know  the  answer.  Our  business  and  Industry  will  have  to 
compete  with  sweatshop  products  from  States  that  encourage  ex- 
ploitation. We  will  have  a  right  to  Join  in  that  comf>etltlon  by 
permitting  greedy  and  selfish  interests  In  crur  own  State  to  sacrifice 
the  working  man  and  woman.     &ut  we  will  not  have  the  right  to 
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protect  our  own  workers  Xry  aetttng  xip  tariff  barriers  «gal|ist  tbe  i 
flood  of  rweatshop  products  pouring  Into  the  States.  i 

Can  you  Imaginf  the  Du  Ponte.  of  Delaware,  for  Instance,  per-  | 
mittlng  their  State  to  pass  real  labor  laws?     Can  you  Imagine  the  .. 
Du  Pont  subsidiary,   the   Liberty  League,  fighting  to   mak*   Dela- 
ware's labor  laws  as  strong  as  Pennsylvania's,  so  that  Pennsytvanla's  . 
liberty  to  legislate  for  the  public  good  would  not  be  destr^ed  by 
unfair   competition   from   Its   neighbor?     Of   course   you   c<>uldnt. 
Nor  could  anyone  else. 

Not  eren  Al  Smith,  for  he  Is  no  longer  with  u«.  Al  Smith,  the 
once  great  Idol  of  the  American  people,  the  happy  warrior.  |s  gone. 
Now  It  Is  Mr.  Smith,  of  the  Du  Pont  Liberty  League,  tlie  m«rc«nary 
soldier  of  big  business. 

There  Is  one  fact  that  no  amount  of  Liberty  League  protfaganda 
can  eliminate.  The  States  indiTtelually  cannot  regulate  btistneos. 
and  the  Federal  Government  must.  We  have  seen  and  \ie  have 
suffered  from  the  effects  of  unregulated  and  uncontrolled  produc- 
tion In  America.  It  means  brutally  long  hours  and  starvation 
wages  for  workers.  It  means  the  glutting  of  American  aoarkeCs 
with  articles  the  people  have  no  money  to  buy.  It  meant:  a  des- 
perate and  hopeless  attempt,  under  the  Hoover  administration,  to 
dump  American  products  Into  the  clogged  channels  of  foreign  trade. 
Bventually  It  meant  collapae,  unemployment,  bank  closing,  and 
bread  lines  i 

As  American  Minister  to  Austria  I  saw  the  result  of  Hoover's 
attempt  to  sell  abroad  Instead  of  forcing  American  Inducitry  to 
give  Its  workers  enough  money  to  buy  the  products  they  created. 
In  Austria  they  were  manufacturing  a  very  Inferior  autotnobile. 
which  sold  for  about  $2,000  It  did  not  begin  to  compare  in  qual- 
ity or  performance  with  cheap  American  cars  selling  in  otir  own 
country  at  one- third  as  much.  Therefore  the  Austrian  muiiifae- 
turer  met  strong  competition  from  American-made  autocnobiles. 

What  did  Austria  do?  In  addition  to  the  handicap  of  trans- 
portation charges  It  Imposed  a  tariff  of  100  percent  on  Aitiencan 
ears.  Bven  with  this  tariff  American  manufacturers  would  have 
sold  10,000  cars  a  year  Ln  Austria.  But  Austria,  in  addition  to 
the  100-percent  tariff,  then  limited  the  Importation  of  A^ierlcan 
automobiles   to  300   In  any  one   year. 

American  Industry,  with  all  the  advantages  of  mass  pro^luctlon 
at  low  cost,  may  be  able  to  surmoimt  tariff  barriers,  but  It  can- 
not surmount  such  an  economic  blockade.  That  Is  what  faced 
American  automobile  manufacturers  In  Austria,  and  that  lis  sub- 
stantially what  Is  facing  American  manufacturers  of  all  kinds  in 
almost  every  country   abroad. 

When  the  Hoover  plan  of  foreign-trade  expansion  brok^  down 
our  great  surplus  was  thrown  upon  our  markets  at  home.  It  was 
a  surplus  because  our  people  did  not  have  the  money  io  buy, 
not  because  they  did  not  need  those  products.  They  lacked  pur- 
chasing power  because  they  were  working  for  barely  enough  to 
keep  alive.  The  great  s\irplus  meant  more  and  more  price  cut- 
ting That  in  turn  meant  lower  and  lower  wages,  motintih^  un- 
employment. There  was  only  one  solution — to  raise  tl|e  pur- 
chasing power  of  the  people  by  giving  labor  a  fair  wage.  Hoover 
did  not  dare  to  take  that  step.  American  Industry  as  9  whole 
was  too  greedy  and  short-sighted  to  take  It.  Roosevelt  did^  That 
ta  why  we  have  recovery  today  Instead  of  starvation. 

There  Is  one  piece  of  Federal  recovery  legislation  I  am  particularly 
proud  to  have  helped  when  It  was  up  in  committee.  That  Is  the 
bill  which  applied  those  great  principles  of  the  N.  R.  A.  tp  one  of 
Pennsylvania's  greatest  and  at  the  moment  most  stricken;  Indus- 
tries, which  affects  the  lives  of  every  one  of  you  here  today,  ^d  the 
lives  of  hundreds  of  thousands  of  Pennsylvanians. 

I  refer  to  that  splendid  and  humanitarian  btll  for  the  solvation 
of  the  bttumlnous-coal  industry  sponsored  by  my  friend  and 
running  mate — the  Ouffey  co«U  bill. 

The  entire  Nation  is  waiting  anxloiisly  and  expectantly  to  see 
what  the  Supreme  Court  will  do.  There  are  htmdreds  and  thou- 
sands of  suffering  families  in  Pennsylvania's  soft-coal  regions  In 
miserable  company  towns  and  In  tarpaper  shacks  that  are  tralting 
too.  With  them  It  Is  a  matter  of  life  or  death,  for  the  judicial 
death  ot  the  Ouffey  coal  bill.  Just  as  surely  as  I  am  standiqg  here, 
means  a  return  of  the  economic  slavery  of  the  bltumlnoud  min^r 
and  his  family.  ' 

When  the  fate  of  the  Ouffey  coal  bUl  ta  Congress  was  still '  tmcer- 
taln  It  was  my  privilege  as  Oovemor  of  a  great  Conunonwqalth  to 
make  a  plea  on  behalf  of  that  bill.  I  am  proud  to  have  taken  a 
part  In  the  fight  for  such  an  Important  and  far-reaching  liberal 
measure,  proud  to  say  that  I  have  stood  shoulder  to  shoulder  with 
Senator  Otirai  and  Congressman  Simjea  from  the  very  beginning 
in  his  battle  for  social  justice  in  the  coal  fields. 

My  own  administration  has  been  fighting  the  same  battle  at 
Harrtsbtirg  that  President  Roosevelt,  so  ably  supported  by  $ernator 
OxJTfTT.  Is  fighting  in  Wjishlngton.  We  have  abolished  t|ie  coal 
and  Iron  police.  We  have  enacted  the  strongest  child  lal>or  law 
even  written  upon  the  Pennsylvania  statute  books.  A  minep'  cer- 
tificate bill  for  the  soft-coal  Industry  was  guided  through  the 
Democratic  House  by  my  administration.  Your  tatematloijal  sec- 
retary-treasurer, a  great  liberal.  Tom  Kennedy,  sat  on  the  flcBtnim 
as  presiding  officer  of  the  State  senate  when  the  Republican  senate 
majority  massacred  that  bUl,  along  with  the  other  bills  of  the 
administration's  labor  program. 

With  the  eyes  oC  the  Nation  today  upon  the  terrible  tragedy 
at  Gauleys  Bridge.  I  am  very  glad  to  say  that  among  thq  work- 
men's compensation  bills  spcoisored  by  my  administration  was  a 
measure  to  check  Indxistrlal  diseases.  It  would  have  provided 
protection  for  all  workers.  Including  the  htmdreds  now  s^ifferlng  I 
In  our  State  from  miners*  asthma  and  rockmen's  asthzn^  The 
disease   called  rockmen's  asThma   is  fiiwuttit,   the  same   d^vadTul  i 


malady  that  has  killed  htmdreds  of  workers  In  West  Virginia  and 
doomed  other  hundreds  to  die.  Otven  a  liberal  Democratic  senata 
tn  next  fall's  elections  we  will  write  that  compensalon  law  upon 
the  statute  books  of  Pennsylvania  at  next  year's  session  of  the 
'legislature. 

I  speak  at  length  of  Pennsylvania  and  its  problems  because  the 
problems  of  Pennsylvania  are  yoxir  problems.  One  of  those  prob- 
lems, I  am  very  happy  to  note,  is  the  reelection  of  President  Roose- 
velt— reelection  in  order  that  the  great  humanitarian  work  he  has 
begun  may  go  on. 

The  liberal  Democracy  of  Pennsylvania  Is  likewise  fighting  for 
his  reelection — more.  It  is  fighting  to  carry  Pennsylvania  for  Roose- 
velt In  the  coming  campjaign.  Apart  from  that,  as  United  Mine 
Workers  of  America,  all  of  you  have  a  most  vital  Interest  In  Penn- 
sylvania because  40  percent  of  your  members  live  and  work  In  the 
Keystone  State.  Tom  Kennedy  tells  me  you  have  600.000  mem- 
bers In  the  United  States,  and  250,000  of  them  are  In  Pennsylvania. 

The  fight  you  are  making  for  social  Jturt;loe  Is  the  fight  that  all 
of  us  are  nuUclng.  Your  Interests  are  the  Interests  of  all  other 
workers,  of  fanners  and  home  owners,  of  small  and  large  business 
men  in  every  State  of  the  Union.  America  cannot  exist  eco- 
nomically half  slave  and  haif  free.  It  cannot  expect  one  group 
of  Its  population  to  remain  prosperous  while  another  group  exlsta 
In  economic  slavery.  We  all  stand  or  fall  together,  as  Americans, 
as  shareholders  in  a  great  enterprise.  We  must  go  forward  to- 
gether, dedicated  to  the  task  of  ending  exploitation  of  the  many 
by  the  few,  of  restoring  economic  balance  In  our  national  life. 

For  many,  many  years  the  Morgans  and  Mellons  and  Du  Ponts — 
these  men  who  ride  in  the  private  railroad  cars — have  had  fair 
play.  Now,  for  the  first  time  in  many,  many  years,  under  the  able, 
honest,  and  dynamic  leadership  of  Franklin  Delano  Roosevelt,  let 
us  give  fair  play  to  the  American  men,  women,  and  children  who 
ride  In  the  day  coaches. 

FncANcnrG  pa-ncEirT  of  ths  bontts 

Mr.  GUFPEY.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  editorial  from  the  New  York 
Post  of  the  issue  of  Monday  evening,  February  3. 1936,  having 
to  do  with  financing  payments  under  the  Adjusted  Service 
Certificate  Act. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Recokd,  as  follows: 

[Prom  the  New  York  Post  of  Feb.  3.  1936J 

PTCMIXB  PLATTNO  $ZB$AW 

Pygmies  playing  seesaw  on  the  beam  of  a  pair  of  scales. 

Congress  debating  how  to  pay  the  veterans'  bonus. 

Inflationists  demanding  Issuance  of  currency,  so  "that  we  should 
not  be  compelled  to  pay  tribute  to  a  few  large  banking  interests." 

Deflationists  demanding  heavy  taxes  to  balance  the  Budget. 

Up-«he-goes  and  down-she-goes — without  thought  as  to  the  real 
purpose  of  the  scales. 

Scales  are  not  meant  to  seesaw  but  to  balance. 

When  Congress  Is  dealing  with  a  monetary  scale  Its  one  object 
should  be  to  balance  <x  control  the  purchasing  power  of  the 
dollar. 

And  if  the  administration  Is  still  working  to  restore  the  1928 
dollar.  It  should  welcome  the  bonus  as  a  means  to  get  there — 
and  as  a  step  for  keeping  the  dollar  stable  after  we  get  there. 

Let's  look  at  the  Constitution. 

Article   1,  section  8.   reads; 

"The  Congress  shall  have  the  power  •  •  •  to  coin  money, 
regtilate  the  value  thereof  •  •  •  and  fix  the  standard  of 
weights  and  measures." 

Wh«i  the  founding  fathers  wrote  those  words  did  they  realise 
the  responslbUity  they  had  placed  on  Congress?  We  think  they 
did. 

But  many  Members  of  Congress  do  not  realize  It. 

A  dollar  whose  purchasing  power  remains  relatively  stable,  aa 
a  true  measure  of  value,  is  the  only  dollar  that  can  do  Justice  as 
between  creditor  and  debtor. 

The  valtie  of  money  is  its  purchasing  power. 

Not  the  purchasing  power  of  one  commodity,  be  it  gold,  silver, 
tin,  or  wheat,  but  the  purchasing  power  in  respect  to  commodi- 
ties in  general. 

In  the  olden  days  no  yardstick  of  commodity  prices  was  avail- 
able. But  today  we  have  the  Department  of  Labor's  index  of  the 
weighted  average  price  of  784  commodities,  an  Index  generally 
accepted  as  authoritative. 

So  if  Congress  had  an  excuse  in  years  past  for  not  baismclng 
the  doUar  by  stahlltzlng  the  dollar's  purchasing  power,  it  has  no 
such  exctise  now. 

Keeping  the  dollar  stable  Is  the  present  prime  duty  of  Con- 
gress. 

That's  the  point  to  be  kept  in  mind  amid  the  argriment  over 
financing  the  bonus. 

The  clamor  for  currency  payment  is  Just  clamor.  Such  cur- 
rency almost  immediately  would  be  transformed  into  credit.  The 
veteran  would  use  his  bonus  money  at  the  store,  the  merchant 
would  deposit  It  in  his  bank,  and  It  would  then  become  a  credit 
on  the  bank's  boolu  to  the  merchant's  account.  In  many  cases 
the  veteran  himself  would  put  the  money  directly  Jn  the  bank. 

Credit  is  our  main  medium  of  exchange.  It  is  possible  to  keep 
In  circulation  only  enough  cash  for  the  ordinary  pocket  money 
needs  of  the  public.  Ninety  percent  of  all  business  today  is  trans- 
acted with  bank-check  money — not  f^vsh. 
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So.  as  regards  Inflationary  effect,  tt  doesnt  matter  whether  the 
bonus  is  financed  with  new  cash  or  new  credit  money.  It  does 
matter,  however,  as  far  as  Government  control  of  the  dollar  is 
concerned . 

Since  the  new  banking  law  gives  the  open-market  committee 
of  the  Federal  Reserve  Board  pow^r  to  support  the  Oovemnkent 
security  market — 

The  bonus  should  be  financed  with  bonds. 

Such  financing  will  give  the  Federal  Reserve  better  control  of 
the  dollar's  stability. 

Just  as  purchase  of  OovemizMnt  securities  by  the  Federal  Re- 
serve regional  banks  has  an  inflationary  Influence,  so  does  the  sale 
of  Government  securities  by  those  banks  operate  as  a  curb  on 
inflation. 

Thus  bonds  serve  to  balance  the  dollar. 

There  Is  no  danger  to  Government  credit  in  payment  of  the 
bonus,  as  the  orthodox  economist,  Dr.  O.  M.  W.  Sprague,  admitted 
Saturday. 

The  question  of  new  taxes  or  no  new  taxes  should  be  baaed 
entirely  on  whether  the  administration  wants  to  go  back  to  the 
1926  dollar. 

No  new  taxes,  plus  payment  of  the  bonus,  would  send  the  pur- 
chasing power  of  the  dollar  down,  prices  up. 

A  small  tax  increase  would  modify  the  drop  in  the  dollar  and 
the  rise  in  prices. 

A  sharp  tax  Increase  would  ntilltfy  any  inflationary  Influence  at 
all. 

Which  way.  Congress? 

We'U  have  to  pay  for  the  bonus'  whether  we  permit  It  to  serve 
as  a  spur  to  trade  or  not. 

But  if  we  do  not  increase  taxes;  if  we  welcome,  as  we  should, 
the  stimulating  Influence  of  the  bonus  as  a  further  step  toward 
recovery — 

Then  the  bonus  'will  more  than  pay  for  Itself.  By  the  formula 
of  John  Ma3mard  Keynes,  payment  of  the  $2,400,000,000  bonus 
now  will  increase  national  Income  two  and  one-half  times  that 
amount,  or  $6,000,000,000.  Since  the  Government  coUects  about  8 
percent  of  the  national  income  In  taxes,  8  percent  of  that  $6,000,- 
000,000  Increased  Income  will  mean  about  $480,000,000  In  Federal 
revenues  under  existing  taxes. 

Allowing  for  $60,000,000  Interest,  $420,000,000  annually  eould  be 
applied  to  retire  principal,  enough  to  pay  off  the  bonus  debt  In 
6  years. 

Has  this  Congress  forgotten  that  within  the  year  It  created 
a  modern  banking  system  designed  to  carry  out  orderly  Govern- 
ment financing?  The  new  Board  is  sworn  tn  today.  Let  Con- 
gress use  the  Instrument  It  devised  by  asking  the  Board  to 
recommend  the  most  desirable  method  of  flnanclng  the  bonus. 

Let  Congress  remember  Its  constitutional  mandate: 

To  regulate  the  value  of  the  monetary  unit. 

To  give  the  Nation  a  stable  doUar. 

That's  the  principle  to  guide  both  administration  and  Congress 
In  flnanclng  the  bonus. 

rORXICN  DEBTS   AND   MKTHOD  OF   PAYMXarr 

The  PRESIDENT  pro  tempore.  Under  the  unanimous- 
consent  agreement  heretofore  entered  into,  the  fAb>nria^r 
Will  be  called  for  unobjected  bills. 

Mr.  LEWIS.  Mr.  President,  before  beginning  the  con- 
sideration of  bills  on  the  calendar  I  ask  the  Senate  to 
indulge  me  for  a  few  moments. 

The  PRESIDENT  pro  tempore.  Is  there  objectioa?  Ttie 
Chair  hears  none,  and  the  Senator  fnxn  Illinois  is  recognized. 

Mr.  LEWIS.  Mr.  President.  I  intrude  on  the  ft«.j«»r>4^jtr 
call  to  express  the  need  of  national  acticm  cm  the  debts  due 
the  United  States. 

I  invite  you  to  note  that  in  the  last  few  days  Sir  Josiah 
Stamp,  an  eminent  financier  ot  iengia.n/i  and  oaae  of  those 
who  participated  in  advice  to  and  consultation  with  this 
country  touching  the  loans  erf  America  to  England,  has  In 
his  open  expression  announced  to  his  peof^  a  clear  fact, 
saying  "America  has  lost  her  chance  of  becoming  the 
world's  financial  center."  Among  other  reasons,  said  this 
distinguished  and  eminent  adviser  of  the  icngiiii^  Govern- 
ment, '*nie  Americans  in  finance  fail  to  have  the  back- 
groimd  of  knowledge  of  foreign  countries,  and  they  have 
done  their  lending  foolishly." 

In  connection  therewith.  Sir  Oeorge  Paish.  of  Britain, 
who,  likewise,  participated  as  one  of  the  counselors  in  the 
second  loan  in  which  this  country  in  its  action  of  gener- 
osity rather  than  wisdom  participated,  adds  his  complete 
concurrence  in  the  suggestion  of  a  paucity  of  intelligence  on 
the  one  hand  and  lack  of  self-preservation  on  the  other  o( 
this,  our  country. 

At  the  same  time.  I  beg  to  caU  attention  to  the  fact  that 
the  new  governor  of  the  Bank  of  France  day  before  yes- 
terday, as  the  State  and  Treasury  Department  records  wlU 
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disclose.  In  announcing  that  the  gold  was  rapidly  leaving 
Prance  and  the  franc  descending,  said.  In  perfect  lnnocenc«, 
I  am  sure,  of  even  Intended  humor,  that  the  time  had  come 
when  America  should  join  fogland  in  granting  to  France 
such  further  sapport  as  would  be  necessary  to  maintain 
the  franc  and  ui^ld  the  cr^t  of  France. 

Mr.  President,  as  to  the  fliiBt  two  observations  on  the  part 
of  these  eminent  leaders  in  finance  for  England,  that  Amer- 
ica had  "done  her  lending  most  foolishly",  I  am  sure  all  in 
America  can  readily  agree.  lAs  to  the  other  declaration  on 
the  part  of  Prance,  that  the  time  is  now  when,  in  considera- 
tion of  confidence  and  afTedtion  bestowed  by  America,  we 
should  join  Bni^and  in  restoring  what  of  credit  is  aboat 
to  be  lost  to  France  and  l«ain  to  sustain  her  financial 
status  to  the  former  superior  station  heretofore  and  lately 
held  by  this  ideal  commonweMth.  similar  emotion  of  surprise 
may  w^  be  f  dt. 

Mr.  President,  the  able  Senator  from  Michigan  [Mr.  Van- 
DDrBnc]  has  In  suggestion  JUst  recalled  to  my  mind  an  inci- 
dent that  had  escaped  me.  and  that  Is  that  America  has 
already  used  her  stabilising  fund  as  an  aid  to  the  credit  of 
n*ance.  This  event  is  obvidusly  omitted  from  the  thou^t 
and  memory  of  the  distinguished  new  goremor  of  the  Bank  of 
n-ance. 

Mr.  President.  I  rise  partidularly  to  bring  to  the  attention 
of  this  body  the  fact  that  t  teti  woold  be  the  expression 
of  proper  consideration  on  the  part  of  those  two  dlstin- 
guidied  debtors  to  the  United  States  to  reoognlae  now  that 
the  United  States  <xi  this  morning  must  prepare  some  method 
of  providing  $2,000,000,000  to  pay  our  soldiers  according  to 
the  law  which  has  been  declared  in  behalf  of  the  pay- 
ments justly  due  them.  In  addition  to  this,  sir.  it  must  be 
rscogniaed  that  there  will  be  possiUy  $3,000,000,000  or 
$2,500,000,000  that  will  be  called  for  by  those  who  are  com- 
manding and  demanding  what  they  say  is  their  doe.  In  return 
of  processing  payments,  and  Incidentally  with  this  the  com- 
pensation to  the  farmers  of  that  sum  which,  in  the  obedience 
of  our  laws  and  the  contracts  thereunder.  Is  due  them. 

Six  billion  dollars  is  but  a  small  part  of  the  great  debt 
these  two  eminent  debtors  of  the  United  States  owe  us.  I 
suggest,  sir,  that  the  time  has  come  when  these  two  debtors 
should  recognize  the  situation  of  America  and  acknowledge 
our  right  to  ask  at  this  time  aid  in  avoiding  the  necessity 
c^  laying  another  tax  upon  our  American  dtlsens  In  order 
to  meet  these  described  demands. 

We  ask.  Is  It  not  due  us  that  these  foreign  governments, 
assuming  them  to  be  friends — as  they  are — and  enjoying  the 
friendship  which  we  extend  to  them — as  we  do — should  make 
some  effort  now  to  pay  to  the  United  States  In  some  im- 
mediate manner  that  which  would  eaoal  the  sum  of  money 
due  our  iieople  upon  these  two  payments  which  I  have  de- 
scribed? 

Keep  In  mind.  sir.  that  $6,000,000,000  would  hardly  be 
more  than  a  portion  of  all  these  great  dd^ts  due  from  the 
foreign  debtor  lands.  Keep  ever  in  mind.  sir.  that  we  took 
$2,000,000,000  of  that  which  was  due  us  and  made  a  gift  to 
them.  Despite  that,  one  of  these  eminent  governments,  for 
reasons  satisfactory  to  itself,  refuses  to  include  in  its  biidget 
any  reference  whatever  to  the  did>t  of  the  United  States, 
but  boasts,  as  it  has  a  right  to  do,  that  its  budget  is  about 
being  balanced,  and  that  an  excess  exists  in  its  treasury.  It 
went  to  the  country  in  the  late  elections  and,  in  answer  to 
a  charge  by  its  exponents  concerning  some  of  its  policies  of 
government,  proceeded  to  disclose  that  England's  treasury  is 
now  full,  their  taxes  paid,  with  a  surplus  in  their  treasury. 

Such  being  true,  we  wonder  that  the  note  of  the  eminent 
representative  of  that  Qovemment  here  in  Washington, 
haxxied  to  the  Secretary  of  State  but  a  few  days  past,  said  it 
was  impossUde  to  consider  the  matter  of  the  payment  of  any 
of  these  debts.  We  use  his  exact  words,  as  quoted,  "for  that 
the  old  conditions  when  the  debt  was  denied  payment  had 
not  changed."  In  the  face  of  that  assertion,  we  summon  the 
record  of  the  late  elections  in  England  The  party  in  power 
{M-evailed  in  the  Parliament  contests  upon  the  representation 
that  conditions  had  changed  with  than  in  England,  and  to 


* 

4 


ijcyx- 


-«a 


1936 


CONGRESSIONAL  RECORD— SENATE 


1447 


'it 

tft' 


in  otir  state  ntjm   mtnerr  asthma  and   rockmen's  aathm^ 
dlaean   called  mr.rmea'a  *«t»ir^ft   ]«  ^Mrr^i^^   uie  same 


dteadful  1  acted  with  ban^-check  money — not  f^vsh. 


The  I  needs  of  the  public.    Ninety  peroent  erf  all  bxislness  today  Is  trans- 


CONGRESSIONAL  RECORD— SENATE 


III 


li 


1446 

the  extent  that  Its  people  were  not  only  able  to  pai  their 
taxes,  but  their  citiaenahip  in  commendable  pride  held  up  to 
the  world  that  which  we  now  see  in  Sir  Josiah  Stamp's  ob- 
servation that  they  have  become  the  great  nnancial  leader 
of  the  world,  and  that  we.  the  United  States,  have  lost  our 
position  because  of  our  method  of  "fooUshly  lending."  Our 
other  great  debtor.  Prance,  conveys  to  us  in  expressions  from 
her  leaders  that  no  money  will  be  paid  on  the  United:  States 
debts  because  the  service  and  loans  given  Prance  w^  due 
her  for  her  aid  to  us  In  the  American  Revolution  against 

England.  I 

Sirs,  if  we  have  lost  the  position  of  first  in  world  flnance — 
Senators,  if  it  was  ever  ours  and  has  been  completely  with- 
drawn from  us — it  can  be  charged  upon  the  ground,  jamong 
other  things,  as  responsibility  that  our  debtors  will  not  pay 
their  debts,  by  which  the  money  could  be  supplied  to  the 
United  States  to  uphold  and  maintain  its  just  position  before 
the  world.  ! 

Mr.  President,  I  have  a  proposal  to  make  in  view  i  of  the 
fact  that  England  and  Prance  Iwth  represent  to  the|  world 
that  they  will  not  and  cannot  pay  us,  or  that  the  caii  they 
have  i5  needed  first  in  preparation  for  or  in  anticipation  of 
war,  one  of  these  countries  being  engaged  in  buildi|ng  the 
greatest  na\T  earth's  imagination  ever  realized,  and  With  it 
establishing  naval  bases  in  the  colonies  which  are  extracting 
such  a  sum  of  money  that  it  caimot  be  measured,  so  nlagnifl- 
cently  alluring  in  its  proportions,  and  the  other  distinguished 
people  professing  and  announcing  that  their  money  is  (practi- 
cally iJl  dra\*Ti  out  and  applied  to  the  necessities  of  H  flying 
mechanism  or  aerial  war  machinery  that  shall  be  the  rival 
of  Russia  and  exceed  that  of  Germany,  and  that  incidental 
to  this  is  the  necessity  of  increasing  their  army,  th^t  their 
army  shall  exceed  that  of  Germany  and  the  late  sillies  of 
this  powerfully  industrious  central  nation  of  Europe. 

Mr  President,  we  do  not  complain  that  these  countries 
find  it  agreeable  to  spend  their  money  in  what  they  feel  is 
their  defense,  or  preparation  for  it.  The  policy  of  thqse  gov- 
ernments is  for  them.  We  no  more  intrude  our  con(lemna- 
tion  of  them  as  to  their  policy  than  we  would  approve  them 
to  Inject  themselves  upon  our  policy.  But  we  cannot  jforbear 
to  call  to  their  attention  the  fact  that  in  view  of  thase  rep- 
resentations, some  reference  somewhere  and  somehow  could 
have  been  made  to  the  debt  they  owe  the  United  States  of 
America,  and  some  provision  be  made,  at  a  time  wl^n  our 
necessities  are  perfectly  plain,  to  repair  to  us.  the  tiamage 
they  have  done  us:  for  when  their  necessities  were  piain  we 
came  unstinted  to  their  rescue  upon  their  call. 

I  therefore  rise,  with  the  indulgence  of  my  honora))le  col- 
leagues, to  suggest  that  when  Portugal  and  Spain  were  .debtors 
to  the  Kingdom  of  England  and  the  Republic  of  Prance,  both 
of  those  countries  proposed  to  their  debtors  that  t^ej,  as 
payment,  issue  bonds  in  small  denominations,  thosec  bonds, 
sir,  to  be  distributed  by  the  creditors  wherever  thejl  could, 
and  in  such  manner  did  Spain  and  Portu^  approach  the 
payment  of  their  Indebtedness  to  the  Kingdom  of  Bngland 
and  the  Republic  of  France.  Then.  sir.  may  I  call  to  nay  hon- 
orable colleagues'  attention  that  which  history  will 'reveal: 
These  bountiful  creditors  made  the  further  stigg^stion — 
highly  proper — that  all  moneys  that  were  due  fron^  either 
France  or  England  to  either  Portugal  or  Spain,  instead  of 
being  paid  to  those  governments  upon  securities  ojr  com- 
mercial liabilities,  be  turned  over  to  the  treasury  df  Eng- 
land and  the  treasury  of  Prance  and  credited  to  the  Interest 
on  the  bonds  those  cotmtries  would  issue  in  behalf  of  the 
debts  they  owed  the  Republic  of  Prance  and  the  Kingdom  of 
England.  1 

I  now  propose,  upon  tliat  precedent  established 'by  the 
honorable  countries  schooled  in  what  Sir  Josiah  Sta^p  well 
terms  the  'art  of  flnance".  that  these  debtors  issi|e  their 
bonds  in  small  denominations  to  the  full  amount  of  the 
debts  due  by  them  to  the  United  States,  delivering  these 
bonds  to  the  United  States  for  such  uses  as  may  be  availed 
of  In  transferring  or  cashing  wherever  possible,  and  in  the 
meantime  make  appropriate  orders  that  all  moneys  that  may 
be  due  from  America  or  Americans  either  to  Pranoe  or  to 
Great  Britain  shall  not  now  fc?  paid  to  either,  but  tie  sums 
shall  be  taken  in  some  form  and  delivered  to  the  United 
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states  Treasury,  there  to  be  credited  on  the  interest  on  the 
bonds  issued  us  and  debts  due  us  by  these  eminent  debtors. 

Sir.  if  it  be  true  that  Prance  would  have  us  come  to  her 
aid  in  any  form,  and  feels  the  necessity  of  our  so  doing,  I 
suggest  that  the  news  carried  by  the  newspapers  this  morn- 
ing of  Prance  withdrawing  her  gold  in  such  large  sums  be 
reversed,  and  the  information  be  justified  in  the  edict  of 
noble  Prance,  that  instead  of  withdrawing  the  money  from 
the  Treasury  this  morning,  the  same  shall  be  applied  to  the 
debt  Prance  owes  the  United  States  of  America. 

Mr.    VANDENBERG.    Mr.    President,    will    the    Senator 

yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Illinois  yield  to  the  Senator  from  Michigan? 

Mr.  LEWIS.  I  3rield  to  my  eminent  friend  the  Senator 
frtrni  Michigan. 

Mr.  VANDENBERG.  May  I  remind  my  able  friend,  if  it 
has  escaped  his  memory,  that  precisely  in  line  with  the  sug- 
gestion he  has  offered  we  have  a  right,  under  section  9  of 
the  refunding  debt  agreement,  to  demand  marketable  oWi- 
gations  from  these  debtors  at  any  time  we  wish  to  ask  it. 

Mr.  LEWIS.  Mr.  President,  I  appreciate  the  suggestion. 
I  think  the  matter  woxild  have  escaped  me  at  this  particular 
time — it  not  being  my  intention  to  touch  that  phase — but 
for  that  timely  admonition  and  revival  of  my  memory  by 
the  Senator  upon  the  history  of  that  subject. 
At  this  point  I  desire  to  express  one  remaining  thought: 
England  finds  at  this  particular  time,  if  the  newspapers 
and  other  reports  may  be  relied  upon,  that  the  treaties  of 
trade  between  the  United  States  and  some  of  England's  ad- 
junct cotmtries — to  wit.  Canada — somewhat  intrude  upon  the 
privileges  which  these  cotmtries  lately,  in  convention,  re- 
served to  England.  This  was  the  guaranty  to  give  to  Eng- 
land precedence  in  all  trade  as  between  themselves  and 
England. 

We  do  not  CMnplaln — we  could  not — of  the  desire  of  Eng- 
land to  protect  herself,  and  give  precedence  to  herself;  but 
at  the  time  when  she  is  likewise  professing  the  right  to 
have  equality  of  trade  with  us  so  far  as  reciprocity  treaties 
are  concerned  and  applied,  we  call  to  her  attention  the  fact 
that  at  a  time  like  this  the  interest  on  the  debt  of  England 
to  the  United  States  can  be  paid.  If  that  shall  be  done,  ws 
can  afford  the  loss  in  trade  that  will  come  to  us  comparable 
to  that  which  she  gains  from  her  own  colonies  by  extracting 
from  them  preference  to  herself,  and  detracting  from  them, 
sir,  equal  opportunity  to  us. 

Mr.  Presidoit,  I  therefore  conclude  by  bringing  to  the 
attention  of  this  honorable  body  the  fact  that  the  time  has 
come  for  the  Senate  to  take  some  action;  the  time  is  on  us 
when  the  State  Department  will  take  some  action;  the  time 
is  with  us  when  America  must  be  American,  and  speak  for 
herself  somewhere  and  somehow,  to  let  the  world  know  that 
we  are  not  to  be  ever  imposed  upon,  ever  deluded,  ever 
tricked,  and  ever  deceived  by  everyone  with  whom  we  deal. 

Sirs,  the  day  of  balancing  is  with  us.    It  is  that  in  all 
our   accounts   a    brave   honor    be   maintained    and   justice 
enforced. 
Mr.  REYNOLDS.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Illinois  3^eld  to  the  Senator  from  North  Carolina? 
Mr.  LEWIS.    I  yield  to  the  Senator  from  North  Carolina. 
Mr.  REYNOLDS.    I  should  like  to  ask  the  Senator  from 
the  State  of  Illinois  how  it  is  that  Great  Britain  can  afford 
to  spend  almost  a  billion  dollars  in  developing  her  fortifica- 
tions in  Singapore,  how  she  can  propose  the  expenditure  of 
an  additional  billion  dollars  In  developing  her  army  and 
navy,  and  3^t  she  cannot  pay  the  United  States  of  America 
even  the  interest  upon  the  several  billion  dollars  that  she 
owes  us? 

In  addition  to  that,  I  should  like  to  ask  the  able  Senator 
from  Illinois  how  it  is  that  Italy,  which  is  indebted  to  us  for 
moneys  loaned  to  her  dtu-ing  and  after  the  World  War,  since 
which  time  we  scaled  her  indebtedness  down  about  65  per- 
cent, has  been  able  since  October  to  make  am  expenditure  of 
over  $200,000,000  in  makirT  war  on  Ethiopia,  and  yet  she 
cannot  pay  the  United  States? 
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Further,  I  should  like  to  uA  the  Senator  from  the  State  of 
Illinois  how  it  is  that  Prance,  which  is  indebted  to  us  in  a 
tremendous  sum.  Is  able  at  this  time  to  lend  Italy  money,  but 
she  cannot  pay  the  interest  on  her  indebtedness  to  the  United 
States?  

Mr.  LEWIS.  Mr.  President,  of  course  the  contribution  of 
the  Senator  from  North  Carolina  is  enhanced  in  its  value  in 
view  of  the  fact,  which  many  of  us  know,  that  the  Senator 
has  lately  had  occasion  to  make  a  personal  excursion  to  these 
countries,  and  in  deliberation  in  his  excellent  judgment  haa 
found  the  facts  as  he  now  reveals  them  to  us. 

Mr.  President,  I  may  say  to  the  Senator  that  b^ore  he 
entered  the  Chamber  I  alluded  to  these  establishments  in  the 
colonies  known  as  naval  bases  and  the  great  expenditures 
that  have  been  made  upon  them.  As  to  these  loans  from  one 
country  in  Eiuiope  to  the  other  for  its  uses,  we  need  not  pause 
to  consider  further  than  the  fact  that  these  loans  evidence 
complete  capacity  on  the  part  of  these  debtors  to  have  done 
something  in  the  form  of  a  noble  gesture  of  payment  In 
behalf  of  the  debt  they  owed  this,  the  United  States,  their 
friend. 

Ttxe  day  Is  upon  us  when  these  great  countries  should 
learn  from  us  that  we  expect  from  them  the  same  display 
of  honor  in  dealing  that  we  disclose  to  them.  Sir,  if  it  be 
true,  as  said  by  the  eminent  governor  of  the  Bank  ot  Prance 
and  the  two  eminent  leaders  of  finance,  speaking  in  behalf 
ctf  the  finance  of  England,  that  England  has  reached  a 
hi^  place  of  excellence  and  superiority  in  finance  through- 
out all  the  world,  and  from  the  Bank  of  France  the  sug- 
gestion that  the  time  has  come  when  England  and  the  United 
States  should  by  some  common  cause  come  to  the  rescue  of 
the  financial  status  of  Prance  in  Europe,  our  answer  is,  "Gen- 
tlemen, what  we  might  do  under  the  circiunstances,  as  they 
arise,  we  are  not  now  called  upon  to  declare;  but  we  do  now 
say  that  you  should  perform  a  duty  that  you  owe  us  before 
you  can  ask  other  obligations  to  be  assumed  on  the  part  of 
this  Nation.  When  you  say  you  have  failed  in  the  designs 
that  you  thought  financially  could  be  to  your  avail,  our 
answer  is  as  we  have  it  in  Addison's  "Cata"  It  will  be 
recalled  that  when  Sempronius  says: 

But  I  have  failed;  I  do  not  succeed  in  that  which  I  have  built  up. 

Cato  observes  in  reply: 

Tls  not  In  mortaia  to  comnumd  success. 

But  we'll  do  more,  Sempronius — well  deserve  it. 

We  suboiit  that  to  these  honcMrable  debtors,  and  beseech 
them  that  they  may  b^iold  themselves,  that  so  far  as  this 
our  America  is  concerned,  her  future  friendship,  her  future 
fraternity,  her  future  obligation  in  the  form  of  cooperation, 
will  turn  upon  the  mere  fact  that  these  eminent  debtors 
shall  show  they  deserve  it. 

I  thank  the  Senate  for  allowing  me  at  this  moment  to 
iH^ak  into  its  calendar  program. 

LOAKS  TOB.  CROP  PKOODCTlUfl 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  of  ReiH-esentatives  to  the  bill  (8. 
3612)  to  provide  for  loans  to  farmers  for  crop  production 
and  harvesting  during  the  year  1936.  and  for  other  purposes. 

Mr.  SMITH.  I  move  that  the  Senate  disagree  to  the 
amendment  of  the  House,  request  a  conference  with  the 
House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the  President  pro  tempore 
appointed  Mr.  Sioth,  Mr.  Thomas  of  Oklahoma,  Mr.  McOnx, 
Mr.  McNart.  and  Mr.  Nouicx  conferees  on  the  part  of  the 
Senate. 

KZSSACS  nOM  THZ  HOTTSI 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  aimounced  that  Uie  House 
had  disagreed  to  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  10464)  making  appropriations  to  provide  urgent  sup- 
plemental appropriations  for  the  fiscal  year  ending  June  30, 
1936,  to  supply  deficiencies  in  certaih  appropriations  for  the 
fiscal  year  ending  Jime  30,  1936,  and  for  inior  fiscal  years, 
and  for  other  purposes,  asked  a  conference  with  the  Senate 


on  the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
Mr.  TATUNt  of  Colorado,  Mr.  WooMtint.  and  Mr.  Tabes  were 
appointed  managers  on  the  part  of  the  House  at  the  con- 
ference. I 


SUPPLDtSHTAL  DKPtCIEHCT  APPtOnXATIOIlS 

■nie  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendments  of  the  Senate  to  the  bill  (H.  R.  10464)  making 
appropriations  to  provide  urgent  supplemental  appropria- 
tions for  the  fiscal  year  ending  June  30.  1936,  to  supply  de- 
ficiencies in  certain  appropriations  for  the  fiscal  year  ending 
June  30,  1936.  and  for  prior  fiscal  years,  and  for  other  pur- 
poses, and  requesting  a  conference  with  the  Senate  on  the 
disagreeing  votes  of  the  two  Houses  thereon. 

Mr.  ADAMS.  I  move  that  the  Senate  insist  on  its  amend- 
ments, agree  to  the  conference  asked  by  the  House,  and  that 
the  Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  President  pro  tempore 
appointed  Mr.  Adaics,  Mr.  Glass.  Mr.  McKkluui,  Mr.  Hauc. 
and  Mr.  Krrss  conferees  on  the  part  of  the  Senate. 

Thx  Caudtoar 

bills,  ktc,  passkd  ovkr 

Hie  PRESIDENT  pro  tempore.  Under  the  unanimous- 
consent  agreement,  the  Senate  will  now  proceed  to  the  con- 
sideration of  unobjected  bills  on  the  calendar.  The  first 
bill  in  order  will  be  stated. 

llie  first  business  on  the  calendar  was  the  bill  (S.  944) 
to  amend  section  5  (tf  the  Federal  Ttade  Commission  Act. 

Mr.  ROBINSON.    Let  that  biU  go  over. 

Tlie  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  213)  to  amend  section  113  of  the  Criminal 
Code  of  March  4.  1909  (35  Stat.  1109;  U.  a  C.  title  18.  sec. 
203),  and  for  otho:  purposes,  was  announced  as  next  in 
order. 

Skvkral  Senators.    Let  ^hat  go  over. 

The  PRESIDEI«(T  pro  tempore.  The  bill  will  be  passed 
over. 

llie  bill  (8.  1506)  to  change  the  name  of  the  Pickwick 
lAnriing  Dam  to  Quin  Dam  was  annoiuiced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

llie  PRESIEKENT  pro  tempore.  Tlie  bill  will  be  passed 
over. 

llie  bill  (S.  674)  relative  to  Members  of  Congress  acting 
as  attorneys  in  matters  where  the  United  States  has  an 
interest  was  annoimced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  resolution  (S.  Res.  35)  authorising  the  Committee  on 
the  Judiciary  to  Investigate  certain  phases  of  the  National 
Recoirery  Act  was  announced  as  next  in  or^er. 

Mr.  McKELIjAR.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  resolution  will  be 
passed  over. 

The  bill  (8.-  609)  to  prevent  the  use  of  Federal  offices  or 
patronage  in  elections  and  to  prohibit  Federal  officeholders 
from  misuse  of  positions  of  public  trust  for  private  and  parti- 
san ends  was  announced  as  next  in  order. 

Mr.  McKEIJiAR.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  24)  to  asBure  to  persons  within  the  juris- 
diction of  every  State  the  eqmal  protection  of  the  laws  by 
discouraging,  preventing,  and  punishing  the  crime  of  lynch- 
ing was  announced  as  next  in  order. 

liCr.  McKELLAR.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (8.  1452)  providing  for  the  employment  of  skilled 
shorthand  reporters  in  the  executive  branch  of  the  Govern- 
ment was  annoimced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDSNT  pro  tempore.  The  bill  will  be  passed 
over. 
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The  bin  (8.  87 >  to  prevent  the  shipment  In  Interstate 
commerce  of  certain  articles  and  commodiUea.  in  connection 
with  which  persons  are  employed  more  than  5  days  pel  week 
or  6  hours  per  day.  and  prescnbmg  certain  condition*  with 
respect  to  purchases  and  loans  by  the  United  State$.  and 
codes,  agreements,  and  licenses  under  the  National  Industrial 
Recovery  Act  was  announced  as  next  in  order. 

Mr.  AUSTIN.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.    The  blU  wiU  be  passed 

over 
The  Joint  resoluUon  (S.  J.  Res.  38)   for  the  adjustment 

and  settlement  of  losses  sustained  by  the  cooperative  n^ket- 

ing  associations  was  announced  as  next  in  order.        | 
Mr.  McKELLAR.    Let  that  go  over.  , 

The  PRESIDENT  pro  tempore.    The  joint  resoluu^n  wiU 

be  passed  over.  i 

STANOAKDS   TOB    BASKETS  | 

The  Senate  proceeded  to  consider  the  bill  (S.  1460)  to  fix 
standards  for  tUl  baskets,  climax  baskets,  round  stave 
baskets  market  baskets,  drums,  hampers,  cartons,  crates, 
boxes  barrels,  and  other  containers  for  fruits  or  veg^Ubles, 
to  consolidate  existing  laws  on  this  subject,  and  tot  other 
purposes,  which  had  been  reported  from  the  Committee  on 
Agriculture  and  Forestry  with  an  amendment,  in  section  2 
on  page  2  line  14.  before  the  word  "shaU".  to  strike  out 
the  word  "tables"  and  to  insert  in  Ueu  thereof  thfe  word  I 
"vegetables",  so  as  to  make  the  section  read:  I 

Sw:  2    That    the    lUndard    tlU    basket    for    fnilta   or    vegetables  \ 
shall  b«  of  the  following  capacities,  standard  dry  measure,  namely. 
«4  pint.  1  pint.  1  quart.  2  quart*.  3  quarts.  4  quart*.  5  qualts.  and 
6  quarts.  j 

The  amendment  was  agreed  to.  I 

The  bill  was  ordered  to  be  engrossed  for  a  third  ileading. 
read  the  third  time,  and  passed. 

Mr  SCHWELLENBACH  subsequently  said:  Mr.  President, 
I  have  Just  been  informed  that  Senate  bill  1460.  relating  to 
standards  for  baskets,  was  passed. 

The  PRESIDENT  pro  tempore.    I^te  bill  was  passed. 

Mr.  SCHWELLENBACH.  I  have  had  that  bill  pasaed  over 
probably  10  times  during  the  last  year.  I  informed  the  Sen- 
ator from  Virginia  [Mr.  ByudI  that  I  did  not  want  it:  passed 
during  my  absence,  and  I  ask  imanimous  consent  that  the 
vote  by  which  the  bill  was  passed  be  reconsidered.      ' 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  vote  by  which  the  bill  wa^  passed 
is  reconsidered,  and  the  bill  will  be  restored  to  the  calendar. 

BSTABUSHXKirT    OF    A   TAUC    CUOrr   STSTOC 

The  bill  (8.  212)  to  liquidate  and  refinance  agritultural 
indebtedness  at  a  reduced  rate  of  interest  by  establishing 
an  efficient  credit  system,  through  the  use  of  the  Farm 
Credit  Administration,  the  Federal  Reserve  banking  system, 
and  creating  a  Board  of  Agriculture  to  supervise  the  same 
was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  may  we  hav^  some 
explanation  of  the  bill? 

Mr.  FRAZIER.  Mr.  President.  I  should  be  glad  to  explain 
the  bill  at  length,  but  since  an  adequate  explanation  would 
take  considerable  time.  I  think  it  should  not  be  undertaken 
diu^g  consideration  of  the  calendar.  I 

Mr.  McKELLAR.    Let  the  bill  go  over.  ! 

The  PRESIDENT  pro  tempore.  The  bill  will  bet  passed 
over.  j 

Bn.LS  PASSES  ovnt 

The  bill  (S.  1476)  to  provide  for  unemployment  relief 
through  development  of  mineral  resources;  to  as$ist  the 
development  of  privately  owned  mineral  claims;  to  provide 
for  the  development  of  emergency  and  deficiency  minerals, 
and  for  other  purposes,  was  axmounced  as  next  in  orfler. 

Mr.  NYE.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  738)  to  aid  in  providing  the  peoplq  of  the 
United  States  with  adequate  facilities  for  park,  parkway, 
and  recreational  area  purposes,  and  to  provide  lor  the 
transfer  of  certain  lands  chiefly  valuable  for  such  purposes 
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to  states  and  poUtlcal  subdivisions  thereof,  was  announced 
as  next  in  order. 

Mr.  THOMAS  of  Utah.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 

over.  ,     ,  I, 

The  bill   (S.  476)    relating  to  promotion  of  civU-servlce 

employees  was  announced  as  next  in  order. 
Mr.  McKELLAR.     Let  that  go  over. 
The  PRESIDENT  pro  tempore.    The  bUl  will  be  passed 

over.  .  ., 

The  bill  (S.  1952)  extending  the  classified  executive  civil 

service  of  the  United  States  was  announced  as  next  in  order. 
Mr.  McKELLAR.    Let  that  go  over. 
The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 

over. 

The  bill  (S.  2405)  to  provide  for  a  special  clerk  and  liaison 
officer  was  announced  as  next  in  order. 
Mr.  McKELLAR.     Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  TTie  bill  will  be  passed 
over. 

The  bill  (S.  1975)  to  authorize  certain  officers  of  the 
United  States  Navy,  and  officers  and  enlisted  men  of  the 
Marine  Corps,  to  accept  such  medals,  orders,  diplomas,  deco- 
rations, and  photographs  as  have  been  tendered  them  by  for- 
eign governments  in  appreciation  of  services  rendered,  was 
annoimced  as  next  in  order. 

Mr.  McNARY.  Mr.  President.  T  think  some  explanation 
should  be  made  of  the  bill  by  the  chairman  or  some  mem- 
ber of  the  Committee  on  Naval  Affairs. 

Mr.  COUZENS.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  916)  to  carry  into  effect  the  decision  of  the 
Court  of  Claims  In  favor  of  claimants  in  French  spoliation 
claims  was  announced  as  next  in  order. 

Mr.  THOMAS  of  Utah.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

coMMOorrY  divisions  ts  the  departmsnt  of  acrictjltxjre 

The  bill  (S.  25S3)  establishing  certain  commodity  divisions 
in  the  Department  of  Agriculture  was  announced  as  next  in 

order. 

Mr.  McKELLAR.  Mr.  President,  will  not  the  Senator  from 
South  Carolina  explain  this  bill? 

Mr.  SMITH.  Mr.  President,  I  think  this  a  very  important 
measure.    It  was  before  the  Senate  in  a  preceding  Congress. 

The  bill  merely  provides  that  in  the  Department  of  Agri- 
culture the  laws  relating  to  basic  agricultural  commodities 
shall  be  administered  and  executed  by  those  who  are  fa- 
miliar with  the  various  commodities,  by  persons  who  come 
from  the  vicinage  in  which  the  particular  article  is  pro- 
duced. It  contemplates  the  establishment  of  a  division  which 
will  take  care  of  grain,  one  to  take  care  of  cattle,  one  to  take 
care  of  cotton,  and  divisions  to  have  charge  of  the  other 
major  commodities,  which  shall  be  administered  by  those 
familiar  with  the  particular  product,  coming  from  the  vici- 
nage in  which  the  article  is  produced. 

As  it  is  now.  there  may  be  a  man  from  the  extreme  North- 
west presiding  over  the  cotUni  division,  perhaps  a  man  from 
down  in  the  South  presiding  over  the  wheat  division,  and  pos- 
sibly those  who  know  the  least  about  stock  and  cattle  raising 
presiding  over  the  division  having  charge  of  those  matters. 

This  measure  was  discussed  in  the  committee  and  was 
unanimously  reported  favorably.  I  think  we  would  have  a 
better  Department  of  Agriculture  if  there  were  on  the  books 
a  law  providing  that  men  familiar  with  particular  products 
should  have  charge  of  administering  and  executing  the  laws 
in  relation  thereto. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.     I  yield. 

Mr.  McKELLAR.  I  agree  with  the  Senator  entirely. 
Some  years  ago  there  presided  over  the  cotton  division,  ac- 
cording to  my  recollection,  a  gentleman  from  Canada,  and  I 
do  not  know  of  any  cotton  being  raised  in  Canada,  I  have 
DO  objection  to  the  measure. 
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Mr.  ROBINSON.  Mr.  President,  may  I  ask  the  Senator 
whether  the  bill  has  been  submitted  to  the  Department? 

Mr.  SMITH.  Our  leader  asks  whether  the  bill  has  been 
submitted  to  the  Department  of  Agriculture.  I  do  not  recall 
whether  it  has  or  not.  I  do  not  know  of  any  bill  which  ever 
came  before  the  C<Mnmittee  on  Agriculture  and  Forestry,  of 
which  I  have  the  honor  of  being  chairman,  which  met  with 
as  unanimous  support  as  did  the  pending  bill,  but  I  do  not 
recall  whether  or  not  the  Department  sent  a  message  in 
regard  to  it.  I  am  somewhat  inclined,  when  members  of  the 
committee  are  thoroughly  familiar  with  measures,  to  act  upon 
the  recommendation  of  the  committee.  Frankly,  I  do  not 
recall  whether  or  not  the  bill  was  submitted  to  the  Depart- 
ment. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  ask  that  the  bill  go 
over.    I  should  like  to  look  into  it  a  little. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

dkportation  or  alixn  seakem 

The  bill  (8.  379)  to  provide  for  the  deportation  of  certain 
alien  seamen,  and  for  other  purposes,  was  announced  as  next 
in  order. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

REPATRIATION  OF  NATIVE-BORN  WOION 

The  Senate  proceeded  to  consider  the  bill  (8.  2912)  to 
repatriate  native-bom  women  who  have  heretofore  lost  their 
citizenship  by  marriage  to  an  alien,  and  for  other  purposes, 
which  had  been  reported  from  the  Committee  on  Immi- 
gration with  an  amendment,  on  page  1,  line  6,  after  the  words 
"alien,  and",  to  strike  out  the  words  "who  has  not  acquired 
any  other  nationality  by  an  affirmative  act"  and  to  insert  in 
lieu  thereof  the  words  "whose  marital  relation  with  such  alien 
has  or  shall  have  terminated",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  hereafter  a  woman,  being  a  native-born 
citizen,  who  has  or  Is  believed  to  have  lost  her  United  States 
citizenship  solely  by  reason  of  her  marriage  prior  to  September 
22,  1922,  to  an  alien,  and  whoee  marital  relation  with  such  alien 
has  or  shall  have  terminated,  shall  be  deemed  to  be  a  citizen  of 
the  United  States  to  the  same  extent  as  though  her  marriage 
to  said  alien  had  taken  place  on  or  after  September  22.  1922: 
Provided,  however.  That  no  such  woman  shall  have  or  claim  any 
rights  as  a  citizen  of  the  United  States  until  she  shall  have  duly 
taken  the  oath  of  allegiance  as  prescribed  In  section  4  of  the 
act  approved  June  29,  1906  (34  Stat.  596;  U.  S.  C.  title  8,  sec. 
881 ) ,  at  any  place  within  or  under  the  Jurisdiction  of  the  United 
States  before  either  a  court  of  record  of  general  Jurisdiction  or  a 
United  States  commissioner  or,  outside  of  the  Jurisdiction  of  the 
United  States,  before  a  secretary  of  embassy  or  legation  or  a  con- 
sular officer  as  prescribed  in  section  1750  of  the  Revised  Statutes 
of  the  United  States  (U.  S.  C.  title  22.  sec.  131);  and  such  offlcer 
before  whom  such  oath  of  allegiance  shall  be  taken  shall  make 
entry  thereof  in  the  records  of  his  office  or  in  the  minutes  of  the 
court,  as  the  case  may  be,  and  shall  deliver  to  such  person  taking 
such  oath,  upon  demand,  a  certified  copy  of  the  proceedings  had. 
Including  a  copy  of  the  oath  administered,  under  the  seal  of  his 
office  or  of  such  court,  at  a  cost  not  exceeding  $1,  which  shall  be 
evidence  of  the  facts  stated  therein  before  any  court  of  record 
or  Judicial  tribunal  and  in  any  department  of  the  United  States. 

The  amendment  was  agreed  to. 

The  iMll  was  ordered  to  be  engrossed  for  a  thini  reading, 
read  the  third  time,  and  passed. 

BILLS    PASSED    OVER 

The  bill  (S.  2998)  to  control  the  trade  in  arms,  ammuni- 
tion, and  implements  of  war  was  announced  as  next  in 
order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  1632)  to  amend  the  Interstate  Commerce  Act, 
as  amended,  by  providing  for  the  regulation  of  the  trans- 
portation of  passengers  and  property  by  water  carriers  op- 
erating in  interstate  and  foreign  commerce,  and  for  other 
purposes,  was  announced  as  next  in  order. 

Mr.  McKELLAR.     Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 


NATZONAL   PLANNINC   BOARD 

The  bill  (S.  2825)  to  provide  for  the  establishment  of  ft 
National  Planning  Board  and  the  organization  and  functions 
thereof  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  let  us  have  some  explana- 
tion of  this  biU. 

Mr.  COPELAND.  Mr.  President,  this  Is  In  a  sense  an  ad- 
ministration bill.  It  proposes  to  perpetuate  a  National  Plan- 
ning Board  which  is  now  in  existence  in  order  that  the  nat- 
ural resources  and  other  resources  of  the  country  may  be 
investigated  and  their  uses  urged  upon  American  citizens. 
There  was  a  full  hearing  on  the  bill  in  the  Committee  on 
Commerce,  and  it  was  unanimously  recommended  by  the 
committee. 

Mr.  McKELLAR.    Let  It  go  over  for  the  day. 

"nie  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

PROMOTION   or    COAST    GTTARD    WARRANT    OITICXRS 

The  Senate  proceeded  to  consider  the  bill  (S.  1820)  to  pro- 
vide warrant  officers  of  the  Coast  Guard  parity  of  promotion 
with  warrant  officers  of  the  Navy,  which  had  been  reported 
from  the  Ccanmittee  on  Commerce  with  an  amendment  to 
add  a  proviso  at  the  end  of  the  bill,  so  as  to  make  the  bill 
read: 

Be  it  enacted,  etc^  That  warrant  offlcerB  at  the  Coast  Guard  hold- 
ing permanent  appointments  as  such  shall  be  conunissloned  chief 
warrant  officers  under  the  same  relative  conditions  as  to  service,  ex- 
aminations, and  all  other  requirements  as  warrant  officers  of  the 
Navy  are  commissioned  in  the  chief  warrant  gnde,  and  such  chief 
warrant  officers  of  the  Coast  Guard  shall  receive  the  same  pay. 
allowances,  and  benefits  as  commissioned  warrant  officers  of  the 
Navy  of  like  length  of  service:  Promded.  That  nothing  herein  shall 
authorize  an  increase  in  the  total  number  of  warrant  and  chief 
warrant  officers  of  the  Coast  Guard  nor  prevent  warrant  aiKl  chief 
warrant  officers  from  being  assigned  interchangeably  to  the  same 
duties:  Provided  further.  That  no  chief  warrant  officer  shall  suffer 
a  reduction  in  pay  or  allowance  on  account  of  promotion  to  said 
grade:  And  provided  further.  That  Immediately  after  the  paasage 
of  this  act  warrant  officers  who  have  served  in  the  Coast  Guard  as 
such  for  16  years  shall  be  conunissloned  chief  warrant  officers,  and 
thereafter  no  warrant  officer  shall  be  promoted  untU  he  shall  have 
passed  an  examination  In  accordance  with  regulations  prescribed  by 
the  head  of  the  department  lUkder  which  the  Coast  Guard  may  be 
operating.  , 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

REGXTLATION   OP   COMMERCK   IN   FIRKARICS 

The  bill  (S.  3)  to  regulate  ccnnmerce  in  firearms  was  an- 
nounced as  next  in  order. 

Mr.  SMITH.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

CRUCKS   AGJIIN8T   PXDERAL    OPTICERS 

The  bin  (H.  R.  7680)  to  amend  the  act  of  May  18.  1934. 
providing  punishment  f^  killing  or  assaulting  Federal  <M- 
cers  ws«  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

BZULS   PASSED   OVER 

The  bill  (S.  3072)  to  amend  the  Tariff  Act  of  1930,  as 
amended,  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  2665)  to  change  the  name  of  the  Department 
of  the  Interior  and  to  coordinate  certain  governmental  func- 
tions was  announced  as  next  in  order. 

Mr.  SMITH.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

PKPORTATION  OP  CRmXNAU 

The  bill  (8.  2969)  to  authorize  the  deportation  of  crim- 
inals, to  guard  against  the  separaticn  from  their  families  of 
aliens  of  the  noncriminal  classes,  to  provide  for  legalising 
the  residence  in  the  United  States  of  certain  classes  of  aliens, 
and  for  other  purposes,  was  armounced  as  next  in  order. 

Mr.  RUSSELL.    Let  ttiat  bill  go  ovar. 
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The  bill  will  be  passed 


II 


I 


I 


The  PRESIDENT  pro  tanpore 

over.  .XT      u 

Mr.  COOLIDGE  subsequently  said:  Mr.  President,  I  ask 
unanimous  consent  to  have  Senate  bill  2969.  Calendar  No. 
1210.  considered  at  this  time.  When  the  bill  was  reached 
on  the  calendar  a  Senator— I  do  not  know  who  it  wae— ob- 
jected and  asked  that  the  bill  be  passed  over.  At  tha^t  time 
I  was  engaged  in  conversation  with  my  colleague  the  senior 
Senator  from  Massachusetts  [Mr.  Walsh],  and  did  no^  know 
that  the  bill  had  been  passed  over. 

The  bill  is  nothing  more  than  a  clarlfsring  measu|^.  It 
would  permit  desirable  aliens  to  remain  In  the  counti*y,  and 
woxild  make  provision  for  sending  criminal  aliens  out  of  the 
coxintry  as  fast  as  possible.  There  Is  nothing  mucl^  more 
to  the  bill  than  that.  The  Committee  on  Immighition, 
when  considering  the  bill,  had  a  very  full  meeting,  an  un- 
usual meeting.  At  the  meeting  I  think  every  meralber  of 
the  committee  was  present  except  one,  and  there  was  objec- 
tion only  from  one  Senator  to  reporting  the  bill  favorably. 
I  have  been  somewhat  criticized  for  not  having  h>d  the 
bill  passed  in  the  last  session. 

Mr.  McKELLAR.  Is  there  not  a  similar  bill  perujing  in 
the  House?     Is  not  the  Kerr  bill  a  similar  bill? 

Mr.  COOLIDGE.    Yes;  that  is  a  similar  bilL 

Mr  McBCELLAR.  I  think  the  proposed  leglslatlion  is 
worthy;  but  do  we  have  time  to  take  it  up  today? 

Mr.  COOLIDGE.  Yes.  I  could  go  Into  the  bill  in  lurther 
detail.  But,  as  I  previously  stated,  it  is  simply  a  clairifying 
bill,  and  it  has  been  approved  by  the  Labw  Department 
and  the  State  Department,  representatives  of  whicl>  came 
before  the  committee.  May  I  ask,  Mr.  President,  "who  it 
was  that  asked  that  the  bill  be  passed  over? 

Mr.  ROBINSON.  Mr.  President,  may  I  ask  the  Setiator  a 
question? 

Mr.  COOLIDGE.    Certainly. 

Mr.  ROBINSON.  I  understood  from  his  statement  Just 
made  that  the  bill  Is  intended  to  facilitate  the  depofetation 
of  criminal  aliens.  Is  there  anyone  here  who  objects  to 
that? 

Mr.  COOLIDGE.    I  do  not  believe  so. 

Mr.  RUSSELL.  Mr.  President,  what  bill  is  under  consid- 
eration? 

The  PRESIDENT  pro  tempore.  The  Senator  from  Massa- 
chusetts [Mr.  CooLiDGil  has  asked  that  the  Senate  consider 
Senate  bill  2969.  Calendar  No.  1210.  The  bill  was  passed 
over  when  It  was  reached  on  the  calendar.  I 

Mr.  RUSSELL.  Mr.  President.  I  object.  I  do  not  think 
the  Mil  will  facilitate  the  deportation  of  aliens.  I|  I  did 
think  so,  I  would  gladly  support  it.  I  will  vote  for  anl  genu- 
ine deportation  measure,  however  far-reaching  it  may  be. 
As  a  matter  of  fact,  I  do  not  think  authority  should  be 
vested  in  a  c(xnmittee  composed  of  rei^-esentatlvet  from 
various  departments  to  prevent  deportation  of  a  greai  many 
aliens  permitted  to  stay  in  this  country  in  defiance  of  exist- 
ing law  by  the  same  departments  granted  this  additional 
power.  If  such  authority  were  granted.  Congress  would 
thereby  be  denied  the  right  to  i;>ass  on  the  question,  t  think 
the  proper  method  to  pursue  Is  to  leave  the  power  in  the 
hands  of  Congress  smd  let  the  Congress  exercise  thi^  power 
by  the  enactment  of  a  real  alien-deportation  bill. 

The  PRESIDENT  pro  tempore.  Objection  is  note<^  The 
bill  will  be  passed  over. 

BILLS   PASSD   OVn 

The  bill  S.  1826  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

Tixe  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  <S.  3160)  to  amend  the  law  relating  to  residence 
requirements  of  applicants  for  examination  before  tJHe  Civil 
Service  Commission  was  announced  as  next  in  orderJ 

Mr.  McKELLAR.    Let  that  go  over.  I 

The  PRESIDENT  pro  tempore.  The  bill  will  be :  passed 
over. 

The  bill  ^H.  R.  8555)  to  develop  a  strong  Amerlcapi  mer- 
chant marine,  to  promote  the  commerce  of  the  United  States 


to  aid  in  national  defense,  and  for  other  purposes,  was  an- 
nounced as  next  in  order. 

Mr.  COPELAND.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

INTLUXNCINC   VOTES   OF   BJCPLOYXKS   Hf   NATIONAL   ELECTIONS 

The  bill  (S.  2134)  to  prohibit  employers  from  influencing 
the  vote  of  their  emplosrees  in  national  elections  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  it  Is  unlawfiil  for  any  person  or  corpo- 
raUon  to  influence  or  attempt  to  Influence,  through  fear  or  in- 
timidation, the  vote  of  any  person  employed  by  them,  in  connec- 
tion with  any  election  at  which  Presidential  and  Vice  Presidential 
electors  or  a  Senator  or  Representative  in.  or  a  Delegate  or  Resi- 
dent Ck>mmlssloner  to.  Congress  are  to  be  voted  for. 

Skc.  2.  Any  corporation  violating  any  of  the  provisions  of  this 
act  shall  be  flned  not  more  than  $5,000;  and  any  officer,  director, 
or  agent  of  any  such  corporation  who  violates  or  consents  to  the 
violation  of  any  of  the  provisions  of  this  act.  and  any  p>erson.  who 
Is  an  employer  as  above  descritied,  who  violates  or  consents  to  the 
violation  of  any  of  the  provisions  of  this  act  shall  be  fined  not 
more  than  91,000  or  imprisoned  not  more  tiian  1  year,  or  botli. 

BILLS  PASSED  OVER 

The  bill  (H.  R.  8458)  to  provide  for  vacations  to  Govern- 
ment employees,  and  for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (H.  R.  8459)  to  standardize  sick  leave  and  extend  it 
to  all  civilian  employees  was  announced  as  next  in  order. 

Mr.  McKELLAR.    That  may  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (3.  2983)  to  amend  the  Plant  Quarantine  Act  of 
Augiist  20,  1912,  was  announced  as  next  in  order. 

Mr.  McKELLAR.    I  ask  that  the  bill  be  passed  over. 

The  PRESIDEirr  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  3420)  to  amend  the  Interstate  Commerce  Act, 
as  amended,  by  providing  for  the  regulation  of  the  transpor- 
tation of  passengers  and  property  by  aircraft  in  interstate 
and  foreign  commerce,  and  for  other  purposes,  was  announced 
as  next  in  order. 

Mr.  McKELLAR.    Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  Tlie  bill  will  be  passed 
over. 

TUUA  M.  CIOWXLL 

The  bill  (H.  R.  6402)  for  the  relief  of  Julia  M.  Crowell 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

HTTDSON    KIVER    BRIDGE,    NEW    YORK-NEW    JERSET 

The  Senate  proceeded  to  consider  the  bill  (S.  1645)  to 
provide  for  the  creation  of  a  commission  to  examine  into 
and  report  the  clear  height  above  the  water  of  the  bridge 
authorized  to  be  constructed  over  the  Hudson  River  from 
Ptfty-seventh  Street,  New  York,  to  New  Jersey,  which  had 
been  reported  from  the  Committee  on  Commerce  with  amend- 
ments, on  page  2,  line  1,  after  the  words  "frcMn  the",  to 
strike  out  "Reconstruction  Finance  Corporation"  and  insert 
"Bureau  of  Foreign  and  Domestic  Conmierce,  Department 
of  Commerce";  on  the  same  page,  line  14,  after  the  word 
"navigation",  to  strike  out  "of  the  largest  ocean  ships";  on 
page  3,  line  3,  after  the  word  "report",  to  insert  "the  plan 
of  the  bridge  at  said  location  showing";  on  the  same  page, 
line  5.  after  the  word  "Commission"  and  the  period,  to  insert 
"The  actual  work  on  said  project  shall  be  commenced  within 
2  years  after  such  approval  by  the  Secretary  of  War";  and 
at  the  end  of  the  bill  to  insert  a  new  section,  as  follows: 

S«c.  a.  The  bridge  which  the  North  River  Bridge  Co.  is  author- 
Ixed  to  build  over  the  Hudson  River  under  the  act  of  Congress 
(ch.  669.  1899-©0.  51st  Cong.)  shall  not  be  vised  for  vehlcvUar 
traffic,  nor  shall  any  tolls  whatever  be  charged  any  pedestrian  to 
walk  from  one  State  to  the  other  over  said  bridge. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  there  Is  hereby  established  a  Commls- 
■lon  to  be  )Lno«-n  as  "the  Hudson  River  Bridge  Commission"  (here- 
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Inafter  In  this  act  referred  to  as  the  "Conuniaslon")  and  to  be 
composed  of  five  members  to  be  appointed  by  the  President,  one 
from  the  Corps  of  Einglneers  of  the  United  States  Army,  one  from 
the  United  States  Navy,  one  from  the  Interstate  Commerce  Com- 
mission, one  from  the  Bureau  of  Navigation.  Departnient  of  Com- 
merce, and  one  from  the  Bureau  of  Foreign  and  Domestic  Com- 
merce, Department  of  Conunerce. 

Said  Commission  hereby  established  shall  meet  from  time  to 
time  after  appointment  and  examine  the  subject  of  clear  height 
above  the  water  of  the  superstructure  of  the  bridge  which  the 
North  River  Bridge  Co.  is  authorized  to  build  over  the  Hudson 
River  under  act  of  Congress  (ch.  669.  1889-1890,  5l8t  Cong.,  and 
Public  Act  No.  350.  67th  Cong.)  with  a  view  to  determine  scien- 
tifically from  information  in  the  files  of  the  War  Department  and 
from  any  additional  information  and  facts  which  the  Commission 
may  obtain,  such  height  as  It  shall  deem  necessary  for  security  of 
navigation  under  the  bridge,  located  at  Fifty-seventh  Street,  New 
TorlL,  and  at  the  same  time  permit  the  low  grade  necessary  for 
the  most  economical  operation  of  railroad  trains  over  the  bridge 
and  approaches  thereto  for  the  purpose  of  fscUltatlng  interstate 
commerce  thereover,  taking  Into  consideration  modern  progress  In 
ship  and  railroad  construction  and  operation,  and  also  talcing  into 
consideration  modern  methods  of  lowering  and  telescoping  masts 
on  ships  passing  under  bridges. 

This  Commission  shall  report  its  finding  within  60  days  after 
appointment  of  the  members  thereof,  with  reasons  therefor,  to  the 
Secretary  of  War,  who  is  thereupon  authorized  and  directed  to 
approve  within  10  days  after  receipt  of  such  report  the  plan  of 
the  bridge  at  said  location  showing  the  clear  height  of  the  bridge 
above  the  water  recommended  by  the  Commission.  The  actual 
work  on  said  project  shall  be  commenced  within  2  years  after  such 
approval  by  the  Secretary  of  War. 

Necessary  travel,  subsistence,  and  clerical  expense,  not  exceeding 
$1,000.  shall  be  allowed  the  members  of  the  Commission,  and  the 
Slim  of  $1,000  Is  hereby  appropriated  for  such  purpose  to  be  paid 
by  the  Secretary  of  the  Treasury  on  vouchers  signed  by  the  mem- 
ber of  the  Commission  appointed  from  the  Corps  of  Engineers  of 
the  United  SUtes  Army. 

Sec.  2.  The  bridge  which  the  North  River  Bridge  Co.  is  au- 
thorized to  build  over  the  Hudson  River  under  the  act  of  Con- 
gress (Ch.  669.  1899^-1890,  51st  Cong.)  shall  not  be  used  for  vehicular 
traffic,  nor  shall  any  tolls  whatever  be  charged  any  pedestrian  to 
walk  from  one  State  to  the  other  over  said  bridge. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  blU  to  provide 
for  the  creation  of  a  commission  to  examine  into  and  report 
the  clear  height  above  the  water  of  the  bridge  authorized  to 
be  constructed  over  the  Hudson  River  from  Fifty-seventh 
Street,  New  York,  to  New  Jersey,  and  for  other  purposes." 

AHElfDMKNT   OT   PACKERS   AND   STOCKYARDS  ACT   OF    1*21 

The  bill  (S.  1424)  to  amend  the  Packers  and  Stockyard<> 
Act  of  1921  was  announced  as  next  in  order. 

Mr.  ROBINSON.  Will  the  author  of  the  bill,  the  Senator 
from  Kansas  [Mr.  Capper],  explain  the  purposes  of  the 
measure? 

Mr.  ASHURST.  Mr.  President.  I  have  received  from  cat- 
tlemen of  the  Southwest  a  large  number  of  protests  regard- 
ing this  bill,  and  I  therefore  ask  that  it  be  passed  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

ALTERATION   OF   GTTN   CARRIAGES 

The  bill  (S.  2820)  to  amend  the  Public  Works  Appropria- 
tion Act  of  1935  making  available  not  to  exceed  $1,000,000 
for  the  alteration  of  carriages  of  3,200,  75-milllmeter  guns 
now  in  storapp  was  announced  as  next  in  order. 

Mr.  SHEPPARD.  I  ask  that  the  bill  be  recommitted  to  the 
Committee  on  Military  Affairs  for  further  consideration. 

Mr.  COPELAND.  Mr.  President.  I  am  in  hearty  accord 
with  the  request  of  the  chairman  of  the  committee.  An 
amendment  has  been  made  to  the  appropriation  which  to 
my  mind  would  occasion  perhaps  entirely  too  much  extrava- 
gance, and  I  am  glad  to  have  the  bill  go  back  to  the  com- 
mittee.   I  hope  the  amendment  will  be  killed  in  committee. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
bill  will  be  recommitted  to  the  Committee  on  Military  Affairs. 

BILI.    PASSED    OVER 

The  bill  (S.  3393)  to  create  a  Federal  Board  of  Foreign 
Trade  was  announced  as  next  in  order. 

Mr.  McNARY.     I  ask  that  the  bill  be  passed  over. 

The  PRESIDENT  pro  tempore.  The  bUl  will  be  passed 
over. 


AKENDMENT  OF  GRAIN  FXTTUKES   ACT 

The  bill  (H.  R.  6772)  to  amend  the  Grain  Futures  Act  to 
prevent  and  remove  obstructions  and  burdens  upon  inter- 
state commerce  in  grains  and  other  commodities  by  regulat- 
ing transactions  therein  on  commodity  futures  exchanges,  to 
limit  or  abolish  short  selling,  to  curb  manipulation,  and  lor 
other  purposes,  was  announced  as  next  in  order. 

Mr.  SMITH.    I  ask  that  the  bill  be  passed  over. 

Mr.  COPELAND.  Mr.  President,  I  appeal  to  the  chair- 
man of  the  committee  to  ask,  at  an  appropriate  time,  that 
this  bill  be  recommitted.  There  are  many  protests  in  my 
section  of  the  cotmtry  because  butter  and  eggs  have  been 
included  among  basic  commodities.  I  do  wish  that  at  some 
time  the  committee  would  reconsider  this  matter. 

Mr.  ROBINSON.  Mr.  President,  I  wish  to  state  that  I 
shall  oppose  the  motion  to  recommit  when  made,  and  desire 
to  be  present  If  a  motion  to  that  effect  shall  be  made. 

Mr.  SMITH.  Mr.  President,  before  this  measure  is  passed 
over  let  me  say  that  when  it  came  up  on  a  previous  occasion 
I  made  a  statement  indicating  that  I  might  ask  that  the 
bill  be  recommitted.  My  reason  for  doing  that  wsis  because 
I  was  Informed  that  that  course  would  be  agreeable  to  those 
most  interested  in  the  bill.  There  was  nothing  in  the  bill 
which  was  of  any  particular  interest  to  me;  but  I  found  out 
afterward  that  there  was  a  conflict  of  statement  between 
those  who  desired  it  to  be  recommitted  and  the  source  from 
which  they  allege  thjcy  have  their  information,  and  certain 
public  statements  hajve  been  made  about  It  that  were  abso- 
lutely false.  I  desire  to  put  myself  right  In  reference  to 
the  bill,  because  I  pave  no  particular  Interest  in  it  one 
way  or  another. 

I  desired  to  make  this  statement  as  an  explanation  of  the 
position  I  took  at  a  former  time. 

Mr.  COPELAND.  Mr.  President,  I  merely  wish  to  say 
about  this  bill  that  I  have  no  objection  to  it.  so  far  as  I 
know,  except,  on  pag^  2,  to  the  Incliwion  of  butter  and  eggs 
among  basic  commodities.  It  Is  because  of  the  opposition 
of  my  State  to  that  particular  pro\ision  that  I  hope  the 
bill  at  some  time  may  be  amended  so  as  to  exclude  butter 
and  eggs. 

Mr.  ROBINSON.  Mr.  President,  if  I  may  claim  the  atten- 
tion of  the  Senate  to  make  a  brief  further  statement  about 
the  bill,  representativeis  of  practically  all  the  farm  organiza- 
tions think  the  proposed  legislation  is  necessary,  Tlie  pri- 
mary purpose  of  it  is  to  correct  a  manifest  mistake  in  the 
original  law.  I  will  eocplain  in  just  a  few  words  what  the 
mistake  was. 

The  language  in  the  law  penalized  the  acts  of  certain  per- 
sons who  were  violating  the  provisions  of  the  statute.  The 
court,  in  passing  upon  the  act.  held  that  under  the  language 
which  was  used  in  the  statute  acts  which  had  been  com- 
pleted could  not  be  punished,  no  matter  how  flagrantly 
persons  might  violate  the  spirit  of  the  statute,  the  language 
requiring  that  the  art9  must  be  in  progress  at  the  time  the 
penalty  was  imposed.  ! 

There  are  amendments  to  the  statutes  which  I  myself  do 
not  favor,  but  I  think  they  must  be  determined  on  the  floor 
of  the  Senate.  | 

TTie  PRESIDENT  pro  tempore.  In  accordance  with  the 
request  of  the  Senator  from  South  Carolina  LMr.  Smith], 
the  bill  will  be  passed  Over. 

investication  by  tarift  cobimission  of  production  cost  of 

wood  pitlp 

The  resolution  (S.  Res.  195)  directing  the  Tariff  Commis- 
sion to  Investigate  the  production  costs  of  wood  pulp  or  pulp 
wood  was  announced  as  next  in  order. 

Mr.  ROBINSON.  Mr.  President,  in  the  absence  of  the 
Senator  from  Idaho  [Mr.  Borah!  I  shall  not  ask  that  this 
resolution  be  recommitted;  but  I  ask  the  privilege  of  mak- 
ing a  brief  statement. 

Under  the  existing  Iftw,  the  Tariff  Commission  is  making 
the  investigation  sought  to  be  secured  by  this  resolution. 
It  has  no  authority  td  make  the  investigation  under  such 
a  resolution  as  is  here  presented.  I  ask  that  the  resolution 
go  over  in  the  absence  of  the  author  of  the  resolution. 
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The  PRESIDENT  pro  tempore, 
passed  orer. 

BILL    PASSED    OVXH 

The  bill    (S.  3257)    to  amend   the  World  War  A( 

Compensation  Act  was  announced  as  next  in  order.  , 

Mr.  McNARY.     I  ask  that  the  biU  be  passed  over.  | 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 

over.  J 

CONSTHUCnON    OF    AKMORIIS    FOR    NATIONAL    CtJARl^ 

The  bill  iS.  2869)  to  legalize  the  use  of  Emergency  ReUef 
funds  for  the  construction  of  armories  for  the  National 
Guard  was  announced  as  next  in  order. 

Mr.  ROBINSON.  Mr.  President.  I  do  not  understand 
the  purpose  and  effect  of  this  proposed  legislation.  X  think 
we  should  at  least  have  an  explanation  of  It. 

Mr.  LEWIS.  Mr.  President.  I  ask  the  chairman, of  the 
Committee  on  Military  Affairs  to  explain  the  bill,  in  the 
preparation  of  which  I  participated. 

Mr.  SHEPPARD.  Mr.  President,  this  is  a  bill  to  enable 
applications  for  funds  for  the  construction  of  armofles  for 
the  National  Guard  to  be  made  under  the  Relief  Act  of 
1935.  Existing  law  provides  that  applications  for  funds  for 
buildings  for  military  purposes  costing  more  than  $20,000 
shall  be  first  presented  to  Congress  and  made  the  subject 
of  a  special  appropriation  by  Congress.  This  bill  do^  away 
with  that  condition  and  makes  possible  applications  for 
funds  for  National  Guard  armory  buildings  to  relief  agencies 
without  the  observance  of  such  conditions. 

Mr.  ROBINSON.  I  think  the  bill  should  go  t)ver.  I 
should  like  an  opportimity  to  study  It  further. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

SArrrr  at  ska — bills  passko   ovrat 

The  bill  (H.  R.  8599)  to  provide  for  a  change  In  the  desig- 
natiMi  of  the  Bureau  of  Navigation  and  Steamboat  Inspec- 
tion, to  create  a  marine  casualty  investigation  bo^rd  and 
increase  efDclency  in  administration  of  the  steamboat- 
Inspection  laws,  and  for  other  purposes,  was  annouhced  as 
next  in  order.  j 

Mr.  COPELAND.  Mr.  President.  I  ask  that  the  bill  Just 
called  and  the  one  following  It  on  the  calendar,  being 
Senate  bill  2003.  may  go  over.  I  make  the  requiest  not 
because  I  do  not  favor  these  bills,  but  I  call  attentioi^  to  the 
fact  that  a  special  committee  of  the  Committee  ot  Com- 
merce is  at  work  formulating  legislation  relating  t^  safety 
at  sea,  and  both  these  measures  relate  to  the  generil  prob- 
lem Involved  in  that  investigation.  Therefore,  it  stems  to 
me  better  that  the  entire  subject  matter  be  consi(|ered  at 
a  later  time. 

The  PRESIDENT  pro  tempore.  Without  objectloq.  House 
bill  8599  and  Senate  bill  2003.  at  the  request  of  the  Senator 
from  New  York,  will  be  passed  over. 

BILL   PASSXO   OVn 

The  bill  (S.  3161)  to  amend  section  13  (c)  of  the  District  of 
Columbia  traffic  acts  was  announced  as  next  In  order.  \ 

Mr.  McKELLAR.  B4r.  President,  the  Senator  froti  Utah 
[Mr.  KiNGl,  who  Is  the  author  of  the  bill  and  who  filso  re- 
ported It  from  the  Committee  on  the  District  of  Columbia, 
being  absent.  I  ask  that  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  bei  passed 
over. 

KCNTAL  AND  BENinT  PATIRNTS  TO  FARXEKS 

"nie  bill  (S.  3596)  to  provide  for  making  rental  and  benefit 
pajrments  to  farmers  who  have  made  crop-adjustmeait  con- 
tracts with  the  Secretary  of  Agriculture  was  announced  as 
next  in  order. 

Mr.  McNARY.  Mr.  President,  the  substance  of  this  biU 
was  carried  yesterday  In  the  supplemental  deflciencyi  appro- 
priation bill.  At  that  time  I  suggested  to  the  Senator  in 
charge  of  the  appropriation  bill,  the  Senator  from  Colorado 
[Mr.  AoAJCsl.  that,  in  my  judgment,  the  language)  in  the 
appropriation  bill  did  not  fully  cover  the  administrative  fea- 
tures contained  in  Senate  bill  3596.  which  has  Ju$t  been 
called.  The  Senator  from  Colorado  himself  was  npt  quite 
sure  that  the  langxiage  in  the  appropriation  bill  wM  suffi- 


cient to  meet  some  of  the  suggestions  necessary  to  bring 
about  a  complete  recovery  on  the  part  of  those  who  had  con- 
tracts. For  that  reason  I  ask  that  the  bill  go  over  without 
prejudice  at  this  time  until  final  determination  by  the  con- 
ferees that  the  language  in  the  appropriation  bill  is  adequate. 
The  PRESIDENT  pro  temjpore.  At  the  request  of  the  Sena- 
tor from  Oregon,  the  bill  will  be  passed  over. 

KASnCXNT    OVER    GOVERNMENT    LAND    IN    TEHAMA    COUNTY,    CALIF. 

The  bill  <H.  R.  7814)  to  authorize  the  Secretary  of  Com- 
merce to  grant  to  the  State  of  California  an  easement  over 
certain  land  of  the  United  States  in  Tehama  County.  Calif., 
for  highway  purposes  was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  Commerce  Is  hereby 
authorized  to  grant  to  the  State  of  California  an  easement  over 
a  20-foot  strip  of  land  situated  along  the  easterly  boxindary  of 
the  Mill  Creek  (Calif.)  fisheries  station  property  In  Tehama 
County  In  said  State  for  State  highway  purposes,  stUd  strip  of 
land,  which  consists  of  twenty-four  one- hundredths  acre,  more  or 
leas,  to  be  partlc\ilarly  described  In  said  grant. 

EXAMINATION   OF   ARKANSAS    RIVER    AND    FOUKCHE    BAYOTJ 

The  bill  (H.  R.  7995)  to  authorize  a  preliminary  exam- 
ination of  the  Arkansas  River  and  Fourche  Bayou  with  a 
view  to  the  control  of  fioods  in  the  vicinity  of  Little  Rock 
and  North  Little  Rock.  Ark.,  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be.  and  he  Is 
hereby,  authorized  and  directed  to  cause  a  preliminary  examina- 
tion to  be  made  of  the  Arkansas  River  and  Fourche  Bayou  with 
a  view  to  the  control  of  floods  in  the  vicinity  of  Little  Rock  and 
North  Little  Rock,  Ark.,  in  accordance  with  the  provisioas  of  sec- 
tion 3  of  an  act  entitled  "An  act  to  provide  for  control  of  the 
floods  of  the  Mississippi  River  and  of  the  Stwramento  River,  Calif., 
and  for  other  purposes",  approved  March  1,  1917.  the  cost  thereof 
to  be  paid  from  appropriations  heretofore  or  hereafter  made  for 
examinations,  sxirvejrs,  and  contingencies  c^  rivers  and  harbors. 

CONSTRUCTION  ON   GOVERNOR'S   ISLAND 

The  Senate  proceeded  to  consider  the  bill  (S.  3647)  to 
repeal  certain  provisions  of  the  act  of  February  25,  1929, 
entitled  "An  act  to  authorize  appropriations  for  construc- 
tion at  military  posts,  and  for  other  purposes",  and  the 
act  of  July  3.  1930,  entitled  "An  act  making  appropriations 
to  supply  deficiencies  in  certain  appropriations  for  the  fiscal 
year  ending  June  30,  1930.  and  prior  fiscal  years,  to  provide 
supplemental  appropriations  for  the  fiscal  years  ending 
June  30,  1930.  and  June  30,  1931.  and  for  other  purposes", 
which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  provision  contained  in  the  act  of 
February  25.  1929  (45  Stat.  1301.  1302),  reading:  "Provided.  That 
no  new  construction  shall  be  built  on  that  part  of  Governors 
Island  west  of  a  line  ninnlng  in  a  northwest  and  southeasterly 
direction  across  the  island  and  paralleling  the  eastern  face  of  the 
regimental  barracks  building  at  a  distance  of  300  feet",  and  the 
provision  contained  in  the  act  of  Jxily  3,  1930  (46  Stat.  860.  908), 
reading :  "Governors  Island,  N,  Y. :  No  construction  shall  be  under- 
taken on  that  part  of  Governors  Island  west  of  a  line  running  in 
a  northwesterly  and  southeasterly  direction  across  the  island  and 
coinciding  with  the  western  faces  of  the  two  wings  of  the  new 
barracks  buUdlng",  are  hereby  repealed. 

Mr.  McESLLAR.  Mr.  President,  may  we  have  an  ex- 
planation of  this  bill? 

Mr.  SHEPPARD.  Mr.  President,  certain  provisions  of 
existing  laws  specify  boundaries  beyond  which  construction 
on  Governors  Island,  N.  Y.,  is  not  permissible.  The  War 
Department  submits  that  the  repeal  of  such  provisions  of 
existing  law  is  rendered  imperative  by  the  necessity  for 
relocating  magazines  in  which  is  stored  a  quantity  of 
ammxmltion.  grenades,  and  saluting  charges. 

Mr.  McKELLAR.     Very  well;  I  have  no  objection. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

TRANSFER    OF    POWDER,    ETC.,    TO    AGRICULTURAL    DEPARTMENT 

The  bill  (S.  3646)  to  repeal  an  act  of  March  3,  1933,  en- 
titled "An  act  to  provide  for  the  transfer  of  powder  and  other 
explosive  materials  from  deteriorated  and  unserviceable  am- 
munition under  the  control  of  the  War  Department  to  the 
Department  of  Agriculture  for  use  in  land  clearing,  drainage, 
road  building,  and  other  agricultural  purposes"  was  an- 
nounced as  next  in  order. 
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Mr.  MrKETJAR.  ICr.  President,  may  we  have  an  exidana- 
tion  of  that  bill? 

Mr.  SHEPPARD.  Mr.  President,  existing  law  makes  man- 
datory  the  transfer  to  the  Secretary  of  Agriculture  d  powder 
and  other  explosive  materials  from  deteriorated  and  un- 
serviceable ammunition,  from  the  standpoint  of  military  use. 
under  the  control  of  the  War  Department.  Such  explosives 
are  still  usable  for  blasting  and  other  farm  purposes. 
Alttiough  the  Secretary  of  Agriculture,  by  the  act  of  1933.  is 
required  to  reimburse  the  War  Department  in  amounts  equal 
to  the  exchange  value,  no  funds  are  provided  for  this  pur- 
pose The  Department  of  Ajrriculture  and  the  War  Deitart- 
ment  concur  in  the  advisability  of  repealing  the  1933  act. 
On  the  part  of  the  War  Department,  the  1933  act  has  forced 
the  retention  of  explosives  in  hazardous  condition  p«iding 
the  decision  oil  the  Department  of  Agriculture  as  to  whether 
it  can  use  the  explosives.  The  continued  storage  of  deterio- 
rated and  unserviceable  ammunition  Is  not  only  dangerous 
but  involves  expense  and  ccHigestion. 

The  biU  seems  to  be  Justified.  I  say  to  the  Senatcv.  It 
enables  the  War  Department  to  dispose  of  these  explosives. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  ask  that  the  bill 
may  go  over  pending  such  time  as  I  may  have  an  (^jportunlty 
to  look  Into  It. 

The  PRESIDENT  pro  tempore.  On  request  of  the  Senator 
from  Wisconsin,  the  bill  will  be  passed  over. 


COMMKMOKATION    OF    TiniETH    ANNTVXKSABT    OF    ClNCINNitTI    AS 

A    CXNTn    or    MUSIC 

The  bill  (S.  3699)  to  authorise  the  coinage  of  SO-cent 
pieces  in  commemoration  of  the  fiftieth  azmlversary  of 
Cincinnati,  Ohio,  as  a  center  of  music  and  its  contribotloa 
to  the  art  of  music  for  the  past  50  years  was  considered. 
<»^ered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted^  etc..  That  In  comnaemoratlon  of  tlw  fiftieth  anni- 
versary In  1936  of  the  city  ot  ClnclnnaU,  Ohio,  as  a  center  at 
music,  and  to  commemorate  Cincinnati's  contribution  to  the  art 
of  music  In  the  United  States  for  the  past  60  years,  there  ahall 
be  coUied.  at  the  mints  of  the  United  States,  silver  50-cent  places 
to  the  number  of  not  more  than  15.000,  such  60-cent  pieces  to 
be  of  the  standard  troy  weight,  compositioo.  diameter,  deviee, 
and  such  design  as  sbaU  be  fixed  by  the  Director  of  the  Mint, 
with  the  approval  of  tbe  Secretary  of  the  Treasury.  Such  50-cent 
pieces  shall  be  legal  tender  In  any  payment  to  ttxe  amount  ot 
their  face  value. 

Sbc.  2.  The  coins  herein  authorised  shall  be  issued  only  upon 
the  request  of  the  Cincinnati  Musical  Center  ConunemoratiTe 
Coin  Association,  of  Cincinnati,  Ohio,  upon  payment  by  such 
ClnclnnaU  Musical  Center  Commemorative  Coin  Aaaoelatlon  of 
the  par  value  of  sxich  coins,  and  it  sbaU  be  penulsMble  for  the 
said  Cincinnati  Musical  Center  Commemorative  Coin  Association 
to  obtain  said  coins  upon  said  payment,  all  at  one  time  or  at 
separate  times,  and  In  separate  amounts,  as  It  may  determine. 

Sbc.  3.  All  laws  now  In  force  relating  to  the  subsidiary  silver 
coins  of  the  United  States  and  the  coining  or  striking  of  the 
same,  regulating  the  guarding  and  process  of  coinage,  providing 
for  the  purchase  of  material  and  for  the  tran^Mrtatloii.  dlstrUm- 
tion.  and  redemption  of  coins,  for  the  prevention  of  debasement 
or  counterfeiting,  for  security  of  the  coins,  or  for  any  other  pur- 
poses, whether  said  laws  are  penal  or  otherwise,  shall,  so  far  as 
appUcable.  apply  to  the  coinage  herein  autboriaed:  rrooided.,  Tliat 
the  United  States  shall  not  be  subject  to  tlie  espenae  ot  -»^fc^rg 
the  necessary  dies  and  other  preparations  for  this  «v*<T\«g* 

BILL  PASSKB  OVEX 

The  biU  (H.  R.  10104)  to  aid  In  providing  the  people  of 
the  United  States  with  adequate  facilities  for  park,  parkway, 
and  recreational-area  purposes  and  to  provide  tor  the  trans- 
fer of  certain  lands  chiefly  valuable  for  such  purposes  to 
States  and  political  subdivisions  thereof  was  announced  as 
next  in  order. 

Mr.  McKKT.T.AR.    I  ask  that  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  wHl  be  passed 
over. 

BBdSTRATION  OT  COPTXIGET   PUNTS  AND   LABELS 

The  bill  (8.  3121)  to  vest  In  the  Register  of  Copyrights 
the  registration  of  copyright  prints  and  labels  was  announced 
as  next  in  order. 

Mr.  ROBINSON.    I  ask  that  the  bill  go  over. 

Mr.  McADOO.  Mr.  President,  if  the  Senator  wiU  permit 
me,  I  should  like  to  say  that  this  bill  has  been  tajrcntitiy  re- 
ported by  the  Committee  <m  Patents.    It  merely  proposes  to  I 


transfer  to  the  Register  of  Copyrights  the  registration  of 
printB  and  labels,  the  registration  of  which  is  now  vested  in 
the  Ctxnmissioner  of  Patents.  Under  present  conditions 
there  is  apparently  a  division  at  authority  between  the  two 
offices,  and  it  is  deemed  much  better  to  consolidate  this  work 
in  the  office  of  the  Register  of  Copyri^ts.  That  is  the  only 
purpose  of  the  bill. 

Mr.  ROBINSON.    Very  weU;  I  have  no  objection. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  ccmsideration  at  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  reported  frtun  the  Committee 
on  Patents  with  amendments. 

The  first  amendments  were,  on  page  1.  line  8,  after  the 
date  "January  1",  to  strike  out  "1936"  and  Insert  "1937";  In 
line  7.  after  the  word  "discontinued",  to  strike  out  "and  all 
files,  documents,  and  papers  relating  thereto  shall  be  trans- 
ferred to  the  Register  of  Copyrli^ts";  In  line  10,  after  the 
date  "January  1".  to  strike  out  "193«"  and  insert  "19S7";  on 
page  2.  line  4.  after  the  date  "January  1",  to  strike  out 
"1986"  and  insert  "1987";  In  line  5,  after  the  word  "shall-, 
to  strike  out  "not  refuse  registration  of  a  claim  to  copy- 
right In  any  jMlnt  or  label,  otherwise  copyrlghtaUe,  merely 
because  such  print  or  label  has  been  used  or  is"  and  Insert 
"register  all  claims  to  copyriibt  properly  presented  in  prints 
and  labels  used  or";  and  in  line  12,  after  the  date  "December 
81",  to  strike  out  "193S"  and  insert  "1936",  so  as  to  make 
the  section  read: 

That  on  and  aner  Jamiary  I,  1987.  the  reglstratlooi  of  prints 
and  labels  In  the  Patent  OlBoe  under  seetlon  S  of  the  act  entitled 
"An  act  to  amend  the  law  relating  to  patents,  trade-marks,  and 
copyrights",  approved  June  18,  U74  (17  U.  S.  C.  CS).  shaU  be 
discontinued.  All  such  registrations  effected  prlar  to  January  1. 
19S7.  and  unexpired  on  that  date  shall  be  subject  to  renewal  by 
the  Register  of  Copyrights  at  the  expiration  of  their  term  In  lilte 
manner,  on  the  same  terms,  and  upon  payment  ot  the  same  fee 
as  is  provided  In  the  case  of  renewal  of  other  copyrights.  Com- 
mencing January  1.  1997,  the  Register  of  Copyrights  shall  register 
all  clatms  to  copyright  properly  presented  in  prlnto  and  labels 
iised  or  Intended  to  be  used  In  connection  with  the  aaie  or  adver- 
tisement of  articles  of  manufacture.  Application  for  registration 
of  eopyrt^t  prints  and  Islbels  pending  in  the  Patent  Office  at  the 
close  of  business  December  81.  J936.  shaU  be  dealt  with  by  the 
Register  of  Copyrights  with  due  regard  to  thetr  actual  filing  date. 

The  amendmmts  were  agreed  to. 

The  next  amendment  was.  In  section  2.  page  2.  line  IB, 
after  the  date.  "December  31".  to  strike  out  "1935"  and 
insert  "1986",  so  as  to  make  the  section  read: 

Sac.  a.  Section  3  ot  the  act  entitled  "An  act  to  amend  the  law 
relating  to  patents,  trade-marka,  and  copyrights",  approved  June 
18.  l674  (17  U.  8.  C.  63).  is  hereby  repealed,  effective  at  the  close 
at  business  December  81.  1986;  except  that  aU  registratiooa  and 
renewals  effected  tberevmder  shall  continue  in  effect  for  the  bal- 
ance ot  the  unexpired  term  as  valid  registrations  ot  copyright 
claims  subject  to  aU  provlsiODs  oi  •^■«^"g  oopyrlght  law. 

The  amendmoit  was  agreed  to. 

Tbe  trill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

SHIPMKirT  or  PBIVATKLT  OWNXS  AUTOMOnLa — USBUXSDIO 

omens'  acoouars 
The  Senate  proceeded  to  consider  the  bill  (H.  R.  8421)  to 
authorize  credit  In  disbursing  <rfBoers'   accounts  covering 
shipment  of  privately  owned  automobUes  from  October  12. 
1927,  to  October  10.  1929.  which  was  read,  as  foUows: 

Be  U  etuurteA.  etc..  That  the  OomptroUer  General  ot  the  United 
States  Is  hereby  authortaed  to  allow  trsaaportatUm  acoounU  for 
private  automobiles  ot  officers,  warrant  officers,  nurses,  enlisted 
men,  or  civilian  employees  Shipped  as  their  autborleed  baggage 
aUowmnoe  from  October  13.  1937.  to  October  10.  1939.  and  within 
the  authorized  weight  allowanoe.  at  daastflcstton  rates  charged  by 
the  transportation  companies:  Prorideg,  That  where  any  amounts 
have  been  collected  for  shipments  made  during  such  polod  of  the 
difference  between  rlaselflcatlon  rates  and  household  goods  ratee 
ss  authorised  by  existing  law.  the  payment,  upon  ptessntatlon  ot 
claims  thertfor.  at  amounts  thxis  collected  to  thoae  from  whom 
collected.  Is  authorised  aad  directed. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Texas  explain  the  bill?  s 

Mr.  SHEPPARD.  Mr.  President,  this  bill  passed  the  House 
on  January  6,  1936,  bavjUig  been  recommended  by  the  Secre- 
Uiy  of  War  on  Decembor  12, 1834.  Its  iHirpQie  is  to  authortra 
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credit  In  disbursing  officers'  accounts  covering  the  shipment 
of  privately  owned  automobiles  from  October  12.  1921.  to  Oc- 
tober 10, 1929.  The  intent  and  result  of  the  bill  will  bf  merely 
to  approve  the  shipments  made  during  the  foregoii>g-men- 
tioned  period.  The  bill,  if  passed,  will  not  authorize  similaj 
shipments  in  the  future,  nor  will  it  approve  any  shipments 
made  since  October  10.  1929.  I 

Under  Army  regixlations  which  became  effective  October 
13.  1927.  and  which  had  been  awroved  by  the  Ju^e  Ad- 
vocate General  of  the  Army,  automobiles  were  included  in 
the  shipment  of  authorized  baggage  of  personnel  of  the  Mili- 
tary EsUblishment.  The  Comptroller  General  subsequently 
held  that  payment  for  such  shipments  would  be.  wit^iout  ex- 
ception, at  the  rates  for  household  goods.  The  difference  be- 
tween this  rate  and  the  tariff  rate  for  the  shipment  of  auto- 
mobiles was  disallowed,  although  the  shipments  of  iutomo- 
biles  between  October  12.  1907.  and  October  10.  19^9,  were 
made  in  good  faith  and  in  accordance  with  properly  approved 
and  issued  Army  regulations.  TTie  personnel  concemgd  under 
the  later  ruling  of  the  Comptroller  General  have  been  called 
upon  to  reimburse  the  Government  for  excess  rate  an  auto- 
mobiles over  and  above  the  rate  on  hoiasehold  goods. 

Mr.  McKELLAR.  Let  me  ask  the  Senator  how  much  is 
involved? 

Mr.  SHEPPARD.  I  have  not  the  exact  flgiires.  ibut  the 
amount  is  not  large.  I  assure  the  Senator. 

Mr.  McKELLAR.  And  the  practice  has  been  discontinued 
by  the  Army?  , 

Mr.  SHEPPARD.    It  has  been  discontinued. 

Mr.  McKELLAR.    It  is  not  proposed  to  revive  it? 

Mr.  SHEPPARD.    No. 

Mr.  McKELLAR.    Very  well. 

The  bill  was  ordered  to  a  third  reading,  read  tpe  third 
time,  and  parsed.  | 

ISSUAMCI  or  ARMS  AKD  AlOfmfTnOIf  | 

The  bill  (S.  3686)  to  amend  that  provision  of  the  act 
approved  March  3.  1879  (20  Stat.  L.  412).  relating  to  Issue  of 
arms  and  ammunition  for  the  protection  of  public  money  and 
property,  was  considered,  ordered  to  be  en^rrossed  fo^  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  Tbat  the  provision  relating  to  lsst]e  by  the 
Secretary  of  W«r  ot  wms  and  amoxunitlons  (or  protection  of  pubUc 
money  and  property,  contained  In  the  act  of  March  3.  ,1879  (20 
Stat.  L.  413),  be,  and  the  same  Is  hereby  amended  td  read  as 
XoUows: 

'^liat  upon  the  reqtieat  of  the  head  of  any  department^  or  Inde- 
pendent agency  of  the  (government,  the  Secretary  of  Waf  be.  and 
be  is  hereby,  authorised  to  Lbbuc  arms,  suitable  accouterments  for 
use  therewith,  and  anununlUon  whenever  they  may  be  required  fcx' 
the  protection  of  the  public  money  and  property,  and  theV  may  be 
delivered  to  any  o(Bcer  of  the  department  or  Independent  agency 
designated  by  the  head  of  such  department  or  independeot  agency, 
to  be  accounted  for  to  the  Secretary  of  War,  and  to  be  returned 
vhen  the  neoeaalty  for  their  use  has  expired :  Provided,  hovoever. 
That  hereafter  the  cost  of  all  ammunition  Issued,  thq  cost  of 
replacing  borrowed  arms  and  accouterments  which  ar4  lost  or 
destroyed  or  are  Irreparable,  the  cost  of  repairing  arms  and  accou- 
terments returned  to  the  War  Department,  and  the  cost  ta  the  War 
Department  of  making  and  receiving  shipments  under  th4  author- 
ity of  this  act  shall  be  covered  by  transfer  of  funds  from  the 
department  or  independent  agency  concerned  to  Uie  credit  of  War 
Department  funds."  • 

RXNTAL  AIXOWAICCXS  TO  USnVX  OFflCKSS      | 

The  bill  iS.  3687)  to  validate  payments  and  to  reheve  the 
accounts  of  disbursing  officers  of  the  Army  on  account  of 
payments  made  to  Reserve  officers  on  active  duty  for  rental 
allowances,  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  all  payments  made  to  military  personnel 
(tf  the  Army  on  account  of  rental  aUowances.  where  the  Secretary 
of  War,  under  the  authority  of  the  act  of  March  4,  1B15  (28  Stat. 
1008;  U.  S.  C.  title  10,  sec.  718).  has  determined  that  noi  quarters 
are  avaUable  for  such  personnel,  are  hereby  ratified  and  validated, 
and  the  C^amptroller  General  of  the  United  States  1^  hereby 
directed  to  credit  the  accounts  of  disbursing  officers  ctf  tl|e  United 
States  with  such  payments,  and  to  accept  as  final  and  conclusive 
In  the  audit  of  such  accounts  the  determinations  mad^e  by  the 
Secretary  of  War  imder  that  act. 


WHILS    OM    ACnvi 


rATMXXTS    TO    KCSESVE    OmCSRS    PROMOTKD 

BUTT 

The  bill    (S.  3688 >    to  validate  pajrments  and 
disbursing  oiBcers'  accounts  of  payments  made  to 
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relieve 
Reserve 


officers  promoted  while  on  active  duty,  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  "Riat  payments  made  by  Army  disbursing 
officers  to  Re.serve  officers  of  the  Army  ot  Increased  pay  and  allow- 
ances on  account  of  promotion  while  on  active  duty  are  hereby 
ratified  and  validated,  notwithstanding  any  construction  of  the 
Comptroller  General  of  the  provisions  of  section  201  of  the  Econ- 
omy Act  of  June  30,  1932,  as  contained  by  section  4a,  act  of 
March  3.  1933.  and  section  4a.  title  2,  act  of  March  20.  1933,  and 
the  Comptroller  General  shall  allow  credit  In  the  accounts  of 
said  disbursing  officers  for  payments  so  made  if  otherwise  correct. 

AVIATION   FIXLO   AT    NEWBUEGH.    N.    Y. 

The  bill  (S.  3737)   to  authorize  the  Secretary  of  War  to 

acquire  by  donation  land  at  or  near  New  burgh,  in  Orange 

County.  N.  Y.,  for  aviation  field,  military,  or  other  public 

purposes,  was  considered,  ordered  to  be  engrossed  for  a  third 

reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be,  and  he  is 
hereby,  authorized  to  acquire  by  donation  approximately  236  acres 
of  land  at  or  near  Newburgh,  in  Orange  County,  N.  Y.,  for  avia- 
tion field,  military,  or  other  public  purposes:  Provided,  That  in 
the  event  the  donor  is  unable  to  perfect  title  to  any  land  ten- 
dered as  a  donation,  condemnation  of  such  land  Is  author- 
ized in  the  name  of  the  United  States,  and  payment  of  any  and 
all  awtirds  for  title  to  such  land  as  Is  condemned,  together  with 
the  cost  of  suit,  shall  be  made  by  the  donor. 

GEORGK  W.  OLNEY 

The  bill  (S.  3313)  for  the  relief  of  George  W.  Olney  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  George  W.  Olney,  late  of  Company  D, 
Second  Regiment  Rhode  Island  Volunteer  Infantry,  who  enlisted 
October  5.  1864,  and  was  honorably  discharged  July  13,  1865,  shall 
be  considered  as  being  on  actual  duty  status  during  the  period  of 
his  hospitalization  from  January  31.  1865.  to  April  8,  1865,  for 
the  purpose  of  computing  his  actual  time  of  duty  statiis  while 
In  service:  and  that  In  the  administration  of  any  lawa  conferring 
rights,  privileges,  and  benefits  upon  honorably  discharged  sol- 
diers he  shall  hereafter  be  entitled  to  receive  any  or  all  such 
rights,  privileges,  and  benefits  conferred  by  such  laws,  notwith- 
standing any  provisions  to  the  contrary  in  the  act  relating  to 
pensions  approved  April  26.  1898,  as  anMnded  by  the  act  approved 
May  11,  1908:  Provided,  That  no  bounty,  back  pay.  pension,  or  al- 
lowance sh^U  be  held  to  have  accrued  prior  to  the  passage  of  this 
act.  ^ 

AGRICULTURAL   RELIXT 

The  bin  (S.  3780)  to  make  further  provision  for  the  con- 
servation and  proper  utilization  of  the  soil  resources  of  the 
Nation  was  announced  as  next  in  order. 

The  PRESIDENT  pro  tempore.  The  bill  just  announced, 
being  the  unfinished  business,  will  be  passed  over. 

cumics  AJtisrifG  from  activities  or  civilian  conservation  corps 

The  Senate  proceeded  to  consider  the  b*n  (S.  3684)  to 
authorize  the  settlement  of  individual  claims  for  personal 
property  lost  or  damaged,  arising  out  of  the  activities  of  the 
Civilian  Conservation  Corps,  which  have  been  approved  by 
the  Secretary  of  War,  which  had  been  reported  from  the 
Committee  on  Claims  with  an  amendment,  on  page  2,  line  2. 
after  the  numerals  "$49.50".  to  insert  "to  Capt.  John  L.  Lewis, 
Seventeenth  Field  Artillery,  Port  Bragg.  N.  C.  $11.75  ",  so  as 
to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Lucy  E.  Ahrena,  Tacoma. 
Wash..  821.90;  to  Fred  S.  Baxter,  Tulare,  Calif..  »353.61;  to  J.  R. 
Duncan,  Georgetown,  Ky.,  $30  04;  to  Harry  Prance,  Iowa  City,  Iowa. 
$17.50;  to  Delmar  Hammond,  Ithaca.  N.  Y..  $10.50:  to  H.  C.  Ledford. 
Randle.  Waah..  $20;  to  Patrick  H.  McBreen,  Concord.  Mass..  $49.50; 
to  Capt.  John  L.  Lewis,  Seventeenth  Field  Artillery,  Fort  Bragg. 
N.  C,  $11.75;  to  A.  J.  Marks,  Maurlne,  S.  Dak..  $7.90;  to  Monon- 
gahela  West  Penn  Public  Service  C3o..  Marllnton.  W.  Va..  $82.11;  to 
University  of  Tennessee  Alumni  Association,  University  of  Tennes- 
see. Knoxvllle,  Tenn..  $105.80:  to  Water,  Ught,  Power,  and  Build- 
ing Commission,  Grand  Rapids.  Minn..  $53  26;  and  to  CHara  B. 
Chapman.  Jefferson  City.  Mo.,  $15  10.  in  full  setUement  for  damages 
sustained  by  reason  of  the  operation  of  the  Civilian  Coiiservatlon 
<3orpe.  which  claims  have  been  approved  by  the  Secretary  of  War: 
Provided,  That  no  part  of  the  amount  appropriated  in  this  act  In 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  in  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  wlth- 
kold.  or  receive  any  sum  of  the  amotmt  appropriated  In  this  act  In 
excess  of  10  percent  thereof  on  account  of  services  rendered  In 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 


standing. Any  perwm  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  tlkoreof  sball 
be  fined  In  any  som  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

JOSEPH   M.    CACACB    AND    OTHERS 

The  bill  (S.  3090)  for  the  relief  of  Joseph  M.  Cacaee. 
Charles  M.  Cacaee,  and  Mary  E.  Cliboume  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Whereas  In  the  District  Court  of  the  United  States  for  the  Bast- 
em  District  of  Virginia,  on  the  20th  day  of  November  19S4,  John 
T.  Cacaee  was  convicted  of  an  offense  and  was  thereupon  admitted 
to  baU  in  the  penalty  of  $iO,0(X)  pending  his  motion  for  a  new 
trial,  and  executed  a  recognizance  for  said  sum  with  Joseph  M. 
Cacaee.  Charles  M.  Cacaee,  and  Mary  E.  Cliboume,  his  brothers 
and  sister,  as  sureties;  and 

Whereas  on  the  23d  of  November  1934.  said  John  T.  Cmeace. 
without  the  knowledge,  consent,  or  connivance  of  aald  stiretles, 
willfully  defaulted  by  leaving  the  JurlFdlctlon  and  failed  to  appear 
on  November  28.  the  time  appointed  for  the  hearing  of  his  motion 
for  a  new  trial,  whereupon  he  was  declared  in  (tefault.  and  on 
motion  of  the  United  States,  by  its  attorney,  a  adre  facias  lastied 
on  said  date  returnable  on  November  30,  on  which  last-named  date 
the  court  declined  to  give  the  sureties  on  said  bond  additional 
time  for  the  purpose  of  attempting  to  produce  said  convict  but 
forfeited  said  bond  and  entered  Judgment  against  the  stipulators 
for  the  sum  of  $10,000  and  costs;  and 

Whereas  on  December  6,  19S4,  the  said  John  T.  Cacaee  vrtun- 
tarUy  surrendered  himself  to  the  marshiU  of  the  district  and  was 
thereafter  sentenced  and  is  now  serving  his  term  In  a  penitentiary 
designated  by  the  coiirt;  and 

Whereas  the  sureties  on  said  recognizance  filed  their  petition  In 
said  court  on  December  8.  1934.  praying  that  said  Judgment  might 
be  set  aside  and  the  forfeiture  remitted,  which  prayer  has  been 
refused  by  the  court  upon  the  ground  that  under  the  statute  in 
such  case  made  and  provided  it  had  no  discretion  where  the 
default  was  willful;   and 

Whereas  by  the  voluntary  appearance  and  the  sentencing  of  said 
convict  the  ends  of  Justice  have  been  acoompUshed  without  addi- 
tional expense  to  the  Government  so  that  nothing  further  Is  to  be 
gained  by  the  enforcement  of  said  Judgment,  which  enforcement 
wUl  caiise  said  stipulators  to  lose  their  homes  by  foreclosure  under 
execution:  Now.  therefore 

Be  it  enacted,  etc..  That  said  Joseph  M.  Cacaee.  Charles  M. 
Cacaee,  and  Mary  E.  Cliboome  be.  and  are  hereby,  relieved  from 
UabUlty  for  the  payment  of  said  Judgment  so  entered  In  the 
District  Court  of  the  United  States  for  the  Eastern  District  erf 
Virginia,  at  Norfolk;  that  said  Judgment  be  and  is  hereby  canceled; 
and  that  the  United  States  attorney  for  the  eastern  district  of 
Virginia  be,  and  la  hereby,  authorized  and  directed  to  so  mark  said 
judgment  caiK^eled  of  record. 

The  preamble  was  agreed  to. 

adklphia  bank  a  trust  co.  of  philaoklphza 

The  bill  (H.  R.  4805)  authorizing  adjustment  of  the  claim 
of  the  Adelphla  Bank  k  Trust  Co.  of  Philadelphia  was  consid- 
ered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed,  as  fellows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be,  and  he  ts  hereby,  authorized  and  directed  to  settle  and 
adjust  the  claim  of  the  Adelphla  Bank  ft  Trust  Co.  of  Philadelphia 
for  refund  of  a  fee  of  1  percent  collected  by  the  clerk  of  the 
United  States  District  Court  for  the  Eastern  District  of  Pennsyl- 
vania on  $85,000.  the  face  value  of  securities  temporarily  de- 
posited by  said  company  with  the  clerk  pending  the  filing  of  an 
Increased  surety  bond  required  by  the  court  from  the  bank  as 
depository  of  funds  In  bankruptcy  estates,  said  fee  having  been 
covered  Into  the  general  fund.  Treasury  of  the  United  States,  as 
a  miscellaneous  receipt,  and  to  allow  said  claim  in  an  amount 
not  to  exceed  $850.  There  Is  hereby  impropriated,  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated,  the  sum  of 
$850.  or  so  much  thereof  as  may  be  necessary,  for  the  payment 
of  this  claim,  such  sum  to  be  in  full  settlement  of  all  claims 
against  the  Government  of  the  United  States:  Provided.  That  no 
part  ot  the  amoimt  appropriated  In  this  act  In  excess  ot  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or  recelv«d  by  any  agent 
or  agents,  attorney  cw  attorneys,  on  account  ot  servlcee  rendered 
in  connection  with  said  claim.  It  shall  be  unlawfxil  for  any  agent 
or  agente,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  in  this  act  in  excess 
of  10  percent  thereof  on  account  of  sei  vices  rendered  in  con- 
nection with  said  claim,  any  contract  to  the  contrary  noCwltli- 
Etandlng.  Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  HHaii 
b«  fined  in  any  sum  not  exceeding  $1,000. 

WALTER  P.  BUTTAN 

The  Senate  proceeded  to  consider  the  bin  (8.  3001)  for  the 
relief  of  Walter  P.  Brtttan,  which  had  been  reported  from 


the  Committee  on  Claims  with  an  amendment  to  insert  at 
the  end  of  the  bill  a  prdvlso,  so  as  to  make  the  1^  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  l>e.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  approprtatsd.  to  Walter  F.  Bnttan. 
of  Great  Falls,  Mont.,  the  sum  ot  $1,090  In  full  saUsf action  of  his 
claim  against  the  United  States  for  the  value  of  improvements 
made  by  him  on  certain  land  located  In  the  State  of  Montana,  the 
use  of  which  was  purported  to  have  been  granted  to  him  by  a 
permit  issued  on  November  5,  1930,  by  the  Forest  Service  of  the 
Department  of  Agriculture,  but  which  he  was  subsequently  forced 
to  abandon  because  such  land.  In  fact,  belonged  to  other  Indl- 
vldtials:  Provided,  That  no  part  of  the  asiount  iq^Moprlated  in 
this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
tOOT  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
•coonnt  of  servioes  rendered  in  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  w  agents,  attorney  or  attomeys. 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  in  this  act  in  excess  of  10  percent  thereof  on  account 
of  services  rendered  in  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding  Anv  nereon  violating  the  pro- 
vlstoDs  at  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  in  any  simi  not  exceeding 

llie  amendment  was  agreed  to. 

Tlie  bin  was  (Hxlered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

nXLDA  BOXSONZAU 

The  Senate  proceeded  to  consider  the  bill  (8.  2941)  for 
the  relief  of  laelda  Boisoneau,  which  had  been  reported  from 
the  Committee  on  Claims,  with  amendments,  on  page  1.  line 
5,  after  the  words  "sum  of",  to  strike  out  "$10,000"  and  insert 
"$4,000*':  In  line  7,  after  the  name  "Boisoneau".  to  strike  out 
"as  compensation"  and  insert  "In  fun  and  final  settlement 
of  all  claims  against  the  Qovemment  of  the  United  States": 
and  at  the  end  of  the  biU  to  add  a  proriso.  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  the  sum  of  $4,000  to 
laelda  Boisoneau.  of  liellen.  Ashland  Oounty,  Wis.,  mother  ot 
Sugene  Botooneau.  in  full  and  final  settlement  of  all  claims  against 
the  Qovemment  of  the  United  SUtes  for  the  death  of  her  son. 
who  was  klUed  because  of  mistaken  identity  by  Government 
agents  on  April  22.  1934.  in  their  endeavor  to  af^irehend  one  John 
DUllnger  and  his  associates:  Provided.  That  no  part  ot  the  amount 
ai^ropriated  In  thU  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  servioes  rendered  In  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  thU  act  in  excess  of  10  percent  thereof 
on  account  of  servioes  rendered  in  connection  with  said  claim, 
any  oontract  to  the  contrary  notwithstanding.  Any  person  violat^ 
Ing  the  provisions  ot  this  act  shall  be  '\»fn%^  guUty  at  a  mis- 
demeanor and  upon  conviction  thereof  shaU  be  Aned  in  anv  sum 
not  exceeding  $1,000. 

"me  amendments  were  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

JOHN  Bomum 
The  Senate  proceeded  to  cooskler  the  bUl  (8.  2M2)  for  the 
relief  at  John  HoflEman,  which  had  been  reported  from  the 
Committee  on  Claims  witti  amendmentB.  od  page  1.  line  5, 
after  the  words  "sum  of",  to  strike  oat  "$2,500"  and  to  In- 
sert "$1,500":  in  line  7.  after  the  name  "Wisconsin",  to  strike 
oat  "as  compensation"  and  insert  "in  full  and  final  settle- 
ment of  all  claims  against  the  Qovemment  of  the  United 
States",  and  at  the  end  oC  the  bill  to  add  a  proviso,  so  as  to 
make  the  bill  read: 

Be  it  enmeted,  ete^  That  the  Secretary  at  tbe  Treasory  be,  and 
he  is  hereby,  autltorlaed  and  directed  to  pay.  out  at  sm  money  la 
the  Treasury  not  otherwise  appropriated,  the  sum  of  $1^500  to  John 
Hofftnan.  of  BCercer.  Iron  County.  Wis.,  tn  full  and  final  seCtleaaant 
of  all  claims  against  the  Oovemment  of  the  United  States  for  In- 
Jurtee  sustained  becauee  ot  mftekfn  Identic  by  Oovsnuasnt 
agents  on  April  22,  1834,  in  their  endeavw  to  i^prehend  one  John 
DUllnger  and  his  aaaociates:  Provided,  That  no  part  ot  tb»  amoant 
appropriated  In  this  act  In  exeeas  of  10  percent  tlienor  shall  be 
iwld  or  delivered  to  or  received  by  any  agent  or  agents,  attoraajr 
or  attcxneys.  on  account  of  services  rendered  in  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attoiMyB,  to  exact.  eoUeet,  withhold,  or  receive  any  som  of  the 
amoant  appropriated  in  this  act  in  fvceas  of  10  percent  tbersot  en 
account  of  services  rendered  in  connection  with  said  claim,  any 
oontract  to  the  contrary  notwithstanding.    Any  person  vldattng 


^ 


1456 

the  provlsloM  of  this  act  shall  be  deemed  guUty  of  a  mlsdfmeanor 
and  upon  conviction  thereof  ahall  be  fined  In  any  sum  not  exceed- 
ing $1,000. 
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The  amendments  were  agreed  to. 
The  bill  was  ordered  to  be  engrossed  for  a  third  Heading. 
read  the  third  time,  and  passed. 

JOHN  MORRIS 

The  Senate 'proceeded  to  consider  the  bill  (S.  2943)  for 
the  relief  of  John  Morris,  which  had  been  reporteH  from 
the  Committee  on  Claims  with  amendments,  on  page  1. 
Une  5.  after  the  words  "sum  of",  to  strike  out  "$5.oaO'  and 
insert  "$3,000";  at  the  beginning  of  line  7.  to  strike  out  "as 
compensation"  and  Insert  'in  full  and  final  settlement  of 
all  claims  against  the  United  States":  and  at  the  end  of 
the  bill  to  add  a  proviso,  so  as  to  make  the  bill  re^d: 

Be  it  mceted.  etc..  That  the  Secretary  of  the  Treasury  b«.  and 
h«  U  hereby,  authortiwd  and  directed  to  pay.  out  of  anj  money 
In  the  Treasury  not  otherwise  appropriated,  the  sum  <|f  »3000 
to  John  Morris,  of  Mercer,  Iron  County,  Wis..  In  full  atod  final 
settlement  of  all  claims  against  the  United  SUtes  for  Injuries 
sustained  because  of  mistaken  Identity  by  GoTernment  aaents  on 
April  22  1934.  m  their  endeavor  to  apprehend  one  John  ©Ullnger 
and  his  associates:  Provided.  That  no  part  of  the  amouni  appro- 
priated m  this  act  m  excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or  agents.  att<*rney  c* 
attorneys,  on  account  of  services  rendered  In  connection  with 
said  claim  It  shall  be  unlawful  for  any  agent  or  agents,  at- 
torney or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  In  excess  of  10  per- 
cent thereof  on  account  of  services  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrary  notwlthstandlAg.  Any 
person  violating  the  proTtslons  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fli»ed 
m  any  sum  not  exceeding  tl.OOO.  j 

The  amendments  were  agreed  to.  | 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

WALTER  M.  SBKSU 

The  Senate  proceeded  to  consider  the  bill  (S.  3^30)  for 
the  rehef  of  Walter  M.  Seesee.  which  had  been  teported 
from  the  Committee  on  Military  Affairs  with  an  am^dment 
to  strike  out  all  after  the  enacting  clause  and  in  hevL  thereof 
to  insert  the  following: 

That  in  the  administration  of  any  laws  conferring  rights,  privi- 
leges, or  benefits  upon  honorably  discharged  soldiers  of  thie  United 
States  Army  their  widows  and  dependent  children,  a  soltller  who 
was  enlisted  between  AprU  21.  180S.  and  July  4.  1902.  both  dates 
Inclusive,  and  who  waa  discharged  for  fraudulent  enllstfcnent  on 
account  of  minority  or  mlsrepreaentatlon  of  age.  shall  hereafter 
be  held  and  con.Mdered  to  have  been  discharged  honorably  from 
the  military  service  on  the  date  of  his  actual  separatlosi  there- 
from, if  hia  serrloe  otherwise  was  such  as  would  have  entHled  him 
to  an  honorable  dlachM^:  Provided,  That  no  back  pay  ^r  allow- 
ances shall  accrue  by  reason  of  the  passage  of  this  act:  Provided 
further.  That  In  all  such  cases  the  War  E)epartment  sh$ll.  upon 
request,  grant  to  such  men  or  their  widows  a  discharge  cp^flcate 
showing  that  the  soldiers  are  held  and  considered  to  hfve  t>een 
honorably  discharged  under  the  provlsicuis  of  this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  an^nd  the 
act  of  January  5.  1927  (44  Stat.  932),  entitled  'An  I  act  for 
the  relief  of  soldiers  who  were  discharged  from  the  Army 
during  the  Spanish- American  War,  the  Philippine  Insur- 
rection, and  the  Boxer  uprising  because  of  misrepresenta- 
tion of  age."* 

BILL    PASSKD    OVBB 

The  bill  (H.  R.  9863)  making  appropriations  for  the  Ex- 
ecutive Office  and  sundry  independent  executive  bureaus, 
boards,  commissions,  aiKi  offices  for  the  fiscal  yeai*  ending 
June  30,  1937,  and  for  other  purposes,  was  annoKiced  as 
next  in  order.  I 

Mr.  ROBINSON.  That  is  an  appropriation  bill.  I  ksk  that 
it  go  over.  i 

The  PRESIDENT  pro  tempore.  The  bill  will  b^  passed 
over. 

NOirOLX  soxnrHXRH  RAZLIOAO  CO. 

The  bill  (H.  R.  3709)  for  the  relief  ol  the  Norfoui  South- 
em  Railroad  Co.  was  considered,  ordered  to  a  third  'reading, 
read  the  third  time,  and  passed,  u  follows: 


reading. 


Be  it  enacted,  etc..  That  Jurisdiction  Is  hereby  conferred  upon 
the  Cotu-t  of  Claims  of  the  United  Statee,  notwithstanding  any 
Umltatlons  upon  the  Jurisdiction  and  power  of  such  court  to  hear, 
determine,  and  render  Judgment  upon  the  claim  of  the  Norfolk 
Southern  RaUroad  Co.  against  the  United  States,  arising  out  of 
or  Incident  to  the  removal  of  an  old  bridge  and  the  construction 
of  a  new  drawbridge  and  fender  system  over  the  Albemarle  & 
Chesapeake  Canal,  now  the  Virginia  cut  of  the  Inland  Waterway, 
near  Great  Bridge.  Va.,  to  comply  with  orders  of  the  War  Depart- 
ment. 

WILLIAM  SULKM 

The  Senate  proceeded  to  consider  the  bill  (S.  1123)  for  the 
relief  of  William  Sulem.  which  had  been  reported  from  the 
Committee  on  Claims  with  an  amraidment,  on  page  1,  line  7, 
after  the  words  "sum  of",  to  strike  out  "$1,482"  and  insert 
"$232",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be. 
and  he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  to  William 
Sulem.  of  the  township  of  Franklin,  county  of  Somerset,  and 
State  of  New  Jersey,  the  sum  of  1232,  In  full  settlement  of  all 
claims  against  the  Government  of  the  United  States  for  Injuries 
received  by  and  damages  to  property  of  the  said  William  Sulem 
while  operating  his  automol>lIe  on  the  public  highway  in  New 
Brunswick,  N.  J.,  by  the  negligent  operation  of  a  United  States 
Government  mall  truck,  no.  9920.  on  said  highway  In  said  city 
while  said  truck  was  in  the  care  and  custody  of  and  being  driven 
by  an  operative  of  the  United  SUtes  Post  Office  Department 
under  the  orders  of  the  postmaster  In  the  United  States  Postal 
Service  at  New  Brunswick.  N.  J.:  Provided.  That  no  part  of  the 
amount  apprc^rlated  In  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  con- 
nection with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  in  this  act  In  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall 
be  deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  In  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

GKORCX    B.    KAKX,    DfC. 

The  Senate  proceeded  to  consider  the  bill  (S.  2654)  to 
c<Mifer  Jurisdiction  on  the  Court  of  Claims  to  hear  and  de- 
termine the  claim  of  George  B.  Marx.  Inc..  which  had  been 
reported  from  the  Committee  on  Claims  with  amendments, 
in  sectlmi  1.  page  2.  line  8.  after  the  word  "notwithstand- 
ing", to  strike  out  "the  bars  or  defenses  of  any  settlement, 
release,  or  adjustment  heretofore  made  or  of",  and  in  line 
13,  after  the  word  "shall",  to  insert  "have  the  right  to  plead 
and  prove  any  and  all  defenses  available,  including  the  de- 
fense of  any  settlement,  release,  or  adjustment  heretofore 
made,  and  shall",  so  as  to  make  the  section  read: 

That  the  Court  of  Claims  of  the  United  States  be.  and  It  Is 
hereby,  given  jurisdiction  to  hear  and  determine  the  claims,  legal, 
or  equitable,  of  George  B.  Marx,  Inc..  a  New  York  corporation  and 
assignee  or  successor  of  George  B.  Marx,  growing  out  of  or  arising 
under  or  from  the  suspension  and  cancelation  of  a  certain  con- 
tract no.  4241,  dated  Aiigust  6.  1918  (order  no.  110016),  which 
claims  are  for  reimbursement  and  payment  for  services  per- 
formed and  goods  furnished  under  said  contract  and  order,  for 
goods  manufactured  or  Ln  process  of  manufacture,  and  for  mate- 
rials and  equipment  bought,  contracted,  or  committed  for,  by 
George  B.  Marx  under  the  said  contract,  which  contract  was  made 
by  the  United  States  with  the  said  George  B.  Marx  for  the  con- 
struction of  a  quantity  of  carts  for  carrying  wire  for  the  use  of 
the  Signal  Corps.  United  States  Army;  and  to  enter  decree  or  Judg- 
ment upon  said  claims,  notwithstanding  any  asslgrunent  of  said 
claims  by  George  B.  Marx  to  George  B  Marx.  Inc.,  or  of  laches, 
lapse  of  time,  or  of  any  statute  of  limitations:  Provided,  however. 
That  the  United  States  shall  have  the  right  to  plead  and  prove  any 
and  all  defenses  available.  Including  the  defense  of  any  settle- 
ment, release,  or  adjustment  heretofore  made,  and  shall  be  given 
credit  for  any  stun  heretofore  paid  the  said  George  B.  Marx  on  said 
claims. 

The  amendments  were  agreed  to. 

■nie  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

PKRKIKS-CAMPBELL  CO. 

The  Senate  proceeded  to  consider  the  bill  (S.  277)  for  the 
reUef  of  the  Perkins-Campbell  Co.,  which  had  been  reported 
from  the  Committee  on  Claims  with  amendments,  on  page  1. 
line  6.  after  the  words  "sum  of",  to  strike  out  "$1^11.46"  and 
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insert  ''$1,453.33",  and  at  the  end  of  the  bill  to  add  a  pro- 
viso, so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  TYeasiu?  not  otherwise  appropriated,  to  the  Perkins- 
Campbell  Co.,  Cincinnati,  Ohio,  the  sum  of  $1.45333,  balance  due 
for  the  purchase  of  certain  leather  satchels  under  orders  8.  290 
and  S.  1193:  Propided,  That  no  part  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  de- 
livered to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
neys, on  account  of  services  rendered  In  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attoniey  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
on  account  of  services  rendered  In  connection  with  said  claim, 
any  contract  to  the  contrary  notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed  guilty  ot  a  misde- 
meanor and  upon  conviction  thereof  shall  be  fined  in  any  sum 
not  exceeding  91,000. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

HOLYOKX  ICK  CO. 

The  Senate  proceeded  to  consider  the  bill  (S.  903)  for 
the  relief  of  the  Holyirfce  Ice  Co.,  which  had  been  reported 
from  the  Committee  on  Claims  with  amendments,  on  page 

1.  at  the  beginning  of  line  7,  to  insert  "in  full  settlement  of 
all  claims  against  the  Government",  and  at  the  «id  of  the 
bill  to  add  a  proviso,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Trea«[\iry  not  otherwise  appropriated,  the  sum  of  $146.85 
to  the  Holyoke  Ice  Co.,  of  Holyoke,  &{(jass.,  in  full  settlement  of 
all  claims  agaltkst  the  Government  for  ice  furnished  the  Post 
Office  Building  at  Holyoke,  Mass  ,  durlnj^  the  period  1918  to  1922, 
inclusive:  Provided.  That  no  part  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  deliv- 
ered to  or  received  by  any  agent  or  agents,  attorney  or  attorneys, 
on  account  of  services  rendered  in  connection  with  said  claim. 
It  shall  be  unlawful  for  any  agent  or  «gents,  attorney  or  attor- 
neys, to  exact,  collect,  withhold,  or  recelfe  any  sum  of  the  amount 
appropriated  In  this  act  In  excess  of  10  ^rcent  thereof  on  account 
of  services  rendered  In  connection  with  sal$l  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
$1,000. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

GRACE  PARK 

The  Senate  proceeded  to  consider  the  bill  (8.  2042)  tor 
the  relief  of  Grace  Park,  which  had  been  reported  from  the 
Committee  on  Claims  with  amendments,  on  page  1.  line  7, 
after  the  words  "sum  of",  to  strike  out  "$2,000"  and  insert 
"$500;  to  the  Westerly  Hospital,  Westerly,  R.  I.,  the  sum 
of  $68.70;  and  to  Dr.  H.  M.  Scanlon,  of  Westerly,  R.  I., 
the  sum  of  $100;  said  sums  to  be";  in  line  11,  after  the 
word  "received",  to  insert  "by  said  Grace  Park";  on  page 

2,  line  1.  after  the  date  October  17,  to  insert  "1934";  and 
at  the  end  of  the  bill  to  add  a  proviso,  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  Mr,  and  Mrs.  John 
McSbane.  parents  and  guardians  of  Grace  Park,  of  Stonlngton, 
Conn.,  the  sum  of  $500;  to  the  Westerly  Hospital.  Westerly,  B.  I^ 
the  sum  of  $68.70:  and  to  Dr.  H.  M.  Scanlon.  of  Westerly.  R.  I.,  the 
sum  of  $100;  said  sxims  to  be  In  full  settlement  of  all  claims 
against  the  United  States  for  Injuries  received  by  said  Grace  Park 
October  17.  1984.  near  Stonlngton,  Conn.,  when  she  was  struck  by 
a  truck  operated  In  the  service  of  the  United  States  Coast  and 
Geodetic  Survey,  Department  of  C(Mnmerce:  Provided,  That  no 
part  of  the  amount  appropriated  in  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  m 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
CM-  agents,  attorney  w  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  In  this  act  In  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  ahall  be 
dMined  giillty  of  a  misdemeanor  and  upon  convlctioa  tbtenol  »haii 
be  fined  In  any  sum  not  exceeding  $1,000. 

The  amendments  were  agreed  (a. 


The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

MART   HOBAIT 

The  Senate  proceeded  to  consider  the  bill  (S.  3274)  for  the 
reUef  of  Mary  Hobart,  which  had  been  reported  from  the 
Committee  on  Claims  with  amendments,  on  page  1,  line  6, 
to  strike  out  "$175"  and  insert  In  Ueu  thereof  "$75",  and  in 
line  8  to  strike  out  the  words  "two  horses"  and  insert  the 
words  "a  horse",  and  in  the  same  line  to  strike  out  the 
word  "were"  and  Insert  the  word  "was",  and  at  the  end  of 
the  bill  to  insert  a  proviso,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorlised  and  directed  to  pay,  out  of  any  money 
in  the  TVeasury  not  otherwise  appropriated,  to  Mary  Hobart.  of 
Nekooea,  Wis.,  the  stim  of  $76,  In  full  satisfaction  of  her  claim 
agalnsft  the  United  States  for  daou^es  arising  out  of  the  death  of 
a  horse  owned  by  her  which  was  killed  by  a  stump  that  was 
blown  up  by  members  ot  the  C?lvlllan  Conservation  Corps  engaged 
m  blasting  operations  in  Adams  Coiinty,  Wis.,  on  August  30,  1934: 
Provided,  That  no  part  of  the  amount  appropriated  In  this  act 
in  excess  of  10  p«t:ent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
tinlawfnl  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
c<^ect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
renda«d  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  Tltrfatlng  the  provlalons  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thCTeof  ahaU  be  fined  In  any  sum  not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

MRS.  FRANK  C.  SANTORD 

The  Senate  proceeded  to  consider  the  bill  (S.  1828)  for 
the  relief  of  Mrs.  Prank  G.  Sanford.  which  had  been  re- 
ported from  the  Committee  on  Claims  with  an  amendment, 
on  page  1,  line  3,  to  strike  out  the  words  "Postmaster  Gen- 
eral" and  insert  the  words  "Comptroller  General  of  the 
United  States",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be,  and  he  Is  hereby,  authorized  and  directed  to  credit  the 
accounts  of  Mrs.  Prank  G.  Sanford,  postmaster  at  Bucoda.  Wash.. 
In  the  sum  of  $540.42  due  to  the  United  States  on  account  of 
postal  funds  stolen  from  said  post  office  on  May  16,  1034. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  «igrossed  for  a  third  reading, 
read  the  third  time,  and  (Missed. 

RELIXr  or  CERTAIN  ARMY  DISBTTRSHTG  OmOCRS 

The  Senate  proceeded  to  consider  the  bill  (S,  3683 »  for  the 
relief  of  certain  disbursing  oflScers  of  the  Army  of  the  United 
States  and  for  the  settlement  of  individual  claims  approved 
by  the  War  Department,  which  had  been  reported  from  the 
Committee  on  Claims  with  amendments,  on  page  1,  line  8, 
after  the  numerals  "$72",  to  Insert  "Maj.  Walter  D.  Dabney, 
Finance  Department,  $17".  and  on  page  4,  after  line  22,  to 
insert  a  new  section  7.  as  follows: 

Sec.  7.  That  the  Comptroller  General  of  the  United  States  be,  and 
he  Is  hereby,  authorized  and  directed  to  credit  in  the  accounts  of 
Capt.  Robert  W.  Yates,  Pleld  Artillery,  the  sum  of  $38.  public  funds 
for  which  he  Is  accoiintable  and  which  were  paid  by  hinx  to  MaJ. 
Eobert  B.  Lalng,  Infantry  Reserve,  for  commutation  of  quarters 
and  wliich  amount  was  disallowed  by  the  Comptroller  General  of 
the  United  States:  Provided,  That  the  amounts  so  paid  shall  not  be 
charged  against  any  moneys  otherwise  due  the  payee. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Comptroller  General  at  the  United 
States  be,  and  he  is  hereby,  authorized  and  directed  to  credit  in  the 
accounts  of  the  following  disbursing  officers  of  the  Army  of  the 
United  States  the  amounts  set  opposite  their  names:  Maj.  Stephen 
R.  Beard.  Finance  Department.  $3^;  Capt.  Lester  L.  Boggs,  Finance 
Department.  $72;  Maj.  Walter  D.  Dabney.  Finance  Department, 
$17;  Maj.  Horace  G.  Foster.  Finance  Department,  $45  and  $50; 
Capt.  Columbus  B.  Lenow,  Finance  Department,  $30;  Maj.  D.  W. 
Morey,  Finance  Department.  $60;  and  Maj.  Arthur  O.  Walab, 
Finance  Department,  $30;  said  amounts  being  public  funds  for 
which  they  are  accountable  and  which  comprise  minor  errors  in 
computation  ot  pay  and  allowances  due  former  members  of  the 
Civilian  Conserratlon  Corps,  who  are  no  longer  enn^led  In  that 
corps,  and  which  amounts  have  been  disallowed  by  tbs  ComptroUsr 
Oencral  oi  th*  United  Xates:  Provided,  That  no  part  ot  Ukt 
amounts  so  credited  shall  b«  lat«r  ritftngtrt  against  any  UuUrklual 
octier  than  tlie  rartoui 
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ert.  2.  That  th«  Secretary  of  the  Treaaiiry  be.  and  he  laihereby. 
authorized  and  directed  to  pay.  out  of  any  money  In  the  ^easury 
not  otherwise  appropriated,  to  Capt.  Blglow  B.  Barbee,  Finance 
Department,  the  sum  of  Ml:  Capt.  Jefferson  E.  Kldd.  Infantry 
Rceerve.  the  sum  of  $81;  Second  Lt.  Francla  T.  Pa£bleri  Unit^ 
States  Infantry,  the  sum  of  $10:  Capt.  Carl  M.  Innls,  Unl^  Sta^s 
Infantry,  the  sum  of  tl2^:  and  Second  Lt.  Robert  V.  Kjeplnger. 
Field  Artillery  Reserve,  the  sum  of  »12.50.  or  so  much  of  s^id  sums 
aa  shall  have  been  collected  from  them  prior  to  the  approvaa  of  tnia 
act  representing  refundments  of  overpayments  made  ClvllUan  con- 
servation Corps  enrollees  and  allottees,  the  collection  of  whlcn 
amounts  cannot  be  effected  from  the  persons  to  whom  suph  erro- 
neous payments  have  been  made:  Promded,  That  no  part  of  these 
amounts  shall  be  charged  to  any  person  other  than  the  pajees. 

Sic  3.  That  the  Comptroller  General  of  the  United  States  be, 
and  he  is  hereby,  authorized  and  directed  to  credit  In  >  the  ac- 
counta  of  Capt.  Charles  K.  McAllster.  Finance  Department,  the 
sum  of  tU?  73.  public  funds  for  which  he  la  accountable  and 
which  represents  overpayments  made  to  several  member$  of  the 
ClvUlan  Conservation  Corps  who  are  no  longer  enrolled  In  that 
corps  and  from  whom  collection  cannot  be  effected. 

S»c.  4.  That  the  Comptroller  General  of  the  United  Spates  be, 
and  he  Is  hereby,  authorized  and  directed  to  credit  In  i  the  ac- 
counts of  the  following  disbursing  ofDcers  of  the  Unlte<l  States 
the  amounts  set  opposite  their  names:  Capt.  Blgelow  B.  Barbee, 
Finance  Department.  $81  50.  and  MaJ.  John  H.  Harrlngtoft  (Coast 
Artillery  Corps).  Finance  Department.  $&8  16.  being  public  funds 
for  which  they  are  accounUble  and  which  were  paid  by  Ijhem  for 
medical  expenses  and  burial  expenses  of  a  child  killed  as  ,8  result 
of  an  automobile  accident  Involving  a  ClvUlan  Conservation  Corps 
truck,  and  which  amounts  have  been  disallowed  by  the  Comptrol- 
ler General  of  the  United  States. 

a»c.  5.  That  the  Comptroller  General  of  the  United  Spates  be, 
and  he  Is  hereby,  authorized  and  directed  to  credit  ini  the  ac- 
counts of  Capt.  Clarence  A.  Prank.  Finance  Departmentl  $45.83; 
Capt.  Charles  W  Henaey.  Finance  Department.  $12;  MaJ.  Hoyal  G. 
JenkB.  Finance  Department.  $9.40;  MaJ.  James  A.  iMarmon. 
Finance  Department.  $10.75;  MaJ.  Cherubusco  Newton,,  Jr.,  Fi- 
nance Department.  $8.52;  MaJ.  Frank  E.  Parker.  Finance'  Depart- 
ment. $7651:  MaJ.  Bickford  E.  Sawyer.  Finance  Department.  $12; 
and  MaJ.  John  L.  Tunstall,  Finance  Department,  $132.^,  being 
public  funds  for  which  they  are  accountable  and  which  comprise 
minor  errors  In  computation  of  pay  and  allowances  due  military 
personnel  who  are  no  longer  In  the  service  of  the  Unlt^  States, 
and  which  amounts  have  been  disallowed  by  the  Comptroller  Gen- 
eral of  the  United  States.  i 

Sbc.  8.  That  the  Comptroller  General  of  the  United  Estates  be. 
and  he  la  hereby,  authorized  and  directed  to  credit  ln|  the  ac- 
counU  of  MaJ.  Prank  Brezina.  Philippine  Scouts.  Quarfermaster 
Corps,  $23  83.  public  funds  for  which  he  Is  accountable  a^d  which 
represent  payments  on  account  of  rental  due  Teesdaie,  New- 
man &  Co  .  Shanghai.  China,  and  which  amount  has  Ijeen  dis- 
allowed by  the  Comptroller  General   of  the  United  States. 

S»c  7.  That  the  Comptroller  General  of  the  United  3tates  be, 
and  he  la  hereby,  authorized  and  directed  to  credit  In  the  ac- 
counU  (rf  Capt.  Robert  W.  Yatea.  Field  Artillery,  the  siuji  of  $38. 
public  funds  for  which  he  Is  accountable  and  which  wer^  paid  by 
him  to  MaJ.  Robert  B.  Lalng.  Infantry  Reserve,  for  comlnutatlon 
of  quart«rs  and  which  amount  was  disallowed  by  the  Comptroller 
General  of  the  United  States:  Provided,  That  the  amounts  so  paid 
•ball  not  be  charged  a^alnat  any  moneys  otherwise  due  t|ie  payee. 

The  amendments  were  agreed  to. 

Tbe  bill  was  oi-dered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 


BSWAKA  SHXFriX  WtST 

The  blU  (H.  R.  4SM)  for  the  relief  of  Edward  Bhlppen 
West  was  considered,  ordered  to  a  third  reading,  flead  tbe 
third  time,  and  passed,  as  follows: 

««  (f  tnteitd.  #to,  That  tb«  Frssldsnt  of  th«  I7nit«4  fltaiM  Xf, 
and  b«  U  h«rvb7.  authorlMd  to  sumfBon  Bdward  Bhippta  Wtst, 
UU  captain  of  Cavalry  In  tb«  tUfulsr  Army  of  th«  United  ftatca. 
befort  $  rvtirtng  board  for  tb«  purpoM  of  h«artnf  his  ibsm  and 
to  limulrs  into  all  facts  touehina  upon  th«  naturt  of  bU  dls- 
sbilitlM.  to  (Utsrmins  and  report  ths  dUabUitUt  which  in  its  judg- 
m«nt  havt  produced  his  Incapacltf  and  whether  such  disabilities 
were  incxirred  durlnc  bU  active  service  In  the  Army  and  were  In 
line  of  duty  That  If  the  findtncs  of  such  board  arf  in  the 
aOrmatlve.  the  Prealdent  Is  further  authorized.  In  his  discretion, 
to  nominate  and  appoint,  by  and  with  the  advice  and  consent  of 
the  BenaM.  the  said  Bdward  Bhtppen  West  as  a  captain  of  Cavalry 
in  the  Regular  Army  of  the  United  States  and  to  place  him  im- 
mediately thereafter  upon  the  retired  list  of  the  Army  with  the 
same  privileges  and  retired  pay  aa  are  now  or  may  hereafter  be 
provided  by  law  or  regulation  for  the  olOcers  of  the  Regul^  Army: 
Provided,  That  the  said  Edward  Shlppen  West  shall  not  b^  entitled 
to  any  back  pay  or  allowance  by  the  passage  of  this  act! 


.L 


BILL  PASSU)  ovxa 

The  bin  (S.  31541  making  it  unlawful  for  any  pehon  en- 
gaged in  commerce  to  discriminate  in  price  or  term$  of  sale 
between  purchasers  of  commodities  of  like  grade  and  quality, 
to  prohibit  the  payment  of  brokerage  or  commissi  cm  under 


certain  conditions,  to  suppress  pseudo-advertising  allowances, 
to  provide  a  presumptive  measure  of  damages  in  certain 
cases,  and  to  protect  the  independent  merchant,  the  public 
whom  he  serves,  and  the  maniifacttirer  from  whom  he  buys, 
from  exploitation  by  unfair  competititors  was  announced  as 
next  in  order. 

Mr.  McNARY.  Mr.  President,  this  bill  appears  to  be  rather 
involved  and  diflflcult  of  comprehension.  It  reached  the  cal- 
endar just  yesterday  and  I  believe  none  of  us  has  had  any 
notice  of  its  pendency.    I  think  it  should  go  over. 

Mr.  ROBINSON.  Mr.  President,  I  think  it  appropriate 
that  the  bill  should  go  over,  in  order  that  Senators  may  have 
an  opportunity  to  give  it  consideration. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over.    That  completes  the  calendar. 

SANISH  SCHOOL   DISTRICT.  NORTH   DAKOTA 

Mr.  FRAZIER.  Mr.  President,  last  month  the  bill  (S.  3093) 
to  provide  funds  for  cooperation  with  Sanlsh  School  District 
No.  1,  Mountrail  County,  N.  Dak.,  for  extension  of  public - 
school  buildings  to  be  available  for  Indian  children,  was 
passed  by  the  Senate.  It  caxried  an  appropriation  of  $10,000 
for  a  school  district  in  North  Dakota  at  which  there  are 
children  in  attendance.  I  found  afterward  that  an  identical 
bill,  being  House  bill  8515,  had  been  passed  previous  to  that 
time.  That  House  bill  is  now  before  the  Committee  on  In- 
dian Affairs.  I  ask  unanimous  consent  that  the  committee 
be  discharged  from  the  further  consideration  of  the  House 
bill,  that  the  House  bill  be  substituted  for  the  Senate  bill 
which  was  passed  last  month,  and  that  the  House  bill  be 
placed  upon  it  passage. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  tlie  Senator  from  North  Dakota?  The  Chair  hears 
none,  and  the  Committee  on  Indian  Affairs  Is  discharged  from 
the  further  consideration  of  House  bill  8515.  The  Chair  lays 
the  bill  before  the  Senate. 

The  bill  (H.  R.  8515)  to  provide  funds  for  cooperation  with 
Sanish  School  District  No.  1,  Mountrail  County,  N.  Dak.,  for 
extension  of  public-school  buildings  to  be  available  for  Indian 
children  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  there  Is  hereby  authorized  to  be  ex- 
pended, from  any  moneys  now  available  and  applicable,  or  that 
may  become  applicable  hereafter  available,  for  construction  under 
provisions  of  the  National  Industrial  Recovery  Act,  approved  June 
•  16.   1933.  the  sum  of  $10,000  for  the  purpose  of  cooperating  with 
:  Sanlsh   District  No.    1,   Mountrail   County,   N.   Dak.,   for   extension 
'  and  improvement  of  school  buildings:  Provided,  That  the  expendi- 
ture of  any  monejrs  so  appropriated  shall  be  subject  to  the  condl- 
I  tlon  that  the  schools  maintained  by  said  district  shall  be  available 
I  to   all   the    Indian   children    of    the   district   on   the    same   terms, 
!  except  as  to  payment  of  tuitions,  as  other  children  of  said  school 
district,  subject  to  such  further  conditions  as  may  be  prescribed  by 
ttie  Secretary  of  the  Interior. 

Mr.  FRAZIER.  I  ask  unanimous  consent  that  the  House 
be  requested  to  return  Senate  bill  S.  3093  to  the  Senate. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
House  will  be  requested  to  return  the  bill  to  the  Senate. 

lEFCAL  or  CnTAXN  ACTS  07  COMORSM 

Mr.  SMITH,  Pursuant  to  the  tneseage  of  the  President  of 
the  United  States  with  reference  to  the  repeal  of  certain 
•cte,  which  meMutge  was  referred  to  the  Committee  on  Agri- 
culture and  Forestry,  I  have  been  instructed  by  that  com- 
mittee to  report  a  bill,  and  I  ask  unanimous  consent  for  it« 
immediate  consideration. 

There  being  no  objection,  the  bill  (S.  3934)  to  repeal  the 
Kerr  Tobacco  Act,  the  Bankhead  Cotton  Act  of  1934,  and  the 
Potato  Act  of  1935  was  read  the  first  time  by  its  title,  and 
the  second  time  at  length,  as  follows: 

Be  it  enacted,  etc..  That  Public  Law  No.  483.  Seventy-third 
Congress,  as  amended,  known  as  the  Kerr  Tobacco  Act,  and  Public 
Law  No.  169.  Seventy-third  Congress,  as  amended,  known  as  the 
BanJOiead  Cotton  Act  of  1934,  except  section  24  thereof  and  sec- 
tions 201  to  233.  both  Inclusive,  of  Public  Law  No.  320,  Seventy- 
fourth  Congress,  known  as  the  Potato  Act  of  1935,  be,  and  the 
same  hereby  are.  repealed. 

The  PRESIDENT  pro  tempore.  Is  there  objecUon  to  the 
request  of  the  Senator  from  South  Carolina  for  the  immedi- 
ate consideration  of  the  bill? 


Mr.  McNARY.  Mr.  President,  does  the  proposal  submitted 
by  the  Senator  from  South  Carolina  conform  with  the  Presi- 
dent's message  submitted  to  us  yesterday? 

Mr.  SMITH.     Strictly. 

Mr.  McNARY.  Would  It  repeal  the  Bankhead  Cotton 
Control  Act? 

Mr.  SMITH.     Yes. 

Mr.  McNARY.  Does  it  include  the  Potato  Act  and  the 
Tobacco  Act? 

Mr.  SMITH.  Yes;  It  Includes  all  three  of  the  acts  to 
which  the  Senator  has  referred. 

Mr.  McNARY.     Very  weU. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed. 

EXECXJTIVI  SISSION 

Mr.  ROBINSON.  Mr.  President,  I  move  that  the  Senate 
IHX)ceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to  the 
consideration  of  executive  business. 

EXBCmTVE   BfESSAGES   REFERRED 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  mes- 
sages from  the  President  of  the  United  States  submitting 
sundry  nominations,  which  were  referred  to  the  appropriate 
committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

KXBC'UTIVE  REPORTS  OF  COMMITTEES 

Mr.  McKELLAR,  from  the  Committee  on  Post  OflBces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
ix>stmasters. 

Mr.  WAGNER,  from  the  Committee  on  Public  Lands  and 
Survejrs,  reported  favorably  the  following  nominations: 

George  Plnley,  of  Oregon,  who  was  appointed  during  the 
recess  of  the  Senate,  to  be  register  of  the  land  <^ce  at 
Roseburg,  Oreg.; 

Mrs.  Gladys  Huyck,  of  Nevada,  who  was  appointed  during 
the  recess  of  the  Senate,  to  be  register  of  the  land  oflBce  at 
Carson  City,  Nev.;  and 

Miss  Evelsm  S.  Adams,  of  California,  who  was  appointed 
during  the  recess  of  the  Senate,  to  be  recorder  of  the  Gen- 
eral Land  Office. 

The  PRESIDENT  pro  tempore.  The  reports  will  be  placed 
on  the  calendar.  If  there  be  no  further  reports  of  commit- 
tees, the  clerk  will  state  the  first  business  in  order  on  the 
calendar. 

POSTMASTERS   IN   SOimi   CAROLINA   AND   NEBRASKA 

The  legislative  clerk  read  the  nomination  of  Eugene  C. 
Jones  to  be  postmaster  at  North,  8.  C. 

Mr.  McKELLAR.  Mr.  President,  I  ask  the  Senators  from 
South  Carolina  whether  they  desire  to  have  that  nomination 
again  passed  over, 

Mr.  SMITH.    Yes:  I  should  like  to  have  it  passed  over. 

Mr.  McKELLAR,    I  ask  that  the  nomination  go  over. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  will  be  paeeed  over, 

The  legislative  clerk  read  the  nomination  of  Maude  B. 
Yancey  to  be  poatmaster  at  Cody.  Nebr, 

Mr.  McKELLAR.  Mr.  President,  the  Senator  from  Ne- 
braska (Mr.  NoRRisJ  yestetday  asked  that  that  nomination 
be  pasted  over.  He  is  not  in  the  Chamber  at  the  moment, 
so  I  ask  to  have  that  nomination  also  go  over. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  will  be  passed  over. 

TRK   JUSICURT 

The  legislative  clerk  read  the  nomination  of  Mell  O.  Un- 
derwood, of  Ohio,  to  be  United  States  district  Judge,  southern 
district  of  Ohio. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Robert  P. 
Butler  to  be  United  States  attorney,  district  of  Connecticut. 


The  PRESIDENT  pro  tempore.    Without  objection,   the 

nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Bernard  Pitch 
to  be  United  States  marshal  for  the  district  of  Connecticut. 

The  PRESIDENT  pro  tempore.  Without  objecUon,  the 
nomination  is  confirmed. 

IN    THE    ARMY 

The  legislative  clerk  proceeded  to  read  simdry  nominations 
in  the  Army. 

Mr.  SHEPPARD.  I  ask  that  the  Army  nominations  be 
confirme?d  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered,  and  the  Army  nominations  are  confirmed  en  bloc. 

"Hiat  completes  the  calendar. 

RECESS   TO   THURSDAY 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
pursuant  to  the  order  heretofore  entered. 

The  motion  was  agreed  to;  and  (at  1  o'clock  and  22  min- 
utes p.  m.)  the  Senate,  under  the  order  previously  entered, 
took  a  recess  until  Thursday,  February  6,  1936,  at  12  o'clock 
meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  SenxUe  February  4 

(legislative  day  of  Jan.  16),  1936 

Appointments  and  Promotions  in  th«  Navt 

The  following-named  commanders  to  be  captains  in  the 
Navy  from  the  1st  day  of  January  1936: 

Prank  J.  Wille  an  additional  number  in  grade 

Elwin  F.  Cutts 

Lt.  Comdr.  Henry  P.  Burnett  to  b ;  a  command(!r  In  the 
Navy  from  the  1st  day  erf  September  1935. 

Lt.  Comdr.  Herbert  V.  Wiley  to  be  a  c<Hnmander  in  the 
Navy  from  the  1st  day  of  November  1935. 

Lt.  Chester  L.  Walton  to  be  a  lieutenant  commander  In  the 
Navy  from  the  1st  day  of  July  1935. 

Lt.  Charles  C.  Hartman  to  be  a  lieutenant  commander  in 
the  Navy  from  the  1st  day  of  August  1935. 

Lt.  Charles  M.  Huntington  to  be  a  lieutenant  commander 
in  the  Navy  from  the  9th  day  of  August  1935. 

The  following-named  lieutenants  to  be  lieutenant   com- 
manders in  the  Navy  from  the  1st  day  of  October  1935: 

Carroll  T.  Bonney 

Richard  H.  Cruzen 

The  following -named  lieutenants  to  be  lieutenant  com- 
manders in  the  Navy  from  the  4th  day  of  October  1935: 

Austin  K.  Doyle 

William  E.  Miller 

Lt.  Charles  D.  Murphey  to  be  a  lieutenant  commander  in 
the  Navy  from  the  1st  day  of  November  1935. 

The  following -named  lieutenants  (junior  grade)  to  be  lieu- 
tenants in  the  Navy  from  the  30th  day  of  June  1935: 

John  J.  Laffan 

John  G.  Blanche,  Jr. 

The  followinit- named  lieutenants  (junior  grade)  to  be  lieu- 
tenants in  the  Navy  from  tile  Ut  day  of  August  1935: 

Harry  L,  Fergusoo,  Jr. 

John  J,  Hourihan 

Lt.  (Jr,  Or.)  Charles  M.  Ryan  to  be  a  lieutenant  in  the 
Navy  from  the  1st  day  of  September  1936. 

Lt.  (Jr.  Or.)  Edward  A.  McFall  to  be  a  lieutenant  Iti  the 
Navy  from  the  21st  day  of  September  1935. 

Lt.  iJr.  Or.)  Frederick  P.  Williams  to  be  a  lieutenant  in  tbe 
Navy  from  the  26th  day  of  September  1935. 

Lt.  (Jr.  Or.)  PhilUp  H.  FitzOerald  to  be  a  lieutenant  in  the 
Navy  from  the  26th  day  of  September  1935. 

Lt.  (Jr.  Or.)  John  O.  Hughes,  Jr.,  to  be  a  lieutenant  in  the 
Navy  from  the  1st  day  of  October  1935. 

The   following-named   lieutenants    (junior   grade)    to   be 
Ueutenants  in  the  Navy  from  the  4th  day  of  October  1935: 

John  G.  Johns 

Gelzer  L.  Sims 

Lt.  (Jr.  Or.)  Graham  C.  GKll  to  be  a  lieutenant  in  the  Navy 
from  the  1st  day  of  November  1935. 
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Lt.  (Jr.  Or.)  Thomas  J.  Hickey  to  be  a  lieutenant;  in  the 
Navy  from  the  20th  day  of  November  1935. 

Lt.  iJr.  Or.)  Clyde  M.  Jensen  to  be  a  lieutenant  in  the  Navy 
from  the  1st  day  of  January  1936. 

Medical  Inspector  Gordon  D.  Hale  to  be  a  medical  Hirector 
In  the  Navy,  with  the  rank  of  captain,  from  the  1st  day  of 

July  1935. 

Naval  Constructor  Leslie  C.  Stevens  to  be  a  lie|itenant 
commander  in  the  Navy  for  aeronautical  engineering  duty 
only  from  the  2d  day  of  June  1927.  in  accordance  ^th  the 
act  of  Congress  approved  June  5,  1935.  i 

Gunner  Harlow  Hines  to  be  a  chief  gunner  in  tHe  Navy  j 
to  rank  with  but  after  ensign,  from  the  1st  day  of  October 
1935. 

The  following -named  machinists  to  be  chief  machi>iists  in 
the  Navy,  to  rank  with  but  after  ensign,  from  the  1st  day 
of  October  1935: 

Guy  B.  Ray  William  A.  Smith 

Homer  K.  Davidson  James  J.  Marron 

Glenn  Gardner  Horace  M.  Chance 

James  W.  Dyckman 

Pay  Director  David  Potter  to  be  a  pay  director  in  the  Navy, 
with  the  rank  of  rear  admural.  from  the  14th  day  of  Novem- 
ber 1927.  j 

MARINE    CORPS 

Col.  Harold  C.  Reisinger.  assistant  paymaster,  to  be  the 
Paymaster  of  the  Marine  Corps,  with  the  rank  of  brigadier 
general,  for  a  period  of  4  years  from  the  Ist  day  of  March 
1936. 

POSTMASTWUI 


place 


ALABAMA 

Una  B.  Bowden  to  be  postmaster  at  Arlton,  Ala.,  In 
of   A.  N.  Pain,  deceased.  j 

Robert  B  Evans  to  be  postmaster  at  Elkmont.  Ala..  In 
place  of  R.  B.  Evans.  Incumbent's  commission  expired 
January   25.   1936. 

ARIZOIfA 

Myrtle  Prophet  to  be  postmaster  at  Oatman.  Ariz..  In 
place  of  Myrtle  Prophet.  Incumbent's  commission  i  expired 
January  7.  1936.  j 

ARKAOfSAS  ! 

William  Angus  Biggers  to  be  postmaster  at  Hamptcn.  Ark. 
OfBce  became  Presidential  July  1.  1935. 

Parker  D.  Clear  to  be  postmaster  at  Hardy,  Ark.,  |n  place 
of  W.  J.  Rumsey,  resigned. 


CALIFORNIA 

Ruth  B.  McQuarrle  to  be  postmaster  at  Gardens,  Calif., 
in  place  of  Robert  Robertson.  Incumbent's  commission 
expired  January  8.  1934. 

Lloyd  C.  Rowe  to  be  postmaster  at  Lancaster,  C|alif.,  In 
place  of  O.  G.  Simon,  removed.  I 

Charles  A.  Ottmann  to  be  postmaster  at  Livingston.  Calif., 
In  place  of  F.  S.  Farquhar.  Incumbent's  commission  expired 
December  18.   1934. 

Earl  D.  Cline  to  be  postmaster  at  North  Los  Angele$,  Calif.. 
In  place  of  E.  D.  Cline.  Incumbent's  commission  expired 
January  9.  1936. 

Pred  Jacobsen  to  lae  postmaster  at  Roscoe,  Calif..  In  place 
of  O.  B.  Leavens.  Incumbent's  commission  expired  Feb- 
ruary 27.  1935. 

Mary  E.  Rozier  to  be  postmaster  at  Tuolumne.  Oalif..  in 
place  of  M.  E.  Rozier.  Incumbent's  commission  expired 
January  26.   1936. 

Charles  W.  Deming  to  be  postmaster  at  Universjal  City, 
Calif.,  in  place  of  S.  M.  Sigler.  removed. 


COLORADO 

Adelbert  E.  Humeston  to  be  postrr.aster  at  Collbrah.  Colo.. 
in  place  of  A.  E.  Humeston.  Incumbent's  commission  ex- 
pired January  22.  1936. 

James  M.  Brown  to  be  postmaster  at  Mancos.  Colo.,  in 
place  of  J.  M.  Brown.  Incumbent's  commission  expired 
January  22.  1936. 


I1.0RIDA 

Kathleen  McCallum  to  be  postmaster  at  Bay  Harbor,  Fla. 
OfiBce  became  Presidential  July  1.  1935. 

Myrtle  Wiggin  to  be  postmaster  at  Millville,  Fla,  Office 
became  Presidential  July  1,  1935. 

GEORGIA 

Marcus  Watson  Miller  to  be  postmaster  at  Colquitt.  Ga., 
in  place  of  H.  M.  Miller,  retired. 

Carl  M.  Simonton  to  be  postmaster  at  Franklin.  Ga..  in 
place  of  J.  C.  Lee.  Incumbent's  commission  expired  Sep- 
tember 30.  1933. 

HAWAII 

Antone  Fernandez  to  be  postmaster  at  Kekaha,  Hawaii. 
in  place  of  Antone  Fernandez.  Incumbent's  commission 
expired  January  7,  1936. 

IDAHO 

Arthur  W.  Haley  to  be  postmaster  at  Coeur  d'Alene,  Idaho, 
in  place  of  G.  F.  McMartin.  Incumbent's  commission  ex- 
pired February  5,  1935  (removed  W.  O.  P.). 

ILLINOIS 

Howard  J.  Hall  to  be  postmaster  at  Elbvum.  HI.,  in  place 
of  P.  S.  Sharp.  Incimibent's  commission  expired  February 
25.  1935. 

Daniel  L.  Cobb  to  be  postmaster  at  Highland  Park.  111., 
In  place  of  H.  L.  Schneider.  Incumbent's  commission  ex- 
pired June  24.  1934. 

Dwight  S.  Sharer  to  be  postmaster  at  Mount  Morris.  HI., 
in  place  of  B.  S.  Price.  Incumbent's  commission  expired 
January  22.  1935. 

William  Claude  Rogers.  Sr.,  to  be  postmaster  at  Percy, 
111.,  in  place  of  M.  E.  Lister.  Incumbent's  commission  ex- 
pired December  18.  1933. 

INDIANA 

Emma  Knesek  to  be  postmaster  at  Cedar  Lake.  Ind.,  in 
place  of  F.  J.  Berg,  declined. 

James  L.  Kennedy  to  be  postmaster  at  Mishawaka.  Ind., 
in  place  of  C.  J.  Roy,  deceased. 

IOWA 

Frank  C.  Hentges  to  be  postmaster  at  Le  Mars.  Iowa,  in 
place  of  R.  C.  Edmonds,  retired. 

Boies  Capper  to  be  postmaster  at  Postville,  Iowa,  in  place 
of  Keith  Gray,  resigned. 

KANSAS 

Rollie  O.  Tobias  to  be  postmaster  at  Liberal.  Kans..  in 
place  of  A.  K.  Stoufer.  Incumbent's  commission  expired 
February  5.  1935. 

Florence  J.  Lehman  to  be  postmaster  at  Nickerson.  Kans., 
in  place  of  C.  N.  Wooddell.  Incumbent's  commission  expired 
February  5.  1935. 

Fred  Moffltt  to  be  postmaster  at  Tampa,  Kans.,  in  place 
of  D.  H.  Pugh.  deceased. 

KENTUCKY 

Mary  R.  Meredith  to  be  postmaster  at  Mammoth  Cave, 
Ky.    Office  became  Presidential  July  1.  1935. 

Beulah  A.  Foley  to  be  postmaster  at  Ravenna.  Ky..  in 
place  of  Maggie  Wolfinbarger.  Incumbent's  commission  ex- 
pired February  20.   1935. 

Charles  L,  HoUingsworth  to  be  postmaster  at  Smlthland. 
Ely.,  in  place  of  R.  B.  Dycus.  Incuml)ent's  commission  ex- 
pired February  5,  1935. 

Haden  Owens  to  be  postmaster  at  Wickliflfe,  Ky..  in  place 
of  J.  A.  Miller.  Incumbent's  commission  expired  January 
23,  1935. 

MAINE 

Beargo  M.  Hagopian  to  be  postmaster  at  Madison,  Maine, 
in  place  of  M.  G.  Kennison.  Incuml)ent's  commission  ex- 
pired January  7.  1936. 

Grace  L.  Harriman  to  be  postmaster  at  Searsport,  Maine, 
in  place  of  A.  C.  Havener.  Incumbent's  commission  ex- 
pired January  7,  1936. 

Philip  B.  Seavoy  to  be  postmaster  at  Sherman  Mills, 
Maine.    Office  became  Presidential  July  1,  1935. 
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MARYLAND 

Nettie  Fowler  to  be  postmaster  at  Bowie.  Md..  in  place  of 
Nettle  Fowler.  Incumbent's  commission  expired  January  11, 
1936. 

MASSACHUSETTS 

John  P.  Lamard  to  be  postmaster  at  Amesbury,  Mass., 
in  place  of  S.  L.  Porter.  Incumbent's  commission  expired 
January  27,  1936. 

Anna  L.  Cavanaugh  to  be  postmaster  at  Ashland.  Mass., 
in  place  of  M.  T.  Cavanaugh.    Not  commissioned. 

Timothy  F.  Dailey  to  be  postmaster  at  Athol,  Mass..  in 
place  of  C.  E.  Deane.  Incumbent's  commission  expired 
January  9.  1936. 

Peter  F.  Tague  to  be  postmaster  at  Boston.  Mass.,  in  place 
of  W.  E.  Hurley,  transferred. 

Charles  D.  Streeter  to  be  postmaster  at  Moimt  Hermon, 
Mass..  in  place  of  C.  D.  Streeter.  Incumbent's  commission 
expired  January  27.  1938. 

Louise  T.  Riley  to  be  postmaster  at  Oak  Bluffs.  Mass..  in 
place  of  E.  E.  Landers.  Incumbent's  commission  expired 
January  23.  1935. 

Maurice  Williams  to  be  postmaster  at  South  Easton.  Mass.. 
in  place  of  Maurice  Williams.  Incumbent's  commission  ex- 
pired January  27.  1936. 

John  C.  Donnelly  to  be  postmaster  at  Walpole.  Mass.,  In 
place  of  O.  J.  A.  Dionne.  Incumbent's  commisskMi  expired 
January  27.  1938. 

Robert  M,  Urann  to  be  postmaster  at  Westwood,  Mass.,  in 
place  of  C.  H.  Ellis,  deceased. 

MICHIGAN 

Earl  B.  Sill  to  be  postmaster  at  Cassopolis,  Mich.,  in  place 
of  A.  B.  Greenawalt.  Inciunbenfs  commission  expired  Janu- 
ary 22.  1935. 

Blanche  L.  Mann  to  be  postmaster  at  Ortonville;  Mich.,  in 
place  of  F.  J.  Smith.  Incumbent's  commission  expired  April 
15.  1934. 

James  Reid  to  be  postmaster  at  Port  Huron.  Mich.,  in  place 
of  T.  S.  Scupholm.  Incumbent's  commission  expired  Dum- 
ber 18.  1934. 

Helen  MacMillan  to  be  postmaster  at  St.  Clair  Shores,  Mich., 
in  place  of  W,  P.  Pratt.  Incumbent's  commission  expired 
June  20.  1934. 

MINNESOTA 

Thomas  W.  Comnick  to  be  postmaster  at  Gaylord.  Minn.,  in 
place  of  Joseph  Huelskamp,  Incumbent's  commission  ex- 
pired May  20.  1934. 

Herman  Herder  to  be  postmaster  at  Jordan.  Minn.,  in 
place  of  Herman  Herder.  Incumbent's  commission  expired 
January  25.  1936. 

Norman  T.  True  to  be  postmaster  at  Truman.  Minn.,  in 
place  of  Christian  Scott.  Incumbent's  commission  expired 
February  25,  1935. 

MISSISSIPPI 

Luna  B.  Stocks  to  be  postmaster  at  Baldwyn.  Miss.,  in 
place  of  W.  R.  Anderson.  Incumbent's  commission  expired 
February  28.  1935. 

Lily  B.  McDonald  to  be  postmaster  at  Bay  Springs,  Miss., 
in  place  of  F.  C.  Shoemaker.  Incumbent's  commission  ex- 
pired July  3,  1934. 

William  D.  Fisher  to  be  postmaster  at  Dundee.  Miss. 
Office  became  Presidential  July  1.  1933. 

Edward  Otis  Johnson  to  be  postmaster  at  Glen  Allan. 
Miss.,  in  place  of  R.  J.  E.  Barwick.  Incumbent's  commis- 
sion expired  March  2.  1935. 

David  C.  Branham.  Jr.,  to  be  postmaster  at  Itta  Bena. 
Miss.,  in  place  of  D.  C.  Branham,  Jr.  Incumbent's  com- 
mission expired  January  25.  1936. 

Clarence  E.  Bilbo  to  be  postmaster  at  Magnolia.  Miss.,  in 
place  of  S.  W.  Pendarvis.  Incumbent's  commission  expired 
June  17.  1934. 

Lilly  M.  Wilson  to  be  postmaster  at  Marks.  Miss.,  in  place 
of  M.  E.  Wilson,  deceased. 


Abbie  A.  Cunningham  to  be  postmaster  at  Raymond.  Miss  . 
In  place  of  Lila  Jones.  Incumbent's  commission  expired 
January  16.  1934. 

MISSOTTRt 

Adrian  A.  Fults  to  be  postmaster  at  Crystal  City.  Mo.,  In 
place  of  B.  B.  Houghton,  resigned. 

Phares  K.  Weis  to  be  postmaster  at  Moberly.  Mo.,  in 
place  of  R.  R.  Quinn.  Incumbent's  commission  expired 
January  9.  1936. 

Price  M.  Christian  to  be  postmaster  at  Monroe  City.  Mo., 
in  place  of  J.  M.  Medcalf .  resigned. 

Herbert  J.  Fallert  to  be  postmaster  at  Sainte  Genevieve, 
Mo.,  in  place  of  D,  L.  Wilder.  Incumbent's  commission  ex- 
pired January  9.  1936. 

Edward  P.  Mullaley  to  be  ix>stmaster  at  Sedalia.  Mo.,  in 
place  of  W.  M.  Johns.  Incumbent's  commission  expired 
December  18.  1933. 

John  M.  Earp  to  be  postmaster  at  Versailles,  Mo.,  in 
place  of  H.  N.  Lutman,  deceased. 

MONTANA 

Jennie  W.  Chowning  to  be  postmaster  at  Ennis,  Mont.,  in 
place  of  J.  W.  Chowning.  Incumbent's  commission  ex- 
pired January  18,  1936. 

NEW  JERSEY 

Arthur  C.  King  to  be  postmaster  at  Beach  Haven,  N.  J.. 
in  place  of  J.  W.  Penrod,  Sr..  removed. 

William  J.  Quinn  to  be  postmaster  at  Caldwell.  N.  J.,  in 
place  of  W.  P.  Vredenburgh.  Incumbent's  commission  ex- 
pired January  28.  1935. 

Aloysius  J.  Elaiser  to  be  postmaster  at  Dover,  N.  J.,  in 
place  of  C.  S.  Hurd.  retired. 

C.  Stuart  Tobin  to  be  postmaster  at  Glen  Ridge.  N.  J.,  In 
place  of  Helen  Mylod.  Incumbent's  commission  expired 
January  31.  1934. 

Richard  R.  Newman  to  be  postmaster  at  Spring  Lake. 
N.  J.,  in  place  of  A.  S.  Warner,  transferred. 

Elizabeth  C.  Brill  to  be  postmaster  at  StewartsviUe.  N.  J., 
in  place  of  E.  C.  Brill.  Incumbent's  commission  expired 
January  9.  1936. 

Robert  Freeman  Kearse  to  be  postmaster  at  Vauxhall, 
N.  J.,  in  place  of  G.  A.  Sweezy.  Incumbent's  commissi wi 
expired  May  31,  1933. 

NXW  YORK 

Leonard  8.  Cole  to  be  postmaster  at  Ovid,  N.  Y.,  In  place 
of  J.  B.  Purcell.  Incumbent's  commission  expired  March  18, 
1934. 

George  H.  Stanton  to  be  postmaster  at  Pine  Bush.  N.  Y.. 
in  place  of  G.  H.  Stanton.  Incumbent's  commission  expired 
January  18.  1936. 

Anton  K.  Dickson  to  be  postmaster  at  Shelter  Island 
Heights,  N.  Y.,  in  place  of  H.  L.  Wilcox,  Incimibent's  com- 
mission expired  December  18.  1934. 

Albert  Prindle  to  be  postmaster  at  Shushan,  N.  Y..  in  place 
of  C.  A.  R.  Roberson.  Incumbent's  commission  expired 
December  18.  1934. 

William  C.  Long  to  be  postmaster  at  Tully,  N.  Y..  in  place 
of  A.  T.  Smith.  Incumbent's  commission  exited  January  9. 
1934. 

NORTH  CAROLINA 

Edna  E.  Maurer  to  be  postmaster  at  Aberdeen.  N.  C,  in 
place  of  J.  F.  Deaton.  deceased. 

Pinckney  R.  Holman  to  be  postmaster  at  Ridgecrest,  N.  C. 
Office  became  Presidential  July  1.  1935. 

OHIO 

Chalmer  R.  Hayes  to  be  postmaster  at  Brookville,  Ohio.  In 
place  of  J.  U,  Riley.  Incumbent's  commission  expired  De- 
cember 18.  1934. 

August  Fellerath  to  be  ixwtmaster  at  Gypsum.  Ohio,  in 
place  of  Richard  Hagel.  Incumbent's  commission  expired 
January  31.  1934.  { 

Earl  F.  Reeb  to  be  postmaster  at  Newark.  Ohio.  In  place  of 
E.  S.  Randolph.  Incuxabent's  commission  expired  January 
7.  1936. 
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Robert  D.  Pisher  to  be  postmaster  at  Warrensi-ille,  Ohio. 
In  place  of  R.  D.  Fisher.  Incumbent's  commission  expired 
January  7.  1936. 

OKLAHOMA 

Ruth  8.  Howe  to  be  postmaster  at  Helena.  Okla..  in  place 
of  L.  D.  Tniitt.  Incumbents  commission  expired  January 
22.  1935. 

Charles  Williams  to  be  postmaster  at  Hooker,  OUa.,  in 
place  of  Manford  Burk.  resigned.  ) 

Eleanor  Bamhill  to  be  postmaster  at  Stringtown,  Okla. 
Office  became  Presidential  July  1.  1935.  , 

OREGON  I 

Gaphart  D.  Ebner  to  be  postmaster  at  Mount  Angel,  Oreg.. 
in  place  of  G.  D.  Ebner.  Incumbent's  commission  expired 
January  22,  1936. 

PrNKSYLVANlA 

E>aniel  F.  Scobie  to  be  postmaster  at  Baden.  Pa.,  in  place 
of  L.  H.  Mattauch.  Incumbent's  commission  expired  April 
16.  1934. 

Walter  S.  Cressman  to  be  postmaster  at  Gwjmedd  Valley. 
Pa.,  in  place  of  W.  S.  Cressman.  Incumbent's  commission 
expired  September  30.  1933. 


SOUTH   CAROLINA 

George  B.  Patrick  to  be  postmaster  at  Bowman.  S. 
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place  of  O.  B.  Patrick.     Incumbent's  commission  expired 
January  25.  1936. 

Josei^  O.  Holland  to  be  postmaster  at  Edgefield.  S.  IC,  in 
place  of  J.  G.  Holland.  Incumbent's  commission  expired 
January  25,  1936. 

SOUTH  DAKOTA 

Justin  J.  Snyder  to  be  postmaster  at  Stephan.  8.  Dik..  in 
place  of  J.  J.  Snyder.  Incumbent's  commission  etpired 
January  25.  1936. 

Frank  A.  Allen  to  be  postmaster  at  Wolsey.  8.  Da(k..  in 
place  of  M.  C.  Lumbard.  Incumbent's  commission  etpired 
June  2.  1934. 

TENNESSEE 

Robert  Royce  Jones  to  be  postmaster  at  Dyersburg,  Tenn., 
in  place  of  Lon  McCaleb,  retired. 

Nona  C.  Armstrong  to  be  postmaster  at  Martel,  Teiin,,  In 
place  of  N.  C.  Armstrong.  Incumbent's  commission  expired 
January  25.  1936. 

John  E.  Moffatt  to  be  postmaster  at  Troy.  Term.,  in  place 
of  R.  O.  Greene.  Incumbent's  commissicHi  expired  January 
22,  1935. 

TXXAS 

Addison    Lysander    Lincecum    to    be    postmaster    lit    El 
Campo.  Tex.,  m  place  of  E.  C.  Hill.    Incumbent's  commis- 
sion expired  February  20,  1935. 

Helen  M.  Peel  to  be  postmaster  at  Jourdanton.  Tejx.,  in 
place  of  H.  M.  Peel.  Incumbent's  commission  expired  Jan- 
uary 8.  1936. 

A  Earl  Estes  to  be  postmaster  at  Momahans,  Tex.,  in  place 
of  8.  E.  Estes.  removed. 

Joe  Marecek  to  be  postmaster  at  Rowena,  Tex.,  in  'place 
of  H.  C.  Feist.  Incumbent's  commission  expired  Api*il  28, 
1934. 

Ethridge  C.  Fowler  to  be  postmaster  at  Silverton,  Tax.,  In 
place  of  M.  R.  Alexander,  removed.  | 

Annie  E.  Finn  to  be  postmaster  at  Sunset.  Tex.  OfBce 
became  Presidential  July  1,  1935. 

UTAH 

Elliott  Larsen  to  be  postmaster  at  Monroe.  Utah,  in  place 
of  W.  O.  Lundgreen.  Incumbent's  commission  expired  Feb- 
ruary 20,  1935. 

Pontha  Calder  to  be  postmaster  at  Vernal.  Utah,  in  place 
of  Wilson  Murray,  removed.  1 

vntcnnA  | 

Robert  H.  Wall  to  be  postmaster  at  Cambria.  Va.,  in  place 
of  B.  R.  Jones.  Incumbent  s  commission  expired  February 
25.  1935.  I 

Bessie  8.  Burgess  to  be  postmaster  at  Pork  Union.  Va.,  in 
place  of  C.  a.  Thomas,  removed. 


Gustavus  A.  Scruggs  to  be  postmaster  at  Salem,  Va.,  in 
place  of  W.  H.  Oakey.  removed. 

WASHINGTON 

Dessie  M.  Hewett  to  be  postmaster  at  Lyle,  Wash.  OlBce 
became  Presidential  July  1,  1934. 

Daniel  L.  Jackson  to  be  postmaster  at  Port  Gamble,  Wash., 
in  place  of  D.  L.  Jackson.  Incumbent's  commission  expired 
January  28.  1936. 

WEST  VIRGINIA 

John  T.  Hollands  worth,  Jr.,  to  be  postmaster  at  Beckley, 
W.  Va.,  in  place  of  E.  L.  Ellison.  Incumbent's  commission 
expired  January  7,  1936. 

Benjamin  F.  Penix  to  be  postmaster  at  Belle,  W.  Va^  in 
place  of  J.  W.  Penix,  deceased. 

WISCONSIN 

Victoria  St.  Angelo  to  be  postmaster  at  Frederic.  Wis.,  in 
place  of  H.  E.  Johnson,  removed. 

August  W.  Frisch  to  be  postmaster  at  New  Holstein.  Wis., 
in  place  of  M.  V.  Jones.  Incumbent's  commission  eJTired 
February  15.  1933. 

Bertram  A.  Ruskauff  to  be  postmaster  at  Saukville.  Wis., 
in  place  of  O.  M.  Eastman.  Incumbent's  commission  ex- 
pired December  18.  1933. 

Russell  E.  Burlingame  to  be  postmaster  at  Statesan,  Wis., 
in  place  of  R.  E.  Burlingame.  Incumbent's  commission  ex- 
pired January  18,  1936. 

Richard  M.  Grimsnid  to  be  postmaster  at  West  by,  Wis., 
In  place  of  A.  C.  Sveen.  Incumbent's  commission  expired 
February  25,  1935. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  February  4 

(legislative  day  of  Jan.  16) ,  1936 

United  States  District  Judge 

Mell  G.  Underwood  to  be  United  States  district  .ludge. 
southern  district  of  Ohio. 

United  States  Attorney 

Robert  P.  Butler  to  be  United  States  attorney,  district  of 
Connecticut. 

United  States  Marshal 

Bernard  Fitch  to  be  United  States  marshal  for  the  district 
of  Connecticut. 

Appointments  in  the  Regular  Arky 

Brig.  Gen.  Henry  Gibbins  to  be  Quartermaster  General 
with  the  rank  of  major  general. 

Col.  Frederick  Wegener  Boschen  to  be  Chief  of  Finance 
with  the  rank  of  major  general. 

Col.  Augustus  Bennett  Warfleld  to  be  assistant  to  the 
Quartermaster  General  with  the  rank  of  brigadier  general. 

Edgar  Gunther  to  be  first  lieutenant.  Dental  Corps. 
Appointments,  by  Transfer,  in  the  Regular  Army 

Capt.  Henry  Hapgood  Fay  to  Quartermaster  Corps. 

Second  Lt.  Salvatore  Andrew  Armogida  to  Corps  of  Engi- 
neers. 

Second  Lt.  Paul  Elton  LaDue  to  Corps  of  Engineers. 

Second  Lt.  Ivan  Clare  Rumsey  to  Corps  of  Engineers. 

second  Lt.  Sidney  George  Spring  to  Corps  of  Enginetrs. 

Capt.  Emerson  Leroy  Crmunings  to  Ordnance  Department. 

Appointment  in  the  National  Guard  of  the  United  States 

Dudley  Jackson  Hard  to  be  major  general.  National  Guard 
of  the  United  States. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  February  4,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  f (blowing  prayer: 

Our  Heavenly  Father,  we  rejoice  that  we  may  wait  m  Thy 
holy  presence,  a  sanctuary  of  love,  a  fountain  of  all  wisdom, 
goodness,  and  power.    Today  give  inspiration  to  our  liigher 
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natures,  conquest  to  the  strength  of  reason,  and  courage  to 
faith.  Do  lliou  quicken  our  impulses  toward  a  better,  purer, 
and  a  more  heroic  life.  Reveal  TTiyself.  O  Lord,  to  any 
whose  vision  may  be  sorely  jierplexed,  who  fear  to  let  out 
their  souls  in  trust,  and  to  all  of  us  who  are  conscious  of  our 
sins.  Bless  us  with  the  sweetness  and  the  calmness  of  peace, 
with  that  strange  joy  that  steals  upon  the  soul,  a  language 
taught  by  no  man  and  a  treasure  that  cannot  be  hidden. 
Fortify  us.  our  Father,  with  peace  in  action,  peace  in  the 
performance  of  duty,  and  with  that  peace  in  sickness  which 
brings  to  pass  the  transfiguration  of  all  sufferers.  In  the 
name  of  our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home.  Its  enrolling 
clerk,  announced  that  the  Senate  had  passed,  with  amend- 
ments, in  which  the  concurrence  of  the  House  is  requested,  a 
bill  of  the  House  of  the  following  title: 

H.  R.  10464.  An  act  making  appropriations  to  provide  urgent 
supplemental  ai>propriations  for  the  fiscal  year  ending  June 
30,  1936,  to  supply  deficiencies  in  certain  appropriations  for 
the  fiscal  year  ending  June  30,  1936.  and  for  prior  fiscal  years, 
and  for  other  purposes. 

SUPPLEMENTAL    APPROPRIATION    BILL,    1936 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  (H.  R. 
10464)  making  appropriations  to  provide  urgent  supple- 
mental appropriations  for  the  fiscal  year  ending  June  30. 
1936.  to  supply  deficiencies  In  certain  appropriations  for  the 
fiscal  year  ending  June  30,  1936,  and  for  prior  fiscal  years, 
and  for  other  purposes,  with  Senate  amendments,  disagree 
to  the  Senate  amendments,  and  ask  for  a  conference. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objectiwi  to  the  request  of  the 
gentleman  from  Colorado?  [After  a  pause.]  The  Chair 
hears  none  and  appoints  the  following  conferees:  Messrs. 
Taylor  of  Colorado.  Woodrum.  and  Taber. 

Under  the  special  order  of  the  House  the  gentleman  from 
Massachusetts  [Mr.  Treadway]  is  recognized  for  15  minutes. 

THE  SECRETARY  OF  AGRICULTURE 

Mr.  TREADWAY.  Mr.  Speaker,  on  Wednesday  last  I 
called  the  attention  of  the  House  and  the  country  to  the 
insulting  and  untruthful  remarks  of  the  Secretary  of  Agri- 
culture. He  spoke  of  the  refund  of  $180,000,000  as  "the 
greatest  legalized  steal  in  history."  I  am  quoting  his  lan- 
guage. 

I  stated  at  that  time  that  in  my  judgment  a  man  in  an 
oCBcial  position  making  such  a  scurrilous  statement  as  this 
deserved  impeachment.  I  repeat  the  statement  at  this  time, 
and  I  do  it  largely  on  account  of  events  following  my 
remarks  of  last  week. 

I  understand  from  the  press  accoimts  that  later  on  that 
same  day  he  sat  in  a  press  conference  or  called  the  repre- 
sentatives of  the  press  together  and.  as  usual,  displayed  his 
ignorance.  I  am  not  surprised  that  he  should  ask  the  news- 
papermen what  the  method  of  impeachment  is.  Naturally 
he  did  not  know.  He  knows  so  little  you  would  not  expect 
him  to  know  that;  but,  worse  than  this,  he  repeated  the 
statement  I  have  just  quoted.  Further,  I  am  reliably  in- 
formed that  since  then  a  picture  of  this  notorious  man  has 
appeared  in  the  movie  news  reels  repeating  this  remark.  I 
am  pleased  to  say  that  when  this  picture  appeared  in  the 
State  of  Massachusetts  the  author  of  the  statement  was  well 
booed  by  the  audience,  and  deservedly  so. 

It  is  my  humble  judgment  that  as  a  sensational  notoriety 
seeker  he  is  far  more  successful  than  he  has  been  as  Secre- 
tary of  Agriculture. 

Now,  Mr.  Speaker,  I  dislike  very  much  to  believe  that  the 
President  of  the  United  States  acquiesces  in  Mr.  Wallace's 
opinion,  but  the  attention  of  the  President  during  the  week 
must  have  been  called  to  the  remarks  of  his  distinguished 
Secretary  of  Agriculture,  and  so  far  nothing  has  come  of  it. 


I  am  reminded,  too,  of  a  remark  that  the  President  him- 
self made  as  a  candidate  for  the  office  that  he  now  fills,  as 
quoted  in  the  New  York  Times  of  October  27,  1932: 

After  March  4.  1929,  the  Ztepubllcan  Party  waa  In  complete  con- 
trol of  all  branches  of  the  Government — the  lefrlslature,  with 
the  Senate  and  Congress;  and  the  executive  departments;  and.  I 
may  add  for  full  measure  to  make  It  complete,  the  United  States 
Supreme  Court  as  well. 

The  President  of  the  United  States,  when  a  candidate  for 
the  Presidency,  intimated  that  the  Supreme  Court  was  a 
Republican  body. 

Now,  to  return  to  this  distinguished  Secretary  of  Agri- 
culture  

Mr.  HOOK.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TREADWAY.  No;  I  beg  the  gentleman  to  allow  me 
to  proceed  for  my  15  mlhutes. 

A  man  should  not  be  blamed  for  what  he  does  not  know, 
but  before  accusing  the  Supreme  Court  of  legalized  robbery, 
this  great  agricultural  failure  should  inform  himself  of  the 
facts.  The  $180,000,000  to  which  he  refers  never  was  in  the 
Treasury.  It  was  not  a  tax.  It  was  an  illegal  exaction 
which  was  impounded  by  cou'^  order.  The  gentleman  did 
not  know  that  the  Federal  Treasury  never  had  received  the 
$180,000,000  which  he  said  had  been  legally  stolen.  To  start 
with,  you  cannot  have  stolen  from  you  what  you  do  not  have, 
and  the  F^ederal  Treasury  never  had  this  money.  The  suit 
was  filed  by  the  Louisiana  rice  mlll«-s;  they  obtained  an 
injunction  from  the  United  States  district  court  in  Louisiana, 
restraining  collection  of  the  processing  tax  on  rice,  on  the 
ground  it  was  unconstitutional,  and  when  the  rice  millers 
appealed  to  the  Supreme  Court,  the  Supreme  Court  granted 
a  temporary  injunction  restraining  collection  of  the  tax. 
Mr.  Justice  Roberts  delivered  the  opinion  of  the  Court  on 
January  13.  1936.  in  the  case  of  the  Rickert  Rice  Mills.  Inc., 
against  Rufus  W.  Fontenot.  collector  of  Internal  revenue,  dis- 
trict of  Louisiana.  I  shall  attach  a  copy  of  the  complete 
decision  and  will  now  quote  a  few  sentences  from  the  final 
paragraph  of  Mr.  Justice  Roberts'  decree: 

The  exaction  still  lacks  the  quality  of  a  true  tax.  It  remains  a 
means  for  effectuating  the  regulation  of  agricultural  production, 
a  matter  not  within  the  powers  of  Congress.  •  •  'If  the 
respondent  should  now  attempt  to  collect  the  tax  by  distraint,  he 
would  be  a  trespasser.  The  decree  of  the  district  court  will  be 
vacated,  an  appropriate  order  entered  directing  the  repayment  to 
the  i>etitioner  of  the  funds  impoiinded  pendente  Ute,  and  the 
cause  remanded  to  the  district  court.     •     •     • 

And  so  forth.  | 

If  this  great  Secretary  ot  Agriculture  had  only  informed 
himself  of  what  had  haj>pened  to  the  money,  I  do  not  think 
he  would  have  said  anybody  had  stolen  it  from  the  Federal 
Treasury,  but  possibly  he  would  have  said  It  anyway,  know- 
ing it  was  untruthful. 

llie  money  was  illegally  collected,  and  then  impounded, 
and  later  ordered  returned.  This  misfit  Secretary  of  Agri- 
culture should  do  some  reading  and  inform  himself  before 
making  such  false  accusations. 

Mr.  Wallace  undoubt«|dly  is  in  accord  with  the  Presi- 
dent, who  at  the  last  session  of  Congress  adviaed  the  Houae 
to  pass  a  measure,  no  matter  how  reasonable  the  arguments 
might  be  as  to  its  unconstitutionality.  I  will,  however,  say 
this  for  the  President,  he  did  not  go  as  far  as  this  man 
Wallace  in  insulting  our  highest  judicial  tribunal,  and  the 
remarks  I  quoted  of  Mr.  Roosevelt's  were  made  before  elec- 
tion. Since  election  he  has  realized  the  impropriety  of 
making  that  kind  of  a  statement.  Why  he  sits  quiet  and 
allows  Mr.  Wallace  get  away  wi£h  that  insult  is  deserving  of 
explanation. 

I  have  been  astonished  since  I  made  my  remarks  at  the 
receipt  of  letters  and  newspaper  items  in  relation  to  this 
matter. 

I  want  to  read  a  few  extracts,  and  as  one  of  my  star  wit- 
nesses I  call  my  distinguished  colleague  from  Texas,  Mr. 
Blanton.  I  quote  from  his  speech  of  January  24  last,  page 
985  of  the  Record: 


I  say  this,  that  Secretary  Wallace  has  done  more  in  my  State 
hurt  the  Democratic   administration   than   every   other   ofDce- 
holder  to  the  United  States,  and  he  will  do  more  to  hurt  us  when 
election  time  comas. 
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Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  TREADWAY.  Inasmuch  as  I  have  quoted  tha  gen- 
tleman. I  will  yield. 

Mr.  BLANTON.  The  gentleman  knows  that  a  family  ob- 
jects to  one  of  its  members  being  chastised  by  an  outsider. 
I  have  a  right  to  chastise  Secretary  Wallace,  but  I  object  to 
any  member  of  the  R4?publican  Party  doing  it.     [Laughljer.]       i 

Mr.  TREADWAY.    I  am  willing  that  the  gentleman  Should 
do  it.  because  his  language  and  influence  are  much  g|-eater 
than  mine.    It  would  be  detrimental  if  the  Democratic  cause  , 
In  Texas  was  injured,  especially  if  it  deprived  us  of  thej  com-  | 
pany  of  the  distinguished  Members  from  that  State.  | 

Now,  it  seems  from  the  language  of  the  gentleman,  from  j 
Texas  as  to  this  misfit.  Secretary  Wallace,  that  he  is  noi  liked 
any  better  in  Texas  than  in  Massachusetts  or  New  Englind. 

I  have  received  commendatory  letters  from  citizens  i|i  Illi- 
nois. Iowa,  Massachusetts.  Michigan.  Missouri,  New  Jersey. 
New  York.  North  Carolina.  Ohio.  Texas,  and  the  Efet^ict  of 
Columbia.  , 

How  much  time  have  I  left.  Mr.  Speaker?  | 

The  SPEAKER.    The  gentleman  has  4  minutes  remaining. 

Mr.  TREADWAY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  and  to  insert  quotations  from  certain 
letters,  but  particularly  I  want  now  to  refer  to  an  item  jth&t  I 
quote  from  the  Charlotte  Observer,  ot  North  Carolina,  <  dated 
Hebrxiary  2.  last  Sunday: 

Secretary  Wallace  was,  of  course,  fnutrated  by  the  blow  glfen  his 
A.  A.  A.  by  the  Supreme  Court,  but  be  should  learn  to  t4ke  his 
medicine  more  graceXuIly  Instead  of  uttering  such  Irritable  ories  as 
bis  recent  comment  to  the  effect  that  permitting  the  proce.<^rs  to 
take  back  their  taxes  "Is  the  greatest  legalized  steal  in  hlstor^." 

Mr.  Speaker,  as  I  have  said — and  I  repeat — that  th4  con- 
duct of  that  gentleman  and  the  remarks  he  has  maqe,  to- 
gether with  his  evident  lack  of  a  realization  of  the  impro- 
priety of  his  attitude,  is  worthy  of  impeachment. 

Mr.  BANKHEAD.  Mr.  Speaker,  will  the  gentlemar<  yield 
right  there?  ] 

Mr.  TREADWAY.  In  just  a  moment.  But  let  the  gjentle- 
man  get  over  worrying.  It  would  be  useless  for  me,  l^liev- 
ing  as  I  do,  even  to  bring  an  impeachment  procedttre  in 
this  House.  You  know  the  reason  why  it  would  be  u$eless; 
but  I  say  that  a  quicker  way  of  getting  at  that  ma(i  and 
his  kind — and  there  are  plenty  of  them — a  surer  waiy  will 
be  exercised  in  November  next  when  the  electorate  0f  the 
country  show  their  united  opinion  of  such  a  contenlptible 
statement  as  the  Secretary  of  Agriculture  made,  and  which 
no  one  has  as  yet  defended,  and  which  even  the  adluinis- 
tration  seems  to  have  acquiesced  in  by  not  appearing  to 
show  any  interest  in  such  statements  as  those  whicl^  have 
been  made,  not  only  once  but  repeated. 

Mr.  JONES.    Mr.  Speaker,  will  the  gentleman  yieldt 

Mr.  TREADWAY.  I  say  a  man  who  does  that  1$  im- 
worthy  of  the  support  of  even  his  own  party,  and  I  ani  glad 
that  some  of  his  party  are  willing  to  recognize  that  ^tua- 
ticxi  and  fail  to  rise  in  their  place  on  this  floor  and  either 
deny  that  he  said  any  such  thing  or  support  the  Btate- 
mmt  he  made. 

Mr.  JONES.    Mr.  Speaker,  will  the  gentleman  yield t 

Mr.  TREADWAY.  In  just  a  moment.  I  am  through,  and 
I  hope  the  gentleman  will  elaborate  on  an  answer  t)o  the 
remarks  I  have  been  making.    He  seems  anxious  to  ge%  in. 

Mr.  JONES.  I  do  not  think  that  is  necessary ;  but  I  would 
like  to  ask  the  gentleman  a  question. 

Mr.  TREADWAY.     Yes. 

Mr.  JONES.    The  decision  has  already  been  rendered, 
want  to  know  what  the  gentleman  thinks  ought  to  be  done 
with  the  $180,000,000  of  'hot"  money. 

Mr.  TREADWAY.  It  should  be  returned  to  the  people  who 
paid  It  illegally  and  unconstitutionally,  and  that  is  whit  the 
Supreme  Court  said  should  be  done  with  It. 

Mr.  JONES.    What  people? 

Mr.  TREADWAY.  The  money  never  went  into  the  PWeral 
Treasury  at  all  and  could  not  have  been  stolen,  even  though 
Secretary  Wallace  said  it  was.    Win  that  answer  the  question? 

Mr.  JONES.    Tlie  gentleman  does  not  touch  the  qu^sUosl 
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Mr.  TREADWAY.  Oh,  yes,  I  do.  I  hit  it  right  between  the 
eyes. 

Mr.  JONES.  Surely  when  the  processors  themselves  say 
that  they  have  passed  it  on  to  the  consimiers,  the  gentleman 
does  not  think  the  processors  should  keep  it.  does  he? 

Mr.  TREADWAY.  I  think  we  should  abide  by  the  Consti- 
tution and  throw  your  processing  tax  out  of  the  window,  and 
that  is  where  it  is  now — plimib  out  of  the  window,  and  that 
is  where  it  is  going  to  remain,  and  you  cannot  revamp  that 
law  so  that  it  will  be  constitutional. 

The  SPEAKER.  The  time  of  the  gentleman  from  Massa- 
chusetts has  expired. 

Mr.  TREADWAY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 

The  SPEAKER.  Hie  gentleman  from  Massachusetts  asks 
unanimous  consent  to  extend  his  remarks  in  the  Record  in 
the  manner  indicated.    Is  there  objection? 

There  was  no  objection. 

Mr.  TREADWAY.  Under  permission  to  extend  my  remarks 
I  include  the  decision  of  the  Supreme  Court  I  quoted  from 
and  also  excerpts  from  certain  letters. 

SXTPUXMX  cointT  or  the  mrmo)  statsb 
No.   577.     October  term,   1935 

Rickert  Rice  Mills,  Inc.,  petitioner,  v.  Rufus  W.  Pontenot,  Indi- 
vidually and  as  Acting  United  States  Collector  of  Internal  Revenue 
for  the  District  of  Louisiana.  On  writ  of  certiorari  to  the  United 
States  Court  of  Appeals  for  the  Fifth  Circuit.     January  13.  1936. 

Mr.  Justice  Roberts  delivered  the  opinion  of  the  Court. 

This  Is  one  of  the  eight  companion  cases.  They  were  consoli- 
dated for  hearing  by  the  district  court.  It  will  be  sufficient  briefly 
to  state  the  facts  in  no.  577: 

The  petitioner,  a  processor  of  rice,  filed  its  bill  In  the  district 
court  for  eastern  Louisiana  to  restrain  the  respondent  from 
assessing  or  coUectlng  taxes  levied  for  the  month  of  September 
1935  and  subsequent  months  pursiiant  to  the  Agricultural  Adjust- 
ment Act.  1933,  as  amended  by  the  act  of  August  24,  1935.  The 
bill  charges  the  exaction  is  uncon^itltutional  and  alleges  the  re- 
spondent threatens  collection  by  distraint,  which  will  cause  Irrep- 
arable injury,  as  the  petitioner  has  no  adequate  remedy  at  law  to 
recover  what  may  be  collected.  A  preliminary  Injunction  was 
sought.  The  respondent  filed  a  motion  to  dismiss,  citing  Revised 
Statutes  3224  and  section  21  (A)  of  the  amended  Agricultural  Ad- 
justment Act  as  prohibiting  restraint  of  ccrilectlon,  and  also  as- 
sertlnt;  that  the  petitioner  had  a  plain,  adequate,  and  complete 
remedy  at  law.  The  court  refused  an  interlocutory  Injuctlon  and 
entered  a  decree  dLsmissing  the  bill.  Appeal  was  perfected  to  the 
circuit  court  of  appeals.  The  district  Judge  refused  to  grant  an 
Injunction  pending  the  appeal.  AppUcatlon  to  the  circuit  coiut 
of  appeals  for  such  an  Injunction  was  denied  upon  the  view  that 
the  petitioner  had  an  adeqiiate  remedy  at  law  and  the  statute  de- 
prived the  court  of  Jurisdiction  to  restrain  collection. 

In  praying  a  writ  of  certiorari  the  petitioner  asserted  that  by 
reason  of  the  provisions  of  section  21  (D)  It  would  be  impossible 
to  recover  taxes  collected,  even  though  the  act  were  unconsti- 
tutional, since  the  section  forbids  recovery  except  upon  a  showing 
of  facts  not  susceptible  of  proof.  This  court  granted  the  writ 
and  restrained  collection  of  the  tax  upon  condition  that  the  peti- 
tioner should  pay  the  amount  of  the  accruing  taxes  to  a  depository, 
to  the  Joint  credit  of  petitioner  and  respondent,  such  funds  to  be 
withdrawn  only  upon  the  further  order  of  the  court.  The  cause 
was  advanced  for  hearing  and  has  been  fully  argued  on  the  ques- 
tions ot  the  constltutlonaUty  of  the  exaction  and  the  inadequacy 
of  the  remedy  for  recovery  of  taxes  paid. 

The  changes  made  by  the  amendatory  act  of  August  24.  1935, 
do  not  cure  the  infirmities  of  the  original  act,  which  were  the  t>asl3 
of  decision  In  United  State*  v.  Butler  (Jan.  6,  1930).  The  exaction 
still  lacks  the  quality  of  a  true  tax.  It  remains  a  means  for 
effectuating  the  regulation  of  agrlcultxiral  production,  a  matter 
not  within  the  powers  of  Congress. 

ORDER  roR  PATVENT 

We  have  no  occasion  to  discuss  or  decide  whether  section  21  (D) 
affords  an  adequate  remedy  at  law,  as  yet  the  petitioner  has  cot 
paid  the  taxes  to  the  respondent,  and.  In  view  of  the  decision  In 
the  Butler  case,  hereafter  cannot  be  required  so  to  do.  If  the 
respondent  should  now  attempt  to  collect  the  tax  by  distraint  he 
would  be  a  trespasser.  The  decree  of  the  district  court  will  be 
vacated,  an  appropriate  wder  entered  directing  the  repayment  to 
the  petitioner  of  the  funds  Impounded  pendente  lite,  and  the 
cause  remanded  to  the  district  court  for  the  entry  of  a  decree 
enjoining  collection  of  the  assailed  exaction.  A  aimilar  disposi- 
tion wlU  be  made  of  the  companion  ^itrii- 

8o  ordered. 

Please  push  that  movement  to  Impeach  Secretary  Wallace  for  his 
attack  upon  the  Supreme  Court  of  the  United  States.  The  Su- 
preme Court  Is  our  sheet  anchor  in  the  present  stress.     •     •     • 


I  want  you  to  know  there  are  other  people  that  are  at  the 
opinion  M  y<m  about  Wallaea.    He  sbouid  be  sent  to  Russia. 


If  this  sort  of  thing  keeps  on,  I  dont  see  how  the  people,  espe- 
ciaUy  the  young,  can  have  any  respect  for  those  in  high  office. 

I  also  believe  you  are  taking  the  right  attitude  in  Wallace*! 
statement. 

We  attended  the  theater  in  Plttsfleld  last  evening  and  a  news 
reel  showed  Wallace  accusing  the  Supreme  Court  of  the  "greatest 
steal  In  the  history  of  the  Government." 

There  were  plenty  of  boos  from  the  audience. 

Sent  me  copy  his  letter  to  Wallace  In  which  he  said,  among 
other  things: 

"In  view  of  my  general  faith  In  your  Inherent  honesty,  I  read 
yesterday  with  siuprlse  your  remarks  regarding  the  decision  of 
the  Supreme  Court  ordering  the  return  of  the  impounded  $300,- 
000.000  of  processing  taxes  to  processors.     •      •      • 

"Not  one  dollar  of  this  money  was  to  go  to  support  our  Oov- 
emment.  National,  State,  or  local. 

"It  might  be  fitting  In  this  connection  for  the  Secretary  also 
to  make  a  graceful  apology  to  the  country  for  his  Intemperate 
speech." 

I  wish  to  congratulate  you  very  much  for  your  attack  against 
Secretary  Wallace  of  yesterday.     •     •     • 

I  wish  we  had  a  few  more  men  like  you  that  would  come  out 
and  aboveboard  and  speak  their  minds  and  a  lot  of  good  sense. 


There  are  many,  many  people  in  New  Jersey  who  will  cheer  If 
you  can  bring  about  the  Impeachment  of  Secretary  WaUace,  not 
only  for  his  contempt  of  the  Supreme  Court,  but  for  other  high 
crimes  and  misdemeanors.     •     •     • 

Get  bold  of  a  copy  of  April  1935  Plain  Talk  Magazine  and  read 
Secretary  Wallace's  Com  Hog  Racket.  It  is  amazing  to  me  that 
the  Department  of  Justice  has  not  taken  up  the  ctiarges  (back 
up  by  undeniable  proofs)  which  Plain  Talk  made  against  our 
Secretary  of  Agricultiu-e  in  that  issue. 

Your  castlgatlon  of  Secretary  Wallace  was  something  that  I. 
and  I  believe  every   real  American,  read  with  great  satlafacticMi. 

I  regard  his  remarks  as  a  plain  contempt  of  the  Supreme  Court. 
•  •  •  I  am  sure  your  protest  will  elicit  the  support  of  all  right- 
thinking  penoia  who  are  awake  to  conditions  throughout  the 
country. 

Mr.  JONES.  Bir.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  15  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  JONES.  Mr.  Speaker,  when  a  man  is  trying  to  avoid 
an  accounting,  he  usually  throws  up  a  smoke  screen.  The 
speech  of  the  gentleman  from  Massachusetts  [Mr.  Trkaowat] 
wholly  ignores  the  real  point  In  issue  before  the  American 
Congress  and  the  American  people — that  is,  what  is  to  be 
done  with  the  money  which  the  processors  have  In  their 
hands  and  which  they  have  collected  from  the  consumer. 

I  accept  the  decision  of  the  Supreme  Court  of  the  United 
States,  and  we  are  undertaking  to  work  out  a  farm  program 
in  the  light  of  that  decision  within  the  limits  set  down  in  the 
opinion.  We  are  undertaking  to  do  so  in  good  faith.  We 
thought  we  were  within  the  limits  before.  I  am  going  to 
brush  aside  the  question  of  the  decision  itself.  That  has  been 
rendered;  that  has  been  settled;  that  has  been  determined, 
and  it  is  the  law  of  the  land. 

It  is  true  that  some  remark  was  made  by  Mr.  Wallace,  the 
Secretary  of  Agriculture,  a  pretty  strong  remark.  All  of  our 
remarks  are  not  always  wise,  but  the  facts  are  that  some- 
times the  whole  issue  is  not  determined  by  a  court  because  it 
is  not  before  the  court.  Every  practicing  lawyer  here  knows 
that  frequently  money  may  be  in  a  man's  hands  that  the 
court  cannot  reach  and  properly  dispose  of.  In  my  experi- 
ence in  the  practice  of  the  law  I  have  heard  a  court  express 
regret  that  its  jurisdiction  was  not  such  that  it  could  make 
final  and  proper  disposition  of  the  money  or  property  in  its 
hands.    Mr.  Wallace  made  a  statement 

Mr.  RANKJN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  JONES.  In  a  moment.  The  Secretary  made  a  state- 
ment which  had  primary  reference  to  the  final  disposition  of 
the  accimiulated  fimds  rather  than  as  to  whether  the  deci- 
sion was  legally  correct.  I  believe  that  in  the  mind  of  every 
thinking  man  is  the  belief,  even  though  the  decision  of  the 
Supreme  Court  is  accepted,  that  there  is  some  money  in  the 
hands  of  certain  peoi^e  in  this  country  that  does  not  belong 
to  them,  and  that  an  honest  processor  will  refuse  to  be  en- 
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riched  by  it  if  he  has  passed  it  on  to  the  consumer, 
plause.] 

When  great  things  hiappen  and  some  remark  is  made. 
I  do  not  think  a  man  who  has  as  fine  a  record  of  accomplish- 
ment as  the  Secretary  of  Agriculture  has  should  be  con- 
demned by  one  sentence  which  he  may  have  uttered.  I  re- 
call that  the  famous  Theodore  Roosevelt,  who  is  one  of  the 
patron  saints  of  the  gentleman's  party,  advocated  the  repeal 
of  judicial  decisions  of  the  Supreme  Court.  They  did  not 
impeach  him  simply  because  he  made  that  statement.  I 
recall  that  President  Qnmt  had  some  criticism  to  offer,  and 
a  niunber  of  other  Presidents  have  had  criticism  to  offer.  I 
think  President  Lincoln.  President  Jefferson,  and  others 
have  made  remarks,  "mis  Is  a  country  of  free  speech.  The 
fact  that  a  man  perhaps  does  not  agree  with  one  of  the 
conclusions  of  a  court  does  not  mean  that  he  is  opposed  to 
our  institutions.  We  hlive  the  judicial  branch,  we  have  the 
legislative  branch,  and  We  have  the  executive  branch  of  the 
Oownment.  One  of  the  fine  things  about  a  democracy  is 
that  we  have  free  speech.  Mr.  Wallace  did  not  advocate 
abolishing  any  institution  of  Government.  If  you  will  notice 
in  his  statement,  he  satd  perhaps  it  was  a  legal  decision: 
that  he  was  not  a  lawyer,  but  he  was  talking  about  the 
merits  of  a  substantial  proposition.  He  said  that  if  the 
$200,000,000  which  camei  from  all  the  people  were  turned  over 
to  and  kept  by  the  processors,  it  would  inure  to  the  benefit 
of  oxxe  small  group.  It  was  not  the  Court.  It  was  a  group 
ot  proce88<v8  who  are  lAwllling  to  do  the  right  thing. 

I  am  glad  to  know  thit  there  are  some  processors  who  see 
this  in  the  proper  light.  I  have  a  letter  this  morning  from 
the  Com  Industries  Research  Foundation,  from  which  I 
quote: 

I  am  glad  to  be  able  to  advise  you  that  the  eom-reflnlng  In- 
dustry has  taken  a  position  of  flat  refusal  to  profit  by  the  return 
of  any  processing  taxes  refunded  through  the  action  ot  the  Su- 
preme Court  in  its  recent  decisions  on  the  Agrtcoltural  Adjust- 
ment Act. 

Ten  companies  which  have  refunds  coming  to  them  will  pass 
these  refunds  aloog  Jvutt  as  soon  as  the  way  is  legally  clear  and 
the  necessary  computations  and  adjustments  can  be  made.  These 
10  companies  feel  that  t|ie  burden  ot  the  processing  taxes  In 
general  was  borne  by  the  ultimate  consumer,  and  that  the  In- 
dustry would  ooDslder  Itself  unjustly  enriched  unless  It  attempted, 
to  the  best  ot  its  ablUtyi  to  restore  the  refunded  taxes  to  the 
people  who  aetiiaUy  paid  them. 

[Apidause.]  j 

The  decision  is  rendered.  It  is  the  law  of  the  land.  The 
big  question  is  what  we  are  going  to  do  with  thla  $180,000.- 
000.  I  want  to  read  yoti  from  the  statement  hy  the  gentle- 
man from  Massachusetts  [Mr.  TuaowatI  on  January  9. 
1935.    He  sakl: 

Let  me  call  attention  to  the  way  the  proceeds  are  distributed. 
It  Is  of  no  benefit  to  the  federal  Treasury  whateoerer.  The  Gov- 
ernment Is  simply  a  deaflng  bouse,  coUectlng  the  tax  from  the 
consumer  and  rf"»«"g  It  out  to  the  producer.  This  is  all  that 
the  law  does. 

I  should  like  to  say  to  the  gentlonan  that  I  should  like  to 
have  him  make  a  statement  on  the  floor  of  the  House  as  to 
whether  he  tbimrn  if  the  processing  tax  has  been  passed 
on  to  the  consumer  or  icharged  back  to  the  producer,  that 
the  processors  should  b^  allowed  to  keep  that  money? 

Mr.  BANKHEAD.    Answer  1 

Mr.  JONES.    Well,  tbat  is  up  to  the  gentleman. 

Now,  I  am  going  to  thow  you  from  quotations  from  the 
testimony  when  this  measure  was  being  considered  as  to 
what  the  processors  intended  to  do  and  what  they  did  with 
this  tax.  This  is  testtmwiy  from  the  textile  people— the 
packers  and  the  millers.  In  addition  to  this  letter  which 
I  read.  I  have  letters  from  other  great  industries  which  indi- 
cate they  are  not  going  to  keep  this  money.  Mr.  Cannon, 
who  represented  the  teiftUe  manufacturers,  in  regard  to  the 
cotton  tax,  said: 

The  farmer  would  not  recetre  5  cents  per  potind  on  his  total 
production.  The  American  consumer  would  pay  tlM  fxUl  tax. 
That  would  be  more  than  6  cents  a  pound  on  account  at  tbm 
waste.  j 

Over  on  another  pag^.  in  the  testimony  of  Mr.  Lingtiam. 
of  the  mfllBra; 
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The  niwflnn  htm  lM«n  raised  t  dlSarent  ttaaes  m  to  whether 

the  tax  should  come  out  of  the  proceMor  I  think  It  U  accepted 
th*t  would  be  entirely  out  of  the  questUm.  It  would  b#  p«ld 
by  the  oonsumer. 

I  Wish  I  had  time  to  read  the  testimony  of  all  wltfieasea 
who  stated  that  unquestionably  and  Inevitably  tliey  would 
charge  the  tax  on  to  the  consumer  or  back  to  the  pro^icer. 

Mr.  Putnam,  of  the  Packers'  Institute,  said  there  w^  not 
any  question  but  that  the  processor  would  not  absorb  any 
part  ot  the  tax. 

When  we  had  hearings  on  the  A.  A.  A.  amendmentv  last 
spring.  Mr.  Putnam  was  asked  this  question  by  me: 

An  you  still  ot  the  oplnioo  that  the  proeeaelng  fee  ia  clutrged 
back  to  the  farmer  and  that  he  U  getUng  leaa  than  he  would  if 
there  were  no  proceartng  fee  and  no  adjtutment7 

Mr.  PoTMAM.  I  know  It  That  proceaelng  tax  automatically  re- 
duces the  prioe  of  bogs  by  the  amount  ot  the  tax. 

Mr.  Jons.  You  are  aure  of  that? 

Mr.  Pdtmam.  I  am  quite  sure  at  that. 

Over  on  another  page  we  have  a  statement  by  the 
dent  of  the  Irwin  Cotton  Mills.    This  was  after  the  lafr  had 
been  in  effect  2  years:  | 

WbAt  has  been  done  haa  been  to  put.  for  all  practical  putposea. 
a  saies  Xmx  on  cotton  goods,  which  has  increased  the  cost  to  the 
coosumer. 


I —  - ' 
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That  is  Just  a  little  of  what  has  been  said.  There  h$s  not 
been  a  wmrd  or  a  line  o<  testimony  before  the  Comgiittec 
on  Afrtculture.  nor.  so  far  as  I  have  been  able  to  inves^ate, 
before  the  Senate  committee,  that  did  not  show  conclu- 
sively that  the  processors,  in  the  main,  either  charged  this 
back  to  the  fanner  or  on  to  the  ccHisumer,  or  both.  That 
being  true,  when  a  processor  has  $200,000,000  in  his  bands, 
there  may  be  some  question  about  where  It  should  go;  but 
certainly  he  should  say,  "I  will  deposit  it  in  the  registry  of 
the  court  or  turn  it  over,  as  Ls  often  done,  to  socn4  fair, 
unbiased  tribunal  or  body,  to  let  it  be  determined  wliere  it 
shall  go."    That  would  be  fair. 

Mr.  OIFFORD.  Mr.  Speaker,  will  the  gentleman  yield 
to  permit  an  answer  to  the  question  be  propounded  a  while 
ago? 

Mr.  JONES.  Yes;  if  the  gentleman  has  had  ti^  to 
figure  out  an  answo*  and  if  the  gentleman  is  speaking  for 
the  other  gentleman  from  Massachusetts  and  Is  authorized 
to  quote  him,  I  shall  be  glad  to  yield. 

Mr.  TREADWAY.  I  am  ready  to  ask  the  gentleman  a 
Qtiestion  now  In  my  own  right. 

Mr.  JONES.  I  am  not  interested  in  having  the  gentleman 
ask  me  a  question:  I  want  him  to  answer  the  question  I 
propounded. 

Mr.  GIPPORD.    Does  the  gentleman  yield  to  me? 

Mr.  JONES.    Mr.  Speaker,  I  want  to  say  this 

Mr.  GIFFORD.    Will  the  genUeman  be  fair? 

Mr.  JONES.    I  am  sorry.  Mr.  Speaker,  I  cannot  yie^d. 

Mr.  Speaker.  I  am  sorry  that  the  situation  has  developed 
to  the  point  it  has,  but  I  want  to  say  that  there  is  a  siim  of 
$180,000,000  to  $200,000,000  of  money  that  has  been  paid. 
■Rie  Supreme  Court  did  not  say  It  belonged  to  the  jwxjc^ssors. 
■nie  Supreme  Court  said  It  was  an  Illegal  tax.  It  has  been 
gathered.  Tliere  it  is  in  a  fiind.  Nowhere  in  the  decision 
did  the  Supreme  Court  say  it  belonged  to  the  processors. 
The  Supreme  Court  simply  said  it  had  not  been  legall^r  col- 
lected. But  while  the  law  was  in  effect  and  we  thought  it 
was  valid,  they  collected  this  money  from  all  these  Deople, 
and  It  belongs  to  these  other  people,  xiot  the  processors, 
l^iis  is  Just  as  logical,  it  seems  to  me,  as  anything  can 
possibly  be.  j 

I  may  say  further  that  an  honest  eBart  was  made  to 
formulate  a  bill  that  would  offset  the  tariff  advantage  which 
the  gentleman's  section  has  over  other  great  sections  Of  the 
country.  For  mwr  than  50  years  his  people  have  beiieftted 
more  than  most  other  sections  by  the  operation  of  thajt  law. 
If  there  is  a  man  on  the  floor  of  this  House  who  instead  of 
yelling  around  here  about  this,  that,  and  the  Other  little 
statement,  ought  to  say.  'Iiet  us  sit  around  a  table  and 
formulate  a  fair  plan  that  will  take  care  of  the  dis)3arlty 
that  exists  (m  account  of  the  advantages  of  the  tariff  to 


certain  groups  of  the  American  people",  tt  Is  he.  I  believe 
the  gentleman  In  all  fairness,  in  all  candor,  in  all  honor, 
ought  to  make  this  offer  and  devote  some  thought  to  It 
Instead  of  devoting  all  his  time  to  carping  criticism. 

Mr.  TREADWAY.  Mr.  Speaker,  will  the  gentleman  yield 
for  a  question? 

Mr.  JONES.    I  yield. 

Mr.  TREADWAY.  Do  I  tmderstand  the  gentleman  from 
Texas  is  endeavoring  to  Justify  the  statement  made  by  Sec- 
retary Wallace  wherein  the  Secretary  said  it  was  legalized 
robbery  by  the  Court? 

Mr.  JONES.  No.  I  think  everyone  In  the  House  imder- 
stood  me  except  the  gentleman  from  Massachusetts.  I  want 
to  assure  the  gentleman,  however,  that  all  of  us  make  ex- 
travagant statements  at  times. 

Mr.  TREADWAY.  The  gentleman  merely  said  the  Sec- 
retary's statement  was  a  little  strcmg. 

Mr.  JONES.  Can  the  gentleman  from  Massachusetts  Jus- 
tify every  statement  he  has  made?  I  would  hate  to  under- 
take to  try  to  justify  every  statement  I  have  made.  The 
gentleman  from  Massachusetts  has  frequently  made  state- 
ments he  ought  to  apologize  for. 

Mr.  TREADWAY.  That  Is  true;  but  the  gentleman  Is  not 
Justifying  the  Secretary  of  Agriculture  in  the  statement  he 
made. 

Mr.  JONES.  The  gentleman  certainly  would  not  shatter 
a  long  and  very  useful  career  because  of  one  injudicious 
statement  If  the  gentleman  will  go  out  through  the  great 
stretches  of  the  West,  the  South,  and  the  Central  West,  or 
even  to  the  farmers  in  his  own  section,  he  will  come  to  the 
conclusion  that  a  lot  of  folks  take  the  long-range  view  that 
through  the  years  some  magnificent  work  has  been  done  by 
the  Secretary  of  Agriculture.  [Applause.]  And  that  cannot 
be  destroyed  by  one  single  sentence,  whether  that  sentence 
is  Justified  or  not.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  HOPE.  Mr.  Speaker,  I  ask  imanimous  consent  to 
Xtroceed  for  10  minutes. 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  to 
object,  on  yesterday  the  gentleman  from  Michigan  [Mr, 
Mapes],  on  behalf  of  the  gentleman  from  Massachusetts 
[Mr.  TiEADWATl,  asked  unanimous  consent  that  the  gentle- 
man from  Massachusetts  might  address  the  House  for  15 
minutes  this  morning  after  the  disposition  of  business  on 
the  Speaker's  table.  This  request  was  granted,  and  It  was 
made  the  special  order  of  Iwisiness.  The  gentleman  from 
Texas  was  extended  the  same  privilege  in  order  that  he 
might  answer  the  gentleman  from  Massachusetts. 

Under  the  rules  of  the  House  this  day  is  set  aside  for  the 
consideration  of  individual  bills  on  the  Private  Calendar. 
I  do  not  believe  we  want  to  have  a  field  day  of  political  dis- 
cussion. I  realize,  however,  that  the  gentleman  from  Kan- 
sas desires  to  get  into  this  controversy,  but  as  one  who  is 
in  a  measure  responsible  for  the  program  of  the  House  I 
want  the  Private  Calendar  called,  and  for  the  present  I  shall 
object  to  such  requests. 

Mr.  KVALE.    Mr.  Speaker,  win  the  gentleman  yield? 

TTie  regular  order  was  demanded. 

Tax   PRrVATE   Calknbax 

The  SPEAKER.  The  regular  order,  under  the  rules,  is 
the  calling  of  individual  bills  on  the  Private  Calendar. 

The  Clerk  called  the  first  Individual  bill  on  the  Private 
Calendar. 

OMKIBUS   Bn.LS 

Mr.  BANKHEAD.  Mr.  Speaker.  I  have  had  some  inquiry 
as  to  whether  or  not  after  the  conclusion  of  the  calling  of 
bills  on  the  Private  Calendar  there  will  t>e  an  effort  to  take 
up  the  omnibus  private  claims  bill.  Notice  has  been  given 
that  objection  would  be  made  to  the  request,  therefore  I 
think  it  proper  to  announce  at  this  time  that  they  will  not 
be  taken  up  today. 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  BANKHEAD.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 


Mr.  MARTIN  of  Massachusetts.  Is  it  the  gentleman's 
Intention  that  the  House  will  adjourn  following  the  com- 
pletion of  the  calling  of  the  bills  on  the  Private  Calendar? 

Mr.  BANKHEAD.  As  far  as  I  know  that  will  be  the  pro- 
gram. 

PuvATi  Calxhdar 

The  SPEAKER.  This  is  Private  Calendar  day,  and  the 
Clerk  will  caU  the  first  bill  on  the  Private  Calendar. 

LILLIAlf  U.  U.VPWUt 

The  Clerk  called  the  first  bill  on  the  Private  Calendar, 
H.  R.  376.  for  the  relief  of  Ulllan  M.  Lanphear. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  YOUNG.    Mr.  Speaker,  I  object. 

There  being  no  fiu-ther  objection,  the  Clerk  read  the  bill. 

as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  1«  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwiae  appropriated,  the  sum  of  $5,000  to 
Lillian  M.  Lanphear  in  full  settlement  against  the  Oovemment  for 
all  claims  resulting  from  the  death  of  her  husband.  Milton  K. 
Lanphear.  who  was  killed  when  struck  by  a  United  States  Wax 
Department  motor  vehicle:  Prcwided,  That  no  part  of  the  amount 
appropriated  in  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  In  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents.  attcHney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
on  accoimt  of  services  rendered  In  connection  with  said  claim, 
any  contract  to  the  contrary  notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  ahall  be  deemed  guilty  of  a  mU- 
demeanor  and  upon  conviction  thereof  shall  be  fined  in  any  sum 
not  exceeding  91, 000. 

With  the  following  committee  amendments: 

On  page  1.  line  8.  after  the  word  "settlement",  insert  "Of  all 
claims",  and  page  1.  line  7,  strike  out  the  words  "for  all  claims." 

The  committee  amendments  were  agreed  to. 

Tlie  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

STAMSARO  on.   CO. 

The  Clerk  called  the  next  bill,  H.  R.  2415.  for  the  relief 
of  Standard  Oil  Co.  for  losses  sustained  by  payment  of  dis- 
criminatory excess  tonnage  taxes  and  light  moneys. 

Mr.  COSTELLO  and  Mr.  CLARK  of  Idaho  objected,  and. 
under  the  rule,  the  bill  was  recommitted  to  the  Committee  on 
Claims. 

HOLY  CROSS  MISSION  HOSPITAL 

The  Clerk  called  the  next  bill,  H.  R.  2467,  for  the  relief  of 
Holy  Cross  Mission  Hospital. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  at  the  Alaska  Railroad 
special  fvmd  (U.  S.  C,  title  48.  sec.  306).  the  sum  of  »50  to  the 
Holy  Cross  Mission  Hospital,  of  Holy  Cross,  Alaska,  for  hospital 
services  rendered  to  Jack  Mort  for  injuries  and  Ulnesa  incurred 
while  removing  mail  from  the  Alaska  Railroad  steamer  Senana,  in 
full  payment  of  aU  claims  against  the  United  8t»t«  for  such 
services.  ^ 

With  the  following  committee  amendments: 

On  page  1,  line  3,  strike  out  the  words  "Secretary  of  the  Treasury" 
and  Insert  in  lieu  thereof  the  words  "Comptroller  General  of  the 
United  States." 

Page  2.  insert  the  following:  "Provided,  That  no  part  of  tiie 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof  shall 
be  paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  in  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  cm*  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof  on 
account  of  services  rendered  in  connection  with  s&id  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  vitiating 
the  provisions  of  this  act  shall  be  deemed  grullty  ot  a  mlsriemeannr 
and  upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
•1.000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  axui  a  motion  to  recon- 
sider was  laid  on  the  table. 


ASCHXB  p.  M'Uim  Un  HAMS  TTTtM  JKHSBlf 

The  Clerk  called  the  next  bill,  H.  R.  3513,  for  the  reUef  of 
Archie  P.  McLane  and  Hans  Peter  Jensen. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  at  the  Treas\u7  be.  and  he 
Lb  hereby,  author Ixed  and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  i4^>r*prlated,  the  uxun  ot  1143.56  to  Archie 
P.  McLane  and  Hans  Pet«r  Jensen,  of  KasUof .  Alaska,  to  reimburse 
the  said  Archie  P.  McLane  and  Hans  Peter  Jensen  on  account  of  a 
fidelity  b<md  paid  bT  then  in  that  sum  to  the  United  SUtes  of 
America  on  behalf  of  the  late  AUan  H.  Hardy,  formerly  postmaster 
at  KaslloC.  Alaska,  claimed  as  oompenaaUon  to  Bduard  K  Zettle  as 
•ctlng  postmaster  between  the  date  of  the  death  of  the  said  Allan 
H.  Hardy,  to  wit:  September  5.  1930,  and  the  date  of  appointment 
at  his  successor,  January  6,  1931. 

With  the  following  committee  amendments; 

Page  1,  line  7,  after  the  word  "Alaska'*,  strike  out  the  words  "to 
relmbiirse  the  said  Archie  P.  McLane  and  Hans  Peter  Jensen" 
and  Insert  the  words  "In  full  settlement  of  all  claims  against  the 
United  States." 

Page  3,  line  3.  strike  out  the  words  "of  sppolntment  of  his  suc- 
cessor, January  0.  1931"  and  insert  the  following:  "his  suc- 
cessor assumed  charge  AprU  19,  1931:  Provided,  That  no  part  of 
the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  clalnL  It  should  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  re- 
ceive any  sum  of  the  amount  appropriated  in  this  act  in  excess  of 
10  percent  thereof  on  account  of  services  rendered  In  connwtlon 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  thu  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  In  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  Mil  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  thizxl  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

JOHN  J.  KTAM 

The  Clerk  called  the  next  bill.  H.  R.  4219,  for  the  reUef 
of  Jchn  J.  Rsran. 
There  being  no  objection,  the  Clerk  read  the   bill,   as 

follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  spproprtated,  to  John  J.  Ryan,  of 
Creston.  Calif.,  the  s\mi  of  $97.50,  with  appropriate  Interest  from 
February  1,  1934.  Such  sum  of  $97.50  and  Interest  shaU  be  In 
full  payment  for  services  rendered  the  Post  OlBoe  DepartnMnt 
during  the  coxirae  of  a  contract  which  the  Post  Office  Depcu^ment 
failed  to  meet. 

With  the  following  committee  amendments: 

Page  1,  line  6,  strike  out  "$97.50,  with  appropriate  Interest 
from  February  1,  1934.  Such  sMxn.  of  $97.50  and  Interest  shall  be 
in  full  payment  for  services  rendered  the  Post  Office  Department 
during  the  course  of  a  contract  which  the  Post  Office  Department 
failed  to  meet"  and  Insert  the  following:  "$67.30.  in  fuU  setUe- 
ment  of  all  claims  against  the  United  States  for  services  per- 
formed on  star  route  no.  76439.  Creston  to  Paso  Robles,  Calif., 
during  the  month  of  January  1934:  Provided.  That  no  part  of  the 
amoiuit  appropriated  In  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  in  connec- 
tion with  said  claim,  ft  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  re- 
ceive any  sum  of  the  amount  appropriated  In  this  act  in  excess  of 
10  percent  thereof  on  account  ol  services  rendered  In  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  In  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  (m  the  table. 

OBOaGB   p.    MONXT 

The  Clerk  called  the  next  bill,  H.  R.  4925,  to  authorize  and 
direct  the  Ccxnptroller  General  to  settle  and  allow  the  claim 
of  George  P.  Money  for  fees  for  services  rendered. 

Iliere  being  no  objectioii,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  ComptroUer  General  ot  the  United 
States  be,  and  he  Is  hereliy,  authorized  and  directed  to  settle  and 
allow  the  claim  of  Oeorgs  P.  Money  In  the  sum  of  $46.20  represent- 
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IM  f«M  for  wrrten  rendered  m  Unltad  8U(e>  Ooonnlmloner  for 
the  Soutbern  DUtrict  of  Mississippi  during  the  quarter  ended 
JulT  SI  19S4.  nonnthstanding  the  fact  that  aald  oommtoBfcmer'B 
appointment  expired  Umj  U.  1934.  and  he  »»•  not  r»pp»lntwl 
untU  AncuBt  6.  1994. 

With  the  foUoving  committee  uneukneiit: 

Page  I.  line  5.  strlle  out   "946M  "  and  Inmrt  -$».75, 

The  committee  amendment  was  acreed  to. 

The  bill  wsis  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  moUon  to  necoD- 
sider  was  laid  on  the  table. 

K.  K.  BICTH 

The  Clerk  called  the  next  bfll.  H.  R.  4965,  to  autiorize 
the  Comptroller  Oeaeral  to  settle  and  certify  for  pckfoofent 
the  account  of  M.  U.  Smith  as  de  facto  United  States  com- 
mjssiooer  for  the  northern  district  of  West  Virginia  from 
May  1.  1933.  to  October  1.  1933.  i 

There  being  no  objection,  the  Clerk  read  the  btn,  a^  fol- 
lows: 

Be  tt  enmeted.  etc..  That  the  Comptrollar  Oeneral  at  the  t^nlted 
State*  ts  autbonjged  and  directed  to  setUe  and  oerttfy  for  {Moment 
to  Unttwl  States  ComnTlasloner  U  M.  Smith,  of  Elklns.  w.  Va.. 
out  at  any  money  in  the  United  States  Treaatxry  not  otherwiae  ap- 
propriated the  aum  of  tT9  tn  full  for  aerrlce  rendered  sa  a  d«  facto  i 
Unfted  State*  commtasloner  for  the  northern  district  of  West 
Vtrglnta  (or  the  period  from  May  1.  1938.  to  October  81.  1933 


Itic 


With  the  foUowlng  committee  amendments: 


_. 


Page  1,  Une  4.  strike  out  the  words  "certify  for  payment  t4"  snd 
Insert  "allow  the  dalm  af." 

Page  1.  line  6.  after  the  word  "Virginia",  strike  out  the  words 
"  out  of  any  money  tn  the  United  Statas  Trsasury  not  oUterwlae 
approprlatad"  and  insert  the  word  "in." 

Page  a.  Hne  2.  strike  out  nCay  1.  1933.  to  October  31.  1»3|~  and 
"March  16.  1933.  to  October  25.  1933." 
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The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motkm  to 
reconsider  was  laid  on  the  table.  i 

The  title  was  amended  to  read  as  follows:  "A  Mil  f^r  the 
relief  of  M.  M.  Smith." 

DITH  H.  KZLLCa 

The  Clerk  called  the  next  bill.  H.  R.  5753.  for  the  relief 
of  Edith  H.  Miller. 

There   being   no   objection,   the   Clerk  read  the   b^.   as 

follows: 

Be  it  enacted,  etc..  TTtat  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorised  and  directed  to  pay.  out  of  any  |noney 
In  the  Treasury  not  otherwise  appropriated,  the  sum  of  |127.64 
to  Sdlth  H  MUler,  widow  and  sole  heir  at  Uw  of  Arttlur  H. 
Miller,  deceased,  formerly  district  superintendent  of  schoials  at 
Anchorage.  Alaska,  under  the  Bureau  of  Indian  Affairs.  In  relm- 
bxirsement  of  payment  made  by  said  Arthur  H.  ICIIler  froi|>  per- 
sonal funds  for  transporting  his  personal  and  household  goods 
from  Seattle.  Wash.,  to  Juneau.  Alaska,  upon  permanent  ^hange 
of  station: 

With  the  following  committee  amendments: 

Pag*  1.  line  9.  strike  out  the  words  "reimbursement  off"  and 
Insert  "full  aettlement  of  all  claims  against  the  United  States 
for"  ^ 

On  page  3.  insert  the  following  proviso:  "PrvviOtd.  That  np  part 
at  the  amount  appropriated  in  this  act  in  ezoeas  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  ag^nt  or 
agents,  attorney  or  attorneys,  oo.  acootint  of  servlcee  readered 
In  connection  with  said  claim.  It  shall  be  unlawful  for  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  ccdlect.  wlt^ihold. 
or  receive  any  sum  of  the  amount  appropriated  In  this  lurt  In 
excess  of  10  percent  thsreof  on  account  of  seiikJ**  rendeted  in 
oonaecti(»  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  npon  convicttoa 
thereof  shall  be  fined  in  any  sum  not  eaoeedlng  tl/KK)." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  aad  a  nation 
to  reconsider  was  laid  on  the  table. 

osAm  vixw  BosrrraL  aja  iml  a.  j.  o'lami 

The  Clerk  called  the  next  bill.  H.  R.  5764,  to  comp<nsate 
the  Cteand  View  Hospital  and  Dr.  A.  J.  O^Briefi.  i 

There  being  no  objection,  the  Clerk  read  the  b|Il.  as 
follows: 


Be  U  enmeUd.  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  the  sum  of  S542.S5  to 
the  superintendent  of  the  Grand  View  Hospital.  Ii-onwood,  Mich.. 
and  the  sum  of  $315  to  Dr.  A.  J.  O'Brien,  of  Ironwood,  Mich  ,  lor 
services  rendered  and  medical  attendance  in  the  case  of  John 
Morris:  and  the  sum  of  S86  to  Dr.  A.  J.  O'Brien  for  medical  attend- 
ance in  the  case  of  John  Hoffman.  These  men  were  shot  by  Fed- 
eral agents  during  the  Dillin^r  raid  on  the  Little  Bohemia  Lodge 
on  April  22.  1934,  said  amounts  being  due  the  hospital  and  doctor 
for  the  care  and  treatment  of  said  John  Morris  and  J<^n  Hoffman. 

With  the  following  committee  amendments: 

Page  a,  line  3,  strike  out  the  words  "said  amounts  being  due" 
and  Insert  "and  said  amounts  shall  be  accepted  in  full  settlement 
of  all  claims  against  the  United  States  oC'. 

On  page  2.  Insert  at  the  end  of  the  bill  the  following:  "Provided, 
That  no  part  of  the  amount  appropriated  in  this  act  In  excess  of 
10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
dered In  connection  with  said  claim.  It  shall  be  unlawful  for  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold, 
or  receive  any  siun  of  the  amount  appropriated  In  tjils  act  In 
excess  of  10  percent  thereof  on  account  of  services  readered  in 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  perion  violating  the  provlslons~of  this  act  shall  be 
deemed  guilty  of  a  ml£demeaiior  and  upon  conviction  thereof  shall 
be  fined  in  any  sum  not  exceeding  f  1.000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

S.    JOHM    HXGSTAO 

The  Clerk  called  the  next  bill.  H.  R.  6668,  for  the  relief  of 
S.  John  Hegstad. 

There   t>eing   no   objection,   the   Clerk   read   the   bill,    as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  aiKl  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  S.  John  Heg.stad.  Cald- 
well. Idaho,  the  sum  of  $632.  Such  sum  shall  be  in  full  settlement 
of  all  claims  against  the  United  States  for  damages  sustained  by 
the  said  8.  John  Hegstad  on  account  of  personal  injuries  received 
on  July  2.  1984.  when  he  was  thrown  from  the  truck  In  which  he 
was  riding  by  the  Impact  of  a  telephone  wire  maintained  by  the 
National  Park  Service  In  Glacier  National  Park  and  incorrectly 
strung  at  a  low  elevation  across  United  States  Highway  No,  2. 

With  the  following  committee  amendment: 

At  the  end  of  the  bill  Insert  the  following:  "Protnded,  That  no 
part  of  the  amount  appropriated  In  this  act  in  excess  of  10  per- 
cent thereof  shall  be  p&ld  or  delivered  to  or  received  by  any  agent 
or  agents,  attorney  or  attorneys,  on  account  of  services  rendered 
in  connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  In  this  act  In  excess 
of  to  percent  thereof  on  account  of  services  rendered  in  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdaneanor  and  upon  conviction  thereof 
shall  be  fined  In  any  aum  not  exceeding  fljOOO." 

"Die  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

MKS.  KARL  POTKOlt 

The  Clerk  called  the  next  bill.  H.  R.  6669.  for  the  reUef 
of  Mrs.  Earl  Poynor. 

There  being  no  obJecti<m,  the  Clerk  read  the  l^,  as  fol- 
lows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Mrs.  Earl  Poynor. 
Salmon.  Idaho,  the  sum  of  950.  Such  sum  shall  be  tn  full  set- 
tlement of  all  claims  against  the  United  States  for  damages  sus- 
tained by  the  said  Mrs.  Earl  Poynor  on  account  of  personal  in- 
Jtiries  received  on  December  4,  1933.  when  the  car  In  wtilch  she 
was  riding  on  the  Shoup-Northfork  Road,  near  Salmon,  Idaho, 
was  stnick  by  a  Government  truck  tn  the  service  of  the  Civilian 
Conservation  Cc«ps. 

With  the  following  committee  amendment: 

On  page  2,  after  line  1,  insert  the  foUowlng:  "PropWed,  That 
no  part  of  the  amount  appropriated  In  this  act  in  excess  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agento.  att<x^>ey  or  attorneys,  on  account  of  service* 
rendered  In  connection  with  said  claim.  It  shall  be  unlawful  for  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold. 
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or  receive  any  sum  of  the  amount  appropriated  in  this  act  In 
excess  of  10  percent  thereof  on  account  of  services  rendered  In 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  fined  In  any  sum  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

The  bUl  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

LAWKEMCg   R.   LXNNOH 

The  Clerk  called  the  next  bill.  H.  R.  7463,  for  the  relief  of 
Lawrence  R.  Lennon. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  United  States  Employees'  Compensa- 
tion Commission  be.  and  it  is  hereby,  directed  to  apply  and  extend 
the  provisions,  benefits,  and  privileges  erf  the  act  entitled  "An  act 
to  provide  com(>ensatlon  for  employees  of  the  United  States  suffer- 
ing injuries  in  the  performance  of  their  duties,  and  for  other  pxir- 
poees".  approved  September  7,  1916,  as  amended,  to  the  case  of 
Lawrence  R.  Lennon  on  account  of  Injuries  suffered  by  him  on 
July  20,  1925,  while  a  student  at  the  citlzeTis'  military  training 
camp  at  Plattsburg  Barracks,  N.  Y.,  effective  from  said  Jxily  30, 
1925:  Provided,  That  for  the  purposes  erf  this  act  the  pay  and 
allowances  of  said  Lawrence  R.  Lennon  at  the  time  of  his  said 
injuries  be  considered  as  having  been  9150  per  montli. 

With  the  following  committee  amendment: 

Page  a.  line  1.  strike  out  "effective  trcfca.  said  July  20,  1925"  and 
Insert  "compensation  to  begin  from  and  after  the  passage  of  this 
act." 

The  committee  amendment  was  agreed  to. 

Tbe  bill  was  ordered  to  be  engrossed  and  read  a  thhxl  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ESTATE   or   C.   D.   MATTHEWS 

The  Clerk  called  the  next  bill,  H.  R.  7730,  conferring  juris- 
diction upon  the  Court  of  Claims  to  hear,  determine,  and 
render  judgment  upon  the  claim  of  the  estate  of  C.  D, 
Matthews. 

Mr.  HANCOCK  of  New  York  and  Mr.  MOTT  objected,  and. 
under  the  rule,  the  bill  was  recommitted  to  the  Committee  on 
Claims. 

ETTA   VATELSKT 

The  Clerk  called  the  next  bill,  H.  R.  8040.  for  the  reUef  of 
Etta  Natelsky. 

Mr.  HANCOCK  of  New  York  and  Mr.  MOTT  objected,  and, 
under  the  rule,  the  bill  was  recommitted  to  the  Committee  on 
Claims, 

DR.    J.    C.    BLALOCK 

The  Clerk  called  the  bill  (H.  R.  8094)  for  the  relief  of  Dr. 
J.  C.  Blalock. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

J5e  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  the  sum  of  $487.50  to  Dr. 
J.  C.  Blalock,  in  full  settlement  for  services  rendered  as  Federal  Jail 
physician,  in  the  Pulton  County  Jail.  Atlanta,  Ga.,  during  the  period 
Augtist  1.  1933,  to  June  30.  1934,  siich  services  having  been  per- 
formed upon  instructions  of  the  United  States  marshal  for  the 
northern  district  of  Georgia  and  for  which  payment  has  not  been 
made. 

With  the  following  committee  amendments: 

Page  1,  line  5.  strike  out  the  sum  of  "$487.50"  and  Insert  "»480." 
Page  1.  line  6.  after  the  word  "settlement".  Insert  "(rf  all  claims 
against  the  United  States." 

On  page  2,  at  the  end  of  the  bUl,  Insert:  "Provided,  That  no 
part  of  the  amoimt  appropriated  in  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  amount  appropriated  in  this  act  in  excess  of  10 
percent  thereof  on  account  of  services  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any  per- 
son violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  In  any 
sum  not  exceeding  91,000." 


The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

**  DR.  J.  RBTTBIM   SUDD 

The  Clerk  called  the  bill  (H.  R.  8129)  for  the  relief  of  Dr. 
J.  Reuben  Budd. 
The  SPEAKER.    Is  there  objecUon? 
Mr.  CLARK  of  Idaho  and  Mr.  COSTELLO  objected. 

S.  A.  ROURKB 

The  Clerk  called  the  bill  (H.  R.  8466)  for  the  relief  of  8.  A. 
Rourke. 
The  SPEAKER.    Is  there  objecUon? 
Mr.  COSTELLO  and  Mr.  CLARK  of  Idaho  objected. 

MRS.  KARL  H.  SMITH 

The  Clerk  called  the  bill  (H.  R.  7788)  for  the  reUef  of  Mrs. 
Earl  H,  Smith. 
There  being  no  objecUon,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc^  That  there  ts  hereby  authorised  to  be  ap- 
propriated, out  of  any  money  in  the  Treastiry  not  otherwise 
appropriated,  the  sum  of  $519.  together  with  interest  at  the  rats 
of  5  percent  per'  anninn  from  the  17th  day  of  August  1932. 
to  Mrs.  Earl  H.  Smith,  administratrix  of  the  esUte  of  Karl  H. 
Smith,  for  labor  i>erformed  by  the  said  Earl  H.  Smith  In  ths 
construction  of  the  Indian  hospital  at  Tomah,  Wis. 

With  the  following  committee  amendments: 

Page  1.  line  5,  strike  out  "sum  of  $619.  together  with  intersst 
at  the  rate  of  5  percent  per  annum  from  the  17th  day  of  August 
1933"  and  Insert  "$804.41." 

Page  1,  line  9.  after  ths  word  "SnUth",  insert  "In  fuU 
settlement.'' 

The  committee  amendments  were  agreed  ta 

Ihe  bill  was  ordered  to  be  engrossed  and  read  a  third 

time,  was  read  the  third  time,  and  passed,  and  a  moUon  to 

reconsider  was  laid  on  the  tatde. 

LOUIS  U.  LA  Bnfl 

The  Clerk  csHed  the  biU  (H.  R,  8242)  authorizing  the 
President  to  order  Louis  U.  LaBine  before  a  retiring  board  for 
a  hearing  of  his  case,  and  upon  the  findings  of  such  board 
to  determine  whether  or  not  he  be  placed  on  the  retired 
list  with  rank  and  pay  held  by  him  at  the  time  of  his 
discharge. 

There  being  no  objecUon,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War,  under  the  direc- 
tion of  the  President.  Is  hereby  authorized,  in  hie  discretion,  to 
order  Louis  U.  LaBlne.  late  first  lieutenant.  Thirteenth  Infantry. 
United  States  Army,  before  a  retiring  board  for  the  piirpose  of  a 
hearing  of  his  case,  and  to  Inquire  into  and  determine  the  facts 
touching  the  nature  and  occasion  of  his  disability,  and  to  find 
and  report  the  cause  which,  in  his  Judgment,  has  produced  his 
incapacity,  and  whether  such  cause  is  an  incident  of  the  service 
according  to  the  statute,  and  that  upon  the  findings  of  stich 
board  the  President  is  fxirther  authorized,  in  his  discretion,  to 
nominate  and.  by  and  with  the  advice  and  consent  of  the  Senate, 
to  appoint  said  Louis  U.  LaBlne  a  first  lieutenant,  the  grade 
which  he  had  at  the  time  of  his  discharge,  and  ta  place  him 
on  the  retired  list  of  the  Army:  Provided.  That  no  pay,  bounty, 
or  other  allowance  during  the  period  between  the  time  of  the 
passage  of  this  act  shaU  become  dint  and  payable  by  virtue  of 
this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

CAPT,   PERCY    WEIGHT   POOTE 

The  aerk  called  the  bill  (H.  R.  7092)  for  the  relief  of 
Capt.  Percy  Wright  Poote,  United  States  Navy. 

There  being  no  objecUon,   the  Clerk  read   the  bill,   as 

follows: 

Be  it  enacted,  etc..  That  In  recognition  of  his  having  been 
wounded  in  line  of  duty  and  of  his  "exceptionally  meritorious  serv- 
ice" in  combat  with  the  enemy  during  the  World  War  when  in 
conmiand  of  the  U.  8.  8.  President  Lincoln  and  when  his  conduct 
and  bearing  were  found  to  have  been  "in  accord  with  the  best 
traditions  of  the  naval  service"  and  for  which  he  was  awarded  the 
Navy  Distinguished  Service  Medal,  the  line  selection  board  of  the 
Navy,  as  provided  by  the  act  of  Augiist  29.  1916.  as  amended  (39 
Stat.  578,  41  Stat.  319;  U.  8.  C,  title  34.  sec.  292),  in  its  considera- 
tion of  the  officers  eligible  for  consideration  for  selection  for  pro- 
motion to  the  grade  of  rear  admiral,  may  base  its  recommendation 
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In  the  CAM  of  Capt.  Percy  Wiight  Ft»te  upon  his  comparative  fit- 
ness for  the  shore  duUes  of  the  grade  of  rear  admiral:  Pfovided, 
That  m  the  event  of  his  selection  and  subsequent  promotion  he 
shall  be  carried  as  an  additional  number  in  griMle. 

The  bill  was  ordered  to  be  engrossed  and  read  a  thiril  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 


DONALD  O.  KOIXn 

The  Clerk  called  the  bill  (8.  1495)  authorizing  the  Presi- 
dent to  order  Donald  O.  Miller  before  a  retiring  board  for  a 
hearing  of  his  case  and  ujxxi  the  findings  of  such  board 
determine  whether  or  not  he  be  placed  on  the  retired  list 
with  the  rank  and  pay  held  by  him  at  the  time  lof  his 
separation.  ! 

Mr.  ElAGLE.  Mr.  Speaker,  the  beneficiary  of  this  l>ill  has 
died.  The  rights  and  properties  to  be  conferred  by  the  bill 
were  personal  to  himself  and  cannot  inure  to  his  estate  or 
heirs.  Being  a  Senate  bill.  I  ask  unanimous  consent  that  it 
be  stricken  from  the  record  and  indefinitely  postponeti. 

The  SPEIAKER.  The  gentleman  from  Texas  asks  imanl- 
mous  consent  that  the  bill  be  stricken  from  the  calendar 
and  indefinitely  postponed.    Is  there  objection?  j 

There  was  no  objection. 

RCUE7  OF   CONTIL^CTORS   FOR   POST-OFFTCm   BXTIXOCNGS,  ^C. 

The  Clerk  called  the  bill  (H.  R,  3714)  to  amend  the  act 
entitled  "An  act  for  the  relief  of  contractors  and  subcon- 
tractors for  post  ofBces  and  other  buildings  and  worlj  under 
the  supervision  of  the  Treasury  Department,  and  fot  other 
purposes",  approved  August  25,  1919,  as  amended  by  act  of 
March  6.  1920 

TTie  SPEAKER.    Is  there  objection? 

Mr.  COSTELLO.     I  object. 

Mr.  CLARK  of  Idaho.     I  object.  ' 

The  bill  was  recommitted  to  the  Committee  on ,  Public 
Buildings  and  Grounds. 

LT.  ROBKKT  A.  J.  DfGLISH  ' 

The  Clerk  caUed  the  bill  (H.  R.  8883)  for  the  relief  of 
Lt.  Robert  A.  J.  English.  United  States  Navy. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  There  is  a  similar  Senate  bill  (Si  2897) 
on  the  Speaker's  desk.  Without  objection,  the  Senfite  bill 
will  be  substituted  for  the  House  bill. 

There  was  no  objection.  | 

The  Clerk  read  the  Senate  bill,  as  follows:  i 

Be  it  enacted,  etc..  That  Lt.  Robert  A.  J.  English.  United  States 
Navy.  be.  and  he  Is  hereby,  restored  to  full-pay  and  alltiwances 
status  during  such  time  as  he  served  with  the  Byrd  Antarctic 
Expedition  II.  and  his  services  with  said  expedition  ^ali  be 
counted  on  his  record  as  "sea  duty." 

•nie  bill  was  ordered  to  be  read  a  third  time,  was  r^ad  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

A  House  bill  (H.  R.  8883)  was  laid  on  the  table. 

JOHN   CELLATLT,   DECEASED 

The  Clerk  called  the  bill  (H.  R.  8824)  for  the  relief  of 
the  estate  of  John  Gellatly,  deceased,  and/or  Charlyi^e  Gel- 
latly.  individually.  j 

There   being  no  objection,  the  Clerk  read  the  bill,   as 

follows :  ! 

Be  it  enacted,  etc..  That  Jurisdiction  be.  and  it  Is  herel>y.  con- 
ferred upon  the  United  States  District  Court  for  the  Southern  Dis- 
trict of  New  York  notwithstanding  lapse  of  time  or  any  st^ute  of 
limitations  or  other  limitations  upon  the  Jurisdiction  of  such  court, 
acting  under  the  rules  of  such  court,  and  with  the  same  Hghts  of 
appeal  as  In  cases  between  private  parties,  to  hear,  determ^e.  and 
render  Judgment  on  the  claims  of  the  estate  of  John  Oellatly, 
deceased,  and.  or  Charlyne  Oellatly,  individually,  against  thq  United 
States,  with  respect  to  an  art  oollection  or  objects  of  art  alleged 
to  have  been  obtained  without  authority  by  representatives  of  the 
Smithsonian  Institution  and  the  United  States:  and  sutji  court 
shall  have  Jurisdiction  to  render  Judgment  for  the  return  of  such 
art  collection  or  objects  of  art  to  the  estate  of  John  Gell4tly.  de- 
ceased, and  or  Charlyne  Oellatly.  individually,  or  for  dai^iages  11 
the  same  be  not  returned,  the  United  States  hereby  wailrlng  Its 
unm unity  from  suit  with  respect  to  such  claims:  Pracided,  That 
such  notice  of  the  suit  shaU  be  given  the  Attorney  GenenU  of  the 
United  States  as  may  be  provided  for  by  order  of  said  court,  Mid  it 
shall  be   the  duty  of  the  Attorney  Oeneral  to  cause  the  United 


States  attorney  in  such  district  to  appear  and  defend  the  UoIUkI 
States.  Provxded  further.  That  said  suit  shall  be  brought  and 
conunenced  within  4  months  from  the  date  oi.  this  act  and  not 
thereafter. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

T.  P.  BOLACK 

The  Clerk  called  the  bill  (H.  R.  300)  for  the  relief  of  F.  P. 
Bolack. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HUDDLESTON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  committee  amendment  be  read  in  lieu  of  the 
bill. 

The  SPEAKER.     Is  there  objection? 

"ITiere  was  no  objection. 

The  Clerk  read  as  follows: 

strike  out  all  after  the  enacting  clause  and  Insert:  "That  ijot- 
wlthstanding  the  provisions  and  limitations  of  sections  15  to  20, 
both  IncliiBlve.  of  the  act  entitled  'An  act  to  provide  compensation, 
for  employees  of  the  United  States  suffering  injuries  while  in  the 
performance  of  their  duties,  and  for  other  purposes',  approved 
September  7,  1916,  as  amended,  the  United  States  Employees'  Com- 
pensation Commission  is  hereby  authorized  and  directed  t^^re- 
celve  the  claim  of  F.  P.  Bolack.  of  Tarrant.  Ala.,  for  disal^ty 
alleged  to  have  been  incxirred  during  the  month  of  October  wl 8 
while  an  employee  of  H.  Koppers  Co..  subtontractors  of  the  Bir- 
mingham Coke  &  By-Products  Co..  agents  of  the  Ordnance  Depart- 
ment. War  Department,  engaged  In  the  construction  of  a  by- 
products plant  at  Boyles.  Ala,  and  to  consider  his  claim  under 
the  remaining  provisions  of  said  act:  Provided,  That  no  benefits 
shall  accrue  prior  to  the  approval  of  this  act." 

Itie  amendment  was  agreed  to;  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

N.  N.  SELF 

The  Clerk  called  the  bill  (H.  R.  1265)  for  the  relief  of 
N.  N.  Self. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  anit  money  in 
the  Treasury  not  otherwise  appropriated,  to  N.  N.  Self.#f  Telford. 
Tenn..  the  smxd.  of  $53.82  in  full  satisfaction  of  his  claim  against 
the  United  States  for  compensation  for  services  rendered  as  acting 
postmaster  at  Telford.  Tenn.,  from  May  1,  1931.  to  May  20.  1931, 
both  Inclusive. 

With  the  following  committee  amendment: 

At  the  end  of  the  bill  strike  out  the  period  and  Insert  a  colon 
and  the  following:  "Provided,  That  no  pwirt  of  the  amount  appro- 
priated in  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
neys, on  account  of  services  rendered  in  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof  on 
accotint  of  services  rendered  In  connection  with  said  clalm.^ny 
contract  to  the  contrary  notwithstanding.  Any  person  \iolshing 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceed- 
ing $1,000." 

The  amendment  was  agreed  to;  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

KABGARET    GRACE 

The  Clerk  caUed  the  bill  (H.  R.  1695)  for  the  relief  of 
Margaret  Grace. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  hereby  Is,  authorized  and  directed  to  pay  to  Margar<>t  Orace 
out  of  any  money  In  the  Treasury  not  otherwise  appr>prlated, 
the  sum  of  15,000.  Such  sum  shall  be  In  full  settlenient  of  all 
claims  against  the  United  States  on  account  of  injuries  sustained 
by  the  said  Margaret  Grace  on  or  about  the  10th  day  o(  October 
1932  while  aboard  a  boat  pirovlded  by  the  Navy  Department  of 
the  United  States  plying  between  Fifth  Street  Lsmdlng  at  San 
Pedro,  Calif.,  and  the  U.  8.  S.  Relief,  lying  in  the  harbor  of  ■•Baa 
Pedro,  at  San  Pedro.  Calif. 

With  the  following  committee  amendmoits: 
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Page   1,   line  4,    after   the   word 
Shrlner,  both  of  Oardena,  Calif.", 


"Grace",   Insert   "and   to   Alice 
and  tn  lines  6  and  7,  etrlk.e 


out  the  words  and  figures  "sum  of  $5,000"  and  Insert  In  lieu 
thereof  the  words  and  figtires  "siims  of  $5,000  and  $750,  respec- 
tively." 

In  line  8.  strike  out  the  wcwd  "8\im"  and  insert  In  lieu  thereof 
the  word  "sums." 

In  lines  9  and  10,  strike  out  the  words  "the  said  Margaret 
Orace"  and  Insert  in  lieu  thereof  the  word  "them";  on  page  2. 
at  the  end  of  line  3.  strike  out  the  period.  Insert  a  colon  and 
"Provided,  That  no  part  of  the  amount  appropriated  in  this  act 
in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
luilawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
coUect.  withhold,  or  receive  any  sum  of  the  amoxint  appropriated 
in  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  p>er8on  violating  the  provisions  of 
this  act  shaU  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  amendments  were  agreed  to;  and  the  bill,  as  amended, 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

Amend  the  title  so  as  to  read:  "A  bill  for  the  relief  of 
Margaret  Grace  and  Alice  Shriner." 

OSCAR  GXTSTOr  BERGSTROM 

The  Clerk  called  the  bill  (H.  R.  3914)  for  tlie  relief  ot 
Oscar  Gustof  Bergstrom. 

Tliere   being   no  objection,  the  Clerk  read   the  bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Oscar  Gustof 
Bergstrom  the  sum  of  $862.50  in  full  compensation  and  settle- 
ment for  all  claims  and  demands  of  Oscar  Gustof  Bergstrom 
growing  out  of.  or  arising  fTxxn.  the  forging  of  his  name  to  United 
States  Treasury  check  no.  1372080.  under  date  of  February  2, 
1920.  said  $862.50  being  paid  by  the  Treasury  to  persons  other 
than  Oscar  Gustof  Bergstrom  through  no  fatilt  of  his  own. 

With  the  following  committee  amendments: 

Page  1,  line  8,  after  the  word  "Bergstrom".  insert  "against  the 
United  States  and." 

Page  2,  at  the  end  of  the  bUl.  strike  out  the  period  and  insert  a 
colon  and  the  following:  "Provided,  That  no  part  of  the  amotint 
appropriated  In  this  act  in  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  accoiuit  of  services  rendered  in  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attor- 
ney or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  stun 
of  the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  in  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
uiisdemeanor  and  upon  conviction  thereof  shall  be  fined  in  any 
stun  not  exceeding  $1,000." 

The  amendments  were  agreed  to:  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

COAST  m  A  CESAR  PRODUCTS  CO. 

The  Clerk  called  the  bill  (H.  R.  4789)  for  the  relief  of 
the  Coast  Fir  b  Cedar  Products  Co..  Inc. 

Mr.  HANCCX:K  of  New  York  and  Mr.  MOTT  objected, 
and  the  bill  was  recommitted  to  the  Committee  on  Claims. 

CHARLES   E.    NAKES 

The  Clerk  called  the  bill  (H.  R.  5321)  for  the  relief  of 
Charles  E.  Names. 
Mr.  THURSTON,  Mr.  MOTT.  and  Mr.  HANCOCK  of  New 

York  objected,  and  the  bill  was  recommitted  to  the  Com- 
mittee on  Claims. 

CAROLINX   U.   HTDI 

The  Clerk  called  the  bill  (H.  R.  7818)  for  the  reUef  of 
Caroline  M.  Hyde. 

There   being   no   objection,   the  Clerk  read   the   bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay  to  Caroline  M.  Hyde, 
out  of  any  money  In  the  Treasury  not  otherwise  appropriated,  the 
sum  of  $2,500  for  personal  injuries  svistained  when  struck  by  a 
United  States  mail  truck. 

With  the  following  committee  amendments: 

Page  1.  line  6.  after  the  figures  "$2,500",  Insert  "in  full  settle- 
ment of  all  claims  against  the  United  States",  and  In  line  8,  after 


the  word  "truck".  Insert  "In  New  Tork  City  (Wi  January  22.  1925: 
Provided,  That  no  part  of  the  amount  appropriated  in  this  act  in 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  agents,  attorney  or  attorneys,  on  account  ot 
services  rendered  In  connection  with  said  claim.  It  shall  be  un- 
lawful for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  nxlsdemeanor  and  upon  con- 
viction thereof  ahaU  be  fined  in  any  siun  not  exceeding  $1,000." 

Hie  committee  amradments  were  agreed  to;  and  the  bill 
as  amended  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

ZOB  A.   nLCHXAK 

The  Clerk  called  the  next  bill.  H.  R.  8465,  for  the  relief  of 
Zoe  A.  Tilghman. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  oi  any  money  in 
the  Treasury  not  otherwise  appropriated,  the  sum  of  $5,000  to  Zoe 
A.  Tilghman  in  compensation  for  the  death  of  her  husband, 
William  M.  Tilghman.  caused  by  his  being  shot  by  a  Federal 
prohibition  agent. 

With  the  following  committee  amendments: 

Page  1.  line  5.  after  the  figures,  insert  "in  full  settlement  of  all 
claims  against  the  United  States";  page  1.  line  9.  after  the  word 
"agent",  insert  the  following:  ".  at  Cromwell,  Okla.,  on  November 
1,  1924:  Provided,  That  no  part  of  the  amount  appropriated  in 
this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  (A  services  rendered  in  connection  with  said  claim.  It 
shall  be  tuilawful  for  any  agent  or  agents,  att(X7iey  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  oS  the  amount 
appropriated  in  this  act  in  excess  of  10  percent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
$1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MtmTAL   SAVINGS  AND  LOAN   ASSOCIATION.   WILMINGTON.   DEL. 

The  Clerk  called  the  next  bill.  8.  1030.  for  the  relief  of 
the  Mutual  Savings  fc  Loan  Association,  Wilmington.  Del. 

The  SPKAKER.    Is  there  objection? 

Mr.  COSTELLO  and  Mr.  CLARK  of  Idaho  objected,  and 
the  bill,  under  the  rule,  was  recommitted  to  the  Committee 
on  Claims. 

3.  p.  NAWRATH  *  CO..  INC. 

The  Clerk  called  the  next  bill,  8.  1130,  for  the  relief  of 
J.  P.  Nawrath  ft  Co..  Inc. 

The  SPEAKER.    Is  there  objection? 

Mr.  COSTELLO  and  Mr.  CLARK  oi  Idaho  objected,  and 
the  bill,  under  the  rule,  was  recommitted  to  the  Committee 
on  Claims. 

JOHN  Z.  LOWl 

The  Clerk  caUed  the  next  bin,  8.  1298,  for  the  reUef  of 
John  Z.  Lowe. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  <rf  the  United 
States  is  authorized  and  directed  to  credit  the  accounts  of  John  Z. 
Lowe,  former  collector  of  Internal  revenue  for  the  second  district 
of  New  Tork.  In  the  svun  of  $3,500,  said  sum  representing  the 
amount  of  an  alleged  shortage  in  the  count  of  stamps  charged 
as  having  been  sent  to  and  received  by  him  during  the  fiscal 
year  191S.  j 

The  Senate  biH  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  IsLid  on  the  table. 

RErXTND    or    INCOME    AND    PROFITS    TAXXS 

The  Clerk  called  the  next  bUl.  8.  2044,  for  the  refund  of 
income  and  profits  taxes  erroneously  collected. 
There  being  no  objection,  the  Clert  read  as  follows: 

Be  it  eruicted,  etc..  That  the  Commissioner  of  Internal  Revenue 
is  hereby  authorized  and  directed  to  receive,  consider,  and  deter- 
mine, in  accordance  with  law.  but  without  regard  to  any  statute 
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of  limitations,  mny  claim  filed  not  later  than  «  months  <fter  the 
pa«ag«  of  this  act  by  the  Hartford-Connecticut  Trus|  Co.  a 
corporation  onjanlzed  and  existing  under  the  banlLlng  la^  of  the 
State  of  Connecticut,  harlng  Its  principal  place  of  bu^ness  In 
Hartford,  Conn  .  for  the  refund  of  Income  and  profits  ta^es  erro- 
neously collected  from  the  said  Hartford-Connecticut  TN**  Co. 
In  1919.  1920,  1921.  1922.  and  1923:  Provided,  hatoever.  That  the 
Commissioner  of  Internal  Revenue  shall  deduct  from  thejamount 
of  any  overpavment  determined  under  the  provisions  of  Ithls  act 
the  amount  of  any  additional  taxes  determined  to  be  du«»  for  the 
years  1921  or  1922.  whether  or  not  the  assessment  or  collation  of 
such  additional  taxes  is  barred  by  any  statute  of  limitations. 

With  the  following  committee  amendment:  ' 

On  page  2.  line  7.  after  the  word  "limitations".  Insert  a  colon 
and  the  following:  "Prtyvided  further.  That  In  the  settlefcnent  of 
said  claim  there  shall  be  no  allowance  of  Interest."  i 

The  committee  amendment  was  agreed  to.  I 

The  Senate  bill  as  amended  was  ordered  to  be  readi  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  title  was  amended  to  read:  "A  bill  for  the  ijelieX  of 
the  Hartford-Connecticut  Trust  Co,.  Inc." 

LTTOWIG   LAKSON 

The  Clerk  called  the  next  biU.  S.  2166.  for  the  ifelief  of 

Ludwig  Larson.  i 

There  being  no  objection,  the  Clerk  read  as  follows | 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  b^.  and  he 
Is  hereby,  authorised  and  directed  to  pay.  out  of  any  monfy  In  the 
Treaaury  not  oiherwise  appropriated,  to  Ludwtg  Larson^  former 
private.  Company  L,  Three  Hundred  and  Fifty-second  Eeglment 
United  States  Infantry,  the  sum  of  $100.  being  the  amount  of  a 
second  Liberty  Loan  bond  purchased  by  him  during  bis  military 
service  which  was  lost  before  delivery  to  him:  Provided,  That  no 
part  of  the  amount  appropriated  in  this  act  in  excess  of  II)  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  renidered  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  qr  receive 
any  sum  of  the  amount  appropriated  in  this  act  In  excsss  of  10 
percent  thereof  on  accoiint  of  services  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrary  notwlthstandl<ig.  Any 
person  violating  the  proTlslons  of  this  act  shall  be  deemed  igvUlty  of 
a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  in  any 
sum  not  exceeding  $1,000. 


With  the  following  committee  amendment: 


being- 


'  and 
States 


Page  1.  line  7.  after  the  figtires.  strike  out  the  word  " 

insert  "in  full  settlement  of  all  claims  against  the  Umt^ 
for," 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  thi^d  time, 
was  read  the  third  time,  and  passed,  and  a  motion  t^  recon- 
sider was  laid  on  the  table. 

SALLIC  8,  TWTIXET 

The  Clerk  caUed  the  next  bill.  S,  2298.  for  the  feBef  of 

Sallie  S.  Tv^nlley. 

The  SPEAKER.    Is  there  objection? 

Mr,  HANCOCK  of  New  York.  Mr.  HOLLISTER.  ind  Mr. 
MOTT  objected,  and  the  bill,  under  the  rule,  was  recojtunitted 
to  the  Committee  on  Claims, 


I 

1, 


ISA  C.  BTTCXSOIf.  EXECUTtlX  OF  K.  C.  BXJCKSON.  DXCK4SED 

The  Clerk  called  the  next  biU.  S.  2323.  for  the  t^]iet  of 

Ida  C,  Buckson,  executrix  of  K,  C.  Buckson.  deceaseci 

TTiere  being  no  objection,  the  Clerk  read  as  follow : 

Be  it  enacted,  etc..  That  the  Secretary  erf  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  azitT  money 
In  the  Treasury  not  otherwise  appropriated,  the  sum  off  9100  to 
Ida  C.  Buckson.  executrix  of  K.  C.  Buckson.  deceased,  of  New 
Castle  County.  Del ,  the  said  rum  of  HOC  being  the  amou4t  appro- 
priated to  the  said  K.  C.  Biickson  under  Private  Act  No.  403, 
Seventieth  Congress,  second  session,  and  approved  February  23, 
1929:  Proruled,  That  no  part  of  the  amount  appropriated  In  this 
act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  agents,  attorney  or  attomeyi.  on  ac- 
count of  aei  vices  rendered  in  connection  with  said  claim.  It  shall 
be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to 
exact,  collect,  withhold,  or  receive  any  stun  at  the  amouz|t  appro- 
priated In  this  aot  In  excess  of  10  percent  thereof  on  aooount  of 
servtces  rendered  in  connection  with  said  claim,  any  coutract  to 
the  contrary  notwithstanding.  Any  person  violating  tbe  iptiTtBlons 
of  this  act'  shall  be  deemed  guilty  at  a  mtsrtmnf  nnr  akxl  upon 
conviction  tltereoC  shaU  be  flDed  in  any  com  not  •wmiMi^  f  1.000. 


The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

MAJ.  OWIN  F.  ELY,   CAPT.  REYBURN  ENGLES,  ET,   AL. 

The  Clerk  caUed  the  next  bill,  S.  2343,  for  the  relief  of 
Maj.  Edwin  F.  Ely,  Finance  Department;  Capt.  Reybum 
Engles,  Quartermaster  Corps,  and  others. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  he  Is  hereby,  authorized  and  directed  to  credit  the 
accounts  of  MaJ.  Edwin  F.  Ely,  Finance  Department,  United  States 
Army.  In  the  BXim  of  $708.12,  being  payments  made  by  Capt.  Rey- 
burn  Engles.  Quartermaster  Corps,  his  agent  officer  at  Fort  Ogle- 
thorpe. Ga..  In  1931  and  1932,  to  certain  enlisted  men  on  duty  at 
Fort  Oglethorpe.  Ga..  for  additional  work  performed  by  them  in 
repairing  and  maintaining  the  post  utilities  at  Fort  OglethoriJe. 
Ga.:  Provided.  That  any  and  all  such  portions  of  this  sum  as  may 
have  been  refunded  to  the  United  States  by  reason  of  the  pay- 
ments made  as  above  shall  be.  and  are  hereby,  authorized  and 
directed  to  be  repaid  to  the  individuals  Involved,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated;  Provided  fur- 
ther. That  no  charges  shall  be  made  against  Captain  Engles  or 
any  of  the  enlisted  men  Involved,  on  account  of  these  transactions. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
(Ml  the  table.  ^ 

JTTLnJS  CRISLER 

The  Clerk  called  the  next  bill.  S.  1950,  for  the  relief  of 
Julius  Crisler. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  It  enacted,  etc  .  That  the  SecreUry  of  the  Treasury  Is  au- 
thorized and  directed  to  p&y,  out  of  any  mcwiey  In  the  Treasury 
not  otherwise  appropriated,  to  Julius  Crisler,  of  Jackson.  Miss., 
the  sum  of  11,525.31,  In  full  satisfaction  of  his  claim  against  the 
United  States,  such  sum  representing  the  amount  of  taxes  assessed 
against  the  said  Julius  Crisler  as  transferee  of  the  Jackson  Sana- 
torium &  Hospital  Co.  (Board  of  Tax  Appeals  Docs.  Nos,  3089  and 
26637).  and  paid  by  him  under  protest. 

With  the  following  committee  amendment: 

Page  1,  line  11,  after  the  word  "protest",  insert  the  following: 
"Prorided,  That  no  part  of  the  amount  appropriated  in  this  ac^  in 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  sh^  be 
unlawful  for  any  agent  c«-  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  Bxun  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

Mr.  COSTELLO.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Coemxo:  Page  1.  line  8.  strike  out 
the  words  "Julius  Crisler "  and  Insert  In  lieu  thereof  the  words 
"the  executors  of  the  estate  of  Julius  Crisler,  deceased." 

The  amendment  was  agreed  to. 

The  Senate  bill  as  amended  was  ordered  to  be  read  a 
third  time,  was  read  the  third  time,  and  pas^d,  and  a 
motion  to  reconsider  was  laid  on  the  table,  * 

Amend  the  title  so  as  to  read:  "A  bill  for  the  relief  of  the 
estate  of  Julius  Crisler." 

S,  M,  PRICE 

The  Clerk  called  the  next  biU,  S.  2321,  for  the  relief  of 
S.  M.  Price. 

There  lieing  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  S.  M.  Price  the 
sum  of  $845.87.  In  full  compensation  of  all  claims  against  the 
Government  for  services  rendered  as  caretaker  from  June  26.  1934. 
to  March  1,  1935,  of  the  automobile  parking  lot  located  on  Gov- 
ernment property,  adjoining  the  new  customhouse.  Denver.  Colo.: 
Provided.  That  no  part  of  the  amount  appropriated  ^n  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
,  fcndered  in  eonoecUoa  with  sftid  '"i^'m^  any  contract  to  the  con- 
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trary  notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shaU  be  fined  in  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

E,   E.   SULLFVAN 

The  Clerk  called  the  next  bill,  S.  2691,  for  the  relief  of 
E.  E,  Sullivan. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  K,  E,  Sullivan,  of 
Sioux  Palls,  8.  Dak.,  the  sum  of  $352.50.  In  full  satisfaction  of  his 
claim  against  the  United  States  for  a  refvind  in  accordance  with 
the  contract  entered  Into  between  said  K,  E.  Sullivan  and  the 
Department  of  the  Interior  on  November  18,  1921.  relating  to  the 
purchase  of  80  acres  of  land  owned  by  the  estate  of  one  Knocked 
Qs-er.  decetised  Crow  Creek  Indian,  such  sura  having  become  due 
under  the  terms  of  such  contract  but  remaining  unpaid. 

With  the  following  committee  amendment: 

At  the  end  of  the  bill  add:  "Provided,  That  no  part  of  the 
amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attomev  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mis- 
demeanor and  upon  conviction  thereof  shaU  be  fined  In  any  sum 
not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

MAJ.  JOSEPH   H.  HICKET 

The  Clerk  called  the  next  bill.  S.  2741,  for  the  relief  of 
Maj.  Joseph  H.  Hickey. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  MaJ.  Joseph  H.  Hickey, 
United  States  Army,  retired,  the  sum  of  $3,880.28.  in  full  settlement 
of  all  claims  against  the  Government  of  the  United  States  for  a 
shortage  in  public  fimds  due  to  Irregularities  in  the  accoimts  of  a 
noncommlseioned  officer,  now  deceased,  which  officer  was  In  charge 
of  the  commissary.  New  Orleaivs  General  Depot.  September  1920  to 
August  1921,  and  for  which  shortage  Major  Hickey  has  accounted 
to  the  United  States  Government:  Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  in  connection 
with  said  claim.  It  shall  be  unlawful  for  any  agent  er  agenU.  attor- 
ney or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  | 
the  amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
on  account  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating  the 
provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
•1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time  and  passed,  and  a  motion  to  reconsider  was  laid  on 
the  table. 

A.  K.  TAPLIK 

The  Clerk  called  the  next  bill.  S.  3020.  for  the  relief  of 
A.  E.  Taplin. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasiiry  be,  and  he 
is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  the  stxm  of  $807J0  to  A.  E. 
TapUn,  a  physician  and  surgeon  of  Veblen,  S  Dak..  In  full  satisfac- 
tion of  all  claims  for  medical  services  and  medicine  furnished  to 
members  of  the  Slsseton-Wahpeton  Tribe  of  Sioux  Indians  In  the 
vicinity  of  Veblen.  S.  Dak.,  during  the  period  March  3,  1921,  to  De- 
cember 29,  1932.  inclusive. 

With  the  following  committee  amendments: 

Line  7.  after  the  word  "claims".  Insert  the  words  "against  the 

United  States," 

At  the  end  of  the  bill  add :  'Provided.  That  no  part  of  the  amount 

appropriated  in  this  act  in  excess  at  10  percent  thereof  shall  be 


paid  or  delivered  to  or  received  by  any  agent  or  agenU.  attorney  or 
attorneys,  on  account  at  services  rendered  in  connection  with  said 
claim.  It  shall  be  unl$wfxil  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  coHect.  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof  on 
account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  uix>n  conviction  thereof  shall  be  fined  In  any  sum  not  exceed- 
ing $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

i    BOWAKO   S.  KARC 

The  Clerk  called  the  next  bill.  S.  31S6.  for  the  relief  of 
Edward  H.  Karg. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: I 

Be  it  enacted,  etc..  TUat  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  Edward  H.  Karg,  of  Johns- 
town. N.  y..  the  sum  of  $3,500.  Such  sum  represents  the  amount 
of  fine  paid  by  Edward  H.  Karg  pursuant  to  a  conviction  for  violat- 
ing certain  provisions  of  the  Lever  Act  of  August  10.  1917.  as 
amended,  prior  to  the  declaration  of  the  Supreme  Court  of  the 
United  States  of  the  unconstitutionality  of  such  provisions:  Pro- 
vided, That  no  part  of  the  amount  appropriated  In  this  act  In 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  account  of  serv- 
ices rendered  In  connection  with  said  claim.  It  shall  be  unlawful 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect, 
withhold,  or  receive  any  sum  of  the  amount  appropriated  In  this 
act  In  excess  ot  10  percent  thereof  on  account  ai  services  rendered 
In  connection  with  said  claim,  any  contriu;t  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act  shall 
be  deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  In  any  sum  not  exceeding  $1,000. 

With  the  following  committee  amendment: 

Page  1,  line  7.  strike  out  the  word  "represents"  and  insert  the 
words  "shall  be  In  fuU  settlement  of  aU  claims  against  the  United 
Stetes  for." 

The  CMnmittee  amendment  was  agreed  to. 

Ilie  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

ESTATE  or  KXZL  HOYEB    (DECEASED) 

The  Clerk  called  the  next  bill,  H.  R.  685,  for  the  reUef  of 
the  estate  of  Emil  Hoyer  (deceased). 

There  being  no  objection,  the  Clerk  read  the   bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
is  hereby,  authorised  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  the  estate  of  Emll  Hoyer 
(deceased)  the  sum  of  $10,000,  In  full  settlement  of  all  claims 
against  the  Oovemment.  far  the  fatal  Injxiry  to  Emll  Hoyer  as  the 
res\Ut  of  his  being  struck  by  an  Kmcx  mail  truck,  no.  16004.  owned 
by  the  United  States  Tost  Office  Department,  Boston,  Mass..  and 
operated  by  John  Mobr.  of  Brookllne,  Mass.,  the  accident  occurring 
at  11  o'clock  p.  m.  August  23,  1933.  on  MaasachuaetU  Avenue, 
Boston,  Mass.,  near  the  Intersection  of  St.  Botolph  Street,  the  said 
BmU  Hoyer.  as  a  result  of  the  injuries  received,  having  died  at 
11  10  o'clock  p.  m.  Augtist  32,  1833.  at  the  Boston  City  Hospital. 
Boston.  Mass.:  Provided.  That  no  part  of  the  amount  appropriated 
in  this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agenU.  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim. 

With  the  following  committee  amendments: 

Page  1,  line  6,  strike  out  the  flgiires  "$10,000"  and  Insert  In  lieu 
thereof  the  figures  "»5.000."  „         _^    ,. 

Page  1.  line  7.  after  the  word  "Oovemment".  Insert  the  words 
"of  the  United  SUttp,  or  any  employee  thereof," 

At  the  end  of  the  bill,  add:  'Tt  shaU  be  unlawful  for  any  agent 
or  agents,  or  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  ttie  amoimt  appropriated  in  this  act  In  excess 
of  10  percent  therecrf  on  accovmt  of  services  rendered  in  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing Any  person  violating  the  provisions  of  thU  act  shall  be 
deemed  gtillty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  fined  In  any  sum  aot  exceedliig  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  aad  a  motion 
to  reconsider  was  laid  on  the  table. 
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The  Clerk  caHed  the  next  biU.  H.  R.  2400,  for  0*  relief 
of  Blanche  Knight.  ^ 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  ftc^  Th«t  the  United  SUtea  Employees'  Oompen- 
••tlon  Cotnmlaslon  be.  and  It  Is  hereby,  authorized  and  directed 
to  p«y.  out  of  money  not  otherwise  appropriated,  the  suiA  of  $50 
per  month  for  100  montha  to  Blanche  Knight,  widow  ^of  Sam 
Knight,  who  was  killed  without  cauae  by  a  Federal  prohibition 
•gent  on  August  1.  1930.  at  Macon,  Oa. 

With  the  following  committee  amendment:  | 

strike  out  all  of  the  bill  after  the  enacting  claxiae  and  Insert  In 
lieu  thereof  the  following: 

•That  the  Secretary  of  the  Treasury  la  authortaed  and  directed 
to  pay.  out  of  any  money  In  the  Treasury  not  otherwise  a|)propn- 
atcd.  to  Blanche  Knight,  of  Bibb  County.  Oa..  the  sum  of  $6,000 
in  full  aeUlement  of  all  claims  against  the  United  States  for  the 
death  of  her  husband.  Sam  Knight,  who  was  shot  and  killed  by  a 
Federal  prohibition  agent  on  August  1.  1930.  at  Macon.  0».:  Pro- 
vided, That  no  part  of  the  amount  appropriated  in  thl4  act  In 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  Received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  account  of  serv- 
ices rendered  In  connection  with  said  claim.  It  shall  be  Unlawful 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect, 
withhold,  or  receive  any  sum  of  the  amotint  appropriated  in  this 
act  In  excess  of  10  percent  thereof  on  account  of  services  Rendered 
in  ccHinectlon  with  aaid  claim,  any  contract  to  the  contrary  Qot- 
wlthatandlng.  Any  person  violating  the  provisions  of  ihis  act 
shall  be  deemed  guUty  of  a  misdemeanor  and  upon  conviction 
tbcreof  shall  be  lined  In  any  sum  not  exceeding  91.000." 

Ttie  c(xnmittee  amendment  was  agreed  to.  I 

Tbe  committee  amendment  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on  the  table. 

RCMBuxanairT  op  csrtaih  smisTiD  kkh 

The  Clerk  caDed  the  next  bill.  H.  R.  4796,  to  protide  for 
the  reimbursement  of  certain  enlisted  men  and  former  en- 
listed men  of  the  Navy  for  the  value  of  personal  effects 
destroyed  in  a  fire  at  the  naval  radio  station.  Libugon,  Ouam. 
on  April  15.  1932. 

There  being  no  objection,  the  Clerk  read  the  Mil,  as  follows : 

Be  it  enacted,  etc.  That  the  Secretary  of  tbe  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  such  sum  of  sxuns. 
amounting  In  the  aggregate  not  to  exceed  91.486.22.  as  may  be 
required  by  the  Secretary  of  the  Navy  to  reimburse,  under  such 
regulations  as  he  may  prescribe,  certain  enlisted  men  and  former 
etvlisted  men  of  the  Navy  for  the  value  of  personal  effects  dfestroyed 
••  tbm  result  of  a  fire  at  the  Unitad  States  Naval  Radio  iStatlon. 
Libugon.  Ouam.  on  April  15,  1932.  | 

With  the  foUowing  committee  amendment: 

At  the  end  of  the  bill  Add;  'Provided,  That  no  part'  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  to  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  s^nt  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  re- 
ceive any  rum  of  the  amount  appropriated  In  this  act  14  excess 
of  10  percent  thereof  on  account  of  aeitlees  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  viall  be 
deemed  guilty  of  a  misdemeanor  and  upon  convlctltHi  thereof 
shall  be  fined  to  any  sum  not  exceeding  91.000." 

The  committee  amendment  was  agreed  to.  i 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 

time,  was  read  the  third  time,  and  passed,  and  a  motion  to 

reconsider  was  laid  on  the  table. 

■EIMBtTltSSXXirr  OP   CXKTAXX   KNUSTKD   MKN       i 

The  Clerk  called  the  next  bUl.  H.  R.  4797,  to  proinide  for 
the  reimbursement  of  certain  enlisted  men  and  fonder  en- 
listed men  of  the  Navy  for  the  value  of  personal  effects  lost, 
damaged,  or  destroyed  during  a  hurricane  in  Samoa  on 
January  15.  1931. 

There  being  no  objectioo,  the  Clerk  read  the  \»H.  as 
follows : 

Be  it  eTiacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
to   the  Treasxiry   not    otherwise   appropriated,   such   sum  or  sums. 


amounting   in    the   aggregate    not   to  exceed   9440.15.   ss 


may   be 


required  by  the  Secretary  of  the  Navy  to  reimburse,  uiKler  sucb 


if 


rsguJatloDS  as  he  may  prescribe,  enlisted  men  or  former  enlisted 
men  of  the  Navy,  for  the  value  of  personal  effects  lost,  dama«;ed. 
or  destroyed  as  a  result  of  a  hurricane  which  struck  Ofu  and  Ta'u, 
Samoa,  on  Janiuu-y  15,  1931. 

With  the  following  committee  amendment: 

At  the  end  of  the  bill  add:  "Provided,  That  no  part  of  the 
amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  &hall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  to  this  act  in  excess  of  10  per- 
cent thereof  on  account  of  services  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  In 
any  sum  not  exceeding  91.000." 

The  committee  amendment  was  agreed  to. 

Hie  bill  was  ordered  to  be  en^ossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon« 
sider  was  laid  on  the  table. 

JOHN   B.   MXISINGKK   AND   NANNIK   B.   MEZSINCKS 

The  Clerk  called  the  next  bill.  H.  R.  8039,  for  the  relief  of 
John  B.  Meisinger  and  Nannie  B.  Meisinger. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  United  States  Employees'  Com* 
pensatlon  Commission  be,  and  it  is  hereby,  authorized  and  di- 
rected to  place  upon  Its  compensation  roll  the  names  of  John  B. 
Meisinger  and  Nannie  B.  Meisinger,  who  shall  be  held  and  consid- 
ered to  be  the  dependent  parents  of  Dr.  Clarence  L.  Meisinger.  who 
was  killed  Jxine  2.  1924.  by  the  explosion  of  a  bidloon  in  which  he 
was  maktog  a  series  of  observations  for  the  United  States  Weather 
Bureau,  and  pay  them  compensation  at  the  rate  of  950  per  month 
for  the  rest  of  thetr  natural  lives. 

Sbc.  a.  This  act  shall  take  effect  on  the  Ist  day  of  the  calendar 
month  following  the  date  of  its  enactment. 

With  the  following  committee  amendments: 

Page  1,  line  10,  after  the  word  "pay",  Insert  the  words  "Jointly 
to." 

Page  2,  line  1,  after  the  word  "month",  strike  out  "for  the  rest 
of  their  natural  lives." 

Page  2.  line  8,  strike  out  "This  act  shall  take  effect  on  the  Ist 
day  of  the  calendar  month  following  the  date  of  this  enactment" 
and  Insert  the  words  "The  compensation  of  said  John  B.  Meisinger 
and  Nannie  B.  Meisinger  shall  cease  If  either  of  them  dies,  marries, 
or  ceases  to  be  dependent;  and  thereafter  the  remaining  depend- 
ent shall  be  paid  at  the  rate  of  925  per  month  untU  he  dlea, 
marries,  or  ceases  to  be  dependent. 

"Sbc.  3.  This  act  shall  take  effect  on  tbe  Ist  day  of  the  calendar 
month  following  the  date  of  Its  enactment." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

JSSSS   S.   POST 

The  Clerk  called  the  next  bill.  H.  R.  3340,  for  the  relief 
of  Jesse  6.  Post.  ^ 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
enlisted  personnel  of  the  United  States  Army  Jesse  S.  Poet,  private. 
Machine  Gun  Company.  One  Hundred  and  Sixteenth  Regiment 
United  States  Infantry,  shall  be  held  to  have  been  honorably  dis- 
charged from  the  military  service  erf  the  United  States  on  the  7th 
day  of  June  1919. 

With  the  following  committee  amendment: 

Page  1.  Une  9.  after  the  figures  "1919",  Insert  a  colon  and  the 
following:  "PrtnMed,  That  no  pension,  back  pay.  bounty,  or  al- 
lowances shall  be  held  to  have  accrued  prior  to  the  enactment 
of  this  act." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

CAPT.  BAKTLETT  JAMES 

The  Clerk  called  the  next  bill.  H.  R.  6548,  to  provide  for 
a  review  by  the  Department  of  War  of  the  case  of  the  late 
Capt.  Bartlett  James. 


1936 


CONGRESSIONAL  RECORD— HOUSE 


1475 


H 


Mr.  HANCOCK  of  New  York  and  Mr.  HOLLISTER  ob- 
jected, and.  under  the  rule,  the  bill  was  recommitted  to 
the  Committee  on  Military  Affairs. 

JACK  DOYLl 

The  Clerk  called  the  next  bill,  S.  166.  for  the  relief  of 
Jack  Doyle. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws 
conferring  rights  and  privileges  upon  honorably  discharged  offi- 
cers and  enlisted  men  who  have  served  in  the  Army  of  the 
United  States  between  April  6.  1917.  and  November  11,  1918, 
Jack  Etovle  shall  be  held  and  considered  to  have  been  honorably 
discharged  from  the  military  service  on  September  29,  1920: 
Provided,  That  no  back  pay.  compensation,  benefit,  or  allow- 
ance shall  be  held  to  have  accrued  prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

ELMER  BLAIR 

The  Clerk  called  the  next  bill.  S.  246,  for  the  relief  of 
Elmer  Blair. 

There    being   no   objection,   the   Clerk   read   the   bill,   as 

follows : 

Be  it  enacted,  etc ,  That  to  the  administration  of  any  laws 
conferring  rlghU.  privileges,  and  beneflU  upon  honorably  dis- 
charged soldiers,  sailors,  marines,  and  their  widows  and  dependent 
relatives.  Elmer  Blair,  formerly  private.  Company  B.  Three  Hun- 
dred and  Thirtieth  Regiment  United  States  Volunteer  Infantry, 
shall  hereafter  be  held  and  considered  to  have  been  honorably 
discharged  from  the  military  service  of  the  United  States  as  a 
private  on  March  13,  1918:  Provided,  That  no  bounty,  back  pay, 
I>enslon.  or  allowance  shall  be  held  to  have  accrued  prior  to  the 
passage  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

WILLIAM  FRANK  UTPS 

The  Clerk  called  the  next  bill,  S.  272.  for  the  relief  of 
William  Prank  Lipps. 

There  t>eing  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rlphts,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  William  Frank  Lipps.  who  was  a  member  of  Troop  D, 
Fifteenth  Regiment  United  States  Cavalry,  shall  hereafter  be  held 
and  considered  to  have  been  honorably  discharged  from  the  mili- 
tary service  of  the  United  States  as  a  member  of  that  organization 
on  the  29th  day  of  January  1904:  Provided,  That  no  bounty,  back 
pay.  pension,  or  allowance  shall  be  held  to  have  accrued  prior  to 
the  passage  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

ALBERT  A.  MARQUARDT 

The  Clerk  called  the  next  bill.  S.  889,  for  the  relief  of 
Albert  A.  Marquardt. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Albert  A.  Marquardt.  who  was  a  member  of  Company  P, 
Three  hundred  and  tenth  Regiment  United  States  Infantry, 
Seventy-eighth  Division,  shall  hereafter  be  held  and  considered  to 
have  been  honorably  discharged  from  the  military  service  of  the 
United  States  as  a  member  of  that  organization  on  the  4th  day 
of  November  1918:  Provided.  That  no  com{>ensatlon,  retirement 
pay,  back  pay,  pension,  or  other  benefit  shall  be  held  to  have 
accrued  prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

PREO  EDWARD  NORDSTROM 

The  Clerk  called  the  next  bill,  S.  1010.  for  the  relief  of 
Pred  Edward  Nordstrom. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  In  the  administration  of  the  pen8l<m 
laws  or  any  laws  conferring  rights,  privileges,  or  benefits  upon 
persons  honorably  discharged  from  the  United  States  Army.  Pred 


Edward  Nordstrom  shall  be  held  and  considered  to  have  been  hon- 
orably discharged  as  a  private.  Company  O.  Three  Hundred  and 
Fifth  Regiment  United  States  Infantry,  on  April  3.  1920:  Proinded, 
That  no  back  pay.  compensation,  benefit,  or  allowance  shall  be 
held  to  have  accrued  by  reason  of  this  act  prior  to  its  passage. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

THOMAS  A.  COTNE 

The  Clerk  caUed  the  next  bill.  S.  1176.  for  the  relief  of 
Thomas  A.  Coyne. 

Ihere  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc.,  ThtX  to  the  administration  of  any  laws  con- 
ferring rights,  privUeges,  and  benefits  upon  honorably  discharged 
soldiers  Thomas  A.  Coyne,  who  was  a  member  of  Company  C. 
Forty-fifth  Regiment  United  States  Infantry,  shall  hereafter  be 
held  and  considered  to  have  been  honorably  discharged  from  the 
military  service  of  the  United  States  as  a  member  of  that  organ- 
ization on  January  4,  1918:  Provided.  That  no  bounty,  back  pay. 
pension,  or  allowance  shall  be  held  to  have  accrued  prior  to  the 
passage  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

GORDON  M'cn 

The  Clerk  called  the  next  bill,  H.  R.  5747,  for  the  reUef 
of  Gordon  McGee. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  or  benefits  up>on  persons  honorably  dis- 
charged from  the  United  States  Army,  their  widows,  children,  and 
dependent  relatives,  Gordon  McGee  (Army  serial  no.  52928)  shall 
be  held  and  considered  to  have  been  honorably  discharged  as  a 
private.  Casual  Detachment,  Guard  and  Fire  Company,  Newport 
News,  Va.,  on  October  20,  1931:  Provided.  That  no  pension,  pay. 
bounty,  or  other  benefit  shall  be  held  to  have  accrued  prior  to  the 
enactment  of  this  act  by  reason  of  its  enactment. 

Sac.  2.  The  Secretary  of  War  is  authorized  and  directed  to 
grant  to  the  said  Oordon  McOee  a  discharge  certificate  showing 
that  he  is  held  and  considered  to  have  been  honorably  discharged 
as  of  such  date. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

LTNN  BROTHERS'  BENEVOLENT  HOSPITAI. 

The  Clerk  called  the  next  bill.  8.  423.  for  the  relief  of 
Lynn  Brothers*  Benevolent  Hospital. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  the  Lynn  Brothers' 
Benevolent  Hospital,  of  Pocatello.  Idaho,  the  sum  of  •6.485.07,  or 
so  much  thereof  as  may  be  necessary,  in  payment  for  hospital 
care  and  doctors'  services  rendered  certain  Indians  on  the  Port 
Hall  Indian  Reservation,  Idaho:  Provided,  That  before  payment 
hereunder  the  Secretary  of  the  Interior  shall  certify  that  no  part 
of  the  amount  claimed  has  heretofore  been  f>ald. 

With  the  following  committee  amendments: 

Page  I,  line  8.  strike  orut  the  word  "payment"  and  insert  tbe  fol- 
lowing wcH-ds:  "full  settlement  of  all  claims  against  the  United 
States." 

Page  2,  after  line  2,  Insert  the  following:  "Provided,  That  no  part 
of  the  amount  appropriated  to  this  act  In  excess  oi  10  percent 
therecrf  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  amount  appropriated  In  this  act  In  excess  of  10 
percent  thereof  on  account  of  services  rendered  in  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty  of 
a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  In  any 
sum  not  exceeding  11,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table.  •• 

JOHN  T.  CLARK 

The  Clerk  called  the  next  bill,  H.  R.  4439.  for  the  reUef  of 
John  T.  Clark,  of  Seattle.  Wash- 
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There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  tt  enacted,  etc  .  That  the  Secretary  of  the  Tresaviry  be.  a»<l  he 
U  hereby,  authorized  and  directed  to  pay.  out  of  any  a^oney  In  the 
Treaaury  of  the  Umtcd  States  not  otherwise  appropriated,  to  John 
T  Clark,  of  Seattle.  Wash  ,  the  sum  of  I5.0O0.  being  full  compfnsa- 
tton  for  dUabillty  reaultlng  from  tnjxirlea  received  by  him  as  a  loog- 
ahorcman  subject  to  the  Longshoremen  s  and  Harbor  Wotkers' 
Compensation  Act.  such  disability,  however,  being  directly  d<ie  to 
faulty  diagnosis  and  Improper  treatment  by  the  attending  pbysl- 
clan.  and  the  failure  of  the  deputy  commlsaloner  to  provide  exami- 
nauon  by  a  competent  and  Impartial  physician,  as  provided  by]  lav. 


le|  of 


With  the  following  committee  amendment:  i 

strike  out  all  after  the  enacting  clause  and  insert  the  following : 

"TtMl  In  the  case  of  John  T  Clark,  of  Seattle.  Wash.,  whose  dis- 
ability compensation  under  the  Longshoremen  s  and  Harbor  Work- 
ers' CompcnsaUon  Act  of  March  4.  1927.  was  terminated  9fi  of 
July  5.  IWl.  by  a  compensation  order  filed  August  W,  1981.  the 
Bmployccs'  Compensation  Commission  be,  and  It  Is  hereby,  auffior- 
taed  and  directed  to  review  such  order  in  accordance  with  the  jpro- 
cedure  prescribed  In  respect  of  sxich  claims  In  section  19  of  aaUflact. 
and  in  accordance  with  such  section  to  Issue  a  new  compensatlofi 
ortler  which  may  terminate,  continue,  locreaae.  or  decrease  foch 
compensation,  the  prortakms  of  sections  21  and  t3  of  the  said  act. 
as  amended,  to  the  contrary  notwithstanding :  Provided.  That  ^ueh 
new  order  shall  not  allect  any  n^mitrnira^''^"  paid  under  authority 
of  the  prior  order."  \ 

The  committee  amendment  was  agreed  to.  j 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  tone, 

was  read  the  third  time,  and  rai^"^.  ftod  a  motion  to  re<]aa- 

sider  was  laid  on  the  table. 

■CAIXBtT  TOT 

The  Clerk  called  the  next  bill.  H.  R.  5307,  for  the  relii^  of 
MaUery  Toy. 
Mr.  HANCOCK  of  New  York.  Mr.  MOTT,  Mr.  C06TEUO, 

and  Mr.  CLARK  of  Idaho  objected,  and.  under  the  rule,  'the 
bill  was  recommitted  to  the  Committee  on  Claims. 

Gcotcx  K.  Trrm  | 

The  Clerk  caDed  the  next  bill.  H.  R.  5304.  for  the  reliif  of 
George  E  Titter.  | 

Mr.  COSTKLLO.  Mr.  CLARK  of  Idaho.  Mr.  HANCOCit  of 
New  York,  and  Mr.  MOTT  objected,  and.  under  the  rule,  the 
bill  was  reconunitted  to  the  Committee  on  Claims. 

rHXTLOn  M 'KDCKKT 

The  CTerk  called  the  next  Wll.  a  3137.  for  the  relie 
Pauline  McKinney. 

Mr.  MOTT.  Mr.  HANCOCK  of  New  York,  and  Mr.  CCS- 
TELLO  objected,  and,  under  the  rule,  the  bill  was  recom- 
mitted to  the  Committee  on  Claims. 

mMJssiON  TO  Acczrr  akd  wxak  cnTAiv  dscokatioxs 
Tbe  Ckxk  caUed  Senate  Joint  Resolution  169.  granting 
permission  to  Hugh  S.  Cummlng,  Surgeon  General  of  jthe 
Onlted  SUtes  Public  Health  Service;  John  D.  Long,  medical 
director.  United  SUtes  PubUc  Health  Service;  Bolivar'  J. 
Lloyd,  medical  director,  United  States  PubUc  Health  Sarice; 
and  Ciurord  R.  Eskey,  surgeon.  United  States  PubUc  Ho^th 
Service,  to  accept  and  wear  certain  decoratiODa  bestowed 
upon  them  by  the  Governments  of  Ecuador,  Chile.  Peru,  4nd 
Cuba.  I 

There  being  zk>  otajectioa.  tbe  Clerk  read  the  Senate  jdlnt 
resolution,  as  follows: 

Umaolvtd.  ete^  That  Bugh  8.  Cummlng.  Surgeon  Oenerali  at 
tbe  United  States  Public  Health  Serrtee.  be  autborlaMl  to  aodept 
and  wear  the  decoraUons  of  the  order  Al  Merlto,  bestowvdTby 
the  Oovemment  of  Bcuador;  the  order  of  Carloe  Plnlay.  bestowed 
by  the  Government  of  Cuba;  and  of  the  order  Kl  Sol  da  P»u; 
that  John  D.  Long,  modlcal  director.  United  Statea  Public  Health 
aerrloe,  be  authoriaed  to  accept  and  wear  the  deoocsUons  of  the 
order  Al  Iterlto.  bestowed  by  tbe  Oovemment  of  Chile:  the  order 
Al  Merlto.  bestowed  by  the  Oovemment  ol  Bcaador:  the  omer 
d  Oarloa  Plnlay.  bestowed  by  the  Government  at  Cuba;  and  fche 
order  S  Sol  de  Peru;  that  BoUvar  J.  Uoyd.  medical  director 
United  States  Public  Health  Service,  be  authanaed  to  aoo«>t  and 
wear  the  decoration  of  the  order  Al  Merlto.  bestowed  by  the 
Government  of  Bcuador;  that  CUlTord  R.  aslcey,  surgeon.  Onlied 
SUtes  Public  Health  Serrtce.  be  authorised  to  accept  and  vtax 
the  decoraUoQ  of  the  order  Al  Merlto.  bestowed  by  the  Govern- 
ment of  Ecuador,  the  foregoing  decorations  having  been  conferted 
upon  these  offlcera  by  the  Republics  menUoned  In  recognition  of 
assistance  rendered  by  them,  as  reprasenUUves  of  the  Pan  Asyr- 
Ican  Sanitary  Bureau.  In  matters  relaUng  to  sanitation  4nd 
health;   and  tbe  Department  at  State  to  bereby  autbortaed  £d 


'  permitted  to  deliver  the  above-mentioned  decorations  to  the  said 
Hugh  S.  Cummlng,  John  D.  Long,  Bolivar  J.  Lloyd,  and  CUflord  R. 
Eskey,   respectively. 

The  joint  resolution  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  proceed  for  1  minute. 

The  SPEAKER.  Is  there  obJecUon  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  think  it  rather  worthy 
of  comment  that  certainly  for  the  first  time  within  my 
reconectlon  aU  this  stage  of  the  proceedings  of  the  session 
oi  Congress  OMiaideration  of  IhIIs  on  the  Private  Calendar 
has  been  excluded  upon  the  calling  of  the  calendar  today. 
I  think  It  worthy  of  notice  and  commendation  of  the  services 
of  the  objectors  on  both  sides  and  thoee  associated  with  them 
that  we  have  a  "clean"  Private  Calendar  at  this  time. 

LKAVS  or  ABSOrCK 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Allbi.  Indefinitely,  on  account  of  Illness. 

To  Mr.  Ddwh  of  Pennsylvania,  indefinitely,  on  account  of 
illness. 

pnicssioir  to  address  the  house 

Mr.  GOUDSBOROUGH.    Mr.  Speaker,  go  Thursday,  after 

the  reading  of  the  Journal  and  disposition  of  matters  on  the 

Speaker's  table,  I  ask  imanimous  consent  to  address  the 

House  for  15  minutes. 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Maryland? 
Ihere  was  no  objection. 

THE  FAKMEKS'  VIEWPODfT 

Mr.  COI.MER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  by  inserting  in  the  Record  a  communi- 
cation addressed  to  me  by  a  group  of  farmers  in  my  district. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  COLMER.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record,  I  insert  in  the  Record  the  following 
statement  of  Mr.  J.  H.  Hobson,  a  ix-ominent  farmer  and  lay- 
man who  resides  at  Eatonville,  Miss.,  on  December  9,  1935. 
The  statement  was  made  in  the  presence  of  about  40  fanners 
of  the  Sixth  Congressional  District  of  Mississippi  in  order 
that  I  might  be  better  acquainted  with  the  views  of  the 
farmers  of  my  district.  Tliese  men  arc  all  outstanding 
farmers  and  leaders  in  their  respective  communities.  And.  in 
view  of  the  recent  occurrences  in  our  agricultural  prograin, 
the  recording  of  this  statement  for  the  benefit  of  those  who 
are  Interested,  among  my  colleagues  and  others,  is  most 
timely. 

At  this  meeting  the  following  outstanding  farmers  of  my 
district  were  present  and  contributed  to  the  discussion  that 
followed  Bir.  Hobson's  address: 

Covlngtcm  County:  N.  A.  Kelly,  route  1,  Seminary.  Miss.;  T  J. 
Pickering,  route  2.  Collins.  Mlaa.^  J.  H.  Beddoch,  Collins,  Miss.; 
Z.  M.  Rogers,  route  3.  Collins.  Mlsa. 

Forreet  Cotmty:  R.  W.  Bataoo.  route  2.  HatUesburg.  Miss  E  K. 
Deen.  Hattleshurg,  Mlas.:  J.  H.  Hobson.  route  1,  HatUesburg  Miss  ■ 
J.  A.  Ryan.  Brooklyn.  Miss. 

Ja^wr  County:  W.  A.  Patrick.  Heidelberg.  Miss.;  A.  P.  RatclifL 
route  1.  Heidelberg,  Miss.;  D.  W.  Walters.  Heidelberg.  Miss. 

Jones  County:  W.  R.  Grayson,  route  1.  Moselle.  Miss  8  C 
Jones.  Moselle.  Miss.;  D.  O.  Mooney,  Moselle.  Miss.;  J.  A  McCorkle, 
Laurel,  Miss.;  L.  M.  McCrory,  route  1,  Moselle,  Miss  :  L.  R  Robert- 
son, route  5,  EUsvUIe.  Miss.;  D.  R.  Sanders.  Sandersvllle  Miss  J  D 
Sibley.  Laurel.  Miss.;  P.  P.  Tolar,  Moselle,  Miss.,  E.  c'  Waggoner' 
route  1,  MoseUe.  Miss;  H.  B.  Welborn.  Moselle,  Miss.;  C.  L  Welch- 
Laurel.  Miss.;  Lester  Welch,  Summerland.  Miss. 

Lamar  County:  W.  L  Botxie,  Purvis.  Miss.;  W.  W.  Dale.  Purvis, 
Miss.;  Hervey  Nobles,  route  2.  I^irvls.  Miss.;  T.  L.  Norman,  Purvis. 
Miss.;  R  O.  Odom.  route  1.  Purvis,  Miss.;  A.  W.  Thompson  route 
2.  Purvis,  Miss. 

Marlon  County:  L  W.  Thompson,  Columbia.  Miss. 

Perry  County:  I.  A.  Garraway,  route  1,  Brooklyn.  Miss;  T  K. 
McCardle,  route  2.  Hattleshurg,   Miss. 

Wayne   County:    Hugh   L.   Busby.   Waynesboro.   Miss.;    James  L. 

rout*  4.  Waynesboro.  Mlsa.;  T.  X.  Raleigh.  Waynesboro,  Mlsa. 


•nie  statement  of  Mr.  Hobson  Is  as  foUows: 

Mr  CoLMEa,  on  last  Monday,  December  2,  there  frathered  at 
Laurel  a  group  of  representative  farmers  from  every  major  cotton- 
producing  county  in  the  Suth  Congressional  District.  This  group 
organized  the  Sixth  District  Cotton  Association  In  the  Interest  of 
the  cotton  producers  of  this  district  This  same  procedure  has 
been  going  on  for  the  last  2  weeks  In  every  congreeslonal  district  In 
the  Cotton  Belt  from  the  CaroUnas  to  California. 

Throughout  the  history  of  American  agrlcultvire  we  farmers  have 
gone  about  our  business  of  producing  the  raw  materials  to  feed 
and  clothe  the  Nation.  We  have  left  tbe  businees  of  protective 
legislation  to  the  men  that  we  have  sent  to  the  legislative  halls  at 
State  and  Nation.  Because  of  the  long  hours  in  the  heat  of  sum- 
mer and  exposure  In  the  frosts  of  winter  doing  our  Job  we  have  had 
no  time  to  keep  In  touch  with  our  representatives  or  to  Inform 
them  of  our  views  and  desires  with  reference  to  pending  or  other 
legttUtion  that  affected  our  Interests.  It  U  only  within  the  last 
few  years  that  we  have  besn  heard  In  the  legislative  halls  In  pre- 
senting our  problems  and  demands  for  our  constitutional  rights  of 
equality  before  the  laws  of  the  land. 

For  50  years,  unobserved  by  the  great  mass  of  the  farmers  of 
the  country.  Industry  has  been  building  up  the  factory  system 
and  has  Infested  legislative  halls,  securing  legislation  flnanclally 
beneficial  to  their  Interests  and  detrimental  to  agriculture,  until 
today  we  find  that  the  average  Income  of  the  farmer  is  around 
$250  per  year,  while  that  of  Industry  Is  around  »l.aoo  per  year. 
We  are  determined  that  this  unfair  and  unjust  system  shall  no 
longer  prevail,  that  agrlcxolture  Bhall  be  placed  upon  an  Income 
parity  with  Industry,  and  that  ao  far  as  the  laws  at  the  Nation 
can  help  bring  this  about,  parity  shall  mean  an  agricultural  In- 
come that  provides  interest  on  our  Investment,  depreciation  on 
work  stock,  tools,  buildings.  aiMl  fences,  and  a  standard  of  living 
for  ourselves  and  our  labor  equal  to  that  received  by  those  persons 
engaged  In  nonagrlcultural  pursuits.  How  many  hill  fairmers  do 
you  know  that  are  able,  out  of  their  crop,  to  pay  themselves  Inter- 
est on  their  Investment,  renew  worn-out  work  stock,  repair  buUd- 
ings,  carry  life  Insurance,  sick  benefit,  or  even  fire  Insurance? 
When  a  farmer  gets  sick  bis  neighbors  have  to  finish  his  crop; 
when  his  home  bums  they  have  to  help  him  replace  It;  when  he 
dies  his  neighbors  bury  him,  and  It  takes  his  family  a  generation 
to  accumulate  enough  money  to  pay  tor  his  ooffln. 

I  believe  that  this  Is  the  first  time  in  the  history  of  this  dis- 
trict that  the  farmers  of  the  district  have  nvet  with  their  Congress- 
man to  discuss  their  problems.  The  events  that  have  led  up  to 
this  meeting  might  be  traced  to  the  deplorable  condition  of  the 
country  in  1932.  At  that  time  business  was  paralyzed,  the  rail- 
roads were  broken  down,  all  over  the  Nation  banks  were  closing. 
Insurance  companies  were  being  depleted  of  their  cash  reserves 
by  withdrawals  of  the  funds  owned  by  their  policyholders,  and 
farmers  could  not  find  enough  money  to  pay  current  taxes  or 
Interest.  No  credit  was  available  to  plant  the  next  crop.  Despair 
stalked  the  Nation;  we  were  on  the  brink  of  bankruptcy,  and 
red  revolution  was  only  prevented  by  the  confidence  of  the  masses 
In  the  new  administration  about  to  take  power  at  Washington. 
Financiers.  Industrialists,  and  politicians  who  had  control  of  the 
country  for  years,  utterly  failed  to  find  any  remedies  for  the  situ- 
ation and  came  groveling  at  the  feet  of  the  new  power  for  relief. 
The  new  administration  poured  millions  of  dollars  Into  the  banks. 
Industries,  railroads.  Insurance  companies,  and  agriculture.  Banks 
were  reopened,  the  wheels  of  Industry  again  began  to  revolve,  and 
Insurance  companies  and  railroads  were  saved,  and  farmers  were 
enabled  to  stave  off  foreclosure  and  obtain  credit  from  Govern- 
ment agencies  for  crop  production. 

The  A.  A.  A.  and  Farm  Credit  Act*  were  pawspu  by  the  Congress 
in  an  effort  to  bring  about  relief  for  the  desperate  condition  of 
agriculture.  These  agencies  have  produced  such  beneficial  results 
to  farmers  that  the  vast  majority  want  the  principal  features  of 
the   laws  reenacted   into  a  permanent  farm  program. 

To  my  mind,  the  most  despicable  trait  of  human  character  Is 
Ingratitude.  I  think  that  It  can  only  be  explained  by  the  greedy 
ambition  for  power  and  place  in  the  mind  of  the  individual.  I 
believe  that  for  benefits  received  every  man  and  woman  In  this 
country  should  on  bended  knee  thank  their  God  for  President 
Roosevelt  and  his  administration,  yet  we  find  that  these  biisted 
bankers,  these  greedy  industrialists  and  middlemen,  these  insur- 
ance people  and  railroaders,  and  other  recipients  of  the  financial 
help  for  which  they  begged  so  hard,  and  which  saved  them  from 
bankruptcy,  are,  like  a  bloodthirsty  pack  of  wolves,  snarling  and 
snapping  at  the  heels  of  the  man  that  saved  them  but  will  not 
ptfmit  them  to  again  take  the  reins  of  power  and  leadership  which 
they  prostituted  in  former  years. 

This  wolf  pack  is  accusing  the  administration  of  a  desire  to  sub- 
ordinate the  Constitution  of  the  United  States  to  its  relief  plana. 
They  are  holding  up  the  Constitution  as  a  sacred  thing  not  to  be 
changed,  but  to  be  worshiped  as  a  god  guarding  their  interests  and 
privUeges.  The  Constitution  of  the  United  States  Is  a  man-made 
Instrument,  and  Its  provisions  are  Intended  to  protect  all  citizens 
In  their  liberty  of  action,  speech,  and  thought,  and  to  guarantee 
every  man  equality  before  the  law.  Every  man  In  this  room  knows 
that  there  ia  no  such  thing  as  eqxiallty  before  the  law;  that  3rou 
cannot  send  a  man  who  steals  a  million  dollars  and  gambles  on  the 
stock  market  or  race  track  to  the  penitentiary,  nor  keep  one  out 
that  steals  a  loaf  of  bread  to  satisfy  his  hunger,  or  shoots  craps  for 
a  penny  a  pass. 

No  man  has  more  reverence  for  the  Constitution  than  have  I, 
but  I  want  to  say  when  the  day  comes  that  tbe  high  court*  of  ttils 
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«wntry  declare  that  meh  laws  a*  the  protective  tariff  rmaw  i  in  tbe 
intmvst  of  the  maaofaefeuilng  industry  are  constitutional,  and  that 
almUar  laws  such  a*  tbe  yronwirtng  tans  paaeed  in  the  Intvest  at 
agriculture  are  unoouatttutlonal.  then  I  shall  advocate  rh«ng«ng 
the  Oonstltutlon  and  destroying  the  right  at  any  court  to  pass  on 
the  constitutionality  of  any  law  of  Congress. 

We  farmers  are  interested  parlicuiarty  in  two  divtsions  ot  this 
wolf  pack — the  ooktoo  mfflon  and  tbe  deal  en  In  raw  oottoti.  The 
former  have  for  maay  yean  enjoyed  the  benefiu  and  profiu  from 
the  tariff.  Tbey  bave  lataed  their  piiee*  to  the  amount  of  the 
tariff  tax,  put  the  profits  Into  tbetr  pocket*,  and  passed  the 
eatreoosts  on  to  ttae  mnanmrr;  bcmevei,  tbey  become  very  much 
concerned  ahout  tbe  eocsumfer  when  tbey  bav*  to  pay  the  prtK- 
easing  tax  and  pass  tt  back  to  the  farmar  and  tb*  added  cost  on  to 
tbe  consumer.    They  get  none  of  it. 

Now.  then,  this  other  dtvlslon — tbe  cotton  exchange*,  cotton 
gamblers,  speculators,  bayen.  ablppHa,  soalpera,  and  ftiretahlng 
merchants  known  as  tbe  ooUcd  trad*  or  i«*  orgaalBwl  into  the 
Cotton  Shippers  Aworlatton.  Those  oaen  who  have  not  one  dollar 
invested  in  the  producUm  or  manuiaeturtng  of  oottoo  for  a 
hxmdred  years  have  taken  five  to  tarty  dollars  per  bale  from  the 
farmen'  cotton,  have  grown  rleb.  aad  lived  In  the  lap  of  luxury 
off  of  tbe  sweat  and  blood  of  wotnen  and  children  who  make  80 
percent  of  the  country's  cotton  crop.  Itiese  men.  whose  sordid 
greed  for  personal  gain  has  for  a  bundrsd  yean  been  largely  re- 
^wnaible  for  tbe  bartfootsd.  drab,  and  often  mlaarable  existence 
at  tiM  poor  ootton  farmers  of  the  hill  asctions  of  tbe  South,  have 
taken  a  leading  part  in  imdertaking  to  deatroy  tbe  beneflU  that 
have  accrued  to  the  ootton  farmers  under  the  New  Deal.  They 
have  fought  tbe  seed  loans  and  production  credit  loans  beoawe 
it  interferes  with  their  credit  system  of  crop  loans  at  usurious 
rates  of  interest  and  furnishing  of  supplies  at  robber  prloea.  They 
have  fought  tbe  cotton  acreage  control  program  because  a  large 
part  of  their  profits  are  made  on  the  volume  of  the  crop  on  a 
per-bale  basi*.  llMy  are  fighting  tbe  farmers'  marketing  associa- 
tions becatise  tbeae  crgantxattons  are  forcing  them  to  pay  the 
market  value  at  the  cotton  tbey  buy. 

Tbe  cotton  trade  ts  a*  greedy  as  Shylock  and  as  cold-t>looded 
as  Mlchiavella.  They  are  thorou^ily  organised  against  the  farm- 
ers. Tbey  reoentty  planned  an  attack  upon  tbe  farmers'  co<H>er- 
ative  marketing  associations,  with  a  view  of  dastroylng  them 
through  the  agency  of  a  Federal  investigation  sponsored  by  them. 
I  sat  in  on  this  inquisition  for  5  days.  Senator  MnWpjAB  Mt  at 
the  clerk's  desk  in  the  United  States  courtroom  at  Memphis.  At 
his  left  hand  was  a  Mr  Sam  Loring,  whom  the  Senator  said  was 
his  expert.  I  was  informed  that  his  real  gtatus  is  that  of  secre- 
tary to  the  Cotton  Shippers'  Association.  Alongside  of  him  was 
ranged  the  lawyers  of  the  same  association.  All  of  the  data  and 
questions  put  to  the  oo-op  wlteesses  were  prepared  by  thla 
so-called  expert  and  their  lawyers. 

Let  me  ask  you.  sir,  What  do  these  men  at  the  ootton  trade  care 
for  the  cotton  former  of  tbe  bin  sections,  except  to  have  him  spend 
his  life  in  toll  for  a  mere  existence  that  they  and  their  families  may 
live  in  luxury?  What  do  they  care  abotit  tbe  welfare  of  the  hill 
mother  who  suffers  the  hell  of  chUdbtrtb  In  a  miserable  hovel  and 
squalid  surroundings,  and  is  forced  to  cradle  her  babe  on  a  sack  in 
the  shade  ot  a  bush  wblle  she  tolls  at  back-breaking  work  In  tbe 
field? 

Some  people  say  there  is  no  bell;  w*n,  If  there  tsnt.  tbey  ought 
to  build  one  for  the  ootton  trade. 

Now,  Mr.  CoLtm..  I  am  going  to  stop  talking  about  these  cotton 
traders  and  their  hired  mm  before  I  get  rough,  and  come  to  the 
prtnclp^  subject  that  Is  on  our  minds  at  this  time. 

You  will  recall  that  during  the  Hoover  administration  the  Gov- 
ernment created  the  Federal  Farm  Board  and  directed  It  to  take 
$500,000,000  and  use  It  through  tbe  cooperative  marketing  a&.so- 
ciatlons  to  stabfliee  the  prioes  of  farm  products.  In  1020  they  did 
take  over  tbe  cotton  cooperative  marketing  association  and  an- 
nounced ttjat  the  then  price  of  ootton  of  IB  cents  per  pound  was 
too  low.  They  offered  to  lend  16  cents  to  the  farmers  who  would 
come  into  a  pool  to  take  as  much  cotton  off  the  nua*et  as  pos- 
sible, and  advised  tbe  faiiners  that  tbls  operation  would  raise  the 
price  to  above  18  cents.  This  operation  failed,  and  the  Farm  Board 
lost  the  farmers'  equity  in  this  cotton,  all  the  farmers'  cash  re- 
serves In  their  co-op  assodatttm,  besides  many  millions  of  Govern- 
ment money. 

Realizing  the  Injiutioe  done  to  the  cotton  farmers,  the  Farm 
Board  agreied  to  pay  them  back  their  Iosks.  The  Attorney  Gen- 
eral of  the  United  States,  however,  ruled  that  tbls  could  not  be 
done  without  an  act  at  Congrea*  At  the  last  seasion  of  Congress 
Senator  Faxzixa  Introduced  a  bill  which  prvvlded  tar  reopening 
this  matter  and  effecting  a  settlement.  It  was  referred  to  Senstor 
McKelxar's  committee  and  afforded  the  opportunity  for  the  cotton 
trade's  attack  upon  the  cooperatives  and  tbe  Memphis  inquisition. 
I  am  not  going  Into  the  details  at  this  matter,  but  am  handing 
you  some  official  documents  prepared  by  men  who  b*ve  had  con- 
nection with  tbe  entire  transaction.  Here  Is  a  copy  at  the  testi- 
mony of  Mr.  N.  C.  Williamson,  president  of  the  Asaertcan  Coopera- 
tive Cotton  Association,  and  a  part  of  the  testimony  of  Mr.  E.  F. 
Creekmore,  its  general  manager,  before  Senator  McKhxak's  in- 
quisition, also  part  of  the  testimony  at  Mr.  James  Stone,  who 
was  vice  chairman  of  the  Farm  Board,  together  with  a  copy  of 
the  Frazler  resolutions.  We  are  asking  that  you  also  obtain  a 
copy  of  Bulletin  No.  457,  published  by  the  Department  of  Agri- 
culture on  November  24,   1016. 

Now,  sir,  we  are  Interested  in  the  approval  of  the  Frazler  reso- 
lution by  Congress,  and  In  such  form  a*  will  return  to  the  f arnx- 
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•n  all  of  tbe  eqiitty  they  lost  and  the  cash  reserves  ttiat  were 
lost  by  the  Government  In  Its  stabilizing  operations.  Th4  farmers 
of  this  State  lost  nearly  $400,000  In  equities  alone,  thrbugh  no 
fault  of  their  own.  and  have  a  right  to  every  dollar  of  It. 

Personally.  I  want  to  say  to  you  that  In  this  talk  It  has  not 
been  my  Intention  to  be  discourteous  to  anyone.  I  aqi  Just  a 
rough,  uneducated  hlU  farmer  who  has  never  had  the  opportunity 
to  become  polished  by  swapping  lies  with  diplomats  or  to  become 
smooth-tongued  by  holding  conversation  with  drawing-room  lounge 
lizards  I  say  what  I  think.  It  Is  true  that  my  thoughts  maybe 
have  gone  somewhat  radical  by  the  near  ruin  that  has  been  the 
lot  of  this  hill  country  during  the  past  few  years — buildings  and 
fences  In  disrepair:  scrawny,  worn-out  work  stock;  the  look  of 
despair  on  the  faces  of  the  fathers:  bewilderment  of  the  scantily 
clothed  and  barefooted  children:  and  the  lack  of  happiness  and 
Joy  in  the  face  of  the  mother  with  nursing  babe  at  her  bneast. 

When  you  take  into  consideration  that  these  people  ■■  are  the 
descendants  of  the  pioneers  who  discovered  this  country,  tnade  Its 
laws,  and  created  its  wealth  you  must  be  stirred  to  a  tfeslre  to 
stand  by  them,  not  as  voters  but  because  they  are  the  salt  of  the 
earth  and  deserve  the  fullness  thereof.  '] 

We  are  appealing  to  you  as  our  Representative  In  Coagress  to 
become  an  advocate  of  agriculture.  We  know  that  you  are  our 
friend,  and  we  want  to  keep  you  In  Congress  as  our  friend.  We 
know  that  there  seniority  stands  for  as  much  as  ability  an4  energy. 
A  successful  agriculture  for  south  Mississippi  means  a  pnosperous 
south  Mississippi.  We  want  to  be  able  to  say  that  our  Oongress- 
man  is  going  to  support  the  measures  that  interest  th0  cotton 
fanners.  We  are  not  asking  for  any  personal  favors.  We  are  not 
asking  for  any  class  favors.  We  only  want  the  same  sort  of  treat- 
ment that  Is  afforded  to  other  rlsuwies  of  American  society  and 
other  Industries. 

I  don't  think  any  man  who  has  studied  economics  jwlll  not 
admit  that  agriculture  has  gotten  an  awfully  bad  deal.  The  only 
gains  that  we  have  made  since  the  ClvU  War  that  lu|ve  been 
practically  worked  out,  that  have  proved  of  practical  benefit,  are 
those  adopted  by  this  present  administration.  They  h^ve  sim- 
plified the  operations  of  the  Federal  land  bank  and  Fan|a  Credit 
Administration  to  the  point  that  they  are  useful  to  the  farmers. 

Farmers  are  keeping  Informed  about  public  affairs  as  i|ever  be- 
fore. I  can  cite  you  back  to  when  I  came  to  this  county  25  years 
ago;  ther*  was  one  riiral  delivery  route,  and  the  operator  carried 
all  the  mall  he  had  in  one  hand.  Nobody  read  newspapers,  Today 
that  route  has  been  cut  in  two,  and  It  takes  tbe  whole  back  of 
an  auto  to  carry  the  periodicals  that  are  read  on  th^t  route. 
Farmers  are  becoming  interested  as  to  what's  been  dqne,  and 
what's  being  done  to  them.  They  want  sufBclent  Income  so  they 
can  keep  their  boys  on  the  farm.  I  will  bet  there  isn't  a  half 
dosen  farms  In  this  county  where  tbe  grown  children  are  still 
there.  They  have  to  go  to  town  to  get  something  to  dp;  there 
la  no  Incentive  to  become  farmers. 

I  am  trying  to  place  before  you  out  condition*,  our  desires,  and 
our  problems.  I  am  very  thankful  that  you  came  up  hef-e.  "Mo- 
hammed was  going  to  the  mountain,  and  the  mountain  came  to 
Mohammed."  In  the  Interest  of  this  group,  I  am  golnf  to  say 
that  you  are  going  to  hear  from  us  from  time  to  time.  m<^  espe- 
cially when  some  legislation  is  pending  in  our  Interest,  |uid  you 
are  not  going  to  be  one  particularly  honored  in  that  respect.  We 
don't  want  to  Influence  legislation  unduly.  We  don't  w^nt  any- 
thing except  what  we  believe  belongs  to  us.  and  I  thank  you  for 
your  attendance.  These  gentlemen  are  a  delegaUon  of  oilr  mem- 
bership and  represent  the  leading  farmers  in  the  neighboring 
cotton  counties  of  your  district.  They  are  very  much  pleased  to 
be  here. 


leased 


ADJOTTKinCOIT 

Mr.  Speaker.  I  move  that  the  Htuse  do 


Mr.  BANKHEAD 

now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  1  •'cl(^k  and 
32  minutes  p.  m.)  the  House  adjourned  until  toznorrow. 
Wednesday.  Pebniary  5.  1936.  at  12  o'cJock  noon. 


COMMITTEE  HEARINaS 

coianTm  on  thx  public  lakds 

There  win  be  a  meeting  of  the  Committee  on  the  .  — ^ 

Lands  on  Wednesday.  February  5.  1936.  at  10:30  o'clock  a.  m.. 

In  room  328,  House  Office  Building,  on  H.  R.  8137,  |t>y  Mr! 

Whttx  of  Idaho. 


Public 


J.  to 


EXECUnVB  COMMUNICATIONS,   ETC. 
Under  clause  2  of  rule  XXTV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  ft>llows: 

650.  A  letter  from  the  Acting  Secretary  of  the  Navy, 
transmitting  the  draft  of  a  bill  to  authorize  the  President 
of  the  United  States  to  dispose  of  certain  public  vessejls,  and 
for  other  purposes:  to  the  Committee  on  Naval  Affairs. 

651.  A  letter  from  the  Acting  Secretary  of  the  Navy, 
transmitting  the  draft  of  a  proposed  bill  to  authorize  the 
construction  of  certain  auxiliary  vessels  for  the  Navy;Tto  the 
Committee  on  Naval  Affairs. 


'  652.  A  letter  from  the  Department  of  the  Navy,  trans- 
mitting a  draft  of  a  proposed  biH  to  authorize  alterations 
and  repairs  to  certain  naval  vessels,  and  for  other  purposes; 
to  the  Committee  on  Naval  Affairs. 

653.  A  letter  from  the  Department  of  the  Navy,  trans- 
mitting a  draft  of  a  proposed  bill  to  authorize  alterations 
and  repairs  to  certain  naval  vessels;  to  the  Committee  on 
Naval  Affairs. 

654.  A  letter  from  the  Chesapeake  Si  Potomac  Telephone 
Co.,  transmitting  a  statement  of  receipts  and  expxjnditures 
of  the  Chesapeake  b  Potomac  Telephone  Co.  for  the  year 
1935.  in  compliance  with  chapter  1628,  acts  of  Congress, 
1904;  to  the  Committee  on  the  District  of  Columbia. 

655.  A  letter  from  the  Chesapeake  &  Potomac  Telephone 
Co.,  transmitting  a  comparative  general  balance  sheet  of 
the  Chesapeake  ti  Potomac  Triephone  Co.  for  the  y(;ar  1935; 
to  the  Committee  on  the  District  of  Columbia. 

656.  A  letter  from  the  Chairman  of  the  Reconstruction 
Finance  Corporation,  transmitting  a  report  of  its  activities 
and  expenditures  for  December  1935;  to  the  Comraittee  on 
Banking  and  Currency. 


PUBLIC  Bn.T.S  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CELLER:  A  bill  (H.  R.  10902)  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States",  approved  July  1.  1898,  and 
acts  amendatory  thereof  and  supplementary  thereto;  to  the 
Committee  on  the  Judiciary. 

Mr.  HANCOCK  of  New  York:  A  bill  (H.  R,  10903)  to  au- 
thorize the  appointment  of  official  reporters  in  the  courts  of 
the  United  States  and  to  fix  their  duties  and  compensation; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  PLUMLEY:  A  bill  (H.  R.  10904)  for  the  relief  of 
families  of  Reserve  ofHcers  of  the  Army  who  die  while  on 
active  duty  with  the  Civilian  Conservation  Corps;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  SCRUGHAM:  A  bill  (H.  R.  10905)  to  provide  for 
the  construction  of  a  post-oflBce  building  at  Yerington,  Nev.; 
to  the  Committee  on  Public  Buildings  and  Grounds 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.  R.  10906)  to  au- 
thorize the  Director  of  the  Mint  to  prepare  a  medal  com- 
memorative of  Texas  independence,  and  for  other  purposes; 
to  the  Committee  on  Coinage,  Weights,  and  Measur»». 


PRIVATE  Bn.T.S  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bUls  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BOLAND:  A  bill  (H.  R.  10907)  for  the  relief  of 
David  A.  Gould;  to  the  Committee  on  Claims. 

By  Mr.  BURNHAM:  A  bill  (H.  R.  10908)  for  the  relief  of 
E.  W.  Ross;  to  the  Committee  on  Claims. 

By  Mr.  COLE  of  New  York:  A  bill  (H.  R.  10909)  for  the 
reUef  of  Julia  N.  Murrell;  to  the  Committee  on  Wax  Claims. 

By  Mr.  FORD  of  California:  A  bill  (H.  R.  10910)  granting 
a  pension  to  Mamie  Dunbar;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  KNUTE  HILL:  A  bill  (H.  R.  10911)  for  the  relief  of 
Randall  Krauss;  to  the  Committee  on  Claims. 

By  Mr.  KOPPLEMANN:  A  bill  (H.  R.  10912)  grinting  a 
pension  to  Ann  M.  CallMy;  to  the  Conunittee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  10913)  granting  a  pension  to  Excelia 
Lague-Leyo;  to  the  Committee  on  Invalid  Pensions 

By  Mr.  MANSFIELD:  A  biU  (H.  R.  10914)  to  confer  the 
Medal  of  Honor  for  service  in  the  Philippine  Insiirrection  on 
William  O.  Trafton;  to  the  Committee  on  Militar,?  Affairs 

By  Mr.  SPENCE:  A  bill  (H.  R.  10915)  granting  a  pension 
to  Belle  Rhodes  Taylor;  to  the  Committee  on  Invahd  Pen- 
sions. 

By  Mr.  WILLIAMS:  A  bill  (H.  R.  10916)  for  the  relief  of 
Carl  Hardin:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  10917)  for  the  rehef  of  Orville  Rich- 
ardson; to  the  Committee  on  Claims. 
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Also,  a  bill  (H.  R  10918)  for  the  relief  of  W.  E.  Payne; 
to  the  Committee  on  Claims. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9937.  By  Mr.  BOYLAN:  Resolution  adopted  by  the  New 
York  State  Planning  Council  at  Albany.  N.  Y.,  urging  the 
passage  of  appropriate  legislation  by  Congress  to  establish  a 
permanent  national  planning  agency  to  carry  forward  the 
planning  work  so  well  started  under  the  temporary  National 
Resources  Committee:  to  the  Committee  on  Appropriations. 

9938.  By  Mr.  GUYER:  Petition  of  citizens  of  Lyndon. 
Kans.,  petitioning  restoration  of  prohibition  to  the  District 
of  Columbia  through  the  enactment  of  House  bill  8739;  to 
the  Committee  on  the  District  of  Columbia. 

9939.  Also,  petition  of  citizens  of  Edgerton.  Johnson  County, 
Kans.,  petitioning  restoration  of  prtrfiibltlon  to  the  District 
of  Columbia  through  the  enactment  of  House  bill  8739;  to 
the  Committee  on  the  District  of  Columbia. 

9940.  Also,  petition  of  citizens  of  Lawrence.  Douglas  County, 
Kans.,  petitioning  the  restoration  of  prohibition  to  the  Dis- 
trict of  Columbia  through  the  enactment  of  House  bill  8739; 
to  the  Committee  on  the  District  of  Columbia. 

9941.  Also,  petition  of  citizens  of  Redfleld,  ELans.,  petitlon- 
ing  the  restoration  of  prohibition  to  the  District  of  Columbia 
through  the  enactment  of  House  bill  8739;  to  the  Committee 
on  the  District  of  Columbia. 

9942.  Also,  petition  of  citizens  of  Kansas  City,  Wyandotte 
County,  Kans..  petlOoning  the  restoration  of  prohibition  to 
the  District  of  Columbia  through  the  enactment  of  House  bill 
8739;  to  the  Committee  on  the  District  of  Columbia. 

9943.  Also,  petition  of  citizens  of  Kansas  City,  Wyan- 
dotte Coimty,  Kans.,  petitioning  the  restoration  of  prohibi- 
tion to  the  District  of  Columbia  through  the  enactment  of 
House  bill  8739;  to  the  Committee  on  the  District  ot 
Cohuibia. 

9944.  Also,  petition  of  citizens  of  Ida,  Kans.,  petitioning 
restoration  of  prohibition  to  the  District  of  Columbia 
through  the  enactment  of  House  bill  8739;  to  the  Committee 
on  the  District  of  Columbia. 

9945.  Also,  petition  of  citizens  of  Norton.  Kans.,  petition- 
ing the  restoration  of  prohibition  to  the  District  of  ColumMa 
through  the  enactment  of  House  Mil  8739;  to  the  Commit- 
tee on  the  EMstrict  of  Columbia. 

9946.  Also,  petition  of  citizens  of  Osawatomle,  Kans.,  pe- 
titioning the  restoration  of  prohibition  to  the  District  of 
Colimibia  through  the  enactment  of  House  bill  8739;  to  the 
Conunittee  on  the  District  of  Columbia. 

9947.  Also,  petition  of  citizens  of  Elansas  City,  Wyandotte 
County,  Kans..  petitioning  the  restoration  oi  prohibttioQ  to 
tbe  District  of  Columbia  through  the  enactment  of  House 
bill  8739;  to  the  Committee  on  the  District  of  Columbia. 

9948.  Also,  petition  of  citizens  of  Fort  Scott,  Bourbon 
Coimty,  Kans.,  petitioning  the  restoration  of  prohibition  to 
the  District  of  Colimibia  through  the  enactment  of  House 
bill  8739;  to  the  Committee  on  the  District  of  Columbia. 

9949.  Also,  petition  of  citizens  of  Gardner.  Jcrfinson 
Coimty,  BUms.,  petitioning  the  restoration  of  prohibition  to 
the  District  of  Columbia  through  the  enactment  of  House 
bill  8739;  to  the  Ccxnmittee  on  the  District  of  Columbia. 

9950.  By  the  SPEAKER:  Petition  of  the  National  Associa- 
tion of  State  Aviation  Officials;  to  the  Committee  on  Rules. 

9951.  Also,  petition  of  Ernest  A.  Lustig;  to  the  Committee 
on  Banking  and  Currency. 

9952.  Also,  petition  of  Willard  R.  Carlson;  to  the  Commit- 
tee on  Banking  and  Currency. 

9953.  Also,  petition  of  the  American  Federation  of  Hosiery 
Workers,  Branch  No.  55,  Nashville.  Tenn.;  to  the  Committee 
on  Labor. 

9954.  By  Mr.  MOTT:  Petition  signed  by  John  Bussik  and 
40  others  of  Melrose,  Oreg.,  urging  the  enactment  of  legisla- 
tion placing  star-route  carriers  on  the  same  salary  and 
working  basis  as  rural  carriers;  to  the  Committee  on  the  Post 
Offloe  and  Post  Roads. 


9955.  By  Mr.  WILLIAMS:  Petition  of  J.  J.  Rinkman  and 
others,  affecting  the  tenure  of  office  and  the  compensation  of 
star-route  mail  carriers;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 


HOUSE  OF  REPRESENTAXnTS 

Wednesday,  February  5,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D.,  offered 
the  following  prayer: 

Eternal  God,  our  Father,  enlarge  our  spiritual  vision  that 
we  may  discern  in  the  human  heart  tbe  image  of  Its  Maker. 
We  pray  Thee  to  deliver  any  of  us  from  that  prvjudice  which 
hardens  into  permanent  Judgment.  Thou  who  art  the  Sun 
of  Righteousness,  draw  very,  very  near  us  that  we  may  feei 
Thine  everlasting  benediction;  bear  with  our  imperfections 
and  forgive  our  iniquities  and  lead  us  steadily  forward  to  a 
more  blessed  estate.  Keep  us,  blessed  Lord,  from  ignoble 
ease,  love  of  applause,  and  self-aggrandizement.  We  beseech 
Tliee  to  ever  inspire  us  to  choose  that  noble  ideal  which  has 
its  source  in  the  depths  of  illuminated  and  loving  hearts. 
Almighty  God,  in  the  eyes  of  our  beloved  country,  may  we 
be  esteemed  as  servants  with  cordial  sympathies  and  affec- 
tions for  our  fellow  men,  rich-toned  men  wearing  tbe  crown 
of  virtue.    Through  Jesus  Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

TR£ASUST  AKS  POST  OFTICX  DXPARTlEXirrS  APPROPRIATION  BILL 

Mr.  LUDLOW,  from  tbe  Committee  on  Appn^wlations.  by 
direction  of  that  committee,  reported  the  bill  (H.  R.  10919, 
Rept.  No.  1935)  making  appropriations  for  the  Treasury 
and  Post  Office  Departments  for  tbe  fiscal  year  ending  June 
30.  1937.  and  for  other  purposes,  which  was  referred  to  the 
Union  Calendar  and  ordered  printed. 

Mr.  TABER  reserved  all  points  of  order  co  tbe  bilL 

THE  TOWVSnn  CLUBS 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  read  to  the  House  a  short  but  very  interesting  statement 
from  a  former  Townaend  sympathizer  on  the  Townsend 
method  of  organizing  and  collecting  dues  from  club  mem- 
bers. 

The  SPEAKER.    Is  there  objection  to  tbe  request  of  the 
gentleman  from  Texas? 
Then  was  no  objection. 
Mr.  BLANTON  (reading) : 

Tbomas  L.  BuurroN, 

House  of  RejfreaentativeM. 

Dbak  Judcx:  While  you  are  unacquainted  with  me,  I  would  like 
to  give  you  a  statement  on  the  manner  in  which  the  Townsend 
Cluba  are  organising  in  Texas. 

By  way  of  introduction  my  name  la  if.  Dorrln  and  my  offloe 
addreea  la  323  Republic  Bank  BuUdlng.  Dallas.  Tex.  For  awhile 
I  was  very  sympatbetlc  with  the  Townsend  movement  and  worked 
with  their  organizers  untU  I  dlsoovered  their  money-making 
racket. 

Their  State  organizer  for  your  part  of  Texas,  embracing  your 
dUtrlct,  Is  Mr.  D.  J.  McNamara,  of  2501  Jennings  Avenue.  Fort 
Worth.  Tex.  On  August  26.  1929.  Mr.  D.  J.  McNamara  was  ar- 
rested in  Port  Worth  for  selling  liquor  In  his  place,  but  thro\igh 
Influence  he  had  the  charge  changed  to  vagrancy  In  order  to  keep 
It  out  of  the  Federal  court,  and  he  pleaded  and  paid  a  $&0  fine. 
A  few  days  l*ter  the  said  D.  J.  McNamara  was  again  arrested  on 
a  charge  of  vagrancy,  and  he  put  up  a  bond  and  later  fcarfelted  It. 

This  Mr.  D.  J.  McNamara  has  been  very  active  In  getting  your 
district  organized  against  you. 

The  organizers  are  paid  ao  much  for  each  ^>eech  they  make 
and  a  commission  for  organizing  each  club  of  100  members.  In 
the  regular  Townaend  Clubs,  the  InltUtlon  fee  Is  26  cents  for  each 
member  and  then  each  member  pays  10  cents  dues  per  month. 
When  making  speeches,  most  of  the  time  coUectlons  are  taken  up 
and  those  present  are  urged  to  make  liberal  contributions.  At 
these  meetings  there  are  the  same  exhortations  for  contributions 
that  you  usually  see  at  a  religious  revival  meeting. 

Tbe  Townsend  movement  also  has  what  it  calls  its  "prosperity 
club"  membo-shlp,  and  any  perwon  imder  60  years  of  age  can  join 
this  by  paying  $1,  and  they  receive  their  prosperity  member  bution. 

The  Townsend  movement  also  has  what  It  calls  the  "Townsend 
Legion",  when  each  member  pays  $ft. 
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Such  »  stream  of  money  gathered  from  people  tinabl^  to  lose 
U  ia  being  collected  by  Dr.  Townfiend  and  hLs  organize^  that  I 
believe  that  Congress  undoubtedly  should  make  an  inv^tigatlon 
of  It.  as  these  old  people  are  assured  they  will  get  their  $200  per 
month  during  this  session  of  Congress.  j 

Very  truly  yours,  I 

Max  poKUN. 

I  think  when  our  beloved  a«ed  people  of  the'  United 
States  find  out  that  Congress  will  never  pass  sucll  a  law, 
and  even  if  it  did,  the  Supreme  Court  would  set  It  aside, 
and  they  will  never  receive  their  promised  $200  per  month, 
but  are  being  misled  by  the  racket  and  putting  theij  money 
into  a  prairie-dog  hole  they  will  stop  this  Dr.  T^wnsend 
monkey  business.     [Laughter  and  applause.]  t 

THK  COXnVC  POUnCAL  BATTLB 

Blr.  WILLIAMS.    Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remaiics  in  the  Record  on  the  Comin|  Politi 
cal  Battle. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  WILLIAMS.  Mr.  SiJcaker  and  Members  of  tht  House, 
in  these  troublous  times,  midst  shifting  scenes  antf  under 
changing  conditions,  we  need  the  vigor  and  the  detjermina- 
tion  of  the  strong,  stalwart  manhood  and  womanhood  of 
America  to  carefully  measure  and  to  accurately  weigh  and 
evaluate  the  contending  and  conflicting  social  and  eiconomic 
forces  that  surround  us.  It  will  take  the  clear  virion  and 
the  wise  decision  of  a  courageous  leadership  to  cHart  our 
course  safely  between  the  blatant  demagogue  and  t^e  noisy 
political  charlatan  on  the  one  hand  and  the  calm,  Oalculat- 
ing,  and  greedy  special  interests  on  the  other. 

To  the  left  of  us  we  have  a  screaming  ecclesiastljc,  a  de- 
luded doctor,  a  fanatical  author,  and  a  misguided  governor. 
They  are  offering  impossible  nostrums  and  quack  remedies 
to  those  whose  lives  have  been  broken  on  the  wheel  of  for- 
tune. Behold  the  Coughlins,  the  Townsends,  the  Sinclairs. 
the  Olsons,  with  their  fascinating  and  alluring  propaganda 
and  with  their  seductive  and  false  promises,  appealing  to  the 
victims  of  poverty  and  those  who  suffer  the  pangs  of  priva- 
tion. To  heed  their  siren  call  can  but  lead  to  disappointment 
and  broken  hopes. 

To  the  right  of  us  we  find  the  oily  lobbyist,  the  high-paid 
lawyer,  the  insidious  news  article,  the  sleek,  well-froomed 
businessman,  the  pompous  bank  president,  the  plausible  and 
convincing  hirelings  of  the  privileged  classes.  They  lu-e  flat- 
tering, pleading,  and  persuading.  They  are  insihuating, 
blustering,  and  threatening.  They  declare  that  the  dnly  way 
to  security  and  happiness  is  to  abandon  all  our  efDorts  to- 
ward recovery  and  return  the  Government  to  the  i  favored 
few.  The  United  States  Chamber  of  Commerce  pasales  reso- 
lutions against  everything  this  administration  hais  done. 
The  American  Bankers  Association  condemns  bankfdeposit 
insurance.  The  Manufacturers  Association  of  America  op- 
poses the  agricultural  program  enacted  to  help  the  larmers. 
The  metropolitan  newspapers  by  innuendo  and  insihuation 
cast  aspersions  and  calumny.  The  Liberty  League  mUlionaire 
club,  under  the  false  slogan  "Save  the  Constitution",  i$  point- 
ing to  the  red  flag  of  communism  in  an  effort  to  arouse  the 
people.  Big  business  is  trying  to  balk  and  break  and  block 
the  recovery  program  at  every  turn  of  the  road.  Tlie  Jere- 
miahs of  New  England,  the  high  priests  of  protection,  the 
bloated  bankers  of  New  York,  the  power  magnates,  apd  even 
the  lat«  lamented  Mr.  Hoover  all  raise  their  stentoriah  voices 
and  blow  a  trumpet  blast  in  their  loud  protestations,  crit- 
icisms, and  denunciations.  This  crowd  was  in  charge  of  the 
Government  when  we  were  brought  to  the  brink  of  wreck 
and  niin.  This  is  the  greatest  exhibition  of  inhuriian  in- 
gratitude ever  shown.  These  same  men  threw  up  their  hands 
and  in  plaintive  tones  begged  this  administration  to  save 
them  from  the  impending  disaster  which  their  own  f^lly  had 
brought  upon  them. 

When  their  feet  were  taken  out  of  the  mud  and  njire  and 
placed  on  the  solid  road  to  recovery,  they  turn  upon.|  betray, 
and  berate  those  who  befriended  them  in  the  hour: of  dire 
distress.  They  are  biting  the  hand  that  fed  them.i  What 
had  they  to  offer  when  13.000.000  men  were  looking  for  work? 
They  criticize  banking  legislation,  when  during  their  reign 


the  banks  of  the  Nation  closed  and  billions  were  lost  to  de- 
positors. They  complain  about  the  Agricultural  Adjustment 
Administration,  when  during  their  rule  the  price  of  farm 
products  feU  to  the  lowest  level  in  history.  They  oppose  our 
farm  and  home  credit  policy,  while  they  sat  idly  by  and  per- 
mitted mortgages  to  be  foreclosed  and  saw  thousands  of 
farmers  and  home  owners  evicted.  They  prate  al)out  relief 
expenditures,  while  they  witnessed  men,  women,  and  children 
in  destitution  and  want,  suffering  from  cold  and  hunger. 
Where  were  they  when  the  Nation  was  drifting  like  a  ship 
at  sea  without  a  captain  or  a  rudder?  They  remind  me  of 
the  question  the  Negro  boy  asked.  He  was  chopping  grass 
and  cotton  on  a  southern  plantation  on  a  burning  July 
afternoon  with  the  sun  about  110'  in  the  shade.  He  was 
going  along  stooped  over  with  his  back  to  the  sun  with  the 
sweat  nmnlng  and  dripping  from  him.  At  last  he  l)ecame  so 
tired  and  hot  he  threw  down  his  hoe.  straightened  up.  put  his 
hands  on  his  hips,  and  looking  toward  the  sim  r^id.  "Sun. 
where  was  you  last  winter  when  I  needed  you  so  bad? "  Where 
was  that  crowd  when  the  country  needed  them?  They  were 
silent  then;  they  have  become  vocal  now. 

The  hope  of  the  country  is  in  the  Democratic  Paity,  which 
is  following  the  middle  road  between  the  radical  fanaticism, 
which  will  lead  to  socialism  or  communism,  and  the  selfish 
and  sinister  Influences  of  organized  capital  and  wealth  which 
will  lead  to  fascism.  This  administration  is  seeking  to  steer 
a  safe  and  a  sane  middle  course.  It  is  trying  to  uphold  the 
private  ownership  of  property  and  a  fair  profit  to  industry 
without  fostering  monopolies  and  without  creating  swollen 
fortunes  and  permitting  inordinate  incomes.  It  is  holding 
out  the  hope  of  reward  to  everyone  of  industry,  intellect,  and 
character.  It  is  leaving  open  the  way  to  success,  distinction, 
and  fame  to  all  who  are  willing  to  pay  the  price  in  labor  and 
sacrifice.  It  is  encouraging  all  those  noble  aspirations  and 
preserving  those  high  ideals  that  have  brought  us  as-  a  Nation 
to  the  summit  of  enduring  fame  and  greatness.  It  is  pro- 
tecting the  individual  from  the  haunting  fear  of  political 
or  economic  despotism,  and  also  saving  him  from  the  mael- 
strom of  socialism,  which  would  completely  submerge  and 
forever  destroy  his  character  and  his  personality.  These  are 
the  aims  and  the  purposes  of  this  administration. 

I  remember  as  a  boy  seeing  a  picture  of  an  immense  cow 
standing  on  a  map  of  the  United  States.  Her  head  was  out 
in  the  Mississippi  Valley  and  the  Middle  West,  and  that 
part  of  her  which  gives  forth  the  fine,  rich  milk  was  extended 
over  the  Atlantic  and  New  England  States.  The  farmers  of 
the  West,  with  overalls  and  with  pitchforks  and  scoop 
shovels,  were  working  overtime  forking  and  shoveling  the 
food  into  the  animal,  while  the  factories  of  the  East  were 
complacently  milking  her. 

When  this  administration  put  into  operation  the  agricul- 
tural adjustment  program  in  an  effort  to  make  the  principle 
of  the  protective  tariff  effective  as  to  the  farmer,  certain 
selflsh  Interests,  that  had  grown  and  fattened  on  special 
legislation,  yelped  and  whined  and  howled  that  they  were 
pajring  the  processing  taxes  by  which  the  farmers  were 
benefited.  Those  same  interests  would  be  perfectly  content 
to  go  back  to  10-cent  com.  5-cent  cotton.  30-cent  wheat,  and 
2-cent  hogs,  while  at  the  same  time  they  want  special  legis- 
lation by  which  they  can  continue  to  pillage  the  jieople.  We 
are  earnestly  striving  to  bring  agriculture  to  a  parity  with 
industry.  Everyone  knows  that  there  can  be  no  permanent 
and  lasting  prosperity  until  the  condition  of  agriculture 
improves. 

For  the  first  time  in  our  history  this  administration  made 
an  honest,  sincere  effort  to  help  the  farmers.  After  con- 
sultation and  cooperation  with  the  various  farm  organiza- 
tions of  the  country  a  practical,  effective,  and  workable 
plan  was  put  into  operation.  This  plan  enabled  farmers  to 
retire  from  cultivation  some  of  the  less  productive  land  and 
to  conserve  the  soil.  It  gave  agriculture  a  chance  to  adjust 
production  to  consimiption.  avoid  the  accimiulation  of  an 
unwieldy  surplus  and  the  consequent  depression  of  prices. 
Under  it  billions  of  dollars  in  benefits  were  paid  to  the  farm- 
ers. Under  it  the  price  of  farm  products  was  greatly  in- 
creased and  stabilized.     Under  it  the  fanners  were  being 
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lifted  from  a  state  of  depression  and  despair  and  were  be- 
ginning to  see  the  sunlight  of  hope  when  the  Supreme  Court 
declared  the  law  unconstitutional.  Hie  Congress  and  the 
President  are  now  confronted  with  the  necessity  of  finding 
some  substitute  for  the  agricultiu"al  adjustment  program 
that  will  bring  at  least  some  measure  of  relief  to  the  farm- 
ers. I.  for  one,  will  willingly  and  gladly  stay  here  until  that 
is  done. 

The  fanner  is  engaged  in  a  basic  industry.  His  economic 
condition  must  be  made  better.  His  purchasing  power  must 
be  increased.  In  every  age  and  in  every  country  he  has 
blazed  the  trails.  In  every  land  he  has  been  the  pathfinder. 
He  must  not  become  a  mere  drawer  of  water  and  a  hewer 
of  wood.  Bom  and  reared  on  a  farm.  I  grew  to  manhood 
under  its  irksome  drudgery  and  its  servile  toil.  I  have  fol- 
lowed the  plow  in  the  furrowed  fields  in  the  early  spring- 
time. I  have  garnered  the  grain  and  the  grass  under  the 
burning  heat  of  a  July  siin.  I  have  pulled  the  com  from 
the  stubborn  stalk  in  the  frosty  days  of  autumn.  I  have 
tended  the  livestock  and  milked  the  cows  amidst  the  drifting 
snow  and  blinding  sleet  of  winter.  I  know  the  farmer's 
problem,  his  needs,  and  his  troubles.  That  is  one  reason  I 
become  impatient  and  cannot  contain  myself  when  I  hear 
those  who  have  been  the  beneficiaries  of  special  privilege 
objecting  to  legislation  in  the  interest  of  a«rriculture.  It 
has  been  my  constant  pvu-pose  and  will  continue  to  be  my 
steadfast  aim  to  help  the  farmer,  because  I  know  that  the 
future  progress  and  greatness  of  our  Nation  depend  upon 
the  peace  and  contentment  that  cluster  around  the  farm 
homes  of  America. 

We  hear  the  bugaboo  from  big  business  that  we  are  headed 
toward  inflation  by  which  the  purchasing  power  of  the  dollar 
will  be  destroyed.  The  scarecrow  of  repudiation  and  confisca- 
tion is  set  up  by  those  who  would  frighten  the  people.  Imag- 
inary and  fantastic  fears  for  our  monetary  system  are  ex- 
pressed. Because  we  have  sought  to  remove  the  halo  of  sanc- 
tity from  gold  and  place  it  upon  a  parity  with  other  currency 
we  are  accused  of  confiscation  and  of  creating  cheap  money. 
Because  we  have  prevented  an  unjustified  enrichment  of  those 
who  hold  gold  certificates  and  gold-clause  bonds  we  are 
charged  with  repudiation.  Because  we  reduced  the  gold 
content  of  the  dollar  smd  are  making  a  sincere  effort  to 
stabilize  its  purchasing  power  and  render  some  aid  to  the 
debtor  classes,  we  are  denounced  as  inflationists.  The  «ul- 
ministration  Is  excoriated  and  abraded  for  taking  this  course 
while  at  the  same  time  all  the  nations  of  the  earth  were 
doing  the  same  thing  and  were  thereby  stealing  our  c(»n- 
merce.  When  we  seek  to  place  the  monetary  and  credit 
pcHicies  of  the  country  in  the  hands  of  a  board  that  shall 
represent  and  be  responsive  to  the  needs  of  the  people,  those 
who  want  the  big  bankers  to  continue  in  ccmtrol  of  our 
mioney  cry  out  that  we  are  giving  dangerous  and  autocratic 
power  to  the  board.  It  is  all  right  to  have  a  central  board, 
but  to  meet  the  views  and  suit  the  international  bankers  and 
money  powers  the  board  must  be  one  composed  of  and 
dominated  by  bankers. 

This  administration  has  adopted  a  monetary  and  credit 
policy  which  has  placed  us  upon  the  highest  pinnacle  of 
security  and  safety.  A  policy  that  has  prevented  the  hoal-d- 
ing  and  exporting  of  gold  and  which  has  brought  into  the 
Treasury  of  the  United  States  the  largest  gold  reserve  in  our 
history,  it  being  almost  as  large  as  the  gold  supply  of  all  the 
other  nations  of  the  world  combined.  A  policy  that  has 
placed  our  credit  at  the  highest  point  causing  all  offerings  of 
Goverrunent  bonds  to  be  many  times  oversubscribed  even 
though  they  bear  the  lowest  rate  of  interest  known.  A 
policy  that  has  placed  every  dollar  issued  by  the  Govern- 
ment upon  a  parity,  upon  an  equality,  making  all  currency 
legal  tender,  dollar  for  dollar.  A  policy  that  has  given  the 
banks  of  the  country  the  greatest  excess  reserves  in  their 
existence.  A  policy  that  has  brought  about  fewer  bank  fail- 
ures than  ever  before  in  a  like  period  of  time.  A  policy  that 
has  brought  peace  and  security  to  all  in  the  thought  that 
their  deposits  in  the  insured  banks  are  safe  and  will  be 
repaid  to  them  upon  demand.  If  this  policy  be  repudiation, 
confiscation,  or  inflation,  then  make  the  most  of  it. 


I  know  not  what  the  futxire  may  hold  in  store  for  me.  but 
it  will  always  be  a  matter  of  gratification  and  pride  that 
during  the  time  this  sound  policy  was  worked  out  I  was  a 
member  of  the  great  Committee  on  Banking  and  Currency 
of  the  House  and  took  some  humble  part  in  its  formation. 

"Hie  Democratic  administration,  both  in  my  State  and  in 
the  Nation,  has  enacted  social  security  measures.  This  is 
legislation  to  bring  direct  aid  to  people  instead  of  property; 
to  bring  security  to  men,  women,  and  children,  and  not 
merely  to  money  and  wealth;  to  bring  rebef  to  needy  hu- 
manity as  distinguished  from  dead  inanimate  things.  Tliis 
is  simi^y  recognition  of  the  democratic  principle  which 
places  human  rights  above  property  rights;  that  places  the 
security  and  happiness  of  the  individual  above  t>arter  and 
trade;  that  recognizes  the  opportunities,  the  comfort,  the 
necessities  and  needs  of  living,  aspiring,  pulsating  humanity 
as  the  supreme  object  of  government.  For  the  first  time  in 
our  history  we  find  such  legislation.  Aid  for  the  aged  and 
the  unfortunate;  security  against  the  inflrmlties  of  age.  the 
ravages  of  disease,  and  the  misfortunes  and  vicissitudes  of 
life.  This  is  a  humanitarian  program,  reaching  from  the 
cradle  to  the  grave.  When  did  anyone  ever  hear  of  a  Re- 
publican administration  suggesting  such  a  program?  We 
had  to  enact  it  over  their  opposition  and  objection. 

Under  the  special-privilege  theory  of  former  administra- 
tions, many  huge  fortunes  have  been  amassed.  Under  the 
protective  wing  of  class  legislation,  many  golden  eggs  have 
been  nestled.  Under  tiie  cloak  of  respectability,  many  flnan- 
clal  pirates  have  heaped  high  their  ill-gotten  gains.  Under 
the  old  system,  the  favored  few  have  become  millionaires. 
Under  the  old  deal,  inordinate  profits  were  made  and  exces- 
sive wealth  accumulated.  This  order  should  he  changed. 
There  is  no  occasion  or  reason  for  anyone  in  this  country 
receiving  an  annual  income  reaching  well  Into  the  millions. 
No  one  can  honestly  eam  or  rightfully  acquire  that  amount 
of  money  In  1  year. 

It  matters  not  whether  such  incomes  are  from  excess  profits 
in  business,  or  whether  they  are  the  fruits  of  sharp  practices 
and  fraudulent  dealings,  or  whether  they  come  as  returns  and 
rentals  from  huge  estates,  or  whether  they  are  wrung  from 
the  people  In  the  form  of  Immoderate  salaries  and  unearned 
bonuses;  these  incomes  should  and  must  bear  their  share  of 
the  burden.  If  the  recipients  of  these  great  incomes  are  not 
willing  to  desist  and  will  not  in  some  measure  share  them 
with  the  people  from  whom  they  were  taken,  then  the  Gov- 
ernment through  its  taxing  power  should  lay  its  hands  upon 
these  Incomes  and  bring  them  into  the  FHiblic  revenue.  A 
heavier  tax  should  be  levied  on  these  massive  incomes  and 
not  only  levied  but  it  should  be  collected.  Through  the  years 
in  many  places,  huge  forttmes  and  estates  have  been  ac- 
quired and  transmitted  from  generation  to  generation.  A 
stiff  estate  or  inheritance  tax  would  not  only  bring  a  large 
amount  of  much-needed  revenue  to  the  Government  but 
would  have  a  wholesome  effect  upon  society.  We  have  been 
following  the  policy  that  "to  those  who  hath  it  shall  be  given. 
and  to  those  who  hath  not  even  that  which  they  have  shall  be 
taken  away."  The  policy  of  taxation  has  been  to  "pluck 
the  goose  tiiat  would  squawk  the  least ".  to  make  the  opera- 
tion as  painless  as  possible.  All  principles  of  equitable  and 
just  taxation  have  been  thrown  to  the  wind.  We  should 
return  to  the  proper  basis;  tax  evenrone  according  to  his 
ability  to  pay  and  in  proportion  to  the  security  and  protec- 
tion he  received  from  the  Government.  This  will  make  the 
excessive  incomes  and  the  swollen  fortunes  bear  the  brunt 
of  the  burden,  and  this  is  as  it  should  be.  When  this  is 
done  we  will  have  the  tunds  with  which  to  flnance  the  re- 
covery program.  This  is  what  we  have  tried  to  do  in  the 
passage  of  the  recent  tax  measure.  TTiose  of  large  estates 
and  big  incomes  have  opposed  It.  This  is  not  so  much  a 
share-the-wealth  plan  as,  it  Is  a  share  the  burden  of  goxTm- 
ment  program.  Too  lonjg  have  we  taxed  poverty  and  the 
under  privileged.  TTie  tjme  has  come  to  tax  massive  for- 
tunes and  excessive  ^icoxpes  as  well. 

What  about  those  who  ire  so  solicitous  about  the  Constitu- 
tion? Those  who  fear  it  is  being  strangled  and  who  are 
about  ready  to  perf  onn  tl^  last  sad  rites  over  its  demise  and 
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sorrowfufly  lay  It  to  rest.  They  charge  the  preciou*  docu- 
ment has  been  slain.  The  President  is  bitterly  denounced 
because  he  expressed  regret  that  the  Supreme  Court  had 
declared  a  certain  act  of  Congress  invalid.  They  seem  to 
have  forgotten  that  Lincoln  declared  that  if  the  policy  of 
the  Government  is  to  be  fixed  by  the  decisions  of  the  Supreme 
Court,  then  the  people  have  ceased  to  be  their  own  rulers; 
that  he  severely  criticized  and  scathingly  condemned  the 
Dred  Scott  decision  of  the  Court.  They  forget  to  remember 
that  their  idol.  Theodore  Roosevelt,  whose  son  Teddy  has 
been  trying  to  break  into  the  big  league,  advocated  the  recall 
of  judicial  decisions.  But  why  mention  Theodore  Rqosevelt 
and  Abraham  Lincoln?  If  they  were  alive  today  they  would 
not  claim  political  kin  with  those  who  make  these  enlarges. 

If  the  Constitution  is  to  become  a  mere  piece  of  parch- 
ment, to  be  carefully  preserved  in  a  glass  case,  like  the  origi- 
nal document  in  the  Congressional  Library  at  Washington; 
if  It  is  to  be  gently  laid  away  among  the  archives,  ^toere  it 
will  be  carefully  guarded  and  merely  looked  upon  as  sacred 
and  immutable;  if  it  is  to  be  consigned  to  such  am  innocuous 
station  that  it  may  no  longer  be  used  as  an  instrui^ent  to 
secure  social  justice  and  economic  freedom  for  milljons  of 
our  distressed  and  suffering  jieople,  then  the  time  ha^  come 
to  remove  the  halo  from  around  it  and  make  it  conf onu  to  the 
needs  of  an  ever  advancing  and  changing  social  aqd  eco- 
nomic order.  It  has  been  amended  in  the  past.  It  may  be 
necessary  to  amend  it  again.  As  to  that,  the  people  them- 
selves will  determine  when  the  time  comes,  and  thit  task 
will  not  be  left  to  a  few  self-appointed  guardians  of  our 
rights. 

The  abolition  or  effective  control  of  holding  companies  has 
become  an  active  and  a  burning  issue  in  the  political  and 
industrial  affairs  of  the  Nation.  A  holding  company  is  a 
corporation  organized  for  the  purpose  of  holding  secuijities  in 
other  corporations  and  of  placing  the  holding  compa|iy  in  a 
position  to  control  or  substantially  influence  the  management 
of  the  companies  whose  securities  it  holds.  Holding  com- 
panies are  pyramided  upon  each  other  in  some  cases!  to  the 
tenth  degree,  until  those  at  the  apex  with  an  investment  of 
only  a  few  thousand  dollars  control  properties  and  securities 
at  the  base  representing  many  millions.  Public-utilit&es  op- 
erating companies  are  those  engaged  in  the  generaUoH.  sale, 
and  distribution  of  electrical  energy,  and  these  compahies,  in 
turn,  are  owned  and  managed  for  the  most  part  by  folding 
companies.  I  have  no  quarrel  with  honest,  efficient  Operat- 
ing companies.  But  no  one  has  shown  to  my  satisfaction 
the  reason  or  excuse  for  the  giant  holding  companies  that 
are  not  only  a  burden  upon  the  consumers  but  a  dead  weight 
upon  the  operating  companies  themselves.  The  whojle  sys- 
tem is  so  involved  and  intricate  that  it  is  impossible  for  the 
ordinary  person  to  understand  it,  and  is  so  complicatefi  as  to 
confound  the  State  public  service  commissions  and  t^e  In- 
ternal Revenue  Department.  The  result  is  that  it  is  Impos- 
sible to  regulate  them  by  State  commissions  or  to  coU^t  the 
just  amount  of  revenue  due  the  Government  on  inpomes. 
TTiere  is  no  doubt  but  what  the  system  has  become  a  racket 
and  a  menace  to  the  investors  in  securities,  as  well  as  the 
consuming  public.  The  danger  to  the  public  has  becpme  so 
great  that  the  President  in  his  message  to  Congress  s^id: 

It  Is  time  to  make  an  effort  to  reverse  that  process  of  t*e  con- 
centration of  p>ower  which  has  made  most  Amerlcr.n  cltlzelis  once 
traditionally  independent  owners  of  their  own  bxislnesse^  help- 
lessly dependent  for  their  dally  bread  upon  the  favor  of  a  very 
few.  who,  by  devices  such  as  holding  companies,  have  taken  for 
themselves  xinwarranted  economic  power.  I  am  against  private 
socialism  of  concentrated  private  power  as  thoroughly  as  I  am 
against  governmental  socialism.  The  one  la  equally  as  daikgerous 
as  the  other.  ]" 

I 

The  time  has  come  when  we  must  take  a  position  on  this 
vital  question.  I  for  one  have  taken  my  stand  by  the  Presi- 
dent, and  with  aU  that  in  me  lies  I  shall  strive  to  i^d  otir 
Industrial  life  of  this  giant  octopus  that  is  extending  its 
tentacles  Into  every  American  home. 

It  has  been  quietly  and  even  openly  stated  by  Ujie  big 
utility  holding  companies  that  regardless  of  party  they  are 
going  to  defeat  every  Congressman  that  voted  against  them. 
They  have  plenty  of  money  and  will  try  to  select  able  and 


astute  candidates,  no  doubt  smart,  pliable  lawyers.  These 
utility  interests  are  making  a  determined  effort  to  dominate 
and  control  the  economic  and  political  life  of  the  Nation. 
On  that  issue  I  accept  the  challenge  and  am  ready  for  the 
conflict. 

How  does  this  sprawling  empire  operate — this  institution 
that  knows  no  State  boundary  line,  that  extends  from  Maine 
to  California  and  from  Minnesota  to  Florida?  The  most 
glaring  abuses  of  power  and  influence  by  holding  companies 
were  brought  to  light  by  the  Federal  Trade  Commission  and 
the  Commerce  Committee  of  the  House  that  for  years  have 
been  investigating  their  activities. 

I  will  give  a  few  examples  to  illustrate.  There  is  what  is 
known  as  the  write-up.  For  example,  a  holding  company 
buys  up  a  number  of  operating  companies,  say,  for  a  million 
dollars.  It  then  organizes  a  subsidiary  company  and  trans- 
fers the  properties  thus  bought  to  the  operating  companies 
for  $2,000,000  of  bonds,  thereby  getting  back  all  it  invested 
and  still  owning  and  controlling  the  properties.  In  1911  the 
Electric  Bond  ii  Share  purchased  a  number  of  operating 
companies  in  Texas  for  $2,390,000.  It  then  organized  a  new 
company  and  conveyed  to  it  the  operating  companies  for 
bonds  and  stocks  of  a  par  value  of  $10,500,000,  making  a 
write-up  on  the  companies'  books  of  over  400  percent.  In 
1924  Henry  L.  Doherty  &  Co.  organized  the  Cities  Service 
Power  Si  Light  Co.  to  take  over  securities  owned  by  Cities 
Service  Co.  The  assets  were  carried  on  the  books  of  the 
Cities  Service  Co.  at  $40,000,000  and  on  the  books  of  the 
new  company  at  $106,000,000,  or  165-percent  write-up,  or 
$66,000,000  made  by  manipulation.  The  Federal  Trade  Com- 
mission found  that  the  total  write-up  of  holding  companies 
was  about  $1,500,000,000. 

Then  there  is  a  management  fee  which  the  holding  com- 
panies charge  the  operating  companies.  This  may  be  all 
right  if  fair  and  reasonable.  In  1927  the  Electric  Bond  Si 
Share  Co.  received  from  its  operating  companies  over  $9,000,- 
000,  while  the  total  expense  incurred  by  it  in  operation  was 
something  over  $4,000,000,  or  a  profit  of  113  percent. 

Legal  fees  are  exacted  from  oijerating  companies.  For  ex- 
ample, the  operating  subsidiaries  in  the  Standard  Gas  & 
Electric  Co.  were  charged  for  legal  services  from  1919  to 
1929  over  $3,369,000,  and  after  deducting  the  expenses  of  the 
legal  department  the  holding  company  realized  a  net  profit  of 
over  $2,000,000. 

Interest  on  advances  to  operating  companies  in  some  cases 
are  charged  at  the  rate  of  8  percent,  compounded  monthly, 
and  operating  companies  are  called  uixin  to  make  "upstream 
loans"  to  holding  companies  to  help  them  out.  It  is  an  un- 
reasonable and  an  unconscionable  set  up  all  at  the  expense 
of  the  investor  and  the  consumer. 

It  is  claimed  that  the  strict  regulation  or  abolition  of  hold- 
ing companies  will  destroy  the  value  of  securities  held  by 
innocent  holders.  Let  us  see  about  this  claim.  Tlie  25  lead- 
ing holding  companies  in  1929  had  seciu-ities  outstanding  la 
the  hands  of  the  public  at  a  nominal  value  of  over  $19,000,- 
000.000.  When  this  administration  came  into  power  the.se 
securities  had  declined  to  a  market  value  of  $2,800,000,000. 
or  a  shrinkage  of  over  $16,000,000,000.  This  administration, 
or  the  suggestion  to  abolish  holding  companies,  did  not  de- 
stroy the  value  of  these  securities.  The  value  was  not  there 
in  the  first  place,  and  the  holders  had  been  cheated  and  de- 
frauded when  they  bought  them.  There  is  no  theory  upon 
which  the  action  of  these  companies  can  be  jiistifled.  They 
have  imposed  upon,  deceived,  and  defrauded  the  people. 
They  are  parasites  that  should  be  banished  from  our  midst. 
Measured  by  the  rate  at  Tacoma,  Wash.,  which  has  a  publicly 
owned  plant  or  by  the  Ontario  or  the  Tennesse  Valley  Au- 
thority rate,  the  cost  to  the  ordinary  consumer  in  Missouri  is 
from  two  to  three  times  what  it  should  be.  It  has  been  esti- 
mated that  the  consumers  of  electricity  in  Missouri  are  over- 
charged more  than  $20,000,000  annually. 

There  is  one  other  phase  of  their  activity  to  which  I  wish 
to  call  attention,  and  that  is  the  salaries  of  some  of  the 
high  officials.  These  salaries,  always  inordinate  and  exces- 
sive in  many  cases,  were  increased  as  the  market  value  of 
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the  stock  and  bonds  held  by  the  widows  and  orphans  were 
rapidly  decreasing. 

Tlie  salary  of  the  president  of  American  Gas  &  Electric 
in  1930  was  $183,170. 

The  salary  of  the  president  of  Columbia  Gas  ft  Electric  Co. 
in  1929  was  $251,335. 

It  Is  seldom  that  you  find  one  of  these  magnanimous 
gentlemen  that  is  so  much  concerned  about  the  widows  and 
orphans  drawing  a  salary  less  than  $100,000  tmnually. 

"ITie  whole  thing  is  abominable  and  rotten.  I  am  glad  to 
say  that  I  voted  to  abolish  all  needless  and  unnecessary 
holding  companies  as  being  a  barnacle  UF>on  orderly  indus- 
trial activity;  and,  in  my  opinion,  they  are  not  entitled  to 
live. 

Every  public  servant  Is  glad  to  have  the  views  of  those 
he  serves.  He  welcomes  suggestions  and  advice.  He  is  happy 
to  have  the  counsel  of  his  friends  and  constituents.  He  de- 
sires to  help  in  every  way  possible  and  he  must  have  their 
viewpoint  and  cooperation.  The  honest,  frank  expression 
of  opinion  and  even  constructive  criticism  is  desired  and 
wholesome.  No  objection  to  that.  But  there  has  been  more 
lobbying,  more  propaganda,  more  threats,  more  attempts  at 
intimidation,  more  coddling  and  flattery,  more  insinuations 
and  more  efforts  to  blackjack  and  bulldoze,  more  wining 
and  dining,  more  insidious,  sinister,  and  imderhanded 
methods  used  to  defeat  the  helpful  and  humane  legislation 
sponsored  by  this  administration  and  enacted  by  Congress 
than  was  ever  employed  in  the  entire  history  of  our  Nation. 
Those  who  have  employed  these  methods  have  run  the  en- 
tire gamut  of  devices  in  an  effort  to  find  something  some- 
where along  the  line  to  appeal  to  the  pride  or  the  vanity, 
to  the  feeling  and  the  sympathy  of  or  to  bring  fear  and 
terror  to  those  in  charge  of  the  legislation.  They  have  af- 
fectionately wheedled,  coddled  and  cajoled.  They  have  illu- 
sively persuaded,  allured,  and  enticed.  They  have  shown 
generous  hospitality  and  given  lavish  entertainments.  They 
have  boldly  threatened,  brazenly  sought  to  intimidate,  and 
brutally  tried  to  frighten  and  scare.  It  has  been  an  inhu- 
mane, an  un-American,  a  vicious,  a  gruesome,  and  a  horrible 
business. 

In  the  first  place,  it  takes  money  to  carry  on  that  kind 
of  campaign.  Those  who  have  some  personal  and  selfish 
purpose  to  serve  and  who  expe<;t  some  return  for  their 
efforts  are  the  moving  factors.  Then  they  must  obtain  and 
secure  the  agencies  through  which  to  carry  out  their  ulterior, 
and  it  may  appear  harmless,  purposes.  Some  of  these 
agencies  are  innocent  and  unsuspecting.  Some  F>ersons  in 
absolute  good  faith  and  with  the  best  oi  intentions,  relying 
upon  the  suave  and  plausible  statements  of  others,  lend 
themselves  to  the  scheme.  On  the  other  hand,  most  of 
those  engaged  in  this  unholy  and  nefarious  practice  are  the 
hirelings,  the  puppets,  the  marionettes,  and  the  Punch  and 
Judys  of  si)ecial  interests  and  big  business. 

Unfortunately,  most  of  the  metrop>olitan  newspapers,  espe- 
cially the  editorial  writers,  are  under  these  evil  influences. 
It  is  to  be  regretted  that  it  is  almost  impossible  to  get  a 
fair  and  an  impartial  review  or  statement  of  legislative 
action  by  the  big  newspapers.  The  United  States  and  other 
large  chambers  of  commerce  organizations  have  the  big  busi- 
ness complex.  The  Associated  Indiurtries,  whose  members 
represent  those  who  are  used  to  the  pleasures  and  luxuries  of 
life,  cannot  adjust  themselves  to  the  new  order  without  a 
struggle.  The  manufacturers'  associati(xis  who  have  been 
accustomed  to  special  privileges  cannot  accommodate  them- 
selves to  the  idea  of  equal  opportunities  to  alL  The  large 
corporations  have  so  long  enjoyed  big  profits  that  they  think 
they  should  not  be  disturbed.  The  holding  companies,  who 
have  pillaged  the  people  in  the  past,  cannot  imderstand  why 
they  should  not  continue  their  vicious  system.  They  do 
not  seem  to  realize  that  they  are  leeches  and  bloodsuckers 
upon  the  body  of  legitimate  and  enterprising  industry. 

From  many  newspaper  articles,  from  the  letters  and  mes- 
sages received,  and  from  some  of  the  speeches  heard,  one 
would  think  that  there  had  been  some  widespread  pestilence 
or  national  calamity  that  had  removed  all  the  strong, 
healthy  men  from  the  stage  of  SLcUfxx,  leaving  only  the  aged 


and  infirm,  the  widows; and  orphans.  I  do  not  know  how 
many  widows  there  are  Ui  the  country,  but  you  would  begin 
to  suspect  that  we  were  on  the  verge  of  race  suicide. 

When  the  railroad  and  insurance  companies  were  in  great 
distress  in  1932,  the  philanthropic  gentlemen  in  charge  of 
them  appealed  to  the  Government  for  aid  in  order  to  save 
the  widows  and  orphans  who  had  their  savings  invested  in 
railroad  securities  and  who  had  insurance  policies  in  their 
companies.  When  the  securities  and  stock  exchange  meas- 
ures were  being  considered  the  benevolent  brokers,  special- 
ists, and  insiders  who  rig  and  pool  and  manipulate  the 
market  were  loud  in  their  objections  and  vigorous  in  their 
protests  on  the  ground  that  their  enactment  would  destroy 
the  value  of  securities  held  by  the  widows  and  orphans. 
When  the  Public  Utilities  Act  of  1935,  the  act  to  regulate 
public  utilities  and  abolish  obnoxious  holding  companies, 
came  on  for  consideration,  the  agents  and  representatives  of 
these  charitable  institutions  wept  copious  tears  for  fear  that 
such  legislation  would  depreciate  the  securities  in  the  hands 
of  innocent  widows  and  helpless  children.  These  are  the 
same  men  who  spent  millions  of  dollars  to  defeat  legislation 
designed  to  check  or  abolish  their  unfair  and  unjust  prac- 
tices. They  sent  telegrams  to  Congressmen  by  names  Uken 
from  the  telephone  directory  in  alphabetical  order,  without 
the  knowledge  or  consent  of  the  purported  sender.  They 
wrote  letters  in  their  own  office  and  upon  their  own  type- 
writer on  different  sizes  and  various  tints  of  paper  in  an 
attempt  to  fool  and  deceive.  They  paid  the  cost  of  messages 
and  letters  which  were  sent  in  the  name  of  others.  aU  in  an 
effort  to  create  in  the  mind  of  the  Congressman  an  impres- 
sion that  the  people  back  home  were  in  favor  of  the  power 
companies.  Then,  when  an  investigation  of  their  lobby  and 
propaganda  activities  started  in  the  House  and  the  Senate, 
some  of  the  leaders  could  not  be  found,  and  in  many  cases 
they  ordered  all  records  destroyed. 

These  benevolent  agents,  these  magnanimous  representa- 
tives, these  tender-hearted  emissaries,  these  philanthropic 
messengers  of  organized  wealth  have  suddenly  become  very 
solicitous  for  the  widows  and  orphans.  "O  Liberty,  how 
many  crimes  have  been  committed  in  thy  name."  Where 
were  their  big  hearts  and  their  tender  sympathies  when 
they  were  charging  excessive  and  unreasonable  rates  for 
their  services,  prices  that  were  wrung  not  only  from  industry 
but  from  the  poor  widow  who  made  a  living  for  herself  and 
children  over  a  washtub  or  in  the  factory.  Where  were 
their  charitable  impulses  and  their  generous  souls  when  they 
were  issuing  watered  stocks  and  spurious  bonds  on  fictitious 
values  and  unloading  them  upon  the  Innocent  and  unsus- 
pecting widows?  These  minions  of  darkness,  these  ministers 
of  evil,  these  parasites  upon  industry,  these  financial  pirates, 
must  be  eliminated.  When  they  are  caught,  when  their 
corrupt  and  debased  practices  are  brought  to  light,  when  the 
white  light  of  investigation  and  puWicity  reveals  them  as 
they  are  in  all  their  hideousness,  then  they  seek  to  hide  and 
throw  down  a  barrage  of  "widows  tind  children"  to  protect 
themselves  from  the  wrath  of  an  indignant  public.  We  arc 
not  going  to  let  them  do  that.  We  are  no  longer  going  to  be 
duped  £Lnd  blinded  by  this  smoke  screen  of  Insidious,  sinister, 
and  damnable  propaganda. 

Some  of  the  Republican  leaders  say  that  the  policies  of 
this  administration  have  retarded  recovery,  discouraged  In- 
dustry, hampered  commerce,  destroyed  individual  rights, 
caused  labor  racketeering,  created  strife  between  industry  and 
labor,  ruined  the  small  businessman.  Increased  unemploy- 
ment, and  regimented  the  farmer.  When  they  make  this 
charge  they  ignore  the  fact  that  of  every  100  employed  in 
the  manufacturing  industries  in  1929  the  number  had 
dropped  to  57  in  1933  and  had  risen  to  75  in  January  1935,  or 
an  increase  of  over  30  percent.  "Hiey  disregard  the  impor- 
tant fact  that  out  of  every  $100  paid  for  wages  in  1929  the 
amoimt  was  reduced  to  $36  in  January  1933  and  restored  to 
$59  by  the  first  of  this  year,  or  an  increase  of  69  percent. 
They  forget  that  the  pay  rolls  in  the  automobile  business  have 
increased  131  percent.  They  do  not  seem  to  read  the  cold 
facts  set  out  by  Dun  ft  Bradstreet,  which  show  that  retail 
sales  during  the  first  year  under  N.  R.  A.  increased  21  per- 
cent and  that  there  have  been  fewer  business  failures  than 
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at  any  time  since  1920.  They  must  know  that  bank;  failures 
have  practically  ceased.  They  know  that  many  of  the  un- 
fair and  illegal  trade  practices  that  heretofore  ilrevailed 
have  been  aboLshed.  They  know  that  child  labor  and  sweat- 
shop methods  have  been  outlawed.  TTiey  know  Ijhat  the 
right  of  labor  to  collective  bargaining  has  been  recognized. 
They  know  that  the  price  of  agricultural  products  has 
doubled  and  trebled.  They  know  that  electrical  output  and 
car  loadings  have  increased.  They  know  that  the  postal  and 
express  receipts  have  grown  rapidly.  They  know  that  the 
market  value  of  stocks  and  bonds  has  gone  up  billions  of 
dollars.  They  know  that  lead,  one  of  the  Importailt  prod- 
ucts of  my  district,  which  in  1932  was  selling  for  2.90.  is  now 
telling  for  4.35,  which  is  exactly  an  increase  of  50  petcent. 

Thej  know  that  the  glass  company  at  Cnrstal  Cltf ,  which 
is  one  of  the  most  important  industries  in  my  district,  is  now 
working  more  men  than  it  ever  did  and  has  built  a  new 
plant  to  put  500  additional  women  to  work.  In  the  face  of 
these  and  many  other  known  facts,  some  of  the  old  n»actlon- 
ary  die-hard  Republicans  are  standing  on  street  corners  or 
sitting  on  goods  boxes  with  the  comers  of  their  | mouths 
drawn  down  talking  in  doleful  and  mournful  tones  al^out  the 
terrible  condition  of  the  country,  and  they  are  afraid  the 
Budget  is  not  going  to  be  balanced.  In  all  probability  they 
do  not  know  what  a  budget  is.  and  if  they  do  It  Is  dollars  to 
doughnuts  their  own  budget  is  not  balanced.  They  shudder 
to  think  of  the  enormous  debts  that  the  Govemme4t  is  in- 
curring and  fear  it  will  bankrupt  the  people  to  pay  it  when 
not  1  out  of  10  of  them  ever  paid  or  ever  will  pay  a  dollar  of 
Federal  taxes.  They  prefer  to  read  the  editorials  of  the  big 
newspapers  and  the  articles  written  by  Republican  hejnchmen 
and  believe  their  statements  rather  than  keep  their  dwn  eyes 
open,  read  the  market  and  financial  news,  make  a  few  obser- 
vations, be  honest  with  themselves,  and  draw  their  opm  con- 
clusions. Of  course,  no  Democrat  or  any  other  fbrward- 
looking,  progressive  citizen  is  going  to  get  into  that  attitude 
and  is  not  going  to  be  fooled  or  deceived  by  such  tal)c. 

Recently  a  rabid  Republican  was  making  a  bitter  partisan 
speech  on  the  floor  of  the  House,  criticizing  and  condemning 
everything  that  this  administration  had  done.  In  th^  height 
of  his  excitement,  referring  to  the  President,  he  exclaimed. 
"He  is  a  one-termer!"  A  chorus  of  voices  shot  back  the  in- 
q\iiry.  "With  whom  will  you  beat  him?"  The  speaker  was 
dumbfounded,  his  tongue  seemed  to  cleave  to  the  rodf  of  his 
mouth,  his  speech  ended,  and  the  question  remained  unan- 
swered. Mr.  Roosevelt  will  be  renominated  and  i^elected 
President  of  the  United  States.  To  even  have  a  congest,  the 
Republicans  must  have  at  least  two  things,  a  man  and  an 
issue,  neither  of  which  they  have.  They  have  few  men  in 
the  country  with  any  following,  and  most  of  them  ar^  closely 
allied  with  the  policies  of  this  administration  and  are  not 
going  to  surrender  their  convictions.  Ttxej  are  not  going  to 
follow  any  will-o'-the-wisp  or  jack-o'-lantern  back  i|ito  the 
Hoover  camp.  Neither  are  they  going  to  be  led  py  any 
conceited  jackanapes  into  economic  folly  and  ruin.  There 
is  no  man  to  lead  their  disrupted,  discordant,  and  bedraggled 
party. 

What  about  the  issue?  If  they  want  to  cross  swards  on 
the  farm  program  and  completely  abolish  a  plan  tHiat  has 
brought  the  farmer  11 -cent  hogs  Instead  of  2-cenlt  hog.s. 
90-cent  wheat  instead  of  30-cent  wheat,  80-cer;t  com  instead 
of  10-cent  com.  12-cent  cotton  instead  of  5-cent  cotton.  $150 
mules  instead  of  $50  mules — if  that  is  the  Issue,  we  are 
ready  for  the  conflict. 

If  they  chaUenge  our  monetary  and  banking  poUcyj  which 
has  stabilized  the  dollar,  made  aU  currency  legal  tender, 
prevented  bank  failures,  and  made  all  bank  deposits  safe! 
we  accept  the  challenge  and  point  to  their  12  years  of  rule 
in  which  nearly  15.000  banks  failed,  causing  the  Ioss<  of  bil- 
lions and  ending  in  the  closing  of  all  banks. 

U  they  crlUcize  our  Exchange  and  SecuriUes  Acts,  which 
require  all  who  place  stocks  and  bonds  upon  the  market  to 
give  a  fair,  honest,  and  complete  statement  of  their  actual 
and  real  value,  so  that  the  Investor  may  know  wha^  he  is 
buying,  we  will  meet  the  issue  by  showing  that  und^  their 
reign    unchecked,    unbridled,    and    unscrupulous    t}rokers. 


bankers,  and  gamblers  sold  billions  of  depreciated  and  worth- 
less securities  to  the  public,  resulting  in  the  most  reckless 
orgy  and  wildest  revelry  of  speculation  and  spending  and. 
finally,  ending  in  the  loss  of  billions  of  savings  and  in  the 
wreck  and  ruin  of  millions  of  lives. 

If  they  condemn  our  tax  policy,  we  invite  attention  to  the 
multimillionaires  who  grew  up  under  the  fostering  care  and 
protective  policies  of  their  administrations  which  made  no 
effort  at  all  to  apply  equitable  and  just  principles  of  taxa- 
tion, but  instead  refunded  to  the  big  taxpayers  several  billion 
dollars  that  had  been  paid  into  the  United  States  Treasury 
under  income-tax  laws  [tassed  by  a  former  Democratic 
administration. 

If  they  censure  our  social -security  program,  which  gives 
aid  to  the  aged  and  help  to  the  unfortunates,  we  answer 
that  during  all  their  rule  none  of  their  leaders  ever  had 
enough  of  the  "milk  of  human  kindness"  to  even  suggest 
such  legislation.  They  dare  not  actively  disapprove  meas- 
ures that  bring  security  and  peace  and  hope  to  those  who 
have  been  imfortunate  in  the  race  of  life  and  that  offer 
comfort  and  consolaticm  to  those  whose  shades  of  life  are 
lengthening.  This  is  a  program  rooted  in  the  very  Impulse 
and  desire  to  serve  and  to  help  humanity.  We  will  gladly 
give  them  battle  on  this  plane. 

If  they  denounce  our  spending  of  public  money  to  furnish 
employment  and  alleviate  distress,  we  counter  with  the 
charge  that  after  the  misrule,  the  application  of  false  eco- 
nomic theories,  and,  finally,  the  complacent  do-nothing 
policy  of  the  last  three  administrations,  this  coxintry  was 
in  such  desperate  straits,  unemployment  universal,  destitu- 
tion, suffering,  and  want  rampant,  that  It  became  necessary 
for  this  administration  to  spend  millions  to  save  the  people 
from  abject  penury  and  even  death.  If  this  be  the  battle- 
ground, we  are  armed  and  ready. 

In  the  coming  conflict  the  lines  of  battle  will  be  tightly 
drawn.  On  the  one  side  will  be  the  small  but  strwigly 
entrenched  selflsh  and  greedy  interests  of  the  country  mak- 
ing a  flnal.  determined,  desperate  stand.  On  the  other  side 
should  be  all  those  striving  to  secure  a  fuller  measxire  of 
economic  security  and  a  higher  degree  of  social  justice. 
Knowing  the  righteoiisness  of  our  cause: 
We  siunmon  to  this  contest  the  6,000,000  farmers  whose 
conditions  have  improved  and  who  have  been  saved  from 
foreclosure  and  ruin  by  the  agrlcultimil  policies  of  this 
administration. 

We  marshal  under  our  banner  that  host  of  bank  depos- 
itors who  have  been  made  safe  and  secure  by  bank-deposit 
insurance  laws. 

We  muster  in  that  long  line  of  security  investors  who  by 
reason  of  our  exchange  and  securities  acts  may  now  know 
the  real  worth  of  their  investments  and  who  may  not  now 
be  deceived  and  defrauded. 

We  assemble  at  our  camp  the  multitudes  engaged  in  In- 
dustry that  are  striving  by  fair  business  practices  to  serve 
the  public  and  to  obtain  a  just  and  reasonable  income  for 
their  investment  and  labor. 

We  register  those  millions  of  laborers  who  have  received 
emplojonent  and  whose  right  to  collective  bargaining,  in 
order  to  secure  minimum  wages,  maximum  hours,  and  better 
working  conditions,  has  been  recognized. 

We  enroll  all  the  aged  and  unfortunate  whose  lives  have 
been  cheered  and  comforted  by  social-security  legislation. 

We  enlist  that  throng  of  men  and  women  who.  through 
no  fault  of  their  own.  was  in  need  and  who  received  aid 
and  assistance. 

We  summons  to  the  colors  those  700,000  young  men  whose 
lives  have  been  bettered  and  broadened  and  brightened  and 
their  families  have  been  aided  and  sustained  by  reason  of 
their  service  in  the  conservation  camps. 

We  call  to  arms  that  great  body  of  the  plain,  common 
people  who  must  recognize  in  this  administraUon  an  honest 
and  a  sincere  desire  to  serve  and  to  help. 

Then  we  can  hear  the  tread  of  the  militant  hosts  of  de- 
mocracy  supported  and  sustained  by  the  progressive,  inde- 
pendent, and  liberty-loving  men  and  women  of  every  party 
and  creed  moving  forward  to  answer  the  calL  This  may 
appear  to  be  a  motley  array.    It  may  seem  to  be  a  dis- 


organized army.  They  may  not  come  in  brilliant  panoply 
or  arrayed  in  complete  armor,  but  they  will  come  with  all 
the  chivalry  of  knighthood  and  the  enthusiasm  of  crvisaders 
to  battle  for  the  right  and  under  the  command  and  the 
leadership  of  the  greatest  general  in  history;  we  cannot  lose. 
"Up  comrades,  and  at  them!" 

THE  COURSE  OF  HETrmALTTY  LEGISLATTOH 

Mr.  KLOEB.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Recokd  and  to  include  a  radio 
address  delivered  by  me  on  invitation  by  station  GAR  at 
Cleveland  on  February  2.  1936. 

T^e  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  KLOEB.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Record  I  include  a  radio  address  delivered  by 
me  on  invitation  by  station  WOAR  at  Cleveland  on  February 
2.  1936. 

The  radio  address  follows: 

My  friends,  within  recent  months  It  has  been  freely  predicted 
by  competent  American  observers  of  international  affairs  that 
another  world  war  is  to  be  expected  within  the  next  2  or  3  years. 
The  unsettled  conditions,  feverish  construction  of  armies,  navies, 
and  of  Implements  of  war  in  Eurc^De  and  In  Asia  draw  a  parallel 
condition  to  that  existing  Immediately  prior  to  1914.  With  the 
horrible  experiences  of  our  pre-war  period  fre&h  In  our  minds.  It  Is 
but  natural  and  proper  that  the  thoughts  of  the  American  people 
have  been  directed  toward  establishing  a  declared  policy  of  nexi- 
trality  upon  our  part  in  advance  of  another  conflict.  Our  failure 
to  maintain  our  neutral  position  during  the  World  War  has  led  vis 
to  study  the  causes  and  the  errors  that  inevitably  led  us  Into  that 
war,  and  now  Impels  us  to  attempt  to  set  a  standard  of  procedure 
that  will  save  us  from  committing  the  same  errors  again. 

The  duties  and  the  privileges  of  a  nonpartlclpatlng  nation  to 
maintain  and  preserve  its  neutral  state  have  constituted  a  progres- 
sive source  of  study  since  the  beginning  of  modem  civilization. 

Prom  the  time  of  ancient  Egyptian  civilization  that  existed  along 
the  valley  of  the  Nile,  down  to  the  latter  part  of  the  Middle  Ages, 
the  right  of  a  state  to  remain  neutral  was  not  conceded  by  bel- 
ligerent powers.  A  nation  was  expected  to  align  itself  with  one 
or  the  other  of  the  contestants. 

In  1625  Hugo  GrotiUB  propounded  the  first  theory  of  a  neutral 
position.  He  stated  that  It  was  the  duty  of  a  neutral  country  to 
do  nothing  to  support  a  wicked  or  a  powerful  cause  and  to  refrain 
from  hampering  the  movements  of  him  who  waged  a  Just  wax. 

The  United  States  has  contributed  much  toward  the  formation 
of  rights  of  a  neutral  state.  The  immortal  declaration  of  George 
Washington  to  refrain  from  entangling  alliances  rings  in  our  ears. 
Thomas  Jefferson  caused  the  enactment  of  the  first  neutrality  law 
in  this  country,  which  established  an  embargo  on  the  exportation 
of  goods.  In  1898 — and  this  is  extremely  significant  to  those  who 
at  the  present  time  would  accord  no  discretion  whatever  in  the 
Executive — the  Ckjngress  enacted  the  foUowing  Joint  resolution 
into  law: 

"Resolved.  That  the  President  Is  hereby  authorized.  In  his  dl»- 
cretlon.  with  such  limitations  and  exceptions  as  shaU  seem  to  him 
expedient,  to  prohibit  the  exportation  of  coal,  or  other  material 
used  in  war,  from  any  seaport  of  the  United  States  \intll  otherwise 
ordered  by  the  F^resident  or  by  Congress." 

This  statute  remained  in  effect  imtll  amended  on  Mareh  14 
1912.  It  gave  to  Presidents  McKinley.  Theodore  Roosevelt  and 
William  Howard  Taft  unlimited  authority  to  prohibit  tlie  expwt 
from  the  United  States  of  any  materials  used  in  war. 

Prior  to  our  entry  into  the  World  War  we  soxight  to  maintain 
our  neutral  position  by  reliance  upon  the  rules  of  international 
law  which,  contrary  to  public  opinion,  is  not  law  at  all,  but 
rather  a  mere  comity  of  nations  built  up  through  long  yeare  of 
usage  and  practice.  As  a  consequence  our  efforts  to  maintain 
neutrality  shifted  from  day  to  day.  We  sought  to  maintain  our 
so-called  freedom  of  the  seas,  which  today  Is  nothing  more  than  a 
mjrth  and  a  meaningless  term.  The  freedom  of  the  seas  theory 
applied  only  to  noncontrat>and  goods.  A  warring  nation  has  the 
privilege  of  listing  such  articles  as  It  deems  contraband  and  of 
submitting  this  list  to  the  neutral  powers.  These  contraband 
lists  became  so  extensive  as  to  cover  nearly  every  article  of  com- 
merce. The  Hague  submitted  a  list  of  851  articles  which  It  deemed 
contraband,  and  they  were  later  criticized  for  having  missed  the 
goal  by  some  200  additional  articles.  The  warring  powers  merely 
submitted  these  lists  to  vis  with  the  Injunction,  "take  It  or  leave 
It."  It  was  our  privilege  to  accept  the  lists  and  cease  transac- 
tions in  the  articles  proclaln\ed  as  contraband,  or  go  to  war. 

In  1933  the  Congress  passed  the  Jcbnson  Act,  which.  In  a  sense. 
Is  a  punitive  measure.  It  is  the  law  today.  It  provides  that  no 
loans  shaU  be  made  to  countries  engaged  in  war  that  are  In 
default  on  their  Indebtedness  to  the  United  States.  It  does  not 
cover  credits,  the  extension  of  which  had  much  to  do  with  i»«H<ng 
us  into  the  World  War. 

On  August  31.  1935,  the  Congress  hurriedly  passed  the  Neu- 
trality Act,  which  la  now  the  law.     In  effect  It  prohibits  the  ex- 


portation of  muniUona  of  war.  and  prohibits  American  cmania 
from  traveling  on  the  vessels  of  belligerent  powrrs  except  at  their 
ovn  risk.  It  Is  a  makeshift  law  that  by  limitation  expiree  on 
February  29  The  framers  Intended  that  the  Congress  this  year 
would  enact  a  permanent  neutrality  measure.  This  we  have  been 
and  are  now  attempting  to  do.  The  House  Foreign  Affairs  Com- 
mittee, of  which  I  am  a  member,  held  daily  hearings  throughout 
January  and  has  Just  reported  out  a  bill  which  It  deems  adequate 
and  sufficient. 

When  the  Lusitanim  went  to  the  bottom  of  the  sea  in  1915  she 
carried  with  her  three  glaring  errors  that  contributed  to  our  entry 
into  the  war.  First,  she  carried  ammunition  In  her  hold,  shipped 
from  the  United  States  and  destined  for  delivery  to  a  wamng 
nation.  Second,  she  carried  muniUons  sold  on  credit.  Third,  she 
carried  on  her  decks  159  American  citizens  bound  for  a  Joy  ride 
on  a  belligerent  vessel,  thus  Jeopardizing  the  safety  ot  120.000.000 
people.  One  hundred  and  twenty-four  of  them  sank  with  tbm 
Lusitanim. 

It  has  been  my  theory  th»t  If  o\ir  laws  prohibit  the  sale  and 
exportation  of  munitions  of  war,  prohibit  the  making  of  loans 
and  extension  of  credit  to  any  warring  nation,  and  forbid  Ameri- 
can citizens  to  travel  on  t>elllgerent  vessels  except  at  their  own 
risk,  that  we  wiU  have  corrected  the  errors  that  contributed  toward 
our  entry  into  that  oonlUct. 

The  bill  reported  out  by  the  House  Foreign  Affairs  Committee 
provides  for  these  very  things.  The  prohibition  of  exportation  of 
munitions  and  the  making  of  loans  and  credits  are  automatic  upon 
the  outbreak  of  a  war.  The  President  has  no  discretion.  This  is 
as  it  should  be.  The  United  States  ought  not  be  put  in  the  position 
of  maintaining  an  arsenal  to  supply  warring  nations  with  the  Im- 
plements of  war.  Neither  should  these  naUons  be  supplied  witii 
the  money  and  credit  to  malnUln  their  wars,  for  this  U  even 
more  important  than  obtaining  the  actual  munitions  of  war.  WhUe 
these  provisions  are  designed  to  keep  us  out  of  war.  they  will  also 
have  the  effect  of  deterring  foreign  wars.  Most  of  the  nations  of 
the  wortd  today  are  in  the  five-and-dime  class.  If  the  bankers  of 
the  world  refuse  to  supply  the  money,  nations  wlU  be  leas  eager  to 
declare  war. 

The  controversial  section  of  the  present  bill  U  section  4.  which 
gives  to  the  E:xecutlve  the  sjuthorlty.  when  he  finds  that  it  will 
sMTre  to  promote  the  security  and  preserve  the  neutrality  of  the 
United  SUtes.  or  when  he  finds  that  It  will  protect  the  lives  and 
commerce  of  nationals  of  the  United  States,  to  prohibit  the  export 
of  articles  or  materials  used  in  the  conduct  of  war,  as  distingviished 
from  munitions,  beyond  the  normal  peacetime  shipments. 

Discretion  In  the  Executive  is  necessary  In  connection  with  the 
operation  of  this  section.  If  the  conflict  is  localized,  as  most  wars 
are,  then  our  neutral  position  Is  not  endangered  and  the  application 
of  the  section  need  not  be  Invoked. 

By  limiting  our  trade  with  warring  countries  to  a  normal  peace- 
time basis  we  take  a  precautionary  step  against  another  terrible 
depression.  We  have  learned  from  the  last  war  that  abnormal 
wartime  trade,  which  is  carried  on  chiefly  throxigh  loans  and 
credits,  because  these  nations  cannot  long  pay  cash,  lifts  us  to  the 
peak  of  economic  production  and  then  more  abruptly  drops  us  to 
the  deptlis  of  the  valley  with  misery,  want,  and  losses  that  far 
exceed  any  momentary  profit  that  we  may  have  made. 

There  Is  some  objection  to  the  present  bill  from  Americans  of 
Italian  descent,  who  are  fearful  that  the  ^plication  of  the  normal 
peacetime  trade  section  will  prevent  Italy  from  receiving  stifflclent 
oil  should  the  League  of  Nations  Include  this  article  in  their  sanc- 
tions against  Italy.  They  cliaim  that  the  enactment  of  such  a 
section  while  a  war  is  In  progress  is  an  unneutral  act.  The  com- 
mittee has  recognized  this  situation.  Section  16  of  the  bill  provides 
that  If  any  of  the  provisions  of  the  act  would  contravene  treaties 
now  in  force  between  the  United  States  and  any  foreign  country, 
then  before  such  provisions  become  applicable  the  President  shall 
enter  into  negotiations  for  the  purpose  of  modifying  the  treaty 
provisions;  and  if  he  should  be  iinable  to  so  modify,  then  he  shall 
give  notice  of  termination  of  the  treaty  in  accordance  with  the 
terms  of  the  treaty.  The  treaty  with  Italy  provides  for  at  least 
12  months'  notice  of  abrogation.  Hence  this  section  could  not 
possibly  affect  Italy  short  of  12  months  after  notice,  and  then  would 
limit  her  to  normal  peacetime  quotas.  The  committee  felt  that  the 
United  States  should  maintain  its  position  of  observing  the  aacred- 
ness  of  treaties. 

We  are  the  last  remaining  bulwark  of  western  cirllisatlon.  tt 
we  permit  ourselves  to  beccHtie  engulfed  in  another  world  catas- 
trophe and  our  manhood  to  be  bled  white,  then  It  can  mean  but 
one  thing — the  abdication  of  the  supremacy  of  the  white  race  and 
the  ascendency  of  the  yellow  race. 

Let  me  remind  my  listeners  that  no  law  or  set  of  laws,  that  no 
precautionary  steps  that  we  might  now  take  can  keep  us  out  of 
another  world  war  If  we  have  not  the  will  to  stay  out.  These  laws 
can  only  serve  as  a  polar  star  to  guide  us  over  treacherous  shoals. 

Joseph  Tumulty,  secretary  to  President  Wilson,  wrote  as  follows 
in  1921: 

"No  sooner  was  the  President's  proclamation  of  neutrality  an- 
nounced than  the  differences  in  points  of  view  In  racial  stocks 
began  to  manifest  themselves  in  language,  both  Intemperate  and 
passionate,  untU  hl&  advice  to  his  country  *to  be  neutral  in  fact 
as  well  as  in  name'  became  a  dead  and  expressionless  thing." 

The  verdict,  my  friends,  whether  we  shall  go  in  or  stay  out  of 
the  next  world  war.  if  and  when  it  comes,  and  Ood  grant  that  it 
does  not  come,  rests  flnaUy  with  the  American  people. 
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THX   DEXOCRATIC  FASTT  AS  A  KATTOHAL   FOKCB  IH  SECtnUNC   THS 

BLBSSnVCS  OF  LIBBRTY 

Mr.  CALDWELL.  Mr.  Speaker,  I  ask  unanimoiis  consent 
to  extend  my  remarks  in  the  Record  by  printing  a^  address 
by  Judge  Fred  H.  Davis  at  the  Jackson  Day  diimer. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CALDWELL.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  folowin^  Jackson 
Day  dinner  address  by  Judge  Fred  H.  Davis: 

Clir'stlanJty,  with  Its  doctrine  of  brotherhood.  Its  setose  of  love 
and  pity,  broxight  Into  the  world  the  Idea  of  man's  dignity  and 
Importance  as  an  Individual,  and  thus  laid  the  foundation  for  a 
doctrine  of  political  democracy.  As  a  result  of  Christian'  influences 
there  grew  up  In  the  Old  World  two  classes  of  men  relatively  free — 
the  serfs  who  had  bought  their  freedom  from  overlortls  and  the 
burgesses  who  had  wrested  free  charters  from  their  sovereigns 
giving  them  a  right  to  local  self-government.  But  Dor  a  long 
time  democracy  as  a  political  factor  existed  only  as  ia  kind  of 
"stone- throwing"  agency  through  which,  at  times  during  the  early 
history  of  civilization,  petty  princes  and  tjrrants  were  Overthrown 
and  popular  government  given  some  play,  autocratic  though  it  was. 

The  ancient  autocrats  dep>ended  for  their  rule  of  men  upon  the 
employment  of  force.  But  with  the  coming  of  trade  and  Ixzxurles 
in  a  changing  economic  era  there  came  a  relative  refinement  of 
methods  The  powerful  no  longer  attempted  to  seize  plDperty  by 
brutal  force,  but  resorted  to  more  subtle  and  decorou4  methods. 
As  part  of  this  changed  technique  of  the  ruling  class,  those  who 
were  wealthy  began  to  lend  money  on  interest  and  th\|s  laid  the 
foundation  for  our  modern  economic  and  political  systetn  wherein 
the  soldier  has  become  superseded  by  the  lawyer  and  chicanery 
has  taken  the  place  of  force  as  a  method  of  political  domination. 

Modem  democracy  has  only  come  about  through  the  fierce 
struggles  of  three  revolutionary  centuries  wherein  flaml|ig  appeals 
to  democratic  principles,  and.  I  might  add.  prejudices  Us  weU,  bo 
aroused  the  popular  emotions  as  to  enlarge  the  Frendh  concep- 
tion of  philosophic  and  literary  freedom  Into  a  doctrine  of  uni- 
versal f>olliical  liberty  wherein  for  the  first  time  was  recognized 
that  there  was  such  a  thing  as  the  natural  rights  of  msm. 

The  principal  result  of  the  American  and  French  Revolutions 
was  the  liberation  up>on  the  world  of  the  Idea  of  indlvttdual  self- 
expression  of  the  people  In  politics.  In  the  American.  Republic, 
Hamilton,  the  leader  of  conservative  Federalists  had  s^d  In  the 
Constitutional  Convention  that  all  communities  divide  themselves 
into  the  few  and  many,  the  first  being  the  rich  and  weU-bom.  the 
other  the  mass  of  the  people.  No  one  i-eallzed  better  tlian  HamU- 
ton.  and  even  those  who  entertained  a  different  viewpoint  on 
government  than  he.  that  to  preserve  selfish  power,  sp^ial  privi- 
lege could  assume  any  political  shape,  monarchy,  tymnny.  oli- 
garchy, autocracy,  and  even  democracy  Itself,  the  real  antithesis 
of  democracy  being  absolutism  as  a  medium  of  governmental  rule. 

One  of  the  significant  feature*  of  history  has  been,  that~the 
natural  sciences  and  the  ideas  of  democracy  have  arlse|i  and  de- 
veloped together.  The  enemies  of  reform  have  on  etery  hand 
advocated  mflexible  adherence  to  the  principles,  practices,  and  In- 
stitutions of  oxir  forefathers,  which,  in  the  Interest  of  their  own 
self -perpetuation  In  social,  economic,  and  political  positions  of 
dominance  over  their  fellow  man,  they  represented  as  the  acme 
of  excellence  and  the  consummation  of  wisdom  beyond  the  per- 
fection of  which  no  new  conception  of  the  human  r^Lnd  could 
ever  hope  to  advance. 

While  UamUton  condemned  the  masses,  Jefferson,  the  jftrst  great 
Democrat  and  th«  father  of  the  Democratic  Party,  placed  his  faith 
In  them.  Jeffersvn  believed  In  an  individual  and  Ixiimanlstlc 
democracy — one  that  recognized  the  right  to  universal  aitlzenshlp 
suffrage  as  a  vehicle  of  control  of  governmental  policies  as  op- 
posed to  the  arbitrary  and  selfish  rule  of  the  'rich-  and  the  so- 
called  "well-born. "  The  new  democracy  of  Jefferson.  be»t  on  lev- 
eling down  all  social  distinctions  such  as  had  been  comprehended 
In  the  French  idea  of  the  three  estates  of  mankind  m»de  up  of 
the  nobles,  the  clergy,  and  the  people,  rose  steadUy  from  Ithe  foim- 
datlon  of  the  United  States  as  a  republic,  but  half  i  centxiry 
rolled  by  before  democracy  came  into  the  full  frulUton  of  its 
advance  to  power.  t 

Thus  democracy,  bent  on  lU  Idea  of  liberty.  eq\iallty4  ""1  fra- 
ternity as  a  new  doctrine  in  poliUcs,  and  sometimes  by  Its  enthu-  1 
slasm  for  equality  between  men  mistaking  the  superflcinl  for  the 
real,  was  at  least  successful  in  installing  Andrew  Jackson  in  the 
White  House.    As  a  rewilt  of  Jackson  s  election,  the  modf  of  elect- 
ing the  President  of  the  Ctuted  SUtes  was  changed  by  providing  , 
for   the   eUmlnatlon   of  all   dUcretionary   powere   in   the  electonS 
college.     The  corruptly  controlled   system  of  caucus  nominations 
for  President  and  Vice  President  made  by  a  canvass  of  th>  political 
situation  In  Congress  by  the  dominant  leaders  who  therfe  selected 
two  men  to  be  supported  by  their  parties  for  the  Presidency  and 
Vice  Pre-sldency  was  dethroned.     It  was  Jackson  who  bicame  re- 
sponsible  for   our   modem    system    of    nominations    for   President 
and  Vice  President  by  responsible  political  parUes  who^e  chosen 
electors  in  the  electoral  college  were  pledged  to  vote  for  the  party  i 
nominee.      And   so   it   is   that   In   Jackson,  the   second    treat   and 
towering  figure  in  Democratic  Party  history,  the  people  themselves 
really  took  over  the  Government  of  the  United  States  which  had 
up  to  that  time,  been  practically  held  in  trust  for  theni  by  their 
advocates  and  leaders.  JeffeiBon  and  Madison. 


Though  Thomas  Jefferson  founded  the  Democratic  Party  on  the 
principles  of  popiil&r  government  accomplished  by  suffrage  of  the 
people,  and  his  Influence  and  power  as  a  party  leader  lasted  longer 
than  tiiat  of  any  other  Individual  In  the  country  before  or  since. 
It  was  not  until  the  election  of  the  dynamic  Andrew  Jackson  that 
the  people  really  came  Into  power  and  the  Democratic  Party  be- 
came such  in  fact  as  well  as  in  theory.  While  Jefferson  and  Madi- 
son firmly  believed  in  popular  government,  they  were,  as  individuals, 
aj^tocratlc  in  birth,  breeding,  and  envlrorunent.  And  so  It  re- 
mained for  the  humbly  bom  Jackson  to  actually  put  the  Demo- 
cratic theories  of  Jefferson  and  Madison  Into  practical  effect. 

Under  Jackson  the  people  really  participated  for  the  first  time 

In  politics  generally.     Under  Jackson  for  the  first  time  politicians 

were  compelled  to  address  their  appeals  to  the  Individual  voters 

■  and  to  endeavca-  to  reach  public  sentiment.     He  was  not  only  the 

'  champion   of  the  common  people  like   Jefferson — he   was   one   of 

them.     Jackson  was  a  man   of   action  and  not  a  theorist.     As  a 

,  result   the   party  struggles   and   political    battles   in   which    he   so 

earnestly  and  vigorously  engaged,  were  dramatic  and  bitter. 

So  completely  was  Jackson  the  apostle  and  representative  of 
democracy  In  action,  as  distinguished  from  democracy  in  theory, 
that  the  name  of  the  party  was  changed  in  1828  from  that  of  •Re- 
publican "  to  "Democratic"  as  a  restilt  of  Jackson's  election.  For 
j  this  reason,  an  annual  dinner,  such  as  this  one,  in  Jackson's  honor 
is  customarily  held  on  the  anniversary  of  the  occasion  of  Jack- 
son's great  m.lltary  victory  at  New  Orleans.  On  such  occasions 
suitable  and  appropriate  addresses  are  acctistomed  to  be  made  in 
commemoration  not  only  of  the  renaming  of  the  people's  party  as 
the  "Democratic"  party,  but  in  honor  of  the  historical  figure  who 
first  demonstrated  its  potency  as  a  practical  agency  of  national 
government  In  the  interest  of  the  common  people. 

From  1860  to  1930  the  Democratic  Party  has  been  in  f>owcr 
only  18  years;  in  control  of  Congress  only  half  of  that  time. 
With  the  War  Between  the  States  It  changed  from  a  majority  to 
a  minority  party  and  during  that  succeeding  j)eriod  of  time  has 
been  defeated  In  presidential  contests  13  times.  One  of  the  de- 
feats, however,  was  that  of  Samuel  J.  Tllden  In  1876.  It  was  not 
really  a  defeat,  but  a  victory,  though  the  party  was  deprived  of 
Its  fruits.  That  unsuccessful  campaign,  however,  accompanied 
as  it  was  by  opposition  chicanery  and  atended  by  near  revolu- 
tion, nevertheless  resulted  in  the  redemption  of  the  Southern 
States  from  the  corrupt  and  tyrannical  rule  of  northern  carpet- 
baggers and  restored  to  the  people  of  the  defeated  Southern  Con- 
federacy a  resimiptlon  of  their  destiny  to  rule  in  the  true  spirit 
of  the  democratic  principles  in  which  the  Democratic  Party  was 
conceived  and  bom. 

From  1796  to  1932.  both  Inclusive,  the  great  Democratic  Party 
of  America  whose  adherents  we  have  chosen  to  be,  has  nominated 
35  presidential  candidates.  Eighteen  of  them  have  been  elected 
and  seventeen  defeated.  Since  1824,  Jackson's  first  campaign.  In 
which  he  as  the  democratic  candidate  was  defeated,  the  Demo- 
crats have  polled  148,193,817  popular  votes  as  against  157,910.950 
votes  for  their  opponents,  and  this,  notwlttistanding  the  almost 
complete  destruction  and  demoralization  of  the  party  as  a  political 
factor  because  of  a  division  within  its  own  ranks  Just  before 
the  Civil  War.  With  respect  to  the  State  governments  and  mu- 
nicipal governments,  the  Democratic  Party  has  been  the  dominant 
party  In  a  majority  of  the  States,  even  when  the  country's  Pres- 
ident was  of  a  different  political  faith. 

Perhaps  no  party  in  any  country's  political  history  has  given 
to  the  nation  in  which  it  was  a  political  factor,  more  sound, 
constructive,  and  imp)erlshable  governmental  doctrine  than  has 
the  Democratic  Party  of  the  United  States. 

Under  Jefferson  and  Madison  it  gave  to  the  Nation  the  Bill  of 
Rights  Imbedded  into  the  first  11  amendments  to  the  FMeral 
Constitution. 

Under  Jackson  it  gave  to  the  people  a  more  workable  and 
democratic  method  of  choosing  a  President  and  Vice  President 
according  to  popular  vote. 

Under  Monroe  it  gave  not  only  to  the  Nation  but  to  the  world 
at  large  the  Moiux)e  Doctrine  under  which  these  United  States 
have  preserved  their  place  in  the  sun  as  a  great  national  power 
without  having  to  become  embroiled  in  European  politics  or  Euro- 
pean or  Asiatic  strifes. 

Under  Grover  Cleveland  the  Democrats  saved  the  money  of  the 
country  from  ruinotis  Inflation  if  not  total  destruction  to  the  peril 
of  society  Itself  at  that  time. 

Under  Woodrow  Wilson  the  Democratic  Party  conducted  a  great 
World  War  with  an  almost  complete  absence  of  the  political 
plundering  and  governmental  graft  tliat  liad  characterized  the 
preceding  Spanish -American  War  and  ClvU  War  conducted  under 
a  different  party  administration.  It  is  significant  that  the  most 
rigid  investigation  by  the  RepubUcan  Party  following  the  Armistice 
In  1918  faUed  to  reveal  any  thievery  in  the  World  War.i  conduct 
that  was  not  of  trivial  nature. 

In  addition.  President  Wilson  gave  to  the  Nation  for  the  first 
time  a  comprehensive  program  of  genuine  constructive  legisla- 
tion adapted  to  our  modem  society  and  advanced  economic  era,  be- 
ginning  with  the  Federal  Reserve  Act  under  which  the  war  was 
financed  and  the  post-war  reconstruction  expenses  cared  for.  Had 
It  not  been  for  the  abuses  of  this  Federal  Reserve  Act,  perpetrated 
or  permitted  under  the  administrations  of  Harding,  Coolldge,  and 
Hoover,  which  followed  that  of  Wilson,  we  should  never  have  had 
the  great  era  of  speculatlcMj  which  finaUy  culminated  in  the  almost 
total  financial  collapse  of  the  NaUon  and  all  of  its  resources  in 
1929.  It  was  the  abuse  during  preceding  administrations  of  Demo- 
cratic financial  meas\ires  that  necessitated  the  application  of  reme- 
dies, both  drasUc  and  extraordinary,  wlien  the  Democrats  again 


resumed  power  tn  19S3  nnder  the  vigorous  leadersfa^  at  Franklin 
D.  Roosevelt. 

In  terrttory.  the  Democrats  under  Jackson  abandoned  for  the 
time  being  their  traditional  policy  of  strictly  tnterpret&tlng  the 
Constitution  and  thereupon  acquired  the  great  area  ef  L<oiU8lana 
and  made  it  a  part  of  the  United  States.  Under  another  Democrat, 
Polk,  was  added  the  great  Northwest  T«ntory,  comprising  the 
States  of  Oregon  and  Washington,  while  under  Democrats  Pierce 
and  Buchanan  the  aoqulsltion  and  addition  of  Texas  and  California 
as  a  part  of  the  territory  of  the  United  States  to  t>eooine  a  part  of 
our  great  National  Union  was  made  an  accomplished  fact. 

Tc^ay  the  foundation  principles  of  the  Democratic  Party  are 
more  widely  accepted  in  the  Nation  at  large  than  ever  before. 
More  people  are  now  legally  allowed  to  vote  than  at  any  previous 
time  in  history  and  they  are  voting  more  intelligently  as  a  result 
of  Democratic  Party  activities. 

Women  have  been  emancipated  under  Democratic  influences 
and  are  taking  an  important  part  in  the  dally  life  of  the  Nation. 
The  workingmen  liave  better  wages,  shorter  hours  of  labor,  and 
higher  standards  of  living.  The  fanner  is  receiving  attention  never 
paid  to  him  before  except  at  election  time.  All  this  lias  been  occa- 
sioned as  the  result  of  measures  sponsored  and  put  into  effect 
through  Democratic  Party  Impulses. 

Furthermore,  there  are  wider  opportunities  of  material  advance- 
ment, conununicatlons  are  cheaper  and  more  rapid,  and  peoples 
have  been  brought  closer  together,  because  of  tlie  fact  that  Demo- 
cratic principles  of  economics  and  of  govemtnent  are  now  more 
universally  accepted  tlian  hitherto.  Education  of  the  massee  has 
become  a  national  policy  because  of  a  Democratic  demand  that  It 
be  done,  and  as  it  proceeds  is  fast  reducing  the  obstacles  that 
nature  and  human  nature  have  always  opp<Med  to  true  equality 
amongst  men. 

Even  In  our  courts  of  law,  the  underlying  splrtt  of  the  Constitu- 
tion is  assuming  an  importance  greater  than  its  letter,  through  a 
realization  of  the  fact  that  in  a  truly  democratic  Nation,  the  only 
difference  between  one  form  of  absolutism  or  tyranny  and  aiM>ther. 
will  lie  in  the  nimibers  of  those  that  impose  it,  unless  tiie  spirit 
or  "ethos",  of  our  Democratic  Constitution,  as  it  is  called,  is  made 
a  part  of  our  ideal  democracy.  In  such  a  democracy  law  Is  des- 
tined to  be,  not  an  authority  imposed  by  the  force  of  a  snudl  num- 
ber, or  by  the  paaalons  and  prejtidloes  of  a  large  number,  but  an 
authority  of  govenunent  exercised  by  the  practically  vmanlmous 
consent  of  all  the  citizens.  It  was  the  Democratic  Party  that  first 
conceived  and  expressed  as  an  Ideal  of  the  American  Nation — ^the 
concept  of  a  true  Government  of  the  people — a  Government  by 
the  people  and  for  the  people  under  the  limitations  of  a  national 
Constitution  designed  to  speak  tiie  will  of  all  the  people  themselves 
so  long  as  It  endures  as  the  paramount  charter  of  National  and 
State  authority. 

Under  the  administration  of  President  Franklin  D.  Roosevelt, 
whatever  may  have  been  his  errors  or  mistakes  of  policy,  if  any. 
as  to  the  manner  in  which  he  sought  to  achieve  some  of  democ- 
racy's specific  alms  In  the  form  of  legislation  for  the  general  wel- 
fare. It  has  been  the  objective  of  the  Democratic  Party  to  give  to 
every  citizen — yea,  even  to  the  heretofore  "forgotten  man" — Che 
right  to  a^lre  to  a  larger  and  fuller  life.  It  has  been  the  Demo- 
cratic Party's  objective  to  bring  into  practical  utility  a  truly  self- 
governing  state  from  wtilch  all  autocratic  forces  have  been  ex- 
cluded and  In  wtilch  the  real  powers  at  goivemment  are  both  held 
and  exat:i6ed  by  all  the  people,  actually  and  well  as  nominally 
imder  the  reign  of  established  law. 

Such,  indeed.  Is  that  true  liberty  Intended  by  the  founders  of 
our  Nation  and  the  authors  of  our  Constitution.  To  secure  its 
bleaslngs,  the  efforts  of  our  national  leadership  has  been,  and  is, 
the  realization  of  true  equality  in  citizenship  throiigh  the  aboli- 
tion of  all  forms  of  special  privileges,  both  political  and  economic, 
In  the  Nation,  thus  bringing  together  our  citizenry  In  a  new  bond 
OC  highly  developed  social  consciousness  for  the  generai  welfare  of 
the  people  as  a  whole. 

WASTE — BOOin)OGGLIIfG  THE  TAXPAYES 

Mr.  BACON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  printing  an  address  by 
me  delivered  over  the  National  Broadcasting  Co.  last  night. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BACON.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Record  I  include  the  following  address  which 

I  delivered   over   the    National    Broadcasting   Co.   Tuesday 
night,  February  4,  1936,  from  Washinirton.  D.  C  10:45  to 

II  p.  m.,  eastern  standard  time: 

I  am  Ep>eaklng  to  you  tonight  as  a  member  of  the  Appropria- 
tions Committee  of  the  House  of  Representatives.  This  Is  tlis 
committee  charged  with  the  duty  of  passing  upon  the  Presitent's 
Budget  and  of  actiially  appropriating  mone>'  to  be  spent  by  the 
Federal  Government.  I  hope  that  the  announcement  that  I  am 
a  Republican  will  not  scare  Democrats  away  from  their  radios. 
Let  me  assure  you  now  that  I  do  not  intend  to  refer  to  the 
family  warfare  being  waged  between  Democrats  and  New  Dealcn, 
nor  am  I  going  to  say  a  word  about  a  certain  speech  at  a  recent 
Washington  dinner. 

I  am  hopeful,  rather,  that  my  listenen  wlU  assume  tlielr  ewer- 
present  role  of  taxpayer,  and  if  there  are  any  unemployed  listen-  i 


ing  in  who  have  been  unable  to  get  work  on  relief  projects,  •• 
much  the  t>etter.    My  talk  Is  Intended  for  them  also. 

Now  there  ts  not  any  fundamental  antagonism  between  a  tax- 
payer and  a  man  on  relief,  or  a  taxpayer  and  any  sane  and 
sensible  relief  set-up.  Tlie  average  taxpayer  U  wUllng  to  meet  Ixls 
share  of  the  burden  of  relief  expenditures.  At  the  same  time  he 
is  sternly  determined — and  he  should  be — to  get  his  money's 
worth. 

The  reUef  problem  can  be  solved.  It  can  be  met  more  efficiently 
and  mcH-e  tmderstandlngly  for  those  on  relief  If  the  expenditure 
of  Uxpayers'  money  is  made  without  waste  and  without  the 
greedy  liand  of  the  party  pollticUn.  The  taxpayer's  dollar  appro- 
priated for  relief  should  go  to  reUef.  It  ahonld  not  be  side- 
tracked by  a  huge,  erer-growing  bureaucracy  of  hungry,  partisctn 
politicians.  Administration  costs  should  be  lessened.  Silly  proj- 
ects of  no  permanent  value  are  wasting  millions  of  dollars.  As 
much  at  the  relief  dollar  as  is  possible  should  go  to  the  relief 
of  ttie  unemployed  and  needy. 

Belief  is  a  serious  problem  worthy  of  serious  study.  Tet  an 
amusing  word  which,  however,  in  its  very  meaning  and  Invpllca- 
tlon  portends  tragedy  and  possibly  scandals,  has  crept  into  the 
relief  situation.  That  word  Is  "boondoggling."  Lately  we  have 
been  invited,  at  least  In  an  Informal  way.  to  become  boondogglmg- 
consdous.  TTse  Invitation  has  been  extended  by  no  less  a  person 
than   President   Roosevelt   himself. 

About  2  weeks  ago,  at  Newark,  N.  J.,  the  President  had  this  to 
say  about  boondoggling.    I  quote  his  exact  words: 

"Tiuare  is  a  grand  word  that  \s  going  aroimd.  boondoggling.  It 
is  a  pretty  good  word.  If  we  can  l>oondoggle  ourselves  out  of 
this  depression,  that  word  is  going  to  l>e  enshrined  in  the  hearts 
of  the  American  people  for  many  years  to  come." 

Thus  "Ijoondoggling"  has  admittedly  become  a  part  of  tiie 
administration's  program.  , 

The  President's  suggestion  that  we  "boondoggle  ourselves  out 
of  the  depression"  proves  what  has  been  contended,  that  therein 
lies  the  key  to  the  administration's  whole  policy.  It  is  the  fan- 
tastic course  that  the  New  Deal  has  pursued  through  a  maze  of 
experiments  which  have  been  proven  to  be  failures.  It  is  the 
policy  which  has  led  us  to  the  bewildering,  chaotic  state  we  unfor- 
tunately find  ourselves  in  today. 

I  think  to  most  at  us,  the  word  "boondoggting"  means  made 
work  of  no  permanent  value.  General  Johnson,  of  N.  R.  A.  fame, 
calls  It  **a  variety  of  forms  of  labor  not  recognized  by  economists 
as  particularly  useftil,  productive,  or  constructive." 

That  definition  summartzes  most  of  the  boondoggling  projects. 
I  ask  you  this  question:  Do  you  as  a  taxpayer  wish  to  see  your 
hard-earned  debars  wasted  on  Federal  projects  of  no  permanent 
value  or  use?     I  think  the  answer  is  **no." 

With  the  President's  exp>raB8ed  hope  that  we  boondoggle  our  way 
out  of  the  depression.  It  must  be  apparent  now  that  we  are  not 
planning  our  way  out.  We  are  not  even  spending  our  way  out, 
although  billions  of  dollars  of  your  money  has  been  used  for  that 
purpose.  Rehef  rolls  sUll  are  crowded.  The  tuiemployed  num- 
ber more  than  11,000,000.  This  picture  is  very  nearly  the  same 
as  It  was  the  day  Mr.  Rooserelt  tiecame  President,  and  despite  the 
profligate  use  of  billions  of  doUars.  It  most  be  apparent,  therefore, 
that  we  are  wasting  our  way— not  out,  but  deeper  Into  trouble. 

Sensible  people  know  that  we  cannot  boondoggle  our  way  out 
of  the  depression.  Tbty  realize  that  the  practical  use  of  boon- 
doggling makes  doubly  hard  the  Job  of  giving  adequate  relief. 
Everywhere  there  is  growing  concern.  T^e  question  is  asked.  How 
and  when  is  the  staggering  bUi  to  be  paid?  People  with  families 
are  rightfully  beginning  to  weary  about  the  future  of  their  children 
and  their  children's  children. 

I  do  not  wish  to  burden  you  with  figures,  hut  let  me  point 
out  that  the  President's  Budget  message  In  January  admitted  a 
deficit  for  the  coming  year  of  more  than  •2,000,000.000,  making  a 
total  deficit  for  this  administration  since  1933  of  about  tiaXKW.OOO.- 
000.  But  that  was  a  month  ago.  Today  it  is  Indicated  that  the 
deficit  for  the  coming  year  will  be  >5.0O0X)O0j0O0,  a  total  for  the 
Roosevelt  regime  at  #16.000.000,000.  On  March  4.  1933,  our  national 
debt  was  •20,000.000.000.  On  March  4,  1037,  it  will  be  136,000. - 
000,000.  And,  despite  increased  revenue,  expenditures  today  are 
pourtng  out  faster  than  money  is  taken  in.  Assuredly,  this  is  a 
gloomy  picture.  It  means  we  are  making  no  progress  with  our 
relief  problem. 

Tiuit  problem  is  not  political.  Tiiere  Is  a  difference  of  opinion, 
however,  as  to  the  method  to  be  used  In  meeting  it.  There  is  a 
double  duty  Involved  tn  this  probtem  on  one  hand — it  is  minister- 
ing to  the  needs  of  the  unfortunate  and  on  the  other  accounting 
to  those  whose  money  is  l>etng  spent.  Remember  that  extravagant 
lavishness  with  other  people's  money  ts  not  evidence  of  great 
humanltarlanlsm.  Rather  It  Is  evidence  of  an  irresponsible,  care- 
tree  nature. 

There  are  two  ways  of  expending  relief  vaonej,  efOciently  and 
economically,  or  IneSVclently  aivl  wastefuUy.  Work-relief  projects 
are  elttier  worth  while  or  they  are  vote  batting,  and  a  demoralizing 
waste  of  Ume.  energy,  and  money.  Every  dollar  that  we  can  save 
through  economical  administration  of  relief  is  another  dollar  t<x 
relief  Itself.  Yet  there  Is  huge  waste,  and  It  Is  time  for  the  tax- 
payer and  the  unemployed  alike  to  register  a  protest  against  useless 
booDdoggling. 

Much  of  this  waste  Is  due  to  an  ever-growing  bureaucracy  cen- 
tered at  Washington.  A  lot  of  it  Is  dtie  to  the  energetic  applica- 
tion of  the  spaOs  system  and  partisanship  of  the  administration 
at  rrilef.  Washington  has  become  an  overcrowded  boom  city. 
J^"""**^  with  Farley  appointed  poUttclans.  This  huge  poittical 
T«n/'htno   wastes   the  people's  money.    It  has   been  built   up    by 
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IgnorlnK  the  ctTll  senrlce.  and  if  the  President  is  slngere  m  his 
recent  statement  to  the  League  of  Women  Voters,  endprslng  the 
zncnt  system  of  selecting  Government  employees.  thei>  It  Is  his 
duty  to  investigate  immediately  what  his  job  dispensers 'have  been 
up  to  lest  his  endorsement  appear  not  only  hypocritical  but  lu- 
dicrous as  well.  I 

Let  m?  point  out  that  In  1933  more  than  80  percent  of  those  on 
the  Federal  pay  roll.s  were  under  the  competitive  meKit  system. 
Today  oiUy  57  percent  of  Federal  employees  are  In  the  permanent 
civil  service  Mr  Parley  has  appointed  more  than  200,000  political 
hitchhikers  to  non -civil -service  positions,  demoralizing  the  exist- 
ing civil  service  baaed  on  merit,  and  forcing  out  trusted^  and  tried 
public  servants  to  make  way  for  itinerant  political  waster^. 

No  wonder  we  have  boondoggling.  No  wonder  we  sef  the  tax- 
payers dollar  being  frittered  away.  No  wonder  honesty  patriotic, 
unemployed  men  and  women  are  becoming  more  and  more  dia- 
giisted  with  the  New  Deal. 

Now  I  have  said  there  is  a  solution  for  this  probleiti  of  relief 
and  unempl03rment.  What  la  It?  First  of  all,  take  thje  Govern- 
ment out  of  business.  Stop  the  Government  from  competing  with 
ita  own  citizens  with  taxpayers'  money.  Encoiirage  hopest  busl-, 
ness  to  plan  for  the  future  by  discontinuing  excessive  and  con- 
tinuous Government  meddling.  This  would  restore  conqdence  and 
stability  Industry  will  spend  billions  of  dollars,  and  yoi(i  may  rest 
assured  no  part  of  it  will  be  for  boondoggling.  , 

I  agree  that  the  oost  of  relief  largely  must  be  paid  out  of  the 
Federal  Treasury,  because  States,  cities,  and  counties  to  a  great 
degree  have  exhausted  their  resources.  But  I  do  not  agr^  that  the 
administration  of  relief  should  be  centered  In  a  fllppanf,  political 
boondogglacy  here  In  Washington.  The  administration  of  relief 
should  be  nonpartisan,  and  it  shotild  be  local.  Evei^  locality 
knows  better  bow  to  take  care  of  its  own  unemployed  than  do 
outsiders.  I  know  of  many  counties  where  relief  used  to  Ibe  admin- 
istered by  nonpartisan  committees  of  patriotic  cltlze<is  serving 
without  pay.  They  had  only  a  small  paid  staff.  The  >«sult  was 
that  the  relief  dollar  went  for  relief,  with  none  of  the  tremendous 
overhead  employed  in  its  present  handling  by  the  Federil  Govern- 
ment.    More  people  were  given  useful  work  at  less  coaR 

Dnfortuiuitely.  In  these  same  counties  today  relief  Is  beiiig  admin- 
istered by  hordes  of  political -appointed  officeholders  fr^i  distant 
places.  Not  only  Is  the  overhead  and  waste  enormous,  but  there  is  a 
lack  cf  understanding  of  the  local  unemployed  and  reliti  problem. 

I  submit  that  local  control  and  administration,  local  knowledge 
and  understanding,  under  State  accountability  of  fu^da  wotild 
make  the  Federal  dollar  for  relief  go  further.  j 

Let  me  remind  you  that  next  year's  expenditures,  excliElve  of  re- 
lief, will  be  more  than  »6.000.000,000.  That  Is  not  all.  ^he  Presi- 
dent has  recommended  to  our  committee  an  Increase  for  every  single 
CTdinary  permanent  department  of  government.  This  recommenda- 
tion is  In  face  of  his  promise  to  reduce  the  cost  of  government 
25  percent,  and  Instead  he  has  Increased  it  approxlma^y  25  per- 
cent How  can  relief  be  adequate  if  at  the  same  time  He  are  ex- 
travagant and  wasteful  in  our  ordinary  Government  hou»ekeeplng? 

With  our  growing  deflclts  and  increased  budgets,  both  for  ordi- 
nary and  emergency  expenses,  with  the  threat  of  Impaired  Gov- 
ernment credit  and  the  specter  of  bankruptcy  and  chao$,  we  can- 
not afford  to  waste  a  single  dollar  of  the  taxpayer's  mon^y.  To  do 
so  robs  those  on  relief  of  much  of  the  money  speciflcalli  set  aside 
for  their  benefit.  I  hope  that  my  radio  audience  will  4gree  with 
me  that  politics  and  waste  should  be  eliminated  from  our  relief 
problem. 

WI  UUST  BUY  AMERICAN 

Mr.  STEFAN.  Mr.  Speaker,  I  ask  unanimous  c<>nsent  to 
extend  my  own  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  STEFAN.  Mr.  Speaker,  on]y  a  few  weeks  4go  those 
of  us  who  were  returning  from  the  Philippine  Islands,  where 
we  attended  the  inaugiu-ation  of  the  Philippine  Common- 
wealth, had  opportunity  to  stand  on  the  docks  of  Nagoya, 
Japan,  and  witness  the  loading  of  our  ship  with  considerable 
Japanese  merchandise.  I  am  positive  that  man^  of  the 
Members  of  this  House  witnessed  this  scene,  but  I 'doubt  if 
many  gave  it  much  attention.  So  Impressed  did  t  become 
with  this  scene  that  I  take  these  few  moments  to  t^U  about 
it  on  the  floor  of  the  House  of  Representatives.  I  tell  It 
now  because  so  much  is  being  said  here  regarding  the  serious 
condition  in  our  country  as  regards  unemployment 

We  have  been  spending  many  billions  of  dollar^  to  put 
imemployed  people  back  to  work,  and  after  all  of  this  spend- 
ing, we  are  told  by  officials  of  the  Government,  atkd  by 
officials  of  the  American  Federation  of  Labor,  that}  we  still 
have  ten  or  more  millions  of  unemplojred  men  and  women 
in  our  country. 

It  is  because  of  this  unemployment  problem,  whicjh  is  giv- 
ing me  much  uneasiness  of  mind,  that  I  recall  tliat  scene 
in  Japan,  because  in  this  scene  I  believe  we  have  much  of 
the  secret  of  why  we  are  unable  to  cope  with  our  ui$employ-  i 
ment  problem,  although  we  expend  hiiiiorx;  to  elimitiate  *^\s  \ 
perplexing  problem. 


'  This  American  vessel  on  which  we  were  passengers — an 
American  vessel  subsidized  by  the  American  taxpayer — was 
loaded  to  the  gunwales  with  gigantic  boxes  filled  with 
Japanese-made  merchandise — all  of  it  destined  to  American 
chain  stores,  one  of  which,  according  to  income-tax  records, 
pays  five  of  its  employees  $100,000  each  a  year  as  salary. 
I  followed  this  merchandise  into  these  American  stores 
where  it  attracted  the  throngs  of  unemployed  who  buy  be- 
cause the  merchandise  is  cheap  in  price,  and  in  my  opinion, 
it  is  very  cheap  in  quality. 

Mr.  Speaker,  the  Nagoya  scene  was  not  the  only  scene  of 
this  kind  we  witnessed  on  our  visit  to  China,  Japan,  the 
Philippines,  and  Hawaii.  Some  members  of  the  Insular  Af- 
fairs Committee,  of  which  I  am  a  member,  made  it  our  busi- 
ness to  visit  industrial  plants,  business  houses,  and  the  farms 
of  China,  Japan,  and  the  Philippines.  We  know  from  first- 
hand information  about  the  low  wages  paid  by  employers  in 
those  countries  to  the  men.  women,  and  children  there.  We 
as  Americans  who  believe  in  upholding  the  American  stand- 
ard of  living,  know  that  American  labor,  both  skilled  and 
unskilled,  can  never  compete  with  the  slave  wages  paid  in 
those  coimtries.  My  investigations  have  brought  me  to  the 
belief  that  these  slaves  are  not  only  being  exploited  by  their 
employers,  but  are  being  exploited  by  encouragement  from 
c<ir  side  of  the  ocean  with  the  result  that  our  own  workers 
who  today  are  looking  for  a  job,  are  forced  to  buy  cheaper 
goods  which  can  be  sold  cheaper  by  American  stores  be- 
cause these  goods  are  made  cheaper  by  slave  workers  In 
foreign  lands. 

These  10,000,000  or  more  Americans  who  are  imemployed 
will  stay  unemployed,  in  my  opinion,  unless  American  indus- 
try and  the  American  Government  stop  the  importation  of 
this  slave-made  merchandise,  or  Americans  join  the  new 
movement  to  Buy  American. 

Speaking  to  a  representative  of  a  great  American  store 
(not  a  chain  store) ,  I  was  informed  that  his  store  ships  to 
China  and  the  Philippine  Islands  boat  loads  of  cotton  and 
silk  cloth  which  is  manufactured  into  underwear  and  other 
wearable  goods  and  embroidered  in  that  land  because  it  can 
be  worked  cheaper.  An  illustration  that  an  American  store 
finds  it  profitable  to  ship  unfinished  cloth  goods  to  China 
and  other  lands  in  order  to  take  advantage  of  the  cheap 
labor  there.  I  was  told  that  this  one  store  has  two  or  three 
factories  in  the  Par  East  taking  advantage  of  this  cheap  labor. 

I  personally  visited  a  factory  where  I  was  told  a  thousand 
natives  were  employed,  working  on  similar  clothing  for  an- 
other American  house.  This  same  factory  "farms  out"  thou- 
sands of  tons  of  work  to  native  workers  in  the  interior  of  these 
countries,  and  in  some  cases  fifty  thousand  of  these  low-paid 
natives  are  working  for  this  American  industry.  These  for- 
eign-made goods  are  sent  back  to  our  land  and  sold  to  our 
people. 

In  my  opinion,  a  great  majority  of  this  merchandise  can  be 
made  in  America.  With  the  proper  encouragement  new  fields 
could  be  opened  for  the  employment  of  millions  of  imem- 
ployed in  our  own  land.  Much  of  the  foreign-made  goods, 
made  of  foreign  material  by  foreign  laborers  represents 
just  so  much  labor  taken  from  the  hungry  of  America,  I 
cannot  understand  why  we  should  be  providing  jobs  for  people 
in  foreign  countries  at  a  time  when  our  own  people  are  look- 
ing for  Jobs. 

We  are  told  that  we  sell  more  to  Japan  than  we  buy  from 
Japan.  Yet  we  find  that  Japan  has  taken  all  of  our  textile 
business  in  the  Phihppines,  indicating  that  the  raw  ma- 
terial she  buys  from  us  is  merely  transferred  in  finished 
goods  to  a  market  rightfully  belonging  to  us.  We  find  in 
the  Par  East,  jealously  guarded  industries  which  keep  mil- 
lions of  low  paid  men,  women,  and  children  at  work  as  the 
result  of  capturing  trade  in  America.  We  find  that  these 
countries  are  watching  very  closely  America's  program  of 
restricted  crop  production  in  order  to  capture,  not  only  the 
merchandise  business  here,  but  also  the  market  which  be- 
longs to  the  American  producer. 

Those  of  us  who  have  gone  to  the  Far  East  to  study  these 
matters  have  had  the  opportunity   to  see  first-liand   the 
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truth  In  charges  that  many  alien  wares  are  pirated  designs 
of  original  American  merchandise,  often  coming  into  our 
country  under  subterfuge,  and  pcu'ading  as  American  goods. 
Mr.  Frank  X.  Eble,  former  United  States  Commissioner  of 
Customs,  was  right  when  he  stated  that  millions  of  dol- 
lars worth  of  this  class  of  merchandise  is  bootlegged  into 
our  country  annually  because  thoughtless  Americans  think 
it  is  American  merchandise.  He  is  right  when  he  states, 
"that  international  goodwill  is  not  fostered  by  the  Ameri- 
can who  needlessly  buys  foreign  products  when  the  same 
items  are  made  in  infinitely  superior  quality  in  the  United 
States." 

I  do  not  believe  that  foreign  countries  buy  more  from  us 
because  we  buy  more  from  them,  and  I  join  in  the  statements 
already  made  that  foreign  countries  make  it  di£9cult  for  us 
to  sell  in  the  world  markets.  If  we  cannot  meet  the  slave- 
starvation  wage  scale  which  is  represented  in  the  fcnrign 
merchandise  sold  here  in  our  country,  we  cannot  expect  to 
meet  that  kind  of  competition  in  the  world  markets. 

To  an  American  Congressman  watching  an  American  sub- 
sidized ship  loading  with  huge  cargoes  of  foreign  goods  in  a 
foreign  port,  and  at  the  same  time  watching  foreign  ships 
unloading  com  and  wheat  from  foreign  countries  into  this 
foreign  port,  the  fact  is  pressed  upon  his  mind  that  something 
is  happening  to  American  labor  which  may  result  in  the 
downfall  of  the  American  standard  of  Uving. 

Certain  American  capital,  which  reaches  out  into  the  far 
world  for  this  slave  labor,  in  my  opinion,  is  in  no  way  aiding 
American  Government  in  its  desperate  effort  to  bring  back 
prosperity  to  America.  Every  cargo  of  foreign-made  mer- 
chandise represents  so  much  starvation  labor,  which,  if  con- 
tinued, will  reflect  into  every  home  in  our  land.  American 
capital  and  American  labor  must  walk  shoulder  to  shoulder 
in  this  great  struggle  to  bring  a  job  to  ten  or  more  million 
men  and  WMnen.  Keeping  the  factories  of  fcw-eign  lands 
open  with  our  money  at  this  t4me  is  suicide  to  the  factory 
workers  at  home.  When  we  become  prosperous  again,  we 
will  buy  these  materials.  We  are  not  prosperous  now  and 
we  cannot  and  should  not  buy  them.  Foreigners  know  that 
America  is  the  world's  largest  buyer  of  foreign  material,  but 
It  is  a  case  of  charity  today.  One  out  of  every  seven  of  us  are 
working  for  the  taxpayers  because  we  cannot  get  a  Job. 
Charity  begins  at  home,  and  one  of  the  best  suggestions  which 
has  been  offered  up  to  this  time  is  to  buy  American.  Buying 
foreign  is  no  help  to  our  10,000,000  men  and  women  who  want 
a  job. 

THE  VETERANS  WILL  MAKE  GOOD  USE  OP  THE  MONEY  MADE  AVAIL- 
ABLE TO  THEM  THROUGH  THE  PAYMENT  OF  THE  ADJUSTED  COM- 
PENSATION 

Mr.  RANDOLPH.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Record  and  to  include 
therein  a  short  statement  by  one  of  my  constituents. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  RANDOLPH.  Mr.  Speaker,  predictions  have  been 
freely  made  that  veterans  of  the  World  War  who  are  soon  to 
receive  their  money  through  the  payment  of  the  adjusted- 
service  certificates  would  fail  to  put  these  funds  to  good 
advantage.  It  has  been  charged  that  they  would  squander 
their  money  on  nonessentials  and  luxuries. 

It  has  been  my  contention  that  this  splendid  group  of  men 
would  spend  this  amount  in  a  highly  satisfactory  and  com- 
mendable manner  and  in  a  way  which  would  substantially 
benefit  our  economic  structure.  In  this  connection  I  here- 
with include  what  I  believe  to  be  most  sound  reasoning,  as 
expressed  by  John  Barger,  of  Keyser.  W.  Va.,  a  constituent 
of  my  congressional  dista^ct: 

Since  this  t2,00G,000.000  is  going  to  be  paid  out  for  the  bonus.  It  1« 
indeed  fortunate  that  the  ex-service  men  are  of  sane  and  sober 
minds.  By  that  we  mean  that  the  money  won't  be  "frittered 
away",  as  has  been  predicted.  It  won't  go  in  a  wild  spending 
orgy  for  things  that  won't  do  them  any  good. 

It  has  been  heard  on  every  hand  that  Inside  ot  a  year  a  large 
percentage  of  those  who  receive  their  bonus  won't  have  a  thing 
to  show  for  It.  When  one  stops  to  consider  the  character  and 
present  condition  of  the  avouge  ex-service  man  It  can  easily  be 
seen  that  this  is  not  so. 


Practically  all  of  that  money  wm  be  expended  wisely  The 
Hampshire  Review  explains  that  for  two  reasons  the  ex -soldier  Is 
the  logical  man  to  which  money  should  be  gl\-en  if  it  is  to  be  given. 

The  first  reason  is  that  the  veterans  are  no  longer  youths  with- 
out responsibilities.  Almost  20  years  have  passed  sine*  they 
donned  the  uniform  of  their  country  and  became  Its  armed  de- 
fenders. Most  of  them  are  men  in  the  middle  of  life.  Most  of 
them  have  homes  and  families. 

The  second  reason  is  that,  like  the  rest  of  the  country,  they 
have  Just  passed  through  a  depression.  Like  all  of  us  they  have 
learned  what  it  is  to  be  without  money  and  how  precious  it  is. 
They  know  that  to  enjoy  it  it  must  be  expended  wisely,  and 
they've  learned  that  from  a  bitter  lesson.  It  is  hardly  possible 
that  they  would  "fritter  away"  their  bonas  money  with  the 
expectation  of  receiving  m(x%. 

Kx-soldlers  h»e  have  plaimed  just  what  they  will  do  with  the 
money  ever  since  there  was  the  first  hope  of  receiving  It.  Those 
who  want  their  homes  wUl  make  a  down  payment  on  one.  Others 
wUl  make  Improvements  to  their  prc^)erty:  whUe  others  will  buy 
fumltvue  and  other  things  that  wUl  be  needed  around  the  house. 

Others  have  obligations  they  wiU  [>ay  or  discharge  Some  will 
buy  that  little  plot  of  ground  they  have  thought  about.  But  you 
can  be  sxffe  hardly  any  wUl  waste  their  money 

The  young  man  who  Joined  the  Army  or  Navy  or  the  Marines  In 
1917  and  1918  is  today  a  serious-minded,  disillusioned  citizen  who 
has  now  reached  the  age  where  his  old  age  and  the  future  of  his 
children  and  dependents  are  his  chief  concern  He  Isn't  thinking 
of  going  on  a  spending  spree  and  throwing  his  money  away  for 
pleasures  that  last  only  as  long  as  his  money  holds  out. 

No;  the  people  who  think  that  are  all  wrong.  Just  watch  what 
the  veterans  here  do  with  their  money.  It  will  be  spent  on  things 
that  are  needed  and  will  be  Invested  with  the  future  In  mind  No 
other  single  group  in  tbe  United  States  could  have  been  given  that 
much  money  to  better  advantage. 

TREASURY    AND    POST    OFTICE    DEPARTMKNTS'    APPKOPRIATION    BILL. 

1»37 

Mr.  LUDLOW.  Mr.  Speaker,  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union  for  the  consideration  of  the  bill  (H.  R.  10919  >  mak- 
ing appropriations  for  the  Treasury  and  Post  Office  Depart- 
ments for  the  fiscal  year  1937.  Pending  that  motion.  I  ask 
unanimous  consent  that  general  debate  may  contmue 
throughout  the  day,  to  be  equally  controlled  by  the  gentleman 
from  New  York  [Mr.  Taber]  and  myself. 

The  SPEAKER.  The  gentleman  from  Indiana  moves  that 
the  House  resolve  itself  into  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  for  the  consideration  of  the 
bill  H.  R.  10919.  Pending  that,  the  gentleman  asks  unani- 
mous consent  that  general  debate  may  continue  throughout 
the  day,  to  be  equally  controlled  by  the  gentleman  from  New 
York  [Mr.  Taber  J  and  himself.    Is  there  objection? 

Mr.  RANKIN.  Mr.  Speaker.  I  reserve  the  right  to  object, 
though  I  do  not  intend  to.  As  I  imderstand  it,  when  the  bill 
repealing  the  Bankhead  Cotton  Act  and  the  Potato  and 
Tobacco  Acts  comes  over  from  the  Senate  this  afternoon.  It 
is  the  intention  to  have  the  Committee  rise  so  that  the  House 
may  consider  that  bill. 

Mr.  LUDLOW.    That  is  quite  acceptable  to  me. 

Mr.  SNELL.  Mr.  Speaker,  I  reserve  the  right  to  object  to 
inquire  something  about  that  program  which  is  coming  up 
this  afternoon,  as  long  as  it  has  been  suggested. 

Mr.  BANKHEAD.  Mr.  Speaker,  will  the  gentleman  from 
Mississlp^  .yield? 

Mr.  RANKIN.    Yes. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  the  gentleman  from 
Texas,  chairman  of  the  Committee  on  Agriculture,  to  reply 
to  the  gentleman  from  New  York. 

Mr.  SNELL.  It  has  been  suggested  that  we  are  going  to 
take  up  the  repeal  of  these  various  agricultural  acts  this 
afternoon. 

Mr.  JONES.  It  is  my  purpose  to  ask  unanimous  consent 
as  soon  as  the  Senate  bill  comes  over,  which  we  expect  in 
a  few  minutes,  after  the  Committee  has  risen,  to  tak'?  the 
bill  up  and  consider  it  at  this  time. 

Mr.  SNELJL  Does  not  the  gentleman  think  we  ought  to 
have  a  little  time  for  the  consideration  of  that  bill? 

Mr.  BANKHEAD.  Does  the  gentleman  propose  to  oppose 
the  repeal  of  these  acts? 

Mr.  SNELL.  Oh.  na  I  shall  be  very  glad  to  uphold  the 
President  in  passing  the  first  constitutional  act  that  hti  has 
ever  asked  us  to  put  over. 

Mr.  BANKHEAD.  Then  why  does  the  gentleman  want  to 
delay? 


1490 


CONGRESSIONAL  RECORD— HOUSE 


February  5 


11 


iff 

til 


the 


Mr.  SNELL.  Oh.  I  think  we  ought  to  have  a  chance  to  be 
heard,  so  that  we  may  compliment  the  Democrats  on  what 
they  are  doing. 

Mr.  JONES.  I  hope  the  gentleman  will  not  object  to  the 
consideration  when  the  bill  comes  over. 

The  SPEAKER.    Is  there  objecUon  to  the  request  of  the 
gentleman  from  Indiana? 
There  was  no  objection. 

The  SPEAKER.    The  question  Is  on  the  motion!  of  the 
gentleman  from  Indiana. 
The  question  was  taken,  and  the  motion  was  agreed  to. 
Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  10919,  with  Mr.  Greenwood  in 
the  chair. 
The  Clerk  read  the  title  of  the  bill. 
Mr.  LUDLOW.     Mr.  Chairman,  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  may  be  dispensed  wtth. 
The  CHAIRMAN.     Is  there  objection?  ^ 

There  was  no  objection. 

Mr.  LUDLOW     Mr.  Chairman,  I  yield  10  minuted  to 
gentleman  from  Kansas  [Mr.  C.*rpenteh]. 

Mr.  CARPENTER.    Mr.  Chairman,  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks  in  the  Record  and 
to  Include  therein  certain  data  from  the  Federal  idepart- 
ments  in  regard  to  the  State  of  Kansas. 
The  CHAIRMAN.    Is  there  objecUon? 
There  was  no  objection. 
Mr.  CARPENTER.     Mr.  Chairman,  the  people  of  Kansas 
are  proud  of  their  State,  of  the  struggles  of  their  citizens 
through   the  privations  and  hardships  of   years  plist,  the 
part  that  the  State  has  taken  in  the  affairs  of  the  Nation, 
and  of  its  statesmen  and  duly  constituted  representatives. 

Kansas  is  not  particularly  partisan.  The  people  generally 
vote  for  the  man  and  are  influenced  by  the  issues  alt  stake. 
They  are  apt  to  elect  a  Democratic  Governor  anti  other 
Democratic  oflBcials  when  the  whole  country  has  g()ne  Re- 
publican, and  again  they  may  elect  a  Republican  Governor 
when  the  whole  Nation  has  gone  Democratic.  Thty  have 
even  elected  Democratic  Congressmen  in  districts  predomi- 
nantly Republican. 

However,  my  reason  for  arising  on  this  occasion  is  to 
stress  the  point  that  Kansas,  over  and  above  aU  other  things, 
is  duly  appreciative  of  its  blessings;  and  I  wish  it  to  be 
known  throughout  the  length  and  breadth  of  this  Country 
that  Kansas  is  duly  grateful  to  President  Franklin  D.  Roose- 
velt, his  administration,  and  this  Congress  for  the  benefits 
that  have  been  brought  to  Kansas;  but  more  than  a|iything 
else  is  Kansas  grateful  to  President  Roosevelt  for  wh^t  he  as 
President  of  the  United  States  has  done  for  the  State  of 
Kansas.     [  Applause. ) 

This  is  the  sentiment  of  Kansas  as  I  found  it  this  past 
summer  and  fall.  And  regardless  of  who  might  be  his  op- 
ponent. I  believe  that  if  the  election  were  held  tocjay  Mr. 
Roosevelt  would  carry  the  State  of  Kansas. 

Kansas  is  principally  an  agricultural  Stat«,  and  the  tanners 
feel  that  they  have  found  a  friend  at  last.  As  Lafayette 
came  to  the  aid  and  assistance  of  the  Colonies  In  thekr  hour 
of  need,  so  Franklin  D.  Roosevelt  came  to  the  aid  and  assist- 
ance of  the  people  of  Kansas  and  Kan.sas  farmers  in  our 
hour  of  need. 

Agricultural  prices  have  again  been  restored,  assistance 
has  been  rendered  in  saving  the  homes  of  the  farmers  and 
the  people  of  Kansas  and  in  enabling  them  to  have  funds 
to  contribute  to  the  State  to  pay  its  expenses.  At  the  same 
time,  the  unemployed  on  direct  relief  have  been  takin  care 
of.  fed,  and  clothed  by  the  efforts  of  President  Roosevtelt  and 
his  administration,  thereby  taking  that  burden  6ff  the 
shoulders  of  the  State. 

According  to  information  furnished  me  by  the  Stiite  ac- 
countant, the  amount  of  taxes  required  to  be  raised  to  pay 
the  cost  of  State  government  of  Kansas  for  the  fiscal  year 
ending  June  30.  1933,  was  $22,918,000;  for  the  fiscal  ye^r  end- 
ing June  30.  1934.  it  was  $25,349,000;  and  for  the  fiscial  year 
of  1935  it  was  $25,643,000.  making  a  total  of  $73,910,000.  The 
cost  of   local   government,   embracing  counties,   townships. 


cities,  school  districts,  and  other  subdivisions  for  which  taxes 
had  to  be  raised,  was,  for  the  fiscal  year  ending  June  30, 
1933,  $81,458,000;  for  the  fiscal  year  ending  Jime  30,  1934, 
$72,411,000;  and  for  the  fiscal  year  ending  June  30,  1935. 
$74,743,000,  making  a  total  of  $228,612,000 — altogether  mak- 
ing a  ^and  total  for  all  th£  cost  of  the  State  and  local 
governments  of  $302,522,000. 

At  the  same  time  the  Federal  Government  has  given, 
granted,  or  loaned  to  Kansas  and  its  citizens  during  these 
years  the  outright  sum  of  $376,841,182.08,  which  with  all 
other  monetary  benefits  from  the  Federal  Government  to 
Kansas,  including  allotments  for  highway  construction,  P. 
W.  A..  C.  C.  C,  and  like  projects,  amount  to  a  sum  in  excess 
of  $460,000,000.  This  is  a  large  amount  of  money,  almost 
half  a  billion  dollars.  The  amount  coming  to  Kansas  in  pay- 
ment of  the  soldiers'  bonus  will  only  amoimt  to  $31,436,036.43 
by  way  of  comparison. 

In  regard  to  the  indebtedness  of  the  State  and  its  local  sub- 
divisions, I  quote  excerpts  from  the  1936-37  Kansas  State 
budget,  presented  by  D.  A.  N.  Chase,  budget  director,  as 
follows: 

The  total  Indebtedness,  bonded  and  otherwise,  of  all  local  gov- 
ernmenu  per  the  1932  budgets  was  $139,651,328;  per  the  1934 
budgets,  $122,889,370,  a  decrease  of  $16,761,958.  or  12  percent. 
(Source,  Operation  of  Cash  Basis  Law,  Charles  C.  Wheeler.  1935.) 

The  only  State  debt  is  for  bonds  issued  to  pay  the  soldiers'  bonus. 
This  has  been  reduced  to  $19,250,000,  and  matures  $1,000,000  each 
year. 

Making  a  grand  total  for  all  the  Indebtedness,  bonded  or 
otherwise,  of  the  State  of  Kansas  and  all  its  local  govern- 
ments, including  counties,  townships,  cities,  and  school 
districts,  according  to  Mr.  Chase,  of  $142,139,370. 

Therefore,  if  you  add  all  of  the  indebtedness,  bonded  or 
otherwise,  of  the  State  of  Kansas  to  all  the  indebtedness, 
bonded  or  otherwise,  of  all  its  local  subdivisions  and  then 
add  to  that  the  amount  of  taxes  necessary  to  nm  the  State 
for  3  years  back,  plus  the  amount  of  taxes  necessary  to  run 
all  of  the  local  subdivisions  of  the  State  for  3  years  back, 
you  will  have  a  total  amount  of  $444,661,370  as  compared  to 
$460,000,000  of  Federal  fimds  that  have  gone  to  the  State 
of  Kansas.  In  other  words,  enough  money  has  been  paid 
into  Kansas  by  the  Federal  Government  in  one  form  or  an- 
other during  the  time  this  administration  has  been  in  i>ower 
to  pay  not  only  all  the  indebtedness  of  the  State  of  Kansas 
but  all  the  indebtedness  of  its  local  subdivisions,  including 
counties,  townships,  cities,  and  school  districts,  as  well,  plus 
enough  to  pay  the  tax  bill  of  the  State  and  of  its  local  subdi- 
visions above-mentioned,  for  the  j>ast  3  years. 

Kansas  has  all  these  jrears  been  paying  money  out  of  the 
State  and  feels  that  she  Is  justly  entitled  to  receive  part  of 
it  back. 

This  great  amoimt  of  money  furnished  by  the  Federal 
Government  has  not  only  been  of  great  assistance  to  the 
State  of  Kansas  but  to  the  counties,  townships,  and  cities 
within  the  State  as  well  in  meeting  their  obligations  and  bal- 
ancing their  budgets. 

In  addition  thereto,  the  greater  percentage  of  private  debts 
have  been  paid,  many  useful  and  necessary  improvements 
have  been  constructed,  farm-to-market  roads  have  been 
built,  thousands  of  ponds  and  many  State  lakes  built  and 
much  fiood-control  work  performed,  business  of  all  kinds 
has  improved,  income-tax  payments  are  up.  and  towns  and 
cities  are  filling  up  where  the  streets  were  lined  a  few  yeais 
ago  with  empty  buildings,  as  pointed  out  by  the  speaker  here 
on  the  floor  on  March  22,  1933,  in  the  following  statement: 

Go  out  with  me  over  my  district,  as  I  went  over  it  the  last  9 
months;  the  little  towns  where  the  best  building  in  town,  the  one 
that  was  the  most  modem  and  In  which  the  people  seemed  to  take 
most  pride,  the  bank  building,  with  a  sign  on  the  door  saying. 
"This  bank  Is  closed  and  In  the  hands  of  the  bank  commissioners  " 
Some  of  these  nice  buildings  which  had  In  former  years  housed 
thriving  banks  were  now  turned  Into  restaurants  and  garages. 
The  lumberyards  In  these  towns,  that  used  to  be  the  beehive  of 
activity,  are  closed,  with  a  sign  on  the  door  saying,  "If  you  desire 
to  use  the  scales,  see  Mr.  Smith  at  the  filling  station."  Moet  of 
these  little  towns,  and  even  the  larger  towns,  have  more  empty 
buildings  than  buildings  that  are  occupied. 

Now  there  are  no  empty  buildings;  new  ones  are  being 
constructed,  new  homes  are  being  built  once  again,  and  we 
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hear  the  sound  of  ttie  carpenter's  and  mechanic's  hammer  in 
the  land.  The  State  of  Kansas,  in  addition  to  being  the 
bread  basket  of  this  country,  is  fast  being  transformed  into 
a  garden  spot  in  the  heart  of  the  Nation,  and  while,  like 
myself,  the  people  of  Kansas  may  not  have  registered  in 
favor  of  every  policy  that  was  supposed  to  have  borne  the 
New  Deal  label,  yet  is  there  any  wonder  that  the  look  of  fear 
and  worry  upon  the  faces  of  the  Kansas  farmers  of  a  few 
years  back  have  now  been  changed  to  smiles?  [Applause.] 
Federal  funds  advanced  to  Kansas  the  last  3  years  are  as 
follows: 

Federal  funds  spent  in  Kansas  during  Roosevelt  admiTiistration  to 

1936 
Agricultural  Adjustment  Administration  checks.. _  $83,013,623.62 

Farm    Credit    Administration 149,953,366.00 

Federal  Emergency  Relief  Administration 47.612.643,80 

Civil  Works  Administration 11,989,993.74 

Home  Owners'  Loan  Corporation 32,  055,  039.  00 

Federal  Housing  Administration 1.061.351.74 

Public  Works  Administration '8.998.943.00 

Eto >  5.  439,  807.  00 

Reconstruction  Finance  Corporation 16.337.317.03 

Emergency  Relief  Appropriation  Act »  20,  380, 197.  25 


Total 376,841,182.08 

Emergency    construction    works    estimate    through 

September  1935 9,536.000.00 

Amount  apportioned  to  Kansas  for  highway  con- 
struction    28.765, 566.00 

National  recovery  work-relief  projects 2,100,000.00 

Amount  yet  due  on  Public  Works  Administration 

allottments 16.  973.  774.  00 

Amount  due  under  appropriation  act 25,999.706.64 


Grand  total 460,  215,  318.  72 

'These  figures,  money  actually  spent.     Allotted,  $31,411,524. 
*  Checks  actually  issued.     Allocations,  $49,178,930.94. 

Actual  cash  spent  or  allotted  and  which  does  not  have  to  be  paid 

back 

012,  523.52 
612. 643  80 
989.  993.  74 
411,524.00 
999, 796.  64 
765.  566.00 
100, 000  00 
536.  000.  00 


Agricultural  Adjustment  Administration $83, 

Federal  Emergency  Relief  Administration 47, 

Civil   Works   Administration 11. 

Public  Works  Administration 31. 

Emergency  Relief  Appropriation  Act 25. 

Highway  construction  allotments 28, 

National  recovery  work  relief  projects 2. 

Emergency  construction  works 9, 


Total 240.  428,  047.  70 

National.  EkcxacENCT  Council. 

Washington,  January  16,  1936. 
Hon.  Randolph  Caspentes. 

House  Office  Building,  Washington.  D.  C. 
Deak  Mr.  CAEFCNTEa:  In  reply  to  your  telephonic  request,  we  are 
attaching  hereto  a  list  of  emergency  funds  aUotted  to  the  State  of 
Kansas. 

You  will  note  that  the  last  figures  available  are  for  varying 
dates;  therefore  it  is  Impossible  to  make  a  grand  total  of  the 
amount,  but  we  hope  this  data  will  be  of  help  to  you. 

We  have  been  glad  to  ask  the  Public  Roads  Bureau  to  send  you 
direct  figures  aUotted  to  the  State  highway  commissioners  in 
Kansas  for  1933,  1934,  and  1935. 

It  is  a  pleasure  to  assist  you,  and  we  trust  you  will  continue  to 
call  upon  us  when  we  may  be  of  service. 
Very  truly  yours, 

HAWtriT  Root, 
Chief,  United  States  Information  Service. 

Kansas 

AC»ICin.TnHAI.   ADJTTSTMKNT   ADMINISTEATION 

Throiigh  June  30,  1934: 

Cotton $3,  052.  00 

Wheat 17.  059,  782.  15 

Tobacco 846.  00 

Total 17,  063,  680.  00 

Through  June  30.  1935: 

Cotton 2.088.11 

Wheat 24, 174,  188.  82 

Tobacco 8,  605.  13 

Corn-hogs 16,  814,  310.  60 

Sugar 110,  468.  79 

Tbtal 41,  109.  656.  45 


Kansas — Continued 

AGUCULTXTKAL     AOJTJBTMXNT     AOUINISTRATION OODtd. 

July  1.  1935,  to  Oct.  31,  1935: 

Cotton . 

Wheat ™~ 

Tobacco ; ~ 

CcK-n-hogB . 

Sugar 


Total 

EMrWSENfT    COTfSERVATtON    WOEK 

Estimated  obligations  through  Sept.  30.  1935, 

FARM  casDrr  ao.himistration 
Through  Oct.  81,   1935. 

Federal   land   banks. 

Land-bank  commissioners 

Federal  Intermediate-credit  banks 

Production  Credit  Association 

Regional  agricultural  credit  crops 

Emergency   crop   loans 

Droxigbt-rellef  loans    (1934-35) 


Total 


$144  55 

20.607.089  41 

4.918.  14 

4.218.065.  11 

8,  449.  86 

24.839,  187.07 


9.  536.  000  00 


92.944.932  00 
42  984.  732  00 
2,927,  143.00 
2,  537.959  00 
926.  595  00 
7,077,033.00 
8,092.932,00 

149.  953  366.00 


Some  of  the  loans  made  by  the  regional  agri- 
cultural credit  corporations  and  banks  for  co- 
operatives, and  most  of  the  loans  made  by  the 
production  credit  associations  are  discounted 
with  the  Federal  intermediate-credit  banks. 
Therefore  adjustment  is  made  in  the  total  to 
avoid  duplication. 

FEOEKAL    EMEXGENCT    KELZXT    ADlCUflSTKATTOM 

Through  May  31,  1935 

Through  Dec.  31.  1936 


36.880.647.00 
'  10.731,996.80 


Total 

civil,   WORKS  AOMINISTBATIOIf 

Through  Nov.  30,   1935 

ROBfE  OWNERS'  LOAN  CORPORATIOM 

Ttirough  Nov.  7,  1935:  17,656  loans  for.. 

FEDERAL  HOUSING   ADMINISTEATION 

Through  Oct.  31,  1935:   Insiired  loans,  3,477,  for... 

FEDERAL  EMERCENCT  ADM  INTSTRATTON  OF  PUBLIC  WORKS 

Through  June  30,  1935: 

Federal  projects  allotted 

Expended 

Through  Dec.  15,  1985: 

Non-Federal  projects  allotted 

Expended  

RECONSTRUCTION    FINANCE    CORPORATION 

From  Feb.  2,  1932,  through  Sept.  30,  1935 

EMERGENCY    RELIEF    APPROPRIATION    ACT,    193S 

Through  Dec.  31,  1935: 

Allocations , 

Included  are: 

W.  P.  A.  allotments 

F.  E.  R.  A.  granu 

Checks  actually  issued 


47,  612,643  80 

11,989,993.74 

32,  055,  039  00 

1,061,351.74 


18.283.092  00 
8.998.943.00 

13,128.432.00 
5, 439. 807  00 


16,337.317.03 


49. 178,  930.  94 

12,447,  137  50 

>  10.  731.  996.  80 

20,380.197.25 


Unitkd  States  Department  of  Agxiculture, 

BtnoAU  OF  Public  Roads, 

January  17,  1936. 
Hon.  Randolph  Carpenter, 

House  of  Representatives. 
My  Dear  Mr.  Carpeu^ter:   In  response  to  your  request  by  tele- 
phone, the  following  is  a  list  of  the  allotments  of  Federal  funds  for 
highway  construction  in  Kansas  for  the  past  3  years : 

Amount 
Source  of  funds:  apportioned 

$400,000,000  provided  by  sec.  204  at  the  National     to  Kansas 

Industrial  Recovery  Act  of  June  16,  1933 $10,089,604 

$200,000,000    provided    by    the    Hayden -Cart wight 

Act  of  June   18,  1934 6,117,675 

$125iXK),000    provided    for    resumption    of    regular 

Federal  aid  by  the  Hayden -Cart  wTlght  Act 8,317,054 

$200,000,000    provided    by    the    Emergency    ReUef 

Appropriation  Act  of  1936  for  highways 4.994,975 

$300,000,000    provided    by    the    Emergency    ReUef 

Appropriation  Act  of  1935  for  grade  crossings 5,246.258 

Kansas  also  has  loan  and  grant  Public  Works  highway  projects 
that  were  transferred  by  the  Public  Works  Administration  to  this 
Bureau  for  super^'ision  and  audit.  The  tentative  allotment  by  the 
Special  Board  for  Public  Vf<x)LM  tor  these  loan  and  grant  projects 
amounts  to  $5,122,354. 

In  addition  to  the  above,  Kansas  has  National  Recovery  Work 
Relief    projects    of    which    the    estimated    total    cost    Is    $2,100,000, 


'8ee  Works  Program. 
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MSO.OOO  of  which  Is  to  be  paid  with  Public  Works  funcls  and  the 
balance  la  to  be  paid  by  the  Federal  Emergency  Relief  A^lmlnlstra- 
tion.  I 

Very  truly  yoxirs, 

R.  E.  Ttixs. 
Acting  Chief  of  Bureau. 

Mr.  LUDLOW.  Mr.  Chairman.  I  move  that  t|ie  Com- 
mittee do  now  rise.  i 
The  motion  was  agreed  to.  | 
Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Greenwood,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committee  had  had  vmder  consideratlot)  the  bill 
H.  R.  10919  and  had  como  to  no  resolution  thereon. 

MESSAGE    ntOM    THE    8EKATX 

A  message  from  the  Senate,  by  Mr.  Home.  Its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without 
amendment  bills  of  the  House  of  the  following  titles: 

H.  R.  3421.  An  act  to  authorize  credit  in  disbursing  offi- 
cers' accounts  covering  shipment  of  privately  owned  automo- 
biles from  October  12.  1927.  to  October  10.  1929; 

H.  R.  3709  An  act  for  the  relief  of  the  Norfolk  Southern 
Railroad  Co.;  [ 

H.  R.  4805.  An  act  authori2dng  adjustment  of  the  claim  of 
the  Adelphia  Bank  k  Trust  Co.  of  Philadelphia; 

H.  R.  4858.  An  act  for  the  relief  of  Edward  Shippcn  West; 

H.  R.  6402.  An  act  for  the  relief  of  Julia  M.  CroweU; 

H.  R.  7680.  An  act  to  amend  the  act  of  May  18,  11934,  pro- 
viding punishment  for  killing  or  assaulting  Federal  officers; 

H.  R.  7814.  An  act  to  authorize  the  Secretary  of  Commerce 
to  grant  to  the  State  of  California  an  easement  ovqr  certain 
land  of  the  United  States  in  Tehama  County.  Qalif.,  for 
highway  purposes; 

H.  R.  7995.  An  act  to  authorize  a  preliminary  exapiination 
of  the  Arkansas  River  and  Pourche  Bayou  with  ^  view  to 
the  control  of  floods  in  the  vicinity  of  Little  Rock  and  North 
Little  Rock,  Ark.;  and 

H.  R.  8515.  An  act  to  provide  funds  for  cooperation  with 
Sanish  School  District  No.  1,  Mountrail  County.  N.  iDak.,  for 
exteDslon  of  public-school  buildings  to  be  available  for 
Indian  children. 

The  message  also  announced  that  the  Senate  h^d  passed 
bills  of  the  following  titles,  in  which  the  concurrence  of  the 
House  is  requested: 

8.  277.  An  act  for  the  relief  of  the  Perkins-Campbell  Co.; 

S.  903.  An  act  for  the  relief  of  the  Holyoke  Ice  Qd.; 

S.  1123.  An  act  for  the  reUef  of  William  Sulem; 

S.  1645.  An  act  to  provide  for  the  creation  of  a  co<nmission 
to  examine  into  and  report  the  clear  height  above  the  water 
of  the  bridge  authorized  to  be  constructed  over  the  Hudson 
River  from  Fifty-seventh  Street.  New  York,  to  Ne^  Jersey, 
Bind  for  other  purposes; 

S.  1820.  An  act  to  provide  warrant  officers  of  the  Coast 
Guard  parity  of  promotion  with  warrant  officers  of  the  Navy; 

S.  1828.  An  act  for  the  relief  of  Mrs.  Prank  G.  Sanford; 

S.  2042.  An  act  for  the  relief  of  Grace  Park; 
S.  2134.  An  act  to  prohibit  employers  from  influencing  the 
vote  of  their  employees  in  national  elections; 

S.  2654.  An  act  to  confer  jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  George  B-  Marx, 
Inc.; 

S.  2912.  An  act  to  repatriate  native-born  women  \»ho  have 
heretofore  lost  their  citizenship  by  marriage  to  an  ajiexi,  and 
for  other  purposes; 

S.  2941.  An  act  for  the  relief  of  Izelda  Boisoneau; 

S.  2942.  An  act  for  the  relief  of  John  Hoffman; 

S.  2943.  An  act  for  the  relief  of  John  Morris; 

S.  3090.  An  act  for  the  relief  of  Joseph  M.  Cacace.  Charles 
M.  Cacace,  and  Mary  E.  Cliboume; 

S.  3121.  An  act  to  vest  in  the  Register  of  Copyrights  the 
registration  of  copyright  prints  and  labels;  ; 

S.  2313.  An  act  for  the  relief  of  George  W.  Olney;  i 

S.  3430.  An  act  to  amend  the  act  of  January  5,  1927  (44 
Stat.  932) .  entitled  'An  act  for  the  relief  of  soldiers  \rho  were 
discharged  from  the  Army  during  the  Spanish-American 
War,  the  Philippine  Insiirrection,  and  the  Boxer  Uprising 
because  of  misrepresentation  of  age"; 


S.  3683.  An  act  for  the  relief  of  certain  disbursing  officers 
of  the  Army  of  the  United  States  and  for  the  settlement  of 
Individual  claims  approved  by  the  War  Department; 

S.  3684.  An  act  to  authorize  the  settlement  of  individual 
claims  for  personal  property  lost  or  damaged,  arising  out  of 
the  activities  of  the  Civilian  Conservation  Corps,  which  have 
been  approved  by  the  Secretary  of  War; 

S.  3687.  An  act  to  validate  pajonents,  and  to  relieve  the 
accounts  of  disbursing  officers  of  the  Army  on  account  of 
payments  made  to  Reserve  officers  on  active  duty  for  rental 
allowances; 

S.  3688.  An  act  to  validate  pajnnents  and  to  relieve  dis- 
bursing officers'  accounts  of  pajonents  made  to  Reserve  offi- 
cers promoted  while  on  active  duty; 

S.  3699.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  fiftieth  anniversary  of  Cincinnati. 
Ohio,  as  a  center  of  music  and  its  contribution  to  the  art  of 
music  few  the  past  50  years; 

S.  3737.  An  act  to  authorize  the  Secretary  of  War  to  ac- 
quire, by  donation,  land  at  or  near  Newburgh,  in  Orange 
County,  N.  Y.,  for  aviation-field,  military,  or  other  public 
purposes;  and 

S.  3934.  An  act  to  repeal  the  Kerr  Tobacco  Act,  the  Bank- 
head  Cotton  Act  of  1934,  and  the  Potato  Act  of  1935. 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  the  bill  (H.  R.  10464)  entitled  "An  act 
making  appropriations  to  provide  urgent  supplemental  ap- 
propriation for  the  fiscal  year  ending  June  30.  1936.  to  supply 
deficiencies  in  certain  appropriations  for  the  fiscal  year  end- 
ing June  30,  1936.  and  for  prior  fiscal  years,  and  for  other 
purposes",  disagreed  to  by  the  House;  agrees  to  the  confer- 
ence asked  by  the  House  on  the  disagreeing  votes  of  the  two 
Houses  thereon;  and  appoints  Mr.  Adams.  Mr.  Glass,  Mr. 
McKlELLAR,  Mr.  Hale,  and  Mr.  Keyes  to  l)e  the  conferees  on 
the  part  of  the  Senate. 

•Rie  message  also  aimounced  that  the  Senate  disagrees  to 
the  amendment  of  the  House  to  the  bill  (S.  3612)  entitled  "An 
act  to  provide  for  loans  to  farmers  for  crop  production  and 
harvesting  during  the  year  1936,  and  for  other  purposes", 
requests  a  conference  with  the  House  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  appoints  Mr.  Smith.  Mr. 
Thomas  of  Oklahoma,  Mr.  McGill,  Mr.  McNary.  and  Mr. 
Norbeck  to  be  the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  requests  the 
House  of  Representatives  to  return  to  the  Senate  the  bill  (S. 
3093)  to  provide  fimds  for  cooperation  with  Sanish  School 
District  No.  1.  Mountrail  County,  N.  Dak.,  for  extension  of 
public-school  buildings  to  be  available  for  Indian  children. 

REPEAL  or  TOBACCO.  COTTON.  AND  POTATO  ACTS.  1934-35 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  to  take 
from  the  Speaker's  table  the  bill  (S.  3934)  to  repeal  the  Kerr 
Tobacco  Act,  Bankhead  Cotton  Act  of  1934,  and  the  Potato 
Act  of  1935  and  consider  the  same  at  this  time. 

The  SPEAKER.  The  gentleman  from  Texas  asks  unani- 
mous consent  to  take  from  the  Speaker's  table  the  bill  S. 
3934  and  consider  it  at  this  time.  The  Clerk  will  report 
the  tiUe  of  the  bill. 

The  Clerk  reported  the  title  of  the  bill. 

The  SPE.\KER.     Is  there  objection? 

Mr.  HOPE.  Mr.  Speaker,  reserving  the  right  to  object.  I 
should  like  to  ask  the  chairman  of  the  committee  if  some 
arrangement  cannot  be  made,  coupled  with  his  request,  if  he 
sees  fit,  that  I  may  have  a  few  minutes  to  discuss  this  matter. 
I  have  a  few  requests  over  here  for  time. 

Mr.  JONES.  I  can  see  no  objection  to  that.  I  hope  the 
gentleman  will  be  reasonable  in  his  request,  for  we  are 
anxious  to  get  the  matter  disposed  of.  The  consideration 
of  the  appropriation  bill  is  being  suspended  until  we  act  upon 
this.  The  Senate  passed  it  in  just  a  few  minutes.  How 
much  time  does  the  gentleman  suggest? 

Mr.  HOPE.    I  am  going  to  suggest  not  to  exceed  20  minutes. 

Mr.  JONES.  Does  the  gentleman  mean  20  minutes  for 
each  side? 

Mr.  HOPE.    I  should  like  20  minutes  on  this  side. 
Mr.  JONES.    I  will  give  the  gentleman  the  assurance  in 
granting  the  request  that  I  win  yield  him  not  to  exceed  20 
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minutes,  or  that  I  wHl  not  move  to  close  debate  until  that 
much  time  has  elapsed. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  MONAGHAN.  Reserving  the  right  to  object.  I  should 
like  to  have  a  couple  of  minutes  on  this. 

Mr.  JONES.  I  shall  try  to  arrange  to  give  the  gentleman 
some  time. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  Public  Law  No.  483,  Seventy-third  Con- 
gress, as  amended,  known  as  the  Kerr  Tobacco  Act.  and  Public 
Law  No.  169,  Seventy-third  Congress,  as  amended,  known  as  the 
Bankhead  Cotton  Act  of  1934.  except  section  24  thereof,  and  sec- 
tions 201  to  233,  both  inclusive,  of  Public  Law  No.  320.  Seventy- 
fourth  Congress,  known  as  the  Potato  Act  of  1935,  be,  and  the 
same  hereby  are.  repealed. 

Mr.  JONES.  Mr.  Speaker,  this  measure  simply  provides 
for  the  repeal  of  the  so-ctLlled  Bankhead  Cotton  Control  Act. 
the  Kerr-Smith  Tob«u;co  Act,  and  the  Warren  Potato  Act. 
Tliere  will  be  one  slight  amendment  which  we  desire  to  offer 
at  a  little  later  time. 

In  view  of  the  decision  of  the  Supreme  Court  In  the  A.  A.  A. 
cases,  it  is  felt  by  all  those  who  have  studied  the  question 
that,  necessarily,  these  being  auxiliary  acts,  they  should  be 
repealed. 

Mr.  RANKIN.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  RANKIN.  Will  the  gentleman  inform  the  House  of 
the  nature  of  the  amendment  that  is  proposed  to  be  offered? 

Mr.  JONES.  The  amendment  which  the  gentleman  from 
South  Carolina  [Mr.  Pulmer]  offered  in  committee  this 
morning  was  to  release  the  liens  upon  cotton,  on  which  a  tax 
was  fixed  but  upon  which  payment  was  deferred.  There  was 
a  provision  in  the  Bankhead  Act  that  there  should  be  a  tax 
on  all  ginning.  However,  there  was  a  further  provision, 
subsection  (f)  of  section  4,  that  the  producer,  instead  of 
paying  tax  at  the  time  of  the  ginning,  might  have  a  bale  tag 
attached,  take  the  cotton  home  or  otherwise  store  it,  and  pay 
the  tax  at  the  time  it  was  sold  into  commerce.  The  Depart- 
ment advises  me  there  are  about  250.000  bales  of  such  cotton. 
Simply  repealing  the  act  would  still  leave  that  cotton  some- 
what under  a  cloud,  and  it  being  recognized  that  the  tax 
could  not  be  collected,  it  was  thought  the  amendment  should 
be  adopted. 

Mr.  WADSWORTH.     Will  the  genUeman  yield? 

Mr.  JONES.     I  yield. 

Mr.  WADSWORTH.  Is  it  not  a  fact  that  certain  persons 
engaged  in  the  business  of  growing  potatoes  have  already 
purchased  stamps,  expecting  to  comply  with  the  law  when 
the  potatoes  were  actually  sold? 

Mr.  JONES.  I  am  not  Informed  as  to  that,  but  I  do  not 
think  the  Potato  Act  had  gotten  that  far  along. 

Mr.  WADSWORTH.  We  were  informed  in  the  debate  the 
other  day  by  one  of  the  Members  of  the  House  that  some- 
thing like  $27,000  had  been  collected  from  the  sale  of  these 
stami>s. 

Mr.  JONES.  I  am  not  informed  on  that.  I  will  state, 
however,  that  there  may  be  sMne  little  matters  like  that 
which  will  have  to  be  taken  care  of  later.  I  do  not  think 
the  repeal  of  the  bill  should  be  complicated  by  going  Into 
those  things  at  this  time. 

Mr.  WADSWORTH.  My  attention  is  accentuated  by  the 
fact  that  I  hold  in  my  hand  one  of  the  stamps. 

Mr.  JONES.    Did  the  gentleman  buy  that  stamp? 

Mr.  WADSWORTH.  This  is  a  potato  stamp  which  cost 
three-quarters  of  a  cent. 

Mr.  JONES.  The  gentleman  has  not  been  raising  pota- 
toes, has  he?     [Laughter.] 

Mr.  WADSWORTH.  No;  but  I  expect  to.  However, 
somebody  jjaid  for  this  stamp. 

Mr.  BREWSTER.    Will  the  gentleman  yield? 

Mr.  JONES.     I  yield. 

Mr.  BREWSTER.  I  will  say  for  the  benefit  of  the  gen- 
tleman from  New  York  LMr.  WaosworthJ  that  I  think  the 
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evidence  before  the  committee  showed  that  a  much  smaller 
number  of  stamps  had  been  sold  at  this  time. 

Mr.  JONES.  I  am  sure  that  If  any  of  them  haw  been 
purchased  there  were  very  few. 

Mr.  BREWSTER.  I  should  like  to  Inquire  of  the  genUe- 
man whether  the  repeal  covers  title  I  of  the  Potato  Act? 

Mr.  JONES.  It  repeals  all  of  Utle  n,  which  Is  the  entire 
Potato  Control  Act. 

Mr.  BREWSTER.  Title  I  provided  that  potatoes  should 
from  now  on  be  a  basic  c<xnmodity. 

Mr.  JONES.  There  were  several  amendments  to  the 
Agricultural  Adjustment  Act.  One  of  these  provided  for 
making  potatoes  a  basic  commodity,  but  that  was  not  a  part 
of  the  Potato  Control  Act,  which  is  set  out  in  the  sections 
enumerated. 

Mr.  BREWSTER.    But  that  Utle  is  not  repealed? 

Mr.  JONES.  Title  H  is  repealed  by  this  particular  act, 
but  the  basic -commodity  provisi(»i  was  in  the  previous  UUe. 
which  is  not  repealed  herein. 

Mr.  Speaker,  I  ask  unanimous  consent  that  I  may  be 
allowed  to  yield  20  minutes  to  the  genUeman  from  Kansas 
[Mr.  Hcwi],  with  the  privilege  on  his  part  of  yielding  to 
others  without  my  losing  the  fioor. 

The  SPEAKER.  The  Chair  will  sUte  to  the  gentleman 
that  this  bill  is  being  considered  under  the  5-minute  rule. 
Any  Member  who  is  recognized  has  5  minutes,  under  the 
rule. 

Mr.  JONES.  Mr.  Speaker.  In  order  that  the  matter  may 
be  before  the  House,  I  offer  the  amendment  to  which  I  have 
heretofore  referred. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Joms:  Page  1,  line  5,  at  the  end  of  the 
line,  change  the  period  to  a  semicolon  and  add  the  following  new 
wording:  "and  all  Hens  for  taxes  Imposed  as  provided  In  sub- 
division (f )  of  sectloB  4  of  Public  Law  No.  169  are  hweby  canceled 
and  released." 

Mr.  JONES.  I  will  state  in  this  connecUon.  Mr.  Speaker, 
that  the  Committee  on  Agriculture  this  morning  approved  of 
this  amendment  to  an  idenUcal  bill  which  was  pending 
before  the  cwnmittee. 

Mr.  ANDRESEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  ANDRESEN.  Is  it  the  object  of  the  amendment  to 
cancel  the  taxes  now  due  and  impaid? 

Mr.  JONES.  Yes;  the  taxes  that  are  now  due  and  unpaid 
on  cotton  in  the  hands  of  the  producer. 

Mr.  ANDRESEN.  In  what  sUtus,  then,  does  It  leave  the 
producer  who  has  already  paid  his  taxes  into  the  Treasury? 

Mr.  JONES.  It  leaves  him  in  exactly  the  same  situation 
he  would  be  if  we  did  not  repeal  this  act.  I  do  not  think 
they  could  collect  the  taxes  levied  in  the  bills  we  are  repeal- 
ing. I  do  not  think  the  repeal  will  affect  the  status  of  such 
a  man.  He  is  in  a  somewhat  unfortunate  position,  but  we 
do  not  affect  that  one  way  or  the  other.  It  still  leaves  him 
with  all  the  rights  he  has  at  present,  and  the  pending  bill 
does  not  affect  the  matter  either  way. 

Mr.  ANDRESEN.  The  chairman  has  stated  that  the 
necessity  for  this  legislation  arises  because  of  the  decision 
of  the  A.  A.  A.,  which  declares  all  processing  taxes  under 
that  act  unconstitutional.  The  passage  of  the  pending  bill 
might  eliminate  consideration  by  the  Supreme  Court  of 
questions  arising  under  the  various  bills  here  sought  to  be 
repealed. 

Mr.  JONES.  It  may  or  may  not.  I  do  not  imdertake  to 
speak  for  the  Court.  It  probably  would  eliminate  the  neces- 
sity of  further  consideration  of  some  of  the  acts.  I  do  not 
think  the  Potato  Act  has  gotten  to  the  Supreme  Court.  It 
probably  will  eliminate  further  consideration  on  the  part  of 
the  Court  of  these  acts,  although  I  am  not  qualified  to 
answer  this  particular  question. 

Mr.  ANDRESEN.  If  the  Supreme  Court  actions  are  dis- 
missed by  the  Government,  it  would  preclude  any  decision 
on  the  legality  of  the  tax  and  prevent  a  taxpayer  from  re- 
covering taxes  already  paid. 

Bir.  JONES,  "niat  is  true  with  reference  to  any  Oovem- 
meot  suit,  but  I  understand  there  is  oat  suit  p»*><Upg  under 


\ 


i 


If 


1494 


CONGRESSIONAL  RECORD— HOUSE 


Februaby  5 


ii 
Ii 


i 


n 


I 


fr 


the  Bankhead  Act  which  w«s  not  brought  ty  the  Ctovem- 

ment. 
Mr.  JOHNSON  ot  Texas.    Mr.  Speaker,  will  the  gettleman 

yidd? 

Mr.  JONES.     I  yield.  I 

Mr.  JOHNSON  of  Texas.  WUl  the  passaire  of  ttils  bill 
alTect  in  any  way  the  value  of  the  tags  now  held  by  fanners 
under  the  Bankhead  law?  j 

Mr.  JONES.  I  do  not  think  so.  I  think.  In  viewl  of  the 
manifest  status  of  the  law.  that  those  tags  would  probably 
be  of  no  substantial  value  ansrway.  unless  the  Oongress 
should  make  further  provision  as  to  them. 

Mr.  JOHNSON  of  Texas.  Is  it  contemplated  they  may 
be  reimbursed  for  them  later  where  they  paid  vailue  for 
them? 

Mr.  JONES.  That  is  a  matter  not  involved  in  thi$  meas- 
ure, and  I  would  rather  not  go  into  a  discussion  of  thd  merits 
of  that  particular  phase  of  the  controversy. 

Mr.  PORD  of  Mississippi  Mr.  Speaker,  will  the  gentle- 
man 3rield? 

Mr.  JONES.     I  yield.  I 

Mr.  PORD  of  Mississippi.  Will  the  gentleman  from  Texas 
be  so  kind  as  to  tell  us  the  effect  of  the  exceptions  Hiade  in 
the  Bankhead  Cottwi  Act? 

Mr.  JONES.  That  was  not  in  essence  a  real  part  of  the 
Bankhead  Act.  It  was  a  provision  put  into  the  act  to  pro- 
vide a  certain  fund  of  $500,000  to  search  for  new  uses  of 
cotton. 

Mr.  PORD  of  Mississippi.  It  had  no  ccmnection  ^th  the 
control  of  cotton  production? 

Mr.  JONES.  It  had  no  connection  at  all  with  control  of 
cotton  production. 

Mr.  HOPE.  Mr.  Speaker,  the  House  acting  todajif  to  re- 
peal this  legislation — the  Bankhead  Act.  the  Kerr-Smlth  Act. 
and  the  Potato  Act — is  doing  so  upon  request  frtm  the 
President  of  the  Umted  States.  I  think  it  may  be  in  order 
at  this  time  to  call  attention  to  the  fact  that  the  Bankhead 
Act  was  enacted  in  the  first  place  upon  a  request  communi- 
cated to  the  chairman  of  the  Committee  on  Agriculture  by 
the  President  of  the  United  States. 

Mr.  RANKIN.    Mr.  Speaker,  will  the  gentleman  yibld? 
Mr.  HOPE.     Not  right  now. 

Mr.  Speaker.  I  have  before  me  the  hearings  on  the  Bank- 
head  Cotton  Act  dated  Saturday.  February  17.  1934.  The 
chairman,  speaking,  said: 

Also.  I  hav«  a  rommunlcatJon  from  the  White  House  In  reference 
to  the  pending  bill,  which  I  shall  ask  the  clerk  to  read. 

Th«  clerk  read  a«  loilows; 

Thi  Whiti:  House, 
__  WashiJiffton.  February  IS.  1934. 

Hon.  Makttn  Jovxs. 

Committee  on  Agriculture. 

The  Capttol.  Waahinffton,  D.  C. 

Mt  Dia*  Mk.  Chapman  :  As  you  fcnow.  I  have  watched  th4  cotton 
problem  with  the  deepest  attention  during  all  these  months.  I 
beUeve  that  the  gains  which  have  been  made — and  they  ire  very 
substantial — must  be  conaolula.ted  and,  insofar  as  possibly,  made  I 
permanent.  TD  do  this,  however,  reasonable  assurance  t>f  crop 
limitation  mxist  be  obtained. 

In  this  objective  the  great  majority  of  cotton  farmers  are  In 
agreement.  I  am  told  that  the  present  poll  by  the  Etepartment  of 
Agriculture  shows  that  at  least  95  percent  of  the  replies  are  In 
favor  of  some  form  of  control. 

My  study  of  the  vtuiou.s  methods  suggested  leads  me  to  believe 
that  the  Bankhead  bills,  m  principle,  best  cover  the  sltuafcion.  I 
hope  that  In  the  continuing  emergency  your  committee  c4u  t^*-^ 
action. 

Very  sincerely  yours. 

(Signed)     PftANKuir  D.  RoostvxLT. 

I  do  not  believe  I  am  revealing  any  committee  secrets 
when  I  say  that  prior  to  the  time  that  letter  was  received 
there  was  a  great  deal  of  oppa<:ition  to  the  Barkhead  bill  on 
the  part  oi  I>emocratic  members,  but  after  the  receipt  of 
the  letter  the  attitude  of  the  Democratic  members  bf  the 
committee  changed  very  perceptibly:  and  as  a  result  bf  this 
letter.  I  am  sure,  more  than  any  other  factor,  the  bill  was 
reported.  As  far  as  I  can  recall  this  is  the  only  time  during 
my  9  years  on  the  Agricultural  Committee  that  any  i  Presi- 
dent of  the  United  States  has  been  so  interested  In  the 
passage  of  a  bill  that  he  has  written  a  special  letter  ito  ttie 
committee. 


May  I  add  one  thing  more:  The  minority  members  of  the 
Committee  on  Agriculture  in  report  filed  at  the  time  the  Ull 
was  reported  anticipated  the  decision  as  to  the  unconstitu- 
tionality of  this  act  by  almost  2  years.  We  rendered  our 
opinion  at  that  time. 

As  far  as  I  know  there  is  no  opposition  to  the  enactment 
of  this  bill  to  rejieal  all  of  the  compulsory  control  measures. 
I  am  sure  all  of  us  who  voted  against  them  at  the  time 
they  came  before  the  House  will  very  gladly  join  in  voting 
to  repeal  them  at  this  time. 

[Here  the  gavel  fell.] 

Mr.  MONAGHAN.  Mr.  Speaker,  the  issue  before  us  today 
is  a  great  one.  We  have  reached  a  crisis  in  American  politi- 
cal life.  TTie  question  is  whether  or  not  this  shall  be  a  gov- 
ernment of  the  people  and  for  the  people  or  a  government  of 
the  Supreme  Court,  by  the  Supreme  Court,  and  for  whom- 
soever it  pleases.  I  believe  that  issue  should  be  fought  out 
at  this  time.  I  believe  the  power  to  do  so  exists  within  the 
Constitution  of  the  United  States. 

I  repeat  that  which  has  been  read  by  me  on  several  oc- 
casions to  the  Members  of  the  House  of  Representatives — 
that  part  of  the  Constitution  which  says  that  the  Supreme 
Court  shall  have  appellate  jurisdiction — under  which  pro- 
vision it  passes  upon  acts  such  as  we  would  repeal  here  to- 
day— "with  such  exceptions  and  under  such  regulations  as 
the  Congress  shall  make." 

Mr.  Speaker,  our  forefathers  fied  to  this  country  from  Eu- 
ropean nations  to  escape  kingships.  Why?  Because  king- 
ships meant  the  destruction  of  the  principles  of  liberty;  be- 
cause kingships  meant  life  tenure  and  with  it  the  passing 
of  that  life  tenure  on  to  the  royal  family.  It  meant  crowding 
out  the  rights  of  individuals.  For  that  system  our  forefathers 
wanted  to  substitute,  not  a  Supreme  Court,  but  a  legislative 
branch  of  the  Government  which  would  be  as  close  to  democ- 
racy as  possible.  Today,  however,  in  permitting  the  Supreme 
Court,  composed  of  men  no  more  learned  in  the  law  than  are 
Members  of  this  House,  the  Senate,  or  the  man  who  sits  in 
the  White  House,  in  permitting  it  to  destroy  acts  that  are 
designed  to  alleviate  economic  ills,  this  country  has  become 
the  laughing  stock  of  the  world.  Even  George  Bernard  Shaw 
in  Florida  yesterday  stiggested  that  we  scrap  the  Constitu- 
tion. Of  course,  he  has  not  studied  it  thoroughly  or  he  would 
not  have  made  that  statement. 

Mr.  Speaker,  we  have  a  marvelous  democraUc  form  of  gov- 
ernment. We  do  not  have  to  scrap  the  Constitution,  but  we 
will  have  to  destroy  the  judicial  oligarchy  which  saps  its 
strength  and  baffles  its  lawmakers.  The  issue  is  right 
squarely  before  us  and  before  President  Roosevelt.  He  must 
accept  and  we  must  accept  that  issue  if  government  of,  by, 
and  for  the  people  of  the  United  States  is  not  to  perish  from 
this  earth. 

This  veto  power  of  the  Supreme  Court  was  presented  four 
times  in  the  Constitutional  Convention  by  a  man  named 
Randolph,  and  four  times  it  was  rejected.  All  students  of 
law  and  economics  admit  that  the  power  of  the  Supreme 
Court  is  a  usiorped  one.  The  Congress  of  the  United  States 
should  have  manhood  enough  and  virility  enough  to  stand 
up  and  assert  its  protectorate  over  the  rights  of  the  people 
and  assert  that  it  no  longer  will  permit  the  Supreme  Court  to 
destroy  every  act  designed  to  bring  about  economic  liberty. 

Mr.  MARCANTONIO.  As  a  matter  of  fact,  the  repeal  of 
these  acts  at  this  time,  and  right  after  the  A.  A.  A.  decision, 
constitutes  a  surrender  on  the  part  of  the  Executive  and  the 
legislative  branch  of  the  Government  to  a  government  by  the 
Judiciary? 

Mr.  MONAGHAN.    Yes:  I  agree  with  the  genUeman. 

Mr.  TOBEY.  Mr.  Speaker,  it  seems  to  me  that  the  action 
we  are  today  asked  to  take  has  aU  the  earmarks  of  a  death- 
bed repentance. 

In  the  last  two  sessions  of  Congress  these  three  bills,  the 
repeal  of  which  we  are  now  asked  to  vote,  passed  and  became 
law.  Many  were  the  hearings  given  these  bills  in  our  Com- 
mittee on  Agriculture.  Young  legal  experts,  long  on  theory 
but  woefully  lacking  in  experience,  often  represented  the 
Department  of  Agriculture. 

Coercion  was  used  to  secure  their  passage  in  the  House, 
but  now,  in  the  light  of  the  letter  from  the  Executive  asking 
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Congress  to  repeal  them  all,  it  becomes  a  case  of  "  Love's 
labor  lost." 

Thoughtful  Members  opposed  these  three  pieces  of  legisla- 
tion because  they  embodied  a  philosophy  of  regimentation 
and  control  which  they  believed  un-American,  but  because  of 
administration  pressure  they  were  passed.  I  well  recall  the 
remarks  of  a  leading  Member  on  the  other  side,  who.  when  the 
Bankhead  cotton- control  bill  was  tmder  debate,  said  to  some 
of  us,  "If  I  do  not  vote  for  this  bill  now  I  will  be  defeated  at 
the  election  this  fall.  If  I  do  vote  for  it  I  will  be  defeated 
at  the  following  election." 

In  this  dilemma  he  voted  for  it,  though  he  was  opposed  to 
the  bill. 

As  one  of  the  Republican  members  of  the  Agricultural 
Committee  who  strenuously  opposed  these  three  pieces  of 
legislation  because  of  the  common  denominator  in  all  of  them 
for  regimentation,  controlled  production,  and  manifest  un- 
constitutionality, and  as  one  who  signed  minority  reports 
against  them,  I  am  entirely  reconciled  to  their  demise.  They 
will  soon  be  dead:  already  mortification  has  set  in. 

But,  Mr.  Speaker,  it  seems  to  me  that  it  might  be  appro- 
priate to  erect  a  tombstone  on  the  lawn  of  the  Department 
of  Agriculture  bearing  on  one  side  the  inscription: 

Hlc  jacet 

Three  un-American  Pieces  of  Legislation 

The  Bankhead  Cotton  Act 

The  Kerr  Tobacco  Act 

The  Potato  Control  Act 

Requlescat  In  pace 

Then  on  the  reverse  side  of  this  tombstone  there  might 
well  be  carved  the  epitaph  which  appears  on  the  tombstone 
of  a  little  child  up  in  New  Hampshire  who  died  at  a  very 
tender  age: 

I  was  so  soon  done  for. 

What  was  I  begun  for? 

[Here  the  gavel  fell.] 

Mr.  RANKIN.  Mr.  Speaker,  the  distinguished  gentleman 
from  New  Hampshire  [Mr.  Tobey]  has  just  read  the  epitaph 
of  the  Republican  Party.     [Laughter  and  applause.] 

Mr.  TOBEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.  Now  it  attempts  to  rise  from  the  dead  and 
asks  me  to  yield. 

Mr.  TOBEY.  No;  the  Republican  Party  is  redivivus,  re- 
nascent, if  you  please. 

Mr.  RANKIN.    That  is  worse  than  the  original. 

Mr.  Speaker,  I  am  like  Horace  Greeley;  I  do  not  believe  In 
ghosts;  but  I  am  afraid  of  them.  So  I  hope  the  ghosts  of 
the  dead  Republican  Party  will  not  disturb  me  here  while  I 
answer  the  gentleman  from  Klansas  [Mr.  Hope]. 

The  gentleman  from  Kansas  takes  occasion  to  attack  the 
President  of  the  United  States  for  the  passage  of  the  Bank- 
head  Act.  I  am  one  Member  of  the  House  who  voted  against 
all  three  of  these  measures.  I  believed  then  they  violated 
the  Constitution;  I  believed  then  they  violated  the  Bill  of 
Rights;  and  I  thought  the  ultimate  result  would  be  to  de- 
stroy the  small  farmer  and  deprive  him  of  the  right  to  earn 
a  livelihood.  I  thought  these  objections  overbalanced  what- 
ever benefits  there  might  be  in  prospect. 

I  have  not  changed  my  mind.  Let  me  say,  however,  that 
this  legislation  did  not  originate  with  the  President  of  the 
United  States.  He  was  being  advised,  just  as  all  Presidents 
are  advised,  by  men  who  are  supposed  to  be  informed  on 
these  questions.  Whatever  else  you  may  say  about  President 
Roosevelt,  here  is  what  is  sticking  in  the  minds  of  the  farm- 
ers today:  They  believe  that  President  Roosevelt  was  trsring 
to  help  them  in  all  this  farm-relief  legislation  [applause], 
and  when  you  go  back  home  to  read  the  epitaph  of  the  gen- 
tleman from  New  Hami>shire  to  your  farmers  and  to  unravel 
those  Latin  phrases  it  is  going  to  sound  to  them  like  a  poor 
substitute  for  farm  relief.     [Applause.] 

Mr.  HOLLISTER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.     No;  I  have  only  5  minutes. 

Let  me  admonish  the  Republican  Memt)ers  of  the  House 
who  are  enjoying,  with  malignant  pleasure,  the  repeal  of 
these  acts  that  have  been  virtually  set  aside  by  the  Supreme 
Court  of  the  United  States,  that  you  may  have  to  "eat  crow" 
before  the  ides  of  November.    I  see  from  the  press  now 


that  your  leading  Republican  candidate  for  President.  Sena- 
tor Borah,  had  to  withdraw  from  the  campaign  in  Pennsyl- 
vania because  delegates  are  ux>  expensive.  It  requires  a 
rich  man  to  get  Republican  delegates  in  Pennsylvania. 

When  a  Republican  administration  sent  those  marines  to 
Nicaragua  a  few  years  ago  you  said  you  sent  them  there  to 
"insure  an  honest  election."  A  certain  progressive  Repub- 
lican Senator  said  at  the  time,  "Why  in  the  'hell',  didn't  you 
send  them  to  Philadelphia  and  Pittsburgh,  where  they  have 
not  had  an  honest  election  in  50  years?"  [Laughter  and 
applause.] 

So  your  leading  candidate.  Senator  Borah,  had  to  with- 
draw from  the  contest  for  delegates  in  Pennsylvania. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.  Now.  there  is  evidence  of  what  I  am  trying 
to  say.     [Laughter  and  applause.] 

Your  leading  candidate  had  to  withdraw  in  Pennsylvania 
because  delegates  are  too  expensive  in  that  State,  and  now 
the  men  behind  the  scene  who  tell  you  what  to  write  and 
when  to  sign  on  the  dotted  line  have  come  out  and  said 
they  are  going  to  nominate  Governor  Landon,  of  Kansas. 
If  they  do,  all  of  you  are  going  to  be  put  in  the  pathetic 
attitude  of  having  to  either  "eat  crow"  or  vote  some  other 
ticket,  because  he  has  come  out  and  endorsed  all  this  New 
Deal  legislation. 

Now,  Mr.  Speaker,  I  do  not  know  what  legislation  we  are 
going  to  have  in  the  place  of  these  measures.  I  do  know 
that  during  the  Republican  administration  I  never  saw  a  sin- 
gle policy  developed  by  the  Republican  Party  that  did  not 
skin  the  farmer  instead  of  helping  him. 

Whatever  has  beoi  done  so  far  by  the  present  administra- 
tion has  been  done  to  try  to  help  the  farmers  you  represent 
and  not  to  harm  them. 

In  1928  we  had  an  election,  and  your  party  swept  into 
power,  from  behind  a  smoke  screen  of  liquor  and  religion, 
by  the  largest  majority  you  had  had  in  a  long  time,  and 
what  did  you  do?  You  told  the  farmers  you  were  going  to 
help  them  when  you  came  into  power,  and  yet  the  first 
thing  you  did  was  to  lay  up>on  them  an  additional  high  pro- 
tective tariff  that  finished  their  destruction,  drove  them  into 
the  greatest  depression  of  all  time.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  MARCANTONIO.    Mr.  Speaker 

Mr.  JONES.  Mr.  Speaker,  if  the  gentleman  will  withhold 
a  moment,  I  should  like  to  see  if  we  can  stgree  on  the  time  for 
this  discussion. 

Mr.  Speaker,  I  ask  unanimous  consent  that  all  debate  on 
this  bill  and  all  amendments  thereto  be  limited  to  30  minutes, 
and  that  the  indi\'idual  speeches  be  limited  to  4  minutes 
instead  of  5. 

Mr.  SNELL.  Would  It  not  be  better  to  extend  that  a  little? 
There  is  to  be  general  debate  today.  Of  course,  I  appreciate 
you  want  to  cut  this  off  as  quickly  as  you  can,  and  you  know 
we  are  going  to  support  you  in  this  matter  in  the  final  re- 
sult, and  why  not  make  it  50  minutes? 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  JENKINS  of  Ohio.    Mr.  Speaker,  I  object. 

Mr.  JONES.  Mr.  Speaker,  I  submit  another  unanimous- 
consent  request.  I  ask  unanimous  consent  that  the  debate 
be  limited  to  40  minutes  and  the  speeches  to  4  minutes  each. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  do  not  object  to 
that. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Iliere  was  no  objection. 

Mr.  MARCANTONIO.  Mr.  Speaker,  the  Issue  which  the 
proposed  repeal  of  these  acts  presents  is  not  necessarily  the 
merit  of  the  three  acts  that  are  about  to  be  repealed.  The 
issue,  as  I  see  it,  is  whether  or  not  the  Congress  of  the  United 
States  will  accept  without  challenge  or  protest  the  right  of 
the  Supreme  Court  to  declare  laws  unconstitutional. 

Why  are  these  laws  being  repealed?  It  has  been  stated 
here  and  out  of  Congress  that  since  the  Supreme  Court  has 
declared  the  Triple  A  null  and  void,  it  wUl  also  declare  these 
three  laws  unconstitutional,  because  they  are  legally  similar 
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to  the  AgrlcTiltnral  Adjustment  Act.  Therefore  it  is  con- 
tended we  should  take  a  hint  from  the  Triple  A  decision  and 
repeal  these  laws,  as  they,  too,  will  be  declared  invalid  by  the 
Supreme  Court.  In  other  words,  let  us  bow  to  the  wfll  of  the 
Court.  Let  us  not  only  tuxept  its  mandate  but  let  us  In  a 
positive  manner  conform  and  comply. 

Those  who  believe  that  the  Supreme  Court  should  have 
the  power  to  declare  laws  unconstitutional  should  by  all 
means  vote  for  the  repeal  of  these  laws.  I,  for  one^  do  not 
believe  that  that  Court  was  ever  given  this  power  either  by 
the  fathers  or  by  the  people.  Nor  can  any  authority  for  such 
power  be  found  m  the  Constitution.  I  believe  that  tHe  Court 
has  no  such  power,  and  hence  I  shall  vote  against  the  repeal 
of  these  laws,  as  a  vote  for  repeal  is  a  vote  acknovledging 
the  power  of  the  Supreme  Court.  j 

Not  only  have  I  never  believed  that  the  Supreme  Court 
had  the  right  to  declare  laws  unconstitutional  but  I  have 
always  maintained  that  the  Court,  in  declaring  law$  passed 
by  Congress  unconstitutional,  had  usurped  a  power,  auid  that 
this  usurpation  was  violent  and  unconstitutional. 

So  that  in  repealing  these  laws  today  on  the  basit  of  the 
Supreme  Court's  declaring  the  Triple  A  unconstitutional,  and 
that  it  will  accordingly  declare  ihese  laws  unconstilutiooal, 
we  are  abjectly  and  supinely  surrendering  our  power  to 
legislate  to  the  Supreme  Court  of  the  United  States. 

It  is  a  complete  surrender  on  the  part  of  Congre^  and  a 
complete  surrender  on  the  part  of  the  President  of  the 
United  States. 

Heretofore  we  have  simply  permitted  the  Suprenne  Court 
to  declare  a  law  unconstitutional  and  we  have  let  tihat  law 
die.  This  has  in  and  of  itself  been  bad  enough.  Now  we  go 
even  further.  We  establish  the  precedent  of  talting  a  hint 
from  one  decision  and  then  hasten  to  repeal  all  lalws  that 
might  be  declared  Invalid  by  the  Supreme  Court  on  the 
basis  of  such  a  decision.  Instead  of  meeting  the  cliallenge 
we  surrender. 

I  therefore  submit  to  you  that  Instead  of  surrendering 
that  you  meet  the  challenge,  that  you  voice  your  protest, 
that  you  stand  up  and  vote  against  the  rei)eal  of  the$e  three 
laws  and  say  to  the  Court  that  Congress,  as  representatives 
of  the  people,  has  the  power  to  legislate,  and  that  the  Su- 
preme Court  has  no  power  to  declare  siich  legislation  uncon- 
stitutional. If  there  was  ever  a  time,  if  we  ever  Ihad  an 
opportunity  to  protest  against  this  nullification  by  the  judi- 
ciary, to  meet  its  challenge  and  assert  our  rights,  Lhip  is  the 
time  and  this  is  your  opportimity.     [  Applause.  1 

For.  gentlemen  of  the  majority,  you  are  going  to  be  con- 
fronted with  this  issue.  You  cannot  dodge  it.  You  are 
going  to  have  to  explain  to  the  country  whether  or  hot  you 
believe  that  the  Supreme  Court  has  the  power  to  nullify  laws 
enacted  by  the  representatives  of  the  people.  What  stand 
are  you  going  to  take?  Are  you  going  to  submissively  kneel 
before  a  judicial  oligarchy,  or  stand  up  and  defend  the  power 
of  Congress  to  legislate  and  protect  its  legislation  from  a 
negative  dictatorship  by  the  Judiciary?  That  is  the  cmly 
issue  involved  in  the  repeal  of  these  three  acts. 

The  issue  is  clear.  Has  Congress  the  power  to  make  laws? 
If  so.  has  the  Supreme  Court  the  power  to  declare  su«h  laws 
invalid? 

I  say  that  the  Supreme  Court  never  had  that  right.    It 
does  not  have  it  today,  and  that  this  is  a  splendid  oppor-  i 
tunity  for  the  representaUves  of  the  American  people  to  go  ' 
on  record,  rejecting  the  power  of  the  Court  by  voting  no  on 
the  question  of  the  repeal  of  these  laws. 

(Here  the  gavel  fell. J 

The  SPEAKER.  Is  there  any  Member  on  the  Den*)cratic 
side  who  wishes  to  be  heard? 

Mr.  MARTIN  of  Colorado.  Mr.  Speakw,  I  desire  t^  say  a 
few  words. 

Mr.  Speaker,  the  rejoicing  over  the  repeal  <rf  thes^  three 
acts  now  before  us,  in  my  judgment,  ought  to  be  tempered 
by  the  knowledge  that  these  three  acts — the  Bankhefid  Cot- 
ton Act,  the  Kerr-Smith  Tobacco  Act,  and  the  Warren 
PoUto  Act— were  written  on  the  statute  books  of  the  United 
States  by  the  farmers  of  this  country,  the  first  time  in  Amer- 
ican history  that  the  farmers  of  the  United  States  were  ever 
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given  any  voice  in  national  legislation  affecting  their  interests. 

It  may  be  that  as  a  matter  of  form  the  President,  at  the 
Instance  of  sponsors  of  the  cotton  bill,  indicated  in  the  letter 
read  by  the  gentleman  from  Kansas  [Mr.  Hope]  his  assent 
to  the  passage  of  the  bill,  but  every  Member  of  this  House 
who  knows  anything  about  the  enactment  of  these  bills 
knows  that  the  President  of  the  United  States  did  not  spon- 
sor and  did  not  favor,  nor  did  the  Secretary  of  Agriculture 
or  anyone  else  connected  with  the  administration  sponsor, 
any  one  of  these  three  measures — the  Bankhead  bill,  the 
Kerr-Smith  biU,  or  the  Warren  potato  bill. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Colorado.     Yes. 

Mr.  SNELL.  Will  the  gentleman  tell  us  who  did  sponsor 
this  legislation? 

Mr.  MARTIN  at  Colorado.  These  bUls.  to  my  knowledge, 
were  sponsored  by  the  farm  organizations  of  the  United 
States.  Plfty-two  farm  organizations,  every  farm  organiza- 
tion in  the  United  States,  endorsed  the  Agricultural  Adjust- 
ment Act  of  1933.  It  was  the  parent  act  of  these  three  acts 
we  are  repealing,  not  one  of  which  would  have  been  passed 
by  Congress  had  it  not  been  for  the  organized  efforts  of  the 
farmers  themselves, 

Mr.  SNELL.    Just  one  other  question. 

Mr.  MARTIN  of  Colorado.  In  Just  a  moment.  I  have  no 
time  for  questions.  I  speak  with  personal  knowledge  when 
I  say  that  the  potato  growers  of  Colorado  were  unanimously 
behind  the  Warren  potato  bill,  and.  further,  that  they  were 
almost  unanimously,  and  regardless  of  politics,  behind  the 
entire  triple  A  program,  and  there  is  no  rejoicing  in  the 
hearts  of  the  farmers  of  Colorado  today.  There  is  nothing 
but  bitterness  when  they  see  struck  down  the  first  real 
efforts  ever  made  by  this  Government  to  help  them.  [Ap- 
plause.] 

I  received  a  letter  this  morning  from  an  intelligent  farmer 
in  my  district,  an  independent  Republican,  and  I  wish  I  had 
the  time  to  read  it.  He  speaks  on  behalf  of  the  fanners  of 
that  State  when  he  expresses  despair  over  the  developments 
here  in  Washington,  striking  down  the  entire  farm  program 
of  the  administration-    I  will  quote  just  a  few  lines: 

I  do  not  presume  to  understand  the  Constitution.  I  Interpret 
It  as  I  thought  plain  men  like  Washington  and  Franklin  would 
Interpret  or  understand  It.  The  decision  of  the  Supreme  Court 
Is  a  cruel  blow  to  any  hope  of  the  fanners.  It  seems  to  enter  into 
every  Intricacy  of  legal  subtlety.  I  know  they  are  working  on  the 
soil-eroeion  plan,  but  Is  not  this  a  power  not  delegated  by  the 
States  or  the  people?  And  can  It  replace  the  A.  A.  A.?  According 
to  the  decision.  I  do  not  see  how  any  legislation  by  the  Federal 
Government  is  constitutional  if  It  extends  beyond  the  borders  of 
the  States.  The  products  of  manufacture  are  not  Interstate  until 
manufactured  and  moved. 

You  ask  me  what  I  think  about  this  soil  erosion  and  renewal 
of  fwrtUlty.  etc.,  program,  giving  money  for  these  purposes  It  Is 
necessary  and  beneficial.  Chester  C.  Davis  says  that  30  000  000 
of  such  acres  need  to  be  rescued.  Posterity  needs  them-  It  is 
"promoting  the  general  welfare  for  posterity";  but  does  not  the 
Supreme  Court  declsloti  preclude  It?  The  Dred  Scott  decision  was 
setUed  by  the  Civil  War.  Can  agrtcultvu^  be  given  Justice  onlv 
by  war?     The  thing  Is  ominous. 

Mr.  Speaker,  that  letter,  in  my  opinion,  reflects  the  re- 
action of  the  farmer  to  the  judicial  decision  striking  down 
practically  the  whole  farm  program  of  this  administration; 
and  the  pity  of  it  is,  the  program  was  working.  The  Bank- 
head  cotton  bill  has  been  struck  down,  but  the  cotton  grow- 
ers can  never  repay  the  debt  they  owe  the  Bankhead  brothers 
for  sponsoring  this  legislaUon.  It  rescued  the  great  cot- 
ton industry  of  the  South  from  a  state  of  bankruptcy  and 
restored  to  the  farmers  something  like  a  reasonable  price 
for  their  crop.  That  industry  cannot  be  allowed  to  sink 
back  into  the  wretched  condition  in  which  the  Bankhead 
bill  found  it. 

In  one  way  or  another  the  issue  must  be  met  and  Ctovem- 
ment  aid  in  some  form  extended.  What  form  could  be  better 
than  the  Bankhead  bill?  The  cotton  growers  of  the  South 
will  be  waiting  for  the  answer. 

The  Kerr-Smith  Tobacco  Act  is  gone  and  the  tobacco 
growers  handed  back  over  to  the  tender  mercies  of  the  To- 
bacco Trust,  which  had  been  robbing  them  blind.  I  can  only 
speak  by  hearsay,  but  I  am  advised  that  this  act,  for  the  first 
ttoe  in  years,  brought  prosperity  to  the  tobacco  growers,  and 
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that  the  profits  of  that  crop  were  increased  to  them  by  more 
than  $100,000,000  a  year,  and  that  without  any  increase  what- 
ever in  the  price  of  tobacco  to  the  cons\mier. 

Republican  Members  may  get  up  on  the  floor  and  exhibit 
stamps  that  were  to  be  used  xmder  the  Warren  potato  bill  and 
laugh  about  it,  but  the  potato  growers  will  not  be  laughing. 
Here  is  an  instance  why  they  will  not.  A  smaU-town  banker 
in  my  district  told  me  of  a  case  where  the  bank  had  a  mort- 
gage of  $3,000  on  a  farm.  The  farmer  had  a  potato  crop  esti- 
mated at  4.000  bushels.  The  banker  said  that  the  farmer 
could  not  sell  his  potatoes  for  the  cost  of  digging  them  out  of 
the  ground  and  hauling  them  a  few  miles  into  town.  He  said 
this  potato  crop  would  rot  in  the  ground — a  crop  big  enough 
to  pay  off  the  entire  mortgage — if  the  farmer  could  not  get 
just  a  reasonable  price  for  them. 

Here  is  a  line  in  this  farmer's  letter  I  want  to  enlarge  on 
very  briefly,  the  statement  that  the  decision  of  the  Supreme 
Court  on  A.  A.  A.  "  seems  to  enter  into  every  intricacy  of  legal 
subUety." 

A  just  criticism  of  that  opinion  is  that  It  went  entirely  out- 
side the  case  before  it.  and  the  Chief  Justice  seemed  to  take 
pains  to  lay  the  groundwork  to  support  unfavorable  opinions 
against  future  legislation,  and  some  existing  legislation  as 
well.  One  illustration  used  by  way  of  argument  in  the  opin- 
ion aims  at  the  new  Railroad  Pension  Act.  Another  aims  at 
the  Jones-Costigan  Sugar  Act.  The  Bankhead  Cotton  Act 
was  held  up  as  a  tjrpe  of  legislation  even  further  beyond  the 
pale  of  the  Constitution  than  the  Agricultural  Adjustment 
Act. 

It  was  the  same  with  the  decision  against  the  Railroad  Pen- 
sion Act.  I  say  advisedly  that  that  decision  is  wide  enough, 
to  use  a  common  term,  to  deny  Congress  power  to  enact  any 
legislation  for  social  ends. 

The  best  criticism  I  heard  on  the  N.  R.  A.  decision  was 
by  an  able  constitutional  lawyer  who  said  that  it  could  have 
been  rendered  in  two  lines,  to  wit,  "Congress  has  no  ix>wer 
to  enact  legislation  regiilating  the  sale  of  chickens  at  retail", 
but  that  instead  the  Court  had  rendered  a  decision  of  such 
sweeping  character  that  it  searched  out  and  closed  every 
avenue  for  the  expression  of  legislative  power  over  industry 
and  commerce  unless  it  crosses  State  lines. 

It  is  true  that  a  future  court  may  treat  many  expressions 
in  these  three  decisions  as  obiter  dicta  and  therefore  not 
binding  on  the  judgment  of  the  future  court,  which  brings 
us  back  to  a  statement  attributed  by  the  present  Chief 
Justice,  when  he  was  Governor  of  New  York,  that  the  Con- 
stitution is  whatever  the  Judge  says  It  is. 

It  is  an  extraordinary  if  not  an  unprecedented  thing  that 
the  Chief  Justice  of  the  Supreme  Court,  in  writing  the 
A.  A.  A.  decision,  went  outside  the  record  of  the  case  before 
the  Court  and  outside  the  precedents  and,  either  directly  or 
by  unmistakable  reference,  used  three  acts  of  Congress  not 
then  before  the  Court  as  illustrative  of  the  unsoimdness  of 
the  Agricultural  Adjustment  Act;  in  other  words,  passing 
judgment  in  the  A.  A.  A.  decision  upon  acts  of  Congress  not 
yet  before  the  Court.  The  A.  A.  A.  decision  held  the  Bank- 
head  Cotton  Act,  the  Jones-Costigan  Sugar  Act,  and  the  new 
Railroad  Pension  Act  unconstitutional,  and  none  of  them 
has  yet  reached  the  Supreme  Court.  At  some  future  time 
I  shall  ask  consent  to  place  in  the  Record  the  excerpts  from 
the  decision  to  which  I  refer. 

Mr.  MORITZ.    Mr.  Speaker,  unll  the  gentleman  yield? 

Mr.  MARTIN  of  Colorado.    Yes. 

Mr.  MORITZ.  How  did  the  farmers  of  Minnesota  feel 
about  it,  and  the  fanners  of  Maine?  How  did  Mr.  Kmrrsoif 
and  Mr.  Brewster  vote  on  that  bill? 

Mr.  MARTIN  of  Colorado.  I  cannot  answer  that  ques- 
tion, but  I  cannot  imagine  that  the  farmers  of  Minnesota 
and  Maine  are  so  different  from  the  farmers  of  Colorado 
that  they  are  as  happy  over  the  destruction  of  A.  A.  A.  as 
their  Representatives  in  Congress  ai^)ear  to  be. 

This  rejoicing  over  the  fall  of  this  program  ought  further 
to  be  tempered  by  the  fact  that  it  leaves  wholly  unsolved 
the  great  problem,  to  solve  which  this  program  was  enacted. 
If  there  were  no  need  any  more  for  Government  aid  to  agri- 
culture, we  who  supported  this  legislation — and  I  supported  | 


it,  and  I  am  going  to  keep  on  supporting  It  when  I  get 
home — might  feel  only  a  sentimental  sorrow  over  its  being 
taken  off  the  statute  books;  but  these  problems  are  still  un- 
solved, and  all  the  witch  doctors  of  the  Republican  Party 
are  proposing  substitutes,  "Just-as-good  remedies",  to  take 
their  place.  They  aD  recognize  and  admit  the  need  for  legis- 
lation of  this  kind,  but  they  have  not  got  a  substitute  for 
A.  A.  A.  No  bonus  or  subsidy  or  soil- conservation  plan  can 
take  it  place.    Nothing  else  "Just  as  good"  is  in  sight. 

The  SPEAKER.  The  time  of  the  gentleman  from  Colorado 
has  expired. 

Mr.  RICH  and  several  Members  rose. 

The  SPEAKER.  The  Chair  desires  to  recognize  somebody 
on  the  Republican  side  and  will  recognize  a  Republican 
member  of  the  Committee  on  Agriculture  if  one  such  de- 
sires; if  not,  the  Chair  will  recognize  the  gentleman  from 
Pennsylvania  [Mr.  Rich!  for  4  minutes. 

Mr.  RICH.  Mr.  Speaker,  I  was  sent  this  poUto  ring 
which  I  have  on  my  finger  at  Christmas  time,  and  with  it 
this  little  verse: 

Eat  A  potato  hot. 

Or  plant  a  potato  cold. 
But  don't  omit  to  stamp  It. 

If  you  want  to  live  to  be  old. 
So  long,  potato  strings  I 

Enter  now  potato  rings — 
Plve  bushels  you  may  raise 

Dxiring  these  potato  "buggy"  days. 

— Ralpfi  E.  Church. 

I  thou^t  ^i^en  I  received  that  ring  that  it  was  of  value 
because  eventually  potatoes  might  become  quite  scarce,  and 
then  this  would  be  a  fine  ornament  to  adorn  the  hand  of 
any  lady  or  gentleman;  but  now,  as  much  of  the  value  of 
this  ring  will  disappear,  and  we  will  have  to  plant  It  this 
spring  and  raise  additional  potatoes,  I  rise  to  congratulate 
the  President  of  the  United  States  for  doing  just  what  some 
of  us  proposed  he  do  some  time  ago,  and  that  is,  ask  that 
many  of  these  laws  that  the  Democratic  Party  passed  In 
the  last  session  in  which  the  rubber-stamp  Congressmen 
agreed  they  would  follow  along  with  him.  almost  unani- 
mously on  that  side  of  the  House,  be  repealed,  and  I  am 
glad  to  know  my  friend  from  Mississippi  was  cme  that  re- 
volted at  that  time,  and  I  congratulate  him  in  coming  In 
now  and  taking  the  advice  of  sound  Jeffersonian  Democrats, 
especially  of  Al  Smith,  who  said  that  the  Supreme  Court 
was  kicking  the  ali^abet  organizations  out  the  window 
three  at  a  time.  This  is  one  way  of  passing  this  bill  and 
putting  these  laws  off  the  statute  books  that  you  passed 
last  session.  Let  us  repeal  more  of  them  In  a  hurry.  In 
the  Record  of  January  29,  1936.  I  proposed  that  the  Presi- 
dent do  away  with  these  alphabetical  organizations  that 
were  set  up  by  Executive  order,  and  many  that  are  nothing 
but  an  expense  to  the  taxpayer,  namely,  C  A  B — C  C  C — 
C  S  B— C  W  A— D  L  B— E  C— E  H  P  A— P  A  C  A— F  C  A— 
P  C  T— F  D  I  C— F  E  R  A— F  E  S  B— F  H  L  B— F  T  C— 
I  A  B-^  E  B— L  A  B— N  C  B— N  E  C— N  L  B— P  A  B— 
P  I  A— P  S  A  C— P  W  A— S  A  B— T  V  A— U  8  E  8. 

I  think  you  will  do  a  good  Job  if  you  revoke  the  power 
given  the  President  last  session,  and  then  you  will  be  getting 
back  to  fundamental  processes  of  government  and  use  the 
brains  that  the  good  Lord  has  given  you  to  try  to  pass  laws 
here  that  will  be  for  the  best  interest  of  the  great  American 
people — the  farmers,  the  workers,  and  all  classes  of  citizens. 
I  yield  to  the  distinguished  majority  leader. 

Mr.  BANKHEAD.  I  Just  wanted  to  ask  the  gentleman  If 
this  is  an  Idaho  potato  that  he  is  wearing? 

Mr.  RICH.  I  do  not  know  whether  it  is  an  Idaho  potato  or 
an  Illinois  potato.    I  think  probably  from  Illinois. 

Mr.  BANKHEAD.  Perhaps  our  good  friend  from  New  York 
[Mr.  Fish]  could  answer  that  question. 

The  SPEAKER.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

Mr.  HAMLIN.  Mr.  Speaker,  as  a  Maine  Democrat  and  a 
Maine  farmer,  I  want  to  speak  on  these  agricultural  acts, 
particularly  on  the  Potato  Act.  I  voted  for  it  because  I 
thought  it  was  for  the  advantage  of  the  real  fanners  of 
Maine,  oiu*  eastern  farmers.    This  administration  tried  to 
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help  the  fanners.  When  did  the  Republicans  of  New  Eng- 
land and  in  this  House  try  to  help  the  farmers  of  UMs  Na- 
tion? I  cannot  remember  when  they  did  [  applause  1,  but 
you  Democrats  stood  for  the  Potato  Act,  as  I  stood  for  the 
Cotton  Act  and  the  Tobacco  Act.  I  want  to  quote  |a  little 
Latin,  as  I  used  to  try  to  teach  it  when  I  kept  school.  I 
would  apply  it  especially  to  the  speaker,  Oeorge  Mos^,  who 
spoke  in  Androscoggin  County  two  or  three  nights  afo,  and 
to  the  Republicans  of  New  England:  j 

Mortua  et  non  sepultur —  I 

"Dead  but  not  buried."    [Applause  and  laughter.]     j 
(Here  the  gavel  fell.]  j 

Mr.  MARSHALL.  Mr.  Speaker.  I  do  not  intend  to  devote 
the  brief  time  I  have  to  discussing  these  three  bills  that  are 
to  be  repealed,  for  the  reason  I  never  thought  it  good  taste 
to  talk  about  the  dead.  As  a  member  of  the  Committee  on 
Agriculture,  and  in  opposition  to  these  measures,  I  ^id  all 
I  could  about  them  at  the  time  they  were  enacted. ;  I  am 
getting  a  little  encouragement  out  of  this  fact.  It  is  the 
first  tune  we  have  had  a  concrete  Illustration  of  the  Presi- 
dent living  up  to  his  promise  that  he  would  be  tlie  first 
to  admit  the  unwisdom  of  his  legislation.  I  am  wondering 
if  we  may  take  heart,  and  if  the  country  may  by  this  action 
this  morning  take  heart  and  believe  that  we  are  retiirmng 
to  sanity.  The  gentleman  from  Mississippi  [Mr.  Rfmcm] 
stated  something  in  his  remarks  about  who  was  going  to  be 
nominated  for  the  Presidency  on  the  Republican  ticket.  I 
do  not  know  whether  the  gentleman  from  Mississippi  |s  wise 
enough  to  know  In  advance  about  that  or  not,  but  I  want 
to  make  this  prediction,  that  if  they  do  nomixuite  Gqvemor 
Landon  he  will  be  elected.  [Applause.]  I  want  to  fextend 
that  same  prediction  to  the  other  candidates  who  have  been 
suggested  on  the  Republican  side.     [Applause.] 

I  do  not  like  the  idea  of  having  apologies  made  fbr  the 
President  by  saying  that  this  Is  not  his  legislation.  jLii  the 
remarks  of  our  colleague  from  Kansas  LMr.  Hopzl  a  few 
moments  ago,  he  pointed  out  that  there  was  serious  oppo- 
sition in  the  Committee  on  Agriculture,  on  the  Democratic 
side,  to  these  measures,  and  he  read  a  letter  from  the  Presi- 
dent into  the  Rscobd.  I  want  to  reiterate  and  emphasize 
what  the  gentleman  from  Kansas  [Mr.  HopkI  just  said, 
that  without  the  pressxxre  of  the  President  of  the  Onited 
States  on  the  Democratic  membership  of  the  Commitiee  on 
Agriculture,  these  measures  would  not  have  been  reported 
favorably  by  the  Committee  on  Agriculture.  , 

It  has  also  been  charged  this  morning  that  we  h4ve  no 
program  to  olTer  on  our  side  of  the  aisle,  and  you  would 
have  the  country  believe  that  the  Republican  Party  is  not 
friendly  to  agriculture.    There  is  no  justice  and  no  fo(unda- 
tion  for  that  statement.    You  are  not  going  to  sell  th^t  idea  i 
to  the  country— that  the  Republican  Party  is  not  frier^dly  to 
agriculture — but  you  will-  have  a  lot  of  trouble  convincing 
the  farmers  of  this  country  that  you  are  their  friends  when  : 
you  continue  to  write  these  reciprocity  agreements  that  are  { 
being  written  by  our  free-trade  Secretary  of  State,  permit- 
ting this  great  influx  of  agricultural  commodities.     tAp- 
piAuse.]     We  on  this  side  believe  that  the  reciprocity  agree- 
ments should  be  repealed  because  they  are  detrimental  to 
agriculture. 

I  do  not  have  time  to  discuss  another  matter  that  l!  hope 
will  be  discussed  upon  this  floor  in  a  few  days  as  regards 
something  that  may  be  done  for  agriculture.  We  will  pre- 
sent a  program  that  is  beneflcial,  economically  sound,  and 
constitutional. 

[Here  the  gavel  fell.]  I 

Mr.  YOUNG.  Mr.  Speaker,  a  moment  ago  the  gentleman 
from  Pennsylvania  [Mr.  Rich]  narrated  a  series  of  alpha- 
betical combinations  that  stood  for  Democratic  relief  agen- 
cies. It  is  very  easy  for  me  to  get  up  here  and  give  yoU  one 
combination  of  letters  that  does  not  stand  for  any  .relief 
agency.    I  refer  to  G.  O.  P. 

Mr.  Speaker,  like  Moses  on  Mount  Horeb,  an  indltldual 
speaking  In  regard  to  the  Supreme  Court  of  the  United  $tate8 
or  the  Federal  Judiciary  of  our  country  appears  to  be  (trad- 
ing on  holy  ground,  yet.  of  course,  there  is  nothing  wh^terer 
in  the  Constttotion  of  our  country  irtiich  ptxyrides  thi#  the 


Supreme  Court  or  the  Federal  Judiciary  may  declare  acts  of 
Congress  void.  However,  the  Federal  courts  of  this  country 
have  been  from  time  to  time  declaring  congressional  acts  to 
be  unconstitutional  and  void.  During  Republican  adminis- 
trations 46  laws  passed  by  Repubhcan  Congresses  were  de- 
clared unconstitutional.  Twenty -six  laws  passed  by  Demo- 
cratic Congresses  have  been  declared  unconstitutional. 

On  yesterday  the  distinguished  gentleman  from  Ohio,  who 
Is  my  dear  friend  and  colleague,  Melx  G.  Underwood,  repre- 
senting the  Eleventh  Ohio  District,  was  confirmed  by  the 
United  States  Senate  as  United  States  district  judge  for  the 
southern  district  of  Ohio.  [Applause.]  Today  my  colleague, 
MxLL  G.  UwDEKwooD,  Is  simply  one  of  the  435  elected  Repre- 
sentatives of  the  people  of  this  country,  but  next  week,  for- 
sooth, after  being  sworn  in  as  a  United  States  judge,  he  has  ' 
the  power  to  declare  any  of  the  acts  of  435  elected  Repre- 
sentatives of  the  people  null  and  void  and  unconstitutionaL 

I  Is  not  that  a  silly  situation?    The  Constitution  of  our  country, 

I  article  m,  section  2,  states: 

In  all  cases  alectlng  ambassadors,   other   public  ministers   and 

consuls,  and  those  In  which  a  State  shall  be  a  party,  the  Supreme 

I  Court  shall  have  original  Jurisdiction.     In  all  other  cases  before- 

I  mentioned,  the  Supreme  Coxirt  shall  have   appellate   Jurisdiction, 

I  both   as   to  law   and   fact,   with   such   exceptions   and   under   such 

regulations  as  the  Congress  shall  make. 

Certainly  the  Congress  of  the  United  Stetes  has  the  power, 
and  should  place  suitable  regiilatlons  upon  the  Federal  courts 
of  this  country  who  act  sis  judges,  lawmakers,  and  execu- 
tioners combined  In  one.  and  who  have  usurped  powers  and 
functions  never  intended  to  be  exercised  by  them. 

In  1912  In  my  own  State  of  Ohio,  prior  to  the  adoption  of 
progressive  constitutional  amendments  In  Ohio,  a  majority 
of  the  supreme  court  judges  of  our  State  could  declare  an  act 
of  the  general  assembly  void;  but  in  1912  we  adopted  pro- 
gressive amendments  to  our  constitution,  one  of  the  most 
important  of  which  was  that  amendment  whereby  we  pro- 
vided that  flve  of  seven  State  supreme  court  judges  must 
concur  in  order  to  declare  an  act  unconstitutional.  We  had 
the  foresight  in  Ohio  to  modernize  our  State  constitution. 
The  provision  we  adopted  in  1912  abrogating  the  power  of  a 
mere  majority  of  our  State  supreme  court  to  declare  acts  of 
our  general  assembly  unconstitutional  and  void  has  given 
universal  satisfaction.  There  never  has  been  any  movement 
to  repeal  this  salutary  provision. 

The  SPEAKER.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

I  Mr.  PISH.  Mr.  Speaker.  I  do  not  know  so  much  about 
i  Idaho  potatoes,  I  will  say  In  reply  to  the  majority  leader  [Mr. 
Bakkjiead],  but  I  do  know  something  about  New  York  po- 
tatoes. It  seems  to  me  I  remember  a  distinguished  former 
Governor  of  the  State  of  New  York  by  the  name  of  Alfred 
E.  Smith,  who  called  the  present  occupant  of  the  White 
House  an  "old  potato."  Now.  the  present  occupant  of  the 
White  House  Is  a  product  of  ray  congressional  district.  That 
Is  all  I  care  to  say  about  potatoes. 

But  I  remember  the  President  of  the  United  States  came 
down  here  on  January  3  of  this  year,  just  a  month  ago,  and 
made  a  speech,  in  which  he  said: 

We  do  not  propose  to  retreat. 

Whereupon  the  Democratic  majority  went  wild.  [Ap- 
plause.] 

We  do  not  propose — 

He  said — 

to  retreat  on  our  agricultural  program. 


We  are  not. 

That  was  the  motif  and  burden  of  his  entire 


A  Mekber 
Mr.  FISH, 
speech. 

This  bill  repealing  three  unconstitutional  measures  is  a 
plea  of  confession  and  avoidance;  confession  that  they  are 
unsound,  unworkable,  and  unconstitutional;  and  avoidance 
of  the  Supreme  Court  of  the  United  States.  This  is  the 
Issue  plainly  before  Congress,  and.  naturally,  we  Repub- 
licans opposed  that  legislation  at  the  time  because  we 
thought  it  was  economic  Insanity,  economic  suicide  and  in 
addition,    unoHistitutionaL    Along   with   my    distinguished 
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friend  from  Mississippi,  that  great  constitutionalist.  Mr. 
Rankin,  we  thought  a  year  ago  the  Bankhead  cotton- 
control  bill  economically  unsound  and  absolutely  imconsti- 
tutional,  and  now  even  the  Democrats  admit  it.  So  today 
we  Republicans  will  go  along  and  vote  to  repeal  all  three 
of  these  unconstitutional  measures.  We  are  in  the  midst  of 
a  government  of  repudiation — repudiation  of  the  party  plat- 
form, repudiation  of  Jeffersonian  principles,  and  now  repudi- 
ation of  the  New  Deal  acts  of  Congress  recommended  by 
President  Roosevelt.  We  believe  that  these  acts  and  similar 
acts  amount  to  nullification;  that  they  were  passed  by  the 
Congress  in  defiance  of  the  Constitution;  and.  as  that 
courageous  Democratic  President,  Andrew  Jackson,  used  to 
say.  nullification  is  treason.  It  still  is,  because  when  we 
deliberately  pass  this  kind  of  legislation  in  defiance  of  the 
provision  of  the  Constitution,  it  is  nullification  and  nothing 
else.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  BANKHEAD.  Mr.  Speaker.  I  desire  to  make  a  very 
brief  statement  in  reference  to  the  proposal  for  the  repeal 
of  these  agricultural  measures. 

I  was  one  of  the  coauthors  of  the  so-called  Bankhead  cot- 
ton biil.  I  accepted  then,  and  I  accept  now,  my  full  measure 
of  personal  and  oflacial  responsibility  for  the  passage  of  that 
act. 

Reference  has  been  made  to  a  communication  from  Presi- 
dent Roosevelt  to  the  Committee  on  Agriculture  with  refer- 
ence to  the  passage  of  that  bill.  I  happen  to  know  that  the 
President  was  induced  to  give  his  support  to  that  proposition 
because  he  was  convinced  on  the  facts  presented  to  him  be- 
fore he  wrote  that  letter  that  it  was  the  desire  of  an  over- 
whelming number  of  the  cotton  producers  of  the  South  to 
try  some  kind  of  compulsory  control  over  the  production  of 
cotton.  None  of  us  could  reasonably  anticipate  at  that  time 
that  this  bill  was  unconstitutional.  Lawyers  of  fine  training 
and  ability  gave  of  their  time  in  the  study  of  its  constitu- 
tionality; and  I  may  say  that  lawyers  of  fine  legal  ability 
upon  the  Supreme  Court  of  the  United  States  handed  down 
a  most  compelling  minority  opinion  in  opposition  to  the 
views  of  the  majority  on  the  A.  A.  A. 

The  Bankhead  Act  was  admittedly  at  the  time  of  its  pas- 
sage a  temporary  expedient  in  an  attempt  to  reduce  the 
great  surplus  that  was  depressing  the  price.  It  has  in  large 
measure  accomplished  this  purpose,  and  I  reiterate  now  what 
I  prophesied  then,  that  this  biU  has  proven  to  be  the  salva- 
tion of  the  cotton  producers  of  the  South  [applause],  because 
in  its  practical  operation  it  has  more  than  doubled  the  net 
profits  of  the  farmers  of  that  entire  region  upon  their  cotton 
production,  has  taken  them  out  of  bankruptcy  and  given 
them  a  fair  measure  of  prosperity. 

I  regret,  of  course,  the  decision  of  the  Supreme  Court  on 
these  agricultural  measures.  I  reiterate  what  the  distin- 
guished gentleman  from  Colorado  said  a  few  moments  ago — 
there  is  no  exultation  in  the  hearts  of  the  American  farmers 
over  that  decision.  On  the  contrary,  there  is  despair  and 
gloom  this  day  in  the  hearts  of  the  farmers  of  America. 

I  offer  no  apology  for  the  passage  of  these  bills.  I  stand 
for  them  in  principle  now.  as  I  did  then;  but,  recognizing 
our  constitutional  system,  we  must,  of  course,  yield  to  the 
decision  of  the  Supreme  Court  of  the  United  States  upon 
these  problems.  [Applause.! 
[Here  the  gavel  fell.] 

Mr.  DIRKSEN.  Mr.  Speaker,  the  only  reason  for  obtrud- 
ing into  the  discussion  is  that  I  am  reluctant  to  have  35,000 
copies  of  the  Congressional  Record  go  out  showing  in  the 
language  of  our  good  friend  from  Mississippi  that  there  was  i 
a  malignant  pleasure  over  on  this  side  of  the  aisle  at  the  ' 
action  that  is  to  be  taken  today.  Quite  aside  from  the  merits 
or  vices  of  the  bills  that  are  to  be  repealed,  there  can  be  no 
malignant  pleasure  in  seeing  the  work  dumped  over  which 
was  consummated  here  quite  a  long  time  ago.  It  is  rather, 
I  should  say.  a  reflection  upon  the  judgment  of  Congress; 
and  it  can  afford  no  malignant  pleasure  in  any  Member's 
soul  to  think  that  in  this  brief  moment  the  long  and  weary 
labor  which  brought  these  measures  into  being  will  be 
undone. 


This  action  today  reminds  me  of  the  rolling  cadences  and 
the  appropriate  sentiment  of  that  litUe  ditty  which  was  so 
popular  many  years  ago  and  which,  as  I  recall,  runs  as 
follows: 

The  noble  King  of  Prance, 

He  had  ten  thousand  men. 
He  marched  them  up  the  hill, 
And  then  marched  down  again. 

A  year  ago  the  Congress  marched  up  the  hill  and  enacted 
this  legislation.    Today  It  marches  down  again.    [Applause.] 
[Here  the  gavel  fell.] 

Mr.  MAIN.  Mr.  Speaker,  I  wish  to  compliment  the  lead- 
ership on  the  majority  side  of  the  House  and  the  President 
for  their  action  in  connection  with  the  program  that  is  now 
before  us.  I  was  not  a  Member  of  the  House  when  these 
various  bills  were  submitted  and  voted  on;  therefore,  I  share 
none  of  the  honor  or  the  onus,  as  the  case  may  be.  in  con- 
nection with  their  enactment.  Whether  it  is  good  politics 
or  not  I  am  simple-minded  enough  to  believe  that  when 
these  bills  were  l>efore  the  country  and  the  Congress  the 
Nation  was  face  to  face  with  stark  necessity;  and  necessity 
knows  no  law  any  more  than  the  drowning  man  knows  the 
futility  of  grasping  at  a  straw.  I  want  to  be  enough  of  a 
sportsman  to  recognize  the  sportsmanship  on  the  other  side 
of  the  aisle.  May  I  say  that,  in  my  opinion,  there  is  no  con- 
troversy between  the  Democrats  and  Republicans  at  this 
moment,  but  there  is  a  fundamental  difference  of  opinion 
on  the  part  of  many  of  us  as  contrasted  with  the  thoughts 
expressed  by  the  gentlemen  who  have  spoken  against  the 
Supreme  Court. 

It  has  been  my  good  fortune  in  years  past  to  have  par- 
ticipated in  football  and  other  contests  of  sport.  If  those 
various  games  had  been  conducted  without  the  services  of  a 
refereee  or  an  umpire,  there  would  have  been  hopeless  con- 
fusion. No  longer  do  I  take  an  active  part  in  athletic  events, 
but  I  am  glad  to  participate  in  a  great  national  enterprise 
in  which  we  have  such  outstanding  and  honorable  referees 
and  umpires  as  those  nine  men  who  sit  in  that  beautiful 
building  across  the  avenue.  I  am  glad  to  be  participating 
in  a  game  that  is  being  refereed  by  the  Honorable  Chief  Jus- 
tice Hughes  and  men  such  as  Roberts,  Brandeis.  Stone,  and 
those  other  honorable  men  who  are  not  carried  hither  and 
thither  like  ourselves  by  the  storm  of  debate  and  discussion 
on  the  floor  of  the  House,  but  who  have  time  to  deliberate 
and  to  consider  their  opinions,  thereby  outlining  and  pre- 
scribing the  limits  within  which  we  must  proceed  In  this 
great  enterprise  of  constitutional  government  on  this  West- 
ern Continent.  I  want  to  hail  the  program  which  has  been 
submitted  here  this  afternoon  as  a  very  salutary  and  stimu- 
lating bit  of  evidence  of  the  respect  of  two  branches  of  our 
Government  for  the  functions  of  this  third  branch,  thereby 
again  proclaiming  the  genius  and  quality  of  the  American  ^ 
system  of  government. 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Speaker,  this  discussion  has  brought  in 
a  great  many  different  subjects.  All  of  us  who  have  been 
here  a  few  years  remember  the  common  struggle  through- 
out the  years  to  get  a  farm  program  that  would  offset  the 
disparity  in  favor  of  certain  groups  under  our  trade-barrier 
system  and  thus  to  put  every  American  citizen  on  the  same 
dead  level  of  equality,  lliat  was  largely  a  nonpartisan 
movement.  We  went  down  to  defeat  in  several  different 
series  of  attempts  during  the  twenties.  We  finally  got  up  the 
hill  with  a  law.  but  the  President  vetoed  the  measure  and 
later  again  vetoed  a  similar  measure  that  was  passed.  Then 
we  had  4  years  during  which  we  seemed  to  just  go  around 
in  circles.  We  had  a  do-nothing  policy  practically  from 
1929  to  1933.  during  which  agriculture  sank  to  an  all-time 
low.  At  the  beginning  of  1933  agricultm-e  was  prostrate. 
Despair  was  written  on  the  faces  of  practically  every  farmer 
and  ranchman  in  the  broad  confines  of  the  United  States. 

At  that  time  a  man  sent  a  message  to  this  desk  in  which 
he  said  that  we  are  going  to  have  some  action.  We  are 
going  into  an  untrod  field,  but  we  are  going  to  tackle  the 
problem.  He  said  if  our  method  did  not  succeed  he  would 
frankly  tell  us  so.  Whatever  you  may  say  about  the  meth- 
ods used,  when  that  program  started  we  had  18-cent  com. 
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we  had  32-cent  wheat,  we  had  5-cent  cotton,  and  other  farm 
products  in  proportion,  wholly  below  the  cost  <rf  production* 
The  farm  purchasing  power  was  practically  destroyed,  and 
a  paralysis  had  crept  into  the  economic  heart  and  life  o| 
the  Nation.  To  put  in  deadly  parallel  the  last  3  years  with 
the  previoiis  4  years  I  defy  any  man  to  criticize  the  result^ 
of  the  program  as  it  has  been  carried  on  to  this  date.  [Ap-» 
plause.J  Just  put  in  the  parallel,  consider  the  matter,  and 
then  ask  yourselves  whether  you  want  to  go  back  to  thos^ 
days. 

I  recall  when  this  decision  was  rendered,  not  by  way  o| 
attacking  it.  a  sadness  and  a  gloom  settled  over  the  farm) 
and  ranches  of  America.  There  was  little  rejoicing  anyt 
where  except  on  the  part  of  a  thoughtless  few  who  repre-» 
sented  little  groups  that  wanted  to  get  a  strangle  hold  on 
the  finances  of  the  Nation.  [Applause.]  Everyone  else  iq 
this  country,  every  thinking  American,  every  patriotic  Amer^ 
lean,  knows  that  the  greatest  fimdamental  in  oiu*  system  o| 
government  is  equality  in  the  operation  of  its  laws.  Regard" 
less  of  the  fact  that  we  used  a  method  that  could  not  finally 
be  sustained,  much  was  accomplished.  We  are  going  ta 
formulate  another  measure  that  we  hope  will  restore  and 
maintain  this  parity.  Every  honest- thinking  patriotic  man, 
in  the  Nation  ought  to  Join  with  us  in  a  nonpartisan  effort 
to  get  the  most  effective  program  that  we  can  find. 

The  President  has  been  man  enough  to  send  us  this  mes-i 
sage  in  accordance  with  his  previous  word.  I  make  nq 
apology  for  what  has  been  done.  We  did  the  best  we  could 
under  a  tremendous  emergency,  and  I  feel  that  much  ba^ 
been  accomplished.  We  are  going  forward  and  accomplish! 
more.  , 

(Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Speaker.  I  move  the  previous  question 
on  the  bill  and  amendment  to  final  passage. 

The  previous  question  was  ordered- 

Tixe  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  and  was  read 
the  third  time.  , 

The  SPEAKER.  The  question  is  on  the  passage  of  thai 
bill. 

Mr.  MONAGHAN.  Mr.  Speaker,  on  that  I  ask  for  the  yeasi 
and  nays.  i 

Mr.  JONES.  Will  not  the  gentleman  simply  permit  a  riaingi 
vote?    I  think  the  same  result  will  be  obtained. 

Mr.  MONAGHAN.    Mr.  Speaker.  I  demand  a  division. 

The  House  divided,  and  there  were — ayes  167.  noes  5. 

Mr.  BACON  and  Mr.  MARC  ANTONIO  objected  to  the  vota 
on  the  ground  there  was  not  a  quorum  present. 

Mr.  JONES.  Can  we  not  accomplish  the  purpoM  of  the 
irentleman  by  lettln<r  thf  names  of  the  five  who  voted  agalost* 
the  Ml  be  put  m  the  Rccoms? 

Mr  MARCAWTOWlo     That  will  b*-  «»  right,  , 

Mr  »ACCm  Mr  npp^kft.  1  hnvf  ftb)«vUid  tO  dM  toU  OR 
the  tUAtna  itwfp  le  nt*l  a  diMmim  prmmm 

The  tttnCAKUtt  Thf  CiMir  is  ntm  ettuMtnu  i0  d«t4rrmli»e< 
^rtiMtwr  Uutft  lit  B  mutrum  tff-itt^  »f  tttti,  iMUff  6atUMtt$,l\ 
Ott^  itunar»4  (uui  unmif-^Hm  Hmttbttr*  tfrmm^l,  tuH  a  mwrum,\ 

'fhe  IMHitUmtfpift  wili  e\m0  tile  duoTK  th*  fktrgmfU  (It  Arm* 
wxn  fututy  tUfimt  Meiut^ern,  and  the  ClMtk  wlU  ctM  the  roll, 

The  qimnioix  wm  laketi;  aud  there  w«r»— ireM  M4,  n*|rs  10, 
aoewered    present"  i,  not  voting  $t,  m  (oUovs: 
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May 

Mead 

Meeks 

Merrltt,  COnn. 

Merrltt  N.  Y. 

MJchener 

Millard 

Miller 

MltcheU,  Tenn. 

Mo  ran 

Mott 

Murdock 

Nelson 

Norton 

OBrlen 

O'Connell 

OT)ay 

OXeary 

ONeal 

Owen 

Palmlsano 

Parks 

Parsons 

Patman 

Patterson 

Patton 

Pearson 

Perkins 

Peterson.  Pla. 

Peterson,  Ga. 

PettengUl 

Peyser 

Pfel/er 

Plttenger 

Plumley 

Polk 

Powers 

Qulnn 

Rabaut 

Ramsay 

Ramspeck 

Randolph 

Rankin 

Ranaley 

Raybvim 

Reece 

Reed,  HI. 

Reed.  N.  T. 

RelUy 

Rich 

Richards 

Risk 

Robinson,  Utah 

Robslon.  Ky. 

Rogers.  Mass. 

Romjue 

Rudd 

Ru.<«sell 

Ryan 

8a bath 

8adow«kl 

Sanderx.  Tex, 

SsMtholI 

SrhnHder,  Wis, 
erhuHS 

fk:hUit« 

Bsoii 

M'/tHMdMMI 
Meme 


AKHWWtSD  'TllflMVfF'^4 


NOT 

Doutrich 

Drewry 

Dunn,  Miss, 

Dunn,  Ps. 

Bacls 

Eaton 

Parley 

Fernandez 

Flannagan 

Gillette 

Gray.  Ind. 

Green 

Hamlin 

Hennlngs 

Hlgglns,  Conn 


iBil 


Hmetiis, 

Jenckss, 

Ksller 

Lee,  Okla. 

VewiM.  Md. 

McGroarty 

McLeod 

Mitchell,  ni. 

Montague 

Montet 

Nichols 

Oliver 

Oliteiley 

Pierce 

Richardson 
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Scrugham 

Scars 

Sec rest 

Seger 

Shaniey 

Short 

Slsson 

Smith.  Conn, 

Smith.  Va. 

Smith.  Wash. 

Smith.  W.  Va. 

Snell 

Snyder.  Pa. 

Somers,  N.  T. 

South 

Spence 

Stack 

Stames 

Stefan 

Stubbs 

Sullivan 

Sumners.  Tex. 

Sutphln 

Taber 

Tarver 

Taylor.  Colo. 

Taylor.  S.  C. 

Taylor,  Tenn. 

Terry 

TTiom 

Thomason 

Thompson 

Thurston 

Tlnkham 

Tobey 

Tolan 

Tonry 

Tread  way 

Turner 

Turpln 

Umstead 

Unerback 

Vinson.  Ga. 

Vinson,  Ky. 

Wads  worth 

WaMgren 

Walter 

Warren 

Wearln 

Weaver 

Welch 

Werner 

West 

Whelchrt 

White 

WhltUngton 

Wlgglesworth 

WUcox 

WUUams 

WlLson,  La. 

Wilson.  Pa. 

Wolcott 

Wolfenden 

Wolverton 

Wood 

Woodruff 

Woodrum 

T<ning 

Utntngrmaa 


Uotmnttm 

fU>*mr%.  N  R, 

Rogsrs.  OktS. 

Bandsrs,  Ls. 

Sandlin 

Srhaefer 

Shannon 

Sirovicb 

Steagall 

Stewart 

Sweeney 

Thomas 

Underwood 

Zloncheck 
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So  the  bill  was  passed. 

The  following  pairs  were  announced; 

General  pairs: 

Mr.  Robertson  with  Mr.  Cooper  of  Ohio. 

Mr.  Oliver  with  Mr.  Darrow. 

Mr.  Buchanan  with  Mr.  Burnham. 


Mr.  Coming  with  Mr.  McLeod. 

Mr.  Bland  with  Mr.  Doutrich. 

Mr.  Drewry  with  Mr.  Beaton. 

Mr.  Steagall  with  Mr.  Hlgglns  of  Connecticut. 

Mr.  Bulwlnkle   with   Mr.  Thomas. 

Mr.   Carmlchael  with  Mr.  Stewart. 

Mr.   Montague   with   Mr.  Bolleau. 

Mr.  Kee  with   Mr.  Pierce. 

Mr.  Zloncheck  with  Mr.  Adair. 

Mr.  Flannagan  with  Mr.  Dear. 

Mr.  Slrovlch  with  Mr.  Mitchell  of  Dllnols. 

Mr.  Sweeney  with  Mr.  Montet. 

Mr.  Sandlin  with  Mr.  Gray  of  Indiana. 

Mr.  O'Malley  with  Mr.  Hamlin. 

Mr.  Brennan  with  Mrs.  Jenckes  of  Indiana. 

Mr.  Lee  of  Oklahoma  with  Mr.  Underwood. 

Mr.  Nichols  with  Mr.  Dunn  of  Pennsylvania. 

Mr.  Dunn  of  Mississippi  with  Mr.  Lewis  of  Maryland. 

Mr.  Scliaefer  with  Mr.  Clark  of  Idaho. 

Mr.  Cannon  of  Wisconsin  with  Mr.  Dockweller. 

Mr.  Farley  with  Mr.  Rogers  of  Oklahoma. 

Mr.  Hlgglns  of  Massachusetts  with  Mr.  Green. 

Mr.  Casey  with  Mr.  Keller. 

Mr.  Rogers  of  New  Hampshire  with  Mr.  Pemandes. 

Mr.  Eagle  with  Mr.  Disney. 

Mr.  Citron  with  Mr.  Buckley  of  New  York. 

Mr.  Sanders  of  Louisiana  with  Mr.  Richardson. 

Mr.  Shannon  with  Mr.  McGroarty. 

Mr.  HEALEY.  Mr.  Speaker,  my  colleagues,  Mr.  Casky, 
Mr.  HiCGiNs  of  Massachusetts,  and  Mr.  Qrantield,  are  un- 
avoidably absent.    If  present,  they  would  vote  "aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

On  motion  of  Mr.  Jones,  a  motion  to  reconsider  the  vote 
whereby  the  bill  was  passed  was  laid  on  the  table. 

AGRICXTLTURAL   COMMITm 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  Committee  on  Agriculture  may  have  until  midnight  to 
file  a  report  on  the  bill  10835,  and  also  minority  views,  if  any. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

minnksota  state  democratic  cokventiow 

Mr.  THOMASON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  printing  an  address 
by  my  colleague,  Mr.  Elmer  J.  Ryan,  of  Minnesota,  delivered 
February  1  at  the  Minnesota  Democratic  State  convention, 
held  in  the  armory  at  Mankato,  Minn. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

Mr.  THOMASON.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  speech  of 
Congressman  Elmer  J.  Ryan,  of  Minnesota,  delivered  Feb- 
ruary 1  at  the  Minnesota  State  E>emocratic  convention  held 
in  the  armory.  Mankato,  Minn.  Congressman  Ryan  was 
chairman  of  the  convention  and  was  selected  as  Democratic 
national  committeeman  by  the  convention  and  by  the  dele- 
fstM  fleeted  to  attend  the  natlonid  convention; 

To  fh#  t>^morr»t»  snd  th#  Hb«al  tfrt«tii  M  MitmrntfUt.  n  w^efflii 
4hit|'  r#4rt9  uffm  uo  Ui6»f  tut  tntppttrU^n  ttt  Prsnktin  t)  tuttmtni$\%. 
Jt  M  utittftiunn^*  ihni  fnif  rttity  m  t>m/»<-fs<«  '^»f  'Iw'y  att  Uhtftai, 
trfr»ltfMM(v«)  ^tfl4^it,  ifttt  'tuif  «M  Ui^ftfl  Atit*^Umti  tili/^m  M  W/ffte' 
littt00  i>ff^,ut0/t  hi  t^ftn»uiPf»tUfttf>  sf>4  htnitim»§§  «1»Ml  iMUrfUrf§ 

i^i   >tm  Iff   «//  fttui  l,l^n^0^tf4^  f'ft   m   ht^tHt^tii  ff0m  HM  4ll*>^  Mt4 

l*|i«i    '  httfdM,  tmd  ti*'>thlMf* 

LMi  |/<rri>/<n«)ttiss{  lei  u«  f>/f' 


»(>^>r»UHi  Uut  (>o»iiu/n  ih  unimn»i  tiuji^umy  w(«M^i4  w«  hav«  r«»ch«d; 
Ut  us  gMM  btojkward  ov»r  itta  trail  which  w*  hsvs  imveifiti  urui 
then  Ut  us  look  forward  toward  thAt  spot  on  ths  horizon  towsrd 
which  w*  ars  traveling;  snd  th«n,  hsvlng  imrveyta  our  course, 
let  us  travel  forward  steadfastly  and  with  houtntf  ot  purpose. 
In  other  words,  let  us  look  at  ths  record. 

In  days  of  plenty  human  beings  are  not  so  likely  to  think. 
Hard  times  makes  them  think  and  when  people  think  they  take 
stock  of  themselves  and  their  situation.  If  tliere  are  evils  In  their 
social  system,  if  adjustments  are  necessary  in  their  economic  sys- 
tem, they  start  out  to  make  those  adjustments.  This  gives  the 
liberals  their  chance. 

This  has  happened  to  us  In  the  United  States.  We  have  been 
forced  to  think  in  national  terms. 

The  United  States  up  to  1929  had  been  generally  regarded  as  a 
land  of  iznllmlted  op|X)rttinlty.  Ever  since  Columbus'  fateful  voyage 
the  United  States  had  been  regarded  as  a  new  world  of  opportunity. 
Those  who  were  oppressed  and  heavily  biirdened  found  solace  here. 
Those  who  were  impoverished  found  riches  here;  those  who  were 
starving  foxuid  food  In  abundance  here;  those  who  were  subjected 
to  religious  persecution  found  freedom  of  conscience  here;  those 
who  were  denied  political  freedom  across  the  seas  found  and  estab- 
lished here  a  land  which  guaranteed  to  them  the  inalienable  rights 
of  man;  and  so  into  this  free  land  of  opportunity  came  the  men  ol 


foreign  nations.  Into  our  great  Northwest  came  the  tall  adven- 
turous sons  of  Norway  and  of  Sweden  and  of  Denmark;  this  great 
land  of  freedom  was  enriched  by  the  stalwart  sons  of  Germany. 
Into  America  came  the  gifted  ancestors  of  ovir  French  and  Czecho- 
slovaklan  population  and  the  natives  of  the  other  countries  of 
southern  Buztipe.  Prom  Ireland  we  saw  the  influx  of  a  race  which 
had  learned  to  fight  and  to  die  for  liberty  and  for  freedom,  and 
from  every  other  nation  of  the  world  we  added  to  the  richness  of 
our  heritage  of  human  vsJues. 

And  in  the  old  days  before  the  World  War  we  believed  that  we 
lived  in  a  land  of  unlimited  opportunity.  We  believed  in  more  ma- 
chinery, more  inventions.  Our  cities  were  getting  bigger,  land 
values  were  growing  higher,  and  our  opportvmlty  for  personal  profit 
becoming  greater  all  the  time. 

There  were  lands  to  be  cleared  In  the  United  States  In  those  days 
and  great  stands  of  timber  to  be  cut.  There  was  rich  prairie  soU 
to  be  ttimed  for  the  first  time.  There  were  mines  to  be  opened 
and  oU  wells  to  be  brought  in.  There  were  railroads,  skyscrafwrs, 
homes,  and  bams  to  be  buUt.  The  Nation  was  expanding  and 
growing. 

A  pioneer  country  required  hard  labor.  Twelve  hoiirs  a  day  was 
a  short  day's  work.  The  man  who  worked  hardest  and  most  in- 
telligently made  the  most  money.  We  were.  Indeed,  a  nation  of 
rugged  individualists.  The  man  who  did  not  toU  was  disapproved 
by  society  because  it  was  plain  to  be  seen  that  labor  was  richly 
rewarded. 

In  four  generations  our  forefathers  did  most  of  the  work  of 
cutting  the  trees,  draining  the  fields,  building  skyscrapers,  high- 
ways, and  factories.  We  worked  feverishly,  carrying  out  the  old 
hynm  Work  for  the  Night  Is  Coming  when  Man  Works  No  More. 
As  we  grew,  built,  and  expanded,  we  needed  capital  to  finance 
that  expansion.  We  borrowed  money  for  our  expanded  needs. 
We  became  a  debtor  nation.  We  shipped  abroad  in  great  quanti- 
ties the  products  of  our  fertUe  fields,  our  factories,  and  our  mines. 
They  found  a  ready  market,  for  we  had  set  up  great  debts  and  our 
goods  flowed  out  of  the  country  to  pay  those  debts. 

Business  Interests  today  bold  up  their  hands  in  horror  at  the 
thought  of  Government  regulation  of  business,  but  they  forget 
that  business  has  always  been  in  government  In  the  United  States. 
Alexander  Hamilton,  the  first  Secretary  of  the  Treasury,  sincerely 
believed  that  the  Infiuential  and  powerful  few  in  the  United  States 
should  control  our  Government. 

That  theory  was  adopted  by  the  Republican  Party  after  the  Civil 
War.  Big  banking  houses  were  allowed  to  assume  that  they  and 
the  Government  were  one  in  the  matter  of  monetary  and  financial 
policies.  Business  controlled  Government  In  many  ways.  Oxir 
empire  builders  Infiuenced  the  policies  of  government.  I  do  not 
condemn  these  practices  as  they  functioned  at  that  time.  I  am 
merely  pointing  out  their  existence. 

And  thus  we  came  to  the  World  War.  Before  we  entered  that 
war  we  were  a  debtor  nation,  a  pioneer  nation.  As  a  debtor  nation 
we  had  enjoyed  almost  unlimited  foreign  markets.  During  the  war 
those  markets  were  abnormally  expanded.  We  came  out  of  the 
World  War  as  a  creditor  nation. 

The  pioneering  In  the  United  States  was  over  before  1930.  There 
was  no  room  and  no  need  for  expansion.  The  frontiers  were  gone. 
There  were  no  new  wildernesses  into  which  to  send  the  unem- 
ployed. We  had  loaned  to  foreign  governments  more  money  than 
they  in  their  war-worn  states  could  repsy.  During  the  war  we 
bad  expended  our  production,  agricultural  and  otherwise,  to  the 
Ilmtt — foreign  nations  had  bought  our  Immenss  surpluses,  for  thrf 
needed  tbem  In  the  war,  and  they  were  not  producing  at  hmne. 
They  tMyiigftt  tntr  produHe  with  the  tnotuff  which  wm  losr>/>d  to 
ihetn,  Wnen  the  wsr  ended  they  found  th^mseivM  unshle  to  revmy 
m,  siMl  we  Itrutid  mirseltes  ti/teble  to  xell  to  them  bPt-nwur  tnet 
tMUf  iwihtm  with  whum  Uf  p»f  *f>d  ihetf  tf«6ti  wse  esliei««te«/ 
Wf  wefs,  tMk^.  Wt  hfftSifHI  the  mi^ 

When  thet  fntpp*>in^  the  l«4<*#tfy  tnut  h<»#if»**»  *ff  *  fj>*f»^»«  t^/»* 
«eef>«e  nmyrtt  Ht4ti*  «/»  s  itimpUtiifi  Tfm  frtn  »Uiiunt  >ii  hmA  h^mM 
Wit*  »if  ii*i  etsil  Mf**  >Mi4  H*»*hstHi  Ut  witrk  »♦  ^<M«'/^y  W'ffi»j>f§ 
M^14  tuA  fm  siv*f«  wurU  wtt*h  iMf«  wm  fm  ttntfkft  fm  Mfi^  tt>i>*'Ut, 
WiMl  Wt*iti4  It  fHfftil  •  fMth  Ui  tfft^H-  ih»  ttnH  ftftA  f»tM>  iimt4*ft»0 
Sfffff  tif  whest,  wtt*n  ^  uhM  hiA  <i>*^>Mr  it(  Uttmi  <-r</i»*  |//f  tiie 
nmtmhi  It  tuMii  Uj  (/TMdui^  if^m'i  Atm  ^>  ttmn  \^'Mi  tm  w«  UnA  sn 
A/tute  (Mm  prot)tsm  tuvsntton  of  muMt  produ^-tion  lHi>/>r-M»v(ui( 
muchln^ry  went  on  ss  msrkets  continued  u>  shrink 

But  ws  stitl  Usd  the  old  blg'buslness  theory  of  business  in  Oof* 
•mment.  For  a  period  ws  bed  Andrew  Mellon  as  becretary  of 
the  Treasury.  Mellon  had  the  same  theory  as  Hamilton— that 
the  Influential  few  should  control  the  Government  and  most  of 
the  money.  That  Is,  big  businessmen  In  our  Goverument  clung 
to  the  old  theory  of  the  pioneer  days  of  rugged  Individualism 
protected  in  Its  proflts  by  the  Oovemnxent,  and  they  climg  to 
those  theories  and  kept  them  in  force  at  the  expense  of  the 
common  man  In  America. 

They  said,  "We  must  maintain  our  industrial  tariffs  to  protect 
our  profits,"  They  said,  "We  cannot  do  anything  for  the  farmer, 
even  though  he  cannot  obtain  a  fair  price.  If  he  is  producing 
more  than  our  restricted  foreign  markets  will  take,  we  cannot  do 
anything  alxiut  It." 

I  am  inclined  to  take  a  charitable  view. 

These  men  had  been  masters  of  the  theory  that  big  business 
should  receive  all  the  favors,  and  that  as  a  result  of  prosperity  at 
the  top  prosperity  would  come  to  those  at  the  bottom.  They  had 
been  trained  in  that  school,  and  they  could  not  think  along  any 
other  line.  True  we  were  producing  plenty,  and  warehouses  were 
overfiowlng  with  food  and  clothing,  but  we  could  not  seU  It  of 
distribute  it  to  the  masses  because  they  lacked  purchasing  power. 
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By  keeping  our  tariffs  up  we  encouraged  the  tendency  of  t< 
elgn  countries  to  bar  our  product*.     They  retaliated  with  hlgJ^er 
tariffs  ot  their  own.     Germany   increased  Its  tarllT  on  wheat  fr< 
approximately  A3  cents  per  bushel  In  1929  to  $3.81  at  present, 
lard,  from  65  cente  per  hundred  pounds  In  1929  to  •!!  66  per  h: 
dred  pounds  at  present;  on  leaf  tobacco,  from  W.64  per  hundJ 
In    1929    to   $32.95    in    1935.     In    addition.   Germany    InsUtuted 
system  of  restriction  on  Imports. 

Italy  raised   her  tariff  on   wheat  from  the  equivalent  of  ai 
74   cents   per   bushel    In    1929   to   aboirt   $1.70   per    bushel    In    1 
and   required   the   use   of   domestic    wheat   In   Its   mills   to  a   1; 
extent.     Frahce  raised   Its  duty  on  wheat  from  the  equivalent  {of 
•bout  53  cents  per  bushel  in  1929  to  about  $1.49  per  bushel. 

England    reduced     the    total    quantity    of    cxu-ed-pork    lmp< 
allowed   to    be   shipped   by   this   country   so   that   during   the   y( 
1936  we  could  ship  only  about  60.000.000  pounds  of  cured  po^k, 
whereas  In  1927  we  shipped  about  238.000.000  pounds. 

The  wheat  area  In  western  Europe,  exclusive  of  Riissla  and 
Danube  Basin.  Increased  from  49.300.000  acres  In  1924  to  57.900.1 
acres  In  1933  The  production  Increased  from  853.000.000  bushfels 
In  1924  to  1,379.000.000  bushels  In  1933.  The  niunber  of  hogs  [in 
Germany  and  Denmark  Increased  from  17,000,000  head  In  1921  {to 
28.386.000  head   In    1933. 

These  things  were  done  In  retaliation  for  our  tariffs  raised  py 
previous  administrations — and  the  Republicans  accuse  us  today  lof 
losing  foreign  markets  Why.  the  Smoot-Hawley  Tariff  Act  was  the 
greatest  blow  the  American  farmer  ever  took.  Y 

And  let  us  see  the  effect  of  this  policy  of  high  industrial  tarlps 
with  big  bioslness  protected  In  its  profits  and  farm  relief  refused. 

This  policy  of  rugged  Individualism  brought  us  to  the  condltlin 
•o  often  described  as  ragged  Individualism.  ' 

We  came  to  a  point  in  our  national  life  when  men  walked  tiie 
streets  in  search  of  a  Job,  unable  to  secure  ^ood  and  clothing  fpr 
themselves  and  their  families  at  a  time  when  the  granaries  a^d 
elevators  overflowed  with  the  products  of  the  farm  and  the  wait- 
bouses  and  shelves  of  merchants  were  overstocked  with  all  tfie 
necessities  of  life. 

I  heard  a  man  speak  a  week  ago  today  about  keeping  the  doc^ 
of  opportunity  open  for  young  Americans.  What  opportunity  wfes 
open  m  1932'  What  opportunity  was  open  to  the  farmers,  t^e 
distressed  home  owners,  or  the  unemployed  citizen?  Who  will  s|iy 
that  the  door  of  opportunity  Is  not  opened  wider  today  than  thefc? 
Who  can  deny  that  the  C.  C.  C.  camps  have  brought  renewed  hope 
to  the  hearts  of  millions  of  our  youthful  citizens  who  were  ready 
to  despair?  It  was  when  the  conditions  of  1932  came  upon  the 
people  of  the  United  States  that  they  started  to  think,  and  they 
repudiated  the  out-worn  doctrines  of  a  former  day  in  Novembfer 
1932  and  elected  to  the  Presidency  a  man  who  saw  the  problems 
clearly  and  who  had  the  courage  to  attack  them  vigorously  In  the 
person  of  I^anklln  D.  Roosevelt.  , 

And  what  was  the  outlook  that  confronted  him  as  he  stood  th«e 
at  the  end  of  Pennsylvania  Avenue  on  March  4,  1933?  It  wis. 
Indeed,  a  bleak  outlook.  The  morale  of  the  people  was  low  except 
for  their  faith  in  him.  Even  his  opponents  had  faith  and  asktd 
his  help  in  those  dark  days.    You  know  that  story  as  well  as  I. 

Oh.  the  American  people  are  quick  to  forget  1 

But  let  us  not  forget  that  man  who  stood  there  as  oior  champion 
that  day  at  the  end  of  Pennsylvania  Avenue;  that  man  who  sto<id 
there  with  the  great  Capitol  of  the  United  States  symbolizing  the 
fundamental  liberties  of  this  Nation  as  his  background;  that  m»n 
who  had  been  schooled  in  facing  adversity  by  that  great  adversity 
of  infantile  paralysis  which  he  had  overcome  by  sheer  force  of  petr- 
•onal  courage:  that  man  who  has  gone  forward  since  that  day  0n 
the  broad  road  of  liberalism  toward  a  new  day  for  America.  i 

A  week  ago  today  I  listened  to  a  speech  by  a  great  American.  \;^e 
were  all  for  that  man  in  1928.  We  believe  even  today  in  his  sin- 
cerity: but  the  parade  has  gone  by  and  left  that  man  standing  on 
the  sidewalks  of  New  York:  his  political  philosophy  Is  outmode<l: 
although  we  believe  in  his  sincerity  and  his  honesty,  we  regret  tli$t 
he  has  allowed  himself  to  become  the  spokesman  of  those  who  a4- 
vance  the  age-old  argiiments  of  special  privilege  under  the  gulae  Of 
patriotism. 

I  am  inclined  to  doubt  that  the  gentlemen  financing  the  Amer- 
ican Liberty  league  are  actuated  by  the  sole  motive  of  promoting 
the  welfare  of  the  American  people  This  belief  is  strengthened 
when  we  learn  who  the  people  are  who  are  financing  this  organi- 
zation. According  to  reports  filed  in  the  House,  the  Americsm 
Liberty  League  received  in  donations  the  sum  of  $483X)00  this  pa$t 
year.  It  is  of  particular  Interest  to  note  that  of  this  $483,000  a 
total  of  $370,548  came  from  the  Du  Pont  family  or  their  affiliat«, 
the  General  Motors  Corporation,  or  concerns  or  Individuals  having 
connecUon  with  the  Du  Pont  organization.  We  find  that  Donald- 
son Brown,  vice  president  of  General  Motors,  contributed  $15,000: 
R  R  M.  Carpenter,  vice  president  of  the  Du  Pont  organlzatiofi, 
$15,000:  W.  8.  Carpenter.  Jr..  vice  president  of  the  Du  Pont >; 
$2,334.33:  Charles  C.  Copeland.  director  of  the  Du  Pont  organlz$- 
tlon.  $15,000:  Archibald  Du  Pont.  $25,000:  Henry  Du  Pont,  $l5j00i); 
Ir*ne«  Du  Pont,  four  contributions  during  1935.  one  for  $15.00P, 
one  for  $5,000.  one  for  $20  000.  and  one  for  $39,000:  Mrs.  Ir*n4e 
Du  Pont.  $1,000:  Lamon:  Du  Pont.  $10,000;  Pierre  Du  Pont.  $15.00<i- 
8.  Hallock  Du  Pont.  $15,000;  William  Du  Pont.  $15.000 — $138.2$0 
came  directly  from  the  Du  Pont  family.  Adding  the  direct  con- 
tributions of  the  Du  Pont  family  to  those  of  officers  and  othfr 
people  connected  with  the  Du  Pont  concerns,  we  arrive  at  the  tot^l 
of  $270,000.  which  is  the  amount  of  conulbutloos  directly  and 
Indirectly  made  by  the  Du  Pont*. 


This  spokesman  for  the  American  Liberty  League  stated  that  the 
only  choice  of  the  jjeople  is  between  two  evils.  He  says  that  we 
must  adopt  either  communistic  tendencies  or  we  must  stop  the 
New  Deal  and  revert  to  the  old  do-nothing  policy. 

Those  are  not  the  only  choices  before  the  American  people.  We 
are  not  required  to  drive  Into  the  ditch  on  either  side  of  the  road. 
We  are  perfectly  free  to  stay  in  the  middle  of  the  highway.  I  do 
not  believe  In  abolishing  the  capitalistic  system.  This  does  not 
mean  that  I  am  satisfied  with  all  of  the  practices  which  have  ex- 
isted In  the  capitalistic  system.  Neither  am  I  ready  to  adopt  the 
cooperative  commonwealth  theory. 

One  group  would  have  you  believe  that  Roosevelt  Is  the  enemy 
of  the  American  Constitution  and  the  other  group  that  he  is  noc 
going  far  enough  to  the  left.  His  position  In  this,  I  believe,  wa.3 
quite  well  stated  in  his  first  message  to  the  Seventy-fourth  Con- 
gress In  January  1935,  when  he  said,  "We  have  tindertaken  a  new 
order  of  things;  yet  we  progress  to  it  under  the  framework  and 
in  the  spirit  and  Intent  of  the  American  Constitution."  I  call  thi.s 
remedying  the  abuses  of  capitalism.  The  Stock  Exchange  Regula- 
tion Act  regulates  the  dishonest  speculation  which  was  carried 
on  at  the  expense  of  investors. 

The  Public  Utility  Holding  Company  Act  accomplishes  this  same 
result.  When  this  act  was  under  consideration  in  the  House  every 
Congressman's  desk  was  covered  with  communications  stating  what 
a  tremendous  blow  the  passage  of  this  bill  would  be  to  the  "widows 
and  or^-'ians."  You  would  have  thought  from  the  mall  which  we 
received  that  only  widows  and  orphans  owned  public -utility  stocks; 
but  there  is  no  question  in  my  mind  about  the  desirability  of  that 
bill,  which  breaks  up  these  great  corporate  utility  structures  so 
that  the  finger  of  responsibility  can  be  placed  upon  those  In  con- 
trol. The  Wagner  labor  disputes  bill  gives  to  labor  the  right  to 
arbitrate  fairly  with  its  employers.  The  social  security  bill  en- 
deavors to  give  a  measure  of  security  to  those  who  are  entitled  to 
our  corwideration.  I  believe  in  that  kind  of  remedial  legislation. 
I  do  not  believe  In  changing  the  system. 

Now,  let  us  talk  about  the  Agricultural  Adjustment  Act.  The 
purpose  of  that  act,  as  expressed  therein,  was  to  give  a  parity  price 
to  farmers,  to  give  to  farmers  the  same  purchasing  power  which 
they  enjoyed  in  1909  to  1914.  Under  that  act  we  made  progress  in 
the  direction  of  parity,  although  we  had  not  attained  it. 

Percentages  of  parity  are  computed  on  the  ratio  of  prices  which 
farmers  must  pay  to  prices  which  they  receive.  On  this  basis  the 
farmers  in  1932  under  Mr.  Hoover  received  61  percent  of  parity, 
and  the  percentage  showed  a  steady  increase,  and  in  1935  under 
Mr    Roosevelt  the  farmer  received  87  percent  of  parity. 

In  1919  the  farmers  of  this  Nation  received  18  percent  of  the  na- 
tional Income.  In  1921.  subsequent  to  the  election  of  President 
CooUdge.  it  dropped  to  11  percent:  and  during  the  next  7  years, 
while  the  national  income  of  the  Nation  increased  approximately 
$22,000,000,000,  the  farmers'  share  of  the  national  Income  decreased 
to  9.3  percent.  In  1932  It  was  7.5  percent.  In  1933  the  Agricultural 
Adjustment  Act  was  put  into  effect  and  the  farmers'  percentage 
of  the  national  Income  Increased  to  9.9  percent.  In  1934  the  in- 
come of  the  farmers  Increased  to  10J2  percent,  and  In  1935  the 
farmers'  percentage  of  the  national  Income  was  10.6  percent. 

In  terms  of  dollars  and  cents,  the  fanners'  cash  Income  has  In- 
creased from  $4328.000.000  during  1932  under  Mr.  Hoover  to 
$6,700,000,000  under  Mr.  Roosevelt. 

Taking  the  income  from  the  sale  of  principal  products  which 
came  into  the  pockets  of  the  farmers  of  this  State,  we  find 
that  In  1932  our  farmers  received  $163,192,000;  and  in  1935,  ac- 
cording to  estimates  by  Dr.  Warren  C.  Walte.  of  the  division  of 
agricultural  economics.  University  Farm.  St.  Paul,  the  farmers  of 
Minnesota  received  In  1935  the  sum  of  $256,000,000.  We  respectfully 
ask  the  support  and  cooperation  of  the  farmers  of  Minnesota  in  re- 
electing the  President  who  was  instrumental  In  Increasing  their 
cash  Income  almost  $100,000,000  in  3  years. 

This  meeting  Is  held  in  Blue  Earth  County.  Farmers  of  Blue 
Earth  County  have  received  In  benefit  payments,  from  the  Incep- 
tion of  the  A.  A.  A.  program  to  the  31st  day  of  October  1935.  the 
sum  of  $1,103.820  91;  farmers  of  Faribault  County,  the  immediate 
neighboring  county  to  the  south,  have  received  a  total  of  benefit 
payments  amounting  to  $1,128,673.25.  Another  neighboring 
county,  the  county  of  Martin,  received  a  total  up  to  October  31  of 
$983,483.79  Other  counties  of  Minnesota  have  received  similar 
benefits  It  is  not  conceivable  that  the  liberal  and  proeresslve- 
minded  farmers  and  the  business,  professional,  and  laboring  men 
who  are  dependent  upon  farm  purchasing  power  in  this  State  will 
fall  to  recognize  the  benefit  which  they  have  received  under 
Roosevelt. 

We,  of  course,  must  take  cognizance  of  the  fact  that  this  act 
has  been  declared  unconstitutional,  but,  regardless  of  that  fact 
and  regardless  of  legislation  which  will  follow.  I  believe  that  It 
has  served  a  great  purpose  It  has  awakened  the  American  people 
by  its  operation  to  a  realization  of  the  farmer's  needs  and  of  their 
dependency  upon  farm  purchasing  power.  It  also  enabled  the 
farmers  to  act  in  unison  and  it  awakened  the  farmers  to  rise  up 
and  demand  equal  treatment  with  other  economic  groups  from 
their  Government.  The  farmers  march  on  Washington  during  the 
last  session  was  a  stirring  spectacle.  Cotton  farmers  of  the  South, 
wheat  farmers  of  the  West,  corn-hog  farmers  of  our  section  of 
the  country  were  there  together,  realizing  their  interdependence 
and  demanding  their  just  due  from  our  Government.  The  Agri- 
cultural Adjustment  Act  was  not  necessarily  a  permanent  policy, 
but  some  such  policy  is  necessary  until  we  recapture  our  foreign 
markets.  The  House  and  Senate  are  now  working  on  a  bill  to  pre- 
serve for  American  agrlciilture  the  advances  which  were  made 
under  the  A.  A.  A. 


This  te  an  administration  which  accepts  Its  responsibilities. 
It  pays  its  Just  debts.  Thinking  p>eople  of  northern  Minnesota 
know  that.  In  1918  forest  fires  caused  by  negligence  of  men  em- 
ployed in  burning  ties  by  the  railroads,  which  were  then  under 
Government  control,  burned  over  2.000  square  miles  In  north- 
eastern Minnesota.  Five  hundred  people  lost  their  lives  in  those 
fires.  Liability  was  determined  In  the  courts  of  our  State.  Pre- 
vious administrations,  despite  the  valiant  efforts  of  Minnesota 
representatives  In  Congress  and  the  Senate,  refused  to  grant  Jus- 
tice to  these  people;  but  during  the  last  session  a  Democratic 
Senate  and  a  Democratic  House  controlled  by  a  3  to  1  Democratic 
majority  voted  to  pay  the  Just  obligation  which  the  Government 
owes  to  the  citizens  of  northern  Minnesota,  and  our  State  will 
receive  some  $10,000,000  as  a  result  of  the  enactment  of  this  bill. 

Just  as  the  Government  owed  a  Just  debt  to  the  people  of  north- 
em  Minnesota,  it  has  an  obligation  to  save  every  citizen  from 
death  by  starvation  in  this  land  of  plenty.  If  I  disagree  with  the 
relief  policy  of  the  administration.  It  Is  on  the  ground  that  local 
governmental  bodies — your  town  boards,  your  county  boards,  and 
your  city  councils — are  not  permitted  more  authority  in  relief  dis- 
tribution. I  do  not.  however,  disagree  with  the  principle  that  the 
Federal  Government  has  an  obligation  to  aid  local  governmental 
bodies  to  furnish  relief  to  their  people. 

The  Govemrcent  has  accepted  its  rightful  obligation  of  pro- 
tecting home  owners  and  of  protecting  farmers  through  the  Fed- 
eral land  bank,  the  seed-loan  agency,  and  the  other  branches  of 
the  Farm  Credit  Administration. 

This  administration  Is  criticized  for  Its  expenditures.  As  Senator 
NoRHis,  that  grand  old  progressive,  has  stated,  "It  is  not  a  question 
of  how  much  you  spend  but  of  what  you  get  for  your  money." 
Many  business  loans  will  be  repaid,  but  In  estimates  of  the  public 
debt  our  critics  never  give  us  credit  for  the  assets  of  this  nature 
which  are  owing  to  the  Government. 

Now,  let  us  look  into  this  talk  about  the  national  debt.  The 
American  Liberty  League  puts  out  pamphlets  entitled  "Billions  For 
Boon  Doggling",  "Roosevelt,  the  Waster",  etc.  Let  tis  look  at  the 
record.  On  December  31,  1931,  the  post-war  low  point  was 
reached  in  our  national  debt.  The  net  debt  at  that  time  was 
$15,719,283,768.  During  the  succeeding  26  months  of  Herbert 
Hoover's  administration  the  debt  rose  to  $20,779,295,622.  Thus, 
during  the  last  26  months  of  Hoover's  administration,  we  increased 
our  debt  to  the  amount  of  $5,060,011  854.  The  gross  debt  increased 
during  the  34  >4  months  of  President  Roosevelt's  administration 
up  to  January  18,  1936.  to  the  sum  of  $30,521,348,638.  On  January 
18,  1936,  there  was  cash  on  hand  In  the  amount  of  $2,097,827,147, 
leaving  a  net  debt  of  $28,423,521,491.  The  recoverable  assets  of  the 
Government  have  Increased  from  approximately  $2, 000, 000  ^XX) 
under  Hoover  to  about  $4,800,000,000  under  Roosevelt.  Thus  our 
total  llabUitles  are  about  $23,587,000,000,  which  is  about  $1,900,- 
000,000  less  than  our  p>eak  wartime  debt  In  1919. 

But,  even  If  we  disregarded  these  assets,  the  total  amount  of  Gov- 
ernment spending  from  March  3,  1933,  to  January  18,  1936,  was 
$7,644,225,869  during  34 »^  months;  under  Mr.  Hoover  It  was 
$5,060,011,854  In  26  months. 

During  the  time  that  Mr.  Hoover's  administration  expended  this 
money,  he  spent  about  $195,000,000  per  month  during  a  time  when 
things  were  going  to  pieces  in  the  country.  Banks  were  folding 
up;  foreclosures  on  homes,  factories,  and  farms  were  proceeding; 
and  nothing  was  done  to  stem  the  tide  of  economic  destruction. 
Yet  the  debt  was  increasing  at  $195,000,000  per  month.  During 
the  3414  months  of  this  administration,  at  the  end  of  which  busi- 
ness is  better  than  at  any  time  in  nearly  6  years,  during  which  a 
million  urban  homes  and  a  million  farms  were  saved  from  fore- 
closure and  a  gain  of  more  than  $22,000,000,000  a  year  has  taken 
place  in  the  national  income,  increase  In  the  national  debt  was 
at  the  rate  of  $221,000,000  per  month.  Has  the  $221,000,000  a 
month  average  spending  under  Roosevelt,  which  has  tapered  off 
in  recent  months,  been  more  beneficial  to  the  people  and  the 
business  of  the  country  than  the  $195,000,000  a  month  average 
under  Hoover?  I  leave  this  question  with  you,  and  we  must  take 
Into  consideration  that  the  carr3rlng  charge  of  the  national  debt, 
Increased  as  it  is.  Is  one-quarter  billion  dollars  a  year  less  than  It 
was  under  Hoover,  due  to  reduction  In  Interest  rates. 

At  the  outset  of  these  remarks  I  stated  that  as  we  gather  here 
today  we  have  a  duty  to  our  country.  As  liberal  and  progressive 
thinking  people  we  owe  a  duty  to  the  man  who  has  brought  us  thus 
far  along  the  road.  We  owe  him  a  duty  to  hold  up  his  hand,  to 
strengthen  his  efforts. 

In  doing  this  we  enable  him  to  continue  forward  along  that 
broad,  high,  sure  road  of  liberalism  between  the  old  evils  of  unre- 
strained capitalism  and  the  threatened  evils  of  communism.  In 
order  to  do  this  we  must  invite  the  support  of  all  of  the  liberal- 
minded  voters  who  have  no  political  party  and  those  who  are  affili- 
ated with  other  political  parties.  Before  we  can  invite  them  to  Join 
with  us  in  this  great  fight  we  must  set  our  own  hotise  in  order  by 
ridding  it  of  disagreements  within  our  party  in  this  State.  Our 
service  along  that  line  mtist  be  unselfish,  and  cannot  be  made 
subservient  to  personal  ends.  By  going  fcM-ward  along  this  road 
with  Franklin  Roosevelt  we  are  leading  the  way  to  a  broader  life 
and  to  social  Justice  in  America. 

AM  AMERICAN  BUSINESS  TAKES  HIGH  GROUND  WITH  REFERENCE  TO 
REFUND  OF  PROCESSING  TAXES 

Mr.  PETTENGILL.    Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  own  remarks. 
The  SPEAKER.    Without  objection,  it  is  so  ordered. 


Mr.  PETTENGILL.  Mr.  Speaker,  I  have  received  a  very 
interesting  letter  from  the  president  of  Corn  Industries  Re- 
search Foundation  which  follows,  together  with  my  reply: 

Corn  Ikdustries  Research  Foundation, 

New  York,  N.  Y.,  February  1,  1936. 
Hon.  Samttel  B.  Pettengill, 

House  Office  Building,  Washington,  D.  C. 
Dear  Congressman  Pettengill:  I  am  glad  to  be  able  to  advise 
you  that  the  com  refining  Industry  has  taken  a  position  of  flat 
refusal  to  profit  by  the  return  of  any  processing  taxes  refunded 
through  the  action  of  the  Supreme  Court  In  Its  recent  decisions 
on  the  Agricultural  Adjustment  Act. 

Ten  companies  which  have  refunds  coming  to  them  will  pass 
these  refunds  along  Just  as  soon  as  the  way  Is  legally  clear  and 
the  necessary  computations  and  adjustments  can  be  made.  These 
ten  companies  feel  that  the  burden  of  the  processing  taxes  in 
general  was  borne  by  the  ultimate  consumer,  and  that  the  Industry 
would  consider  itself  unjtistly  enriched  unless  it  attempted,  to  the 
best  of  Its  ability,  to  restore  the  refunded  taxes  to  the  people  who 
actually  paid  them. 

We  are  addressing  you  directly  on  this  matter  In  order  to  put 
the  facts  clearly  before  you  so  far  as  this  industry  is  concerned. 
Very  truly  yours, 

G.  M.  MojTETT,  President. 

February  5,  1936. 
g.  m.  moftett, 

President  Corn  Industries  Research  Foundation. 

150  Broadway,  New  York,  N.  7. 

Dear  Mr.  Moftett:  I  have  your  letter  advising  that  the  Corn 
Products  Refining  Indtistry  will  "flatly  refuse"  to  profit  by  the 
refund  of  processing  taxes,  but  will  take  steps  to  pass  refunds 
along  to  the  consumer.  You  state  that  In  your  Industry  "the 
burden  of  processing  taxes  in  general  was  borne  by  the  ultimate 
consumer"  and  that  your  industry  does  not  desire  to  be  "unjustly 
enriched"  by  retaining  the  tax. 

I  wish  to  congratulate  you  and  your  Industry  upon  taking  this 
position. 

Without  crlticfeing  either  the  Supreme  Court  or  Congress  for 
the  action  that  led  to  the  refund,  it  is  plain  that  it  would  be 
highly  inequitable  for  processors  who  collected  the  taxes  from  the 
consumer  to  now  retain  them  for  their  private  benefit. 

In  other  industries  the  "burden  of  the  processing  taxes"  may  have 
been  paid  by  the  processors  themselves.  To  the  extent  that  this 
Is  true  a  different  situation  is,  of  course,  presented. 

I  feel  sure  that  In  taking  this  position  with  respect  to  your  own 
Industry  and  following  it  up  with  action  which  will  clearly  demon- 
strate that  you  have  made  your  decision  effective,  you  will  have 
gone  far  to  win  the  good  will  of  the  public,  without  which  no 
business  can  hope  to  permanently  succeed.  It  goes  far  to  refute 
the  charge  so  often  made  and  too  often  Justified  that  the  man- 
agers of  American  enterprise  are  actuated  only  by  selfish  con- 
siderations. 

As  the  march  of  civilization  knit  tis  closer  and  closer  together, 
we  need  to  revise  Grover  Cleveland's  famous  dictum  and  make  it 
read,  "A  private  office  Is  a  public  trust." 
Very  sincerely  yours, 

Samuel  B.  Pettengill,  M.  C. 

PENNSYLVANIA  GAME  AND  FISH  RESOURCES 

Mr.  DIETRICH.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  publishing  an  address 
by  Hon.  William  M.  Berlin  on  the  Pennsylvania  game  and 
flsh  resources  and  their  management? 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  DIETRICH.  Mr.  Speaker,  under  leave  granted  to 
extend  my  remarks  in  the  Record,  I  include  the  following 
address  by  Hon.  William  M.  Berlin  over  WMAL,  Farm  and 
Home  Hour,  on  Pennsylvania  Game  and  Pish  Resources  and 
Their  Management,  Washington,  D.  C.  February  5,  1936: 

Friends  of  Farm  and  Home  Hour,  it  Is  with  considerable  diffidence 
that  I  speak  today  on  the  general  subject  of  Pennsylvania  game 
and  fish  resources  and  their  management — not  because  one  must 
hesitate  to  speak  of  Pennsylvania's  work,  but  on  the  contrary. 
It  is  difflciilt  for  one  person  to  cover  the  extensive  conservation  and 
wUdllfe  program  of  Pennsylvania  in  a  10-mlnute  broadcast.  I 
am  grateftil,  however,  for  the  opportunity  of  responding  to  the 
Invitation  of  the  North  American  Wildlife  Conference  called  by  the 
President,  and  to  the  National  Broadcasting  Co. 'a  farm  and  home 
hour  period. 

Pennsylvania  has  been  both  a  pioneer  and  leader  In  wildlife 
conservation  and  game  management  for  nearly  a  half  centxiry. 
With  a  population  of  more  than  10,000,000  people  and  an  area  of 
45.000  square  mUes,  this  State  represents  one  of  our  most  thickly 
Inhabited  areas.  Although  latest  census  estimates  Indicate  that 
Pennsylvania  has  230  persons  per  square  mile,  it  has,  nevertheless, 
steadily  maintained  its  progressive  leadership  In  game  and  wild- 
life conservation.     It  Is  today  without  a  doubt  the  leading  8tat« 
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of  the  Union  in  game  conMTvatkm — «n<l  lt«  leadership  Is  a  fon- 
■tant  challenge  to  other  States  to  improve  their  game  and  flah 
programs  along  the  most  progres&lTe  and  scientifically  managed 
lines. 

Before  outlining  some  ot  the  accomplishments  of  the  sportstnen 
of  Pennsylvania  I  should  like  to  mention  something  of  the  geiieral 
•ttltude  of  public  service  in  our  State,  with  regard  to  gante  and 
llkh  management.  I  say  accomplishments  of  sportsmen  for  tt  is 
exactly  that;  no  game  and  fish  program  Is  any  better  than  the 
sportsmen  of  the  State  make  It.  In  Pennsylvania  the  sportstnen 
have  made  politics  take  a  back  seat  and  efficiency  take  a  front  (eat. 
The  result  Is  the  proper  types  of  game  and  fl&h  management. 

1  should  here  like  to  commend  Gov.  Getirge  H.  Earle  for  re- 
taining Hon.  Oliver  M.  Deibler  as  Pish  Commissioner — undoubt^y 
the  leading  flsh  management  executive  In  the  United  States.  Bi- 
partisan efforts  have  kept  our  conservation  program  to  the  forefront 
of  real  accomplishment,  and  this  action  on  the  part  of  the  Govetnor 
supports  this  practice. 

The  first  training  school  In  the  United  States  for  game  and  fish 
protection  officers  was  established  by  the  Pennsylvania  Game  land 
Fish  Commissions.  This  school  is  now  held  every  year.  Therei  are 
175  trained  and  iinlform«l  men  In  the  game  protection  c<irp8, 
together  with  500  deputies  A  game-feeding  program  is  one  of  the 
important  phases  of  conservation  work  now  under  way. 

The  game  and  flsh  program  In  Pennsylvania  belongs  to  the 
sportsmen  and  represents  their  general  alms  and  purposes.  Tl^ere 
are  over  900  sportsmen's  organizations  In  the  State.  They  nojake 
their  voices  heard,  and  public  officials  are  responsive  to  the  spottA- 
men's  wishes.  I 

With  the  «portBmen"8  money  the  game  commission  has  pur- 
chased more  than  a  half  million  acres  In  the  last  16  years,  ^t  a 
cost  of  $2. 000.000.  The  commission  established  the  first  game 
refuge  in  Clinton  County  in  1905. 

We  now  have  four  game  farms.  Including  a  wlld-tTirkey  farmj. 
In  1935  In  a  3-day  season  300  bears  were  killed,  and  yet  mkny 
associate  bear  bunting  with  the  Northwest  or  with  the  Canadlaii 
wtlds. 

In  a  9-day  season  22.000  buck  deer  were  killed,  and  In  a  3-tiay 
poet  season  in  14  counties  of  the  State  where  deer  had  becomt  so 
plentifvU  as  to  make  it  Imperative  that  the  herds  be  reduced 
45.000  antlerless  deer  were  killed.  T 

Last  year  38,000  acres  of  State  game  lands  were  acquired.  Thir- 
teen additional  game  refiigea  were  establlslied.  one  within  the 
Pymatunlng  Dam  in  Crawford  County  for  migratory  waterfowl, 
the  only  one  of  Its  kind  in  the  entire  United  States.  It  is  hotoed 
that  It  will  mark  the  way  for  additional  projects  of  similar  ba- 
tiire  A  total  of  191  refuges,  aggregating  133,000  acres,  are  $ow 
maintained;  38  refuges  and  19  auxiliary  game  refuges  were  estlab- 
liahed  last  year.  More  than  tlOO.OOO  in  botintles  are  paid  by  Ithe 
comnusslon  yearly,  showing  how  we  as&lst  the  sportsnaen  In  fld- 
dlng  the  State  of  vermin. 

Nineteen  hundred  and  thirty-five  represents  one  of  the  Pejin- 
sylvanla  Game  Commission's  best  years  for  game-animal  prop^a- 
tlon.  There  were  reared  or  purchased  and  released  45,000  rtkig- 
necked  pheasants:  more  than  9.000  bobwhite  quail;  3.600  "^ild 
turkeys;  77.000  rabbits,  and  a  number  of  other  game  a-nim^^ia  ^d 
birds,  including  Hungarian  partridges,  ducks,  etc. 

The  sport  of  fishing  has  long  been  celebrated  In  song  ^d 
story,  but  in  Pennsylvania  we  have  done  something  rather  tin- 
usual  In  the  way  of  fumUhlng  fishing  opportiinitles  for  spArts 
lovers. 

The  first  fish  hatchery  was  established  In  Pennsylvania  40  y^ars 
ago,  and  since  that  time  tJie  progress  in  flsh  management  for  the 
use  of  conservationists  of  the  State  has  steadily  Increased.  The 
program  has  been  so  well  coordinated  and  efficiently  managed  that 
we  have  had  only  three  flali  commissioners  since  the  establishment 
of  the  Pennsylvania  Pish  Commission.  By  cooperation  and  fffl- 
clent  management  the  sportsmen  of  Pennsylvania  have  alw^iys 
been  assured  of  top-flight  game  and  flsh  programs. 

The  State  now  has  10  hatcheries  with  the  main  office  and  princi- 
pal hatchery  at  Bellefonte,  Pa.  We  have  Just  purchased  a  trtict 
of  land  at  Bellefonte  where  we  expect  to  establish  the  finest  bciss 
farm  In  the  United  States.  We  have  proved  definitely  that  |he 
real  sport  of  fishing  is  fishing  itself  rather  than  the  killing  of 
fish  Our  records  show  that  the  ratio  of  fish  caught  to  thbse 
killed  Is  4  to  1.  Moreover,  thousands  of  our  fishermen  are  4is- 
cardlng  minnow  bait  for  the  more  sporty  lure,  the  dry  fly. 

Our  10  hatcheries  now  produce  every  year  a  million  and  a 
legal-size  trout  and  3.000,000  Cngerllngs  3  to  4  months  old,  h 
dreds  of  millions  of  the  warm- water  species,  and  a  quarter  mil 
of  the  sporty  small-mouthed  bass.    Pennsylvania  leads  the  co' 
try  In  the  propagation  of  tish. 

Many  people  have  asked  why  Pennsylvania  has  made  such  oiit- 
standlng  progress  In  conservation  work.  The  answer  is  simple. 
Durmg  the  p&st  40  years  tlie  conservation  program  has  been  kfpt 
on  an  even  keel  without  any  abrupt  break  In  policies.  Pennsyl- 
vania has  also  carried  on  an  extensive  program  of  purchase  apd 
development  of  outdoor  recreation  areas  which  provide  yefc- 
around  recreation  We  have  12  State  parks,  50  forest  parks.  t£d 
10  State  nurseries.  Moreover,  3.190  permanent  forest  sites  ire 
leased  to  State  citizens  for  personal  cabins  and  use.  These  areas 
afford  faclltues  for  camping,  hiking,  forest  vacationing,  ridl|ig. 
and  picnicking 

In  the  last  15  years  State  forest  lands  have  increased  oter 
600.000  acres,  making  a  total  of  1.600,000  acres  of  State  forests. 
**»*  y**!"  nearly  4.000  000  persona  were  recorded  as  having  sp^nt 
time  iQ  our  forest  areas. 


We  have  increased  by  100  the  number  of  fir©  towers,  which  are 
important  adjuncts  in  protecting  the  State's  forest  domain,  while 
we  have  added  fire  wardens  numbering  2,400.  bringing  our  force  of 
fire  protecUonlsts  to  3,900.  We  have  In  addition  22,000  volunteer 
fire  fighters. 

Last  year  more  than  300,000  trees  and  shrubs  were  planted. 
Including  1.400  Asiatic  chestnut  secured  from  the  United  States 
Bureau  of  Plant  Industry. 

The  Pennsylvania  game  and  fish  commissioners  and  their  corps 
have  had  excellent  cooperation  from  the  W.  P.  A.,  the  C.  C.  C, 
the  National  Youth  Administration.  National  Park  Service,  Reset- 
tlement Administration,  and  other  related  agencies. 

At  the  present  time  It  is  expected  that  the  Resettlement  Admin- 
istration will  turn  over  to  the  Pennsylvania  Department  of  Forests 
and  Waters  for  administration  two  major  land-use  projects  which 
are  of  Interest  to  sportsmen  of  Pennsylvania.  One  tract,  embrac- 
ing 18.600  acres,  has  been  purchased,  and  on  2,000  acres  of  this 
tract  biological  game  work  will  be  carried  on.  Food  and  cover 
will  be  planted  as  part  of  this  work.  Twenty  miles  of  stream  will 
be  Improved  for  flsh  and  flve  lakes  and  ponds  will  also  be  estab- 
lished. Including  one  flsh-rearlng  pond. 

Another  tract  which  Resettlement  is  establishing  In  Pennsyl- 
vania Is  In  Bradford  and  Tioga  Counties,  comprising  15.000  acres. 
There  will  be  a  good  deal  of  game-development  work  here,  with 
food  and  cover  vegetation  planned,  while  12  miles  of  streams  for 
fishing   will   be   Improved. 

The  success  ot  the  flsh  and  game  program  In  Pennsylvania  Is 
built  on  the  Interest  and  the  wishes  of  the  sportsmen  of  Pennsyl- 
vania. They  have  seen  the  necessity  of  establishing  well-Lntegrated 
wildlife-conservation  programs  and  have  directed  the  necessary 
public  agencies  to  proceed  forthwith  in  that  program. 

We  Invite  you  who  are  listening  in  on  this  program  throughout 
North  America,  to  come  to  Pennsylvania,  visit  with  us  and  eiijoy 
the  fruits  and  resiilts  of  40  years  of  scientific  conservation  and 
behold  as  beautiful  natural  scenery  as  is  afforded  anjrwhere  in 
the  universe. 

In  this  connection,  I  should  like  to  observe  at  this  point  that 
Seth  Gordon,  perhaps  the  leading  conservationist  in  the  country, 
has  been  reappointed  as  executive  secretary  of  the  Board  of  Game 
Commissioners.  Mr.  Gordon  formerly  served  the  State  of  Pennsyl- 
vania in  this  capacity  after  which  he  was  conservation  director 
of  the  Izaak  Walton  League  of  America  and  president  of  the 
American  Game  Association.  Every  conservationist  in  the  United 
States  knows  Seth  Gordon  and  his  work.  He  has  established  an 
enviable  reputation  In  the  fleld  of  conservation  and  his  appoint- 
ment represents  one  more  step  in  which  the  State  of  Pennsylvama 
holds  leadership  In  the  game  conservation  movement. 

MaJ.  Nicholas  Blddle,  president  of  the  Pennsylvania  Game  Com- 
mission, Hon  Oliver  M.  Deibler  of  the  Pish  Commission,  are  ever 
on  the  alert  to  improve  the  Pennsylvania  game  and  flsh  program 
In  the  line  with  most  progressive  game  management.  The  sports- 
men of  the  State  owe  them  and  their  corps  of  subordinates  who 
carry  out  the  program,  a  debt  of  real  gratitude  for  keeping  Pennsyl- 
vania a  leader  In  conservation. 

THE  DISTRICT  OF  COLUMBIA  COMMITTXE 

Mr.  DUFFY  of  New  York.  Mr.  Speaker,  I  ask  unanimous 
consent  that  the  Judiciary  Committee  may  have  leave  to  sit 
during  the  sessions  of  the  House  for  the  rest  of  the  week  on 
bills  to  amend  the  Clayton  Act. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objectiorL 

COMMITTEK  ON  ICLrTARY  AFFAIRS 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  Cotnxnittee  on  Military  Affairs  may  sit  on  F*riday 
and  Saturday  of  this  week  during  the  sessions  of  the  House. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

EXTENSION   OF    REMARKS 

Mr.  DIETRICH.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Record  and  include  therein 
excerpts  of  historical  value. 

Mr.  MARTIN  of  Massachusetts.     On  what  subject? 

Mr.  DIETRICH.  On  an  article  which  was  published  in 
the  Readers'  Digest. 

Mr.  MARTIN  pf  Massachusetts.    I  object. 

Mr.  McSWAIN.  Mr.  Speaker,  I  am  requested  to  state  that 
Mr.  Rogers  of  New  Hampshire  is  unavoidably  absent.  If 
present,  he  would  have  voted  "aye"  on  the  bill  just  passed. 

LOANS  TO  FARMERS  FOR  CROP  PRODUCTION 

Mr.  PULMER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  S.  3612,  the  seed  bill, 
providing  for  loans  to  farmers,  insist  on  the  House  amend- 
ment, and  agree  to  the  conference  asked  for. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 
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The  SPEAKER  apnx)inted  as  conferees  on  the  port  of  the 
House  Mr.  Jones,  Mr.  Pulmer,  Mr.  Doxet,  Mr.  Hope,  and 
Mr.  KiNZER. 

ARMY  MEDICAL  CORPS :    A  SHORT  HISTORY 

Mr.  MAVERICK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 
The  SPEAKER.  Is  there  objection? 
lliere  was  no  objection- 
Mr.  MAVERICK.  Mr.  Speaker,  as  a  member  of  the  House 
Military  Affairs  Committee,  it  has  been  my  pleasure  to  in- 
spect many  military  units,  and  today  I  am  placing  in  the 
Record,  by  unanimous  consent,  information  that  I  have  ob- 
tuined  concerning  the  Army  Medical  Corps.  At  the  outset  I 
desire  to  give  full  credit  to  Maj.  Edgar  Erskine  Hume,  an 
oflBcer  of  the  Medical  Corps  and  at  present  librarian  of  the 
Surgeon  General's  library.  He  gave  me  much  of  the  infor- 
mation, and  all  the  technical  medical  facts,  on  the  latter  of 
which  I  have  no  knowledge  whatever.  Major  Hume  is  an 
able  and  intelligent  oflBcer  who  knows  his  profession  and  is 
an  authority  on  medical  history.  He  is  the  author  of  many 
valuable  pamphlets  on  medicine,  particularly  in  regard  to 
the  relation  of  the  Army  to  public  health  and  upon  the  Army 
Medical  Library. 

The  information  given  me  by  Major  Hume  is  such  that  I 
will  attempt  to  describe  the  history  of  the  Medical  Corps  of 
the  United  States  Army,  their  service  to  humanity,  and  the 
possibilities  of  what  they  can  do  for  the  pec^le  as  a  whole, 
and  the  private  medical  profession.  At  the  outset  I  must  let 
it  be  known  that  medical  hospitals,  owned  and  operated  by 
the  Government,  should  not  be  used  to  destroy  private  hos- 
pitals nor  the  private  medical  profession.  They  should  be 
used  only  for  their  own  purposes,  and  for  the  purpose  of 
generally  promoting  the  public  health  and  public  welfare 
and  assisting  the  private  medical  profession  and  properly 
serving  the  public.  Let  me  discuss  now  the  Medical  Corps 
of  the  United  States  Army. 

THE  PEAcrriMi  Dirrns  of  the  armt  medical  dkpaxtmknt 

Mr.  Speaker,  what  is  the  purpose  of  an  army?  It  exists 
for  the  purpose  of  destrosring  the  power  of  the  enemy  and 
preventing  his  retaliating  in  kind.  The  Medical  Department 
of  the  United  States  Army  is,  as  are  all  branches,  charged 
with  doing  all  possible  to  bring  about  this  end.  The  manner 
of  the  Medical  Department's  performance  of  this  duty  in 
modern  warfare  is  appreciated  if  we  recall  that  in  the  World 
War  85  percent  of  the  total  number  of  American  Army  battle 
casualties  were  returned  to  duty  and  a  total  of  95  percent 
of  the  sick  and  ordinary  injuries  were  returned  to  duty.  And 
to  those  who  do  not  know  the  work  of  the  medical  service  in 
combat,  let  me  say  in  passing  that,  though  ordinarily  con- 
sidered noncombatants,  the  casualties  in  that  department 
at  the  front  in  the  Great  War  were  second  only  to  those  of 
the  Infantry,  of  which  I  was  a  part  in  the  World  War. 

My  interest  in  the  Medical  Department  of  the  United 
States  Army  is  because  of  personal  contact.  I  was  bom  and 
reared  in  San  Antonio,  Tex.,  which  district  I  now  represent 
in  Congress  and  which  is  the  greatest  military  district  in 
the  world.  I  have  seen  the  Medical  Department  grow  from 
a  more  or  less  ineflBcient  organization  made  up  of  an  in- 
adequate number  of  trained  medical  oflBcers  and  varying 
number  of  contract  surgeons  into  a  great  unit,  eflBciently 
conducted.  Tliis,  of  course,  has  its  effect  on  the  health 
and  welfare  of  the  whole  human  race.  If  the  Medical 
Department  of  the  Army  is  properly  develoned,  it  can 
help  human  health,  it  can  help  the  private  medical  pro- 
fession, it  can  be  of  benefit  to  the  people  of  the  United 
States  as  a  whole.  My  first  direct  contact  with  the  Medical 
Department  of  the  Army  was  in  the  World  War,  in  the 
Battle  of  the  Argonne  Forest.  I  can  testify  personally  as 
to  its  eflflciency,  because  when  I  was  wounded  on  October  4 
I  got  quick  and  eflflcient  service  from  the  battlefield,  and 
on  through  the  various  hospitals  and  operations  and  back 
to  the  United  States,  where  I  was  discharged  at  the  Base 
Hospital.  Port  Sam  Houston.  Tex.,  where  I  had  enlisted. 
That  was  back  in  1918  and  1919;  since  that  time  the  Medi- 
cal Department  of  the  Army  has  made  great  strides. 


KKDICAL  DtmSS   IM   PKACK   AND   WAR 

In  time  of  peace  the  Medical  Department  of  the  Army 
also  has,  as  have  the  other  military  arms  and  services,  the 
duty  of  preparedness  for  national  defense.  But  it  has  yet 
other  duties  more  important  to  human  welfare  and  perhaps 
less  well  known  to  the  general  public.  No  other  branch  of 
the  Army  or  Navy  has  more  important  peacetime  functions. 
These  relate  to  the  advancement  of  medical  science,  the  in- 
creasing of  our  knowledge  of  the  prevention  and  cure  of 
disease,  the  diffusirai  of  the  concept  of  the  sound  mind  in 
a  sound  body,  the  conservation  of  the  Nation's  manpower, 
and  similar  ideals.  Some  of  the  most  outstanding  achieve- 
ments of  American  medical  men  have  been  made  by  medical 
oflQcers  of  our  Army,  and  the  greatest  of  all  contributions 
that  America  has  made  to  medicine  was  a  contributi(xi  of 
the  Army  Medical  Department,  as  I  shall  presently  relate. 

Even  before  our  country  gained  its  independence  our  medi- 
cal oflQcers  had  begun  that  lengthy  series  of  scientific  en- 
deavors which  has  continued  unceasingly  ever  since.  Per- 
haps a  brief  review  of  the  more  important  accomplishments 
will  best  give  the  picture. 

THR   KESOLirnON DOCTOR   SICKS   DCCtARATIOIf   OF   imiZPENOKNCE 

During  the  Revolution  Washington's  army  Included  such 
men  as  John  Morgan  and  William  Shippen,  both  graduates 
of  Edinburgh  and  successively  medical  directors  general  of 
the  Army.  They  were  leading  pioneers  in  medical  education 
and  the  principal  foundei-s  of  the  medical  department  of  the 
University  of  Pennsylvania,  oldest  medical  school  in  the  coun- 
try (1765).  Associated  with  them  in  the  Continental  Army 
was  an  even  more  distinguished  medical  oflQcer.  Benjamin 
Rush,  likewise  an  Edinburgh  graduate  and  sometime  Phy- 
sician General  of  the  Middle  Department  of  the  Army.  The 
Army  that  General  Washington  commanded  consisted  of  the 
Northern,  Middle,  and  Southern  Departments,  just  as  our 
in«sent  Army  is  divided  into  the  First,  Second,  and  Third 
Annies  and  subdivided  into  nine  corps  areas. 

Rush  was  the  founder  of  the  Philadelphia  Dispensary,  the 
first  in  America — 1786.  He  was  the  ablest  clinician  of  his 
time,  a  signer  of  the  Declaration  of  Independence,  and  the 
author  of  the  first  exhaustive  work  on  yellow  fever  in  the 
country.  The  earliest  American  pharmacopia — 1778 — was 
that  prepared  by  William  Brown,  of  Virginia,  who  succeeded 
Rush  as  Physician  General  of  the  Middle  Department,  while 
the  first  work  on  surgery  was  from  the  pen  of  John  Jones 
likewise  of  the  Revolutionary  Army. 

The  important  contributions  of  medical  oflBcers  from  the 
time  of  the  reorganization  of  the  Army  in  1818  to  the  Civil 
War  included  Surg.  Gen.  James  Tilton's  introduction 
(1834)  of  measures  to  prevent  overcrowding — a  recognized 
cause  of  the  spread  of  disease.  In  1834  Surgeon  General 
Lovell  introduced  competitive  examinations  for  medical  oflB- 
cers— in  days  when  no  examinations  were  required  of  phy- 
sicians or  others  desiring  to  practice  medicine.  Surgeon 
General  Lovell  also  abolished  the  whisky  ration,  which  he 
thought  inadvisable  and  of  no  benefit,  a  step  for  which  he 
was  severely  criticized  at  the  time,  though  we  now  know  that 
it  was  a  wise  one. 

During  the  war  of  1861-65  Assistant  Surgeon  Da  Costa  first 
described  the  irritable  heart  in  soldiers  (1862)  and  Asst.  Surgs. 
S.  Weir  Mitchell,  George  R.  Morehouse,  and  William  W.  Keen 
made  their  investigations  of  gunshot  and  other  injuries  of 
nerves  (1864)  which  have  become  classical.  All  these  men 
are  known  to  the  world  as  among  the  foremost  American 
physicians  and  surgeons;  their  work  has  formed  the  basis  of 
great  discoveries.  Many  of  them  also  did  well  as  writers, 
especially  S.  Weir  Mitchell. 

One  of  America's  pioneers  in  bacteriology  was  Surg.  Gen. 
George  Miller  Sternberg,  author  of  the  first  manual  (1893) 
and  textbook  (1896)  of  bacteriology,  as  well  as  important 
treatises  on  immunity  (1895),  disinfection  (1900),  and  infec- 
tion (1903).  It  was  under  his  administration  that  MaJ. 
Walter  Reed  carried  out  his  experiments  that  I  shall  describe 
presently. 

l^e  contributions  of  the  members  of  the  Army  Medical 
Department  since  the  Spanish- American  War  are  best  under- 
stood by  considering  the  most  important  diseases  of  which 
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our  teowledge  has  been  advanced  by  the  work  of  medical 
officers.  j 

TTPROZO   rCTZB   THS   CUUS    OF    AUCZXS    AMD    CXTIUAK   POPtTUlTIOl^S 

Typhoid  fever  was  ever  the  curse  of  armies  and  the  civilian 
populations,  and  prior  to  the  World  War  was  usually  the 
chief  cause  of  casualties  among  soldiers.  In  the  Spanish- 
American  War.  for  example,  more  than  20.000  cases  occurred 
in  military  camps  in  the  United  States  alone.  The  dealths 
from  this  disease  formed  more  than  86  percent  of  the  t^tal 
deaths.  A  board  of  medical  officers  was  appointed  to  sttdy 
the  cause  of  the  epidemics.  Its  members  were  Maj.  Walter 
Reed,  who  had  already  made  important  contributions  to  bur 
knowledge  of  the  disease;  MaJ.  Victor  C.  Vatighan;  and  *|aj. 
Edward  O.  Shakespeare.  They  showed  the  importance  of 
contact  infection  and  the  spread  of  the  disease  by  files  ind 
M)iled  hands.  "Food,  fingers,  and  files",  as  the  medical  sayfng 
has  it. 

When  typhoid  fever  preventive  inoculation  was  being  tiled 
out  officers  and  enlisted  men  of  the  Army  courageously  tol- 
imteered  to  be  vaccinated  against  the  disease,  the  Medical 
Deptu^ment  being  unwilling  to  recommend  for  other  Arbiy 
personnel  what  had  not  been  tried  on  themselves.  The  pre- 
liminary experiments  were  successful.  A  few  srears  later  Maj. 
Frederick  F.  Russell — head  of  the  International  Health  Botrd 
ance  his  resignation  from  the  Army — began  the  gigantic  task 
of  vaccinating  the  United  States  Army  against  tjrphoid.  The 
practice  had  been  first  tried  by  the  British,  but  not  on  silch 
wholesale  scale.  The  results  were  magnificent;  to  usa  a 
dramatic  phrase.  "They  shook  the  world"  by  the  greatness 
and  importance  of  the  discovery.  The  incidence  of  the  dis- 
ease draped  to  an  almost  insignificant  figure. 

Then  in  the  World  War  the  wisdom  of  the  practice  was 
shown.  The  number  of  cases  of  tjrphoid  fever  in  the  Artny 
was  but  1,572  in  all,  a  tiny  number  in  proportion  to  the  nu>n- 
ber  of  men  then  in  the  military  service.  A  more  striking  Way 
of  showing  this  is  by  saying  that  instead  of  this  small  number 
there  would  have  been  more  than  half  a  million  had  the  r^tes 
of  the  Spanish  War  days  prevailed  in  1917.  The  advance  of 
medical  science  since  the  Spcmish  War  is  simply  stupendous. 

Wt-    «TJ«H — TVUjOW    FETXa — ITS    BAOICATIOIf — OS.    WALTCB    UXd! 

In  no  disease  have  members  of  the  Medical  Corps  of  0ur 
Army  done  more  to  advance  the  sum  of  knowledge  and  to 
reduce  to  Its  present  restricted  geographical  limits  than  In 
this  fearful  malady.  We  have  the  Army  to  thank  that  "yfel- 
low  Jack"  is  no  longer  the  terror  that  It  was  a  generaticm  a^o. 
It  is  now  but  a  medical  curiosity. 

Benjamin  Rush,  already  mentioned,  played  an  important 
part  in  fighting  the  yellow-fever  epidemic  In  his  native 
Philadelphia  in  1793.  In  1820  Surgeon's  Mate  Merrill  out- 
lined a  new  treatment  which,  while  perhaps  not  in  keep^g 
with  modem  clinical  methods,  at  least  had  the  merit  of  giv- 
ing great  relief  to  the  sufferers  in  comparison  to  that  pre- 
viously used.  When  the  Cuban  professor,  Carlos  Flnlliy, 
stated  his  theory  of  the  insect  transmission  of  yellow  feter 
in  1881.  a  real  step  was  made,  and  that  great  man  of  science. 
Surgeon  General  Sternberg,  realizing  the  importance  in 
training  in  methods  of  research,  had  Maj.  Walter  Reed  stu(dy 
the  disease  under  Professor  Welch,  of  Johns  Htqjkins.  In 
1900  Reed  was  detailed  as  the  head  of  what  is  probably  ttoe 
greatest  of  all  Army  boards — for  the  study  of  srellow  feter 
in  Cuba.  Tlie  other  members  were  Majs.  James  Carroll.  Jesse 
W.  Laaear,  and  Asst.  Surg.  Aristides  Agramonte.  The  cou- 
rageous volunteers.  Medical  Department  soldiers,  who  slapt 
for  many  nights  on  the  bedding  that  had  come  in  contact 
with  yellow-fever  patients— to  prove  that  the  disease  is  Hot 
thus  transmitted — and  others  who  suffered  themselves  to  Ibe 
bitten  by  yellow-fever  mosquitoes,  were  truly  heroes  in  the 
highest  sense  of  the  word.  i 

CONGSaSS  BSCOCKTZIS   KAKTTm  TO  SCIDtCB  ' 

CMigress  has  enshrined  their  names  on  an  honor  roll. 
published  annually  in  the  Army  Register.  Several  of  th^ 
contracted  yellow  fever,  and  one.  Dr.  Jesse  W.  Lazear,  di^ 
of  it — a  martyr  to  science  who  did  not  die  in  vain.  I  mlill 
not  attempt  to  outline  the  means  irtiereby  Reed  and  his  cb- 
workers  proved  that  the  mosquito  does  transmit  yeOow  f  evtr, 
but  prove  it  they  dhL    This  was  a  momentous  discovery. 


By  it  thousands  and  thousands  of  lives  have  been  saved,  and, 
working  with  this  knowledge  as  a  background.  William  Craw- 
ford Gorgas,  later  to  be  Surgeon  General,  was  able  to  eradi- 
cate yellow  fever  from  the  Isthmus  of  Panama.  That  plague 
spot  of  disease,  one  of  the  most  notorious  in  the  world,  had 
been  called  the  "white  man's  grave."  It  was,  instead, 
transformed  into  one  of  the  healthiest  communities  in  ex- 
istence. Without  Reed's  discovery  there  could  have  been  no 
cleaning  up  of  Panama  by  Gorgas;  and  without  this  there 
could  have  been  no  Panama  Canal.  It  is  singularly  appro- 
priate that  the  portrait  of  General  Gorgas  appears  on  the 
1-cent  postage  stamp  of  the  Canal  2k)ne,  and  it  is  pleasant 
to  know  that  men  of  science  have  played  so  important  a  part 
in  the  great  attainments  of  our  Nation. 

aomcAa  at  paitama — mauuua — bzdttction  or  diskasx 

The  disease  malaria  is  perhaps  the  most  potent  cause  of 
death  in  the  world  today.  The  greatest  advances  in  our 
knowledge  of  it  have  been  made  by  medical  officers.  A 
French  military  surgeon,  Laveran,  discovered  the  blood  para- 
site which  produces  the  disease.  A  British  medical  officer, 
Ross,  demonstrated  that  this  parasite  is  transmitted  by  the 
bite  of  the  mosquito.  American  medical  officers  first  demon- 
strated antimalarial  work  on  a  large  scale. 

Gorgas  in  Panama  directed  his  efforts  mainly  to  the  pre- 
vention of  mosquito  breeding.  Craig,  another  American 
medical  officer,  first  showed  the  cause  of  relapse  in  malaria. 
The  success  of  the  efforts  of  our  Army  medical  officers  in 
fighting  this  scourge  is  shown  by  the  steady  decline  in  the 
Army  incidence  rate  for  malaria.  In  1901  it  was  381.  In 
1928  it  was  only  6,  and  for  1935  only  3J  cases  per  thousand 
men. 

TH«    SOUTH HOOKWOSM    DISEASS — ARMT    PLATS    IMPORTANT    PART 

In  1900  Capt.  Bailey  K.  Ashford  discovered  the  prevalence 
of  hookworm  disease  in  Puerto  Rico,  and  shortly  thereafter 
it  was  found  to  be  very  common  among  the  rural  population 
of  the  United  States  by  Dr.  Charles  Wardell  Stiles,  of  the 
United  States  Public  Health  Service.  Ashford  devoted  him- 
self to  the  task  of  stamping  out  hookworm  infection  in 
Puerto  Rico,  and  in  1903  and  1904  treated  more  than  300.000 
patients,  reducing  the  mortality  by  90  percent.  This  must 
be  rated  as  a  notable  achievonent  in  American  hygiene,  for 
almost  everybody  has  heard  of  the  ravages  of  the  hookworm 
in  our  rural  people. 

As  a  citizen  <rf  the  United  States,  but  living  in  the  South, 
I  feel  personally  grateful  for  the  work  of  the  Army  Medical 
Corps  and  the  United  States  Public  Health  Service.  We  all 
know  the  term  "ravages  of  hoc*worm",  particularly  in  the 
southern  portion  of  the  United  States.  The  work  of  the 
Army,  with  its  facts  and  figures  and  discoveries,  formed  the 
basis  ot  great  help  to  the  Rockefeller  Foundation,  and  of  the 
various  Southern  States,  and  the  medical  profession  in  their 
battle  against  this  dread  disease.  This,  of  course,  is  only 
one  example  of  the  excellent  work  done  by  the  Medical  De- 
partment of  the  United  States  Army  for  the  public  health. 

DIET BESrsmi TROPICAL  DISEASES 

Our  medical  officers  first  met  the  peculiar  deficiency  dis- 
ease, beriberi,  when  we  took  possession  of  the  Philippine 
Islands.  It  was  already  all  too  well  known  in  the  east,  and 
many  died  of  it.  In  1909  the  United  States  Army  Board  for 
the  Study  of  Tropical  Diseases  after  careful  study  recom- 
mended the  substitution  of  unmilled  for  the  previously  used 
highly  polished  rice.  This  measure,  with  certain  other 
dietary  changes,  has  practically  eliminated  beriberi  from 
the  Philippine  troops. 

In  all  diseases,  I  am  told,  diet  often  forms  an  important 
part.  The  dietary  changes  which  eliminated  beriberi  from 
our  Philippine  troops,  of  course,  apply  particularly  to  that 
disease.  However,  the  general  idea  of  the  effect  of  certain 
diets  has  been  impressed  on  the  minds  of  the  people.  In 
the  United  States  today  large  classes  of  our  imemployed  are 
suffering  from  improper  diet;  that  is.  malnutrition  in 
counterdistinction  to  undernourishment,  for  they  are  two 
different  things.  The  ravages  of  improper  diet  can  be  under- 
stood now.  and  for  that  reason  I  hope  that  the  study  of  the 
diets  of  the  American  people  will  be  gone  into  by  our  au- 
thorities, not  (mly  in  the  United  States  Army  but  of  the 
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medical  profession  as  a  whole,  and  we  may  then  save  our- 
selves from  the  prevalence  of  many  diseases  in  the  future. 

TTPHTTS  AND  TRENCH  FEVERS  TRANSMITTED  BT   BITE  OT  LOUSE 

During  the  World  War  and  the  period  which  followed 
American  medical  officers  played  an  important  role  in  the 
campaigns  against  typhus  fever,  an  age-old  malady  in 
armies.  Twice  in  Serbia,  in  1915  and  1919.  the  epidemics  of 
typhus,  the  most  severe  that  the  world  has  ever  known,  were 
brought  imder  control.  Almost  as  striking  results  were  ob- 
tained in  Poland. 

Trench  fever,  which  is  related  to  t3rphus  fever  (not  to  be 
confused  with  typhoid),  was  a  common  cause  of  noneffec- 
tivity  in  the  World  War.  American  medical  officers  showed 
that  it  is  transmitted  by  the  bite  of  the  louse,  and  suitable 
measures  for  its  prevention  were  accordingly  established. 

MALTA    FEVER 

In  1898  Lt.  Walter  Cox  first  described  Malta  fever  in  the 
United  States  Army,  a  disease  very  common  about  the  Medi- 
terranean. In  1911  Captains — now  Lieutenant  Colonels — 
Gentry  and  Perenbaugh  showed  that  the  disease  is  present 
in  the  Southwest. 

OR.    BEAUMONT PHTSIOLOCT    OF   DIGESTION 

"Every  physician",  said  the  late  Victor  C.  Vaughn,  of  the 
University  of  Michigan,  "who  prescribes  for  digestive  disor- 
ders, and  every  patient  who  is  benefited  by  such  a  prescrip- 
tion, owes  gratitude  to  the  studies  of  William  Beaumont." 
Beaumont,  a  surgeon  in  the  Army,  for  many  years  studied 
his  famous  patient,  Alexis  St.  Martin,  a  Canadian  half- 
breed,  who  had  the  misfortune  of  having  received  a  gun- 
shot wound  of  the  stomach  which  refused  to  heal. 

Beaumont  gave  for  the  first  time  an  accurate  description 
of  the  appearance  of  the  lining  of  the  stomach  during  diges- 
tion. "His  work",  said  Sir  William  Osier,  "remains  a  model 
of  patient,  persevering  investigation,  experiment,  and  re- 
search." Beaumont  made  the  greatest  contribution  to  the 
physiology  of  digestion  of  the  century  in  which  he  lived. 
After  St.  Martin's  death  Professor  Osier  wished  to  secure 
his  stomach  for  the  Army  Medical  Museum,  but  a  telegram 
warned  him  not  to  try  it,  for  the  ignorant  neighbors  did  not 
approve.  "Don't  come",  wired  a  friend;  "will  be  killed"; 
and  St.  Martin's  friends  guarded  his  grave  by  night  lest  his 
body  be  stolen. 

PURIFICATION   OF   WATER 

Brig.  Gen.  Carl  R.  Damall.  then  a  major,  devised  the  first 
apparatus  for  the  use  of  chlorine  gas  in  the  sterilization  of 
water  and  was  the  first  to  apply  liquid  chlorine  to  this  use. 
There  is  hardly  a  community  of  any  size  in  this  or  any  other 
country  that  does  not  make  use  of  Damall 's  work  in  water 
purification.  Col.  William  J.  L.  Lyster's  famous  Lyster  bag 
is  used  for  water  purification  in  the  field  in  almost  every  camp 
in  the  country,  civil  as  well  as  military. 

WHEN  WILL  TOU  SEND  FOR  THE  BODT  OF  GENERAL  POLK? 

The  first  data  concerning  the  weather  were  recorded  by  the 
Medical  Department  of  the  Army  in  1814.  In  1819  Surgeon 
General  Lovell  directed  that  the  medical  officers  at  each  post 
record  weather  observations.  Begiiming  with  temperature 
readings  only,  there  were  soon  added  data  on  rainfall,  wind 
direction,  sunshine,  and  other  elements.  From  these  records 
the  tables  of  mean  temperature  for  different  localities  were 
prepared,  and  the  construction  of  weather  maps  followed. 

In  1870  Surg.  Albert  J.  Myer,  for  whom  Fort  Myer.  Va.. 
was  named,  created  the  Signal  Corps  of  the  Army  £uad  became 
the  first  Chief  Signal  Officer.  The  Signal  Corps  took  over  the 
meteorological  records  and  continued  them  until  1890,  when 
the  Weather  Bureau  of  the  Department  of  Agriculture  under- 
took the  meteorological  work  for  the  country.  Modem  agri- 
culture, commerce,  and  transportation  depend  to  an  impor- 
tant degree  on  weather  reports,  as  we  all  know.  It  was  Myer 
who  introduced  the  wigwag  method  of  transmitting  messages — 
used  with  effect  by  the  Union  Army.  Lack  of  such  method 
was  felt  by  the  Confederates,  for  the  Union  officers  learned 
their  signals,  though  they  never  let  it  be  known.  Thus,  in 
the  Atlanta  campaign  the  Union  officers  read  the  message  of 
Gen.  Leonidas  Polk's  having  been  killed,  "When  will  you  send 
the  ambulance  for  the  body  of  General  Polk?"  it  said. 


PRETENTION   OF   DISEASE   BT   PERIODICAL    PHTSICAL    EXAMINATIOirS 

The  population  of  our  country  has  gradually  been  educated 
to  realize  the  importance  of  prevention  of  disease  by  periodi- 
cal examinations  by  competent  physicians.  TTie  human 
body,  like  an  engine,  should  be  overhauled  from  time  to  time 
and  parts  out  of  fix  repaired  in  time.  Annual  physical  ex- 
aminations of  Army  officers,  recommended  by  the  Medical 
Corps,  were  put  into  effect  by  order  of  President  Roosevelt 
in  1907,  being  the  first  step  in  this  direction.  Liife-insiu"ance 
companies,  health  agencies,  and  the  like  now  recommend 
these  examinations  for  everybody. 

IMPORTANCE  OF  PUBLIC-HEALTH   EDUCATIOM 

Since  the  oldest  medical  school  in  the  United  States  was 
founded  by  two  Army  medical  officers,  Morgan  and  Ship- 
pen,  the  Medical  Corps  may  justly  claim  to  have  been  one 
of  the  earliest  contributors  to  the  cause  of  medical  educa- 
tion. In  1893  Surgeon  General  Sternberg  established  the 
Army  Medical  School  in  a  part  of  the  building  of  the  Army 
Medical  Library  and  Museum.  This  was,  in  effect,  Amer- 
ica's first  school  of  hygiene.  It  now  occupies  the  modem 
building,  erected  for  its  use.  at  the  Army  Medical  Center, 
near  Walter  Reed  Hospital,  and  its  work  is  of  the  utmost 
importance,  not  only  to  the  Army  but  to  others.  Aside  from 
its  regular  instruction  of  medical  officers,  it  is  charged  with 
the  manufacture  of  typhoid  vaccine  for  not  only  the  Army 
but  also  the  Navy  and  other  Federal  agencies.  The  sister 
institutions,  the  Army  Dental  School  and  the  Army  Veteri- 
nary School,  do  similar  work.  At  Carlisle  Barracks,  Pa., 
in  the  old  military  post  that  dates  back  to  the  American 
Revolution,  the  Medical  Field  Service  School  is  in  opera- 
tion. Here  newly  appointed  medical  officers  are  taught  field 
service,  receiving  practical  instruction  in  sanitary  engineer- 
ing, field  sanitation,  military  preventive  medicine,  medical 
tactics,  and  the  like.  The  school,  entirely  directed  by  the 
Medical  Department,  is  one  of  the  important  units  of  the 
great  educational  system  of  the  Army.  Not  its  least  impor- 
tant feature  is  the  equipment  laboratory,  in  which  are  de- 
veloped new  apparatus  and  devices  for  use  of  the  Medical 
Department  in  the  field  in  peace  and  war.  I  shall  revert 
presently  to  this  subject.     , 

TROPICAL    RESEARCH   VALUABLE    IN    MANT    DISEASES 

Some  of  the  Army  Medical  Department's  important  con- 
tributions to  our  knowledge  of  tropical  diseases  have  been 
mentioned.  Realizing  that  with  the  acquisition  of  tropical 
possessions  ^t  the  close  of  the  Spanish- American  War  new 
problems  faced  the  service,  the  United  States  Army  Medical 
Research  Board  was  established  in  1900.  Its  first  head  was 
Lt.  Richard  P.  Strong,  now  professor  of  tropical  medicine  at 
Harvard  University.  Hie  Board's  first  task  was  the  prepara- 
tion, in  1901,  of  an  outline  of  the  steps  that  should  be  taken 
to  prevent  the  spread  of  plague.  By  this  means  the  disease 
was  controlled  in  Manila  and  kept  out  of  the  Army.  This 
was  before  the  Plague  Commission  of  India  had  demon- 
strated that  the  disease  is  transmitted  by  the  bite  of  the  fiea. 

The  work  of  this  Board  has  solved  many  problems  of  im- 
portance and  has  made  valuable  contributions  to  the  siun  of 
knowledge  of  cholera,  typhoid  fever,  hookworm,  leprosy, 
malaria,  and  the  troiric^  diseases,  yaws  and  filiariasis.  They 
showed,  for  example,  that  the  long-known  hill  diarrhea  was 
a  form  of  dysentery  caused  by  the  bacillus  first  described  by 
Dr.  Flexner,  of  the  Rockefeller  Institute.  One  member — 
Vedder — showed  that  ipecac,  theretofore  used  empirically  in 
the  treatment  of  amebic  dysentery,  was  effective  because  of 
its  containing  the  alkaloid  emetine.  Hie  Board  showed  that 
diphtheria  is  far  m(H-e  lu-evalent  in  the  Tropics  than  once 
had  been  thought,  and  that  tuberculosis  is  two  and  one-half 
times  more  common  in  Filipinos  than  in  Americans.  They 
demonstrated  that  the  horsefiy  transmits  surra,  the  most 
serious  disease  of  horses  in  the  Philippines.  In  1925  Siler 
and  coworkers  showed  that  dengue,  sometimes  known  as 
breakbone  fever.  Is  transmitted  by  the  same  type  of  mosquito 
as  is  yellow  fever.  They  have  shown  that  the  effect  of  tropi- 
cal sunlight  is  no  more  deleterious  to  blondes  than  to  bru- 
nettes. Recently  the  Board  has  been  transferred  from  Ma- 
nila to  the  Canal  Zone.  Here  new  problems  await  their 
study. 
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oommimow  to  mzdiciw» — th«  auct  mtncAL 

LIBKAST    or   WASHINGTON 

Leading  medical  authorities. in  both  Europe  and  America 
have  pronounced  the  Army  Medical  Library  in-  Washington 
America's  greatest  contribution  to  medicine,  a  strong  state- 
ment— but  not  overdrawn.  I  am  told  by  many  leading  ^ly- 
sicians.  This  mighty  institution,  the  largest  medical  library 
in  the  world,  contains  practically  everything  publiahe*  in 
modem  times  in  medicine  as  well  as  one  of  the  most  complete 
collections  ot  ancient  medical  books  and  manuscripts.  Jt  is 
the  National  Medical  Library,  and  its  rich  collections  are 
available  to  every  physician,  sanitarian,  nurse,  dentist,  veteri- 
narian, or  student  in  the  United  States.  By  means  o|  its 
inter  library  loan  system,  these  books  are  sent  out  on  |loan 
by  the  thousand.  The  library  is  a  hundred  years  old  this 
year,  though  its  real  development  was  begun  by  Surg.  4ohn 
Shaw  Billings.  United  States  Army.  Just  after  the  Civil  t^ar. 
Dr.  Billings  was  one  of  the  great  men  of  science  that  America 
has  produced,  for  not  only  was  he  the  father  of  the  ^|rmy 
Medical  Library,  also  known  as  tbe  library  ot  the  Surgeon 
General's  Office,  but  he  designed  the  Johns  Hopkins  hos- 
pital, built  and  directed  the  New  York  Pubhc  Library,  heilped 
to  reorganise  the  United  States  Public  Health  Service,  bad  a 
large  share  in  the  vital  statistical  work  of  the  Bureau  or  the 
Census,  and  finally  was  professor  of  hygiene  at  the  Uni- 
versity of  Pennsylvania.  The  Army  Medical  Library  pub- 
lishes the  famous  Index  Catalog,  the  wwld's  standard  of 
medical  bibUography,  and  indeed  the  most  stupendous  piece 
of  bibliography  ever  attempted  in  any  language  or  in  any 
field  of  knowledge.  In  it  are  indexed  not  only  all  the  bpoks 
but  also  practically  every  article  in  every  issue  of  every 
journal  of  every  country  in  every  language.  In  this  institu- 
tion fielding  H.  Garrison,  America's  leading  medical  his- 
torian, did  his  work,  his  writings  being  known  in  all  countries. 

AJUrr     MZOICAI.     M-OSKOM    SXCOGKIZKO    as    NATIOMAI.    KKDICAL    aTD^XUM 

A  worthy  sister  institution  of  the  Army  Medical  Lilirary 
Is  the  Army  Medical  Museum,  housed  in  the  same  well- 
known  brick  building  at  Seventh  Street  and  Independence 
Avenue  SW.  Pounded  In  1862  by  Siu-geon  General  Hammcmd 
for  the  purpose  of  studying  the  then  little-known  underly- 
ing principles  of  the  wounds  and  diseases  of  war,  with  the 
view  to  diminishing  the  mortality  and  suffering  of  soldiers, 
it  soon  became  the  largest  medical  museum  In  the  world. 
It  is  of  great  importance  as  an  educational  instituticxi  for 
the  teaching  of  general  diseases  as  well  as  purely  military 
subjects,  and  is  recognized  as  the  National  MedicsJ  Museum 
of  the  United  States. 

Recognizmg  the  educational  value  of  the  Army  Me<lical 
Museum  along  with  other  large  public  institutlcois  in  the 
Nation's  Capital.  Congress  in  1892  (27  Stat.  395)  mad^  its 
facilities  available  to  other  institutions  of  teaming  and  to 
la-operly  credited  students  in  the  higher  branches  of  ihed- 
icine.  Ilius  the  cooperative  work  of  the  museum,  with  dther 
teaching  Institutions  and  large  scientific  organization^  of 
the  United  States,  was  given  an  impetus  which  happilyi  has 
continued  with  increasing  success  to  the  present  day.  In 
1895  the  American  Dental  Association  adopted  a  resolution 
formally  recognizing  the  Army  Medical  Museum  and  Library 
as  the  national  museimi  and  library  of  the  dental  pr^es- 
sion  of  the  United  States.  In  1901  the  ophthalmic  <tlvl- 
sion  of  the  American  Medical  AsBOciatlon  adopted  a  siiiiilar 
resolution,  and  since  then  other  large  medical  societies  )uive 
ofBcially  added  the  weight  ot  their  support.  Among  ttiese 
are  the  American  Academy  of  Ophthalmology  and  Oto- 
laryngology, the  American  Association  of  Pathologists  and 
Bacteriologists,  the  American  Urological  Association,  the 
Society  for  the  Prevention  of  Cancer,  and  others.  As;  the 
result  of  this  cooperative  spirit  between  the  Army  Meihcal 
Museum  and  the  medical  profession  of  the  United  SttUes, 
the  collection  has  been  greatly  augmented  and  Important 
researches  have  been  made  in  the  study  of  cancer  and  (Ither 
diseases.  All  of  these  activities  are  now  consc^dated  in  the 
American  Registry  of  Pathology  maintained  and  operated  by 
the  Army  Medical  Museum  under  the  ausidces  of  the  Na- 
tional Research  Council  and  sponsored  by  the  medical  pro- 
fession of  the  United  States. 


aOUTAKT   HOSPrrALS  PLAT   I1CP<»TANT  PART   IN   CnSATIVB   MXDXCIirB 

What  I  have  said  applies  largely  to  iM-eventive  medicine  for 
the  Army  believes  that  the  ounce  of  prevention  is  worth  the 
pound  of  cure.  Yet  in  the  field  of  curative  medicine  the 
Army  plays  a  leading  part  as  well.  The  great  general  hos- 
pitals, particularly  the  Walter  Reed  Hospital  in  Washington, 
D.  C,  are  institutions  of  the  very  latest  model.  Here  spe- 
cialists in  every  branch  of  the  healing  art,  using  the  most 
modem  equipment  and  appliances,  treat  every  ill  to  which 
flesh  is  heir.  There  is  even  a  maternity  department  for  the 
care  d  the  wives  and  babies  o£  soldiers. 

In  keeping  with  modern  concepts  of  the  organization  of 
hospital  and  teaching  institutions,  the  Walter  Reed  Hos- 
pital, the  Army  Medical  School,  the  Army  Veterinary  School, 
the  Army  Dental  School,  as  well  as  schools  for  the  training 
of  dietitians,  physiotherapy  aides,  and  other  specialized  per- 
sonnel are  maintained.  The  Army  School  of  Nursing — es- 
tablished in  1918 — is  not  in  operation  for  the  present  due  to 
the  ease  with  which  well-trained  nurses  may  be  obtained  from 
civil  hospitals.  However,  if  a  shortage  ^ould  develop,  as 
was  the  case  during  the  World  War,  the  Army  School  of 
Nursing  could  again  be  placed  in  operation.  Nurses  now 
have  the  relative  rank  of  commissioned  officers. 

As  I  have  said,  I  do  not  believe  that  military  hospitals 
should  interfere  with  private  hospitals.  I  believe,  however, 
that  military  hospitals  should  be  developed,  as  they  have,  to 
the  highest  point  of  efficiency,  and  that  the  private  medical 
profession  should  have  the  benefit  of  their  research,  if  they 
desire  it.  The  point  is  that  if  we  are  to  have  an  Army 
Medical  Service,  that  It  should  not  be  used  just  in  war  while 
people  are  killing  each  other,  but  that  it  should  be  utilized  in 
peacetime  to  preserve  the  lives  not  only  of  the  military  serv- 
ice but  in  a  public  way  with  the  whole  people  of  the  United 
States.  I  hold  to  the  theory  that  any  governmental  institu- 
tion shotild  be  a  practical  one  and  for  the  benefit  of  the  people 
of  the  United  States.  If  the  only  service  performed  by  military 
hospitals  in  time  of  peace  would  be  to  nm  private  hospitals 
and  private  doctors  out  of  business,  they  should,  of  course, 
be  abolished;  but  if  they  serve  a  necessary  governmental 
function  and,  at  the  same  time,  are  beneficial  to  the  people 
as  a  whole,  they  should  be  preserved  and  encouraged. 

TTMPORAET    OmCERS    rSOM    CIVILIAN    MEDICAL   LITK  AI.SO    DO   DdLLTNT 

WORK 

What  I  have  been  saying  concerns  the  accomplishments 
of  the  medical  officers  of  the  Army  and  military  hospitals: 
that  is,  of  men  who  devote  their  lives  to  the  service  and  of 
permanent  military  medical  institutions.  In  time  of  war  the 
civil  medical  profession  has  always  come  forward  and  our 
civilian  doctors  have  become  officers  for  the  emergency,  and 
civilian  hospitals  have  done  their  part.  While  the  Army 
cannot  claim  their  wwk  as  civilians,  their  work  while  tem- 
porary medical  officers  must  never  be  forgotten  in  any  dis- 
cussion of  the  Army's  work.  During  the  World  War.  for 
example,  many  of  the  country's  leading  hospitals  and  medi- 
cal schools  organized  base  hospitals  for  Army  service,  and 
most  of  these  units  got  overseas  and  took  care  of  our 
wounded  men. 

coNTmxBurnoN  and  cooPBULTioir  or  mato  bbothers  oroitp 

An  outstanding  example  of  achievement  in  medical  science, 
and  also  of  cooperation  between  civilian  medicine  and  the 
Army  Medical  Corps,  is  the  work  being  done  by  the  Mayo 
Clinic  in  Rochester,  Minn.,  conducted  by  Drs.  William  James 
and  Charles  Horace  Mayo,  rated  by  many  as  the  two  most 
famous  surgeons  in  the  United  States  today.  They  are  sons 
of  William  Worrell  Mayo,  who  came  to  the  United  States 
from  England  in  1845  and  studied  medicine  in  St.  Louis,  Mo. 
Their  father  became  interested  in  military  medicine  when  he 
w«it  as  surgetm  with  a  party  of  settlers  who  stopped  the 
Sioux  Indians  at  New  Ulm,  Minn.  Shortly  thereafter  he 
became  provost  surgeon  for  southern  Minnesota  in  charge  of 
recruiting  stations  for  the  War  between  the  States. 

Like  their  father,  the  Mayo  brothers  were  interested  in 
military  medicine  and  became  officers  in  the  Medical  Reserve 
Corps  of  the  Army.  TTie  two  served  alternately  as  chief 
consultant  for  all  surgical  cases  for  the  Army  throughout 
the  period  of  the  World  War,  each  with  the  rank  of  colonel; 
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each  became  a  brigadier  general  toward  the  end  of  hostilities. 
While  one  was  busy  in  the  office  of  the  Surgeon  General  in 
Washington,  the  other  was  in  Rochester  supervising  the 
management  of  the  clinic  which  had  been  designated  by  the 
Government  as  a  medical  training  center  for  commissioned 
officers  of  the  Medical  Corps  and  for  enlisted  personnel  of 
the  Medical  Department. 

The  Mayo  Clinic  has  remained  a  center  of  special  training 
for  medical  officers  of  the  Army  and  Navy.  The  two  Mayos 
are  still  brigadier  generals,  and  a  majority  of  its  doctors  are 
commissioned  officers  in  the  Medical  Reserve  Corps.  This 
interest  resulted  in  1929  in  the  establishment  of  the  first 
medical  service  school  of  its  kind  in  the  country,  whereby  the 
Army  Medical  Corps  has  had  made  available  to  It  the  train- 
ing facilities  made  possible  by  two  of  the  greatest  surgeons 
this  country  has  produced.  TTiis  school  provides  annually 
2  weeks  of  training  at  the  clinic  for  selected  groups  of  Medical 
Reserve  officers.  Regular  clinics  and  lecture  periods  are  held 
in  which  members  of  the  Mayo  Clinic  staff  collaborate  with 
medical  officers  of  the  Army  and  Navy  in  Instructing  the 
Medical  Reserve  officers.  In  this  mianner  both  civilian  and 
military  medical  science  benefit  by  the  facilities  offered  by 
this  great  institution.  In  addition,  the  clinic  offers  facilities 
for  postgraduate  training  for  Regular  Army  and  Navy  medi- 
cal officers  who  are  assigned  there  for  refresher  courses  vary- 
ing in  length  from  2  weeks  to  6  months. 

The  remarks  I  here  make  concerning  the  Mayo  institution 
are  based  possibly  upon  a  little  partiality.  All  the  good  doc- 
tors are  not  at  Mayo  brothers,  nor  is  their  clinic  the  only  good 
clinic.  However,  the  Mayo  doctors  saved  my  life,  and  for 
that  reason  I  have  a  special  kindly  feeling  for  that  insti- 
tution. I  was  operated  on  by  Dr.  Alfred  W.  Adson,  whom 
I  regard  els  one  of  the  greatest  surgeons  in  the  world,  and  my 
case  was  diagnosed  for  the  operation  by  Dr.  Henry  W.  Wolt- 
man,  whom  I  regard  as  one  of  the  leading  diagnosticians — 
also  in  the  world.  After  all,  these  are  not  extravagant  state- 
ments, because  to  use  language  of  a  century  ago,  "my  life  was 
despaired  of",  and  these  two  men  did  a  job  regarded  as  almost 
impossible.  Whether  the  world  will  condemn  th«n  or  not  for 
saving  my  life  I  do  not  know;  however,  they  can  rest  assured 
that  I  appreciate  it  as  does,  no  doubt,  my  insurance  company, 
which  will  not  have  to  pay  any  benefits. 

I  mention  the  Mayo  Clinic  principally  as  an  outstanding 
example ;  the  many  fine  doctors  at  that  institution  themselves 
would  not  wish  me  to  place  them  on  a  pedestal,  as  they  coop- 
erate  with  all  doctors  of  the  Nation.  But  besides  the  Mayos 
In  reference  to  patriotic  war  service,  I  can  think  of  Johns 
Hopkins;  and  Harvard,  which  sent  the  great  and  world- 
famous  surgeon  Harvey  Cushing  to  France  with  a  Harvard 
unit.  "Riere  were  many  medical- training  centers  and  hun- 
dreds of  able  irfiysicians  in  the  World  War. 

POST    WORLD    WAR    DEVKLOPMKNTS 

Military  medicine,  like  other  branches  of  medical  science, 
never  stands  still.  However,  it  operates  under  a  disadvan- 
tage that  does  not  apply  to  other  specialties.  Heretofore  it 
has  been  more  or  less  forgotten  between  wars  when  its  need 
was  not  acutely  felt.  As  a  result,  the  important  lessons 
learned  In  the  fierce  light  ot  battle  itself  and  the  grueling 
preparation  therefor  and  the  care  of  the  men  who  have  there 
been  wounded  have  had  to  be  releamed  again  and  again. 
American  experience  was  no  different  from  that  of  other 
lands.  But  with  the  close  of  the  World  War  it  was  resolved 
that  steps  would  be  taken  to  prevent  this.  Accordingly  the 
system  of  training  of  both  officers  and  men  was  revised. 
Now  the  medical  specialties,  both  in  preventive  and  curative 
medicine,  are  taught  at  the  Army  Medical  School,  there 
being  classes  for  enlisted  specialists  as  well  as  officers.  Field 
service  is  taught  at  the  Medical  Field  Service  School  at 
Carlisle  Barracks,  Pa.  Here  both  officers  and  men,  not  only 
of  the  Regular  Army  but  likewise  of  the  National  Guard  and 
the  Reserves,  learn  the  field  duties  of  medical,  veterinary, 
dental,  and  sanitary  service  in  the  field.  They  learn  how  to 
prevent  disease  under  camp  conditions  amid  which  soldiers 
must  live;  they  learn  the  part  which  they  would  be  called  on 
to  play  if  the  Nation  were  at  war,  such  as  how  to  place  their 
dressing  stations  at  the  safest  place  possible,  yet  without  In-  1 
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terfering  with  the  work  of  the  combatant  soldiers;  how  to 
remove  the  wounded  men  from  the  field  as  speedily  as  may 
be,  and  many  other  such  matters. 

ITie  work  of  the  Medical  Field  Service  School  is  perhaps 
best  indicated  by  the  number  of  men  trained  there  since  the 
World  War.  In  round  figures,  1,000  medical  officers  of  the 
Regular  Army,  5,000  R.  O.  T.  C.  students,  and  4,000  Reserve 
officers  have  had  this  valuable  training.  Thus  is  carried  on 
the  tradition  inherited  from  Surg.  Jonathan  Lettennan,  who 
in  1862  wrought  great  changes  in  our  field  medical  organiza- 
tion. The  system  of  removal  of  wounded  men  from  the  bat- 
tlefield revolutionized  our  concept  of  this  military  duty. 
I^tterman's  system  has  formed  a  model  for  all  subsequent 
plans  and  has  been  used  throughout  the  world.  No  longer 
can  we  tolerate  the  thought  of  wounded  soldiers  lying  on  the 
battlefield  for  hours  and  days,  though  this  was  the  usual 
thing  in  former  wars. 

The  School  of  Aviation  Medicine  at  Randolph  Field.  Tex., 
teaches  the  duties  of  the  medical  officers  in  connection  with 
aviation,  such  as  the  care  and  selection  of  the  pilots,  for  we 
know  that  the  majority  of  aviation  accidents  are  due  to 
defects  in  the  flying  men  rather  than  in  the  flying  machines. 

This  school  at  Randolph  Field,  Tex..  Is  14  miles  from  San 
Antonio,  Tex.,  and  is  in  my  congressional  district.  I  have 
inspected  this  hospital  with  as  much  thoroughness  as  a 
civilian  is  capable,  and  I  have  met  its  officers,  noncoms.  and 
enlisted  men.  I  can  say  that  they  have  a  very  efficient 
organization,  and.  In  my  personal  opinion,  the  work  that 
they  are  doing  is  excellent.  This  character  of  work  should 
be  encouraged,  not  only  because  our  military  departments 
are  entitled  to  the  best  of  service  but  because  of  their  general 
scientific  achievements  and  of  their  special  achievements  in 
medical  science  as  applied  to  aviation.  Medical  science,  as 
applied  to  aviation,  is  now  in  its  infancy,  and  the  private 
airplane  companies  do  little  work  in  that  regard  and  no 
organized  research.  This  is  being  done  at  Randolph  Field, 
and  It  will  undoubtedly  contribute  greatly  in  this  special  field. 

DOCTORS    ARE   NOT   I7ECESSARILT    MEDICAL    OmCZRS 

At  the  R.  O.  T.  C.  units  in  the  larger  medical  schools  of  tho 
country  medical  students  were  given  special  training  in  the 
duties  of  medical  officers  so  that  on  graduation  those  quali- 
fied could  be  commissioned  as  Reserve  lieutenants.  Military 
men  all  Eigree  that  though  we  could,  in  an  emergency,  obtain 
without  great  difficulty  a  large  number  of  doctors  to  serve 
their  country,  yet  a  medical  officer  is  something  more  and 
cannot  be  trained  on  short  notice.  The  R.  O.  T.  C.  medical 
units  have  not  received  financial  support  during  the  past 
few  years,  and  American  physicians,  civil  as  weU  as  military, 
tell  me  they  hope  that  this  will  be  corrected. 

At  the  International  Congresses  of  Military  Medicine  our 
representatives  have  learned  of  the  manner  in  which  foreign 
countries  have  attemi>ted  to  solve  the  very  problems  that 
face  our  medical  service.  Ilirough  the  rich  literature  of 
the  Army  Medical  Library  our  officers  may  read  of  the 
publications  in  every  field  of  medical  science. 

KEDICAL  SERVICX  FOR  TRX  dVUJAM  CONSERVATION  CAMPS 

A  recent  notable  achievement  of  the  Medical  Department 
of  our  Army  has  been  the  selection  of  trainees  of  the  Civilian 
Conservation  Corjis  and  the  care  of  such  of  them  as  have 
become  injured  or  sick.  More  than  a  million  and  a  half 
young  men  have  been  physically  examined  by  Army  medical 
officers  for  admission  to  the  C.  C.  C.  By  such  careful  physi- 
cal examinations  those  physically  unfit  have  been  refused 
admission,  for  they  might  have  endangered  their  ov^ti  health 
and  that  of  the  other  men,  and  moreover  would  have  sub- 
jected the  Government  to  avoidable  expense.  The  health  of 
the  men  in  camp  has  been  excellent.  TTiough  scattered  all 
over  the  country,  in  every  kind  of  climate  and  in  every  sort 
of  surrounding,  there  have  been  no  serious  epidemics  of  dis- 
ease among  them.  Modern  methods  of  preventive  medicine 
have  never  been  better  demonstrated,  for  we  do  not  need  to 
be  reminded  of  the  extensive  outbreaks  of  communicable  dis- 
eases which  have  marked  large  camps  in  the  past,  such  as 
when  the  Nation  has  been  at  war.  Yet,  since  the  number  of 
C.  C.  C.  men  has  been  so  large,  much  medical  attention  has 
been  necessary  on  account  of  ordinary  injuries  and  illness. 
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In  1933  there  were  a  million  patient-days  spent  in  AnHjr  hos- 
pitals by  these  men,  and  In  1934  more  than  a  milUoni  and  a 
half.  A  million  men  were  vaccinated  In  1933  and  half  a 
million  in  1934.  When  we  think  with  pride  of  wliat  the 
C.  C.  C.  has  accomplished,  let  u»  remember  the  care  i  of  the 
health  of  the  men  and  the  lessons  taught  them  in  tHe  pre- 
vention of  disease.  On  returning  home— often  to  backward 
communities— th«  C.  C.  C.  men  take  with  them  the  teachings 
of  modrrn  Hanltarlans  Buch  lessons  can  hardly  be  H'ithout 
good  eflect  on  the  lives  of  our  people  in  general. 

Four  medical  officers  have  become  the  chiefs  of  other 
branches  of  the  Army,  namely,  Surg.  Albert  J,  My«r.  who 
became  Chief  Signal  Officer— the  first — In  1870;  Maj.  Oen, 
Leonard  Wood,  who  was  Chief  of  Staff  from  1910  t<)  1914; 
MaJ.  Gen.  Fred  C.  Ainsworth.  who  was  The  Adjutant  general 
of  the  Army  at  the  same  period:  and  MaJ.  Gen.  Hgrry  L. 
Gilchrist,  who  was  Chief  of  the  Chemical  Warfare  Service 
from  1929  to  1933.  Only  recently  a  former  sergeant  of  the 
Medical  Department.  Col.  Frederick  W.  Boschen.  was  ^amed 
next  Chief  of  Finance  of  the  Army. 

Perhaps  what  I  have  said  will  show  that  what  the  li|edlcal 
Department  of  the  Army  has  done  compares  favorabljy  with 
the  other  so-called  civil  accomplishments  of  the  Amny  as  a 
whole,  such  as  the  digging  of  the  Panama  Canal,  th|e  con- 
struction of  the  early  railways,  the  building  of  the  Capitol, 
the  Washington  Monument,  and  the  Library  of  Congress, 
the  Lewis  and  Clark  Expedition  to  the  Northwest  Territory, 
the  expedition  of  Pike — of  Pikes  Peak — river  and  harbor 
work,  the  conduct  of  affairs  after  the  San  Francisco  earth- 
quake, and  the  rest. 

Mr.  Speaker,  as  I  stated  in  the  beginning,  the  factt  upon 
which  I  make  this  statement  are  given  me  by  con^petent 
authorities;  and,  frankly.  I  have  had  a  reasonable  number 
of  physicians  check  this  information  before  putting  it;  in  the 
RscoRD.  Personally  I  take  pleasure  in  building  upj  those 
parts  of  the  Government  which  are  of  benefit  to  the  ipublic. 
Some  people  have  strange  ideas  about  why  we  have  $  Gov- 
ernment. They  think  that  the  Government  shoul4  have 
services  for  the  public  which  the  average  poor  peoi^e  pay 
and  that  big  business  should  be  allowed  to  do  things  and 
then  get  all  the  profit  out  of  it.  Take  T.  V.  A.,  for  instance. 
T.  V.  A.  IS  necessary  in  the  matter  of  flood  prevention,  soil 
erosion,  reforestation,  and  many  other  public  purp<)ses;  I 
believe  that  when  the  water  falls  over  the  dam  th^t  the 
Government  should  make  use  of  it  by  creating  powfr  and 
thereby  try  as  much  as  jxjssible  to  pay  for  the  ne<}essary 
services  that  have  been  established  through  the  medium  of 
taxation.  In  the  same  way.  if  we  are  to  have  a  njedical 
service.  I  believe  that  It  should  not  alone  be  for  pajtching 
up  injured  scldiers  and  doing  its  duty  in  the  matiter  of 
killing  in  the  time  of  war  but  that  its  services  should  be 
utilized  for  the  help  of  the  American  people  as  a  Whole, 
public  health,  and  for  the  private  medical  profession  ic  time 
of  peace  as  well.  We  therefore  can  feel  pride  in  the  wtork  of 
our  Army  Medical  Service  and  know  that  when  vfe  are 
making  an  appropriation  it  is  not  being  wasted. 

REPUBUCAN  PROPAGANDA  COrNC  "AROUin)  AND  AROtTNB"  ANl^  COM- 
ING Otrr  AT  THI  BALLOT  BOX  IN  NOVEMBER  WITH  A  SAD  DIS- 
APPOINTMENT I 

Mr.  FULMER.  Mr.  Speaker,  I  ask  unanimous  con^nt  to 
extend  my  remarks  in  the  Record  by  inserting  a  letter  re- 
ceived from  a  man  in  Chicago. 

The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  FULMER.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record.  I  am  inserting  a  letter  received  from 
a  man  residing  in  Chicago  who,  apparently,  is  still  suffering 
from  a  sleeping  sickness  brought  about  under  the  hoover 
administration,  and  my  reply  thereto. 

To  the  Honorable  Wadx  Hampton  PxTLicxa. 
Second  District  of  South  Carolina, 

House  of  ReTxresentatit>e3 .  Washington,  D.  C. 
IDkax  Concksssm an  :  You  heard  that  the  Governor  of  Oeorgla 
said  to  the  Governor  of  South  Carolina:  "Wake  up  out  <*  your 
dream!"  There'll  be  an  awakening  In  the  November  elation; 
until  then  you're  all  In  a  trance  down  In  South  Carolina.  Tou've 
been  l\illed  into  this  comatofie  state  by  the  aweU   boond<)gglen. 


the    unwashed,    unkempt,    lazy    whlt«    trash,    who    have    plowed 
under  their  honor  and  neli-Tf^pect  tor  fllthy  lucre. 

The  Honorable  Jobmaj^ter  will  see  to  It  thot  you're  kept  "regu- 
lar"; that  U,  that  you  eat  from  hu  hand  Why  should  you  put 
country,  th«  welfare  of  America  above  allegiance  to  the  Honorable 
Jobmaster  and  hts  slogan.  "If  you're  regular  you  must  be  for 
Rofjeevelt.  If  you're  patrlota  and  have  a  regard  for  the  welfare  of 
America,  then  you're  turncoats,  renegade*,  traltom"? 

JxiMt  *top  and  think  whoa  calling  who  a  traitor.  Who  arc 
otir  enemies?  "Verily,  I  pray,  O  Lord,  I  thank  Thee  for  the  ene- 
mlee  we  have  made,"  Thl*  I*  the  Identical  phrsee  wherswlth 
Orovtr  Cleveland  was  nominated  by  Senator  Vilas  agaltist  tb« 
Jim  rarteva  of  those  other  day*  when  the  President  deemed  a 
public  oOc*  a  public  trust,  wtien  ttie  Conatltutlon  ruled,  and 
when  the  0outh  sent  men  to  Congress  who  were  responsive  to 
the  will  of  the  people, 
Slrxcerely, 

B.  B,  Pattl  F.  Sonnebosn. 

CoNcacss  or  the  UNrrED  States, 

House  or  Repeesentatives, 
Washington,  D.  C,  February  5.  1936. 
Mr.  H.  B.  Paul  F.  Sonneboin. 

6454  Maryland  Avenue,  Chicago,  III. 

Mt  Deab  Ms.  Sonneborn:  Repljrlng  to  your  letter  of  February  3. 
will  state  that  the  squawking  of  the  Governor  of  Georgia,  directed 
toward  the  Governor  of  South  CcuxiUna,  1b  only  the  voice  of  one 
lost  sinner  out  in  the  wilderness  whose  cries,  being  against  the 
great  masses  of  the  people  and  suffering  humanity,  will  be  unheard 
and  unheeded. 

I  served  12  years  under  a  Republican  administration  prior  to 
President  Roosevelt's  inauguration.  You  talk  about  lulling  peo- 
ple to  sleep.  If  these  administrations  didn't  put  the  country  to 
sleep,  and  hungry  at  the  time  of  going  to  bed,  I  don't  know  of 
any  time  In  the  history  of  this  great  Republic  that  there  has  been 
a  more  complete  epidemic  of  financial  paralysis.  The  farming 
classes  of  the  country  were  bled  to  death  by  the  well -organized, 
prlce-flxlng.  and  tariff-protected  groups  under  these  Republican 
administratlonB.  The  predicUon  of  HamUton  at  the  time  of 
formulating  a  tariff  policy — that  Is,  "Unless  farmers  are  given  a 
bounty  or  placed  on  an  equal  bOBls,  the  time  will  come  when  agri- 
culture win  be  bled  to  death  and  Industry  will  fall  by  the  way- 
side"— apparently  came  true  in  1932.  Because  of  the  lack  of  pxu-- 
chaslng  power  on  the  part  of  thirty  to  forty  million  people, 
brought  about  because  of  declining  farm  prices  to  the  low  level 
of  20  cents  per  bushel  for  wheat,  5  cents  for  cotton,  3  cents  for 
hogs,  and  10  cents  for  com,  the  members  of  the  Liberty  League, 
Including  the  great  banking  Interests  of  the  East,  well -organized 
and  well -financed  groups  of  every  type  had  to  slow  down — In  fact, 
close  down  and  discharge  their  employees,  placing  them  In  the 
bread  lines  of  the  country.  People  in  the  West  were  burning  com 
for  fuel.  Certainly  you  haven't  forgotten  the  banks  put  to  sleep 
under  the  operations  of  the  Republican  administrations  referred 
to,  thousands  having  never  awakened  from  their  slumber,  all  of 
which  has  destroyed  millions  of  deposits  belonging  to  hard-work- 
ing, innocent,  upright  citizens  of  this  great  Republic.  Apparently, 
from  the  tone  of  your  letter,  this  Is  the  condition  to  which  you 
are  very  anxious  to  return. 

The  Republican  administration  Joined  in  with  what  is  cccnmonly 
known  as  the  Coolidge  and  Hoover  stock-market  boom,  with 
Hoover  prosperity  running  rampant.  However.  In  1929,  the  crash 
came  and  cleaned  out  thousands  of  Innocent  Investors.  I  Imagine 
this  Is  a  beautiful  picture  to  you,  and,  apparently,  you  would  like 
to  have  another  demonstration  of  this  type  of  prosperity. 

I  agree  with  you  that  there  will  be  an  awakening  in  November. 
But  this  awakening  will  be  of  you,  and  your  type,  who  were  so 
completely  lulled  to  sleep  during  the  closing  days  of  the  Repub- 
lican administration  now  being  aroused  by  the  tremendous  noise 
sent  out  in  the  way  of  propaganda  by  the  Liberty  League  and 
those  hell-bent  on  controlling  and  plundering  the  pubUc,  to  ob- 
serve, at  least  by  November,  the  wonderful  progress  made  by  the 
present  administration  In  the  Interest  of  the  unorganized,  the 
great  masses,  and  suffering  humanity. 

South  Carolina  does   not  have   to  listen  to  the   dictates  of  her 
Governor,  or  that  of  Georgia,  to  be  "regular."    My  State  stands  out 
as  the  most   "regular"   State   in   the  Union  when   it  comes   to  a 
government  of  the  people,  for  the  people,  and  by  the  people. 
Yours  very  sincerely, 

H.  p.  Pulmer,  M.  C. 
THE   STORY   OF   EDWARD    BANCROFT 

Mr.  DIETRICH.  Mr.  Speaker,  I  renew  my  request  of  a 
few  moments  ago.  The  gentleman  from  Massachusetts  [Mr. 
Martin]  has  withdrawn  his  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania  that  he  be  permitted  to  ex- 
tend his  remarks  in  the  Record  and  to  include  therein  cer- 
tain historical  references? 

There  was  no  objection. 

Mr.  DIETRICH.  Mr.  Speaker,  in  his  splendid  book  of 
biographical  sketches.  The  Lees  of  Virginia.  Mr.  Burton  J. 
Kendrick  has  made  the  statement,  which  he  substantiates 
with  convincing  documentary  proof,  that  Americans  have 
committed  a  great  injustice  in  making  Benedict  Arnold  the 
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arch  traitor  of  the  Revolution.  TTie  author  has  declared 
that  the  "eminence"  of  being  the  Revolution's  archtraltor 
"rightfully  belongs  to  Dr.  Edward  Bancroft,  friend  and  con- 
fidant of  Benjamin  Franklin."  He  explains  that  Arnold 
was  guilty  of  only  one  act  of  treason,  which  failed,  while 
Bancroft  for  8  rears  was  dally  betraying  his  ooimtry — «nd 
•uccessfully. 

Most  of  us  In  this  Chamber,  I  venture  to  say,  have  nerer 
before  heard  of  the  man  Bancroft,  He  surely  has  not  tig- 
ured  prominently  In  our  written  histories.  Yet  It  Is  shown 
with  great  conclusiveness  that  throtigh  his  machinations  the 
Revolutionary  War  was  prolonged  measurably  and  that  the 
indescribable  sufferings  of  Washington's  soldiers  at  Valley 
Forge  might  have  been  avoided. 

It  is  an  amazing  story  and  a  recital  of  shameful  facts. 
Yet  today,  after  a  lapse  of  160  years,  the  revelations  do  not 
startle  the  public.  They  are  interesting  only  because  they 
are  a  part  of  the  background  of  history.  We  read  them; 
we  lay  them  aside.  The  cast  of  characters  in  the  drama  is 
no  more.  There  is  nothing  that  can  be  done  about  it.  If 
there  is  any  lesson  or  any  mora'  to  be  drawn  from  the  dis- 
closures at  this  late  day,  it  likely  would  focus  on  the  credul- 
ity of  those  citizens  among  us  who  have  attained  places  of 
high  authority  In  public  affairs.  Too  often,  at  vital  mo- 
ments, the  same  now  as  a  hundred  and  sixty  years  ago,  plaus- 
ibility has  been  accepted  for  disinterestedness.  Dr.  Franklin 
was  Bancroft's  friend,  but  Bancroft  was  far  from  being  Dr. 
Franklin's  friend.  Bancroft  was  steeped  in  duplicity;  Dr. 
Franklin,  with  aU  his  wisdom  and  strength  of  patriotism, 
was  credulous,  and  his  credulity — perhaps  we  ^ould  say, 
his  misplaced  confidence — made  imposition  and  betrayal  pos- 
sible. 

However,  that  may  be,  I  desire  to  include  in  my  remarks 
for  whatever  historical  value  it  may  have  to  this  and  future 
generations  a  condensed  version  of  Mr.  Hendricks  story  on 
Edward  Bancroft.    It  is  as  follows: 

In  1776  Congress  appointed  a  commission  to  Prance,  with  Ben- 
jamin Franklin  as  Its  head.  One  of  his  associates  was  Arthur  Lee, 
of  the  famous  "Lees  oi  Virginia."  The  commission  was  InstaUed 
In  a  beautiful  mansion  at  Passy,  which  served  throughout  the  war 
as  the  American  Embassy  In  Prance.  There  Lee,  returning  from  a 
mission  in  Berlin,  found  Franklin  already  established,  and  there, 
serving  as  chief  confldentlal  man  to  Franklin,  was  Edward  Bancroft. 

Lee  was  astonished,  for  he  already  possessed  proof  of  Bancroft's 
duplicity.  He  Informed  Franklin  that  the  man  was  a  spy  in  the 
pay  of  the  British  Government — and  he  submitted  evidence.  But 
Franklin's  backbone  stiffened  at  the  accusations.  Edward  Ban- 
croft, his  long-time  friend,  to  be  accused  by  this  Virginia  upstart, 
as  the  paid  betrayer  of  his  inmost  secrets!  Amiable  as  he  was  to 
others,  to  Lee,  Franklin's  manner  became  hencefdrth  little  less  than 
savage.  And  his  indignation  has  been  echoed  by  his  biographers, 
for  to  admit  that  Bancroft  was  a  spy  "would  invcrfve  grave  imputa- 
tions on  the  sagacity  and  the  vlgilaiK^  of  Franklin."  Yet  had  Lee's 
protests  been  heeded,  probably  the  Revolution  would  not  have 
lasted  7  exhausting  years. 

No  one  can  understand  the  secret  workings  of  the  American  Rev- 
olution without  examining  the  famous  Stevens  Facsimiles,  finally 
released  by  the  British  Government  In  1889 — 25  huge  volumes  of  its 
secret-service  reports  during  the  Revolution.  One's  first  impres- 
sion on  reading  these  mighty  tomes  is  admiration  at  the  accurate 
completeness  of  British  Intelligence.  Ehntng  thoae  years  the  British 
were  far  better  informed  of  American  activities  than  was  Congress 
Itself.  Franklin's  Embassy  appears  almost  a  branch  office  of  the 
British  secret  service;  every  happening  there  found  its  way  in- 
stantly to  Downing  Street — and  to  Windsor,  for  It  was  the  chief 
delight  of  George  ni  to  read  the  reports  of  British  spies.  And  the 
agent  mainly  responsible  for  providing  this  royal  reading  was  that 
same  Dr.  Bancroft,  who  so  completely  bamboozled  Franklin  and 
who  found  so  many  apolo^sts  In  America.  The  prolongation  of  the 
war  was  owing,  more  than  to  any  other  single  cause,  to  the  infor- 
mation constantly  supplied  by  this  man — for  money — to  the  British 
ministry. 

A  gentle  and  scholarly  soul,  this  Edward  Bancroft — a  nattwallst 
and  chemist,  of  good  standing  in  literary  and  scientific  circles, 
educated  as  a  ph3rsiclan  In  England,  and  possessed  of  social  graces. 
His  written  account  of  his  own  misdeeds  is  one  of  the  most 
extraordinary  bits  in  biographical  literature.  In  a  plea  for  re- 
newal of  his  pension,  stopped  at  the  end  of  the  war,  Bancroft 
gives,  over  his  own  signature,  a  rtotun6  of  his  services  to  the 
British  Crown — a  long  catalog  of  treasons  against  his  native  land, 
and  adds:  "As  an  inducement  to  continue  my  services  in  France 
my  pension  of  £200  was  to  be  increased  to  £S00,  at  least.  Confiding 
in  this  promise,  I  resided  In  the  same  house  with  Dr.  Pranklln  and 
reg\ilarly  informed  this  Government  of  every  transaction  of  the 
Commissioners . " 

Amazing  as  this  confession  seems.  Bancroft's  contract  with  the 
British  Government  Is  still  more  astounding.     In  It  he  promised 


information  on  all  diplomatic  concerns — America's  negotiation  for 
European  alliances:  details  of  Amrrlran  attempts  to  obtain  for- 
eign credlU:  copies  of  all  ttie  Commlsstoners'  leitprs  to  and  from 
Congress  and  foreign  powers;  also  details  atxnit  pv^ry  ship  Mlling 
for  America:  Its  cargo,  Its  port  and  date  of  sailing.  Its  pro)«ct«<l 
ootUM — M  that  British  ships  might  b«  plmc^a  advaotageouf^iy  for 
lnt«rception 

The  manner  of  convr^lng  all  this  IntrlJlKmrr  npprnm  »!»>  in  this 
eontriut  Anyon**  s^rldrntally  dlsroverinr  Hsfirfitf t  •  lrit«n«  miyhi 
think  \w  had  wtumblod  upon  an  IllUrit  krvs  affair,  Tlt^y  wrrr  W>  Im 
written  "in  gallantry ',  upon  white  pMp#r,  with  ltb*r»l  »p»di,  an4 
U>  eompriM  coiifid*tM  «•,  as  if  to  one's  swaettoMit,  But  in  th«  voids 
tbs  real  m»tt«^  wm  to  be  ituerU'd,  written  In  "white  Ink '  thsi  Is, 
invisible  ink-  "the  wash  to  make  which  upp—r  U  to  tx*  provided," 
Tb«  l«tt«rs  wars  to  be  sealed  In  a  bottle  and  plsc»d  in  s  hole  at  ths 
root  of  a  certain  tree,  to  be  called  lor  every  'Tuesday  evening. 

Bancroft'ii  sedulous  use  of  these  postal  facilities  did  the  American 
eaxiae  vast  harm,  for  his  missive*  contained  details  of  the  sailings 
of  ships  carrying  supplies  sorely  needed  by  Washington's  troops. 
Ship  after  ship  cleared  French  ports  for  America,  only  to  be  scooped 
In  by  the  British  cordon.  Valley  Forge  would  have  been  much  less 
dLstresslng  had  the  blankets,  shoes,  tenU,  and  clothes  dispatched 
from  Europe  not  been  taken  through  Information  given  by  Ban- 
croft. From  May  1777  to  April  1778  Congress  received  no  Informa- 
tion from  Its  representatives  in  France,  for  all  ships  carrying  It  were 
captured. 

Bancroft's  frequent  trips  to  England  might  have  awakened  Frank- 
lin's suspicions,  but  the  man  always  returned  with  information 
about  movements  of  British  troops  and  navy — news  which  seemed 
important  but  was  really  false  and  inconsequential.  Bancroft  actu- 
ally drew  a  salary  from  Congress  for  services  of  this  kind,  and  once 
wrote  protesting  the  slow  arrival  of  his  compensation.  And  the 
British  Ministry,  to  lend  color  to  American  confidence  in  him,  even 
had  Bancroft  arrested  as  an  American  spy. 

Others  besides  Lee  knew  that  something  was  wrong  at  American 
headquarters.  Even  Franklin's  equanimity  was  disturbed  when  the 
French  Minister  protested  that  the  Embassy  was  sheltering  a 
traitor.  Bancroft,  ready  for  this  emergency,  insisted  that  the 
traitor  was  Beaumarchals,  of  the  French  King's  secret  service.  Lee, 
meanwhile,  was  unerringly  pointing  the  accusing  finger  at  Edward 
Bancroft.  But  Franklin  could  not  be  p>ersuaded.  Denunciation 
seemed  only  to  link  him  stronger  to  the  man.  That  he  sincerely 
trusted  him  Is  unquestioned. 

Benjamin  Franklin  went  to  his  grave  without  losing  confidence 
In  the  associate  who  had  sold  out  his  country.  He  even  took  Ban- 
croft In  a  confidential  service  to  the  peace  conference  that  ended 
the  Revolution — Bancroft,  of  course,  being  still  on  the  British  pay 
roll.  In  1785  Franklin  wrote  to  him  in  England  in  most  friendly 
terms.  "My  best  wishes  attend  you.  We  shall  be  happy  to  see 
you  here  when  It  suits  you  to  visit  us;  being  with  great  esteem, 
my  dear  friend,  yours  most  affectionately,  B.  Pranklln."  So  ends 
what  was  perhaps  the  most  calamitous  instance  of  misplaced  con- 
fidence in  American  history. 

TRKAStJRY  AKD  POST  OmCE  APPROPKIATION  BILL,  1837 

Mr.  LUDLOW.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  (rf  the  Whole  House  on  the 
state  of  the  Union  for  the  fiu-ther  consideration  of  the  bill 
(H.  R.  10919)  making  appropriations  for  the  Treasury  and 
Post  Office  Departments  for  the  fiscal  year  ending  June  30, 
1937. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  10919,  with  Mr.  Guzkwooo 
in  the  chair. 

The  Clerk  read  the  title  of  the  bilL 

Mr.  WIOGLESWORTH.  Mr.  Chairman,  I  yield  30  minutes 
to  the  gentleman  from  Minnesota  [Mr.  Kwtttson]. 

Mr.  KNUTSON.  Mr.  Chairman,  the  trade  agreements  en- 
tered into  between  this  and  other  countries  by  the  Roosevelt 
administration  show  a  complete  reversal  of  the  position  held 
by  Mr.  Roosevelt  when  he  was  a  candidate  for  election  to  the 
Presidency  in  1932.  In  support  of  this  statement  I  quote 
from  the  sipeech  delivered  by  Candidate  Roosevelt  at  Balti- 
more on  October  26,  1932,  wherein  he  said: 

I  know  of  no  effective  excessively  high  duties  on  farm  products. 
I  do  not  intend  that  such  duties  shall  be  lowered.  To  do  so  would 
be  Inconsistent  with  my  entire  farm  program. 

The  American  people  have  a  mighty  stake  in  the  reciiwocal 
trade  program  that  is  being  carried  out  by  Mr.  Roosevelt  and 
his  advisers.  This  being  the  case,  they  have  every  right  to 
examine  the  record  and  see  whether  Mr.  Roosevelt  has  been 
proceeding  under  the  pledge  that  he  made  to  them  in  his 
Baltimore  speech. 

PRESmCNT    ABAinX>NS   TAMU    rLKDGS 

First,  President  Roosevelt  increased  the  amoimt  of  sugar 
that  the  Cubans  may  ship  into  this  country  by  300,000  tons. 
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and  ordered  a  corresponding  decrease  in  productK^  of 
domestic  beet  sugar. 

That  is  not  all  that  he  has  done  for  Cuba.  Undc^  the 
Cuban  trade  agreement  he  reduced  the  duty  on  sugar  ftom  2 
cents  a  pound  to  0.9  cent  a  pound,  which  constitutes  an  out- 
right gift  to  the  Cuban  sugar  interests,  that  are  Owned 
largely  by  the  National  City  Bank,  the  Chase  National  Bank, 
and  Vincent  AstOT.  all  of  New  York,  and  this  reduction  of  the 
tariff  constitutes  an  outright  annual  gift  to  that  small,  power- 
ful financial  group  at  $42,000,000  a  year.  Not  only  did  Mr. 
Roosevelt  take  action  that  would  give  his  friends  in  New 
York  what  amounts  to  $42,000,000  a  year,  but  when  the 
Cuban  crowd  raised  the  price  of  sugar  by  a  cent  a  poitnd  it 
meant  an  increase  to  that  small,  powerful  group  of  an  addi- 
tional $15,000,000  a  year,  or  a  grand  total  of  $57,0001)00  a 
year.  I 

One  would  naturally  suppose  that  the  reduction  in  the 
sugar  tanff  would  benefit  the  consxuner,  but  as  a  matter  of 
fact,  the  retail  price  of  sugar  has  been  1  cent  per  pOMDd 
higher  than  was  the  price  when  we  entered  into  the  ill- 
advised  Cuban  trade  agreement. 

Sugar  is  now  our  leading  Import.  During  the  fiiist  11 
months  of  1935  we  imported  5.820.000.000  pounds  erf  3ugar. 
valued  at  $133,000,000.  practically  70  percent  coming  from 
Cuba.  Notwithstanding  the  fact  that  we  import  about 
3.000.000  tons  of  sugar  annually,  the  New  Deal  has  adopted 
the  idiotic  program  of  producing  less  sugar  at  home,  so  that 
we  will  have  to  buy  more  foreign  sugar.  This  can  only  help 
the  foreign  sugar  producer  and  the  international  banking 
BToup  in  New  York  which  controls  the  Cuban  sugar  indlustry. 

Why  should  the  Roosevelt  administration  compel  the 
American  sugar-beet  growers  to  cut  down  on  his  sugaf-beet 
production  when  we  import  from  other  lands  over  3. 000. 000 
tons  annuallj'?  Can  any  one  advocate  such  a  program? 
Does  it  make  good  sense? 

Mr.  BUCK.    Mr.  Chairman,  will  the  gentleman  yiild? 

Mr.  KNUTSON.     Yes.  I 

Mr.  BUCK.  Is  it  not  a  matter  of  fact  that  the  to^mage 
which  the  sugar-beet  growers  of  the  United  States  might 
produce  under  the  Jones-Costigan  Act  exceeds  the  amount 
that  ever  was  produced  in  any  year  before  the  passage  of 
that  act? 

Mr.  KNUTSON.  Let  me  say  to  my  good  Democratic  (riend 
from  California  that  the  Cuban  sugar  interests  have  t)eet  able 
to  mampulate  prices  up  and  down  so  that  whenever  the 
American  beet-sugar  grower  became  too  active  in  his  produc- 
tion they  would  put  him  out  of  business  by  running  thej  price 
do'fm  on  him.  and  just  as  soon  as  he  was  out  of  business  the 
price  was  put  back  again.  My  friend  will  recaU  that  when 
the  Cuban  crowd  took  that  action  shortly  after  the  war  and 
drove  the  American  beet-sugar  grower  out  of  business  they 
ran  the  retail  price  of  sugar  up  to  35  cents  a  pound. 

Mr.  BUCK.  I  am  not  referring  to  anything  that  happened 
after  the  war.  but  what  has  tieen  accomplished  by  meapis  of 
the  Jones-Costigan  Act.  I  do  not  desire  to  trespass  upon 
the  gentleman's  time,  but  I  do  say  that  as  far  as  I  know, 
representing  one  of  the  largest,  if  not  the  largest,  beet-grow- 
ing sections  in  the  United  States,  that  all  of  the  beet  growers 
and  manufacturers  are  satisfied  with  that  act. 

DOMESTIC    BKET-SrrCAK    IXDT7STXT    RESTRICTED  | 

Mr.  KNUTSON.  At  Bay  City.  Mich.,  there  is  a  beet-isugar 
mil]  which  has  been  closed  down  and  dismantled  becaose  of 
restrictions  placed  on  the  American  beet -sugar  industry  by 
this  administration,  and  I  call  on  the  grentleman  from 
Michigan  [Mr.  WooDRurr],  who  represents  that  district,  to 
bear  out  my  statement. 

Mr.  WOODRUFF.  Mr.  Chairman,  in  that  connection,  one 
of  the  Michigan  sugar  company's  plants  at  Bay  City.  M^''^  . 
is  dismantled  and  closed  for  all  time  because  of  the  retstric- 
tions  placed  on  the  production  of  beet  sugar  in  this  country, 
referred  to  by  the  gentleman  from  Minnesota  [Mr.  Kitdt- 
soif].  and  further,  in  that  coonectiMi.  the  records  of  the 
Department  of  Commerce  show,  in  addition  to  the  reetrlc- 
tions  mentioned,  that  during  the  year  of  1935  the  lni])orta- 
tion  of  sugar  from  foreign  countries  has  increased  nearly 
500.000,000  pounds  over  1934. 


A  particularly  outrageous  situation  exists  as  regards  sugar. 
Hie  report  discloses  that  the  importation  of  cane  sugar  in 
1935  was  448,254.000  potinds  greater  than  In  1934.  People 
living  in  the  vicinity  of  Bay  City  have  not  forgotten  that  as 
a  resiilt  of  the  administration's  program  touching  the  pro- 
duction of  sugar  in  this  coimtry  the  amount  which  the 
American  farmer  is  permitted  to  produce  has  been  arbi- 
trarily and  drastically  reduced,  notwithstanding  the  fact 
that  we  only  produce  30  percent  of  the  sugar  we  consume. 
As  a  result  of  this  reduction,  many  American  farmers  who 
heretofore  enjoyed  the  privilege  of  raising  sugar  beets  are 
either  now  unable  to  raise  this  crop  or  must  necessarily 
reduce  the  number  of  acres  planted. 

Tlie  increased  allotment  of  sugar  for  American  consump- 
tion given  to  the  foreign  producers  would,  had  it  been  given 
to  the  American  farmer  instead,  have  been  suflBcient  to  have 
enabled  the  operation  of  18  additional  beet-sugar  factories 
in  the  beet-growing  areas.  It  would  have  been  the  medium 
through  which  many  millions  of  dollars  might  have  been 
distributed  among  the  farmers,  the  workers,  the  coal  miners, 
and  railroad  men,  and  would  have  been  the  medium  through 
which  additional  prosperity  could  have  been  brought  to  our 
people. 

Mr.  KNUTSON.  The  gentleman  is  right.  I  say  to  the 
gentleman  that  if  we  would  permit  the  American  beet  grower 
to  supply  the  dwnestic  demands  we  could  take  2.000.000 
acres  that  are  now  put  to  crops  of  which  we  have  a  surplus 
and  produce  our  own  sugar. 

Mr.  REED  of  New  York.  Mr.  Chairman,  will  the  gentle- 
man 3^eld? 

Mr.  KNUTSON.    Yes;  to  my  good  friend. 

Mr.  REED  of  New  York.  Just  to  clarify  the  point,  is  it 
not  a  fact  that  this  administration  put  a  quota  on  the  do- 
mestic acreage  so  that  our  beet  growers  could  not  place 
additional  land  into  sugar-beet  production? 

Mr.  KNUTSON.  Certainly:  and  that  is  the  reason  that 
the  sugar  factory  at  Bay  City  was  compelled  to  close  down. 

Mr.  BUCK.  Is  it  not  a  fact  that,  in  spite  of  the  quota 
that  the  administration  put  on  the  domestic  beet-sugar  pro- 
ducers, they  have  never  yet  been  able  to  reach  the  quota 
since  the  passage  of  the  Jones-Costigan  Act? 

Mr.  KNUTSON.  The  gentleman's  statement  is  not  borne 
out  by  the  facts. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  KNUTSON.    Yes;  I  yield. 

Mr.  CULKIN.  Have  not  Secretary  Wallace  and  Professor 
Sayre  jointly  declared  that  the  sugar-beet  industry  is  InefiB- 
clent  and  should  not  be  carried  on  in  this  country? 

Mr.  KNUTSON.  Secretary  Wallace  came  before  the  Ways 
and  Means  Committee  and  stated  as  his  deliberate  judg- 
ment that  any  American  activity  that  could  not  compete 
with  a  foreign  activity  should  be  laid  down;  that  there  was 
no  justification  for  its  existence.  The  members  of  the  com- 
mittee present  will  bear  me  out  in  that  statement.  Mr. 
Rkes  is  a  member  of  the  Ways  and  Means  Committee. 
Under  Secretary  Wallace's  program,  if  we  cannot  compete 
with  China  in  the  production  of  eggs,  we  ought  to  stop  the 
production  of  eggs  in  this  coimtry. 

Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  KNUTSON.    I  yield. 

Mr.  KVALE.  Does  not  the  gentleman  also  want  to  in- 
clude in  his  argumentative  figures  the  fact  that  the  exports 
to  Cuba  have  increased  over  100  percent  and  America  has 
derived  some  advantages  therefrom? 

Mr.  KNUTSON.  Yes.  In  reply  to  my  distinguished  col- 
league, let  me  say  that  as  against  a  100-percent  increase  in 
exports,  imjxjrts  from  Cuba  have  increased  several  times  100 
percent. 

Mr.  KVALE.  But  the  gentleman  does  not  quote  figures 
now;  he  quotes  percentages. 

Mr.  KNUTSON.  Here  are  the  figures:  In  the  first  year's 
operation  of  the  Cuban  agreement  our  imports  increased 
$103,000,000  over  the  previous  12-month  period,  while  our 
exports  only  increased  $21,000,000. 

B4r.  PISH.    Will  the  gentleman  yield? 

Mr.  KNUTSON.    I  yield. 
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Mr.  FISH.  I  hope  the  gentleman  will  pat  in  the  Record 
the  imports  of  early  vegetables,  such  as  tomatoes  and  beans, 
which  are  produced  in  the  norida  fields,  before  he  gets 
through. 

Mr.  KNUTSON.  I  think  that  ought  to  be  done  by  someone 
from  Texas  or  Florida  who  is  enjoying  the  blessings  of 
Mexican  and  Cuban  competition.    [Applause.] 

Mr.  RYAN.    WiU  the  gentleman  yield? 

Mr.  KNUTSON.    I  yield. 

Mr.  RYAN.  Has  the  gentleman  taken  into  consideration 
in  his  remarks  any  comparison  of  the  damage  done  to  the 
American  farmer  by  the  Smoot-Hawley  tariff  bill?  [Ap- 
plause.] 

Mr.  KNUTSON.  There  we  have  the  old  stock  phrase.  Let 
me  say  to  my  good  friend  from  Minnesota  that  the  Demo- 
cratic Underwood  bill  did  not  give  the  American  farmer  one 
dollar's  worth  of  protection. 

Mr.  RYAN.    Will  the  gentleman  yield  further? 

Mr.  KNUTSON.    I  yield. 

Mr.  RYAN.  I  would  ask  the  gentleman  whether  he  would 
answer  my  question  in  regard  to  the  Smoot-Hawley  tariff 
bill,  the  damage  done  to  the  American  farmers  thereby? 

Mr.  KNUTSON.  What  damage  was  done  to  the  American 
farmer  by  the  Smoot-Hawley  bill?  I  know  of  no  damage  It 
has  done  to  anyone. 

Mr.  RYAN.  Certainly  the  gentleman  knows  that  the  tariffs 
imposed  by  the  Smoot-Hawley  tariff  bill  and  other  Repub- 
lican bills  were  the  greatest  blows  which  the  American 
farmer  has  ever  received. 

Mr.  KNUTSON.  Well,  I  think  the  tariff  is  going  to  be  the 
paramount  issue  in  this  campaign,  and  the  gentleman  can 
sell  his  own  people  on  that  theory  when  the  time  comes. 

Mr.  REED  of  New  York.    Will  the  gentleman  yield? 

Mr.  KNUTSON.    I  yield. 

Mr.  REED  of  New  York.  At  a  meeting  in  Norwich,  Eng- 
land, in  1935  Mr.  Runciman,  who  had  been  negotiating  the 
trade  agreements  over  there,  made  a  statement  to  that  group 
that  had  it  not  been  for  the  weapon  of  the  tariff  he  could 
not  have  closed  one  trade  agreement.  Is  it  not  a  fact  that 
imports  have  been  pouring  into  this  country  in  spite  of  the 
Smoot-Hawley  tariff  bill,  and  we  are  endeavoring  to  nego- 
tiate treaties  without  a  tariff  sufficiently  high  to  protect  us 
from  giving  away  our  market? 

Mr.  KNUTSON.    Certainly. 

Mr.  WOODRUFF.    Will  the  gentleman  yield? 

Mr.  KNUTSON.    I  yield. 

Mr.  WOODRUFF.  The  gentleman  understands  that  under 
the  Smoot-Hawley  tariff  bill  two-thirds  of  everything  im- 
ported into  this  country  is  brought  in  on  the  free  list  and 
without  the  pasmient  of  any  tariff  whatsoever? 

Mr.  KNUTSON.    That  is  true. 

Mr.  HARLAN.    Will  the  gentleman  yield? 

Mr.  KNUTSON.    I  yield. 

Mr.  HARLAN.  I  might  caU  attention  to  the  fact  that  If 
you  make  the  Smoot-Hawley  bill  high  enough  not  two-thirds 
but  three-thirds  will  come  in  under  the  free  list.  If  we  have 
anything  come  in  at  all.  because  the  higher  you  make  the 
tariff,  the  greater  proportion  comes  in  under  the  free  list. 
You  shut  out  all  the  rest. 

Mr.  KNUTSON.  Does  the  gentleman  know  that  in  dollar 
value  we  consume  in  normal  times  more  than  90  percent  of 
our  total  production?  Is  the  gentleman  aware  of  that  fact? 
Yet  the  gentleman  is  willing  to  throw  away  the  90-percent 
market  in  order  to  hold  a  measly  10-percent  market,  the 
credit  of  which  Is  of  doubtful  value. 

Mr.  CULKIN.    Will  the  genUeman  yield  further? 

Mr.  KNUTSON.     I  yield. 

Mr.  CULKIN.  Does  the  gentleman  know  that  under  the 
auspices  of  the  Democratic  State  of  Florida  there  is  an  action 
pending  to  test  the  constitutionality  of  these  trade  agree- 
ments? 

Mr.  KNUTSON.    Yes. 

Mr.  CULKIN.  And  it  is  now  being  pursued  through  the 
courts,  the  people  of  Florida  claiming  that  the  vegetable 
grower,  who  has  hundreds  of  milliMis  of  dollars  invested  in 
small  truck  farms,  is  being  ruined  by  this  agreement? 


Mr.  KNUTSON.  The  genUeman  Is  right.  There  has  been 
such  a  large  influx  of  northerners  to  Florida  that  they  art 
finally  waking  up  down  there.     [ Laughter.  1 

CANAOUN   TRCATT   UKPOPULAS    WITH  TUiUTUS 

Now,  let  us  proceed  to  a  consido-ation  of  the  Canadian 
trade  pact  which  has  proved  and  is  proving  so  unpopular 
among  our  farmers.  It  Is  the  American  farmer  who  will  bear 
the  brunt  of  this  ill-advised  agreement.  In  that  treaty  we 
are  giving  the  Canadian  farmer  very  substantial  concessions 
at  the  expense  of  the  American  farmer.  I  give  a  few  of 
them: 

Cattle,  weighing  700  pounds  or  more,  reduced  from  3  cents 
per  pound  to  2  cents,  or  by  33  Vb  percent.  This  reduction  to 
apply  to  the  first  156,000  head  imported  in  each  year. 

Cattle,  weighing  less  than  175  pounds,  reduced  from  2»4 
cents  per  pound  to  IVi  cents  per  pound,  or  by  40  percent, 
■niis  reduction  to  apply  to  the  first  52,000  head  imported  in 
each  year. 

Dairy  cows,  weighing  700  pounds  or  more,  reduced  from  3 
cents  per  pound  to  1\^  cents  per  pound,  or  by  50  percent. 
This  reduction  to  apply  to  the  first  20.000  head  imported  in 
each  year. 

Cream,  fresh  or  sour,  reduced  from  56.6  cents  per  gallon  to 
35  cents  per  gallon,  or  by  nearly  40  percent.  This  reduction 
to  apply  to  the  first  1,500,000  gallons  imported  in  each  year. 

Live  poultry,  reduced  from  8  cents  per  pound  to  4  cents  per 
pound,  or  by  50  percent. 

Chickens  and  guineas,  dead,  reduced  from  10  cents  per 
pound  to  6  cents  per  pound,  or  by  40  percent. 

Horses,  valued  at  more  than  $150  per  head,  reduced  from 
$30  to  $20  per  head,  or  by  33  V3  percent. 

Maple  sugar,  reduced  from  6  cents  per  pound  to  4  cents 
per  pound,  or  by  33  V3  percent. 

Hulled  oats,  unfit  for  human  consumption,  reduced  from 
16  cents  per  bushel  to  8  cents  per  bushel,  or  by  50  percent. 

Apples,  green  or  ripe,  reduced  from  25  cents  per  bushel  to 
15  cents  per  bushel,  or  by  40  percent. 

Cherries,  reduced  from  2  cents  per  poimd  to  1  cent  per 
pound,  or  by  50  percent. 

Peas,  reduced  from  3.9  cents  per  pound  to  2  cents  per 
pound,  or  by  nearly  50  percent.  This  reduction  to  apply  only 
between  July  1  and  September  30  of  each  year,  which  is  the 
pea-canning  season  in  our  section  of  the  country. 

White  or  Irish  seed  potatoes,  reduced  from  75  cents  per 
hundredweight  to  45  cents  per  hundredweight,  or  by  40  per- 
cent. This  reduction  to  apply  to  the  first  750,000  bushels 
imported  in  each  year. 

Turnips  and  rutabagas,  reduced  from  25  cents  per  him- 
dredweight  to  12»^  cents  per  hundredweight,  or  by  50  per- 
cent. 

Hay,  reduced  from  $5  per  short  ton  to  $3  per  short  ton,  or 
by  40  percent. 

This  list  is  not  all-inclusive,  but  contains  some  of  the  more 
important  agricultural  items  affected  by  the  Canadian  pact. 

Mr.  BUCK.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KNUTSON.    I  yield. 

Mr.  BUCK.  Would  the  gentleman  be  so  good  as  to  insert 
also  a  list  of  the  benefits  the  American  farmer  receives  from 
Canada? 

Mr.  KNUTSON.  I  would  prefer  that  the  gentleman  from 
California  do  so  in  his  own  time. 

Mr.  RYAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KNUTSON.    I  yield  for  a  brief  question. 

Mr.  RYAN.  We  have  heard  a  lot  of  criticism  from  the 
gentleman.  I  should  like  to  ask  whether  he  has  any  con- 
structive plan  whereby  we  can  regain  for  the  American  farmer 
the  markets  he  has  lost? 

Mr.  KNUTSON.  I  have  not  yet  been  shown  that  he  lost 
anything  imder  the  Hawley-Smoot  bill,  and  I  am  not  going 
to  act  on  some  imaginary  premise. 

Mr.  WOODRUFF.  With  the  gentleman's  permission.  Mr. 
Chairman,  may  I  ask  if  we  can  regain  any  substantial  ad- 
vantage by  seeking  foreign  markets  for  the  things  we  pro- 
duce in  this  country  by  surrendering  the  American  market, 
which,  of  course,  is  the  most  valuable  market  the  American 
producer  has? 
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Mr.  KNUTSON.    It  Is  the  only  market;  It  is  the  only  c^ 
market  he  has  in  the  world. 

SAIKT   r&XMXS    WRITES   TO    PRESIDENT 

When  the  Canadian  trade  agreement  was  made  pu 
President  Roosevelt  saw  fit  to  issue  a  1.500- word  statement 
in  its  defense.  This  he  would  hardly  have  done  had  he  mot 
been  distxirbed  over  its  political  possibilities.  I  do  not  won- 
der that  he  was  disturbed.  The  American  farmer  is  eqvilJly 
disturbed,  as  is  shown  by  a  letter  written  by  a  Minne*>ta 
dairyman  to  the  President  early  last  year,  which  I  am  going 
to  insert  at  this  point,  and  I  want  you  to  read  it.  This  is  a 
copy  of  a  letter  that  was  written  to  the  President,  prajflng 
him  to  give  the  American  farmer  the  protection  that  wduld 
enable  him  to  live  like  a  white  man. 

SwANviLLE,  Minn.,  March  15.  i9J|5 
Hon.  Frankun  D.  Roosiyxlt,  President, 

Washinffton,  D.  C. 

DxAjt  Mr.  President:  Enclosed  you  will  find  a  resolution 
recently  drafted  by  our  creamery.  It  is  an  earnest  plea  not  alone 
from  our  home  creamery  but  from  all  the  thousands  of  creameirles 
over  the  Northwest  to  you,  Hon.  Mr.  President,  asking  for  a  fair 
deal  and  a  raise  In  tariff  rates.  It  is  a  plea  from  millions  of  flls- 
(Tusted  and  discouraged  farmers  whose  backs  are  agilnst  the  N^all; 
who  during  the  past  4  years  have  fought  against  great  odd$.  a 
losing  fight  against  poor  prices,  grasshoppers,  drought,  and  other 
unfavorable  conditions;  who  are  Just  asking  for  a  chance  to  make 
a  decent  living  and  a  chance  to  pay  their  debts  in  an  honest  ^ay. 
They  have  cut  production  all  along  the  line;  they  have  cut  their 
dairy  herds,  so  that  numerous  fanners  have  only  a  few  cows  left. 
The  steady  rise  of  butterfat  seemed  like  a  ray  of  hope  to  thjem, 
but  that  hope  was  dashed  to  pieces  again  by  the  drop  In  the  bujtter 
market  due  to  foreign  shipments.  ' 

I  do  not  think  that  you.  Hon.  Mr.  President,  know  the  true 
conditions  existing  among  our  dairy  fanners — your  people.  I  Vish 
it  would  be  possible  for  you.  Mr.  President,  to  make  a  personal 
visit  with  them;  sit  down  at  their  tables  and  partake  of  tbelr 
meals:  see  how  they  dress,  see  In  what  shape  their  buildings  are, 
etc.  You  would  then.  Hon.  Mr.  President,  see  how  conditions 
really  are.  how  so  many  fanners  must  cut  down  on  bread  and 
butter  so  they  can  pay  their  taxes  and  have  clothes  to  wear.  If 
these  ccndlUons  continue,  our  American  dairyman  cannot  surtlv; 

Trade  agreements  with  other  countries  shipping  In  dairy  prod- 
ucts mean  only  one  thing  for  us  hooxe  people — lower  prices;  foe 
our  products,  and  that  In  txim  means  more  bankrupt  fanners, 
more  people  going  on  relief.  Trade  agreements  of  these  kinds  will 
not  benefit  our  Nation  nor  will  It  put  an  end  to  the  depression. 

When  we  went  off  the  gold  standard  we  reduced  our  tariff  rites, 
I  believe.  We  surely  cannot  compete  with  other  nations  as  the 
tariff  rates  now  stand.  I  understand  that  you.  Hon.  Mr.  Pfesl- 
dent,  have  the  power  to  change  these  tariff  rates.  As  stated  be- 
fore, millions  of  farmers  are  pleading  for  a  higher  tariff  rate.  Tbls 
would  benefit  the  farmers  more  than  any  farm  program  put  across 
so  far;  It  would  do  away  with  our  depression  among  the  farmers. 

It  Is  the  writer's  earnest  desire  that  the  Honorable  Presi<lent 
read  this  letter  personally,  and  I  would  also  like  to  be  honpred 
with  a  personal  reply,  may  It  only  be  a  few  words,  as  to  what  will 
be  done  about  the  tariff  question. 

Oreetlngs  and  best  wishes  from  your  rural  friends  in  Mlnnefota, 
X  am. 

Very  respectfully  jrours,  Ervin  Mnn.in. 

Secretary-Treasurer,  SwanvUle  Co-Op.  Creamery  AssociatUM. 


QUOTAS  urKrrwcnvx 

Those  who  are  responsible  for  the  Canadian  trade  agree- 
ment have  repeatedly  called  attention  to  the  fact  that  quotas 
are  applied  to  imports  on  several  Canadian  agricultural  prod- 
ucts.   Yes;  that  is  true;  but  let  us  see  how  it  works  out. 

Under  the  protection  of  the  56.6  cents  duty  on  crtam 
established  under  the  "iniquitous  Hawley-Smoot  tarifl  1)111", 
to  which  my  friend  from  Minnesota  has  so  much  objection, 
the  American  dairy  farmer  has  had  the  domestic  market 
almost  completely  to  himself.  Under  the  lower  duties  previ- 
ously in  effect  imports  of  crean.  which  came  almost  exclustvely 
from  Canada,  ranged  from  3.000.000  to  5.000.000  gallons  a 
year.  Under  the  Hawley-Smoot  bill  this  Importation  shrank 
to  about  1.000  gallons  a  year. 

The  fact  that  Canada  is  limited  to  a  quota  of  1,500.000 
gallons  of  cream  at  the  reduced  rate  does  not  mean  that 
importations  will  stop  at  this  figure.  On  the  contrary,  the 
21.6  cents  spread  between  the  old  duty  and  the  new  duty  that 
has  t)een  given  the  Canadian  dairyman  by  President  Roose- 
velt and  his  free- trade  advisers  means  that  the  Canadian 
farmer  can  ship  in  1,500.000  gallons  at  the  new  rate  otf  35 
cents  and  still  make  an  additional  net  profit  of  approximately 
11  cents  per  gallon  on  the  whole  quantity.  By  the  same  taken, 
he  can  ship  in  another  6,000.000  gallons,  one-quarter  ati  the 
lower  rate  and  three-quarters  at  the  higher  rate,  and  y^  be 
ahead  an  average  of  5  Va  cents  per  gallon  on  his  cream. 


In  further  answer  to  the  administration's  defense  of  the 
quota  proviso,  I  desire  to  quote  from  the  report  of  the  com- 
mittee on  legislation  of  the  National  Grange  adopted  at  its 
annual  meeting  at  Sacramento  last  November.    I  read: 

Even  though  quotas  have  been  fixed  In  the  case  oi  some  com- 
modities—  j 

And  I  want  you  free-traders  to  get  this —  ^ 

It   cannot   be   denied   that   even   a   small    surplus    is   siifllclent   to 
convert  a  seller's  market — 

May  I  have  the  attention  of  the  high  priest  of  free  trade, 
please? 

Mr.  HARLAN.  I  was  just  looking  for  some  figures  to 
enlighten  the  gentleman.  r* 

Mr.  KNUTSON.    I  continue  reading: 

It  cannot  be  denied  that  even  a  small  surplus  Is  sufficient  to 
convert  a  seller's  market  Into  a  buyer's  market  and  to  depress 
the  price  level  on  an  entire  crop  or  commodity. 

Turning  to  another  portion  of  their  report,  I  read  tliis: 

With  potatoes  having  sold  at  rulnotis  prices  for  several  years 
due  to  overproduction,  and  with  domestic  growers  being  asked  to 
submit  to  a  compulsory  reduction  In  acreage,  there  Is  no  justifica- 
tion for  slashing  the  tariff  on  seed  potatoes.  Seed  pxjtatoes  grown 
In  northern  United  States  are  Just  as  vigorous  and  disease  resisting 
as  potatoes  Imported  from  Canada. 

Continuing,  the  same  report  says: 

Our  dairy  and  livestock  Interests  will  suffer  becaxise  of  the 
reduction  In  tariff  rates  on  cream  and  cattle.  The  domestic  poul- 
try Industry,  one  of  the  most  Important  branches  of  agrlc\ilture, 
needs  further  protection,  and  not  the  lower  duties  contained  In 
the  Canadian  pact. 

Further  on  we  find  this  significant  paragrafdi  in  the 
National  Grange  resolution: 

One  of  the  worst  features  of  the  whole  situation  is  that  while 
we  receive  some  concessions  from  one  country.  Canada,  xinder  the 
most-favored-natlon  clause  which  has  been  written  Into  treaties 
Into  which  we  have  entered  with  all  the  leading  nations  of  the 
world  we  must  give  these  nations  the  same  concessions  that  we 
give  Canada,  although  they  make  no  concession  to  us. 

Mr.  HARLAN.  Mr.  Chairman,  will  the  gentleman  yield  to 
the  high  priest  of  free  trade? 

Mr.  KNUTSON.  I  shaU  be  delighted  to  yield  to  the  high 
priest  of  free  trade  from  Ohio. 

Mr.  HARLAN.  The  gentleman  undoubtedly  is  aware  of 
the  fact  that  while  under  the  Canadian  treaty  we  make 
some  concessions  on  sweetpotatoes,  still  Canada  gives  us  an 
absolutely  free  market  on  both  sweet  and  Irish  potatoes. 

Mr.  KNUTSON.  Of  course.  Canada  cannot  raise  sweet- 
potatoes.  They  give  sweetpotatoes  the  same  standing  we 
give  tea  and  coffee  in  this  country,  and  as  for  Irish  potatoes, 
we  cannot  compete  in  the  Canadian  market,  so  the  Canadian 
potato  grower  is  safe. 

Mr.  HARLAN.  Now,  I  want  to  add  to  that  statement 
before  I  ask  the  question  the  fact  that  the  American  dairy 
industry  has  for  years  been  exporting  a  great  deal  of  cheese. 
Does  the  gentleman  think  American  agriculture  ought  to  be 
allowed  to  continue  to  export  any  of  its  produce;  and  if  the 
gentleman  says  "yes"  to  that,  how  does  he  expect  them  to  be 
paid  for  if  we  do  not  allow  some  imports? 

Mr,  KNUTSON.  Will  the  gentleman  please  tell  us  how 
we  can  hope  to  sell  abroad  unless  we  can  sell  on  the  world 
level,  and  how  can  we  sell  on  the  world  level  and  yet  main- 
tain the  American  standard  of  living? 

Mr.  HARLAN.  Does  the  gentleman  present  that  as  a 
question? 

Mr.  B3«rUTSON.  Yes;  that  is  a  question;  but  my  time  is 
fleeting.  I  only  have  about  10  minutes  left.  I  want  to  get 
down  to  the  speech  which  the  gentleman  made  the  other 
day,  if  I  may. 

I  am  not  going  into  a  discussion  of  the  A.  A.  A.  at  this 
time,  except  to  point  out  that  it  was  sadly  lacking  in  that  it 
made  no  provision  for  keeping  farm  products  of  other  coun- 
tries from  coming  into  this  country  and  replacing  th-^  crop 
reductions  made  under  the  A.  A.  A.  We  like  to  think  of 
ourselves  as  an  intelligent  people,  but  I  make  the  statement 
without  fear  of  contradiction  that  there  is  not  another  gov- 
ernment in  all  the  world  that  would  be  so  foolish  as  to  adopt 
a  program  that  calls  for  reduction  in  domestic  production 
and  a  corresponding  increase  in  foreign  importations,  espe- 
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dally  when  we  take  into  consideration  conditions  now  ob- 
taining in  our  own  country.  When  we  consider  the  enormous 
imports  that  are  coming  in,  all  of  which  serve  to  depress  the 
home  market  and  make  for  unemployment,  we  can  readily 
understand  why  the  price  of  a  number  of  agricultural  prod- 
ucts is  below  cost  of  production. 

The  following  table  shows  the  comparative  imports  in  the 
first  11  months  of  1934  and  1935  of  certain  products  of  which 
Minnesota  is  a  large  producer,  or  which  compete  with  prod- 
ucts produced  in  Minnesota: 

UNnxD  States  TARirr  Commission, 

Washington. 

Imports  for  consumption  in  the  United  States  of  epecified  com- 
■tnodities  for  the  11   months  ending  November  1934  and  1935 


Commodity 


Chp«se 

Rin!s.  whole.  In  the  shell 

Kggs.  (ruMD  or  oi berwiae  prepared. . 

Meats,  fresh,  chlUed  or  froien 

M«ati>,  prepared  or  premrved 

("orn 

Oats 

B«rler 

Malt 

Hulled  or  nnhulled 

WbMt: 

For  erinding  in  hand  and  export 
Ground  into  flour  for  export  to 

Cuba. 
UnOt  for  human  consumption... 
Other  (full  duty).„ 

Wheat  flour 

Rye  

Flaxseed 

Wood  pulp: 

Mechanically  {round 

L'nhleactied - 

Bleached 

Chemioal  wood  pulp 

Standard  newsprint  paper 

Beet  sugar. 

Cane";  uRsr: 

Full  duty 

From  Philippine  Islands 

From  Cuba. 

Manganese  ore  (including  ferroci- 
nous^  or  concentrates,  and  man- 
franiferous  iron  ore  containing  more 
than  to  percent  of  manganese: 

Over  10  but  not  3o  (>eroent 

35  iiercent  and  over 

Product  of  Cuba 

Matches: 

Friction  or  luciKer,  n.  e.  s.:  Box 
containing  not  more  than  100.. 

In  other  packages 

Wax  and  wind,  and  in  books  or 
folders. 


Unit 


Pound 

Pound 

Dozen 

Pound 

Pound 

Pound. 

Bushel.... 
Biisbel 


Poand. 
Bushel. 


Bushal 

BusOfl) 


Bushel.. 
Bushel.. 
Pound.. 
Bushel-. 
Busbd— 


Ton'-.. 

Ton" 

Tool 

Toni... 
Poand.. 
Pound.. 


Pound. 
Pound. 
Pound. 


Pound 

Pound  • 

Pound » 


Oros  boxes. 
M 


Poowl. 


Jaauary- 
Novetnber, 

inc..  1934 


872. 413 

43,96fi.025 

170, 3M 

2. 8S».  872 

838.761 

41.S55.702 

1.74S.4S7 

3.  I6S.  805 

178. 801. 852 
4,708,415 

7,008.258 
3,213.258 

1.236,036 

4.&iB.730 

174.744 

7,823,738 

12, 346.689 

171. 42S 

1(10.  Ml 

ia443 

1.477.335 

1.973.001.983 

146,165 

57.611.337 
%201,7«2,334 
3. 140.  3S3.  SH2 


284.470.997 
te.  667,  616 


630 


3,033 


January- 
November, 
inc.,  1935 


22. 141, 853 

45. 904.  581 

880.762 

7,ooa«)4 

11.020. 666 
7«,801.7«3 
41. 146. 128 
10, 099, 067 

304,910.830 
4.808,920 

«,  888,309 
3. 662, 145 

9.976.503 

13.141.213 

Z  328,  723 

9.641.335 

15,870.113 

164.937 

148,390 

16.647 

1.525.478 

4.2BS.88a200 

1.506.823 

108.008.970 

1.790.831,512 
3,926,380.411 


344.  542.994 
40,M4.lfi3 


2,031.656 

4,4C7 


67.608 


•  Ton  of  2,000  pounds. 

*  Mansanese  content. 

Note.— Statistics  do  not  include  small  amounts  imported  from  Cuba,  and  sonU 
•mounts  imported  free  under  special  provisions. 
Source:  Compiled  from  montJily  statistics  of  imparts  (or  oonsomptioo. 

RTR    IMPORTS    rORCE    PRICE    DOWN 

Minnesota  is  one  of  the  important  rye-producing  States  in 
the  Union.  Our  normal  need  for  rye  Is  about  32.000.000 
bushels  annually.  Last  year,  according  to  the  estimates  of 
the  Department  of  Agriculture,  we  produced  nearly  50.- 
000.000  bushels,  leaving  a  surplus  of  18,000.000  bushels.  Not- 
withstanding the  fact  that  we  knew  we  were  going  to  have  a 
surplus  in  domestic  production,  we  very  foolishly  stood  by 
and  permitted  Europeans  to  ship  in  nearly  10,000.000  bushels 
of  rye  during  the  year  1935.  which  increased  the  surplus  to 
28,000,000  bushels.  As  a  result  rye  is  today  selling  on  the 
primary  market  for  less  than  40  cents  a  bushel  whereas  it 
should  be  bringing  75  or  80  cents  a  bushel.  This  represents  a 
loss  of  over  $7,000,000  to  the  rye  growers  of  the  United  States. 

It  was  only  after  the  1935  rye  crop  had  been  marketed  by 
the  growers  that  the  New  Dealers  took  steps  to  remedy  the 
deplorable  situation  of  the  American  rye  grower,  although 
It  had  been  called  to  their  attention  long  before  the  1935 
crop  was  harvested.  "Hiis  I  know,  t>ecause  I  called  it  to  their 
attention  late  last  spring  or  in  the  early  summer. 

Do  you  wonder  that  the  National  Grange's  committee  on 
legislation  closed  its  report  with  this  forceful  declaratiCHi — 

Unless  the  trade  agreements  containing  the  moBt-faTored-nation 
clause  are  first  abrogated,  we  cannot  afford  to  enter  Into  reciprocal 
tariff  treaties  with  other  nations. 

If  these  treaties  are  not  rescinded,  we  demand  the  repeal  of  the 
Reciprocal  Tariff  Act  Just  m  soon  as  Congress  reoonvenea. 


Mr.  HARLAN.  What  did  rye  sell  for  before  Roosevelt 
became  President? 

Mr.  KNUTSON.  Does  the  gentleman  mean  before  the 
drought? 

Mr.  HARLAN.    Yes;  before  the  drought. 

Mr.  KNUTSON.    Give  the  Lord  a  little  credit. 

Mr.  HARLAN.  That  is  what  we  want  the  gentleman 
to  do. 

Mr.  KNUTSON.  The  trouble  is  that  you  Democrats  only 
give  the  Lord  credit  for  the  Ten  Commandments,  but  no 
credit  whatever  to  the  drought  which  cut  production  to  the 
bone  and  that  increased  prices,  of  course. 

Mr.  Chairman,  we  have  entered  into  trade  agreements  with 
various  countries  and  have  obtained  in  every  one  of  them  the 
short  end.  In  every  one  of  these  trade  agreements  the  Presi- 
dent has  broken  the  promise  he  made  to  agriculture  at  Bal- 
timore on  the  26th  of  October  1932.  I  want  to  ask  my  good 
friend  the  gentleman  from  Minnesota,  as  well  as  the  high 
priest  of  free  trade  from  Dayton,  Ohio,  a  question. 

Mr.  KVALE.  If  the  gentleman  refers  to  me.  I  should  like 
to  ask  him  a  question.  I  want  to  ask  the  gentleman  if  he  is 
the  same  gentleman  who  in  1932  went  out  among  the  people 
of  Minnesota  and  said  he  was  going  to  stick  with  the  skipper? 
By  "skipper"  is  meant  the  one  the  gentleman  now  refers  to 
as  Mr.  Roosevelt  at  times  and  occasionally  as  President 
Roosevelt. 

Mr.  KNUTSON.  I  stuck  with  him  imtil  he  ran  away  from 
me.  When  he  went  out  through  the  window  with  the  Consti- 
tution under  his  arm,  he  left  me.    [Laughter.] 

DUTY   ON   MATCHSS   REDUCID 

When  we  concluded  the  Swedish  trade  agreement  we  cut 
the  tariff  on  safety  matches  by  12V2  cents  per  thousand  boxes. 
Later  the  same  rate  was  given  to  Russia  in  another  agree- 
ment. So  the  city  coimcil  at  Cloquet,  where  they  have  a 
match  factory,  sent  me  a  message.  The  factory  is  still  there, 
but  it  is  not  operating  smy  more  as  a  result  of  the  Demo- 
cratic desire  to  play  the  "good  neighbor"  and  give  our 
markets  away  to  others.  As  I  stated,  the  City  Council  of 
Cloquet  wired  me  £is  follows: 

Just  advised  by  American  Match  Institute  that  administration  Is 
planning  to  establish  annual  Import  quota  of  5.000.000  gross  of 
strlke-on-box  matches  as  foreign  annual  quota  under  reciprocal 
treaty.  If  this  Is  done.  900  local  people  face  unemplosTnent; 
$120,000  annual  payment  to  northern  Minnesota  farmers  for  their 
timber,  each  employing  from  2  to  10  men  In  furnishing  raw  mate- 
rials, seriously  endangered. 

I  regret  to  say  that  their  worst  fears  were  realized,  and 

the  Cloquet  factory  has  not  been  operating  for  the  past  6  or 

8  months  because  they  cannot  compete  with  Russia. 

BCANCANESE  TARIFF   CUT   50   PIXCENT 

Take  another  Minnesota  item,  and  I  refer  to  manganese 
ore.  As  I  recall,  in  the  Fordney-McCumber  law  of  1922  we 
placed  a  duty  of  a  cent  a  pound  on  manganese.  TTiere 
are  about  35  States  that  have  manganese  deposits.  When 
we  drafted  the  Hawley-Smoot  bill  in  1929.  to  which  my 
good  friend  from  Minnesota,  Mr.  Ryan,  has  such  serious 
objection,  we  retained  this  1  cent  a  poimd  rate,  which  waa 
equivalent  to  an  import  tax  of  $20  a  ton.  At  that  time  the 
people  in  those  Uttle  villages  up  there  on  the  Cuyuna  Range 
were  prosperous;  they  were  happy;  they  were  content.  Then 
we  turned  around  and  negotiated  a  trade  treaty  with  Brazil. 
We  cut  the  tariff  in  two.  Why  did  we  do  that?  Because  the 
Brazilians  wanted  it?  Oh,  no.  It  was  because  the  United 
States  Steel  Corporation  owns  all  the  manganese  deposits 
in  Brazil.  Yes;  we  have  driven  the  money  changers  out  of 
the  temple,  but  we  have  brought  them  to  Washington.  It  is 
great  humanitarianism  to  open  the  door  to  the  foreign  pro- 
ducers, who  exist  on  coconut  milk  and  live  in  the  boughs  of 
trees.  Open  the  doors  to  his  product,  and  "to  hell"  with  the 
American  producer! 

[Here  the  gavel  fell.] 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  the  gen- 
tleman 10  additional  minutes. 

Mr.  KNUTSON.  Mr.  Chairman,  under  the  Canadian  trade 
agreement  jMint  paper  is  bound  by  the  President  on  the  free  list. 
In  other  words,  if  we  saw  fit  to  impose  a  tariff  on  print  p^ier 
we  could  not  do  so  for  3  years,  because  he  has  promised  the 
Canadians  we  will  not  place  a  duty  on  print  paper  and  pulp. 
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In  Minnesota,  for  Instance,  the  paper  mill  at  Sartell  has  [ 
been  obliged  to  discontinue  the  manufacture  of  print  p&per. 
The  same  is  true  of  the  mill  at  Little  Palls  and  the  cn0  at 
Brainard  and  the  one  at  Grand  Rapids  and  also  at  Cloq|iet. 
Five  factories  have  been  obliged  to  discontinue  the  ma|iu-  i 
facture  of  print  paper,  and  I  dare  say  that  all  those  ^ho 
have  been  thrown  out  of  employment  as  a  result  are  ijow 
on  the  doJe.     So  we  are  cutting  our  throats  both  ways.  | 

Under  the  Canadian  and  Swedish  agreements,  wood  pulp  i 
is  bound  on  the  free  list  for  3  years.  This  means  that  if  j 
Conjrress  should  desire  to  impose  a  tariff  duty  or  import  tax  i 
on  wood  pulp  during  this  period  it  would  not  be  able  to  da  so. 

TAX  ON  VBCrrABU:  oils  SnOfLD  B«  INCREASED  ' 

Under  the  Netherlands  trade  agreement,  the  pre^nt 
3  cents  per  pound  import  tax  on  palm  oil  is  bound  against 
further  increase  for  3  years.  I  worked  hard  to  get  the 
present  3  cents  per  pound  excise  tax  on  foreign  vegetable 
oils,  and  since  its  imposition  have  been  trying  to  get  the  tax 
increased.  However.  I  have  been  unable  to  secure  any  acttion 
by  the  Democratic-controlled  Ways  and  Means  Committee, 
and  even  if  I  could  do  so  new,  the  hands  of  Congress  are 
tied  for  3  years  by  the  Netherlands  treaty.  I 

The  present  tax  is  not  high  enough  to  keep  out  oriental 
oils,  which  are  produced  by  coolie  labor  working  for  a  few 
cents  a  day.  At  this  point  I  desire  to  submit  a  statement  of 
importations  of  edible  fats  and  oils  for  the  first  11  months 
ending  November  1934-35: 

Fats  and  oils  imports  /or  consumption 


Coounodity 


WhateoQ , 

Cod  oil 

Cod-IJT«r«a 

Other  ftsh  oil 

AnimAl  iitilow 

Suaflowrr-Med  ofl: 

EdiHr 

loFilible 

Palm  till. 

Palni-kernel  oil: 

Kdihle. 

IiMdit>te 

Palm  nuLi  Aod  kcmela.. 

8Mam*S0Kl 

B— wn  mni\  ofl: 

Bdlbte 

iMdibla 

Com 

CoMsat   oil    (product 

tiM  Pt>iItt>p(IIM) 

Soytxean  aH 


Unit 


QaUoD. 
GaUoo. 
OaBon. 
OaUon. 
Pouod. 

Ponad. 
P«nad. 
Pouad. 

PMmd. 
Po«nd. 
Poowl. 


Pbond. 

FtMMd. 

PDoad. 


11  moDttu  endinc  Novemb«r 


Qoiuitity 


1934 


J!,«3R.  130 

1.37.%f.«l 

a.  372.  7J7 

41\749 

30^X12,740 


X'na.Sf     34.754,244 

7.4m,tm  119,828 

ia.874.3M   a63.04<J,03» 


19U 


i  931. 831 

2,427,8i2 

4.321.0M 

14«,M« 

23^525,481 


»!Q.S2t 

ll,7W.174 

^SB4.«39 

ULM0.U7 

«kSZ7 

too 


7. 170.  7W 
44.844.  IS7 
Sa  07^448 

ij«.  rs;.  esi 

343,  ar 
11.  on 

40t.3B7.aH 


.I»7.3MJ.»I1    30M73.7S2 
.1     1.MS.7U  I  14.n«.9K] 


Viilne 


1934 


1997.719 

34S.480 

2.1t9.M5 

183,212 

1,  154,  527 

295.083 

263,530 

3,858,884 

91.855 

30a497 

90.337 

312,28^ 

0,990 

4« 

4,094.382 

8.983.521 
08.187 


19  U 


8U, 


7S. 

Ml, 


05 ». 


39  J, 


$M  9.259 
3, 075 


870 
353 

.077 


503 

),004 
1,900 


til, 
731 
23  J. 


748 

851 

i.82« 

15( 


17.885 

8,8li>,072 

10.  Vi).3M 
^.380 


Sounw.  .MoutUIy  Suiumary  ol  Kunt^n  Coouucroe  of  ttte  failed  States. 

We  all  know  the  blighting  effect  that  these  oil  importa- 
tions impose  on  the  dairy  industry. 

A  drop  of  1  cent  per  pound  in  the  price  of  butter  means 
a  loss  of  $534,982.39  for  the  dairymen  in  the  Sixth  Minne- 
sota Conpressional  District.  At  this  point  I  desire  to  in$ert 
a  tab]*»  showing  butter  production  by  counties  and  the  Joss 
the  dairymen  of  each  county  sustain  for  each  1  cent  per 
pound  drop  in  the  butter  price: 
1934  crtamery  statistics  by  counties  in  Sixth  Conffressional  District 


Coanty 


Aitkin 

Bectoa 

ras!i 

Crow  Wine. 

HubNitd... 

Kanabw!.... 

Mwker 

Mili^  l-ics.. 
MoiTi.-<*>n     . 

Phie 

ttartourae.. 


Tedd.... 

Wadeoa. 
Wright.. 


Total. 


Batter 

prodiKwd 


Pound* 
Z»5.104 
2.4«i«..3»4 
1.2SS.S13 
1.371.839 
635.398 

1.707,  wa 

4.  SM,  521 

3.  ii7ii.  1J9 

4.  974.  448 
4.%U.»U 
1.  122..M8 
9.  Stt  .538 

5.  Ma  ins 

4.  53R.999 

5.  184,977 


Loas  at  i  cent 

per  poind 


53.5fi8.248 


SB. 

24. 
IZ 
13. 
6, 
17. 
48. 
3«, 
4U. 
43. 
11. 
1«. 
55. 
45. 
51. 


(51 


04 

94 
13 
1S.:«1 
;53.  98 

(f78. 


53 

21 

29 
46 
14 

:-25.  \i 
;25.M 
:oau5 
:i».99 

149.77 


145. 
61 
44 

|09 


535. 


K(2.4S 


The  total  loss  to  the  State  of  Minnesota  on  a  1-cent  drop, 
on  the  basis  of  1934  production,  is  $2,879,602.22.  so  it  can  be 
readily  seen  that  the  dairymen  of  Minnesota  have  a  vital 
interest  in  seeing  butter  prices  maintained. 

The  agreement  of  the  Netherlands  Government  to  pur- 
chase a  quantity  of  wheat  and  flour  equal  to  5  percent  of  its 
domestic  consumption  will  never  result  in  any  benefit  to  the 
American  farmer  because  it  contains  a  huge  joker.  The 
agreement  contains  a  proviso,  which  reads  as  follows: 

Provided  that  the  price  of  the  milling  wheat  originating  In  the 
United  States  of  America  Ls  competitive  with  the  world  price  for 
miiMng  wheat  of  comparable  grade  and  quality. 

A  similar  proviso  is  made  in  connection  with  the  agree- 
ment to  purchase  flour.  With  such  conditions  attached  to 
the  agreement,  we  might  just  as  well  ship  otu-  wheat  to 
Liverpool,  where  we  woiild  get  the  same  price  without  hav- 
ing to  give  any  concessions  in  return. 

In  our  agreement  with  Brazil  and  Colombia  we  freeze 
coffee  on  the  free  list.  Now,  coffee  is  one  of  our  biggest 
imports.  I  think  next  to  sugar,  it  is  our  biggest  Import. 
Instead  of  making  Brazil  and  Colombia  agree  to  buy  an  equal 
amoimt  in  value  from  us  of  butter,  lard,  pork,  wheat,  and 
other  farm  products,  as  we  should  have  done,  which  would 
have  been  smart  Yankee  trading,  we  have  agreed  to  freeze 
coffee  on  the  free  list  for  3  years  in  rettu-n  for  obtaining  a 
few  benefits  of  doubtful  value. 

WHT    IMPORT    PRODXJCTS    WE   PRODUCE    AT    HOME? 

These  nefarious  trade  agreements,  which  have  been  en- 
tered into  with  other  coimtries  by  the  President,  were  made 
possible  tmder  the  reciprocal  tariff  law  which  Congress  so 
foolishly  passed  in  1934.  This  legislation  was  passed  over 
my  strongest  protest.  Together  with  my  Republican  col- 
leagues on  the  Ways  and  Means  Committee,  I  voted  against 
reporting  the  reciprocal  trade  bill  out  of  committee,  and  we 
also  voted  against  its  passage  by  this  body.  Time  has  fully 
demonstrated  that  we  took  the  right  position,  and  these  who 
voted  for  it  will  have  to  answer  to  angry  farmer  and  labor 
constituents  who  feel  that  they  have  been  "sold  down  the 
river." 

I  call  attention  to  the  fact  that  while  these  trade  agree- 
ments are  made  with  particular  countries,  the  tariff  i educ- 
tions which  we  make  therein  are  extended  to  all  foreign 
countries,  Germany  alone  excepted;  and  we  extend  these 
l)enefits  to  the  other  countries  without  receiving  any  com- 
pensatory benefit  from  them. 

Can  anyone  within  the  sound  of  my  voice  advance  any 
reason  why  the  United  States  should  import  a  single  pound 
of  wheat,  com,  rye,  butter,  cream,  cattle,  or  canned  beef 
when  we  produce  at  home  more  tlian  enough  to  supply  our 
needs?  Of  coiu"se.  the  New  Deal  progiam  is  a  fine  thing 
for  the  foreign  farmer,  but  where  does  it  leave  the  American 
fanner?  No  wonder  the  Canadian  farmers  hail  the  treaty 
as  a  godsend  to  them. 

The  Federal  Government  has  paid  out  in  excess  of  1.000 
million  dollars  for  controlled  domestic  production  of  agri- 
ctiltural  products,  yet  at  the  same  time  permitted  vast  im- 
portations of  the  very  products  that  they  have  paid  the 
American  farmer  to  reduce  production  of.  So  much  for  the 
agricultural  phase  of  the  administration's  reciprocal  trade 
program. 

Why  do  you  Democrats  not  reverse  your  program?  Repeal 
the  reciprocal  trade  law.  abrogate  harmful  trade  treaties, 
and  bring  out  a  tariff  bill  that  will  give  protection  to  every 
American  activity  that  gives  work  to  our  people  and  provides 
a  market  for  the  products  of  our  farms,  shops,  and  factories. 
If  you  will  do  that  you  will  confer  one  of  the  greatest  bless- 
ings possible  upon  the  American  people,  but  I  fear  there  is 
no  likelihood  of  your  doing  this  because  you  have  committed 
yourselves  to  the  role  of  "good  neighbor"  which  means  giving 
the  American  market  to  the  foreigner,  and  so  long  as  you 
persist  with  that  policy  other  countr.es  will  get  the  cream 
and  the  American  p)eople  will  continue  to  live  on  skim  milk 
or  the  dole. 

I  say  to  you,  my  friends,  the  American  people  do  not  want 
charity.  They  are  sick  and  tired  of  being  compelled  to  go  to 
the  relief  oflQce  every  time  they  need  a  sack  of  flour  or  a 
pair  of  shoes.    They  want  work  that  will  make  them  Inde- 
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pendent  and  self-supporting.  Ttiis  they  will  get  vben  tfae 
Republicans  return  to  power. 

Mr.  WCK^DKUPF.   Mr.  Chairman,  will  ihe  fcntlonan  yield? 

Mr.  KNUTSOfi.  Let  me  take  on  my  friend,  the  gtrntirman 
from  Ohio,  wbo  is  sitting  here  patiently  waitizis  for  me. 

TKADK  TRXATIZS   rCB   BEN^TTT   OT   FEW  AT    ULPEMSE   OT   MAVT 

On  January  28  the  gentleman  from  Ohio  [Mr.  HaslakI 
delivered  a  very  earnest  defense  of  the  administration's  re- 
ciprocal tariff  policy.  The  gentleman  from  Ohio  is  the 
spokesman  for  that  little  group  of  free-traders  down  in  the 
State  Department  who  draft  the  trade  treaties.  The  able 
gentleman,  by  the  way,  is  from  the  city  of  Dayton,  a  large 
Industrial  center,  engaged  in  the  manufacture  of  such  prod- 
ucts as  cash  registers,  scales,  office  equipment,  mechanical 
Tefrigerators,  sKock  absorbers,  tires,  and  tubes.  I  should 
think  there  wotdd  be  a  big  market  for  shock  absorbers  in  this 
country,  because  so  many  are  being  shocked  by  what  this 
administration  is  dmng.     [Laughter.! 

All  the  things  that  are  produced  In  the  gentleman's  town 
find  a  ready  market  abroad.  There  is  a  heavy  expOTt  mar- 
ket for  the  things  that  are  produced  in  ttie  gentleman's 
town  because  they  are  of  superior  quality.  When  the  gen- 
tleman pleads  for  opening  the  doors  wider  to  the  foreign 
producer,  of  course,  he  wants  to  kill  two  birds  with  one 
stone.  He  wants  to  extend  the  market  for  ttie  products 
of  his  own  city,  for  which  he  is  to  be  commended,  and  at 
the  same  time  reduce  the  price  ot  their  foodstuffs.  So  he  Is 
killing  two  birds  with  one  stone,  and  I  can  readily  under- 
stand why  the  gentleman  is  returned  here  year  after  year 
with  ever-increasing  majorities.  I  know  that  if  somebody 
would  propose  to  us  something  that  would  be  as  beneficial 
for  us  as  the  gentleman's  plan  would  be  for  Dayton,  we 
might  raise  a  monument  to  him. 

Mr.  HARLAN.  The  gentleman  havlr^  made  that  state- 
ment, of  course,  wiH  yield  to  me? 

Mr.  KNUTSON.    Oh,  gladly. 

Mr.  HARLAN.  It  happens  that  In  my  district  12  percent 
of  our  industries,  in  vahie,  are  estimated  to  be  for  export 
and  the  other  88  percent  are  all  manufactured  for  con- 
sumption tn  this  country. 

Mr.  KNUTSON.    I  assumed  that. 

Mr.  HARLAN.  If  the  gentleman  anticipates  there  Is  any 
political  advantage  In  catering  to  12  percent  of  your  vote,  as 
against  the  other  88  percent,  he  has  got  his  political  problem 
figured  a  little  differently  from  what  I  have. 

Mr.  KNUTSON.  That  is  the  reason  we  Republicans  have 
not  been  able  to  figure  out  your  phflosophy.  We  do  not  un- 
derstand your  philosophy  and  I  tried  to  make  that  plain  a 
wliile  ago  when  I  said  I  could  not  see  why  we  shotild  throw 
aw^ay  a  90-percent  market  in  order  to  win  a  10-percent 
market. 

The  gentleman  from  Ohio  went  on  and  said: 

We  owe  our  wage  scale  to  the  almost  xinlimlted  cheap  power, 
natural  reaources.  InvtntlTe  gcotua,  and  »oll  fertility,  which  enable 
MB  to  produce  tretnendous  prc^ts,  end  out  of  those  profits  we  have 
a  higher  general  wage  level  than  any  other  coxintry  In  the  world. 

Let  me  say  to  my  good  friend  that  Russia  has  about  as 
many  natural  resottrces  as  we  have.  She  has  as  many 
varieties  of  climate  as  we  have,  but  over  in  Russia  they  live 
pretty  much  on  blsck  bread  and  sour  milk. 

Ilie  reason  we  enjoy  the  blessings  to  which  the  gentleman 
referred  is  the  protective-tariff  system  that  has  been  built 
up  by  the  Repuhlican  Party  over  a  period  of  75  years,  and 
which  has  put  the  American  people  In  the  forefront  not 
only  as  producers  but  also  in  living  standards  and  intelli- 
gence and  in  all  those  things  which  go  to  make  life  worth 
while. 

At  ttiis  point  I  will  insert  a  comparative  statement  between 
the  American  wage  and  the  Japanese  wage,  and  I  commend 
these  tables  to  my  good  friend  from  Ohio  and  others  who 
believe  as  he  does. 

COMPARISON  or  JAPANESE  AND  AMERICAN  WAGES 

Wages  in  various  industries  in  Tokyo,  December  1934^ 
Note, — "In  Tokyo  and  Kobe-Osaka  areas     •      •     •     general  wage 
scales  sze  blgher  ttiaa  tbe  avert^e  prevallixie  elsewhexe."     tU.  S. 
Monthly  Labor  Review,  June  1934.  p.  1469.) 
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week) 

$1  26 

1  44 

1.82 

i.;i8 

2.34 

8.66 
1.S8 

S.48 
g.84 
7.«8 

a.S2 

8.16 


Oocupstlon:  |  Weeklg 

TexUle  industry:  (e-daj/ 

Silk   reelers,   female 

Cotton  splnriere,  fetnal* 

Silk   tbrovcTS.   female 

Weavers,  female,  cottoa.  madilne 

Weavers,  female,  silk,  hand 

Hosiery  knitters,  male 

Hosiery  knitters.  female-.._._— — >_ . 

Metal  industry: 

Lathemen __—.——— — 

Finishers 

Founders 

"BlftrKwnlthg ________ 

Wooden-pattern  makers 

Ceraznlcs: 

Potters . 

Glaesmakers 

Cement   makers 

TUe  makers  <shapeiB) 

Chemical  indiutry: 

Makers  of  chemicals 

MatchmakerB.    male 

Matchmakers,    female ' 

Oil    pressers 

Paper  Industry: 

Makers  of  Japanese  paper 

Makers  of  printing  paper 

Food  industry: 

Flour    millers __• 

Sake-brewery   workers 

Boy-brewery    workers 

Sugar-refinery    wtx-kers 

Coofectloners    (Japanese   cake) 

Canners 

lieather  Industry:  Leather  makers 

Wearing -apparel  industry: 

Tailors  (for  Europeau  dress) 

Shoemakers 

Clog   makers 

Wooden,  bamboo,  and  other  plant  products: 

Sawyers    (machine) 

Joiners 

Lacquerers . 

Hope  makers 

Mat  makers  (Tatami). 
Printing  Industry: 

Oompositors. 

Bookbinders- 
Bixilding  industry: 

Carpenters 

Plasterers  

Stonemasons  _. 

Bricklayers 

Roofing-tile  layers — , *•  60 

Painters .. *•  02 

Day  laborers:  ' 

Ste-vedores i 4.44 

Day  laborers,  male j 2. 76 

Day  laborers,  female.! 1.S8 

Fishermen 2. 64 

Domestic  service: 

Servants,  male 1.88 

Servants,  female i 1.82 

» Figures  based  on  table  taken  from  offlclal  report  of  United 
States  Government.  (U.  S.  Monthly  Labor  Review,  May  1935,  p. 
1315.)  Conversion  at  average  exchange  rate  for  December  1934, 
yen  =  28  8  cents. 

•DaUy  rate  multiplied  by  6  for  comparative  purposes. 

iluers^e  American  toeeJdy  toages  in  selected,  industries 
in  Nooevnber  1935  * 
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2.40 

3.48 
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1.14 
2.76 

2.23 
8.48 

3.36 
2.34 
3.«6 
8.78 
3.48 
2.70 
5.56 

3.48 
4.20 
8.10 


Industry: 
TextUes: 

Cotton  goods : 

Bilk  and  rayon  goods 

Woolen  and  worsted  goods — 

Knit  goods — — ~ 

Chemicals 

Paper  and  pulp 

Wearing  aK>arel: 

Men's  clothing 

Women's  clothing 

Printing: 

Book  and  Job 

Newspapers  and  periodicals 

Building  (private  building  construction.  excluslTe  of 
projects  financed  by  the  P.  W.  A.  or  R.  P.  C.  funds 
or  regular  apprc^irlatlons  at  Federal,  State,  and  local 

Bugar: 

Cane  sugar 

Beet  sugar 

*U.  6.  Departnaent  of  Labor,  Bureau  of  LAbcr  Statistics. 
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Evidently  the  gentleman  did  not  want  to  be  informed — 
more  agiiciilttiral  commodities  than  they  export  into  oiir  coimtry. 

Mr.  DOUQHTON.  Mr.  Chairman,  will  the  gentleman 
3^eld? 

Mr.  KNUTSON.     Yes;  gladly  to  my  friend. 

Mr.  DOUGHTON.  Will  the  gentleman  put  in  the  Record 
the  amount  that  we  export  to  Canada  and  what  the  im- 
port is? 

Mr.  KNUTSON.  Yes.  The  gentleman  withheld  his  re- 
marks for  4  days  after  he  made  the  speech,  evidently  trying 
to  get  some  figures  that  would  bolster  up  and  support  the 
charges  he  made;  and,  finally,  in  desperation,  he  said,  "Oh, 
heck,  publish  it  ans^way";  and  he  threw  it  in  and  did  not 
add  anything  to  it. 

Mr.  HARLAN.  But  the  gentleman  knows  that  the  figures 
on  that  matter  are  easily  available. 

Mr.  KNUTSON.  Yes;  I  thought  so;  but  the  gentleman 
from  North  Carolina  said  in  his  remarks,  "So  I  am  in- 
formed." He  should  have  made  a  positive  statement.  But 
please  let  me  proceed.    I  tmi  just  starting  in. 

Mr.  HARLAN.  I  would  just  make  this  statement.  Undo- 
the  Tariff  Act  of  1922  our  average  agricultural  exports  to 
Canada  were  approximately  $50,000,000,  and  their  exports 
of  agricultural  products  to  us  amounted  to  $45,000,000,  so 
that  we  beat  them  at  that  time  about  $5,000,000  a  year,  and 
that  is  what  we  are  trying  to  get  back. 

Mr.  KNUTSON.    I  have  more  recent  figures  than  that. 

Mr.  RYAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KNUTSON.     Yes. 

[Mr.  RYAN.  If  the  gentleman  wants  flgxires  on  the  dam- 
ate  done  by  the  tariffs  perpetrated  upon  the  American 
farmer  by  the  Republicans  from  1922  up  to  the  advent  of 
this  administration,  he  will  find  them  in  a  speech  that  I 
made  at  the  Democratic  convention  at  Mankato.  Minn.,  a 
few  days  ago,  which  were  put  into  the  Record  today  by  the 
gentleman  from  Texas  [Mr.  ThomasokI. 

Mr.  KNUTSON.  I  shall  be  very  glad  to  read  it.  I  am 
always  looking  for  information. 

Itx.  Chairman,  I  do  not  accuse  the  gentleman  from  North 
Carolina  of  deliberately  misrepresenting  the  facts,  but  I  do 
say  that  the  gentleman  has  been  misinformed.  What  are  the 
facts  about  our  trade  with  Canada?  According  to  figures 
furnished  by  the  Department  of  Agriculture,  our  exports  of 
agricultural  products  to  Canada  In  1934  amounted  to 
$43,700,000,  whereas  our  agricultural  Imports  from  Canada 
for  the  same  year  were  valued  at  144,700,000. 

Mr.  DOUOHTON.  Mr.  Chairman,  will  the  gentleman 
jrleld?  X  wish  the  gentleman  would  state  wherein  be  main- 
tains that  I  was  misinformed. 

Mr.  KNUTSON.    I  was  just  starting  In. 

Mr.  DOUOHTON.  But  the  gentleman  Is  scattering  so  far 
afield  that  he  will  not  let  us  know  when  he  is  in  and  when  he 
is  out  and  where  he  goes  in. 

Mr.  KNUTSON.  Far  be  it  from  me  to  misrepresent  the 
gentleman,  for  whom  I  have  a  very  deep  affection. 

Mr.  HOFFMAN.  Every  shot  made  by  the  goitleman  from 
Minnesota  seems  to  hit  somebody. 

Mr.  KNUTSON.  According  to  figures  fximished  by  the 
Department  of  A^culture,  our  exports  of  agricultural  prod- 
ucts to  Canada  in  1934  amounted  to  $43,700,000,  whereas  our 
agricultural  imports  from  Canada  in  the  same  year  were 
valued  at  $44,700,000.  Thus  we  actually  have  a  slightly  un- 
favorable balance  of  trade  in  agricultural  products  at  the 
present  time,  and  this  will  doubtless  increase  as  the  reduc- 
tions in  duty  under  the  treaty  with  Canada  are  taken  advan- 
tage of  by  that  country. 

C&M&DtANS    PLZASKD    OTBI    FACT   WITH   THIS    COTnTTRT 

Perhaps  the  gentleman  is  not  aware,  but  I  was  up  in  Win- 
nipeg last  fall,  and  I  talked  to  an  Alberta  stock  raiser  in  the 
old  Queens  Hotel,  and  we  were  discussing  the  Canadian  trade 
pact.  He  knew  I  was  from  the  States,  but  he  did  not  know 
who  I  was.  I  wanted  to  get  his  reaction.  He  said,  "My 
friend,  the  Canadian  trade  \mct  is  a  godsend  to  the  Canadian 
farmer  and  is  going  to  save  us." 

I  do  not  see  how  it  can  be  a  godsend  to  the  Canadian 
farmer  and  also  to  the  American  farmer.    I  do  not  see  how 


It  can  save  the  Canadian  farmer  and  also  the  American 
farmer,  although  there  have  been  some  mighty  funny  things 
done  lately. 

Mr.  MARSHALL.    Will  the  gentleman  5'ield? 

Mr.  KNUTSON.     I  yield. 

Mr.  MARSHALL.  I  suggest  the  gentleman  ask  the  Mem- 
bers on  the  Democratic  side  who  are  engaging  in  debate  with 
him  what  part  of  the  protection  provided  by  our  tariff  law. 
><7hich  they  are  criticizing  so  much,  they  would  repeal;  and 
>?hy  there  has  been  no  effort  made  by  this  Congress,  since 
they  have  been  so  completely  in  control  the  past  5  years,  to 
repeal  a  part  of  that  vicious  tariff  law  a«;ainst  which  they 
have  so  much  to  say. 

Mr.  KNUTSON.  I  understand  that  has  been  put  into  the 
Record  today  by  my  friend  from  Minnesota.  I  am  looking 
forward  to  reading  it. 

Mr.  MARSHALL.  I  am  wondering  if  the  reason  they  have 
not  done  it  is  because  when  we  surrendered  all  tarilT- making 
pwwers  to  the  executive  branch,  under  our  reciprocity 
treaties,  they  no  longer  need  to  come  to  Congress  to  break 
down  our  tariff  laws. 

Mr.  KNUTSON.  Oh.  that  Is  true.  We  are  just  a  group  of 
legislative  bellhops  and  pushbuttons. 

Mr.  DOUGHTON.  Will  the  gentleman  yield?  I  challenge 
that  statement,    lliat  is  ridiculous. 

Mr.  KNUTSON.  That  is  true.  I  call  upon  the  gentleman 
from  Texas  [Mr.  Jones]  for  verification.  I  rrfer  to  a  speech 
made  less  than  2  hours  ago  by  the  gentleman  from  Tex  els  and 
also  one  by  the  gentleman  from  Alabama  [Mr.  BankheaoI, 
both  of  whom  declared  that  they  did  not  exactly  know  where 
the  A.  A.  A.  legislation  came  from,  but  it  did  not  come  from 
the  White  House. 

Mr.  O'MALLEY.    WiU  the  gentleman  yield? 

Mr.  KNUTSON.    I  yield  to  my  Democratic  friend. 

Mr.  O'MALLEY.  What  has  the  gentleman  done  about  this 
reciprocal -tariff  treaty? 

Mr.  KI^fUTSON.  All  I  oould  do  was  vote  against  it  and 
work  against  it.  Every  Republican  on  the  Ways  and  Means 
Committee  voted  against  reporting  It  out. 

Mr.  O'MALLEY.  For  the  gentleman's  information,  I  want 
to  inform  him  thut  I  have  introduced  *  bill  to  repeal  the 
reciprocal  section. 

Mr.  KNUTSON.  Oood  for  jroiL  Tou  always  were  inde- 
pendent and  think  for  yourself. 

Mr.  O'MALLEY.  And  I  hope  to  have  the  gentleman's 
support.  

Mr.  KNUTSON.  Ck>od  for  jou.  I  will  support  you  100 
percent.  You  want  to  work  on  your  side  of  the  aisle,  be- 
cause there  they  are  still  groping  In  the  dark.    [Laughter.] 

Mr.  WOODRUFF.    Will  the  gentleman  yield? 

Mr.  KNUTSON.    I  yield. 

Mr.  WOODRUFF.  The  gentleman  has  Just  repeated  a 
conversation  he  had  with  a  Canadian  fanner. 

Mr.  KNUTSON.    He  was  a  stock  raiser  from  Alberta. 

Mr.  WOODRUFF.  The  gentleman  stated  the  Canadian 
reciprocal  trade  agreement  would  only  benefit  the  Canadian 
farmer,  did  he  not? 

Mr.  KNUTSON.     Yes. 

Mr.  WOODRUFF.  Do  the  Canadian  farmers  raise  any- 
thing on  the  farms  in  that  country  that  is  not  raised  by  the 
farmers  in  this  country? 

Mr.  KNUTSON.  I  know  of  nothing  that  he  raises  tiiat  we 
cannot  raise  in  the  United  States. 

Mr.  WOODRUFF.  And  is  it  not  a  fact  that  whatever 
those  Canadian  farmers  bring  into  the  United  States  takes 
from  the  American  farmer  a  market  which  should  belong 
to  him? 

Mr.  KNUTSON.  Yes.  It  displaces  an  equal  amount  d 
domestically  produced  products. 

Mr.  MORITZ.    Will  the  gentleman  yield? 

Mr.  KNUTSON.    I  yield  to  the  gentleman  from  Pittsburgh. 

Mr.  MORITZ.  I  want  to  compliment  the  gentleman  on 
his  speech,  but  he  should  not  berate  the  Democratic  Party 
on  this  potato  bilL    He  voted  for  it. 

Mr.  KNUTSON.  Yes;  I  did,  alas!  [Laughter].  I  want  to 
say  to  the  gentleman  from  Pittsburgh  that  the  strain  of 
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Surely  the  gentlemsin  from  Ohio  must  view  with  alarm  the 
enormous  importations  Into  our  country  of  textiles,  matches, 
earthenware,  toys,  and  scores  of  other  items  from  Japan  and 
other  countries  which  have  resulted  in  the  closing  of  scores 
of  American  factories  and  mills  that  could  not  meet  the 
competition  of  products  made  by  labor  that  is  paid  Hut  a 
fraction  of  the  American  wage  scale.  Surely  he  must  Joiow 
that  a  large  part  of  the  cost  of  any  commodity  or  item  goes 
to  labor,  and  that  without  an  adequate  protective  tariff  there 
is  only  one  way  whereby  the  American  laboring  man,  and 
farmer  can  compete  with  Japan,  and  that  is  for  them  to  get 
down  to  the  Japanese  levels  of  living  and  pay.  K  we  are  not 
willing  to  do  that,  we  must  have  a  protective  tariff  \thich 
will  offset  those  unfair  competitive  advantages  of  low  wages 
and  low  living  standards. 

I  could  go  on  indefinitely  and  answer  the  gentleman's 
effort  to  defend  free  trade,  but  I  think  that  I  have  cofered 
it  sufficiently  to  show  to  any  unbiased  person  the  fallacy  of 
his  position,  which  if  put  into  general  effect  would  resiilt  in 
bankruptcy  for  agriculture  and  industry  and  in  pauperizing 
the  American  people. 

Ah,  my  friends,  we  cannot  go  onto  a  free-trade  basia  and 
continue  to  live  in  steam-heated  homes,  ride  about  in  auto- 
mobiles, eivjoy  the  convenience  of  the  telephone  and  the 
pleasure  of  the  radio.  The  gentleman  from  Ohio  would  con- 
sign the  American  people  to  wear  sandals  and  dre4s  in 
kimonos,  to  sleep  in  thatched  huts,  and  to  live  on  a  dilet  of 
dried  flsh  and  rice.  Surely  the  gentleman  from  Ohio  would 
not  sentence  the  American  people  to  such  a  woeful  existence. 

HOMX    MAJULVr   BXST   IK    WOKU) 

Has  It  ever  occurred  to  my  friend  from  Ohio  that  we  have 
right  here  at  home  the  best  market  in  the  world  and  that  the 
more  prosperous  our  people  are.  the  more  products  the|  will 
buy  from  his  home  town  of  Dayton?  I  throw  this  thought 
out  to  him  that  he  may  give  to  it  the  consideration  to  which 
It  is  entitled.  The  gentleman  must  not  forget  that  in  normal 
times  we  consvmie  over  90  percent  of  our  own  produotion; 
neither  must  he  forget  that  at  the  present  time  two-tiiirds 
of  the  importations  into  this  country,  based  on  valu^  are 
free  of  duty.  Before  we  further  increase  this  free  ll$t.  it 
would  be  well  for  us  to  take  into  consideration  the  fact  that 
the  United  States  today  has  one  of  tlie  lowest  tariff  laws 
in  all  the  world  with  an  average  ad  valorem  rate  on  dutiable 
and  free  imports  of  only  17  percent,  and  it  is  largely  to  this 
that  we  may  ascribe  the  tremendous  unemployment  from 
which  we  are  suffering  and  few  which  there  can  be  no  im- 
provement under  this  administration.  It  would  be  well  if 
the  gentleman  from  Ohio  and  his  free-trade  friends  down 
in  the  State  Department  would  remember  that  our  tariff 
rates  were  fixed  with  view  to  equalising  cost  of  production 
here  smd  abroad,  and  also  to  relieve  the  American  producer 
from  unfair  competition  that  he  cannot  meet.  If  aitiy  of 
these  rates  are  too  high,  the  President  under  the  flexible;  pro- 
vision in  the  tariff  law,  has  the  power  to  reduce  them  ^y  as 
much  as  50  percent.  AH  foreign  tariffs,  however,  are  [arbi- 
trary, and  the  rates  are  fixed  with  view  to  making  the  coun- 
try self-sustaining.  I  am  not  so  sure  that  it  would  not  be 
desirable  for  us  to  adopt  the  same  policy. 

I  have  heard  much  said  about  the  Huwley-Smoot  farifl 
Act;  about  the  big  interests  who  were  benefited  by  that 
tariff,  but  I  never  yet  have  seen  anyone  dare  get  up  oh  the 
floor  of  the  House  and  class  the  farmer  with  the  bi^  in- 
terests. We  had  a  "tariff  for  revenue  only"  under  the  Wil- 
son administration,  and  all  agricultural  products  wefe  on 
the  free  list.  When  the  Republicans  came  back  into  i>ower 
in  1921  a  tariff  was  imposed  on  farm  products.  A  duty  of 
8  cents  per  pound  was  placed  upon  butter.  Why  waa  that 
tariff  placed  upon  butter?  Was  it  because  the  bankerl.  the 
lawyers,  the  doctors,  and  the  merchants  and  busInessm|Bn  of 
the  Republican  Party  wanted  it?  Or  was  it  because  the 
farmer  came  down  here  and  through  his  organizations 
showed  the  need  for  it?  When  later  on,  under  CJalvin 
Coolidge.  the  farmer  organizations  found  that  imiwitts  of 
butter  were  still  flooding  the  country  desi^te  the  8-cent{  duty 
they  asked  Mr.  Coolidge  to  exercise  his  power  unde|:  the 
flexible  proyision  of  the  Republican  Tariff  Act  to  increase 


the  tariff  the  full  50  percent,  or  from  8  cents  to  12  cents 
per  pound.  Mr.  Coolidge  and  the  Republican  Party  did  so. 
Why?  Because  the  dairy  farmers  showed  us  that  it  was 
necessary  to  their  existence.  Later  the  farmers  came  down 
again  and  told  us  that  butter  was  still  coming  into  this 
country  and  asked  that  the  tariff  be  increased  to  14  cents 
per  pound,  and  again  upon  a  similar  showing  the  tariff  was 
further  increased  to  14  cents  per  pound.  This  was  done 
under  the  much  maligned  Hawley-Smoot  Tariff  Act  of  1930. 

Now  the  Democrats,  through  these  reciprocal  trade  agree- 
ments, are  trading  off  the  farmer's  home  market  for  iUusory 
foreign  markets.  Everything  that  we  won  by  fighting  for  12 
years  we  are  losing  under  4  years  of  Democratic  adminis- 
tration, through  reciprocal  trade  agreements.  And  the 
farmer  is  not  the  only  one  who  is  being  injured.  The  small- 
to^Ti  merchant,  the  automobile  dealer — in  fact,  everyone 
wiio  has  business  relations  with  the  farmer — is  also  adversely 
affected,  because  the  farmer's  buying  power  Is  being 
destroyed. 

Mr.  HARLAN.    Will  the  gentleman  yield? 

Mr.  KNUTSON.     I  will. 

Mr.  HARLAN.  I  have  been  laboring  under  the  impression 
that  we  were  arguing  the  advisability  of  reciprocity  treaties 
and  not  tariffs. 

Mr.  KNUTSON.  My  dear  sir,  the  tariff  is  so  completely 
interwoven  with  these  reciprocal  treaties  that  you  cannot 
discuss  one  without  the  other. 

Mr.  HARLAN.  The  proposition  before  the  House  now  is 
not  free  trade  but  the  reciprocity  treaties,  which  so  far  have 
approximated  our  1922  tariff  rates,  the  last  Republican  tariff 
bill  before  the  Smoot-Hawley  bill — in  other  words,  by  going 
back  to  the  Republican  tariff  of  1922,  are  you  arguing  that 
we  are  going  to  have  the  people  climb  trees,  live  on  coconuts, 
and  sleep  under  thatched  roofs? 

Mr.  KNUTSON.  No;  we  are  not  going  to,  because  the 
Republicans  are  coming  back  In  November.  Has  it  ever  oc- 
curred to  my  friend  from  Ohio  that  we  have  right  here  at 
home  the  best  market  in  the  world  and  that  our  people  are 
the  most  prosperous  of  any? 

Mr.  HARLAN.  And  has  the  gentleman  from  Minnesota 
ever  considered  that  that  market  is  the  biggest  free-trade 
market  in  the  world? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mirme- 
sota  has  again  expired. 

Mr.  HARLAN.    In  which  there  are  no  tariff  walls. 

Mr.  TABER.  Mr.  Chairman,  I  3rield  the  gentleman  from 
Minnesota  2  minutes  more. 

Mr.  KNUTSON.  And  that  is  what  we  are  objecting  to, 
in  point  of  dollars.  We  are  importing  now  on  the  free  list 
67  percent,  but  we  do  object  to  your  taking  away  from  the 
American  people  the  protection  that  we  have  on  the  other 
33  percent.    Does  that  answer  my  friend? 

SPEECH    or    MR.    DOUGHTON 

I  wonder  if  my  friend  the  chairman  of  the  Committee  on 
Ways  and  Means  is  here.  I  want  to  have  a  Uttle  confab  with 
him  May  I  have  the  attention  of  my  friend  from  North 
Carolina  [Mr.  Douchton]?  I  do  not  want  to  let  this  oppor- 
tunity pass  without  referring  to  the  remarks  made  the  other 
day  by  my  good  friend  the  chairman  of  the  Committee  on 
Wasrs  and  Means  [Mr.  Douchton],  who  also  made  an  earnest 
effort  to  defend  the  administration's  downward  revision  of 
the  tariff.  The  gentleman  made  many  statements  of  doubt- 
ful authenticity,  but  it  would  take  me  too  long  to  refer  to 
all  of  them. 

Mr.  DOUGHTON  rose. 

Mr.  KNUTSON.  Oh,  not  now.  I  shall  be  glad  to  yield 
after  I  have  gone  a  little  further  and  have  made  out  my 
case.  The  gentleman  from  North  Carolina,  in  referring  to 
the  Canadian  trade  treaty,  said  that — 

Under  this  reciprocal  trade  agreement  there  are  more  benefits 
accruing  to  agrlc\alture — 

And  I  wonder  to  what  agriculture  he  referred?  Ehd  he 
mean  Canadian  agriculture?    And  I  read  on — 

th&n  to  any  other  one  Industry  because  we  export  to  Canada,  so 
I  am  Informed — 


Evidently  the  gentleman  did  not  want  to  be  informed — 
more  agricultural  commodities  than  they  export  into  oiir  country. 

Mr.  EKDUGHTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  KNUTSON.     Yes;  gladly  to  my  friend. 

Mr.  DOUGHTON.  Will  the  gentleman  put  in  the  Record 
the  amount  that  we  export  to  Canada  and  what  the  im- 
port is? 

Mr.  KNUTSON.  Yes.  The  gentleman  withheld  his  re- 
marks for  4  days  after  he  made  the  speech,  evidently  trying 
to  get  some  figures  that  would  bolster  up  and  support  the 
charges  he  made;  and,  finally,  in  desperation,  he  said,  "Oh, 
heck,  publish  it  anyway";  and  he  threw  it  in  and  did  not 
add  anything  to  it. 

Mr.  HARLAN.  But  the  gentleman  knows  that  the  figures 
on  that  matter  are  easily  available. 

Mr.  KNUTSON.  Yes;  I  thought  so;  but  the  gentleman 
from  North  Carolina  said  in  his  remarks,  "So  I  am  in- 
formed." He  should  have  made  a  positive  statement.  But 
please  let  me  proceed.    I  am  just  starting  in. 

Mr.  HARLAN.  I  would  just  make  this  statement.  Under 
the  Tariff  Act  of  1922  our  average  agricultural  exports  to 
Canada  were  approximately  $50,000,000,  and  their  exports 
of  agricultural  products  to  us  amounted  to  $45,000,000,  so 
that  we  beat  them  at  that  time  about  $5,000,000  a  year,  and 
that  is  what  we  are  trying  to  get  back. 

Mr.  KNUTSON.    I  have  more  recent  figures  than  that. 

Mr.  RYAN.    Mr.  Chairman,  will  the  gentleman  ylrid? 

Mr.  KNUTSON.     Yes. 

Mr.  RYAN.  If  the  gentleman  wants  figxires  on  the  dam- 
age done  by  the  tariffs  perpetrated  upon  the  American 
farmer  by  the  Republicans  from  1922  up  to  the  advent  of 
this  administration,  he  will  find  them  In  a  speech  that  I 
made  at  the  Democratic  convention  at  Mankato.  Minn.,  a 
few  days  ago,  which  were  put  into  the  Record  today  by  the 
gentleman  from  Texas  [Mr.  ThokasohL 

Mr.  KNUTSON.  I  shall  be  very  glad  to  read  It.  I  am 
always  locking  for  information. 

Mr.  Chairman,  I  do  not  accuse  the  gentleman  from  North 
Carolina  of  deUberately  misrepresenting  the  facts,  but  I  do 
say  that  the  gentleman  has  been  misinformed.  What  are  the 
facts  about  our  trade  with  Canada?  According  to  figures 
furnished  by  the  Department  of  Agriculture,  our  exports  of 
agricultural  products  to  Canada  in  1934  amounted  to 
$43,700,000,  whereas  our  agricultural  imports  from  Canada 
for  the  same  year  were  valued  at  $44,700,000. 

Mr.  DOUGHTON.  Mr.  Chairman,  will  the  gentleman 
yield?  I  wish  the  gentleman  would  state  wherein  he  main- 
tains that  I  was  misinformed. 

Mr.  KNUTSON.    I  was  just  starting  In. 

Mr.  DOUGHTON.  But  the  gentleman  is  scattering  so  far 
afield  that  he  will  not  let  us  know  when  he  is  in  and  when  he 
Is  out  and  where  he  goes  in. 

Mr.  KNUTSON.  Par  be  it  from  me  to  misrepresent  the 
gentleman,  for  whom  I  have  a  very  deep  affection. 

Mr.  HOFFMAN.  Every  shot  made  by  the  goitleman  from 
Minnesota  seems  to  hit  somebody. 

Mr.  KNUTSON.  According  to  figures  furnished  by  the 
Department  of  Agricultiu-e,  our  exports  of  agricultural  prod- 
ucts to  Canada  in  1934  amounted  to  $43,700,000,  whereas  oor 
agricultural  imports  from  Canada  in  the  same  year  were 
valued  at  $44,700,000.  Thus  we  actually  have  a  slightly  un- 
favorable balance  of  trade  in  agricultural  products  at  the 
present  time,  and  this  will  doubtless  increase  as  the  reduc- 
tions in  duty  under  the  treaty  with  Canada  are  taken  advan- 
tage of  by  that  country. 

CANADIANS   PLXASO   OTKt   PACT   WTTH   THIS   COUWTKT 

Perhaps  the  gentleman  Is  not  aware,  but  I  was  up  in  Win- 
nipeg last  fall,  and  I  talked  to  an  Alberta  stock  raiser  In  the 
old  Queens  Hotel,  and  we  were  discussing  the  Canadian  trade 
pact.  He  knew  I  was  from  the  States,  but  he  did  not  know 
who  I  was.  I  wanted  to  get  his  reaction.  He  said,  "My 
friend,  the  Canadian  trade  pact  is  a  godsend  to  the  Canadian 
farmer  and  is  going  to  save  us." 

I  do  not  see  how  It  can  be  a  godsoid  to  the  Canadian 
fanner  and  also  to  the  American  farmer.    I  do  not  see  how 


it  can  save  the  Canadian  farmer  and  also  the  American 
farmer,  although  there  have  been  some  mighty  funny  things 
done  lately. 

Mr.  MARSHALL.    WUl  the  genUeman  yield? 

Mr.  KNUTSON.     I  yield. 

Mr.  MARSHALL.  I  suggest  the  gentleman  ask  the  Mem- 
bers on  the  Democratic  side  who  are  engaging  in  debate  with 
him  what  part  of  the  protection  provided  by  our  tariff  law, 
which  they  are  criticizing  so  much,  they  would  repeal;  and 
Why  there  has  been  no  effort  made  by  this  Congress,  since 
they  have  been  so  completely  in  control  the  past  5  years,  to 
repeal  a  part  of  that  vicious  tariff  law  against  which  they 
have  so  much  to  say. 

Mr.  KNUTSON.  I  understand  that  has  been  put  into  the 
Record  today  by  my  friend  from  Minnesota.  I  am  loc^ng 
forward  to  reading  it. 

Mr.  MARSHALL.  I  am  wondering  if  the  reason  they  have 
not  done  it  is  because  when  we  surrendered  all  tariff-making 
powers  to  the  executive  branch,  under  our  reciprocity 
treaties,  they  no  longer  need  to  come  to  Congress  to  break 
down  our  tariff  laws. 

Mr.  KNUTSON.  Oh,  that  is  true.  We  are  just  a  group  of 
legislative  bellhops  and  pushbuttons. 

Mr.  DOUGHTON.  Will  the  gentleman  yield?  I  chaUenge 
that  statement.    Tliat  is  ridiculous. 

Mr.  KNUTSON.  TTiat  is  true.  I  call  upon  the  gentleman 
from  Texas  [Mr.  Jones]  for  verification.  I  refer  to  a  speech 
made  less  than  2  hours  ago  by  the  gentleman  from  Texas  and 
also  one  by  the  gentleman  from  Alabama  [Mr.  BankheaoI, 
both  of  whom  declared  that  they  did  not  exactly  know  where 
the  A.  A.  A.  legislation  came  from,  but  it  did  not  come  from 
the  White  House. 

Mr.  CMALLEY.    WiU  the  gentleman  yield? 

Mr.  KNUTSON.   I  yield  to  my  Democratic  friend. 

Mr.  OlkCALLEY.  What  has  the  gentleman  done  about  this 
reciprocal -tariff  treaty? 

Mr.  KNUTSON.  All  I  could  do  was  vote  against  it  and 
work  against  it.  Every  Republican  on  the  Ways  and  Means 
Committee  voted  against  reporting  It  out. 

Mr.  O'MALLEY.  For  the  gentleman's  information,  I  want 
to  inform  him  that  I  have  introduced  a  bill  to  repeal  the 
reciprocal  section. 

Mr.  KNUTSON.  Good  for  yotL  You  alwasrs  were  inde- 
pendent and  think  for  yourself. 

Mr.  O'MALLEY.  And  I  hope  to  have  the  gentleman's 
support- 
Mr.  KNUTSON.  Good  for  you.  I  will  support  you  100 
percent.  You  want  to  work  on  your  side  of  the  aisle,  be- 
cause there  they  are  still  grofAng  In  the  dark.     [lAUghter.3 

Mr.  WOODRUFF.    WUl  the  genUeman  yield? 

Mr.  KNUTSON.  I  yield- 
Mr.  WOODRUFF.  The  gentleman  has  just  repeated  a 
conversation  he  had  with  a  Canadian  farmer. 

Mr.  KNUTSON.    He  was  a  stock  raiser  from  Alberta. 

Mr.  WOODRUFF.  The  genUeman  stated  the  Canadian 
reciprocal  trade  agreement  would  only  benefit  the  Canadian 
farmer,  did  he  not? 

Mr.  KNUTSON.    Yes. 

Mr.  WOODRUFF.  Do  the  Canadian  farmers  raise  any- 
thing on  the  farms  in  that  country  that  is  not  raised  by  the 
farmers  in  this  country? 

Mr.  KNUTSON.  I  know  of  nothing  that  he  raises  that  we 
cannot  raise  in  the  United  States. 

Mr.  WOODRUFF.  And  is  it  not  a  fact  that  whatever 
those  Canadian  farmers  bring  into  the  United  States  takes 
from  the  American  farmer  a  market  which  should  belong 
to  him? 

Mr.  KNUTSON.  Yes.  It  displaces  an  equal  amount  oi 
domestically  produced  products. 

Mr.  MORITZ.    Will  the  gentleman  yield? 

Mr.  KNUTSON.    I  yield  to  the  gentleman  from  Pittsburgh. 

Mr.  MORITZ.  I  want  to  compliment  the  gentleman  on 
his  speech,  but  he  should  not  berate  the  Democratic  Party 
on  this  potato  bilL    He  voted  for  it. 

Mr.  KNUTSON.  Yes;  I  did.  alas!  riaughter].  I  want  to 
say  to  the  genUeman  from,  Ptttsburs^  that  the  strain  of 
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being  against  all  these  New  Deal  measures  is  greater  thap  I 
can  withstand.     [Laughter.] 

I  Here  the  gavel  fell.] 

Mr.  KNUTSON.  Mr.  Chairman,  if  there  is  no  objection.  I 
will  yield  myself  5  additional  minutes. 

Mr.  TABER.  Mr.  Chaiiman.  I  yield  the  gentleman  5  addi- 
tional mmutes.  I 

INCUCASZ    IN    FARM    PRICIS    LAKCELT    DXTE    TO    DROUGHT 

Mr.  KNUTSON.  I  was  somewhat  amazed  when  the  gen- 
tleman from  North  Carolina,  in  his  remarks  of  Januaryi  23, 
gave  the  Democratic  Party  the  entire  credit  for  the  increase 
in  the  price  of  agricultural  products  since  1933.  The  gen- 
tleman should  know  that  the  drought  was  more  respon^ble 
than  any  other  single  factor  for  the  present  price  of  firm 
products. 

Mr.  RYAN.    Will  the  gentleman  yield  right  there? 

Mr.  KNUTSON.    Will  you  get  me  some  more  time? 

Mr.  RYAN.    Will  the  gentleman  yield  for  a  short  questibn? 

Mr.  KNUTSON.  You  Democrats  really  should  give  me 
some  time,  because  I  am  educating  you  folks  and  I  am  entitled 
to  a  bttle  consideration  from  you.  I 

Mr.  RYAN.    Will  the  gentleman  yield?  I 

Mr.  KNUTSON.  No;  I  cannot  yield  further  unless  I  get 
some  additional  time  from  your  side. 

Mr.  LUDLOW.  I  do  not  care  to  take  a  postgraduate 
course. 

Mr.  KNUTSON.  That  is  the  trouble  with  most  of  you  Hew 
Dealers.  The  gentleman  from  North  Carolina  should  k^iow 
that  our  dairy  herds,  as  a  result  of  the  drought,  were  |  re- 
duced by  30  or  40  percent.  Of  course,  that  means  a  cojre- 
sponding  reduction  in  the  production  of  dairy  products.  He 
should  know  that  at  the  present  time  we  have  the  smallest 
amount  of  butter  in  storage  in  many  years.  He  should  khow 
that  the  slaughter  of  6,000.000  pigs,  which  were  dumped  Into 
the  rivers  while  millions  of  our  people  were  starving,  had 
much  to  do  wnth  the  increased  price  of  pork.  If  you  Want 
to  claim  credit  for  having  increased  the  price  of  porkj  by 
killing  6.000.000  pigs  and  dumping  them  into  the  river.  gO  to 
it.  I  will  help  you  circulate  it.  You  may  use  my  franl^,  if 
you  want  to.  The  law  of  supply  and  demand  was  lar|:ely 
responsible,  and  that  is  one  law  the  Democratic  Party  ,can 
neither  repeal  nor  claim  credit  for  enacting.  I 

Mr.  RYAN.     Will  the  gentleman  j^eld?  I 

Mr.  KNUTSON.  I  cannot  yield.  I  only  have  3  miniites 
left.  ! 

TRAOX  TaiATUS   RAW  BE5Tri.Tn)  IN  NET  LOSS  TO  UNITED   STATiaj 

One  of  the  most  significant  things  about  the  address  of 
the  gentleman  from  North  Carolina  was  his  failiu-e  to  give 
any  figures  in  sup[>ort  of  his  contention  that  the  ft^mi 
tions  tariff -reduction  program  is  resulting  in  any  net 
to  this  country.  Ah.  my  friends,  perhaps  there  was  a  reason. 
In  spite  of  the  fact  that  the  gentleman  withheld  his  remarks 
from  publication  in  the  Ricord  for  4  days  after  their  deliv- 
ery, he  could  not  find  any  figures  to  support  his  argiiment, 
try  as  he  would.    However.  I  will  gladly  supply  that  deflcieilcy : 

We  know  that  as  a  result  of  the  first  year's  operatioi  of 
the  Cuban  treaty,  our  imports  from  Cutia  increased  $1D3,- 
000.000  over  the  previous  12-month  period  while  our  lex- 
ports  to  Cuba  only  increased  $21,000,000.  Thus  our  hbme 
producers,  principally  sugar-beet  farmers,  lost  (5  for  etery 
additional  dollar's  worth  of  business  gained  in  the  CiA>an 
market.  The  first  6  months'  operation  of  the  Belgian  agree- 
ment showed  that  our  imports  from  Belgium  over  the  pre- 
vious 6-month  period  increased  nearly  $5,000,000  while  our 
exports  to  Belgium  over  the  same  periods  Increased  ^nly 
$1,500,000.  Thus  the  Belgian  treaty  also  shows  a  net  loss 
to  us.  The  other  treaties  negotiated  have  not  been  in  e^ect 
long  enough  to  study  their  results. 

IXPOKTS    QiC&SASINO    TASTim    THAN    KXrOSTS 

The  flpires  respecting  our  total  foreign  trade  with  all 
countries  likewise  show  that  we  are  coming  out  on  !the 
short  end  of  the  bargain  under  these  reciprocal  trade 
treaties,  which,  by  reason  of  the  generalization  of  the  re- 
ductions to  all  countries,  in  effect  constitute  a  horlzofital 
tariff  reduction.    What  are  the  facts?     According  to  the 
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inistra- 
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Department  of  Commerce,  our  favorable  balance  of  trade 
last  year  declined  to  the  lowest  point  in  25  years.  Our 
exports  in  1935  increased  only  7  percent  over  the  year  before, 
while  oiu"  imports  increased  24  percent,  showing  that  we 
are  losing  our  rich  domestic  market  faster  than  we  are 
gaining  additional  foreign  markets.  How  can  anyone  have 
the  temerity  to  argue  that  these  trade  treaties  will  result 
in  any  net  benefit  to  American  agriculture  and  industry 
when  the  results  show  just  opposite? 

At  this  point,  I  shall  insert  a  table  showing  the  trend  of 
agriciiltural  exports  and  imports  which  demonstrates  con- 
clusively that  agriculture  is  being  "sold  down  the  river." 

ACaiCULTUEAI,  IMPORTS  UP AGRICUI-TURAl.  EXPORTS  DOWN 

Comparison  of  the  movement  of  exports  and  im.ports  of  the  four 
commodity  groups  composed  principally  of  agricultural  products, 
11  months  of  1934  and  1935 


Commodity  group 


Animab  and  animal  products, 
edible: 

Exports . 

Imports 

Animals  and  animal  products, 
icPtlible: 

Exports. 

Imports 

Vegetable   food   products  and 
beverages: 

Exports 

I  m  ports 

Vegetable    products,    inedible, 
except  flbers  and  wood: 

Exports.. 

Imports „ 


Value  11  months  ending 
November — 


1934 


S7n.8in.000 
44.779,000 


4«.9saono 

103.  479. 000 


134.175.000 
425.375,000 


170.131.000 
300,792,000 


1935 


tH,8M.oao 

flaHiion 


43.509,000 
137.(00.000 


140,358,000 
529,128,000 


177.012,000 
355.574.000 


Change 


Value 


>iaix07%ooo 

*3S,W7,000 


'  ."5,471.000 
'34,341,000 


'A.  183. 000 
>  103.  753. 000 


» 6, 821,  000 
>  48. 782. 000 


Percent 


'77 
«53 


<7 
»33 


«5 
»24 


M 


'  Down. 
Source:  XJ.  S.  Department  of  Commerce. 
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PROTXcncN  or  homk  markxt  is  coal  or  republicans 

A  protective  tariff  that  will  provide  a  profitable  market  for 
the  American  farmer  and  manufacturer  and  work  for  all 
American  workmen  at  good  wages  has  ever  been  the  goal  of 
the  Republican  Party.  We  stand  for  the  interests  of  America 
as  against  the  interests  of  the  world.  The  policy  of  "good 
neighbor"  is  to  be  commended  so  long  as  it  is  not  carried  out 
to  the  injury  of  our  own  people.  We  feel  that  the  American 
people  are  being  seriously  injured  by  the  administration's 
reciprocal  trade  policy,  which  cannot  but  result  in  flooding 
the  home  market  with  farm  and  factory  products  from  other 
lands,  thereby  sapping  our  country's  lifeblood.  Money  sent 
away  from  home  rarely  returns.  Let  us  buy  American.  That 
will  restore  normal  times  in  our  beloved  country  and  give 
work  to  the  unemployed.  I  thank  you  for  your  wonderful 
attention. 

Mr.  KNUTSON.  Mr.  Chairman,  I  j^eld  back  the  balance 
of  my  time. 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  New  York,  my  colleague  on  the  subcommittee 
[Mr.  BoYuml. 

Mr.  BOYLAN.  Mr.  Chairman,  I  will  cause  a  little  diver- 
sion by  not  speaking  to  you  on  the  tariff,  but.  rather,  saying 
a  few  words  about  the  bill  that  is  under  consideration. 

While  self-praise  is  malodorous,  yet  I  want  to  say  that 
our  little  subcommittee  deserves  a  full  meed  of  praise  be- 
cause we  have  labored  ceaselessly  and  faithfully  to  bring  to 
you  a  bill  we  feel  you  will  approve,  and  also  commend  us  for 
our  labors.  In  order  to  facilitate  the  work  of  the  Congress, 
we  gave  3  weeks  of  our  time  during  the  month  of  December 
and  held  hearings  to  give  everyone  a  full  opportunity  to  be 
heard.  Too  much  credit  cannot  be  given  to  the  chairman  of 
the  subcommittee,  the  gentleman  from  Indiana  [Mr.  Lud- 
low]; the  gentleman  from  New  York  [Mr.  TabekJ;  the  gen- 
tleman from  Kentucky  [Mr.  O'Neal] ;  and  the  gentleman 
from  Michigan  [Mr.  McLeodI. 

Mr.  KVALE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BOYLAN.    I  yield. 

Mr.  KVALE.  I  hope  the  gentleman  will  mention  his  own 
name,  too. 

Mr.  BOYLAN.  I  wiU  take  it  for  granted  that  the  Members 
know  I  tried  to  help  as  much  as  possible.    [Applause.!    Every- 
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one  desiring  to  be  heard  was  heard,  and  I  think  I  can  truth- 
fully say  that  both  parties  represented  in  the  aMnmittee 
agreed  on  practically  every  sum  that  we  recommend  for  the 
different  activities,  and  I  am  sure  you  will  agree  with  me 
that  we  accomplished  something  when  we  reported  a  bill 
that  is  approximately  $12,000,000  under  the  estimates  sub- 
mitted by  the  different  departments.  This  phase  will  be 
gone  into  more  fully,  however,  by  the  gentleman  from  In- 
diana and  the  gentleman  from  New  York. 

I  want  to  say  a  few  words  about  one  special  phase  of  the 
bill,  and  in  doing  so  to  pay  a  compliment  to  a  distingiiished 
public  servant,  a  man  who  is  just  laying  down  the  burden  of 
Ills  high  office  as  Surgeon  General  of  the  -Public  Health 
Service.  Dr.  Hugh  S.  Cumming.  a  man  who  gave  40  years  of 
his  life  to  the  Public  Health  Service  and  the  development  of 
its  various  activities,  and  who  gave  much  helpful  aid  and 
assistance  to  the  States  in  working  out  their  problems. 

Mr.  LUDLOW.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BOYLAN,    I  yield. 

Bfr.  LUDLOW.  I  want  to  thank  the  gentleman  for  this 
well-merited  tribute  he  has  paid  to  one  of  the  best  public 
servants  who  ever  served  the  country.     [Applause.] 

Mr.  BOYLAN.    It  is  all  very  true.    I  thank  the  gentleman. 

Mr.  Chairman,  the  Congress  is  severely  criticized  for  many 
of  the  things  that  are  done  here.  Today  it  is  my  pleasure  to 
call  attention  to  a  particular  project  that  the  Congress 
authorized,  and  for  which  we  ought  to  get  a  large  volume  of 
credit  that  will  equalize  much  of  the  criticism  to  which  we 
have  been  subjected. 

At  Lexington,  Ky.,  on  May  25,  1935.  the  first  United  States 
narcotic  farm  was  dedicated.  The  Congress  should  receive 
great  credit  for  this  forward  step.  At  the  second  session  of 
the  Seventieth  Congress  I  Introduced  a  resolution  providing 
for  an  investigation  of  Federal  prisons.  Up  to  that  time,  for 
40  years,  these  prisons  had  not  been  investigated  by  a  con- 
gressional committee.  This  committee,  of  which  Mr.  Cooper 
of  Ohio  was  chairman,  and  on  which  Mr.  Taber,  of  New  York, 
served,  and  on  which  I  also  had  the  honor  of  serving,  visited 
and  inspected  all  Federal  prisons  in  the  United  States. 

We  found  in  some  of  the  prisons  that  no  segregation  had 
been  made  of  the  narcotic  addicts,  with  the  result  that  many 
Inmates  of  the  prisons  for  the  first  time  were  initiated  into 
the  use  of  habit-forming  drugs,  with  the  result  that  in  some 
instances  they  had  become  confirmed  addicts  before  their 
sentences  expired. 

The  committee  reported  to  Congress  recommending  the 
erection  of  new  Federal  penitentiaries  and  the  establishment 
of  Federal  farms  for  the  treatment  of  narcotic  addicts.  The 
Institution  at  Lexington,  Ely.,  is  for  men  only,  1,000  beds  being 
provided,  although  it  is  contemplated  that  facihtaes  may  be 
developed  for  women  at  some  subsequent  date  as  an  adjimct 
to  facilities  already  provided  for  men.  The  institution  at 
Fort  Worth,  Tex.,  is  now  in  process  of  being  developed,  pre- 
hminary  plans  having  been  approved,  and  it  is  anticipated 
that  the  contract  for  the  necessary  buildings  will  be  accepted 
sometime  in  the  very  near  future  and  will  be  ready  for  the 
reception  of  inmates  at  a  subsequent  date. 

The  institution  at  Lexington,  Ky..  Is  designed  primarily  for 
the  care  of  the  more  Intractable  type  at  persons,  largely  the 
prisoner  group.  For  that  reason  the  custodial  features  have 
been  emphasized.  "Ilie  institution  at  Port  Worth,  Tex.,  will 
be  more  open  in  character,  being  designed  as  a  cottage  type, 
and  the  custodial  features  will  be  less  emphasized  than  those 
at  Lexington.  Experiences  have  indicated  that  there  are  cer- 
tain groups  of  persons  addicted  to  the  use  of  habit-forming 
drugs  who  require  that  greater  emphasis  be  placed  on  their 
custodial  supervision,  while  others  may  benefit  by  a  more 
liberal  policy.  The  institution  at  Fort  Worth,  Tex.,  there- 
fore, will  be  supplranental  to  that  at  Lexington. 

It  is  too  early  to  attanpt  a  satisfactory  analysis  of  the  re- 
sults attained  by  the  narcotic  farm  at  Lexington,  Ky.  This 
is  a  matter  which  can  be  interpreted  only  after  adequate  ex- 
perience has  been  had  and  sufficient  time  has  elapsed  for  the 
accumulation  of  information  that  will  permit  of  appropriate 
analysis.  I  am  in  receipt,  however,  of  a  communication 
which  illustrates  the  humane  features  of  the  policy  of  our 


present  Government  with  reference  to  the  treatment  and 
management  of  the  addiction  problem.  This  communication 
comes  from  a  person  who  was  for  years  addicted  to  the  use 
of  narcotic  drugs.   He  says  of  the  Lexington  Hospital : 

As  my  time  to  leave  the  farm  approached  I  was  called  up  to  the 
office  of  one  of  the  medical  staff.  This  doctor  asked  me  to  be 
seated,  and  after  some  general  reference  to  health  asked  if  I  would 
be  interested  In  a  mining  Job  In  Colorado.  I,  an  addict  of  long 
standing,  and  he,  a  medical  man  who  is  supposed  to  know  some- 
thing about  addicts,  and  does,  asking  me  if  I  would  be  interested 
in  having  him  help  me  get  a  Job;  interested  in  having  it  made 
possible  for  me  to  help  myself.  The  thing  got  under  even  my  tough 
hide  for  a  moment,  for  in  the  sort  of  places  I  have  been  accxis- 
tomed  to  things  like  this  are  not  done,  especially  for  dope  fiends. 
Here  Is  that  elusive  something  that  will.  In  my  own  oplnlcu.  ulti- 
mately i9>ell  success  fcH'  this  institution,  if  they  continue  to  staff 
It  with  gentlemen  of  this  caliber.  Here  was  the  prc.ginatic  test, 
not  a  lot  of  Pollyanna  talk,  but  practical,  sensible  help.  Stirely 
this  must  have  been  the  scMrt  of  spirit  which  permeated  the  gen- 
tleman who  first  visualized  this  place,  and  through  his  leadership 
has  made  it  possible,  a  spirit  which  has  raised  the  pr.'iCtice  of 
medical  arts  from  the  bare  shop  of  medieval  times  to  the  level  of 
the  narcotic  farm  at  Lexington. 

Any  appraisal  of  this  new  policy  respecting  the  establish- 
ment of  the  narcotic  farms  may  be  best  made  through  study 
and  investigation  of  the  proUem  of  drug  addiction  as  it 
affects  the  population  as  a  whole.  Such  studies  have  shown 
that  addiction  to  habit-forming  drugs  is  widespread;  that  all 
classes  and  groups  of  the  general  population  are  affected  in 
one  way  or  another;  the  geographical  distribution  of  these 
people  corre^onds  relatively  to  the  geographical  distribution 
and  density  of  the  general  population;  that  occupation,  age, 
periods  of  life,  nativity,  sex,  color,  marital,  and  educational 
status  are  not  exempting  factors,  for  drug  addiction  appears 
to  be  through  and  on  the  people. 

Heretofore,  so  far  as  public  policies  are  concerned,  drug 
addiction  has  been  regarded  almost  solely  as  a  penal  and 
correctional  problem.  In  the  establishment  of  an  institu- 
tion such  as  that  at  Lexington  it  must  be  appreciated  that 
any  betterment  in  the  social,  moral,  economic,  and  com- 
mercial conduct  of  a  self-governing  people  springs  not  from 
the  mind  of  any  one  person  but  from  the  congregate  opin- 
ions and  wishes  of  generations  in  community  groups.  Not- 
withstanding the  sudden  emergence  of  the  so-called  reform 
movements,  they  are  always  based  upon  a  framework  that 
is  deeply  rooted  in  a  background  of  tradition  and  community 
practice. 

The  place  the  narcotic  farms  occupy  in  the  scheme  of  our 
social  order  has  behind  it  a  continuous  evolutionary  growth 
of  more  than  3  centuries.  During  that  period  society  has 
endeavored  to  set  up  coordinate  public  policies  directed 
toward  the  solution  of  community  problems  and  those  of 
individuals  who  could  not  meet  adversity  and  conform  with 
the  ever  changing  but  Uberal  standards  in  human  relation- 
ships. As  American  communities  have  grown  older  and 
populations  increased,  as  civilization  and  human  relation- 
ships have  become  more  complex  and  exacting,  and  as  iso- 
lation has  given  way  to  more  intinuite  contacts  and  uni- 
formity in  outlook,  there  has  been  no  escape  from  the  con- 
stant increase  in  the  number  of  those  who  for  various  rea- 
sons become  social  problems  or  charges  upon  the  general 
pubhc. 

The  object  of  ttie  Lexington,  Ky.,  narcotic  farm  is  to 
rehabilitate,  restore  to  health,  and  train  to  be  self-support- 
ing and  self-reliant  those  who  are  admitted  thereto.  In 
addition,  the  control,  management,  and  discipline  are  to  be 
maintained  for  the  safekeeping  of  the  individual  and  the 
protection  of  American  communities.  Shops  have  been 
established  to  afford  occupation,  vocational  training,  and 
education.  Experiments  are  being  carried  on  to  determine 
the  best  methods  of  treatment  and  research  in  this  field  and 
the  resxilts  are  being  disseminated  to  the  medical  profession 
and  to  the  general  pnibUc.  In  short,  the  functions  of  the 
institution  are  assuming  the  character  of  a  treatment  and 
research  center  and  of  an  educational,  industrial,  vocational, 
and  rehabilitation  center  with  certain  custodial  features 
superimposed. 

The  institution  at  Lexington  has  been  designed  to  accom- 
modate 1.000  inmates,  but  recent  experiences  indicate  that 
an  additional  bed  capacity  will  be  required  in  the  not  too 
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distant  future  for  the  accommodation  of  additional  persons 
of  this  particular  group.  The  fundamental  background  for 
establishing  the  narcotic  farms,  however,  represents  more 
than  the  mere  housing  or  domiciliary  care  of  drug  addiots  or 
their  individual  treatment.  These  institutions  must,  because 
0/  the  functions  which  they  are  expected  to  perforni.  be 
represented  as  medical  centers,  with  all  those  diversified 
facilities  which  the  broad  activities  and  interests  of  m<)dem 
medical  science  and  the  treatment  of  the  physically  and 
mentally  sick  entail.  The  problem  of  the  treatment  of  drug 
addiction  in  its  present  stage  involves  many  technicaj  ap- 
proaches, since  it  is  a  medico-sociological  problem  demand- 
ing a  broad  understanding  of  the  various  fields  InvQlved. 
These  institutions  have  represented  even  more  than  (indi- 
vidual services  for  those  admitted,  for  in  their  conception 
they  are  an  aspect  of  further  specialization  in  the  evolution 
of  public  policies  that  aim  toward  a  partial  solution! of  a 
particular  problem  confronting  society. 

These  facilities,  established  for  the  confinement  and  t>-eat- 
ment  of  persons  addicted  to  habit-forming  drugs,  repre- 
sent a  form  of  specialization  bearing  a  direct  relationship 
to  policies  of  law  enlorcement  and  the  protection  of  Ameri- 
can commimities;  to  special  problems  in  penal  and j  cor- 
rectional procedure;  to  safeguarding  the  use  of  narcotic 
drugs  in  medical  practice:  to  research  and  the  quest  for 
more  accurate  and  fundamental  knowledge  concerning  the 
nature  of  drug  addiction  and  related  phenomena;  aid  to 
those  instinctive  demands  ever  present  in  the  American 
people  that  the  sick  and  the  afflicted  shall  be  set  iii  the 
way  of  strength  and  hope. 

At  occasions  like  this  it  is  good  for  us  to  take  stoek  of 
those  men  and  women  whose  leadership  makes  possible  the 
development  of  projects  of  this  magnitude.  It  is  almost  42 
years  since  a  young  doctor,  fresh  from  his  hospital  inttme- 
ship,  was  commissioned  by  President  Cleveland  as  an  a^st- 
ant  surgeon  in  the  United  States  Public  Health  Service. 
After  26  years  of  distinguished  service  he  was  appointed  by 
President  Wilson  the  directing  head,  or  Surgeon  GenerJEd.  of 
that  service.  During  the  more  than  40  years  of  Active 
work  in  the  career  corps  of  the  Public  Health  Service  he 
has  witnessed  and  taken  an  active  part  in  a  revolutitm  in 
public  health  in  this  country  and  abroad,  and  he  has  taken 
active  leadership  in  helping  to  bring  about  those  amazing 
advances  in  our  present  knowledge  of  the  nattire  and  causes 
of  ill  health,  to  say  naught  of  treatment. 

In  matters  pertaining  to  both  physical  and  mental  liealth 
the  time  has  arrived,  apparently,  when  public  policiee  are 
beginning  to  find  wajrs  and  means  for  Integrating  health 
m.easures  with  those  responsibilities  and  resources  con- 
cerned with  the  sick,  with  medical  relief  In  its  broadest 
aspects,  and  with  research  into  the  nature  and  causfes  of 
disease  or  illness.  The  first  United  States  narcotic  farm 
occupies  a  place  in  the  more  modem  approach  toward  the 
solution  of  problems  affecting  physical  and  mental  health. 

In  the  brief  time  available  it  is  possible  to  touch  only  'upon 
the  major  achievements  of  the  man  whose  leadership  has 
made  possible  the  development  and  opening  of  this  institu- 
tion. During  the  World  War  he  was  adviser  to  the  Navy 
on  sanitation;  later  in  charge  of  the  Public  Health  Service 
activities  abroad  in  connection  with  the  return  of  t^ps 
and  the  resumption  of  trade;  and  was  president  oi  the 
Interallied  Sanitation  Commission  to  Poland,  from  i-hlch 
position  he  was  recalled  In  1920  to  assume  the  position  of 
Surgeon  General  of  the  Public  Health  Service. 

For  the  past  16  years  he  has  occupied  an  important  place 
at  the  International  conference  tables  with  referente  to 
sanitation  and  public  health,  having  been  either  chairman 
or  a  member  of  the  more  important  American  delegations 
concerned  with  these  problems.  He  has  wielded  a  tre- 
mendous influence  in  international  health  matters;  he  is 
a  member  of  the  permanent  committee  of  the  International 
Health  Office  in  Paris;  a  member  of  the  health  committee  of 
the  League  of  Nations;  and  president  of  the  Pan  American 
Sanitary  Union.  He  was  a  member  of  the  International 
meeting  proposing  the  Pan  American  Sanitary  Code^  and 
was  head  of  the  American  delegation  proposing  the  sanitary 
treaty  of  Paris. 


He  has  had  many  distinguished  honors  conferred  uiaon 
him.  Including  decorations  from  many  countries,  that  have 
been  authorized  by  the  Congress,  among  them  the  Com- 
mander of  the  Legion  of  Honor  of  Prance  and  the  Order  of 
Carlos  Finley  of  Cuba. 

Honorary  degrees  have  been  conferred  upon  him,  notably 
by  the  Medical  College  of  Virginia  in  1927,  Pennsylvania 
University  in  1930.  and  Yale  University  In  1933. 

He  has  been  an  active  member  in  many  scientific  and 
medical  associations  and  fraternities,  including  a  fellow  of 
the  American  College  of  Surgeons  and  the  American  College 
of  Physicians.  Among  his  more  impwrtant  achievements  as 
Surgeon  General  of  the  Public  Health  Service  mention  may 
be  made  of  the  organization  of  a  hospital  system  for  the 
care  of  ex-service  men  and  women,  including  the  erection  of 
additional  hospital  facilities  for  the  treatment  of  other  gov- 
ernmental beneficiaries;  the  completion  of  a  national  quar- 
antine system;  and  the  rationalization  of  maritime  quaran- 
tine procedure  and  practice,  including  the  sanitary  control 
of  international  aerial  navigation  and  the  inauguration  of  a 
system  for  the  examination  of  prospective  immigration 
abroad,  a  project  proposed  as  early  as  1838;  the  establish- 
ment of  a  national  leprosarium  for  the  care  of  lepers;  and 
the  developmient  and  expansion  of  important  research  and 
field  investigative  activities  pertaining  to  public  health.  The 
time  has  arrived,  however,  when  Surg.  Gen.  Hugh  S.  Cum- 
ming,  of  the  United  States  Public  Health  Service,  has  seen 
fit  to  retire  from  an  active  and  distinguished  career  of  use- 
fulness and  helpfulness  to  others.  It  was  through  his  leader- 
ship and  support  that  the  first  narcotic  farm  at  Lexington. 
Ky..  has  been  established  and  opened  for  the  reception  of 
admissions. 

I  venture  to  express  the  opinion  that  many  Members  of 
this  House  regret  the  retirement  of  Surgeon  General  Gum- 
ming from  active  duty.  It  is  hoped,  however,  that  the 
friendships  which  he  has  made  in  this  assembly  will  con- 
tinue for  many  years  to  come  and  that  he  may  recall  with 
pleasure  his  long  association  with  Members  of  Congress. 
Many  of  us  should  take  this  opportunity  to  express  gratitude 
for  the  excellent  work  which  he  has  performed  for  this  Na- 
tion. I  am  sure  that  he  will  have  that  happiness  and  con- 
tentment which  comes  to  every  man  whose  services  have 
been  honestly  and  faithfully  performed. 

Mr.  HOUSTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BOYLAN.     I  yield. 

Mr.  HOUSTON.  Does  the  gentleman  have  any  figures  to 
show  approximately  how  many  narcotic  addicts  we  have  in 
this  coimtry  today? 

Mr.  BOYLAN.  It  Is  merely  a  guess,  but  the  last  figures 
that  were  gotten  up  showed  there  were  about  100,000. 

Mr.  HOUSTON.  What  are  the  measures  necessary  to  get 
an  addict  into  one  of  these  narcotic  farms?  Do  they  have 
to  be  sentenced  to  one  of  these  institutions  or  may  they  go 
there  voluntarily? 

Mr.  BOYLAN.  There  are  two  ways:  In  the  first  instance 
by  sentence,  and  in  the  second  instance  they  may  volun- 
tarily commit  themselves.  I  had  that  provision  inserted  in 
the  original  Narcotic  Act. 

Mr.  HOUSTON.    At  Government  expense? 

Mr.  BOYLAN.     Yes, 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  HOUSTON.  I  want  to  thank  the  gentleman  for  his 
statement.  I  think  he  has  made  a  wonderful  speech,  and 
I  believe  we  ought  to  extend  it  a  little  further  and  incarcer- 
ate the  man  or  woman  who  sells  the  narcotics  for  the  same 
length  of  time  it  takes  the  man  or  woman  who  receives  the 
narcotics  to  be  cured. 

Mr.  BOYLAN.    I  am  In  favor  of  that,  too. 

Mr.  STEFAN.     Will  the  gentleman  jrield? 

Mr.  BOYLAN.    I  j^eld  to  the  gentleman  from  Nebraska. 

Mr.  STEFAN.  TTie  gentleman  is  making  a  valuable  speech, 
but  the  thing  that  comes  into  the  minds  of  Members  here 
is  whether  narcotics  are  being  peddled  in  these  institutions 
or  are  the  addicts  getting  narcotics  before  they  are  placed  in 
the  institutions? 
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Mr.  BOYLAN.  They  are  addicts  before  being  placed  in 
the  institutions.  TTiey  are  placed  in  the  Institutions  fear 
treatment  and  cure. 

Mr.  STEFAN.  Some  of  us  got  the  impression  that  per- 
haps some  of  the  dope  is  being  peddled  in  the  institutions. 
The  gentleman  stated  awhile  ago  that  some  of  these  addicts 
are  contaminated  by  others. 

Mr.  BOYLAN.  I  made  the  statement  that  in  the  investi- 
gation made  by  the  original  committee  appointed  by  the 
Congress  we  found  in  many  of  the  institutions  at  that  time 
that  the  addicts  were  not  segr^ated  from  other  prisoners 
and  they  became  acctistomed  to  the  use  of  drugs. 

Mr.  STEFAN.  Where  did  they  get  the  drug?  Is  tticre 
some  drugs  coming  in  there? 

Mr.  BOYLAN.  In  making  that  statement  I  did  not  mean 
it  to  apply  to  the  present  institutions.  I  applied  it  to  the 
Institutions  of  that  time.    Evidently  it  was  being  smuggled  in. 

Mr.  STEFAN.     It  is  still  being  smuggled  in? 

Mr.  BOYLAN.    I  hope  not. 

Mr.  STEFAN.    Does  the  gentleman  think  it  is? 

Mr.  BOYLAN.  I  think  it  is  pretty  well  under  control, 
although  one  of  the  greatest  problems  in  all  prisons  is  the 
control  of  the  smuggling  in  of  drugs. 

Mr.  STEFAN.  Did  the  gentleman  find  some  being  smug- 
gled into  the  prisons  today? 

Mr.  BOYLAN.  I  hope  not.  I  do  not  know.  I  trust  there 
is  not  much. 

Mr.  Chairman,  I  will  not  take  very  much  more  time  except 
to  repeat  that  the  Congress  has  accomplished  a  splendid 
work  in  taking  up  this  humane  legislation  and  providing 
these  institutions  for  the  care  of  addicts.  In  the  past,  un- 
fortunately, drug  addicts  have  been  treated  more  as  crimi- 
nals. They  have  been  treated  as  inmates  of  penal  institu- 
tions and  with  a  harshness  and  severity  that  killed  any 
ambition  that  they  might  have  had  for  a  reforming  of  their 
lives. 

I  repeat.  Mr.  Chairman,  the  Members  of  Congress  should 
compliment  themselves  and  feel  that  they  have  done  a  real 
service  to  humanity  in  lending  a  helping  hand  to  a  struggling 
brother.  That,  to  my  mind,  gives  a  great  satisfaction  and  a 
greater  thrill  than  any  other  possible  service  can  give,  and 
that  is  helping  someone  who  is  affllicted  and  in  need  and 
giving  them  the  chance  and  the  opportimity  to  commence  a 
new  life  full  of  faith,  hope,  and  promise. 

Mr.  FIESINGER.    WIU  the  gentleman  yield? 

Mr.  BOYLAN.    I  jrteld  to  the  gentleman  from  Ohio. 

Mr.  FIESINGER.  Has  the  gentleman  any  figures  as  to 
how  many  people  go  back  to  the  use  of  drugs  after  they  are 
released  from  these  institutions? 

Mr.  BOYLAN.  There  is  a  certain  percentage  goes  back. 
Just  like  a  certain  number  of  criminals  who  cannot  reform; 
but  the  figures  are  very  gratifying  at  the  present  time,  and 
they  show  that  wonderful  progress  has  been  made  in  curing 
drug  addiction. 

Mr.  FIESINGER.  Are  they  pronounced  medically  cured 
as  they  leave  the  institutions? 

Mr.  BOYLAN.  Oh,  yes.  They  are  not  permitted  to  leave 
the  institution  until  they  are  pronoimced  medically  cured. 

Mr.  COISDEN.    Will  the  gentleman  yield? 

Mr.  BOYLAN.    I  yield  to  the  gentleman  from  Calif conla. 

Mr.  GOLDEN.  The  gentleman  sjpoke  of  the  narcotic  farm 
at  Lexington,  Ky.  Does  that  institution  deprive  these  ad- 
dicts entirely  of  narcotics,  or  do  they  give  them  a  limited 
amount,  as  is  practiced  by  some  cities  in  trying  to  treat  drug 
addicts? 

Mr.  BOYLAN.  I  may  say  that  we  Interrogated  the  De- 
partment of  Public  Health  Service  on  that  point  and  they 
stated  they  were  using  every  known  method  of  treatment.  In 
addition  to  that,  they  stated  they  were  working  on  new  treat- 
ments in  their  laboratories.  So  every  treatment  Is  tried  out. 
What  might  help  one  man  may  be  poison  to  another,  Just  the 
same  as  in  any  medical  case;  but  every  possible  means  is  used 
to  help  them. 

Mr.  HAMLIN.    Will  the  gentleman  yield? 

Mr.  BOYLAN.    I  yield  to  the  gentleman  from  Maine. 


Mr.  HAMLIN.  The  goitleman  said  that  years  ago  addicts 
were  looked  at  more  as  criminals  and  that  they  were  not 
looked  upon  in  the  same  way  today.  It  seems  to  me  this  would 
Indicate  that  we  are  progressing  along  good  lines.  But  does 
not  the  gentleman  feel  that  at  the  present  time  more  physi- 
cians should  be  looked  at  as  criminals,  because  in  many  cases 
in  an  easy  way  they  get  their  patients  to  take  drugs,  and  the 
patients  get  the  habit  forced  on  them.  I  am  sure  I  know  of 
such  cases. 

Mr.  BOYLAN.  Undoubtedly  there  are  many  such  cases; 
but,  of  course,  that  situation  will  gradually  regulate  itself. 

[Here  the  gavel  fell.] 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  Ohio  LMr.  LammkckI. 

Mr.  LAMNECK.  Mr.  Chairmsm,  I  have  not  addressed  the 
House  of  Representatives  for  some  little  time  because  of  ill- 
ness, and  I  would  not  do  so  now  were  it  not  for  the  fact  that 
recently  there  has  been  an  unusual  amoimt  of  criticism  aimed 
at  the  present  administration,  a  great  portion  of  which  is 
absolutely  unjustified.  We  should  discuss  these  matters 
fairly  and  honestly  and  present  facts,  and  not  let  our  preju- 
dices, political  and  otherwise,  influence  us  in  our  delibera- 
tions. 

The  critics  to  whom  I  wish  to  refer  admit  that  the  Demo- 
cratic platform  written  in  1932  at  Chicago  was  the  most  out- 
standing platform  ever  written  by  any  party,  but  charge  us 
with  having  deliberately  violated  its  provisions.  The  two 
principal  charges  made  are  that  we  pledged  to  reduce  govern- 
mental expenses  by  25  percent,  and  we  also  pledged  ourselves 
to  a  balanced  Budget,  and  that  both  of  these  declarations 
have  not  been  fulfllled. 

I  want  to  remind  you  that  the  platform  was  written  in 
July  1932.  The  President  of  the  United  States  was  elected 
in  November,  and  he  assumed  ofElce  in  March  of  1933,  9 
months  after  the  platform  was  presented.  Well  do  I  recall, 
and  I  am  sure  many  of  you  do  too,  the  conditions  that  ex- 
isted cm  March  4,  1933.  Hiey  had  grown  so  bad  that  all 
classes  of  citizens  were  kiKKking  at  the  door  of  the  Federal 
Government  for  aid  and  assistance.  This  included  the 
bankers,  the  businessmen,  the  rich,  the  poor,  the  high,  the 
low.  I  hope  you  have  not  forgotten  that  on  March  4,  1933, 
there  were  from  twelve  to  fifteen  million  of  our  fellow  citizens 
without  a  Job  or  a  source  of  income,  affecting  a  population 
of  from  thirty  to  forty  million. 

The  Democratic  Party  always  has  been  and  is  yet  the  cham- 
pion of  the  underdog,  and  is  willing  and  ready  to  offer  assist- 
ance to  those  in  distress  when  it  is  the  duty  of  the  Govern- 
ment to  do  so.  In  my  few  remarks  that  will  follow  I  want  to 
show  you  why  it  was  physically  impossible  to  cut  governmental 
expenditures  25  percent  or  to  balance  the  Budget  with  the 
enormous  demands  made  upon  us  for  relief.  I  also  want  to 
point  out  that  the  very  critics  who  are  now  raising  storms 
of  protests  and  raising  large  suras  of  money  to  defeat  the 
present  administration  are  the  very  indi\1duals  who  were 
in  the  front  row  demanding  help— and,  in  the  words  of  a 
prominent  Democrat,  "Let's  look  at  the  record." 

We  will  take  the  bankers  first.  According  to  a  report  from 
the  Reconstruction  Finance  Corporation  the  amount  of 
money  received  by  the  bankers  in  the  purchase  of  preferred 
stock,  capital  notes,  and  debentures  in  hanks  and  trust  com- 
panies, including  loans  on  preferred  stock,  by  States  is  as 
follows: 

•14.  278.  575.  00 

37.  500.  00 

2.  430.  000.  00 

4.  404.  000.  00 

48,  502.  425.  00 

4.893.500.00 

7,  192. 126.00 

567.  300.  00 
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bank  holiday  bill,  which  In  less  than  a  week  transformed 
the  mental  attitude  of  the  American  people  from  one  of 
fear  to  one  of  confldcnce, 

I  hope  the  American  people  and  the  critics  have  not  for- 
gotten that  m  addition  to  saving  the  banking  structure  of 
the  country  we  have  since  passed  a  law  which  gimrantees 
the  deposits  In  a  bank  up  to  $10,000,  and  only  five  national 
banks  have  failed  since  its  enactment,  with  no  loss  to  de- 
positors. Is  there  a  person  within  the  hearing  of  my  voice 
who  would  not  agree  that  all  of  the  expenditures  to  which 
I  have  referred  up  to  this  time  were  not  justified,  even 
though  not  a  single  cent  would  be  recovered? 

I  have  another  list  of  beneficiaries  whom  we  have  helped. 
Some  are  friends  and  some  are  foes.  The  following  is  the 
list  of  loans,  investments,  and  allocations  disbursed: 

Loans  on  cotton,  com,  tobacco,  and  other  com- 
modities   

Loans  to  receivers  of  building-and-loan  associa- 
tions  

Loans  to  railroads    (Including  receivers) 

Loans  to  drainage,  levee,  and  Irrigation  dis- 
tricts   

Loan  to  Clilcago  Board  of  Education  to  pay 
teachers'   salaries 

Loans  to  Industrial  and  commercial  bvislnesses. 
Including  fishing,  mining,  milling,  and  smelt- 


$595, 572,  963.  02 

2.  000.  189. 98 
487,216,824.  11 

50,  103, 730. 81 

22,300.000.00 
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You  win  notice  these  loans  total  to  the  enormous  am<)unt 
of   $1,040,973,339.23.     Let   me   ask    the   critics   right   here:  | 
"Would  you  have  refused  to  have  assisted  the  banks  as  was  i 
done  in  this  case?"     In  addition  to  the  enormous  amtunt  , 
above,  there  was  loaned  to  closed  banks  for  distributioh  to 
depositors  the  followmg  amounts  by  States:  | 

Alabama 13, 195.  44j2.  37 

279.  7qi.  73 

6.  192.  0^.  99 

14.  042.  2ete.  99 

1.  437.  3TI8  87 

2.  655.  7^5  52 

11.657,  69C.  96 

3.077.439.97 


Arizona 

Arkansas 

Connecticut- . 

District  of  Columbia 

Florida 

Qeorg-.a 2.  794.  6q2.  85 

Idaho 3,  264.  ISO.  27 

nUnois 41.473.308.87  i 

Indiana 16.  090,  7 

Iowa 14,  674. 

Kansas 2.449.  7 

Kentucky 7.  065.  3 


Louisiana 

Maine 

Maryland 

Ma&:^achusetta 

Michigan 

Minnesota 

Mississippi 

Missouri 

Montana 

Nebraska 

NevaJa 

New  Hampshire 

New  Jersey 


27.  955.  238.  78 
37.  639.  825.  34 
11.  160.735.  71 
23.  191.50(7.92 
339. 182.  406  26 

2.  641.540.  73 
6,  675.  966.  19 

11.064.8718.25 
766.  Ills  66 

3.  667.  038.  76 
1,411.489. 79 

460. 409.  31 
19.061.  700.76 
417.  67^.  04 


Loans  to  banks  and  trust  companies 

Loans  to  Federal  land  banks 

Loans  to  mortgage  loan  companies 

Loans  to  aid  in  financing  self -liquidating  con- 
struction projects  (Including  loans  for  the  re- 
pair and  reconstruction  of  property   damaged 

by  earthquake,  fire,  tornado,  and  cyclone) 

Loans  to  regional  agricultural  credit  corpora- 
tions  

Loans  to  bullding-and-loan  associations 

Loans  to  Insurance  companies 

Loans  to  Joint-stock  land  banks 

Loans  to  livestock  credit  corporations 

Loans  to  Federal  Intermediate  credit  banks 

Loans  to  State  funds  created  to  Insure  deposits  of 

public  moneys 

Loans  to  agrlcultxiral  credit  corporations 

Loax^  to  credit  unions 

Loans  to  processors  or  distributors  tor  payment 

of  processing  taxes 

Loans  on  preferred  stock  In  banks 

Loans  on  preferred  stock  In  Insxirance  companies- 
Purchase  of  capital  stock  in  the  R.  P.  C.  Mort- 
gage Co  

Purchase  of  preferred  stock  In  one  Insvirance  com- 
pany  

Purchases  of  securities  from  P.  W.  A 

Allocations  to  other  governmental  agencies  by 
direction  of  Congress 


43. 968. 883.  60 

1,  142.  590.  340.  69 

387,  236.  000.  00 

223,321,  144.  12 


New  Mexico 

New  York 41,  324.  268.  60 

North  Carolina 7.264.031.89 

North  Dakota 1.  586.  56(2  22 

Ohio 167.266.518.33 

Oklahoma 1,461.  150.  43 

Oregon- 3.  312,  430.  86 


Pennsylvania.. 

Rhode  Island 

South  CaroUna 

South  Dakota 


Tennessee ..._ 

Texas . - .. ... _,.... 

Utab 

Vermont . ... 

Virginia 4,  497, 

Washington 13,  360,  1 


73,  101,613.04 

771.  lai.  71 

6, 603.  456  91 

1,  192.  18r7  58 

16,  846.  806.  90 

9.485.  31A.  41 

888.371.80 

869.  798.  39 

94 

03 


We«t  Virginia. 
Wiscoiisin. 


8,  797,  71 
«,  980,  6: 


You  Will  see  this  total  amounU  to  $876,134,844.81.  a^^  I 
ask  the  crltlcn.  Would  you  have  stricken  any  lUm  from  this 
lUi?" 

In  add.tion  to  helplna  the  bankern  and  d«poiiltors  of  th« 
banks  by  loaning  motwy.  we  p««Md  what  wm  known  m  Um 


192,608,981.36 

173,243,640.73 

114.441.060.54 

89,519.494.76 

15.809,372.29 

13,  101,598.69 

9,  250,  000.  00 

10.764,631.  18 

5, 562.  890  94 

600. 095.  79 

14,718.06 
20,939,230.00 
30,  275,  000.  00 

10,000,000.00 

100,  000.  00 
293,948,410.01 

766.  755.  303.  66 

The  figures  I  have  given  so  far  amount  to  the  enormous 
sum  of  $4,701,244,513.21,  and  in  my  humble  opinion,  all  the 
money  expended  as  indicated  above  was  justified  in  every 
respect  and  accounts  for  the  fact  that  we  were  not  able  to 
balance  the  Budget  and  cut  operating  expenses  25  percent. 

According  to  reliable  information,  on  April  1,  1933,  there 
were  unemployed  13,178,000  persons,  and  one  of  the  many 
problems  of  the  new  administration  was  to  devise  ways  and 
means  by  which  this  large  percentage  of  our  population  could 
be  relieved  of  their  great  distress,  if  not  from  actual  starva- 
tion. Plans  were  outlined;  laws  were  passed.  You  will  recall 
that  the  first  appropriation  was  $500,000,000,  the  second 
$900,000,000,  and  later  an  ai^roprlation  of  $4,880,000,000 
was  made. 

The  primary  object  of  these  bills  was  to  relieve  distress 
and  provide  employment,  and  how  well  this  plan  succeeded 
is  attested  by  the  fact  that  as  of  December  1,  1935,  there 
were  9,177,000  unemployed,  showing  that  the  plans  followed 
by  the  administration  did  put  4,100,000  people  to  work  in 
productive  industry.  I  might  say  in  passing,  and  again  ex- 
pressing my  personal  opinion,  that  unless  ways  and  mearu 
can  be  devised  to  put  people  back  to  work  in  productive 
industry  the  unemployed  will  be  with  us  for  a  long  time  and 
our  expenditures  for  relief  will  have  to  continue  as  long  as 
the  unemployment  situation  Is  as  great  as  it  is  today.  Can 
anyone  say  that  appropriationjf  for  hi«  humane  purpose, 
namely,  to  rellevf  distress  of  unemployed,  nhould  not  havo 
b8«n  mids,  and  Is  thsrs  a  slngls  critic  of  the  admlnUtratton 
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who  would  say  that  nothing  should  have  been  done  and  the 
unemployed  should  have  been  left  to  care  for  themselves? 

I  think  the  conditions  today  justify  the  policies  of  the  ad- 
ministration on  the  expenditures  of  money  when  I  say  that 
unemployment  has  declined  30  percent:  the  price  of  cotton 
has  advanced  92  percent:  the  price  of  wheat  has  advanced 
111  percent;  the  price  of  com  has  advanced  152  percent; 
Industrial  productions  have  advanced  51  percent;  steel  pro- 
ductions have  advanced  257  percent:  auto  registrations  have 
advanced  326  percent;  wholesale  ]:n^ces  have  advanced  33 
percent:  exports  have  advanced  33  percent;  listed  stocks 
have  advanced  134  percent;  bonds  have  advanced  22  percent; 
power  production  has  advanced  to  the  enormous  amount  of 
eight  and  one-half  billion  kilowatt-hours,  or  19  percent.  Any 
impartial  observer  must  admit  that  progress  has  been  made 
and  to  a  remarkable  degree. 

Let  me  call  your  attention  to  another  fact.  When  Presi- 
dent Hoover  went  into  office  the  public  debt  was  $16,100,000,- 
000.  When  he  left  office  the  public  debt  was  twenty-two  and 
one-half  billion,  or  an  increase  of  $6,400,000,000.  The  net 
public  debt  of  December  1,  1935,  was  twenty-eight  billion 
three  himdred  and  forty-eight  million,  or  an  increase  of  a 
little  less  than  six  billion. 

Under  the  Hoover  expenditures  the  national  income  de- 
creased from  eighty-one  billion  in  1929  to  thirty-nine  billion 
in  1932.  The  national  wealth  decreased  from  three  hun- 
dred and  sixty-one  billion  to  two  hundred  and  forty-seven 
billion.  The  bank  deposits  under  the  Hoover  administration 
declined  from  over  fifty-five  billion  in  1929  to  forty-one  bil- 
lion in  1932.  In  other  words,  the  national  income  declined 
forty-two  billion  and  the  national  wealth  one  hundred  and 
twelve  billion  and  the  bank  deposits  $17,000,000,000.  This 
trend  had  hurricane  proportions  and  was  not  halted  until 
the  new  administration  took  charge  on  March  4,  1933. 
,  Now,  let  us  look  at  the  Roosevelt  record.  The  national  in- 
come Increased  from  thirty-nine  billion  to  over  fifty  billion- 
National  wealth  increased  from  two  hundred  and  forty- 
seven  billion  to  over  three  hundred  and  twenty-five  billion, 
bank  deposits  from  thirty-eight  billion  to  over  forty-seven 
billion.  In  other  words,  income  increased  eleven  billion, 
national  wealth  increased  seventy-three  billion,  and  bank 
deposits  nine  billion.  These  results  were  accomplished  on 
an  expenditure  by  the  Roosevelt  administration  of  less  than 
$6,000,000,000.  By  the  investment  of  this  $6,000,000,000  in 
waste  and  extravagance,  as  our  critics  say,  we  have  been 
able  to  increase  national  wealth  seventy-three  billion,  or  a 
net  profit  of  $67,000,000,000.  How  can  any  fair  American 
citizen  who  can  analyze  the  records  of  these  two  administra- 
tions and  make  a  fair  comparison  say  that  the  Roosevelt 
administration  has  been  a  failure? 

In  passing,  let  me  give  you  a  little  history  of  a  great  ac- 
complishment of  the  Roosevelt  administration  in  the  opera- 
tion of  the  Home  Owners'  Loan  Corporation.  Under  this 
law  there  were  saved  from  the  sheriffs  of  this  country 
982,287  homes  on  which  the  Government  has  loaned  $2,972,- 
700,300.  At  this  point  I  want  to  insert  in  the  Rbcord  the 
numl)er  of  homes  saved  and  the  amount  loaned  in  each 
State  of  the  Union,  including  Hawaii  and  Alaska.  This 
table  tells  the  complete  story:  and  I  ask  again.  Will  any  of 
the  critics  say  that  the  H.  O.  L.  C.  law,  which  enabled  the 
Government  to  save  almost  a  million  homes  in  this  country, 
should  not  have  been  passed? 

Home  Oumers'  Loan  Corporation — SumTnary  of  refinancing  opera- 
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In  conchtflon.  and  »«aln  looking  at  the  record.  I  ^^^ 

the  American  people  tn  their  wisdom,  when  they  have  the 
time  to  analyre  the  benefits  extended  to  the  citizens  of  ttils 
country.  Including  the  bankers,  the  railroads,  the  insuratce 
companies  the  business  people  generally,  the  home  owner, 
and  the  unemployed,  wall  put  their  stamp  of  approval  on 
the  things  that  have  been  done. 

Let  me  ask  the  critics  at  this  point:  What  have  you  to 
ofter?  What  would  you  have  done  during  this  trying  per|od 
of  American  history?  And  what  will  you  do  with  the  o<>ll- 
(fations  that  have  been  assumed  by  this  administration  wHen 
you  take  office  if  the  people  of  this  country  decide  to  m^ke 
a  change?  What  do  you  propose  to  do  to  solve  the  agridul- 
tural  problem?  What  Is  your  program  to  put  the  unejm- 
ployed  to  work  in  constructive  industry?  What  do  you 
propose  to  do  with  the  aged  and  Inflnn  and  those  unf|or- 
tunate  citizens  above  60  who  are  unable  to  secure  gair^ful 
occupation?  How  do  you  propose  to  lialance  the  Budget}  in 
the  immediate  future?  How  do  you  propose  to  cut  ddwn 
governmental  expenses? 

As  critics  of  the  existing  order  you  must  offer  a  construc- 
tive substitute.  Upon  the  proper  answer  to  these  questions 
the  American  people  will  decide  what  sort  of  an  admidis- 
tration  they  want  beginning  January  21.  1937.     [Applause.] 

Mr,  CX^LDEN.     Mr.  Chairman,  will  the  gentleman  yi^d? 

Mr.  LAMNECK.    I  yield. 

Mr.  COLDEN.  "Hie  gentleman  referred  to  the  econdmy 
plank  of  the  Democratic  platform  of  1932.  Is  It  not  a  fact 
that  after  the  passage  of  the  Economy  Act  the  expenses  of 
the  Government  were  actually  reduced  25  percent  for  a 
period  exteiKling  to  the  time  when  the  relief  and  reco^tery 
agencies  were  established  which  increased  the  cost  of 
government? 

Mr.  LAMNECK.  I  think  the  gentleman  is  correct,  arjd  I 
thank  him  for  his  contribution. 

Mr.  McPARLAflE.  Mr.  Chairman,  wlU  the  gentleinaa 
yield? 

Mr.  LAMNECK.    I  yield. 

Mr.  McFARLANE.  I  notice  the  gentleman  pointed  out 
that  under  the  "rugged  individualism"  of  the  Hoover  lad- 
mtnistration  the  valuation  ot  the  property  of  the  Nation 
declined 

Mr.  LAMNECK.     One  himdred  and  twelve  billion  doUjars. 

Mr.  McFARLANE.  One  hundred  and  twelve  billion  dol- 
lars, and.  without  any  direct  relief  expenditures  to  speak  of. 
there  was  an  increase  of  over  $6,000,000,000  in  the  outstanding 
indebtedness  erf  the  Nation:  while  under  the  present  admihis- 
tratlon  Just  the  reverse  has  occurred:  With  an  expenditure 
of  about  $6,000,000,000,  we  have  increased  the  valuatloi)  of 
the  Nation  about  the  amount  of  m<mey  referred  t|o — 
$112,000,000,000. 

Mr.  SNELL.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  LAMNECK.    I  yield. 

Mr.  SNELL.  I  may  have  misimderstood  the  question  of 
the  gentleman  who  just  preceded  me.  but  do  I  understiuad 
the  gentleman  to  represent  that  the  regular  department$  of 
government  spent  as  much  money  under  Hoover  as  they  have 
under  the  present  administration? 

Mr.  LAMNECK.  I  stated,  and  the  figures  will  substantiate 
the  statement,  the  Hoover  administration  increased  the  pub- 
lic debt  $6,400,000,000  and  the  Democratic  administration 
less  than  $6,000,000,000. 

Mr.  SNELL.  I  cannot  find  those  figures  anywhere,  and 
according  to  tlie  statement  just  out  today  the  public  fiebt 
has  been  increased  $10,000,000,000  under  the  Democmtic 
administraticMi.  j 

Mr.  LAlbCNECK.  Mr.  Chairman,  I  yield  back  the  balance 
of  my  time. 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Texas  [Mr.  BlantonI.  j 

Mr.  BLANTON.  Mr.  Chairman,  about  a  week  or  10  wrs 
ago  the  Washington  Post  quoted  my  friend  and  colleague 
from  New  York.  Mr.  Sisson.  In  a  statement  that  he  was 
adleged  to  have  made  before  a  club  in  Washington,  in  w^ch 
he  was  said  to  have  stated  that  an  amendment  that  jwas 
agreed  to  between  the  House  and  the  Senate  on  the  Dis- 


trict bill  prohibiting  the  teachlnf  of  commtmism  in  the 
Washington  schools  was  put  in  there  in  a  cowardly  way. 

I  immediately  called  my  friend.  Mr.  Sissow,  up  and  asked 
if  he  made  that  statement;  and  he  said  he  did  not.  that  the 
paper  did  not  quote  him  correctly. 

I  paid  no  further  attention  to  the  matter:  and  then  I  saw 
in  the  Washington  Post  of  February  4.  yesterday,  another 
alleged  statement  from  the  gentleman  from  New  York, 

•nie  headlines  aiid  article  state: 

D.  C.  ton  RIDEK  LAID  TO  CtlQUE  BT  HOUSE  PAIR WrPRTSENTATIVES  SI8801V 

AND  AMLIB  HOLD  ARMT-MAVT-TOET  FACTION  TO   BLAME 

An  Army-Navy-Tory  clique  was  charged,  last  night,  with  harlnc 
put  across  the  antlcommunism  rider  in  the  Distxlct  Appropriation 
bill,  which  res'olted  In  the  banning  of  all  mention  of  communism 
In  the  public  schools,  by  Representative  Fred  J  Sisson.  of  New 
York.  Speaking  at  a  meeting  of  the  Independent  Legislative 
Bureau  at  the  Cosmos  Club.  Sisson  and  Representative  Thomas 
Amljx.  of  Wisconsin,  assailed  the  commiinism  rider  as  contrary  to 
the  wishes  of  the  American  people. 

"Through  the  efforts  of  the  Army-Navy-Tory  groups  In  the  Dis- 
trict, aslnlnlties  which  we  believed  had  been  relegated  to  the  last 
century  have  again  t)een  foisted  upon  the  people  of  a  free  Republic", 
said  Representative  Amlh.  "I  can  see  no  reason  why  any  Member 
of  Congress  should  permit  the  Army-Navy-Tory  gang,  with  their 
powerful  lobljy,  to  maJce  a  laughing  stock  of  the  House  and  Senate." 
•  •••••• 

"It  ta  a  fair  and  almost  Inescapable  inference  that  the  alarmed 
and  excited  Mr.  Blanton  was  further  alarmed  and  excited  by  soma 
of  the  represslonists  and  restrlctlonists  who  represent  the  Army 
and  Navy  lobby  here,  and  who  are  constantly  sticking  their  noses 
Into  legislation",  said  Sisson.  His  reference  to  Representative 
Blanton,  Texas,  came  on  the  heels  of  his  charge  tliat  Blanton  had 
forced  the  anti-red  rider  tliroiigh  when  most  Members  of  Congress 
were  unaware  of  its  existence  or  meaning. 

"While  I  think  It  proper  and  necessary  that  the  generals  and 
admirals  l)e  called  upon  for  advice  in  technical  matters  Involving 
our  military  and  naval  defense,"  said  Sisson.  "I  have  always  ob- 
jected to  their  attempted  usurpation  of  the  province  of  the  State 
Department  in  matters  involving  our  foreign  and  international 
policy." 

I  believe  in  fighting  fair  and  aboveboard  and  not  behind 
anyone's  back.  I  asked  my  colleague,  Mr.  Sisson,  to  come 
here  this  afternoon  suid  hear  what  I  had  to  say.  That  is 
how  fair  I  am.  I  will  not  say  anything  about  a  colleague 
behind  his  back.  I  have  made  It  a  rule  in  my  life  not  to  do 
that.  Whatever  I  have  to  say  I  say  to  one's  face,  and  what- 
ever statement  I  make  about  Congress  I  say  it  on  the  floor. 

The  statement  in  that  paper  about  an  Army  and  Navy 
group  Inciting  this  anti-Communist  rider  is  absoutely  un- 
true.   It  is  a  lie,  and  there  is  not  one  word  of  truth  in  it. 

There  is  not  a  single  person  connected  with  the  Army 
who  ever  spoke  to  Mr.  Cannon  or  me  or  to  our  committee 
about  that  matter  when  we  agreed  with  the  Senate  con- 
ferees. There  Is  not  a  person  connected  with  the  United 
States  Navy  who  ever  said  a  word  to  Mr.  Cannon  or  me  or  to 
our  committee  about  that  matter  when  we  agreed  with  the 
Senate  conferees  on  that  amendment. 

The  amendment  was  agreed  to  between  the  House  con- 
ferees and  the  Senate  conferees,  with  some  of  the  most  dis- 
tinguished Senators  on  the  conference  committee,  embrac- 
ing the  Senator  from  New  York  [Mr.  Copeland]  and  the 
Senator  from  Virginia  [Mr.  Ci^assI. 

That  agreement  had  been  reached  for  over  a  month  before 
the  conference  was  ever  reported,  because  we  were  waiting 
on  another  matter,  an  agreement  on  the  lump-sum  appro- 
priation. 

That  amendment  was  voted  on  here  in  the  House  because 
it  was  legislation,  and  reported  by  the  committee  and  read 
by  the  Clerk  and  voted  on,  with  not  a  vote  against  it.  It 
was  brought  in  on  the  Senate  floor  and  read  there  by  the 
Clerk  and  adopted  with  not  a  vote  against  it.  Not  a  ques- 
tion was  raised  about  it.  Yet  here,  nearly  a  year  after,  these 
foolish  statements  appear  in  the  Washington  Post. 

I  am  not  going  to  get  up  here  and  abuse  my  colleague 
from  New  York  I  Mr.  Sisson  I  l)ecaiise  he  said  something 
unkind  about  the  House  conferees.  Would  it  not  be  a 
ridiculous  sittiation  if  every  time  this  Congress  wanted  to 
pass  a  measure  it  had  to  go  out  and  look  up  our  new  friend 
frwn  New  York  (Mr.  Sisson  1  who  has  been  here  in  only  two 
Congresses  and  get  his  idea  and  tell  him  all  about  it  before 
we  could  pass  it?  Would  it  not  be  ridiculous  to  have  to  go 
and  say.  "Look  here,  Sisson,  we  are  going  to  pass  such-and- 
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such  a  bill.  Will  you  approve  It  before  we  pass  it"?  What 
has  he  ever  done  here  to  make  us  show  him  that  deference? 
I  would  fay  to  him,  "Friend  Fred,  if  you  want  to  find  out 
what  is  going  on,  you  stay  on  the  floor,  and  you  will  find 
out,  and  you  may  learn  the  rules  of  the  House  if  you  stay 
here  on  the  floor  of  the  House  and  listen  to  what  is  going 
on.  You  will  absorb  something,  and  learn  something  from 
what  goes  on  on  the  floor  of  the  House." 

I  imagine  that  he  might  become  a  fair  parliamentarian  if 
he  would  stay  aroimd  here  while  business  is  being  trans- 
acted, but  he  cannot  do  it  when  he  stays  away  and  does  not 
know  what  business  is  being  transacted.  When  he  does 
not  see  fit  to  stay  here  on  the  floor,  whose  fault  is  it? 

This  same  Washington  Post  here  on  February  1  published 
another  false  statement.  It  takes  a  long  time  for  people 
to  learn  a  newspaper.  They  see  things  in  it,  and  when  they 
find  out  they  are  not  true  they  think  it  was  just  an  error  or 
a  mistake  and  forgive  the  paper;  but  when  they  see  a  lie 
in  it  almost  every  day  about  this  or  that  person  they  get  so 
they  do  not  pay  any  attention  to  the  paper,  and  that  is  the 
way  it  is  getting  to  be  with  the  Washington  Post.  Here  on 
February  1,  in  great  big  headlines  on  the  front  page,  it  says: 

HOUSE    BLOCKS    REPRESENTATTVi:    BLANTON    IN    RED    FIGHT rUBTHE« 

AMENDMENT  TO  RESTRICT  COMMUNISTIC  IDEAS  IS  HELD  UP 

Members  of  the  House  yesterday  maneuvered  Representative 
Blanton  (Democrat),  Texas,  Into  such  an  embarrassing  position 
that  he  failed  to  offer  his  threatened  amendment  to  restrict  the 
teaching  of  communism  at  Howard  University. 

I  never  had  such  a  threatened  amendment  in  my  life.  I 
never  dreamed  of  offering  such  an  amendment.  Howard 
University  is  not  in  any  bill  which  I  helped  to  frame.  That 
is  handled  by  another  subcommittee  entirely.  The  Wash- 
ington Post,  when  it  printed  that  statement,  knew  it  was  a 
lie.  But  that  does  not  keep  them  from  putting  things  in 
there.  They  said  that  the  House  blocked  me.  I  want  to 
show  you  what  happened  on  that  day.  TTiere  were  but  two 
fights  I  made  on  the  floor  that  day.  My  colleague  from 
Texas.  Mr.  Maverick,  was  interested  in  one.  I  have  warm 
affection  for  him.  If  he  gets  into  a  tight  place  in  San 
Antonio  and  I  can  render  him  any  service,  I  shall  go  down 
there  and  help  him  this  summer.  He  and  I  might  not  agree 
on  some  things.    No  two  of  us  agree  on  all  things. 

Mr.  MAVERICK.  Does  not  the  gentleman  think  that  I  am 
as  hand.some  as  he? 

Mr.  BLANTON.  Oh,  I  think  the  gentleman  is  handsomer, 
and  that  is  the  reason  I  love  to  go  with  him.  It  makes  a 
fair  average  between  us.  My  friend  got  up  and  asked  that 
the  McGrcarty  amendment  be  reconsidered.  I  objected  to 
that  because  that  would  have  kept  us  from  getting  a  record 
vote  on  it.  and  it  was  such  an  important  matter  at  this 
crucial  period  that  I  wanted  a  record  vote  on  the  McGroarty 
amendment  to  show  that  this  House  was  not  back  of  Mr. 
McGroarty,  and  I  did  force  a  record  vote,  and  only  28  voted 
for  the  McGroarty  amendment  and  305  voted  against  it.  I 
was  not  blocked  on  that. 

There  was  but  one  other  matter  occurred.  My  friend  here 
from  California.  Mr.  Scott,  who  is  an  awfully  good  fel- 
low, even  if  he  is  getting  into  wild  company.  He  offered  an 
amendment,  a  ridiculous  amendment,  and  endeavored  to 
claim  that  something  I  did  was  a  basis  for  his  amendment. 
Here  is  what  I  said: 

Mr.  Blanton.  Mr.  Chairman,  the  two  cases  mentioned  by  the 
gentleman  from  California  [Mr.  Scott]  are  not  analogous.  Tlie 
amendment  that  related  to  keeping  communism  out  of  Washington 
schools  was  legislation,  and  for  that  reason  It  had  to  be  brought 
to  the  floor  of  the  House  and  reported  to  this  House,  and  the 
House  had  to  vote  upon  it.  It  was  reported  to  the  House  because  it 
was  legislation,  and  the  House  did  vote  ui>on  it.  For  the  same 
reason,  because  It  was  legislation,  that  amendment  had  to  go  to 
the  Senate,  and  It  was  rejxjrted  to  the  Senate  by  Senator  Thomas, 
and  the  Senate  voted  on  It  because  It  was  legislation.  The  amend- 
ment now  before  the  House  with  the  word  "hereafter"  in  it  is 
clearly  legislation  and  subject  to  the  point  of  order. 

The  chairman  at  that  time  was  our  good  friend  from  North 
Carolina,  Mr.  Dotjghton,  whom  the  gentleman  from  Minne- 
sota [Mr.  Kntttson]  today  endeavored  to  attack. 

Whenever  I  hear  anybody  attack  such  a  distinguished  and 
beloved  Member  of  this  House  as  the  gentleman  from  North 


Carolina  [Mr.  Douchton],  do  you  know  what  it  reminds  ma 
of?  It  reminds  me  of  a  fist  dog  barking  at  the  moon. 
[Laughter.]  That  ia  about  how  much  effect  it  has  in  this 
House.  Bob  Doughton  was  in  the  chair,  and  he  decided  in 
accord  with  my  contention,  and  I  quote  his  decision: 

The  Chair  is  ready  to  rule.  The  word  "hereafter"  in  the  amend- 
ment makes  the  provision  i}ermanent  legislation.  Therefore  tho 
amendment  contains  permanent  legislation,  and  the  point  of 
order  Lb  sustained. 

He  sustained  me  in  my  position,  yet  this  damnable  Post 
has  the  audacity  to  come  here  in  big  headlines  and  say 
"House  Blocks  Representative  Blanton";  a  damnable  lie. 
How  much  longer  do  you  reckon  the  people  of  Washington 
are  going  to  continue  to  pay  their  money  for  a  paper  like 
that? 

Mr.  MILLARD.  Will  the  gentleman  yield  for  a  brief 
question? 

Mr.  BLANTON.    In  just  a  moment. 

•nie  Washington  Star  is  a  repiitable  paper.  Next  to  the 
New  York  Times  and  the  Abilene  Daily  Reporter-News,  the 
Washington  Star  is  the  next  best  newspaper  in  the  United 
States.  [Laughter.]  It  is  edited  by  high-class  men.  You 
will  not  find  anyone  finer  than  Theodore  Noyes.  He  is  a 
splendid  fellow;  but  Mr.  Noyes  has  got  a  special  financial 
interest  here.  It  means  thousands  and  thousands  of  dollars 
to  him  in  taxes  when  he  gets  the  Government  to  put  in  a 
great  big  contribution  here  on  expenses.  It  saves  him 
money.  He  is  making  a  fight  to  force  the  Government  to 
pay  great  contributions  here  to  save  him  and  others  money. 
Because  I  am  one  who  has  stood  in  his  way  he  has  his  paper 
attack  me. 

[Here  the  gavel  felL] 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  BLANTON.  In  an  editorial  appearing  in  the  Wash- 
ington Star  of  February  4,  yesterday,  he  severely  criticizes 
the  rider  that  was  put  in  our  appropriation  bill  to  stop  taxi- 
cabs  from  robbing  the  people.  He  said  a  rider  every  year 
has  been  put  on  the  appropriation  bill  embracing  the  lump 
sum  matter,  and  criticizing  it. 

Do  you  know  what  that  taxicab  rider  did?  Oiu*  Utilities 
Conmiission  was  planning  to  restore  meters  back  in  taxi- 
cabs,  and  then  if  you  rode  from  here  to  the  Wlllard  Hotel 
it  would  have  cost  you  $1.50.  Every  stranger  who  comes  to 
Washington  and  gets  off  at  the  Union  Station  and  takes  a 
taxicab  to  the  Washington  or  the  Wlllard  or  the  Raleigh 
Hotels  would  have  had  to  pay  $1.50.  We  put  on  a  rider  that 
stopped  it.  The  House  adopted  it  by  an  overwhelming  vote. 
It  has  been  the  law  for  4  or  5  years.  It  has  protected  all  the 
people  of  the  United  States.  Yet  the  Star  says  it  is  an 
outrageous  rider. 

The  lump  stun  is  not  a  rider. 

You  will  find  that  on  the  front  page  of  every  appropria- 
tion bill  that  comes  here  for  the  District  of  Columbia.  It 
is  the  first  provision  on  the  front  page.  It  comes  in  here 
on  the  fioor  as  a  part  of  that  bill,  at  the  time  the  bill  Is 
introduced.  I  take  my  hat  off  to  my  good  friend  Clarenoe 
Cannon,  chairman  of  that  committee.  He  has  had  the  brav- 
ery to  withstand  the  onslaughts  of  these  Washington  papers. 
He  has  had  the  "guts"  to  do  his  duty  in  that  matter.  Not  a 
single  clique  in  this  city  has  ever  been  able  to  swerve  him 
from  his  duty  on  that  proposition. 

Now,  as  to  this  amendment  to  stop  communism  in  our 
schools,  I  will  tell  you  the  reason  we  did  that.  We  had  this 
pamphlet  from  the  Moscow  University,  which  was  being 
scattered  over  the  United  States,  seeking  to  get  teachers  and 
students  to  go  to  Russia  and  attend  the  Moscow  University, 
urging  teachers  and  students  to  take  a  summer  course  at 
the  Moscow  University  in  Soviet  Rtissia  Here  is  their  pros- 
pectus, telling  all  about  the  Soviet  Republic  and  about  the 
prominent  educators  they  had  put  on  their  faculty  list. 

Mr.  HARLAN.  Has  the  gentleman  time  to  yield  for  a 
question? 

Mr.  BLANTON.    I  am  sorry;  I  have  not. 

At  the  head  of  that  list  they  put  Dr.  W.  W.  Charters. 
He  may  be  one  of  the  finest  gentlemen  in  the  world,  and  a 
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renowned  educator,  bat  to  all  this  prospectus  here,  viien 
they  speak  of  what  a  great  place  Soviet  Russia  is  and  about 
this  summer  course  at  the  Moscow  University  and  they  put 
Dr.  Charters  up  as  the  head  ol  their  national  advisory 
council  along  with  George  S.  Counts  from  Columbia  Uni- 
versity, we  felt  that  if  Dr.  W.  W.  Charters,  who  was  to  be 
in  cliarge  of  guiding  character  education  in  the  District  of 
Columbia,  was  suitable  for  Moscow  University  to  accept,  he 
might  not  be  the  kind  we  would  want  in  Washington  schools 
guiding  the  character  education  of  90.000  children,  so  we 
put  in  a  provision  that  safeguarded  those  children. 

I  remember  the  statement  that  the  gentleman  from  Mis- 
souri [Mr.  CAifHow]  made  about  character  edxication: 

Why.  character?  That  Is  formed  In  the  home.  It  Is  formed 
around  the  flreslde.  It  is  not  formed  In  these  big  xinlverslttes. 
It  must  start  In  the  home.  Hie  moUier  and  father  are  responsible 
Xor  It  more  than  anybody  else. 

Some  good  citizen  here  in  Washington  said  that  char- 
acter education  is  teaching  children  to  be  honest;  it  is  teach- 
ing children  to  be  fair  and  sqiiare;  it  is  teaching  them  to  be 
truthful ;  It  is  teaching  them  to  have  due  regard  for  the  rights 
of  their  fellow  men.  and  we  agreed  with  him. 

Tbe  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  again  expired. 

Mr.  TABER.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Illinois  [Mr.  Dnucsxif]. 

Mr.  DIRKSEN.  Mr.  Chairman.  I  alwajs  feel  rather  apolo- 
getic when  I  talk  to  the  House  at  this  hour  of  the  after- 
noon, because  It  is  like  sitting  through  the  last  15  minutes 
of  prayer  meeting  on  Wednesday  night  when  everybody  gets 
kind  of  sleepy  and  drowsy.  To  the  gentleman  who  suggested 
that  I  make  a  point  of  no  quorum,  let  me  say  far  be  it  frcnn 
me  to  disturb  them  within  the  recesses  of  their  offices  over 
in  the  House  Office  Building,  where  they  are  laboring  on 
routine  work.  What  I  have  to  say  at  this  late  hour  per- 
tains to  the  District  of  Columbia  and.  incidentally,  it 
pertains  to  the  great  and  good  subject  of  liquor  regulation. 

I  suppose  every  Member  of  the  House  in  recent  weeks  has 
been  receiving  letters  not  only  from  his  constitutents  but 
from  those  not  his  constituents  in  different  States  urging 
the  support  of  what  is  known  as  the  Ouyer  bill  to  restore 
prohibition  to  the  city  of  Washington.  I  have  received  let- 
ters, I  presume,  from  every  State  in  the  Union  asking,  first 
of  all,  that  I  support  the  Ouyer  bill;  and.  secondly,  in  the 
event  this  bill  Is  not  reported  out  by  the  House  District  Com- 
mittee, to  sign  a  discharge  petition  and  bring  that  bill  on 
the  floor.  I  wondered  somewhat  about  the  Nation- wide  in- 
terest in  the  Ouyer  bill,  so  I  made  a  little  examination  and 
found  that  the  united  dry  farces  of  Washington.  D.  C,  were 
behind  it  and  that  the  Woman's  National  Christian  Temper- 
ance Union  was  behind  It.  I  wondered  also  bow  they  had 
become  conversant  and  familiar  with  legislative  jMracUces 
and  what  directing  force  was  behind  this  great  influx  of 
letters.  I  then  learned  that  a  great  many  of  them  had  been 
reading  a  magazine  or  "dry"  journal  known  as  the  Union  Sig- 
nal, which  is  tile  ofOcial  publication  of  the  Woman's  Christian 
Temperance  Unicai.  There  I  found  an  article  imder  the 
caption  of  'Xiquor  in  the  Nation's  Capital",  by  Mrs.  Ida  Wise 
Smith,  the  editor  in  chief  of  the  Union  Signal,  in  which  she 
quoted  a  speech  delivered  on  the  9th  of  July  1935  on  the 
floor  of  this  House  by  our  distinguished  friend  the  gentle- 
man from  Kansas  tMr.  GuyxhI. 

Before  commenting  upon  that  speech,  I  want  to  say  that 
I  have  the  highest  regard  for  the  distinguished  gentleman 
from  Kansas.  I  tliink  there  is  one  thing  that  can  be  said 
about  him  and  that  Is  there  is  not  a  hypocritical  bone  in  his 
body.  He  drinks  dry,  he  votes  dry,  he  has  been  an  ardent 
and  consistent  crusader  in  the  dry  cause,  and  he  holds  forth 
consistently  year  in  and  jrear  out.  I  dare  say  every  Member 
of  the  House  of  Representatives  holds  him  in  the  highest 
esteem.  When  I  saw  the  allusions  to  that  speech  I  got  down 
the  Rxcou)  of  July  9,  1935.  to  examine  the  speech  and  see 
why  these  people  were  impjelled  to  a  great  Nation-wide  in- 
terest, and  I  can  readily  understand  it.  Let  me  quote  stMne 
excerpts  from  that  speech.  TTie  distingiiished  gentleman 
from  Kansas  said  that  he  had  introduced  a  bill  fcr  the 
Nation's  Capital — 


Because  the  people  of  WashlngUm  are  powerless  to  defend  them- 
selves against  the  flood  oX  liquor  and  the  curse  of  Intoxication 
which  is  overwhelming  the  Nation's  Capital. 

In  another  place,  he  speaks  about  the  residents  and  clti- 
aens  here  petitiwiing  the  Congress  for  "relief  from  the 
Intolerable  conditions  created  without  their  consent  in  the 
District  of  Columbia."  Still  further  on  he  speaks  about  the 
young  people  who  come  here  to  work  being  exposed  to  un- 
usual temptations  £ind  dangers.    Then  he  says: 

There  are  practically  2,000  licensed  saloons  In  Washington,  and 
some  assert  that  there  are  from  5.000  to  10.000  illicit  places  where 
liquors  are  sold,  all  of  which  are  immoral  in  their  influence  »ru\ 
many  of  them,  veritable  dens  of  vice. 

Then  he  continues  by  saying  that  Washington  ought  to  be 
a  model  city,  but — 

That  cannot  be  accomplished  wtille  the  National  Capital  la 
overrun  with  saloons. 

Finally,  he  speaks  about  the  "influence  and  the  malignant 
venom  of  2,000  legalized  saloons  and  unnumbered  speak- 
easies." In  connection  therewith  our  distinguished  colleague 
frwn  Kansas  quotes  some  figures  comparing  1932  with  1934. 
in  which  he  shows  tliat  arrests  for  intoxication  in  1934  ex- 
ceed 1932  by  57  percent;  that  driving  motorcars  while 
under  the  influence  of  liquor  increased  39  percent;  that 
arrests  for  disorderly  conduct  had  Increased  19  percent; 
arrests  for  misdemeanors,  30  percent;  arrests  for  felonies, 
11  percent;  and  daily  average  arrests  by  34  percent. 

I  can  readily  understand  how  the  mothers  and  fathers, 
the  sisters  and  brothers  of  some  110,000  transitory  Govern- 
ment employees  in  the  District  of  Columbia  feel  on  reading 
an  article  of  this  kizul  speaking  of  5,000  or  10,000  speak- 
easies with  their  malignant  venom,  and  speaking  about  2,000 
legalized  saloons,  speaking  about  the  deplorable  and  disgrace- 
ful conditions  in  the  National  Capital.  These  people  have 
come  from  the  48  States  of  the  Union  to  work  in  this  Capital. 
Reading  such  statements  obviously  inspires  in  the  minds  of 
those  back  home  a  species  of  concern,  and  I  do  not  believe 
any  statement  like  that  ought  to  go  unchallenged  now  that 
it  is  being  read  in  homes  in  all  of  the  43  States  of  the  Union. 
So  I  have  undertaken  to  go  into  it  and  find  what  the  facts 
and  figures  are,  I  have  a  certain  responsibility  in  connec- 
tion with  liquor  regulation,  for  I  was  one  of  those  who  helped 
draft  the  law  that  is  in  existence  in  the  District  of  Columbia 
today.  I  was  the  author  of  the  act  abolishing  the  hidden 
bar  last  year;  and  if  some  kind  providence  gives  me  the 
strength,  I  am  going  to  try  to  get  some  of  the  silly  incon- 
sistencies out  of  the  present  law  which  none  of  us  wanted 
in  it  in  the  first  place  but  which  we  were  willing  to  take 
because  liquor  was  on  probation  at  that  time.  Under  the 
liquor  law  which  was  established  for  the  District  of  Columbia 
and  which  became  effective  on  the  24th  day  of  January  1934, 
we  set  up  an  Alcoholic  Beverage  Control  Board. 

This  law  gave  the  District  CMnmissioners  the  power  to 
select  three  people  to  act  as  the  custodian  and  the  stewards 
of  that  act  and  to  effectuate  the  purposes  that  were  recited 
therein. 

The  District  Commissioners  first  of  ail  picked  George 
Offutt,  a  very  reputable  lawyer,  as  the  chairman  of  that 
Board.  Secondly,  they  lacked  Isaac  Gans,  a  man  who  has 
lived  in  the  District  of  Columbia  for  a  half  century  and 
who  was  honored  recently  by  a  testimonial  dinner  given 
by  the  businessmen  of  Washington.  Finally,  they  picked 
Mrs.  Agnes  K.  Mason.  I  may  say  here  publicly  that  the 
Alcohol  Beverage  Board  of  the  city  of  Washington  has  done 
a  splendid  job.  It  has  regulated  the  sale,  the  manufacture, 
and  distribution  of  liquor,  and  has  gradually  cut  down  the 
number  of  arrests  after  the  novelty  of  liquor  has  worn 
ofT,  and  they  have  the  bootleggers  on  the  run.  I  believe 
altogether  they  have  done  a  most  estimable  kind  of  work, 
a  work  of  which  any  locality  might  be  proud. 

I  have  looked  at  some  figures  insofar  as  its  application 
here  is  concerned,  and  these  figures  are  dated  the  31st  of 
December  1935.  I  want  to  give  a  few  figures,  not  so  many 
as  to  be  confusing,  but  enough  to  show  that  now  that  the 
novelty  of  liquor  is  gone,  now  that  they  have  perfected 
their  set-up,  now  that  they  have  done  their  experimenting 
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and  have  gone  through  the  probationary  period,  they  are 
now  achieving  excellent  and  lasting  results.  In  1932 
there  were  substantially  15,239  arrests  for  intoxication  in 
Washington. 

[Here  the  gavel  fell.] 

Mr.  TABER.    I  yield  the  gentleman  5  additional  minutes. 

Mr.  DIRKSEN.  Mr.  Chairman,  in  1933  there  were  19,165; 
in  1934,  24,053;  in  1935,  20,602.    There  was  an  increase  in 

1934  because  they  were  making  legal  liquor  available  to  the 
people  of  Washington  while  bootleggers  were  oF>erating  at 
the  same  time.  This  condition  existed  until  they  could  get 
the  enforcement  machinery  perfected.  To  set  up  such  an 
agency  as  the  Beverage  Board  and  make  it  function  takes 
quite  a  while.    If  you  will  look  at  the  report  beginning  with 

1935  you  will  see  almost  a  progressive  decline  in  arrests  for 
intoxication.    At  this  point  I  want  to  Insert  that  report: 


Arrests  for  intcaication  since 

July  31. 

19U 

MooUi 

igsi 

1933 

1933 

1934 

1935 

Jnnuary          

1.142 
1,204 
1,144 
1.424 
1.278 
1.115 
1.398 
1.281 
1.241 
1.467 
1,210 
1.335 

1,340 
1.197 
1.371 
1,529 
1,565 
1,513 
1,484 
1,740 
2,020 
1,905 
1,739 
1,758 

1.8S4 
1,548 
1194 
2,807 
2,120 
2,023 
1.901 
2,109 
1129 

a;  188 

1,804 
1.799 

1,426 

February .— ^ 

March .. ........ 

1,511 
1,930 

April 

1,948 

Nfay 

Z087 

Jun« 

1,757 

July 

August 

September..................... 

i,'36i' 

1.412 
1,189 
1.338 
1.3M 

1,739 
1,832 
1,716 

O^lnh^if'             , „ 

1,833 

November ................. 

1,534 

December ........ 

1.289 

Total    

15,230 

19,105 

24,063 

20,603 

When  you  get  down  to  December  1935  you  will  find  that 
the  arrests  for  intoxication  are  lower  than  since  early  in 
1933.  I  believe  that  now  that  the  enforcement  machinery 
has  been  perfected  it  stands  to  reason — and  this  is  eloquent 
testimony  of  the  fact — that  liquor  can  be  controlled  and  that 
the  Alcohol  Beverage  Board  is  doing  a  good  Job;  that  arrests 
for  intoxication  are  gradully  diminishing. 

I  want  to  say  a  word  now  about  intoxication  among  the 
young  people  In  the  age  bracket  from  17  to  21,  In  1931  there 
were  394  arrests.  Then  it  Jumped  to  506  in  1934,  then 
dropped  to  306  In  1935,  which  is  the  lowest  in  5  years,  if  you 
please. 

The  distingiiished  gentleman  from  Kansas  also  alluded  to 
intoxication  among  women.  Unfortunately,  I  do  not  have 
any  figures  on  that  subject  at  the  present  time,  but  I  may  say 
I  believe  there  also  will  be  found  a  progressive  diminution 
in  the  number  of  arrests  for  intoxication,  an  indication  that 
the  Alcohol  Beverage  Board  is  doing  a  splendid  job,  and  that 
regulation  in  the  District  of  Columbia  is  effective. 

Speaking  of  the  2,000  legalized  saloons  and  the  five  or  ten 
thousand  illicit  speak -easies,  perhaps  it  would  be  well  to  in- 
form the  House  as  to  how  the  Board  is  regulating  liquor  and 
how  many  bcenses  are  actually  in  effect.  The  Alcohol 
Beverage  Board  has  plenary  power  to  issue  licenses,  these 
licenses  being  divided  into  various  kinds,  such  as  manufac- 
turers', wholesalers',  and  retailers'.  There  is  one  licensed 
winery  operating  in  the  District  of  Columbia  at  the  present 
time  and  two  licensed  breweries.  So  there  are  three  manu- 
facturers' licenses.  Then  there  are  35  who  have  class  A 
wholesalers'  licenses  to  distribute  beer  and  liquor;  in  other 
words,  they  may  distribute  everything,  but  they  are  whole- 
salers. They  simply  sell  the  goods  in  wholesale  quantities 
and  deliver  only  from  their  premises.  There  are  31  licensed 
wholesalers  who  distribute  only  beer  and  light  wines  but  no 
liquor.  Certainly  you  cannot  call  those  saloons.  You  cannot 
call  them  taverns.    You  cannot  call  them  speak-easies. 

Now,  getting  down  to  the  retailers'  licenses.  I  refer  to 
class  A  licenses  where  they  sell  beer  and  liquor  in  packages 
for  off  sale.  You  can  buy  only  in  bottles  and  have  to  take  the 
bottles  home  to  consume  the  liquor.  There  are  400  of  those 
in  operation  at  the  present  time.  They  are  commonly  re- 
ferred to  as  package  stores.  There  qxb  612  class  B  licenses, 
which  cover  the  sale  of  beer  and  light  wines  in  packages  only, 
and  here  again  you  have  to  take  the  beer  or  wine  home.  For 
example,  you  go  to  a  grocery  store  and  buy  a  half  dozen  bot- 


tles of  beer  or  a  bottle  of  wine  and  take  It  home.  There  are 
612  of  those  licenses.  Will  anybody  contend  those  are  speak- 
easies or  saloons?  "Hiey  are  very  distinctly  off-sale  licenses 
and  no  liquor  shall  be  consumed  upon  the  premises.  The 
number  of  different  citations  that  have  been  made  by  the 
Alcohol  Beverage  Board  is  indicative  of  the  fact  that  they 
have  carefully  and  vigorously  enforced  this  provision  In  the 
license  and  permit  no  drinking  on  premises  which  hold  off- 
sale  licenses.  Then  there  are  class  C  licenses,  covering  the 
sale  of  beer  and  liquor  on  the  premises.  In  this  class  you 
have  your  tavern.  There  you  have  what  our  esteemed  col- 
league from  Kansas  refers  to  as  saloons.  "Hiere  are  293  of 
these,  and  as  to  whether  they  conduce  to  immorality  and 
vice,  whether  they  are  conducted  in  an  unwholesome,  tainted, 
and  befouled  atmosphere,  may  I  ask.  Would  you  say  that  the 
Mayflower  cocktail  lounge  is  an  immoral  place?  Would  you 
say  that  the  blue  room  at  the  6horeham  is  an  immoral  place? 
Would  you  say  that  the  tap  rooms  in  the  Raleigh  and  Wash- 
ington Hotels  are  immoral?  Would  you  say  that  the  Hi  Hat 
over  at  the  Ambassador  is  an  immoral  place?  Would  you 
say  that  a  lot  of  these  fine  restaurants  in  Washington  that 
sell  on  license  and  have  the  right  to  sell  liquor  and  beer  on 
their  premises  are  immoral?  They  are,  as  every  observant 
person  can  testify,  decorous,  orderly,  and  refined  places,  and 
yet  these  are  the  293  which  must  fit  our  genial  Kansas  col- 
league's description  of  2,000  saloons.  I  submit  that  there  is 
nothing  immoral  there  and  nothing  which  will  wreck  the 
lives  and  ruin  the  character  of  the  hundreds  of  thousands  of 
people  who  come  from  all  points  of  the  compass  in  this  Union 
to  work  In  Washington,  D.  C. 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Chairman,  I  jrleld  the  gentleman  5 
additional  minutes. 

Mr.  DIRKSEN.  While  I  do  not  care  to  resort  to  adver- 
tising any  particular  place  or  to  mention  specific  names,  yet 
you  must  remember  that  this  information  has  been  dissemi- 
nated into  millions  of  homes  in  this  cotmtry  and  these  people 
are  writing  to  the  Members  of  Congress.  7  recall  one  Mem- 
ber from  Colorado  who  came  to  the  District  Committee.  He 
had  a  double  fistful  of  letters  he  had  received  from  his  con- 
stituents  and  stated,  "I  have  enough  to  do  without  worrying 
myself  about  the  Ouyer  bUl."  You  can  see  that  people  are 
reading  the  information  which  goes  out  in  Journals  like  the 
Union  Signal  and  are  concerned  about  it,  and  they  are  won- 
dering whether  the  atmosphere  in  which  the  Nation's  laws  are 
made  is  so  tainted  and  so  befouled  by  the  liquor  traffic  that 
people  have  to  have  some  doubt  about  the  moral  propensities 
of  the  National  Capital. 

Obviously  this  kind  of  sentiment  cannot  be  permitted  to 
go  to  the  country  unchallenged,  and  here  are  the  figures,  if 
you  please,  as  of  the  31st  of  December  1935,  which  are  the 
most  ciurent  figures  I  could  get.  I  am  going  to  insert  addi- 
tional figures  in  the  Record,  and  I  ask  unanimous  consent, 
Mr.  Chairman,  to  do  so,  because  I  am  particularly  interested 
in  seeing  some  of  this  misapprehension  and  wrong  impres- 
sion corrected. 

Mr.  BIERMANN.  Mr.  Chairman,  reserving  the  right  to 
object — and  I  shall  not  object — but  I  suggest  the  gentleman 
put  in  the  Record  the  source  of  his  figiu*es  and  the  authority 
for  them.  There  is  too  much  of  a  practice  in  the  House,  in 
my  humble  opinion,  of  littering  up  the  Record  with  a  lot  of 
figures  without  any  authority  for  them  being  given. 

Mr.  DIRKSEN.    I  agree  with  the  gentleman. 

Mr.  BIERMANN.  The  gentleman  from  Kansas  [Mr. 
Guyer]  has  one  set  of  figures  and  the  gentleman  from  Illinois 
has  another  one,  and  when  we  come  to  compare  them  we 
may  want  to  compare  also  the  authority  for  them. 

Mr.  DIRKSEN.  I  may  say  at  this  point  that  these  figures 
were  compiled  by  the  Alc(^olic  Beverage  Board  of  Washing- 
ton, D.  C,  and  were  gleaned  from  the  files  of  the  police  de- 
partment So  I  have  every  reason  to  believe  they  are  at>so- 
lutely  authoritative,  and  I  may  say  they  are  incorporated  in 
the  annual  report  of  the  Board,  which  was  rendered  only  a 
day  or  two  ago. 

Mr.  BIERMANN.  "Hie  gentleman  will  agree  that  as  a 
general  proposition  the  Record  would  be  much  more  reliable 
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if  a  Member,  when  he  puts  in  a  set  of  figures,  would  also  put 
in  his  authority.  For  instance,  on  tomorrow  we  will  see  the 
RxcoKO  of  today  littered  up  with  a  lot  of  figures,  and  no  one 
will  know  whether  they  are  reliable  or  not. 

Mr.  DIRKSEN.  I  agree  with  the  gentleman,  because  way 
back  in  my  high-school  days,  when  we  used  to  debate  such 
timely  questions  as  the  independence  of  the  Philippines,  we 
would  go  to  the  library  and  get  that  very  authoritative  docu- 
ment, the  Congressional  Record,  and  crib  a  lot  of  figufes 
and  arguments,  and  one  thing  or  another,  and  we  cannot  be 
unmindful  of  the  fact  that  these  figxires  may  be  used  by  t)ie 
yovmger  folks  back  in  the  States. 

The  CHAIRMAN.    Is  there  objecti<»  to  the  request 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  DIRKSEN.  Mr.  Chairman,  let  me  conclude  by  say- 
ing that  I  have  high  regard  for  the  sincerity  oi  the  (try 
organizations  and  the  dry  crusaders.  I  believe  that  they  are 
entitled  to  use  every  weapon  and  every  instrumentality  at 
their  command  to  effectuate  into  law,  if  they  can,  a  restora- 
tion of  pn^ibition,  but  I  am  here  to  say  that  the  condi- 
tion in  Washington  is  Infinitely  better  than  it  was  in  1903 
and  1933.  I  landed  here  shortly  before  President  Roose- 
velt was  tnaugitrated.  and  I  had  some  opportunlt/  to  obsefre 
the  number  of  booileffgen  who  were  operating  in  the  Ho(|se 
Offlce  Bulklinff  and  In  the  Senate  OfBoe  BulkUnc;  and  wti^ 
my  dlstlngtUshcd  colleagite  from  Chlcaffo,  Mr.  Saiatm,  took 
me  to  task  for  making  a  statement  like  that  on  the  floor:  X 
went  to  my  ofTce  and  that  afternoon  got  a  late  eopy  of  a 
local  nrwHpttper,  and  there  on  the  front  page  was  the  picture 
of  a  bootlegger  who  had  l>een  apprehended  detirerlng  3  ptftls 
of  liquor  in  the  Senate  OfBce  Building. 

In  those  halcyon  prerepeal  days  they  were  drinking  Ala- 
bama red  eye  and  Maryland  rye.  white  mule,  axul  a  lot  of 
other  terrible  concoctions  Imported  from  the  foothills  of 
Maryland.  We  have  now  thrown  a  lot  of  them  out,  but  th#re 
is  some  bootlegging  yet:  but  I  doubt  if  there  Is  any  rational 
being  who  would  not  admit  that  CMiditions  have  Impro^Ned 
materially  and  substantially  in  this  city  and  that  there  is  a 
progressive  Improvement  at  the  present  time,  with  a  decrease 
in  arrests  for  Intoxication  in  the  classes  over  31  and  un4er 
31.  With  the  novelty  of  liquor  worn  off  and  with  enforce- 
ment more  rigorous  than  It  has  ever  been  before,  the  people 
in  the  United  States  of  America  do  not  have  to  worry  about 
the  moral  conditions  under  which  their  sods  and  daughters 
work  in  the  Nation's  Capital. 

Mr.  BLANTON.    Mr.  Chairman,  wlU  the  genUeman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  BLANTON.  I  want  to  say  to  my  friend  from  Dlindis, 
since  he  has  challenged  a  response  to  his  statement  about 
the  situation  now  existing,  I  honesUy  believe  I  have  seen 
more  drunkenness  in  Washington  since  the  1st  of  Janusty 
than  I  saw  in  this  city  during  all  the  many  years  of  prohll^i- 
tion,  from  the  time  the  eighteenth  amendment  was  adopted 
until  it  was  repealed. 

Mr.  DIRKSEN.  No;  that  is  not  the  difficulty.  The  ditl- 
culty  is  that  we  have  thrown  off  this  hypocrisy  and  you  mny 
see  now  a  few  of  these  intoxicated  folks  out  in  the  open  whore 
otherwise  they  would  be  lounging  around  in  the  rear  rooms  of 
some  of  these  speak-easles. 

Mr.  BLANTON.  Oh,  you  see  them  in  scxne  of  these 
closed-up  places,  too. 

Mr.  GUYER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  OUYER.  Is  it  not  true  that  they  do  not  arrest  th^m 
now  until  they  get  down  in  the  gutter? 

Mr.  DIRKSEN.  Oh,  no;  they  arrest  them  now  precisely 
as  they  arrested  them  in  1931.  1932.  and  1933. 

Mr.  OUYER.  I  have  been  here  10  years  and  I  am  like  tbe 
genUeman  from  T\exas  [Mr.  Blanton].  I  have  seen  mare 
drunkenness  since  the  1st  of  January  1936  than  I  did  in  die 
10  years  I  was  here  before  that  time. 

Mr.  DIRKSEN.  I  regret  I  am  such  an  unobserving  p^- 
son.  but  the  fact  of  the  matter  is  I  have  seen  very  httle  of 
it  since  we  have  had  official  regulation  of  liquor  in  soipe 
kind  of  effective  degree. 


Mr.  MAVERICK.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  MAVERICK  The  gentleman  from  Texas  [Mr.  Blan- 
ton] did  not  get  his  statistics  out  of  bootlegging  joints.  He 
got  his  statistics  on  the  streets,  while  some  of  the  more  prac- 
tical ones  may  have  got  them  from  the  bootlegging  joints. 

Mr.  BLANTON.  I  got  them  in  the  public  places  of  Wash- 
ington— ^in  the  hotel  lobbies,  cm  the  streets,  in  the  ball- 
rooms, in  the  reception  halls,  and  even  in  some  Government 
buildings.  Everywhere  I  go  I  see  drunkenness  in  Washing- 
ton now.  and  this  is  because  there  are  so  many  places  of 
enticement  where  liquor  can  be  bought,  which  is  a  constant 
temptation  to  persons  who  drink.  It  is  increased  drinking 
of  liquor  which  is  responsible  for  many  of  these  automobile 
accidents  here. 

Mr.  DIRKSEN.  Oh.  the  gentleman  would  not  want  the 
Record  to  show  that  he  sees  drunkenness  everjrwhere  in 
Washington,  because  that  is  not  true. 

Mr.  BLANTON.  This  is  true — that  I  rarely  ever  go  any- 
where in  Washington  without  seeing  persons  who  are  in- 
toxicated. 

Mr.  DIRKSEN.  I  am  satisfied  that  nobody  will  rise  In 
this  body  to  dispute  my  figures  that  there  are  actually  only 
393  places  in  Washington  which  hold  class  C  retail  liquor 
licenses  where  beer.  wine,  and  liquor  may  be  dispensed  on 
the  premisM.  That  is  a  far  cry  from  the  statement  that 
there  are  2X)00  llcenjied  saloons  In  Wanhington, 

Secondly,  nobody  will  dispute  the  official  figures  taken 
from  the  record  of  the  A,  B,  C.  Board  that  for  the  year  1935 
there  were  almost  3,600  fewer  arrests  for  intoxication  in 
Washington  than  In  1934;  and  when  It  Is  remembered  that 
1936  Is  really  the  first  full  year  of  liquor  control  under  a 
perfected  organization  of  the  Board,  it  speaks  eloquently  of 
their  good  work  and  also  that  the  Indiscriminate,  unfounded 
statements  about  Increase  in  arrests  for  intoxication  can- 
not be  sustained. 

Third.  There  has  been  a  drop  from  506  In  1934  to  305  In 
1935  in  the  number  of  arrests  of  young  people  between  the 
ages  of  17  and  21.  That  cannot  be  controverted.  Finally, 
there  have  been  no  arrests  of  young  people  under  17  for 
Intoxication.  That  accomplishment  should  silence  the 
critics. 

Perhaps  a  word  should  be  said  about  arrests  for  driving 
motor  cars  while  intoxicated  and  with  reference  to  figures 
on  accidents  alleged  to  be  due  to  operation  while  the  driver 
was  under  the  influence  of  liquor.  Tiie  figures  are  a  bit 
spotty  and  at  first  glance  might  give  the  impression  that 
there  has  been  an  Increase  in  1934  and  1935  over  previous 
years: 

Accidents  due  to  driving  white  under  the  influence  of  liquor 
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It  is  quite  likely  that  some  of  our  zealous  dry  friends,  after 
examining  these  figures,  will  ecstatically  declare  that  my 
own  figures  prove  that  arrests  for  drunken  driving  is  on  the 
increase.  That  is  an  apparent  truth  rather  than  a  real 
truth,  and  I  trust  that  notxxiy  will  quote  these  figures  with- 
out noting  the  fact  that  since  1933,  when  the  present  admin- 
istration came  into  power,  there  has  been  an  increase  of 
47,000  in  the  Federal  pay  roll  in  the  District  of  Columbia 
alone,  not  to  mention  the  additional  thousands  who  com- 
mute between  Washington  and  neighboring  cities  daily. 
They  should  note  that  where  there  were  but  103,000  auto 
registrations  in  the  District  of  Columbia  in  1926,  there  are 
208,000  in  1936;  and  If  the  number  of  arrests  for  drunken 
driving  were  twice  as  high  now  as  it  was  before  repeal,  it 
would  not  be  comparatively  higher  than  in  that  alleged  dry 
period.  Since  figures  on  arrests  for  driving  while  intoxi- 
cated are  available  only  for  the  first  6  months  of  1935,  we 
might  take  those  as  a  ccxnparative  basis.  For  the  first  6 
months  of  1932  there  were  137  such  arrests;  first  6  months 
of  1933,  112;  first  6  months  of  1934,  165;  first  6  months  of 
1936,  166.  That.  In  my  judgment,  with  the  frightful  in- 
crease in  people,  pay-rollers,  motor  cars,  and  outside  trafBc, 
Is  a  remarkable  record,  and  as  time  goes  on  such  arrests 
will  be  whittled  to  a  minimum  by  the  good  work  of  the 
A.  B.  C.  Board. 

In  this  connection,  still  another  fact  should  be  noted  which 
might  be  deemed  %  reflection  upon  the  good  folks  of  Vir- 
fflnift.  Before  repeal,  Washington  wm  Allegedly  dry  and 
Virginia  was  dry.  Now  Washington  has  unqualified  repeal 
and  Virginia  operates  a  system  of  State  liquor  stores.  Since 
the  largest  city  In  the  Commonwealth  of  Virginia  in  about  a 
hundred  miles  from  Washington,  It  is  fair  to  assume  that 
since  they  raise  a  thirst  in  that  great  Commonwealth  as 
well  as  they  do  east  of  Suez,  many  Virginians  come  to  Wash- 
ington to  slake  that  thirst.  If  allowance  Is  made  for  that 
fact,  the  work  of  the  A.  B.  C.  Board  in  the  Capital  becomes 
even  more  Impressive.  I  trust  that  none  of  our  colleagues 
from  Virginia  will  regard  this  as  a  slight  on  the  fair  name 
of  that  great  State  or  upon  its  citizens. 

As  for  the  allegation  of  5,000  or  10,000  speak-easles  It  is, 
of  course,  quite  laughable  and  the  undisceming  person  who 
reads  that  statement  might  feel  that  it  is  a  description  of 
Tokio  or  Singapore  or  Shanghai  Instead  of  the  National 
Capital.  The  best  answer,  of  course,  is  In  the  following  table 
of  revenues  and  expenses  of  the  A.  B.  C.  Board. 

EZVEMUE8   AND   KZrZNSES 

The  following  tabulation  Indicates  the  revenues  which  have 

been   collected    from    those    dispensing   alcoholic    beverages 

under  the  direction  of  the  Board  from  July  1,  1934,  to  July 

1,  1935: 

License    fees.. $743,338.22 

Taxes  on  beverages 910,744.40 


Total 1,  654,  082.  62 


EXPENSES 


3  members  of  Bockrd,  at  $5,000. 
2  inspectc)rs,  at  12.300 

1  executive  secretary 

senior   clerk 

Junior  clerks,  at  $1.440 

2  Junior  Isrplsta,  at  $1,260 

1   messeni;er 


1 
2 


15,000.00 
4,600.00 
3,200.00 
2,000.00 
2,  880.  CO 
2,  520.  00 
1,200.00 


Total 

Deducted    (Economy  Act). 


Salaries    (net) 

Added  to  salaries  by  return  of  deduction. 


Furniture,  eqxiipment.  supplies 

Printing  and  binding 

Stamps  (fcM-  collection  of  revenue) 

Transportation 

Amount  expended  by  inspection  officers. 
Contingent    expenses 


Total  expenses  of  Board. 


Making  total  net  revenue  for  fiscal  year. 
Percentage  cost  of  collection,  2.54. 


31,400.00 
1.224.00 

30. 176.  00 
1,756.00 

31,931.00 
582.00 
475.00 
7, 870.  00 
130.00 
500.00 
9.00 

40.987.00 

1,  613,  095.  62 


Note  that  the  income  for  the  single  fiscal  year  of  July  1, 
1934,  to  July  1.  1935,  is  more  than  one  and  one-half  million 
dollars.  Bootleggers  do  not  pay  licenses  fees.  Bootleggers 
do  not  pay  taxes  on  beverages.  Bootleggers  do  not  sell  legal, 
licensed  liquor.  Ilie  legitimate,  regulated,  licensed  retailer 
now  sells  what  the  bootlegger  used  to  sell,  and  what  a  head- 
ache it  is  to  think  that  for  14  years  the  District  of  Columbia 
was  losing  $1,664,082  a  year,  or  a  total  of  $23,000,000;  and  in 
all  that  time  people  were  drinking  Maryland  rye  delivered 
in  fruit  jars,  or  "white  mule"  in  milk  bottles.  And  finally, 
the  total  cost  of  operating  the  A.  B.  C.  Board  was  less  than 
$41,000. 

To  make  the  story  complete,  it  might  be  well  to  append  a 
table  showing  an  estimate  of  the  economic  effects  of  repeal 
on  the  District  of  Columbia: 

Economic  effect*  of  repeal  legislation 
Number   of    persons   emplojred,    theretofore   tmem- 

ployed,  1,809,  at  an  annual  salary  of $2,087,501  52 

Number    of    new    biislnessM,    441,    paying    annual 

rental  of 710,856.00 

Amount  expended  for— 

Alterations 480,  866.  M 

UtenslU,  etc 140,  oa«.  10 

Delivery  tnioks.  et«.... ............. ..........  89,832.00 

l*rtntinf ^. 34, 711, 88 

Advertising 383,  ftftl ,  13 

UnclsMlfled 1. 033, 993, 38 

As  can  readily  be  leen  thM#  tuoeedlnily  Incomplete  re- 
turns are  startling  and  Indicate  the  economic  effect  upon  the 
city  of  the  new  business,  How  much  reporu  from  those  who 
failed  to  respond  to  one  questlonn*lre  would  add  to  the  pic- 
ture Is  a  matter  of  conjecture,  but  surely  a  moet  conserva- 
tive estimate  would  add  for  our  remaining  1,100  licensees 
one-half  to  each  of  the  above  amounts.  It  should  be  re- 
membered that  the  above  does  not  include  amounts  expended 
here  In  advertising,  and  so  forth,  by  distillers,  rectifiers,  and 
manufacturers  who  have  not  applied  for  local  licenses. 

I  believe  this  tells  the  story.  Repeal  has  been  a  genuine 
blessing  to  the  National  Capital.  The  fathers  and  mothers 
of  young  men  and  women  who  work  In  the  National  Capital 
need  not  be  alarmed  about  the  conditions  here. 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Iowa  TMr.  Wearim]. 

Mr.  WEARIN.  Mr.  Chairman,  there  is  one  item  in  this 
appropriation  bill  among  the  many  others  that  I  would  call 
the  attention  of  the  committee  to  briefiy  this  afternoon. 
That  is  the  one  that  appears  on  pages  59  and  60  and  deals 
with  the  subject  of  the  foreign-mail  service.  I  shall  not 
read  the  section,  but  summarize  it  by  saying  that  it  provides 
an  appropriation  of  $26,500,000  for  payments  for  mail  con- 
tracts, under  the  1928  Merchant  Marine  Act.  In  my  humble 
opinion,  arrived  at  as  a  result  of  observing  the  lack  of  results 
under  the  1928  act  in  the  matter  of  building  a  merchant 
marine  for  the  United  States  in  spite  of  the  fact  that  the 
taxpayers  dug  down  in  their  pockets  for  $160,000,000  in  sub- 
sidies up  to  December  31.  1935.  and  the  tendency  that  pre- 
vailed among  the  so-called  merchant  marine  owners  to  get 
all  they  could  by  overrating  the  speed  of  their  ships,  that 
item  should  be  out  of  the  bill. 

Mr.  LUDLOW.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WEARIN.     Yes. 

Mr.  LUDLOW.  How  could  we  as  an  appropriating  com- 
mittee refuse  to  make  an  appropriation  required  by  existing 
law?    We  did  not  make  the  law. 

Mr.  WEARIN.  I  understand  the  position  of  the  commit- 
tee, and  I  was  prepared  to  make  a  statement  to  the  effect 
that  there  is  justification  for  the  committee  taking  that 
position,  in  view  of  the  fact  that  it  is  required  under  the  law 
to  appropriate,  and  my  observation  to  the  effect  that  the 
item  should  have  been  stricken  from  the  bill  was  based 
upon  a  matter  of  justice  rather  than  a  matter  of  law.  I 
qualify  my  statement  of  course  in  that  manner. 

I  base  my  contention  that  this  appropriation  should  not 
be  made,  after  full  appreciation  of  the  fact  as  outlined  by  the 
distinguished  chairman  of  this  subcommittee,  who  is  such 
an  able  Member  of  the  House,  upon  the  fact  that  during  the 
last  3  years  we  have  conducted  through  the  agency  of  the 
Post  Offlce  Department  one  of  the  most  sweeping  Investi- 
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gatioas  of  th«  carrytnf  of  the  mail  on  the  part  of  these 
shippers  that  has  ever  been  conducted  with  reCeroice  to 
any  particular  phase  of  the  Government,  and  we  have  found 
there  is  no  question  whatever  but  that  the  contracts  hafe 
been  entered  Into  In  an  improper  manner,  without  competi- 
tive bidding,  as  provided  by  law.  In  the  face  of  that  fa^ 
of  course — and  again  I  get  to  this  point  that  was  brought  o^ 
by  my  distinguished  friend  from  Indiana — it  is  the  duty  of 
the  ComptrollOT  General  to  stop  those  payments.  On  Jai^- 
ary  11.  1936,  I  wrote  the  Hon.  J.  R.  McCarl,  and  called  th|it 
to  his  attention  in  the  following  manner: 

jANtJAXT    11,    1986.' 

Hod.  J.  R.  McCucl. 

The  Comptroller  General.  General  AccountxTig  Offlce, 

WaaKinffton.  D.  C. 

Dkac  Sm:  On  the  morning  of  Jantiary  9.  1936.  I  otaerTed  tnka. 
the  press  that  tike  steamship  Prettdent  Hardinif  and  Its  sister  sht|p. 
the  President  Rocuevelt.  have  been  "reclaaslfled"  by  the  Poet  Ctf- 
fice  DepartnMnt  from  claas  S  at  the  rat«  of  $8  per  mJUe  to  claas  4 
at  the  rate  of  96  per  mile. 

I  Ond  on  page  320  of  Senate  Document  No.  09  C72d  Cong.)  a 
provision  In  the  foreign  ocean-mall  contract  for  the  Kew  Tor^- 
Hamburg  route,  as  follows: 

"(g)  To  provide  and  operate  In  the  performanoe  of  thla  cot- 
tract,  three  vessels  of  claas  3,  capable  of  maintaining  a  speed  erf 
18  knota  at  sea  In  ordinary  weather." 

I  fall  to  find  anything  In  said  contract  which  permits  Its  modi- 
fication with  respect  to  reducing  the  necessary  speed  capabUltlfcs 
of  the  ships  in  service.  I  appreciate  that,  as  a  general  proposi- 
tion, tt  Is  deemed  satltfactory  for  an  oAeer  of  the  Oovemmeat  to 
atodtij  Oovemment  ooatracts.  prorMed  the  Oowemment  does  vgit 
suffer  by  siich  modlflcatloa.  However.  In  this  Instsnre  tt  occxav 
to  me  that  the  Merchant  Marine  Act  of  1928  was  Intended  to 
provide  an  adequate  American  merchant  marine  compoaed  of 
modem  competitive  ships.  Competitive  bids  were  Invited  befcye 
thim  particular  contract  was  signed  specifying  veassii  capable  ot 
maintaining  a  speed  ot  18  knots  at  sea  In  ordinary  weathn-  be- 
tween New  York  and  Hamburg.  If.  as  In  this  case.  It  develc^ 
that  the  suceeaaful  btdder  Is  unable  to  provide  the  services  ne- 
quested  by  the  Oovemment.  the  interests  of  tte  Oovemmetit 
might  be  best  served  by  recognising  Uiat  this  oontract  has  bein 
breached  and  by  advertising  for  new  bids  for  this  particular  servUe. 

Will  you  advise  me  as  to  whether  or  not  your  oOce  is  approvl|ig 
payment  In  any  amount  for  services  rendered  by  the  staetiwtitp 
Prestdent  Harding  and  the  steamship  Prmatdent  SooteveltT  W|il 
you  n.lno  advise  me  as  to  why  any  payments  on  this  oontract  n^'e 
approved  by  your  office  In  view  of  the  fact  that  the  contractor 
has  clearly  t>reached  the  terms  of  Its  oontract  In  falling  to  provide 
the  vessels  prescribed?  I 

Very  truly  yours.  ' 

OrRA  D.  Wbakw.; 

The  only  reply  that  I  have  had  from  the  ComptrcHl^ 
General,  who.  I  presume,  is  the  watchdog  of  the  Treasury,  is 
a  perfunctory  letter  acknowledging  receipt  of  ray  letter, 
which  had  been  called  to  his  attention,  and  stating  that  I 
would  receive  a  reply  in  due  time,  which  I  have  not  yet 
received.  In  my  Judgment  those  payments  incorporated  tn 
this  item  of  $36,500,000  should  be  stopped,  because  of  two 
very  otitstanding  reasons  if  for  no  other.  In  the  first  plaqe, 
the  investigation  an  the  part  at  the  Post  Oflloe  DepartJme^ 
proved  that  all  contracts  except  one  had  been  entered  into 
in  an  illicit  and  an  improper  manner  without  proper  com- 
petitive bidding.  That  is  ample  justification  for  stoppling 
the  payments.  Second,  the  authorities  of  the  Post  OfBee 
Department  have  been  conducting  this  investigation  wMh 
reference  to  speed  requirements.  They  have  found,  to  state 
it  franldy  and  somewhat  crudely,  that  many  of  the  ship 
operators  lied  about  the  speed  their  ships  could  make. 

As  a  result  of  that  they  have  received  millions  of  dollat^ 
in  subsidy  to  which  they  were  not  entitled  even  under  ^e 
terms  of  the  act.  if  they  had  been  honest  and  fair  in  entering 
into  the  ccmtracts  In  the  first  place,  from  the  standpmnt  0f 
proper  competitive  bidding.  TTiat  Is  the  second  reason  wlty 
payments  should  have  been  stopped  kMig  ago.  but  as  far  is 
I  know  those  payments  have  not  been  discontinued,  wl^ 
the  exception  of  the  proviso  included  in  this  Wll,  which  deals 
with  the  Seatrain  Co. 

Mr.  LUDLOW.    Mr.  Chairman,  wUl  the  gentleman  yiel4? 

Mr.  WEARIN.     Yes. 

Mr.  LUDLOW.    Of  course,  the  gentleman  ai^ireciates  tlie 
fact  that  our  committee  is  merely  an  appropriating  coni 
mittee.  and  that  we  have  to  appropriate  in  accordance  wlt|h 
existing  law. 

Mr.  WEARIN.    Yes. 


Mr.  LDIXiOW.  I  take  tt  that  be  does  not  place  any  blame 
upon  our  committee. 

Mr.  WEARIN.    Certainly  not. 

Mr.  LUDLOW.  No  gentleman  in  the  House  has  less  sym- 
pathy for  this  Merchant  Marine  Act  than  L  I  would  lllce 
to  see  the  entire  procedure  ovoliauled  and  new  legislation 
brought  in,  but  that  would  require  new  legisiation.  unless, 
as  the  gentleman  indicates,  there  iias  been  some  failure  of 
performance.  I  call  the  attention  of  the  gentleman  to  page 
40  of  the  hearings  in  which  it  Is  specifically  stated  through 
the  testimony  of  Mr.  Howes,  representing  the  Post  Office 
Department,  that  that  matter  is  receiving  the  very  careful 
attention  of  the  Department. 

He  says  there: 

In  our  Investigation,  we  determined,  at  least  to  our  own  satls- 

faetlon,  that  we  thought  that  a  number  of  ships  now  carrying  mail 
under  ooean-mall  contracts  were  improperly  classided.  that  they 
were  classified  too  high.  They  had  different  quallflcations,  and 
there  Is  quite  a  difference  between  them.  The  rt\!p  of  a  certain 
elafls  might  get  two  and  one-half  dollars  a  mile  and  the  ship  of  a 
lower  class  one  doUar  and  a  half  per  mile. 

We  have  cited  these  people  whom  we  think  are  drawing  pay 
tmder  an  Improper  claaslflcatlon.  requiring  them  to  make  a  test. 
with  the  proper  load,  and  so  on.  over  a  sieasured  mile  over  a  cer- 
tain ooiu'se,  to  determine  whether  or  not  tlxy  could  make  the 
speed  and  come  within  the  flnisiOrstlnn 

I  thank  the  gentleman  for  permitting  me  to  Inject  that 
remark.  I  think  it  is  due  to  the  Post  Offloe  Department  to 
do  so,  because  they  are  making  every  effort  in  the  world  to 
correct  any  improper  classification  that  may  have  been 
made,  and  to  bring  this  appropriation  down  to  the  very 
limit  where  it  should  be  properly  brought  under  a  correct 
classificaticm. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Iowa 
[Mr.  Wbarik]  has  expired. 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  WEARIN.  I  thank  the  fendeman  from  Indiana  [Mr. 
Lddlow]  for  his  most  excellent  contribution.  I  cannot  say 
that  I  think  there  should  be  a  revision  downward  in  pay- 
ments to  carriers  on  the  basis  of  reclassification,  because  I 
think  a  failure  to  make  the  original  contract  speed  is  a 
violation  of  said  contract  and  justification  for  stopping  all 
payments  to  the  vessel  involved.  I  do  want  to  make  it  defi- 
nitely clear  to  the  Committee  that  I  am  leveling  no  criticism 
whatever  against  the  subcommittee  of  the  Committee  on 
Appropriations,  because  I  understand  their  position  with 
reference  to  the  law.  The  criticism  is  going  In  an  entirely 
different  direction. 

I  simply  want  to  point  out  to  the  House  in  as  effective  a 
manner  as  possible  that  the  payments  for  these  mail  con- 
tracts should  be  stopped  immediately,  because  It  has  already 
been  found  that  they  were  Illegally  entered  into,  and  also 
at  least  23  of  the  ships,  according  to  the  most  recent  fact* 
I  could  obtain  from  the  Post  OflQce  Department,  have  been 
found  to  be  overclassified  as  to  speed.  That  in  itself  is  a 
violation  of  the  terms  of  the  contract,  and.  as  I  Interpret 
the  law.  when  a  contract  has  been  violated  it  should  be  ter- 
minated and  not  modifled,  as  it  is  pnyposed  to  do  by  reducing 
the  amount  of  the  payments  that  these  ship  operators  are  to 
receive,  rather  than  stopping  all  pajTnents. 

Mr.  CRAWFORD.    Will  the  gentleman  yield? 

Mr.  WEARIN.    I  yield. 

Mr.  CRAWFORD.  In  your  investigation  have  you  arrived 
at  information  showing  the  average  speed  of  the  "president" 
ships,  such  as  the  President  Gmnt,  the  President  Coolidge, 
and  others?    What  is  their  average  speed? 

Mr.  WEARIN.  Those  figures  are  included  in  my  letter  to 
the  Comptroller  General  and  will  be  incorporated  in  the 
record. 

Mr.  CRAWFORD.    WiH  the  gentleman  do  that,  please? 

Mr.  WEARIN,  I  would  rather  do  that  than  state  them 
offhand  at  this  point. 

Mr.  LUDLOW.    Will  the  gentleman  yield  further? 

Mr.  WEARIN.     I  yield. 

Mr.  LUDLOW.  I  would  like  to  ask  tlie  gentleman's  position 
in  regard  to  the  complete  divorcement  of  the  merchant- 
marine  subsidy  from  the  mails.  Does  not  the  gentleman 
think  that  is  desirable? 
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Mr.  WEARIN.  Oh.  I  think  so.  It  should  not  be  a  matter 
of  subterfuge  if  we  are  going  to  pay  subsidies. 

Mr.  LUDLOW.  It  is  certainly  deception  in  the  superlative 
degree  the  way  it  is  carried  on  now.  We  are  paying  $27,000,- 
000  subsidy  every  year  when  the  cost  of  carrying  the  mail 
under  a  poundage  rate  would  be  something  like  $3,000,000. 
If  that  is  not  deception.  I  do  not  know  what  it  would  be.  I  do 
not  believe  in  this  subsidy  legislation  at  all,  and  I  t>elieve  it  is 
doubly  reprehensible  when  it  Ls  given  a  cloak  of  respectability 
as  a  mail-canimig  performance. 

Mr.  WEARIN.    I  think  the  gentleman  is  correct. 

Mr.  MASSINGALE.     Will  the  gentleman  yield? 

Mr.  WEARIN.    I  yield. 

Mr.  MASSINGALE.  I  want  to  know  what  the  law  is  that 
requires  the  Congress  to  make  an  appropriation  to  carry 
out  an  unlawful  contract? 

Mr.  WEARIN.  There  should  be  no  law  that  requires  us 
to  take  such  action.  It  should  have  been  repealed  and  the 
contracts  canceled  last  session,  which  would  have  been  the 
case  but  for  the  manuvering  of  the  shipowners  In  behalf  of 
new  improper  legislation.  We  knew  the  old  law  was  a  sub- 
terfuge and  had  been  abused  by  the  subsidized  shipowners 
to  the  extent  that  they  had  failed  to  build  up  a  merchant 
marine  as  they  had  agreed  to  do.  Many  of  us  were  also 
certain  that  they  had  been  getting  money  under  false  pre- 
tenses by  overrating  the  speed  of  their  ships,  which  recent 
investigations  are  bringing  to  light.  I  do  not  think  the  legis- 
lation should  ever  have  been  placed  on  the  statute  books. 
The  attempt  last  winter  to  draw  a  new  bill  resulted  in  bring- 
ing before  this  Congress  a  measure  that  was  worse  than  the 
1928  act,  t>ecause  It  Incorporated  subsidies  that  were  not  in 
the  1928  act  and  would  have  led  to  great  iniquities,  greater 
than  thoee,  in  the  long  nm,  that  occurred  under  the  law 
still  In  effect. 

Mr.  McFARLANE.     Will  the  gentleman  yield? 

Mr.  WEARIN.    Briefly;  yes. 

Mr.  McFARLANE.  Since  we  have  so  thoroughly  investi- 
gated these  ocean-mail  contracts  and  the  fraud  has  been 
so  clearly  shown,  why  Is  It  that  this  Congress  sits  supinely 
by,  as  we  have,  and  allows  those  contracts  to  be  continued? 
It  Just  makes  a  joke  out  of  these  investigating  committees 
if  we  do  not  put  into  effect  legislation  to  correct  the  evils 
learned  from  the  investigations. 

Mr.  WEARIN.  Yes;  I  think  the  gentleman  is  right.  That 
is  the  reason  I  am  Insisting  that  the  Comptroller  Oeneral 
stop  payment  on  those  contracts  immediately.  The  Mem- 
bers of  this  Congress  who  are  Interested  in  seeing  ship- 
subsidy  legislation  that  will  protect  the  taxpayers  will  be  fur- 
ther Inspired  by  that  act  to  mold  a  bUl  into  the  proper  form, 
and  the  taxpayers  will  be  protected  while  it  is  being  done. 

Mr.  McFARLANE.  In  that  regard  I  hope  the  gentleman 
will  put  In  his  remarks  the  recommendations  of  that  ocean- 
mall  Investigation,  to  tiiow  what  they  have  recommended 
and  what  they  have  found,  so  that  all  that  skulduggery  will 
be  shown  up  so  that  we  can  get  somewhere. 

Mr.  WEARIN.  That  is  all  contained  in  the  preliminary 
report  of  Senator  Black's  cwnmittee,  which  I  trust  tl^e  Mem- 
bers of  the  House  will  read.  It  is  a  little  too  long.  I  fear,  to 
incorporate  In  my  remarks  In  full,  much  as  I  would  like  to 
do  so. 

Mr.  McFARLANE.    Can  the  gentleman  summarize  it? 

1^.  WEARIN.    I  will  summarize  it  as  best  I  can. 

I  ask  unanimous  consent,  Mr.  Chairman,  to  revise  and  ex- 
tend my  remarks  by  Inserting  at  this  point  the  minority  re- 
port on  a  bill  that  was  introduced  and  considered  by  this 
Congress  during  the  last  session. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

Tliere  was  no  objection. 

MiNoarrr  vnws 

We  are  unable  to  Join  with  the  majority  of  the  committee  In 
recommending  the  enactment  of  H.  R.  8555  for  these  reasons:  (1) 
It  violates  the  shipping  lessons  of  the  past  6  years  as  specifically 
pointed  out  by  the  President  In  his  message  to  Congress:  (2)  It 
fails  to  correct  evils  disclosed  by  the  investigation  of  the  Senate 
and  by  Postmaster  General  Farley  and  denounced  by  President 
Booeevelt;    (3)    It  gives  no  assurance  that  Its  asserted  policy  of 


providing  an  adequate  merchant  marine  can  be  realized;  and  (4) 
It  Is  Incapable  of  efficient  administration  and  Invites  maladminis- 
tration. 

/.  It  violatea  the  shipping  lessons  of  the  past  6  years  as  specifically 
pointed  out  by  the  President  in  his  message  to  Congress 

(1)  The  President  in  his  message  to  Congress  condemned  the 
practice  of  lending  Government  money  for  shipbuilding,  stating 
that  In  practice  this  policy  has  been  a  failure;  this  bill  continues 
and  enlarges  upon  this  condemned  practice. 

(2)  The  President  proposed  that  we  end  the  subterfuge  of  maU 
contracts  as  rapidly  as  possible;  this  bill  gives  no  assurance  that 
existing  ocean-mail  contracts  will  be  terminated  prior  to  their 
respective  contractual  expiration  datea. 

(3)  The  President  stated  that  some  American  shipping  com- 
panies have  engaged  In  practices  and  abuses  which  should,  and 
must  be,  ended,  such  as  improper  operating  of  subsidiary  com- 
panies, excessive  salaries,  the  engaging  in  businesses  not  directly 
a  part  of  shipping,  and  other  abuses  which  have  resvilted  In  poor 
management  and  impr(^>er  use  of  profits;  discretionary  termina- 
tion of  these  abuses  as  provided  in  this  bill  does  not  positively 
end  these  practices  as  Insisted  upon  by  the  President. 

(4)  The  President  stated  that  quad-jtidldal  and  quasl-leglsla- 
tlve  duties  of  the  present  Shipping  Board  Biireau  of  the  Depart- 
ment of  Conunerce  should  be  transferred  for  the  present  to  the 
Interstate  Commerce  CommlaaUn.;  tills  bill  falls  to  comply  with 
that  lmp<Mtant  recommendatloa. 

//.  It  fails  to  correct  evils  di$clo$ed  by  the  Senate  and  by  FostmoJtter 
General  Farley  and  denounced  by  President  Aoosevelt 

(1)  There  is  xu>  provision  In  the  proposed  meas\ire  that  wiu 
prevent  a  continuation  of  the  low  wages  paid  to  American  seamen 
whilst  the  officers  and  stockholders  draw  exliorbltant  salaries  and 
fat  dividends  from  the  United  States  Treasury  via  the  subsidy 
route,  notwithstanding  the  fact  that  seamen's  wages  are  argued 
as  the  most  important  reason  for  granting  any  operating  subsidy 
or  bounty. 

(2)  The  proposed  law  contains  no  mandate  against  a  recurrence 
of  a  steamship  corporation  drawing  hundreds  of  thousands  and 
millions  of  taxpayers'  dollars  as  an  aid  to  earning  20.  30,  even 
50  percent  annual  profits  on  their  net  Invested  capital  while 
operating  under  the  dole  system. 

(3)  A  supine  admonition  against  holding  companies,  subsidiary 
companies,  affiliated  companies,  and  associated  companies,  can. 
and  may  be.  Ignored  by  two  understandable  methods.  First,  the 
proposed  maritime  authority  has  permissive  power  to  approve 
these  complicated,  puzzling,  deceptive  networks  of  corporate  fic- 
tion that  now  exist,  comparable  to  utility  holding  companies.  A 
second  possible  method  is  a  repetition  of  that  recently  disclosed 
system  of  placing  the  capital  stock  of  affiliated  companies  in  the 
name  of  a  wife  or  other  family  member. 

(4)  The  bill  contains  no  mandatory  prohibition  against  exorbN 
tant  salaries  which  may  be  received  by  officers  of  subsidized 
steamship  corporations  by  means  of  the  simple  expedient  of  draw- 
ing salaries  from  affiliated  or  associated  companies  that  secure 
revenues  from  subsidized  operator*. 

(6)  Despite  recent  disclosures  as  to  subsidized  corporations 
dividing  efforts  between  the  c^^eratlon  of  American-flag  ships  and 
foreign-flag  ships,  this  measure  delegates  permissive  power  to  the 
proposed  maritime  authority  to  countenance  a  continuation  of 
this  unsound  policy.  The  expendltxue  ot  the  American  taxpayers' 
money  to  aid  in  c^yeration  of  foreign  ships  certainly  will  not  build 
an  American  merchant  marine.  Foreign-flag  ships  mean  low  wages 
and  depress  wage*  on  American-flag  ships. 

(6)  This  proposed  measur*  permits  continuation  of  the  unsound 
policy  of  subsidies  to  Intereoastal  operators  who  go  through  the 
subterfuge  of  merely  stepping  at  a  foreign  port  en  route,  such  as 
Habana,  Cuba;  Cristobal  or  Balboa.  Canal  Zone;  for  the  Incidental 
transaction  of  businea*  thus  placing  subsidized  American  lines  in 
unfair  competition  with  imsubcidized  American  lines,  unless  it  is 
proposed  to  subsidize  all  Intercoastal  operators. 

(7)  There  is  nothing  In  this  blU  to  prevent  the  payment  of 
subsidies  to  industrial  giant*  that  transport  their  own  products 
in  their  own  ship*.  It  is  impossible  to  justify  the  disbursement 
of  taxpayers'  money  to  aid  a  huge  oU,  steel,  or  any  other  industrial 
cwporatlon  In  the  transportation  of  Its  own  products  in  its  own 
vessels. 


///.  It  give*  no  aaauranee  that  its  asserted  policy  of  providing  an 
adequate  merchant  marine  can  be  realized 

( 1 )  This  bill  has  the  fatal  weakness  of  depending  upon  the  pres- 
ent deplorable  financial  condition  of  steamship  companies,  as 
evidenced  by  the  excessively  liberal  benefits  offered.  Although  It 
provides  for  the  Oovemment  donating  and  loaning  a  greater  per- 
centage than  at  present  In  new  ships,  there  is  no  assurance  that 
private  Industry  vrlU  exert  sufficient  initiative  or  has  the  financial 
resources  to  take  advantage  of  what  is  merely  an  extended  oppor- 
tunity to  proceed  with  a  construction  program  with  the  view 
toward  creating  and  perpetuating  an  American  merchant  marine. 
At  best,  the  bill  contemplates  extending  more  liberal  aid  for  a 
construction  program  than  is  now  afforded  for  those,  if  any.  who 
see  fit  and  are  financially  able  to  construct  new  ships. 

IV.  It   is   incapable   of  efficient   administration   and   invites 
maladministration 

(1)  Neither  the  Immediate  nor  ultimate  total  burden  on  the 
taxpayer  is  known  or  ascertainable.  No  proponent  of  this  bill  can 
state  even  its  approxlnxate  cost  to  the  American  taxpayer.  There 
is  no  limit  to  the  anxount  that  may  be  paid  to  any  one  operator, 
and  there  Is  no  limit  to  the  total  cost  of  the  bill. 
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(2)  The  method  by  which  both  the  oonstructlon  subeldy  and 
th«  openttlzkg  subsidy  are  to  be  computed  la  unworkable  and  pro- 
ductive ot  fraud.  The  provlalons  of  the  bill  presume  that  an 
agency  of  this  Govenunent  wUl  be  able  to  determine  accurately 
not  only  labor  and  material  coets  In  foreign  shipyards,  but  ulso 
Justified  and  honest  overhead  expenses  In  such  foreign  counttles. 
The  bill  fiirther  presumes  the  possibility  of  an  agency  of  this 
Government  ascertaining  all  operating  costs  of  foreign  ships  o|>er- 
ated  by  foreign  citizens  whose  records  are  kept  In  foreign  coiun- 
trles  The  actual  experience  of  the  T^rlfl  Commission  has 
demonstrated  the  practical  Impossibility  of  determining  foreign 
costs.  Bren  if  It  were  possible  to  secure  such  Information  In  for- 
eign countries  on  an  accurate  basis.  It  Is  manifest  that  the  eOsta 
of  foreign  competitors  will  not  only  vary  as  between  the  dllTetent 
nations'  ships,  but  will  also  fluctuate  violently  from  montH  to 
month,  week  to  week,  and  day  to  day. 

(3)  The  bill  does  not  contain  a  limitation  of  profits  which  ^y 
be  earned  by  American  shipyards.  In  this  bill  the  principle  of 
protective  tariff  reaches  the  zenith  of  an  embargo.  Uhder  this  bill 
American  ahlptmllders  could  be  paid  whatever  price  they  demand, 
irrespective  of  the  justification  for  such  price  being  greater  ttian 
would  be  charged  In  a  foreign  shipyard.  It  ts  proposed  that  the 
Government  shall  pay  an  outright  txninty  to  the  American  al|lp- 
yard  wherein  new  vessels  are  constructed,  which  shall  be  the 
estimated  differential  between  American  costs  and  foreign  cqsts. 
If  this  differential  permits  the  shipyard  to  pay  fat  dividends  to 
Its  stockholders,  exorbitant  salaries  to  Its  officials,  and  corrupting 
expense  accounts  to  Its  lobbyists,  the  Government  has  no  recourse 
and  is  not  In  a  position  to  recapture  these  \ineamed  profits. 

(4)  The  essential  coroUary  of  any  subsidy  system,  in  the  pu|>Ilc 
Interest.  Is  a  recapture  psxjvlslcn.  There  Is  no  such  provisUnI  In 
this  blU.  I 

(5)  This  bin  contains  no  provlsloB  to  terminate  the  present  Un- 
conscionable practice  of  use  of  taxpayers'  money  by  high-priced 
lobbyists  and  •'fixers"  as  so  recently  disclosed  on  pages  683.  084. 
685.  and  898  of  the  hearings  before  the  House  Committee  >  on 
Merchant  Marine  and  Ptshertes. 

(6)  It  would  be  possible  for  an  offlcer  or  employee  of  a  sutwl- 
dlzed  shipping  company  or  of  an  affiliated,  subsidiary,  or  holding 
company  of  such  a  subsidised  corporaUon  to  stand  as  a  candktate 
for  membership  on  the  proposed  United  States  maritime  authoMty, 
which  agency  would  have  supervlsloQ  of  the  disbursement  of  the 
proposed  subsidies.  Congress  should  prohibit  this  possibility  by 
statute. 

ThU  expression  of  minority  views  is  submitted  to  the  Congress 
as  a  forerunner  to  amendments  that  wUl  be  offered  on  the  floor 
dasignsd  to  correct  some  of  the  evils  referred  to  and  to  safegvyu^ 
the  public  Interest  as  far  as  possible  under  the  fundamentiUIy 
luisound  principles  of  this  bill.  i 

Under  the  present  system  oonstructlon  loans  are  granted  u^^  to 
7*  percent  of  the  American  constmctlon  costs  and  the  prtvlate 
operators  receive  In  addlUon  liberal  subsidies  by  wsy  of  ocean-t>aU 
contracta.  Experience  shows  that  to  a  great  extent  these  con- 
struction loans  are  not  repaid  and  that  the  actual  equity  of  most 
of  the  ship  operators  In  the  merchant  marine  is  Inconsequential. 
In  appearatu^es  before  the  Committee  on  Merchant  Marine  tnd 
Fisheries,  ship  operators  have  almost  unanimously  stated  that  they 
cannot  finance  a  shipbuilding  program  with  their  own  moHey. 
Under  these  circumstances  It  ts  apparent  that  the  Issue  of  Gtyv- 
emment  ownership  vwrsus  private  ownership  of  the  merchant 
marine  is  not  a  matter  over  which  It  ts  possible  to  get  exclid.  i 
The  Government  now  really  owns  the  bulk  of  the  merchant  mai$ne 
of  this  country,  and.  If  an  adequate  merchant  marine  Is  to  .be 
provided,  which  win  require  strict  adherence  to  a  scientific  c^n-  '< 
structlon  program  over  a  period  of  years.  It  Is  perfectly  apparent 
that  the  Government  must  furnish  practically  the  entire  con- 
struction costs  and  must  remain  in  fact.  If  not  in  name  ttie 
owner. 

It  would  certainly  be  more  simple  for  the  Oovemment  to  safe- 
guard Its  investment  in  the  merchant  marine  tf  It  shovild  retain 
legal  title  to  the  ships  themselves,  and  with  such  title  retain  tl^at 
complete  control  which  accompanies  legal  ownership.  Sue! 
policy  could  also  provide  for  the  operation  erf  ships  by  prl- 
operators  upon  a  charter-hire  basis,  granted  after  compel 
bidding  and  with  provision  for  recapture  of  a  percentage  of 
subject  to  frequent  periodic  revision.  This  would  prevent 
operators  from  realizing  exorbitant  profits  at  the  expense  of  tur: 
taxpayers  and  would  prevent  discrimination  as  between  operators 
who  are  granted  the  privilege  of  using  subsidised  facilities  on 
normally  profitable  lines  and  operators  who  can  only  obtain  the 
prlvUege  ot  tising  subsidized  facilities  on  lines  which  are  norm4Uy 
unprofitable  or  where  the  profits  are  small.  I 

In  this  respect  the  Moran  bill,  H.  R.  7981,  discussed  in  detail  on 
pages  681-890,  and  printed  on  pages  1078-1082  of  the  hearings 
before  the  House  Cc«nmlttee  on  Merchant  Marine  and  Fisheries, 
offers  an  excellent  example.  This  particular  measure  goes  milch 
further  In  meeting  the  specific  recommendations  contained  In  the 
President's  message  of  March  4,  1936,  than  does  H.  R.  8655.  The 
Moran  bill  meets  the  objection  that  It  is  an  Impossible  task  to 
determine  the  amovmt  of  operating  and  construction  differently 
by  eliminating  the  necessity  for  such  determinations.  Competent 
witnesses,  including  Mr  Alfred  H.  Haag.  Chief  of  the  Division  at 
Shipping  Research  of  the  United  States  Shipping  Board  Bureau 
Department  of  Commerce,  testified  before  the  committee  that  there 
was  no  known  method  by  which  these  differentials  could  be 
accurately  determined.  The  Moran  bill  eliminates  In  Its  entirety 
the  present  condemned  mall -contract  system;   It  places  the  titles 


of  vessels  with  their  real  owner  and  provides  for  ownership  by 

steamship  companies  whenever  the  marine  Industry,  or  any  part 
thereof.  Is  In  a  position  to  furnish  the  necessary  capital,  yet 
Insures  a  construction  program  that  will  provide  and  maintain 
an  adequate  merchant  marine  worthy  of  this  Nation,  sufficient  to 
transport  our  equitable  share  of  our  foreign  commerce.  It  will 
afford  Government  aid  to  any  American-flag  foreign  service  that 
cannot  be  maintained  without  Government  assistance,  and  leaves 
domestic  operators  engaged  In  the  coastwise  and  Intercoastal  trade 
to  compete  among  themselves  without  placing  anyone  in  tuifalr 
advantage  over  another.  It  separates  the  regulatory  functions 
from  the  administrative  duties  and  assures  fair  treatment  of 
American  seamen. 

If  the  United  States  Government  Is  to  provide  aid  from  the 
taxpayers'  money  for  a  merchant  marine  In  the  foreign  services 
then  It  Is  submitted  that  the  goal  of  eliminating  the  abuses  Inci- 
dent to  Government  aid  are  more  likely  to  be  attained  by  the  pre- 
cepts of  the  Moran  bill  than  by  a  continuation  of  the  fundamental 
evils  characterizing  the  present  system  as  perpetuated  in  the 
pending  measxn^.  which  evils  were  so  severely  condemned  by 
President  Roosevelt,  '* 

Respectfully  submitted. 

Otha  D.  Weakin. 

,^  ,  Ralph  O.  Brewstsb. 

THere  the  g^vel  fell.] 

Mr.  LUDLOW,  Mr.  Chairman.  I  move  that  the  Committee 
do  now  rise. 

■nie  motion  was  agreed  to. 

Mr.  LUDLOW.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  LUDLOW.  May  I  ask  what  Is  the  status  of  the 
Committee  now? 

The  CHAIRMAN.  We  are  waiting  for  the  Speaker  to 
arrive  to  report  that  the  Ccwnmittee  has  determined  to  rise. 

Mr.  LUDLOW.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  proceedings  by  which  the  Committee  determined  to 
rise  be  vacated. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Iowa  [Mr.  Wearin]. 

Mr,  WEARIN.  Mr,  Chairman,  summarizing  this  situation, 
it  appears  to  me  to  be  of  the  utmost  Importance  that  we 
hasten  the  consideration  of  merchant-marine  legislation  in- 
tended to  protect  the  taxpayers,  especially  in  face  of  the 
fact  that  this  Congress  is  now  confronted  with  an  appropri- 
ation of  this  size,  approximately  $26,500,000  to  be  paid  to 
these  mail  contractors,  in  spite  of  the  fact  that  their  con- 
tracts have  been  declared  illegal  as  a  result  of  the  investiga- 
tion on  the  part  of  the  Post  Office  Department  and  in  spite 
of  the  fact  that  the  ships  have  been  found  to  be  overrated 
so  far  as  speed  is  concerned. 

I  state,  however,  without  any  hesitation,  that  I  certainly 
will  oppose  bitterly  a  measure  similar  to  the  one  which  was 
Introduced  In  this  Congress  during  the  last  session,  because 
that  was  a  very  dangerous  piece  of  legislation. 

It  was  demonstrated  that  the  Members  of  the  House  were 
seriously  concerned  over  it  when  the  measure  passed  this 
body  by  only  8  votes  and  was  sent  to  the  Senate  upon  the 
presumption  on  the  part  of  some  Members  who  voted  for 
it  that  it  was  the  President's  bin.  We  fotmd  out  after  the 
measure  passed,  which  verified  my  position  before  this  House, 
that  the  bill  was  not  the  administration  bill  and  the  posi- 
tion I  had  taken  contending  that  it  did  not  conform  with 
the  President's  wishes  in  the  matter  of  construction  subsidies 
and  a  number  of  other  respects  was  entirely  correct.  It 
was  unfair  to  many  people  who  are  Members  of  this  body 
to  be  told  as  they  were  that  it  was  the  President's  ship-sub- 
sidy bill.  In  my  Judgment  many  votes  were  cast  favorable 
to  the  legislation  upon  this  misrepresentation  either  directly 
or  by  inference. 

The  fight  we  made  against  that  legislation  has  insi^ed 
a  lot  of  propaganda  now  being  floated  by  various  individuals 
and  organizations. 

I  call  attention  to  the  fact  that  Just  a  short  time  ago  a 
meeting  of  the  Women's  National  Defense  Council  was  held 
in  Washington,  and  Miss  Clara  McGowen.  a  representative 
of  the  American  Steamship  Owners'  Association,  appeared 
befcw'e  that  meeting  and  made  an  extensive  speech,  which 
was  not  quoted  in  full  by  the  press.    Among  other  things 
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reported  to  have  been  said  was  that  there  is  a  small  group 
of  Members  on  Capitol  Hill  who  favor  Oovemment  owner- 
ship of  our  merchant  marine,  which  costs  twice  as  much  as 
private  ownership.  Of  course,  the  facts  do  not  bear  out  such 
a  statement.  I  drafted  a  letter  to  the  president  of  that 
organization,  Mrs.  Harriett  V.  Rlgdon.  which  I  ask  unani- 
mous consent  to  insert  at  this  point  in  the  Record,  because 
it  demonstrates  my  position  in  reference  to  the  matter  and 
also  presents  some  actual  facts. 

The  CHAIRMAN,  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

The  letter  referred  to  is  as  follows: 

Januast  31.  1936. 
Mrs.  Harriett  V.  Ricdon, 

President.  Women's  Conference  on  National  Defense, 

Mayflower  Hotel.  Washington,  D.  C. 

Dear  Mrs.  Rigdon:  My  attention  has  been  directed  to  a  United 
Press  story  In  the  Washington  Evening  News  of  January  29,  1936. 
In  which  Miss  Clara  McO'>wen,  of  the  American  Steamship  Own- 
ers' Association,  In  an  address  before  the  Women's  Forum.  Is  re- 
ported to  have  paid  her  respects  "to  a  group  In  Congress  advocat- 
ing Government  ownership  and  c^eratlon"  of  our  merchant  ma- 
rine. Miss  McGowen  Is  further  quoted  as  saying  that  "Govern- 
ment operation  costs  twice  as  much  as  that  under  the  present 
system." 

As  one  of  thoee  In  Congress  who  Is  Intensely  and  pvatrtotlcally 
Interested  in  the  maintenance  of  an  adequate  merchant  marine, 
and  at  the  same  time  Is  firmly  convinced  that  this  wlU  be  Impos- 
sible under  private  ownership,  and  perhaps  also  under  private 
operation,  judging  from  the  experience  we  have  witnessed  under 
the  1928  Mall  Subsidy  Act.  and  that  the  Womens  Forum  may  not 
be  misled  as  to  the  facts.  I  am  taking  the  liberty  of  quoting  from 
the  report  of  the  special  Senate  committee  that  investigated  air- 
mail and  ocean-mall  contracts  (Senator  BuiCK's  committee),  dated 
May  13.  1935,  on  page  40.  as  follows: 

"True  Oovemment  operation  has  had  only  one  trial.  Although 
certain  marine  profiteers  and  some  portions  of  the  press  have 
repeatedly  asserted  that  the  Government  has  lost  huge  sums  by 
direct  Government  operation  and  drawn  therefrom  the  unsound 
conclusions  that  such  losses  are  Inevitable  In  true  Government 
operation,  the  truth  Is  that  this  Government  has  not,  since  1920, 
with  the  exception  of  one  fleet,  engaged  In  any  such  operation. 
The  exception  is  the  fleet  operated  as  the  United  States  Lines. 
After  spending  $5,565,327.05  during  a  period  of  4  years  In  the  de- 
velopment and  operation  of  this  line  In  a  manner  similar  to  the 
development  of  lines  privately  operated,  the  Government,  for  the 
fiscal  year  1927.  showed  a  profit  of  t404.017.12  In  the  operation  of 
this  line.  During  that  same  year  so-called  private  operations  on 
other  Government-owned  lines  operated  for  private  profit,  cost 
the  American  taxpayers  $9,283,035.31." 

The  above  document  was  undoubtedly  In  the  files  of  the  Ameri- 
can Steamship  Owners'  Association  and  available  to  Miss 
McGowen. 

Now  that  this  Merchant  Marine  problem  has  been  caUed  to  the 
attention  of  your  forum,  may  I  suggest  that  your  members  In- 
terest themselves  In  It  to  the  extent  of  Investigating  the  financial 
abUlty  of  the  present  subsidized  shipping  ccmipanies  to  replace 
their  practically  obsolete  vessels  with  new  tonnage  and  thereiEifter 
operate  them. 

Available  facts  will  establish  that  these  subsidy  recipients,  over 
30  In  number,  excluding  the  United  Fruit  Co.,  now  owe  the  Gov- 
ernment over  $100,000,000.  much  of  It  overdue  and  unpaid;  that 
this  amount  Is  considerably  greater  than  the  true  net  worth  of 
all  these  subsidized  companies,  again  excluding  the  United  Fruit 
Co..  a  strictly  Industrial  line;  that  the  net  working  ct^ltal  of  all 
these  companies  receiving  subsidies,  excluding  the  United  Fruit 
Co.,  is  only  approximately  $4,000,000. 

With  a  financial  background  such  as  the  above,  I  respectfully 
submit  it  Is  absurd  to  expect  that  the  steamship  companies  will 
be  able  to  replace  their  present  vessels  with  new  ones  within  the 
next  5  to  7  years,  at  an  estimated  cost  of  $250,000,000. 

The  crux  of  this  entire  Merchant  Msirlne  matter  is,  that  present 
subsidy  contractors  do  not  have  the  capital  to  build  or  properly 
operate  a  merchant  fleet.  The  purpose  of  every  merchant  marine 
measure  Introduced  In  either  House  at  the  last  or  this  session  of 
Congress  has  been  to  provide  Government  funds,  directly  or  In- 
directly, to  finance  new  vessel  construction,  and  vest  title  of  such 
new  vessels  when  built.  In  the  subeidy  contractor,  without  ade- 
quate regard  to  the  contractors'  financial  ability  to  pay  for  and 
operate  the  vessels  In  question. 

In  view  of  the  situation  outlined  above,  which  Is  well  known 
to  students  of  this  problem,  perhaps  I  may  be  pardoned  If.  with 
many  others,  I  believe  the  Government  should  retain  title  to  the 
vessels  it  builds  with  the  taxpayer's  money,  and  permit  their 
operation  by  private  shipping  Interests  wherever  feasible;  falling 
that,  operate  them  directly  If  we  are  going  to  have  a  merchant 
marine. 

Very  sincerely, 

Otha  D,  Wkarin. 

Mr.  WEARIN.  You  will  note  by  the  contents  of  the  above 
statement  that  at  no  time  since  1920  have  we  had  complete 


Government  ownership  and  operation  of  the  merchant  ma- 
rine with  the  exception  of  the  United  States  Lines  for  a 
year,  and  that  showed  a  profit.  Of  course,  I  know  there  are 
some  who  point  with  alarm  to  our  war-time  experience  in 
the  matter  of  shipping,  but  it  must  be  remembered  that 
the  Government  was  at  that  time  pioneering  the  trade 
routes  afterward  turned  over  to  the  subsidized  lines  without 
compensation,  and  that  some  losses  were  chalked  up  because 
of  that  as  well  as  others  occasioned  by  the  fact  that  we 
sold  a  fleet  of  ships  to  the  same  outfits  now  leveUng  criticism 
at  that  period  for  a  mighty  small  fraction  of  either  their 
cost  or  value.  For  example.  220  ships  now  used  in  the 
mail-contract  service  cost  the  United  States  $516,174,249.48. 
They  were  sold  to  the  private  operators  for  $41,411,665.10.  A 
few  of  the  sales  were  for  cash  and  the  remainder  were  sold 
on  terms  of  25  percent  down  and  the  balance  payable  over 
a  long  period  of  years.  The  purchase  price  of  these  vessels, 
mind  you,  was  $23,561,229.90  less  than  their  book  value  when 
sold.  Can  you  imagine  the  so-called  ship  owners  who 
now  hold  title  to  those  vessels  and  who  were  recipients  of 
that  kind  of  a  gratuity  from  Uncle  Sam  being  so  presumptu- 
ous as  to  talk  about  lidm  losing  money  in  that  game?  I  fear 
if  he  continues  to  do  business  with  that  kind  of  a  crowd 
they  are  going  to  take  the  very  shirt  off  his  back,  which 
means  the  taxpayers,  and  give  him  back  but  little  for  It,  as 
has  been  the  case  in  the  past.  All  of  the  above,  of  course, 
is  in  additicm  to  the  $160,000,000  in  subsidies. 

[Here  the  gavel  feU.l 

Mr.  LUDLOW.  Mr.  Chairman.  I  move  that  the  Committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Greekwood.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committee,  having  had  under  consideration  the  bill 
H.  R.  10919,  the  Treasury  and  Post  Office  Departments  appro- 
priation bill,  had  come  to  no  resolution  thereon. 

Mr,  ROBERTSON.  Mr,  Speaker,  I  was  unavoidably  de- 
tained from  the  Chamber  this  morning  when  the  vote  was 
taken  on  the  Senate  bill  repealing  three  of  the  amendments 
to  the  A.  A.  A.  Had  I  been  present,  I  would  have  voted 
"yea." 

BROKEN  PROMISES 

Mr.  BACON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
statement  prepared  under  my  supervision. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BACON.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  statement 
prepared  under  my  direction,  which  I  think  it  is  well  should 
be  brought  to  the  attention  of  the  people  in  order  that  the 
record  of  promises  and  performances  by  this  administra- 
tion may  more  truly  become  fixed: 

BaoKJEN  PaoMisxs 

The  pathway  over  which  Candidate  Roosevelt's  New  Deal  has 
wandered  Is  strewn  with  the  wreckage  of  platform  pledges  and  the 
candidate's  promises.     Facts  and  the  record  bear  this  out. 

Yet  Candidate  Roosevelt  and  Democratic  National  Conunittee 
Chairman  James  A.  Farley  would  have  you  believe  otherwise. 

Addressing  the  Democratic  National  Committee  on  January  9, 
1936,  Chairman  Farley  said: 

•They  have  talked  about  the  President  not  keeping  his  pledges. 
What  has  he  failed  to  do  that  he  agreed  to  do  when  he  announced 
himself  100  percent  tat  the  Chicago  platform?" 

Mr.  Farley  wants  you  to  believe  that  the  Democratic  Party's  1932 
platfCMTn  contained  nothing  but  the  promises  that  nobody  would 
starve  and  that  the  eighteenth  amendment  should  be  repealed. 

But  In  this  same  January  9  speech  he  admitted: 

"That  the  Government  Is  In  business. 

"That  the  Government  Budget  Is  out  of  balance. 

"That  we  have  a  huge  deficit." 

Why  did  Mr.  Farley  not  go  further  and  enunciate  other  for- 
gotten or  broken  planks  In  the  1932  Democratic  platform? 

SHAIXOW    CLAIMS 

What  Is  the  truth  about  the  pledges  kept  by  Candidate  Roose- 
velt? Who  carried  the  last  national  election  under  false  pre- 
tenses?   Who  approaches  the  next  under  slmUar  conditions? 

The  record  shows  the  shaUowness  of  New  Deal  claims. 
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What  hu  become  of  the  Kdemn  pledges  not  only  to  balance  th# 
Budget  annually,  but  to  preaerve  a  aound  cxiirency  "at  ail  haz* 
arda ".  call  an  International  conference  on  rehabilitation  of  silver, 
strengthen  and  Impartially  enforce  the  antitrust  laws,  and  re* 
move  the  Ooremment  from  all  fields  of  private  enterprise? 

What  haa  l)ecome  of  Candidate  Rooeevelt's  pledge  made  •% 
Albany.  July  30.  1932.  to  "slop  the  deaclta"?  j 

Pacta,  neither  hidden  nor  distorted,  answer.  I 

The  Budget  has  been,  and  still  Is.  far  out  of  balance.  We  art 
off  the  gold  standard  The  dollar  ha*  been  devalued  to  50.06  cent4. 
The  silver  conference  pledge — an  obvious  campaign  sop  to  sUvef 
States — has  been  repudiated.  AnUtrust  laws  were  suspended  bt 
the  N.  R.  A.,  now  dead  Mr.  Roosevelt  put  the  Government  Intc 
practically  every  field  of  business  endeavor  In  direct  competltlo^i 
with  private  enterprise.  ' 

Government  corporations  were  set  up  In  Delaware  and  Tennest 
see  Government  factories  sprung  up.  Government  owned  an4 
run  utilities  dot  the  country. 

oxncrrs  caow   auikicinclt   tmrom  ktw   deai.  sPDnyrmirr  poli< 
Treasury  deficits  under  Sew  Deal 

ig33 93,  008.  000,  00^ 

.^ __.     8.  966.  000.00# 

1934_ U'mmiU 8,  082.  000.  00* 


icisk 


}.ooi 


10.116.000 

The  Budget  eatlmate  of  a  deficit  In  1936  la  $3,234,000,000. 

On  January  14,  1936,  the  Tresaury  deficit.  6Va  months  after  th^ 
•tart  of  the  1935-36  fiscal  year,  passed  the  $2,000,000,000  mark.   ■ 

The  Associated  Press  said:  I 

"The  dally  condition  statement,  as  of  Jantiary  14.  showed  th$ 
Oovernment  had  spent  since  July  1,  $2.007323.193  more  than  It^ 
income.  ^ 

"Aggregate  ouUays  were  $4  027.531.507:  collections,  $2,020;»8.403. 

'The  deficit  for  the  comparable  period  last  year  was  $1313.<- 
042.238." 

The  Treasury  report  shows  also  that  on  June  30.  1935,  there 
remained  $8,195,000  In  unexpended  balances,  of  which  $2,214,000,000 
had  not  then  been  allocated. 

In  this  manner  Candidate  Roosevelt  has  kept  Democratic  platlonu 
pledge*  which  he  approved  "100  percent."  ^ 

GOVZBNMXKTAL   IMTTSraXNCC 

On  March  2,  1930,  Ln  a  radio  address,  the  then  Oovemcar  of  New 
York.  Mr.  Roosevelt,  said: 

"The  conduct  of  public  utlUtles.  at  banks,  of  Insurance,  erf  busi- 
ness, of  agriculture,  of  education,  of  social  welfare,  and  a  dozefi 
other  important  features — in  these  Washington  must  not  be 
encouraged  to  Interfere." 

The  record  shows  how  far  this  utterance  has  been  violated- 
Washington,  under  Roosevelt,  interferes  with. eyery thing  mentlonetl 
in  that  declaration. 

In  that  same  radio  address  Governor  Roosevelt  asserted:  , 

"It  was  clear  to  the  framers  of  our  Constitution  that  the  greatj- 
est  possible  liberty  of  self-government  must  be  given  to  each  Stat^. 
That  is  what  we  call  the  doctrine  of  home  rule'  and  the  wholle 
spirit  of  the  Constitution  Is  to  carry  this  great  principle  into  thie 
relations  between  the  National  Government  and  the  government  dft 
the  States."  I 

Candidate  Rooaevelt  was  preparing  then  to  ran  for  the  Presi- 
dency. What  he  really  thought  Is  expressed  In  his  statement  a|t 
the  famous  White  House  newspaper  conference  May  31,  1935,  aft^ 
attalnmg  the  Presidency:  , 

•The  country  must  choose  between  centralized  regulation  df 
activities  that  have  swept  over  boundary  lines  and  the  haphazartl 
handling  of  such  problems  by  the  States,  with  consequent  inefll- 
dency  and  the  development  of  sectionalism." 

This  is  a  complete  reversal.  It  Illustrates,  strikingly,  Candidate 
Roosevelt  B  abandonment  of  the  Democratic  Party's  long-time  prln- 
rinlp  nt  States'  riehts. 


clple  of  States'  rights. 


BtJUEAUCXiCT 


There  are  additional  examples  of  promises,  principles,  pollclea, 
utterances  Ignored.  Outstanding  In  the  profligacy  of  promises 
and  the  meagemess  of  fulfillment  is  Mr.  Roosevelt's  bureaucracy, 
his  waste  and  extravagance. 

The  Democratic   1932  platform  said: 

"We  advocate  an  Immediate  and  drastic  reduction  of  govern- 
mental expenditxtfes  by  abolishing  useless  commissions  and  oOicx^. 
consolidating  departments  and  bureaus,  and  eliminating  extrava- 
gance, to  accomplish  a  saving  ot  not  leas  than  25  percent  in  tl)e 
cost  of  Federal  Government." 

Candidate  Roosevelt  accepted  this  plank,  along  with  every  otb$r 
plank.  "100  percent." 

In  his  acceptance  speech  In  Chicago,  before  the  platfcM^m  hi^ 
cooled.  Candidate  Roosevelt  said: 

"We  must  merge,  we  mttst  consolidate  subdivisions  of  govern- 
ment.    We  miist  abolish  useless  offices  " 

Has  that  promise  been  kept?     Everyone  knows  it  has  not. 

Mr  Roosevelt  is  mum  on  this.  8o  is  Mr.  Parley.  But  both 
would  imply  it  has  been  kept.  , 

What  are  the  facts?  J 

The  largest  and  most  tyrannical  bureaucracy  In  history  his 
grown  up  and  ttourlshed  under  Mr.  Roosevelt.  Approximately  1(|0 
new  bvureaus  have  been  added.  Their  cost  runs  Into  million^. 
They  are  but  one  of  the  many  forms  of  Rooseveltlan  squanderlu*. 
They  waste  the  people's  money.     They  t«ll  them  what  to  do  an|d 


when  to  do  It.  They  compete  with  business;  they  destroy  busi- 
ness. They  have  soiight  to  regiment  people  to  the  autocrats'  goose- 
step.     They  h:\ve  tried  to  deaden  American  Initiative. 

Potentially,  they  form  the  mightiest  political  machine  In  history. 
They  are  manned  by  approximately  200,000  New  Deal  political 
appointees. 

Are  these  misstatements?  Are  these  "foxil  whispers",  "distorted 
facts"? 

Candidate  Roosevelt  said  in  a  speech  at  Brooklyn.  November  4. 
1932.  closing  his  camptUgn,  that  he  had  been  "scrupulously  careful 
to  make  no  idle  promises." 

The  record  now  discloses  that  this  was  an  idle,  vote-getting  pro- 
nouncement of  policy. 

Vie*  another  Instance  of  how  "scrupuloiosly  careful  to  make  no 
idle  promises"  Candidate  Roosevelt  has  been. 

SAVIKCST 

He  promised  to  save  "not  less  than  25  percent"  in  the  cost  of 
government.  Do  the  President  and  Mr.  Farley  attempt  to  "hide" 
the  facts  about  this?  Costs  have  about  doubled.  The  public  debt 
has  been  run  up  to  the  astonishing  and  unprecedented  figxire  of 
more  than  $30,000,000,000.  Deficits  pile  up  dally.  The  Govern- 
ment is  spending  two  dollars  for  every  dollar  It  takes  In.  Three 
years  of  Roosevelt  have  tised  up  as  much  money  as  It  cost  to  run 
the  United  States  Government  124  years,  from  its  Inception  to 
1913.  Nothing  is  said  about  this.  But  Mr.  Farley  urges  "nailing 
the  lies." 

Increase  in  public  debt  under  New  Deal 
(Treasury  figures) 

Total  gross  debt  Feb.  28,   1933 $20,934,728,350 

Total  gross  debt  June  30.  1933 22.  538.  672. 164 

Total  gross  debt  June  30,  1934 27.  053,  085.  983 

Total  gross  debt  June  30.  1935 28,  701,  167.  092 

Total  gross  debt  Dec.  31,  1935 30.557,324,062 

These  are  facts.  The  New  Dealers'  own  Treastiry  records  furnish 
them.  They  are  not  hidden.  They  mean,  eventually,  the  most 
burdensome  taxes  ever  Imposted  on  any  people. 

Yet  at  Sioux  City.  Iowa,  on  September  29,  1932.  Candidate 
Roosevelt  made  this  pledge: 

"I  shall  use  this  position  of  high  responsibility  to  disciiss  up 
and  down  the  country.  In  all  seasons,  at  all  times,  tlie  duty  of 
reducing  taxes,  of  Increasing  the  efficiency  of  government,  of  cut- 
ting out  the  underbrush  around  our  governmental  structure,  of 
getting  the  most  public  service  for  every  dollar  paid  by  taxation. 

"This  I  pledge  you  and  nothing  I  have  said  in  the  campaign 
transcends  In  Importance  this  covenant  with  the  taxpayers  of 
this  country." 

Mr.  Roosevelt  said  there  would  be  no  new  taxes.  Yet  he  forced 
through  Congress  a  soak-the-rich  tax  program.  He  exacted  more 
than  a  billion  dollars  in  processing  taxes.  He  ignored  his  promise. 
But  even  after  its  violation  he  again  says  there  will  be  no  new 
taxes.  This  "covenant"  with  the  taxpayers  was  violated.  Will 
his  latest  "covenant"  be  violated?     Everything  points  that  It  will. 

FEDEBAL    CMPLOTEES 

Early  this  year  Government  workers  numbered  more  than  800.- 
000.  Approximately  200,000  of  this  number  were  political  ap- 
pointees, outside  civil-service  regulations  and  rules.  Is  this 
"cutting  out  the  underbrush  around  our  governmental  structure"? 
Increase  in  Government  employees  under  New  Deal  {not  including 
military,  legislative,  or  judicial) 

Nov.  30,   1935    (regular  agencies.  New  Deal) 602.230 

Nov.  30,  1935.  employees  under  new  New  Deal  agencies 56,099 

Nov.  30,   1935,  employees  under  emergency  New  Deal 141.750 

Grand  total  as  of  Nov.  30.  1935 _ -  800.079 

The  total  nimiber  of  employees  on  the  Government  roll  as  of 
June  30,   1933.  was  572.091. 

This  shows  an  Increase  since  June  30.  1933,  to  November  30,  1935, 
of  227.988   employees 

(These  figures  are  taken  from  Civil  Service  Commission  reports.) 

Job-Dispenser  Farley  has  worked  overtime  building  up  a  New 
Deal  political  machine.  He  has  done  this  through  utilizing  the 
spoils  system.  The  civil  service  under  Mr.  Roosevelt  and  Mr. 
Parley  has  been  badly  demoralized. 

Some  200,000  men  and  women  who  were  examined  and  passed 
tests  of  eligibility  for  the  civil  service  have  been  thrown  aside  in 
favor  of  political  appointees. 

Yet  Candidate  Roosevelt  said  at  Yale  University.  Jtme  20,  1934: 

"I  find,  for  the  sake  of  example,  that  In  my  own  mind  and,  I 
am  quite  sure,  in  the  minds  of  most  of  the  leaders  In  the  Federal 
Government,  qualification,  from  the  standpoint  of  ability  rather 
than  from  politics,  enters  Into  most  of  the  choices  that  are  made." 

Was  this  a  palpable  effort  to  disarm  the  public  as  to  what  really 
was  going  on?  Intentional  or  otherwise,  It  would,  and  did,  serve 
that  purpose.     But  only  for  a  time. 

The  country  knows  now  that  Its  welfare  Is  traded  off  In  Gov- 
ernment personnel  In  payment  for  political  service  rendered  or 
expected  to  t>e  given  by  the  spoilsmen's  appointees.  It  knows  how 
true  is  the  declaration  that  "In  the  minds  of  most  of  the  leaders 
of  the  Federal  Government",  ability  rather  than  politics  enters 
into  New  Deal  choices  for  public  service. 

If  there  Is  doubt,  read  on — 

"I  am  not  willing,  however,  to  accept  without  resentment  the 
inference  that  when  a  man  is  under  consideration  for  public  office 
who  has  been  a  loyal  supporter  of  a  candidate  of  the  party  and 
his  policies  in  an  election,  he  should  be  placed  at  a  disadvantage 
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for  that  reason,  as  against  one  who  has  not  served  In  that  way. 
In  my  opinion,  we  can  find  efficient,  competent,  and  educated  men 
who  are,  at  the  same  time,  loyal  to  the  principles  of  the  govern- 
ment m  which  they  will  serve. 

"This  is  what  we  are  seeking  to  do,  and  while  mistakes  are  made. 
Just  as  they  are  made  in  every  other  line  of  endeavor,  the  record 
shows  that  we  have  succeeded.  The  question  of  loyalty  to  the  ideas 
and  principles  held  by  the  head  of  this  Government  Is  fundamental 
In  getting  the  right  kind  of  service,  for  It  does  not  matter  how 
competent  a  man  may  be.  if  his  sympathies  are  not  with  what  is 
being  done,  he  will  be  a  bad  public  servant." 

That  shows  the  qualifications  necessary  to  become  a  Federal 
worker  under  the  New  Deal.  Mr.  Parley  knows  what  the  basis  for 
appointment  is,  because  he  made  this  utterance  June  26,  1935.  In 
an  address  to  the  graduating  class  of  the  Stony  Point  (N.  Y.)  High 
School. 

OPPORTUNm 

President  Roosevelt  and  his  administration  were  given  the  op- 
portunity to  defeat  the  spoilsmen  had  they  wished.  Opportunity 
was  afforded  when  an  effort  was  made  in  the  House  of  Representa- 
tives In  April  1934  to  amend  the  Home  Owners'  Loan  Corporation 
bin  to  provide  that  all  employees  of  the  Corporation  shoiild  be 
appointed  or  promoted  solely  upon  the  basis  of  merit  and 
efficiency.  New  Dealers,  resorting  to  parliamentary  strategy,  passed 
the  bill  under  a  suspension  of  the  House  rules  to  avoid  a  vote 
on  the  merit  question. 

Subsequently,  however,  a  vote  was  forced.  The  merit  proposal 
was  beaten  229  to  114. 

There  was  not  a  Republican  vote  among  the  229  votes  against 
the  merit  proposal. 

That  is  what  the  New  Dealers  think  of  merit  in  Oovernment 
service. 

Prom  a  wholly  nonpartisan  sotirce  comes  this  comment: 

"On  every  hand  evidence  acctunulates  that  In  an  atmosphere 
of  cynical  Indifference  on  the  part  of  the  national  authorities  who 
should  be  standing  as  bulwsu-ks  of  the  merit  system,  spoilsmen 
are  undermining  the  whole  structure  of  the  Federal  Civil  Service." 

Luther  C.  Stewart,  president  of  the  Federation  of  Federal  Em- 
ployees, made  this  assertion.     He  referred  to  the  New  Deal. 

RKCIMENTATTON 

While  politically  regimenting  Federal  employees,  regimentation 
under  the  Roosevelt  administration  did  not  stop  there,  although 
President  Roosevelt  as  a  candidate,  exclaimed  his  dislike  for  any- 
thing regtilatlng  business  and  people. 

At  Columbus,  Ohio,  August  20.  1932,  Candidate  Roosevelt  said: 

"I  share  the  complaint  against  regimentation  *  *  *  I  dis- 
like it  not  only  when  It  is  carried  on  by  an  Informal  group 
amounting  to  an  economic  government  of  the  United  States,  but 
when  It  is  done  by  the  Government  of  the  United  States  Itself." 

How  far  did  this  dislike  go? 

Through  the  unprecedented  bureaucracy  set  up  by  Mr.  Roose- 
velt— especially  through  the  N.  R.  A.,  A.  A.  A.,  and  the  P.  W.  A. — 
governmental  regulation  was  imposed  upon  every  form  of  private 
enterprise.  Arbitrary  regimentation  vras  carried  beyond  anjrthlng 
heretofore  known  In  the  United  States.  The  program  followed 
principles  of  the  dictatorships  of  Russia,  Germany,  Italy,  and 
Austria. 

The  so-called  recovery  program — which  was  secondary  to  re- 
form— was  merely  a  pretext  by  which  this  un-American  legislation 
was  placed  on  our  statute  books. 

In  San  Francisco,  September  23,  1932,  Candidate  Roosevelt  said: 

"Every  man  has  a  right  to  his  own  property,  which  means  the 
right  to  be  assured  to  the  fullest  extent  attainable  in  the  safety 
of  his  savings.  •  *  •  This  right  is  paramount;  all  other  prop- 
erty rights  must  yield  to  it." 

No  one  disagreed  with  this  pronouncement.  No  one  cotild.  but 
did  Mr.  Roosevelt  follow  It  out? 

The  record  showB  clearly  that  he  did  not. 

SIGHTS    VIOLATD 

Under  the  New  Dealers,  property  rights  have  been  violated,  over- 
ridden, and  usurped.  Outright  confiscation  of  property  has  been 
resorted  to.  Gold  was  confiscated.  The  mere  p>oesesslon  of  gold 
was  made  a  crime. 

Mr.  Roosevelt  devalued  the  dollar.  He  thereby,  in  effect,  con- 
fiscated 40  percent  of  all  savings.  The  Government  repudiated  Its 
contractual  agreements  to  pay  in  gold.  Constitutional  guaranty 
of  the  right  of  property  now  rests  upon  the  whim  of  one  man — 
Roosevelt. 

On  the  tariff  President  Roosevelt  has  done  his  best  to  wreck 
the  tariff  laws,  which  long  have  been  the  greatest  source  of  pro- 
tection to  American  labor,  the  consiuner,  and  the  farmer. 

"It  Is  a  difficult  and  highly  technical  matter  to  determine  stand- 
ards and  costs  of  production  abroad  and  at  home.  A  commission 
of  experts  can  be  trusted  to  find  such  facts  but  not  to  dictate 
policies.  The  facts  should  be  left  to  speak  few  themselves,  free 
from  Presidential  interference." 

Franklin  D.  Roosevelt  said  this  at  Albany.  July  30,  1932. 

Despite  that  pronouncement.  President  Roosevelt  demanded  and 
received  from  a  subservant  Congress  complete  power  to  negotiate 
trade  agreements  and  reduce  existing  tariff  duties  by  as  much 
as  50  percent. 

GREECE,  THE  OASIS  IN  THE  OESEST  OF  DEBTOR  NATIONS 

Mr.  SHANLEY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 


The  SPEAKER.    Is  there  objection? 

"Hiere  was  no  objection. 

Mr.  SHANLEY.  Mr.  Speaker,  on  June  1,  1934,  President 
Roosevelt  addressed  the  Congress  of  the  United  States  on  the 
World  War  debts. 

In  that  speech,  which  carefully  reviewed  the  debt  situation, 
the  Chief  Executive  said: 

It  Is  lor  these  reasons  that  the  American  people  have  felt  that 
their  debtors  were  called  upon  to  make  a  determined  effort  to 
discharge  these  obligations.  The  American  people  would  not  be 
disposed  to  place  an  Impossible  burden  upon  their  debtCH^,  but 
are  nevertheless  In  a  Just  position  to  ask  that  substantial  sacri- 
fices be  made  to  meet  these  debts. 

It  may  be  said  that  the  President  of  the  United  States  used 
these  two  phrases,  "determined  efforts"  and  "substantial 
efforts",  advisedly. 

Almost  prophetically  he  added  later: 

The  American  people  are  certain  to  be  swayed  by  the  use  which 
debtor  coiuitrles  make  of  their  available  resources,  whether  such 
resources  would  be  applied  for  the  purposes  of  recovery  as  well 
as  for  reasonable  payment  on  the  debt  owed  to  the  citizens  of 
the  United  States  or  for  the  pxuposes  of  unproductive  national- 
istic expenditure  or  like  purposes  •  •  •  that  e&ch  Individual 
nation  has  full  and  free  opportunity  indlviduaUy  to  discuss  Its 
problem  with  the  United  States.  We  are  using  every  means  to 
persuade  each  debtor  nation  as  to  the  sacredness  of  the  obligation 
and  also  to  assure  them  of  o\ir  willingness,  if  they  should  so. 
request,  to  discuss  frankly  and  fully  the  special  circumstances 
relating  to  means  and  method  of  payment. 

Is  it  not  the  day  of  reckoning?  May  we  not  ask  ourselves 
if  it  is  not  the  time  to  pause  and  reflect  on  the  statements 
of  the  President  of  the  United  States  and  remember  that  he 
said  that  "the  final  power  lies  with  the  Congress",  though 
he,  of  course,  could  make  recommendations  from  time  to 
time. 

Let  us  take  a  current  news  item  as  an  index  of  what 
debtor  nations  are  doing  with  their  resources.  We  quote 
from  a  disiMitch  of  today: 

Paris,  February  4. — With  tacit  approval  and  monetary  assistance 
by  Great  Britain,  France  today  arranged  her  biggest  jxjst-war  loan 
In  the  form  of  a  credit  of  at  least  $67,000,000  to  Rumania  to 
strengthen  the  "steel  ring"  encircling  Germany  and  to  provide 
further  guaranties  of  Austrian  Independence. 

Rumania,  it  was  learned,  will  be  required  to  pledge  "complete 
and  automatic"  military  assistance  should  mobilization  be  neces- 
sary in  maintaining  Austrian  Independence.  Austria,  fearing  a 
German  Nazi  attempt  at  "Anschluss"  or  reimlon,  heretofore  has 
relied  on  Premier  Mussolini,  of  Italy,  as  her  strongest  guarantor 
of  Indejjendence.  In  the  present  deal,  groundwork  has  been  laid 
to  wean  Austria  away  from  Mussolini. 

Furthermore,  Prance  will  undertake  diplomatic  negotiations  to 
bring  about  a  Russo-Rumanian  mutual  assistance  pact,  modeled 
on  the  Franco-Russian  military  agreeznent. 

Must  we  Stand  aside  and  see  these  enormous  military  ex- 
penditures that  are  being  made  by  these  debtor  nations? 
Have  we  not  a  duty  to  once  again  point  out,  as  the  President 
did  in  his  message,  that — 

The  money  loaned  by  the  United  States  Government  was  in  turn 
borrowed  by  the  United  States  Government  from  the  people  of  the 
United  States,  and  our  Government,  in  the  absence  of  payment 
from  foreign  governments,  is  compelled  to  raise  the  shortage  by 
general  taxation  of  its  own  people  in  order  to  pay  off  the  original 
Liberty  bonds  and  the  later  refunding  bonds. 

We  are  not  demanding  the  impossible  in  a  merciless  way, 
but  rather  are  we  expecting  that  these  nations  will  gird 
themselves  with  good  intentions  and  make  those  "determined 
efforts"  and  "substantial  sacrifices." 

Our  expectations  are  seemingly  fulfilled  by  the  news  which 
today's  press  dispatches  carried: 

The  first  break  in  the  international  impasse  created  by  the  whole- 
sale war -debt  defaulting  by  European  nations  2  years  ago  came 
yesterday  when  the  Treasury  Department  received  an  offer  from 
Greece  at  a  partial  settleznent  of  its  two  1936  Installments. 

pnnland  Is  the  only  debtor  nation  at  present  continuing  to  fulfill 
Its  obligations  to  the  United  States.  Greece  has  expressed  willing- 
ness to  pay  35  percent  at  the  coupon  value  of  payments  due  May 
10  and  November  10.  Demetiios  SlcUlanos,  the  Greek  Minister,  It 
was  annotinced.  has  communicated  to  the  State  Department  an  offer 
to  pay  $76,272  of  the  $217,920  due  on  each  of  those  dates. 

ToUkl  obligations  due  from  war  debtor  nations  amount  to 
$12,437,837,030.33. 

The  State  and  Treasury  Departments  are  studying  details  of  the 
proposal,  and  so  far  the  Greek  offer  is  unanswered. 

Here  is  the  history  of  Greece-United  States  loans  from 
official  records: 
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The  Governments  o*  Great  Britain,  Prance,  and  the  Unjlted 
States  executed  an  a^eement  with  Greece  on  February  10,  1J918, 
providing  for  advances  to  be  made  to  Gree<re  under  certain  ^n- 
dltlooa.  As  a  result  of  this  agreement  the  United  States  made 
advances  to  Greece  In  1919  and  1920  aggregating  tlb.OOOfXM. 
Greece  from  time  to  time  has  urged  certain  claims  lor  additional 
advances,  but  none  have  been  made. 

On  November  18.  1926,  the  Secretary  OT  State  was  notified  that 
the  Greek  Government  had  designated  Mr.  George  Cofinas.  foianer 
Minister  of  Finance,  and  Mr.  Drossopoulos,  Director  of  the  Public 
Debt,  to  come  to  the  United  States  to  discuss  questions  bea^ng 
tipon  the  agreement.  On  December  28.  1925,  the  Greek  Minister 
at  Washington  notified  the  Secretary  of  State  that  a  special  oom- 
miaalon.  consisting  of  Mr  George  Coflnas  and  Mr.  Michel  Eulam- 
blos.  one  of  the  directors  of  the  National  Bank  of  Greece,  would 
arrive  In  Washington  on  December  28.   1925. 

The  special  commissi oo.  consisting  of  Mr.  Cofinas  and  Mr 
Sulamblos.  accompanied  by  Mr.  C.  Dlamaiitopoulos.  first  a«cre- 
tar>'  of  the  Greek  Legation  at  Washington,  appeared  before  the 
Commission  oh  January  14.  1926,  and  prestnted  a  memorandum 
setting  forth  the  claims  of  Greece  for  additional  advances  under 
the  1918  agreement  and  making  certain  pi-oposals  regarding  an 
adjustment  of  the  indebtedness  of  Gnsece  to  r.he  United  States  (xm- 
dltlonal  on  the  receipt  of  further  advances.  A  second  meeting  of 
the  two  Commiastons  was  held  on  Jtaauary  18.  1926.  On  Janfiary 
23,  1926.  the  following  announcen^nt  was  made  by  the  chalrtnan 
ot  the  World  War  Foreign  Debt  Commission: 

"In  view  of  some  questions  which  have  arisen  In  the  coun^  of 
the  meetings  with  the  American  Commission,  the  Greek  delegation 
have  found  it  desirable  to  consult  with  their  Government  and 
have  suggested  a  postponement  of  the  negotiations  pending  the  I 
receipt  of  further  instructions.  Mr.  Cofinas  will  return  to  Athens  j 
for  this  purpose,  and  the  negotiations  will  be  continued  for  the 
present  through  the  Greek  Minister." 

Since  then  negotiations  for  the  settlement  of  the  questaons 
ttetween  the  t«o  Governments  have  been  carried  on  with  the 
Oreek  Minloter  at  Washington. 

Further  extracts  from  the  hearings  show  that  the  expected 
advances  of  the  Greek  Government  were  tied  in  with 
promises  by  Prance  and  England. 

Mr.  OvDrtMLD.  I  noticed  in  the  papers  two  or  three  mornings 
ago  where  the  Greek  Government  is  still  planning  that  our  Gov- 
ernment should  advance  the  credits  which  were  established  di^ng 
the  war,  some  $30,000,000. 

Secretary  Mkllon    Yes. 

Mr.  Ou>nxu>  Is  there  any  hkellhood  of  the  Treastiry  Depart- 
ment making  that  advan<:e? 

Secretary  Mkllon.  That  question  of  the  Oreek  settlement  cjame 
before  our  commission.  The  Greek  commission  came  before  oxir 
commission  and  presented  their  case,  but  our  commission  was 
without  authority  to  consider  any  further  advancement.  We  Only 
had  authority  to  treat  with  these  countries  in  respect  to ,  the 
funding  of  their  debts. 

Mr.  OLomu).  So  the  conunlsston  would  xtot  consider  that  4ntil 
farther  action  by  Congress? 

Secretary  Mzixon.  No.  But.  as  you  have  stated,  the  Gkrek 
Government  claims  that  there  exists  a  commitment  to  them  ct  an 
amount  of  money  which  was  originally  sckmething  over  |40,- 
000.000.  They  received  115.000.000  of  It.  and  they  are  claljtxlng 
the  difTerence. 

Mr.  OLnmELO.  About  $30,000,000? 

Mr.  Bj.^ni.  833.000.000. 

Mr  OLortxu).  This  newspaper  stated  that  they  had  succeeded  In 
persuading  our  Oovemmeat  to  advance  8S3. 000.000. 

Secretary  Mnxoit.  The  Treasury  haa  taken  the  position  jthat 
such  a  request  by  the  Oreek  Oovemznent  would  have  to  be  con- 
sidered by  Coagreas. 

Mr.  Cmmr.  Did  oat  the  Debt  Funding  CommtowkMi  state  toi  tbe 
Oreek  canunlaslon  that  there  was  no  legal  ohitgatton  to  make  that 
additional  advance? 

Secretary  Mxuxjn.  Tea.  i 

Mr.  Caisp.  That  It  was  a  Joint  undertaking  between  France. 
England,  and  the  United  States:  and  that  France  failed  to  advttnce 
any  funds  and  that  Greece  had  released  Slagland  without  the 
consent  of  the  United  States,  which  legally  and  morally  releiased 
the  United  States  from  any  obligation  or  liability  to  make 
additional  payment  of  835.000.000. 

Secretary   Mxllon.  Yes. 

Let  us  hope  that  this  lesson  which  Is  ofTered  by  Oneece 
today  will  serve  as  a  fitting  example  for  other  debtor  coun- 
tries. 

To  the  eulogies  that  have  been  paid  to  Finland  for  her 
splendid  fulfillment  of  her  debts  we  may  well  pay  tribute  to 
that  land  where  tbe  seeds  of  liberty  were  sowed  over  ^000 
years  ago. 

When  the  whole  civilized  world  was  plunged  in  a  <les- 
potism  which  saw  the  cruel  domination  of  class  over  class; 
tbe  oppression  of  the  weak  by  tbe  strong  and  the  dominance 
of  the  ignorant  by  the  wise  it  was  the  Athenian  Solon,  the 
most  profound  political  genius  of  antiquity,  that  rescued  the 
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world  from  that  universal  degradation  by  a  revolution 
was  easy,  bloodless,  and  pacific. 
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It  was  he  who  introduced  the  idea  ttiat  a  man  ought  to 
have  a  voice  in  selecting  those  to  whose  rectitude  and  wis- 
dom he  is  compelled  to  trust  his  fortime,  his  family,  and  his 
very  life.  But  he  knew  man's  weakness  also  and  subjected 
all  those  who  exercised  power  to  the  vigilant  control  of  those 
who  for  whom  they  acted.  'It  is  the  essence  of  democracy 
to  obey  no  master  but  the  law"  might  well  be  his  contribu- 
tion also  to  political  thought. 

Pericles  followed  him  in  that  age  that  was  the  grandest 

movement  in  the  profane  annals  of  mankind,  for — 

To  It  we  owe,  after  the  immeasurable  progress  of  Christianity, 
much  of  our  philosophy  and  fax  the  better  part  of  the  political 
knowledge  that  we  now  possess. 

That  was  the  Golden  Age,  and  it  set  out  three  brilliant 
maxims  in  political  i^iilosophy: 

1.  The  object  of  constitutions  Is  not  to  confirm  the  predom- 
inance of  any  Interest  but  to  prevent  it. 

2.  The  preservation  with  equal  care  of  the  Independence  of 
labor  and  the  security  of  property. 

3.  Safegtiarda  which  save  the  rich  from,  envy  and  the  poor  from 
oppression. 

Has  any  nation  in  the  world's  drama  presented  equals  in 
poetry  and  eloquence,  in  history  i^iilosophy,  and  in  the  body 
politic? 

Where  Is  the  equal  of  Socrates,  the  best  of  the  pagans? 
Of  Aristotle,  the  ablest  moralist  of  antiquity,  and  of  Plato, 
who  had  the  vision  of  the  Just  Man  crucified?  What  of 
most  illustrious  of  the  early  philosophers.  Pythagoras,  of 
Heraclitus,  of  the  Stoics,  all  makers  of  history  and  authors 
of  its  advancement? 

Has  the  world  in  its  profane  arenas  anyone  to  match 
Socrates?  His  method  was  essentially  democratic.  "He 
urged  all  men  to  bring  all  things  to  the  test  of  incessant 
inquiry,  and  not  to  be  content  with  the  verdict  of  majorities, 
authorities,  or  custom;  to  judge  of  right  and  wrong,  not  by 
the  will  or  sentiment  of  others,  but  by  the  light  which  God 
has  sent  in  each  man's  reason  and  conscience.  He  pro- 
claimed that  authority  is  often  wrong,  and  has  no  warrant, 
to  silence  or  impose  conviction.  But  he  gave  no  warrants 
to  resistance.  He  emancipated  men  for  thought  but  not 
for  action." 

May  that  race  whose  easy  quickness,  philosophic  thought, 
independent  belief  and  pursuit  of  unsubstantial  grace  and 
beauty  be  an  example  for  other  nations  to  follow. 

The  Isles  of  Greece!  the  isles  of  Greece! 

Where  burning  Sappho  k>ved  and  sving. 
Where  grew  the  arts  of  war  and  peace. 

Where  Delos  rose,  and  Phoebus  sprung! 

— From  "Dan  Juan." 

rRAZnm-LUWUXgN   SOCIAL-SSCmtlTT   BU.L 

Mr.  LUNI^IEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  in  the  Rjkcoro  and  to  include  a 
bill.  H.  R.  9680.  which  I  have  introduced. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  LUNDEEN.  Mr.  Speaker,  on  January  6,  1936,  I  intro- 
duced in  the  House  of  Representatives  H.  R.  9680,  the 
Frazier-IiUndeen  social-insurance  bin.  introduced  the  same 
day  in  the  Senate  by  Senator  Prazhb,  of  North  Dakota.  This 
bill  provides  genuine,  adequate  social  insurance  along  the 
same  lines  provided  in  the  Lundeen  bill  of  last  session,  which 
was  favorably  reported  by  the  House  Labor  Committee. 

We  invite  immediate  and  careful  consideration  ot  the 
Frazier-Lundeen  bill  by  all  who  are  interested  in  this  vital 
subject.  We  urge  the  support  of  all  who  realize  the  necessity 
for  united  action  on  a  complete  program  of  social  insiirance. 
The  inadequacy  of  the  present  Social  Security  Act  is  becom- 
ing daily  more  apparent.  It  gives  absc^utely  nothing  to  the 
millions  now  unemployed  and  leaves  much  to  be  desired  in 
other  fields  of  social  insurance. 

aXTMMAST   or  THJE   nL4ZIZX-Lt7NI>ErN    BOCIAL-INSUEAWC*    BnX 

TTie  Frazier-Lundeen  bill  combines  six  systems  of  social 
insurance  in  one  comprehensive  plan,  covering  compensation 
for  unemployment;  insurance  ol  the  self-employed,  which  is 
new  in  the  history  of  social  insurance  and  which,  for  the 
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first  time,  covers  self-employed  professional  workers,  farm- 
ers, and  owners  of  small  businesses;  disability  Insurance,  in- 
cluding all  forms  of  disability,  whatever  their  cause;  old- 
age  insurance;  maternity  insurance;  widows'  and  mothers' 
insurance. 

SELr-KMTLOTMENT  INST7KANCK 

The  system  of  self -employment  insurance  set  forth  marks 
a  significant  step  forward  in  social-insurance  programs.  It 
provides  specifically  for  the  self-employed,  and  thus  benefits 
directly  farmers,  professional  workers,  the  small  business- 
men, and  all  those  who  are  popularly  regarded  as  the  "middle 
class."  All  previous  systems  have  concerned  themselves  ex- 
clusively with  wage-earning  or  salary-receiving  employees. 
The  system  proposed  here  recognizes  the  social  necessity  of 
securing  self-employed  persons  whose  net  earnings  are  less 
than  the  minimum  necessary  to  maintain  life  in  health  and 
decency. 

OLO-ACX    PENSIONS 

'H\e  system  of  old-age  insurance  provides  explicitly  that 
persons  60  years  of  age  or  over  shall  receive  compensation 
equal  to  average  wages  if  they  were  employed  up  to  the  time 
they  reached  the  age  of  60  or  over,  and  compensation  equal 
to  the  amount  of  the  unemployment  compensation  received 
by  them  if  they  were  receiving  unemplosnment  compensation 
at  the  age  of  60.  All  other  persons  60  years  of  age  or  over 
are  provided  for  by  minimum  compensation, 

tTNEMPI-OTMENT    INSTJaANC*    FOB    THOSI    NOW   'UNEMPLOTID 

The  unemployment  system  set-up  provides  full  compensa- 
tion for  the  whole  period  of  unemployment,  whereas  the 
Social  Security  Act  put  forward  by  the  present  administration 
provides  compensation  for  only  a  few  weeks  in  the  year  and 
for  only  a  portion  of  the  lost  wages,  and,  most  significant  of 
all,  is  limited  to  those  now  employed,  from  whose  wages  a 
pay-roll  tax  will  be  deducted. 

COMPENSATION 

Under  the  Frazier-Lundeen  bill,  compensation  is  equal  to 
the  average  weekly  wage  payable  in  the  beneficiary's  occupa- 
tion or  profession  In  his  district,  with  a  minimum  of  $10  per 
week  plus  $3  for  each  deipendent,  and  a  maximum  of  $20  per 
week  plus  $5  for  each  dependent,  and  with  provision  for 
adjustment  with  change  in  the  cost  of  living.  Recipients  of 
income  above  this  maximum  are  disqualified,  but  those  hav- 
ing lesser  income  are  eligible  to  social  insurance  after  deduct- 
ing their  Income  In  excess  of  $250  per  year  from  the  com- 
pensation payable  under  the  act. 

FEDDIAL  WORKERS'  INSURANCK  COMMISSION  TO  ADMINISTCR  ACT 

A  Federal  workers'  insurance  commission  will  administer 
the  system,  and  a  simple  but  adequate  structure  of  local, 
regional,  and  national  administration  is  outlined.  It  com- 
bines technical  administration  by  experts  chosen  pursuant 
to  civil-service  requirements  for  positions  as  secretaries  and 
oflQcers  in  districts  and  regions,  with  pwlicy -making  and  Judi- 
cial administration  by  workers  themselves,  whose  primary 
qualification  is  their  familiarity  with  local  or  national  work- 
ing conditions.  ITie  Federal  Workers'  Social  Insurance  Com- 
mission, appointed  by  the  President  from  panels  nominated 
by  workers'  organizations,  would  be  an  independent  part  of 
the  executive  organization  of  the  Federal  Government. 

COST  OF  SOCIAL  SECnRlTT 

The  fiscal  pi*ovlsion  calls  for  an  immediate  appropriation 
of  $5,000,000,000,  a  sum  not  much  larger  than  that  appro- 
priated for  public  works  last  year,  and  then  provides  for  an 
efficient  system  of  annual  estimates  of  amounts  sufficient 
to  provide  compensation  payable  imder  the  act.  "Hie  dec- 
laration of  policy  declares  against  pay-roll  taxes  or  sales 
taxes  or  any  other  taxation  which  places  the  burden  upon 
the  workers,  whose  standard  of  living  it  is  the  purpose  of 
the  act  to  protect.  It  would  be  the  policy  to  raise  the  sur- 
plus funds  required  by  suitable  revenue  legislation  from  high 
incomes,  corporate  surpluses,  and  other  acciimulated  wealth. 

In  my  speech  of  August  2,  1935,  Seventy-fourth  Congress, 
first  session,  page  12347,  there  is  a  great  deal  of  Information 
about  our  sources  of  fimds  for  social  security,  and  I  refer 
Members  of  Congress  and  others  interested  in  that  phase  of 
the  problem  to  the  Congrxssiomal  Rkcoro. 


TEXT  or  rKAZmr-LUWUEEN  SOCIAL-SECURlTT  BILL 

A  bill  to  provide  for  the  establishment  of  a  Nation-wide  system  of 

social  insurance 

Be  it  enacted,  etc..  That  this  act  may  be  cited  as  the  "Workers' 
Social  Insurance  Act." 

Declaration  of  Polict 

Sec.  2.  It  Is  the  obligation  of  Government  to  insure  every  worker 
against  loss  of  Income  due  to  unemployment,  old  age,  or  other 
disability. 

Under  modem  economic  conditions  it  is  impossible  for  most 
workers  to  secure  themselves  against  loss  of  income  due  to  loss  of 
work,  for  their  earnings,  during  employment,  are  barely  enough  to 
provide  for  more  than  immediate  living  expenses.  This  loss  of 
work.  Involving  mass  unemployment,  displacement  of  older  workers 
and  reduced  opportunities  for  work  by  quallfled  young  workers, 
and  other  factors,  is  primarily  due  to  the  operation  of  social  and 
economic  forces  which  are  beyond  the  control  of  Individuals,  pri- 
vate bodies,  or  individual  States.  Further,  this  loss  of  work  means 
the  loss  of  purchasing  power,  with  the  subsequent  impairment  of 
health  and  well-being  and  the  lowering  of  the  living  standards  of 
millions  of  workers  and  their  families.  Moreover,  the  loss  of  work 
reduces  wages  and  work  opportunities  and  lowers  the  living  stand- 
ards of  aU  workers,  and  thus  injures  the  national  welfare. 

It  Is  therefore  the  declared  policy  of  the  Government  of  the 
United  States  that  it  is  in  the  interest  of  the  general  welfare  that 
Congress  appropriate  funds  out  of  the  Treasury  of  the  United 
States  for  the  establishment  and  support  of  a  national  system  of 
social  Insurance  for  the  benefit  of  aU  workers. 

To  serve  the  general  welfare,  such  a  system  of  social  insurance 
must  embody  the  following  basic  principles: 

First.  The  system  must  be  Nation-wide  in  scope.  The  needs  to 
be  served  are  Nation-wide,  caused  by  the  operation  of  forces 
Nation-wide  in  scope,  and  provision  for  compensation  for  the 
losses  sustained  is  beyond  the  i>ower8  of  any  State. 

2.  The  system  must  go  into  immediate  ojaeratlon  and  must  pro- 
vide Insurance  for  all  workers,  including  all  wage  earners,  all 
salaried  workers,  farmers,  professional  workers,  and  the  self- 
employed,  and  It  must  insure  those  who  are  at  present  unem- 
ployed or  who  suffer  other  disability  as  well  as  those  who  may 
become  unemployed  and  who  may  suffer  disability  in  the  future. 

3.  The  system  must  provide  ccwnpensatlon  for  the  loss  of 
Income  suffered  by  guaranteeing  an  income  equal  to  average  earn- 
ings, but  In  no  case  less  than  a  minimum  standard  of  living. 

4.  The  system  must  be  administered  democratically  by  work- 
ers, representative  of  local  workers  and  familiar  with  local  work 
conditions  and  c^portunitles,  pursuant  to  rules  and  regulations 
in  the  social  interest,  to  prevent  administration  against  the  inter- 
ests of  workers,  and  to  instire  administration  In  accordance  with 
their  Interests  and  needs. 

5.  The  costs  of  the  system  must  be  a  primary  charge  on  the 
national  wealth  and  must  be  regarded  as  a  compmnent  element 
of  the  Budget  of  the  Federal  Government  to  be  provided  for  out 
of  the  National  Treasury.  Any  additional  costs  necessitated 
thereby  shotild  be  derived  by  suitable  revenue  legislation,  from 
high  Incomes,  corporate  surpluses,  and  other  accumulated  wealth, 
and  should  not  be  placed  directly,  by  pay-n^  taxes,  or  indirectly, 
by  sales  taxes,  upon  the  workers  of  the  United  States,  whose 
standard  of  Uvlng  Congress  hereby  seeks  to  protect. 

Unkmplotmxnt  Insitrancr 

CI.TBTWmTT 

Sbc.  3.  (a)  Any  worker  who  Is  totally  unemployed  or  partially 
unemployed  shall  be  entitled  to  compensation. 

compensation 

(b)  A  worker  totally  unemployed  shall  receive  compensation 
equal  to  the  average  weekly  wage  payable  in  his  occupation  or 
profession  in  his  district;  except  Uiat,  If  such  average  weekly  wage 
exceeds  the  maximum  con^jensatlon  under  this  act,  he  shall 
receive  such  maximum  compiensatlon,  A  worker  partially  unem- 
ployed shall  receive  compensation  for  the  unemployed  portion 
of  his  time  at  the  same  hourly  rate  as  if  he  were  totally  unem- 
ployed. 

DISOtTAUnCATION 

(c)  No  wcM"ker  shall  be  entitled  to  receive  compensation  If.  with- 
out good  cause,  he  refuses  to  accept  employment  offered  to  him 
In  his  usual  occupation  or  in  any  occupation  for  which  he  Is 
reasonably  fitted.  No  worker  shall,  however,  lose  his  right  to 
compensation  by  reason  of  refusal  to  accept  employment  which 
would  require  him  to  Join  any  company  union  or  interfere  with  his 
joining  or  retaining  membership  In  any  labor  organization,  or 
where  a  strike,  lockout,  or  labor  dispute  is  in  progress  or  where 
the  employment  is  an  luireasonable  distance  from  bis  residence, 
or  where  the  wages,  hours,  or  conditions  of  labor  are  not  equal  to 
those  prevailing  for  similar  work  in  the  district,  or  are  not  equal 
to  union  scale  of  wages  or  are  not  equal  to  the  average  weekly 
compensation  of  workers  in  such  occupation  In  such  district. 

BELF-EMFLOTlCCjrr   IMSXTSANCS 

bjoxbujtt 
Sbc.  4.  (a)  Any  worker  who  Is  self-employed  In  agriculture,  the 
fisheries,  forestry,  trade,  mantifacturlng,  in  professional,  or  other 
services,  whose  average  weekly  net  earnings  do  not  equal  the  mini- 
mum compensation  payable  under  this  act,  shall  be  entitled  to 
ccnnpenaatlon. 

cokpemsatiom 
(b)  A  worker  who  U  self-employed  and  Is  eligible  for  compen- 
sation  shall   receive   oompensation   In   an   amount   equal    to   the 
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fciinl- 


dlfference  between  his  mren^  weekly  zMt  earning  and  the 
mum  compensation  provided  under  this  act. 

DI9QU4LinCATIOIf 

(c)  Wo  self-employed  worker  ahtiVL  be  entitled  to  receive  cot*pen- 
satlon  If  without  good  cau.se  he  refuses  to  accept  employment!  at  a 
wage  or  salary  offer«Hl  to  htm,  prorlded  such  employment  Is  in  an 
occupation  for  which  he  is  reasonably  fitted.  No  seif-emj^oyed 
worker  shall,  however,  lose  his  right  to  compensation  by  reasfm  ol 
refusal  to  accept  any  employment  which  a  worker  entlt^d  to 
unempioyn^ent  compensation  may  refuse  to  accept.  , 

DTiuwi.rrr  Ihsttuakck  I 

KLIGTBTUTT  ' 

Sbc  S.  (a)  Any  worker  totally  disabled  or  partially  disabled  I  shaU 
be  entitled  to  compensation. 

caMi>n«sATioif  I 

(b)  A  worker  totally  disabled  shall  receive  the  same  compiensa- 
tlon  as  is  provided  for  a  worker  totally  vmemployed.  A  worker 
partially  disabled  shall  receive  the  same  compensation  as  isi  pro- 
vided for  a  worker  partially  xinemployed.  I 

DISQUALmCATIOK  ' 

(e)  Any  worker  eligible  to  nxnpensatlon  by  reason  of  dlsat>illty 
shall  not  receive  compensation  so  long  as  he  Is  domiciled  in  a 
public  or  private  institution  for  chronic  or  permanent  menl^  or 
physical  illness. 

OU>-ACS   iKSTTaAJVCS 


ZLICXBIUTT 

Sic.  6.   (a)   Any  person  who  is  60  years  of  age  or  over  antl 


who 


T 


engages  in  no  work  and  receives  no  earnings  shall  be  entlU^  to 
compensation. 

COKPKMSSTIOIV  ! 

(b)  (1)  A  person  who  is  receiving  unemployment  or  disability 
compensation  at  the  time  that  he  reaches  the  age  oC  60  shall 
continue  to  receive  compensation  at  the  same  rate. 

(2)  A  per^Ksn  who  is  engaged  In  gtOnful  work  at  the  sge  of  <50  or 
over  and  ceases  thereafter  to  work  shall  receive  compensation  at 
the  same  rate  as  is  provided  for  a  totally  unemployed  worker. 

(3)  All  other  persons  60  years  or  over  shall  be  entitled  to 
minimum  compensation  under  this  act. 

DISQUALinCATION 

(c)  No  person  eligible  to  compensation  by  reason  of  old  age  shall 
receive  such  compensation  so  long  as  he  is  domiciled  in  a  pvlvate 
or  public  institution  for  the  aged. 

Matxvtttt  Inbttbamcs 

KLIGTBTUTT 

Sec.  7.  (a)  Any  woman  worker  customarily  engaged  in  gaftTiful 
occupation  outside  of  her  own  household  tasks,  who  engages  tn  no 
work  and  receives  no  earnings  by  reason  of  maternity,  sht^  be 
entitled  to  compensation  for  8  weeks  before  and  6  weeks  after  dblld- 
blrth.  which  period  shall  be  known  as  the  "period  of  maternity." 

c»icroiaaTioM 

(b)  Any  woman  worker  entitled  to  maternity  oompen«atUm  shaa 
receive  compensation  m  tlie  name  amount  as  tf  abe  war*  tftaUy 
unemployed  during  such  period  of  mat«mlty. 

WiBowa'  Aire  Mothbm'  IwsTnuircs 
rtioisn-rrr 

Bwc.  8.  (a)  Any  woman  who  Is  not  eligible  to  compensation  Tender 
any  of  the  preceding  classlflcatlons  and  who  Is  the  head  of  a  house- 
hold containing  one  or  more  dependent  minor  children  under  the 
age  at  18.  shall  be  entitled  to  oompensaUon.  provided  the  fatbvr  of 
such  minor  or  minors  is  dead,  has  divorced,  deserted,  or  separated 
from  them,  or  is  receiving  care  in  an  instltutloD  for  mentfU  or 
phyalcaJ  ailments,  or  is  an  Inmate  aC  a  penal  or  corractlacial 
institution.  T 

COMFBMSSTIOM  | 

(b)  Any  wmnan  entitled  to  widows'  or  mothers'  compensation 
shall  receive  compensation  equal  to  minimum  compensation. 

Maxutum  swd  MxxiKtru  Coi<pcn8ation  amo  AojtjSTicurr 
CHAivcs  Uf  Cost  or  LrrxMO 

MnmnrM  oomtcnsatxom 
Sec.  9.  (a)  Weekly  compensation  imder  this  act  shall  in  no  c«m 
be  leas  than  810  per  week,  plus  83  for  each  dependent. 

MAJEZMTTM  C0MPCM8AT10N 

(b)  Weekly  compensation  under  this  act  shall  in  no  case  be  at 
a  higher  rate  than  820  per  week,  plus  86  for  each  dependent.; 

ADJTTSTlCXTrr  n»  CASK   or  CHAWCX  IH  THZ  COST  OF  LIVINO     ' 

(c)  Weekly  compensation  shall  be  adjusted  by  the  Commission 
In  accordance  with  the  change  in  the  cost  of  living  in  the  United 
States  or  any  locality,  as  the  same  may  be  ascertained  with  itefer- 
ence  to  available  statistical  data. 

InCOMLB   DlSQUALinCATION   AKO   ADJXTBTMXNT    OT   COMPBMSATiqif 

Sac.  10.  (a)  No  person  shall  be  entitled  to  receive  compens4b.tlon 
under  any  classification  who  receives  ttet  Incooie  from  any  source 
of  8ao  per  week,  plus  85  for  each  dependent,  or  more.  Thf  re-  ' 
cetpt  of  Income  less  than  such  sum  shall  not  disqualify  any ;  per- 
son from  receiving  compensation,  but  such  Income  in  excels  of 
8350  per  year  shall  be  deducted  from  the  r^^*nr>»na^t\ort  patable 
under  this  act. 
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(b)  *nie  fact  that  any  person  entitled  to  compensation  under 
this  act  is  entitled  to  receive  and  receives  benefits^  pension,  ali- 
mony, or  compensation  under  any  State.  Federal,  or  private  pen- 
sion, compensation,  or  insiimnce  policy,  plan,  or  system.,  shall  not 
disqualify  him  from  receiving  compensation  tmder  this  act.  but 
the  amount  of  such  payments  shall  be  deducted  from  the  com- 
pensation payable  under  this  act.  Any  person  entitled  to  receive 
such  other  benefits,  pension,  alimony,  or  compensation  shall  have 
the  right  to  refuse  to  accept  the  same  without  in  anywise  dis- 
qualifying him  from  receiving  compensation  under  this  act  or 
rendering  the  amount  of  compensation  subject  to  deduction  by 
reason  of  such  benefits,  pension,  alimony,  or  compensation  not 
actually  received. 

GcNTSAL  Provision;  Elictbiutt 

Sec.  11.  Compensation  under  this  act  shaU  not  be  denied  to  any 
person  by  reason  of  sex,  race,  color,  reUglon,  length  of  residence  In 
any  district,  political  opinion,  or  affiliation  or  membership  in  any 
economic,  political,  or  religious  cM^anizatlon.  The  benefits  of  this 
act  shall  apply  to  every  citizen  of  the  United  States  and  to  every 
person  who.  If  fcreign-bom,  has  resided  in  the  United  States  or 
.ts  Territories  lor  at  least  5  years  prior  to  his  claim  for  com- 
pensation and  has,  prior  to  his  claiin.  fc«Tnally  filed  his  declara- 
tion of  Intention  to  become  a  citizen. 

AOBCTKISTRATION 
TSDOUkL   WORKXas'   SOCIAL   IMSUBANCX    COMICISSION 

Sec.  12.  (a)  This  act  shall  be  administered  by  the  Federal  Work- 
ers' Social  Insurance  Commission,  hereby  created  as  an  inde- 
pendent btn-cau  under  the  President  of  the  United  States  and 
herein  referred  to  as  the  "Commission."  The  Commission  shall 
consist  of  the  Social  Instuance  Commissioner,  hereinafter  referred 
to  as  the  "Commissioner",  and  15  members.  The  Commission  shall 
have  the  power  to  adopt  all  reasonable  rules,  regulations,  and 
orders,  appoint  such  ofllcers,  employ  sTich  persons,  and  make  such 
expenditxires  as  may  be  necessary  and  suitable  for  the  adminis- 
tration of  this  act,  and  shall  create  the  administrative  organs 
herein  provided  for.  The  Commission  shall  create  a  National  So- 
cial Insurance  Office,  under  the  direction  of  the  Commissioner,  and 
employ  such  technical  experts  and  other  employees  as  may  be 
neecssary  to  perform  the  administrative  work  of  such  national 
office.  All  administrative  organs  and  officers  hereinafter  referred 
to  shall  be  deemed  agents  of  the  Commission. 

Regional  and  District  Administkattok 

CREATION    or    RBCnOKS    AND    DISTRICTS 

Sec.  13.  (a)  Por  administrative  purposes,  the  Commission  shall 
divide  the  United  States,  the  District  of  Columbia,  and  the  terri- 
tories and  outlying  possessions  of  the  United  States  into  appropriate 
regions  and  district  subdivisions  thereof,  and,  where  feasible,  shall 
create  occupational  divisions  in  place  of  or  in  addition  to  districts 
or  regions. 

aaOIONAL    AND    DISTRICT    APMIN IS'IRATTVE    OROANS 

(b)  In  each  region  and  district  there  shall  be  created  (1)  an 
oOoe  imder  the  direction  of  a  secretary,  and  (2)  a  committee. 

RaOIONAL  AND  OUTRICT  OmCM  AND  SXCarTARXBI 

(c)  The  Commissioner  shall  create  a  regional  office  and  a  district 
office  for  each  region  and  district,  respectively,  and  shall  appoint 
a  regional  secretary  for  each  regional  office  and  a  district  secretary 
for  each  dutrlct  office,  and  shall  appoint  such  additional  employees 
as  may  be  necessary  to  perform  the  administrative  work  of  each 
such  office  under  the  supervision  of  the  secretary  of  such  office. 

RCOtONAL    AND    DISTRICT   COUUmZm 

(d)  The  Commission  shall  appoint  a  regional  committee  for  each 
region,  consisting  of  no  more  than  10  members.  Each  regional 
committee  shall  appoint  a  district  committee  for  each  district,  con- 
slating  of  no  more  than  five  members. 

AproomcKNT,  Qualitication.  Tenttrb.  and  CoacPDraATiON 
Sac.  14.  (a)  The  Commissioner  shall  be  appointed  by  the  Presi- 
dent of  the  United  States,  with  the  advice  and  consent  of  the  Senate, 
from  a  panel  of  the  names  of  persons  nominated  by  national  work« 
ers'  organizations  as  persons  qualified  by  their  training  and  experi- 
ence to  perform  the  duties  of  such  office.  His  salary  shall  be  85,000 
per  annum,  and  he  shall  be  appointed  for  a  term  of  3  years. 

(b)  Regional  and  district  secretaries  and  all  technical  and 
other  employees  of  national,  regional,  and  district  offices  shall  be 
appointed  subject  to  the  clvll-service  laws. 

(c>   Members  of   the  Commission   and  committees: 

(1)  Appointment  and  qualification:  The  members  of  the  Com- 
mission shall  be  appointed  by  the  President  from  a  panel  of 
names  submitted  by  national  workers'  organizations  as  persons 
representative  of  workers  and  familiar  with  national  working 
conditions.  The  members  of  regional  and  district  committees  shall 
be  appointed  from  panels  submitted  by  workers'  organizations  in 
the  respective  regions  and  districts  as  the  names  of  persons  who 
are  representatives  of  workers  m  such  regions  and  districts,  respec- 
tively, and  who  are  familiar  with  working  conditions  in  such 
regions  and  districts,  respectively.  Only  members  of  workers'  or- 
ganizations shall  be  deemed  qualified  to  serve  as  members  of  the 
Commission  or  of  any  regional  or  district  committee. 

(2)  Oompensaticm :  The  compensation  of  members  of  the  Com- 
nUssion  and  of  all  members  of  the  regional  and  district  com- 
mittees shall  be  as  follows:  They  shall  be  paid  for  such  time  as  is 
necessarily  devoted  to  their  work  on  the  Commission  or  com- 
mittee at  an  hotirly  rate  equal  to  the  rate  of  campensatlon  payabla 
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to  them  if  they  were  unemployed  workers  entitled  to  compenaa- 
tum  not  exceeding  the  maximum  compensation  payable  under  this 
act,  plus  actual  necessary  traveling  expenses. 

(3)  Tenure:  The  temire  of  the  raenxbers  of  the  Commission 
shall  be  as  follows:  Five  members  of  the  Cocunlssion  shall  serve 
for  a  period  of  1  year,  five  for  a  period  of  2  years,  and  five  for  a 
period  of  3  years,  and  thereafter  as  their  terms  expire  their  suc- 
cessors shall  be  appointed  for  a  term  of  3  years.  The  tenure  of 
the  members  of  the  district  committaes  shall  be  1  year. 
durtes  and  poweks  of  commissionek  ami)  bxgiohal  and  district 

Secrktakib 

the  commissioner 

Sec.  15.  (a)  The  Commissioner  shall  act  as  chairman  of  the  Com- 
mission, shall  manage  the  National  Social  Insurance  Office,  and 
shall  administer  the  social-insurance  fund  of  the  United  States 
under  the  direction  of  the  Commission. 

mmaoHAL 


Ct>)  Bach  regkmal  secretary  shall  manage  the  reglana]  ofBoe  at 
the  region  to  wliich  he  is  assl^ried  and  act  as  secretarv  of  the 
regional  committee  of  such  region.  Bach  regional  secretary  shall 
audit  the  accounts  of  all  district  secretartes  In  the  n^Uxx  to  which 
the  regional  secretary  U  assigned. 

DISTRICT    SECRETARIES 

(c)  Each  district  secretary  shall  manage  the  district  office  to 
which  he  Is  assigned  and  act  as  secretary  of  the  district  committee 
of  such  district,  fie  shall  determine  all  qiAestions  at  eligibility, 
compensation,  and  disqualification  under  this  act  pursuant  to  the 
regulations  of  the  Conmiissian  and  the  decisions  of  the  district 
committee  for  such  district  and  of  the  regional  committee  of  the 
region  in  which  such  district  is  located.  The  district  secretary 
shall,  upon  determination  that  any  claimant  is  entitled  to  com- 
pensation In  any  particular  amoimt,  draw  a  voucher  on  the  social- 
insurance  fund  of  the  United  States  In  the  amount  of  compensa- 
tion due  and  shall  thereafter  draw  vouchers  for  such  amounts  of 
compensation  so  long  as  the  same  shall  become  due.  Each  district 
secretary  shall  give  bond  In  an  amount  to  be  fixed  by  the  Commis- 
sion, with  sureties  t^jproved  by  the  Commission,  conditioned  for 
the  faithful  performance  of  his  duties. 

DtJTiES  AND  Powers  or  Soclal  Insttrance  Offices:  National, 

Regional,  and  District 

DISTRICT  orncxs 

Sec.  16.  (a)  Bach  district  office  shaU  make  provisions  for  the 
filing  of  all  clatzn.s  for  compensation  and  InvestlgaUon  of  all  claims, 
shall  procure  statistical  data  and  other  information  with  respect  to 
wa^ps,  hours  of  emptoyment.  and  work  opportumues  in  the  district, 
and  shall  provide  the  Commission,  the  district  committee  of  the 
district,  aad  the  regional  committee  of  the  region  in  which  such 
district  Is  located  with  such  Information  as  may  be  necessary  or 
suitable  for  ttiem  In  their  work.  It  atiall  be  the  duty  of  every 
district  offloe  to  aastot  and  advise  all  claimants  for  compensation  in 
the  preparation  and  filing  of  their  claims,  and  to  provide  them  with 
all  necessary  Information  with  respect  to  the  rules  and  regulations 
of  such  office, 

•BOIOirAL  OIWKMM 

(b)  Each  regional  office  shall  surrey  the  administration  of  this 
•ct  t>y  the  district  secretaries  and  district  committees  of  all  dis- 
tricts m  the  region  and  shall  conduct  investlprtlons  with  reference 
to  the  wages,  hours,  and  work  opportunities  In  the  occupations  fol- 
lowed in  the  region,  and  procure  such  Information  and  data  with 
respect  to  the  region  as  may  be  required  by  the  Oommlsaloner,  the 
Commission,  and  the  district  secretaries  and  district  oommltteas  in 
the  region. 

STATTONAL  OmCB 

(c)  The  National  OtOoe  shall  surrey  the  administration  of  this 
act  by  all  administrative  offices  and  organs,  and  shall  consider  and 
advise  the  Commission  with  respect  to  all  matters  connected  with 
this  act.  and  may  make  reoommendationa  to  the  Coounisslon  with 
respect  to  the  rules  and  regulatloas  made  by  the  Commiiulon.  "The 
National  Office  shall  investigate  and  study  the  n'tlf^al  a^nd  local 
operation  oi  this  act.  The  National  Office  ahall  audit  the  com- 
pensation paid  by  the  district  secretarlas  and  the  owneys  received 
and  disbursed  bjr  the  social-Insurance  fund,  aad  shall  procure  the 
statistical  data  necessary  for  the  rtw/wTn^iyafittf^n  ^  the  estimates 
to  be  made  J>y  the  Commissioner  of  ti»e  amounts  of  af^troprlatlons 
necessary  for  the  maintenance  of  the  said  Insuraoce  fund. 
DvmDS  AMB  Powsaa  or  CoMRoasBosr  amb  Commztt^bb:   Rbcional 
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DISTRICT   COMMITTKES 

Ssc.  17.  (a)  Xach  district  committee  shall  determine  appeals 
from  the  decisions  of  the  district  secretary  of  the  district  over 
which  it  has  Jurisdiction  and  shall  determine  and  fix  »^n<i  from 
time  to  time,  as  conditions  reqtilre,  change  the  standards  of  com- 
pensation for  the  occupatioiks  and  proressions  which  are  followed 
within  the  district,  subject  to  the  review  ^r\t\  approval  of  the 
regional  committee. 

REGIONAL   OOMMrrTBES 

(b)  Each  regional  conunlttee  shall  hear  and  determine  appeals 
from  the  decisions  of  the  district  committees  in  the  region,  and 
shall  review  all  decisions  of  any  district  committee  which  are  the 
subject  of  certification  by  any  dlrtrlct  secretary  as  a  violation  of 
the  rules  and  regulations  under  this  act.  The  reglcmal  ctmimlttee 
shall  deterralTie  and  fix  and  from  time  to  time,  as  conditions  re- 
quire, change  the  standards  of  compensatton  for  tlw  ooeupcatona 
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and  proreaBi<ms  which  are  followed  within  the  region,  and  shall 
approve,  reject,  or  modify  standards  of  «Mnpensatl(Mi  fixed  by  any 
district  committee  in  the  r%ion. 

THE  COKMXBSION 

(c)  The  Commission  shall  consider  gt^neral  questions  of  policy 
and  shall  make  suitable  recommendations  to  the  President  of  the 
Umted  States  with  respect  to  the  admlnlstraUon  of  this  act  The 
pammtssion  may  approve,  reject,  or  modify,  in  conformity  with 
the  provisions  of  this  act,  any  standard  erf  compensation  adopted 
by  any  regional  committee. 

Procedure 

FIXXNC    or    CLAIMS 

Sec.  18.  (a)  A  claimant  shall  file  a  claim  under  oath  with  the 
district  social-insurance  office  in  the  district  In  which  he  resides 
in  accordance  with  such  rules  and  regulattons  as  the  Commission 
may  prescribe. 

DETEBMIMATION    OF   CLAIM 

(b)  The  district  secretary  shall  make  such  investigation,  secure 
such  physical  examination,  and  conduct  such  hearing  as  may  be 
necessary  and  advisable,  and  shall,  within  10  days  after  the  filing 
of  such  claim,  determine  the  validity  of  ttte  daim  aad  the  amount 
of  compensation  payable,  in  acoocdaace  with  such  rules  and  regu- 
lations as  the  OominlsBton  may  preacribe.  If  no  appeal  Is  taken 
from  the  decision  at  the  district  secretary,  this  determination  Kh»iT 
be  deemed  flnaL  Where,  bowever.  an  appeal  is  taken,  the  decision 
OD  the  final  appeal  ahall  be  the  fizual  detennlnatk)n  at  the  rJi^iwi 
The  district  secretary  may,  tn  his  diacretlaKi.  ]Hwlde  "tempc«tu7 
compensation"  pending  investigation  before  the  determination  at 
the  claim,  but  such  compensation  shall  not  exceed  the  minimum 
compensation  under  this  act.  The  district  secretary  shall  notify 
the  claimant  Ln  writing  of  his  decision,  giving  the  reason  for  hi» 
decision. 

PATMENT   OF  COMPENSATION 

(c)  Compensation  shall  be  paid  from  the  date  of  the  filing  of 
the  claim,  with  deduction  for  any  temporary  compensation  paid. 
Compensation  shall  be  paid  periodically  and  promptly  in  like 
manner  as  wages  and  as  It  accrues.  If  any  claimant  api>eals  from 
a  determination  awarding  him  a  specific  amount  at  compensation. 
the  compensation  awarded  shall  be  paid  pending  such  appeal. 

CONTINUTNG    JinUSDICTION 

(d)  The  Jurisdiction  of  the  district  committee  and  district 
office  In  each  case  shall  be  continuing.  When  the  payment  of 
compensation  Is  made  dependent  upon  the  continuance  of  any 
condition,  the  district  secretary  shall  from  tiiT>e  to  time  deter- 
mine, after  appropriate  investigation  and  hearing,  whether  such 
condition  has  ceased  to  exist.  The  district  secretary  may  at  any 
time  review  an  award  of  compensation  or  a  denial  of  claim 
therefor  in  accordance  with  the  procedure  described  with  respect 
to  claims,  and  make  a  new  decision  which  may  terminate,  con- 
tinue. Increase,  or  decrease  such  compensation.  Such  new  order 
ahall  not  alTect  any  compensatlco  paid  under  any  prior  order. 
Any  detemunatlon  dtscontlnulnf  or  changing  any  award  of  oom- 
penaauoo  shall  be  deemed  a  detcrmlnaUoc  subject  to  appeal  in 
the  same  manner  as  is  provided  with  rtspect  to  the  orlflnal  de- 
termination Qt  ih0  said  appttoatton  for  cooipnuatloa. 
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(e)  A  claimant  to  eorepepsatlon  shall  be  entitled  to  receive 
notice  of  hearing  affaetlac  hte  eUUm.  In  connection  with  ths 
InvastlgaUons  and  bMrlngs  oooductsd  for  the  purpose  of  deter- 
mining  any  claim  or  the  continuanee  of  any  claim  for  compensa- 
tion and  for  the  purpose  ot  determining  the  necessary  statistical 
data  required  by  any  administrative  officer  or  organ,  the  Com- 
mission, all  secretaries  of  national,  raglfioal.  or  district  offices, 
and  aU  national,  reglcoal.  or  district  oammlttees  shall  have  the 
power  to  compel  the  attendance  of  witnesses  and  the  production 
of  any  necessary  docunhents  by  the  Issuance  of  eubpenas.  Failure 
to  obey  such  subpenas  shall  constitute  a  contempt  of  the  United 
States.  Witnesses  appearing  In  obedience  to  subpenas  shall  be 
entitled  to  the  same  fees  as  witnesses  in  a  civil  action  In  the 
United  States  district  court,  but  claimants  for  compensation  shall 
not  be  deemed  witnesses. 

APPSALS   FROM   DCCISIOXS   OF  PIgT«ICI    BSCRXTART 

(f)  Any  claimant,  dissatisfied  with  any  decision  of  a  district 
secretary,  may.  wtthln  30  days  after  such  decision,  appeal  to  the 
district  committee  of  the  district.  The  district  coaunittee  shall 
conduct  a  hearing  on  notice  to  the  fJalmant  and  the  dUtrlct 
secretary,  aad  make  Its  deetsUm  wtthln  10  days  after  the  claimant 
has  filed  his  notice  of  appeal. 

APPEAL  rmOM  PECISION  OF  OtSTRXCT  OOMMJTTEI 

(g)  Any*  dahnant.  disss tutled  with  the  determination  of  hie 
claim  made  by  a  district  octmnlttee,  may,  within  90  days  after 
such  decision,  appeal  to  the  regional  conunlttee  of  the  region 
which  includes  that  district.  If  the  secretary  of  the  district  office 
is  of  the  opinion  that  the  determination  by  the  district  committee 
ts  In  violation  of  the  rules  and  regulations  of  the  Commission  or 
of  the  decisions  and  standards  of  the  reglcmal  committee  of  the 
region  which  includes  that  dtstnct,  he  shall  certify  his  objection 
to  that  regional  committee.  The  regional  committee  shall  con- 
duct a  hearing  on  notice  to  the  claimant,  the  district  committee, 
and  the  district  secretary.  The  decision  of  the  regional  committee 
shall  be  made  within  30  days  after  the  filing  of  a  notice  of  appeal 
to  tlie  regtooal  conunlttee  or  after  filing  the  certificate  ot  objeo- 
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tlon  by  the  secretary  of  the  district  office.  The  declaion  0f  the 
regional  committee  on  any  question  of  fact  shall  be  &n4l  and 
conclusive.  0 

KIGHT   or   CUUMAKTS   TO   COKBtTCT   P«OC«EDlNGS    IN    OWN    BKHA  [,F 

COSTS    AND   mSB  I 

(h)  A  claimant  shall  have  the  right  to  present  his  owti  case 
before  the  district  secretary,  district  committee,  or  regional  com- 
mittee, but  may.  If  he  wishes,  be  represented  In  any  procteding 
by  an  agent  The  advice  and  Information  reqxilred  to  bei  given 
by  the  district  office  to  a  claimant  shall  be  given  free  of  4harge. 
No  claims  of  attorneys  or  counselors  at  law  for  legal  servlcts  and 
no  claims  for  advisory  services  of  any  kind  against  any  claimant 
shall  be  enforceable  against  a  claimant  unless  approved  l>y  the 
district  committee  of  the  district  In  which  the  claimant  Imakes 
his  application  for  compensation  No  costs  shall  be  assess^  and 
no  fees  charged  against  any  claimant  for  any  proceeding,  except 
that  If  the  regional  conunlttee  determines  that  the  appeal  to  the 
regional  committee  has  not  been  brought  upon  a  reasonable 
ground,  such  regional  committee  may  fix  and  assess  the  dost  of 
proceeding  upon  such  claim. 

PUBLIC    BBCORD 

M)  Each  district  secretary  shall  make  a  monthly  report 'of  all 
compensation  paid  by  him.  together  with  the  name  and  addtess  of 
each  person  receiving  compensation  and  the  amount  of  compensa- 
tion paid  to  each  person.  Such  reports  shall  be  made  public  and 
at  all  times  available  to  any  person  d\uing  business  hoxirt.  All 
decisions  fVxing  the  standards  of  compensation  by  any  administra- 
tive body  shall  be  a  matter  of  public  record  and  be  avallajble  to 
Inspection  by  any  person  at  any  time  during  business  hoxirsJ 

GENXKAL    PaOCXDUaZ  | 

(])  The  Commission  shall  prescribe  the  procedure  generally  to  be 
followed  In  connection  with  the  making  of  applications  for  claim, 
forms  of  application,  investigations,  hearings,  and  appeals.  Insofar 
as  such  procedure  la  not  provided  for  by  this  section,  but  all  rules 
and  regulations  thus  prescribed  shall  be  calctilated  so  far  a4  prac- 
ticable to  Insure  simple,  economical,  and  expeditious  consideration 
and  payment  of  all  claims  for  compensation. 

Ruus  or  EvioENCz  and  Przsubcptions 

Ssc.  19.  (a)  Hearings  by  any  administrative  office  or  orgaift  shall 
not  be  bound  by  common  law  or  statutory  rules  of  evidence  or  by 
technical  and  formal  rules  of  procedure,  but  should  be  conflticted 
in  such  manner  as  to  ascertain  the  substantial  rights  of  the  parties. 

(b)  In  connection  with  the  determination  of  any  clakn  for 
compensation,  it  shall  be  preeumed.  In  the  absence  of  subs^ntlal 
evidence  to  the  contrary — 

( 1 )  That  all  formal  requirements  In  connection  with  the  prepa- 
ration and  filing  of  the  claim  or  notice  ot  appeal  have  beeq  com- 
piled with;  and  I 

(3)   That  the  claimant  la  not  disqualified  under  this  act.  ; 

SXXICFTION    AND    ASSIONICXNT  < 

Sac.  20.  Claims  for  compensation  and  compensation  sfajall  be 
exempt  from  all  claims  of  creditors  and  from  levy,  execution, 
attachment,  or  other  remedies  for  the  recovery  or  collection  of 
debt*.  Any  pledge,  mortgage,  sale,  assignment,  or  release  ttf  any 
claim  to  compensation  or  compensation  shall  be  void.  The  provi- 
sions of  this  section  may  not  be  waived. 

Social  Instteancx  Fund:  Appkopbiation  j 

90CIAL-INST7SANCS  rUND  ! 

Sac.  21.  (a)  There  Is  hereby  created  the  social-lnsuranc^  fund 
of  the  United  States.  This  fund  shall  consist  of  all  the  rlioneys 
received  by  the  Commission  from  the  Treasury  o^  the  United  States 
for  the  administration  of  this  act.  This  fund  shall  be  expended 
adely  for  the  payment  of  the  compensation  guaranteed  undfr  this 
act.  and  all  expenses  of  administration  under  this  act  and  Its  bal- 
ance shall  not  lapse  at  any  time  but  shall  remain  conttntiously 
available  for  expenditure  consistent  herewith.  This  fund  sl^all  be 
disbursed  by  the  Commissioner  under  the  direction  and  con^ol  of 
the  Commlaslon. 

initial  APraOPaiATIOM 

(b)  There  Is  hereby  appropriated,  out  of  any  money  In  the 
Treasxiry  of  the  United  States  not  otherwise  appropriated,  tl»e  sxim 
of  t5. 000. 000. 000,  to  t>e  paid  into  tlie  social -insurance  fund. 

estdcatxs  fob  rtntTHxa  APPaoraiATioNs 

(c)  The  Commissioner  shall,  before  the  exhaustion  of  the)  mon- 
eys in  the  social -insurance  fund,  make  an  estimate  of  the  a|noiint 
of  the  expenditvires  and  appropriation  necessary.  In  his  Judg- 
ment, for  the  maintenance  of  the  social-insurance  fund,  th9  pay- 
ment of  the  compensation  guaranteed  by  this  act.  and  the  ex|>endl- 
tures  of  administration  up  to  the  end  of  the  first  fiscal  yiear  of 
the  operation  of  the  social-insurance  fund,  and  such  estimate  shall 
be  transmitted  by  the  Commissioner  to  the  President  of  the  iJnited 
States,  the  President  of  the  Senate,  and  the  Speaker  of  the  House 
of  Representatives,  together  with  a  full  and  complete  report  of 
the  compensation  paid,  the  number  of  claims  paid  in  each  classi- 
fication of  insurance,  and  all  moneys  received  and  disbtirstd  out 
of  the  social-Insurance  fund  up  to  the  date  of  such  estimate. 
There  Is  hereby  authorized  to  be  appropriated  out  of  the  Tneasiiry 
of  the  Umted  States,  out  of  any  money  not  otherwise  appropriated. 
an  amount  sufficient  to  defray  the  expenditures  estimated  as  neces- 
sary to  pay  the  compensation  guaranteed  under  this  act  a^id  the 
expenses  of  administration  up  to  the  end  of  the  first  fiscal  tear  at 
the  operation  of  the  social -insurance  fund.    The  first  fiscal  year  of 


the  operation  of  the  social -Insiirance  fund  shall  be  deemed  to  end 
cotermlnously  with  the  end  of  a  fiscal  year  under  the  United 
States  Budget. 

ANNUAL  EBTIMATXS  AND  APPSOPKIATIONS 

(d)  Thereafter  the  Commissioner  shall,  on  the  first  day  of  each 
and  every  regular  session  of  Congress,  transmit  to  the  President  of 
the  United  States,  the  President  of  the  Senate,  and  the  Speaker 
of  the  House  of  Representatives  a  statement  giving  an  estimate  of 
the  exjjendltures  and  appropriation  necessary  In  his  Judgment  for 
the  maintenance  of  the  social -Instirance  fund  and  the  payment  of 
compensation  guaranteed  under  this  act  and  the  expenditures  of 
administration  lox  the  ensuing  fiscal  year,  and  such  estimate  shall 
be  accompanied  by  a  full  and  complete  report  of  the  compensation 
paid  in  the  previous  fiscal  year,  the  numt^r  of  claims  paid  in  each 
classification  of  insurance,  and  a  full  and  itemized  statement  of 
all  moneys  received  and  disbursed  out  of  the  social -insurance  fund 
during  the  preceding  fiscal  year.  The  estimate  of  appropriations 
necessary  In  the  Judgment  of  the  Commissioner  for  the  mainte- 
nance of  the  social-insurance  fund  for  the  ensuing  fiscal  year  shall 
be  included  in  the  annual  Budget  of  the  United  States  transmitted 
by  the  President  to  Congress  on  the  first  day  of  each  regular  ses- 
sion. There  is  hereby  authorized  to  be  appropriated,  out  of  any 
moneys  in  the  United  States  Treasury  not  otherwise  appropriated, 
amounts  sxifflclent  to  defray  the  expenditures  estimated  from  fiscal 
year  to  year  as  necessary  to  pay  the  compensation  guaranteed  under 
this  act  and  the  expenses  of  administration  of  this  act. 

Sep  ARAB  riJTT 

Sec.  22.  If  any  section  or  provision  of  this  act  be  decided  by  the 
courts  to  be  unconstitutional  or  Invalid,  the  same  shall  not  affect 
the  validity  of  the  act  as  a  whole  ca-  any  part  thereof  other  than  the 
part  so  decided  to  be  unconstitutional  or  Invalid. 

Deplnition  or  Terms 

Sec.  23.  (a)  "Workers":  The  term  "worker",  when  used  In  this 
act,  means  a  person  over  the  age  of  18  years  and  under  the  age  of 
60  years  who  has  customarily  derived  his  livelihood  from  any  fcHrn 
of  labor  or  service  in  Industry,  trade,  agriculture,  mining,  trans- 
portation, the  arts,  the  professions,  domestic  service,  Government 
service,  or  any  other  occupation  or  employment.  A  person  over 
the  age  of  18  years  and  under  the  age  of  60  years  who  has  not  cus- 
tomarily derived  his  livelihood  frcon  labor  or  service  prior  to  the 
time  of  the  making  of  his  application  for  compensation  shall  never- 
theless be  deemed  a  "worker"  who.  If  otherwise  eligible  therefor, 
shall  be  entitled  to  unemployment  compensation  under  this  act  if 
at  the  time  of  such  application  he  Is  capable  of  work  and  available 
for  work.  A  person  over  the  age  of  18  years  and  under  the  age  of 
60  years  shall  be  deemed  a  "wc«-ker"  who.  If  otherwise  eligible 
therefor,  shall  be  entitled  to  disability  compensation  under  this 
act  if  at  the  time  of  such  application  he  Is  not  capable  of  any  work 
in  a  svii table  occupation  by  reason  of  total  or  partial  disability. 

(b)  "Totally  unemployed":  A  worker  is  totally  unemployed 
within  the  meaning  of  this  £u:t  In  any  week  in  which  he,  although 
capable  of  work  and  available  few  work,  Is  not  working  and  receives 
no  earnings. 

(c)  "Partially  unemployed":  A  wcwker  is  partially  unemployed 
within  the  meaning  of  this  act  In  any  calendar  week  in  which  he, 
although  capable  of  and  available  for  30  hours  of  work  in  that 
week,  works  fewer  than  30  hours  in  that  week. 

(d)  "Compensation"  Is  the  money  allowance  payable  to  a  claim- 
ant as  provided  In  this  act. 

(e)  "Average  weekly  wages":  The  term  "average  weekly  wages", 
as  used  In  this  act.  means  the  average  hourly  rate  of  wages  paid 
to  workers  working  In  the  occupation  of  the  claimant  In  the  dis- 
trict within  the  2  years  preceding  the  application  for  compensation 
of  claimant,  multiplied  by  the  average  number  of  full-time  working 
hours  worked  by  workers  in  such  occupation  during  such  period  of 
2  years.  When  a  union  scale  of  wages  exists  In  such  occupation  In 
such  district,  such  union  scale  of  wages  shall  be  used  as  the  basis 
for  determining  the  average  weekly  wage.  In  the  case  of  work  for 
which  no  average  standard  of  wages  or  salaries  Is  available,  the 
average  weekly  wage  shall  be  deemed  equal  to  the  average  weekly 
wage  or  salary  paid  to  workers  employed  at  wages  or  salaries  In  the 
most  similar  occupation.  In  the  case  of  former  students  or  persons 
not  regularly  employed  In  any  occupation  or  profession  prior  to 
their  application,  the  average  weekly  wage  shall  be  equal  to  the 
average  weekly  wage  or  salary  paid  to  p)ersons  employed  In  any 
occupation  or  profession  suitable  for  the  claimant. 

(f)  "Wages",  as  used  In  this  act,  shall  Include  e^ry  form  of 
remioneratlon  for  labor  or  services,  whether  paid  directly  or  in- 
directly. Including  salaries,  commissions,  bonuses,  and  the  reason- 
able money  value  of  board,  rent,  housing,  lodging,  or  similar 
advantages. 

(g)  "Suitable  occupation",  as  used  In  this  act,  shall  mean  the 
occupation  for  which  the  claimant  has  training,  or  the  most  sim- 
ilar occupation  to  the  occupation  for  which  the  claimant  has  train- 
ing, but,  m  any  case,  an  occupation  for  which  the  claimant  Is 
reasonably  fitted. 

(h)  "Unemployed  portion  of  time",  as  used  In  this  act,  means 
the  difference  between  the  time  worked  In  a  calendar  week  and 
30  hours. 

(1)  "Person",  as  used  In  this  act,  means  any  Individual,  male  or 
female,  and  the  masculine  Includes  the  feminine. 

(J)  'T)isabllity",  as  used  In  this  act,  shall  mean  any  physical  or 
mental  condition,  sickness,  or  handicap  which  renders  a  worker  not 
capable  of  total  or  partial  work  in  his  usual  or  In  a  suitable  occu- 
pation, irrespective  of  fault  and  Irrespective  of  whether  such  dis- 
ability Is  the  result  of  accident.  Illness,  disease,  physical  or  mental 
handicap,  or  other  causes. 
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(k)  "Total  dlsabilltirt  A  worker  Is  deemed  'totally  disabled", 
within  the  meaning  of  this  act.  In  any  calendar  week  In  which, 
by  reason  of  disability,  he  is  not  capable  of  any  work  In  his  usual 
or  In  any  suitable  occupation  and  Is  not  working  and  receives  no 
earnings. 

(1)  "Partial  disability":  A  worker  is  deemed  "partially  dis- 
abled", within  the  meaning  of  this  act.  In  any  calendar  week  In 
which,  by  reason  of  disability,  he  is  not  capable  of  30  hours'  work 
In  bis  usual  or  In  any  suitable  occupation  and  does  not  w(»'k  30 
hours  In  such  week. 

(m)  "Dependent",  as  used  in  this  act,  Includes  any  person  imdo* 
the  age  of  18  years  who,  at  the  time  of  the  application  for  com- 
pensation, U  living  with  the  claimant  and  of  whom  the  claimant 
is  the  parent,  foster  ptu-ent.  or  guardian,  and  Includes  a  wife  or 
husband  living  with  the  claimant  where  such  wife  or  husband  Is 
not,  at  the  time  of  the  application  for  compensation,  regularly 
employed  In  a  gainful  occupatlcMi  outside  erf  the  household  and 
Is  not  receiving  compensation  tinder  this  act  or  Is  not  receiving 
income,  the  receipt  of  which  by  the  claimant  would  disqualify 
the  claimant  from  receiving  compensation.  Where  such  dependent 
receives  Income  from  any  soiirce.  the  amount  of  such  Income  shall 
be  deducted  from  the  amount  of  compensation  payable  for  such 
dependent  under  this  act. 

(n)  "Claimant",  as  used  In  this  act,  means  any  person  filling  a 
claim  for  compensation  under  this  act. 

(o)  "District"  or  "region"  shall  be  such  geographical  division  or 
subdivision  as  shall  be  denominated  such  for  administrative  pur- 
p>o6es  by  the  Commission. 

(p)  "Workers'  organization":  Any  labor  or  trade  union,  eco- 
n<xnic  association  of  unemployed  perstxis,  agrlcultiiral,  cooper- 
ative, or  other  economic  organization  of  workers,  whether  now 
existing  or  hereafter  organized,  excluding  company  unions,  shall 
be  deemed  a  "workers'  organization." 

(q)  "National  workers'  organizations":  Workers*  organizations 
which  have  members  residing  In  three  or  more  States,  whether  now 
existing  or  hereafter  organized,  shall  be  deemed  "national  workers' 
organizations." 

Btpecttve  Date 
S»c.  24.  This  act  shall  take  effect  Immediately, 

LEAVE    OF   ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows  : 

To  Mr.  BoYKm  (at  the  request  of  Mr.  Hill  of  Alabama), 
for  today,  on  account  of  Important  business. 

To  Mr.  Carmichael  (at  the  request  of  Mr.  Hill  of  Ala- 
bama) ,  for  today,  mi  account  of  a  death  in  family. 

To  Mr.  Steagall  (at  the  request  of  Mr.  Hill  of  Alabama) , 
for  today,  on  account  of  illness  in  family. 

To  Mr.  Eaton  (at  the  request  of  Mr.  Perkins)  ,  indefinitely, 
on  account  of  death  in  his  family. 

Mr.  WEABJN.  Mr.  Speaker,  I  ask  unanimous  consent  that 
my  cc^eague  from  Iowa,  Mr.  Giixette,  may  be  excused  for  the 
balance  oi  the  week. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

Iliere  was  no  objection. 

SENATE    KNSOLLXO    BILLS   SIGNED 

Tlie  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  363.  An  act  to  increase  the  efficiency  of  the  Veterinary 
Corps  of  the  Regular  Army; 

S.  1301.  An  act  to  provide  further  for  the  maintenance  of 
the  United  States  Soldiers'  Home; 

S.  2148.  An  act  to  provide  for  the  leasing  of  restricted 
Indian  lands  of  Indians  of  the  Five  Civilized  Tribes  in 
Oklahoma ; 

S.  2175.  An  act  to  grant  to  the  State  of  California  a  retro- 
cession of  jurisdiction  over  certain  rights-of-way  granted 
to  the  State  of  California  over  certain  roads  about  to  be 
constructed  in  the  Presidio  of  San  Francisco  Military  Reser- 
vation and  Port  Baker  Military  Reservation ; 

S.  2206.  An  act  for  the  relief  of  the  State  of  New  Mexico; 

S.  2643.  An  act  to  amend  section  118  of  the  Judicial  Code 
to  provide  for  the  appointment  of  law  clerks  to  United 
States  district  court  judges; 

S.  2877.  An  act  to  reimpose  and  extend  the  trust  period  on 
lands  reserved  for  the  Pala  Band  of  Mission  Indians,  Cali- 
fornia; 

S.  2891.  An  act  to  provide  for  tiie  adjustment  and  settle- 
ment of  personal  injury  and  death  cases  arising  in  certain 
foreign  countries; 

S.  3140.  An  act  to  provide  that  funds  allocated  to  Puerto 
Rico  under  the  Emergency  Relief  Apprc^jriation  Act  of  1935 


may  be  expended  for  permanent  rehabilitation,  and  for 
other  purposes; 

S.  3381.  An  act  to  provide  for  the  protection  and  preser- 
vation of  domestic  sources  of  tin;  and 

S.  3447.  An  act  to  amend  an  act  entitled  "An  act  to  au- 
thorize the  collection  and  editing  of  official  papers  of  the 
Territories  of  the  United  States  now  in  The  National 
Archives",  approved  March  3,  1925.  as  amended. 

JOINT    RESOLUTION    PRESENTED    TO    THE    PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  joint  resolution  of  the  House  of 
the  following  title: 

H.  J.  Res.  307.  Joint  resolution  authorizing  the  erection  of 
a  memorial  to  the  early  settlers  whose  land  grants  embrace 
the  site  of  the  Federal  City. 

ADJOURNKENT 

Mr.  LUDLOW.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motiMi  was  agreed  to:  accordingly  (at  5  o'clock  and 
3  minutes  p.  m.)  the  House  adjourned  until  tomorrow,  Thurs- 
day, February  6.  1936,  at  12  o'clock  noon. 


REPORTS   OF   COMMITTEES    ON   PUBLIC   BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm, 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  9062.  A  bill  authorizing  a  preliminary  examination 
and  survey  of  the  Esopus  Creek  and  its  tributaries  of  Birch. 
Bushnelville,  Woodland.  Warner  Bushkill,  and  Beaverkill 
Creeks;  Sawkill,  Rondout,  and  Neversink  Creeks,  Ulster 
County;  Schoharie  and  Catskill  Creeks,  Greene  County; 
Neversink,  Beaverkill,  East  Branch  of  Delaware.  Willowemoc, 
and  Lackawack  Rivers.  Sullivan  County;  Schoharie  Creek 
and  its  tributaries,  Schoharie  County,  all  located  in  the 
State  of  New  York,  with  a  view  to  the  controlling  of  floods; 
with  amendment  (Rept.  No.  1933).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  9092.  A  bin  to  provide  for  the  preliminary  examina- 
tion of  the  Saginaw  River  and  its  tributaries  in  Saginaw 
County,  Mich.,  with  a  view  to  the  controlling  of  floods; 
without  amendment  (Rept.  No.  1934).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  LUDLOW:  Committee  on  Appropriations.  H.  R. 
10919.  A  bill  making  appropriations  for  the  Treasury  and 
Post  Office  Departments  for  the  fiscal  year  ending  June  30. 
1937,  and  for  other  purposes;  without  amendment  (Rept. 
No.  1935).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  LANHAM:  Committee  on  Public  Buildings  and 
Grounds.  H.  R.  10772.  A  bill  to  amend  the  Public  Build- 
ings Act  of  May  25,  1926,  to  authorize  the  construction  of 
buildings  for  post-offlce  stations,  branches,  and  garages,  and 
for  other  purposes;  without  amendment  (Rept.  No.  1936). 
Referred  to  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 

Mr.  DALY:  Committee  on  Claims.  H.  R.  9378.  A  bill  to 
provide  for  the  adjustment  and  settlement  of  personal - 
injury  and  death  cases  arising  in  certain  foreign  coimtries; 
without  amendment  (Rept.  No.  1969).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILI£  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT, 

Mr.  CARLSON:  Committee  on  Claims.  H.  R.  2261.  A  bill 
for  the  relief  of  Rosalie  Rose.  With  amendment  (Rept.  No. 
1937) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  CARLSON:  Committee  on  Claims.  H.  R.  2352.  A  bill 
for  the  relief  of  Paul  Burress;  with  amendment  (Rept.  No. 
1938) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  CARLSON:  Committee  on  Claims.  H.  R.  2387.  A  bill 
for  the  relief  of  Julia  Miller;  with  amendment  (Rept.  No. 
1939) .    Referred  to  the  Committee  of  the  Whole  House. 
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Mr.  STACK:  Committee  on  Claims.  H.  R.  2622.  A  biil  for 
the  relief  of  M.  Waring  Harrison;  with  amendment  (Hept. 
No.  1940  > .    Referred  to  the  Committee  on  the  Whole  Hbuse. 

Mr.  G WYNNE:  Committee  on  Claims.  H.  R.  4277.  ^  bill 
authorizing  and  directing  the  Secretary  of  the  Treasu^  to 
reimburse  James  R.  Russell  for  the  losses  sustained  by,  him 
by  reason  of  the  negligence  of  an  employee  of  the  Ci\*ilian 
Conservation  Corps;  with  amendment  (Rept.  No.  Ip41). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  DALY:  Committee  on  Claims.  H.  R.  4362.  A  biB  for 
the  relief  of  Patrick  J.  Leahy;  with  amendment  (RepU  No. 
1942  > .    Referred  to  the  Committee  of  the  Whole  House.  I 

Mr.  GWYNNE:  Committee  on  claims.  H.  R.  4861.  A  bill 
to  confer  jurisdiction  on  the  Court  of  Claims  to  hear  and 
determine  the  claim  of  Francesco  Pacifico;  with  amendment 
(Rept.  No.  1943).  Referred  to  the  Committee  of  the  ^hole 
House. 

Mr.  STACK:  Committee  on  Claims.  H.  R.  4951.  A  bill  for 
the  relief  of  the  Moffat  Coal  Co.;  with  amendment  (RepV  No. 
1944) .    Referred  Lo  the  Committee  of  the  Whole  House. , 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  4953.  A  bi|l  for 
the  relief  of  Doris  Lipscomb;  with  amendment  (Reptj  No. 
1945) .    Referred  to  the  Committee  of  the  Whole  House,  i 

Bylr.  KE>rNEDY  of  Maryland:  Committee  on  Claims,  fl.  R- 
5874.  A  bill  for  the  relief  of  Hugh  B.  Curry;  with  amiend- 
ment  (Rept.  No.  1946).  Referred  to  the  Committee  o|  the 
Whole  House. 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  5819.  A  bill 
to  extend  the  benefits  of  the  United  States  Employees'  Com- 
pensation Act  of  September  7.  1916,  to  Ethel  Smith  ;Mc- 
Daniel:  with  amendment  <Rept.  No.  1947).  Referred  U)  the 
Committee  of  the  Whole  House. 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  621$.  A 
bill  for  the  relief  of  Henrietta  Jacobs;  with  amendjnent 
(Rept  Na  1948).  Referred  to  the  Committee  of  the  ^^ole 
House.  ! 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  ^.  R. 
6578.  A  bill  for  the  relief  of  Joseph  A.  Therry;  with  amend- 
ment (Rept.  No.  1949).  Referred  to  the  Committee  of  the 
Whole  House.  I 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  6702.  A  bill 
for  the  relief  of  Annie  E.  Daniels;  with  amendment  (Rept. 
No.  1950).    Referred  to  tlie  Committee  of  the  Whole  EBouse. 

Mr.  PITTENGER:  Committee  on  Claims.  H.  R.  707$.  A 
bill  for  the  relief  of  Charles  Somogl.  St.;  with  amendtnent 
(Rept.  No.  1951).  Referred  to  the  Committee  of  the  Whole 
House.  I 

Mr.  McGEHEE:  Committee  on  Claims,  H.  R.  7256.  A  bill 
granting  compensation  to  Perry  H.  Callahan  and  Malcolm 
W.  Callahan  for  damages  to  building;  with  amend|nent 
(Rept.  No.  1952).  Referred  to  the  Committee  of  the  \fhole 
House. 

Blr.  CARLSON:  Committee  on  Claims.  H.  R,  7270.  ^  bill 
for  the  relief  of  Clara  Imbesi  and  Domenick  Imbesi;  with 
amendment  (Rept.  No.  1953).  Referred  to  the  Comn^ttee 
of  the  Whole  House.  I 

Mr.  GWYNNE:  Committee  on  Claims.  H.  R.  7468.  A  bill 
for  the  relief  of  Izelda  Boisoneau;  with  amendment  (|lept. 
No.  1954) .    Referred  to  the  Committee  of  the  Whole  HJouse. 

Mr.  TOLAN:  Conunittee  on  Claims.  H.  R.  7790.  A  bill 
far  the  relief  of  8.  A.  White;  with  amendment  (Rept,  No. 
1955).    Referred  to  the  Committee  of  the  Whole  Housje. 

Mr.  STACK:  Committee  on  Claims.  H.  R.  7963.  4  bill 
for  the  relief  of  J.  Edwin  Hemphill;  with  amendment  (Hept. 
No.  1956).    Referred  to  the  Committee  of  the  Whole  Hbiise. 

Mr.  STACK:  Committee  on  Claims.  H.  R.  8028.  A  Wll 
for  the  relief  of  the  Great  Northern  Railway  Co.;  with 
amendment  (Rept.  No.  1957) .  Referred  to  the  Committee  of 
the  Whole  House.  j 

Mr.  SOUTH:  Committee  on  Claims.  H.  R.  8110.  A  bill 
for  the  relief  of  Thomas  P.  Gardiner;  with  amendlnent 
(Rept.  No.  1958).  Referred  to  the  Committee  of  the  y^le 
House.  I 

Mr.  RAMSPECK:  C(unmittee  on  Claims.  H.  R.  826^.  A 
bill  for  the  relief  of  T(»n  Rogers;  with  amendment  (Rept;.  No. 
1959) .    Referred  to  the  Committee  of  the  Whole  Houset 


Mr.  DALY:  Committee  on  Claims.  H.  R.  8320.  A  bill  for 
the  relief  of  Mrs.  John  H.  Wilke;  without  amendment  (Rept. 
No.  1960) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  GWYNNE :  Committee  on  Claims.  H.  R.  9379.  A  bill 
for  the  relief  of  Capt.  J.  H.  Merriam.  Supply  Corps,  United 
States  Navy;  without  amendment  (Rept.  No.  1961).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  SEGER:  Committee  on  Claims.  H.  R.  9380.  A  bill 
for  the  relief  of  Ergar  M.  Barber,  special  disbursing  agent, 
Paris,  Prance,  and  Leo  Martinuzzi,  former  customs  clerk; 
without  amendment  (Rept.  No.  1962) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  DALY:  Committee  on  Claims.  S.  1124.  An  act  for 
the  relief  of  Anna  Carroll  Taussig;  with  amendment  (Rept. 
No.  1963).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  DICKSTEIN:  Committee  on  Claims.  S.  2219.  An  act 
for  the  relief  of  Lt.  D.  A.  Neimian,  Pay  Corps,  United  States 
Naval  Reserve  Force;  with  amendment  (Rept.  No.  1964). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  DICKSTEIN:  Committee  on  Claims.  S.  2469.  An  act 
for  the  relief  of  E.  L.  Hice  and  Lucy  Hice;  without  amend- 
ment (Rept.  No.  1965).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  DALY:  Committee  on  Claims.  S.  2618.  An  act  for 
the  relief  of  James  M.  Montgomery;  without  amendment 
(Rept.  No.  1966).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  CARLSON:  Committee  on  Claims.  S.  2875.  An  act 
for  the  relief  of  J.  A.  Jones;  with  amendment  (Rept.  No. 
1967).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  DICELSTEIN:  Committee  on  Claims.  S.  2980.  An  act 
for  the  relief  of  Ruby  Rardon;  without  amendment  (Rept. 
No.  1968) .    Referred  to  the  Committee  of  the  Whole  House. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  rule  XXn,  the  Committee  on  Invalid 
Pensions  was  discharged  from  the  consideration  of  the  bill 
(H.  R.  10119)  granting  a  pension  to  Rosetta  McKay  Adams, 
and  the  same  was  referred  to  the  Committee  on  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  LUDLOW:  A  bill  (H.  R.  10919)  making  appropria- 
tions for  the  Treasury  and  Post  Office  Departments  for  the 
fiscal  year  ending  June  30,  1937,  and  for  other  purposes;  to 
the  Committee  on  Appropriations. 

By  Mr.  DIMOND:  A  bill  (H.  R.  10920)  to  authorize  the 
incorporated  city  of  Anchorage,  Alaska,  to  construct,  recon- 
struct, enlarge,  extend,  improve,  and  repair  certain  munici- 
pal public  structures,  utilities,  works,  and  improvements,  and 
for  such  purposes  to  issue  bonds  in  any  amount  not  exceed- 
ing $100,000,  and  for  other  purposes;  to  the  Conamittee  on 
the  Territories. 

Also,  a  bill  (H.  R.  10921)  to  authorize  the  incorporated 
city  of  Juneau,  Alaska,  to  undertake  certain  municipal  pub- 
lic works,  and  for  such  purposes  to  issue  bonds  in  any  siun 
not  exceeding  $30,000,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Territories. 

By  Mr.  DOUGHTON:  A  bill  (H.  R.  10922)  to  provide  for 
the  administration  and  maintenance  of  the  Blue  Ridge  Park- 
way, in  the  States  of  Virginia  and  North  Carolina,  by  the 
Secretary  of  the  Interior,  and  for  other  purposes;  to  the 
Committee  on  the  Public  Lands. 

By  Mr.  MAAS:  A  bill  (H.  R.  10923)  relating  to  the  com- 
pensaticm  of  certain  Immigration  and  Naturalization  Service 
employees;  to  the  Committee  on  Immigration  and  Naturali- 
zation. 

By  Mr.  REILLY:  A  bill  (H.  R.  10924)  to  allow  certain  de- 
ductions from  gross  income  under  the  Income  Tax  Act  of 
1934;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  SNKLL:  A  bill  (H.  R.  10925)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  St.  Lawrence  River  at  or  near  Ogdensburg,  N.  Y.; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 
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By  Mr.  BARRY:  A  bill  (H.  R.  10926)  to  iM^vide  for  the 
construction  of  two  vessels  for  the  Coast  Guard  designed  for 
ice  breaking  and  assistance  work;  to  the  Committee  on  Mer- 
chant Marine  and  Fisheries. 

By  Mr.  DELANEY:  A  bill  (H.  R.  10927)  for  the  improve- 
ment of  the  organization,  administration,  and  maintenance 
of  the  United  States  Naval  Reserve  and  the  Marine  Corps  Re- 
serve; to  the  Committee  on  Naval  Affairs. 

By  Mr.  TONRY:  A  bill  (H.  R.  10928)  to  require  that  the 
officers  and  crew  of  every  vessel  of  the  United  States  shall  be 
citizens  of  the  United  States;  to  the  Committee  on  Merchant 
Marine  and  Fisheries. 

By  Mr.  ELLENBOGEN  (by  request) :  A  bill  (H.  R.  10929) 
to  amend  the  District  of  Columbia  Unemployment  Compen- 
sation Act  with  respect  to  excepted  employment;  to  the  Com- 
mittee on  the  District  of  Columbia. 

By  Mr.  HAINES:  A  bill  (H.  R.  10930)  to  credit  laborers  in 
the  Postal  Service  with  any  fractional  part  of  a  year's  sub- 
stitute service  toward  promotion;  to  the  Committee  mi  the 
Post  Office  and  Post  Roads. 

By  Mr.  OTklALLEY:  A  bill  (H.  R.  10931)  to  repeal  a  por- 
tion of  the  Tariff  Act  of  1930,  as  amended;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  COCHRAN:  A  bill  (H.  R.  10932)  to  repeal  the 
Federal  Register  Act;  to  the  Ccxnmittee  on  the  Judiciary. 

B^  Mr.  STEFAN:  A  bill  (H.  R.  10933)  making  it  unlawful 
to  sell  certain  spirits  containing  alcohol  produced  from  ma- 
terials other  than  cereal  grains,  and  for  other  purposes;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  ANDREW  of  Massachusetts:  A  bill  (H.  R.  10934) 
to  authorize  the  transfer  of  the  customhouse  at  Salem, 
Mass.,  from  the  jurisdiction  of  the  Treasury  Department  to 
the  Department  of  the  Interior;  to  the  Committee  on  Public 
Buildings  and  Grounds. 

By  Mr.  CHRISTIANSON :  A  bill  (H.  R.  10935)  to  amend 
existing  law  so  as  to  permit  the  printing  and  publishing  of 
illustrations  of  United  States  postage  and  revenue  stamps 
from  defaced  plates  for  philatelic  or  historical  purposes;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  TAYLOR  of  South  Carolina:  Resolution  (H.  Res. 
409)  for  the  relief  of  Mrs.  M.  Mae  Brown  and  Dessie  Mae 
Brown;  to  the  Committee  on  Accounts. 

By  Mr.  PATMAN:  Resolution  (H.  Res.  410)  for  the  con- 
sideration of  H.  R.  1;  to  the  Committee  on  Rules. 

By  Mr.  SECREST:  Joint  resolution  (H.  J.  Res.  481)  to 
make  available  to  Congress  the  services  and  data  of  the 
Interstate  Reference  Bureau;  to  the  Committee  on  the 
Library. 

By  Mr.  KLOEB:  Joint  resolution  (H.  J,  Res.  482)  to  ex- 
tend for  1  year  the  provisions  of  the  neutrality  resolution 
of  August  31,  1935;  to  the  Committee  on  Foreign  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ANDRESEN:  A  bill  (H.  R.  10936)  for  the  relief 
of  Malachy  Ryan ;  to  the  Committee  on  Claims. 

By  Mr.  BUCK:  A  bill  (H.  R.  10937)  to  provide  for  the 
advancement  on  the  retired  list  of  the  Navy  of  Jerome 
Braun,  a  Ueutenant  (Medical  Corps).  United  States  Navy, 
retired;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  COCHRAN:  A  bill  (H.  R.  10938)  granting  a  pen- 
sion to  Alice  Laffey;  to  the  Committee  <m  Pensions. 

By  Mr.  CULKIN:  A  biU  (H.  R.  10939)  granting  an  in- 
crease of  pension  to  Etta  L.  TIfft;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  DALY:  A  bill  (H.  R.  10940)  for  the  relief  of  Prank 
A.  Mulligan;  to  the  Committee  on  Military  Affairs. 

By  Mr.  DIETRICH:  A  bill  (H.  R.  10941)  granting  a  pension 
to  Linney  Decker  Wood;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DONDERO:  A  WU  (H.  R.  10942)  to  clear  the  naval 
record  of  Stephen  White;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  ECKERT:  A  bill  (H.  R.  10943)  granting  an  in- 
crease of  pension  to  Hannah  M.  Wilson;  to  the  Committee  on 
Invalid  Pensions. 


By  Mr.  GRISWOLD:  A  bUl  (H.  R.  10944)  for  the  relief 
of  Harry  H.  Burris;  to  the  Committet  on  Military  Affairs, 

By  Mr.  SAMUEL  B.  HILL:  A  bill  (H.  R.  10945)  for  the 
relief  of  Adele  Lade  Veze;  to  the  Committee  on  Claims. 

By  Mr.  KRAMER:  A  bill  (H.  R.  10946)  to  provide  that  the 
disabilities  of  Lawrence  A.  Ebert  shall  be  held  and  considered 
to  be  service  connected;  to  the  Committee  cm  World  War  Vet- 
erans' Legislation. 

Also,  a  biU  (H.  R.  10947)  to  provide  that  the  disabUities  of 
Sam  Pizula  shall  be  held  and  considered  to  be  service  con- 
nected; to  the  CcHnmittee  on  World  War  Veterans'  Legisla- 
tion. 

By  Mr.  McCLELLAN:  A  bill  (H.  R.  10948)  for  the  relief 
of  R.  C.  McCoy.  J.  L.  Garner,  C.  G.  Kauffman,  W.  G.  SmUey, 
R.  A.  Burks,  C.  W.  Brazsselton,  R.  F.  Brazzelton.  Dave  Cash, 
Mrs.  A.  W.  Dykes.  Jim  Thereldkeld,  R.  R.  Craln,  J.  B.  Tolson, 
J.  C.  Rogers,  8.  K.  Broach,  Albert  Easterling,  J.  L.  Rivers, 
P.  C.  Wilson,  E.  C.  Pinley,  W.  W.  MitcheU,  J.  G.  Carey,  Carl 
Graves,  Jerome  Dupree,  J.  R.  Mitchell,  J.  L.  Mitchell,  and 
J.  C.  Russell;  to  the  Committee  on  Claims. 

By  Mr.  PETERSON  of  Georgia:  A  bill  (H.  R.  10949)  for 
the  relief  of  Frank  Burgess  Bruce;  to  the  Ccmunittee  on  War 
Claims. 

Also,  a  bill  (H.  R.  10950)  for  the  relief  of  the  heirs  of  A.  P. 
Mira,  deceased;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  10951)  for  the  relief  of  Fritz  Dantzler; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  10952)  for  the  relief  of  John  Henry 
Mobley;  to  the  Committee  cm  Claims. 

Also,  a  bin  (H.  R.  10953)  for  the  relief  of  Bridger  J.  Wise; 
to  the  Committee  on  Claimis. 

Also,  a  bill  (H.  R.  10954)  granting  a  pension  to  Margaret 
Glebelhouse;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  10955)  granting  a  pension  to  Frances  S. 
Carney;  to  the  Committee  on  Pensions. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  10956) 
granting  a  pension  to  Raymond  O.  Bray;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10957)  granting  a  pension  to  Charlie 
Halcomb;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10958)  granting  a  pension  to  Margaret 
Moore;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SHANLEY:  A  bill  (H.  R.  10959)  to  allow  the  Dis- 
tinguished Service  Cross  for  service  in  the  World  War  to  be 
awarded  to  Corp.  Charles  L.  Boucher.  Corp.  George  Gritz- 
back.  Pvt.  George  H.  Cooper,  and  Pvt.  Arthur  M.  Hubbard; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  STEFAN:  A  bill  (H.  R.  10960)  for  the  relief  of 
Donald  K.  Warner;  to  the  Committee  on  Claims. 

By  Mr.  SHORT:  A  bffl  (H.  R.  10961)  granting  an  increase 
of  pension  to  Mary  E.  Stone;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  THOMAS:  A  Wll  (H.  R.  10962)  granting  an  In- 
crease of  pension  to  Flora  M.  Leake;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  WILCOX:  A  bill  OS.  R.  10963)  granting  a  pension 
to  Susie  E.  Payne:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10964)  granting  a  pension  to  Agnes  Hol- 
brook;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10965)  granting  a  pension  to  Elizabeth 
l^nith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10966)  granting  a  pension  to  Minnie  P. 
Leach;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10967)  granting  a  pension  to  Alta  Many- 
penny;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  10968)  granting  a  pension  to  Mattie  St 
Clair;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  Mil  (H.  R.  10969)  granting  a  pension  to  Emma  T. 
Porter;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10970)  granting  a  pension  to  Bessie  Hall; 
to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  10971)  granting  a  pension  to  EmmA 
Washburn;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  10972)  granting  a  pension  to  Hattie 
Yarwood;  to  the  Committee  on  Invalid  Penyslona. 
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PETITIONS.  ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9956.  By  Mr.  BERLIN:  Petition  of  3,116  citizens  of  Blythe- 
dale,  Smithdale.  Buena  Vista,  Sutersville.  Shaner.  Greenock, 
Boston.  West  Newton.  Versailles  Borough,  Elizabeth  Town- 
ship, Pa.,  and  the  vicinities  of  the  same,  petitioning  Con- 
gress to  have  the  necessary  authority  to  proceed  wit^i  the 
slack  water  of  the  Youghiougheny  River  from  McKeesp«irt  to 
West  Newton  by  the  erection  of  locks  and  dams,  as  author- 
ized by  act  of  Congress;  to  the  Committee  on  Appn^pria- 
tions. 

9957.  By  Mr.  CXJLKIN:  Petition  of  79  residents  of  Jef- 
ferson and  Lewis  Counties,  N.  Y.,  favoring  passage  olf  the 
Townsend  plan:  to  the  Committee  on  Ways  and  Mean^. 

9958.  Also,  petition  of  the  National  Restaurant  Associa- 
tion, protesting  against  Government  competing  with  private 
business;  to  the  Committee  on  Public  Buildings!  and 
Grounds.  I 

9959.  Also,  resolution  of  the  New  York  State  Placing 
Council,  urging  the  passage  of  appropriate  legislation  by 
Congress  to  establish  a  permanent  national  planning  agency 
to  carry  forward  the  planning  work  started  under  the; tem- 
porary National  Resources  Committee;  to  the  Committfee  on 
Ways  and  Means.  ' 

9960.  Also,  petition  of  the  American-Italian  Union,,  pro- 
testing against  the  passage  of  the  neutrality  bill;  t^  the 
Committee  on  Foreign  Affairs. 

9961.  By  Mr.  HILDEBRANDT:  Resolution  urging  paissage 
of  House  bill  3263.  known  as  the  Pettengill  bill,  which  jpould 
abolish  the  long-and-short-haul  clause;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

9962.  By  Mr.  HULL:  Petition  of  243  star-route  patrons 
residing  in  the  Ninth  Wisconsin  Congressional  Districti  urg- 
ing the  enactment  of  legislation  indefinitely  extendiag  all 
existing  star-route  contracts,  and  to  increase  the  compensa- 
tion thereon  to  a  basis  equal  with  that  paid  for  other  forms 
of  mail  transportation;  to  the  Committee  on  the  Post  pfBce 
and  Post  Roads. 

9963.  By  Mr.  LAMBERTSON:  Petition  of  Dora  Weintnarm 
and  six  other  signers  from  Atchison.  Kans..  favoring  paissage 
of  the  Guyer  Act,  regarding  liquor  control  in  the  District  of 
Coliunbia;  to  the  Committee  on  the  District  of  Columbia. 

9964.  By  Mr.  LUNDEEN:  Petition  of  the  Minnesota 
Broadcasters  Association.  St.  Paul.  Minn.,  urging  passage  of 
the  Duffy  copyright  bill  iS.  3047);  to  the  Committie  on 
Patents. 

9965.  Also,  petition  of  _N.  W.  Elsberg,  commissioner  of 
highways.  State  of  Minnesota,  urging  that  the  1937  appro- 
priation under  the  Hayden-Cartwright  Act  not  be  canceled; 
to  the  Committee  on  AppropH-iations.  , 

9966.  Also,  petition  of  the  Minneapolis  Council  of  A|neri- 
canlzation.  Minneapolis.  Minn.,  urging  the  enactment  ctf  the 
Kerr  bill  (H.  R.  8163) ;  to  the  Committee  on  Foreign  Atfairs. 

9967.  Also,  petition  of  the  Minnesota  State  Livestock  Sani- 
tary Board,  St.  Paul,  Minn.,  urging  that  the  luiexpended 
$30,000,000  balance  provided  by  the  Jones-Connally  A<jt  for 
Bang  disease  and  tuberculosis  eradication  be  made  available 
for  the  coming  fiscal  year;  to  the  Committee  on  Agriculture. 

9968.  Also,  petition  of  the  Minnesota  Farm  Bureau.  St. 
Paul.  M.nn.,  urging  that  the  unexpended  $30,000,000  balance 
provided  by  the  Jones-Connally  Act  for  Bang  disease  and 
tuberculosis  eradication  be  made  available  for  the  ctHning 
fiscal  year;  to  the  Committee  on  Agriciilture. 

9969.  By  Mr.  McREYNOLDS:  Petition  containing  7t  sig- 
natures of  patrons  and  citizens  of  star  route  no.  }7217. 
Laurelburg  to  Rock  Island.  Tenn..  favoring  House  bill  lj0756; 
to  the  Committee  on  the  Post  OfQce  and  Post  Roads. 

9970.  Also,  petition  containing  87  signatures  of  patron^  and 
citizens  of  star  route  no.  27215,  from  Doyle  to  Sam  Hitch- 
cock's residence.  State  of  Tennessee,  favoring  support  of 
House  bill  10756;  to  the  Committee  on  the  Post  Officf  and 
Post  Roads. 

9971.  Also,  petition  containing  52  signatures  of  citizen^  and 
patrons  of  star  route  na  27218,  fnxn  Spezicer  to  Crlnkley* 


Tenn..  in  support  of  House  bill  10756;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

9972.  By  Mr.  PETERSON  of  Georgia:  Petition  of  numerous 
citizens  of  the  First  Congressional  District  of  Georgia,  re- 
questing supjwrt  of  legislation  proposed  by  the  National  Star 
Route  Carriers  Association;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

9973.  By  Mr.  PFEIFER:  Petition  of  the  New  York  State 
Conservation  Council.  New  York  City,  urging  Increased  ap- 
propriation for  the  Biological  Survey,  so  that  additional  units 
may  be  established,  including  a  unit  for  New  York  State;  to 
the  Committee  on  Appropriations. 

9974.  By  Mr.  SHORT:  Petition  of  patrons  of  star  route  no. 
45421,  from  Cassville  to  Eagle  Rock,  Mo.,  petitioning  Con- 
gress to  enact  legislation  Indefinitely  extending  all  existing 
star-route  contracts  and  increase  the  compensation  thereon 
to  a  basis  equal  that  paid  for  other  forms  of  mail  trans- 
portation; to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

9975.  By  Mr.  SISSON:  Petition  of  residents  of  Herkimer 
Coimty,  N.  Y.,  urging  the  passage  of  House  bill  8739,  to 
restore  to  the  District  of  Columbia  its  prohibition  law;  to 
the  Committee  on  the  District  of  Columbia. 

9976.  Also,  petition  of  residents  of  Oneida  County.  N.  Y.. 
urging  immediate  passage  of  the  Capper  bill;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

9977.  Also,  petition  of  members  of  the  Evangelical  Church 
of  the  Redeemer  of  Utica,  N.  Y.,  advocating  complete  neu- 
trality of  the  United  States,  without  exemption  of  any 
nation;  to  the  Committee  on  Foreign  Affairs. 

9978.  By  Mr.  TAYLOR  of  Colorado:  Petition  of  citizens 
of  Ragged  Mountain,  Colo.,  requesting  passage  of  legislation 
indefinitely  extending  all  existing  contracts  for  star  mail 
routes,  etc.;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

9979.  Also,  petition  of  citizens  of  Breckenridge.  Colo.,  re- 
questing passage  of  legislation  indefinitely  extending  all  ex- 
isting contracts  for  star  mail  routes,  etc.;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

9980.  Also,  petition  of  citizens  of  Mancos,  Colo.,  request- 
ing passage  of  legislation  indefinitely  extending  all  existing 
contracts  for  star  mail  routes,  etc.;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

9981.  By  Mr.  WILLIAMS:  Petition  of  J.  J.  Rickman  and 
others  relating  to  the  tenure  of  service  and  compensation 
of  established  star  mail  routes;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

9982.  By  the  SPEAKER:  Petition  of  divers  citizens  of 
Moncks  Comer,  S.  C;  to  the  Committee  on  the  Post  Offlcj 
and  Post  Roads. 


SENATE 

Thursday,  February  6,  1936 

(Legislative  day  of  Thursday,  Jan.  16,  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE    JOURNAL 

On  request  of  Mr.  Robinson,  smd  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Tuesday,  February  4,  1936,  was  dispensed  with,  and 
the  Journal  was  approved. 

MZSSAGE  FROM  THE   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  Hous3 
had  passed  without  amendment  the  following  bills  and  joint 
resolution  of  the  Senate: 

S.  166.  An  act  for  the  relief  of  Jack  Doyle; 

S.  246.  An  act  for  the  relief  of  Elmer  Blair: 

S.  272.  An  act  for  the  relief  of  William  Frank  Lipps; 

S.  889.  An  act  for  the  relief  of  Albert  A.  Marquardt; 

S.  1010.  An  act  for  the  relief  of  Fred  Edward  Nordstrom ; 

S.  1176.  An  act  for  the  relief  of  Tliomas  A.  Coyne; 

S.  1298.  An  act  for  the  relief  of  John  Z.  Lowe; 
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S.  2321.  An  act  for  the  reUef  of  8.  M.  Price: 

S.  2323.  An  act  for  the  relief  of  Ida  C.  Buckson,  executrix 
of  E.  C.  Buckson,  deceased; 

S.  2343.  An  act  for  the  relief  of  Maj.  Edwin  F.  Ely.  Finance 
Department;  Capt.  Reybum  Engles,  Quartermaster  Corps; 
and  others; 

S.  2741.  An  act  for  the  relief  of  Maj.  Joseph  H.  Hickey; 

S.  2897.  An  act  for  the  relief  of  Lt.  Robert  A.  J.  Rngiich 
United  States  Navy;  and 

S.  J.  Res.  169.  Joint  resolution  granting  permission  to  Hugh 
6.  Cumming,  Surgeon  General  of  the  United  States  Public 
Health  Service;  John  D.  Long,  medical  director.  United 
States  PuWic  Health  Service;  Bolivar  J.  Lloyd,  medical  di- 
rector. United  States  Public  Health  Service;  and  Clifford  R. 
Eskey,  surgeon,  United  States  Public  Health  Service,  to 
accept  and  wear  certain  decorations  bestowed  upon  them  by 
the  Governments  of  Ecuador,  Chile,  Peru,  and  Cuba. 

The  message  also  announced  that  the  House  had  i>assed 
the  following  bills  of  the  Senate  severally,  with,  an  amend- 
ment, in  which  it  requested  the  concurrence  of  the  Senate: 

S.  2166.  An  act  for  the  relief  of  Ludwlg  Larson; 

S.  2691.  An  act  for  the  relief  of  E.  E.  Sullivan; 

S.  3186.  An  act  for  the  relief  of  Edward  H.  Karg;  and 

6. 3934.  An  act  to  repeal  the  Kerr  Tobacco  Act,  the  Bank- 
head  Cotton  Act  of  1934.  and  the  Potato  Act  of  1935. 

The  message  further  announced  that  the  House  had 
passed  the  following  bills  of  the  Senate  severally,  with 
amendments,  in  which  it  requested  the  concurrence  of  the 
Senate: 

S.  423.  An  act  for  the  relief  of  Lynn  Brothers'  Benevolent 
Hospital; 

S.  1950.  An  act  for  the  relief  of  Julius  Crisler; 

S.  2044.  An  act  for  the  refund  of  income  and  profits  taxes 
erroneously  collected;  and 

S.  3020.  An  act  for  the  relief  of  A.  E.  Taplin. 

The  message  also  announced  that  the  House  Insisted  upon 
its  amendment  to  the  bill  (S.  3612)  to  provide  for  loans  to 
farmers  for  crop  production  and  harvesting  during  the  year 
1936.  and  for  other  purposes,  disagreed  to  by  the  Senate; 
agreed  to  the  conference  asked  by  the  Senate  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon,  and  that  Mr. 
Jones,  Mr.  Fulmer.  Mr.  Doxey,  Mr.  Hope,  and  Mr.  Kinzer 
were  appointed  managers  on  the  part  of  the  House  at  the 
conference. 

The  message  further  ann^Hmced  that  the  House  had 
passed  the  following  bills,  in  which  it  requested  the  concur- 
rence of  the  Senate: 

H.  R.  300.  An  act  for  the  relief  of  F.  P.  Bolack: 

H.  R.  376.  An  act  for  the  relief  of  Lillian  M.  Lanphear; 

H.  R.  685.  An  act  for  the  relief  of  the  estate  of  Emll  Hoyer 
(deceased) ; 

H.  R.  1265.  An  act  tar  the  relief  of  N.  N.  Self; 

H.  R.  1695.  An  act  for  the  relief  of  Margaret  Grace  and 
Alice  Shriner; 

H.  R.  2400.  An  act  for  the  relief  of  Blanche  Knight; 

H.  R.  2467.  An  act  for  the  relief  <rf  Holy  Cross  Mission 
Hospital; 

H.  R.  3340. 

H.R.  3513. 
Hans  Peter  Jensen; 

H.R.  3914.  An  act  for  the  relief  <rf  Oscar  Gustctf  Berg 
Strom; 

H.  R.  4219.  An  act  for  the  relief  of  John  J.  Ryan; 

H.R.  4439.  An   act  for  the   relief  of  Jc^m  T.  Clark 
Seattle,  Wash.; 

H.R.  4796.  An  act  to  provide  for  the  rwmbursement  of 
certain  enlisted  men  and  former  enlisted  men  of  the  Navy 
for  the  value  of  personal  effects  destroyed  in  a  fire  at  the 
naval  radio  station,  Libugon,  Guam,  on  April  15.  1932; 

H.R. 4797.  An  act  to  provide  for  the  reimbursement  of 
certain  enlisted  men  and  former  enlisted  men  of  the  Navy 
for  the  value  of  personal  effects  lost,  damaged,  or  destroyed 
during  a  hurricane  in  Samoa  on  January  15,*  1931; 

H.  R.  4925.  An  act  to  authorize  and  direct  the  C(xnptroller 
General  to  settle  and  allow  the  claim  of  George  P.  Money  for 
fees  for  services  rendered; 


An  act  for  the  relief  of  Jesse  S.  Post; 

An  act  for  the  relief  of  Archie  P.  McLane  and 
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H.  R.  4965.  An  act  for  the  relief  of  M.  M.  Smith: 

H.R.  5747.  An  act  for  the  relief  of  Gordon  McGee; 

H.R.5753.  An  act  for  the  relief  of  Edith  H.  Miller; 

H.  R.  5764.  An  act  to  compensate  the  Grand  View  Hospital 
and  Dr.  A.  J.  OBrien; 

H.R. 6668.  An  act  for  the  relief  of  S.  John  Hegstad; 

H.  R.  6669.  An  act  for  the  relief  of  Mrs.  Earl  Poynor; 

H.  R.  7092.  An  act  for  the  relief  of  Capt.  Percy  Wright 
Poote,  United  States  Navy; 

H.  R.  7463.  An  act  for  tfce  relief  of  Lawrence  R.  Lennon; 

H.  R.  7788.  An  act  for  the  relief  of  Mrs.  Earl  H.  Smith; 

H.  R.  7818.  An  act  for  the  relief  of  Caroline  M.  Hyde; 

H.R. 8039.  An  act  for  the  reUef  of  John  B.  Meisinger  and 
Nannie  B.  Meisinger; 

H.R.  8094.  An  act  for  the  relief  of  Dr.  J.  C.  Blalock; 

H.  R.  8242.  An  act  authorizing  the  President  to  order  Louis 
U.  LaBine  before  a  retiring  board  for  a  hearing  of  his  case 
and  upon  the  findings  of  such  board  to  determine  whether 
or  not  he  be  placed  on  the  retired  list  with  rank  and  pay 
held  by  him  at  the  time  of  his  discharge ; 

H.R.8465.  An  act  for  the  relief  of  Zoe  A.  Tilghman: 

H.R. 8824.  An  act  for  the  relief  of  the  estate  of  John 
Gellatly,  deceased,  and/or  Charlyne  Gellatly  individually; 
and 

H.  R.  9130.  An  act  to  ajothorize  the  incorporated  city  of 
Skagway,  Alaska,  to  undertake  certain  municipal  public 
works,  and  for  such  purpose  to  issue  bonds  in  any  sum  not 
exceeding  $12,000.  and  for  other  purposes. 

enrolled  bills  signed 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

S.  363.  An  act  to  increase  the  efficiency  of  the  Veterinary 
Corps  of  the  Regular  Army; 

S.  1301.  An  act  to  provide  further  for  the  maintenance  of 
the  United  Soldiers*  Home; 

S.  2148.  An  act  to  provide  for  the  leasing  of  restricted 
Indian  lands  of  Indians  of  the  Five  Civilized  Tribes  In 
Oklahoma : 

S.  2175.  An  act  to  grant  to  the  State  of  California  a  retro- 
cession of  jurisdiction  over  certain  rights-of-way  granted 
to  the  State  of  California  over  certain  roads  about  to  be 
constructed  In  the  Presidio  of  San  Francisco  Military  Reser- 
vation and  Fort  Baker  Military  Reservation; 

S.  2206.  An  act  for  the  relief  of  the  State  of  New  Mexico; 

S.  2643.  An  act  to  amend  section  118  of  the  Judicial  Code 
to  provide  for  the  appointment  <rf  law  clerks  to  United 
States  district  court  judges; 

S.  2877.  An  act  to  reimpose  and  extend  the  trust  period  oo 
lands  reserved  for  the  Pala  Band  of  Mission  Indians,  Cali- 
fornia : 

S.  2891.  An  act  to  provide  for  the  adjustment  and  settle- 
ment of  personal  injury  and  death  cases  arising  in  certain 
foreign  countries; 

S.  3140.  An  act  to  provide  that  funds  allocated  to  Puerto 
Rico  under  the  Emergaicy  Relief  AwMopriation  Act  of  1935 
may  be  expended  for  permanent  rehabilitation,  and  for 
other  purposes; 

S.  3381.  An  act  to  provide  tar  the  protection  and  preser- 
vation of  domestic  sources  of  tin;  and 

S.  3447.  An  act  to  amend  an  act  entitled  "An  act  to  au- 
thorize the  collection  and  editing  of  official  papers  of  the 
Territories  of  the  United  States  now  In  The  National 
Archives",  approved  March  3,  1925,  as  amended. 

CALL  or  THE  ROLL 

Mr.  LEIWIS.  I  note  the  absence  of  a  quorum  and  ask  for 
a  roll  calL 

The  VICE  PRESIDENT.    "Hie  clerk 

The  Chief  Clerk  called  the  roll,  and 
answered  to  their  names: 


will  can  the  roll. 

the  following  Senators 


Adams 

Benson 

Ashunt 

Bllbo 

Austin 

Black 

Bach  man 

Bone 

Bailey 

Borab 

Barbotir 

BuUUey 

BarlLley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Carainy 

Carey 

Chaves 


Clark 

Connally 

Coolldge 

Copeiand 

Costigan 

Cottzens 

DavU 
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Dcm*hey 

Johnson 

Murray 

Smith 

Duffy 

Keyes 

Neely 

Stelwer 

Fletcher 

King 

Norbeck 

Thomas.  Okla. 
Thomas.  Dfah 

Fr*zler 

La  Pollett« 

NorrU 

George 

Lewis 

Nye 

Townaend  i 

Gerry 

Logan 

O'Mahoney 

Trammell 

Gibson 

Lonergan 

Overton 

Tydlngs 

Glaaa 

McAdoo 

Plttman 

Vandenberf 

Gore 

McCarran 

Pope 

Van  Nuys    | 

Guffey 

McOUl 

Radcllffa 

Wagner       ! 

H&le 

McKellar 

Reynolds 

Walsh 

HArrlaon 

McNary 

Robinson 

Wheeler 

Hastings 

Metcalf 

Russell 

WhJt« 

natch 

Mlnton 

Schwellenbach 

Hayden 

Moore 

Sheppard 

Holt 

Murphy 

Shipstead 

Mr.  LEWIS.  I  announce  that  my  colleague  the  lunior 
Senator  from  Illinois  [Mr.  EJieterich]  is  absent  because  of 
illness  in  his  family,  and  that  the  Senator  from  New  Hamp- 
shire (Mr.  Browh],  the  Senator  from  Connecticut:  [Mr. 
MaloneyI.  and  the  Senator  from  Missouri  [Mr.  Trumait]  are 
necessarily  detained  from  the  Senate.  I  announce  fijrther 
that  the  Senator  from  Alabama  [Mr.  BankhsadI  is  absent 
because  of  illness. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from' Iowa 
[Mr.  Dickinson]  is  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty-nine  Senators  havie  an- 
swered to  their  names.     A  quorum  is  present. 

MESSAGES   FItOM  THE   PRESn)ENT 

Messages  in  writing  from  the  President  of  the  XJnited 
States  were  communicated  to  the  Senate  by  Mr.  Lattft,  one 
of  his  secretaries. 

EDWAKD  H.  KARG 

The  VICE  PRESIDENT.  The  Chair  lays  t)efore  thd  Sen- 
ate the  amendment  of  the  House  to  Senate  bill  3186,  to  which 
the  attention  of  the  Senator  from  New  York  is  called.:  The 
amendment  of  the  House  will  be  stated. 

The  amendment  of  the  House  of  Representatives  to  tide  bill 
(S.  31861  for  the  relief  of  Edward  H.  Karg  was,  on  plige  1, 
line  7.  to  strike  out  "represents"  and  to  insert  "shall  be  In  full 
settlement  of  all  claims  against  the  United  States  for."] 

Mr.  COPELAND.  I  move  that  the  Senate  concur  Up.  the 
amendment  of  the  House  of  Representatives. 

Mr.  McNARY.     Mr.  President,  there  is  so  much  contusion 
in  the  Chamber  that  it  is  impossible  to  understand  w^t  is 
going  on.    I  inquire  what  was  the  nature  of  the  requ( 
the  Senator  from  New  York? 

The  VICE  PRESIDENT.  The  Chair  laid  before  the  Senate 
the  amendment  of  the  House  of  Representatives  to  a  Senate 
bill,  and  the  author  of  the  bill,  the  Senator  from  New  York 
[Mr.  CoPELAND],  moved  that  the  Senate  concur  in  the  llouse 
amendment.  { 

Mr.  McNARY.  I  understand  that;  but  what  is  the  cjature 
of  the  bill?  I 

The  VICE  PRESIDENT.  The  clerk  will  again  state  tUe  bill 
by  title. 

The  Legislative  Clerk.  A  bill  (S.  3186)  for  the  rel|ef  of 
Edward  H.  Karg. 

The  VICE  PRESIDENT.  The  Chair  understands  that 
these  are  all  private-claims  bills. 

Mr.  McNARY.     Very  well. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion  of 
the  Senator  from  New  York  [Mr.  Copeland]  that  the  Sjenate 
concur  in  the  Hoiise  amendment. 

The  motion  was  agreed  to. 

HARTFORD-CONKECncrrr  TRTTST  CO.,  INC. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Striate 
the  amendments  of  the  House  of  Representatives  to  Sfcnate 
bill  2044.  to  which  the  attention  of  the  Senator  from  Con- 
necticut [Mr.  Lonescan]  is  called.  The  amendments  ^«lill  be 
stated. 

The  amendments  of  the  House  of  Representatives  t4>  the 
bill  (S.  2044)  for  the  refimd  of  income  and  profits  tax^  er- 
roneously collected  were,  on  page  2.  line  7.  after  "limitations", 
to  insert  "Provided  further,  That  in  the  settlement  oi!  said 
claim  there  shall  be  no  allowance  of  interest";  and  to  atnend 
the  title  so  as  to  read:  "An  act  for  the  relief  of  the  Harttford- 
Coimecticut  Trust  Co..  Inc." 


ifest  of 


tjon 


Mr.  LONERGAN.    I  move  the  Senate  concur  in  the  amend- 
ments of  the  House  of  Representatives. 

The  motion  was  agreed  to. 

jtTLms  crisler 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Flepresentatives  to  the  bill  (S.  1950) 
for  the  relief  of  Julius  Crisler,  which  were,  on  page  1,  line  5. 
to  strike  out  "Julius  Crisler"  and  insert  "the  executors  of 
the  estate  of  Julius  Crisler,  deceased";  on  page  1.  line  11, 
after  "protest",  to  Insert  "Provided.  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
dered in  connection  with  said  claim.  It  shall  be  imlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect, 
withhold,  or  receive  any  sum  of  the  amount  appropriated  in 
this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provi- 
sions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceed- 
ing $1,000";  and  to  amend  the  title  so  as  to  read:  "An  act  for 
the  relief  of  the  estate  of  Julius  Crisler." 

Mr.  HARRISON.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House  of  Representatives. 

The  motion  was  agreed  to. 

A.  E.  TAPLIN 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bill  (S.  3020) 
for  the  relief  of  A.  E.  Taplin.  which  were,  on  page  1,  line  7, 
after  "claims",  to  insert  "against  the  United  States";  and  on 
page  1,  line  11,  after  "inclusive",  to  insert  "Provided.  That 
no  part  of  the  amount  appropriated  in  this  act  in  excess  of 
10  percent  thereof  shaU  be  paid  or  delivered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall 
be  imlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  in  this  act  in  excess  of  10  percent  thereof  on 
account  of  services  rendered  in  connection  with  said  claim, 
any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of 
a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  in 
any  sum  not  exceeding  $1,000." 

Mr.  NORBECK.  I  move  that  the  Senate  concur  In  the 
amendments  of  the  House  of  Representatives. 

The  motion  was  agreed  to. 

E.   E.  SULLIVAN 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  2691) 
for  the  relief  of  E.  E.  Sullivan,  which  was,  on  page  1,  line 
13,  after  "unpaid",  to  insert  "Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  serv- 
ices rendered  in  connection  with  said  claim.  It  shall  be  un- 
lawful for  any  agent  or  agents,  attorney  or  attorneys,  to 
exskct,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  in  this  act  in  excess  of  10  percent  thereof  on 
account  of  services  rendered  in  connection  with  said  claim, 
any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined 
in  any  sum  not  exceeding  $1,000." 

Mr.  NORBECK.  I  move  that  the  Senate  concur  in  the 
House  amendment. 

The  motion  was  agreed  to. 

REPEAL  OF  CERTAIN  ACTS  OF  CONGRESS 

The  VICE  PRESIDENT.  The  Chair  lays  before  the 
Senate  the  amendment  of  {he  House  of  Representatives  to 
Senate  bill  3934,  to  which  he  calls  the  attention  of  the 
Senator  from  "feouth  Carolina  [Mr.  Smith].  The  amend- 
ment of  the  House  will  be  stated. 

The  amendment  of  the  House  of  Representatives  to  the 
hill  (S,  3934)  to  repeal  the  Kerr  Tobacco  Act,  the  Bankhead 
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Cotton  Act  of  1934,  and  the  Potato  Act  of  1935  was,  on 
page  1.  line  10,  after  "repealed",  to  insert  "and  all  liens  for 
taxes  imposed  as  provided  in  subdivision  (f )  of  section  4  of 
Public  Law  No.  169  are  hereby  canceled  and  released." 

Mr.  SMITH  obtained  the  floor. 

Mr.  McNARY  and  Mr.  NORRIS  addressed  the  Chair. 

The  VICE  PRESIDENT.  The  Chair  recognized  the  Sen- 
ator from  South  Carolina.  Does  he  yieW;  and  if  so,  to 
whom? 

Mr.  SMITH.    I  yield  first  to  the  Senator  from  Oregon. 

Mr.  McNARY.  Mr.  President,  I  did  not  hear  distinctly 
the  reading  of  the  amendment  prt^Kised  by  the  House.  I 
assimie  the  Senator  from  South  Carolina  is  familiar  with  it. 
Will  he  explain  the  amendment  adopted  by  the  House  to 
the  bill  as  passed  by  the  Senate? 

Mr.  SMITH.  I  think  the  amendment  is  all  right,  and  I 
mov«  that  the  Senate  cotnciir  in  the  House  amendaaent. 

Mr.  McNARY.  Will  not  the  Senator  explain  the  amend- 
nwnt  adopted  by  the  House?  I  do  not  und^stand  what  it 
means  from  the  reading  by  the  clerk. 

Mr.  SMITH.  It  propoaea  to  cancel  the  lien*  that  are  oat- 
standing  so  as  to  liberate  those  affected  from  any  furthM- 
tax  oWigationa.    For  instance,  in  the  Bankhead  Act 

Mr.  McNARY.  Does  this  apply  only  to  eotUm  growers,  or 
does  it  appiy  also  to  tobacco  growers  and  all  others  naoked 
as  growers  of  basic  conmaodities  In  the  A.  A.  A.  Act? 

Mr.  SMITH.  Three  acts  are  to  be  repealed,  to  wit,  ihe 
Potato  Act,  the  Tobacco  Act,  and  the  Bankhead  Cottoc  Act. 
That  is  all  the  bill  does. 

Mr.  McKAKY.    It  would  relieve  pfrocessors  of  payment  of 

the  processing  taxes? 

Mr.  SMITH.    Yes;  from  now  on. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  srield  to  the  Senator  from  Michigan? 

Mr.  SMITH.     I  yield. 

Mr.  COUZHiS.  The  Senator  said  "from  now  on."  I 
understand  the  measiire  is  retroactive. 

Mr.  SMITH.  It  would  reheve  processors  of  any  taxes 
which  are  outstanding  now;  in  other  words,  it  ptits  the 
processors  right  where  they  were  before  any  tax  was  laid 
or  collected,  and  any  hens  for  the  payment  ol  t^xes  are 
canceled. 

Mr.  McNARY.  Does  any  obligation  fall  upon  the  Govern- 
ment by  virtue  of  the  amendment? 

Mr.  SMITH.  None  that  I  know  of.  These  arc  private 
liens,  as  I  understand,  which  may  have  been  taken  prior 
to  the  repeal  ot  the  three  acts.  I  have  made  the  motion 
that  the  Senate  concur  in  the  amendment  of  the  House 
and  hope  the  motion  will  prevail. 

Mr.  NORRIS.  Mr.  President,  as  I  understand,  this  is  an 
amendment  by  Ote  House  and  I  have  no  objection  to  It.  It 
simply  involves  the  repeal  of  three  acts  of  Congress. 

As  a  matter  of  fact,  I  think  the  whole  plan  is  mwely  to 
get  ahead  of  the  Sopreme  Court.  The  Supreme  Court  was 
bound  to  repeal  those  acts  anjrway.  and  we  are  merely  doing 
it  first  So  far  as  I  know,  the  Supreme  Court  has  not  yet 
had  Jurtsdietton  of  thoee  acts.  If  tt  has,  it  would  probably 
be  improper  for  us  to  repeal  the  acts  now  and  the  Supreme 
Court  would  probably  hold  that  we  did  not  have  the  con- 
stitutional right  to  do  so.  If  the  Supreme  Court  has  asumed 
jurisdiction  in  Its  legirfatlve  capacity,  I  suppose  this  measure 
will  be  of  no  avail,  but  if  it  has  not  the  bill  ought  to  be 
passed. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  motion  of  the  Senator  from  South  Carolina  that  the 
Senate  concur  in  the  amendment  of  the  House. 

The  motion  was  agreed  to. 

LYNN  BROTHERS'  BENEVOLSNT  HOSPITAL 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bill  (S.  423) 
for  the  relief  of  Lynn  Brothers'  Beneroleiit  Ho^tal,  which 
were,  on  page  1,  line  8,  to  strike  out  "payment"  and  insert 
"full  settlement  of  all  claims  against  the  United  State"; 
and  on  page  1,  line  la.  after  "paid",  to  Insert  "Provide^ 
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That  no  part  of  the  amount  appropriated  in  this  a<t  in 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  t«  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim 
It  Shan  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  coUect,  withhold,  or  receive  any  sum  of 
the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  in  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shaU  be 
iteemed  guilty  of  a  misdemeanoj-  and  upon  conviction  thereof 
shaB  be  fined  in  any  sum  not  exceeding  $1.9M." 

Mr.  POPE.  I  move  that  the  Senate  concur  in  the  amend- 
ments of  the  House. 

The  motion  was  agreed  ta 

LVSWI6    LASSOW 

T*e  VICE  PRESIDEWT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bin  (S.  216ff) 
for  the  rettef  of  Ludwig  tsnoa,  which  was,  on  page  1.  line  8, 
to  strike  out  "being"  and  insert  "in  full  settlement  of  all 
claims  against  the  United  States  for." 

Mr.  SHEPPARD.  I  move  that  the  Senate  concur  to  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

FVTTTTOIfS   ANB  XElfOltlALS 

The  VK3E  PRESIDENT  laid  before  the  SenaU  letters  in 
the  nature  of  memorials  from  V.  M.  Douglass,  of  Pulton, 
llJd..  George  C.  Kennedy,  of  Beulaville.  N.  C,  and  P.  M. 
Yeager.  of  Francis,  Okla.,  ranonstrating  against  the  enact- 
ment of  the  bill  fS.  5)  to  prevent  the  manufacture,  ship- 
"*°*^'  "^  ^^^  o^  adulterated  or  misbranded  food,  drink, 
drugs,  and  cosmetics,  and  to  regulate  trafllc  therein;  to  pre- 
vent the  false  advertisement  of  food,  drink,  drugs,  and 
cosmetics;  and  for  other  purposes,  which  were  ordered  to  lie 
on  the  taWe. 

He  also  laid  before  the  Senate  a  res<rfution  adopted  by  the 
City  Council  of  Trenton,  N.  J.,  favoring  the  enactment  of 
legtelation  for  the  protection  of  inland  ports,  which  was 
referred  to  the  Committee  on  Commerce. 

He  also  laid  before  the  Saiate  resolutions  of  the  executive 
conunittees  of  the  Missouri  Bar  Associatitm  and  the  Ohio 
Bar  Association,  favoring  the  enactment  of  House  Joint  Res- 
olution 237,  relaUve  to  the  bequest  of  the  late  Justice  Ohrer 
WendeU  Holmes  of  his  Uhrary  to  the  Library  of  Congress  and 
of  his  residuary  estate  to  the  United  States,  which  were 
referred  to  the  Committee  on  the  Library. 

He  also  laid  before  the  Senate  resolutiona  adopted  by  the 
Graphic  Arts  AasoclatJon  of  Grand  R«>tds.  Krwh  favoring 
abandonment  of  the  use  and  installation  in  Goremment  de- 
partments and  agencies  of  printing  plants  and  printing  ma- 
chines to  the  end  that  governmental  printing:  may  be  pro- 
duced by  private  industry,  which  were  referred  to  the 
Committee  on  Printing. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  a 
mass  meeting  of  the  Collin  County  (Tex.)  Agriculture  As- 
sociation, favoring  the  prompt  enartment  of  legislation 
tendteg  to jMeserve  as  far  as  possifale  the  A.  A.  A.  program 
for  agrtcnlture  and  to  preserve  and  stabilize  farm  prices, 
which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adof>ted  by 
the  City  Cooncll  of  Clev^and,  Ohio,  favoring  the  enactment 
of  legislation  imjvldtng  for  the  immediate  payment  of  ad- 
justed-service certificates  of  World  War  veterans,  which 
was  ordered  to  He  on  the  taUe. 

He  also  hud  brfore  the  Senate  a  resolution  adopted  by  a 
mass  meeting  of  farmers  at  Waco,  Tfex.,  held  under  the 
auspices  of  the  Farmers'  Protective  Committee,  favoring 
the  prompt  enactment  of  legislation  to  guarantee  the  proper 
use  of  the  soil  resources  of  the  Nation,  to  bring  about  an 
orderly  flow  of  agricultural  commodities  in  tlie  rhaj^r>e]j,  q^ 
trade,  to  reestablish  and  mi^infAtn  farm  purchasing  power, 
etc.,  which  was  ordered  to  lie  on  the  taWe. 

Mr.  NEELY  presented  a  telegram  in  the  nature  of  a  me- 
morial from  the  West  Virginia  Grand  Lodge  of  the  Order 
of  Sons  of  Italy  in  Amtrlra,  Fairmont^  W.  Va..  protcstins 
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against   the  present  neutrality  policy,  which  was  referred 
to  the  Committee  on  Foreign  Relations. 

Mr.  SHIPSTEAD  presented  a  joint  resolution  of  the  Legis- 
lature ot  the  State  of  Minnesota,  favoring  the  enactment  of 
legislation  to  continue  the  W.  P.  A.  program  imtil  January 
1.  1937,  on  a  liberalized  basis  so  as  to  permit  the  employ- 
ment of  needy  unemployed  persons  who  are  no  longer 
capable  of  self-support  without  first  requiring  them  to  ac- 
cept public  relief,  which  was  referred  to  the  Coj 
on  Appropriations. 

<See  joint  resolution  printed  in  full  when  presei 
Mr.    Benson    on    the    3d    instant,    p.    1331,    Congressional 

RCCORO.)  I 

BKNHrrrs  of  a.  a.  a.  act 

Mr.  FLETCHER  presented  a  telegram  from  a  committee  of 
farmers  of  Jackson  County,  Fla..  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry  and  ordered  to  be 
printed  in  the  Rscord,  as  follows: 

Maetahwa,  Fla.,  February  4,.  1936. 

DtmCAN    U.    PLKTCHni. 

Senate  Office  Building,  Waahington,  D.  C:  ' 

Controlled  agrlcxilture  under  the  triple  A  programs  has  Increased 
the  Income  of  the  4.000  farmers  of  Jackson  Coiinty.  Pla.,  mere  than 
•500.000  yearly.  It  has  enabled  the  farmers  <rf  this  county  to  regain 
partially  their  rightful  place  In  tlie  economic  picture  of  the  Nation. 
We  do  not  intend  having  that  place  again  taken  from  us.  The 
Supreme  Court's  decision  of  January  6  was  an  eflfCKt  In  that  direc- 
tion. Prlends  of  agriculture  In  Congress  and  the  admlnlttratlon 
are  making  a  supreme  effort  to  enact  as  a  law  a  program  to  flake  the 
place  of  the  Triple  A.  We.  the  farmers  of  Jackson  County  md  our 
friends,  in  mass  meeting  assembled,  and  representing  4,000  fanners 
of  the  largest  agricultural  county  In  Florida,  demand  your  pupport 
of  such  measures.  We  go  on  record  as  being  bitterly  opposed  to 
repayment  of  Impounded  processing  taxes  to  processors,  believing 
and  knowing  in  many  cases  that  these  taxes  were  collected  tnaa 
both  the  producer  and  consumer  and  In  no  cas^  represent^  pro&ts 
which  should  have  been  earned  by  the  processor. 

W.  B.  Amdoisoi^, 
P.  H.  Hand. 
O.  L.  OiJVK. 
R.  L.  Tools, 
J.  W.  IIcKnigh^. 
C.  L.  AuroKO, 

Comniittee. 

nmSSTATK  COMPACTS 

Mr.  WALSH.  Mr.  President,  I  ask  to  have  insertedl  in  the 
CoNCKBSsioNAL  Rbcord.  treated  in  the  nature  of  a  petition 
and  appropriately  referred,  an  editorial  from  the  February 
1  weekly  issue  of  America  in  support  ot  Senate  Joint]  Reso- 
lution 28  and  House  Joint  Resolution  146,  to  authorize  the 
several  States  to  negotiate  compacts  or  agreements  to  pro- 
mote greater  uniformity  in  the  laws  of  such  States  a^ecting 
labor  and  industries,  the  latter  resolution  having  recently 
passed  the  House  and  been  referred  to  the  Judiciary*  Com- 
mittee of  the  Senate,  before  which  committee  both  resolu- 
tions are  pending. 

•naere  being  no  objection,  the  editorial  was  referred  to  the 
Committee  on  the  Judiciary  and  ordered  to  be  printed  in 
the  Record,  as  follows: 

JFrom  America  of  Feb.  1,  193«] 
nrrxasTATX    compacts 

Ten  days  ago  the  Hoiise  pa»ed  the  Walsh-Tobey  bill.  News- 
papers which  noticed  the  event  at  all  gave  It  only  a  few  sticks  on 
an  Inside  page.  Yet  this  measure  Initiates  a  movement  which 
may  prove  to  be  of  great  Importance.  It  is  the  first  interstate 
labor  agreement  drawn  up  by  the  authority  of  Congress  and  is 
signed  by  representatives  of  the  States  of  Massachusetts  and  New 
Hampshire.  The  compact  Is  now  valid  as  between  theise  two 
States  and  will  be  further  axtended  as  soon  as  appropriate  action 
Is  taken  by  the  Legislatures  of  Connecticut.  Rhode  Island.  Maine. 
New  York,  and  Pennsylvania. 

The  compact  establishes  uniform  condltlcms  of  employment  and 
wages  In  industry  and  Is  Intended  to  protect  labor  by  ab<>llshlng 
unfair  competition  In  rlvjd  States.  This  system  has  been  actacked. 
notably  by  delegates  at  the  last  convention  of  the  Academy  ot 
Political  Science,  as  slow,  cumbrous,  and  unwieldy.  Against  this 
It  may  be  said,  however,  that  It  la  undeniably  constitutional. 
Perhaps  the  best  known  example  of  an  interstate  compact  Is  that 
existing  between  New  Jersey  and  New  York  with  reference  to  port 
authority  and  an  interstate  park.  Were  the  system  extended  and 
given  fair  trial,  experience  might  show  feasible  methods  of  elimi- 
nating the  features  now  said  to  be  cumbrous  and  unwleldv. 

When  the  framers  of  the  Constitution  provided  for  cotnpacts 
and  treaties  between  the  States  under  the  authority  of  Ctongreas 
they  probably  had  chiefly  In  mind  the  differences  that  Had  ex- 
isted under  the  conre<lenxion  as  to  geographical  limits.    It  ts  also 


possible  that  they  thought  this  power  might  be  usefxiUy  employed 
In  matters  affecting  Interstate  commerce.  The  extent  of  the  power 
has  not  been  defined,  but  It  seems  wide  enough  to  Include  many 
of  the  problems  which  the  administration  sought  to  answer  by 
direct  congressional  action.  The  administration's  methods  ex- 
pressed through  the  Recovery  and  the  Agricultural  Acts  have  been 
held  to  be  unconstitutional.  If  the  administration's  plans  are 
now  to  be  carried  out.  either  the  Constitution  must  be  amended 
or  recourse  must  be  had  to  Interstate  compacts.  Thus  a  neglected 
clause  of  the  Constitution  assumes  new  Importance. 

REPORTS  OF  COMKITTEES 

Mr.  CAPPER,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  3367)  for  the  relief  of  James  Gay- 
nor,  reported  it  without  amendment  and  sulMnitted  a  re- 
port (No.  1504)  thereon. 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which 
were  refeired  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

H.  R.  762.  A  bill  for  the  relief  of  Stanislaus  Lipowicz  (Rept. 
No.  1505) : 

H.  R.2527.  A  biU  for  the  relief  of  Mrs.  Amber  Walker 
(Rept.  No.  1506) ;  and 

H.  R.  3864.  A  bOl  for  the  relief  of  Gladys  Robbins  (Rept. 
No.  1507). 

Mr.  TOWNSEND,  from  the  Committee  on  Claims,  to 
which  were  referred  the  following  bills,  rejwrted  them  sev- 
erally without  amendment  and  sulwnitted  reports  thereon: 

H.  R.  2157.  A  bill  for  the  relief  of  Howard  Donovan  (Rept. 
No.  1508) ; 

H.R.  3184.  A  biU  for  the  relief  of  H.  D.  Henion,  Harry 
Wolfe,  and  R.  W.  McSorley  (Rept.  No.  1509);  and 

H.  R.  5525.  A  bill  for  the  relief  of  George  (Current  (Rept. 
No.  1510). 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  each  with 
an  amendment  and  submitted  reports  thereon: 

S.  3655.  A  bill  for  the  rehef  of  the  Vermont  Transit  Co., 
Inc.  (Rept.  No.  1511) ;  and 

H.R.  8069.  A  bill  for  the  relief  of  Mr.  and  Mrs.  A.  S. 
Mull  (Rept.  No.  1512). 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (H.  R.  7001)  for  the  relief  of  Alice 
I  Markham  Kavanaugh.  reported  it  without  amendment  and 
submitted  a  report  (No.  1513)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  Wll  (H.  R.  6297)  for  the  relief  of  Leon  Frederick  Rug- 
gles.  reported  it  with  an  amendment  and  submitted  a  re- 
port (No.  1514)  thereon. 

Mr.  BURKE,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  each  with 
an  amendment  and  sutxnitted  reports  thereon: 

S.  2336.  A  bm  granting  compensation  to  Mary  Weller 
(Rept.  No.  1515) ;  and 

S.  2922.  A  bill  for  the  relief  of  Rose  Stratton  (Rept.  No. 
1516). 

Mr.  DAVIS,  from  the  Committee  on  Naval  Affairs,  to  which 
were  referred  the  following  bills,  reported  them  each  with- 
out amendment  and  submitted  reports  thereon: 

S.  2517.  A  bill  to  provide  for  the  advancement  on  the 
retired  list  of  the  Navy  of  Walter  M.  Graesser.  a  lieutenant 
(junior  grade).  United  States  Navy,  retired  (Ref>t.  No. 
1517);  and 

H.  R.  3604.  A  bill  to  place  William  H.  CJlinton  on  the  re- 
tired list  of  the  Navy  (Rept.  No.  1518). 

Mr.  DAVIS,  also  from  the  Committee  on  Naval  Affairs, 
to  which  was  referred  the  bill  (S.  3333)  for  the  relief  of  De- 
Porest  Loys  Trautman,  lieutenant.  United  States  Navy,  re- 
ported it  with  an  amendment  and  submitted  a  report  (No. 
1519)  thereon. 

Mr.  KEYES,  from  the  Committee  on  Naval  Affairs,  to 
which  were  referred  the  following  bills,  reported  them  sev- 
erally without  amendment  and  submitted  reports  thereon: 

H.  R.  2156.  A  bill  for  the  relief  of  Cecelia  Callahan  (Rept. 
No.  1520) ; 

H.  R.  4047.  A  bill  granting  6  months'  pay  to  James  Zanetti 
(Rept.  No.  1521) ;  and 

H.R.  8872.  A  bill  authorizing  the  Secretary  of  the  Navy, 
In  his  discretion,  to  deliver  to  the  custody  of  the  Woman's 
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Club,  of  the  dty  of  Paducah.  Ky.,  the  silver  seirice  in  use 
on  the  U.  S.  S.  Paducah  (Rept.  No.  1522) . 

Mr.  JOHNSON,  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bill  (H.  R.  1381)  to  amend  Public 
Law  No.  249,  Seventy-first  Congress,  entitled  "An  act  to  au- 
thorize the  Secretary  of  the  Navy  to  dispose  of  material  no 
longer  needed  by  the  Navy"  reported  it  without  amendment 
and  submitted  a  report  (No.  1523)  thereon. 

He.  also  from  the  same  committee,  to  which  was  referred 
the  bill  (H.  R.  7110)  to  authorize  the  President  to  bestow 
the  Congressional  Medal  of  Honor  upon  Brig.  (jren.  Robert 
H.  Dunlap,  United  States  Marine  Corps,  deceased,  reported 
It  with  an  amendment  and  submitted  a  report  (No.  1524) 
thereon. 

Mr.  TRAMMELL,  from  the  Oammlttee  on  Naval  Affairs, 
to  which  were  referred  the  following  trills,  reported  them 
each  without  amendment  and  submitted  reports  thereon: 

S.  3395.  A  bill  to  authorize  the  acquisition  of  the  railroad 
tracks,  trestle,  and  right-of-way  of  the  Gulf  Power  Co.  at 
the  naval  air  station.  Pensacola.  Pla.  (Rept.  No.  1525) :  and 

S.  3521.  A  bill  to  authorize  an  exchange  of  land  between 
the  Waianae  Co.  and  the  Navy  Department  (Rept.  No.  1526) . 

Mr.  RUSSELL,  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  ttie  bill  (H.  R.  7486)  to  authorize  the 
appointment  of  midshipmen  from  among  honor  graduates  of 
"honor  schools"  and  from  among  members  of  the  Naval 
Reserve  Officers'  Training  Corps,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  L527)  thereon. 

Mr.  THOMAS  of  Oklahoma,  from  the  Ckunmittee  on  Agri- 
culture and  Forestry,  to  which  was  referred  the  bill  (S.  2883) 
to  provide  for  the  further  development  of  vocational  educa- 
tion in  the  several  States  and  Territories,  reported  it  with 
amendments  and  submitted  a  report  (No.  1528)  thereon. 

Mr.  CMAHONEY,  from  the  Committee  on  Public  Lands 
and  Surveys,  to  which  was  referred  the  bill  (S.  3781)  author- 
izing the  Secretary  of  the  Interior  to  patent  certain  land  to 
the  town  of  Wamsuttcr,  Wyo..  reported  it  without  amendment 
and  submitted  a  report  (No.  1529)  thereon. 

Mr.  CONNALLY.  from  the  Committee  on  Public  Buildings 
and  Grounds,  to  which  was  referred  the  bill  (H.  R.  7875)  to 
provide  for  the  transfer  ctf  certain  land  in  the  city  of  Char- 
lotte, Mich.,  to  such  city,  reported  it  without  amendment 
and  submitted  a  report  (No.  1530)  thereon. 

DrVESnCATION  OF  CAMPAIGN  KXPUTOITURCS  DT   19S6 

Mr.  GEORGE,  from  the  Committee  on  Privileges  and  Elec- 
tions, to  which  was  referred  the  resolution  (S.  Res.  225)  for 
an  investigation  of  campaign  expenditures  of  Presidential, 
Vice-Presidential,  and  senatorial  candidates  In  1936,  reported 
It  with  an  amendment,  and  moved  that  the  resolution  be 
referred  to  the  Committee  to  Audit  and  Control  the  Contin- 
gent Expenses  of  the  Senate,  which  motion  was  agreed  to. 

-KORRO    CASTLl"    AHS     "KOHAWK"    nrVKSTICATIOHS — BAnTT    OF 

LIFE    AT    SEA 

B4r.  OOPELAND.  Mr.  President,  I  desire  to  submit  a  re- 
port from  the  special  committee  of  the  Ci^ommittee  on  Com- 
merce, pursuant  to  Senate  Resolution  No.  7,  Seventy-foiorth 
Ccmgress.  It  will  be  recalled  that  the  committee  is  investi- 
gating the  question  of  safety  of  life  at  sea.  It  has  made  one 
preliminary  report.  I  now  submit  another  report  (Rept.  No. 
776.  pt.  2)  which  has  to  do  with  the  use  of  the  radio  in 
coimectlon  with  safety  at  sea. 

To  carry  out  our  recommendations  I  introduce  a  bill  cov- 
ering them.    Also.  I  ask  that  the  report  be  printed. 

The  VICJE  PRESIDENT.  Without  objection,  the  report 
will  be  received  and  printed,  and  the  bill  of  the  Senator  from 
New  York  will  be  received  and  appropriately  referred. 

TTie  bill  (S.  3954)  to  amend  the  Communications  Act  of 
1934.  approved  June  19,  1934,  for  the  purpose  of  promoting 
safety  of  life  throiigh  the  use  of  radio,  and  for  other  pur- 
poses, was  read  twice  by  its  title  and  referred  to  the  Com- 
mittee on  Commerce. 

BILLS    AVD    JOINT    RTSOLUliUMS   IKTBO0T7CED 

Bills  and  Joint  resolutions  were  introduced,  read  the  first 
time,  and,  by  unanimous  ccxisoit,  the  second  time,  and 
referred  as  follows: 


By  Mr.  LEWIS: 

A  bill   (S.  3940)    to  provide  for  the  establishment  of  a 
Coast  Guard  station  on  the  shore  of  Illinois,  at  or  near 
Montrose  Harbor,  Chicago,  Cook  County;  to  the  Committee 
on  Coaunerce. 
By  Mr.  McAIXK): 

A  bill  (S.  3941)  to  amend  paragraph  1730  (a)  of  the 
Tariff  Act  of  1930.  as  amended,  to  provide  that  oil.  meal, 
and  other  products  produced  from  the  proc€'.,sing  of  sar- 
dines by  reduction  process  shall  not  be  exempt  from  duty; 
to  the  Committee  on  Finance. 
By  Mr.  ROBINSON: 

A  bill  (S.  3942)  granting  a  pension  to  Roland  Burkhart; 
and 

A  WU  (S.  3943)  granting  an  increase  erf  pension  to  Eliza- 
beth Dunn;  to  the  Committee  on  Pensions. 
By  Mr.  SHIPSTEAD: 

A  bill  (S.  3944)  for  the  relief  of  W.  D.  Lovell;  to  the 
Committee  on  Claims. 

A  bill  (S.  3945)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  certain  free  highway  bridges 
across  the  Red  River,  from  Moorhead,  Minn     to  Fargo, 
N.  Dak.;  to  the  Committee  on  Commerce. 
By  Mr.  BACHMAN: 

A  hiU  (S.  3946)  authorizing  the  awx>lntment  <rf  Edward 
Thomas  Hayes  as  a  pharmacist's  mate,  third  class.  United 
States  Navy;  to  the  Committee  on  Naval  Affairs. 

A  bill  (S.  3947)  for  the  relief  of  Robert  Roy  Shelton;  to 
the  Committee  on  Patents. 

A  bin  (S.  3948)  granting  a  pension  to  William  Lourazice; 
to  the  Committee  on  Pensions. 
By  Mr.  SHEPPAHD: 

A  bill  (S.  3949)  for  the  relief  of  C!harles  N.  Short  (with 
accompanying  papers) ;  to  the  Committee  on  C^vll  Service. 

A  bni  (S.  3950)  to  aid  In  defraying  the  expenses  of  the 
Fourteenth  Triennial  Convention  of  the  World's  Woman's 
Christian  Temperance  Union  to  be  held  in  this  country  in 
June  1937;  to  the  Committee  on  Foreign  Relations. 

A  bill  (S.  3951)   granting  a  pension  to  Mary  L.  Robin- 
son; to  the  Committee  on  Pensions. 
By  Mr.  McKELLAR: 

A  bill  (S.  3952)   for  the  relief  of  R.  E.  Greer  (with  ac- 
companying papers) ;  to  the  Committee  on  Claims. 
By  Mr.  SCHWELLENBACH: 

A  bill  (S.  3953)  fcM-  the  relief  of  Thomas  P.  Gardiner; 
to  the  Committee  on  Claims. 

(Mr.  CoPELANS   introduced  Senate  bill   3954,   which  was 
referred  to  the  Committee  on  Commerce,  and  appears  und^^ 
a  separate  he£kdlng.) 
By  Mr.  M(X)RE: 

A  bill  (S.  3955)  to  advance  a  program  of  national  safety 
and  accident  prevention;   to  the  Committee  on  Interstate 
Commerce. 
By  Mr.  WHEELER: 

A  biU  (S.  3956)  for  the  relief  of  Jacob  Kaiser;  to  the  Com- 
mittee on  Claims. 

A  bill  (S.  3957)  granting  the  consent  of  Congress  to  the 
States  of  Montana  and  Wyoming  to  negotiate  and  enter  into 
a  compact  or  agreement  for  division  of  the  waters  of  the 
Yellowstone  River;  to  the  Committee  on  Irrigation  and 
Reclamation. 

By  Mr.  McKELLAR: 

A  joint  resolution  (S.  J.  Res.  206)  relafive  to  the  closing 
of  KOlitary  Road  intersecting  the  Washington-Hoover  Air- 
port; to  the  Committee  on  Military  Affairs. 
By  Mr.  WHEELER: 

A  joint  resolution  (S.  J.  Res.  207)  to  amend  the  act  of 
July  3,  1926,  entitled  "An  act  conferring  jurisdiction  upon 
the  Court  of  Claims  to  hear,  examine,  adjudicate,  and  render 
judgment  in  claims  which  the  C^row  Tribe  of  Indians  may 
have  against  the  United  States,  and  for  other  purposes" 
(44  Stat.  L.  807) ;  to  the  Committee  on  Indian  Affairs. 

HOITSE    BILLS    RZFESRKD 

The  f<rflowing  bills  were  severally  read  twice  by  their  titles 
and  referred  as  indicated  below: 
H.  R.  300.  An  act  for  the  relief  of  P.  P.  Bolack; 
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An  act  for  the  relief  of  John  J.  Ryan; 

An  act  for  the  relief  of  John  T.  Clark,  ofi  Seat- 


H.  R.  376.  An  act  for  the  relief  of  Lillian  M.  Lanphiear; 

H.  R.  685.  An  act  for  the  relief  of  the  estate  of  EmiJ  Hoyer 
(deceased) ;  j 

H.  R.  1265.  An  act  for  the  relief  of  N.  N.  Self;  ' 

H.  R.  1695.  An  act  for  the  relief  of  Margaret  Grade  and 
Alice  Shriner; 

H.  R.  2400.  An  act  for  the  relief  of  Blanche  Knight; ' 

H.  R.  2467.  An  act  for  the  relief  of  Holy  Cross  Mission 
Hospital ;  I 

H.  R.  3513.  An  act  for  the  reUef  of  Archie  P.  McLaie  and 
Hans  Peter  Jensen; 

H.  R.  3914.  An  act  for  the  relief  of  Oscar  Oustof  Berg- 
strom; 

H.R.4219 

H.  R.  4439 
tie,  Wash.; 

H.  R.  4796.  An  act  to  provide  for  the  reimbiirsement  ^t  cer- 
tain enlisted  men  and  former  enlisted  men  of  the  Navy  for 
the  value  of  personal  effects  destroyed  in  a  fire  at  the  naval 
radio  station.  Libugon.  Guam,  on  April  15.  1932; 

H.  R.  4797.  An  act  to  provide  for  the  reimbursement  Of  cer- 
tain enlisted  men  and  fonner  enlisted  men  of  the  Nairy  for 
the  value  of  personal  effects  lost,  damaged,  or  destroyed  dur- 
ing a  hurricane  in  Samoa  on  January  15.  1931; 

H.  R.  4925.  An  act  to  authorize  and  direct  the  Comptroller 
General  to  settle  and  allow  the  claim  of  George  P.  ifoney 
for  fees  for  services  rendered; 

H.  R.  4965.  An  act  for  the  relief  of  M.  M.  Smith;         ; 

H.  R.  5753.  An  act  for  the  relief  of  Edith  H.  Miller; 

H.  R.  5764.  An  act  to  compensate  the  Grand  View  H^pital 
and  Dr.  A.  J.  O'Brien; 

H.  R.  6668.  An  act  for  the  relief  of  S.  John  Hegstad; 

H.  R.  6669.  An  act  for  the  relief  of  Mrs.  Earl  Poynor; 

H.  R.  7463.  An  act  for  the  relief  of  Lawrence  R.  Leruion; 

H.  R.  7818.  An  act  for  the  relief  of  Caroline  M.  Hyde: 

H.  R.  8039.  An  act  for  the  relief  of  John  B.  Meislngar  and 
Nannie  B.  Meisinger;  ] 

H.  R.  8094.  An  act  for  the  relief  of  Dr.  J.  C.  Blalock;  %nd 

H.  R.  8465.  An  act  for  the  relief  of  Zoe  A.  Tilghman;  to  the 
Committee  on  Claims. 

H.  R.  3340.  An  act  for  the  relief  of  Jesse  S.  Post; 

H.  R.  5747.  An  act  for  the  relief  of  Gordon  McGee;  and 

H.  R.  8242.  An  act  authorizing  the  President  to  order 
Louis  U.  LaBine  before  a  retiring  board  for  a  hearing  of  his 
case,  and  upon  the  findings  of  such  board  to  determine 
whether  or  not  he  be  placed  on  the  retired  list  withj  rank 
and  pay  held  by  him  at  the  time  of  his  discharge;  |o  the 
Committee  on  Military  Affairs.  ! 

H.R.  7092.  An  act  for  the  relief  of  Capt.  Percy  \iright 
Poote.    United   States   Navy;    to   the   Committee   on  ^aval 


Earl  H.  Smith;  to 


Affairs. 

H.  R.  7788.  An  act  for  the  relief  of  Mrs 
the  Committee  on  Indian  Affairs. 

H.  R.  8824.  An  act  for  the  relief  of  the  estate  of  'John 
Gellatly.  deceased,  and/or  Charlyne  Gellatly,  individually; 
to  the  Committee  on  the  Judiciary. 

H.  R.  9130.  An  act  to  authorize  the  incorporated  cijty  of 
Skagway.  Alaska,  to  undertake  certain  municipal  ttubllc 
works,  and  for  such  purpose  to  issue  bonds  in  any  sum  not 
exceeding  $12,000,  and  for  other  purposes;  to  the  Coin^ttee 
on  Territories  and  Irvsular  Affairs.  l 

CHA9CK  OP  Rxmnvci 
On  motion  of  Mr.  Johmson,  the  Committee  on  Pez^sions 
was  discharged  from  the  further  consideration  of  th^  bill 
(S.  3839)  granting  a  pension  to  Randall  Kraiiss.  and  it  was 
referred  to  the  Committee  on  Claims. 

PARK   Aim    KKCIKAnONAL   PACIUTIXS — RKPKRKKCX    OP    BXtX 

Kfr.  WAGNER.  Mr.  President.  I  ask  imanimous  cotisent 
to  have  referred  to  the  Committee  on  Public  Land4  and 
Surveys  Calendar  No.   1535.  being  the  bill   (H.  R.   1|104) 

to  aid  in  providing  the  people  of  the  United  States  with 
adequate  facilities  for  park,  parkway,  and  recreationalrarea 
purposes,  and  to  provide  for  the  transfer  of  certain  llmds. 
chiefly  valuable  for  such  purposes  to  States  and  political 
subdivisions  thereof. 


This  bill  was  placed  upon  the  calendar  undoubtedly  by 
inadvertence  when  It  was  received  from  the  House.  It  is  a 
subject  matter  over  which  the  Committee  on  Public  Lands 
and  Surveys  has  jurisdiction  and  to  which  that  committee 
has  given  consideration.  I  ask  that  the  bill  be  referred  to 
the  Committee  on  Public  Lands  and  Survejrs. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  bill  will  be  referred  to  the  Committee 
on  Public  Lands  and  Surveys. 

AMENDMENT    TO    INDEPENDENT    OPFICES    APPROPRIATION    BILL 

Mr.  GORE  submitted  an  amendment  proposing  to  appro-* 
priate  $25,000  for  the  purchase  by  the  Smithsonian  Institu- 
tion of  the  Winnie  Mae,  with  the  original  instruments  used 
by  Wiley  Post,  intended  to  be  proposed  by  him  to  House 
bill  9863.  the  independent  offices  appropriation  bill,  which 
was  ordered  to  lie  on  the  table  and  to  be  printed. 

AMENDMENT    TO    INTERIOR    DEPARTMENT    APPROPRIATION    BILL 

Mr.  WHEELER  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  10630.  the  Interior  Depart- 
ment appropriation  bill,  which  was  referred  to  the  Commit- 
tee on  Appropriations  and  ordered  to  be  printed,  as  follows: 

On  page  42.  line  2.  to  strike  out  all  after  the  word  "available-, 
to  strike  out  line  3.  and  to  insert  In  lieu  thereof  the  following: 
"Until  June  30.  1937,  for  the  same  purpose  and  under  the  same 
conditions,  except  as  to  recoupment  of  expenditures  and  payment 
of  Interest  on  unrecouped  balances,  which  reqxiirements  are 
hereby  waived." 

ACRICTTLTURAL   RELIEP — AMENDMENTS 

Mr.  CAREY,  Mr.  RUSSELL,  and  Mr.  CONNALLY  each 
submitted  an  amendment  intended  to  be  proposed  by  them, 
respectively,  to  the  bill  (S.  3780)  to  make  further  provision 
for  the  conservation  and  proper  utilization  of  the  soil  re- 
sources of  the  Nation,  which  were  severally  ordered  to  lie 
on  the  table  and  to  be  printed. 

AMENDMENT   TO   RIVER    AND   HARBOR   BILL 

Mr.  ROBINSON  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  8455)  authorizing  the 
construction  of  certain  public  works  on  rivers  and  harbors 
for  flood  control,  and  for  other  purposes,  which  was  referred 
to  the  Committee  on  Commerce  and  ordered  to  be  printed. 

AMENDMENT  TO  MISSISSIPPI  PLOOD-CONTROL  BILL 

Mr.  ROBINSON  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (S.  3531)  to  amend  the  act  en- 
titled "An  act  for  the  control  of  floods  on  the  Mississippi 
River  and  its  tributaries,  and  for  other  purposes",  approved 
May  15,  1928.  which  was  referred  to  the  Committee  on  Com- 
merce and  ordered  to  be  printed. 

OWNERSHIP   OP   GOLD   STOCK   IN   THE    TREASURT 

Mr.  SHIPSTEAD.  Mr.  President,  I  submit  a  resolution 
which  I  ask  may  be  read  and  lie  over  1  day. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  will 
read,  as  requested. 

The  resolution  (S.  Res.  228)  was  read,  as  follows: 

Resolved.  That  the  Attorney  General  be  requested  to  furnish 
the  Senate  with  a  formal  opinion  as  to  the  ownership  of.  and 
encxmibrances  on.  the  gold  stock  of  $10,182,372,580.54,  reported 
on  February  1,  1936.  by  the  Treasury  of  the  United  States  as 
among  Its  assets,  with  particular  reference  to  the  status  of  the 
gold  taken  from  the  Federal  Reserve  banks. 

Mr.  ROBINSON.  Mr.  President,  does  the  Senator  ask  for 
Immediate  consideration  of  the  resolution? 

Mr.  SHIPSTEAD.  I  should  like  to  have  immediate  con- 
sideration, if  unanimous  consent  could  be  granted. 

Mr.  ROBINSON.  I  cannot  consent  to  immediate  consid- 
eration of  the  resolution.  I  suggest  that  it  be  referred, 
probably  to  the  Committee  on  Finance,  so  the  committee 
may  comrider  it  and  report  on  it. 

Mr.  SHIPSTEAD.  The  resolution  simply  asks  for  infor- 
mation. 

Mr.  ROBINSON.  I  understand;  but  It  calls  for  a  legal 
opinion  on  the  matter.  I  have  some  doubt  as  to  the  pro- 
priety of  the  resolution.  I  think  it  ought  to  be  considered 
by  the  committee. 

Mr.  SHIPSTEAD.  As  to  the  propriety  of  the  resolution. 
I  think  it  is  pertinent  to  have  the  information  and  opinion. 
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It  has  been  stated  here  on  the  floor  of  the  Senate  that  the 
gold  was  confiscated  under  the  Federal  Reserve  Act 

Mr.  ROBINSON.  I  cannot  consent  to  the  present  con- 
sideration of  the  resolution. 

The  VICE  PRESIDENT.  The  resolution  will  go  over  un- 
der the  rule. 

Mr.  SHIPSTEAD.  I  am  not  asking  that  it  be  considered 
now.  I  wish  to  make  a  brief  statement  in  view  of  the  sug- 
gestion made  by  the  Senator  from  Arkansas  as  to  the  reso- 
lution being  pertinent. 

There  have  been  introduced  in  the  Senate  several  bills  to 
provide  for  the  issuance  of  currency  against  the  gold  in  the 
Treasury.  -It  has  been  stated  on  the  floor  of  the  Senate, 
without  giving  any  explanation  therefor,  that  when  the 
Central  Government  took  the  gold  away  from  private  citi- 
zens they  took  it  from  the  Federal  Reserve  banks  as  well, 
and  we  are  told  they  gave  receipts  to  the  Federal  Reserve 
banks,  which  are  private  corporations,  and  that  private  per- 
sons did  not  get  receipts.  If  there  is  any  question  about  the 
ownership  of  the  gold  we  ought  to  know  it,  because  we  are 
to  be  called  upon  to  legislate  on  matters  relating  to  It. 

Mr.  KINO.    Mr.  President.  wlH  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Minne- 
sota yield  to  the  Senator  from  Utah? 

Mr.  SHIPSTEAD.    Certainly. 

Mr.  KING.  Is  it  not  a  fact  that  the  Oovermnent  Is  merely 
acting  as  trustee,  and  that  the  equitable  title,  at  least,  is  In 
the  hands  of  a  multitude  of  banks  and  individuals,  who.  in 
the  last  analysis,  are  the  owners  of  the  gold?  My  under- 
standing is  that  less  than  $500,000,000  of  gold  in  the  Treas- 
ury of  the  United  States  Is  owned  by  the  Government,  and 
that  the  rest  of  it  is  owned  by  Individuals;  at  any  rate,  they 
have  the  equitable  title  and  they  would  have  the  rii^t  in 
morals  and  in  equity  to  assert  that  claim  at  any  time. 

Mr.  SHIPSTEAD.  All  I  care  to  do  is  find  out  what  is  the 
legal  ownership  and  where  the  title  lies.  I  think  Congress 
ought  to  know. 

The  VICE  PRESIDENT.  The  resolution  will  go  over  under 
the  rule. 

Mr.  FLETCHER.  Mr.  President,  the  suggestion  has  been 
made  that  the  resolution  ought  to  be  referred  to  the  Cc«n- 
mittee  on  Finance.  I  merely  wish  to  say  now  that  it  ought 
to  go  to  the  Committee  on  Banking  and  Currency,  Instead  of 
the  Committee  on  Finance,  if  reference  is  to  be  made. 

Mr.  ROBINSON.  Mr.  President,  I  believe,  with  the  indul- 
gence of  the  Senator  from  Florida,  that  his  suggestion  may 
be  correct. 

The  VICE  PRESIDENT.  Whenever  the  question  arises  of 
reference,  the  Chair  will  remember  the  suggestion  of  the 
Senator  from  Florida. 

POSITIONS  NOT  UNDER  THE  CIVIL  SERVICE 

Mr.  CAREY  submitted  a  resolution  (S.  Res.  229),  which 
was  ordered  to  lie  on  the  table,  as  follows: 

Resolved,  That  the  Civil  Service  Commission  be.  and  It  Is  hereby, 
directed  to  furnish  the  Senate  with  a  full  and  complete  list  of  all 
officers,  positions,  places,  and  employments,  listing  the  same  by 
departments,  bureaus,  boards,  conunisslons.  and  independent 
establishments.  Including  the  government  of  the  District  of  Co- 
lumbia, unofficial  observers,  special  attorneys  or  special  agents,  and 
Federal  employments  of  all  kinds,  with  the  amount  of  salaries  of 
each  attached,  under  the  Government  of  the  United  States  and 
not  under  civil-service  niles  and  regulations. 

CONTINUATION    OP   THE    GENERAL    SURVEY    OP    INDIAN    CONDITIONS 

Mr.  THOMAS  of  Oklahoma  submitted  the  following  reso- 
lution (S.  Res.  230).  which  was  referred  to  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  Senate  Restrfirtlon  79,  agreed  to  February  2,  1938, 
and  continued  by  subsequent  reaolutlons.  authorizing  the  Com- 
mittee on  Indian  Affairs,  or  any  subcommittee  thereof,  to  make  a 
general  survey  of  the  condition  of  the  Indians  In  the  United  States, 
Is  hereby  continued  In  fuU  force  and  effect  throughout  the  dura- 
tion of  the  Seventy-fifth  Congress. 

SUPERINTENDENT  OP  SHILOH  NATIONAL  PARK 

Mr.  McKELLAR  submitted  the  following  resolution  (S. 
Res.  231),  which  was  referred  to  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  Senate  Resolution  198,  agreed  to  Jxine  IS.  19S4, 
authorizing  a  stiect  committee  to  Investigate  charges  of  Incom- 


petency and  abuse  of  crucial  duties  by  the  superintendent  of  the 
Shiloh  National  Park,  hereby  is  continued  in  fiill  force  and  effect 
xmtll  the  end  of  the  Seventy-fourth  Congress. 

WARREN   A.   SMALL WITHDRAWAL   OP    PAPERS 

On  motion  of  Mr.  Hale,  it  was 

Ordered,  That  the  papers  accompanying  the  bill  (S.  3621)  grant- 
ing a  pension  to  Warren  A.  Small.  Seventy-fourth  Congress  second 
aeesion,  be  withdrawn  from  the  files  of  the  Senate,  no  adverse 
report  having  been  made  therecoi. 

TAXATION — ADDRESS  BY  SENATOR  COPELAND 

Mr.  WALSH.  Mr.  President,  I  ask  to  have  Inserted  in  the 
Congressional  Record  a  timely  and  able  discussion  on  the 
subject  of  taxation,  delivered  at  the  annual  dinner  of  the 
Real  Estate  Board  of  New  York  on  February  1,  by  the  senior 
Senator  from  New  York  [Mr.  Copeland]. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

It  is  not  easy  for  one  to  serve  as  a  pinch  hitter.  It  is  particu- 
larly difficult  when  asked  to  take  the  place  of  Sir  Oerald  CampbeU. 
the  charming  British  consul  general. 

I  can  well  understand,  however,  the  grief  of  Sir  Oerald  over 
the  death  of  his  sovereign.  It  seems  appropriate  for  us  to  ex- 
press S3rmpathy  for  him  and  through  him  to  the  great  British 
Empire  in  his  grief  and  the  grief  of  hla  nation  over  the  death 
of  King  Oeorge  V.  Whether  we  are  pro-British  or  otherwise,  there 
la  no  doubt  In  the  minds  of  aU  men  that  King  oeorge  was  a 
lovable,  tactfxU,  progreaslve  king.  Interested  In  the  welfare  at  hla 
people,  and  anxious  to  serve  them  to  the  v«ry  limit  of  his  ener- 
gies and  regardless  of  personal  sacrifices. 

Here  Is  a  group,  the  Real  Etate  Board  of  New  York,  organized 
to  promote  real-estate  development,  the  building  of  great  struc- 
tures, and  particularly  the  erection  of  hocnes  for  all  classes  of 
society.  I  served  as  a  representative  of  the  city  of  New  York  in 
the  World  Housing  Conference  in  1920,  as  I  recall  It.  This  meet- 
ing was  held  in  London,  and  I  am  glad  to  say  it  attracted  not 
only  the  endorsement  of  the  King  but  his  sympathetic  Interest  In 
the  world-wide  efforts  to  place  human  beings  in  decent  homes. 
Our  hearts  go  out  to  Sir  Oerald  Campbell  tonight,  and  no  one 
more  than  I  regrets  that  he  could  not  stand  here  where  I  am  to 
deliver  to  you  the  message  he  had  In  his  heart. 

It  is  well  known  to  thu  audience  that  as  a  private  citizen  and  as 
an  official  I  have  striven  through  many  years  to  do  what  I  could  to 
promote  home  building  m  the  city  of  New  Ywk.  Long  before  I 
came  to  this  State  to  live  I  had  a  more  or  less  active  part  in  the 
buildlng-and-loan  movement.  It  has  been  my  pleasure  &s  a  Mem- 
ber of  Congress  to  do  what  I  could  to  promote  legislation  seeking 
to  assist  in  relieving  the  housing  shortege  and  to  place  the  famUles 
of  America  in  quarters  appropriate  to  their  welfare. 

As  I  view  It,  bad  housing  is  a  menace  to  society.  When  you 
crowd  into  Insanitary  and  unhealthful  quarters  a  family  of  8,  10, 
or  a  dozen  persons  you  have  created  conditions  which  are  dangerous 
far  be3rond  the  invasion  of  health.  Needless  to  say,  such  manner 
of  living  is  a  menace  to  health,  but.  more  than  this,  it  is  an  attack 
upon  mcM^s  and  upon  the  very  stability  of  orderly  government. 
The  sxirest  guaranty  of  good  citizenship  is  the  housing  of  the 
family  in  respectable  and  healthful  quarters. 

If  the  home  can  be  one  owned  by  the  famUy,  It  means  everything 
to  the  civic  life  of  the  ctnnmunity.  When  once  man  and  wife  are 
living  under  their  own  roof.  3rou  may  be  sure  that  that  family 
wants  to  know  about  commxinlty  govenunent,  taxation,  and  the 
election  of  the  right  sort  of  men  to  public  office.  A  worth - 
whUe  eqxiity  in  a  home  Is  better  than  a  bond  to  guarantee  the 
Integrity  and  right  living  of  its  possessor. 

We  were  making  progress  in  New  York  to  the  end  that  every 
family  might  live  in  a  home  of  Its  own.  With  the  onset  of  the  war 
and  the  many  social  and  economic  changes  which  followed  It,  the 
pictxu-e  was  changed.  It  is  only  now  that  we  begin  to  approach  an 
era  of  better  things  In  building  and  real-estate  matters. 

The  real-estate  board,  no  matter  what  Its  achievements  were  In 
the  pest,  has  an  opportimlty  now  to  render  a  great  and  an  \in- 
ujBual  public  service.  I  say  this  not  to  flatter  you  but  In  all  sin- 
cerity. You  &Te  engaged  in  the  real -estate  business:  there  can  be 
no  more  honorable  calling  In  life.  You  are  not  In  this  business  for 
jOMi  health;  of  course,  you  have  a  right  to  exi>ect  a  reasonable 
return  upon  your  Investments  and  your  efforts  T^ere  are  few 
callings  in  life,  however,  where  the  opportunity  for  public  service 
la  so  Interlaced  with  private  transactions. 

Since  I  am  Invited  here  to  speak.  It  must  be  bccatise  you  expect 
from  me  some  expression  of  opinion  regarding  the  legislative  ac- 
tivities of  the  Congreas  and  the  energetic  xuidertakings  of  the 
administration.  As  regards  the  latter,  I  caimot  pretend  to  speak 
In  any  authoritative  manner.  As  regards  the  Con{p-ess  Itself.  I  may 
perhaps  express  some  opinions,  such  opinions  am  one  Member  is 
entitled  to  hold  and  perhaps  defend. 

Wherever  two  or  three  Americans  are  gathered  together.   It   Is 
natural  to  ask,  "Whither  are  we  drtftlog?    What  Is  to  be  the  future 
of  our  country,  and  how  are  we  to  deal  with  the  Increasing  debO 
which  Is  so  rapidly  accumulating?" 

I  am  not  distressed  over  the  immediate  effect  of  this  great  na- 
tional debt.  I  assimie  It  might  be  considerably  greater  than  it  is 
now  without  bringing  Immediate  disaster.  But  It  Is  not  the  im- 
mediate present  that  gives  me  greatest  concern,  although  I  should 
not  be  truthful  if  I  did  not  admit  I  am  worried  about  that.    It  is 
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the  rutxire.  the  burden  upon  our  children  and  our  grand4hlldrezi, 
that  I  have  in  mind. 

Only  this  week  a  vast  majority  of  the  Senate  voted  fof  Imme- 
diate payment  of  the  bonus.  I  luiow  bow  controversial  1b  that 
subject,  and  I  am  not  here  to  reopen  It.  My  only  purpose  In 
mentioning  It  Is  to  free  myself  from  the  charge  of  Inconsistency 
In  view  of  what  I  shal]  say  about  the  Increasing  Fedeml  debt. 
This  Is  all  I  care  to  say  about  the  bonus:  The  average  citizen 
forgets  that  the  country  more  than  a  dozen  years  ago  cotimltted 
itself  to  the  payment  of  the  bonus  In  1945.  In  other  words,  we 
bad  to  pay  that  debt,  anyhow,  10  years  from  now;  and;  so  the 
only  criticism  that  can  be  rightfully  passed  upon  one  who  voted 
for  tt.  Is  that  we  smtlclpated  a  debt  which  was  not  yet  d;|e.  But 
I  want  to  place  emphasis  upon  the  fact  that  we  have  bee|i  facing 
the  necessity  of  paying  It  In  1945.  In  short,  the  present  act  was  not 
the  assumption  of  a  new  debt.  It  was  merely  anticipating  x^hat  the 
Treasiiry  had  to  bear  and  must  bear,  disregarding  for  the  inoment 
all  the  other  arguments  which  were  advanced  for  Its  Imlmedlate 
payment  and  which  were  a  large  factor  In  arriving  at  the  decision. 
I  am  making  this  natement.  not  In  apology,  but  to  explain  that 
the  manner  in  which  the  boniis  has  been  dealt  with  Is,  a  mere 
Incident  In  the  general  financial  and  debt  situation  whi^h  must 
be  faced  during  the  next  decade. 

Reverting  to  the  statement  made  a  moment  tigo.  I  dt>  worry 
about  the  ultimate  disposition  of  the  national  debt,  which  will 
become  a  staggering  one,  Lf  It  has  not  reached  dangerous  propor- 
tions already.  The  reason  I  speak  about  the  future  Instead  of 
the  Immediate  present  Is  because,  whether  It  Is  wise  or  unwise, 
the  financial  demands  can  be  handled  sc'  long  as  the  Fedesal  Gov- 
ernment has  borrowing  power.  But  itith  any  material  revival 
of  business,  which  we  are  praying  for.  there  must  come  a  time 
when  the  central  Government  can  no  longer  depend  u^on  the 
banks — which  are  now  hardly  more  than  fiscal  agents  of  the 
Government — to  supply  the  money  for  new  or  continued  Federal 
projects. 

Certainly  there  can  be  no  such  thing  as  balancing  the  Budget 
until  we  stop  expanding  our  Federal  activities,  with  thq  conse- 
quent demand  for  more  and  more  money.  To  balance  the  Budget, 
there  must  be  retrenchment,  with  ruthless  cutting  of  oxpendi- 
tures.  or  else  there  will  of  necessity  be  markedly  increased  tax- 
ation. Income  taxes  will  soon  rise  to  the  point  of  diminishing 
returns  Even  though  the  base  were  broadened  and  persons  of 
small  income  brought  into  the  income-tax-paying  clas$.  there 
would  not  be  money  enough  to  meet  our  obligations.  Inideed,  if 
the  entire  revenue  of  citizens  having  incomes  of  $10,000  t)r  more 
were  confiscated,  the  Budget  would  not  be  balanced. 

The  levying  by  the  various  States  of  the  nuisance  taxe4,  which 
Is  added  to  the  attack  of  the  Federal  Government  upofi  these 
same  sources.  Is  another  factor  which  must  be  worried  over  by 
somebody.  Unless  some  method  of  cooperation  is  established  be- 
tween the  Federal  Government  and  the  various  States  li  is  in- 
eviuble.  as  I  see  It,  that  ultimately  real  estate,  including  farm 
properties,  will  be  called  upon  for  such  burdensome  contributions 
to  the  State  treasury  that  all  hope  of  real-estate  development  will 
disappear.  j 

I  do  not  know  how  you  feel  about  It,  but  I  was  mi^ch  im- 
pressed with  a  recent  statement  by  Mark  Graves,  New  Yoflk  State 
Commissioner  of  Taxation  and  Finance.  According  to  th^  news- 
paper report  I  read,  Mr.  Graves  t)elieves  It  to  be  inevltaljle  that 
in  the  future  persons  of  modest  means  will  jjay  larger  taxes  than 
in  the  past.  There  can  be  no  question  about  that.  The  response 
to  this  demand  for  more  tax  Income  is  regarded  by  Commissioner 
Graves  as  a  question  of  method.  If  he  is  correctly  quoted,  he 
advocates  a  plan  which  would  afford  the  consumer  an  easy  in- 
stallment method  of  paying  taxes.  It  is  natural,  in  view  of  his  , 
official  position  and  experience,  that  he  shovild  add  the  comment  i 
that  such  a  plan  could  be  made  possible  without  Increasing  the 
cost  cf  collecting  such  taxes.  With  a  widened  income-tM  base 
there  would  be  almost  insurmountable  dlffJcultles  in  ittjplying 
Justice  to  all  concerned. 

He  then  urged,  as  I  read  the  report,  that  there  shoxild  be  early 
adoption  of  a  general  manufacturers'  sales  tax.  With  thlsipropo-  i 
sltlon  I  find  myself  in  complete  accord,  provided  there  is  devised 
some  plan  of  close  cooperation  between  the  Federal  Government 
and  the  States  in  the  uses  to  which  such  revenue  w(|uld  be 
applied.  I 

Surely  no  one  can  doubt  that  we  cannot  maintain  a  healthy  I 
economic  order  unless,  as  Mr.  Graves  sviggesta,  there  should  be 
a  subetantial  degree  of  uniformity  in  the  more  important  tax 
fields.  He  properly  urged  that  we  must  avoid  competitive  and 
double  taxation,  because  such  an  Imperfect  system  as  th«t  must 
result  In  annoyance  to  ail  concerned.  Worse  than  this,  bad  as  such 
an.  effect  would  be,  there  would  be  an  almost  irresistible  tiempta-  I 
tion  to  excessive  and  extravagant  expenditures. 

It  is  evident  that  unless  some  understanding  Is  arrived  a|t  there 
will  come  into  existence  a  permanent  system  of  duplicate  tax 
collection  by  the  Federal  Government  and  the  States.  Th^t  must 
inevitably  result  in  an  exhaustion  of  sources  of  revenue  tor  the 
State  and  a  consequent  demand  for  increased  real-estate  taxation. 
The  last  time  the  income-tax  bill  was  up  for  discussloni  in  the 
Senate,  the  able  senior  Senator  from  Massachusetts  [Mr.  \^ai.sh], 
en  the  31st  of  May  1933.  presented  an  amendment,  wthich  I 
am  glad  to  say  I  had  some  part  In  preparing.  This  provided  for 
the  impoBltion  of  a  tax  upon  every  article  sold  In  the  United 
States  to  be  paid  by  the  manufacturer  or  producer  thereof.  Ex- 
emptions were  naade  as  to  foods  and  medicines.  A  tax  on  wearing 
apj>arcl  was  to  be  impoeed.  but  not  untU  boots  and  shoes  had 
reached  $6  a  pair  and  not  on  a  suit  of  clothes  or  a  dressi  sailing  ; 


at  leas  than  $35.  Exemptions  were  made  as  to  certain  agricul- 
tural products,  implements,  and  machinery,  the  hand  tools  of 
workmen,  and  articles  used  for  fertilizers,  newspapers,  magazines, 
and  ottier  periodicals,  as  well  as  books,  pamphlets,  and  music, 
particularly  textbooks  and  Bibles,  and  articles  of  religious  devo- 
tion, altars,  pulpits,  and  the  like. 

A  family  having  an  Income  of  $2,000  with  the  tax  at  214  per- 
cent, would  pay  less  than  a  dollar  a  week  for  the  support  of  Gov- 
ernment. To  pay  that  much  would  require  that  every  penny  of 
the  Income  would  be  expended  for  nonexempt  things.  Of  course, 
this  would  not  be  the  case,  so  the  tax  would  fall  below  a  dollar  a 
week,  probably  half  the  amount. 

I  do  not  know  Just  how  far  this  plan  might  go  in  the  way  of 
production  of  income,  but  it  would  be  an  enormous  sum.  A  manu- 
facturers' tax  of  3  percent  would  amount  to  a  bUllon  dollars  a  year, 
I  am  Informed.  I  do  not  undertake  to  fix  the  rate  of  such  a  tax  or 
to  enumerate  the  exemptions,  but  there  is  In  this  system  a  possi- 
bility of  taxation  without  embarrassment  to  the  low-income  pro- 
ducing families  of  America.  The  one  tax  on  cigarettes,  6  cents  a 
package,  produces  an  amazing  return,  and  I  doubt  if  one  person  out 
of  a  thoiisand  knows  that  tax  exists.  I  am  well  aware  how  seriously 
the  sales  tax,  of  which  this  is  really  an  extreme  example,  Ls 
opposed  by  many  In  influential  position. 

In  this  connection  it  must  not  be  forgotten  that  directly  or 
Indirectly,  the  great  masses  of  the  i>eople  pay  the  taxes  anyhow. 
Indeed,  It  is  estimated  that  out  of  the  pockets  of  the  pcor  comes 
at  least  70  percent  of  the  money  paid  in  the  way  of  taxes  to  one 
or   another   branch   of   Government. 

But  we  face  the  cold  fact  that  there  must  be  fcrund  ways  to 
provide  more  governmental  income  and  to  do  away  with  the  dread- 
ful effects  of  a  steady  increase  in  a  national  debt  until  It  rises  far 
above  the  possibility  of  payment,  with  consequent  perils  of  exces- 
sive Inflation  and  even  repudiation.  As  a  matter  of  fact,  the 
United  States  has  ahready  become  a  bUllon-dollar  interest-paying 
coiintry. 

There  is  great  force  in  Commissioner  Graves'  suggestion  that 
the  States  should  withdraw  from  the  cons\imption-tax  field  In 
favor  of  the  Federal  Government,  which  would  then  have  exclu- 
sive rights  to  tax  motor  fuel,  liquor,  tobacco.  Jewelry,  and  other 
things,  but  with  the  distinct  understanding  that  the  pr(x:eeds  of 
these  particular  taxes  shall  be  apportioned  among  the  States. 
Likewise  It  Is  his  view,  with  which  I  am  in  full  agreement,  that  the 
receipts  from  the  estate  taxes  should  be  left  entirely  to  tlie  States. 
with  greater  latitude  also  in  the  way  of  allowance  of  credits 
on  the  Federal  taxes  on  amounts  paid  in  response  to  the  income- 
tax  demands  of  the  Individual  States. 

I  am  not  urging  these  things  merely  because  I  want  to  make 
the  real-estate  board  members  feel  cheerful.  I  am  not  saying  this 
to  make  the  owners  of  farm  and  village  properties  fe«:l  better. 
I  believe,  as  one  Interested  in  the  welfare  of  our  citizens,  that  all 
those  things  which  make  for  increase  of  real -estate  taxation  should 
be  examined  under  the  microscope.  In  every  State  in  t'le  Union 
the  real-estate  burden  of  taxation  Is  too  great.  In  the  State  of 
Florida  It  has  been  necessary  to  make  most  amazing  concessions 
to  property  owners.  In  that  State,  of  co\irse,  there  weie  special 
reasons  why  the  taxes  had  been  assessed  upon  values  which  were 
grossly  Inflated;  but,  nevertheless,  no  matter  what  the  tat  may  be 
in  any  State.  It  is  a  burden  to  real-estate  owners.  If  there  were 
some  way  of  making  a  distinction  between  the  rich  and  the  poor, 
the  palace  and  the  modest  home,  I  wouldn't  be  so  concej-ned  over 
It.  We  cannot,  under  our  American  system,  make  such  distinc- 
tions. It  took  an  amendment  to  the  Federal  Constitution  to 
validate  the  principle  of  the  graduated  Income  tax.  We  have  no 
present  power  of  graduating  the  real-estate  tax. 

I  am  glad  that  your  organization  favors  the  Federal  ciortgage- 
dlscount  plan  and  the  proposal  of  the  State  mortgage  commission 
for  the  creation  of  State  mortgage  banks.  You  had  much  to  do 
with  the  passage  of  the  Mortgage  Moratorlmn  and  the  Deficient 
Judgment  Acts.  It  Is  my  feeling  that  they  should  be  continued. 
Certainly  this  must  be  done  if  new  burdens  are  placed  on  the 
owners  of  property  who  at  this  moment  are  Jiist  holding  on  by 
their  teeth.  It  is  calamltoiis  to  think  of  anything  wldch  may 
result  In  the  widespread  loss  of  equities  In  properties  of  which 
the  purchase  had  r^uired  great  sacriflces.  I  think  of  the  wife 
and  mother  when  I  hear  of  foreclosures.  We  must  aver;  these  If 
we  can. 

In  all  probability  the  question  of  slum  clearance  and  tie  use  of 
Federal  funds  for  subsidizing  new  buildings  have  been  gravely 
studied  by  your  group.  The  subject  is  so  large  that  It  merits 
the  most  solemn  consideration  before  any  conclusion  ih  reached 
and  large  siims  expended  lor  this  purpose,  perhaps  to  the  ulti- 
mate if  not  to  the  immediate  disadvantage  of  o\ir  people. 

As  one  whose  business  It  was  for  years  to  deal  with  health  prob- 
lems In  connection  with  our  "old  law"  tenements,  I  have  deep 
convictions  regarding  them.  I  have  said  a  thousand  times  that 
if  I  had  my  way  they  would  long  ago  have  been  dynarrJted  end 
utterly  destroyed.  We  thought  we  had  entered  upon  a  program  In 
New  York  which  would  result  in  the  elimination  of  slvim  life. 
But  instead  of  demolishing  these  ancient  and  dangero-js  struc- 
tures we  boarded  them  up.  With  the  lack  of  building  through 
the  war  and  the  tremendous  Immigration  Immediately  following 
it  we  found  the  boards  taken  off  the  broken  windows  and  families 
by  the  thousand  crowded  Into  quarters  which  were  not  suitable 
even  for  cattle  and  hogs. 

There  is  always  a  temptation  to  exploit  humanity  and  to  get 
money  by  utterly  Indefensible  methods.  But  for  my  par:.  I  never 
want  to  see  that  sort  of  thing  happen  again  in  this  beautiful  city 
which  we  love.    I  And  myself  cold  to  any  program  of  so-called 
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Bhim  clearance  tmleos  that  plan  carries  with  It  exactly  what  the 
words  mean,  the  actual  physical  demolition  of  those  outrageous 
old  slums.  When  anybody  undertakes  to  build  tenements  and 
modest  apartments  such  as  we  have  in  mind,  it  must  be  with  the 
distinct  understanding  that  these  modern  buildings  are  Intended 
actually  to  replace  old  ones.  The  old  buildings  should  be  taken 
away  and  the  land  used  for  other  purposes.  p>erhaj>8  lor  playgrounds 
and  schools.  Someone  said  to  me.  the  other  day,  that  unless  these 
slums  are  eradicated  they  will  be  left  as  "a  festering  sore  in  the 
community  where  they  exist." 

Under  certain  conditions,  I  have  no  doubt  liberal  concessions 
would  be  made  by  private  investors  as  to  the  rentals  to  be  charged 
In  new  buildings.  No  doubt  such  Improvements  would  be  initiated 
if  the  menace  of  the  old-time  sliun  competition  were  removed, 
and  the  money  could  be  obtained  by  private  investors  at  low  rates 
of  Interest.  If  I  had  my  way  I  would  have  the  laws  so  framed 
that  this  new  construction  would  be  done  with  private  capital. 

No  doubt  you  feel  sometimes  that  the  Government  in  Wash- 
Ingrton  Is  far  removed  from  your  Influence.  If  the  Government 
does  not  function  as  you  think  It  should,  perhaps  It  is  In  part  due 
to  the  fact  that  you  have  failed  to  use  your  influence.  Of  cotme. 
It  is  the  same  in  the  House  of  Representatives,  but  I  know  I  tell 
the  truth  when  I  say  that  there  isn't  a  Member  of  the  United 
States  Senate  who  is  not  eager  to  be  fully  informed  on  matters 
under  consideration,  and  to  be  assisted  in  the  conclusions  be  is 
called  upon  to  form. 

In  the  city  of  New  York,  the  biggest  ctty  in  the  world,  we  are 
sometimes  Impatient  when  we  learn  a  new  farm  bill  is  being 
formulated.  While  I  am  out  of  patience  with  some  more  or  less 
recent  enactments  In  this  direction  and  distxirbed  over  the  pros- 
pect of  another  proposal,  I  can  understand  the  attitude  of  the 
farm  States.  I  am  out  of  patience  because  the  cost  of  living 
In  the  cities  and  elsewhere,  of  course,  has  been  so  materially  In- 
creased by  most  of  these  efforts  at  so-called  farm  relief.  This 
is  a  consumer  State,  and  It  nuikes  a  vast  difference  to  us  what 
the  price  of  meat  is.  the  price  of  flour,  and  of  other  necessities. 

Yet,  let  us  consider  our  position  as  a  city.  New  York  is  fre- 
quently spoken  of  as  the  great  financial  center  of  the  country.  It 
is  that.  Before  the  Government  became  so  generous,  whenever  a 
community  in  the  United  States  wanted  to  build  a  school,  a  hos- 
pital, or  a  highway,  or  to  install  a  sewer  system  or  waterworks. 
New  York  was  appealed  to  for  the  money.  It  was  and  Is  the  great 
financial  center  of  America. 

But  how  often  do  we  think  of  New  York  City  as  a  manufactur- 
ing center?  The  fact  is  that  within  the  limits  of  this  city  the 
manufactures  In  bulk  and  value,  exceed  the  combined  output  of 
Pittsburgh,  Cincinnati.  St.  Louis,  Milwaukee,  Cleveland,  Detroit, 
and  Boston.  The  value  of  the  furniture  made  here  is  greater  than 
the  value  of  the  furniture  made  In  Grand  Rapids.  Our  manu- 
facture of  clothing  and  women's  garments  leads  the  world.  What 
do  we  do  with  these  tilings?  We  do  not  use  them  In  New  York. 
We  sell  them,  and  our  chief  customers  are  the  farmers. 

The  thing  I  wish  to  bring  out  is  that  New  York  City  has  a 
definite,  direct,  and  genuine  interest  in  the  welfare  of  the  farm 
population  of  America.  Unless  the  farmers  prosper  there  are 
bread-lines  in  the  cities. 

I  am  telling  you  these  things  In  order  that  you  may  not  be  im- 
patient with  the  stmggles  of  the  agrictiltural  group  to  accompUsh 
their  purposes.  There  is  a  lesson  In  this,  however.  We  ought  to 
be  struggling  to  present  our  views  and  our  needs.  New  York  State 
is  the  tax-paying  SUte.  It  U  mere  sophistry  to  say  that  New 
York  is  the  reservoir  into  which  flows  the  wealth  of  the  Nation. 
That  statement  Is  made  frequently  to  belittle  New  York  and  to 
lessen  the  effects  of  criticism  emanating  from  our  city,  criticisms 
of  the  purposes  of  the  Government  and  of  the  efforts  of  different 
groups  to  feather  their  own  nests.  It  would  be  a  form  of  Insanity, 
however,  to  question  the  necessities  of  other  localities  and  other 
groups.  We  can  best  promote  our  own  app>eals  and  desires  if  we 
view  sympathetically  the  efforts  and  desires  of  other  sections  of 
the  country  to  solve  their  problems. 

I  do  not  utter  these  things  because  of  any  sympathy  I  have  for 
potato  control,  plowing  under  cotton,  or  killing  little  pigs.  I  can- 
not bring  myself  to  believe  that  those  things  make  sense.  They 
represent  the  extreme  movement  In  a  certain  direction  which  you 
and  I  do  not  approve.  But  in  opp>osing  these  things  let  us  not  do 
it  In  the  spirit  of  utter  unwillingness  to  get  the  point  of  view  of 
the  other  fellow. 

We  In  New  York  are  in  the  poslUon  of  needing  to  attract  the 
attention  of  the  other  fellow  to  the  burdens  imposed  upon  the 
great  centers  of  population  and  to  what  might  happen  if  there 
were  widespread  discontent  among  the  crowded  pvts  of  the  cities 
of  America.  Just  as  we  have  an  Interest  in  the  prosperity  of  the 
farmer,  they  have  an  equal  interest  in  the  prosperity  of  the  city 
dweller,  becaxise  unless  we  can  buy  they  can't  sell.  This  whole 
problem  of  economics  is  a  two-edged  sword.  It  cuts  both  ways,  j 
It  is  a  dangerous  implement  which  must  be  cautiously  used,  as 
carefully  used  as  the  scalpel  of  a  surgeon. 

I  have  wandered  somewhat.  The  particular  thought  I  desire  to 
leSve  with  you  Is  that  upon  the  great  group  of  men  gathered  here 
rests  the  responsiblUty  of  pointing  the  way  to  a  better  system  of 
taxation.  The  power  to  tax  is  the  power  to  destroy.  There  must 
be  a  restatement  of  the  objectives  of  that  authra-ity  and  a  better 
formulation  of  the  tax  laws.  Otherwise,  through  the  application 
of  the  taxing  power  will  come  destruction.  There  must  be  brains 
enough  in  the  city  of  New  York  and  In  your  organization  to  write 
a  formula  which  can  be  used  to  solve  not  only  the  tax  problems  of 
New  York  but  the  tax  problems  at  the  Nation.  I  have  faith  Ki*4 
believe  there  Is, 
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rARUCT 

Mr.  BONE.     Mr.  President.  I  ask  unanimous  consent  to 
\  have  printed  in  the  Record  an  address  delivered  by  Hon. 
James  A.  Parley,  chairman  of  the  Democratic  National  Com- 
mittee, at  Portland,  Oreg..  November  23,  1935. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rzcoro.  as  follows: 

It  is  fine  to  be  back  in  the  State  where  my  friend.  General  Mar- 
I  tin,  is  Governor;  In  a  city  where  my  equally  good  friend  Joe  Car- 
son, Is  mayor.  Both  of  them  carry  out  the  thought  that  good  gov- 
ernment is  more  Imjxjrtant  even  than  party  affiliation  They  are 
examples  of  what  I  contend  is  the  flrst  principle  of  successful  poll- 
1  tics,  and  that  is  adequate,  able,  and  single-minded  service  to  the 
public  is  the  only  thing  that  makes  for  permanent  party  success. 
While  I  am  on  this  subject  let  me  tell  you  that  Congressman  Pmcs 
Is  not  only  a  true,  loyal  Democrat  In  the  National  Legislature  but 
that  he  is  performing  his  duties  so  well  that  he  is  regarded  as  a 
public  servant  flrst  and  a  party  man  second. 

A  great  deal  of  water  has  gone  over  the  dam  and  a  great  deal 
of  wheat  has  gone  to  the  mill  since  I  addressed  the  Den-.ocrats  of 
Oregon.  I  never  come  to  this  State  except  with  a  sense  of  gratitude. 
For  I  never  can  forget  the  generosity  of  this  State;  flrst.  In  assur- 
ing a  Roosevelt  delegation  in  1932;  and  second,  for  the  part  played 
by  yoxir  people  in  making  it  possible  to  place  in  the  White  House 
our  President.  In  expressing  this  sentiment  I  do  not  merely  ex- 
press my  own  appreciation,  but  I  believe  I  voice  for  the  whole 
country  its  gratitude  for  your  contribution  to  the  establishing  in 
office  of  an  administration  brave  enough  and  capable  enough  to 
lead  this  country  back  to  prosperity. 

I  have  no  doubt  that  next  year  Oregon,  in  company  with  prac- 
tically the  whole  sisterhood  of  States,  will  vote  to  continue  this  ad- 
ministration to  the  end  that  the  work  which  we  have  undertaken 
shall  go  on  unchecked  tmtil  tdl  the  pain  and  distress  of  the  depres- 
sion period  is  behind  tis. 

I  know,  of  course,  that  the  New  Deal  Is  being  attacked.  I  know 
that  rich  and  powerful  Interests  are  at  work  seeking  to  break 
down  the  processes  of  rehabilitation.  I  know  that  they  are 
gladly  spending  millions  of  dollars  in  this  effort.  You  and  I  both 
know,  because  of  the  testimony  brought  out  before  an  investigat- 
ing committee  in  Congress,  that  they  actually  disbursed  $2,000,000 
in  their  endeavor  to  prevent  the  enactment  of  a  single  law  aimed 
to  t»-eak  the  grip  of  parasite  holding  companies  on  industries 
frcHn  wtiich  they  extracted  enormous  fortunes  for  themselves  to 
the  detriment  of  shareholders  and  rate  payers  alike. 

It  is  from  such  sources  that  we  hear  such  expressions  as  that 
our  present  af^roach  to  prosperity  Is  In  spite  of  the  New  Deal 
and  not  becaiise  of  it.  I  doubt  if  there  was  ever  a  more  insolent, 
more  baseless  thotight  expressed  in  any  politalcal  campaign. 
Roosevelt's  advent  to  the  White  House  found  the  country,  as  you 
know,  in  the  throes  of  one  of  the  worst  crises  in  its  history. 

The  enemies  of  the  administration  try  to  convey  to  you  that 
our  President  is  pursuing  a  revolutionary  course.  The  talk  of 
a  revolution  today  is  childish.  But  It  was  not  childish  when  banks 
were  toppling  all  over  the  country,  when  millions  of  people  were 
threatened  with  starvation,  and  our  whole  economic  iabric  was 
reeling.  At  th&t  time  you  heard  no  clamor  against  any  expedient 
that  the  incoming  President  might  suggest.  From  the  moment 
he  stopped  the  epidemic  of  falling  banks  by  closing  them  all 
until  there  was  opportunity  to  establish  the  good  banks  on  a 
sound  basis  and  restore  confidence  in  them,  and  to  rebuild  such 
others  as  could  be  saved,  everybody,  without  exception,  accepted 
the  President's  administration  with  gratitude. 

It  was  only  when  the  returning  tide  of  pro^>erlty  had  em- 
boldened them  that  big  business  linked  hands  with  his  political 
adversaries  and  sought  to  regain  control  of  affairs.  Control  which 
had  led  us  straight  to  the  verge  of  destruction  and  which  in- 
evitably would  dump  \is  back  into  the  liole  In  the  course  of  a 
few  more  years! 

Within  the  last  few  days  the  foremost  political  exponent  of  the 
old  regime  has  renewed  his  prophecies  of  disaster  In  the  event 
at  the  continuance  of  the  Roosevelt  administration.  Really  ex- 
Presldent  Hoover's  recent  utterances  read  like  a  sequel  to  his  1933 
campaign  cry  when  he  exhorted  the  country  to  believe  that  grass 
would  grow  in  our  streets  &nd  panic  would  reign  unchecked  If  the 
Democrats  won  the  election.  Now  he  has  changed  his  simile  but 
continues  to  preach  that  if  the  Roosevelt  system  goes  on  nothing 
can  save  us  from  destruction. 

It  is  a  curious  position  in  which  Mr.  Hoover  finds  himself.  He 
does  iK)t  admit  that  he  is  a  candidate  for  a  come-back.  But  he 
rushes  up  and  down  the  country  conferring  with  everyone  on  the 
Republican  side  who  had  or  has  Influence  in  that  party's  councils. 
He  makes  a  speech  and  delivers  a  statement  whenever  the  oppor- 
tunity offers,  in  which  he  directly  or  indirectly  contrasts  what  has 
been  done  by  the  party  In  power  with  what  he  did  when  he 
occupied  the  White  House. 

Instead  of  the  grass-grown  streets  and  shattered  economic  sys- 
tem, we  read  every  day  in  the  jjapers  of  some  new  manifestation 
Off  the  restoration  of  commerce  and  industry  to  health.  For  ex- 
ample, on  my  way  West  this  time  I  saw  that  the  Union  Pacifio 
Railway  reported  net  operating  inc(»ne  of  nearly  $4,000,000  for 
October  of  this  year,  a  good  deal  more  than  $1,000,000  over  Its  net 
operating  income  over  October  of  last  year.  I  do  not  Intend  to 
bore  you  with  maases  of  statistics.  You  have  only  to  consult  the 
headlines  on  the  financial  pages  of  your  own  newspapers  to 
determine  what  is  going  on. 
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Officials  of  the  same  tmnroad  system  told  me  on  the  wmy  across 
that  they  had  Just  spent  several  million  dollars  for  railroad  sup- 
plies and  that  they  had  more  men  employed  at  this  season  of  the 
year  In  fixing  up  the  rotwlbeds  than  In  any  corresponding  period 
since  the  panic  struck  us.  You  get  the  same  story  everywhere  of 
corporations  resuming  dividends,  corporations  that  have  n<>t  paid 
dividends  for  5  years;  of  Increased  business  and  higher  net  profits 
of  department  stores  and  mall-order  houses;  of  the  Increase  in  the 
capital  of  Insurance  companies,  manifested  by  the  higher  knarket 
value  of  the  securities  they  hold;  of  increased  travel;  of  prt)fitable 
seasons  at  the  sununer  and  winter  resorts. 

Now.  all  of  these  things  did  not  Just  happen.  They  were  Uroiight 
about  because  the  man  In  the  White  House  remained  co^l  at  a 
time  when  leaders  of  business  were  having  fits,  because  tie  had 
vision  enough  to  see  a  way  out  when  nearly  everybody  elsejln  the 
country  covild  only  moan  In  despair,  becaxise  he  had  the  fortitude 
to  go  before  the  people  and  tell  them  Just  what  he  was  trtlng  to 
do  and  the  frankness  to  tell  them  that  unless  they  coopera^d  the 
experiments  he  was  trying  could  not  succeed. 

Nobody  will  contend  that  mistakes  were  not  made,  but  ^^d  up 
all  the  possible  errors  and  the  aggregate  of  harm  would  n<Jt  be  a 
decimal  fraction  of  the  distress  which  woxiid  have  resulted  had 
he  not  taken  the  bull  by  the  horns,  had  he  not  risked  his  pblltlcal 
life  and  the  agony  of  the  whole  Nation  In  his  effort  to  accomplish 
the  things  which  he  had  full  faith  could  be  accomplished. 

Those  who  seek  to  smash  the  fabric  he  has  erected  are  given  to 
pointing  to  the  N.  R.  A.  as  a  sample  of  governmental  blundering. 
The  Supreme  Court  did  declare  the  N.  R.  A.  processes  as  t)utslde 
of  the  Constitution.  In  that  decision  there  was  no  criticism  of  the 
objects  or  of  the  goal  sought  to  be  won  through  the  N.  R.  A,  They 
merely  decided  that  under  the  written  terms  of  the  Constitution 
there  was  no  warrant  for  the  codes. 

Of  course,  that  was  a  set-back;  but  let  vui  not  forget  that  during 
the  2  years  when  we  thought  the  N.  R.  A.  was  as  valid  as  It  was 
useftil  a  whole  lot  was  done  which  might  not  have  beeii  done 
without  It.  The  operation  of  the  National  Recovery  Act  farmed 
nobody.  It  helped  millions.  It  put  men  to  work  at  Intreased 
wages,  diminished  working  hotirs;  It  eliminated  child  labor  from 
our  industrial  system  and  suppressed  the  sweatshops.  The  H-  R-  A. 
and  itfl  twin  brother,  the  A.  A.  A.,  gave  business  the  Impetus  It 
required;  made  the  farms  again  assets  Instead  of  liabilities.  It  Is 
regrettable  that  under  the  law  as  construed  by  the  Supreme  Court 
Constitution  provisions  were  Infringed.  I  do  not  think,  however, 
that  the  man  or  woman  who  got  a  Job  through  the  lllega!  H  R.  A. 
feels  very  bad  because  he  was  an  accomplice  In  lawbreaking. 
Nor  do  I  think  the  business  house  that  was  temporarily  ffeed  of 
unfair  competition  by  employers  of  child  labor  and  sweatshop 
methods  and  so  was  able  to  stave  off  bankruptcy  Is  very  much 
disturbed. 

Some  of  us.  Including  the  President,  were  dismayed  because  of 
the  Court's  decision;  but  nobody,  least  of  all  the  President,  re- 
sisted that  decision  or  felt  that  the  great  Judges  have  been  guided 
In  It  by  anjrthing  but  their  own  sincere  and  learned  construction 
of  the  law.  Somebody  of  statistical  turn  of  mind  recently  re- 
viewed the  acts  of  Congresses  and  Presidents,  both  Republican 
and  Democratic,  and  found  that  no  modem  adminlstratl()n  had 
escaped  the  enactment  of  laws  that  were  voided  by  the  STJpreme 
Court.  So  you  see.  when  that  curious  aggregation  of  liberty 
Lea^e  lawyers,  composed  prtnclpally.  If  not  altogether,  of  attor- 
neys who  had  received  large  fees  from  the  big-money  fello'sis  who 
are  fighting  the  New  Deal,  solemnly  announce  In  advance  of  the 
Cotirt's  decision  that  this  or  that  law  is  unconstitutional,  tHey  are 
at  least  as  likely  to  be  wrong  as  right.  Indeed,  as  a  recent  scru- 
tiny of  the  Supreme  Court  record  showed,  the  most  eminent  of 
these  volunteer  Judges  have  been  turned  down  by  the  Supreme 
Court   on   constitutional   questions  time   and   time   again. 

Never  by  any  chance  do  you  find  one  of  these  time-serving  law- 
yers.^iSr  their  clients,  «•  the  Republican  high  command,  which  takes 
Its  orders  from  them,  admitting  that  by  any  poBsibtlity  the  Presi- 
dent by  himself  can  do  a  right  thing.  Their  creed  Is  tha^  It  Is 
wrong  If  It  proceeds  from  Roosevelt. 

I  am  glad  to  say  that  while  this  Is  the  attitude  of  the  higH  com- 
mand, there  are  Republicans  who  have  realized  that  the  value  to 
the  public  of  the  Roosevelt  measures  for  recovery  and  refofm  are 
more  Important  than  mere  party  affiliation.  Many  of  those  meas- 
ures were  adopted  with  the  help  of  Republican  votes,  andt  I  am 
happy  to  say  that  Senator  McNakt,  although  of  the  opposite  politi- 
cal faith,  on  more  than  one  occasion  proved  that  he  was  more  a 
patriot  than  a  partisan,  and  assisted  materially  In  getting  through 
the  legislation  that  the  President  asked,  and  I  honor  him  for  it. 

The  other  day  the  President  announced  the  ccnnpletlon  of  a  reci- 
procity agreement  with  Canada  by  which  we  made  certaiq  tariff 
concessions  in  exchange  for  equal  or  greater  concessions  frckn  the 
Dominion  Government.  The  purpose  of  this  agreement  wts  evi- 
dently twofold — first,  to  Improve  our  foreign  trade,  whick  lan- 
guished partly  as  a  consequence  of  the  depression  and  partly 
because  of  the  excx-bltant  tariff  enacted  by  the  last  Repilblican 
Congress:  and  secondly,  to  check  an  undue  advance  of  the  cost  of 
living  In  this  country.  The  Imports  affected,  by  quota  agreements, 
etc.,  are  so  small  compared  with  the  total  consumptloa  at  these 
products  as  to  be  negligible.  We  will  gain  by  increased  btislness 
vastly  more  than  we  give  up,  which  sounds  to  me  like  a  pretty  good 
bargain,  and  yet  I  note  that  lir.  Hoover  sarcastically  describes  the 
incident  as  affording  the  more  abundant  life — for  Canada. 

It  is  q\iite  possible  that  some  few  industries  may  feel  disturbed 
by  this  agreement  with  Canada.  Let  m«>  say  of  these  industries 
that  they  do  not  permit  themselves  to  b<j  excited,  even  though  It 
may  appear  that  some  products  are  brought  In  in  oompetltiob  with 


their  own.  In  the  first  place,  the  amount  of  such  ImptMtj;  Is  smalL 
In  the  second  place,  the  general  advance  In  our  economic  sitiiatlon. 
in  consequence  of  Increased  foreign  trade,  will  be  of  great.  If  in- 
direct, value  to  them.  Jxist  let  them  wait  and  see  how  this  thing 
works  out  and  I  think  I  am  Justified  In  saying  that  within  a  very 
few  months  they  will  find  that  their  fears  are  groundless  and  that 
the  reciprocity  agreement  is  really  a  good  thing. 

The  former  President's  own  adventures  with  the  tivrlff,  the 
apologies  he  made  tor  signing  an  exorbitant  tariff  bill  in  the  face 
of  the  protest  of  every  economist  in  the  country,  hardJ;'  qualify 
htm  as  an  expert  In  such  matters.  But  it  was  the  act  of  iloosevelt 
and  therefc»re,  in  his  opinion.  It  was  all  wrong. 

No;  I  do  not  know  that  Herbert  Hoover  is  to  be  the  standaj-d 
bearer  of  the  Republican  Party  next  year.  I  have  yet  to  read  any- 
where any  disclaimer  of  his  ambition  In  that  direction.  It  Is,  of 
course,  none  of  my  business  whom  the  Republicans  nominate,  but 
it  does  seem  to  me  that  Mr.  Hoover's  nomination  would  be  quite 
logical.  He  represents  more  closely  than  any  other  Individual  the 
philosophy  of  those  who  are  assailing  the  Roosevelt  poiicles.  If 
there  is  anything  in  their  contention  that  the  New  Deal  is  a  sub- 
versive, detrimental,  communistic,  dictatorial  system,  it  would 
seem  natiiral  for  them  to  put  up  as  their  leader  in  their  fight 
against  It  the  particular  individual  whose  administration  as  Presi- 
dent was  definitely  and  positively  the  very  opposite  of  the  New 
Deal.  But  that,  of  course,  Is  the  business  of  the  Repubhcans  and 
not  our  business. 

Among  the  many  rich  Industries  of  your  great  State  I  believe 
agriculture  ranks  first.  I  assume  that  the  A.  A.  A.  is  as  popular 
with  you  as  It  is  with  the  farmers  of  every  other  section  of  the 
Union.  Yet  every  now  and  then  some  eminent  Republican,  par- 
ticularly in  the  East,  attacks  the  A.  A.  A,  as  socialistic.  Or  as 
former  Senator  Wadsworth,  of  New  York,  described  it,  "a  sense- 
less violation  of  the  law  of  supply  and  demand,"  Of  course,  most 
of  these  attacks  on  the  measure  that  is  putting  agriculture  on  a 
level  with  industry  In  the  enjoyment  of  Government  favcw  mostly 
proceed  from  the  Atlantic  coast.  It  so  happens  that  control  of 
the  Republican  Party  Is  vested  In  the  East.  It  has  always  been 
so.  Consequently,  it  is  only  fair  to  assume  that  if  the  East  dic- 
tates the  candidate  and  the  platform  of  the  next  Republican  con- 
vention, a  repeal  of  the  agricultural  legislation  will  be  one  of  the 
principles  advocated. 

To  be  sure,  every  time  one  of  the  eastern  spokesmen  is  bold 
enough  to  put  this  situation  into  words  he  Is  hushed  Into  silence 
by  the  Republican  strategy.  They,  of  course,  realize  that  this 
subject  must  be  handled  gingerly  for  fear  of  alarming  the  farm 
country,  but  the  opposition  has  got  to  do  something  atiout  the 
A.  A.  A.  They  cannot  openly  approve  It,  because  that  would  be 
an  admission  that  Roosevelt  had  contributed  something  to  a  re- 
covery movement.  So  the  general  policy  appears  to  have  been 
adopted  by  promising  something  Just  as  good  or  better  than  the 
A.  A.  A.  for  agriculture.  Up  to  date,  no  opposition  spokesman 
has  outlined  his  substitute  for  the  A.  A.  A.,  and  It  does  rot  seem 
to  me  very  probable  that  any  considerable  number  of  farmers  are 
going  to  accept  this  vague,  undefined,  hazy  solution  of  tlie  prob- 
lem In  lieu  of  the  process  that  has  proved  so  beneficial  to  them. 

"But,"  say  the  attorneys  for  Big  Business,  "the  Supreme  Court 
will  declare  the  A.  A.  A.  unconstitutional."  I  am  not  a  lav7yer.  and 
if  I  were  I  am  very  much  in  doubt  if  I  would  try  to  decide  a  case 
for  the  Supreme  Court.  I  do  know,  however,  that  the  administra- 
tion has  proceeded  on  the  advice  of  lawyers  equally  emin«'nt,  and 
that  In  their  opinion  the  law  as  it  stands  is  quite  within  the  provi- 
sions of  the  Constitution.  As  near  as  I  can  flgtire  it,  the  opposi- 
tion's general  position  Is  that  whatever  Mr,  Roosevelt  does  or  pro- 
poses Is  unconstitutional,  ipso  facto — I  think  that  is  tht'  prc^>er 
legal  expression.  This  may  or  may  not  be  good  politics,  but  not  a 
good  thing  to  bet  on. 

I  don't  know  whether  you  people  out  here  are  very  much  con- 
cerned with  the  Guffey  coal  bill,  which  Is  another  of  tho  recent 
enactments  that  the  hired  lawyers  of  the  big-money  Interests  are 
saying  "will  be  Invalidated  by  the  Supreme  Cotirt."  It  dc<;s,  how- 
ever, concern  the  living  of  about  two  and  one-half  million  men, 
women,  and  children.  The  purpose  of  this  blcI  Is  to  put  an  end  to 
the  demoralization  of  something  that  vitally  affects  our  whole 
manufacturing  structure.  It  Is  vitally  Important  to  the  riilroculs, 
for  example.  Cutthroat  competition  forced  even  the  most  benevo- 
lent owners  of  coal  mines  to  cut  prices  down  so  far  that  they  could 
not  longer  pay  their  miners  living  wages,  and  as  a  naturtJ  restilt 
there  have  been  recurring  strikes  and  other  disturbances. 

The  bill  was  enacted  into  law  by  the  last  Congress,  and  its 
purpose  Is  to  benefit  the  whole  coal  industry  and  to  put  an  ;nd 
to  cutthroat  competition.  It  raises  the  two  and  one-half  million 
people  dependent  on  the  Industry  from  the  peril  of  serfdom  to  the 
dignity  of  citizens.  It  ends  the  menace  of  bankruptcy  for  the  coal 
companies.  In  shcxt,  it  Is  an  earnest  effort  to  correct  an  intolerable 
situation  without  injustice  to  anybody.  When  they  enexrted  It, 
Congress  sought  for,  and  thinks  It  found,  a  method  by  wlUch  the 
objections  raised  in  the  Supreme  Court  to  this  sort  of  le(;lslatlon 
were  safely  met.  That,  however,  is  scwnething  the  Supretce  Court 
of  the  United  States,  and  not  a  body  of  lawyers  voicing  thii  desires 
of  their  clients,  will  determine. 

We  all  know  that  despite  the  hysteria  of  the  reactionary  enemies 
to  the  New  Deal  neither  President  Roosevelt  nor  the  Congress  is 
moved  by  anything  except  the  public  Interest.  Nobody  is  seeking 
a  change  In  our  system  of  government.  Nobody  Is  seeking  to  take 
the  profit  motive  out  of  business.  It  must  be  plain  to  every  citizen 
with  a  capacity  to  think  at  ail  that  the  success  of  any  adminis- 
tration is  wrapped  \ip  In  the  same  package  with  the  success  of 
business  generally. 
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It  Is  the  Job  of  any  administration  worthy  of  the  trust  Imposed 
In  It  to  not  only  lift  us  up  out  of  the  trouble  Into  which  we  were 
pltinged  by  the  greed  of  some  people  who  enjoyed  special  privileges, 
but  it  must  likewise  take  steps  to  prevent  a  recurrence  of  such  an 
economic  catastrophe  as  that  from  which  we  are  now  recovering. 

Really,  the  issue  of  the  next  year's  campaign  simmers  down  to 
the  question  of  whether  the  welfare  of  the  country  or  the  oppor- 
tunity to  loot  by  a  comparatively  few  selfish  Interests  is  to  prevail. 
I  haven't  the  slightest  doubt  in  the  wcwld  of  the  outcome  of  the 
election.  The  results  of  the  recent  elections  In  the  East  and  In 
Kentucky  show  President  Roosevelt  Is  as  strong  or  stronger  than 
when  he  was  voted  Into  the  Presidency.  The  people's  faith  In  him 
has  not  diminished. 

Against  the  clamors  of  a  few  men  who  happen  to  be  very  rich 
and  political  Jackals,  who  are  always  on  the  side  of  those  who  can 
pay  most  for  service,  we  can  adduce  the  actual  accomplishments  of 
the  Roosevelt  administration.  We  can  cite  the  betterment  of  the 
conditions  of  all  of  us  and  the  progress  made  under  his  direction. 

You  may  be  sure  that  next  November  the  President  will  have  as 
great  a  tribute  of  confidence  as  he  received  before.  This  Is  not  a 
political  prognostication  but  a  cold-blooded  calculation  based  on 
every  expression  of  public  opinion  that  has  been  p>06slble  Ln  recent 
months.  But  let  us  take  the  purely  political  angle.  It  Is  a  maxim 
of  politics  that  you  can't  beat  somebody  with  nobody — and  the 
Republican  Party  has  nobody.  Not  only  has  It  no  candidate  who 
commands  the  respect  of  a  majority  of  its  members,  but  it  has  not 
even  the  outline  of  a  program  that  gives  any  promise  of  satisfying 
the  widely  divergent  elements  that  compose  it.  I  am  sure  of  the 
general  resviJt.  and  I  am  equally  sure  that  the  people  of  Oregon 
will  participate  in  bringing  the  general  result  about. 

CREDITS   AND   INTEREST   RATES ADDRESS   BY   HON.   JESSE  H.   JONES 

Mr.  RADCLIFFE.  Mr.  President,  I  ask  leave  to  have 
printed  in  zhe  Record  an  address  on  the  subject  "Credits 
and  Interest  Rates"  delivered  by  Hon.  Jesse  H.  Jones.  Chair- 
man of  the  Reconstruction  Rnance  Corporation,  at  tht  Con- 
cord Club  Jackson  Day  dinner  in  Baltimore,  Md.,  on  the 
11th  ultimo. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Mr.  Chairman,  Governor  Ritchie,  Senator  Radcllffe,  Mayor  Jack- 
son, ladies,  and  gentlemen,  I  appreciate  the  honor  of  dining  with 
and  addressing  so  important  a  body  of  men  and  women  and  on  so 
Important  an  occasion.  I  have  been  your  neighbor  now  for  4 
years,  and  have  come  to  know  a  good  many  of  you,  both  person- 
aUy  and  in  a  business  way.  I  see  a  number  of  friends  of  much 
longer  standing. 

It  has  been  a  privilege  to  cooperate  with  the  leaders  and  the 
people  of  Baltimore  and  Maryland,  during  the  trying  period  from 
which  we  are  Just  emerging.  I  am  also  glad  to  say  that  every 
investment  and  every  loan  that  we  have  made  here  has  proven 
to  be  thoroughly  sound,  notwithstanding  that  Baltimore  was 
hard  hit,  as  was  the  entire  United  States, 

We  at  the  R,  F.  C.  have  seen  and  had  dealings  with  people  from 
all  sections  of  the  country.  Most  of  them  were  In  distress,  many 
confronted  by  failure,  seeing  the  savings  and  accumulations  of  a 
lifetime  slipping  away  tmder  the  grinding  Juggernaut  of  depression 
and   fear. 

It  was  as  impossible  to  protect  one's  self  against  the  depression 
as  against  the  infuriated  elements,  Baltimore  was  no  exception, 
and  you  have  cause  to  feel  a  Just  pride  In  the  recovery  thiis  far 
attained. 

Reasonably  good  conditions  prevail  throughout  the  country,  and 
we  are  now  in  such  a  comfortable  state  that  we  forget  how  dis- 
tressed and  how  really  miserable  we  were  in  the  spring  of  1933. 

This.  I  understand,  to  be  your  armual  dinner  given  In  honor 
of  that  great  statesman  and  patriot,  Andrew  Jackson.  So  much 
has  been  said  about  him  the  past  few  days  that  there  Is  little  I 
can  add. 

I  have  pride  aplenty  in  his  memory,  because  I.  too.  hall  from 
Tennessee — the  grand  old  volunteer  State.  He  was  a  great  char- 
acter, Andrew  Jackson — with  great  courage,  great  understanding, 
and  great  determination.  He  was  of  and  for  the  average  man, 
and  with  aU  his  virtues  had  many  human  weaknesses. 

I  love  and  admire  him  for  those  weaknesses  as  much  as  for  his 
great  strength.  They  enabled  him  to  better  vmderstand  human 
nature  and  to  fight  for  the  rights  and  liberties  of  men. 

Jackson  was  known  to  swear  at  times,  and  even  to  take  a  drink,  j 
He  owned  race  horses  and  fought  game  chickens.     He  fought  a  ; 
duel  and  klUed  his  antagonist.  aUowing  him  the  first  shot.     He  I 
seized   Florida  from  Spain  before   the  National   Government  had 
authorized  such  action,  and  our  diplomats  had  quite  a  Job  back- 
ing   him    up.     He    was    quite    a    man    and    sometimes    a    little 
obstreperous, 

I  have  often  wondered  what  Jackson  would  have  done  in  this 
particular  period,  as  I  have  also  wondered  what  Jefferson  would 
have  done. 

We  Democrats — and  I  believe  all  true  Americans — ^hold  these 
two  great  characters  very  high,  and  the  further  time  takes  us 
from  them  the  greater  are  their  statures.  They  stand  out  as 
guides  and  signposts,  though,  to  the  course  the  American  people, 
as  a  people  and  as  a  government,  should  follow. 

While  wondering  what  either  of  these  might  have  done  during 
the  several  crises  we  have  had  during  the  past  50  years.  I  feel 
assured  that  either  would,  in  the  main,  have  foUowed  the  course 


Cleveland  followed,  and  Wilson  and  Franklin  Roosevelt.  That  Is, 
they  would  have  met  the  problems  that  confronted  these  three 
Democratic  Presidents  In  much  the  same  spirit,  and  with  the 
same  determination,  insofar  as  the  preservation  of  human  liberties 
Is  concerned. 

Those  of  us  who  lived  during  Cleveland's  administration  would 
not  have  done  everything  just  as  he  did  It.  and  that  applies  with 
equal  force  to  Woodrow  Wilson  and  Franklin  Roosevelt.  The 
same  would  have  been  true  of  Thomas  Jefferson  and  of  Andrew 
Jackson.  But  I  believe  we  would  have  tackled  their  problems, 
had  It  been  our  responsibility,  with  as  great  determination.  Few 
of  us  do  anything  exactly  aUke,  or  take  the  same  route  for  a 
given  destination.  The  object  Is  to  get  there,  or  to  accomplish  the 
purpose. 

The  responsibility  for  the  welfare  of  a  great  Nation  Is  one  thing, 
especially  when  millions  are  out  of  employment,  with  no  way  of 
making  a  living  or  taking  care  of  their  families.  Criticizing  the 
course  taken  by  the  leaders  who  have  that  responsibility  is  quite 
another. 

Because  of  the  unusual  unemployment  situation,  and  the  utter 
despair  in  which  President  Roosevelt  found  the  country  at  his 
inauguration,  there  have  been  more  opportunities  for  error.  In 
efforts  to  extricate  the  country  from  that  despair,  than  was  per- 
haps true  ever  before. 

Looking  back  3  years  is  much  like  looking  down  into  a  deep 
valley  resembling  oblivion,  from  which  we  have  climbed  by 
extreme  effort,  and  under  a  leadership  that  has  had  but  one  pur- 
pose in  mind.  If  at  time  we  have  felt  that  leadership  was  veering 
too  far  to  one  side  or  the  other,  we  should  not  falter  or  turn 
back,  any  more  than  the  army  should  fall  to  follow  the  general 
or  the  field  marshal. 

While  out  of  danger,  we  are  not  entirely  up  the  hlU,  and  will 
not  be  untU  there  is  work  for  all  who  want  work.  We  can  get 
along — and  very  well — with  a  goodly  number  out  of  employment, 
but  business  and  Industry — ^and  those  with  Jobs — will  have  to 
support  the  unemployed.  None  can  escape  this  responsibility, 
and  none  should  want  to.  Certainly  no  one  must  suffer  for  life's 
necessities. 

I  have  no  desire  to  make  a  political  speech,  even  at  a  Jackson 
Day  dinner,  but  am  glad  to  talk  with  you  men  and  women  about 
the  serious  side  of  our  dally  lives — about  business. 

I  speak  as  a  business  man,  as  much  int.ere8ted  in  the  welfare 
of  business  as  any  of  you,  or  as  any  in  business. 

The  word  "business"  encompasses  almost  every  phase  of  human 
activities.  We  are  a  country  of  business.  We  are  a  country  of 
free  people  who  want  the  privilege  of  engaging  In  business,  large 
and  small,  for  a  livelihood  and  for  profit,  whether  that  business 
be  agriculture,  industry,  merchandising,  banking,  or  what  not. 

And  upon  the  whole,  business  is  now  very  good.  Certainly  It 
is  greatly  improved  over  the  past  few  years.  Most  i>cople  made 
some  money  in  1935.  From  the  viewpoint  of  business,  much 
ground  has  been  regained,  and  we  should  feel  good  about  it,  and 
very  hopeful. 

I  am  aware  that  there  Is  fear  about  what  is  ahead  of  us,  but 
do  not  believe  the  fear  Justified.  I  have  confidence  in  the  wisdom 
of  the  American  people  to  preserve  our  freedom  and  our  liberties. 

Certainly  we  do  not  want  to  go  back,  even  to  the  days  of  1929, 
because  we  would  be  sure  to  fall  again.  And  it  goes  without 
saying  we  do  not  want  to  go  back  to  '30  and  '31  and  '32  and  '33, 

I  am  not  one  of  those  to  fix  the  responsibility  for  our  depres- 
sion troubles  entirely  upon  a  political  party,  I  have  felt,  how- 
ever, that  we  would  not  have  gotten  so  far  out  of  line.  If  the 
three  preceding  administrations  had  taken  a  different  cotuve. 

But  none  of  us  call  the  doctor  until  we  are  sick. 

There  is  much  talk  to  the  effect  that  business,  industry,  and 
banking  are  against  the  present  administration.  I  do  not  believe 
In  the  final  analysis,  this  will  prove  to  be  true.  Why  should  it? 
We  are  doing  very  well  In  business,  and  much  lost  ground  has 
been  regained. 

It  Is  doubtful  if  we  could  have  gotten  a  start  back,  without  the 
bank  holiday,  and  without  the  assistance  given  to  banking,  busi- 
ness, and  indxistry  through  the  R.  F.  C. 

Home-loan  activities  and  farm  credits  were  very  helpful,  but  it 
was  absolutely  necessary  to  repair  the  banks,  and  to  get  a  sotuid 
banking  system  before  a  start  or  any  progress  coxild  be  made. 

F>robably  the  billion  dollars  capital  stock  invested  by  the  R.  F.  C. 
in  6,000  banks,  did  more  good  than  any  other  Government  activity. 
It  gave  us  a  strong  banking  system.  Our  banks  are  now  stronger 
in  deposits,  excess  reserves,  and  in  capital,  than  they  have  ever 
been.  A  strong  banking  system  could  support  a  distressed  country. 
But  weak  banks  could  only  add  to  the  distress. 

RebuUding  the  banks  was  like  putting  a  new  foundation  under 
the  house.  It  was  absolutely  necessary  to  prevent  the  house 
falling  down. 

Another  billion  loaned  for  distribution  to  depositors  in  closed 
banks  also  helped  greatly,  and  reached  perhaps  20.000.000  deposi- 
tors. The  additional  $1,200,000,000  loaned  to  going  banks,  over 
84  iJercent  of  which  has  been  repaid,  was  a  very  great  benefit. 

Over  72  percent  of  our  loans  to  closed  banks  have  been  repaid; 
$140,000,000  of  our  bank  capital  Investment  has  been  retired, 
although  maturing  over  a  (>erlod  of  20  years  and  payable  only 
from  a  part  of  earnings. 

We  have  authorized  loans  of  all  character.  Including  Investments 
In  banks  and  insurance  companies,  in  the  aggregate  amount  of 
$7,923,000,000;  $1,007,000,000  of  these  authorizations  were  canceled, 
the  borrowers  finding  that  they  did  not  need  the  money.  But  the 
fact  that  It  was  available  to  them,  and  that  the  loans  and  the 
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•ecurlty  had  been  approved.  m»de  It  poaslble  for  these  borrtowers 
to  go  about  their  affairs  with  confidence. 

Approximately  » 1.073. 000 .000  of  these  authorlaatlons  nn  yet 
unduburaed.  but  itlU  available  to  the  borrowers.  Much  of  this 
will  not  be  taken,  as  recovery  continues  and  private  credit  becomes 
opemtlve. 

We  have  actually  disbursed  on  these  loan  authorizations,  loclud- 
lag  investments  in  banks  and  insurance-company  stocks,  slightly 
less  than  »6.0OO.0OO.0O0.  $0,873,000,000  to  be  exact,  and  our  nepay- 
ments  have  been  $3,268,000,000.  more  than  56  percent. 

We  have  bought  »2»«.452.321.92  par  value  ot  Becurlties  from 
P  W.  A.,  and  have  sold  $147,205,200  of  these  at  a  premlxim  of 
$4,870,000  above  cost.  We  are  authorized  by  Congress  to  buy 
P  W.  A  securities  and  to  have  Invested  In  them  as  mufh  as 
$250,000,000  ac  any  one  time.  By  buying  and  selling  these  securi- 
ties, we  create  a  revolving  fund  for  relending  by  P.  W.  A.  fofl  self- 
hquidatlng  projects.  greaUy  aiding  employment  and  at  no  cost  to 
the  Government. 

Our  Interest  rates  are  approximately  4  percent.  1  percent  imore 
than  we  pay  the  Treasury  for  the  money  we  borrow  to  lendi  and 
our  operating  expenses  approximately  one-half  of  1  percent.. 

This  affords  an  operating  reserve  of  approximately  one-half 
of  1  percent  to  cover  losses.  This  reserve,  to  date.  Is  over  1115.- 
000.000.  which,  in  the  opinion  of  our  directors,  will  cover  all  our 
losses  from  the  creation  ot  the  Corporation,  so  that  the  operaitlons 
of  the  R.  P.  C.  extensive  as  they  are,  wiil  not  result  in  anj  loss 
whatever  to  the  taxpayer.  | 

We  have  tried  to  be  prudent  as  well  as  helpful,  realizing  It  ia 
the  taxpayers'  money  we  are  trustees  for. 

The  R.  P.  C.  is  the  original  alphabetical  agency,  and  aa  you 
know,  was  started  under  the  former  administration.  It  has  been 
expanded  many  times  under  the  Roosevelt  administration,  axfl  we 
have  endeavored  to  be  of  assistance  to  the  President  In  his  efforts 
for  recovery.  Without  a  doubt.  R.  P.  C.  actlvlUes  have  been  help- 
ful to  every  person  in  the  United  States.  i 

I  have  said  on  many  occasions,  and  here  repeat,  that  I  altould 
like  to  see  the  Oovemment  out  of  the  lending  business,  but  not 
until  credit  Is  available  from  private  sources  at  interest  rate4  and 
upon  terms  that  can  be  met  without  placing  too  great  a  burden 
up>on  borrowers. 
It  is  the  money  borrower  that  feeds  most  of  us. 
Interest  rates  have  been  too  high,  and  terms  too  exacting.  I 
am  convinced  that  potential  borrowers  will  need  to  be  encoujaged 
to  borrow.  While  depositors  In  closed  banks  have  suffered,  bor- 
rowers, as  a  rule,  have  had  a  tougher  time. 

We  will  not  get  back  to  normal  conditions  until  the  average 
eitlaen — the  httle  fellow — can  borrow  within  reason,  at  fair  tates 
and  on  more  liberal  terms  of  repayment.  l 

The  big  feUow,  with  unqtiestloned  credit,  barrows  on  his  own 
terms,  and  at  very  low  rates.  But  credit  for  the  average  manv  the 
average  bxisiness,  is  too  sparingly  given,  and  at  much  higher  In- 
terest rates. 

And  remember  that  there  are  minions  in  this  class  and  that 
they  constitute  the  great  majority.  They  must  be  built,  up 
They  must  be  encouraged.  They  must  be  welcome  in  thq  big 
banks,  and  In  the  little  ones.  In  the  language  of  Amos  'n'  Andy 
they  must  be  members  of  the  lodge.  ■ 

I  believe  Jackson  would  subscribe  to  these  j«-Inclples.  I 

Borne  of  my  banker  friends,  and  others  in  that  envlroniient. 
Including  some  of  our  financial  writers,  are  all  hot  and  botUered 
about  our  efforts  to  reduce  interest  rates. 

We  are  not  only  trying  to  help  the  average  man— the  atnall 
borrower— but  we  would  like  to  help  the  railroads  in  getting  ibwer 
interest  rates.  This  is  one  way  the  Government  can  help  the 
railroads,  without  loss  to  the  Oovemment. 

I  should  like  to  repeat  heie.  with  emphasis,  statements  I  have 
hwetofore  made,  to  the  effect  that  too  many  of  our  rallroedsi  are 
dominated  by  bankers  whose  principle  int^^st  in  them  is  to 
money  out  of  their  financing. 
That  Is  within  the  law.  but  ^ould  not  be.  , 

The  Great  Northern — one  of  the  best  systems  In  the  couiitry 
never  ha\nng  defaulted  In  its  57  years  of  existence — has  been  lay- 
ing 7  percent  on  a  $118,000,000  issue  erf  bonds  Imposed  bylts 
bankers  15  years  ago.  And  what  is  more,  the  bankers  only  paid 
the  road  91  Va  for  these  7-percent  bonds,  a  discount  of  navlv 
$10.000X>00.  ' 

These  bonds  mat\ire  next  July,  and  It  Is  our  pxirpose  to  help 
them  renew  at  4  percent,  a  saving  to  the  road  of  more  ttian 
$3,000,000  a  year  This  will  pay  the  cost  to  that  road  of  the 
Social  Security  tax.  and  leave  a  handsome  balance. 

The  bankers  agreed  to  a  6-percent  rate,  plus  an  underwriting 
charge  of  a  million  dollars,  and  an  additional  1  percent  on  *ach 
bonds  as  they  might  buy.  Except  for  the  R.  P.  C.  this,  or  ev$n  a 
greater  rate,  would  have  been  imposed  upon  the  road  mcl- 
dentaUy,  the  bankers  thought  the  deal  was  buttoned  up.  and  the 
prt^XMed  5-percent  bonds  were  quoted  on  the  New  York  mat-ket 
at  a  premiiim  of  B  percent,  $10,000,000  more  than  the  road  wa«  to 
get  for  them. 

We  tried  to  prevail  upon  the  bankers  to  underwrite  these  bdnds 
at  4'^  percent,  with  a  half -million -dollar  underwriting  charge 
Instead  of  a  million  dollars — R,  P.  C.  agreeing  to  buy  up  to  Ane- 
half  of  the  issue,  if  not  taken  by  the  road's  stockholders  and  bv 
private  investors.  ' 

If  a  bond  Is  good  eiMugh  for  a  banking  house  to  recommen*  to 
Its  investors  at  6  percent.  I  fall  to  understand  why  It  is  n^t  a 
safer  investment  at  4  percent.  CSertainly  the  borrower  has  a  better 
enazKe  of  meeting  his  payments  at  the  lower  rate  than  Utm  Ugh. 


ua  are 
i»ake 


This  applies  with  equal  force  to  the  small  btislness  man — the 
man  who  does  not  enjoy  Triple  A  credit  and  cannot  dictate  terms 
to  his  bank. 

We  will  save  the  Great  Northern  more  than  $11.000  000  on  this 
one  issue,  under  the  best  terms  the  bankers  offered:  that  $11,000,000 
will  give  many  a  man  a  Job  and  Incidentally  imfwove  the  raUro«Kl. 

Getting  back  to  bank  credits: 

The  Bank  Act  of  1935  allows  national  banks  to  lend  on  improved 
real  estate  for  as  long  as  10  years  and  on  unimproved  real  estate 
for  6  years.  It  allows  loans  to  industry  by  national  banks  up  to 
10  years. 

Such  loans  are  available  fc*  borrowing  or  rediscount  by  the  banks 
at  the  Federal  Reserve,  and  there  is  no  reason  why  commercial 
banks  should  not  meet  the  legitimate  requirements  of  real  estate, 
business,  and  industry,  in  proper  proportions  to  their  leading  funds, 
as  provided  In  the  1935  Bank  Act. 

And  there  is  no  longer  any  valid  argument  for  extreme  liquidity, 
especially  since  approximately  98  percent  of  all  depositors  are 
insured  by  Federal  deposit  Insurance,  which  make  bank  runs 
extremely  unlikely. 

There  should  be  a  change  In  the  lending  policies  of  many  banks 
so  that  all  deserving  borrowers  may  be  acconunodated . 

I  say  this  with  due  appreciation  of  the  responsibUlty  which 
bankers  feel  for  the  funds  of  their  depositors  and  their  stockhold- 
ers, and  notwithstanding  that  many  banks  got  In  trouble  by  lend- 
ing on  security  that  was  not  readily  convertible  into  cash. 

That  experience  was  not  a  fair  test  because  of  the  unprecedented 
economic  avalanche. 

Obviously  everyone  cannot  pay  at  one  time.  When  that  becomes 
necessary  the  game  simply  closes. 

Business  cannot  be  carried  on  without  a  free  flow  of  credit. 
based  upon  a  going  country,  and  bankers  must  adopt  that  policy 
if  the  Government  is  to  quit  lending.  As  long  as  bauiks  confine 
their  lending  to  the  Government,  the  Government  will  be  forced 
to  provide  private  credit. 

I  do  not  favor  unsound  banking  in  any  sense,  but  most  of  our 
bankers  have  reached  a  stage  where  the  only  loan  they  are  willing 
to  make  is  one  that  can  be  collected  practically  on  demand,  or  so 
secured  that  the  collateral  can  be  sold  upon  short  notice.  The 
borrower  is  given  little  freedom  and  little  confidence. 

Character  and  confidence  are  at  a  low  ebb  as  a  basis  of  credit, 
and,  in  my  opinion,  with  few  exceptions,  every  man,   and  every 

woman,  should  have  some  credit — maybe  $50 — maybe  much  more 

but  character,  confidence  in  our  coimtry,  and  in  each  other  are 
otir  greatest  assets. 

That  is  why  we  are  talking  about  Andrew  Jackson  at  this  time — 
his  character,  his  principles,  and  his  faith  In  the  country  and  In 
the  people. 

Those  that  believe  with  Jefferson,  Jackson.  Cleveland.  Wilson 
and  Roosevelt,  in  my  opinion.  Interpret  the  spirit  of  America. 

The  responsibility  of  our  Government  is  with  the  President  and 
the  Congress — all  duly  elected  by  the  people.  It  is  for  you  and 
me  to  support  them  while  in  office  and  to  register  our  aporoval 
or  disapproval  at  the  polls. 

ST7PREME  COtTBT  DECISION  IN  GRIAT  NORTHERN  RAILROAD  CASE 

Mr.  COUZENS.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  editorial  appearing  in  the 
Washington  Daily  News  of  yesterday  and  also  an  article  by 
Mr.  Heywood  Broun,  both  having  relation  to  a  recent  deci- 
sion of  the  Supreme  Court  of  the  United  States  in  the 
Great  Northern  case.  I  believe  the  public  will  find  interest 
in  them. 

There  being  no  objection,  the  editorial  and  article  were 
ordered  to  be  printed  in  the  Record,  as  follows: 

tProm  the  Washington  Dally  News  of  Feb.  6,  1936] 
HiGH£a  Ain>  BaoAOEK 
If  "it  is  the  office  of  a  good  Judge  to  enlarge  his  Jurisdiction", 
as  Thomas  Jefferson  once  mockingly  said,  then  the  six  majority 
Justices  of  the  United  States  Supreme  Court  appear  to  be  making 
good.  For  now,  over  protest  of  Justices  Stone.  Cardozo,  and 
Brandels.  they  have  rendered  another  opinion  vtistly  extending 
the  High  Court's  Jurisdiction,  this  time  over  the  fiscal  powers  of  a 
State. 

The  case  was  that  of  the  Great  Northern  Railroad  against  the 
State  of  North  Dakota.  The  c^inion  was  read  by  Justice  Pierce 
Butler,  ex-railroad  lawyer  from  St.  Paul,  a  Harding  appointee  It 
held  that  the  State  tax  commission  overassessed  the  railroad  In 
1933  by  $10,000,000  by  not  giving  "due  weight  to  the  sudden, 
progressive,  and  enormous  declines  of  value"  through  that  year 

This  decision  contrasts  with  one  by  the  same  majcH^ty  of  about 
a  year  ago— the  Baltimore  telephone  case.  In  which  they  rejected 
a  State  conmilsslon's  use  of  depression  price  Indices  to  reduce 
rates  to  consumers. 

It  also  conflicts  with  fc3rmer  decisions  giving  the  States  great 
leeway  in  their  rights  to  levy  and  collect  taxes.  For  instance  in 
1931,  the  Supreme  Court  upheld  Indiana's  authority  to  levy  a 
special  tax  on  chain  stores.  Then  Justice  Roberts  said-  "The 
power  of  taxation  Is  fundamental  to  the  very  existence  of  the 
States.  •     •    It  is  not  the  function  of  this  Court  in  cases  like 

the  present  to  consider  the  propriety  or  Justness  of  the  tax  to 
seek  for  motives  or  to  criticize  the  pubUc  poUcy  which  prompted 
the  adoption  of  the  legislation."      '^  *~     '  *'    ^i"^^ 

-2?-^^*!*^  ^^^  ®*°°*-  '"■  "^«  minority,  charged  that  for 
-tbe  first  time  this  Court  la  setting  aside  a  tax  as  a  violaUon  ot 
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the  fourteenth  amendment  on  the  ground  that  the  assessment  on 
which  It  is  computed  is  too  high,  without  showing  that  the 
assessment  Is  discriminatory  or  that  the  petitioner  is  in  any  way 
bearing  an  iindue  share  of  the  tax  biirden  imposed  on  aU  property 
owners  in  the  State." 

The  present  majority  has  zealotisly  upheld  "States'  rights"  In 
vetoing  such  acts  as  N.  I.  R.  A.  and  A.  A.  A.  Now  It  txims  on 
States'  rights  In  a  matter  hitherto  sacred  to  the  States — the  right 
to  tax.  Does  It  propose  to  further  extend  Its  Jurisdiction,  and  sit 
henceforth  as  a  supreme  board  of  tax  appeals? 


(Prom  the  Washington  Dolly  News  of  Feb.  5,  1936] 

It  SrEMS  to  Mx 

By  Heywood  Broun 

•Ca.  J  USTICE  BUTLE8  SPOKX  VHT  COMTORTINO  WOXOS  TO  ALL  WHO 
TRAVAIL  AND  ARS  KEAVT  LADEN;  HE  LIFTED  A  HEAVT  TAX  BtHUmr 
FROM    THE   GREAT   NORTHERN    RAILROAD 

They  are  having  trouble  with  the  light.  Some  of  the  Justices 
think  It  Is  too  bright,  while  others  flnd  the  room  too  somber. 
There  can  be  no  denial  that  In  its  brand-new  building  the  Supreme 
Court  has  more  space  than  ever  before.  In  their  old  quarters  In 
the  Capitol  there  was  scarcely  room  to  turn  around,  but  now  there 
Is  sufBclent  space  for  aU  nine  men  to  move  about  and  stretch  their 
arms  and  legs  and  elbows,  and  everything,  in  fact,  except  the  strict 
construction  of  the  Constitution. 

I  went  into  the  sanctuary  intent  upon  hearing  Judgment  on  the 
T.  V.  A.,  but  though  that  issue  was  declined  for  the  time  being,  I 
heard  an  opinion  read  which  may  turn  out  to  be  one  of  the  most 
vital  ever  handed  down  by  the  high  Covirt.  Mr.  Justice  Butler 
spoke  very  comforting  words  to  all  who  travail  and  are  heavy 
laden.  In  his  quiet  way  he  lifted  a  sizable  tax  burden  from  the 
shoulders  of  the  Great  Northern  Railroad.  Recently  I  have  read 
much  of  the  desire  of  the  Court  to  ciirb  u.^urpatlon  of  powers 
by  the  Federal  Government  and  ret\im  to  the  States  that  authority 
which  should  be  theirs.  But  shortly  after  high  noon  on  Monday 
Mr.  Justice  Butler  went  leaping  over  the  State  lines  of  North 
Dakota  like  an  antelope,  and  he  was  closely  attended  by  Mr.  Jvistlces 
Sutherland,  Van  Devanter,  McReynolds,  Roberts,  and  Mr.  Chief 
Justice  Hughes. 

It  seems  that  North  Dakota  set  too  high  a  valuation  on  the 
property  of  the  Great  Northern  Railroad.  Sitting  for  the  moment 
as  a  board  of  tax  assessors,  the  Supreme  Court  said  the  figure 
placed  by  the  State  authorities  was  too  high.  This  was  done  under 
the  due-process  clause. 

I  came  away  from  the  Court  in  the  company  of  an  eminent 
lawyer.  "Can  I  ask  the  Supreme  Court  to  tell  Connecticut  that 
my  farm  is  rated  too  highly?"  I  Inquired. 

"I  see  nothing  to  prevent  you,"  he  answered,  "but  my  advice 
would  be  that  you  woxild  do  well  first  of  all  to  incorporate  your-  i 
self  as  a  railroad."  \ 

Undoubtedly  the  learned  legal  luminary  mentioned  this  because 
of  the  interesting  career  of  Mr.  Justice  Butler.  Al  Smith  told  the 
Liberty  League  that  God  watches  over  the  Supreme  Court  to  see 
that  it  shall  be  conservative.  By  a  fortxmate,  almost  miraculous, 
coincidence  Pierce  Butler  was  ready  at  a  moment  when  the  Con- 
gress of  the  United  States  was  about  to  embark  upon  railroad 
legislation.  Mr.  Butler  knew  all  about  railroads.  He  had  been 
their  attorney  and  representative  for  years. 

Again  the  unseen  hand  moved  to  his  defense.  He  was  confirmed 
by  a  lame-duck  Senate.  Shipstead,  who  had  defeated  Butler's 
sponsor.  Senator  Kellogg,  was  not  allowed  to  appear  against  him. 
It  is  a  fine  thing  to  have  a  Supreme  Court  which  is  stanch  and 
true  and  not  to  be  swayed  by  passing  gxists  of  passion.  That  was 
vividly  Illustrated  to  me  by  the  chance  remark  of  a  newspaper- 
man in  the  chamber  during  the  reading  of  the  North  Dakota  de- 
cision. "This  sounds  like  an  important  case",  I  said  to  the  scrib- 
bling fellow  who  was  sitting  back  half  asleep;  "why  don't  you  pay 
some  attention?"  "I  don't  have  to",  he  replied.  "This  Is  a  rail- 
road case  and  Pierce  Butler  \s  reading  the  opinion.  I  know  how 
It  will  turn  out." 

These  skilled  reporters  leam  by  years  of  experience  to  predict 
decisions.  They  know  that  "States'  rights"  Is  something  which 
means  that  the  farmer  or  the  worker  does  not  get  the  legislation 
he  needs.  And  they  know  that  "due  process"  Is  the  very  gentle 
quality  of  mercy  which  falls  caressingly  upon  the  shoulders  of 
big  business.  The  Supreme  Court  has  Invalidated  mate  than  laws. 
It  has  changed  aphorisms.  By  a  6  to  3  vote  the  Court  holds  that 
the  line  shotild  read,  "God  tempers  the  wind  for  the  unshorn  ram." 

AMERICAN  NEUTR.\LITY 

Mr.  GIBSON.  Mr.  President,  Col.  William  J.  WUgus.  a 
constituent  of  mine,  is  one  of  the  outstanding  railroad  con- 
struction engineers  of  this  day  and  generation.  He  has  been 
the  engineer  in  charge  of  the  construction  of  many  of  the 
great  railroad  terminals  of  the  country,  including  that  of 
the  Grand  Central  Station  for  New  York  City.  He  served 
overseas  in  the  World  War  with  the  rank  of  coloneL  He 
was  Director  of  Military  Railways  and  Deputy  Director 
General  of  Transportation  in  the  American  Expeditionary 
Forces.  He  has  been  awarded  the  Distinguished  Service 
Medal  and  is  a  member  of  the  Legion  of  Honor. 

Recently  Colonel  Wilgus  held  the  Important  positions  of 
director  of  works  division,  department  of  public  welfare,  and 


director  of  emergency  relief  bureau  of  works  division,  for  the 
city  of  New  York,  and  as  an  administrator  dealt  with  the  tre- 
mendous problem  of  relief  for  the  millions  of  the  largest  city 
in  the  United  States.  He  has  recently  written  me  a  letter 
dealing  with  the  important  problem  of  neutrality.  His  letter 
is  so  well  considered  and  fair  that  I  think  it  deserves  a  place 
in  the  Congressional  Record,  and  I  therefore  ask  unanimous 
consent  that  it  may  be  inserted  in  the  Record. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Winter  Park.  Pla.,  January  19,  1936. 
The  Honorable  Ernest  W.  Gibson, 

United  States  Senator,  Washingtori,  D.  C. 

Dear  Senator  Gibson:  I  happen  to  belong  to  an  organization 
which  favc»s  the  adoption  by  Congress  of  a  strong  neutrality  blU 
which  may  minimize  the  threatened  danger  of  our  participation 
In  a  European  or  Asiatic  war.  even  at  the  sacrifice  of  some,  If  not 
aU.  of  our  trade. 

This  organization  to  which  I  belong  believes  that  amendments 
should  be  made  to  the  administration  neutrality  bill  for  the  pur- 
pose of  strengthening  the  mandatory  provisions  on  embargoes,  on 
mimitions,  on  war  materials  (above  peacetime  quotas),  and  on 
loans  and  credits  to  all  belligerents,  instead  of  leaving  them  to 
the  discretion  of  the  President. 

Like  yourself.  I  am  a  veteran  of  the  World  War  and  look  with 
horror  on  the  possibility  of  our  entry  into  another  world-wide 
conflict.  I  am  also  vigorously  opposed  to  our  lending  any  more 
money  to  foreign  nations,  or  their  nationals,  with  the  practical 
certainty  that  we  will  never  see  it  ret\imed,  any  more  than  w^e 
have  received  back  the  money  we  loaned  to  our  Allies  In  the  World 
War.  I  am  also  exposed  to  doUar  snatching  in  a  vast  Increase  In 
ovir  trade  with  belligerents.  In  which,  naturally,  wovild  be  In- 
cluded munitions,  cotton,  wheat,  steel  products,  and  Innumerable 
other  Items,  harmless  In  themselves  but  applicable  to  war 
purposes. 

However,  when  I  look  on  the  other  side  of  the  shield  I  perceive 
the  dangers  that  we  face  through  the  creation  of  embargoes  on  our 
foreign  trade,  with  the  resulting  closure  of  factories,  stagnation  of 
trade,  and  agricultural  depression — all  sure  to  aggravate  our 
present  unemployment  situation  and  grave  social  ills. 

Therefore  I  hesitate,  as  an  American  citizen  and  one  of  your 
constituents,  to  press  upon  you  a  request  that  may  have  for  its 
result  the  very  disastrous  consequences  which  we  are  seeking  to 
avoid  through  the  doing  of  business  with  belligerents.  I  can  see 
that  not  only  may  we  have  serious  internal  diiSciiltles  as  the 
resiilt  of  an  embargo  on  foreign  trade  but  also  the  danger  of 
inviting  war  with  a  country  with  which  we  may  refuse  to  trade. 

I  have  no  hesitancy  in  saying  that  I  should  prefer  to  risk  our 
trade  rather  than  risk  our  sons,  but  the  question  is  how  to  do  It. 
You  are  in  a  position  to  hear  all  sides  of  the  question,  and  all  I 
can  ask  Is  that,  in  response  to  your  conscience,  your  voice  and  vote 
may  be  In  favor  of  such  measures  as  In  the  light  of  all  the  circum- 
stances you  feel  wlU  protect  ovir  honor  and  at  the  same  time 
keep  us  free  from  the  claws  of  others  and  the  machinations  of 
those  who  would  make  money  through  the  wasting  of  otir  blood 
and  treasure. 

Sincerely  yours, 

William  J.  Wxlgxts. 

PRESENT    PROBLEMS SPEECH    BT   HON.    J.    LEWIS    HTTGHU 

Mr.  McKKIiI.AR.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  resolution  of  the  Maury 
County  (Term.)  Democracy,  endorsing  Franklin  D.  Roosevelt, 
together  with  a  speech  on  Present  Problems  by  Hon.  J.  Lewis 
Hughes,  of  Columbia,  Tenn. 

There  being  no  objection,  the  resolution  and  speech  were 
ordered  to  be  printed  in  the  Record,  as  follows: 

Whereas  the  Issues  In  the  presidential  campaign  now  at  hand 
have  definitely  evolved  into  a  contest  between  human  rights  and 
property  rights — into  a  campaign  between  the  masses  and  en- 
trenched wealth — between  fair  play  for  the  many  and  selfishness 
of  the  few;  and 

Whereas  the  Democracy  of  this  Nation  called  to  the  Presidency 
In  1932  a  great  humanitarian  to  champion  the  rights  of  all  the 
people — a  man  to  bear  the  banner  of  the  average  man — a  man  to 
make  war  upon  misery  and  to  guarantee  to  every  man  and  woman 
the  right  to  earn  a  decent  living;  and 

Whereas  this  great  htimanltarian  President  has  rescued  this 
Nation  from  threatened  bankruptcy,  has  puUed  It  back  from  the 
brink  of  revolution,  resulting  from  years  of  misrule  and  favoritism 
to  great  wealth;  and 

Whereas  during  the  administration  of  this  great  President  the 
United  States  has  not  only  "turned  the  comer"  but  is  now  upon 
the  highroad  toward  prosperity  and  the  greatest  era  of  progress 
this  Nation  has  ever  known;  and 

Whereas  the  confidence  of  the  American  people  in  their  Oov- 
emment and  in  their  institutions  has  been  restored  as  the  re- 
sult of  this  administration:  Therefore,  be  It 

Resolved,  That  we,  the  Democrats  of  Maury  County,  Tenn.. 
accept  the  gauntlet  thrown  to  us  by  the  greedy  Interests, 
by  entrenched  wealth;  the  issue  is  joined.    We  reaiBno  our  faith 
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and  nnboanded  oonfidence  In  the  leadership  of  our  great  ^reel- 
dec  t:  and  be  it  further 

Resolved.  That  we  commend  him  for  the  elTorta  he  has ,  suc- 
cessfiilly  exerted  for  the  "man  In  the  street",  for  his  relltf  of 
agriculture  and  labor:  and.  finally,  be  It 

Resolved,  That  each  and  every  member  of  this  Democratic 
executive  committee  and  every  man  amd  woman  of  Democratic 
faith  in  Maury  County,  be.  and  Is  hereby,  constituted  a  com- 
mittee of  one  to  exert  every  effort  humanly  possible  to  iHing 
abbut  the  renoml nation  and  reelection  of  great,  warm-hearted, 
wholesome  PranUln  Delano  Roosevelt — our  President  and  the 
next  President  of  these  United  States. 

SPKXCH    or   CHAIKMAN    J.    LSWIS    HT7CHKS 

Fellow  Democrats,  one  of  the  truest  and  most  undeniable  Ifacts 
in  connection  with  our  national  history  Is  that  in  every  prrtod 
of  crisis  the  Democratic  Party  has  been  called  upon  to  fufnlsh 
national  leadership  It  Is  equally  undeniable  that  In  each  case  the 
chosen  representative  fulfllled  the  hopes  and  expectations  of  the 
people  by  rendering  service  that  Is  conspicuous  In  history.       I 

Thomas  Jeff^erson  distinguished  himself.  As  third  President  of 
the  United  States,  and  Immortalized  as  the  father  of  the  Demo- 
cratic Party,  he  set  the  high  standard  of  public  service  that}  has 
been  faithfully  followed  by  his  Democratic  successors  In  Cfflce. 
His  wisdom  was  embodied  In  the  Declaration  of  Independencfe.  In 
the  dniftlng  of  which  he  had  a  commanding  voice.  It  Is  no  wander 
that  he  entered  George  Washington's  first  Cabinet  as  Secretary  of 
State.  But  he  did  not  stop  there  His  principles  of  govemaient 
had  captured  the  popular  fancy.  The  people  believed  in  him  and 
expressed  that  faith  by  electing  him  to  the  Presidency  in  1801.  I 
need  not  review  his  record.  It  established  Democracy  and  Demo- 
cratic ideals  as  the  best  expression  of  the  operation  of  a  go-<em- 
ment  in  the  interest  of  the  general  welfare.  It  established!  the 
Idea  that  the  Government  shovild  be  of  and  by  the  people  and 
serve  their  Interests  rather  than  be  controlled  toy  special  Interests. 
We  find  another  illustrious  example  in  the  administration  ol  our 
own  courageous  Andrew  Jackson,  the  man  at  the  plain  people,! who 
successfully  championed  the  rights  of  the  oomnson  man  an4  re- 
stored the  Government  to  the  people  over  the  protest  of  powerful 
financial  interests.  As  the  seventh  President  of  the  United  States, 
this  matchless  Democrat  retired  from  office  to  sleep  beneatb  the 
trees  on  his  beautiful  estate  In  o\ir  own  neighboring  city.  tncM-e 
popular  than  when  he  entered  office. 

But  let's  follow  the  record  further.  In  time  at  national  peril  the 
DemocraUc  Party  gave  Woodrow  Wilson  to  the  Presidency.  But  the 
world-wide  reputation  for  statesmanship  established  by  this  twenty- 
eighth  President  of  the  United  States  U  too  well  known  to  be 
repeated  now.  His  example  ot  service  and  of  great  leadership  is 
freah  in  our  minds.    It  will  always  be  a  cherished  memory. 

A  crisis  as  dangerous,  as  devastaUng.  and  as  tragic  as  the  tertible 
World  War  overtook  us  in  1980  Under  the  force  of  a  violent  degres- 
sion, business  collapsed,  banks  failed,  bankruptcy  was  on  every  Wand. 
Human  misery,  destitution,  despair  spread  over  our  great  iand 
resourceful  country.  The  entire  economic  structtire  became  par- 
^yzed.  Farmers  were  losing  their  farms,  hcmie  owners  their  hotnes. 
Millions  of  unemployed  were  begging  for  the  actual  necessities  of 
life.  Then  the  terrible  monster  fear  began  to  spread  Its  Inflvience 
over  the  land.    People  wondered.     They  were  stunned. 

They  had  been  taught  to  believe  that  such  conditions  could'  not 
be  possible  under  our  system  of  government.  They  knew '  the 
constitution  upon  which  their  government  was  founded,  gtiar- 
anteed  "life,  liberty,  and  the  pursuit  of  happiness."  They  readied 
that  It  pledged  the  Government  to  "promote  the  general  welfare." 
Well,  what  was  the  Government  doing  to  stem  the  tide  of  the  de- 
pression? Each  day  was  becoming  darker  than  the  day  heian. 
Had  the  Government  collapsed,  too?  I  think  you  remember  the 
story.  That  la  another  thing  you  will  never  forget.  You  rempm-  | 
ber  that  the  answer  of  the  Hoover  administration  was:  "Pt-os-  I 
perlty  is  Just  around  the  corner."  That  statement  was  an  tniult 
to  the  people  who  were  losing  confidence  In  their  own  Govern- 
ment and  millions  were  actually  hungry.  Republican  national 
leadership  either  did  not  try  or  did  not  know  how  to  try  to  ttop 
the  downward  spiral.  In  the  midst  of  one  of  the  most  serious 
national  emergenciea  in  all  history,  the  Nation  was  leaderleas. 

It  was  under  these  circumstances  that  the  good  old  Detno- 
cratlc  Party  sustained  Its  traditions.  Its  hour  had  come.  Its 
representatives  met  in  convention  and  nominated  a  mAn,  ©f 
proved  qualities  of  leadership  They  selected  a  man  who  |iad 
creditably  discharged  responaibillUes  almost  as  great  as  the 
Presidency.  They  nominated  Franklin  D.  Roosevelt,  former  0ov- 
emor  of  New  York.  In  the  following  November  election  he  «ron 
by  a  record-smashing  majority.  The  voice  of  Candidate  Roos^elt 
rang  with  sincerity.  He  revived  and  stimulated  the  hc^>e8  of  the 
people.  They  believed  he  would  do  what  he  promised.  HU 
pledges  were  those  of  an  honest  man;  his  mind  was  that  <)f  a 
leader,  endowed  with  the  will,  the  purpose,  and  the  abUltjr  to 
lead  his  people  from  the  darkness  of  despair  Into  the  8\uU|ght 
of  a  happier  life.  He  was  Inaugurated  in  March  1933  at  the  i^aet 
critical  period  In  the  country's  history.  The  faith  and  hope«  of 
the  NaUon's  millions  were  concentrated  in  their  new  leader. 
Gravely  he  took  the  oath:  bravely  he  assumed  the  task.  F?om 
that  very  hour  the  naUonal  pulse  began  to  revive.  He  cl<)eed 
th«  tottering  banks  and  reopened  strong  ones.  He  gave  the 
NaUon  a  banking  system  that  won  public  confidence  almost 
overnight.  And.  to  make  them  more  secure,  he  gave  us  a  g\|ar- 
acty  of  deposits.  Within  the  space  of  3  years  bank  depicts 
bavs  reached  a  new  high.  The  people  have  a  comforting  ^^m^ 
of  security,  and  the  banks  have  hugh  excess  reserve*. 
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President  Roosevelt  knew  that  agrlculttire  had  always  been  the 
basis  of  wealth  and  that  no  system  of  fjrospenty  could  be  estab- 
lished cm  a  destitute  agriculture.  Under  the  influence  of  farm 
relief  legl&latlon  he  emancipated  the  farmers  from  econom^ic  slavery 
and  gave  them  buying  power  for  the  first  time  in  many  years.  As 
a  result  of  the  purchasing  power  of  the  farmer,  industry  began  to 
revive,  emplojrment  Increased,  and  recovery  spread  into  every  seg- 
ment of  business.  Steel  mills  long  idle  began  to  light  the  skies 
with  their  blast  furnaces.  Railroads  began  to  load  more  cars. 
automobile  factories  went  Into  peak  production.  By  1935  many 
Industries  had  the  heaviest  production  in  history,  even  e.xceedlng 
the  boom  days  of  1929.  Heavy  Inroads  were  made  on  the  unem- 
ployed rolls.  Public -works  projects  were  started  to  absorb  others 
and  keep  the  wolf  away  from  the  door  of  millions  of  good  American 
citizens  who  were  destitute  through  no  fault  of  their  own.  Cash 
Income  of  farmers  reached  the  highest  total  in  many  years,  exceed- 
'  Ing  $6,000,000,000  last  year,  and  we  do  not  have  to  refer  to  statistics 
to  find  out  what  has  happened  In  our  own  county. 

Yet   with   the   newspapers   publishing   recovery    news.   Increased 
dividends,    increased   employment,   and   general   business   improve- 
ment day  in  and  day  out.  a  strange  thing  happ>ened.     Now  that  the 
patient  was  getting  better  some  of  our  smart  high-hat  businessmen 
decided  they  could  run  their  own  business;  that  the  Government 
was  spending  too  much  and  that  they  would  have  to  be  taxed  too 
much   to   pay   the   cost  of   the  depression.     They   have   started   a 
campaign  to  kick  the  doctor  out.     These  were  the  very  same  busi- 
nessmen whom  Mr.  Roosevelt  fouiul  on  their  knees  at  the  White 
House  door  when  he  entered,  begging  for  help  and  salvation. 
But  I  am  glad  to  know  that  this  set  of  individuals  do  not  rep- 
,  resent  the  sentiment  of  the  rank  and  file  of   the  people  of  the 
I  United  States.     I  also  know  tha.t  there  is  no  considerable  number 
1  who  want  to  go  back  to  the   "good  old  days  of  Hoover."     I  am 
prouder  of  my  party  than  I  have  ever  been  in  my  life,  and  am 
happy  that  I  had  a  humble  part  in  the  nomination  of  Franklin  D. 
I  Roosevelt  at  the  Chicago  convention. 

1       And    while    the    Liberty   Leaguers   and   their    Belahazzar    feasts, 
I  the   Talmadge    grass   rooters    and    their    obscene    tactics,    and    the 
I  Hoover  Republicans  with  their  Hearst-ridden  skirmishes  are  run- 
ning round  and  round  in  a  desperate  effort  to  frighten  the  people 
with    fanciful    tales    of    communism,    anticonstitutionalism.    and 
'  other  craey  isms,  the  plain,  thinking,  and  patriotic  people  of  this 
country    are    going    to    do   for   Franklin    D.    Roosevelt    Just    what 
they  did  before.     We  know  what  Mr.  Roosevelt  has  done  and  wlU 
continue  to  do  and  are  satisfied.     There  is  no  telling  how  harmful 
would   be  the  imdoing.   if  left   to  any  of  the  Presidential  possi- 
bilities, who  have  not  as  yet  had  the  courage  to  announce  their 
candidacy. 
I      Maury  County  and  every  county  In  the  United  States  owes  a 
I  debt    of   gratitude    to   Franklin    D.    Roosevelt.     We    are    going    to 
discharge  it  with  another  overwhelming   victory   at   the   polls   In 
November.     Not    only    do    we   owe    a    debt    of    gratitude,    but    the 
very  existence  of  our  natlon&l  life  was  saved  for  us  and  for  our 
posterity    by    his    inspired    leadership.     His    policies    are    sound. 
They  have  saved  the  sinking  ship  of  state. 

As  chairman  of  your  committee  I  call  upon  you  to  hold  high 
the  Roosevelt   torch.     Let   It  be  said   of  the  Democracy  of  Maury 
I  Cotmty.    though   all    others   walk   out.    we   are   Democrats    of    the 
ranks  who  do  not  desert  our  leader. 

THE    CONSTITUTION    AND    THE    COURTS — ADDRESS    BY    DR.    CHARLES 

A.  BEARD 

Mr.  THOMAS  of  Utah.  Mr.  President,  the  subject  of  the 
Constitution  and  the  courts  was  recently  discussed  at  a  highly 
representative  gathering  of  public  oflBcials,  educators,  social 
scientists,  and  farm  and  labor  leaders.  The  meeting  took 
place  at  the  Cosmos  Club  on  January  13  under  the  auspices 
of  the  Independent  Legislative  Bureau. 

The  chief  address  at  this  meeting  was  delivered  by  Dr. 
Charles  A.  Beard,  noted  historian  and  political  scientist.  Be- 
cause of  the  special  importance  of  the  subject  at  this  time, 
I  ask  that  certain  extracts  from  the  address  of  Dr.  Beard  be 
printed  in  the  Record. 

There  being  no  objection,  the  extracts  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  Ck>n8tltutlon  of  the  United  States  ts  like  the  Bible  In 
some  respects.  Everybody  has  heard  of  It  and  feels  competent 
to  discourse  on  the  subject.  Yet  it  Is  safe  to  say  that  99  percent 
of  those  who  speak  of  the  Constitution  in  tones  ot  awe  or  dls- 
resjject  could  not  pass  a  high-school  examination  on  its  phrases, 
principles,  and  applications.  Fewer  still  could  write  a  correct 
50-word  accoxmt  of  how  It  was  framed  and  adopted. 

Since  the  Constitution  supports  very  well  a  host  of  lawyers, 
including  the  68  self-constituted  guardians  of  liberty,  they  In 
turn,  as  a  Harvard  wit  has  said,  feel  especially  bound  to  support 
the  Constitution.  And  In  supporting  it  they  emit  hundreds  of 
thousands  of  words  annually  and  becloud  the  famous  instrument 
with  such  a  fog  that  the  ordinary  layman  either  cannot  see  It 
at  aU  or  becomes  lost  In  the  Delphic  mysteries  created  by  Juristic 
minds. 

But  up  to  the  present  It  Is  not  unconstitutional  to  ask.  What 
Is  the  Constitution?  Nor  has  the  disaffection  bill,  sponsored  by 
the  Navy  Department,  as  yet  prescribed  imprisonment  for  having 
a  c<^y  of  the  ConsUtution  in  oiies  library.  Although  great  and 
learned  constitutional  lawyers  shake  warning  fingers  at  him,  th« 
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poor  layman  may  still  ask  the  question  and  devote  a  little  time 
to  seeking  an  answer  or  answers. 

If  the  language  of  our  tremulous  constitutional  orators  Is  to 
be  taken  seriously,  then  the  Constitution  is  in  aU  respects  some- 
thing about  as  clear,  evident,  and  positive  as  the  Washington 
Monument.  It  has  been  called  our  beacon,  our  lighthouse,  our 
ark  of  the  covenant,  and  our  sheet  anchcw.  If  our  orators  are 
to  be  believed.  It  has  been  destroyed  many  times  since  it  went 
into  effect. 

When  it  has  not  been  destroyed,  it  has  been  undermined  or  over- 
thrown. At  all  events  It  seems  to  be  a  kind  of  material  object, 
like  a  marble  chest,  guarded  by  nine  aged  and  eminent  gentlemen 
In  the  temple  of  Justice  against  reds,  Roosevelts,  and  Representa- 
tives in  Congress. 

In  its  simplest  terms,  the  Constitution  is  a  written  document, 
with  a  number  of  amendments,  some  of  them  added  so  recently 
that  even  school  children  in  the  District  of  Coliunbla  may  have 
heard  about  them.  In  reality  the  Constitution  is  aU  that  has  been 
said  and  done  by  Presidents,  Congresses,  Federal  agencies,  courts, 
political  bosses,  party  conventions,  and  active  citizens  concerned 
with  its  applications  since  it  went  Into  effect  In  1789.  It  is.  as 
Judge  Cooley  remarked  long  ago.  Just  what  the  American  people 
in  their  practice  imder  it  have  thought  it  to  be.  Just  that,  and 
little  if  anything  more. 

Some  parts  of  the  written  document  are  so  positive  in  its  com- 
mands as  to  leave  no  room  for  interpretation.  For  example,  it  says 
that  each  State  shall  have  two  Senators.  Erverybody  knows  what 
the  word  "two"  means.  It  Is  in  the  multiplication  table.  Every- 
body knows  what  a  Senator  is.  at  least  in  this  connection. 

But  nearly  all  the  Important  provisions  of  the  Constitution 
dealing  with  the  powers  and  limitations  of  government  are  open 
to  diverse  interpretations,  and  the  guess  of  one  season  is  often 
not  the  rule  of  the  next.  What  is  the  meaning  of  general  welfare. 
due  process  of  law,  all  laws  necessary  and  proper,  post  ofBces.  and 
progress  of  science,  for  example?  They  have  been  interpreted  by 
thought  and  practice  In  various  ways  in  the  past,  and  wUl  be 
variously  interpreted  in  the  futtire  If  experience  is  any  guide  to 
knowledge. 

Now  there  Is  not  a  word  In  the  Constitution  that,  expressly  or 
by  Implication,  declares  that  the  Constitution  must  be  strictly 
Interpreted  by  anybody.  That  Is  a  fiction  largely  created  by 
Thomas  Jefferson  when  he  was  trying  to  unhorse  Hamilton,  and 
flagrantly  violated  by  Jefferson  all  through  his  two  administrations. 
There  is  not  a  word  in  the  debates  of  the  Convention  which  lends 
any  sanction  to  the  view  that  the  language  of  the  Constitution 
miist  be  narrowly  construed.  Nor  is  there  anything  in  the  Con- 
stitution or  the  debates  of  the  Convention  which  countenances 
the  other  fiction,  namely,  that  the  Government  of  the  United 
States  is  one  of  strictly  enumerated  powers.  Indeed  the  proceed- 
ings of  the  Convention  show  that  a  majority  of  the  members 
deliberately  rejected  that  mathematicsd  view  of  the  powers  con- 
ferred upon  the  Federal  Government. 

Soon  after  the  Convention  was  organized  It  adopted  a  set  of 
broad  principles  In  the  form  of  resolutions  which  were  to  govern 
the  committee  of  detail  in  making  a  draft  of  the  Constitution  for 
subsequent  review.  Among  these  resolutions  was  one  adopted  on 
May  29,  providing  that  Congress  shall  enjoy  "all  the  legislative 
rights  vested  in  Congress  by  the  confederation;  moreover  to  legis- 
late In  all  cases  to  which  the  separate  States  are  Incompetent 
or  In  which  the  harmony  of  the  Union  might  be  interrupted  by  the 
exercise  of  individual  legislation." 

Sometime  later  when  Paterson,  of  New  Jersey,  tried  to  Induce 
the  Convention  to  adopt  a  precise  list  of  powers  to  be  conferred 
on  Congress,  the  majority  voted  him  down  with  an  emphasis  that 
could  not  be  mistaken.  Then,  to  make  sure  that  the  drafting 
committee  could  make  no  error,  the  Convention,  on  July  17  added 
to  resolution  above  cited  an  amendment  giving  Congress  the  addi- 
tional power  to  legislate  In  "all  cases  for  the  general  Interest  of 
the  United  States." 

In  Its  report  of  a  detailed  sketch  of  the  Constitution  to  the 
Convention,  the  drafting  committee  gave  a  list  of  powers  and 
then  added  the  significant  clause:  "Congress  shall  have  power  to 
make  all  laws  necessary  and  proper  for  carrying  Into  effect  the 
foregoing  powers  and  all  powers  vested  by  this  Constitution  In 
the  Government  of  the  United  States  or  in  any  department 
or  officer  thereof."  Not  content  with  this  broad  and  sweeping 
provision,  the  Convention  added  to  the  draft  an  amendment  em- 
powering Congress  to  pay  the  debts  and  "provide  for  the  common 
defense  and  general  welfare  of  the  United  States."  The  words 
'general  welfare"  may  be  properly  taken  as  equivalent  to  the 
words  of  the  July  resolution,  namely,  "general  interests." 

There  can  be  no  doubt  whatever  that  a  majority  of  the  Con- 
vention intended  to  and  did  confer  upon  Congress,  In  addition 
to  certain  powers  named,  a  substantial  power  to  legists  in  the 
general,  as  distinguished  from  local  interests  of  the  United  Statea 
This  fact,  long  obscured  for  partisan  reasons,  has  been  recently 
brought  to  public  attention  by  Dr.  Lawson.  of  this  city.  In  his 
noteworthy  book  on  the  general  welfare  clause,  and  to  the  atten- 
tion of  the  House  of  Representatives  by  Hon.  Davu)  J.  Liwis  In 
a  speech  on  August  30.  1935.  For  the  benefit  of  true-blue  Hamll- 
tonlan  Republicans  like  Senator  Bokah,  It  shotild  be  added  that 
Hamilton  urged  the  Convention  to  give  Congress  the  power  to 
legislate  on  every  subject  whatsoever.  The  Convention  did  not 
adopt  his  view,  but  It  will  apparently  take  a  clause  like  that  to 
convince  the  Supreme  Court  that  Congress  has  the  power  to  tax 
and  spend  money  for  the  general  vrelfare. 

If  the  Constitution  is  to  be  strictly  Interpreted,  as  In  recent 
months,  then  the  Supreme  Court  would  be  stripped  of  its  power 


to  declare  acts  <rf  Congress  void.  There  ts  not  a  word  In  the 
ConstltuUon  which  empowers  the  Court  to  Invalidate  acts  of  the 
Legislature.  The  whole  creed  was  read  Into  the  document  by 
logical  inference  in  Marshall's  opinion  In  the  Marbury  case 
By  equal  logic  Jefferson  inferred  It  out  again.  Whether  the  Con- 
venUon  Intended  for  the  Court  to  exercise  this  authority  is  stlU 
a  matter  of  unsettled  debate.  Personally,  I  am  inclined  to  the 
view  that  a  majority  of  the  members  of  the  Convention  thought 
that  the  Judiciary  would  exercise  this  power  In  the  ordinary 
course,  but  Professor  Corwln.  of  Princeton,  says  that  I  am  en- 
tirely wrong.  However  this  may  be,  the  Court  enjoys  Its  power 
over  acts  of  Congress  only  by  Inference  and  broad  interpretation 
If  it  applied  to  itself  the  strict  rxUes  applied  to  Congress  it  would 
go  out  of  the  business  of  demonstrating  its  capacity  to  govern. 

No;  the  Constitution  was  intended  by  its  framere  to  be  an  in- 
strument of  broad  public  policy,  not  a  chopping  block  for  split- 
ting legal  hairs.  As  Hamilton  said  in  his  paper  on  the  bank, 
the  general  language  of  the  Constitution  cannot  be  made  the 
subject  of  strict  legal  tests;  questions  arising  under  it  are  ques- 
tions of  general  welfare,  good  conscience,  and  expediency.  As 
Adam  Smith  would  say,  only  Interested  sophistication  could  hold 
otherwise. 

Only  by  broad  and  generous  Interpretation  has  It  been  possible 
for  the  Government  of  the  United  SUtes  to  remain  adequate  to 
the  exigencies  of  Government,  and  for  the  people  to  settle  their 
controversies  under  the  rules  of  law.  Only  once  in  nearly  a 
hundred  and  fifty  years  has  It  been  necessary  to  settle  an  issue 
by  the  old,  old  device,  the  sword.  That  was  after  the  Supreme 
Cotirt  of  the  United  States  declared  In  effect.  In  the  Dred  Scott 
case,  that  the  Government  of  the  United  States  coxild  not  abolish 
slavery  In  its  own  territories.  In  1862,  a  Republican  Congress 
abolished  it  anjrway. 

Since  that  time,  the  Federal  Judiciary  has  thrown  itself  athwart 
powerful  currents  of  public  interest  only  three  times.  The  first 
was  during  reconstruction  days,  and  a  Republican  Congress  dis- 
posed of  the  Issue  by  stripping  the  coxirts  of  jurisdiction  in  the 
matter.  The  second  was  when  the  Supreme  Court  declared  the 
legal-tender  acts  unconstitutional.  A  Republican  President.  Grant, 
disposed  of  that  judicial  Intervention  by  appointing  two  new 
Judges  of  "the  right  kind",  and  by  gently  Inducing  the  Court  to 
reverse  itself.  The  third  was  in  1895  when  the  Supreme  Court 
declared  the  income-tax  law  of  1894  invalid.  A  few  years  later  a 
Republican  Congress  passed,  and  the  States  ratified,  a  constitu- 
tional amendment  restoring  to  the  Government  a  power  It  had 
once  enjoyed  before  the  Court  struck  It  down. 

We  are  in  the  presence  of  another  Judicial  controversy.  What 
will  be  the  outcome?  Any  answer  formulated  wlU  depend  upon 
one's  conception  of  the  state  of  the  Union.  Does  a  period  of  boom- 
ing prosperity  for  Industry  and  agrlcultiire  lie  ahead,  with  employ- 
ment for  most  of  the  idle  millions  now  living  at  public  expense? 
And  will  this  booming  prosperity  go  on  forever — at  least  imtU  all 
our  natural  resources  are  exhavisted  and  our  best  soU  washed  out  to 
sea?  If  the  answer  to  these  questions  is  In  the  affirmative,  then 
the  present  controversy  over  recent  Judicial  decisions  is  a  storm  in 
a  demitasse.  If,  on  the  other  hand,  we  have  reason  for  believing 
that  the  crisis  is  really  not  over,  that  the  state  of  unemployment 
is  a  menace  to  health  and  morals,  that  agricultiire  already  In 
distress,  as  tenants  and  share-croppers  can  bear  witness.  wlU  take 
a  downward  turn,  then  we  may  expect  a  reversal  of  the  recent 
Judicial  rulings  by  one  or  more  of  the  well-known  historic  methods. 
Only  on  the  theory  that  the  country  will  never  again  have  to  face 
a  crisis  can  we  assume  that  a  government  stripped  of  the  power  to 
legislate  in  the  general  Interest  will  endure.  To  cherish  such  a 
theory  is  to  fly  in  the  face  of  the  recorded  experience  of  this  Nation 
and  all  mankind. 

It  would  be,  and  may  well  be.  one  of  the  Ironies  of  the  ages  If  It 
shotild  fall  to  the  lot  of  the  Republican  Party  to  restore  to  the 
Government  of  the  United  States  the  powen  recently  taken  away 
from  It.  Under  the  auspices  of  that  party  the  Dred  Scott  decision 
was  wiped  out  by  an  act  of  Congress,  the  Supreme  Court  was 
deprived  of  jurisdiction  to  pass  upon  reconstructive  provisions, 
the  Court's  decision  In  the  legal-tender  cases  was  reversed,  and 
the  constitutional  amendment  undoing  the  Income-tax  decision 
was  submitted  to  the  country.  A  party  that  has  been  so  broad  in 
Its  constitutional  views  and  so  cavalier  In  Its  treatment  of  contro- 
verted judicial  rulings  may  well  contlntie  Its  historic  nde. 

W.  P.  A.  WORK  ZH  IDAHO 

Mr.  POPE.  Mr.  President,  I  ask  to  hav«  printed  in  the 
RscoRO  several  letters  from  prominent  citizens  of  my  State 
with  reference  to  the  work  of  the  W.  P.  A.  In  several  counties. 
This  work  has  been  so  satisfactory  and  so  outstanding  that 
some  of  our  prominent  officials  and  leading  citizens  have 
written  with  reference  to  it  I  ask  accordingly  that  the 
letters  be  inserted  in  the  Record. 

lliere  being  no  objection,  the  letters  were  ordered  to  be 
printed  in  the  Record,  as  fellows: 

Bannock  Coumtt.  Idaho.  January  27.  1938. 
Senator  James  P.  Pone, 

Washinffton,  D.  C. 
Mt  Deas  Ma.  Popk:  I  am  writing  you  In  regards  to  the  W.  P.  A. 

set  up  In  our  county.  As  a  county  commissioner  and  on  the 
job  practically  all  the  time,  I  feel  that  I  know  the  value  of  this 
work.    We  are  doing,  and  have  done  work  on  the  account  of  the 
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W  p.  A.  wt-up  that  ve  could  not  have  done  had  we  not  bad  tt. 
We  axe  mrtactng  some  roads  wltb  grsTel  at  a  cost  as  low  as  40 
cents  per  yard;  farm-to-market  roads  that  are  very  importa|it. 
and  the  people  feel  very  grateful  for  thU  work.  ^ 

Anything  that  you  can  do  to  continue  the  W.  P.  A.  work  in  4ur 
county  would  be  greatly  appreciated  by  the  people  in  this  cou4ty. 
Wishmi;  you  every  success.  I  beg  to  remain. 

Yours  very  truly,  I 

B.  T.  Halb.       I 
CouiUjf  Commiasiot%ef. 

Idaho  Palla.  Ioaho,  January  25,  193$. 
Hon.  Jambs  P    Pop* 

WasHin^ton.  D.  C 

Dkab  Skmatob  Pors:  I  wish  to  call  yoxir  attention  to  conditions 
tn  this  territory  since  the  W  P.  A.  went  into  effect,  as  rega^tls 
labor  and  community  welfare. 

In  Bonneville  County  we  have,  perhaps,  the  best  group  >  of 
worth-wbile  projects  It  would  be  possible  to  have  in  any  0ne 
county.  This  group  Includes  a  public  park  rurpasslng  anything  in 
any  county  of  lU  size  tn  the  country:  sanitation  projects  equalled 
only  In  cUle«  double  the  size  of  ours;  an  armory  In  Idaho  FafLs: 
and  an  airport  with  the  same  capacity  as  the  largest  in  tthis 
territory. 

We  are  pleaned  to  advise  you  that  these  projects,  under  W.  P<  A. 
■upervlaion.  have  been  built  at  a  cost  equal  to.  or  under  t|iat 
which  would  have  been  paid  had  they  been  let  to  contractus: 
and  that  labor  conditions  have   been  cared  for  at  the  same  tl|ne. 

On  four  projects  In  Idaho  Palla,  the  W.  P.  A.  has  spent  very 
nearly  173.000  for  labor  alone,  providing  work  for  the  heads,  of 
more  than  300  faoxllies  who,  a  year  ago,  were  on  some  form^  of 
relief.  j 

We  are  proud  of  these  projects  and  wish  to  take  this  opportu4lty 
to  thank  you  for  your  pan  in  making  them  possible. 
Very  truly  yours. 

Claud  R.  Buicx. 
City  Engineer,  Idaho  FaU^. 

loABO  F»t.i.s.  Idaho.  January  25,  193^. 
Hon.  Jamxs  P    Poi^. 

Washington.  D.  C. 
Dkak  Sknatos  Pope:   I  wish  to  call  yoxir  attention  to  condltibns 
In   this   territory   since  th«;   W.   P.   A.  went   into  effect,  as  regards 
labor  and  community  weUare. 

In  Bonneville  County  we  have,  perhaps,  the  best  group  of  vrorth- 
whlle  projects  it  would  be  possible  to  have  In  any  one  co\a4ty. 
This  group  includes  a  public  park,  surpassing  anything  In  $ny 
county  of  Its  size  in  the  country:  sanitation  projects  equaled  obly 
In  Cities  double  the  size  of  ours:  an  armory  In  Idaho  Palls;  ^d 
an  airport  with  the  same  capacity  as  the  largest  In  this  territory. 
We  are  pleased  to  advise  you  that  these  projects,  under  W.  P«  A. 
supervision,  have  been  built  at  a  cost  equal  to  or  under  t^iat 
which  would  have  been  paid  had  they  been  let  to  contractors, 
and  that  labor  conditions  have  been  cared  for  at  the  same  ti|ne. 
On  four  projects  In  Idaho  Palls,  W.  P.  A.  lias  spent  very  ne^y 
•75.000  for  labor  alone,  providing  work  for  the  heads  of  nyire 
than  SOO  families  who  a  year  ago  were  on  some  form  of  relief. 

We  are  proud  of  these  projects  and  wish  to  take  this  opportuillty 
to  thank  you  for  your  part  In  making  them  poaslble. 
Very  truly  yours. 

BASEnxA  W    Olamx, 
Mayor,  City  of  Idaho  FaH^. 


Idaho  Falls,  Idaho,  January  25,  193$. 
Hon.  Jamxs  p.  Pops, 

Washtnffton.  D.  C. 

Dka«  Skkatos  Pop«:  I  wish  to  call  your  attention  to  condltibns 
In  this  territory,  since  the  W.  P.  A.  went  Into  effect,  as  reearda 
labor  and  community  welfare.  T 

In  Jefferson  County  we  have,  perhaps,  the  beat  group  of  worth- 
while projects  It  would  be  possible  to  have  in  Juiy  one  coxuity. 
This  group  includes  a  public  park  surpassing  anything  Ln  4ny 
county  of  its  size  In  the  country,  sanitation  projects  equalled 
only  In  cities  double  the  size  of  ours,  an  armory  In  Idaho  F^ls. 
and  an  airport  with  the  same  capacity  as  the  largest  In  tf^xls 
territory. 

We  are  pleased  to  advise  you  that  these  projects,  under  W.  P,  A. 
supervision,  have  been  built  at  a  cost  equal  to,  or  under  that 
which  would  have  been  paid  had  they  been  let  to  contractors, 
and  that  labor  conditions  have  been  cared  for  at  the  same  tl|ne. 

On  four  projects  in  Idaho  Palls,  the  W.  P.  A.  has  spent  vfery 
nearly  175.000  for  labor  alone,  providing  work  for  the  headsj  of 
more  than  300  families  who  a  year  ago  were  on  some  form,  of 
relief. 

We  are  proud  of  these  projects  and  wteh  to  take  this  oppor- 
tunity to  thank  you  for  your  part  In  making  them  possible. 
Very   truly  yours. 

Paklkt   Rigbt, 
Pvgtmaster,  Idaho  FaOk. 

RxcBT,  Idaho.  January  26.  193i. 
Hon.  Jajczs  P    Pof«.  ' 

Washington.  D.  C. 
DcAa   SrNAToa:  I   wish   to   take  this  opportunity  to  thank  the 
administration  for  useful,  constructive,  and  timely  aid  furnished 
Jcfferaon  County  by  the  Works  Progress  Administration.  i 


The  projects  now  working  are  of  a  beneficial  nature  to  the  publio 
In  general,  such  as  a  city  park  In  Rlgby,  which  will  benefit  some 
2X>O0  persons.  Heretofore  no  recreational  center  has  been  avail- 
able. This  project  employs  around  40  men.  The  sanitary  sewer 
project  Is  a  llfesaver  to  the  city  of  Rlgby.  due  to  the  fact  that 
cesspools  and  outside  toilets  have  been  our  only  means  of  sanita- 
tion. This  situation  has  become  serious  as  the  water  supply  comes 
from  wells  which  could  easily  become  polluted.  One  hundred  and 
forty  men  are  employed  on  this  work. 

From  a  construction  standpoint,  the  W.  P.  A.  Is  working  100 
percent  In  this  community,  and  I  sincerely  hope  It  will  continue 
until  the  time  when  private  Industry  can  absorb  all  unemployed 
labor. 

Very  truly  yours. 

Bask  L.  BETrtrrrT. 

Mayor,  City  of  Rigby. 

RiCBT,  Idaho,  January  26,  1936. 
Hon.  Jamxs  P.  Pof>K. 

Washington,  D.  C. 
DsAB  Sknatok:  The  JeflTerson  County  commissioners  at  this  time 
wish  to  take  the  opportunity  of  expressing  their  appreciation  of 
the  way  In  which  the  W.  P.  A.  has  and  Is  operating  In  this  county. 
Not  only  has  the  unemployment  situation  been  helped  but  all  oC 
our  projects  are  of  a  useful  and  constructive  nature. 

Under  this  administration  we  are  able  to  produce  lumber  from 
the  forest  to  use  In  the  construction  of  bridges  at  a  nominal  cost. 
The  brldge-buUdlng  project  will  enable  us  to  build  some  85 
bridges,  ranging  from  12-foot  spans  to  130-foot  spans  Without 
the  aid  of  the  W.  P.  A.  this  work  could  not  be  done  without  a 
bond  issue  being  fioated,  thereby  raising  our  taxes,  which  are  high 
enough  due  to  the  cost  of  maintaining  these  bridges  which  should 
be  rebuilt. 

Several  school  buildings  and  amusement  halls  are  now  under 
construction  and  are  progressing  nicely. 

We  feel  that  the  W.  P.  A.  is  a  constructive  and  worthy  admin- 
istration. 

Very  trtily  yours. 

O.  V.   Cabtj:, 
Chairman,  Jefferson  County  Commissionera. 

ADDRESSES    BY   I.   M.   (HtNBXniN    ON    LABOR    PROBLEMS 

Mr.  WALSH.     Mr.  President,  as  chairman  of  the  Com- 
mittee on  Education  and  Labor,  I  ask  unanimous  consent  to 
have  printed  in  the  Congressional  Record  two  addresses  by 
Mr.  I.  M.  Ombum,  secretary-treasurer,  Union  Label  Trades 
Department  of  American  Federation  of  Labor.  Washington, 
\  D.  C.     One  address,  delivered  over  the  national  network  of 
the  Columbia  Broadcasting  System  from  Wasliington,  D.  C. 
'  January  11.  1936.  has  to  do  with  the  solution  of  the  unem- 
■  ployment  problem  through  the  device  of  the  SO-hou'-  week, 
offered  by  the  American  Federation  of  Labor.    The  other 
radio  talk,  given  over  the  national  network  of  the  National 
Broadcasting  Co..  on  December  16.  1935.  has  to  do  with  the 
national  campaign  in  the  union-label  trades,  urging  Ameri- 
cans to  demand  the  union  label,  shop  card,  and  button. 

Mr.  Omburn,  who  was  formerly  a  member  of  the  United 
States  Tariff  Commission,  and  is  now  secretary-treasurer  of 
the  Union  Label  Trades  Department,  American  Federation 
of  Labor,  Washington,  D.  C,  is  an  authority  on  both  these 
subjects.  I  feel  certain  that  the  views  so  ably  presented  by 
an  authority  on  these  subjects  will  be  of  public  interest. 

There  being  no  objection,  the  addresses  were  ordered  to 
be  printed  in  the  Record,  as  follows: 

TRX  UiriON    label   AI>rD  THZ   LABOB   MOVEMXNT 

(Jan.  11.  1936) 

We  are  now  passing  Into  the  seventh  year  of  an  economic  de- 
presBlon  which  has  never  had  Its  equal  in  all  history.  While 
there  has  been  a  large  degree  of  recovery  in  certain  business  lines, 
and  stocks  are  generally  on  the  upgrade,  the  upturn  has  not  been 
reflected  Into  permanent  employment  for  workers.  It  is  true 
that  through  governmental  projects  and  other  Federal  activities 
many  men  and  women  are  temporarily  employed,  but  there  are 
still  over  11.000.000  workers  who  are  waiting  for  steady  work  at 
a  wage  which  will  keep  their  families  in  comfort  according  to  the 
American  standard  of  living. 

Regular  employment  means  increased  purchasing  power  and 
only  through  work  at  decent  wages  for  all  can  America  pull  itself 
out  of  this  disastrous  economic  situation  which  still  confronte 
over  40.000.000  souls  when  we  include  the  entire  family  with 
11,000,000  Jobless  workers  who  are  willing  to  work. 

What  is  the  solution  of  this  gigantic  problem  of  the  man  who 
wants  a  Job?  Are  we  going  to  continue  gambling  with  fate  for 
another  7  years  and  Jxist  trust  to  luck  as  the  dice  thrower  who 
mumbles  ~seven  come  eleven",  hoping  that  It  will  be  only  4 
more  years  Instead  of  7.  No;  we  can't,  and  Americans  wont 
wait!  We  must  solve  this  unemployment  problem  and  the  only 
practical  solution  is  the  one  which  Is  offered  by  the  American 
Federation  of  Labor.  It  Is  shorter  hours  with  no  reduction  in 
pay.    By  reducing  hours,  more  workers  can  obtain  Jobs.    By  main- 
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talnlng  the  prevailing  weekly  wage  scale,  and  with  more  men  at 
work,  we  shall  be  able  to  Increase  purchasing  power.  It  is  simple 
aiithmetlc. 

If.  In  1930.  Senator  Black's  30-hour-week  bUl  had  been  passed 
by  Congress  and  signed  by  the  President.  It  would  have  done  more 
to  solve  the  problem  of  obtaining  Jobs  for  the  11,000,000  Idle 
workers  than  all  the  other  legislation,  with  Its  uncertainty  owing 
to  inefficient  administration  and  the  Interpretation  of  the  courts. 

Senator  Black's  30-hour-week  bill  Is  the  most  constructive 
measure  that  has  been  advanced  for  the  solution  of  unemploy- 
ment. It  will  mean  a  6- hour  day  and  a  5-day  week.  It  Is  the 
paramount  Issue  of  the  American  Federation  of  Labor.  It  Is 
hoped  that  everyone  who  Is  interested  In  a  shorter  work  week 
program  will  write  to  both  their  United  States  Senators  and  also 
their  Representatives  and  ask  them  to  vote  for  the  Black-Connery 
30-hour-week  bill.  Do  not  delay.  Write  today.  These  Members 
of  Congress  are  your  Representatives  In  the  National  Capital  and 
are  at  your  service.  They  will  be  glad  to  hear  from  you  and  know 
what  you  desire  In  legislative  reforms.  Everyone  should  know 
the  names  of  the  two  Senators  from  his  State  and  also  the  name 
of  the  Representative  of  his  congressional  district.  Simply  ad- 
dress them:  Honorable,  followed  by  his  name.  Washington,  D,  C. 

The  only  certain  way  In  which  the  workers  of  America  can 
meet  teciinologlcal  progress,  that  Is.  the  use  of  machinery  and 
new  inventions,  is  to  Join  a  labor  union,  and  when  they  have 
Joined  In  suiflcient  numbers,  they  will  be  able,  through  collective 
bargaining,  to  shorten  the  hotirs  of  work  and  maintain  the  Ameri- 
can wage  standard. 

When  hours  are  shortened  machinery  will  be  a  blessing  Instead 
of  a  cuj-se.  There  will  be  more  time  for  education  and  self -devel- 
opment. More  time  for  spending  the  increased  purchasing  power, 
which  will  accrue  from  shorter  hours  with  the  same  pay.  This  is 
the  path,  and  the  only  path,  on  which  America  will  work  Its  way 
back  to  better  times  for  the  average  citizen.  It  Is  true  that  a  few 
may  prosper  now.  and  the  newspapers  may  display  this  limited 
prosperity  of  the  few  as  If  It  were  the  end  of  this  depression  for 
all  of  us,  but  the  fact  remains  that  mlUlons  of  small  Independent 
manufacturers,  businessmen,  and  professional  men,  as  well  as  the 
Jobless  workers,  have  reached  the  last  of  their  savings  and  equities 
and  want  a  general  upstirge  like  a  great  tidal  wave  across  the  entire 
continent  Instead  of  a  few  ripples  in  Wall  Street  stocks. 

As  hours  are  adjusted  to  absorb  the  idle  workers,  we  mtist 
continue  to  buy  our  own  products.  First,  we  must  buy  all  the 
American -made  goods  that  we  can  to  keep  the  purchasing  povrer  at 
home.  Then  we  must  buy  union-made  goods  and  union  services 
to  maintain  the  high  standards  of  wages,  hours,  and  working  con- 
ditions which  have  been  established  by,  and  only  by,  the  American 
labor  movement. 

The  American  Federation  of  Labor,  and  especially  those  labor 
unions  affiliated  with  the  union  label  trades  department,  are  also 
deeply  interested  In  the  meastire  before  Congress  known  as  the 
Walsh  bill,  which  provides  that  all  persons  who  sell  to  the  United 
States  Government  or  enter  Into  any  contractual  relations  with  It 
shall  conform  to  the  conditions  contained  in  certain  specifications, 
the  purpose  of  which  will  be  to  malntAln  fair  labor  standards  in 
connection  with  pxirchases,  loans,  or  grants  where  Federal  funds 
are  involved  directly  or  indirectly.  This  measure  seeks  to  confirm 
In  law  the  principle  that  the  first  charge  on  any  lnd\istry  Is  the 
performance  of  its  duty  to  society  by  paying  adecfuate  wages  and 
maintaining  decent  wcH-king  conditions.  It  will  prevent  the  pur- 
chase by  Federal  officials  of  foreign-made  and  other  unfair  prod- 
ucts to  be  used  by  the  Government.  Uncle  Sam  should  set  an 
example  by  bujring  American  products  which  are  made  under 
American  standards  of  living  established  by  the  American  Federa- 
tion of  Labor. 

The  bill  has  passed  the  United  States  Senate  and  Is  now  before 
the  House  of  Representatives.  In  behalf  of  the  union  label  trades 
department.  I  urge  all  members  of  labor  unions  and  their  friends 
to  write  to  their  Congressman  and  ask  him  to  support  the  Walsh 
bill. 

A  review  of  the  progress  made  by  the  American  Federation  of 
Labor  shows  that  at  least  1,000.000  new  members  were  gained  by 
the  labor  movement  in  1936.  We  feel  confident  that  an  equal 
gain  will  be  made  In  1036.  A  most  conservative  estimate  places 
the  organized  workers  at  6,000,000. 

Wage  gains  made  by  the  \inlons  run  into  hundreds  of  millions 
of  dollars.  A  $90,000,000  wage  boost  was  made  by  one  union  affili- 
ated with  the  A.  F.  of  L.  The  railway  labor  unions  succeeded  in 
the  restoration  of  a  10-percent  wage  deduction,  adding  $170,000,000 
to  their  pay  envelopes,  and  at  the  same  time  prevented  a  15-per- 
cent cut  in  wages,  which  would  have  meant  a  loes  to  the  railway 
workers  of  $217,000,000.  Numerous  other  examples  could  be  given 
wherein  labor  unions  have  either  prevented  wage  reductions  or 
gained    Increases. 

Hours  of  labor  have  been  reduced  by  73  out  of  109  national  smd 
international  unions.  There  are  now  over  2,000,000  union  workers 
on  a  40-hour  week,  half  a  million  on  a  36-hour  week,  and  over 
13,000  have  already  won  a  30-hour  week. 

These  facts  are  actxial  proof  of  the  benefits  of  labor  unions  to 
their  members.  The  results  give  the  union  worker  greater  pur- 
chasing power  and  more  leisure  time  to  spend  their  earnings  for 
self -education  and  advancement.  Higher  wages  and  shorter  hours 
are  the  only  remedies  which  have  been  advanced  to  cure  depres- 
sions. They  have  been  gained  through  the  economic  power  of 
organized  labor  through  coUectlve  bargaining.  They  can  be  main- 
tained by  the  American  workers  through  the  collective  bujring  of 
products  and  services  that  bear  the  union  laJsel.  shop  card,  and 
working  button. 


Since  the  National  Recovery  Act  and  the  Agricultural  Adjust- 
ment Act  have  both  been  declared  unconstitutional  by  the  United 
States  Supreme  Court,  the  road  to  legislative  reforms  seems  to  be 
temporarily  blocked.  But  workers  and  farmers  can  obtain  sub- 
stantial advancement  throxigh  organization  in  the  economic  field. 
Great  posslbUltles  may  be  found  In  the  reciprocal  agreement  which 
the  Union  Label  Trades  Department  recently  negotiated  with  the 
National  Farmers'  Union.  These  two  organizations  have  agreed 
to  buy  each  other's  products.  Time  will  not  permit  my  giving 
In  detail  the  provisions  of  this  agreement,  but  If  anyone  Is  in- 
terested, he  can  obtain  the  facta  by  writing  to  the  union  label 
trades  department.  The  first  requirement  In  this  plan  U  that 
city  workers  Join  a  labor  union  affiliated  with  the  American  Feder- 
ation of  Labor,  and  that  farmers  Join  a  farmers'  union. 

If  you  are  a  city  worker  and  desire  to  better  your  own  conditions 
and  those  of  your  feUow  workers,  you  should  become  acquainted 
with  the  facts  concerning  the  American  FederaUon  of  Labor. 

If  you  are  a  woman  memtwr  of  a  worker's  famUy.  you  can  also 
become  Informed  about  labor  unionism,  and  you  can  greatly  help 
the  cause  of  organized  labor  by  buying  only  from  firms  that  dis- 
play the  union  label,  shop  card,  and  button. 

If  you  desire  to  buy  only  American-made  goods,  made  under 
American  standards,  always  ask  for  union-labeled  products. 

If  you  want  to  obtain  Immediate  results  in  securing  greater 
purchasing  power,  try  collective  bargaining  through  a  labor  union 
and  collective  buying  under  the  union  label. 

The  labor  movement  is  the  only  organized  effort  to  place  more 
money  in  a  worker's  pocketbook  and  that  problem  surely  con- 
cerns most  of  us.  Results  are  what  count,  and  they  cannot  be 
obtained  by  acting  alone.  The  big  business  interests  may  preach 
••rugged  individualism"  for  the  rest  of  us,  but  when  It  comes  to 
action  they  Join  their  own  organizations,  and  through  them  they 
have  obtained  at  least  80  percent  of  the  Nation's  wealth. 

In  the  clamor  of  the  approaching  Presidential  campaign  when 
so  much  attention  Is  focused  on  the  National  Capital,  on  ac- 
count of  the  Federal  Government's  activities  to  regain  prosperity, 
the  fact  is  overlooked  that  private  enterprises,  including  all  in- 
dustries, construction,  and  consumption,  spent  90  percent  of  the 
total  amount  of  money  expended  in  this  country  during  1935. 
More  stress  should  be  placed  on  these  private  enterprises  and  a 
method  through  which  the  workers  can  obtain  their  equitable 
share  of  the  wealth  produced.  The  only  method  as  yet  devised, 
which  has  been  successful.  Is  the  labor  union.  During  these  try- 
ing times  many  have  been  compelled  to  depend  upon  the  Gov- 
ernment, and  I  am  making  no  criticism  of  the  efforts  of  any 
administration  to  help  the  idle  workers,  but  for  a  permanent 
remedy  we  must  obtain  greater  purchasing  power  throtigh  higher 
wages.  It  will  require  coUectlve  action  to  obtain  better  wages, 
and  that  is  why  the  labor  union  forms  the  most  effective  weapon. 
Then  to  mn^ntAin  the  higher  standards  of  living,  we  must  buy 
union-made  goods  and  union  services. 

Not  only  has  the  American  Federation  of  Labor  been  the  single 
force  in  this  Nation  that  has  fought  for  and  gained  shorter  hours 
and  higher  wages  for  all  workingmen,  but  it  has  been  the  pioneer 
In  education,  social  legislation,  workmen's  compensation  and  other 
laws  which  are  not  confined  In  their  benefits  to  organized  workers 
alone.  Factory  inspection  laws  have  saved  the  lives  of  thousands 
of  workers  to  such  an  extent  that  In  the  i>ast  50  years,  together 
with  the  advance  of  science,  they  have  doubled  the  length  of  the 
average  life. 

No  better  summary  of  the  benefits  of  labor  unions  can  be  made 
than  the  one  expressed  by  the  late  Samuel  Gompers.  when  he  said : 

"The  trade-union  movement  fosters  education  and  uproots 
ignorance,  shortens  hours  and  lengthens  life,  raises  wages  and 
lowers  usery,  increases  Independence  and  decreases  dependence, 
develops  manhood  and  balks  tyranny,  discourages  selfishness  and 
establishes  fraternity,  induces  liberality  and  reduces  prejudice, 
creates  rights  and  abolishes  wrongs,  Ughtens  toll  and  brightens 
men,  makes  the  workers'  shop  safer  and  brighter,  cheers  the  home 
and  fireside,  and  makes  the  world  better." 

UNION  LABXL  LEAGTJXS 

(Dec.  16,  1935) 

The  bU3rlng  public  has  responded  in  a  most  loyal  manner  to  cur 
national  campaign  urging  Americans  to  demand  the  union  label, 
shop  card,  and  button.  Never  since  the  establishment  of  the 
union  label  trades  department  in  1909  has  there  been  such  a  growth 
of  sentiment  for  union-made  goods  and  union  services.  The  iinion 
label  is  going  to  town  and.  I  might  add.  it  is  going  to  the  coimtry 
also. 

Allow  me  to  express  the  deep  gratitude  of  our  department  of  the 
American  Federation  of  Labor  for  this  loyal  support  of  all  the 
patriotic  citizens,  who  proved  by  their  unparalleled  action  of  even 
asking  for  union-made  goods  that  they  believe  in  the  American 
standard  of  living.  Let  me  also  thank  the  thousands  of  volunteer 
workers  for  their  militant  campaign  for  iinion  labels,  shop  cards, 
and  buttotis.  The  splendid  results  are  evidence  of  their  coopera- 
tion, and  we  are  confident  that  these  results  will  register  In  the 
pay  envelops  of  every  citizen  who  works  for  a  living. 

For  those  who  are  not  familiar  with  what  I  mean  by  union 
labels,  shop  cards,  and  buttons,  I  shall  give  brief  definitions  of 
each. 

The  \mion  label  Is  a  symbol  which  is  displayed  by  means  of  a 
cloth  or  paper  label,  stamp,  or  other  imprint  upon  products  to 
indicate  that  they  are  made  in  unionized  shops,  factories,  and 
other  industrial 
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A  Shop  cmrd  ta  a  printed  Ugn  which  Is  AiBplajtA  la  the  wtndow 
or  on  the  wall  of  all  shofM  and  buslQeas  places  whose  emplo^lees 
are  unionized. 

Working  buttons  are  similar  to  the  Insignia  of  lodges  or  tra- 
terruU  orders  and  are  worn  in  the  same  manner.  The  worktmg 
button  graves  assurance  that  the  serrlces  are  rendered  by  a  xnemtxr 
of  a  trade-union. 

Others  may  a&k.  "In  what  lines  of  business  are  union  ladels. 
ahop  cards,  and  buttons  displayed?" 

The  answo'  Is.  "In  most  every  line." 

Take,  for  example,  a  meal  or  a  drink.  The  consumer  shduld 
look  for  the  union  house  card  or  the  anion  bar  card.  The  waiters 
and  waitresses  In  every  union  establishment  wear  the  working  Hut- 
ton.  The  bottle  or  barrel  from  which  your  refreshing  drlnM  Is 
serred  Is  often  union  made  and  It  was  probably  delivered  b^  a 
member  of  a  labor  union.  Kven  the  horses  are  shod  by  union 
horscahoers.  Again.  If  you  want  a  cigar  or  a  package  of  clgaretltee, 
union  brands  bear  the  union  label.  The  same  Is  true  ot  pipe  ^d 
chewing  tobacco  as  well  as  stogies. 

If  you  wish  to  purchase  food.  Inquire  if  the  bread,  crackers^  or 
other  confectioneries  are  made  by  union  bakers.  You  should  ^Iso 
look  for  the  union  market  shop  card  when  you  buy  meat,  t^e 
retail  clerks  in  all  mercantile  establishments  can  )oin  a  union.  In 
this  case  the  retail  clerk  s  shop  card  is  displayed. 

There  are  union  labels  for  every  article  of  wearing  apparel  for 
men  and  women 

Ail  engineers  In  buildings  and  on  construction  work  have 
Inslgnls.  When  having  any  building  construction  or  repair  ^rk 
done,  one  shoxild  always  look  for  the  working  button  on  all 
mechanics. 

When  wiring  your  Chrtstmas  greetings  look  for  a  button  on  the 
telegraphers. 

When  It  comes  to  amusements,  do  you  know  that  the  movtng- 
plcture-nuKThlne  operators  and  theatrical -stage  employees  are  mem- 
bers of  unions?  Do  you  know  that  music  Is  furnished  by  union 
musicians  and  before  you  go  out  for  the  evening,  do  you  kfiow 
that  you  can  obtain  a  first-class  shave  or  haircut  In  a  u41on 
barber  shop?  ' 

All  the  print  crafts  have  union  labels  and  these  labels  are  o^n 
combined  under  one  label  of  the  allied  printing  trades.  ' 

The  shops  In  which  every  kind  of  machinery  Is  made  knd 
mechanical  work  performed,  employ  membeiw  of  the  metals  trides 
unions.  There  are  union  machinists,  molders.  sheet-metal  work- 
ers. Iron,  steel,  and  tin  workers,  and  various  other  metal  worMers. 

Any  Industry  can  obtain  the  right  to  display  union  labels.  IThe 
greater  the  demand  for  union-made  floods  and  union  services,  the 
sooner  will  all  flrms  become  unionized.  ' 

Anyone  can  obtain  a  directory  showing  facsimiles  of  all  the 
union  labels,  shop  cards,  and  buttons  by  addressing  a  letter  to 
Union  Label.  American  Federation  of  Labor.  Washington.  D.  C- 

The  beet  way  to  promote  union-labeled  products  Is  to  orga^lre 
a  local  union-label  league  Hundreds  of  them  have  been  foniied 
In  cities  throughout  the  land.  There  Is  an  Initial  fee  of  $ll  to 
cover  the  cost  of  a  charter  No  additional  charges  such  as  dues 
or  assessments  are  Imposed  by  the  Union  Label  Trades  Departm^t. 

All  that  Is  necessary  Is  to  have  an  application  for  a  charter 
approved  by  three  local  unions  of  the  afSllated  trades  of  the  u^lon 
label  trades  department  It  must  also  be  accompanied  by  an 
endorsement  of  the  Central  Labor  Union.  If  there  be  one  in  the 
Immediate  vicinity.  I 

For  bylaws  and  full  particulars,  simply  write  to  the  Union  La^iel. 
American  Federation  of  Labor.  Washington.  D.  C. 

The  women  can  also  Join  a  union  label  league.  With  a  spencllng 
power  of  over  •4.000.000  000  of  union-earned  money,  they  can 
"break  into  the  big  league"  and  become  definite  and  vital  factors 
In  protecting  the  pay  of  all  wage  earners 

Stocks  may  booni  and  prices  may  soar,  but  It  does  not  place  (iny 
more  buying  power  In  the  pocketbook  of  the  average  cltlaen  unless 
he  Joins  a  labor  union  and  trades  with  firms  which  display  the 
union   label. 

In  this  way  women  can  obtain  better  working  conditions  $nd 
wages  for  themselves  and  abolish  child  labor.  Lets  place  our  chil- 
dren in  school  and  prevent  their  competing  with  heads  of  families 
for  jobs  There  Is  no  child  labor  In  unionized  Industries  or  o^er 
business  places. 

The  Union  Label  League  furnishes  a  constructlTe  program  for 
all  dtlaens.  It  is  thoroughly  American  because  it  starts  with  |tbe 
buying  of  only  American-made  goods. 

It  Is  also  American  because  union  label  buying  establishes  |the 
American  standard  of  Uvlng:  by  promoting  union-made  prodiicts 
which  are  made  by  American  labor. 

Some  people  purchase  foreign  goods  because  they  are  cheaper. 
Tbe7  are  chieap,  but  they  are  no  bargain  because  they  do  not  re- 
ceive any  more  for  their  money.  By  buying  foreign-made  go^ds, 
our  citizens  only  chisel  on  themselves  and  reduce  their  purchas- 
ing power.  In  fact,  they  cheat  themselves  and  their  own  bread- 
winners. The  best  yardstick  with  which  to  measure  American 
goods  Is  the  union  label. 

Ii  the  merchants  who  sell  cheap  oriental  and  Chinese  merch^- 
dlse  placed  behind  their  coiinters,  as  clerks,  the  workers  of  the 
unclean  factories  who  produce  these  foreign-made  products,  An^r- 
ican  women  would  not  buy  from  them.  If  their  shops  werei  as 
filthy  and  unsanitary  as  the  sweatshops  tn  which  the  goods  fare 
manufactured.  Americans  would  not  enter  them.  , 

Within  our  own  United  States  we  have  unfair  and  unsanltiary 
conditions  in  sweatshops.  Since  the  N.  R.  A.  was  declared  luk- 
constltuuonal,  child  labor  is  Increasing  again.  When  the  buytng 
public  patronizes  firms  which  fail  to  djafUay  t^  shop  card  or  but- 


ton and  do  not  sell  union-labeled  goods,  Americans  are  encourag- 
ing the  exploiters  of  children  and  women  who  work  for  scanty 
wages. 

By  purchasing  unfair  products  of  chiselers  and  foreigners,  our 
own  citizens  are  Increasing  unemployment  at  home  and  reducing 
the  size  of  the  pay  envelope  of  everyone  who  receives  a  salary. 
They  are  likewise  reducing  mass- purchasing  power,  which  Is  gen- 
erally agreed  to  be  the  only  means  of  obtaining  permanent  eco- 
nomic recovery.  The  union  label  is  the  best  guarantee  that  goods 
are  made  in  America  and  under  fair  labor  conditions. 

Here  In  the  Nation's  Capital  last  week  at  an  Industrial  confer- 
ence we  witnessed  the  refusal  of  certain  large  Indiistnalists  to  co- 
operate with  the  United  States  Oovemment.  These  big  business 
Interests  walked  out  of  the  meeting  because,  as  they  put  it,  they 
wanted  to  be  free.  Free  for  what?  Free  to  exploit  women  and 
children?  Free  to  cut  wages  and  lengthen  hours?  These  are  the 
real  reasons.  While  these  large  corporate  Interests  refused  to  help 
■olve  our  bafBlng  economic  problem,  the  American  Federation  of 
Labor  has  coop>erated  in  the  highest  degree.  With  the  aid  ot  smaller 
Independent  business  leaders,  definite  resiilts  may  still  be  attained. 

The  chiselers  want  to  continue  the  cutthroat  comp>etitlon  which 
caused  the  panic  of  1929.  If  these  large  Industries  were  unionized 
and  displayed  the  union  label  on  their  products,  business  condi- 
tions would  be  better  for  them  as  well  as  for  the  average  citizen 
and  permanent  prosperity  would  return  to  America. 

THX   COVERKMKNT   DEBT ESITOKIAL   FSOM   DURANT    (HISS.)    KTWS 

Mr.  BILBO.  Mr.  President,  I  ask  permission  to  insert  in 
the  Record  an  editorial  from  the  Durant  News  entitled 
"Thirty  Billion  Dollars." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rzcord.  as  follows: 

(Prom  the  Durant  (Miss.)  News  of  Thursday.  Jan.  3.  1936] 

THaTT  BIIXION  DOIXAXS 

Tour  Uncle  Sam  owes  130,000,000,000,  says  the  Commercial  Appeal 
In  a  long-winded  and  tedious  editorial  last  Sunday.  Granted. 
Granted  that  this  Is  a  lot  of  money.  Granted  that  Govoximent 
money  should  be  carefully  spent. 

But  the  fact  that  we  owe  this  amount,  the  fact  that  the  Govern- 
ment is  spending  a  lot  of  money,  has  become  the  wail  of  the  pluto- 
crats and  the  representatives  of  massed  wealth,  who  know  nothing 
of  want,  hunger,  and  human  economic  misery. 

Let's  keep  the  record  straight:  Much  of  the  tliirty  billion  we  owe 
has  been  spent  to  pay  for  wars,  for  battleships,  guns,  and  the 
Instruments  of  butchery.  The  plutocrats  are  not  crying  out 
against  this  expenditure.  Some  of  it  has  been  spent,  and  is  being 
spent,  to  relieve  the  hungry,  to  provide  jobs  for  the  unfortunate. 
This  expenditure  just  burns  up  the  big  taxpayers,  who  have 
amassed  vast  fortunes. 

We  loaned  foreign  countries  a  lot  of  money  during  the  last  war. 
They  have  refused  to  repay  us;  they  prefer  to  spend  it  preparing  to 
shoot  the  next  generation  to  pieces  in  the  next  war.  We  came  out 
of  the  war  owing  about  (30,000,000,000,  the  same  amount  we  owe 
now. 

This  gruesome  specter,  the  depression,  was  as  bad  as  any  war.  I 
for  one  had  rather  our  hungry,  honest,  but  unfortunate  citizens  get 
some  of  it  than  to  give  it  to  a  lot  of  Europeans  to  spend  on  future 
wars.  Just  after  the  last  war  Vice  President  Dawes  was  before  a 
congressional  committee.  He  was  asked  If  it  were  not  a  fact  tiiat 
some  money  had  been  carelessly  spent.  His  reply  was  a  bit  salty: 
*^ell.  men.  we've  been  in  a  war."     So  we  may  say  to  the  Commercial 

Appeal,  Maybe  we  do  owe  $30,000,000,000.  but  "H ,  man.  we've 

been  in  a  depression."  And  there  are  a  hundred  men  in  America 
who  could  pay  in  taxes  all  that  has  been  spent  for  relief  and  tiiey 
could  still  stay  off  the  relief  roll. 

Personally  we  would  like  to  see  some  of  the  plutocrats  and  rejDre- 
sentatlves  of  wealth  who  are  trying  to  crucify  Roosevelt  havt;  to 
get  out  and  try  to  dig  up  something  to  eat.  without  money,  a  job, 
etc..  for  just  a  little  while.  They  would  probably  be  a  bit  more 
symp<\thetic. 

ACRICULTTTRAL    RZUZF 

The  Senate  resumed  the  consideration  of  the  bill 
(S.  3780)  to  make  further  provisiofi  for  the  conservation  and 
proper  utilization  of  the  soil  resources  of  the  Nation. 

Mr.  SMITH.  Mr.  President,  what  I  am  about  to  suggest 
is  somewhat  irregular. 

The  Committee  on  Agriculture  and  Forestry  had  under 
consideration  the  House  te.xt  of  the  agricultural  relief  bill; 
and  working  on  that  they  have  authorized  me,  as  chairraan 
of  the  committee,  to  offer  an  amendment  In  the  naturr?  of 
a  substitute  for  the  pending  bill.  As  the  bill  is  the  unfln- 
ished  bu&iness,  I  take  it  that  the  Senate,  of  course,  will 
waive  any  reference  back  to  the  committee. 

In  order  to  expedite  business,  I  have  had  the  amendir:ent 
placed  on  the  desks  of  Senators.  I  also  have  an  explana- 
tion of  the  differences  between  the  amendment  and  the 
pending  measure.  I  should  like  to  have  the  clerk  read  the 
explanation,  as  it  was  carefully  prepared  in  response  to 
and  in  keeping  with  the  decision  of  the  Comioittee  on  Agri- 


culture and  Forestry,  which  yesterday  unanimously  agreed 
to  report  the  amendment.  I  mean,  the  action  was  unani- 
mous on  the  part  of  those  who  were  present;  and  a  great 
majority  of  the  membership  of  the  committee  was  present. 
I  do  not  tliink  more  than  two  or  three  members  were  absent. 

I  ask  that  the  clerk  may  read  this  explanation  in  lieu 
of  a  report,  so  that  the  Senate  may  be  thoroughly  advised 
as  to  the  differences  between  the  amendment  and  the  pend- 
ing bill. 

Mr.  McNARY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Oregon? 

Mr.  SMITH.     I  do. 

Mr.  McNARY.  I  have  no  objection,  of  course,  to  the  clerk 
reading  the  explanation. 

This  is  the  fourth  edition  of  a  bill  designed  to  take  the 
place  of  the  destroyed  Agricultural  Adjustment  Act.  As  I 
recall,  the  first  and  most  simple  edition  was  withdrawn. 
Later  the  Senator  from  Alabama  [Mr.  Bankheao]  proposed 
one  which  the  Agricultural  Cwnmittee,  by  a  vote  of  15  to  2, 
reported  favorably,  at  which  time  he  filed  a  report  of  about 
18  pages  attempting  to  describe  the  general  objectives  of 
that  bill. 

Yesterday  the  ccMnmittee  took  up  a  bill  denominated  a 
confidential  committee  print.  On  account  of  a  slight  indis- 
position I  was  unable  to  attend  the  meeting  of  the  cwnmit- 
tee.  I  secured  a  copy  of  the  confidential  print  this  morn- 
ing, and  I  find  that  there  are  some  changes,  particularly  as 
to  the  extension  of  the  policy  of  cooperation  between  the 
Federal  Government  and  the  48  States.  With  that  I  have 
no  p>articular  quarrel.  However,  the  confidential  print  fol- 
lows the  line  of  the  Bankhead  bill,  inasmuch  as  it  postpones 
the  operation  of  a  larger  and  more  permanent  plan  until 
1938  or  until  the  States  may  adapt  themselves  to  the  new 
formula. 

Mr.  SMITH.  Mr.  President,  at  that  point  I  desire  to 
say,  if  the  Senator  from  Oregon  will  allow  me,  that  the 
amendment  does  not  postpone  the  operation  of  the  plan  as 
to  individual  States  which  in  the  interim  will  subscribe  to 
the  conditions  set  forth  in  it. 

Mr,  McNARY.  That  Is  technically  true,  but  in  practice  it 
is  not  true.  Anyone  familiar  with  the  sluggishness  and 
slowness  of  State  machinery  knows  that  the  States  cannot 
adopt  appropriate  legislation  or  get  in  shape  to  handle  this 
year's  crops;  hence,  the  Secretary  of  Agriculture  must  pro- 
vide grants  for  the  farmers  with  Federal  funds  for  this 
year's  crops. 

The  philosophy  of  the  whole  proposal  is  not  offensive  to 
the  Senator  from  Oregon.  I  wish  to  conform  as  much  as 
possible  to  the  decision  and  opinion  of  the  Supreme  Court 
of  the  United  States.  I  do  believe  that  when  we  reach  the 
point  of  cooperation,  which  is  not  practical  before  1938,  it 
may  work  out  in  a  practicable  and  beneficial  way;  and  if 
the  Senator  from  South  Carolina  will  say  to  me  that  he 
will  withdraw  all  the  provisions  relating  to  present  payments 
in  violation  of  the  decision  of  the  Supreme  Court,  I  shall 
content  mjrself  by  withdrawing  my  opposition. 

That,  however,  Is  not  the  primary  purpose  of  the  measure. 
Let  me  proceed  for  just  a  moment.  I  have  not  had  the 
advantage  of  reading  the  confidential  committee  print 
until  this  morning.  I  have  tried,  in  the  little  time  I  have 
had,  to  compare  the  provisions  of  the  so-called  confidential 
committee  print  and  the  provisions  of  the  bill  reported  by 
the  Senator  from  Alabama  [Mr.  BankhkadI.  I  find  consid- 
erable difference,  not*  in  the  present  philosophy  but  in  the 
future  objectives  of  the  two  measures. 

To  my  surprise,  however,  a  moment  ago  another  measure, 
which  is  the  fourth  edition,  is  placed  on  the  desk,  and  called 
an  amendment.  I  do  not  know  whether  or  not  It  is  the 
same  thing  I  have  been  reading  this  morning.  I  do  not 
know  whether  or  not  the  report  of  the  Senator  from  Ala- 
bama applies  to  the  provisions  and  the  purposes  of  this 
amendment.  Consequently,  I  am  laboring  under  a  handi- 
cap which  must  be  generally  shared  by  everyone  here.  We 
are  unable  to  know  what  we  are  to  consider  or  what  we 
are  talking  about.    The  chairman  of  the  conunittee  may 


know;  but  I  desire  an  understanding  that  before  we  pro- 
ceed today  to  anything  like  a  final  consideration  of  this 
measure  we  shall  have  it  explained,  and  have  every  edition 
of  it  explained,  and  why  these  evolutions  are  taking  place, 
and  the  reasons  therefor,  and  whether  or  not  this  is  the 
last  proposal  that  is  to  be  made.  Each  day  I  have  had 
presented  to  me  a  new  proposal,  an  enlargement,  a  supple- 
ment of  something  that  has  been  presented  the  day  before; 
and  I  desire  to  have  an  understanding  that  if  the  clerk 
reads  this  amendment  we  shall  not  go  farther  today  than 
an  explanation  by  the  Senator  from  South  Carolina,  and 
such  desultory  remarks  as  may  be  made  by  other  Senators. 

Mr.  SMITH.  Mr.  President,  the  Senator  from  Oregon  mis- 
understood the  request  made  by  the  Senator  from  South 
Carolina.  I  have  had  a  copy  of  the  amendment  put  on  the 
desk  of  each  Senator,  and  I  said  that  those  who  had  par- 
ticipated in  presenting  this  amendment  had  had  the  proper 
parties  draw  up  a  full  explanation  of  the  purpose  of  the 
amendment,  and  the  changes  which  constitute  the  differ- 
ences between  this  measure  and  those  that  have  gone  before. 
Since  this  bill  is  the  unfinished  business,  I  thought  if  the  clerk 
would  read  the  explanation  I  have  offered  in  lieu  of  a  report, 
as  it  covers  the  entire  bill.  Senators  would  be  advised  as  to 
the  differences  between  this  measure  and  the  others. 

Mr.  BORAH.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  SMITH.    Yes. 

Mr.  BORAH.  I  have  no  objection,  of  course,  to  the  clerk 
reading  the  explanaticm  sent  to  the  desk  by  the  Senator  from 
South  Carolina;  but  how  far  does  the  Senator  propose  to 
proceed  today  with  the  consideration  of  the  bill? 

Mr.  SMITH.  As  this  measure  is  the  unfinished  business, 
I  had  hoped  that,  perhaps,  we  could  continue  the  debate  on 
the  bill,  or  keep  it  before  the  Senate  to  Its  final  conclusion. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  SMITH.  I  yield- 
Mr.  ROBINSON.  In  answer  to  the  question  of  the  Sena- 
tor from  Idaho  and  also  in  answer  to  the  statement  of  the 
Senator  from  Oregon,  I  may  say  that  I  do  not  expect  the 
amendment  which  has  been  reported  by  the  Senator  from 
South  Carolina  to  reach  a  final  disposition  today.  I  do 
feel,  however,  that  the  Senator  from  South  Carolina  should 
proceed  with  his  explanation,  and  that  other  Senators  who 
are  familiar  with  the  amendment,  and  who  desire  to  do  so, 
should  continue  the  discussion. 

For  my  part,  with  no  disposition  to  interfere  with  the 
policy  of  the  Senator  from  South  Carolina,  in  charge  of  the 
bill,  it  does  not  seem  to  me  practicable  to  attempt  to  reach 
a  conclusion  on  the  bill  today.  All  I  desire  is  that  we  may 
proceed  with  a  discussion  of  the  bill  as  far  as  it  is  practica- 
ble to  do  so.  We  have  delayed  action  from  time  to  time.  I 
regret  that  the  able  Senator  from  Alabama  [Mr.  Bankheao], 
who  has  taken  a  very  great  interest  in  the  subject  matter  of 
the  proposed  legislation,  and  whose  bill  is  now  before  the 
Senate,  is  unable  to  be  present  today;  but  my  information  Is 
that  he  will  not  be  In  a  condition  to  come  to  the  Senate  for 
several  days.  For  that  reason  it  seems  necessary  to  proceed. 
We  can  later  determine  what  action  shall  be  taken  on  the  bill 
today. 

Mr.  SMITH.  Mr.  President,  I  think  it  Is  due  the  members 
of  the  committee  that  I  should  say  that  practically  every 
member  present  at  the  meetings  participated  in  the  action 
of  the  committee.  Since  I  have  been  chairman  of  the  com- 
mittee I  have  never  known  of  an  occasion  where  the  framing 
of  the  terms  of  a  bill  was  participated  in  by  as  many  mem- 
bers of  the  cwnmittee  as  was  true  in  this  case.  I  think  the 
Senator  from  Arkansas  is  right  when  he  suggests  that  after 
the  explanation  I  have  sent  to  the  desk  shall  have  been  read 
I  should  take  occasion  to  give  my  understanding  of  the  bill. 
Then  I  tliink  it  would  be  pertinent  for  those  members  of  the 
committee  who  have  dealt  with  certain  particular  features 
of  the  measure  also  to  give  the  Senate  the  benefit  of  their 
views. 

Mr.  RUSSELL.    A  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 
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Mr.  RUSSELL..  Senate  bill  3780  was  originally  reported 
by  the  committee  with  an  amendment  striking  out  all  alfter 
the  enacting  clause  and  inserting  certain  language,  the 
amendment  being  in  the  nature  of  a  substitute.  Is  the  $ub- 
stitute.  as  twice  reported  by  the  committee,  still  panting 
before  the  Senate? 

Mr.  SMITH.  I  have  today,  on  behalf  <rf  the  committee, 
offered  a  substitute  for  the  substitute  originally  reported 

The  VICE  PRESIDENT.  The  Chair  is  advised  by  the 
Parliamentarian  that  the  parliamentary  situation  is  as  {fol- 
lows; The  committee  originally  reported  a  bill.  Senate  bill 
3780.  with  an  amendment  in  the  nature  of  a  substitute. 
The  Senator  from  South  Carolina  has  now  offered,  an 
amendment,  in  the  nature  of  a  substitute,  for  that  amend- 
ment. 

Mr.  RUSSELL.  The  point  I  desire  to  make  is  that  if  that 
be  the  parliamentary  status,  the  substitute  for  the  substitute 
would  not  be  open  to  amendment,  any  amendment  thereto 
bemg  an  amendment  in  the  third  degree. 

The  VICE  PRESIDENT.    It  would  be  in  order  under  rule 

xvin. 

Mr.  RUSSELL.  The  second  substitute  would  be  opeit  to 
amendment?  I 

The  VICE  PRESIDENT.  The  Chair  is  so  advised  by  {the 
Parliamentarian. 

Mr.  RUSSELL.  That  is  the  matter  I  desired  to  have 
cleared  up  before  we  proceeded. 

The  VICE  PRESIDENT.  Does  the  committee  desire  to 
withdraw  its  original  substitute  and  offer  the  one  the  cpm- 
mittee  last  authorized  to  be  reported?  If  so,  the  pallia- 
men  tary  situation  may  be  simplified. 

Mr.  SMITH.  Yes;  that  is  what  we  desire,  and  I  how 
offer  the  amendment. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CHnr  Clsrk.  On  page  4,  it  is  proposed  to  strike;  out 
all  after  line  6  down  to  and  including  line  2  on  page  8  and 
insert  the  following: 

That  Um  act  entitled  "An  act  to  provide  for  the  iwotectlo^  of 
lajnd  resources  against  soli  erosion,  and  tor  other  purposes".'  ap- 
proved April  27.  1935.  Is  amended  by  Inserting  at  the  end  thereof 
the  foUowlng: 

••S«c.  7.  (a)  It  la  hereby  declared  to  be  the  poUcy  of  this  act 
also  to  secure,  and  the  purposes  of  this  act  shall  also  Include,  (1) 
preservation  and  Improvement  of  soil  fertility;  (2)  promotloii  of 
the  economic  use  and  conservation  of  land;  (8)  diminution  of 
ezplotutlon  and  wasteful  and  unscientific  use  of  national  soil 
resources;  (4)  reestablishment  and  maintenance  of  farmers'  pur- 
chasing power,  at  prices  for  agricultural  commodities  fair  to  both 
producers  and  consumers;  and  (5)  In  carrying  out  the  purposes 
of  this  act  due  regard  shaU  be  given  to  the  maintenance  k>t  a 
continuous  and  stable  supply  of  agricultural  commodities  ade- 
quate to  meet  consumer  demand. 

"(bl  The  Secretary  of  Agrlciilture  shall  cooperate  with  States, 
te  the  execution  of  State  plans  to  effectuate  one  or  mor^  of 
the  purposes  of  this  section,  by  making  grants  under  this  section 
to  enable  them  to  carry  out  such  plans. 

"(c)  Any  State  which  submits  to  the  Secretary,  prior  to  <uch 
time  and  In  such  manner  and  form  as  the  Secretary  prescribes,  a 
State  plan  to  effectuate  one  or  more  of  the  purposes  of  this  nec- 
tlon  shall  be  entitled  to  payments,  as  provided  In  this  section,  for 
the  year  to  which  such  plan  is  applicable.  If  such  plan  Is  approved 
by  the  Secretary  as  provided  In  this  section.  ] 

"(d)    No  such  plan  shall  be  approved  unless  by  Its  terms:' 

"(1)  It  provides  that  the  agency  to  administer  the  plan  <han 
be  such  agency  as  Is  authorized  by  the  State  and  approve<4  by 
the   Secretary;  i 

••(2)  It  provides  for  such  methods  of  administration,  and  iuch 
participation  In  the  administration  of  the  plan  by  county  and  <Jom- 
munlty  committees  or  assoclaUons  of  agrlcxiltural  producers  or- 
ganised for  such  purpose,  as  the  Secretary  finds  necessary  for  the 
effective  administration  of  the  plan;  and 

"(3)  It  provides  for  the  submission  to  the  Secretary  of  sucli  re- 
ports as  he  finds  necessary  to  ascertain  whether  the  plan  Is  tielng 
carried  out  according  to  Its  terms,  and  for  compliance  with  $uch 
requirements  as  the  Secretary  may  prescribe  to  assure  the  cortect- 
ness  of  and  make  possible  the  verification  of  such  reports. 

"(e>  Such  plan  shall  be  approved  if  the  Secretary  finds  that  t^iezs 
ts  a  reasonable  prospect  thst— 

"(1)  Substantial  accomplishment  In  effectuating  one  or  mo4e  of 
the  pxirpooes  of  this  section  will  be  brought  about  through  th« 
operation  of  such  plan  and  the  plans  siibmltted  by  other  States, 
and 

"(2)  The  operation  of  such  plan  wUl  result  to  as  substantfcU  a 
furtherance  of  such  accomplishment  as  may  reasonably  be  achieved 
through  the  action  of  such  State. 

"(f)  Upon  approval  of  any  State  plan  for  any  year  the  Secretary 
shall  allocate  to  such  State  such  sum  (not  In  excess  of  the  zsaxl- 


mom  amoimt  fixed  In  pursuance  of  subsection  (g)  for  such  Stats 
for  such  year)  as  he  finds  necessary  to  carry  out  such  plan  for 
such  year,  and  thereupon  shall  certify  to  the  Secretary  of  the  Treas- 
tiry  for  pajrment  to  such  agency  of  the  State  as  the  Secretary  of 
AgrlcTilture  certifies  Is  designated  in  the  plan,  and  the  Secretary  of 
the  Treasury  shall  pay  to  such  agency,  one-fourth  of  the  amount 
so  allocated.  The  remainder  of  the  amount  so  allocated  shall  be 
similarly  certified  and  paid  in  such  Installments  (payable  prior  to 
the  end  of  the  calendar  year)  as  may  be  provided  in  the  plan.  No 
such  Installment  shall  be  certified  for  pajrment  If  the  Secretary  of 
Agriculture  finds  that,  prior  to  the  due  date  of  such  installment, 
there  has  been  a  substantial  failure  by  the  State  to  carry  out  the 
plan  according  to  its  terms,  or  that  the  further  operation  of  the 
plan  according  to  Its  terms  will  not  tend  to  effectuate  one  or  more 
of  the  purposes  of  this  section.  No  amount  shall  be  certified  for 
payment  under  any  such  Installment  In  excess  of  the  amount  the 
Secretary  finds  necessary  for  the  effective  carrying  out  of  the  plan 
during  the  period  to  which  the  Installment  relates. 

"(g)  On  or  before  November  1  of  each  year,  the  Secretary  shall 
apportion  among  the  several  States  the  funds  which  will  be  avail- 
able for  carrying  out  State  plans  during  the  next  calendar  year. 
and  In  determining  the  amount  to  be  apportioned  to  each  State, 
the  Secretarj'  shall  take  Into  consideration  the  acreage  and  value 
of  the  major  soU  depleting  and  major  expc»^  crops  produced  in  the 
respective  States  during  a  representative  period. 

'Sec.  8.  (a)  In  order  to  carry  out  the  purposes  specified  In 
section  7  (a)  diu-ing  the  period  necessary  to  afford  a  reasonable 
opportunity  for  legislative  action  by  a  sufficient  number  of 
States  to  asstire  the  effectuation  of  such  purposes  by  State  action 
and  in  order  to  promote  the  more  effective  accomplishment  of 
such  purposes  by  State  action  thereafter,  the  Secretary  shtdl 
exercise  the  powers  conferred  in  this  section  during  the  period 
prior  to  January  1,  1938.  except  with  respect  to  farming  opera- 
tions commenced  in  any  State  after  the  effective  date  of  a  State 
plan  for  such  State  approved  pursuant  to  section  7.  No  such, 
powers  shall  be  exercised  after  December  31,  1937,  except  with 
respect  to  payments  or  grants  in  connection  with  farming  opera- 
tions carried  out  prior  to  January  1,  1938,  and  administrative 
expenses   in    connection    with    such    payments    or    grants. 

"(b)  Subject  to  the  limitations  provided  In  subsection  (a)  of 
this  section,  the  Secretary  shall  have  power  to  carry  out  the 
piuposes  specified  in  section  7  (a)  by  making  payments  or  grants 
of  other  aid  to  agricultural  producers  in  amounts,  determined 
by  the  Secretary  to  be  fair  and  reasonable  in  connection  wltli 
the  effectuation  of  such  purposes  during  the  year  with  respect 
to  which  such  pajrments  or  grants  are  made,  and  measured 
by.  (1)  the  acreage  of  crop  land,  or  (2)  the  acreage  of  soil- 
Improving  or  erosion-preventing  crops,  or  (3)  changes  in  farm- 
ing practices,  during  such  year  on  the  land  with  respect  to 
which  such  payment  is  made,  or  by  (4)  a  percentage  of  the 
normal  production  on  such  land  of  any  one  or  more  agricul- 
tural commodities  designated  by  the  Secretary  which  equals  that 
percentage  of  the  normal  national  production  of  such  commodity 
or  commodities  required  for  domestic  consumption  through  nor- 
mal channels,  or  by  any  combination  of  the  above.  In  deter- 
mixxlng  the  amount  of  any  payment  or  grant  based  upon  (1), 
(2),  or  (3)  the  Secretary  shall  take  Into  consideration  the  pro- 
ductivity of  the  land  affected  by  the  farming  practices  adopted 
during  the  year  with  respect  to  which  such  payment  Is  made. 
In  carrying  out  the  provisions  of  this  section,  the  Secretary  is 
authorized  to  utilize  the  agricultural  extension  service,  county 
and  commtinlty  committees  of  agricultural  producers  organized 
for  such  purpose,  or  such  other  approved  agencies  as  he  deter- 
mines will  promote  the  effective  administration  of  this  section. 
In  carrying  out  the  provisions  of  this  section,  the  Secretary  shall 
not  have  the  power  to  enter  Into  any  contract  binding  upon  any 
producer  or  to  acquire  any  land  or  any  right  or  Interest  therein, 

"(c)  Any  payment  or  grant  of  aid  made  under  subsection  (b) 
shall  be  conditioned  upon  the  utilization  of  the  land,  with  respect 
to  which  such  payment  is  made  in  conformity  with  farming  prac- 
tices which  the  Secretary  finds  tend  to  effectuate  the  p\irposes 
specified  in  clause  (1),  (2).  or  (3)  of  section  7  (a). 

"Sec.  9.  The  Secretary  is  authorized  to  conduct  surveys.  Investi- 
gations, and  research  relating  to  the  conditions  and  factors  affect- 
ing, and  methods  of  accomplishing  most  effectively,  the  policy  jmd 
ptrrposes  of  section  7  (a).  Notwithstanding  any  provision  of 
existing  law,  the  Secretary  Is  authorized  to  make  public  such 
information  as  he  deems  necessary  to  carry  out  the  provisions  of 
this  act. 

"Sec.  10.  The  term  'agrlcultviral  commodity'  as  used  In  this  act 
means  any  such  commodity  and  any  regional  or  market  classifica- 
tion, type,  or  grade  thereof. 

"Sec.  11.  The  Secretary  shaU  prescribe  Such  rules  and  regula- 
tions as  he  deems  necessary  to  carry  out  this  act. 

"Sec.  12.  Whenever  the  Secretary  finds  that  the  exercise  of  the 
powers  conferred  in  this  section  wlU  tend  to  carry  out  the  purpose 
specified  in  clause  (4)  of  section  7  (a),  he  shaU  use  such  part 
as  he  deems  necessary  of  the  sums  appropriated  to  carry  out  this 
act  for  the  expansion  of  domestic  and  foreign  markets  or  for  seek- 
ing new  or  additional  markets  for  agricultural  commodities  cr  the 
products  thereof  or  for  the  removal  or  disposition  of  Siir]>ltues 
of  such  commodities  or  the  products  thereof. 

"Sec.  13.  Notwithstanding  the  foregoing  provisions  of  this  act, 
the  Secretary  Is  authorized  and  directed  to  provide  for  the  execu- 
tion by  the  Agricultural  Adjxistment  Administration  of  such 
powers  conferred  upon  him  under  this  act  as  he  deems  may  be 
appropriately  exercised  by  such  Administration,  and  for  stich 
purposes  th«  provisions  of  law  appUcabie  to  the  appointment  and 
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compensation  of  persons  employed  by  the  Agrlcultviral  Adjustment 
Administration  shall  apply. 

"Sec.  14.  Notwithstanding  any  other  provision  of  law.  the  action 
of  any  officer  or  employee  In  determining  the  amount  of  or  in 
making  any  grant  or  payment  under  section  7  or  8  shall  not  be 
subject  to  review  by  any  officer  of  the  Government  other  than 
the  Secretary  of  Agriculture." 

Sec.  2.  Section  32  of  the  act  to  amend  the  Agricultural  Adjtist- 
ment  Act,  as  amended,  approved  August  24,  1935,  Is  amended  by 
striking  out  that  part  of  the  last  sentence  thereof  which  precedes 
the  second  proviso  and  inserting  in  lieu  thereof:  "The  sums  ap- 
propriated under  this  section  shall  be  expended  for  such  one  or 
more  of  the  above-specified  purposes,  and  at  such  times.  In  such 
manner,  and  In  such  amounts  as  the  Secretary  of  Agriculture  finds 
will  best  effectuate  the  purposes  of  this  section." 

Sec.  3.  The  unexpended  balance  of  the  funds  appropriated  by 
the  second  paragraph  of  Public  Resolution  No.  27,  Seventy-third 
Congress,  approved  May  25.  1934,  to  carry  out  section  6  of  the  act 
entitled  "An  act  to  amend  the  Agricultural  Adjustment  Act  so  as 
to  Include  cattle  and  other  products  as  basic  agricultural  com- 
modities and  for  other  purposes",  approved  April  7.  1934,  and  the 
unexpended  balance  of  the  funds  appropriated  by  section  37  of 
Public  Act  No.  320,  Seventy -fourth  Congress,  entitled  "An  act  to 
amend  the  Agricultural  Adjustment  Act,  and  for  other  purposes", 
Is  authorized  to  be  made  available  for  the  purposes  enximerated  In 
said  acts  until  June  30,  1937.  The  authorization  contained  in 
section  37  of  Public  Act  No.  320,  Seventy-fourth  Congress,  is  like- 
wise authorized  to  be  made  available  until  June  30,  1937. 

Sec.  4.  Section  22  of  the  Agricultural  Adjustment  Act,  as 
amended,  is  amended  by  inserting  after  the  words  "this  title" 
wherever  they  appear  the  following:  "or  the  Soil  Conservation  Act, 
as  amended." 

Sec.  5.  (a)  This  act  shall  apply  to  the  United  States,  the  Terri- 
tories of  Alaska  and  Hawaii,  and  the  possession  of  Puerto  Rico, 
and  as  used  in  this  act,  the  term  "State"  includes  Alaska,  Hawaii, 
and  Puerto  Rico. 

(b)   This  act  may  be  cited  as  the  Soil  Conservation  Act. 

The  VICE  PRESIDENT.    The  clerk  will  read  the  explana- 
tion sent  to  the  desk  by  the  Senator  from  South  Carolina. 
The  Chief  Clerk  read  as  follows: 

This  bin  provides  for  two  types  of  administration.  The  first 
type  Is  that  which  provides  that  the  Secretary  of  Agriculture 
ShaU  cooperate  with  the  States  in  the  execution  of  State  plans 
designed  to  effectuate  one  or  more  of  the  purposes  set  forth  In 
section  7  (a)  of  the  bill.  The  other  type  of  administration  Is 
the  exercise  of  powers  by  the  Secretary  set  forth  in  section  8  in 
administering  Federal  programs  during  the  temporary  period  nec- 
essary to  afford  opportunity  for  legislative  action  by  a  sufficient 
number  of  the  States  to  assure  the  effectuation  of  the  purposes 
of  the  bill. 

The  first  step  that  would  be  necessary  In  administering  pro- 
grams through  cooperation  with  the  States  would  be  the  enact- 
ment of  appropriate  State  legislation  which  would  form  the  basis 
of  developing  State  plans  approvable  by  the  Secretary  of  Agri- 
culture. The  bill  sets  forth  In  section  7  (d)  and  (e)  a  number 
of  conditions  that  would  be  required  of  any  State  plan  if  It  was 
to  be  approved  by  the  Secretary. 

The  most  Important  of  these  conditions  are,  first,  that  the 
agency  to  administer  the  plan  must  be  one  that  ts  lawfully  au- 
thorized by  the  State  and  approved  by  the  Secretary;  second, 
that  the  methods  of  administration  and  participation  by  county 
and  community  committees  or  associations  of  producers  organ- 
ized for  such  purpose,  must  meet  standards  which  the  Secretary 
finds  necessary  for  the  effective  administration  of  the  plan; 
third,  that  the  Secretary  may  require  such  reports  from  the 
States  as  he  deems  necessary  to  determine  whether  the  plan  is 
being  carried  out  according  to  Its  terms,  and  he  may  take  such 
steps  as  are  necessary  to  give  assurance  of  the  correctness  of 
such  reports;  fourth,  that  the  plan  offers  reasonable  prospect 
along  with  plans  submitted  by  other  States  of  effectuating  the 
purposes  of  the  act  and  that  It  will  accomplish  these  objectives 
as  well  as  could  be  reasonably  expected  from  any  action  on  the 
part  of  the  State.  These  conditions  Insure  proper  ccxjrdlnatlon 
between  the  authorized  State  agencies  and  the  Federal  Govern- 
ment and  also  specify  that  producers  are  to  be  given  an  active 
part  in  the  administration  of  the  plan.  Experiences  during  the 
past  few  years  have  demonstrated  very  clearly  that  if  an  agri- 
cultural program  is  to  be  successful  It  must  be  administered 
largely  by  farmers  themselves. 

In  order  to  expedite  the  enactment  of  State  legislation  and 
formulation  of  State  plans,  the  Secretary  could  issue  a  statement 
soon  after  this  proposed  bill  becomes  law,  setting  forth  in  more 
detail  the  requirements  of  any  State  plan  In  order  to  receive  his 
approval.  No  doubt  It  would  be  necessary  to  require  a  consid- 
erable degree  of  uniformity  in  programs  as  between  the  various 
States  and  regions  in  order  that  the  programs  of  some  States 
would  not  tend  to  conflict  with  the  operation  of  other  State 
plans. 

It  would  be  possible  under  this  bill  for  the  States  to  adopt 
programs  that  the  Federal  Government  is  prohibited  from  carry- 
ing on  as  a  result  of  the  Supreme  Court  decision  on  January  6. 
The  States  could  enter  into  contracts  with  Individual  producers. 
One  of  the  primary  objectives  of  any  State  program  would  be 
the  preservation  and  Improvement  of  soil  resources,  hence,  pro- 
grams  under  this   statute   would   go  even  further   than   did   the 


agricultural-adjustment  programs  In  conserving  and  Improving 
the  fertility  of  our  soil,  which  is  so  vital  for  the  protection  of  the 
food  supply  of  future  generations. 

Another  Important  objective  ol  State  plans  would  be  the  re- 
establishment  and  maintenance  of  the  purchasing  power  of 
farmers  which  has  proved  to  be  so  essential  to  our  national  pros- 
perity and  security.  Such  State  plans  might  well  be  similar  to 
those  which  were  undertaken  so  successfully  by  the  Federal  Gov- 
ernment under  the  invalidated  portions  of  the  Agricultural  Ad- 
justment Act.  Any  plan  adopted  by  States  must  not  be  incon- 
sistent with  the  maintenance  of  an  adequate  supply  of  agricul- 
tural commodities  at  prices  fair  to  the  consumers  thereof.  This 
bill,  therefore,  safeguards  the  Interests  of  the  consumers  in  the 
near  future  as  well  as  In  the  more  distant  future. 

On  or  before  November  1  of  each  year  the  Secretary  of  Agricul- 
ture would  apportion  among  the  several  States  the  funds  which 
would  be  available  for  carrying  out  the  State  plans  during  ths 
next  calendar  year.  In  apportioning  these  funds  to  the  various 
States,  the  bill  provides  that  the  Secretary  shall  take  into  con- 
sideration the  acreage  and  value,  of  the  major  soil  depleting  and 
major  export  crops  produced  in  the  respective  States  during  some 
representative  period.  This  would  provide  a  simple  and  equitable 
basis  for  apportioning  the  funds  to  carry  out  the  purposes  of  this 
act.  By  using  the  acreage  and  value  of  major  soil  depleting  crops 
as  a  basis  of  apportionment.  It  would  tend  to  distribute  the  fundo 
in  accordance  with  the  need  for  preserving  and  improving  the 
soil  fertility,  for  promoting  the  economic  use  of  land,  and  for 
diminishing  the  exploitation  and  unprofitable  use  of  soil  re- 
sources. By  using  the  acreage  and  value  of  major  export  crops  as 
a  criterion,  to  that  extent  the  funds  would  be  apportioned  in 
accordance  with  the  degree  of  loias  In  prices  and  Income  as  well  as 
fertility  which  has  resulted  from  the  loss  of  our  export  markets. 

Upon  approval  of  a  State  plan,  the  Secretary  of  the  Treasury 
would  pay  to  the  State  agency  designated  to  administer  the  plan, 
one-fourth  of  the  amount  of  money  allocated  to  the  State.  The 
remainder  of  the  amount  allocated  to  the  State  would  be  paid  to 
that  State  In  such  Installments  as  may  be  set  forth  In  the  State 
plan.  However,  no  such  Installments  would  be  certified  for  pay- 
ment If  the  Secretary  of  Agriculture  found  that  prior  to  the  due 
date  of  such  Installment  the  State  had  failed  to  carry  out  the 
plan  according  to  its  terms.  Furthermore,  the  total  pajrment  in 
the  State  would  not  exceed  the  amoimt  which  the  Secretary  of 
Agriciilture  finds  necessary  to  carry  out  the  program  during  the 
specified  period. 

One  or  two  years  would  be  required  few  the  States  to  enact  the 
legislation  that  would  enable  them  to  submit  and  administer 
State  plans.  Without  any  kind  of  program  during  this  interim 
farmers  would  be  forced  to  go  back  to  the  practice  of  depleting 
their  soil  by  overcropping  their  land  in  an  effcMt  to  obtain  suf- 
ficient Income  to  meet  their  fixed  exjjenses  such  as  taxes  and 
Interest  on  their  mortgages.  Therefore,  If  we  are  to  hold  the 
gains  that  have  been  made  under  the  Agricultural  Adjustment 
Act  by  diverting  millions  of  acres  from  the  production  of  ctil- 
tlvated  crops  to  the  production  of  soil-Improving  crops.  It  will  be 
necessary  to  provide  farmers  with  such  aid  as  will  permit  them 
to  continue  these  soil -conserving  practices  dtirlng  this  temporary 
period.    Section  8  of  the  bill  would  make  such  a  program  possible. 

It  would  give  the  Secretary  of  Agrlctilture  the  authority  to 
make  conditional  payments  or  grants  to  Individual  farmers  who 
have  by  voluntary  performance  shifted  land  from  Intensive  crops 
to  uses  that  conserve  and  build  up  the  soil.  The  Secretary  would 
announce  in  advance  the  conditions  upon  which  such  pajrments 
or  grants  would  be  made. 

It  Is  believed  that  by  January  1,  1938,  It  will  be  possible  for  the 
States  to  put  State  plans  into  effect.  For  this  reason  section  8 
provides  that  the  Secretary  could  not  exercise  these  powers  to 
make  conditional  grants  to  individual  farmers  with  respect  to 
farming  operations  commencing  after  December  31,  1937.  Pvu^her- 
more,  if  one  or  more  State  plans  are  put  into  effect  prior  to  that 
date,  no  conditional  grants  coiild  be  made  to  producers  within 
such  States  with  respect  to  farming  operations  commencing  after 
the  effective  date  of  such  plans.  Dtirlng  the  temporary  period  the 
Secretary  of  Agrictilture  could  make  conditional  payments  on  the 
basis  of  any  one  or  any  combination  of  the  following:  (l)The 
acreage  of  cropland,  (2)  the  acreage  of  soll-lmprovlng  or 
erosion-preventing  crops,  (3)  changes  In  farming  practices  on 
such  land,  (4)  percentage  of  the  normal  production  of  such  land 
of  any  one  or  more  agrlctiltural  commodities  designated  by  the 
Secretary  which  equals  that  percentage  of  the  ncxmal  national 
production  of  such  commodity  or  commodities  required  for 
domestic  consumption. 

The  Secretary  would  determine  the  amounts  of  payment  that 
wotild  be  fair  and  reasonable  for  effectuating  the  purposes  with 
respect  to  which  such  grants  are  made.  If  the  payment  is  to  be 
made  on  the  basis  of  acreage  of  cropland  or  the  acreage  of  soll- 
lmprovlng  or  erosion-preventing  crops,  the  Secretary  must  take 
into  consideration  the  productivity  of  the  land  in  determining  the 
amounts  of  payment. 

In  administering  the  programs  during  the  temporary  period  the 
proposed  bill  specifically  prohibits  the  Secretary  from  entering 
into  contracts  binding  upon  producers  or  acquiring  any  land  or 
right  or  Interest  therein.  This  provision  was  placed  in  the  bill 
in  order  that  It  might  fully  conform  with  the  opinion  of  the 
Supreme  Court,  as  set  forth  In  Its  decision  of  January  8. 

Section  13  of  the  bill  authorizes  and  directs  the  Secretary  to 
utilize  the  Agricultural  Adjustment  Administration  to  exercising 
such  powers  conferred  upon  him  by  this  act  as  he  deems  may  be 
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appropriately  trndertaken  by  that  Administration.  The  AgHctil- 
tunU  Adjxistment  Administration  aind  the  State  boards  and  county 
associations  organized  by  It  can  be  easily  and  quickly  adapted  to 
the  administrative  needs  of  the  temporary  program  By  \|slng 
the  personnel  In  the  counties  and  States  which  has  had  experience 
In  administering  programs  under  the  Agricultural  Adjustment  Ad- 
ministration It  would  be  possible  to  very  quickly  put  Into  epect 
and  administer  a  soli -conservation  program  during  the  next  1  |or  3 
years.  ' 

The  provisions  for  temporary  programs  set  forth  In  section  8 
clearly  limit  the  actions  that  can  be  undertaken  by  the  Secreltary 
of  Agriculture  to  those  that  promote  conservation  and  Improve- 
ment of  sou  fertility  or  economic  use  of  the  land.  He  coxtld  i^ake 
grants  only  to  those  producers  who  have  made  such  utUlzatloii  of 
their  land  as  wfll  preserve  and  Improve  strtl  fertility,  provide!  for 
the  economic  use  of  the  land,  or  prevent  the  exploitation  thereof. 
It  obvloxisly  would  be  necessary  for  the  Secretary  to  provide  st4nd- 
ards  by  which  to  measxire  such  utilization.  For  example,  one 
standard  might  be  the  increase  above  a  specified  base  acreage  that 
individual  producers  devoted  to  the  production  of  such  #oll- 
bulldlng  crops  as  grasses  or  legxmaes.  Another  might  be  the  acrtage 
diverted  from  the  production  of  specified  crops  which  deplete  the 
soil  to  the  production  of  crops  which  conserve  or  Improve  soil 
fertUlty. 

It  woxild  also  be  necessary,  as  Indicated  earlier,  for  the  Seiare- 
tary  to  specify  standards  which  would  form  the  basis  of  meas\U-lng 
the  amounts  of  payments  to  be  made.  He  might  make  a  specified 
payment  per  acre  of  soll-bulldlng  crops  on  the  Individual  f^nn. 
such  payment  depending  upon  the  productivity  of  the  land,  cr  It 
mlRht  be  provided  that  the  payment  will  be  based  upon  thej  in- 
crease In  acreage  of  8oU-b;illdlng  crops  or  the  acreage  diverted  from 
soil -depleting  crops  to  soil -building  crops. 

The  Secretary  would  announce  in  advance  the  terms  and  co<idl- 
tlons  upon  which  grants  would  be  made.  The  producer  coul4  be 
advised  through  the  State  boards  and  county  associations  what 
these  terms  and  conditions  would  mean  In  terms  of  farming  prac- 
tices on  his  own  farm.  It  would  not  be  necessary  nor  permlse(ble 
for  a  producer  to  execute  any  appllca.tlon,  agreement,  or  contract 
binding  him  to  carry  out  the  conditions  for  a  grant  on  his  f^rm. 
The  producer  would  merely  make  application  for  a  grant  i^er 
the  planting  season  was  ended.  If  he  chose  to  do  so.  A  representa- 
tive of  his  county  association  could  then  Inspect  his  farm  to  de- 
termine whether  conditions  for  the  grant  had  been  complied  ^«tth. 
If  this  was  found  to  be  the  case,  then  the  county  association 
would  make  proper  certification  to  the  Secretary  of  AgrtcultJure, 
recommending  that  the  payment  be  made.  If  It  was  found  that 
the  producer  had  failed  to  meet  the  standards  of  performance 
necessary  for  obtaining  the  grant,  the  application  obviously  w^uld 
not  be  accepted. 

Simplicity  of  operation  would  be  one  of  the  most  attractive 
features  of  such  an  administrative  procedure.  It  woxild  also  have 
the  advantage  of  Involving  a  complete  freedom  of  action  on  the 
part  of  the  Indlvldtial  producer,  but  at  the  same  time  providing 
the  necessary  aid  to  those  who  have  undertaken  to  maintain  and 
Improve  the  productivity  of  their  land.  This  type  of  program  and 
method  of  administration  woxild  also  have  the  advantage  of  n^ik- 
Ing  it  possible  to  have  only  one  program  per  farm — a  80ll-coD^e^- 
vation  program — which  would  greatly  simplify  State  and  coi|nty 
administration  and  encourage  producer  participation.  Parqiers 
would  have  an  opportunity  during  this  temporary  period  to  ehter 
Into  a  Natton-wlde  cooperative  entei-prlse  which  would  give  tfiem 
the  much -needed  relief  from  some  of  the  crushing  economic  fGtt:es 
with  which  they  are  burdened  and  at  the  same  timt-  protect  tbeir 
Investments  In  soil  fertility. 

Opportunity  also  would  be  afforded  during  this  temporary  period 
for  building  of  sound  foundations  for  the  permanent  State  pro- 
grams which  are  to  follow.  ' 
I 

Mr.  SMITH.  Itfr.  President.  I  do  not  propose  to  take'  up 
much  of  the  time  of  the  Senate  in  making  further  exi^- 
nation  of  the  bill.  I  think  Senators  who  heard  the  readiing 
of  the  report  have  gotten  the  main  ideas  which  are  inoor- 
porated  in  the  bill. 

First,  it  is  a  measure  dealing  with  soil  erosion  and  soil 
conservation:  measures  dealing  with  both  subjects  are 
already  on  the  statute  books.  The  bill  is  then  fashioned  to 
provide  for  the  cooperation  of  the  States  in  ultimately  dar- 
rying  out  the  conditions  formulated  by  the  Federal  Govern- 
ment. Of  course,  after  the  States  shall  have  acted,  they 
may.  under  their  reserved  powers,  go  to  any  extent  the 
Jurisdiction  of  the  State  permits.  However,  the  Federal 
Government,  in  cooperating  with  the  States — I  am  i>ow 
spealung  of  the  ultimate  object — will  lay  down  certain  con- 
ditions approximately  such  as  have  been  laid  down  in  the 
good -roads  law  and  in  farm  extension  work. 

I  do  iK>t  think  any  Senator  will  question  the  legality  w 
the  constitutiMiahty  of  that  ultimate  object.  It  is  to  coor- 
dinate the  Federal  power  with  the  State  power  in  orde^  to 
accomplish  the  greatest  possiUe  good  for  agriculture.  Tliat 
means  that  when  the  Federal  Government  lays  down  do"- 
tain  ccmdttiaQs  and  Xbt  State  meets  them  certain  grants  to 
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carry  out  and  effectuate  that  plan  will  be  made  by  the  Fed- 
eral Government,  the  object  being  to  preserve  and  conserve 
the  productivity  of  the  soil,  to  prevent  erosion,  and  to  pre- 

[  vent  the  depletion  of  fertility.  That  is  the  basic  principle 
of  the  bill. 

If  certain  benefits,  which  tire  indicated  in  the  bill,  should 
accrue  incidentally,  the  result  would  be  analogous  to  that  in 

!  the  case  of  the  erection  of  a  dam  on  a  navigable  stream  for 
the  improvement  of  navigation,  where,  incidentally,  power 
is  produced,  and  the  question  arises  whether  or  not  the  Fed- 
eral Government  has  the  right  to  utilize  that  power  for  the 

I  benefit  of  the  people. 

Coming  to  the  interim,  the  committee  went  over  carefully 
the  decision  of  the  Supreme  Court  to  find  out  how  far  the  bill 
might  go  to  stabilize  conditions  between  the  time  of  accept- 
ance by  the  States  and  the  immediate  present.  The  com- 
mittee, therefore,  have  recommended  as  to  this  soil  erosion 
and  soil-conservation  project  that  there  be  utilized  in  the 
States  those  agencies  that  are  now  operating  under  present 
laws. 

lliis  is  an  extension  of  the  Soil  Erosion  Act.  It  starts  out 
by  adding  section  7  (a)  to  that  act.  It  is  proposed  to  utilize 
the  agencies  now  at  work  to  see  whether  or  not  the  farmers 
of  the  country  conform  to  the  necessity  of  preserving  their 
soil  and  preventing  erosion. 

Mr.  HASTINGS.    Mr.  President 

The  PRESIDING  OFFICER   (Mr.  Bttrki:   in   the   chair). 
Does  the  Senator  from  South  Carolina  yield  to  the  Senator 
I  from  Delaware? 

Mr.  SMITH.    I  yield. 

Mr.  HASTINGS.  Let  me  ask  the  Senator  a  question.  My 
information  from  reading  the  bill  in  the  form  in  which  it  was 
reported  this  morning  is  that  the  purpose  of  the  bill  is  to 
increase  the  products  of  the  soil,  which  is  exactly  opposite  to 
the  purpose  of  the  original  A.  A.  A.  Act.  May  I  ask  the  Sen- 
ator whether  or  not  that  is  a  correct  general  statement? 
j      Mr.   SMITH.     I   do   not   think   it   is   a   correct   general 

statement. 
'<      Mr.  HASTINGS.    Is  it  not  the  purpose  of  this  bill  to  put 
the  country  in  a  position  where  it  can  increase  its  farm 
production? 

Mr.  SMITH.    Ultimately,  if  the  necessity  should  arise. 

Mr.  HASTINGS.  But  it  is  proposed  to  make  It  effective  at 
once.  Is  it  not  the  purpose  to  put  it  into  effect  at  once,  and 
bring  about  an  improvement  of  the  soil  of  the  country,  so 
that  we  may  be  certain  to  increase  the  abundance  of  which 
we  have  been  complaining  for  some  2  or  3  years? 

Mr.  SMITH.    No;  the  Senator  must  understand 

Mr.  HASTINGS.    That  is  the  ultimate  effect,  is  it  not? 

Mr.  SMITH.  There  may  be  vast  areas  which  are  now 
being  fanned  and  which  are  being  ruined  by  erosion.  It 
may  not  be  the  proper  thing  to  plant  such  areas  in  anything 
but  rather  to  reforest  them,  in  order  to  supply  timber,  which 
is  rapidly  being  depleted.  The  utilization  of  those  lands  for 
timber  might  be  infinitely  better  both  for  the  individual 
owner  of  the  land  and  for  the  general  welfare. 

Mr.  CAREY.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Wycwning? 

Mr.  SMITH.    I  yield. 

Mr.  CAREY.  The  Senator  has  stated  that  the  purpose  of 
this  bill  is  to  prevent  soil  erosion? 

Mr.  SMITH.  And  also  to  bring  about  soil  improvement, 
soil  conservaticHi. 

Mr.  CAREY.  Is  it  not  also  the  purpose  of  the  biU  to  be 
of  some  benefit  to  the  farmers? 

Mr.  SMITH.  Oh,  that  is  the  object  of  it  aU,  or  I  pre- 
sume the  Agricultural  Committee  would  not  have  considered 
the  bill  at  alL 

Mr.  CAREY.  Assuming  a  fanner's  land  was  not  being 
eroded,  how  would  he  get  any  benefit  from  the  enactment 
of  this  bUl? 

Mr.  SMITH.  Our  soil  is  being  continually  depleted.  For 
instance.  I  do  not  know  of  a  more  exhausting  crop  than 
the  wheat  crop,  and  each  year  the  production  of  a  given 
farm  is  lessened  by  the  amount  of  fertiUty  exhausted  in  the 
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production  of  that  crop.  The  object  of  this  bill  is  to  con- 
serve the  fertility  of  the  soil  by  rotation  or  by  crop-building 
plants,  such  as  legumes  and  grasses,  to  provide  that  a  cer- 
tain portion  of  the  land  can  be  planted  in  those  crops  and 
thereby  perpetuate  for  all  time  the  proper  return  from  the 
farm. 

Mr.  CAREY.  Assuming  that  a  farmer  has  80  acres  in 
alfalfa  and  intends  to  keep  it  in  alfalfa,  how  could  he  get 
any  benefit  from  this  bill? 

Mr.  SMITH.  I  do  not  think  it  would  be  necessary  for 
him  to  apply,  and  I  do  not  know  that  he  would  get  any 
benefit. 

Mr.  CAREY.  But  he  needs  assistance  as  well  as  the 
farmer  who  is  endeavoring  to  grow  other  crops. 

Mr.  SMITH.  The  presumption  is  that  so  much  alfalfa 
is  being  planted  on  land  not  adapted  to  it  that  the  total 
amount  produced  might  be  detrimental  to  the  marketing 
of  the  crop  and  to  the  general  supply. 

Mr.  CAREY.  Does  the  Senator  mean  that  there  would 
be  taken  out  of  production  land  that  was  in  alfalfa? 

Mr.  SMITH.  If  the  condition  that  I  have  indicated  were 
apparent. 

Mr.  ROBINSON.    If  necessary  to  conserve  the  soil? 

Mr.  SMITH.  If  it  was  on  land  which  was  being  eroded, 
yes. 

Mr.  CAREY.  I  do  not  know  of  any  crop  which  is  better 
for  preserving  land  than  is  alfalfa. 

Mr.  SMITH.  I  think  the  Senator  has  asked  a  question 
that  should  be  answered  frankly.  I  think  where  an  entire 
farm  is  planted  in  crops  which  improve  and  conserve  the 
soil  that  there  should  not  be  any  benefits  accorded  under 
this  bUl. 

Mr.  CAREY.  A  farmer,  then,  who  is  properly  rotating  his 
crops  by  planting,  say,  alfalfa,  sugar  beets,  and  grain,  and 
then  alfalfa  again,  intending  to  conserve  the  soil,  would  not 
be  entitled  to  anything  imder  this  bill? 

Mr.  SMITH.  I  think  not,  provided  it  was  apparent  that 
he  was  carrying  out  before  the  passage  of  this  bill  the  pur- 
poses of  the  passage  of  the  measure. 

Mr.  CAREY.  In  other  words,  the  poor  farmer,  the  one 
who  does  not  cultivate  his  land  properly,  is  benefited  while 
the  other  man,  who  is  farming  in  a  pnnJer  manner,  is  not 
benefited  under  this  proposed  act? 

Mr.  SMITH.  The  general  effect  on  the  public  of  the  i)oor 
farmer  is  what  we  are  now  considering. 

Mr.  CAREY.  I  am  considering  all  farmers;  the  good 
farmer  is  entitled  to  the  same  consideration  as  is  the  poor 
one. 

Mr.  SMITH.  Exactly;  but  where  there  is  no  necessity — 
I  want  to  be  perfectly  frank — for  encouragement  under  this 
bill,  it  would  be  a  work  of  supererogation  to  recompense  him 
for  doing  what  he  is  already  doing.  If  he  is  as  shrewd  as 
most  of  the  Yankees  I  know,  the  minute  this  bill  beccxnes  a 
law  he  will  quit  planting  alfalfa  and  see  if  he  cannot  get 
some  benefit. 

Mr.  CAREY.  Cannot  a  farmer  who  is  raising  alfalfa  ask 
for  some  benefit  although  he  is  conserving  the  soil?  I  am 
growing  alfalfa,  and  I  am  interested  in  ascertaining  the 
fact. 

Mr.  SMITH.  I  would  state  to  the  Senator  that  a  farmer 
would  be  bound  by  whatever  rules  and  regulations  a  State 
lays  down.  The  virtue  of  this  bill  is  that  it  leaves  the 
matter  of  detail  to  the  States. 

Mr.  CAREY.  Mr.  President,  may  I  ask  the  Senator  an- 
other question? 

Mr.  SMITH.    Certainly. 

Mr.  CAREY.  It  is  a  fact,  is  it  not,  that  under  the  bill  the 
Secretary  of  Agriculture  can  prescribe  the  rules  imder  which 
the  States  may  operate?  In  other  words,  the  farmers  wotild 
be  regimented  by  the  Secretary  of  Agriculture? 

Mr.  SMITH.     No. 

Mr.  CAREY.  Why  not?  If  he  did  not  comply  with  what- 
ever rule  the  Secretary  might  prescribe  for  the  State,  the 
farmer  would  get  no  benefit. 

Mr.  SMITH.  No.  If  the  Senator  will  read  the  bill  care- 
fully he  will  see  that  certain  grants  will  be  nuule  to  the 


States  and  the  rewards  will  accrue  after  the  crop  is  pro- 
duced and  inspection  is  made  to  see  whether  the  individuals 
have  done  the  things  that  are  conditioned  in  this  bill  and 
recommended  by  the  local  State  authorities. 

Mr.  VANDENBERG.  Mr.  President,  may  I  ask  the  Sen- 
ator whether  any  estimate  has  been  made  of  the  expendi- 
ture involved  from  the  Public  Treasury  in  respect  to  this 
program? 

Mr.  SMITH.  I  think  there  has  been  a  preliminary  esti- 
mate, of  about  $440,000,000.  As  I  have  been  informed,  that 
is  approximately  the  amount. 

Mr.  VANDENBERG.  Does  the  Senator  mean  $440,000,- 
000  in  the  next  fiscal  year,  or  commencing  with  the  enact- 
ment of  this  proposed  legislation? 

Mr.  SMITH.  I  think  it  would  have  to  be  after  the  next 
fiscal  year.  That  would  be  my  judgment;  I  am  not  certain 
about  that,  however,  for  it  might  be  from  the  enactment 
of  the  measure. 

Mr.  VANDENBERG.  Then,  is  it  contemplated  that  there 
will  be  a  tax  bill  of  some  nature  to  provide  $440,000,000? 

Mr.  SMITH.  Now  the  Senator  is  in  a  realm  where  I  know 
noUaing  about  the  procedure.  I  do  not  know  whether  there 
will  be  a  tax  bill  or  a  bond  Issue  or  whether  there  will  be 
certificates  on  the  gold  or  silver  held  by  the  Government  or 
pure  greenbacks.    I  do  not  know  as  to  that. 

Mr.  VANDENBERG.  The  plan  which  is  submitted  in 
great  detail  lacks  that  particular  detail? 

Mr.  SMITH.    Yes,  because 

Mr.  VANDENBERG.  Hie  Senator  thinks  that  it  is  a 
matter  of  supererogation  to  inquire  about  that? 

Mr.  SMITH.  The  Senator  should  not  use  tiiat  sort  of 
word  in  a  farm  bill.  I  did  it  a  while  ago  inadvertently,  be- 
cause I  was  affected  by  my  present  surroundings.  We  will 
now  get  down  to  "farmer  language." 

I  think  the  reason  the  matter  to  which  the  Senator  refers 
was  left  out  was  because  the  amoimt  necessary  is  not  as  yet 
fully  determined  uix>n,  though  there  is  pending,  I  under- 
stand, a  preliminary  estimate,  which  will  be  offered  in  due 
course. 

Mr.  President,  let  it  be  borne  in  mind  that  the  object  of 
this  bill  is  the  cmiservation  of  the  soil,  and  the  forces  that 
will  be  used  to  attain  that  object  are  the  forces  already 
appointed  by  the  States  and  cooperating  with  the  Federal 
Government  under  the  initial  act,  namely,  those  provided 
for  in  the  Soil  Erosion  Act. 

If  there  is  any  other  explanation  of  the  bill  I  should  be 
glad  if  any  member  of  the  committee  would  take  the  fioor; 
but  I  wish  to  say  that  I  think  it  is  necessary  and  essential 
for  the  Federal  Government,  so  far  as  it  can  legitimately 
do  so,  to  see  to  it  that  the  farmers  of  this  country  have 
consideration  preeminently  above  and  over  those  engaged  in 
every  other  vocation,  avocation,  profession,  or  business,  be- 
cause it  is  well  known  to  this  body  that  practically  all  in- 
dustry is  organized.  Even  our  banking  system  is  formulated 
and  made  to  cater  to  organized  business. 

The  farmer,  in  order  to  get  the  wherewith  to  conduct  his 
farming  operations,  has  to  take  the  cnunbs  that  fall  from 
his  master's  table  in  the  banking  and  financial  world.  The 
farmer  is  disorganized,  and  by  the  very  nature  of  his  busi- 
ness he  cannot  organize.  The  personnel,  the  difference  in 
the  financial  and  social  standing  make  It  impossible  for  him 
to  unite;  and  yet,  strangely  enough — though  it  is  not 
strange  but  a  fact — the  farmers  are  the  producers  of  prac- 
tically all  the  basic  commodities  upon  which  the  super- 
structure rests.  The  aggregate  of  these  impoverished  indi- 
viduals produce  the  raw  materials  of  America,  and  immedi- 
ately they  leave  their  hands  the  raw  materials  are  in  the 
hands  of  organized  industry  and  capital. 

How  many  of  us  realize  that  the  manufacturer  produces 
his  crop  by  laws  which  the  manufacturer  himself  makes? 
In  the  cotton  mill  every  piece  of  machinery  that  enters  into 
production  of  the  crop  was  fabricated  and  made  to  do  that 
thing.  The  cotton  manufactmer  ctmtrols  his  entire  output. 
He  has  no  season.  There  is  no  winter,  no  summer,  no  spring, 
no  fall.  It  is  a  perpetual  activity.  Snow  does  not  deter 
him,  heat  does  not  halt  htm,  and  insects  do  not  ravish  the 
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manufacturer  !n  the  production  of  his  crop.     It  is  jmade 
under  laws  controlled  by  him. 

Mr.  McNARY.     Mr.  President,  will  the  Senator  3rl«ld? 

Mr.  SMITH.  Not  right  now.  I  want  to  get  through  with 
this  thought.  I  want  to  impress  the  Senate  with  the  fact 
that  any  Icind  of  law  looking  to  the  help  and  benejflt  of 
industry  meets  our  hearty  approval,  but  when  we  coine  to 
deal  wiuh  the  difficult  problem  of  helping  to  financt  and 
encourage  American  citizens  who  clothe  and  feed  and  shoe 
us.  then  every  kind  of  obstacle  presents  itself.  It  is  a  serious 
problem.  I 

I  conclude  what  I  have  to  say  with  this  thought:  W0  have 
heard  much  about  the  law  of  supply  and  demand,  ta  the 
ultunate  analysis  it  is  true  that  that  law  prevails,  but  there 
is  another  law  as  deadly  as  the  law  of  supply  and  demand. 
That  is  the  law  of  the  line  of  least  resistance.  I  assert  that 
that  law  does  more  to  destroy  the  profits  of  the  farmer  than 
does  the  law  of  supply  and  demand.  When  the  manufac- 
turer begins  to  find  that  he  cannot  sell  his  cotton  goode  at  a 
certain  price  per  unit,  where  does  he  retrench?  Doles  he 
lessen  dividends?  No.  Salaries?  No.  Overhead?  No.  He 
simply  takes  it  out  of  the  price  of  the  raw  material,  liiat  is 
neither  my  law  nor  your  law.     That  is  nature's  law. 

Take  a  rough  sawn  botu-d,  tilt  it  at  an  angle,  ana  pour 
water  on  it  at  the  top.  That  water  does  not  run  downward 
in  a  straight  line.  It  zigzags  and  runs  aroimd  obstructions, 
and  thus  avoids  difflctilties.  That  is  the  theory  in  the  econ- 
omy of  life.  In  that  economy  who  offers  the  line  of  least 
resistance?  It  Is  the  40.000,000  farmers  who  produoe  the 
foodstuffs,  the  wheat,  the  cattle,  and  so  on.  and  yet  »"ho,  in 
their  disorganized  capacity,  become  the  victims  of  the  law  of 
the  line  of  least  resistance. 

When  the  meat  packers  find  the  products  they  have  rhanu- 
factured  and  are  ready  to  sell  meet  sales  resistance,  they  do 
not  cut  down  their  overhead  or  salaries  or  dividends.  They 
simply  lower  the  price  of  the  livestock  which  constitutes 
their  raw  material.    That  Is  all  they  do. 

In  this  hour  of  our  Nation's  travail  who  are  the  one^  who 
suffer  the  blighting  effects  of  a  nation  plunged  into  the  abyss 
of  depression?    It  is  those  at  the  bottom  who  suffer. 

Here  we  come  and  say.  Let  us  put  up  a  line  of  resistance. 
Let  the  Federal  Government,  so  far  as  It  may,  formulate  a 
plan  by  which  the  farmer  will  be  taken  out,  in  port  at 
least,  of  the  category  of  the  disorganized,  who,  ta  spite 
of  their  poverty,  in  spite  of  their  lack  of  opportunity 
to  operate  collectively,  produce  all  that  keeps  our  cifiliza- 
tion  alive.  Are  we  not  under  obligation  to  do  that?  Is  it 
not  our  duty,  so  far  as  State  and  Nation  can  go  hand  ta 
hand,  to  preserve  the  foundation  upon  which  our  economic, 
social,  and  political  life  depends? 

Every  Senator  ought  to  feel  It  his  duty  and  his  oWiga- 
tlon  to  his  country  and  to  his  feDow  men  to  use  every  means 
within  his  power  to  see  that  he  who  ix^uces  the  vjlealth 
of  the  Nation  shall  enjoy  his  just  part  of  the  proceeds  I  from 
that   wealth.  i 

We  may  not  do  this  thing  arbitrarily.  The  Federal  Oov- 
emment  has  not  the  power  and  ought  not  to  havt  the 
power— I  state  here  frankly  today  that  the  Federal  Gioivem- 
ment  ought  not  to  have  the  power — to  dictate  to  30.000.000 
farmers  specifically  what  they  should  jriant.  how  much  they 
should  produce,  but  should  leave  it  to  the  judgment  Of  the 
several  States,  where  the  fanners  are  ta  tatimate  contact 
not  only  with  the  conditions  but  with  those  who  represent 
him  In  his  legislature,  and  the  Federal  Government.  90  far 
as  its  powers  under  the  delegated  powers  of  the  Con^tu- 
tion  allow  it  to  go.  should  join  hands  with  the  State  and  see 
to  it  that  the  fanners  shall  be  preserved. 

Mr.  ASHXJRST.     Mr.  President,  will  the  Senator  yicftd? 

The  PRESIDING  OFFICER  (Mr.  Minton  ta  the  ckair) . 
Does  the  Senator  from  South  Carolina  jrleld  to  the  Senator 
from  Arizona? 

Mr.  SMITH.    Certainly.  1 

Mr.  ASHXJRST.    The  Senator  from  South  Caroltaa  has 

not  been  admitted  to  the  bar.  but  I  have  always  regarded 

him  as  a  student  of  our  Constitution  and  his  judgmi^nt  is 

usually  sound  on  questions  of  constitutional  law.    I  dt>  not 


know  whether  the  Senator  supported  the  A.  A.  A.,  but,  if 
he  did  not,  I  know  why  he  did  not.  Everyone  knows  why  I 
did  not  support  it. 

I  ask  the  Senator  if  it  is  not  his  CHiinion  that  the  pend- 
ing bill  avoids  the  very  objections  which  were  urged  to  the 
old  A.  A.  A.  biU? 

Mr.  SMITH.     It  is. 

Mr.  ASHURST.  Is  it  not  his  opinion  that  it  is  not  beyond 
the  power  of  Congress  to  enact  this  bill  tato  law? 

Mr.  SMITH.  I  think  it  is  clearly  withta  the  provtace 
of  Congress  to  enact  this  bill  tato  law. 

Mr.  ASHURST.  I  join  with  the  Senator  ta  that  opinion, 
and.  I  repeat,  the  bill  seems  to  me  to  be  a  successful  effort 
to  avoid  the  drfects  that  overthrew,  and  I  think,  justly  over- 
threw, the  A.  A.  A.  ta  the  Supreme  Court  of  the  United  States. 

Mr.  McNARY.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  McNARY.    I  have  unusual  respect  for  the  legal  opta- 
lons  of  the  Senator  from  Arizona. 
j      Mr.  ASHURST.    I  thank  the  Senator. 
'      Mr.  McNARY.    I  do  not  have  the  opinion  of  the  Supreme 
j  Court  before  me  at  the  moment.    Will  not  the  Senator  state 
Just  what  the  Supreme  Court  said  about  the  A.  A.  A.? 

Mr.  ASHURST.    I  would  not  presume  to  quote  literally, 

1  but  the  reason  for  the  overthrow  of  the  A.  A.  A.  was  that 

it  was  beyond  the  power  of  CMigress  to  enter  tato  those 

I  tatimate  details  which  belong  only  to  the  States.    The  pend- 

I  tag  substitute.  I  understand,  successfully  avoids  the  very 

thtag  which  overthrew  the  A.  A.  A.,   because  it  does  not 

impinge  upon  the  power  and  the  rights  of  the  States. 

The  State  has  the  power  to  do  anythtag  not  prohibited  by 
the  Federal  Constitution,  and  imder  the  Federal  Constitution 
the  Congress  may  do  nothtag  except  what  the  Const.tution 
says  it  may  do. 

It  seems  to  me,  without  entering  tato  a  long  discussion,  that 
this  substitute  does  not  tavade  any  of  the  rights  of  the  several 
States:  that  it  does  not  dictate  to  them  what  they  shall  do, 
but  leaves  It  to  their  Judgment,  as  was  the  case  with  the  good- 
roads  bill.  Congress  has  the  power  to  say  that  we  shall 
appropriate  money  for  good  roads,  and  that  State  A  or  State 
B  may  have  a  certata  part  of  that  fund  if  they  do  this  or 
that.    This  bill  seems  to  me  to  be  similar  to  that. 

Mr.  McNARY.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  SMITH.    I  yield  to  the  Senator  from  Oregon. 

Mr.  McNARY.  The  Senator  from  Arizona  prok)ably  has 
not  read  this  bill  with  the  care  with  which  he  will  read  it  if 
it  shall  go  over  for  a  few  days. 

Mr.  ASHURST.  Mr.  President,  frankness  requires  me  to 
confess  that  I  have  not  studied  the  measure  as  carefully  as 
I  should  have. 

Mr.  McNARY.  The  Senator  proceeds  upon  the  erroneous 
theory  that  this  bill  is  one  to  enable  the  Federal  Government 
to  aid  agriculture  in  cooperation  with  the  States.  That  is 
the  base  upon  which  he  supports  his  argument.  That  will  be 
true  2  or  3  years  from  now;  but  there  is  a  gap  between  now 
and  then  which,  ta  my  opinion — and  it  is  that  to  which  I 
object — falls  squarely  withta  the  prohibitory  language  of  the 
decision  of  the  Supreme  Court,  namely,  that  during  that  short 
period  this  measure  ta  its  present  form  does  taterfere  with 
the  reserved  right  of  the  States  to  control  agriculture.  It 
simply  provides  that  certata  crops  may  be  planted  to  con- 
serve, as  it  may  be  called,  the  fertility  of  the  soil  and  prevent 
erosion,  for  which  payment  is  to  be  made  by  the  Federal  Gov- 
ernment; the  main  purpose,  of  course,  bemg  wholly  to  curtail 
production,  to  reduce  acreage,  and  thereby  to  elevate  the 
price  levels.  Everyone  knows  that  that  is  the  real  purpose 
oX  the  bill. 

If  that  view  is  correct,  if  my  statement  is  entitled  to  the 
credit  that  I  think  it  is,  will  the  Senator  say  that  the  Con- 
stitution does  not  contata  the  same  inhibitions  upon  that 
which  are  potated  out  by  the  Supreme  Court  in  the  case  of 
United  States  against  Butler? 

Mr.  ASHURST.  I  am  not  going  to  get  tato  any  argument 
I  with  the  able  Senator  from  Oregon  over  constitutional  law. 
■  As  Saul  sat  at  the  feet  of  Gamaliel  and  learned  all  the 
1  ancient  law.  I  think  I  could  sit  at  the  feet  of  the  Senator 
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from  Oregon  and  learn  law.  He  was  a  disttagiiished  Judge, 
and  the  record  he  has  made  enriches  the  annals  of  his  State. 
I  still  insist,  however,  with  due  respect  to  him,  that  thCTe 
is  a  vast  difference  between  the  substitute  brought  in  this 
morning  and  the  old  A.  A.  A.  measure. 

The  last  thing  I  should  be  tempted  to  do,  however,  would 
be  to  get  into  any  argument  today  over  the  constitutionality 
of  a  bill.  It  is  profitless,  and  probably  I  should  not  be  par- 
doned for  even  expressing  my  own  opinion  on  the  subject,  but 
I  am  glad  to  hear  the  Senator's. 

Mr.  McNARY.  Mr.  President,  I  am  so  enamored  of  the 
unusual  legal  acumen  of  the  distinguished  Senator  from  Ari- 
zona, who  is  chairman  of  the  Judiciary  Committee,  that  I 
am  curious  to  know  whether  he  has  read  the  last  product 
which  has  been  placed  on  our  desks,  known  as  the  amend- 
ment presented  today. 

Mr.  ASHURST.  If  the  Senator  will  Indulge  me,  I  read 
the  substitute. 

Mr.  SMITH.  Mr.  President,  while  I  think  this  very  en- 
lightening revelation  of  the  esteem  in  which  each  Senator 
holds  the  other  ought  to  go  in  the  Record,  and  I  am  sure 
It  has,  because  it  is  a  great  addition  to  the  knowledge  that 
some  of  us  had,  I  think  I  shall  content  myself  with  one 
observation,  namely,  that  we  must  not  lose  sight  of  the  fact 
that  this  is  a  soil-erosion  and  soil-conservation  bill. 

Mr.  McNARY.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.     Yes. 

Mr.  McNARY.  Will  the  Senator  look  serious  the  next  time 
he  makes  that  statement? 

Mr.  SMITH.  Mr.  President,  I  have  lately  reached  a  potat 
where  it  is  impossible  to  be  serioiis. 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  SMITH.    Yes. 

Mr.  ASHURST.  I  do  not  know  that  this  should  be  said  to 
a  class  of  moralists,  but  we,  as  Senators,  know  that  fre- 
quently in  the  practical  affairs  of  life  a  man  Is  like  a  person 
on  roller  skates — he  goes  partly  where  he  wishes  to  go  and 
partly  where  the  skates  take  him — and  that  Is  not  regarded 
as  Immoral  or  Improper  ta  legislation  of  this  sort.  In  my 
Judgment,  we  are  not  doing  anything  immoral  or  improper 
If  forsooth  we  are  here  skating  aroxmd  that  which  is  denied 
to  us,  but  are  resu^hing  an  objective  properly,  even  If  It  be 
under  the  name  of  soil  conservation. 

Mr.  SMITH.  I  am  sorry  the  Senator  has  used  the  Illus- 
tration about  skates,  because  very  often  while  skating  we 
reach  the  position  where  we  landed  as  a  result  of  a  decision 
of  the  Supreme  Court. 

I  desire  to  make  one  more  observation,  and  then  I  shall 
have  concluded.  If  soil  conservation  and  soil  erosion  are 
proper  subjects  of  legislation  by  the  Federal  Government, 
then  this  bill,  even  ta  the  interim.  Is  constitutional,  for  the 
reason  that  it  sets  out  to  do  the  very  thtag  and  utilize  the 
very  same  force  that  Is  utilized  ta  carrying  out  those  two 
laws. 

Mr.  VANDENBERQ.     Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    Yes. 

Mr.  VANDENBERG.  Referring  agata  to  the  ultimate  ap- 
propriation which  will  be  necessary  to  carry  out  the  provi- 
sions of  the  bill,  may  I  ask  the  Senator  from  South  Carolina 
if  it  is  not  true  that  under  section  8,  which  describes  the 
immediate  process,  the  amoimt  of  money  tavolved  will  be 
entirely  dependent  upon  the  natiu-e  and  character  of  the 
regulations  established  by  the  Secretary  of  Agriculture?  In 
other  words,  he  could  establish  a  billion  dollars'  worth  of 
regiilation  or  a  quarter  of  a  billion  dollars'  worth  of  regula- 
tion, could  he  not? 

Mr.  SMITH.    I  thtak  that  is  true. 

Mr.  VANDENBERG.  Does  the  Senator  think  we  should 
pass  this  bill  without  some  limitation  ta  terms  of  dollars  and 
cents  upon  this  unlimited  grant  of  authority  to  the  Secre- 
tary of  Agriculture? 

Mr.  SMITH.  I  will  state  to  the  Senator  that  I  took  it  for 
granted  that  those  who  were  studjang  this  proposal  from 
the  standpoint  of  ftaanctag  it  would  take  tato  consideration 
all  the  elements  necessary  to  he  ccMisidered  and  would  bring 


ta  an  appropriatlcm  of  an  amount  limited  to  a  ccHnmon- 
scnse  administration  of  the  proposed  law. 

Mr.  VANDENBERG.  For  the  sake  of  the  argimient,  let 
us  agree  that  subsequently  we  are  to  have  a  conmion-sense 
limitation.  Does  the  Senator  think  that  justifies  the  Sen- 
ate In  legislattag  upon  the  basic  grant  ta  utterly  unhmited 
terms,  leaving  to  the  Secretary  of  Agriculture  the  right  to 
establish  rules  that  may  nm  tato  an  expenditure  of  $2,000,- 
000,000  If  he  wishes  to  do  so? 

Mr.  SMITH.  Yes;  I  think  that  where  provisions  are  as 
carefully  laid  down  and  limited  as  they  are  ta  this  measinr, 
the  committee  was  well  withta  its  rights  in  setting  forth 
the  plan,  and  then  allowing  amendments  to  be  made  or  an 
earmarked  appropriation  to  be  brought  ta  for  the  purpose 
of  ftaancing  the  bill. 

Mr.  VANDENBERG.  The  Senator  says  he  imderstands 
that  the  contemplated  cost  for  the  next  fiscal  year  is 
$440,000,000. 

Mr.  SMITH.    That  Is  what  I  have  heard. 

Mr.  VANDENBERG.  Why  should  not  that  authorization 
be  part  of  the  bill,  so  that  at  least  there  will  be  somewhere 
an  outside  boundary  when  we  are  permitting  the  Secretary 
of  Agriculture  to  do  anything  he  wants  to  do  with  the  Public 
Treasury? 

Mr.  SMITH.  Mr.  President,  before  we  conclude  the  dis- 
cussion of  this  bill  I  think  those  who,  perhaps,  are  better 
qualified  than  the  members  of  the  committee  will  bring  ta, 
and  it  may  be  that  someone  will  offer,  an  amendment  of  that 
nature  to  this  bill;  but  the  mata  object  of  the  committee — 
and  it  took  all  our  time — was  to  try  to  frame  a  bill  which 
would  help  the  farmers  and  not  nm  counter  to  the  decision 
of  the  Supreme  Court  of  the  United  States^ 

Mr.  VANDENBERG.  I  am  not  quarreling  with  the  Sena- 
tor on  that  score. 

Mr.  SMITH.  So  far  as  the  amount  is  concerned,  I  thtak 
that  can  be  easily  taken  care  of  before  the  adjouriunent  of 
this  session  of  Congress. 

Mr.  VANDENBERG.  The  Senator  would  agree  with  mc 
that  it  would  not  be  appropriate  for  us  to  leave  to  the  Sec- 
retary of  Agriculture  the  question  of  whether  one  or  two  or 
five  billion  dollars  Is  to  be  taken  out  of  the  Treasury  of  the 
United  States? 

Mr.  SMITH.  Oh,  no;  I  think  not.  If  nobody  else  does  it, 
I  think  the  Agricultural  Committee  will  decide  upon  and 
bring  in  an  amendment  stating  what  they  think  is  the  ap- 
propriate amount,  if  they  may  suggest  it  to  the  appropriat- 
ing committee. 

Mr.  VANDENBERG.  I  suggest  that  the  Senator  do  it  ta 
connection  with  an  amendment  to  this  bill,  so  that  the 
whole  subject  will  be  before  us  ta  shipshape  fashion. 

Mr.  SMITH.  I  think  the  potat  the  Senator  has  tadicated 
is  well  taken. 

Mr.  President.  I  do  not  think  it  is  necessary  for  me  to  add 
an3^thtag  to  what  I  have  said.  I  do  wish  to  qualify  my 
response  to  the  Senator  from  Arizona  [Mr.  Ashxjrst].  I 
said  that  I  believe  this  bUl  stays  withta  the  limitations  of 
the  Constitution  as  a  soil-erosion  and  soil-conservation 
measure,  and  I  repeat  that  statement.  I  think  there  may 
come  about,  tacidentally.  some  benefits  that  cannot  be 
escaped;  but  they  are  neither  contractual  nor  are  they  made 
obligatory  upon  the  tadividual. 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  yield  to 
me  for  just  a  moment? 

Mr.  SMITH.     Yes. 

Mr.  ASHURST.  Courts  seldom  taquire  into  what  was  ta 
the  minds  of  legislators  when  they  passed  a  bill.  I  think 
the  rule  rather  is  that  the  courts  do  not  often  look  at  the 
debates.  They  sometimes  do;  but  the  better  rule  is  that 
the  courts  look  to  what  is  contataed  withta  the  four  comers 
of  the  act  itself. 

Mr.  SMITH.    The  text. 

Mr.  ASHURST.    The  text  Itself. 

Mr.  SMITH.    That  is  the  position  I  have  occupied. 

Mr.  McNARY.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  yield;  yes. 

Mr.  McNARY.  Mr.  President,  I  am  much  interested  ta  the 
Senator's  very  able  discussion  of  the  bill,  and  there  is  no  one 
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better  qualified  to  speak  of  its  provisions,  and  to  interpret 
them,  than  the  Senat^M-  from  South  Carolina.  That  Is  the 
reason  why  I  shall  direct  a  few  interrogatories  to  him. 

I  made  a  note,  while  the  Senator  was  first  discussing  the 
bill,  and  particiilarly  when  he  referred  to  the  temporary  plan 
and  the  permanent  plan.  I  think  the  Senator  wiD  agree 
with  me  in  what  I  am  about  to  state;  If  not,  I  want  Him  to 
indicate  in  what  particular  he  disagrees,  or  to  explain.  tThere 
are  two  structures  proposed  to  be  created.  One  is  tha  tem- 
porary one.  which  is  to  date  from  the  present  until  the  8tates 
place  themselves  in  a  position  to  cooperate  with  the  Federal 
Government.    That  is  a  temporary  period.    Is  that  correct? 

Mr.  SMFTH.    That  Is  correct. 

Mr.  McNART.  In  all  reasonable  probaUlity.  tliat  polod 
will  extend  for  2  years. 

Mr.  SMITH.    Yes. 

Mr.  McNARY.  That  is  what  I  wanted  to  know.  I  do  not 
care  to  deal  with  the  permanent  policy  which  may  be  in 
existence  after  2  years.  I  think  what  we  want  to  do  Dow  is 
to  find  out  where  we  are  going  at  this  instant,  and  what  is 
being  provided  for  this  year's  crop  and  next  year's  crop. 
Does  the  Senator  share  that  view  with  me? 

Mr.  SMITH.    I  do. 

Mr.  McNARY.  I  thank  the  Senator.  So.  when  We  are 
discussing  the  constitutional  phases  of  this  matter,  we  are 
not  considenng  what  may  be  the  attitude  of  the  Ftderal 
OoTemment  or  of  the  States  in  their  eventual  cooperation, 
or  the  probable  action  of  the  covirts.  We  must  consider  now 
whether  the  Federal  Government,  under  the  provisi(jns  of 
the  bill,  is  interfering  with  the  reserved  rights  of  the  States. 

Mr.  SMITH.     Yes. 

Mr.  McNARY.  And  attempting  to  control  production  in 
the  States.  That  is  the  question  for  us  to  determine  and 
to  discuss.    The  Senator  agrees  with  me,  does  he  not? ' 

Mr.  SMITH.     I  do. 

Mr.  McNARY.  I  again  thank  the  Senator.  That  being 
the  case,  the  issue  is  narrowed  down,  in  my  judgment,  to  the 
point  where  we  can  very  clearly  apply  the  law  to  th^  pro- 
visions of  the  bill,  and  determine  the  ultimate  practicibility 
and  constitutionality  of  the  measure,  which  I  sh&U.  not  dis- 
cuss at  this  time,  because  I  want  to  ask  the  Senator  ailother 
question  or  two. 

The  benefit  for  which  the  farmer  is  to  receive  compensa 
tion  is  for  the  renewal  of  the  fertility  of  his  soil.    That  is 
correct,  is  it  not? 

Mr.  SMITH.    Yes. 

j£Jr.  McNARY.  I  think  the  Senator  said  a  few  moments 
ago  that  for  that  benefit  bestowed  upon  the  fanntr  he 
should  receive  no  compensation. 

Mr.  SMITH.     No. 

Mr.  McNARY.  I  thought  the  Senator  said  that.  Jf  he 
did  not,  of  course  I  probably  would  agree  with  the  Seftiator 
in  his  ultimate  conclusion.  I  thought  the  Senator  saicj  that 
if  a  fanner  planted  what  we  call  nitrogenous  crops,  or 
legumes,  and  thereby  the  fertility  of  the  soil  was  restored, 
it  would  be  a  permanent  benefit  to  that  farmer,  because 
there  would  be  a  larger  productivity  in  the  future.  T|iat  Is 
true,  is  it  not? 

Mr.  SMITH,  "niat  Is  true;  or  at  least,  If  he  maintains 
what  he  has. 

Mr.  McNARY.  If  by  the  exercise  of  good  business  judg- 
ment he  plants  nitrogenous  crops,  and  the  pristine  fe^ility 
of  his  soil  is  renewed,  does  the  Senator  believe  the  firmer 
should  then  be  compensated  for  doing  that  particular  thing? 

Mr.  SMITH.     I  said  I  did  not. 

Mr.  McNARY.    That  is  what  I  say.  | 

Mr.  SMITH.  I  want  to  make  this  clear.  I  see  exactly  to 
what  the  Senator  is  leading. 

Mr.  McNARY.     Of  course. 

Mr.  SMITH.  If  all  the  farmers  of  this  country 
ine.xhausUbly  fertile  lands,  and  there  were  no  erosion  Imd  a 
pouring  of  the  soil  down  the  rivers,  the  soil  being  cirried 
into  the  sea.  we  would  l)e  asinine  If  we  brought  in  any  such 
bill,  but  there  is  soil  depletion,  evident  in  the  fertile  fields 
of  the  West,  and  more  evident  In  the  southeastern  seaboard 
States,  and  it  is  an  almost  unbearable  burden  wheh  the 
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fanner  is  compelled  to  buy  artificial  fertilizers  in  order  to 
make  crops.  Year  by  year  every  river  carries  untold  tons 
of  our  soil  to  the  sea,  year  by  year  untold  volumes  are 
shipped  abroad  in  crops.  The  whole  coimtry  is  dependent 
upon  returns  from  the  soil.  Therefore  I  think  that  as  far  as 
the  Government  may  go  it  should  go  in  preserving  the  fer- 
tility of  the  soil  and  preventing  wastage  of  the  land. 

It  is  hardly  worthy  of  the  broad-mindedness  of  the  Sen- 
ator to  take  a  little  alfalfa  field,  some  field  which  someone 
has  planted  in  aKalfa  and  kept  up  by  virtue  of  planting  it 
in  alfalfa,  and  expect  us  to  go  out  and  give  that  farmer 
compensation.  I  take  the  broader  aspect  that  soil  erosion 
and  soil  depletion  are  going  on  all  over  this  country,  and 
if  someone  incidentally  does  not  l)enefit,  the  Government  is 
not  handing  out  largess  to  any  and  every  one. 

Under  the  terms  of  the  bill,  as  I  construe  it,  the  Govern- 
ment is  handing  out  the  assistance  where  it  is  indicated; 
and  if  a  bare  subsistence  is  being  made  by  some  poor  indi- 
vidual, or  a  numlier  of  individuals,  where  erosion  and  de- 
pletion are  lessening  the  return  each  year,  the  Government 
steps  in  and  takes  a  part  of  it  and  says,  "We  will  compensate 
you  to  a  degree  for  lessening  the  volume,  but  we  will  make 
up  in  the  aggregate.  We  want  to  preserve  and  conserve  yout 
land  and  aid  you  in  doing  it." 

Mr.  LEWIS.    Mr.  President 

Mr.  McNARY.    I  am  not  quite  through. 

Mr.  SMITH.  I  should  like  the  best  way  in  the  world  to 
answer  my  colleague  on  the  committee,  whose  judgment  I 
have  learned  to  respect  and  of  whom  personally  I  am  fond, 
but  I  do  not  know  whether  I  can  help  him.  I  do  not  want 
him  to  go  too  far. 

Mr.  McNARY.  Mr.  President.  I  have  such  a  good  opinion 
of  the  Senator  that  I  do  not  know  of  any  other  human  reser- 
voir to  which  to  go  for  information,  unless  I  go  to  the  chair- 
man of  the  committee. 

Mr.  SMITH.     That  is  pretty  good  judgment. 

Mr.  LEWIS.  Mr.  President.  I  should  like  to  ask  the  Sen- 
ator a  question.  Does  the  Senator  from  Oregon  indulge 
the  fear  expressed  by  the  Senator  from  Michigan  [Mr. 
Vandknberc]  that  under  the  bill  as  it  now  stands  there  could 
be  an  expenditure  at  the  discretion  of  the  Secretary  of 
Agriculture  which  might  reach  $2,000,000,000? 

Mr.  McNARY.  I  am  sure,  I  am  positive  that  the  Sena- 
tor from  Michigan  made  a  proper  statement  as  to  the  con- 
stniction  of  the  bill.  There  is  no  limitation  in  the  bill  upon 
the  benefits  and  grants  which  the  Secretary  may  pay  to  the 
farmers.  There  is  no  measure  by  which  he  can  determine 
in  what  State  the  money  will  be  expended,  or  in  what 
amounts.  Any  farmer  who  plants  some  nitrogenous  crop  in 
order  to  perpetuate  the  fertility  of  the  soil  or  to  protect  the 
soil  from  erosion  can  be  paid  upon  that  basis.  It  does  not 
matter  whether  he  is  paid  $10  an  acre,  $1  an  acre,  or  $1,000 
an  acre.  I  challenge  the  able  Senator  from  South  Carolina 
to  deny  my  sissertlon. 

Mr.  LEWIS.  Mr.  President,  does  the  Senator  from  South 
Carolina  indulge  the  belief  which  both  the  Senator  from 
Michigan  and  the  Senator  from  Oregon  have  expressed, 
that  as  the  bill  now  stands  such  discretion  is  vested  in  the 
Secretary  of  Agriculture  that  he  may  expend  as  he  pleases 
without  any  limitation  on  his  Judgment  or  qualification  upon, 
hts  authority? 

Mr.  SMITH.  Let  me  state  that  the  Senator  from  Alabama 
has  already  suggested  an  amount  which,  in  his  judgment, 
would  be  necessary.  I  take  it  that  he  has  consulted  with 
the  powers  that  be.  and  they  place  it  at  $440,000,000. 

I  said  to  the  Senator  from  Oregon  that  I  thought,  in  the 
form  in  which  the  bill  now  is,  it  is  capable  of  that  construc- 
tion; but  surely,  before  the  bill  shall  pass  and  become  a  law, 
either  an  amendment  win  be  offered  or  a  bill  will  be  pre- 
sented specifying  just  how  much  will  be  used  for  this  pur- 
pose. I  understand  that  already  a  definite  amount  of 
$440,000,000  has  been  indicated  as  necessary. 

Mr.  IL'VTCH.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  MtmaAY  in  the  chair). 
Does  the  Senator  from  South  Carolina  yield  to  the  Senator 
from  Montana? 


Mr.  SMITH.    I  yield. 

Mr.  HATCH.  I  ask  for  my  own  information.  Would  the 
Secretary  (rf  Agriculture  have  any  mcmey  to  expend  under 
the  bill  if  the  Congress  did  not  make  an  appropriation? 

Mr.  SMITH.    Not  a  penny. 

Mr.  HATCH.  Before  any  sum  could  be  expended.  Congress 
would  have  to  make  the  aMPrc^riation? 

Mr.  SMITH.    That  is  correct. 

Mr.  HATCH.  Congress,  then,  would  retain  within  itself 
the  power  to  place  any  limitation  or  restriction  upon  the 
Secretary  of  AJgriculture? 

Mr.  SMITH.     Certainly. 

Mr.  McNARY.  Mr.  President.  I  understand  the  Senator 
to  admit  that  there  is  no  restriction  and  no  limitation  placed 
on  the  Secretary  of  Agriculture,  under  any  section  of  the 
bill,  when  it  comes  to  spending  mwiey  for  benefits,  but  the 
Senator  says  that,  of  course.  Congress,  in  its  wisdom,  will  not 
let  him  go  beyond  the  point  of  reason.  I  have  never  heard 
old  or  young  Senators  in  this  body  say  th$t  we  should  pass 
a  bill  and  authorize  a  department  or  agency  of  the  G«v- 
emment  to  exi>end  money,  and  then  say  that  in  the  end 
we  will  control  the  appropriation.  That  is  the  explanation 
of  the  Senator  from  New  Mexico. 

The  able  Senator  from  Illinois  has  led  me  astray  from  my 
line  of  questioning,  but  in  that  lead  he  has  touched  upon 
one  of  the  weaknesses  of  the  bilL  Let  me  read  subdivision 
(b),  on  page  5.    It  Is  as  follows: 

(b)  Subject  to  the  limitations  provided  In  Bubsectlon  (a)  of  this 
section,  the  Secretary  shall  have  power  to  carry  out  the  purposes 
specified  In  section  7  (a)  by  making  payments  or  grants  of  other 
aid  to  agricultural  producers  In  amount*,  determined  by  the 
Secretary  to  be  fair  and  reasonable  In  oonnectkxi  with  the 
effectxiatlon  of  such  purposes  during  the  year  with  respect  to 
which  such  payments  or  grants  are  made,  and  measured  by,  (1) 
the  acreage  of  crop  land — 

What  does  that  mean?  He  is  limited  to  maUng  payment 
with  respect  to  acreage  of  crop  land.  That  means  land  in 
cultivation.  He  may  go  to  Mr.  Jones,  who  has  100  acres  of 
land,  and  he  may  say  to  Mr.  Jones,  "If  you  will  put  only  in 
90  acres  in  wheat,  and  omit  to  plant  10  acres  in  wheat,  but 
plant  them  in  some  legume,  we  will  pay  you  $5  an  acre  for 
the  90  acres." 

Mr.  SMITH.  That  is  through  the  State  agents  who  are 
already  set  up  under  the  crop-erosion  measure. 

Mr.  McNARY.  That  does  not  have  anything  at  all  to 
do  with  the  State  ag:ents. 

Mr.  SMITH.  In  conjunction  with  that,  will  the  Senator 
from  Oregon  read  who  are  the  ones  who  are  to  receive  ar^i 
apportion  this  fund?  The  Secretary  will,  of  course,  draw 
his  warrants  for  the  individual  funds;  but  payment  is  to  be 
made  though  the  agencies  which  are  created  by  this  bill. 

Mr.  McNARY.  Mr.  President,  I  do  not  care  about  agen- 
cies. I  am  discussing  what  crops  are  going  to  be  involved, 
and  what  are  the  limitations  placed  upon  the  Secretary  of 
Agriculture.  He  may  pay  on  crop  acr&ige.  He  may  go  to 
Mr.  Jones  and  say,  "If  you  take  20  acres  out  of  the  field  you 
had  planted  to  com  last  year,  and  plant  it  to  clover,  we 
will  pay  you  $10  an  acre  on  the  20  acres  you  have  taken  out 
of  corn  production  and  placed  in  clover  production  in  order 
to  conserve  the  fertility  of  your  soil  and  to  prevent  ero- 
sion." Is  there  anything  in  the  bill  which  provides  that 
the  Secretary  may  not  [tay  Mr.  Jones  $100  an  acre,  $10  an 
acre,  or  $5  an  acre?  He  may  pay  either  upon  the  basis  of 
crop  reduction  or  upon  the  basis  of  the  amount  of  land  the 
farmer  takes  out  of  crop  production  and  plants  in  legumes 
in  order  to  bring  about  soil  fertility. 

Mr.  SMITH.  The  bill  iH-ovides  that  the  value  must  be 
taken  into  consideration.  I  understand  that  under  the 
A.  A.  A.,  which  has  been  held  unconstitutional,  the  jh'o- 
cedure  was  not  along  the  line  indicated  by  the  Senator.  We 
cannot  estimate  what  is  the  value  of  certain  land,  because 
we  do  not  know. 

Mr.  McNARY.  The  Senator  is  wholly  wrong.  VThat  was 
the  standard  prescribed  in  the  Agricultural  Adjustment 
Act,  which  was  much  superior  to  this  bill,  because  this  bill 
does  not  supply  a  standard?  The  Agricultural  Adjustment 
Act  provided  that  the  benefit  a  farmer  was  to  receive  for 
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curtailing  his  production  kdA  decreastaig  his  acreage  was 
the  difference  between  the  current  average  price  and  the 
fair  exchange  value. 

Mr.  SMITH.    That  was  the  processing  tax. 

Mr.  McNARY.  Yes.  That  was  the  measvue  of  the  benefit 
he  received.  The  processing  tax  was  the  measure  of  his 
benefit.  There  was  the  standard.  There  was  the  guide. 
If  wheat  during  the  base  period  was  worth  $1.50  a  bushel, 
and  the  current  average  price  was  90  cents,  the  processing 
tax  in  order  to  bring  about  that  parity  necessarily  had  to  be 
in  the  vicinity  of  60  cents  a  bushel. 

Mr.  SMITH.    But  the  object  there  was  to  raise  the  price. 

Mr.  McNARY.  And  the  object  here  Is,  of  course,  to  raise 
the  price.  Otherwise,  I  should  not  be  discussing  this  bill. 
If  it  has  any  virtue  in  the  world — and  let  us  be  honest  about 
it — it  is  to  elevate  the  crop  price  to  the  fanner. 

Mr.  SMITH.     Incidentally. 

Mr.  McNARY.    Oh,  incidentally? 

Mr.  SMITH.    The  purpose  of  this  bill,  as  it  says 

Mr.  McNARY.    I  know  what  it  says. 

Mr.  SMITH.  The  purpose  is  to  prevent  the  depletion  of 
the  soil  and  soil  erosion. 

Mr.  MURPHY.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  yield, 

Mr.  MURPHY.  It  has  a  further  purpose.  Clause  (4)  of 
section  7,  on  page  2,  says  that  one  of  the  purposes  of  the  bill 
Ls  the — 

BeestabUshment  and  maintenance  of  farmers'  purchasing  power, 
at  prices  for  agricultural  commodities  fair  to  both  producers  and 
oonsumers. 

Mr.  McNARY.  Certainly.  Any  sort  of  language  may  be 
found  in  the  bill.  I  am  not  speaking  of  language.  I  am 
speaking  about  the  objective  of  the  bill,  and  its  main  pur- 
pose. 

I  desire  to  say  to  the  Senator  and  to  others  let  us  not  fool 
oursdves,  because  we  cannot  fool  the  Court,  and  we  cannot 
fool  the  farmers.  We  have  tried  to  fool  them  too  often  here- 
tofore, as  well  as  the  public  generally.  Let  us  meet  the  issue 
squarely.  If  this  bill  has  any  virtue  in  the  world,  if  it  is 
worthy  of  our  consideraticxi.  it  is  because  it  is  based  upon  the 
theory  that  it  is  a  crop-price-elevating  scheme.  That  is  the 
bill's  commendable  feature.  It  is  to  give  the  cotton  producer 
and  the  wheat  grower  and  the  com  and  the  hog  raisers — the 
basic-commodity  growers — a  higher  price  or  a  parity  price 
with  prices  today.  The  prevention  of  erosion  is  an  incidental 
matter. 

Let  me  ask  the  Senatcu:  a  in-actical  questicm.  In  1930  we 
were  expending  only  $160,000  for  the  prevention  of  erosion. 
Then  we  developed  the  habit  of  spending  for  governmental 
activities  large  sums  in  1933.  1934,  and  1935;  and  last  year 
the  sum  of  $27,000,000  was  set  aside  by  the  President  for 
public  works  for  erosion  prevention.  This  year  in  the  agri- 
cultural bill.  I  am  informed,  the  same  sum  will  be  carried  for 
erosion  prevention.  Here  we  are  touring  about  jumping  up 
from  $27,000,000  to  $450,000,000  in  the  name  of  preventing 
erosion!     It  is  not  true. 

Mr.  SMITH.  Perhaps  it  was  fcmnd  out  that  erosion  was 
the  cause  of  the  current  low  prices  to  fanners. 

Mr.  MURPHY.  Mr.  President,  will  the  Senator  from  Ore- 
gon j^eld? 

Mr.  McNARY.  I  have  not  the  fioor.  I  am  simply  pro- 
pounding a  few  questions  to  my  dear  and  able  friend  from 
South  Carolina. 

Mr.  SMITH.    I  yield  the  floor  to  the  Senator  from  Iowa. 

Mr.  MURPHY.  I  submit  we  are  not  doing  it  in  the  name 
of  erosion  only.  "ITie  purpose  of  the  bill  is  not  merely  to 
conserve  soil,  but  it  has  an  object  to  which  the  Senator 
from  Oregon  subscribes,  that  object  being  stated  in  clause 
(4),  on  page  2.  of  the  bill,  as  I  read  it  a  few  moments  ago: 

Beestabllsliment  and  maintenance  of  fanners'  pxirchasing  power 
at  prices  for  agricultural  commodities  fair  to  both  producers  and 
consumers. 

So  it  is  not  fair  to  say  of  this  measure  that  it  is  a  mere 
effort  to  curtail  production.  It  Is  not  that,  "nie  Supreme 
Court  has  said  that  the  Federal  Government  may  not  regu- 
late production.    This  bill  does  not  attempt  to  regulate  pro- 
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ducticn.  It  attempts  to  serve  the  policy  of  conserv<ition. 
The  Senator  from  Oregon  elects  to  say  that  that  is  ab  in- 
sincerely stated  purpose:  that  the  real  purpose  of  thi^  bill 
is  to  regaxlate  production.  The  purpose  of  this  bill  is  to 
increase  the  purchasing  power  of  the  farmer  through  con- 
serving the  soil. 

Mr.  McNARY.  Yes;  by  increasing  the  price  level  cf  his 
product,  a  philosophy  to  which  I  subscribe. 

Mr.  ?J1:rpHY.  Through  conserving  the  soil.  Th^re  Is 
necessarily  attendant  upon  that  operation  a  restricti<>n  of 
acreage,  a  restriction  of  production;  and  related  to  thd  pur- 
poses is  the  desire  not  merely  to  conserve  the  soil  but  to 
conserve  the  farmer.  That  is  the  objective  of  this  proposed 
legislation.  I 

Mr.  KING.     Mr.  President,  will  the  Senator  yield?  j 

Mr.  MURPHY.     I  yield. 

Mr.  KINO.  I  should  like  to  ask  the  Senator  from  Iowa 
If.  in  the  last  analysis,  the  purpose  of  this  bill  Is  npt  to 
have  the  Federal  Government,  through  limitation  and 
restriction,  fix  the  prices  of  farm  commodities  so  that  the 
consumers  will  have  to  pay  an  increased  price.  i 

Mr.  MURPHY.  No;  I  should  not  say  that.  It  is  spe- 
cifically set  out  In  the  bill  that  prices  shall  be  fatr.  I  repeat 
what  I  read  before:  One  of  the  purposes  Is — 

ReestAbllslunent  and  maintenance  of  farmers'  purcl^aslng 
power —  I 

And  this  is  an  answer  In  terms  to  the  Senator's  quesljon — 

Reestabllshment  and  maintenance  of  farmers'  purcliaBlng  power, 
at  prices  for  agrlcultiuiU  commodities  fair  to  both  producefs  and 
consumers. 

Mr.  KINO.    Mr.  President,  will  the  Senator  further  yield? 

Mr.  MURPHY.     I  yield. 

Mr.  KINO.  Then  that  must  put  the  Federal  Government 
much  in  the  position  of  the  Stalinites  In  Riissla — that  the 
Federal  Government  is  to  fix  the  prices  for  labor,  the  Fed- 
eral Government  is  to  fix  the  prices  for  commodities^  and 
determine  what  land  shall  be  cultivated  and  what  shajl  not 
be  cultivated.  So,  after  all,  is  not  this  bill  a  measure  akin 
to  the  socialistic  measures  which  obtain  in  some  of  the 
European  countries,  and  is  it  not  an  Indictment  of  the 
competency  of  individuals,  of  local  communities  and  States. 
to  govern  and  determine  their  own  affairs? 

Mr.  MURPHY.  I  should  answer  the  Senator  in  the  nega- 
tive. I  should  say  it  is  not  that.  Insofar  as  his  reference 
to  socialism  is  concerned,  we  heard  recently  from  ai  very 
disting\iished  New  Yorker  that  the  methods  we  were  employ- 
ing were  part  of  a  socialistic  scheme.  The  A.  A.  A.  hap- 
pens to  be  the  farm  policy  which  formed  part  of  the  Repub- 
lican platform  in  the  last  election.  The  "socialistic  sctieme" 
which  this  Congress  did  not  adopt  was  ccxitained  itt  the 
Democratic  platform. 

Mr.  KING.  Does  the  Senator  from  Iowa  say  that  the  dem- 
ocratic platform  endorsed  the  A.  A.  A.  or  the  pui^poses 
represented  by  this  bill? 

Mr.  MURPHY.  No.  It  did  not  In  language  endorsee  the 
policy  adopted  by  Soviet  Russia.  The  Soviet  Goventment 
handles  all  the  surplus.  This  bill  does  not  impose  any  com- 
pulsion upon  anytXKiy.  It  does  permit  the  Secretary  of  JAgrl- 
culture  to  enter  into  a  contract  with  an  individual  firmer 
based  on  a  system  of  rewards  for  doing  specific,  r^ted 
things.  The  farmer  having  done  certain  things  with  respect 
to  his  land,  that  farmer  is  compensated  for  what  he  did] 

The  Senator  from  Oregon  [Mr.  McNabt]  a  short  tim(e  ago 
assiimed  that  every  farmer  was  so  conducting  his  farm  as  to 
conserve  the  soil — possibly  not  every  farmer,  but  he  assiumed 
it  to  be  a  general  policy.  It  is  true  that  if  prices  of  farm 
commodities  permit  upbuilding  the  farms,  the  fanner  adopts 
those  upbuilding  policies.  If  the  prices  of  farm  commodities 
are  such  as  not  to  enable  him  to  afford  to  let  lie  idle  sotne  of 
his  acreage,  or  to  plant  it  in  clover,  say,  and  turn  that  ilover 
over,  he  cannot  then  afford  to  employ  the  policy  of  conaerva- 
Uon.  and  he  must  suffer  the  depletion  of  his  soil  without 
replenishment  of  its  resources. 


Mr.  McNARY.  Mr.  President.  I  note  with  some  regret  the 
temporary  absence  of  my  very  dear  friend  the  able  chairman 
of  the  committee  [Mr.  Smith],  and  I  shall  proceed  for  a  few 
moments  only. 

I  have  great  regard  for  the  talents  of  the  Senator  from 
Iowa  [Mr.  Mtjrpht].  He  has  been  a  student  of  farm  prob- 
lems for  years,  and  I  have  noted  with  pleasure  the  earnest- 
ness with  which  he  has  considered  all  the  agricultural  bills 
which  have  been  brought  to  the  attention  of  the  Committee 
on  Agriculture  and  Forestry.  But.  Mr.  President,  this  bill, 
stripF>ed  of  aU  unnecessary  language  and  honestly  consid- 
ered, is  simply  a  device,  during  a  temporary  period  of  2 
years,  as  I  see  it,  to  deceive  the  farmer,  in  view  of  the  deci- 
sion of  the  Supreme  Court  of  the  United  States  in  the 
Butler  case.    That  is  a  clear  statement  and  a  frank  one. 

I  have  stood  on  this  floor  for  many  years  and  advocated 
farm-relief  measures.  I  know  something  of  the  trials  of  the 
fsirmer.  This  is  the  first  time  that  I  have  ever  opposed  a 
farm  bill.  I  opplse  this  bill  because  I  earnestly  believe  that 
it  Is  a  subterfuge  and  that  it  will  not  stand  the  test  of  the 
courts.  I  will  not  go  further  and  impugn  the  good  faith  of 
the  committee  or  any  of  its  members. 

Everyone  knows  that  in  the  A.  A.  A.  bill  which  was  de- 
clared unconstitutional  there  was  a  yardstick  by  which  the 
t)enefits  to  be  paid  to  farmers  could  be  adjudged  correctly. 
That  yardstick  was  the  difference  between  the  current  aver- 
age farm  price  and  the  fair  exchange  value.  That,  after  all. 
was  reflected  in  the  processing  tax.  We  knew  what  the 
farmer's  benefits  were  to  be.  The  Secretary  of  Aixiculture 
could  go  into  a  State  and  contract  for  the  curtailment  of 
com  production  and  wheat  or  cotton  production — com, 
wheat,  and  cotton  being  basic  commodities.  We  knew  what 
amount  of  benefits  were  going  to  the  various  States,  because 
it  was  regulated  under  two  standards  and  based  upon  the 
commodities  produced  in  the  respective  States. 

Have  we  a  yardstick  in  the  pending  bill?  No.  Three 
plans  are  set  forth  without  any  measurement  of  the 
amount  of  money  that  may  be  paid  to  the  farmers  by  the 
Secretary  of  Agriculture  on  their  crops  or  on  the  land  re- 
tired and  placed  in  leg\imes  or  nitrogenous  crops  in  order 
to  prevent  the  ground  from  yielding  to  erosion.  As  stated 
by  the  Senator  from  Michigan — and  it  has  not  been  dis- 
puted— there  is  no  restriction  placed  upon  the  Secretary 
of  Agriculture  as  to  the  extent  of  the  benefits  which  may 
be  paid  or  as  to  the  source  from  which  they  are  to  come. 

I  do  not  wish  to  repeat  what  took  place  in  the  commit- 
tee, but  I  did  ask  a  question.  The  name  of  the  party  who 
responded  I  shall  not  give.  I  always  endeavor  to  treat  de- 
cently what  occurs  in  executive  sessiors  of  committees,  but 
that  individual  said  there  might  be  three  sources  from 
which,  under  the  pending  bill,  money  could  be  paid  to  the 
farmers.  One  source  was  a  national  sales  tax;  the  second 
was  the  denounced  processing  tax;  and  the  third  was  a 
draft  upon  the  Treasury  of  the  United  States.  This  bill 
does  not  contain  a  sentence  that  states  from  what  source 
the  money  is  to  be  paid.  In  my  experience  as  a  legislator 
in  this  body.  I  do  not  recall  any  bill,  an  authorization  bill 
or  appropriation  bill,  that  did  not  provide  the  means  or  the 
maimer  of  paying  the  benefits  or  the  rewards  or  the  grants 
or  whatever  they  may  be  called.  Does  anyone  know  where 
this  money  shall  come  from?  If  we  are  to  follow  ths  Pres- 
ident in  an  evident  purpose  to  decrease  the  expenses  of  the 
Government,  are  we  to  take  the  money  out  of  the  Treasury 
of  the  United  States?  Are  we  to  fly  in  the  face  of  the 
Supreme  Court  in  the  case  of  the  United  States  against 
Butler,  and  attempt  agfiin  to  levy  processing  taxes  in  order 
to  pay  farmers  for  idanting  some  of  their  acreage  which 
they  retire  from  the  production  of  money  crope  in  plants 
which  go  to  promote  the  fertility  and  conservation  of  the 
soil? 

Mr.  MINTON.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ore- 
gon 3^eld  to  the  Senator  from  Indiana? 

Mr.  McNARY.  Allow  me  to  finish  my  suggestion.  I  will 
be  very  courteous  to  the  Senator  and  will  yield  in  a  moment. 
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Are  we  to  place  a  general  sales  tax  upon  the  backs  of  the 
people  of  this  country  and  pay  the  benefit  to  the  farmers 
from  that  source?  Why  does  not  this  bill  say  frankly  where 
the  money  is  to  come  from?  Shall  we  vote  for  it  in  tiie 
blind  and  in  the  dark?  Why  does  not  the  Secretary  of  Agri- 
culture or  the  administraticMi  or  the  Senate  committee  or  the 
Congress  specify  in  what  manner  the  benefits  shall  be  pcud? 

I  shall  not  support  a  processing  tax.  because  the  Supreme 
Court  said  it  could  not  be  levied.  I  doubt  whether  I  would 
support  a  general  sales  tax  for  any  purpoee,  and  if  I  had. 
as  I  do  have,  an  interest  In  balancing  the  Budget  of  the 
Government  and  cutting  down  the  wastage  and  expense,  I 
would  not  want  to  make  a  draft  to  pay  these  benefits  by 
taking  the  money  out  of  the  Treasury. 

Now  I  yield  to  the  Senator  from  Indiana. 

Mr.  MINTON.  Does  the  S«iator  take  the  view  that  the 
Supreme  Court  held  in  the  case  of  the  United  States  against 
Butler,  that  the  processing  tax  as  an  excise  tax  was  Hlegal? 

Mr.  McNARY.  The  Supreme  Court  in  that  case  dismissed 
the  subterfuge  emirfoyed  by  the  Congress  in  trying  to  base 
the  legislation  upon  the  power  reposed  In  the  Congress  by 
the  Constitution  to  levy  a  tax,  or  on  the  tnterstate-commerce 
clause,  and  said  it  was  an  open  attempt  to  inrade  the  rights 
of  the  States  and  control  agriculture.  Upon  that  broad 
basis  I  stand. 

Mr.  MINTON.  But  the  Court  did  not  deny  the  right  to 
levy  an  excise  tax  known  as  the  processing  tax? 

Mr.  McNARY.  Everyone  knows  that  under  certain  condi- 
tions Congress  is  empowered  by  the  Constitution  to  lery 
excise  taxes,  of  course,  but  that  has  not  anything  to  do  with 
my  argument  and  has  nothing  to  do  with  the  Supreme  Court 
decision,  because  both  are  based  on  a  broader  ground  than 
that. 

Mr.  NORRIS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Nebraska? 

Mr.  McNARY.     I  yield. 

Mr.  NORRIS.  I  am  not  sure  but  that  the  Senator  has 
pointed  out  an  infirmity  in  this  bill  that  I  had  not  glmn 
any  consideration  to,  in  that  it  makes  no  mention  of  the 
manner  in  which,  the  money  is  to  be  raised.  But  the  Sen- 
ator is  a  member  of  the  committee  that  reported  this  bilL 

Mr.  McNARY.  Yes;  but  the  Senator  from  OregcHi  was 
one  of  two  who  voted  a^inst  it. 

Mr.  NORRIS.  I  am  also  a  member  of  that  ccnnmittee, 
and  perhaps  we  are  both  derelict  in  not  vroponng  in  the 
committee  some  amendment  that  would  do  that.  It  wmikl 
be  a  simple  matter  to  put  on  even  oa  Uk  floor  of  the 
Senate  an  amendment  authorizing  an  approprlaUon.  Prob- 
ably there  would  be  an  authorizatioii  anyway;  but  nsoally 
authorizations  are  Bsade  in  so  many  wordSi. 

The  reason  I  speak  of  that  is  becanac  I  am  mo^ed  by 
the  terrible  situation  underlying  the  pronositioD  before  the 
Committee  on  Agriculture  and  F^srestry,  as  I  see  it.  anyway, 
and  as  I  think  as  the  members  •t  the  caranxittee  saw  it. 
Ilie  c(xiKnittec  (Md  give  honest  and  careful  and  candid 
consideration  and  sought  information  from  lawyers,  de- 
partment chiefs,  and  all  other  available  sources  aa  to  pretty 
nearly  every  item  of  this  bill.  I  suppose  none  of  the  com- 
mittee were  satisfied  with  it,  but  they  were  making  an  hon- 
est effort  to  try  to  meet  the  objections  ma<le  by  the  Suprone 
Court.  We  did  not  agree  on  that,  of  course.  It  seems  to  me 
that  an  honest  and  fair  effort  should  be  naade  noiw.  If 
this  bill  is  wrong  we  ought  to  remedy  it;  if  the  objection  is 
immaterial  we  need  pay  no  attention  to  it  and  may  consider 
it  afterward.  But  it  strikes  me.  if  this  is  a  defect,  that 
the  Senator  himseK  is  equally  to  blame  with  myself  for 
letting  the  bill  come  out  of  the  committee  with  that  defect 
after  we  had  been  considering  it  for  more  than  3  weeks,  and, 
I  think,  trying  to  write  a  good  bill. 

Mr.  McNARY.  Mr.  President,  I  am  Eilways  willing  to  share 
my  proportion  of  cefisure  for  anything  that  occurs  over  which 
I  have  any  control;  but  I  was  one  of  the  two  who  voted 
against  this  bill  out  of  t^e  17  members  of  the  committee. 
This  is  one  of  the  reasons  that  I  then  had  in  mind;  I  have 


suggested  it  again;  and  I  think  the  able  Senates'  from  Ne- 
braska might  at  this  time  join  me  in  saying  that  in  his 
opinion  this  bill  does  not  fall  outside  the  prohibitory  lan- 
guage of  the  Supreme  Court  decision. 

Mr.  NORRIS.  Mr.  Preadent,  if  the  Senator  will  permit 
me  further  to  interrupt  him  there.  I  will  say — and  I  want 
to  elucidate  it  further  sometime  before  we  get  through  with 
the  pending  bill,  but  I  interrupt  now  because  the  Senator 
has  ref«Ted  that  matter  to  me — ^I  think  this  bill  Is  constitu- 
tional, but  I  doubt  very  much  whether  it  avoids  the  Supreme 
Court  opinion.  I  think  there  is  a  difference.  Tliis  bill  is  con- 
stitutional, in  my  opinion,  but  I  doubt  whether  It  meets  the 
requirements  laid  down  by  the  Court.  In  other  words,  I 
want  to  draw  a  distinction  between  the  Constitution  and  the 
Judgment  erf  the  Supreme  Court. 

Btr.  MctJARY.  I  appreciate  the  very  frank  answer  of  the 
Senator  from  Nebraska.  He  always  meets  squarely  the  pres- 
entation of  any  question.  I  understand  the  Senator  him- 
self believes  the  pending  bill  to  be  constitutional,  but.  in  view 
of  the  Supreme  Court's  recent  decision,  he  does  not  believe  the 
Supreme  Court  on  constitutional  grounds  would  sustain  the 
bill.    That  Is  my  understanding. 

Mr.  BYRNES.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  South  Carolina? 

Mr.  McNARY.    Certainly. 

Mr.  BYRNES.  Do  I  correctly  understand  the  Senator's  ob- 
jection, which  he  stated  a  while  ago.  Is  that  there  is  no  limi- 
tation upon  the  appropriation  that  couid  be  made  available 
for  canring  out  the  purposes  d  the  proposed  act? 

Mr.  McNARY.  That  is  one  objection.  Secondly,  there  is 
no  measure  by  which  the  Secretary  of  Agriculture  is  directed 
to  make  benefit  payments,  whereas  to  the  oW  law  there  wsis 
a  measure  of  awards  based  upon  crop  production  which 
involved  the  Iniquitous  processing  tax.  Under  the  pending 
measure  the  Secretary  may  pay  one  fanner  $16  an  acre 
and  another  10  cents  an  acre,  or  if  he  wanted  to  do  so  he 
could  pay  $1,000  an  acre.  Those  are  two  things  in  Uiis 
bill  that  I  consider  to  t)e  vicious  and  bad. 

Mr.  BYRNES.  Did  the  Senator  vote  for  the  original  soil- 
conservation  act? 

Mr.  McNARY.  I  suppose  I  did.  I  have  not  the  record  of 
the  vote  before  me,  but  I  am  wiBing  to  assume  I  did  and 
make  the  best  of  it. 

Mr.  BYRNES.  That  original  act  did  not  place  any  limit 
upon  the  expenditure.  My  understanding  is  the  committee 
has  been  following  the  original  act.  If  the  Senator  believes 
that  is  very  important,  I  suggest  to  him  that  before  the  bill 
is  (>assed  a  limitation  can  be  placed  upon  the  authority  of 
the  Secretary  to  spend  In  any  fiscal  year  in  carrying  out 
the  purposes  of  this  amendment. 

The  Senator  from  Alabama  [Mr.  Bakkreab]  talked  to  the 
members  of  the  Appropriations  Committee  about  the  matter. 
He  suggested  that,  in  the  opinion  of  the  Department  of 
Agriculture,  $440,000,000  was  their  best  estimate  for  carry- 
ing out  the  purposes  of  the  act  for  the  next  fiscal  year, 
making  the  amount  immediately  svaflaWe.  When  the  inde- 
Ijendent  offices  appropriation  biH  comes  before  the  Senate 
it  Is  my  purpose  to  offer  an  amendment  appropriating  that 
amount  for  that  purpose.  I  think  there  is  some  merit  in 
the  Senator's  position  that  we  might  place  in  this  bill  a 
limitation.  I  shall  offer  an  amendment  to  ptoce  a  limita- 
tion upon  the  amount  which  may  be  expended  in  any  fiscal 
year. 

Mr.  McNARY.  That  Is  very  toterestteg.  The  SCTiatw 
from  South  Carolina  wields  large  hrfluence  with  that  im- 
portant committee.  I  am  curious  to  know  if  he  has  given 
any  thought  to  why  we  shouW  estimate  the  benefits  and 
liabilities  and  expenditures  of  the  GoTerranent  at  $440,- 
000,000? 

Mr.  BYRNES.  No.  The  Senator  from  Alabama  [Mr. 
Bankhiad]  presented  the  matter  to  the  Committee  on  Ap- 
propriations, and  I  assumed  that  the  Commtttee  on  Agri- 
culture and  Forestry  had  held  some  hearings  which  ftimished 
a  basis  for  the  estimates  the  Senartor  from  Alabama  pre- 


I 


I 


I 


1576 


CONGRESSIONAL  RECORD— SENATE 


February  6 


sented  to  the  Appropriations  Committee.  Certainly  if  that 
has  not  been  done,  I  would  think  that  members  of  the 
Appropriations  Committee,  or  of  the  subc<xnmittee  having 
in  charge  the  independent  offices  appropriation  bill.  'WTould 
like  to  call  upon  the  proper  officials  for  their  estimate  and 
the  reascns  for  it. 

Mr.  McNARY.  Mr.  President,  it  is  my  idea,  without  l>eing 
properly  informed,  that  that  estimate  is  based  upon,  the 
benefits  which  have  been  pedd  under  the  A.  A.  A.  Act;  and 
which  in  3  years  amounted  to  about  $1,300,000,000.  One- 
third  of  that  amount  would  be  about  $440,000,000^  Of 
course,  it  is  based  upon  that,  because  we  are  proposing  to 
do  the  very  thing  during  this  temporary  period  that  wt  did 
under  the  Agriciiltural  Adjustment  Act.  Under  that  at^t  we 
took  out  what  were  called  excess  acreages  in  order  t^  re- 
duce production,  which,  in  turn,  elevated  the  price  of  le^el  of 
farm  products — a  philosophy  with  which  I  have  no  quiarrel 
and  which  I  warmly  favor.  But  the  Supreme  Court  iame 
along  and  said  we  could  not  do  that  particular  thing. 

Now.  what  are  we  doing?  We  are  taking  out  the  ^ame 
acreage  and  following  the  same  principle  with  a  shade  of  a 
difference  in  practice.  Instead  of  having  the  land  lie  idle 
we  are  sajring  to  the  farmer.  "Put  this  land  in  nitrogqnous 
crops — clover,  vetches,  soybeans,  or  similar  crops,  for  two 
purposes,  one  to  protect  the  land  from  soil  erosion  and  the 
other  to  add  fertility  to  the  soiL" 

The  Government  then  will  come  along  and  pay  $1440,- 
000.000.  the  figures  given  by  the  able  Senator  from  ^uth 
Carolina,  and  say  to  the  farmer.  "This  is  your  rewar(l  for 
retiring  this  excess  acreage,  which  permits  us  to  entail 
production  and  therefore  bring  about  a  larger  yield  qnan- 
cially  to  the  farmer."  It  is  exactly  the  same  thing  with  a 
little  different  dress,  but  one  not  quite  as  becoming  a^  the 
old,  in  my  opinion. 

I  am  not  complaining  about  the  philosophy  of  that  pro- 
posal. I  have  always  thought  the  farmer  should  be  piaced 
on  a  parity  with  industry,  but  I  do  not  want  to  tell  the 
farmers  of  the  country  that  the  language  of  this  bill  brings 
it  outside  of  the  prohibitory  language  of  the  Supreme  Court's 
decision.  When  the  provisions  of  this  proposal  are  applied 
under  the  most  favorable  terms  imder  a  construction  i^hich 
is  undeniable,  it  adopts  the  same  plan  and  brings  aboujt  the 
same  res\ilt  as  the  act  which  was  denounced  by  the  Sup^me 
Court.  Hence  I  cannot  support  what  I  am  pleased  to  call, 
without  intending  to  wound  anyone  or  be  harsh,  a  pxere 
subterfuge  and  ariiflce.  We  have  carried  out  the  siihsta^tive 
law  which,  as  I  said  a  moment  ago.  carried  $27,000.00^  last 
year.  If  this  is  an  erosion  bill  why  do  we  multiply  this 
amount  several  times  in  a  few  weeks? 

Mr.  President.  I  have  no  doubt — and  I  challenge  anyone 
on  this  floor  to  contradict  this  conclusioo — that  iff  the 
A.  A.  A.  had  not  been  declared  unconstitutional  there  ^fould 
have  been  no  effort  made  to  increase  the  appropriatioii  for 
sou  erosion  in  the  agricultural  bill  of  this  year.  In  itself  it 
tells  the  story  that  we  are  not  trying  to  conserve  soil,  bi^t  we 
are  trying  to  avoid  the  decisioa  of  the  Supreme  Court. 

I  had  not  intended  to  get  into  a  discussion  of  this  Qotnt, 
and  I  shall  not  do  so  deeply,  but  I  am  not  satisfied  that 
the  Soil  Erosion  Act  would  stand  the  test  of  the  Supreme 
Court.  I  believe  it  was  the  case  of  Kansas  v.  Colorado 
(206  U.  U.  S.  46).  where  the  State  of  Colorado  attempted  to 
divert  the  waters  of  the  Arkansa.°  River  for  irrigation  pur- 
poses, and  upon  intervention  by  the  Federal  Govemmedt  the 
Court  held  that  that  was  an  attempt  upon  the  part  of  the 
Federal  Government  to  Invade  the  rights  of  the  Statei.  If 
we  could  not  divert  the  water  of  the  State  for  purpoaes  of 
Irrigation  to  produce  cops,  and  if  that  was  an  invasion  of 
State  rights,  then  a  measure  to  control  the  land  of  p^vate 
ownership  from  erosion  or  increased  productivity  is  likewise 
an  invasion  of  the  sacred  rights  of  the  States,  as  denounced 
by  the  Court    That  is  the  basic  law. 

I  sun  not  willing  to  accept  the  doctrine  of  the  statefenent 
that  the  Erosion  Act  we  passed  in  1935  is  constitutional. 
There  is  a  very  grave  question  in  mj  mind  if  it  would  itand 
the  test  of  the  Court.    However,  the  pending  bill  must  ^tand 


on  its  own  legs.  It  is  a  modification  of  that  act,  and  to- 
ward that  we  look;  and  I  have  tried  to  discuss  it  briefly  in 
view  of  the  findings  of  the  Supreme  Court. 

I  had  no  intention  of  speaking  today,  and  had  not  felt 
so  inclined.  I  have  looked  at  the  bill  with  most  kindly  eyes 
and  most  sympathetic  consideration  because  of  my  manifest 
interest,  which  has  been  shown  in  a  gi^at  many  cases  by 
voice  and  vote  to  support  legislation  calculated  to  benefit 
the  farmer;  but  I  cannot  persuade  myself,  after  the  most 
careful  consideration  and  thought,  that  we  have  here  a  bill 
which  would  stand  the  test  at  all.  Everyone  knows  the 
embarrassment  which  the  Federal  Government  is  undergoing 
today  in  the  matter  of  processing  taxes,  the  uncertainty 
the  farmer  has  as  to  what  his  price  level  will  be  next  year, 
whether  he  will  control  his  planting  this  year  and  the  pro- 
duction of  his  crops  later  in  the  season.  He  has  in  mind 
the  harvest  time.  Why  should  we  pass  a  bill  which  is  so  full 
of  doubt  and  question? 

I  stated  to  the  very  able  Senator  in  charge  of  the  bill,  the 
Chairman  of  the  Committee  on  Agriculture  and  Forestry, 
that  I  would  not  oppose  the  bill  if  it  could  be  so  framed  as 
to  meet  the  situation  in  a  way  that  can  be  upheld;  that  the 
Federal  Grovemment  2  years  from  now  probably  could  coop- 
erate with  the  States  through  the  extension  service  and  the 
experiment  stations  in  handling  erosion  in  a  way  that  inci- 
dentally might  elevate  the  price  level  by  curtailing  produc- 
tion of  farm  products.  I  am  willing  to  meet  them  on  that 
matter.  I  am  willing  to  go  back  to  the  committee  and  work 
for  weeks,  if  necessary,  on  a  bill  which  will  bring  about  that 
result,  which  is  so  much  needed,  and  one  which,  in  my 
opinion,  might  not  impinge  upon  the  decisions  of  the  United 
States  Supreme  Coiirt. 

Mr.  President,  for  that  reason,  and  with  that  short  and 
rather  desultory  explanation,  I  shall  rest  the  matter  for  this 
day. 

MESSAGE    FROM    THE    HOUSE — ENROLLED    BILLS    AND    JOINT 
RESOLUTION   SIGNED 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the  following  enrolled 
bills  and  joint  resolution,  and  they  were  signed  by  the  Vice 
President: 

H.  R.  3421.  An  act  to  authorize  credit  in  disbursing  officers' 
accounts  covering  shipment  of  privately  owned  automobiles 
from  October  12,  1927,  to  October  10,  1929; 

H.  R.  3709.  An  act  for  the  reUef  of  the  Norfolk  Southern 
Railroad  Co.; 

H.  R.  4805.  An  act  authcwizing  adjustment  of  the  claim 
of  the  Adelphia  Bank  &  Trust  Co.  of  Philadelphia; 

H.  R.  4858.  An  act  for  the  relief  of  Edward  Shippen  West; 

H.R.  6402.  An  act  for  the  relief  of  Julia  M.  Crowell; 

H.  R.  7680.  An  act  to  amend  the  act  of  May  18,  1934.  pro- 
viding punishment  for  killing  or  assaulting  Federal  officers; 

H.  R.  7814.  An  act  to  authorize  the  Secretary  of  Commerce 
to  grant  to  the  State  of  California  an  easement  over  certain 
land  of  the  United  States  in  Tehama  County,  Calif.,  for 
highway  purposes; 

H.  R.  7995.  An  Eict  to  authorize  a  preliminary  examination 
of  the  Arkansas  River  and  Fourche  Bayou  with  a  view 
to  the  contrtrf  of  floods  in  the  vicinity  of  Little  Rock  and 
North  Little  Rock,  Ark.; 

H.  R.  8515.  An  act  to  provide  funds  for  cooperation  with 
Sanish  School  District  No.  1.  Mountrail  County,  N.  E>ak..  for 
extension  of  public -school  buildings  to  be  available  for 
Indian  children; 

H.R.  9871.  An  act  to  amend  an  act  entitled  "An  act  pro- 
viding for  the  participation  of  the  United  States  in  the  CaU- 
fomia-Paciflc  International  Exposition  to  be  held  at  San 
Diego,  Calif.,  in  1935  and  1936;  authorizing  an  appropria- 
tion therefor,  and  for  other  purposes",  approved  March  7. 

1935.  to  provide  for  participation  in  the  California-Pacific 
International  Exposition  to  be  held  at  San  Diego.  Calif.,  in 

1936.  to  authorize  an  apprcq^riation  therefor,  and  for  other 
purposes;  and 
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H.  J.  Res.  459.  Joint  resolution  to  amend  the  Joint  resolu- 
tion entitled  "Joint  resolution  providing  for  the  participa- 
tion of  the  United  States  in  the  Texas  Centennial  Exposition 
and  celebrations  to  be  held  in  the  State  of  Texas  during  the 
years  1935  and  1936.  and  authorizing  the  President  to  In- 
vite foreign  countries  and  nations  to  participate  therein, 
and  for  other  purposes." 

SUPPLEMENTAL   DETICIENCY    APPROPRIATIONS CONFERENCE 

REPORT 

Mr.  ADAMS  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
10464)  "making  appropriations  to  provide  urgent  supplemental 
appropriations  for  the  fiscal  year  ending  June  30,  1936,  to  supply 
deficiencies  in  certain  appropriations  for  the  fiscal  year  ending 
June  30.  1936.  and  for  prior  fiscal  years,  and  for  other  piuposes", 
having  met,  after  full  and  free  conference  have  agreed  to  recom- 
mend and  do  recommend  to  their  respective  Houses  as  follows: 
That  the  Senate  recede  from  its  amendments  numbered  1,  17,  18, 
23.  30.  34.  36.  37.  41.  and  43. 

That  the  House  recede  from  its  disagreement  to  the  amendments 
of  the  Senate  numbered  2,  3,  4,  5.  6,  0,  10.  11,  15.  16.  20.  21.  22. 
26,  27.  28.  29.  31.  32.  35.  38.  39.  40.  44.  45,  46.  47,  48,  49,  50,  51, 
52.  53,  54.  55,  56.  57.  58,  59,  60,  and  61;   and  agree  to  the  same. 

Amendment  numbered  7:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  nvunbered  7,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  inserted  by  said  amendment,  insert  the  following:  "attor- 
neys of  record  for  the  contestant,  to  wit:  Grant  P.  Hall  and 
George  H.  Williams";   and  the  Senate  agree  to  the  same. 

Amendment  numbered  8:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  8,  and 
agree  to  the  same  with  an  amendment,  as  follows:  Restore  the 
matter  stricken  out  by  said  amendment,  amended  to  read  as 
follows:   "each;   In  all,  $1,200";   and  the  Senate  agree  to  the  same. 

Amendment  numbered  14:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  nximbered  14,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  Inserted  by  said  amendment.  Insert  the  following :  "Printing 
and  binding:  For  the  printing  of  10,000  additional  copies  of  No. 
71-A  of  Senate  Document  92.  Seventieth  Congress,  first  session. 
12,800.";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  19:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  19.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lines  7  and 
8  of  the  matter  Inserted  by  said  amendment  strike  out  the  word 
"purchase",  and  after  the  word  "maintenance",  in  line  8,  strike 
out  the  comma;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  42:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  ntimbered  42,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  line  4  of 
the  matter  inserted  by  said  amendment,  strike  out  the  following 
words:  "any  purpose  in  connection  with  the";  and  the  Senate 
agree  to  the  same. 

The  committee  of  conference  report  In  disagreement  amend- 
mento  numbered  12,  13,  24,  26,  83,  62,  and  63. 

Alva  B.  Aoaics, 
Cakter  Glass. 
Kantrru  McKict.t.ah. 
Pkkderick  Halk, 
Hknkt  W.  Kktks. 
Managers  on.  the  part  of  the  Senate. 

Edwako  T.  Tatix>r, 
c.  a.  woodkxtm, 

JOHK  TaBEK, 

Managers  on  the  part  of  the  Bouse, 

The  report  was  agreed  to. 

acricttltural  reliet 

The  Senate  resumed  the  consideration  of  the  bill  (S.  3780) 
to  make  further  provision  for  the  conservation  and  proper 
utilization  of  the  soil  resources  of  the  Nation. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  in  the  nature  of  a  substitute  reported  by  the 
committee. 

Mr.  HATCH.  Mr.  President,  a  short  time  ago,  In  direct- 
ing Inquiries  to  the  chairman  of  the  committee,  the  Sena- 
tor from  South  Carolina  [Mr.  Smith],  I  asked  him  if  cer- 
tain limitations  might  be  placed  upon  the  power  of  the 
Secretary  of  Agriculture  by  virtue  of  an  appropriation  bill 
and  that  method  of  controlling  the  expenditures  of  the 
Secretary  of  Agriculture  under  this  bill.  The  very  aWe 
Senator  from  Oregon  [Mr.  McNaryI — whose  years  in  this 
body  are  many,  and  whom  I  would  not  attempt  to  aaiswer — 
took  me  to  task  for  that  explanation,  stating,  as  I  under- 
stood, that  no  such  thing  had  ever  before  been  done  by 


tiie  Congress.  I  think  the  Senator  f n»n  South  Carolina 
referred  to  the  original  sc^-conservation  act.  There  was 
so  much  noise  in  the  Chamber  that  I  could  not  hear  what 
he  was  saying;  but  I  think  he  directed  the  attention  of  the 
Senator  frcan  Oregon  to  that  original  act,  which  by  its 
terms  is  almost  as  broad  and  almost  as  comprehensive  as 
the  bill  we  are  studying  today.  It  provides  for  contracts 
with  individuals,  the  payment  of  benefits  to  Individuals, 
the  purchase  of  land  from  individuals,  and  many  other 
things,  and  for  moneys  to  be  expended  by  the  Soil  Con- 
servation Service.  That  bill  passed  the  Senate,  as  I  recall, 
without  a  single  dissenting  vote;  and  I  am  quite  sure  those 
who  oppose  this  bill  today  would  likewise  have  opposed 
that  bill  then«  upon  the  same  grounds  they  now  raise,  if 
this  were  such  a  strange,  unusual,  and  peculiar  practice  as 
has  been  stated  today  on  the  floor  of   the  Senate. 

It  was  also  said.  Mr.  President,  that  the  appropriation  for 
the  original  Soil  Conservation  Act  has  been  greatly  increased 
by  the  plans  now  on  foot — from  $57,000,000  to  $440,000.000 — 
and  it  was  declared  that  if  the  Agricultural  Adjustment  Act 
had  not  been  held  to  be  unconstitutional,  that  additional 
appropriation  would  not  be  made.  Perhaps  that  is  true ;  but 
I  direct  the  attention  ot  Senators  who  so  think  to  the  fact, 
which  has  been  established  and  is  conclusively  shown  by 
the  records  of  the  Agricultural  Adjustment  Administration, 
that  under  that  Administration  soil  conservation  was  car- 
ried on  to  an  extent  almost  as  great  as  that  which  is  pro- 
posed imder  the  present  bill.  It  was  one  of  the  prime  ob- 
jects, and  one  of  the  major  purposes  of  the  administration 
of  the  original  act,  to  conserve  and  preserve  the  soils  of  the 
land.  It  may  well  be  true  that  that  very  laudable  purpose 
has  been  ended  and  destroyed  by  the  decision  of  the  Su- 
preme Court  and  it  is  now  necessary  to  carry  on  that  work 
because  the  decision  of  the  Supreme  Court  stopped  it.  I 
sutxnit  that  the  work  of  the  Agricultural  Adjustment  Ad- 
ministration did  carry  on,  throughout  its  entirety,  the  theory 
of  soil  conservation. 

Mr.  President,  as  a  member  of  the  Committee  on  Agricul- 
ture and  Forestry,  I  have  given  considerable  study  to  the 
problems  raised  by  the  decision  of  the  Supreme  Court  and 
by  the  objections  which  have  been  made  to  this  bill.  I  am 
not  unmindful  of  the  fact  that  it  is  charged  that  this  bill 
does  not  solve  the  entire  agricultural  problem;  that  it  will 
not  and  cannot  be  effective  in  accomplishing  the  desires  and 
alms  many  of  us  have  of  raising  agriculture  prices  so  the 
products  of  the  fanner,  his  land,  and  his  labor  will  bring  to 
him  some  degree  of  that  prosperity  which  must  be  his  if 
our  country  Is  to  regain  a  permanent  condition  of  prosperity. 
It  has  been  said  the  bill  is  only  a  subterfuge  to  avoid  the 
decision  of  the  Supreme  Court  of  the  United  States  and  that 
it  is  in  conflict  with  the  Constitution. 

In  my  opinion,  it  is  true  that  the  bill  does  not  solve  the 
entire  agricultural  problem,  in  that  it  does  not  present  a 
complete  farm  prosram.  It  does  not  in  itself  constitute  the 
last  and  flnal  word  on  that  great  subject.  I  doubt,  Mr.  Pres- 
ident, whether  that  last  and  final  word  will  ever  be  said 
during  the  lifetime  of  any  of  us  present  here  today;  but  I 
think  it  can  be  truthfully  said  that  the  bill  expresses  an 
earnest  desire  on  the  part  of  its  author,  the  members  of  the 
Agricultural  Committee,  and  the  Agricultural  Department  to 
do  something  constructive  and  worth  while  to  aid  and  assist 
agriculture  within  the  limits  of  the  Constitution  and  in 
accordance  with  the  doctrines  laid  down  and  announced  by 
the  Supreme  Court  in  the  Butler  case. 

The  ends  sought  to  be  accomplished  are  certainly  legiti- 
mate, and  I  believe  the  vast  majority  of  the  Members  of  the 
Congress  are  in  sympathy  with  those  purposes,  and  all 
readily  agree  that  some  method  should  be  found  to  aid  and 
assist  the  farmers  of  America. 

If  this  bin  is  not  constitutional,  and  if  there  is  no  con- 
stitutional way  to  attain  those  ends,  then,  as  fair,  square 
Americans,  we  must  say  that  there  Is  no  constitutional 
method;  and,  if  the  people  desire  to  provide  the  means,  then 
let  the  change  be  authorized  in  the  regular  constitutional 
manner.  This  does  not  necessarily  mean  that  the  Congress 
has  no  remedy  within  itaelf  to  provide  methods  and  means 
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to  place  Its  acts  cm  a  more  secure  foundation.  It  is  argued 
by  many  that  the  Congress  should  place  certain  safeguards 
around  the  legislation  regularly  enacted  by  CongTes$  and 
approved  by  the  Elxecutive,  and  that  the  Congress  doesihave 
the  power  to  provide  constitutional  and  lawful  safeguards; 
but  those  questions  are  not  involved  here.  At  the  moment 
we  are  confronted  with  the  pending  bill,  and  are  concerned 
with  its  legality  In  the  light  of  conditions  as  they  are  now, 
as  they  exist  today. 

It  seems  that  much  of  the  confusion  which  exists^  and 
perhaps  some  of  the  criticism,  arises  because  the  bill  before 
us  has  been  greatly  misimderstood,  and  its  objects  and  pur- 
poses are  not  rightly  comprehended. 

I.  myself,  had  been  led  to  bebeve  that  the  measure  was 
sponsored  as  a  complete  farm  program;  that  it  was  put  for- 
ward as  a  mere  subterfuge  for  the  Agricultural  Adjustment 
Act:  that  all  the  functions  carried  on  under  the  Agricultural 
Adjustment  Act  could  be  carried  on  aiKi  performed  pnder 
this  measure;  and  that  in  reality,  as  said  by  the  Sejiator 
from  Oregon  [Mr.  McNahy],  it  was  the  same  thing  in  a 
different  dress. 

With  that  conception  of  a  building  line,  and  thinking  that 
that  might  be  its  true  purpose.  I  did  not  see  how  it  could 
be  any  more  valid  than  the  original  act.  "What  cannot  be 
done  directly  cannot  be  done  indirectly"  is  a  princl]>le  of 
law.  not  only  in  which  I  have  concurred,  but  it  has  always 
been  one  in  which  I  firmly  believed.  Therefore,  I  have  said, 
and  I  repeat  here,  that  if  this  Is  a  measure  under  which 
the  same  plans  and  programs  will  be  carried  on  in  the  same 
way  as  they  were  carried  on  under  the  A.  A.  A.,  if  it  is  a 
subterfuge,  a  mere  change  of  clothes  in  an  attempt  to  evade 
the  decision  of  the  Court,  of  course,  it  will  be  held  |to  be 
unconstitutional.  I 

But  before  condemning  a  meastire  which  does  hive  a 
purpose  we  all  endorse,  let  us  again  observe  some  of  it4  pro- 
visions and  its  purposes  as  disclosed  by  the  bill  itself.  Here 
let  me  say  that  not  only  we  but  the  courts  will  look  to  the 
bill  to  determine  what  is  sought  to  be  accomplished  and 
enacted  into  law.  The  bill  must  speak  for  itself.  ThiiB  nile 
is  well  known  to  lawyers  and  courts  and  has  been  annoimced 
manj'  times.  It  Is  true  that  the  entire  bill  must  be  Exam- 
ined. A  stated  policy  or  purpose  will  not  contnrf  over'  plain 
and  unmistakable  objects  and  purposes  disclosed  by  other 
parts  of  the  bill.  It  will  be  examined  as  a  whole,  and  from 
that  whole  will  be  determined  what  is  proposed  to  be  d^tne. 

With  this  thought  in  mind,  we  read  from  the  bill  that  it 
declares  itself  to  be  a  measure  for  soil  conservation.  It 
amends  and  becomes  a  part  of  the  original  Soil  Conservation 
Act  of  1935.  It  enters  into  a  field  already  covered  in  pirt  by 
legislation  which  we  have  passed.  The  legislation  altready 
enacted  is  clearly  and  siirely  a  soil-conservation  profni'am. 
It  is  that  and  nothing  more. 

The  original  Soil  Conservation  Act  is  somewhat  li|nited 
and  relates  to  soil-erosion  control  more  than  it  does  tb  soil 
conservation.  One  is  negative  and  the  other  is  affirmative. 
One  is  the  control  and  holding  in  check  of  destructive  fprces; 
the  other  is  constructive,  not  only  including  the  contrdl  and 
prevention  of  destructive  elements  and  forces  but  it  t>ullds 
and  recreates  that  which  previously  has  been  destroyed. 

As  to  the  necessity  for  such  a  program,  the  orlgUiail  bill, 
not  the  one  we  have  here  today  but  the  original  bill,  con- 
tained this  declaration: 

Depletion  of  the  aoll  and  the  Improper  use  of  the  soil  refl)D\irce8 
of  the  Nation  Impede  the  orderly  flow  of  agricultural  commcxUtles 
In  channels  of  trade,  endanger  the  assurance  of  an  adequate  sup- 
ply of  such  commodities  at  a  fair  price  to  producers  an4  con- 
sumers, endanger  the  reestabllshment  and  maintenance  o^  farm 
purchasing  power,  and  otherwise  adversely  affect  the  n4tlonal 
welfare. 

Perhaps  those  who  seek  flaws  will  imply  a  purpose  to  go 
contrary  to  the  decision  of  the  Supreme  Court  from  tl^e  use 
of  this  language.  Those  who  seek  evil  may  find  It  here. 
Thase  who  prefer  to  read  with  an  open  mind  and  ju^ge  by 
what  is  written  rather  than  to  seek  ulterior  motive  oit  pur- 
pose, will  agree  heartily  with  every  word  set  forth  ii^  that 
declaration. 


If  we  live  long  enough,  we  shall  see.  to  our  sorrow,  that 
depletion  of  the  soil  does  endanger  the  assurance  of  an 
adequate  supply  of  such  commodities  at  a  fair  price  to  pro- 
ducers and  consumers,  unless  a  real  soil-conservation  pro- 
gram is  adopted.  The  depletion  of  the  soil  and  the  improper 
use  of  the  soil  resources  of  the  Nation  do  endanger  the 
maintenance  of  farm  purchasing  power;  not  only  do  they 
endanger  the  farm  purchasing  power  but  in  certain  sections 
of  our  country  that  farm  purchasing  power  has  already 
been  partially,  and  in  some  places  almost  wholly,  destroyed 
by  ill  effects  of  unwise  tilling  of  the  soil.  The  dangers 
from  depletion  of  the  soil  and  the  improper  use  of  the 
soil  resources  of  the  Nation  are  not  imaginary  dangers; 
they  are  destroying  forces  which  are  already  at  work  on 
millions  of  acres  of  farm  lands  in  America  today. 

But  whether  one  agrees  with  the  language  used  in  the 
original  section  7  is  not  so  important  at  the  moment.  The 
language  I  have  just  quoted  need  cause  no  alarm,  for  it  is 
now  omitted  from  the  substitute.  Even  if  not.  the  words 
were  but  a  mere  statement  of  a  condition  as  it  exists,  a 
statement  of  fact,  and  nothing  more.  They  are  not  words 
of  legislative  character;  they  command  nothing  and  grant 
no  power.  The  declared  purposes  are  contained  in  the 
following  policy,  specifically  declared  and  set  forth.  They 
are: 

(1)  Preservation  and  improvement  of  soil  fertility. 

(2)  Promotion  of  the  economic  use  and  conservation  of  land. 

(3)  Diminution  of  exploitation  and  wasteful  and  unscientific 
tiae  of  national  soil  resources. 

(4)  Reestabllshment  and  maintenance  of  farm  purchasing  power 
at  prices  for  agricultural  commodities  fair  to  producers  and 
consumers. 

The  statement  following  subdivision  4  expresses  the  piur- 
poses  of  Congress  to  carry  out  the  program  with  due  regard 
to  the  maintenance  of  a  stable  supply  of  agricultural  com- 
modities adequate  to  meet  all  consumer  requirements. 

In  the  stated  policy  no  objections  will  be  raised  to  sub- 
divisions 1,  2.  and  3. 

(1)  "Preservation  and  improvement  of  soil  fertility"  Is 
clearly  a  proper  function  of  soil  conservation. 

(2)  "Promotion  of  the  economic  use  and  conservation  of 
land"  can  cause  no  argimaent. 

(3)  "Diminution  of  exploitation  and  wasteful  and  un- 
scientific use  of  national  soil  resources"  is  in  keeping  with 
the  conservation  program. 

Subdivision  4,  relating  to  the  "reestabllshment  and  main- 
tenance of  farm  purchasing  power  at  prices  for  agricul- 
tural commodities  fair  to  producers  and  consumers",  may 
cause  concern.  Here  the  opponents  of  the  measure  may 
direct  their  fire. 

Also,  do  the  "provision  for  and  maintenance  of  a  con- 
tinuous stable  supply  of  agricultural  commodities  adequate 
to  meet  consumer  requirements"  and  the  "reestabllshment 
and  maintenance  of  farm  purchasing  power"  have  anything 
to  do  with  soil  conservation?  These  considerations  may  be 
important  in  thinking  of  the  measure  for  the  period  before 
the  State  plan  becomes  operative. 

In  this  connection,  we  must  bear  in  mind  that  the  pending 
meastu-e  has  two  distinct  features.    One  relates  to  the  period 
of  time  which  necessarily  must  elapse  before  State  plans 
can  be  formed  and  put  into  effect.    I  shall  refer  to  this  as 
the  temporary  period,  or  the  temporary  plan.    The  other 
part  of  the  bill  contemplates  the  establishment  of  a  more 
or  less  permanent  farm  program.    Its  main  objective  and 
feature  may  be  a  plan  for  the  regulation  and  control  of  crop 
production  but  if  so  such  would  come  by  and  through  the 
States.    It  differs  from  the  Agricultural  Adjustment  Act  in 
that  the  plan  must  be  operated  by  and  through  the  several 
States.    Each  State  must  set  up  its  plan  and  receive  pay- 
ments from  the  Secretary  of  Agriculture  according  to  the 
I  tenns  of  the  plan  set  up  by  the  State  and  approved  by 
the  Secretary.    This  feature  of  the  bill  is  clearly  designed 
I  to  meet  the  decision  of  the  Supreme  Couit.    Under  it  the 
I  States  will  exercise  the  power  and  occupy  the  field  which 
I  according  to  the  opinion  of  the  Supreme  Court,  is  reserved 
I  exclusively  to  the  States.    In  the  administration  of  that  fea- 
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ture  of  the  plan,  the  States  will  not  be  limited  by  soil-con- 
servation measures,  but  may,  if  they  so  desire,  deal  directly 
with  the  subject  oi  crop  control  and  crop  regulation.  How- 
ever, there  are  those  ^rtio  believe  even  the  State  plan  must 
be  related  to  the  subject  of  soil  conservation. 

But  before  that  feature  of  the  plan  can  become  effective, 
an  interval  of  time  must  necessarily  el£q;>se.  It  will  require 
months  and  months  to  develop  and  carry  on  any  sort  of  a 
State  plan,  either  for  crop  control  and  regulation,  or  for  soil 
conservation.  Therefore,  it  is  necessary  to  discuss  the  fea- 
tures of  the  bill  which  relate  to  this  temporary  p«1od.  As 
I  construe  the  bill,  the  purposes  and  policies  for  the  tem- 
porary period  are  exactly  the  same  as  those  for  the  per- 
manent program,  except  that  under  the  permanent  program, 
as  I  have  said,  the  States  can  separate  crop  control,  aid,  and 
assistance  to  agriculture,  and  maintenance  of  farm  prices 
from  the  soil-conservation  feature,  and  can  adopt  a  plan 
embracing  those  ideas  alone  and  without  any  regard  to  any 
idea  of  soil  conservation.  It  Is  not  so  for  the  temporary 
period.  During  that  time  the  Secretary  of  Agriculture  will 
administer  the  act  to  carry  out  the  intents  and  purposes  as 
expressed  in  the  act,  except  during  the  temporary  period  the 
efforts  locking  toward  the  establishment  and  maintenance 
of  farm  purchasing  power,  and  the  maintenance  of  a  stable 
supply  of  agricultural  commodities  sufficient  to  meet  all  con- 
sumer requirements  must  be  limited  to  the  main  punx)se  and 
objective  of  soil  CMiservation.  These  things  must  be  a  nec- 
essary part  of  a  soil-conservation  program,  or  the  Secretary 
cannot  do  the  things  authorized  by  the  act.  During  this 
temporary  period,  his  efforts  must  be  circimiscribed  and  lim- 
ited to  a  soil-coaserv&tlon  program. 

I  submit  that  legally  those  features  must  be  a  part  of  a 
soil-conservation  program  or  the  act  will  be  unconstitutional 
so  far  as  the  t«nporary  period  is  concerned.  Therefore,  for 
that  temporary  period,  it  may  be  important  to  discuss 
whether  or  not  the  maintenance  of  a  continuous  stable  sup- 
ply of  agricultural  commodities  and  the  maintenance  of 
prices  fair  to  consmner  and  producer  are  parts  of  a  soil-con- 
servation program.    Are  they,  or  are  they  not? 

If  one  views  a  soil-conservation  program  fpwn  the  stand- 
point of  one  or  two  scattered  tracts  of  land,  a  farm  here,  a 
national  forest  there,  a  gully  wash  some  place  else,  the 
questicm  is  imanswerable.  liiey  have  nothing  to  do  with 
and  nothing  in  common  with  such  a  program. 

This  proposed  law,  even  for  the  temporary  period,  does  not 
deal  with  soil  conservation  in  such  a  manner.  If  I  under- 
stand the  purposes  oi  this  measure,  it  is  to  approach  the 
whole  task  of  soil  conservation  from  a  Nation-wide  stand- 
point. Each  and  every  farm  in  the  United  States  may  be 
involved.  Uses  of  land  win  be  changed,  crops  will  be  reduced 
in  some  places,  other  lands  may  be  totally  abandoned  for 
crop  pmrposes.  Lands  which  have  grown  cotton  or  wheat  or 
some  other  clean-tilled  crop  for  years  without  stAl  restoration 
may  be  changed  from  those  basic  fundamental  crops.  It  may 
be  necessary  to  plant  them  in  non-cash-producing  crops  in 
order  to  restore  and  protect  that  fertility  which  is  the  life  of 
the  Nation.  Com  may  give  way  to  grass,  cotton  may  be  sup- 
Ii^anted  by  alfalfa,  wheat  land  may  be  given  over  to  soybeans, 
and  other  changes  not  only  may  appear  to  be  the  part  of  wis- 
dom but  it  may  be  absolutely  necessary  to  make  such  changes, 
not  on  a  local,  small,  county-wide,  or  even  State-wide  scale, 
but  the  changes  may  and  probably  will  extend  over  the  entire 
Nation.  And  speaking  strictly  from  a  standpoint  of  soil 
conservation,  it  may  be  necessary  to  make  these  changes. 

When  dealing  with  crops  necessary  for  the  food  and  cloth- 
ing supplies  of  the  Nation  and  necessary  to  provide  revenue 
and  Income  for  the  farmer,  the  Secretary,  as  a  wise  man, 
must  take  Into  consideration  the  effect  of  such  a  program 
upon  the  food  supply  of  the  Nation  and  upon  the  revenue  and 
Income  of  the  farmer.  I  repeat,  the  Secretary,  as  a  wise  man, 
must  take  into  consideration  the  effect  of  such  a  program 
upon  the  domestic  supply  of  the  Nation,  upon  her  exportable 
surpluses,  and  upon  the  purchasing  power  of  the  men  who 
will  voluntarily  cooperate  with  such  a  program. 

Suppose  a  Secretary  of  Agriculture,  to  imagine  an  extreme 
case,  should  be  a  soil-conservation  zealot  to  the  extent  that 


he  would  go  to  the  States  of  g^rn^^^  and  Oklahoma  alone  and 
say  to  the  wheat  farmers  of  those  States:  "Your  lands  ha\1ng 
been  planted  to  wheat  for  many  years,  are  being  destroyed", 
as  they  are.  and  as  the  Secretary  might  truthfully  say;  and 
suppose  in  the  interests  of  soil  conservation  he  should  say: 
"The  Ciovemment  will  aid  you  in  retiring  all  your  wheat 
lands  from  production  of  wfaeat.**  Tliese  two  States  furnish 
a  large  part  of  the  wheat  necessary  for  our  domestic  uses; 
much  of  it  goes  into  foreign  commerce  when  we  have  a  sur- 
pliisage  for  foreign  uses.  Removing  these  States  from  the 
production  of  wheat  would  upset  the  balance  of  wheat  farm- 
ing in  the  whole  United  States.  No  matter  how  worthy  the 
soil-conservation  program  might  be,  the  Secretary  of  Agri- 
culture must  deal  with  such  a  basic  crop  in  a  way  which  will 
not  upset  that  balance,  and  a  continuous,  stable  supply  of 
wheat  must  be  maintained. 

TTie  same  thing  can  be  said  of  the  cotton  farmer.  Cotton 
lands  have  been  and  are  being  depleted.  The  soil  fertility 
is  being  destroyed,  and  for  soil -conservation  purposes  it  might 
be  wise  to  remove  all  cotton  lands  from  the  production  of 
cotton,  but  It  cotild  well  be  imagined  what  disaster  would 
result  to  our  domestic  supply  of  cotton  if  our  Secretary  en- 
couraged or  aided  such  a  program  even  in  one  or  two  of  our 
cotton-producing  States.  "Hie  Secretary  must  maintain  a 
continuous  and  stable  supply  of  cotton  adequate  to  meet 
domestic  and  foreign  consumption  requirements,  or  at  least 
his  entire  program  must  be  carried  on  with  such  in  mind. 

Likewise,  the  same  thing  Is  true  as  to  farm  purchasing 
power.  The  Secretary  must  keep  in  mind  maintaining  the 
farm  purchasing  power  of  the  Nation.  Under  such  a  method, 
and  conceding  it  would  be  the  part  of  wisdom  to  retire  a 
large  part  of  oar  farm  lands  fnnn  the  production  of  what 
we  call  cash  crops — and  it  is  the  production  of  such  cash 
crops  which  has  caused  the  greatest  destruction  of  our  soil — 
a  program  might  be  Inaugurated  which  would  so  lessen  the 
purchasing  power  of  the  farmer,  because  he  had  lost  the 
revenues  from  his  cash  crop,  that  disaster  would  confront 
such  farmer. 

It  miist  be  borne  in  mind  that  the  farmer  gets  his  cash 
revenue  from  these  crops  which  do  work  the  greatest  damage 
to  the  soil.  That  is  the  reason  why  he  plants  them,  rather 
than  crops  which  would  be  of  a  more  beneficial  nattire  to  the 
SOIL  He  is  compelled  to  have  revenues  from  some  source; 
and  most  of  the  farmers  over  the  country  are  dependent 
upon  those  very  crops  which  are  destroying  the  fertility  of 
oxu-  lands.  It  is  necessary  that  the  farmer's  losses  and  in- 
come from  those  cash  crops  be  supplemented  and  aided  in 
some  way.  mierefore,  to  carry  on  a  real  conservation  pro- 
gram it  Is  necessary  that  the  farmer's  purchasing  power  be 
maintained. 

What  is  said  about  the  farmer's  purchasing  power  applies 
In  a  like  sense  to  maintaining  the  prices  of  agricultural  prod- 
ucts at  a  level  which  shall  be  fair  to  the  consumer,  if  a 
program  should  be  carried  out  which  resulted  in  a  great 
scarcity  of  farm  commodities  which  form  many  of  the  neces- 
sities of  life,  the  consumer  would  find  the  prices  of  those 
necessities  so  increased,  as  a  result  of  the  program,  they 
would  be  entirely  beyond  his  ability  to  meet.  In  a  well- 
rounded  program  it  is  absolutely  necessary  to  consider  the 
price  effect  on  both  producer  and  consiuner. 

Mr.  WAONER.    Mx.  President,  will  the  Senator  yield? 

Mr.  HATCH.    I  yield. 

Mr.  WAGNER.  I  am  seeking  enlightenment  upon  the 
point  which  the  Senator  Is  now  discussing.  What  limita- 
tion is  there  in  the  bin  fixing  a  standard  to  prevent  produc- 
tion from  being  curtailed  to  a  point  below  the  normal 
domestic  consamptlon? 

Mr.  HATCH.  That  is  exactly  the  thing  I  am  trying  to 
point  out  at  this  moment — that  In  this  bill  we  command  that 
jffices  be  maintained;  that  the  Secretary  of  Agriculture  keep 
in  mind  that  prices  must  be  fair  both  to  the  producer  and 
the  consumer.  Therefore,  you  cannot  engage  upon  a  cur- 
tailment program  which  win  promote  such  a  scarcity  that 
it  would  make  the  prices  to  the  consumer  unduly  high. 
Thai  is  why  that  command  is  placed  in  the  bilL 
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Mr.  WAGNER.  But  the  command  is  in  the  form  of  a  dele- 
gation of  power  to  the  Secretary  of  Agrlcrulture.  Whether 
or  not  the  curtailment  will  cut  into  the  demands  of  nonnal 
consumption  rests  with  him  alone.  I  w^ish  to  ask  the  Sena- 
tor from  New  Mexico  whether  it  would  not  be  wiser,  for  the 
protection  of  the  consumer,  who,  after  all,  ought  npt  to 
carry  the  entire  burden  of  this  project,  to  provide  some  such 
limitation  as  this:  I 

The  production  of  greater  and  more  stable  national  wealth  in 
the  form  of  supplies  of  agrlcxiltural  commodities  adequa|te  to 
maintain  domestic  consumption  at  the  normal  levels  of  tiie  period 
between  1920  and   1929.  | 

TTie  reason  I  have  selected  1920  to  1929  is  because  tfiat  is 
generally  accepted  as  the  jjeriod  of  normal  per-capita,  con- 
sumption in  the  United  States.  If  anything,  consmnfption 
was  insufBcient  even  then,  and  we  are  hopeful  that  i^  will 
become  a  great  deal  more.  But  as  the  bill  now  reads,  jthere 
is  nothing  to  prevent  the  curtailment  of  production  tO;  such 
an  extent  as  to  bring  about  the  very  situation  that  the  Sen- 
ator views  apprehensively,  namely,  a  manufactured  scircity 
with  prices  abnormally  increased  and  consvimer  supply  cut 
down.  Certainly  that  would  not  be  the  administrator's  in- 
tent, but  why  leave  the  door  open? 

Mr.  HATCH.  I  am  sure  none  of  us  approve  a  progr^  of 
scarcity.  That  word  has  been  used  throughout  the  country, 
but  there  is  no  one  in  the  administration  that  I  know  of  who 
favors  such  a  program,  and  the  command  was  put  in  the  bill 
in  order  to  protect  the  consumer  and  also  to  protect  the 
producer.  The  reason  I  am  developing  it  is  simply  this:  It 
is  said  that  it  makes  the  bill  a  price-fixing  measure,  ^d  it 
takes  the  place  of  the  original  A.  A.  A.  Act  and  violates  the 
Constitution  and  the  Supreme  Court's  decision. 

I  quite  agree  with  the  Senator.  I  should  like  to  make  the 
bill  Just  as  strong  as  it  can  be  made  to  assure  two  things: 
A  price  fair  to  the  farmer  in  order  to  raise  his  purchasing 
power,  and  also  a  price  fair  to  the  consumer.  . 

Mr.  WAGNER.  In  regard  to  delegation  of  power.  I  ^hink 
the  present  bill  is  perhaps  even  more  objectionable  thah  the 
prior  legislation.  You  have  no  standard  whatsoever  ejccept 
the  judgment  of  the  Secretary  of  Agriculture.  It  seei^  to 
me  it  would  aid  the  legislation  in  the  courts  if  there  were 
some  limits  below  which  production  could  not  be  decreased. 
This  would  also  give  more  assurance  to  the  large  population 
of  urban  consumers.  Remember  that  these  consumers  want 
to  do  everything  possible  to  lift  the  standards  of  the  farmer, 
to  give  him  purchasing  power,  for  his  welfare  is  essential  in 
order  to  keep  our  urben  factories  going.  There  is  an  eco- 
nomic interdependence  that  none  of  us  can  sensibly  now 
dispute.    Scarcity  is  bad  for  all. 

Mr.  MURPHY.    Mr.  President,  will  the  Senator  yieldP 

Mr.  HATCH.    I  yield. 

Mr.  MURPHY.  I  think  the  point  which  the  Senator  Jrom 
New  York  makes  is  specifically  covered  in  the  fifth  provision 
on  page  2.  line  5: 

In  carrying  out  the  purposes  of  thia  act — 

The  purposes  of  this  act  being  stated  in  (1),  (2),  (3)  j  and 
<4). 
Mr.  WAGNER.    Yes:  I  have  read  them. 
Mr.  MURPHY.    I  continue  to  read — 

due  regard  shall  be  given  to  the  maintenance  of  a  contiguous 
and  stable  supply  of  agrlctiltural  commodities  adequate  to  j  meet 
consumer  demand. 

The  Secretary  of  Agriculture  caimot  arbitrarily  fix  ai  spe- 
cific amount  of  pork  to  be  produced,  a  specific  number  of 
hogs,  a  specific  number  of  poimds  of  beef  to  be  produced. 
He  cannot  do  that.  So.  necessarily,  it  has  to  deal  with  that 
in  general  terms.  Those  general  terms  could  not,  it  seems 
to  me.  be  better  or  more  concisely  stated  than  that  he  $hall. 
in  carrying  out  the  purposes  of  the  act,  have  due  regard  for 
the  maintenance  of  a  continual  and  stable  supply  of  agricul- 
tural commodities  adequate  to  meet  consumer  demands. 

Mr.  WAGNER.  Of  course.  I  shall  not  attempt  to  predict 
▼.hat  a  court  might  do  in  interpreting  this  delegatiqn  of 
power  in  general  terms.  My  own  view  is  that  is  it  too  general 
and  does  not  really  fix  a  very  definite  standard. 


Mr.  MURPHY.  Would  the  Senator  be  able  to  suggest  off- 
hand how  he  would  fix  a  definite  standard? 

Mr.  WAGNER.  Yes.  I  just  suggested  one.  We  ought  to 
take  a  period  of  time  when  we  regarded  consumption  as  nor- 
mal— say,  the  period  between  1920  and  1929 — and  prohibit 
curtailment  below  that  level. 

Mr.  MURPHY.  I  have  never  subscribed,  I  will  say  to  the 
Senator,  to  the  idea  that  the  period  he  has  designated  should 
be  taken  as  the  standard,  because  that  was  a  period  of  de- 
pressed prices  in  this  coimtry. 

Mr.  WAGNER.  I  think  the  Senator  is  mistaken  about 
that. 

Mr.  MURPHY.  Very  well,  but  I  will  let  my  statement 
stand. 

Mr.  WAGNER.  In  any  event,  if  It  was  a  period  of  de- 
pressed prices,  it  was  also  a  period  of  inadequate  consump- 
tion. All  I  say  is  that  we  should  not  force  consumption  even 
lower.  Besides,  the  A.  A.  A.  has  already  aided  the  farmer 
to  the  extent  of  bringing  his  prices  up  to  within  10  percent 
of  parity.    I  am  hopeful  they  will  reach  parity  very  soon. 

Mr.  MURPHY.  May  I  say  that  the  Senator  has  in  mind 
that  the  present  supplies  of  food  products  are  wholly  attribu- 
table to  the  operation  of  the  A.  A.  A.  That  is  far  from  the 
truth. 

Mr.  WAGNER.    I  did  not  make  any  such  statement. 

Mr.  MURPHY.  No;  but  I  think  that  idea  has  influenced 
the  Senator's  thought  in  relation  to  farm  legislation.  The 
prices  of  food  have  been  so  high,  in  his  estimation,  as  in 
many  instances  to  work  a  hardship  upon  his  people. 

Mr.  WAGNER.    I  have  not  said  even  that. 

Mr.  MURPHY.  No;  the  Senator  has  not  said  it,  but  I 
think  that  is  in  the  mind  of  a  good  many  people. 

Mr.  WAGNER.  Do  not  put  words  in  my  mouth  that  I 
have  not  said. 

Mr.  MURPHY.  But  I  think  that  is  in  the  mind  of  a 
number  of  those  who  view  with  askance  any  agricultural 
legislation  that  may  affect  prices.  The  truth  is  the  prices 
have  been  largely  influenced  by  the  drought,  by  an  act  of 
God,  back  in  1934. 

Mr.  WAGNER.    I  understand  that. 

Mr.  MURPHY.  The  prices  of  today  have  been  influenced 
by  that  drought.  If  we  should  adopt  the  suggestion  made 
by  the  Senator  that  we  go  back  and  fix  a  period  of  time 
when  there  was  a  consimaption  of  a  certain  amount  of  food, 
a  drought  might  upset  the  whole  program. 

Mr.  WAGNER.  That  would  not  be  the  responsibility  of 
the  Secretary  of  Agriculture.  But  I  do  not  think  that  I 
have  made  myself  very  clear  to  the  Senator.  I  admit  that 
farm  prices  should  be  fair,  and  that  the  Government  should 
do  whatever  is  necessary  to  keep  them  fair.  But  I  say  we 
must  do  this  without  forcing  consumption  even  below  the 
pitifully  inadequate  levels  of  1920-29.  To  say  that  fair 
farm  prices  must  be  based  on  such  action  is  hopeless  de- 
featism.   It  will  ruin  the  whole  country. 

Mr.  MURPHY.  I  should  think  there  might  be  the  same 
confusion  then  as  there  is  today.  The  A.  A-  A.  is  held 
responsible  for  present  food  prices,  whereas  they  are  in 
very  large  part  the  result  of  the  drought. 

Mr.  WAGNER.  The  Senator  has  put  words  in  my  mouth 
that  I  did  not  utter  at  all.  I  am  talking  about  basic  con- 
sumption needs.    Prices  must  be  built  on  that. 

Mr.  MURPHY.  Then  I  withdraw  what  I  said  insofar  as  it 
related  to  the  Senator  from  New  York. 

Mr.  WAGNER.  All  that  I  want  to  do  is  to  prevent  any 
apprehension  throughout  the  country  that  this  bill  might 
involve  a  new  program  of  scarcity.  Undoubtedly,  the  power 
to  reduce  production  below  normal  consumption  require- 
ments exists  under  the  present  language.  In  order  to  remove 
any  apprehension  as  to  that,  and  also  to  help  the  situation 
insofar  as  the  courts  of  the  country  are  concerned,  a  more 
definite  standard  should  be  fixed. 

Mr.  HATCH.  Mr.  President.  I  call  the  Senator's  attention 
to  the  fact  that  this  bill,  which  involves  merely  the  expendi- 
ture of  an  appropriation,  is  not  the  delegation  of  such  power 
as  was  delegated  under  the  N.  R.  A.  Act.  for  instance.    I  do 
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not  believe  the  lack  of  a  standard  would  make  it  illegal. 
Does  the  Senator  from  New  York  so  think? 

Mr.  WAGNER.  I  carmot  agree  with  the  Senator.  I  do  not 
say  that  I  agree  with  the  N.  R.  A.  decision  at  all.  But 
accepting  it  as  the  law  of  the  land,  sanctioned  by  a  unani- 
mous Court,  I  think  that  what  it  said  about  improper  dele- 
gation is  even  more  applicable  to  the  pending  measure.  Nor 
do  I  say  that  I  agree  with  the  A.  A.  A.  decision.  But  if  con- 
trolling domestic  production  by  Federal  action  was  held  bad 
in  that  case,  it  is  indistinguishably  bad  under  the  present 
biU. 

Mr.  HATCH.    I  shall  discuss  that  a  Uttle  later. 

Mr.  WAGNER.  I  shaU  be  delighted  to  hear  the  Senator 
discuss  it. 

Mr.  HATCH.  But  I  wish  to  say  that  the  Senator  will 
recall  the  decision  in  the  N.  R.  A.  case  involved  the  code- 
making  power,  the  delegation  of  legislative  power.  We 
have,  however,  here  no  such  delegation.  This  is  merely  the 
delegation  of  the  power  to  spend  money,  which  I  have  always 
understood  was  not  restricted  by  the  same  standards  and 
requirements  as  are  other  powers. 

Mr.  WAGNER.  Is  there  not  involved  in  the  expenditure 
of  money  the  control  of  production  as  well?  The  Senator 
calls  it  soil  conservation,  but  in  fact  it  is  control  of  produc- 
tion. 

Mr.  HATCH.    I  cannot  agree  to  that. 

Mr.  WAGNER.  Well,  there  is  a  very  tenuous  distinction 
between  the  two;  one  results  from  the  other. 

Mr.  HATCH.  If  we  agree  that  this  is  merely  a  program 
for  crop  control  and  regulation,  under  the  Supreme  Court 
decision,  there  would  be  no  use  in  enacting  the  legislation. 

Mr.  WAGNER.  The  Senator  is  going  to  show  us  the  dis- 
tinction. I  take  it? 

Mr.  HATCH.  I  would  not  say  that,  but,  to  my  mind,  there 
is  a  very  clear  distinction.  I  think  soil  conservation  Is  alto- 
gether different  from  crop  control  and  regulation;  in  fact,  I 
see  no  connection  except  when  one  necessarily  fiows  from  the 
other. 

Mr.  WAGNER.    I  hope  the  Senator  is  right. 

Mr.  MINTON.    Mr.  President,  will  the  Senator  yield? 

Mr.  HATCH.    I  yield. 

Mr.  MINTON.  Under  just  what  provision  of  the  Constitu- 
tion do  soil  conservation  and  erosion  come? 

Mr.  ELATCH.  They  come  under  the  general-welfare  clause. 
I  shall  quote  the  Senator  from  Indisuia  directly  on  that  point, 
I  think. 

Mr.  MINTON.  In  my  opinion,  the  bill  now  before  us  is 
constitutional,  and  I  think  crop  control  is  constitutional,  for 
the  reason  that  I  think  it  is  all  in  the  interest  of  the  general 
welfare  and  is  wholly  within  that  provision  of  the  Constitu- 
tion. For  the  same  reason  I  think  a  bill  that  would  absolutely 
control  crop  production  would  be  constitutional. 

Mr.  WAGNER.  I  hope  the  Senator  listened  to  my  reserva- 
tion. I  said  that  my  remarks  should  not  be  interpreted  as  an 
agreement  with  the  majority  opinion  in  the  A.  A.  A.  case. 
But  there  it  is,  the  law  of  the  land,  and  we  cannot  remove  it 
by  closing  our  eyes  to  it.  I  think  the  pending  bill  falls  under 
the  decision.  If  A.  A.  A.  was  unconstitutional,  so  is  the 
present  bill. 

Mr.  HATCH.    I  mlsimderstood  the  Senator. 

Mr.  MINTON.  And  I  am  taking  the  Court's  opinion  as  the 
law  of  the  land  and  still  finding  fault  with  it.  I  say,  with 
that  opinion  as  the  law  of  the  land,  we  may  yet  pass  this 
kind  of  legislation. 

Mr.  WAGNER.  Possibly  the  Court  will  say  this  bill  comes 
within  the  general-welfare  clause,  and  does  not  in  any  way 
control  what  the  Court  regards  as  the  purely  State  function 
of  agricultural  production. 

Mr.  MINTON.  Tliey  expressly  refused  to  decide  anything 
about  the  general  welfare  in  the  Butler  case,  and  said  ex- 
pressly that  they  did  not  decide  that  an  appropriation  in  the 
interest  of  agriculture  was  not  for  the  general  welfare. 

Mr.  VANDENBERG.    Mr.  President,  will  the  Senator  yield? 

Mr.  HATCH.    I  yield. 

Mr.  VANDENBERG.  The  Senator  Is  very  familiar  with 
this  bilL    For  my  information,  I  should  like  to  ask  his  inter- 


pretation, if  I  may,  of  the  language  of  the  proposed  substitute 
in  section  12  at  the  top  of  page  8.  This  is  the  section,  the 
Senator  will  recall,  which  proposes  to  give  to  the  Secretary 
of  Agriculture  a  rather  general  authority  to  do  practically 
anything  he  desires  for  the  purpose  of  reestablishing  and 
maintaining  farm  purchasing  power,  and  so  forth. 

Mr.  HATCH.    Prom  what  page  is  the  Senator  reading? 

Mr.  VANDENBERG.  I  am  reading  section  12.  starting  at 
the  bottom  of  page  7  and  going  to  the  top  of  page  8.  The 
language  I  am  asking  the  SenatOT  to  interpret  is  at  the  top 
of  page  8,  and  I  call  the  Senator's  attention  to  the  fact  that 
this  very  general,  broad  power  applies  not  only  to  the  com- 
modities but  to  "the  products  thereof."  I  wish  to  inquire 
whether  the  soil -erosion  bill  applies  not  only  to  the  commodi- 
ties but  gives  the  Secretary  of  Agriculture  a  regulatory 
authority  over  all  of  the  processed  results  that  flow  from 
commodities? 

Mr.  HATCH.    My  opinion  is  that  it  woiUd  not. 

Mr.  VANDENBERG.  What  does  the  langiiage  "or  the 
products  thereof"  mean? 

Mr.  HATCH.  I  would  say— my  theory  of  the  bill  Is  that,  as 
a  whole,  including  this  section,  during  this  temporary  F>eriod 
everything  the  Secretary  does  must  be  related  to  the  soil- 
conservation  program;  and  if  by  the  use  of  the  language  "or 
the  products  thereof"  or  something  else  there  has  been  in- 
advertently stated  something  which  is  not  a  part  of  a  real 
soil-conservation  program,  the  Secretary  carmot  lawfully  do 
that  thing. 

Mr.  VANDENBERG.  I  am  not  meaning  to  be  controver- 
sial about  the  matter;  I  am  inquiring  in  entirely  good  faith; 
but  would  it  not  occur  to  the  Senator  that  the  language  "or 
the  products  thereof"  is  langxiage  quite  foreign  to  the  asserted 
purpose  of  the  bill? 

Mr.  HATCH.  Of  course,  the  Senator  is  as  able  as  is  the 
Senator  frwn  New  Mexico  to  answer  his  question.  That 
language,  as  I  recall,  received  no  particular  consideration  in 
the  committee.  I  could  give  no  explanation  of  that  from  the 
committee  that  would  be  helpful  to  the  Senator.  He  himself 
can  interpret  the  words. 

As  I  have  just  stated,  the  Secretary,  during  his  adminis- 
tration of  the  act  in  this  temporary  period,  must  relate  all 
his  activities  to  the  conservation  program. 

Mr.  WHEELER.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Schwellenbach  in  the 
chair).  Does  the  Senator  from  New  Mexico  yield  to  the 
Senator  from  Montana? 

Ii4r.  HATCH.    I  yield. 

Mr.  WHEELER.    The  section  reads: 

Whenever  the  Secretary  finds  tiiat  the  exercise  of  the  powers 
conferred  in  this  section  will  tend  to  carry  out  the  ptupose  speci- 
fied in  clause  (4)  of  section  7  (a),  he  shall  use  such  part  as  he 
deems  necessary  of  the  sums  appropriated  to  carry  out  this  act 
for  the  expansion  of  domestic  and  foreign  markets  or  for  seeking 
new  or  additional  markets  for  agricuItxutU  commodities  or  the 
products  thereof. 

In  other  words,  the  words  "or  the  products  thereof"  are 
just  a  limitation  upon  the  commodities  in  the  finding  of  new 
and  additional  markets. 

Mr.  VANDENBERG.  I  thank  the  Senator  and  ask  him 
to  notice  the  repetition  erf  those  words  at  the  top  of  page  8 
in  a  different  connection: 

Or  for  the  removal  ch'  disposition  of  siupluses  of  such  oooimodi- 
ties  or  the  products  thereof. 

Mr.  WHEELER.  That  means  for  the  removal  or  disposi- 
tion or  sale  of  those  commodities  or  the  products  thereof. 

Mr.  VANDENBERG.  Let  me  personify  it  and  see  if  I 
imderstand  what  the  Senator  means.  Manifestly  it  would 
include  wheat.    TTiat  is  a  commodity. 

Mr.  WHEELER.     Yes. 

Mr.  VANDENBERG.  Would  It  include  te^akfast  food 
which  might  be  a  product  of  wheat? 

Mr.  WHEELER.  Yes;  the  finding  of  markets,  either  do- 
mestic or  foreign,  for  the  purpose  of  seUing  any  of  the 
products  of  wheat  or  hogs  or  other  commodities.  That  is  all 
it  has  reference  to. 

Mr.  HATCH.  And  all  must  be  related  to  the  purposes  of 
the  act. 
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Mr.  WHEELER.  Yes.  It  has  nothing  to  do  with  t|ie  con- 
trol of  breakfast  foods  or  the  pa3ring  of  processing  t|ixes  on 
them  or  the  regulation  of  them.  It  simply  relates  to  the  sale 
and  distribution  or  removal  of  those  surpluses  in  thei  United 
States.  I  do  not  know  whether  there  is  a  surplus  of  break- 
fast foods  In  Michigan;  but,  if  so.  the  producers  would  like 
to  find  a  market  for  them.  If  the  Secretary  of  Agriculture 
can  use  some  of  these  fxinds  to  find  a  market  for  subh  sur- 
pluses, he  may  do  so. 

Mr.  VANDENBERO.  And  he  may  establish  any  iregula- 
tlon  he  wants  in  rejpect  of  the  sale  of  any  breakf4st-food 
commodity? 

Mr.  WHEELER.  Not  at  all.  All  he  can  do  luider  the  terms 
of  this  bill  is  to  try  to  find  markets  for  the  sale  and  disposi- 
tion of  the  surplus. 

Mr.  VANDENBERO.  I  thank  the  Senator  for  his  reas- 
siirance.  ! 

Mr.  WHEELER.  I  think  the  language,  if  the  Senaitor  will 
analyze  it  carefully,  will  reassure  him. 

Mr.  HATCH.  Mr.  President,  in  sincerely  and  l^onestly 
carrying  on  the  soil-conservation  program,  the  Department 
of  Agriculture,  during  this  period,  will  be  able  to  cooperate 
with  the  farmers  in  removing  from  cultivation  ai^d  crop 
production  lands  being  destroyed  but  which  nevertheless 
have  contributed  in  the  years  past  to  the  burdensoijie  sur- 
pluses. The  removal  of  such  lands  constitutes  a  logidal,  rea- 
sonable, and  legal  effort  to  conser\e  our  lands  and  soil.  But 
frankly  it  is  hoped,  and  I  trust  that  the  conservation  of  such 
lands  will  aid  materially  in  restoring  and  maintainjing  the 
proper  balance  between  supply  and  demand  so  ttat  the 
farmer  will  receive  better  prices  and  more  profit  and  thereby 
enjoy,  by  and  through  the  assistance  of  the  Gove^ment, 
some  of  the  benefits  which  have  been  accorded  to  industry 
for  many  years  through  the  medium  of  the  tariff  a|id  such 
measures. 

Here  opponents  of  the  bill  may  say  the  command!  of  the 
Supreme  Court  are  violated.  I  think  not.  The  Supreme 
Court  has  not  said  the  Congress  cannot  aid  agricultiire;  the 
Supreme  Court  has  not  said  that  a  soU-conservati0n  pro- 
gram is  purely  a  local  matter  for  the  States;  the  Supreme 
Court  has  not  said  that  efforts  to  restore  the  farm  purchas- 
ing power  to  the  Nation  are  invalid.  The  Supreme  Court 
expressly  refrained  from  sajring  that  an  appropriation  in 
aid  of  agriculture  is  unconstitutional. 

In  this  connection,  the  Supreme  Court  said: 

The  act  Invadea  the  reserved  rights  of  the  States.  It  Is  la  statu- 
tory plan  to  regulate  and  control  agrlcultxiral  production,  $  matter 
beyond  the  powers  delegated  to  the  Federal  Governmet»t.  The 
tax,  the  appropriation  of  the  funds  raised,  and  the  direction  for 
their  disbursement  are  but  parts  of  the  plan.  They  pu^  but 
means  to  an  unconstitutional  end. 

Tlie  foregoing  language  states  plainly  and  cleaj-ly  the 
holding  of  the  Court.    It  condemns — 

A  statutory  plan  to  contract  and  regulate  crop  productloi. 
The  Court  further  said: 

But  if  the  plan  were  one  for  purely  voluntary  cooperation  it 
would  stand  no  better  so  far  as  Federal  power  Is  concerned.  At 
best  It  Is  a  scheme  for  purchasing  with  Federal  funds  sul^mlssion 
to  Federal  regxilatlon  of  a  subject  reserved  to  the  States,     j 

The  Court  condemns  contracts  for  the  reduction  (\t  acre- 
age and  the  control  of  production,  because  such  cdntracts 
relate  to  a  subject  beyond  the  Federal  jurisdiction,  and  the 
same  opinion  also  condemns  purely  voliontsury  plans,  of  co- 
operation. Apparently  the  Court  means  exactly  w|iat  the 
quoted  words  imply,  that  before  a  statute  can  authorize  ex- 
penditure of  Federal  monejrs  to  induce  action  in  a  fltld,  the 
field  must  be  one  in  which  the  Unite<l  States  has  th«  power 
to  "intermeddle."  In  other  words,  before  any  valid  Federal 
legislation  may  be  enacted,  the  subject  of  that  legislation 
must  be  within  one  of  the  specifically  granted  power$  of  the 
Federal  Constitution. 

As  a  lawyer.  I  so  read  the  opinion  of  the  Court.  I  sen  con- 
strained to  believe  the  Supreme  Court  of  the  Unitetl  States 
hac  said  and  means  that  control  and  regulation  of  Agricul- 
tural production  is  entirely  within  the  field  of  State  supervi- 
sion and  control  alone,  and  the  Federal  Government  cannot 


enter  that  field.  In  honesty,  I  must  say  that  if  the  pending 
bill  is  not  in  reality  a  bill  the  main  purpose  of  which  :s  soil 
conservation,  and  if  it  is  merely  a  scheme  to  regulate  and 
control  crop  production  during  the  temporary  period,  it  vio- 
lates the  decision  of  the  Court  and  is  unconstitutional.  But 
as  a  bill  to  aid  agriculture  by  benefit  payments  and  as  a  soil- 
conservation  measure,  it  may  well  be  upheld  until  the  per- 
manent plan  may  become  effective,  even  during  the  temporary 
period  and  before  the  plans  for  the  different  States  became 
effective. 

The  opinion  seems  to  point  out  a  difference  between  a  stat- 
ute stating  conditions  upon  which  money  shall  be  expended 
and  one  effective  only  upon  assumption  of  a  contractual  obli- 
gation to  submit  to  regulation.  In  this  connection  the 
Supreme  Court  says: 

We  Bin  not  here  concerned  with  a  conditional  appropriation  of 
money,  nor  with  a  provision  that  If  certain  conditions  are  not  com- 
piled with  the  appropriation  shall  no  longer  be  available.  By  the 
Agricultural  Adjustment  Act  the  amount  of  the  tax  Is  appropriated 
to  be  expended  only  In  payment  under  contracts  whereby  the  par- 
ties bind  themselves  to  regulation  by  the  Federal  Government. 
There  Is  an  obvious  difference  between  a  statute  stating  the  condi- 
tions upon  which  money  shall  be  expended  and  one  effective  only 
upon  assumption  of  a  contractual  obligation  to  submit  to  a  regu- 
lation which  otherwise  could  not  be  enforced.  Many  examples 
pointing  the  distinction  might  be  cited.  We  are  referred  to  appro- 
priations in  aid  of  education,  and  It  Is  said  that  no  one  has 
doubted  the  power  of  Congress  to  stipulate  the  sort  of  education  for 
which  money  shall  be  expended.  But  an  appropriation  to  an  edu- 
cational Institution  which  by  Its  terms  Is  to  become  available  only 
If  the  beneficiary  enters  into  a  contract  to  teach  doctrines  subversive 
of  the  Constitution  is  clearly  bad. 

Here  the  Supreme  Court  may  intend  to  oipen  a  way  for  a 
conditional  appropriation  to  be  expended,  upon  conditions 
laid  down,  but  which  do  not  contemplate  the  requirement  of 
a  contractual  obligation  to  submit  to  a  regulation  which 
otherwise  could  not  be  enforced.  Many  very  able  and  learned 
lawyers  construe  the  opinion  of  the  Supreme  Court  in  this 
light  and  believe  the  Supreme  Court  did  point  the  very  way 
for  aid  and  assistance  to  be  given  to  agriculture  in  a  lawful, 
constitutional  manner.  In  any  event,  the  language  of  the 
opinion  which  I  have  just  quoted  would  justify  Cong^ress  in 
assuming  the  Supreme  Court  did  not  intend  to  exclude  all 
plans  for  the  aid  of  agriculture.  Especially  is  this  true  when 
it  is  remembered  the  Court  expressly  refrained  from  :>aying 
aid  to  agriculture  is  not  within  the  welfare  clause. 

In  connection  with  the  Court's  decision  it  must  always  be 
borne  in  mind  that  the  views  of  the  Court  can  never  be 
derived  by  picking  out  sentences  of  the  opinion  here  and 
there  any  more  than  isolated  sentences  from  a  statu'^  can 
be  selected  to  show  the  purposes  of  the  law.  The  whole 
opinion  must  be  looked  into  in  determining  what  is  the 
exact  holding.  After  all,  the  definite  niling  of  the  Supreme 
Court  was  in  condemnation  of  a  statutory  plan  to  control 
and  regulate  crop  production.  The  Court  was  dealing  with 
the  question  of  contracts,  by  which  crop  production  was 
att«npted  to  be  controlled  by  contract. 

The  pending  bill  does  not  purport  to  give  the  Secretary  of 
Agriculture  power  or  authority  to  go  beyond  the  field  of  soil 
conservation,  which  we  believe  to  be  strictly  a  Federal  field, 
nor  can  he  under  this  measure  enter  into  contracts  designed 
to  regulate  or  control  crop  production.  Under  the  p<?nding 
bill  the  Secretary  cannot  do  that.  The  most  the  Secretary 
of  Agriculture  will  be  able  to  do  will  be  to  announce  a  pro- 
gram of  soil  conservation  establishing  certain  benefit  pay- 
ments which  will  be  made  to  those  who  furnish  evidence  of 
their  compliance  therewith.  If  we  are  correct  that  soQ  con- 
servation is  a  proper  Federal  field,  then  a  bill  authorizing 
soil -conservation  contracts  could  be  provided  for  in  all  pro- 
priety. Here  lies  a  vast  difference  between  the  case  before 
the  Court  and  the  pending  bill.  Here  we  enter  inx)  and 
occupy  a  field  which  is  not  reserved  to  the  States — that  of 
soD  conservation.  The  other  bill,  the  Agricultural  .Adjust- 
ment Act,  did  enter  a  field,  according  to  the  opinion  of  the 
Court,  which  is  reserved  to  the  States.  Under  the  jjerma- 
nent  plan  the  States  will  act  rather  than  the  Secretary. 

If  soil  conservation  is  a  Federal  power  and  function,  as 
those  of  us  who  are  interested  in  the  conservation  of  the 
soils  of  the  country  believe,  then  we  are  not  trespassing 
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upon  State  rights  or  State  authority,  and  the  question  which 
the  Court  answered  negatively  in  the  Agricultural  Adjust- 
ment Act  must  now  be  answered  in  the  affirmative. 

Perhaps  I  assiimed  too  much  In  sasring  that  soil  conser- 
vation is  within  the  general -welfare  clause.  It  has  been 
questioned  here  on  the  floor  today.  I  think  the  Senator 
from  Oregon  tMr.  McNary]  said  that  he  doubted  whether 
the  Soil  Conservation  Act  of  1935  was  constitutional  because 
It  entered  into  a  field  reserved  for  the  States.  However, 
such  a  construction  does  not  appear  to  me  to  be  the  proper 
one.  It  seems  to  many  of  us  who  have  made  a  study  of 
the  question  of  soil  erosion  and  of  soil  conservation  that  it 
is  a  field  of  naticHial  concern,  one  which  is  beyond  the  power, 
control,  and  jurisdiction  of  the  several  States;  that  the  Fed- 
eral Government,  and  it  alcme,  can  exercise  jurisdiction  here. 

I  know  it  Is  not  enough  to  say  that  a  iHt>blem  is  one  of 
national  concern  to  bring  it  within  the  general -welfare 
clause.  Astute  lesal  minds  may  cleverly  distinguish  and 
divide  as  to  where  the  general  welfare  begins  and  where  it 
ends.  Hewing  closely  to  the  lines  established  according  to 
their  own  ideas,  technical  lawyers  may  say  that  the  con- 
serving of  the  soils  of  the  country  Is  a  matter  for  each  State 
and  for  the  States  alone;  but  that  is  a  doctrine  hard  for  me 
to  believe  in  regard  to  soil  conservation. 

Mr.  MINTON.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  S«iator  from  New 
Mexico  yield  to  the  Senator  from  Indiana? 

Mr.  HATCH.     I  do. 

Mr.  MINTON.  If  the  Government  of  the  United  States 
had  the  power  to  purchase  all  of  Louisiana  TerritcMy,  does  it 
not  have  ix>wer  to  conserve  its  purchase? 

Mr.  HATCH.  According  to  my  thoughts,  it  certainly  has. 
According  to  others,  that  power  might  be  solely  reserved  to 
the  States  which  were  carved  out  of  that  Territ<HT. 

Mr.  NORRIS.  Mr.  President,  what  does  the  Senator  think 
the  power  would  be  according  to  the  Supreme  Court? 

Mr.  HATCH.  I  should  defer  my  humble  judgment  to  that 
al  the  Senator  from  Nebraska.  I  should  much  rather  hear 
him  express  himself  on  that  subject, 

Mr.  MINTON.    But  he  does  not  have  the  last  guess. 

Mr.  POPE.    Mr.  President,  will  the  Senator  yield? 

Mr.  HATCH.    I  yield. 

Mr.  POPE.  Does  the  Senator  make  any  distinction  be- 
tween soil  erosi(Mi,  which  ccniceivably  would  have  some  rela- 
tion to  navigable  streams  to  which  the  Federal  power  might 
extend,  and  soil  conservation,  which  covers  a  very  much 
larger  field,  as  the  Senator  himself  has  demonstrated?  Is 
there  any  distinction  there  which  the  Senator  recognizes? 

Mr.  HATCH.  I  think  soil  erosioD  and  soil  canservation  go 
hand  in  hand.  I  think  the  control  of  erosion  is  a  part  of 
conservation,  and  that  they  cannot  be  separated. 

Mr.  POPE.  Tbe  point  is  that  under  the  Constitution,  soil 
erosion  might  be  related  to  navigable  streams,  to  which  the 
Federal  power  extends;  but  is  there  any  contention  that  the 
whole  field  of  soil  conservation  even  remotely  relates  to 
navigable  streams,  to  which  the  Federal  power  extends? 

Mr.  HATCH.  It  is  pointed  out  in  the  committee  report 
that  at  the  last  session  of  the  Congress  a  law  to  prevent  bwI 
erosion  was  passed.  It  happened  to  be  my  privilege  to  serve 
on  a  subcommittee  of  the  Senate  whic^  considered  that 
measure,  and  whk^  heard  tbe  testimony  of  experts  concern- 
ing the  ravages  of  erosion  and  the  damage  which  has  already 
been  wrought.  The  Senator  from  Kansas  [Mr.  McGillI, 
the  Senator  from  N(H-th  Dakota  [Mr.  Frazixr],  and  myself 
were  members  of  that  subcommittee.  We  were  greatly  aided 
in  our  work  by  the  Senator  from  Colorado  [Mr.  Costigaw], 
the  Senator  from  Arizona  [Mr.  Hatdkn],  and  the  Senator 
from  Oklahoma  [Mr.  Goftil.  I  recall  the  interest,  aid,  and 
help  given  by  these  gentlemen  as  well  as  by  many  other 
Members  of  the  Senate.  While  that  bin  dealt  with  soil 
erosion,  It  also  included  the  thought  of  soil  conservation. 
At  the  time  the  bill  was  passed,  as  I  recall,  no  question  was 
raised  mi  the  floor  as  to  Its  constitutionality.  As  I  recall, 
all  the  Senators  familiar  with  the  terms,  purposes,  and  ob- 
jects of  the  bill  favored  it.  and  none  seemed  to  feel  that 
there  was  any  threatened  invasion  of  constitutional  rights. 


During  the  hearings  much  very  interesting  and  enlighten- 
ing testimony  was  adduced.  It  is  a  matter  of  common 
knowledge  that  one  of  the  greatest  sources  of  injury  to  farm 
lands  and  to  their  ultimate  destruction  is  the  American  way 
of  farming  extensively  and  intensively  on  a  one-crop  pro- 
gram which  tends  to  realize  the  greatest  possible  cash 
benefit  from  the  soil,  but  takes  no  heed  of  the  damage  and 
injury  which  is  being  done  by  the  constant  wrongful  use 
of  the  land.  Millions  of  acres  of  valuable  farm  lands  In 
the  United  States  are  being  sapped  and  drained  in  this 
manner,  without  thought  of  the  morrow,  when  the  present 
fertility  of  the  soil  shall  be  gone.  The  uses  of  land  in 
America  today,  and  for  years  past,  have  tended  to  destroy 
the  land;  and  eventually  the  time  will  come  when  America 
shall  pay  the  price  of  her  folly. 

Just  here  it  may  be  Interesting  to  note  briefly  some  ob- 
servati<»is  of  men  closely  connected  with  the  study  of  the 
problem  of  soil  wastage  and  loss. 

Dr.  H.  H.  Bennett,  Director  of  the  Soil  Conservation 
Service,  appeared  last  year  before  a  Soiate  committee  and 
gave  testimony.    He  said: 

We  have  recently  completed  an  erocton  lurrey  of  the  United 
State*.  That  shows  that  we  have  essentially  destroyed,  practically 
destroyed,  approximAtely  a  hundred  milUon  acres  of  formerly 
cultivated  land.  •  •  •  Perhaps  we  can  afford  to  lose  that 
much  land,  which  formerly  was  for  the  most  j>art  good  land. 
But.  In  addition  to  that,  we  find  that  In  the  neighborhood  of 
125.000.000  acres  of  land,  much  of  It  now  In  cultivaUon,  has  lost 
all  or  the  greater  part  of  the  top  soil,  and  many  of  the  farmers 
operating  on  this  land  have  been  reduced  to  the  stai^  of — well, 
practically  It  amounts  to  bankrupt  farming  on  bankrupt  land. 

Again,  he  says: 

In  addition  to  that,  we  find  approximately  100.000.000  acres  of 
land  DOW  in  cultivation  oa  which  erosion  Is  getting  actively  under 
way  and  wlU  svirely  become  as  unproductive  as  the  second  claaa  I 
mentioned. 

In  his  testimony.  Dr.  Bennett  made  very  clear  the  dangers 
of  Improper  farming  methods.    Further,  he  says: 

So  what  we  have  been  doing  in  tlila  country.  In  cultivating  the 
clean -tUled  crops  year  after  year  without  practicing  rotations  or 
without  providing  any  measures  for  controlling  erosion,  has  been 
the  exhaustion  and  destruction  of  large  areas  of  agricultural  land 
at  a  rate  much  faster  than  the  average  person  knows  anything 
about. 

The  dangers  from  ero^on  applies  not  alone  to  the  actual 
land  being  destroyed.  While  it  reduces  tiie  fertility  of  the 
land,  according  to  Dr.  Bennett  frcm  2  to  40  times,  or 
destroys  it  outright,  the  products  of  erosion  also  go  to  fill 
up  stream  chaimels,  harbors,  and  reservoirs,  and  also  to 
cover  valley  lands  with  comparatively  infertile  subsoil  mate- 
rial washed  oat  of  gullies  or  washed  out  of  the  fields  where 
tbe  top  soil  has  been  stripped  down  to  the  poor  subsoil. 

Tbe  estimate  of  the  Soil  Conservation  Service  is  that  ero- 
sion is  costing  tbe  people  of  tbe  country  more  than  $400,- 
000,000  every  year  in  direct  impoverishment  of  the  soil,  re- 
duced crop  yields,  and  in  damage  to  lower-Ijnng  land  and 
fining  of  reservoirs;  and.  ot  course,  in  addition  to  that  cost 
must  be  considered  the  great  cost  involved  in  tbe  destruc- 
tion of  our  land  resources,  sw^  as  throwing  farmers  on  tbe 
relief  rolls,  and  the  destruction  of  irrigation  civilizations 
^i^ien  the  reservoirs  are  filled- 

On  the  20th  day  of  January  the  senior  Senator  from  T«i- 
nessee  [Mr,  McKellar]  inserted  in  the  Record  an  article 
which  was  prepared  by  Hon.  Chester  C.  Davis,  of  the  Agricul- 
tural Adjustment  Administration.  The  article  appears  at 
page  764  of  the  Recorb.  in  ^e  Appendix.  It  was  written  tor 
the  Country  Gentleman  and  is  entitled  "Rise  of  Grass."  To 
those  who  are  interested  in  the  national  problem  of  soli 
conservation  I  commend  this  article.  Read  what  is  set  forth 
concerning  the  damage  already  wrought.  Mr.  Davis  has 
written  another  interesting  article  which  appears  in  the  cur- 
rent issue  of  the  American  Magazine.  I  suggest  it  as  being 
well  worth  reading.  I  wish  I  had  the  time  to  quote  from 
these  and  other  articles,  definitely  and  clearly  pcAnting  out 
tbe  disaster  which  c<mfront8  America  if  her  lands  be  not 
conserved. 

In  the  hearings  before  the  committees  of  tbe  Senate  and 
the  House,  tbe  testimcHiy  of  I^.  Bennett,  at  the  Soil  C(hv» 
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servation  Service,  from  which  I  have  already  quotec^.  was 
most  interesting.  Other  witnesses  appeared  before  those 
committees,  and  gave  testimony  which  will  arouse  th0  con- 
cern and  interest  of  every  person  interested  in  the  wjelfare 
of  the  Nation.  In  fact,  so  convincing  is  that  testimonj'  that 
one  is  compelled  to  say  that  soil  conservation  is  a  problem 
of  national  concern,  and  the  proper  protection  and  preser- 
vation of  the  lands  of  America  is  for  the  general  ^Ifare 
of  the  country. 

But  far  greater  than  the  testimony  of  witnesses,  (jr  the 
articles  of  learned  men.  is  the  mute  evidence  displayed 
on  the  farms  and  hillsides,  in  the  valleys,  the  riverb  and 
reservoirs  of  our  country.  One  needs  but  to  see  to  b^  con- 
vinced. In  my  own  State,  a  great  reservoir  planned  Ijo  last 
for  more  than  200  years  seemed  destined  to  fill  up  a<nd  be 
destroyed,  and  its  usefulness  ended,  within  a  period  '  of  60 
years,  not  from  today  but  from  the  date  of  Its  construction, 
due  to  soil  erosion.  Fortunately,  the  National  G<^vem- 
ment — the  Federal  Government,  if  you  please — und^  the 
Soil  Conservation  Act  of  last,  year  is  now  expending  great 
sums  of  money  which  I  hope  are  being  expended  constitu- 
tionally, and  in  accordance  with  the  opinions  of  the  Su- 
preme Court  but,  whether  that  is  the  case  or  not.  I  desire 
to  say  that  that  work  is  adding  years  and  years  to  tl^e  life 
of  that  reservoir,  and  is  saving  valuable,  fertile  valley  lands 
in  the  State  of  New  Mexico  today.  I  repeat,  I  hoije  the 
Soil  Conservation  Act  is  constitutional. 

But  gentlemen  may  say.  'Soil  conservation  is  a  pipblem 
of  local  concern  and  applies  only  to  the  States."  Toi  these 
gentlemen  I  would  say,  "Look  at  your  rivers,  your  streams, 
your  floods,  your  windstorms,  and  tell  me  they  ara  only 
local."*  When  the  heavy  rains  come  in  the  mountains  of 
New  Mexico,  and  dash  down  through  the  canyons,  gorges, 
and  arroyos  with  tremendous  force  and  volume,  sweeping 
across  the  State  of  New  Mexico,  gathering  power  an4  flood 
proportions  as  they  go,  carrying  the  soil  and  dirt  ot  New 
Mexico  down  through  the  Panhandle  of  Texas,  through  the 
rich  lands  of  Oklahoma,  destroying  and  damaging  all  along 
the  way.  let  the  Senators  from  Oklahoma  and  Texajs  rise 
in  their  seats  and  say  to  the  floods.  'Recede!  Go  b|ck  to 
New  Mexico!  You  are  a  local  problem."  When  th^  high 
western  winds  sweep  with  force  and  fury  across  the  regions 
of  the  West,  carrying  dust  and  dirt,  destroying  land  and 
soil,  let  those  who  say  only  local  issues  are  involved  erect 
their  signboards  at  the  State  lines  and  say,  "Wind$.  you 
must  not  cross!    Here  is  a  State  line."  | 

When  the  high  windstorms  blow  out  of  the  west  0f  my 
State,  as  they  do.  and  sweep  down  over  Texas  and  Nel^raska 
and  Kansas  and  the  rest  of  the  United  States,  perha|s  the 
chairman  of  the  Agricultural  Committee  of  the  Hous0,  who 
resides  in  the  State  of  Texas  a  short  distance  from  my 
own  town,  may  wish  to  go  down  on  the  State  border  and 
erect  a  sign  and  tell  those  winds  to  stay  within  New  Mex- 
ico; they  are  ruining  and  damaging  the  lands  of  Texas, 
as  they  are.  As  the  Senator  from  Iowa  [Mr.  Muspht)  sug- 
gests, surely  that  must  be  imconstitutional !  , 

I  repeat  that  these  are  matters  of  such  grave  najtional 
concern  that  they  are  bound  to  come  within  and  be  irtthin 
the  general- welfare  clause;  and  I  perhaps  am  foolish  enough 
to  believe  that  even  the  Supreme  Court  might  so  hold, 
should  this  bill  ever  be  presented  to  it. 

Turn  back  the  pages  of  your  daily  newspapers  t^  last 
spring  and  read  of  those  windstorms  which  were  a  rlepeU- 
Uon  of  the  storms  12  months  before,  and  say,  "Here  is  no 
national  concern.  Only  local  problems  are  involved."  When 
the  men,  women,  and  children  of  the  Panhandle  of  fTezas 
and  elsewhere  took  pneumonia  and  died,  as  they  diH  and 
as  medical  history  records,  as  a  direct  resiilt  of  the  dust- 
laden  air.  shall  we  repeat  that  it  is  "only  a  local  profajlem?" 

When  in  the  years  to  come,  if  proper  steps  be  not  taken, 
the  life  of  America  shall  be  threatened  with  an  inadequate 
supply  of  foods,  and  our  lands  no  longer  produce  enough 
for  our  own  needs,  let  the  National  Government  wa^  its 
hands  and  say,  "The  fault  is  not  ours.  Every  State  should 
have  carried  on  her  own  program.'* 
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It  has  even  been  suggested  that  the  proper  preservation 
of  the  soils  of  America  could  well  be  laid  on  the  grrouiids  of 
national  defense.  One  more  or  less  eminent  aui:hority 
stated  that  if  we  were  at  war,  every  step  taken  to  conserve 
soils  and  insure  a  proper  flow  of  food  supplies  for  domestic 
and  foreign  requirements  could  well  be  sustained  oq  the 
theory  of  national  defense.  To  those  who  hold  that  view, 
may  not  the  suggestion  be  made  that  we  do  not  wait  for 
war  to  build  our  battleships,  equip  our  armies,  or  provide 
aircraft?  Must  the  armies  of  America  be  actually  tlireat- 
ened  with  shortages  of  food  before  any  step  can  be  taken 
to  protect  and  preserve  the  source  of  our  food  supplies? 

There  is  no  use  in  prolonging  these  suggestions.  It  seems 
to  me  to  be  almost  beyond  argument  that  soil  conservation 
is  of  national  concern;  it  cannot  be  handled  by  the  {States, 
and  it  Is  for  the  general  welfare  of  the  Nation. 

I  reassert.  Mr.  President,  that  the  measure  we  are  dis- 
cussing today  is  not  unconstitutional,  that  it  can  be  upheld 
and  can  be  sustained,  first,  upon  the  theory  advanced  oy  the 
Senator  from  Indiana,  that  it  is  in  aid  ot  agriculturti,  and 
therefore  within  the  general-welfare  clause,  and  is  not  pro- 
hibited by  the  Supreme  Court  decision;  and,  secondly,  that 
soil  conservation  is  its  major  objective  and  purpose,  and  that 
soil  conservation  surely  is  within  the  general-welfare  (dause. 

There  are  those  who  profess  to  see  in  the  penditig  bill 
something  in  the  nature  of  an  afterthought;  that  the  great 
concern  for  soil  conservation  has  only  arisen  since  the-  deci- 
sion of  the  Supreme  Court  in  the  Butler  case;  that  the 
oflBcials  of  the  Department  of  Agriculture  and  the  President 
of  the  United  States  are  using  the  present  concern  for  soil 
conservation  as  a  mere  pretense  to  avoid  and  evade  the 
decisiMi  of  the  Supreme  Court. 

Fortunately,  the  record  was  made  in  many  ways  Ijefore 
the  Supreme  Court  aimounced  its  decision.  The  Agriculture 
Adjustment  Administration  had  j>repared,  for  general  circu- 
lation, a  pamphlet  on  soU  conservation,  stating  how  the 
Agricultural  Adjustment  program  brings  about  better  use  of 
farm  land.  The  pamprfilet  had  been  completed  and  was 
ready  for  the  printer  before  the  decision  of  the  Supreme 
Court  of  the  United  States.  On  the  first  pjage  thereof  we 
find  a  statement  by  President  Franklin  Delano  Roosevelt 
entitled  "A  Permanent  National  Soil  Program." 

I  see  many  members  of  the  committee  present.  They 
know  that  the  CMnmittee  worked  day  after  day.  and  obtained 
the  best  advice  possible,  both  from  a  legal  standpoint  and 
from  the  standpoint  of  the  Department  of  Agriculture,  even 
calling  the  Solicitor  General  before  us  to  ask  him  as  to  the 
constitutionality  of  the  measure.  Even  today,  after  mfeting 
practicaDy  all  day  yesterday,  we  submitted  again  a  substitute 
measure,  and  w^at  I  consider  to  be  on  the  part  of  the  com- 
mittee, and  everyone  charged  with  anything  to  do  with  this 
measure,  an  honest  and  sincere  effori;  to  present  a  constitu- 
tional measure,  one  which  will  at  the  same  time  canT  out 
the  purposes  and  objectives  we  have. 

Tlie  President  said: 

Present  and  future  production  of  supplies  of  food  and  fiber 
ample  for  this  country's  needs  and  for  available  export  markets 
is  a  soiind  objective.  However,  there  was  nothing  sound  In  the 
situation  In  the  past  when,  spurred  by  ruinously  low  prices, 
farmers  have  been  compelled  to  mine  their  soil  of  its  fertility  by 
overintenslve  cxiltlvatlon  In  a  race  to  make  up  In  volume  of 
units  what  they  had  lost  In  xinlt  price.  This  has  resulted  In  a 
waste  on  a  colossal  scale.  Diist  storms  and  mud-laden  etreams 
have  been  symbols  of  this  exploitation. 

Already  the  adjustment  programs  have  made  Important  gains 
In  conservation  and  restoration  of  soil  fertility.  Many  millions  of 
acres  which  farmers  have  signed  contracts  to  divert  from  Hurplus 
production  are  being  devoted  to  legumes,  pastures,  hay,  and  other 
crops  which  fertUlze  the  soU  and  protect  It  from  blowing  and 
washing. 

The  long-time  and  more  permanent  adjustment  program  will 
provide  positive  Incentives  for  soil  conservation.  The  benefit  pay- 
ments can  be  made  on  a  basis  that  will  encourage  Individual 
farmers  to  adopt  sound  farm  management,  crop  rotation,  and  soil 
conservation  methods.  The  crop- insurance  features  afforded  by 
benefit  payments  wUl  help  farmers  to  maintain  these  beneficial 
systems  of  farming  without  Interruption  In  poor  crop  years. 
Long-time  adjustments  can  be  adapted  to  natural  soil  advantages 
of  regions  and  localities.  Already  the  Adjustment  Admlnlsi;ratlon 
has  under  way  local  studies  to  help  in  working  out  farm  programs 
on  a  county  ba&ia  so  as  to  fit  the  best  permanent  use  of  the  vary- 
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mg  sou  resources  of  the  county,  up  to  that  county's  share  of 
availatkle  domestic  and  foreign  markets.  Thus,  plans  are  being 
worked  out  that  should  encourage  widespread  cooperation  of 
farmers  in  a  permanent  national  soll-malntenance  program. 

When  one  reads  the  President's  article  and  observes  how, 
when  it  was  thought  the  Agricultural  Adjustment  Act  was 
constitutional,  he  then  advocated  that  benefit  payments 
should  be  made  on  such  a  basis  as  to  encourage  farmers  to 
adopt  sound  farm  management,  crop  rotation,  and  soil  con- 
solation methods,  it  almost  seems  the  President  spoke  with 
the  spirit  of  proi^ecy  and  had  in  mind  the  exact  bill  which 
we  are  this  day  discussing. 

In  that  pamphlet,  which  I  urge  should  yet  be  published 
and  circulated,  there  is  much  information  as  to  the  efforts 
of  the  Agricultural  Adjustment  Administration  to  con- 
serve the  soils  of  the  land.  Ilie  same  authority  stig- 
gests  there  might  well  be  crop  rotation,  planting  of  leg- 
umes, terracing,  contour  cultivation,  stripped  cropping, 
grass  planting,  putting  the  knowledge  gained  by  research 
into  actual  experience,  the  shifting  of  acreage,  the  doing 
of  all  the  things  contemplated  to  be  done  under  this  bilL 
On  the  last  page  of  the  pamphlet  the  Secretary  of  Agricul- 
ture says: 

The  strongest  criticism  wtilch  can  be  made  of  the  old  order  of 

things  is  that  it  has  permitted  and  encouraged  the  ruthless  and 
rap!d  exploitation  of  our  natural  resources  without  regard  to  the 
future.  Under  the  doctrine  of  free  competition  this  country  has 
done  an  extraordinary  job  of  gutting  Its  forests,  silting  up  and 
polluting  Its  streams,  and  mining   its  soil  fertility. 

To  end  these  processes  of  destruction  and  take  measures  to 
undo  the  damage  ttiat  has  been  done  is  one  at  the  principal  tasks 
of  the  present  generation.  I  believe  that  more  persons,  in  and 
out  of  Government,  than  ever  before  are  loolLlng  to  a  new  order 
In  which  resources  may  be  used  without  being  abused.  In  which 
forests  may  yield  lumber  without  the  forests  themselves  being 
destroyed,  in  which  fertile  farm  lands  may  yield  food  and  fiber 
without  the  soil  fertility  being  lost. 

The  3.000,000  farmers  cooperating  In  agricultural  adjustment 
programs,  who  are  shifting  some  of  their  acres  from  unneeded 
crops  that  deplete  the  soil  to  other  crops  that  conserve  and  buUd 
up  the  soil,  are  doing  their  part  in  the  new  effort  to  save  the 
Nation's  heritage  of  natxiral  resources.  Their  crop-adjustment 
measures  not  only  Increase  their  own  Income  and  promote  national 
recovery  but  safeguard  the  Interests  of  consumers  of  this  and 
later  generations  by  helping  to  assure  plenty  for  both  present 
and  future  needs. 

There  is  no  afterthought  here;  there  is  no  evasion.  The 
President  and  the  Secretary  made  their  record.  ut.tered  their 
thoughts,  and  declared  their  policies  long  before  the  Agri- 
cultural Adjustment  Act  was  held  unconstitutionaL  A  broad 
Nation-wide  program  of  soil  conservation  had  been  laid 
down;  the  needs  and  necessities  therefor  had  been  recog- 
nized, l^e  doing  of  that  work  was  then  of  vast  importance 
and  was  so  considered.  Even  the  things  to  which  Senators 
may  object  as  not  necessarily  flowing  as  incidentals  to  a 
soil -conservation  program  were  set  forth  and  declared  as 
necessary,  a  natural  and  logical  part  of  the  long-time  policy. 
I  quote  again: 

The  crop  insiirance  features  extended  by  benefit  payments  will 
help  farmers  to  maintain  these  beneficial  systems  of  fannlxtg 
without  interruption  in  poor  crop  years. 

Thus,  in  these  words,  the  President  of  the  United  States 

describes  an  essential  el«nent  of  the  present  t^  and  he 

thinks  of  it  and  talks  of  it  in  terms  of  soil  conservation. 

Even  the  effects  on  prices  were  considered  by  the  President 

when  he  used  the  following  language: 

There  was  nothing  sound  In  the  situation  In  the  p>ast  wben, 
spurred  by  ruinously  low  prices,  farmers  have  been  compelled  to 
mine  their  soU  of  its  fertility  by  overintenslve  cultivation  In  a 
race  to  make  up  In  volume  of  units  what  they  had  lost  In  unit 
price  This  has  resulted  In  a  waste  on  a  colossal  scale.  Dust 
storms  and  mud-laden  streams  have  been  symbols  of  this 
exploitation. 

The  whip  and  spur  of  ruinously  low  prices  devdoped  and 
brought  on  the  devastation  and  waste  of  our  soils  on  a 
colossal  scale,  said  the  President.  "Dust  storms  and  mud- 
laden  streams"  are  the  result  of  that  exploitation,  the  Presi- 
dent argued,  at  a  time  when  there  was  no  occasion  to  think 
of  Suiweme  Court  decisions.  He  treated  the  problem  of  soil 
conservation  as  a  national  one,  and  in  his  characteristic 
language,  pointed  out  the  direct  relation  and  coooection  be- 


tween prices,  proper  methods  of  farming,  and  soil 
conservation. 

The  Secretary  of  Agriculture,  referring  to  the  crop-adjust- 
ment measures  and  the  beneficial  results  obtained  by  the 
shifting  of  acres  from  unneeded  crops  which  deplete  the 
soil  to  other  crops  that  conserve  and  build  up  the  soil, 
declared,  at  a  time  when  an  adverse  Supreme  Court  decisicm 
Mras  not  contemplated,  that  such  measures  did  safeguard  the 
interests  of  consumers  of  this  and  later  generations  by  help- 
ing to  assure  plenty  for  both  present  and  future  needs. 
Again  I  say,  the  President  of  the  United  States  made  his 
record  and  the  Secretary  of  Agriculture  made  his  record, 
and  each  word  contained  in  the  present  bill  is  consistent 
and  in  exact  accord  with  the  details  and  poUcies  announced 
and  proclaimed  long  before  the  Supreme  Court  spcke  in  the 
Butler  case.  Those  who  say  the  jwhcies  set  forth  in  this 
measure  are  but  afterthoughts  and  are  mere  evasions,  have 
not  read  the  record.  This  record,  made  long  before  the 
Supreme  Court  decision,  is  full  of  sincere  and  earnest  efforts 
to  save  and  conserve  the  lands  of  America.  A  record  it  is  of 
which  none  need  be  ashamed,  and  lor  which  future  genera- 
tions shall  rise  up  and  call  us  blessed. 

Further,  let  all  those  who  condemn  hasty  legislation,  and 
let  those  who  say  that  Congress  should  take  its  full  re- 
sponsii^ty  for  the  passage  of  laws,  understand  that  the 
pending  bill  was  originally  introduced  by  the  Senator  from 
Alabama  [Mr.  BakkreaoJ.  He  introduced  the  bill  in  the 
Senate  in  regular  form  and  in  regular  way.  and  it  went  to 
the  Cwnmlttee  on  Agriculture  and  Forestry.  There  were 
some  of  us  on  that  committee,  including  the  Senator  from 
Alabama,  wiio  believed  the  bill  could  be  imiKxived.  The 
chairman  of  the  committee  repeatedly  stressed  the  thought 
and  desire  of  preparing  a  constitutional  bill.  Manifesting 
his  deep  interest  in  the  problem  of  agrictilture,  which  has 
always  been  close  to  his  heart,  be  sought  only  to  prepare  a 
bill  which  would  give  some  measure  of  relief  to  the  farmer 
and  still  be  within  the  Constitution  and  the  decision  of  the 
Supreme  Court.  There  were  others  on  that  committee  who 
entertained  similar  thoughts. 

The  subcommittee  met.  We  were  offered  the  original 
Wll;  we  raised  oiu-  objections  and  suggested  things  which 
we  believed  would  improve  the  bilL  The  bill  was  redrafted, 
at  the  suggestion  of  the  subcommittee.  New  features  were 
included.  The  subcanmittee  voted  to  report  the  bill  to  the 
full  committee.  Still  not  satisfied,  still  mindful  of  his  high 
duty  and  obligation,  the  chairman  of  the  committee  called 
the  full  committee  into  session  and  laid  before  it  the  report 
of  the  subcommittee,  and  then  suggested  that  time  be  takm 
for  each  member  of  the  full  committee  to  suidy  the  bill  as 
it  had  come  back  from  the  subcommittee.  Action  on  the 
bill  was  deferred  for  that  purpose,  and  then,  still  in  order 
that  each  Senator  might  have  an  opportunity  to  express 
himself,  the  chairman  of  the  committee  again  called  the 
committee  into  session.  The  Secretary  of  Agriculture  azKl 
the  Administrator  of  the  Agrleultural  Adjustment  Admin- 
istration, Mr.  Chester  C.  Davis,  men  from  the  legal  division  of 
the  Agriculture  Department,  and  finally  the  Solicitor  Gen- 
eral. Mr.  Stanley  Reed,  were  called  in  and  tuked  to  advise 
with  us  concerning  the  constitutionahty  of  the  bilL 

Fizudly,  after  reporting  to  the  Semte.  the  committee 
again  met  and  offered  the  pending  stri3Stitute.  The  chair- 
man of  the  committee  and  the  members  of  the  committee 
have  exercised  every  care  in  the  preparation  of  the  bill. 
No  person  has  been  denied  a  hearing.  I  believe  I  can  truth- 
fully say  it  has  been  the  earnest  desire  and  purpose  of  the 
chairman  of  the  Senate  committee  and  of  each  member  of 
that  committee  to  have  legislation  enacted  wliich  will  be 
constitutional  and  within  the  limits  of  the  Supreme  Court 
decision. 

Regardless  of  what  others  may  say,  the  bill  is  submitted  to 
the  Senate  upon  the  theory  that: 

First.  For  the  temporary  period  no  powers  may  be  exer- 
cised by  the  Secretary  of  Agriculture  except  those  for  the 
purposes  and  objects  of  soil  conservation  and  natural  and 
logical  incidents  thereto. 
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Second.  The  benefit  payments  to  the  farmers  made  diiriilg 
this  period  must  necessarily  flow  as  Incidents  to  a  soil- 
conservation  proKram. 

Third.  That  soil  conservation  Is  a  pTO^yer  field  of  Federfil 
activity :  it  is  not  one  reserved  to  the  States. 

Fourth  That  the  pro«n"am  during  the  temporary  peri(>d 
could  well  be  .-uild  to  be  in  aid  of  agriculture,  and  therefore 
within  the  general-welfare  clause,  coming  within  the  thought 
guj(ge«ted  by  the  Supreme  Court  when  It  said  the  Court  did 
not  hold  that  aid  to  affrlcuiture  was  not  within  the  general- 
welfare  clause.  J 

Fifth  The  permanent  features  of  the  bill  authorize  comH- 
tuynal  grants  to  the  Staten  to  carry  out  plans  inaugurated  tj 
the  SUtes.  thereby  coming  squarely  within  the  8uprei|>e 
Court*  decision. 

It  may  be  the  bill  is  defective.  It  may  not  be  a  complete 
solution  of  our  agricultural  problem.  Certainly  it  is  not  {a 
perfect  measure:  but  because  it  may  not  be  complete,  be- 
cauiie  It  may  not  be  perfect,  it  does  not  follow  that  it  should 
be  rejected.  Surely  it  will  be  an  aid  and  of  great  help  to 
all  those  engaged  In  agriculture.  It  seems  apparent  tilts 
measure  can  be  passed  by  the  Congress. 

I  see  nothing  in  the  bill  which  will  prevent  the  adoption 
of  any  better  plan.  The  pohcy  of  maicing  grants  to  the  Statfes 
and  worlung  through  the  48  different  States  Is  yet  to  ^ 
worked  out.  States  must  provide  and  set  up  the  necessalr 
machinery.  If  Senators  have  other  or  letter  plans  which  can 
be  carried  on  under  the  Constitution,  there  is  no  reason  why 
the  adoption  of  the  pending  bill  should  hinder  or  prevent!  a 
presentation  of  such  plans.  My  thought  is  that,  imperfect  as 
the  bill  may  be,  it  is  a  step  toward  the  end  which  we  all  have 
in  mind.  Let  us  take  that  step  today.  Let  us  conserve  oUr 
soil,  protect  our  lands,  and  aid  the  farmer  as  much  as  we  can 
now.  If  tomorrow  brings  a  t)etter  solution,  adopt  it.  Let  lis 
do  what  we  can  today  to  accompUsh  the  end  we  all  deslte, 
the  restoration  of  our  greatest  single  industry  to  that  place 
where  it  will  be  on  an  equality  with  those  favored  Americgn 
industries  which  have  long  received  the  benefits  of  a  hifh 
tariff  laid  in  the  name  of  protection.  I 

Mr.  BYFtNES.  Mr.  President,  so  much  has  been  said  about 
the  decision  of  the  Supreme  Court  with  reference  to  the  uh- 
constitutionality  of  the  Agricultural  Adjustment  Act  that  I 
ask  unanimous  consent  to  have  printed  In  the  Rkcoro  the 
roll  call  in  the  Senate  upon  the  passage  of  House  bill  8492, 
amending  the  Agricultural  Adjustment  Act.  It  was  voted 
upon  July  23,  1935,  and  I  noticed  that  the  senior  Senator 
from  Idaho  [  Mr.  Borah  1 .  one  of  the  very  distinguished  Mem- 
bers of  the  Senate  who  have  often  discussed  the  Constitu- 
tion, voted  for  the  passage  of  the  bill  amending  the  Agri- 
cultural Adjustment  Act.  and  the  senior  Senator  from  Orje- 
gon  [Mr.  McNait]  was  also  among  those  who  voted  for  it. 
I  wish  to  say  to  the  Senator  from  New  Mexico  that,  evtn 
though  the  Senator  from  Oregon  today  expressed  his  douht 
atwut  the  constitutionality  of  the  pending  bill,  the  fact  lis 
that  the  Supreme  Court  did  not  agree  with  the  Senator 
from  Oregon  when  the  Senator  from  Ore^n  voted  for  t|ie 
A.  A.  A.,  and  the  Supreme  Court  may  now  not  agree  with 
him  in  his  contention  that  the  pending  bill  is  unconstitu- 
tional. I 

Mr.  CMAHONEY.    Mr.  President,  will  the  Senator  ylelji? 

Mr.  BYRNES.     I  yield. 

Mr.  O^MAHONEY.  Will  not  the  Senator  amend  his  rie- 
quest  so  as  to  have  the  clerk  now  read  the  roll  call?  i 

Mr.  BYRNES.    I  will  ask  the  clerk  to  read  it  in  my  tlnle. 

The  F  RESIDING  OFFICER.  Without  objection,  the  clerk 
will  read. 

The  Chief  Clerk  read  as  follows: 

The  result  was  announced — yeas  64,  nays  15.  as  follows: 
Yeas — 64:  Adams.  Austin.  Bachman,  Bailey.  BanJchead,  BarU^y. 
Black.  Bone.  Borah,  Brown.  Buiow.  Burke.  Byrnes.  Capper.  Caraway, 
Chavez.  Clark.  Connally,  Costlgan.  Duffy.  Fletcher.  Frazler.  Georie, 
Glbscn.  Guffey,  Harrison.  Hatch.  Hayden.  Holt,  Johnson.  La  F^l- 
lette.  Logan.  Lonergan.  Long.  McAdoo.  McCarran.  McOlll,  McKelllir. 
McNary.  Minton.  Murphy.  Murray.  Neely.  Norbeck.  Norrls.  N»e. 
O  Mahoney,  Overton,  Pittm&n.  Pope.  Radcliffe,  Reynolds,  Robinson. 
Russell.  Schwellenbach.  Shlpstead.  Smith.  Stelwer.  Thomas  'oX 
Oklahoma,  TrammeU.  Tniman.  Van  Nuys,  Wheeler,  aiid  White. 


Nays — 15:  Asburst.  Barbour.  BulUey.  Davis.  Donahey.  Oerry, 
Hale.  Maloney.  MetcaJf.  Mcore.  Schall.  Tydings,  Vandenberg.  Wag- 
ner, and  Walsh. 

Not  voting— 17:  Bilbo.  Byrd.  Carey.  Coolldge.  Copeland.  Couzens, 
Dickinson.  Dleterlch.  Glass.  Gore.  Hastings,  Keyes.  King.  Lewis, 
Sheppard,  Thomas  of  Utah,  and  Townsend. 

So  the  bill  was  passed. 


Mr.  BYRNES.  Mr.  President,  in  conclusion,  I  merely  de- 
sire to  say  that  the  reading  of  the  roll  call  would  indicate 
that  the  only  constitutional  lawyers  who  voted  against  the 
pas.'Mige  of  the  Agricultural  Adjustment  Act  were  the  consti- 
tutional lawyers  who  come  from  State*  In  which  the  large 
cities  of  the  country  are  located. 

cxtctrnvc  tCMioif 

Mr.  BARiCLEY.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  busineu. 

The  motion  waa  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  businese, 

BXSCTTTXVI    MKSSAOEa    RKrCRREO 

The  PRESIDING  OFFICER  'Mr.  Schwellcksach  In  the 
chair)  laid  before  the  Senate  messages  from  the  President 
of  the  United  States  submitting  several  nominations,  which 
were  referred  to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

gXXCCTTVE    REPORTS    OF    COMMITrEES 

Mr.  DONAHEY,  from  the  Committee  on  Interstate  Com- 
merce, reported  favorably  the  nomination  of  Percy  Tetlow, 
of  Ohio,  to  be  a  member  of  the  National  Bituminous  Coal 
Commission  for  a  term  of  4  years  from  September  21,  1935. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

He  also,  from  the  Committee  on  Appropriations,  reported 
favorably  the  nominations  of  the  following  persons  to  be 
regional  directors  of  the  Resettlement  Administration: 

Robert  W.  Hudgens,  of  South  Carolina,  vice  Philip 
Weltner; 

Lillo  H.  Hauter,  of  New  Mexico;  and 

Jonathan  Garst,  of  California. 

Mr.  WHEELER,  from  the  Committee  on  Interstate  Com- 
merce, reported  favorably  the  following  nominations: 

Lee  C.  Gunter,  of  Tennessee,  representative  of  the  pro- 
ducers, to  be  a  member  of  the  Bituminous  Coal  Labor  Board 
for  a  term  of  4  years  from  September  21,  1935; 

John  J.  OXiCary,  of  Pennsylvania,  representative  of  the 
organized  employees,  to  be  a  member  of  the  Bituminous  Coal 
Labor  Board  for  a  term  of  4  years  from  September  21,  1935; 

TTiomas  M.  Woodward,  of  Pennsylvania,  to  be  consumers' 
coimsel  of  the  National  Bituminous  Coal  Commission; 

Charles  F.  Hosford.  Jr.,  of  Pennsylvania,  to  be  a  member 
of  the  National  Bituminous  Coal  Commission  for  a  term  of 
4  years  frwn  September  21,  1935; 

Walter  H.  Maloney.  of  Missouri,  to  be  a  member  of  the 
National  Bituminous  Coal  Commission  for  a  term  of  4  years 
from  September  21,  1935; 

George  E.  Acret.  of  California,  to  be  a  member  of  the 
National  Bituminous  Coal  Commission  for  a  term  of  4  years 
from  September  21.  1935; 

Lee  M.  Eddy,  of  Missouri,  to  be  a  member  of  the  Railroad 
Retirement  Board  for  a  term  of  4  years  from  August  29. 
1935; 

Otto  Beyer,  of  Virginia,  to  be  a  member  of  the  National 
Mediation  Board  for  the  remainder  of  the  term  expiring 
February  1.  1938; 

James  A.  Dailey.  of  New  York,  to  be  a  member  of  the  Rail- 
road Retirement  Board  for  a  term  of  3  years  from  August  29, 
1935;  and 

Murray  W.  Latimer,  of  New  York,  to  be  a  member  of  the 
Railroad  Retirement  Board  for  a  term  of  2  years  from  August 
29.  1935. 

Mr.  NEELY.  from  the  Committee  on  Interstate  Commerce, 
reported  favorably  the  nomination  of  C.  E.  Smith,  of  West 
Virginia,  to  be  a  member  of  the  National  Bituminous  Coal 
Commission  for  a  tfxm  of  4  years  from  September  21,  1935. 


The  PRESIDINO  OFFICER.  The  reporte  wfll  be  placed 
oa  the  calendar.  If  there  be  no  further  reports  of  commit- 
tees, the  clerk  will  state  the  first  business  in  order  on  the 
calendar. 

POSnCASTEt  AT  HOaTH,  S.  C. 

The  legislative  clerk  read  the  nomination  of  Eugene  C. 
Jones  to  be  postmaster  at  North.  8.  C. 

Mr.  McKELLAR.    I  ask  that  the  nomination  go  over. 

The  PRESIDINO  OFFICER.  Without  objection,  the  noml- 
natlon  wlU  be  paased  oyer. 

fotTKAsm  AT  cotrr,  vtn. 

TYie  legislative  clerk  read  the  nomination  of  Maude  8. 
Yancey  to  be  postmaster  at  Cody,  Nebr. 

Mr,  NORRIS.  Mr,  President.  I  desire  to  make  a  few  re- 
marks upon  the  confirmation  of  the  nomination  for  post- 
master at  Cody,  Nebr, 

Cody  is  a  very  small  town,  I  am  not  acquainted  with  the 
nominee.  I  have  no  personal  knowledge  of  any  of  the  recom- 
mendations, nor  am  I  personally  acquainted  with  any  of  the 
persons  who  protested  the  nomination.  I  do  not  feel  Justified 
either.  Mr.  President,  in  submitting  to  the  Senate  the  various 
objections  and  reasons  for  objections  which  have  come  to 
me,  because,  not  knowing  personally  about  theni.  I  might  do 
an  injury  to  a  worthy  person. 

Mr.  President,  I  am  not  able  and  I  am  not  attempting  to 
defeat  the  confirmation  of  the  nominee;  but  I  desire  to  take 
this  occasion  to  give  to  the  Senate  my  idea — ^which  I  have 
often  given  to  the  Senate — of  the  method  which  has  been 
practiced  by  the  i)arty  now  in  power,  and  by  the  party  here- 
tofore In  power,  by  which  the  law  applying  to  the  appoint- 
ment of  postmasters  has  frequently  been  violated,  at  leas?^ 
indirectly. 

I  am  not  going  to  complain,  either,  of  officials  of  the  Gov- 
ernment or  of  Senators  or  the  Members  of  the  House  for  the 
position  they  have  taken.  They  come  into  office  and  become 
part  of  a  system — and  it  would  be  well-nigh  impossible  for 
them  completely  to  take  themselves  out  of  it — a  system  based 
upon  incompetency;  a  system  which  is  entirely  wrong  from 
every  standpoint:  a  system  which,  in  the  end,  is  injiuious  to 
the  Members  of  the  House  and  the  Senate  who  jwirticipate  in 
It.  However,  since  this  system  has  been  in  operation  for 
years  and  years,  at  least  ever  since  I  have  been  in  public  life, 
it  is  probably  expecting  too  much  to  expect  that  any  Member 
of  the  House  or  the  Senate,  or  member  of  the  Cabinet,  or 
other  official,  should  at  once  cease  to  participate  In  this 
method  of  appointing  postmasters,  unless  he  should  be 
backed  up  either  by  an  order  of  the  President  extending  and 
modifying  the  present  rule  of  the  Civil  Service  Commission 
applying  to  these  appointments  or  by  some  positive  act  of 
Congress. 

It  is  with  the  hope  that  at  some  time  Congress  will  enact 
such  a  law.  and  take  the  Post  Office  completely  and  entirely 
out  of  the  control  of  politicians  and  Job  hunters,  that  I  am 
offering  the  few  remarks  I  submit  today. 

I  am  using  as  an  illustration  this  Nebraska  post  office  be- 
cause I  have  no  interest  whatever  in  it.  I  have  no  acquaint- 
ance with  anyone  on  either  side  of  the  controversy  which 
has  been  going  on  in  this  little  village  for  more  than  2  years 
in  regard  to  the  settlement  of  the  question.  I  think,  how- 
ever, it  illustrates  the  evUs  which  exist  In  our  system;  and 
I  make  these  remarks  with  the  hope  that  at  least  at  some 
time  what  may  now  be  said  may  be  of  swne  benefit  and  some 
good  in  bringing  to  an  end  a  system  in  regard  to  the  ap- 
pc^tment  of  postmasters  that  has  controlled  oiu:  official  life 
for  100  years. 

At  Cody,  Nebr.,  which,  as  I  have  said,  is  a  very  small 
municipality,  a  vacancy  occurred  in  the  office  of  postmaster. 
I  do  not  remember  now  Just  how  it  came  about.  I  think  it 
came  about  by  reason  of  the  death  of  the  former  post- 
master. A  lady  by  the  name  of  Mrs.  Yancey  was  appointed 
acting  postmaster  under  the  law.  That  appointment  was 
made  on  February  18.  1934.  The  Post  Office  Department 
asked  the  Civil  Service  Commission  to  hold  an  examination 
for  eligibles  from  whcmi  a  permanent  postmaster  could  be 
appointed.     The  Civil  Service  Commission  held  such  an 


examlnattcm  on  the  24th  day  of  March  1934.  practically  1 
mcmth  after  Mrs.  Yancey  had  assumed  charge  of  the  office. 

I  am  making  no  c<»nplaint  thus  far.  I  am  giving  a  chron- 
ological explanation  of  Just  what  happened. 

The  results  of  that  examination  were  certified  to  the  Post 
OfDce  Department  on  May  23,  1934,  practically  3  months 
after  Mrs.  Yanoey  had  been  iMTPOlnted  acting  postmaster.  As 
a  result  of  that  examination  and  the  certification  of  the 
results  thereof  to  the  Civil  Service  Commission,  the  list  of 
ellfflbles  was  by  the  Post  Offlee  Z>partment  submitted  to 
the  Representative  from  the  district.  This  submiMtion  was 
made  In  order  to  get  his  recommendation  of  one  of  the  three 
highest  elifflbles  on  the  Ust,  But  it  seems,  Mr.  Prenidrnt,  that 
the  list  was  oot  satisfactory.  It  did  not  contain  the  name  uf 
Mrs.  Yancey.  She  todc  the  examination,  but  failed  to  qual- 
ify. In  the  examination,  as  I  remember,  her  mark  wa«  60  or 
65,  She  was  far  down  on  the  Ust.  So  a  request  for  review 
was  made;  and.  through  the  Post  Office  Department,  the 
Civil  Service  Commission  was  Priced  to  review  that  examina- 
tion, the  purpose  being,  I  presimje,  to  see  whether  any  error 
had  occtured.  and  whether  it  was  not  possible  under  that 
examination  for  Mrs.  Yancey  to  be  higher  on  the  list. 

In  accordance  with  the  request  of  the  Post  Office  Depart- 
ment, the  Civil  Service  Commission  reexamined  that  record, 
and  fotmd  on  reexamination  that  there  was  nothing  wrong 
with  the  record;  and  they  refused  to  change  it.  and  so  certi- 
fied to  the  Post  Office  Department.  They  did  this  on  March 
25,  1935,  and  reported  to  the  Post  Office  Department  that 
the  Commission  could  find  no  basis  for  changing  the  ratines 
of  the  applicants. 

This  information  was  promulgated  through  the  ixtjper 
source,  I  presume,  to  the  Democratic  representative.  Then 
came  a  request  that  the  Civil  Service  Commission  hold  a 
new  examination.  They  first  held  the  examination;  they 
reviewed  it  and  found  nothing  wrong  with  it,  and  then 
were  asked  to  set  it  aside  and  hold  another  one. 

So  far  as  I  know,  no  charge  has  ever  been  made  that 
there  was  anything  wrong  with  the  first  examiivation.  but 
the  Civil  Service  Commission  proceeded  to  hold  another 
examination.  They  held  that  examination  on  July  25.  1935, 
more  than  a  jrear  after  Mrs.  Yancey  had  been  installed  into 
the  office  as  acting  postmaster.  She  had  been  to  school  at 
the  expense  of  the  Government  for  a  year  and  had  had 
ample  opportunity  in  that  time  to  prepare  herself  and  pass 
a  better  examination,  which  she  did.  Upon  the  second 
examination  Mrs.  Yancey  was  one  of  the  eligibles;  she  was 
the  lowest  one,  however;  she  was  at  the  bottom  of  the  list, 
but  she  was  appointed,  and  her  nomination  is  now  before 
the  Senate.  About  a  year  and  5  months,  as  I  remember, 
elapsed  after  this  postmaster  was  installed  into  office  before 
she  succeeded  in  passing  the  examination  the  second  time 
and  getting  on  the  bottom  of  the  list  as  an  eligible  and 
receiving  the  appointment. 

I  have  had  some  correspondence  with  the  Civil  Service 
Commission  and  the  Post  Office  Department  in  regard  to  this 
case,  and  I  want  to  quote  from  a  letter  which  I  received  from 
the  President  of  the  Civil  Service  Commission.    He  says: 

I  have  repeatedly  stated  that  the  present  system  of  selecting 
Presidential  postmasters  is  not  ggolng  to  work  aatlsfactorUy.  and. 
of  course,  the  same  method  of  determining  qualifications  is  fol- 
lowed today  as  has  been  followed  under  previous  administrations. 

If  legislation  placing  the  postilions  of  Presidential  postmasters 
within  the  classified  clvU  servloe  could  be  enacted  a  complete 
change  at  procedTire  would  be  aeceasary.  If  appointments  were 
not  made  for  a  term  of  years  but  on  a  permanent  basis  It  would, 
of  course,  result  In  a  far  lesser  number  of  examinations  This 
would  enable  the  Commission  to  make  a  thorough  Investigation 
of  the  qualiflcatlons  of  the  appUcants,  which  would  resiUt  In 
those  persons  best  qualified  being  placed  at  the  head  of  the  lists. 
This  procedure  would  also  avoid  the  reannouncement  of  exami- 
nations where  there  are  existing  lists  of  eligibles  and  would  re- 
quire selections  from  lists  of  those  found  qualified  within  a  rea- 
sonable time  after  certification  Is  made. 

The  Conunisslon  believes  that  the  present  system,  with  aU  its 
Imperfections,  has  accomplished  some  good,  in  that  persons  who 
do  not  meet  certain  requirements  as  to  experience  or  who  are 
found  to  be  wholly  unfit  are  not  qualified  and,  therefore,  are  not 
made  available  for  regular  appointment.  On  the  whole,  however, 
the  system  Ls  unaattifactory  and  is  not  resulting  favorably  to  the 
regular  merit  system  of  appointments. 
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Ifr.  President,  I  wtd  at  the  be«lnntng— or  I  Intimated,  ^t 
least-— that,  in  my  Judgment,  In  this  particular  case — and  It 
is  only  a  sample;  It  is  only  one  of  a  great  many — the  inteij- 
tion  of  the  law,  of  the  5ta.tut«.  had  been  violated.  I  am  going 
to  read  that  statute. 

Mr.  McKELLAR.  Mr.  President,  before  the  Senator  dots 
that.  I  wish  to  ask  him.  does  the  President  of  the  CiiHl 
Service  Commission  offer  any  reason  why  the  first  examina- 
tion and  declaration  of  eliglbles  were  entirely  set  aside?     I 

Mr.  NORRIS.  He  only  states  that  the  request  to  hold 
another  examination  came  from  the  Post  Office  Department, 
and  that  it  was  complied  with.  I  understand  that  such  a 
request  is  one  of  the  means  by  which  favored  persons  are 
gotten  onto  the  list  and  that  it  has  been  the  practice  for  a 
great  many  years  and  under  different  administrations  th|it 
when  the  Post  Office  Department  asks  that  another  exami- 
nation be  held,  the  Commission  proceeds  to  hold  it. 

Mr.  McKELLAR.  I  do  not  know  how  that  may  be.  TT^e 
President  of  the  Civil  Service  Commission,  however,  is  mis- 
taken in  reference  to  previous  administrations.  The  Senat4>r 
from  Nebraska  w  11  recall  that  in  President  Wilson's  admin- 
istration he  invariably  selected  the  highest  man  on  the  li^ 
of  eligibles,  unless  something  could  be  shown  affecting  htis 
moral  character.  I 

Mr.  NORRIS.     Yes.  i 

Mr.  McKELLAR.  And  I  thirik  that  system  was  really  Hie 
very  t)est  system  we  have  ever  had  in  the  selection  of  pof^ 
masters.    It  is  very  much  better  than  the  present  cme. 

Mr.  NORRIS.     I  agree  with  the  Senator. 

Mr.  McKELLAR.    But  it  was  done  away  with. 

Mr.  NORRIS.  And  that  system,  followed  out  in  go<)d 
faith,  would  avoid  the  necessity  and  even  the  probability  of 
Members  of  the  Senate  and  of  the  House  of  Representative 
ever  interfering  in  the  appointment  of  postmasters. 

Mr.  McKELLAR.     Yes. 

Mr.  NORRIS.  They  would  have  to  show  some  cause  aijd 
would  have  to  have  some  personal  knowledge  of  the  circuit- 
stances  before  they  could  have  anything  to  say  about  it.  i  I 
want  to  say  that  under  that  S3rstem — and  I  am  speaking  frofn 
memory  now — I  called  attention  during  President  Wilson's 
administration  at  least  to  one  very  grave  instance  in  my  o\^ 
State  where  they  had  done,  as  I  now  remember,  practically 
the  same  thing  that  is  t>eing  done  here:  and  yet  I  can  siy 
that  during  the  term  of  President  Wilson,  though  I  do  npt 
know  how  soon  after  he  became  President,  he  promulgated 
the  rule  to  which  reference  has  been  made. 

Mr.  McKELLAR.  There  was  a  law  authorizing  it  to  t)e 
done,  which  I  think  was  passed  early  in  his  admrnistratiod. 

Mr.  NORRIS.  I  do  not  know  when  that  was  done,  btit 
that  rule  is  much  better  than  the  rule  now  in  force,  to  certify 
three  names,  and  then  let  a  political  committee  really  naite 
one  of  the  three,  if  they  succeed  in  getting  any  of  their 
political  favorites  on  the  list,  and  if  they  do  not  succeed  in 
getting  them  on,  then  to  have  th3  Civil  Service  Commissidn 
set  the  proceedings  aside  and  hold  another  examination.  In 
the  hope  finally  that  they  can  get  some  of  their  job  huntefs 
on  the  favored  list. 

Mr.  McKELLAR.  My  judgment  is  that  the  only  fair  w^y 
is  to  select  the  highest  man  on  the  list,  and  make  that  selet- 
tion  final.  i 

Mr.  NORRIS.  I  agree  with  the  Senator  that,  if  we  a^ 
going  to  continue  the  present  sjrstem,  that  ought  to  be  doqe. 

Mr.  WALSH.  Mr.  President,  may  I  make  an  inquiry  Of 
the  Senator  from  Nebraska? 

The  PRESLDINQ  OFFICER.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Massachusetts? 

Mr.  NORRIS.    Yes. 

Mr.  WALSH.  The  Senator  refers  to  a  second  civil-serf- 
ice  examination.  If  I  understand  the  practice,  in  mo^t 
cases  the  examination  consists  of  the  sending  of  a  ques- 
tionnaire to  the  applicants  to  be  filled  out  by  them;  th^n 
inquiry  is  made  through  the  medium  of  correspondence  l^y 
the  Civ\l  Service  Conunission  of  some  of  the  patrons  of  tie 
office  in  the  locality  where  there  is  a  vacancy,  and  th^n 
there  is  a  rating  made  of  the  various  applicants  based  up0n 
the  questionnaires  and  the  letters  received,  and  sometimes 


an  eheible  Mat  U  then  arul  there  establli>hed  and  made  final 
and  the  nomination  for  the  office  of  postmaster  is  made 
from  one  of  the  three  highest  on  the  civil-service  eligible 
list. 

Another  course,  which  sometimes  is  followed,  is,  before  the 
final  rating  is  made,  to  have  an  inspector  of  the  Post  Office 
Department  and  an  inspector  representing  the  Civil  Serv- 
ice Commission  make  a  personal  investigation.  They  inter- 
view persons  in  the  locality  and  conduct  a  thorough  inves- 
tigation into  the  qualifications,  experience,  and  moral  fit- 
ness of  the  various  candidates.  Then  a  rating  is  made, 
based  upon  the  questionnaire  and  correspondence  and  the 
personal  investigation. 

I  will  say  to  the  Senator  that  in  one  case  in  my  State 
after  a  first  examination  was  made,  namely,  through  ques- 
tionnaires and  correspondence  with  the  Civil  Service  Com- 
mission, one  applicant  was  given  a  rating  of  85  percent  and 
a  second  applicant  a  rating  of  78  percent.  In  this  case,  a 
request  was  made  that  the  papers  be  returned  to  the  Civil 
Service  Commission  and  that  a  personal  investigation  be 
made  of  all  the  applicants,  so  that  the  final  rating  would 
include  a  personal  investigation  of  all  candidates  in  the 
locality  where  the  applicants  lived.  When  that  examina- 
tion was  made  and  completed  the  applicant  who  received 
the  rating  of  85  percent  was  found  to  be  so  addicted  to  the 
use  of  intoxicating  liquors  as  to  be  unfit,  and  he  was  found 
ineligible  by  the  Civil  Service  Conunission. 

The  second  applicant,  who  received  a  rating  of  78  percent, 
was  found  to  t>e  unfit  for  in  a  community  of  some  30  promi- 
nent citizens,  only  three  Interviewed,  could  be  found  who 
considered  the  applicant  capable  of  performing  the  duties 
of  postmaster.  The  result  was  there  was  no  eligible  list 
reported  to  the  Post  Office  Department  by  the  Civil  Service 
Commission. 

What  I  am  trying  to  show  is  that  it  is  Impossible  to  be 
able  to  get  at  the  merits  of  appUcants  for  a  postmastership 
through  an  Executive  order  permitting  the  examination  to 
be  simply  a  questionnaire  and  correspondence  with  certain 
people  in  a  particular  community  whose  names  happen  to 
be  submitted  to  the  Civil  Service  Commission.  It  is  abso- 
lutely essential  to  have  a  personal  investigation.  The  im- 
portant thing  Is  the  kind  and  nature  and  thoroughness  of 
the  civil-service  examination  provided  by  Executive  order. 

I  have  a  case  pending  now  where  an  applicant  for  post- 
mastership  in  his  questionnaire  is  alleged  to  have  falsified 
as  to  the  positions  he  had  held  showing  himself  fit  to  hold 
an  executive  position.  The  Civil  Service  Commission  had 
no  evidence  to  the  contrary.  They  took  his  statement  at  its 
face  value  and  rated  him  accordingly.  There  had  been  no 
personal  investigation  made.  The  facts,  when  ascertained, 
disclosed  that  the  positions  he  claimed  to  have  held  had 
never  been  held,  and  yet  his  statement  gave  him  the  stand- 
ing with  the  Civil  Service  Commission  that  resulted  in  his 
being  found  eligible  for  appointment  as  postmaster.  The 
examination  permitted  fraud  because  it  was  necessarily 
superficial. 

My  judgment  is  that  in  all  cases,  especially  in  the  im- 
portant offices  of  the  first  and  second  classes,  there  ought 
to  be  a  personal  investigation  upon  the  premises  so  that 
all  possible  light  can  be  thrown  upon  the  fitness,  capacity, 
and  character  of  the  various  applicants.  The  Executive 
order  can  provide  for  this  and  can  embrace  other  require- 
ments that  will  eliminate  inefficiency.  I  hope  I  have  not 
interfered  with  the  trend  of  the  Senator's  discussion.  I 
want  to  impress  upon  the  Senate  the  importance  of  a  full, 
thorough,  and  searching  examination  of  all  applicants  of 
the  public  service  as  to  efficiency  and  the  selection  of  post- 
masters is  to  be  made  from  the  applicants  most  highly 
qualified. 

Mr.  NORRIS.  The  Senator  has  made  a  very  valuable 
contribution  to  the  discussion,  and  I  thank  him.  I  agree 
with  every  word  he  has  said.  There  will  be  mistakes  made 
under  any  system. 

The  president  of  the  Civil  Service  Commission  has  pointed 
out,  in  the  letter  which  I  have  read,  what  would  happen 
or  what  could  happen  under  these  examinations  if  Congress 
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ahould  change  the  term  of  the  postmaster  and  make  It 
during  good  behavior  instead  of  4  years.  The  Commission 
would  then  be  able  with  the  same  amount  of  money  to  give 
better  examinations  and  to  make  a  full  personal  examina- 
tion wherever  circumstances  in  the  case  indicated  it  ought 
to  be  made. 

In  the  case  of  which  I  have  been  speaking  I  am  not  com- 
plaining of  any  man  who  thougnt  the  examination  was 
wrong  and  knew  something  about  it  and  asked  that  another 
examination  be  held.  I  am  not  complaining  that  the  Post 
Office  Department  upon  any  proper  showing  should  ask  that 
a  review  be  had.  But  upon  the  review,  so  far  as  I  know, 
there  was  nothing  in  the  record  indicating  that  there  was 
any  charge  that  there  was  anything  wrong  or  anything 
done  in  the  examination  that  ought  not  to  have  been  done. 
No  charge  was  made  of  any  irregularity.  When  the  Com- 
mission reexamined  and  certified  to  that  effect,  leaving  the 
eliglbles  the  same  as  they  were  before  and  leaving  off  the 
list  the  one  whom  the  politicians  wanted  on  it,  then  they  got 
a  new  examination  simply  by  asking  for  it. 

It  will  be  found,  perhaps  in  a  large  majority  of  the  cases, 
when  the  Commission  holds  these  examinations,  that  an  in- 
vestigation such  as  has  been  referred  to  by  the  Senator 
from  Massachusetts  should  be  made  and  an  investigator 
should  be  sent  out  on  the  ground  to  make  a  personal  investi- 
gation. Those  cases  would  be  exceptional,  of  course.  ScMne- 
thing  would  happen,  something  would  show  on  the  face  of 
some  of  the  papers  that  there  was  something  wrong,  or  some 
individual  interested  would  call  attention  that  something  was 
wrong,  and  then  the  Commission  would  make  a  personal 
examination. 

Mr.  WALSH.    That  is  done  in  very  few  cases. 

Mr.  NORRIS.  Certainly.  If  we  were  not  required  to  fill 
the  post  offices  every  4  years  and  thus  limit  the  term  of 
office,  there  would  of  course  be  a  much  smaller  number  of 
examinations  and  appointments  than  are  being  held  and 
made  now.  The  fact  is,  as  clearly  indicated  from  the  record 
and  the  letters  from  the  Post  Office  Department  and  from 
the  Civil  Service  Commission  in  this  case,  that  there  never 
was  anything  wrong  with  any  examination,  but  that  the 
applicant,  the  present  appointee,  was  the  person  they  wanted 
to  name  as  postmaster.  She  had  been  appointed  as  acting 
postmaster  under  the  law.  They  kept  working  the  machin- 
ery through  a  year  and  a  half  of  education  of  this  applicant 
until  she  was  able  to  pass  a  better  examination,  although 
hers  was  the  poorest  show^ing  of  any  of  the  eliglbles.  In 
that  way  she  was  put  on  the  eligible  list.  It  does  not  make 
any  difference  what  position  she  occupied  on  the  eligible 
list,  if  the  political  authorities  that  wanted  her  for  post- 
master were  anxious,  as  they  were,  they  would  of  course 
select  her  and  recommend  her  to  the  Post  Office  Department, 
and  she  would  be  named. 

I  started  to  read  the  law  which  applies  to  acting  post- 
masters, and  while  there  is  very  little  of  it  that  applies  to 
this  particular  case,  yet  for  fear  of  misunderstanding  I  am 
going  to  read  the  whole  section: 

Whenever  the  office  of  a  postmaster  becomes  vacant  through 
death,  resignation,  or  removal,  the  Postmaster  General  shall  desig- 
nate some  person  to  act  as  postmaster  until  a  regular  appointment 
has  been  made  by  the  President  in  case  the  office  is  of  the  first 
class,  second,  or  third  class,  and  by  the  Postmaster  G«neral  when 
the  office  Is  in  the  fourth  class;  and  the  Postmaster  General  shall 
notify  the  General  Accounting  Office  of  the  change.  The  post- 
master so  appointed  shall  be  responsible  under  his  bond  for  the 
safekeeping  of  the  public  property  pertaining  to  the  post  office 
and  the  performance  of  the  duties  of  his  c^ce  untU  a  regtilar 
postmaster  has  been  duly  appointed  and  qualified  and  has  taken 
possession  of  the   office. 

Here  is  the  point  that  has  particular  application  to  this 
case  and  all  other  similar  cases  where  an  attempt  has  been 
made  to  get  some  particular  person  into  the  position  of  post- 
master: 

Whenever  a  vacancy  occtirs  from  any  cause  the  appointment  of 
the  regular  postmaster  shall  be  made  without  unnecessary  delay. 

In  this  case  there  was  between  a  year  and  2  ye&rs  of  time 
elapsed  before  that  was  done. 

Mr.  CONNALLY.    Mr.  President 
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The  PRE6IDINO  OFFICER  Does  the  Senator  from  No» 
braska  yield  to  the  Senator  from  Texas? 

Mr.  NORRIS.    I  yield. 

Mr.  CONNALLY.  The  Senator  indicated  a  moment  ago 
that  he  would  prefer  an  Indefinite  tenure  of  office  during 
good  behavior.  Does  it  occur  to  him  that  11  that  were  the 
case,  postmasters  might  become  rather  arbitrary  and  hard- 
boiled  in  their  treatment  of  the  public? 

Mr.  NORRIS.    That  might  occur  sometimes. 

Mr.  CONNALLY.  The  Senator  no  doubt  has  had  that 
experience  in  the  bureaus  of  the  Government. 

Mr.  NORRIS.  That  might  occur,  and  if  it  should,  the 
only  thing  to  do  as  I  see  it  would  be  to  remove  such  a  man 
from  office. 

Mr.  CONNALLY.    That  is  a  rather  difficult  thing  to  do. 

Mr.  NORRIS.  It  is  not  very  difficult.  It  only  takes  one 
sentence  with  the  right  name  attached  to  it.  and  out  he  goes. 

Mr.  CONNALLY.  The  President  is  the  only  man  who 
could  do  it  and  it  would  be  difficult  to  get  him  to  oust  some 
postmasters. 

Mr.  NORRIS.  It  is  just  as  easy  for  the  President  to 
remove  a  postmaster  as  it  is  to  appoint  one.  The  President 
acts  only  informally.  He  cannot  have  personal  knowledge 
in  all  cases.  He  does  not  know  anything  about  the  cir- 
cumstances in  any  given,  case. 

Mr.  O'MAHONEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.  In  just  a  moment.  I  will  say  to  the  Sen- 
ator from  Texas  that  while  I  think  the  term  of  office  ought 
to  be  for  an  indefinite  period,  that  is  not  the  object  I  have 
in  mind  and  that  is  not  what  I  am  trying  to  bring  before 
the  Senate  at  this  time.  I  am  trying  to  show  that  this  law 
has  l)een  violated  for  many,  many  years  in  a  large  number 
of  cases  where  some  partisan  political  committee  is  under- 
taking to  get  a  job  for  a  faithful  partisan. 

I  yield  now  to  the  Senator  from  Wyoming. 

Mr.  O'MAHONEY.  Is  the  Senator  aware  of  the  fact  that 
the  Civil  Service  Committee  of  the  House  of  Representatives 
has  reported  a  bill  placing  all  postmasters  of  the  first,  sec- 
ond, and  third  classes  under  the  civil -service  law  in  the 
same  degree  that  postmasters  of  the  fourth  class  have  been 
under  that  law  for  a  great  many  years? 

Mr.  NORRIS.    Yes;  I  am  aware  of  that. 

Mr.  O'MAHONEY.  And  is  the  Senator  aware  that  that 
measure  was  called  up  upon  the  fioor  of  the  House  a  few 
weeks  ago  during  the  consideration  of  the  Consent  Calendar 
and  was  objected  to  by  the  ranking  member  of  the  House 
Rules  Committee? 

Mr.  NORRIS.    Yes;  I  am  aware  of  that. 

Mr.  O'MAHONEY.  Of  course,  then,  the  Senator  must 
recognize  that  no  change  can  he  made  in  the  traditional 
method  of  selecting  and  appointing  postmasters  except  by 
action  of  Congress;  and  that  bills  are  pending,  both  in  this 
body  and  in  the  House,  to  place  the  selection  of  postmasters 
upon  a  different  basis. 

Mr.  NORRIS.  It  would  not  take  an  act  of  Congress  to 
remedy  the  evil  of  which  I  am  complaining  in  this  case.  It 
could  be  entirely  remedied  if  the  Department  wished  to 
place  the  Post  Office  Department  upon  a  business  basis  in- 
stead of  a  job-hunting  basis. 

Mr.  WALSH.  Mr.  President,  of  course  an  Executive  order 
could  change  the  method. 

Mr.  NORRIS.    Exactly. 

Mr.  WALSH.  President  Wilson,  by  an  Executive  order, 
declared  that  no  one  but  the  first  person  on  the  list  found 
eligible  by  the  Civil  Service  Commission  should  be  appointed. 
The  present  Executive  and  the  other  Executives  after  Presi- 
dent Wilson  left  it  to  the  discretion  of  the  President  to  say 
which  one  of  the  first  three  persons  found  eligible  should  be 
appointed.    Am  I  correct? 

Mr.  O'MAHONEY.  The  Senator  from  Massachusetts,  of 
course,  is  aware  of  the  fact  that  under  the  civil-service  law 
as  it  now  stands,  the  first  person  found  eligible  is  not 
selected  for  any  place  in  the  civil  service.  In  every  instance, 
in  every  Department,  wherever  an  examinatiMi  of  any  kind 
is  held  or  a  register  is  established,  the  names  of  three  indi- 
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viduals  are  robmltted.  for  the  obvious  reason  that  to  select  | 
the  first  person  might  bring  about  the  very  result  to  which 
the  Senator  himself  has  Just  alluded,  when  It  developed  Ih 
a  Massachusetts  case  that  the  man  with  the  85-percent 
r«cord.  at  the  top  of  the  list,  was  wholly  and  totally  incomi- 
petent  to  hold  the  place.  ' 

Mr.  WALSH.  But  is  it  not  a  fact  that  President  Wilsonls 
Executive  order  did  call  for  the  naming  of  the  first  persoh 
on  the  list? 

Mr.  0*MAHONEY.  It  did  call  for  the  appointment  Of 
the  person  who  was  first  on  the  list;  and  that  was  the  flr^ 
time,  so  far  as  I  know,  in  the  history  of  the  Government, 
when  a  President  required  such  a  showing.  i 

Mr.  NORRIS.  Mr.  President,  it  seems  to  me  that  posslbljr 
that  is  not  practicable  here;  but,  since  this  colloquy  hm 
occtirred  between  these  two  Senators,  it  does  seem  to  me 
that  if  an  order  to  appoint  always  the  ijerson  having  thle 
highest  grade  were  issued  and  enforced,  it  would  always  bie 
possible  for  any  patron  of  the  office,  either  at  the  examinai- 
tion  or  afterward,  to  make  a  complaint  setting  forth  thfc 
irregularity,  if  there  were  one.  or  the  incompetency  of  thfc 
person  selected.  Patrons  at  the  c^ce  ought  to  have  thajt 
privilege,  and  ought  to  have  a  hearing  on  the  charge,  an^ 
ought  to  have  the  right  kind  of  an  investigation  made  tb 
ascertain  its  truth  or  falsity. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  McKELLAR.  As  I  understand  the  Senator  froih 
Nebraska,  he  favors  putting  all  classes  of  postmasters  undar 
civil  service,  and  appointing  the  highest  man  on  the  li^t 
when  the  examination  is  held.  Substantially,  that  is  his 
position? 

Mr.  NORRIS.    No:  if  I  had  my  way,  I  would  not  do  that. 

Mr.  McKELLAR.  I  may  be  mistaken  as  to  the  Senator^ 
position. 

Mr.  NORRIS.  If  the  Senator  will  examine  the  bill  which 
I  have  pending  before  his  committee,  upon  which  he  very 
courteously  gave  me  a  hearing,  he  will  find  that  my  bill  doe(s 
not  provide  for  that;  but  I  would  a  great  deal  rather  havte 
that  than  the  present  system. 

Mr.  McKELLAR.  I  have  this  idea  about  the  matteij: 
Of  course,  any  sjrstem  of  appointment  of  postmasters  Is 
difficult,  and  Is  beset  with  many  troubles  that  we  all  know 
about.  I 

Bir.  NORRIS.    Yes.  I 

Mr.  McKELLAR.  In  my  own  judgment,  the  country  woulti 
get  better  postmasters  if  their  selection  should  be  left  en- 
tirely to  the  discretion  of  the  Representative  from  the  dis- 
trict, who  ordinarily  is  familiar  with  the  qualifications  of 
every  man  in  It.  Then,  if  there  should  be  any  trouble  aboUt 
the  selection,  let  the  Senate,  when  it  comes  to  nxiflrm.  bring 
out  that  trouble.  I  believe  that  is  the  best  way  to  seledt 
postmasters. 

Mr.  NORRIS.  Of  course,  a  constitutional  question  is  Inj- 
volved  there;  about  the  Constitution  giving  the  President  tfcje 
right  to  appoint  officials  of  the  Government. 

Mr.  McKELLAR.    Of  course. 

Mr.  NORRIS.  But.  eliminating  that  for  argument's  saki 
and  assimiing  that  that  kind  ot  a  law  would  be  constitu- 
tional, it  could  not  be  passed  through  Congress  with  a  four- 
horse  team.  j 

Mr.  McKELLAR.    No;  I  suppose  not. 

Mr.  NORRIS.  I  say  that  because  Members  of  Congress 
would  thai  realize  that  they  were  going  to  have  a  responst- 
bility.  which  they  ought  to  have  if  they  should  name  ttie 
postmasters.  The  law  would  be  a  proper  one.  I  should 
support  it  if  it  were  a  constitutional  measure.  If  we  aM 
gtring  Indirectly  to  let  a  Senator  or  a  Member  of  the  Hou^ 
arbitrarily  name  postmasters,  then  I  should  like  to  pot  upo^i 
him  the  mtire  responsibility  and  let  it  rest  on  his  sbouldotu 

Mr.  President.  I  think  a  better  system  would  be  to  elimi- 
nate entirdy  the  Post  Office  Department  from  pcditics.  II 
believe  that  would  do  the  work.  It  would  save  Senators  ax|d 
Members  of  the  House  not  only  a  lot  of  work  but  an  untold 
amount  of  embarrassment. 
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I  am  not  now  blaming  them.  I  myself  was  in  that  class 
for  a  long  while,  and  it  was  one  of  the  greatest  burdens  I 
had-  We  could  not  get  out  of  it  now  if  we  wanted  to,  be- 
cause we  have  had  the  system  so  long  and  the  pressure 
would  be  so  great  that  it  would  be  too  much  to  expect; 
but  we  could  pass  a  law,  or,  if  not,  we  could  get  some  l>ene- 
fit  from  the  right  kind  of  an  Executive  order,  such  as  the 
Senator  from  Massachusetts  [Mr.  Walsh]  has  referred  to. 
which  would  be  a  great  relief. 

Let  me  teH  the  Senate  what  I  was  informed  by  a  member 
of  the  British  Government.  Several  years  ago.  when  the 
LabCH*  Party  won  its  gresit  victory,  and  there  was  a  com- 
I^ete  change  of  administration  in  Great  Britain.  I  was  told 
that  less  than  100  administrative  officers  were  changed  on 
account  of  that  election.  In  Great  Britain  nobody  thinks 
of  a  postmaster  being  selected  by  a  Member  of  Parliament; 
or,  as  it  would  be  in  this  country,  nobody  would  think  of 
having  a  postmaster  f elected  by  a  Member  of  Congress.  It 
is  not  now  part  of  his  (^cial  duty.  It  is  a  burden  that 
injures  him. 

I  can  name  man  after  man  of  my  acquaintance  who  went 
down  to  drfeat  as  a  candidate  for  reelection  to  the  House 
of  RepresMitatives  and  scwie  men  who  went  down  to  defeat 
as  csuididates  for  reelection  to  the  Senate  for  the  major 
reason,  and  SOTnetimes  the  sole  reason,  that  they  had  too 
much  patronage  to  handle,  and  they  had  to  disappoint  too 
many  men  and  too  many  women  who  wanted  jobs. 

For  the  benefit  even  of  the  Members  of  Congress  vie 
ought  to  relieve  ourselves  of  this  burden,  and  we  ought  to 
give  to  the  country,  especially  in  the  Post  Office  Depart- 
ment, a  sjrstem  which  has  nothing  to  do  with  politics,  from 
the  Postmaster  General  down  to  the  janitor.  We  ought  to 
relieve  them  entirely,  and  they  ought  to  relieve  us.  so  that 
politics  would  not  enter  into  the  selection  of  postal  em- 
idoyees;  but  business  ability,  competency,  and  honesty 
woiild  be  the  only  things  to  be  considered. 

!^.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  McKELLAR.  The  Senator  refers  to  the  English  post- 
office  system  and  to  political  changes  not  being  made  there. 
I  imagine  the  Senator  has  had  some  experience  with  the 
Kngii.«;h  post  office.    He  has  been  in  England,  has  he  not? 

Mr.  NORRIS.  I  do  not  think  I  have  ever  been  in  an  Eng- 
lish post  c^ce. 

Mr.  McKELLAR.  I  have  not  been  in  any  English  po;st 
office;  but  I  have  been  in  England  a  number  of  times,  and 
I  desire  to  say  that  in  my  judgment  the  American  postal 
system  is  as  far  superior  to  the  Kngli.sh  postal  system  as  day 
is  different  from  night. 

Mr.  NORRIS.  Let  me  ask  the  Senator  from  Tennessee  a 
question.  Does  he  think  that  superiority  of  our  postal 
ssrstem  over  theirs  comes  about  because  our  postal  system  is 
in  politics  and  in  the  c(Hitrol  of  politicians,  while  theirs  is 
not? 

Ii^.  McKELLAR.  I  have  not  the  same  antipathy  toward 
poUtici^^^  that  the  Senator  from  Nebraska  has. 

Mr.  NORRIS.  I  have  not  any  antipathy  whatever  toward 
politicians. 

Mr.  McKELLAR.  I  think  there  are  a  great  many  (wli- 
ticians  who  are  very  excellent  men;  and  I  do  believe,  as 
honestly  and  sincerely  as  I  ever  believed  anything  in  my  life, 
that  the  Representative  from  a  district  has  an  infinitely 
better  grasp  and  knowledge  of  the  ability  and  capacity  of 
the  men  in  that  district  to  serve  as  postmasters  than  has  a 
person  here  in  Washington. 

Mr.  NORRIS.  Suppose  that  be  true,  Mr.  President,  nine 
times  out  ot  ten  the  Represoitative  or  the  Senator  selects  ttie 
man  for  postmaster  who  has  rendered  him  the  best  political 
service.  "Hiat  is  natxiral,  and  that  is  the  practice.  I  cou-ld 
tell  the  Senate  the  political  connection  in  this  particuliir 
case.  This  nominee  is  a  sister  of  the  chairman  of  the  Demo- 
cratic county  committee  in  the  county  involved,  and  wllii 
his  power  and  his  pull  with  the  ReiH'esentative  he  is  alile 
to  get  her  into  this  positioiL    Tliat  is  not  good  service. 
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Mr.  McKELLAR.  I  agree  with  the  Senator;  it  is  not.  I 
think  that  sometimes  happens.  But  in  the  great  majority 
of  cases  the  Representative,  who  is  familiar  with  the  man  in 
each  town  in  his  district,  in  his  own  self-defense,  in  order  to 
make  his  record  correct,  selects  the  best  man.  They  do  not 
select  inferior  postmasters,  and  as  a  rule  I  think  we  get  the 
best  postmasters  from  those  who  are  acquainted  with  the 
people  in  the  particular  localities, 

Mr.  NORRIS.  In  this  case  we  are  not  getting  the  best 
qualified.  There  had  to  be  a  second  examination  even  to 
get  the  nominee  on  the  list,  and  when  she  was  placed  on  the 
list  she  was  at  the  bottom  of  it. 

Mr.  McKELLAR.    I  agree  with  the  Senator. 

Mr.  NORRIS.  If  a  Senator  or  a  Member  of  the  House  had 
nothing  to  do  but  to  select  postmasters,  and  pass  cm  their 
qualifications,  they  would  do  a  much  better  job  than  they 
would  when  they  are  trying  to  hold  positions  in  Congress 
and  desire  to  get  all  the  support  they  can  from  their  con- 
stituents. If  a  district  consisted  of  one  city,  for  instance,  or 
two  cities,  with  one  or  two  postmasters,  the  Representative 
or  the  Senator  would  more  than  likely  have  some  personal 
knowledge  of  the  applicants. 

I  represented  a  district  in  the  House  of  Representatives 
for  10  years,  and  8  years  of  that  time  my  party  was  in  power. 
For  the  first  part  of  it,  at  least,  I  was  in  good  standing  and 
named  the  men  and  the  women  who  were  appointed  as  post- 
masters. I  did  not  know  them  from  Adam  a  great  many  of 
the  tin-.es.  When  they  are  scattered  over  a  territory  cover- 
ing a  large  portion  of  a  State  the  Representative  cannot 
personally  know  them;  he  does  not  personally  know  the 
qualifications  of  the  aspirants  for  post  offices  in  all  the  towns 
of  the  district,  two  or  three  hundred  in  number,  unless  he 
disregards  his  duties  here,  unless  he  forgets  his  duty  here,  and 
does  not  try  to  do  anjrthing  for  the  country  or  the  State  at 
large,  but  devotes  all  his  time  to  job  hunters. 

I  submit  that  is  not  the  duty,  under  the  law,  of  a  Senator 
or  of  a  Member  of  the  House.  He  should  not  have  his  time 
taken  up  with  those  matters,  and  some  of  the  smallest  post 
offices  in  the  land  will  take  the  most  time.  I  could  give  in- 
stances in  my  own  experience  where  I  have  tried  my  best 
to  do  what  was  right  and  found  it  almost  impxissible.  But  if 
the  officers  in  the  Post  Office  Department,  having  the  obliga- 
tion and  the  duty  to  appoint  postmasters,  were  not  interested 
in  the  election,  interested  in  holding  offices  themselves,  or  in 
the  election  of  someone  else  to  hold  office,  if  they  were  passing 
on  the  appointments  judiciaUy,  we  would  have  a  system  which 
I  think  would  bring  much  better  results,  would  give  greater 
efficiency,  and  in  the  end  would  satisfy  the  coimtry,  and  the 
present  system  does  not  do  that. 

If  the  Senator  thinks  it  does,  I  wish  to  tell  him  now  that 
many  Democratic  Members  now  in  the  House  will  go  down 
to  defeat  at  the  coming  election  because  they  had  post- 
masters to  appoint.  I  do  not  charge  them  with  doing  any- 
thing wrong;  I  do  not  charge  them  with  having  any  evil 
intent;  they  probably  have  done  the  best  they  knew  how. 
Nevertheless,  they  have  to  suffer  for  the  mistakes  they  in- 
evitably make  in  the  minds  of  a  great  many  people  in 
regard  to  something  that  is  not  part  of  their  official  duty. 
They  should  not  be  weighed  by  the  people  who  have  to 
elect  them  in  accordance  with  whether  they  got  jobs  or 
did  not  get  jobs  for  people.  Their  constituents  ought  to  be 
able  to  pass  on  them  according  to  their  qualifications  and 
their  work  in  Congress. 

Mr.  McKELLAR.  Mr.  President,  I  agree  with  the  Senator 
about  where  the  principal  work  is.  It  is  here.  But  I  wish 
to  fay  to  the  Senator  in  all  frankness  that  I  believe  we  get 
infinitely  better  postmasters,  taken  as  a  rule,  by  having  the 
Representatives  from  the  several  districts  make  the  appoint- 
ments than  we  would  get  by  having  an  official  in  the  Post 
Office  Department  appoint  all  the  postmasters  in  the  United 
States.  I  do  not  believe  that  a  man  here  in  Washington 
could  ever  become  well  enough  acquainted  with  the  people 
of  the  entire  Nation  to  make  those  appointments  in  a  way 
that  would  be  fair  and  would  result  in  getting  the  best  men 
for  the  particular  places. 


Take  the  Senator's  own  case.  He  and  I  both  served  In  the 
House,  and  we  both  had  to  recommend  postmasters  from 
time  to  time  when  we  were  Members  of  the  House.  I  would 
a  thousand  timfx  rather  have  had  the  Senator's  judgment  on 
a  man  in  his  district  than  the  judgment  of  a  clerk  in  the 
Post  Office  Dejjartment. 

Mr.  NORRIS.  Speaking  of  not  knowing  all  the  postmas- 
ters— and  a  Representative,  of  course,  could  not  know  them — 
under  the  present  law,  with  the  exception  of  fourth-class 
postmasters,  the  President  of  the  United  States  has  to  make 
every  appointment,  and  the  Senator  knows,  and  I  know,  that 
not  in  one  case  in  a  thousand  does  he  have  any  personal 
knowledge  about  the  appointee.  Ttie  fourth-class  postmas- 
ters are  appointed  by  the  Postmaster  General,  and  he  does 
not  know.  He  gets  advice.  Does  he  get  it  from  disinterested 
people?  No;  he  gets  it  from  politicians,  and  he  would  get 
the  same  kind  of  advice,  probably,  if  I  gave  it  to  him.  I  am 
not  complaining  about  that.  It  is  our  S3rstem  that  is  wrong. 
He  gets  prejudiced  advice,  biased  advice;  he  does  not  get  the 
right  kind  of  a  picture. 

Mr.  O'MAHONET.  Mr,  President,  will  the  Senator  yield 
to  me? 

Mr.  NORRIS.    I  yield. 

Mr.  CMAHONEY.  The  Senator's  discussion,  of  course, 
has  been  most  interesting,  and  I  agree  in  the  main  with 
everything  the  Senator  has  said.  But  I  think  the  Rxcord 
ought  to  show  that  the  only  effort  which  has  been  made  to 
change  the  system  which  he  condemns  has  been  made  by 
Democratic  Presidents,  first  by  President  Wilson  and  then  by 
President  Roosevelt.  It  was  President  Wilson  who  Issued  the 
Executive  order,  to  which  the  Senator  from  Massachusetts 
alluded  a  little  while  ago,  requiring  tiie  appointment  of  that 
man  who  stood  highest  upon  the  list  when  the  Civil  Service 
Commission  held  its  examination.  Prior  to  that  order  the 
Civil  Service  Commission  was  never  recognized  in  the  ap- 
pointment of  postmasters.  Immediately  after  the  adminis- 
tration changed,  and  Senator  Harding  succeeded  to  the 
Presidency,  that  Executive  order  was  changed  for  the  pur- 
pose of  restoring  the  system  which  the  Senator  now  condemns. 

Mr.  NORRIS.    I  know  that.    I  remembei   when  it  was 
done,  and  if  the  record  could  be  examined. 
Senator  would  find  on  file  there  as  bitter  a 
could  write  against  that  change.     I  am  not  making  any 
charge  against  any  particular  political  party. 

Mr.  O'MAHONEY.    Certainly  not. 

Mr.  NORRIS.  I  am  making  the  charge  against  all  po- 
htical  parties  which  have  permitted  this  condition  to  exist. 

Mr.  O'MAHONEY.  I  rose  only  for  the  purpose  of  mak- 
ing the  record  clear.  Whatever  progress  has  been  made 
has  been  made  under  the  leadership  of  Democratic  Presi- 
dents. When  this  administration  b^an,  the  present  Presi- 
dent requested  the  Postmaster  General  to  see  that  a  bill 
was  drafted  wlxich  would  take  the  selection  of  postmasters 
altogether  out  of  the  system  which  the  Senator  condemns. 
That  bill  was  drafted,  and  has  been  introduced  in  the  Sen- 
ate. A  similar  bill  was  introduced  and  discussed  in  the 
House  of  Representatives  and,  as  I  stated  a  moment  ago, 
the  Committee  on  Civil  Service  in  the  House  reported  the 
bill  favorably,  and  the  chairman  of  the  House  Committee 
on  Post  Office  and  Post  Roads  spoke  in  favor  of  the  bill 
jipon  the  floor  of  the  House. 

As  I  said.  I  make  these  remarks  merely  for  the  purposa 
of  not  allowing  anyone  to  understand  that  the  criticism' 
which  the  Senator  from  Nebraska  is  making  can  be  directed 
against  the  present  administration.  It  may  be  directed  only 
against  the  system  which  has  been  handed  down  over  many, 
many  years. 

Mr.  NORRIS.  Mr,  President,  I  did  not  intend  to  say  this, 
but  in  view  <rf  what  the  Senator  has  said  I  think  I  ought  to 
say  it.  Everyone  knows  it  is  true.  It  is  no  secret  that  I 
supported  President  Roosevelt  when  he  was  runrOng  for 
office.  It  is  no  secret  that  I  intend  to  support  him  again. 
On  the  whole,  I  think  his  administration  deserves  enthusi- 
astic support,  and  I  am  going  to  do  the  best  I  can,  if  I  have 
any  influence,  to  sec  that  he  is  reelected-    Yet  I  think  he 
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can  be  ^^stIy  crltici»d  for  not  taking  the  right  stand  In 
this  particular  kind  of  business.  And  I  am  going  to  say  to 
thf  Democrats  that  the  fact  that  it  has  not  been  done  i$ 
going  to  make  his  road  much  mare  thorny  than  It  otherwisa 
would  be;  it  IS  going  to  make  my  Job  in  trying  to  do  what 
I  can  to  help  him  much  more  difficult  because  it  has  not 
been  done. 

One  order  from  the  President  would  go  a  long  way,  no| 
to  bring  us  perfection,  but  it  would  go  a  ICMig  way  to  get  us 
out  of  this  terrible  dilemma  in  the  Post  OfBce  Department* 
You  may  take  it  from  me  now — and  I  regret  the  condition 
Just  as  much  as  you  do— that,  in  my  opinion,  there  are  golnf 
to  be  millions  of  votes  in  the  coming  election  that  would  b# 
for  Mr.  Roosevelt's  election  which  will  be  against  him  bet 
cause  of  dissatisfaction  with  the  way  the  Post  Office  Depart-* 
ment  has  been  handled. 

Mr.  McKELLAR.  What  would  the  Senator  have  put  hi 
that  order? 

Mr.  NORRIS.  I  would  put  these  postmasters  all  unde^ 
civil  service. 

Mr.  McKELLAR.  Well,  they  all  are  under  civil  service  a« 
far  as  it  can  be  done.  The  President  could  not  on  his  owij 
authority  go  further. 

Mr.  NORRIS.  I  will  say  what  the  President  could  do(. 
The  President  could  issue  a  statement  to  the  American  peo* 
pie.  which  ought  to  have  t)een  issued  at  the  very  beginning 
of  his  administration,  that  fixjm  now  on  politics  is  going 
to  be  abolished  entirely  and  completely  in  the  selection  of 
every  postmaster  in  the  land,  and  the  men  are  going  to  bf 
appointed  according  to  qualification  and  merit.  If  they  ar^ 
in  the  office,  doing  satisfactory  work,  regardless  of  their 
politics,  they  are  going  to  be  reappointed  to  that  office. 

Mr.  OTblAHONEY.    Mr.  President,  will  the  Senator  yieWt 

Mr.  NORRIS.     I  yield.  ; 

Mr.  ©"MAHONEY.  I  desire  to  give  an  illustration  fror^ 
my  own  experience.  I  happened  to  be  First  Assistant  Postf 
master  General  when  this  administration  began.  In  tht 
course  of  my  duties  in  that  position  it  became  necessary  for 
me  to  examine  the  record  of  the  postmaster  in  a  certain  tow^ 
in  Nebraska.  I  found  that  that  postmaster  was  not  an  effi- 
cient postmaster,  and  I  foimd  that  in  addition  to  that  he  ha^ 
been  one  of  the  men  in  the  State  of  Nebraska  who  had  worke^l 
In  an  entirely  improper  manner  for  the  nomination  for  Scn^ 
ator  of  the  grocer.  George  W.  Norris,  in  a  campaign  in  whic|i 
the  Senator  from  Nebraska  took  a  prominent  part.  I 

Mr.  McKELLAR.     A  successful  part. 

Mr.  ©"MAHONEY.  I  removed  that  postmaster  who  ha^ 
thus  assisted  the  grocer,  George  W.  Norris.  Within  3  weeks 
after  that  removal  order,  although  the  President  of  thfe 
"United  States  had  attempted  to  b«mish  politics  in  the  Fani 
Credit  Administration,  that  man  was  appointed  to  a  posltiofi 
tn  the  Federal  land  bank  at  Omaha  under  the  Farm  Credit 
Administration.  So  that  no  matter  what  Uie  President  trte^ 
to  do  it  was  qtilte  evident  that  politics  was  not  adjoiimed.  It 
was  not  adjourned,  because,  though  the  administration  wa^ 
Democratic,  the  anwintments  were  being  made  by  Republic- 
can  advice. 

Mr.  NORRIS.  Mr.  President,  that  calls  forth  something 
else  The  S«iator  does  not  know  about  it,  and  I  suppose 
no  other  Senator  knows  anything  about  it,  but  in  my  Stat^, 
in  one  of  the  largest  cities,  in  the  last  Presidential  campaign^ 
the  postmaster  was  the  chalnnan  of  the  Republican  counter 
committee.  As  soon  as  Mr.  Roosevelt  was  elected  Bovoh 
steps  were  taken,  either  to  remove  him,  or  not  ai^Mint  hiit 
again — I  do  not  remember  which — and  immediately  the  high 
officials  in  the  Republican  Party,  some  of  them  my  very  bedt 
friends  too.  came  to  me  with  a  complaint  and  wanted  mk 
to  intercede  to  have  him  retained  in  his  office,  and  when  1 
got  the  facts  as  they  gave  them  to  me  themselves,  t 
answered  the  letter  and  said  "no."  Among  other  things,  th^ 
man  had  always  been  a  friend  of  mine,  so  they  said.  I 
do  not  know  whether  that  was  true  or  not.  If  I  had  thje 
power  I  would  have  removed  that  postmaster  immediately. 
Then  they  came  bftck  and  said.  "What  would  you  do  with 
the  Postmaster  General,  the  head  of  the  Department,  wtab 


is  chairman  of  the  National  Democratic  Committee?"    I 
said.  "I  would  rwnove  him,  too." 

I  think  the  Department  was  justified  in  removing  a  mati 
who  was  chairman  ol  the  county  committee  and  had  thu 
management  of  the  campaign  in  his  hands.  That  is  not 
the  way  to  keep  postmasters  out  of  politics.  That  is  thu 
way  to  put  the  Post  Office  Departmoit  into  jwlitics. 

Mr.  OTHAHONEY.  Mr.  President,  that  is  a  point  upon 
which  I  disagree  with  the  eminent  Senator  from  Nebraska. 
I  feel  that  as  long  as  we  attempt  to  cast  opprobrium  upon 
political  service  we  may  expect  only  service  wtilch  is  not 
disinterested.  So  far  as  my  experience  goes  in  my  State — 
the  Senator  may  speak  for  his  own — ^I  can  say  in  all  sincerity 
that  the  men  who  are  interested  in  politics,  both  upon  th(j 
Repubhcan  side  and  upon  the  Democratic  side,  the  men  and 
women  who  are  chairmen  of  their  county  or  State  commit- 
tees, are  men  or  women  who  desore  the  confidence  of  their 
communities.    Observe,  I  say  communities,  not  committeej.. 

Mr.  NORRIS.  I  do  not  want  the  Senator  to  get  any  ideii 
that  I  am  casting  any  reflection  on  a  man  simply  because  he 
is  the  chairman  of  a  Republican  committee  or  a  Democratlo 
committee.    I  do  not  wish  to  do  that. 

Mr.  CMAHONEY.  I  think  the  Senator  from  Nebraska 
does  do  so  when  he  says  that  the  chairman  of  a  county  com- 
mittee should  not  be  considered  as  qualified  to  be  postmastei*. 

Mr.  NORRIS.  No:  a  man  managing  a  campaign  is  not 
and  should  not  be  considered  cc«npetent  to  hcrid  the  office  of 
a  postmaster. 

Mr.  OTklAHONEY.     Why  not? 

Mr.  NORRIS.  Because  by  doing  so  you  are  putting  the 
Post  Office  Department  right  Into  politics — the  very  thing 
that  the  Senator  wants  to  avoid. 

Mr.  CMAHONEY.  It  depends  upon  what  the  Senator 
means  by  politics.    I  think  politics  is  a  noble  game. 

Mr.  NORRIS.  It  depends  upon  whose  ox  is  gored.  When 
they  are  engaged  in  such  things  they  ought  not  to  be  in  the 
Post  Office  Department. 

Mr.  OMAHONEY.  I  am  reminded  of  the  statement  that 
Speaker  Thomas  B.  Reed  is  credited  with  making— that  a 
statesman  Is  a  dead  politician. 

Mr.  BARKLEY.  If  I  understand  the  rules  now  govemil^g 
matters  of  that  sort,  they  are  that  no  postmaster  can  manape 
a  political  campaign.  I  think  the  rules  governing  the  con- 
duct of  postmasters  prevent  them  fxtjm  actively  engaging — 
certainly  in  pernicious  political  activity — while  they  are  post- 
masters. It  does  not  follow,  of  course,  that  men  who  ha\'e 
been  active  in  the  management  of  campaigns  and  who  may 
have  been  chairmen  of  their  committees  should  not  be  post- 
masters. The  chairmanship  of  a  political  committee  ordi- 
narily carries  with  It  the  implication  of  some  standing  in  tlrie 
community.  I  take  it  that  as  a  rule  men  who  are  selected  ris 
chairmen  of  political  committees  in  both  or  all  political  pai-- 
ties  are  men  of  standing.  There  may  be  some  exceptions  now 
and  then.  However,  I  do  not  see  myself  why  a  man  who  is 
a  sufficiently  honorable  man  to  be  qualified  for  such  a  posi- 
tion ^ould  be  barred  from  the  holding  of  a  postmastersh;p 
simply  because  he  has  managed  someone's  campaign.  Pn?- 
quently  such  men  are  elected  by  the  people  to  the  office  of 
sheriff,  or  clerk  of  the  court,  or  Judge  of  the  court,  and  there 
Is  Just  as  much  reason  to  assume  that  we  should  bar  from 
any  local  office  men  who  have  engaged  in  any  political  ac- 
tivity as  that  we  should  bar  from  the  positions  of  postmasters 
men  who  have  been  engaged  in  political  activity. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  jrield? 

Mr.  BARKLEY.    Certainly. 

Mr.  NORRIS.  The  Senator  is  assuming  I  am  doing  som«> 
thing  that  I  Um  not  doing  at  all. 

Mr.  BARKLEY.    I  do  not  want  to  do  that,  of  course. 

Mr.  NORRIS.  I  do  not  have  any  objection  to  a  man 
being  postmaster  who  has  been  governor  or  sheriff  or  clerk 
of  the  court,  or  Judge.  That  is  entirely  beyond  what  I  am 
advocating.  What  I  did  say  is  that  here  is  a  man  who.  while 
he  was  postmaster,  was  also  chairman  of  the  cotmty  political 
committee  and  managed  the  campaign.  Does  the  Senator 
think  he  ought  to  be  postmaster? 
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Mr.  BARKLEY.  TTiat  is  certainly  an  outstanding  excep- 
tion to  the  rule.  I  know  that  where  any  postmaster,  either 
Democrat  or  Republican,  has  been  engaged  actively  in  a 
campaign  in  my  State,  there  have  been  charges  filed  against 
him  because  of  his  pernicious  political  activity,  investigation 
was  made,  and,  if  the  charges  were  sustained,  he  was 
removed. 

The  PRESIDING  OFFICER.  The  question  is.  Will  the 
Senate  advise  and  consent  to  the  n(xnination  of  Maude  S. 
Yancey  to  be  postmaster  at  Cody,  Nebr.?  Without  objection, 
the  nomination  is  confirmed. 

POSTMASTER    AT   NORTH,   S.   C. 

Mr.  McKELLAR,  Mr.  President,  a  little  while  ago  the 
nomination  of  Eiigene  C.  Jones  to  be  postmaster  at  North, 
S.  C,  was  passed  over  at  my  request.  Since  that  time  the  two 
Senators  from  South  Carolina  have  indicated  that  they  have 
no  objection  to  confirmation.  Accordingly  I  ask  that  the 
nomination  of  Mr.  Jones  may  be  confirmed. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

INTERIOR   DEPARTMENT 

The  legislative  clerk  read  the  nomination  of  Miss  Evelyn  S. 
Adams,  of  California,  to  be  recorder  of  the  General  Land 
Office. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Mrs.  Gladys 
Huyck  to  be  register  of  the  land  office  at  Carson  City,  Nev. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  George  Finley 
to  be  register  of  the  land  office  at  Roseburg,  Oreg. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  re- 
maining nominations  of  postmasters  on  the  calendar  be  con- 
firmed en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations are  confirmed  en  bloc.    That  completes  the  calendar. 

RECESS 

The  Senate  resumed  legislative  session. 

Mr.  BARKLEY.  I  move  that  the  Senate  take  a  recess  until 
12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  53  min- 
utes p.  m.)  the  Senate  took  a  recess  imtil  tomorrow,  Friday, 
February  7,  1936.  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  February  6 
(legislative  day  of  Jan.  16) .  1936 

PiTBLic  Works  Administration 
Thomas  D.  Rose,  of  North  Carolina,  to  be  State  Engineer 
Inspector   for   the  Public   Works   Administration   in   North 
Carolina. 

Promotion  in  the  Coast  Guard 

Commander  James  L.  Ahem  to  be  captain  in  the  Coast 
Guard  of  the  United  States,  to  rank  as  such  from  October  7, 
1935. 

Promotions  in  the  Navy 

MARINE  corps 

Maj.  Samuel  C.  Cumming  to  be  a  lieutenant  colonel  in  the 
Marine  Corps  from  the  8th  day  of  October  1935. 

First  Lt.  Samuel  K.  Bird  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  October  1935. 

First  Lt.  Edwin  C.  Ferguson  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  December  1935. 

The  following-named  first  lieutenants  to  be  captains  in  the 
Marine  Corps  from  the  1st  day  of  February  1936: 

Martin  S.  Rahiser 

Frank  J.  Uhlig 

Adolph  Zuber 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  February  6 

(legislative  day  of  Jan.  16).  1936 

Recorder  of  the  General  Land  Office 

Miss  Evelyn  S.  Adams  to  be  Recorder  of  the  General  Land 
Office. 

Registers  of  Land  Offices 

Mrs.  Gladys  Huyck  to  be  register  of  the  land  office  at 
Carson  City,  Nev. 

George  Finley  to  be  register  of  the  land  office  at  Rose- 
burg, Oreg. 

Postmasters 
minnesota 
William  Danlelson,  Cjoiis, 
William  J.  Crook,  Pipestone. 

NEBSASXA 

Maude  S.  Yancey,  Cody. 

PENNSYLVANIA 

Morris  A.  Rood,  Albion. 

Rosa  V.  Hawk,  Cresco. 

Margaret  M.  Kavanagh,  Fort  Washington. 

Harold  D.  Akens,  Linesville. 

Delia  Dina  Fomataro,  Russellton. 

SOUTH  CAROLINA 

Eugene  C.  Jones,  North. 
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HOUSE  OF  REPRESENTATIVES 

Thursday,  February  6,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  D.  D., 
offered  the  following  prayer: 

O  Thou  who  art  supremely  holy,  we  approach  Thee  in  an 
attitude  of  prayer  that  we  may  be  clothed  with  that  spirit 
which  knows  no  anger,  turmoil,  or  strife.  At  Thy  footstool 
may  we  reconsecrate  ourselves  to  purity  and  truth;  bind  us 
together  in  the  bonds  of  cooperation,  brotherhood,  and  in 
that  love  "tliat  thinketh  no  evil."  We  pray  that  our  minds 
may  be  deep  and  broad,  craving  knowledge  and  wisdom  for 
the  pursuit  of  our  daily  tasks.  We  urgently  ask  Thee,  our 
Father,  to  unite  our  country  to  revere  the  laws  which  mold 
our  public  life  and  safeguard  our  destiny.  Do  Thou  en- 
throne in  the  very  heart  of  our  Nation  that  divine  momen- 
tum and  unfailing  spiritual  power  that  radiate  from  the 
heart  of  the  Almighty  One.  Give  us  strength  for  fi?esh  «i- 
deavor  and  bring  forth  in  our  own  breasts  a  beautiful  and 
transcendent  experience,  and  Thine  shall  be  the  glory  for- 
ever.   Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MXTHOD  of  paying  THE  BONUS 

The  SPEAKER.  Under  the  special  order  of  the  House, 
the  Chair  recognizes  the  gentleman  from  Maryland  [Mr. 
GoLDSBOROUGH]   foT  15  mlnutes. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  in  casting  around 
for  a  practical  method  of  paying  the  bonus — that  is,  a 
method  which  would  cost  the  Federal  Government  nothing, 
and  at  the  same  time  would  not  offend  those  who  are  opposed 
to  paying  the  boniis  with  new  currency — it  has  occurred  to 
me  that  the  thing  to  do  is  to  have  the  Government  sell  to 
the  Federal  Reserve  banks  the  bonds  necessary  to  pay  the 
bonus. 

Undo-  the  original  Federal  Reserve  Act,  the  Federal 
Reserve  banks  were  allowed  to  earn  6  percent  on  their 
capital,  plus  a  certain  sarplus;  the  remainder  was  to  be  paid 
into  the  Federal  Treasury  as  a  franchise  tax.  Under  the 
Banking  Act  of  1933,  and.  of  course,  against  the  objection 
of  many  Members  of  the  Congress — and  no  one  objected 
more  strenuously  than  I — the  act  was  amended  so  that  the 
Federal  Reserve  b€uiks  receive  the  entire  profit  on  their 
transactions. 
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I  have  Introduced  a  bill  this  morning— H.  R.  10974-(- 
providing  that  after  the  Federal  Reserve  banks  make  la 
profit  of  6  percent,  the  remainder  shall  be  paid  to  the 
Federal  Government  as  a  franchise  tax;  in  other  worc^, 
recapturing  practically  the  Federal  Reserve  Act  as  it  was 
from  1913  to  1933.  I 

Then  the  question  arises,  would  it  be  safe  to  sell  the  bonfts 
to  the  Federal  Reserve  banks.  It  will  be  said  that  when  Uiie 
Federal  Government  gets  this  $2,000,000,000  and  pays  it  to 
the  veterans,  and  it  goes  into  the  member  banks,  and  th^ 
goes  back  to  the  Federal  Reserve  banks  as  the  member  banlcs' 
reserve,  the  member  banks'  reserves  will  be  increased  ^ 
$2,000,000,000.  As  they  have  to  maintain  only  a  10-percett 
reserve,  their  lending  capacity  would  be  increased  not  l>y 
$2,000,000,000,  but  by  $20,000,000,000  or  more,  which  woujd 
create  a  dangerous  possibility  of  Inflation.  So,  in  the  bill 
I  have  incorporated  the  language  of  the  House  blD  of  193(5, 
which  was  the  administration  tHlL  language  which  gives  tJje 
Federal  Reserve  Board  power  to  raise  and  lower  reserve  ratios 
In  the  member  banks  in  their  discretion. 

In  the  consideration  of  the  Banking  Act  of  1935,  I  was  o^e 
of  the  conferees,  and  every  possible  effort  was  made  to  ke^p 
the  provisions  of  the  House  bill  in,  but  the  best  we  could  <to 
was  to  give  the  Inderal  Reserve  Board  the  right  to  rai^ 
reserves  up  to  20  percent  instead  of  10  percent,  and  the  w$y 
we  did  that  was  this:  We  called  attention,  in  conferende, 
to  the  fact  that  giving  the  power  to  the  Federal  Reserye 
Board  to  raise  reserve  ratios,  tended  to  restrain  inflatioCi; 
and  this  argument,  which  was  absolutely  unanswerable, 
resulted  in  our  getting  some  consideration  for  the  attituae 
of  the  House  in  the  matter  of  reserve  ratios  of  member 
banks.  { 

By  recapturing  the  Federal  Reserve  Act  practically  as  it 
was  between  1913  and  1933  as  to  the  profits  of  Federal  Re- 
serve banks,  and  by  making  into  law  the  House  baiiking  bill 
of  1935  as  to  member  bank  reserves,  it  would  be  possible  fin* 
the  Government  to  sell  to  the  Federal  Reserve  banks  $2,000,- 
000.000  worth  of  bonds  and  pay  the  bonds  without  costing  tlie 
Federal  Government  a  single  dollar  and  without  costing  U^ 
Federal  Reserve  banks  a  smgle  dollar. 

A  propoaitlon  of  this  kind  satisfies  those  who  do  not  thl^ 
the  bonus  money  should  be  raised  by  taxation  and  those  w^ 
want  the  usual  procedure  of  borrowing  from  banks. 

lliis  idea  of  other  than  banks  borrowing  from  FedeHal 
Reserve  banks  u  not  a  new  idea,  because  tn  the  Banking  Act 
of  1933  we  gave  the  FMeral  Reserve  banks,  along  with  tlie 
Reconstruction  Finance  Corporation,  the  right  to  lend  e 
to  private  business. 

Now.  someone  may  say,  however  the  money  ts  raised 
Is  not  raised  by  taxation,  it  will  be  inflationary.  Supped 
the  Government  needs  $100,000,000:  under  our  present  syls- 
tem  the  Government  takes  $100,000,000  In  Government  bonils 
to  the  Chase  NaUonal  Bank  ot  New  York,  let  us  say.  Tte 
Chase  National  Bank  makes  a  book  entry  In  favor  of  tke 
Government  for  $100,000,000.  less  the  discount,  and  the  Gov- 
ernment proceeds  to  check  on  that  $100,000,000.  All  th&t 
has  happened  is  that  the  bank,  which  has  rdatively  nothiiig. 
lends  to  the  Government,  which  has  everything,  $100,000,000. 
and  the  Government  lends  it  back  to  the  bank  and  proceeds 
to  pay  interest  on  it.  and  proceeds  to  check  on  It.  So  it  j  is 
Just  as  inflationary  for  the  bank  to  issue  money  in  the  sha|)e 
of  bank  credit  to  the  Government  as  it  is  for  the  Govern- 
ment to  issue  money  directly.  I 

liet  us  see  wh>'  this  proposal  would  not  be  inflationaty. 
You  cannot  have  inflation  until  your  production  has  reached 
100  percent  of  Its  pcjssibilities.  [ 

Lei  us  assume — and  this  is  a  very  modest  assumption^ 
that  we  are  producing  50  percent  of  what  we  can  produce. 
Let  us  assume  that  S2.000. 000.000  more  ot  money  is  put  ln|U> 
the  hands  of  people  who  will  spend  it.  You  have  not  do|ie 
anything  to  raise  the  price  level.  Of  course,  before  iMXKiup- 
tion  cat-ches  up  with  the  extra  bujring  power  there  will  be 
a  slight  flurry  in  the  market.  Soon  production  will  catl^h 
up  with  the  money  you  have  put  into  circulation  so  tlpit 
you  will  have  no  permanent  rise  in  prices. 
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After  you  have  reached  the  limit  of  buying  power,  when 
a  country  is  producing  all  it  can  produce,  and  still  issues 
more  money,  that  is  the  time  and  the  only  time  when  you 
will  have  inflation.  As  long  as  you  keep  the  circulating 
medium  on  a  parity  with  production  you  have  no  inflation. 
It  is  a  mathematical  impossibility. 

The  enactment  of  this  bill  will  make  it  possible  for 
the  Government  to  sell  its  bonds  to  the  Federal  Reserve 
banks,  when  the  Federal  Reserve  banks  will  place  the  credit 
on  its  books,  the  Government  will  check  out  the  money,  and 
nothing  will  happen  except  that  $2,000,000,000  more  of  the 
potential  production  of  the  country  will  be  available  to  the 
people  of  the  country  who  spend  the  two  billion.  That  is 
all  that  will  happen,  and  there  will  be  no  inflation. 
[Applause.] 

Mr.  CRAWFORD.     Will  the  gentleman  yield? 

Mr.  GOU>SBOROUGH.    I  yield. 

Mr.  CRAWFORD.  What  was  the  accumulation  of  the 
Federal  Reserve  banks  siiK;e  1913  over  and  above  the  6 
percent? 

Mr.  GOLDSBOROUOH.  I  think  a  half  a  billion  dollars; 
but  I  think  what  the  gentleman  is  interested  in  is  that  they 
have  almost  $10,000,000,000  in  their  reserves. 

Mr.  MAIN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.     Yes. 

Mr.  MAIN.  What  does  the  gentleman  mean  when  he  says 
that  the  banks  have  nothing  and  the  Government  has  every- 
thing? 

Mr.  GOLDSBOROUGH.  I  mean,  of  course,  that  while  the 
banks  have  their  capital  stock  and  their  imdivided  profits 
and  siuTJlus,  they  still  have,  relatively  speaking,  nothing. 
"ITie  total  capital,  surplus,  and  undivided  profits  of  all  the 
banks  in  the  country  is  less  than  $7,000,000,000,  and  on  that 
shoestring  they  are  practically  issuing  the  cturency  of  the 
country. 

KXSSAGE  rROM  THE  SKIVATX 

A  message  from  the  Senate,  by  Mr.  Home.  Its  enrolling 
clerk,  annotmced  that  the  Senate  had  passed  bills  of  the 
following  titles,  in  which  the  concurrence  of  the  House  is 
requested: 

8.  3001.  An  act  for  the  relief  of  Walter  F.  Brittan; 

8. 3274.  An  act  for  the  relief  of  Mary  Hobart: 

8.  3647.  An  act  to  repeal  certain  provisions  of  the  act  of 
February  25,  1929,  entitled  "An  act  to  authorize  appropria- 
tions for  construction  at  military  posts,  and  for  other  pur- 
poses", and  the  act  of  July  3,  1930,  entitled  "An  act  making 
appropriations  to  supply  deficiencies  In  certain  appropria- 
tions for  the  fiscal  year  ending  June  80,  1930,  and  prior 
fiscal  years,  to  provide  supplemental  appropriations  for  the 
fiscal  years  ending  June  30,  1930,  and  June  30,  1931,  and  for 
other  purposes";  and 

S.  3686.  An  act  to  amend  that  provision  of  the  act  ap- 
proved March  3,  1879  (20  Stat.  L.  412),  relating  to  issue  of 
arms  and  anununition  for  the  protection  of  public  money 
and  property. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  bills  of  the  Senate  of  the 
following  titles: 

S.  423.  An  act  for  the  relief  of  Lynn  Brothers'  Benevolent 
Hosi^tal; 

S.  1950.  An  act  for  the  relief  of  the  estate  of  Julius  Crisler; 

S.  2044.  An  act  for  the  relief  of  the  Hartford-Connecticut 
Trust  Co..  Inc.; 

S.  2166.  An  act  for  the  relief  of  Ludwig  Larson; 

S.  2691.  An  act  for  the  relief  of  E.  E.  Sullivan; 

S.  3020.  An  act  for  the  relief  of  A.  E.  Taplin; 

S.  3186.  An  act  for  the  relief  of  Edward  H.  Karg;  and 

S.  3934.  An  act  to  repeal  the  Kerr  Tobacco  Act.  the  Bank- 
head  Cotton  Act  of  1934,  and  the  Potato  Act  of  1935 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the  Sen- 
ate to  the  bill  iH.  R.  10464)  entitled  "An  act  making  appro- 
priations to  provide  lugent  supplemental  appropriations  for. 
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the  fiscal  year  ending  June  30,  1936.  to  supply  deficiencies 
in  certain  approriations  for  the  fiscal  year  ending  June  30, 
1936,  and  for  prior  fiscal  years,  and  for  other  purposes." 

ABfEEICAK  NEXJTRALrTY   LEGISLATION 

Mr.  KENNEDY  of  New  York.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  tn  the  Record  and  to 
include  therein  a  brief  resume  of  the  questions  of  neutrality 
by  a  supreme  court  justice  of  the  State  of  New  York. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  KENNEDY  of  New  York.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  in  the  Record,  I  include  the  following 
brief  prepared  by  Judge  Salvatore  A.  Cotillo,  a  justice  of  the 
Supreme  Court  of  the  State  of  New  York,  in  his  individual 
capacity  as  a  citizen,  who  has  spent  many  months  in  study 
and  preparation  of  the  brief  which  he  recently  submitted  to 
every  Member  of  the  House  of  Representatives  and  the  United 
States  Senate.  The  following  remarks  represent  a  brief  ab- 
stract of  that  scholarly  document,  which  we  have  all  read 
with  great  interest: 

The  momentouB  Interest  In  pending  neutrality  legislation,  now 
before  the  PcH-eign  Affairs  Committee  of  both  Houses,  Is  obvious 
to  any  visitor  of  offlclal  Washington.  When  Justice  Cotillo  saw 
Senator  PrrxMAN  and  Representative  McRetnolds,  during  the 
Christmas  vacation,  the  respective  chairmen  of  the  Foreign  Rela- 
tions Committees  in  Congress,  he  expressed  his  Interest  to  them 
as  an  American  citizen  concerning  this  topic.  He  was  informed 
by  them  that  any  data  or  even  briefs  containing  information  on 
this  subject  would  be  welcomed  by  them  and  their  colleagues. 
Justice  Cotillo  discussed  neutrality  legislation  in  person  with 
Secretary  of  War  George  H.  Dem.  Vice  President  Gamer,  Speaker 
Byms,  and  many  others  at  Washington. 

In  an  analytical  brief  submitted  to  the  members  of  the  Foreign 
Relations  Committees  of  both  Houses  and  to  the  individual  Mem- 
bers of  Congress.  Justice  CotlUo  gives  his  views  concerning  pend- 
ing American  neutrality  legislation.  In  a  memorandum  brief 
which  extends  throughout  more  than  55  pages,  Justice  Salvatore 
A.  CotUlo,  in  his  cajwicity  as  a  private  American  citizen,  surveys 
the  situation  facing  the  American  Congress  in  its  task  of  formu- 
lating a  policy  of  uniform  neutrality. 

The  memorandum  or  brief  presented  discloses  a  keen  apprecia- 
tion of  the  tangled  skeins  of  logic  and  diplomacy  behind  the  neu- 
trality problem  Itself.  Foreign  relations  at  best  is  never  a  simple 
topic,  and  past  experiences  show  how  unexpected  have  been  the 
turn  of  events. 

Justice  CotlUo  briefly  brings  out  the  relationships  of  this 
country  with  the  coimtries  at  war  and  with  the  League  of  Na- 
tions He  characterizes  the  League  of  Nations  as  a  political  In- 
strumentality subsenrlent  to  the  great  powers.  He  considers  that 
the  present  Ethiopian  war  is  of  slight  importance  when  the  funda- 
mental Issues  are  discussed  relauvs  to  the  so-called  silent  prin- 
cipals, namely,  Oermany,  France,  and  England. 

It  Is  Cotillo's  contention  that  the  coimnltments  we  make  In 
1930  determine  coDCluslvely  the  allnement  or  side  we  must  take 
tomorrow  when  the  larger  conflict  Involvlnf  tiie  tlnder-boz  peace 
of  Europe  Is  concerned. 

Cotillo  believes  the  present  war  Is  the  result  of  the  iniquities  of 
the  VersaUles  Treaty  In  1918.  He  warns  us  as  Americans  that 
we  must  be  on  guard  and  doubly  cautious  In  avoldlnff  taking 
sides  in  future  wars. 

For  instance,  America  has  been  the  foremost  exponent  and 
champion  of  neutral  rights  since  the  decline  of  the  Dutch  as  a 
maritime  p>ower  several  centuries  ago.  We  fought  two  wars  to 
maintain  the  doctrine  of  the  freedom  of  the  seas  unimpaired  and 
In  full  vigor.  In  1813  when  England  Interfered  with  American 
ships  we  fought  her  and  won;  in  1917  when  Germany  violated  our 
rights  as  neutrals  we  fought  her  and  won. 

On  the  basis  of  past  experience,  America  shovild  be,  and  is,  says 
Cotillo,  a  Arm  believer  in  the  doctrine  first  enunciated  by 
Grotlus — that  the  seas  are  free  and  equal  to  all. 

Before  the  Congress  today  there  are  up  for  consideration  two 
sets  of  bills  contemplating  a  departure  from  our  domestic  law  and 
international  law  as  well. 

For  instance,  the  administration  favors  bills  presented  by  Sen- 
ator Ptttman  and  Representative  McRztnolos  relaxing  our  free- 
dom-of-the-seas  doctrine. 

It  is  proposed  In  these  bUls  to  permit  only  normal  trade  with 
belligerents.  Abnormal  trade  is  barred  in  that  such  excess  would 
not  be  permitted  to  enjoy  American  diplomatic  or  naval  protec- 
tion. The  President  is  granted  under  said  bills  the  discretion  to 
determine  what  goods  should  be  protected  and  in  what  amoxint. 
This  elasticity,  it  is  claimed,  is  what  best  answers  the  interests  of 
the  American  Nation. 

Judge  Cotillo  likewise  discusses  the  bills  sponsored  by  Senators 
Nte  and  Claxk  in  the  upper  HoTise  and  by  Representative 
Mavi:hick  in  the  lower  House.  These  latter  bills  make  mandatory 
certain  features  which  In  the  administration  bills  are  declared  a 
matter  for  Presidential  determination. 

For  instance,  under  the  Nye-Clark-Maverick  bills  the  President 
Is  told  what  goods  may  be  embargoed.  Furthermore,  the  time 
which  Is  to  measure  the  period  by  wbich  normal  trade  Is  deter- 


mtned  Is  fixed  for  him.  In  the  mandatory-legislation  bills  this 
period  referred  to  is  given  as  the  5  years  imme<llately  preceding 
the  outbreak  of  any  war. 

The  Injiistice  of  this  arbitrary  designation  of  time  is  Inunedi- 
ately  apparent.  So  much  so  is  this  a  fact  that  Representative 
TiNKHAM,  of  Massachusetts,  is  likewise  about  to  present  a  bill 
exempting  pre- warring  nations  from  the  appUcatlons  of  this  new 
change  in  law. 

In  the  Senate,  Senator  Thomas  has  already  Introduced  a  reso- 
lution demanding  that  our  existing  1935  Neutrality  Act  be  c<mi- 
tlnued  1  year.  The  merits  of  these 'two  last  proposals  appear  on 
their  faces.  CotUlo  shows  that  they  are  designed  to  hush  any 
criticism,  that  this  country  is  unfriendly  to  Italy,  also  to  prevent 
the  accusation  that  while  in  the  midst  of  a  going  war  we  changed 
our  position  in  order  to  help  the  League  of  Nations. 

Referring  further  to  the  mandatory  legislation  introduced  by 
Senators  Nts  and  Clakk,  thU  bUl  would  compel  the  President 
to  declare  our  neutrality  legislation  operative  with  the  outbreak  of 
war.  Under  the  administration  bills  the  President  Is  empowered  to 
proclaim  our  neutrality  at  any  time  during  a  war. 

PlnaUy  m  the  "mandatory  legislation",  the  President  is  per- 
mitted to  further  apply  for  additional  restrlcti(»is,  if,  by  his 
application  of  sanctions,  limiting  goods  to  warring  nations,  does 
not  siifflce  to  protect  America's  Interests. 

Justice  Cotillo  concludes  from  his  examination  of  these  new 
variations  In  diplomatic  relations,  that  they  are  proper  subjects 
of  criticism  by  Americans  because  (1)  they  fall  to  prevent  Amer- 
ica's entrance  Into  future  wars:  (2)  they  faU  to  protect  our  rights 
as  neutrals:  (3)  that  the  discretion  called  for  In  the  neutrality 
bills  asked  by  the  administration,  compels  the  President  to  make  a 
decision  as  to  who  is  right  and  who  is  wrong  in  each  and  every 
mUitary  dispute. 

In  a  nutshell,  the  legislation  Is  termed  vicious,  cowardly,  and 
un-American,  because  it  has  characteristics  of  all  three  of  these 
vices.  For  instance.  It  Is  vicious,  in  that  the  basts  for  the  dlscrs- 
tionary  policy  asked  by  the  State  Department  Is  aimed  to  shorten 
the  duration  of  wars.  This,  Cotillo  says,  can  only  be  accomplished 
at  the  expense  of  assuming  the  role  of  a  judge  and  choosing 
between  who  is  right  and  who  Is  wrong.  Inasmuch  as  In  no  war 
Is  one  side  whoUy  right  and  the  other  side  wholly  wrong,  we  are 
letting  ourselves  In  for  a  lot  of  unnecessary  trouble  and  abandon- 
ing the  wisdom  and  admonition  of  our  first  and  great  President. 
George  Washington,  who  warned  us  to  avoid  foreign  entanglements. 

It  is  cowardly  in  that  It  falls  to  live  up  to  the  doctrines  we  have 
espoused  In  the  past  and  for  which  we  have  fought  two  wars  and 
shed  many  American  lives. 

It  Is  un-American  In  that  a  policy  of  granting  discretion  to  one 
man,  the  President,  violates  the  Constitution  of  the  I7nlted  States, 
which  declares  that  our  relations  with  foreign  governments  should 
be  whoUy  within  the  purview  of  Congress. 

Judge  Cotillo  recalls  that  Woodrow  Wilson  was  elected  by  the 
American  people  on  a  platform  that  he  kept  us  out  of  war. 
Yet  the  Munitions  Commtttee  investigations  printed  at  length  m 
the  public  press  show  tbat  whenever  there  was  a  conflict  be- 
tween neutrality  and  commercial  relations  or  economic  neceMity, 
that  neutrality  gave  way, 

Wbat  proof  have  we,  asks  CotUlo,  that  the  present  President 
or  any  future  incumbent  of  that  hlfto  ofllee,  will  be  able  to  with- 
stand what  history  shows  that  tremcnilously  capable  and  forceful 
President,  Woodrow  Wilson,  was  not  able  to  stand?  If  the  investi- 
gations of  Senator  Iffrs's  committee  mean  anything,  they  reveal 
how,  at  the  beginning,  this  country  was  determined,  at  all 
hazards,  to  keep  out  of  war.  Yet  clrcumstaDces  compelled  a 
change  of  policy. 

TTnder  the  mandatory  legislation,  it  Is  conteiuled  by  CotUlo, 
the  prohibition  of  exports,  arbitrarily  takes  as  a  basis  for  measure- 
ment, the  last  0  years  which.  If  applied  In  the  present  war,  would 
be  aU  depression  years.  It.  too,  abandons  orthodox  International 
law  when  It  abandons  American  neutrality  rights. 

A  startling  contention  presented  In  the  brief  Is  that  another 
war  will  obliterate  western  civilization;  that  England,  by  magnify- 
ing the  little  Ethiopian  war  into  a  world-wide  conflagration  Is 
threatening  the  existence  of  western  clvUlzatlon. 

The  analysis  of  this  proposition  proceeds  as  follows:  Should 
the  United  States  favor  the  German  side  in  any  future  conflict 
between  her  and  Prance  and  England,  that  this  world  would  then 
be  compelled  to  witness  the  same  sad  picture  where,  the  English 
with  their  backs  to  the  waU  at  Calais,  and  the  sea  behind  them 
wotUd  be  dupUcated. 

Another  French  bloodletting  of  a  nation  already  deflclent  in 
manpower  and  mUltary  manhood,  would  pulverize  that  nation. 
The  consequences  become  \xnthinkable. 

On  the  other  hand,  should  the  United  States  favor  England 
and  France,  Inasmuch  as  the  League  of  Nations  would  be  a 
belligerent  under  the  proposed  bills,  we  would  be  pUlng  up  on 
our  shores  enormous  embargoes  of  oU,  cotton,  copper,  and  thus 
face  another  depression  which  we  would  have  to  carry  on  our 
backs.  But  more,  we  would  have  to  wage  actual  warfare  because 
of  letting  England  have  our  goods  and  refusing  them  to  Germany. 

Judge  Cotillo  states,  the  gravamen  of  the  harm  done  is  In  the 
selection  for  emphasis  and  action  of  clause  10.  relative  to  sanc- 
tions by  the  League  of  Nations  and  its  abandonment  of  clauses 
19  and  22.  relative  to  the  expansion  of  powers  and  their  relation- 
ships to  backward  states.  These  latter  clauses,  history  shows, 
have  been  kept  as  a  dead  letter  by  the  League. 

The  proof  of  this  statement  lies  in  the  fact  that  In  1928,  when 
the  Chaco  war  broke  out,  although  the  League  of  Nations  was  both 
legaUy  and  m<Mrally  bound  to  act,  it  did  notblng.    AgtUn  In  1931. 
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vben  Japan  tiiTsded  MKneharta,  the  LMigue  took  S  yeazB  to 
Usate.  and  tbousti  Lioyd  Lftton*!  coountctee  llnaCy  Rported  ttito* 

the  Japanese  invasion  was  a  distinct  act  ot  a^grmsian,  still  tite 
Leaf^tie  has  failed  to  act  xxp  to  tills  very  day. 

Morrorer,  when,  aU«ced)y,  Germacy  vteteted  tb«  dJaarmamcCit 
clauses  of  the  Veraaliies  Treaty,  contendlxig  that  tbts  conatttu^ea 
a  potenUal  menace  to  ttie  peace  of  Siut^je.  a^aln  ttae  League  ae- 
malnpd  passive  Judged  by  its  past,  the  League  stands  Indicted  iu 
a  political  instrument  with  a  moral  facade  a^Allabie  at  will.  t>y 
Eni|(ljind.  Its  master  state. 

The  memorandum  In  analyzing  this  rdatton  of  Ensland  tc  tk>« 
League  of  Nations  polnu  out  that  even  before  a  Toite  of  aanctlcits 
was  taken  England  had  marabaied  T3  war^Upe  Ic  the  Medlt^- 
ranean:  that  she  was  allowing  tariff  reductkxia  and  favored  soc- 
kets to  Yugoslavia  for  her  vote  on  aaoctlons  and  contemplate 
doing  the  same  for  Itairnnnta.  That  in  return  for  their  military 
support  Greece  had  demaxuled  the  island  of  Cyprus;  Turkey  bikd 
demanded  the  right  to  refortlfy  the  Dardanelles;  aod  FrazMX  asked 
a  written  agreement  supporting  her  against  Germany.  All  those 
examples  demonstrate  that  the  morality  behind  the  League  acU<»n 
is  purchasable  for  a  price 

Italy  has  had  the  audacity  to  threaten  lAke  "nLoa.  Egypt  a^ 
England's  life  line  to  India,  through  the  Medlterraxkean.  For  doltig 
this  England  has  sought  to  punish  her. 

Cotllio  makes  a  very  slgnlOcant  distinction  with  respect  to  the 
problem  of  collective  security,  which  Is  the  basis  of  the  ao-cali*d 
"new  neutrality"  discussed  today.  CotUlo's  brief  makes  specUl 
mentlor  of  the  fact  that  Italy  does  :u>t  repudiate  this  new  doctrtlae 
ctf  collective  security.  This  u  demonstrated  by  the  fact  thit, 
though  affirming  the  point  that  the  League  Is  linfairly  IgivorUig 
clauses  19  and  23  to  the  Covenant,  nevertheless  Italy  has  not  (k- 
serted  Geneva.     Thus  she  remains  within  the  orbit  at  its  )nfli^nf» 

Cotllio  continues :  "As  hard  as  practical  reaiista.  the  Italian  thesis 
Is  this:  Italy,  while  believing  In  collecUve  aecurlty,  thinks  nat.tnnal 
security  must  take  precederu-e  The  English  seem  to  think  t<ie 
opposite.  St  least  when  the  national -security  question  Is  not  Brit- 
ain's. By  virtue  of  this  reasoning,  the  difference  between  It4ly 
and  Great  Britain  Is  not  a  difference  in  principle  so  much  as  It  ts  In 
degree  of  emphasis.     Thu  distinction  Is  Important." 

Judge  Cotllio  would  have  America  not  fail  to  orerlook  this  s%;- 
niflcant  distinction.  b<>cause  he  alleges  by  a  policy  ot  discretion  tin 
Senate  bill  3474  and  House  Joint  Besolution  422  we  are  nevertheless 
promoting  a  principle  than  aiding  and  abeUlng  one  ot  the  two 
parties  to  a  dispute.  Therefore  the  memoraikdum  makes  tkls 
reflection 

"Who  can  say  that  RTanted  the  elimination  ot  Italy's  app^- 
hensions  for  the  safety  of  her  ooionies  In  Africa,  she  would  i«ot 
be  more  able  to  dedicate  hersei/  to  the  off  n>— tkm  at  peace  in 
Europe  more  whole-heartedly?  She  hae  already  proved  this  ml 
the  time  of  the  recent  Austrian  crieia  when  her  Ughtaing-llite 
motoillaatloQ  at  the  Brenner  Paas  was  deemed  at  bedded  aid  to 
the  principle  of  roilecilve  Mirurtty." 

Cotllio  would  hsve  us  Ux>k  at  Ihm  facte  tmeXt^  the  world  todjaf 
thrnugh  tli«  eyes  of  s  strro  realist  He  assays  for  tls  a  picttire 
of  th«  manifold  oonfllcta,  wMesprMul  Lbroughout  all  lands,  |te 
w»rn«  Ameri'-s  ti'it  to  be  inviKivd  inU)  a  false  seourUy  and  r^- 
umoMiuis  a  sturdy  aod  eeursfeoys  insMtencs  upon  our  omitini 
rlghU     He  says  { 

'Xet  Amerkoas  r«)eetioa  at  a  poltey  ot  dlseretlon  be  ba4»d 
upon  her  understsitdtttg  of  IImmm  fundamenUl  clrcuBe(«nc#a. 
Let  US  call  collective  aecurlty  by  Its  true  name.  This  If  a  te^ 
used  to  deaignau  a  mUiiary  alliance-  no  more,  no  less.  I(|le 
simply  another  uu«  uf  tttm  nlder  forms  of  pacts  which,  maaqu4r« 
adlng  under  the  term  'collective  security'  Is  slm«d  to  preserve 
Intact  the  spoils  of  the  1918  Versaaies  peace.  That' Is  the  peace, 
you  Members  of  Congress  must  recall,  which  wac  loyMsed  \yj 
force  on  conquered  nations.  Let  us  not  use  Amerlcah  energy. 
American  dollars.  American  soldiers,  to  enforce  the  frvuts  of  war. 
whether  it  be  under  the  title  of  'collective  security'  or  any  otoer 
name."  | 

What  Is  the  lesson  to  be  learned  from  all  this,  asks  Cotllio.  ^e 
concludes  that  by  giving  discretion  to  the  President,  what  we  i^e 
In  fact  doing  is  to  pass  a  law.  the  true  label  of  which  should  t>e 
"An  act  to  ensiire  the  entrance  of  the  United  States  Into  all  w*ri" 
Purtber.  that  too  much  emphasis  has  been  laid  on  pacts  a|Kl 
agreements  and  security  alliances,  aiMl  not  enough  on  improving 
human    nature. 

Judge  CotlTlo  offers  a  hit  of  advice.  He  urges  thjU  we  ntain  o^ 
freedom-of-the-seas  doctrine.  He  contends  that  the  adminlstaa- 
tlon  bills  suffer  Iroxn  the  Just  criticisms  that  they  reflect  a  n^^- 
tlve  policy  which  can  easily  develop  Into  a  policy  adverse  to  whiat 
are  legitimate  American  Interests. 

The  only  conclusion  one  Is  compelled  to  ad(^t,  he  contends^  Is 
that  we  should  stick  to  International  law;  follow  that  which  t^as 
been  tried  and  tested  in  the  past,  build  up  an  adequate  Army  a4id 
Mavy  sufficient  to  protect  our  rights  as  neutrals  and  display  a 
courage  sufllclest  to  convince  all  nations,  whether  they  be  pito- 
League  or  an tl -League,  that  if  they  Interfere  with  our  rights  fts 
neutrals,  we  will  hold  them  to  account.  Such  a  policy  is  courage- 
ous, is  correct.  Is  consistent,  and  in  acccrd  with  sound  l^al 
principles. 

If  the  argtiment  Is  advanced  that  this  policy  tails  to  utilise 
American  force  and  American  Influence  in  shortening  wars,  tbe 
reply  must  be  that  In  all  wars  there  Is  some  right  on  both  sid^a. 
Judge  Cotllio  then  offers  a  series  of  practical  recoounendations  |or 
us  to  follow  if  we  should  stick  to  a  true  Americanism  and  advaqce 
the  cauM  of  uniXorm  neutralltj.    They  are  as  IoQovb: 
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1.  Precart  oar  present  neutrality  legislation  and  have  It  operate 
until  the  present  conflagratioci  Is  over. 

2.  Debate  the  decision  to  abandon  neutrality  when  no  wnx  Is 
on.  Such  dlscusBton  should  be  forused  on  the  question  of  neu- 
trality as  an  Ataerlcan  policy  in  internaUonal  relations.  If  the 
pros  and  cons  cover  the  same  ground  as  In  public  debates  which 
took  place  when  we  rejected  enttTinoe  into  the  League  of  Nations 
tn  the  past,  then  we  are  to  be  congratulated  In  being  able  to 
utillxe  our  greater  wisdom  by  seeing  how  our  adherence  would 
have  brought  lis  to  Italy's  door  today  crying  "wolf",  due  to  a 
decision  made,  not  In  Warfitagton.  but  In  Geneva. 

3.  Collective  security  ts  too  risky  to  attempt  as  an  American 
policy.  Today  this  is  a  phrase  designating  a  band  of  timorous 
and  quaking  nations  sitting  on  a  powder  magazine. 

4.  Resist  all  endeavors  to  subordinate  logic  to  more  emphasis 
and  seek  with  ml^t  and  main  to  have  the  question  to  be  pub- 
licly debated,  limited  as  follows:  "Does  the  outbreak  of  new  wars 
mean  that  we  must  Inevitably  be  drawn  in?  If  so,  what  should 
our  decision  be  in  all  such  cases?" 

(5)  As  a  guide  to  determining  the  answer  to  this  last  question, 
we  should  constantly  analyze  this  proposition,  apart  from  the  beat 
of  any  present  existing  war.  How  far  has  the  principle  of  col- 
lective sec\uity  been  a  factor  In  preserving  the  peace?  Or  of 
accomplishing  Its  goal  to  prevent  wars? 

(6)  nhistratlve  of  our  past  neutrality,  which  has  elHclently 
kept  lis  out  of  war,  except  for  1917.  when,  because  of  the  violation 
of  our  neutral  rights  as  a  nation  and  the  pressiii«  of  war  credits 
and  loans  to  Europe.  If  Italy  does  not  violate  our  rights  as  a 
neutral  nation,  and  assuming  the  nonexistence  of  any  Italian  war 
loans  or  credits  to  be  preserved,  we  should  not  change  or  alMindon 
the  only  American  policy  open  to  us.  nor  to  become  unneutral 
for  the  sake  of  helping  the  present  European  set-up  of  military 
balancee  of  power. 

(7)  As  it  U  obviously  the  Iniquities  of  the  Versailles  peace  which 
account  for  the  1935  Ethiopian  war,  let  us  be  on  guard  so  as  not 
to  be  drawn  in  under  the  gxUse  of  so-called  Leagiie  forces  which 
are  primarily  concerned  with  the  question  of  our  putting  teeth 
behind  an  Impossible  treaty. 

(8)  Judged  by  lu  own  reoord  In  the  past,  the  League  of  Nations 
stands  convicted  as  a  political  body,  Instead  of  a  moral  body. 
She  shotild  be  treated  by  us  simply  as  soother  foreign  country 
with  Exiropean  and  not  American  qualities.  Therefore,  let  us  turn 
our  backs  on  the  proposition  that  our  neutrality  leglaUtion  should 
In  anywise  be  deslgnj»d  to  shoiten  wan. 

(9)  Help  avoid  another  world  conflagration  as  predicted  by 
Prank  H.  Slmmonds  In  Current  History  Magaflne  by  remaining 
neutral 

(10)  Get  a  common  agreement  on  the  definition  of  the  word 
"aggressor." 

(11)  During  peacetime  arrange  a  oerlee  of  pacts  with  as  manjr 
nations  as  possible  conrernlng  the  rljrhto  of  neutral  naUonw  Em- 
phaslae  the  nghU  of  neutrnts  as  affstnst  the  rights  of  b«'Wi4(4>rents, 

(12)  a.  Keep  our  feet  slwayn  on  th^  ground  Pacts  and  ireatiee 
are  one  thing,  rtvamping  human  nature  l«  an  entlfAly  dirferent 
mHUt.    Progrnse  c<mies  as  a  result  of  the  latter  primarily, 

(b)  We  need  to  devote  as  much,  if  not  mors,  attentwm  to  how 
to  Bieet  the  t«pa»»4itn£  n0<tmm\Um  ot  varlou*  ffoupe  of  the  human 
race,  as  to  perft-rt  oollectlve  force  agreetneou  to  maintain  the 
Status  quo  of  things.  Both  are  inimical  to  the  mamtenanee  of 
world  OMiace  when  out  of  focus  with  human  needs.  We  h«v« 
lgnor<>d  the  one  aud  overeniphsHiiced  the  other 

(c)  The  compulsory  maintaining  of  the  status  quo,  based  either 
on  liuUvldual  or  collecUve  force,  ts  based  on  Uieorles  eskentially 
predatory  In  character  and  represente  another  llluetraiion  of 
might  making  right 

(d)  How  to  meet  the  legitimate  demands  of  expanding  nations  Is 
a  problem  which  began  since  the  march  of  time  and  will  con- 
Unue  until  the  proverbial  crack  of  doom.  The  fallacy  committed 
by  the  League  of  Nations  woe  In  emphasising  clause  16  of  the 
covenant  against  Italy,  relating  to  sanctions,  and  In  Ignoring 
clauses  19  and  22,  which  are  of  equal  magnltvide.  Neglecting  one 
clause  and  emphasizing  snott>er  is  an  Illusory  method  of  preserv- 
ing peace  or  getting  the  principle  of  collective  security  accepted  by 
those  nations,  like  the  United  States,  who  are  outside  the  zone  of 
Involvement. 

(e)  Get  the  American  public  to  debate  the  Issues  In  accordance 
with  this  analysis;  that  Judged  by  its  past,  the  League  stands  in- 
dicted as  a  political  organization  and  is  being  used  by  the  two 
great  powers  to  maintain  the  present  status  quo  or  balance  of 
power  in  Europe.  It  is  the  political  instrumentality  with  a  moral 
facade  used  by  the  principal  powers  in  Jockeying  to  maintain  the 
present  tinder-box  peace.  IT  we  play  their  game,  we  are  lost. 
American  diplomacy  thus  Inescapably  becomes  an  appendage  to 
that  of  Geneva.     Avoid  this  at  any  cost. 

(f)  Our  safety,  It  can  never  be  suflaciently  repreated,  depends  on 
the  maintenance  of  an  American  policy  of  strict  and  iiniform 
neutrality  toward  all  nations  with  whom  we  are  at  peace. 

(g)  It  is  px»itlvely  un-American  to  abandon  neutrality  by  giving 
discretionary  powers  to  the  President.  It  represents  the  tp^^'ng  of 
sides  in  every  military  dispute. 

(h)  Recognize  the  baneful  lixfluence  of  loans  and  credits  in  past 
wars.  The  Hotise  of  Morgan  served  Its  client,  the  British  Empire, 
well  during  the  last  war  in  these  very  United  States.  Remove 
the  same  identical  threat  In  future  wars  by  eliminating  Presi- 
dential discretion  to  permit  under  section  5,  subdivision  (a),  the 
contlntiance  of  ordinary  commercial  credits. 
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(1)  To  eliminate  war.  recognize  that  we  must  eliminate  the  causes 
of  war.  This  Is  the  message  Congress  Itself  can  give  and  should 
give  to  the  many  peace  society  lobbyists  in  Washington  today  and 
now  on  behalf  of  the  whole  American  people.  No  motives  are 
more  worthy  than  a  genuine  attempt  to  save  mankind  from  war's 
horrors.  Yet  Europe  cares  less  for  these  effects  on  America's  well- 
being — witness  England's  willingness  to  enlarge  the  Ethiopian 
colonial  war  Into  a  world-wide  conflagration — than  It  does  for 
preserving  the  precarious  set-up  of  powers  through  security  pacts 
and  regional  agreements  predicated  on  Old  World  siisplclons.  Jeal- 
ousies, and,  most  of  all,  fears. 

In  conclusion,  let  us  pass  neutrality  legislation  which  will  spare 
our  President  the  dilemma  presented  in  1917,  when  It  became 
necessary  for  our  Secretary  of  State  to  write  the  Chief  Executive 
as  follovre: 

"We  are  face  to  face  with  what  appears  to  be  a  critical  economic 
situation  which  can  only  be  relieved  apparently  by  the  Investment 
of  American  capital  In  foreign  loans  to  be  used  In  liquidating  the 
enormous  balance  of  trade  In  favor  of  the  United  States.  Can  we 
afford  to  let  a  declaration  as  to  our  conception  of  the  true  spirit 
of  neutrality  made  In  the  first  da3r8  of  the  war  stand  In  the  way 
of  our  national  Interests,  which  seems  to  be  seriously  threatened?" 

To  be  a  shrewd  banker  la  one  thing.  To  insure  against  com- 
pulsory entanglement  in  order  to  protect  financial  Investments  Is 
an  entirely  different  matter.  One  can  find  no  fault  because  of  the 
former;  It  Is  the  duty  of  Congress  to  guard  against  the  latter. 

If  our  neutrality  legislation  falls  to  close  the  door  tight  against 
future  wars  for  America,  It  fails  to  accomplish  Its  pvirpose.  If  our 
neutrality  legislation  falls  to  keep  us  out  of  wars,  then  we  must 
know  now  that  the  many  white  crosses  on  Flanders  Field  betoken- 
ing the  graves  of  our  American  dead  represent  sacrifices  which 
have  been  made  In  vain.  Let  us  gage  this  next  step  we  take  in 
the  light  of  that  past  experience!  Let  us  pay,  with  millions  of 
dollars  If  necessary,  to  prevent  a  reoccurrence  of  those  sacrifices. 
But  not  one  American  life  let  iis  give  over  again  to  the  gods  of 


THC  RIGHTS  OF  TH>  PARMER 

Mr.  HILDEBRANDT.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  own  remarks  in  the  Record. 

There  was  no  objection. 

Mr.  HILDEBRANDT.  Mr,  Speaker,  there  is  a  popular 
tendency  to  refer  to  bankers,  capltallstB.  and  financiers  as 
businessmen  to  the  exclusion  of  farmers  and  workers. 

Years  ago  William  Jennings  Bryan  told  the  Democratic 
National  Convention  that  nominated  him  for  the  Presidency, 
"You  have  made  the  definition  'a  businessman'  too  limited  in 
Iti  application."  What  Mr,  Bryan  said  was  true  then,  and 
It  Is  true  now.  There  Is  no  more  essential  businessman  than 
th«  man  who  tills  the  soil  and  produrrs  food  for  th«  country. 
Food  Is  a  primary  necrssity— the  nrcrnAity  above  all  other 
neceieltles,  to  be  exact.  The  man  who  providee  It  If  the 
fretteet  businessman  in  the  country  and  is  entitled  to  be  so 
recognized.  How  unfair  to  cUeeify  the  speculator,  the  profi- 
teer, the  legalized  gambler,  as  a  businessman  while  disre- 
garding the  man  who  creates  wealth,  who  fumlshei  food, 
who  develops  the  soil's  resources. 

Fortunately,  public  opinion  has  changed  considerably  and 
we  have  learned  by  experience.  We  no  longer  look  with  dis- 
dain on  the  man  with  the  plow,  the  man  who  raises  potatoes 
and  wheat  and  com,  the  man  mj^o  labors  in  the  field.  We 
realize  that  he  is  as  important  in  the  economy  of  things  as 
the  captain  of  industry  and  the  lord  of  money — and  more  so. 
We  appreciate  his  value.  We  honor  him.  We  look  oa  him 
as  fundamentally  necessary. 

The  Roosevelt  administration  has  done  much  to  make  the 
position  of  the  farmer  more  ccanfortable.  There  are  many 
things  remaining  to  be  done,  of  course,  and  I  am  one  of 
those  who  have  urged  further  legislation  for  the  benefit  of 
the  agriculturist.  But  credit  should  be  given  where  credit 
is  due,  and,  while  admitting  that  much  remains  to  be  ac- 
complished, it  is  only  just  to  pay  full  and  honest  hom&ge  to 
the  Government  for  the  service  it  has  rendered  to  the  man 
who  feeds  the  Nation. 

Some  months  ago  there  was  much  ado  about  the  delega- 
tion of  fanners  who  came  to  Washington  in  behalf  of  the 
A.  A.  A.  Aristocratic  snobs  spoke  sneeringly  of  the  farmers' 
lobby.  As  if  it  were  improper  for  the  farmers  to  have  a 
lobby!  As  if  the  farmers  were  guilty  of  violating  a  code, 
legal  or  moral,  when  they  lobbied!  How  ridiculous!  If 
there  is  any  class  in  the  world  that  is  entitled  to  lobby,  to 
press  its  claims,  to  insist  upon  its  rights,  it  is  the  farming 
class.  Whether  the  A.  A.  A.  is  perfect  or  not  is  aside  from 
the  point.    It  is  not  perfect,  of  course.    Nothing  is  perfect 


in  this  or  any  other  Government,  but  we  are  at  least  trjrlng 
in  sincerity  to  give  the  American  people  a  Government  that 
is  frankly  representative  of  them  and  that  protects  them 
from  their  economic  enemies.  And  we  feel  that,  sifter  all 
these  years,  it  is  quite  proper  and  right  that  the  farmers 
should  be  permitted  to  do  a  little  lobbying — to  voice  their 
appeal;  to  express  their  desires. 

TREASXTRY    AND    POST    OFFICE    DEPARTMENTS    APPROPRIATION    BILL. 

1937 

Mr.  LUDLOW.  Mr.  Speaker,  I  sisk  unanimous  consent 
that  debate  upon  the  pending  bill.  H.  R.  10919,  the  Treasury 
and  Post  Office  Departments  appropriation  bill,  may  con- 
tinue throughout  the  day  and  for  2  hours  tomorrow,  the 
time  to  be  equally  controlled  by  the  gentleman  from  New 
York  [Mr.  Taber]  and  myself. 

The  SPEAKER.  The  gentleman  from  Indiana  asks  unan- 
imous consent  that  general  debate  ui>on  the  pending  bill 
continue  throughout  the  day  and  for  2  hours  tomorrow.  Is 
there  objection? 

Mr.  O'CONNOR.  Mr.  Speaker,  I  reserve  the  right  to 
object.  Are  those  2  hours  tomorrow  to  be  taken  up  by  the 
Committee  or  by  some  others? 

Mr.  LUDLOW.  There  has  been  no  imderstanding  as  to 
that.  Of  course,  I  shall  want  to  make  a  statement,  and 
the  gentleman  from  New  York  [Mr.  Tabes]  will  want  to 
make  a  closing  statement. 

Mr.  TABER.  It  will  be  consumed  entirely  by  the  Com- 
mittee on  this  side. 

Mr.  ZIONCHECK.  I  think  it  shmild  be  confined  to  the 
bill  tomorrow. 

Mr.  LUDLOW.  Mr.  Speaker,  I  modify  my  request  that 
general  debate  may  continue  throughout  the  day  and  be 
closed  at  2  o'clock  tomorrow  afternoon. 

The  SPEAKER.  The  gentleman  from  Indiana  asks  unan- 
imous consent  that  general  debate  upon  the  pendtng  bill, 
the  Treasury  and  Post  OfBce  Departmente  appropriation 
bill,  shall  continue  throughout  today  and  until  2  o'clock 
tomorrow,  the  time  to  be  equally  divided  between  himself 
and  the  gentleman  from  New  York  (Mr.  Tabis).  Is  there 
objection? 

Mr.  TABER,  Mr,  0petker,  X  reserve  the  right  to  object. 
If  the  time  can  be  fixed  at  3  hours  tomorrow,  T  think  It 
will  be  quite  satlffactory,  but  if  we  say  until  3  o'clock,  thm 
if  we  have  »ny  special  orders  or  If  »  conference  report 
should  come  in,  we  will  be  apt  to  be  crowded  down  to  an 
hour.  The  deficiency  appropriation  bill  may  come  in  to- 
morrow. If  we  could  go  Into  the  committee  by  a  quarter 
past  13,  that  would  be  all  right,  but  we  would  be  up  against 
it  the  other  way. 

Mr.  BANKHEAD.  Mr.  Speaker,  will  the  gentleman  3^eld 
to  me  for  a  moment? 

Mr.  LUDLOW.    I  yield  to  the  gentleman  from  Alabama. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  make  this  suggestion: 
We  are  all  interested  in  the  problem  that  confronts  us.  We 
recognize  that  a  great  many  Members  desire  to  speak  on  all 
sorts  of  topics  under  general  debate,  and  I  think  under  the 
debate  we  have  had  and  the  continuation  of  general  debate 
provided  for  in  this  unanimous -consent  request  reasonable 
opportunity  will  be  given  to  both  sides  for  a  number  of 
speeches  on  general  questions.  We  are  anxious  to  get  to  the 
reading  of  the  bill,  because  it  is  our  expectation  to  stay  in 
session  this  week  vmtil  we  pass  this  bill,  even  if  we  have  to 
stay  in  session  on  Saturday,  and  I  think  that  Is  going  to  be 
necessary,  because  we  have  another  bill  to  take  up  next  Tues- 
day. I  hope  the  gMitleman  will  not  object  to  the  unanimous- 
consent  request  closing  debate  at  2  o'clock  tomorrow.  I  know 
of  nothing  coming  up  to  prevent  2  hours  of  debate  tomorrow 
immediately  after  the  reading  of  the  JoumaL 

Mr.  TABER.  As  I  suggested  when  I  reserved  the  right  to 
object,  the  deficiency  bill  may  cwne  up  tomorrow. 

The  SPEAKER.  It  is  up  to  the  Chair  to  determine 
whether  or  not  he  will  recognize  anyone  to  bring  up  the  defi- 
ciency bill  tomorrow,  and  the  Chair  will  say  to  the  gentleman 
that  if  the  agreement  is  reached  to  close  debate  at  2  o'clock 
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tomorrow,  unless  the  House  desires  to  meet  at  11  o'clockj  he 
will  not  interfere  with  general  debate.  j 

Mr.  TABER.     Very  weU.  I 

Mr.  LAMBETH.  Mr.  Speaker,  I  reserve  the  right  to  objject. 
Is  the  majority  leader  in  a  position  to  tell  us  what  bill  Will 
be  taken  up  next  Tuesday?  j^ 

Mr.  BANKHEAD.  My  understanding  is  that  the  Amy 
appropriation  bill  will  be  the  next  appropriation  bill  in  orper. 
to  be  taken  up  next  Tuesday, 

Mr.  LUDLOW.  Then.  Mr.  Speaker.  I  renew  my  request 
that  general  debate  continue  throughout  the  day  and  clost  at 
2  o'cloc/  toraorrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker.  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  fiirther  consideration  of  the  bill 
(H.  R.  10919  >  making  appropriation"?  for  the  Treasury  iind 
Post  Office  Departments  for  the  fiscal  year  1937,  and  for 
other  purposes.  i 

The  motion  was  agreed  to.  | 

Accordmgly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  Hou.se  on  the  state  of  the  Union  for  the  furtiher 
consideration  of  H.  R.  10919,  the  Treasury  and  Post  O0ce 
Departments  appropriation  bill,  with  Mr.  GRBnrwooo  in  the 
chair.  j 

The  Clerk  read  the  title  of  the  bill.  I 

Mr.  TABER.  Mr.  Chairman,  I  yield  2S  minutes  to  the 
gentleman  from  Kansas  (Mr.  Hopsl. 

Mr.  HOPE.  Mr.  Chairman.  I  want  to  discuss  the  agri- 
cultural situation  and  some  suggestions  for  legislation,  but 
before  I  go  into  that  I  want  to  make  a  few  remarks  upon 
the  matter  of  these  controversial  impounded  processing 
taxes.  I  do  not  want  to  say  anything  on  that  matter  j^  a 
partisan  way  at  all,  but  there  exists  a  situation  which  oUght 
to  be  cleared  up.  No  matter  what  your  views  may  be  on 
processing  taxes,  the  fact  remains  that  there  is  today^  in 
the  hands  of  the  processors  in  this  country,  ali»o6t 
$200,000,000  to  which  they  are  not  entitled  by  any  stretch  of 
the  imagination.  This  sum  has  been  collected  from  the  i>ro- 
ducers  and  consumers  of  farm  products.  The  only  function 
of  the  processors,  as  far  as  these  taxes  is  concerned,  has  tieen 
to  serve  as  a  collection  agency  for  the  Government. 

Those  who  actually  paid  the  taxes  as  producers  and  qon- 
sumers  are  entitled  to  receive  these  taxes  but,  of  course, 
the  Supreme  Court  did  not  have  before  it  the  matter  of  the 
rights  of  those  groups.  Now  that  the  processors  have  taieen 
awarded  these  vast  sums  as  a  result  of  the  Supreme  Court's 
decision  it  is  up  to  their  individual  and  corporate  consciences, 
if  any.  as  to  what  they  will  do  with  the  money.  The  attitpde 
of  individual  processors  is  quite  different  on  the  question. 
Some  of  them  apparently  want  to  keep  the  money.  As  f af  as 
I  can  find,  the  packers,  as  a  group,  are  determined  that  tbey 
are  going  to  enrich  their  own  coffers  with  this  money,  which, 
by  no  stretch  of  the  imagination,  can  possiUy  be  cabled 
theirs.  They  have  continually,  in  appearances  before  com- 
mittees of  the  House  suid  Senate,  in  the  pubhc  press.  |md 
elsewhere,  said  that  they  were  collecting  these  taxes  ftom 
the  producers.  A  few  days  ago  I  wrote  a  letter  to  ithe 
president  of  Swift  k  Co.,  reminding  him  of  the  statement 
which  has  been  made  so  repeatedly  by  the  packers.  I  a^ced 
if  they  were  arranging  to  refund  to  the  in-odiKers,  who.  Iftiey 
say.  paid  these  taxes,  the  amount  which  each  Indivldital 
producer  paid. 

Mr.  JONES.     Will  the  gentlemian  yield  for  a  question? 

Mr.  HOPE.     Yes;  briefly. 

Mr.  JONES.  I  want  to  state  that  I  read  a  copy  of  ithe 
gentleman's  letter  with  a  great  deal  of  Interest,  an|l  I 
thoroughly  agree  with  the  position  which  he  took.  I  am  Just 
wondering  if  he  has  had  a  reply  to  that  letter  from  ithe 
iQstitutlcD  to  which  he  addressed  it,  as  to  what  they  Intend 
to  do  about  it? 

Mr.  HOPE.    No.    Up  to  this  dme  I  have  had  no  i«plyi 

Tbe  attitude  td  other  processors  is  qiilte  dtfferent.  I  tyjinir 
those  who  take  a  different  viewpoint  are  to  be  commended. 


My  attention  has  been  caUed  to  an  editorial  in  the  Northwest 
Miller,  which  is  the  leading  trade  paper  of  the  milling  in- 
dustry. It  is  a  full-page  edition,  contains  a  thorough  dis- 
cussion of  the  matter,  and  this  is  the  conclusion  which  the 
editor  of  that  paper  reaches,  and  which,  I  know,  reflects  the 
views  <rf  many  millers: 

All  this  leads  to  the  cozicluslon  th&t  millers  would  be  wisest, 
both  In  their  own  and  in  the  public  Interests.  11  after  taking 
counsel  among  themselves  they  make  public  announcement  of 
their  repudiation  of  all  claim  to  these  refunds,  and  their  earnest 
desire  that  a  way  be  found  to  restore  them  to  the  Public  Treasury. 
Such  an  announcement  fittingly  could  be  made  by  the  responsible 
leaders  of  the  industry  through  their  organizations,  by  a  suitable 
message  addressed  to  the  President  of  the  United  States,  to  proper 
conunitiees  of  Congress,  and  to  the  public,  making  know^n  the 
industry's  firm  purp>ose  not  only  not  to  accept  these  refunds,  but 
to  aid  in  formulation  of  such  constitutional  measures  as  would 
restore  them  to  the  Treasury,  and  at  the  same  time  protect 
millers  from  sxiits  by  others  based  on  self-serving  arguments. 

I  think  that  is  a  sound,  reasonable,  and  generous  position 
to  be  taken  by  the  le;iders  in  this  industry,  which  will 
receive  more  refunds,  as  an  industry,  than  any  other.  It 
seems  to  me  the  solution  which  is  offered  is  one  that  should 
be  taken  by  those  processors  who  are  receiving  these  vast 
sums  of  money  which  they  do  not  claim  and  never  have 
claimed.  If  some  way  can  be  found,  by  cooperation,  to  draw 
up  legislation  whereby  this  money  can  be  paid  into  the 
Federal  Treasury,  that  will  be  the  best  solution  of  the  prob- 
lem, because  it  is  utterly  impossible,  in  the  nature  of  things, 
for  these  taxes  to  be  passed  down  now  to  the  consumer. 
They  might  be  passed  to  the  wholesaler  and  the  retailer, 
but  they  cannot  under  present  conditions  be  passed  down  to 
the  consumer.  I  commend  the  suggestion  which  has  been 
made  by  Mr.  Sterling  in  his  editorial  in  the  Northwestern 
MiUer. 

Now  I  want  to  get  down  to  the  question  ol  the  agricultural 
problem. 

The  decision  of  the  Supreme  Court  holding  the  Agricul- 
tural Adjustment  Act  aoconstitutional  again  brings  the  mat- 
ter of  farm  legislation  to  the  attention  of  Congress  and  the 
country.  Whatever  may  be  the  effect  of  the  decision  in  the 
Hoosac  MUls  case.  It  did  not  solve  or  in  any  way  change  the 
agricultural  situation.  The  problem  still  remains.  It  is  one 
of  national  concern.  It  must  be  settled  before  we  can  have 
permanent  national  ix-osperity.  Its  settlement  affords  our 
greatest  assurance  of  social  and  political  stability. 

These  facts  are  generally  conceded.  The  question,  except 
perhaps  as  to  method,  1.3  not  and  should  not  be  a  political 
one.  It  should  be  treated  solely  from  an  economic  and  social 
standpoint. 

One  of  the  common  mistakes  in  considering  this  question 
is  to  regard  it  as  one  problem,  whereas  it  in  fact  consists  of 
many  problems.  Remedies  which  will  be  helpful  as  to  one 
braiK^  of  the  industry  would  not  work  at  all  as  to  others. 
A  plan  which  increases  the  income  of  a  Kansas  wheat  farmer 
may  be  detrimental  to  a  dairy  farmer  in  New  York  State, 
who  Is  compelled  to  pay  Increased  prices  for  feed.  There  is 
no  one  i^an  which  will  even  begin  to  solve  the  problem. 
Piulhermore,  there  are  many  phases  of  the  matter  which 
can  only  be  solved  by  fanners  themselves,  either  as  individ- 
uals or  through  group  action. 

Insofar  as  governmental  poUcles  are  concerned,  all  that) 
the  farmer  has  ever  demanded  is  to  be  put  on  an  equaUty 
with  those  engaged  in  other  Industries.  Surely  no  fair- 
minded  man  will  deny  that  this  is  a  reasonable  request.  The 
chief  advantages  which  industry  has  over  agriculture  under 
existing  amditions  are  its  greater  ability  to  benefit  from 
tariff  protection  and  its  ability  to  function  by  means  of  large 
corporate  organizations.  Any  legislation  to  give  agriculture 
equahty  with  industry  should,  as  far  as  possible,  place  agri- 
culture In  a  position  to  receive  these  same  benefits. 

The  advantages  which  industry  enjoys  through  the  device 
of  corporate  organization  can  largely  be  given  to  agriculture 
through  cooperative  marketing  and  by  the  development  of 
marketing  agreements.  It  has  been  the  poUcy  of  our  Gov- 
ernment for  many  years  through  legislation  and  otherwise  to 
encourage  the  establishment  of  farm-cooperative  organiza- 
UoDS.  Today  these  organizations  are  stronger  and  more 
effective  than  ever  before.    The  Government  should  continue 
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to  lend  such  further  encouragement  as  it  can  to  cooperative 
marketing,  and  farmers  should  be  encouraged  to  take  ad- 
vantage of  this  method  of  solving  their  collective  problems. 
Likewise,  we  should  to  a  greater  extent  use  the  machinery 
set  up  in  the  Agricultural  Adjustment  Act  for  making  use 
of  marketing  agreements. 

With  respect  to  tariff  protection,  the  situation  vtuies  as  to 
different  farm  commodities.  There  are  a  number  of  them 
such  as  dairy  products,  beef  cattle,  wool,  sugar,  and  others, 
upon  which  the  tariff  is  usually  effective  to  the  full  extent. 
On  the  other  hand,  there  are  some,  in  particular  cotton, 
wheat,  tobacco,  and  pork,  ujwn  which  the  tariff  is  usually 
ineffective  due  to  the  fact  that  we  produce  a  surplus  of  these 
products  with  the  result  that  their  price  is  fixed  in  the  world 
market.  It  is  this  latter  group  of  products  to  which  the 
greatest  consideration  has  been  given  in  formulating  farm 
legislation  for  a  number  of  years  past.  It  was  the  effort  to 
make  the  tariff  effective  upon  this  group  of  commodities 
which  resulted  in  the  McNary-Haugen  bill,  the  export  de- 
benture plan,  and  the  various  domestic-allotment  measures 
which  have  been  considered  by  Congress  for  a  number  of 
years  past.  The  efforts  of  the  Agricultural  Adjustment  Ad- 
ministration to  bring  about  parity  In  farm  prices  have  in  the 
main  been  devoted  to  this  group. 

The  decision  of  the  Supreme  Court  In  the  Hoosac  Mills 
case  holds,  in  effect,  that  the  Government  of  the  United 
States  has  no  power  to  regulate  or  control  agricultural  pro- 
duction, either  directly  or  by  levjrlng  taxes  from  the  pro- 
ceeds of  which  benefit  payments  may  be  made  to  those  who 
agree  that  their  production  may  be  regulated  or  controlled. 
The  decision,  however,  does  not  otherwise  qualify  or  limit 
the  power  of  Congress  to  levy  taxes  or  provide  for  benefit 
payments  to  farmers.  There  is.  therefore,  no  reason  why, 
upon  the  proper  basis,  the  Federal  Government  may  not 
continue  to  compensate  the  producers  of  surplus  crops  for 
the  disadvantages  which  they  suffer  by  reason  of  the  fact 
that  the  price  of  their  products  Is  fixed  in  the  world  market. 

Since  the  Supreme  Court  decision  many  worth-while  sug- 
gestions have  been  made  both  for  emergency  and  long-time 
programs.    Among  them  are: 

The  development  of  a  national  program  of  soil-conserva- 
tion and  soil-erosion  control. 

Payment  of  bounties  for  the  production  of  agricultural 
commodities  which  we  are  now  importing. 

Payment  of  bounties  for  the  production  of  crops  to  be 
used  for  industrial  purposes. 

A  revival  of  the  export  debenture  and  equalization-fee 
plans  for  handling  exjxjrtable  surplus. 

Tlie  purchase  or  leasing  of  land  by  the  Federal  Gov- 
ernment. 

Different  forms  of  domestic-allotment  plans. 

The  use  of  embargoes  and  quotas  to  control  agricultmal 
Imports. 

Bilateral-trade  agreements  or  the  control  of  foreign  ex- 
change for  the  purpose  of  developing  markets  for  agricul- 
tural surpluses. 

All  of  these  plans  have  their  advocates.  All  of  them  have 
their  merits  and  advantages.  Prom  them  it  ought  to  be 
possible  to  work  out  a  practical  and  beneficial  program. 

I  want  this  afternoon  to  suggest  the  use  of  three  lines 
of  attack  on  this  problem.  First,  the  develoiwnent  and  main- 
tenance of  the  home  market  for  the  American  farmer.  Sec- 
ond, a  dMnestic-allotment  plan  which  will  give  producers  of 
surplus  crops  an  equivalent  for  the  tariff.  TTiird.  the  devel- 
opment of  foreign  markets  for  our  agricultural  surpluses. 

I  want  to  discuss  these  three  propositions  in  the  order 
In  which  I  have  named  them.  The  policy  of  giving  the 
American  farmer  the  home  market  must  be  the  cornerstone 
of  any  sound  agricultural  policy.  There  are.  as  previously 
mentioned,  a  number  of  agricultural  products  such  as  dairy 
products,  beef,  poultry  and  poultry  products,  mutton,  wooi 
and  a  number  of  others,  upon  which  the  tariff  is  usually 
effective  and  upon  which  we  are  ordinarily  on  a  slight  im- 
port basis.  Any  pohcy  which  is  based  upon  the  principle 
of  giving  the  home  market  to  the  American  farmer  up  to 
the  full  extent  of  his  sibihty  to  supi^y  It  will  protect  the 


producers  of  these  commodities.  If  the  producers  of  these 
commodities  can  be  assured  of  the  American  market,  we 
will  have  gone  a  long  way  toward  giving  them  equality  with 
industry.  The  greatest  menace  to  the  prosperity  of  the 
producers  of  these  commodities  is  our  present  governmental 
policy  of  reciprocal- trade  agreements.  However  good  the 
intentions  of  those  who  have  negotiated  these  agreements 
may  be,  the  fact  remains  that  they  have  been  made  at  the 
expense  of  agricultvu-e.  Through  these  agreements  the  pro- 
tection which  is  so  necessary  to  the  American  producer,  if 
he  is  to  operate  at  a  profit,  is  gradually  being  whittled 
away.  It  Is  not  so  much  what  is  done  in  one  treaty,  but  it 
is  the  cumulative  effect  of  all  the  treaties  which  is  so  det- 
rimental. Under  our  most-favored-nation  i^reements. 
which  we  have  with  every  important  nation  in  the  world 
excepting  Germany,  the  reductions  in  duty  which  are  made 
by  any  reciprocal-trade  agreement  become  applicable  to 
every  other  country.  "ITie  word  "reciprocal"  implying  mu- 
tual concessions  is  thus  a  misnomer  because  while  we  secure 
certain  concessions  permitting  our  goods  easier  access  into 
another  coimtry,  in  order  to  do  so  we  must  reduce  our 
duties  and  open  our  markets  to  the  entire  world.  There  is 
nothing  reciprocal  about  that. 

Take  the  case  of  cattle.  The  Canadian  agreement  permits 
the  entrance  of  a  certain  quota  of  cattle  weighing  above  700 
pounds  and  a  quota  of  calves  weighing  up  to  175  pounds  to 
be  admitted  into  this  country  at  a  reduced  rate  of  duty.  It 
is  not  contended  that  the  admission  of  this  quota  in  itself 
will  necessarily  have  an  adverse  effect  on  the  cattle  industry. 
It  may  or  It  may  not.  Certainly  it  will  do  it  no  good,  and  if 
it  is  to  the  advantage  of  Canadian  producers  to  have  a  mar- 
ket for  these  cattle  in  the  United  States,  it  would  certainly 
be  to  the  equal  advantage  of  the  cattle  producers  of  this 
country  to  have  such  a  market.  That,  however,  is  not  the 
most  serious  part  of  the  matter.  We  expect  to  make  treaties 
with  other  cattle-producing  nations.  It  has  been  stated,  and 
I  have  not  heard  it  contradicted,  that  there  is  being  held 
open  for  Mexico  a  quota  at  a  reduced  rate  for  cattle  weighing 
less  than  700  pounds,  which  is  the  size  and  type  of  cattle 
that  are  commonly  imported  from  Mexico.  Since  we  have 
given  Canada  a  quota,  we  can  scarcely  refuse  another  quota 
to  Mexico.  Perhaps  the  Mexican  quota  will  not  in  itself  be 
so  disttu-bing,  but  ccsnbined  with  the  Canadian  quota  it 
means  supplanting  a  fairly  large  number  of  cattle  which 
might  well  be  produced  by  American  farmers. 

Now,  having  given  Mexico  and  Canada  a  cattle  quota,  what 
are  we  going  to  do  when  we  come  to  Argentina?  Argentina 
has  nothing  to  sell  us  excepting  agricultural  products,  every 
one  of  which  we  produce  in  an  abundance  in  this  country. 
I  am  Informed  that  as  far  as  Argentina  is  concerned,  she  will 
be  given  a  quota  of  fresh  beef  commensurate  with  the  quota 
on  live  cattle  which  has  been  given  Canada  and  which  will 
imdoubtedly  be  given  Mexico.  Under  our  present  quarantine 
regulations  it  would  not  be  possible  to  import  fresh  or  frozen 
beef  from  Argentina,  but,  as  is  undoubtedly  known  by  all  of 
you,  the  administration  has  already  negotiated  a  treaty  with 
Argentina  which  will  in  the  large  degree  nullify  the  effects 
of  the  present  embargo  imposed  against  Argentine  cattle  and 
beef  on  account  of  the  prevalence  of  the  foot-and-mouth 
disease  in  that  country.  This  treaty  is  now  pending  before 
the  Foreign  Affairs  Committee  in  the  Senate,  and  undoubt- 
edly would  have  been  ratified  before  this  had  it  not  been  for 
the  vigorous  opposition  which  has  been  expressed  by  the  live- 
stock producers  of  this  coimtry. 

The  same  thing  is  true  of  the  reductions  which  have  been 
made  on  cheese.  Under  the  Canadian  treaty  the  duty  on 
Cheddar  cheese  has  been  reduced.  There  has  been  no  quota 
given  on  this  cheese.  The  reduction  applies  to  every  pound 
which  Canada  and  every  other  nation,  excepting  Germany, 
wishes  to  ship  Into  this  country.  Therefore,  for  all  practical 
purposes  this  Is  a  general  reduction,  world-wide  in  its  appli- 
cation, of  the  duty  on  Cheddar  cheese.  Now,  when  It  came 
to  making  a  treaty  with  the  Netherlands  they  naturally  in- 
sisted upon  reductiMis  in  the  rates  of  duty  upon  the  particular 
types  of  cheese  which  they  produce.  These  reductions  were 
made  applicable,  of  course,  to  the  entire  world  excepting 
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Oermany.  Now.  we  have  made  a  treaty  with  Switzerland 
with  a  reducUon  on  the  Swiss  types  of  cheese — a  wwld-wlde 
reduction  as  In  the  other  cases. 

Thus,  by  means  of  three  so-caUed  reciprocal  treaties,  |he 
protection  which  has  been  given  that  part  of  the  dairy  In- 
dustry whose  production  consists  of  cheese,  has  been  gr^- 
ually  cut  down.  These  are  only  instances  of  what  is  occi>r- 
ring  under  these  so-called  reciprocal-trade  agreements.  Had 
I  the  time  I  should  like  to  enumerate  the  many  other  reduc- 
tions in  agricultural  duties  which  have  been  and  are  being 
made  as  a  result  of  these  treaties.  In  other  words,  we  $se 
step  by  step  taking  away  from  the  American  producer  of 
farm  products  which  can  be  protected  by  the  tarlll  his  rif ht 
to  the  hcxne  market — all  this  at  a  time  when  domestic  p|x>- 
ducers  are  being  urged  to  reduce  their  production. 

I  have  not  become  so  greatly  alarmed  as  some  over  the 
increase  in  agricultural  imports  during  the  past  year.  Ex- 
cept for  the  reductions  which  have  been  made  by  reciprooal- 
trade  agreements,  these  imports  came  in  over  a  pretty  h|gh 
tariff  walL  They  were  largely  caused  by  the  severe  drought 
of  1934  which  in  some  areas  continued  into  1935.  Un4er 
normal  conditions,  if  we  maintain  our  past  policy  erf  protec- 
tion to  agricultxire  these  imports  will  not  be  a  greatly  (Hls- 
turbing  factor.  If,  however,  we  persist,  through  reciproqal- 
trade  agreements,  in  whittling  away  the  protection  which 
our  fanners  now  have,  we  will  continue  to  import  millions 
of  dollars'  worth  of  agricultural  products  which  could  very 
well  be  produced  by  American  farmers  upon  American  farms. 
As  it  is,  our  imports  of  agricultural  products  last  year,  whi(ch, 
of  course,  includes  some  products  such  as  coffee.  tropi)cal 
fruits,  rubber,  and  other  articles  not  produced  in  this  coun- 
try, amounted  to  a  sum  approximately  double  the  benefit 
payments  made  by  the  Agricultural  Adjustment  Administra- 
tion. 

Permit  me  to  call  attention  also  to  the  fact  that  had  it  not 
been  for  the  compeuTitively  high  tariff  rates  upon  agricul- 
tural commodities  imposed  by  the  much-maligned  Smaot- 
Hawley  Tariff  Act,  agricultural  imports  during  the  past  year 
would  have  been  much  greater.  Had  the  last  Democratic 
tariff  law  been  in  effect  during  this  time  it  is  appalling;  to 
contemplate  the  extent  to  which  agricultural  imports  might 
have  come  in. 

It  is  true  that  we  have  gotten  some  slight  concession^  in 
the  way  of  agricultural  exports  as  a  result  of  these  treaties, 
but  even  these  have  mostly  been  on  paper  as  far  as  %ny 
benefit  to  the  American  farmer  is  concerned.  Fot  instai>ce. 
we  are  supposed  to  have  gotten  some  benefits  in  the  wa3Y  of 
concessions  on  wheat  flour  from  Cuba.  These  concessi<)ns, 
however,  have  amounted  to  practically  nothing  as  far  as  fipur 
manufactiured  from  American  wheat  is  concerned.  Mostj  of 
the  benefit  has  gone  to  the  millers  of  Canadian  wheat  located 
at  Buffalo.  N.  Y..  and  milling  Canadian  wheat  in  bond.  Iliiere 
is  no  reason  that  I  know  of  why  the  Canadian  farmer  sho|Ud 
be  favored  above  the  Am^can  farmer  in  this  respect,  but 
the  State  Depariment  in  formulating  the  Cuban  treaty  semns 
to  have  taken  better  care  of  the  Buffalo  millers  of  Canadian 
wheat  than  of  those  millers  who  make  their  flour  from  whjeat 
IHTxluced  by  American  farmers.  | 

I  do  not  object  to  the  idea  of  some  reduction  in  tariff  rates. 
Some  of  them  are  too  high.  What  I  do  reaent,  however,  %nd 
what  every  farmer  resents,  is  that  our  reciprocal  trade  agree- 
ments are  being  made  at  the  expense  of  agriculture.  Enough 
agreements  have  now  been  concluded  to  definitely  demon- 
strate the  policy  which  is  to  be  followed.  Clearly,  in  ortiex 
to  secure  increased  industrial  exports,  we  are  sacrificing  the 
protection  which  we  have  heretofore  tried  to  give  the  Ameri- 
can farmer.  The  conclusion  seems  very  apparent  that  if  we 
are  to  protect  the  home  market  for  agriculture  we  must  eit^ier 
repeal  the  Reciprocal  Trade  Agreement  Act  or  provide  t^iat 
treaties  so  negotiated  must  be  ratified  by  the  Senate. 

Mr.  JONES.  Mr.  Chairman,  will  the  gentleman  yiekl  at 
this  point?  I  should  like  to  ask  him  a  question  touching  jthe 
matter  of  quotas.  If.  however,  he  would  prefer  waiting  ^n- 
til  he  completes  his  address,  I  will  defer  my  question.    , 

Mr.  HOPE.  If  the  gentleman's  question  relates  to  jthe 
quotas,  I  will  yield  briefly  now. 


Mr.  JONES.  The  gentleman,  I  gather  from  what  he  said, 
is  conveying  the  impression  that  the  placing  of  a  quota  on 
a  cc«nmodity  is  a  grant  of  power  to  bring  the  commodity 
into  this  country,  whereas,  as  I  understand  a  quota,  it  is  a 
limitation  placed  on  the  total  amount  that  may  be  brought 
in. 

Mr.  HOPE.  That  is  true.  If  I  gave  a  contrary  impres- 
sion, I  did  not  intend  to. 

Mr.  JONES.  I  am  sure  the  gentleman  did  not  mean  to 
amvey  the  impression  that  a  quota  is  a  kind  of  privilege  to 
bring  in  commodities.    It  is  a  limitation  of  privilege. 

Mr.  HOPE.  I  think  we  can  assume,  however,  that  these 
quotas  at  the  reduced  rates  will  all  be  filled.  I  do  not  be- 
lieve there  can  be  any  doubt  about  that. 

Mr.  JONES.    That  may  or  may  not  be  true. 

Mr.  HOPE.    Time  wiU  demonstrate  that. 

Mr.  JONES.  The  purpose  of  a  quota  is  to  confine,  to 
limit,  rather  than  to  expand. 

Mr.  HOPE.  Let  me  say  this:  the  quota  on  Canadian 
cattle  Is  less  than  our  imports  of  Canadian  cattle  last  year. 
So  it  is  reasonable  to  suppose  we  will  at  least  import  the 
amoimt  of  the  quota  at  the  reduced  rates,  and  probably 
even  more  at  the  normal  rate. 

Mr.  JONES.  But  the  gentleman  does  not  object  to  putting 
a  quota  limit  on  importations? 

Mr.  HOPE.  No;  I  think  the  treaty  would  have  been  very 
much  worse  if  we  had  not  had  a  quota  limit. 

Mr.  MICHENER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HOPE.    Briefly. 

Mr.  MICHENER.  The  purpose  is  to  prevent  importation 
In  competition  with  our  production.  Now,  there  is  no  dis- 
tinction, as  a  matter  of  fact,  between  a  power  and  a  quota. 
A  power  is  a  direct  grant  of  right  to  do  something  to  the 
detriment  and  the  Injury  of  the  American  farmer. 

Mr.  JONES.  The  gentleman  does  not  mean  that  the 
quota  does  that? 

Mr.  MICHENER.  The  gentleman  used  the  expression  "a 
power."  Now,  If  we  grant  another  nation  the  power  to 
bring  something  in  here,  that  is  one  thing.  If  we  limit  them 
by  a  tariff  from  competition,  that  is  something  else.  I  want 
to  impress  the  difference  between  a  power  and  a  quota. 

Mr.  JONES.  I  do  not,  of  course,  want  to  take  up  the  gen- 
tleman's time  to  make  an  extended  statement,  but  the  situa- 
tion is  linked  up  with  a  change  in  the  value  of  money. 

Mr.  HOPE.  Mr.  Chairman,  I  do  not  like  to  be  discour- 
teous, but  I  must  refuse  to  srleld  further,  because  my  time  is 
limited. 

Mr.  MARSHALL.    Mr.  Chairman,  will  the  gentleman  sdeld? 

Mr.  HOPE.     Briefly. 

Mr.  MARSHALIi.  I  think  the  Members  of  this  body  realize 
that  the  gentleman  now  addressing  us  is  one  who  has  not 
been  at  all  partisan  in  regard  to  farm  legislation,  and  that 
he  is  a  man  who  has  the  interest  of  agriculture  at  heart.  I 
think  a  moment  ago  Just  as  I  came  In  the  door  the  gentleman 
made  some  reference  to  a  proposal  of  a  tariff  equivalent  to 
the  fanner.  I  wish  to  call  to  the  attention  of  the  gentleman 
from  Kansas  the  fact  that  yesterday  the  chairman  of  the 
Committee  on  Agriculture  appealed  to  us  all  to  lay  partisan- 
ship aside  and  patriotically  get  together  and  bring  forth  a 
scientific  program  for  agriculture.  Only  yesterday,  however, 
Secretary  Wallace,  in  what  was  described  as  being  a  very  merry 
mood,  at  his  press  conference  had  this  to  say  in  commenting 
upon  the  biH  introduced  by  the  gentleman  from  Kansas  [Mr, 
Hops]  in  this  Congress  in  an  honest  effort  to  assist  agri- 
ctilture: 

I  hope  the  Republicans  will  become  enthusiastic  about  this  Hop« 
bin.  Then  when  they  are  well  out  on  a  limb  we  will  saw  It  off. 
I  have  a  high  regard  for  Hope,  higher  than  for  the  Republicans 
behind  the  bill.  but.  while  the  time  is  not  yet  ripe,  when  they  are 
all  out  on  the  limb  we  will  get  out  our  saw. 

I  just  wanted  to  call  the  gentleman's  attention  to  the  kind 
of  cooperation  furnished  by  the  Secretary  of  Agricultiure  in 
the  matter  of  the  gentleman's  constructive  proposition. 

Mr.  HOPE.  Mr.  Chairman,  proceeding  further  with  the 
thought  I  was  expressing.  I  want  to  leave  the  tariff;  we  have 
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had  enough  on  that  for  the  time  being,  and  there  are  other 
matters  I  want  to  discuss,  although  the  tariff  is  a  subject  of 
vital  impKirtance  to  the  American  farmer  and  is  a  policy  and 
a  principle  in  which  he  is  a  firm  believer. 

Leaving  the  crops  which  can  be  protected  by  a  tariff, 
because  we  are  on  an  import  basis,  let  us  go  to  the  matter 
of  giving  tariff  equality  to  the  producers  of  surplus  crops  who 
cannot  be  protected  by  the  tariff  due  to  the  fact  that  the 
price  of  their  commodities  is  fixed  in  the  world  market. 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Chairman,  I  yield  10  additional  min- 
utes to  the  gentleman  from  Kansas. 

Ml.  HOPE.  I  want  to  call  attention  to  a  bill  which  I 
have  recently  introduced,  which  suggests  a  new  basis  and 
a  new  plan  along  this  line.  Instead  of  attempting  to  make 
the  tariff  on  surplus  crops  actually  effective,  this  plan  is 
frankly  based  on  the  idea  that  as  far  as  its  effects  on  prices 
are  concerned  the  producer  of  surplus  commodities  has  no 
tariff  protection.  His  disadvantage  consists  in  the  fact  that 
the  price  he  pays  for  the  things  which  he  buys  is  enhanced 
by  the  protective  tariff  on  other  commodities.  It  is  quite  a 
simple  matter  to  ascertain  approximately  what  proportion 
of  the  cost  price  of  the  commodities  which  the  farmer  buys 
is  due  to  the  tariff.  The  plan  embodied  in  this  bill  provides 
that  the  producer  of  surplus  cwnmodities  should  be  given 
a  tariff  equivalent  pasonent  on  the  part  of  his  production 
consumed  domestically,  which  is  equivalent  to  the  tariff  costs 
which  he  bears.  In  other  words,  the  tariff  itself  is  used  to 
correct  the  disadvantage  created  by  it. 

Such  a  plan  could  be  put  into  operation  very  easily  and 
simply.  It  would  first  require  that  the  Tariff  Ccwnmission 
ascertain  the  approximate  amount  which  the  tariff  adds  to 
the  price  of  those  articles  which  the  fanner  most  commonly 
buys.  These  articles  are  reswiOy  ascertainable,  and  as  a 
beginning  I  would  suggest  the  200  articles  which  the  Depart- 
ment of  Agriculture  uses  in  compiling  its  indexes  of  farm 
purchasing  power.  Thus,  if  it  were  found  that  on  an  aver- 
age the  tariff  adds  25  percent  to  the  cost  of  the  articles 
which  the  farmer  buys,  a  tariff  equivalent  payment  would 
be  given  to  the  producer  of  export  commodities  amoimting 
to  25  percent  of  that  portion  of  his  sales  which  went  into 
domestic  consumption. 

The  practical  operation  of  the  plan  would  be  very  simple. 
At  the  beginning  of  a  marketing  year  the  Secretary  of  Agri- 
culture would  announce  the  proportion  of  the  commodity  in 
question  which  would  be  consumed  domestically,  bsising  it 
upon  statistics  already  in  the  Department.  The  tariff-equiv- 
alent payments  to  the  producer  would  then  be  paid  upon 
that  percentage  of  his  total  sales.  The  grower  of  cotton, 
wheat,  hogs,  or  tobacco  could  sell  his  product  at  the  going 
market  price.  He  would  receive  receipts  showing  what  he 
had  sold  and  what  he  was  paid.  These  receipts,  properly 
certified,  would  be  deposited  with  a  local  representative  of 
the  Department  of  Agriculture,  such  as  the  county  agricul- 
tural agent,  and  under  regulations  issued  by  the  Secretary 
the  producer  would  be  issued  a  tariff -equivalent  certificate, 
which  would  provide  for  a  pasmient  to  the  producer  at  the 
Federal  Treasury  of  25  percent,  or  whatever  the  tariff  equiv- 
alent might  be,  of  the  price  received  for  the  domestic  con- 
sumption percentage  of  his  crop.  These  tariff-equivalent 
certificates  would  be  negotiable,  and  after  receiving  them  the 
producer  could  cash  them  at  his  local  bank  or  any  Govern- 
ment fiscal  agency,  which  would  send  them  on  to  the  Treas- 
ury just  as  they  would  any  other  Government  obligation. 

The  advantages  of  this  i^n  are  its  fairness  and  its  sim- 
plicity. Under  it  the  farmer  is  compensated  for  the  disad- 
vantages which  he  suffers,  due  to  his  lack  of  tariff  protection, 
but  there  is  no  regimentation  and  no  bureaucracy.  Exist- 
ing Government  agencies  could  not  only  supply  all  the 
information  needed  but  could  effectively  put  the  plan  in 
operation.  It  is  the  fairest  method  of  adjusting  the  tariff 
disparity,  because,  if  tariffs  are  reduced,  benefit  pasmients 
will  be  reduced;  if  they  are  increased,  the  benefit  payments 
go  up.  At  all  times  the  farmer  is  kept  on  an  equaUty.  The 
plan  is  undoubtedly  constitutional,  8Uid  it  is  econcMnically 
soimd.    It  protects  the  domestic  consumer  by  assuring  him 


an  ami^e  supply  of  farm  products,  and  it  preserves  our  ex- 
port market  to  whatever  extent  we  are  able  to  develop  it 

Mr.  NELSON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOPE.    Briefly. 

Mr.  NELSON.    What  domestic  crops  would  this  affect? 

Mr.  HOPE.  It  would  apply  only  to  four  which  we  com- 
monly export  and  upon  which  the  price  is  fixed  by  the  world 
market.  They  would  be  wheat,  cotton,  hogs,  and  tobacco. 
One  objection  which  will  undoubtedly  be  made  to  this  plan 
is  that  it  does  not  provide  an  adequate  control  over  pro- 
duction, and  that  it  might,  in  fact,  invite  increased  produc- 
tion. That  is,  of  course,  a  fact  which  must  l)e  considered. 
like  same  thing,  of  course,  is  true  ot  any  plan  which  raises 
agricultural  inccMne.  It  would  probably  have  been  true  under 
the  Agricultural  Adjustment  Act  had  it  remained  in  opera- 
tion longer.  A  little  later  on  in  my  remarks  I  expect  to  ad- 
dress myself  to  this  phase  of  the  matter.  This  measure, 
however,  does  afford  a  powerful  incentive,  (^>erating  in  a  two- 
fold fashion,  for  the  use  of  self-restraint  on  the  pan  of  the 
farmer  in  keeping  his  production  within  reasonable  limits. 
As  production  increases  the  market  price  of  the  commodity 
in  question  will  naturally  fall,  and  with  it  the  face  value  of 
the  farmer's  receipts,  upon  which  his  tariff  equivalent  pay- 
ments are  based.  Likewise,  as  the  amount  of  the  total  pro- 
duction is  increased,  increasing  that  part  which  goes  into 
export  or  carry-over,  the  dcwnestic-consumption  percentage 
of  the  crop  upon  which  the  farmer  is  alone  compensated  will 
be  reduced.  These  factors  may  not  immediately  have  the 
effect  of  reducing  production,  but  as  the  effects  of  over- 
production become  apparent  there  can  be  no  question  but 
what  the  factors  above  mentioned  will  be  influential  in  caus- 
ing reductions. 

Finally,  we  come  to  the  matter  which,  in  my  opinion, 
affords  the  greatest  problem  of  all  That  is  the  disposition 
of  our  surpluses  of  cotton,  wheat,  tobacco,  and  hogs.  Irre- 
spective of  what  may  be  done  in  the  future  to  effect  some 
control  of  agricultural  production — and  I  am  one  who  has  be- 
lieved that  reasonable  contrcd  is  desirable — yet  the  fact  re- 
mains that  under  the  Supreme  Court  decision  there  is  no  way 
by  which  the  Federal  Government  can  control  production. 
The  Agricultural  Adjustment  Act  was  in  effect  more  than 
2V2  years. 

During  a  great  deal  of  that  time  conditions  were  unusual. 
Perhaps  it  cannot  be  considered  as  a  representative  period, 
yet  any  consideration  of  the  results  attempted  and  achieved 
in  the  way  of  production  control  cannot  help  but  afford  dis- 
couragement to  one  who  feels  that  overproduction  is  our  big 
problem.  An  examination  of  the  figures  showing  crop  acre- 
age planted  indicates  that  control  has  not  been  effective  or 
successful,  except  where  done  under  compulsicm  as  imder 
the  Bankhead  and  Kerr -Smith  bills.  The  advocates  of  those 
bills  at  the  time  of  their  enactment  insisted  and  declared 
that  voluntary  control  had  broken  down  and  that  on  that 
accoimt  it  was  necessary  to  enact  a  compulsory  legislation. 
Such  legislation  is.  of  course,  unconstitutional  imder  the 
decision  in  the  Hoosac  Mills  case  and.  pursuant  to  the  rec- 
ommendations of  the  President,  wiU  be  repealed  at  once. 
Therefore,  compulsion  is  out  of  the  picture. 

As  illustrating  the  ineffectiveness  of  voluntary  control,  I 
need  only  call  attention  to  what  has  happened  with  wheat. 
Due  to  the  fact  that  there  have  been  three  successive  short 
wheat  crops  resulting  in  an  entire  elimination  (^  the  surplus, 
it  has  been  easy  to  overlook  the  fact  that  whatever  produc- 
tion control  has  occurred  in  wheat  has  been  due  to  nature 
rather  than  the  reduction  program.  Listen  to  these  figures 
as  to  acreage  trf  wheat  planted.  They  clearly  show  the 
ineffectiveness  of  volimtary  control.  Taking  winter  wheat 
first,  we  find  that  the  average  acreage  during  the  5-year 
period  frwn  1927  to  1931.  inclusive,  was  44.969,000  acres. 
The  average  sown  in  the  fall  of  1932  for  harvest  in  1933, 
without  any  production-control  program  being  in  effect,  was 
42.669,000  acres.  The  acreage  sown  in  the  fall  of  1933.  the 
first  year  the  reductlMi  program  was  in  effect,  was  41,850,- 
000,  a  reduction  of  about  2  percent  from  the  previous  year. 

In  the  fall  of  1934  there  was  sown  44,530,000  acres,  or 
practically    the   same    amount    as   was   sown   during    the 
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1927-31  period.  This  last  fall,  1935.  the  acreage  sown  was 
47^9.000  acres,  or  an  increase  U  6.7  percent  over  last 
year  and  5.7  percent  more  than  the  average  dining  the  base 
penod  before  any  production-ccMatroI  program  was  put  Unto 
effect.  I  confess  that  I  record  these  figures  with  sofrow 
a.nri  disappointment,  because  the  continuation  d  this  l»xge 
whe*t  arerage  cannot  help  but  mean  low  prices  and  ;  dis- 
tress for  the  wheat  producers.  As  for  spring  wheat,  the 
results  have  been  just  about  as  disappcanting. 

It  is  now  proposed  to  attempt  soooe  control  of  produc- 
tion by  means  of  a  soil -conservation  and  soil -erosion-eon - 
trol  program.  I  think  this  is  a  worthy  program,  but  it  will 
not  be  eflectlTe  as  far  as  controlling  production  is  con- 
cerned. As  a  matter  erf  fact,  in  the  long  run  it  will  result 
in  increasing  production,  because  anything  which  results 
in  increased  fertility  means  increased  yields.  It  has  t>een 
proposed  that  a  reduction  program  be  undertaken  thr(>ugh 
the  States.  Probably  this  can  be  done  consUtutionitlly, 
but  It  hardly  seems  reasonaUe  to  suppose  that  the  ihdi- 
TMual  States  can  effectively  control  luxxhiction  whe|i  It 
could  not  be  done  nationally. 

Furthermore,  whatever  may  be  dooe  in  the  way  (rf  con- 
trol, there  is  no  possibility  that  we  will  ever  get  down  to 
the  basis  ol  domestic  consumption  as  far  as  cotton  is  fxxi- 
cemed.  This  country  must  keep  its  world  market  for  cot- 
ton. Purtho-  loas  cA  that  market  means  dire  calamity 
for  the  South  and  indirectly  the  rcmaiztder  of  the  coilatry 
as  welL  Therefore,  there  can  be  no  doubt  but  what,  the 
most  vital  problem  confronting  agriculture  today  is  the 
disposition  of  our  surpluses.  Reciprocal-trade  agreements 
have  not  helped,  and  there  is  no  indication  that  they  will 
help  in  that  direction.  I  believe  that  something  very  defi- 
nite can  be  done  along  this  line  by  means  of  bilateral 
trade  agreements  which  have  been  suggested  by  Mr.  Goorge 
N.  Peek.  Surely,  if  we  are  to  av«:t  disaster,  something  of 
that  kind  must  be  done.  Under  section  32  erf  the  A.  A.  A. 
amendments  we  have  available  approximately  llOO.OOf.OOO 
annually  which  can  be  used  in  prDaM>ting  exports  of  Agri- 
cultural products.  The  use  of  this  fund  in  working  c|at  a 
program  in  connection  with  bilateral  trade  agreements 
offo^  great  promise,  it  seems  to  me.  I 

Another  method  which  has  been  suggested  is  In  the  con- 
trol of  exchange,  segregating  the  Americmn  exchange  wtiich 
Is  created  as  a  result  of  our  importations  ol  agricultural 
commodities  suqh  as  cotton,  rubber,  sugar,  and  so  forth,  and 
making  it  available  only  for  the  purchase  of  American  ggri- 
cultural  products  bar  other  nations.  Inasmuch  as  our  ggri- 
cultoral  imports  exceed  our  exports  there  is  no  reason  why 
such  a  plan  should  not  work.  Other  nattoos  are  using  tiiese 
methods  successfully,  and  with  the  crisis  which  is  confnont- 
ing  us  there  is  no  reason  why  we  slKXiId  not  do  likewise. 

If  export  markets  can  be  dereloped  by  these  methods.  It 
may  be  possible  to  so  segregate  the  surplus  as  to  give  Ithat 
part  of  the  commodity  which  goes  into  dnnestic  consi«np- 
tion  the  benefit  (A  the  tariff.  To  the  extent  that  this  Is 
done,  tariff  equivmlent  pasrments  might  be  discontinued., 

There  are  many  other  matters  in  ooimection  with  the 
agricultural  sitnatton  wt\ich  might  be  mentioned,  ^rery 
commodity  has  its  problems.  I  have  only  attempted  to  ideal 
with  three  phases  of  the  matter.  The  first  Is  to  assi^re  a 
home  market  to  the  American  farmer  to  the  full  extent  of 
his  alulity  to  supply  it.  The  second  is  to  provide  lome 
method  erf  compensating  the  producers  of  surplus  crop<  for 
their  lack  of  tariff  protection.  The  third  is  to  take  9ome 
active,  aggressive  steps  to  find  an  outlet  for  our  surplus  iLgri- 
cultural  products.  There  are  other  things  which  are*  de- 
sirable: Soil  conservation,  cooperative  marketing,  market 
agreements,  the  latter  particolariy  as  far  as  fresh  firuits, 
vegetables,  and  milk  are  concerned.  All  of  them  have  ^leir 
proper  place.    They  are  provided  for  in  existing  legisis^on. 

I  do  not  mean  to  imply  that  the  saggeations  which  I  have 
made  this  afternoon  are  the  only  or  necessarily  the  ( best 
methods  which  might  t>e  used  to  sotve  our  present  agricul- 
tural situation.  I  think  that  there  ahoukl  be  a  full  discus- 
sion qC  all  the  many  plans  which  have  been  offered,  i^ear- 
Ings  should  be  held  by  the  congressional  committees  hi^ving 


jurisdiction  of  such  matters,  and  they  should  be  discussed 
on  the  speaking  platform,  in  the  press,  and  over  the  radio. 
It  should  be  a  common  cause  and  there  should  be  a  common 
effort  on  the  part  of  all  who  are  interested  in  the  economic 
and  social  health  of  the  Nation  to  find  a  solution  for  this 
problem.     [Applause.] 

Mr.  PIERCE.    Will  the  gentleman  3^eld? 

Mr.  HOPE.    I  yield  to  the  gentleman  from  Oregon. 

Mr.  PIERCE.  Does  not  the  gentleman  recognize  the  fact 
that  the  early  figtires  to  which  he  referred  were  estimates, 
while  the  later  figures  were  accurate  surveys  and  there  has 
been  a  real  reduction? 

Mr.  HOPE.  The  figures  I  used  here  are  taken  from  a 
publication  at  the  Department  of  Agriculture  entitled  "World 
Wheat  Prospects."  ITiey  are  official  figures  of  tiie  Depart- 
ment of  Agriculture. 

Mr.  PIERCE.  Does  not  the  gmtleman  recognize  they 
were  all  estimates?  I  have  estimated  my  wheat  acreage 
for  25  or  30  years.    The  last  figures  are  accurate  figures. 

Mr.  HOPE.    The  figures  ioi  this  year? 

Mr.  PIERCK  Yes.  The  figures  for  the  last  2  years  are 
accurate  surveys. 

Mr.  HOPE.    They  are  all  accurate  as  far  as  I  know. 

Mr.  PIERCE.  Does  ziot  the  gentleman  realise  all  the  early 
fitgures  there  in  regard  to  acreage  of  wheat,  oats,  and  every- 
thing else  were  estimates  based  upon  statistics  gathered  by 
questionnaires  sent  out  by  the  Department,  and  the  farmers 
simply  guessed? 

Mr.  HOPE.  The  figures  which  I  gave  are  from  the  official 
reports  of  the  Department  of  Agriculture,  and  I  have  never 
heard  their  accuracy  questioned.     [An;>lause.] 

[Here  the  gavel  fell.l 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  New  York  [Mr.  MxadI. 

Mr.  MEAD.  Mr.  Chairman,  I  have  been  bitterly  disap- 
pointed in  the  subjects  discussed  in  this  debate,  and  equally 
as  much  disappointed  in  listening  to  a  number  of  politicail 
addresses  dehvered  lately  by  potential  candidates  for  the 
Presidency.  In  every  instance  they  missed  the  all-impor- 
tant question.  They  either  evaded  the  proposal,  dodging 
it  with  diplomacy,  or  they  failed  to  realize  its  importance. 

In  this  debate  we  have  been  hearing  Members  talk  about 
the  tariff,  about  taxes,  and  about  the  Budget;  but  they 
failed  to  give  proper  recognition  to  the  paramount  question 
affecting  America  and  other  iiKlustrial  nations  of  the 
world — the  question  of  unemployment. 

Mr.  Chairman,  furnishing  jobs  for  the  millions  of  our  peo- 
[de  who  are  without  wcH'k  would  solve  those  other  questions, 
because  they  all  stem  from  that  preeminent  question.  Ac- 
complishing this  task  involves  ma.stitring  the  machine;  and 
unless  we  succeed,  then  that  blessing  will  become  the  curse 
of  humanity. 

As  I  said  in  a  iosnaer  spee^  there  are  two  plans;  the 
plan  of  the  conservatives  and  the  i^an  of  the  progressives. 
I  do  not  mean  to  iruect  ti^  spirit  of  partisanship  into  this 
discussion.  I  realise  thore  may  be  conservatives  and  pro- 
gressives in  both  parties,  although  I  appreciate  the  fact  that 
the  vast  majority  of  progressives  are  lined  up  with  the  Dem- 
ocratic Party. 

The  conservatives  want  us  to  go  back  to  1929.  This  is 
revealed  in  the  debates  on  the  tariff,  the  taxes,  and  the 
Budget.  But  the  American  people,  realizing  that  this  coun- 
try has  emerged  from  the  greatest  wreck  in  the  history  of 
the  world,  do  not  want  to  go  back  to  1929.  The  rank  and 
file  of  our  people  everywhere  will  fight  that  turning  back 
as  they  would  fight  a  plague  or  a  deadly  fever.  The  plan 
that  will  win  the  American  people  must  be  a  forward-looking, 
progressive  plan  containing  none  of  the  formula  that  took 
America  from  the  heights  to  the  depths  of  utter  despair. 
We  cannot  go  back.  We  must  keep  moving  forward.  There 
is  no  retreat  fcH*  the  American  pe<^le.  It  is  advance  or 
dissolution. 

Mr.  Chairman,  we  ablKH-  the  discussion  when  it  pertains 
to  the  plan  of  1929;  but  our  blood  races  and  we  thrill  with 
the  joy  of  adventure  and  discovery  as  the  progressives  pro* 
pound  their  plan.    B^ore  us  appear  new   avenues  of  en- 
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deavor  and  new  fields  to  be  explored  and  conquered.  The 
tremendous  productivity  of  the  machine  demands  that  kind 
of  political  philosophy  if  we  are  to  survive. 

I  heard  the  distinguished  gentleman  from  Minnesota  [Mr. 
Knutson]  speak  yesterday  about  the  tariff,  and,  if  I  under- 
stood him  correctly,  he,  too,  wants  to  go  back  to  1929.  Yet 
I  have  heard  a  hundred  men.  including  the  distinguished 
minority  leader,  say  at  different  times  that  we  have  all  we 
can  expect  to  get  from  the  tariff.  Right  here  let  me  say, 
Mr.  Chairman,  that  by  reason  of  a  bitter  and  savage  com- 
mercial war  we  stirred  up  among  the  nations  of  the  world  by 
our  tariff  proposals  of  the  last  10  or  15  years,  America's  in- 
dustries have  left  America,  and  hundreds  of  them  are  now 
our  competitors  all  o\-er  the  world. 

I  believe  it  was  the  gentleman  from  Minnesota  [Mr.  Blinrr- 
soN]  who  made  a  speech  along  this  very  line  and  set  forth 
the  number  of  American  industries  which  had  left  America 
in  order  to  overcome  the  tariff  walls  built  up  against  our 
country  by  other  nations  in  retaliation  of  our  stupid  policy. 
There  are  those  who  will  not  learn,  and  in  good  times  or  bad 
their  only  thought  or  plan  is  to  raise  the  tariff. 

Mr.  Chairman,  at  this  point  I  ask  that  I  be  allowed  to 
continue  uninterrupted,  as  the  chairman  of  the  committee 
states  he  is  anxious  to  expedite  general  debate.  However,  if 
I  can  secure  additional  time,  I  shall  be  glad  to  yield. 

Listening  to  the  many  speeches  delivered  here,  there  Is 
only  one  philosophy  to  be  gained  by  the  student  looking  for 
settlement  of  our  country's  problem,  which  is  that  the  con- 
servative wants  to  go  back  to  the  system  that  gave  us  the 
crash,  back  to  the  balanced  Budget,  back  to  the  gold  stand- 
ard, back  to  a  tax  plan  that  will  take  care  of  the  wealth  of 
our  country,  and  let  the  poor  work  out  their  own  salvation. 

The  conservative  missed  the  lesson  of  the  depression.  He 
learned  nothing  from  the  bitter  experiences  of  1929,  1930. 
1931,  and  1932. 

We  tried  his  formula,  and  we  refuse  to  try  the  same  thing 
again.  It  failed.  We  want  recovery,  but  with  it  we  want 
reform — real  reform — that  carries  with  it  every  possible  as- 
surance that  the  crime  of  1929  shall  not  happen  agaiiL  But 
back  he  wants  to  go  where  we  were  in  1929,  when  America 
was  almost  destroyed.  Why,  Mr.  Chairman?  I  am  con- 
vinced that  the  conservative  viewpoint  is  wrong — just  as 
wrong  as  any  viewpoint  in  the  political  world  ever  was  or 
ever  will  be.  In  a  statement  clipped  from  the  morning 
newspaper  I  find  this  statement  by  an  econ(»nlst  of  note, 
Mr.  John  T.  Plsmn: 

All  the  pother  about  the  Constitution,  the  Supreme  Court,  the 
money  muddle.  Government  spending — all  stem  from  the  unem- 
ployment problem,  yet  all  candidates  Ignore  It. 

There  is  only  one  candidate  for  the  Presidency  who  has  a 
plan  and  he  is  the  President  of  the  United  States.  He  has  a 
workable  plan.  That  plan  in  part  Is  still  on  the  statute 
books  but,  imfortunately,  the  keystone  of  that  arch,  the 
N.  R.  A.,  has  been  declared  imconstitutional.  His  is  the  best 
plan  offered  for  the  econwnic  conditions  of  today,  because  it 
takes  care  of  the  unemployment  problem. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MEAD.  The  gentleman  heard  my  statement  a  mo- 
ment ago,  and  I  want  him  to  pardon  me  for  not  yielding. 

The  N.  R.  A,  took  care  of  child  labor;  it  abolished  the 
sweat  shops;  it  increased  wages,  and  shortened  hours;  and 
It  met  the  issue  as  it  should  be  met  tn  this  intricate  machine 
age  in  which  we  live.  I  would  like  to  remind  the  gentlemen 
on  the  other  side  of  the  aisle  that  many  of  them  joined 
with  us  in  voting  for  the  N.  R.  A.  and  in  defending  its  con- 
stitutionality. Now,  with  that  act  declared  unconstitutional, 
you  cannot  be  content  at  finding  fault — you  must  offer  a 
plan  for  its  solution. 

Here  is  the  enigma,  the  perplexity  we  find  In  this  ques- 
tion: Production  reaches  the  peak,  while  emi^oyment  lags 
far  behind.  In  1932,  General  Motors'  net  profit  was  $164.- 
000.  In  1935,  General  Motors'  net  profit  was  $167,000,000, 
or  1.000  times  as  much.  Do  they  want  to  relive  those 
gloomy  days  of  1929?  No;  they  w^nt  to  go  forward  and 
advance  with  the  administration  that  made  it  possible  for 


them  to  get  out  of  the  biggest  hcle  which  had  ever  engulfed 
them. 

On  January  27  I  took  occasion  to  address  the  House  on 
the  general  subject  of  the  promotion  and  maintenance  of 
general  prosperity.  In  doing  so  I  stressed  the  problem  of 
distribution  and  its  adequate  solution  as  a  primary  require- 
ment to  promote  the  public  well-being. 

I  said  we  had  apparently  solved  the  problem  of  produc- 
tion, but  we  had  failed  because  of  oiu-  desire  to  make  money 
and  accumulate  wealth  to  solve  the  problem  of  distribu- 
tion. TTiat  is  the  problem  which  created  unemployment 
and  made  the  farmers  of  America  suffer  the  agony  that  was 
theirs  imtil  the  present  administration  passed  a  real  farm- 
relief  program. 

I  contended  then,  as  I  contend  now  again,  that  through 
the  steady  expansion  of  productive  efficiency  we  have  solved, 
and  more  than  solved,  the  problem  of  production.  That 
fact  is  established.  No  valid  argiunent  can  be  leveled  against 
it.  Call  the  roll  of  the  key  industry,  whether  it  is  cotton, 
coal,  c(H>per.  wheat,  oil,  or  what  not,  and  everywhere  we  find 
a  potential  and  actual  productive  capacity  so  great  that 
the  problem  of  surplus  and  the  disposition  of  that  surplus 
is  the  chief  difficulty  confronting  us  in  maintaining  an 
economic  equilibrium.  This  in  turn  entails  the  maintenance 
of  production  and  consumption  on  a  high  and  balanced  level, 
and  the  first  requh-ement  in  solving  the  problem  of  distribu- 
tion and  promoting  national  prosperity. 

On  January  28.  the  succeeding  day,  the  gentleman  from 
Illinois,  Representative  Dirksen,  directed  attention  to  my 
address  and  the  conclusions  I  had  reached,  and  in  dissenting 
therefrom  drew  the  conclusion  that  there  was  nothing  new 
about  depression  or  technocratic  advances.  He  reasoned 
that  as  depressions  had  occurred  frequently  before,  some- 
times attributed  to  an  increased  machinization  of  industry 
out  of  which  we  emerged  safely,  we  would  do  so  again  in 
this  instance,  if— provided  I  caught  his  remarks  right — we 
would  do  nothing  about  it  and  let  the  play  of  economic 
forces  solve  the  situation.  In  definite  terms  he  contended 
that  America  had  ample  money  to  meet  all  requirements 
and  that  there  were  plenty  of  men  and  women  workers  to 
produce  an  amplitude  of  goods  for  human  consumption. 
Moreover,  he  contended  that  there  was  a  need  and  demand 
for  these  goods  and  cited  the  great  number  of  people  with- 
out bathtubs  and  other  home  equipment  to  prove  his  point. 

"Then  why  does  not  the  country  break  locse?  What  Is 
the  reason?"  my  good  friend.  Representative  Dirksen  in- 
quired. Answering  his  own  question.  Representative  Dirk- 
sen dismissed  all  other  primary  and  contributing  causes  to 
the  depression  and  stated: 

I  will  give  you  my  reason.  It  is  simple.  Today  we  laclc  con- 
fidence. That  fact  should  be  written  in  flaming  letters  across 
the  economic  sky. 

To  this  entire  system  of  reasoning  and  to  the  philosophy 
of  the  gentleman  from  Illinois.  I  enter  sharp  dissent.  I 
challenge  his  facts  and  I  reject  his  conclusions  as  being 
incorrect.  There  is  no  parallel  in  hiunan  history  for  the 
economic  situation  that  now  c(xifronts  this  country  and,  for 
that  matter,  practically  all  coxmtries  of  the  world.  The 
head  and  front  of  the  economic  upset  which  began  in  1929 
was  the  steady  expansion  of  productive  efficiency  through 
improved  means  and  methods  of  production  and  distribution, 
through  the  elimination  of  competitive  wastes,  through  mass 
production  and  standardized  operations,  and  through  the 
failure  of  the  people  to  measurably  participate  in  this  un- 
precedented expression  of  social  efficiency.  Of  course.  Rep- 
resentative Dirkseh  is  right  when  he  stresses  the  fact  that 
America  has  ample  money  seeking  sound  investment  to 
answer  every  need,  and  abundance  of  workers  to  man  every 
machine  to  turn  out  wealth  for  social  use  in  a  steady  stream. 
To  a  certain  extent  he  is  also  right  in  insisting  that  there 
is  a  demand  for  these  goods  if  the  people  have  the  money 
to  buy  them.  But  demand  Is  one  thing  and  purchasing 
power  is  another.  It  must  be  obvious  to  everyone  that  the 
vast  purchasing  power  necessary  to  keep  our  productive 
agencies  in  high  key  is  not  here,  primarily  because  we  have 
not  solved  the  problem  of  distribution. 

[Here  the  gavel  felL] 
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Mr.  O'NEAL.    Mr.  Chairman,   I  yield   the  gentleniaii   5 

additional  minutes. 

Mr  MEAD.  This  is  a  subject  with  whidh  all  citizens*  are 
raniiliar.  There  is  no  dout>t  about  It.  "nie  man  In  the 
street  knows  it.  Call  the  roU  of  the  major  commodities  one 
by  one.  and  indeed  we  can  include  every  one  of  the  profes- 
sions and  minor  productive  and  distrlbutivT  activities,  and 
we  will  find  they  all  tell  the  same  story — a  potential  pro- 
ductive capacity  that  can  smother  every  iHtKpective  de- 
mand. Thiij  IS  the  outstanding  fact  in  our  whole  economic 
set-up.  It  Is  steadily  changing  our  economic  and  social  en- 
vironment and  compelling  us  to  adjust  our  composite  cus- 
toms and  activities  to  this  changing  order  of  things  as  the 
price  of  survival.  To  reason  that  this  situatlcfn  will  auto- 
matically adjust  itself  Is  only  a  perplexed  mind  shying  at 
realities  and  seekmg  refuge  in  the  illiLSlnns  of  hope.  3uch 
is  my  opinion,  at  least.  j 

The  main  trouble,  Mr.  Dixksxk  contends,  is  a  lack  of  ton- 
fldence.  He  reasons  that  11  we  had  confidence,  which  he 
concedes  Is  "an  Illusive  and  abstract  thta^.  InvestOTS  wt>uld 
engage  in  business,  money  would  be  loaned,  new  factories 
and  workshops  would  be  put  to  operation  along  with  a  multi- 
tude of  other  things  without  doing  any  harm  to  exiting 
agoicies.  and  that  business  would  soon  be  restored  to  hor- 
mal.  Every  factor  in  the  equation  germane  to  the  consiiier- 
ation  of  this  problem  stamps  such  conclusicHis  as  being 
absurd.  Existing  productive  facilities,  even  in  the  present 
greatly  Improved  business  conditions,  are  far  more  than 
ample  to  answer  every  present  or  prospective  demand.  That 
Is  true  in  every  line,  whether  it  be  manufacturing.  mUiing, 
fisheries,  transportation,  communication,  or  what  not.  Un- 
der our  existing  system  the  farmer  does  not  raise  whe^  or 
com  or  livestock  solely  to  satisfy  human  needs.  He  run|  his 
farm  to  earn  money,  and  sad  experience  has  proved  to  him 
that  surplus  production  beyond  existing  requirements 
serves  only  to  destroy  the  price  structure  and  brings  him 
economic  prostration.  The  same  is  true  in  every  other  line 
and  largelj'  to  the  same  extent.  ! 

Confidence!  In  this  case  it  so^es  only  as  a  sanctuary  for 
the  perplexed  mind  and  those  who  refuse  to  accept  or  fail 
to  see  the  facts  as  they  stand  like  a  beacon  before  them  and 
the  need  for  adjusting  themselves  to  the  changing  <Nrder 
which  the  machine  has  wrought.  But  this  Is  not  all.  t]ven 
those  who  turn  a  face  of  flint  to  every  experimental  \pno- 
vation  must,  in  the  finals,  have  some  affirmative  philosophy 
of  their  own.  Men  must  work;  wage  rates  must  be  estab- 
lished; commodities  must  be  produced  and  sold  at  a  itrice. 
This  means  that  those  who  oppose  all  changes  believe  that 
labor  is  a  commodity,  and  that  wages  and  commodity  ptices 
must  be  fixed  solely  by  the  law  of  supply  and  demand^ 

Is  not  that  what  all  those  believe  who  are  opposed  td  the 
progressive  readjustment  of  social  processes  to  meet  exptnd- 
ing  productive  efficiency?  I  Insist  that  it  Is.  If  not,  irhat 
other  plan  do  they  recomm^Kl  for  the  fixing  ot  wag^  or 
for  determining  commodity  prices?  And  If  they  do  believe 
solely  in  the  law  of  supply  and  demand,  then  they  mu4t  be 
resigned  to  seeing  our  entire  wage  and  price  structure 
fiattened  below  the  povwty  line  by  the  sheo*  force  of  surplus 
piled  upon  surplus.  "Rie  farmer  will  fare  no  better  and  no 
worse  than  the  wage  earners. 

As  I  said  before,  not  only  has  expanding  productive  effi- 
ciency revolutionised  all  lines  of  productive  and  distributive 
endeavor  but  its  efficiency  from  an  output  standpoint, 
progresses  at  a  steadily  increasing  rate. 

While  some  may  hesitate  to  believe  that  it  is  necessary 
for  us  to  take  drastic  action,  let  me  tell  them  there  16  no 
other  way  to  [wrmanent  recovery.  The  machine  races  faster 
each  succeeding  day.  Everyone  knows  there  has  beeii  an 
imprecedented  expansion  of  mechanization  in  Industry;  re- 
stiltlng  In  technological  unemployment  tar  millions  of!  our 
wage  earners.  A  remedy  must  be  found.  I  propose  the 
6-hour  day  not  as  a  temporary  relief  measure,  but  tis  a 
permanent  pc^cy.  Shorter  hours  at  higher  wages  is  the  only 
sound  solution. 

America  is  the  only  industrial  country  in  the  world  jthat 
has  two  major  parties,  one  of  which  has  no  permanent  plan 


to  end  imonployment  except  in  an  Indirect,  evasive  manner. 

Let  me  read  to  you  what  the  situation  is  in  England: 

Mr.  Baldwin,  in  a  sp«ech  at  Bristol  on  October  5,  1934.  said: 
"Bvvryone  is  in  sympathy  with  It.  We  favor  the  proq;>ect  of  shorter 
hours  throughout  the  world." 

He  spoke  for  the  Conservative  Party. 

Mr.  Oliver  St&nley,  at  that  time  Minister  of  Labor,  speaking  in 
the  House  of  Commons  on  March  4.  1935,  said:  "It  does  appear  as 
a  natural  corollary  of  the  increased  ease  of  production  t~y  machin- 
ery and  the  decreasing  time  which  Is  needed  to  produce  the  articles 
that  we  require,  that  there  should  be  an  Increase  In  leisure.'* 

He  spoke  for  the  Government. 

The  Labor  Party's  ofQcial  program  includes  the  undertaking  to 
Introduce  legislation  establishing  the  40-hour  week  without  reduc- 
tion of  pay. 

The  National  Liberal  Party  In  Its  election  manifesto  (signed  by 
Sir  Herbert  Samuel  and  others)  proposed  "The  extension  of  leisure 
and  greater  facilities  for  its  use." 

Mr.  Lloyd  George  In  his  "new  deal"  proposals  submitted  to  the 
Oovemment  early  In  1935  propoeed  "The  reduction,  wherever  pos- 
sible, of  the  weekly  hoiirs  of  labor  for  workers  in  general." 

The  Trades  Union  Congress,  representing  nearly  three  and  one- 
half  million  trade-unionists,  has  adopted  the  program  of  a  40-hour 
week  as  a  maTtmnm   without  reduction  (tf  pay. 

In  England  all  parties  advocate  shorter  hours.  In  the 
United  States  the  Democratic  Party  alone  of  the  major  par- 
ties supports  this  policy. 

Now,  Mr.  Chairman,  let  me  exhibit  the  front  page  of  the 
United  States  News  to  show  that  we  are  on  the  right  track 
and  that  no  one  who  has  in  mind  a  solution  at  this  problem 
will  want  to  go  back  to  1929.  Every  industry  is  Improving 
day  by  day. 

Let  me  say  it  again:  Let  us  fight  this  unemiHoyment  prob- 
lem as  if  it  were  a  plague  and  go  forward  under  President 
Roosevelt  with  a  real  program  of  progress.     I  Applause.] 

Mr.  TABER.  Mr.  Chairman,  I  yield  20  minutes  to  the  gen- 
tleman fnxn  Massachusetts  [Mr.  Gm-osoJ. 

Mr.  GIFPORD.  Mr.  Chairman,  a  couple  of  days  ago  In 
an  attempt  to  Justify  remarks  made  by  the  Secretary  of 
Agriculture,  and  in  response  to  an  address  made  by  my 
colleague,  Mr.  Tsxadwat,  as  to  statements  of  Secretary 
Wallace  derogatory  to  the  Supreme  Court,  the  gentleman 
from  Texas  (Bi4r.  Jonss]  propounded  a  question  which  we  de- 
sired to  answer,  but  he  would  not  yield  even  after  he  de- 
manded a  reply. 

The  question  was,  "I  would  like  to  have  the  gentleman 
answer  whether  he  thinks  the  processing  tax  had  been 
passed  on  to  the  consumer  or  charged  back  to  the  producer." 
He  asked  why  the  processor  should  be  allowed  to  keep  that 
mot^  y.  Others  have  called  this  "hot"  mc«iey.  All  sorts 
of  things  have  been  said  about  this  $200,000,000  or  $180,- 
000,000  Impounded  by  the  courts. 

Is  It  possible  that  the  Secretary  of  Agriculture,  through 
his  army  of  informers,  has  not  learned  the  truth  from  the 
newspapers  of  this  country?  Do  they  not  keep  track  of 
such  information?  He  seemingly  did  not  want  to  have 
the  information,  but  we  think  he  really  did  have  it  but 
deliberately  misrepresents  it. 

Ever  since  last  August  the  processors  in  the  textile  in- 
dustry, about  the  largest  industry  in  the  country,  have  sold 
their  goods  with  a  written  clause  in  the  contract  of  sale 
to  the  effect  that  if  these  taxes  are  found  to  be  unconstitu- 
tional and  are  recovered  they  will  be  returned  to  the 
customer. 

This  information  has  been  carried  In  the  newspapers  on 
the  authority  of  Russell  T.  F^her,  secretary  of  the  National 
Association  of  Cotton  Manufacturers,  and  also  on  the  au- 
thority of  Dr.  Murchison.  the  president  of  the  Cotton  Tex- 
tile Institute.  Most  of  us  have  known  these  facts  for  many 
months.  It  Is  lnconcei\'able  that  Mr.  Wallace  did  not  know 
that  such  a  clause  was  In  said  contracts. 

But  the  amazing  thing  Is  that  the  chairman  of  the  Com- 
mittee on  Agriculture  should  quote  Mr.  Blake,  the  official 
of  the  Packers'  Association,  who  came  before  his  committee 
when  the  A.  A.  A.  was  t>eing  considered  and  assured  that 
committee  that  the  processing  tax  would  be  handed  back 
to  the  farmer.    Certainly  they  did  not  believe  him  then. 

That  Committee  on  Agriculture  could  not  have  been  im- 
pressed by  Mr.  Blake  at  that  time  or  they  never  would  have 
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passed  any  A.  A.  A.  bill  if  the  farmer  was  to  be  made  to 
assume  the  tax.  Now,  however,  Mr.  Jokes  quotes  him  as  au- 
thority and  wants  us  to  believe  the  statement.  Punny,  is  It 
not,  Init  it  so  appears  In  the  Recokd.  The  gentleman  from 
Massachusetts  [Mr.  Tread  way]  arraigned  the  Secretary  of 
Agriculture  for  his  sarcastic  utterance  about  the  Supreme 
Court  of  the  United  States.  Since  then  we  have  heard  sotne 
Congressmen  speak  in  similar  vein,  and  the  next  time  they 
hold  up  their  hands  at  this  bar  to  take  the  oath  to  support 
the  Constitution  of  the  United  States  we  should  add.  "As 
Interpreted  by  the  Supreme  Court."  Even  the  minority  mem- 
bers of  the  Supreme  Court  accept  a  majority  decision  as  the 
law  of  the  land  with  no  further  cwxmient  than  what  may  be 
set  forth  in  the  minority  opinion. 

Wallace  then  goes  before  the  Senate  c(»nmlttee  and 
Jocularly  says,  "I  think  the  majority  of  the  committee  Is 
firmly  convinced  that  the  new  farm  bill  is  constitutional,  but 
constitutionality  means  one  thing — passing  the  Supreme 
Court  another",  casting  aspersions,  of  course,  on  the  present 
membership  of  that  Court.  We  often  hear  suggestions  that 
if  reelected  the  President  would  acoMnpUsh  his  desires 
through  filling  probable  vacancies.  I  think  we  all  better 
take  a  serious  view  and  determine  what  the  Constitution 
really  is,  whether  or  not  we  swear  to  uphold  the  Constitu- 
tion of  the  United  States  as  interpreted  by  the  Supreme 
Court.  A  Cabinet  officer  should  certainly  refrain  from  using 
the  radio  to  ridicule  the  Supreme  Court  or  the  supreme  law 
of  the  land.  We  expect  Congressmen  sometimes  to  lose 
themselves  in  rhetoricaeJ  moments  and  say  things  which,  later, 
they  wish  they  had  not  said,  but  a  Cabinet  officer,  represent- 
ing the  President  of  the  United  States — undoubtedly  he 
would  not  long  be  a  Cabinet  officer  if  he  were  not  speaking 
the  thought  and  the  desire  of  the  President — should  refrain 
from  such  criticism.  Such  contempt  should  not  be  longer 
tolerated. 

In  my  remarks  this  afternoon  I  hope  to  say  a  few  things 
that  win  meet  with  the  approval  of  some  real  Democrats  in 
this  House.  The  train  was  just  pulling  out.  Tt\e  Quaker 
and  the  traveling  man  just  missed  it.  The  traveling  man 
swore  fiuently.  Tlie  Quaker  said.  "My  friend,  thou  knowest 
that  I  cannot  swear,  but  I  do  thank  thee  for  those  words." 
And  I  happen  to  know,  and  we  all  happen  to  know,  that 
there  are  some  real  Democrats  left  in  this  House  who  would 
hke  to  speak  their  own  minds  in  criticism.  Judge  Pattangall, 
of  Maine,  said  a  few  days  ago,  "I  shall  vote  the  Republican 
ticket  next  fall  because  I  am  a  Democrat."  No;  that  does 
not  sound  well  to  many  of  you  on  the  Democratic  side. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GIPPORD.    Yes. 

Mr.  JOHNSON  of  Oklahoma.  Referring  to  Judge  Pattan- 
gall, that  Is  probably  because  he  is  a  member  of  the  Liberty 
League. 

Mr.  GIFPORD.  The  gentleman  speaks  about  the  liberty 
League,  and  I  shall  speak  about  the  league  in  a  moment.  In 
the  few  rambling  remarks  I  want  to  make  I  would  exclaim, 
"What  a  January  we  have  had."  It  has  been  one  of  the 
most  politically  historic  months  probably  in  the  history  of 
our  Republic  because  of  its  great  variety.  First,  Congress 
came  into  session,  the  whole  country  nervously  awaiting 
probable  legislation.  Business  murmured.  "We  have  had  a 
breathing  spell,  and  now  are  we  g(ring  to  get  the  knock-out 
blow?"  Having  In  mind  the  previous  2  years,  the  people  of 
the  country  were  worried  rather  than  pleased  that  Congress 
was  coming  into  session.  However,  we  came  in  and  took  the 
solemn  oath  to  uphold  the  Constitution  of  the  United  States, 
and  we  did  not  reserve  the  right  to  interpret  the  Constitu- 
tion against  the  final  determination  of  the  Supreme  Cotut 
of  the  land.  The  President  did  not  wish  to  come  and  ad- 
dress us  in  the  usual  maimer,  but  desired  to  dramatize  the 
situation.  And  how  he  dramatized  it!  We  were  entertained 
with  a  fireside  chat,  held  in  the  evening  when  the  people 
would  be  home  to  listen.  It  was  a  great  show.  We  held  the 
greatest  political  rally  ever  known  in  this  country.  At  this 
time  the  President  advised  foreign  nations  to  keep  the  peace. 
but  told  us  to  go  to  war  against  those  who  were  "ganging 


up"  against  him,  stigmatized  business  as  "entrenched  greed", 
and  sowed  the  seed  of  "class  hatred."  A  couple  of  days  later 
the  Budget  message  came  along,  reassuring  us  that  there 
was  a  deficit  (tf  but  a  billion  and  a  half  dollars.  A  very  few 
days  later  came  the  Budget  disaster. 

The  Supreme  Court  had  decided  against  the  billion-dollar 
A.  A.  A.  folly  and  the  bonus  bill  passed.  The  Budget  became 
unrecognizable,  and  we  are  now  sure  to  have  a  deficit  of  from 
$5,000,000,000  to  $6,000,000,000  rather  than  a  bUlion  and  a 
half.  In  the  words  of  the  radio  announcer,  "Time  marches 
on!"  Then  in  our  pohtical  history  came  a  matter  of  great 
event.  It  was  houlded  over  the  country  that  Al  smitii,  who 
is  really  a  great  American,  was  to  make  a  speech  under  the 
auspices  of  the  Liberty  League.  Oh,  how  too  bad  it  was  that 
he  did  make  that  sp^ch  under  the  auspices  of  the  Liberty 
League!  He  could  have  made  it  under  any  other  auspices 
and  would  have  had  Just  as  large  a  number  of  listeners,  and 
perhaps  more. 

Mr.  HAMLIN.    Mr.  Chairman,  will  the  genUonan  yield? 

Mr.  GIFPORD.    Yes. 

Mr.  HAMLIN.  Relative  to  William  R.  PattangaU.  for  whom 
I  voted  for  Governor  twice,  and  relative  to  Al  Smith,  for  whom 
I  voted  and  campaigned,  the  gentleman  then  was  opposed  to 
them.  Now,  he  is  in  favor,  or  at  least  he  is  with  the  gentle- 
mien,  and  may  it  not  be  that  the  gentleman  was  mistaken 
both  times,  formeiiy  when  he  was  opposed  to  him  and  now 
when  he  is  in  favor  of  him.    [Applause.] 

Mr.  GIFFORD.  No;  because  of  the  events  which  have 
since  taken  place.    Do  not  applaud  too  soon. 

Mr.  KNUTSON.    Mr.  Chahinan,  will  the  gentleman  yield? 

Mr.  GIFFORD.  Not  now.  I  say  events  have  happened 
since.  You  have  been  in  power  3  years.  You  have  done  all 
of  the  cooking  up  of  tliese  things.  You  have  erected  a  struc- 
ture of  government  that  we  must  live  in  for  a  time  at  least, 
and  we  cannot  tear  the  building  down  and  build  another,  as 
you  have  spent  all  the  money  available.  Of  course,  we.  as 
Republicans,  must  adopt  your  repudiated  platform  of  1932, 
which  Smith  and  Pattangall  still  believe  in.  We  have  to  do 
this  in  view  of  what  you  have  done.  Why  were  the  people 
fooled  in  1932?  When,  if  ever,  was  the  Democratic  Party  a 
party  of  economy? 

Mr.  CHRISTIANSON.    Will  the  gentleman  yleU? 

Mr.  GIFPORD.    I  yield. 

Mr.  CHRISTTANSON.  Is  it  possible  that  the  gentleman 
from  Maine  [Mr.  Hamldi]  might  have  been  mistaken  before 
as  well  as  at  this  time? 

Mr.  GIFFORD.  Oh,  do;  that  irould  not  have  been 
possible!    [Laughter.] 

Blr.  MAVERICK.   Will  tbe  genUeman  yield? 

Mr.  OIPTORD.    I  yield. 

Mr.  MAVERICK.  Does  not  tbe  gentleman  think  that  we, 
as  a  government  of  two  parties,  are  both  ovetwnphartring 
the  American  Liberty  League,  and  that  perhi^w  it  will  be- 
come more  important  than  both  the  RepubUcan  and  tbe 
Democratic  Party,  if  we  do  not  watch  out? 

Mr.  GIFFORD.  I  thank  the  gentleman  for  his  contriba- 
tion.  Both  RepubUcuis  and  Democrato  are  in  the  Liberty 
League.  I  have  no  part  in  that  organization,  but  I  am  grate- 
ful for  the  information  iR^ch  it  furnishes  us. 

Some  of  you  had  better  look  into  this  Du  Pont  matter  a 
little.  I  should  like  to  have  some  of  you  go  up  into  Delaware 
and  make  those  speeches  against  the  Du  Fonts,  where  thou- 
sands of  men  are  employed;  where  their  scientists,  because 
of  sufficient  funds,  have  discovered  hundreds  of  useful  things 
for  our  people,  and  as  a  result  have  hired  thousands  and 
thousands  of  people  in  manufacturing  them  thereafter. 
They  take  great  risks,  and  they  are  entitled,  if  they  succeed, 
to  great  profits.  You  would  never  say  anything  about  great 
losses,  if  they  had  such.  And  again,  if  Mr.  Du  Pont  does 
make  money,  about  80  percent  of  it  is  taken  away  by  the 
income  tax  and  squandered,  perhaps,  by  the  Government; 
which  funds,  if  left  to  himself  as  a  successful  man,  might 
have  been  used  to  greater  advantage  to  wage  earners. 

Now.  I  am  not  defending  Mr.  Du  Pont.  I  know  nothing 
about  some  at  the  things  mentioned  that  he  may  have  done; 
I  am  irieading  for  the  soccessf ul  man  at  the  country  who  has 
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done  things  for  the  people,  and  if  he  had  not  profited  tim- 
self.  the  people  themselves  woiUd  not  have  profited.  Tlie 
gentleman  who  preceded  me.  Mr.  Mxad,  wants  unemi^loy- 
ment  relieved.  But  many  of  us  seem  to  join  with  the  Presi- 
dent and  stigmatize  such  men  as  "entrenched  greed."      i 

Mr.  KNUTSON.     Will  the  gentleman  yield?  i 

Mr.  GIFPOFID.    I  yield. 

Mr.  KNUTSON.  The  gentleman  may  realize  that  vmder 
the  new  classification  any  man  who  has  been  successftil  is 
a  criminal.  The  gentleman  will  recall  that  about  40  jears 
ago  John  D.  Rockefeller.  Sr..  was  denounced  by  demagdgues 
and  blatherskites  as  a  monster  and  an  octopus  that  should 
be  destroyed.  I 

Mr.  GIFFORD.  That  has  been  the  favorite  theme  of  the 
Democratic  Party  ever  since  I  have  been  in  Congress.  How 
typical  is  it  of  the  feeble  mind.  When  the  Supreme  C^ourt 
determines  a  matter  and  one  is  shown  that  he  is  wtong, 
why  can  he  not  square  his  shoulders  and  act  the  man? 

But  it  does  not  matter  about  the  auspices  of  the  Liberty 
League.  Any  other  auspices  would  have  been  Just  as  good 
or  better.  You  may  try  as  hard  as  you  can  to  minimi^  Al 
Smith,  but  those  words  are  indelibly  stamped  upon,  the 
whole  country.    He  has  many  follow^ers.    'Rme  marche$  on. 

The  following  Monday  night  we  listened  over  the  rad)lo  to 
that  very  nervous — yes;  very  nervous — Robinson-Mlch^lson 
speech.  The  speaker  probably  stumbled  over  the  Michfelson 
portions  more  than  the  others,  because  he  was  not  usfd  to 
making  that  kind  of  a  speech.  The  effect  on  the  country 
was  far  different.  I  think,  than  what  you  expected. 

Time  marches  on.  Thunderings  come  from  Georgiia.  I 
wish  I  had  time  to  read  at  this  point  the  platform  o(  the 
Georgia  convention  and  the  words  of  some  of  these  spe^ers. 
I  spare  you  the  Intemperate  language.  Are  Al  Smith  and 
his  followers  and  the  Georgians  the  only  Democrats  to  jwalk 
out?  No.  Louisiana  also  spoke  in  most  thundering  flerms 
against  your  present  administration.  Your  troublesi  are 
coming  thick  and  heavy.  Whistle  to  keep  up  your  courage. 
It  is  all  you  can  do.     [Applause  and  laughter.] 

Time  marches  on. 

Finally,  not  the  spectacular,  not  the  dramatist,  but  from 
an  ordinary  citizen  of  the  country  comes  a  voice  from 
Kansas,  reserved,  plain-speaking,  urging  the  people  to  get 
back  to  the  faith  of  their  fathers.  We  are  tired  of  aU  this 
drsunatist  business,  and  we  are  glad  to  have  an  hdnest. 
plain,  common-sense  speech,  without  mouthings  agiainst 
entrenched  greed  or  even  against  Democrats.     [Laughter.] 

Mr.  HAMLIN.    Will  the  gentleman  yield  further? 

Mr.  GIFPORD.    Yes;  I  yield  again  to  the  gentlemani. 

Mr.  HAMLIN.  May  I  ask  the  gentleman  whether  he  does 
not  think  that  James  A.  Farley  made  a  correct  prophecy 
when  he  said  this  was  going  to  be  one  of  the  dirtiest  cam- 
paigns on  earth? 

Mr.  GIFPORD.  Yes;  that  is  true,  but  the  President  fclegan 
It.  Farley  is  keeping  it  up.  Oh,  I  pay  all  honor  to  Jim 
Farley.  He  took  all  the  "Jack"  out  of  Jackson  at  that 
dinner.  [Laughter  and  applause.]  It  was  only  a  little 
while  before  that,  as  my  friend  here  from  Massachusetts 
may  recall,  that  the  Democrats  in  Massachusetts — about  25 
of  them  from  my  congressional  district — were  called  Upon 
to  attend  a  dinner  and  give  $100  apiece.  Ttiat  was  knore 
than  a  year  ago.  As  I  look  down  that  list  of  contributors 
now  I  see  that  nearly  every  one  of  them  seems  to  have  been 
well  rewarded. 

Mr.  MILLARD.    Will  the  gentleman  yield? 

Mr.  GIFPORD.    I  yield. 

Mr.  MILLARD.  Is  it  true  that  Jefferson  founded  the 
Democratic  Party  and  that  Roosevelt  dumfounded  it? 
[Laughter.]  T 

Mr,  GIFPORD.  WeU.  Al  Smith  said  he  was  not  waiking 
out  of  the  Democratic  Party,  but  out  of  the  Socialist  Party, 
whose  clothes  had  been  stolen  by  the  "brain  trust"  boys^  who 
were  really  running  the  Democratic  Party.  | 

Mr.  HEALEY.    Will  the  gentleman  yield  to  me?         i 

Mr.  GIFFORD.     Oh,  yes.  j 

Mr.  HEALEY.  After  all,  tliose  contributions  came  from 
the  ordinary  fellows  who  probably  needed  a  job  very  l^idly. 


whereas  the  contributions  to  the  gentleman's  party  for 
years  have  come  from  those  sources  that  have  been  termed 
"entrenched  greed." 

Mr.  GIFPORD.  Yes;  like  Raskob.  and  many  others  who 
have  contributed  to  your  party.  [Laughter.]  And  I  im- 
derstand  that  perhaps  the  Du  Fonts  believe  in  a  two-party 
system  of  government  and  have  been  wUling,  at  times,  to 
subscribe  to  both.  This  may  not  be  true,  but  has  been 
charged.  Oh.  the  pot  cannot  call  the  kettle  black  on  these 
contributions,  but  we  can  get  along  with  a  $5  dinner,  and 
not  frighten  Government  employees  into  making  such  con- 
tributions. 

Time  marches  on.  We  hear  from  the  West  of  a  new 
President  Hoover  relieved  of  onerous  duties,  and  of  the 
smearing  boys  of  former  days.  Mr.  Hoover  now  comes  up 
courageously  and  tells  the  facts  and  the  truth  about  those 
dark  days  from  November  1932  to  March  1933,  He  tells 
us — and  most  people  are  going  to  beheve  it  even  if  some 
do  not — "that  the  banking  crisis  was  the  most  unnecessary 
and  political  thing  that  ever  happened."  You  may  well 
dread  future  onslaughts  from  this  source.  If  the  editorial 
brains  of  this  country  are  worth  anything,  and  I  highly 
respect  their  views,  we  should  be  greatly  influenced  by  their 
warnings  and  suggestions.  In  general,  these  writers  show 
great  concern  in  our  present  trends  of  government. 
Mr.  PIERCE.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  GIFTORD.    I  yield. 

Mr.  PIERCE.  Who  in  the  world  brought  on  the  banking 
crisis  if  it  was  not  the  party  then  in  power,  the  Republican 
Party? 

Mr.  GIFFORD.  Why.  if  the  gentleman  will  recall  the  year 
1932 — and  I  have  stated  this  over  and  over  again — we  were 
on  the  way  out  in  July  and  Augtist  of  1932.  The  business 
index  was  high!  Then  the  political  campaign  came  on  and 
the  index  began  to  go  down.  Just  as  it  does  in  all  political 
campaigns  when  it  is  a  close,  or  supposedly  close,  contest. 
But  November  came  and  your  newly  elected  President  would 
say  nothing,  do  nothing,  was  noncooperative,  and  nobody 
knew  his  views  or  had  any  knowledge  of  his  intentions;  these 
contributed  most  largely  to  the  collapse  on  the  eve  of  his 
inauguration. 

Mr.  PIERCE.  The  gentleman  may  convince  himself,  but 
he  is  not  going  to  convince  the  country. 

Mr.  GIFPORD.  I  am  not  trying  to  convince  the  gentle- 
man from  Oregon.     However,  in  the  first  place,  I  said  I  knew 

1  was  speaking  for  at  least  some  Democrats  here. 
Mr.  PIERCE.    Not  for  me. 

Mr.  RABAUT.    Is  the  index  going  down  now? 

Mr.  GIFPORD.    It  is.    I  have  It  right  here.    In  the  last 

2  weeks  it  has  gone  down  about  8  percent.     Does  not  the 
gentleman  know  it? 

Mr.  RABAUT.     Where  does  the  gentleman  get  his  figures? 

Mr.  GIFPORD.  It  has  dropped  8  percent.  Glance  at  your 
financial  pages  carried  through  the  last  few  days.  Does  not 
the  gentleman  know  that  the  automobile  business  and  its 
allied  businesses  have  been  by  far  the  greatest  reason  of  the 
index  going  up?  You  have  boasted  much  of  this  rising  index 
of  business.  When  the  automobile  business  goes  down  steel 
business  and  others  allied  with  it  go  down  and  this  wUl  con- 
tinue unless  p)eople  can  still  buy  automobiles.  Watch  next 
week's  business  index,  and  see  if  our  coiisciences  do  not  hurt 
us  because  of  some  of  the  great  expenditures  v.'e  have  made 
in  Congress  In  the  last  few  weeks.  Do  you  desire  our  dollar 
to  fluctuate  as  it  has  the  last  few^  days? 

Mr.  RABAUT.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  GIFPORD.     Gladly. 

Mr.  RABAUT.  The  gentleman  knows  very  well  that  the 
automobile  business  has  been  greatly  improved.  The  auto- 
mobile business  is  taking  us  right  up  the  ladder. 

Mr.  GIFFORD.  It  is  wonderful,  is  It  not.  with  billions  of 
relief  money  pouring  out  how  our  people  can  buy  automo- 
biles?    It  is  a  strange  situation. 

Mr.  RABAUT.  They  do  not  get  them  with  relief  money. 
The  automobile  business  has  picked  up  because  of  the  gen- 
eral improvement. 
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Mr.  GIFPORD.    Let  ns  hope  so. 

Mr.  RABAUT.  I  think  we  ought  to  have  sincerity  on  the 
floor  about  these  matters. 

Mr.  GIFPORD.  Sometimes  people  say  things  in  a  Jocular 
vein  when  there  is  really  a  most  serious  Invitation  to  inves- 
tigate the  truth  lightly  veUed  in  the  statement. 

Mr.  WOLCOTT.  Mr.  Chairman,  will  the  gentleman 
rleld? 

Mr.  GIFPORD.    I  yield. 

Mr.  WOLCOTT.  May  I  make  the  observation  that  all  of 
the  charts  Professor  Pierson,  collaborating  with  Professor 
Warren,  has  been  presenting  to  the  Committee  on  Banking 
and  Cxirrency.  show  that  we  were  WMning  out  of  the  de- 
pression in  July  and  August  of  1932. 

Mr.  GIFPORD.    I  told  them  practically  that. 

Mr.  WOLCOTT.  And  Irving  Fisher  said  that  tf  there 
had  not  been  any  election  that  year  we  would  have  been 
out  of  the  depression  the  following  year. 

Mr.  GIFPORD.  Yes;  he  said  that.  Time  marches  on! 
February  is  coming;  our  dollar  is  weakening;  and  people 
are  getting  tax-conscious  all  at  once.  They  fear  some  oner- 
ous taxing  measures  are  being  formulated.  Time  marches 
on!  Did  some  of  you  listen  In  on  Sunday  afternoon  after 
4  o'clock  to  that  snarling  voice  of  the  rsulio  priest  from  De- 
troit? He  named  your  beloved  Speaker  of  the  House  as 
being  in  the  control  of  the  money  bags.  He  was  pleading 
for  the  Frazier-Lemke  bill  and  naming  certain  other  Con- 
gressmen as  cowardly  and  subservient.  He  stigmatized  this 
Congress  in  hideous  voice  and  language.  He  stated  that  he 
would  name  many  more  of  you  next  Sunday.  Listen  in  and 
decide  if  he  is  a  help  to  the  passage  of  the  bill. 

Will  this  condemnation  get  more  to  sign  or  to  take  their 
names  off  the  petition? 

Mr.  KVALE.    I  hope  so,  if  the  gentleman  is  addressing  me. 

Mr.  GIFPORD.  I  will  leave  that  to  the  gentleman's  own 
Judgment. 

May  I  illustrate:  I  saw  a  picture  of  a  raggedly  clothed 
tramp  leaning  over  a  country  club  fence  watching  the  golf 
game.  When  the  players  came  along  they  ordered  him  off 
with  insults. 

[Here  the  gavel  fell.] 

Mr.  TABER.    I  yield  the  gentleman  3  additional  minutes. 

Mr.  GIFPORD.  As  I  stated,  they  ordered  the  tramp  away 
and  insulted  him.  The  tramp  walked  off  saying,  "That  is  a 
Tieir  of  a  way  to  get  members."     [Laughter.] 

Mr.  Chairman,  I.  for  one.  do  not  want  our  beloved  Speaker, 
and  he  Is  a  Democrat,  abused  like  that.  [Applause.]  Poli- 
tics are  dismissed  on  such  an  occasion.  A  former  great  Gov- 
ernor of  Massachusetts  announces  this  morning  as  a  candi- 
date for  delegate  to  defeat  this  present  administration.  With 
a  host  of  others,  he  will  be  at  the  convention  for  that  pur- 
pose. We  wish  them  success.  One  of  the  greatest  disap- 
pointments I  have  suffered  recently  is  to  hear  no  Democrat 
from  New  York  State  stand  upon  the  floor  and  say  a  word  for 
their  great  American,  Al  Smith.  Surely  fear  of  Farley  and 
the  administration  ^ould  not  deter  them.  Let  us  take  cour- 
age to  defend  our  good  citizens  when  attacked  and  not 
remain  passive  under  insults  heaped  upon  us  as  a  whole. 
The  Democratic  Party  have  a  majority  of  3  to  1.  Yours  is 
the  duty  to  protect  the  Congress.     [Aw>lause.] 

Mr.  Chairman,  I  yield  back  the  balance  of  my  time,  if  any 
remains. 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Missouri  [Mr.  Cochkan]. 

Mr.  COCHRAN.  Mr.  Chairman,  I  want  to  call  the  at- 
tention of  the  membership  of  the  House  to  Senate  Joint 
Resolution  196,  which  passed  the  Senate  on  January  30.  It 
looks  harmless,  because  it  is  a  clarifying  resolution,  and  In 
order  to  fully  understand  what  It  seeks  to  accomplish  you 
must  get  the  act  passed  at  the  last  session  that  it  amends. 

In  the  last  session  of  Congress  there  passed  a  bill,  provid- 
ing for  the  payment  of  $332,950  to  reimburse  navy-yard 
workers  for  overtime  and  holiday  pay,  and  so  forth,  which 
they  had  not  received.  This  was  justified  by  reason  of  the 
fact  that  the  Court  of  Claims  had  considered  the  various 
claims  and  had  rendered  a  decision  in  favor  of  the  claimants. 


Section  3  of  the  law  relates  to  the  distrflmtlon  of  money  to 
the  attorneys.  The  Senate  provision  carried  20  percent  for 
attorneys.  The  House  struck  out  the  20  percent  and  made 
it  10  percent,  but  in  conference  the  20  percent  was  restored. 
The  enrolling  clerk  of  the  Senate  erred  in  enrolling  the  bill 
and  it  went  to  the  President  with  10  percent  for  attorneys' 
fees.  The  President  signed  the  bilL  When  the  bill  reached 
the  Comptroller  General  he  refused  to  pay  the  attorney's  fee 
of  more  than  10  percent  The  Comptroller  General  was 
then  requested  to  withhold  the  attorneys'  fees  untU  Congress 
could  clarify  section  3  of  the  act,  but  to  retain  20  percent  of 
any  claim  he  ordered  paid,  which  he  has  done. 

Mr.  Chainnan,  Senate  Joint  Resolution  196  seeks  to  clarify 
this  section  in  that  it  provides  that  10  percent  of  the  amount 
of  $332,950.  or  $33,295,  shall  go  to  the  attorneys  who  handled 
the  cases  before  the  Court  of  Claims,  and  there  were  a  num- 
ber of  them,  because  the  navy  workers  throughout  the  United 
States  had  claims  pending. 

Now  listen  to  this,  it  is  also  provided  in  the  resolution 
— Senate  Joint  Resolution  196 — that  the  payments  author- 
ized In  section  3  of  the  act  passed  last  session  to  be  made  to 
the  attorney  or  attorneys  who  performed  services  toward 
securing  provision  for  the  pasmient  herein  of  the  amount  so 
found  shall  be  made  to  one  Clarence  W.  De  Knight,  naming 
him  specifically.  In  other  words,  the  resolution  which  passed 
the  Senate  on  January  30  states:  The  Congress  of  the  United 
States  authorizes  and  directs  the  payment  of  $33,295  to 
Clarence  W.  De  Knight,  whom  the  telephone  book  lists  as  an 
attorney  in  the  Hibbs  Building  in  Washington.  What  for? 
For  getting  the  Congress  of  the  United  States  to  appropriate 
the  money  to  pay  the  claims  of  these  navy  workers. 

Are  we  going  to  place  oiu:  stamp  of  approval  upon  legisla- 
tion of  this  character  which  says  that  a  man  is  entitled  to 
$33,295  because  Congress  passed  a  bin? 

Mr.  Chairman,  I  Just  call  this  resolution  to  the  attention 
of  the  Members  of  the  House  at  this  time  and  serve  notice 
that  I  am  going  to  use  every  parliamentary  means  at  my 
command  to  prevent  its  passage.  If  this  resolution  does 
come  up  for  consideration  in  the  House,  If  I  can  secure  It, 
there  will  be  a  yea-and-nay  vote. 

Why,  Mr.  Chainnan,  if  this  resolution  becomes  a  law,  we 
say  a  lobbyist  should  receive  $33,295  for  talking  Members 
of  Congress  Into  passing  a  bill  to  authorize  a  claim  that  the 
Court  of  Claims  says  should  be  paid.  I  cannot  vote  for  such 
a  resolution  and  retain  my  self-respect. 

Mr.  MICHENER.    Will  the  gentleman  yield? 

Mr.  COCHRAN.    I  ylrid  to  the  gentleman  from  Michigan. 

Mr.  MICHENER.  Who  introduced  this  resection  in  the 
Senate?    

Mr.  COCHRAN.    Senator  Walsh,  of  Massachusetts. 

Mr.  RICH.     Will  the  gentleman  yield? 

Mr.  COCHRAN.  I  yield  to  the  gentleman  from  Penn- 
sylvania. 

Mr.  RICH.  If  the  gentleman  will  call  this  matter  to  the 
attention  of  the  majority  leaders  of  the  House,  I  think  they 
will  be  big  enough  to  not  permit  their  Members  to  vote 
on  it. 

Mr.  COCHRAN.  I  am  calling  this  matter  to  the  atten- 
tion of  the  Members  of  the  House  as  a  whole,  because  I 
believe  a  Member  of  Congress,  regardless  of  what  party  he 
comes  from,  has  an  equal  responsibility  In  passing  such 
legislation.  As  I  said,  the  resolution  appears  harmless,  but 
get  the  original  law  and  read  it;  rend  secti<m  3  and  then 
read  the  resolution,  and  you  will  see  the  statement  I  make 
Is  absolutely  correct.  There  is  no  dispute  about  the  legal 
fees  for  the  attorneys  who  appeared  before  the  Court  of 
Claims;  It  clarifies  the  lobb3i«ts'  fee. 

I  hope  the  members  of  the  Committee  on  Claims,  to  which 
this  resolution  was  referred,  will  pay  some  attention  to  the 
remarks  I  make  today,  because,  Mr.  Chairman,  I  cannot 
see  how  we  as  Members  of  Congress  can  permit  our  approval 
to  be  placed  upon  legislation  of  this  character  in  which  we 
authorize  payment  of  $33,950  to  a  man  for  what?  I  repetit. 
solely  because  the  Congress  passed  a  law.  We  would  say  pay 
a  man  $33,950  because  you  or  I  might  have  voted  for  a  bill 
and  it  became  law.  I  cannot  understand  why  anyone  should 
attempt  to  pass  legislation  of  this  character. 
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B4r.  CHRISTIANSON.    WUl  the  gentleman  yield? 
Mr    COCHRAN.    I  yield  to  the  genUeman  from  Minne- 
sota. ' 
Mr.  CHRISTIANSON.    Has  the  resolution  been  reported 

by  the  committee? 

Mr.  COCHRAN.  As  far  as  I  know  it  has  not.  It  Just 
passed  the  Senate  on  January  30.  and  it  was  referred  to  'the 
Committee  on  Claims, 

Mr.  CHRISTIANSON.  Will  it  be  put  on  the  Private  (Cal- 
endar where  objecUon  may  be  lodged  against  the  bill?  ' 
Mr.  COCHRAN.  I  think  so  and  I  hope  so.  [Applause,] 
But  do  not  overlook  the  fact  that  we  have  a  new  Prifate 
Calendar  nile  and  if  this  resolution  is  recommitted  to  the 
Committee  on  Claims  after  it  has  been  placed  on  the  Prifate 
Calendar  it  can  be  brought  back  in  an  omnibus  bill  and  then 
Hi  the  time  you  are  going  to  have  trouWe  preventing  its 
passage.  I 

Mr.  Chairman,  we  condemn  labb3rlng.  Both  the  Senate  and 
^ouse  have  created  select  committees  to  investigate  Ic^by- 
&ts  and  now  we  are  asked  to  turn  around  and  pay  a  lobtcrlst 
$33,000  plus  for  getting  Congress  to  appropriate  mone^  to 
satisfy  a  judgment  rendered  in  the  Court  of  Claims.  How 
ridiculous.  So  far  I  have  been  unable  to  find  where  jthis 
man.  Clarence  W.  De  Knight,  ever  appeared  before  the 
Court  of  Claims.  If  he  appeared  there  when  the  claims 
were  contested,  then  he  will  receive  his  share  of  the  attorney 
fees  that  are  to  be  paid  to  the  lawyers  of  record  in  the  coirt's 
file.  My  information  so  far  is  that  he  entered  the  case  ajfter 
the  court  had  passed  on  the  claims  and  his  only  work  'was 
right  here  at  the  Capitol  getting  Congress  to  appropriate 
the  money  to  pay  the  judgment. 

I  did  not  vote  for  the  original  bill,  as  I  was  sick  in  the 
hospital  at  the  time  it  passed,  but  I  know  all  about  the  bill. 
I  would  not  have  supported  it  in  the  form  it  passed,  because 
the  men  who  were  entitled  to  this  money  have  long  ^nce 
passed  away.  It  is  an  ancient  claim.  I  was  advised  by^  the 
Comptroller's  ofBce  this  morning  when  I  sought  informaftion 
that  so  far  only  about  1  out  of  every  10  claimants  have  <)een 
found  to  be  alive.  It  is  the  widows,  sons,  and  daughters  and 
other  heirs  that  are  making  claim  for  the  amoimt  due  td  the 
CcmptroUer.  I 

A  thorough  Investigation  should  be  made  by  the  Committee 
on  Claims  to  learn  who  employed  Clarence  W.  De  Knignt  to 
lobby  this  appropriation  through  Congress,  If  he  is  respon- 
sible for  the  appropriation,  which  I  cannot  believe  he  is^ 

This  will  not,  I  admit,  be  an  additional  charge  on  the 
Treasury,  but  it  will  be  taken  out  of  the  money  that  |  was 
appropriated  to  go  to  the  claimants  or  their  heirs;  but  it  is 
the  prmciple  involved  that  causes  me  to  rise  at  this  time, and 
enter  my  protest  against  such  legislation. 

It  is.  I  am  sure,  not  necessary  for  me  to  remind  the  N^em- 
bers  that  we  have  been  limiting  the  attorney  fees  In  claims 
bills  to  10  percent.  Why.  then,  should  we  in  this  inst^ce 
make  it  20  percent.  If  the  attorneys  had  fought  a  case  pver 
a  period  of  10  or  20  years  and  found  It  necessary  to  gp  to 
the  Supreme  Court  in  the  end.  then  there  might  be  4ome 
justification  for  going  above  the  lO-percent  fee.  but  remem- 
ber this  is  not  for  the  attorneys  who  fought  the  case  in  court, 
but  for  the  lobbyist  who  came  down  here  to  ofSces  of  Mem- 
bers of  the  Senate  smd  House,  if  he  did,  and  induced  ijhem 
to  pass  a  bill  to  make  the  money  available  for  pasrmeiit  of 
the  judgments  referred  to.  Why.  members  of  the  commpttee 
of  the  House  should  raise  their  voices  against  such  an  out- 
rageous proceeding,  because  if  this  resolution  is  appiioved 
Congress  will  be  charged  with  having  been  influenced  ih  Its 
action  by  a  single  attorney.  A  Member  cannot  be  here  gvery 
minute  in  the  day.  and  it  is  for  that  reason  I  call!  the 
attention  of  the  entire  membership  of  the  House  to  Sesukte 
Joint  Resolution  196.  Let  us  all  be  on  guard  and  preveiit  its 
passage.  I 

I  have  another  matter  I  would  like  to  call  to  3^our  attention 
very  briefly.    While  I  was  ill  during  the  last  session  of  Con- 
gress, at  the  last  meeting  of  the  committee  of  which  |  am 
chairman,  the  Committee  on  Expenditures  in  the  Executive 
'  Departments,  the  committee  passed  a  resolution  authortzlng 


the  appointment  of  a  subcommittee  to  make  an  investigation 
with  a  view  to  bringing  in  legislation  to  consolidate  and 
coordinate  Government  activities. 

When  I  was  able  to  return  in  the  fall  I  immediately  fol- 
lowed out  the  purpose  of  the  resolution  by  addressing  a  com- 
munication to  some  50  different  Government  agencies  calling 
for  a  report,  as  well  as  charts  of  their  set-up  and  a  break- 
down of  their  appropriations,  showing  the  number  of  persons 
employed  in  each  division  and  their  duties.  I  had  in  my 
o£Qce  when  Congress  convened  on  the  3d  of  January  a  stack 
of  papers  nearly  a  foot  high  covering  a  desk. 

I  have  had  nearly  10  years  of  experience  in  considering 
such  legislation.  I  have  been  a  member  of  the  Committee 
on  Expenditures  in  the  Executive  Departments  since  it  was 
organized  by  the  House.  By  direction  of  the  committee,  I 
appointed  a  subcommittee  to  consider  this  matter. 

Senator  Byed.  of  Virginia,  subsequently  introduced  a  reso- 
lution providing  for  the  appointment  of  a  special  committee 
by  the  Senate  for  the  same  purpose,  and  this  Senate  resolu- 
tion carries  an  appropriation  of  $50,000.  I  understand  on 
Wednesday  of  last  week  a  hearing  was  granted  Senator  Byrd 
before  the  Riiles  Committee  of  the  Senate,  and  the  informa- 
tion I  have  is  that  the  resolution  will  probably  be  reported 
and  passed  by  the  Senate.  Our  subcommittee  authorized  me 
to  discuss  the  matter  with  Senator  Btrd,  and  I  did  discuss  it 
with  him  and  urged  him  to  make  this  a  joint  committee.  I 
told  him  of  the  experience  I  had  had  in  connection  with  legis- 
lation of  this  kind  and  explained  how  hard  it  is  to  get  any- 
thing passed.  I  informed  him  that  if  the  Senate  was  going 
to  do  the  work  by  itself  and  later  a  bill  was  introduced  in  the 
Senate,  there  would  be  nobody  on  this  side,  if  the  bill  came 
over  here,  who  would  thoroughly  understand  the  measure, 
and  therefore  it  might  not  be  properly  presented  to  the  House. 
Senator  Byrd  stated  he  knew  what  confronted  anyone  who 
sought  to  consolidate  Government  agencies  by  reason  of  his 
experience  as  Governor  of  Virginia.  He  agreed  to  consider 
my  suggestion. 

[Here  the  gavel  fell.] 

Mr.   LUDLOW.    Mr.   Chairman,   I   yield   the   gentleman 
from  Missouri  5  additional  minutes. 

Mr.  COCHRAN.  If  this  resolution  is  passed  by  the  Senate 
and  it  provides  for  a  Senate  committee,  I  see  no  use  of  oiu: 
committee  trying  to  duplicate  the  work.  However,  I  wish  to 
express  the  hope  that  if  the  Senators  are  going  ahead  with 
this  matter  they  will  make  it  a  Joint  committee,  because  any 
bill  reported  by  such  a  committee  will  have  to  come  to  this 
body,  in  the  event  it  passes  the  Senate,  and  we  are  going 
to  experience  a  great  deal  of  difficulty  in  getting  favorable 
consideration  here.  We  have  always  experienced  a  great 
deal  of  difficulty,  and  I  may  say  now,  without  fear  of  con- 
tradiction, that  if  the  President  of  the  United  States  does 
not  step  in  and  bear  down  upon  the  personnel  of  the  execu- 
tive branch  of  the  Government  and  tell  them  to  refrain  from 
interfering  Congress  is  never  going  to  consolidate  any  Gov- 
ernment agencies  or  stop  overlapping  and  duplication,  be- 
cause the  minute  you  start  the  employees  of  the  Government 
start  running  to  Congressmen  and  Senators  saying  "if  you 
do  this  I  am  liable  to  lose  my  job",  or  "if  you  do  that.  I  am 
liable  to  lose  my  job",  and  before  you  get  very  far  the  oppo- 
sition is  such  that  no  thotight  is  given  to  the  Federal  Treas- 
ury— somebody's  job  is  more  important.  It  is  necessary  to 
get  the  cooperation  of  the  executive  branch  of  the  Govern- 
ment in  work  of  this  kind.  I  know  it  from  past  experience. 
There  is  only  one  way  to  consolidate  Government  agencies, 
and  that  is  to  do  it  and  let  the  complaints  come  afterward. 
As  an  example  of  this,  before  my  letter  calling  for  this 
information  had  been  in  the  hands  of  Government  officials 
48  hoiirs,  some  of  the  officials  gave  it  to  the  newspapers  and 
there  appeared  in  the  local  press  the  statement  that  Con- 
gress was  going  to  disturb  Government  agencies  and  nobody 
was  going  to  suffer  except  the  personnel. 

Of  course,  the  Washington  newspapers  derive  their  support 
largely  from  Government  employees,  and  naturally  they  sup- 
port the  Government  employees  in  all  kinds  of  legislation, 
no  matter  what  it  is,  and  in  another  part  of  the  paper  criti- 
cize us  for  not  reducing  expenditures. 
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You  probably  recall  the  committee  had  a  hearing  while  I 
was  absent  during  the  last  session,  and  a  fight  developed 
between  the  Secretary  of  Agriculture  and  the  Secretary  of 
the  Interior.  The  Secretary  of  Agriculture  said  that  the 
Secretary  of  the  Interior  wanted  to  take  the  Forest  Service 
away  from  him  and  put  it  in  with  the  national  parks.  They 
both  i^peared  before  the  House  and  Senate  committees. 
Think  of  it,  two  Cabinet  officers  fighting  because  Congress 
wanted  to  save  the  taxpayers  some  money. 

My  viewpoint  is  it  does  not  matter  who  is  going  to  enf  (nxe 
a  law  passed  by  the  Congress;  it  is  going  to  be  enforced  or 
Congress  is  going  to  want  to  know  why  it  is  not  enforced. 
We  change  Cabinet  officers  every  time  we  have  a  different 
President,  but  the  laws  are  enforced  just  the  same,  and  it 
does  not  make  any  difference  whether  Mr.  Wallace  is  there  or 
Mr.  Ickes  is  there  or  someone  else,  the  laws  on  the  statute 
books  are  going  to  be  enforced. 

Now,  another  thought.  If  we  are  going  to  put  different 
agencies  together  and  reduce  appropriations,  there  is  one 
thing  we  should  always  do  in  the  future,  and  that  is  when 
we  provide  for  a  consolidation  put  in  a  proviso  that  there 
must  be  a  reduction  of  at  least  25  percent  in  the  appropria- 
tions. If  you  do  not  do  this,  you  will  never  get  anywhere. 
[Applause.] 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  jrleld? 

Mr.  COCHRAN.  I  yield  to  the  gentleman  from  Pennsyl- 
vania, a  hard-working  member  of  our  committee  tmd  one 
who  wants  expenditures  reduced. 

Mr.  RICH.  As  chairman  of  the  Committee  on  Expendi- 
tures in  Executive  Departments,  and  with  the  knowledge 
the  gentleman  from  Missouri  has,  and  knowing  that  the 
niunber  of  Government  agencies  and  bureaus  should  be  cut 
down,  does  not  the  gentleman  think  it  would  be  wise  for  him 
to  introduce  a  joint  resolution  so  that  when  this  resolution 
comes  over  from  the  Senate  he  can  make  it  a  Joint  com- 
mittee composed  of  Members  of  the  Senate  and  House?  In 
this  way  Members  of  both  bodies  will  have  the  same  infor- 
mation and  can  draft  a  measure  that  will  be  worth  while 
in  cutting  down  the  number  of  Government  bureaus. 

Mr.  COCHRAN.  The  resolution  pending  in  the  Senate,  as 
it  now  stands,  is  a  Senate  resolution  and  will  not  come  to 
the  House,  but  I  shall  discuss  the  suggestion  of  the  gentle- 
man with  the  subcommittee  when  we  meet  next  week. 

I  have  nothing  further  to  say,  Mr.  Chairman.  I  simply 
wanted  to  explain  the  situation  to  the  Members  of  the  House, 
and  I  hope  you  will  realize  that  if  the  Senate  does  go 
through  with  its  proposal  to  have  a  Senate  committee  there 
is  no  use  of  the  Members  of  the  House  committee  dupli- 
cating the  work  they  are  going  to  do. 

Mr.  RICH.  I  may  say  to  the  gentleman  from  Missouri 
that  there  is  no  one  in  the  House  of  Representatives  who 
can  do  more  to  bring  about  such  a  joint  committee  than  the 
gentleman  himself,  and  I  hope  he  will  use  every  ounce  of 
energy  he  has  to  see  that  this  is  accomplished.     [Ai^lause.] 

Mr.  COCHRAN.  Mr.  Chairman.  I  will  do  what  I  can.  I 
yield  back  the  balance  of  my  time. 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Ohio  [Mr.  Harlan]. 

Mr.  HARLAN.  Mr.  Chairman,  it  is  an  unusual  pleasure 
to  address  this  Committee  on  something  that  Is  not  politically 
controversial.  My  subject  is.  however,  in  a  marked  field  of 
controversy  of  a  decidedly  different  nature. 

I  wish  to  talk  for  a  little  while  about  the  prcHxisal  to 
change  our  present  S3^stem  of  Judicial  supremacy  over  legis- 
lative acts.  This,  I  think,  is  of  interest  to  everybody  on  what- 
ever side  of  the  problem  they  may  take. 

"niere  are  those  of  us  who  were  disappointed  in  the  recent 
decisions  of  the  Supreme  Court,  who  had  hoped  that  the 
liberality  advocated  by  Justice  Holmes  and  many  others 
would  be  established;  and  we  are  now  looking  for  a  short  cut 
to  reform. 

Then  there  are  those  of  us  so  pleased  by  the  decisions 
of  the  Supreme  Court  that  we  feel  that  the  system  is  work- 
ing perfectly  and  that  there  is  no  problem  involved. 

I  think  I  am  safe  in  saying,  however,  that  there  Is  such 
a  iH-oblem  ever  with  us. 


I  do  not  believe  that  our  Government  has  arrived  at  final 
perfection  Just  yet,  piffle  patriots  to  the  contrary.  The 
problem  of  Judicial  supremacy  has  reared  its  head  in  every 
government  where  democratic  institutions  have  attempted 
to  establish  themselves  with  a  written  constitution.  It  is  a 
problem  that  goes  to  the  very  basis  of  democracy. 

I  think  everyone  will  agree  with  me  that  the  basic  ideal 
of  democracy  is  that  those  laws  should  be  passed  which  em- 
brace the  matured  desire  of  the  majority. 

The  different  democracies  have  adopted  different  plans  to 
solve  this  problem,  from  the  American  plan,  as  it  is  called, 
of  extreme  judicial  supremacy,  on  the  one  hand,  to  the  Brit- 
ish plan,  on  the  other  hand,  yihere  Parliament  is  absolutely 
supreme.  Between  those  two  extremes  there  are  different 
confusing  variations.  In  Prance  the  legislature  is  supreme 
as  to  general  laws,  but  the  courts  exercise  strict  supervision 
over  administrative  agencies.  In  others  the  courts  are  su- 
preme, but  the  legislatures  can  at  once  amend  the  constitu- 
tion and  override  the  judicial  veto. 

For  example,  in  Switzerland,  during  the  first  48  jrears  of  its 
existence,  its  constitution  was  amended  25  times.  8o  on  we 
might  go  through  many  others.  Mr.  Chairman,  I  wish  to 
sulxnit  this  afternoon  three  inopositlons: 

First.  That  if  the  American  Government  veers  at  all 
toward  the  British  idea,  we  shall  have  to  so  modify  the  rest 
of  our  lawmaking  machinery  as  to  apiHx>ach  the  British 
parliamentary  system. 

Second.  That  the  present  is  a  most  inopportune  time  for 
us  to  consider  this  question. 

Tlilrd.  If  any  chajige  is  finally  desired,  it  must  be  in  the 
direction  of  giving  the  people  themselves  greater  power,  not 
merely  the  transference  of  power  from  the  Judicial  to  the 
legislative  branch. 

Who  is  there  that  will  dare  to  say  that  those  (n-ganized 
blocs  of  minorities  which  Intrude  themselves  Into  our  law- 
making councils  and  dominate  our  Government  for  their 
personal  profit  are  fostering  the  matured  desire  of  our  body 
politic?  If  it  is  not  the  Anti-Saloon  League,  it  is  the 
Whiskey  Trust;  if  it  is  not  a  bJoc  of  tariff  profiteers,  it  is  an 
organization  of  different  communities  interested  in  some 
"pork  barrel"  improvement. 

The  War  Department  has  been  prevented  for  years  from 
abandoning  obsolete  and  useless  Army  posts  by  groups  of 
localities  combining  their  bloc  vote  in  C^igress  and  utterly 
indifferent  to  national  defense.  Marine  shipping  mterests 
successfully  defeat  year  after  year  programs  to  supply  ade- 
quate canal  tolls  for  the  Panama  Canal.  One  group  after 
another  demands  pensions.  Ilie  last  one  frankly  tells  us 
that  if  we  do  not  "provide  a  revolving  fund"  for  their  par- 
ticular idealistic  scheme  they  will  vote  to  "provide  a  revolv- 
ing Congress."  These  groups  are  probably  not  to  be  blamed 
too  much  for  their  action;  they  are  merely  looking  sifter 
themselves  and  believe  that  if  they  do  not  do  this  nobody  else 
will.  Certainly  Members  of  Congress  are  not  to  be  criticized 
too  severely,  llie  conditions  uhder  which  they  are  elected  in 
a  majority  ctf  cases  destroy  utterly  their  powers  to  resist. 
We  see  all  kinds  of  visionary  grouips  coming  in  with  plans  to 
lead  us  all  back  into  the  Garden  of  Eden,  building  blocs  with 
almost  enough  force  to  put  these  ideas  across,  men  getting 
on  the  radio  repainting  some  old  economic  fallacy  that  is  as 
old  as  human  foUy  itself,  calling  it  a  new  name,  and  getting 
a  great  bloc  in  Congress  here  to  file  a  petition  for  an  imme- 
diate vote  on  their  pet  scheme  and  bulldoze  us  into  signing 
that  petition. 

I  say  to  you,  1^.  Chairman,  that  as  long  as  that  possibility 
exists,  as  long  as  we  are  threatened  by  such  groups,  we  can 
never  adopt  any  policy  of  keeping  our  acts  free  from  judicial 
supervision. 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HARLAN.    Yes. 

Mr.  RICH.  How  about  the  minority  groups  that  are 
always  harassing  Members  of  Congress? 

Mr.  HARLAN.  That  is  what  I  am  talking  about.  In 
England  such  a  situation  is  absolutely  impossible  because  of 
their  Cabinet  syston  of  framing  and  passing  laws  in  Parlia- 
ment.    No  law  can  come  on  the  floor  of  Parliament  or  be 
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amended  there  without  the  approval  of  the  British  Cabinet, 
and  It  is  useless  for  those  blocks  or  crack-pot  legislntive 
groups  to  go  before  the  British  Cabinet  because  they  capinot 
get  any  place.  Tliey  do  not  elect  the  British  Cabinet.  But 
in  this  country  they  can  come  before  Members  of  Congress 
and  threaten  us  with  dire  punishment,  particularly  tho$e  of 
us  who  are  elected  in  communities  where  the  poUtical  i  par- 
ties are  evenly  divided  and  where  blocs  exist  that  care 
nothing  about  political  parties.  They  threaten  to  t^wow 
their  financial  and  political  support  against  the  man  who 
will  not  yield  to  their  wishes.  The  man  who  stancis  up 
against  a  bloc  is  taking  his  political  life  in  his  hands^  In 
England  they  have  to  go  through  the  Cabinet  first;  ahd  it 
does  not  do  them  any  good  to  go  to  the  Cabinet,  t)ecausei  they 
do  not  elect  the  Cabinet.  Parliament  elects  the  Cabinet  as 
a  whole,  and  the  result  is  that  blocs  and  lobbies  cannot  pre- 
vail and  do  not  exist.  The  result  is  that  the  British  Parlia- 
ment speaks  the  matured  will  of  the  whole  British  people. 

Mr.  McPARLANE.  Mr.  Chairman,  will  the  gentleman 
yield?  I 

Mr.  HARLAN.     Yes.  I 

Mr.  McFARLANE.  From  what  line  of  reasoning  doe$  the 
gentleman  draw  the  conclusion  that  a  self-appointed  group 
of  people  speak  the  will  of  the  people  when  the  people  do 
not  have  any  right  to  say  whether  or  not  they  speak;  that 
will? 

Mr.  HARLAN.  I  am  coming  to  that.  In  the  first  |>lace. 
the  Cabinet  is  not  a  self-appointed  group.  It  is  an  eliected 
group,  elected  by  the  Parliament. 

Mr.  WADSWORTH.  And  they  must  be  membets  of 
Parliament. 

Mr.  HARLAN.  They  must,  of  course,  be  members  of 
Parliament,  and  they  have  to  be  elected  by  the  Parliainent. 
If  that  Cabinet  abuses  its  power,  if,  for  example,  it  keeps 
off  the  floor  of  ParUament  a  bill  which  the  majority  demtands, 
a  vote  of  want  of  confidence  will  cause  that  Cabinet  to 
fall  at  once.  If  they  introduce  a  bill  which  the  majorilty  do 
not  want,  and  the  Parliament  defeats  an  important  admin- 
istration measure,  the  Cabinet  would  fall  at  once,  and  then 
the  people  In  a  referendum  say  what  their  matured  w: 

Mr.  MARCANTONIO.     Will  the  gentleman  yield? 

Mr.  HARLAN.     I  yield. 

Mr.  MARCANTONIO.  In  the  contemplated  plan  ^hich 
the  gentleman  suggests,  has  he  taken  into  consideration  the 
power  of  the  Supreme  Court  to  nullify  acts  of  the  repreisent- 
atives  of  the  American  people? 

Mr.  HARLAN.  I  am  discussing  that.  If  the  gentleman 
will  be  patient  for  just  a  moment,  please. 

For  a  number  of  years  our  respected  colleague,  the  gentle- 
man from  Virginia  [Mr.  Montacuk]  has  introduced  int(^  this 
body  a  bill  that  will  give  us  just  a  little  step  in  the  right 
direction,  it  seems  to  me.  That  step  is  to  require  Cabinet 
members  to  appear  on  the  fioor  of  this  House  at  seated 
Intervals  and  to  permit  them  to  appear  and  argue  on  all  bills 
affecting  their  different  departments.  That  proposal  I  does 
not  bring  to  us  the  British  Cabinet  system,  but,  combined 
with  the  powers  vested  in  our  Speaker,  powers  wholly  fci^ign 
to  the  Speaker  of  the  House  of  Commons,  together  witi  the 
powers  which  could  be  vested  in  our  Rules  Committed,  we 
could  very  closely  approximate  the  British  system  tf  we 
wished. 

The  executive  department  is  the  only  department  ii  our 
Oovemment  that  has  an  opportunity  to  speak  for  the  ^hole 
people.  They  do  not  always  do  it,  but  they  have  an  ot^por- 
tunity  to  do  so,  because  they  are  elected  by  everyone.  T  The 
Members  of  this  House  represent  their  districts  an<^  the 
Members  in  the  Senate  represent  the  States;  but  the  only 
elected  person  who  represents  everybody,  the  total  views 
of  our  people.  Is  the  President.  J 

Now.  following  the  introduction  of  Mr.  Montacttt's  biH,  I 
made  a  short  talk  last  February  14  and  again  on  February 
27  reconunending  its  passage.  Following  that  speech,  wi^iout 
any  effort  at  collecting.  I  received  a  number  of  news|)eper 
clippings  on  this  subject.  In  those  talks  I  called  the  atten- 
tion of  the  Congress  to  the  fact  that  Mr.  Montagttk's  ide^  had 
ori^rinally  been  suggested  by  Senator  Pembert<Mi  and  Advo- 


cated by  President  Garfield,  recommended  to  this  Congress 
in  a  special  message  by  President  Taft,  approved  by  a  very 
illustrious  Senate  committee  some  years  ago.  advocated  by 
President  Wilson,  and  approved  repeatedly  by  Chief  Justice 
Hughes  and  a  number  of  statesmen  in  the  United  States;  but 
our  Committee  on  the  Judiciary  has  been  too  busy  to  give  it 
attention  from  that  time  on.  Since  that  time  I  have  received 
some  letters,  about  50  from  Members  of  this  House. 

[Here  the  gavel  fell.] 

Mr.  LUDLOW.  Mr.  Chairman,  I  srleld  the  gentleman  from 
Ohio  2  additional  minutes. 

Mr.  HARLAN.  I  shall  put  excerpts  from  some  of  these 
letters  and  editorials  in  the  Record,  with  the  permission  of 
the  committee. 

HOUSI   OF   RZPSXSKNTATTVXS    UtrTTTD    STATES. 

CoMnrrm  on  thi  Judiciabt, 

January  29,  1936. 
Mr  Dear  Collxacttes:  The  dlfflciilty  Is  that  very  few  i>eople  have 
ever  stopped  to  examine  the  matter  In  which  you  have  become  In- 
terested. The  theory  seer  is  to  be  that  It  ha«  not  been  done,  the 
"fathers"  did  not  favor  It.  therefore  it  oiight  not  to  t-e  done.  In 
my  Judgment  we  are  developing  the  bad  features  of  our  system  and 
of  the  English  system. 

It  Is  a  matter  which  ought  to  begin  to  be  discussed  and  con- 
sidered. 

Hatton  W.  SxncNSBS. 


trifih  is. 


Hotel  Vekdome,   Piace  Vkndome. 

Paris.  France,  April  9,  1935. 

Mr  Deax  Mk.  Hari.an:  I  would,  indeed,  be  only  to  glad  to  appear 

i  before  the  Judiciary  committee  to  which  the  bill  has  been  referred. 

Such   an  opportunity  to  continue  the  advocacy  which  I   have   so 

long  and  so  often  endeavored  to  make  effective  would  have  been 

very  gratifying  to  me. 

The  occasion  appears  to  me  so  important  that  I  wish  I  were 
able  to  take  the  next  ship  for  the  piirpose  of  appearing  before  the 
committee.  It  Is,  however.  Impossible  owing  to  the  severe  Illness 
of  Mrs.  Belmont,  which,  during  many  months,  has  required  my 
presence  and  constant  attention. 
Sincerely  yoiirs, 

Pexrt  Belmont. 

998  PiTTH  Avenue. 
New  York.  N.   Y.,  April  20,  1935. 
Dear  Mr.  Harlan:  It  has  long  seemed  clear  to  me  that  we  ought 
to  have  some  arrangement  under  which  Congress  would  have  the 
benefit  of  more  prompt  and  authoritative  information  as  to  the 
action  of  the  executive  department. 

On  the  other  hand.  I  think  that  a  sense  of  liability  for  prompt 
explanation  has  a  very  good  effect  upon  the  head  and  leading 
members   of   an   executive   department. 

I  hope  yoxir  bill  will  be  followed  up  and  that  some  practical 
results  may  be  reached. 

Very  sincerely  yours. 

Elihu  Root. 

15  Broad  Street, 
Neto  York,  N.  Y.,  March  19,  1936. 
Mt  Dear  Congressman:  I  have  always  thought  it  would  be  a 
goOd  thing  If  members  of  the  Cabinet  were  given  the  privilege  of 
I  the  floor  of  either  House  of  Congress. 

Congress,  having  control  of  its  own  procedure,  can  lindoubtedly 
inaugurate  such  a  system  If  it  wants  to.     I  am  not  sure  that  each 
House  could  not  do  it  on  its  own  account.     One  of  the  greatest 
I  advantages  of  the   attempt   Is  that   it  could   be  abandoned  If   It 
i  proves  a  f&ilvire,  without  any  permanent  alteration  In  our  consti- 
tutional system. 

I  do  not  remember  that  I  have  ever  dlscvissed  the  subject  in 
any  public  address,  but  I  am  quite  willing  to  be  quoted  in  favor 
of  the  experiment. 
Believe  me. 

GordlaUy  yours, 

John  W.  Davis. 

Carlton  Hotel, 
Washington,  D.  C,  March  23,  1935. 
Dear  Mr.  Harlan:  I  regret  that  I  shall  not  be  able  to  appear 
before  the  committee,  but  I  have  written  to  Mr.  Sumners,  urging 
hlxn  to  give  the  proposition  favorable  consideration. 
Yours  faithfully. 

Charles  A.  Beard. 

Brtn    Mawr    College, 
Bryn  Mawr.  Pa..  March  26.  1935. 
Dear  Mr.  Harlan:   I  am   much   Interested   in  your  biU   which 
proposes  to  require  members  of  the  President's  Cabinet  to  attend 
meetings  of  the  House  and  Senate  and  to  permit  them  to  par- 
ticipate  In   debate   pertaining   to   departments. 

Some  years  ago  I  gave   a  great   deal   of  study  to  this  matter, 
and  I   am   strongly  of  the   opinion   that   such   a   measxire  would 
facUitate  the  drafting  of  bills  and  be  greatly  conducive  to  their 
more  efficient  administration. 
Sincerely  yours, 

Charles   O.   Fenwick. 
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Press  comments  include  the  following: 

[Frcnn   the   Washington   DaUy   News,   Mar.  21,    19S5] 

GOVERNMENT  TEAMWORK 

(Editorial) 

Much  of  the  conflict  and  suspicion  now  being  engendered  be- 
tween the  White  House  and  Capitol  HIU  might  be  prevented 
by  the  pending  Harlan  bill  to  permit  Cabinet  officers  to  sit  in 
Congress,  lay  their  cards  on  the  legislative  table,  and  submit  to 
questioning   from   Senators   and    Representatives. 

The  proposal  is  not  new.  Back  in  1864  a  special  committee  of 
both  Houses  recommended  that  Cabinet  members  sit  with  Con- 
gress on  Tuesday  and  Thursday  mornings  and  engage  In  debates. 
Similar  proposals  were  made  by  the  committees  in  1881  and 
In   1925. 

Nor  is  It  novel  In  other  covntrle*.  In  England,  France,  Nor- 
way, Denmark,  the  Netherlands,  and  other  parliamentary  co\in- 
trles,  of  course,  the  government  sits  with  legislative  bodies  and 
answers  for  Its  policies. 

A  franker  and  more  efficient  relationship  is  needed,  particu- 
larly In  these  days  of  expanding  executive  p)owers.  Prof.  Harold 
J.  Laskl  says  that  Cabinet  attendance  in  Congress  would  make 
the  debate  more  responsible,  restore  the  significance  of  oppo- 
sition and  tend  to  prevent  such  costly  corruption  as  was  revealed 
in  the  Fall  and  Daugherty  scandals. 

Woodrow  Wilson,  whose  administration  wms  marred  by  bitter 
clashes  with  Congress,  urged  that  the  Cabinet  be  used  as  a 
coimectlng  link  between  the  executive  and  legislative  branches. 

(From   the   Dayton   Dally   News,   Dayton.   Ohio] 
(Editorial) 

If  a  representative  of  the  White  House  wants  to  say  anything 
to  Congress,  he  has  to  appear  more  or  less  privately  before  a 
committee  of  the  Senate  or  House.  There  is  no  way.  save  through 
the  newspai>ers.  for  him  to  get  hla  views  before  Congress  as  a 
whole. 

Congressman  Harlan  sponsors  a  bill  to  permit  Cabinet  officers 
to  sit  In  Congress,  submit  to  questioning  from  Senators  and 
Representatives,    and   state    their    point   of   view. 

[From  the  Christian  Science  Monitor) 
Undoubtedly  the  proposal  would  affect  the  type  of  men  chosen 
for  responsible   Cabinet   posts,   and   the  propoeal  deserves  to   be 
weighed  carefviUy. 

[Prom   the   Los  Angeles  Times) 
There  Is  a  good  deal  to  be  said  for  the  plan.     It  would  tend 
to  im|>rove  both  the  legislative  and  the  administrative  branches. 

[Prom  the  Flint  (Mich.)  Dally  Journal) 
In  these  times,  which  are  more  than  ordinarily  confused  and 
troublous,  there  Is  more  need  than  ever  for  a  clearly  defined 
and  well-understood  administrative  policy,  and  few  things 
would  contribute  more  substantially  to  this  than  the  right  of 
Congress   to  question  Cabinet   members   In  debate. 


[From  the  Kalamazoo  (Mich.)  Gazette) 

The  potential  benefits  of  such  a  plan  should  far  outweigh  Its 
dangers.  The  direct  placing  of  responslblUty,  which  should  aJways 
be  a  foremost  objective  of  any  representative  governmental  system, 
would  be  greatly  facUitated. 


[Frwn  the  Boise  (Idaho)  Capital  News) 

Such  arrangement  woxild  draw  us  a  step  closer  to  the  English 
parllaro£ntary  system  under  which  cabinet  members  are  closely 
Involved  In  the  parliamentary  process.  It  Is  not  clear,  of  course, 
that  we  should  go  aU  the  way  in  copying  the  good  points  of  this 
Bjstem,  but  to  subject  Federal  department  heads  to  congressional 
quizzing  at  regular  intervals  might  be  exceedingly  wholesome 
reform. 

[From  the  Cincinnati  (Ohio)  Enquirer] 
(Editorial) 

This  (the  Cabinet  bill)  would  not  give  us  a  replica  of  the  Eng- 
lish form  of  government,  in  which  cabinet  members  habitually 
occupy  the  government  benches  and  defend  administration  p>ollcy. 
There  is  no  way  in  this  country  of  tiimlng  out  an  administration 
by  legislative  action,  as  In  England,  and  so  the  vote  of  confidence 
in  that  sense  cannot  exist. 

But  theoretically  a  move  to  get  better  legislation  with  the  bene- 
fit of  advice  from  administrative  officers  through  the  necessity  for 
their  defending  their  policies  before  a  critical  audience  might  seem 
worth  while. 

In  the  December  issue  of  the  American  Political  Science, 

Prof.  E.  P.  Herring,  of  Harvard  University,  wrote,  in  part, 

as  follows: 

The  weaknesses  In  a  system  that  prevents  the  originators  and 
future  administrators  ot  a  bill  from  defending  it  before  the  body 
expected  to  approve  such  a  measure  became  manifest.    In  view  of 


the  delay  and  misunderstandlisg  rasultlng  ttom  this  separation  of 
powers,  the  bill  granting  Cabinet  members  the  right  to  debate  In 
Congress  seems  pertinent.  A  measure  to  legalise  such  procedure 
was  actually  debated  in  this  Congress.  It  was  argued  that  if  the 
course  of  legislation  in  the  future  was  to  be  devised  aiul  directed 
in  large  measure  by  the  President,  existing  procedure  should  be 
altered  to  meet  this  situation. 

My  second  proposition  is  that  in  this  Presidential -election 
year  nothing  should  be  done  with  any  question  pertaining  to 
the  respective  rights  of  Congress  and  the  Federal  courts. 
It  is  a  matter  that  should  be  determined  as  far  away  from 
party  politics  as  possible.  It  is  a  matter  that  should  be  de- 
termined as  free  from  emotional  excitement  as  possible,  and 
such  an  atmosphere  is  completely  out  oi  the  question  when 
we  are  considerinflr  the  vast  economic  and  political  questions 
that  will  confront  us  next  November. 

TTie  third  thought  which  I  wish  to  leave  with  you.  Mr. 
Chairman,  this  afternoon  is  that  when  the  time  does  come 
to  consider  the  feasibility  of  giving  us  more  neariy  the  legis- 
lative freedom  exercised  by  Parliament,  that  we  can  only 
improve  our  democracy  by  vesting  more  power  directly  with 
the  people.  It  is  very  questionable  ^rtiether  we  will  improve 
oiu-  situation  much  by  merely  transferring  the  power  now 
exercised  by  the  Supreme  Court  back  to  Congress  without 
direct  sanction  by  the  people. 

We  should  aJwasrs  bear  In  mind  that  In  Great  Britain, 
where  the  power  is  wholly  removed  from  the  courts  to  over- 
ride an  act  of  Parliament,  the  people  reserve  to  themselves 
complete  power  to  condemn  or  ratify  the  acts  of  that  Parlia- 
ment in  a  general  election. 

This  return  of  power  to  the  pe(H>le  could  be  accomplished 
by  one  of  two  methods.  The  first  would  be  to  change  our 
methods  of  amending  the  Ckmstltution  so  as  to  make  that 
accomplishment  an  easier  task.  I  know  of  no  free  de- 
mocracy in  which  the  amendment  of  their  l>asic  law  is  as 
difficult  as  it  is  in  the  United  States,  and  yet  when  our  Con- 
stitution was  adopted  it  was  in  the  minds  of  those  men  that 
they  had  made  the  ammdment  of  this  instrument  very  easy. 

Madison,  in  commenting  upon  the  amending  section  just 

adopted,  said: 

The  people  were,  in  fact,  the  fountain  of  all  power;  by  resorting 
to  them  aU  difficulties  were  gotten  over.  They  could  alter  the 
Constitution  as  they  pleased. 

With  free  people  all  over  the  world  carrying  on  government 
and  perpetuating  free  institutions  under  easily  amended  con- 
stitutions, and  with  Great  Britain  acting  as  the  very  bulwark 
of  freedom  throughout  the  world  operating  with  no  constitu- 
ticHi  at  all.  the  wisdom  of  requiring  an  initial  vote  of  two- 
thirds  of  both  Houses  of  Congress  and  of  three-fourths  of 
the  States  to  effect  a  change  in  our  basic  law  is  hardly 
apparent. 

If  the  initial  change  were  made  more  easy  and  a  mistake 
were  made,  by  the  same  process  the  correction  of  that  mis- 
take would  be  a  simile  proposition.  We  Just  had  the  spec- 
tacle of  our  experiment  in  prohibition,  which  demonstrated 
its  ineffectiveness  very  shortly  after  its  adoi>tion.  and  other 
countries  who  adopted  prohibition  at  the  same  time  as  we 
did  promptly  realized  their  mistakes  and  corrected  them. 
We,  however,  had  to  labor  under  this  unenforceable,  Govern- 
ment-destroying constitutional  amendmmt  for  13  years  be- 
fore the  people's  voice  was  able  to  express  itself.  If  this  is 
democracy,  then  every  other  idea  on  which  our  Govemmait 
is  founded  is  a  mistake. 

Before  I  sulnnit  a  second  possiUe  method  of  correcting 
our  system  of  judicial  supremacy,  I  should  like  to  direct  at- 
tention to  the  fact  that  in  almost  every  case  where  a  law 
has  been  declared  unccmstitutional  the  decision  has  been  by 
a  divided  Couit  and  that  the  question  involved  was  one  of 
the  interpretation  of  English  words. 

In  the  New  Deal  decisions  there  was  but  one  case  decided 
by  a  unanimous  Court.  The  Constitution  is  written  in  the 
English  langiiage,  and  in  that  Constitution  are  such  phi&ses 
as  "due  process  of  law",  "equal  protection  of  law",  "general 
welfare",  "interstate  commerce",  and  so  forth.  Congress,  by 
a  divided  vote  has  taken  one  interpretation.  The  Supreme 
Court,  by  a  divided  vote,  has  taken  another.  In  other 
I  words,  there  are  practically  no  cases  in  which  Congress  has 
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purposely  Intended  to  violate  the  Constitution.  It  has  Isim- 
ply  placed  a  construction  on  certain  phrases  of  the  English 
language  with  which  the  Supreme  Court  subsequently  dis- 
agreed. They  have  many  times  disagreed  with  their  own 
prior  definitions. 

Now  it  is  entirely  possible  that  Congress  might  of  its  own 
accord  purposely  and  wililully  attempt  to  pass  a  law  in  vio- 
lation of  a  simple  vmdisputed  term  In  the  Constitution. 
This  was  suggested  by  Chief  Justice  Marshall  in  Maitbury 
against  Madison: 

It  is  declared  that  "no  tax  or  duty  shall  be  laid  on  article  ex- 
ported from  any  State."  Suppose  a  duty  on  the  export  of  cotton, 
of  tobacco,  or  of  flour,  and  a  suit  instituted  to  recover.  Ought 
Judgment  to  be  rendered  in  such  a  case?  Ought  the  judgjes  to 
cloBc  their  eyes  on  the  Constitution,  and  see  only  the  law? 

The  Constitution  declares  "that  no  biU  of  attainder  or  e*  post 
facto  law  shall  be  passed."  , 

If.  however,  such  a  bill  should  be  passed,  and  a  person  should 
be  prosecuted  under  It.  must  the  Court  condemn  to  death  those 
victims  whom  the  Constitution  endeavors  to  preserve? 

"No  person"  says  the  Constitution,  "shall  be  convicted  of  trea- 
son unless  on  the  testimony  of  two  witnesses  to  the  same  overt 
act.  or  on  confession  in  open  court." 

Here  the  language  of  the  Constitution  Is  addressed  especially  to 
the  courts.  It  prescribes,  directly  for  them,  a  rule  of  evidence 
not  to  be  departed  from.  If  the  legislature  should  change  that 
rule,  and  declare  one  witness,  or  a  confession  out  of  court  svxfll- 
cient  for  conviction,  must  the  constitutional  principle  yield  1^  the 
legislative  act? 

In  such  a  case,  of  course,  there  could  be  no  such  division 
In  the  Supreme  Court.  The  decision  would  be  unani|nous 
and  I  believe  that  such  cases  decided  by  a  unanimous  tourt 
ought  to  be  unchanged  under  all  circumstances  until  the 
Constitution  itself  is  amended.  Otherwise,  of  cours^,  we 
would  have  two  contradictory  methods  of  amending  the 
Constitution. 

But  in  the  other  cases  where  the  majority  of  Cor^gress 
conceives  one  definition  of  the  English  terms  and  the  ma- 
jority of  the  Court  conceives  another  definition  of  the  Eng- 
lish terms  to  be  proper,  who  should  decide  the  issue.,  and 
by  what  divine  right  shall  we  say  that  the  decision  o{  the 
Supreme  Court  should  be  final?  , 

Justice  Harlan,  in  the  dissenting  opinion  in  the  tax  (}ases, 

speaks  as  follows  of   the   power  of   Interpretation  o|  the 

Supreme  Court: 

The  people  of  the  United  States  who  ordained  the  Const ll}ution 
never  supposed  that  a  change  could  be  made  in  our  system  of 
Government  by  mere  Judicial  interpretation. 

As  suggested  before,  it  would  not  be  any  improvement 
Bimply  to  allow  Congress  to  reenact  the  law  because  the 
people  would  thereby  gain  no  say  in  the  matter.  i 

A  special  referendum  as  suggested  for  the  States  iq  the 
progressive  program  of  1912  would  be  an  expensive,  Cum- 
bersome and  time-consuming  proposition. 

However,  because  of  our  biennial  elections  we  are  alileady 
equipped  to  take  a  leaf  out  of  British  experience.  The  ques- 
tion could  be  made  an  issue  at  the  following  congressional 
election  either  by  the  candidates  themselves  or  a  special 
interrogatory  could  be  attached  to  the  ballots,  and  in  this 
way  the  people  would  be  the  final  court  to  decide  this 
question.  j 

Abraham  Lincoln  once  said: 

Why  shoxild  we  not  have  a  patient  confidence  In  the  ultimate 
justice  of  the  people?  Is  there  any  better.  Is  there  any  eqxiali  hope 
In  the  world? 

At  the  following  session  of  Congress,  guided  by  the  results 
of  this  election.  Congress  could  either  reenact  the  lav^  as- 
serting the  supremacy  of  their  interpretation  or  it  wou|d  be 
defeated,  establishing  the  supremacy  of  the  Court's  inter- 
pretation. 

In  conclusion.  I  wish  to  rea£Brm  that  if  we  hope  to  achieve 
more  bberty  for  our  people  we  must  provide  more  protec- 
tion for  our  lawmakers:  we  must  take  steps  to  ccmtrol  the 
power  of  minority  blocs  that  are  sapping  at  the  very  foifnda- 
tions  of  our  government.  We  cannot  have  liberty  fo^  the 
majorities  as  long  as  we  protect  license  for  the  minotlties. 
[Applause.] 

(Here  the  gavel  felU 
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Mr.  HARLAN.  Mr.  Chairman,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks,  and  to  include  certain  let- 
ters and  editorials. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  TABER.  Mr.  Chairman,  I  yield  15  minutes  to  the  gen- 
tleman from  New  York  [Mr.  PishI. 

Mr.  FISH.  Mr.  Chairman.  I  desire,  in  this  limited  time, 
to  make  some  observations  about  the  foreign  policies  of 
the  United  States  and  the  pending  neutrality  bill,  and  to 
give,  as  far  as  I  am  able,  the  position  of  the  Republican 
Party  toward  the  administration  neutrality  bill  and  neu- 
trality itself. 

The  foreign  jwlicy  of  the  New  Deal  administration  has 
been  a  dismal  failure.  There  have  been  no  achievements 
frcmi  the  very  beginning.  There  is  no  record  on  inter- 
national issues  under  this  administration  that  is  even  worthy 
of  discussing.  The  New  Deal  foreign  policy  is  a  flat  failure, 
and,  as  a  record,  it  is  null  and  void. 

When  the  Democratic  President  came  Into  power,  or  prior 
to  taking  oflBce  on  March  4,  1933,  he  refused  to  cooperate 
with  President  Hoover  in  the  settlement  of  the  war  debts. 
He  said,  "No;  I  want  a  lone  hand  to  settle  them  myself." 
The  result  is  that  after  3  years  of  his  administration  we 
are  receiving  no  payments  whatever  on  the  war  debts,  ex- 
cept from  the  little  Republic  of  Finland.  No  interest  pay- 
ments, even  on  sums  of  money  loaned  after  the  armistice, 
have  been  received.  Under  the  Hoover  administration  we 
received  $200,000,000  a  year  in  payments  from  foreign 
nations. 

When  President  Roosevelt  took  oflBce  he  did  everything 
he  could  to  bring  about  a  financial  and  economic  confer- 
ence in  London.    He  said: 

We  will  not  go  Into  that  conference,  however,  unless  the  na- 
tions of  the  world  who  attend  are  ready  to  stabilize  their  currencies. 

They  went  in  on  that  basis  and  as  soon  as  we  had  gotten 
into  the  conference  we  turned  around 

Mr.  McREYNOLDS.     Will  the  gentleman  yield? 

Mr.  PISH.  I  am  sorry,  but  I  want  to  proceed  with  my 
remarks  and  my  time  is  limited. 

Mr.  McREYNOLDS.    I  should  think  the  gentleman  would. 

Mr.  FISH.  I  am  going  to  say  a  lot  of  nice  things  about 
the  gentleman  later  on,  but  I  cannot  yield  in  only  15 
minutes. 

When  our  delegates  went  over  there,  the  other  nations 
at  least  imderstood  that  the  main  purpose  of  the  confer- 
ence was  to  stabilize  currencies.  TTien  all  of  sudden  the 
delegates  acting  under  instructions  deliberately  repudiated 
the  promise  and  the  pledge  of  the  President,  and  withdrew, 
because  the  conference  proposed  to  stabilize  currencies. 

The  President  made  an  about  face  in  2  months'  time;  he 
marched  his  troops  and  our  delegates  up  the  hill;  and,  like 
the  King  of  France,  he  turned  around  and  marched  them 
back  again.  We  made  the  grand  retreat,  just  as  we  did 
yesterday  on  these  three  unconstitutional  farm  measures. 
You  Democrats  said  it  was  not  a  retreat  when  I  was  speaking 
yesterday.  You  were  right;  it  was  not  a  retreat,  it  was  a 
rout. 

The  result  is  that  the  foreign  policy  started  off  with  re- 
pudiation, like  the  rest  of  the  New  Deal  policies.  We  are  now 
in  the  midst  of  a  government  of  repudiation  and  by  repudia- 
tion from  beginning  to  end. 

Just  now  we  are  in  the  midst  of  the  naval  conference. 
Under  Republican  administrution  we  reached  an  agreement 
to  reduce  naval  armament  to  a  5-5-3  basis,  and  we  did  away 
with  naval  competition  and  threats  of  war  between  the  United 
States  and  Japan.  That  treaty  expired  under  this  adminis- 
tration and  they  sent  Mr.  Norman  Davis,  our  ambassador  at 
large  and  friend  of  the  League  of  Nations,  over  there  to 
settle  it  for  us.  He  settled  it  as  he  has  all  other  conferences. 
That  conference  has  failed  and  we  are  launched  on  the  great- 
est naval  competition  and  spending  program  in  the  history  of 
America. 

Mr.  BANKHEAD.    Mr.  Chairman,  will  the  gentleman  yield? 
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Mr.  PISH.  Mr.  Chairman,  I  cannot  yield.  I  would  love  to 
yield  to  my  friend,  but  I  cannot  do  it  In  15  minutes,  because 
I  cannot  half  complete  what  I  want  to  say  on  international 
Issues  and  neutrality. 

Mr.  McREYNOLDS.  Mr.  Chairman,  will  not  the  gentle- 
man yield  for  just  one  question? 

Mr.  FISH.    No;  I  cannot  do  It;  I  am  sorry. 

The  result  was  that  there,  again,  an  Important  interna- 
tional conference  has  broken  down  and  we  will  spend  a  billion 
dollars  on  naval  armament  in  a  pace  for  naval  supremacy, 
that  creates  enmity  and  hostility  and  invites  war.  There 
has  been  no  achievement  or  no  record  under  this  administra- 
tion for  international  peace  except  efforts  continually  made 
by  the  administration  for  the  post  2  years  to  give  to  the 
President  the  power  to  determine  the  aggressor  nation,  which 
I  will  discuss  in  a  moment. 

Oh.  yes;  there  is  one  great  achievement  I  forgot  to  speak 
about,  one  glorious  international  achievement,  the  recogni- 
tion of  Russia.  I  almost  forgot  that.  That  was  based  on 
the  fact  that  we  were  going  to  do  $1,000,000,000  of  trade  with 
Soviet  Russia.  They  held  out  that  juicy  bait  to  the  big  inter- 
national bankers  and  industrialists  up  in  New  York.  My 
banker  friends  up  there,  of  course,  looking  forward  to  these 
big  profits,  jumped  on  the  band  wagon.  Then  they  went 
down  South  Into  Dixie  land  and  saw  the  Senators  of  the 
cotton  States  and  said  to  them:  "If  you  recognize  Soviet  Rus- 
sia we  will  buy  $200,000,000  worth  of  cotton  from  the  South." 
We  recognized  Soviet  Russia  2  years  ago,  and  instead  of  doing 
$1,000,000,000  worth  of  business,  we  have  done  about  $15,000,- 
000  worth  annually.  Yet  imder  the  previous  Republican 
administration,  before  we  recognized  Soviet  Russia,  we  did 
over  $100,000,000  of  business  with  Soviet  Russia.  Instead  of 
bu5dng  $200,000,000  worth  of  cotton,  the  Soviets  bought 
$3,500,000  worth  and  borrowed  that  money  from  the  R.  P.  C. 
to  put  through  the  deal.  This  is  the  great  and  crowning 
achievement  of  this  administration  in  the  international  field. 

I  turn  my  attention  now  to  the  pending  neutrality  meas- 
ure and  shall  give,  so  far  as  I  am  able,  the  viewpoint  of  the 
Republican  Party.  I  suppose  I  have  the  right  at  least  on 
this  issue  of  international  affairs  to  represent  my  party  In 
the  House  of  Representatives  and  to  that  extent  in  the 
country  because  for  15  years  I  have  served  on  the  Foreign 
Affairs  Committee  and  am  now  the  ranking  member  of  this 
committee.  We  are  just  as  desirous  of  peace  as  the  Demo- 
crats or  any  other  group  in  America.  I  want  to  compli- 
ment the  chairman  of  the  Committee  on  Foreign  Affairs,  the 
gentleman  from  Tennessee  [Mr,  McReynolds],  and  all  the 
members  of  his  committee.  Republicans  and  Democrats,  who 
for  the  past  month  have  given  of  their  time,  of  their  energy, 
and  of  their  abilities  to  try  to  draft  a  neutrality  bilL  For 
the  past  month  there  have  been  almost  dally  hearings. 
Finally  a  bill  was  reported  out  because  the  embargo  on  arms 
resolution  Congre.ss  passed  last  year  expires  on  the  29th  of 
this  month,  yet  so  far  no  rule  has  been  given  or  any  indi- 
cation by  the  Rules  Committee  that  the  biH  will  even  be 
brought  up  for  consideration.  The  proposed  neutrality  bill 
raises  a  gigantic  issue  and  affects  the  lives  of  those  young 
Americans  who  may  have  to  fight  our  battles  in  the  future. 
The  bill  should  be  brought  out  here  and  discussed  freely  as 
it  was  in  the  Committee  on  Foreign  Affairs,  witliout  parti- 
sanship, if  that  be  possible  in  these  days,  and  I  doubt  if  It 
Is.  Nevertheless,  it  is  your  right  as  Members  of  the  House 
of  Representatives  to  consider  and  discuss  this  issue,  to  have 
the  bill  brought  out,  and  to  have  both  sides  of  it  presented. 
Your  chairman  will  represent  the  administration.  He  says 
it  is  an  administration  bill.  I  will  say  for  the  bill  that  ex- 
cept for  section  4,  giving  the  President  certain  discretionary 
powers  to  effect  economic  sanctions,  I  would  be  glad  to  vote 
for  it.  But  speaking,  I  believe,  the  viewpoint  of  the  Repub- 
lican Party,  if  the  administration  insists  on  section  4  giv- 
ing the  President  additional  powers  to  involve  us  in  war 
through  economic  sanctions,  we  propose,  and  I  shall  prob- 
ably  offer  it,  a  motion  to  recommit  to  extend  the  present 
embargo  on  arms  and  munitions  of  war  for  1  year  more, 
and  add  to  that  an  amendment  of  the  gentleman  from  Ohio 


[Mr.  Kloeb],  a  member  of  our  committee,  to  prohibit  the 
lending  <rf  numey  and  credit  under  certain  circumstances  to 
belligerent  nations,  and  one  other  amendment  to  exclude 
South  American  countries  from  the  application  of  the  em- 
bargo on  arms  and  munitions  of  war  if  attacked  by  a  non- 
American  nation.  That,  I  think,  is  the  Republican  policy 
and  I  believe  it  will  have  practically  the  unanimous  support 
of  the  Republican  Members  of  Congress. 

We  do  not  propose  to  give  any  swiditional  power  whatever 
to  the  President  of  the  United  States,  discretionary  or  other- 
wise, to  involve  us  in  foreign  entanglements.  The  policy  of 
the  Republican  Party  is  that  we  will  spend  millions  for  de- 
fense but  not  one  dollar  to  send  American  tsoat>&  to  foreign 
lands  to  fight  other  people's  bcU^es;  and  that  is  what  is  in- 
volved in  this  bill  if  we  give  the  President  this  discretionary 
power.  If  the  European  nations  insist  on  arming  to  the 
teeth  and  going  to  war,  it  is  their  war  not  ours. 

As  Al  Smith  says,  let  us  look  at  the  record.  Two  years 
ago  this  administration  came  oefore  the  Foreign  Affairs 
Committee  with  its  representatives  from  the  State  IDepart- 
ment  and  practically  demanded  that  the  Congress  give  the 
President  the  power  t«  determine  an  aggressor  nation,  a 
hostile  and  unneutral  act,  practically  an  act  of  war. 

In  order  to  be  nonpartisan  in  this  discussion,  let  me  say 
to  the  Democrats  that  this  was  identically  the  same  position 
held  and  advocated  by  President  Hoover  and  by  Mr.  Stimson, 
who  was  then  Secretary  of  State. 

Mr.  Stimson  came  before  our  committee  4  years  ago  and 
asked  us  to  give  President  Hoover  the  power  to  determine 
the  aggresscH'  nation.  Unfortunately,  the  Members  of  the 
House  of  Representatives  voted  President  Roosevelt  this 
power  2  years  ago.  but  the  Senate  refused,  very  wisely  and 
properly,  to  grant  any  such  power  to  the  President  to  involve 
us  in  wars  throughout  the  world. 

[Here  the  gavel  felL] 

Mr.  TABER.  Mr.  Chairman,  I  yield  the  gentleman  2 
additional  minutes. 

Mr.  FISH.  Mr.  Chairman,  if  we  had  given  this  power  to 
Mr.  Stimson  at  thaX  time,  when  he  was  bombaiding  Japan 
daily  with  notes  every  time  the  Japanese  Army  marched 
into  Manchuria  or  cut  off  the  pigtail  of  some  Chinaman.  Mr. 
Stimson  could  have  applied  an  embargo  on  arms  against 
Japan,  because  he  could  have  said  that  Japan  was  the 
aggressor  and  was  making  war  on  China.  We  might  have 
sent  a  shipload  of  miuiltions  to  Shanghai,  and  then,  natu- 
rally, a  Japanese  destroyer  would  have  seized  that  boat 
flying  the  American  flag.  Our  honor  would  have  been 
Impugned,  and  we  would  have  been  at  war  with  Japan  In 
30  days'  time. 

Mr.  Chairman.  I  have  the  right  to  oppose  giving  the  Presi- 
dent this  discretionary  power  to  effect  economic  sanctions 
and  involve  us  in  war,  as  I  opposed  granting  to  both  Presi- 
dent Roosevelt  and  President  Hoover  the  power  to  deter- 
mine an  aggressor  nation.  I  led  the  same  fight  against  a 
Republican  President  and  against  a  Republican  Secretary 
of  State.  'Hierefore,  I  am  appealing  to  the  Democrats  to 
do  likewise  under  their  administration  and  give  their  Presi- 
dent no  discretionary  power  and  no  power  to  involve  us  in 
any  foreign  entanglements.  We  on  the  Republican  side  are 
against  entering  into  these  ancient  blood  feuds  and  foreign 
boundary  disputes.  We  do  not  believe  in  trjring  to  police 
the  world  or  to  pick  the  chestnuts  out  of  the  fire  for  other 
nations.  Our  policy  is  to  keep  out  of  all  of  these  foreign 
boundary  disputes  and  ancient  blood  feuds  and  mind  oiu* 
own  business,  as  we  have  plenty  of  problems  to  solve  at 
home.     [Applause.] 

Mr.  MAVERICK.    Will  the  gentleman  yldd? 

Mr.  PISH.    I  yield  to  the  gentleman  from  Texas. 

Mr.  MAVERICK.  Is  not  the  gentleman  in  favor  of  bring- 
ing the  McReynolds  bill  out  on  the  floor  of  the  House  for 
discussion? 

Mr.  PISH.    Yes;  and  I  so  stated. 

[Here  the  gavel  fell.] 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Tennessee  [Mr.  McReynolds]. 
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Mr.  McREYNOLDS.  Mr.  Chairman.  I  am  very  mucli  sur- 
prised at  the  sUtement  made  by  the  gentleman  fromi  New 
York  before  this  Committee.  When  he  seeks  to  leav^  the 
impression  on  the  Members  of  the  House  that  the  neutrality 
bill  gives  the  President  the  right  to  Judge  an  agguessor 
nation,  he  should  know  that  is  foreign  from  the  facts.  I 
understood  that  in  a  radio  speech  the  other  night  he  left 
the  same  Impression.  But  there  is  no  such  propositi^  in 
this  bill  and  the  gentleman  ought  to  know  it,  if  he  i  does 
not  already  know  it.  There  is  no  discretion  of  that  kind. 
Whatever  embargo  applies  to  one  nation  applies  to  the  other 
nation.  I  am  sorry  I  have  not  time  to  discuss  that  fuHher, 
as  I  have  only  5  minutes. 

Mr.  Chairman.  I  want  to  call  attention  to  some  bther 
matters  stated  by  the  gentleman.  He  made  the  statement 
that  when  the  President  sent  the  delegates  to  the  Morjetary 
and  Econcanic  Conference  at  London,  it  was  only  with  the 
understanding  they  would  undertake  to  get  an  agreement 
to  stabilize  the  currency.  I  call  for  the  proof.  I  challenge 
that  .'.lat«ment  as  untrue,  i  happen  to  be  In  a  positibn  to 
know  something  about  the  instructions  to  the  delagates 
from  this  country,  becau?te  I  was  one  of  them.  Therf  was 
no  such  thing  involved  and  we  were  not  expected  to  do  so. 
He  says  that  we  have  not  collected  anything  from  foreign 
nations  since  the  prevnt  President  ha«  been  in  the  White 
House.  Of  course,  we  have  not.  The  gentleman's  admin- 
istration stopped  collecting, 

Mr  Chairman,  the  last  move  President  Hoover  majde  Ip 
reference  to  foreign  debts  was  in  the  way  of  an  agreement 
with  foreign  nations  extending  their  time  of  paym^t^-a 
moratorium— and  then  sending  telegrams  all  over  this  coun- 
try to  the  Members  of  Congre.vs,  Including  some  of  us  demo- 
crats, to  uphold  the  administration.  Many  of  us  8to0d  by 
him  and  ratified  that  agreement,  regardless  of  politic$,  and 
I  was  one  of  them.  Where  could  you  find  such  patriotism 
as  that  comir^r  from  the  gentleman  from  New  York  alt  this 
time  by  upholding  or  helping  the  administration?  His  are 
always  criticisms. 

Then  the  gentleman  from  New  York  speaks  about  Norman 
Davis.  Who  sent  Norman  Davis  to  Europe?  That  Is  one 
good  thing  President  Hoover  did.  He  is  the  first  man  who 
sent  Norman  Davis  to  Europe,  and  the  gentleman  knows 
that. 

Then  the  gentleman  made  some  reference  to  our  Prepldent 
recognizing  Russia.  Let  me  remind  the  gentleman  thit  the 
only  passport  we  could  get  or  means  of  recognition  before 
that  time  was  through  your  own  candidate  for  President, 
Mr.  Borah,  and  the  gentlemen  on  this  side  of  the  aisle  know 
that.  Senator  Borah  would  write  letters  over  therq  that 
this  man  or  that  man  was  coming  to  that  country  when 
they  could  not  get  a  passport,  and  your  candidate  for  Presi- 
dent has  advocated  the  recognition  of  Soviet  Russ^  for 
years, 

Mr.  Chairman.  I  dislike  to  see  a  gentleman  of  the  i^jroml- 
nence  of  the  gentleman  from  New  York  get  up  bef orfe  this 
House  and  garble  things  and  leave  impressions  on  mjatters 
that  are  not  true. 

With  reference  to  the  neutrality  bill,  the  only  discretion 
left  in  the  bill  under  section  4  is  whether  there  is  ne<jessity 
for  preserving  the  neutrality  of  this  country  or  whetlier  or 
not  there  is  involved  protection  of  the  lives  and  propejrty  of 
our  nationals.  If  the  President  finds  either  to  be  true^  then 
he  shall  declare  an  embargo  on  materials  of  war  ovqr  and 
above  the  normal  trade.  There  is  another  section  providing 
that  any  embargoes  are  to  apply  to  each  and  every  Station 
alike.  That  is  in  the  bill.  Is  that  the  impression  that  you 
received  from  the  gentleman's  statement  when  he  spoke 
just  a  while  ago?  Was  not  his  statement  intended  io  de- 
ceive, and  did  he  not  say  that  a  bill  of  this  kind  {would 
lead  us  into  war?  Did  he  not  further  leave  the  impijesslon 
that  it  was  the  President's  discretion  to  judge  the  agg^ressor 
nation?  Go  to  the  bill  itself.  I  stand  on  this  floo|-  and 
say  that  is  not  there,  and  I  challenge  him  to  show  it,.  The 
bill  is  just  as  I  stated. 

[Here  the  gavel  felLJ 


Mr.  LUDLOW.  Mr.  Chairman,  I  3^eld  10  minutes  to  the 
gentleman  from  Oregon  [Mr.  Pierce]. 

Mr.  PIERCE.  Mr.  Chairman,  first,  just  a  word  in  regard 
to  the  processing  taxes.  I  listened  to  the  ranking  minority 
member  of  the  Committee  on  Agriculture,  our  colleague  the 
gentleman  from  Kansas  [Mr.  Hope],  who  spoke  about  the 
processing  taxes,  and  I  listened  very  earnestly  the  other  day 
to  our  colleague  the  gentleman  from  Massachusetts  [Mr. 
Treadway]  when  he  severely  arraigned  the  Secretary  of 
Agriculture  for  what  he  had  said  about  them. 

I  may  say  briefly  on  that  subject  that  the  processing  taxes 
were  collected  in  the  Interest  of  the  farming  classes.  The 
processors  were  the  collecting  agencies,  that  is  all.  They  did 
not  pay  them.  Now.  all  this  money  that  was  impounded  by 
the  Court  is  not  their — the  processors' — money.  It  was  paid 
into  the  hands  of  the  Court  and  now  the  order  from  the 
Supreme  Court  that  this  money  is  to  be  returned  to  the  proc- 
essors, it  seems  to  me.  might  be  very  correctly  styled,  as  It 
was  by  our  Secretary  of  Agriculture,  one  of  the  greatest  legal- 
ized steals  of  history.    I  cannot  view  it  in  any  other  way. 

Mr.  HOLLISTER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  PIERCE.    In  Just  a  moment. 

Mr.  HOLLISTER.  I  just  want  to  ai*k  the  gentleman  to 
whom  the  Court  could  have  returned  it  except  to  the  people 
from  whom  It  had  been  exacted  by  an  Illegal  tax? 

Mr.  PIERCE,  The  processing  taxes  were  Impounded  by  the 
Court,  but  here  Is  the  difficulty  and  here  is  the  danger.  The 
Supreme  Court,  by  recognizing  that  process,  leaves  open  the 
matter  of  other  taxes  being  impounded  pending  litigation. 
Suppose  such  a  condition  is  brought  about  by  income-tax 
payers  and  the  courts  issue  similar  orders.  The  difficulty  lies, 
it  seems  to  me.  in  the  precedent  they  have  set. 

Mr.  HOLLISTER.  I  think  the  gentleman  and  I  are  In 
complete  agreement  that  it  is  unfair  to  have  that  money  kept 
in  the  hands  of  the  processors  who  paid  it,  but  I  do  not  quite 
see  why  the  Court  should  be  condemned,  and  the  question  I 
am  asking  is  to  whom  else  could  the  Court  have  ordered  it 
paid  unless  it  had  allowed  the  clerks  of  the  courts  to  keep  It 
forever? 

Mr.  PIERCE.  It  will  never  go  back  to  those  to  whom  it 
belongs.  

Mr.  HOLLISTER.  I  am  simply  asking  the  question.  What 
else  could  the  Court  have  done,  irrespective  of  the  question 
of  whether  or  not  the  processor  should  have  the  right  to  keep 
it  now,  and  whether  or  not  we  might  enact  some  kind  of  tax 
that  would  cover  the  situation? 

Mr.  PIERCE.  We  could  cover  it  into  the  Treasury  of  the 
United  States. 

Mr.  HOLLISTER.  The  Court  could  not  order  it  covered 
into  the  Treasxiry  of  the  United  States. 

Mr.  PIERCE.  I  cannot  see  the  justice  of  it.  It  does  seem 
to  me  that  if  there  is  anything  that  leads  to  boLshevism  and 
disregard  of  all  government  and  law,  it  is  such  a  judicial 
decree  as  this. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PIERCE.    I  yield. 

Mr.  MAY.  As  a  matter  of  fact,  the  processers  have  not 
paid  this  tax  into  court  themselves,  liecause  they  got  it  when 
they  increased,  for  instance,  the  price  of  bacon  to  the  con- 
sumer from  15  cents  a  pound  to  about  30  cents  a  pound; 
smd  if  they  keep  it,  they  are  keeping  something  that  belongs 
to  the  constmier;  and  inasmuch  as  the  Government  carmot 
get  it,  it  is  an  illegal  collection  on  their  part. 

Mr.  PIERCE.  Well,  it  certainly  has  worked  a  great  in- 
justice and  has  brought  on  a  great  deal  of  imfavorable  com- 
ment throughout  our  country.  The  laws  must  be  enforced 
with  some  degree  of  justice  and  honesty,  or  a  complete 
break-down  of  government  is  coming. 

Mr.  HOLLISTER.  If  the  gentleman  will  yield  further. 
I  am  In  full  agreement  with  the  gentleman  as  to  the  unfair- 
ness of  the  processors  keeping  it.  I  think  every  processor 
who  got  this  money  back  should  pass  on  a  reduction  in  price 
to  the  consimier;  but  I  would  also  suggest  that  I  think  it  is 
unfair  to  accuse  the  Court  of  doing  ans^thing  wrong,  be- 
cause the  Court  could  do  nothing  else  but  order  it  paid  back 
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to  the  processors  who  paid  It,  whatever  their  desire  might 
have  been  to  order  it  paid  to  someone  else.  I  think  the 
gentleman  is  correct  In  his  theory  of  where  the  money  should 
ultimately  go,  but  I  do  not  think  he  should  condemn  the 
Court  for  the  order  it  made. 

Mr.  PIERCE.  I  certainly  feel  the  Court  has  issued  a  very 
unjust  order.  It  might  be,  as  Secretary  Wallace  said,  legal, 
but  it  is  certainly  not  Justice. 

Mr.  MAY.  Mr.  Chalrnuui,  will  the  gentleman  yield 
further? 

Mr.  PIERCE.    Yes. 

Mr.  MAY.  If  it  had  been  ordered  returned  to  the  Gov- 
ernment after  it  was  Impounded,  it  would  have  aided  vastly 
in  helping  to  balance  the  Budget  that  we  hear  so  much  talk 
about. 

Mr.  PIERCE.    Yes.  indeed. 

Now.  Mr.  Chairman,  if  I  may  be  pardoned  for  not  yield- 
ing any  more.  I  may  say  there  Is  a  thought  or  two  I  want 
to  advance  in  ttie  time  I  have  left. 

The  Pacific  Northwest  is  that  portion  of  the  United  States 
that  lies  west  of  the  Continental  Divide  and  north  of  the 
southern  boundary  of  Oregon.  This  beautiful  and  bountiful 
country  was  long  the  last  frontier  of  the  United  States,  and 
toward  It,  beginning  in  1843,  Americans  traveled  courage- 
ously and  hopefully  In  one  of  the  greatest  migratory  move- 
ments In  all  history.  More  than  half  a  century  ago  I  fol- 
lowed the  pioneer  trail  and  made  my  home  In  this  favored 
region.  At  that  time  through  lines  of  railroads  from  the  East 
and  South  had  not  yet  given  easy  access  to  that  great  empire. 

WHEAT  OROWIXO  Df  THE  FACmC  HOKTHWEyT 

Wheat  was  being  raised  in  quantities  In  sections  of  the 
Northwest  50  years  ago.  It  was  shipped  by  railroad  to  tide- 
water, loaded  on  boats,  and  sent  by  ocean  around  Cape  Horn 
to  the  waiting  markets  of  northwestern  Europe.  This  wheat 
was  then  selling  at  about  the  present  price.  "Values  of  farm 
land  were  extremely  low — ^from  $5  to  $30  an  acre.  Farm  ma- 
chinery was  simple  and  comparatively  cheap.  Taxes  were 
low.  The  country  was  practically  without  mortgage  or  debt. 
People  were  happy,  prosperous,  and  ambitious,  eagerly  look- 
ing forward.  Schools  and  churches  were  being  started,  and 
people  valued  them.  When  I  look  back  at  the  line  communi- 
ties which  were  formed  in  isolated  spots  in  that  great  empire, 
those  days  seem  happy  days,  and  I  wonder  what  the  pioneers 
of  that  period  would  think  of  the  conditions  we  face  today, 
llie  outlook  was  ever  hopeful. 

Wheat  is.  and  ever  has  been,  our  leading  agricultural  ex- 
port commodity,  always  finding  a  ready  market  across  the 
seas,  because  we  were  buying  freely  from  European  countries. 
We  owed  them  money,  and  through  otir  products  they  were 
collecting  their  interest  and  principal.  The  whole  coimtry 
prospered.  In  no  other  section  of  the  United  States  were 
farmers  making  money  more  easily  than  were  the  wheat 
farmers  of  oin*  region  when  the  price  was  above  60  cents  a 
bushel.  The  great  European  war  came.  Prices  advanced,  and 
the  price  of  wheat  was  pegged  at  $2.20  a  bushel  in  Chicago. 
THi  dhx;line  of  prospeeitt 

After  the  close  of  the  war  the  great  deflation  set  in.  Many 
of  us  believe  this  was  planned  and  carried  out  by  the  hanking 
group  of  the  Atlantic  border.  We  then  began  to  feel  and 
measure  the  forces  that  were  driving  us  to  destruction.  The 
first  thing  we  noticed  was  a  rapid  advance  in  the  price  of 
farm  machinery  and  everything  else  we  were  compelled  to 
buy.  Prices  had  come  up,  we  were  told,  on  account  of  higher 
tariffs  for  the  benefit  of  the  manufacturing  groups  on  the 
Atlantic  border.  The  firms  which  had  purchased  our  wheat 
for  shipment  to  Europe — at  this  time  through  the  Panama 
Canal — continued  to  tell  us  that  Europeans  were  refusing  to 
buy  from  us,  preferring  to  take  the  cargoes  from  Australia. 
Canada,  and  other  countries  which  bought  their  goods  lib- 
erally. Farm  prices  commenced  to  fall.  No  one  who  ob- 
served or  participated  in  the  tragedies  of  the  fall  of  1932  and 
the  spring  of  1933  will  ever  forget  the  conditions  that  people 
then  faced  in  our  naturally  favored  region.  Farms,  horses, 
cattle,  sheep,  machinery — everything  was  mortgaged  to 
the  hilt.  Entire  counties  were  without  a  single  solvent  bank. 
Merchants   ruined;    society    disorganized;    schools   closing; 


taxes  unpaid;  people  dressed  In  shabby  clothes  gathering  in 
little  groups  to  talk  it  over  and  speculate  about  what  was 
coming  next — this  was  the  picture.  In  some  places  people 
never  before  lawless  defied  the  processes  of  the  courts  and 
demanded  a  right  to  stay  on  the  lands  they  had  reclaimed 
from  nature.  In  February  1933 1  sold  my  last  thousand  bushels 
of  wheat  at  25  cents  a  bushel.  Hogs  at  that  time  were  selling 
for  1  ^  cents  a  pound.  Beef  cattle  were  1  cent  a  pound.  Tlie 
last  of  my  band  of  beautiful  white-faced  cattle  sold  for  $14  a 
head,  far  below  the  cost  of  1  yeas's  keep.  Those  were  dark 
days  for  farmers. 

COMOBCSS  CTVCS  TTS  THE    lUlUX   A 

I  came  to  Washington  to  find  here  also  people  distressed 
and  perplexed.  I  can  recall  clearly  the  hours  spent  in  the 
House  AgrlciilttCTal  Committee  as  the  Agricultural  Adjust- 
ment Act  was  hammered  into  shape,  and  the  sense  of  pleas- 
ure and  satisfaction  when  that  great,  revolutionary  act  be- 
came the  law  of  the  land.  It  was  the  first  real  attempt  of 
this  Government  of  ours  to  solve  the  farm  problem.  The 
hope  was  so  to  control  production  that  the  great  surpluses 
of  agricultural  commodities  which  were  breaking  the  m&rkets 
might  be  reduced  and  reasonable  prices  could  be  Insured. 
It  was  a  controlled  production  which  was  suggested  by  real 
friends  of  the  producers  in  the  administration.  These  men 
knew  that  a  controlled  agricultural  production  was  as  neces- 
sary as  a  controlled  industrial  production.  The  makers  of 
mowers  and  automobiles  did  not  contlntie  to  produce  a  qtian- 
tlty  beyond  the  market  demands.  They  ctirtalled  their  pro- 
duction to  consumption  with  a  reasonable  emei^ency  martin. 
As  rapidly  as  possible  the  Govenunent  put  the  Triple  A  into 
operation.    It  worked  wonders. 


ETfTCTS    or    THE    TKZPLB   A 

Under  the  operation  of  the  new  law  sundus  agricultural 
products  could  be  shipped  out  of  any  section  of  the  United 
States  tmd  sold  by  the  Government  at  a  loss,  if  necessary, 
domesticaUy  or  In  foreign  markets.  The  autumn  of  1933 
found  the  Northwest  with  a  wheat  surplus  of  30,000,000 
bushels,  llie  three  States,  Oregon.  Washington,  and  Idaho, 
normally  produce  about  80.000.000  bushels  of  wheat  each 
year,  and  30,000.000  bushels  of  this  must  find  a  market 
out£ide  that  section,  which  has  a  population  sufficient  to 
consume  but  a  little  more  than  one-half  of  Its  production. 
The  Secretary  of  Agriculture,  working  under  authority  of 
the  Triple  A.  shipped  28,000.000  bushels  of  wheat  out  of  the 
Northwest,  absorbing  a  loss  of  a  trifle  more  than  $6,000,000 
In  the  transaction.  This  fund  was  supplied  from  the  col- 
lection of  the  processing  tax.  No  person  can  tell  just  how 
much  this  tax  raised  wheat  prices  In  the  seasons  of  1933 
and  1934,  but  I  think  it  is  safe  to  say  that  it  doubled  the 
market  price.  The  allotment  payment  given  to  the  grower 
of  wheat  amounted  to  about  16  cents  a  bushel  on  his  entire 
production.  Allotments  and  advanced  market  prices  to- 
gether brought  the  price  of  wheat  nearly  to  the  cost  of  pro- 
duction, which  the  Department  of  Agriculture  figures  at 
about  86  cents  a  bushel. 

In  the  2^2  years  since  this  law  went  into  operation  a 
wonderful  change  has  taken  place  In  the  attitude  of  our 
people  and  in  their  financial  well-being.  Normal  trade  re- 
lations were  resumed,  and  merchants'  orders  came  east  in 
increasing  volume.  Farmers  bought  long -needed  clothing 
for  the  family;  they  again  stocked  food  supplies  and  re- 
placed farm  machinery,  tractors,  automobiles,  gasoline  en- 
gines. Taxes  were  paid,  schools  were  opened,  school  teach- 
ers were  able  to  cash  their  warrants.  Prosperity  once  more 
seemed  possible  in  that  region  which  knew  such  unhappy 
days  of  despair  in  March  of  1933.  Surely  1934  and  1935 
will  ever  be  remembered  as  more  hopeful  days  because 
agriculture  again  became  the  background  and  foxmdation 
for  a  general  prosperity. 

Farmers  gained  more  than  money  advantages  imder  the 
Triple  A.  "Hiey  learned  to  work  together  cooperatively  and 
gained  much  which  will  be  of  permanent  value  and  a  worlung 
basis  for  a  new  plan. 


I 
aH&. 


Krrwcra  or  sttpkeics  oottkt  dbcbxoh 
On  January  6,  1936,  the  fatal  blow  fell,  when  six  men 
temperamentally  unable  to  understand  or  measure  the  awful 
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reversal  from  normal  life  which  had  prostrated  our  people; 
six  men  weajnng  dark  silken  robes,  six  men  marked  in  efvery 
way  as  men  apart  from  the  people,  sent  forth  from  |heir 
beautiful  marble  building  in  our  National  Capital  the  ^dic^ 
that  our  Nation  could  not.  through  legislation,  protectj  the 
welfare  of  its  people.  They  declared  that  the  Triple  A  Act. 
which  had  been  so  potent  in  restoring  prosperity  and  hajppi- 
ness.  was  in  contravention  of  an  instrument  known  asi  the 
Constitution  of  the  United  States,  a  document  framed  and 
accepted  by  the  people  of  our  new  Nation  nearly  150  :^ears 
ago  as  the  basis  of  a  just  government  for  a  free  people. 
They  did  not  say  that  the  act  was  unjust,  cruel,  extortion- 
ate, in  contravention  of  the  rules  of  civilized  society.  This 
detached  group  did  not  hold  that  the  Triple  A  Act  was  in  con- 
travention of  the  rights  of  man  or  the  laws  of  God^  but 
it  did  say  that  by  Its  passage  the  Congress  had  intcrflered 
with  the  rights  of  the  States.  What  an  arbitrary,  unkist, 
and  reactionary  decision  it  seems  to  those  of  us  who  pold 
that  the  minority  opinion  is  more  logical,  more  legally  sotind, 
more  just,  and  more  helpfully  constructive  in  a  changing 
social  order. 

Since  the  decision  of  the  Court  on  the  6th  of  Janizary, 
consternation  has  reigned  in  the  wheat-producing  sections 
of  the  Northwest.  Through  removal  of  the  Triple  A  fund 
created  by  the  processing  taxes,  farmers  have  lost  16  c^nts 
a  bushel  allotment  money  and  they  have  lost  Govern^ient 
control  of  the  surplus  which  regulated  market  prices.  .  All 
incentive  for  wheat  farmers  of  the  Northwest  to  hold  Wd, 
pay  taxes,  and  maintain  production  is  gone.  This  decision 
is  a  particularly  hard  blow  to  all  fanners  who  are  prodi^ing 
surplus  agricultural  products.  I  cannot  believe  that  it  i  will 
be  allowed  to  stand  uncontroverted  and  that  our  people'  will 
let  the  matter  rest  without  remedial  action  which  will  rbake 
constitutional  this  and  any  other  beneficial  social  legislation. 

There  is  now  a  world  shortage  in  wheat,  and  our  suiplus 
in  America  has  been  reduced  to  the  normal  carry-ovet,  so 
that  price  may  not  materially  fall  for  some  months.  ShJoiild 
I  fear  it  will  bring  a  very  low  price,  something  similar  to 
that  of  1932  and  the  spring  of  1933.  Such  a  collapse^will 
again  bring  in  its  wake  bankruptcy,  closed  banks,  inalility 
to  pay  debts,  unpaid  taxes,  and  cessation  of  purchas^  of 
goods.  Schools  will  close,  clerks  will  stand  at  their  couitters 
without  customers,  and  farmers  will  keep  the  few  dollars 
in  their  pockets  to  buy  the  bare  necessities  of  life. 

Processors  have  annoimced  that  consumers  must  not 
expect  an  early  fall  in  the  prices  of  processed  agricultural 
products.  They  now  state,  as  they  should  have  stilted 
months  ago,  that  the  original  cost  of  the  commodities 
processed  is  only  a  small  percentage  of  the  amount  for 
which  the  products  are  sold.  So  now  the  cry  goes  forth 
from  processors  and  their  satellites  that  very  little  reduc- 
tion, if  any,  will  take  place  in  the  prices  which  consumers 
must  pay  for  farm  products  after  they  are  processed,  ^hey 
make  a  great  advertising  stir  over  a  very  small  reduction 
In  order  to  discredit  the  processing  tax.  but  they  wUl  larfeely 
retain  the  high  prices  they  based  on  It.  Our  wheat  ^re- 
ducers are  demanding  publication  of  the  names  of  ftins 
who  have  not  paid  the  processing  taxes,  those  who  l^ve 
paid  them  and  those  who  are  now  claiming  refunds  fkrem 
the  money  impounded  while  the  processors  sued  the  (gov- 
ernment. They  are  unanimously  opposed  to  permitting  the 
processors  to  regain  any  processing-tax  funds,  holding  that 
they  have  already  actually  collected  them  from  the  con- 
sumers, fully  reimbursing  themselves  for  their  paymentjB  to 
the  Oovemment.  T 

TH>  unnur  or  raocKssnro  TAXSi  ' 

Of  all  the  judicial  crimes  that  have  ever  taken  place,  and 
they  are  numerous,  there  is  none  more  shocking  than  the 
order  of  the  Supreme  Court  of  the  United  States  returtung 
to  the  processors  approximately  $200,000,000  of  impounded 
processing  taxes.  This  means  undeserved  riches  for  cerltain 
great  companies  which  have  already  profited  so  enormously 
from  Oovemment  activities  and  have  lobbied  so  Insistently 
here  in  Washington  against  farm -relief  legislation.  The 
funds  will  also  be  given  to  other  big  packers,  manufaotur- 
ers.  and  processors  who  have  already  collected  the   proc- 


essing taxes  from  the  people  who  have  p^lrchased  the 
processed  commodities.  It  is  true  that  they  paid  the  money 
to  the  Government  as  the  law  required,  and  then  through 
court  order  impounded  it,  awaiting  results  of  court  action. 
They  then  proceeded  to  collect  that  tax  by  raising  the  sell- 
ing prices  of  the  processed  articles,  so  the  consimier  paid. 
It  is  said  now  that  they  even  contemplate  bringing  suits 
to  have  returned  to  them  all  processing  taxes  that  they 
have  paid  to  the  Treasury  of  the  United  States,  as  well  as 
those  impounded  by  Court  permission  which  should  never 
have  been  granted.  That  act  of  the  lower  courts  was  the 
initial  judicial  mistake.  I  was  gratified  to  hear  that  at 
least  one  industry  has  refused  to  profit  by  refunds. 

The  decision  surely  sets  a  precedent  for  refusal  to  pay 
Federal  taxes  and  applying  for  injunctive  relief  on  the 
chance  of  winning. 

I  was  pleased  to  read  that  our  Secretary  of  Agriculture 
has  given  this  its  proper  name,  "the  greatest  legalized  steal 
in  history."  One  of  my  thinking  constituents  writes  me 
about  it: 

It  is  JuBt  Buch  thinRs  as  this  that  furnish  the  real  breeding 
(!70unds  for  radical  ideas.  I  have  heard  more  such  talk  In  the 
last  2  weeks  In  the  valley  than  In  years  past.  I  fear  the  results, 
If  this  tax  Is  returned. 

By  such  judicial  decisions  as  this  the  Court  is  bringing  closer 
the  day  of  disaster  for  our  form  of  government.  Laws  must  be 
Interpreted  with  some  degree  of  justice  if  our  Government 
is  to  svu-vive.  I  was  interested  in  a  sheet  in  the  morning 
mail  which  stated  that  a  hospital  association  demanded  the 
return  of  the  processing  taxes  its  funds  had  helped  to  pay. 
Why  not?  Why  again  enrich  a  great  trust  at  the  expense 
of  the  people?  I  sincerely  hope  the  smaller,  independent 
processors  may  share  the  loot,  if  loot  there  must  be.  What 
a  disgrace  it  all  is!  What  a  travesty  on  justice!  No  one  is 
so  simple  as  to  believe  the  processors  themselves  paid  the 
tax.  yet  even  the  Congress  seems  helpless  before  the  courts 
established  to  do  justice  but  often  perverted  into  instru- 
ments and  tools  of  privilege. 

A  PBOCXSSIMO  TAX    IS   JUST   KKV   EQUTTABLI 

We  have  heard  here  in  the  House  many  speeches  from  our 
colleagues  who  represent  industrial  districts,  and  almost 
without  exception  they  have  told  us  that  they  are  willing  to 
help  us  on  the  farm  program  provided  it  does  not  require 
any  tax  like  the  processing  tax.  How  can  they  help  under 
such  a  restriction? 

The  essence  of  a  farm -control  program  is  payment  of 
money  to  farmers  who  comply  with  the  regulations.  That 
money  must  be  obtained  from  some  source:  and  if  taken  from 
the  Treasury,  some  form  of  taxation  must  be  found  to  re- 
plenish the  public  funds.  There  Is  no  more  just  nor  fair 
way  of  equalizing  the  burdens  of  tariff  laws  than  the  process- 
ing taxes  imposed  under  the  original  Agricultural  Adjust- 
ment Act.  In  the  First  Congress  of  the  United  States, 
assembled  in  New  York  in  1789.  it  was  Alexander  Hamilton 
who  proposed  a  tariff  upon  Imported  goods  high  enough  to 
protect  industrialists  who  manufactured  commodities  in  this 
country.  This  was  to  enable  the  manufacturers  along  the 
Atlantic  border  to  charge  more  for  their  manufactured  prod- 
ucts than  they  could  have  charged  had  they  been  subject  to 
European  competition.  Of  course,  the  people  who  purchased 
these  commodities  bore  the  extra  cost  imposed  by  the  tariff. 
The  manufacturer  charged  the  merchant,  the  merchant 
added  it  into  the  selling  price,  and  the  ultimate  payer  was 
the  fanner  or  the  laborer  who  used  the  goods  and  could  not 
pass  the  load  along. 

While  the  tariff  bill  was  pending  before  that  early  Con- 
gress the  question  was  asked  of  Hamilton,  "If  this  law  proves 
so  burdensome  to  the  farmers  in  years  to  come  that  they 
cannot  pay.  what  should  then  be  done?"  His  reply  was, 
"Give  the  farmers  a  bounty."  So  the  Agricultural  Adjust- 
ment Act  was  a  sort  of  bounty,  often  called  "the  farmer's 
tariff."  The  funds  to  meet  the  cost  were  obtained  from 
processing  taxes. 

The  section  I  represent  was  greatly  benefited  by  this  act. 
It  was  not  excessively  expensive  to  the  Industrial  centera 
A  tHishel  of  wheat  made  Into  flour,  and  finally  into  bread. 
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brought  $4.24  at  the  time  the  Triple  A  Act  became  a  law 
In  June  1933.  Out  of  that  $4.24  the  farmer  who  raised  the 
wheat  got  on  an  average  39  cents,  or  less  than  10  percent 
of  the  price  paid  by  the  consumer.  The  same  quantity  ol 
wheat,  made  Into  bread  and  sold  to  the  ultimate  consumer 
brings  at  this  time — ^February  1936 — $5.17,  an  increase  of  93 
cents  over  the  1933  price.  The  farmer  gets  47  cents  of  this 
increase.  For  his  bushel  of  wheat  he  now  gets  an  average 
of  86  cents  at  terminal  points — about  cost  of  production — 
practically  15  percent  of  the  selling  price.  The  processing 
tax  raised  the  price  of  a  loaf  erf  bread  by  one-half  cent. 
That  half  cent  on  a  loaf  of  bread  was  all  that  should  have 
been,  legitimately,  charged  against  the  ultimate  consumer. 
The  remaining  46  cents  advanced  price  on  the  bread  made 
out  of  a  bushel  of  wheat  was  taken  by  the  processor,  the 
commission  man.  the  storekeeper.  The  processing  tax  on 
cotton  raised  the  price  on  a  pair  of  overalls  4  cents,  but  the 
retail  price  of  the  overalls  was  doubled.  The  responsibility 
for  these  unjust  prices  charged  the  consumer  cannot  be 
placed  upon  the  Agricultural  Adjustment  Act.  It  was  the 
chiseler,  the  processor,  who  caused  the  trouble  and  collected 
the  iH-ofits.  Government,  eventually,  would  have  controlled 
this  had  the  N.  R.  A.  not  been  thrown  out  by  the  Court. 

On  the  average  through  the  years  the  producer  has  re- 
ceived only  about  one-third  of  the  consumer's  dollar  for 
agricultural  products,  two-thirds  being  taken  by  the  proc- 
essors, handlers,  storekeepers,  and  transportation  carriers. 

60IL-C0NSSXVATI0N    BOUMTHS    NOT   KKW 

The  Congress  should,  and  undoubtedly  will,  enact  at  this 
session  legislation  providing  benefit  payments  to  those  pro- 
ducers of  basic  commodities  who  assist  the  Government  in 
the  conservation  of  soil  and  the  control  of  erosion.  A  be- 
loved former  Governor  of  Oregon,  Dr.  Withycombe,  often 
told  of  the  old  English  system  imder  which  his  family  here 
In  the  New  World  still  receive  annual  payments  for  soil 
fertility  restored  and  maintained  by  his  English  ancestors 
who  were  tenant  farmers  in  Devonshire.  This  vested  right 
to  the  products  of  labor  and  scientific  management  and  sac- 
rifice through  farming  practices  should  be  recognized  In  all 
civilized  countries.  It  may  now  well  be  made  the  basis  of  our 
agricultural  legislation. 

Meanwhile,  congressional  agricultural  committees  will 
offer  stopgap  legislation  under  that  provision  of  our  Con- 
stitution which  we  believe  allows  us  to  preserve  our  soil  and 
conserve  our  resources.  As  to  raising  the  money  necessary 
to  pay  benefits  imder  a  conservation  and  soil-erosion  pro- 
gram, that  win  be  decidedly  more  difflcuJt.  I  will  gladly 
vote  in  this  Congress  for  measures  providing  income  and  in- 
heritance taxes  similar  to  those  now  collected  in  England. 
It  is  estimated  that  we  would  double  the  amount  from  these 
sources  if  we  levied  on  the  English  plan.  It  would  increase 
the  receipts  for  the  Federal  Treasury  so  that  ample  benefit 
payments  could  be  made. 

RDCBAI.    CONTKOL    OF    REGIONAL    SUSPLinS    EBSEMTTAL 

Before  many  audiences  on  many  occasions  I  have  said, 
"Without  controlled  production  of  those  agricultural  prod- 
ucts which  have  a  surplus  there  is  no  opportunity  to  save  the 
fanner  from  a  steady  march  to  peasantry."  I  have  fore- 
seen this  for  years,  and  was  startled  to  find  it  so  clearly 
stated  by  Profoessor  Dodd.  of  Chicago,  some  10  years  ago 
in  his  famous  article  in  the  Century  Magazine  entitled 
"Must  the  American  Parmer  Sink  to  Peasantry?"  I  re- 
member with  what  consternation  we  read  at  farmers'  meet- 
ings in  far-away  Oregon  this  man's  reasoning,  and  we  de- 
cided "It  cannot  happen  here."  It  is,  however,  happening 
here.    Our  clear  duty  is  to  stay  the  downward  movement. 

If  this  ruling  oi  the  Supreme  Court  of  the  United  States 
Is  to  determine  the  settled  policy  of  our  Oovemment,  and 
there  Is  no  way  around  it,  I  can  see  no  ray  of  hope  for 
those  who  live  on  the  farms  and  produce  surplus  agricul- 
tiu-al  products.  By  surplus  I  mean  more  than  is  consiuned 
in  the  United  States.  If  those  surplus  agricultural  products 
must  be  sold  in  the  world's  markets  at  the  world  price,  the 
world  price  paid  will  be  based  on  the  wages  paid  the  cheaper 
farm  labor  in  Asia  and  Europe  and  on  other  controlling 
factors  reacting  unfavorably  on  our  country. 


The  Industrialist  has  reiterated  that  he  cannot  compete 
in  the  manufacture  of  textiles  with  the  foreign  industrialist 
who  pays  one-fourth  or  one-sixth  of  the  wages  paid  to 
American  labor;  neither  can  the  farmer  produce  wheat  and 
rice  and  lard  and  sell  the  surplus  in  the  markets  of  the  v.orld 
at  prices  fixed  by  foreign  conditions.  In  any  contemplated 
legislation  for  farm  relief  provision  must  be  made  for  the 
removal  of  regional  surplus  commodities  like  the  wheat  of 
the  Pacific  Northwest.  I  fear  we  cannot  safely  resort  to 
the  suggested  baby  A.  A.  A.'s.  Forty-eight  State  legislatures 
caimot  deal  with  the  products  of  the  farm  which  now  move 
across  all  State  lines.  The  Supreme  Court  has  said  the 
Government  cannot  regulate  agricultural  production  indi- 
rectly by  purchasing  the  farmer's  compliarice  through  a 
voluntary  scheme  of  regulation.  I  very  much  feai-  that  the 
Coiu^  will  hold  that  soil  erosion  and  conservation  are  also 
barred  by  the  same  line  of  reasoning.  The  power  we  need 
is  Federal  power,  not  State  power.  Our  State  boundaries 
are  just  imaginary  lines  crossed  a  million  times  a  day  by 
cars,  trucks,  and  railroads. 

TKAMBPOSTATTOV    AND   OISTUBTmON    COeTS 

In  the  Pacific  Northwest  we  are  penalized  by  a  42-cent 
freight  rate  on  a  bushel  of  wheat  to  the  riv» — always  the 
Missouri  to  cattlemen.  Farmers  of  my  county  i>ay  15.6 
cents  a  bushel  freight  to  tidewater.  We  are  part  of  this 
Union.  We  pay  taxes  to  support  it.  Our  people  are  entitled 
to  protection  in  the  line  of  agriculture  forced  upon  them  by 
soil  and  climate.  Much  of  our  Northwest  country  can  be 
used  only  as  a  granary,  which  should  not  be  closed  to  the 
hungry  by  the  extortionate  rate  demands  of  railways. 

Ordinarily  we  find  it  impossible  to  ship  our  surplus  wheat 
east  by  rail  on  account  of  prohibitive  railroad  rates.  We 
are  asking  for  Government  assistance  to  improve  navigation 
on  the  Columbia  River  so  as  to  give  our  wheat  a  better  west- 
ward outlet.  We  are  fighting  repeal  of  the  long-and-short 
haul  clause,  as  that  would  penalize  interior  farmers  and 
destroy  benefits  of  waterways. 

One  of  our  other  dilBculties  is  the  high  cost  of  distribution. 
Out  of  the  10  leading  food  products  in  the  United  States 
in  1934,  the  farmer  received  38.6  cents,  the  distributors  61.4 
cents.  In  Denmark  that  same  year  the  farmer  received  63.4 
cents  out  of  the  consumer's  dollar  while  the  distributors  got 
36.6  cents.  We  must  have  legislation  in  the  very  near  future 
that  will  follow  the  product  from  the  hand  that  produces  to 
the  mouth  that  constimes. 

TKEKZ  IS  NO  CKNKRAI.  8X7BPLUS 

What  chance  has  the  isolated  farmer  to  reach  the  millions 
of  underfed  and  underprivileged  in  order  to  sell  his  products 
to  them  at  reasonable  prices?  One  of  our  problems  is  to 
create  purchasing  power  and  to  abolish  the  class  now  under- 
privileged. It  astonished  me  to  learn  that  more  than  two- 
thirds  of  an  Americans  are  today  living  on  a  subsistence  or 
poverty  level.  Here  are  the  Income  figures  for  1929:  One 
hundred  and  forty-four  thousand  persons  got  $10,000,000,000 
and  47,000,000  persons  got  $10,000,000,000.  Average  for 
144,000,  $69,444.     Average  for  47,000.000,  $213. 

How  much  purchasing  power  is  In  the  bands  of  those  who 
receive  $213  annually? 

FAKMZKS  AND  TRS  kTCmOCAL  TASIfT 

The  Congress  shoiUd  at  this  session  levy  additional  tariff 
duties  on  all  agricultural  products  that  compete  with  home- 
grown products.  American  markets  must  in  this  crisis  be 
reserved  for  Americans.  The  industrialists  of  the  Atlantic 
border  have  grown  rich  through  such  privilege,  and  the 
farmers  must  have  that  same  protection.  My  people  daily 
protest  Importation  of  wheat,  com.  oats,  and  dairy  products 
now  helping  to  ruin  their  markets. 

I  voted  for  the  reciprocal  tarifl  law.  At  that  tone  we 
thought  we  were  assured  that  there  was  no  intention  of 
reducing  the  duties  upon  agricultural  products.  I  find  that 
full  faith  has  not  been  kept.  I  am  well  aware  of  the  danger 
of  isolation.  I  believe  in  trade  between  nations,  but  we  have 
a  standard  of  living  in  America,  both  In  industry  and  agri- 
culture, that  cannot  compete  with  the  cheap  labor  of  the 
Xorelgn  coimtrles.    We  must  protect  our  own  interests.    Our 
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Uring  standards  must  not  be  lowered.  Where  condition^  are  ' 
such  that  we  can  sell  to  a  foreign  country  certain  specified 
commodities  and  receive  in  return  other  commodities  which 
we  desire  and  need,  then  we  may  well  make  the  agreement  i 
and  profit  through  international  trade.  If  that  trade  or 
reciprocal  tariff  privilege  must  come  by  allowing  importa- 
tion of  Argentine  com.  Canadian  wheat,  Chinese  egg3  we 
must  put  up  the  bars. 

CCAAANTT   OF  COST  OF    PBODtTtTTIOIt  | 

A  large  group  of  farmers  is  demanding  "cost  of  produc- 
tion" fixed  by  the  Government.  Many  of  us  have  given  a 
great  deal  of  thought  to  this  matter  of  guaranteeing  to  the 
producer  the  cost  of  production  of  agricultural  products 
through  a  system  of  Government  price  fixing.  I  have 
feared  that  such  a  plan  might  be  found  unworkable  and!  im- 
possible of  enforcement.  I  remember,  however,  when  our 
boys  were  fighting  the  World  War  we  had  a  fixed  or  pegged 
price  on  wheat  and  it  worked  very  satisfactorily  for  pro- 
ducer and  consumer.  If  the  Government  can  In  time  of 
war  fix  a  minimum  price,  why  can  it  not  be  done  im  the 
times  of  peace?  The  foreign  countries  have  now  pegged 
-wheat  prices  at  the  following  rates  per  bushel:  Czecho- 
slovakia. $1.85:  Norway.  $1.62;  Netherlands,  $1.84;  Sw^en, 
$1.20:  Prance,  $1.58;  Germany.  $2.20;  Italy,  $1.76;  Switzer- 
land. $3.02  to  $4;  Bulgaria,  $1.09;  Argentina,  $0.90;  Canada, 
•0.87  Wi. 

You  may  say  that  such  laws  cannot  be  enfcxred  in  this 
country.  I  beUeve  that  such  a  law  could  again  be  enfqrced 
to  fix  prices  based  on  the  cost  of  production  of  agriculiural 
products  grown  and  consumed  in  our  coiintry.  the  surplus 
to  be  sold  by  the  Government  or  otherwise  disposed  of. 
There  should  always  be  a  normal  carry-over  for  emergency. 
oum  PWBxirr  rkmzdt  axd  thx  nxw  tamm.  noatULU 

What  is  the  remedy  for  our  ills?  Shall  we  take  it  bring 
down,  or  shall  we  continue  to  fight  as  our  fathers  fougl^t  to 
right  injustices?  Are  we  powerless  under  a  court  decision  that 
has  wrought  havoc  in  our  land?  A  constitutional  amend- 
ment seems  to  me  the  sensible  and  logical  method  of  approach. 

Jefferson  fought  the  Supreme  Court  and  won.  Jackson 
defied  the  Supreme  Court  and  won  No  one  has  ever  talked 
more  critically  about  the  Supreme  Court  of  the  Uiited 
States — and  justly  so — than  did  Abraham  Lincoln.  HisI  fol- 
lowers won.  though  it  took  some  years  to  ingraft  ontd  the 
Constitution  the  amendments  carrying  out  the  ideas  ad- 
vanced in  his  campaign  of  1860.  Our  leaders  will  have 
courage  to  point  the  way.  heading  the  campaign  for  a  con- 
stitutional amendment  which  will  make  unquestionably  the 
right  to  organize  our  economic  life  so  that  children,  laboring 
men.  farmers,  and  those  who  need  protective  legislation  anay 
have  the  advantages  so  freely  accorded  the  capitalist. 

If  we  cannot  soon  have  some  satisfactory  legislation,  then 
farmers  are  doomed  to  a  dark  and  dismal  future.  I  da  not 
believe  we  will  accept  that  conclusion  without  a  struggle. 
The  farm  program  must  include  conservation  of  the  $oil; 
controlled  production;  surplus  removal;  a  price  covering  cost 
of  production  with  %  reasonable  margin  of  profit;  reasonable 
Interest  rates  that  can  be  paid;  and  regulation  of  tran4x)r- 
tation  rates  for  the  benefit  of  the  producers  as  well  aa  the 
Industrial  consiuners,  with  free  competition  between  rail, 
water,  and  motor  carriers.  j 

This  Ctmgress  should  also  pass  legislation  enabliiig  a 
farmer  to  borrow  money  on  his  real  estate  at  75  percent  of 
the  appraised  value,  and  at  a  rate  of  interest  not  to  exteed  • 
2  percent.  This  means  that  the  Government  must  iend 
directly  to  farmers  without  the  intervention  of  semiprtvate 
profit -making  organizations.  Surely  the  Government  can 
deal  directly  with  farm  cooperative  borrowers.  Let  us  liave 
some  of  the  privileges  given  railway  and  steamship  Com- 
panies and  industry.  In  planning  for  agricultural  welfare 
it  must  not  be  overlooked  that  remonitizatlon  of  silver  and 
recognition  of  it  as  a  money  metal  the  same  as  gold  would 
raise  world  commodity  prices  for  agricultural  i»-oduct|,  I 
believe  this  to  be  an  important  part  of  the  program  for  the 
solution  of  farmers'  problems.  ! 

Some  such  program  must  be  adopted.  It  will  benefit!  the 
capitalist,  the  mdustrialtst,  the  workiitgmen  of  our  cities,  and  i 


the  farmers.  It  caiuiot  be  possible  that  legislative  hails  must 
forever  be  dominated  by  a  greedy  group  of  interest-gathering 
bankers  whose  demands  brought  on  the  great  catastrophe 
and  will  utterly  wreck  us  if  not  checked.  That  group  is  now 
preventing  action  on  the  Prazier-Lemke  refinancing  bill. 


CONSTITUTIONAL    AillNDMINT    PKOPOSED 

The  difficulties  from  which  we  suffer  m  agriculture  were 
imknown  and  lindreamed  of  a  century  and  a  half  ago.  when 
the  Constitution  was  framed.  Our  wealth  today  is  largely 
liquid — bonds,  mortgages,  stocks,  and  money.  At  the  time 
the  Constitution  was  adopted  this  wealth  was  largely  in  the 
form  of  land  and  livestock.  Property  was  then  easily  seen 
and  counted  and  values  more  readily  estimated.  A  century 
and  a  half  of  national  life  has  developed  a  dominant,  ruling, 
tariff -protected  industry,  living  side  by  side  with  a  wholly 
unprotected  agriculture.  While  those  engaged  in  agricul- 
ture are  only  about  one-fourth  of  our  population,  it  is  prob- 
ably true  that  nearly  one-half  of  our  ijeople  is  directly 
affected  by  the  fate  of  the  farmer  while  the  other  half  is 
indirectly  affected.  This  agricultural  world  must  buy  every- 
thing in  a  highly  protected  market,  where  production  is  cur- 
tailed to  suit  the  demand  and  prices  are  maintained  by 
regulation  far  beyond  the  reach  of  antitrust  laws  or  any 
governmental  agencies.    It  sells  in  an  unprotected  market. 

Some  of  my  colleagues  believe  that  the  Constitution  gives 
the  Court  no  specific  right  to  declare  our  acts  unconstitu- 
tional and  that  all  we  need  to  do  is  to  define  the  duties  of 
the  Court.  My  idea  is  that  the  Court  has  so  long  exercised 
the  riUit  of  declaring  laws  unconstitutional  the  practice  has 
become  a  part  of  the  unwritten  law  of  the  land.  I  recog- 
nize the  serious  difficulty  of  getting  36  States  to  adopt  an 
amendment,  because  special  interests  are  so  strongly  in- 
trenched in  some  places  they  might  secure  adverse  votes  in 
13  States.  The  six  black-robed  justices  ignored  that  prin- 
ciple of  law  which  says  that,  if  there  is  a  reasonable  or  close 
question  in  regard  to  the  constitutionality  of  a  legislative 
act,  then  the  Court  will  decide  in  favor  of  its  constitution- 
ahty.  One- third  of  the  bench  agreed  on  the  decision  re- 
turned by  Justice  Stone,  which  seemed  to  most  of  us  so 
logical  and  fine. 

I  believe  we  must  amend  the  Constitution,  I  propose  the 
following  constitutional  amendment,  and  suggest  the  State- 
convention  method  for  passing  on  it  because  of  necessity  for 
expediting  action  by  representatives  close  to  the  people 
chosen  for  this  particular  purpose: 

Congress  shall  have  power  to  promote  the  economic  welfare  of 
the  United  States  by  such  laws  as  In  Its  Judgment  are  appropriate, 
and  to  delegate  such  power  In  whole  or  In  part  to  the  States. 
Existing  State  powers  are  not  affected  by  this  article,  except  as 
Congress  may  occupy  a  particular  field. 

The  wording  of  this  amendment  I  found  in  a  recent  dis- 
cussion by  Lloyd  K.  Garrison.  It  is  so  ijerfect  that  I  am 
pleased  to  adopt  it  and  ask  this  Congress  to  submit  it  to  the 
various  States  for  adoption  as  the  twenty-second  amendment. 

In  the  almost  century  and  a  half  during  which  edicts  of 
the  Supreme  Court  have  been  the  supreme  law  of  the  land 
there  have  been  two  epoch-making  decisions  by  that  Court 
of  final  arbitration.  Plrst  was  the  Dred  Scott  decision,  de- 
claring that  the  colored  man  had  no  rights  that  the  white 
man  was  bound  to  respect.  The  decision  was  reversed  by 
the  American  people.  That  decision,  perhaps,  did  more  than 
any  other  one  thing  to  force  the  settlement  of  the  slavery 
problem  by  cruel  war. 

Comparable  to  the  Dred  Scott  decision  is  this  second 
ejxxih-making  decision  of  that  same  Court,  in  the  declara- 
tion that  Congress  has  no  power  to  control  agricultiiral 
production  through  volimtary  allotment  plans — meaning,  in 
fact,  that  the  farmer  has  no  rights  the  Nation  can  protect. 
Ultimately  it  will  mean  that  no  struggling  class  may  be  freed 
from  intolerable  conditions. 

Over  the  west  entrance  to  the  Supreme  Court's  marble  hall 
are  the  words  "Equal  justice  under  law."  I  would  like  to 
suggest  that  those  words  be  changed  to  read  "Equal  justice 
under  law  as  interpreted  by  men."  Great  men  have  said 
for  years  that  this  is  a  government  of  law  and  not  of  men. 
Can  that  be  true,  or  is  it  not  a  government  of  law  as  con- 
strued by  men — yes.   men  with   the   same   prejudices   and 
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faulty  judgments  which  made  them  just  average  men  before 
they  were  made  judges?  In  the  Triple  A  decision  six  judges 
gave  one  Interpretation  and  three  judges  gave  another. 
Which  is  correct?  Are  we  going  to  say  the  majority  decision 
is  correct  because  more  judges  decided  that  way?  Has  it  not 
been  true  through  all  the  centuries  since  our  ancestors  came 
out  of  the  caves  that  the  minority  has  usually  been  the  first 
group  to  be  right  on  social  matters  and  the  majority  usually 
wrong?  Just  because  there  ht^apen  to  be  six  reactlcmary 
judges  at  this  time  and  only  three  liberal  judges  on  the  Su- 
prwne  Bench,  does  that  mean  the  majority  decision  is  su- 
premely right  for  all  time?  "Hie  Court  reflects  the  atdtude 
of  the  administration  responsible  for  appointment  of  its 
judges.  Truly,  the  sins  of  the  fathers  are  visited  on  the  chil- 
dren unto  the  third  and  fourth  generations. 

How  imperatively  essential  that  a  liberal-minded  President 
should  be  m  the  White  House  during  the  next  4  years  to  re- 
place the  men  who  must  by  the  immutable  law  of  Nature  give 
way  to  others! 

Mr.  TABKR,  Mr.  Chairman.  I  s^eld  10  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Rich]. 

Mr.  RICH.  Mr.  Chairman  and  fellow  Members  of  the 
House,  we  are  now  considering  the  Treasury  and  Post  Office 
appropriation  bill.  I  wsuit  to  pay  my  respects  to  the  gentle- 
man from  Indiana  [Mr.  Ludlow!  and  the  gentleman  from 
New  York  [Mr.  Taber],  subchairmen  on  the  Appropriations 
Committee,  for  taking  67  main  items  of  this  bill  and  recom- 
mending great  reductions  from  the  sums  asked  by  the 
Departments. 

That  is  something  you  do  not  often  find  on  an  appro- 
priation bill,  because  it  takes  a  good  deal  of  backbone  to 
do  that  thing. 

I  want  to  say  that  even  though  the  bill  carries  $29,000,000 
plus  more  than  the  same  appropriations  a  year  ago,  that 
is  because  of  the  fact  that  Members  of  Congress  have 
enacted  laws  that  required  more  money  to  do  certain  things. 
That  was  caused  by  acts  of  Congress  and  not  the  fault  of 
the  subcommittee,  so  I  congratulate  the  subcommittee  on 
what  it  has  done.    [Applause.] 

Mr.  LUDLOW.    Will  the  gentleman  yield? 

Mr.  RICH.    I  yield. 

Mr.  LUDLOW.  That  is  not  the  whole  statem«it;  we  have 
reduced  50  percent  of  the  items. 

Mr.  RICH.  I  appreciate  that,  and  I  want  to  say  to  Mem- 
bers of  the  House  that  if  they  will  take  the  report  they 
can  figure  that  out. 

I  notice  that  the  paper  says  that  President  Roosevelt 
has  cut  $1,000,000,000  from  the  emergrency  fund,  and  I  want 
to  congratulate  the  President  for  doing  it.  You  Members 
of  Congress  last  year  put  this  money  in  his  hands,  more  than 
he  actually  needed  and  more  than  he  ought  to  have  had. 
so  I  congratulate  the  President  for  what  he  has  done,  but  I 
want  to  know  whether  that  is  only  newspaper  talk  or 
whether  he  just  takes  it  out  of  the  fund  and  puts  it  where 
some  political  use  can  be  made  of  it.  Is  his  action  definite, 
and  how  did  he  do  it.    I  hope  he  will  explain  fully. 

I  hope  the  President  will  come  out  and  recommend  to  the 
Congress  that  we  should  repeal  a  lot  of  the  laws  passed  last 
year  giving  him  the  power  which  he  now  enjoys.  If  he 
does  that,  I  think  there  would  be  some  sense  to  it.  because 
we  should  never  have  granted  him  that  power.  It  should 
have  remained  in  Congress. 

I  want  to  call  the  attention  of  Members  of  Congress  to  an 
editorial  which  appeared  in  the  Herald  on  Jamuary  23, 
after  Mr.  Parley  had  taken  the  "jack"  out  of  Jackson 
[laughter],  when  the  Members  attended  the  Jackson  day 
dinner.  It  was  headed  "Old  Hickory  Versus  Old  Potato",  and 
then  it  talks  about  the  puWic  finances.  I  would  like  to  retid 
the  editorial  but  I  will  not  take  the  time  now.  You  should 
do  so.  It  compares  President  Jackson  and  President  Roose- 
velt on  public  finances  and  Treasury  raids.  Their  ideas  are 
not  at  all  alike,  or  at  least  what  they  are  doing  is  entirely 
different.  President  Jackson  did  what  he  promised  to  do, 
but  President  Roosevelt — well,  read  the  editorial,  Washington 
Herald,  January  23. 


Now  I  quote  fitim  the  Democratic  platfcHin: 

The  Democratic  Party  solenuxly  promifies  by  appropriate  action 
to  put  into  effect  the  principles,  policies,  and  reforms  herein  ad- 
vocated and  to  eradicate  the  policies,  methods,  and  practices  herein 
condemned.  We  advocate  an  Immediate  and  drastic  reduction  of 
governmental  expenditures  by  abolishing  useless  commissions  and 
offices,  consolidating  departments  and  bureaus,  and  eliminating 
extravagance,  to  accomplish  a  saving  of  not  less  than  25  percent 
In  the  cost  of  Federal  Government,  and  we  call  upon  the  Demo- 
cratic Party  In  the  States  to  make  a  zealous  effort  to  achieve  a 
proportionate  resxilt. 

We  favor  maintenance  of  the  naUonal  credit  by  a  Pederal  budget 
annually  balanced  on  the  basis  of  accurate  executive  estimates 
within  revenues,  raised  by  a  system  of  taxation  levied  on  the 
principle  of  ability  to  pay. 

I  call  attention  to  that  plank  In  the  Democratic  platform — 
and  by  the  way  I  may  say  that  the  Republican  platform  had 
a  plank  very  simiiiu — and  refer  you  to  the  statement  of  the 
Treasury  Depeulment  issued  by  the  Secretary  of  the  Treasury. 
Mr.  Mor^entbau.  which  every  Member  of  Congress  gets  on 
his  desk  almost  every  day.  Therefore,  I  am  making  this 
statement  from  the  facts  as  published  in  the  report.  The 
expenditures  of  the  Federal  Government  for  this  year  from 
last  Jime  30  to  the  present  time  have  been  $2,129.1)74,388.08. 
I  am  reading  from  the  statement  (tf  January  31.  The  total 
expenditures  in  that  period  were  $4,254,393,517.64.  or  an 
excess  of  expenditures  over  receipts  of  $2,124,419,129.56.  It 
will  be  recalled  that  whMi  the  President  dehvered  his  ad- 
dress on  the  state  of  the  Union  on  the  night  of  January  3, 
he  made  the  statement  that  we  were  i^^roaching  a  balanced 
budget.  When  the  President  made  that  statement  he  knew 
better.  Or,  if  he  had  looked  at  the  Treasury  report,  he 
never  would  have  made  the  statement.  I  call  attention  to 
the  fact  that  the  annual  expendiures  a  year  ago  up  to  the 
31st  of  January  were  $1,422,700,632.47. 

The  expenditures  up  to  the  3d  <rf  January  this  year  were 
$1,815,560,365.05.  or  we  have  expended  during  this  year  to 
January  31  almost  $400,000,000  moire  than  we  did  a  year  ago, 
which  shows  that  the  Budget  is  getting  further  and  further 
away  from  a  balance  rather  than  approaching  a  balance. 
When  we  further  digest  this  statemei^  we  find  that  we  are 
over  $30,510,452,985.58  in  the  red.  We  voted— I  say  "we",  and 
I  mean  you  on  this  side  of  the  House  voted — to  give  the 
President  power  to  deflate  the  gold  in  the  dollar,  and  when 
he  did  that  he  charged  off  this  statement  I  hold  m  my  hand 
$2,000,000,000.  That  money  was  spent  and  is  not  accounted 
for  in  this  statonent,  so  the  statement  does  not  tell  the  actual 
truth  of  the  financial  conditicuis  of  this  country  in  respect 
to  the  $2,000,000,000. 

Mr.  FDSSINGER.  Mr.  Chahman,  will  the  gentlwnan 
yield? 

Mr.  RICH.    In  a  moment. 

Mr.  FIESINGER-  Just  to  say  that  in  the  general  state- 
ment coming  out  every  day  they  do  make  the  showing. 

Mr.  RICH.  Here  is  the  statement;  and  If  the  gentleman 
can  show  it  to  me,  I  will  beg  his  pardon. 

Mr.  FIESINGER.    I  am  talking  about  the  daily  statement. 

Mr.  RICH.  This  statement  I  hold  to  miy  hand  is  the  daily 
statement.  And  I  have  heard  other  Members  of  Congress 
contend  as  you  do.  and  they  have  not  been  able  to  show  it. 
I  am  talking  about  expenditures,  and  the  gentleman  cannot 
show  to  me  on  that  statement  where  we  account  for  the 
$2,000,000,000. 

Mr.  FIESINGER.  Here  Is  the  exchange  stabilization  fund, 
$1300,000,000.  Will  the  gentleman  yield  further  so  as  to 
let  me  put  this  into  his  speech?  The  statement  shows  imder 
"Liabihties",  exchange  stabilization  fund,  $1,800,000,000. 

Mr.  RICH.  But  when  the  President  devaluated  the  gold 
doUar  he  charged  off  $2,000,000,000.  That  should  show  m 
your  assets  and  Uabilities.  This  is  only  trying  to  make  the 
gold  ccMiform  to  the  idea  of  the  President  when  he  was  given 
the  power  to  devaluate  up  to  59  percent  of  gold,  and  does  not 
mean  a  thing  in  regard  to  expenditures,  nor  does  it  in  your 
assets  or  liabilities. 

I  have  been  very  much  interested  in  the  statement  that 
"America  speaks  on  Budget  and  debt."  This  is  the  result 
of  a  poU  taken  by  the  papers  of  this  country,  showing 
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the  answer  to  the  Toestlon  "Do  you  think  It  necessary  at 
thLi   time   to   bcdance   the   Budget   and  start  reducing   the 
national  debt?"    The  answer  is  "yes",  70  percent,  and 
30  percent. 

During  my  service  in  Congress,  for  the  past  5  yea; 
have  been  striving  to  keep  down  our  national  expenditures. 
Where  are  we  going  to  get  the  money?  There  has  not  |)een 
a  Member  of  this  Congress  on  the  Republican  side  that 
would  venture  an  opinion  as  to  where  we  are  going  t0|  get 
the  money,  and  there  has  not  been  anybody  on  the  D^io- 
cratic  side  who  knew  how  to  answer  the  question.  It  s^ems 
to  me  that  the  Memb«!rs  of  Congress  are  willing  at  all  times 
to  vote  for  anything  that  will  spend  money  because  it  helps 
to  satisfy  a  minority  group  back  in  their  own  district.  ■  We 
need  today  in  Congress  men  who  have  some  ability  in  op- 
erating a  big  business;  the  Government  of  the  United  Slates 
is  the  largest  business  operation  in  the  world  today. 

It  would  seem  sometimes  that  the  Members  of  Congress 
have  wishbones  where  their  backbones  ought  to  be,  which 
is  no  doubt  due  to  selfish  considerations  on  the  part  of 
Members  of  Congress  rather  than  a  desire  to  do  the  thing 
that  is  best  for  their  country. 

Now  America  is  speaking  to  you  on  balancing  the  Butiget 
on  a  vote  of  70  percent  for  to  30  percent  against;  and  if 
yoxx  Members  of  Congress  do  not  stiffen  your  bcu:kt>ones  how, 
God  save  the  country.  t)ecause  it  will  be  wrecked  as  suite  as 
the  world.  Tax  mass  production  and  put  men  back  to 
work  or  you  are  going  to  be  compelled  to  vote  for  some 
form  of  taxes.  "Hie  majority  of  you  voted  to  spend  the 
money  and  jrour  constituents  no  doubt  will  tell  you  \itben 
you  return  hcmie  what  they  think  of  your  actions  In  vesting 
for  the  expenditure  of  huge  siuns  of  money  by  the  Pecjeral 
Government  and  building  up  this  great  national  debt. 

This,  I  am  sure,  cannot  be  laid  at  my  door,  becauise  I 
have  voted  for  economy  ever  since  I  have  been  her^.  I 
knew  then  and  know  now  that  this  orgy  of  spending  never 
would  give  permanent  and  lasting  employment  to  people 
who  want  jobs.  The  statement  of  Harry  Hopkins  last  Week 
that  we  have  as  many  people  on  relief  today  as  a  year  ago, 
ought  to  make  cold  shivers  nm  up  and  down  your  spine$. 

Let  us  just  look  at  this  statement  of  taxes  rise  at  f^ter 
rate  than  national  income.  That  is  for  the  growing  co3t  of 
Federal  Government,  the  State  governments,  and  the  local 
communities. 

In  1929  our  national  income  was  $78,900,000,000:  our  taxes 
were  12.4  percent  of  our  income,  or  $9,800,000,000.  In  1933  our 
natiorial  income  was  $45,800,000,000:  our  taxes  were  il7.8 
percent  of  our  income,  or  $8,100,000,000.  In  1933  our  national 
income  was  $43,600,000,000:  our  taxes  were  18.6  percent  of 
our  income,  or  $8,100,000,000.  In  1934  our  national  income. 
$49,900,000,000:  our  taxes  were  19  jjercent  of  our  income,  or 
$9,500,000,000.  In  1935  our  national  income  was  $53,700,000,- 
000:  our  taxes  were  19.1  percent  of  our  income,  or  $10,^50.- 
000.000.    Our  taxes  increase  faster  than  our  incMne.     i 

So  you  can  see  that  we  are  not  doing  as  the  Presidenjt  of 
tlie  United  States  said  in  his  address  on  January  3  oi  Ithis 
year — that  we  are  approactiing  a  balanced  Budget.  We 
are  gouig  faster  and  faster  away  from  that  goaL  In ,  the 
name  of  America,  will  you  stop,  look,  and  listen?  W^iere 
are  you  going  to  get  the  money? 

Mr.  LUDLOW.  Mr.  Chairman,  I  now  yield  3  minute*  to 
the  gentleman  from  Nebraska  [Mr.  Luckit]. 

Mr.  LUCKEY.  Mr.  Chairman,  I  want  to  call  attentioh  to 
a  situation  that  has  arisen,  due  to  various  public-w6rks 
programs  and  to  Rural  Settlement  projects.  Due  to  these 
activities,  families  have  been  shifted  from  one  locality  to 
another.  This  has,  in  many  instances,  upset  the  equilibriimi 
in  niral  school  districts,  increasing  the  number  of  pi4pils 
without  increasing  the  funds  of  such  districts.  These  flon- 
ilies.  so  moved,  are  not  able  to  pay  taxes  in  the  districts, 
and  therefore  they  become  an  additional  burden  on  the 
already  overburdened  community.  In  many  Inst-ances  these 
TUTtLl  schools  are  not  able  to  take  care  ot  their  own  load, 
without  axMMMjT^g  these  additional  burdens. 

I  have  a  letter  received  a  few  days  ago  from  a  promiDent 
educator  of  my  state,  setting  forth  the  whole  situatioa    I 


wish  to  insert  the  letter  in  the  Ricoro  at  this  time.  I  wish 
I  had  time  to  read  it  so  as  to  emphasize  the  importance  of 
it,  but  being  limited  in  time.  I  ask  leave  to  insert  it  in  the 
RxcoBD  at  this  time,  and  I  hope  you  will  all  read  it. 

Mr.  HOUSTON.    Will  the  gentleman  yield? 

Mr.  LUCKEY.    I  yield. 

Mr.  HOUSTON.  In  Governor  Landon's  speech  the  other 
night  he  arraigned  this  administration  for  being  bitterly 
partisan.    The  gentleman  comes  from  Nebraska? 

Mr.  LUCKEY.    Yes. 

Mr.  HOUSTON.  Can  the  gentleman  tell  the  House  who 
the  regional  director  of  the  Resettlement  Administration  is 
out  there  at  this  time?     Is  it  not  Cal  Ward? 

Mr.  LUCKEY.     Yes. 

Mr.  HOUSTON.    And  is  he  not  a  Republican? 

Mr.  LUCKEY.     Yes;  I  understand  he  is. 

Mr.  HOUSTON.  Would  the  gentleman  call  that  bitterly 
partisan? 

Mr.  LUCKEY.     It  would  seem  so. 

Mr.  HOUSTON.  So  Governor  Landon  miist  have  been 
mistaken? 

Mr.  LUCKEY.    Undoubtedly  so. 

Mr.  Chairman,  I  ask  permission  to  insert  this  letter  in 
the  FtzcoRo. 

The  CHAIRMAN.  Is  there  objection  to  the  i-equest  of  the 
gentleman  from  Nebraska? 

There  was  no  objection. 

The  letter  referred  to  is  as  follows: 

Stats  or  Nebraska. 
DzPARTMnrr  or  Public  Instructiow, 

Lincoln,  January  20,  1936. 
Hon.  HirniT  C.  Ltjckkt, 

Congressman.   First  District. 

House  of  Representatives,  Washington,  D.  C. 

DZAS  Six:  We  have  written  you  a  number  of  times  during  the 
past  year  or  two  relative  to  the  situation  which  exists  in  certain 
rural  districts  in  the  State,  where  the  building  oX  Federal  farm- 
stead projects  has  imposed  an  unusual  burden  upon  school 
districts. 

Under  our  Nebraska  law  there  can  be  no  question  but  that  the 
responsibility  for  educating  chUdren  residing  in  the  district  rests 
with  the  local  district  regardless  of  how  these  chUdren  happen  to 
reside  in  the  dlRtrict.  It  may  well  be  said  that  Inasmuch  as  these 
people  are  Nebraska  residents  It  Is  purely  a  Nebraska  problem.  If 
there  is  any  lack  of  logic  in  the  argument,  however,  it  rests  on  the 
fact  tliat  the  Federal  Government  might  also  have  said  that  the 
question  of  providing  farmsteads  for  these  families  is  also  a  Ne- 
braska problem  rather  than  a  Federal  problem. 

We  feel  that  we  are  justified  in  Inquiring  as  to  just  why  In  the 
matter  of  feeding,  clothing,  housing,  and  the  furnishing  of  farm 
equipment,  etc.,  it  happens  to  be  a  Federal  problem  and  the  only 
problem  that  the  Federal  Government  cannot  touch  is  the  one 
which  involves  school  privileges  for  the  children  of  these  families. 
It  seems  perfectly  ridiculous  to  us  for  the  Federal  Government  to 
say  that  it  is  not  concerned  with  the  school  problem  when  it  can 
deal  with  all  of  these  other  questions. 

We  believe  we  are  safe  In  saying  that  no  less  than  20  men  have 
called  at  this  office  during  the  past  year  stating  they  were  author- 
ized to  investigate  and  actually  do  sometiilng  relative  to  the 
school  sitiiatlon  in  these  districts  where  the  farmsteads  are  lo- 
cated. With  one  exception  we  have  never  had  a  second  call  from 
these  men.  nor  have  we  ever  received  a  definite  report  indicating 
that  they  ever  made  a  definite  recommendation. 

It  impresses  us  as  being  rather  strange  that  the  program  was 
set  up  in  the  first  place  without  taking  into  account  the  school 
needs  of  the  children  of  these  families.  While  it  could  be  success- 
fuUy  argued  that?  it  was  overlooked,  due  to  the  emergency  nature 
of  the  problem  with  which  the  Federal  Government  was  dealing 
that  argument  falls  to  hold,  since  during  the  lapse  of  time  the 
question  was  repeatedly  brought  to  the  attention  of  those  charged 
with  the  rehabilitation  program. 

How  can  the  Federal  Government  say  it  Is  jiistified  in  building 
a  community  hall  equipped  with  such  conveniences  as  few  com- 
munity halls  in  Nebraska  have  and  at  the  same  time  it  cannot 
spend  money  to  biiild  schoolhouses?  Here  in  Nebraska  practically 
every  rural  school  district  uses  its  schoolhouse  as  its  only  com- 
miinity  hall,  and  the  vast  majority  of  these  schoolhouses  are  not 
eqiilpped  with  the  conveniences  that  have  been  placed  in  the 
community  halls  provided  for  the  people  residing  on  these  farm- 
steads. Is  there  any  logical  reason  why  the  Federal  Govern- 
ment should  nimlsh  these  elaborate  community  centers  for  fami- 
Ues  on  relief  without  at  the  same  time  providing  them  for  tax- 
payers who  after  struggling  over  a  period  of  50  years  stUl  have 
to  depend  upon  the  old  schoolhouse  as  a  place  to  hold  their  com- 
munity gatherings? 

It  seems  to  us  that  It  Ls  about  time  that  the  chosen  representa- 
tives of  Nebraska  brought  this  matter  to  the  attention  of  those 
who  are  responsible  In  such  a  fashion  that  they  will  wake  up  out 
at  their  lethargy,  linuh  the  cobwebs  from  in  front  of  their  eyes. 


come  down  to  earth,  and  de&l  with  these  matters  in  a  sane  and 
sensible  way. 

Only  a  few  days  ago  the  papers  told  of  the  visit  of  a  Dr.  Taylor, 
who  went  Into  raptures  over  the  posslbUlties  of  the  set-up  at 
Venice,  Doxiglas  County,  where  It  is  proposed  to  complete  a  farm- 
stead project  that  will  probably  demand  school  facilities  for  two  or 
tliree  hundred  additional  children.  Will  anyone  maintain  that  it 
is  fair  to  place  the  burden  of  educating  these  children  upon  the 
20  or  30  substantial  farmers  of  this  district? 

The  tax  contribution  which  these  farmsteads  make  to  a  district 
wUi  not  equal,  at  least  will  not  exceed,  the  contribution  made  by 
a  well-improved  quarter  section  of  land,  so  the  argument  that 
these  units  wlU  pay  their  own  way  seems  to  be  a  rather  shaUow 
one. 

The  real  friends  of  the  President  and  his  program  could  render 
him  no  greater  service  than  to  see  to  It,  either  through  legislative 
enactment  or  through  some  other  mediiim,  that  the  people  en- 
trusted with  these  large  sums  of  money  consult  with  and  heed  a 
few  recommendations  miule  by  the  officials  who  have  been  chosen 
by  a  majority  of  the  people  of  a  great  Commonwealth  like  Ne- 
braska. The  recommendations  of  such  an  elective  officer  should 
carry  some  weight.  And  if  there  are  those  who  have  been  en- 
trusted with  responsibilities  so  great  that  they  can  no  longer  get 
their  hats  on  their  heads  some  way  shovUd  be  found  to  bring  them 
down  to  earth. 

Summing  this  all  up: 

1.  Why  didn't  the  Federal  Government  take  Into  account  the 
school  problem  before  It  launched  out  Into  these  projects? 

2.  Granting  that  there  was  an  emergency,  isnt  It  true  that 
enough  time  has  now  elapsed  so  that  in  planning  jujore  of  these 
farmsteads  the  school  problem  may  be  given  consideration? 

3.  There  are  certain  programs  which  the  Federal  Government 
refused  to  launch  xintll  the  State  of  Nebraska  had  enacted  legisla- 
tion to  meet  Federal  requirements.  What  logic  Is  Involved  in  over- 
looking similar  action  insofar  as  the  needs  of  the  school  ctUldren 
on  these  farmsteads  are  concerned? 

4.  Which  do  you  consider  most  Important,  a  community  hall 
costing  $5,000  or  $6,000  or  a  schoolhouse  that  could  have  been 
built  for  $2,000? 

5.  What  in  the  name  of  common  sense  prevented  the  combining 
of  a  schoolhouse  and  a  community  center,  just  as  is  done  In  all 
self-supported  Nebraska  school  districts? 

6.  We  believe  the  real  friends  of  the  administration  can  best 
serve  the  administration  by.  If  necessary,  enacting  legislation  which 
will  help  some  of  these  madcap  visionaries  to  get  their  feet  on  the 
ground.  What  possible  logic  Is  there  in  sending  Federal  representa- 
tive after  Federal  representative  ceasing  around  over  the  cotintry 
consulting  the  chosen  spokesmen  of  a  Commonwealth  in  educa- 
tional matters  if  these  representatives  continually  neglect  or  refuse 
to  pay  any  attention  to  the  recommendations  of  these  chosen 
spokesmen? 

Very  tmJy  yours, 

Chakues  W.  Tatlor, 
State  Superintendent  of  Public  Instruction. 

Mr.  LUCKEY.  This  is  not  idle  conjecture  on  my  part.  It 
comes  from  actual  experience  in  trying  to  secure  help  for 
some  of  these  people.  Dr.  Alderman  is  very  anxious  to  help, 
but  he  cannot.  It  is  a  question  of  policy,  and  the  policy  is 
against  help  for  these  people.  The  W.  P.  A.  may  build  a 
schoolhouse,  which  may  be  unneeded  when  the  work  is  done; 
they  may  provide  teachers  in  some  cases,  but  they  cannot 
rent  temporary  structures  or  secure  books.  On  a  great 
many  of  these  projects  the  need  is  only  temporary,  but 
temporary  assistance  cannot  be  given. 

We  appropriate  the  money  for  the  spenders  to  spend,  but 
we  can  not  even  suggest  any  policy  which  might  be  good 
even  though  it  comes  from  a  Member  of  Congress,  and  not 
from  a  highly  specialized  social  worker  or  spending  expert. 
All  that  I  ask  is  that  you  join  with  me  in  the  one  course 
left  open  to  us:  A  unanimous  demand  for  the  various  offi- 
cials to  provide  the  educational  facilities  we  need.  It  was 
a  Federal  responsibility  to  bring  about  these  shifts  in  popu- 
lation, and  it  is  our  problem  to  see  that  they  secure  the 
birthright  of  our  land — a  free  and  adequate  education. 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Georgia  [Mr.  Castellow]  such  time  as  he  may  desire. 

Mr.  CASTELLOW.  Mr.  Chairman,  there  has  been  much 
discussion  during  general  debate  this  session  of  a  purely 
political  nature.  I  am  taking  little  part  in  these  discussions, 
as  I  do  not  claim  to  be  or  hope  to  become  distinguished  as 
a  politician.  In  fact,  I  do  not  and  have  never  liked  politics, 
though  I  fuUy  realize  that  it  is  becoming  more  and  more 
interwoven  with  our  every  activity  and  legislative  uncertainty 
supplements  the  normal  imcertaintles  of  every  business 
venture. 

As  I  see  it,  the  welfare  of  the  masses  is  far  more  important 
than  the  political  preferment  of  any  man  or  the  prwnotion 
of  the  selfish  ambitions  of  any  class.    To  me  it  seems  most 


unfortunate  that  our  great  country,  so  rich  in  natural  re- 
sources and  replete  with  inspiring  traditions,  might  be 
blighted  and  have  its  future  endangered  by  the  organization 
of  groups,  political  or  otherwise,  striving  only  for  individual 
advantage. 

That  spirit  is  sometimes  manifested  on  the  floor  of  this 
House  in  acrimonious  debate.  Unquestionably,  this  country 
was  confronted  with  grave  difficulties  when  the  electorate,  by 
an  overwhelming  vote,  delivered  the  helm  of  state  into  the 
hands  of  the  Democratic  Party.  In  common  with  every 
loyal  Democrat,  and  I  believe  every  truly  loyal  citizen,  I  hope 
that  results  will  demonstrate  beyond  question  the  wisdom  of 
that  choice.  If.  however,  we  would  make  good  this  hope,  it 
behooves  us  to  avoid  that  most  dangerous  of  all  pitfalls,  the 
error  of  relying  too  greatly  upon  numerical  strength.  Why 
in  the  past  have  great  majorities  faded  so  quickly  into  pitiful 
minorities?  For  the  same  reason  that  great  armies  have 
suffered  ignoble  defeat  at  the  hands  of  an  adversary  dis- 
counted by  reason  of  its  numerical  weakness.  For  the  same 
reason  that  GoUath  fell  an  easy  victim  at  the  hands  of  an 
unpretentious  youth — the  possession  of  superior  physical 
strength  rendered  unnecessary,  as  he  believed,  caution  or 
thought.  So  let  us  beware,  I  warn  you  my  fellow  Democrats, 
lest  we  rely  too  greatly  upon  the  strength  of  our  numbers  to 
put  over,  whether  right  or  wrong,  policies  and  legislation 
which  may  prove  detrimental  to  the  ultimate  welfare  of  our 
Nation  as  a  whole  and  which  may  rise  as  a  ghost  in  the  future 
to  haunt  us  and  those  who  follow.  The  effect  of  legislation 
upon  posterity  is  of  even  greater  importance  than  its  present 
effect.  Those  stalwart  patriots  who  laid  in  a  wilderness  the 
foundation  upon  which  was  to  be  built  the  greatest  civiliza- 
tion of  all  time,  those  far-sighted  statesmen  who  constructed 
for  its  guidance  the  greatest  governmental  docimient  yet 
known  to  man.  evidently  realized  that  there  was  land  beyond 
their  horizon  and  unnumbered  citizens  yet  to  be  bom.  I 
apprehend  that  it  was  for  posterity  they  felt  the  greatest 
concern. 

We  worry,  work,  and  plan  over  the  various  crops  of  the 
soil,  but  just  here  I  should  like  to  impress  upon  this  Congress 
that  in  reality  there  Is  one  crop  which  stands  out  in  impor- 
tance preeminently  above  all  others,  and  that  is  the  crop  of 
citizens  we  are  growing  for  the  future.  Historians,  if  they 
are  wise,  will  not  judge  our  success  by  the  contents  of  our 
bams,  by  the  height  of  our  buildings,  nor  the  precious  metal 
in  our  vaults.  By  the  moral  and  intellectual  worth  of  its 
citizenship  only  can  a  nation's  greatness  be  measured.  Who- 
ever contributes  thereto  becomes  mankind's  greatest  bene- 
factor. If  we  would  that  our  labors  avail  the  most  then 
let  us  apply  ourselves  assiduously  to  a  proper  instruction 
and  direction  of  the  youths  of  America. 

At  a  time  when  the  world  Is  full  of  false  propaganda, 
when  error  parades  in  the  guise  of  truth,  and  deception 
flows  with  the  freedom  of  the  winds,  even  wisdom  itself  is 
subjected  to  a  crucial  test.  It  has  been  suggested  that  a 
spirit  of  agnosticism  pervades  many  of  our  higher  institu- 
tions of  learning,  that  socialistic  and  communistic  seed  are 
sown  in  the  receptive  minds  of  the  young.  Against  these 
insidious  doctrines  let  every  true  citizen  be  warned.  Never 
did  a  ship  need  a  rudder  as  human  beings  need  a  God,  and 
communistic  doctrines  breathe  defiance  to  the  wisdom  of 
the  ages,  and  set  at  naught  the  teachings  of  our  fathers. 
With  a  proper  and  due  regard  for  the  State,  let  us  cherish 
and  preserve  to  the  utmost  our  individual  and  inalienable 
rights  as  citizens.  Tliere  are  certain  limits  ^rtilch  no  wise 
government  will  undertake  to  transcend.  Tyranny  within  a 
government  may  become  as  humiliating  and  despicable  as 
tyranny  fmn  without.  It  behooves  us  to  be  ever  watchful 
lest  the  weakness  of  our  natures  t«npt  us  to  yield  to  the 
seductive  Influence  of  the  "loaves  and  fishes."  Remember 
the  Israelites  in  the  wilderness  who  were  almost  persuaded, 
upon  the  appearance  of  hardships  and  the  thoughts  of  the 
fleshpots  of  Egypt,  to  return  to  bondage.  That  was  not 
the  spirit  of  those  bold  men  of  colonial  days,  who,  though 
facing  starvation  while  leaving  their  footprints  in  blood 
upon  the  frozen  ground,  yielded  never  an  inch  from  their 
determination  to  be  free.  Shall  we  exchange  for  a  mess  of 
pottage  the  birthright  which  through  such  travail  those 
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bold  patriots  have  left  us?  Let  us  all  be  warned.  In  the 
liirht  0*  history,  against  becoming  too  dependent  for  guid- 
ance or  otherwise  upon  the  Government.  Relying  too 
greatly  upon  any  source  other  than  one's  self  produces 
wealuiess.  ! 

I  heartily  approve  of  a  favorite  saying  of  the  Norsemen  i 

I  trust  my  sword,  I  ti-ust  my  steed,  but  I  trust  myself  In  tl^e 
of  need.  I 

It  is  impossible  for  anyone  to  learn  this  lesson  too  sot)n. 
Remember  tliat  by  exercise  is  strength  obtained,  "nils  is  true 
of  the  body,  and  likewise  true  of  the  mind  and  will.  To  avoid 
responsibility  is  to  invite  weakness,  which  can  easily  develop 
into  social  and  political  slavery.  If  the  recorded  pages  of 
history  are  not  deceptive,  strong  but  ambitious  men  have  in 
the  past  secured  a  throttle  grip  upon  millions  of  their  felllow 
beings  by  inviting  and  encouraging  their  dependence.  It  n)ay 
be  accomplished  much  in  the  same  way  as  man.  menUjlly 
stronger  than  his  brother  «tnimfti«t  has  domesticated  and  r^- 
dered  them  submissive  to  his  will.  Have  you  ever  a 
the  process  ot  domesticating  an  animal?  If  not,  let  us 
a  cursory  glance  at  the  subject — by  way  of  iUu&trating 
we  select  the  pig?  In  his  wild  state  he  depends  entirely  ui^n 
his  own  resources.  He  knows  where  the  blackberries  grow  in 
their  season.  He  knows  where  the  persimmons  are  to  be 
found  in  the  fall.  He  learns  where  the  early  settler  plants 
his  patch  of  com  and  even  takes  cognizance  of  his  hauts, 
depredating  on  his  com  patch  only  during  such  hours  as  the 
farmer  sleeps,  then  hies  himself  back  to  the  cover  of  the 
forest.  When  all  these  sources  of  supply  are  exhausted  he 
knows  where  the  worms  and  mussels  are  to  be  found.  To  be 
sure,  he  is  constantly  exposed  to  the  weather  and  usually 
short  of  rations,  but  this  is  the  price  of  freedom.  He  has  hot 
been  domesticated,  and  not  being  subject  to  the  will  of  mjan. 
Is  reasonably  safe  in  his  Jungle  retreat  from  roasting  ofen 
and  frying  pan.  Por  this  very  reason  man  may  considet  it 
desirable  to  domesticate  him.  By  what  process  can  this  be 
most  easily  accomplished?  The  fanner  becomes  acquain^d 
with  his  range,  places  a  goodly  supply  of  com  where  the  hog 
easily  finds  it.  When  this  is  constmied  more  is  replaced,  'the 
pig,  not  siispecting  the  motive,  is  delighted  and  soon  foi^ 
the  habit  of  visiUng  this  spot.  Finally  one  day  he  finds  a  lew 
rails,  not  many,  around  the  com.  While  at  first  a  little  stis- 
picious.  his  fears,  by  the  enticing  aji^pearance  of  the  com,  |u^ 
soon  dispelled,  and  he  climbs  over  the  rails  and  out  again;  no 
harm  done.  The  next  day  the  rails  are  too  many  and  high  tor 
him  to  climb  over,  but,  strange  to  relate,  a  convenient  open- 
ing is  acc<i&s,ible,  and  through  this  he  goes,  immindful  of  the 
trap  door  which  descends  and  incarcerates  hin^  as  soon  ashe 
has  entered.  At  the  early  appearance  of  the  farmer  the  pi^  is 
greatly  alarmed,  and  almost  commits  suicide  in  his  efforts,  to 
escape,  but  the  farmer  only  replenishes  the  supply  of  a^ 
and  departs. 

These  visits  being  repeated  day  by  day  the  pig  soon  cdn- 
cludes  that  Instead  of  being  his  enemy  the  farmer  is  really 
his  friend.  So  when  he  is  removed  to  the  bam  he  quicily 
forgets  his  old  range  and  instead  erf  being  frightened  by  tbe 
farmer's  visits  he  grunts  with  delight  at  his  approach. 
Food,  nice  soaked  com.  is  placed  in  abundance  in  his  trough 
and  plenty  of  water  always  accessible.  If  a  pig  coi>ld 
visualize  a  paradise,  this  pig  fancies  he  has  found  it— atul 
the  farmer,  what  a  friend  indeed!  What  a  contrast  between 
these  lux\iries  and  the  hardships  of  the  woods.  WhatJ  a 
fortunate  pig  he  fancies  himself  until  a  certain  frosty  moitn- 
ing  which  stimulates  In  the  farmer  an  appetite  for  backbofie, 
spare  ribs,  aiul  bacon.  Hie  pig  does  not  imderstand  the  stg- 
nlflcance  of  the  boiling  kettle,  the  sharpened  knife,  and  l|ie 
approach  of  his  erstwhile  friend  with  an  ax.  Pay  day  has 
come,  as  pay  days  will,  and  the  deep  forests  which  he  ooce 
knew  will  protect  him  in  hi«  freedom  no  more;  such  Is  ttie 
story  of  the  pig.  a  simple  story  and  not  of  Aesop's  makltig. 
but  possibly  iUustratlve  of  a  great  inlnciple. 

Differentiate  if  you  can  between  an  aggregation  of  humjan 
beings  absolutely  dependent  for  direction  and  subservient  to 
the  wl^ies  of  a  man  or  set  of  men  driven  to  the  field,  l*ie 
workshop,  or  slaughter  at  the  wOl  of  their  masters,  and  a 
herd  of  dumb  driven  cattle,  ready  alike  for  the  pasture  lor 


the  butcher.  What  difference,  I  ask,  is  there  between  domes- 
ticated animals  and  domestically  regimented  men?  It  oc- 
curs to  me  that  completely  domesticated  men  are  more  piti- 
ful but  deserving  of  less  pity  than  their  unthinking  brothers. 
Observe  the  plight  of  some  of  the  great  nations  of  Eiirope 
today  as  thoroughly  regimented  as  any  bunch  of  pigs  that 
ever  graced  a  sty.  Why  repeat  the  folly  of  others  by  think- 
ing that  we  can  travel  the  road  that  has  proved  fatal  to 
them  and  yet  avoid  its  hazards.  The  true  test  of  wisdom 
is  the  ability  to  profit  by  the  experience  of  others  which  few, 
indeed,  have  ever  seemed  able  to  stand.  Would  that  we 
might  now  ascend  those  distant  heights  over  which  the  slow 
train  of  humanity  is  destined  to  move  and  with  farseeing 
wisdom  look  into  the  future  as  far  as  eye  can  see.  take  a 
vision  of  the  world  and  what  the  world  will  be. 

Some  years  ago  upon  my  return  from  abroad  I  remarked 
that  I  had  visited  the  real  national  cemetery — ^not  such  as 
we  so  designate  here,  but  that  really  great  national  cemetery, 
the  cemetery  in  which  nations  are  buried,  and  that  I  had 
read  upon  their  tombs  the  history  of  the  diseases  from  which 
they  died — that  their  experiences  were  wonderfully  similar — 
I  a  struggle  through  many  years  of  adversity  and  poverty,  fcd- 
I  lowed  by  wealth  and  power,  during  which  the  citizenship  grew 
'  soft,  unwilling  to  endure  hardships,  and  given  to  pleasure  and 
\  dissipation,  which  inevitably  resulted  in  weakness  and  decay. 
I  Under  such  conditions  ambitious  and  unscrupulous  men  ap- 
peared and.  by  regimenting  the  masses,  centralized  govern- 
ment and  secured  for  themselves  despotic  power.    Those  mas- 
ter minds  who  fcH-mulated  our  Constitution,  foreseeing  the 
danger  of  concentrated  power  through  centralized  govern- 
ment, undertook  to  protect  us  by  preserving  certain  rights  to 
the  States;  being  jealous  of  our  liberty,  let  us  zealously  pre- 
serve these,  our  richest  heritage,  and  vouchsafe  to  posterity 
the  blessings  and  privileges  of  a  great  and  free  Government. 
Mr.  TABER.    Mr.  Chairman.  I  yield  10  minutes  to  the  gen- 
,  tleman  from  Massachusetts  (Mr.  TrcadwatI. 
I      Mr.  TREADWAY.    Mr.  Chairman,  we  have  heard  a  great 
deal  recently  about  the  return  and  refund  of  processing 
taxes.    I  wish  to  present  an  absolute,  concrete  case  of  where 
those  refunds  have  not  been  returned.    A  large  concern  in 
,  my  district  was  assessed  as  a  tax  $5,879.70  as  floor  and  pro- 
I  cessing  tax.    This  claim  was  made  and  the  tax  admitted 
!  on  December  14.  1933.    On  December  19,  1933.  that  claim 
;  v^as  forwarded  to  Washington.    Ttiere  were  various  com- 
j  munlcations  back  and  forth  between  the  concern  and  the 
I  Internal  Revenue  Department,  and  finally  in  December  1935, 
all  rights  were  waived,  the  claim  was  adjudicated  and  ready 
I  for  payment.    That  payment  was  held  up.    Why.  no  one 
I  seems  to  know,  but  it  is  asserted  that  under  section  21  (d> ,  1 
and  2,  there  can  be  no  payments  made.    I  was  informed  this 
morning  by  one  of  the  deputy  internal  revenue  collectors 
that  there  were  30.000  unadjusted  claims  scattered  through- 
out the  country  which  are  not  being  paid. 

Now,  the  inquiry  Is,  if  this  money  is  available,  wherever  It 
may  be,  and  the  Government  admits  that  these  claims,  such 
as  the  one  I  am  speaking  of,  which  Is  a  duplicate  claim,  and 
is  owed  by  the  Government,  why  they  should  not  be  paid? 
By  the  way.  I  should  mention  that  on  the  solicitation  of 
the  Department  the  company  paid  this  tax  twice,  and  it 
simply  is  asking  for  a  refund  of  that  additional  tax  money. 
It  Is  In  the  TreastUT.  It  is  admitted  by  the  Department 
that  it  is  owing  to  that  concern.  Now,  will  somebody  be 
good  enough  to  tell  us  why  It  should  not  be  paid  and  that 
$5,000  put  into  circulation  in  the  business  of  that  ccncem 
to  which  I  referred?  I  cannot  understand  why  30.000  of 
these  adjudicated  claims  should  be  left  unpaid,  even  though 
the  Treasury  Department  Is  going  under  the  cloak  of  21 
(d) ,  1  and  2.  These  are,  as  the  House  knows,  the  regrilations 
or  amendments  Inserted  in  the  agricultural  adjustment 
amendment  bill  passed  last  Congress;  but  the  claim  to  which 
I  am  referring  had  nothing  in  the  wide  world  to  do  with 
that.  Why  should  the  Department  say,  "We  will  not  pay 
back  this  money  because  we  do  not  know  what  the  decision 
is  going  to  be;  whether  21  (d)  is  in  operation  or  not"' 
Mr.  KNUTSON.  Will  the  gentleman  yield? 
Mr.  TREADWAY.     I  yield. 
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Mr.  KNUTSON.  Has  the  gentleman  from  Massachusetts 
positive  information  that  there  is  as  much  as  $5,000  in  the 
Federal  Treasury? 

Mr.  TREADWAY.  It  depends  on  how  you  rate  the  money, 
whether  it  is  gold-standard  money  or  not.     [Laughter.] 

I  am  simply  referring  to  this  matter,  not  in  a  partisan 
sense,  but  to  show  how  absolutely  useless  the  Department 
management  is  when  a  claim  will  run  for  3  years'  time,  all 
arrangements  made  for  the  claim  to  be  paid.  The  Depart- 
ment then  goes  so  far  as  to  say  that  if  the  check  was  made 
out  to  the  order  of  the  company  it  could  not  get  the  money 
now.  I  think  that  is  the  most  ridiculous  exhibition  of  satis- 
fying the  people  I  have  ever  heard  of.  Do  you  think  30,000 
claimants  are  going  to  sit  idly  by  saying  that  because  a 
Department  is  ineflBcient  or  finds  no  way,  as  they  say,  to  get 
around  this  section  21  (d)  that  they  should  wait  the  pleas- 
ure of  the  Department  making  that  settlement?  Will  not 
everybody  find  fault  with  the  way  in  which  they  are  dealt 
with  by  the  Government  when  such  a  plan  as  that  is  f(d- 
lowed  in  a  plain  case  that  is  before  them  for  axljustment? 

Further  than  that,  it  goes  to  show  that  the  crowding  in  of 
thousands  of  political  appointees  in  the  different  depart- 
ments msikes  for  inefficiency. 

This  claim  was  acknowledged  in  Boston  by  the  acting 
collector  of  internal  revenue,  who,  in  April  1935,  wrote  to 
these  people  that  they  could  expect  a  check  "in  the  very 
near  future",  using  these  words  in  the  correspondence — "in 
the  very  near  future,"  That  was  nearly  a  year  ago.  That 
is  an  indefinite  phrase,  of  course;  yet  it  goes  to  show  what 
absolute  lack  of  harmony  or  lack  of  coordination  there  is 
between  subofflces  and  the  central  office  in  Washington.  I 
cannot  conceive  of  business  being  transacted  in  any  such 
way. 

Further  than  that,  I  was  informed  that  it  would  be  neces- 
sary in  order  now  to  get  any  money  out  of  the  Treasury  in 
connection  with  these  taxes  illegally  assessed  that  Congress 
must  act.  This  brings  us  to  another  very  interesting  ques- 
tion. I  was  informed  that  the  organization  was  kept  intact 
to  make  these  payments  when  authorized.  The  organiza- 
tion, of  course,  consists  of  political  appointees  who  are  very 
glad  to  continue  drawing  their  salary  and  holding  down 
chairs  in  some  internal-revenue  office  rented  at  Government 
expense;  but  keeping  the  organization  Intact  does  not  get 
these  people  their  money  back.  We  are  informed  that  Con- 
gress must  act.  I  have  not  heard  of  any  instructions  to  act 
coming  up  to  the  Appropriations  Committee,  the  Ways  and 
Means  Committee,  or  any  other  committee  which  might 
handle  these  matters,  but  somebody  is  in  consultation  about 
it  somewhere.  Who  are  they  and  what  are  they  consulting 
about?  When  is  any  action  going  to  be  taken  along  the  line 
of  which  I  speak?  It  is  a  matter  that  ought  to  be  given 
attention. 

Mr.  Chairman,  I  should  like  to  present  another  matter 
affecting  one  of  my  constituents.  I  refer  to  a  matter  which 
has  created  a  great  deal  of  excitement  throughout  the  coun- 
try and  which  has  brought  on  the  ill  feeling  of  a  great  many 
people,  namely,  the  publication  or  the  affording  of  the  op- 
portunity for  people  to  see  the  names  of  persons  receiving 
salaries  from  corporations  in  excess  of  $15,000. 

Mr.  Chairman.  I  shall  read  a  statement  handed  me  by  a 
very  distinguished  constituent  of  mine  on  this  proposition; 
I  am  going  to  permit  his  words  to  be  mine.  I,  msrself ,  have 
never  approved  of  publicity  of  income-tax  returns  nor  of 
this  law  that  is  now  in  effect  imder  which  people  are  per- 
mitted to  inspect  in  the  Ways  and  Means  Committee  room 
over  in  the  House  Office  Building,  salaries  paid  In  excess  of 
$15,000.  I  can  see  no  reason  why  a  group  of  inqiilsitive 
peopk  should  be  constantly  in  that  office  over  there  cops^ing 
these  lists.  It  does  not  do  them  any  good:  it  does  not  do 
the  people  of  the  country  any  good.  Salaries  are  matters  of 
agreement  between  companies  and  their  employees — not  of 
public  concern.  I  want,  therefore,  to  read  the  statement 
sent  me  by  the  gentleman  to  whom  I  referred: 

I  am  one  of  the  persons  whose  salary  was  made  public  by  tb» 
Treasury  Department. 

My  records  show  that  35  percent  at  It  was  paid  out  In  taxes. 


That  43  percent  went  Into  our  commxmlty  fund  and  other 
worthy  welfare  purposes,  all  outside  of  myself  and  family. 

The  remaining  22  percent  was  Just  about  enough  to  unextrava- 
gantly  support  myself  and  famUy. 

In  fact,  I  broke  about  even  for  the  year.  For  this  I  am  thank- 
ful. 

But  what  has  been  the  effect  of  this  publicity  of  my  Income? 

I  know  full  well  that  not  a  few  p>eople  who  know  me  and  no 
doubt  had  always  held  me  In  respectful  regard,  after  reading  in 
the  press  the  amount  of  my  salary  honestly  believe  I  selfishly 
appropriated  the  whole  sum  mentioned. 

Thus  I  am  put  In  a  false  and  almost  libelous  light  by  a  Gov- 
ernment that  I  am  asked  to  honor  and  support. 

If  the  present  administration  feels  it  a  duty  to  publish  my 
salary,  it  shoiild  at  least  be  fair  enough  to  at  the  same  time  let 
the  public  and  my  friends  know  what  I  did  with  It. 

I  did  not  keep  it.  It  was  all  put  in  Imnaedlate  and  useful 
clrc\ilation. 

Thus  I  have  been  put  in  the  "entrenched  greed"  class  that 
President  Rooeevelt   talks  about. 

[Here  the  gavel  fell] 

Mr.  LUDLOW.  Mr,  Chairman,  I  3^eld  5  minutes  to  the 
gentleman  from  Colorado  [Mr.  MaktznI. 

Mr.  MARTIN  of  Colorado,  Mr.  Chairman,  In  view  of  the 
Jubilation  on  the  left  side  of  the  aisle  over  the  downfall  of 
the  A.  A.  A.,  which  was  renewed  yesterday  upon  the  passage 
of  the  bill  to  repeal  the  Cotton,  Tobacco,  and  Potato  Acts,  it 
might  be  of  some  interest  to  incorporate  in  the  Record  a 
Uttle  first-hand  information  as  to  the  reaction  of  the  farm- 
ers themselves  to  what  is  going  on  in  Washington  at  this 
time  with  reference  to  the  farmers'  program. 

I  hold  In  my  hand  a  clipping  from  the  Topeka  State 
Capital,  published  at  Topeka,  Kans.,  by  the  Honorable ' 
Arthttr  Capper,  long-time  Republican  United  States  Senator 
from  the  State  of  Kansas,  a  news  item,  and,  therefore,  one 
which  may  be  considered  as  coming  fnHn  a  nonpartisan 
source. 

Mr.  ZIONCHECK.  He  Is  still  supposed  to  be  Senator  from 
there,  is  he  not? 

Mr.  HOUSTON.    He  has  that  title. 

Mr.  MARTIN  of  Colorado.    The  headlines  read: 

Farmers  face  storm  to  express  position.  Take  definite  stand  on 
farm  situation.  Endorse  A.  A.  A.  principles,  and  ask  satisfactory 
substitute.     Oppose    tax   repayments. 

This  meeting  was  held  in  St,  Francis,  the  county  seat  of 
Cheyenne  County,  a  tjTpical  Kansas  farm  county,  and  is 
dated  January  30,  1936. 

The  article  begins  with  the  statement: 

More  than  260  Cheyenne  County  farmers  faced  a  snowstorm  to 
attend  a  meeting  here  and  to  express  their  position  upon  the 
national  agrlc\iltural  situation.  They  endorsed  the  underlying 
principles  of  the  A.  A.  A.,  and  demanded  a  satisfactory  substitute 
law.  The  resolutions  also  express  the  belief  that  the  Supreme 
Court  should  not  attempt  to  determine  the  merits  of  an  act  of 
Congress — 

I  suppose  this  would  be  considered  lese  majeste  on  the 
other  side  of  the  aisle,  but  tJaey  might  just  as  well  know 
what  the  farmers  are  thinking  and  saying.  The  article  says 
they  opposed  the  return  of  $200,000,000  in  processing  taxes 
to  the  processors. 

The  resolutions  adopted  at  that  meeting  are  set  out  In 
full  in  this  news  article.  The  article  said  they  were  adopted 
unanimously.  What  this  mass  meeting  of  Cheyenne  County. 
Kans.,  farmers  said  at  St.  Frands,  Kans.,  on  the  30th.  day 
of  last  January,  no  doubt  reflects  the  sentiments  oi  the 
farmers  of  the  State  of  Kansas,  regardless  of  politics.  I 
want  to  read  you  If  I  have  time  Just  two  short  paragraphs 
of  these  resolutions,  and  I  challenge  anybody  to  obtain  from 
any  source  any  better  statement  of  the  facts. 

The  first  paragraph  is  as  follows: 

We  consider  it  very  absurd  to  state  that  the  farmers  had  been 
coerced  and  that  States'  rights  had  been  Infringed  upon  when 
neither  the  fanners  nor  the  States,  nor  even  the  consumers  bad 
filed  a  protest;  rather  the  only  protest  came  from  the  processor, 
who  merely  served  as  a  tax  collector  and  by  his  own  statements 
was  passing  the  amount  of  the  processing  tax  to  both  the  fanners 
and  the  consumer. 

That  clear,  simide  statement,  Mr.  Chairman,  exidodes  the 
majority  contention  in  the  A.  A.  A.  decision  of  coercion  of 
the  farmers  under  the  A.  A.  A.  Those  farmers  were  the 
men  who  were  supposed  to  have  been  coerced.  They  pointed 
out  in  simple  language  that  they  had  made  no  comiriaint. 
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They  point«l  out  that  their  State  had  made  no  complaint. 
They  pomt«l  out  that  the  consumers  had  mane  no  comirtaint 
and  that  the  complaint  came  only  from  the  processors.  If 
that  mass  meeting  had  been  of  250.000  farmers,  instead  of 
only  250,  the  result  would  have  been  the  same. 

The  next  paragrraph.  uith  reference  to  where  these  proc- 
essing taxes  come  from  and  opposing  their  return  to  the 
processors,  reads  a£  follows: 

We  oppose  the  return  of  WOO. 000 .000  at  Impounded  processing 
taxes  to  the  procesaors  because  oX  the  fact  that  the  processor  has 
repeatedly  told  the  fanner  that  the  price  which  he  received  for 
his  producU  were  reduced  by  the  amount  of  the  processing  taxes 
and  because  of  the  fact  that  the  processors  have  aiso  Informed 
the  consumers  that  the  price  of  goods  which  they  purchased  were 
Increased  In  price  by  the  amount  of  the  processing  tax. 

[Here  the  gavel  feU.l  i 

Mr.  LUDLOW.  Mr.  Chairman.  T  yield  the  gentleman  2 
additional  mmutes. 

Mr.  MARTEN  of  Colorado.  Mr.  Chairman,  the  procesBors 
caught  them  coming  and  going.  They  took  the  proceasing  tax 
out  of  the  farmer,  then  they  took  it  out  of  the  consumer. 

Mr.  ZIONCHECK.  The  consimier  shouldered  the  whole 
burden  eventuaUy? 

Mr.  MARTIN  of  Colorado.  Here  is  the  point  I  want  toi 
make.  There  is  a  rcry  subtle  propi^anda  in  that  proposi-i 
tlon.  They  made  this  statement  to  both  the  farmers  and 
the  consumers  for  the  purpose  of  prejudicing  them  against 
this  law  and  to  poison  their  minds  against  an  act  that  waa 
designed  to  benefit  and  did  benefit  the  basic  industry  of  thi$ 
country— «wfrtculture . 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr  MARTIN  of  Colorado.  I  yield  to  the  gentleman  froni 
New  York  ^ 

Mr.  SNELL.  I  did  not  understand  that  the  Supreme  Courf 
passed  on  the  merits  of  the  legislation.  I  thought  they  passed 
on  the  constitutionality  of  it.  which  has  nothing  to  do  with 
the  ment-s. 

Mr  MARTIN  of  Colorado  May  I  say  that  I  appreciate  the 
implied  admission  of  the  distingtiished  Republican  floor 
leader  that  the  legislation  was  meritorious? 

Mr.  SNELL.  The  whole  article  to  which  the  gentleman 
referred  is  based  on  the  Supreme  Court  passing  on  the  merit4 
of  the  legislation.  As  I  «id,  I  do  not  understand  the  SuiH«n« 
Court  passed  on  the  merits  of  the  legislation. 

Mr  MARTIN  of  Colorado.  I  want  to  speak  respectfull!| 
and  carefully  in  this  matter.  I  cannot  help  but  feel  that  th9 
majority  of  the  Supreme  Court  were  Influenced  in  that  deci* 
sion  by  their  own  economic  views  and  sympathies. 

Mr.  2UONCUECK.  As  they  always  are.  II  there  is  to  b^ 
any  refund,  should  not  the  consumers  get  the  refund? 

Mr.  MARTIN  of  Colorado.     Unquestionably  they  should.    ' 

Mr.  ZIONCHECK.     And  no  one  else? 

Mr.  MARTIN  of  Colorado.  I  should  like  to  venture  th0 
prediction  they  will  not  get  it. 

Mr.  ZIONCHECK.    The  gentleman  knows  they  win  not. 

Mr.  WADS  WORTH.  Will  the  genUeman  inform  us  how( 
that  can  be  done? 

Mr.  ZIONCHECK.     It  cannot  be  done. 

Mr.  MARTIN  of  Ccrforado.  If  the  money  cannot  go  bacK 
to  the  consumers  it  cannot  go  back  to  the  farmers  either, 
and  I  would  let  it  go  to  nobody  else.  I  would  put  it  in  tb^ 
United  States  Treasury- 

(Here  the  gavel  fell.] 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  I  ask  unani* 
mous  consent  to  revise  £Uid  extend  my  remarks  in  th4 
RxcoRO  and  to  include  therein  certain  resolutions  passed  b; 
the  American  Farm  Bujreau  Federation  at  Chicago,  Decemt)et 
9  to  11.  1935,  asserting  that  this  legislation  was  enacted  by 
Congress  in  response  to  the  demand  of  organized  agricul- 
ture in  the  United  States,  anid  commending  the  President^ 
the  Secretary  of  Agriculture,  the  Administrator  of  A.  A.  A^ 
and  Congress. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  th4 : 
gentleman  from  Colorado? 

There  was  no  objection. 

Mr.    MARTIN   of    Colorado.    Mr.    Chairman,    the   para 
graphs  I  desire  to  insert  are  as  follows: 
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We  reaffirm  our  previoufl  pronouncements  on  the  Agricultural 
Adjustment  Act  and  Its  amendments,  and  the  necessity  for  sln^>U- 
fylng  Its  administration. 

The  great  farm  policy  embodied  In  this  act  Is  the  culmination 
of  a  la-year  fight  by  organized  agrlcxiiture  to  obtain  from  Oov- 
ernment  necessar>'  recognition  of  and  assistance  and  cooperation 
In  an  economic  program  by  which  farmers  may  obtain  fair  and 
equitable  prices  for  their  products  In  terms  of  relationships  with 
industry  and  labor. 

The  administration  of  this  act  during  the  past  2^/t  years  haa 
proved  the  soundness  and  Justice  of  the  basic  prmciples  embodied 
in  tills  measvire.  We  rededicate  our  efforts  to  Improve  and  perfect 
this  measure  In  every  way  so  as  to  make  It  function  equitably 
In  the  interest  of  the  entire  agricultural  indiistry  of  the  Nation. 

We  serve  notice  on  aU  individuals  and  groups  who  are  opposing 
a^cultural  adjustment  for  political,  personal,  or  other  reasons 
that  this  program  was  formulated  by  the  farmers  themselves,  act- 
ing through  their  own  organizations,  and  will  be  protected  and 
defended  by  the  farmers  and  their  friends  on  the  basU  of  its 
fairness  to  agriculture.  Its  beneficial  contributions  to  continued 
national  economic  recovery,  and  in  the  Interest  of  permanent 
prosperity  for  all  the  economic  groups  and  classes  of  oiir  Nation. 

We  re«fllrm  our  position  that  the  processing  tax  is  a  tariff  for 
agriculture  and  must  be  continued  as  the  most  effective  means 
by  which  agrlctilture  may   work  toward   parity  prices. 

We  commend  the  President  of  the  United  States,  the  Secretary 
of  Agrlculttirc.  the  Administrator  of  the  Agricultural  Adjustment 
Act.  and  the  Congress  of  the  United  States  for  accepting  the  rec- 
ommendations of  organized  agriculture  to  amend  the  original 
law.  thereby  giving  American  agriculture  a  permanent  legislative 
vehicle  for  continuous  adjustment  of  production  In  relation  to 
supply  and  demand  domestically  and  throughout  the  world. 

Mr.  Chairman,  the  foregoing  paragraphs  from  the  reso- 
lutions adopted  at  Chicago  should  forever  settle  the  ques- 
tion as  to  the  origin  of  the  farm  program  of  the  Roosevelt 
administration,  and  should  forever  quiet  all  claimis  set  up 
by  the  Republican  Party,  or  any  other  party  or  interest, 
that  the  A-  A.  A.  or  its  amendments  were  sponsored  by  the 
Secretary  of  Agriculture  in  order  to  make  him  a  dictator  of 
agriculture  or  to  regiment  the  farmers  of  the  United  States. 

What  a  tragedy  that  within  a  month  of  the  adoption  of 
those  resolutions,  the  great  farm  policy  which  was  the  cul- 
mination of  a  12-year  flght  by  organized  agriculture  had 
been  struck  down  by  the  Supreme  Court  of  the  United 
States,  not  on  the  ground  that  the  legislation  was  not  mer- 
itorious, not  on  the  ground  that  the  legislation  was  not 
needed,  but  on  the  ground  that  in  the  opinion  of  six  of  the 
nine  members  of  the  Supreme  Court,  it  did  not  fit  into  the 
organic  law  of  the  land  framed  150  years  ago. 

The  farm  representatives  at  Chicago  rededicated  their 
efforts  to  improve  and  perfect  this  law.  which  they  said 
"was  formulated  by  the  farmers  themselves,  acting  through 
their  own  organizations."  Now  the  law  is  dead.  There  is 
nothing  left  to  build  ujwn,  to  improve  and  to  perfect. 

Mr.  Chairman,  if  an  economic  situation  has  developed  in 
this  coimtry.  where  a  law  which  is  meritorious  and  needed,  is 
unconstitutional,  then  the  question  is  raised  whether  the  law 
was  made  for  man  or  man  was  made  for  the  law. 

This  law  had  the  great  merit  at  simplicity.  Each  agricul- 
tural commodity  to  which  it  was  applied  stood  on  its  own  bot- 
tom. It  was  self -financing.  It  was  easy  to  trace  its  workings 
and  figure  out  its  cost  and  determine  where  the  cost  fell.  It 
even  provided  that  when  a  given  commodity  reached  the 
parity  price,  the  cost  should  cease.  The  pity  <rf  this  situation, 
the  tragedy  of  it.  is  the  very  simphcity  of  the  plan.  Can 
Congress  reidace  at  this  session  what  the  American  Farm 
Bureau  Federation  solemnly  says  was  the  culmination  of  a 
12-year  fight  by  organized  agriculture?  The  great  farm 
poUcy  which  the  farmers  reafilrmed  at  Chicago  did  not  sim- 
ply mean  certain  acts  of  Ccmgress  ap];>lied  to  certain  crops. 
That  meetmg.  like  the  meeting  of  the  farmers  of  Kansas, 
approved  the  principles  upon  which  the  Agricultural  Ad- 
justment Act  was  founded,  the  allotment  plan,  and  the  proc- 
essing tax.  They  declared  the  processing  tax  to  be  a  tariff 
for  agriculture,  which  must  be  continued  as  the  most  effective 
means  by  which  agriculture  may  work  toward  parity  prices. 
They  declared  that  the  administration  of  the  suit  during  the 
past  2V2  years  had  proved  the  soundness  and  justness  of  the 
basic  principles  embodied  in  the  act.  No  more  p>owerful  and 
convincing  set  of  declarations  can  be  found  in  the  history  of 
farm  legislation  than  the  resolutions  adopted  by  the  Ameri- 
can Fvrm  Bureau  Federation  at  Chicago.    They  are  almost 
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ominous  in  the  light  of  the  tragedy  so  quickly  supervening 
their  adoption.  What  can  Congress  do  in  the  space  of  3  or 
4  months  to  replace  the  work  of  12  years?  What  can  the 
farmers  suggest?  Can  any  sut>stitute  be  more  than  a  make- 
shift? 

Mr.  TABER.  Mr.  Chairman,  I  yield  12  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  TinkhamI. 

Mr.  TINKHAM.  Mr.  Chairman,  the  major  iniquity  of 
the  neutrality  resolution  recently  reported  to  the  House  is 
that  it  gives  the  President  complete  discretionary  power 
at  any  time  during  the  progress  of  a  war  to  impose  embar- 
goes on  all  articles  and  materials  used  in  the  conduct  of 
war. 

If  the  Congress  is  to  enact  any  neutrality  legislation,  the 
imposition  of  embargoes  on  all  articles  and  materials  used 
in  the  conduct  of  war  should  be  mandatory  rather  than  dis- 
cretionary. 

The  resolution  provides  that  the  embargoes  on  arms,  am- 
mimition,  and  implements  of  war  shall  be  mandatory.  The 
same  provision  should  be  made  in  relation  to  articles  and 
materials  used  in  the  conduct  of  war. 

The  discretionary  power  given  to  the  President  in  the 
resolution  with  reference  to  articles  and  materials  used  in 
the  conduct  of  war  affords  the  President  unlimited  oppor- 
tunity for  secret  diplomacy.  It  submits  the  neutrality  and 
the  peace  of  the  United  States  to  all  the  perils  of  this  des- 
picable practice. 

Fortunately,  it  now  appears  that  in  view  of  an  aroused 
public  opinion  which  is  awakened  to  the  dangers  implicit  in 
this  proposed  legislation,  the  efforts  of  the  administration 
to  force  this  measure  through  Congress  are  likely  to  be 
abandoned. 

It  now  looks  as  if  the  administration  would  content  itself 
with  efforts  to  extend  the  existing  so-called  emergency  neu- 
trality legislation  passed  by  the  Congress  last  year. 

If  the  United  States  is  to  be  Involved  in  wars,  let  every 
move  and  every  action  be  known  to  the  American  people. 
Let  us  have  no  more  of  the  lying  and  secret  diplomacy 
which  enveloped  Washington  before  and  during  the  last  wau*. 

The  following  is  a  typical  incident  of  the  way  in  which 
secret  diplomacy  was  practiced  diuing  the  last  war,  and  in 
which  it  could  again  be  practiced  under  the  discretionary 
provision  of  the  proposed  neutrality  bill. 

In  the  private  diary  of  the  son  of  an  expatriated  Eng- 
lishman. Col.  Edward  M.  House,  who.  according  to  an  oflB- 
cial  report  from  the  State  Department,  never  had  any 
ofHcial  status  and  was  never  on  the  pay  roll  of  the  Uiiited 
States  Department  of  State  prior  to  the  signing  of  the 
armistice,  there  appears,  imder  date  of  September  28.  1914. 
less  than  2  months  after  war  had  been  declared,  the  fol- 
lowing extraordinary  entry: 

I  had  Hoover  (chief  usher  at  the  White  House)  arrange  with 
BlUy  PhlUlps  (then  Third  Assistant  Secretary  of  State,  now  Under 
Secretary  of  State)  for  the  use  of  his  home,  and  I  asked  Sir  CecU 
Spring-Rice  (the  British  Ambassador)  over  the  telphone  to  meet 
me  there  at  10  o'clock.  The  conference  was  a  most  interesting 
one. 

I  showed  the  Ambassador  the  letter  X  (Secretary  of  State  Bryan) 
had  prepared  to  send  Page  (American  Ambassador  at  the  Ckjurt  of 
St.  James).  He  was  thoroughly  alarmed  over  some  of  the  diplo- 
matic expressions.  One  paragraph  in  particular  he  thought 
amounted  almost  to  a  declaration  of  war.  He  said  if  that  paper 
should  get  into  the  hands  of  the  press,  the  headlines  would  indi- 
cate that  war  with  Great  Britain  was  inevitable,  and  he  believed 
one  of  the  greatest  panics  the  country  ever  saw  wovild  ensue,  for 
It  was  as  bad  or  worse  than  the  Venezuela  Incident.  He  said  he 
did  not  know  what  I  had  accomplished  in  a  busy  life,  but  he  felt 
sure  I  had  never  done  as  Important  a  piece  of  work  as  In  this 
Instance.     •      •      • 

We  discussed  the  best  ways  and  means  of  getting  out  of  the 
difficulty,  which  he  said  would  never  have  arisen  if  the  State 
Department  had  talked  the  matter  over  with  him  frankly  in  the 
beginning.  His  Government's  attitude  had  been  known  at  the 
State  Department  for  a  month,  and  yet  not  a  word  of  objection 
had  been  raised.  If  he  had  known  what  the  feeling  of  this  coun- 
try was,  he  would  have  taken  it  up  with  his  Government,  and 
their  attitude  would  have  been  modified.  As  It  was  they  had 
already  published  their  Intention  of  doing  the  things  to  which 
otir  Government  objected,  and  It  would  be  dlfflcxilt  to  handle  It 
now  in  a  way  to  save  the  amour  propre  of  his  Government. 

We  outlined  a  despatch  for  this  Government  to  send  Page,  and 
then  we  outlined  the  despatch  which  we  thought  he  should  send 
Sir  Edward  Grey    (British  Foreign  Secretary).     We  agreed  to  be 


absolutely  frank  with  one  another,  letting  each  know  jvist  what 
was  being  done,  so  there  could  be  no  subterfuge  or  misunder- 
standing. 

If  this  entry  in  the  diary  of  Col.  Edward  M.  House  is  correct, 
the  son  of  an  expatriated  Englishman,  a  private  citizen 
without  official  status,  having  obtained  an  official  note  which 
was  to  he  sent  by  the  United  States  Grovemment  to  the  Brit- 
ish Government  in  protest  of  the  seizure  by  that  Government 
of  American  shipping,  in  violation  of  international  law,  met 
by  appointment  at  the  house  of  an  Assistant  Secretary  of 
State,  the  British  Ambassador,  and  permitted  the  British 
Ambassador  to  rewrite  this  official  note  of  protest  destined 
to  his  Government. 

This  scandalous  and  perfidious  conduct  represents  the 
most  offensive  kind  of  secret  diplomacy. 

American  neutrality  legislation  should  aim  to  eliminate  as 
far  as  possible  such  practices  and  such  diplomacy.  It  should 
not  facilitate  them  as  does  the  present  bill. 

Col.  Edward  M.  House,  more  than  any  other  American,  was 
responsible  for  the  involvement  of  the  United  States  in  the 
last  war.  as  is  shown  by  official  records  of  the  war,  the 
memoirs,  and  confessions  written  about  that  period,  his 
"intimate  papers",  and  other  sources. 

Colonel  House  was  one  of  the  first  promoters  of  the  League 
of  Nations,  which  was  British  policy;  and  was  one  of  the 
signers  of  the  "Versailles  Treaty,  which  treaty  has  brought 
chaos  to  Europe  and  is  now  bringing  war. 

Colonel  House  was  one  of  the  principal  promoters  of  the 
candidacy  of  Woodrow  Wilson  for  the  Presidency  and  was  one 
of  the  intimate  advisers  of  President  Wilson,  particularly  In 
relation  to  foreign  affairs. 

Col.  Edward  M.  House  is  still  alive.  He  was  one  of  the 
principal  promoters  of  the  candidacy  of  Franklin  D,  Roosevelt 
for  the  Presidency,  and  today  he  is  one  of  the  intimate 
advisers  of  President  Roosevelt. 

According  to  his  own  written  declarations,  Colonel  House 
was  responsible  for  the  appointment  of  Walter  Hines  Page  as 
United  States  Ambassador  to  the  Court  of  St,  James.  At  a 
later  date  I  intend  to  submit  to  the  House  evidence  to  war- 
rant the  charge  that  Mr.  Page  conducted  himself  traitorously 
in  that  important  office.  The  recently  published  memoirs 
of  Robert  Lansing  reveal  that  Colonel  House  did  everything 
possible  to  have  Mr.  Page  made  Secretary  of  State  imder 
Wilson  instead  of  Mr.  Lansing. 

Another  protege  of  Colonel  House  during  the  World  War 
was  Norman  H.  Davis.  Norman  H.  Davis  is  still  ahve.  There 
is,  indeed,  much  information  that  Colonel  House  urged  upon 
President  Roosevelt  the  appointment  of  Mr,  Davis  as 
Secretary  of  State.  Failing  in  that.  Colonel  House  was 
instrumental  in  having  Mr.  Davis  given  his  present  imofflcial 
portfolio  as  Ambassador  at  Large  in  Europe,  where  he  has 
continuously  favored  British  foreign  policy. 

There  is  not  time  today  to  do  full  justice  to  Colonel  House. 
At  a  later  date  I  intend  to  present  to  the  Congress  further  evi- 
dence of  the  views  of  Colonel  House,  evidence  drawn  from  his 
own  writings,  to  show  that  he  has  held  in  contempt,  if  not  in 
hatred.  American  traditions,  the  American  Constitution,  and 
the  American  form  of  government. 

The  history  of  the  last  war  has  not  yet  been  written,  but 
it  is  being  gradually  unfolded.  When  the  truth  is  known,  it 
will  be  realized  that  at  critical  times.  President  Wilson,  under 
the  influence  of  Colonel  House,  did  not  wish  the  United  States 
to  remain  neutral;  and  that  in  the  brief  periods  when  Presi- 
dent Wilson  did  wish  the  United  States  to  remain  neutral, 
neither  he  nor  the  State  Department  knew  what  neutrality 
was  or  how  to  maintain  it. 

President  Wilson's  movement  toward  abandonment  of 
American  neutrality  began  early.  It  began  as  early  as 
October  23,  1914,  before  the  Great  War  was  3  months  old. 
On  that  date,  with  advice  received  from  the  State  Depart- 
ment, he  allowed  bank  credits  to  be  incurred  by  belligerent 
governments.  This  is  confirmed  by  a  memorandum  written 
on  that  date  by  Robert  Lansing,  then  coimscllor  of  the  State 
Department,  later,  from  June  of  1915,  Secretary  of  State, 
which  memorandimi  was  disclosed  at  a  recent  hearing  before 
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tbe  Special  Committee  Investigating  tbe  Munitions  Inxtustty, ' 
United  States  Senate. 

Another  fateful  date  was  Augnist  26,  1915.  On  that  date 
Pre^dent  Wilson  first  allowed  belligerent  governments  to 
float  loans  in  this  covmtry.  This  ts  confirmed  by  correspoi^- 
ence.  dated  from  August  23  to  August  26.  1915.  betwefcn 
President  Wilson.  Secretary  of  the  Treasury  McAdoo,  aiid 
Secretary  of  State  Lansing,  which  correspondence  also  i^ 
disclosed  at  a  recent  hearing  before  the  Special  Committee 
Invesiigatmg  the  Munitions  Industry.  United  States  Sen£|te. 

Mr.  Lansing.  Secretary  of  State  from  June  1915  until  Iftie 
end  of  the  war.  according  to  his  own  explicit  asaertions  in 
his  recently  published  memoirs,  was  never  neutraL 

The  Coi^ress  of  the  United  States  could  properly  akid 
profitably  Investigate  tl^e  status  and  activity  at  CoL  Edward 
M.  House  during  the  last  war. 

The  Congress  of  the  Umted  States  at  the  same  time  oii^t 
to  ascertain  to  what  extent  the  State  Eiepartment  was  un4er 
the  domination  and  control  of  the  British  Foreign  office  dnir- 
Ing  the  administrations  of  President  Wilson  from  1914 ,  to 
1920.  of  President  Hoover  from  1928  to  1932.  and  of  Pr^- 
ident  Roosevelt  from  1933  to  date.  ^ 

If .  as  is  to  be  presumed,  this  present  Congress  shall  be 
unwilling  to  initiate  such  an  inquiry,  then  such  an  invegti- 
gation  of  the  most  searching  character  ought  to  be  the  first 
duty  of  the  next  Congress.     [Applause.] 

Mr.  LUDLOW.  Mr  Chairman.  I  3^eld  such  time  as  'he 
may  desire  to  use  to  the  gentleman  from  Georgia  [ilr. 
WhelchxlI. 

Mr.  WHELCHEL.  Mr.  Chairman.  It  was  my  purpose  to 
have  offered  an  amendment  to  the  bill  that  we  are  now 
considering  which  provides  for  an  appropriation  for  the 
Treasury  and  Post  Office  Departments  for  the  fiscal  year 
ending  June  30.  1937.  and  that  particular  part  of  the  bill  in 
which  I  am  Intensely  interested  is  Rural  Delivery  Servicet 

I  had  expected  to  ofTer  an  amendment  striking  frbm 
foreign-mail  transportation  a  sufficient  amount,  to  \|it. 
$300,000.  this  amount  to  be  added  to  the  Rural  Delivery 
6er%-ice,  not  that  I  have  any  objection,  and  I  advocate  in  a 
general  way  foreign-mail  service.  Air  Mail  Service,  or  «ny 
other  type  of  service,  but  the  Rural  Service  is  a  matter  tlMit 
should  appeal  to  both  sides  of  the  aisle  because  it  is  a  direct 
recognition  and  help  for  the  farmer.  It  is  a  help  in  realty 
and  not  a  mere  "make-believe',  or  a  use  of  the  pbnise. 
"help  the  farmer"  for  political  favor,  and  in  the  flhal 
analysis  nothing  ever  done. 

lliousands  of  thousands  of  dollars  are  being  spent  jfor 
rural  electrification  and  many  ot^ier  f(H-ms  of  intended  help 
for  the  farmer,  but  I  tell  you  that  the  delivery  of  mail  to  at 
least  the  immediate  vicinity  of  the  families  at  these  niral 
people  means  more  than  all  of  these  ideas  advanced,  an4  if 
you  would  have  them  informed  as  to  what  is  Uiring  pl^ce 
in  the  Nation,  my  idea  is  a  few  cents  spent  each  day  for 
Rural  Free  Delivery  of  mail  is  more  far  reaching,  more  cotn- 
prehensii'e.  I  may  say.  than  anything  to  be  undertaken.   , 

I  notice  in  the  reports  submitted  by  the  committee  t^ 

statement: 

Bur&l  Delivery  Serrlce:  The  amount  recommended  is  the  Buqget 
flgUTP  Of  $93,200,000  which  Is  91.100.000  under  the  current  Appro- 
pnation  This  decrease  Is  effected  through  consolldatton  of  rotjtes 
In  cases  where  a  rmcancy  occurs  In  the  position  ot  the  nxnl  cancer. 
Provision  u  made  In  the  amount  ot  $100,000  for  additional  routes 
and  $200,000  for  extensions,  which,  combined  with  the  amounts 
available  for  surh  purpoeee  In  the  present  fiscal  fear.  will.  In  the 
judgment  of  the  Department,  be  sufficient  to  meet  the  altuatlail  In 
earing  tor  ail  merltortous  addltioojs  aad  exteiMioos.  j 

In  view  of  this  added  $300,000.  the  amoidment  that  I  had 
in  mind  is  not  necessary.  I  am  intensely  interested  in  having 
every  meritorious  extension  granted,  but  I  do  not  faw  c^n- 
solidaUoQ  of  nn^l  routes  because  the  accommodations  in  kny 
district  for  rural  communities  are  few.  and  I  am  insisting 
now.  as  I  have  heretofore,  that  tbe  Department  be  hberal  in 
granting  extensions  of  rural  routes,  as  this  is  one  service  that 
is  actually  rendered  and  one  that  is  more  appreciated  by  the 
farmer  than  anything  that  can  be  done  by  the  Government 
m  his  behalf.    (Applause.] 

Mr  LUDLOW.  Mr.  Cliairman,  I  yield  !•  miiHibw  to  \bie 
gentleman  from  Cakfomia  [Mr.  Soorrl. 


Mr.  SCOTT.  Mr.  Chairman,  yesterday,  in  the  House, 
when  the  gentleman  from  Texas  [Mr.  Blantoh]  was  so 
violently  seeing  red.  he  made  a  reference  to  me  that  I 
do  not  believe  was  exactly  in  good  taste;  at  least.  I  objected 
to  it,  although  not  seriously.  I  neglected  to  speak  to  him 
about  it,  but  thought  he  would  be  here  because  when  he 
criticized  the  gentleman  from  New  York  [Mr.  Sisson]  for 
iiot  spending  more  time  on  the  floor.  I  supposed  he  would 
always  be  on  the  floor.  He  said  I  was  getting  into  wild 
company.  Now,  I  do  not  know  which  company  he  referred 
to.  unless  he  meant  my  very  good  and  liberal  friends  on 
both  sides.  If  so.  it  is  not  seemly  for  the  gentlanan  to 
refer  to  Members  of  this  august  body  as  "wild  company." 

I  do  not  beheve  that  the  gentleman  from  Texas  intended 
to  do  this.  I  do  not  believe  that  he  intended  to  convey  the 
Impreesion  that  I  was  getting  into  wild  company  outside  of 
the  House.  I  consider  it  entirely  proper  to  ask  the  gentle- 
man to  explain  to  the  Members  what  he  meant  by  "'wild 
company."  It  does  not  look  well  in  print  to  have  a  fcHiner 
school  teacher,  we  will  say,  accused  of  running  in  wild  com- 
pany without  proof  to  substantiate  it. 

I  just  want  to  make  this  httle  exception  to  the  statement 
before  going  further  into  the  subject  which  the  gentleman 
from  Texas  IMr.  BlamtonI  was  discussing,  the  red  scare 
of  1935-36. 

It  has  been  my  policy  in  the  past  to  simply  ignore  all  these 
senseless  attempts  on  the  part  of  jingoistic  patriots  to  secure 
patriotism  by  requiring  an  oath.  I  have  trusted  in  the  good 
sense  of  those  in  a  position  to  do  so  to  keep  such  legislation 
off  the  floor  of  this  House.  They  have  done  so  in  a  highly 
commendable  manner.  I  offer  my  congratulations  to  those 
who  have  been  instrumental  in  keeping  the  two  best -known 
and  most  objectionable  bills,  the  Kramer  antisedition  and 
the  Tydings-McCormack  military  disaffection  bills,  off  the 
floor. 

I  should  much  prefer  to  ignore  proposed  legislation  of 
this  type,  both  now  and  in  the  future.  Ttxre  are  several 
reasons,  however,  why  I  now  feel  that  it  can  no  longer  be 
ignored. 

The  first  reason  Is  the  stunt  that  was  pulled  on  us  during 
the  last  session  when  the  anticommunism  rider  was  attached 
to  the  District  of  Columbia  appropriation  bill. 

Fourteen  hundred  teachers  and  administrators  in  Wash- 
ington's public-school  system  have  gone  on  record  as  oppos- 
ing the  existing  ban  on  all  mention  of  communism  or  Soviet 
Russia  in  local  schools. 

I  should  like  to  incorporate  that  resolution  in  my  exten- 
si(Mi  of  remarks. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  SCOTT.     Tbe  resolution  reads: 

We  believe  that  the  American  form  of  government  is  the  best 
yet  devised  for  our  people,  and  that  when  changes  are  needed 
ample  provisions  are  available  for  stich  changes. 

We  believe  the  American  form  of  government  gains  in  respect 
and  admiration  of  the  people  in  proportion  as  it  Is  brought  into 
open  contrast  with  other  world  forms. 

We  believe  the  teacher  must  be  left  free  to  consWer  aU  existing 
forms  of  gooremment  in  order  properly  to  give  to  the  American 
child  an  understanding  of  and  love  for  our  own.  We  feel,  there- 
fore, that  certain  restrtct;lons  now  being  advocated  dangerously  en- 
croach upon  the  rights  of  free  men  and  women  guaranteed  under 
our  Constitution. 

We  believe  the  present  oath  of  allegiance  to  the  Constitution  of 
the  United  States  is  sufficient  to  insure  the  above  aiKl  provide  an 
adeqtutte  basis  for  prosecution  in  case  of  violation. 

I  do  not  blame  them  for  protesting.  I  protest,  too.  That 
was  why.  more  or  less  in  a  spirit  of  jest.  I  introduced  the 
amendment  to  the  Interior  Department  bill,  prohibiting  the 
teaching  of  the  legislative  program  of  the  American  Liberty 
League.  But  it  was  not  all  jest.  It  has  a  note  of  seriousness. 
I  want  you  gentlemen  to  realize  how  close  you  come  to  mak- 
ing yourselves  ridiculous  in  the  eyes  of  intelligent  people  when 
you  pass  legislation  of  this  kind.  I  refer  to  intelligent  peof^ 
as  inchiding  school  teachers  and  "brain  trusters",  and  all  the 
rest  of  them,  because  I  think  very  highly  of  brains. 

Mr.  CUTJnN.  Mr.  Chairman,  will  the  gentleman  yield 
there? 
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Mr.  SCOTT.    Yes;  briefly. 

Mr.  CULKIN.  Does  the  gentleman  hold  the  terms  "brains" 
and  "brain  trusters"  as  being  synonymous? 

Mr.  SCOTT.  Oh,  absolutely.  The  people  popularly  re- 
ferred to  as  "brain  trusters"  I  consider  as  very  intelligent 
people. 

The  Washington  Post  the  other  day  stated  that  Mr. 
Blanton  was  planning  to  bar  the  teaching  of  the  facts  about 
Russia  and  her  government  from  Howard  University.  The 
gentleman  from  Texas  on  this  floor  denied  that  intention. 
I  do  not  know  whether  he  was  or  not.  If  he  were  not.  I  am 
happy  for  his  sake  and  for  the  sake  of  the  teachers  in 
Howard  University.  If  he  might  have  been  thinking  about 
it,  and  if  what  Heywood  Broun  referred  to  as  our  "act  in 
straight-face"  was  instrumental  in  deterring  the  gentleman 
from  his  proposed  action,  I  am  happy  both  for  his  sake  and 
for  the  sake  of  the  teaching  profession.  I  have  a  profound 
and  deep-seated  respect  and  admiration  for  the  teaching 
profession.  This  woefully  underpaid,  overworked,  much- 
maligned  group  of  men  and  women  that  has  suffered  so 
much  from  the  malicious  attacks  of  WiUiam  Randolph 
Hearst  and  his  silly  sycophants,  both  paid  and  unpaid,  has 
done  more,  to  my  way  of  thinking,  to  build  up  the  proper 
concepts  of  citizenship  than  the  pseudo-patriots  will  ever  be 
able  to  tear  down. 

I  think,  Mr.  Chairman,  the  Members  of  the  House  should 
go  on  record  as  endorsing  and  as  praising  the  school-teach- 
ing profession  of  the  United  States.  I  have  never  seen  a 
more  loyal  group,  a  more  patriotic  group,  a  more  American 
group  in  my  life  than  the  American  school  teachers.  I  think 
they  have  done  more  to  build  up  a  proper  concept  of  citizen- 
ship in  the  minds  of  younger  people  than  any  other  group. 
You  gentlemen  went  through  it.  You  had  that  concept  in- 
stilled in  you  or  you  would  not  be  the  great  patriots  that  you 
are.    The  school  teacher  had  something  to  do  with  that. 

I  think  we  would  do  a  whole  lot  better  to  praise  the  school 
teacher  than  to  pay  lip  service  or  play  into  the  hands  of 
what  I  consider  the  greatest  menace  to  democracy  and 
liberty  in  this  coimtry — William  Randolph  Hearst. 

Members  of  this  House  would  do  better  to  pay  their  re- 
spect and  gratitude  to  this  loyal  law-abiding  group  than  to 
play  into  the  hands  of  that  filthy  fermenter  of  fetid  fiction — 
William  Randolph  Hearst.  He  is  the  outstanding  exponent 
of  all  this  restrictive  legislation,  his  papers  are  full  of  it  all 
the  time.  When  a  Member  of  the  House  gets  up  here  and 
speaks  in  favor  of  legislation  of  that  kind,  he  plays  directly 
Into  the  hands  of  that  neofascist  leader.  Mr.  Hearst.  Pro- 
fessor Ross,  of  the  University  of  Wisconsin,  has  said  that  It 
might  be  a  good  idea  to  get  a  committee  together  to  investi- 
gate the  activities  of  Mr.  Hearst,  to  investigate  his  news- 
papers, and  the  purposes  behind  all  his  propaganda.  I  think 
this  is  a  very  timely  suggestion. 

I  wish  to  insert  here  a  quotation  from  the  Social  Frontier 
for  February  1936.    Quoting  Professor  Ross: 

PBOrESSOE    ROSS    SUGGESTS 

At  the  fifth  annual  convention  of  the  PI  Ganuna  Mu  Society 
on  December  28.  Prof.  E.  A.  Ross,  of  the  University  of  Wisconsin, 
added  lustre  to  tils  reputation  as  a  man  of  courage,  integrity,  and 
human  sympathies.  He  also  outlined  a  plan  for  exposing  WlUlam 
Randolph  Hearst  In  his  unprincipled  and  vichsus  attack  upon  the 
schools  of  the  coimtry.  Characterizing  Mr.  Hearst  as  "our  chief 
and  most  pernicious  and  malevolent  assailant,  as  a  man  and  a 
citizen,  a  property  owner  and  a  taxpayer,  newspaper  owner  and 
editor  through  40  years",  he  proposed  the  formation  of  a  commit- 
tee to  collect  data  which  would  "show  the  deliberate  deceits  of 
which  Hearst  and  his  minions  have  been  guilty."  He  then  pro- 
ceeded as  follows  to  suggest  how  such  facts  might  be  employed: 

"There  Is  not  a  community  In  the  land  Infested  by  a  Hearst 
newspaper  that  would  not  turn  out  in  numbers  for  the  high- 
school  or  college  teacher  who  should  announce  a  lecture  entitled 
The  Truth  About  W.  R.  Hearst  and  the  Hearst  Newspapers."  It 
would  be  desirable  that  slides  be  presented  showing  the  vtilgarity 
and  viclousness  of  many  of  the  cartoons  which  liave  appeared  in 
the  Hearst  press  through  the  years.  Loan  collectiotuj  of  such 
Elides  might  be  made  available  to  teachers  giving  the  lecture." 

Here  in  our  opinion  Is  an  admirable  suggestion.  Mr.  Hearst 
Is  the  most  vulnerable  man  in  American  public  life.  The  only 
thing  needed  Is  the  gathering  of  the  facts,  and  he  has  been  calling 
loudly  to  intelligent  and  trained  men  to  gather  them.  Doubtless 
they  will  be  gathered  and  brought  before  the  eyes  of  the  citlzena 
of  the  country. 


But  to  get  back  to  my  point.  The  fact  that  this  obnoxious 
rider  got  by  the  House  and  Senate  must  warn  us  that  in 
the  future  we  must  be  eternally  vigilant. 

I  am  not  trying  to  protect  anybody  in  the  right  counsel 
the  overthrow  of  our  Government,  but  I  do  not  intend  to 
sit  idly  by  and  see  a  sixteenth  century  censorship  placed 
upon  the  happenings  of  the  present  day. 

I  spoke  of  several  reasons  for  my  action.  The  second 
is  the  move  in  so  many  States  to  require  teachers  to  take 
an  oath  to  support  the  Constitution.  I  took  one  when  I 
started  to  teach  school.  I  thought  it  was  rather  silly  then. 
But  that  was  before  Mr.  Hearst  started  his  "red  scare  1935 
edition."  There  is  a  different  motive  behind  the  oath  today 
than  there  was  when  I  took  it.  Then  I  think  it  was  a  matter 
of  form.  Today  it  has  become  a  matter  of  persecution. 
Persecution  of  American  citizens  at  the  instigation  of  Wil- 
liam Randolph  Hearst  who  never  acted  under  the  stimulus 
of  a  decent  motive  in  his  life. 

Do  you  think  you  can  make  a  man  a  patriot  by  forcing 
him  to  sign  an  oath?  Do  you  think  you  can  assuage  the 
pains  of  an  empty  stcanach  by  making  the  sufferer  salute 
the  flag?  Do  you  think  you  can  make  a  school  child  un- 
derstand why  he  did  not  have  any  breakfast,  why  he  has 
to  be  hungry,  why  he  has  not  decent  clothes,  why  his  father 
does  not  have  a  job,  why  his  mother  cries  continually,  why 
he  is  cold,  by  making  him  salute  and  pledge  allegiance  to 
a  flag?  But  children  have  been  expelled  from  their  schools 
because  they  have  refused  to  do  that  very  thing. 

Do  you  gentlemen  realize  how  far  we  can  go  with  this 
silly  legislation  of  demanding  oaths  from  teachers?  Let 
me  read  the  contract  that  a  teacher  in  a  small  school  in 
North  Carolina  had  to  sign  before  she  could  become  a 
school  teacher  in  that  town: 

I  promise  to  take  a  vltol  interest  In  all  phases  of  Sunday-school 
work,  donating  of  my  time,  service,  and  money  without  stint 
for  the  benefit  and  uplift  of  the  community.  I  promise  to  ab- 
stain from  all  dancing,  immodest  dressing,  and  any  other  con- 
duct unbecoming  a  teacher  and  a  lady.  I  promise  not  to  go 
out  with  any  young  man  except  Insofar  as  It  may  be  necessary 
to  stimulate  Sunday-school  work.  I  promise  not  to  fall  In  love. 
to  Ijecome  engaged,  or  secretly  married. 

I  promise  to  remain  in  the  dormitory  or  on  the  school  grounds 
when  not  actively  engaged  In  school  cm-  church  work  elsewhere. 

I  promise  not  to  encourage  or  tolerate  the  least  familiarity  on 
the  part  of  any  of  my  boy  pupils. 

I  promise  to  sleep  at  least  8  hoxirs  each  night,  to  eat  carefuUy, 
to  take  every  precaution  to  keep  In  the  best  of  health  and  spirits 
In  order  that  I  may  be  better  able  to  render  efficient  service  to  my 
pupils. 

I  promise  to  remember  that  I  owe  a  duty  to  the  townspeople 
who  are  paying  me  my  wages;  that  I  owe  respect  to  the  school 
board  and  to  the  superintendent  who  hired  me;  and  that  I  shall 
consider  myself  at  all  times  the  willing  servant  of  the  school  board 
and  the  townspeople,  and  that  I  shall  cooperate  with  them  to  the 
limit  of  my  ability  In  any  movement  aimed  at  the  betterment  of 
the  town,  the  pupils,  or  the  school. 

I  think  when  the  District  of  Columbia  bill  comes  up  I 
shall  offer  that  as  a  rider  and  require  the  teachers  to  sign  it. 

Mr.  MARC  ANTONIO.    Will  the  gentleman  yield? 

Mr.  SCOTT.     I  yield. 

Mr.  MARCANTONIO.  Is  the  gentleman  going  to  offer 
this  amendment  because  it  was  charged  on  the  floor  by  the 
gentleman  frwn  Texas  [Mr.  Blanton  J  that  the  gentleman 
from  California  was  keeping  wild  company  daughter],  in 
order  that  the  provisions  of  his  amendment  might  be  helpful 
to  his  soul?     [Laughter.] 

Mr.  SCOTT.  No;  If  I  introduced  that  as  a  rider  it  would 
be  to  make  ridiculous  that  kind  of  legislation.  How  far  do 
you  think  you  can  go  in  inspiring  patriotism  by  making  one 
swear  to  an  oath. 

Did  you  ever  hear  the  story  of  the  Confederate  soldier  who 
was  captured  by  the  Yankees. 

Ttiey  did  not  have  a  prison  to  put  him  in  so  they  had  to 
take  him  along  with  them.  They  gave  him  the  run  of  the 
camp.  It  was  the  custom  to  sit  around  the  campflre  at 
night  and  swap  yams.  About  the  time  the  meeting  was 
going  good,  the  Confederate  always  got  the  floor  and  said: 
"Maybe  you  have  given  us  some  lickings,  but  we  certainly 
whipped  'heU'  out  of  you  at  Bull  Run."  This  happened  every 
night  untU  the  Yankees  got  tired  of  It.  They  decided  that 
the  rebel  had  to  be  quieted.    After  talking  it  over,  they  told 
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him  that  he  could  take  his  choice  between  two  altcmativeis. 
He  could  ki5S  the  flag,  swear  an  oath  of  allegiance  to  tlie 
Constitution,  and  declare  himself  a  Union  man.  or  be  shot 
at  sunrise.  When  they  put  it  up  to  the  Cwilederate.  he 
decided  to  kiss  the  flag.  It  was  quite  a  ceremony.  After 
he  had  kissed  the  flag,  sworn  to  support  the  Constitutioh. 
and  declared  himself  a  Union  man.  the  Yankees  thougbt 
their  troubles  were  over.  The  next  night  they  sat  around 
the  campflre.  The  former  Confederate  got  the  floor.  He 
look  them  all  over  very  seriously  and  said.  "Boys,  we  haVe 
given  the  Confederates  some  lickings,  but  didn't  they  whip 
heir  out  of  us  at  Bull  Run."     [Laughter.] 

This  persecution  by  oaths  must  stop.  This  nascent  nazl-i^n 
must  stop.    Do  not  let  Congress  become  a  party  to  it. 

There  is  another  reason  for  refusal  to  Ignore  longer  this 
sumptuary  legislation.  Every  day,  almost,  the  Hearst  papers 
carry  mflaming  editorials  on  the  subject.  Let  me  say  right 
here  that,  if  Mr.  Hearst  Is  for  this  legislation,  every  decent 
citizen  of  principle,  every  Congressman,  every  Senator  should 
be  against  it.  But  the  Senate  has  already  j)assed  the  mili- 
tary disaffection  bill,  and  the  Hearst  press  says  that  t|ie 
gentleman  from  Massachusetts  [Mr.  McCormack]  has  givto 
notice  to  the  Rules  Committee  of  the  House  that  he  wtll 
begin  a  drive  for  Immediate  action  on  his  bill.  It  has  be^ 
reported  by  the  House  Committee  on  MiMtary  Affairs.  I 
hope  the  gentleman  will  deny  the  report.  I  hope  the  Rui^ 
Committee  will  deny  the  rule.  I 

Mr.  Chairman,  I  am  not  trying  to  overthrow  the  Govern- 
ment. I  am  not  trying  to  incite  the  military  or  naval  forqe^ 
to  disaffection.  I  am  not  trying  to  assist  anybody  in  liis 
attempt  to  do  so.  But  I  am  trying  to  prevent  the  enactment 
of  wartime  antiseditlon  and  espionage  bills  in  peacetimes. 

I  want  to  insert  here  an  editorial  from  the  Washington 
Post:  I 

Th«  report  that  Secretary  of  War  Dem  has  described  the  Anfay 
aa  "not  especially  In  favor  of  the  military  disaffection  bill'  miist 
not  be  overlooked  on  Capitol  Hill  It  ^ould  particularly  Interest 
those  prepanng  to  call  from  committee  the  Tydlngs-McComiack 
measure,  to  which  Mr.  Dem  referred  Ina&mxich  aa  The  Assistant 
Secretary  of  the  Navy  has  already  testified  that  communistic  in- 
fluence upon  the  Navy  ts  absolutely  Infinitesimal,  there  seemB  bo 
point  In  wasting  further  time  In  considering  thla  undeeiralile 
legislation      It  should  die  In  Its  present  pigeonhole. 

The  bill  contains  a  number  of  features  which  in  practical  appli- 
cation might  dangerously  threaten  fundamental  Anaerlcan  liberties. 
This  is  true,  although  revisions  have  somewhat  improved  the  meas- 
ure since  It  was  passed  by  the  Senate  last  year.  The  provlamn 
making  it  a  crime  to  advise,  counsel,  urge,  or  scllclt  any  memlier 
of  the  Army  or  Navy  Reserves  to  disobedience  has  been  deleted. 
This  alteration  met  the  reasonable  protest  that  \UKler  these  terlns 
anyone  criticizing  National  Gtiard  intervention  In  industrial  dis- 
putes might  be  liable  to  fine  and  tmprlsonnient. 

But  nothing  has  been  done  to  rid  the  bill  of  Its  search -and-selr^re 
provisions.  There  are  already  adequate  safeguards  in  the  Army  a^ul 
NavA'  regulations  to  preserve  discipline  against  any  incitements  to 
disobedience.  It  follows,  then,  that  the  principal  application  wotild 
probably  be  against  clvlliana.  In  eflect.  it  could  be  interpreqed 
to  define  every  criticism  of  any  aspect  of  Army  or  Navy  operaUo«3s 
as  a  crime,  as  Is  indicated  by  the  way  the  legislation  wo\ild  Invoke 
the  wartime  Espionage  Act. 

Justifiable  at  a  time  when  the  Nation  was  at  war.  a  permarte^t 
espionage  act  In  time  of  peace  clearly  threatens  invasion  of  tbe 
constitutional  rights  and  privUeges  guaranteed  all  America^, 
without  which  the  United  States  might  soon  be  Indlsttngui^iafle 
from  an  Old  World  dictatorship. 

I  have  no  intention  to  impugn  the  motives  of  the  auth<^ 
of  these  bills.  I  have  not  the  slightest  doubt  but  that  thjey 
were  proposed  with  the  best  of  Intentions. 

Here.  I  want  to  read  the  text  of  a  letter  received  by  ihe 
from  a  church  organization  on  the  subject  of  the  Tydii 
McCormack  bill: 

Re  S  2253  (H.  R.  203) — "An  act  to  make  better  provision  for  ^e 
government  of  the  AJTny  and  Navy  of  the  United  States  by  tfce 
suppression  of  attempts  to  incite  the  mem  hers  thereof  jto 
disobedience" 

Dkas  Pkiknd  After  careful  study  of  the  above  biU,  wc  urge  jjou 
to  consider  what  we  believe  are  serious  dangers  In  it.  , 

Laws  .such  as  this,  which  limit  freedom  of  speech  and  of  t|he 
press,  are  proposed  with  the  best  of  intentions.  Kipertence.  how- 
ever, clearly  teaches  that  they  are  dangerous  to  the  liberties  of  »11 
citiaens.  They  prove  ultimately  to  be  two-edged  swords.  capa|>le 
of  silencing  conservatives  when  radical  opinion  Is  predomlna|it, 
as  weU  as  of  checking  radical  or  Communist  propaganda  tnj  a 
oooserrmUv*  community.  i 


The  application  of  such  an  act  might  be  made  almost  universal 
in  its  scope.  Practically  no  statement  of  thought,  written  or 
spoken.  wotUd  be  free  from  possible  criticism  or  hostile  Interpreta- 
tion In  a  time  of  stress.  Consequently  printers,  publishers,  editors, 
writers,  and  speakers  alike  might  come  tinder  the  application  of 
the  act.  The  House  Committee  on  Military  Affairs  has  attempted, 
tn  Its  report,  to  answer  this  objection,  but  has  in  effect  only 
emphasized  the  danger,  by  stressing  the  purpose  of  the  bill  to 
protect  soldiers  and  sailors  from  mental  agitation.  Does  not  this 
imply  the  peril  of  a  cens<H^hip  over  ail  periodicals  and  other  publi- 
cations which  might  in  any  way  fall  into  the  hands  of  members  of 
the  Army  and  Navy? 

The  dangers  of  the  bill  are  Increased  by  the  provisions  for 
search.  Any  treaties  on  historical  Chi^tianity,  or  on  the  early 
history  of  our  own  country,  might  be  used  to  incite  disobedience 
to  established  authorities.  PYeedom  of  thought  and  speech  would 
clearly  be  gravely  endangered  by  such  a  law. 

With  the  lines  t)eing  drawn  between  dictatorships,  both  Com- 
munist and  Fascist,  and  governments  truly  representative  of  their 
citizens.  It  behooves  every  American  who  reveres  and  values  the 
principles  upon  which  our  government  was  founded  to  use  the 
greatest  care  not  to  undermine  our  own  form  of  government  In 
attempts   to  protect  it. 

We  appeal  to  you  and  to  all  of  our  fellow  citizens  to  use  the 
opportunity  which  we  now  have  to  make  clearly  understood  the 
value  of  free  speech  and  free  press  in  the  maintenance  of  such  a 
form  of  government  as  has  been  ours.  We  further  appeal  to  you 
to  use  your  poslUon  of  responsibility  and  tnist  to  defend  these 
fundamental  liberties  of  our  citizens  and  to  use  your  Influence 
against  this  bill. 

On  behalf  erf  the  representative  meeting. 
Sincerely, 

Mr.  Chairman,  another  reason  prompts  me  to  take  this 
action.  I  have  received  literally  thousands  of  cards,  letters, 
and  telegrams  carrying  these  sentiments: 

Please  do  not  favor  the  Tydings- McCormack  bill. 

Please  do  not  favor  the  Kramer  sedition  bill. 

I  know  many  of  the  signers  of  these  pleas  personally. 
They  are  Americaixs,  they  are  patriotic,  but  they  are  jeal- 
ously protecting  their  constitutional  rights  to  free  speech. 

I  do  not  favor  the  Tydings -McCormack  bill.  I  do  not 
favor  the  Kramer  sedition  bill.  I  do  not  favor  any  legisla- 
tion of  this  kind. 

Let  us  take  stock,  Mr.  Chairman-  In  spite  of  the  pro- 
digious efforts  of  the  present  administration,  in  spite  of  the 
progress,  in  spite  of  better  conditions  than  prevailed  in  1932, 
we  are  yet  far  from  perfect.  People  still  suffer.  Would  you 
deny  them  the  right  to  say  so,  publicly  or  privately,  to  you 
or  to  a  group  of  people?  Would  you  deny  them  to  write 
down  and  publish  their  complaints?  Do  not  you  feel  that  if 
we  would  improve  conditions  such  sharp  criticism  would 
cease?  Do  you  think  that  you  can  beat  or  legislate  discon- 
tent out  of  people?  Put  a  plug  in  the  spot  of  a  tea  kettle 
and  it  will  blow  the  top  off.  Is  ours  a  good  government?  If 
it  Is,  it  will  not  be  changed  by  the  i)eople.  If  it  is  not  a 
good  government,  we  should  make  It  so. 

Let  us  take  stock,  Mr.  Chairman,  and  then  forget  these 
Tydings-McCormack  and  Kramer  bills.    Let  lis  turn  our  at- 
,  tention  to  improving  living  conditions  in  this  country. 
j      We  should  have  learned  something  from  this  depression. 
i  We   should   realize   conditions.    We   should    do   something 
about  them.     Let  me  tell  this  one  story  in  conclusion.    It 
is  taken  from  a  paper  in  MemjAiis,  Tenn.    It  says,  in  an- 
nouncing the  church  service: 

Dr.  Holcomb  will  discuss  "If  the  depression  has  disappeared, 
what  lessons  are  we  to  learn?"  Mrs.  W.  L.  Walker  will  sing 
Search  Me,  O  God. 

[Laughter.] 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  rise  to  a  point  of 
order  to  find  whether  he  is  a  Democrat  who  is  talking  or 
not,  because  Jefferson,  the  father  of  the  Democratic  Party, 
said  that  if  such  laws  were  ever  passed  half  the  people  would 
become  hypocrites  and  the  other  damn  fools.  Is  that  right? 
Mr.  SCOTT.  That  is  the  way  I  heard  it.  Jeffersonian 
Democrats  would  never  vote  for  legislaticm  of  this  kind. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Cali- 
fornia has  expired. 
Mr.  TABER.  Mr.  Chairman,  I  yield  10  minutes  to  the 
'  gentleman  from  Minnesota  [Mr.  Buckler]. 
{  Mr.  BUCKLER  of  Minnesota.  Mr.  Chairman,  I  am  really 
,  thankful  for  the  10  minutes,  although  I  was  expecting  to  get 
I  15,  because  it  takes  a  fanner  about  10  minutes  to  get  started. 
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I  expect  to  talk  a  few  minutes  about  the  Prazier-Lemke  farm 
refinance  bill  and  the  Federal  Reserve  Banking  System,  but 
I  realize  that  perhaps  it  will  be  just  like  pouring  water  on  a 
duck's  back  to  talk  about  the  Federal  Reserve  Banking  Sys- 
tem to  this  Congress.  Perhaps  I  would  not  undertake  at  this 
time  to  talk  to  you  about  these  subjects  except  that  2  years 
ago,  when  I  was  running  for  Congress,  I  was  going  down  the 
road  and  saw  a  little  l)oy  down  the  lane  with  a  large  club 
hammering  something.  I  drove  up  to  the  little  fellow  and 
found  him  wet  with  sweat.  He  was  hammering  a  dead 
skunk.  I  said,  "My  little  man,  the  skunk  is  dead;  why  keep 
on  hammering  him?"  He  said,  "Well,  he  has  been  taking 
our  chickens  for  6  months,  and  I  made  up  my  mind  that  if  I 
ever  got  him  I  would  hammer  him  until  he  quit  stinking." 
[Laughter  and  applause.]  The  Wall  Street  bankers  and 
money  changers  have  been  taking  our  money  and  wealth  for 
many  years.  I  thought  if  that  little  fellow  could  undertake 
that  I  could  just  as  well  go  ahead  and  talk  to  you  on  the 
Federal  Reserve  Banking  System  and  the  Frazier-Lemke  bill, 
even  if  I  did  not  expect  to  accomplish  much  at  this  time. 

I  believe  the  Federal  Reserve  Banking  System  and  the  fel- 
lows on  that  Board,  at  least  in  1920,  were  the  cause  of  our 
troubles,  and  in  time  we  will  have  to  take  over  the  Federal 
Reserve  Banking  System  and  place  it  in  the  hands  of  the 
Government  and  regulate  and  control  the  money  and  credit 
for  all  the  people,  instead  of  "farming  it  out"  to  the  big 
bankers  of  this  Nation.  We  must  exchange  the  vicious 
money  and  banking  system  before  we  can  get  out  of  this 
depression.  Some  of  the  Members  here  in  the  last  few  days 
have  been  talking  about  and  condemning  the  Townsend  plan 
and  also  Father  Coughlin's  social-justice  program.  I  have 
seen  some  of  the  boys  here  almost  have  jitters  on  account  of 
those  two  organizations. 

Do  not  blame  Dr.  Townsend  or  Father  Coughlin  for  the 
conditions  that  we  have  here  today  and  the  conditions  they 
are  attempting  to  right,  but  blame  yourselves.  Many  of  you 
have  sat  here  for  a  generation  and  allowed  the  Federal 
Reserve  Banking  System  to  control  the  money  and  the  credits 
of  the  Nation  and  that  got  us  in  the  condition  where  we  are 
today.  You  cannot  deny  but  that  the  Federal  Reserve  bank, 
when  it  took  the  money  and  the  credits  away  from  the 
people  in  1920  caused  this  situation.  I  dare  any  of  you  to 
deny  that  it  was  not  done  and  that  the  panic  was  caused 
through  their  taking  the  money  and  the  credits  of  the 
country  away  from  the  people  of  the  Nation.  That  bank 
board  at  that  time  was  told  it  would  break  the  farmers  of 
this  Nation,  and  they  were  told  it  would  break  the  country 
banks  of  the  Nation  if  they  contracted  the  currency.  But 
a  fellow  named  Mosher  was  on  the  Board  at  that  time 
and  he  said,  "Take  the  money  away,  and  we  will  fetch  those 
farmers  to  their  knees."  He  said  further  that  they  were 
getting  too  smart  and  that  so  far  as  the  banks  were  con- 
cerned that  we  had  too  many  banks  and  to  let  them  go 
broke.  And  whom  did  that  system  and  policy  benefit?  It 
benefited  the  money  racketeers  down  here  in  Wall  Street.  It 
was  their  game,  and  they  broke  up  the  farmers  of  this  Nation. 

I  just  received  a  petition  this  morning  supporting  the 
Frazier-Lemke  bill.  I  did  not  have  time  to  count  all  of  the 
names,  but  there  must  be  in  the  neighborhood  of  a  thousand 
names  or  more  of  those  farmers  up  in  one  county — Penning- 
ton, and  nearby — who  sent  that  petition  down  here,  it  tells 
of  the  distress  of  the  farmers  in  the  Northwest,  asking  that 
we  pass  the  Frazier-Lemke  bill.  Those  farmers  went  out 
through  3  or  4  feet  of  snow  with  the  thermometer  30  to  40 
degrees  below  zero  and  got  their  fellow  farmers  to  sign  this 
petition,  while  you  sit  here,  and  you  do  not  move. 

There  are  enough  of  you  in  this  Congress  who  have 
nursed  at  the  breast  of  a  good  farm  mother,  and  if  you 
would  only  remember  that  mother  who  nursed  you  and 
denied  herself  all  pleasures  in  order  to  bring  you  up,  you 
would  go  up  there  and  sign  that  petition  and  get  this  bill 
out  on  the  floor  for  the  farmers  of  this  Nation. 

Your  mother  perhaps  has  left  this  earth  and  gone  over 
yonder  never  to  return.  But  if  she  could  only  speak  to  you, 
she  would  say,  "My  boy,  pass  this  Frazier-Lemke  bill  to 
save  the  homes  of  millions  of  fanners."    If  I  could  only 


say  something  to  soften  up  your  hearts  to  help  these  poor 
farmers  to  keep  their  homes  that  furnish  you  food  and 
clothes  so  you  may  live.  Some  of  you  have  gone  up  there 
and  taken  your  names  off  of  that  i>etition.  No  doubt,  at 
that  minute  some  farmer  and  his  wife,  who  have  worked 
for  30  or  40  years,  went  down  the  lane  with  their  little  fam- 
ily, turned  out,  with  no  place  to  go,  nothing  much  to  look 
forward  to  but  the  poorhouse  and  the  grave.  Why  do  you 
not  go  up  there  and  sign  that  petition? 

Mr.  McFARLANE.    Will  the  genUeman  yield? 

Mr.  BUCKLER  of  Minnesota.    I  yield. 

Mr.  McFARLANE.  Does  the  gentleman  know  of  any 
reason  why  the  farmers  of  this  country  should  not  be  al- 
lowed the  same  privileges  as  are  given  to  the  bankers,  and 
have  been  given  to  the  bankers  all  these  years? 

Mr.  BUCKLER  of  Minnesota.  No;  I  do  not.  Why,  they 
certainly  should  have  the  same  privilege,  but  they  have 
not  been  getting  it.  This  Congress  has  so  far  refused  the 
farmers  the  same  privileges  that  they  have  been  giving  to 
the  bankers. 

Mr.  McFARLANE.  Will  this  Frazier-Lemke  bill  give  the 
farmers  of  this  country  as  much  consideration  as  has  been 
given  the  bankers  since  1873? 

Mr.  BUCKLER  of  Minnesota.  It  absolutely  does  not.  I 
saw  in  the  paper  a  couple  of  days  ago  where  the  Federal 
Treasury  has  seen  fit  to  turn  back  to  the  Federal  Reserve 
bank  billions  of  dollars  in  gold  so  the  Federal  Reserve  banks 
could  issue  $30,000,000,000  in  currency  and  loan  it  to  the 
people.  The  farmers  of  this  Nation  are  only  asking  for 
$3,000,000,000,  and  the  Crovernment  could  take  as  security  a 
first  mortgage  on  the  farms.  What  is  gold  worth,  anyway? 
Suppose  you  had  all  the  gold  in  the  world  and  you  had  no 
farmers  to  produce  the  food  and  clothing  of  this  Nation,  you 
would  starve  to  death.  You  would  not  think  about  the  gold. 
You  would  go  away  and  leave  it  there.  Still  you  sit  here  and 
let  the  farmers  of  this  Nation  go  broke  and  homeless  and 
destitute  before  you  will  give  them  an  Interest  rate  of  IVa 
percent. 

Mr.  ZIONCHECK.    Will  the  gentleman  yield? 

Mr.  BUCKLER  of  Minnesota.    I  jrield. 

Mr.  ZIONCHECK.  Is  the  gentleman  not  one  of  those  who 
signed  the  petition  in  connection  with  the  Frazier-Lemke 
bill,  who  voted  against  the  simple  petition  of  the  gentleman 
from  California  IMr.  Ford]  to  allow  the  President  of  the 
United  States  to  invite  foreign  countries  to  Los  Angeles, 
which  did  not  cost  any  money,  when  members  of  the  Los 
Angeles  delegation  have  signed  the  petition  and  the  gentle- 
man will  not  even  go  that  far?  The  gentleman  ought  to  be 
ashamed  of  himself. 

Mr.  BUCKLER  of  Minnesota.  I  did  not  vote  for  the  Ford 
resolution,  and  I  am  not  going  to  vote  to  have  Europeans 
come  over  here  and  let  us  put  up  millions  of  dollars  to  enter- 
tain them  while  the  fanners  of  this  Nation  are  going  broke. 
Let  them  stay  over  there.  What  we  want  is  to  helpoiur  farm- 
ers that  are  already  here.  [Applause.]  I  am  glad  to  have 
voted  against  that  resolution.  I  will  do  it  again,  because 
we  want  to  help  our  own  people  before  we  help  entertain 
those  fellows  from  Europe.  We  have  been  feeding  them 
long  enough.    [Applause.] 

Mr.  LUNDEEN.    Will  the  gentleman  yield? 

Mr.  BUCKLER  of  Minnesota.    I  yield. 

Mr.  LUNDEEN.  I  would  like  to  state  that  no  man.  to 
my  knowledge,  on  the  floor  of  this  House  has  fought  harder 
for  the  Frazier-Lemke  bill  than  the  able  gentleman  from 
the  Ninth  District  of  Minnesota,  I  wish  we  had  more 
Members  like  my  colleague  from  Minnesota,  who  Is  sincere 
in  his  efforts  for  the  common  people  of  this  country. 

Mr.  BUCKLER  of  Minnesota.  I  thank  the  gentleman. 
There  have  been  2,000,000  farmers  driven  off  their  farms 
since  1920.  There  are  2,000,000  more  who  have  to  go.  In 
my  own  neighborhood  there  are  two  or  three  families  right 
now  who  are  about  to  lose  their  farms.  I  appreciate  that  the 
Federal  land  bank  heljwd  quite  a  number  of  our  people, 
and  they  were  very  liberal  when  they  started,  but  what  are 
they  doing  now?    They  are  loaning  fifteen  or  twenty  dollars 
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an  acre  on  land  that  was  worth  a  hundred  dollars  an  a<^ 

In  1920.  I 

The    CHAIRMAN.      The    time    of    the    gentleman    fnjm 
Minnesota  [Mr.  Bucao-ERl  has  expired. 

Mr.  TABER.      Mr.  Chairman.  I  yield  the   gentleman i  2 
additional  mlniites.  i 

Mr.  BUCKLER  of  Minnesota,  I  wish  the  gentleman  coUld 
yield  me  more  time.  I  have  not  started  yet.  I  am  Just 
getting  ready  to  make  a  speech.  [Laughter.]  I  do  not  h4ve 
time  to  go  into  the  details,  but  this  Federal  Reserve  System 
has  to  be  changed.  This  same  banlring  group,  these  "W^ 
Street  racketeers  and  bloodsuckers,  have  caused  this  Na- 
tion all  kinds  of  trouble  lor  the  last  60  years.  I  remember 
back  in  1892  or  1893  when  this  same  crowd  called  a  pai^. 
I  was  living  in  Illinois  at  that  time.  The  farmers  do^ 
there  rose  up,  and  they  were  getting  desperate.  FinajUy 
they  decided  to  see  If  they  could  find  out  what  was  %b£ 
matter.  There  was  a  phrenologist  traveling  through  t|he 
country,  so  we  got  a  farmer,  a  banker,  a  businessman,,  a 
doctor,  and  an  attorney  together,  and  were  going  to  e^^^- 
ine  their  heads  to  see  what  was  the  matter  with  them.  "Ipe 
Congressman  happened  to  come  along  and  they  put  him  in 
the  group.  After  they  examined  their  heads,  what  did  they 
find?  They  found  the  Congressman's  brain  was  in  the  best 
condition  of  any  of  them  because  he  had  not  been  using  it. 
[Laughter.]  I  believe  that  is  the  case  yet  today,  py 
friends.  , 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Min- 
nesota [Mr.  BucKLXKl  has  again  expired.  , 

Mr.  BUCKLER  of  Minnesota.  Mr.  Chairman,  I  ask  for 
10  additional  minutes. 

The  CHAIRMAN.  The  time  is  in  control  of  the  gentlen^an 
from  Indiana  [Mr.  Luolow]  and  the  gentleman  from  Hew 
York  [Mr.  TabkrL 

Mr.  LUDLOW.  Mr.  Chairman,  a  distinguished  Secret^ 
of  the  Treasury,  referring  to  resumption  of  specie  paymdnt, 
coined  a  lasting  phrase  when  he  said.  "The  way  to  resun)p- 
tion  is  to  resume." 

In  the  process  of  repetition  this  phrase  became  flnalny 
reduced  to  the  somewhat  more  sententious  form  "The  \4ay 
to  resume  is  to  resume",  meaning  that  the  way  to  do  a  thing 
is  to  do  it. 

Within  the  scope  of  our  limited  possibilities  the  members 
of  your  subcommittee  that  framed  this  bill  have  acted  in 
accordance  with  a  sincere  conviction  that  the  way  to  reduce 
governmental  costs  is  to  reduce  governmental  costs.  *nd 
this  meant  a  general,  and  sometimes  deep,  paring  of 
budgetary  estimates. 

Fin  I  pmcxNT  or  rmcs  cur 

The  net  result  of  our  labors  is  that  we  have  brought  to  ]  ou 
a  bill  that  is  nearly  $12,000,000,  or  to  be  exact.  $11.9^.- 
620  below  the  Budget,  and  in  no  instance  rises  ab^ve 
the  Budget.  We  have  cut  50  percent  of  the  items  contained 
in  the  estimates  for  these  two  Departments.  When  you  con- 
sider the  fact  that  some  of  the  reductions  were  small,  raiig- 
ing  as  low  as  a  few  thousand  or  a  few  hundred  dollars,  jou 
can  at  least  partially  vlstialize  about  how  many  cuts  w^re 
required  to  secure  that  $12,000,000  reduction. 

We  have  cut  off  of  the  Government's  bill  for  the  operation 
of  these  two  great  services — Treasury  and  Post  Office — e\"bry 
dollar  of  expense  we  believed  could  be  eliminated  withbut 
detriment  to  the  public  service,  but  at  the  same  time  [we 
have  tried  studiously  to  avoid  penalizing  any  Bureau  or  Ac- 
tivity of  the  Government.  We  believe  that  we  have  glyen 
to  these  two  Departments  every  dollar  that  Is  required  to 
operate  them  in  the  public  interest  on  an  economical  b^sis 
and  to  carry  out  existing  law,  and  we  are  positively  con- 
vinced that  no  branch  or  agency  of  the  Government  cokn- 
mitted  to  our  supervision  will  suffer  in  the  least  on  accost 
of  our  well-meant  efforts  in  the  direction  of  economy. 

NO    POUTTCS    IN    STTBCOMMrmX 

We  have  tried  to  discharge  thoroughly  the  people's 
ness  entrusted  to  our  care,  and  the  task  has  been  long  4nd 
laborious.  We  have  had  extensive  hearings,  culminating  in 
1,338  pages  of  printed  testimony  now  available  to  Members 
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of  Congress  and  the  public  in  general.  There  has  been  no 
partisanship  whatever  in  our  subcommittee,  and  I  wish  here 
and  now  to  express  my  thanks  and  appreciation  to  all  of 
my  associates  on  the  subcommittee  for  the  fine  spirit  of 
cooperation  that  has  characterized  our  deliberations  from 
start  to  finish.  As  a  result  of  this  cooperation  we  are  able 
to  bring  to  you  a  unanimous  report. 

I  would  feel  derehct  if  I  did  not  make  this  public  acknowl- 
edgment of  indebtedness  to  my  colleagues  on  the  subcom- 
mittee, Hon.  JoHH  BoYLAK,  of  New  York:  Hon.  William  J. 
ORAKraLO.  of  Massachusetts;  Hon.  Emmet  O'Neal,  of  Ken- 
tucky: Hon.  John  Taber,  of  New  York;  and  Hon.  Clarence 
McLeod.  of  Michigan;  able  men,  all  of  them,  conscientious 
and  true  to  their  responsibilities  as  members  of  the  subcom- 
mittee, as  Members  of  Congress,  and  as  citizens  of  our  great 
country.  I  may  add  parenthetically  that  they  have  been 
most  generous  in  overlooking  the  shortcomings  of  their 
chairman,  and  for  that  I  am  grateful. 

It  so  happens  that  the  ranking  minority  member  of  our 
subcommittee  is  edso  the  ranking  minority  member  of  the 
full  Committee  on  Appropriations,  Mr.  Taber.  and  if  I  may 
I  would  like  to  speak  from  the  heart  and  say  in  this  presence 
that  he  is  a  fine  representative  of  the  people.  And  I  may 
truthfuUy  say  of  all  the  members  of  the  subcommittee  that 
they  were  splendid  in  every  way,  seeking  diligently  to  solve 
all  of  the  many  and  complicated  problems  solely  on  a  basis 
of  what  is  best  for  our  common  country,  while  politics  stood 
adjourned.  We  were  fortunate,  too.  in  having  the  benefit 
of  the  wise  counsel  and  guidance  of  our  able  committee  clerk, 
who  I  verily  believe  knows  more  about  the  fiscal  affairs  and 
the  multifarious  operations  of  the  Government  than  any 
other  living  man.  Marcellus  C.  Sheild. 

Those  who  have  never  participated  in  the  framing  of  an 
appropriation  bill  can  hardly  appreciate  the  difficulty  of 
holding  down  appropriations.  Officials  come  before  us  full  of 
enthusiasm  for  their  special  interests  and  activities,  and 
never  looking  beyond  to  the  condition  of  the  United  States 
Treasury.  The  problem  of  making  the  Budget  balance  does 
not  bother  them  in  the  least  and  their  ^rtiole  purpose  is  cen- 
tered in  getting  money  to  carry  out  their  particular  ideas. 
I  rather  suspect  that  some  of  them  resort  to  the  dubious 
strategy  of  asking  more  than  they  want  in  order  to  be  certain 
to  get  what  they  do  want. 

I  am  not  censuring,  or  even  criticizing,  any  bureau  official 
for  taking  pride  in  his  bureau  and  fighting  for  its  develop- 
ment along  legitimate  lines.  A  less  zealous  and  energetic 
attitude  would  seem  to  imply  a  lack  of  the  esprit  de  corps 
needed  to  run  the  Government  efllciently,  but  it  is  ever  the 
appropriation  subcommittee's  duty  to  hold  these  gentlemen 
down  to  earth,  to  decide  what  demands  should  be  denied 
and  what  estimates  should  be  allowed  in  consonance  with 
I  the  coimtry's  financial  situation  and  the  general  welfare. 

Iliat  Is  what  your  subcommittee  has  sought  diligently  to 
[  do  and  we  are  now  reporting  that  after  the  Budget  Bureau 
:  trimmed  down  the  Treasury  and  Post  Office  departmental 
I  estimates  miUions  of  dollars  we  have  taken  off  about  $12.- 
000.000  more.     The  appropriations  for  the  Treasury  Depart- 
j  ment  which  we  carry  in  this  bill  are  $6,175,155  below  the 
I  Budget  estimates  and  the  appropriations  for  the  Post  Office 
Department  are  $5,768,465  below  the  Budget. 
j      The    appropriations    for    the    Treasury    Department    are 
$19,699,546.92  below  the  appropriations  for  the  current  fiscal 
year  1936.  while  the  appropriations  for  the  Post  Office  De- 
I  partment  are  $49,026,895  more  than  the  1936  appropriations 
I  for  that  Department.    However,  it  should  be  borne  in  mind 
that  deficiency  postal  appropriations  for  1936  probably  will 
I  aggregate  $34,000,000,  so  that  from  the  information  now  at 
hand  it  would  appear  that  the  net  increase  for  the  Postal 
Service  in  1937  over  1936  will  aunount  to  only  about  $15,000,000 
and  on  that  basis  the  total  appropriations  for  Tieasury- 
Post  Office  purposes  in   1937,  carried  in  this  bill,  will  be 
$4,600,000  less  than  the  actual  expenditures  for  the  two  de- 
partments in  the  fiscal  year  1936.    Tliis  increase  in  the  Post 
Office  Department  is  due  to  the  40-hour  week  and  other  Items 
which  are  statutory  and  over  which  we  as  an  appropriating 
committee  have  no  control.    The  40-hour  week  alone  will  add 


1C19 


CONGRESSIONAL  RECORD— HOUSE 


February  6 


1936 


CONGRESSIONAL  RECORD— HOUSE 


1631 


about  $27,000,000  to  the  cost  of  operating  the  Postal  Service 
during  the  fiscal  year  1937. 

Mr.  LUNDEEN.  Mr.  Chairman,  will  the  gentleman  yield 
at  this  point? 

Mr.  LUDLOW.     With  pleasure. 

Mr.  LUNDEEN.  I  understand  that  the  shorter  week  in 
the  Postal  Establishment  has  created  work  for  additional 
people  and  is  much  to  be  desired. 

Mr.  LUDLOW.  I  think  I  can  throw  some  light  on  the 
gentleman's  inquiry.  I  have  before  me  for  the  information 
of  the  Committee  a  statement  showing  the  number  of  extra 
employees  it  is  estimated  will  be  required  in  the  fiscal  year 
1936  on  account  of  the  40-hour  week.  That  number  is 
11,172,  a  very  large  accretion  to  the  personnel  of  the  De- 
partment. For  the  fiscal  year  1937  the  estimated  number  of 
extra  employees  needed  on  account  of  the  40-hour  week  is 
put  at  3,804.  It  will  thus  be  seen  that  in  framing  this  bill 
we  were  confronted  with  these  statutory  requirements  over 
which  we  had  not  the  slightest  control.  Even  so,  we  have 
effectuated  a  reduction  of  around  $5,000,000  as  compared 
with  the  fiscal  year  1936. 

HOFX    EXPRESSED    THAT    ECONOMT     WILL     STIMULATE    BUSINESS 

Let  me  express  the  personal  hop* — speaking  as  one  Mem- 
ber of  Congress — that  the  success  we  have  achieved  in  hold- 
ing down  the  appropriations  in  this  bill — the  largest  of  the 
supply  measures — far  t)elow  the  Budget  estimates  will  be  a 
welcome  stimulus  to  business  throughout  the  country  and 
will  meet  the  expectations  of  the  numerous  element  of  our 
citizens  who  believe  that,  with  the  worst  of  the  depression 
over  and  corrective  measures  of  social  justice  now  perma- 
nently installed,  the  plain  and  unmistakable  road  henceforth 
to  recovery  is  through  the  exercise  of  strict  control  over  debt 
and  taxation.     [Applause.] 

The  workman  wants  and  is  entitled  to  employment  at  good 
wages,  with  reasonable  hours  and  sanitary,  healthful  work- 
ing conditions,  but  he  cannot  realize  his  desire  unless  there 
is  someone  to  employ  him.  Capital  must  be  encouraged  to 
realize  that  its  muscles  are  not  atrophied  and  that  with  a 
reasonable  profit  assured  it  is  capable  of  getting  into  action 
again  to  do  its  normal  part  in  the  work  of  the  community, 
including  production  and  employment. 

Probably  nothing  else  would  go  so  far,  or  accomplish  so 
much,  at  this  time  to  start  the  wheels  of  business  recovery 
moving  as  a  certainty  that  there  is  no  longer  any  need  of 
enormous  spending;  that  the  promise  of  economy  is  being 
redeemed  by  deep  cuts  in  appropriations  and  that  there  is  a 
fixed  determination  to  make  tongue  and  buckle  of  Federal 
finances  ultimately  meet,  to  the  end  that  the  cherished 
dream  of  the  business  world  for  a  balanced  budget  and 
reduced  governmental  burdens  may  be  realized  at  the  earliest 
possible  moment.     [Applause.] 

WITNBSSES  ASKED  TO  ECONOMIZS 

In  accordance  with  this   philosophy  I   felt  imp)elled,   as 

chairman  of  our  subcommittee,  at  the  very  beginning  of  our 

hearings  on  this  bill  to  say  to  the  witnesses  congregated  on 

the  other  side  of  the  table: 

I  tiilnk  it  is  proper  for  me.  as  a  member  of  this  subcommittee 
who  happens  to  be  temporarily  its  chairman,  to  say  to  the  gentle- 
men on  the  opposite  side  of  the  table,  and  to  others  who  will  sit 
there  hereafter,  that  this  is  obviously  a  time  when  the  most  serious 
consideration  should  be  given  to  the  conservation  of  the  money  of 
the  taxpayers,  a  reduction  of  the  national  debt,  and  a  lowering  of 
the  tax  burden,  with  a  view  to  balancing  the  Budget  as  soon  as 
that  is  possible.  I  think  I  might  also  say  that,  while  it  Is  our 
Intention  to  furnish  the  funds  necessary  to  conduct  the  essential 
activities  of  the  Government,  it  is  not  oxir  purpxase  to  spend  one 
doUar  needlessly.  We  will  appreciate  the  cooperation  of  witnesses 
to  the  end  that  real  substantial  economies  may  be  brought  about  in 
the  preparation  of  the  appropriations  for  the  next  Oscal  year. 

My  associates  on  the  subcommittee,  able  men  all  of  them, 
conscientious  and  true  to  their  responsibilities,  were  imbued 
with  the  proper  spirit  of  economy.  We  have  not  appro- 
priated one  dollar  needlessly.  We  cut  the  estimates  wher- 
ever we  thought  they  would  stand  a  cut.  The  product 
of  our  efforts  is  the  bill  we  now  bring  before  you.  We  feel 
that  we  have  done  our  part  to  hold  appropriations  to  the 
bone  and  thus  to  help  as  far  as  oiu*  limitations  would  per- 
mit in  bringing  relief  to  the  country  from  debt  and  taxation. 


The  debt  situation,  after  all.  Is  not  as  gloomy  as  some  of 
our  friends  would  have  it  appear  when  we  consider  that  sub- 
stantial recoveries  may  be  expected  from  a  peixt  of  the  gov- 
ernmental expenditures  that  have  been  in  the  form  of  loans 
through  Government  corporations  and  credit  agencies. 

THE    DEBT    PICTUEE 

Let  us  look  for  a  minute  at  the  debt  picture.  President 
Roosevelt  in  his  Budget  message,  delivered  at  the  opening  of 
this  session,  estimated  that  on  July  1  next  the  gross  public 
debt  wiU  be  $30,933,000,000  and  that  on  July  1,  1937.  it  wiU 
be  $31,351,000,000. 

The  United  States  Government  has  a  proprietary  Interest 
in  Government  corporations  and  credit  agencies  amounting 
at  the  present  time  to  $4,492,000,000.  If  these  assets  were 
liquidated  at  their  face  value,  the  estimated  public  debt  as 
of  July  1  next  could  be  reduced  to  $26,441,000,000.  Now,  let 
us  take  inventory  of  additional  assets,  if  any,  which  could  be 
applied  to  debt  retirement. 

We  have  the  gold  stabilization  fund  that  could  be  so  ap- 
plied. Of  the  original  stabilization  fund  of  $2,000,000,000 
there  have  been  relatively  small  expenditures  amounting  to 
$200,000,000.  so  that  $1,800,000,000  remains.  If  Congress 
should  so  decree,  that  amount  could  be  appUed  to  reduction 
of  the  public  debt. 

Mr.  PETTENGILL.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  LUDLOW.    Certainly. 

Mr.  PETTENGILL.  Does  the  $200,000,000  which  has 
gone  out  of  the  stabilization  fund  represent  a  loss  to  the 
Government  or  is  it  a  recoverable  asset? 

Mr.  LUDLOW.  The  gold-stabilization  fund  is  a  peculiar 
fund. 

Mr.  PETTENGILL.    Nobody  knows  very  much  about  it. 

Mr.  LUDLOW.  I  cannot  answer  the  question  intelli- 
gently because  I  do  not  know.  I  do  know,  however,  that 
under  the  gold -stabilization  fund  amounting  originally  to 
$2,000,000,000.  two  hundred  million  is  all  that  has  been  ex- 
pended for  purposes  which  I  assume  are  known  only  to  the 
Secretary  of  the  Treasury  and  the  President  for  purposes 
which  were  contemplated  by  the  Congress  at  the  time  the 
fund  was  created,  administrative  purposes,  regarding  which 
I  understand  there  is  no  report  made  to  Congress  or  to 
anyone. 

Mr.  PETTENGILL.  Mr.  Chairman,  will  the  gentleman 
yield  further? 

Mr.  LUDLOW.    With  pleasure. 

Mr.  PETTENGILL.  The  gentleman  speaks  about  the  in- 
crease of  the  postal  business,  which  refiects  the  increase  of 
business  transactions  of  the  Nation.  Does  this  increase  of 
postal  revenues  cause  a  further  loss  to  the  Department? 
In  other  words,  do  not  these  revenues  tend  to  offset  the  cost 
of  additional  business? 

Mr.  LUDLOW.  It  is  necessary,  of  course,  to  take  on  ad- 
ditional personnel  in  order  to  collect  these  revenues;  and,  if 
this  is  what  the  gentleman  means,  it  is  a  charge  against 
the  revenues. 

Mr.  PETTENGILL.  But  the  gentleman  said  that  there 
was  extra  cost  on  accoimt  of  the  additional  employees.  My 
question  is.  Will  not  the  increased  revenues  more  than  offset 
the  cost? 

Mr.  LUDLOW.  I  think  the  gentleman  is  quite  right.  I 
shall  come  later  to  the  estimated  revenues  of  the  Depart- 
ment, and  I  think  I  shall  be  able  to  throw  some  light  on  the 
matter  of  interest  to  him  at  that  time. 

Mr.  PETTENGILL.  I  want  to  compliment  my  friend  for 
the  splendid  statement  he  is  making.  The  gentleman  from 
Indiana  is  one  of  the  most  useful  Members  of  the  House. 
I  thoroughly  endorse  the  views  he  is  now  expressing  with 
reference  to  economy;  and  now  that  the  emergency  is  over, 
getting  this  country  back  upon  the  standard  of  governmental 
expenditures  that  formerly  prevailed. 

Mr.  LUDLOW.  I  thank  my  esteemed  colleague  for  his 
contribution. 

Mr.  FIESINGER.  Mr.  Chairman,  will  the  gentleman  yield 
for  one  question? 

Mr.  LUDLOW.    I  yield,    j 
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Mr.  PIESINGER.    Do  I  understand  that  the  revenues 
the  Post  Office  Department  offset  the  expenditures? 

Mr  LUDLOW.  If  it  Is  agreeable.  I  will  come  to  that  In 
regular  order  a  little  later  on. 

Mr.  PIESINGER.  I  do  not  want  to  interrupt  the  gentl|B- 
man's  presentation.  i 

Mr.  LUDLOW.  Then  we  have  the  tidy  sum  of  $276,131^- 
721.60.  which  represents  the  seignorage  on  silver.  This  sx4m 
is  carried  as  a  separate  account  in  the  Treasury,  and  could 
be  applied  to  debt  retirement.  These  three  items— recover - 
ables.  gold-stabUization  fund,  and  seignorage  on  silver — ^rep- 
resent all  of  the  available  assets  that  might  be  used  for  dqbt 
retirement,  unless  we  consider  m  that  connection  the  each 
balance  in  the  Treasury,  which  is  something  more  th^ 
(2.133.000.000. 

It  is  my  purpose  to  be  entirely  fair,  however,  and  I  Will 
say  that  I  do  not  believe  that  any  part  of  the  cash  Treasury 
balance  should  be  regarded  as  assets  that  might  be  appUed 
to  debt  retirement  for  the  reason  that  there  are  ma^ 
charges  against  the  cash  balance  in  existing  approprlatiops 
and  in  appropriations  that  are  on  the  way.  so  I  think  in  all 
fairness  that  balance  should  be  regarded  as  already  obligaaed 
in  its  entirety.  I 

If  the  recoverable  assets  were  liquidated  at  their  bopc 
value  to  the  Umted  SUtes  and  if.  in  addition,  the  gold  sta^i- 
hzation  fund  and  the  seigniorage  on  silver  were  applied  to 
debt  retirement,  the  President's  estimate  of  a  gross  publllc 
debt  on  July  1  next  of  $30,933,000,000  would  be  reduced  to 
$34,364,869,278.40.  which  is  around  $2,000,000,000  less  thun 
the' high  peak  of  the  national  debt  after  the  World  War 

THX    OITTSTANDLNC    RSCOfrXKABLZS 

The  percentages  of  recoveries  of  outstanding  Government 
loans  wilL  of  course,  vary.  For  Instance,  the  recoverable  per- 
centage of  crop  production  and  seed  loans  will  be  much  less 
than  the  recoverables  of  the  Reconstruction  Finance  Corpo- 
ration or  the  Pubhc  Works  Administration.  i 

I  will  state  at  this  point  that  I  have  communicated  w^th 
the  heads  of  all  these  establishments  that  handle  Govefln- 
ment  loans  and  credits,  and  I  have  received  from  each  one 
an  estimate  of  the  amount  of  recoverables  that  come  un^er 
its  particular  supervision.  I  am  sure  the  Members  will  fl^d 
them  to  be  a  very  interesting  compendium  of  information 
on  this  subject.  ; 

Mr.  PETTENGTTT.  Mr.  Chairman,  will  the  gentlem(an 
yield  at  this  point? 

Mr.  LUDLOW.     With  pleasure. 

Mr.  PETTENGILL.  Will  the  gentleman  give  us  his  esti- 
mate as  to  the  net  balance  of  the  present  outstanding  na- 
tional debt  after  applying  to  the  debt  the  recoverables  of 
which  the  gentleman  has  spoken? 

Mr.  LUDLOW.  I  was  Just  coming  to  that.  Of  a  total  of 
$359,663,606  of  crop  production  and  seed  loans  that  have  b0en 
made,  the  recoverables  to  date  have  been  $187.852.822. ! or 
52.23  percent  of  the  face  of  the  loans,  and  of  $171,810,184 
outstanding  in  such  loans  on  December  31  last,  it  is  esti- 
mated by  the  Farm  Credit  Administration  that  $40,600,000 
win  be  recovered.  In  regard  to  Resettlement  loans,  R.  G. 
Tugwell,  Resettlement  Administrator,  writes  to  me: 

ST«ry  effort  Is  being  made  to  insure  the  greatest  possible  reaov- 
ery  oX  oui  loaned  assets  by  carefully  supervised  regulations  req\^- 
ing  the  security  In  all  cases  to  be  adequate  to  protect  each 
IndlTldual  loan  as  far  as  such  secxirtty  Is  practically  possible.  It 
Is  dlfltcult  to  determine  accurately  the  amotint  of  recoverables 
from  such  k>ans.  but  It  has  been  estlmaXed  that  approximately 
75  percent  of  these  loans  should  be  recoverable. 

In  regard  to  Public  Works  Administration  loans  Hora(tio 

B.  Hackett.  Assistant  Administrator  of  that  activity,  siiys 

in  reply  to  an  inquiry:  ! 

At  the  present  date,  tt  would  be  difficult  to  ascertain  the  amoitnt 
ot  default  with  any  degree  of  accuracy.  However,  an  estlmat4  of 
approximately  5  percent  should  amply  cover  any  antldpsfted 
lasses  from  defaulted  secxirlty  issues. 

The  total  volume  of  loans  made  by  the  Public  Works  Ad- 
ministration to  December  31  last  was  $496,859,895  JO.        j 
JONXS  axyjCLTa  hxaelt  au.  loams  to  bs  ecfaib 

Jesse  H.  Jones,  head  of  the  Government's  largest  lendng 
agency,  the  Reconstruction  Finance  Corporation,  says  i>  a 


letter  to  me  that  it  is  Impossible  at  this  time  to  estimate 
the  ultimate  amount  recoverable  of  loans  and  other  invest- 
ments of  that  corporation  now  outstanding,  but  he  adds, 
hopefully : 

However,  It  is  my  feeling  that  nearly  all  of  this  amount  will 
ultimately  be  repaid. 

HOICX   OWKOtS'    LOAM    RiX:OVERABLCS 

There  has  been  a  great  deal  of  speculation,  much  of  It 
perhaps  imduly  pessimistic,  over  the  amount  of  money  the 
Government  probably  will  recover  on  loans  made  to  save 
homes  through  the  Home  Owners'  Loan  Corporation. 

I  have  been  advised  by  John  H.  Fahey.  Chairman  of  the 
Federal  Home  Loan  Bank  Board,  that  as  of  January  16  this 
year  the  corporation  has  closed  a  total  of  979.177  loans  in- 
volving $2,962,810,947. 

In  reference  to  the  probable  recoverables  on  these  loans 
Chairman  Fahey  says  In  his  letter  to  me: 

In  reply  to  your  request  as  to  our  estimate  of  total  recoverables, 
I  wish  to  say  that  no  very  accvirate  figures  can  be  given  at  this  tlm» 
which  might  properly  reply  to  your  Inqiilry.  On  the  volume  ol 
approximately  one  million  loans  which  have  been  made  by  the  Cor- 
poration, it  is  estimated  that  tlie  differential  between  the  interest 
received  from  our  mortgagors  and  that  paid  on  the  H.  O,  L.  C. 
bonds  will  probably  fully  cover  the  entire  overhead  and  cost  of 
operation  of  the  Corporation,  after  setting  up  a  reserve  which 
should  be  sufficient  to  take  care  of  possible  losses.  Thus,  with  nor- 
mal recovery  of  the  general  conditions  throughout  the  country,  th« 
operation  of  the  Corporation  sboiUd  be  wholly  or  nearly  self- 
sustaining. 

While  the  Corporation  has  been  forced  to  institute  a  number  of 
foreclosures,  and  we  anticipate  that  there  will  be  many  more  In  the 
future,  due  principally  to  the  fact  that  Individuals  whose  loans 
have  been  refinanced  wUl  not  be  able  to  carry  out  their  contracts 
with  the  CorporaUon.  or  willfully  default  their  mortgages,  collec- 
tions are  now  being  made  satisfactorily  and  the  percentage  of 
delinquency  Is  decreasing  from  month  to  month,  and  such  delin- 
quency represents  a  showing  comparing  most  favorably  with  llk« 
collections  by  private  lending  Institutions  throughout  the  country. 
This  Is  particularly  true  when  there  Is  taken  Into  consideration  the 
fact  that  In  practically  all  cases  our  loans  were  made  under  distress 
conditions  and  to  home  owners  often  after  having  an  accumulation 
of  Hens  against  their  properties. 

I  call  your  attention  particularly  to  the  fact  that  from  month  to 
month  current  collections  are  Improving  and  our  borrowers  are 
catching  up  on  their  past  delinquencies  to  the  Corporation.  This 
represents  a  very  gratifying  situation. 

Making  liberal  allowance  for  defaults  In  the  payment  of 
Government  loans.  I  think  it  is  a  safe,  conservative  estimate 
that  we  have  in  sight  $5,000,000,000  that  could  be  applied  to 
debt  retirement  if  Congress  should  so  decide,  reducing  the 
public  debt  to  less  than  $26,000,000,000,  based  on  the  Presi- 
dent's estimate  of  the  size  of  the  public  debt  on  July  1  next, 

BtTBCETAHT    CALCTTLATIONS    THBOWM    OIT    TRACK 

This  resume  of  the  debt  situation,  however.  Is  subject  to 
revision  upward  for  the  well-known  reason  that  recent  hap- 
penings have  thrown  all  budgetary  calculations  off  the  track. 
The  Supreme  Court,  by  its  A.  A.  A.  decision,  has  knocked 
estimates  awry  in  one  direction,  while  the  passage  of  bonus 
legislation  by  the  Congress  has  added  Its  jolt  to  the  Budget 
column  of  liabilities,  and  beyond  these  substantial  unbal- 
ancing factors  there  is  the  further  uncertainty  as  to  the 
amount  it  will  be  necessary  to  spend  for  relief.  If  we  add  to 
i  the  President's  total  of  $31,351,000,000  estimated  public  debt 
I  on  July  1,  1937.  a  refund  of  $1,000,000,000  for  processing 
taxes,  the  amount  necessary  to  pay  the  bonus,  and  a  large 
relief  appropriation,  we  may  have  a  public  debt  as  high  as 
$36,687,000,000  at  the  beginning  of  the  next  fiscal  year,  as  an 
offset  against  which  we  have  our  $5,000,000,000  of  recover- 
able and  other  assets. 

This  total  debt  liability  would  include  a  charge  of  $2,200,- 
000,000  to  pay  the  bonus.  It  would  also  allow  $2,136,000,000 
for  relief,  the  maximum  hinted  in  the  President's  Budget 
message  for  that  purpose,  though  there  are  many  who  are 
convinced  that  relief  appropriations  will  not  be  necessary  In 
anywhere  near  such  a  large  amount.  It  Is  believed  that  we 
shall  not  know  before  March  the  amount  the  Congress  will 
be  asked  to  appropriate  at  this  session  for  relief  purposes. 

SOm   THIMGS    WORSE    THAN    BIG    ErPXNDITtrRXS 

The  spending  has  indeed  been  enormous — much  greater 
than  many  of  us  approved — but,  regrettable  as  it  is  and  im- 
portant as  it  is  that  such  drafts  on  the  Treasury  shall  not 
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occur  again,  there  are.  after  all.  some  things  that  are  worse 
than  big  expenditures.  Revolution  is  worse  than  big  ex- 
penditures. Starvation  stalking  through  the  land  is  worse 
than  big  expenditures.  Who  can  say  that  the  money  paid 
out  so  lavishly,  and  in  some  instances,  I  think,  unwisely, 
may  not  have  staved  off  something  immeasurably  worse  than 
anything  this  coimtry  ever  has  experienced?  Anyway,  the 
hungry  have  been  fed  and  the  naked  have  been  clothed,  and 
the  situation  has  been  handled  so  that  in  a  depression  as 
black  as  midnight  peace  has  reigned  and  the  faith  of  the 
people  in  their  Government  has  been  maintained.  [Ap- 
plause.] 

If  an  orderly  recovery  emerges  from  this  debacle,  with  its 
blessings  of  contentment  and  prosperity,  I  for  one  shall  not 
quibble  over  the  financial  cost,  but  whether  it  does  or  not, 
I  shall  always  love  Franklin  D.  Roosevelt  for  his  unfailing 
humanitarianism.     [Applause.] 

Mr.  FIESINGER.     Will  the  gentleman  yield? 

Mr.  LUDLOW.    I  yield  to  my  friend  from  Ohio. 

Mr.  FIESINGER.  When  the  gentleman  is  considering  the 
public  debt,  may  I  say  that  about  $5,000,000,000  of  that  was 
created  through  deficits  In  the  former  administration. 

Mr.  LUDLOW.    I  thank  the  gentleman  for  his  observation. 

Mr.  PETTENGILL.    Will  the  gentleman  yield? 

Mr.  LUDLOW.    I  yield  to  the  gentleman  from  Indiana. 

Mr.  PETTENGILL.  The  prospective  increase  of  the  na- 
tional debt  on  account  of  the  bonus  legislation  does  not 
accurately  state  the  picture.  When  the  Adjusted  Compensa- 
tion Act  was  passed  in  1925  it  became  a  deferred  liability  of 
the  Government  right  then  and  there  and  could  properly 
have  been  carried  as  an  item  of  the  national  debt  from  that 
time  forward. 

Mr.  LUDLOW.    I  think  that  Is  true. 

HOP!    FOR    rUTURE    IF    ECONOMT    IS    OBSERVED 

What  has  been  done  has  been  faithfully  done.  It  has 
been  done  with  good  intent,  and  the  marvel  of  it  all  is  that 
throughout  the  Government's  vast  operations,  put  in  motion 
by  the  Executive  to  induce  recovery,  no  breath  of  scandal 
has  touched  the  performance.  With  the  year  1936  now  full 
upon  us,  the  emergency  program  is  rapidly  becoming  past 
history,  and  we  are  facing  a  new  era  when  the  indicated 
order  calls  for  tapering  off  emergency  measures  as  rapidly 
as  possible  and  a  return  to  old-fashioned  economy  in  gov- 
ernment which  is  so  much  needed  to  give  tone  and  confi- 
dence to  business.  [Applause.]  I  predict  that  if  this  pro- 
gram is  followed  we  will  have  a  recovery  that  will  be  a  real 
recovery,  introducing  an  era  of  prosperity  with  new  ideals 
of  social  jiistice  and  with  as  bright  prospects  as  we  have  ever 
known  in  our  147  years  of  existence  as  a  nation. 

GOOD     SHOWING     MADE     BT     POST     OmCK     DEPARTMENT 

Passing  from  the  Treasury  Department  and  the  atmos- 
phere of  national  finance,  let  us  consider  briefly  the  general 
operations  of  the  Postal  Service,  to  endeavor  to  ascertain 
whether  that  Service  is  fimctioning  in  a  businesslike  way, 
or  vice  versa.  The  Post  Office  Department  is  one  depart- 
ment of  government  that  has  received  no  emergency  money 
whatever,  and  which,  figuratively  speaking.  Is  running  on  its 
own  steam.  That  Department  collected  $630,795,301.97  in 
revenue  during  the  fiscal  year  1935,  an  increase  of  $44,000,000 
over  the  fiscal  year  1934.  This  is  the  first  increase  in  postal 
revenues  since  1930. 

The  expenditures  of  the  Postal  Service  in  1935  were  $696,- 
603.252.70.  leaving  a  gross  audited  deficit  of  $65,807,950.73. 
If  we  were  to  deduct  from  the  expenditures  the  nonpostal 
Items,  Including  ocean-mail  subsidies  under  the  Merchant 
Marine  Act,  air-mail  subsidies,  frank  and  penalty  mail,  etc., 
we  will  find  that  the  Department  operated  during  the  last 
fiscal  year  with  a  surplus  of  $4,964,149.31. 

If  Congress  were  to  assign  to  the  Post  Office  Department 
the  task  of  digging  a  canal  across  the  Isthmus  at  Nicaragua 
at  a  cost  of  half  a  billion  dollars  no  one  would  think  that 
that  large  amount  should  be  debited  against  the  operations 
of  the  postal  establishment,  and  yet  that  is  exactly  what  we 
do,  only  in  lesser  degree,  when  we  charge  such  items  as  mer- 
chant-marine subsidy,  $28,292,841,  against  the  postal  revenues. 


It  seems  to  me  that  if  we  are  to  appraise  the  management  of 
the  Post  Office  Department  on  a  basis  of  absolute  fairness. 
as  I  am  sure  all  of  us  desire  to  do.  we  should  eliminate  such 
items  as  merchant  marine  subsidy  in  our  summation  of  the 
operation  of  the  Service  and  give  to  that  operation  the  credit 
of  a  surplus  of  $4,964,149.31  in  the  fiscal  year  1935. 

For  the  fiscal  year  1937  the  Post  Office  Department  esti- 
mates an  income  of  $705,000,000  which,  it  singularly  hap- 
pens, was  the  identical  income  of  the  Postal  Service  in  the 
fiscal  year  1930. 

Now  let  us  compare  the  postal  expenditures  of  the  2  years, 
1930  and  1937.  In  1930  the  expenditures  were  $803,700,- 
085.58  and  the  amount  provided  in  the  bill  now  before  you 
for  the  fiscal  year  1937  is  $778,140,684.  In  other  words,  with 
the  same  receipts  in  1930  the  estimated  expenditures  for 
1937  carried  in  this  bill  are  $25,559,401.58  less  than  the 
actual  expenditures  in  1930  and  the  estimates  submitted  by 
the  Department  for  1937  were  $20,000,000  under  the  actual 
expenditures  in  1930. 

TWO    COMPARABLE    TZARS 

These  2  years,  1930  and  1937,  appear  to  be,  as  nearly  as 
we  can  Judge,  in  every  way  comparable  and  the  fact  that 
the  expenditures  for  1937  promise  to  be  over  $25,000,000  less 
than  in  1930  is.  I  submit,  an  indication  that  the  Depart- 
ment is  oiwrating  under  good  business  management.  There 
have  been  heavy  added  costs  of  operation  since  1930  inci- 
dent, first,  to  the  44-hour  week  and  then  the  40-hour  week, 
necessitating  new  and  large  increases  in  postal  personnel  to 
offset  the  reduction  in  hours  and  In  addition  to  that  the 
Department  has  to  assimie  a  public -building  expense  of 
more  than  $20,000,000  in  1937  that  did  not  exist  in  1930. 
On  the  other  hand  there  has  been  an  increase  of  letter- 
postage  rate  since  1930  with  debatable  results  as  far  as  In- 
crease of  revenue  is  concerned,  but  I  think  It  is  only  fair  to 
point  out,  for  such  Interpretation  as  may  be  given  to  it,  the 
fact  that  with  identical  revenues  in  1930  and  1937  the  De- 
partment will  spend  $25,000,000  less  in  1937  than  in  1930. 
The  estimated  increase  in  1937  on  accoimt  of  the  40 -hour 
week  is  about  $27,000,000,  and  the  estimated  added  cost  of 
operation  on  accoimt  of  increased  business  and  other  items 
is  around  $16,000,000. 

AIR-MAIL    CONTRACTORS     NOW     "IN    THE     BLACK" 

While  we  are  discussing  the  Postal  Service  in  a  general 
way  I  deem  it  pertinent  to  call  attention  to  the  fact  that 
we  reduced  the  Budget  estimate  for  contract  Air  Mail  Service 
by  a  quarter  of  a  million  dollars,  allowing  for  that  service 
during  the  next  fiscal  year  $12,000,000  as  against  $10,700,000 
appropriated  for  the  fiscal  year  1935  and  a  budget  estimate 
of  $12,250,000  for  the  fiscal  year  1937. 

We  made  this  cut  for  the  reason  that  we  do  not  think  that 
$12,250,000  will  be  necessary  to  cover  the  contract  obliga- 
tions of  this  service  in  the  next  fiscal  year.  We  base  this 
hope  on  the  well-known  fact  that  increased  business  is  bring- 
ing the  air-mail  contractors  out  of  the  red  and  putting  them 
in  the  black.  Under  the  law,  the  Interstate  Commerce  Com- 
mission fixes  all  of  the  rates  for  carrying  contract  air  mail. 
It  must  review  all  of  the  contracts  at  least  once  a  year,  and 
while  it  cannot  raise  rates  above  a  ceiling  established  by 
Congress,  it  may  otherwise  adjust  rates  to  whatever  basis 
it  may  find  to  be  just  and  equitable,  and  it  has  the  authority 
to  take  up  any  contract  at  any  time  and  fix  a  new  rate. 

In  view  of  increasing  business  in  the  transportation  of 
freight  and  passengers,  as  well  as  the  malls,  we  hope  and 
beheve  that  the  Interstate  Commerce  Commission  will  find  it 
possible  to  reduce  compensation  of  air-mall  carriers,  at  least 
to  the  point  of  absorbing  the  cut  we  have  made  in  this  esti- 
mate. In  any  event  the  rights  of  the  contractors  are  in  no- 
wise jeopardized,  as  under  the  law  they  must  be  paid  what- 
ever amounts  the  Interstate  Commerce  Commission  finds  to 
be  due  them  and  if  they  do  not  get  that  amoimt  on  the 
regular  bill  they  will  get  It  on  a  deficiency  bill,  and  this  cut 
will  not  In  any  way  impair  the  Air  Mail  Service. 

ICZSCHANT   MARINE    CONTRACTS 

We  have  allowed  for  foreign-mail  service  imder  the  Mer- 
chant Marine  Act  of  1928  the  full  amount  of  the  Budget 
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Estimate.  $26,500,000.  This  service  Is  a  matter  of  contract 
and  the  total  amount  that  would  be  required  to  carr^  out 
the  contractxiral  obligations  in  the  fiscal  year  1937  on  a  basis 
of  100  percent  perforuiance  would  be  $33,100,008.50.  Mow-  \ 
ever,  the  Post  Office  Department  is  reviewing  these  contracts  ; 
to  ascertain  whether  the  companies  are  meeting  the  legal 
requirements  and  with  the  prospects  of  lower  costs  nqw  in 
sight  it  is  unnecessary  to  appropriate  the  full  amoimt. 

The  Budget  cut  the  item  to  $26,500,000,  and  that  i$  the 
amount  we  have  allowed.  The  whole  ocean-mail  pittiire 
will  be  changed  if  Congress  passes  the  administration  bill, 
which  would  du'orce  merchant-marine  subsidies  from  the 
postal  operations:  and  meantime  it  would  seem  that  a  con- 
servative policy  would  be  wise  while  awaiting  developments. 
Further  along  in  my  discourse  I  shall  discuss  Alaskani  and 
South  American  air  mail. 

I  desire  now  to  bring  to  your  attention  some  of  the  most 
important  cuts  we  have  made  in  the  preparation  of  this 
apprcpriation  bill  and  to  explain  the  reasons  for  the 
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If  you  will  look  at  the  report  you  will  find  a  compartative 
statement  of  the  amounts  appropriated  for  the  fiscal  year 
1936.  the  Budget  estimates  for  the  fiscal  year  1937.  an«  the 
amounts  carried  in  this  bill  for  the  fiscal  year  1937.  The 
extreme  right-hand  arfumn  of  that  table  sets  forth  the  vari- 
ous amounts  by  items  by  which  this  bill  differs  from  the 
Budget  estimates  for  the  fiscal  year  1937.  If  3^u  will  nm 
your  eye  down  that  colimui  you  will  see  that  every  it^m  in 
it  has  a  minus  sign  before  it.  This  means  that  in  eveily  in- 
stance where  a  change  in  the  Budget  estimates  was  made 
by  your  subcommittee  the  change  was  downward.  la  not 
a  single  solitary  instance  have  we  increased  the  Budget. 

We  cut  the  estimates  for  the  Treasiny  Department  $«1175,- 
155  and  the  estimates  for  the  Post  Office  Departinent 
$5,768,465.  Tile  total  cut  in  the  Budget  estimates  for  the  two 
Departments  is  $11,943,620.  The  Budget  Bureau  sent  to  us 
a  billion  dollar  plus  bill  or,  to  be  exact,  a  bill  cartring 
$1,001,567,449  for  the  two  Departments  and  the  cuts  we  have 
made  reduce  the  amount  proposed  for  the  two  Departments 
to  $989,623,829. 

tABCX  ACCKXnOIfS  TO  rXBSOIVHXL  NOT  FAVOCZD 

Ever  miiylful  of  the  condition  of  national  finances  aril  the 
necessity  for  holding  governmental  expenditures  to  th^  very 
minimum,  your  subcommittee  drew  a  line  against  making 
large  additions  to  the  permanent  personnel  of  the  GcKrem- 
ment  and  against  the  Inauguration  of  new  services  which 
would  impose  heavy  fbted  permanent  charges  on  the  Treas- 
ury. We  believe  that  in  doing  so  we  acted  wisely  atul  in 
accordance  with  the  conservatism  which  the  times  se^m  to 
demand. 

There  are  many  activities  of  Oovemment  that  Would 
appear  to  warrant  great  expansion,  and  there  are  other  pro- 
posed new  activities  that  might  be  established  If  the  Treas- 
ury were  flush  but  which  imder  existing  circumstancea  may 
well  be  deferred  until  better  times.  With  the  exception  of 
the  period  Immediately  following  the  World  War,  the  taum- 
ber  of  Government  employees  now  is  larger  than  at  any 
other  period  in  the  history  of  the  country.  To  refuse  large 
accretions  to  this  heavy  Government  personnel  and  to  iteject, 
at  least  temporarily,  elaborate  schemes  for  new  and  costly 
governmental  enterprises  would  seem  to  be  a  wise  and  salu- 
tary policy  which  is  likely  to  produce  heavy  dividend?  in  a 
return  of  public  confidence. 

"ACCrLE«AT10N    PKOCSAM"    HOT    APPKJTTD 

A  review  of  some  of  the  important  expansions  an<i  new 
activities  passed  by  the  Budget  but  which  your  subcoihmit- 
tee  could  not  see  its  way  clear  to  approve  may  be  of  inljerest. 
Under  the  head  of  "Internal  Revenue  Bureau"  you  w^  see 
that  we  made  a  reduction  of  $1,418,760  in  the  item  of  "Ex- 
penses of  assessing  and  collecting  taxes."  The  BJudget 
recommended  $49,931,740  and  we  allowed  $48,512,980.1  The 
Bureau  asked  for  $1,255,850  to  carry  on  an  "acceletation 
program",  the  objective  of  which  is  to  reduce  frojTi  21 
months  to  15  4  months  the  date  between  the  filing  of  in^me- 
tax  returns  and  the  comi^tKMi  of  the  audit. 


To  have  carried  out  this  program  it  would  have  been 
necessary  to  add  to  the  Government  pay  roll  a  large  group 
of  permanent  employees,  including  250  Internal  Revenue 
agents  at  $2,600  each,  59  field  deputy  collectors  at  $1,800 
each,  and  70  junior  stenographers  at  $1,440  each,  making  a 
total  new  personnel  of  379  drawing  salaries  amounting  to 
$857,000  every  year.  In  addition,  it  would  have  been  neces- 
sary to  take  <m  1,025  temp<H-ary  employees,  235  in  Wash- 
ington and  790  in  the  collectors'  ofiBces. 

The  principal  argument  in  favor  of  the  acceleration  pro- 
gram was  that  it  would  be  a  convenience  and  advantage 
to  the  taxpayers,  but  while  the  proposed  program  may  have 
merit  your  subcommittee  believed  that  the  greater  interest 
of  the  taxpayers  lies  in  the  avoidance  of  such  a  fixed  heavy 
annual  charge  on  the  Treasury.  It  was  our  thoiight  that 
the  placing  of  this  additional  heavy  burden  on  the  tax- 
payers would  be  too  great  a  price  to  pay  for  an  acceleration 
which,  at  most,  would  mean  only  S'i  months'  difference  in 
the  time  required  for  determination  of  tax  liability.  While 
we  have  not  approved  the  acceleration  item  we  have  made 
generous  and  adequate  allowance  of  the  necessary  personnel 
to  take  care  of  the  added  duties  imposed  on  the  Bureau  of 
Internal  Revenue  and  the  needs  growing  out  of  anticipated 
increased  business.  This  necessary  added  personnel  in- 
cludes 300  more  storekeeper -gaugers.  10  clerks,  and  2 
stenographers. 

In  the  1936  Treasury  Appropriation  Act  we  gave  the  In- 
ternal Revenue  Biireau  750  additional  revenue  agents  and 
265  additional  stenographers,  or  an  additional  personnel  of 
1,015  employees,  and  we  feel  that  with  the  further  additional 
personnel  carried  in  this  1937  bill  the  requirements  of  the 
Bureau  are  well  provided  lor  beyond  any  reason  for 
complaint. 

DECREASE    IN    COAST    CT7ARD    ESTIMATE 

The  Coast  Guard  brought  to  us  an  estimate  for  a  large 
increase  in  airplane  equipwnent.  An  elucidating  and  con- 
vincing statement  was  presented  in  regard  to  the  value  of 
aviation  in  the  work  of  the  Coast  Guard.  There  is  no  doubt 
that  the  airj^ane  is  destined  to  play  an  increasingly  impor- 
tant part  in  the  Coast  Guard  of  the  future,  being  especially 
valuable  for  scouting  purposes  and  the  detection  of  smug- 
gling. But  airplanes  of  the  types  desired  by  the  Coast  Guard 
are  costly. 

A  long-range  plane  with  a  cruising  radius  of  from  1.500 
to  2.000  miles  costs  $152,500,  and  smaller  types  In  propor- 
tion. Coast  Guard  seaplanes  must  have  strength  built  into 
them  which  is  beyond  the  safety  factors  required  in  most 
commercial  planes.  Commercial  planes  carrying  ship  pas- 
sengers expect  smooth  water  to  take  off  and  smooth  water 
to  land  on.  whereas  Coast  Guard  seaplanes  must  be  pre- 
pared at  all  times  to  make  rough-water  landings. 

The  Coast  Guard  asked  for  $1,242,500  for  additional  air- 
planes including  one  plane  at  a  cost  of  $152,500  to  replace 
an  amphibian  plane  that  cracked  up  and  12  new  planes  for 
the  air  stations  now  being  constructed  frcwn  P.  W.  A.  allot- 
ments at  Charleston,  8.  C  and  San  Diego,  Calif.  The  aver- 
age cost  of  these  12  planes  under  the  estimate  submitted 
would  have  been  about  $90,000.  There  are  now  no  planes  at 
Charleston  and  three  are  being  operated  at  San  Diego. 

It  was  the  belief  of  your  committee  that  the  situation  in 
the  Service,  and  especially  the  condition  of  the  Treasury,  call 
for  a  more  moderate  expansion  of  Coast  Guard  aviation 
than  is  contemplated  by  this  estimate.  There  are  at  the 
present  time  43  very  good  planes  in  the  Coast  Guard  Service. 
We  decided  to  allow  the  repilacement  plane  and  five  planes 
for  the  new  air  stations.  To  the  San  Diego  station  we 
allowed  one  long-range  plane  at  a  cost  of  $152,500  and  one 
scout  plane.  $52,500.  making  a  total  of  five  planes,  including 
the  present  equipment,  at  that  station.  To  the  Charleston 
station  we  allowed  one  long-range  plane.  $152,500:  one  inter- 
mediate plane,  $135,000;  and  one  scout  plane,  $52,500.  By 
reducing  the  number  of  planes  we  cut  the  estimate  from 
$1,242,500  to  $697,500.  a  reduction  of  $545,000.  and  we  feel 
assured  that  this  substantial  economy  will  in  no  wise 
adversely  affect  the  normal  development  of  Coast  Guard 
aviation. 
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UUtGX  FORCE  or  LAWTERS  AND  STENOGRAPHERS 

The  Federal  Alcohol  Administration  appears  in  this  bill  for 
the  first  time,  having  succeeded  the  old  Federal  Alcohol  Con- 
trol Administration  which  went  out  of  the  picture  when  the 
Supreme  Court  passed  death  sentence  on  the  N.  R.  A.  The 
Federal  Alcohol  Administration  has  a  function  of  establishing 
and  maintaining  fair  practices  in  the  wet-goods  industries 
somewhat  analagous  to  the  Federal  Trade  Commission's  func- 
tion in  regard  to  the  correction  of  evil  practices  in  industry 
in  general.  It  has  been  our  experience  that  bureaus,  once 
created,  seldom  if  ever  grow  smaller,  but  that  the  constant 
tendency  is  to  expand,  often  in  mushroom  fashion,  and  take 
on  additional  personnel,  and  it  perhaps  was  this  knowledge 
that  prompted  us  to  scan  the  set-up  of  the  new  bureau  closely 
to  see  that  it  did  not  start  on  too  ambitious  a  scale. 

Frankly,  we  were  surprised  by  the  size  of  the  personnel 
estimated  to  be  necessary  to  conduct  this  new  bureau. 
There  was  brought  before  us  with  Budget  approval  an  esti- 
mate for  190  persons  and  a  salary  roll  of  $446,780.  This  in- 
cluded a  legal  staff  of  16  high-salaried  lawyers,  including  a 
general  counsel  at  $8,500  per  annum,  an  assistant  general 
counsel  at  $7,000.  a  chief  attorney  at  $6,000.  4  principal 
attorneys  at  $5,200  each,  a  senior  attorney  at  $4,400,  2  asso- 
ciate attorneys  at  $3,200  each,  2  assistant  attorneys  at 
$2,600  each,  3  junior  attorneys  at  $2,000  each,  and  a  senior 
law  clerk  at  $2.300 — a  legal  staff  of  16  with  salaries  totaling 
$67,600  per  annum,  not  to  mention  a  public  relations  coun- 
sel at  $6,000  additional. 

It  was  our  opinion  that  this  set-up  included  altogether 
more  high-paid  lawyers  than  were  necessary,  especially  in 
view  of  the  fact  that  the  Treasury  Department,  to  which 
this  new  bureau  is  attached,  has  a  general  counsel  and  a 
large  legal  staff  under  him.  The  estimate  also  provided  for 
a  stenographic  staff  which  seemed  to  us  to  be  out  of  pro- 
portion, including  2  reporting  stenographers  at  $2,000  each. 
14  principal  stenographers  at  $1,800  each,  35  senior  stenog- 
raphers at  $1,620  each,  and  17  junior  stenographers  at 
$1,440  each,  or  a  total  of  68  stenographers  with  salaries 
aggregating  $110,380  a  year. 

Believing  that  too  many  persons  were  provided  for  on  the 
salary  roll  of  this  new  Bureau  we  cut  $150,000  from  the  esti- 
mate, reducing  it  to  $400,000,  and  directed  a  corresponding 
cut  in  personnel. 

The  Public  Health  Service  brought  in  an  estimate  of 
$1,500,000  for  diseases  and  sanitation  investigations  under 
the  new  Social  Security  Act.  We  reduced  the  amount  to 
$1,155,160,  thus  bringing  it  Into  harmony  with  the  amoimt 
carried  in  the  deficiency  bill  for  five-twelfths  of  the  current 
fiscal  year.  We  believe  that  this  reduction  wUl  in  no  way 
annul  the  purposes  of  the  Social  Security  Act  and  that  it  is 
In  accordance  with  prudence  and  good  policy. 

The  investigations  will  be  multilateral  and  will  take  a 
wide  scope,  embracing  numerous  problems  of  sanitation  and 
studies  of  about  all  of  the  diseases,  commimicable  and  other- 
wise, that  flesh  is  heir  to.  It  Is  reasonable  to  expect  that  it 
will  be  a  long  time  before  all  of  the  machinery  necessary  to 
conduct  these  prolific  and  varied  searches  for  knowledge 
can  be  geared  to  full  operation,  and  no  harm  can  result  from 
making  appropriations  on  a  gradual  basis  but,  on  the  con- 
trary, that  would  seem  to  be  the  business  way  to  proceed. 

POST-OmCK    INSPECTION    FORCE 

In  pointing  out  unusual  items  which  we  have  brought 
under  the  economy  ax,  I  call  attention  to  the  fact  that  we 
had  before  us  an  estimate  for  100  additional  post-office 
inspectors.  The  present  inspection  force  is  555.  The  chief 
inspector  devoted  many  pages  of  justifications  to  show  that 
these  additional  100  inspectors  should  be  allowed,  thus  in- 
creasing the  force  from  555  to  655.  The  argument  used  was 
that  this  increase  would  contribute  to  postal  efficiency  and 
to  protection  of  the  postal  revenues.  No  direct  financial 
income  would  result,  as  the  inspection  service  is  not  a 
revenue-producing  agency. 

YoiiT  subcommittee  has  a  full  appreciation  of  the  good 
work  done  by  the  Inspection  service  and  of  its  importance 
in  the  scheme  of  postal  organization,  but  in  a  time  like 
the  present,  when  governmental  revenues  are  falling  so  far 


behind  governmental  expenses,  we  could  not  see  our  way 
clear  to  add  such  a  large  group  to  the  permanent  personnel 
of  the  Federal  Government,  thus  imposing  on  the  taxpayers 
an  additional  fixed  annual  cliarge  of  $310,000.  We  reduced 
the  estimate  by  four-fifths  and  allowed  20  new  inspectors. 
We  believe  that  this  addition  to  the  force  will  allow  most 
of  the  inspectors  now  in  the  service  to  catch  up  on  their 
leave  and  will  furnish  the  talent  that  will  enable  the  Depart- 
ment to  conduct  a  number  of  contemplated  investigations 
looking  toward  further  eliminations  of  postal  frauds  and 
general  improvement  of  the  service. 

AIR-MAIL    EXPANSION    PLANS     DEFERRED 

Certain  other  items  which  we  disallowed  were  in  the 
nature  of  proposed  expansions  of  the  Air  Mail  Service  in 
Alaska  and  South  America.  We  felt  that  those  improve- 
ments, important  and  desirable  as  they  may  be.  should 
await  the  coming  of  better  times.  One  of  these  proposals 
was  for  the  establishment  of  four  additional  air-mail  routes 
in  Alaska,  a  stem  line  from  Ketchikan  to  Fairbanks  via 
Tanacross  and  three  branches,  or  feeder  lines,  one  from 
Fairbanks  to  Nome,  one  from  Fairbanks  to  Bethel,  and  the 
third  from  Tanacross  to  Anchorage,  at  a  total  cost  of 
$242,000  per  annum.  This  service,  as  proposed,  would  have 
been  entirely  extra  and  in  addition  to  the  Air  Service  now 
operating  in  Alaska. 

Second  Assistant  Postmaster  General  Harllee  Branch,  a 
well-informed  student  of  Alaskan  affairs  who  has  visited  the 
sections  to  be  tapped  by  these  proposed  routes,  entertained 
our  subcommittee  with  a  very  interesting  and  informative 
as  well  as  enthusiastic  presentation  of  the  possibilities  of 
air  mail  as  the  leading  factor  in  the  future  development  of 
the  Territory  of  Alaska.  He  justified  the  expenditure  of 
$242,000  per  anniun  for  these  additional  routes  on  the 
ground  that  it  is  necessary  as  a  "pioneering"  movement  and 
that  Alaska  will  never  be  opened  and  developed  as  it  should 
be  without  this  service.  Alaska  has  62.000  inhabitants,  of 
whom  between  30.000  and  40.000  are  white.  When  asked 
what  revenue  might  be  expected  from  this  new  service,  Mr. 
Branch  said:  | 

There  would  be  no  additional  revenue  except  auch  as  would 
come  from  the  increased  volvime  of  mail.  There  would  be  no 
direct  revenue. 

It  is  obvious  that  the  revenue  that  might  be  expected 
would  be  but  a  mere  bagatelle  compared  with  the  cost  of  this 
extra  service  and  your  subcommittee  decided  that  the  pro- 
posal should  be  put  over  without  prejudice  until  a  more  pro- 
pitious time.  likewise  we  decided  that  we  would  not  at  this 
time  increase  the  frequency  of  air-mail  service  to  the  east 
coast  of  South  America — an  expansion  for  which  $267,500 
was  estimated  and  which  Mr,  Branch,  the  Second  Assistant 
Postmaster  General,  said  would  probably  run  ultimately  to 
aroimd  $400,000  a  year. 

While  much  was  said  in  favor  of  this  extension  as  a  means 
of  improving  our  trade  and  political  relations  with  South 
America  the  fact  remains  that  there  is  almost  $5,000,000  of 
subsidy  per  annum  in  the  foreign  air-mail  service  under 
existing  contracts.  While  the  Post  Office  Department  rec- 
ommended this  expansion  of  South  American  air  mail  the 
Second  Assistant  Postmaster  General  seemed  to  be  somewhat 
uncertain  both  as  to  the  urgency  and  as  to  the  cost  of  this 
additional  service.  In  his  testimony  (page  275  of  the 
hearings)  he  said: 

One  particular  thing  we  are  trying  to  make  up  our  minds  on — 
and  It  seems  to  be  Important — Is  the  advisability  of  another 
schedule  down  the  east  coast  of  Central  and  South  America.  We 
have  one  schedule  down  the  east  coast  now. 

Under  the  circiunstances  we  decided  that  this  is  a  matter 
that  may  be  deferred,  at  least,  until  more  definite  infor- 
mation is  obtainable  showing  the  cost  of  this  extra  service. 
Meanwhile  we  have  made  provision  in  this  bill  to  carry  on 
the  South  American  air  mail  in  full  operation  under  exist- 
ing schedules. 

EMERGENCT    BANKING,   COLO   RESERVE,    AND   SILVER   PURCHASE 

Your  subcommittee  believed  that  emergency  banking  is  a 
diminishing  activity  which  soon  should  vanish  from  the  pic- 
ture, and  in  order  to  facilitate  the  tapering-off  process  and 
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to  bring  the  approprtation  under  tbe  Emergency  Banl^ing, 
Gold  Reserve,  and  Silver  Purchase  Acts  down  to  whaQ  we 
regard  as  proj)er  proportions  we  reduced  the  estimate  £|rom 
$1,662,800  to  $1,499,190.  a  cut  of  $163,610. 

There  was  involved  in  this  estimate  of  $1,662,800  consid- 
erable personnel  which  seemed  to  us  to  be  excessive,!  in- 
cluding a  force  of  31  stenofiraphers  and  cJerks.  with  salaries 
of  $54,860.  merely  to  handle  the  correspondence  of  thei  ac- 
tivtty.  This  correspondence  was  described  in  the  justilica- 
tions  as  "several  hundred  letters  daily",  and  we  did  not 
believe  that  31  persons  are  required  to  dispose  of  su^h  a 
volume  of  mail,  since  there  are  days  when  Members  of  ^on- 
ffress.  with  the  Umitod  force  allowed  them,  are  reQUire(d  to 
attend  to  hundreds  of  letters. 

We   also  have   clarified   the   situation   in  regard  to  this 
appropriaUon  by  distributing   tlie  sum  allowed  among  the 
various  Treasury  E>epartment  bureaus  and  offices  concerned 
with   the  admixmstratjon  of   the  Emergency  Banking  pold 
Reserve  and  Silver  Purchase  Acts  instead  of  carrying!  the 
enure  amount  in  a  lump  to  be  aw»rtioned  administratifvely. 
as  heretofore.     We  believe  this  is  advisable  not  only  from 
the   standpoint   of   clarification,  but   that   it   will  assi^   in 
clofiing  out  such  parts  of  the  acUvity  as  should  be  closed. 
Mr.  Chair-nan.  this  is  a  very  large  bill  aikl  provide$  fxir 
very   many  services.     Obviously,  in   the  presentation  ^   it 
to  the  House  I  can  only  cover  the  ground  poorly  and  ijaen- 
tion  some  of  the  main  outstanding  features,  which  I  have 
sought  to  do.     I  thank  the  Members  very  kindly.    [  ApplaUse.] 
Mr.  PETTENGILL.     Will  the  gentleman  yirfd? 
Mr.  LUDLOW.    I  yield  to  the  gentleman  from  Indiania. 
Mr.  PETTENGILi..     I  am  not  able  to  agree  with  the  gen- 
Ueraans  last  statement.    It  is  my  belief  he  has  made  one 
of    the   most   comprehensive   and   clear   statements    aa  an 
approjM-iation  bill  that  I  have  ever  listened  to,   and,  as  I 
eftunatc.  the  work  of  the  subcommittre  of  which  the  gentle- 
man is  chairman  in  reducing  the  Budget  allowances  shows 
an  average  savmg  of  about  $30,800   to  every  congressional 
district  in  this  Nation.    I  feel  very  sure   the  gentleman's 
constituents   will  recognize   this   as   a  real   service   ta  the 
country. 
Mr.  LUDLOW.    I  thank  the  gentleman 
[Here  the  gavel  fell.] 

Mr.  LUDLOW.    Mr.  Chairman,  I  move  that  the  Coi^imit 
tee  do  now  nse. 

The  motion  was  agreed  ta 

Accordingly  the  CommiUee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  GiiwrwooD,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Unioii.  re- 
ported that  that  Committee,  having  had  under  consideriation 
the  bill  H.  R.  10918.  the  Treasury  and  Post  Office  Depart- 
ments appropriation  bill,  had  come  to  no  resolution  thereon. 

STTPPLEMENTAI,    APPROPRIATIOM   BILL,    l»3«  I 

Mr.  TAYLOR  of  Colorado  submitted  the  following '  con- 
ference report  on  the  bill  <H.  R.  10464)  making  fipprtlpria- 
ticns  to  pro%Tde  urgent  supplemental  approrprlatkwis  tfk  the 
fiscal  y«ir  ending  June  90.  1936.  to  supply  dellcienctes  in 
certain  appropriations  for  the  fiscal  year  ending  Juilc  30, 
lf36.  and  for  prior  fiscal  years,  and  for  other  purposes: 


The  committee  of  conference  on  the  disagreeing  votes  #f  the 
two  Hoxiaes  on  the  amendments  of  the  Senate  to  the  bill  (H.  B. 
10404)  making  appropriations  to  provide  urgent  ffupi>J€itientai 
approprtatton  Tor  the  Oecai  year  ending  June  80.  19S«.  to  tupply 
deArtencim  In  certain  appropinatlons  for  the  fiscal  year  Ending 
Jtine  90.  1»»6.  and  for  prior  Hecal  years,  and  for  other  pufposes. 
having  met.  aft^r  full  and  free  conference,  have  agreed  to  aecom- 
mend  and  do  recommend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  Its  amendments  numbered' 1,  17, 
1«.  23.  30,  84    S€.  37    41.  and  43 

Ttiat  the  House  recede  from  Its  dlaagreement  to  the  ameni$aaent» 
of  the  Senate  nomheivd  2.  3.  4.  5.  «.  9.  10.  11.  15.  16.  20.  21.  02.  26. 
27.  28.  2«.  31  32.  35.  38.  89.  40.  44.  45.  46.  47.  48.  49.  50.  $1.  52, 
53.  54.  55.  56.  57.  58.  5».  60.  and  61.  and  agree  to  the  same. 

Amendment  numfcered  7  That  the  House  recede  from  l|a  dla- 
agreement to  the  amendment  of  the  Senate  numbered  t-  and 
agree  to  tne  same  with  an  amendment  as  follows:  In  lieu  of  the 
naatter  Inserted  by  said  amendment.  Insert  the  foUowtog:  ♦attor- 
neys of  record  for  the  conteatant.  to  wit:  Grant  P.  Ha|l  azut 
IL  Willlaau~:  and  the  Senate  agree  to  the  same. 


Amendment  numbered  8:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  8,  and  agree 
to  the  same  with  an  amendment  as  follows:  Restore  the  matter 
strldien  out  by  said  amendment,  amended  to  read  as  foUows: 
"each;  In  all,  $1,200  ';   and  the  Senate  agree  to  the  same. 

Amendment  numbered  14;  That  the  Hoiise  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  14.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the 
matter  Inserted  by  said  amendment.   Insert  the  foUowing: 

Printing  and  binding:  For  the  printing  of  10.000  addiUonal 
copies  of  No.  71-A  of  Senate  Document  92,  Seventieth  Congress. 
first  session.  88,800." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  19:  That  the  House  recede  from  lU  dis- 
agreement to  the  amendment  of  the  Senate  numbered  19.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lines  7  and 
8  of  the  matter  inserted  by  said  amendment  strike  out  the  word 
•^urchaae."  and  after  the  word  '•maintenance"  In  line  8  strike 
out  the  commuii  and  the  Senate  agree  to  the  same. 

Amendment  niimbered  42:  That  the  House  recede  from  Its  dls- 
a^ieement  to  the  amendment  of  the  Senate  nximbered  42.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  line  4  of 
the  matter  inserted  by  said  amecdment,  strike  out  the  following 
words:  "any  purpose  in  connection  with  the";  and  the  Senate 
agree  to  the  sanie. 

The  committee  of  oonferenoe  report  In  disagreement  amendments 
aumbered  U.  18.  M,  IS.  38.  «.  and  63. 

Edward  T.  Tatlo«, 
c.  a.  woodrtjm, 
John  Tabes. 
MoJiagert  on  the  part  of  the  House. 
Alva  B.  Adams. 
Cartzk  Glass. 
Kenneth   McKzllar, 
Fredtrick  Halk. 
Hekrt  W.  Ket-es. 
MoTtafers  on  the  part  of  the  Senate. 
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The  managers  on  the  part  of  the  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bttl  (H.  R.  10464)  making  approprifttlons 
to  provide  xirgent  supplemental  appropriations  for  the  fiscal  year 
ending  June  SO.  1936,  to  sup»ply  deficiencies  In  certain  appro- 
priations for  the  fiscal  year  ending  June  30,  1936.  and  for  prior 
fiscal  years,  and  for  other  purposes,  submit  the  following  state- 
ment In  explanation  of  the  effect  of  the  action  agreed  upon  and 
recommended  In  the  accompanying  conference  report  as  to  each 
of  such   amendments,   namely:  

On  nos.  1  to  8.  Inclusive,  relating  to  the  Senate:  Appropriates 
for  expenses  of  the  Senate  In  the  amounts  and  iar  the  pur- 
poses set  out  In  the  Senate  amendments  with  the  exception  of 
amendments  noa.  7  and  8.  The  House  bUl  provided  paymenU 
of  $600  each  to  three  attorneys  of  record  for  the  contestant  In 
the  West  Virginia  contested -elect!  on  case.  The  Senate  iimetKl- 
ment  provided  for  payment  of  8600  to  one  such  attorney.  The 
conference  agreement  provides  for  payment  of  8600  ea<*  to  two 
auch   attorney* — Grant  P.   Hall   and  George  H.  Williams. 

On  nos  9.  10.  and  11.  relaUng  to  the  Ubrary  of  Congre.ss:  Ap- 
propriates $3  800  for  pwintlng  the  Index  and  digests  of  bills  pending 
tn  the  second  seaalon  of  the  Seventy -fourth  Congress  and  8443 .5& 
#or   care   and    maintenance    of   the    Library    building 

On  no.  14:  Appropriates  82.800.  as  proposed  by  the  Senate,  for 
printing  10.000  additional  copies  of  no.  71-A  of  Senate  Document 
92  Seventieth  Congress,  and  strikes  out  the  appropriation  of 
850;000  proposed  by  the  Senate  for  printing  1,000  additional 
copies  of  each  of  those  numbers  of  Senate  Document  92.  Seven- 
tieth Congress,  which  are  out  of  print  or  the  supply  of  which  is 
about  to  be  exhausted. 

On  no  15:  Appropriates  850,000.  as  proposed  by  the  Senate,  in- 
stead of  840.000,  as  proposed  by  the  House,  for  tlie  George  Rogers 
Clark   Sesqutcentennial    Commission. 

On  Nos  16  to  19.  Inclxislve.  relating  to  the  Veterans'  Admlnistra- 
tkm:  Strikes  out  the  transfers  of  funds  of  830.000  and  81*0.000.  re- 
spectively propOBed  by  the  Senate,  in  connection  with  the  naval 
SoBpltal  at  Portsmouth.  V.  H.,  and  the  United  States  marine 
hospital  at  New  Orleans.  La.,  and  Inserts  the  approprtation  of 
85  500  000.  proposed  by  the  Senate,  for  administrative  exp«"nses  In 
oonneetlon  with  the   Adfusted  Compensation  Payment  Act.   1936. 

On  nos.  20  and  21.  relaUng  to  the  government  of  the  Dlistrlct  of 
Columbia:  Appropriates  85.250  and  82.250.  respectively,  as  pro- 
posed by  the  Senate,  for  the  fUtration  system  at  the  workhouse 
and  re<ormat<Hy.  ^     ^^ 

On  nos.  22.  23.  26.  27.  28,  29.  30.  31.  and  32,  relating  to  the 
Department  of  Agriculture:  Appropriates  $1,276,709.  as  proposed 
toy  the  Senate,  for  fighting  and  prevenUng  forest  fires;  stnlces  out 
tbe  approprtaUon  of  833.000  Inserted  by  the  Senate  for  fcea-focxi 
InspecUon;  and  makes  clarifying  changes,  as  proposed  by  the 
Senate.  In  connection  with  the  approprtation  for  payments  for 
agrtcultural  adjustment  with  the  excepUon  of  "law  bookR.  books 
[  of  referervce.  directories,  perlodlcala,  and  newspapers  '  where  "pur- 
:  chases  and  exchange  '  are  confined  to  "past"  transactions,  as  pro- 
vided by  the  House  bill. 

On  no   34:  Strikes  out  the  appropriation  of  860.000.  Inserted  by 
i  the  Senate,  for  a  fish-cultural  station  in  the  State  of  Nevada. 
i      On  nos.  35,  86.  87.  and  38.  relating  to  the  Department  erf  the 
Interior:  Appropriates  815,000,  as  proposed  by  the  Senate,  for  tha 
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Ac^a  National  Memorial  Commission  and  Battleground  National 
Monument:  strikes  out  the  authority,  proposed  by  the  Senate,  for 
expenditure,  without  matching,  cjf  the  appropriation  for  grants  to 
States  for  cooperative  vocational  rehabilitation  of  persons  dis- 
abled In  Industry;  appropriates  $4,500,  as  proposed  by  the  House. 
Instead  of  $9,000.  as  proposed  by  the  Senate,  for  administrative 
expenses  of  the  office  of  education  in  connection  with  vocational 
rehablliUtlon;  and  strikes  out.  as  proposed  by  the  Senate,  in 
connection  with  the  Bituminous  Coal  Commission,  the  House  limi- 
tation which  was  to  be  effective  In  the  event  of  the  determination 
of  the  unconstitutionality  of  the  Bituminous  Coal  Conservation 
Act  of  1935. 

On  nos.  39  and  40:  Approprtates  $2,291.87,  as  proposed  by  the 
Senate,  instead  of  $120.29.  as  proposed  by  the  House,  for  payment 
of  claims  for  damages  by  collision  with  naval  vessels  certified 
to  Congress  after  the  bill  had  passed  the  House. 

On  nos  41.  42.  43.  and  44  relating  to  the  Treasury  Department: 
Appropriates  $750,000.  as  proposed  by  the  House,  instead  of  $861,- 
000,  as  proposed  by  the  Senate,  for  expenses  under  the  Emergency 
Banking.  Gold  Reserve,  and  Silver  Purchase  Acts;  inserts  the  ap- 
propriation of  86.678.375  for  administrative  expenses  In  connection 
with  the  Adjusted  Compensation  Payment  Act.  1936;  appropriates 
$180,000.  as  proposed  by  the  House,  Instead  of  $225,000,  as  proposed 
by  the  Senate,  for  salaries  and  expenses  of  the  Federal  Alcohol 
Administration:  and  strikes  out.  as  proposed  by  the  Senate,  the 
House  Item  of  $200,000  for  purchase  of  premises  designated  at 
1724  F  Street  NW..  Washington.  D.  C. 

On  nos.  45  to  61.  Inclusive,  relating  to  Judgments  and  author- 
ized claims:  Appropriates,  as  proposed  by  the  Senate,  for  pay- 
ment of  claims  for  damages  to  private  property  ascertained  and 
determined  by  administrative  action  as  provided  by  law,  for  Judg- 
ments rendered  against  the  I7nlted  States,  and  for  audited  claims 
allowed  and  certified  by  the  Comptroller  General,  as  provided 
by  law.  all  certified  to  Congress  after  the  bill  had  passed  the 
House. 

The  committee  of  conference  report  In  disagreement  the  fol- 
lowing  amendments   of   the   Senate: 

On  no.  12:  Making  an  additional  appropriation  of  $76,000  for 
the  California  Pacific  International  Exposition. 

On  no.  13 :  Making  the  appropriation  for  the  Central  Statistical 
Board  available  from  and  Including  January  16.  1936. 

On  no  24:  Making  $12,500  of  existing  appropriations  of  the  De- 
partment of  Agriculture  available  for  payment  of  expenses  of  the 
North  American  WUdllfe  Conference,  February  8-7.  1936. 

On  no.  25:  Making  clear  that  payments  to  cotton  glnners,  as 
proposed  by  the  bill,  may  be  made  notwithstanding  the  repeal  of 
the  Bankhead  Act. 

On  no.  33;  Clarifying  the  authortty  of  the  Secretary  of  Agricul- 
ture to  make  purchases  of  agricultural  commcxlltles  and  products 
thereof  imder  section  32  of  the  act  of  Augtist  24,  1935. 

On  no.  62:  Amending  section  1  of  the  Emergency  Relief  Appro- 
priation Act  of  1935  by  providing  that  funds  under  limitation  <g) 
of  such  section  (loans  or  grants,  or  both)  may  be  expended  upon 
the  Federal  Highway  system  without  being  apportioned  in  the 
manner  required  by  sueh  act. 

On  no.  63:  Changing  a  section  number  of  the  bill. 

Edward  T.  Tatlok, 
C.  A.  Woodrttm, 
John  Taber, 
Manaffera  on  the  part  of  the  House. 

REPORT  or  BCnfORTTT  MEMBERS  OF  ACRICT7LTX7RAL  COMMITTBI 

Mr.  TABER.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  minority  members  of  the  Agricultural  Committee  may 
have  until  midnight  tonight  to  file  a  report  on  H.  R.  10835. 
the  report  to  accompany  the  majority  report. 

ITie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

COERCION  OF  TEACHERS 

Mr.  YOUNG.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  an 
address  delivered  by  my  colleague  the  gentleman  from  New 
York,  Mr.  Sisson. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

Tliere  was  no  objection. 

Mr.  YOUNG.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Record,  I  Include  the  following  address,  which 
was  delivered  by  my  colleague,  Hon.  F^ed  J.  Sisson,  repre- 
senting "Ililrty-third  District  of  New  York,  at  a  meeting 
sponsored  by  a  politically  nonpartisan  body,  Independent 
Legislative  Bureau,  held  at  the  Cosmos  Club,  Washington, 
D.  C,  on  Monday  evening,  February  3.  At  this  time  14 
Members  of  the  House  of  Representatives  were  present,  the 
United  States  Commissioner  of  Education,  the  executive 
director  of  the  National  Youth  Administration,  the  presi- 
dent of  the  school  board  of  the  District  of  Columbia,  and 
numerous  others  engaged  in  educatiooal  work  locally  and 
nationally.    Mr.  Sisson  said: 
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The  request  has  been  made  of  me  that  I  should  briefly  state  the 
present  situation  regarding  the  coercion  by  Congress  of  teachers 
and  the  suppression  of  fact  and  truth  in  the  public  schools  of  the 
District  of  Columbia — If  such  coercion  exists — and  the  reasons  tiiat 
impelled  me  to  introduce  a  bill  In  the  House  of  Representatives 
affecting  this  situation.  In  order  that  the  present  situation  may 
be  more  clearly  understood  a  brief  recital  of  the  legislative  record 
should  be  made.  Probably  many,  perhaps  all,  of  the  facts  con- 
tained In  both  the  record  and  Involved  In  the  situation  are  known 
to  those  here  who  are  Interested  In  or  responsible  for  the  nght  sort 
of  education  being  carried  on  in  the  public  schools  of  the  District. 
It  is,  however,  of  course,  desirable  that  the  public  also,  both  in 
the  District  and  outside  of  the  District,  should  know  all  the  essen- 
Ual  facts. 

Several  years  ago  Dr.  Ballou.  superintendent  of  schools  of  the 
District,  Inaugurated  a  forward-looking  experiment  in  teaching  in 
the  sch(x>ls  known  as  character  education.  This  was.  as  I  under- 
stand It,  a  special  course  Inteiided  to  be  given  to  selected  teachers 
on  new  methods  of  instruction.  During  the  course  of  this  experi- 
ment several  consultants  were  employed  by  the  school  authorities 
to  present  their  views.  One  of  these  was  Dr.  W.  W.  Charters,  a 
national  flguire  In  education  and  the  author  of  many  monographs 
in  his  field.  It  appeared  that  Dr.  Charters  had.  at  one  time,  held 
by  exchange  with  American  universities  an  exchange  fellowship 
for  a  year  at  the  University  of  Moscow.  An  already  alarmed  Mem- 
ber of  the  House,  apparently  by  reason  of  this  fact  alone  and  with- 
out any  real  evidence  at  all  to  suiH>ort  it,  drew  the  conclusion  that 
Dr.  Charters  was  In  sympathy  with  communism.  By  reason  of 
his  position  on  the  subconunlttee  which  has  charge  of  appropria- 
tions in  the  District  of  Columbia  this  Member  has  been  able  to 
exert  considerable  influenoe  regarding  appropriations  for  pubUc 
schools  in  the  District. 

He  was  able  at  the  last  session  of  Congress  to  bring  It  about 
that  an  Item  of  $87,000  to  continue  the  character -education 
experiment  which  had  been  approved  by  the  Budget  Bureau  was 
killed  in  the  House  Appropriations  Subcommittee  on  the  District 
appropriations. 

When  the  bill  got  over  In  the  Senate  the  appropriation  of 
$87,000  was  restored,  and  it  then  became  a  matter  for  the  House 
and  Senate  conferees  on  the  appropriation  bill  to  iron  out  in 
conference.  The  now  partly  reassured  Member  finally  agreed 
with  the  conferees  to  allow  the  continuance  of  the  appropriation 
if  be  could  put  m  the  bill  a  safeguard  against  the  teaching  of 
communism.  It  was  then  that  the  now  famous — or  more  prop- 
erly infamous — rider  in  tbe  District  appropriation  bill  was  in- 
serted. But  it  was  Inserted  so  as  to  apply  not  to  the  experiment 
alone  In  character  education  but  to  the  entire  school  system:  and 
at  the  Instance  again  of  the  alarmed  Member  the  word  "here- 
after" was  put  in  so  as  to  make  it  permanent  legislation.  When 
the  conferees  retximed  the  bill  to  the  House  the  conference  report 
was  accepted  with  little  or  no  debate  and  with  only  a  few  Mem- 
bers present.  No  one  raised  any  objection,  either  in  the  Senate 
or  tbe  House,  to  the  inclusion  of  this  rtder,  for  the  simple  reason 
that  not  more  than  25  Members  of  Congress  knew  anything 
about  it. 

It  Is  common  knowledge  that  the  House  ordinarily  takes  little 
or  no  interest  In  District  legislation.  No  one  expected,  or  had 
any  reason  to  expect  or  suspect,  outside  of  those  who  were  In  on 
the  "know",  that  an  Important  provision  of  substantive  law 
coercing  teachers  and  suppressing  academic  freedom  would  be 
slipped  into  an  appropriation  bill.  A  point  of  order  could  have 
been  made  against  it  upon  the  ground  that  It  was  permanent 
legislation  in  an  appropriation  bill,  and  there  were  unquestion- 
ably many  scores  of  Members  In  each  branch  of  Congress  who 
would  have  done  so  had  they  known  of  It.  The  conference  report 
was  accepted  in  the  House  and  Senate  on  the  same  day.  June 
6,  shortly  after  the  conferees  had  concluded  their  meeting. 

On  June  14.  with  the  signature  of  the  President  who.  of  course, 
could  not  take  out  this  rider  without  vetoing  the  whole  appro- 
priation bill,  the  bill  became  a  law  and  the  rider  became  perma- 
nent law. 

In  order  to  further  understand  the  situation  and  the  lack  of 
openness  and  straightforwardness  in  which  this  Important  legis- 
lation was  passed,  a  further  reference  to  the  legislative  record, 
as  shown  in  the  statute,  is  necessary.  I  do  this  by  quoting  llter- 
aUy  the  language  of  the  particular  paragraph.  The  appropriation 
bill  for  the  District  of  Columbia  passed  at  the  last  session  Is 
chapter  241  and  covers  about  33  printed  pages.  It  ie  entitled. 
"A  blU  making  approprtations  for  the  government  of  tbe  District 
of  Columbia  and  other  activities  chargeable  in  whole  or  in  part 
against  the  revenues  of  such  District  for  the  fiscal  year  ending 
June  30.  1936,  and  for  other  purposes." 

Under  the  heading  of  "Public  schools"  and  imder  the  sub- 
heading of  "Miscellaneous"  there  appears  the  foUowing  paragraph 
which  contains  this  famous  or  now,  I  triist.  Infamous  rider,  and 
I  want  you  particularly  to  note  the  notations  in  the  margin  of 
such  paragraph: 

"Children  of  "The  children  of  officers  and  men  of  the  United 

Army.  Navy  States  Army,  Navy,  and  Marine  Corps,  and  chil- 

officers.  etc..  dren  of  other  employees  of  the  United  States  sta- 

admltted  free."  tloned  outside  of  the  Dlstrtct  of  Columbia  shall 
be  admitted  to  the  public  schools  without  pay- 
ment of  tuition:  Provided,  That  hereafter  no 
part  of  any  appropriation  for  the  public  schools 
shall  be  available  for  the  payment  of  the  salary 
of  any  person  teaching  or  advocating  commu- 
nlsm." 


:^i 


"Prortjo. 
Restriction 
on  salary 
payments." 


It  Is  not  without  significance.  In  my  (pinion,  tbtit.  contrary  to 
the  understanding  which  tbe  alarmed  House  Member  bad  with  tbe 
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conferees    this  applies  not  merely  to  the  very  fine  experlm«it  of  ' 
S-^ncu  m  character  education  but  also  to  all  of  the  teaching 
in  t^e  public  schools  In  the  District  of  Columbia,  and  tha^  Is 
iontalnk.  m  the  same  paragraph  regarding  ^'^^«;»^'°«  "l^^^^H^Jfl  ' 
tlon  free  to  the  children  of  many  thousands  of  Army  and  Navy 
offlcers  who  have  their  arduous  posts  here  In  Washington  iv  our 
protection  against  Invasion  or  seizure  by  an  enemy.     «^»  f  \»il  : 
knd    almost    memrapable   inference   that    the   alarmed    and    e>clted 
Member  was  further  alarmed  and  excited  by  some  of  the  .;;pres- 
Blonlsts    and    restrlctlonlsts    who    represent    the    Army    ana    Navy 
lobby  here  and  who  are  constantly  sticking  their  noses  Into.legls- 

^To°dlgre*s  for  a  moment.  I  wish  to  say  that  while  I  thini  It  1»  ! 
entirely  proper  and  necessary  that  the  generals  and  admirals  <iould 
be  called  upon  for  advice  In  technical  matters  Involving  our 
mllltarv  and  naval  defense,  I  have  always  objected  to  thejUr  at- 
tempted usurpation  of  the  province  of  the  State  Department  In 
matters  mvoUMng  our  foreign  and  International  policy.  P^ Jf  o^^e 
of  their  first  open  Incursions  Into  the  field  of  academic  freedom 
and  public-school  education.  I  resent  and  shall  oppose  one  as 
much  as  the  other  However,  their  entire  Ignorance  of  thf  psy- 
"  Silogv  of  our  young  people  Is  so  dense  that  'n/^'^  P»^!=„^J.Y 
Instance  they  are  defeating  their  own  purpose.  In  other  ^ords, 
instead  of  lessening  the  lnter«t  of  young  people  In  commUnlstlc 
Ideas  thev  are  Increasing  and  multiplying  It  manyfold^  i,^„.H 

No  right-minded  person  believes  that  anyone  should  be  ,Mlowed 
to  advocate  communism  In  the  public  schools.  It  Is  an  insult,  how- 
ever to  the  teaching  profession  and  to  the  teachers  of  the  District 
of  Columbia  to  presuppose  that  It  Is  necessary  to  forbid  It  More- 
over the  inclusion  of  the  wort;  -teaching-  In  addition  to  th^  word 
•advocating"  woi.ld  very  likely  carry  with  It  the  Idea  that  sti>dents 
In  the  schools  should  not  be  allowed  to  gain  the  facts  aboyt  the 
social  economic  or  political  systems  of  other  countries,  It  can 
only  be  based  upon  the  supposition  that  our  young  people  aire  too 
feeble-minded  to  know  the  truth.  The  best  way  to  combati  com- 
munism or  anything  else  which  Is  destructive  of  our  presenu  order 
U  not  to  cloak  It  In  mystery  or  secrecy  but  to  let  the  facts, about 
It  be  known  To  pass  legislation  to  the  effect  that  no  mention  can 
be  made  of  the  economic,  political,  or  social  system  of  Rus^a.  far 
example.  Is  the  silliest  kind  of  flapdoodle,  and  Is  a  brand  bf  100 
percent  Americanism  and  pseudo-patriotism  of  the  kind  represented 
by  the  Know  Nothing  Party  of  former  years  so  apUy  described 
and   condemned   by   Abraham  Lincoln.  I 

My  bUl  retains  the  prohibition  against  the  advocacy  ofl  com- 
munism In  the  public  schools  of  the  District  of  Columbia.  It 
strikes  out  the  word  "teaching"  and  through  that — and  by  reason 
of  the  provision  In  the  blU  to  the  effect  that  It  shall  not  be  con- 
strued to  restrict  or  forbid  the  giving  or  supervising  of  Instruction 
regarding  the  political,  social,  or  economic  system  of  any  country — 
affirmatively  permits  giving  the  facts.  My  reason  for  retalnlhg  the 
provision  against  the  advocacy  ot  communism  in  the  public  schools 
is  that  It  Is  already  in  the  law.  and  I  do  not  want  to  allow  the  false 
Issue  to  be  raised  that  either  I.  or  anyone  who  favors  the  passage  of 
my  bill,  advocate  or  sanction  the  advocacy  of  communism  lin  the 
public  schools.  I  am.  of  course,  opposed  to  the  repression  Of  free 
speech,  whether  advocated  by  the  Army.  Navy,  or  any  pfeeudo- 
patrlotlc  organization. 

I  have  been  asked,  as  I  have  already  Indicated,  to  give  my 
reasons  for  introducing  this  bill.  ' 

I  have  a  great  deal  of  respect  for  the  teaching  profca#lon  as 
one  of  the  most  useful  and  necessary  of  all  lines  of  w^rk.  A 
great  many  years  ago.  before  I  became  a  lawyer.  I  was  principal 
for  some  years  of  a  small  high  school.  For  about  10  yearslof  my 
life  I  was  a  member  of  a  public-school  board  of  education.  I 
have  always  been  oppcsed  to  allowing  anyone  to  tinker  with  the 
public  schools,  even  though  they  were  doing  It  under  th#  guise 
of  patrlotisni.  I  have  never  seen  anything  but  harm  result  from 
the  coercion  of  teachers  or  the  suppression  of  academic  freedom. 
Those  who  seek  to  do  this  In  the  schools  of  America  are  oopying 
the  most  objectionable  features  of  the  systems  of  governmetit  and 
the  methods  employed  by  the  governments  In  some  of  thei  cotm- 
trles  of  the  old  world,  the  Introduction  of  which  systemJB  they 
believe — or  claim — they  are  combatting  here.  I  do  not  believe  in 
communism.  I  am  opposed  to  It.  I  am.  however,  interested  In 
the  great  experiment  that  Is  being  carried  on  by  a  great  people 
who.  having  overthrown  the  despotic  rule  under  the  cz^rs.  are 
attempting  to  work  out  their  salvation  by  methods  difTererlt  from 
those  which  we  employ  In  our  country.  The  repressions,  efcesses, 
and  abuses  which  have  been  employed  In  the  communistic  i  regime 
In  Russia  have  certainly  been  no  worse  than  those  employe^  under 
former  despotisms  to  which  such  champions  as  the  alarmed  and 
excited  Member  of  the  House  did  not  so  greatly  object.  My  In- 
formation is  that  the  people  of  Russia  are  gradually  forking 
toward  an  Ideal  of  a  capitalistic  economic  system,  with  saf^gtiards, 
from  which  even  we  might  possibly  learn  some  things.  , 

The  schools  of  the  District  of  Columbia,  the  Nations  ^apltal. 
ought  to  be  made  a  model  of  academic  freedom  and  of  frcecom  of 
speech  and  thought  In  this  land  where  freedom  of  speech  and  of 
thought  are  supposed  to  be  a  part  of  the  bedrock  of  our  Institu- 
tions. I  know  of  none  of  our  States  which  has  seen  fit  aa  yet  to 
adopt  m  their  laws  governing  public-school  education  similar  re- 
strictions to  those  contained  in  this  famous — or  now,  I  tru^.  Infa- 
mous— rider  to  the  appropriation  bill.  I 

However,  the  reasons  of  which  I  have  already  spoken  which 
Impelled  me  to  introduce  this  bill  would  not  alone  ha^e  been 
sufficient  far  me.  I  believe  that  the  Board  of  Education,  the 
Supcrtntendent  of  Schools,  and  the  teachers  of  the  pw^iblic  ischools 
in^he  Oisutcx  are  capable  of  taking  care  of  the  educatiou  of  boys 


and  girls  without  any  help  or  Interference  from  me.  or  any  other 
Member  of  Congress,  so  far  as  courses  of  instruction  are  concerned. 
I  deplore  the  fact,  therefore,  that  It  Is  possible  for  any  Members 
of  Congress  to  stick  their  respective  noses  Into  these  matters.  My 
main  reason  for  introducing  this  bill  is  that  I  am  opposed  to  the 
method  of  legislation  that  was  employed  In  bringing  about  the 
passage  of  this  infamous  rider,  and  that  I  feel  that  when  any 
such  method  as  this  has  been  Improperly  employed  It  Is  a  part 
of  the  Job  of  Congress  to  correct  it.  I  have  a  very  high  regard 
for  the  standing  of  the  National  Legislature.  Contrary  to  a  some- 
what prevalent  but  erroneous  public  opinion,  most  legislation  that 
passes  Congress  is  very  carefully  considered,  it  Is  studied,  con- 
sidered, debated,  and  passed  in  the  open.  Our  various  legislative 
committees  at  some  time  or  other  In  the  passage  of  every  major 
bill  give  an  opportunity  to  and  request  experts  and  others,  lead- 
ers of  public  opinion — and,  so  far  as  time  will  permit,  the  public 
generally — to  appear  before  such  committees  and  give  what  In- 
formation or  advice  they  may  regarding  such  legislation.  Such 
legislation  is  then  again  reconsidered  before  each  of  the  two 
branches  of  Congress  and  debated  in  the  open. 

Occasionally,  however,  bills  are  Introduced  which  are  not  well 
considered  and  which  offend  against  freedom  of  speech  and  thought. 
Among  such  Instances  are  so-called  sedition  and  military  disaffec- 
tion bills  and  extremely  repressive  Immigration  or  exclusion  meas- 
ures. It  is  a  few  of  these  bills,  and  a  few  of  the  publicity  seekers 
T7ho  promote  them,  that  lead  some  of  our  people  to  believe  that 
Congress  Is  made  up  of  demagogues,  repressionlsts,  bigots,  and  race 
haters.  Such  measures,  whether  passed  or  not.  expose  Congress 
unjustly  to  the  ridicule  of  the  country  by  leading  people  to  believe 
that  the  exception  Is  the  rule.  There  are  now  pending  before  Con- 
gress three  bills  of  this  type:  A  bUl,  for  example,  providing  In  sub- 
stance for  the  deportation  of  all  aliens  In  this  country;  a  so-called 
military  disaffection  bill;  and  a  so-called  sedition  bill.  None  of 
these  bills,  In  my  opinion,  will  ever  be  brought  out  of  their  com- 
mittees and  see  the  light  of  day  any  further  than  they  have 
already;  and  if  they  do,  I  am  very  certain  that  they  will  receive 
the  condemnation  of  the  House  of  Representatives  by  overwhelming 
majorities.  It  was  largely  as  an  attempt  to  correct  one  of  our  own 
I  errors  of  omission  that  I  Introduced  the  bill  to  modify  tlils  famous. 
or  rather  Infamous,  rider. 

NOT  OBSTRUCTIONISTS 

Mr.  BOLAND.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  at  this  point  and 
include  an  editorial  which  appeared  on  Monday  last  in  the 
Scranton  Times,  one  of  the  most  influential  newspapers  in 
the  East.  This  editorial  was  written  by  the  owner,  Mr. 
Lynett,  who  is  a  most  worthy  citizen  and  has  the  respect 
of  the  entire  citizenry  of  Pennsylvania.  It  is  in  answer  to 
an  attack  upon  me  and  some  of  my  colleagues  by  a  certain 
clergyman  in  a  radio  address  last  Sunday,  in  which  he 
designated  my  colleagues  and  myself  as  obstructionists. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  wtis  no  objection. 

The  editorial  referred  to  follows: 


NOT  OBSTRUCTIONISTS 

Because  the  strategy  of  House  leaders  Jiist  at  the  moment  does 
not  favor  reporting  out  the  Frazier-Lemke  farm  bill,  leaders  of  the 
democratic  majority — Speaker  Btrns,  Majority  Whip  Boland,  and 
Mr.  O'Connor,  of  New  York — are  termed  a  "triumvirate  of  obstruc- 
tion" by  Father  Coughlin.  It  appears  that  recently  a  petition  was 
prepared  to  bring  the  bill  on  the  floor  of  the  House.  Father 
Coughlm  alleges  that  27  of  the  242  Representatives  who  signed  the 
petition  for  release  withdrew  their  names,  and  declares  that 
Btrns.  Boland,  and  O  Connor  were  the  prime  movers  in  having 
these  Members  default. 

It  Is  part  of  Mr.  Bolano's  duty  as  majority  whip  to  see  to  It 
that  no  legislation  la  reported  on  the  floor  of  the  House  until 
such  time  as  the  majority  strategy  calls  for  a  report.  With  the 
administration  working  on  a  new  farm-relief  program,  It  Is  only 
nattiral  that  leaders  should  not  want  any  other  legislation  re- 
ported out  at  this  partlctilar  time  to  bedevil  the  slttiatlon.  It  Is 
decidedly  unfair,  accordingly,  for  Father  Coughlin,  or  any  other 
critic  of  the  administration,  to  charge  men  like  Bybns,  Boland, 
and  O'Connor  with  being  obstructionists. 

Without  such  a  steering  group  to  see  to  It  that  legislation  is 
reported  out  in  an  orderly  way.  any  program  which  the  adminis- 
tration may  have  In  mind  for  farm  relief  might  easily  be  defeated. 
At  least,  there  would  be  so  much  confusion  as  to  endanger  the 
end  desired. 

Speaker  Btrns.  Mr.  Boland,  and   Mr.  O'Connor  need   make  no 
'  apology   for   what  they   are  doing   in   holding  the   Frazier-Lemke 
bill  in  committee. 

LEAVC  OF  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Rabaut,  for  an  indefinite  period,  on  account  of  death  in 
family. 

SENATE  BILLS  RETERREO 

Bills  of  the  Senate  of  the  following  titles  were  taken  from 
the  Speaker's  table  and.  under  the  rule,  referred  as  follows: 
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S.  277.  An  act  for  the  relief  of  the  Perkins-Campbell  Co.; 
to  the  Committee  on  Claims. 

S.  903.  An  act  for  the  relief  of  the  Holyoke  Ice  Co.;  to  the 
Committee  on  Claims. 

S.  1645.  An  act  to  provide  for  the  creation  of  a  commission 
to  examine  into  and  report  the  clear  height  above  the  water 
of  the  bridge  authorized  to  be  constructed  over  the  Hudson 
River  from  Pifty-seventh  Street,  New  York,  to  New  Jersey, 
and  for  other  jnirposes;  to  the  Cwnmittee  on  Interstate  and 
Foreign  Commerce. 

8. 1820.  An  act  to  provide  warrant  ofBcers  of  the  Coast 
Guard  pwulty  of  promotion  with  warrant  ofHcers  of  the  Navy; 
to  the  Committee  on  Merchant  Marine  and  Rsheries. 

8. 1828.  An  act  for  the  relief  of  Mrs.  Prank  G.  Sanford;  to 
the  Committee  on  Claims. 

S.  2042.  An  act  for  the  relief  of  Grace  Park;  to  the  Com- 
mittee on  Claims. 

S.  2134.  An  act  to  prohibit  employers  from  Influendng  the 
vote  of  their  employees  in  national  electiMis;  to  the  Commit- 
tee on  the  Judiciary. 

S.  2912.  An  act  to  repatriate  native-bom  women  who  have 
heretofore  lost  their  citizenship  by  marriage  to  an  alien,  and 
for  other  purposes;  to  the  Committee  on  Immigration  and 
Naturalization. 

S.  2941.  An  act  for  the  relief  of  Izelda  Boisoneau;  to  the 
Committee  on  Claims. 

S.  2942.  An  act  for  the  relief  of  John  Hoffman;  to  the 
Committee  on  Claims. 

S.  2943.  An  act  for  the  relief  of  John  Morris;  to  the  Com- 
mittee on  Claims. 

S.  3090.  An  act  for  the  relief  of  Joseph  M.  Cacace,  Charles 
M.  Cacace,  and  Mary  E.  Cliboume;  to  the  Committee  on 
Claims. 

S.  3121.  An  act  to  vest  in  the  Register  of  Copyrights  the 
registration  of  copyright  prints  and  labels;  to  the  Commit- 
tee on  Patents. 

S.  3313.  An  act  for  the  relief  of  George  W,  Olney;  to  the 
Committee  on  Military  Affairs. 

8.3430.  An  act  to  amend  the  act  of  January  5,  1927  (44 
Stat.  932),  entitled  "An  act  for  the  relief  of  soldiers  who 
were  discharged  from  the  Army  during  the  Spanish-Amer- 
ican War.  the  Philippine  Insurrection,  and  the  Boxer  upris- 
ing because  of  misrepresentation  of  age";  to  the  Committee 
on  Military  Affairs. 

S.  3683.  An  act  for  the  relief  of  certain  disbursing  officers 
of  the  Army  of  the  United  States  and  for  the  settlement  of 
individual  claims  approved  by  the  War  E>epartment;  to  the 
Committee  on  Claims. 

S.  3684.  An  act  to  authorize  the  settlement  of  individual 
claims  for  personal  property  lost  or  damaged,  arising  out 
of  the  activities  of  the  Civilian  Conservation  Corps,  which 
have  been  approved  by  the  Secretary  of  War;  to  the  Com- 
mittee on  Claims. 

S.  3687.  An  act  to  vahdate  payments,  and  to  relieve  the 
accounts  of  disbursing  officers  of  the  Army  on  account  of 
pasmients  made  to  Reserve  officers  on  active  duty  for  rental 
allowances;  to  the  Committee  on  Military  Affairs. 

8.  3688.  An  act  to  validate  payments,  and  to  relieve  dis- 
bursing officers'  accoimts  of  payments  made  to  Reserve  offi- 
cers promoted  while  on  active  duty;  to  the  Committee  on 
Mihtary  Affairs. 

S.  3699.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  fiftieth  anniversary  of  Cincinnati, 
Ohio,  as  a  center  of  music,  and  its  contribution  to  the  art 
of  music  for  the  past  50  years;  to  the  Committee  on  Coin- 
age, Weights,  and  Measures. 

8.3737.  An  act  to  authorize  the  Secretary  of  War  to  ac- 
quire by  donation  land  at  or  near  Newburgh,  in  Orange 
County,  N.  Y.,  for  aviation  field,  military,  or  other  public 
purposes;  to  the  Committee  on  Military  Affairs. 

ENROLLED  BILLS  AND  JOINT  RESOLXmON  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  bills  and  a  joint  resolution  of  the  House  of  the 
following  titles,  ^rtiich  were  thereupon  signed  by  the 
Speaker: 


H.  R.  3421.  An  act  to  authorize  credit  in  disbursing  officers* 
accoimts  covering  shipment  of  privately  owned  automobiles 
from  October  12,  1927,  to  October  10.  1929; 

H.  R.  3709.  An  act  for  the  relief  of  the  Norfolk  Southern 
Railroad  Co.; 

H.  R.  4805.  An  act  authorizing  adjustment  of  the  claim  of 
the  Adelphia  Bank  k  Trust  Co.  of  Philadeljrfiia ; 

H.  R.  4858.  An  act  for  the  relief  of  Edward  Shippen  West; 

H.  R.  6402.  An  act  for  the  relief  of  Julia  M.  Crowell; 

H.  R.  7680.  An  act  to  amend  the  iewjt  of  May  18,  1934.  pro- 
viding punishment  for  killing  or  assaulting  Federal  officers; 

H.  R.  7814.  An  act  to  authorize  the  Secretary  of  Commerce 
to  grant  to  the  State  of  California  an  easment  over  certain 
land  of  the  United  States  in  Tehama  County.  Calif.,  for 
highway  purposes; 

H.  R.  7995.  An  act  to  authorize  a  preliminary  examination 
of  the  Arkansas  River  and  Pourche  Bayou  with  a  view  to  the 
control  of  floods  in  the  vicinity  of  Little  Rock  and  North 
Little  Rock,  Ai^; 

H.  R.  8515.  An  act  to  provide  funds  for  cooperation  with 
Sanish  School  District  No.  1,  Mountrail  County,  N.  Dak.,  for 
extension  of  public -school  buildings  to  be  available  for  In- 
dian children; 

H.  R.  9871.  An  act  to  amend  an  act  entitled  "An  act  pro- 
viding for  the  participation  of  the  United  States  in  the 
California-Pacific  International  Exposition,  to  be  held  at 
San  Diego,  Calif.,  in  1935  and  1936;  authorizing  an  appro- 
priation therefor,  and  for  other  purposes",  approved  March 

7,  1935.  to  provide  for  participation  in  the  California-Pacific 
International  Exposition,  to  be  held  at  San  Diego,  Calif.,  in 
1936,  to  authorize  an  appropriation  therefor,  and  for  other 
purposes;  and 

H.  J.  Res.  459.  Joint  resolution  to  amend  the  joint  resolu- 
tion entitled  "Joint  resolution  providing  for  the  participa- 
tion of  the  United  States  in  the  Texas  Centennial  Exposition 
and  celebrations  to  be  held  in  the  State  of  Texas  during  the 
years  1935  and  1936,  and  authorizing  the  President  to  invite 
foreign  countries  and  nations  to  participate  therein,  and  for 
other  purposes." 

The  SPEAKER  aimounced  his  signature  to  enrolled  bills 
and  a  joint  resolution  of  the  Senate  of  the  following  titles: 

S.  166.  An  act  for  the  relief  of  Jack  Doyle; 

S.  246.  An  act  for  the  relief  of  Elmer  Blair; 

S.  272.  An  act  for  the  relief  of  William  Frank  Lipps; 

S.  423.  An  act  for  the  relief  of  Lj-nn  Brothers'  Benevolent 
Hospital; 

8. 889.  An  act  for  the  relief  of  Albert  A.  Marquardt ; 

S.  1010.  An  act  for  the  relief  of  Fred  Edward  Nordstrom; 
An  act  f (H-  the  relief  of  Thomas  A.  Coyne; 
An  act  for  the  relief  of  John  Z.  Lowe; 

8. 1950.  An  act  for  the  relief  ot  the  estate  of  Julius  Crisler; 

S.  2044.  An  act  for  the  relief  <rf  the  Hartford-Cormectlcut 
.  Inc.; 
An  act  for  the  relief  of  Ludwig  Larson; 

8.  2321.  An  act  for  the  relief  of  S.  M.  Price; 

8.  2323.  An  act  for  the  relief  of  Ida  C.  Buckson,  executrix 
of  E.  C.  Buckson.  deceased; 

8.  3343.  An  act  for  the  reUef  of  Maj. 
Department;  Capt.  Reybum  Engles, 
and  others; 

8. 2691.  An  act  for  the  relief  of  E.  E.  Sullivan; 

8.2741.  An  act  for  the  relief  of  Maj.  Joseph  H.  Hickey; 

8.  2897.  An  act  for  tlie  relief  of  LL  Robert  A.  J.  English. 
United  States  Navy;      I 

8.  3020.  An  act  for  the  relief  <rf  A.  E.  Taplln; 

8.3186.  An  act  fOT  the  relief  of  Edward  H.  Karg; 

8.3934.  An  act  to  repeal  the  Kerr  Tobacco  Act,  the 
Bankhead  Cotton  Act  of  1934,  and  the  Potato  Act  of  1935; 

and 

8.  J.  Res.  169.  Joint  resolution  granting  permission  to  Hugh 

8.  Cumming,  Surgeon  General  of  the  United  States  Public 
Health  Service;  John  D.  Long,  medical  director.  United 
States  PubUc  Health  Service;  Bolivar  J.  Lloyd,  medical  di- 
rector. United  States  Public  Health  Service;  and  Clifford 
R.  Eskey.  sui-geon.  United  States  Public  Health  Service,  to 
accept  and  wear  certain  decorations  bestowed  upon  them 
by  the  Governments  of  Ecuador,  Chile,  Peru,  and  Cuba. 


8. 1176. 
8. 1298. 


Trust  Co 
8.  2166. 


Edwin  F.  Ely,  Finance 
Quartermaster  Corps; 


•h': 
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BILLS  Airo   JOINT  RFSOLUTION   PKESENTXD  TO  THE   PRESIDEtTT        j 

Mr  PARSONS,  from  the  Committee  on  Enrolled  Bills.  ; 
reported  that  that  committee  did  on  this  day  present  ^  the  i 
President,  for  his  appro\-al.  bills  and  a  Joint  resolutio|i  of 
the  House  of  the  following  titles:  ' 

H  R  3421  An  act  to  authorize  credit  in  disbursmg  om- 
cers'  accounts  covering  shipment  of  privately  owned  auto- 
mobiles from  October  12.  1927.  to  October  10.  1929; 

H  R.  3709.  An  act  for  the  reUef  of  the  Norfolk  SouWiern 

Railroad  Co.:  .    ^  ^^      i  J * 

H.  R.  4805.  An  act  authorizing  adjustment  of  the  cla»n  oi 
the  Adelphia  Bank  ft  Trust  Co.  of  Ptiiladelphia ; 

H  R.  4858.  An  act  for  the  reUef  of  Edward  Shippen  West; 

H  R  6402.  An  act  for  the  relief  of  Julia  M.  Crowell: 

H  R  7680.  An  act  to  amend  the  act  of  May  18.  1934.  pro- 
viding punishment  for  killing  or  assaulting  Federal  ofljcers; 

H  R.  7814.  An  act  to  authorize  the  Secretary  of  Commerce 
to  grant  to  the  State  of  California  an  easement  over  cdrtain 
land  of  the  United  SUtes  in  Tehama  County,  Califj.  for 
highway  purposes;  , 

H  R.  7995.  An  act  to  authorize  a  preliminary  examina- 
tion of  the  Arkansas  River  and  Pourche  Bayou  with  a  view 
to  the  control  of  floods  in  the  vicinity  of  UtUe  RocH  and 
North  Uttle  Rock.  Ark.; 

H.  R.  8515.  An  act  to  provide  funds  for  cooperation,  wltn 
Sanish  School  District  No.  1.  MountraU  County.  N.  Dak .  for 
extension  of  pubUc-school  buildings  to  be  available  fqr  In- 
dian children: 

H.  R.  9871.  An  act  to  amend  an  act  entitled  "An  act;  pro- 
viding for  the  participaUon  of  the  United  States  i^  the 
California -Pacific  International  Exposition  to  be  held  ajt  San 
Diego.  Calif.,  in  1935  and  1936;  authorizing  an  apprc^pria- 
tion  therefor,  and  for  other  purposes",  approved  Match  7. 
1935.  to  provide  for  participation  in  the  CaUfomia-Paciflc 
International  Exposition  to  be  held  at  San  Diego.  Calif., 
in  1936.  to  authorize  an  appropriation  therefor,  and  for^other 
purposes:  and 

H.  J.  Res.  459.  Joint  resolution  to  amend  the  Joint  resolu- 
tion entitled.  "Joint  resolution  providing  for  the  participa- 
tion of  the  United  SUtes  in  the  Texas  Centennial  Expdsition 
and  celebrations  to  be  held  in  the  State  of  Texas  during  the 
years  1935  and  1936.  and  authorizing  the  President  to  invite 
foreign  countries  and  nations  to  participate  therein,  aiftd  for 
other  purposes," 

A0JOU1linCBl<T 

Mr.  LUDLOW.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn.  I 

The  moUon  was  agreed  to;  accordingly  (at  5  o'clock  and 
20  minutes  p.  m.)  the  House  adjourned  until  tomprrow. 
Friday.  February  7.  1936.  at  12  o'clock  noon. 


gers  in  the  Postal  Service;  without  amendment  (Rept.  No. 
1971).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  McSWAIN:  Committee  on  Military  Affairs.  H.  R. 
10265.  A  biU  to  authorize  the  Secretary  of  War.  the  Secre- 
tary of  the  Navy,  the  Secretary  of  the  Interior,  the  Secretary 
of  Agriculture,  and  the  Secretary  of  the  Tre^ury  to  lend 
Army  Navy.  Coast  Guard,  and  other  needed  equipment  for 
use  at  the  national  jamboree  of  the  Boy  Scouts  of  America; 
and  to  authorize  the  use  of  property  in  the  District  of 
Columbia  and  its  environs  by  the  Boy  Scouts  of  America  at 
their  national  Jamboree  to  be  held  during  the  summer  of 
1937;  without  amendment  (Rept.  No.  1972).  Referred  to 
the  Committee  of   the  Whole  House  on   the  state   of   the 

Union. 

Mr.  JONES:  Committee  on  Agriculture.  H.  R.  10835.  A 
bill  to  promote  the  conservation  and  profitable  use  of  agri- 
cultural land  resources  by  temporary  Federal  aid  to  farmers 
and  by  providiiw  for  i  permanent  poUcy  of  Federal  aid  to 
States  for  such  purposes;  without  amendment  (Rept.  No. 
1973).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 


a^c 


KXJiXJUTlVE  COMMUNICATIONS.  ETC. 
657.  Under  clause  2  of  rule  XXIV  a  letter  from  th^  Act- 
ing Secretary  of  the  Treasvur.  transmitting  a  draft;  of  a 
proposed  bill  to  give  precedence  to  civil  and  criminal  pro- 
ceedings arising  under  the  customs  or  internal -ravenue 
laws  which  involve  fraud  upon  the  revenues  of  the  United 
States,  was  taken  from  the  Speaker's  table  and  refer^d  to 
the  Committee  on  the  Judiciary. 


REPORTS    OF   COMMITTEES    ON    PUBLIC    BILLSj   AND 

RESOLUTIONS 


Under  clause  2  of  rule  xm. 

Mr.  STARNES:  Committee  on  Immigration  and  N4tural- 
Izatlon.  Houfe  Joint  Resolution  443.  Joint  resolution  to 
amend  Public  Resolution  No.  31  of  the  Seventy-fourth  Con- 
gress, first  session,  approved  June  17,  1935.  so  as  to  extend  its 
provisions  to  cover  the  NaUonal  Boy  Scout  Jamboroe  now 
scheduled  to  be  held  in  1937;  without  amendment  (Rept.  No. 
1970>.  Referred  to  the  Committee  of  the  Whole  Hotjse  on 
the  state  of  the  Union.  I 

Mr.  SWEENEY:  Committee  on  the  Post  Office  anfl  Post 
Roads.  H.  R.  10850.  A  bill  to  extend  the  provisions  of  the 
40-hour  law  for  postal  employees  to  watchmen  and  messen- 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  foUows: 

By  Mr.  DIES:  A  bill  (H.  R.  10973)  to  aid  agriculture  and 
relieve  the  existing  national  economic  emergency;  to  the 
Committee  on  Agriculture. 

By  Mr.  GOLDSBOROUGH :  A  bill  (H.  R.  10974)  to  pro- 
vide that  the  net  earnings  of  Federal  Reserve  banks  shall  be 
paid  to  the  United  States  as  a  franchise  tax.  and  for  other 
purposes;  to  the  Committee  on  Banking  and  Currency. 

Also  a  bill  (H.  R.  10975)  authorizing  a  preliminary  ex- 
amination and  survey  of  Marshy  Hope  Creek,  a  tributary  of 
the  Nanticoke  River,  at  and  within  a  few  miles  of  Federals- 
burg.  Caroline  County.  Md..  with  a  view  to  the  controllmg 
of  floods;  to  the  Committee  on  Flood  Control. 

By  Mr.  VINSON  of  (Georgia:  A  bill  (H.  R.  10976)  to  au- 
thorize alterations  and  repairs  to  certain  naval  vessels;  to 
the  Committee  on  Naval  Affairs. 

Also  a  bill  (H.  R.  10977)  to  authorize  alterations  and  re- 
pairs to  certain  naval  vessels,  and  for  other  purposes;  to  the 
Committee  on  Naval  Affairs. 

Also  a  bill  (H.  R.  10978)  to  authorize  the  construction  of 
certain  auxiUary  vessels  for  the  Navy;  to  the  Committee  on 

Naval  Affairs.  ^    ^    „     *    ,  *v. 

Also,  a  bill  (H.  R.  10979)  to  authorize  the  President  of  the 
United  States  to  dispose  of  certain  pubUc  vessels,  and  for 
other  purposes;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  ORISWOLD:  A  bill  (H.  R.  10980)  to  relieve  Gov- 
ernment employees  of  undue  charges  for  quarters,  subsist- 
ence, laundry,  and  for  other  purposes;  to  the  Committee  on 
Expenditures  in  the  Executive  Departments. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (H.  R.  10981) 
to  extend  the  times  for  commencing  and  completing  the  con- 
struction of  a  bridge  across  the  Ohio  River  at  Slst«rsvllle, 
W.  Va.;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  SANDERS  of  Texas:  A  bill  (H.  R.  10982)  to  amend 
the  Tariff  Act  of  1930;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  RANDOLPH:  A  bill  (H.  R.  10983)  to  clarify,  per- 
fect, and  extend  the  classified  civil-service  laws;  to  equalize 
In  particular  the  status  of  the  employees  of  the  Navy  Yard 
of  the  District  of  Columbia,  who  are  performing  tasks  vital 
to  the  national  defense:  and  for  other  purposes;  to  the 
Committee  on  the  Civil  Service. 

By  Mr.  DIRKSEN:  A  bill  (H.  R.  10984)  making  it  unlaw- 
ful to  sell  certain  spirits  containing  alcohol  produced  from 
materials  other  than  cereal  grains,  and  for  other  purposes; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  HARTLEY:  A  bill  (H.  R.  10985)  to  repeal  PubUc 
Law  No.  246  of  the  Seventy-second  Congress;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 
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By  Mr.  JENKINS  of  Ohio:  A  blU  (H.  R.  10986)  relating 
to  travel  allowances  of  certain  members  of  the  volunteer 
forces  of  the  United  States;  to  the  Committee  on  War  Claims. 

By  Mr.  CHAPMAN:  A  bill  (H.  R.  10987)  to  authorize  a 
compact  and  agreement  between  the  States  of  Kentucky, 
Tennessee,  Indiana.  Ohio.  West  Virginia.  Virginia.  Missouri, 
and  North  Carolina,  providing  for  the  control  of  the  pro- 
duction of  burley  tobacco  in  the  said  States  and  for  the 
further  purpose  of  regulating,  protecting,  and  preserving  a 
fair  price  for  said  commodity;  to  the  Committee  on  Agricul- 
ture. 

By  Mr.  ZIONCHECK:  Resolution  (H.  Res.  411)  appointing 
a  select  committee  of  the  House  to  investigate  municipal 
taxation  and  assessments,  and  for  other  purposes;  to  the 
Committee  on  Rules. 

Also,  resolution  (H.  Res.  412)  to  authorize  an  Investigation 
of  old- age -pension  schemes;  to  the  Committee  on  Rules. 

By  Mr.  CELLER:  Resolution  (H.  Res.  413)  proposing  an 
inquiry  to  protect  American  investors;  to  the  Committee  on 
Rules. 

By  Mr.  LUNDEEN:  Joint  resolution  (H.  J.  Res.  483)  au- 
thorizing the  President  of  the  United  States  of  America  to 
proclaim  October  11  of  each  year  General  Pulaski's  Memorial 
Day  for  the  observance  and  commemoration  of  the  death  of 
Brig.  Gen.  Caslmir  Pulaski;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  McSWAIN:  Joint  resolution  (H.  J.  Res.  484)  to 
close  Military  Road;  to  the  Committee  on  Military  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  CHAPMAN:  A  bill  (H.  R.  10988)  for  the  relief  of 
Russell  Baber;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  FARLEY:  A  bill  (H.  R.  10989)  for  the  reUef  of 
Frederick  R.  Hamilton;  to  the  Committee  on  Claims. 

By  Mr.  HART:  A  bill  (H.  R.  10990)  granting  a  pension  to 
George  W.  Detmering;  to  the  Committee  on  Pensions. 

By  Mr.  JENKINS  of  Ohio:  A  bill  (H.  R.  10991)  for  the 
relief  of  Harry  Wallace;  to  the  Committee  on  Claims. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (H.  R.  10992) 
to  authorize  the  award  of  a  decoration  for  distinguished  serv- 
ice to  Acors  Rathbun  Thompson;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  McREYNOLDS:  A  bUl  (H.  R.  10993)  for  the  relief 
of  James  Dawley  Boimey;  to  the  Committee  on  Claims. 

By  Mr.  McSWAIN:  A  bUl  (H.  R.  10994)  to  direct  the  re- 
moval of  the  body  of  First  Lt.  William  Butler  Bonham  lo 
Arlington  National  Cemetery;  to  the  Ccwnmittee  on  Military 
Affairs. 

By  Mr.  POLK:  A  biU  (H.  R.  10995)  for  the  reUef  of  Elbert 
Arnold  Jarrell ;  to  the  Committee  on  Claims. 

By  Mr.  WILCOX:  A  bill  (H.  R.  10996)  for  the  relief  of 
Juliette  Russell;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  10997)  granting  a  pension  to  LllUe  Daley; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  10998)  for  the  relief  of  Irma  Elizabeth 
Ruff;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  10999)  granting  a  pensicxi  to  Leonora 
Holloway;  to  the  Committee  on  Pensions. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9983.  By  Mr.  ARENDS:  Petition  of  100  residents  of  Eureka, 
HI.,  advocating  (lassage  of  House  bill  8739;  to  the  Committee 
on  the  District  of  Columbia. 

9984.  Also,  petition  of  41  patrons  of  star  route  35137,  ask- 
ing for  Indefinite  extension  of  all  existing  star-route  con- 
tracts, increase  of  compensation  thereon  to  an  equal  basis 
with  that  paid  for  other  forms  of  mall  transjsortatlon ;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

9985.  By  Mr.  CARPENTER:  Petition  of  Essie  Thomas  and 
other  residents  of  Greenwood  County.  State  of  Kansas,  to 
prohibit,  within  the  District  of  Columbia,  the  manufacture. 
Importation,  exportation,  transportation,  sale,  gift,  purchase. 


or  possession  of  any  spirituous,  vinous,  malt,  fermented,  and 
all  alcoholic  liquors  whatsoever,  etc.;  to  the  Committee  on 
the  District  of  Columbia. 

9986.  Also,  petition  of  Mrs.  James  Hobkirk  and  other  resi- 
dents of  Franklin  County,  State  of  Kansas,  to  prohibit,  within 
the  District  of  Columbia,  the  manufacture,  importation,  ex- 
portation, transportation,  sale.  gift,  purchase,  or  possession 
of  any  spirituous,  vinous,  malt,  fermented,  and  all  alcoholic 
liquors  whatsoever,  etc.;  to  the  Committee  on  the  District  of 
Columbia. 

9987.  Also,  petition  of  Veva  Smith  and  other  residents  of 
Morris  County,  State  of  Kansas,  to  prohibit  within  the  Dis- 
trict of  Columbia  the  manufacture.  Importation,  exporta- 
tion, transportation,  sale,  gift,  purchase,  or  possession  of  any 
spirituous,  vinous,  malt,  fermented,  and  all  alcoholic  liquors 
whatsoever,  etc.;  to  the  Committee  on  the  District  of 
Columbia. 

9988.  Also,  petition  of  Mrs.  John  Finney  and  other  resi- 
dents of  Franklin  County,  State  of  Kansas,  to  prohibit  within 
tlie  District  of  Columbia  the  manufacture,  importation,  ex- 
portation, transportation,  sale,  gift,  purchase,  or  possession 
of  any  spirituous,  vinous,  malt,  fermented,  and  all  alcoholic 
liquors  whatsoever,  etc.;  to  the  Committee  on  the  District  of 
Columbia. 

9989.  Also,  petition  of  Mrs.  Olive  Powell  and  other  resi- 
dents of  Ford  County.  State  of  Kansas,  to  prohibit  within 
the  District  of  Colmnbla  the  manufacture,  Importation,  ex- 
portation, transportation,  sale,  gift,  purchase,  or  possession 
of  any  spirituous,  vinous,  malt,  fermented,  and  all  alcoholic 
liquors  whatsoever,  etc.;  to  the  Committee  on  the  District 
of  Columbia. 

9990.  Also,  petition  of  citizens  of  the  State  of  Kansas, 
counties  of  Dickinson  and  Morris,  to  prohibit  within  the 
District  of  Columbia  the  manufacture,  importation,  exporta- 
tion, transportation,  sale,  gift,  purchase,  or  possession  of  any 
spirituous,  vinous,  malt,  fermented,  and  all  alcoholic  liquors 
whatsoever,  etc.;  to  the  Committee  on  the  District  of 
Columbia. 

9991.  Also,  petition  of  Birdi  Knorp  and  other  residents  of 
Barber  County.  State  of  Kansas,  to  prohibit  within  the  Dis- 
trict of  Columbia  the  manufacture.  Importation,  exporta- 
tion, transportation,  sale,  gift,  purchase,  or  possession  of  any 
spirituous,  vinous,  malt,  fermented,  and  all  alcoholic  liquors 
whatsoever,  etc.;  to  the  Committee  on  the  District  of 
Columbia. 

9992.  Also,  petition  of  Mrs.  E,  A.  McFarland  and  other 
residents  of  Lincoln  County.  State  of  Kansas,  to  prohibit 
within  the  District  of  Coliunbia  the  manufacture,  importa- 
tion, exportation,  transportation,  sale,  gift,  purchase,  or  pos- 
session of  any  spirituous,  vinous,  malt,  fermented,  and  all 
alcoholic  liquors  whatsoever,  etc.;  to  the  Committee  on  the 
District  of  Columbia. 

9993.  By  Mr.  HOUSTON:  Petition  of  2,002  signers,  sup- 
porting passage  of  House  bill  8739,  introduced  by  Mr.  Guyer; 
to  the  Committee  on  the  District  of  Columbia. 

9994.  Also,  petitions  signed  by  53  residents  of  the  Fifth 
Congressional  District  of  Kansas,  urging  the  abolishment  of 
the  star -route  bidding  system  and  the  adoption  of  legisla- 
tion proposed  by  the  National  Star  Route  Carriers  Associa- 
tion providing  a  permanent  tenure  of  service  with  fair  and 
reasonable  pay  based  upon  that  of  other  forms  of  United 
States  mail  transportation;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

9995.  By  Mr.  LAMBERTSON:  Petition  of  Mrs.  F.  P.  Lind- 
say and  127  other  citizens  of  Topeka.  Kans.,  favoring  passage 
of  the  Guyer  Act.  regarding  liquor  control  in  the  District 
of  Columbia;  to  the  Committee  on  the  Judiciary. 

9996.  Also,  petition  of  H.  T.  Vigour  and  28  other  citizens 
of  Severtmce,  Kans.,  favoring  passage  of  the  Guyer  Act,  re- 
garding liquor  control  in  the  District  of  Columbia;  to  the 
Ccmimittee  on  the  Judiciary. 

9997.  By  Mr.  PEARSON:  Petition  of  J.  T.  Burross  and 
others;  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

9998.  By  Mr.  WHTITINGTON:  PeUtion  of  the  Legislature 
of  Mississippi,  urging  adequate  substitute  for  Agrlculttiral 
Adjustment  Act;  to  the  Cosmnittee  on  Agriculture. 
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MM   Also    Detltlon   of   the   City   Council   of   OreetvlUe.  I  very  unusual  snowstonn.    I  do  not  know  whether  a  quorum 
,„    :Jrf;.i^:i!.^.."   ^^^-t.L  nr  mordinatme  inland     will  develop  upon  a  roll  call.    It  is  not  my  intention  to  ask 


Miss.,  opposing  legislation  regulaUng  or  coordinating  inland 
water  traffic;  to  the  Committee  on  Interstate  and  Foreign 

Commerce.  ^, 

10000.  By  the  SPEAKER:  Petition  of  the  city  of  Cleve- 
land, Ohio:  to  the  Committee  on  Ways  and  Means. 

10001.  Also,  petition  of  the  Missouri  Bar  Association:  to 
the  Committee  on  the  Library. 

10002.  Also,  petition  of  the  Ohio  State  Bar  Association; 
to  the  Committee  oa  the  Library.  , 


Adams 
Aahurst 
Bachman 
Barbour 


SENATE  I 

Friday,  February  7,  1936  | 

(Legislative  day  of  Thursday  Jan.  16,  1936)     ! 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiJ-ation 
of  the  rece'^. 

THE  JOURNAL  ' 

On  request  of  Mr.  Robinsom.  and  by  unanimous  cogent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Thursday.  February  6,  1936.  was  dispensed  with,  ajjid  the 
Journal  was  approved.  , 

MESSAGE    FROM    THE    HOUSE — ENROLLED    BH-LS    AND    JOiNT 

RESOLUTION    SIGNED  ,  ,   ^^^ 

A  message   from   the  House  of  Representatives,  t^  Mr.  |  Borah 
Haltigan.   one   of   its   reading   clerks,   announced   that   the  :  ^urke 
Speaker  had  affixed  his  signature  to  the  foUowing  enrolled      ^ 
bills  and  joint  resolution,  and  they  were  signed  by  th|e  Vice 
President : 

S.  166.  An  act  for  the  relief  of  Jack  Doyle; 

S.  246.  An  act  for  the  relief  of  Elmer  Blair; 

S.  272.  An  act  for  the  relief  of  William  Frank  Lippsj 

S.  423.  An  act  for  the  relief  of  Lyrm  Brothers'  Benevolent 
Hospital;  j 

S.  889.  An  act  for  the  relief  of  Albert  A.  Marquardt;  I 

S.  1010.  An  act  for  the  relief  of  Fred  Edward  Nordsttom; 

S.  1176.  An  act  for  the  relief  of  Thomas  A.  Coyne;     j 

S.  1298.  An  act  for  the  relief  of  John  Z.  Lowe;  J 

S.  1950.  An  act  for  the  relief  of  the  estate  of  Julius  drisler; 

S.  2044.  An  act  for  the  relief  of  the  Hartford-Conntcticut 
Trust  Co.,  Inc.;  i 

S.  2166.  An  act  for  the  relief  of  Ludwlg  Larson; 

S.  2321.  An  act  for  the  relief  of  S.  M.  Price;  I 

S.  2323.  An  act  for  the  relief  of  Ida  C.  Buckson,  executrix 
of  E.  C.  Buckson,  deceased;  I 

S.  2343.  An  act  for  the  relief  of  MaJ.  Edwin  F.  Ely.  Finance 
Department;  Capt.  Reybum  Engles.  Quartermaster  Corps; 
and  others; 

S.  2691.  An  act  for  the  relief  of  E.  E.  Sullivan: 

S.  2741.  An  act  for  the  relief  of  Maj.  Joseph  H.  Hickey; 

S.  2897.  An  act  for  the  relief  of  Lt.  Robert  A.  J.  English, 
United  States  Navy; 

S.  3020.  An  act  for  the  relief  of  A.  E.  Taplin; 

S.  3186.  An  act  for  the  relief  of  Edward  H.  Karg; 

S.  3934.  An  act  to  repeal  the  Kerr  Tobacco  Act.  the  Bank- 
head  Cotton  Act  of  1934.  and  the  Potato  Act  of  1935;  and 

S.  J.  Res.  169.  Joint  resolution  granting  permission  t^  Hugh 
S.  Cumming.  Surgeon  General  of  the  United  States  Public 
Health  Service;  John  D.  Long,  medical  director.  iQnited 
States  Public  Health  Service:  Bolivar  J.  Lloyd,  medital  di- 
rector. Umted  States  Public  Health  Service;  and  Cliftord  R. 


that  Senators  who  have  announced  they  are  unable  to  reach 
the  Senate  because  of  the  storm  be  brought  In. 

I  should  like  to  proceed  today  with  the  discussion  of  the 
unfinished  business.  It  would  not  be  possible  to  take  a  vote 
on  any  important  issue  in  the  bill  for  the  reason  that  many 
Senators  are  absent  who  desire  to  be  present  and  who  are 
unable  to  get  here  because  of  the  facts  that  have  already  been 
referred  to. 

I  ask  unanimous  consent  that  when  the  Senate  completes 
Its  labors  today  it  take  a  recess  until  12  o'clock  noon  on 
Monday  next. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 


CALL   or   THE   ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    TTie  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Byrnes 

Coolldge 

Couzena 

Davis 

Fletcher 

George 

Gufley 

Hatch 


Johnson 

Robinson 

LewU 

Russell 

Logan 

Sheppard 

McCarran 

Smith 

McKellar 

Thomas,  Okla 

McNary 

Townsend 

Murray 

Vandenberg 

Pope 

Wagner 

Mr.  LEWIS.  Mr.  President,  in  view  of  the  statement  of  the 
leader  on  this  side  of  the  Chamber,  which  indicates  the 
reason  for  the  absence  of  a  number  of  Senators,  I  will  not 
take  the  time  of  the  Senate  to  allude  to  Senators  individually 
who  are  absent,  but  I  am  an,xious  that  the  Record  show  that 
my  colleague  the  junior  Senator  from  Illinois  [Mr.  Die- 
terichJ  is  still  detained  at  his  home  because  of  illness  in  his 
family. 

I  also  annoimce  that  the  Senator  from  Alabama  [Mr. 
Bankhead]  is  absent  because  of  illness. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
[Mr.  Dickinson]  is  necessarily  absent. 

The  VICE  PRESIDENT.  Thirty-two  Senators  have  tin- 
swered  to  their  names.  There  is  not  a  quorum  present. 
The  Secretary  will  call  the  names  of  the  absent  Senators. 

The  Chief  Clerk  called  the  names  of  the  absent  Senators, 
and  Mr.  B.ailey,  Mr.  Barkley,  Mr.  Capper.  Mr.  Hale,  and 
Mr.  NoRBECK  answered  to  their  names  when  called. 

Mr.  Austin,  Mr.  Brown.  Mr.  Bulkley,  Mr.  Bulow,  Mrs. 
Caraway.  Mr.  Carey.  Mr.  Chavez.  Mr.  Clark,  Mr.  Connally. 
Mr.  CoPELAND,  Mr.  Donahey.  Mr.  Dufty,  Mr.  Prazier,  Mr. 
Gibson,  Mr.  Harrison,  Mr.  Hastings,  Mr.  Hayden.  Mr.  Keyes. 
Mr.  King,  Mr.  La  Follette.  Mr.  Lonergan,  Mr.  McAdoo,  Mr. 
McGell,  Mr.  MiNTON.  Mr.  Moore,  Mr.  Murphy,  Mr.  Neely. 
Mr.  Nyb.  Mr.  CMahoney.  Mr.  Overton.  Mr.  Pittman,  Mr. 
Radcliffe.  Mr.  Reynolds,  Mr,  Schwellenbach,  Mr.  Ship- 
stead,  Mr.  Stexwer,  Mr.  Trammell,  Mr.  Tydings,  Mr.  Van 
NuYS,  Mr.  Walsh,  and  Mr.  White  entered  the  Chamber  and 
answered  to  their  names. 

The    VICE    PRESIDENT.    Seventy-eight    Senators    have 
answered  to  their  names.    A  quorum  is  present. 
petition — armistice  day 

The  VICE  PRESIDENT  laid  before  the  Senate  the  foUow- 


Eskey.    surgeon.    United    States   Public    Health   Service,   to  i  i^g  concurrent  resolution  of  the  Legislature  of  the  State  of 
accept  and  wear  certain  decorations  bestowed  upon  tljiem  by 
the  Governments  of  Ecuador.  Chile.  Peru,  and  Cuba. 


recess 


RECESS 

Mr.  ROBINSON.    I  move  that  the  Senate  take  a 
until  called  to  order  by  the  Chair. 

The  motion  was  agreed  to:  and  (at  12  o'clock  and  \i.  min- 
ute p.  m.)  the  Senate  took  a  recess,  subject  to  the  call  of 
the  Vice  President. 

At  12  o'clock  and  3  minutes  p.  m.  the  Senate  reassembled, 
having  been  called  to  order  by  the  Vice  President. 

today's  business ORDER  FOR  RECESS  TO  MONDAY i 

Mr.  ROBINSON.  Mr.  President,  many  Senators  have  been 
unable  to  reach  the  Senate  this  morning  on  account!  of  the 


South  Carolina,  which  was  referred  to  the  Committee  on  the 

Library: 

concurrent  resolution  to  memorialize  Congress  to  make  November 

11  a  natlonaJ  holiday 

Whereas  November  11.  the  day  upon  which  the  World  War  was 
terminated,  is  of  great  significance  and  one  which  the  people  of 
the  United  States  should  ever  honor  and  hold  dear:  Now,  there- 
fore, be  it 

Resolved  by  the  house  of  representatives  (the  senate  concur- 
ring) ,  That  the  Cksngress  of  the  United  States  of  America  is  earn- 
estly urged  and  petitioned  to  taiie  such  steps  as  are  necessary  to 
make  November  11  a  national  holiday;  be  it  further 

Resolved.  That  a  copy  of  this  resolution  be  sent  by  the  cleric  of 
the  house  of  representatives  to  each  of  the  Senators  and  Members 
of  Congress  from  this  State  and  to  the  clerk  of  the  United  States 
Senate  and  the  Clerk  of  the  United  States  Hotise  of  Representatives. 
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AMERICAN    WEUTRALITT — EDITORIAL    FROM    THE    BOSTON    POST 

Mr.  WALSH.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  and  referred  to  the  Committee 
on  Foreign  Relations  an  enlightening  editorial  recently  pub- 
lished in  the  Boston  Post.  This  editorial  discusses  the 
pending  neutrality  bill.  I  recommend  it  to  the  considera- 
tion of  the  members  of  the  Committee  on  Foreign  Rela- 
tions, who  are  now  considering  this  very  important  question. 

There  being  no  objection,  the  editorial  was  referred  to  the 
Committee  on  Foreign  Relations  and  ordered  to  be  printed 
in  the  Record,  as  follows: 

[From  the  Boston  Poet] 

rXTLL  or  HOLES 

The  pending  neutrality  bill  is  a  queer  collection  of  Incon- 
sistencies. 

In  the  first  place,  its  intention  is  to  completely  Isolate  the 
United  States  and  make  it  impossible  for  us  to  become  in  any  way 
involved  in  a  foreign  conflict.  Th&t  infers  that  we  ah&ll  let  the 
belligerent  world  severely  alone. 

However,  the  bill  as  planned  contemplates  the  use  of  our  best 
efforts  in  the  cause  of  peace.  So  we  axe  not  to  be  silent  spectators 
in  case  of  a  foreign  war,  but  we  are  to  take  a  haiKl  in  persuading 
the  warring  nations  to  make  peace. 

We  are  cutting  off  all  war  supplies  to  belligerents,  but  how  far 
can  we  go  in  defining  what  war  materials  are?  Suppose  we  decide 
that  cotton  is  not  war  material,  and  insist  on  selling  it  to  some 
belUgerent  nation.  If  cotton  Is  declared  contraband  of  war,  wlU 
we  ln.sist  upon  our  rights  if  some  belligerent  nation  naoves  to 
seize  it? 

There  is  also  the  proposal  that  we  shall  allow  the  shipment  oi 
only  normal  exports  to  any  belligerent  nation.  Tliat  means,  evi- 
dently, that  a  ship  carrying  an  excess  of  supplies  is  entitled  to  no 
protection  whatever. 

But  assume  that  a  ship  which  has  fully  complied  with  our  reg- 
ulations is  seized  or  fired  upon.  Will  we  do  nothing  or  will  we 
insist  on  American  rights? 

For  one  section  of  the  proposed  law  calls  for  what  amounts  to  a 
complete  surrender  of  the  doctrine  of  the  freedom  of  the  seas 
which  we  so  stanchly  defended  In  1914.  1915,  and  1916.  Another 
section  declares  that  we  reserve  all  the  rights  at  international  law 
that  existed  befcve  1914. 

We  can't  have  t)oth.  We  cannot  give  up  all  our  neutral  rights 
and  at  the  same  time  Insist  on  the  freedom  of  the  seas.  Yet, 
that  seems  to  be  the  purport  of  the  bill. 

If  we  are  to  virtually  give  up  all  trade  with  any  belligerent 
nation,  then  we  need  none  of  the  protection  which  we  have  in 
international  law. 

The  chief  argument  against  the  bill  is  that  It  Is  contrary  to 
the  economic  Interests  of  the  country,  aside  from  the  question  of 
implements  of  war. 

With  a  huge  stock  of  cotton  on  hand  and  with  our  normal  ex- 
port of  cotton  about  50  percent  of  the  crop,  who  can  believe  that 
either  Congress  or  the  P»re8ident  will  deliberately  sacrifice  the 
opportunity  to  sell  cotton  at  a  good  price  abroad? 

And,  with  a  wheat  surplus,  if  we  are  confronted  with  foreign 
orders  for  large  supplies,  will  we  refuse  to  sell  any  wheat  above 
the  normal  export  to  the  belligerent  country? 

Certainly  not.     We  will  not  go  In  for  such  wholesale  sacrifice. 

The  whole  neutrality  bill  is  one  of  those  sentimental  gestures 
which  will  quickly  yield  to  realities  at  some  future  time. 

REPORTS   OF    PUBLIC    LANDS   AND    SURVEYS   COMMITTES 

Mr.  WAGNER,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (H.  R.  1415)  to  pro- 
vide for  the  establishment  of  the  Richmond  National  Battle- 
field Park,  in  the  State  of  Virginia,  and  for  other  purposes, 
reported  it  without  amendment  and  submitted  a  report  (No. 
1531)  thereon. 

Mr.  ASHURST.  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (H.  R.  8172)  to 
authorize  the  transfer  by  the  United  States  to  the  county  of 
Mohave,  Ariz.,  of  all  public  lands  in  sections  20,  2S,  and  30, 
township  20  north,  range  15  west.  Gila  and  Salt  River 
meridian,  for  public  park,  recreational,  and  other  municipal 
purposes,  reported  it  without  amendment  and  submitted  a 
report  (No.  1532)  thereon. 

ENROLLED  BILLS  PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  February  6,  1936.  that  committee  presented 
to  the  President  of  the  United  States  the  following  enrolled 
bills: 

8.  363.  An  act  to  increase  the  efficiency  erf  the  Veterinary 
Corps  of  the  Regular  Army; 

S.  1301.  An  act  to  provide  further  for  the  maintenance  of 
the  United  States  SoldieTS'  Home; 


6.2148.  An  act  to  provide  for  the  leasing  of  restricted 
Indian  lands  of  Indians  of  the  Five  Civilized  Tribes  in  Okla- 
homa; 

S.  2175.  An  act  to  grant  to  the  State  of  California  a  retro- 
cession of  jurisdiction  over  certain  rights-of-way  gran-ed 
to  the  State  of  California  over  certain  roads  about  to  be 
constructed  in  the  Presidio  of  San  Francisco  Military  Reser- 
vation and  Fort  Baker  Military  Reservation; 

S.  2206.  An  act  for  the  relief  of  the  State  of  New  Mexico; 

S.  2643.  An  act  to  amend  section  118  of  the  Judicial  Code 
to  provide  for  the  appointment  of  law  clerks  to  United 
States  district  court  judges; 

S.  2877.  An  act  to  reimpose  and  extend  the  trust  period  on 
lands  reserved  for  the  Pala  Band  of  Mission  Indians.  Cali- 
fornia; 

S.  2891.  An  act  to  provide  for  the  adjustment  and  settle- 
ment of  personal  injury  and  death  cases  arising  in  certain 
foreign  coimtries; 

S.  3140.  An  act  to  provide  that  funds  allocated  to  Puerto 
Rico  under  the  Emergency  Relief  Appropriation  Act  of  1935 
may  be  expended  for  permanent  rehabilitation,  and  for 
other  purposes; 

S.  3381.  An  act  to  provide  for  the  protection  and  preser- 
vation of  domestic  sources  of  tin;  and 

S.  3447.  An  act  to  amend  an  act  entitled  "An  act  to  au- 
thorize the  collection  and  editing  of  officials  papers  of  the 
Territories  of  the  United  States  now  in  The  National 
Archives",  approved  March  3,  1925,  as  amended. 

EXECxrrrvE  reports  or  military  affairs  committee 

As  in  executive  session, 

Mr.  SHEPPARD.  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  nominations  of  sundry  officers  for 
appointment  in  the  Regular  Army. 

He  also,  from  the  same  committee,  reported  favorably  the 
nominations  of  the  following  officers  to  be  major  generals  in 
the  Regular  Army: 

Brig.  Gen.  Henry  Wolf  Butner.  from  February  1.  1936.  vice 
Maj.  Gen.  Robert  E.  Callan,  to  be  retired  January  31,  1936; 

Brig.  Gen.  Stanley  Hamer  Ford,  from  March  1,  1936,  vice 
Maj.  Gen.  Halstead  Dorey,  to  be  retired  February  29,  1936; 

Brig.  Gen.  Stanley  Ehmbar  Embick,  from  May  1,  1936,  vice 
Maj.  Gen.  Dennis  E.  Nolan,  to  be  retired  April  30.  1936;  and 

Brig.  Gen.  Herbert  Jay  Brees,  from  June  1.  1936,  vice  Maj. 
Gen.  Paul  B.  Malone,  to  be  retired  May  31,  1936. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on  the 
Elxecutive  Calendar. 

bills   INTRODUCED 

Bills  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  LONERGAN : 

A  bill  (S.  3958)  to  jM-event  the  pollution  of  the  navigable 
waters  of  the  United  States,  and  for  other  purposes;  and 

A  bill  (S.  3959)  to  amend  section  13  of  the  act  of  March  3. 
1899.  relating  to  the  deposit  of  refuse  in  the  navigable  waters 
of  the  United  States,  and  section  3  of  the  Oil  Pollution  Act, 
1924;  to  the  Ckimmittee  on  Commerce. 

By  Mr.  BARKLEY: 

A  bill  (S.  3960)  for  the  relief  of  John  B.  Knuckles;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  MURRAY: 

A  bill  (S.  3961)  to  amend  section  9  of  an  act  entitled  "An 
act  to  provide  for  the  allotment  of  lands  for  the  Crow  Tribe. 
fcM:  the  distribution  of  tribal  funds,  and  for  other  purposes", 
approved  June  4,  1920;  to  the  Committee  on  Indian  Affairs. 

CHANGES  OF  REFERENCE 

On  motion  of  Mr.  Benson,  the  Committee  on  the  Judiciary 
was  discharged  from  the  further  consideration  of  the  bill 
(S.  3904)  to  enable  consumers  and  farmers  to  recover  from 
processors  the  amounts  of  processing  taxes  which  were  passed 
on  by  the  processors  to  such  consumers  and  farmers,  but 
which  have  now  been  turned  over  to  the  ix-ocessors  by  the 
courts,  and  it  was  referred  to  the  Committee  on  Agriculture 
and  Forestry. 

On  motion  of  Mr.  Sheppard,  the  Committee  on  Military 
Affairs  was  discharged  innn  the  further  ccmsideration  of  the 
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blU  (H.  R.  8074)  to  amend  the  act  of  March  3.  1925.  renting 
to  Port  McHenry,  and  it  was  referred  to  the  Committte  on 
Public  Lands  and  Surveys. 

AGRICULTtJRAL    RELIET — AMrNDMENT  I 

Mr.  WAGNER  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  the  bill  <S.  3780)  to  make  further  pro- 
vision for  the  conservation  and  proper  utilization  of  thie  soil 
resources  of  the  Nation,  which  was  ordered  to  Ue  on  the  table 
and  to  be  printed. 

LT.  GEN.  HTTNTCT  LICCrTT  f 

Mr.  SHEPPARD.  Mr.  President.  I  submit  for  publication 
in  the  Ricord  three  brief  tributes  to  the  late  Lt.  Gen.  HJunter 
Liggett.  United  States  Army. 

There  being  no  objection,  the  tributes  referred  to  were 
ordered  to  be  printed  in  the  Record,  as  follows: 

GztrKtmi.  Cniocxs.  No.  13 

Wak  Depa«tmint, 
Washington.  December   31,   ^935. 

The  death  of  Lieut.  Gen.  Hunter  Uggett.  United  States  Army, 
retired  which  occurred  at  Letterman  General  Hospital.  San  Fran- 
cuco  Calif  .  on  December  30.  1935.  U  announced  with  deep  tegret. 

General  Liggett  entered  the  United  States  Military  Acad^ny  In 
1875;  was  graduated  and  appointed  second  lieutenant  in  t^ie  In- 
fantry arm  in  1879.  and  passed  through  all  the  grades  up  t|>  that 
of  colonel,  which  he  reached  in  1912.  In  March  1913  he  beOame  a 
brigadier  general  and  was  advanced  to  the  grade  of  major  general 
in  March  1917  He  was  one  of  the  two  officers  elevated  to  the 
rank  of  lieutenant  general  as  commanders  of  armies  durltig  the 
World  War  emergency,  reverting  after  the  close  of  the  war  to  his 
Regular  Army  grade  of  major  general,  in  which  he  was  retired 
from  active  service  on  reaching  the  age  of  compiilsory  retlfement 
in  March  1921.  He  was  advanced  to  the  grade  of  lieutenant 
general  on  the  retired  lUt.  June  21.  1930.  under  the  provisions  of 
an  act  of  Congress  approved  on  that  date.  He  held  comm(lsslons 
as  major  and  assistant  adjutant  general  and  major.  31st  Infantry,  j 
in  the  volunteer  service  In  the  War  with  Spain  and  the  Philippine  , 
Insurrection 

His  first  service  was  on  the  frontier  of  Montana,  durmg  which 
he  participated  In  an  engagement  with  hostile  Indians  IH  1880. 
He  was  adjutant  general  of  a  division  In  the  War  with  Spain  and 
commanded  the  subdlstrlct  of  Davao  In  the  Philippine  Inlands. 
1899  to  1901  He  was  afterward  a  member  of  the  General  StalT 
Corps,  a  graduate  of  the  Army  War  College,  president  of  that  Insti- 
tution, commander  of  a  brigade  of  the  Philippine  and  Western 
Departments:  and  in  the  World  War  he  commanded  the  First  Army 
Corps  and  perfected  its  organization  under  difficult  conditions  of 
early  service  In  France,  and  rendered  exceptionally  meritorious  and 
distinguished  services  as  commaaider  of  the  First  Army  bt  the 
American  Exjjedltlcnary  Forces.  His  corps  engaged  in  activ^  oper- 
ations In  reduction  of  the  Marne  and  St.  Mlhlel  salients  a|nd  his 
army  participated  In  the  actions  in  the  Forest  of  Argonne;  pe  was 
In  command  of  the  First  Army  when  German  resistance  wa^  shat- 
tered west  of  the  Meuse.  In  May  1919.  after  the  First  Anty  had 
t)«en  dlsbauded.  General  Liggett  was  assigned  to  the  commiand  of 
the  Third  Army  or  Army  of  Occupation,  and  proceeding  tD  Cob- 
lentz.  Germany,  held  this  command  until  July  1919.  wl>en  he 
returned  to  the  United  States. 

For  his  services  in  France  he  was  awarded  the  Dlstliigulshed 
Service  Medal:  and  he  received  the  decorations  of  the  Helgium 
Ordre  de  Leopold  (Grand  OOcer);  the  French  Legion  dHt)nneur 
(commandeuri ;  the  Italian  Order  of  St.  Maurice  and  St.  Lazarus 
(Grand  Officer):  the  Panamanian  Medal  of  La  SoUdarldad  (Becond 
class  >:  Order  of  the  Sun  of  Peru  and  medal  commemorating  the 
first  centennial  of  Peruvian  independence. 

General  Liggett  was  conspicuous  for  his  ability  to  rise  to  any 
occasion  requiring  the  exercise  of  the  functions  of  hlghef  com- 
mand, and  his  asslgiunent  to  the  command  of  an  army  and  ad- 
vancement to  a  grade  second  only  to  that  of  Commander  of  the 
American  Expeditionary  Forces  was  In  recognition  of  this  aijlUty. 

In  peace  or  war  the  country  felt  confident  of  the  accomplishment 
of  any  object  entrusted  to  him.  and  he  will  be  remembered  as  one 
upon  whom.  In  large  measure,  the  dependability  of  the  American 
Army  rested  In  lU  most  gigantic  struggle. 

By  order  of  the  Secretary  oi  War : 


OOcUl- 

■.  T    COWUTf, 

Mafor  Oenrrat, 

rHe  Adfutant  Oenrrat. 


Malik  Cuaic 
Chief  of 


9taf!. 


(From  the  New  York  Sun  of  Jan.  15.  1936] 

A  T«i»UT«  TO  uocrrr 

Ot  Oen.  Hunter  Liggett,  who  commanded  the  First  Army.  K-  E.  F., 

and    to    whose    professional    accompllsbmenu    high    tribute    has 

already  been  paid  In  this  country,  the  London  Times  says  l^iat  his 

"reputation  rests  on  an  unusually  solid  foundation"  and    ^^ 

"it  was  buUt  up  on  knowledge,  and  applied  with  strong  practical 
sense,  which  in  turn  was  helped  by  the  breadth  of  bis  sympathies. 
He  had  studied  his  profession  more  deeply  than  most  soldiers,  yet 


was  far  from  a  pedant.  He  was  a  professor  of  war  who  never  for- 
got that  war  is  made  with  men  and  not  with  "chessboard  pieces.' 
His  memoirs  stand  out  among  those  that  have  been  written  by  the 
leading  soldiers  because  of  their  blend  of  shrewd  Judgment  with 
imfaillng  fairmlndedness — toward  both  his  fellows  and  his  allies." 

His  relations  with  soldiers  of  the  Allies  were  peculiarly  pleasant: 
the  Times  speaks  of  "the  appreciation  and  friendliness"  he  showed 
toward  British  commanders,  and  makes  an  Interesting  comparison 
of  his  personality  with  that  of  General  Plumer,  commander  of  the 
British  Second  Army.  "Pew  generals."  It  says,  "looked  less  the 
part  of  great  soldiers:  a  casual  observer  might  have  dismissed 
them  as  pleasant  old  gentlemen,  so  kindly  and  harmless  that  It 
was  a  shame  to  drag  them  from  their  firesides  Into  such  a  grim 
ordeal;  the  men  who  served  them,  however,  came  to  recognize  that 
this  kindly  demeanor  was  not  a  cloak  for  well-meaning  lncomp)e- 
tence.  but  the  expression  of  minds  ripened  by  human  understand- 
ing to  the  knowledge  that  sympathy  will  draw  an  extra  effort  from 
overstrained  men  when  hardness  will  merely  drive  them  to  break- 
ing point." 

In  an  interesting  excursion  Into  General  Llggetfs  technical  com- 
petence, the  Times  cites  his  procedure  in  the  converging  attack  on 
the  St.  Mlhlel  salient,  where  "he  showed  his  sound  Judgment  by 
arguing  against  a  long  artillery  bombardment  on  the  ground  that  It 
would  forfeit  the  essential  element  of  surprise:  by  urging,  If  iinsuc- 
cessfully.  the  desirability  of  using  a  division  to  attack  the  VlonvlUe 
ridges  Just  beyond  the  corner  of  the  salient,  whence  the  enemy's 
artillery  could  rtifllade  the  attack;  by  Insisting  In  his  own  corps 
that  the  forward  troops  should  be  wea*  In  numbers,  with  strong 
reserves  close  at  hand  but  out  of  exposiire."  He  also  receives  credit 
from  this  foreign  observer  for  laying  down  the  principle  that  ma- 
chine guns  shovUd  be  attacked  by  envelopment  and  never  frontally. 
The  Times  adds:  "Unfortxmately.  such  Ideas  were  still  too  new  to 
produce  their  full  effect." 

The  Impression  made  by  Uggett  the  man  on  his  associates  is 
siunmed  up  in  this  appraisal  of  his  career  thus:  "Single-minded 
and  high-minded,  giving  and  receiving  trust,  he  was  a  pattern  of 
the  traditional  military  virtues.  But  he  achieved  a  reconciliation 
far  from  common  tjetween  spirit  and  mind;  as  he  was  distinguished 
from  this  simple  type  by  his  breadth  of  study,  so  he  was  distin- 
guished from  the  typical  academic  soldier  by  his  understanding  of 
human  nature."  It  is  interesting  to  all,  and  to  Hunter  Llggetfs 
friends  most  gratifying,  to  have  their  own  high  opinion  of  a  fine 
gentleman  who  was  a  great  soldier  endorsed  by  a  disinterested  and 
obviously  Informed  authority. 

IFrom  the  New  York  Herald  Tribune  of  Dec.  31.  19351 

CKNZRAL   LICGETT 

West  Point  has  the  reputation  of  turning  out  as  good  Army 
officers  as  are  produced  anywhere  in  the  world.  Lt.  Gen.  Hunter 
Liggett,  from  the  year  of  his  graduation  until  his  retirement,  lived 
up  to  its  most  brilliant  traditions.  As  the  commander  of  the  First 
Army  Corps  and  then  of  the  First  Army  In  France  he  established  an 
imperishable  record  not  only  for  himself  but  for  the  American 
soldier. 

But  all  this  Is  well  known.  What  Is  not  so  well  known,  except  to 
those  who  served  under  him.  was  the  extraordinary  charm  of  the 
man.  alwa3r8  proof  against  the  exercise  of  his  amazing  abilities  and 
the  assumption  of  his  tremendous  responsibilities.  This  trait  was 
well  Illustrated  when,  as  commander  of  the  reunion  encampment 
at  Gettysburg  In  1913,  he  played  host  to  some  55,000  veterans  of 
the  ClvU  War — Union  and  Confederate.  No  encampment  of  the 
kind  had  ever  been  attempted,  yet  none  could  have  been  better 
planned  or  carried  out.  Never  a  sign  of  strain,  never  a  ripple  In 
the  sunny  calm  of  his  gentle  demeanor  betrayed  the  burden  on 
him  of  caring  for  an  army  of  old  men.  most  of  them  enfeebled  and 
long  disused  to  discipline  or  camp  life.  In  short,  he  did  play  the 
host. 

He  cotild  give  sharp  orders;  none  could  give  sharper  or  see  more 
sharply  to  their  obedience,  but  he  was  the  antithesis  In  manner 
both  of  the  breezy,  bluff,  hard-boUed  warrior  more  or  less  tradi- 
tional In  our  military  annals  and  also  of  the  rigid  martinet.  He 
was  known  rather  as  the  most  human  of  otir  general  officers.  To 
quote  a  fellow  campaigner.  "He  didn't  seem  to  give  a  damn  whether 
we  could  salute  or  not,  but  he  wanted  to  know  more  about  the 
condition  of  our  shoes  and  whether  we  had  enough  to  eat.  When 
Liggett  showed  up  he'd  say :  "All  right,  boys;  go  on  with  whatever 
you're  doing  "  Then  he'd  look  around.  But  he  never  misMd 
anything,  and  he  knew  exactly  what  was  going  on. 

One  can't  help  feeling  that  General  Llggetfs  quiet  •ImpUdty 
of  bearing,  which  was  nine  pan*  understanding,  was  an  extremely 
important  factor  in  the  proverbial  efficiency  with  which  he  han- 
dled vaet  mamie*  of  troops,  most  of  them  from  civilian  life.  It 
If  one  thing  to  command  regulars,  quite  another  to  lead  a  citizen 
army  into  battle.  He  cou'.d  do  both  with  supreme  eucceee  and 
make  them  like  him.  And  since  the  country  must  always  de- 
pend on  lU  citizen  soldiers,  his  genliu  In  this  respect  Is  well 
worth  the  earnest  itudy  of  all  who  have  Its  defenses  in  charge. 

LKOAL  ASPCCTS  OF  TRADI  AGRCEMtNTS — MEMORAMOUM  BY   DONALD 

C.  BEELAR 

Mr.  STEIWER.  Mr.  President,  my  attention  has  been 
called  to  a  memorandum  prepared  by  Mr.  Donald  C.  Beelar, 
a  member  of  the  Bar  of  the  District  of  Columbia.  This  docu- 
ment relates  to  certain  aspects  of  the  Trade  Agreement  Act 
of  1934  and  is  of  considerable  interest.    I  ask  unanimous  con- 
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sent  that  it  may  be  printed  in  the  Record.    I  have  obtained 
from  the  printing  clerk  an  estimate  of  the  cost. 

There  being  no  objection,  the  memorandum  was  ordered 
to  be  printed  in  the  Record,  as  follows: 

New  ctistoms  laws  in  the  form  of  foreign  trade  agreements  and 
Executive  proclamations  have  modified  or  replaced  large  portions 
of  the  Tariff  Act  of  1930.  Ten  agreements  have  already  been 
concluded,  and  of  these  the  first  five  published  In  the  Executive 
agreement  series  total  230  pages,  or  nearly  twice  the  page  vol\ime 
of  the  entire  Tariff  Act  of  1930.  as  shown  by  the  United  States 
Code,  annotated.  This  new  body  of  tariff  law  presents  several  legal 
questions,  both  domestic  and  International  In  scope.  Domestic 
or  miuilclpal  questions  concern  the  constitutionality  of  the  stat- 
ute; namely,  the  valiiilty  of  the  power  conferred  upon  the  Presi- 
dent to  raise  or  lower  existing  tariff  duties  by  Executive  decree, 
the  validity  of  the  agreements  in  the  absence  of  the  advice  and 
consent  of  the  Senate,  and  the  validity  of  procedural  provisions, 
including  the  withdrawal  of  remedies  from  domestic  producers 
and  wholesalers. 

In  the  field  of  International  law  the  question  Is  presented:  Are 
foreign-trade  agreements  binding  as  International  obligations  even 
If  the  Trade  Agreement  Act  Is  declared  unconstitutional?  Or.  If 
Congress  enacts  legislation  Inconsistent  with  a  previously  existing 
foreign  trade  agreement? 

OfXECATiON    OF   I.XGISIJkTIVX    POWZRS 

Even  a  brief  consideration  of  the  act  Justifies  the  conclusion 
that  it  surrenders  to  the  Executive  the  whole  tariff-  and  treaty- 
making  power  respecting  customs.  Disregarding  the  so-called  dec- 
laration of  purposes  {Panama  Refining  Co.  v.  Ryan,  293  U.  S.  388. 
and  Schecter  v.  U.  S.,  295  U.  S.  495).  the  act  authorises  the  Presi- 
dent (until  Jxine  12.  1937,  9:15  a.  m.),  upon  finding  that  any 
existing  (1)  duties  or  (2)  other  Import  restrictions  of  the  United 
Btates  or  any  foreign  country  are  unduly  burdening  and  restrict- 
ing the  foreign  trade  of  the  United  States,  etc.,  (1)  to  enter  into 
foreign  trade  agrements  and  (2)  to  increase  or  decrease  Import 
duties  by  proclamation.  Under  this  language,  the  President  is 
permitted  to  roam  at  large  In  the  world  searching  out  burdens 
and  restrictions  upon  American  conunerce,  and  upon  discovering 
them  to  make  such  adjustments  upward  or  downward  in  existing 
tariff  duties  as  he  deems  appropriate,  which  Is  precisely  similar 
in  principle  to  the  Ill-fated  power  Congress  unsuccessfully  sur- 
rendered to  him  under  N.  I.  R.  A.  to  roam  at  large  In  the  United 
States  and  discover  and  stamp  out  burdens  upon  Interstate  com- 
merce. The  only  pretense  of  a  legislative  standard  is  the  clause 
"unduly  burdening  and  restricting  the  foreign  trade  of  the  United 
States',  which  Is  no  more  adequate  than  "obstructions  to  the  free 
flow  of  Interstate  and  foreign  commerce",  which  was  outlawed  in 
Schechter  v.  U.  S.,  supra. 

SEKATI   CONCUSaXNCi:   CntCtTMVSMTED 

Foreign -trade  agreements,  although  treaties  in  everything  but 
name,  are  not  submitted  for  advice  and  consent  of  the  Senate,  as 
required  by  the  Constitution.  Article  U.  section  2.^  Senate  advice 
and  consent  Is  expressly  circumvented,  although  by  contrast  the 
act  requires  the  Executive  to  obtain  advice  from  certain  sub- 
ordinate executive  agencies,  namely,  the  United  States  Tariff  Com- 
mission and  the  Departments  of  State,  Agrlciilture.  and  Com- 
merce. 

However  superior  bilateral  treatment  of  foreign-trade  relations 
may  be  as  a  matter  of  policy,  there  is  no  reason  In  precedent  or 
law  for  evading  concurrence  of  the  Senate,  and  in  this  respect 
the  act  offends  most  because  it  offends  needlessly.  Why  should 
the  Senate  be  denied  Information  as  to  what  conceasions  the 
Executive  has  surrendered  In  exchange  for  those  received?  * 

The  Senate  cannot  surrender  Its  constitutional  duty  of  con- 
senting to  and  concurring  in  treaties.  In  some  quarters  It  is  In- 
sisted that  the  Senate  can  give  Its  advice  and  conaent  prevlotu 
to  the  negotiation  of  a  treaty.  Without  conctdering  th»  merits 
of  this  position,  the  fact  Is  that  two- thirds  of  the  Senate  (as  re- 
quired by  the  Constitution)  have  tuver  consented  to  or  oonctirred 
in  any  foreign-trade  agreement  or  the  act  pursuant  to  which 
such  agreemenu  are  concluded.  Tlie  Senate  vote  on  the  set  was 
67  to  33  or  three  votes  short  of  the  required  two-ttalrds  vote  of 
ttiose  present. 

<"He  (the  President)  shall  have  power,  by  an4  with  tbs  advlos 
and  consent  of  the  Senat*.  to  maJcs  treaties,  pronded  two-thirds 
of  the  Senator*  present  concur," 

'One  insunce  where  Congress  surrendsrsd  power  to  the  Bmcu- 
ilvs  m  an  International  matter  without  being  tnformsd  in  the 
premises  is  not  mctmnginf  to  a  repetttton  of  such  policy.  Presi- 
dent Wilson,  on  March  5,  1014,  personally  presented  a  curt  mss- 
sa«*  demanding  a  hostile  OongrMs  to  repeal  the  provision  of  the 
Panama  Canal  Act  which  exempted  American  vessels  ex^psgsd  In 
coastwise  trade  from  payment  of  Oanal  tolls.  With  all  the  ear- 
nestness  at  his  command  he  pleaded: 

"*  *  *  No  communication  I  have  addressed  to  the  Congress 
carried  with  It  graver  or  more  far-reaching  Implications  as  to  the 
Interest  of  the  country     •     •     •. 

"I  have  come  to  ask  you  for  the  repeal  of  that  provision  of  the 
Panama  Canal  Act  of  August  34.  1912.  which  exempts  vessels 
engaged  In  the  coastwise  trade  of  the  United  States  from  pay- 
ment of  tolls.     •     •     • 

•  •••••• 

"I  ask  this  of  you  in  support  of  the  foreign  ptdlcy  of  the  ad- 
ministration.    I  shall  not  know  bow  to  deal  with  other  matters 


Those  who  insist  that  foreign-trade  agreements  are  not  treaties, 
such  as  require  Senate  consent  and  concurrence,  are  placed  In  a 
dilemma.  If  foreign-trade  agreements  are  not  treaties  in  the 
constitutional  sense,  such  agreements  cannot  modify  or  replace 
provisions  of  the  Tariff  Act  of  1930.  The  Constitution  provides 
(art.  VI.  par.  2) : 

"This  Constitution  and  the  laws  of  the  UiUted  States  which 
shall  be  made  In  pursuance  thereof;  and  aU  treaties  made,  or 
which  shall  be  made,  under  the  authority  of  the  United  States, 
shall  be  the  supreme  law  of  the  land." 

Accordingly  the  distinction  between  an  Executive  agreement  and 
a  treaty  (which  is  any  agreement  with  a  foreign  state  concluded 
with  Senate  concurrence)  is  that  only  a  treaty  can  change  exist- 
ing statutory  law.  It  follows  that  Insofar  as  foreign-trade  agree- 
ments are  effective  domestically,  their  schedules  or  provisions  do 
not  amend  or  replace  the  Tariff  Act  of  1930. 

DUX  paocEss  or  law 

Whether  or  not  a  proclamation,  independently,  is  effective  to 
amend  or  repeal  the  Tariff  Act  of  1930  depends  upon  the  validity 
of  the  legislative  standard  set  forth  in  the  act.  the  fairness  of  the 
proceedings  in  finding  the  facts  essential  to  support  the  procla- 
mation, and  the  adequacy  of  Judicial  review  on  questions  of  law. 

The  legislative  standard  circumscribing  proclamations  issued  by 
the  Executive  in  raising  or  lowering  tariff  duties  otherwise  in  force 
and  effect  under  the  Tariff  Act  of  1930  is  the  same  standard 
established  for  concluding  foreign-trade  agreements.  It  is  now 
obvious  tliat  Congress  cannot  empower  the  President,  upon  dis- 
covering burdens  on  Interstate  or  foreign  commerce,  to  rempve 
them  by  Executive  action,  and  when  such  action  also  Includes 
amending  or  repealing  prior  statutes,  the  principle  is  even  more 
compelling. 

Findings  of  fact  sufficient  to  support  a  valid  Executive  action 
iiave  not  been  evidenced  in  any  proclamations  heretofore  issued. 
Omission  of  findings  of  fact  is  in  direct  conflict  with  Panarna 
lU fining  Co.  v.  Ryan  (293  U.  8.  388.  431) : 

"The  Executive  ordo'  contains  no  finding,  no  statement  of  the 
grounds  of  the  President's  action.  •  •  •  And  findings  by  him 
as  to  the  existence  of  the  required  basis  of  his  action  would  be 
necessary  to  sustain  that  action,  for  otherwise  the  case  would 
still  be  one  of  an  unfettered  discretion  as  the  qualification  of 
authority  would  be  ineffectual." 

In  the  proclamation,  which  set  in  force  the  new  rates  of  duty 
covered  by  the  several  trade  agreements,  no  facts  of  any  kind 
have  been  established  indicating  what  existing  duties  or  other 
import  restrictions  of  the  United  States  the  President  endeavored 
to  change,  or  to  what  extent,  if  any.  the  same  were  unduly  bvirden- 
ing  and  reRtrlcting  the  foreign  trade  of  the  United  States,  or  to 
wiiat  extent,  if  any,  such  foreign  trade  might  be  affected  by  the 
changes  made  in  domestic  tariff  under  the  agreements.  Instead 
the  proclamations  merely  state  a  bald  conclusion : 

"I.  Franklin  D.  Roosevelt,  President  of  the  United  States  of 
America,  have  found  as  a  fact  that  certain  existing  duties  aiul 
other  import  restrictions  of  the  United  States  of  America  and  the 
Dominion  of  Canada  are  unduly  burdening  and  restricting  the 
foreign  trade  of  the  United  States  of  America,  and  that  the  pvir- 
poee  declared  in  the  said  Tariff  Act  of  1930,  as  amended  by  the 
said  act  of  June  12.  1934.  wlU  be  promoted  by  a  foreign-trade 
agreement  between  the  United  States  of  America  and  the 
Dominion  of  Canada." 

Clearly  the  statement,  "I  •  •  •  have  found  as  a  fact  •  •  •" 
is  not  a  finding  of  fact  at  all  but  merely  a  verbal  representation. 
Thus  the  proclamations  even  fail  to  comply  with  the  very  loose 
qualification  of  authority  set  forth  in  the  act. 

The  remedy  heretofore  granted  by  the  Tkrlff  Act  of  1030  (sec. 
516  (b) )  aUowlng  manufacturers,  producers,  or  wholesalers  to 
protest  tariff  elaaslflcatlons  and  duties  and  bring  suit  in  the  United 
States  Customs  Court  is  ptirportedly  withdrawn  by  the  act  (sec. 
2).  and  those  most  confident  of  that  act  lasting  until  its  normal 
eaq>tratlon  <m  June  12.  1937,  place  greatest  reliance,  not  on  its 
constitutionality,  but  rather  on  the  withdrawal  of  Judicial  remedy 
to  prodtioers  and  wholesalers.  Of  course,  so  long  as  trade  agree- 
ments eontintie  to  lower  import  duties,  the  importer,  who  has  a 
remedy,  Is  not  injured,  and  the  Injured  party,  the  domestic  pro- 
ducer or  who]  easier  Is  denied  a  remedy.  Contrary  to  the  current 
asstmiption  any  manufacturer,  producer,  or  wholesaler  who  can 

of  even  greater  delloaoy  and  nearer  eonseqtiraoe.  If  you  do  xtot 
grant  It  to  me  In  uogrudging  meastire," 

Congress  yielded  In  support  of  the  foreign  poltey  of  the  admin- 
IsCratloa,  but  without  knowing  why.  what  was  that  for^i^^n 
poller?  Tblrt«en  years  later  tu.  Woetatj,  who  was  Solicitor  for 
the  Dtpartaient  of  State  from  1017  to  IMO,  ■tat«d  (21  Am  Jotu-, 
Int.  Law,  700) : 

"Colonel  House  was  Instrumental  In  obtaining  British  support 
for  Wilson's  antl-Kuerta  polioy  in  return  for  the  settlement  of 
the  Oanal  tolls  question.  •  •  •  House  explained  the  Ameri* 
can  p<riley  In  llszlco  to  Blr  Bdward  Orey,  and  the  conversation 
led  to  a  frank  exchange  of  views  on  the  problems  of  Huerta  and 
the  Canal  tolls.  *  *  *  As  a  result  of  this  exchange  of  visiu 
the  two  coimtrles  came  to  an  tinderstandlng  In  regard  to  Huerta 
and  the  toUs." 

We  are  now  aware  that  when  President  Wilson  addressed  Con- 
gress he  had  an  Executive  agreement  with  Oreat  Britain  whereby 
Great  Britain  would  assist  the  Wilson  administration  in  liquidat- 
ing the  Huerta  govenunent  in  Mexico  in  exchange  for  repeal  of 
the  Canal  toll  exemption,  which  gave  American  vessels  a  prefer- 
ence in  the  use  oC  an  Amerlca-bullt  canal  in  coastwise  trading. 
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wtabltsh  «  special  Injury  arlalng  out  of  any  trade  agreen^ent  can  i 
obtain   access   to  the   courts  and   contest   the  validity  of  Ithe   act 
?/n  re  Sutn^land   (533  Fed    551):    U    S.  v.  SampUt^   ,258  Jed    479 
482)     Kreutz  r.  Duming  (64  P    (2d)   802):   Truax  v    Comtpn   (257 
U    s'    312)  )      In   the  Suthrrlajui  ca«e.  suitra.  the  court  6*id: 

••So  far  as  appears  the  Senate  not  having  advised  and  consented 
to  the  so-called  treaty  It  has  no  legal  force,  and  the  pro«eedmg3 
taken  thereunder  are  at  no  avail." 

r%\ox  AcannENTS  in  intdinational  law  J 
Porelra-trade  agreements  considered,  not  as  treaties  bui  merely 
aa  Executive  agreements  ratified  without  the  advice,  consent,  and 
concurrence  of  the  Senate  present  the  question  of  the  validity  of 
such  agreements  as  binding  obligations  In  International  l^w  Inde- 
pendent of  the  act  or  proclamations. 

A  general  discussion  of  the  various  classes  of  Executive  agree- 
ments is  not  within  the  scope  of  this  paper.  Foreign -trade  agree- 
ments come  under  the  class  of  agreements  authorized  by  act  of 
Congresa  (Wllloughby.  Constitution  of  the  United  State^  (1929). 
D  M7-  Hyde.  International  Law.  vol.  n.  p.  27;  Moore.  Olgest  of 
International  Law.  vol,  5.  p.  214;  Barnett.  International  Agijeements 
Without  the  Advice  and  Consent  of  the  Senate).  j 

CMca  and  precedents  contradict  any  claim  for  broad  dower  in 
OonSTvaB  to  carry  out  any  of  Its  several  legislative  functions  by 
empowering  the  President  to  conclude  Executive  agreements 

Postal  conventions  concluded  by  the  Postmaster  General  and 
the  President  without  Senate  concurrence  under  Revised  ptatutes 
398  were  hesitatingly  approved  in  an  opinion  of  the  Attorney  Gen- 
eral rendered  March  20.  1890.  signed  by  WUllam  H.  Taft.  then 
Solicitor  General.  The  opinion  states  that  the  power  conferred 
upon  the  Executive  to  conclude  such  treaties  was  contrarjr  to  the 
plain  meaning  of  the  Constitution,  but  that  such  power  was  an 
exception  for  hUtorlcal  reasons.  ^ 

..,  .  •  where  long  usage,  dating  back  to  a  period  contempo- 
rary with  the  adoption  of  the  Constitution,  sancUons  a^i  Inter- 
pretation of  that  instrument  different  from  that  which  ^ould  be 
reached  by  the  ordinary  rules  of  construction  were  the  qi|estlon  a 
new  one.  the  usage  will  be  followed." 

We  know  of  no  usage  dating  back  to  the  beginning  of  the 
Constitution  which  supports  a  tradition  of  power  in  the  Freaident 
to  conclude  foreign-trade  agreements,  and  within  the  reasoning 
of  the  above  opinion  such  agreements  are  clearly  unconstitutional. 

With  respect  to  Executive  agreements  concluded  purfuant  to 
treaties,  the  Senate,  alter  a  very  difBcult  stniggle  with  tjie  Presi- 
dent refused  to  permit  the  Eexcutlve  to  enter  into  special  ar- 
rangements for  arbitration  under  the  Hague  Convention  i  of  1889, 
without  the  advice  and  consent  of  the  Senate.  i 

The  care  of  B  Altman  &  Co  v  United  States  (224  U.  3  583)  Is 
frequently  relied  upon  to  support  the  validity  of  trade  agfleements. 
Actually  this  case  involved  only  the  construction  of  an  afreement 
and  a  question  of  appellate  procedure.  The  question  of  the  Presi- 
dent s  authority  to  conclude  the  agreement  was  neither  considered 
nor  passed  on  since  it  was  found  that  the  article  Importeti  was  not 
within  the  scope  of  the  agreement.  As  a  question  of  leglslaUve 
policy,  the  Tariff  Act  of  1897  Is  no  precedent  for  permuting  the 
Executive,  acting  Independently  of  the  Senate,  to  conclude  trade 
agreements  of  the  character  authorized  by  the  1934  act.  Senate 
advice  and  consent  were  expressly  required  for  trade  agreements 
concluded  under  secUon  4  of  the  1897  act,  which  agreements  are 
precisely  similar  to  the  agreemenU  which  the  1934  act  pulportedly 
empo-wers  the  EStecutive  to  conclude  without  the  advice  fnd  con- 
■ent  of  the  Senate.  I 

In  the  case  where  an  Executive  agreement  was  passed  dn  by  the 
courts  it  was  held  ineffectual  J.  Rebaa  EHijo  v.  Unit^  States 
(1  Puerto  Rico  Fed.  Rep.  71;  Scott,  Cases  on  Intematicliai  Law, 
p.   446)  :  1 

••The  protocol  worked  a  mere  truce.  The  President  ha^  not  the 
power  to  terminate  the  war  by  treaty  without  the  advice  |uad  con- 
sent of  the  Senate  of  the  United  States."  , 

This  case  was  affirmed  by  the  Supreme  Court  (194  u.  S.  815, 
323)  : 

•■•  •  •  The  claim  is  In  form  for  the  use  of  the  vefsel  after 
actual  hostilities  were  suspended  by  the  protocol  (Executiis^e  agree- 
ment) of  August  12.  1898.  A  state  of  war  did  not,  in  l»w.  cease 
until  the  ratification,  in  April  1899.  of  the  treaty  of  peacq." 

If  the  President  under  his  war  powers  cannot  termina<te  a  war 
(without  Senate  confirmation  i  so  as  to  prevent  seizure  und  con- 
demnation of  noncombatant  property.  It  is  tiiflicult  to  aeei  how  the 
President  under  a  commerce  statute  can  deprive  citizen;^  of  tartfl 
protection  granted  under  existing  law. 

The  final  and  most  Important  consideration  is  the  le^  status 
of  foreign-trade  agreements  as  international  obligations,  As  be- 
tween contracting  parties,  are  trade  agreements  enforceable  against 
the  United  States  regardless  of  the  Invalidity  of  the  act  or  agree- 
ment as  a  question  of  municipal  law? 

A  treaty,  m  essence,  is  a  contract  between  two  or  mctt  states, 
and  «hen  a  second  state  purbuant  to  a  trade  agreement  pas  made 
the  concessions  Insisted  upon  by  the  United  States,  and  i  by  legis- 
latloa  or  otherwise  has  altered  its  Import  duties  and  has  otlierwlae 
ebasged  its  position  under  and  pursuant  to  the  agreement,  clearly 
that  state  has  a  right  to  insist  that  the  United  States  keep  and 
observe  its  part  of  the  agreement,  and  It  does  not  alter  the  rights 
of  the  second  contracting  state  if  subsequent  to  execution  of  the 
agreement  It  is  determined  that  the  President's  actloi)  In  con- 
cluding the  same  was  Invalid 

One  would  be.  indeed,  provincial  to  expect  that  a  forelgti  country 
having  been  granted  valuable  import  concessions  by  tlie  United 
States  for  a  fixed  term  by  formal  Executive  action  would  consider 
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Itself  bound  by  any  subsequent  ruling  of  our  municipal  courts,  or 
even  by  any  action  of  Congress  in  attempting  to  repeal  such 
concessions. 

Trade  agreements  run  for  a  fixed  term— generally  3  years— with- 
out reservation  of  any  right  in  Congress  to  change  duties  or  with- 
out any  proviso  that  the  agreement  shall  be  terminated  if  the  act 
is  held  unconstitutional  by  the  courts.  Any  action  by  Congress 
or  the  Supreme  Court  inconsistent  with  any  foreign-trade  agree- 
ment will  render  such  agreement  void  or  unenforceable  within  the 
United  States,  but  the  agreement  will  still  be  binding  upon  the 
United  States  In  International  law.  And  the  United  States  must 
either  repudiate  its  International  obligation  or  face  the  claim  of 
a  foreign  government  for  damages.  Conj^ress  has  previously  felt 
bound  to  pay  damages  to  foreign  governments  to  satisfy  a  breach 
of  international  obligation  (9  Stat.  50;  act  of  Aug.  8,  1846;  see  Sen- 
ate Rept.  No.  188,  41st  Cong  ,  2d  sess.,  1870;  Taylor  v.  Aforfon,  Fed. 
Cas.  13,799).  Accordingly,  foreign-trade  agreements  are  valid  in- 
ternational obligations,  independent  of  the  municipal  validity  or  in- 
validity of  the  act  or  Executive  proclamations. 

That  the  act  of  June  12.  1934,  and  proclamations  promulgated 
thereunder  are  unconstltuUonal  is  now  apparent.  Under  circum- 
sUnces  of  such  doubtful  authority  it  is,  indeed,  improvident  that 
the  Executive  has  entered  into  any  trade  agreements  with  foreign 
countries.  The  present  foreign-trade  policy  faces  the  prospect  c€ 
a  demise  under  a  fiasco  comparable  to  N.  R.  A.  and  A.  A.  A.  But 
worse!  If  the  Foreign  Trade  Act  is  declared  unconstitutional.  Con- 
gress must  either  ratify  these  trade  agreements  or  satisfy  damage 
claims  of  foreign  governments. 

THE   REFLECTIONS   OF   KS   AMERICAN   WORKINCMAN   ON   RADICALISM 

AND  ITS  CAUSES 

Mr.  BENSON.  Mr.  President,  I  present  a  letter  from  Gus 
Thomas,  of  Crosby,  Minn.,  depicting  living  conditions  under 
present  relief  limitations.  I  ask  unanimous  consent  that 
with  the  deletion  of  the  personal  references  the  letter  be 
printed  in  the  Record  as  The  Reflections  of  an  American 
Workingman  on  Radicalism  and  Its  Causes. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Ckosbt,  Minn.,  February  4,  1936. 

Hon.  Elmih  Benson, 

United  States  Senator,  Washington,  D.  C. 
Dear  Sxnator  Benson:  I  am  going  to  talk  to  you  Just  as  I  would 
had  I  known  you  personally.  We,  the  workers,  are  fast  finding  out 
that  we  cannot  trxist  the  old  gang  and  we  are  through  being  fooled. 
Such  men  as  Governor  Olson  are  what  we  need  and  are  going  to 
have  In  Washington.  Now.  Senator,  I  am  going  to  tell  you  some  of 
the  facts  that  we  workers  are  experiencing.  As  you  know,  this  dis- 
trict, in  and  about  Crosby,  Ironton.  Deerwood,  is  what  we  term  an 
industrial  district.  There  Is  absolutely  nothing  to  do  here  as  a 
means  of  livelihood  except  the  mines,  and  they  are  all,  or  practically 
all,  shut  down.  So  we  have  to  resort  to  W.  P.  A.  work  or  starve. 
The  present  wage  scale  is  only  $44  per  month,  and  It  Is  certain  that 
%  man  with  a  family  cannot  possibly  live  on  this.  Now,  Senator, 
please  try  and  visualize  Just  a  case  like  this  one,  from  a  fellow 
worker : 

"Me,  my  wife,  and  six  chilren  live  on  potatoes,  black  coffee,  and 
bread.  We  never  have  any  butter  on  our  table.  We  cannot  think 
of  buying  meat.  Christmas  I  bought  a  few  poimds  of  apples.  My 
lltUe  fellows  were  so  glad  to  get  them  they  even  ate  the  peelings 
and  said.  'Daddy,  why  can't  we  have  apples  and  candy  and  oranges 
like  we  used  to  have?"  " 

What  could  he  tell  these  little  human  beings,  his  children? 
When  this  big  strong  feUow  told  me  this  story,  the  tears  weUed  up 
in  his  eyes.  Now,  Senator,  Just  such  as  this  is  breeding  communism 
fast.  Men  are  getting  to  where  they  have  no  respect  for  govern- 
ment and  wlU  go  the  limit.  We  hear  it  on  every  side,  so.  I  firmly 
believe  if  you,  as  oiir  Senator  and  representative,  would  go  directly 
to  Mr.  Hopkins  and  intercede  for  us  we  could  at  least  get  enough  to 
have  the  bare  necessities  of  life.  Think  of  men  working  here  In 
this  cold  weather  In  the  snow  knee  deep — weather  10  to  20  below 
aero — and  barely  able  to  keep  body  and  soul  together. 

We  have  tried  to  get  our  officials  here  to  allow  us  enough  to  live 
on.  but  to  no  avail.  Our  county  commissioners  endorsed  a  petition 
to  Mr.  Christgau  (State  W.  P.  A.  administrator).  We  asked  for  the 
same  wages  they  are  getting  in  St.  Louis  County,  namely,  $60.50 
per  month. 

Now.  to  show  you  that  we  are  not  going  to  give  up,  we  have 
organized  a  workers'  union,  and  are  known  as  the  Citizens'  Protec- 
tive Union  of  Crow  Wing  County.  We  have  a  membership  of  about 
1,000,  and  are  growing  fast. 

Just  as  an  example,  our   present  county  engineer,  Mr.   Rankin, 

took  it  upon  himself  to  state  that  the  W.   P.  A.  workers  should 

not  be  paid  more  than  $2  per  day.     Well!     We  got  in  behind  this 

gentleman  with  a  petition,   and,  as  It  looks,   we  will   remove  this 

labor  hater.     I  firmly  believe  the  time  is  fast  approaching  when  it 

will  be  well  for  office  seekers  to  look  to  labor  for  supjaort.     We  all 

believe  you  and  ovir  Governor  are  the  type  of  men  that  we  can 

trust   and  that  we  will  not  have  to  drive.     Just  who  keeps  the 

wheels  going  round?     Who  does  the  manual  labor?     Who  creates 

all  wealth?     I  have  never  been  able  to  understand  why  the  labor- 

I  ing  class  is  so  despised  and  hated  by  plutocracy. 

I      I  want  to  just  show  you  the  thought  that  is  most  paramount 

I  In  the  minds  of  workers      There   are  about   52   men  in  the   crew 

I  that  I  work  in.     I  have  taken  it  on  myself  to  talk  to  them.     They 
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all  predict  there  will  have  to  be  something  done.  When  they 
finally  get  their  thlnlting  done  most  of  them  have  lost  aU  confi- 
dence In  getting  anything  done  In  a  peaceful  manner.  They  talk 
fight.  I  tell  all  of  them  that  violence  will  never  get  us  any- 
where. They  shake  their  heads  and  say,  "We  have  tried  all  of 
them.  What  have  we  ever  gotten  out  of  it?"  Confidence  amongst 
workers  is  at  a  low  ebb.  A  little  more  money  to  buy  at  least 
enough  to  live  on  will  keep  communism  away  longer  than  any- 
thing else. 

I  am  sure  you  will  do  everything  that  you  can  to  get  us  a  little 
more  money,  so  to  live. 
Respectfully, 

GxTS  Thomas. 

developments  before   british   munitions  investigating 

committee 

Mr.  NYE.  Mr.  President,  I  ask  permission  to  have  printed 
in  the  Record  a  dispatch  from  London  under  date  of  Feb- 
ruary 5.  published  yesterday  in  the  New  York  Herald  Trib- 
une, having  to  do  with  developments  before  the  British 
munitions  investigating  committee. 

There  being  no  objection,  the  dispatch  was  ordered  to  be 

printed  in  the  Record,  {is  follows: 

[Prom  the  New  Ycwk  Herald  Tribune  of  Feb.  6.  19361 

PxACZ  "No  Job  or  Cuss".  Akms  Makxb  Assoits — Woxing  to  Skll 
TO   Both   Bides,   McGowan   Tei^ls    Bbitish    iNQtruT,    Detendimg 

POLICT 

By  Joseph  DrlscoU 

London.  February  5. — T  have  no  objection  at  all  to  selling  arms 
to  both  sides — I  am  not  a  purist  in  these  things."  Sir  Harry  Duncan 
McGowan.  chairman  of  Imperial  Chemical  Industries,  Ltd.,  testified 
this  afternoon  before  the  Royal  Commission  on  the  Manufacture 
of  and  Trading  in  Arms,  which  resumed  open  hearings  at  Middlesex 
Hall. 

Part  of  the  day's  testimony  concerned  the  working  agreement  of 
Imperial  Chemical  Industries  with  K.  I.  du  Pont  de  Nemours  A  Co., 
of  the  United  States.  McGowan  testified  that  his  company  had 
two  classes  of  agreements  with  the  Du  Ponts,  one  dealing  with 
patents  and  the  other  with  sales. 

Sir  Philip  Gibbs.  writer,  who  is  a  member  of  the  commission, 
asked  about  the  moral  character  of  agents  of  Imperial  Chemical 
Industries.  McGowan  said  he  was  not  responsible  for  them. 
Gibbs  then  referred  to  one  agent  and  asked: 

"Do  you  know  that  he  was  an  International  spy;  that  he  had 
acted  as  an  agent  for  12  different  comjjanies;  that  he  was  used  by 
the  Germans  to  mine  the  Dardanelles  and  Heligoland;  and  that  he 
was  working  in  close  association  with  Von  Papen  in  the  United 
States  before  the  end  of  the  war?" 

IFranr  von  Papen,  who  was  Chancellor  of  the  Reich  in  1932  and 
at  present  is  German  Ambassador  at  Vienna,  was  military  attach^ 
of  the  German  Embassy  at  Washington  early  in  the  World  War, 
and  was  sent  home  in  December  1915  as  a  stispected  plotter  against 
American  neutrality. — Ed.) 

McGowan  referred  the  query  to  one  of  his  executives,  who  an- 
swered that  the  agent  in  question  was  not  employed  by  Imperial 
Chemical  Industries  but  by  Du  Pont,  and  that  Imperial  Chemical 
Industries  knew  nothing  about  this  untU  it  was  revealed  in  the 
American  munitions  inquiry. 

Interrogation  by  Gibbs  led  McGowan  to  admit  that  his  company 
sold  explosives  and  cartridges  to  both  Japan  and  China  during  the 
war  that  resulted  in  the  creation  of  the  Japanese  puppet  stsLte  at 
Manchukuo  out  of  Manchuria.     Gibbs  commented: 

■•These  were  for  the  invasion,  no  doubt,  of  iJanchtrrla,  and  at  the 
same  time  you  were  supplying  the  Chinese  with  the  same  mate- 
rials of  war  to  defend  Manchuria.  Does  not  this  system  of  private 
sales  abroad  Increase  the  danger  of  providing  an  aggressive  nation 
with  the  weapons  It  wants,  and  a  defensive  nation  as  well,  thus 
Increasing  the  quality  and  quantity  of  the  WOTld's  explosive 
forces?" 

"If  private  mantifacture  did  not  supply  them,  they  wotild  put 
up  their  own  plants."  McGowan  replied. 

"It  appears",  observed  Gibbs,  "that  one  side  of  your  firm  Is 
engaged  in  the  manufacture  of  fertilizers  to  bring  forth  the  fruits 
of  the  earth,  while  the  other  side  Is  engaged  in  the  manufacture  of 
explosives  for  the  purpose  of  blasting  those  fruits  off  the  face  of 
the  earth.  Was  there  anything  of  a  delicate  feeling  in  your  mind 
as  to  the  Inadvlsablllty  of  selling  mUltary  propellents  and  explo- 
sives to  the  Chinese  Government  when  in  other  parts  of  China  you 
were  selling  things  for  agriculture?" 

"No,"  said  McGowan. 

Gibbs  remarked  that  correspondence  revealed  in  the  American 
munitions  inquiry  indicated  that  "you  dldnt  consider  it  right  to 
act  as  a  sort  of  JekyU  and  Hyde  in  China."  McGowan  answered 
that  if  the  Chinese  Government  wanted  anything,  his  firm  sold  It. 

PEACE    NOT   THEIB    JOB 

Then  Gibbs  referred  to  letters  which  said  that  Imperial  Chemical 
Industries  was  trying  "to  solve  the  far-eastern  question",  and 
wanted  to  know  whether  that  meant  that  the  firm  was  attempting 
to  bring  peace  to  the  Orient. 

"That's  not  our  Job",  said  McGowan.  "We  knew  that  certain 
business  was  on  offer,  and  we  wanted  to  get  it  fcH*  this  country." 

The  witness  testified  that  on  one  occasicm  Imperial  Chemical 
Industries  had  supplied  10  tons  of  trinitrotoluol  to  Canton  on  an 
order  from  the  Chinese  Em^bassy  at  Xiondou, 


The  questioning  then  shifted  from  the  Orient  to  Germany  and 
Italy. 

"Do  you  deny  that  there  was  any  suggestion  from  Imperial 
Chemical  Industries  and  Du  Pont  to  bring  Germany  within  your 
seUing  arrangement?"  Gibbs  asked. 

"Definitely  ",  responded  McGowan  in  denial. 

The  witness  admitted  that  his  firm  had  an  arrangement  with  an 
Italian  company  concerning  cartridges,  but  explained  that  this 
arrangement  was  made  at  the  wish  of  the  Hotchkiss  Gun  Co..  so 
that  cartridges  for  Hotchkiss  guns  could  be  made  in  Italy,  where 
the  gtins  themselves  were  being  manufacttired. 

"I  Imagine  you  help>ed  this  firm  to  make  cartridges  for  use  in  a 
war  of  which  the  League  of  Nations  has  shown  its  disapproval?" 
Gibbs  suggested. 

"This  arrangement  expired  on  November  10,  1936,"  McGowan 
said.     "If  we  had  not  sold  them^,  somebody  else  would." 

"That's  not  a  very  good  argument",  Gibbs  retorted. 

The  Commission  vrlU  continue  it  hearings  tomorrow. 

CONSTmrnONALITY    or    government    monopolies — ARTICLE    BY 

IRVING   BRANT 

Mr.  FRAZIER.  Mr.  President,  I  ask  permission  to  have 
printed  in  the  Record  an  article  entitled  "Government  Mo- 
nopolies are  Constitutional",  by  Irving  Brant,  who  is  the 
chief  editorial  writer  on  the  St.  Louis  Star-Times.  The  arti- 
cle was  published  in  pamphlet  form  by  the  Peoples'  Lobby, 
Inc.,  of  Washington.  D.  C. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

COVEKKMZNT   MONOPOUXS   ASE  CONSTITUTION  At 

According  to  the  American  Liberty  League,  the  United  States 
Government  has  no  power  to  control  agrlctilture  or  industry  along 
the  lines  attempted  by  the  Roosevelt  administration  because  these 
activities  resemble  the  mercantile  monopolies  set  up  by  European 
governments  in  the  eighteenth  century,  and  one  of  the  purposes 
in  writing  oiu*  Constitution  was  to  protect  our  cotintry  against 
elghteenth-centtiry  mercantilism. 

"The  fact  is",  said  the  Liberty  League  in  a  pamphlet  discussing 
similarities  between  the  New  Deal  and  mercantilism,  "that  the 
colonists  were  the  victims  of  economic  planning,  and  the  consti- 
tutional structure  erected  by  the  new  nation  was  designed  to  fur- 
nish safeguards  against  economic  experimentation  conducted  by  a 
centralized  authority."  This  was  secured,  according  to  the  Liberty 
League,  by  reserving  control  of  local  commerce  to  the  States. 

The  right  to  set  up  mercantile  monopolies  would,  indeed,  be  a 
titanic  power  in  the  Federal  Government.  It  would  cover  any 
degree  of  regulation  of  Industry.  It  would  permit  the  establish- 
ment of  a  completely  socialized  state. 

That  power  exists.  It  is  in  the  Oonstitutlon.  The  framers  said 
it  was  there,  and  two  of  the  leading  delegates  to  the  Constitutional 
Convention  cited  the  existence  of  that  power  as  a  reason  for 
refusing  to  sign  the  Constitution. 

The  subject  came  up  on  September  14,  1787,  3  days  before  the 
signing  of  the  Constitution. 

"As  to  mercantile  monopolies,"  said  Wilson  of  Pennsylvania 
(afterward  Jtistlce  of  the  United  States  Supreme  Court) ,  "they  are 
already  Included  In  the  power  to  regulate  trade." 

How  was  this  statement  greeted?  Did  the  framers  rise  as  on© 
man  to  CTy  out  against  such  a  power  in  the  Federal  Govemn\ent? 
They  did  not.  One  man.  George  Mason,  of  Virginia,  the  most 
extreme  State  rlghter  In  the  Convention,  questioned  It.  Two  days 
later  he  admitted  that  the  power  was  there.  He  wrote  on  the 
back  of  his  copy  of  the  Constitution  that  he  was  refusing  to  sign 
because,  among  other  things,  "the  Congress  may  grant  monopolies 
in  trade  and  commerce."  Elbridge  Gerry,  of  Massachxisetts,  listing 
his  reasons  for  refusal  to  sign,  said:  "Under  the  power  over  com- 
merce, monopolies  may  be  established." 

During  these  last  dajrs  of  the  Convention  these  men  were  begged. 
Implored,  to  sign  the  Constitution.  But  not  one  delegate  chal- 
lenged the  correctness  of  Wilson's  statement  that  mercantile 
monopolies  were  "already  Included  In  the  power  to  regulate  trade." 

Now,  what  could  be  done  imder  a  power  to  establish  Govern- 
ment monopolies  in  trade  and  conunerce?  Anything.  The  T.  V.  A., 
the  N.  R.  A.,  the  A.  A.  A.,  the  Guffey  Coal  Act.  and  the  Wagner 
Labor  Act  are  modest  exercises  of  Government  power  compared 
with  what  could  be  done  throtigh  the  establlshmeht  of  mercantile 
monopolies. 

We  have  here  a  startling.  Indeed  a  revolutionary,  deviation  from 
what  we  ordinarily  hear  about  the  attitude  of  the  framers  toward 
government  power.  Is  there  anything  In  the  Constitutional  De- 
bates to  support  this  view?  For  answer,  read  what  Madison,  the 
"Father  of  the  Constitution",  said  when  it  was  proposed— 2  days 
before  the  convention  adjourned — that  the  States  be  allowed  to 
lay  tonnage  duties  for  clearing  harbors  and  erecting  lighthouses. 

"Whether  the  States  are  now  restrained  from  laying  tonnage 
duties",  said  Madison,  "depends  on  the  extent  of  the  power  to 
regulate  commerce.'  These  terms  are  vague,  but  they  seem  to  ex- 
clude this  power  of  the  States.  They  may  certainly  be  restrained 
by  treaty.  He  observed  that  there  were  other  objects  for  tonnage 
duties  as  the  support  of  seamen,  etc.  He  was  more  and  more  con- 
vinced that  the  regulation  of  commerce  was  in  its  nature  indi- 
visible and  ought  to  be  wholly  under  one  authority."  (Madison's 
notes  were  written  In  the  third  {>erson.) 
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Wben  one  thinks  of  recent  Supreme  Court  decisions  and]  of  the 
eeneral  belief  that  the  framers  were  SUte  Rlghters.  that's  j  an  al- 
moBt   incredible  statement,  coming  -from  horse-and -buggy!  days. 
Let's  analyze  It.  !.       ... 

The  States  have  a  reserved  power  of  taxation,  concurrent  witn 
that  oi  Congress  Madison  held  that  the  power  of  Con^^ss  to 
regulate  commerce  Included  the  right  to  invade  the  reserved  power 
of  the  States  in  a  different  field.  ^  ^     4       »    .. 

Next  he  said,  the  States  "may  certainly  be  restrained  by  frea^y^ 
That  is  even  if  there  should  be  doubt  about  the  right  of  tl^e  Fed- 
eral Government  to  Invade  the  reserved  powers  of  the  Statei  under 
the  commerce  clause,  that  right  unquestionably  exists  un^ler  the 
treaty  power.  In  saying  this.  Madison  foreshadowed  the  Supreme 
Court  decision  upholding  a  law  to  enforce  the  Migratofy  Bird 
Treaty  with  Canada,  even  though,  without  that  Ueaty  pri^tection 
of  birds  would  have  been  a  matter  reserved  to  the  States. 

Madison  said  "the  support  of  seamen '  was  a  legitimate  o|)Ject  of 
taxaUon  What  difference  Is  there  between  a  tax  on  shlprilng  for 
pension"?  to  seamen  and  a  tax  on  railroads  for  pensions  to  taUroad 
men-  what  difference  between  support  of  seamen  and  a  gene^l  old- 
age  pension  system?  Yet  the  Supreme  Court  In  1935  said  Railroad 
pensions  were  unconstitutional,  and  the  58  lawyers  of  the  ILlberty 
League  ^^ay  the  Wagner  Social  Security  Act  Is  unconstltutl<)naI. 

Finally  consider  Madisons  statement  that  the  regulation  of 
commerce  la  "in  its  nature  indivisible  and  ought  to  be  wholly  under 
one  authority  ■  That,  it  may  be  said,  is  not  a  statement  <^t  what 
is  In  the  Constitution,  but  of  what  ought  to  be.  Very  well.,  What 
that  statement  does  beyond  question  Is  break  down  the  I  theory 
tl»at  the  framers  were  devoted  to  SUte  righU.  in  the  control  of 
commerce  That  theory  breaks  down  still  further  when  «e  con- 
sider the  reply  Roger  Sherman,  of  Connecticut,  made  to  Mfdlson's 
remark-s  about  control  by  one  authority  1 

"The  power  of  the  United  Stat«8  to  regulate  trade,  being  supreme, 
can  control  interferences  of  the  State  regulations  when  such  Inter- 
ferences hapj)en.  so  that  there  Is  no  danger  to  be  apprehended 
from  a  concurrent  Jurisdiction."  , 

Sherman  did  not  divide  commerce  among  the  States"  Inio  Inter- 
state and  Intrastate  commerce  He  treated  It  as  a  general' subject 
In  which  the  upward  limit  of  State  authority  was  fixed  by  the  down- 
ward exercUe  of  Federal  authority.  Federal  power  was  Supreme 
and  could  control  Interferences  from  the  States.  ' 

Why  do  these  powers,  which  the  framers  took  for  granted,  seem 
BO  startUngly  great  today  that  the  Supreme  Court  denies  their 
existence?  Becatise  the  objects,  the  problems,  to  which  this  power 
would  be  devofed  have  multiplied  a  thoiisandfold  with  the  qevelop- 
ment  of  the  Nation  The  power  exists,  but  Its  existence  U  denied 
because  of  the  extent  to  which  It  could  be  used. 

Make,  for  Instance,  a  flr^t  step  toward  application  of  th(e  power 
to  establish  mercantile  monopolies.  Even  a  law  for  Peder^  incor- 
poration of  companies  engaged  In  interstate  commerce,  wi{th  Con- 
gress reserving  the  right  to  amend  corporate  charters,  wox^ld  open 
up  a  regulatory  field  of  almost  unimaginable  vastness. 

Or  consider  the  treaty  power,  as  defined  by  Madison  antj  upheld 
by  the  Supreme  Cotirt  in  the  migratory -bird  case.  That:  enables 
Congress  to  legislate  on  any  subject  which  Is  a  legitimate;  subject 
of  concern  between  nations.  What  does  that  cover,  or.  rather,  what 
does  it  fall  to  cover.  In  this  age  when  nations  go  to  war  for  raw 
materials — oil.  coal.  Iron,  timber — and  when  differing  wage  stand- 
ards, differing  standards  of  living,  are  weapons  of  International 
attack  in  the  life-and-death  struggle  for  world  trade?  !Let  the 
United  States  sign  a  treaty  with  any  oil-producing  country  for  the 
conservation  of  pcu-oletun.  and  all  constitutional  doubt  aDout  the 
power  of  Congress  to  conserve  the  American  oil  supply  will,  vanish. 
A  treaty  with  Canada  for  the  control  of  competitive  svurpjuses  In 
certain  agrtcvUtural  products  would  bring  the  control  cif  those 
products  as  definitely  within  the  powers  of  the  Congress  as  if  a 
specific  clause  were  written  Into  the  Constitution.  So.  to^.  If  the 
40-hour  week,  now  on  the  agenda  of  the  international  latior  body 
at  Geneva,  were  made  the  subject  of  an  international  agreeipent. 

Treaties  on  these  subjects  are  coming.  They  will  be  forced  upon 
us  by  world-wide  economic  disequilibrium  if  civilization  U  not  to 
be  destroyed  by  competitive  greed.  . 

Finally,  we  come  to  a  power  which  once  appeared  to  be  the  most 
powerful  of  all.  but  which,  on  January  6,  1936.  was  almosi  driven 
out  of  the  Constitution  in  the  Hoosac  Mills  case — the  p(ower  to 
raise  and  spend  money  to  provide  for  the  general  welfare.  Stated 
In  a  sentence,  the  Hoosac  Mills  case  presented  these  two  cotifllctlng 
InlerpretaUons  of  the  general  welfare  clause: 

1  Supreme  Court  majority;  The  power  to  raise  money  to  pro- 
vide for  the  general  welfare  involves  no  other  powers, 

2  Supreme  Court  minority:  The  power  to  raise  money  toi  provide 
for  the  general  welfare  involves  the  Incidental  power  to  n^ake  the 
lise  of  that  money  effective. 

What  did  the  framers  say  on  that  subject?  For  answe*.  let  us 
go  to  th?  author  of  the  general -welfare  clause.  Roger  sbcrman. 
On  the  day  he  took  his  seat  in  the  Constitutional  Convei^tion  he 
said  that  the  power  most  particularly  needed  by  Congitesss  was 
"that  of  raising  money,  which  would  Involve  many  other  powers." 

What  other  powers  did  Sherman  think  were  Includea  in  the 
money  power'  Well,  for  one  thing,  he  thought  It  incliided  the 
right  to  establish  a  national  university.  When  President  Waish- 
Ington  proposed  a  national  university  the  author  of  the  general- 
weltare  clause  was  the  first  man  to  arise  in  Congress  to  indorse  it 
and  assert  its  constitutionality.  The  Constitution  gives  Congress 
no  power  over  education,  so  under  Supreme  Court  reasoning  It 
must  be  a  power  reserved  to  the  States.  If  the  right  t»  spend 
money  for  the  general  welfare  Includea  the  right  to  estltblish  a 
national    university,  how   can   it   be  aald,   as  it  was   salc|  in  tbe 


Hoosac  Mills  case,  that  the  power  to  appropriate  for  the  general 
welfare  carries  no  power  over  the  objects  to  which  the  money  is 
to  be  applied? 

In  every  great  field  of  Federal  power  It  has  been  shown  the 
framers  granted  vastly  more  power  than  is  now  conceded  by  the 
Supreme  Court,  or  than  is  generally  recognized  by  historians.  The 
genuine  "State  Rlghters"  in  the  Constitutional  Convention  refused 
to  sign  the  Constitution.  Yet  we  are  told  it  was  written  to  pro- 
tect State  sovereignty.  Politicians,  lawyers,  and  even  historians 
say  so.     How  can  this  conflict  of  ideas  be  reconciled? 

1  he  explanation  Is  simple  enough.  First,  men  who  don't  want 
Federal  authority  exercised  are  eager  to  deny  Its  existence.  Se  - 
ond.  circumstances  after  the  Constitution  was  adopted  helped 
those  who  wanted  to  Interpret  it  narrowly. 

The  debates  of  the  Constitutional  Convention,  entrusted  to 
Bidadison.  were  ordered  to  be  kept  secret,  and  were  kept  secret  for 
50  years.  Madison  himself,  shortly  after  the  ConsUtution  was 
ratified,  switched  from  the  Federalist  Party  to  the  party  of  Jeffer- 
son (who  was  In  France  when  the  Constitution  was  being  written). 
From  a  strong  nationalist  Madison  became  a  violent  "State  Rlghter." 
He  interpreted  the  work  of  the  convention  narrowly,  and  nobody 
could  challenge  him  effectively  because  he  alone  had  the  notes. 
Then,  after  Jefferson  became  President,  the  early  Federalists 
who  had  wanted  a  strong  government  and  who  had  ruled  the 
Constitutional  Convention,  switched  around  and  became  anti- 
Federalists,  To  keep  power  out  of  Jefferson's  hands,  practically  all 
of  the  men  who  had  written  the  Constitution  in  a  spirit  of  nation- 
alism Joined  in  an  interpretation  of  It  contrary  to  the  views  they 
had  held  when  they  were  writing  it.  But  the  only  thing  that 
counts  in  Judging  the  Intention  of  the  framers  is  what  they 
Intended  during  the  framing  period 

Was  the  Constitution  drafted  by  men  tnring  to  preserve  equal- 
ity between  State  and  Federal  sovereignties?  That  is  what  the 
American  Liberty  League  says.  That  is  what  the  Supreme  Court 
seems  to  think.  To  Judge  what  the  framers  really  Intended  to 
do.  read  the  following  from  Madison,  written  In  almost  the  same 
I  words  to  Edmund  Randolph  and  George  Washington.  1  month 
before  the  framers  gathered  to  write  the  Constitution: 

"Let  the  National  Government  be  armed  with  a  positive  and 
complete  authority  in  all  caaes  where  uniform  measures  are  nec- 
;  essary.  as  in  trade,  etc.  Let  it  also  retain  the  powers  which  it 
'  now  possesses.  Let  It  have  a  negative  in  all  cases  whatsoever 
on  the  legislative  acta  of  the  States  as  the  King  of  Great  Britain 
heretofore  had.  This  I  conceive  to  be  essential  and  the  least 
possible  abridgement  of  the  State  sovereignties." 

Think   of   that   proposal.      A   Federal    veto   over   all    State    laws 
'  whatsoever!     Were   those   the   words  of   a   man   devoted  to   State 
sovereignty?     Let  us  go  fiuther. 

Alexander  Hamilton  said  In  the  Constitutional  Convention  that 
the  States  as  States  "ought  to  be  abolished." 

Madison  asked  for  a  government  "which  would   most  approsl- 
!  mate  the  States  to  the  condition  of  counties." 
'      Gouvemeur  Morris  said  of  the  States:  "We  cannot  annihilate, 
but  we  may  take  the  teeth  out  of  the  serpents," 

Thus  spake  the  founding  fathers  while  they  were  writing  the 
Constitution,  Would  it  be  humanly  possible  for  men  holding 
'  such  views  to  write  the  kind  of  constituUon  the  American  Liberty 
League  and  the  United  States  Supreme  Court  now  say  we  have? 
We  need  no  constitutional  amendments.  All  we  need  is  to  go 
back  to  the  founding  fathers  and  learn  from  them  what  Federal 
power  means.     The  power  is  in  the  Constitution. 

THK  HORSE   IN   ARMY   SERVICE — ADDRESS   BY    GENERAL   PARKER 

Mr.  LOGAN.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  extracts  from  an  address  by 
Major  General  Parker,  who  served  with  the  First  Division 
overseas  and  was  commander  of  the  division  for  some  time 
during  the  World  War,  with  reference  to  the  value  of  the 
horse  in  Army  service. 

There  being  no  objection,  the  extracts  were  ordered  to  be 

printed  in  the  Record,  as  follows: 

It  is  frequently  stated  in  public  discussion  and  In  the  press  that 
the  horse  is  no  longer  an  important  factor  in  war.  In  fact,  his 
complete  disappearance  from  the  battlefield  of  the  future  is  pre- 
dicted by  some  people.  Such  critics  generally  refer  to  the  World 
War  for  confirmation  of  their  opinions. 

Actually  the  World  War  brought  out  the  fact  that  the  horse  has 
never  been  so  useful  in  war  as  he  Is  now.  This  Is  true  not  only  of 
the  cavalry  horse  but  of  the  artillery  horse,  the  horses  and  mules 
used  In  Signal  Corps  reel  carts  and  pack  reels,  and  the  horses  and 
mules  lised  by  the  supply  services  for  wagon  and  pack  transporta- 
tion, as  well  as  the  pack  animals  used  for  pack,  ai-tlllery,  and  ma- 
chine guns.  In  all  of  these  uses  the  horse  and  mule  are  more 
dependable  than  any  machine  for  bringing  supplies  up  close  to  the 
I  front  lines. 

I  Let  me  state  some  of  the  facts  of  the  World  War  by  way  of  con- 
firming these  statements  which  I  have  Just  made.  And,  In  present- 
I  ing  this  evidence,  permit  me  to  say  that  many  of  these  instances 
i  came  to  my  personal  knowledge  at  first-hand  during  the  time  I 
I  was  an  observer  with  the  French  Army,  prior  to  our  own  entry 
I  into  the  war.  and  as  commander  of  combat  units  during  the  entire 
I  tune  of  oxir  own  participation. 

The  French  Cavalry  demonstrated  the  value  of  the  horse  in 
almost  innumerable  snutll  affairs,  but  I  shall  point  out  this  eve- 
ning some  very  important  Instances  where  the  employment  of  the 
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horse  was  a  decisiye  factor  In  as  many  crises.  It  was  a  decisive 
factor  because  in  each  case  wherever  the  French  Cavalry  went  in 
to  hold  a  breach  In  the  line  or  to  cover  an  interval  there  the 
Germans  were  stopped  and  held  until  fresh  divisions  could  be 
brought  up. 

First,  in  the  beginning  of  the  1914  campaign,  when  the  French 
launched  an  offensive  against  the  German  left  In  Lorraine,  the 
Cavalry  Corps  of  General  Conneau  covered  the  interval  between 
the  First  and  Second  French  Armies  In  retreat  and  prevented  a 
misfortune  from  terminating  in  a  disaster.  It  was  a  single  French 
Cavalry  division,  the  Sixth,  which  played  the  principal  role  in  this 
battle,  repelling  every  German  effort  to  pierce  the  French. lines. 

During  the  early  days  of  August  1914.  when  the  French  Second 
Cavalry  Corps  was  covering  the  mobilization  and  the  left  flank 
of  the  French  Armies,  a  squadron  of  the  Fifth  Chassetirs  captured 
a  German  staff  officer  and  obtained  from  him  the  definite  Infor- 
mation that  25  German  Army  corps  were  detraining  in  Belgium, 
12  to  move  on  Lelge  and  Antwerp.  13  to  move  on  the  Meuse  be- 
tween Namur  and  Mezieres  and  then  on  to  Paris. 

This  w£is  the  Information  on  which  the  French  based  their 
counter  maneuver  on  the  Marne,  which  took  place  about  a  month 
later  and  resulted  in  the  defeat  of  the  Germans  and  the  complete 
alteration  of  the  situation.  The  vital  Importance  of  this  infor- 
mation, secured  by  the  Cavalry  and  not  possible  of  being  obtained 
by  any  other  arm  under  the  circumstances,  is  surely  apparent 
to  you. 

Again  in  Champagne,  In  the  center,  another  French  Cavalry 
Corps  held  a  breach  of  15  kilometers  between  the  Fourth  and  Ninth 
French  Armies.  Emrlng  the  entire  Battle  of  the  Marne  the  French 
Ninth  Cavalry  Division  and  a  small  fraction  of  the  Sixth  masked 
this  breach  against  the  advance  Off  the  Third  German  Army. 

In  the  great  race  to  the  sea.  when  the  Germans  sought  to  get 
around  the  French  left  with  a  view  to  establishing  their  own  right 
fiank  on  the  channel  so  far  to  the  west  that  this  narrow  water- 
way would  be  denied  the  Brltisti  Army,  It  waa  the  French  Cavalry 
again  who  stayed  off  defeat  and  poaalble  disaster. 

You  wiU  recall  that  each  army  continuaUy  extended  its  northern 
fl'^"'^.  seeking  to  overlap  Its  adversary.  On  the  French  side  It 
was  the  First  and  Second  Cavalry  Corps  which  continually  led 
in  this  race.  Sometimes  covering  the  flank  of  the  Allied  Army, 
sotnettmes  Joining  together  widely  separated  Infantry  units,  some- 
times seeking  to  envelop  the  German  flank —attacking,  resisting, 
maneuvering — the  Cavalry  Corps  operated  without  cessation  from 
September  15  until  November  19.  1914. 

Now,  all  these  great  accomplishments  of  the  French  Cavalry 
were  achieved  under  serious  disadvantages  as  to  armament,  am- 
munition, and  even  to  training.  They  went  Into  the  war  armed 
with  small  carbines  of  comparatively  short  range  arui  without 
bayonets;  their  artillery  was  woefully  insufficient;  and  they  had 
been  trained  for  mounted  combat  rather  than  for  that  fighting  on 
foot  which  was  imperative  in  stopping  the  German  masses. 

However,  they  were  successful,  because  the  horse  did  not  fall 
them;  by  that  I  mean  the  horse  invariably  brought  them  to  the 
battlefield,  however  distant.  In  time  to  go  into  dismounted  combat 
fresh  and  capable  of  stopping  the  enemy. 

They  demonstrated,  despite  all  disadvantages,  the  distinctive 
quality  of  cavalry;  that  is  to  say.  "the  possibility  of  transporting 
rapidly  and  across  all  terrain,  means  of  great  fire  power  and  great 
maneuvering  ability." 

For  example,  note  their  mobility  in  1914,  when  Sordet's  Cavalry 
Corps  covered  some  235  miles  in  6  days  during  August;  and  again. 
In  covering  the  retreat  to  the  Marne.  when  the  divisions  of  this 
cavalry  corps  marched  day  and  night  with  but  an  average  of 
4  hours'  rest  out  of  24  for  the  horses  and  frequently  only  one 
opportunity  per  day  for  watering.  Also.  In  March  1917,  when  the 
First  Cavalry  Corps,  at  the  time  of  the  German  withdrawal,  covered 
60  miles  In  the  first  24  hours.  Again,  during  the  initial  days  erf 
1918.  on  three  occasions  within  the  spmce  of  3  months,  the  First 
Cavalry  Corps  as  an  entire  corps  executed  forced  mbarches  of  from 
100  to  120  miles  each,  accomplished  within  3  days. 

Finally,  with  regard  to  the  front  in  France,  let  me  remind  you 
of  the  German  attacks  in  March.  AprU.  and  Jime  1918.  which 
doubtless  are  still  vivid  In  the  memories  of  all  of  you,  so  menacing 
were  they  and  so  seriously  did  they  threaten  to  nullify  completely 
much  of  all  that  America  had  done  up  to  that  time.  You  will 
recall  that  the  great  German  attack  completely  separated  the 
British  and  French  Armies.  The  way  to  the  sea  seemed  open  to 
the  Germans  with  a  prospect  of  the  British  Army  being  hemmed 
In  against  the  channel  "with  their  backs  to  the  wall",  as  Lord 
Halg  expressed  It.  Here  again  the  horse  appeared  as  a  decisive 
factor  in  a  great  crisis.  Had  the  Germans  conserved  their  cavalry 
and  kept  it  Intact  as  a  great  mobile  reserve,  success  almost  cer- 
tainly would  have  been  theirs.  But  It  was  the  French  who  had 
foreseen  this  necessity,  and  It  was  the  French  Second  Cavalry 
Corps  who  came  up.  filled  the  gap  between  their  own  Army  and 
the  British,  stopped  the  German  advance,  and  saved  the  day. 

Many  of  you  are  familiar  with  the  great  service  of  the  horse  on 
the  fronts  in  the  near  and  middle  east,  especially  with  the  accom- 
plishments of  Allenby's  Cavalry  in  the  Holy  Land,  where,  by  hold- 
ing the  enemy  in  place  with  his  Infantry,  he  repeatedly  attacked 
the  enemy's  flank  or  entirely  encircled  the  enemy's  positions  with 
his  cavalry  in  large  bodies — making  marches  of  100  miles  in  86 
hours,  85  miles  In  34  hours.  50  miles  in  25  hours;  and  the  notable 
performance  of  one  division  which  marched  567  miles  in  S8  days 
with   notable   combat   sxiccesses   included. 

In  Macedonia  it  was  a  small  body  of  French  Cavalry,  only  three 
regiments,  which  by  a  march  of  some  90  miles  over  extremely 
difficult   mountain  trails,  placed  Itself   astride  the   only  road   by 


which  the  Eleventh  German  Army  could  retreat  and  forced  the 
surrender  of  that  Army,  the  Allies  thereby  captuiing  77,000  men. 
1,600  officers,  500  pieces  of  artillery,  and  10,000  hoTses, 

In  far-off  Mesopotamia  the  horse  played  an  equally  important 
part,  especially  in  the  cavalry  operations  of  1917  and  1918.  follow- 
ing the  fail  erf  Baghdad,  when,  by  well-planned  encircling  move- 
ments, large  groups  of  Turks  were  forced  to  surrender  on  some 
six  or  seven  occasions. 

These  facts  certainly  demonstrate  that  the  horse  is  not  disap- 
pearing as  an  Important  factor  in  war  as  a  result  of  modem  inven- 
tions. The  airplane,  for  example,  does  not  decrease  the  value  of 
the  horse  in  war;  It  increases  the  value.  Formerly  large  bodies 
of  cavalry  were  too  frequently  sent  out  on  wild  goose  chases  after 
enemy  groups  whose  location  had  been  Inacctirately  reported. 
Much  loss  of  horse  flesh  restilted  without  adequate  gain.  Now, 
by  Its  long-distance  reconnaissance,  the  airplane  frequently  locates 
those  large  bodies  accurately  and  the  cavalry  can  speed  to  its 
objective.  As  to  close  reconnaissance  we  must  remember  that  the 
airplane  cannot  replace  the  horseman,  because  neither  fog,  rain, 
snow,  or  close-wooded  country  can  baffle  the  latter,  whereas  It 
does  check  the  former. 

Finally,  let  us  consider  the  views  of  those  great  soldiers  who  led 
the  troops  during  the  World  War. 

Oen.  John  J.  Pershing:  "There  is  not  In  the  world  today  an 
officer  of  distinction,  recognized  as  an  authority  on  military  mat- 
ters in  a  broad  way,  who  does  not  declare  with  emphasis  that 
cavalry  Is  as  Important  today  as  It  ever  was." 

Marshal  Poch :  "On  the  western  front  cavalry  especially  par- 
ticipated in  the  defensive  battles  where  they  were  engaged  at  the 
most  difficult  momenta;  here  the  large  cavalry  vuilts.  thanks  to 
their  own  mobility,  were  able  to  Intervene  In  time  and  to  bring 
the  precious  aaslstanoe  at  their  fire  to  the  weak  points  of  the 
defense."  , 

General  BununeraU:  "There  has  been  a  great  deal  of  misinfor- 
mation broadcast  relative  to  the  cavalry.  It  is  a  fact  that  cavalry 
is  of  far  more  importance  than  It  ever  has  heen. 

v,..^lCESSACKS  nOU  THE  PSXSIDKIfT 

Messages  in  writing:  from  the  Presklent  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

AGRICTTLTTJIIAL  RELIEF 

The  Senate  resumed  consideration  of  the  bH)  (S.  3780 >  to 
make  further  provision  for  the  conservation  and  proper 
utilization  of  the  soil  resources  of  the  Nation. 

Mr.  POPE.  Mr,  President,  I  desire  to  speak  briefly  on  the 
pending  bill.  I  feel  that  the  statement  which  was  submitted 
by  the  chairman  of  the  committee,  the  Senator  from  South 
Carolina  [Mr.  Smith],  and  read  by  the  clerk  yesterday  pre- 
sents a  very  fair  analysis  of  the  bill.  I  feel  also  that  the 
very  able  discussion  by  the  Senator  from  New  Mexico  [Mr. 
Hatch]  yesterday  dealt  particularly  well  with  the  matter  of 
soil  conservation  and  soil  erosion  as  the  basis  of  the  bilL 
What  I  shall  say  this  morning  will  be  mainly  my  own  con- 
victions with  respect  to  the  bill. 

Formerly  I  felt  that  there  was  very  grave  doubt  as  to  the 
constitutionality  of  the  Soil  Conservation  Act;  in  fact,  I  felt 
about  the  same  doubt  concerning  soil  conservation  as  the 
basis  for  a  bill  that  I  felt  in  connection  with  the  regulation 
and  control  of  agricultural  production. 

I  regard  farm  legislation  of  more  importance  to  the  wel- 
fare of  the  country  than  anything  else  uith  which  the  Con- 
gress has  to  deal.  The  prosperity  of  the  farmer  is  vital  to 
the  prosperity  of  the  entire  country.  In  fact,  since  agricul- 
ture lies  at  the  base  of  our  entire  economic  structure  the 
well-being  of  this  industry  is  essential  to  the  economic 
well-being  of  all  the  American  people.  80  clear  has  this 
become  that  for  many  years  the  Congress  has  been  striving 
to  enact  legislation  that  will  establish  the  farmer  in  a  just 
relation  to  other  industry  in  our  national  economy. 

The  enactment  of  the  Agricultural  Adjustment  Act  was  an 
effort  to  accomplish  this  purpose  and  the  administration  of 
the  act,  while  experimental  in  some  respects  and  attended 
with  faults  that  were  not  unexpected,  has  gone  a  long  way 
toward  accomplishing  the  desired  object.  The  establish- 
ment of  a  fair  exchange  value  for  agricultural  products  was 
attained  to  a  considerable  degree.  It  helped  to  reduce  farm 
surpluses  and  stimulated  farm  organization.  Tliat  it  met 
with  the  approval  of  a  great  majority  of  the  farmers  of  the 
country  is  certain.  The  decision  of  the  Supreme  Court, 
finding  the  act  unconstitutional,  has  made  it  necessary,  it 
seems  to  me,  for  Ccmgress  to  act  to  preserve  the  gains  that 
have  been  made. 
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since  the  decision  of  the  Supreme  Court  I  have  received 
letters  from  about  1.500  farmers  in  my  State.  The*  were 
in  response  to  a  request  by  me  for  their  opinions  atid  ad- 
vice About  85  percent  of  them  have  urged  that  C<>ngress 
act  in  their  behalf.  About  75  percent  of  them  are  in 
favor  of  an  amendment  to  the  Constitution,  if  ne<Jessary. 
to  limit  the  power  of  the  Supreme  Court  or  enlaJtge  the 
power  of  Congress  to  permit  efTective  legislation. 

Perhaps  the  following  letter  is  typical  of  hundreds  re- 
ceived: 

There  U  no  question  but  what  the  farmers  are  better  ptt  than 
even  a  year  ago.  Surely  the  Congreae  wUl  not  let  theiji  down 
now. 

I  am  going  to  take  the  Uberty  of  reading  several  letters 
taken  at  random  from  the  1.500  which  I  received  fronj  fann- 
ers of  my  State.  For  instance.  I  will  read  a  portion  of  b  letter 
from  Mr.  Harry  Jensen,  of  Mink  Creek,  Idaho,  as  folicjws: 

I  feel  that  the  A.  A.  A.  has  been  the  greatest  help  that  agricul- 
ture ha*  ever  received  and  that  unless  something  U  done  to  replace 
It  agriculture  wiU  surely  suiler. 

I  will  now  read  a  paragraph  from  the  letter  of  anothler  such 
citizen,  a  very  .substantial  farmer  in  my  State.  Mr.  Pre(d  Gohl. 
of  American  Palls.  Idaho.  These  letters  are  selected  t6  repre- 
sent In  part  the  different  sections  of  the  State.    He  said: 

All  I  have  to  say  is  that  the  A.  A.  A.  was  a  Ufesaver  to  many  of  ua 
wheat  grqjwers  In  this  section. 

I  will  read  a  paragraph  from  a  letter  from  Mr.  Clifford  E. 
Anderson,  of  Rexburg.  Idaho.    He  said:  i 

The  AAA  was  operaUng  to  give  the  farmers  a  margin  of  profit 
for  the  first  time  in  a  hundred  years.  It  has  aroused  vte  ^,*^« 
realization  that  a  fair  return  for  time  and  labor  was  poesiqie.  I  do 
not  know  what  the  Government  has  to  talte  the  place  of  the)  A.  A.  A., 
but  something  has  to  be  done. 

I  now  read  a  paragraph  from  a  letter  written  by  Mr. 
H.  P.  Curts,  of  Midvale.  Idaho,  in  the  central  section  of 
my  State.    He  says:  J 

I  believe  that  Congress  should  have  the  right  to  leg*late  fc«- 
emergencies.  The  A  A.  A.  was  the  biggest  thing  that  has  been 
put  over  f.ir  agriculture.  The  most  of  us  would  have  t>een  out 
if  something  hadn't  been  done. 

I  now  read  a  paragraph  from  a  letter  from  Grace,  Idaho, 

written   by   Mr.   George   Hamp,   another   substantiil.   solid 

farmer  of  my  State.    He  says: 

1  think  what  the  Government  has  done  for  the  farriers  the 
last  2  years  has  been  a  wonderful  help  to  them,  and  I  still  think 
something  should  be  done  to  help  them.  I  farm  at  Graqe.  Idaho. 
The  last  6  years  the  farm  has  not  paid  expenses.  I  h>ve  lived 
like  a  dog  and  dressed  like  a  tramp  to  keep  my  taxes  up. 

I  now  read  a  paragraph  from  a  letter  written  from  Rich- 
field. Idaho,  by  Mr.  Albert  Stevens,  another  very  suljstantial 
citizen.    He  says:  I 

The  A  A  A.  has  done  more  foe  the  farmer  than  a|iy  other 
movement.  i 

I  now  read  a  paragraph  from  a  letter  written  I  by  Mr. 
Emmett  E.  Bauer,  of  Twin  Palls.  Idaho.  I  know  Mt.  Bauer 
is  also  a  very  substantial  farmer.    He  says: 

I  sincerely  believe  that  the  tillers  of  the  soU  must  hfcve  Fed- 
eral help  in  cooperating  to  regulate  production  In  ordar  to  ob- 
Uln  parity  prices,  which  are  essential  to  tlie  agricultural  Industry 
and  the  general  welfare  of  the  Nation. 

I  now  read  from  a  letter  written  by  Mr.  Jdtm  H.  Pair- 
child,  of  Oakley.  Idaho,  one  of  our  good  irrigated  sections 
of  the  State: 

If  something  Isn't  done,  we  will  simply  have  to  mov^  off  and 
give  up  our  homes.  In  which  In  my  case  I  have  Uved  si|ice  1890. 
and  have  raised  12  children.  Now.  I  am  old.  and  my  wlfa  who  has 
struggled  with  me  Is  old.  We  are  now  64  and  68.  with  n0  place  to 
go  and  nothing  with  which  to  buy  another  home.  I  cajn  see  no 
chance  for  people  like  myself  and  a  number  more  In  out  locality. 
Do  what  you  can.     This  Is  the  case  In  thousands  of  cas^s. 

I  now  read  a  paragraph  from  one  more  letter  received  from 

a  citizen  of  my  State,  a  farmer.    This  is  from  Mr.  T.  B. 

Wheaton,  of  Rigby,  Idaho.    He  says: 

I  surely  believe  that  something  shotild  be  done  for  a|rlculture 
If  we  expect  to  ever  to  continue  on  and  feed  the  world  or  t|ie  United 
States. 
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As  I  have  said.  I  have  selected  letters  from  a  few  received 
from  the  farmers  of  my  State.  I  believe  they  are  typical  of 
a  great  majority  of  our  farmers. 

This  expresses  the  thought  of  more  than  80  percent  of  the 
farmers  of  my  State,  and  I  have  no  doubt  it  expresses  the 
thought  of  a  great  majority  of  farmers  throughout  the  coun- 
try. It  seems  necessary,  therefore,  that  the  Congress  act 
with  reasonable  promptness  in  enacting  legislation  that  will 
continue  the  benefits  to  agriculture  which  resulted  from  the 
Agricultural  Adjustment  Act. 

It  is  desired,  of  course,  that  an  act  be  passed  In  harmony  with 
the  Constitution  of  the  United  States.  I  think  all  members 
of  the  Committee  on  Agriculture  who  considered  this  meas- 
ure for  many  days  had  the  same  desire — that  is,  to  enact 
legislation  which  would  conform  to  the  recent  decision  of  the 
Supreme  Court. 

The  decision  must  be  considered  as  a  whole.  If  the  fol- 
lo¥nng  langiiage  of  the  majority  opinion  is  construed  as  the 
final  judgment  of  the  Court  without  considering  other  parts 
of  the  decision,  it  would  seem  clear  that  no  legislation  could 
be  passed  by  Congress  which  would  have  the  effect,  either 
directly  or  indirectly,  of  regulating  agricultural  production. 
The  language  is: 

It  is  a  statutory  plan  to  regulate  and  control  agrtcultxiral  pro- 
duction, a  matter  beyond  powers  delegated  to  the  Federal  Gov- 
ernment. 

The  Court  further  said  in  the  majority  opinion: 
The    same    proposition,    otherwise    stated.    Is    that    powers    not 
granted  are  prohibited.     None  to  regulate  agricultural  production 
Is  given  and  therefore  legislation  by  Congress  for  that  purpose  Is 
forbidden. 

There  is  no  doubt  in  my  mind  that  this  is  the  heart  of 
the  decision.    The  Court  held  that  the  problems  of  agri- 
culture are  local   in  character  and  therefore  within  the 
reserved  pwwers  of  the  States. 
It  does  not  help — 
I      The  majority  holds — 
to    declare    that    local    conditions    throughout    the    Nation    have 
created   a  situation  of  national   concern;    for   this   Is   but  to  say 
that   whenever   there   \s   a    widespread   similarity   of   local   condi- 
tions   Congress    may    Ignore    constitutional    limitations    upon    Its 
own  powers  and  usurp  those  reserved  to  the  States. 
j      The  fact  that  this  view— that  agriculture  is  a  local  mat- 
'  ter — is  contrary  to  that  of  responsible  statesmen  since  the 
j  founding  of  our  Government  does  not  alter  the  opinion  of 
I  the  Court.    George  Washington,  in  his  eighth  annual  mes- 
sage, declared  that — 

It  will  not  be  doubted  that  with  reference  either  to  Individual 
or  national  welfare  agriculture  Is  of  primary  importance. 

He  further  said  that  as  the  nations  advance  in  population 
and  other  circumstances  of  maturity  this  truth  becomes 
more  apparent.  Every  modem  statesman,  so  far  as  I  know, 
has  held  the  solution  of  the  problem  of  agriculture  to  be 
a  national  public  purpose. 

It  can  hardly  be  conceived  that  the  strict  doctrine  of  the 
majority  of  the  Couri;  in  the  Hoosac  Mills  case  will  be  applied 
to  its  logical  end.  If  so,  all  those  acts  of  the  Congress  under 
which  money  is  expended  for  teaching  agriculture,  for  voca- 
tional education,  for  relief  of  the  destitute,  for  public  works, 
for  public  health,  and  for  numerous  other  purposes  would 
be  unconstitutional.  Under  such  a  construction  the  con- 
ditional appropriations  would  undoubtedly  be  beyond  the 
Federal  power.  All  these  pairposes  for  which  money  has 
been  expended  for  decades  are  just  as  local  in  character  as 
the  regulation  of  agriculture.  Many  of  them  are  much  more 
so.  It  might  be  said  that  a  Nation-wide  epidemic  of  disease 
might,  imder  this  sort  of  reasoning,  be  construed  as  a  series 
of  local  conditions  and  not  within  the  spending  power  of  the 
Federal  Government. 

In  the  majority  decision,  however,  the  Court  makes  what 
seems  to  me  a  very  illogical  distinction  between  conditional 
appropriations  for  education,  for  instance,  and  the  operation 
of  the  Agricultural  Adjustment  Act.  If  education  is  a  local 
matter  and  if  no  power  is  delegated  to  the  Federal  Govern- 
ment to  deal  with  or  regulate  it,  then  such  an  appropriation 
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would  not  be  within  the  Federal  power.  Nevertheless,  the 
Court  does  make  such  a  distinction,  and  indicates  that  such 
conditional  appropriations  would  be  upheld. 

It  does  seem,  therefore,  that  notwithstanding  the  broad 
and  positive  language  used  by  the  Court  as  to  Federal  power 
under  the  Constitution,  a  way  to  accomplish  the  same  thing 
within  the  Constitution  is  pointed  out. 

The  present  bill  authorizes  the  Department  of  Agriculture 
to  enter  upon  a  program  of  soil  conservation,  which  includes 
the  preservation  and  improvement  of  soil  fertility,  the  pro- 
motion of  the  economic  use  of  land,  the  diminution  of  ex- 
ploitation and  unprofitable  use  of  national  soil  resources, 
provision  for  stable  supply  of  agricultural  commodities  at  fair 
prices,  and  the  establishment  and  maintenance  of  farm  pur- 
chasing power. 

Under  a  strict  interpretation  of  the  language  of  the  ma- 
jority of  the  Court  as  to  the  Federal  power,  it  would  seem 
clear  that  such  purposes  are  imconstitutional.  They  are  no 
more  delegated  to  the  Federal  Government  under  the  Con- 
stitution than  the  regulation  of  agriculture.  It  is  possible 
that  an  argument  could  be  made  that  soil  erosion  may,  to 
some  extent,  affect  navigable  streams  to  which  the  Federal 
power  would  extend.  But  for  the  most  part  the  purposes 
contemplated  by  this  bill  would  not,  it  seems  to  me,  be  even 
remotely  related  to  navigable  streams. 

The  large  subject  of  soil  conservation  could  not  be  tied 
to  the  constitutional  power  over  navigable  waters.  That 
soil  conservation  is  a  national  public  purpose,  in  fact,  there 
would  seem  to  be  no  doubt  whatever;  but  the  same  observa- 
tion applies  to  the  regulation  of  agricultural  production.  K 
one  looks  to  the  strict  language  of  the  majority  opinion, 
therefore,  it  would  seem  inevitable  that  soil  conservation 
would  fall  under  the  inhibition  of  the  Hoosac  Mills  decision. 

On  the  other  hand,  however,  if  the  illogical  distinction 
made  by  the  Court,  which  is  favorable  to  conditional  appro- 
priations for  education  and  the  like,  is  followed  by  the  Court 
in  the  future,  then  there  would  seem  to  be  little  doubt  that 
this  measure  would  not  fall  under  the  ban  of  the  majority 
.  decision  in  that  case.  This  gives  the  advocates  of  this 
measure,  in  my  opinion,  good  reason  for  upholding  the  con- 
stitutionality of  the  measure. 

Grants  to  farmers  would  be  made  on  condition  that  they 
comply  with  the  conditions  imposed,  such  as  the  prevention 
of  erosion,  the  reduction  of  acreage  planted  to  certain  crops, 
the  increase  in  acreage  planted  to  legumes  and  other  soil- 
conserving  crops,  and  the  other  measures  for  soil  conso-va- 
tion  contemplated  by  this  bill. 

No  one  can  say  that  Uiis  measure  will  or  will  not  be  held 
unconstitutional  by  a  majority  of  the  Supreme  Court.  All 
that  a  Member  of  Congress  can  do  is  to  support  legislation 
of  undoubted  benefit  to  the  farmers  of  the  country  which 
seems  to  him  to  meet  the  decision  of  the  Covart  in  the  form 
of  the  enactment. 

Mr.  G'MAHONEY.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair). 
Does  the  Senator  from  Idaho  yield  to  the  Senator  from 
Wyoming? 

Mr.  POPE.    I  yield. 

Mr.  OMAHONEY.  Does  it  appear  to  the  Senator  that 
there  is  any  language  in  the  majority  opinion  in  the  Hoosac 
Mills  case  which  affords  Congress  any  standard  by  which 
it  may  determine  whether  this  procedure  or  that  procedure 
is  constitutional? 

Mr.  POPE.  I  think  not.  TTie  only  language  which  would 
look  in  that  direction  is  the  language  indicating  the  dis- 
tinction between  conditional  appropriations  and  agricul- 
tural production,  for  instance.  For  example,  the  Court  says 
that  agricultural  production  cannot  be  regulated  even  imder 
the  spending  power  of  Congress,  because  that  f>ower  is  not 
given  to  the  Federal  Govenmient.  Neither  is  the  Federal 
Government  c  lothed  with  power  to  regulate  or  control  edu- 
cation, or  regulate  or  control,  say.  farm-to-market  roads 
under  our  road  program,  or  to  construct  public  works  within 
a  State,  or  to  feed  the  destitute  within  a  State. 


Mr.  O'MAHONEY.  Then  the  Senator  feels  that,  so  far 
as  this  decision  goes,  the  Supreme  Court  has  given  us  no 
rule  whereby  we  may  with  confidence  frame  the  new  leg- 
islation? 

Mr.  POPE.  I  think  that  is  perfectly  true.  The  only  hope 
we  have  is  the  very  Illogical  distinction  between  a  condi- 
tional appropriation  and  the  procedure  under  the  Agricul- 
tural Adjustment  Act.  Under  such  a  distinction  as  was 
made,  one  can  argue  that  a  grant  on  condition,  instead  of  a 
ccmtract  under  which  an  appropriation  is  spent,  might  be 
upheld  by  even  the  majority  of  the  present  Court. 

Believing  this  legislation  is  not  only  beneficial  but  is  neces- 
sary to  the  very  pa'eservation  of  agriculture,  as  indicated  by 
letters  I  have  read  from  substantial  citizens  of  my  own  State, 
and  there  is  good  reason  to  believe  that  it  conforms  to  the 
decision  of  the  Court,  I  feel  that  I  must  give  my  support  to 
the  pending  measure.  This  I  do  in  spite  of  doubt  as  to  its 
constitutionality  under  the  strict  language  of  the  majority 
of  the  Court  in  the  Hoosac  Mills  case, 

EXECTTTIVE   MESSAGES   REFERRED 

The  PRESIDING  OFFICER,  as  in  executive  session,  laid 
before  the  Senate  messages  from  the  President  of  the  United 
States  submitting  sundry  nominations,  which  were  referred 
to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

RECESS   TO   MONDAY 

Mr.  McNARY.  Mr.  President,  if  I  may  have  the  attention 
of  the  Senator  from  Arkansas.  I  wish  to  say  that  I  was  de- 
lighted at  his  description  of  the  rough  and  stormy  weather 
we  are  having  and  the  general  disposition  shown  to  be  con- 
siderate and  to  recess  until  Monday.  I  hope  he  is  now  in  that 
pleasant  mood. 

Mr.  ROBINSON.  Mr.  President,  a  number  of  Senators  are 
absent  who  were  unable  to  reach  the  Senate  because  of 
weather  conditions,  but  who  wish  to  be  present  when  the 
vote  Is  taken.  I  myself  do  not  feel  that  it  would  be  fair  to 
force  a  conclusion  in  this  matter  under  conditions  as  they 
exist  today,  and,  with  the  apjMxival  of  the  chairman  of  the 
Committee  on  Agriculture  and  Forestry,  in  charge  of  the 
pending  bill,  I  move  that  the  Senate  take  a  recess  until  12 
o'clock  noon  Monday. 

The  motion  wsis  agreed  to;  and  (at  12  o'clock  and  40  min- 
utes p.  m.)  the  Senate  took  a  recess,  the  recess  being,  under 
the  order  previously  entered,  until  Monday,  February  10, 
1936,  at  12  o'clock  meridian. 


NOMINATIONS 

ExectUit)e  nominations  received  by  the  Senate  February  7 

(legislative  day  of  Jan.  16),  1936 

Associate  Justice,  Sin»REME  Cottrt  of  Fitter  to  Rico 

Martin  Travieso,  of  Puerto  Rico,  to  be  an  associate  jus- 
tice of  the  Supreme  Court  of  Puerto  Rico,  vice  Pedro  de 
Aldrey,  resigned.  | 

Appointments,  by  Transfer,  in  the  Regttlar  Army 
TO  quartermaster  corps 
Maj.  Alfred  Schrieber  Balsam,  Infantry,  with  rank  from 
March  18,  1925. 

TO  corps  of  engineers 
Second  Lt.  John  Hicks  Anderson,   Infantry,   with  rank 
from  June  12.  1934. 

Second  Lt.  Robert  Butler  Warren,  Coast  Artillery  Corps, 
with  rank  from  June  12,  1934. 

TO  ordnance  department 

First  Lt.  William  Lewis  Bell,  Jr.,  Infantry,  with  rank  from 
October  1.  1934. 

First  Lt.  Robert  George  Butler,  Jr.,  Coast  Artillery  Corps, 
with  rank  from  June  1,  1934. 

TO   CHEJnCAL   warfare  SERVICE 

First  Lt.  Ralph  Bishop  Strader,  Infantry,  with  rank  from 
November  1,  1934. 
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TO    nXLD    ARTILLIRY 

First  Lt.  Daniel  Turner  Workizer.  Infantry,  witri  rank 
from  Au^vist  1,  1935.  effective  June  25.  1936. 

TO  COAST  ARTILLIRY  CORPS 

First  Lt.  Alexander  Johnston  Sutherland.  Infantryj,  with 
rank  from  August  1.  1935.  effective  June  25,  1936. 
Promotions  in  the  RECxn.AR  Army 
TO  Bi  colonels 

Lt.  Col.  Melvln  Guy  Paris.  Infantry,  from  February  1  1936. 

Lt.  Col.  William  Jackson  McCaughey.  Infantry,  froit  Feb- 
ruary 1.  1936. 

Lt.  Col.  Eugene  Ross  Householder.  Adjutant  General's  De- 
partment, from  February  1.  1936. 

Lt.  Col.  Eugene  Santschi.  Jr.,  Infantry,  from  February  1, 
1936. 

Lt.  Co3.  William  Addleman  Ganoe,  Infantry,  froni  Feb- 
ruary 1.  1936.  1 

TO  BE  UEinXNANT  COLONELS  | 

MaJ.  Lester  Leland  Lampert,  Infantry,  from  February  1, 
1936. 

MaJ.  Charles  Harrison  Corlett,  Infantry,  from  Febr^iary  1, 
1936.  ' 

MaJ.  Louis  Alexander  Falligant.  Infantry,  from  February 
1.  1936. 

MaJ.  William  Ord  Ryan.  Air  Corps,  from  February  J.  1936. 

MaJ.  William  Francis  Maher,  Field  Artillery,  from  jPebru- 
ary  1,  1936. 

TO  BE  MAJORS  ' 

Capt.  Harold  Edwards  Stow.  Infantry,  from  Febrliary  1, 
1936.  I 

Capt.  William  Burl  Johnson.  Quartermaster  Corp$.  from 
February  1.  1936.  subject  to  examination  required  by  law. 

Capt.  WUfred  Hill  Steward,  Coast  Artillery  Corps,  from 
February  1.  1936. 

Capt.  Merl  Louis  Broderick,  Infantry,  from  February  1, 
1936. 

Capt.  Lester  Austin  Webb.  Infantry,  from  February  }..  1936. 

Capt.  Samuel  Lewis  Buracker,  Infantry,  from  Febriiary  1, 
1936. 

Capt.  Arthur  Edwin  Bumap.  Infantry,  from  Febrtiary  1, 
1936. 

Capt.  James  Harrison  Donahue,  Infantry,  from  February 
1.  1936. 

Capt.  Thomas  Patrick  Walsh.  Finance  Department,  from 
February  1.  1936. 

Capt.  William  Robert  Hamby.  Cavalry,  from  February  1, 
1936. 

Capt.  Henry  Winter  Bomtraeger,  Infantry,  from  February 
1.  1936. 


HOUSE  OF  REPRESENTATIVES 

Friday,  February  7,  1936 

The  House  met  at  12  o'clock  noon. 
The   Chaplain,   Rev.    James   Shera   Montgomery,   D.   D., 
offered  the  following  prayer: 

Our  Father  in  Heaven,  in  Thine  only  begotten  Son  Ve  seek 
the  true  Master,  the  grace  to  keep  the  highest  law  J|nd  the 
eternal  rule  of  conduct.  O  Thou  who  withholdeth  no  good 
thing,  render  our  souls  more  acute  to  catch  the  whimpers  of 
TTiy  voice  and  let  "the  Inward  man  be  renewed  dailjf."  We 
pray  Thee  that  Thou  wilt  witness  no  harshness  in  our  behav- 
ior and  no  resentment  in  our  spirit.  Blessed  Lord.  g\i|u-d  our 
hearts;  and  may  they  be  harmonized  with  the  sweet,  strong 
order  of  the  kmgdom  of  God.  Allow  nothing  to  blinid  us  to 
the  mercy  that  never  faileth.  O  be  with  us  lest  wq  forget 
and  wander  from  the  paths  of  rectitude  and  duty  and  prove 
ourselves  recreant  to  the  trust  which  has  been  imposetl  in  us, 
for  Thine  is  the  kingdom  and  the  power  and  the  glory  torever. 
Amen. 

'Hie  Journal  of  the  proceedings  of  yesterday  was  r^ad  and 
approved. 


; 


PERMISSION  TO  ADDRESS  THE  HOTTSE 

Mr.  LAMBETH.  Mr.  Speaker,  I  ask  unanimous  consent 
that  on  Monday  next.  foUowmg  the  reading  of  the  Journal 
and  the  disposition  of  business  on  the  Speaker's  table,  I  may 
address  the  House  for  30  minutes. 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  to 
object,  I  am  not  going  to  object  to  this  request,  but  Monday 
is  District  day,  and  I  understand  the  Speaker  has  indicated 
he  expects  to  give  full  consideration  to  the  District  Calendar 
on  that  day.  I  trust  that  no  other  requests  will  be  made, 
because  we  will  have  to  go  forward  with  District  business  at 
that  time. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  LAMBETH.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  one-half  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  LAMBETH.  Mr.  Speaker,  on  yesterday  the  gentleman 
from  Massachusetts  [Mr.  Tinkham],  on  the  floor  of  the 
House,  stated  that  Walter  Hines  Page,  a  dead  constituent  of 
mine  who  csmnot  speak  for  himself,  as  the  Ambassador  of  our 
country  to  Great  Britain  during  the  World  War.  was  a  traitor. 
I  desire  on  Monday  to  address  the  House  in  answer  to  this 
charge  and  in  defense  of  the  character  and  patriotism  of 
Walter  Hines  Page. 

AS  I  SEX  IT  IK  WASHIKCTON 

Mr.  JONES.  Mr.  Speaker,  a  few  days  ago  I  secured  the 
unanimous  consent  to  insert  In  the  Record  a  speech  delivered 
by  Bascom  Timmons,  former  president  of  the  National  Press 
Club,  on  the  occasion  of  the  Jackson  Day  dinner  at  Dallas, 
Tex.  I  did  not  at  that  time  have  an  estimate  from  the  Print- 
ing Oflace.    I  renew  the  request  at  this  time. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  JONES.  Mr.  Speaker,  pursuant  to  leave  granted,  I 
herewith  submit  for  printing  in  the  Record  an  address  en- 
titled "As  I  See  It  in  Washington",  by  Bascom  N.  Timmons. 
This  address  was  delivered  at  the  Jackson  Day  dinner  at 
Dallas.  Tex.,  January  8.  1936. 

Mr.  Timmons  was  formerly  president  of  the  National  Press 
Club. 

I  appreciate  the  courtesy  which  the  House  has  shown  in 
permitting  his  personal  comment  to  be  printed  in  the  Record, 

Mr.  Timmons  said: 

I  deeply  appreciate  the  high  honor  you  have  done  me  in  asking 
that  I  speak  to  you  on  this  occasion. 

When  your  chairman  Invited  me  to  come  here  I  was  puzzled 
at  the  reason  I  should  have  been  asked.  Texas  annually  produces, 
and  has  produced  for  three-quarters  of  a  century,  a  bumper  crop 
of  orators,  capable  of  making  the  political  welkin  ring  on  the 
slightest  provocation.  Yet  I  am  not  an  orator,  nor  do  I  possess 
any  of  the  orator's  arts.  I  am  a  newspaperman.  I  am  that  by 
accident. 

I  was  bom  on  a  black-land  farm  over  here  In  Collin  County. 
When  I  was  a  year  old  my  father  was  lured  to  the  Texas  Pan- 
handle by  the  promise  of  four  sections  of  land  and  boundless 
opportunity.  Like  all  boys  In  that  country  I  dreamed  of  becom- 
ing a  cattle  baron.  I  planned  no  short  cut  to  the  opiilence  I 
was  sure  I  would  attain.  I  would  start  out  with  a  few  dogles 
and  parley  them  into  a  great  herd  of  Herefords.  I  started  out  to 
be  a  cowboy  and  had  received  a  liberal  education  in  the  science 
of  fixing  fences  and  windmills  and  was  beginning  to  learn  some- 
thing about  cattle  when  I  became  a  victim  of  something  that  has 
displaced  many  men  from  their  normal  employment — technology. 
They  started  busting  up  the  cattle  ranches. 

So  I  came  down  to  Dallas  and  went  to  wock  as  a  reporter  on  the 
Dallas  Times  Herald,  owned  then  as  now  by  a  great  Independent 
American  )o\irnallst.  Edwin  J.  Kelst.  For  nearly  25  years  I  have 
been  In  Washington,  trying  as  best  I  can  to  accurately  report  for 
the  people  of  Texas  the  things  that  happen  there.  That  role  la 
not  particularly  conducive  to  partisanship,  and  at  times  my  friends 
have  accused  me  of  having  a  very  thin  Democratic  veneer,  if  any. 

I  am  honored  far  beyond  my  deserts  when  I  am  asked  to  come 

here  on  Jackson  Day,  the  anniversary  of  Jackson's  great  victory 

at  New  Orleans.  In  this  our  Texas  centennial  year.     Andrew  Jack- 

I  son  was  the  friend  and  patron  of  Sam  Houston.     We  are  told  that 

I  Jackson  envisaged  Houston  as  his  successor  in  the  White  House. 
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■  Instead  Sam  Houston  came  to  Texas,  led  our  army  to  victory, 
became  the  first  President  of  our  own  proud  republic,  saw  the 
nag  of  the  republic  furled,  and  Texas  became  the  biggest  sister 
in  the  sisterhood  of  States. 

Courageoxis  old  Andrew  Jackson  was  a  man  of  action.  But  I 
am  going  to  be  a  little  more  cxirrent.  Andrew  Jackson  is  not 
going  to  be  on  the  ticket  this  year. 

There  Is  a  man  in  Washington  today  who  is  also  a  man  of  action. 
As  a  matter  of  fact  there  are  two  of  them,  and  one  of  them  is  a 
Texan.  I  shall  have  something  to  say  about  both  of  them  in  this 
nonpartisan  discourse. 

But  first  I  want  to  say  something  about  the  Texan.  The  man 
who  has  risen  to  greater  heights  in  the  Nation  than  any  Texan 
since  Sam  Houston — John  N.  Garner,  Vice  President  of  the  United 
States,  and  who  will  be  renominated  for  that  high  office  at  the 
same  time  Franklin  D.  Roosevelt  Is  renominated  for  President. 

I  believe  few  Texana  realize  how  steadily  the  reputation  of  John 
N.  Gamer  has  advanced  in  recent  years.  I  have  known  him  for 
nearly  a  quarter  of  a  century.  He  has  been  to  me  as  he  has  been 
to  many  of  you.  a  generoiis.  sympathetic,  helpful  friend.  For  that 
he  has  my  affection.  But  the  thing  that  causes  me  to  love  him  is 
his  "divine  disagreeableness"  to  those  who  seek  favors  or  propose 
selfish  measures  against  the  public  good. 

A  man  of  simple  tastes,  sUent,  no  seeker  of  publicity,  yet  the 
attention  of  the  Nation  has  been  focused  on  him  as  on  few  Vice 
Presidents.  All  the  Nation  knows  of  his  skill  In  dealing  with  men. 
In  solving  seemingly  unsolvable  legislative  problems.  No  states- 
man In  recent  years  has  had  a  more  lucid  mind.  His  wise  counsel 
Is  sought  at  both  ends  of  the  Capitol  and  at  the  President's  Cabi- 
net. No  Vice  President  since  the  early  days  of  the  RepubUc  has 
played  so  Important  a  role. 

As  In  the  days  of  Andrew  Jackson,  there  has  been  a  lot  of  action 
In  Washington  in  tlie  last  3  years.  A  lot  of  the  things  that  were 
said  about  Andrew  Jackson  have  been  dug  out  of  the  relic  room 
and  said  with  fervor  about  President  Roosevelt.  Even  some  Dem- 
ocrats have  been  showing  their  teeth.  DemocraU  were  always  hard 
to  please.  Thomas  Jefferson,  the  father  erf  his  party,  could  not 
please  all  of  them,  nor  could  Andrew  Jackson,  nor  sturdy  old 
Grover  Cleveland,  nor  Woodrow  Wilson. 

I  am  perfectly  willing  to  concede  that  many  excellent  people 
are  not  enamored  with  some  of  the  things  that  have  gone  on  In 
Washington  In  the  last  3  years.  I  am  not  pleased  with  all  of  them 
myself.  I  have  criticized  some  of  them,  but  it  has  turned  out 
that  some  of  the  things  I  criticized  have  worked  excellently,  and 
some  of  the  things  I  thought  were  fine  didn't  do  so  weU.  So  I 
think  a  great  deal  of  the  criticism  is  a  second-guessing. 

It  is  a  fine  thing  to  criticize  If  you  know  what  you  are  criticizing 
and  criticize  intelligently.  But  it  is  not  so  creditable  merely  to 
mouth  complaint  about  the  whole  program,  especially  when  that 
program  has  brought  us  so  far  along  the  road  to  recovery  as  this 
one  has. 

There  Is  a  class  of  people  who  have  originated  most  of  the 
criticism.  They  are  the  representatives  of  special  Interests  who 
have  had  their  toes  stepped  on,  and  a  vast  number  of  the  stock 
complaints  have  originated  with  these  lobbyists  and  that  organiza- 
tion of  Mr.  Sho\ise  and  Mr.  EKi  Pont,  the  American  Liberty  League. 

I  am  not  going  to  criticize  Mr.  Shouse.  That  is  his  racket,  and  a 
very  well-paid  racket  It  is.  His  salary  and  expense  account  for 
merely  carping  about  what  is  being  done  is  almost  as  much  as  that 
of  the  President  of  the  United  States,  who  has  the  responslbUlty 
for  the  program. 

Neither  am  I  going  to  criticize  a  well-known  southern  man  who 
has  organized  some  scH't  erf  a  Constitution-upholding  society.  That's 
his  racket. 

Certainly  no  one  can  blame  the  Republican  Party  or  individual 
Republicans  for  opposing.  Sound  government  In  this  Nation  Is  best 
served  by  two  parties,  each  vigilant  and  watchful  of  the  other. 
From  a  purely  humanitarian  standpoint  you  will  concede  that  a 
politician  has  to  live — It  doesn't  make  any  difference  whether  he  is 
a  Democrat  or  a  Republican.  A  minor  politician  lives  by  office  hold- 
ing when  his  party  is  in  power  and  is  kept  alive  by  hope  of  future 
office  when  his  party  Is  out  of  power.  Of  course,  I  suspect  the  chief 
complaint  of  the  Republicans  is  that  Roosevelt  has  built  a  strong 
Democratic  Party. 

Let  us  see  who  the  critics  are: 

First,  there  are  the  Budget  balancers.  If  they  are  Republicans, 
they  want  their  party  slogan  to  be:  '"Turn  the  spendthrifts  out." 
A  balanced  Budget  Is  a  wonderful  thing.  All  of  us  yearn  for  a  gov- 
ernment ledger  where  both  ends  meet.  Yet  so  vociferously  and  so 
long  have  the  opponents  of  the  administration  yelled  you  would 
think  that  Franklin  D.  Roosevelt  Invented  the  deficit. 

The  man  who  preceded  Mr.  Roosevelt  as  President  was  named — 
It  will  come  to  me  In  a  minute — Hoover.  I  have  no  personal 
unfriendly  feeling  for  Mr.  Hoover.  My  p)ersonal  relations  with 
him  and  his  official  family  were  pleasant.  When  I  was  inaugu- 
rated president  of  the  National  Press  Club  he  did  me  the  honor 
to  come  down  to  the  exercise  on  a  stormy  night.  I  am  perfectly 
candid  in  saying  that  despite  his  achievements  In  other  fields, 
Mr.  Hoover  was.  In  my  belief,  the  most  bewUdered  and  out  of 
place  man  who  ever  sat  In  the  White  House. 

But  what  I  am  objecting  to  about  Mr.  Hoover  is  his  bad  mem- 
ory. Mr.  Hoover  has  recently  been  making  a  number  of  speeches. 
I  do  not  know  where  Mr.  Hoover  Is  at  this  hour,  but  I  would  be 
willing  to  wager  my  life  Insurance  that  he  is  either  on  a  train 
going  to  make  a  speech  or  that  he  Is  off  somewhere  by  himself 
preparing  a  statement  for  the  press,  and  whether  it  is  a  speech  or 
a  statement  he  will  have  something  to  say  In  It  about  the  un- 
balance  In   the   Budget.     His  press   agents   tell   us   he   is   a   new 


Hoover.  He  Is  no  longer  so  sad.  He  is  a  wlsecracker  now.  Some 
of  his  effc«^  at  cexnedy  are  somewhat  clumsy.  The  result  Is 
about  what  you  would  expect  if  Edwin  Booth  came  back  and 
started  playing  Charlie  Chaplin  parts. 

Mr.  Hoover  seemingly  has  forgotten  that  he  left  an  unbalanced 
Budget  and  a  deficit.  Well,  he  did.  The  public  debt  under  Mr. 
Hoover  was  Increased  from  $15,900,000,000  to  more  than 
$21,000,000,000. 

Nor  was  the  National  Budget  the  only  one  that  was  unbalanced. 
Thousands  of  good  American  families  had  their  personal  budgets 
so  badly  unbalanced  that  sheriffs  were  throwing  them  out  of  their 
homes  and  into  the  streets.  Five  or  six  mUllon  of  these  citizens 
whose  budgets  were  unbalanced  have  now  gone  back  to  work. 

At  the  end  of  the  Hoover  administration,  soup  kitchens,  those 
grim  museums  of  human  agony,  were  seen  in  every  city.  Even  big 
business  was  indigent  and  looking  for  relief,  and  it  got  it  from  the 
R.  F.  C.  to  the  tune  of  several  billion  dollars.  Here  another  Texan, 
Jesse  H.  Jones,  has  done  a  big  job.  So  well  has  he  performed  it 
that  eventually  R.  F.  C.  Is  expected  to  collect  back  Its  loans, 
perhaps  even  show  a  ptr^t. 

Yes;  business  was  the  first  to  obtain  largess  from  the  United 
States  Treasury.  Many  of  them  were,  as  O.  P.  Van  Sweringen  told 
a  Senate  committee  he  was,  camping  on  the  steps  waiting  when  the 
R.  F.  C.  opened  for  business.  Many  of  these  men  who  received 
Government  largess  are  today  again  clipping  coupons  and  com- 
plaining about  Government  Interference  with  business.  They  are 
prosperous  and  mad  about  it. 

At  the  end  of  the  World  War  we  had  a  national  debt  of  $26,000.- 
000,000.  Between  that  time  and  1929  we  cut  that  debt  down  by 
$10,000,000,000.  Mr.  Hoover  in  his  administration  used  to  tell  us 
that  the  depression  was  worse  than  war.  The  money  has  been  used 
to  fight  depreaslon.  The  pubUc  debt  is  now  approaching  $31,000.- 
000.000.  It  will  go  higher  before  it  goes  lower.  But  the  Nation 
will  pay  It.  It  is  a  doctor's  bill  for  the  national  sickness.  Some 
of  the  medicine  for  which  we  will  have  to  pay  may  have  been 
useless,  but  the  general  result  started  us  back  to  national  health. 

Ilirough  substantial  business  recovery  and  the  imposition  of  new 
taxes,  the  Treasury  receipts  today  have  recovered  their  depression 
loss.  In  the  6-month  period  ending  January  1  revenues  received 
by  the  Treasury  exceeded  the  amount  received  in  the  same  period 
in  the  boom  year  1928-29.  The  ordinary  Budget  approaches  bal- 
ance. The  outgo  in  excess  of  income  is  for  emergency  activities. 
aU  having  to  do  with  some  kind  of  relief. 

How  long  It  will  be  before  private  business  is  able  to  absorb  the 
tinemployed,  or  State  and  local  agencies  take  over  the  burden  of 
caring  for  those  remaining  unemployed,  no  one  can  foretell.  But 
until  this  happens  Federal  relief  will  continue.  Senator  Joseph  T. 
Robinson  expressed  the  national  feeling  when  be  said  in  a  speech 
in  Little  Rock  the  other  day:  "I.  for  one.  am  not  going  to  modify 
the  policy  of  not  allowing  men.  women,  and  children  to  suffer  and 
hunger  when  they  cannot  arrange  their  own  protection." 

Another  class  of  critics  are  those  who  tell  you  that  President 
Roosevelt  wants  to  destroy  the  Constitution.  They  base  this 
on  his  statement  to  the  press  at  a  regular  press  conference  on 
May  31,  following  the  N.  R.  A.  decision.  Now,  I  do  not  know  how 
they  found  out  so  much  about  what  the  President  said  at  that 
conference.  I  was  there.  The  audience  was  limited  to  newspaper- 
men. In  that  conference  President  Roosevelt  remarked  that  the 
United  States  Is  the  only  cemtral  Government  in  the  world  which 
cannot,  under  the  N.  R.  A.  decision,  set  up  effectual  laws  to  meet 
social  and  economic  problems.  He  did  not  rail,  but  accepted  it  as 
authoritative,  and  made  no  attempt  to  arraign  the  people  against 
the  Supreme  Court. 

On  the  strength  of  the  President's  statement  at  that  conference 
arose  the  hue  and  cry  that  he  wanted  to  change  our  form  of 
government.  WeU,  he  didn't  say  anything  of  that  sort  at  that 
conference,  and  neither  you  nor  I  have  seen  any  statement  from 
him  since  of  that  purport.  I  do  not  know  what  he  may  have  had 
in  mind,  but  I  do  know  that  he  was  discussing  the  commerce 
clause  of  the  Constitution,  and  I  know  that  you  can  change  the 
commerce  clause  without  changing  the  form  of  this  Government. 
After  all,  the  commerce  clause  was  written  when  this  Nation  was 
a  little  strip  of  seaboard,  extending  from  Maine  to  Georgia.  The 
13  States  were  self-sufficient.  There  was  little  commerce,  no  raU- 
roads,  automobiles,  airplanes,  telegraph,  telephone,  or  radio. 

The  Constitution  Is  not  an  ossified  doctmient  to  whose  dotted 
line  every  situation  that  has  arisen  in  the  last  147  years  was  sup- 
posed to  be  fitted.  Its  framers  recognized  that  institutions  must 
keep  abreast  of  the  times.  James  Madison,  the  father  of  the  Con- 
stitution, said: 

"Every  improvement  In  our  Constitution  that  can  be  discovered 
shoiild  be  immediately  adopted  as  part  of  it." 

The  people  of  this  country  do  not  want  a  dictatorship  by  the 
President  of  the  United  States.  I  think  I  can  say  with  Just  as 
good  taste  and  some  timeliness  that  the  people  of  this  country  do 
not  want  a  dictatorship  or  a  supergovemment  by  the  Supreme 
Court.  They  want  no  usurpation  by  Executive  or  Court  or  Con- 
gress. If  there  is  to  be  a  system  of  checks  and  balances,  the  checks 
should  apply  to  all  three  branches  of  government. 

There  has  been  a  river  of  words  about  the  Constitution  In  re- 
cent months.  Some  men  who  have  worn  the  shoes  of  Hamilton  all 
their  lives  find  it  perfectly  easy  to  lace  up  the  shoes  of  Jefferson 
and  talk  of  States'  rights. 

A  great  many  of  us  who  believe  In  State  rights  also  realize  that 
action  through  the  Federal  Government  is  the  normal  method 
provided  by  the  Constitution  for  cooperative  action  among  the 
States. 
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Therr  wm  bo*  so  mtjch  taUt  of  the  Conrtltutlon  when  PrailtllB 
Roosevelt  cjune  Into  offlce  It  we  had  listened  to  the  couna^l  of 
despair  from  acme  men.  we  would  have  thought  that  we  wer^  not 
for  long  going  to  have  any  nation  to  use  a  constitution.  In  fact, 
1  suspect  that  about  all  of  us  were  thinking  more  about  l>read 
and  butter  than  we  were  of  constitutional  liberty. 

There  has  been  argument  as  to  the  noeanlng  of  aome  o<  the 
language  of  the  Constitution  since  Its  beginning.  Th«  way  1|  has 
worked  out  is  that  this  language  means  precisely  what  the  ma- 
jority of  the  men  currently  sitting  on  the  Bench  say  It  mfeans. 
A  majority  of  the  next  nine  men  may  construe  It  to  mean  some- 
thing different.  It  has  worked  out  that  way.  too.  where  a  majority 
of  nine  men  Just  as  profound  and  rersed  In  the  law  as  a  ma|orlty 
of  their  nine  predecessors  have  reached  quite  different  conclusions 
than  those  reached  by  their  predecessors. 

The  last  place  I  visited  before  I  left  Washington  Ifondar  was 
^he  Supreme  Court.  They  held  A.  A.  A.  unconstitutional^  As 
good  citizens  we  accept  that  A.  A.  A.  Is  ancooatltutlonal.  It  is 
unoonstltutlonai  because  there  are  six  conservatives  and  three 
liberals  on  the  Court  s  bench  In  other  vorcU,  It  Is  Just  twice  as 
unconstitutional  as  It  Is  constitutional. 

We  all  know  that  the  Supreme  Court  does  not  operate  |ln  a 
vacuum  Why.  they  even  hired  a  press  agent  the  other  day.  The 
decision  of  the  Court  Is  not  neresBarlly  the  ultimate  volde.  I 
thmk  it  m  axiomatic  that  the  dUzen  has  as  much  right  to  Criti- 
cize the  Supreme  Court  as  he  has  to  crltlctze  the  President  and 
the  Congress 

Members  of  the  Court  are  mortal  men.  They  are  not  omnipo- 
tent. Of  course,  you  might  think  «o  If  you  went  from  Texts  to 
your  National  Capital  and  after  climbing  the  steps  of  that  tteau- 
tlful  ecUfice  find  youraelf  facing  nine  august-looking  men  in  Iftlack 
robes.  Well,  they  don't  sleep  In  thoee  robes.  They  put  them  on 
)ust  before  they  go  on  and  take  them  off  Just  as  soon  as  they 
leave  the  Bench.  They  have  an  enrobing  and  a  disrobing  noom. 
That  ta  something  you  did  not  know  about. 

Members  of  the  Court  carry  to  the  Bench  when  they  ascehd  It 
the  same  opinions  and  principles  that  a  President  or  a  Metnber 
of  Congress  carries  Into  ofBce  with  him.  Some  qruestlons  which 
face  the  Court  are  more  political  than  legal.  No  one  old  enough 
to  get  around  town  by  himself  would  be  so  foolish  as  to  ca4tend 
that  no  judge  was  ever  swayed  In  his  Jtidldal  opinions  by  old 
party  afflllatlons.  You  eould  not  make  even  the  Dlonne  biables 
believe  that  There  Is.  for  Instance,  the  decision  In  the  Sliyes- 
Ttlden  electoral  case,  where  the  judges  voted  strictly  along  pirty 
lines  Quite  generally,  however,  judges  live  up  to  their  oatlis  of 
Impartial  administration  of  jxistlce. 

Mr  James  Bryce.  In  his  American  Commonwealth,  said:         ! 

"The  Supreme  Court  has  changed  Its  color — 1.  e..  Its  temped  and 
tendencies — from  time  to  time  according  to  the  political  proclivi- 
ties of  the  men  who  compose  It.  Their  action  flowed  natT|rally 
from  the  habits  of  thoughts  they  had  formed  before  their  srces- 
slon  to  the  Bench  and  from  the  sympathy  they  could  but  fe«I  for 
the  doctrines  on  whose  behalf  they  had  contended."  1 

Nor  has  the  Supreme  Court  always  protected  the  rights  of  the 
States.  Just  within  a  month  It  was  accxised  by  three  of  Its  own 
members.  In  the  Vermont  tax  case,  of  action  "sufflclent  to  ^use 
apprehension  for  the  rightful  Independence  of  local  goremmient  " 
These  words  are  the  words  of  Mr  Justice  Stooe.  concurred  In  by 
Mr  Justices  Brandels  and  Cardozo.  What  a  roar  there  would 'have 
been  If  Roosevelt  Instead  of  Stone  had  said  that. 

Just  because  the  Supreme  Coiirt  declares  a  law  Is  unconstitu- 
tional does  not  mean  that  It  Is  per  se  bad.  If  Oongreas  were  to 
enact  the  Ten  Commandments  Into  law  and  President  Roosevelt 
signed  the  act  and  the  matter  was  brought  before  the  Supreme 
Cotirt  In  a  proper  action,  the  Court  undoubtedly  would  declatr  at 
least  part  of  the  commandments  unconstitutional.  One  ot  the 
commandments — I  do  not  remember  which  one  It  Is — says.  "iTwu 
Shalt  not  steal."  j 

The  nvajorlty  opinion,  holding  the  commandment  unconstitu- 
tional, would  recite  that  It  Is  up  to  the  States  to  say  whether  a 
citizen  should  or  should  not  steal  and  that  a  Federal  law  on  the 
subject  Is  an  invasion  of  States'  rights.  | 

If.  perchance,  the  preamble  to  the  commandments  recited 'that 
their  observance  might  bring  a  future  reward.  I  am  sure  the  i^hole 
thing  would  fall.  I  can  close  my  ejres  now  and  hear  Mr.  Jtistlce 
Roberta,  speaking  his  decision  from  memory,  say  the  Federal  Oov- 
emment  would  be  coercing  the  citizen. 

It  Is  quite  Interesting  to  note  some  of  the  gentlemen  who'  now 
speak  In  awed  temw  of  the  Constitution  and  States'  rights,  i  am 
not  a  lawyer,  but  in  25  years  In  Washington  I  have  seen  men  urge 
National  px>wer  when  they  wished  to  check  State  power  and  urge 
State  power  when  they  wanted  to  check  National  power,  aiid  to 
do  It  so  effectively  that  they  escaped  either  State  or  Nattonal 
reg\ilatlon. 

Row.  there  are  some  other  complaints  about  Roosevelt.  We  have 
heard  It  said  that  he  has  espoused  some  of  the  principles  and 
adopted  some  of  the  planks  that  were  In  the  Socialist  platform. 
That  Is  a  perfectly  valid  charge.  The  Socialist  Party  has  be^n  In 
existence  a  long  time.  They  have  never  been  able  to  get  ^lany 
votes,  but  you  cant  shoot  them  for  trying.  Some  of  the  planfts  In 
Socialist  platforn^s  were  enacted  Into  law  under  Orover  Cleveland, 
some  under  McKinley.  some  under  Theodore  Rooeerert,  and  isome 
under  Taft.  Wilson,  Harding,  the  radical  Coolldge.  and  Mr.  Hiiorer. 
I  know  this  Is  true,  because  I  hare  seen  the  record. 

Some  of  the  critics  say  that,  granted  that  times  are  bettetj^  Mr. 
P^xTsevelt  didn't  have  a  Wessed  thing  to  do  with  tt.  Mr.  Hoover 
says  that  he  had  the  depression  licked  and  that  Mr.  Rooeevelti  pro- 


longed It.  He  avers,  for  Instance,  that  Mr.  Rooserclt's  election  was 
resporwlble  for  the  closing  of  the  banks.  Some  of  the  things  Mr. 
Hoover  says  solemnly  are  funnier  than  bis  wisecracks. 

In  the  12  years  ended  December  1932  In  which  the  Republicans 
were  in  power  10.562  banks  closed.  Over  hall  at  this  amount — 
5.761,  to  be  exact — were  closed  during  the  Hoover  administration. 
From  March  15,  1933 — after  the  Roosevelt  bank  holiday — to  the  end 
of  the  year  179  banks  closed.  In  1934  there  were  only  56  closed, 
and  In  1935  only  4  national  banks  closed  their  doors. 

Mr.  Hoover  says  the  Roosevelt  administration  has  installed  the 
European  system.  Well,  Mr.  Hoover's  administration  was  one 
of   "naked"   Americanism. 

Back  In  the  beauty,  elegance,  and  grace  of  Hoover's  administra- 
tion they  passed  the  Smoot-Hawley  tariff  bill.  That  bill  put  the 
world  In  economic  armament  against  us.  Our  foreign  trade  In 
1932  had  shrunk  to  a  third  of  Its  former  value.  Becau.'»e  of  those 
barriers  that  have  been  erected  against  us  this  administration  has 
undertaken  no  legislative  tariff  revision.  It  Is  attempting  to  re- 
store o\ir  foreign  trade — In  the  only  way  which  now  seems 
feasible — through  International  agreements.  There  has  been  a 
quickening  of  foreign  trade  during  the  year  as  these  agreements 
take  effect. 

While  on  the  subject  of  foreign  trade,  it  Is  Interesting  to  note  that 
November  cotton  shipments  aggregated  1,134.874  bales,  or  more 
than  double  the  volume  of  the  exports  of  that  staple  during  the 
corre^cndlng  month  for  the  previous  year.  These  November 
shipments  surpassed  the  average  November  movement  during  the 
past  10  years. 

During  the  same  4  months  ended  November  30  of  last  year  cotton 
exports  were  2.574.786  bales,  or  more  than  600,000  above  exports 
diiring   the   previous   years   corresponding   period. 

Improvement  In  business  Is  shown  In  every  line  from  year  to 
year.  In  the  rural  areas,  for  the  Nation  as  a  whole,  sales  rose  20 
percent  above  the  1934  figure  In  1935.  Right  here  In  Dallas  the 
official  figures  show  that  the  average  percentage  of  gains  over  the 
prevloiis  year  was  17.5  percent.  Retail  buying  In  Kansas  City 
reached  the  best  levels  since  1929.  New  York.  Minneapolis.  Los 
Angeles,  St.  Louis,  and  Memphis  all  ouMle  .similar  repeats  of  in- 
creased  holiday   business. 

Reports  to  the  Commerce  Department  showed  for  the  year,  fur- 
ther Improvement  in  agriculture,  some  revival  In  the  durable  goods 
industry,  widespread  Improvement  in  consumer  purchasing  based 
on  Increased  employment,  further  Improvement  In  the  financial 
field,  and  a  rising  tendency  In  security  markets. 

Our  natural  recuperative  powers  didn't  do  all  of  that.  You 
will  at  least  have  to  give  the  Roosevelt  administration  credit  for 
an  assist.  Capable  economists  say  that  recovery  la  too  vigorous  to 
be  stopped.  Mr.  Roger  Babeon  fcoecasts  a  10-percent  Increase  In 
business  in  1936  over  1935. 

It  Is  rather  strange  in  these  circumstances  that  some  business 
men  should  be  urging  buxlnees  to  "gang  up  on  Roosevelt ".  and 
that  a  convention  of  manufacturers  would  cheer  jjartlsan  and 
Ill-tempered  speakers  who  denounced  policies  of  this  administra- 
tion as  Inspired  by  "crack  pots"  and  "alien  and  revolutionary 
theories." 

Let  us  look  at  the  farm  picture  for  a  moment.  It  challenges  the 
attention  of  the  Nation  right  now.  Prom  1929  to  1933  (Herbert 
Hoover  period)  farm  cash  Income  dropped  61  percent  and  rural 
retail  sales  fell  57  percent.  Then  the  A.  A.  A.  law  was  passed  and 
the  farmer  began  to  get  some  unconstitutional  money.  From  the 
bottom  of  the  depression  until  the  present  time  farm  cash  income 
has  advanced  86  percent  and  mral  retail  sales  93  percent. 

Estimates  place  the  farmers'  gross  income  from  production  In 
1935  and  from  rental  and  benefit  payments  In  excess  of  $8,000.- 
000,000,  as  compared  with  five  billion  three  hundred  and  thirty- 
seven  million  In  1932.  For  the  United  States  as  a  whole  the  cash 
farm  iiHx>me  from  marketings,  plus  rental  and  benefit  payments, 
was  48  percent  greater  In  1934  than  In  1932. 

Estimates  are  that  the  Texas  farm  Income  for  1935  will  be  from 
forty-five  million  to  ninety  million  dollars  more  than  In  1934, 

I  think  that  Is  one  kind  of  redistribution  of  Income  that  is  Justi- 
fied. I  think  the  fanner  over  there  In  Collin  County,  where  I  was 
bom.  Is  entitled  to  enough  to  give  him  a  decent  living,  and  that 
Is  what  this  administration  was  trying  to  give  him. 

Of  course,  we  are  told  that  to  get  a  decent  living  he  has  to  sub- 
mit to  regimentation.  Mr  Jxistice  Roberts  says  he  has  been 
coerced.  The  dictionary  and  Mr.  Justice  Roberts  are  a  little  apart 
on  what  coercion  means.  None  of  you  ever  heard  ot  anyone  being 
coerced  to  his  own  good.  If  this  sort  of  coercion  is  necessary  to 
enable  the  farmer  to  gear  his  production  to  consimaer  demand  and 
obtain  a  fair  price  for  his  toU,  he  can  take  it.  In  fact.  I  imagine 
he  wishes  he  were  sure  he  would  be  coerced  again  in  1936. 

The  President  told  you  tonight  that  the  farm  program,  made 
necessary  by  invalidation  of  A.  A.  A.,  has  not  been  worked  out. 
You  wouldn't  expect  me  to  know  more  about  what  Is  going  to 
happen  than  the  President  of  the  United  States.  But  this  I  do 
know.  I  know  this  administration  Is  not  going  to  say  it  Is  useless 
to  try  to  do  anything  else  for  agriculture  Just  because  A.  A.  A.  Is 
invalid.  There  will  be  some  kind  of  legislation  which  will  give 
substantially  the  same  benefits  as  A.  A.  A. 

It  may  be  a  plan  based  on  soil  conservation,  or  State  coopera- 
tion, or  something  else;  of  this  I  am  sure — there  will  be  some  kind 
of  control  over  farm  production.  Steel  mills,  autocaoblle  plants, 
and  every  other  line  of  production  gear  themselves  to  consumer 
demand,  and  so  must  the  farmer. 

There  are.  as  you  are  aware,  a  number  of  things  this  administra- 
tion has  done  that  are  not  unccDstitutional. 
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There  Is  the  record  of  the  H.  O.  L.  C.  which  has  granted  945.739 
home-relief  loans,  and  has  had  to  Institute  only  2,936  foreclosures, 
or  1  foreclofixire  for  every  320  loans  made. 

There  Is  the  Farm  Credit  Administration  which  has  granted 
2,432.000  farm  loans. 

And  there  are  a  lot  of  other  things — old-age  pensions,  etc. — ^but 
I  want  to  talk  a  little  about  the  next  election. 

I  am  going  to  be  a  reporter  now.  I  am  going  to  report  and 
forecast. 

We  have  heard  a  great  deal  about  uncertainty  In  this  country. 
Some  say  that  the  Nation  cannot  go  ahead  until  uncertainty  Is 
removed.  Certainty  is  an  Illusion  mankind  has  always  cherished. 
I  do  not  know  of  any  man  or  set  of  men  who  can  remove  uncer- 
tainty. We  have  always  had  It  and  always  will.  This  country  has 
even  prospered  under  uncertainty.  But  In  my  humble  way  I  want 
to  do  what  I  can  to  end  one  uncertainty. 

The  coming  election  will  be  bitter.  You  remember  Mark  Hanna. 
the  man  who  was  always  cartooned  wearing  the  dollar-mark  suit 
of  clothes.  Mark  Hanna  was  a  great  man  In  the  Republican  Party. 
The  a.  O.  P.  had  been  winning  elections  on  the  bloody  shirt  from 
the  Civil  War  to  Grover  Cleveland's  time.  The  northern  electorate 
were  reminded  that  Democratic  victory  would  put  the  South  In 
the  saddle.  When  this  played  out  they  had  to  get  something  new. 
Mark  Hanna  supplied  it.  He  raised  the  greatest  campaign  f\md 
in  history  and  sold  the  country  the  full-dlnner-paU  Idea,  which 
existed  in  one  form  or  another  down  to  Mr.  Hoover's  "chicken  In 
every  pot."  Oh.  how  they  wish  they  could  shine  up  the  old  full 
dinner  pall  and  use  it  this  autumn. 

The  money  Mark  Hanna  raised  would  not  be  a  starter  to  what 
the  Republicans  will  have  this  year.  With  full  knowledge  of  that, 
and  also  aware  that  the  electorate  U  supposed  to  be  fickle,  I  make 
this  forecast.  The  next  election  will  be  bitter,  but  It  wont  be 
close. 

Franklin  D.  Roosevelt  will  be  reelected  President  and  John  N. 
Garner  will  be  reelected  Vice  President.  Furthermore.  I  tell  you 
that  the  responsible  leaders  of  the  Republican  Party  do  not  expect 
to  win  the  Presidency. 

You  have  heard  a  lot  about  this  boondoggling.  [A  voice  from 
the  audience,  "What  Is  boondoggling?")  Running  against  Roose- 
velt and  Garner  In  1936  Is  going  to  be  the  most  useless  form  of 
boondoggling. 

I'll  tell  you  what  the  boys  really  want  to  do.  They  want  to 
make  gains  and  get  ready  for  1940  What  they  need  to  get  started 
back  to  the  big  league  Is  to  carry  some  counties — elect  some 
sheriffs  and  county  commissioners.  That's  where  you  Invigorate 
and  start  building  organizations  back — In  the  courthouses. 

Do  you  realize  that  Roosevelt  carried  every  county  In  California 
and  Washlngrton  In  1932.  and  all  but  one  In  Oregon?  In  all  the 
22  States  west  of  the  Mississippi  River  there  are  1.500  counties. 
Of  these  Roosevelt  carried  1,454  and  Hoover  46.  And  there  was 
another  cyclone  and  another  big  Republican  casualty  list  In  1934. 

In  the  Senate  of  the  United  States  the  Republicans  are  down 
to  a  puny  23  Members  out  of  96.  To  get  control  of  the  Senate 
this  year  they  would  have  to  carry  not  only  every  seat  In  a  North- 
ern or  Western  State  but  they  wotild  have  to  elect  Republicans 
over  MoKKis  SHKPPAaD  In  Texas.  Jox  Robinson  In  Arkansas,  Pat 
Harrison  in  Mississippi,  Walteb  Geokcz  In  Georgia,  and  Jimmt 
Byrnes  in  South  Carolina. 

They  have  Just  a  little  over  100  Members  out  of  435  iD  tbm 
House  of  Representatives,  and  8  Governors  out  of  48. 

No  one  knows  yet  who  the  Republican  candidate  will  be.  It 
looked  for  a  while  like  It  would  be  Vandenberg.  but  Vandenbero 
BO  far  has  been  too  smart  for  them.  He  doesn't  want  It.  Let's  see 
who  e\se  they  might  get.  Let's  canvass  some  of  the  Republican 
candidates — possibly,  probable,  or  potential — Republican  possibili- 
ties, and  Republican  Impossibilities. 

But  first  let's  recall  some  of  the  recent  vicissitudes  of  the  O.  O.  P. 
Last  spring  It  looked  as  If  the  roses  of  health  might  come  back 
to  the  cheeks  of  the  Republican  elephant.  Someone  got  up  the 
idea  of  a  grass-roots  convention  out  at  Springfield.  HI.  That  was 
about  the  time  we  were  having  the  big  dust  storms  and  the  topsoll 
was  all  migrating.  In  some  parts  of  the  West  there  were  not  as 
many  grass  roots  left  as  there  are  Republicans  in  Ellis  County,  Tex. 

Many  people  who  are  Democrats  believe  In  a  two-party  aystem. 
They  were  sort  of  glad  to  see  their  ancient  rival  showing  signs  of 
life.  The  whole  country  was  full  of  hushed  expectancy.  But  be- 
fore the  "grass  rooters"  could  assemble  there  was  a  stirring  In  the 
tomb  at  Palo  Alto.  There  were  rumors  that  Mr.  Hoover  wanted  to 
be  the  actual  Instead  of  the  titular  leader  of  his  party.  The  sorely 
beset  Republicans  hoped  against  hope  that  it  was  not  true.  But. 
alas,  it  was  true. 

Mr.  Hoover  made  it  pretty  plain  that  he  either  wanted  the  nomi- 
nation himself  or  he  wanted  vindication  through  the  nomination 
of  one  of  his  followers.  He  much  preferred,  It  seemed,  to  be  the 
Paul  Revere  himself. 

Demand  was  made  that  Mr.  Hoover  say  he  did  not  want  the 
nomination.     Mr.  Hoover  did  not  accede  to  the  demand. 

So  with  that  cloud  over  them  the  Republicans  met  at  Spring- 
field, it  was  the  greatest  collection  of  has-beens  who  would  like 
to  be  again.  In  history.  They  adopted  ringing  resolutions  on 
about  every  subject  except  the  one  the  West  was  Interested  In — 
the  farm  program.  Then  they  adjourned  and  waited  for  the 
reaction.  _^ 

It  came  In  a  dramatic  blast  of  dissent  from  Mr.  Borah.  The 
Idaho  lion  said  that  the  result  of  the  grass-roots  convention 
was  to  try  to  whitewash  the  same  old  elephant.  He  demanded 
complete  and  bona-fide  reorganization. 


Mr.  Hoover  and  Mr.  Borah  are  the  only  two  outstanding  per- 
sonalities In  the  Republican  Party.  Mr.  Hoover  got  15,000,000 
votes  the  last  time  and  thinks  he  can  be  elected.  Mr.  Borah  can 
get  the  front  page  any  time.  Between  them  there  Is  a  wonderful 
example  of  vice  versa.  Mr.  Hoover  Is  determined  Mr.  Borah  shall 
not  get  It  and  Mr.  Borah  Is  determined  Mr.  Hoover  shall  not. 

Mr.  Hoover  kept  on  making  speeches  during  the  spring,  sum- 
mer, and  fall.  Borah  lost  himself  in  the  fastnesses  of  Idaho. 
The  Republican  bigwigs  felt  sure  they  could  keep  the  nomination 
away  from  Hoover  and  that  Borah  had  subsided. 

Under  these  circumstances  efforts  were  made  to  get  the  party 
together.  But  it  soon  developed  that  the  Republican  Party  was 
a  house  divided  against  itself.  The  western  wing  wanted  it  to 
turn  Bull  Moose.  The  eaatem  wing  wanted  to  go  back  to  the 
McKinley  era.  The  high-minded  West  and  the  dissolute  East 
were  deadlocked.  Some  of  them  made  heroic  efforts  to  get  the 
party  together  on  something.  They  felt  that  the  party  ought  to 
rise  above  principle  for  the  purpose  of  getting  the  offices. 

A  group  of  hard-boiled  Republicans  began  to  boom  CoL  Prank 
Knox,  of  Illinois.  But  only  Colonel  Knox  and  a  handful  of  people 
seemed  Interested  In  the  Knox  boom.  Colonel  Knox  turned  out 
to  be  a  regular  Hoover  in  making  speeches  and  statements.  I 
have  not  clocked  him  In  the  last  few  days,  but  at  that  time  h» 
was  two  speeches  and  six  statements  ahead  of  Mr.  Hoover.  Colonel 
ELnox  Is  not  a  purebred  Illinois  colonel.  In  fact,  he  ts  a  kind 
of  carpetbagger  in  HUnola  via  New  Hampshire  and  the  Hearst 
newspapers.  The  copyrighted  Illinois  colonel  Is  Colonel  McOor- 
mlck,  of  the  Chicago  Tribune.  The  two  publishing  Chicago 
colonels  do  not  bill  and  eoo  about  one  another.  Colonel  Knox 
talked  out  of  turn  on  the  farm  Issue. 

The  result  was  that  they  dropped  Just  one  letter  further  down 
In  the  alphabet  to  Governor  Landon.  of  Kansas.  Mr.  Landon  had 
some  handicaps,  to  be  sure.  He  had  been  walking  a  tightrope  on 
A.  A.  A.  He  had  made  a  speech  in  which  he  defended  President 
Roosevelt  against  charges  of  dictatorship  that  had  been  hurled  at 
him  by  some  Republicans.  He  didn't  think  Roosevelt  any  dictator 
at  all,  and  that  speech  enraged  eastern  Republicans.  Mr.  Landon 
might  look  a  little  comic  as  the  candidate  under  all  the  circum- 
stances. So  It  looked  as  II  they  were  going  to  Uper  down  to 
Dickinson,  of  Iowa.    That's  what  you  call  "devolution." 

Then  Mr.  Borah  emerged  and  announced  his  readiness  to  go  Into 
all  primaries.  Mr.  Borah's  candidacy  ought  to  have  pleased  those 
Republicans  who  had  been  insisting  the  loudest  that  the  party  go 
Into  the  campaign  armed  with  the  Constitution  as  an  issue.  Mr. 
Borah  Is  out  foremost  constitutionalist.  But  It  was  these  people 
who  have  been  Insisting  on  the  constitutional  Issue  who  protested 
most  vigorously  against  the  Borah  candldswry.  They  are  fighting 
him  tooth  and  nail,  calling  him  another  Bryan. 

Right  now  they  are  trying  to  show  that  his  campaign  Is  phony. 
Borah  has  a  very  excellent  record  for  supporting  New  Deal  legis- 
lation. He  voted  for  the  social-security  bill,  the  Wagner  Labor 
Disputes  Act,  the  public-utility  holding  company  bill,  the  Works 
Relief  Act.  validation  of  gold-dollar  devaluation.  T.  V.  A.,  the  Gold 
Reserve  Act,  stock-exchange  control,  and  silver  purchase.  He  even 
voted  for  potato  control. 

Out  of  the  confusion  of  Republican  covinsel  I  believe  I  see  a 
way  for  them.  I  think  I  know  the  man  for  them  to  nominate. 
The  man  I  am  about  to  name  has  Just  won  a  great  victory  In  the 
Third  Michigan  Congressional  District.  His  name  Is  Verneb  W. 
Main.  He  Is  not  the  Maine  who  "as  Maine  goes  so  goes  the  Nation" 
but  Main,  of  Michigan. 

BSr.  Main  is  sort  of  a  supennaglclan  if  we  are  to  believe  In  plat- 
forms. The  maglclan'8  act  primarily  Is  to  thrill  and  confuse  hts 
audience:  he  pulls  rabbits,  birds,  and  paper  bouquets  out  of  silk 
hats — even  horses  pop  out  of  imexpected  places.  Mr.  Main  goes 
further  than  thU.  He  takes  that  Illusive  commodity — money — 
and  resolves  It  Into  no  problem  at  all.  Mr.  Maim,  in  the  special 
election  In  which  he  was  chosen,  advocated  the  $19,000,000,000 
Townsend  pension  plan,  the  payment  of  the  soldiers'  bonus,  and — I 
know  you've  heard  this  one  befOTe — balancing  the  Budget.  Ail 
this  Is  not  to  cost  anybody  anything.  There  will  be  no  Increase  in 
taxation  and  no  Inflation.  Prom  this  you  will  see  that  Mr.  Maor 
is  simply  the  tailor-made  candidate  for  the  Republican  Party,  and 
the  Michigan  Republicans  seem  to  think  so.  He  not  only  won 
the  election  but  won  it  by  about  the  dlstrtcfs  normal  Republican 
majority. 

While  Republicans  face  the  baffling  and  vexatious  problem — 
flnriing  a  candidate — and  a  fight  for  control  of  party  machinery 
similar  to  that  which  wrecked  the  Democratic  Party  at  Madison 
Square  Garden  In  1934.  the  Democrats  prepare  to  renominate  Roose- 
velt and  Gamer  by  acclamation. 

Franklin  D.  Roosevelt  Inherited  an  ocean  of  trouble  when  he 
entered  the  White  House.  Seemingly  there  was  calm  Judgment 
nowhere.  The  cry  of  despair  drovmed  out  the  counsel  of  courage. 
He  brought  encouragement  In  time  of  deepest  gloom.  His  own 
courage  and  his  resolute  action  thrilled  the  Nation. 

I  have  had  an  opportunity  to  see  President  Roosevelt  twice  a  week 
ever  since  he  has  been  In  office.  In  that  time  new  problems  have 
arisen,  new  Issues  have  pressed,  new  crises  have  threatened.  I  have 
seen  him  take  the  frowns  as  well  as  the  smiles  of  fortunes  with 
easy  grace.  His  outlook  Is  as  clear  today  as  it  was  In  the  beginning; 
his  health  as  vlgcM-ous.  The  people  who  want  to  give  him  battle 
will  get  all  the  battle  they  want. 

NATIONAL-BANK  RECEIVEBSHIP8 

Mr.  KRAMER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Ricord  and  to  include  therein  a 
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report  from  the  Comptroller  of  the  Treasury,  dated  Monday, 
January  6.  showing  14  banks  throughout  the  country  wHich 
have  been  liquidated  and  reopened  since  the  general  oilder 
closing  the  banks  of  the  country. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object^,  is 
that  from  the  Treasury  Department? 

Mr.  KRAMER.     Yes. 

Mr.  RICH.  Does  it  contain  a  statement  showing  how  ifar 
in  the  red  the  Treasury  Department  is?  ^ 

Mr.  KRAMER.  No;  it  shows  the  Treasury  Departmenjt  is 
not  In  the  red.  but  that  these  banks  have  been  liquidated  ^d 
reopened  since  they  were  closed  some  2  years  ago. 

Mr.  RICH.  It  does  not  refer  to  the  Treasury  Departnient 
statement  showing  what  our  national  debt  is?  I 

Mr.  KRAMER.  The  gentleman  knows  that  when  I  'am 
referring  to  the  matter  of  the  closed  banks  it  does  not  c<^me 
under  that  headmj.'. 

Mr.  RICH.     The  gentleman  Is  right. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California?  i 

There  was  no  objection.  j 

Mr  KRAMER.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Ricord  I  include  the  following  report  of  the 
Comptroller  of  the  Currency: 

TKXASUBT    D«PA«T1«NT,      J 

Waahinffton,  January  6.  19J^6. 

The  Comptroller  of  the  Cxirrency.  J.  P.  T.  O'Connor,  t^y 
announced  the  completion  of  the  liquidation  of  14  recelver^ipa 
durtng  December  IMS.  making  a  total  of  187  recelverehlpe  finally 
closed  or  r««tored  to  solTency  «lnce  his  l»rt  annual  report  to 
Congress  dated  October  31.  1934  Total  disbursements.  Including 
offsets  allowed  to  depositors  and  other  creditors  d  these  187 
institutions,  exclusive  of  the  13  receiverships  restored  to  solv^cy 
aiCKre<?sted  »48  272.151,  or  an  average  return  trf  72.94  percent  of  total 
llabUitles.  while  unsecured  depositors  received  dividends  amovnt- 
ing  to  an  average  of  60  33  percent  of  their  claims.  l 

The  First  National  Bank  of  WaJcarusa.  Ind.,  in  receivership  Octo- 
ber 3  1933  depositors  and  other  creditors  were  paid  100  peiwnt 
principal  with  Interest  In  fuU  amounting  to  an  additional  divi- 
dend of  7  9  percent.  Total  payments  to  creditors.  Including  off- 
sets allowed,  aggreifated  $112,172  and  the  stockholders  received 
•4  376    together  with  the  assete  remaining  uncollected  , 

The  First  National  Bank  of  Ayrshire,  Iowa,  In  receivership 
August  12  1930:  disbursements.  Including  oflsets  allowed,  to.  de- 
positors aiid  other  creditors  aggregated  $114,848.  which  represented 
68  1  percent  of  total  liabilities.  Unsecured  depositors  received 
dividends  amounting  to  51  97  percent  of  their  claims.  , 

The  Farmers  National  Bank  of  Glenwood  City,  Wis.,  In  receiver- 
ship August  22.  1930;  disbursements.  Including  offsets  allowed,  to 
depositors  and  other  credltCM^  aggregated  $156,649.  which  r^re- 
sented  6661  percent  of  total  Uabllltiea.  Unsecured  depoeltors 
received  dividends  amounting  to  55  75  percent  of  their  claims, 

The  First  National  Bank  of  Dickinson.  Tex..  In  receivership,  De- 
cember 19.  1933.  the  liabilities  of  the  Institution  having  thereto- 
fore been  assumed  by  another  bank.  The  receiver  was  appoi^ited 
for  the  purpose  of  collecting  an  assessment  against  the  stock- 
holders to  cover  a  dedciency  In  tlie  assets  sold.  Dl&bursempnts 
during  receivership,  including  offsets  allowed,  aggregated  $14»055, 
which  represented  109.97  percent  of  total  liabilities,  and  there  was 
returned  to  the  stockholders  the  sum  of  $299,  together  with|  the 
asseu  remaining  uncollected  j 

The  Clyde  National  Bank,  of  Clyde.  Tex..  In  receivership  No^xem- 
ber  14.  1933:  disbursements.  Including  offsets  allowed,  to  dei^osl- 
tors  and  other  creditors  aggregated  $73,676,  which  represented 
61  65  percent  of  total  liabilities.  Unsecured  depositors  receilved 
dividends  amounting  to  41.17  percent  of  their  claims. 

The  First  National  Bank  of  Monte  Vista.  Colo..  In  recelvei^lp 
February  8.  1932:  disbursements,  Including  offsets  allowedi  to 
depositors  and  other  creditors  aggregated  $136,416.  which  repre- 
sented 61  56  percent  of  total  liablllUes.  Unsecured  depositor^  re- 
ceived dividends  amounting  to  34.57  percent  of  their  claims. 

The  Guernsey  National  Bank  of  Cambridge.  Ohio,  In  recelvenshlp 
June  29.  1932,  the  liabilities  o*  the  InstltuUon  having  theretofore 
been  assumed  by  another  bank.  The  receiver  was  appointed  few 
the  purpoae  (rf  collecting  an  assesoment  against  the  stockholders 
to  cover  a  deficiency  in  the  assets  sold.  Disbursements  dtirlng 
receivership,  including  offseU  allowed,  aggregated  $73,268.  w^ich 
represented  99.15  percent  of  total  liabilities.  i 

The  First  NaUoiuU  Bank  of  Mountain  LAke.  Minn..  In  receiver- 
ship June  12.  1931:  disbursements.  Including  offsets  allowed,  to 
depositors  and  other  creditors  aggregated  $210,438,  which  repre- 
sented 82.15  percent  of  total  liabUltles.  Unsecured  depce^tors 
received  dividends  amounting  to  T9J94  percent  of  their  claims^ 

The  Gregory  National  Bank  of  Gregory,  8.  D»k..  In  reoelve^ablp 
November  25.  1925;  disbursements.  Including  offsets  allowed  td  de- 
pc«itors  and  other  creditors,  aggregated  $372^37.  which  rtpre- 
Mnted  8a.l6  percent  of  total  llabintles  Unaectirwl  deposltor$  re- 
oeiwl  dindcnds  amrmnting  to  29  percent  of  tbclr  cUtms. 


The  Carlton  National  Bank  of  Wauchtila.  Pla.,  In  receivership 
February  21,  1929;  disbursements.  Including  offsets  allowed  to  de- 
positors and  other  creditors,  aggregated  $318,066,  which  repre- 
sented 64.77  percent  of  total  liabilities.  Unsecured  depositors  re- 
ceived dividends  amounting  to  49.7  percent  of  their  claims. 

First  National  Bank  of  Shenandoah,  Iowa,  In  receivership  May 
13.  1926;  disbursements.  Including  offsets  allowed  to  depositors  and 
other  creditors,  aggregated  $664,837.  which  represented  64  92  percent 
of  total  liabilities.  Unsecured  depositors  received  dividends  amount- 
ing to  41.12  percent  of  their  claims. 

The  First  National  Bank  of  Elk  Point.  8.  Dak.,  In  receivership 
December  18.  1930;  disbursements,  including  offsets  allowed  to  de- 
positors and  other  creditors,  aggregated  $138,022,  which  represented 
65.29  percent  of  total  liabilities.  Unsecured  depositors  received 
dividends  amounting  to  47.09  percent  of  their  claims. 

The  Broadway  National  Bank  of  Denver,  Colo..  In  receivership 
January  16.  1926;  disbursements.  Including  offsets  allowed,  to  depos- 
itors and  other  creditors  aggregated  $1,874,053,  which  represented 
80.63  percent  of  total  liabiliUes.  Unsectired  depositors  received 
dividends  amounting  to  77.71  percent  of  their  claims. 

The  First  National  Bank  of  Roy,  Mont..  In  receivership  February 
11  1930;  disbursements,  including  offsets  allowed  to  depositors  and 
other  creditors  aggregated  $48,659,  which  represented  68.09  percent 
ot  total  UabiilUes.  Unsecured  depositors  received  dividends 
amounting  to  4135  percent  of  their  claims. 

Dividend  payments  during  December  1935  by  all  receivers  ot 
Insolvent  national  banks  to  the  creditors  ot  aU  active  receiverships 
aggregated  $17,462,026. 

Dividend   payments  to  the  creditcws  of   all   active  receiverships 
from  October  31.   1934.  the  dale  of  the  Comptroller's  last  annual 
report  to  Congress,  to  December  31,  1935,  aggregated  $145,137369. 
Insolvent  national  bank3  liquidated  and  finally  closed  or  restored 
to  tolvency  during  the  month  of  December  1935 


ReoMverships 


First    Natiooal    Bank.    Wakarusa, 

iDd 

First    National    Bank,    Ayrshire, 

Iowa 

Farmers  National  Bank,  Olenwood 

City,  Wis 

First   National   Beak.   Dickinson, 

Tei.'..- 

Clyde  National  Bank,  Clyde,  Tex... 
First  National  Bank,  Moots  Viata, 

Colo     ...  

Guernsey    National    Bank,    Cam- 

bndtse,  Ohio  '_.. 

Firs-t    National    Bank,    Mountain 

Lake.  Minn.   .       

Gregory  National  Bank,  Gregory, 

8.  Dak - - 

Carlton  National  Bank,  Waachula, 

Fla - 

First  National  Bank,  Shenandoah, 

Iowa - 

First   National   Bank,   Elk   Point, 

8.  Dak - 

Broiiaway  National  Bank,  Denver, 

C<Ao 

First  National  Bank,  Roy,  Mont.... 


Dateoftailurs 


Oct     S.I933 

Aug    111930 

Aog.  22, 1930 

Dec.   19,1933 
Nov.  14.1933 

Feb.     S,  1932 

June  29. 1932 

June  U  1931 

Nov.  2S,  1925 

Feb.   21,1929 

May  13,1920 

Dec.  16,1930 

Jan.    I  A,  192n 
Feb.  11,1930 


Total 
disburse- 
ments, 
indudinf! 
offMts 
^owed 


1112,172 

114,848 

15A,649 

14,055 
73,676 

130,416 

73,258 

210,438 

372,237 

318,050 

064.837 

138,022 

1, 874, 053 
48,650 


Percent 

total 
returns 

to  all 
creditors 


10S.SO 

88.10 

60l61 

109  97 
01.66 

61.56 

99.15 

83LI5 

8816 

64.77 

04.92 

65.29 

80.63 
08.09 


Percent 

dividends 
paid  un- 
secured 
deiKMi- 
tors 


107.90 

61. 9Z 

65. 7S 

74.66 
41.17 

24  57 

78.0$ 

79.91 

2BlOO 

40.70 

41.13 

47.09 

77.71 
41. 8S 


1  ReceiTer  appointed  to  levy  and  collect  stock  as-scs^ment  covering  deficiency  in 
value  of  assets  sold,  or  to  complete  unfinished  liquidation. 

THK  DETICIINCY  BILL 

Mr.  WOODRUM.  Mr.  Speaker,  I  want  to  submit  a  unani- 
mous-consent request  in  lieu  of  calling  up  the  deficiency  bilL 

The  conferees  on  the  deficiency  appropriation  bill  which 
carries  items  for  a  number  of  departments  which  badly  need 
their  money  have  reached  a  unanimous  agreement.  The 
Senate  has  adopted  the  rejwrt,  but  there  are  several  amend- 
ments which,  because  they  are  legislative  in  character,  have 
to  be  formally  acted  upon  in  the  House.  In  reality,  there 
is  nothing  in  controversy  between  us,  and,  as  I  do  not  want 
to  get  in  the  way  of  the  gentlemen  who  want  to  finish  the 
consideration  of  the  Treasury  and  Poet  Office  bill,  I  wondered 
if  I  could  have  unanimous  consent  that  the  conference  report 
on  the  deficiency  bill,  which  is  a  complete  report,  the  con- 
ferees being  unanimously  in  favor  thereof,  may  be  consid- 
ered as  having  been  read  and  that  the  amendments  in  dis- 
agreement may  be  considered  as  having  been  agreed  to  with 
the  motions  which  the  conferees  will  recommend. 

Mr.  WTTHROW.  Mr.  Speaker,  reserving  the  right  to 
object,  will  the  gentleman  yield? 

Mr.  WOODRUM.    Yes. 


ill 
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Mr.  WTTHROW.  I  understand  there  is  authorization  In 
the  deficiency  bill  allowing  the  Secretary  of  Agriculture  to 
distribute  surplus  dairy  products  as  he  sees  fit.  Can  the 
gentleman  give  us  any  information  about  that? 

Mr.  WOODRUM.  There  is  a  provision  in  the  deficiency 
bill  inserted  by  the  Senate  which  extends  the  right  of  the 
Secretary  of  Agriculture  to  purchase  and  dispose  of  certain 
surplus  products. 

Mr.  WTTHROW.  I  am  in  agreement  with  the  plan  and 
I  just  wanted  to  know  if  it  is  included  in  the  bill. 

Mr.  SNELL.  Reserving  the  right  to  object,  of  course,  it  is 
going  pretty  far  to  approve  amendments  in  disagreement 
without  any  consideration  whatever,  but  I  suppose  they  will 
be  printed  in  the  Record. 

Mr.  WOODRUM.  I  know  it  is  going  pretty  far,  and  I  shall 
not  press  the  request  if  anybody  objects.  The  gentleman 
from  New  York  [Mr.  Taber)  and  I  have  discussed  the  mat- 
ter, I  may  say  to  the  gentleman. 

Mr.  SNELL.  I  think  it  is  a  pretty  hasty  way  of  consider- 
ing a  conference  report;  but  I  am  not  going  to  object. 

Mr.  RICH.  Does  the  conference  report  increase  the  ap- 
propriations any? 

Mr.  WOODRUM.  Fourteen  million  dollars,  but  $11,000,- 
000  is  the  amount  necessary  on  accoimt  of  the  adjusted- 
compensation  payment. 

Mr.  RICH.  I  hope  the  gentleman  will  not  forget  the  state- 
ment he  made  on  the  floor  here,  which  is  still  ringing  in  my 
ears.  Budget  estimates  are  one  thing  and  what  the  Con- 
gress appropriates  is  another,  and  it  is  the  gentleman's  re- 
sponsibility to  reduce  the  appropriations. 

Mr.  WOODRUM.  I  will  try  to  do  better  in  the  future.  I 
will  say  to  the  gentleman.     [Laughter.] 

Mr.  BLANTON.  Reserving  the  right  to  object,  and  I  am 
not  going  to  object,  I  want  to  ask  the  gentleman  from  Vir- 
ginia whether  he  has  consulted  our  friend  from  California, 
Mr.  Scott,  and  our  friend  from  New  York,  Mr.  Sisson,  about 
now  passing  these  legislative  riders  before  he  takes  any 
action? 

Yesterday,  at  a  time  when  no  matter  of  legislation  could 
be  voted  on,  but  only  general  debate  was  going  on  in  the 
Committee  of  the  Whole,  I  was  engaged  in  holding  impor- 
tant hearings  on  an  appropriati(»i  annual  supply  Inll  just 
upstairs  adjoining  this  Chamber,  and  my  friend  from  Cali- 
fornia, Mr.  ScoTT,  noted  my  absence  from  this  floor,  and  he 
referred  to  the  rider  to  stop  communism  in  the  WashingUm 
schools,  which  I  helped  to  pass  last  session  without  a  vote 
being  cast  against  it  either  in  the  House  or  Senate. 

He  said: 

The  fact  that  thU  obnoxious  rider  "got  by"  the  House  and  Sen- 
ate raiist  warn  us  that  In  the  future  we  must  be  eternally  vigilant. 

He  called  such  a  wholeswne  rider  "otooxious."  His  ob- 
jection, and  that  expressed  by  our  colleague  from  New  York. 
Mr.  Sissoif,  would  indicate  that  they  did  not  want  "riders" 
to  be  passed  on  appropriation  bills. 

Since  these  comparatively  new  colleagues  of  ours  have  indi- 
cated that  they  are  against  riders,  I  am  wondering  if  the 
gentleman  has  consulted  with  them  about  it. 

Mr.  O'CONNOR.    Mr.  Speaker,  I  demand  the  regular  order. 

The  SPEAKER.  The  regular  order  is  demanded.  What  is 
the  request  of  the  gentleman  from  Virginia? 

Mr.  WOODRUM.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  conference  report  upon  the  deflciency  appropriation 
bill  be  considered  as  having  been  read. 

The  SPEAKER.  TTie  gentleman  frc«n  Virginia  asks  unani- 
mous consent  that  the  conference  report  upon  the  deficiency 
appropriation  bill  be  considered  as  having  been  read  and  the 
conference  report  agreed  to.    Is  there  objection? 

There  was  no  objection. 

Mr.  WOODRUM.  Mr.  Speaker,  I  further  ask  unanimous 
consent  that  the  amendments  in  disagreement  be  considered 
as  having  been  read  and  that  the  following  motions  be  con- 
sidered as  having  been  agreed  to. 

The  amendments  in  disagreement  referred  to  are  as  fol- 
lows: 

Senate  amendment  12:  Page  5.  line  7,  insert: 


"CALirORNIA-FACmC  INTERNATIONAL  EXPOSITION 


"For  the  purpose  of  carrying  Into  effect  the  provisions  of  the 
act  entitled  'An  act  to  amend  an  act  entitled  "An  act  providing 
for  the  participation  of  the  United  States  In  the  Callfomla-Paciflc 
International  Exposition  to  be  held  at  San  Diego.  Calif..  In  1935 
and  1936;  authorizing  an  appropriation  therefor,  and  for  other 
purposes",  approved  March  7,  1935.  to  provide  for  participation  m 
the  California-Pacific  Int«-natlonal  Exposition  to  be  held  at  San 
Diego,  Calif..  In  1936.  to  authorize  an  appropriation  therefor,  and 
for  other  pvirposes'.  approved  ,  and  for  each  and  every  object 

authorized  by  aald  act.  175.000.  together  vvith  the  unexpended 
balance  of  the  appropriation  for  the  California-Pacific  Interna- 
tional Exposition  held  In  1935  as  contained  In  the  act  making 
appropriations  to  supply  deficiencies  in  certain  appropriations  for 
the  fiscal  year  ending  June  30.  1935.  and  prior  fiscal  years,  to 
provide  supplemental  appropriations  for  the  fiscal  year  ending 
June  30.  1935,  and  for  other  purposes,  to  remain  available  imtll 
June  30.   1936." 

Mr.  WOODRUM  moves  that  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  no.  12,  and 
agree  to  the  same  with  the  following  amendments: 

In  line  11  of  the  matter  Inserted  by  said  amendment,  after 
"approved",  insert  the  following:   "Febioiary     ,   1936." 

In  the  last  line  of  the  matter  Inserted  by  said  amendment 
strike  out  "June  30,  1936"  and  insert  In  lieu  thereof  the  following: 
"Jantiary   1,   1937." 

Senate  amendment  13:  Page  6.  line  13,  after  the  word  "Colum- 
bia". Insert  "Prorided,  That  of  the  funds  hereby  appropriated 
there  shall  be  available  from  and  Including  January  16.  1936. 
such  sums  as  may  be  necessary  for  the  payment  of  obligations 
Incurred  by  the  Central  Statistical  Board  created  by  Executive 
Order  No.  6226,  dated  July  27.  1933." 

Mr.  WOODRUM  moves  to  recede  and  concur. 

Senate  amendment  24:  Page  20,  line  15,  insert: 

"BtTREAII  or  BIOLOGICAL  StTRVrT 

"The  sum  of  $12,500  of  the  unexpended  balance  of  the  appro- 
priation of  $6,000,000  provided  by  Utle  VII  of  the  act  entitled  'An 
act  to  amend  the  Migratory  Bird  Hunting  Stamp  Act  of  March  16, 
1934.  and  certain  other  acts  relating  to  game  and  other  wildlife, 
administered  by  the  Department  of  Agriculture,  and  for  other 
purjKMes".  approved  June  15,  1935  (49  Stat.,  pp.  378-3»4).  is  hereby 
made  available  for  the  payment,  by  the  Secretary  of  Agriculttire. 
of  expenses  in  connection  with  the  North  American  Wildlife  Con- 
ference called  by  the  President  of  the  United  States,  to  be  held  In 
Washington.  D.  C,  February  8-7,  1936,  Including  the  employment 
of  persons  and  means  In  the  District  of  Columbia  and  elsewhere 
by  contract  or  otherwise,  printing,  binding,  and  other  misceUane- 
ous  expenses:  Prot;tded,  That  no  part  thereof  shall  be  available  for 
travel  or  subsistence  expenses." 

Mr.  WOODRUM  moves  that  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  no.  24,  and 
agree  to  the  same  with  the  following  amendment: 

In  line  12  of  the  matter  inserted  by  said  amendment  strike  out 
the  words  "to  be." 

Senate  amendment  25:  Page  21,  line  19.  insert  "and  shall  remain 
available  until  expended,  whether  or  not  said  act  of  April  21.  1934, 
as  amended,  continues  in  force  and  effect." 

Mr.  WOODRUM  moves  that  the  House  recede  from  its 
disagreonent  to  the  amendment  of  the  Senate  no.  25,  and 
agree  to  the  same  with  the  following  amendment: 

In  line  2  of  the  matter  Inserted  by  said  amendment,  after  the 
word  "available",  insert  the  foUowlng:   "for  such  purpose." 

Senate  amendment  33:  Pmge  25,  line  5,  after  the  figures  "1936", 
Insert  "Provided  further.  That  in  carrying  out  clause  2  of  said 
section  32,  the  Secretary  of  Agiiculttur  may.  If  he  finds  that  the 
purposes  of  said  section  will  be  accomplished  thereby,  purchase 
without  regard  to  section  3709,  Revised  Stotutes,  agricultural  com- 
modities and  products  thereof,  including  purchases  for  donation 
to  the  Federal  Svirplus  Commodities  Corporation." 

Mr.  WOODRUM  moves  that  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  no.  33  and 
agree  to  the  same  with  an  amendment,  as  follows: 

In  line  2  of  the  matter  inserted  by  said  amendment,  after  the 
word  "That*,  insert  the  foUowing:  "during  the  fiscal  years  1936 
and  1937.'' 

Senate  amendment  no.  62:  Page  71.  line  1.  Insert: 
"Sec.  7.  That  section  1  of  the  Emergency  Relief  Appropriation 
Act  of  1935.  approved  April  8.  1935,  be.  and  the  same  Is  hereby, 
amended  by  inserting  at  the  end  of  the  first  proviso  of  the  second 
paragraph  thereof,  a  new  proviso  as  foUows:  'Provided  further. 
That  the  apportionment  requirements  of  this  paragraph  shall  not 
apply  to  loans  or  grants,  or  both,  to  States  under  limitation  (g) 
of  the  first  paragraph  of  this  section,  for  public  highways  and 
related  projects,  including  grade  crossing.'  " 

Mr.  WOODRUM  moves  that  the  House  recede  from  its 
disagreement  lo  the  amendment  of  the  Senate  no.  62,  and 
agree  to  the  same  with  the  following  amendment: 


L:  ^^■ 


ii^ 


^^•».r^nr\nnTr\-KT  A  T       T»T7</^nT>T\         XJr^TTQI? 


1fU^9 


m 


ii 


H 


i 


i 


1658 


CONGRESSIONAL  RECORD— HOUSE 


February  7 


In  Itn*  T  of  the  outttar  Inserted  by  said  amendment  strike  out 
the  word*  "to  StJitea."  ^     _. 

Senate  amendment  no    63:   Page  Tl.  line  10.  strike  out  the  figure 

"7"  and  Inaert  In  lieu  tliereaf  tiie  figure  "8." 

Mr.  WOODRUM  moves  that  the  House  recede  and  concur 
In  Senate  amendment  no.  83. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
tentleman  from  Virginia? 

There  wa*  no  objection. 

Mr.  TABER.  That  is  with  the  amendments  proposed  by 
the  conferees. 

Mr  WOODRUM  With  the  amendments  which  the  con- 
ferees agreed  to  recommend  to  the  House. 

The  SPEAKER.  Is  there  objection?  The  Chair  hears 
none,  and  the  motions  of  the  gentleman  from  Virginia  are 
agreed  to 

There  was  no  objection. 

TREASTTHY    AWD    P06T    OFFICX    DBPAHTlCrNTS    APMIOPRIATIOW    BIIX, 

1937 

Mr.  LUDLOW.  Mr.  Speaker.  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  10919)  making  appropriations  for  the  Treasury  and 
Port  Office  Departments  for  the  fiscal  year  1937. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Conunittee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther conisideraUon  of  the  bill  H.  R.  10919.  with  Mr.  Grxkn- 
wooD  in  the  chaar. 

The  Clerk  read  the  title  of  the  bill. 

Mr  LUDLOW.  Mr.  Chairman.  I  yield  5  minutes  to  the 
lentlcman  from  Washington  tMr.  ZiokchkckJ. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  a  resolution  which  I  introduced  in  the  House  yes- 
terday be  printed  in  the  Ricoiio  in  full  at  this  point. 

The  CHAIRMAN.  The  gentleman  from  Washington  asks 
unanimous  consent  that  a  resolution  which  he  introduced 
yesterday  be  printed  in  the  Rscou)  at  this  point.  Is  there 
objection? 

There  was  no  objection. 

The  resolution  referred  to  is  as  follows: 

Houae  Resolution  411 

Whereas  rentals  In  the  District  of  Columbia  have  been  con- 
stantly iRcreaslng:    and 

Whereas  wages  being  paid  to  apartment-house  and  hotel  em- 
ployees have  been  decreasing;  and 

Whereas  Interest  rate*  are  being  reduced;   and 

Whereas  taxes,  both  real  and  personal  have  been  appreciably 
decreasing  (real  property  tax  upon  the  Carlton  Hotel  for  1931-32 
was  Wa.afn  14.  for  1934-35  they  were  decreased  to  121.970.06). 
The  following  Is  the  situation  on  the  personal -property  tax  In 
the  Carlton  Hotel.  Inc. 

1928.  Account  no.  48818.  Tax.  94. 110.  Assessment,  paid  In 
full.  First  year  of  taxaUon  for  personal  tax  as  Carlton  Hotel. 
Xnc 

1938.  Account  no  88869.  Tax.  H.liO.  Ajsessment  paid  In  full, 
as  Carlton  Hotel.  Lnc. 

1830.  Account  no.  78488.  94.170.  Afiseasment  not  paid,  as 
Carlton   Hotel.   Inc. 

1931  Account  no.  44494.  M.ITO.  Assessment  not  paid,  as 
tJnlted   Realties.   Inc..   agent. 

1932.  Account  no.  29889.  14.140  Assessment  not  paid,  as 
Wardman    Real    Ektate    Properties.    Inc. 

1933    AccouHt    no.    4541.     Tax.    •1.008.68. 
by  Caraon.  Peyser   ft  Tumulty,  receivers. 

1934.  Account   no.   28514.     Tax.   •1.421i>S 
by   Washington   Properties.  Inc. 

1935  Account  no.  29679.  Tax.  •1.408.56.  Return  paid  In  full 
by   Washington    Properties.   lnc 

1936.  Account    no.    32566    Tax.    •1.476J4.     Return:     First    half 

Eld.  9738  12.  Balance  due.  •738.12.  by  Washington  Properties, 
c.   as  of   December   20.    1935. 

Whereas  there  is  reason  to  believe  this  Is  a  common  practice  In 
Washington.  D.  C. :   Therefore  be  It 

tte9olv€d.  That  the  Speaker  is  authorized  and  directed  to  ap- 
pooit  a  select  committee  to  be  composed  ot  seven  Members  of  tbe 
Hous*  whose  duty  It  shall  be  to  Investigate  fully  the  varloua 
forms  ot  municipal  taxaUon  and  assessments  and  sources  of 
rewnus  ot  the  District  of  Colambla  and  to  recommend  to  tbe 
Xlouse  such  new  forms  of  taxation,  assessment,  and  sources  of 
revenue  and  or  such  changes  in  existing  forms  of  taxation, 
asaesament.  and  sources  of  revenue  as  to  them  may  seem  Just. 
fair,  and  equaUaed  for  all  property  owners  within  the  DIsUlct  of 
t?oliimfr**L  and  particularly  wiih  the  view  of  relieving  the  small- 


Betum    paid    In    full 
Return  paild  In  full 


home  owner  for  paying  the  taxes  of  the  down-town  business- 
property  owners.  That  said  committee,  or  any  subcommittee 
thereof.  Is  authorlned  to  sit  and  act  during  the  present  Con?ref«% 
at  such  times  and  places  within  the  United  States,  whether  or 
not  the  House  U  sitting,  has  recessed,  or  has  adjourned,  to  hold 
such  hearings,  to  require  the  attendance  of  such  witnesses  and 
the  production  of  such  books,  papers,  and  documents,  by  subpena 
or  otherwise,  and  to  take  siich  testimony  as  It  deems  necessary. 
Subpenas  sliali  be  Issued  under  the  signature  of  the  chairman 
and  shall  be  served  by  any  person  designated  by  him  The 
chairman  of  the  committee  or  any  member  thereof  may  admin- 
ister oaths  to  witnesses.  Every  person  who.  having  been  sum- 
moned as  a  witness  by  authority  of  said  committee  or  any 
subctHnmlttee  thereof,  willfully  makes  default,  or  who.  having 
appeared,  refused  to  answer  any  question  pertinent  to  th3  In- 
vesUgaUon  heretofore  authorized,  shall  be  held  to  the  pcnaltlet 
provided  by  section  102  of  the  Revised  Statutes  of  the  United 
Statea 

Mr.  ZIONCHECK.  Mr.  Chairman.  I  introduced  a  reso- 
lution In  the  House  yesterday  which  is  what  might  be 
termed  a  doubJe-acUon  resolution,  predicating  itself  upon 
the  basis  that  rents  in  the  District  of  Columbia  were  ever 
increasing,  but  that  the  wjiges  paid  to  the  employees  of 
the  same  places  that  charge  these  rents  are  going  down, 
that  their  tax  assessments  are  going  down,  and  their  taxes 
are  decreasing,  and  interest  rates  are  decreasing,  notwith- 
standing that  their  rentals  are  going  up.  I  submit  In  this 
resolution  one  factual  tiling  by  way  of  an  example  to  show 
you  what  they  are  doing  with  the  matter  of  taxes,  and  I 
think  I  can  explain  it  very  quickly.  The  Carlton  Hotel,  in 
personal-property  taxes  for  the  years  1928.  1929.  1930.  1931, 
and  1932.  paid  about  $4,100  each  year.  Then  a  very  fine 
firm  of  attorneys,  Messrs.  Peyser  and  Tumulty,  became  re- 
ceivers for  that  hotel,  and  the  taxes  immediately  dropped 
down  to  $1,800.  the  next  year  to  $1,421.  and  the  next  year 
to  $1,408.  The  next  year  they  were  $1,476;  and  anyone  who 
has  been  in  the  Carlton  Hotel — and  I  have  been  there  several 
times — knows  that  the  personal  property  there  is  as  valu- 
able today  as  It  was  the  day  the  hotel  started,  because  they 
have  had  to  replace  and  renovate  it.  In  my  opinion,  the 
taxes  they  paid  for  personal  property  is  not  enough  to  pay 
for  their  silver  alone,  let  alone  anything  else. 

I  ask  unanimous  consent  that  at  this  point  in  the  Record 
there  be  printed  the  real-estate  and  personal-tax  assess- 
ments for  a  10-year  period  for  the  Wardman  Park  Hotel, 
the  Shoreham  Hotel,  the  National  Press  Building,  Woodward 
k  Lothrop,  the  Standard  Oil  Co.,  the  Westchester  Develop- 
ment Corporation,  and  the  Wellington  Times  and  the 
Washington  Herald,  both  of  these  last  being  Hearst  publi- 
cations. 

•nie  CHAIRMAN.  The  gentleman  from  Washington  asks 
unanimous  consent  that  at  this  point  in  the  Record  he  may 
print  a  statement  of  the  assessment  of  certain  property  in 
the  city  of  Washington.    Is  there  objection? 

Mr.  CHURCH.  Reserving  the  right  to  object.  Mr.  Chair- 
man, what  is  the  object  of  this? 

Mr.  ZIONCHECK.  The  object  is  this:  If  there  is  an 
equalization  in  taxes,  and  these  people  p&j  the  same  taxes 
proportionately  as  anyone  else  In  the  city  of  Washington,  the 
Federal  Government  will  not  have  to  contribute  any  more, 
and  these  people  could  even  reduce  rents  on  that  basis,  if 
they  are  honest. 

Mr.  CHURCH.  Does  not  the  gentleman  realize  that  the 
more  he  criticizes  men  who  are  putting  money  into  property, 
the  more  he  is  increasing  the  rentals? 

Mr.  ZIONCHECK.  Perhaps  I  am  wrong,  but  there  may  be 
some  difference  of  opinion  upon  that.  ITiere  is  no  objection 
to  this  information  going  in  the  Record,  is  there? 

Mr.  CHURCH.  The  gentleman  will  accomplish  the  oppo- 
site result  from  what  he  appears  to  be  expecting. 

Mr.  ZIONCHECK.     That  may  be  true. 

Mr.  CHURCH.    By  discouraging  investment  in  property. 

Mr.  ZIONCHECK.  I  should  be  glad  to  discuss  that  with 
the  gentleman  at  some  other  time. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 


< 


<'     . 


1936 


CONGRESSIONAL  RECORD— HOUSE 

Real  estate  and  personal-tax  assessment  for  lO-year  period 
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Name 


1927 


Wardraan  Park: 

TiinpiMe  as.<iessnient. 
Inumpible  assessment 
ShorehaiE  Hotel  (opened 
1931); 
Tanirible  assessment . 
IntanpiWe  assessment 
Natioiiiil  Pres.-  BuilUing 
(oF>eue<J  IWS;; 
Tatpilile  assess-Tient 
IntanpiMe  assessment 
Woo<1war(l  &  Ix>throp: 
TaDfible  a<;sessment 
IntanRil'le  assessment 
SWntlard  Oil  Co  : 

Tangible  assessment  . 
Intanrihle  as.'^essment 
Westchester       Develop- 
ment Corporation: 
Tanjrible  assessment  . 
Intangible  assessment 
Washinslon     Times    & 
Herald  Co.: 
TanRible  assessment 
Intangible  assessment 

BKAL  KSTATB 

Wardman  Park 

Shoreham  Hotel 

National  J'ress  Building. 

Woodward  &.  Lothrop.. - 

Standard  Oil  Co 

Westchester  Develop- 
ment Co 

Time.>;-Herald  Publish- 
ing Co - 

Real  osUte  and  tangible 
rales 


HVXOOO  00 

2oauoo.  00 


1938 


$35aooaoo 
3oo,ooaoo 


1929 


I  $3so.ooaoo 
aoaooaoo 


2.149.060.00 
1, 005, 364. 00 

305.  740. 00 
550,084.00 


200.SOO.00 
373,048.00 


3,200.963.00 


4. 076, 19a  00 


512,930.00 
L80 


2.203,93Z00 
1, 449, 284. 00 

30.%  99a  00 
745,376  00 


209.SOO.00 
78,236.00 


5,  562. 92a  00 

4.'8M,'3ia66 


3.266  00 
49,112.00 

2,489,71Z00 
1,634.056  00 

354,R0a00 
665,7Sa00 


236.930.00 
338,865.00 


1930 


1931 


lisoaooooo 

300.000.00 


578,6Sa00 
1.70 


1,046  00 
183. 152. 00 

2, 825.  260. 00 
1.  834. 060. 00 

453.05a  00 
619. 776  00 


2a%282.00 
302, 818.  W 


I  (500. 000. 00 
300,000.00 


1932 


5,582.566.00     6.777,256.00 


6  713. 880.  00 
4.936,31a  00 


578. 65a  00 
L70 


6. 923.  370.  00 
6. 065. 75a  00 


578.680.00 
1.70 


956  00 

168, 34a  00 

2.879.541.00 
1,312.806  00 

359. 190. 00 
435,392.00 


leaesooo 

314.544.00 


4. 935.  rS.  00 

6.923.37606 
5, 148, 750. 00 


I  >50a000  00 

juaoeauo 


315, 730  00 
37.468.00 


770.00 
55,302.00 

2,6'>1.075.00 
1.403,282.00 

327, 04a  00 
364,420.00 


50.000.00 
5,000.00 


346.190  00 
276.650.00 


4. 935.  27.V  00 
2,651.264.00 
6,  923.  370.  00 
5. 188, 75a  00 


1983 


1, 625,  oia  00 

578, 65a  00 

LTD 


1934 


3.625,01a  00 

678, 65a  00 

LTD 


IS222.608  00 
41, 512. 00 


314.973.00 
71,224.00 


667.00 
88,854.00 

2.  W2.  7m.  00 
1,35«,07Z00 

327, 825.  bo 
368,380.00 


5aooo.oo 

Gl.  224. 00 


218. 5.V>.  00 
269,  Oia  00 


4. 582. 275. 00 
2,661,264.00 
6.  523.  370.  00 
5,188.750.00 
1,237,170.00 

3,612;  432. 00 

67^65a00 

L70 


1935 


'(207.614.00 
3a4l4.00 


315.472.00 
111,532.00 

sgaoo 

200,086  00 

1, 9.36.  3.V).  00 
1,182,090.00 

365,89100 
428,  318. 00 


4a  000. 00 
5,384.00 


198.382.00 
225,802.00 


4, 377, 275. 00 
2,451.284.00 
5. «».  084.  00 
4.921.388  00 
1,  237,  17U.  00 

3. 101, 944. 00 

523,437.00 

1.50 


1938 


t  $308. 213. 00 

31.808.00 


276  98a  00 
155, 04a  00 


ITS.  00 
407.976.00 

1.886.928.00 
736,09600 

392,168.00 
551,412.00 


36.000.00 
19,013.00 


206,183.00 
27a  420. 00 


4,186.67.1.00 
a4ia  135.00 
5.  8.T0. 084.  00 
4.  il21.3S8  00 
1.237.170.00 

3. 101. 944. 00 

456,628.00 

L60 


•$30a776  00 
31.272.00 


236,963.00 
85.016  00 


184.00 
431.096  00 

1,88.S.764.00 
784,042.00 

396,444.00 
556,092.00 


36.00a  00 

8.715  00 


234.982.00 
300.676.00 


«  4, 186. 675  00 
2.  54.S.  098. 00 
5,  83a  084. 00 
5.  aKl.3h8.00 

•  1,237.170.00 

•  3, 101. 944. 00 

5S6.C28.00 
L0O 


Intangible  rate  50  cents  per  hundred  tor  all  years. 
'  Tentative  assessments.  '  Returns. 


» Annex  added  1930. 


'  Office  building  and  land  only. 


'Building  C  added  for  1982. 


Mr  ZIONCHECK.    Mr.  Chairman,  I  learned  this  momii^ 
that  the  assessor,  so  far  as  personal  property  is  concerned, 
is  helpless;  and  I  have  here  what  they  claim  are  the  Dis- 
trict of  Columbia  personal  tax  laws  of  July  1.  1934.    This 
law  was  passed  by  this  Congress  in  1902.  and  with  the  per- 
mission of  the  House  I  will  insert  part  of   this  law.   as 
amended,  at  this  point. 
Taxation  or  Pdsonal  Pkopebtt  m  thi  Distmct  of  Columbia 
"An  act  making  appropriations  to  provide  for  the  expenses  of 
theTovernment^  the  Dlrtrlct  of  Columbia  for  the  fiscal  year  end- 
ing Jiine  30.  1902"  (Pub.  218,  57th  Cong.).  v.t     ^,  >,ia 
That  hen;after  the  assessor  of  the  District  of  Columbia  or  Ws 
successor  In  office  shall  annuaUy  cause  to  be  prepared  a  Prtnt^ 
blank  schedule  of  aU  tangible  personal  property  and  a^  K^f «f^ 
merchandise  or  stock  In  trade,  owned  or  held  J^  tf^l,°r  °^«[- 
wlse    subject  to  taxation  under  the  provisions  of  this  section,  and 
of  the  classes  of  corporations  and  companies  to  be  assessed    to- 
Sther  with  the  rate  S^tax  prescribed,  to  which  shaU  be  appended 
In  ^avlt  in  blank  setting  forth  that  the  foregoing  P^e°^  » 
full  and  true  statement  of  all  such  personal  property,  taxable  capi- 
tal, OT  other  basis  of  assessment,  or  either,  as  the  case  may  be^ 
When  said  schedule  Is  ready  for  delivery,  notice  thereof  shall  be 
Sven  b^  the  assessor  by  advertisement  for  three  successive  secular 
days  intone  or^^  of  the  daily  newspapers  published  In  said  D^f- 
trtct   and  a  copy  of  said  schedule  shall  be  delivered  to  any  cltU^n 
appylS  therefor  at  the  office  of  the  assessor.    Every  person  ^ 
elation,  corporation,  firm,  or  company   In  said  ^Utrlct  liable  to 
taxation  hereunder,  and  every  assoclaUon.  comj^y,  exeCTitor^- 
mlnlstrator.  guardian,  or  trustee  holding  personal  T^^^^^^^J^ 
liable  to  taiiSl^hereunder.  shall,  during  the  month  of  JxUy  pre- 
ceding the  one  under  which  the  assessment  Is  levied,  mi  out  the 
Srot^l  bSLS  in  said  schedule  with  a  full  and  true  statement   as 
in  thte  SKtlon  hereinbefore  required,  and  make  and  sign  an  affi- 
davit lo^emith  thereof,  aslioresald.  before  the  asfessor  or  one 
of  the  other  members  of  the  said  Board  of  Personal  Tax  Appralsera 
and  the  members  of  the  said  Board  are  hereby  authorlzwl  to  ad- 
minister  such  and  aU   oaths  In  connection  with  their  duties  as 
assessor  and  appraisers  without  charge,  or  before  any  person  ata- 
?^rTzed  by  law  to  administer  oaths;  and  the  address  ^^  t^e  Dlstr^ 
of  Columbia  of  the  person,  corporation,  or  company  making  affi- 
davit shaU  m  each  case  be  given  below  his.  Its,  or  their  signature, 
and  thereupon  said  Board  of  Personal  Tax  Appraisers    or  any  one 
S^the  mei^rs  thereof,  shall  assess  said  property  at  Its  fair  cash 
value,  and  enter  the  same  in  the  columns  upon  said  blanks  pro- 
vided for  that  purpose,  and  the  amount  thus  ascertained  shall  be 
ent^ed  upon  the  books  for  taxation  for  the  fiscal  year  beginning 
5^1?  19?^.  aTd  eS  fiscal  year  thereafter:  ^o^^-^J'^J 
Dcrson^    firm     association,    corporation,    company,    administrator. 
?SuU)r  WtUanTor  trustee  shall  faU  to  make  and  deliver  to  the 
2^^?/or^^of  'the  said  appraisers  during  "^?J^^f^  fp^M^yJJ 
the  fiscal  year  under  which  the  assessment  Is  to  be  levied  (Pub^480. 
Sth^ni )     the  schedule   of   his  or  its   said   personal   property 


owned,  held  in  trust,  or  otherwise,  as  provided  for  in  this  section, 
then  the  said  Board  of  Personal  Tax  Appraisers  hereinbefore  pro- 
vided for  shall  without  delay,  from  the  best  Information  they  can 
procure,  make  an  assessment  against  such  person,  firm,  association, 
corporation,  company,  administrator,  executor,  guardian,  ot  trustee, 
to  which  they  shaU  add  20  percent  thereof :  Provided  /«'-<^«;.  That 
if  the  said  Board  of  Personal  Tax  Appraisers  be  not  satUfied  as  to 
the  correctness  of  the  return  of  personal  property  made  by  any 
person,    firm,    association,    corporation,    company,    administrator, 
executor    gxiardlan.  or  trustee,  said  Board  may  reject  said  return, 
and  said  Board,  or  any  one  of  the  members  thereof,  may,  froni  the 
best  Information  he  or  they  can  procure,  or  by  making  such  an 
examination  of  the  personal  property  as  may  be  practicable   assess 
the  same  In  such  amount  as  may  to  him  or  them  seem  Jxxst;  ana 
notice  of  the  rejection  of  the  sworn  return  shaU  be  given  to  tlie 
party  Interested  by  leaving  the  same  at  the  address  given  In  said 
return,  and  in  all  such  cases  there  shaU  be  a  right  of  appeal  from 
the  action  taken  by  said  appraisers  to  the  Board  of  Personal  Tax 
Appeals,  hereinafter  provided  fOT,  ot  to  their  successor  In  oOm. 
wlSn  15  days  after  delivery  of  said  notice  of  rejection  as  aforesaid: 
And  provided  further.  That  If  any  person,  firm,  association,  corpora- 
tion  company,  administrator,  executor,  guardian,  or  trustee  shall 
make  a  false  affidavit  touching  the  matters  herein  provided  for 
he  or  they  shall  be  deemed  guUty  of  perjury,  and  upon  conviction 
thereof  shaU  be  subject  to  the  penalties  for  that  offense  now  pro- 
vided by  section  858  of  the  Code  of  the  District  of  Columbia. 

Par  2  On  all  tangible  personal  property,  assessed  at  a  fair  cash 
value  (over  and  above  the  exemptions  provided  in  this  section), 
including  vessels,  ships,  boat*,  tools.  ImplemenU,  hor««  and  oth«r 
anlmals^carrlages,  wagons,  and  other  vehicles,  there  shaU  be  paid 
to  the  collector  of  taxes  of  the  District  of  9ol^i°i*>'»jS»,™^„^ 
be  determined  by  the  CommisBloners  on  the  aneased  full  value 

thereof  (Pub.  266,  67th  Caag.) .  ,  _*,   .     *v«  tm-_ 

That  hereafter  all  real  estate  and  personal  property  in  the  Dl»- 
trlct  of  Columbia  subject  to  taxation  shall  be  listed  and  aaMsaed 
at  not  less  than  the  full  and  true  value  thereof  in  lawful  money 
(Pub.  256,  67th  Con.).  

PKBSONAL  PBOFUTT 

"An  act  making  appropriations  to  provide  for  the  expenses  of  the 
government  of  the  District  of  Columbia  for  the  fiscal  year  ending 
June  30.  1918.  and  lor  other  purposes",  approved  March  3,  1917 
(Pub.  378.  64th  Cong). 

Intangible  tax 

"SEC  11  Section  6  of  the  act  of  July  1,  1902,  entitled  'An  act 
mftkiM  aonroorlatlons  to  provide  for  the  expenses  of  the  govern- 
SS??f  S?  SSrtct  of  ColSmbla  fOT  the  fiscal  y«J'^«,«dlng  June  30^ 
^3,  and  for  other  purposes',  is  hereby  amended  by  adding.  •IXme 
narasraph  2  of  said  section: 

^^^t  the  moneys  and  credits.  Including  moneys  loMjed  and 
invested  bonds  and  shares  of  stock  (except  the  stock  of  b«iks 
SiToSir  corporations  within  the  District  of  Columbia,  the  tax*- 
t^  Of  whicbbank*  and  corporations  is  herein  provided  for)   of 
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any  p*«on  flrm.  Msoctatlon.  or  corporation  resident  or  engaged  t 
in  buslneM  within  said  District,  shall  be  schedxiled  and  appraised 
m  tbe  manner  provided  by  paragraph  1  of  said  section  6  for  lUt- 
ing  and  appraisal  of  tangible  personal  property  and  assessed  at 
their  fair  caah  value,  and  as  Uxes  on  said  moneys  and  credits 
there  shall  be  paid  to  the  tax  collector  of  said  District  flve-tenths 
of  1  percent  of  the  values  thereof  (Public.  256.  67th  Cdng.)  :  Pro- 
maed  That  savings  deposits  of  individuals  In  a  sura  not  in  excess 
of  *600  fleposlted  In  banks,  trust  companies,  or  building  associa- 
tions subject  to  notice  of  withdrawal  and  not  subject  to  check, 
shaU  be  exempt  from  this  ta*:  Provided  further.  That  such  Ux 
on  mone\-8  and  credits  shall  not  apply  to  bank  notes  or  notes 
discounte<l  or  negotiated  by  any  bank  or  banking  Institution,  sav- 
ings institution,  or  trust  company,  nor  to  savings  institutions  hav- 
ing no  capital  stock,  building  associations,  firemen's  relief  asso- 
ciations, secret  and  beneaclal  societies,  labor  unions,  and  labor- 
union  relief  associations,  nor  to  beneficial  organizations  paying 
sick  or  death  beneflu.  or  either  or  both,  from  funds  received  from 
voluntary  contributions  or  assessments  upon  members  of  such 
associations,  societies,  or  unions;  nor  shall  the  provisions  of  this 
act  apply  to  life-  or  fire-insurance  companies  having  no  capital 
stock,  nor  to  the  shares  of  stock  of  business  compaiiles  which  by 
reason  of  or  In  addition  to  Incorporation  receive  no  special  fran- 
chise or  privilege,  but  all  such  corporations  shall  be  rated,  as- 
aessed.  and  taxed  as  Individuals  conducting  business  In  similar 
lines  are  rated,  assessed,  and  taxed:  And  provided  further.  That 
corporations,  limited  partnerships,  and  Joint-stock  associations 
within  said  District  liable  to  tax  under  the  laws  of  said  District 
on  earnings  or  capital  stock  shall  not  be  required  to  make  any 
report  or  pay  any  further  tax  under  this  section  on  the  mort- 
gages, bonds,  and  other  sectirlties  owned  by  them  in  their  own 
right,  but  such  corporations,  partnerships,  and  associations  hold- 
ing such  securities  as  trustee,  executors,  administrators,  guardlaxu. 
or  in  any  other  manner  shall  return  and  pay  the  tax  Imposed  by 
this  section  upon  all  securities  so  held  by  them  as  in  the  case 
of  indivtduaU." 

Tanffihle  tax 

Pa«.  S.  Dealers  In  general  merchandise  of  every  description  shaU 
pay  to  the  collector  of  taxes  of  the  District  of  Columbia,  at  a 
rate  to  be  determined  by  the  Commissioners  (Public.  256.  67th 
Cong  ) ,  on  the  average  stock  In  trade  for  the  preceding  year. 

After  the  passage  of  this  act.  It  shall  be  unlawfxil  for  any  per- 
son or  persons  entering  the  District  of  Columbia  subsequent  to 
June  30  in  each  year  and  establishing  a  place  of  business  for  the 
■ale  of  goods,  wares,  or  merchandise,  either  at  private  sale  or  at 
auction,  or  engaging  in  the  business  of  conunon  carrier  by  ves- 
sels, ohlpa.  or  boats,  to  conduct  such  business  until  a  sworn 
statement  of  the  value  of  such  stock,  vessels,  ships,  and  boats 
has  been  filed  with  the  assessor  of  the  District  of  Columbia,  who 
sball  thereupon  render  a  bill  for  the  unexpired  portion  oi  the 
fiscal  year  at  the  same  rate  as  other  personal  taxes  are  levied: 
Frxjvtded.  That  this  shall  not  apply  to  vessels,  ships,  or  boats  if 
It  shall  be  made  to  appear  by  affidavit  that  any  vessel,  ship,  or 
boat  has  been  assessed  for  taxation  and  the  taxes  paid  elsewhere. 
The  assessor  is  hereby  authorized  to  reassess  said  stock  whenever 
tn  his  judgment  it  has  been  undervalued.  The  goods,  wares,  and 
merchandise  of  any  person  or  fwrsons  who  shall  fall  to  pay  the 
tax  required  by  this  paragraph  within  3  days  after  beginning  busl- 
nssB  shall  be  subject  to  distraint,  and  it  shall  be  the  duty  of  the 
•sKMor  to  place  bills  therefor  in  the  hands  oi  the  collector  of 
taaes.  who  shall  seize  sufficient  of  the  goods  of  the  delinquent  to 
satisfy  Hkld  tax:  Provided.  That  said  owner  shall  have  the  right 
at  redemption  within  30  days  on  payment  of  said  tax.  to  which 
shall  be  added  a  penalty  of  1  percent,  together  with  the  costs  of 
setzure.  The  collector  shall  sell  such  goods  as  are  not  redeemed 
at  public  auction  after  advertisement  for  the  3  days  |n«ceding 
said  sale  (Public.  247.  58th  (Dong.). 

Pas.  4.  Hotel  companies  and  the  proprietors  of  hotels  shall  pay 
to  the  ooUector  of  taxes  of  the  District  of  Columbia  at  the  pre- 
TalUng  rats  of  tax  on  tan^ble  property  on  the  assessed  value  of 
Uieir  rumltuie  <  Public.  218.  57th  Ckmg  ). 

Franehiae   tax 

Pas  5.  lach  national  bank  as  the  trustee  for  Its  stockholders, 
through  Its  president  or  cashier,  and  all  other  incorporated  banks 
and  trust  comganles  in  the  District  of  Columbia,  through  their 
presidents  cur  cashiers,  and  all  gas.  electric-lighting,  and  tele- 
phooe  oompanKe.  through  their  proper  oOlcers.  shall  make  affidavit 
to  the  Board  of  Personal  Tax  Appraisers  on  or  before  the  Ist  day 
of  August  each  year  as  to  the  amoiint  of  its  or  their  gross  earnings 
for  the  preceding  year  ending  the  30th  day  of  June,  and  shall  pay 
to  the  eoUeetor  of  taxes  of  the  District  of  CX>Iumbla  per  annum 
an  such  gross  earnings  as  follows:  Each  national  bank  and  all 
other  Incorporated  banks  and  trust  companies,  respectively,  6  per- 
cent: eaeh  gas  company.  5  percent;  each  electrlc-Ughting  and 
telephone  company.  4  percent.  And  In  addition  thereto  the  real 
estate  owned  by  each  national  or  other  incorporated  bank  and 
each  trust,  gas.  electnc-Ughtlng.  and  telephone  company  In  the 
Dlstiiet  ot  Columbia  shall  be  taxed  as  other  real  estate  In  said 
Dtstrlet:  Provided.  That  street -nairoad  companies  shall  continue 
to  pay  the  4  percent  per  annum  on  their  gross  receipts  and  other 
taxes  ss  provided  by  existing  law;  that  that  part  of  the  proviso 
In  paragraph  5.  section  6.  relating  to  street  railroads,  shall  be 
eonstraed  to  mean  that  all  street-railroad  companies  shall  pay 
4  percent  on  their  gross  receipts  within  the  District  of  (^>lumbla 
and  other  taxes  as  provided  by  existing  law.  and  Insurance  com- 
panies shaU  eootlnue  to  pay  the  1.5  percent  on  premliun  receipts. 


as  provided  by  section  650  of  the  CJode  of  the  District  of  Columbia. 
That  so  much  of  the  act  approved  October  1.  1890.  entitled  "An  act> 
to  provide  for  the  Incorporation  of  trust,  loan,  mortgage,  and  cer- 
tain other  corporations  within  the  District  of  Columbia"  as  is 
Inconsistent  with  the  provisions  of  this  section  Is  hereby  repealed. 

Par.  6.  All  companies.  Incorporated  or  otherwise,  who  guarantee 
the  fidelity  of  any  individual  or  Individuals,  such  as  bonding  com- 
panies, and  all  companies  who  furnish  abstracts  of  title  to  real 
property,  or  who  Insure  real-estate  titles,  shall  pay  to  the  collector 
of  taxes  of  the  District  of  Columbia  1.5  percent  of  their  grosa 
receipts  In  the  District  of  Columbia   (Public,  247.  58th  Cong.). 

Par.  7.  Savings  banks  having  no  capital  stock  and  paying  In- 
terest to  their  depositors  shall,  through  their  president  or  cashier, 
make  affidavit  to  the  Board  of  Personal  Tax  Appraisers,  on  or  be- 
fore the  1st  day  of  August  In  each  year,  as  to  the  amount  of  their 
surplus  and  undivided  profits,  and  shall  pay  to  the  collector  of 
taxes  of  the  District  of  Columbia  a  sum  equal  to  1.5  percent  on 
the  amount  of  their  surplus  and  undivided  profits  on  the  30th 
day  of  June  preceding.  That  hereafter,  beginning  with  the  fiBcal 
year  commencing  July  1.  1904,  Incorporated  savings  banks  paying 
Interest  to  their  depositors  shall,  through  their  president  or 
cashier,  make  a  report  under  oath  to  the  Botu-d  of  Personal  Tax 
Appraisers  on  or  before  the  1st  day  of  August  In  each  year  as  the 
amount  of  their  gross  earnings,  less  the  amount  paid  as  Interest 
to  their  depositors  for  the  preceding  year  ending  June  30.  and  shall 
pay  thereon  to  the  collector  of  taxes  of  the  District  of  Columbia 
4  percent  per  annum  (Public.  247.  58th  Cong.). 

Par  8.  The  capital  stock  of  all  corporations,  other  than  those 
herein  provided  for,  organized  in  the  District  of  Columbia  or  under 
the  laws  of  any  of  the  States  or  Territories  of  the  United  States 
chiefly  for  the  purpose  of  transacting  business  within  the  District 
of  Columbia,  except  those  exempted  by  the  laws  relating  to  the 
District  of  Columbia,  shall  be  appraised  in  bulk  at  its  fair  rash 
value  by  the  Board  of  Personal  Tax  Appraisers,  and  the  corpora- 
tion Issuing  the  same  shall  be  liable  for  the  tax  thereon  according 
to  such  value,  and  shall  pay  to  the  collector  of  taxes  of  the  Dis- 
trict of  C!olunabla  a  sum  equal  to  1.5  percent  on  the  assessed  valu- 
ation thereof:  but  from  the  assessed  valuation  of  such  capital 
stock  shall  first  be  deducted  the  value  of  any  and  all  real  estate 
owned  by  such  corporation  in  said  District,  which  real  estate  shall 
be  separately  taxed  against  said  corporation:  Provided.  That 
nothing  In  this  paragraph  contained  shall  be  construed  to  Include 
business  companies  which,  by  reason  of  or  In  addition  to  incor- 
poration, receive  no  special  franchise  or  privilege,  but  such  corpo- 
rations shall  be  rated,  assessed,  and  taxed  as  Individuals  conduct- 
ing btulness  in  similar  lines  are  rated,  assessed,  and  taxed  (Public, 
247.  58th  Cong). 

Par.  9.  Building  associations  In  the  District  of  Columbia  shall 
pay  to  the  collector  of  taxes  of  the  District  of  Columbia  2  percent 
'  er  annum  on  their  entire  gross  earnings  for  the  preceding  year 
ending  June  30  (Public.  247.  58th  Cong). 

*zempfioT«   of  personal  property 

Pab.  10.  The  following  personal  property  shall  be  exempt  trom. 
taxation : 

First.  The  personal  property  of  all  library,  benevolent,  chari- 
table, and  scientific  institutions  Incorporated  under  the  laws  of 
the  United  States  or  of  the  District  of  Colvmibla  and  not  con- 
ducted for  private  gain  (Public.  218.  57th  Cong  ) . 

Second.  Libraries,  school  books,  wearing  apparel,  and  all  family 
portraits   (Public.  247.  58th  Cong). 

Third.  Household  and  other  belongings  not  held  for  sale  to  the 
value  of  tl.OOO  o«'ned  by  the  occupant  of  any  dwelling  house  or 
other  place  of  abode  in  which  such  household  and  other  belong- 
ings may  be  located  (Public.  218.  57th  Cong.). 

Fourth.  Household  and  other  belongings  not  held  for  sale  and 
owned  by  any  person  in  the  public  service  temporarily  residing 
tn  the  District  of  Columbia  who  is  a  citizen  of  any  State  or  Terri- 
tory and  who  Is  taxed  on  such  personal  property  in  such  State  or 
Territory  (sec.  10.  D.  C,  Appropriation  Act.  Mar.  4,  1913). 

Intangible  exemptions 

1.  Savings  deposits  of  individuals  in  a  sum  not  In  excess  of 
$500  deposited  in  banks,  trust  companies,  or  building  associa- 
tions subject  to  notice  of  withdrawal  and  not  subject  to  check. 

2.  Shares  of  stock  of  the  local  banks,  including  savings  banks, 
the  telephone  and  electrtc  light  companies,  the  gas  companies,  and 
street-railway  companies,  the  bonding  and  title  Insurance  com- 
panies, and  building  associations  of  the  District  of  Columbia,  and 
any  other  corporation  paying  a  tax  upon  its  gross  receipts,  earn- 
ings, premiums,  etc. 

3.  Shares  of  stock  of  any  business  company  incorporated  In  the 
District  of  Columbia  and  receiving  no  special  franchise  or  privilege 
in  addition  to  incorporation  whose  property,  real  and  personal, 
or  capital  stock  Is  subject  to  taxation  here. 

4.  Shares  of  stock  of  business  corporations  which  are  Incorpo- 
rated in  other  Jurisdictions,  but  chiefly  for  the  purpose  of  doing 
business  In  the  District  of  Columbia,  and  receive  no  other  special 
franchise  or  prtvUege  here,  and  whose  property,  real  and  personal, 
or  capital  stock  is  subject  to  taxation  here  and  which  are  engaged 
In  business  here. 

5.  United  States  bonds.  State  and  municipal  bonds.  District  of 
Columbia  bonds,  and  such  other  bonds  as  are  specifically  exempted 
by  Congress  from  taxation  are  not  subject  to  taxation  under  the 
Intangible  personal  property  act  of  the  District  of  Columbia. 

6.  Deposits  In  bank  and  trust  companies  of  corporations  and 
Individuals  neither  resident  nor  doing  business  In  the  District  of 
Columbia. 
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7  Bank  notes  or  notes  discounted  or  negotiated  by  any  bank 
or  banking  Institution,  saving  institution,  or  trust  company. 
°%^vln|s  instilutions  ha^ng  no  capital  stock,  building  ^o- 
clations.  flremans  relief  associations,  secret  and  beneficial  soci- 
eties labor  unions,  and  labor-union  relief  association,  beneficial 
oreanlzations  paying  sick  or  death  benefits,  either  or  both,  from 
?unds  Teceived^f  Jom  voluntary  contributions  or  assessments  upon 
members  of  such  associations,  societies,  or  unions. 

9    Life-  or  fire-insurance  companies  having  no  capital  stock. 

So.  iorp^rauons.  limited  partnerships,  and  Joint-stock  asso^a- 
tlons  wlthTn  said  District,  liable  to  tax  under  the  law  of  the^d 
District  on  earnings  or  capital  stock,  shall  not  ^^ f «l"5'^.  ^°  ^"J*' 
any  report  or  pay  any  further  tax  under  this  section  on  the  mort- 
^eT^nds,  and  other  securities  owned  by  them  in  their  own 
right  but  such  corporations,  partnerships,  and  associations  holding 
such  securities  as  tnistees.  executors,  administrators,  guardians  or 
in  any  o"her  manner,  shall  return  and  pay  the  tax  imposed  by  this 
section   upon   aU   securities   so   held   by   them,  as  in   the   case   cf 

'"fr' National -bank  stock  Is  exempt  from  taxation  under  section 
5219  of  the  United  States  Statutes.  Such  stock  is  taxed  In  the 
city  or  town  where  the  bank  is  located,  and  not  elsewhere. 

12  The  exemption  provided  by  law  on  deposits  runs  to  the  sum 
of  $500  subject  to  notice  of  withdrawal  and  not  subject  to  check. 
Above  that  amount  the  excess  is  taxable.  As  to  stock  held  by  in- 
dividuals m  building  associations,  the  same  ruling  should  t>e  fol- 
lowed that  applies  to  stock  held  in  local  banks,  etc.— 1  e,  that 
such  stock  is  exempt  from  taxation,  whatever  the  amount  held^ 

13  An  individual  residing  elsewhere  but  having  a  bank  deposit 
in  the  District  of  Columbia  (as  a  matter  of  convenience)  would  not 
be  taxable  In  this  Jurisdiction. 

14.  Proceeds  from  war-risk  insurance. 


Do  you  know  that  in  1902  the  Congress  passed  a  law  that 
aUows  these  people,  as  far  as  taxation  on  personal  property 
is  concerned,  Just  to  file  an  affldav-it  as  to  value?  The  value 
has  been  going  down  by  leaps  and  bounds.  Now.  they  are 
either  losing  their  property  or  it  is  becoming  devalued.  Or 
they  have  committed  perjury  by  way  of  false  statements  of 
value.    They  ought  to  be  thrown  into  jail  if  they  have. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  ZIONCHECK.     I  yield. 

Mr.  BLANTON.  The  trouble  lies  in  the  fact  that  there  is 
no  way  now  of  collecting  taxes  here.  The  bill  to  correct  the 
Phipps  Act  has  not  been  passed,  and  it  must  be  passed  be- 
fore we  can  enforce  collection  of  real-estate  taxes.  There 
was  a  list  of  delinquent,  still  unpaid  real-estate  taxes  for 
every  year  back  to  1877  which  I  had  the  Commissioners  pre- 
pare and  which  I  placed  in  the  hearings  on  the  District  ap- 
propriation biU  this  morning.  Think  of  it!  A  large  amount 
of  unpaid  real-estate  taxes  each  year  back  to  1877. 

Mr.  ZIONCHECK.  And  for  4  of  those  years,  over  $4,000 
each  year  the  Carlton  Hotel  has  not  yet  paid. 

Mr  BLANTON.  The  reason  is.  as  I  said,  there  is  now  no 
adequate  law  that  will  permit  the  District  to  sell  the  prop- 
erty for  taxes  and  get  good  Utle  to  it,  such  as  we  have  in  the 

States 

Mr  ZIONCHECK.     Well,  let  us  pass  such  a  law,  then. 

Mr  BLANTON.  Next  Monday  is  District  day.  The  Dis- 
trict Commissioners  claim  they  have  been  trying  to  get  such 
a  biU  amending  the  Phipps  Act  passed  through  the  District 
Committee.  U  the  gentleman  will  go  to  the  District  legis- 
lative committee  and  help  get  that  bUl  up,  that  is  one  biU 
that  we  wiU  all  help  to  pass.  We  must  have  a  law  to  give 
the  District  the  right  to  proceed  against  property  and  seU 
it.  and  make  title  to  it,  if  not  redeemed  in  2  years,  when 

taxes  are  unpaid.  .      ^     w  *u« 

Mr    ZIONCHECK.    I  do  not  want  to  try  to  become  the 

mayor  of  the  District  of  Columbia,  but  I  do  want  to  see  things 

done  properly  here.  _,  ,j« 

Mr.  DIRKSEN.    Will  the  gentleman  yield? 

Mr.  ZIONCHECK.     I  yield. 

Mr  DIRKSEN.  The  gentleman  is  not  unmindful  of  the 
fact  that  the  Carlton  is  a  part  of  the  Wardman  properties, 
valued   at   $28,000,000,   which   was   sold   on   the   block   for 

$2,800,000.  _^  ..w     TTT     ^ 

Mr  ZIONCHECK.  Yes;  I  know.  They  own  the  Ward- 
man  Park,  the  Ambassador,  the  Shoreham,  and  several 
others  By  the  way.  does  the  gentleman  know  what  they 
are  paying  their  maids  for  working  in  the  Carlton  Hotel? 
Ten  dollars  a  week,  and  if  the  poor. maid  gets  sick  a  day 
they  dock  her  $2  a  day.  People  who  beUeve  in  the  New 
Deal  and  increased  consumers'  purchasing  power  are  living 
at  that  hotel.    They  paid  $1.35  a  day  for  a  maid,  and  if 


she  gets  sick  she  gets  docked  $2  a  day.  The  Secretary  of 
SUte,  a  New  Dealer,  lives  there.  J.  D.  Ross,  a  New  Dealer, 
lives  there.  General  Pershing  lives  there.  Qtiitc  a  few 
Members  of  Congress  and  Senators  live  there.  Why  do  these 
New  Dealers  patronize  a  hotel  like  that?  If  they  do  not 
know  what  is  going  on,  they  should  know. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wash- 
ington has  expired. 

Mr.  ZIONCHECK  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks  and  to  include  therein 
the  law  to  which  I  have  referred. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 
TTiere  was  no  objection. 

Mr.  TABER.  Mr.  Chairman.  I  yield  myself  30  minutes. 
Mr.  Chairman,  your  Appropriations  Committee,  in  bring- 
ing in  this  bill.  has.  as  the  gentleman  from  Indiana  [Mr. 
Ludlow]  said  last  evening,  made  cuts  in  almost  every  item 
in  the  bill.  We  have  cut  every  item  where  there  was  any 
possible  chance  to  cut.  clear  to  the  bone.  I  believe  the 
cuts  we  have  made  are  entirely  in  the  interest  of  efficiency 
in  the  public  service. 

Last  year  the  unexpended  balance  in  the  Post  Office  De- 
partment was  $9,112,000.  In  the  Treasury  Department  it 
was  $4,076,000,  or  a  total  of  $15,000,000.  Now  that  we  can 
cut  that  much,  the  $12,000,000  that  we  have  reported,  and 
still  leave  them  jJlenty  of  balance,  is  absolutely  beyond  any 
question.  I  want  to  commend  the  spirit  shown  by  the  gen- 
tleman from  Indiana  [Mr.  Ludlow]  and  other  members  of 
the  committee  in  getting  out  this  biU  and  in  cutUng  it  down 
to  the  bone. 

I  am  not  going  into  many  of  the  details  which  the  gen- 
Ueman  from  Indiana  [Mr.  Ludlow]  went  into  in  connec- 
tion with  the  bill  yesterday,  because  I  do  not  believe  it  is 
desirable  to  repeat.  I  am  just  going  to  say  that  I  beUeve 
the  job  which  this  committee  has  done  should  be  a  model 
for  the  other  appropriation  subcommittees  in  getting  up 
their  bills  and  in  cutting  very  substantially  below  the  Budget. 
Wherever  there  has  been  an  increase  proposed,  we  have  gone 
into  it  with  the  idea  of  only  allowing  it  if  it  was  absolutely 
necessary.  I  do  not  believe  there  is  a  single  item  in  the 
bill  which  ought  to  be  raised. 

I  am  now  going  to  spend  a  few  minutes  going  into  some  of 
the  things  that,  it  seems  to  me,  need  to  be  gone  into,  in  view 
of  some  of  the  statements  that  have  been  made  In  the  last 
2  or  3  weeks  with  reference  to  the  expenditures  of  the  Fed- 
eral Government  and  with  reference  to  the  public  debt.  In 
order  that  I  might  be  sure  I  was  making  no  mistake,  I  have 
had  sent  to  me  yesterday  a  statement  in  detail  of  the  gross 
and  net  public  debt  over  a  period  begimiing  with  the  31st 
day  of  March  1917,  showing  in  each  administration  the  pub- 
lic debt,  showing  at  the  end  of  each  nscal  year  the  public 
debt  at  that  date. 

The  net  public  debt  is  arrived  at  by  subtracting  f  nnn  what 
they  call  the  gross  public  debt,  the  cash  balance  in  the  Treas- 
ury.   I  do  not  know  how  far  that  presents  an  accurate  pic- 
ture of  the  Government's  situation,  because  when  we  are 
taking  in  cash  from  day  to  day  from  revenues,  more  than 
sufficient  to  meet  the  expenses  of  the  Government,  a  very 
small  cash  balance  is  required.    On  the  other  hand,  when 
we  are  running  b^iind  as  we  are  running  behind  at  this 
time  nearly  $4,000,000,000  a  year,  it  is  absolutely  necessary  to 
carry  a  tremendous  cash  balance.    At  the  present  time,  and 
I  am  using  January  31.  the  cash  balance  Is  $2,003,000,000. 
Exclusive  of  the  bonus,  on  the  2d  day  of  March  1929  the  net 
public  debt,  after  taking  out  the  current  cash  balance,  was 
$17  281277.085.79.    On   the   3d  day   of  March   1933.   when 
President  Hoover  went  out  of  office,  the  net  public  debt  was 
$20  778  823.293.38,  an  increase  of  $3,497,546,208.41.    At  the 
same  time  there  were  R.  P.  C.  loans  outstanding  and  other 
assets  which  are  now  carried  on  the  books  as  equivalent  to 
cash  totaling  $1,960,964,935.  showing  an  increase,  exclusive 
of  these  so-called  R.  P.  C.  assets,  of  $1,533,000,000. 

At  this  date  the  net  public  debt  is  $28,496,020,659.67.  an 
actual  increase  over  the  end  of  Mr.  Hoover's  administration 
of  $7,717,197,386.29.    Then  if  you  want  to  be  right  in  your 
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bookkeeping  and  find  out  how  much  has  been  spent  and  how 
much  has  boen  tied  up.  you  have  to  add  the  alleged  gold 
pront  of  about  $3,000,000,000.  showing  a  real  increase  of 
$10,717,197,386  29  In  the  public  debt  during  the  Roosevelt 
administration. 

Recoverable  a.ssets  as  they  appear  on  the  Treasury  state- 
ment as  of  January  31  were  $3,251,951,907.  Subtracting  the 
item  which  existed  on  the  4th  of  March  1933,  you  get  an. 
increase  in  these  assets  of  $1,286,986,972;  and  if  you  subtractj 
that  from  the  debt,  the  actual  increase,  you  get  a  net  in^ 
crease  in  debt  of  $9,430,210  414.29.  There  is  another  factorl 
that  is  not  definite  with  reference  to  this  item,  and  that  14 
the  appropriaUon  of  $2,000,000,000  that  was  made  for  the 
gold  operations  and  the  bond-ngging  operations  of  Uie 
Treasury  Department.  How  much  of  that  remains  is  a 
secret  within  the  mmds  of  those  in  the  Treasury  Depart- 
ment 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  wiH  the  gen- 
tleman yield? 

Mr.  TAI.TR  T  yield. 
Mr.  VINSON  of  Kentucky.  The  gentleman  states  thaH 
the  gold  stabilization  fimd  remains  a  secret.  I  want  to  ask! 
him — and  he  is  a  very  splendid  Representative  of  his  dis^ 
trict — does  not  each  daily  statement  put  out  by  the  Treasury 
Aow  that  there  Is  a  balaiKe  of  $1,800,000,000  in  the  goltj 
gtabilixation  fund? 

Mr.  TABER.     Yes.  ' 

Mr.  VINSON  of  Kentucky.  There  ts  no  secret  about  iti 
then,  is  there ^  The  only  part  of  the  stabilization  fund  tha^ 
Is  secret  is  an  item  of  $200,000,000  that  ts  in  operation;  and! 
of  course,  they  do  not  divulge  just  exactly  from  day  to  day 
how  they  are  ming  this  $200  000.000. 
Mr.  TABER.     That  is  true. 

Mr.  VINSON  of  Kentucky.  I  think  it  ought  to  be  n>  d< 
clear  that  the  $1,800,000,000  shows  on  each  daily  statement 
Mr.  TABER.  That  particular  figures  does  appear,  bu| 
the  other  does  not.  Another  situation  I  think  the  Hous^ 
shcMild  consider  is  that  just  so  long  as  the  dollar  stays  about 
so  without  much  variation  this  figure  would  be  apt  to  re- 
main about  as  it  is.  Just  so  soon  as  there  is  any  fear  of 
Inflation  which  may  come  from  this  excessive  governmental 
spendinR  the  bond-rigging  operations  of  the  Treasury  an^ 
very  apt  to  reduce  that  fund. 

Mr   VINSON  of  Kentucky.     Just  this  further  question,  i 
the  gentleman  will  permit. 
Mi.  TABER.    Certainly. 
Mr.  VINSON  of  Kentucky.     The  gentleman  gives  a  figur^ 
as  to  the  debt  of  the  Nation  to  date? 
Mr.  TABER.     Yes. 
Mr.  VINSON  of  Kentucky.     Did  the  gentleman  subtrac 
the  so-called  gold  profit  from  that? 

Mr.  TABER.  No:  I  did  not  subtract  it  because  It  ha^ 
already  been  included  in  the  revenues  of  the  Treasury.  an4 
there  is  none  that  does  not  show  already  oq  the  Treasury 
statement.  I 

Mr.  VINSON  of  Kentucky.  But  does  not  the  gentleraai 
think  that  when  the  total  debt  is  cxmsidered  without  refers 
cnce  to  this  $2,000,000,000  tree  gold  that  we  do  not  get  ^ 
true  picture,  and  that  to  make  it  a  correct  statement  thfc 
$1,800,000,000  should  be  subtracted  from  the  sum  total? 

Mr.  TABER.  It  should  be  for  the  current  picture;  but  J 
cannot  tell,  nor  can  anyone  else,  what  the  picture  may  be  It 
year  from  now. 

Mr.  PIB8INOER.  Mr.  Chairman.  wiD  the  gwitleman 
yield? 

Mr.  TABBR.     I  yield. 

Mr.  FEBSINGER.  In  connection  with  the  discussion,  has 
the  Government  taken  any  credit  on  account  of  deflation 
except  the  $2,000,000,000  that  went  mto  the  stabilization 
fund? 

Mr.  TABER.     Oh,  jres. 

Mr.  FIESINGBR.    Where  does  It  show  in  the  statementJ? 
Mr.  TABER.    It  shows  in  the  regular  Treasury  balance.    | 
Mr.  PTESINOKR.     It  is  not  specifically  set  forth. 
Mr  TABER.    Oh.  no;  it  is  not  specifically  set  forth,  bat  It 
19  there;  it  has  been  floured  in. 


Now,  Mr.  Chairman,  I  want  to  spend  a  few  moments  in 
going  over  the  post-oface  situation.  The  Post  Office  Depart- 
ment, I  think  it  will  be  generally  conceded,  is  being  man- 
aged in  about  the  poorest  way  the  Post  Office  Department  o{ 
this  country  ever  has  been  managed.  Under  that  Prince  of 
Bourbons,  General  Parley,  the  service  is  just  about  50  percent 
of  what  it  was  4  years  ago. 

Chairman,   will   the    gentleman 


I  want  the  gentleman  to  under- 


Mr.    ZIONCHECK.     Mr. 
yield  at  that  point? 

Mr.  TABER.     I  cannot, 
stand  what  the  situation  is. 

Mr.  ZIONCHECK.    Well.  I  agree  with  the  gentleman. 

Mr.  TABER.  It  is  absolutely  impossible  to  get  your  mail 
in  any  kind  of  shape  or  in  any  kind  of  season.  Never  in  my 
experience  has  it  been  so  difficult  to  have  your  letters  de- 
livered promptly  either  in  Wasliington  or  at  home.  Never 
has  there  been  such  slow  service ;  and  it  makes  no  difference 
whether  the  weather  conditimis  are  good  w  bad,  it  takes  2 
days  where  it  should  take  1. 

Mr.    ZIONCHECK.    Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  TABER.     I  yield. 

Mr.  ZIONCHECK.  I  agree  with  the  gentleman  so  far  as 
his  statement  concerns  the  Postmaster  GeoMral.  WUl  the 
gentleman  agree  to  support  me  in  an  amendment  to  cut  his 
pay  out?  So  far  as  the  mail  service  is  concerned.  I  do  not 
agree  with  the  gentleman. 

Mr.  TABER.    I  am  frank  to  say  I  have  to  make  these  state- 
ments, and  I  think  it  is  due  entirely  to  the  inefficiency  of 
that  Bourbon  Postmaster  General. 
Mr.  WHITE.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  TABER.    I  yield. 

Mr.  WHITE.  Does  the  gentleman  make  a  comparison 
between  the  administration  of  Postmaster  General  Brown 
and  the  present  administration? 

Mr.  TABER.  Postmaster  General  Brown  provided  much 
more  efficient  service  in  the  delivery  of  the  mail  than  we  are 
getting  today,  and  Postmaster  General  Brown  was  on  the  job 
every  day  in  the  year;  whereas  this  fellow  is  traipsing  around 
the  country  making  speeches  and  managing  the  disbursement 
of  this  $4,880,000,000  political  fund  that  was  voted  here  a 
year  ago  imder  the  direction  of  that  prince  of  spenders. 
Harry  Hopkins. 

I  do  think  that  the  gentleman  from  Washington  has  hit  a 
proper  chord  when  he  suggested  that  we  ought  to  get  rid  of 
the  salary  erf  the  Postmaster  General,  because  if  the  Post- 
master General  is  going  to  be  someone  who  devotes  himself 
to  other  duties  than  those  of  Postmaster  General,  I  do  not 
think  the  Treasury  ought  to  be  burdened  with  his  salary. 

Every  year  the  Postmaster  General  comes  forward  with  a 
statement  trying  to  make  out  that  the  Post  Office  Depart- 
ment, if  you  consider  it  cm  a  business  basis,  is  being  operated 
at  a  profit,  but  to  get  to  that  situation  he  always  has  to  leave 
something  out.  In  1934  there  was  an  actual  deficit  of  over 
$30,000,000.  In  1935  there  was  an  actual  deficit  of  at  least 
$25,000,000.  In  the  year  1935.  in  addition  to  what  was  left 
out  before,  he  has  left  out  the  interest  on  the  money  which 
[  the  Government  has  put  into  these  post-office  buUdings. 
I  Now.  if  a  factory  operates,  the  managers  of  that  factory 
have  to  figure  in  the  cost  of  their  factory  building  the  amorti- 
zation of  it  and  the  interest  on  the  money  that  it  costs  as  a 
part  of  their  operating  expenses. 

Any  private  business  would  have  to  figure  in  its  cost  inter- 
est and  depreciation  on  buildings.  I  luiderstand  from  the 
Procurement  ESvision  that  there  are  about  $400,000,000  worth 
of  buildings  used  by  the  Post  Office  Department.  The  inter- 
est on  this  amount  ot  money  at  3  percent,  and  that  is  not 
very  far  from  what  ought  to  be  figured,  would  be  $12,000,000. 
Now,  we  all  know  that  these  buildings  are  not  used  more 
than  30  years,  as  a  rule.  Sometimes  they  will  last  40;  how- 
ever, that  is  a  big  figure.  Let  us  take  a  depreciation  of  2^^ 
percent  on  $400,000,000.  That  Is  $10,000,000  more,  making 
a  total  of  $22,000,000  which  is  not  figured  by  General  Parley 
in  trying  to  make  folks  all  over  the  country  believe  they 
have  a  profit  instead  of  a  deficit.  U  the  thing  is  figured 
,  honestly  and  like  a  bwinessman  would  have  to  figure,  tt  will 
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be  found  that  instead  of  having  a  profit  there  is  a  very  sub-  ' 
stantial  deficit^a  deficit  of  at  least  $28,000,000. 

Mr   COLDEN.    WUl  the  gentleman  yield? 

Mr   TABER.    I  yield  to  the  gentleman  from  Cahfomia. 

Mr  COLDEN.  The  genUeman  from  New  York,  m  connec- 
tion with  his  charges  against  the  present  Postmaster  Gen- 
eral, would  not  accuse  him  of  ordering  an  automobile  at 
Government  expense  in  order  to  accommooate  his  high  hat? 

Mr  TABER.  General  Parley,  the  present  Postmaster 
General,  was  very  quickly  provided  with  an  automobile  to 
take  care  of  his  high  hat  as  soon  as  he  came  into  office.  He 
did  not  even  have  to  ask  for  it. 

Mr   ZIONCHECK.    Will  the  gentleman  yield? 

Mr  TABER     I  yield  to  the  gentleman  from  Washington. 

Mr'  ZIONCHECK.  If  the  present  Postmaster  General  was 
onto  his  business,  would  the  Post  Office  have  burned  up 

rccGii  tlv  ^ 

Mr.  TABER.    Of  course,  I  know  they  have  had  a  couple 

of  fires  over  there.  w         j       o 

Mr.  ZIONCHECK.    And  a  lot  of  records  were  burned  up? 
Mr  TABER     Maybe  the  records  were  embarrassing, 
Mr'  ZIONCHECK.    May  I  ask  the  gentleman  this  ques- 
tion- If  the  Postmaster  General  had  been  efficient,  woiUd  he 
have  spent  all  the  money  he  did  in  providing  a  private  bath- 
room with  gold  fixtures  for  himself?  ..^    *v. 

Mr.  TABER.  I  would  not  want  to  interfere  with  the 
Postmaster  General  taking  a  bath.  ,^  x.  , 

Mr    ZIONCHECK.    If  he  had  been  efficient,  would  this 
new  issue  of  stamps  recently  have  caused  such  embarrass- 
ment to  the  Government  and  the  rest  of  the  Cabmet? 
Mr.  TABER.    Those  stamps  came  in  pretty  handy  for  some 

collectors.  ,  . ,        ... 

Mr.   ZIONCHECK.    I  do  not  know.     I  am  asking  that 

question. 

Mr.  TABER.    That  seems  to  be  the  record. 
Mr.  COLDEN.    Does  the  gentleman  mean  to  say  there 
are  now  two  automobiles  provided  for  the  high  hats  of  Post- 
masters General? 

Mr.  TABER.    There  are  plenty  of  automobiles  over  there. 
There  are  two  or  three  automobiles  available  for  the  Post- 
master General  and  his  assistants. 
Mr    COLDEN.    Well  equipped? 

Mr  TABER.  Well  equipped.  General  Parley  did  not  have 
to  go  to  the  Appropriations  Committee  xmder  this  adminis- 
tration and  ask  for  an  automobile  for  his  high  hat.  It  was 
handed  to  him  right  off.  Bourbons  are  accustomed  to  those 
things  now.  They  do  not  have  to  appear  before  appropria- 
tion committees. 

Mr    MAVERICK.    Will  the  gentleman  yield? 
Mr   TABER.    I  yield  to  the  gentleman  from  Texas. 
Mr.  MAVERICK.    Is  there  anything  sinister  in  the  way 
the  gentleman  pronounces  the  word  "Bourbon"?     Does  the 
genUeman  mean  "Berbunn"  or  "Bourbon"? 
Mr  TABER.    Well,  I  come  from  a  country  district. 
Mr   MAVERICK.    I  come  from  a  highly  civilized  district, 
the  great  county  of  Bexar,  the  city  of  San  Antonio.    You 
are  invited  to  visit  there  during  the  Texas  Centennial  and 
imbibe  our  great  civilization. 

Mr.  HOUSTON.    Will  the  gentleman  yield? 
Mr  TABER.    I  yield  to  the  genUeman  from  Kansas. 
Mr.  HOUSTON.    Did  not  President  Hoover  promise  two 
cars  for  every  garage? 

Mr.  TABER.    I  never  heard  of  that,  and  I  do  not  tmnk 
anyone  else  did  either. 
Mr  CULKIN.    Will  the  gentleman  yield? 
Mr.  TABER.    I  yield  to  the  gentleman  from  New  York. 
Mr!  CULKIN.    Did  the  gentleman  know  that  culture  with 
a  "K"  had  reached  Texas? 
Mr.  TABER.    I  do  not  know  as  I  am  very  familiar  with 

that  fact. 
Mr.  CULKIN.    I  suggest  the  genUeman  be  wary  about  his 

pronunciations.  _,  ,  .„ 

Mr   MARCANTONIO.     Will  the  gentleman  yield? 
Mr.  TABER.    I  yield  to  the  gentleman  from  New  York. 
Mr    MARCANTONIO.    The  committee  has  made  quite  a 

number  of  appropriations  for  the  Post  Office  Department.    I 
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should  like  to  make  a  suggestion  at  this  time.  The  city  of 
New  York  is  about  to  dispose  of  one  of  its  statues  known  as 
Civic  Virtue.  I  wonder  if  It  would  not  be  possible  for  the 
committee  to  appropriate  funds  with  which  to  purchase  this 
statue  and  place  it  in  front  of  the  Post  Office  Building  in 
Washington,  which  in  the  final  analysis  is  the  last  refuge  of 
civic  virtue.     [Laughter.]  . 

Mr.  TABER.  Has  the  gentleman  introduced  a  bill  in  the 
House  to  authorize  such  an  appropriation? 

Mr.  ZIONCHECK.  Is  there  a  statue  still  in  New  York 
since  Parley  has  been  here? 

Mr.  MARCANTONIO.  This  is  not  a  statue  he  owns.  New 
York  City  now  owns  it,  but  wants  to  get  rid  of  it.  Why  not 
place  it  in  front  of  the  Post  Office  Department  here  in 
Washington,  which  is  the  last  refuge  of  civic  virtue. 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Texas  IMr.  Mavihick]. 

Mr  MAVERICK.  Mr.  Chairman,  unfortunately  I  have  not 
been  in  Congress  a  long  time,  therefore  I  cannot  get  30  min- 
utes. I  can  only  get  10  minutes  at  a  time.  Therefore  I  want 
it  understood  that  no  matter  wheUier  my  remarks  are  worUi 
listening  to  or  not  I  shall  yield  to  nobody.  If  Uie  President 
of  the  United  States  or  the  new  King  of  England  walks  in 
here  I  shall  keep  on  talking.  Likewise,  shall  I  do  the  same 
for  the  President  of  Mexico.  It  will  Uierefore  be  useless  to 
ask  me  any  questions. 

When  some  of  the  leading  Members  speak,  they  get  30  min- 
utes, and  Uiey  are  able  to  waste  all  the  time  they  please,  but 
I  cannot  They  can  carry  on  colloquies  about  the  silk  hat  of 
Mr  Parley  but  I  think  there  are  more  important  matters  to 
discuss.  Some  of  the  older  Members  criUcize  new  Mem- 
bers for  talking— such  new  Members  only  having  been  m 
Congress  ttiree  terms,  or  6  years,    I  represent  my  people  now, 

so  I  will  speak.  ,    ^    «►       m 

The  other  day  I  voted  against  the  repeal  of  the  Kerr  To- 
bacco the  Bankhead  Cotton  Control,  and  the  Warren  Po- 
tato Acts  I  had  a  reason  for  doing  this,  and  there  is  not 
much  reason  for  me  to  make  a  long  speech  on  that  subject. 

MR.   MAKTIN    OF   COLORADO   TELLS   THI   WHOLE   STOBT 

I  can  read  the  words  of  the  genUeman  from  Colorado  l»^. 
MARTIN],  who  told  Uie  whole  story  in  a  few  words  when  he 

said: 

It  leaves  whoUy  unsolved  the  great  problem  to  solve  which  this 
program  was  enacted. 

This  is  the  whole  story.  The  problem  is  unsolved  and  we 
are  right  where  we  began.  I  did  not  vote  as  a  protest, 
•mat  sounds  like  an  eccentric  Uiing  to  do.  But  I  did  vote  as 
a  sort  cf  symbol.  I  did  not  like  Uie  idea  of  Congress  spend- 
ing aU  that  time  in  writing  legislaUon  and  then  wiUi  a  short 
measure  of  a  few  lines  repeal  all  Uiat  legislation  involvmg 
so  many  grave  questions  wlUi  hardly  any  discussion  what- 
ever. .        w  *  # 

I  wonder  sometimes  why  we  are  here.  I  wonder  what  fun- 
damental legislation  we  are  working  on.  I  wonder  what 
fundamental  Uieories  of  economics  we  are  con^^y^^-  ,t 
just  wonder  someUmes  if  we  are  really  doing  anytiiing  this 
session  of  a  real  fundamental  nature.  It  looks  like  we  may 
not  have  any  neutrality  legislaUon  to  keep  us  out  of  wm.  I 
hope  Uiis  is  not  so.  We  seem  to  have  no  real  soluUon  of  our 
real  problems— we  do  not  even  discuss  Uiem— and  we  are  not 
meeUng  fundamental  Issues  face  to  face. 

I  have  certain  conclusions  and  I  am  going  to  state  them 
now.  because  I  will  probably  be  cut  off  just  about  the  time 
I  should  begin  to  say  them. 

ySZEDOM  OT  SPIBCH  AITD  PKXSS 

I  think  the  most  fundamental  thing  Congress  has  before 
it  is  to  let  the  country  know  we  as  a  body  are  for  freedom 
of  speech  and  freedom  of  press;  tiiat  we  still  understand  and 
appreciate  Uiese  precious  rights,  and  Uiat  we  wiU  defend 
them  to  Uie  last  ditch.  I  Uilnk  the  most  fundamental  thing 
for  Uie  country  to  know  is  Uiat  we  do  not  approve  of  Uie 
Tydings-McCormack  military  disaffection  bill  or  Uie  Kramer 
bilL  These  are  peacetime-sedition  bills  and  are  whoUy  un- 
necessary We  have  plenty  of  laws  now  protecting  our  mili- 
tary and  naval  forces,  our  Constitution,  laws,  and  our  people. 
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The  country  should  biow  we  are  opposed  to  all  kinds  of 
gag  le«rlslatlon.  , 

So  I  am  going  to  state  a  concliision;  and  that  this  conclu- 
sion will  be  definitely  understood.  I  state  it  as  follows: 

X  I 

Conclusion  on  Liberty  of  Speech  and  Press  I 

The  ordinary  civil  rights  of  the  people  ought  to  be  pre-* 

served,  and  any  effort  to  curtail  sxjch  liberties  should  be( 

soundly  defeated  by  all  political  parties,  and  that  means 

Democratic.  Republican.  Progressive,  and  Parmer-Labor. 

Mr.  Chairman,  the  newspapers  of  the  Nation  are  against 
these  gag  bills.  At  least  600  or  700  newspapers  have  edito- 
rialized against  these  bills  in  the  strongest  fashion.  The| 
Bu-mingham  News.  Monday.  January  27.  1938.  reiM-inted  anj 
editorial  from  the  St.  Louis  Post-Dispatch,  which,  in  ptu-t^ 
said  as  follows:  j 

AAlde  from  the  Hearst  papers,  the  pre«  of  the  country  rallied] 
a<caaut  these  bills  In  a  most  heartenlni;  fashion  last  year.  The( 
Baltimore  Evening  Sun  beaded  one  of  Its  editorials  "For  Senator]  i 
Tt DINGS  ••  Labor  papers  and  so-called  con.servaUve  papers,  like  the| 
Hew  York  Herald  Tribune  and  the  Wall  Street  Journal,  alike  conH 
denmed  the  bllU      Let  thU  expre«lon  reappear.  

No  leason  Is  plainer  from  the  continuance  of  the  American  form] 
of  government  than  that  Its  greatest  safeguard  Is  the  freedom  ot 
the  people  from  official  repressions. 

Beat  the  gag  bills! 

(Por  complete  editorial  see  exhibit  1.  p.  1667.) 

THE   CONSTITUIIOK 

Let  me  discuss  next  the  Constitution.  I  hear  all  kiruls  ol 
conversations  about  the  Constitution,  some  sincere,  some  in- 
sincere, some  deep,  some  shallow,  some  just  wind.  I  am  noi 
sure  but  that  certain  Members  who  are  talking  about  th^ 
Constitution  are  making  a  sort  of  cabalistic  repository  of  di-j 
vine  wisdom  out  of  the  Supreme  Court.  They  are  making  a| 
fetish  out  of  it:  an  Ark  of  the  Covenant  out  of  it.  TheM 
would  have  us  fear  our  own  institutions — institutions  Um 
people  themselves  made.  They  are  making  gods  out  olj 
members  of  the  Supreme  Court,  and  I  do  not  believe  th^ 
members  of  the  Supreme  Court  are  gods;  at  least,  I  do  nolj 
think  more  than  three  of  them  are  gods.  [Laughter.]  YoU 
see.  I  agree  at  least  on  one  decision  with  three,  so  I  at  leasti 
have  such  eminent  company  as  Stone.  Brandeis.  and  Car4 
dozo.  The  Republicans  think  that  six  of  them  are  gods,  bu^ 
I  think  there  are  only  three  of  them  that  are.  Of  coursei 
being  serious.  I  do  not  think  any  of  them  are  gods;  they  ar^ 
ordinary  human  beings  like  the  rest  of  us. 

Now.  when  we  consider  the  question  of  the  Constitution 
and  the  Supreme  Court,  we  do  not  approach  It  with  th4 
thought  that  the  Supreme  Court  is  a  himian  institution 
that  the  memt>ers  of  the  Court  are  human  beings.    So 
state  this  other  conclusion,  and  it  is  that — 


1 


ConclusUm  on  Constitution  1 

The  Constitution  should  be  regarded  as  written  by  humail 
beings,  and  the  Supreme  Court  should  at  least  be  regarded 
as  composed  of  human  t)eings. 

This  is  the  least  we  ought  to  do  when  we  discuss  thi^ 
question.  No  intelligent  ctmclusion  can  be  reached  unlesi 
we  do.  I 

ooMsntvATioM  or  natukal  usouacxB 

Another  thing  I  regard  as  an  important  matter  coming 
before  the  American  people,  much  more  vital  than  anything 
else  and  essential  to  our  existence,  is  the  matter  of  the  con* 
ser%ation  of  our  own  natural  resources.  For  instance,  wt 
have  the  Tennessee  Valley;  we  have  all  these  dams,  like  thi 
Casper  Alcova.  the  Grsuid  Coulee,  and  the  Boulder  Dama 
We  have  irrigation  and  reclamation  projects  all  over  thf 
country,  and  we  have  the  Civilian  Conservation  Corps:  and 
the  National  Resources  Ccxnmittee  charting  out  Infcumation 
of  untold  value.  All  these  deal  with  vital,  fundamentajl 
problems,  and  we  must  deal  with  them,  because  this  counj- 
try  will  be  washed  and  blo^m  away  and  made  a  deseit 
unless  we  do  so.  I  have  heard  no  substantia]  conaldfratio<i 
ot  such  problems  as  these  in  this  session  of  Congress  tha)t 
includes  studj  of  the  great  drainage  basins  like  the  Mlssl»- 
■lpp4  Valley,  and  sc^-eroslOQ  prerentton,  rtfareotaOoii,  flood 


control,   and   the   generation   of  electric   power   from   our 
natural  resources,  as  well  as  other  uses  of  such  resources. 
Now  I  state  my  third  ccxiclusion,  which  is  this: 

m 

Conclusion  on  Conserxxition 
We  should  conserve  our  national  resources  and  do  whatever 
is  necessary,  including  the  passage  of  constitutional  amend- 
ments and  statutory  changes,  in  order  to  effectuate  this 
piirpose. 

NrUTRALTTT   AND   PEACK 

Now.  the  fourth  conclusion  I  state  is  on  the  subject  of  war 
and  peace.  Briefly,  the  history  of  this  subject  since  the 
World  War  is  this:  First,  the  League  of  Nations  was  de- 
feated— and  I  shall  not  go  into  the  merits  of  that.  Then 
disarmament  was  defeated — and  I  nm  not  going  into  that, 
except  to  say  they  tried  to  do  it  on  a  mathematical  formula 
of  5-5-3.  Then  the  World  Court  measure  was  defeated.  All 
collective  action  for  peace  has  been  defeated  and  the  world 
is  back  where  it  started,  except  it  is  universally  in  a  worse 
condition.  So  we  have  come  now  to  the  question  of  neutral- 
ity. On  account  of  the  discussions  on  this  floor  and  on 
account  of  the  pressure  of  different  groups,  it  looks  as  if  that 
measure  may  not  come  on  the  floor  at  all.  I  maintain  it  will 
be  shame  on  Congress  and  a  disgrace  to  the  American  peo- 
ple unless  we  adopt  legislation  on  the  subject  of  neutrality. 
We  have  got  to  keep  this  Nation  out  of  war.  We  know  how 
we  got  into  the  World  War.  and  we  know  enough  to  pass 
effective  legislation:  so  the  McResoiolds  neutrality  bill  ought 
at  least  to  be  brought  out  on  the  floor  for  final  consideration. 
The  conclusion  I  make  is  this: 

IV 

Conclusion  on  Neutrality  and  Peace 

We  should  stay  out  of  war,  even  at  great  temporary  sacri- 
fice, and  should  observe  strict  neutrality. 

Mr.  Chairman,  I  have  stated  four  conclusions.  They  have 
been  roughly  summarized.  I  think  nearly  all  of  us  can  aigree 
that  unless  we  preserve  our  civil  liberties  anything  may  hap- 
pen. Certainly  without  these  liberties  we  cannot  protect  our 
institutions  nor  progress,  nor  save  education;  moreover,  we 
might  fall  into  some  type  of  arrogant  militarism,  and  then 
none  of  our  problems  will  ever  be  solved.  And  if  we  are  to 
solve  our  problems,  we  must  face  them  realistically.  Then  we 
must  regard  our  Constitution  as  written  by  human  beings  and 
the  Supreme  Court  as  being  composed  of  human  beings  like 
ourselves.  In  the  matter  of  conservation  we  know  that  unless 
we  preserve  our  natural  resources  our  country  will  wash  and 
blow  away,  in  which  case,  of  course,  it  makes  no  difference 
whether  we  have  civil  liberties,  a  Constitution,  a  Supreme 
Court,  or  not.  Neither  would  it  make  any  difference  in  that 
case  if  we  got  into  a  war,  which  I  have  discussed  by  saying 
that  at  all  costs  we  must  stay  out  of  war  and  observe  peace 
and  neutrality. 

Mr.  LAMBETH.  Mr.  Chairman,  will  the  gentleman  yield 
for  one  brief  question? 

Mr.  MAVERICK.  I  said  I  would  not  yield  to  the  King  of 
England,  the  President  of  the  United  States,  or  the  President 
of  Mexico.  But  since  the  gentleman  from  North  Carolina 
[Mr.  Lambeth]  is  on  the  Foreign  Affairs  Committee,  and  so 
interested  in  keeping  us  out  of  war,  I  3rield. 

Mr.  LAMBETH.  The  gentleman  has  given  a  great  deal  of 
thought  to  the  subject  of  neutrality,  and  he  has  his  own 
views  on  the  subject  and  others  have  different  views,  but  I 
should  like  to  ask  him  at  this  point  if  he  does  not  feel  that 
the  bill,  as  reported  out,  is  a  good  bill  and  one  that  ought 
to  be  passed? 

Mr.  MAVERICK.  I  think  that  the  Pittman-McReynolds 
bill  is  a  very  good  bill  and  ought  to  be  brought  on  the  floor 
for  immediate  consideration;  and,  if  I  cannot  be  successful 
tn  getting  certain  amendments,  I  will  fight  for  the  passage  of 
the  bill  as  it  is. 

I  am  not  going  to  yield  further,  because  I  want  to  go  back 
to  the  different  acts  I  voted  for  and  that  the  House  voted 
to  repeal  the  other  day. 


BKPKAI.  or  BAKKRKAD  COnTOIT, 


TOBACCO,  AJrO  WAXXKN  POTATO  ACTS 


Originally  I  either  suppwted  those  acts  or  voted  for  them; 
At  least  they  were  considered  good  Democratic  doctrine  and 
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good  for  agriculture.    Por  300  years  the  economy  of  the 
South,  and  to  a  certain  extent  the  economy  of  the  Nation, 
was  based  on  the  growing  and  domestic  sale,  but  prmcipally 
the  export   of  cotton.    After  those  300  years,  principally  m 
the  last  session  of  Congress  before  I  was  a  Member,  extensive 
hearings  on  the  Bankhead  Cotton  Control,  and  incidentally, 
on  the  Kerr  Tobacco,  the  Warren  Potato  Acts  were  held, 
with  testimony  of  farmers,  experts,  and  students.    Taking 
into  consideration  all  the  foregoing  facts,  coupled  with  the 
advice  of  the  President  of  the  United  SUtes,  the  various 
committees,  but  especially  the  Conunittee  on  Agriculture,  and 
the  leaders  of  my  party— and  I  think  the  large  majority  of 
the  farmers  of  the  country— I  gave  support  not  only  to  the 
acts  but  the  economic  theories  involved.    So  how  do  I  find 
myself  ■>    In  what  position?    I  find  myself  in  the  position  as 
a  Member  of  Congress  supporting  these  measures  of  having 
to  defend  myself  in  my  own  district  for  the  things  I  voted 
for   and  then  suddenly  I  hear  a  saw  buzzing  on  my  hmb  to 
cut  me  off     I  do  not  like  this.    I  am  going  to  stay  on  that 
limb-  I  am  not  going  to  scramble  up  the  tree  of  surrender 
and  go  back  on  what  I  once  beUeved,  at  least  in  theory,  if 
not  in  practice.    If  those  bills  were  right  in  the  first  place 
they  are  right  now,  and  I  am  going  to  stay  with  them.    If  I 
vote   to   repeal,    I   want   to   know    why,    and   with    a   fuU 
explanation. 

IF    FUNDAMENTAL    LEGISLATION    IS    REPKALKD,    rtTLL    REASONS    SHOtTLD    BK 

GIVEN 

A  message  came  to  us  from  the  President  of  the  United 
States  in  eight  or  nine  lines  merely  suggesting  we  repeal 
these  acts,  because  the  Agricultural  Adjustment  Act  had  been 
terminated— by  whom  the  President  did  not  say.    At  least, 
however,  no  reasonable  or  thorough  analysis  of  the  subject 
was  given  in  that  message.    I  think  it  was  a  stupid  thing  of 
the  Democratic  Party  to  vote  that  repeal  in  the  way  it  did. 
One  of  my  colleagues  said  that  this  was  a  surrender  to  the 
Supreme  Court.    It  looks  to  me  that  in  these  actions  the 
Congress  of  the  United  States— although  I  was  in  a  miserably 
small   minority— surrendered   everything   it   had,   statutory 
powers,  constitutional  powers,  everything,  whether  to  the 
President  or  the  Supreme  Court,  it  makes  no  difference.    But 
we  gave  up  everything  we  fought  for  for  years— all  in  40 
minutes.    The  Record  shows  that  we  went  into  this  thing  and 
gave  only  40  minutes  discussion  to  a  subject  so  important  to 
the  welfare  of  people  of  the  United  States,  and  yet  we  spend 
hours  upon  hours  upon  matters  of  no  apparent  importance. 
I  am  wUling  to  go  along  with  the  President;  I  am  willing  to 
go  with  him  on  everything  that  benefits  the  people  of  the 
United  States,  but  I  should  like  to  know  why  I  am  going 
to  vote  a  certain  thing  and  not  read  in  the  paper  m  the 
morning  before  I  come  here  telling  just  how  we  are  going 

to  vote.  . 

I  repeat.  I  am  willing  to  follow  the  President,  because  he  is 
the  President  of  the  United  States  and  the  leader  of  my  party. 
But  I  am  not  willing  to  junk  my  whole  philosophy  of  legisla- 
tive duties  upon  a  short  message  of  a  few  lines,  which  gives  no 
reasons   no  explanation  for  such  a  fundamental  abandon- 
ment of  the  program  we  began.    When  I  went  to  school  I  was 
taught  that  the  Government  has  three  parts— legislative, 
judicial,  and  executive.    If  any  one  branch  of  the  Govern- 
ment has  a  final  say-so  on  the  other  two  branches,  with  no 
check  by  the  people,  then  democratic  government  is  gone  for- 
ever    I  respect  the  Supreme  Court;  it  is  a  necessary  institu- 
tion.   And  yet  we  have  a  tripartite  government— you  know, 
a  government  that  rests  on  a  tripod,  and  if  either  one  or  two 
legs  are  knocked  out,  the  tripod  and  that  which  it  supports— 
the  government— falls.    I  repeat,  I  respect  the  Supreme  Court, 
but  sometimes  one  or  more  of  those  human  beings  that  com- 
pose it  may  be  wrong,  just  as  Congress  is  sometimes  wrong. 
Moreover  it  is  possible  that  sometimes  the  President  may  be 
v,Tong  just  as  Congress  is  sometimes  wrong.    It  did  not  make 
much  difference  how  I  voted  on  those  acts,  as  I  say,  but  I 
should  like  to  mark  up  a  symbol  that  I  do  not  like  the  idea  of 
Congress  surrendering  aU  of  its  rights  to  both  the  President 
and  the  Supreme  Court  without  even  substantial  considera- 
tion.   The  questions  involved  are  of  a  most  serious  nature  and 
deserve  our  most  serious  consideration.    [Applause.! 


The  CHAIRMAN.    The  time  of  the  gentleman  from  Texas 

has  expired.  ^,  _ 

Mr.  LUDLOW.    Mr.  Chairman,  I  yield  the  genUeman  5 

minutes  more. 

P«OCLAIMIN0  SOLEMN   OATHS.   BtJSTINO   B»AIN   TRTTSTIKS,   DAMNING   EACH 
OTIIEX  AND  BRACCINO,  SOLVES   NOTHING 

Mr.  MAVERICK.  Mr.  Chairman,  I  do  not  think  the  kind 
of  talk  that  Congressmen  indulge  in  when  they  bandy  hard 
words  and  loose  Ulk  about  is  such  correct  pracUce  either. 
Some  of  them  are  saying,  "I  took  a  solemn  oath  to  support 
the  Constitution",  in  a  trembling,  solemn  voice  of  self -right- 
eousness. WeU,  we  aU  took  that  oath.  I  think  we  are  aU 
equally  honest,  and  I  think  that  kind  of  talk  is  nonsense.  I 
think  this  business  of  cursing  the  "brain  tnist"  and  of  the 
Democrats  damning  the  RepubUcans  and  the  RepubUcans 
damning  the  Democrats  is  all  nonsense  also,  and  I  think  also 
that  the  bragging  about  our  own  party  is  pretty  much  non- 
sense Such  talk  does  not  prove  anything.  It  does  not  get 
to  any  fundamental  problems,  for  11.000.000  are  still  unem- 
ployed. I  think  th?  issues  that  we  have  to  pass  upon  here 
that  concern  natural  resources  and  what  the  human  beings 
who  live  In  our  country  need  are  important,  and  if  it  is  neces- 
sary to  change  the  Constitution  or  the  laws,  those  are  the 
things  that  we  ought  to  discuss.  The  point  is  we  must  deliver 
the  goods.  Are  we  doing  it? 
In  reference  to  these  various  acts  we  repealed,  let  me  say 

this.  . 

I  read  In  the  paper  that  the  reason  we  did  it  was  because 
they  were  unconsUtutional.  I  do  not  know  whether  they 
were  or  not: 

HOW   MANT   ACTS   ARE  UNCONSTITtrnONAL? 

The  Court  has  not  passed  upon  them.    We  have  not,  as 
far  as  I  know,  repealed  the  Volstead  Act,  although  the  con- 
stitutional authority  under  which  that  act  was  made  law 
has  been  repealed.    Now,  If  these  acts  are  unconstitutional, 
so  more  than  likely,  are  the  Jones-Costigan  Act,  the  Guffey 
Coal  Act.  the  Rail  Pensions  Act,  the  National  Labor  Rela- 
tions Act.  the  T.  V.  A.,  the  social  security,  and  more  than 
likely  the  Reconstruction  Finance  Corporation,  because  It 
lends  money  to  a  special  class  like  the  fanners,  that  is   to 
business     And  if  we  read  the  A.  A.  A.  decision  thoroughly. 
it  would  appear  that  many  other  acts  are  really  unconstitu- 
tional    I  am  told  the  Department  of  Agriculture  might  even 
be  declared  unconstituUonal,  for  It  is  not  mentioned  in  the 
!  Constitution;  neither  is  there  mention  of  the  Department  of 
Labor     But  I  am  told  by  competent  attorneys  that  if  the 
i  phUosophy  of  tiie  A.  A.  A.  decision  is  strictly  followed  that 
I  dozens  of  acts  as  much  as  a  century  old  will  be  unconstitu- 
tional by  the  same  token.    The  question  then  comes,  if  we 
follow  this  to  its  logical  conclusion,  could  the  Federal  Gov- 
ernment exist  if  aU  this  legislation  be  declared  unconstitu- 
tional?   If  everything  we  do  is  unconstituUonal,  and  we  pro- 
pose to  do  nothing  about  it.  let  us  just  repeal  everything  and 
go  on  home. 

M«     EICH,    AS   SPOKESMAN  OP  REPUBLICAN   PARTT,   DENOtTNCES    ALPHABET 

Mr  Rich  spoke  about  the  alphabet.  I  do  not  love  A.  B,  C 
any  more  than  I  do  X.  Y,  Z.  They  are  all  letters  to  me.  I 
do  not  think  there  is  any  cabalistic  meaning  of  impeccable 
recUtude  connected  with  the  alphabet.  The  gent  eman 
from  Pennsylvania  IMr.  Rich)  gave  a  list  of  all  the  things 
that  ought  to  be  abolished.  Mr.  Rich  Is  not  ttie  elected 
head  of  tHe  Republican  Party,  but  he  is  regarded  by  all 
Democrats  and  the  newspapers  of  the  country  as  the  leader 
of  the  Republican  Party,  and  speaking  authoritatively  on 
Republican  doctrines 

Mr.  RICH.    WiU  the  gentleman  yield? 

Mr.  MAVERICK.    I  do  not  yield. 

Mr   RICH.    The  genUeman  is  speaking  about  me. 

Mr.  MAVERICK.    But  I  do  not  yield  out  of  my  time  for 
the  gentleman  to  speak.  Mr.  Chairman. 

Mr  RICH     I  want  to  say  that  I  am  not  the  leader  of  the 
Republican  Party.    I  am  only  a  private  in  the  ranks. 

Mr.  MAVERICK.    Do  not  take  that  out  of  my  time.    I 

do  not  yield.  .  

Mr.  BANKHEAD.   Mr.  Chairman.  I  rise  to  a  point  of  order. 
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The  CHAIR&IAN.    The  genUcnmn  from  Texas  stated  In 
the  beginning  that  he  did  not  want  to  yield  to  anybody. 

Mr.  BANKHEAD.  Mr.  Chairman,  I  want  to  go  a  little 
further  with  my  point  of  order,  because  a  practice  has  grown 
up  in  the  House  which  is  absolutely  contrary  to  the  rulfs. 
If  some  gpnileman  5ihould  seek  to  interrupt  a  Member  who 
Is  speaking  and  that  Member  declines  to  yield,  the  party 
who  seeks  to  Interrupt  him  continues  to  interject  statements 
Into  his  remarks  without  permission.  I  will  say  to  the  gen- 
tleman from  Texas  that  he  has  a  perfect  right,  when  he 
revises  his  remarks,  to  strike  from  the  Record  the  Int^- 
ruption  of  the  gentleman  from  Pennsylvania. 

The  CHAIRMAN.  The  point  of  order  is  well  taken.  T^ 
custom  has  grown  up  of  Members  rising  at  any  place  a|id 
askmg  a  Member  If  he  yields,  without  even  addressing  the 
Chair  or  waitmg  to  see  whether  the  Member  does  yie|d. 
I  trust  that  each  Member  will  observe  the  rules  In  regard 
to  these  details,  which  are  necessary  for  order.     [Applaus*.] 

Mr.  RICH.    Mr.  Chairman,  a  parliamentary  Inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it.  , 

Mr  RICH.  When  a  Member  on  the  floor  of  this  Hoi|se 
accuses  another  of  being  the  leader  of  the  Republican  Party, 
has  he  not  a  right  to  defend  himself?  [Laughter.]  I  shfOl 
say  we  have  leaders  in  the  RepubUcan  Party  and  privates  In 
the  rear  ranks. 

The  CHAIRMAN.  The  Chair  is  of  the  opinion  that  tl^t 
charge  Is  serious  enough  that  he  would  have  the  right  to  de- 
fend himself,  but  that  he  should  do  it  in  his  own  time. 
[Laughter.]  | 

Mr.  MAVERICK.  Mr.  Rich,  who  is  recognized  by  us  all 
as  the  leader  of  the  Republican  Party,  said  that  these  various 
governmental  functions  should  be  abolished.  Among  oth^s. 
the  C.  C.  C. — the  Civilian  Conservation  Corps;  that  womld 
put  500.000  boys  on  the  streets.  Then  he  said  that  l|he 
E.  H.  P.  A. — the  Electric  Home  and  Farm  Authority — sho^dd 
be  knocked  out:  that  would  do  away  with  rural  electricity 
and  decent  assistance  to  farmers.  Then  he  said  he  would 
do  away  with  the  F.  D.  I.  C. — Federal  Deposit  Insurance 
Corporation — and  bring  back  the  policy  of  banks  busting 
all  over  the  Nation,  losing  the  deposits  of  the  people,  a^d 
destroying  their  confidence.  He  said  he  would  do  away  w^th 
the  P.  W.  A. — the  PubUc  Works  Administration — and  thereby 
not  get  the  benefit  of  our  public  works.  He  said  do  av^ay 
with  the  T.  V.  A. — Tennessee  Valley  Authority — and  st<v 
SIX  or  seven  Southern  States  from  prevention  of  soil  erosion 
and  reforestation,  from  the  cheap  production  of  power,  aind 
from  bringing  up  the  standards  of  living  of  several  milHon 
people.  Then  he  said  we  should  abohsh  the  F,  T.  C. — the 
Federal  Trade  Commission — and  abolish  all  of  its  good  wofk. 
much  of  which  has  been  done  under  Repubhcan  administra- 
tions, including  the  restriction  of  unfair  business  practices 
and  Its  protection  of  the  American  people.  That  is  what  ,he 
said;  that  is  what  he  wants;  that  is  what  the  Republiqan 
Party  wants;  that  is  Republican  doctrine.  (See  exhibit]  2, 
alphabet.) 

A.  a,  C  IS  AS  GOOD  AS  X.  T,  m,  AMD  THE  BIU.  OF  KICHTS  Id  AS  GOOD  AS  tHE 

CONSTITUTION  ' 

No,  my  colleagues.  I  do  not  think  that  one  letter  of  ^le 
alphabet  is  any  better  than  the  other.  I  beUeve  the  Bill,  of 
Rights  is  as  good  as  the  Constitution  of  the  United  States. 
It  is  part  of  it.  That  is  the  part  that  g\iarantees  hunuin 
rights.  Mr.  Fish  .^aid.  in  the  Congressional  Record.  Wednjes- 
day.  February  5.  1936,  that  the  passage  of  certain  acts  pasted 
by  a  Democratic  majority  is  treason,  and  then  all  the  Deqio- 
crats  stood  here  and  took  it.  He  said  we  are  all  traitors,  4nd 
we  all  took  it.  Probably  5  or  10  Republicans.  I  think,  voked 
for  these  acts,  too,  so  that  many  Republicans  are  traitorsi  at 
least.    That  is  comforting. 

Mr.  Chairman,  let  me  briefly  conclude.  T^ie  Republi(ian 
Party  ofTers  absolutely  nothing  to  the  country,  and  the  peo- 
ple have  no  confidence  in  it.  But  let  that  not  be  any  con- 
solation to  our  party.  The  question  is  what  we.  as  Derto- 
crats.  are  going  to  do.  Or.  to  put  it  more  pleasantly — that 
no  Congressman  be  offended,  whether  he  be  RepubUcan. 
Democrat.  Progressive,  or  Farmer-Laborite — it  seems  to  |ne 
that  the  essential  thing  for  us  to  do  is  to  face  the  grfive 
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problems  which  are  before  as.  It  scans  ill-mannered  of 
me  to  say  so.  but  many  of  the  American  people,  including. 
I  am  afraid,  some  Congressmen,  are  giving  way  to  thoughts 
based  on  their  wishes.  I  dislike  posing  as  a  prophet,  for 
I  am  told  by  cynical  scholars  that  the  prophets  of  Israel 
were  skinny,  wind-beaten,  and  sand-driven  old  fellows  who 
were  always  talking  of  the  horrors  to  come.  It  does  not 
seem  natural  that  one  who  walks  from  a  steam-heated  ofi&ce, 
through  a  warm  subway,  to  this  Chamber  while  a  terrible 
blizzard  goes  on  outside  can  speak  in  such  a  way.  Certainly 
I  am  not  trying  to  emulate  the  prophets.  But  I  hope  you 
will  consider  these  things,  because  in  my  reasonably  humble 
judgment  we  are  now  passing  through  the  most  serious  stage 
in  American  history,  and  probably  in  the  history  of  what 
we  dubiously  term  civilization.     [Applaiise.l 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  again  expired. 

Mr.  MAVERICK.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks  and  to  Include  certain 
articles  from  newspjapers. 

The  CHAIRMAN.  Is  there  objectiMi  to  the  request  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

NEWSPAPER   HEADLINES   SOMETIMES   MEAN   A   LOT 

Mr.  MAVERICK.  Mr.  Chairman,  I  think  some  of  the 
headlines  of  the  newspapers  of  today  are  very  interesting. 
In  the  Washington  Herald  of  February  7  we  see  a  headline 
as  follows: 

New  farm  bill  draws  blparty  fire  In  Senate.  Supreme  Court 
evasion  and  socialistic  trend   charged;    constitutionality  doubted. 

Right  by  the  side  of  the  above  headline  we  see  another 
headline  which  may  be  of  equal  if  not  greater  importance: 

Heven  million  yet  without  Jobs.  Green  asserts.  Only  Industry 
can  take  up  slack,  he  says;    December  comparisons  show   decline. 

And  again  the  following  is  out  of  the  Washington  News  of 
February  5  and  is  pretty  well  self-explanatory: 

"Plain  Economics,"  by  John  T.  Flynn.  "All  the  pother  about 
the  Constitution,  the  Supreme  Court,  the  money  muddle,  all  stem 
from  the  unemployment  problem;  yet  all  candidates  Ignore  It." 

Also,  in  the  same  paper  the  same  day  we  see  the  following : 

"It  Seems  to  Me,"  by  Heywood  Broun.  "Mr.  Justice  Butler  spxske 
very  comforting  words  to  aU  who  travail  and  are  heavy  laden;  he 
lifted  a  heavy  tax  burden  from  the  Great  Northern  Railroad." 

This  is  part  of  his  column: 

These  skilled  reporters  leam  by  years  of  experience  to  predict 
decisions.  They  know  that  "State  rights"  Is  something  which 
means  that  the  farmer  or  the  worker  does  not  get  the  legislation  he 
needs.  And  they  know  that  "due  process"  is  the  very  gentle  qual- 
ity of  mercy  which  falls  caressingly  upon  the  shoulders  of  big  busi- 
ness. The  Supreme  Court  has  invalidated  more  than  laws.  It  has 
changed  aphorisms.  By  a  6-to-3  vote  the  Court  holds  that  the  line 
should  read,  "God  tempers  the  wind  for  the  unshorn  ram." 

There  is  also  a  headline  from  the  Washington  Post  of  Feb- 
ruary 6,  which  reads  as  follows: 

SENATORS  ASK   MORGAN   AOVTCE   ON   WAS   DEBTS 

It  is  unparliamentary  of  me  to  refer  to  the  Senate.  I  must 
use  the  words.  I  am  told,  'another  body."  But  from  the  read- 
ing of  the  testimony  given  by  Mr.  Morgan,  it  appears  that  the 
proper  procedure  for  this  cotmtry  is  to  see  first  that  we  have 
a  leisure  class,  of  which  there  should  be  30.000,000  families. 
(Note:  The  average  family  has  four  persons.  This  makes  a 
population  of  120.000,000.  that  of  the  United  States.  Pre- 
sumably we  are  all  of  the  leisure  class,  and  should  import 

;  30.000,000  maids  and  give  them  employment.    This  would,  no 
doubt,  end  the  depression.)     Second.  Mr.  Morgan  thought  we 

'  should  expend  the  tax  base — liberally  ti'anslated.  this  means 

,  sock  those  who  have  not  got  it. 

Also.  Raymond  Clapper  says,  on  February  6,  in  the  Wash- 
ington Daily  News,  as  follows: 

Manufacturers  now  seek  benefits  Recovery  Act  aimed  at,  but 
which  they  opposed:  two  schools  of  etiquette  control  actions  of 
high-court  justices. 

In  his  Eulicle  there  are  two  pictures  of  Justices.  Under 
Justice  Stone  the  words  "Represented  sugar"  and  under  Jus- 
tice Butler  "Represented  railroads."  The  article  says  the 
railroad  decision  was  given  by  Justice  Butler  and  that  Justice 
Stone  disqualified  himself  on  sugar. 
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Mr.  Clapper  also  said: 

Business  groups  which  during  the  troubled  life  of  N.  R.  A^were 
prS^that  the  laws  of  supply  and  demand  ^«-«  <^^fF«^i° 
be  touchld  by  human  hands  are  now  proposing  that  they  be  Per- 
mitted themselves  to  tamper  with  those  laws.  There's  nothing 
S^^oJlr^lom  about  thar  It's  just  curious  that  when  the  Gov - 
JSnt  taiApers  with  those  laws  it  is  outrageous^  but  is  perfecUy 
sound  when  businessmen  themselves  propose  Interfering. 

Exhibit  1 
[Editorial  from  the  St.  Louis  Post-Dispatch,  reprinted  in  Blrmlng- 
'  ham  News  of  Jan.  27,  1936] 

BEAT  THE  GAG   BILLS 

The  fight  against  the  gag  bills  was  not  won  in  the  last  session 
of  Conl-ess.  ^  Adjoumi^e^t  came  with  these  very  dangerous 
measures  well  advanced  in  the  legislative  process.  Tbe  fight 
^ould  be  renewed  with  all   the  force   that   is   needed  to  defeat 

^^T^e  first  of  these  bUls  to  be  Introduced  is  the  so-called  Incite- 
ment to  disaffection  bill,  ostensibly  designed  to  protect  soldiers 
and  sailors  from  subversive  influences.  Its  sponsors  are  ^nator 
Tydings.  of  Maryland,  and  Representative  McCormack,  of  Boston. 
Backed  by  professional  patriotic  groups,  the  Secretaries  of  the 
War  and  Navy  Departmente,  and  the  Hearst  press,  it  came  up  in 
the  senate  with  only  a  handful  of  Senators  pr^wnt  ^J'^-^^^°\- 
tunatelv  was  passed  by  unanimous  consent.  Under  the  ruies  u 
caS^.S'^i>e^oSred^  in  the  upper  Chamber  notwithstanding 
the  fact  that  there  are  many  friends  of  clvU  liberties  in  the  Senate 
who  would  not  have  voted  for  the  bill  if  they  had  been  present. 

With  the  prestige  of  this  misleading  Senate  approval,  the  blU 
was  then  favorably  reported  by  the  House  Committee  on  Military 
Affairs,  only  RepresenUtives  Maverick,  of  Texas,  and  Kvale,  of 
Minnesota,  objecting.  At  the  present  time  Representative  Mc- 
?ohmaS^s  diking  a  rule  from  the  Rules  Committee  In  order  to 
call  the  bUl  to  the  fore.  A  hearing  is  necessary  on  t^ie  niie^  and 
this  hearing  affords  the  first  opportunity  to  concentrate  opposi- 
tion to  the  bill.  J  ^     „ 

The  second  of  these  bills  Is  the  sedition  bill  introduced  by  Rep- 
resentative Kramer,  of  Los  Angeles,  and  reported  out  ^y  a  vote  of 
12  to  11  of  the  House  Judiciary  Committee.  The  companion 
measure,  sponsored  by  Senator  Russell,  of  Georgia,  has  not  had 
committee  action,  but  the  Georgia  Senator  is  said  to  be  Planning 
to  push  it  this  session.  The  declared  intention  of  the  Kramer- 
Russell  measures  Is  to  make  It  a  crime  to  advocate  the  overthrow 
of  the  Government  of  the  United  States  by  force  or  violence.  The 
titles  appeal  to  patriotic  sentiment.  Let  us  look  beyond  them 
to  the  implications  of  the  measures. 

The  first  objection  to  the  gag  bUls  Is  that  their  spirit  is  wholly 
counter  to  that  of  the  Bill  of  Rights.  If  we  believe  In  the  consti- 
tutional guaranties  of  freedom  of  speech,  a  free  press,  and  the  right 
to  assemble,  we  do  not  want  to  open  the  way  for  undermining 
these  guaranties  by  unscrapulous  local  authorities  acting  at  the 
behest  of  pressure  groups.  The  last  peacetime-sedition  law  in  this 
countrv.  passed  In  1789.  brought  about  the  repudiation  by  the 
people  of  the  poliUcal  party  which  sponsored  it  and  was  quickly 

repealed.  .      j..  * 

The  second  objection  is  that  there  Is  no  occasion  for  the  enact- 
ment of  such  laws.  The  right  of  the  people  to  criticize  govern- 
mental policies  and  to  advocate  changes  cannot  be  questioned 
Abuse  of  that  right  is  amply  covered  by  existing  statutes.  It  would 
be  folly  to  enact  laws  which  would  invite  the  persecution  of 
minority  groups  and  of  opinion  which  differs  from  that  of  the 
military  and  naval  authorities. 

Third,  these  bills  are  unwarranted  reflections  on  the  American 
people  and  their  soldiers  and  saUors.  «    „      ^^ 

Are  we  spending  too  much  on  our  Army  and  our  Navy?  Was  the 
use  of  the  National  Guard  In  a  labor  controversy  Justified  or 
unjustified?  Did  guardsmen  misuse  their  authority  against  strikers? 
Such  Questions  all  are  proper  subjects  for  popular  debate.  Yet 
SrTe  ga?b!u8^o^  .^o  take  the  side  of  adverse  criticism 
might  conceivably  be  haled  into  court. 

Aside  from  the  Hearst  papers,  the  P^^°^J'^''!^'^l2r4^e^ 
arainst  these  bills  in  a  most  heartening  fashion  last  year.  TTie 
S Umore^enlt!!  Sun  headed  one  of  its  editorials  "For  Senator 
Ttdincs"  Labor  papers  and  so-called  conservative  papers  like  the 
New  York  Herald  Tribune  and  the  Wall  Street  Journal  alike  con- 
demned  the  bills.    Let  this  expression  reappear. 

No  lesson  Is  plainer  from  the  continuance  of  the  American  form 
of  government  than  that  its  greatest  safeguard  Is  the  freedom  of 
the  people  from  official  repressions. 

Beat  the  gag  bills  1 

E^xHiBrr  a 
The  alphabeUcal  agencies  Usted  by  Mr.  Rich,  and  which 
he  thinks  shoiUd  be  abohshed,  are  as  foUows: 
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CAB.:  Consumers'  Advisory  Board, 

C    S    B.:   Central  Statistical   Board. 

C   C   C  :  Civilian  Conservation  Corps. 

C.  C.  C:  Commodity  Credit  Corporation. 

C    W.  A.:   Civil  Works  Administration. 

EC:  Emergency  Conservation. 

E   H   F    A  :   Electric  Home  Farm  Authority. 

FA   C   A-    Federal  Alcohol  Control  Administration. 


F.  C.  A.:  Farm  Credit  Administration. 

F.  C.  T.:  Federal  Coordinator  Transportation. 

F.  D.  I.  C:  Federal  Deposit  Insurance  Corporation. 

f!  E.  R.  a.:   Federal  Emergency  Relief  Administration. 

F.  E.  S.  B.:  Federal  Employment  Stabilization  Board. 

f!  H.  L.  B.:  Federal  Home  Loan  Bank. 

F.  T.  C:  Federal  Trade  Commission 

I.  A.  B.r  Industrial  Advisory  Board. 

J.  E.  B.:  Joint  Economy  Board. 

L.  A.  B.:   Labor  Advisory  Board. 

N.  C.  B.:  National  Compliance  Board. 

N.  E.  C:   National  Emergency  CouncU. 

N.  L.  B.:   National  Labor  Board. 

P.  A.  B.:  Petroleum  Administration  Board. 

P.  I.  A.:   Prison  Industries  Administration. 

P.  W.  A.:  Public  Works  Administration. 

S.  A.  B.:   Science  Advisory  Board. 

U.  S.  E.  S.:  United  States  Employment  Service. 

Mr.  McLEOD.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  New  York  tMr.  Culkin]. 

Mr.  CULFON.  Mr.  Chairman,  the  briUiant  and  distin- 
guished Texan's  [Mr.  Maverick]  conception  of  free  speech 
brings  me  back  to  what  Mr.  Dooley,  the  humorist,  said  about 
our  treatment  of  the  PhiUppines.  Hennessey,  the  character 
In  the  Dooley  story,  said  that  America  offered  the  Philip- 
pines their  liberty  and  they  would  not  take  it.  Tlien  we 
knocked  them  down  and  made  them  take  it.  That  is  the 
type  of  free  speech  that  the  gentleman  from  Texas  be- 
lieves in. 

I  merely  interject  that  into  the  situation  for  the  purpose  of 
saying  that  I  myself  at  this  time  believe  in  the  type  of  free 
speech  which  has  been  advanced  by  the  gentleman  from 
Texas;  and  during  my  brief  discussion  of  the  question  which 
I  am  going  to  present  I  would  prefer  not  to  be  hatemipted 
until  the  close  of  my  remarks. 

Mr.  MAVERICK.  The  gentleman  just  said  I  did  not  be- 
lieve in  free  speech  except  for  myself. 

Mr.  CULKIN.    The  gentleman  misinterprets  my  statement. 
I  know  the  gentleman  to  be  a  real  outstanding  liberal  in  all 
things. 
Mr.  ZIONCHECK.    I  object,  Mr.  Chairman. 
Mr.  RICH.    Mr.  Chairman,  I  demand  the  regular  order. 
Mr.  MAVERICK.    Does  the  gentleman  yield? 
Mr    CULKIN.    I  thank  the  gentleman  from  Washington 
[Mr    ZioMCHxcKl    and  the   distinguished   genUenian  from 
Pennsylvania  [Mr.  Rich]  for  preserving  my  rights.    I  refuse 
to  yield.     [Applause.] 

Mr  Chairman,  the  Members  of  this  House  know,  and  the 
country  knows,  that  during  this  administration  the  dairymen, 
who  with  their  dependents,  constitute  14,000,000  of  our 
people,  have  been  ignored.  The  House  also  knows  that  none 
of  the  statutory  remedies  or  policies  which  have  been  apphed 
to  the  other  farming  groups  have  been  of  aid  to  them.  I  am 
not  going  to  make  that  issue  political  at  this  time.  It  may 
be  that  the  character  of  their  product  rendered  its  control 
difficult  but  in  any  event  under  the  present  administration 
their  pUght,  which  Is  most  sad,  has  been  ignored  and  they 
find  themselves  today  with  their  backs  to  the  wall,  facing 
economic  ruin.  Their  lands  are  being  sold  for  taxes,  they 
are  unable  to  educate  their  children,  as  has  been  theu-  practice 
for  generations. 

The  dairymen's  economists  attribute  their  distressed  con- 
dition to  several  things.    First,  they  say  that  the  reclpro- 
cal  trade  agreements  have  laid  them  upon  the  altar  of  foreign 
trade.    I  am  not  going  to  discuss  this  phase  of  the  matter 
today     The  gentleman  from  Wisconsin  (Mr.  SAUTHorF]  dis- 
cussed this  question  most  ably  last  week.    They  also  state, 
speaking   through   their   economists,   and   they   are   repre- 
sented by  able  economists,  that  the  Invasion  of  the  butter 
market  by  butter  substitutes  is  destroying  the  price  structure 
for  their  products.    Growing  out  of  this  situation  and  as  a 
result   of   the   nonactivity— to  use   a   mild   phrase--<>f   the 
administration   to   aid  in  helping   the   dairymen's  difl^t 
condition,  a  meeting  of  the  representatives  of  tt^e  dairying 
districts  was  held  on  January  28  in  the  House  Office  Build- 
ing    Some  73  Members  from  dairy  districts  in  the  coimtry 
attended  the  meeting.    May  I  say  at  this  time  that  ^elr 
approach  to  the  solution  of  these  questions  was  l^onestly 
nonpartisan.    At  this  meeting  the  various  phases  of   tHe 
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dairymen's  sltixatlon  were  discussed  by  speakers,  and^a 
resolution  was  passed  which  carries  In  It  a  program  wW^h 
the  representatives  of  the  dairymen  in  the  House  intend  ,11 
possible  to  place  on  the  sutute  books.  I 

AL  this  point.  Mr.  Chairman,  and  for  the  Informationjol 
the  House.  I  ask  unanimous  consent  to  Incorporate  tri|at 
resolution  in  my  remarks.  May  I  say  that  the  resolution 
was  offered  by  our  colleague.  Governor  Phroi,  of  Oregon, 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  tp 
gentleman  from  New  York? 

There  was  no  objection. 

The  resolution  is  as  follows 
Ra»lutlon  adopted  at  me«tmg  of  CongreMmen  from  dairy  di»trl4ta. 
TuesdAy.  January  28.  1938  ' 

WhereM  under  the  Agricultural  Adjustment  Act  the  benefte 
granted  to  farmers  throughout  the  United  States  were  not  available 
todairy  fanners  becauae  of  the  dlHculty  of  maintaining  a  prod  ic- 
Uon-«mtrol  program  which  would  aavc  to  apply  to  "^ore  than  th^ee 
iLl  one-half  mnilur  farm  families,  and  ai*o  becauae  f  "^e  J^ 
mat  there  wa.  no  overproduction  of  dairy  producu  in  the  Unl^ 

^^^er^'^farro  land,  which  were  taken  out  of  production  of  ot»«r 
crop,  were  permitted  to  be  uaed  In  pasture  and  forage  crop,  with 
a  r^ultant  increase  la  the  producUon  of  dairy  products  by  per - 
>ons  who  were  receiving  Federal  benefits  to  reduce  their  produc- 
Uon of  other  basic  crops;  and  ^  ^.  ,  *».- 
Whereas  the  marltetuig  agr^ment  and  llcenalng  sections  of  the 
AirrlcuUural  Adjustment  Act  have  not  been  of  material  assistance 
to  dairy  farmers  because  of  lack  of  enforcement,  and  Oovenimf nt 
DU'chasea  of  dairy  products  for  relief  distribution,  although  ex- 
tremely helpful,  have  been  n\imfled  In  a  great  degree  by  increased 
sales  of  oleomargarme  and  tremendous  Increase  of  the  Im^ta 
into  the  Cnlted  States  of  dairy  product*  from  foreign  lands:  Npw. 

therefore,  be  it  .         ^^     ^  , Mt^*^i^. 

Resolved  That  we  Wembera  of  Congreas  from  the  dairy  dlstrltrts. 
do  hereby  pledge  our  vigorous  and  active  support  to  a  progiMa 
which  wiU  be  beneflciai  to  the  dairy  farmers  of  this  country,  a 
group  who  represent  from  20  to  25  percent  of  the  total  farm  lnc<^ 
of  the  country  Such  a  program  should  and  mu*t  Inclxide  the 
following  basic  prtndplea:  _^ 

1  Provision  In  ths  new  A.  A.  A.  Act.  now  called  the  SoU  C^- 
servatlon  Act.  to  protect  dairymen  by  requiring  that  any  land  taken 
out  of  production  of  other  basic  crops  shall  not  be  used  for  pasture 
or  forage  to  Increase  production  of  dairy  prdticts.  ^  ^  » 

2  The  Reciprocal  Trade  Agreement  Act  ahould  be  amended*  to 
provide  either  that  no  further  reductions  shall  be  permitted  In 
tariff  structure  on  dairy  products  or  that  all  reciprocal -trade  agtee- 
menu  shall  be  raUfled  by  the  Senate  and  the  House  of  Repre- 
sentatives ^    ._, , . 

3  Legislation  should  be  enacted  to  permit  tnick  drtrers  ♦ho 
haul  farmers'  milk  to  bring  to  them  the  farmers'  milk  checks  and 
settlement  sheets,  regardless  of  the  provisions  of  the  private  poatal 

statute*.  ' 

4  All  of  the  present  funds  authorlwd  by  Oongreaa  for  the  er#<ll- 
catlon  of  bovine  diseases  and  for  the  purchase  of  dairy  products 
for  relief  dlstrlbuUcn  should  be  continued  and  sxich  addltlijnal 
funds  as  may  be  necessary  should  be  appropriated  by  the  CongHess. 

5  The  excise  tax  on  foreign  fats  and  oils  should  be  continued 
and  maintained,  and  If  there  are  any  provisions  In  the  present  law 
which  tend  to  make  It  unconstitutional  the  law  should  b«  so 
amended  by  the  Congress  as  to  meet  such  constltuUonal  obJectlt>ns. 

0  I>eglslatlon  should  be  enacted  to  prohibit  the  Importation  of 
dairy  products  Into  the  United  States  unless  such  products  have 
been  produced  by  dairy  herds  under  oOcial  test  for  bovine  tu>er- 
culosis.  Since  Federal  and  SUte  governments  have  spent  approxi- 
mately MOO  OOO.OOO  for  the  eradication  of  tuberculosis  In  the  United 
States  there  Is  no  JusUficatlon  for  permitting  imports  which  c^me 
fiom  herds  which  do  not  meet  the  same  standards  as  are  required 
'     In  the  United  States. 

7  Legislation  should  be  enacted  to  provide  a  5-cent  tax  on  all 
oleomargarine  manufactured  or  sold  In  the  United  States,  sxich  tax 
to  be  in  addlUon  to  all  Fadsral  and  State  taxes  now  in  effect;. 

8.  Legislation  should  also  be  enacted  to  prevent  the  use  of  Inlter- 
Btate  commerce  as  a  means  of  evading  State  taxes  on  oleo- 
margarine. 

The  fcvegotng  constltxitea  the  fundamentals  of  the  program|  for 
dairying  in  the  United  Statea,  and  we  ftnther  pledge  our  aid  and 
support  to  other  legislation  which  may  be  neceaaary  to  Insure  the 
stability  of  the  Calry  Industry  and  the  welfare  of  dairy  fannefs. 

Mr.  CULKIN.  I  said  a  moment  zgo  that  the  invasion  of]  the 
butter  market  by  butter  substitutes  was  in  large  part  t^  be 
charged  with  the  present  difficulty  and  impossible  economic 
situation  of  the  dairymen.  Certain  legislation  is  pending  in 
the  House  on  this  question.  The  gentleman  from  Wiscoiisin 
I  Mr.  BoiLSAUl  has  a  bill  placing  an  additional  tax  of  5  c^nts 
a  pound  on  butter  substitutes.  The  gentleman  from  Ore- 
gon. Qovemor  Pmci.  has  a  bill  placing  an  additional 
tax  of  5  cents  on  butter  substitutes  produced  from  domestic 
>  fatA  and  oils  with  a  differential  of  5  cents  or  10  cents  addi- 
Uooal  on  butter  substitutes  produced  from  foreign  fats  and 
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oils.    I  have  a  bill  which  provides  a  10-cent  additional  tax 
on  all  butter  substitutes. 

I  also  have  a  bill  which  is  not  endorsed  by  the  resolution 
I  have  presented,  which  provides  for  the  aboUtion  of  the 
manufacture  and  sale  of  butter  subsUtutes  in  America.  At 
first  blush  this  legislation  seems  to  be  drastic,  but  may  I 
say  to  the  House  that  our  neighbor.  Canada,  with  but 
10  000  000  people,  and  of  comparatively  moderate  wealth, 
has  for  12  years  had  in  effect  a  law  which  is  an  exact 
counterpart  of  the  blU  which  I  have  Introduced  here. 
Canada  bases  her  biU  on  two  propositions:  First,  the  health 
of  her  people;  second,  protection  of  soil  fertility.  Canada 
believes,  and  this  House  is  now  coming  to  beUeve,  that  the 
conservation  of  soil  fertility  is  an  essential  plank  in  the 
platform  for  future  America.  But  mostly  they  stress  this 
legislation  as  a  health  proposition,  because  they  are  unwill- 
ing to  feed  counterfeit  synthetic  food  lacking  the  essential 
food  elements  and  essential  vitamins  to  their  growing 
children. 

As  an  aftermath  of  that  meeting  there  appeared  in  the 
Washington  p0.pers  some  advertising  which  is  signed  by  the 
National  Association  of  Margarine  Manufacturers  of  Amer- 
ica. If  the  past  is  any  precedent,  this  outfit  is  financed  prob- 
ably in  toto  by  what  we  are  pleased  to  call  the  "packer  kings 
of  America",  including  the  Swifts  and  the  Armours.  May  I 
say  at  this  time  that  approximately  40  percent  of  this 
synthetic  product  which  is  sold  as  butter  is  produced  as  a 
byproduct  under  the  auspices  of  the  packers.  They  are  the 
moving  spirit  and  contribute  in  large  part  the  organization 
that  is  reaching  out  to  expand  the  sale  of  this  synthetic 
product  in  the  American  market.  In  passing,  may  I  call 
the  attention  of  the  House  to  the  fact  that  last  year  the 
Swift  concern  made  a  profit  of  $17,000,000.  They  stand  to 
recover  from  the  processing-tax  decision  and  the  wiping  out 
of  the  A.  A-  A.  an  addiUonal  $10,000,000. 

So  that  they  will  gamer  in  the  year  of  our  Lord  1935 
some  $27,000,000  in  profits.  The  Armour  Co..  a  somewhat 
smaller  establishment,  made  profits  last  year  of  $9,000,000, 
and  will  in  turn  receive  back  approximately— so  the  Nation 
said  in  a  recent  issue — $9,000,000  in  processing  taxes.  As  I 
say,  these  outfits  are  the  men  behind  the  gims  in  the  attempt 
to  force  this  sjmthetic  product  upon  the  market,  thus  de- 
stroying the  health  of  the  children  of  America  and  at  the 
same  time  driving  the  dairymen  to  the  wall.  It  is  academic. 
of  course,  that  the  price  of  aU  dairy  products  depends  on 
the  price  of  butter.  The  prices  of  the  various  dairy  products 
are  interdependent.    When  the  price  of  one  falls  they  all 

fall. 

I  hold  In  my  hand  a  full-page  oleo  advertisement  taken 
from  the  Washington  Post.  The  whole  basis  of  it  is 
faUacious.  Prom  the  dietetic  standpoint  it  is  a  definite  lie 
on  itfi  very  face.  It  is  exploiting  this  product,  which  is  not 
a  real  but  a  counterfeit  food.  There  is.  however,  one  ele- 
ment of  truth  in  this  advertisement,  because  it  carries  the 
picture  of  a  boy  lamenting  the  lack  of  an  oleo  spread  for 
his  bread-  That  boy  is  definitely  undernourished,  con- 
demned, perhaps,  to  bad  health  in  his  early  years  and  to  a 
shortened  life.  This  picture  definitely  teUs  the  story  of  a 
lack  of  proper  vitamins  in  the  boy's  food.  He  who  runs 
may  see  that  this  boy  is  suffering  from  an  oleo  diet. 

It  is  authoritatively  stated  that  the  dominant  races  of  the 
world  frtjm  the  beginning  were  the  races  that  lived  on  dairy 
products.  Those  that  did  not,  fell  by  the  wayside.  nationaUy. 
Take,  for  example,  India.  No  progress.  No  advance  in  the 
arts.  No  advance  in  government.  No  striving  for  human 
liberty.  Peed  a  race  on  synthetic  products — and  oleo  is 
definitely  a  sjmthetic  product — and  the  arms  in  two  or  throe 
generations  will  fall  out  of  their  hands.  They  will  be  unable 
to  fight  a  defensive  war  or  play  any  essential  or  necessary 
part  in  a  free  civilization. 

I  wish  to  now  present  some  evidence  on  this  question  which 
I  think  is  controlling.  The  outstanding  group  of  constimers 
in  America,  in  point  of  numbers  and  efficient  organization,  is 
the  American  Federation  of  Labor,  which  represents  4.000.- 
000  laboring  families.  At  their  meeting  in  Atlantic  City 
they  adopted  a  resolution  on  October  17,  1935,  strongly  con- 
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demning  oleo.    I  ask  unanimous  ctmsent  to  extend  this  reso- 
lution at  length  in  my  remarks. 
The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 

gentleman  from  New  York? 

There  was  no  objectiwi. 

Mr.  CULKIN.  Mr.  Chairman,  the  resolution  passed  by 
the  American  Federation  of  Labor  is  as  follows: 

Whereas  throtighout  the  depression  there  has  been  a  necessity 
because  erf  unemployment  and  Inadequate  wages  among  the  workws 
and  their  families  to  turn  from  high-class,  health-giving  foods  to 
Cheaper  substitutes;   and  j  ^      ..   j.^ 

Whereas  studies  made  by  Dr.  C.  K.  Bloch  and  confirmed  by  studies 
made  at  Johns  Hopkins  Hospital  Indicate  serious  danger  to  the  eye- 
sight of  our  children  caused  by  xerophthalmia,  a  disease  arUlng  In 
a  large  degree  out  of  a  diet  lacking  In  vitamin  A;  and 

Whereas  vitamin  A  is  now  recognized  by  scientists  as  an  ele- 
ment which  is  vitally  necessary  in  abimdant  quantities  in  the  diets 

of  our  chUdren;  and  _^  ..  ..».  ^# 
Whereas  this  disease  is  occasioned  Ui  large  part  by  the  use  of 
cheap  substitutes  for  milk,  butter,  and  other  dairy  products,  and  it 
iB  necessary  at  this  time,  when  all  are  hopeful  of  better  economic 
condmona.  to  call  to  the  attention  of  our  members  the  dangers 
to  theU  families  which  may  be  brought  about  by  the  use  of  syn- 
thetically composed  substitutes  In  place  of  wholesome  dairy  prod- 
ucts; and                                                                        .         ^  ^.       ,      . 

Whereas  we  recognise  the  necessity  and  the  value  of  the  organized 
workers  cooperaUng  with  the  producers  of  dairy  products  in  pro- 
tecting themselves  and  their  famUles  against  the  destrucUve  com- 
petition of  synthetic  substitutes:  Therefore,  be  it 

Resolved  That  we  pledge  our  support  to  the  dairy  farmers  of 
this  country  in  securing  legislation  which  wUl  insure  protection 
against  these  substitutes,  and  at  the  same  time  require  that  these 
subsUtutes  pay  their  proper Uonate  share  of  the  local.  State,  and 
Federal  tax  burden  as  is  now  or  may  be  imposed  upon  those  en- 
gaged In  the  dairy  industry. 

Thus  we  find  the  American  Federation  of  Labor  saying  in 
Its  national  convention  that  this  synthetic  substitute  should 
be  so  taxed  as  to  narrow  the  spread  between  the  price  of 
butter  and  oleo,  thereby  giving  the  children  of  America 
a  proper  dairy  diet.  This  resolution  answers  In  thunder 
tones  the  sob-sister  quality  of  this  advertisement  because  it 
comes  from  the  greatest  group  of  laboring  and  organized 
consumers  in  America. 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Chairman.  I  yield  the  gentleman  5  addi- 
tional minutes. 

Mr.  CULKIN.  Mr.  Chairman,  I  call  attention  to  another 
phase  of  this  same  matter.  More  than  40  percent  of  the 
products  that  go  into  the  manufacture  of  butter  substitutes 
come  from  the  Tropics.    They  call  it  the  white  meat  of  the 

coconut. 

At  this  time,  Mr.  Chairman.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  printing  a  brief  descrip- 
tion of  the  character  of  copra  and  its  use  in  the  preparation 
of  butter  substitutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  matter  referred  to  Is  as  follows: 

The  coconuts  fall  from  the  trees,  are  broken  open,  and  the  meat 
dried  in  heaps  under  the  tropical  suns.     This  is  called  copra. 

When  dry.  copra  looks  and  smells  something  like  stable  manure. 

^'^V^I?  the  8t\ifr  Is  ready  for  shipment  swarms  of  half-naked 
Malays  load  It  on  ships,  tramping  It  In  the  hold  of  y?"*!*  ;»i^ 
bare  feet  An  army  of  naked  Malays  sweating  under  the  tropical 
heat  tramping  copra  that  Is  going  to  be  made  Into  the  poor  man  b 

butter!     Think  of  it!  „     .^   .  ♦   ^  «■>,« 

When  copra  arrives  at  American  oil  mills  It  is  run  out  of  the 
ship  with  conveyors  Generally  it  is  piled  up  to  the  open  »|f; 
where  It  attracts  mlUlons  of  files  and  looks  exactly  like  pUes  oi 
stable  manure,  and  smells  a  dam  sight  worse. 

This  compost  Is  then  ground  and  pressed  between  »te*™-^®»r*° 
rollers.  The  raw  oil  Is  about  the  most  rancid  and  evll-smeU^ 
thing  m  the  world.  UntU  recently  It  was  used  exclusively  for  soap 
grease.  German  scientists  discovered  ways  of  refining  It.  ine 
process  is  simple.  _^  .     .. „i.««^ 

First  the  oil  Is  heated  to  a  very  high  degree.  It  U  then  placed 
m  vats  and  large  quantities  of  sodium  l°J«cte<»-Jhe  rancidity 
attacks  the  sodium  solution  and  is  eaten  away.  The  oU  Is  then 
treated  with  ether,  which  process  solidifies  the  oil. 

And  this  Is  the  stuff  they  advertise  as  the  "white  meat  of  the 
coconut."  This  is  the  fatty  substance  of  the  poor  man  b  butter. 
This  U  the  vile  carrion  the  packer  kings  give  American  chUdrra^ 

But  dont  take  my  word  for  It.  Go  to  the  copra  mUl  and  see 
for  yourselves.  Watch  the  process  from  compost  to  coconut  oU. 
If  you^  see  It  made  and  still  eat  tt  or  feed  It  to  your  children, 
there  Is  nothing  that  will  txim  your  stomach. 


Mr.  CULKIN.  Mr.  ChahTnan.  tt  will  interest  the  Uonbers 
to  learn  that  there  are  only  16  establishments  In  America 
manufacturing  oleo.  Their  total  pay  roll  is  $8004)00  a  year. 
It  will  also  be  interesting  to  learn  that  into  this  synthetic 
butter  hog  fats  in  the  last  year  of  the  value  of  only  $300,000 
were  used,  beef  stearine  of  the  value  of  only  $230,000.  and 
cottonseed  oU  of  the  value  of  $2.M0,000.  At  the  same  time 
the  dairymen  of  the  Northern  States  and  Midwestern  States 
were  buying  from  the  cottonseed  group  cottonseed  meal  and 
its  byproducts  for  feed  to  the  tune  of  $40,000,000.  In  normal 
years  their  purchase  runs  to  well-nigh  $100,000,000.  May 
I  say  to  you  gentlemen  from  the  South,  who  hold  the  reins 
of  power  in  this  administration,  that  it  is  time  your  atten- 
tion should  cease  to  be  focused  entirely  on  the  needs  and 
demands  of  the  Southland.  You  should  look  toward  these 
great  Northern  and  Midwestern  States,  where  this  great 
group  of  Americans,  the  finest  type  of  farmers,  the  dairymen 
are  being  unhorsed  economically  and  being  destroyed  by 
reason  of  the  failure  of  the  administration  to  take  appro- 
priate action. 

I  ask  you  to  give  this  earnest  consideration,  and  I  make 
this  appeal,  not  from  the  standpoint  of  party  or  as  a  threat 
in  the  coming  campaign,  but  from  a  true  national  standpoint. 
We  have  spent  billions,  if  you  please,  upon  the  com. 
wheat,  and  cotton  farmer.  All  that  Congress  has  done  with 
reference  to  the  dairyman  has  been  to  embarrass  his  condi- 
tion. So  I  call  upon  the  leadership  of  the  House  that  has 
been  so  kind  to  its  own  beloved  Southland  to  give  some 
consideration  to  the  dairying  group,  both  North  and  South. 
It  is  my  honest  belief  that  unless  this  is  done,  when  the 
ides  of  November  come  there  will  not  be  a  single  Democratic 
Member  of  Congress  returned  from  a  Northern  State  or 
Midwestern  State,  and  a  Republican  President  will  be  seated 
in  the  White  House.  I  speak  feelingly  on  this  subject.  I 
have  studied  It  at  length.  Personally  I  have  been  sympa- 
thetic with  the  program  of  agriculture  relief.  I  have  been 
no  quitter  on  that,  and  I  submit  these  thoughts  to  you  for 
your  candid  consideration  in  the  hope  that  aU  of  you.  North. 
South.  East,  and  West,  will  get  back  of  this  program  for  the 
benefit  of  this  great  group  of  Americans  whose  condition  Is 
so  desperate.    [Applause.] 

Mr.  TABER.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Michigan  [Mr.  Mct«ODl. 

Mr.  McLEOD.  Mr.  Chsdrman,  for  some  weeks  past  the 
House  of  Representatives  has  been  occupied  with  its  annual 
task  of  writing  the  supply  bills  to  keep  the  machinery  of 
Government  moving  through  the  coming  fiscal  year. 

Appropriating  funds  necessary  to  conduct  essential  affairs 
of  Government  is  not  only  the  prerogative  but  one  of  the 
most  important  duties  of  the  Congress.  It  is.  however,  no 
more  than  a  twin  duty  with  our  obligation  to  remember 
alwajrs  that  for  every  single  dollar  we  appn^nlate  an  equiva- 
lent dollar  must  be  provided  through  taxation. 

This  is  a  truism  which  has  received  altogether  too  little 
attention  by  those  charged  with  the  responsibility  of  spend- 
ing the  people's  money.  Willing  dupes  of  their  self -hypnotic- 
inspired  vagaries  of  borrowing  the  Nation  out  of  the  depres- 
sion, the  spenders  are  simply  burrowing  further  and  deeper 
Into  the  mound  of  economic  conf  uslcm. 

Government  borrowing  Is  nothing  more  than  a  sedative 
which  soon  wears  off.  It  leaves  the  taxpayer  to  receive  the 
accumulated  pains  and  Qls  of  a  debt  swc^en  by  Interest  and 
aggravated  by  repeated  applications  ol  the  oldest  economic 
fallacy  known  to  mankind. 

Like  the  well-known  prodigal  son  of  Bible  days,  our  prodi- 
gal «)endthrif ts  in  Government  ctflce  are  woricing  overtime 
to  spend  our  substance.  With  this  difference:  It  is  not  their 
money  they  spend  so  freely  and  lavishly.  They  are  spending 
the  people's  substance;  the  substance  of  thttr  children  and 
their  children's  children. 

There  is  a  further  difference,  too.  Unlike  the  happy  end- 
ing of  the  famous  parable,  when  the  people's  substance  has 
been  wasted  by  the  lavish  spending  of  the  Washington  prodi- 
gals the  people  will  have  no  kind  and  indulgent  benefactor 
to  turn  to  for  hrfp.  •n^ey  themselves  will  be  forced  to  bear 
the  full  brunt  of  the  burden. 
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The  delay  and  procrastination  In  placing  our  Oovernm^t 
on  a  sound  "pay  as  you  go"  policy  fosters  even  greater  hand- 
ships  for  the  taxpayer— and  by  the  taxpayer  I  mean  ev0ry 
man  woman,  and  child  in  the  country,  for  they  all  pay  taxfcs. 
either  direcUy  or  indirectly,  and  whether  they  realize  it  or  ntot. 
When  the  burden  of  Ctovemment  debts  and  taxes  begins 
to  become  oppre.ssive  and  unbearable,  the  ugly  specterlof 
Inflation  Is  always  resurrected  in  garments  of  glittering 
promise  and  Jubilant  hope  to  deceive  the  people  into  believ- 
ing that  a  simple  turn  of  the  printing  press  will  solve  <>ur 
problems.  , 

In  Ms  first  dose.  Inflation  has  a  taste  to  the  public  palate 
of  almost  saccharine  sweetness.  Therein  Ues  its  great  dan- 
ger It  it  the  deadliest  of  all  economic  drugs,  one  dose  of 
which  is  sufncient  to  make  a  confirmed  addict  of  any  natipn. 
In  the  long  run.  it  harms  most  those  whom  it  is  suppo^d 
to  assist  It  acts  as  the  most  insidious  of  hidden  taxes  wWch 
confiscates  the  property  of  the  worklngman.  increases  the 
prices  of  his  food  and  clothmg  and  utterly  destroys 
value  of  his  pay  check. 

Regardless  of  whether  we  borrow,  tax.  or  inflate,  it  is 
citizen  of  small  income  who  will  eventually  have  to  pay 
lions  share  of  the  bill.    This  bUl  for  cost  of  government  has 
been  growing  steadily  throughout  the  years  and  the  speed- 
ing mania  responsible  for  its  growth  has  by  no  means  bfeen 
confined  to  any  one  branch  of  our  Gtovernment.  I 

At  the  dawn  of  the  present  century,  the  debt  of  Ped^al, 
State,  and  local  Governments  was  $40  for  each  individual  in 
the  United  States.  Today,  hardly  more  than  35  years  latter, 
we  find  the  combined  debt  of  Federal.  State,  and  local  gov- 
ernments equivalent  to  $394  for  each  and  every  Amerijcan 
citizen  Yet  since  1900  our  population  has  increased]  by 
about  only  67  percent.  But  Government  debts  have  not 
been  nearly  so  modest  in  growth.  The  total  outstanding 
bill  for  all  services,  essential  and  nonessential,  useful  ^nd 
useless,  rendered  by  the  Federal.  State,  and  local  govern- 
ment branches  is  almost  fifty  thousand  million  dollars.  This 
represents  an  increase  of  more  than  1,500  percent  over  ithe 
$3,000,000,000  public  debt  of  36  years  ago.  as  compared  ^ith 
the  67-percent  increase  in  population.  , 

Back  in  1929.  when  our  national  income  totaled  slig|itly 
less  than  $79,000,000,000.  taxes  paid  by  the  American  pepple 
amounted  to  but  nine  thousand  eight  hundred  million  dollars, 
or  just  a  little  more  than  12  percent  of  national  income.^ In 
1935,  with  the  national  income  reduced  to  less  than  $54,000.- 
000.000.  taxes  took  ten  thousand  two  hundred  and  ^ty 
million  dollars,  or  19.1  percent  of  national  income. 

We  have  now  reached  the  point  where  the  total  NatiqnaL 
State,  and  local  tax  bill  is  more  than  the  combined  billj  for 
food,  renul.  clothing,  and  domestic  electricity  used  by  the 
Nation.  If  government  costs  were  to  be  reduced  by  pnly 
4  percent,  it  would  be  equivalent  to  canceling  all  the  bills 
for  domestic  electricity  used  by  American  home  ownets. 

The  facts  I  have  just  cited  serve  to  indicate  In  s^me 
measure  the  ridiculous  extent  to  which  costs  have  incre|ised 
for  running  all  the  machinery  of  government  within  the 
United  States.  The  flgvurs  show  that  there  Is  har^  a 
unit  of  government,  no  matter  how  small,  which  has  prpved 
immune  to  the  Government  spending  disease. 

Some  States  have  ah^ady  recognized  the  evil  and|  are 
making  courageous  efforts  to  economize.  It  Is  up  to  Us  in 
Congress  to  provide  the  example  and  pave  the  way  foi|  the 
rest  of  the  country  by  placing  the  Federal  Govemmenit  on 
a  strict  policy  of  "pay  as  you  go." 

I  introduced  a  resolution  sometime  ago.  House  ^oint 
Resolution  231.  which  is  now  pending  before  the  Ways  and 
Means  Committee,  to  provide  a  means  for  voluntary  cch 
operation  between  the  48  States  in  a  Nation-wide  camijaign 
to  reduce  excessive  costs  of  State  and  local  governments. 
Its  passage  would  be  a  most  forward  step  toward  seciM"ing 
a  coordmated  plan  of  action  for  economy  among  the  ^tate 
governments  and  their  local  subsidiaries. 

Right  here  I  should  like  to  pay  tribute  to  the  spl^did 
spirit  of  cooperation  with  which  the  members  of  thei  Ap- 
jHropnations  Committee  have  worked  to  keep  appropriajtlona 
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pared  to  bare  essentials  in  the  Treasury  Department  supply 
bill.  It  has  been  a  great  pleasure  to  serve  on  the  Treasury 
subcommittee  and  assist  its  membership  in  working  for  real 
savings  in  Treasury  expenditures. 

A  continuance  of  present  policies  can  only  further  ex- 
haust our  national  resources  and  increase  the  ultimate  dis- 
tress of  our  127,000.000  taxpaying  citizens.  Of  course,  there 
may  be  some  who  possess  the  notion  that  the  best  way  out 
of  our  present  difficulty  is  to  place  all  citizens  on  the  Gov- 
ernment pay  roll  and  let  the  Government  run  everything. 

If  there  are  such  people— and  I  have  little  doubt  there  are. 
right  here  in  Washington,  and  occupying  positions  of  trust 
and  honor  in  the  public  service— they  are  in  a  fair  way  to 
see  the  realization  of  their  dream.  On  June  30,  1923,  there 
were  515.772  Federal  employees.  On  June  30,  1933.  10  years 
later,  the  number  had  increased  by  56.319  to  a  total  of  572.091. 
Prom  June  30.  1933,  to  November  30,  1935,  227.988  were 
added,  making  the  total  at  that  date  800.079.  During  the 
month  of  December  last.  15.690  more  persons  were  added, 
making  a  total  of  815,789  persons  on  the  Federal  pay  roU  as 
of  the  first  of  the  present  year.  What  limit  is  the  Govern- 
ment going  to  reach  in  setting  itself  up  as  the  job-providing 
substitute  for  private  enterprise?  At  the  rate  the  Govern- 
ment is  now  going,  no  man  can  answer.  The  sooner  we  caU 
a  halt  to  this  wholesale  i-ecruiting  of  people  into  the  ever- 
I  increasing  army  of  Government  employees,  the  sooner  we 
I  will  return  to  a  natural  course  of  legitimate  exercise  of  true 
Government  functions,  and  the  sooner  will  private  enterprise 
be  able  to  exercise  its  normal  work-providing  activities. 

Including  the  815,789  employees  on  the  Federal  pay  roll, 
the  American  people  are  now  supporting  an  army  of  public 
servants  numbering  approximately  three  and  a  half  million 
persons.  This  figure  includes  all  Federal,  SUte.  and  local 
government  unit  pay  rolls  but  does  not  include  individuals 
receiving  relief.  Government  pensions,  veterans'  assistance, 
or  members  of  the  C.  C.  C. 

I  say  without  hesitation  and  with  the  sincerity  of  deep 
conviction— and  I  feel  that  those  who  have  little  fear  of 
offending  Government  executives  will  agree  with  me— that 
this  army  of  three  and  a  half  million  Government  employees 
could  be  cut  at  least  one  and  a  half  to  two  million  with  no 
confusion,  with  no  sacrifice,  and  with  absolutely  no  loss  of 
1  efficiency  in  the  operation  of  the  machinery  of  the  United 
I  States  Government  or  any  of  its  multitudinous  units. 

We  are  now  engaged  in  appropriating  funds  to  nm  the 
I  Treasury  Department  through  the  fiscal  year  1937.  The 
Treasury  appropriation  bill  has  been  under  consideration  in 
'  committee  for  some  weeks,  and  during  the  hearings  before 
the  Treasury  subcommittee  some  facts  were  developed  which 
[  I  feel  are  most  pertinent  to  the  whole  question  of  Government 
!  spending. 

j  There  was  a  time  when  practically  all  Members  of  Congress 
were  regarded  in  the  light  of  "watchdogs"  of  the  Treasury. 
I  The  various  Government  departments  were  only  able  to 
;  secure  equipment  and  funds  when  they  convinced  a  vigilant 
i  Congress  that  such  were  essential  to  the  proper  conduct  of 
;  Government  business. 

For  example,  the  hearings  on  the  Treasury  bill  show  the 

existence  of  a  new  method  of  circumvention.    On  page  119 

I  erf  the  hearings,  and  continuing  for  several  pages,  we  find 

■  where    the    Treasury    Department    has    obtained,    without 

'  trouble  or  cost,  120  adding  machines  of  the  latest  type  and 

practically   new.     These   machines  were   purchased   for   an 

1  average  of  $350  each,  or  a  total  of  $42,000,  by  the  old  C.  W.  A. 

I  in  the  days  when  it  had  money  to  burn  and  possessed  a  free 

'  hand    in   the   lavish    expenditure    and    distribution    of    the 

peoples  money.     These  machines  were  purchased  without 

i  either  congressional  approval  or  appropriation  and  were  do- 

i  nated  to  the  Treasury  by  whom  no  one  knows  when  the 

'  C.  W.  A.  became  lost  in  the  alphabetical  scramble. 

On  page  179  of  the  same  hearings  we  find  that  the  Divi- 
sion of  Disbursements  has  been  so  busily  engaged  in  Gov- 
ernment spending  that  since  December  1933  it  has  had  to 
acquire  93.437  square  feet  in  the  Treasury  Annex  No.  1, 
11,583  sqiiare  feet  in  the  old  Post   Office  Building,   3,065 
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square  feet  in  the  Mxmitlons  Bxiilding.  500  square  feet  in  the 
Extensible  Building,  and  560  square  feet  of  crffice  space  in 
the  Interior  Department  Building. 

On  page  817  it  Is  shown  that  during  1936,  89  buildings 
are  being  operated  by  the  Procurement  Division.  During 
the  next  year  we  find  that  102  buUdings  will  be  necessary. 

I  am  not  attempting  to  criticize  the  Treasury  Department 
in  citing  these  figures,  but  am  mentioning  them  simply  be- 
cause they  serve  as  an  example  of  a  condition  and  a  practice 
existing  in  the  majority  of  Government  bureaus  and  agencies 

today. 

These  are  some  of  the  results  of  Increased  spending.  The 
hearings  reveal  another  result  of  reckless  spending  which  is 
far  more  serious  and  significant.  On  page  224  of  the  Treas- 
ury hearings  we  find  the  statement: 

Heavy  Importations  of  grain,  feedstuffs.  IIt©  cattle,  freah  meat, 
butter,  and  butter  subetltutes  were  made  dxiring  the  past  fiscal 
year.  Previously  Importations  of  this  class  of  commodity  were 
made  in  relatively  small  quantities.  During  the  year  (fiscal  year 
1935)  approximately  $36,194,000.  or  more  than  six  times  the 
amount  collected  on  similar  ccwnmodlties  during  the  previous 
fiscal  year,  were  collected. 

Prom  a  table  accompanying  this  statement  In  the  heal- 
ings on  the  bill  before  us  we  find  that  in  1934  we  Imported 
61,634  live  cattle.    In  1935  we  imported  233,117. 

In  1934  we  Imported  123,097  pounds  of  fresh  beef.  In  1935 
we  bought  4.383,635  pounds  of  fresh  beef  from  foreign  mar- 
kets, an  increase  of  more  than  4,000.000  pounds  In  Just  12 
months. 

In  1935  we  imported  1.393,816  pounds  of  fresh  pork  as 
compared  with  only  247.515  pounds  in  1934. 

Twenty-two  million  two  hundred  and  eight  thousand  two 
hundred  and  sixty-five  pounds  of  butter  were  imported  In 
1935.    Only  616.325  pounds  of  butter  were  imported  in  1934. 

The  tremendous  incretise  in  imports  of  wheat  and  beans 
is  shown  by  the  fact  that  duties  on  the  former  Increased  by 
more  than  4,000  percent  in  1935  over  1934  and  increased  by 
more  than  300  percent  during  the  same  period  on  bean 
imports. 

Processing  taxes,  crop  reduction,  and  the  slaughter  of 
livestock,  for  which  heavy  sums  have  been  wasted,  are  prov- 
ing just  as  ruinous  to  American  producers  as  they  are  bene- 
ficial to  foreign  farmers  and  growers.  These  insane  policies 
have  brought  about  a  situation  where  the  pe<^le  are,  in 
many  instances  without  their  knowledge,  busring  foreign- 
produced  articles,  because  they  are  cheaper  than  tiie  iden- 
tical domestic  commodity,  even  after  the  impcH-t  duty  has 
been  added  to  the  price. 

*nie  mania  for  wasteful  spending  reached  a  new  peak  In 
the  late  and  unlamented  Potato  Control  Act.  When  the 
second  deficiency  biU  was  under  consideration  by  the  Appro- 
priations Committee,  the  funds  to  administer  the  Potato  Act 
narrowly  missed  being  stricken  from  the  bill.  With  a  feeling 
of  deep  relief,  the  country  read  of  how  the  House  struck  the 
funds  for  administering  this  illegal  act  from  the  bill  when  it 
reached  the  fioor.  Now,  this  grotesque  attempt  to  waste 
money  in  an  effort  to  dictate  and  federally  supervise  the 
raising  of  potatoes  has  been  consigned  to  a  merited  oblivion 
at  the  order  of  the  President,  who  acted  in  time  to  forestall 
another  righteous  verdict  of  aimulment  by  the  United  States 
Supreme  Court. 

The  people  are  entitled  to  a  definite  accounting  for  every 
dollar  which  is  spent  by  the  Government.  While  it  Is,  of 
course.  Impossible  to  give  a  complete  accounting  in  the  time 
allotted.  I  am  making  an  attempt  to  give  just  this  brief  and 
incomplete  accounting  of  what  happens  to  just  a  part  of 
their  tax  dollars.  Public  dissemination  of  the  facts  is  the 
best  weapon  in  the  war  against  waste,  and  with  the  power  of 
knowledge  the  people  are  certain  to  force  the  cessation  of 
reckless  extravagance  in  Government  spending. 

The  people  are  entitled  to  a  dollar's  worth  of  government 
for  every  dollar  spent,  not  just  a  dime,  or  even  less.  Tliere 
can  be  no  excuse  for  paying  for  services  which  are  not  needed. 
which  do  not  help,  and  which  actually  harm. 

Twenty  years  ago  the  Government  was  run  satisfactorily 
on  the  sum  of  $1,114,937,012.02,  appropriated  by  tiie  Congress 


to  run  the  Federal  Government  through  the  fiscal  year  1911. 
Last  year  the  Congress  authorized  the  expenditure  of 
$9,453,264,662.14.  Granted  that  a  good  share  of  this  money 
last  year  was  for  relief,  it  is  an  undeniable  fact  that  in  spite 
of  relief  necessities,  this  sum  would  have  been  far  under  that 
amount  if  funds  had  been  appropriated  only  for  absolute 
essentials  and  for  real  relief. 

At  this  point  I  want  to  refer  the  Members  of  Congress  to 
the  so-called  Federal  Directory  Issued  in  each  State  by  the 
State  director  of  the  National  Emergency  Council,  listing  the 
administrative  officers  of  the  Federal  Government  operating 
in  the  individual  States.  These  organizations  form  the  units 
of  a  powerful  machine  whose  potential  possibilities  for  politi- 
cal use  cannot  be  ignored.  It  would  be  a  conservative  state- 
ment to  say  that  the  nonrelief  employees  of  these  Federal 
administrative  officials  in  the  States  number  weU  over  a 
hundred  thousand. 

Let  us  stop  fooling  the  people  and  stop  merely  talking  econ- 
omy and  actually  economize  before  it  la  too  late.  Real 
economy  would  save  the  people  many  hundreds  of  millions 
of  dollars  in  taxation.  False  economy  and  costly  unconsti- 
tutional extravaganzas  must  stop.  We  have  heard  much  talk 
about  reform,  but  the  best  reform  we  could  have  would  be  the 
reform  of  the  reformers  who  endeavor  to  wreck  all  that  is 
good  in  their  efforts  to  eliminate  the  trace  of  bad.  There 
have  been  too  many  thousands  of  millions  spent  without  due 
regard  to  the  true  welfare  of  the  people.  The  result  has  been 
debt  without  a  corresponding  measure  of  benefit,  and  in 
many  instances,  harm  from  which  we  will  not  recover  for 
many  years. 

We  in  Congress  possess  the  means  to  put  a  stop  to  all  this. 
It  is  we  who  hold  the  purse  strings  of  the  Nation.  Without 
money  wasteful  experiments,  unconstitutional  ventures,  and 
disastrous  follies  cannot  be  launched. 

Only  a  short  time  ago  Secretary  of  the  Treasury  Morgen- 
thau  was  asked  by  a  Senate  committee  what  the  effect  on 
the  economic  structure  of  the  Nation  would  be  if  he  should 
undertake  to  raise  more  money  by  selling  bonds  or  notes  and 
if  he  should  fail  to  sell  them.  His  answ«:  should  silence  the 
most  rabid  advocate  of  prodigal  spending.  The  Secretary 
of  the  Treasury  told  the  committee — and  I  quote  his  exact 
words: 

The  minute  I  cannot  raise  the  money  required  to  finance  the 
Government,  that  mlnilte  you  wlU  have  complete  chaos. 

Regardless  of  the  exortations  and  behests  of  the  Execu- 
tive, the  Congress  must  do  an  about  face  and  no  longer  sup- 
port the  blank-check  bills  and  other  loosely  drawn  and  un- 
constitutional measures  which  have  led  to  the  frittering 
away  of  the  people's  substance.  The  inescapable  fact  is— 
and  evCTy  thinking  American  knows  it — ^that  the  Congress 
must  not  and  cannot  longer  avoid  the  responsibility  for  fail- 
ure to  provide  the  proper  limits  and  checks  up<Mi  expendi- 
ture of  the  public  fimds. 

Let  us  keep  this  fact  in  mind,  and  let  us  remember  our 
duty  and  our  responsibility  in  <Mir  consideration  of  the  pend- 
ing Treasury  Department  si«>ply  bill  and  all  oUier  appro- 
priation measures.  Upon  our  shirking  or  oiu-  devotion  to  our 
re^wnsibility  depends  in  a  great  measure  the  progress  we 
will  achieve  toward  a  renewed  era  erf  common  sense  and 
normal  living  standards  for  all  over  people.     [Applause.] 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  4  minutes  to  the 
gentleman  from  Ohio  IMr.  FusingerI. 

Mr.  PIESINGER.  Mr.  Chairman,  I  rise  to  take  a  few  min- 
utes of  the  time  of  the  House  to  comment  on  the  meeting  that 
has  been  held  here  In  the  city  of  Washington  this  week— the 
North  American  Wildlife  Conference. 

This  conference  was  called  by  the  President  of  the  United 
States  because  of  his  tremendous  interest  in  the  subject,  and 
it  was  attended  by  some  3.000  people  from  all  over  the  United 
States,  Canada,  and  Mexico;  in  fact.  It  was  not  a  naticmal 
conference,  but  an  intemattonal  conference,  devoted  to  the 
important  subject  of  conservation,  and  especially  conserva- 
tion of  wildlife,  on  the  North  American  Continent.  The  con- 
ference was  attended  by  distinguished  representatives  from 
the  Dominion  of  Canada  »xul  the  Republic  of  Mexico,  who 
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not  only  portldpated  in  th^  deliberations  but  contributed  v^- 
S^ble  J^ainterestlng  papers  and  assured  us  of  t^^'^^nen^ 
cooperauon.  In  addition  to  the  distinguished  ^epresentativ^ 
from  abroad,  the  conference  was  addressed  by  Hon.  Henry  A- 
WiSace.  Secreury  of  Agriculture,  who  delivered  a  message 
from  the  President  of  the  United  States.  Hon.  Harold  L. 
Ickes  Secretary  of  the  Interior:  Hon.  J.  N.  DarUng;  Hqn.  ^ 
F  A  'silcox.  Chief  of  the  United  States  Forest  Service;  H0n. 
Lyl^ttman.  Hon.  Richard  Kleberg.  Hon.  A.  WiUis  Roben- 
son  Members  of  Congress;  and  many  distinguished  scient^. 
publicists,  and  government  representatives.  State  as  weU  as 

National.  _.  ,       ^     .     L 

It  was  my  pleasure  to  be  designated  as  a  delegate  to  ^e 
conference  from  the  State  of  Ohio,  and  between  my  act^- 
Ues  here  in  the  House  of  Representatives  and  the  conference 
I  have  not  bee  a  able  to  read  as  assiduously,  as  I  usuaUy  do. 
the  CoKGREssioNAL  RECORD,  and  I  do  not  Itnow  whether  ai>y- 
one  else  has  spoken  upon  this  subject  here  in  the  House  or 
not  but  I  may  .say  that  the  people  who  have  come  here  h$ve 
finally  coordinated  the  various  groups  and  interests  m  c<)n- 
nection  with  the  conservation  of  wildlife,  and  day  befbre 
yesterday  the  conference  adopted  a  constitution  that  is  br^ad 
enough  so  that  aU  of  the  interests  may  stand  upon  it  i*nd 
work  under  it  and  will  now  take  the  name  of  the  Gena-al 
Wildlife  PederaUon.  . 

The  conference  elected  a  man  who  is  imbued  with  the 
spirit  of  wildlife  ccnservation  as  its  president  for  the  coming 
year  Mr.  J.  N  Darling.  Prom  my  observation,  he  has  dt>ne 
very  important  work  in  this  acti\  iiy  and  wiU  make  a  giieat 
president  of  the  organization.  Better  than  any  other  ma4  in 
America,  he  is  capable  of  fusing  and  coordinating  the  vartous 
interests  not  aU  of  which  have  been  in  complete  harmony. 

I  also  wish  to  say  Just  a  word  about  the  Biological  SuHvey 
of  the  Department  of  Agriculture  under  Dr.  Ira  N.  Oabilel- 
sc«i.  The  survey  is  doing  a  very  comprehensive  work,  arid  I 
am  sorry  that  the  Congress  has  not  paid  more  attention  to 
Its  ImporUnce.  There  has  been  some  money  given  to  Ithe 
wUdlife  committee  of  this  House  in  cooperation  with  Uie 
survey,  but  I  think  the  Congress  ought  to  get  back  of  this 
subject  and  cooperate  whole-heartedly  with  the  survey  ^nd 
the  interests  devoted  to  wildlife  propagation  and  conseirva-  ; 
tion  so  that  the  committee  may  extend  its  activities.  !        j 

I  shall  endeavor  to  use  whatever  little  influence  I  may 
have  to  get  proper  appropriations  for  this  work,  and  to  five 
the  House  the  sense  of  its  responsibility  to  this  great  dpn-  I 
servation  movement  that  it  may  cooperate  therewith.    This  1 
movement  has  various  national  aspects;  it  is  important  in 
economics,  in  social  relaUons,  and  in  beautiflcation  of  the  I 
great  outdoors,  not  to  mention  its  great  importance  to  the 
public   health.    Besides   its   many   other   economic   aspects 
wildlife  is  important  because  of  the  part  it  plays  in  the  |ood 
supply  of  the  Nation,  particularly  in  time  of  economic  stfess. 
There  are  many  organizations  interested  in  the  general  ob- 
jects, to  mention  a  few.  the  Isaac  Walton  League  of  America. 
American  Wildlife  Institute,  the  garden  clubs.  Audubom  so- 
cieties. 4-H  clubs,  and  many  others.     My  personal  int^est 
in  the  matter  outside  of  the  national  and  international  |  as-  ; 
pects  is  that  in  my  district  we  have  property  valued  at  se>«eral  : 
millions  of  dollars,  comprising  tens  of  thousands  of  a^es. 
which  is  not  only  used  by  sportsmen  but  Is  devoted  to  the 
propagation  suid  conservation  of  game.    And  in  that  con- 
nection I  desire  to  mention  specifically  the  acUvities  of]  th? 
League  of  Ohio  Sportsmen,  the  Izaak  Walton  League ,|  the 
Ohio  Marsh  Land  Owners  Migratory  Waterfowl  Conserva- 
tion League,  which  has  been  ably  represented  at  the  confer- 
ence by  the  Honorable  Chester  Bolton,  Member  of  Congress; 
Mr.  OUver  True,  of  Port  Clinton;  and  Mr.  Charles  Nei|sen, 
of  Sandusky.  Ohio.  i 

Mr.  LUDLOW.  Mr.  Chairman.  I  now  yield  to  the  gentle- 
man from  Tennessee  IBir.  PiarsonI. 

Mr.  PEARSON.  Mr.  Chairman,  on  yesterday,  whei^  the 
chairman  of  the  Committee  on  Agriculture  presented  the 
resolution  providing  for  the  repeal  of  the  Bankhead  Cotton 
Control  Act.  the  Kerr-Smith  Tobacco  Act.  and  the  Warren 
Potato  Act.  I  desired  to  make  a  brief  statement  in  regard 
to  this  resolution,  but  the  time  was  limited  and  so  Inany 


were  desiring  to  be  heard  I  did  not  ask  for  recognition.  I 
desire  to  extend  my  remarks  at  this  time,  so  as  to  pres<!nt 
briefly  the  reason  for  my  vote  on  this  measure. 

I  was  not  a  Member  of  Congress  when  the  Bankhead  bill 
was  passed  but  I  Uve  in  and  represent  a  district  which  i.i  a 
large  producer  of  cotton,  and  I  have  had  ample  opportunity 
to  observe  and  note  through  personal  experience  the  bcnenta 
of  the  several  control  production  acts  which  we  are  now 
being  called  upon  to  repeal.  This  is  particularly  true  with 
reference  to  the  production  of  cotton. 

In  my  judgment,  no  measure  adopted  by  Congress  in  a 
generation  has  been  as  wholesome  and  beneficial  to  the 
cotton  producers  as  has  the  Bankhead  bill. 

During  the  past  few  years  the  farmers  of  the  South  have 
had  a  difficult  road  to  follow,  and  the  problem  of  paymg 
taxes,  keeping  up  improvements,  and  financing  the  ordinwr 
farm  operations  left  them  struggUng  under  a  burden  of  debt. 
While  they  were  in  this  situation  the  Bankhead  Cotton  Con- 
trol Act  went  into  effect,  and  today,  in  my  opinion,  the  farm- 
ers of  my  section  are  in  the  best  financial  condition  they 
have  enjoyed  since  1928  and  1929. 

I  voted  for  the  repeal  of  these  control  act^  because  the 
Supreme  Court,  in  its  A.  A.  A.  decision,  has  in  effect  declared 
each  of  them  unconstitutional,  and  because  the  President,  in 
deference  to  the  final  decision  of  the  Supreme  Court,  re- 
quested their  repeal.  I.  Uke  every  other  law-abiding  citizen, 
accept  the  decision  of  the  Supreme  Court,  and  while  I  agree 
in  principal  with  the  dissenting  opinion  of  the  minority.  I 
cannot  permit  my  difference  in  opinion  with  the  majorityto 
lead  me  in  a  course  which  would  defy  that  decision.  The 
;  word  of  the  Supreme  Court  is  final  and  the  American  people 

accept  it  in  good  grace. 
I      I  am  confident  this  session  o£  Congress  will  be   able  to 
enact  within  the  limits  of  the  Constitution  legislation  which 
will  bring  about  the  same  result  as  the  three  acts  which  we 
are  repealing,  and  it  shall  be  my  purpose  and  intention  to 
cooperate  in  the  passage  and  enforcement  of  such  legislation. 
I  want  to  pay  tribute  to  the  farmers  of  America  for  the 
manner  in  which  they  have  accepted  the  decision  of  the 
Supreme  Court  which  is  so  vital  to  their  welfare.    They  con- 
stitute the  backbone  of  our  civiUzation.  and  whenever  Con- 
I  gress  is  able  to  place  upon  the  statute  books  laws  which  will 
!  bring  to  them  parity  in  the  scheme  of  economics  the  Nation 
I  WiU  have  taken  the  first  essential  step  toward  a  permanent 
I  condition  of  national  prosperity. 

1      Mr.  LUDLOW.    Mr.  Chairman.  I  yield  now  to  the  gentle- 
man from  North  Carolina  [Mr.  Hancock]. 
j      Mr.   HANCOCK   of   North  Carolina.     Mr.   Chairman,   on 
I  January  15.  1936,  as  stated  in  the  Congressional  Record,  on 
page  423.  Representative  Pish,  of  New  York,  asserted: 


Senator  Borah  voted  for  a  lot  of  the  good  measures  of  the  New 
Deal  and  I  am  very  glad  he  did.  So  did  I.  The  Republicans  would 
make  a  terrible  mistalce  if  they  start  this  campaign  condemning 
and  indicting  every  New  Deal  measure.  They  would  not  get  to  first 
base  If  they  went  out  and  attacked  the  stock  exchange  regulation 
bin  the  securities  exchange  regulation  bill,  the  social  security  bill, 
and  the  Home  Owners'  Loan  Corporation  blU.  which,  by  ^he  way, 
emanated  originally  from  President  Hoover. 

The  assertion  is.  of  course,  untrue,  because  the  Home 
Owners'  Loan  Act  was  not  even  proposed  before  the  Demo- 
cratic administration  came  into  office.  You  wiU  doubtless 
recall  that  the  President  suggested  this  legislation  in  his 
message  to  Congress  on  April  13.  1933.  in  which  he  said: 

As  a  further  and  urgently  necessary  step  In  the  program  to  pro- 
mote economic  recovery.  I  ask  the  Congress  for  legislation  to  pro- 
tect small  home  owners  from  foreclosure,  and  to  relieve  them  of  a 
portion  of  the  burden  of  excessive  Interest  and  principal  payments 
incurred  durmg  the  period  of  higher  values  and  higher  earning 

power. 
1  Implicit  In  the  legislation  which  I  am  suggesting  to  you  Is  a 
declaration  of  national  policy.  This  policy  Is  that  the  broad  Inter- 
!  ests  of  the  Nation  require  that  special  safeguards  should  be 
1  thrown  around  home  ownership  as  a  guaranty  of  social  and  eco- 
'  nomlc  stability,  and  that  to  protect  home  owners  from  inequiUble 
I  enforced  liquidation  in  a  time  of  general  distress  Is  a  proper  con- 
cern of  the  Government. 

The  legislation  I  propose  follows  the  general  lines  of  the  farm- 
mortgage  refinancing  bUl.     The  terms  are  such  as  to  impose  the 
least  possible  charge  upon  the  National  Treasury  consistent  with 
!  the  objects  sought.     It  provides  machinery  through  which  existing 
\  mortgage  debts  on  small  homes  may  he  adjusted  to  a  sound  basis 
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of  valuM  wtthout  tB)u»ttoe  to  inretton  mt  •uto«tantl»lly  lower  In- 
terest rate*  and  with  piovtoion  for  portponlng  both  Interest  and 
principal  payments  In  cases  of  extreme  need  The  resources  to  be 
made  available  through  a  bond  1-me  to  be  guaranteed  as  t<>  Inter- 
est only  by  the  Treamiry  wlU,  It  U  thought,  be  sufflclent  to  meet 
the  needs  ot  tho«*  to  whom  other  methods  of  financing  are  not 
available.  At  the  same  time,  the  plan  of  settlement  wUl  provide 
a  standard  which  should  put  an  end  to  present  "D«^atn  and 
chaotic  condition*  th»t  create  fear  and  deapalr  among  both  home 
owners  and  inveatora. 

Legislation  of  thl»  character  is  a  subject  that  demands  our  most 
earnest,  thoughtful,  and  prompt  consideration. 

The  Home  Owners'  Jjoan  Act  was  passed  by  Cwigress  on 
June  10.  1933,  and  approved  by  the  President  on  June  13, 

1933. 

In  view  of  the  fact  that  there  are  so  many  claims  being 
made  nowadays  and  that  there  is  such  an  earnest  effort  on 
the  part  of  our  good  friends  cm  the  other  side  to  claim  a 
part  in  the  enactment  of  certain  bUls  enacted  by  the  Demo- 
cratic Congres,  I  think  it  essential  that  the  record  be  kept 
straight.     [Applause.] 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  3  minutes  to  the 
gentleman  from  Massachusetts  LMr.  HzaleyJ. 

Mr.  HEALEY.  Mr.  Chairman,  to  the  course  of  his  re- 
marks yesterday  on  the  foreign  policy  of  this  administra- 
tion  and  the  propxjsed  neutrality  bill,  the  gentleman  from 
New  York  [Mr.  PishI  professed  to  state  the  poUcy  of  the  ] 
Republican  Party  on  the  neutrality  bill.  He  stated  that  the 
Republican  Party  was  opposed  to  section  4  of  the  bill  as 
reported.  I  think  it  rather  unfortunate  and  wholly  unfair 
to  those  Democrats  who  also  share  the  view  that  section  4.  i 
as  reported,  should  not  be  included  in  the  proposed  neu- 
trality bill,  and  to  our  citizens  in  general,  that  the  gentle- 
man from  New  Yoi*  should  attempt  to  make  a  partisan  issue 
out  of  this  vital  measure.  This  bill,  which  seeks  to  establish 
the  neuixality  policy  of  the  United  States,  is  of  the  utmost 
importance  to  the  future  security  and  safety  of  our  commcHi 
country,  and  should  not  be  made  a  matter  of  partisan  or 
political  consideration.  I  say  to  the  gentleman  that  I,  as  a 
Democrat,  appeared  before  his  committee  in  opposition  to 
the  inclusion  of  sectiwi  4.  On  January  20  last  I  introduced 
a  bill.  H.  R.  10400,  to  extend  the  present  neutrality  law  for 
1  year,  and  I  have  urged  the  chairman  of  the  gentleman's 
committee  to  have  the  same  considered  as  expediUously  as 
possible. 

Mr.  CHRISTIANSON.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  HEAIEY.    Yes. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  I  rise  to  corrob- 
orate what  the  gentleman  has  said  about  his  appearance 
before  the  Committee  on  Foreign  Affairs,  and  to  say  that 
he  made  a  very  admirable  argument.  Also  I  desire  to  state 
that  there  are  several  Democrats  on  the  committee  who 
have  stood  with  the  Republican  members  in  opposition  to  a 
discretionary  embargo  as  embodied  in  the  provisions  of  sec- 
tion 4  of  the  bill  that  was  reported  out.  Whether  the  bill 
will  raise  a  partisan  issue  will  depend  upon  the  attitude  the 
Democratic  majority  of  the  House  takes  when  we  come  to 
a  consideration  of  the  quesUon  whether  the  vast  discretion- 
ary powers  embodied  in  that  section  shall  be  vested  ex- 
clusively in  the  President. 

Mr.  HEALEY.  I  thank  the  gentleman  for  his  contribu- 
tion. There  are  a  great  many  Democratic  Members  of  the 
House  opposed  to  the  provisions  of  section  4.  I  know  that 
practically  all  of  the  E>emocratic  Representatives  from  my 
own  State  are  opposed  to  it,  and  many  of  them  have  been 
as  active  in  their  opposition  to  that  controversial  section  as 
the  gentleman  from  New  York. 

The  CHAIRMAN.  The  time  (rf  the  gentleman  from  Mas- 
sachusetts has  expired. 

Mr.  TABER.  Mr.  Chairman.  I  yield  now  to  the  gentle- 
man from  Pennsylvania  I  Mr.  DittirI. 

Mr.  DnTER.  Mr.  Chairman.  I  quote  from  page  21  of 
the  Treasury  Department  appropriation  bill  hearings  the 
following  statement  made  by  the  chairman  of  tbe^  Committee 
on  ApprojMTiations,  our  colleague,  the  gentleman  from  Texas, 
Mr.  BucHAJiAv: 


Mr  Chairman.  I  can  see  where  purchases  made  tmtll  •  proper 
raUo  U  reached  oould  be  a  very  fine  thing,  provided  It  Uys  a 
foundation  that  would  be  successful  for  the  adoption.  Interna- 
tionally, of  a  double  standard  of  both  silver  and  pold  But  not 
having  succeeded  In  having  such  a  foundation  adopted  amons  the 
eoBunerdal  natk>Ds  of  the  world.  I  cannot  see  what  good  it  does, 
except  to  boost  the  domestic  price  for  the  producUon  of  silver  in 
a  few  States. 

This  pointed  remark  In  reference  to  the  silver-purchasing 
program  made  by  the  chairman  of  the  Appropriations  Com- 
mittee, Mr.  BucHANAii,  during  the  course  of  the  hearings  on 
the  Treasury  Department  appropriation  bill  which  is  now 
bef(M-e  the  House,  should  arrest  the  attention  of  all  Mem- 
bers, Democratic  and  Republican  alike.  Coming  as  it  does 
from  one  of  the  outstanding  leaders  of  the  administration 
forces,  it  can  be  taken  as  an  authoritative  declaration.  It 
Is  an  admission  that  the  silver  program  advocated  by  those 
presently  in  charge  of  the  Government  is  just  another  ex- 
pensive fiasco.  It  is  a  confession  of  the  failure  by  the  eco- 
nomic experimentalists  of  their  effort  to  create  wealth  by 
artificial  means.  Another  of  the  tricks  drawn  from  Pan- 
dora's box  by  the  alphabetical  jugglers  has  flopped.  The 
rabbit  did  not  come  out  of  the  hat. 

By  the  terms  of  the  Silver  Purchase  Act  of  1934  the  Secre- 
tary of  the  Treasury  is  ordered  to  buy  silver  until  it  reaches 
$1.29  an  ounce,  or  imtil  the  monetary  stocks  of  silver  are  equal 
to  one-<iuarter  of  the  amount  of  the  monetary  value  of  the 
stocks  of  gold  and  silver.  According  to  the  testimony  at  Sec- 
retary Morgenthau  before  the  AppropriatiMi  Comnuttee  han- 
dling the  present  IhII,  the  total  dehveries  of  silver  puichased 
by  the  Government  as  of  December  21,  1935,  under  the  terms 
of  the  Silver  Act  amounted  to  a  little  over  620,000.000  ounces 
at  a  cost  in  excess  of  $375,000,000,  or  at  an  average  cost  of 
dightly  more  than  60  cents  an  ounce.  Based  upon  the  price 
in  1932,  60  cents  an  ounce  rejH-esents  an  advancement  of 
140  percent  in  the  cost  of  silver  to  the  Government.  Based 
upon  the  1932  value,  the  silver  purchased  by  the  adminis- 
tration imder  its  silver -purchasing  program  is  worth  $156,- 
250.000,  or  a  loss  in  round  figures  of  $218,750,000  for  the 
Federal  Government.  On  this  basis  the  taxpayers  of  the 
country  have  contributed  over  $200,000,000  for  the  specula- 
tive silver  pot  opened  up  by  the  New  Dealers.  They  h^ve 
been  as  liberal  with  the  taxpayars'  money  in  this  silver  game 
as  they  have  been  reckless  in  tossing  around  the  letters  of 
the  alphabet. 

Some  excuse  might  be  found  for  this  silver-spoading  spree, 
had  any  appreciable  benefits  been  derived  from  the  measure. 
But  the  results  have  been  disappointing  even  to  those  who 
sang  erf  its  potential  blessings  in  the  loudest  tones.  It  has 
failed  miserably  to  produce  the  promised  results.  It  has 
succeeded  admiraWy  in  enriching,  at  the  expense  of  the 
Government,  money  changers  in  the  silver  speculators' 
temples.  Apparently  these  money  changers  were  invited  in 
and  not  driven  out. 

The  silver-imrchasing  program  Is  a  part  of  the  weird 
scheme  adopted  by  the  administration  aiKl  dignified  by  the 
name  of  monetary  pcriicy,  by  which  the  wealth  of  Eldorado 
was  to  be  fantastically  and  artificially  created.  Contem- 
porary history  records  the  laconic  expression  "baloney  dol- 
lars" as  the  appraisal  made  by  an  outstanding  Jeffersonian 
Democrat  at  the  monetary  poUcy.  The  advocates  of  the 
scheme  promised  to  raise  the  price  level  of  commodities 
within  the  United  States  and  to  open  maikets  for  our  goods 
in  those  coimtries  in  which  silver  serves  as  money,  particu- 
larly in  South  America  and  in  the  Far  East. 

The  records  of  the  Department  trf  Commerce  *ow  that 
silver  buying  has  been  followed  by  a  decline  in  trade  with 
China,  rather  tiian  an  increase,  and  it  is  known  that  a 
degree  of  animosity  and  estrangement  has  been  created  in 
the  Par  East  which  will  prove  a  deterrent  to  the  reestab- 
lishment  of  profitable  commercial  relations.  Only  too  wen 
do  we  realize  that  the  experiment  has  not  produced  the 
desired  effects  at  home. 

The  silver  questjon  is  not  a  new  one.  It  immediately 
brings  to  the  mind  of  the  American  people  the  name  of 
Bryan.  T^us  is  indeed  a  sore  subject  wtth  most  Demo- 
crats.   The  memory  <rf  dissension,  discord,  and  strife  in  the 
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party  Is  not  a  pleasant  one  to  recall.  In  the  Ught  of  pftst 
experiences,  one  wonders  at  the  willingness  of  the  presjnt 
administrauon  to  invite  a  recurrence  of  the  previous^ 
asters  of  the  Democratic  Party  on  the  silver  question.  SW- 
flce  it  to  say.  that  caution  has  been  thrown  to  the  wilids 
in  many  cases  by  the  present  administration  in  its^- 
ordered.  Inconsistent,  and  frenzied  efforts  to  ingraUbte 
Itself  with  the  American  people  by  extravagant  exptrl- 
ments  and  worthless  theories.  The  observation  of  Mr. 
BucKAHAK  is  not  only  pertinent  but  factual  when  he  s^ys: 
I  cannot  see  what  good  It— the  silver  pxirchases  under  tbe  act 
of  1934— does  except  to  boost  the  domestic  price  for  the  pro^uc- 
Uon  of  sUver  In  a  few  States. 
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He  might  well  have  added  that  a  very  much  greater  'de- 
gree  of  benefit  has  resulted  to  Mexico  from  the  purchjses 
than  has  come  to  this  country.  Our  neighbor  to  the  sc^th 
has  enjoyed  a  boom  in  mining  and  a  marvelous  prospetnty 
at  the  expense  of  our  people,  as  its  mines  have  prodijced 
an  ever-increasing  supply  of  silver  for  which  we  were  ^flll- 
Ing  to  pay  an  exorbitant  price. 

The  importance  of  silver  has  been  over  emphasised. 
Prior  to  the  speculative  push  of  the  purchasing  program, 
silver  played  but  an  insignificant  part  in  comparison  ^th 
the  values  of  other  commodities  or  in  comparison  with  the 
mineral  wealth  of  the  Nation.  Reliable  statistics  indicate 
that  of  the  aggregate  value  in  exchange  derived  from  550 
commodities,  silver  contributed  only  one-tenth  of  1  perdent. 
and  when  compared  with  all  commodities  its  value  was  ^ven 
less  important.  When  cwnpared  with  the  value  of  other 
minerals  produced  in  the  country,  silver  gained  but  sight 

recognition.  ,     .^        ,        , 

Of  the  total  revenue  produced  by  all  minerals,  the  valUe  of 
silver  was  but  six-tenths  of  1  percent.    Coal,  on  the  other 
hand,  constituted  25  percent,  petroleum  21  percent,  and  iron 
12  percent  of  this  total.    The  importance  of  Pennsylvania  in 
its  mineral  wealth  is  self-evident  from  these  flgiires.    The 
oU  fields  and  the  Iron  and  coal  mines  of  Pennsylvania  h01d  a 
preeminent  position  in  the  national  economy.     A  sensfe  of 
loyalty  and  a  Justifiable  pride  prompt  a  passing  reference 
to  the  Keystone  State  at  this  point.    In  view  of  the  relitive 
unimportance  of  silver.  It  is  difficult  to  understand  the  motive 
which  has  prompted  the  admlnistraUon  in  its  silver  venture. 
It  has  been  in  operation  a  sufficient  length  of  time  to  dei^on-  i 
strate  Its  worth.    U  It  merits  the  faith  of  Its  proponents^  do- 
mestic  trade  should  reflect   today   the   direct   contribution 
which  it  has  brought  and  the  marts  of  the  world,  espedially 
where  South  America  and  the  Par  East  come  to  trade  with  us, 
should  be  beehives  of  activity.    Uncle  Sam  did  not  buy  a  gold 
brick  on  Broadway  this  time.    He  bought  a  silver  brick  -^rlth- 
out  trimmings  instead.    We  have  purchased  disappointment 
and  chagrin  and  have  paid  an  enormous  price  for  them.    We 
have  adopted  a  speculative  policy  In  the  silver  market  thrtmgh 
the  operations  of  the  Federal  Treasury  which  would  have 
been  denounced  and  held  up  to  public  scorn  had  it  been  prac- 
ticed In  private  business.    We  have  watered  the  silver  $tock 
80  generously  that  It  is  difficult  to  determine  which  is  irater 
and  which  is  stock.    R)r.  be  it  remembered,  we  have  gone 
only  part  way  with  the  performance.    Uncle  Sam  majl  pay 
as  hich  as  $1.29  an  ounce  for  his  folly.    The  escapade  might 
be  amusing  were  it  not  for  the  fact  that  the  taxpayer^  are 
required  to  pay  the  admission  price  to  the  show.    lievlty 
must  give  way  to  the  seriousness  of  the  situation. 

A  change  of  policy  should  be  advocated.  The  adnlitted 
mistake  should  be  corrected.  The  acknowledged  failure 
should  be  rectified.  The  SUver  Purchase  Act  should  Ije  re- 
pealed. Silver  should  find  its  real  value  without  artificial 
stimulus.  A  definite  monetary  policy  should  be  adoptefL  A 
sound  currency  based  on  a  gold  standard  should  be  agsured 
to  encourage  futiire  commitments  in  our  home  market^  and 
stimulate  confidence  in  our  commercial  relations  with  the 
nations  of  the  world 


W  Va.,  which  has  been  aptly  described  by  the  jimior  Senator 
from  West  Virginia  as  America's  Black  Hole  of  Calcutta. 

This  statement  charges  that  the  testimony  adduced  at  the 
hearings  is  preposterous  and  that  nobody  died  down  there. 

I  point  out  at  this  time  that  the  company  declined  the 
committee's  invitation  to  come  here  and  defend  itself  before 
our  committee.  If  the  company  was  lily  white,  why  was  it 
afraid  to  come  before  our  committee  and  defend  itself? 
Instead  it  resorts  to  willful  misstatements  in  the  press.  This 
is  rank  cowardice. 

When  the  Members  of  the  House  read  the  hearings  they 
will  readily  learn  why  the  company  refuses  to  come  before 
our  committee.  The  Members  will  come  to  the  inescapable 
conclusion  that  Rhinehart  &  Dennis  has  been  guilty  of  whole- 
sale murder  and  large-scale  racketeering. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

The  CHAIRMAN.  All  time  has  expired.  The  Clerk  will 
read  the  bill  for  amendment. 

The  Clerk  read  as  follows: 


Bureau  of  Internal  Revenue,  including  not  to  exceed  $23,780  for 
personal  services  In  the  District  of  Columbia,  $69,990. 


Mr.  TABER.    Mr.  Chairman.  I  yield  1  minute  to  the  g^tle- 
man  from  New  York  [Mr.  Maxcamtohio].  i 


Mr.  MARCANTONIO.  Mr.  Chairman.  I  rise  at  thi^  time 
simply  to  expose  the  cowardice  behind  a  statonent  appearing 
In  today's  press  issued  by  the  officers  oi  Rhinehart  k  Dennis, 
contractors,  who  constructed  the  tunnel  in  Gauley  Bridge. 


Mr.  DIRKSEN.    Mr.  Chairman,  I  move  to  strike  out  the 

last  word. 

It  is  regrettable  that  there  are  not  more  of  the  proponents 
of  the  silver  measure  of  1934  on  the  floor  today.  My  old 
friend  the  governor  [Mr.  Pierce  1,  of  course.  wiU  remember 
that  in  1933  and  1934  the  atmosphere  of  this  Chamber  fairly 
rang  with  silver  speeches. 
I      Mr.  PIERCE.     Will  the  gentleman  yield? 

Mr,  DIRKSEN.    In  just  a  moment,  please.    But  we  do 

'  not  hear  those  silver  speeches  today.    I  believe  also  it  is 

rather  regrettable  that  we  are  not  in  a  position  to  have  the 

amount  in  the  Treasury  bill  that  is  allocated  to  carrying  on 

the  silver -purchase  program  stricken  from  the  bill  so  that 

I  the  silver  farce  might  be  terminated. 

Mr.  WHITE.    Will  the  gentleman  yield? 
!      Mr.  DIRKSEN.     In  just  a  moment,  please. 

Mr.  WHITE.    I  will  make  a  silver  speech  for  you  in  just  a 

minute. 

I      Mr.  DIRKSEN.    The  regrettable  thing  Is  that  the  various 

j  items  in  this  paragraph  of  the  bill  are  not  dissociated  so 

I  that  these  things  might  be  stricken  from  the  bill.    When  the 

\  silver  program  went  into  effect  in  1934  we  sought  to  accvimu- 

;  late  in  the  vaults  of  the  United  States  Treasury  $1  in  silver 

i  for  every  $3  in  gold,  and  we  had  to  buy  approximately 

one  thousand  three  hundred  million  ounces  of  silver.    The 

Treasury  promptly  went  into  the  market  and  became  the 

'  largest   marginal   buyer   in   the   entire   world.    London,   of 

course,  happens  to  be  the  center  of  silver  speculation.    We 

saw  the  spectacle  of  speculators  all  over  this  wide  world 

buying  silver  and  selling  it  back  to  Uncle  Sam  at  a  proflt. 

The  Treasiiry  as  the  world's  largest  buyer  created  an  ideal 

market  for  every  silver  speculator  from  Shanghai  to  Mexico 

City. 

i      Mr.  WHITE.    Will  the  gentleman  yield? 

I      Mr.  DIRKSEN.    Just  let  me  finish,  please. 

Now,  we  have  proceeded  under  this  silver  program  and 
we  have  accumulated  805.000.000  ounces,  according  to  the 
latest  figiu-es  I  can  obtain,  which  is  approximately  26,652 
tons  of  silver.    Having  bought  all  that  silver,  where  are  we 
in  this  ratio  of  silver  to  gold  today?     We  are  still  shy  1.300,- 
000,000  ounces  of  silver.    We  have  been  on  a  beautiful  merry- 
go-round.  If  you  please,  and  perhaps  the  Treasury  ought  to 
give  up  the  fool  notion  of  trying  to  approximate  that  ratio 
of  1  to  3.    In  my  estimation,  it  is  a  grand  piece  of  folly,  one 
of  the  most  asinine  pieces  of  legislation  that  have  ever  gone 
through  this  House,  and  it  fairly  takes  the  hand-embroidered 
"boondoggle",  I  should  say,  for  sheer  asininity.     However, 
the  Treasury  has  not  abandoned  the  silver  program.    They 
have  simply  abandoned  the  idea  of  bujring  from  speculators. 
They   now   buy   directly   from   the   Governments    of    Peru. 
Mexico,  and  China,  and  I  suppose  others.    That  is  the  reason 
these  official  gentlemen  from  Mexico  were  here  not  so  long 
ago.  for  the  purpose  of  making  an  arrangement  whereby  we 
can   continue   this  silver   program   and   buy   directly   from 
Mexico. 


What  good  has  It  done?    Where  are  aU  these  proponents 

of  silver  legislation  who  shouted  to  the  skies  telling  us  how 
we  would  expand  our  foreign  trade,  what  magic  would  be 
performed  in  boosting  trade  between  the  United  SUtes  and 
China?  Where  are  they?  Do  you  hear  any  of  them  offering 
glorious  speeches  today?  Oh,  no.  The  reason  for  it  is  that 
when  we  got  well  along  on  this  silver  purchasing  program 
the  Chinese  mdnisters  had  to  go  to  the  State  Department 
and  make  a  complaint  that  we  were  virtually  ruining  the 
fiscal  set-up  in  China.  So  today,  after  having  purchased 
805.000.000  ounces  of  silver,  we  are  shy  Just  exactly  the  same 
amount  of  silver  that  we  were  in  January  1934  of  approach- 
ing that  ratio  of  $1  in  silver  for  $3  in  gold. 

The  operation  of  the  silver-purchase  measure  is  much  like 
the  story  related  last  week  by  Representative  Eatoh.  of  New 
Jersey,  about  how  long  it  would  take  a  cat  to  climb  out  of  a 
well  if  he  climbed  up  1  foot  each  day  and  fell  back  2  feet. 
You  remember  the  schoolboy's  answer  that,  given  a  clean 
slate  and  another  half  hour,  he  would  land  that  cat  in  hell. 
Give  the  Treasury  more  time  and  they  will  land  us  in  China 
on  the  silver  program. 

Of  course,  the  objective  of  those  who  had  a  vital  interest 
In  the  bill  was  to  push  the  price  of  silver  to  $1.29  per  ounce. 
The  program  got  under  way  at  a  time  when  silver  was  40 
cents  an  ounce.  Total  purchases  thus  far  are  about  805,000,- 
000  ounces  of  silver.  And  after  these  fitstrooomical  purchases, 
during  which  the  price  fluctuated  up  and  down.  It  is  now 
back  in  the  neighborhood  of  40  cents  an  ounce.  Meanwhile 
it  has  done  incalculable  harm  to  our  oriental  trade;  but 
apparently  the  program  of  silver  purchases  will  doubtless  go 
blithely  forward.    It  Is  to  laugh! 

The  bill  ought  to  be  repealed,  Just  like  certain  other  meas- 
ures were  repealed  the  other  day ;  but  I  rather  fancy,  in  this 
highly  controversial  election  year,  the  silver  program  will 
stay  on  the  boc*s  unUl  after  Noven\ber  of  1936. 

I  now  yield  the  floor  to' the  distinguished  gentleman  from 
the  West  [Mr.  WHrri:],  who  has  been  a  constant  crusader  in 
behalf  of  the  silver-purcha.se  program.     fApi^ause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illinois 
has  expired. 

Mr.  WHITE.    Mr.  Chairman,  I  rise  in  opposition  to  the 

pro- forma  amendment. 

I  was  very  much  interested  in  the  discourse  of  the  learned 
gentleman  from  Illinois  [Mr.  Dirkskh]  on  the  question  of 
•liver.  I  should  like  to  remind  the  gentleman  that  when  the 
credit  of  England  was  shaken,  when  they  could  not  meet 
their  obligations,  when  they  had  to  make  an  emergency  set- 
tlement with  the  people  of  India,  and  had  to  turn  somewhere 
to  get  metallic  money,  something  that  the  peoi^e  of  India 
would  accept  in  payment  of  the  English  obligation,  there  was 
one  spot  In  the  world,  there  was  one  place  where  they  could 
obtain  that  necessary  wherewithal  to  meet  their  Indian  obli- 
gation. It  was  a  God's  blessing  for  the  great  British  Empire 
that  here,  in  the  Treasury  of  the  United  SUtes,  by  the  wis- 
dom of  our  leaders,  we  had  accumulated  some  $200,000,000  in 
metallic  money,  silver.  In  their  distress,  In  their  dilemma, 
English  financiers  and  representatives  of  the  English  Govern- 
ment came  to  the  Treasiur  of  the  United  States  and  made  a 
pact  with  oiir  Government,  acquiring  200.000.000  ounces  of 
sUver,  which  saved  the  day  for  the  British  Government  and 
enabled  them  to  meet  their  obligation  with  the  Indian  peoi^ 
and  brought  about  one  of  the  best  eras  in  that  peak  of  prices 
that  we  see  in  all  charts,  1920-21,  when  we  had  the  best 
times  we  ever  had  in  this  country,  due  to  the  effects  of  the 
Plttman  Purchasing  Act,  when  we  repurchased  that  silver 
from  American  mines  and  put  into  circulation  $200,000,000 
in  buying  domestic  silver, 

I  should  like  to  call  the  gentleman's  attentiwi  to  the  balance 
sheet  of  the  Treasury  under  date  of  January  31.  Let  me  call 
his  attention  to  the  item  of  silver  that  is  contained  in  that 
report  and  its  effect  on  the  business  staWlity  of  this  coimtry. 

Under  the  heading  "Assets"  we  find  the  item,  silver.  $624.- 
907,407.98  under  one  item;  and  the  other  item,  silver  dollars, 
we  flnd  $508,895,215.  I  am  told  that  this  first  figure  repre- 
sents the  coinage  value  of  the  silver. 

On  the  other  side  of  the  ledger  statement  under  liabili- 
ties we  find,  silver  certificates  outstanding,   $U)27,082«831. 


TWs,  Mr.  Chairman,  is  money  that  is  In  circulation.  This. 
Mr.  Chairman  and  Members,  is  the  money  that  Is  circulat- 
ing against  that  silver  in  the  Treasvur  which  is  carrying 
the  commerce  of  this  country.  We  hear  a  great  deal  these 
days  about  the  velocity  of  money,  about  the  speed  N^ith 
which  money  changes  hands.  Let  me  remind  you  that 
the  $1  bill  in  your  pocket  has  a  greater  velocity,  circulates 
faster  by  5  (»-  10  times,  than  the  Federal  Re.serve  notes 
of  $5  and  $10  denominations.  If  you  take  into  considera- 
tion velocity,  that  $1  silver  certificate  is  doing  the  work  of 
a  $10  Federal  Reserve  note.  If  there  is  one  thing  from 
which  the  people  of  the  United  States  have  received  benefit 
In  the  financial  trarwactions  of  the  Treasury,  it  is  this  silver- 
purchasing  policy. 

Mr.  Chairman,  in  further  answer  to  the  statement  of  the 
gentleman  from  Illinois,  may  I  read  from  the  Treasury  state- 
ment oi  Jsinuary  31.  We  find  on  the  assets  side  of  that  state- 
ment the  sum  of  $1,133,802,622.98.  On  the  liability  side  we 
flnd  the  items  silver  certificates  outstanding.  Treasury  notes 
of  1890  outstanding,  and  silver  in  general  fund  amounting  to 
the  same  figure,  $1,133302.622.98. 

Now  turning  to  the  item  of  seigniorage,  to  the  amount 
of  $283,334,787.83.  This  represents  a  profit  to  the  Ameri- 
can peoi^e  resiolting  frMn  the  Silver  Purchase  Act  and  the 
silver  that  is  owned  by  the  Federal  Government. 

Mr.  Chairman,  if  there  is  any  one  item,  if  there  is  any  one 
transaction  that  has  been  made  by  the  Treasurer  of  the 
United  States  for  the  American  people  that  has  resulted  in 
a  profit,  this  stands  above  all  of  them.  I  should  like  to  h&ve 
the  Members  remember  when  we  paint  Federal  Reserve  notes 
down  here  at  the  Bureau  of  Etagraving — and  I  am  told  it 
costs  about  35  cents  per  $1,000  of  bills— we  are  maintainir-g 
a  Secret  Service  at  the  same  time  to  prevent  counterfeitin?. 
That  is  an  expense  to  the  Govenunent  for  the  protection  of 
these  bank  notes.  May  I  say  to  the  gentleman  when  he 
states  it  is  asinine  to  buy  silver,  that  this  is  one  of  the  few 
transactions  from  which  the  people  of  the  United  Stat<;s 
made  a  profit. 
Mr.  DIRKSEN.  Will  the  gwitleman  yield? 
Mr.  WHITE.  I  yield  to  the  gentleman  from  Illin(rfs. 
Mr.  DIRKSEN.  The  gentleman  will  recall  that  when  we 
started  out  on  the  silver-purchase  program  the  price  of  silver 
was  40  cents  an  oimce,  smd  after  purchasing  805,000,000 
ounces  it  is  now  back  to  40  cents  an  ounce. 

Mr.  WHITE.  And  circulating  this  silver  at  $1.29  an  oimce 
has  yielded  a  handsome  profit  to  the  Government.  I  hold  In 
my  hand  a  silver  dollar,  I  want  to  say  to  the  gentleman 
that  this  is  the  best  piece  of  money  ever  minted.  The  Ameri- 
can silver  dollar  is  primary  m<Miey,  the  money  of  ultimate 
redemption,  which  is  doing  the  business  of  this  country  more 
good,  and  Is  better  than  any  money  we  circulate,  because  it 
is  Issued  Into  circulation  minus  interest  at  a  proflt  to  the 
Government.  It  Is  not  issued  on  notes  bearing  interest,  as 
the  FWeral  Reserve  notes  are,  which  yield  interest  to  the 
bankers.  This  silver  money  circulates  minus  interest.  It  is 
put  mto  circulation,  and  circulates  free  of  Interest,  which 
cannot  l>e  said  of  any  other  kind  of  money  we  have. 

May  I  make  another  statement?  If  the  United  States 
would  get  on  a  cash  basis  and  by  some  miracle  could  get  out 
of  debt,  and  if  the  business  of  this  country  got  on  a  cash 
basis,  what  would  we  use  for  money?  We  could  not  use 
Federal  Reserve  notes,  which  would  go  out  of  circulation  as 
debts  were  paid,  because  they  are  all  based  on  debts,  which 
debts  bear  interest.  These  notes  are  also  subject  to  con- 
traction by  men  who  are  put  in  charge  of  the  Federal  Reserve 
System.  We  have  created  in  this  country  recently  a  new 
Federal  Reserve  Board,  a  small  group  of  men  clothed  with  the 
power  to  contract  the  currency  and  the  credit  of  this  coun- 
try or  expand  it  at  will— financial  dicUtors.  We  have  given 
than  unlimited  power,  as  we  shaU  see,  ^^en,  under  the  ex- 
cuse of  meeting  some  emergency,  a  policy  of  currency  con- 
traction is  decided  upon,  as  it  was  in  1920. 

Mr  Chairman,  I  venture  to  say  that  few  Members  of  this 
House— not  even  the  bankrars  thenselves,  who  have  been  so 
insistent  for  the  plan  they  have  foisted  on  this  Congress- 
realize  the  power  and  control  over  the  security  and  the  very 
life  of  the  citizens  of  this  country  we  have  placed  in  the 
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hands  of  this  smaH  group  of  men.  Let  an  administration  oj 
the  Congress  adopt  a  poUcy  or  enact  laws— constructive  an^ 
necessary  as  they  may  be— laws  that  will  promote  the  welfare 
of  the  common  people,  if  they  meet  with  the  opposiUon  ot 
big  financiers.  I 

It  is  in  the  power  of  this  Board  to  destroy  the  people  > 
ciedit  by  contracting  the  currency  and  ruin  business,  which 
can  be  done  to  discredit  any  construcUve  poUcy  that  may  bj 
adopted  by  any  administration  and  the  Congress,  and  forc^ 
a  system  of  finance  upon  the  country  that  may  ultimately 
destroy  our  institutions  and  our  Government  | 

Let  us  return  to  the  use  of  the  money  of  our  forefathers— 
the  money  used  to  build  America  during  the  period  of  it^s 
greatest  development,  a  system  of  money  automaUcally  a4- 
justed  to  the  growth  of  population  and  the  expansion  df 
business,  suppUed  by  the  coinage  of  the  precious  metals- 
gold  and  sUver— and  limited  to  the  producticm  of  these  meth 
als.  keeping  even  pace  with  the  natural  demands  of  businese, 
a  controlling  factor  in  providing  the  stable  dollar  so  apt|7 
described  by  our  President  when  he  said: 

The  Unlt«l  St*t««  •eelu  the  kind  of  a  doUar  which  »  g«nerat»fl»i 
hence  wUl  have  the  same  purchasing  and  debt-paying  power  " 
tne  dollar  value  we  hope  to  attain  In  the  near  future. 

In  other  wwds.  Mr.  Chairman,  a  stable  dollar,  a  stab 
monetary  unit.  This  is  what  the  people  all  over  the  wor^d 
are  crying  for.  which  is  impossible  to  establish  with  a  man- 
aged ctirrency  system,  and  can  only  be  attained  by  the 
adoption  of  Internauonal  bimetallism.  This  must  be  had 
before  there  can  be  any  permanent  business  recovery.  I 

Mr  WHITE  Mr  Chairman.  I  ask  unanimous  consent  |o 
proceed  for  S  additional  minutes. 

Mr  LUDLOW  Mr  Chairman.  It  U  with  freftt  reluctiuiie 
that  I  a«k  the  eentleman  to  for«go  this  additional  time.  We 
mu/it  »pi  through  with  thu  BttptoptMUkm  bill.  I 

Mr  WHITK  Will  the  girtitieman  object  to  AH  extetwl^B 
ot  A  minuUM? 

Mr  LUDLOW     I  muet  object;  I  am  utnTf, 

The  Ckrk  f^  •«  fotlows: 

Vut  mia»'«U«»i#ou«  aiwH  coMUngeni  etpMMM  of  th«  o««e  tH  tfie 
H»cr«i«ry  and  (h«  r>ur»au«  and  o(fU»%  ot  the  U*parl(n«lit,  lm:tudl^g 
operating    eipwria**   of    the   Tre»«ury,    Trea«ury    Ann»«,    KueXXUtfn' , 
and  Uberty  Loan  BuUdinga,    newap^iper  cllppmga,  flnancJal   Jour- 
nala.  boulu  of  refereuce,  law  bootu.  technical  and  acienttOe  t>ooM. 
newapapera.  and  periodtcaia.  expenaea  Incurred  in  completing  ipfi' 
perfect  aerlea.  library  card*,  •uppllea.  and  all  other  ne.eaaary  ^- 
penaea  connected  with  the  library,   not  exceeding  $10,000  for  trar- 
ellng   expenaea.    including   the   payment   of    actual    tranaportatlpn 
and  subalaience  expenaea  to  any  peraon  whom  the  SecreUry  of  lh« 
Treaaury  may  from  time  to  time  Invite  to  the  cUy  of  Washington 
or  elsewhere  for  conference  and  advisory  purpoeea  In  furthering 
the   work  of   the  Department;    freight,  expreaaage,   telegraph   ahd 
telephone  service;  purchase  and  exchange  of  one  pcMsenger  auto- 
mobUe   (at  a  cost  not  exceeding  S2.500)    for  the  Secretary  of  ttie 
Treaaury   and   of   motor  trucks,    and    maintenance   and   repair  of 
motor  trucks  and  three  passenger  automobiles  (one  for  the  S^- 
retary  of  the  Treasury  and  two  for  general  use  of  the  Department) . 
all   to  be  used  for  oClclal   purposes  only;    flle  holders  and  cases; 
fuel.  oils,   grease,  and  heating  supplies  and  equipment;    gas  t^id 
electricity   for    lighting,    heating,    and   power   purposes,    Includl^ig 
material,    fixture*,    and    equipment    therefor;    purchase,    exchange, 
and  repair  of  typewriters  and  labor-saving  machine*  and  equlpm^i 
and  supplies  for  same;  floor  covering  and  repairs  thereto;  furniture 
and  offlce  equipment.  Including  supplies  therefor  and  repairs  there- 
to,   awnings,  window  shades,  and  fixtures:    cleaning  supplies  atid 
equipment;    drafting    equipment;    ammonia    for    ice    plant;    flags; 
hand  trucks,  ladders,   miscellaneous  hardware;  street-car  fares  not 
exceeding   $500,    thermometers;    lavatory   equipment   and   supplies; 
tools    and   sharpening   same:    laundry   service;    laboratory    supplies 
and  equipment:   removal  of  rubbish;   postage;  uniforms  for  Treas- 
ury   guards    not   exceedmg   SI. 200;    custody,    care,   protection,   a^d 
expenses  of  sales  of  lands  and  other  property  of  the  United  Stages, 
acquired  and  held  under  sections  3749  and  3750  of  the  RcvUed 
Statutes    (U    8.   C.    title   40,    sees.    301,   303),    the  examination   of 
titles,  recording  of  deeds,  advertising,  and  auctioneers'  fees  m  ojn- 
nection   therewith;    and   other   absolutely   necessary   articles,  sup- 
plies,  and   equipment   not   otherwise    provided   for.    1150,300:   Pfo- 
vidM.  That  the  ^proprlatlona  for  the  Public  Debt  Service,  Internal 
Revenue  Service.  Federal  Alcohol  Administration,  and  Division ,  of 
Disbursement  for  the  fiscal   year   1»37  are  hereby  nuule  available 
for  the   payment   of   Items  otherwise   properly  chargeable   to   this 
appropriation,  the  provisions  of  section  6.  act  of  August  23.  if  12 
(U    8    C.  tlUe   31,   aec.   8«»),   to   the   contrary   notwlthstandiag ; 
f>roptded    /urther.    That    secUtm    3709    of    the    Revised    Stati^tea 
(U    8.  C  .  tlUe  41,  sec.  5)    shall  not  be  construed  to  apply  to  4ny 
purchase  or  service  rendered  for  the  Treasury  DeparUnent  wllen 
the  aggregate  amount  mvolved  does  not  exceed  the  sum  ot  #60. 


February  7 


Mr.  BURDICK.    Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr,  Chairman.  I  want  to  take  this  opportunity  to  call  the 
attention  of  the  House  to  the  fact  that  while  the  interest  rate 
on  farm  mortgages  was  reduced  last  year  by  1  percent,  still, 
as  a  matter  of  fact,  there  was  not  any  reduction  made  in  the 
interest  rates  at  all  to  bondholders,  because  in  this  appro- 
priation bill  is  an  item  of  $24,000,000  to  pay  to  the  Federal 
land  banks  the  reduction  of  interest  that  was  given  the  farm- 
ers on  contracts.  Now.  if  this  is  carried  out  to  its  logical  con- 
clusion for  the  next  5  years  until  these  contracts  mature,  the 
general  public  will  have  paid  in  something  over  $120,000,000. 
The  general  public  will  have  to  pay  for  our  action  in  reducing 
the  interest  rates  to  the  farmers  and  at  the  same  time  paying 
bondholders  the  old  rate.  It  occurs  to  me  that  this  is  all 
unnecessary.  It  occurs  to  nie  that  to  have  to  pay  the  holders 
of  these  mortgages  $120,000,000  in  times  like  these  is  not  jus- 
tified. This  Government  does  not  have  to  sell  these  bonds  at 
5.7  percent,  as  the  bulk  of  the  Federal  land  bank  bonds  were 
sold.  Since  you  reduced  this  interest  rate  Federal  land  bank 
bonds  have  sold  at  3  percent  or  less,  which  is  an  admission 
that  the  former  program  of  selling  at  5  plus  was  not  Justified. 
All  will  agree  that  It  Is  much  more  diflcult  to  sell  bonds  now 
than  it  was  5  years  ago. 

I  want  to  say  further  that  if  this  Congress  would  adopt  a 
plan  of  farm  finance  that  would  be  just  to  all  the  general 
public  we  would  not  have  to  pay  this  $120,000,000  In  order  to 
reduce  the  interest  rate  on  these  contracts.  It  is  wholly 
unnecessary.  It  seems  to  me,  Mr,  Chairman,  that  this  provi- 
sion was  put  In  here  by  this  Congress  for  the  purpose  of  head- 
ing off  a  real  relief  measure  for  the  financing  of  the  farmer; 
that  M  a  matter  of  fact  it  was  Introduced  In  this  Congresi 
for  the  purpose  of  sarlng  Uj  the  farmers,  "We  are  not  «olni 
to  «lve  you  a  real  finance  bill,  the  rraader-Lefflke  bUl,  but  are 
rfdueln«  the  interest  and  l(eeplf)«  up  tbe  whoUy  inadequate 
and  now  umImm  rederal  land  bank  »ystem/' 

Mr,  FIKACI,  Mr,  Chairman,  I  rMf  in  oppofiitoo  to  ih« 
pro' forma  amendm«mt, 

Mr,  Chairman,  the  matter  of  reduction  of  Interest  on  the 
Federal  land  bank  loaxw  did  result  in  reducing  the  intere»t 
to  the  farmer.  The  bonds  that  are  now  drawing  6  and  ftVi 
percent  have  been  out  for  some  time.  Some  of  them  will 
soon  be  maturing  and  will  be  taken  up  by  the  Federal  land 
banks  as  they  mature.  They  are  selling  their  bonds  now 
on  long  terms  for  around  2.6  and  2.7  percent.  They  are 
selling  their  short-time  debentures  to  get  money  for  the 
intermediate  credit  banks  at  one-half  of  1  percent. 

As  the  gentleman  from  North  Dakota  said,  if  the  money 
for  the  Federal  land  banks  could  all  be  borrowed  now  at 
less  than  3  percent  there  would  be  no  necessity  for  this 
appropriation.  This  appropriation  is  necessary  this  year, 
but  the  amount  will  not  be  nearly  as  large  next  year,  as  the 
old  5- percent  bonds  are  maturing.  Eventually  the  necessity 
for  this  appropriation  will  disappear. 

The  bill  for  the  reduction  of  interest  was  Introduced  first 
in  the  Senate  by  Senator  Wheeler.  Then  it  came  to  our 
Committee  on  Agriculture  and  we  recommended  its  adop- 
tion by  this  House.  I  think  the  only  WBong  lay  in  not  re- 
ducing interest  on  Commissioner's  second-mortgage  loans 
also.  The  reduction  of  interest  was  quite  proper.  The 
present  3'2-percent  interest  expires  next  Jirne.  Then  the 
rate  continues  at  4  percent  for  2  years  and  then  goes  back 
to  the  regular  rate. 
Mr.  BURDICK.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  PIERCE.    I  jrield. 

Mr.  BURDICK.  I  think  the  gentleman's  statement,  as  to 
the  purpose  of  the  act.  was  very  clear,  but  let  me  ask 
whether  our  procedure  under  this  amendment  reducing  the 
interest  rate  and  selling  these  bonds  now  at  less  than  3 
percent  does  not  raise  in  the  gentleman's  mind  a  question 
as  to  whether  we  were  justified  in  ever  offering  these  bonds 
for  5  and  a  fraction  percent? 

Mr.  PIERCE.  At  the  time  the  bonds  were  selling  at  5  and 
5Vi  money  could  not  be  obtained  at  a  lower  rate.  That  is 
what  money  was  bringing  in  the  market,  and  the  Qovemment 
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at  that  time  was  Justified  in  fixing  the  rate  at  that  high 
point. 

Mr.  BURDICK.  The  gentleman  states  they  are  selling 
them  for  less  than  3. 

Mr.  PIERCE.  Yes;  they  are  selling  them  now  for  less 
than  3. 

Mr.  BURDICK.  Is  it  not  more  difficult  to  sell  bonds  on 
the  market  now  than  it  was  when  these  original  bonds  were 
sold? 

Mr.  PIERCE.  No;  you  can  sell  bonds  very  much  easier 
at  a  lower  rate  of  interest  now. 

Mr.  TABER.    Will  the  gentleman  yield? 

Mr.  PIERCE.    I  yield  to  the  gentleman  frwn  New  York. 

Mr.  TABER.  The  Government  is  back  of  the  present 
bonds,  while  not  back  of  the  other  bonds? 

Mr.  PIERCE.     That  is  true. 

Mr.  TABER.    This  makes  a  considerable  difference. 

Mr.  PIERCE.  It  makes  some  difference.  The  Govern- 
ment is  not  back  of  the  intermediate-credit  bonds,  which 
replenish  the  money  in  the  intermediate-credit  banks.  They 
are  selling  at  one-half  of  1. 

Mr.  TABER.  The  Government  Is  not  back  of  the  old 
land-bank  bonds,  either. 

Mr.  PIERCE.    That  is  true. 

Mr.  Chairman,  I  am  In  agreement  with  the  gentleman 
from  North  DakoU  In  regard  to  cheaper  money  for  the 
farmers.  It  Is  one  of  the  ways  we  can  help.  I  do  not  think 
a  farmer  ought  to  pay  over  2  percent  on  a  farm  mortgage, 
and  I  have  many  times,  I  may  say,  raised  my  voice  against 
high  mteredf  rates.  I  think  when  the  history  of  this  period 
Is  written,  sometime  in  the  future,  it  will  be  pointed  out  that 
hlffh  interest  was  one  of  the  factors  caueln«  the  depression. 
(Ilere  fh*-  ««»vel  f<»ll,J 

Mf,  Lt;f;u^W  Mr  Chnirmsfi.  f  Mk  iitiftfllm'tiie  ^tmmss 
thai  All  (Hf^^f"  <>»  this  s««tMn  and  all  ant^ndmcnlft  thereto 

Tb«  CHAlttMAW,    U  there  ohiectlon  to  the  raqtiMt  of  the 

gentleman  from  Indiana? 
Ttieie  was  no  objection, 


The  Clerk  read  as  follows: 

For  personal  services  m  the  Dtetrict  of  Columbia  In  connection 
with  Federal  Rserve  and  national  currency,  $25,000,  to  be  reim- 
bursed by  the  Federal  Reserve  and  national  banlcs. 

Mr.  COCHRAN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  the  House  now  approaches  the  appropria- 
tion for  the  adininistration  of  the  Bureau  of  Internal  Reve- 
nue, a  part  of  the  Treasury  Department.  As  you  are  all 
aware,  this  Bureau  collects  the  income  tax,  corporation  tax, 
estate  tax,  and  so  forth. 

By  reason  of  a  law  passed  some  years  ago  the  Commis- 
sioner of  Internal  Revenue  is  required  to  submit  to  the 
Congress  annually  the  names  and  amounts  of  refunds  of 
taxes  that  have  been  made  for  the  year  of  amounts  over 
$500.  This  report  comes  to  the  House  and  is  referred  to  the 
committee  of  which  I  am  chairman — the  Committee  on  Ex- 
penditures in  the  Executive  Departments.  The  newspaper- 
men immediately  request  permission  to  publish  the  names 
and  the  amount  of  refunds.  It  is  the  policy  of  the  com- 
mittee to  always  let  the  standing  committee  of  the  press  gal- 
lery select  the  date  for  release  of  the  list,  and  it  is  also  my 
policy  when  releasing  the  information  to  give  out  a  state- 
ment calling  attention  to  the  fact  that  whUe  the  law  makes 
it  mandatory  to  report  the  refunds  it  forbids  the  Commis- 
sioner's giving  information  concerning  additional  taxes  that 
are  collected,  and  I  make  it  clear  that  the  amount  refunded 
is  minor  in  comparison  to  the  amount  of  additional  assess- 
ments and  collections.  However,  very  few  c'  the  newspapers 
ever  print  my  statement;  so  the  taxpayer,  when  he  reads  of 
the  refunds,  naturally  feels  all  is  going  out  and  nothing 
coming  in. 

The  hearings  on  this  bill  lire  public  property,  and  in  th« 
hearina*  we  find  some  information  which  the  C<rtnmiw»kmer 
tii  lf»t*'ma)  Revenue  canmH  rpleaw*  f-o  thfi  pr««s»  I«  »>*•• 
ci;me<t  public  now  bt  rtmtttm  of  th«  »*')*»•<»«  of  lt»«  hearmits, 
and  I  *m  Inswting  a  table  «(lK*win«  tnrnM,  additumal  aa- 
mt^m^ui*.  fthd  ovtr^6i>e%m\mUk  ot  inlernal'revenue  taw* 
for  ihfi  fliicft)  ye^rfc  1017  Ui  \nb  %fuX  tor  the  first  3  month* 
of  1930.    The  table  follow*; 


Mtatement   $howing   internal-revenue  reeeipti.   additional   a»ie»menu.  and  ov»ra$Me»imenf  of  internal-revtnua  tatti  (rtfunOM, 
giaiemeni   inowx  ^^^^^^^^^^  ^^  credU$)  /or  fitoal  yearM  1917  to  1935  and  ftrit  3   montht  0/  the  /lacal  year  J936 


Flical  year 


m? 

1918 

1819 

1920 

1921 

1922 

1923 

19M 

lttZ'5 

1926 

1927 

1928 

1929 

1930 

1931 

1932.  - 

1933 

1934 

1935...- 

First  3  months, 


Total  Internal-rev- 
•oue  reoeiptA 


1939. 


Tetel 


$800,393, 
3, 696,  9.'.i. 
3,8,10,  IftO, 
5, 407.  M), 

4.  MS.  v>:, 
3,197,451, 
Z  ($21,  745, 
2. 796, 17«, 
2,5»4.  140, 
Z  83ri.  999, 
2.  »6.\  e>Xi, 
2.  790,  K<\ 
2, 9.^9,  OSi. 

5,  040,  H\ 
2,42s.  22S, 
1,  557. 729, 
1, 619, 839, 
2.300,816, 
2.773,  21. ^ 

804,615, 


04a  44 

820.93 

(ITS.  56 

2.'>1.»1 

061.95 

083.00 

227.57 

217.06 

268.34 

892.19 

129.91 

5.17.68 

375.43 

733.17 

7,'>4.22 

0a64 

234.30 

308.88 

213.94 

704.62 


Amount  of  (id- 
(litional  »aMS8- 
roetiU  result- 
Ing  from  oflice 
audits  and  field 
iovesligatioiM 


63,510. 813, 60&M 


$16. 

29, 

123 

466, 

416, 

266, 

« 73.'., 

»739, 

»  4,S7. 

»663. 

>416, 

>414. 

»40fi. 

«3C3. 

«38Z 

«3;i2, 

>3ri7 

»  31.S, 

>313. 

•76, 


597,255 

9M,655 
27.-.  768 
8HU,3.19 
483,  7(.« 
978,  K73 
216,  8.S8 
225,261 
314,407 
404.633 
669.507 
251,  490 
S5S,  576 
05.%  027 
788,076 
3fi:i.708 
,181.306 
663,123 
406.778 
698,487 


Amount  ot  re- 
funds of  taxet 
illegully  col- 
lected 


7. 123, 7%  764 


$887. 

2,088, 

8,6.14, 

16,639, 

28,656, 

48,134, 

123, 992. 

137,  OOG, 

•  1.11,  885, 

» 174.  120, 

103,8.=i«, 

142,  393, 

10ai64, 

126,836, 

69. 476, 

80,  .183. 

51,  484. 

45,  820. 

24.058, 

0,115 


127,94 
,V>5.  46 
171.21 
952.65 
3.17.95 
127.83 
82a  94 
225. 65 
415.60 
177. 74 
687.78 
567.  17 
350.48 
33,3.22 
930.26 
504.11 
845.92 
318.28 
964.19 
505.40 


Amount  of  credits 
and  abat4sineoU 


1.531.857.958.78 


>  $134, 237, 
306.5S.3, 
3.15. 628, 
236.  15,1. 
339,  237, 
2r^2, 292, 
199. 194. 
228.  775, 
199,937. 
213.731, 
250,617, 
21 2.  .129. 
19.1,  331. 
111.12a 
28.380, 


47a  05 

881.95 
775.65 
508  74 
700.53 
604.21 
252.14 
274  72 
206.97 
335.60 
3K1.94 
757.00 
325.15 
.106.61 
872.83 


Total 


3.  263.  753, 851 09 


•887. 

2.08.8, 

8.6.14, 

15,639, 

28,656, 

182,371, 

430.  576. 

492.  635. 

378,  040, 

613.  357, 

366.151, 

541.587. 

418.939, 

326.  773. 

28.3.  aOK. 

331,  2U0. 

264,  0;4, 

241.151. 

135.  179, 

34,496. 


127  94 
565  4« 
171.21 
952.65 
357  95 
597  88 
702  S9 

on  1. 30 

924.34 
87*.  27 
291.99 
819.31 
634.20 
.MO  19 
26.1.  86 
»«6.  06 
602.92 
64143 
470  80 
378.23 


4. 796.611. 812.  S7 


'.^?t[r^"a'!?nrc:«n,f^r^rra.fow^{£22J^  „,,.  «,.,o„66.33:  ,928.  $45. 685.721. 80; 

« Includes  j«panly  HSsessmenUs  hs  follows.  '»^' .»'i2.5g^^;  im  «f«  ;*'-^-2  -33  ,^;,;f  Vs.T'^^  .^ek     935  $/J^7r3ri  77  first  3  months,  193C.  $9.Ch5,110.7S. 
'^;  fX;et1,r-?^^.^rlS;:r'u'v^  n^'^^^-^c.-o'n^  l^^nTr^t^sot  X^  .ndi  Vidua,  incom*  taxe.). 

•  Includes  $206,115.29  refunded  taxee  under  provision  of  above  swjtion  of  law. 


It  is  interesting  to  note  that  the  total  amount  of  refunds  of 
taxes  illegally  collected,  which  were  made  during  the  past  19 
years  and  3  months,  namely.  $1,531,857,958.78,  is  approxi- 
mately 22  percent  of  the  total  amount  of  additional  assess- 
ments resulting  from  office  audits  and  field  investigations 
($7,123,706,754)  which  have  been  made  during  the  same 
period.     The  percentage  of  the  total  refunds   ($1,531,857,- 


958.78)  to  the  total  internal -revenue  receipts  during  the  period 
in  question  ($55,516,813,606.54)  is  approximately  2.8  percent. 
The  amounts  of  additional  assessments  resulting  from  office 
audits  and  field  investigations  during  each  of  the  fiscal  years 
1929.  1930.  1931,  1932,  1933,  1934,  and  1935.  and  the  first  3 
months  of  the  fiscal  year  1936.  are  shown  by  classification  of 
tax  in  the  statement  attached. 
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Ptor  the  information  of  those  who  read  this  table,  let  It  be 
known  that  the  amount  under  the  head  'Credits  and  abate- 
ments" is  practically  a  refund  because  while  the  taxpajjer 
does  not  actually  receive  this  amount  in  money  he  does  get 
credit  on  past  or  future  returns.  If  we  included  the  credits 
and  abatements  in  the  refund  column,  you  will  see  the  Gdy- 
emment  collects  almost  twice  as  much  as  it  returns  a^d 
credits  to  the  taxpayer.  I 

I  feel  that  the  public  should  have  this  Information  be- 
cause when  the  statement  is  carried  in  the  article  abdut 
refunds  the  Uxpayer.  of  course,  has  no  knowledge  of  wl^at 
the  Bureau  Is  doing  in  this  field  of  additional  assessments 

A  part  of  the  Bureau  of  Internal  Revenue  is  the  inte^li 
gence  unit.  This  unit  investigates  all  fraud  cases.  It 
investigates  the  conduct  of  the  employees  of  the  entire  Bu 
reau.  As  a  result  of  its  investigations  many  of  the  outstai^d 
ing  criminals, in  this  country  were  sent  to  the  penitentiary 
when  SUte  and  local  authorities  were  unable  to  convictlor 
even  indict  them  for  law  violations.  It  was  this  division  tliat 
sent  so-called  pubUc  enemy  no.  1.  Al  Capone.  to  the  peniten- 
tiary, as  well  as  many  of  his  associates.  Leading  gangsters 
throughout  the  country  who  had  made  money  illegally  wtre 
likewise  convicted  and  sent  to  penitentiaries,  where  many*  of 
them  are  now  still  confined  because  they  did  not  make  projjer 
income-tax  returns. 

I  regret  that  the  operations  of  this  very  important  itoit 
were  not  touched  upon  by  the  subcommittee  during  the  he^r-  j 
ings.  because  I  have  always  contended  that  if  there  is  iine 
Government  agency  that  we  should  give  all  the  money.  4nd  ' 
even  more  than  it  requests,  it  is  the  intelligence  unit  of  the 
Bureau  of  Internal  Revenue.    Why  do  I  make  this  statem^t?  j 
Because  the  record  shows  up  to  and  including  the  fiscal  ^ar  j 
1935  this  division,  on  an  annual  appropriation  of  $660,000  ^c-  | 
ceeded  in  collecting  an  average  yearly  of  $33,000,000.    It  se^ms 
to  me  to  be  very  good  business  when  you  can  collect  $33,OOOJOOO  i 
In  additional  taxes  for  an  expenditure  of  $660,000,  and  I  inlsist 
that  if  we  would  double  the  amount  no  doubt  this  divi^on  I 
would  bring  in  at  lea.st  $50,000,000.     I  understand  that  Jast  | 
year  some  of  the  relief  funds  were  granted  to  this  unit;  $ut. 
as  there  is  no  break-down  in  the  additional  collections,  i  we  ! 
have  no  way  of  learning  what  part  of  this  amount  was  dut  to 
the  activities  of  the  intelligence  unit.  j 

Elmer  L.  Irey  is  the  Chief  of  this  unit,  and  he  is  on^  of 
the  most  efficient  men  in  the  Government  service.  Natu- 
rally, he  has  many  enemies  because  he  has  made  the  tax 
evader  pay.  regardless  of  whether  he  was  big  or  little.  iThe 
amount  that  I  have  referred  to  in  annual  collections  by  this 
imit  is  insignificant  in  comparison  with  what  this  activity 
really  brings  to  the  Treasury.  There  is  no  way  we  can  elven 
estimate  the  amount.  It  works  this  way.  The  unit  catdhes 
an  income-Ux  evader.  He  is  not  only  made  to  pay,  but  in 
himdreds  of  cases  he  goes  to  the  penitentiary  ot  he  receives 
a  very  hea^T  fine  from  the  trial  judge  on  a  plea  of  guilty. 
This  results  in  a  great  deal  of  pubUcity,  and  when  the  time 
arrives  for  the  filing  of  another  income-tax  return  sAme 
taxpayers  remember  the  fate  of  the  one  who  has  been  oon- 
victed.  and  he  is  more  careful  when  he  prepares  his  figures 
upon  which  he  bases  his  return.  Of  course,  the  great  ina.- 
jority  of  our  citizens  always  make  an  honest  return.  I  rfefer 
to  the  one  who  might  be  inclined  to  evade  the  law.        | 

I  noticed  a  few  days  ago  a  bill  was  introduced  to  provide 
that  all  law-enforcement  activities  in  the  Treasury  Depart- 
ment be  placed  under  one  head.  If  this  bill  becomes  a  law, 
which  it  undoubtedly  will,  as  it  has  the  supjxjrt  of  the  ad- 
ministration, then  the  intelligence  unit,  the  special  agfents 
in  the  Customs  Service,  the  Secret  Service,  the  Nardotic 
Service,  and  other  enforcement  officers  in  the  Treasury  will 
be  grouped  together. 

Such  a  division  will  be  one  of  the  most  important  agencies 
in  the  Government,  and  the  number  of  men  that  wil^  be 
under  the  Chief  of  the  Division  will  far  exceed  the  nuitber 
now  under  Edgar  Hoover.  Chief  of  the  Di\-ision  of  Investiga- 
tion of  the  Department  of  Justice,  whose  record  you  art  all 
acquainted  with.  The  work,  however,  is  of  a  different  tiype. 
and  It  would  be  absolutely  impossible  from  the  standpoint 
of  efficient  service  to  group  the  twa 
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The  bill  as  introduced  gives  the  Secretary  of  the  Treasury 
the  power  to  appoint  the  head  of  the  new  enforcement 
agency  of  the  Treasury.  There  certainly  should  be  no 
politics  in  selecting  the  man  who  should  hold  this  most 
important  office.  Political  recommendations  should  not  be 
considered.  A  man  who  has  shown  beyond  question  by 
past  service  with  the  Government  that  he  is  thoroughly 
qualified  for  the  position  should  be  selected.  No  one  should 
be  brought  from  outside  of  the  service  and  appointed  to  this 
position,  because  it  would  take  years  before  he  could  fa- 
miliarize himself  with  the  duties  of  the  office.  I  repeat,  the 
success  of  the  new  division  will  depend  upon  the  man  selected 
to  supervise  the  activities  of  the  enforcement  agents  of  the 
Treasury  Department.  As  the  responsibility  for  enforcement 
will  rest  upon  the  shoulders  of  the  Secretary  of  the  Treas- 
ury, it  seems  to  me  he  alone  should  have  the  power  to  select 
the  man  whom  he  must  dec>end  upon.     1  Applause.] 

Mr.  Chairman,  I  ask  unanimous  consent   to  revise   and 
extend  my  remarks  and  to  include  therein  certain  figures. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 
There  was  no  objection. 
The  Clerk  read  as  follows: 

Suppressing  counterfeiting  and  other  crimes:  For  expenses  In- 
curred under  the  authority  or  with  the  approval  of  the  Secretary 
of  the  Treasury  In  detecting,  arresting,  and  delivering  Into  the 
ciistody  of  the  United  States  marshal  having  Jurisdiction  dealers 
and  pretended  dealers  in  counterfeit  money  and  persons  engaged 
In  counterfeiting,  forging,  and  altering  United  States  notes,  bonds, 
national-bank  notes.  Federal  Reserve  notes.  Federal  Reserve  bank 
notes,  and  other  obligations  and  secvirities  of  the  United  States  and 
of  foreign  governments,  as  well  as  the  coins  of  the  United  States 
and  of  foreign  governments,  and  other  crimes  against  the  laws  of 
the  United  States  relating  to  the  Treasury  D3partment  and  the 
several  branches  of  the  public  service  under  Its  control;  purchase 
(not  to  exceed  »25.000).  exchange,  hire,  maintenance,  repair,  and 
operation  of  motor-propeUed  passenger-carrying  vehicles  when  nec- 
essary; purchase  of  arms  and  ammunition;  traveling  expenses;  and 
for  no  other  purpose  whatsoever,  except  in  the  performance  of 
other  duties  specifically  authorized  by  law,  and  In  the  protection 
of  the  person  of  the  President  and  the  members  of  his  Immediate 
family  and  of  the  person  chosen  to  be  President  of  the  United 
SUtes.  $850,000:  Provided.  That  no  part  of  the  amount  herein 
appropriated  shall  be  used  in  defraying  the  expenses  of  any  person 
subpenacd  by  the  United  States  courts  to  attend  any  trial  before 
a  United  States  court  or  preliminary  examination  before  any 
United  States  commissioner,  which  expenses  shall  be  paid  from  the 
appropriation  for  "Fees  of  witnesses.  United  States  courts":  Pro- 
vided further.  That  of  the  amount  herein  appropriated,  not  to  ex- 
ceed $10,000  may  be  expended  In  the  discretion  of  the  Secretary  of 
the  Treasury  for  the  purpose  of  securing  Information  concerning 
violations  of  the  laws  relating  to  the  Treasury  Department,  and 
for  services  or  Inlormatlon  looking  toward  the  apprehension  of 
criminals. 

Mr.    LUDLOW.    Mr.    Chairman,    I    offer    a    committee 
amendment. 
The  Clerk  read  as  follows: 
Ckjmmlttee  amendment  offered  by  Mr 


1,  after  the  word  "witnesses' 


LuDUDw:  On  page  30,  line 
Insert  the  words  "and  Jurors." 


The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Division  of  Venereal  Diseases:  For  the  maintenance  and  expenses 
of  the  Division  of  Venereal  Diseases,  established  by  sections  3  and 
4,  chapter  XV,  of  the  act  approved  July  9,  1918  (U.  S.  C.  title  42. 
sees.  24.  25),  including  personal  and  other  services  In  the  field  and 
in  the  District  of  Columbia.  $80,000,  of  which  amount  not  to  exceed 
$19,420  may  be  expended  for  personal  services  In  the  District  ol 
Columbia. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  it  ^a-«i  always  seemed  rather  strange  to  me 
that  we  should  cherish  a  certain  prudish  notion  about  the 
matter  of  venereal  disease. 

The  bill  imder  consideration  allows  $80,000  for  the  Division 
of  Venereal  Diseases,  and  to  me  it  is  a  most  singiilar  thing 
that  we  can  spend  $2,000,000  of  the  pubhc  money  to  check 
the  chinch  bug.  we  can  spend  $4,000,000  to  eradicate  the 
Mediterranean  fruit  fly.  we  can  spend  $1,275,000  in  this  bill 
for  chasing  narcotics  addicts  all  over  the  United  States,  we 
can  spend  simdry  millions  for  the  eradication  of  the  hoof- 
and- mouth  disease  from  cattle,  and  then  we  spend  a  paltry 
$80,000  for  the  elimination  of  sjTJhilis  and  gonorrhea. 


We  are  such  prudes  abcut  It  we  are  afraid  to  tear  the  veil 
from  this  thing  and  drag  it  out  into  the  open,  in  spite  of  the 
fact  that  the  experts  from  the  Public  Health  Service  come 
before  the  committee  and  say  that  every  year  there  are 
500.000  or  more  new  syphilitic  cases  and  one  and  a  half 
million  new  cases  of  gonorrhea  in  the  United  States.  Despite 
such  startling  figures,  we  spend  only  $80,000  for  their  eradi- 
catiOiQ. 

Dr.  Vonderlehr  testified  before  the  committee  that  from 
15  to  25  percent  of  the  heart  disease  of  the  country  can  be 
traceable  to  syphilis.  Is  it  not  rather  strange  that  we  can 
dip  into  the  public  purse  and  spend  money  for  every  known 
reason  under  the  sun.  Improving  the  quality  of  our  livestock, 
our  sheep,  and  oiu-  kine,  eliminating  insects  from  the  apple 
orchards  and  the  peach  oichards  and  the  pear  orchards,  and 
do  various  other  things  of  this  nattire,  and  yet  have  so  little 
regard  for  human  welfare,  for  tearing  the  veil  from  this 
hideous  thing  and  dragging  it  out  into  the  open  and  on  the 
front  pages  of  the  newspapers,  and  doing  a  real,  militant, 
affirmative  job  of  checking  the  ravages  of  gonorrhea  and 
syphilis  on  the  American  people?  Why,  they  had  thousands 
of  such  cases  that  go  to  the  clinics  in  Washington,  D.  C, 
alone  every  year,  and  here  is  a  meager  appropriation  of  only 
$80,000  for  the  entire  United  States. 

Now.  why  is  it  we  have  to  be  so  prudish?  Why  do  we  have 
to  be  so  squeamish  and  have  a  false  sense  of  shame  about 
venereal  diseases,  when,  like  some  specter,  it  is  reaching  out 
over  the  country  and  gradually  ravaging  and  devastating  the 
welfare  of  millions  of  hiuran  beings? 

Mr.  MAVERICK.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DIRKSEN.    I  yield. 

Mr.  MAVERICK.    Have  we  any  prophylaxis  stations  in  the 
United  States  in  addition  to  those  maintained  by  the  Army? 
Mr.  DIRKSEN.    TTiere  are  some  clinics. 
Mr.  MAVERICK.    I  am  referring  to  prophylaxis  stations. 
Mr.  DIRKSEN.    I  do  not  know  about  prophylaxis  stations, 
but  I  doubt  it  very  much;  at  least,  none  has  come  to  my 
attention.    However,  instead  of  $80,000.  this  item  ought  to  be  i 
$5,000,000,  because  if  we  can  spend  $2,000,000  on  chinch  bugs 
and   $4,000,000   on   the   Mediterranean   fruit   fly,    certainly 
$5,000,000  would  not  be  too  much  to  protect  the  welfare  and 
health  of  this  generation.    As  the  Scriptures  say,  these  sins 
are  going  to  be  visited  on  the  generations  to  come,  and  what 
a  strange  and  ghastly  kind  of  heritage  wiU  be  passed  on  to 
the  people  who  are  to  inhabit  this  country  in  the  future. 

You  will  note  in  the  hearings  on  this  item  that  Dr.  Von- 
derlehr states  that  little  inroad  had  been  made  upon  these 
scourging  diseases  because  of  insufficient  funds.  Surveys 
and  studies  have  been  made  and  doubtless  the  information 
obtained  has  been  passed  on  to  State  health  divisions  and 
State  clinics.    But  that  is  not  enough. 

The  Federal  Government  health  agencies  should  be  forti- 
fied with  whatever  funds  are  necessary  and  carry  on  a 
vigorous  and  determined  campaign  against  venereal  dis- 
ease. It  is  one  of  the  tragedies  of  this  enlightened  age  that 
prudery,  false  delicacy,  and  false  shame  has  limited  the  cam- 
paign against  venereal  diseases  to  placards  posted  in  public 
toilets  in  the  nature  of  warnings.  Do  we  use  such  tactics 
in  dealing  with  tuberculosis?  No.  The  reason  for  the  suc- 
cess of  antituberculosis  campaigns  is  because  we  have  been 
giving  the  matter  pitiless  publicity.  Do  we  use  such  tactics 
in  dealing  with  cancer?  Indeed  not.  It  has  been  dragged 
into  the  open  and  the  fight  against  it  goes  steadily  on. 
Then  why  this  ghastly  attitude  against  a  scourge  that  is 
10  times  more  serious  than  cancer  and  far  more  serious  than 
tuberculosis? 

I  fully  appreciate  the  limitations  of  the  Appropriation's 
Committee  insofar  as  this  appropriation  is  concerned,  but  I 
want  to  caU  attention  to  it  now.  in  the  hope  that  pubUclty 
might  be  focused  upon  this  national  problem  of  social  dis- 
eases. If  public  opinion  can  be  aroused,  there  will  be  a 
prospect  of  an  appropriation  commensurate  with  the  gravity 
and  extent  of  this  problem.  The  Uves,  the  happiness,  the 
welfare  of  the  people  of  this  country  are  fully  as  important 
as  chinch  bugs,  fniit  flies,  catUe,  hogs,  and  apple  orchards. 
[Applause.] 
[Here  the  gavel  fell.] 


The  Clerk  read  as  f oUowb: 


Grant*  to  States  for  public-health  work:  For  the  purpose  of 
assisting  States,  counties,  health  districts,  and  other  political  sub- 
divisions of  the  States  In  establishing  and  maintaining  adequate 
public-health  services.  Including  the  training  of  personnel  for 
State  and  local  health  work,  as  authorised  In  sections  601  and  602, 
tlUe  VI,  of  the  Social  Security  Act,  approved  August  14,  1935  (49 
SUt.  634),  $8,000,000. 

Mr.  TABER.    Mr.  Chairman,  I  offer  an  amendment. 

TTie  Clerk  read  as  follows: 

Amendment  oflTered  by  Mr.  Tabkr:  Page  36.  line  19,  after  the 
period,  strike  out  the  period,  insert  a  comma  and  the  following: 
-Provided,  That  no  part  of  the  txinds  appropriated  In  this  para- 
graph shaU  be  distributed  to  SUtes  on  a  per -capita  Income  basis. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  make  a  point 
ot  order.  The  basis  for  the  point  of  order  Is  that  it  is  legis- 
lation c«  an  appropriation  bill. 

Mr.  TABER.  Mr.  Chairman,  it  is  purely  a  limitation.  It 
prohibits  the  expenditure  for  certain  purposes. 

The  CHAIRMAN  (Mr.  Greenwood)  .  The  Chair  is  of  the 
opinion  that  it  is  a  limitation  on  an  appropriation,  and. 
therefore,  overrules  the  point  of  order. 

Mr.  TABER.  Mr.  Chairman,  under  the  social-security  bill 
a  certain  amount  of  money  was  authorized  for  grants  to 
States  for  public-health  work.  Some  of  it  was  to  be  allocated 
on  the  basis  of  population;  some  of  it  on  the  basis  of  special 
health  problems;  and  some  of  it  on  the  basis  of  financial 
needs,  meaning,  as  I  understand  the  langviage,  the  financial 
needs  for  this  particular  health  work. 

Under  the  method  of  allotment  which  the  Public  Health 
Service  told  the  committee  they  would  allot  the  money, 
$1,200,000  was  to  be  allotted  on  the  basis  of  per -capita 
income.  This  appears  on  pages  706  and  707  of  the  hearings  in 
a  table.  As  a  result  of  that,  in  this  allocation.  California. 
Coimectlcut,  Delaware,  the  District  of  Columbia,  Illinois. 
Maryland,  Massachusetts,  Michigan.  Nevada.  New  Jersey, 
New  York,  Pennsylvania.  Rhode  Island,  and  Washington 
would  receive  nothing.  Frankly,  it  has  seemed  to  me  that 
many  of  the  States,  with  their  large  rural  populations,  which 
are  included  in  that  list,  have  health  problems  and  financial 
needs  not  based  upon  their  per-cairita  income,  because  the 
per -capita  income  in  some  of  those  States  Is  large,  on  account 
of  the  large  urban  population,  but  based  upon  actual  health 
conditions  in  those  States.  It  does  not  seem  to  me  that  it  is 
fair  to  allocate  all  that  money  in  that  way.  It  does  not  seem 
to  me  that  it  is  substantial  compliance  with  the  statute  which 
was  passed  last  summer.  I  hope  this  amendment  will  be 
adopted,  and  that  the  Social  Security  Board  and  the  Public 
Health  Service  will  be  notified  that  they  must  follow  the 
language  of  the  act  as  it  was  Intended  to  be — the  basis  of 
financial  need  and  not  something  else. 

Mr.  LUDLOW.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment.  The  Social  Sccinlty  Act  which  was  passed 
last  year  provided  for  the  distribution  of  $8,000,000  among 
the  States,  and  specifically  it  was  written  into  that  statute 
that  the  distribution  should  be  on  the  basis  of  three  factors; 
namely,  population,  public-health  problems,  and  financial 
needs.  The  Public  Health  Service,  In  submitting  this  esti- 
mate, has  ijerformed  In  exact  accordance  with  the  law  as 
It  understood  it.  A  very  difficult  question  arose  as  to  how  to 
devise  a  formula  that  would  be  equitable  as  among  the 
States,  for  distribution  cai  the  basis  of  financial  needs.  It 
was  a  very  hard  problem  for  them  to  solve.  Finally,  after 
consultation  with  the  Brookings  InsUtute,  they  decided  that 
the  very  best  approach  they  could  make  to  it  would  be  on 
the  basis  of  per  capita  Income.  On  that  basis  they  have 
made  a  distribution  of  that  portion  of  the  fund  that  is  to  be 
distributed  on  that  factor  of  financial  need.  They  worked 
out  that  formula  as  the  best  their  skill  could  devise.  It  was 
the  best  formula,  in  their  opinion,  that  they  could  adopt. 

I  have  a  great  deal  of  sympathy  with  those  who  beUeve 
that  that  was  not  a  perfectly  accurate  formula.  I  have 
doubts  myself  on  that  point.  Perhaps  it  is  not,  but  the 
only  way  we  can  proceed  in  this  case  Is  to  get  an  approxi- 
mation of  accuracy.  This  appears  to  be  the  closest  approxi- 
mation of  accuracy.  But  my  principal  reason  for  suggesting 
that  the  amendment  offered  by  the  gentleman  should  not 
be  adopted  is  that  the  deficiency  biU,  which  made  provision 
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on  a  flve-twelfths  ba^is  for  the  remainder  of  this  nsqal  ' 
year  approved  exactly  the  formula  thiit  ^*e  have  ext^nd^ 
into  this  bill.  U  we  change  the  formiila  In  this  biL,  thtn 
we  arc  entirely  out  of  joint  with  what  has  been  done  in  the 
deflcieiicy  bill.  I  submit  that  we  ought  to  carry  t^is 
through,  as  it  Is  provided  in  this  bill,  and-  then  if  it  is  not 
a  saiiifactory  formula,  we  should  approach  it  from  the  dirac- 
Uon  of  a  new  and  separate  act  to  carry  into  execution  py 
specific  direction  of  Congress  exactly  the  formula  whifch 
we  Members  of  Congress  think,  after  careful  deliberati<Jn, 
ought  to  be  adopted. 

I  think  the  PubUc  Health  Service  has  done  the  very  bfest 
it  could  with  the  light  which  it  had  to  work  out  this  pr<H>- 
lem.  I  really  think  we  should  stand  by  the  Health  Service 
In  this  p«urticular  matter  by  voting  down  the  amendment. 
This  Congress  then,  in  a  subsequent  session,  can  give  carelTul 
consideration  to  devising  a  formula  of  its  own  in  the  Ught|  of 
full  deliberation  and  riper  experience.     (Applause.) 

(Here  the  gavel  fell.l  , 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  move  to  strike 
out  the  last  word.  i 

Mr  Chairman,  I  would  like  to  have  the  attention  of  the 
gentleman  from  New  York  [Mr.  Taber]  in  order  to  detaill  to 
him  something  of  the  history  surrounding  this  appropriatipn. 
I  want  to  suggest  to  the  gentleman  that  in  the  original  l)ill, 
the  social-security  bill,  as  prepared  by  the  Presidents  Sofial 
Security  Commission,  which  was  considered  by  the  Ways  ^d 
Means  Committee,  the  basis  for  the  allotment  of  all  mofiey 
under  the  public-health  program  was  the  needs  of  the  Sta^s. 
■mis  is  clearly  shown  in  the  original  social -security  <)ill. 
H.  R.  4120. 

It  was  recognized  that  in  the  years  gone  by  battles  hjave 
been  fought  in  the  Congress  with  reference  to  the  met^iod 
and  fairness  of  allotment  of  Federal  funds.  In  order  to  va$ke 
fair  and  Just  allotments,  the  Ways  and  Means  Committee 
determined  that  the  population,  special  health  problems,  ^nd 
financial  needs  of  States  should  control  the  allotment!  of 
these  funds.  We  wrote  into  the  bill  that  these  public-he^th 
moneys  should  be  allotted  in  accordance  with:  First,  popvpa- 
tion;  second,  special  health  needs;  and,  third,  financial  n^eds  i 
of  the  States,  Certainly  it  would  seem  equitable  that  jthe  1 
money  would  be  divided  three  ways.  However,  it  was  Inot 
done  that  way.  The  Public  Health  Service  allotted  97^2 
percent  upon  basis  of  populatioix.  It  allotted  22  V2  perqent 
upon  basis  of  special  health  needs.  It  allotted  20  perc^ent 
upon  a  basis  of  financial  needs.  It  is  the  latter  allotment 
that  would  be  effected  by  the  amendment  of  the  gentleman 
from  New  York  I  Mr.  TaboI.  J 

I  call  the  attention  of  the  House  to  the  manner  in  wiich 
these  allotments  were  agreed  upon.  Since  1902,  under, the 
law,  the  health  officers  of  the  States  are  called  to  Washing- 
ton annually  to  confer  with  the  Surgeon  Gteneral  of  the  Pub- 
he  Health  Service.  In  the  social-security  bill  we  provided 
that  before  any  moneys  would  be  expended  on  this  original 
health  program,  the  pubUc -health  officers  of  the  States  should 
come  and  confer  and  advise  with  the  Public  Health  Service 
with  reference  to  the  rules  and  regxilations  under  which! the 
allotments  would  be  made.  I  say  to  the  Members  of  the 
House  that  this  matter  was  submitted  to  a  committee  upon 
which  a  very  distinguished  New  Yorker.  Dr.  Thomas  Paiiren. 
Jr..  was  a  member.  It  is  reported  that  he  will  soon  be  the 
Surge<m  General  of  the  Pubhc  Health  Service  in  the  Uqited 
States.  The  committee  reported  back  in  respect  to  this  illo- 
cation.  and  when  it  was  submitted  to  this  health  officers' 
conference,  in  which  every  State  of  the  Union  was  repre- 
sented, there  was  not  one  single  vote  in  opposition  to  that 
report.  So  I  suggest  to  my  friend  that  per  capita  inconle  to 
prove  financial  needs  is  the  best  and  most  practicable  y&rd- 
stick  they  could  find.  It  was  suggested  that  the  yardstick 
should  be  upon  the  question  of  the  taxable  wealth  of  a  State. 
Immediately  it  was  said  that  such  would  be  unfair,  un|ust, 
because  one  SUte  might  levy  its  tax  upon  a  100-i)ercent  valua- 
tion and  another  State  of  equal  wealth  would  tax  on  at  50- 
percent  valuation. 

Only  11.200.000  is  involved  in  the  amendment  of  the  gen- 
tleman from  New  York  LMr.  Taeo].    The  other  money)  are 
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allowed  on  the  basis  of  population  and  special  health  prob- 
lems. It  seems  to  me  that  my  generous-hearted  friend  from 
New  York  would  be  happy  to  have  an  allocation  of  57  Vi  per- 
cent based  on  population,  the  allocation  of  22^2  percent  on 
the  basis  of  special  health  problems,  which  he  recognizes  as 
fair  and  just,  and  then  an  allocation  of  a  flat  grant  to  each 
one  of  the  48  States  on  financial  needs,  and  be  generous 
with  some  of  the  States  that  may  not  be  so  fortunate  in  the 
financial  capacity  to  meet  their  health  problems  as  the  State 
of  New  York. 

The  CHAIRAfAN.  The  time  of  the  gentleman  from  Ken- 
tucky has  expired. 

Mr.  BANKHEAD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  There  is  nothing  that  I  can  add  to  the  statements 
already  made  by  the  chairman  of  the  subcommittee,  and  the 
gentleman  from  Kentucky  [Mr.  Vinson]  with  reference  to 
the  needs  for  carrying  forward  this  appropriation  on  the 
basis  suggested  by  the  Public  Health  Service  and  set  out  in 
the  biU. 

What  I  do  desire  to  say  is  that  as  one  who  for  nearly 
20  years  in  the  House  of  Representatives  has  been  partic- 
ularly interested  in  appropriations  for  the  Pubhc  Health 
Service.  I  am  deeply  gratified  that  after  a  lapse  of  many 
years  the  necessity  for  ample  appropriations  for  this  great 
humanitarian  service  has  been  recognized.  When  I  first 
j  came  to  Congress  my  recollection  is  that  the  total  Federal 
i  appropriations  for  Public  Health  Service  activities  for  the 
entire  country  were  only  $50,000  a  year.  A  few  of  us  here 
in  Congress,  recognizing  the  great  benefits  of  this  appro- 
priation, insisted  from  year  to  year  that  those  appropriations 
ought  to  be  substantially  increased.  I  have  made  the  state- 
ment on  this  floor  a  number  of  times,  and  I  take  pleasure  in 
reiterating  it  today,  that  in  my  opinion  the  very  best  money 
that  the  Government  of  the  United  States  spends  outside  of 
its  Federal  Treasury  is  for  the  Pubhc  Health  Service  of  this 
country. 

I  rose,  Mr.  Chairman,  merely  to  add  a  word  of  sympathy 

for  this  appropriation,  and  to  express  my  gratification  that 

the  needs  of  this  great  Service  are  at  last  being  recognized  in 

generous  and  substantial  fashion. 

Mr.  HILL  of  Alabama.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  BANKHEAD.    Yes. 

Mr.  WTT.T.  of  Alabama.  The  gentleman,  of  course,  agrees 
that  many  forms  of  disease  know  no  State  lines;  that  an 
epidemic  in  one  State  or  an  unhealthy  condition  might  affect 
the  situation  in  another  State  or  in  a  vast  section  of  our  coun- 
try; and,  furthermore,  that  the  better  the  health  in  one  sec- 
tion the  better  it  is  for  some  other  section  in  an  economical 
and  financial  way. 

Mr.  BANKHEAD.    That  is  undoubtedly  so. 

Mr.  HILL  of  Alabama.  The  economic  loss,  due  to  the  fail- 
ure to  properly  safegxiard  our  health,  is  one  of  the  most 
shocking  things  we  have. 

Mr.  BANKHEAD.  I  am  very  glad  to  confirm  what  the 
gentleman  says. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  question  was  taken,  and  the  amendment  was  re- 
jected. 

The  Clerk  read  as  follows: 

Salaries:  For  the  Director  of  the  Mint  and  other  personal  serv- 
ices in  the  District  of  Columbia.  $38,360. 

Mr.  PATMAN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  much  has  been  said  recently  about  gold. 
According  to  the  Treasury  statement  there  is  about  $10,160.- 
000.000  of  gold  in  the  Treasury.  Under  existing  law,  if  I 
tinderstand  that  law,  the  title  to  all  gold  is  in  the  Govern- 
ment of  the  United  States.  It  does  not  belong  to  the  Fed- 
eral Reserve  banks,  it  does  not  belong  to  the  private  banks,  it 
belongs  to  the  people,  the  Government  of  the  United  States. 
I  have  noticed  where  the  Secretary  of  the  Treasury  has  per- 
mitted a  small  amount,  comparatively,  of  this  gold  to  leave 
this  country.  It  was  my  understanding  when  the  gold  acts 
were  passed  that  the  title  to  this  gold  would  remain  in  the 
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Government  unless  It  was  used  for  the  purposes  of  settling 
trade  balances. 

It  is  a  well-known  fact  that  the  trade  balance  is  in  our 
favor,  and  there  is  no  reason  on  earth  why  gold  should  be 
allowed  to  leave  this  country  for  that  purpose  when  there 
is  no  trade  balance  in  favor  of  any  other  country  to  settle. 
France.  Italy,  Germany,  and  other  countries  owe  this  coun- 
try a  considerable  sum  of  money;  and  during  the  r>ast  2 
days  this  gold  that  has  been  going  out  has  been  going  to 
the  defaulting  nations.  Imagine  the  ridiculous  position  this 
places  the  people  of  this  country  in!  Evenbody  In  this 
country  was  required  to  turn  in  his  gold  to  the  Goverrunent 
or  subject  himself  to  punishment  for  a  penal  offense.  They 
were  required  to  turn  this  gold  in.  After  this  gold  is  in 
the  Treasury  the  title  to  it  is  in  the  Goverrunent.  Are  we 
going  to  permit  the  situation  to  be  that  foreigners,  even 
defaulting  nations,  can  withdraw  this  gold  for  themselves, 
but  that  American  citizens  cannot  withdraw  it?  That  is 
the  position  we  are  being  placed  In.  I  carmot  see  any  rea- 
son on  earth  for  the  export  of  this  gold  for  settling  trade 
balances. 

There  Is,  therefore,  only  one  other  reason  why  people 
would  want  to  export  the  gold,  and  that  is  for  the  purpose 
of  speculation.  The  United  States  Government,  the  Secre- 
tary of  the  Treasury,  should  not  permit  that  gold  to  be 
exported  or  used  in  such  a  way  that  certain  people  of  the 
Federal  Reserve  banking  system  would  profit  by  reason  of 
the  speculation  incident  thereto.  As  one  Member  of  Con- 
gress, as  a  representative  of  the  people  hi  my  district,  I  want 
to  protest  against  the  further  export  of  that  gold  except 
for  purposes  we  understood  when  the  gold  acts  were  passed. 

The  point  is  made — at  least  an  effort  is  made  to  convince 
the  people — that  many  foreigners  imported  that  gold  into 
this  country,  that  they  brought  it  here,  and,  therefore, 
should  be  allowed  to  withdraw  it  any  time  they  want  to. 
It  is  true  that  about  $2,000,000,000  of  that  gold,  possibly  a 
little  more,  was  brought  Into  this  country;  but  the  ones 
who  deposited  that  gold  here  did  it  with  knowledge  of  our 
laws.  They  deposited  that  gold  here  with  the  knowledge 
that  the  title  to  it  is  in  the  United  States  Goverimient  and 
that  it  is  not  to  be  exported  except  for  the  purpose  of  setthng 
trade  balances. 

[Here  the  gavel  fell.] 

Mr.  PATMAN.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  5  additional  minutes. 

Mr.  LUDLOW.  Mr.  Chairman.  I  really  hope  the  gentleman 
will  not  press  his  request.  Many  Members  desire  an  oppor- 
tunity to  be  heard,  and  we  are  anxious  to  complete  the  bill 
today.  Many  Members  are  anxious  to  get  away  on  the  eve- 
ning trains. 

Mr.  PATMAN.  I  would  remind  the  gentleman  that  I  took 
no  time  during  general  debate. 

Mr.  LUDLOW.  I  am  very  sorry  to  wpose  the  gentle- 
man's request. 

Mr.  WHITE.  Mr.  Chairman.  I  hope  the  gentleman  from 
Indiana  will  not  object,  for  the  gentleman  from  Texas  is 
making  a  very  interesting  statement  on  an  important,  timely 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
close  in  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Chairman,  one  reason  one  would  want 
to  export  gold  is  anticipating  that  there  will  be  further  re- 
valuation. It  is  known  that  if  anything  is  done  it  will  be 
revaluation.  There  is.  therefore,  certainly  no  risk  in  the 
withdrawal  of  gold;  all  to  gain  and  nothing  to  lose.  I  am 
just  expressing  the  hope  that  the  Treasury  Department  will 
not  permit  this  gold  to  be  used  for  the  purpose  of  speculation. 

P\irthermore,  who  is  going  to  get  the  profit  on  this  ex- 
ported  gold?    The   reason   it   is   withdrawn   is   that   it   Is 


worth  more  in  foreign  countries  than  It  is  worth  here. 
Somebody,  therefore,  gets  a  profit  on  it.  Does  the  Treasury 
get  this  profit  on  the  gold,  or  is  the  gold  transported  to  the 
New  York  Federal  Reserve  Bank  and  the  New  York  Federal 
Reserve  Bank  permits  it  to  be  exported  and  receives  the  profit 
on  the  gold?  If  this  be  true.  I  want  to  protest  against  it. 
because  I  do  not  beheve  it  is  fair  to  the  people  or  fair  to  the 
Government  for  the  Federal  Reserve  bank  to  get  the  profit  on 
this  gold. 

Mr.  WHITE.    Mr.  Chahinan.  will  the  gentleman  yield? 
Mr.  PATMAN.    I  yield. 

Mr.  WHITE.  Is  it  not  common  knowledge  there  is  a 
rumor  current  that  gold  is  to  be  revalued;  and  is  it  not  pos- 
sible this  gold  is  being  withdrawn  from  the  country  so  that 
when  we  revalue  gold  they  may  send  it  back  and  make  a 
large  profit? 

Mr.  PATMAN.  That  is  a  logical  conclusion.  I  am  sure 
the  people  of  this  covmtry  would  be  interested  to  know 
who  withdrew  gold  before  the  other  revaluation.  At  one 
time  during  1  month  a  considerable  sum  of  gold  was  with- 
drawn from  the  banks  and  from  the  Govenmient  Treasury. 
After  revaluation  that  gold  was  brought  back  and  naturally 
those  who  withdrew  it  and  redeposlted  it  made  a  considerable 
sum  of  money.  In  withdrawing  gold  now,  naturally  they 
are  not  going  to  lose.  If  there  is  any  chance.  It  is  the 
chance  there  will  be  a  gain. 

Mr.  WHITE.  Mr.  Chairman,  will  the  gentleman  yield 
further?  - , 

Mr.  PATMAN.    Yes. 

Mr.  WHITE.  Do  we  not  hear  a  great  deal  in  the  papers 
about  the  profits  made  in  the  speculation  on  silver?  Is  it 
not  a  fact  that  speculations  made  on  gold  during  its  nation- 
alization will  be  much  greater  than  the  profits  made  on 
silver?     Yet  we  hear  nothing  about  it  hi  the  papers. 

Mr.  PATMAN.  That  is  a  matter  I  am  concerned  about, 
I  will  say  to  my  good  friend  frc«n  Idaho.  I  do  not  want 
this  gold  used  for  the  purpose  of  speculation.  There  is  more 
than  $10,000,000,000  of  it  in  the  Treasury.  That  gold  is  in 
the  possession  of  the  Treasury  and  the  title  to  it  is  in  the 
Government.  One-half  the  gold  that  is  in  the  Treasury 
today  is  sufficient  to  retire  100  cents  on  the  dollar  in  gold  all 
outstanding  money. 

We  have  a  200-percent  gold  reserve,  and  I  am  expressing 
the  hope  at  this  time,  mstead  of  this  gold  being  used  for 
speculative  purposes,  histead  of  permitting  defaulting  coun- 
tries to  withdraw  our  gold  wiien  the  title  to  it  Ls  in  our  own 
Government  and  refusing^ to  our  own  citizens  the  right  to 
withdraw  the  gold  they  htve  deposited,  that  ttiis  gold  may 
be  used  in  the  interest  of  the  general  welfare  of  our  country 
as  a  reserve  and  as  a  basis  for  the  issuance  of  additional 
money  upon  which  the  people  of  this  country  wUi  not  have 
to  pay  interest.  [Applause.] 
The  Clerk  read  as  follows: 

Salaries  and  expenses:  Ptor  the  Director  of  Procurement  and 
other  personal  services  In  tlie  Diatrict  of  ColumbU  and  In  the 
field  service,  and  for  miscellaneoiis  expenses,  including  two  SVi- 
ton  and  two  lV&-ton  motor  trucks,  office  supplies  and  matertals. 
maintenance  of  motor  trucks,  telegrams,  telephone  semce.  travel- 
ing expenses,  office  equipment,  fuel,  light,  electric  current,  and 
other  expenses  for  carrying  Into  effect  regulations  governing  the 
procurement,  warehousing,  and  distribution  by  the  Procurement 
Division  of  the  Treasury  Department  of  property,  equipment, 
stores,  and  supplies  In  the  District  of  Colvimbla  (Including  not 
to  exceed  »500  to  settle  claims  for  damages  caused  to  private 
property  by  motor  vehicles  used  by  the  Procurement  Division). 
♦580  000:  Provided.  That  the  Secretary  of  the  Trea«\iry  is  au- 
thorized and  directed  dtirlng  the  fiscal  year  1937  to  transfer  to 
this  appropriation  from  any  approprlAtions  or  funds  available  to 
the  several  departments  and  establishmente  of  the  Government 
such  amounts  as  may  be  approved  by  the  Director  of  the  Bureau 
of  the  Budget,  not  to  exceed  the  amount  of  the  annual  com- 
pensation of  employees  heretofore  or  hereafter  transferred  or 
detailed  to  the  Procurement  Division,  Branch  of  Supply,  respec- 
tively, from  any  such  department  or  establishment,  where  the 
transfer  or  detail  of  such  employees  was  or  will  be  Incident  to  a 
transfer  of  department  or  establishment,  where  the  transfer  or 
detail  of  such  employees  was  or  will  be  mcldent  to  a  transfer 
of  a  function  or  functions  to  that  Division:  Provided  further. 
That  payments  during  the  fiscal  year  1937  to  the  general  supply 
fund  for  materials,  supplies  (Including  fuel),  and  services,  and 
overhead  expenses,  for  aU  Issues  shall  be  made  on  the  books  of 
the  Treasury  Depaitment  by  transfer  and  counter-warrants  pre- 
pared by  the  Procurement  Division  of  the  Treasury  Department 
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and  count*r«lgned  by  the  Comptroller  0«°*«f.  »"fj  ^^^^ 
to  be  boed  .olely  on  itemized  invoices  prepared  fy/^«  ^J^*^ 
ment  DiviiiJon  at  iMue  prices  to  be  fixed  by  ">f  °*"^,.5; 
Procurement  ProvUUd  farther.  That  advance*  received  pursii^nt 
jocurement  C^upp.  VII.  tlUe  31.  sec.  680)  from  departmejito 
MMl  e«t*blUhment*  of  the  United  SUtea  Government  and  the 
^er^rlt^^the  DUtrlct  of  Columbia  during  the  fl»caljax 
1937  shall  be  credited  to  the  general  supply  fund  Protn<led 
furtn^r^t  the  term  "fuel"  shall  be  held  t«  »nc^^d«  'f ue  oU  ^ 
Frotyided  further.  That  the  requirements  of  sections  3711  >nd 
yHiTt  the  Revised  Statutes  (US  C.  title  40.  sec.  109)relatlye 
to  the  weighing  of  coal  and  wood  and  the  separate  certlO;^ 
M  to  the  welRht.  measurement,  or  quantity  of  coal  and  wood 
purchased  shall  not  apply  to  purchases  by  the  Procurement  DJlvl- 
•lon  at  f  o  b  destination  outside  of  the  DUfcrlct  of  Colom- 
bia Provided  further.  That  the  reconditioning  and  repair*  of 
surplus  property  and  equipment,  for  disposition  or  reissue*  to 
Government  service,  may  be  made  at  coat  by  the  Procurement 
Division  payment  therefor  to  be  effected  by  charging  the  proper 
appropriation  and  crediting  the  appropriation  "Salarlea  and  ex- 
penses. Branch   of  Supply.   Procurement  Division."  j 

Mr.  LUDLOW.  Mr.  Chairman.  I  offer  an  amendment, 
which  I  send  to  the  desk.  I  offer  this  amendment  merelj  to 
correct  a  duplication  of  language.  I 

The  Clerk  read  as  follows:  j 

Amendment  by  Mr  Lctdlow:  Page  45.  strike  out  llnea  15  land 
16  and  the  following  in  line  17:  "and  transfer  of." 

On  page  46,  lines  3  and  4.  strike  out  the  foUowlng:  "Supp.  yn. 

The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

MiSCKIJJUCXOUS   ITIMS.   T«AST7BT   DKPAETmiCr 
AJCXUCAN    PaHTITNO    HOVSa   rOB  THK    BLIND 

To  enable  the  American  Printing  House  for  the  Blind  more 
quately  to  provide  boolu  and  apparatus  for  the  education  of 
blind  In  accordance  with  the  provisions  of  the  act  approved  Feb- 
ruary 8.  1927  (U.  S.  C.  Supp.  VII.  title  20.  sec.  101).  »65.0O0. 

Mr.  LUDLOW.  Mr.  Chairman,  I  offer  an  amendn^t, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Ltn)Low:  On  page  48,  line  9,  strike  outj  the 
foUownng:  "Supp   VII." 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Salaries:  For  the  Postmaster  General  and  other  personal  services 
in  the  office  of  the  Postmaster  General  In  the  District  of  Coluijibla. 
•228.344. 

Mr.  ZIONCHECK.  Mr.  Chairman.  I  offer  an  amendnjent, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ziowchick:  On  page  48.  line  24.  lafter 
the  sum  "$228,344  •.  insert  the  following:  "Prortded,  That  ^ary 
of  the  Poetmaster  General  hereunder  shall  be  91  per  year  If  the 
occupkant  of  that  office  to  be  paid  hereunder  is  the  same  a#  the 
Incumbent  of  that  office  on  February  7.  1936." 

Mr.  LUDLOW.  Mr.  Chairman.  I  make  a  point  of  Order 
against  the  amendment  that  it  is  legislation  in  an  apfc>ro- 
prlation  bill. 

The  CHAIRMAN.  Does  the  genUeman  from  Washington 
[Mr.  ZioKCHKCK]  desire  to  be  heard?  J 

Mr.  ZIONCHECBL  Mr.  Chairman.  I  think  the  poiijt  of 
order  is  well  taken  on  one  basis;  however.  I  have  another 
amendment  that  will  not  be  subject  to  a  point  of  ord^r,  if 
the  gentleman  wishes  that.  Does  the  gentleman  want  to 
reserve  his  point  of  order? 

Mr.  LUDLOW.  Mr.  Chairman.  I  ask  for  a  ruling  oft  my 
IMlnt  of  order. 

The  CHAIRMAN.  The  Chair  la  of  the  opinion  that  the 
amendment  offered  by  the  genUeman  from  Washington  [Mr. 
ZioifCHKcxl  is  legislation  on  an  apiuropriation  bill;  and. 
therefore,  sustains  the  point  of  order. 

Mr.  aONCHECK.  Mr.  Chairman.  I  offer  another  amend- 
ment. 

The  Clerk  read  as  foUows: 

Amendment  by  Mr.  Zionchick:  On  page  4*.  line  24.  aft*  the 
period,  insert  a  colon  and  "Proxfided.  That  no  part  of  this  appro- 
priation shall  be  used  to  pay  the  salary  of  the  Postmaster  General 
at  more  tban  •!  for  the  fiscal  year  1937.** 
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Mr.  LUDLOW,    hb.  Chairman,  I  make  the  same  poj 
order. 

Mr.  ZIONCHECK.    Mr.  Chairman,  this  comes  dearly  un- 
der the  Holman  rule.    It  Is  a  limitation. 


The  CHAIRMAN.    The  Chair  thinks  the  amendment  of- 
fered by  the  gentleman  from  Washington  is  a  limitation  on 
an  appropriation,  and  therefore  overrules  the  point  of  order. 
Mr.  ZIONCHECK.    Mr.  Chairman,  it  Is  a  rather  unusual 
procedure  in  the  House  of  Representatives,  or  even  in  the 
Senate,  that  a  Member  would  be  presumptuous  enough  to 
come  before  the  body  offering  an  amendment  to  abolish  the 
salary  of  a  Cabinet  member.    I  do  not  want  to  appear  pre- 
sumptuous nor  facetious,  and  when  I  get  through  with  my 
remarks  I  shall   ask  unanimous  consent  to  withdraw   the 
amendment.    In  the  meantime,  and  before  I  make  the  re- 
quest. I  want  to  say  that  it  is  immaterial  to  me  whether 
Parley  stays  out  of  the  Post  Office  or  stays  in.    He  has  to 
do  one  thing  or  the  other.    Personally.  I  feel  that  for  the 
good  of  the  Post  OCSce  Service  it  would  pay  us  to  pay  him 
to  sUy  out  of  the  Post  Office  Department,  because  as  long 
as  he  is  away  from  that  Department  it  runs  smoothly.    As 
soon  as  he  comes  back  things  are  all  messed  up. 

As  a  politician  in  the  Post  Office  Department  I  can  think 
of  no  one  that  could  be  more  dumb,  more  incompetent.  So 
politically  speaking  he  is  not  worth  an3^hlng  to  us.  I  am 
satisfied  if  he  would  have  occupied  himself  only  as  a  watch- 
man that  the  recent  $10,000,000  new  Post  Office  fire  would 
not  have  occurred  and  many  valuable  records  would  not 
have  disappeared,  but  he  would  not  do  even  that  for  the 
$15,000  salary  he  now  gets.  I  am  satisfied  if  he  had  con- 
ducted himself  as  a  watchman  those  original  first-run 
stamps  to  the  extent  of  $3,200,000  would  not  have  been  dis- 
sipated and  suspicious  aspersions  cast  upon  some  very  good 
and  innocent  people.  These  stamps  were  distributed  and 
given  away  by  this  so-called  Cabinet  member  to  which  I 
allude  in  the  dignified  capacity  of  a  souvenir  vendor. 

If  he  stays  here  in  Washington.  D.  C.  we  might  Justify 
the  salary  on  the  basis  that  he  will  use  this  gold-leaf  bath- 
room which  he  fixed  up  for  himself  at  the  expense  of  his 
staff  and  without  authorization.  He  might  at  least  wear 
some  of  the  gold  off  of  it.  He  may  need  a  bath,  we  cannot 
tell.  Generally  speaking,  I  think  he  is  neither  useful  nor 
ornamental  so  far  as  the  Democratic  Party  is  concerned,  and 
that  he  is  a  distinct  liability  and  nuisance  as  far  as  our 
great  Post  Office  institution  is  concerned. 
Mr.  WHITE.  Will  the  gentleman  yield? 
Mr.  ZIONCHECK.  I  yield  to  the  gentleman  from  Idaho. 
Mr.  WHITE.  It  has  been  my  impression,  in  dealing  with 
the  various  departments,  that  the  Post  Office  Department  is 
run  in  a  businesslike  and  efficient  manner  and  has  the 
finest  class  of  personnel  of  any  department.  Is  not  that  the 
gentleman's  impression? 

Mr.  ZIONCHECK.  Oh,  I  admit  that  with  the  exception  of 
the  Postmaster  General  the  Department  is  very  efficient  and 
it  will  be  run  better  without  him. 

Mr.  WHITE.  Aside  from  the  gentleman's  statement 
about  the  Postmaster  General,  does  he  not  believe  that  it  is 
the  most  efficient  and  best  run  of  any  of  the  departments 
here  in  Washington? 

Mr.  ZIONCHECK.    That  Is  right.    There  can  be  no  more 
efficient  department  in  the  United  States  than  the  Post  Office 
Department.    Why    handicap    it    with   such    a   Postmaster 
General? 
Mr.  MORTTZ.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  ZIONCHECK-    I  yield. 

Mr.  MORITZ.  Does  not  the  gentleman  think  that  Mr. 
Parley  did  great  work  in  electing  President  Roosevelt? 

Mr.  ZIONCHECK  He  did  better  work  in  electing  the  last 
mayor  of  New  York.  He  is  a  self-styled  political  generalis- 
simo. A  political  wonder  in  his  own  opinion.  It  was  impos- 
sible to  defeat  Roosevelt  in  1932.  If  that  was  possible  Parley 
would  have  done  it. 

Mr.  WHITE.  Does  not  the  gentleman  give  Mr.  Parley 
credit  for  selecting  the  efficient  personnel  that  is  now  in  that 
Department? 

Mr.  ZIONCHECK  He  did  not  have  anjrthing  to  do  with 
that.  That  was  done  under  civil  service.  If  he  had  had 
anything  to  do  with  it.  It  would  have  been  entirely  different 
and  inefficient. 


Mr.  WHITE.  I  am  referring  to  those  officials  who  are 
not  under  civil  service. 

Mr.  ZIONCHECK.  He  may  have  accidentally  gotten  some 
good  men  here  and  there.  I  know  some  of  them  to  be 
efficient,  competent,  and  real  men, 

Mr.  MORITZ.  Could  we  have  elected  a  Democratic  Con- 
press  without  the  help  of  Mr.  Roosevelt? 

Mr.  ZIONCHECK.  I  did  not  ask  Roosevelt  to  elect  me 
before,  and  I  am  not  going  to  ask  him  to  elect  me  hereafter 
or  hereunder,  despite  the  fact  that  it  has  been  said  that  we 
all  slid  in  on  his  coattails;  which  was  not  true  in  my  case, 
In  my  opinion,  despite  the  fact  that  I  have  a  high  regard 
for  him  and  consider  him  the  best  President  we  have  had 
to  my  knowledge. 

Mr.  MORITZ.  Well,  I  did.  I  want  to  be  frank  with  the 
gentleman. 

Mr.  ZIONCHECK.    I  did  not. 

[Here  the  gavel  fell.] 

Mr.  ZIONCHECK.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  withdraw  the  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Clerks,  division  headquarters:  Pt»  compensation  of  159  clerks 
at  dlvi&ion  headquarters,  $396,100. 

Mr.  DOBBINS.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dobbins:  Page  54.  line  3.  strike  out 
at  the  end  of  the  p>aragraph  "$396,100"  and  insert  "$446,100." 

Mr.  DOBBINS.  Mr.  Chairman,  this  amendment  is  offered 
to  the  end  that  the  Inspection  Service  of  the  Post  Office 
Department  may  be  enabled  to  operate  under  its  own  power. 

The  application  of  the  40-hour  week  to  the  field  service  of 
the  Inspection  Bureau  necessitated  some  35  or  40  additional 
clerks,  for  which  no  provision  has  been  made.  To  take  care 
of  this  work  in  the  Inspection  Service  they  have  been  borrow- 
ing clerks  from  the  post  offices,  and  to  this  extent  hampering 
the  regular  mail  service  in  the  post  offices.  About  35  clerks 
are  needed  for  this  purpose,  but  no  increase  for  tiiat  purpose 
is  provided  in  the  bill  under  consideration:  in  fact,  the  bill  in 
combining  the  various  appropriations  for  the  entire  Inspection 
Service  reduces  by  some  $354,000  the  amount  recommended 
and  approved  for  this  Service  in  the  Budget  estimate. 

This  amendment  would  provide  an  additional  $50,000, 
which,  as  I  roughly  estimate,  would  take  care  of  the  salaries 
of  the  additional  clerks  required. 

I  hope  the  chairman  of  the  committee  will  not  object  to  the 
increase,  which  I  know  is  very  much  needed  and  which  the 
chief  inspector  will  need  in  order  to  operate  this  very  impor- 
tant branch  of  the  Postal  Service  with  that  high  degree  of 
efficiency  which  it  has  achieved  and  iwidefully  hopes  to 
maintain. 

In  the  limited  time  I  have  I  should  like  to  tell  you  something 
of  this  Service,  which  embraces  the  oldest  and  the  largest 
single  investigating  force  of  the  entire  Government. 

We  look  back  upon  Benjamin  Franklin  as  the  first  post- 
office  inspector.  By  his  own  statement,  part  of  his  duties  as 
a  postal  official  in  1737  were  "regulating  the  several  post 
offices."  Nearly  200  years  ago  he  really  did  visit  the  post 
offices  throughout  the  Colonies.  He  audited  their  accounts, 
instructed  postmasters,  adjusted  comjriaints,  established  post 
offices,  and  made  his  influence  felt  in  every  part  of  the  Service. 

Today  the  highly  trained  force  of  555  post-office  inspectors 
perform  with  ever-increasing  efficiency  the  same  duties  that 
their  predecessors  have  faced,  ever  since  the  time  of  Benja- 
min Franklin.  They  are  the  picked  men  of  the  Postal  Serv- 
ice. Among  other  things,  they  act  as  traveling  auditors. 
They  negotiate  leases;  locate  post  offices;  determine  their 
needs  in  the  way  of  equipment;  lay  out  rural-,  village-,  and 
city-delivery  routes;  report  on  the  qualifications  of  prospec- 
tive postmasters;  adjust  losses  due  to  fire  and  robbery;  stand 
as  vigilant  guards  against  the  use  of  the  mails  to  swindle 
and  defraud:  and  Investigate  all  manner  of  complaints. 
They  are  constantly  on  the  lookout  for  improved  methods  of 
business  management  for  their  great  institution.    When  vio- 


latic«s  of  the  postal  laws  occur,  they  quickly  locate  the 
offender  and  develop  the  evidence  required  for  his  convic- 
tion, and  then  assist  the  United  States  attorney  in  his  prose- 
cution. In  brief,  they  have  been  well  described  as  the  eyes, 
ears,  and  hands  of  the  Postmaster  General  and  the  Assistant 
Postmasters  General. 

Post-offlce  inspectors  handle  on  an  average  more  than  a 
thousand  cases  of  blackmail,  extortion,  threatening,  and  kid- 
naping in  a  year.  Their  criminal  work  in  the  investigation 
of  mail  frauds,  train  hold-ups.  post-office  robberies,  poison- 
pen  cases,  and  the  hke  make  their  investigative  work  the 
most  intricate  of  any  in  the  Government.  The  number  of 
cases  successfully  handled  by  them  compares  favorably  with 
the  record  of  any  great  law-enforcement  agency. 

The  policy  of  this  expert  force  is  to  avoid  publicity,  for 
that  is  not  only  detrimental  to  successful  Investigation  but  it 
also  aids  a  morbid  tendency  to  place  criminals  in  the  role  of 
heroes.  Tliis  policy  has  stood  the  test  of  time  and  causes 
criminals  and  those  with  criminal  intentions  to  shun  the  use 
of  the  mails  for  their  nefarious  schemes.  True  to  its  fine 
traditions,  the  Postal  Inspection  Ser\'ice  has  never  sought  to 
advertise  its  greatness.  Let  us  not  be  unwisely  parsimonious 
in  providing  for  the  recognized  needs  of  this  splendid  organ- 
ization. 

Mr.  LUDLOW.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

This  question  was  carefully  considered  by  the  subcom- 
mittee and  we  decided  that  the  status  quo  might  as  well  go 
on.  These  people  are  detailed  now  to  this  service  and  we 
will  have  the  clerks  just  the  same  if  this  additional  appro- 
priation is  not  attached  to  the  bill.  We  regard  it  as  an  ex- 
penditure that  is  not  necessary  and  one  which  would  not, 
in  any  way,  tend  to  a  betterment  of  the  public  service.  We 
ask  that  the  amendment  be  voted  down. 

Mr.  MEAD.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  I  do  not  believe  any  man  in  the  House  is  more 
familiar  with  the  work  of  the  Postal  Inspection  Service 
than  the  distinguished  gentleman  from  Illinois  I  Mr.  Dob- 
bins 1.  who  has  just  completed  his  argiunent  in  favor  of  his 
own  amendment.  He  is  a  product  of  the  Post  Office  De- 
partment. He  was  one  of  its  most  efficient  inspectors  for 
years.  While  serving  in  Washington  he  studied  law  and 
has  become,  in  my  estimation,  the  best  lawyer  on  postal 
laws  in  either  the  House  or  the  Senate.  In  my  judgment 
he  is  one  of  the  most  valuable  men  who  served  on  the 
Post  Office  Committee  of  this  House,  and  I  am  fearful,  un- 
less he  changes  his  mind,  that  we  will  lose  him  after  he 
serves  this  year.  I  hope  for  the  benefit  of  the  Department, 
the  committee,  and  the  Congress  that  he  will  change  his 
mind,  and  that  he  will  come  back  here  for  2  years  more, 
at  least.  [Applause.]  I  also  hope  that  this  amendment 
which  pertains  to  the  Service  he  knows  so  well,  and  which 
means  so  little  so  far  as  its  total  amount  is  concerned,  will 
be  adopted  by  the  House.  If  it  is  not.  then  both  he  and 
I  feel  confident  that  the  money  will  be  spent  for  other 
purposes  while  the  practice  will  be  continued  of  borrowing 
clerks  from  the  Postal  Service  or  Delivery  Service  and 
transferring  them  to  the  Inspection  Service.  It  is  not  an 
orderly  procedure.  Nevertheless,  it  is  necessary  unless  we 
give  the  Inspection  Service  the  money  they  need  for  their 
own  clerk  hire.  I  hope  the  amendment  submitted  by  the 
gentleman  from  Illinois  will  be  adopted,  and  I  also  hope 
that  my  advice  to  him  will  be  taken. 

Mr.  LUDLOW.  Mr.  Chairman,  we  do  not  want  to  adopt 
this  amendment,  because  provision  is  made  in  the  appropria- 
tion bill  for  clerk  hire  for  those  employees  affected,  and 
the  effect  of  that  would  be  to  pay  them  out  of  another 
appropriation  without  deducting  from  the  awfopriation  for 

clerk  hire. 

Mr,  DOBBINS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LUDLOW.     Yes. 

Mr.  DOBBINS.  Instead  of  increasing  the  amount  re- 
quested for  clerk  hire  in  the  post  offices  did  the  committee 
not  cut  it  a  million  dollars? 

Mr.  LUDLOW.  We  did  that  for  other  reasons,  because  the 
Service  did  not  need  it. 
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The   CHAIRMAN.    The   question   Is  on 
offered  by  the  genUeman  from  Illinois. 

The  question  was  taken:   and  on  a  division   (demanded 
by  Mr.  LcDLow)  there  were— ayes  27,  noes  22 
So  the  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

ClCTka  first-  and  second-claM  post  offloes:  For  compeMatloi^  to 
clerk*  and  employe*,  at  first-  and  second-class  post  offices  In- 
eluding  auxiliary  clerk  hire  at  summer  and  winter  post  offltes 
printers  mechanics,  skilled  laborers,  watchmen,  measengers, 
laborers,  and  substitute*.  $186,500,000. 

Mr.  MEAD.  Mr.  Chairman.  I  move  to  strike  out  the  tast 
word.  Just  a  moment  ago  the  distinguished  chairman  ofjthe 
subcommittee,  the  gentleman  from  Indiana  tMr.  LudloJv]. 
whom  I  admire,  and  whose  work  in  this  House  has  b|Ben 
helpfvU  to  us  all  and  to  the  country,  made  a  sUtement  about 
the  appropriation  for  clerk  hire  and  the  possibility  of  ut^- 
Ing  some  of  it.  instead  of  adopting  the  amendment  proposed 
by  the  gentleman  from  Dlinots  IMr.  Dobbins].  That  is  not 
as  I  see  the  record.  It  is  not  possible  to  take  care  of  the 
matter  in  the  manner  he  suggests.  The  bill  provides  a  »um 
of  $186,500,000  for  clerk  hire  in  the  first-  and  second-class 
ofTlces.  This  is  a  cut  of  $1,000,000  under  the  Budget  rectm- 
mendatlon.  which,  to  begin  with,  was  lower  than  the  Depart- 
ment's esUmate.  So  it  is  a  double  cut,  as  you  will  sea  by 
turning  to  page  16  of  the  report  on  this  bUl.  There  lit  is 
sUted  that  this  cut  is  on  the  supposition  that  the  new  ap- 
pointees to  regular  positions  will  be  those  who  have  no  cHedit 
for  substitute  service,  and  will  thus  enter  the  service  at  the 
mlnunum  rate  of  $1,700  a  year.  But  that  Is  not  so,  ^Mr. 
Chairman.  The  report  states  that  the  appropriation  mikes 
provision  for  1.500  men  to  be  appointed  from  the  substitute 
roll.  There  are  4.000  substitutes  who  have  enough  time 
credits  to  sUrt  in  at  $2,100  a  year.  In  view  of  this,  if  6nly 
1.500  appointments  are  to  be  made,  how  can  you  pick  out 
1.500  men  and  appoint  them  regulars  at  the  lowest  gride? 
If  you  did  that,  you  would  have  to  jump  over  4.000  men  frith 
the  maximum  required  service,  and  you  could  not  do  Uiat 
according  to  law. 

Mr.  ZIONCHECK.    Has  the  gentleman  an  amendment  to 
rectify  this  wrong? 

Mr.  MEAD.  No.  There  Is  an  appropriation  of  $186,000,- 
000.  The  present  administration  is  known  for  its  economies 
and  its  savings,  and  If  an  additional  sum  of  money  isj  re- 
quired, it  can  be  included  in  the  deficiency  bill.  I  want  the 
Rkcoro  to  show,  however,  that  you  cannot  use  this  money 
for  clerical  help  in  any  other  department,  as  was  sugg<jsted 
a  moment  ago:  it  cannot  be  utilized  for  clerks  in  the  Inst>ec-  | 
tion  Service.  The  Department  needs  every  dollar  of  it,  and 
If  you  will  go  back  to  the  hearings,  you  will  see  that  the 
Department  is  strongly  of  an  opinion  opposite  to  that  held 
by  the  chairman  of  the  committee.  On  page  55  of  the 
hearings  Mr.  Burke  states  that  practically  all  these  'em- 
ployees will  come  in  at  $2,100  a  year,  and  not  at  $l.ltO  a 
year,  which  contradicts  the  reason  given  by  the  subcommittee 
for  the  reduced  appropriatlMi.  I 

Mr.  ZIONCHECK.     Is  there  not  some  way  We  can  rei^iedy 
that  in  this  very  bill? 

Mr.  TABER.     Would  the  gentleman  permit  me   to  read 
what  the  committee  gave  as  the  reason? 

Mr.  MEAD.    I  have  only  a  moment.    I  just  want  to  ^tate 
lor  the  RicoRD  what  I  assume  prompted  your  subcomnittee 
to  act. 
Mr.  TABER,    We  have  told  you  right  In  the  report.  I 
Mr.  MEAD.    The  report  states  that  It  provides  for  th^  ap- 
pointment of   1.500  regular  clerks,  but  from  the  fact  that 
there  are  4.000  substitute  field  clerks  with  sufBcient   time 
credits  to  enter  the  maximum  grade,  it  Is  obvious  that  411  of 
these  appointments  to  regular  clerks  will  be  made  from  the 
ranks  of  these  old  substitutes.    If  you  are  going  to  apjbolnt 
the  old  substitutes,  you  are  not  going  to  be  able  to  fUi  the 
regiilar  positions  at  $1,700. 
(Here  the  gavel  fell.] 

Mr.  TABER.    Mr.  Chairman.  I  ask  recogtiltion.    The  tom- 
mlttee  sUted  In  Its  report,  at  the  bottom  of  page  16: 

Th»  committee  alao  does  not  believe  It  reasonable  to   assume. 

tbat  tb»  entire  number  oX  neit  pcf^ 


sonnel  would  be  in  the  service  conunenclng  with  the  beginning 
of  the  fiscal  year,  but  woxild  be  staggered  throughout  the  year. 
For  these  reasons  a  reduction  of  $1,000,000  was  made  In  the 
Budget  estimate. 


M  tbe  Biidget  eeUmatos  did. 


That  is  the  reason  we  made  that  cut.  It  is  a  very  fair 
and  reasonable  expectation.    We  get  It  all  the  time. 

Mr.  LUDLOW.  Mr.  Chairman,  I  wish  to  be  heard  in  re- 
gard to  this  matter. 

The  distinguished  gentleman  from  New  York  [Mr.  MiadI 
Is  entirely  mistaken  about  the  available  substitutes  who  are 
entitled  to  come  in  at  a  higher  rate  than  $1,700  a  year, 
because  that  Is  not  at  all  the  testimony  of  the  Post  Office 
Department.  I  call  attention  to  page  15  of  the  hearings, 
quoting  Mr.  Howes,  First  Assistant  Postmaster  General,  who 
came  before  us  representing  the  Post  Office  Department.  He 
said,  concerning  the  status  of  the  substitute,  as  follows: 

One  of  the  things  that  we  always  felt  worse  about — and  you  seem 
to  feel  that  way.  too — was  the  fact  that  there  were  men  who  took 
the  examination  and  became  substitutes  and  were  subject  to  call, 
but  who  would  only  get  2  or  3  hours'  work  a  day  and  who  would 
come  around  with  pitiably  small  checks.  This  has  all  been  elimi- 
nated so  that  we  have  been  able  to  take  up  the  slack  in  most  places 
juid  put  every  substitute  on  a  regular  job,  and  In  some  places  we 
have  even  had  to  caU  for  a  special  clvU-servlce  examination  to 
establish  some  new  lists. 

This  estimate  was  made  on  the  basis  of  this  accretion  of 
new  employees  coming  in  on  the  basis  of  $2,100  per  aimum, 
when  the  fact  is  that  the  substitute  lists  being  exhausted,  as 
specifically  stated  by  the  First  Assistant  Postmaster  General 
in  the  testimony  just  quoted,  they  would  come  in  on  the  basis 
of  $1,700  per  man.  There  was  a  difference  of  $400  per  man. 
On  the  basts  of  that  very  substantial  differential  applied  to 
all  of  this  entire  new  personnel,  we  made  this  cut  of  $1,000,- 
000.  It  was  a  very  proper  and  justifiable  cut.  It  Is  abso- 
lutely justified  by  the  facts  and  should  stand  in  this  bill. 

[Here  the  gavel  fell.] 

The  Clerk  read  as  follows: 

star-route  service.  Alaska:  For  Inland  transportation  by  star 
routes  In  Alaska,  $207,245. 

Mr.  DIMOND.     Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Dimont):  Page  56.  line  21.  after  the 
word  "Alaska",  sUike  out  ••$207,245"  and  Insert  '■$450,000." 

Mr.  DIMOND.  Mr.  Chairman,  this  amendment  Is  not  just 
a  formal  amendment  In  order  that  I  may  get  an  opportunity 
to  speak  for  5  minutes.  It  is  offered  in  all  seriousness,  with 
the  earnest  conviction  that  it  should  be  adopted  by  the  Com- 
mittee and  by  the  House. 

The  other  day  in  the  consideration  of  the  Department  of 
the  Interior  appropriation  bill  I  offered  an  amendment  to 
Insert  the  sum  of  $25,000  for  the  relief  of  the  destitute 
natives  of  Alaska.  The  distinguished,  able,  and  very  courte- 
ous chairman  of  the  subcommittee,  Mr.  Taylor  of  Colorado, 
then  submitted  a  very  pertinent  Inquiry  as  to  why  a  greater 
effort  had  not  been  made  to  get  an  estimate  from  the  Bureau 
of  the  Budget  and  thus  give  the  committee  something  to 
work  upon. 

During  my  brief  experience  I  have  found  that  the  Bureau 
of  the  Budget  Is  apparently  not  only  1  but  10  watchdogs  of 
the  Treasury,  and  heretofore  whenever  I  have  been  able  to 
get  anything  past  the  Bureau  of  the  Budget  I  have  not  had 
much  trouble  on  the  fioor,  but  to  my  astonishment  I  find 
that  the  committee  has  differed,  as  it  has  a  right  to  do,  with 
the  office  of  the  Bureau  of  the  Budget  and  with  the  Depart- 
ment concerning  this  item,  because  we  find  on  page  41  of  the 
report  that  the  Bureau  of  the  Budget  has  sent  up  here  an 
estimate  of  $450,000  for  star-route  service  in  Alaska,  which  Is 
the  exact  amount  I  am  asking  by  the  amendment  here  pro- 
posed. 

In  order  to  make  this  matter  clear  to  the  Committee  It 
is  necesary  for  me  to  refer  to  a  map  of  Alaska.  Let  me 
say  In  the  beginning  that  we  have  no  air  mail  In  Alaska, 
in  the  sense  In  which  that  term  is  understood  In  the  United 
States.  It  Is  true,  a  great  volume  of  mall  Is  carried  In 
Alaska  by  airplanes,  but  all  of  that  la  carried  under  the 
ordinary  star-route  contracts. 

The  money  that  we  desire  now  Is  for  an  expansion  of  the 
service.    This  additional  sum  I  am  asking  for,  $242,755,  is  to 


expand,  enlarge,  and  make  more  efficient  the  service  of  mall 
by  air  in  Alaska.  We  propose  to  begin  down  at  the  city  of 
Juneau,  which  I  Indicate  on  the  map,  a  city  of  5,000,  the 
Capital  of  Alaska,  and  carry  first-class  maU  or  whatever 
maU  may  be  designated  by  the  Post  Office  Department  or 
may  be  properly  carried,  a  distance  of  between  seven  and 
eight  hundred  miles,  passing  for  a  short  distance  over  the 
Dominion  of  Canada,  and  then  stopping  at  Tanacross  and 
continuing  on  to  Fairbanks.  In  addition  to  that,  we  desire 
to  give  weekly  service,  all  the  year  service  instead  of  6 
months'  service,  by  airplane  carriers  to  region  of  Bethel,  to 
which  I  am  now  pointing  on  the  map,  and  also  to  a  very 
important  mining  district,  the  center  of  which  is  Nome, 
Alaska,  on  the  Bering  Sea.  That  is  where  the  extra  money 
will  be  employed  if  we  can  get  it. 

For  years  we  have  gone  along  without  any  material  im- 
provement or  increase  in  the  mall  service  of  Alaska.    We 
realized  that  we  were  passing  through  a  terrible  and  devas- 
tating economic  depression.    I  for  one  was  reluctant  to  ask 
for  any  Increase  In  a  regular  annual  appropriation.    But 
now  we  have  proceeded  far  enough  that  we  ought  to  think 
of  the  prosperity  that  always  follows  a  sound  and  reasonable 
expansion.    In  Alaska  there  is  at  hand  a  region  in  which  to 
expand — our  last  frontier.    Let  us  begin  that  expansion  now. 
The  new  service  involving  carriage  of  mall  by  air  would 
extend  not  only  from  Juneau,  the  capital  of  Alaska,  by  way 
of  White  Horse  and  Tanacross  to  Fairbanks,  in  the  Tanana 
Valley,  but  in  addition  it  Is  contemplated  that  a  branch  line 
will  extend  In  the  direction  In  which  I  am  pointing  on  the 
map,  southward  to  Cordova,  thence  to  Valdez,  Seward,  and 
Anchorage.    In  addiUon  to  this  line,  which  is  entirely  new 
so  far  as  mail  service  by  air  Is  concerned,  the  desired  in- 
crease of  appropriation  will  permit  service  both  winter  and 
summer  to  Nome,  to  McGrath,  Flat,  and  other  places  In  the 
Kuskokwlm  Valley,  terminating  at  Bethel,  and  an  extension 
from  Bethel  to  Goodnews  Bay.  and  also  a  year-around  serv- 
ice between  Anchorage  and  various  points  in  the  Bristol  Bay 
region,  which  I  am  Indicating  here. 

At  the  present  time  the  maU  is  carried  by  air  on  star 
routes  in  Alaska  only  for  about  6  months  during  the  winter, 
and  in  the  summer  there  is  a  service  every  2  weeks  to  Nome 
by  steamer  on  the  Yukon  River  via  St.  Michael,  and  a  similar 
service  every  two  weeks  across  the  portage  between  the 
Yukon  and  Kuskokwlm  from  Russian  Mission  to  Aklak  and 
thence  to  Bethel.  This  service  certainly  ought  to  be 
improved  and  made  more  frequent. 

The  Post  Office  Department,  as  I  have  indicated,  made  a 
careful  investigation  of  the  entire  subject  and  very  definitely 
recommends  the  Increased  appropriation.  The  Bureau  of 
the  Budget  has  approved  it.  So  now  the  matter  is  presented 
to  Congress  for  final  action  in  this  appropriation  bill. 

•niere  are  a  number  of  Important  reasons  why  this  service, 
and  consequently  the  desired  appropriation,  are  amply  jusU- 
fled.    I  shall  try  to  present  some  of  them  briefly. 

It  must  be  remembered  In  the  beginning  that  Alaska  is  a 
land  of  magnificent  distances.  The  area  of  the  Territory  is 
about  589,000  square  miles,  which  Is  about  one-fifth  of  the 
total  area  of  the  48  States.  In  this  large  country  we  have 
only  about  2,000  miles  of  motor  roads  plus  some  sled  roads 
and  trails  and  about  700  miles  altogether  of  railroads,  so 
that  in  going  from  one  part  of  the  Territory  to  another,  ex- 
cept in  the  very  narrow  regions  where  roads  or  railroads  are 
to  be  found.  It  Is  necessary  under  present  conditions  to  use 
airplanes.  In  fact,  it  has  been  reUably  estimated  that  90 
percent  of  the  people  traveling  in  Alaska  a  distance  of  more 
than  200  miles,  except  in  the  immediate  vicinity  of  the  rail- 
roads or  the  motor  roads,  travel  by  airplane.  In  hundreds 
and  hundreds  of  square  miles  of  the  Territory  roads  are 
absolutely  nonexistent.  A  part  of  the  land  is  very  rugged, 
and  It  is  cut  by  deep  and  swift  rivers.  If  there  is  any  place 
In  the  world  where  the  use  of  airplanes  Is  necessary  and 
amply  justified,  that  place  is  Alaska. 

The  population  of  Alaska  Is  increasing— not  rapidly,  It  is 
true,  but  stiU  It  Is  increasing.  Business  also  Is  increasing. 
Upon  economic  grounds  the  Improved  service  is  amply  justi- 
fied. From  figures  furnished  by  ttoe  Department  of  Com- 
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merce  we  find  that  the  imports  of  Alaska,  practically  all  of 
which  come  from  the  United  States,  in  the  year  1935 
amounted  to  $36,200,000,  and  that  the  exports  amounted  to 
$60,072,000.  "Iliis  was  shown  to  the  committee  by  Mr. 
Harllee  Branch,  the  Second  Assistant  Postmaster  General, 
as  will  be  seen  from  an  inspection  of  page  207  of  the  report 
of  the  hearings.  Of  the  exports  from  Alaska  for  1935,  ap- 
proximately $18,859,000  consisted  of  newly  mined  gold. 
From  the  above  figtires  It  will  be  seen  that  in  this  particular 
year,  1935,  Alaska  had  an  exportable  surplus  of  $24,872,000. 
A  similar  exportable  surplus  produced  in  the  United  States 
in  proportion  to  its  population  would  amount  in  a  year  to 
more  than  $49,000,000,000. 

By  reference  to  data  at  hand  I  find  that  the  average  value 
of  the  imports  into  Alaska  covering  the  years  1915  to  1934, 
inclusive,  amounted  to  $31,722,000.  and  that  the  value  of  the 
exports  from  Alaska  during  the  same  period  amounted  to 
$64,738,000.  It  is  evident  from  these  figures  that  the  average 
yearly  exportable  surplus  from  Alaska  during  that  time 
amoimted  to  $33,000,000,  and  that  the  production  In  the 
United  States  of  a  similar  exportable  surplus  would  amount 
to  the  enormous  sum  of  $66,000,000,000  for  each  of  the  years 
between  1915  and  1934. 

From  these  figxu-es  it  Is  evident  that  Alaska  as  an  economic 
resource  Is  well  worth  all  we  are  spending  on  it  and  more. 
I  have  said  here  several  times,  and  I  now  repeat  because  It 
is  Important  in  consideration  of  this  measure,  that  the  Ter- 
ritory of  Alaska  is  the  most  valuable  single  national  re- 
source which  the  cotmtry  possesses.  Is  it  not  well  worth 
development  in  every  reasonable  way  and  manner?  And 
how.  may  I  ask,  can  the  development  of  the  resources  of 
the  Territory  be  better  stimulated  than  by  giving  an  ade- 
quate service  of  mail  by  air? 

It  will  be  imderstood.  of  course,  that  It  Is  not  the  carriage 
of  mall  by  air  alone  which  is  desired  but  the  beneficial  ef- 
fects in  commerce  and  industry  which  will  follow  the  estab- 
lishment of  such  a  service  of  mail  through  the  air.  I  sup- 
pose It  is  impossible  for  any  alr-transportatlon  company  to 
carry  air  mall  alone  at  any  price  which  it  would  be  prac- 
ticable for  the  Government  to  pay,  and  on  the  routes 
indicated  for  the  improved,  enlarged,  and  new  service,  in 
many  cases,  it  is  also  impossible  for  any  alr-transportation 
company  to  carry  passengers,  express,  and  freight  for  the 
price  which  people  can  afford  to  pay.  But  by  putting  them 
both  together,  we  bring  the  whole  problem  to  a  solution. 
For  the  air-transport  companies.  If  they  are  granted  con- 
tracts for  carriage  of  mail  by  air  at  reasonable  prices,  will 
thus  be  enabled  to  carry  passengers,  freight,  and  express  at 
reasonable  prices  which  people  in  the  country  or  business- 
men living  in  the  United  States  and  doing  business  in 
Alaska  can  afford  to  pay.  The  whole  plan  must  be  worked 
out  together  as  one  plan  and  not  as  several. 

What  we  ask  in  Alaska  Is  now  being  done  in  the  United 
States.  By  having  air-mail  contracts  in  the  United  States, 
air-transport  companies  are  able  to  fix  prices  for  transporta- 
tion of  passengers  and  of  freight  and  express  at  such  figures 
that  people  can  afford  to  use  the  air  service.  It  Is  obvious 
to  all  of  us  that  the  air-mail  laws  have  done  more  to  develop 
air  transportation  of  passengers,  express,  and  freight  In  the 
United  States  than  anything  else;  and  that  without  the  air- 
mail contracts  we  should  not  have  in  this  country  at  the 
present  time  anything  like  the  high  degree  of  development 
which  exists  in  air  transportation. 

This  leads  us  to  another,  and  perhaps  the  strongest,  rea- 
son that  can  be  advanced  for  the  desired  service  in  Alaska, 
and  that  reason  is  baaed  upon  a  sound  poUcy  of  national 

defense.  ,        ^      ^,       ... 

The  importance  of  Alaska  In  any  plan  of  national  defense 
cannot  be  overestimated.  It  Is  obvious,  I  think,  to  almost 
anyone  that  if  we  ever  become  Involved  In  difficulty  with 
foreign  nations  that  difficulty  will  arise  across  the  Pacific 
Ocean  and  not  across  the  AtlanUc.  Let  us  remember  that 
Alaska  Is  on  the  short  and  straight  highway  between  the 
Orient  and  the  main  body  of  the  United  SUtes.  Let  us  re- 
member that  the  great  circle  route  between  Yokohama  on  one 
end  and  Seattle,  San  Francisco,  and  Portland  on  the  other 
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skrts  the  Aleutians.  Let  us  remember  that  It  is  1.3«2  miJ^ 
shorter  from  Yokohama  to  San  Francisco  by  way  of  we 
southern  shores  of  the  Aleutians  than  it  Is  by  way  of  Hono- 
lulu. Let  us  remember  also  that  a  ship  traveling  from  Yoko- 
hama to  San  Francisco  and  Uking  the  short,  or  great  circje. 
route  will  pass  more  than  2,000  miles  north  of  the  Hawaiian 
Islands. 

When  all  of  these  matters  are  considered  and  we  bear  In 
mind  also  the  really  enormous  economic  value  of  the  count^T 
in  fisheries.  In  gold,  in  coal,  in  copper,  and  probably  in  m, 
and  perhaps  in  tin— and  Un  we  surely  need— then  it  ought 
to  be  equally  obvious  that  it  is  to  our  own  interest  to  take 
some  defensive  steps  with  resp)ect  to  Alaska.  And  yet  at  the 
present  time  nothing  has  been  done.  We  hear  some  talk  of 
it  occasionally  in  the  newspapers,  but  that  is  all.  That  is  not 
quite  aU.  because  this  Congress  at  the  last  session  pasaed 
and  the  President  approved  the  Wilcox  bill  looking  toward 
the  esublishment  of  air -defense  bases  in  various  parts  of  t|ie 
United  States  and  Alaska.  In  my  opinion.  Congress  will  f^ll 
short  of  its  duty  if  it  fails  to  appropriate  money  at  this  ses- 
sion for  the  establishment  of  the  bases  there  authorized. 
The  Wilcox  bill  was  the  best  and  most  statesmanlike  act  of 
Congress  with  re.^pect  to  national  defense  that  has  been  takjen 
In  a  good  many  years.  I 

Our  plan  for  the  extension  of  air  transportation  Involvihg 
the  carriage  of  mail  m  Alaska  is  in  entire  harmony  with  aHy 
sound  or  reasonable  plan  for  the  establishment  of  defensive 
forces  and  works  in  the  Territory  of  Alaska.  All  of  the  in- 
formation gathered  in  commercial  flying  in  Alaska  will,  of 
course,  be  available  to  the  Army  and  Navy.  E\'ery  commer- 
cial airfield  in  Alaska  will  be  used  by  the  Army  or  by  the  Navy 
if  It  desires  to  use  them.  It  is  the  cheapest  thing  that  we 
can  do  in  line  with  the  plan  of  national  defense  involvtig 
Alaska,  and  we  ought  not  fail  to  do  it.  and  do  it  now. 

Recently  Congress  appropriated  money  for  an  air-mjail 
service  to  Manila  via  Honolulu.  This  line,  I  assume,  will 
eventually  be  pushed  on  to  China.  It  requires  a  good  dial 
of  money,  but  I  doubt  if  there  is  a  Member  of  Congress  wjio 
thinks  that  this  money  is  not  well  spent.  It  is  well  sp^nt 
because  it  develops  our  business  and  our  trade  and  contrib- 
utes otherwise  to  the  national  welfare. 

I  submit  that  in  Alaska  the  relatively  small  amount  t^at 
we  ask  for  will,  if  granted,  be  spent  to  better  advantage  a|id 
more  for  the  benefit  of  the  people  of  the  coimtry  than  tpie 
money  which  has  been  appropriated  and  which  will  be  Ap- 
propriated for  the  foreign  air-mail  contracts.  After  ^ 
Alaska  is  a  part  of  the  United  States.  I  have  given  s|ou 
figures  to  show  its  economic  value.  Why  should  not  C(in- 
gres  at  least  do  for  Alaska  a  small  fraction  of  what  iti  is 
doing  for  the  development  of  trade  and  the  extension; of 
the  mail  service  to  the  Orient?  i 

The  Post  Office  Department,  which  I  believe  is  perhaps 
the  most  efficient  Department  of  the  Ciovemment,  from  |he 
Postmaster  General  to  the  most  poorly  paid  clerk  or  car- 
rier, has  recommended  the  appn>priation  I  ask  for.  ijhe 
Department  has  made  a  thorough  investigation  of  all  phages 
of  the  subject  and  has  considered  every  factor  involved. 
May  I  repeat  that  even  the  Bureau  of  the  Budget,  usually 
very  chary  of  spending  public  funds,  has  realized  and  recog- 
nized the  economic  advantage  and  the  ultimate  natiotial 
profit  in  making  the  proposed  expenditure.  This  ameiid- 
ment  which  I  request  does  not  involve  frivolous  waste  but 
a  sound  investment.  The  best-informed  body  of  public  serv- 
ants In  the  Nation  on  this  matter,  those  in  the  Post  Olllce 
Department,  after  a  thorough  Investigation,  recommend  ihe 
Investment.  Is  there  any  good  reason  why  we  shotild 
heslUte?  ! 

The  Post  Office  Department  does  a  business  of  ab<mt 
t7004)0O,000  each  year.  Its  object  is  to  serve  the  public,  tnd 
no  profit  Is  sought  to  be  made.  Compare  this  $700,000,000 
with  the  Increase  I  am  requesting,  an  increase  of  al)Out 
$243,000.  I  submit  that  our  case  Is  made  and  that  \kxe 
amendment  should  be  adopted 

[Here  the  gavel  felLl 

Mr.  ZIONCHBCK.  Mr.  Chairman,  I  offer  an  amendrnfent 
to  tbe  amend mmt. 
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The  Clerk  read  as  follows: 

Amendment  offered  by  Ur.  Ziomchick  to  the  amendment  offered 
by  Mr.  Dimowd:    StrlJce  out  "MSO.OOO"  and  Inaert  In  Ueu  tbereof 

'•$350,000.' 

Mr.  ZIONCHECK.  Mr.  Chairman,  it  is  a  most  unusual 
thing  that  a  Member  or  Delegate  asks  that  an  item  be  re- 
stored to  as  much  as  the  Btu^au  of  the  Budget  has  allowed. 
Every  one  of  us  knows  that  the  Bureau  of  the  Budget  cuts 
immercifully.  This  appropriation  of  $450,000  was  allowed 
and  recommended  by  the  Bureau  of  the  Budget.  Then,  under 
the  gtUse  of  economy — and  I  doubt  whether  it  is  wise  econ- 
omy— this  amount  was  cut  to  $207,000.  more  than  cut  in  half. 
In  fairness  and  in  decency  I  think  the  entire  amount  should 
be  restored;  that  we  should  give  at  least  what  the  Bureau  of 
the  Budget  recommended,  but  my  amendment  to  the  gentle- 
man's motion  only  cuts  the  recommendation  of  the  Bureau 
of  the  Budget  down  approximately  $100,000.  You  can  either 
vote  it  up  or  down. 

Mr.  LUDLOW.  Mr.  Chairman.  I  rise  in  opposition  to  both 
the  amendment  and  the  amendment  to  the  amendment. 

Mr.  Chairman.  I  want  to  compliment  the  Territory  of 
Alaska  on  the  Delegate  it  has  sent  to  represent  it  in  this 
House.  No  gentleman  in  this  Chamber  is  more  respected  by 
his  associates.  He  is  highly  esteemed  by  all  who  know  him 
and  he  is  a  credit  to  the  Territory  he  so  ably  represents. 
[Applause.]  At  the  same  time  I  disagree  with  him  on  his 
amendment,  because  I  think  I  speak  from  a  national  view- 
point, and  especially  from  the  viewpcrint  of  the  present  condi- 
tion of  the  United  States  Treasury.  I  believe  that  the  situa- 
tion calls  for  moderation  in  regard  to  extensions  of  service 
and  in  regard  to  the  taking  on  of  additional  personnel.  I 
think  the  time  is  at  hand  when  we  should  just  simply  mark 
time  for  a  while.  This  matter  was  carefully  considered.  It 
was  proposed  to  establish  four  swlditional  air-mail  routes  in 
Alaska,  a  stem  line  from  Ketchikan  to  Fairbanks  by  way  of 
Tanacross  to  Anchorage,  at  a  total  cost  of  $240,000  per  an- 
num, and  three  branch  or  shuttle  lines.  That  service  is 
entirely  over  and  above  the  regular  mail  service  which  Alaska 
has  at  the  present  time,  and  which  costs  $180,000  a  year,  of 
which  one-half  is  airplane  service. 

The  Second  Assistant  Postmaster  General,  Mr.  Branch.  Is 
an  Alaska  enthusiast.  He  has  made  many  trips  up  there 
and  is  very  strongly  committed  to  the  policy  of  the  develop- 
ment of  Alaska.  He  justified  this  item  wholly  on  the 
ground  of  its  being  a  pioneering  project.  Everybody,  of 
course,  wants  to  see  Alaska  developed,  but  there  was  no  im- 
mediate urgency  for  this  service.  It  was  not  contended  that 
there  wsis  any  urgency  few  it;  and  when  he  was  asked  what 
revenue  might  be  expected  from  this  new  service,  he  said 
there  would  be  no  additional  revenue,  except  such  as  would 
come  from  the  increased  volume  of  mail.  It  is  obvious  that 
the  revenue  that  might  be  expected  would  be  a  mere  baga- 
telle compared  with  the  cost  of  this  extra  service.  Your 
subcommittee,  therefore,  decided,  in  view  of  our  national 
situation  and  our  desire  to  hold  down  expenditures  so  that 
business  might  take  on  new  confidence  in  this  country,  that 
such  proposed  extensions  as  this  could  very  well  be  passed 
ever  without  prejudice  until  a  more  propitious  time.  Your 
subcommittee  is  unanimous,  the  members  of  both  political 
parties  on  the  committee  holding  to  this  view  that  the  ex- 
tension should  not  be  undertaken  at  this  time.  With  all 
due  deference  to  my  friend  the  Delegate  from  Alaska,  whom 
I  esteem  so  highly.  I  ask  that  this  amendment  be  voted 
down. 

I  have  no  further  statement  to  make,  but  leave  It  to  the 
House  to  decide. 

Mr.  WHITE.  Mr.  Chairman.  I  rise  In  support  of  the 
amendment. 

Mr.  Chairman,  a  great  deal  has  been  said  about  taking 
care  of  the  unemployed  and  the  surplus  population  in  this 
cotmtry:  about  there  being  no  more  frontiers.  We  do  have 
a  great  frontier,  Mr.  Chairman;  we  have  the  immense  Ter- 
ritory of  Alaska.  Anytxxly  who  has  ever  pioneered  in  a 
mountainous  section  of  this  country  that  becomes  snow- 
bound in  winter  will  realize  the  importance  of  giving  those 
sturdy  pioneers,  those  nigged  Individuals  who  go  in  to  sub- 
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due  a  new  cotmtry  and  to  develop  national  resources  and 
add  to  the  wealth  of  this  country,  the  facilities  of  regular 
mail  service.  I  do  not  think  there  is  any  class  of  men  in 
the  whole  United  States  who  as  individuals  contribute  more 
to  the  production  of  wealth  than  the  hardy  pioneers  who 
are  penetrating  the  snow-bound  vastnesses  of  Alaska.  Just 
recently  we  have  estabUshed  a  colony  in  Matanuska  VaUey 
In  an  eiTort  to  utilize  some  of  the  rich  potential  agricviltural 
land  of  this  Territory.  To  deny  these  people  the  modest 
request  that  is  made  by  their  representative  when  we  in 
this  country  have  all  the  facilities  we  need  seems  mijust. 
Air  mail  is  not  the  necessity  here  as  it  is  in  Alaska.  We 
have  our  railroads  and  Rural  Free  Delivery  lines,  we  have 
prompt  service;  but  up  in  Alaska,  over  those  rugged  moim-  | 
tain  ranges,  the  only  way  the  people  can  be  kept  in  touch 
with  the  outside  world  or  furnished  postal  facilities  is  by 
airplane  and  the  Air  Mail  Service. 

If  we  want  to  benefit  the  whole  of  the  United  States  and 
develop  our  business  with  that  wonderful  territory  we  ac- 
quired from  Russia  and  which  is  pouring  out  its  wealth  of 
precious  metal.  I  think  this  is  one  of  the  most  constructive 
ways  to  do  so.  We  should  increase  this  appropriation.  We 
have  increased  the  air-mail  facilities  in  this  country.  This 
is  a  necessity,  because  those  people  up  there  are  snow-bound. 
If  the  Members  would  read  Whittier's  Snow  Boimd.  they 
would  realize  what  it  means  to  be  cut  off  for  6  months  of  the 
winter  in  that  land  of  snow.  They  would  appreciate  the 
short  days  of  the  winter.  They  would  realize  what  the  re- 
ceipt of  mail  means.  This  would  mean  a  boon  to  those  peo- 
ple and  help  develop  the  coimtry,  and.  therefore.  I  urge 
that  the  amendment  be  adopted  appropriating  this  modest 
sum  for  the  benefit  of  Alaska. 

Mr.  O'NEAL.    Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman.  I  share,  with  the  chairman  of  the  committee, 
a  very  high  opinion  of  the  Delegate  from  Alaska.     I  also 
share  with  the  gentleman  from  Idaho  a  sympathy  and  in- 
terest in  the  problems  of  Alaska.    But  as  a  member  of  this 
subcommittee  I  hold  a  very  deep  interest  in  economy,  which 
is  so  essential  to  the  country  at  this  time.    It  appears  that 
we  have  different  viewpoints  as  to  the  function  of  our  Gov- 
ernment.   Some  seem  to  feel  that  whenever  any  good  thing 
can  be  thought  of  that  the  Government  might  do  for  some- 
one, we  should  embody  it  in  a  bill  and  proceed  to  pass  it. 
There  are  others  who  hold  to  the  opinion  that  the  Govern- 
ment should  furnish  a  satisfactory  service,  but  not  neces- 
sarily a  de-luxe  service  to  the  people.    It  would  be  very 
easy  for  every  member  of  this  committee  to  propose  some- 
thing in  connection  with  these  appropriation  bills  that  would 
benefit  some  particular  individual,  or  would  be  of  value  to  a 
certain  community  or  would  help  certain  interests;  but  the 
Appropriations  Committee  feels  it  has  a  responsibility  to  the 
taxpayers  and  that  their  money  must  not  be  spent  for  some- 
thing just  because  it  may  be  good  to  have.    The  members  of 
that  committee  feel  that  the  money  should  be  spent  only  to 
provide  what  is  necessary  and  desirable  and  always  with  the 
thought  in  mind  that  economy  must  prevail. 
Mr.  WHITE.    Will  the  gentleman  yield? 
Mr.  O'NEAL.    I  yield  to  the  gentleman  from  Idaho, 
Mr.  WHITE.    The  gentleman  Just  spoke  of  economy.    Does 
he  not  think  it  would  be  far  more  beneficial  to  the  people 
here  in  continental  America  to  pass  this  item  than  some  of 
the  many  things  we  have  spent  money  for  in  the  past? 

Mr.  O'NEAL.  I  shall  go  along  with  the  gentleman  In  cut- 
ting down  expenditure  items,  this  one  and  others. 

Mr,  Chairman,  the  committee  has  considered  all  phases  of 
the  subject.  They  went  into  It  conscientiously  and  with  the 
idea  of  saving  the  public  money  while  at  the  same  time  giv- 
ing an  adequate  service  to  Alaska.  The  committee  feels  that 
If  we  have  the  desire  that  we  hear  so  much  about,  namely, 
to  save  money,  the  committee  should  be  supported  In  trying 
to  hold  the  appropriations  down,  in  order  that  we  may  pro- 
tect the  public's  money  from  wild  expenditures  of  one  kind 
or  another;  it  matters  not  how  pleasing  the  expenditures 
may  be  to  a  portion  of  the  public.    [Applause.] 


The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Washington  as  an  amendment 
to  the  amendment  offered  by  the  Delegate  from  Alaska. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Bankhkad  and  Mr.   Zioncheck)    there  were — ayes   27, 

noes  0. 

So  the  amendment  to  the  amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  now  recurs  on  the  amend- 
ment as  amended. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Zioncheck)  there  were — ayes  7.  noes  30. 

So  the  amendment  as  amended  was  rejected. 

The  Clerk  read  as  follows: 

Foreign  Mall  Service,  Merchant  Marine  Act:  For  transportation 
of  foreign  mAlls  under  contracts  authorized  by  the  Merchant  Ma- 
rine Act  of  1928  (U.  S.  C,  title  46,  sees.  861-889:  Supp.  VII,  tlUe  46. 
sees.  886-891X).  including  the  coet  of  advertising  in  connection 
with  the  award  of  contracts  authorized  by  aald  act.  $26,500,000: 
Provided.  That  no  part  of  the  money  herein  appropriated  shall  be 
paid  on  contract  no.  66  to  the  Seatraln  Co. 

Mr.  MASSINGALE.  Mr.  Chairman,  I  offer  an  amendmoit, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Massincalz:  On  page  59,  strike  out  lines  23 
and  24,  and  lines  1,  2.  3.  and  4  down  to  the  colon  on  page  60. 

Mr.  LUDLOW.  Mr.  Chairman.  I  make  the  point  of  order 
that  we  have  passed  that  point  in  the  reading  of  the  bilL 

The  CHAIRMAN.  The  Chair  feels  the  amendment  is  of- 
fered at  the  proper  place  and  overrules  the  point  of  order. 

Mr.  MASSINGALE.  Mr.  Chairman,  this  simendment  is 
offered  without  knowledge  on  my  part  as  to  just  exactly  what 
these  contracts  contain,  but  in  the  presentation  of  this  bill 
the  chairman  of  the  committee  made  the  statement  that  they 
were  forced  to  recognize  an  existing  law  which  required  this 
appropriation. 

The  gentleman  from  Iowa  [Mr.  Wearin],  who  is  a  member 
of  the  committee,  made  the  statement  that  these  contracts 
were  fraudulent,  were  known  to  be  fraudulent,  and  that  the 
Post  Office  Department  had  made  an  investigation  which 
showed  they  were  fraudulent  in  the  respect  that  the  con- 
tracts were  made  on  the  basis  of  the  speed  capability  of  these 
ships.  Whether  these  are  all  of  the  ships  to  which  contracts 
have  been  awarded.  I  do  not  know;  but  the  record  discloses 
that  these  ships  did  not  come  up  to  the  speed  requirements 
for  use  as  a  part  of  the  merchant  marine,  and  that  they  had 
been  reclassified  to  show  that  they  were  not  eUgible  to  receive 
money  under  the  contracts. 

Mr.  Chairman,  this  involves  an  expenditure  of  twenty-sLT 
and  one-half  million  dollars.  In  addition  to  this,  the  record 
discloses  that  the  gentleman  from  Iowa  [Mr,  Wearin]  ad- 
dressed a  letter  to  Comptroller  General  McCarl  calling  his 
attention  to  the  fact  that  these  contracts  were  fraudulent, 
and  asking  the  Ccwnptn^er  General  to  investigate  the  matter 
and  report  to  Congress  as  to  whether  or  not  this  appropria- 
tion of  $26,500,000  should  be  made  notwithstanding  develop- 
ment of  the  fact  that  the  contracts  were  fraudulent.  He 
received  no  reply  from  Mr.  McCarl  except  what  he  terms  a 
perfunctory   one,  saying  he  would  look   into  the  matter 

further. 

Now,  so  far  as  I  am  concerned,  as  a  Member  of  this  body. 
I  am  not  going  to  vote  for  any  $26,500,000  in  the  face  of  a 
record  like  this  coming  from  two  members  of  this  com- 
mittee; and.  therefore,  I  have  offered  this  amendment  to 
strike  from  the  bill  the  provision  requiring  the  payment  of 
$26,500,000  to  any  steamship  company  which  has  not  com- 
plied with  Government  specifications;  In  other  words,  this  Is 
Just  handing  them  $26,500,000;  and  I  think  the  chairman 
of  the  committee,  or  somebody  else  interested  in  these  mer- 
chant-marine contracts  primarily  should  see  to  It  that  the 
Attorney  General  of  the  United  States  takes  steps  to  see  that 
the  proper  proceedings  are  brought  to  cancel  these  contracU, 
and  not  ask  Congress  to  ^t  here  and  pass  out  $26,500,000  on 
a  contract  that  is  patently  fraudulent  and  not  made  in  good 
faith.  I  am  not  going  to  stultify  myself  by  voting  for  this 
appropriation.  If  this  Is  not  pleasing  to  the  committee.  I 
regret  it;  but  I  cannot  afford  to  vote  for  this  appropriation. 
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Mr  LUDLOW.  Mr.  Chairman.  T  may  say  in  regard  |o 
the  general  merit  of  a  merchant-marine  subsidy  that  indi- 
vidually I  have  very  much  the  same  opinion  as  the  gentleman 
who  offers  the  amendment:  but.  regardless  of  that,  we  ha^e 
no  right  to  strllce  this  appropriation  out  of  the  bill.  ^ 

These  contracts  are  in  force  and  payments  are  being  maae 
under  them.  If  there  has  been  any  fraudulent  work,  it  is  the 
duty  of  the  Post  Office  Department  and  the  duty  of  tl>e 
Comptroller  General  to  disallow  payments.  These  contract 
do  not  expire  until  1938.  So  far  I  understand  there  his 
been  one  cancelation,  and  this  whole  subject  of  a  merchanjt- 
marine  subsidy  in  Its  relation  to  the  mail  service  has  be^n 
undergoing  a  very  thorough  study,  and  legislation  Is  pending 
before  the  Congress;  and  it  is  the  part  of  orderly  procedure, 
without  question,  to  continue  this  appropjriation  until  tjie 
matter  is  Anally  determined.  I  may  add  that  these  con- 
tracts were  all  entered  into  under  the  last  administration.' 

Mr.  MEAD.    Mr.  Chairman,  will  the  gentleman  yield? ^ 

Mr.  LUDLOW.    I  yield. 

Mr  MEAD.  In  this  connection  I  may  say  t^iat  the  Dje- 
partment  has  done  everything  it  possibly  could  to  effect  a 
saving.  It  has  cut  $1,000,000  from  our  foreign  mail  service, 
and  effected  economies  of  more  than  $900,000  in  our  oceah- 
mail  contracts.  The  administration  is  doing  everjrthing  it 
possibly  can.  and  I  beheve  this  question  is  a  matter  jof 
legislation  rather  than  a  matter  of  attacking  the  appiio- 
priation. 

Mr.  LUDLOW.  Exactly  so;  and  I  may  add  that  if  th^se 
contractual  obligations  were  allowed  on  the  basis  of  100- 
percent  performance  next  year  the  amount  would  be  o^er 
$33,000,000.  This  item  is  cut  to  $26,500,000,  and  they  4re 
Inspectmg  these  vessels  all  the  time  to  see  whether  or  liot 
they  meet  the  requirements  of  law.  The  Post  Office  Depart- 
ment is  doing  everything  on  earth  it  can  to  hold  down  th^se 
expenditures,  and  this  matter  ought  to  be  allowed  to  cob- 
tinue  as  it  is  until  it  can  be  reached,  as  the  gentleman  fram 
New  York  has  said,  in  a  proper  legislative  way.  I 

Mr.  B4EAD.  If  the  gentleman  will  yield  further,  tills 
administration  has  given  out  no  new  contracts,  and  the  co»i- 
tracts  pending  at  the  time  the  present  administration  tobk 
office  were  never  put  into  effect. 

Mr.  LUDLOW.  That  is  absolutely  true.  Tbe  picture!  is 
the  same  with  the  exception  of  one  that  has  been  canceled. 
No  new  contracts  have  been  let.  ! 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LUDLOW.  I  will  be  pleased  to  yield  to  the  gentlemjan 
from  Texas. 

Mr.  BLANTON.  What  the  gentleman  from  New  Y(lrk 
[Mr.  MxADl  has  said  about  our  Poet  Office  Department  effect- 
ing economies  of  more  than  $900,000  in  our  ocean-mail  cdn- 
tracts  and  many  other  savings  is  consistent  with  all  the  otl^er 
business  dealings  of  the  present  Post  Office  Department  a^d 
our  present  able  and  efficient  Postmaster  General.  Notwith- 
standing all  this  hullabaloo  j^u  see  in  the  papers.  Jim  Pv 
ley  is  one  of  the  most  highly  efficient  executive  officers  ^e 
have  ever  had  in  this  Government. 

Mr.  LUDLOW.     Absolutely. 

Mr.  BLANTON.  And  he  has  the  confidence  of  the  people 
everywhere. 

Mr.  LUDLOW.    Absolutely. 

Mr.  BLANTON.  And  Jim  Parley  is  a  darned  good  sc<^ut 
with  It.     [Applause! 

Mr.  LUDLOW.  It  can  be  said  without  fear  of  successful 
contradiction  that  no  department  of  government  is  run  o^  a 
better  business  basis  than  the  Post  Office  E>epartment.  I 
make  this  statement  from  intimate  knowledge  of  the  opeta- 
UoDs  of  the  Department. 

I  hope  the  amendment  wlD  be  voted  down. 

Mr.  CARPENTER.  Mr.  Chairman,  I  move  to  strike  0ut 
the  last  word  In  order  to  ask  the  chairman  of  the  subcoM' 
mi t tee  a  question.  Can  the  gentleman  tell  us  the  date  th^se 
contracts  were  ent^'ed  Into? 

Mr.  LUDLOW.  All  of  them  were  entered  into  before 
March  4.  1933. 

Mr.  CARPENTER.    I  thank  the  gentleman. 


The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Oklahoma. 

•nie  amendment  was  rejected. 

Mr.  LUDLOW.  Mr.  Chairman,  I  offer  an  amendment  to 
correct  the  text. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Lctdlow:  Page  60,  line  2,  strike  out 
"Supp.  vn." 

The  amendment  was  agreed  to. 

The  Clerk  read  sis  follows: 

Contract  Air  Mall  Service:  For  the  Inland  transportation  of  mall 
by  aircraft,  as  authorised  bj  law,  and  for  the  Incidental  expenses 
thereof,  including  not  to  exceed  1 18,800  for  supervisory  officials  and 
clerks  at  air-mail  transfer  points,  and  not  to  exceed  $42,000  for 
personal  services  In  the  Dlsulct  of  Colxunbia  and  Incidental  and 
travel  expenses.  $12,000,000. 

Mr.  MEAD.  Mr.  Chairman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mkad:  Page  60.  line  16,  strike  out 
••$12,000,000"  and  Insert  In  Ueu  thereof  '$12,250,000." 

Mr.  MEAD.  Mr.  Chairman,  this  is  the  first  amendment  I 
have  offered.  It  is  rather  inexpensive  and  will  require  no 
new  contractual  obligations  on  the  part  of  the  Post  Office 
Department.  There  are  now  pending  in  the  Post  Office  De- 
partment many  applications  for  air -mail  service  from  all 
over  the  United  States.  Some  of  them  are  meritorious;  others 
should  never  be  considered.  The  Post  Office  Department 
went  before  the  Director  of  the  Budget  and  asked  him  for 
an  appropriation  of  $12,250,000,  or  some  such  figure;  in  any 
event,  the  Budget  allowed  $12,250,000.  The  committee  re- 
duced that  amount  to  $12,000,000,  and  I  merely  ask  that  there 
be  inserted  in  the  bill  the  $250,000  which  the  Budget  al- 
lowed for  the  extension  of  air-mail  service.  I  should  like  to 
see  this  amendment  adopted.  As  you  gentlemen  know,  the 
air-mail  contracts  were  canceled  some  few  years  ago;  then 
new  lines  were  inaugurated  and  new  services  given  to  addi- 
tional States  and  cities.  The  air-mail  rate  was  reduced.  The 
total  cost  of  the  service  then  was  $21,000,000.  It  is  now  but 
$12,000,000;  and  so  that  we  might  perfect  the  air-mail  map 
and  permit  the  Department  to  make  an  orderly  extension  of 
service  and  connect  lines  which  will  increase  the  revenues  of 
the  system,  I  think  they  ought  to  have  at  least  what  the 
Budget  allowed  and  what  they  themselves  asked  for  in  this 
connection.  This  administration  has  shown  its  good  faith  to 
us,  because  they  have  reduced  the  appropriation  from  $21,- 
000.000  to  $12,000,000,  and  when  the  administration  makes  a 
record  like  that  and  asks  for  $12,250,000,  that  sum  ought  to  be 
allowed. 

I  have  in  mind  an  extension  like  that  in  the  State  of  Texas, 
where  the  Pan  American  comes  up  to  Brownsville,  goes  to 
Corpus  Christ! ,  and  then  turns  north  and  west  into  San 
Antonio  and  Chicago  and  the  West.  Prom  Corpus  Christi  to 
Houston  the  distance  is  175  miles.  We  have  no  air-mail 
service  there,  but  from  Houston  to  New  Orleans  and  Miami 
and  to  the  north  and  east  we  have  the  map  dotted  with 
splendid  service.  This  $250,000  could  be  utilized  in  a  num- 
ber of  instances  just  like  the  one  illustrated,  and  it  would 
connect  logical  systems.  If  there  were  a  line  from  Corpus 
Christi  to  Houston,  we  would  have  the  Pan  American  com- 
ing into  Brownsville  and  Corpus  Christi  and  then  divided 
equally  north  and  east  and  north  and  west  in  regular  serv- 
ice. That  is  true  in  a  number  of  Instances  all  over  the 
United  States. 

Mr.  KLEBERG.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MEAD.    Yes. 

Mr.  EXEBERG.  This  amendment  the  gentleman  is  offer- 
ing would,  in  the  case  he  illustrated.  Join  up  all  of  the  exist- 
ing air  services  in  Texas  by  merely  connecting  that  one  link? 

Mr.  MEAD.    Yes. 

Mr.  KLEBERG.    As  it  is,  it  Is  divided  into  two  groups? 

Mr.  MEAD.  Yes.  And  by  cormecting  those  175  miles 
the  entire  country  will  be  linked  together. 

Let  me  make  this  observation:  Italy  has  5,000  combat 
planes,  and  by  reason  of  her  power  in  the  air  she  made  the 
mighty  force  of  England  listen  before  she  acted  in  the 
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Mediterranean.  We  talk  about  spending  $12,000,000  for  the 
Air  Service  and  make  a  heroic  fight  agai^ist  an  amendment 
of  a  few  thousand  a  year.  3^t  at  the  same  time  we  spend 
$40,000,000  on  a  battleship  that  could  be  destroyed  by  any 
one  of  these  planes.  I  hope  the  amendment  will  be  adopted. 
Mr.  LUDLOW.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment.  I  have  great  respect  for  the  knowledge  of  the 
chairman  of  the  Post  Office  Committee  in  the  matter  of  air 
mail  and  all  subjects  relating  thereto,  and  I  ask  the  chairman 
of  that  committee  if  it  is  not  true  that  the  domestic  air-line 
contractors  are  coming  out  of  the  red  very  rapidly  and  get- 
ting into  the  black  with  the  existing  rates  that  the  Interstate 
Commerce  Commission  has  allowed,  and  is  there  not  a  pos- 
sibility, indeed  a  probability,  that  they  will  be  overpaid  in  a 
short  time? 

Mr.  MEAD.  The  Interstate  Commerce  Commission  has 
shown  no  disposition  as  yet  to  reduce  the  cost.  In  fact,  it  is 
now  considering  raising  the  rates  on  a  number  of  lines.  This 
amendment  does  not  apply  to  any  existing  line.  It  applies  to 
new  lines,  and  should  there  be  any  saving  it  could  not  be 
effected  until  next  year. 

Mr.  LUDLOW.  Does  the  gentleman  know  how  many  do- 
mestic air-mail  companies  and  the  names  of  the  companies 
that  have  come  out  of  the  red  and  gone  into  the  black? 

Mr.  MEAD.  That  list  includes  P.  W.  A..  United,  Western 
Air  Express,  and  possibly  some  lines  in  the  American  system. 
Last  year  was  the  first  time  the  system  in  the  aggregate  came 
out  of  the  red. 

Mr.  LUDLOW.  Is  it  not  true  that  as  many  as  five  or  six  of 
these  great  transcontinental  systems  are  now  begiiming  to 
show  a  very  substantial  profit? 

Mr.  MEAD.  They  are,  and  I  expect  that  in  2  or  3  years  the 
Interstate  Commerce  Commission  may  reduce  their  rates,  but 
not  this  year.  This  amendment  applies  only  to  new  lines,  and 
they  will  get  the  top  rate. 

Mr.  LUDLOW.  Under  the  law  the  Interstate  Commerce 
Commission,  as  I  understand  it.  must  revise  these  rates  once 
a  year.  It  has  authority,  under  the  law.  to  take  up  any  con- 
tract at  any  time  and  revise  the  rates.  Is  that  not  true? 
Mr.  MEAD.  I  think  that  is  fairly  accurate. 
Mr.  LUDLOW.  Then  I  will  state  to  the  gentleman  that 
I  think  we  have  made  a  cut  here  that  ought  to  be  made,  and 
on  the  hypothesis  that  these  companies  are  coming  out  of 
the  red  and  they  are  going  to  make  money,  we  believe  that 
the  Interstate  Commerce  Commission,  in  the  discharge  of 
its  duty  to  determine  these  rates,  will  find  it  possible  to 
reduce  these  .ates.  and  therefore  that  the  appropriation 
which  we  have  allowed.  $12,000,000,  is  ample  to  cover  this 
service,  and  the  appropriation  we  have  made  also  provides, 
and  I  want  this  distinctly  understood.  $850,000  on  a  100- 
percent  performance  basis,  for  new  emergency  service  and 
for  increased  frequency  and  additional  schedules.  We  must 
remember  that  the  appropriation  for  this  fiscal  year  is 
only  $10,700,000.  We  have  increased  that  to  $12,000,000. 
We  have  raised  the  amount  by  adding  $1,300,000  for  the 
next  year.  I  suggest  to  the  House  that  we  have  made  a  very 
ample  increase  to  cover  this  service  for  the  coming  fiscal 

year. 

Mr.  MEAD.  The  Interstate  Commerce  Conunission  will 
increase  the  i^te  on  a  number  of  lines  this  year,  because 
they  are  still  in  the  red;  their  applications  are  pending  be- 
fore the  Interstate  Commerce  Commission.  There  will  be 
no  reductions,  in  my  opinion,  until  next  year. 

Mr.  LUDLOW.  This  appropriation  bill,  of  course,  covers 
the  next  fiscal  year,  beginning  next  July. 

Mr.  MEAD.  During  the  life  of  this  appropriation  there 
will  be  no  reductions,  but,  on  the  other  hand,  there  will  be 
a  number  of  increases  granted  by  the  Interstate  Commerce 
Commission. 

Mr.  LUDLOW.  I  am  advised,  and  I  think  I  am  correctly 
advised,  that  not  only  is  the  air-mail  business  increasing  by 
leaps  and  bounds,  but  the  passenger  and  freight  business  is 
increasing  also. 

Mr.  MEAD.     It  is. 

Mr.  LLTDLOW.  And  the  earnings  of  those  companies  are 
speeding  upward,  so  that  they  can  readily  absorb  this  amount 


of  $250,000.    The  Appropriations  Committee  should  be  sus- 
tained, and  this  amendment  should  be  voted  down. 
[Here  the  gavel  fell.] 

Mr.  TABER.    Mr.  Chairman,  I  move  to  strike  out  the  last 
word.    If  the  Members  will  turn  to  page  306  of  the  hear- 
ings, they  wiU  find  that  imder  that  bill  which  Congress 
was  persuaded  to  pass  by  the  Post  Office  Committee,  the 
Interstate  Conunerce  Commission  has  increased  the  rates 
received  by  these  air   lines  from   their  contract  price   of 
$10,622,000   to   $11,810,000.    Sixteen   of   these   routes   have 
been   increased.     Just   a   very    few   have    been   decreased. 
One  of  them  has  been  increased  from  a  basic  rate  of  8 
cents  to  a  rate  of  28  cents,  from  a  total  price  of  $67,900  in 
bid  figures  to  $237,700  in  the  allowed  rate.    Numerous  lines 
have  been  increased  10  cents.    Many  of  them  have  been 
doubled  above  their  contract  bid.    It  does  not  seem  reason- 
able   to    me    that    the    Interstate    Commerce    Commission 
should   go   ahead   and   more   than   double   and   sometimes 
multiply  by  four  the  bid  price  that  these  people  made,  who 
are  oj>erating  these  airplanes.    When  they  bid,  in  order  to 
have  been  qualified  by  the  Postmaster  General,  they  must 
have   had  experience   in   fljring  and   experience   with   air- 
planes.   It  is  absolutely  ridiculous  for  us  to  go  ahead  and 
make   this   appropriation   without   taking   into   considera- 
tion that  the  Interstate  Commerce  Commission  should  go 
over  these  rates  and  revise  them  downward  somewhere  near 
the  price  that  was  bid  for  the  work.    I  hope  that  this  in- 
crease will  be  disallowed,  because  they  will  have  plenty  of 
money  to  make  all  the  necessary  extensions  if  they  will 
only  go  over  these  rates  and  put  them  where  they  should 
be  put. 
Mr.  MEAD.    Will  the  gentleman  yield  there? 
Mr.  TABER.    Yes;  I  yield. 

Mr.  MEAD.  The  gentleman  knows  that  when  the  con- 
tractors bid.  after  the  cancelation  of  the  contracts,  they 
did  not  bid  on  a  rate  that  would  make  any  money.  They 
bid  on  a  rate  that  would  retrieve  their  lines.  Some  of 
them  bid  as  low  as  9  or  10  cents  a  mile.  If  you  wish  to 
find  the  answer  and  see  the  difference  between  what  they 
should  get  now  and  what  their  bid  price  was.  just  go  back 
to  the  appropriation  in  the  last  year  of  the  Hoover  admin- 
istration, which  was  $21,000,000  for  less  air-mail  mileage 
than  we  are  now  paying  $12,000,000  for,  and  you  will  readily 
realize  the  need  for  some  adjustment.  Canada  is  paying  90 
cents  a  mile,  whereas  the  maximum  paid  in  this  country 
is  only  33  Vi  cents.  Those  men  cannot  make  any  money  if 
you  hold  them  to  their  bid  prices. 

Mr.  TABER.    Why  should  people  be  permitted  to  put  in 
one  kind  of  a  bid  and  make  a  contract  with  the  Govern- 
ment and  then  get  out  of  it  when  other  companies  are 
all  held  to  the  mast?    I  cannot  see  why  the  Interstate  Com- 
merce Commission  should  be  permitted  to  double  and  treble 
and  quadruple  the  amount  that  is  allowed. 
Mr.  MEAD.     Oh,  they  carmot  do  that. 
Mr.  TABER.    But  they  have  done  it. 
Mr.  MEAD.    They  can  only  go  to  33  Va  cents. 
Mr.  TABER.    There  is  an  increase  from  8  cents  to  28 
cents  or  from  $67,900  to  $237,000  in  one  instance.    That  is 
practically  multiplying  it  by  four.    We  ought  not  to  stand 
for  that.    We  ought  to  serve  notice  on  the  Interstate  Com- 
merce Commission,  by  reducing  this  increase  in  the  appro- 
priation, that  we  expect  them  to  revise  these  rates  and 
revise  them  downward. 
Mr.  MEAD.    But  you  cannot  run  a  truck  for  8  cents  a 

mile. 
The  CHAIRMAN.    The  time  of  the  gentleman  from  New 

York  [Mr.  TabmI  has  expired. 
Mr.  KLEBERG.    Mr.  Chairman,  I  move  to  strike  out  the 

last  two  words. 

My  support  of  the  increase  in  this  appropriation  Is  not 
involved  with  any  of  the  matters  contained  in  the  raising 
or  lowering  of  rates  by  the  Interstate  Commerce  Commis- 
sion. The  amendment  offered  by  the  distinguished  gentle- 
man from  New  York  [Mr.  Mead]  was  not  for  the  purpose 
of  creating  so-called  new  service,  but,  to  the  contrary,  for 
the    purpose    of    permitting    extensions    under    contracts 
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already  existing,  which  extensions  are  not  provided  for 
under  the  bill  in  the  fxind  allowed.  i 

I  regret  that  the  condition  of  my  throat  does  not  permit 
me  to  bring  more  definitely  to  the  attention  of  the  Co»i- 
miltee  that  this  plea  is  not  involved  in  the  question  of 
whether  or  not  ♦he  Interstate  Commerce  Cc«nmission  paiys 
some  lines  too  much  and  others  too  little,  or  whether  there 
should  be  a  revision  upward  or  downward  of  rates.  It  is 
simply  for  the  purpose  of  effectuating  the  present  miul 
service  by  permitting  the  filling  of  certain  gaps  and  creat- 
ing certain  extensions  under  existing  contracts.  j 

Mr  LUDLOW.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  therfto 

close  in  5  minutes.  _.    ,  Jv. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  \Dt 

gentleman  from  Indiana?  j 

There  was  no  objection.  I 

Mr.  ONEAL.  Mr.  Chairman,  with  regard  to  contracts 
and  to  companies  that  are  in  the  red  at  the  present  time,  the 
Appropriations  Committee  cannot  forget  that  the  biggpst 
company  of  aU  is  in  the  red— the  United  SUtes  Govefn- 
ment.  We  are  right  now  in  the  red,  as  far  as  operations  >re 
concerned.  I  think  we  have  got  to  sacrifice  something.  Vou 
cannot  have  economy  unless  you  sacrifice  something  in  j^xxr 
personal  life  or  in  national  affairs.  You  have  got  to  sacrifice 
something;  you  have  got  to  deprive  yourself  of  somethi>ig. 

Here  is  a  service  the  Appropriatioris  Committee  went  over 
very  carefully  and  they  were  rather  generous  in  that  thi*  is 
$1,300,000  more  than  the  current  appropriation.  Six  million 
dollars  of  this  amount  in  1935  was  a  subsidy.  Surely  widen 
we  are  tryir»g  to  practice  economy,  when  we  are  trying  to 
get  our  country  out  of  the  red.  when  we  have  got  to  deprive 
ourselves  of  something,  here  is  a  place  we  can  afford  to  b|e  a 
bit  economical  : 

It  is  the  opinion  of  this  committee  that  cutting  $250,000 
off  what  the  Budget  allowed,  but  allowing  them  well  civer 
$1,000,000.  isgi\ing  them  sufficient  to  do  the  job;  and  that  it 
is  the  duty  of  this  committee  to  urge  the  Members  of  jthe 
House  to  support  this  further  effort  toward  economy  a|.  a 
place  where  it  will  not  do  any  harm. 

The  CHAIRMAN.  The  question  is  on  the  amendmlent 
offered  by  the  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded,  by 
Mr.  MiAD)  there  were — ayes  10,  noes  30. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Deficiency  In  postal  revenues:  If  the  revenues  of  the  Post  Ol&ce 
Department  shall  be  Inaufflclent  to  meet  the  appropriations  niade 
under  title  H  of  this  act.  a  sum  equal  to  such  deficiency  in  the 
revenues  ot  such  Department  is  hereby  appropriated,  to  be  paid 
out  of  any  money  In  the  Treasury  not  otherwise  approprlateq.  to 
supply  such  deficiency  In  the  revenues  of  the  Post  Office  Deptu^- 
ment  for  the  fiscal  year  ending  June  30.  1937,  and  the  sum  needed 
may  be  advanced  to  the  Poet  Office  Department  upon  requisition 
of  the  Postmaster  Oeneral. 

Mr.  MEAD.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  before  we  finish  this  bill  I  want  to  isay 
that  I  have  served  on  the  Post  Office  Committee  for  m^my 
years,  but  never  have  I  served  during  the  administratioii  of 
a  more  capable  officer  than  the  present  Postmaster  Oeneral 
of  the  United  SUtes. 

Our  Postmaster  General — ^Mr.  Parley — deserves  commen- 
dation for  the  splendid  state  of  postal  finances,  and  I  Want 
to  take  this  occasion  to  praise  him  for  his  excellent  manige- 
ment  of  postal  affairs. 

For  more  than  15  years  prior  to  the  present  administration 
the  postal  expenses  had  been  running  away  with  the  pqstal 
income.  Steadily  but  surelj-  the  gross  and  net  deficits  ^ere 
mounting  year  by  year,  even  before  the  depression,  so  that 
by  1929,  at  the  height  of  all  of  the  prosperity  we  have  0ver 
had.  the  gross  deficit  was  eighty-five  millions — that  is.  in- 
cluding subsidies,  franks,  and  penalties — and  after  crediiing 
these  nonpostal  items  the  deficit  was  still  $55,000,000. 

Three-cent  postage  and  more  than  half  of  the  salary  cuts 
were  inherited  from  the  previous  administration.  In  cas- 
ing on  the  policy  under  the  Economy  Act  no  single  pefson 
Kxt  his  position.    Excess  personnel  was  retired  oa  a  hundred 
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dollars  a  month.    No  other  concern,  public  or  private,  can 
match  that  depression  record. 

In  the  fiscal  year  1934  the  present  administration  actually 
achieved  a  surplus  of  postal  income  over  true  postal  expenses, 
the  first  for  over  18  years.  This  was  done  by  taking  credit 
for  subsidies,  franked  mail,  and  penalty  mail,  as  all  adminis- 
trations have  done  since  the  passage  of  the  nonpostal  law 
of  Jime  9,  1930.  In  1935  this  same  result  was  achieved 
again,  but  most  of  the  pay  cut  had  been  restored;  there  were 
no  administrative  furloughs;  2-cent  postage  had  been  re- 
stored for  local  letters;  the  hours  of  work  had  been  reduced 
from  48  to  44  hours  a  week;  the  custodial  expense  of  post 
offices  was  assumed;  all  administrative  promotions  had  been 
restored — and  still  the  postal  income  was  in  excess  of  the 
true  postal  expenses  on  a  volume  of  mail  still  far  below  1930. 
The  Postal  Service  is  absorbing  the  cost  of  coming  down 
from  44  to  40  hours  a  week  for  9  months,  and  still  we  have 
hopes  of  balancing  the  normal  i>ostal  budget. 

The  bill  we  are  now  considering  concerns  the  fiscal  year 
1937.  By  that  year  we  will  have  assimied  the  full  cost  of 
the  40-hour  week,  leading  the  whole  country  in  enlightened 
labor  relations,  the  full  cost  of  salary  restorations  and  ad- 
ministrative promotions.  The  new  custodial  cost  of  public 
buildings  will  have  grown  in  accordance  with  the  public- 
building  program.  We  will  have  expanded  the  establishment 
to  take  care  of  the  rising  voliune  of  mail,  and,  so  far  as  can 
be  forecast  at  this  time,  our  normal  postal  income  will  prac- 
tically equal  the  true  postal  expenses,  and  the  deficit  will  be 
represented  by  the  cost  of  the  nonpostal  items  of  subsidies, 
franked,  and  penalty  mail. 

In  1937  the  postal  income  is  expected  to  be  $705,000,000, 
or  equal  to  the  all-time  high  in  1930.  In  bringing  in  this 
income,  I  should  like  to  point  out  that  not  only  have  we 
absorbed  these  costs  just  mentioned  in  detail,  and  which 
were  not  present  in  1930.  but  the  total  expense  of  the  De- 
partment, despite  these  costs,  will  be  less  by  $20,000,000  than 
it  was  in  1930.  In  other  words,  the  legislation  which  Con- 
gress provided  has  restored  the  postal  income,  but,  despite 
legislation  vastly  increasing  the  expense  of  the  postal  estab- 
lishment, the  Department  is  asking  for  appropriations  for 
$20,000,000  less  than  in  the  last  year — 1930 — of  like  income. 
It  is  direct  evidence  that  one  department  in  the  Government 
has  reduced  its  expense. 

These  economies  have  not  been  effected  at  the  expense  of 
the  service  rendered  by  the  Department.  Mail  deliveries 
have  been  increased  both  in  the  business  and  residential  dis- 
tricts; rural  routes  have  been  extended;  the  Air  Mail  Service 
has  been  expanded — six  new  routes  have  been  added  in  the 
United  States;  since  March  4,  1933,  51  cities  and  4  States- 
West  Virginia,  Vermont,  New  Hampshire,  and  Maine — have 
been  added  to  the  air-mail  map;  contract  service  has  been 
established  in  Hawaii,  connecting  the  principal  islands,  and 
in  the  Territory  of  Alaska. 

On  the  other  side  of  the  ledger  a  saving  of  approximately 
a  million  dollars  a  year  has  been  effected  in  the  Foreign  Mail 
Service  and  economies  of  more  than  $900,000  in  ocean-mail 
contracts. 

Rentals  under  leases  for  post-office  quarters  have  been 
reduced  by  nearly  $3,000,000. 

On  October  1.  1933,  the  Treasiny  Department  transferred 
the  care  of  Federal  buildings  to  the  Post  Office  Department. 
At  that  time  there  were  1.569  buildings  and  7.352  custodial 
employees  on  the  pay  roll.  On  January  31  of  this  year — 
1936 — the  nimiber  of  buildings  had  increased  to  1,981,  and 
there  were  11,776  custodial  employees. 

I  should  also  like  to  call  attention  to  the  cooperation  given 
other  departments  of  the  Government,  evidenced  by  the  dis- 
tribution and  sale  of  documentary  internal -revenue  stamps, 
the  selling  of  stamps  for  the  Bureau  of  Biological  Survey, 
Department  of  Agriculture,  and  the  distribution  and  sale  of 
United  States  savings  bonds  for  the  Treasiiry  Department, 
all  of  these  approximating  sales  of  more  than  $10,000,000  a 
week. 

For  the  fiscal  year  1935  the  revenues  of  the  Department 
amounted  to  $630,795,302.  The  audited  gross  expenditures 
were   $696,603,253.    Taking   credit   for   the   nonpostal   and 
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adjusted  items,  amounting  to  $70,772,100,  leaves  a  net  surplus 
of  $4,964,149.31. 

This  is  the  same  method  of  bookkeeping  which  has  been  in 
operation  for  the  past  5  years,  in  accordance  with  legislation 
introduced  and  advocated  by  the  late  Clyde  Kelly,  of  Penn- 
sylvania, taking  recognition  of  the  principle  that  the  Post 
Office  Department  should  not  be  charged  with  the  free  mail 
services  and  subsidies  imposed  upon  it.  This  bill  was  signed 
by  President  Hoover  on  June  9,  1930,  and  since  that  time  the 
Department  has  charged  off  ship  and  aviation  subsidies, 
franked  and  penalty  matter,  free-in-county  newspapers, 
postal-rate  differentials  accorded  ovu:  religious,  educational, 
scientific,  philanthropic,  agricultural,  labor,  and  fraternal 
publications — special  rate  of  IV'2  cents  a  pound  on  these 
publications,  the  same  as  the  rate  for  the  reading  portions 
of  other  second-class  matter. 
Table  shou-ing  postal  revenues  and  expenditures  and  the  gross  and 

net  deficiency  of  revenues,  fiscal  years  1930  to  1934.  inclusive 


Fiscal  year 


1«» 

IIBI 

)«2 

1833 

1934 

1«5 - 


Audited 
expenditures 


$803,700,085 
S02,  ,'>29.  573 
793.  72Z  534 
7(10.  ooe,  257 
63U.  767,001 
696,603,  aS3 


Revenues 


J7ft').  484. 098 
63«,  463. 38.3 
588.  17.. 923 
587.  a-J  1.365 
586.733.  166 
630,795,302 


Gross  defi- 
ciency of 
revenues 


Credit  for 

nonposUil  and 

adjusted 

items 


$98,215,967 
146.066,  190 
205.  ,550.  61 1 
112.374,892 
44.03„-83o 
65,  807. 951 


$40. 644. 475 
47,  668,  299 
51,969,203 
64.05>l,887 
.56,  195,  250 
70.  772. 100 


Net  deficit 


« $57,  571. 813 
« 98.  497,  891 

«  153.581.408 

•48,316,005 

1  12.161,415 

>  4. 964,149 


'  t"  e^"deficits  exclude  pa>inenU  applying  to  prior  years  and  teke  into  account 
obligation?  for  the  particular  year  outstanding  but  unpaid. 

I  have  here  a  table  showing  the  revenues,  expenditures,  and 
balances  for  the  past  5  years— ever  since  the  Kelly  Postal 
Policy  Act  went  into  effect.  In  the  fiscal  year  1930  the  deficit 
was  fifty-seven  and  one-half  million  dollars;  in  1931  it  grew 
to  nearly  ninety -eight  and  one-half  million;  and  in  1932  it 
shot  up  to  one  hundred  and  fifty-three  and  one-half  million. 
Before  the  fiscal  yea;-  was  over,  however,  the  present  adminis- 
tration had  come  into  office,  and  the  deficit  for  that  year 
dropped  below  that  of  1930.  A  stiU  better  record  was  estab- 
lished in  the  following  year,  when  the  Department  announced 
a  surplus;  and  the  same  splendid  showing  was  made  in  the 
year  following  that,  the  one  which  closed  on  June  31,  1935. 

The  record  for  the  past  3  years  is  one  of  which  the  Post- 
master General  can  be  justly  proud.  He  has  kept  his  organi- 
zation intact;  he  has  increased  the  services  rendered  the 
people;  and  with  all  this  he  has  balanced  the  books  of  the 
Department,  something  which  few  Postmasters  General  have 
been  able  to  do. 

The  cooperation  of  Congress  and  the  Post  Office  Commit- 
tees with  the  Department  has  resulted  in  increasing  postal 
revenues.  Measures  protecting  the  postal  monopoly  have 
helped  to  bring  up  the  earnings  of  the  Department;  com- 
mittee recommendations  with  respect  to  the  purchase  of 
trucks  and  materials  have  also  effected  saving;  and  we  now 
have  on  the  calendar  of  the  House  a  bill  which  will  permit 
the  Department  to  construct  its  own  garages,  stations,  and 
branches,  which  will  result  in  substantial  reductions  in  cost. 

KELLT   BOOKK.EZPINC   BILL— INTRODUCED    BY    MB.    KELLY— BECAME 
EFFECTIVE    JUNE    9,    1930 

IPubUc— No.  316— 71st  Cong.) 
S  3599  An  act  to  provide  for  the  claseiflcation  of  extraordinary 
'  expenditures  contributing  to  the  deficiency  of  postal  revenues 
Be  it  enacted,  etc..  That  the  Postmaster  General  shall  certify  to 
the  Secretary  of  the  Treasury  and  to  the  Comptroller  General  of  the 
United  States,  respectively,  as  soon  as  practicable  after  the  end  ol 
each  fi.scal  year,  the  following:  i,^,.^^  „♦ 

(a)  The  estimated  amount  which  would  have  been  coUected  at 
regular  rates  of  postage  on  matter  mailed  during  the  year  by  officers 
of  the  Government  (other  than  those  of  the  Post  Office  Department) 
under  the  penalty  privilege.  Including  registry  fees;  ....  ^. 

(b)  The  estimated  amount  which  would  have  been  coUected  at 
regular  rates  of  postage  on  matter  mailed  during  the  year  by  (l) 
Mimbers  of  Congress  and  (2)   others  under  the  franking  PrivUeg^: 

(c)  The  estimated  amount  which  would  have  been  collec^d  dur- 
ing the  year  at  regular  rates  of  postage  on  publications  going  free 

^'^(dTThe^esUmated  amount  which  would  have  been  collected  at 
regular  rates  of  postage  on  matter  roAlled  free  to  the  blind  during 
the  year; 


(e)  The  estimated  difference  between  the  postage  revenue  col- 
lected during  the  year  on  mailings  of  newspapers  and  periodicals 
published  by  and  in  the  Interests  of  religious,  educational,  scien- 
tific, philanthropic,  agriculttiral,  labor,  and  fraternal  organizations, 
and  that  which  would  have  been  collected  at  zone  rates  of  postage; 

(f)  The  estimated  excess  during  the  year  of  the  cost  of  aircraft 
service  over  the  postage  revenues  derived  from  air  mail;  and 

(g)  The  estimated  amount  paid  during  the  year  to  vessels  of 
American  registry  for  carrying  the  ocean  mail  in  excess  of  what 
would  have  been  paid  at  pound  rates  if  carried  in  vessels  of  foreign 
registry. 

And  the  amounts  so  certified  shall  be  separately  classified  on  the 
books  of  the  Treasury  Depfartment  and  the  General  Accounting 
Office,  respectively,  in  stating  the  expenditures  made  from  the 
appropriation  to  supply  the  deficiency  of  postal  revenues. 

Approved.  June  9,  1930. 

The  above  law  provides  for  the  segregating  of  nonpostal 
items — franked  and  penalty  matter;  second-class  matter 
mailed  free  in  county;  differentials  in  postage  rates  accorded 
religious,  education,  scientific,  philanthropic,  agricultural, 
labor,  and  fraternal  publications;  free  matter  for  the  blind; 
ocean  and  aviation  subsidies. 

Effective  June  9,  1930.    Introduced  by  Mr.  Kelly. 
Mr.  MARC  ANTONIO.    Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MKAD.    Yes;  gladly. 

Mr.  MARCANTONIO.  The  gentleman  referred  to  labor 
relations  in  the  Post  Office  Department.  Is  the  gentleman 
aware  that  there  have  been  many  instances  of  men  dis- 
charged without  hearing  simply  because  of  labor  union 
organizational  activities  in  the  Post  Office  Department  within 
the  last  6  months? 

Mr.  MEAD.  I  wiU  say  to  the  gentleman  from  New  York 
that  I  have  never  heard  of  a  single  instance,  yet  I  hear  from 
every  postal  organization  in  the  United  States.  On  the  con- 
trary, wherever  I  go,  no  matter  whether  it  is  among  the 
clerks,  carriers,  railway-mail  clerks,  or  the  laborers,  they 
tell  me  they  never  worked  under  better  conditions  or  under 
a  more  fair  chief  than  is  the  case  today.  Not  only  the  men 
who  are  in  the  organization  but  all  the  personnel  of  the 
Service  can  go  before  the  Department  with  their  grievances. 
This  was  not  so  in  the  last  administration  or  in  any  preced- 
ing administration  I  know  of.  This  administration  leads  in 
its  friendly  relations  with  the  workers  in  the  Postal  Service. 
My  purpose  in  rising,  however,  was  to  say  that,  while  we 
hear  a  lot  about  the  Postmaster  General  and  his  interest  in 
politics,  stUl,  if  you  will  consider  the  postal  volume  and 
expenditures  of  1929  and  1930.  you  will  find  that  expendi- 
tures at  that  time  were  running  wUd  and  postal  revenues 
were  not  keeping  pace.  Today  it  is  a  vastly  different  story. 
[Here  the  gavel  fell.] 

Mr.  MEAD.    Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  2  additional  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  or 
the  gentleman  from  New  York? 
There  was  no  objection. 

Mr.  LUDLXDW.    Mr.  Chairman,  wUl  the  gentleman  yield? 
Mr.  MEAD.    I  yield;  surely. 

Mr.  LUDLOW.  Supplementing  what  the  gentleman  says, 
I  think  I  can  make  a  contribution  of  interest.  Postal  reve- 
nues for  the  fiscal  year  1930  and  estimated  revenues  for 
1937  happen  to  be  the  same;  but  the  postal  expenditures 
carried  in  this  bill  for  the  fiscal  year  1937  wUl  be  more  than 
$25,000,000  less  than  expenditvues  for  the  year  1930,  and  this 
in  spite  of  the  fact  that  by  statutory  enactment  we  have  a 
40-hour  week,  which  has  largely  increased  postal  expenses. 
Mr  MEAD.  Not  only  that,  but  also  the  further  burden 
of  paying  the  bonus,  and  also  custodial  work  in  all  Federal 
buildings  throughout  the  United  States. 

I  want  to  say  that  the  present  Postmaster  General  has 
reduced  subsidies  within  and  without  the  country.  He  has 
cut  the  cost  of  lease  and  rentals  25  percent.  He  was  m- 
terested    in    service    and    not    interested    in    subsidies    or 

contracts.  ,  .  ,  .„ 

Mr   ZIONCHECK.    WiU  the  gentleman  yield? 
Mr.  MEAD.    I  yield  to  the  gentleman  from  Washington. 
Mr   ZIONCHECK.    Does  the  gentleman  of  his  own  per- 
sonal  knowledge   know   whether   the   Postmaster   General 
realizes  the  difference  between  revenues  and  expenditures? 
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Mr  MEAD.  Why.  of  course,  he  does.  Of  my  own  rW- 
sonal  knowledge,  we  have  never  had  a  more  practical  Post- 
master General  or  a  Postmaster  General  of  better  business 
acumen  than  the  Postmaster  General  we  have  at  the  pres- 
ent time.  All  the  gentleman  has  to  do  is  to  look  at  the 
record  and  he  will  find  that  is  so. 

(Here  the  gavel  feli.l 

Mr.  MARCANTONIO.  Mr.  Chairman,  I  move  to  strike 
out  the  last  word.  i 

Mr.  Chairman,  it  is  not  my  purpose  to  enter  into  a  J>- 
Utical  discussion  at  this  time,  nor  is  it  my  purpose  to  criti- 
cize the  Postmaster  General  or  any  other  Cabinet  ofBc^r. 
As  the  Members  of  this  House  know.  I  am  interested  Jin 
labor,  and  I  am  interested  particularly  at  the  present  tline 
in  having  workers  who  are  employed  in  Government  service  I 
given  the  same  rights  as  we  Insist  that  workers  emploied 
by  private  industries  should  have.  To  insist  on  a  Connefy- 
Wagner  liw  for  private  employees  and  not  for  Government 
employees  is  most  inconsistent.  , 

I  have  received  numenms  complaints  from  postal  e>n- 
p'oyees  In  the  city  of  New  York  who  have  been  discharged 
because  of  organizational  activities.  If  the  gentleman  frbm 
New  York  iMr.  Mead)  would  Uke  to  have  this  information 
I  shall  present  it  to  him  and  request  his  cooperation  i  to 
obtain  a  hearing  for  these  men.  None  of  them  were  eVer 
granted  a  hearing.  All  they  received  was  written  charfes. 
They  were  then  given  an  opportunity  to  present  answers 
in  5  days.  After  their  answers  were  presented  they  [re- 
ceived notices  of  discharge.  I  do  not  know  what  the  pr^- 
tlce  was  years  ago.  I  am  not  here  to  criticize  the  Post 
Office  Department  of  today  nor  praise  the  Post  Office  pe- 
partment  of  yesterday.  However,  there  is  a  certain  evilj  in 
existence  at  this  time.  I  say  that  post-office  employees 
have  just  as  much  right  to  organize  as  do  the  bricklayers 
plasterers,  or  clothing  workers  of  this  country,  and  shoiuld 
have  the  same  protection. 

Mr.  MEAD.    Will  the  gentleman  yield? 

Mr.    MARCANTONIO.    I   yield   to   the   gentleman   fijom 

New  York. 

Mr.  MEAD.  I  should  like  to  have  those  specific  cases)  I 
wish  to  say  to  the  gentleman  that  every  national  office^  of 
every  postal  group  is  with  me  when  I  make  the  statement  tfiey 
have  never  had  better  conditions  nor  more  agreeable  rela- 
tions than  exist  at  the  present  time.  | 

Mr.  MARCANTONIO.  I  am  not  questioning  the  gen|tle- 
man's  statement  in  that  regard,  as  I  know  nothing  about  it. 
I  am  simply  pointing  out  certain  specific  instances  apd  I 
shall  be  glad  to  turn  the  facts  in  these  cases  over  to  i  the 
gentleman  from  New  York. 

Mr.  MEAD.  I  should  like  to  have  them.  Years  ago  an  em- 
ployee of  the  Post  Office  Department  was  dismissed  if;  he 
appealed  to  his  Congressman,  but  now  he  may  take  tftese 
matters  up  not  only  with  his  Congressman  but  with  the  De- 
partment or  with  the  postmaster.  He  is  as  free  as  any  Citi- 
zen in  America.  I 

Mr.  MARCANTONIO.  He  is  not.  He  has  no  right  %)  a 
hearing,  nor  has  he  a  right  to  be  heard  on  an  appeali  I 
am  in  position  to  prove  to  the  gentleman  what  I  say.  I  shall 
present  specific  instances  to  him  of  discrimination  agajinst 
the  postal  employees  because  of  labor-union  activitiesl.  I 
hope  the  gentleman  will  give  me  his  cooperation.  i 

Mr.  MEAD.    I  shall  be  glad  to. 

Mr.  ZIONCHECK.    Will  the  gentleman  yield? 

Mr.  MARCANTONIO.  I  yield  to  the  gentleman  fi"om 
Washington. 

Mr.  ZIONCHECK.  The  only  improved  conditions  that 
have  been  brought  about  in  the  Post  Office  Department,  as 
far  as  the  post-office  employees  are  concerned,  were  brought 
about  because  of  an  act  of  Congress  creating  the  40-bour 
week.  Will  the  gentleman  from  New  York  [Mr.  MkadI  say 
that  the  Postmaster  General.  Mr.  Farley,  supported  him  in 
reference  to  that  bill? 

Mr.  MEAD.  I  will  say  that  when  we  needed  him  itost. 
when  the  bill  was  delayed  in  the  Senate,  it  was  the  Bost- 
master  General  who  pulled  it  out  of  the  flre. 
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Mr.  ZIONCHECK.  When  he  knew  it  was  going  through 
anyway. 

Mr.  MEAD.    No;  but  when  it  was  held  up  in  the  Senate. 

Mr.  ZIONCHECK-  But  it  went  through  anyway,  and  we 
put  it  through. 

Mr.  MEAD.    Only  with  the  help  of  the  Postmaster  General. 

Mr.  MARCANTONIO.  Mr.  Chairman,  it  was  my  intention 
to  point  out  the  specific  instances  of  discrimination  to  the 
gentleman  from  New  York  and  endeavor  to  have  his  coop- 
eration as  well  as  the  cooperation  of  Members  of  Congress 
to  correct  these  evils.  However,  we  should  go  further.  Why 
not  set  up  a  board  in  the  Post  Office  Department  similar 
as  provided  under  the  Wagner-Connery  law,  where  an  em- 
ployee may  take  his  case  and  be  given  a  fair  hearing  as  well 
£is  an  opportunity  to  be  heard  on  an  appeal. 

You  have  no  right  to  talk  about  protecting  labor  in  general 
unless  you  start  doing  so  where  we  have  absolute  control; 
that  is,  in  the  Government  service. 

We  should  by  all  means  enact  a  Wagner-Connery  law  for 
Government  employees. 

[Here  the  gavel  fell.] 

The  Clerk  read  as  follows: 

8ec.  2.  Appropriations  for  the  fiscal  year  1937  avaUable  for  ex- 
penses of  travel  of  civilian  officers  and  employees  of  the  executive 
departments  and  establishments  ehall  be  available  also  for  expenses 
of  travel  performed  by  them  on  transfer  from  one  official  station  to 
another  when  authorized  bv  the  head  of  the  department  or  estab- 
lishment concerned  in  the  order  directing  such  transfer:  Provided, 
That  such  expenses  shall  not  be  allowed  for  any  transfer  effected 
for  the  convenience  of  any  officer  or  employee. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman.  I  offer  this  motion  in  order  to  ask  the 
chairman  of  the  Post  Office  and  Post  Roads  Committee  a 
question.  I  see  a  statement  on  page  17  of  the  report  that 
a  reduction  had  been  made  in  the  appropriation  for  star- 
route  services  due  to  reletting  of  contracts  at  lower  rates, 
I  refer  to  the  showing  that  the  appropriation  is  $700,000 
under  the  1936  appropriation  and  $50,000  under  the  Budget 
estimate,  and  that  "this  decrease  under  1936  is  due  to  relet- 
ting expiring  contracts — 4-year  basis — at  a  lower  rate  than 
that  provided  in  the  previous  contracts." 

Mr.  MEAD.  I  may  say  to  the  gentleman  that  the  De- 
partment has  effected  a  saving  by  reletting  contracts,  due 
to  low  bids  submitted  by  contractors. 

Mr.  MARTIN  of  Colorado.  Is  it  not  a  fact  that  they  are 
virtually  starvation  bids? 

Mr.  MEAD.    There  is  no  doubt  about  that. 

Mr.  MARTIN  of  Colorado.  May  I  say  it  is  a  shame  to 
note  the  treatment  to  which  the  contract  carriers  of  this 
country  are  subjected.  I  have  in  mind  a  case  which  I  may 
say  is  typical.  A  star-route  contractor  came  to  my  office  to 
consult  with  me  in  connection  with  his  bid  for  the  ensuing 
4  years.  He  was  a  veteran,  which  was  the  reason  he  came 
to  me.  I  said,  "Now,  you  know  what  the  conditions  are. 
There  will  be  lots  of  competition.  You  have  had  that  route 
for  4  years.  You  ought  to  know  the  very  lowest  dollar  for 
which  you  can  afford  to  undertake  that  route  for  4  more 
years.  I  would  advise  you  to  cut  your  bid  to  the  bone."  He 
did  cut  it  to  the  bone,  and  he  was  underbid  by  eight  other 
men.    The  contract  went  to  a  man  who  underbid  him  $700. 

I  believe  we  have  hundreds  of  star-route  carriers  in  this 
country  who  are  not  making  a  living  out  of  their  jobs. 
There  is  no  comparison  between  the  pay  in  this  Service  and 
the  Rural  Delivery  Service,  and  yet  the  two  Services  are 
largely  the  same.  This  very  man  was  carrying  the  mail  on 
a  contract  route  for  $260  a  month,  and  he  made  more  mile- 
age and  delivered  more  mail  than  two  rural  carriers  com- 
bined, each  of  whom  got  $300. 

Mr.  LUDLOW.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Colorado.    I  yield. 

Mr.  LUDLOW.  Of  course,  the  Star  Route  Service  is  let 
on  the  basis  of  contract  and  there  is  nothing  the  Govern- 
ment can  do  except  award  the  contract  to  the  lowest  and 
best  bidder.  If  they  bid  lower  than  they  ought  to,  it  is 
unfortunate;  but  there  is  really  nothing  the  Government 
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can  do  about  It.  It  Is  mandatory  on  the  officials  to  award 
these  contracts  to  the  lowest  bidders  who  can  give  proper 
bond. 

Mr.  MARTIN  of  Colorado.  I  think  the  Government  ought 
to  take  the  good  of  the  Service  and  the  welfare  of  the  carriers 
into  consideration  and  do  something  for  these  people.  This 
situation  is  no  credit  to  the  Government. 

Mr.  MEAD.    Mr.  Chairman,  will  the  gentleman  yield  for  a 
constructive  suggestion? 
Mr.  MARTIN  of  Colorado.    I  yield. 

Mr.  MEAD.  This  situation  is  similar  to  the  air-mail  con- 
tracts. When  we  canceled  the  contracts  and  advertised  all 
the  lines  for  bids,  the  contractors  bid  as  low  as  possible. 
They  wanted  these  lines.  Imagine  operating  a  palatial  air- 
ship for  8  cents  a  mile.  You  could  not  operate  a  truck  profit- 
ably at  that  rate.  They  bid  low  in  order  to  get  their  lines, 
and  later  the  Congress  gave  the  Interstate  Commerce  Com- 
mission authority  to  set  fair  and  reasonable  rates.  Iliat  is 
what  these  star-route  contractors  are  after  now.  They  want 
the  Department  to  establish  the  line  and  then  have  the 
Interstate  Commerce  Commission  set  a  rate  for  that  line. 

Mr.  MARTIN  of  Colorado.  I  take  it  that  was  an  excep- 
tional and  temporary  situation  in  the  case  of  the  Air  Mail 
Service  growing  out  of  the  recent  cancelation  of  all  air-mail 
contracts,  but  this  seems  to  be  a  long-established  and  per- 
manent policy  in  the  case  of  the  star-route  contracts. 

Mind  you,  I  am  not  criticizing  the  Post  Office  Department, 
but  the  law.  The  policy  of  the  Government  with  respect  to 
these  two  similar  services — the  star  route  and  the  rural 
route — is  utterly  inconsistent,  and  must  work  to  the  detri- 
ment of  the  character  of  the  Star  Route  Service  as  well  as 
the  starvation  of  the  carriers.  I  know  this  matter  cannot  be 
taken  care  of  in  an  appropriation  bill,  and  I  know  that  if  it 
could  be  taken  care  of  in  the  bill  there  is  no  Member  of 
Congress  who  would  be  more  ready  to  do  so  than  the  very 
able  and  humane  chairman  of  the  Post  Office  Committee,  the 
gentleman  from  New  York  [Mr.  Mkad].  I  sincerely  hope  to 
see  legislation  at  this  session  of  Congress  that  will  put  this 
important  but  grossly  underpaid  branch  of  the  Mail  Service 
on  at  least  a  footing  of  decency  as  compared  with  the  other 
branches.  It  was  only  for  the  purpose  of  calling  this  condi- 
tion to  the  attention  of  the  House  that  I  made  the  pro-forma 
motion. 

[Here  the  gavel  fell.] 

The  Clerk  concluded  the  reading  of  the  bill. 
Mr.  LUDLOW.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise  and  report  the  bill  back  to  the  House 
with  sundry  amendments,  with  the  recommendation  that  the 
amendments  be  agreed  to  and  that  the  bill  as  amended 
do  pass. 
The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Greenwood.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee,  having  had  imder  consideration 
the  bill  H.  R.  10919.  the  Treasury  and  Post  Office  Depart- 
ments appropriation  bill,  had  directed  him  to  report  the 
same  back  to  the  House  with  simdry  amendments,  with 
the  recommendation  that  the  amendments  be  agreed  to  and 
that  the  bill,  as  amended,  do  pass. 

Mr.  LUDLOW.    Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  bill  and  all  amendments  thereto  to  final  passage. 
The  previous  question  was  ordered. 

The  SPEAKER.    Is   a  separate  vote  demanded  on  any 
amendment?    If  not,  the  Chair  will  put  them  in  gross. 
The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Ludlow,  a  motion  to  reconsider  the 
vote  by  which  the  bill  was  passed  was  laid  on  the  table. 

EXTENSION    or    REMARKS 

Mr.  LUDLOW.  Mr.  Speaker,  I  ask  unanimous  consent 
that  all  Members  who  have  spoken  on  the  bUl  may  have  5 
legislative  days  within  which  to  extend  their  remarks  in  the 
Record. 


The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 
There  was  no  objection. 

ADJOTJRNICPNT    OVER 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  when  the  House  adjourns  today  it  adjourn  to  meet  on 
Monday  next. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection.  I 

SENATE   BILLS   REFERRED 

BUls  of  the  Senate  of  the  following  titles  were  taken  from 
the  Speaker's  table  and,  imder  the  rule,  referred  as  follows: 

S.  3001.  An  act  for  the  relief  of  Walter  F.  Brittan;  to  the 
Committee  on  Claims. 

S.  3274.  An  act  for  the  relief  (rf  Mary  Hobart;  to  the  Com- 
mittee on  Claims. 

S.  3647.  An  act  to  repeal  certain  provisions  of  the  act  of 
February  25,  1929,  entitled  "An  act  to  authorize  appropria- 
tions for  construction  at  military  posts,  and  few  other  pur- 
poses", and  the  act  of  July  3.  1930,  enUtled  "An  act  making 
appropriations  to  supply  deficiencies  in  certain  appropria- 
tions for  the  fiscal  year  ending  June  30,  1930,  and  prior  fiscal 
years,  to  provide  supplemental  appropriations  for  the  fiscal 
years  ending  June  30,  1930,  and  June  30,  1931,  and  for  other 
purposes";  to  the  Committee  on  Military  Affairs. 

S.  3686.  An  act  to  amend  that  provision  of  the  act  ap- 
proved March  3,  1879  (20  Stat.  L.  412),  relating  to  issue  of 
arms  and  ammunition  for  the  protection  of  public  money 
and  property;  to  the  Committee  on  Military  Affairs. 

ADJOXTRNMENT 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  that  the  House 
do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and  48 
minutes  p.  m.)  the  House  adjourned  to  meet,  in  accordance 
with  its  previous  order,  on  Monday,  February  10,  1936,  at  12 
o'clock  noon. 


EXECXmVE  COMMUNICATIONS.   ETC. 
Under  clause  2  of  rule  XXIV.  executive  communlcaUons 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

658.  A  letter  from  the  Acting  Secretary  of  the  Navy,  trans- 
mitting a  draft  of  a  proposed  bill  authorizing  the  President 
to  present  the  Distinguished  Service  Medal  to  Commander 
Percy  Tod.  British  Navy,  and  the  Navy  Cross  to  Lt.  Comdr. 
Charles  A.  deW.  Kitcat,  British  Navy;  to  the  Committee  on 
Foreign  Affairs. 

659.  A  letter  from  the  Secretary  of  War,  transmitting  a 
copy  of  a  resolution  received  from  the  Philippines  relative  to 
trade  relations  between  the  United  States  and  the  islands; 
to  the  Committee  on  Insular  Affairs. 


REPORTS  OF  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm, 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
H.  R.  10929.  A  bill  to  amend  the  District  of  Columbia 
Unemployment  Compensation  Act  with  respect  to  excepted 
employment;  without  amendment  (Rept.  No,  1975).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  stote  of 

the  Union.  .„    ..  „     ^ 

Mr.  MEAD:  Committee  on  the  Post  Office  and  Post  Roads. 
H.  R.  10193.  A  bill  to  amend  the  act  to  fix  the  hours  of 
diity  <3f  postal  employees;  with  amendment  (Rept.  No.  1976). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 

of  the  Union.  .   ^^  ^   «  _* 

Mr  HAINES:  Committee  on  the  Post  Office  and  Post 
Roads.  H.  R.  6014.  A  bill  to  regulate  the  rate  of  premium 
on  bonds  of  officers  and  employees  in  the  motor-vehicle  serv- 
ice of  the  Post  Office  Department;  with  amendment  (Rept. 
No.  1977) .  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 
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CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXH.  committees  were  discharged 
from  the  consideration  of  the  foUowing  bills,  which  i^re 
referred  as  follows: 

A  bill  iH.  R.  10323)  for  the  reUef  of  Mary  Brunjes;  Oom- 
mittee  on  Claims  discharged,  and  referred  to  the  Committee 
on  War  Claims.  i 

A  bill  iH.  R.  10782)  for  the  relief  of  the  heirs  of  Haym 
Salomon:  Committee  on  Claims  discharged,  and  referred  to 
the  Committee  on  War  Claims.  , 

A  bill  <H.  R.  5191)  for  the  relief  of  Pokegama  Sanatorium; 
Committee  on  Claims  discharged,  and  referred  to  the  (|om- 
mittee  on  War  Claims. 

A  bill  (H.  R.  7185)  for  the  relief  of  Martha  R.  McCoy; 
Committee  on  Claims  discharged,  and  referred  to  the  Com- 
mittee on  War  Claims. 
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By  Mr.  DICKSTEIN:  Joint  resolution  (H.  J.  Res.  487) 
authorizing  the  President  of  the  United  States  of  America 
to  proclaim  October  11  of  each  year  General  Pulaski's  Me- 
morial Day  for  the  observance  and  conunemoration  of  the 
death  of  Brig.  Gen.  Casimir  Pulaski;  to  the  Committee  on 
the  Judiciary. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXH.  public  bills  and  resolutions 
werr  Introduced  and  severally  referred  as  follows: 

By  Mr.  A  VERS:  A  bill  'H.  R.  11000)  to  amend  section  9  of 
•n  act  entitled  An  act  to  provide  for  the  allotment  of  Ijands 
for  the  Crow  Tribe,  for  the  distribution  of  tribal  funds,  and 
for  other  purposes",  ajjproved  June  4.  1920;  to  the  Comn^ittee 
on  Indian  Affairs. 

By  Mr  PADDIS:  A  bill  'H.  R.  11001)  to  provide  fot  the 
common  defense  by  acquiring  certain  commodities  ess^tial 
to  the  manufacture  of  supplies  for  the  armed  forces  in  time 
of  an  emergency,  and  for  other  purposes;  to  the  Comniittee 
on  Military  AfTairs.  J 

By  Mrs.  ROGERS  of  Massachusetts:  A  bill  (H.  R.  11002) 
to  advance  a  program  of  national  safety  and  accident;  pre- 
vention; to  the  Committee  on  Appropriations.  i 

By  Mr.  IGLESIAS:  A  bill  tH.  R.  11003)  to  amend  section  13 
of  the  act  of  March  2.  1917.  entitled  'An  act  to  provide  ^  civil 
government  for  Porto  Rico.  and  for  other  purposes  ";  ip  the 
Committee  on  Insular  Affairs. 

Also,  a  bill  <H.  R.  11004»  to  amend  section  19  of  the  a|ct  of 
March  2.  1917.  entitled  'An  act  to  provide  a  civil  government 
for  Porto  Rico,  and  for  other  purposes";  to  the  Comn^ttee 
on  Insular  Affairs. 

By  Mr.  TONRY:  A  bUl  ^H.  R.  11005)  to  provide  thatf  air- 
planes, dirigibles,  and  other  aircraft  for  the  use  of  the  Army, 
the  Navy,  and  Coast  Guard  shall  be  constructed  by  domestic 
firms  with  employees  who  are  citizens  of  the  United  States; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  WEST:  A  bill  <H.  R.  11006)  providing  for  the  etsan- 
ination  of  the  Nueces  River  in  the  State  of  Texas  for  i(ood- 
control  purposes;  to  the  Committee  on  Flood  Control. 

By  Mr.  BURDICK:  A  bill  (H.  R.  11007)  to  authorize  pay- 
ment to  the  Indians  of  the  Port  Berthold,  FVjrt  Totten,  and 
Standing  Rock  Indian  Reservations,  N.  Dak.,  of  the  amounts 
due  on  certain  delinquent  homestead  entries;  to  the  Com- 
mittee on  Indian  Affairs. 

By  Mr.  GRAY  of  Pennsylvania:  A  biU  (H.  R.  llOOi)  to 
authorize  the  refimd  of  amounts  deducted  from  pensiobs  of 
Civil  War  veterans  and  the  widows  and  dependents  of  such 
veterans  by  reason  of  economy  legislation;  to  the  Comiliittee 
on  Invalid  Pensions. 

By  Mr  CELLER:  A  bill  (H.  R.  11009)  to  amend  ah  act 
entitled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States",  approved  July  1.  18981,  and 
acts  amendatory  thereof  and  supplementary  thereto:  1^  the 
•\)mmittee  on  the  Judiciary. 

By  Mr.  SMITH  of  West  Virginia:  A  bill  (H.  R.  HOW))  to 
provide  for  the  construction  of  a  post  office  at  Dunbar, 
W.  Va.;  to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  McKEOUGH:  Joint  resolution  iH.  J.  Res.;  485) 
directing  the  President  of  the  United  States  of  America  to 
proclaim  October  11  of  each  year  General  Pulaski's  Me- 
morial Day  for  the  observance  and  commemoration  df  the 
death  of  Brig.  Gen.  Casimir  Pulaski;  to  the  Commitoee  on 
the  Judiciary. 

By  Mr.  TONRY:  Joint  resolution  (H.  J.  Res.  486)  miaking 
June   14.  commonly  knowii  as  Flag  Day.  a  legal  Da|iOQai 
^  hohday;  to  the  Committee  on  the  Judiciary. 


MEMORIALS 

Under  clause  3  of  rule  XXn,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  South  Carolina,  memorializing  Congress  to  make 
November  11  a  national  holiday;  to  the  Committee  on  the 
Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXH.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BACON:  A  bill  (H.  R.  11011)  granting  a  pension 
to  Bertha  M.  Lewis;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11012)  for  the  relief  of  the  estate  of 
Thomas  Stack:  to  the  Committee  on  War  Claims. 

By  Mr.  BOEHNE:  A  bill  (H.  R.  11013)  granting  a  pension 
to  Pannie  Conrad;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BURNHAM:  A  bill  (H.  R.  11014)  for  the  relief 
of  the  estate  of  Samuel  C.  Rcid,  Jr.;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  11015)  for  the  relief  of  the  Consolidated 
Aircraft  Corporation;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  11016)  for  the  relief  of  the  Consoli- 
dated Aircraft  Corporation ;  to  the  Committee  on  Claims. 

By  Mr.  COLE  of  Maryland:  A  bill  (H.  R.  11017)  for  the 
relief  of  Richard  E.  Payne  and  Annie  R.  Payne;  to  the 
Committee  on  Claims. 

By  Mr.  CALDWELL:  A  bill  (H.  R.  11018)  for  the  relief 
of  Noah  Spooner;  to  the  Committee  on  Claims. 

By  Mr.  PARLEY:  A  bill  (H.  R.  11019)  for  the  relief  of 
George  W.  Her;  to  the  Committee  on  Claims. 

By  Mr.  FERGUSON:  A  bill  (H.  R.  11020)  granting  a  pen- 
sion to  James  D.  Hembree;  to  the  Committee  on  Pensions. 

By  Mr.  FOCHT:  A  bill  (H.  R.  11021)  granting  an  increase 
of  pension  to  Sarah  E.  Johnston;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  McGEHEE:  A  bill  (H.  R.  11022)  for  the  relief  of 
Ethel  Armes ;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  11023)  for  the  relief  of  Edward  Francis 
Wood;  to  the  Committee  on  Claims. 

By  Mr.  McKEOUGH:  A  bill  (H.  R.  11024)  granting  a 
pension  to  Johanna  Marbra  Gray;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  O'BRIEN:  A  bill  (H.  R.  11025)  for  the  relief  of 
Anna  V.  Bivans ;  to  the  Committee  on  Claims. 

By  Mr.  O'CONNOR:  A  bill  (H.  R.  11026)  for  the  relief  of 
James  G.  Hardy  &  Co.;  to  the  Committee  on  Claims. 

By  Mr.  SANDERS  of  Texas:  A  bill  (H.  R.  11027)  for  the 
relief  of  the  city  of  Gilmer,  Tex.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  11028)  for  the  relief  of  John  Thomas 
Allen;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  SECREST:  A  bill  (H.  R.  11029)  granting  an  in- 
crease of  pension  to  Harry  L.  Dye;  to  the  Committee  on 
Pensions. 

By  Mr.  SHANNON:  A  bill  fH.  R.  11030)  granting  a  pension 
to  Hattie  M.  Warner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11031 )  granting  a  pension  to  Salina  Jane 
Slaughter;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  THOMASON:  A  biU  (H.  R.  11032)  for  the  relief 
of  Ann  Rakestraw:  to  the  Committee  on  Claims. 

By  Mr.  TONRY:  A  bill  (H.  R.  11033)  for  the  reUef  of 
Samuel  Engler;  to  the  Committee  an  Immigration  and  Nat- 
uralization. 

By  Mr.  WEST:  A  bill  (H.  R.  11034)  granting  a  pension  to 
Hattie  House;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXH.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 
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10002.  By  Mr.  AYERS:  Petition  of  William  Mineschmidt 
and  63  other  citizens  of  GUt  Edge.  Mont.;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

10003.  Also,  petition  of  George  H.  MiUer  and  34  other  citi- 
zens of  Brussett  and  Butte  Creek.  Mont.;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

10004.  Also,  petition  of  Mark  T.  Selkirk  and  25  other  citi- 
zens of  Columbus,  Absarokee,  Fishtail,  and  Limestone,  Mont.; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

10005.  Also,  petition  of  William  E.  Ricketts  and  78  other 
citizens  of  Belfry,  Mont.;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

10006.  By  Mr.  BEITER:  Petition  of  the  Common  Council 
of  the  City  of  Buffalo,  N.  Y.,  approving  legislation  providing 
for  a  national  lottery;  to  the  Committee  on  Ways  and  Means. 

10007.  Also,  petition  of  the  Common  Council  of  Buffalo. 
N.  Y.,  approving  legislation  authorizing  the  Federal  Gov- 
ernment to  contribute  funds  in  the  improvement  of  a  section 
of  the  New  York  State  Barge  Canal;  to  the  Committee  on 
Rivers  and  Harbors. 

10008.  By  Mr.  ENGLEBRIGHT:  Petition  of  citizens  of 
star  routes  nos.  78308  and  76510,  Mariposa  County.  Calif., 
praying  the  enactment  of  pending  legislation  to  grant  in- 
crease of  compensation  In  star-route  contracts  to  an  equal 
basis  with  that  paid  for  other  forms  of  mail  transportation; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

10009.  By  Mr.  MEAD:  Petition  of  the  Common  Council  of 
the  City  of  Buffalo.  N,  Y,.  relative  to  legislation  authorizing 
the  Federal  Government  to  contribute  funds  in  the  improve- 
ment of  a  section  of  the  New  York  State  Barge  Canal;  to 
the  Committee  on  Rivers  and  Harbors. 

10010.  By  Mr.  MICHENER:  Petition  signed  by  J.  H.  Jones 
and  21  other  residents  of  Jackson.  Mich.,  urging  that  legis- 
lation be  enacted  at  this  session  to  indefinitely  extend  all 
existing  star-route  contracts  and  increase  the  compensation 
thereon  to  an  equal  basis  with  that  paid  for  other  forms  of 
mail  transportation;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

10011.  By  Mr.  REED  of  Illinois:  Petition  signed  by  Hugo 
P.  Nelson  and  127  residents  of  Woodstock,  ni.,  requesting 
passage  of  House  bill  6472;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

10012.  By  Mr.  LEWIS  of  Colorado:  Petition  of  Esther  I. 
Stump,  corresponding  secretary  of  the  Highlands  Woman's 
Christian  Temperance  Union,  of  Denver,  Colo.,  urging  that 
the  House  of  Representatives  restore  to  the  District  of  Co- 
lumbia its  prohibition  law  by  passing,  at  the  earliest  possible 
moment,  House  bill  8739;  to  the  Committee  on  the  District 
of  Columbia. 

10013.  Also,  petition  of  Louise  M.  Myers,  chairman,  tem- 
perance committee.  Grant  Avenue  Methodist  Church.  Den- 
ver. Colo.,  urging  that  the  House  of  Representatives  restore 
to  the  District  of  Columbia  its  prohibition  law  by  passing,  at 
the  earliest  possible  moment.  House  bill  8739;  to  the  Com- 
mittee on  the  District  of  Columbia. 

10014.  By  Mr.  MOTT:  Petition  signed  by  J.  C.  Ponsler  and 
65  others  of  Florence.  Greg.,  urging  the  enactment  of  legis- 
lation placing  star-route  carriers  on  the  same  salary  and 
working  basis  as  rural  carriers;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

10015.  ALSO,  petition  signed  by  Charles  L.  Walker  and  94 
others,  of  Washington  County.  Oreg..  urging  the  enactment 
of  legislation  placing  star -route  carriers  on  the  same  salary 
and  working  basis  as  rural  carriers;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

10016.  By  Mr.  PATTERSON:  Petition  of  Rose  Meador  and 
57  other  citizens  of  the  Third  District  of  Kansas,  favoring 
the  enactment  of  the  Guyer  bill  (H.  R.  8739)  for  Uquor  con- 
trol In  the  District  of  Columbia;  to  the  Committee  on  the 
District  of  Colmnbia. 

10017.  Also,  petition  of  Mrs.  D.  V.  Wagner  and  30  other 
citizens  of  the  Third  District  of  Kansas,  favoring  the  enact- 
ment of  the  Guyer  bill  (H.  R.  8739)  for  liquor  control  in  the 
District  of  Columbia;  to  the  Committee  on  the  District  of 
Columbia. 

10018.  Also,  petition  of  Eva  C.  Wrisht  and  87  other  citizens 
of  the  Third  District  of  Kansas,  favoring  the  enactment  of 


the  Guyer  bill  (H.  R.  8739)  for  liquor  control  in  the  District 
of  Columbia;  to  the  Committee  on  the  District  of  Columbia. 

10019.  Also,  petition  of  Ida  Maxson  and  425  other  citizens 
of  the  Third  District  of  Kansas,  favoring  the  enactment  erf 
the  Guyer  bill  (H.  R.  8739)  for  the  control  of  liquor  in  the 
District  of  Columbia;  to  the  Committee  on  the  District  of 
Columbia.  

10020.  By  Mr.  PFEIFER:  Telegram  from  the  Port  of  New 
York  Authority.  John  E.  Ramsey,  general  manager.  New 
York  City,  opposing  House  bill  31  and  Senate  bill  1645;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

10021.  Also,  petition  of  the  American  Society  for  the  Pre- 
vention of  Cruelty  to  Animals,  New  York  City,  concerning 
House  bill  7901;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

10022.  By  Mr.  TAYLOR  of  Colorado:  Petition  of  citizens 
of  Silverton.  Colo.,  requesting  passage  of  legislation  indefi- 
nitely extending  all  existing  contracts  for  star  mail  routes, 
etc.;  to  the  Committee  on  the  Post  Office  and  Post  Roads, 


SENATE 

Monday,  February  10,  1936 

(Legislative  day  of  Thursday,  Jan.  16,  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THI   JOTTSNAL 

On  request  of  Mr.  RoBUfSOW.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Friday.  February  7.  1936,  was  dispensed  with,  and  the 
Journal  was  approved. 

MESSAGES  FROM  THE   PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one  of 
his  secretaries. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tigan.  one  of  its  reading  clerks,  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  10464)  making  appropriations 
to  provide  urgent  supplemental  appropriations  for  the  fiscal 
year  ending  June  30.  1936,  to  supply  deficiencies  in  certain 
appropriations  for  the  fiscal  year  ending  June  30,  1936,  and 
for  prior  fiscal  years,  and  for  other  purposes;  that  the  House 
had  receded  from  its  disagreement  to  the  amendments  of 
the  Senate  numbered  13  and  63  to  the  said  biU  and  con- 
curred therein,  and  that  the  House  had  receded  from  its  dis- 
agreement to  the  amendments  of  the  Senate  numbered  12, 
24,  25.  33,  and  62,  and  concurred  therein,  severally  with  an 
amendment,  in  which  it  requested  the  concurrence  of  the 
Senate. 

The  message  also  annoimced  that  the  House  had  passed  a 
bill  (H.  R.  10919)  making  appropriations  for  the  Treasury 
and  Post  Office  Departments  for  the  fiscal  year  ending  June 
30,  1937.  and  for  other  purposes,  in  which  it  requested  the 
concurrence  of  the  Senate. 

CALL  OF  THE  ROLL 

Mr.  LEWIS.    I  note  the  absence  of  a  quonma  and  move 

a  roll  call. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 
The  legislative  clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 

Adams 

AjBbiirst 

Austin 

Bxu:hin&n 

BaUey 

B&rbour 

BarUey 

Benson 

Black 

Bone 

Borab 

Brown 

Btilkley 

Bulow 

Burke 


Byrd 

D\iiry 

Johnson 

Byrnes 

Fletcher 

Keyes 

Caraway 

Frazler 

King 

Carey 

George 

LaFoUette 

Cliaves 

Gerry 

Lewis 

Clark 

Gibson 

Logan 

Connally 

Glass 

Lonergan 

CooUdge 

Gore 

McAdoo 

Copeland 

Ouffey 

McCarran 

Costlgan 

Hale 

IfcGUl 

Couzena 

Harrison 

IfcKellar 

Davis 

Hastings 

IfcMary 

Dickinson 

Hatch 

Maloney 

Dleterlcta 

Hayden 

Mlnton 

Donahey 

Holt 

Murphy 

xiiii;- 
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Honis 

O  MftboncT 
Orrrton 


ShipstMd 

Ty  dings 

BAdcilffo 

8ml  til 

Vandenbcrg 

Reynolds 

Bttlwer 

Van  Vvrrs 

RoblnaoQ 

Tbomfts.  TTtab 

Wagner 

Runnel  t 

Town»en«l 

WaUb 

SchwellenbAch 

TrammeU 

Wheeler 

Sheppard 

Truman 

White 

In  the  last  line  of  the  matter  Inaerted  by  said  amendment  strike 
out  "June  30.  1936, "■  and  Insert  "January  1,  1937." 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  no.  24  to  said  bill  and  concur  therein  with  the  fol- 
lowing amendment:  ...     .^  .,.         ♦ 

In  line  12  of  the  matter  Inserted  by  said  amendment  strike  out 

•to  be.' 


l5  absent  from  the  city  attending  t';e  funeral  of  the  late  lor  amendment: 


mer  Vice  President  Charles  Curtis. 

\fr.  OORE  I  announce  that  my  colleague  [Mr.  Thomas 
of  Oklahoma)  Is  absent  on  account  of  illness  in  his  family. 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Alabama  [Mr.  B.wcxhxadI.  occasioned  by  illness,  and  I  fur- 
ther announce  that  the  Senator  from  Mississippi  fMr.  Bilbo^, 
the  Senator  from  Idaho  [Mr.  Pon:l.  and  the  Senator  from 
New  Jersey  [Mr.  Mooar]  are  necessarily  detained  from  the 

Senate. 

Mr  AUSTIN.  I  announce  that  the  Senator  from  Rhode 
Island  [Mr.  Mitcalf]  Is  necessarily  absent  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
swered to  their  names.     A  quorum  Is  present. 


Mr 


SENATOa    rHOM    LOUISIANA 

OVERTON.    Mr.  President,  several  days  ago  I  pre- 


sented the  credentials  of  the  Senator-designate  from  Louisi- 
ana Issued  in  the  name  of  Mrs.  Hurr  P.  Long.  I  ask  unani- 
mous consent  to  withdraw  those  credentials  and  present 
other  credentials  issued  in  the  name  of  Mrs.  Rosb  McCon- 
NiLL  Long.    I  send  the  credentials  to  the  desk. 

The  VICE  PRESIDENT.  Without  objection,  the  creden- 
tials previously  presented  by  the  Senator  from  Louisiana 
will  t>e  considered  as  withdrawn,  and  the  credentials  now 
presented  by  him  will  be  received,  printed  in  the  Rscoaa. 
and  placed  on  file. 

The  credentials  ar«  as  follows: 

Statv  of  LotriSZANA, 

ExKrxmvK  Dep-uitmxnt. 
Baton  Rcmgr.  January  31,  1936. 
To  the  PtismrwT  of  thk  Senate  of  the  Unfted  States: 

This  Is  to  certify  that,  pursuant  to  the  power  vested  in  me  by 
the  Constitution  of  the  United  States  and  the  laws  of  the  State 
of  Loul.-'Jana.  I.  James  A.  Noe,  Governor  of  saJd  State,  do  hereby  ap- 
point Un.  Ross  McCoifKELL  Long  a  Senator  from  said  State  to 
represent  said  State  In  the  Senate  of  the  United  States  until  the 
vacancy  therein,  caused  by  the  death  of  Senator  Huey  P.  Long.  Is 
filled  by  election,  as  provided  by  law 

WItnees:  His  KxceUency  oiir  Governor.  James  A.  Noe.  and  our 
■eal  hereto  affixed  at  BatOTi  Rouge  this  31st  day  of  Janiiary,  A.  D. 

1836. 

James  A.  Noe. 

Govc7"nor. 
By  the  Oovemor? 

[SCAI.]  X-    A.    COWWAT, 

Secretary  of  State. 

Mr.  OVERTON.  The  Senator -designate  from  Louisiana  is 
In  the  Chamber  and  is  ready  to  take  the  oath  of  office. 

The  VICE  PRESIDENT.  The  Senator-designate  will  pre- 
sent herself  at  the  desk  to  take  the  oath  of  office. 

Mrs.  Long,  escorted  by  Mr.  Overton,  advanced  to  the 
Vice  President's  desk;  and  the  oath  of  office  having  been 
administered  to  her.  she  took  her  seat  in  the  Senate. 

ABRAH.AM  LINCOLN 

Mr.  BARKLETY.  Mr.  President,  I  desire  to  advise  the  Sen- 
ate that  on  Wednesday  next,  as  soon  as  possible  after  the 
aiisemblmg  of  the  Senate.  I  shall  ask  recognition  to  deliver  a 
short  address  on  Abraham  Lincoln. 

SUPPLKKINTAL  DEFICIENCY  APPROPRIATIONS  i 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing action  of  the  House  of  Representatives: 

In  the  Hocsx  of  Ripeesentativxs,  Untted  States, 

February  7.  1939.     | 

Rrsolved,  "nwt  the  House  recede  from  Its  disagreement  to  tb«( 
aniencimenU  of  the  Senate  nos.  13  and  63  to  the  bill  (H.  R.  104©4) 
making  appropriations  to  provide  iirgcnt  supplemental  appropria- 
tions for  ttie  fiscal  year  ending  June  30,  1936.  to  supply  deflclenclea 
In  certain  appxoprlauons  for  the  fiscal  year  ending  June  30.  1936, 
and  for  prior  hxikl  years,  and  for  other  purposes,  and  concur 
therein. 

That  the  House  recede  from  Its  dtsagreement  to  the  amendment 
of  the  Senate  so.  12  to  the  said  bill  and  concur  therein  with  th^ 
following  amenrdments: 

In  line  11  of  the  matter  Inserted  tiy  sakl  amendment,  attec 
"approved".  iMtrt  "February  — .  1»3«.' 


In  line  2  of  the  matter  Inserted  by  said  amendment,  after  "avail- 
able'.  Insert  "for  such  purpose." 

That  the  House  recede  from  its  disagreement  to  the  amendment 
of  the  Senate  no.  33  to  said  blU  and  concur  therein  with  the  fol- 
lowing amendment:  ^^^ 

In  line  2  of  the  matter  inserted  by  said  amendment,  after  "That  , 
Insert  "during  the  fiscal  years  1938  and  1937." 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  no.  62  to  said  bUl  and  concur  therein  with  the  fol- 
lowing amendment: 

In  line  7  of  the  matter  Inserted  by  said  amendment  strike  out 
"to  States." 

Mr.  ADAMS.  I  move  that  the  Senate  agree  to  the  amend- 
ments of  the  House  of  Representatives  to  the  amendments 
of  the  Senate  numbered  12.  24,  25.  33,  and  62, 

The  motion  was  agreed  to. 

ntOCEEDIKGS  ARISING  THTOER  TH1B  CUSTOMS  OR  INTERNAL -REVENXnC 

LAWS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  of  the  Treasury,  transmitting  a 
draft  of  proposed  legislation  to  give  precedence  to  civil  and 
criminal  proceedings  arising  under  the  customs  or  internal- 
revenue  laws  which  involve  fraud  upon  the  revenues  of  the 
United  States,  which,  wXh  the  accompanying  paper,  was 
referred  to  the  Committee  on  the  Judiciary. 

TR.U)S    RELATIONS    WITH   THE    PHILIPPmES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  War.  transmitting  copy  of  a  resolution 
received  from  the  Miuiicipal  Council  of  Solsona,  Ilocos  Norte, 
P.  I.,  relative  to  trade  relations  between  the  United  States 
and  the  Philippine  Islands,  which,  with  the  accompanying 
papers,  was  referred  to  the  Committee  on  Territories  and 
Insular  Affairs. 

WILLIAM   KING    RICHARDSON   t>.   THE    UNITED    STATES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chief  Clerk  of  the  Court  of  Claims,  transmitting, 
pursuant  to  order  of  the  court,  a  certified  copy  of  the  court's 
opinion  in  the  case  of  William  King  Richardson  against  the 
United  States  (Congressional  Reference  No.  17746),  which, 
with  the  accompanying  paper,  was  referred  to  the  Committee 
on  Military  Affairs. 

PETITIONS   AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  the  Legislature  of  the  State  of 
South  Carolina,  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry: 

Concurrent  resolution  memorializing  Congress  to  eiiact  suitable 
legislation  to  reduce  tenancy  through  the  acquisition  of  farms  by 
deserving  tenants  and  landless  citizens 

Whereas  the  efTects  of  tenancy  upon  soil  fertility,  crop  rotation, 
soil  erosion,  and  farm  diversification  are  admittedly  evil  tmd  tend 
to  unbalance  fann  crop  p»roduction  and  oftentimes  serve  to  pile  up 
hiige  surpluses  of  certain  basic  farm  commotUtles;  and 

Whereas  the  percentage  of  tenancy  In  the  United  States  has,  ac- 
cording to  competent  authority,  increased  within  the  last  50  years 
from  26  percent  of  the  total  number  of  farmers  to  42  percent  as  of 
today  and  bids  fair  to  Increase  progressively  in  the  future  unless 
steps  be  speedily  taken:  and 

Whereas  home  ownership  has  erer  proved  to  be  the  shortest  cat 
to  Individual  contentment,  initiative,  and  resourcefulness,  as  well 
as  the  best  antidote  for  communism,  crime,  and  social  ixirmoil  and 
confusion;  and 

Whereas  the  more  progressive  countries  of  ETurope  have  long  since 
enacted  legislatlcm  to  reduce  tenancy  by  lofuili^  desenlng  indi- 
viduals sums  wherewith  to  buy  land  at  low  rates  of  Interest  spread 
over  an  amortization  period  of  40  to  60  years;  and 

Whereas  bills  are  now  before  the  United  States  Congress  the  pur- 
pose of  which  is  to  bring  about  similar  legislation  for  the  welfare 
of  the  American  people  and  Nation :  Now,  therefore,  be  it 

Resolv^rd  by  the  South  Carolina  House  of  ReTpreaentatives  {the 
tenate  concurring) ,  That  the  Congress  of  the  United  States  be.  and 
hereby  Is.  petitioned  and  memorialized  to  enact  at  this  session  of 
the  Congress  such  legislation  as  will  tend  to  decrease  tenancy 
among  the  American  farmers  and  make  It  possible  for  any  deserv- 
ing but  UAdless  person  to  acquire  land  through  loans  made  at  low 
rates  of  interest  and  runniiig  over  a  long  period  of  years,  to  the 
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end  that  the  now  landless  man  may  sit  with  pride  and  dignity 
beneath  the  shade  of  his  own  vine  and  fig  tree  and  enjoy  the  bless- 
1^  of  the  more  abundant  and  Joyful  life  attendant  upon  home 
ownership,  the  while  the  whole  social  fabric  of  the  American  people 
is  made  thereby  stronger  and  more  enduring:  be  It  further 

Resolved.  That  a  copy  of  this  resolution  be  forthwith  dispatched 
to  the  respective  presiding  officers  of  the  two  ^ra^^hes  of  the 
United  States  Congress,  to  each  and  every  Member  ol^^^^^^^J'^'J^ 
branches  from  the  State  of  South  Carolina,  aiid  to  Senator  Bank- 
head   of  Alabama,  and  Representative  Marvin  Jones,  of  Texas. 


The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution of  the  Wake  County  (N.  C.)  Junior  Bar  Association, 
favoring  the  enactment  of  House  Joint  Resolution  237  for 
the  establishment  of  a  trust  fund  to  be  known  as  the  Oliver 
Wendell  Holmes  Memorial  Fund,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
National  Aeronautic  Association  in  convention  assembled  at 
Washington.  D.  C.  favoring  the  creation  by  the  Senate  of 
a  standing  committee  on  civU  aviation,  which  was  referred 
to  the  Committee  on  Rules. 

Mr.  WALSH  presented  a  resolution  adopted  by  the  Cam- 
bridge (Mass.)  Industrial  Association,  protesting  against 
the  enactment  of  legislation  providing  for  the  setting  up  of 
a  Government  corporation  to  acquire  the  railroads  of  the 
country,  which  was  referred  to  the  Committee  on  Interstate 
Commerce. 

He  also  presented  a  resolution  adopted  by  the  Grand 
Lodge  of  Massachusetts,  Order  Sons  of  Italy  in  America,  at 
Boston  Mass..  protesting  against  further  changes  m  the 
practice  and  policy  of  American  neutrality,  which  was  re- 
ferred to  the  Committee  on  Foreign  Relations. 

Mr.  COPELAND  presented  a  resolution  of  Hankins  Local, 
Dairymen's  League  Cooperative  Association,  of  Fremont  Cen- 
ter N  Y  favoring  the  imposition  of  a  tax  of  5  cents  per 
pound  on  all  fats  used  in  the  production  of  oleomargarme. 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  Warren  O. 
Harding  Council  No.  118,  Junior  Order  United  American 
Mechanics,  of  Mineola.  N.  Y.,  favoring  the  enactment  of 
legislation  for  the  deportation  of  habitual  alien  cnminals 
and  other  alien  law  violators,  which  was  referred  to  the 
Committee  on  Immigration.  ^    ,  ^.      *         * 

He  also  presented  a  resolution  of  the  board  of  directors  of 
the  Batavia  (N.  Y.)  Chamber  of  Commerce,  protesting 
against  the  enactment  of  legislation  providing  for  the  Gov- 
ernment ownership  of  railroads,  which  was  referred  to  the 
Committee  on  Interstate  Commerce. 

He  also  presented  the  following  concurrent  resolution  of 
the  Legislature  of  the  State  of  New  York,  which  was  re- 
ferred to  the  Committee  on  the  Judiciary: 

Whereas  In  January  1935  the  Senate  and  the  Assembly  of  the 
StTte  of  New  York  unanimously  passed  the  following  resolution: 
"Whereas    the    comparatively    uncontroUed    market    of    firearms 
within  the  State  has  made  it  possible  for  almost  any  person  to 
nurchase  any  type  of  firearm;  and  wi     ♦« 

^  "Whereas  persons  irresponsible  and  criminal  have  been  able  to 
purchase  fireWms  Ulegally  within  the  State  with  consequent  tragic 
results  to  organized  society:  and 

"Whereas  due  to  the  constitutional  Inabllty  of  the  State  by 
reason  of  the  commerce  clause  contained  In  the  United  SUtes 
Co^t^tution  to  register  the  sale  of  firearms  at  their  point  of 
manufacture  It  has  been  impossible  to  pass  laws  which  would 
effectively  stop  the  Ulegal  sale  and  possession  of  fi^.^arms  /nd 

"Whereas  the  State  legislature  could  enact  effective  aws  in  this 
regard  for  the  benefit  and  safeguarding  of  the  public  were  the 
Federal  Government  to  pass  enabling  laws  permitting  the  Stote 
so  to  act:  Now,  therefore,  be  It  ^     „  ^      ,  ^^,.„,.« 

"Resolved  (if  the  assembly  concur).  That  the  Federal  Govern- 
ment be.  and  hereby  Is.  respectfully  memorialized  to  enact  such 
laws  through  the  Congress  or  to  authorize  the  promulgation  of 
sS  rules  by  the  Deplrtment  of  Justice  or  the  Interstate  Com- 
merce Commission  to  compel  every  manufacturer  of  firearms  to 
mark  euch  firearm  manufactured  with  a  serial  number  which  wm 
be  plainly  visible,  such  serial  number  to  be  registered  'Rith  the 
Department  of  Justice  as  to  Its  consignee  at  the  time  of  ^s  ship- 
ment by  the  said  manufacturer,  the  consignee  to  jeco'-d  with  the 
Department  of  Justice  Immediately  at  the  ^},'^l°^  ^^^J^^J^'^^l 
number  and  to  whom  such  firearm  was  sold;  the  Department  of 
Justice  thereafter  to  Inform  the  duly  authorized  police  department 
of  the  State  involved  as  to  the  type  of  fireami.  serial  number 
name  of   consignee,   and  the  name  of   the   purchaser;    and   be   It 

'""S>Zrcd  That  a  copy  of  this  concurrent  resolution  be.  upon 
pas«Se.^ni  to  the  Clerk  of  the  House  of  Representatives  at  Wa^h- 
f^lSI   the  Secretary  of  the  Senate,  the  Attorney  General  of  the 


United  States,  the  Chairman  of  the  Interstate  Commerce  Commis- 
sion, and  to  each  Member  of  the  House  of  Representatives  and 
the  Senate  elected  from  this  State";  and 

Whereas  to  date  the  Federal  Government  has  passed  no  legis- 
lation which  win  give  this  State  the  right  to  pass  laws  for  the 
protection  of  lU  citizens  In  connection  with  the  sale  of  firearms 
manufactured  In  another  State;   and  *».     ri» 

Whereas  the  Federal  Government  has  also  not  given  the  L>c- 
partment  of  Justice  or  the  IntersUte  Commerce  Commission  the 
right  to  make  rules  which  wUl  protect  the  citizens  of  every  State 
as  far  as  the  sale  of  firearms  mantifactured   In   other  States   is 

concerned;  and  .       ..  .«  <. 

Whereas  the  situation  regarding  the  Illegal  sale  of  firearms  is 
sUll  critical,  due  to  the  fact  that  the  same  irresponsible  and  crlml- 
nal-mtent  persons  can  still  purchase  firearms  In  an  uncontrolled 
market  to  the  detriment  of  the  citizens  of  this  SUte:  Now,  there- 

°^Riisolved  {if  the  assembly  concur) .  That  the  Federal  Government 
be  again  memorialized  to  enact  such  laws  which  wUl  give  this 
State  the  right  to  enact  legUlatlon  which  wUl  be  a  protection  to 
the  citizens  of  thU  State;  and  be  It  further 

Resolved,  That  a  copy  of  this  concurrent  resolution  be  sen*  «> 
the  Clerk  of  the  House  of  Representatives,  the  Secretary  of  the 
Senate  of  the  United  States,  the  Attorney  General  of  the  United 
States,  the  Chairman  of  the  Interstate  Commerce  Commission,  and 
to  each  Member  of  the  House  of  Representatives  and  the  Senate 
elected  from  this  SUte. 


REPORTS  OF  COMMITTEES 

Mr  BAILEY,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bUl  (H.  R.  4925)  to  authorize  and  direct  the 
Comptroller  General  to  settle  and  allow  the  claim  of  George 
P  Money  for  fees  for  services  rendered,  reported  it  without 
amendment  and  submitted  a  report  (No.  1533)  thereon. 

Mr  KING  from  the  Committee  on  the  District  of  Colum- 
bia to  which  was  referred  the  bill  (S.  3450)  to  regulate  the 
sales  of  goods  In  the  District  of  Columbia,  reported  it  without 
amendment  and  submitted  a  report  (No.  1534)  thereon. 

ENROLLED  BILLS  AND  JOINT  RESOLUTION  PRESENTED 

Mrs  CARAWAY,  from  the  Committee  on  EnroUed  Bills, 
reported  that  on  February  7.  1936.  that  committee  presented 
to  the  President  of  the  United  States  the  foUowing  enroUed 
bills  and  joint  resolution: 

S.  166.  An  act  for  the  relief  of  Jack  Doyle; 

S  246.  An  act  for  the  reUef  of  Elmer  "Blair; 

S  272   An  act  for  the  relief  of  William  Frank  Lipps; 

S.  423.  An  act  for  the  reUef  of  Lynn  Brothers'  Benevolent 

Hospital; 
S  889.  An  act  for  the  reUef  of  Albert  A.  Marquardt; 
S.  1010.  An  act  for  the  relief  of  Fred  Edward  Nordstrom; 
S.  1176.  An  act  for  the  relief  of  Thomas  A.  Coyne; 
S  1298.  An  act  for  the  relief  of  John  Z.  Lowe; 
S  1950   An  act  for  the  relief  of  the  estate  of  Julius  Crisler; 
s!  2044!  An  act  for  the  relief  of  the  Hartford-Connecticut 

Trust  Co.,  Inc.; 

S.  2166.  An  act  for  the  relief  of  Ludwig  Larson; 

S  2321.  An  act  for  the  relief  of  S.  M.  Price; 

S.  2323.  An  act  for  the  relief  of  Ida  C.  Buckson,  executrix 
of  E.  C.  Buckson.  deceased; 

S  2343.  An  act  for  the  reUef  of  Maj.  Edwin  F.  Ely.  Rnance 
Department;  Capt.  Reybum  Engles,  Quartermaster  Corps; 

and  others; 

S  2691.  An  act  for  the  relief  of  E.  E.  Sulbvan; 

S  2741    An  act  for  the  reUef  of  Maj.  Joseph  H.  Hickey; 

s'.  2897.  An  act  for  the  relief  of  Lt.  Robert  A.  J.  English, 
United  States  Navy; 

S  3020.  An  act  for  the  relief  of  A.  E.  Taplin; 

S  3186.  An  act  for  the  relief  of  Edward  H.  Karg; 

S  3934.  An  act  to  repeal  the  Kerr  Tobacco  Act.  the  Bank- 
head  Cotton  Act  of  1934,  and  the  Potato  Act  of  1935;  and 

S  J  Res  169.  Joint  resolution  granting  permission  to  Hugh 
S  Cumming.  Surgeon  General  of  the  United  States  Public 
Health  Service;  John  D.  Long,  medical  director.  Umted 
States  Public  Health  Service;  BoUvar  J.  Lloyd,  medical  du-ec- 
tor  United  States  Public  Health  Service;  and  CUfford  R. 
Eskey  surgeon.  United  States  PubUc  Health  Service,  to  accept 
and  wear  certain  decorations  bestowed  upon  them  by  the 
Governments  of  Ecuador,  Chile,  Peru,  and  Cuba. 

EXECUTIVE  REPORTS  OF  COMMITTEES 

As  in  executive  session, 

Mr  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 
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KT&nting  a  pension  to  Joseph  J.  McNeal,: 
granting  a  pension  to  Sarah  M.  Waugh; 


He  also,  from  the  Committee  on  AppropiiaUons.  reported 
favorably  the  nomination  of  Thomas  D.  Rose,  of  North  Caro-» 
lina.  to  be  State  engineer  inspector  for  the  Public  Works 
Administration  in  North  Carolina. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on  th^ 
Executive  Calendar, 

BILLS  nnuoDTTcn) 

Bills  were  introduced,  read  the  first  time,  and,  by  unanl* 
mous  consent,  the  second  time,  and  referred  as  follows: 
By  Mr.  BARBOUR: 

A  bill  (8.  3962)  for  the  relief  of  the  First.  Second,  and 
Third  National  Steam.ship  Cos.;  to  the  Committee  on  Claims 
'  "  By  Mr.  SCHWELLENBACH : 

A  bill  (S.  3963 »  for  the  relief  of  Dean  Wilson;  to  the  Comf 
mittee  on  Claims. 

A  bill  (S.  3964)   granting  a  pension  to  Jacob  R.  Stiltner; 
to  the  Committee  on  Pensions. 

By  Mr.  NEELY: 

A  bill  (S.  3965)  granting  a  pension  to  Rosea  F.  Dearth: 

A  bill  (S.  3966)  granting  an  increase  of  pension  to  Anzinn 
L.  Harper; 

A  bOl  (8.  3967) 

A  bill  (S.  3968) 
and 

A  bill  S.  3969)  granting  a  pension  to  Roy  Wilcox;  to  th|> 
Committee  on  Pensions.  I 

By  Mr.  COPELAND: 

(By  request.)  A  bill  (S.  3970)  for  the  relief  of  Franjc 
Aquilina  <with  an  accompanying  paper) ;  to  the  Committ^ 
on  Claims. 

A  bill  (S.  3971)  to  extend  the  times  for  commencing  anid 
completing  the  construction  of  a  bridge  across  the  St.  L&vt- 
rence  River  at  or  near  Ogdensburg.  N.  Y.;  to  the  Commit- 
tee on  Commerce.  j 

A  bill  (S.  3972)  granting  an  increase  of  pension  to  Nellie 
Trapp; 

A  bill  (S.  3973)  gi^mting  an  increase  of  pension  to  Kate 
OTtonnell  Wood;  to  the  Committee  on  Pensions. 

By  Mr.  SHEPPARD: 

A  bill  (S.  3974)  to  amend  the  act  entitled  "An  act  to  pr(i- 
vide  more  effectively  for  the  national  defense  by  increasitig 
tlie  efBciency  of  the  Air  Corps  of  the  Army  of  the  Unitod 
States,  and  for  other  purposes",  approved  July  2,  1926;  to  the 
Committee  on  Military  Affairs, 

By  Mr.  KING: 

A  bill  (S.  3975)  to  authorize  the  rewriting  of  the  Code  cf 
the  District  of  Colimfibia; 

A  bill  (S.  3976)  to  amend  the  act  approved  February  27, 
1931.  known  as  the  District  of  Columbia  Traffic  Act;  and 

A  bill  (S.  3977)  to  authorize  the  Washington  Oas  Light  C0. 
to  alti?r  its  corporate  structure,  and  for  other  piUT>oses;  Ijo 
the  Committee  on  the  District  of  Columbia. 

By  Mr.  FLETCHER:  | 

A  bill  'S.  3978)  relating  to  taxation  of  shares  of  pre- 
ferred stock,  capital  notes,  and  debentures  of  banks  while 
owned  by  the  Reconstruction  Finance  Corporation  and  reaf- 
firming their  Immimity;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  GORE: 

A  bill  <S.  3979>  authorizing  the  President  to  invite 
States  of  the  Union  and  foreign  countries  to  participate  In 
the  International  Petrolevma  Exposition  at  Tulsa,  Okla.,  to  l>e 
held  May  16  to  May  23,  1936.  inclusive;  to  the  Committee  On 
Foreign  Relations. 


tile 


By  Mr.  BULKLEY: 
A  bill  (S.  3980)    for 
Committee  on  Claims. 
By  Mr.  MURRAY: 


the  relief  of  Bvica  Arbutina;  to  the 

I 
A  bill  (S.  3981)  for  the  relief  of  William  Hasrs  Hammond; 
to  the  Committee  on  Military  Affairs, 
By  Mr.  SHIPSTEAD: 

A  bill  iS.  3982)  to  authorise  the  sale  and  conve3rance  ty 
the  Department  of  the  Interior  to  the  State  of  Minnesota  of 
the  southwest  quarter  northwest  qtiarter  seetkm  3,  townsllip 
159  north.  ran«e  35  west,  fifth  principal  meridian,  in  the  Staite 
of  Minnesota;  to  the  Committee  on  Public  Lands  and  Surreis. 


I 


PROPOSXD  AMINDBtETrr  TO  THX  CONSTITUTION 

Mr.  LEWIS.  Mr.  President,  I  ask  the  Senate  to  permit  me 
to  tender,  by  request,  a  proposed  constitutional  amendment 
sent  to  me  by  an  eminent  authority  on  constitutional  law, 
the  head  of  one  of  the  colleges  of  Illinois.  I  take  the  liberty 
of  asking  that  the  joint  resolution  be  printed  in  the  Record. 
The  VICE  PRESIDENT.  Without  objection,  the  joint  reso- 
lution win  be  received,  printed  in  the  Record,  and  appro- 
priately referred. 

The  joint  resolution  (S.  J.  Res.  208)  for  the  purpose  of  re- 
stricting the  application  of  section  1  of  article  14  of  amend- 
ment to  the  Constitution  of  the  United  States  was  read 
twice  by  its  title  and  referred  to  the  Committee  on  the  Judi- 
ciary, as  follows: 

Senate  Joint  Resolution  208 
Joint  resolution  for  the  purpose  of  restricting  the  application  of 
section  1  of  article  XTV  of  amendment  to  the  Constitution  of  the 
United    States 

Whereas  the  fourteenth  amendment  of  the  Constitution  of  the 
United  States  was  adopted,  among  other  purposes,  for  the  purpose 
of  establish ing  and  secxiring  rights  of  citizens  of  the  United  States, 
born  or  naturalized  therein,  and  did  not  aim  to  establish  or  pre- 
serve rights  of  other  persons  than  citizens  of  the  United  States; 
and 

Whereas  the  provisions  of  section  1  of  this  amendment  have  been 
extended  by  judicial  decision  to  fictitious  and  artificial  persons, 
not  citizens  of  the  United  States  and  incapable  of  being  born 
or  naturalized  in  the  United  States,  resulting  In  grave  conse- 
quences to  the  economic,  social,  and  political  Institutions  of  the 
United  States:    Therefore   be   it 

Resolved  by  the  Seriate  and  the  Home  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled  {two-thirds  of 
each  House  concurring  therein).  That  the  following  amendment  to 
the  Constitution  of  the  United  States  be,  and  hereby  Is.  proposed  to 
the  States,  to  become  valid  as  part  of  said  Constitution  when  rati- 
fied by  the  leglslatxires  of  the  several  States,  as  provided  In  the 
Constitution : 

"axticlk  

"Section  1.  The  provisions  of  section  1  of  the  fourteenth  amend- 
ment to  the  Constitution  of  the  United  States  shall  be  held  *o 
apply  only  to  natural  p>ersons  and  not  to  corporate  or  other  artlfl- 
claJ  persons  created  by  law. 

"Sic.  2.  This  article  shall  be  inoperative  unless  It  shall  have  been 
ratified  as  an  amendment  to  the  Constitution  within  7  years  from 
the  date  of  the  submission  hereof  to  the  States  by  the  Congress." 

BOITSE   BILL   REFERRED 

The  bill  (H.  R.  10919)  making  appropriations  for  the  Treas- 
ury and  Post  OfBoe  Departments  for  the  fiscal  year  ending 
June  30,  1937,  and  for  other  purposes,  was  read  twice  by  its 
title  and  referred  to  the  Committee  on  Appropriations. 

CHANGES   OF    REFERENCE 

On  motion  of  Mr.  King,  the  Committee  on  the  District  of 
Columbia  was  discharged  from  the  further  consideration  of 
the  bill  (S.  3855)  to  amend  the  act  entitled  "An  act  to  incor- 
porate the  National  Education  Association  of  the  United 
States",  approved  June  30,  1906,  as  amended,  and  it  was 
referred  to  the  Committee  on  the  Judiciary. 

On  motion  of  Mr.  Neely,  the  Committee  on  Pensions  was 
discharged  from  the  further  consideration  of  the  following 
bills,  and  they  were  referred  to  the  Committee  on  Finance : 

S.  976.  A  bill  granting  a  pension  to  Golda  Stump  Darr; 
and 

S.  3305.  A  bill  granting  a  pension  to  Modie  A.  Quick. 

ACRICTILTURAL   RELIEF — AMENDMENT 

Mr.  WHEELER  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  the  bill  (S.  3780)  to  make  further  pro- 
vision for  the  conservation  amd  proper  utilization  of  the  soil 
resources  of  the  Nation,  which  was  ordered  to  lie  on  the  table 
and  to  be  printed. 

AMENDBfENT  TO  INBEPEITOENT  OFFICES  APPROPRIATION  BILL 

Mr.  GERRY  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  House  bill  9863,  the  independent  ofl&ces 
appropriation  bill,  which  was  ordered  to  lie  on  the  table  and 
to  be  printed,  as  follows: 

On  page  41,  line  2,  to  Insert  the  following: 

•The  Administrator  of  Veterans"  Affairs  Is  hereby  authorized  and 
directed  to  transfer  $34,218.75  of  the  funds  of  the  Veterans'  Admin- 
istration for  the  fiscal  year  1936  to  the  Navy  Department,  for  dis- 
bursement by  It  ixnder  the  various  headings  of  its  applicable  appro- 
tlons,  for  25  beds  at  the  Newport  Naval  Hospital,  Newport,  R.  I.,  for 
the  care  and  treatment  of  beneficiaries  of  the  Veterans'  Administra- 
tion, includmg  minor  repairs  and  improvements  of  existing  faciUties 
under  Uieir  JtiriacUcUon  necessary  to  such  care  and  treatment." 


COMMANDER  ALFRED  HART  MILES,  UNITED  STATES  NAVT 

Mr.  BYRD  submitted  the  following  resolution  (S.  Res.  232) , 
which  was  referred  to  the  Committee  on  Naval  Affairs: 

Resolved  That  the  Committee  on  Naval  Affairs,  or  any  duly 
authorized  subcommittee  thereof.  Is  authorized  and  directed  to 
make  a  full  and  complete  InvestigaUon  Into  the  reasons  why  Com- 
mander Alfred  Hart  Miles.  United  SUtes  Navy,  was  not  selected  for 
promotion.  The  committee  shall  report  to  the  Senate  as  soon  as 
practicable  the  results  of  Its  Investigation. 

WORLD  PEACE  AND  THE  LEACtTE  OF  NATIONS — ADDRESS  BY  SENATOR 

THOMAS   OF   UTAH 

Mr.  CONNALLY.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  interesting  and  able  ad- 
dress delivered  by  the  Senator  from  Utah  [Mr.  Thomas]  at 
the  annual  dinner  of  the  League  of  Nations  Association  at 
the  Biltmore  Hotel,  New  York  City,  on  February  7. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

My  old  Greek  teacher,  at  the  end  of  a  class  discussion  one  day, 
remarked  If  Homer  did  not  write  the  Iliad,  another  man  by  the 
name  of  Homer  did."  So  with  the  world  lis  it  U  today  and  has  been 
since  1918  if  we  had  not  had  the  League  of  Nations,  we  would  have 
had  a  union  of  states  ot  a  society  of  nations  for  consultation.  The 
old  story  told,  I  believe,  by  Irving  Plsher.  In  1920.  of  the  League 
purposes  Is  still  the  best  one  of  Its  subject,  and  Illustrates  better 
than  any  what  our  world  gone  askew  has  been  doing  since  1918^ 
A  darky  soldier  boy  coming  down  the  gangplank  on  leave  in  IBIB 
was  asked  when  the  war  was  going  to  be  over.  "In  101  years,  he 
said  "It  win  take  1  year  to  lick  the  Ciermans  and  100  yearf  ^o 
wind  up  the  barbed  wire."  The  whipping  of  the  Germans  signified 
the  end  of  fighting,  and  the  barbed-wire  winding  may  be  expected 
to  prove  to  be  merely  a  setting  of  the  stage  for  a  world  of  peaceful 

^"^T^fe^functlon  of  the  League  of  Nations  Association  is  primarily 
educational.  The  success  of  the  League  itself  must  In  its  final 
analysis  rest  upon  common  consent.  All  human  Institutions  that 
are  social  In  their  nature  rest,  too,  on  common  consent.  War  Is 
possible  between  nations  today  only  when  there  can  be  aroused  a 
unity  for  its  support.  The  success  of  free  government  and  the 
success  of  peaceful  processes  rest  upon  the  same  basis,  therefore,  as 
war  One  accepts  forces  backed  up  by  unquestioning  obedience  as 
its  motive  power;  the  other  accepts  reason  supported  by  knowledge 
as  its  method  of  carrying  on.  One.  therefore,  seems  to  the 
thoughtless,  to  be  strong:  the  other  appears  weak.  But  it  is  not. 
So  accustomed  have  men  become  to  accepting  the  mere  appearance  ^ 
of  force  as  being  force  Itself  that  they  have  become  poor  at  weigh- 
ing the  elements  which  hold  men  together. 

In  America    governed  as  we  are  by  a  Constitution  whose  luti- 
mate  success  rests  upon  the  thin  thread  of  fair  play,  we  have  lost  I 
the  ability  to  appreciate  the  power  of  that  simple  idea.     Our  Con- 
stitution and  our  Government  adhere,  not  because  we  have  a  Presi- 
dent who  is  Commander  In  Chief  of  an  Army  and  a  Navy,  not  be- 
cause we  have  a  Supreme  Court  that  has  been  permitted  to  make 
lUelf  able  to  discommode  and  upset  the  even  tenor  of  Congresses 
and  administrations,  not  because  we  have  a  Congress  which  can 
override  a  Presidents  veto  or  can  tax  everyone  for  the  benefit  of 
the  few  or  a  few  for  the  t)enefit  of  all — but  oiir  Constitution  s\ir- 
vlves  just  because  of  the  plain  spirit  of  fair  play  which  keeps  each 
branch  of  a  coordinated  government  In  boimds.     Oxii  Constitution 
can  be  brought  to  an  end  In  scores  of  ways.     The  President  can 
force  Congress.     He  can  ignore  the  opinion  of  the  Supreme  Court. 
He  can  even  take  us  into  war  before  we  may  stop  him.     But  these 
things  he  does  not  do.    Is  it  his  oath  that  holds  him  back?    Some 
may  think  so,  but  it  is  not.     It  is  the  simple  fact  of  fair  play. 
Congress    can  refuse  to  appropriate.     The   Senate   can  refuse   to 
sustain  judges.    Either  action  would  destroy  our  Constitution.    The 
Supreme  Court  might  become  wholly  legislative  In  Its  nature  and 
strike  down  until  it  destroys.     I  emphasize  these  points  because 
my  theme  tonight  deals  with  the  subject  of  what  should  be  our 
attitude     It  should  be  one  seeking  and  spreading  knowledge,  know- 
ing that  only  that  which  is  built  In  accordance  with  such  truths 
as  have  proved  themselves  to  be  fundamental  to  man's  social  and 
political  progress  Is  the  sure  foundation  on  which  to  build  lastingly. 
The  League  of  Nations,  call   it  by  whatever  name  you  wish,   is 
historically  and  logically  built  upon  and  built  out  of  conditions 
which  make   it  Inevitable.     Accept  in  the  fullest  every  criticism 
you  may  hear  against  It.     Call  it  a  court  of  intrigue.     Assume  that 
the   men   who   make   the   League   function   are    insincere,   selfish, 
dominated  by  great  states  or  conspu-lng  groups.    Call  it  a  league 
for  war  Instead  of  a  league  for  peace.     Say  that  It  Is  brave  In  the 
Italian  case  because  It  Is  dominated  by  Great  Britain,  and  that  it 
was  weak   in   the  Japanese  case   because  of   English   Indifference. 
Accept  all  the  loose  gossip,  all  the  thoughtless  tales  about  Geneva, 
its  suspicious  influences,  and  Its  ambitions.    Point  out  the  hypoc- 
risy   of    the    mandate    system,    the    political    domination    of    the 
World    Court      Call    the    League    a   union   of    victors.     Those   who 
opposed  a  harsh  peace  have  failed  to  see  that  the  League  has  been 
the    greatest    of   all    tempering    Influences.     In   less   than  7    years 
after  the  signing  of  the  treaty.  Germany,  the  chief  of  the  van- 
quished sat  with  equality  on  the  Council.     That  the  actions  of 
the  leading  victors  In  refusing  to  continue  a  tempering  attitude 
is  not  a  reflection  on  the  League  but  merely  a  condemnation  of 
the  backward  thinking  of  the  victor  states. 


Think  up  all  the  lU  you  have  heard  In  the  last  17  years  and 
you  have  stlU  not  destroyed  the  fact  of  the  League.  There  she 
stands  a  mountain  of  strength  for  potential  good.  Shall  we  love 
It  or  shall  we  hate  it?  Do  neither.  We  might  as  well  hate  or 
love  the  Rocky  Mountains.  Those  of  us  who  live  among  the 
mountains  know  their  worth,  their  strength,  and  appreciate  their 
danger  We  do  not  hate  them,  we  do  not  love  them,  we  use 
them.  We  put  their  wealth  to  the  good  of  man.  Their  strength 
gives  men  courage  to  aspire.  Men  who  master  themselves  In  the 
mountains  never  go  backward.  The  League  is  established  among 
the  mountains.  Nations  and  people  will  go  up  to  her  and  learti 
the  worth  of  peace.  The  League  stands  a  monument  In  the  earth. 
What  shall  It  l>e,  a  monument  for  service  In  a  better  way  of 
doing  things,  or  shall  It  stand  a  monument  to  a  lost  cause,  an 
Ideal  for  which  men  aspired  but  could  not  attain,  a  desire  of 
nations  doomed  to  wait  because  men  without  vision  rule  in  the 
earth?  How  long  will  the  spirit  of  good  strive  in  the  hearts  of 
men  to  no  avail? 

Without  the  League  the  question  of  suggesting  a  way  to  dis- 
cover world-wide  public  opinion  remains  unanswered.  You  r.re 
still  without  a  medium  for  collective  action.  You  have  stlU  not 
Invented  a  plan  where  International  disputes  can  be  so  readUy 
settled.  Abolish  the  League  and  all  its  agencies,  and  you  will 
find  that  much  which  the  League's  many  Institutions  are  doing 
would  survive  and  In  some  form  would  remain  even  if  Its  name 
were  lost.  The  world  surely  wants  a  registry  for  treaties.  We 
would  never  want  to  go  back  to  the  day  of  official  recognition  of 
secret  treaties.  We  would  not  like  to  see  those  things  which  the 
international  labor  office  has  accomplished  wiped  out  of  our 
international  experience.  No  one  wants  to  repeal  the  decUlons  of 
the  World  Court.  No  one  can  think  of  a  better  way  than  the 
League's  way  of  taking  care  of  the  repatriation  of  lost  persons. 
Everyone  is  happy  over  the  world-wide  advancement  of  theories 
concerning  the  betterment  of  women  and  chUdren.  All  commend 
the  League  for  its  efforts  in  control  of  drug  and  opium  traffic 
and  in  curbing  slave  trade.  The  League's  record  In  the  Saar  is  a 
source  of  pride  and  proves  again  that  nations  can  cooperate. 
Minority  populations  now  have  standing  in  the  world.  The  man- 
date theory  of  trusteeship  Is  an  addition  to  International  stew- 
ardship which  may  become  the  key  through  which  problems  of 
backward  peoples  may  be  solved.  It  is  only  under  League  ausplc^ 
that  the  problem  of  a  homeland  for  the  Jews  wUl  be  attained 
Thanks  to  the  League  we  today  are  witnesses  of  the  fulfillment  of 
the  words  of  the  prophets  of  old,  for  verUy,  the  Jews  by  thou- 
sands are  returning  to  build  Jerusalem,  as  was  foretold,  under  the 
auspices  of  the  gentile  nations.  The  spiritual  blessings  to  the 
whole  world  which  wUl  foUow  in  the  wake  of  a  restored  Jerusalem 
cannot  be  measured. 

Disarmament  conferences  have  faUed.  let  ^„  Kf ^nt  ?iid  the 
League  has  not  been  perfect.  No  one  Is  satisfied.  StlU.  every 
thoughtful  person,  even  though  biased  because  of  some  local 
allegiance,  kbows  that  Its  record  in  the  light  of  ?ther  social  and 
political  accomplishments  Is  one  which,  11  prophesied  16  or  17 
Vears  ago,  would  have  been  called  an  optimistic  vision  of  the  first 
ordTr  and  the  prophet  one  whose  zeal  had  the  better  of  hla 
judgment.  ^     _ 

Now  what  should  be  our  attitude  toward  the  Ujague?  I  say 
simply  one  of  appreciation.  We  have  rights  In  thj  League.  We 
have  active  membership  In  many  of  Its  Institutions  a.id  commit- 
tees We  have  sustaining  memberships  in  some  and  not  in  others. 
We  do  not  have  to  have  membership  In  the  CouncU  or  in  the 
Assembly.  We  need  not  help  pay  the  expenses  of  ^^f^^^^^^I,^; 
and  with  public  sentiment  as  it  seems  to  be  in  the  United  States. 
I  honesUy  believe  that  we  should  gain  nothing  by  Joining  tomor- 
row because  our  contribution  would  be  little.  Just  as  has  been 
our 'contribution  to  some  recent  conferences  because  oiir  support 
has  been,  and  therefore  would  be,  half-hearted.  If  leaders  of 
public  life  in  America  are  mere  sentimentalists.  If  our  diplomatists 
are  amateurs.  If  our  soldiers  and  sailors  are  citizens  first  and 
soldiers  afterward— If.  In  other  words,  all  those  governmenUl 
activities  which  are  recognized  as  professional  In  other  states  are 
mere  amateur  concerns  with  us— It  may  be  weU  for  us  to  keep  away; 
because  If  all  International  questions  are  settled  by  Intrigue,  by 
wit  by '  deception,  I  think  we  had  better  stay  over  In  our  pure 
atmosphere  of  amateurism;  but  let  us  honestly  appreciate  that 
which  we  really  are. 

After  all  Is  said,  what  are  we  going  to  do  about  It?  The  success 
of  the  League  of  Nations  rests  upon  understanding,  appreciation, 
and  a  conviction  that  the  contributions  which  Its  institutions 
offer  for  making  the  world  better  and  mans  life  In  the  world 
broader  are  essential.  UntU  the  American  people  can  be  convinced 
that  this  is  the  case,  we  had  better  remam  where  we  are. 

That  the  American  people  shall  be  brought  to  the  place  where 
an  appreciation  of  the  attitudes  which  I  have  suggested  Is  pos- 
sible Is  your  task  and  my  task.  This  can  come  only  by  work  and 
bv  honest  education.  In  the  meantime  the  League  wUl  very  well 
take  care  of  Itself.  It  Is  a  living  and  growing  Institution.  It  need 
not  be  exacting  In  its  demands  that  peace  be  preserved  in  accord- 
ance with  its  ideas  about  how  peace  should  be  preserved.  Its  ob- 
lectlves  are  bigger  than  It,  Itself,  Is.  It  can  stand  to  be  In  the 
background  so  long  as  that  for  which  It  stands  goes  forward.  Do 
you  remember  how  Dr.  Nltobe  saved  the  situation  in  the  Corfu 
affair'  The  League  was  younger  then  than  It  Is  today.  It  had  not 
learned  how  to  take  punishment.  It  thought  that  it  had  a  lace 
to  be  saved  and  when  the  spokesman  for  the  Italian  Government 
refused  to  put  his  case  before  the  councU  of  the  League,  but  of- 
fered to  present  it  to  the  Council  of  Ambassadors,  Nltobe  laid 
down  the  great  dicttim  that  the  purpose  of  ttie  League  was  to 
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maintain  pf*oe  arwi  prerent  war  It  was  not  neceasarUy  Interestwi 
S  thfTme^hod  m  other  words,  the  objective  of  this  great  instl. 
union  ^  rSould  «iy  more  correctly,  of  theae  great  Institutlonsj 
and  not  the  method  is  the  Importai^t  thing  The  I^»g^e  »fo^J 
be  thoiight  of  as  a  means  and  not  an  end.  It  exUU  to  minleteiv 
not  to  be  ministered  to.  It  ha.  no  face  to  save.  It  ^  ^f^*^ 
that  nerds  to  be  .aved:  in  fact,  it  has  no  face  at  all.  It  exists  tO 
aave  the  faces  of  ite  member  Btatea  This  Is  the  Important  con^ 
■ideration  The  Lea^e  la  a  society  serving  many  nations  not 
many  nations  ser%ing  •  society.  It  Is  the  nations  and  not  the 
League  that  are  to  be  stressod  Just  as  I  wish  Individuals  to  be 
themselves  1  want  nauons  and  national  cultures  to  remain  them^ 
■elves  each  nation  establishing  and  promoting  Its  own  happlne* 
in  ac<^ordance  with  Its  own  Idea  of  happiness.  The  League  mu^ 
never  be  a  slngle-wlUed  Institution.  It  is  merely  a  medium 
through  which  many  wills  may  express  themselves,  their  dlffen- 
encea  be  ironed  out  through  dlsctission.  and  unity  reached  only  sis 
U  is  reached  in  a  parliament  or  a  cor^n^rss  in  our  America  und^ 
our  Constitution.  In  a  spirit  of  fair  play.  It  Is  the  princlpl* 
behind  the  League  that  count  and  not  the  League  form.  OvT 
contenUon    therefore.  Is  for  principle*  and  not  for  words. 

Those  who  are  familiar  with  the  history  of  this  country  kno^r 
of  our  early  failure*  in  attaining  unity.     At  length  we  succeede«l  , 
in    making    one    nation    out   of    many      The    problem    of   bringing 
about  a  world-wide  cooperative  action  is  not  the  problem  of  creat- 
ing one  nauon  out  of  many;  it  U  merely  the  problem  of  establi&hr 
Ing  media  through   which  the  many  nations  may  speak  in  unitjr 
when  occasions  for  such  cooperative  wUls  arise      The  bond  whic|i  i 
affords  the  asaertlon  of  a  collecUve  wiU  need  not  be  great.     Intei^  , 
national  police  power  does  not  need  any  army  or  a  navy  to  enforc(B  i 
lu  Will.     It  needs  only  the  respect  for  a  reasoned  opinion  such  ats 
men  now  give  a  court.     It  is  the  acceptance  of  the  method  th^t  i 
commands  the  respect,  not  the  Imagined  force  that  probably  coulfl  i 
not  be  used  even  if  It  were  tried.     Police  power  is  not  an  active 
force      It  ts  a  concept  and  seldom  does  It  t>ecome  anything  els». 
All  States  accede  to  public  opinion  or  reasoned  Judgment  most  of 
'   the  time,  so  why  not  do  It  all  the  time?     The  peaceful  process  |s 
Just  as  strong  as  the  warlike  one  and  Is  more  lairting.  ] 

Knowing,  then,  that  In  every  attempt  at  international  cooperf-  ; 
Uve   action   our    nauonal    behavior   has    been   a  reluctant,    almost  > 
tmwUllng.  relatively  impotent,  and.  too  often.  dUtrusUul  delega- 
tlon  of  but  little  power  or  authority,  we  are  confronted  with  tl^ 
question.  What  are  we  gomg  to  do  about  It?  ! 

Fortunately  nations  may  learn  by  experience.  The  lesson  th^t 
Jealousy  and  greed  do  not  pay  was  learned  in  the  eighteenth  cen- 
tury. If  not  fully  acceprted.  In  1918  and  the  years  that  foUowfd 
•very  nation  on  the  face  of  the  globe  either  learned  a  new  lea84n 
or  became  conscious  for  the  flrst  time  in  their  lives  of  an  old  trut^ 
that  wars  do  not  pay. 

If  we  do  have  one  agency  or  a  dozen  agencies  or  a  hundred  agen- 
cies that  are  honestly  trying  to  preserve  the  peace,  we  should  know 
what  to  do  for  them.  We  know  that  we  cannot  take  everything 
from  them  and  contribute  nothing.  If  everyone  wants  to  ta^ 
something  froln  them  and  to  put  nothing  Into  them,  we  kndw 
that  they  will  fall,  because  we  have  seen  them  fail  before,  we 
must  be  less  conscious  of  our  rights  and  more  conscious  of  oUr 
duties  With  those  agencies  for  the  preservation  of  peace.  unHy. 
and  understanding,  we  must  not  tinker.  It  Is  ungracious  to  emb^- 
raas  a  pauper  by  asking  him  for  alms.  It  should  be  naUonally  li|i- 
poilte  to  pluck  and  pull  at  anything  symbolizing  a  community  pf 
interest  with  demands  that  dull  and  deaden  hoped-for  results,  i 

Do  we  not  today  know  better  than  to  take  aU  and  give  nothin|? 
We  know  what  should  be  done.  But  having  foolishly  believed  th^t 
war  could  beget  peace,  our  shattered  faith  now  holds  us  back.  We 
blame  the  institution  instead  of  the  method  used  in  the  insUtution. 
We  stUl  claim  we  have  the  ideal  but  say  that  men  and  nations  are 
not  big  enough  to  live  up  to  the  ideal  We  know  that  our  present 
agencies  of  peace,  strengthened  slightly  by  experience,  will  be  411 
that  we  may  expect  to  have  for  some  time  to  come.  Weak  as  th^y 
appear,  no  one  would  destroy  the  ideal  behind  them.  No  thought- 
ful person  would  belittle  the  loss  to  the  world  If  they  ceased  to 
exist.  We  know  that  too  much  taking  and  too  little  giving,  t^ 
much  Jealousy  and  too  little  unselfishness,  too  much  greed  and  t^o 
little  bounty  will  break  them.  International  good  will  will  cause, It 
them  to  succeed.  There  la  no  deficiency  that  cannot  be  ov«rcoine 
by  a  right  attitude. 

Let  us  not  t>e  afraid  of  Intamaticuial  conversation.  An  exchange 
of  thought  was  probably  man's  first  cooperative  step  in  buildlhg 
dvUixaUon  A  united  will  for  peace  can  be  developed  In  no  otl»er 
way.  Peace  must  rest  on  understanding.  Peace  cannot  grow;  :  It 
mvist  be  developed.  As  long  as  the  constitutions  al  the  nations  of 
the  world  rest  on  force,  nations  can  slip  into  war.  War.  therefo(%. 
can  com*  without  plan.  Peace,  though,  can  remain  only  by  re- 
straint and  be  made  lasting  only  by  conscious  effort.  i 

Pettoe-siistalning  conversation  is  worth  much  more  than  the  In- 
ternational hate-provoking  acUon.  The  one  unites  us  In  peaceful 
endeavor,  the  other  Joins  us  in  war.  Why  ts  It  that  America  has 
been  backward  in  joining  with  other  nations  in  peaceful  processes 
but  has  united  with  aU  her  strength  in  glvlnig  her  blood  apd 
wealth  in  war?  History  answers  the  quesUon  for  tis.  It  ts  ^icy 
to  Join  m  hating  but  hard  to  Join  in  loving.  If  we  cannot  go  me 
whole  way  and  love  our  neighbor,  let  us  at  least  appreciate  hftn. 
If  we  will  appreciate  him.  we  will  refrain  from  bating  him.  apd 
in  time  we  may  Join  for  love  quite  as  readily  as  we  have  Jot2|ed 
for  bate. 

War  really  has  no  place  In  our  modem  Intemattooal  scheme,  be- 
cause every  purpoae  which  a  modem  nation  has  can  be  aoeompllslied 
better  by  some  othes'  medium  or  Instrumfent.    Wben  we  becofne 
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thoughtful  about  the  lessons  of  the  last  war  we  find  that  not  a 
single  principle  for  which  men  fought  was  accomplished.  Some 
men  might  have  Inwardlv  accepted  the  theory  of  the  sca^ld  destruc-  ' 
tion  of  a  neighbor  naUon,  but  this  no  statesman  dared  to  admit  to 
his  people  Our  American  President  even  denied  being  at  war  with 
the  German  people.  Our  Government  told  our  people  and  the  Ger- 
man people,  too.  that  we  were  at  war  only  with  the  rulers  of 
Germany  We  may  become  sordid  and  say  that  that  Idea  was  put 
forth  by  our  President  to  undermine  the  morale  of  the  German 
Army  and  It  was  so  used,  but  you  know  and  I  know  that  mere 
hatred  of  our  fellow  man  had  been  bred  out  of  American  minds  and 
hearts  We  had  too  many  German  neighbors,  too  many  German 
wives  husbands,  fathers,  and  mothers  for  us  to  want  to  kiU  because 
of  a  nationalistic  hate.  We  could  be  made  to  fight  only  for  a  prin- 
ciple and  only  for  a  cause.  We  fought  to  save  democracy.  We 
fought  to  end  war.  You  may  today  laugh  at  the  logic  we  accepted. 
But  the  fact  remains  that  the  late  war  was  never  sordid  in  its  spuit. 
It  was  made  to  seem  even  sweet,  and  mothers  were  happy  In  the 
sacrifices  they  had  to  offer. 

We  all  now  know  that  the  prtnclples  for  which  we  fought  failed 
of  attainment.  Nay  more,  the  principles  we  attempted  to  attain 
cannot  be  attained  by  war.  We  cannot  build  by  destroying.  We 
cannot  give  life  by  killing.  We  cannot  make  the  world  safe  for 
democracy  by  fighting,  because  the  very  essence  of  democracy 
depends  upon  peaceftU  processes.  How  can  we  bring  equality 
among  men  in  a  community  where  only  force  is  recognized?  How 
can  Justice  prevaU  if  only  the  mighty  speak?  How  can  the  rights 
of  a  minority  be  preserved  if  the  majority  rules  by  force?  War 
is  a  contest  of  physical  power.  Democracy  depends  upon  an 
InteUectual  and  spiritual  concept  of  live  and  let  live.  The  futility 
of  war  is  evident  to  all. 

In  the  days  when  Newton's  theory  dominated  thought.  Uberty 
was  In  theory  maintained  by  a  balance.     It  was  assumed  that  the 
forces  In  government  were  In  constant  opposition.     The  laws  relat- 
ii\g  to  the  push  and  the  pull  in  nature  were  transplanted   and 
thought  of  as  being  fundamental,  and  they  actually  did  dominate 
man  In  his  thoughts  about  himself   and  other  men.     When  the 
Darwinian    theory    became    the    controlling    thought    men    beheld 
!  themselves  and  Judged  mankind  a  growing  organism  or  they  saw 
'  man  himself  as  an  evolving  animal      Prom  this  observation  came 
the  theory  of  change  which  brought  about  the  acceptance  of  war 
i  on  the  basis  of  the  survival  of  the  fittest  or  which  supported  the 
concept  of  peace  on  the  basis  of  cooperation  and  mutual  aid.     The 
Darwinian  theorv  lent  Itself  to  two  opposing  attitudes,  one  that  we 
win  by  combat,  the  other  that  we  go  forward  by  mutual  endeavor. 
Today  our  fvindamental  thought  U  probably  based  on  EUnstein, 
and   we   are   faced   with   a   present  deduction   that   all   things   are 
]  relative  and  that  the  absolute   is  gone.     Perfection  is  attainable 
i  but  never  attained.     This  brings  us.  of  course,  to  the  social  human 
philosophy  of  the  relative  good — not  the  highest  good  as  an  abso- 
lute, but  the  best  good  as  an  objective.     There  Is  some  hope  If  we 
can  bring  about  Its  universal  acceptance.     We  must  break  down 
I  the  absolutes  If  good  will  Is  to  reign  In  the  earth.     An  absolute 
in  International  clash  Justifies  us  In  killing  a  man  because  he  is  a 
Frenchman,  or  because  he  is  an  Italian,  or  because  he  Is  a  Brit- 
isher!    What  an  indictment  of  civilized  thinking! 
What.  then,  should  be  our  attitude?     It  must  be  built  upon  the 
I  great  unlversals.  upon  a  recognition  of  a  fact  that  the  thinking, 
I  conscious  part  of  humanity  has  been  more  of  a  unit  than  we  have 
even  let  ourselves  dream.     We  have  stressed  wars  without  empha- 
I  sizing  that  In  these  confilcts  each   fight  has  been  a  fight  for   a 
I  right  which  on  analysis  proves  that  the  aim  of  each  was  the  same. 
Men  do  not  fight  until  someone  asks  another  to  do  something  he 
himself  would  not  do.     Nations,   like  men,  only  fight   when  one 
insists  upon  the   other  submitting  to  something  or  doing  some- 
thing the  demanding  nation  Itself  would  not  submit  to  or  would 
not  do.     War  Is  a  clash  of  two  rights,  not  a  fight  between  wrong 
and   right.     In   the  history  of   nations  not  one  has  ever   fought 
j  In  defense  of  wrong. 

I  In  the  migrations  and  the  spreadlngs  of  vartous  peoples  over  the 
globe  the  objectives  have  been  the  same  more  often  than  they 
have  been  different.  We  talk  of  the  rise  and  the  destruction  of 
civilizations.  What  do  we  mean?  Let  us  see.  Man  by  1900  A.  D. 
had  evolved  three  concepts  which  marked  him  a  creature  different 
from  man  2.000  years  before.  The  struggle  for  the  discovery  of  the 
concept  of  the  individual  had  made  some  progress  among  the 
Hebrews  and  the  Greeks,  but  It  did  not  find  its  fulfillment  until 
Jesus  gave  us  the  key.  In  the  wake  of  this  discovery  the  chtirch 
had  Introduced  the  concept  of  pity  In  the  world.  The  letter  of 
an  ordinary  husband  who  lived  In  Alexandria  during  its  greatest 
days  and  who  had  left  home  to  get  work,  written  to  his  wife  said: 
"When  I  get  some  pay  III  send  you  some  of  it.  When  the  baby 
Is  bom  If  it  Is  a  boy  raise  it  and  feed  it;  if  It  Is  a  girl,  throw  It 
out."  The  father  who  wrote  that  letter  meant  It.  The  mother 
was  not  surprised  in  Its  contents  nor  was  she  shocked.  Religious 
thinkers  had  not  evolved  and  developed  the  theory  of  the  right 
to  life.  Much  later  political  thinkers  made  life  a  right  Inherent  in 
roan,  and  the  western  civilized  world  standard  by  1900  recognized 
that  life  was  something  of  which  a  person  should  not  be  deprived 
without  catiae. 

In  the  enlargement  of  the  idea  of  the  individual  and  the  in- 
dividual's right  to  live,  came  an  evolution  of  the  theory  of  private 
property.  Men  not  only  said,  "this  is  I",  but  they  also  said,  "this 
Is  mine",  and  other  men  respected  such  assertions.  In  war  time 
this  developed  to  the  extent  that  certain  persons  and  property 
were  not  subject  to  capture  or  destruction  and  certain  other 
property  should  be  paid  for  when  taken.  In  our  war  killings  we 
divided  human  beings  into  classes,  because  the  right  of  life  as 
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such  was  respected  and  we  knew  that  a  combatant  and  a  non-  I 
combatant  had  respective  rights.  The  acme  of  this  renmrkable 
evoluUon  of  concept  and  practice  came  during  the  Japanese- 
Russian  War  in  the  siege  of  Port  Arthur.  The  Russian  fleet  had 
bottled  Itself  in  the  harbor.  The  harbor  was  protected  by  high 
hlUs:  the  city  itself  was  protected  by  hills.  The  Japan«e  were 
faced  with  the  neceaslty  of  destroying  the  Russian  fleet  ^o'"®,^^ 
arrival  of  Russia's  European  fleet  in  Asiatic  waters.  The  fleet 
could  have  been  easUy  destroyed  by  hurling  bombs  over  the  moun- 
tains, but  m  doing  so  private  property  would  have  been  exposed 
to  destruction,  and  noncombatants.  women,  and  children  Killed 
Bo  high  had  we  developed  the  theorlee  of  these  concepts  which 
we  call  good,  that  the  Japanese  sacrificed  regiment  alter  regunent 
and  brigade  after  brigade  in  the  taking  of  a  high  hill  so  that 
the  exact  location  of  the  war  ships  could  be  signaled  before  the 
Japanese  fleet  out  of  the  harbor  hurled  destructive  bombs  over 
the  mountains  on  the  bottled -up  Russian  ships.  r     *     a 

The  World  War  came.  Armies  ceased  to  fight  armies.  Instead, 
naUons  fought  nations.  A  noncombatant  was  a  potential  com- 
batant and  therefore  subject  to  destruction.  The  World  War 
ended  and  an  ideal  was  crushed.  Then  came  Chapel,  the  proof  that 
an  ideal  was  dead.  Chapel,  a  Chinese  incident  in  a  nonlegal  war, 
proved  the  point.  Planes  soared  through  the  heavens  and  dropped 
bombs.  Were  they  aimed  at  the  military?  No.  Was  there  any  con- 
sideration of  the  noncombatants  or  private  property?  There  was 
not  An  American  naval  officer  who  witnessed  the  bombing  was 
aaked  'What  about  the  women  and  children?"  His  reply  was  that 
it  was  Just  too  bad.  But  the  saddest  picture  of  all  came  when  ^e 
foreign  element  in  the  city  of  Shanghai  went  to  the  tops  of  the 
high  buildings  with  field  glasses  to  witness  the  bombing  as  they 
would  a  public  game.  ClvUization  slipped.  It  has  slipped,  and 
one  result  of  that  slipping  is  the  Ethiopian  war.  If  we  analyze 
aeain  we  find  the  reactions  much  the  same  as  they  always  have 
bSen— one  general  element  of  the  world  seeking  for  a  spread  of  a 
universal  good,  and  a  particular  element  contesting  that  spread. 

Of  course,  civilization  as  such  has  not  slipped  and  cannot  be  de- 
stroyed Our  ctvilliatlon,  for  example,  rests  upon  three  things- 
cereal  food,  domestic  animals,  and  the  wheel.  But  there  Is  more  to 
civUlzation  than  these  great  bases.  There  are  ideals.  Civilization 
may  be  made  to  slip  through  the  destrucUon  of  ideals.  The  mere 
destruction  of  men  and  placee  does  not  necessarUy  count,  for  men 
die  and  places  decay.    But  Ideals  Uve  on.  -   ,      ,  ..^ 

Peace   and   life   become  secure   to  man  as  the  peacefiil   ?!•«« 
broaden  and  man  Is  free  to  go  and  come.     The  early  Greeks  could 
not  cooperate  because  they  assumed  that  the  perfect  good  could 
be  found  In  the  city-state.     The  Hellenistic  Greek,  even  with  the 
theory   and   the  example   of   Alexander   and   the   spreading   of  the  , 
Greek  language  over  the  globe  and  the  birth  of  the  Imperial  con-  ■ 
cept   found  that  the  particular  somewhere  must  be  made  to  suffer  I 
even  though  the  tmlversal  became  the  accepted  good.     To  read  of 
cosmopolitan  Alexandria  is  to  read  of  the  cosmopolitan  cities  of 
today      Jew  hunting  attracted  Eg^Tfs  Alexandria  as  It  does  Hit- 
ler's Germany.     Tremendous  conflicts  between  the  particular  and 
the  universal  are  shown  in  simple  things.     A  name  Ulustrates  the 
point      Jewish  children  in  Alexandria  were  often  named  Isidore. 
Think   of   It— a  Hebrew  naming   his   baby   a   Greek   name   which 
meant  "lover  of  the  Egyptian  god  Isis"!     That  is  Ameri^  in  1936. 
There    are    enough    Isidores    In    America    today    to    make    a    city. 
Each    Jew  or   Christian,  would  deny   being  a   lover  of  a  lieathen 
Egyptian   goddess.     Consider    how    easy    the    change   was    in    Hel- 
lenistic time,  and  you  will  call  It  good.     Where  do  we  turn  u>  find 
the  survival  of  the  particular  or   the  narrow  anywhere?     History 
shows  that  It  only  occiu^  when  artificially  created  for  a  purpose. 
In  the  political  theory  developed.  It  happens  when  It  Is  for  war 
purposes      Men  mingle,  philosophies  fuse,   religion   blends    life  is 
TOmplex    culture    is  world-wide,   thought   transcends   all    barriers. 
The  whl'te  man  In  his  sprwul  over  the  world  has  oarried  "pidgin 
English  as  well  as  gunpowder  and  whisky.     Mission  labor  has  not 
been  in  vain.     The  seal  to  sell  has  taken  the  salesman  into  evei^ 
corner      In  fact,  the   world's  salesmen  today,   be  they  white,  yel- 
low, or  brown,  are  seeking  a  prospective  buyer  with  aU  the  zeal 
with  which  the  white  man  chased  the  last  Tasmanlan.     When  the 
last  Tasmanlan  was  shot,  I  have  been  told.  It  made  news  as  great 
as  the  act  of  a  man  biting  a  dog  ever  did.     But  It  was  the  word 
"last"  that  made  the  news,  not  the  shooting  or  the  death  of  a 
fellow  human  being. 

In  Bavaria  we  came  to  a  wayside  shrine  with  its  crucifix  and  Its 
lesson  in  brotherly  love.  Within  a  few  feet  of  this  proclamation 
of  peace  on  earth  and  good  wUl  to  men  there  stood  a  shnne  of 
hate  a  sign  which  read,  "Jews  move  on;  you  are  not  wanted  here. 
Thus  the  age-old  contest  between  those  who  sought  the  good  1(X 
aU  against  those  who  sought  good  for  a  part  Is  stUl  with  us. 

On  and  on  we  might  drift,  for  my  theme  Is  age-old.  The 
striving  for  the  imlversal  and  a  medium  through  which  It  might 
find  expression  is  not  new.  It  has  always  been  the  aim  erf  the 
thoughtful.  If  we  could  only  appreciate  that  fact  we  could  change 
our  world  today  Just  as  It  has  been  changed  In  the  past.  Many 
times  our  world  has  become  close  to  attaining  a  world-wide 
ouUeok  Alexander  n^ht  have  done  it.  The  Han  dynasty,  Chand- 
nipaka  Asoka  and  the  GaMars  reflected  thought  and  approached 
It  in  actual  accomplishment.  The  linlversal  church  might  have 
accomplished  It.  Ancient  China  tried,  but  when  coUectlve  action 
contested  with  balance  of  power,  the  universal  Ideal  went  afoul 
lust  as  in  the  Hellenic  world  the  sloganized  perfection  of  the  city 
iftaXe  would  not  give  way  to  the  bigger  Ideal.  Bach  time  the 
problem  is  the  same.  And  In  this  we  seem  to  have  struck  a  good 
universal.  We  ouraelves  have  been  willing  to  Join  for  war.  but  ^ 
insist   upon   independent  acUon  when  the   aim   la  peace.     It   la 
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easier  to  agree  to  dlai«ree  than  It  Is  to  unite  to  aocompliahlng 
ends  which  we  acknowledge  to  be  idenUcal.  Is  not  our  problem 
today  the  age-<dd  one?  Sophocles  makes  Antigone  say.  "Not  to 
Join  In  hating  but  to  Join  In  loving."  Cannot  the  people  of  the 
world  be  made  to  see  that  Joining  for  hate  is  bad.  but  that  Joining 
for  love  is  good? 

Tonight  we  have  placed  the  structure  for  world  peace  not  upon 
a  form,  although  we  know  its  permanent  growth  can  be  main- 
tained only  through  institutional  development.  Our  contention 
for  principles  led  vs  to  advocate  that  we  Join  for  good  in  the 
future  as  we  have  Joined  for  lU  in  the  past.  Never  should  we  be 
dishearten«l  about  slow  growth.  Hvw  League  conocpfes  are  evolving 
from  day  to  day.  and  as  they  grow  new  world  theory  develops. 
Japan  left  the  League,  but  in  her  leaving  a  new  league  Idea  is 
given  birth.  Japan  stiU  claims  rights  at  Geneva.  She  was  a  signer 
of  the  treaty,  and  she  Temalns  a  member  of  the  sisterhood  of 
Btatea  The  League  took  its  flrst  collective  action  when  It  moved 
to  restrain  Italy,  but  all  members  did  not  Join.  Austria  and  Hun- 
gary remained  aloof  from  sanctions.  T^us  is  answered,  and  sat- 
isfactorily answered,  the  question  of  whether  the  theory  of 
neutrality  remains  part  of  the  worlds  peaceful  proceas,  and  thus 
Is  answered  in  the  afflimatlve  the  question  whether  a  League 
member  may  remahi  neutral  when  the  League  takes  Joint  action. 
Theories  for  better  understanding  take  years  In  bearing  fruit.  We 
now  have  the  British  Commonwealth  of  Nations.  The  funda- 
mental principle  upon  which  the  Commonwealth  resta  is  one  on 
which  the  Thirteen  Colonies  insisted.  .      ,       ^,^  .       »w«* 

England  would  not  in  1776  grant  the  Colonies  the  promise  thart 
Parliament  or  the  Crown  would  not  veto  the  acts  of  our  colonial 
governments,  and  Jefferson  to  the  DeclaraUon  of  Independence 
thundered  that  the  King  had  vetoed  our  laws.  Upon  an  Amerlcwi 
political  theory  of  1778  rests  the  eecurlty  and  the  ujiity  of  the 
British  Commonwealth  of  Nations  In  1986!  The  mills  of  the  gods 
do  grind  Men  and  states  do  change.  Institutions  founded  upon 
the  rock  of  truth  have  a  way  of  peralstlng.  View  the  league  In 
'  the  light  of  the  evolution  of  an  idea  and  the  grtden  thread  of 
men's  age-old  purposes  finds  expreasion  and  promise  of  fulfillment. 
Historians  are  never  good  interpreters  of  the  present.  This  quota- 
Uon  from  Tacitus  In  speaking  about  Rome's  burning  In  Neros  time 
should  make  us  thoughtful  today: 
'  •'Neither  human  aid,  nor  imperial  bounty,  nor  offerings  to  the 
gods  coiUd  remove  the  sinister  suspicion  that  the  fire  had  been 
started  by  Nero's  orders.  So.  to  get  rid  of  this  rumor.  Nero  shifted 
the  blame  onto  others;  and  with  the  moat  elaborate  tortures  he 
punished  those  people,  whom  the  mob,  hating  their  abommatlons, 
used  to  call  Christians.  The  source  of  the  name  was  one  Chrlstus, 
who  in  the  reign  of  Tiberius,  was  punished  with  death  by  the 
procurator  PonUus  PUatus.  Per  the  moment  the  detestable  super- 
stition was  checked;  but  It  began  to  break  out  again,  not  only  in 
Judea  where  the  mischief  began,  but  also  in  Rome,  where  every- 
thing hideous  and  shamefiU  from  every  quarter  gathers  and  is 
welcome." 

Tacitus,  in  describing  the  Chrtstlan  superstition,  uses  the  im- 
perfect tei*e,  as  if  It  were  a  matter  of  the  past  which  educated 
readers  of  his  day  might  have  forgotten.  He  emphasizes  that 
Nero's  cruelties  roused  pity  for  his  victims,  richly,  according  to 
Tacitus,  as  they  deserved  their  fate.  The  vulgar  are  often  more 
sentimental  than  historians.  Tacitus  was  too  close  to  Rome  and 
Its  feelings  toward  a  'growing  superstition"  to  see  what  was  hap- 
pening Are  not  the  wise  of  the  earth  today  too  Interested  In  the 
news  of  the  earth  to  fail  to  comprehend  the  force  of  the  new 
world  opinion?  It  Is  an  old  theory  for  governments  and  minis- 
ters to  fall  when  they  run  counter  to  public  opinion  of  their  own 
states  It  Is  a  new  thing  when  minister*  taU  because  they  rtm 
counter  to  world  opinion.  But  to  our  day  we  have  seen  tt  happen. 
World  thought,  concerning  the  conduct  of  nations  to  each  other, 
made  articulate  through  a  medium  existing  for  the  exchange  of 
optolon  and  the  development  of  a  universal  public  wUl.  Is  the 
League's  crowning  glory.  In  the  attainment  of  that  desired  end 
the  League  will  have  the  blessings  of  the  thoughtful  of  the  earth. 

ADDRESS   BY   HON.   JAMES  A.   FARLEY  AT   MIAMI,   FLA. 

Mr.  FLETCHER.  Mr.  President.  I  ask  unanimaus  consent 
to  have  printed  in  the  Record  an  address  delivered  at  the 
Roosevelt  dinner,  Miami.  Pla.,  on  Pebraary  5,  1936,  bj-  Hon. 
James  A.  Parley,  chairman  of  the  Democratic  National  Com- 
mittee. 

There  being  no  objection,  the  addiesB  w»s  ordered  to  be 
printed  in  the  Record,  as  follows: 

Mr  Chairman.  Qovemor  fiholtz,  dlstinguUhed  guesta,  ladies, 
and  gentlemen.  I  am  havtog  a  most  enjoyable  visit  to  Florida.  It 
is  delightful  to  be  agato  imder  the  Plorlda  sun  and  away  from  the 
bllaaards  of  less-favored  secUone,  even  if  my  stay  is  temporary, 
and  I  am  particularly  happy  to  aeato  meet  many  oW  friends 
aome  of  whom  I  have  met  here  upon  former  visits  and  some  of 
whom,  like  myself,  come  from  colder  climes  to  enjoy  and  benefit 
from  your  wonderful  climate.  

It  is  cheering  to  know  that  Florida  Is  enjoying  another  wonder- 
ful season;  that  your  hotels  are  doing  weU;  your  beaebss  thickly 
nopulated  and  that  aU  plaecs  of  recreation  are  sapertenclng  a 
fine  season.  There  U  a  general  atmosphere  af  mcoeae  and  con- 
tentment everywhere.  As  I  note  these  most  satisfying  conditicms, 
I  nS  anothCT  season  down  here.  I  refer  to  the  wtoter  of  1«I3 
when  a  very  different  picture  was  prsssnfrt.  Many  of  those  I  sm 
about  me  now  were  not  to  Miami  during  that  period.    There  was 
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not  a  single  hotel  In  which  accommodations  were  not  eagerly  e^- 
Unded  Not  a  few  of  the  winter  palaces  of  our  wealthy  cltlze^* 
were  untenanted  that  year  The  familiar  faces  which  I  note  todf« 
were  conspicuous  by  their  absence.  The  reason  for  this  was  prct 
obvious  Business  throughout  the  country  was  at  a  low  eb 
Most  of  our  large  Industrial  corporations  were  running  along  ori  la 
diflcit  and  many  of  our  Important  financial  institutions  were  alio 
either  "In  the  red"  or  pretty  close  to  It.  ,„„^,   ^ 

Evidences  of   better   times   that  are  so  apparent   In   Miami   a 
oth^  «cUons  of  Florida  have  a  far  wider  application  than  yo 
?oa»7 contentment.     Florida,  as  a  national  winter  recreation  cent, 
S^he^mSol   as  well  as  an  index  of  national  economic  conditio 
of   the   country.     A   big   play   season   here   usually    means   a   pre 
MTOus  season  In  the  great  centers  of  commerce  and  industry 
^I  do  n^me^  to  Infer  that  the  presence  of  a  large   group  6 
millionaire,  on  the  Florida  beaches  tells  the  whole  stoir.  for  M 
u   werTnot    that    the    people    of    more    modest    Income    felt   th^t 
thev  could  afford  to  travel  thousands  of  miles  and  enjoy  such  ,  a 
vacation  as  you  give  them  here,  you  would  not  have  these  crowds 
^people  doing  ^appy  spending  as  a  preparation  for  the  strenuous 
me  of  the  rest  of  the  year.     The  merchants,   manufacturers,  ard 
their  employees  all  feel  the  Impulse  of  better  days  and  the  urie 
M   well    M   the    ability    to   pay    for   the   rest   and  lecreatlon   of  Ta 
winter  sojourn   Sn   Florida.  , 

Three  years  ago  the  one  gleam  of  sunshine  amid  the  prevalllA? 
Kloom  to  the  captains  of  Industry  and  of  finance  was  the  anticipa- 
tion of  the  advent  of  a  new  President.  They  looked  forward  t^ 
March  4th  of  that  year  as  the  date  of  the  happy  release  from  thdlr 
afflictions  They  had  turned  thumbs  down  on  the  President  unc^cr 
whom  the  country  had  floundered  in  economic  chaos  They  hfcd 
no  plan  of  their  own  by  which  to  check  the  downward  trend  to 
check  the  ebbing  tide  of  business,  to  check  the  ever-rising  dte- 
content  of  that  great  mass  of  the  population  which,  through  bo 
fault  of  its  own.  faced  destitution  and  desperation.  I 

It  seems  Incredible  now  but  3  years  ago  the  Idea  of  revolutlon^.d 
not  seem  far-fetched  to  many  of  the  eminent  group  of  whom^  I 
have  made  mention.  Their  only  hope  was  In  Franklin  D  Rooie- 
velt  They  did  not  know  how  he  was  going  to  do  it.  but  they  dUd 
know  that  they  themselves  did  not  have  a  process  In  mind  and  ftie 
represented  their  only  hope  J 

Now  I  wonder  how  they  thought  he  was  going  to  do  the  J<^b? 
Did  they  think  he  had  a  magic  wand  by  which  he  could  put  b^ck 
to  work  millions  of  the  unemployed?  Did  they  think  that  he  coi^ld 
m-eave  a  spell  with  a  few  mystical  words  that  would  start  their  m4ll3 
and  factories  turning  at  fvUl  speed  again?  Did  they  think  tjat 
all  he  had  to  do  was  to  say  the  word  to  put  money  Into  emity 
pockets  and  so  restore  the  purchasing  power  of  professional  mfen. 
farmers,  clerks,  and  mechanics  who  could  thus  buy  and  pay  jTor 
their  goods  and  so  get  the  wheels  of  buslncis  revolving  again?  pld 
they  think  that  by  some  magic  formula  he  cotild  still  the  hungry 
unrest  and  put  hope  Into  the  hearts  of  a  hungry  and  angry  multi- 
tude' 1 

Well,  he  did  a  good  Job.  You  have  only  to  look  about  youi  to 
■ee  that  money  is  again  in  circulation  and  that  business  is  flourish- 
ing. I  will  not  bore  you  with  statistics  but  I  do  wish  to  give  ^ou 
a  few  figures  which  emphasize  the  point  I  make.  j 

Recently.  Business  Week  printed  a  list  showing  how  dividends 
of  major  industrial  groups  in  1835  compare  with  those  in  1^34. 
This  list  follows: 

Banks  and  insurance  up  7  percent. 
Chain  stores  up  1  percent. 
Copper  up  148  percent. 
Foods  up  2  p>ercent. 
Department  stores  up  31  percent. 
Mail-order  business  up  165  percent. 
Motors  up  42  percent 
Motor  equipment  up  42  percent. 
Oils  up  8  percent 
Public  utUllles  up  1  percent. 
Railroads  up  3  percent. 
Railroad  equipment  down  40  percent. 
Steels  up   100  percent 
Tobafcofl  down  3  percent. 
The  total  was  up  10  percent. 

Three  or  four  weeks  ago  the  newspapers  throughout  the  country, 
and  particularly  In  New  York,  published  articles  summing  up 
btulness  conditions  in  the  country  during  1935  and  anticipated 
further  improvement  In  1936.  One  of  the  metropolitan  papers 
c&rrled  a  three-column  story  about  the  resumption  of  dlvldeiids 
on  preferred  and  common  stocks  and  of  increased  dividends. 
whereas  moat  of  these  corporations  were  paaslng  dividends  3  y*ars 
ago  I 

Comparing  the  leaa  than  3  years  of  the  New  Deal  with  the  last 
S  years  of  the  Old  Deal,  we  Cnd  that  there  has  been  a  reduction 
In  unemployment  of  30  percent;  an  Increase  In  the  value  of  tot- 
ton,  wheat,  and  corn  of  100  percent  or  more;  an  increasel  In 
Indiistnai  production  of  51  percent;  and  that  listed  stocks  Have 
gone  up  130  percent  in  value,  while  listed  bonds  have  incre$/»d 
In  value  22  percent.  ' 

The  so-called  money  class,  who  3  years  ago  were  frightened  (lest 
their  fortunes  be  engulfed  by  a  repetition  In  the  United  Statc*i  of 
what  had  happened  in  some  of  the  foreign  countries,  are  now  so 
confident  and  prosperous  that  they  think  all  peril  Is  past  and  ihal 
no  problem  confronts  them  except  to  make  more  money  Thcyi  arc 
BO  cocky  over  their  rell^'f  from  the  pain  of  fear  that  they  wan(t  to 
cast  aside  the  new  mechanisms  which  inad*  it  posalhlc  for  the  '^^ 
nomic  machinery  to  move  again. 
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You  are  all  familiar  with  the  process  of  mind  which  makes  a 
few  people  think  they  are  the  whole  show.  I  think  that  that  is 
what  Is  the  matter  with  some  of  those  who  form  the  backbone  of 
the  American  Liberty  League,  or  what  Is  often  referred  to  as  the 
American  Lobby  League.  They  have,  of  course,  at  their  command 
vast  sums  of  money  and  the  ability  to  purchase  propaganda  in  un- 
limited amount.  They  have  made  so  much  noise  that  they  have 
perhaps  convinced  themselves  that  the  racket  of  their  own  raising 
Is  a  voice  of  the  business  community. 

I  feel  obliged  to  undeceive  them.  They  will  find  when  It  com?3 
to  the  showdown  next  November  that  for  every  capitalist  or  Indus- 
trialist who  wishes  to  bring  back  Hoover  days  there  wUl  be  10  of 
his  own  economic  group  who  appreciate  that  the  New  Deal,  of  which 
these  eminent  persons  are  so  critical,  stopped  the  panic  and  gave 
them  each  of  them,  a  chance  to  recover.  They  know  It  Is  absurd 
to  charge  the  Roosevelt  administration  with  being  the  enemy  of 
business  Its  whole  successful  effort  has  been  to  save  and  restore 
business  and  it  has  accomplished  that  very  thing.  Just  as  It  has 
removed  the  great  mass  of  our  people  from  the  Jeopardy  of  eco- 
nomic destruction 

The  so-called  Uberty  League,  composed  of  representatives  of  very 
blK  business  and  the  very  enormous  fortunes,  corporation  lawyers 
who  are  being  well  paid  to  belong,  and  others,  held  a  widely 
heralded  dinner  In  Washington,  a  few  evenings  ago.  the  objective 
being  to  attack  and  undermine  the  Roosevelt  administration  and 
Its  accomplishments.  ,  ,^  _.     t 

In  this  conneclon  we  recall  that  this  American  Liberty  League 
recently  announced  Its  program  for  the  Congress  of  the  United 
States  which  announcement  helped  to  clarify  Its  purpose  and  ob- 
jective in  having  taken  upon  itself  to  organize  Its  own  supreme 
court  of  "52  distinguished  corporation  lawyers"  and  to  pass  upon 
the  constitutionality  of  Roosevelt  legislation.  Under  these  cir- 
cumstances It  Is  not  amiss  for  the  American  Liberty  League  to 
assume  the  ftinctlons  of  the  President  In  sending  a  message. 

Ninety-five    percent    of    Americans    may    be    astonished    at    the 

nature  of  its  demands.  .     ^      „    ^     ^    ,       _4    „ 

It  demands  the   immediate  balancing  of  the  Budget,  knowing 

full  well  that  this  would  mean  the  abandonment  of  all  those  activ- 

•  Itles  for  the  creation  of  work  and  the  prevcnUon  of  starvation  to 

those  who  have  no  work. 

It  does  propose  "moderate  relief  appropriations"— which  means 
the  abandonment  of  relief  In  view  of  the  number  who  are  de- 
pendent upon  it  for  food  and  shelter. 

It  demands  that  the  public  works,  which  has  given  employment 
to  3  500  000  people,  who  with  their  dependents  number  to  10.000.000 
people  be  abandoned  and  the  3.500.000  be  thrown  back  on  charity. 
It  naturally  demands  the  repeal  of  the  recent  tax  measure 
which  increases  the  taxes  of  the  enormoiosly  rich  and  lncrea3ea 
the  inheritance  taxes.  *.  . 

This  loss  is  to  be  made  up,  as  pointed  out  at  the  meeting  or 
the  great  industrialists,  by  denying  exemptions  for  children  to 
the  taxpayers  and  by  Increasing  the  taxes  of  the  poor  and  by 
adding  to  the  list  of  Income-tax  payers  those  who  barely  have 
enough  on  which  to  live. 
!  It  demands  the  repeal  of  the  Wagner  law.  which  has  been  referred 
I  to  as  the  Magna  Carta  of  labor  and  which  guarantees  collective 
bargaining  and  protection  to  the  toller  in  his  right  to  organize.  It 
demands  the  throwing  out  of  the  Guffey  Act,  which  tends  to  end 
the  cutthroat  competition  of  the  coal  operators,  which  was  driv- 
ing the  coal  companies  to  bankruptcy  and  reducing  the  miners 
to  the  status  of  serfs. 

And  it  rushes  to  the  defense  of  unscrupulous  holding  companies 
of  the  type  made  notorious  by  Sam  Insull.  to  the  end  that  a  few 
porch  climbers  of  high  flnance  may  continue  to  enrich  themselves 
by  robbing  the  stockholders. 

It  proposes  to  destroy  the  President's  social -security  legislation, 
the  mos:  humane,  progressive,  and  decent  In  our  history,  by  divorc- 
ing the  peoples  National  Government  from  any  connection  with 
It.  This  would  mean  the  destruction  of  the  Social  Security  Act 
and  this  Is  whac  Is  Intended. 

If  the  party  opposing  Roosevelt  In  the  coming  elections  Is  honest 
with  the  people  It  wUl  incorporate  all  these  demands  In  lU  plat- 
form. The  so-called  Liberty  League  Is  the  center  and  soul  of  the 
predatory   powers. 

Its  program  Is  frankly  plutocratic  and  asks  for  the  rule  of  money 
over  men  as  during  the  12  years  before  Roosevelt's  administration. 
It  abhors  all  governmental  activity  that  offers  Interference  with 
the  selfish  will  of  very  powerful  selfish  groups. 

It  demands  that  workers  and  farmers  be  "put  In  their  place*  , 
and  made  to  understand  that  they  are  mere  hewers  ol  wood  and 
carriers  of  water 

It  resents  taxation  of  the  very  rich  In  accordance  with  their 
capacity  to  pay  and  believes  that  the  Mellons  and  the  Morgans 
and  the  Du  Fonts  should  be  relieved  by  increasing  the  taxes  of 
the  middle  clafs  and  the  poor. 

Its  Idea  ol  the  "American  way  '  Is  to  maintain  a  system  under 
which  all  the  wealth  of  the  Nation  was  being  concentrated  In  the 
hands  of  a  very  few — 6  percent  of  the  people. 

It  seems  no  obligation  on  the  part  of  the  Government  to  adopt 
the  social  legislation  England  has  had  for  many  years  for  the 
protection  of  the  superannuated  people  from  an  old  age  of  beggary 
and  charity. 

The  Liberty  League  Is  the  organization  of  those  Bourbons  who 

leain   nothing  and  forget  nothing.     It  will  do  much  to  advance 

socialism    and    commumsm.     It    would    rule    America.     It    would 

squeeze  the  worker  dry  In  hLs  old  age  and  cast  him  like  an  orange 

1  And  Into  the  refuse  pail.     And  it  would  contlntie  the  Infamotis 
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poUcy  of  using  the  agencies  of  government  to  create  a  plutocracy 
that  would  perpetuate  the  sorry  business  of  the  Mellons  and  the 
Morgans  In  reducing  95  percent  of  the  people  to  the  status  of 
aerfs  at  the  mercy  of  the  exploiters  at  the  top. 

The  American  Liberty  League  speaks  as  ooncluslvely  «or  the  re- 
acUonarles  and  their  party  as  does  Mr.  Hoover,  the  United  States 
Chamber  of  Commerce,  and  the  NaUonal  Manufacturers  Associa- 
tion. 

Indeed  the  league  Is  composed  In  large  part  of  the  representa- 
tives of  that  big  business  which  brorught  the  NaUon  to  the  outer 
rlm  of  ruin. 

WhUe  the  BepubUcan  National  Committee  and  Its  allies,  such 
as  the  American  Uberty  League,  are  denouncing  the  Roosevelt 
administration  with  the  charge  that  It  has  failed  to  carry  out  In 
full  all  planks  of  the  Chicago  platform,  they  choost  to  Ignore  the 
fact  that  notwlUxstandlng  the  Roosevelt  administration  went  Into 
office  facing  more  acute  emergency  problems  than  ever  had  been 
laced  by  any  previous  administration,  it  has  carried  out  many  Of 
the  most  Important  jjlanks  of  that  platform. 

Our  critics  Ignore  the  fact  that  the  Roosevelt  administration  has 
passed  KKlal-securlty  leglslaUon;  that  It  has  provided  regulatiwi 
of  Investment  firms  and  stock  exchanges;  that  It  has  prevented 
the  unloading  of  worthless  stocks  and  other  securities  on  the 
public  that  bank  deposits  have  been  guaranteed:  that  banks 
have  been  required  to  divorce  their  Investment  btislness  from  their 
commercial  banking  business;  that  the  prohibition  law  has  been 
repealed-  that  hundreds  of  thousands  of  home  owners  have  had 
their  homes  saved  for  them;  that  thoxisands  upon  thousands  of 
farmers  have  been  protected  from  the  foreclosure  of  mortgages  on 
their  farms;  that  relief  has  been  provided  for  mUlions  of  thoee 
who  had  no  work;  that  farm  and  commodity  prices  have  been 
about  doubled;  that  farm  and  other  property  values  have  been 
Increased  many  billions  of   dollars. 

This  does  not  appear  such  a  bad  record  after  »il- 
The  desperate  condition  of  the  covmtry  early  In  1933  called  for 
emergency  treatment,  and  this  has  delayed  the  fulfilling  of  some 
of  the  campaign  pledges.  However,  the  percentage  of  platform 
pledges  carried  out  has  been  as  great  In  the  Roosevelt  adminis- 
tration   if  not  greater,  than  In  previous  administrations. 

Regardless  of  what  the  spokesmen  of  the  Republican  National 
Committee  and  of  Its  ally,  the  American  Liberty  League,  have  to 
say  m  their  criticism  and  their  denouncement  of  President  Hoose- 
velt  the  fact  remains  that  there  is  not  a  single  man  in  public 
life  today  who  remotely  approaches  Franklin  D.  Roosevelt  in  a 
capacity  for  pubUc  service  and  leadership  In  these  reconstruction 
days. 

First,  he  has  courage,  and  no  one  denies  that.  Whatever  he 
thinks  necessary  to  do.  he  does,  regardless  of  the  power  of  the 
forces  against  him.  He  Is  no  more  Impressed  by  the  grumblings 
from  Wall  Street  than  by  the  clamor  of  other  misguided  minority 
groups.     He  has  Jacksonian  coimige. 

Second  he  has  vision,  and  no  one  has  seen  so  clearly  through  the 
system  of  privilege  to  Its  wrongs  and  fatal  weaknesses  and  no  one 
looks  so  far  Into  the  future  in  hU  planning  for  the  betterment  of 
living  conditions  for  all.  .  ^  ^ 

Third  he  has  constructive  genius;  and  while  minor  mistakes 
have  been  made  his  every  plan  has  rested  on  the  aoiuxl  foundation 

of  the  realities.  

Fourth,  he  has  a  humanitarian  outlook;  he  knows  that  govern- 
ment affects  men  and  women  and  children  and  must  be  made  to 
serve  their  interest  If  It  deserves  to  live.  He  has  thcmght  of  the 
aged  no  longer  able  to  work;  of  thousands  of  young  men  who. 
unable  to  find  work,  were  roaming  aimlessly  up  and  down  the 
highways,  facing  all  kinds  of  temptaUon  and  providing  a  fertile 
field  for  the  revolutionary  and  communistic  agitators;  of  the 
worker  threatened  with  the  loss  of  his  Job  through  no  faiUt  of  his; 
of  mothers  on  whose  care  poor  children  depend,  of  crippled  children 
who  may  be  saved  for  useful  service  to  society.  He  has  a  heart. 
Fifth,  he  has  tireless  energy,  and  when  otbers  have  gagged  he  has 
remained  fresh  and  eager  and  pushed  on. 

Sixth  he  retains  an  open  mind,  which  means  that  he  admlte  the 
possibility  of  occasional  mlsjudgment,  and  having  no  conceited 
pride  of  authorship  he  keeps  his  mind  open  and  receptive  both  to 
suggeaUoDs  and  criticisms. 

Seventh,  he  has  a  passion  for  public  service,  and  from  the  mo- 
ment he  entered  the  LegisUture  of  New  York  be  dedicated  himself, 
bis  thought  and  his  strength,  to  the  serrlce  of  society,  and  Uls 
worst  enemy  does  not  suggest  that  there  U  a  stain  upon  hU 
record.  ,  ^  „ 

Eighth,  he  is  honest,  and  that  requires  no  amplification.     No 

one  doubt*  It. 

Ninth,  he  is  passionately  attached  to  the  American  vystem  of 
democracy  and  constitutional  liberty.  With  him  this  Is  an  In- 
stinct.   It  runs  m  his  blood 

T^nth.  be  looks  upon  hlmwlf  as  the  aerrant  of  tbe  people,  and 
beyond  any  other  President  has  been  frank  with  them.  He  re- 
qiares  no  advance  written  questions  to  be  answered  at  press  con- 
ferences. He  takes  his  questions  off  the  bat  and  answers  them 
with  a  roost  refreshing  frankness.  And  at  Intervals  he  sits  down 
at  the  microphone  and  In  simple  language  and  in  conversational 
tone  he  ctiats  with  the  people  In  city,  hamlet,  and  on  far-off 
ranches,  explaining  what  he  has  done  and  why  be  has  done  it. 
Because  of  this  no  other  President  has  ever  been  as  close  to  the 

people.  ^     ».     J  * 

Eleventh,  he  U  no  demagogue;  he  does  not  rant;  he  does  not 
stoop  to  conquer  by  demagogic  appeals. 


Twelfth,  he  has  a  aaving  sense  of  humor,  and  this  keeps  him 
himian  and  his  feet  upon  the  ground. 

Call  the  roll  of  public  men  and  match  this  combination  if  you 
can. 


JAPAN'S   OKIENTAL    POLICY 
THSKAT    TO    TUB    XTWlTaU    STATKS    AKD    CHINXSX    OPEN-DOOR    POUCT 

Mr.  PITTMAN.  Mr.  President,  there  have  been  a  great 
number  of  publications  emanating  from  officers  of  the  Japa- 
nese Government  touching  their  policy  in  the  Orient  as  It 
affects  our  own  foreign  policy.  I  have  very  carefully  segre- 
gated and  collated  these  statements  for  the  purpose  of  hav- 
ing Congress  determine  exactly  what  their  policy  is  and.  as 
nearly  as  possible,  how  it  will  affect  us  in  the  future.  I  have 
condensed  my  statement  as  much  as  possible,  I  will  say  to  the 
Senate,  and  therefore  I  will  appreciate  it  if  I  may  read  the 
statement  before  any  questions  are  asked.  U  there  shall  be 
any  questions  after  that,  I  shall  be  very  pleased  to  attempt 
to  answer  them. 

Mr.  President,  I  think  it  is  high  time  that  Congress  take 
cognizance  of  the  Japanese  policy  with  regard  to  China,  and 
Its  intended  effect  upon  the  United  States.  I  say  "Congress", 
becaiise  in  the  end  Congress  alone  has  the  power  and  the 
duty  Imposed  upon  It  to  appropriate  money  for  the  national 
defense. 

The  Japanese  Government  seems  very  Intense  in  Its  de- 
sire that  we  should  fully  understand  their  foreign  policy 
and  its  relation  to  our  Government.  Let  us,  therefor?,  calmly 
and  Judiciously  accommodate  the  Japanese  Government  and 
consider  their  policy  as  evidenced  by  their  frank  and  bold 
pronouncements,  and  substantiated  by  their  acts. 

The  Japanese  Ambassador  to  the  United  States,  who  never 
hesitates  to  advise  our  people  as  to  the  foreign  policy  of  his 
Government  as  it  affects  us,  and  to  justify  such  policy,  in  his 
speech  before  the  Japan  Society  at  New  York,  on  January  31, 
publicly  discussed  the  Japanese  foreign  policy  with  regard  to 
China,  wid  for  the  evident  purpose  of  sUencing  our  citizens, 
and  possibly  our  Government,  with  regard  to  Japan's  Chinese 
policy,  Intimated  that  such  policy  is  the  same  policy  as  our 
Monroe  Doctrine.  Portions  of  his  speech,  and  subsequently 
an  interview  with  regard  to  the  intimation  above  referred  to, 
were  published  In  the  press  throughout  the  country. 

I  will  state  that  I  wrote  the  Japanese  Ambassador  and 
asked  him  if  be  was  correctly  reported  In  the  press,  and.  In 
answer  to  my  inquiry,  he  sent  me  a  copy  of  the  speech  he  had 
delivered.  I  find  that  he  was  correctly  reported  in  the  press. 
Here  is  what  the  Japanese  Ambassador  says  with  regard 
to  our  Monroe  Doctrine  and  with  regard  to  Japan's  Chinese 
poliir: 

AMBAfSADOR    MISCONSTRtrES    MONROE    DOCTWNE 

Up  to  the  time  of  the  World  War  all  of  the  great  nations  of  the 
west  possessed  territory  In  east  AsU  which  they  had  taken  from 
the  Chinese  or  other  pe<^le  near  to  Japan.  These  occidental  ag- 
gressions had  caused  the  Japanese  to  wage  several  minor  and  st 
least  one  ma)or  war.  NaturaUy  our  people  want  no  repetlttonor 
these  western  encro^rhments  Into  their  sphere  of  the  woild  The 
United  Stetes  would  countenance  favorably  none  in  any  part  of  tne 
Americas  from  Europe  or  Asia. 

The  report  of  the  speech  then  says  that  the  Japanese 
Ambasaador  cootended  that  w^ierever  Japanese  have  gone 
"they  have  enormously  improved  conditions  for  the  Interest 
and  welfare  of  local  peoples."  He  cited  specitlcally  benefits 
to  Formosa,  Korea,  and  Manchuria,  and  Implied  that  Japan 
could  similarly  help  China. 

We  have  not  forgotten  the  history  of  the  conquest  of 
Korea,  and  the  conquest  of  Manchuria  Is  fresh  In  our  fnlnds. 
That  last  conquest  was  In  violation  of  the  Covenant  of  the 
League  of  Nations,  the  Kellogg-Brtand  Pact  to  outlaw  war, 
and  the  nine-power  pact  adopted  at  Washington  In  1922. 
Japan  at  tbe  time  of  such  conquest  was  a  party  to  all  of  such 
treaties.  We  hare  taken  notice  of  the  acU  of  Japan  In 
North  China,  looking  to  the  consummation  of  tbe  Chinese 
policy.  We  are  aware  of  the  three-point  demand  made  by 
Japan  on  China;  we  are  aware  that  the  acceptance  by 
China  of  such  demand  is  a  final  surrender  of  her  sovereignty. 
Yes;  we  fully  understand  Japan's  policy  toward  China  and 
toward  our  Government  with  relation  to  China. 
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I  am  astonished,  however,  that  the  distinguished  Ambas- 
sador of  Japan,  who  is  so  learned  in  history  and  intei^- 
national  law.  should  attempt  to  create  the  irnpression  m  oUr 
country  that  Japan's  doctrine  with  relation  to  China  is  sui^- 
Uar  to  our  Monroe  Doctrme.  Such  doctrines  may  ha\»e 
similarity  as  to  the  threat  implied  against  foreign  conquest, 
but  under  the  Monroe  Doctrine  we  did  not  arrogate  to  our- 
selves the  right  of  conquest  or  domination  in  the  Americas. 

We  were  seeking  to  preserve  the  repubUcs  of  Latm  Ameij- 
ica.  not  to  destroy  them.  ,«..   i 

There  is  however,  a  Monroe  doctrine  applicable  to  Chinf . 
which  Japan,  together  with  eight  other  governments,  in- 
cluding the  United  States,  solemnly  agreed  to  abide  by  arid 
respect  It  Is  in  full  force  and  effect  at  the  present  tinje 
and  has  been  in  full  force  and  effect  since  1922.  It  is  kno^ 
as  the  Nine-Power  Pact.  It  was  adopted  at  Washington,  it 
the  great  conference  for  the  elimination  of  armament  &m 
for  other  purposes,  held  in  the  years  1921  and  1922 
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MONBOK   DOCnUNI   FOB   CHINA 

Let  US  see  what  that  doctrine  is.  I  wish  the  Senate  to 
note  carefuUy  this  compact.  It  has  been  challenged  abso- 
lutely by  Japan  and  apparently  ignored  by  other  members 
of  the  compact.    I  read  article  I:  | 

The  contracting  powem.  other  than  China.  *gne:  ' 

(H  To  rwipert  the  •overelifnty.  th«  Independence,  and  the  t^- 
rllortal  and  admlnUtratlve  integrity  of  China,  _^..»i,„ 

(31  To  provide  the  fullest  and  mort  unembarraaaed  opportunity 
to  China   to  develop   and   maintain   for   bertell   an  effective   ahd 

•table  Kovemment;  ..     -    .     i.         .Jw 

<3»  To  UJi«  their  influence  for  the  purpoM  of  efTectuaUy  eat^b- 
liahinic  and  malnUlnlng  the  principle  of  equal  opportunity  for  |he 
commerc*  and  induatry  of  all  natlona  throughout  tb«  territory  of 

(4)  To  refrain  from  taking  advantage  of  condition*  In  China  In 
order  to  aeek  tpecui  righu  or  privilege*  which  would  abridge  %he 
rithtii  ot  aubjecU  or  citirena  of   friendly   aUtea.  and  from  covin- 

•  -     -•--  security  of  auch  aUtai. 


tcnanclni;  action  Inimical  to  the  aect 


I  wish  now 


to 


That  is  the  Monroe  doctrine  for  China. 
proceed  with  further  evidence. 

Now.  let  us  consider  the  definite  and  emphatic  pronounce- 
ment of  an  even  higher  Japanese  authority.  I  say  'higher" 
authority  because  since  1932  the  Government  of  Japan  Das 
been  dominated  by  the  officers  of  the  Japanese  Army  ajnd 
Na\T.  Vice  Admiral  Sankichi  Takahashi.  commander  I  in 
chief  of  all  of  the  Japanese  fleets,  tells  us  abruptly  how  |he 
Japanese  policy  shall  affect  the  Umted  States.  I  will  r^ad 
the  press  report  of  his  statement  as  published  in  the  Wash- 
ington Post  under  date  of  January  23,  1936.  I  implore  the 
Senate  to  listen  to  this  authoriutive  statement  of.  I  beligve. 
the  highest  officer  in  the  Japanese  Government.  I  read  the 
article  exactly  as  published: 

japan's  thbkat 

A  threat  that  Japan  may  extend  the  cruising  radlua  of  her  N^vy 
In  the  Pacific  watera  If  the  United  States  does  not  alter  Its  ctjm- 
merclal  and  naval  policies  was  voiced  tonight  by  Vice  Admiral 
Sankichi  Takahaahl.  commander  of  the  Japanese  fleets. 

Speaking  before  the  OsaJca  Club,  Takahashl  warned: 

I  quote  his  exact  language: 

"Unless  America  renoxinces  her  naval  policy  aimed  at  the  expan- 
sion and  protection  of  her  foreign  trade.  Japan  will  be  forcedl  to 
extend  the  fleets"  cruising  radius  to  New  Guinea.  Celebes.  And 
Borneo,  and  establish  footholds  In  Formosa  and  the  mandajted 
South  Sea  Islands. "  , 

That  is  the  end  of  the  quotation  of  his  exact  language. 
The  press  article  continues: 

The  only  objective  of  Japan's  naval  policy  thus  far,  Takah»ahl 
asserted,  has  been  the  "national  defense  ",  and  he  suggested  Ihat 
the  Umted  States  confine  her  naval  program  to  that  purpose. 

He  commands,  in  language  that  cannot  be  misunderst<)od. 
that  we  abandon  our  naval  jwlicy.  refrain  from  expanding 
our  commerce  in  China,  and  cease  the  protection  of  our  |or- 
eign  commerce.  This  command  is  accompanied  with  ithe 
threat  that  if  we  do  not  yield  to  his  demands  Japan  Will 
increase  its  fleet  and  fortify  its  islands.  Is  there  any  ddubt 
as  to  the  meaning  of  this  threat?  We  are  warned  that  jthe 
admiral  intends  that  we  shall  be  unable  to  protect  our  com- 
merce in  the  west  Pacific  by  reason  of  the  overwhelming 
Japanese  fleet.  "Hie  admiral  should  qualify  his  statement, 
lest  some  might  be  led  to  believe  that  it  Includes  our  com- 
merce and  our  relations  with  the  Philippine  Islands, 


Never  in  the  history  of  modem  times  has  such  an  im- 
diplomatlc.  arrogant,  and  impertinent  statement  been  volun- 
teered by  one  holding  such  a  position.  That  statement  has 
been  published  around  the  world  for  over  2  weeks,  and  yet 
no  explanation  or  retraction  has  been  heard  from  repre- 
sentatives of  Japan,  or  any  expression  of  resentment  from 

any  source. 

Of  course.  Congress  will  not  be  bulldozed  into  the  aban- 
donment of  our  national  defense,  the  protection  of  our  legiti- 
mate foreign  trade,  or  our  commerce  with  China,  a  friendly 
nation  that  is  at  peace  with  us  and  the  rest  of  the  world. 

JAPANESE  DECEPTIVE  PROPAGANDA 

The  Japanese  propagandists  are  apparently  attempting  to 
influence    the    good,    peace-loving    people    of    this    country 
through  deceptive  articles  and  threats  of  war.  with  the  obvi- 
ous purpose  of  having  public  sentiment  restrain  the  proper 
action  of  our  Government.    As  an  illustration  of  this  false 
and  destructive  propaganda,  permit  me  to  call  to  your  at- 
tention an  article  published  in  the  Washington  Post  of  Janu- 
ary 19  by  Mr.  K.  K.  Kawakami.     Mr.  Kawakami  is  a  learned 
and  distinguished  subject  of  the  Emperor  of  Japan,  and  an 
editorial  correspondent  of  the  Tokyo  Hochi  Shimbun,  one  of 
the  largest  papers  of  Japan,  and  a  supporter  of  the  Japanese 
military  government.    This  article  was  published  at  a  very 
opportune  time.    The  women's  great  peace  society  of  the 
United  States,  the  committee  on  the  cause  and  cure  for  war, 
was  Just  assembling  in  Washington,    I  hold  In  my  hand 
this  article.    It  occupies  practically  one  whole  page.    At  the 
top  of  the  page  are  three  large  military  pictures  showing 
marching  soldiers,  airplanes  in  the  air.  and  great  battle  fleets 
maneuvering.    These  pictures  clearly  Indicate  the  Japanese 
military  power  and  are  calculated  to  Instill  in  the  minds  of 
the  pacifists  the  dominant  feeling  of  fear.    That  article  was 
published  Just  as  this  great  convention  was  assembling. 

But  let  me  read  some  of  the  false  and  deceptive  statements 
In  this  article,  I  quote  from  Mr.  Kawakaml's  signed  article. 
Listen  to  this  false  statement,  intended  undoubtedly  for 
deception.    I  read  his  exact  language : 

rAUIEHOOD  EXPOSED 

At  a  congenial  gathering  during  the  preliminary  naval  parley 
held  In  London  a  year  ago  Admiral  Standley.  so  the  story  goes, 
gave  Admiral  Yamamoto  a  friendly  slap  on  the  back  and  said 
Jokingly,  "We  will  go  over  to  your  side  and  lick  you  with  our 
present  ratio."  If  the  Japanese  took  the  Joke  seriously  it  was  not 
because  of  their  proverbial  lack  of  the  sense  of  humor. 

Before  that  good-natured  back  slapping  at  London  American 
admirals,  including  Mr.  Standley  himself,  had  declared  solemnly 
and  In  no  uncertain  terms  that  under  the  present  ratio  their 
nghting  fleet  was  powerful  enough  to  cross  the  Pacific  and  engage 
the  Japanese  Navy  In  Japanese  waters.  They  agreed  that  In  the 
event  of  trouble  between  Japan  and  America,  the  only  region 
where  the  American  Navy  expected  to  confront  the  Japanese  was 
on  the  Japanese  side  of  the  Pacific.  They  also  agreed  that  the 
Japanese  Navy,  under  the  present  ratio,  could  not  and  would  not 
cross  the  Pacific  to  face  the  American  Fleet.  ' 

That  statement,  because  of  its  unreasonableness,  is  false 
upon  its  face;  but  I  do  not  depend  solely  upon  that.  At  my 
request  our  Government  cabled  that  statement  to  Admiral 
Standley  at  London.  He  cabled  his  reply  upon  the  same 
day.    Here  it  is: 

I  categorically  deny  statement  attributed  to  me  by  Kawakami. 

That  false  statement  was  calculated  to  influence  the  peace 
convention  then  being  assembled,  and  to  urge  upon  it  the 
adoption  of  a  resolution  against  further  naval  construction 
by  the  United  States.  Whether  such  article  had  its  influence 
or  not  the  fact  remains  that  that  women's  great  peace  society 
did  adopt  a  resolution  opposing  the  further  strengthening  of 
our  Navy. 

But  Mr.  Kawakami  felt  impelled  to  give  some  excuse  why 
Japan  refused  our  proposal  at  the  London  conference  to  cut 
all  navies  20  percent,  even  if  his  excuse  is  inconsistent  with 
his  former  argument.    Here  is  what  he  said  in  this  article : 


At  London  the  American  delegation  proposed  that  all  navies  be 
reduced  by  20  percent.  The  proposal  Is  superficial  and  Imprac- 
ticable, if  not  deceptive.  The  25  percent  which  the  American  Navy 
would  scrap  would  consist  of  obsolete,  superfluous  ships  which  It 
Is  but  too  glad  to  get  rid  of. 

Well,  our  Government  knows  that  we  have  many  obsolete 
ships,  and  so  does  the  Japanese  admiral;  but  how  did 
Kawakami  get  In  on  this  secret?    The  reasoning  leads  to  the 
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obvious  conclusion  that  Japan  has  a  flrst-class  navy  and  no 
obsolete  ships.  Evidently  Mr.  Kawakami  is  in  the  confidence 
of  high  Japanese  authorities.  He  shows  no  fear  of  contra- 
dicUon  or  of  reprimand  from  that  source;  and  that  source 
does  not  hesitate  to  reprimand  in  no  uncertain  manner.  He 
speaks  freely  with  regard  to  both  our  naval  and  foreign  poli- 
cies.   In  his  article  he  declares: 

THSKATEMB  OPBN-OOOE  POUCT 

To  the  Japanese.  American  naval  policy,  like  Janus.  ha»  two 
faces.  On  the  Atlantic  side  America  Is  determined  to  pursue  a 
poUcy  of  noninterference,  so  much  so  that  she  is  ready  to  renounce 
her  tradrtlonal  prtnclple  of  the  -freedDm  of  the  seas,  at  a  sacrfflce 
of  bUllons  of  doUais  In  trade.  On  the  Padflc  side  she  insists  upon 
the  open  door  In  China,  erven  at  the  risk  of  war  with  Japan, 
though  this  open  door,  in  the  economic  sense,  is  not  an  asset  but 
a  liability  to  America. 

Well,  the  United  States  does  not  Intend  to  surrender  the 
freedom  of  the  seas,  and  recogniaes  no  jurisdiction  in  any 
government  on  the  high  seas  beyond  the  3 -mile  limit  in  time 
of  peace. 

The  pending  neutrality  legislation,  moreover,  expressly  re- 
serves and  reaiBrms  all  of  our  rights  under  international  law 
even  in  time  of  peace.  Foreign  governments  may  be  warned 
that  any  restrictions  that  the  United  States  may  see  fit  to 
put  upon  its  citlaens  in  time  of  war  will  not  constitute  any 
warrant  for  Illegal  treatment  of  our  citizens  by  foreign  gov- 
ernments nor  deprive  our  Government  of  the  right  to  take 
any  action  It  sees  fit,  voluntarily,  on  behalf  of  Its  cltlMm. 
But  what  has  Mr.  Kawakami  or  Japan  to  do  with  our  policy 
with  regard  to  the  freedom  of  the  seae?  Aod,  again,  what 
has  our  policy  with  regard  to  neutrality  during  war  got  to  do 
with  our  peacetime  trade  with  peaceful  China?  There  U  no 
question  of  the  freedom  of  the  seas,  neutral  righU,  or  contra- 
band of  war  involved  in  the  relations  between  the  United 
fiUtes  and  China.  China  Is  stiU  an  Independent  sovereign 
Government,  at  peace  with  the  world,  and  desirous  of  trading 
with  us,  and  there  is  nothing  In  the  circumstances  that  can 
legally,  or  long  physically,  interfere  with  such  trade. 

The  last  sentence  in  the  paragraph  Just  quoted  is  quite 
material  and  interesting.  It  confirms  and  clarifles  the  policy 
of  which  the  Ambassador  and  the  Japanese  admiral  spoke. 
The  door  of  China  Is  to  be  closed  to  us,  even  If  war  is  neces- 
sary to  accomplish  It;  this  in  spite  of  the  fact  that  Japan, 
in  reply  to  the  mild  inquiry  of  the  British  Foreign  Minister, 
promised  to  maintain  the  open  door  to  Manchuria. 

Well,  there  is  no  open  door  in  Manchuria — to  us!  Ameri- 
can bankers,  importers,  and  businessmen  have  been  run  out 
of  Manchuria  and  replaced  by  Japanese.  Our  educators  and 
missionaries  will  not  long  be  able  to  remain.  But  if  the  so- 
called  law  of  necessity,  pleaded  by  every  conqueror,  justifies 
the  breaking  of  the  soleoui  promises  contained  in  the  treaties 
to  which  I  have  referred,  why  should  Japan  worry  about 
breaking  a  promise  to  nmintain  the  open  door  in  China? 

OBEDICNCZ  TO  T«EAT«S  OR  NATIKS 

We  have  a  right  to  worry  over  the  violation  of  peace 
treaties.  We  know  that  there  are  only  two  waj's  of  protect- 
ing our  peace.  One  is  through  respect  for  and  obedience 
to  peace  treaties,  and  the  other  is  through  a  sufficient  Navy 
and  ear  force.  We  prefer  the  former  method  of  maintain- 
ing peace.  I  deeply  regret  that  some  of  our  greatest  peace 
advocates  and  peace  societies,  who  have  given  so  much  to 
obtaining  the  execution  of  these  peace  treaties,  are  incom- 
prehensibly silent  when  they  are  openly  and  ruthlessly  vio- 
lated, and  their  instrumentalities  challenged. 

Yes;  some  of  these  great  advocates  go  even  fiu^her.  and 
mercilessly  attack  those  who  do  protest  against  the  violation 
of  such  treaties.  Unless  the  moral  sentiment  of  the  world 
can  be  brought  to  bear  in  condemnation  of  those  who  violate 
peace  agreements,  those  agreements  will  become  inoperative, 
held  in  contempt  by  all  the  world!  TJien  war.  and  war  alone, 
will  be  left  as  the  only  instrumient  to  settle  international 
controversies. 

At  the  peace  conference  held  in  Washington  recently  on 
the  cause  and  cure  of  war,  this  subject  was  discussed  most 
ably  and  frankly  by  one  of  our  great  peace  advocates,  and  one 
who  has  lent  his  voice  and  services  to  the  adoption  of  peace 
treaties.    On  January  23,  Prof.  Grover  Clark,  of  the  depart- 


ment of  history  and  political  sdeace  of  WeDesley  College, 
addressed  this  great  peace  society,  known  as  the  National 
Committee  on  the  Cause  and  Cure  of  War,  on  the  subject 
of  "The  New  Dangers  of  War."  I  know  that  the  Senate  will 
be  Interested  to  hwuing  read  a  few  quotations  from  this  great 
speech.    In  part,  he  said: 

Fsonssoa  clabk  DEWOtnrcaB  tiolatiok  or  psacs  Tsxanas 
We  call  ourselves  civilized.  We  have  built  a  clvUlaed  and  ««•- 
quate  paper  structure  of  peace  pledges  and  machinery.  We  need 
no  more  treaties,  no  more  pledges,  no  more  International  agencies, 
to  show  that  we  peally  are  bagluniiag  to  be  civlliaed  in  our  Inter- 
national relations.  All  we  need  Is  the  determination  to  use  tJ» 
machinery  we  have  set  up.  We  can  have  the  certainty  of  continu- 
ing peace  whenever  we  are  ready  to  pay  the  price  of  peace — effective 
insistence  on  international   Justice  and  respect  for   international 

pledges. 

In  the  Par  East  the  danger  of  war  is  real  today  because  Japan 
now  Is  controlled  by  men  who  are  determined  to  secure  for  their 
country  dominance  In  that  part  of  the  world,  and  beoauK  we  of 
the  West  in  effect  have  told  these  mlUtarists  and  all  the  peoples 
throughout  Asia  that  we  do  not  take  seriously  our  own  peace 
pledges  By  their  move  in  Manchuria  In  1931  the  Japanese  mlirtary 
chieftains  crearted  a  situation  precisely  such  as  our  peaoe  machinery 
was  designed  to  meet.  We  failed  then,  and  we  have  continued  to 
fall,  to  make  that  machinery  work.  

The  machinery  of  peace  has  proven  xiseless.  however,  not  throufh 
any  internal  structural  lack.  The  Leegtie  Ctorenent  and  the  nine- 
power  treaty  contain  provisions  entirely  adequate  for  putting  an 
abrupt  end  to  the  vise  of  foroe  m  an  instrument  of  national  policy 
by  the  Japanese  militarists.  The  peace  machinery  did  not  do  tiiat 
lor  which  n  wee  created  simply  becauee  we  wrre  not  sufflciently 
determtned  to  make  tt  work.  The  naschinery  wa»  there.  Tb» 
driving  power  to  meJu  it  function  wee  not. 

We  alco  have  failed  In  another  vital  way.  We  hsve  faUed  oom- 
pletely  to  show  by  our  dealings  wtth  tbU  military-dominated  J»p»- 
neee  Oovemment  that  our  sttlfeude  was  in  «ny  way  aOeeted  by  the 
feet  that  tlMt  Oovemment  flagrsntly  had  broken  solemn  inteme- 
tlonal  pledges  to  which  it  and  our  own  Oovernment  were  partlee. 
We  heve  continued  to  deal  with  this  brazenly  faithless  Oovernment 
precisely  as  though  It  had  remained  completely  faithful  to  the 
pledges  which  It  bad  made  to  and  wtth  tu.  We  have  tent  our 
Ambassadors  to  tt  and  received  lU  Ambessaclnrs  as  thotigh  we  UiU 
felt  perfect  confidence  In  lu  good  faith.  We  have  exchanged  notes 
and  other  communlcatlona  wtth  tt,  recalling  friendly  relations  In 
the  past  and  eipresslng  satlsfsetion  that  suoh  relations  still  con- 
tinued, as  though  that  Government  had  done  nothing  whatever 
to  which  we  had  the  slightest  objection.  And  finally — crowning 
mockery— representatives  of  the  American  and  British  Govern- 
ments have  Just  spent  2  long  months  In  negotiations  looking  to- 
ward a  new  treaty  with  the  representatives  of  this  milltary-doml- 
naUd  Japansse  Government,  which  has  proved  by  Its  sets  that 
even  the  most  solemn  treaty  pledges  mean  nothmg  to  it. 

Trvdj  we  of  the  West,  by  our  failure  to  tise  the  peace  machinery 
when  the  situation  cried  out  for  its  use,  and  by  our  continued 
dealing  with  this  Japanese  Government  as  though  it  were  a  thor- 
oughly dependable  and  honorable  member  of  international  society, 
have  demonstrated  that  our  desire  for  peace  Is  of  the  lips  oniy 
and  our  machinery  for  securing  peace  is  a  castle  tn  the  clouds  of 
Spain. 

Professor  Clark  performed  an  invaluable  service  to  this 
large  representative  body  of  women  gathered  from  all  over 
tire  United  States  seeking  a  cure  for  war.  I  deeply  regret  to 
be  compelled  to  admit  that  his  suggested  cure  for  war — 
namely,  the  enforcement  of  peace  treaties— failed  to  receive 
official  endorsement  by  the  convention. 

COMPAKISON   or  JAPANESE  AMD  AMERICAN   NAVIES 

I  have  attempted  accurately  to  give  the  facts,  and  fairly  to 
analyze  the  effect  of  such  policy.  It  is  obvious  that  it  bears 
directly  upon  our  naval  policy.  I  intend  at  the  proper  tune 
to  discuss  the  comparative  strength  of  the  navies  of  Japan 
and  the  United  States  on  the  Pacific.  I  may  say,  however, 
that  it  is  generally  conceded  that  the  United  States  Navy  is 
not  as  strong  as  the  Japanese  Navy  in  any  operations  that 
might  take  place  in  the  far  Pacific.  We  have  no  safe  base  for 
supplies  and  repair  west  of  the  Hawaiian  Islands.  The  dete- 
rioration of  the  effecUve  strength  of  naval  vessels  attempting 
to  operate  3,000  or  4,000  miles  away  is  too  well  known  to 
require  discussion.  I  will  content  myself  at  present  by  read- 
ing a  statement  recently  made  by  Admiral  Edgar  B.  Pratt, 
retired,  former  Chief  of  Naval  Operations,  and  an  officer  who 
is  recognized  as  one  of  the  greatest  naval  strategists  this 
country  has  produced.  The  statement  of  Admiral  Pratt  was 
published  recently,  after  the  statement  of  Admiral  Takahashi, 
which  I  have  Just  read.  I  will  not  read  the  entire  statement; 
I  will  read  only  a  part  of  it.    Adn:iiral  Pratt  said: 

Japan  is  doing  what  every  country  has  done  which  has  had 
motives  other  than  limitation  at  arms.     Her  demand  for   naval 
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BtfltT  mtuM  th«t  J»p»n  dwlrw  to  become  excewilvely  Btrong.  f<t 
tbi  ««!»  of  power  U  not  ba^ed  on  naval  limlUtlon  »>one.  i 

If  Japan  WTe  to  ba».  a  navy  equaJ  in  .im  and  "t«ji«*^,*«  »J» 
United  State-  hw  common  limit  of  power  would  be  greater  thaU 
our.,  her  Army  U  .uperlor  to  oura;  her  »l''""'i  equal  to  ouri^ 

The  J-panri  aak  for  more  than  l.  Juirt.  She  ^^"^^f.^S,* 
•hat  0.rmar.y  did  In  the  year,  that  »•<>,  »P  J^"|*  WorW  WM^ 
0«nMDf  aought  the  gr»al<Hit  army  and  the  greaUet  navy^  TWf 
MflMtf  OM  po*w  i»cU>f  gave  her  »  common  upp«r  limit"  of  aroM 
f4tf  IB  ooM*  Of  Other  oationa.  i 
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Cofitlnulng,  he  Mid:  I 

■o  loni  a«  we  hare  an  ad<Kiuate  nary  we  are  eecure  from  inrMloJ 

It  !•  in.p«.rtant    therefore    that  we  Heep  abre^tt  of  every  improf^' 

meot  in  aU  br»nchea  of  naval  equiptnent. 


tlie 


ocrtMac  iActtncn  by  vnim  at* 

No  government  haa  made  more  serloua  effort*  toward 
Umiialion  of  armamenta  than  the  United  States;  apparently. 
however,  up  to  the  present  our  efforts  have  accomplished  no 
beneftclal  results,  but  have  resulted  In  great  and  uxuiecessa^y 
sacrtflces  by  our  Government. 

We  cannot  forget  the  great  convention  held  in  the  United 
States  upon  the  invitation  of  our  Government  in  1921  &M 
1922  for  the  limitation  of  armaments  and  fortlflcatiorls. 
Ne*ver  was  there  a  stronger  appeal  made  to  the  conscience 
and  senUment  of  the  world  than  was  presented  by  our  o^^ 
delegation  upon  the  opening  of  that  great  convention.  Oti 
present  Ctiief  Justice,  as  the  head  of  our  delegation.  bold;iy 
and  frankly  opened  the  meeting  by  the  proposal  that  oiir 
Government  would  destroy  seven  battleships  constructed  aiid 
In  the  process  of  construction. 

We  cannot  forget  with  what  acclaim  the  representatives  lof 
other  governments  in  the  world  approved  and  acc?pted  this 
astour.ding  proposition.  We  destroyed  our  battleships,  and 
other  governments  in  good  faith  destroyed  their  blueprints  or 
obsolete  vessels.  And.  this  having  been  accomplished  to  owr 
great  sacrifice,  the  convention  then  refused  to  limit  the  c 
struction  of  cruisers  of  10.000  tons  and  under,  submarines, 
and  military  airplanes,  and  the  manufactiu^  of  poison 
gases.  : 

We  did  not  take  advantage  of  this  unlimited  power,  but 
other  governments  did.  We  did  not  build  up  to  the  limit,  ^ut 
other  governments  did.  And  then,  to  add  to  the  further 
amusement  of  the  foreign  representatives  at  this  great  ccki- 
vention.  Japan  insisted,  before  even  entering  this  agreement, 
that  the  status  quo  of  the  insular  fortifications  in  the  |ar 
Pacific  north  of  Singapore  should  be  maintained. 

Well,   whom   did   that   hit?     It   did   not  strike   at   Or^at 
Britain's  plans  of  fortification  at  Singapore,  its  great  najal 
it  did  not  touch  deeply  the  Japanese  plan  of  fortiflqa- 
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tlon.  t>ecause  that  Crovernment,  prior  to  that  time,  had  bejen 
feverishly  fortifying  various  of  its  islands.  i 

By  every  obligation  imposed  upon  a  government  it  is  c|ur 
duty,  in  honor  and  in  good  conscience,  to  defend  and  protect 
our  Citizens  and  those  dependent  upon  us  for  protection,  i^ot 
only  in  the  far  Pacific  but  wherever  they  may  be.  Appar- 
ently this  cannot  be  accomplished  through  treaties,  and  if 
that  be  so.  then  there  is  only  one  answer,  and  that  is  domi- 
nating naval  and  air  forces. 

It  is  my  purpose  to  continue  to  give  my  support  to  tlhe 
maintenance  of  respect  for  and  obedience  to  peace  treaties 
and  the  enactment  of  legislation  that  will  tend  to  keep  us 
out  of  war  without  the  surrender  of  any  of  our  international 
rights,  but  imtil  the  time  arrives  when  there  is  vmiversal  te- 
spect  for  and  obedience  to  peace  treaties  I  favor  and  ^1 
support  the  construction  and  maintenance  by  the  United 
States  of  naval  and  air  forces  that  will  be  sufficient  to  pro- 
tect our  citizens,  those  dependent  upon  us,  and  their  lefeal 
rights.  , 

Mr.  LEWIS.  Mr.  President.  I  rise  to  address  the  Senate 
in  acknowledgment  of  an  indebtedness  to  the  able  chaim^an 
of  the  Committee  on  Foreign  Relations,  the  Senator  frdm 
Nevada  [Mr.  PrmtA»].  for  calling  to  the  attention  of  tjiis 
body  a  state  of  facta  too  much  ignored  by  both  the  Cong^ss 
and  the  people.  I  had  not  intended  in  any  wise  to  addiiess 
this  honorable  body  upon  this  subject,  or  this  day  on  $ny 
subject,  but  the  address  of  the  able  Senator  revived  to  my 
mind  how  I  had  boldly  asserted  in  the  Senate  but  a  sHort 


while  past,  in  support  of  the  naval  bill  then  before  us.  that 
there  would  arlae  as  menacing  the  United  States  from  the 
Pacific  coa.«»t  a  situation  because  of  which,  did  we  not  now 
Uke  heed  of  It  in  the  calm  moments  when  reflection  could 
occupy  her  ofUce,  we  would  find  ourselves,  at  some  serious 
moment.  In  a  condition  when  excit«n«nt  to  exaRgcrated  ot^ 
emotions  as  to  avoid  a  Juit  meftiurt  of  Judgment,  From  such 
Inflamed  state  danger  to  our  people  iurely  would  follow, 

Mr.  President.  I  then  boldly  proclaimed  that  the  time  bad 
come  when  It  was  evident  to  me  that  the  policy  of  Japan 
wa«  to  take  charge  of  all  Asia,  her  policy  being  upon  the 
theory  that  she  would  announce  as  In  emulation  of  that  of 
the  United  States  to  the  South  American  Continent  known  at 
the  Monroe  Doctrine.  I  said  that  Japan  would  go  further  In 
the  process  of  her  undertaking  by  announcing  the  theory  of 
Asia  for  the  Asiatics.  Her  next  step  would  be  the  gradual 
elimination,  by  such  force  as  she  would  be  able  to  command, 
of  all  the  interests  of  Americans  and  all  the  people  of  America 
in  the  Orient.  In  this  departure  she  would  seek  to  justify 
herself  before  the  world  on  the  ground  that  the  United  States, 
under  our  exclusion  law.  having  forbade  her  people  citizen- 
ship in  this  country  and  limited  the  number  who  could  be 
residents,  she  has  the  right  to  exclude  Americans  from  Japan 
and  from  the  soil  of  Asia  when  she  is  powerful  enough  to 
enforce  it. 

Mr.  President.  I  see  another  feature  which  the  chairman  of 
the  Committee  on  Foreign  Relations  possibly  avoided,  or  pos- 
sibly he  has  not  viewed  it  as  I  do.  Mr.  President.  I  assert 
that  the  United  States  has  not  yet  become  acquainted  with 
either  Japan  or  Russia  and  their  possibilities  adverse  to  the 
United  States.  Sir.  just  before  the  United  States,  just  ahead 
of  it,  is  a  serious  antagonistic  approach.  It  is  that  Japan 
will  soon  move  toward  Russia  or  surely  Germany  with  a 
proposition  that  Russia  or  Germany,  leading  out  by  the  way 
of  Siberia,  though  now  a  competitor,  may  become  a  partner, 
if  you  please,  in  the  enjoyment  of  all  of  Asia,  and  shall  have 
the  control  of  all  of  Asia  and  lands  to  the  east. 

As  the  chairman  of  the  Foreign  Relations  Committee  has 
ably  pointed  out  Japan  as  having  a  great  navy.  I  add  to 
this  the  fact:  There  is  Russia  with  a  great  army.  As  I  saw 
the  display  while  lately  in  Russia— Russia  presents  now  the 
largest  fleet  of  airplanes  there  is  in  all  the  world,  and  to 
this  the  largest  standing  army  in  numbers  on  earth.  As  the 
finality  of  this  situation  the  result  will  be  clearly  that 
instead  of  fighting  out  the  quan-els  of  the  day  over  Man- 
churi?.  between  Russia  and  Japan — an  alliance  between  these 
two  will  be  made  with  the  understanding  that  Russia  is  to 
furnish  the  army  from  the  north,  Japan  to  furnish  the  navy. 
These  two  in  combination  will  assert  and  maintain  the  su- 
premacy of  the  whole  zone  from  Russia  in  the  main  to  the 
end  of  Siberia.  This  wiU  involve  China  and  Japan,  Korea, 
and  the  Philippines.  Including  them  all  the  two  nations 
will  have  complete  control  and  direction  particularly  as 
against  the  United  States  of  America. 

I  beseech  my  eminent  colleagues  who  have  favored  me 
with  their  attention  since  I  rose  to  follow  the  intimations 
made  by  the  chairman  of  the  Foreign  Relations  Committee; 
to  dwell  on  the  fact  that  our  United  States  are  only  18 
miles  from  Russia.  From  Pacific  edge  of  Russia  to  the  west- 
ern extremity  of  that  part  of  our  country  called  Alaska  it 
Is  but  1  hour's  ride  in  the  ordinary  fiying  machine;  it  is 
not  half  a  day's  journey  by  the  ordinary  naval  vessel.  Our 
country  seems  not  to  think  of  the  situation.  Sirs,  if  the 
time  should  come  that  this  Nation  shall  be  so  lax  in  the 
strengthening  of  its  Navy  and  the  due  preparation  of  its 
defense  as  to  allow  the  countries  whose  object  it  Is  to  drive 
us  out  of  all  competition,  commercial  and  Industrial,  in  the 
whole  sphere  of  Asia;  we  would  be  the  victim  of  the  proposed 
combination  and  result  I  describe.  Hear  me.  Senators!  at 
the  expense  of  having  In  length  or  extreme  of  assertion  risked 
the  loss  of  your  good  opinion. 

I  here  announce  that  without  a  complete  and  sufficient 
Navy  the  seizure  of  our  Territory  would  first  be  made  of 
Alaska,  when  the  assailant  would  say  to  the  United  States, 
"Gentlemen,  come  and  get  it";  and  we  should  then  be  com- 


pelled from  the  long,  kmg  distance  to  get  our  Navy  from 
some  touroe,  aa  In  another  tnstanoe  such  as  occurred  In  the 
Spanish-American  War,  when  we  bad  to  make  a  great  circle 
and  clrciiit,  going  around  the  Horn,  to  be  ready  for  the 
protection  of  the  interests  of  thli  otir  country. 

Then  we  next  would  find  Japan  seizing  the  PhlUppinei 
and  saying  to  us,  "If  you  have  any  intereits  here,  gentle- 
men, come  and  protect  them,"  Between  the  Philippines  on 
the  one  »lde  poteeMed  by  Japan,  AUfka  rlfht  by  the  door- 
way, at  the  foot  of  Ruiela,  pofwesed  by  Rusala  and  her 
forces;  with  theee  two  nations  In  combination,  pray,  will  our 
country  not  do  well  now  to  eonslder  what  Is  the  likelihood 
tomorrow  of  the  eonsummation  of  such  an  event? 

Mr.  President,  X  do  not  wieb  to  taice  Isiue  with  my 
brethren  as  to  the  measures  they  have  proceeded  with  and. 
perchance,  closed  with  respect  to  the  PblUpplnes;  but  for 
myself,  sirs.  I  regard  it  as  a  groat  blunder  on  the  part  of 
the  United  States  if  it  shall  wholly  give  up,  at  this  par- 
ticular time,  control  of  the  Philippine  Islands. 

"Ilie  eminent  chairman  oi  the  Foreign  Relations  Commit- 
tee has  just  alluded  to  the  existence  of  the  Navy,  and  in  his 
address  has  spoken  of  the  absence  of  proper  bases  for  the 
Navy,  the  lack  of  which  would  so  separate  our  Navy  to  dif- 
ferent parts  of  the  seas  that  to  gather  itself  together  to 
defend  our  country  would  be  in  itself  almost  an  impossible 
task. 

Yet.  in  face  of  this  fact,  this,  oiir  Government,  out  of  a 
specious,  and,  in  my  judgment,  a  mistaken  generosity  and 
form  of  seal,  indulging  a  Utopian  theory  under  which  one 
thinks  of  every  country  but  one's  own,  is  now  on  the  eve  of 
abandoning  the  only  real  base  that  America  rightfully  had 
as  a  legitimate  ground  of  concentration  for  the  Navy  in 
order  to  gtiard  and  to  prepare  against  the  conditions  I  sug- 
gest and  describe;  and  the  existence  is  proven,  sirs,  by  the 
events  anmnd  us  and  of  which  established  history  now 
recorded  affords  complete  conflrmatiotL 

Mr.  President,  this  brings  me  to  the  conclusion  to  which 
I  wish  to  direct  the  attention  of  my  able  colleagues.  I  ask, 
what  is  the  meaning  of  these  institutions  throughout  our 
country  which  have  among  their  number  eminent  professors 
jf  colleges,  splendid  and  noWe-minded  women,  Impulsive, 
and,  I  know,  wholly  patriotic  men,  assembling  throughout 
the  land  to  condemn  the  Congress  for  voting  appropriations 
for  the  support  of  the  Navy?  Here  we  have  the  accusation 
that  by  making  modem  the  Navy  and  supporting  it  by  fitting 
guardianship  we  are  inviting  conflict.  Goodly  women,  in- 
spired by  some  soiurces  of  wrong  guidance,  have  put  the 
query  to  us,  "Do  you  expect  to  drive  our  sons  to  war?"  They 
overlook.  I  fear — ^not  having  had  time  to  contemplate  the 
situation — that  the  only  defense  of  their  sons  to  protect 
them  from  going  to  war  is  a  complete  and  sufficient  Navy. 
Sirs,  the  greatest  assault  that  will  come  on  this  country  is 
not  from  within.  We  are  able  to  guard  ourselves  against 
the  feared  dangers  to  our  country  at  home.  The  National 
Guards  of  our  respective  States,  sirs,  may  In  emergencies  at 
our  doors  be  called  upon  in  their  several  spheres  for  our 
country's  protection.  The  country  may  command  them  if 
need  be.  The  same  thing  is  true  with  respect  to  the  police 
forces  of  our  cities  in  any  eventuahties  that  could  explode 
of  local  disturbance. 

Mr.  President,  our  national  danger  does  not  come  from 
sources  from  within;  our  peril  lies  in  assault  from  abroad. 
But,  sirs,  with  a  Navy  complete,  watching  and  guarding  our 
shores,  we  shall  be  able  to  see  that  none  shall  intrude  upon 
us;  that  they  are  not  allowed  to  trespass  upon  or  become 
possessed  of  our  soil  by  investing  the  shores  of  this  our 
country.  That  truth,  sirs,  makes  it  unnecessary  to  accumu- 
late great  armies  within  the  interior.  In  that  result  we 
protect  the  sons  of  the  mothers  from  being  drafted  and 
drawn  and  enlisted  into  armies.  We  can,  by  means  of  our 
Navy,  avoid  the  prospect  of  the  country  being  assailed  by  a 
foreign  foe  to  the  extent  necessary  to  call  upon  our  whole 
force  of  national  defense  to  rally  themselves  in  the  form  of 
protection  for  America. 

Then,  Mr.  President.  I  ask  the  ouestion—and  it  is  for  that 
purpose  I  rose  to  supplement  the  remark*  of  the  able  chair- 


mao  of  the  Foreign  Relations  Committee:  How  can  America 
anticipate  the  things  referred  to  by  the  chairman  of  the  For- 
eign Relations  Committee  and  that  which  I  depict,  or  how 
fhft"  our  country  prepare  its  defense,  if  there  shall  be  all 
•round  us  a  spirit  that  condemns  the  United  States  in  lu 
effort  to  prepare  for  its  defense  and  safeguard  America? 

We  seek  do  war  upon  Japan.  Wc  seek  no  war  upon  any 
land.  W«  are  prepared  to  do  that  which  the  ordinary  juds- 
ment  of  mankind  approves— to  prepare  to  defend  ourselves 
•CBiaet  a  war  that  is  latendod  acalnit  us.  It  may  not  bo 
for  today:  it  may  not  be  for  tomorrow;  but  the  war  we  pre- 
pare against  U  a  form  of  war  that  Is  to  be  carried  on  at 
once  for  the  purpose  of  reducing  us,  in  all  nmtters  of  com- 
mercial and  Industrial  competition,  to  a  point  where  we  . 
shall  be  impotent  as  against  these  who  are  our  rivals.  This 
to  prevall^-even  though  martial  cooflict  against  us  becomes 
necessary  to  achieve  the  object. 

Mr.  President.  It  is  because  of  that  that  I  summon  my  col- 
leagues to  contemplate  whether  we  should  not  ask  these 
peace  organixations.  with  their  great  resources,  if  they  do 
not  realize  that  in  their  desire  that  we  should  abandon 
every  effort  of  strengthening  the  Navy  and  adding  to  the 
defense  ol  our  land,  by  that  very  course  we  invite  assault 
upon  us?  I  dare  say  to  this  honorable  body,  we  never  would 
have  been  in  war  with  Germany  had  this  country  been  in 
such  a  condition  that  the  Ocnnan  masters  of  military  ma- 
neuvers coiild  have  seen  that  their  cotmtry  would  have  been 
defeated  in  its  submarine  venture  had  it  dared  assault  us. 
We  never  would  have  gone  to  war  in  the  mere  matter  of 
conflict  of  Praxice  and  England  with  Germany  as  to  the 
rivalry  of  economic  advantages,  commercial  monopoly,  and 
territorial  aggression,  one  orer  the  other.  Sirs,  in  that 
dread  day  our  country  would  have  been  wise  enough  to  see 
the  danger  arising  from  the  pr<«)aganda  coning  from  those 
seeking  to  drive  us  to  war.  Vfar  on  our  part  did  not,  as  is 
now  charged  in  select  sources,  come  because  of  President 
WilsQn,  nor  was  it  originated  by  the  United  States  Army.  It 
was  instituted  by  those  standing  at  a  distance  of  superiority, 
arrogating  to  themselves  that  they  were  purer  and  nobler 
in  patriotism  than  the  rest  of  mankind,  suid  charging  that 
all  wlio  opposed  war  lacked  true  patriotism.  These,  through 
their  propaganda,  characteriaed  the  citizens  who  disagreed 
with  them  as  wanting  in  loyalty  or  respectabihty.  It  was 
they  who  brought  on  the  war  by  theh-  demonstraticm;  they 
now  deplore  yet  condemn  the  United  States  for  yielding  to 
the  propaganda  they  prt^mgated. 

Do  my  colleagues  think  if  these  propagandists  were  power- 
ful in  one  instance  they  would  not  be  equally  so  in  another? 
And  yet  note  the  activity  rww  presented  by  this  group!  Let 
us  be  frank  with  ourselves.  Do  my  colleagues  in  this  body 
fancy  that  these  who  discourage  the  country  in  its  defense 
may  not  be  stimulated  as  before  by  the  same  propaganda 
from  abroad?  And  this  with  purpose  to  weaken  us  at  home? 
•nirough  the  cry  of  the  necessity  for  peace  at  any  price  they 
enable  our  rivals,  whoever  they  are — our  opponents,  from 
wherever  they  may  come — to  behold  at  the  proper  time  the 
weakness  of  our  Government,  the  lack  of  defense  and  sup- 
port, and  in  such  an  hour  to  strike.  From  this  phase  of 
danger  and  destruction  we  must  awake  to  that  fact  of  peril 
and  realize  the  duty  to  overcome  it. 

Mr.  President.  I  would  that  my  honorable  colleagues  in 
this  body  and  those  in  the  other  body  of  the  Congres-s  should 
begin  to  consider  the  threats  by  conduct  directed  to  this 
coimtry,  and  to  know  what  will  be  our  fate  if  we  fail  to  ad- 
vise caution  and  give  consideration  to  our  real  situation. 
Therefore,  Mr.  President,  indulging  as  I  have  already  too 
far  the  generosity  of  this  body  in  listening  to  me.  I  propose 
that  we  begin  to  inform  our  fellow  citizens  of  the  societies 
which  organize  opposition  against  America's  national  de- 
fense of  the  evils  they  are  bringing  on  themselves.  I*t  them 
see  the  situation  of  the  world  afi  it  confronU  us;  and  let  them 
behold  the  plain  tragic  truth,  Mr.  President— that  this,  our 
great  America,  has  not  one  real  friend  anxcmg  the  nations 
of  the  world.  Neither  appreciation  for  our  aid.  nor  gratitude 
for  our  sacrifices,  has  moved  those  to  whom  in  the  World 
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war  conflict  w«  gave  so  much.  They  wiU  not  even,  m  O^ 
hour  recognize  the  debts  growing  out  of  the  money  they 
drew  from  our  Treasury.  They  do  not  appreciate  the  suste- 
nance we  gave  them  financially,  nor  have  they  gratitude 
for  the  sacrinces  of  our  children  on  the  battlefield  to  fall  in 
death  for  them.  These  nations  do  not  acknowledge  their 
debt  to  us.  and  far  less  do  they  contribute  a  dollar  toward 
its  repa>Tnent.  as  they  scofT  and  smirk  at  our  demand  for 
payment. 

Yet  with  a  spirit  of  that  nature  and  with  the  account  as 
given 'us  today  by  the  chairman  of  the  Foreign  RelaUons 
Committee,  we  and  our  country  realize  that  it  has  m  hazard 
and    peril    nowhere    to    go    but    to    Itself.    In    all    tnbula- 
Uon  it  must  depend  solely  on  itself.    Sirs,  the  situation  must 
be  perfectly  apparent  to  a  reflecUve  mind.    In  the  face  of 
this  are  we  to  sit  idle  and  flatter  ourselves  that  all  the  world 
is  craving  to  embiace  us  to  its  bosom  in  fratermty  under  the 
specious  name  of  world  peace?     Let  there  be  no  further  delu- 
sion   let  us  realize  that  peace  with  us  lies  in  our  being  able 
to  compel  it.  and  that  the  real  defense  of  this  country  Ues 
m  its  ability  to  show  before  the  whole  world  that  we  contem- 
plate no  quarrel  with  any  people,  but  that  if  there  be  any  who 
contemplate  a  quarrel  with  us  we  are  ready  to  resist  the  ad- 
vance, and  that  this  Nation  still  stands,  as  it  ever  must,  as 
Americans  in  America  for  America  and  for  the  honor  of 
this  the  United  States  of  America.    I  thank  the  Senate.    [Ap- 
plause in  the  galleries.] 

The  PRESIDING  OFFICER   <Mr.  Georci  in  the  chair). 
Visitors  in  the  gallery  will  preserve  order. 

Mr.  BORAH.  Mr.  President.  I  wish  to  ask  the  Senator 
from  Nevada  as  to  the  speech  of  Professor  Clark  from  which 
he  quoted,  and  which  I  have  never  read.  In  his  speech  Pro- 
fessor Clark  repeats  that  the  machinery  was  at  hand  to 
enforce  the  peace  treaties  but  that  we  did  not  use  the  ma 
chinery.    What  does  he  mean  by  that? 

Mr.  PITTMAN.  I  would  have  to  give  my  own  construe 
tion  of  It.  of  course.  His  subject,  as  I  said  before,  was  The 
New  Dangers  of  War.  and  he  took  as  one  of  the  "new  dangeraj 
of  war"  the  attitude  of  the  Japanese  in  China.  He  referredJ 
of  course,  to  the  three  treaties,  the  Kellogg-Briand  treaty,  thd 
Covenant  of  the  League  of  Nations,  and  the  nine  ipower  pact] 
In  regard  to  the  nine-power  pact,  he  called  attention  td 
the  fact  that  the  United  States  was  a  party  to  that  pactj 
I  take  It  he  means  that  the  thieat  of  a  new  war  about  which 
he  was  talking  possibly  could  be  stopped  by  proper  repre-t 
sentations  made  to  the  Japanese  Government  by  the  parties 
to  the  nine- power  pact.  I 

Mr.  BORAH.  Mr.  President,  when  gentlemen  constantlj| 
speak  of  "the  machinery"  being  at  hand  to  enforce  the  peac^ 
treaties  at  a  time  when  it  is  contended  that  the  other  parties 
to  the  treaties  were  disregarding  them.  I  do  not  imderstan^  j 
what  they  mean  unless  they  have  in  mind  the  use  of  force* 
They  were  disregarding  the  treaties,  it  is  claimed,  and  ye^ 
we  are  told  by  Professor  Clark  that  "the  machinery"  was  at 
hand  to  enforce  them.  There  was  no  "machinery"  at  hanq 
to  enforce  the  treaties.  i 

Mr.  PITTMAN.  I  believe  that  the  nine-power  pact  proj 
>"des  for  a  conference  of  the  nine  powers.  i 

Mr.  BORAH.  Yes;  that  pact  provides  for  a  conference  ii> 
contemplation  of  trouble  arising;  but  here  was  an  instance 
in  which  the  nine-power  pact  had  been  disregarded  and  th^ 
time  for  a  conference  was  here.  | 

Mr.  PITTMAN.  There  is  no  doubt  in  my  mind,  the  Senat- 
tor  will  understand,  that  peace  treaties  are  a  snare  and  a 
delusion  imless  obedience  to  them  is  enforced.  I  have  saic 
before  that  I  do  not  think  it  is  always  necessary  to  use  thp 
Na\7  to  enforce  them  or  to  use  other  forms  of  physical  forc«. 
I  think  that  there  a^  other  repressive  methods  that  somet- 
times  succeed  and  sometjnes  do  not  succeed. 

Mr.  BORAH.  What  I  was  undertaking  to  convey  to  thp 
able  Senator  was  the  fact  that,  in  the  last  analysis,  wheh 
they  talk  about  enforcing  the  peace  treaties  they  mean  to 
use  force,  because  that  is  the  only  way.  Y'ou  may  discu^ 
situations,  you  may  interchange  views,  but  when  you  talk 


Mr  PITTMAN.  I  thoroughly  agree  with  the  Senator  that 
those  who  want  peace  through  treaties  will  have  to  enforce 
the  treaties  or  they  will  not  get  peace. 


about  enforcing  peace  treaties  you  must  mean  the  use 
force;  and  yet  you  are  advocates  of  peace. 


EXECxrnvi  messages  reterred 

The  PRESIDING  OFFICER,  as  in  executive  session,  laid 
before  the  Senate  messages  from  the  President  of  the  United 
States  submitting  several  nominations,  which  were  referred 
to  the  Committee  on  Finance. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proc««dings.) 

DEATH  OF  FORMER  VICE  PRESIDENT  CURTIS 

Mr.  ROBINSON.  Mr.  President,  since  the  Senate  was  last 
in  session  there  has  departed  this  life  a  former  Member  of 
this  body,  who  was  also  Vice  President  of  the  United  States. 
His  death  occurred  on  Sattu-day  the  8th  instant.  Former 
Vice  President  Curtis  served  in  the  House  of  Representatives 
for  14  years;  he  served  in  this  body  for  a  prolonged  period, 
and  throughout  4  years  was  our  Presiding  Oflicer.  His  career 
was.  in  many  respects,  imusual  and  remarkable.  I  do  not 
intend  now  to  speak  at  length  with  reference  to  his  character 
and  his  public  services.  I  yield  to  the  Senator  from  Kansas 
[Mr.  McGillJ. 

Mr.  McGILL.  Mr.  President,  on  Saturday  morning  the 
people  of  the  country  were  shocked  at  the  news  of  the  death 
of  former  Vice  President  Curtis,  who  was  a  citizen  of  the 
State  of  Kansas.  Charles  Curtis,  to  my  mind,  was  the  most 
distinguished  of  Kansans.  He  rose  from  an  humble  parent- 
age and  birth  to  the  second  position  of  importance  in  the 
Nation, 

He  first  came  to  the  Congress  as  a  Member  of  the  House 
of  Representatives  in  1893.  He  served  seven  different  terms 
as  a  Member  of  that  body  and  served  for  a  long  period  of 
time  as  a  Member  of  the  Senate  of  the  United  States  from 
Kansas,  and  then  4  years  as  Vice  President  of  the  United 
States.  With  the  exception  of  about  2  years,  he  served  40 
years  as  a  public  servant. 

I  do  not  propose  at  this  time  to  make  further  remarks,  but 
on  some  future  occasion  I  shall  ask  the  time  of  the  Senate  to 
review  the  career  of  former  Vice  President  Curtis.  At  this 
time  I  send  forward  a  resolution,  which  I  ask  to  have  read 

and  considered.  

The  PRESIDING  OFFICER.    The  clerk  will  read  the  reso- 
lution. 
The  legislative  clerk  read  the  resolution  (S.  Res.  233).  as 

follows: 

Resolved,  That  the  Senate  has  heard  with  profound  sorrow  the 
announcement  of  the  death  of  Hon.  Charles  Curtis,  a  former  Mem- 
ber of  this  body  from  the  State  of  Kansas  and  a  former  Vice  Presi- 
dent of  the  United  States  and  President  of  the  Senate. 

Resolved  That  as  a  mark  of  respect  to  the  memory  of  this  dis- 
tinguished' man.  whose  long  life  was  filled  with  useful  service 
to  the  Nation,  to  hU  State,  and  to  his  fellow  men,  the  Senate  do 
now  take  a  recess  until  12  o'clock  noon  Tuesday. 

Mr.  McNARY.  Mr.  President.  I  join  with  the  able  Senator 
from  Arkansas  and  the  distinguished  Senator  from  Kansas 
m  asking  for  the  immediate  consideration  of  the  resolution. 
When  I  came  to  the  Senate  in  the  early  summer  of  1917 
Charlie  Curtis,  a  Senator  from  Kansas,  was  then  "whip." 
Later  he  became  the  very  distinguished  leader  of  the  majority 
side,  and  finally  he  ably  and  nobly  served  the  country  in  the 
oCBce  of  Vice  President. 

His  was  a  disposition  that  called  for  and  inspired  affection, 
and  I  am  pleased  to  say  that  every  Member  of  this  body  who 
served  with  him  during  his  long  period  of  service  saw  fit.  on 
account  of  his  friendly  feeling  for  the  former  Vice  President, 
to  call  him  by  the  name  of  "Charlie."  His  kindly,  generous, 
tolerant  nature  endeared  him  to  us  all.  I  sincerely  hope  that 
the  Senate  may  now  recess  out  of  respect  to  his  memory  and 
his  great  achievements  of  public  service. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  resolution  submitted  by  the  Senator  from  Kansas  [Mr. 
McGiLL]. 

The  resolution  was  unanimously  agreed  to;    and    (at   1 
o'clock  and  10  minutes  p.  m.) .  imder  the  second  branch  of  the 
Of  1  resolution,  the  Senate  took  a  recess  until  tomorrow,  Tuesday, 
February  11.  1936.  at  12  o'clock  meridian. 
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NOMINATIONS 

Executive  nomiiiatians  received  by  the  Senate  February  K) 

ileffiaiatxve  day  of  Jam.  16) ,  1336 

Federal  Alcohol  Aubltn  i&tra  rio» 

Capt.   WilfcTd  6.  Alexander,   of   Meriden,   Cram.,  to  be 

Administrator  of  the  i»^ederal  Alcohol  Adminlstrabion.  to  fill 

an  existing  vacancy. 

NA<rrO>KL   EMaBBGENCY    COUJfCJL 

Donald  Renshaw.  of  California,  to  be  State  director, 
National  Emergenoy  Council,  for  California,  vice  Jerome  F. 
Sears,  resigned. 

PiraLic  Health  Service 

Passed  Assistant  Dental  Surgeon  William  C.  Parker  to  be 

dental  surgeon  in  the  United  States  Public  Health  Service,  to 
rank  as  such  from  February  11.  1936. 


D.   D.. 


HOUSE  OF  BEPKESENTATIVES 

MOKDAY,  F^EBRUARY   10,    1986 

The  House  met  at  12  o'clock  noon. 

The   Chaplaan.   Rev.   James    Shera   Monteomery^ 
offered  the  Idllowing  vmyer : 

Alnxiehty  and  everlasting  God.  at  the  beginning  of  another 
day  we  most  humbly  praise  Thee  for  the  divinity  which 
Thou   hast   implanted   in  us;   it   binds  us   forever  to  the 

In  the  night  «f  death.  Hope  sees  a  star,  and,  listening. 
Love  catches  the  rusOe  of  the  wings.  Augment  the  thought 
in  us.  O  God.  that  he  most  lives  who  thinks  most,  feels 
noblest,  and  acts  best. 

Gracious  Lord,  a  most  distingtiished  son  of  the  Republic 
has  passed  to  the  larger  life,  leaving  a  void  in  the  hearts  of 
those  who  knew  him  best.  Through  many  years  he  proved 
himself  worthy  by  his  public  service  and  by  his  nobility  of 

soul. 

For  we  know  that  if  our  earthly  house  of  this  tabernacle 
were  dissolved,  we  have  a  building  of  God,  a  house  not  made 
with  hands,  eternal  in  the  heavens. 

O  blessed  undying  truth,  which  bridges  the  gulf  and  makes 
the  continuity  cS  lUe  a  glorious  reality.  Through  Jesus 
Christ  our  I^wd.     Amen. 

The  Journal  of  the  proceedings  of  Friday,  February  7. 
1936,  was  read  and  approved. 

\^^THI1RAWAL  OF  A  BILL 

Mr.  EXWALL.  Mr.  Speaker.  I  adc  unanimous  consent  to 
withdraw  from  the  flies  of  the  House  Hie  bill  H.  R.  90S2, 
introduced  by  me  sometime  ago. 

The  SPEAKER.    Is   there  objeotion? 

There  was  no  obdection. 

WAR  DEPARTMENT  APPROPRIATION  BILL,  1«37 

Mr.  PARKS,  from  the  Committee  on  Appropriations,  re- 
ported the  bill  (H.  R.  11D35.  Rept.  No.  1979)  making  appro- 
priations lor  the  imlitaxy  and  nonmilitary  activities  of  the 
War  Department  for  the  fiscal  year  ending  June  30.  1037. 
and  for  other  purposes,  which  was  read  a  first  and  second 
time,  and,  with  the  accoinpanying  report,  referred  to  the 
Committee  of  the  Whole  House  on  the  stwte  df  the  Union  and 
ordered  printed. 

Mr.  BOLTON.    Mr.  Speaker,  I  reserve  all  points  of  order. 

now  CAN  WE  AVOTD  WAR? 

Mr.  McSWAIN.  Mr.  Speaker.  I  a«k  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  and  to  include  therein 
an  address  I  deHvered  last  raght  in  New  York  City. 

The  SPEAKER.    Is  there  objection? 

There  was  no  abjection. 

Mr.  McSWAIN.  Mr.  Speaker,  by  permission  of  the  House, 
I  am  offering  lor  printing,  as  part  of  my  remarks,  the  full 
text  of  an  address  that  I  preparMi  to  deliver  at  a.  meeting  in 
the  Mecca  Temple  in  New  York  City,  held  last  ni^t,  Feb- 
ruary 9,  under  the  .auspices  of  the  New  Masses  Forum.  Due 
to  tihe  fact  that  my  time  was  limited  to  35  minutes.  I  was 
unable  to  deliver  aU  oC  this  addiesB,  but  for  the  information 


of  t±iose  who  may  be  hiterested  to  know  -what  my  views  a«e 
upon  the  qittstion  of  "How  can  we  avoid  war?".  I  am  cfiET- 
ing  these  Temarks.  On  the  evming  of  Jazniary  23.  1986.  I 
tolivered  an  -eictemparanBouE  address  befcffie  an  audience  as- 
sembled in  tbe  auitttorium  of  the  Y.  M.  C.  A.  BuiMing  of  the 
ctty  of  Washington,  at  the  invitation  of  a  group  conducting 
a  series  of  lecture  on  public  questions.  Upon  numerous  oLher 
occasions  during  the  laU  of  19S5  and  upon  Beveral  occasians 
during  tbe  month  of  January  of  this  year.  I  delivered  ad- 
dresses or  brief  talks  at  different  places  upon  the  iame  ^n- 
eral  theme. 

Mr.  Speaker,  as  a  lover  of  peace.  I  am  firmly  persuaded 
after  many  years  of  study  and  reflection  and  ©f  observation 
in  European  countries,  and  with  some  little  cKperienoe  in  life, 
that  safe  and  sane,  adequate,  and  reasonable  preparedness  for 
defense  is  one  «f  the  several  important  factors  in  preserving 
peace  to  America.  Of  course,  the  conduct  of  our  foreign  rela- 
tions in  the  proper  spirit  is  vital,  also  the  avoidance  of  par- 
tiality as  between  nations,  and  especially  as  between  beflig- 
erents.  thereby  observing  a  practical,  reasonable  policy  of 
neutnflity,  an  attitude  of  faimeas,  toleration,  and  justice  on 
the  part  of  aH  our  people  toward  the  peoples  of  ottier  nations, 
and  other  factors  that  I  do  not  have  time  to  enumerate,  must 
an  cooperate  harmoniously  with  a  program  of  national  de- 
fense in  order  to  preserve  our  peace . 

It  is  true,  Mr.  Speaker,  that  many  people  think  that  pre- 
paredness imphes  getting  ready  to  begin  aggressive  warfare. 
They  usk,  "H  you  do  not  propose  to  fi^t,  why  prepare  to 
fight?"  It  is  true  that  our  appropriations  for  preparedness 
upon  land,  sea.  and  in  air  are  very  large  and  iiave  grown 
enormously  in  the  last  20  years.  But  otn  preparedness  can- 
not fairly  be  measured  with  that  of  other  nations  in  terms  of 
dollars.  Our  standards  of  living  are  very  hi^.  our  pay  to 
soMiers  and  sailors  is  mtrch  higher  than  in  other  coimtries. 
our  war  materials,  munitions,  arms,  and  Instnimentalities  of 
war  are  all  very  much  more  costly  than  in  crther  countries. 
Therefore,  the  true  basis  for  comparison  is  number  of  men 
'  and  volume  of  munitions  and  quantities  of  supplies,  arms, 
and  instrumentalities  of  war. 

Measured  upon  that  basis,  America  is  perhaps  almost  equal 
to  Great  Britain  upon  the  sea.  but  in  the  army  America 
ranks  fifteentli  or  sixteenth  in  actual  organized  and  trained 
military  forces.  Of  course,  there  is  a  reason  for  this  also, 
and  the  reason  is  obvious.  But  to  say  that  America  need  not 
make  adequate  and  proper  preparation  against  the  possibility 
of  war  being  forced  upon  her  simply  because  we  cannot  now, 
and  dare  not  if  we  could,  state  what  nation,  or  combina- 
tion of  nations,  we  think  might  nTntually  attack  us  and 
attempt  to  invade  us,  is  unreasonable.  Of  course,  if  we  know 
what  nation  will  attack,  surely  evenrbody  will  agree  that 
we  shouM  make  feverish  preparations  for  defense.  But  it 
would  probably  he  too  late  for  us  to  make  adequate  prepara- 
tion, after  we  learn  who  are  about  to  attack  us.  It  is  some- 
thing like  fire  insurance.  A  man  may  own  several  houses 
and  hesitate  to  insure  tiiem  because  he  would  not  know 
which  one  would  get  burned  and  when  it  would  get  burned. 
Yet  the  man  who  would  fail  to  take  out  insuramoe  because  he 
did  not  know  when  a  house  would  get  burned,  and  which 
house  would  «et  burned,  could  certainly  not  be  considered 
a  prudent  man  and  many  would  piobatoly  consider  him  a 
f  ooli^  man.  Merely  because  we  do  not  know  when  the  flre 
will  break  ^oit.  nor  where  it  will  break  out,  is  the  very  rea- 
son we  nrast  ta*e  out  insurance.  After  we  learn  when  thB 
flre  breaks  out  is  absolutely  too  late  to  take  out  insurance. 
So  it  is  with  xegard  to  military  preparainess.  To  be  per- 
fectly frank,  we  all  know  that  America  is  not  very  popular 
now  with  any  of  her  powerful  sister  nations  in  the  Old 
World. 

Fortunately,  we  have  the  confidenoe  and  fiiend^iip  of  our 

sister  Republics  In  North  and  South  America.    But  the  fact 

that  many  nations  owe  us  great  sums  of  money,  that  we  have 

grown  strong  «nd  rich  very  suddenly  wtaUe  many  «f  tiiem 

!  have  grown  poorer,  and  ihe  fact  that  we  have  vast  stretches 

!  of  open  country  for  expansion  of  our  population  while  many 

i  other  countries  a3*e  ovencarowded  and  seeking  room  for  their 

I  people,  ihe  fact  that  our  industrialssts  and  inventors  anA 


n 


U:  \ 


^J 


if     i 


u 


p  11 


I 


V  i 


1 


1710 


CONGRESSIONA 


RECORD— HOUSE 


February  10 


enterprising  merchants  are  taking  many  of  the  markd^ 
Irom  some  old  countries,  the  fact  that  our  financiers  haye 
made  investments  in  many  countries  to  both  other  countnte 
and  other  nationals,  and  many  other  facts  all  combme  a^d 
concur  to  induce  a  feeling  of  jealousy,  envy,  and  resentment 
toward  America.  In  such  a  sUte  of  feeling,  some  mere  inci- 
dent or  some  accident,  some  happening  that  has  no  direfct 
relation  toward  war  may  precipitate  in  some  other  country 
or  countries  such  agitation  and  turmoil  of  feeling  as  to  ejd 
to  an  outbreak  of  hostilities  against  America.  We  must  pe 
realists  and  read  history  with  open  eyes.  Idealists  may  sfey 
that  they  cannot  conceive  of  any  rea.son  why  any  natibn 
should  make  war  upon  us.  If  these  idealists,  these  dreamej^. 
will  thoughtfully  study  the  history  of  most  of  the  wars  tnat 
have  occurred  in  this  country  and  other  countries,  they  JUl 
be  able  to  say  of  the  people  of  that  day  and  generation  tflat 
there  was  no  adequate.  sufBcient.  and  just  reason  for  com- 
mencing a  war  that  entaUed  so  much  suffering,  destruction, 
and  demoralization.    Yet  in  spite  of  these  facts  the  w4rs 

took  place. 

I  am  no  optimist  and  no  alarmist,  but  I  know  that  human 
nature  could  not  have  changed  within  the  last  generation^or 
two  and  I  believe  that  my  father  and  grandfather  and  uncjles 
and  cousins  and  ancestors  back  for  generations  were  justias 
good   if  not  better,  than  I  am.  and  yet  they  wholehearte^ily 
and  patriotically  engaged  in  warfare  when  it  came  to 
Nation.    They  were  typical  of  the  men  of  their  generati 
In  spite  of  good  intentions,  in  spite  of  Christian  civilizat 
in  spite  of  our  detached  geographical  position,  in  spite  of 
being  relatively  weak,  and  in  spite  of  our  relatively  si 
commerce  and  few  international  contacts,  we  nevertheless 
into  war.     How.  therefore,  can  this  generation  say  tha 
situation  wiU  not  arise,  and  may  not  arise  even  in  a  few  ye^rs, 
whereby  our  Nation  will  be  forced  into  war?     All  sane  ^nd 
responsible  public  men  from  the  beginning  of  our  Republic  to 
the  present  time,  without  a  single  exception,  have  advocalted 
and  supported  an  adequate  defense  program.    What  is  ade- 
quate IS  the  question  that  can  be  answered  only  in  the  light 
of  surrounding  circumstances,  including  military  activities 
of  other  nations  and  of  our  international  relations  and  meas- 
ured by  these  standards.  I  believe  that  America  now  ha|s  a 
mere  minimum  of  preparedness  and  that  her  defense  meas- 
ures for  protection  against  attack  by  air  ought  to  be  gre^tiy 
increased  and  enlarged. 

Mr.  Speaker.  I  herewith  submit  the  text  of  the  address 
above  referred  to:  ! 

How  cam  we  avoid  war?  ^ 

1.  While  a  poeltlve  and  satisfactory  answer  cannot  be  glvea  at 
this  stage  of  the  worlds  development,  millions  of  the  best  minds 
of  the  world  are  constantly  working  upon  the  solution  of  this 
problem  of  averting  war.  and  we  can  only  sketch  some  of  |the 
prlnnpal  considerations  that  should  constantly  engage  the 
thought  and  attention  of  American  citizens  seeking  to  avoid  the 
coming  of  war  to  America.  The  problem  Is  both  world-wide  and 
local  as  applied  to  each  separate  nation.  Naturally  and  ne:es- 
sarily  each  nation  must  approach  the  solution  of  this  and  all 
other  problems  from  a  selfish  point  of  view.  That  Is  the  la-ar  of 
nature,  which  was  ordained  by  God.  If  each  nation  can  separately 
solve  this  great  problem  and  all  other  problems  satisfactorily  for 
Itself,  then  step  by  step  the  problems  wUl  be  solved  on  a  wcfc-ld- 
wlde  basis. 

The  ftrst  duty  of  American  citizens  Is  to  America;  and  if 
leading  nation  of  the  western  world  and  one  of  the  leading  na 
of  the  whole  world— leading  in  power  and  influence  and  hu" 
tarlan  interests — can  avert  war  as  to  America,  it  will  1 
example  lo  other  nations  and  will  help  to  localize  any  war 
mav  occur  elsewhere  and  may  ultimately  be  largely  influential  in 
eliminating  the  cancer  and  curse  of  war  throughout  the  wferld. 
Just  as  American  Influence  since  1778  has  been  very  powerfiil  In 
wiping  out  the  autocratic  hair-trigger  monarchies  of  other  nations. 
and  In  substituting  for  them  representative  government  respon- 
sible to  the  will  of  the  people  of  the  several  nations. 

2  Agitation  against  war  as  such,  however  militant  and  agtres- 
aive  that  agitation  may  be.  will  accomplish  little.  If  anytfclng, 
towaird  the  ultimate  elimination  of  wax  as  a  means  of  settling 
or  of  unsettling,  as  a  meana  of  comf)osing.  or  as  a  means  of  multi- 
plying differences,  rivalries,  competitions,  and  Jealousies  betfreen 
different  nations;  the  attack  must  be  against  the  causes  of  war. 
It  would  be  foolish  for  any  public-health  service  to  carr|  on 
propaganda  against  typhoid  fever  The  propaganda  must  b«  di- 
rected against  the  Insanitary,  the  unclean,  and  the  infected  m'*''^ 
conditions  and  places  where  the  germs  of  typhoid  breed  and  JTrom 
vhlch  they  spread.  So  in  the  case  of  war.  we  must  seek  deep 
lor   the  CAuae  and   Lf   we  can  ever  eliminate   the   cause,   we'  wUl 


accomplish  the  cure.  Therefore,  what  are  some  of  the  causes  of 
war'  While  they  are  numerous  and  occur  with  varying  degrees 
of  causative  Influences  at  different  times  and  at  different  places, 
yet  they  may  be  generalized  under  the  following  heads: 

(a)  National,  racial,  religious,  rivalries.  Jealousies,  and  envy. 

(b)  Commercial  rivalries  and  competitions. 

(c)  Industrial  competitions,  causing  \inemployment,  disloca- 
tion of  populations,  and  thus  human  misery  and  distress. 

(d)  Mutual  distrtist  based  upon  ignorance  of  each  other,  thus 
creating  fear;  and  fear  breeds  armaments. 

(e)  National  greed  for  power  and  territorial  e^ansion.  being 
but  the  expression  in  a  collective  way  of  the  Individual  and  per- 
sonal zreed  and  ambition  of  Individual  citizens. 

(f)  Vaulting  ambition  of  individual  autocrats,  formerly  rep- 
resented by  rulers,  kings,  emperors,  kaisers,  and  czars,  and.  In 
these  very  modem  times,  by  dictators  under  different  names,  but 

I  seeking  to  e.xploit  personal  success  and  glory  at  the  expense  of 
the  peoples  sacrifice  and  suffering,  because  the  governments  have 
been  allowed  to  consolidate  aU  powers  In  the  hands  of  single  per- 
sons rather  than  having  the  power  distributed  among  numerotis 
representatives   of   the   sovereign   people  who  ultimately   must   do 

I  the  fighting,  the  paying,  and  the  suffering  in  the  event  of  war. 


PROPOSED     NltrTRAlJTT 

The  American  public  is  Just  now  worked  up  on  the  subject  of 
neutrality  Many  believe  that  the  right  kind  of  neutrality  policy 
will  enable  us  to  avoid  being  drawn  Into  any  general  European 
war  Too  often  words  acquire  in  the  popular  mind  a  value  that 
they  do  not  possess  upon  close  analysis.  Popular  ideas  concerning 
neutrality  may  be  classed  under  four  general  heads  with  all  sorts 
of  variations  and  modifications,  according  to  the  Individual 
notions  of  each  person.  ^    >.w   » 

1  The  neutrality  of  George  Washington  simply  meant  that 
America  would  not  take  the  part  of  either  beUigerent,  but  would 
trade  with  either,  and  with  the  world  at  large  when  opportunity 
presented  and  this  policy  made  it  necessary  for  America  to  insist 
upon  the  freedom  of  the  seas,  except  where  any  nation  might  set 
up  an  effective  blockade.  This  has  continued  to  be  the  policy  of 
America  untU  the  passage  of  the  Neutrality  Act  in  the  summer  of 
1935.  which  act  expires  on  February  28,  1936.  The  principal  fea- 
ture cf  this  doctrine  is  the  freedom  of  the  seas,  for  which  in  part 
America  entered  the  war  in  1917  to  maintain  and  vindicate. 

Manifestly,  such  a  theory  Implies  that  whenever  Americans 
travel  in  American  ships,  and  whenever  American  goods  are  carried 
m  American  ships,  it  is  the  duty  of  the  American  Government  to 
protect    them.     Such    a    policy    wlU    necessarily    sooner    or    later 

involve  us  In  war.  ..,..,,»     *».-* 

2.  The  next  general  group  of  Ideas  as  to  neutrality  insists  that 
America  should  not  sell  any  arms,  munitions,  or  Instruments  of 
war  or  any  other  material  capable  of  being  converted  Into  Instru- 
ments of  war  to  either  belligerent,  nor  permit  any  American  firm 
to  finance  either  belligerent,  but  that  commerce  should  flow  freely 
to  all  nations  not  at  war,  unless  it  appears  that  goods  shipped 
to  any  government  are  intended  by  the  consignee  for  transship- 
ment to  either  of  the  belligerents.  This  policy  Is  enthusiastically 
supported  and  bitterly  condemned  by  various  sections  of  American 

opinion. 

3  Still  another  program  of  neutrality  proposed  for  America  is  to 
keep  American  citizens  and  American  ships  at  home,  unless  they 
be  permitted  to  travel  at  their  own  risk;  but  that  American  ports 
be  kept  open,  and  that  any  foreign  ship,  either  of  a  belligerent 
or  of  a  nonbelligerent,  be  permitted  to  enter  and  to  load  with 
American  goods  purchased  on  the  docks  and  paid  for  before  load- 
ing so  that  from  the  moment  the  outgoing  ship  crosses  the 
3-mlle  limit  the  goods  will  no  longer  be  entitled  to  any  American 
protection  and  no  one  can  claim  that  America  is  partial  to  any 
one  belligerent.  This  policy  wil  permit  a  partial  flow  of  Inter- 
national trade,  but  wUl  virtually  paralyze  for  the  time  being 
American  shipping.  .   .    ^.   ,^      ,     , 

4  A  fourth  and  last  proposition  of  many  ardent  Individuals  Is 
the  policy  of  virtual  Isolation  during  war  between  other  and  major 
nations  having  substantial  fleets  capable  of  protecting  their  own 
carriers  upon  the  seas      This  means  that  not  only  would  American 
shipping   be   paralyzed   for   the   period   of  the   war.   but   American 
exports  would  cease,  and  the  prices  for  those  American  products 
that   find   a   substantial   market   In  foreign   countries  would   un- 
doubtedly decline  very  seriously  If  a  general  war  should  continue 
for  3  or  4  months,  and   If  the  policy  of  complete   Isolation  was 
enforced.     In   this  event  cotton   would   probably  drop   to   4  or   5 
cents  a  pound,  and  wheat  might  drop  to  40  or  50  cents  a  bushel. 
Other  products  woxild   probably  drop  in  proportion,   and   the  re- 
sult would  be  a  complete  stagnation  of  American  business.     While 
many  Americans  would  say  that  American  farmers  and  American 
businessmen  would  gladly  support  such  losses  and  sacrifices  rather 
than  the  greater  loss  and  sacrifice  of  war,  yet  I  am  disposed  to 
doubt  if  the  American  public,  including  farmers,  laborers,  railway 
employees,  and  businessmen  generally,  with  their  various  clerical 
forces,  would  long  submit  to  any  such  policy.     Truly  It  might  be 
better  from  a  financial  point  of  view  to  do  that,  but  knowing  how 
people  feel  In  such  circumstances:   how  they  become  aroused   by 
reason  of  their  own  sufferings;   how  they  Insist  upon  their  rights 
of  world  trade.  I  apprehend  that  before  many  months  they  would 
begin  a  hue  and  cry  for  breaking  through  this  embargo,  and  en- 
forcing  our    rights   to    send    commerce    upon    the    high    seas,    and 
before   many    months   public   sentiment    would    demand    that    the 
policy    be    abandoned,    and    that    American    goods    and    American 
citizens  be  permitted  to  travel  and  do  business  in  the  markets  of 
the  world,   thus   raising   prices   and   relieving   unemplojrment. 
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VtHMM    P«ACE-PaOMOTHTO    PLANS 


Some  of  the  varlovis  expedients  propowd  for  reducing  the  prob-  | 
abUlty  of  war  because  all  admit  that  the  possibility  of  war  can- 
not be  eliminated,  are  a  popular  vote  or  referendum  before  any 
war  can  be  instituted,  except  to  prevent  Invasion.  Another  Is  to 
Join  the  lieague  of  Nations,  and  enter  Into  the  World  Court,  and 
combine  with  the  other  nations  of  the  world  In  maintaining  the 
status  quo  as  to  frontiers,  populations,  existing  Institutions. 
etc  Another  Is  complete  disarmament  among  all  nations,  thus 
drawing  the  teeth  of  the  dogs  of  war  and  virtually  making  war 
impossible.  WhUe  there  Is  much  to  be  said  In  favor  of  the  refer- 
endum and  a  concert  among  all  the  clvUized  nations  of  the  world, 
yet  complete  disarmament  is  a  dream  so  insubstantial  as  to  ren- 
der dlBcusBion  thereof  a  waste  of  time.  Even  11  any  one  nation 
should  be  itself  wlUlng  to  disarm,  the  fact  that  other  nations 
would  certainly  not  disarm  would  prevent  any  single  nation  from 
rendering  herself  thus  defenseless  and  helpless. 

A  practical  propoaal  that  has  been  sponsored  by  the  American 
Legum  since  the  end  at  the  World  War  is  universal  moblllzaUon 
of  manpower  and  resources,  and  stowilng  profiteering  in  time  of 
war  either  upon  the  Government  or  upon  the  clviUan  population, 
and"  thus  tentllng  to  equalize  the  burdens  of  war  and  to  remove 
any  temptation  to  incite  war  for  the  purpose  of  prollteenng.  This 
propoaal  is  undoubtedly  feasible,  practical.  In  the  right  direction, 
and  we  trust  wlU  In  a  lew  short  monthrs  be  upon  the  statute  books 
of  the  United  States  The  bill  has  passed  the  House  of  Repre- 
sentatives and  »s  pendhsg  before  the  Senate  Committee  on  Mili- 
tary Affairs,  and  legislation  at  this  soBBlon  of  Congress  Is  ^bly 
dMirable.  This  plan  proposes  a  program  of  "pay  as  you  fight  .  so 
that  while  the  soldiers  are  striving  on  land,  on  water,  and  In  air 
to  defend  the  Nation  and  the  Nation's  rights,  that  part  of  the 
population  not  In  the  Army  will  not  be  permitted  to  enjoy  profits 
arising  from  the  existence  of  war.  Heavy  taxation  will  be  laid  upon 
incomes  and  heavy  excise  duties  imposed  so  that  the  revenues 
currently  derived  from  business  and  Industry  will  be  sufficient  to  pay 
the  costs  of  munitions  and  arnw.  and  Instrumentalities  of  warfare, 
and  also  to  pay  the  soldiers  and  to  provide  for  their  support  and 
maintenance  during  the  war.  According  to  this  plan  when  the  war 
is  over  there  would  be  no  war  debts  to  be  discharged.  According  to 
this  plan  there  would  be  no  Inflation  during  the  war  arising  from 
a  program  of  financing  the  war  by  the  issuance  and  sale  of  bonds, 
which  ufiuaUy  are  taken  over  by  the  banks  and  upon  these  bonds 
currency  Issued  or  credit  extended,  thus  vastly  InflaUng  the 
credit  structure  and  the  volume  of  tire  paying  medium,  whether 
by  checks  or  paper  money  or  coin. 

All  people  Interested  to  Justice  and  fairness  should  Join  In  a 
popular  demand  that  this  legislation  be  speedily  enacted.  In  this 
connection  I  Insist  that  due  recognition  shall  be  given  to  the  efforts 
and  influence  of  Bernard  M  Baruch.  of  New  York  City,  for  his  un- 
selfish and  patriotic  campaign  ever  since  the  World  War  to  see  that 
some  law  ahall  be  paMed  calculated  to  prevent  profiteering  In  the 
event  of  a  future  war.  Mr.  Baructi  was  chairman  of  the  War  In- 
dustries Board  during  the  World  War,  and  rendered  a  most  mag - 
niflcent  service  to  not  only  this  Nation  but  to  our  Allies.  While 
m  that  position  he  learned  Just  how  the  practice  of  profiteering  Is 
carried  on  and  therefore  he  learned  how  It  might  be  prevented 
by  proper  legislation.  Mr.  Baruch  was  under  no  special  obligation 
to  tell  the  country  all  that  he  had  learned  along  this  line.  Cer- 
Ulnly  Mr  Baruch  was  not  under  any  obligation  to  carry  on  at 
much  expense  and  at  great  Inconvenience  his  campaign  by  public 
speeches,  by  pamphlets,  by  magazine  articles,  by  radio  addresses, 
and  by  newspaper  interviews  to  keep  the  Interest  of  the  public 
alive  in  this  great  plan  of  preparedness  The  latest  tWng  along 
this  Une  that  I  have  seen  from  Mr.  Baruch  appears  in  the  January 
1936  number  of  the  American  Legion  Monthly  under  the  caption 
"We  Wont  Have  to  Fight  It."  Of  course.  It  means  that  by  proper 
preparedness  along  economic,  commercial,  industrial,  and  military 
lines  we  may  avoid  war. 

If  any  nation  knows  that  America  is  prepared  by  a  definite  plan, 
sdready  put  upon  the  statute  books,  to  conduct  a  war  by  drawing 
upon  all  the  resources  of  the  Nation,  toy  meeting  the  obligations  of 
that  war  dtirlng  the  war  ItseU,  by  Inspiring  cooperation,  mutual 
confidence,  and  a  splendid  teal  for  a  Just  cause,  then  any  other 
naUon  that  might  otherwise  be  tempted  to  Invade  us,  or  to  violate 
our  rights  and  to  provoke  us  to  resentment,  would  be  careful  not 
to  do  so.  '  No  nation  would  recklessly  rush  into  a  war  and  Invite 
almost  certato  defeat.  Due  to  our  geographical  situation,  11  we 
are  adequately  prepared  not  only  In  arms  but  In  a  plan  of  indiis- 
trlal  mobilization,  then  any  other  nation  would  realize  the  futility 
of  attacking  us  or  of  provoking  us  to  war.  Thus  would  peace  be 
assured  Since  It  takes  two  parties  to  make  a  fight.  If  we  as  a 
peace-loving  Nation  do  not  begin  any  war  of  aggression  against 
wiother  nation,  and  If  otlier  naUons  either  from  the  same  motives, 
or  from  fear  of  our  great  power  and  from  a  realization  of  the 
impossibility  of  defeating  us,  would  not  commence  war  against  us, 
then  our  peace  would  be  aasured. 

OCEANS    wo    XX>NCEX    BAKKIXaS    OF    DDTNSK 

America  Is  fortunate  In  her  geographical  situation  which  deter- 
mines her  strategy.  With  an  ocean  on  each  side,  and  with 
friendly  republics  occupying  both  the  North  and  South  American 
ContlnenU,  to  wbom  we  have  always  played  the  part  of  big 
brother  we  contemplate  nothing  but  a  defensive  position  to  main- 
tain our  own  peace  and  to  prevent  Interference  with  the  repub- 
lican InstitatlonB  of  our  sister  repubUoB,  an  obligation  we  assumed 
in  lt23  under  the  Monroe  Doctrine.  With  tiie  exception  of  the 
War  of  1812,  which  was  a  mere  distant  repercussion^  of  the 
Napoleonic  wars,  and  with  the  further  exception  of  the  War  with 


Spain  in  18«,  which  waa  btrt  a  logical  development  of  the  Monroe 
Doctrine,  we  have  had  nearly  150  years  of  peace  with  European 
powers,  with  the  exception  of  our  war  against  the  German  En.pire. 
But  what  of  the  tutxxrtf  Multiplied  speed  by  steamships,  rapid 
commxmicatlon  by  telegraph,  telephone,  and  radio,  with  aircraft 
capable  of  spanning  the  Atlantic  Ocean  In  about  16  hours,  Amer- 
ica's happy  isolation  from  Europe  and  her  turmoils  is  about  to 
cease  With  our  expanded  commerce,  with  our  vast  financial 
Interests  in  European  countries,  nothing  European  can  long  remain 
a  matter  of  indifference  to  us.  All  these  numerous  points  of 
contact  Increase  our  chances  for  collision  with  the  interests  and 
finallv  the  forces  of  the  larger  nations  of  Europe.  In  view  of  this 
changed  position,  nations  though  separated  by  oceans,  now  have 
almost  a  common  frontier,  and  cities  and  industrial  areas  even 
located  far  Inland  from  our  coasts  are  now  upon  the  front  line 
and  are  subject  to  attack  from  the  air  by  a  hostile  air  fleet. 
This  spells  but  one  conclusion  for  America,  and  that  is  to  liave 
an  air  force  at  laast  equal  In  numerical  strength  and  more  ef- 
ficient If  possible  In  personnel  and  in  machine  performance  than 
that  of  any  other  nation. 

The  only  defense  against  air  attack  Is  air  defense.  According 
to  all  human  probability,  baaed  upon  the  experience  of  history, 
America  may  have  to  face  a  comblnaUon  of  two  or  more  powerful 
fighting  nations.  In  order  to  reach  us  they  will  be  drawn  far  from 
their  base  but  nevertheless,  they  can  accomplish  great  destruction 
ot  life  and  ol  prcqserty,  and  It  remains  lor  \is  to  be  prepared  to 
beat  down  any  such  hostUe  air  fleet.  No  longer  are  mere  saa- 
port  towns  and  cities  alone  interested  In  problems  of  defense. 
Every  city  and  Industrial  center,  however  far  located  from  salt 
water  and  a  land  frontier  Is  a  possible  objective  of  air  attaok. 
This  makes  the  whole  NaUon  vitally  concerned  with  the  problems 
of  defense.  Fighting  Is  no  longer  a  matter  for  the  soldiers  in 
the  air  or  upon  the  ground  or  the  sailors  on  the  sea.  War  be- 
comes a  paramount  peril  and  Indescribable  haaard  to  the  who»e 
civilian  peculation,  and  every  man,  woman,  and  child,  of  every 
age,  business,  station  In  life,  or  calling.  Is  vitally  concerned  with 
two  persistent  problems.  These  are,  first,  to  see  that  America 
pursues  such  cotffse  as  may  not  provoke  animosity,  desire  for  re- 
venge, and  therefore  invite  attack  from  any  other  naUon  or  com- 
bination of  nations.  Second,  to  be  so  prepared  on  land,  on  water, 
and  especially  in  the  air  that  If  any  other  nation  or  combination 
of  nations,  disregarding  our  good  will.  Ignoring  our  desire  to  be 
friends,  should  attack  us  for  any  cause,  actual  or  imaginary-,  then 
we  will  be  prepared  to  defend  our  people  and  our  poaeessions.  even 
as  the  fath^er  should  be  prepared  to  defend  the  home  of  his  wile 
and  children  against  the  midnight  burglar  and  assassin. 

DEFENSE    PREPAKEDNESS    NOT    PEOVOCATIVE    OF    WAR 

Many  good  people  have  thought  there  is  danger  of  provoking 
war  by  maintaining  a  military  establishment.  They  argue  that 
to  prepare  lor  war  means  that  ultinaately  prepar»4ion  wUl  be  con- 
summated by  action.  It  Is  true  that  there  Is  much  force  In  this 
argument  when  applied  to  a  nation  whose  powers  of  taxation  and 
appropriation  and  of  command  of  military  forces  and  of  the  right 
to  declare  war  are  aU  concentrated  In  the  hands  of  one  person. 
This  would  be  true  of  such  modem  autocracies  as  exist,  according 
to  well-established  reports.  In  Italy.  Germany,  and  in  Russia.  But 
It  could  not  ever  he  true  of  America  so  long  as  the  Constitution 
stands  and  is  respected  and  obeyed  toy  the  people  and  by  the 
Oovemmcnt  Under  our  Conatltutlon  the  ccanmand  of  the  Army 
and  the  Havy  rests  In  the  President.  But  the  power  of  taxation 
and  of  appropriation  and  of  declaring  war  rests  in  the  Congress, 
The  Congress  Is  closely  In  touch  with  the  feelings  of  the  people. 
Due  to  this  separation  of  powers  and  counterbalance  of  action, 
there  is  no  danger  that  America  would  ever  enter  upon  a  war  ta 
aagression  This  is  espectaUy  true  when  we  rememlier  the  very 
small  number  of  Army  and  Navy  officers,  even  If  Reserve  officers 
and  National  Guard  officers  are  added  to  the  Regular  officers.  In 
eomparlaon  with  the  total  population.  H  to  this  conalderatlon  is 
added  the  proposal  for  imlvereal  mobilU»tion  of  manpower  and 
of  Industry  In  the  event  of  war.  with  the  provision  against  proflteer- 
tng  and  preparing  lor  pavment  of  the  war  expenses  during  the 
period  of  such  war,  so  as  to  eliminate  entirely  any  selfish  motive 
from  any  group  however  Influential,  and  to  Impose  tipon  noncotn- 
batants  "the  burden  of  paying  for  the  fight  while  the  boys  are  out 
flghtlng"  then  we  have  double  assurance  that  the  American  people 
would  never  approve  of  any  action  by  Oongreas  declaring  a  war  of 
mmmaiiiiiii 

lifembera  of  the  Congress  are  so  closely  In  touch  with  public 
sentiment  that  they  would  not  vote  lor  war  unless  virtuaUy 
instructed  In  advance  by  popular  sentiment  calling  upon  them  to 
declare  war  Tills  toeing  the  case.  America  Is  assured  that  mlll- 
tarlam  wUl  never  ride  in  control  of  our  policies.  Whatever  mUi- 
tary  estabUslimfints  we  have,  and  whatever  armaments  and  instru- 
mentalities of  war  we  maintain,  they  are  all  avowedly  and  gen- 
uinely acquired  and  will  be  employed  solely  for  defense.  Surely 
no  sane  American  can  ever  object  to  adequate  defense.  If  any- 
one Imagines  that  America  can  maintain  her  power  and  her 
prestige  and  uphold  her  civUization  without  armaments,  then 
such  person  Is  due  to  meet  a  rude  awakening.  Simply  look  at 
the  example  of  China.  She  has  vaster  territory  than  America 
has  she  has  more  than  three  times  as  much  popuUtion  aa 
America  has.  her  resources  are  eqtially  as  rich  as  America's,  and 
yet  for  at  least  50  years  China  has  been  the  football  of  otlier 
nations  possessing  mUltary  power.  The  Chinese  have  been  <»riven 
hither  and  tlUther  like  a  flock  of  sheep  toy  a  single  dog.  Who- 
ever could  contemplate  such  a  fate  for  America  without  hanging 
his  head  In  shame  stirely  must  be  a  strange  mentality.  Surely 
Buch  perron  Is  not  worthy  ol  the  heritage  of  the  fathers  who 
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vhlch   they   spread.     So  in   the   case  of  war.   we  must   seek  deep 
lc«r   the  cause  and  if   we  can  erer  eliminate   ttie  cause,  we  will 


citizens  be  permitted  to  travel  and  do  business  in  tne  marxets  ox 
the  world,  thus  raising  prices  and  relieving   unemployment. 


Napoleonic  wars,  and  with  the  further  CJU^ptlon  of  the  War  "Wtth  '  Bucn  person  is  not  worwy 
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fought  for  our  Independence  and  gloriously  achieved  It  and  »Jt 
up  our  representative  Government  as  a  result  of  such  flght.  ai*l 
thus  established  a  model  of  democratic  Institutions  that  most  ♦f 
the    other    nations    of    the    world    have    since    Imitated.  ^ 

CXir  American  Revolutionary  fathers  fought  to  gain  independ- 
ence and  to  establish  constitutional  freedom,  whereby  all  neces- 
sary changes  may  be  made  in  constitutional,  peaceful  way.  $t 
the  ballot  box.  and  we  must  remain  prepared  to  defend,  by  w^ 
If  necessary,  this  freedom,  purchased  at  the  price  of  blood 
suffering. 

SEN.\TOR   BORAH  AND  THl  ANTILYNCHING  BILL 

Mr.  FISH.    Mr.  Speaker.  I  ask  unanimous  consent  to  e 
tend  my  own  remarks  In  the  Record. 

The  SPEAKER.     Is  there  objection? 

There   was  no  objection. 

Mr.  PISH.  Mr.  Speaker,  as  a  Member  of  the  House 
Representatives  since  the  World  War.  and  as  one  who  hks 
on  numerous  occasions  spoken  and  voted  for  an  antilync|i- 
in«  bill  in  Congress.  I  am  wUlmg  to  concede  that  the  po^ 
tion  taken  by  Senator  Borah  on  the  Costigan-Wagner  an 
lynching  bill  is  sound  and  probably  correct 

Senator  Borah  is  admittedly  the  greatest  constitutionlal 
lawyer  in  either  House  of  Congress,  and  it  is  very  evident 
that  he  formed  his  conclusions  after  careful  study  as ,  a 
member  of  the  Judiciary  Committee  of  the  Senate  to  whiih 
the  bill  was  referred.  He  has  rendered  a  service  to  the 
colored  people  by  his  courageous  stand,  and  it  is  time  th(at 
the  antilynching  bill  ceased  to  be  a  political  football  Ito 
catch  the  votes  of  free  American  Negroes  before  election. 

Senator  Borah  is  right.  Let  us  find  out  where  Presid^t 
Roosevelt  stands.  He  is  the  head  of  the  New  Deal  adminis- 
tration. Has  he  ever  sent  a  message  to  Congress  or  hfte4  a 
finger  for  the  antilynching  bill?  Where  do  the  other  candi- 
dates stand  on  the  question  of  its  constitutionality? 

My  grandfather.  Hamilton  Pish,  as  Secretary  of  State  ito 
President  Grant,  proclauned  the  fifteenth  amendment  ? 
ing  the  Negroes  the  right  to  vote.  My  father,  as  spea 
of  the  New  York  State  Assembly,  put  through  the  civil  rig 
bill.  As  an  officer  of  the  gallant  old  Fifteenth  New  Y 
colored  infantry  during  the  war,  I  think  I  know  as  m 
about  the  problems  of  the  colored  race  as  any  white  m 
I  led  the  fight  in  the  American  Legion  to  permit  coloied 
veterans  to  organize  their  own  posts.  In  Congress  I  intro- 
duced and  secured  the  passage  in  the  House  of  Represenia 
tives  of  a  bill,  opposed  by  practically  every  southern  Den)o- 
crai,  including  John  N.  Garner,  now  Vice  President  of  the 
United  States;  Joseph  Byrns.  now  Speaker  of  the  House' of 
Representatives;  and  William  Bankhead.  now  Democratic 
floor  leader,  as  shown  by  roll  call  no.  85.  page  8395  of  the 
Congressional  Record  of  April  28.  1926,  to  erect  a  moriu- 
ment  to  commemorate  the  heroism  of  those  colored  veterj^is 
who  paid  the  supreme  sacrifice  on  the  battlefields  of  Pranice. 
Before  Oscar  DePriest  was  elected  to  Congress  I  handled 
thousands  of  compensation  cases  for  colored  veterans.  I 
assume  I  have  the  right  to  speak  to  colored  Americans  wil|h- 
out  having  my  sincerity  or  record  questioned. 

I  resent  the  cowardly  and  unfair  attacks  that  are  being 
made  on  Senator  Borah  in  the  colored  press  of  the  counter, 
because  they  are  hitting  below  the  belt  and  are  not  founded 
on  facts.  Are  they  being  inspired  from  Democratic  sources 
through  the  use  of  political  patronage,  or  do  they  emanate 
from  the  secret  councils  of  the  old  guard  and  reactionlury 
politicians  who  have  never  done  anything  for  the  coloted 
people  except  to  exploit  them?  j 

At  any  rate,  among  the  untrue  and  vicious  charges  is  that 
Senator  Borah  used  his  influence  to  unseat  colored  delegates 
at  the  Republican  national  convention.  The  answer  is  t|iat 
Senator  Borah  has  not  been  on  the  committee  on  credentials 
since  1912.  at  which  time  he  favored  the  nomination  of 
Theodore  Roosevelt,  and  naturally  supported  the  colo|^ 
delegates  who  were  supporting  him.  The  ousting  of  colajred 
delegates  took  place  in  recent  years  under  the  Hoover  Hd- 
ministration.  and  Senator  Borah  had  nothing  whatever  to 
do  with  it. 

Senator  Borah  is  a  liberal,  and  as  such  is  for  a  square  4eal 
for  all  classes  of  Americans.  He  has  always  opposed  petse- 
cutions  of  all  racial  and  religious  groups,  as  witnessed  by 
his  denunciation  of  the  interference  with  religious  libertj  in 


February  10 


CONGRESSIONAL  RECORD-^OUSE 


Mexico  and  the  persecution  of  the  Jews  in  Palestine  a  few 
years  ago.  He  is  opposed  to  intolerance  in  all  forms.  He 
has  not  a  drop  of  racial  prejudice  in  his  make-up.  The 
12,000.000  colored  American  citizens  can  be  assured  of  a 
square  deal  from  him  more  than  from  any  other  living 
Republican. 

He  comes  nearer  to  upholding  the  humanitarian  principles 
of  Abraham  Lincoln  and  the  Americanism,  fearlessness,  and 
square-deal  policies  of  Theodore  Roosevelt  than  any  man 
now  in  public  life. 

He  is  probably  the  only  living  Republican  statesman  who 
ever  saved  a  colored  man  from  being  lynched  by  an  infuri- 
ated mob.  Back  in  1903,  at  the  risk  of  his  life,  he  saved 
James  Quarles,  a  colored  man,  from  being  taken  from  the 
jail  at  Nampa.  Idaho,  by  a  mob  seeking  to  kill  him  for  hav- 
ing shot  a  white  deputy  sheriff.  Senator  Borah  and  a  dep- 
uty sheriff,  armed  to  the  teeth,  got  the  colored  boy  out  of 
the  jail,  after  the  mob  had  broken  the  door  down  and 
marched  him  through  2.0C0  people  with  drawn  pistols  and 
put  him  on  a  waiting  engine  and  caboose  and  got  away  be- 
fore the  mob  had  the  nerve  to  attack.  Later  the  boy  was 
freed  on  a  plea  of  self-defense. 

Men  with  racial  prejudice  do  not  risk  their  own  lives  to 
save  the  life  of  a  Negro.  Senator  Borah,  as  a  fearless  liberal, 
will  see  that  the  12,000.000  colored  people  are  given  a  square 
deal  and  economic  justice,  and  that  is  all  they  have  ever 
asked. 

I  realize  that  there  is  an  inspired  campaign  on  to  turn 
the  Negro  voters  against  Senator  Borah.  It  is  understand- 
able as  an  attempted  offset  to  the  rising  tide  of  popularity 
and  political  strength  manifested  toward  him  by  the  Ameri- 
can people. 

Let  me,  as  a  long-standing  friend,  say  to  the  colored  peo- 
ple that  his  position  in  upholding  the  Constitution  is  a  tre- 
mendous service  to  them.    As  Al  Smith  says,  the  Constitu- 
tion is  the  civil  bible  of  America,  representing  the  rights  of 
the  minorities,  racial  and  rehgious.     The  American  Negro 
has  more  at  stake  through  undermining  or  destroying  the 
Constitution  than  any  other  group.    The  thirteenth,  four- 
teenth,   and    fifteenth    amendments    are    safeguards    and 
guaranties  for  the  civil  rights  of  12,000,000  colored  Ameri- 
cans.    Once   the   Constitution   becomes   a   scrap   of   paper 
these  guaranties  may  be  wiped  out  overnight.    When  such 
a  day  comes  the  colored  people  under  an  unfriendly  adminis- 
tration may  be  treated  as  the  Jews  now  are  in  Germany,  out- 
lawed, deprived  of  civil  and  economic  rights  and  liberties, 
and  even  denied  the  right  to  hold  jobs  in  the  Government 
service  or  to  trade  with  white  people. 
{      My  advice  to  the  12,000,000  colored  American  citizens  is 
'  to  stand  steadfast  by  the  Constitution  and  all  defenders  of 
the  Constitution,  and  particularly  by  Senator  Borah,  who  is 
the  greatest  and  most  fearless  expounder  and  upholder  of 
!  the  Constitution  in  the  United  States. 

\  Senator  Borah  has  been  in  public  life  for  30  years  and 
has  never  cast  a  single  vote  against  any  proposal  for  the 
benefit  of  the  colored  people,  such  as  appropriations  for 
Howard  University,  or  any  other  such  legislation.  He  voted 
against  the  confirmation  of  Judge  Parker,  who  was  known 
to  be  antiracial  in  his  views,  and  none  of  Borah's  racial 
critics  can  show  a  single  piece  of  legislation  he  has  voted 
against,  except  the  antilynching  bill,  and  that  on  clearly 
I  sound  constitutional  grounds. 

I  In  this  crisis  we  need  strong,  sound,  and  fearless  leaders 
who  will  stand  on  and  for  the  Constitution  regardless  of 
vote -catching  phrases,  whether  it  affects  the  white  or  the 
Negro. 

As  one  who  served  2  years  in  France  with  a  fighting  col- 
ored regiment  and  who  favors  placing  machine  guns  in 
every  jail.  North  and  South,  to  be  used  against  lawless  and 
murderous  mobs  seeking  to  take  the  law  into  their  own 
hands,  I  favor  and  urge  the  nomination  of  William  E. 
Borah  on  the  RepubUcan  ticket  for  President,  as  a  great 
American,  uncompromising  champion  of  the  Constitution, 
outspoken  opponent  of  foreign  entanglements  and  inter- 
nationalism, and  on  his  fearless  record  for  a  square  deal  for 
all  Americaas  regardless  oX  race,  color,  or  creed. 
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It  is  high  time  the  inspired  propaganda  emanating  from 
selfish  political  p"H  partisan  srairc«  be  exposed  to  the  li^it 
of  day,  before  a  pohtical  wrong  has  been  done  and  the  col- 
ored people  suffer  the  natural  consequences  of  the  result  of 
vicious  and  untruthful  attacks  on  a  great  American  who  has 
always  stood  for  a  square  deal  for  all. 

It  is  true  that  under  the  present  administration,  and  under 
recent  Republican  administrations,  the  colored  people  have 
not  received  a  square  deal  or  the  patronage  that  they  were 
caititled  to.  Under  Theodore  Roosevelt  they  did  receive 
proper  consideration  and  treatment.  I  personally  assure 
and  guarantee  to  the  colored  people  of  America  that  they 
Will  receive  at  the  hands  of  Senator  Borah,  if  etected  Presi- 
dent, tiie  saDoe  kind  of  fair  treatment,  patronage,  and  eco- 
nomic and  political  justice  under  the  law  and  the  Constitu-  , 
tion  as  they  did  under  Theodore  Roosevelt,  and  a  far  squarer 
deal  than  they  have  received  for  a  quarter  of  a  century 
under  either  Democratic  or  Republican  administra.tions. 

The  answer  is  up  to  the  colored  voters  in  the  Presidential 
primaries  to  be  held  in  a  few  months  in  such  States  as  Ohio 
and  Illinois.  If.  in  these  States,  the  colored  voters  Usten  to 
inspired  and  false  propaganda  and  are  deceived  by  misrep- 
resentation of  facts,  no  matter  from  what  source,  it  will  be 
an  unfortunate  set-back  for  the  colored  people  of  America. 
I  am  not  willing  to  believe  that  they  can  be  so  easily  fooled. 
The  truth  is  mighty  and  will  prevail. 

THE  LATE  VK«  PRESIDENT  OF  THE  UWTEB  STATES,  CHARLES  CCSTIS 

Mr.  GUYER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  12  minutes. 

The  SPEAKER.    Is  there  objection? 

Ttiere  was  no  objection. 

Mr  GUYER-  Mr.  Speaker,  on  behalf  of  the  Members  of 
the  Kansas  delecation  I  speak  with  profoundest  regret  and 
sorrow  of  the  death  of  former  Vice  President  Charles  Curtis. 
Out  in  Kansas  it  came  with  such  startling  suddenness,  like  a 
thought  uninvited,  Uke  a  sudden  cry  of  fear,  that  the  State 
was  stunned  by  the  sad  news.  It  seemed  so  unbelievable 
that  this  vital  man  of  iron  wiU  and  conBtttutixjn  diould  be 
touched  by  the  hand  of  Death.    But — 

Leaves  have  their  time  to  fall. 

And  noiwers  to  wither  at  the  north  wind's  bncalh. 
And   stars   to   set — but  all — 

Thou  hast  all  seasons  lor  thine  own.  O  Deata. 

Senator  Curtis,  as  he  preferred  to  be  called,  was  a  Mcm- 
\ier  of  this  House  lor  14  years,  and  of  tive  Senate  26  years, 
and  4  years  Vice  President.  His  whole  life  was  given  to  the 
public  service,  having  been  county  attorney  of  Shawnee 
County,  Kans.,  4  years  before  his  elecUon  to  the  House  in 
1892.  In  that  public  service  he  poured  out  his  life  like  a 
prodigal  spendthrift  which  rendered  him  a  premature  vic- 
Um  of  the  grim  reaper;  which  again  illustrates  the  havoc 
wrought  by  this  exacting  and  corroding  ofBcial  life  at  the 
Capital.  I  have  served  10  years  in  this  body  under  fire 
Speakers,  three  of  whom  have  answered  the  lart  rcdl  caM. 

Charles  Curtis  was  for  nearly  a  half  century  the  dominant 
pohtical  figure  in  the  State  of  Kansas,  and  reached  the  high- 
est oflBcial  position  any  citizen  of  Kansas  ever  attained,  and 
he  deserved  every  honor  ever  conferred  upon  him.  But  it 
is  not  of  his  high  honors  and  distinction  which  his  career 
shed  upon  iiis  native  State  tiiat  the  people  of  Kansas  are 
thinking  today  as  he  returns  on  t±»e  last  home-ooming.  Out 
there  today  on  the  prairies  and  in  the  cities  ajid  villages  of 
his  beloved  Kansas  they  axe  not  thinking  of  the  Congress- 
man Curtis  of  long  ago,  of  the  great  majority  leader  of  the 
United  States  Senate,  nor  of  Vioc  President  CurUs;  but  deep 
in  their  affections  they  are  thinking  of  one  they  called 
"Charley"  Curtis,  or  Just  'Oiarley*',  as  he  was  kxvingly 
known  to  htaidreds  and  thousands  in  these  five  and  forty 
years  whoch  etabraced  his  public  career. 

Por  30  years  he  has  been  my  warm,  loyal,  unfaltering  friend; 
always  i^atdy  to  giv«  his  wise  and  unselfish  advice  and  coun- 
sel; and  thousands  of  Kansans,  regardless  of  party,  today, 
like  myself,  will  bow  in  deepest  sorrow  above  the  bier  of  one 
who  was  in  the  highest  and  truest  sense  a  einoere  and  loyal 
friend — tbe  rarest  tiling  in  ttie  world.  Today  this  «ood  man 
comes  back  to  his  beloved  Kansas  to  sleep  beneath  the  eod 
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he  loved  so  well,  rich  to  the  IvvfaiK  memsiT  of  his  myriad 
friends  and  opulent  in  the  good  will  of  a  grateful  Republic, 
to  whose  welfare  he  gave  his  USe  so  unreservedly  aad  m 
faithfully.    Peace  be  to  his  aiixes,  and.  sweet  be  his  re^. 

WiVLTER   HlWtS  PACK 

The  SPEAKER.  Under  a  special  order,  the  gentleman 
from  North  Carolina  I  Mr.  Lajbbeth]  is  recognized  for  30 
minutes. 

Mr.  SISSON.    Mr.  Speaker,  will  the  gentleman  yield  to  me 
for  a  moment? 
Mr.  LAMBETH.    I  yield.  | 

Mr.  SISSON.  Mr.  Speaker,  the  gentleman  from  North 
Carolina  is  about  to  deliver  an  address  on  a  subject  of  great 
importance  and  I  believe  of  general  faiterest.  I  believe  that 
ample  time  should  be  allm^Td  him,  and  therefore  I  ask 
unanimous  consent  that  he  be  permitted  to  address  the  House 
for  40  minutes  instead  of  SO  minutes. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  that  the  time  of  the  grentleman  from 
North  Carolina  be  extended  l«  minutes.  Is  there  objection? 
Mr.  BANKHEAD.  Mr.  Speaker,  I  reserve  the  right  to 
object.  I  diall  not  object  to  this  extension,  but  we  have  a 
program  which  we  are  very  anxious  to  carry  forward  as 
soon  as  we  can.  The  War  Department  appropriation  bill 
is  waiting  to  be  taken  up  after  the  IMrtrict  of  Cokuntea 
business  is  disposed  of. 

Mr.  STXELL.  Is  the  War  Department  apppopriation  bo 
to  be  taken  up  hnmediately? 

Mr.  BANKHEAD.    After  the  disposal  of  business  in  order 
on  District  day.    We  expect  to  take  it  up  for  general  debate. 
The  SPEAKER.    Is  there  objection  to  the  request  of  ti>e 
gentleman  from  New  York? 
There  was  no  objection. 

Mr.  LAMBETH.  Mr.  Speaker,  I  oA  unanlmons  consent 
to  revise  and  extend  my  remarks  by  inserting  at  ttoe  conctu- 
Sinn  thereof  the  message  of  President  Wilson  to  Congress  nn 
April  2,  1917,  and  to  insert  oertain  correspondence  and  ex- 
cerpts with  referenoe  to  the  subject  of  my  address. 

The  SPEAKER.    Is  there  objectian  to  the  request  of  the 
gentleman  from  North  Carolina? 
There  was  no  objection. 

Mr.  LAMBE'ra.  Mr.  Speaker,  in  the  generation  just  pre- 
ceding mine,  a  family  by  the  name  of  Page  contributed  five 
brothers,  all  of  them  distinguished  for  public  service.  Mo 
man  in  North  Carolina  would  dare  rise  in  any  public  forum 
or  write  upon  paper  which  might  meet  the  eyes  of  the  public 
any  intimation  or  insinuation  or  ttmuendo  attaching  upon 
the  character  and  honor  of  those  five  brothers.  Four  of 
them  now  sleep  in  the  churchyard  of  Old  Bethesda,  near 
Aberdeen,  N.  C. 

One  of  them  represented  for  1«  years  In  this  body  the  dis- 
trict which  I  now  have  the  honor  of  serving.  Some  of  the 
older  Members  win  recall  the  QuaHty  and  statesmanship  of 
Robert  Newton  Page.  Mr.  Speaker.  I  would  that  I  had  time 
this  morning  to  pay  tribute  to  the  life  and  character  and 
pubKc  sejvice  of  Robert  Page,  but  time  will  not  permit.  On 
some  other  occasion  I  hope  to  have  the  opportunity  to  pay 
fitting  tribute  to  him. 

Another  brother  who  distinguished  himself  for  pubhc  serv- 
ice was  Prank  Page,  for  years  chairman  of  the  State  High- 
way Commission  for  North  Carolina.  Under  his  chairman- 
ship more  than  $loe.oee.000  was  spent  for  construction  of  a 
system  of  modem  highways  throughout  the  length  and 
breadth  of  North  CaroHna  than  which  there  is  none  superior 
in  all  the  world.  That  money  was  spent  wHhout  ever  a  hint 
or  suspicion  or  any  breath  of  scandal.  On  the  contrary,  it 
has  been  started  that  Prank  Page  broke  more  highway  con- 
tractors than  any  man  in  this  country  ever  did,  so  correct 

was  his  integrity.  .^   «_  ^^ 

Another  brother  who  lies  sleeping  to  that  oW  Scotch 
churchyard  is  Henry  A.  Page,  who  serred  as  food  admhils- 
trator  for  North  Carolina  during  the  Wtjrld  War.  He  also 
served  several  terms  In  the  North  Carohna  House  of  Repre- 
sentatives, where  he  was  noted  for  his  feartessness  as  weH  as 
ability.  It  might  be  of  interest  to  the  gentleman  from 
M&ssAdtmxtts  fMr.  TnnaiMil  to  know  that  this  Page  once 
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the  floor  of  the  house  the  superintendent  <>n  become  extremely  fond  of  thejen^^^^^^^ 


defied  upon   „.-   

the  Anti-Saloon  League  of  North  Carolma.  as  a  result  4f 
whjeh  he  was  defeated  in  the  next  elecUon.    And  while  this  1 
has  no  connection  whatever  with  my  subject.  I  might  s^y 
it  takes  more  courage  to  defy  the  Anti-Saloon  League    n 
North  Carolina  than  in  Massachusetts.  | 

These  three  brothers,  together  with  the  only  siirvinr  g 
brother,  J    R.  Page.  I  have  linouTi  personally,  and  two  fcf 


[Mr.  TiNKHAMl  as  I  became  better  acquainted  with  him. 

It  is  common  knowledge  that  he  has  in  his  apartment 
many  trophies,  among  which  are  the  heads  of  lions  and  other 
wild  bea:3ts  which  h«  deUghts  to  hunt  on  the  continents  of 
Africa  and  Asia.  The  gentleman  from  Massachusetts  [Mr. 
TiiiKHAM]  does  not  hunt  small  game.  He  does  not  go  to 
Scotland  to  shoot  groa-^e;  he  goes  to  Africa  to  shoot  ele- 
I  rather  suspect  that  he  has  in  his  apartment  the 


you  will  all  remember  the  spasms  of  oratory  which  he  ex- 
hibited here  on  the  •losing  night  of  the  Seventy-third  Con- 
gress when  he  attempted  to  defeat  a  simple  resolution  pro- 
viding that  our  Government  send  representatives  to  the 
IntematiOBal  Labor  Offlce  at  Geneva. 

But  there  is  one  scalp  that  the  big-game  hunter  does  not 
have,  and  that  is  the  scalp  of  the  British  lion,  although  it 
is  common  knowledge  that  he  has  already  declared  war  on 
Great  Britain!  Indeed,  in  the  course  of  his  wild  declama- 
tion last  Thursday  he  made  the  nonsensical  accusation  that 
our  mate  Department  was  a  sbrt  of  subsidiary  of  the  British 
Foreign  Office  under  the  Wilson,  Hoover,  and  Roosevelt 
administrations.    What  could  be  more  absurd? 

Secretary  Hull  and  Assistant  Secretary  Moore  were  both 
Members  of  ttiis  House  during  recent  years,  and  the  gentle- 
man from  Massachusetts  [Mr.  Tinkham]  knows  them  well 
enough  to  realize  himself  how  completely  he  lost  his  sense 
of  proportion  and  of  propriety  on  that  occasion.  The  best 
description  which  could  be  given  his  performance  of  last 
Thursday  is  a  quixotic  tilting  at  a  windmill. 

But  on  Thursday  he  turned  his  Big  Bertha  for  a  long- 
distance shot  upon  a  tomb  at  Old  Bethesda.  Only  one  thing 
would  ha^*e  shocked  me  more,  and  that  would  have  been  that 
the  gentleman  here  had  risen  and  announced  that  he  had 
documents  to  prove  that  the  Unknown  Soldier  was  the  son 
of  an  expatriated  Englishman  and  therefore  he  w£is  a 
British  spy. 

I  do  not  intend  to  impugn  the  motives  of  the  gentleman 
from  Massachusetts  [Mr.  Tinkham  J.  Even  if  I  wished  to  do 
so,  the  rules  of  this  House  would  not  permit  it,  and  I  do  not 
wish  my  emotions  and  deep  resentment  to  carry  me  beyond 
the  limits  of  parliamentary  language.  I  do  not  believe  in 
deahng  with  personalities,  whether  on  or  off  the  floor  of  the 
House.  While  I  do  not  impugn  the  motives  of  the  gentle- 
man from  Massachusetts  [Mr.  Tinkham],  I  do  think  that  his 
judgment  is  bad  and  his  ideas  are  queer,  and  I  cannot 
Imagine  any  other  Representative  who  would  have  had  such 
a  brainstorm. 

In  connection  with  the  neutrality  bill  about  which  the 
gentleman  had  so  much  to  say  in  his  remarks,  during  the 
hearings  before  the  Committee  on  Foreign  Affairs  he  took  a 
very  active  part.    He  brought  d(^n  a  battery  of  professors 
to  shoot  the  bill  to  pieces.     The  interesting  thing  abou':  it 
was  that  none  of  the  professors  agreed  with  his  position.    In 
fact,  it  is  very  rare  that  anyone  is  found  who  agrees  com- 
pletely with  the  gentleman  from  Massachusetts  [Mr.  Tink- 
ham!.   He  is  the  arch  isolationist  of  the  United  States,  and 
j  perhaps  the  whole  world.     I  imagine  that  he  will  consider 
I  this  as  a  great  compliment.    For  myself,  Mr.  Speaker,  let  it 
be  understood  that  his  philsosophy  and  mine  are  al.nost  as 
far  apart  as  the  Poles;   or  better,  as  far  removed  as  the 
Equator  is  from  the  Poles,  because  otherwise  the  gentleman 
would  say  that  I  am  ttn.  internationalist  and  favor  the  en- 
i  trance  of  the  United  States  into  the    League   of  Nations. 
has  not  been  given  to  me  to  make  24  visits  abroad,  becajuse    That  is  not  my  position  at   all.     When  anyone  disagrees 


own  father,  was  more  responsible  than  any 

for  my  ccming  here  as  Representative  of  the  old  Seventh 

North  Carolina  District. 

The  fourth  brother,  who  lies  sleeping  beneath  the  pines  it 
Old  Bethesda.  I  never  knew  personally.  Due  to  his  positi<in 
he  ach.eved  greater  fame  than  his  brothers.  Walter  Hin^^s 
Page  was  born  at  Cary,  N.  C.  August  15,  1855.  He  was. a 
student  at  old  Trinity  College.  North  Carolina,  then  ^t 
Randolph-Macon  College  in  Virginia,  and  did  graduate  wo^k 
at  Johns  Hopkins  University.  ; 

Entering  the  field  of  journalism,  for  more  than  30  yeajrs 
he  held  important  positions  with  various  publicatioi^. 
notably  on  the  staff  of  the  New  York  Evenin*  Post,  editor  of 
the  Forum.  Atlantic  Monthly,  and  Worlds  Work.  i      j 

From  1913-18  Page  was  Ambassador  to  the  Court  of  pt.  . 
James.  In  this  position  his  labors  were  so  unceasing  that 
his  health  was  broken  and  he  was  comp3lled  to  resign  |  in 
August  1918  and  return  to  this  country.  He  died  Dece^- 
l)er  21.  19 IC.  on  the  North  Carolina  soil  he  loved  so  will. 
and  was  buried  at  Old  Bethesda,  under  the  longleaf  pinies, 
"down  m  the  old  country  where  the  sands  are  white  and 
the  air  clean."  | 

Mr.  Speaker.  I  have  always  heard  that  tropical  heat  wafres 
had  an  effect  on  mens  minds,  often  driving  them  mAd. 
but  I  beheve  now  that  blizzards  must  sometimes  have  yie 
same  effect.  Last  Thursday  the  gentleman  from  Massachu- 
setts IMr.  Tinkham!  arose  on  this  floor,  not  speaking  Ex- 
temporaneously in  the  heat  of  debate  but  reading  from  a 
manuscript  written  in  advance,  and  made  the  bold  assertipn, 
and  I  quote  from  his  remarks:  | 

Accordins  to  hla  own  written  declarations.  Mr.  House  was  jre- 
sponsible  for  the  appointment  of  Walter  Hlnes  Page  as  Unljted 
States  Ambassador  to  the  Court  of  St.  James.  At  a  later  datle  I 
Intend  to  submit  to  the  House  evidence  to  warrant  the  charge 
that  Mr  Page  conducted  himself  traitorously  In  that  import  uit 
office. 

Mr.  Speaker,  it  is  a  very  serious  charge  to  say  that  my 
man.  even  in  time  of  peace,  is  a  traitor  to  his  own  country. 
but  in  time  of  war  for  even  a  private  soldier — and  I  happen 
to  have  l)een  a  private  soldier — to  give  any  information]  to 
the  enemy  there  is  but  one  penalty,  and  that  is  death.  ISut 
even  that  does  not  approach  in  gravity  the  insinuation  diat 
an  Ambassador  of  this  Government  in  time  of  war  wa^  a 
traitor,  coming  as  it  did  from  a  Representative,  a  respor^le 
Member  of  Congress.  That  is  the  most  shocking  statement 
that  I  have  ever  heard  made  by  any  man  in  pubhc  office  dur- 
ing my  lifetime.  I  could  not  beheve  my  own  eyes  as  I  r^ad 
it  the  following  morning  in  the  newspapers  and  in  the 
RECor.D!  I 

Who's  ■\^'ho  states  that  the  gentleman  from  Massachusetts 
[Mr.  Tinkham]  fired  the  first  shot  against  the  Austriins 
after  war  was  declared  between  the  United  States  and 
Austria.  He  was  in  this  House  when  I  was  in  the  Ariny. 
It  was  given  to  me  to  fire  some  shots  against  the  enemy,  ind 
I  thirJt  that  I  know  something  of  war  at  first  hand.    Bujt  it 


I  do  not  possess  the  means  of  the  gentleman  from  Ma^a 
chusetts  [Mr.  Tinkham];  and.  more  important,  the  demahds 
of  my  constituents  are  such  that  even  if  I  had  the  means  ind 
the  inclination  I  could  not  absent  myself  from  my  post  of 
duty  for  such  indulgence.  I  have  had  only  a  bare  acquaint- 
ance with  the  gentleman  from  Massachusetts  [Mr.  Tinkham] 
during  my  three  terms  here,  until  recently  when  the  Com- 
mittee on  Foreign  Affairs  t>egan  hearings  on  the  neutrajlity 
bill.  During  that  period,  sitting  across  the  table,  we  en- 
gaged m  several  vertwil  clashes,  none  of  which  left  any  sting 


with  the  gentleman  from  Massachusetts  [Mr.  Tinkham]. 
he  immediately  labels  that  person  as  an  internationalist  or 
an  advocate  of  the  League  of  Nations.  Reduced  to  an  ab- 
surdity, his  philosophy  means  simply  this:  That  under  no 
circumstances  would  there  be  any  cooperation  between  our 
Government  and  foreign  governments,  and  in  the  event  of 
war  he  would  close  our  ports.  In  other  words,  he  would 
have  the  United  States  out-China  China  in  order  to  make 
completely  effective  his  philosophy  of  extreme  isolationism. 
But  when  the  time  came  to  vote  upon  reporting  out  the 


whatsoever  with  me.  and  I  am  frank  to  confess  that  I  )»^  i  bill,  the  gentleman  was  not  even  present  in  the  committee 
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although  he  has  more  decided  views  regarding  these  questions 
than  any  man  or  woman  on  the  committee. 

He  has  consistently  opposed  every  proposal  for  peace.  Dur- 
ing all  the  yoars  he  has  been  here  he  has  advocated  no  con- 
structive legislation.  If  he  has  ever  proposed  anything  to 
help  prevent  war.  I  should  like  to  know  what  it  was. 

As  to  the  charge  that  Colonel  House  was  responsible  for 
Page's  appointment  as  ambassador— if  this  were  true,  it  would 
have  been  a  matter  in  which  he  could  have  taken  pride.  Such, 
however,  was  not  the  case.  When  Page  was  26  years  old. 
doing  work  in  Atlanta  for  a  New  York  newspaper,  he  met 
Wilson,  then  a  struggUng  young  lawyer  25  years  old.  Until 
Page  died,  these  two  kept  in  touch  with  each  other— Wilson 
often  contributing  to  Page's  magazhies.  Page  prevailed 
upon  Wilson  to  be  a  candidate  for  the  governorship  of  New 
Jersey  and  threw  himself  with  fervor  into  the  task  of  secur- 
ing the  Presidential  nomination  for  Wilson,  because  Wilson 
represented  the  ideals  which  Page  cherished.  He  suggested 
that  Wilson  deUver  his  message  to  Congress  in  person,  which 
Wilson  did. 

Page  introduced  Colonel  House  to  Wilson  at  the  request  of 
Colonel  House,  who  had  never  met  him  and  wished  to  be  pre- 
sented by  one  of  w*om  Wilson  thought  highly.  This  intro- 
duction took  place  before  Wilson's  first  nommation  for  the 
Presidency.  Wilson  thought  so  highly  of  Page  that  he  con- 
sulted him  freely  as  to  Cabinet  appointments.  From  these 
facts  It  would  appear  that  Wilson's  choice  of  Page  as  his 
ambassador  was  entirely  his  own. 

Walter  Hines  Page  was  a  gentleman;  not  only  a  gentle- 
man but  a  Christian  gentleman,  even  if  that  term  is  becom- 
ing a  little  obsolete.  What  do  I  mean  by  a  gentleman?  The 
best  definition  I  can  give  is  that  of  Irwin  Laughlin,  a  fair- 
minded  Republican,  himself  a  gentleman  and  a  distin- 
guished diplomat,  who  was  counselor  in  the  Embassy  at 
London  while  Page  was  Ambassador.  He  was  dally  at  his 
elbow,  knew  him  intimately,  and  thought  so  highly  of  Page 
that  he  made  the  following  statement: 

A  genUeman  is  a  man  of  genUe  and  considerate  feelings,  of 
courteous  demeanor,  of  Just  perceptions,  of  sound  principles,  of 
unflinching  truthfulnMB,  of  loyal  deyotlon.  of  self-forgetfulneas, 
of  courage.  To  all  this  Walter  Page  added  a  whimsical  sense 
of  humor  good  Judgment,  and  that  very  uncommon  endowment, 
sound  common  sense,  and  with  such  qualities  there  is  no  he«dof 
the  showy  attributes  of  genius  for  great  accomplishment.  The 
many  and  complex  problems  with  wblch  he  had  to  do  in  London 
from  the  beginning  of  August  1914  were  to  him.  as  far  as  his  own 
action  was  concerned,  comparatively  simple.  He  knew  his  duty 
and  he  did  it. 

He  was  an  audacious  truth  teller.  He  felt  that  he  was 
sent  over  to  England  to  report  the  whole  truth.  At  first  it 
was  surprising,  then  irksome,  and  at  last  irresistible.  Wilson 
once  said  that  if  anyone  wanted  to  get  him  to  do  scanething 
the  best  approach  would  be  to  get  Page  to  write  him  a  letter. 
What  is  an  ambassador  for.  anyway?  A  cynical  person  has 
defined  an  ambassador  as  a  man  sent  to  he  abroad  for  the 
good  of  his  country,  but  Page  all  his  life  had  been  noted  for 
speaking  the  truth  regardless  of  the  reaction  at  the  moment. 
He  felt  that  he  was  s«it  there  to  do  it. 

At  this  point  I  quote  from  pages  240  and  241  of  a  book 
entitled  "Old  Bethesda",  recently  written  by  the  late  Bion 
BuUer.  of  Southern  Pines.  N.  C,  an  independent  RepuWican: 

Fortunately  for  this  country  and  for  the  whole  world,  anotber 
broad  mind,  Woodrow  Wilson,  when  the  German  Kaiser  opened  hi* 
gates  of  hell,  had  made  Page  the  representaUve  of  this  Govern- 
ment in  Great  Britain.  Two  men  who  knew  each  other,  unafraid, 
moved  by  loftiest  motives,  were  at  the  helm  when  the  Btorm  let 
loose.  Walter  Page  gaged  the  soUd  integrity  of  the  British  people 
and  the  faculty  they  have  of  hanging  to  the  right  and  to  the 
common  world  good.  When  an  emotional  wave  would  have  made 
it  possible  for  the  United  States  to  add  to  Britain's  tremendous 
tasks  by  lending  aid  to  the  Germans.  Page  in  positive  language  told 
WUson  "No."  Wilson  knew  Page  was  right.  Walter  Page  wotxld 
not  let  the  country  embarrass  Great  Britain,  and  that  courageotis 
stand  saved  the  world  from  becoming  the  suzerainty  of  a  German 
war  lord  arid  German  absolute  monarchy.  A  few  people  realize 
what  a  narrow  margin  kept  us  from  becoming  an  ally  of  the  G«-- 
man  to  destroy  the  British  savior  of  government  by  the  pe^le. 
But  some  day  j)erhap8  a  monument  at  the  hands  erf  a  world-wide 
popular  contribution  will  tell  how  much  more  clearly  men  see 
things  sometimes  after  the  history  is  made  than  during  its  maWng. 
And  he  who  saved  the  world  for  freedom  of  the  whole  people  came 
back  in  his  democracy  to  await  the  solution  of  the  common  mys- 


tery that  is  the  tomb,  back  to  the  cardinal  principle*  of  the  righta 
of  man  and  the  sovereignty  o«  the  individual,  among  his  neigh- 
bors and  friends. 

Page  as  Ambassador  will  take  rank  among  the  foremost 
of  all  time.  Never  have  we  had  abroad  an  envoy  who  had 
better  knowledge  of  our  history — political,  economic,  and 
social— than  did  Page.  Persistent  and  intelligent,  he  was 
alwajw  striving  to  better  the  lot  of  the  hiiman  race.  He  was 
a  democrat  and  also  an  aristocrat  in  the  best  sense  of  the 
word.  A  man  of  tender  sympathy,  he  had  faith  and  hope 
for  the  peoples  of  the  world.  There  was  no  sublety  or 
mystery  or  cunning  or  self-delusion  in  his  make-up;  he  was 
a  big,  wholesome  human  being.  His  was  the  open  diplomacy, 
direct  diplomacy,  the  diplomacy  of  candor. 

His  life  was  gentle,  and  the  elements 

Bo  mlx'd  in  him  that  Nature  might  stand  np. 

And  say  to  all  ttit  worid  "This  was  a  man  f ' 

During  his  servicie  as  our  Ambassador  he  wrote  three  res- 
ignations; first,  when  the  campaign  of  1916  was  on;  the 
second  one  he  wrote  and  tore  up  at  Laughlin's  urging;  the 
third  the  President  had  to  accept,  because  he  was  dying. 
Ambassadors  are  often  regarded  as  ornamental  appendages 
of  the  country,  but  Page  gave  his  lifeblood  in  service  to 
America. 

In  addition  to  ail  these  other  great  qualities  of  spirit  and 
mind,  he  had  the  most  wonderful  ability  for  writing  letters. 
No  man  in  recent  years  has  been  his  equal  as  a  letter  writer. 
And  such  letters!  Beautiful  in  engraved-like  handwriUng, 
finished  in  thought,  turbulent  with  strident  cwnmon  sense 
and  radiant  hope,  in  virile  humor.  If  he  shall  not  be  ad- 
judged the  best  letter  writer  of  his  generation  I  shall  be 
much  mistaken. 

Now,  Mr.  Speaker,  when  I  rose  on  Friday  to  ask  unanimous 
consent  to  address  the  House  today  I  made  the  statement  that 
the  dead  Ambassador  could  not  speak  for  himself.  Upon  sec- 
ond thought  I  retdize,  however,  that  he  can  speak  for  himself 
more  eloquently  than  any  living  man.  Therefore  I  am  going 
to  ask  your  indulgence  while  I  read  two  letters,  one  which  he 
wrote  his  brother.  Robert  N.  Page,  never  heretofore  published, 
and  the  other  which  he  wrote  from  Londcm  to  his  son  Prank, 
who  was  then  at  Aberdeen  with  his  mother,  it  being  the  first 
Christmas  after  the  war  began.  I  ask  you  to  listen  for  several 
reasons.  In  the  first  place,  to  my  mind,  they  are  the  most 
complete  answers  that  can  be  given  to  the  accusation  of  the 
genUeman  from  Massachusetts  [Mr.  TimkhamI,  for  they 
show  the  real  k)ve  of  Mr.  Page  for  his  home  country  and  his 

hatred  of  war.  

C  Okostenok  Squak*.  November  17,  1914. 
Mt  Deak  Bob:  Truth  in  this  world?  Old  Pontius  Pilate  never 
saw  half  the  dlfllcultles  of  getting  It.  This  kingdom  belongs  to 
the  past  The  whole  future  Is  otirs.  We  are  so  much  bigger, 
stronger  happier,  surer  of  the  future  that  any  American  here  with 
half  sense  has  continually  to  restrain  himself  from  saying  so.  I 
am  always  afraid  that  ITl  boast,  afraid  even  that  I'll  blurt  out 
some  day  some  such  quesUon  as  this:  "Now,  since  the  whole 
future  of  the  world  belongs  to  America  and  since  we  feel  most 
kindly  to  you  as  our  kinsmen  and  to  your  country  as  the  chief 
motherland  of  cmr  people  and  of  our  institutions,  what  do  you 
want  us  to  do  with  you.  when  we  definitely  assume  command  at 

And  yet  I'm  pictured  as  bowing  down  to  'em,  etc.,  and— what 
do  you  call  it? — abasing  myself  and  my  country. 

What  rd  like  to  know  is  whether  these  fellows  who  say  this 
and  say  that  the  President  ought  to  be  impeached  for  tr^son  and 
that  Andy  Carnegie  ts  seUing  out  American  liberty,  do  they  r^iy 
believe  these  things  or  are  they  simply  common  gutter  liars? 
I  cant  make  out,  in  my  amazement.  ^^  ^  ^    ♦*.-♦_»»«♦  t 

Truckle  to  Great  Britain?  It's  these  fellows  that  do  that-^t  I. 
Isnt  it  funny?  Such  a  reputation  as  I  have  made  ^«"e  »^  all  is  a 
reputation  for  bluntness.  for  plain  speaking,  for  forgetting  the 
usual  ambassadorial  courtesies.  Men  said  to  me  the  night  of  the 
famous  speech :  "How  you  do  hit  us!"  Then  at  home.  I  m  regardeti 
sH  trucUer?     Or,  am  I?     Is  tt  all  stage  thunder,  or  are  you  all 

^aI  rSd.  old  Pontius  PUate  "wasn't  In  It."  If  any  bomb  ta 
laid  for  me.  cable  me  (not  signing  your  name).  Or  am  I  for- 
gotten In  their  fight  on  the  President? 

Affectionately.  W    H.  P 

TO  FEANK  C.  PAGE 

SxTtnAT,  DmcTMm  30.  1914. 
D«AB  Old  Maw:  I  envy  both  you  and  your  mother  yotff  chance  to 
make  plans  for  the  farm  and  the  houae  and  aU  the  rest  erf  »timd 
to  have  one  another  to  talk  to,  and.  moet  at  aU.  you  are  wber» 
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«ni  can  now  ami  then  charge  Xht  «ub)ect.     You  can  guess  »ome- 
Whatof  OUT  plight  when  Kiuy  and  I  conlewed  to  one  another  la^t 
JSht  that  w?  were  dead  tired  and  needed  to  go  to  bed  early  and  to 
Jut  long      She-s  sleeping  yet.  the  dear  kid,  and  I  hope  "he  11  s.eep 
Sfl  lunch  time      There  l*n-t  anything  the  matter  with  us  but  the 
war   but  that  •  enough.  Heaven  knows.     Its  the  worst  ailment  that 
haa'ever  struck  me      Then.  If  you  add  to  that  this  dark.  wet.  foggy. 
aooty    cold,  penetrating  climate,   you   ought   to  than*   your  stars 
that  you  are  not  in  It      Im  glad  your  mother's  out  of  it.  as  much 
M  we  miss  her;  and  miss  her'    Good  gracious!     There  s  no  tilling 
"e  hole  her  abeence  makes  in  aU  our  life.    But  Kitty  l3  a  trump 
true  blue  and  dead  game,  and  the  very  best  company  you  can  find 
m  a  days  Journey;  and,  much  as  we  miss  your  mother,  you  mustn  t 
weeo  for  us    we  are  having  some  fun  and  are  planning  more      I 
could  have  no  end  of  fun  with  her  If  I  had  any  time.     But  to  work 
aU  day  and  till  bedtime  doesn't  leave  much  time  for  spori. 

The  farm— the  farm— the  farm— Its  yours  and  mothers,  to  plan 
and  make  and  do  with  as  you  wlah.     I  shall  be  happy  whatever 
you  do.  even  11  you  put  the  roof  m  the  cellar  and  the  cellar  on  the 
lop  of  the  house.  ..  ... 

If  Tou  have  room  enough  (16  by  10  plus  a  fire  and  a  bath  are 
enough  for  me  i .  HI  go  down  there  and  write  a  book  If  you  haven  t 
It  lU  go  somewhere  else  and  write  a  book.  I  dont  propose  to  be 
made  unhappy  by  any  house  or  by  the  lack  of  any  house  nor  by 
anything  whatsoever. 

All  the  details  of  life  go  on  here  nist  the  same.  The  war  goes  aa 
•lowly  as  death,  because  It  Is  death,  death  to  millions  of  men, 
We  ve  all   said  all   we  know  about   it   to  one  another  a   thousanc 

times,  nobody  kno»-s  anything  else;  nobody  can  guess  when  It  will  ^^^^^^  ^^  ^  ^^„„.„,  .„ „ ^ „ 

end;    nobody  has  any  doubt  about  how  it  will  end.  unless  sDm  apoeals  to  the  passions  and  prejudices  of  the  mob  In  order 

totally    improbable   and   unexpected   thing   happens    such    as  thj  kh  further  hia  own  Interests;  an  unprincipled  cr 

falling   out  of   the   Allies,   which   can't   happen,   for  none   of   them      J"  ""        n^oular  orator 
can  afford  it;    and    we  go   around   the   same    bloody   circle   all    th(i  i  factious  popular  orator. 

time     The  papers  never  have  any  news;   nobody  ever  talks  aboui;  your  Committee  on  Foreign  Affairs  held  dignified  hear- 

:"r'r.',^?-.,r/'l,°;j;iJ"unr;^n~"ln;°S  l?  S'^"^.-  \  mu  en  me  neutrawy  bin.  It  was  a  ^'l"-  attempt  to 
planes  ita  bombarding  the  coast  of  England.  When  It  Isn't  au  settle  a  most  complicated  problem  and  out  of  the  best  com- 
Amencan  ship  held  up  It's  a  fool  American-German  arrested  as  f  ;  p^gite  judgment  of  the  minds  of  that  committee  to  write  an 
7Z- A^jrr^n\^T\\TonT.LTJXn^^^^^^  '  American  neutrality  policy.    There  was  no  sensationalism. 


late  date,  to  impugn  the  motives,  character,  and  integrity 
of  one  of  the  greatest  Americans  of  all  times. 

Why,  then,  at  this  late  date.  12  years  after  the  letters  of 
Walter  Hines  Page  were  published,  why  are  these  charges 
now  made?  There  can  be  but  one  answer,  and  that  is  that 
gentlemen  who  have  certain  views  concerning  this  neutrality 
legislation  wish  to  stir  up  mob  spirit,  incite  false  propa- 
ganda, muddy  the  waters,  and  becloud  issues  involved  in 
the  great  decision  now  confronting  the  Congress  and  tho 
American  people. 

Not  one  of  these  four  Pages  now  sleeping  at  Old  Bethesda 
was  a  demagogue.  They  differed  honestly,  but  did  no*, 
question  the  motives  of  others.  For  instance,  Representa- 
Uve  Robert  Page  favored  the  McLemore  resolution,  warning 
our  citizens  that  they  would  travel  on  armed  ships  at  their 
own  risk. 

Ah.  Mr.  Speaker.  I  am  sick  and  tired  of  hypocrisy  and 
demagoguery.  of  insincerity  in  high  as  well  as  low  places. 
[Applause.]  God  save  America  from  demagoguery!  The 
demagogues  are  the  worst  enemy  in  our  land.  What  is  a 
demagogue?  I  looked  up  the  word  in  the  new  English 
Dictionary  and  quote: 

A  leader  of  a  popular  faction  or  of  the  mob;  a  political  agitator 


ling  tontgh  .         . 

anybody;  we  should  be  surprised  at  nothing;  and  at  3  o'clock  I'r 
goln«  to  the  abbey  to  a  service  In  honor  of  the  100  years  of  peacf 
The  world  has  all  got  Itself  so  Jumbled  up  that  the  bays  are  ri 
promontories,  the  mountains  are  all  valleys,  and  earthquakes  -m 
necessary  for  our  happiness.  We  have  disasters  for  breakfas 
mined  ships  for  luncheon,  burned  cltlea  for  dinner,  trenches  in  o 
dreams,  and  bombarded  towns  for  small  talk. 

Peaceful    seems   the   sandy   landscape   where   you   are,   glad   t 
very  blackjacks,  happy  the  curs,  blessed  the  sheep.  Interesting  t 
chln-whiskered   clodhopper.   Innocent  the  fool  darkey,  blessed  t 
mule,  for  it  knows  no  war.     And  you  have  your  mother;  be  happ 
boy;  you  don't  know  how  much  you  have  to  be  thankful  for. 

Europe  Is  ceasing  to  be  Interesting  except  as  an  example  dt 
how-not-to-do-lt.  It  has  no  lessons  for  us  except  as  a  wamlnr 
when  the  whole  continent  has  to  go  fighting,  every  blessed  one  it 
tbem.  once  a  century,  and  half  of  them  half  the  time  betwc 
and  all  prepared  even  when  they  are  not  fighting,  and  when  th 
aboot  away  all  their  money  as  soon  as  they  begin  to  get  rich 
little,  and  everybody  else's  money,  too.  and  make  the  whole  wor 


no  use  of  poison  gas  or  hurling  of  stink  bombs.  With  one 
exception  no  member  of  that  committee  has  sought  tlie 
headlines  with  innuendoes  or  insinuations. 

I  am  not  opposed  to  investigations  if  they  accomplish 
anj-thing.  if  they  reveal  any  information  not  previously 
known  that  will  aid  in  framing  proper  legislation;  but  I  am 
opposed  to  wasting  the  money  of  the  taxpayers  of  this 
country  for  no  purpose  other  than  to  stir  up  propaganda 
and  to  publicize  certain  persons  without  serving  any  useful 
public  purpose.     [Applause.] 

These  ghouls  and  vandals,  in  order  to  further  their  o^^n 
selfish  ends,  go  at  night  to  the  sepulchres  of  the  dead,  drjig 
out  their  corpses,  smear  them,  holding  them  up  fs  traitors 
and  liars  while  they  sneer  with  insinuations  and  innuendo<s. 

I  do  not  possess  the  vocabulary  of  the  Senator  from  Vir- 


poor;   and  when  they  klU  every  third  or  fourth  generation  of  the  g^j^^  and  I  fear  that  I  Will  be  unable  tO  restrain  mysclf  as 

oT,  rr^hnt.!;"»V";,rh°T.?r,rSoJr8»Vrt,n\*ir3ri",E  admirably  as  dW  he  recently  upon  a  similar  occasion  m  an- 

his  big  farm.    We  don't  need  to  catch  any  of  this  European  lift,  other  body.    Is  the  Congress  of  the  Umted  States  to  become 

We  can  do  without  it  all  as  well  as  we  can  do  without  the  Judged'  ^  National  Order  of  Ghouls?    No  wonder  we  are  held  in  con- 
Besides.   I  like  a  land  where  tl|e 


wigs   and   the   court   costumes 

(wutces  have  some  flavor,   where  you   can  buy  a  cigar,   and  git 
your  hair  cut,  and  have  warm  bathrooms.  J 

Build   the  farm,  therefore,   and   let   me   hear  at  every  stage  (jf 
that  happy  game      May  the  New  Year  be  the  best  that  has  ev 
come  for  you. 

Affectionately.  x 

W.  H.  P.  I 

"Kitty"  referred  to  in  this  letter  was  his  daughter.    Sl^ 
Is  now  Mrs.  Charles  G.  Loring.  of  Boston,  Mass.  , 

I  shall  pause  in  order  that  any  man  within  the  hearing  of 
my  voice  may  rise  in  his  place  who  believes  that  Page  w^ 
a  traitor  or  that  he  was  pro-British  or  pro-auiything  exceit 
pro- American.  I  will  not  be  able  to  yield  even  for  a  question. 
because  my  time  is  fast  slipping  away.  I  simply  want  the 
RicoKo  to  show  the  name  of  any  Member  who  believes  th$t 
this  gentleman  from  Massachusetts  [Mr.  TinkhamI  spoke  tlie 
truth.    [No  Member  rose!  j 

Frank  Copeland  Page,  a  son  of  Walter  Hines  Page,  was  In 
the  service  dtirmg  the  World  War.  Five  nephews  of  Walter 
Hines  Page — J.  R.  Page,  Jr.,  R.  A.  Page,  William  F.  Paae, 
R.  N.  Page,  Jr.,  and  Allison  Page — were  also  in  the  serviqe.  , 
Allison  Page,  a  marine,  lost  his  life  at  Chateau-Thierry.  T%e 
son-in-law  of  Walter  Hines  Page — Charles  G.  Loring— wns 
also  in  the  service. 

Not  only  did  his  son  go  to  war,  and  his  nephews,  one  of 
whom  died  on  the  field  of  honor,  but  Page  himself  gave  his 
own  life  to  the  country  Just  as  truly  as  did  Wilson.  It  111 
becomes  any  Meml)er  oJf  the  American  Congress  now,  at  this 


tempt  by  a  large  segment  of  thinking  public  opinion  in  this 
coimtry! 

As  I  sometimes  pass  the  heights  of  St.  Albans,  on  which 
Is  rising  the  National  Cathedral,  in  which  the  mortal  remains 
of  Wilson  are  buried,  memory  brings  back  to  me  the  day  wh(!n 
I,  as  a  college  boy,  saw  him  inaugurated  as  President,  and 
that  other  day  in  December  1918.  when  I  saw  him  arrive  n 
Paris,  aged  beyond  his  years,  carrying  on  his  shoulders  the 
burden  of  the  world.  He  was  not  only  Commander-in-Chief 
of  our  Army  and  Navy  but  he  was  the  captain  of  the  ideals 
and  hopes  of  the  common  peoples  not  only  of  America  but 
of  the  entire  world.  His  was  the  world  vision,  and  thouj;h 
his  dreams  of  setting  up  a  plan  to  outlaw  war  have  not  yet 
come  true,  the  League  still  hves  and  is  the  only  hope  of  the 
world  that  another  great  European  war  may  be  averted. 

The  eagle  has  passed  on     •     •     •     Into  the  blue     •     •     • 

And  aU  the  chattering  of  the  sparrows  dies 

They  could  not  bear  to  see  the  eagle  rise 
Beyond  the  reaches  that  their  small  wings  knew. 
Above  the  housetops  they  could  comcMiss.  too — 

But  though  they  strove  to  blind  the  eagle's  eyes 

With  fluttering  wings     •     •     •     to  stay  him  with  their  cries 
He  rose  and  passed — above,  beyond  their  view. 

An  eagle  always  Is  a  lonely  one — 

The  far  heights  call  to  him  and  he  must  go; 
But  little  birds  cannot  look  on  the  sun. 

And  what  an  eagle  knows  they  cannot  know     •     •     • 
When  he  is  gone  the  small  ones  know,  at  last. 
That  there,  above  their  heads,  an  eagle  passed. 
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We  all  know  that  lately  in  another  place  the  dead  as  weU 
as  the  Uving  have  been  assailed,  a  ghoulish  propensity  of  sick 
minds  mistaking  abuse  for  argument  and  diatribe  for  dialec- 
tics that  ought  not  to  spread  to  this  House.  We  also  know  of 
the  proper  rebuke  that  was  administered;  a  castigation  which 
ended  by  leaving  nothing  to  be  said  but  the  inexpressible. 
Words  of  mine  are  inadequate  to  express  my  indignation  and 
contempt.  I,  therefore,  borrow  the  words  of  SheUey.  one  of 
the  greatest  poets  who.  in  writing  of  the  critics  who  destroyed 
his  young  friend,  John  Keats,  used  these  words: 

The  herded  wolves,  bold  only  to  pursue; 

The  obscene  ravens,  clamorous  o'er  the  dead; 
The  vultures  to  the  conqueror's  banner  true 

Wlio  feed  where  desolation  first  has  fed. 

[  Applause.  1 

President  Alderman,  of  the  University  of  Virginia,  in  his 
notable  address  in  this  Chamber  on  the  occasion  of  the 
memorial  for  Woodrow  Wilson,  said: 

He  was  aflame  with  will  to  advance  the  slow  ascent  ol  man. 
These  words  might  have  just  as  truly  been  spoken  of  Walter 
Page,  for  no  two  men  lived  during  that  critical  period  who 
had  a  closer  bond  of  spiritual  kinship  and  vmderstanding 
than  they.    They  were  two  Southern  gentlemen. 

The  gentleman  from  Massachusetts  [Mr.  Tinkham]  has 
classed  Walter  Page  with  Judas  Iscariot  and  Benedict  Arnold. 
Like  Cyrano  de  Bergerac,  as  he  walked  off  the  stage  of  human 
action,  Walter  Page  carried  with  him  his  white  plume,  and 
no  attempt  of  the  gentleman  from  Massachusetts  [Mr. 
Tinkham]  can  besmirch  or  besmear  that  white  plume. 

Mr.  Speaker,  having  stated  the  philosophy  of  the  gentle- 
man from  Massachusetts  [Mr.  TnncHAM]  and  his  allies  who 
would  have  this  country  become  a  second-rate  world  power 
and  not  only  lose  the  respect  of  the  other  great  nations 
but  sacrifice  even  our  own  self-respect,  not  to  speak  of  our 
economic  stake  in  foreign  trade,  I  wish  to  declare  unhesi- 
tatingly my  own  philosophy  with  reference  to  these  matters. 
Let   no  man  understand  that  I   profess  to   speak  for  the 
administration,  for  the  Conunittee  on  Foreign  Affairs,  or  for 
any  other  man  or  set  of  men,  but  solely  my  own  views  in 
this  matter.    I  believe  in  the  theory  of  common  security; 
that  the  peace  of  the  world  cannot  be  maintained  by  nations 
acting  individually  and  alone.    That  means  that  I  believe  in 
what  is  known  as  the  policy  of  naming  the  aggressor  nation: 
whenever  two-thirds  of  the  signatories  of  the  Kellogg  pact 
shall  meet  and  declare  that  an  aggressor  has  broken  its 
pledge  and  has  proceeded  by  force  in  violation  of  commit- 
ments made  between  itself  and  other  nations,  thereupon  the 
President  of  the  United  States  shall  inform  the  Congress 
of  the  facts,  submit  his  recommendation,  and  the  Congress 
shall  proceed  in  the  light  of  its  own  judgment  and  of  the 
sentiment  of  the  American  people  at  that  time  to  lay  uni- 
lateral embargoes  against  that  aggressor  nation.    In  other 
words,  I  simply  mean  that  international  outlaws  should  be 
treated  Uke  domestic  outlaws.    I  believe  this  not  only  as  a 
matter  of  good  morals  but  as  a  matter  of  good  common  sense, 
for  the  only  way  to  prevent  war  and  to  keep  ourselves  from 
becoming  involved  in  war  is  to  cooperate,  always  having  our 
own  interest  foremost  in  mind,  and  without  involving  our- 
selves in  entangling  alliances,  to  choke  to  death,  if  need 
be   such  lawless  nations  before  heU  breaks  loose  upon  the 
continent   of  Europe   or   elsewhere  in  the   civilized  world. 
[  Applause.  1 

Addrtss  or  THi  Prisident  of  thk  United  States  Deliveked  at  a 
Joint  Session  or  the  Two  Houses  or  Congress,  April  2,  1917 
Gentlemen  of  the  Congress,  I  have  called  the  Congress  Into 
extraordinary  session  because  there  are  serious,  very  serloxis,  choices 
of  policy  to  be  made,  and  made  Immediately,  which  it  was  neither 
right  nor  constitutlonaUy  permissible  that  I  should  assume  the 
responsibility  of  making. 

On  the  3d  of  February  last  I  oflicially  laid  before  you  the  ex- 
traordinary announcement  of  the  Imperial  German  Government 
that  on  and  after  the  1st  day  of  February  It  was  its  purpose  to  put 
aside  all  restraints  of  law  or  of  humanity  and  use  Its  submarines 
to  sink  every  vessel  that  sought  to  approach  either  the  ports  of 
Great  Britain  and  Ireland  or  the  western  coasts  of  Europe  or  any 
of  the  porta  controlled  by  the  enemies  of  Germany  within  the 
Mediterranean.  That  had  seemed  to  be  the  object  of  the  German 
submarine  warfare  earlier  in  the  war,  but  since  April  of  last  year 
the  Imperial  Government  had  somewhat  restrained  the  commanders 


of  Its  undersea  craft  In  confermlty  with  Its  promise  then  given  to 
us  that  passenger  boats  should  not  be  sunk  and  that  due  warning 
would  be  given  to  all  other  vessels  which  its  submarines  might 
seek  to  destroy,  when  no  resistance  was  offered  or  escape  attempted, 
and  care  taken  that  their  crews  were  given  at  least  a  fair  chance  to 
save  their  lives  In  their  open  boats.  The  precautions  taken  were 
meager  and  haphazard  enough,  as  was  proved  in  distressing  in- 
stance after  Instance  In  the  progress  of  the  cruel  and  unmanly 
business,  but  a  certain  degree  of  restraint  was  observed.  The  new 
policy  has  swept  every  restriction  aside.  Vessels  of  every  kind, 
whatever  their  flag,  their  character,  their  cargo,  their  destination, 
their  errand,  have  been  ruthlessly  sent  to  the  bottom  without 
warning  and  without  thought  of  help  or  mercy  for  those  on  board, 
the  vessels  of  friendly  neutrals  along  with  those  of  belligerents. 
Even  hospital  ships  and  ships  carrying  relief  to  the  sorely  bereaved 
and  stricken  people  of  Belgium,  though  the  latter  were  provided 
with  safe  conduct  through  the  proscribed  areas  by  the  German 
Government  itself  and  were  distinguished  by  unmistakable  marks 
of  identity,  have  been  sunk  with  the  same  reckless  lack  of  com- 
passion or  of  principle. 

I  was  for  a  little  while  unable  to  believe  that  such  things  would 
in  fact  be  done  by  any  government  that  had  hitherto  subscribed  to 
the  hiunane  practices  of  civUized  nations.  International  law  had 
its  origin  In  the  attempt  to  set  up  some  law  which  would  be  re- 
spected and  observed  upon  the  seas,  whtre  no  nation  had  right  of 
dominion  and  where  lay  the  free  highways  of  the  world.  By  paln- 
tul  stage  after  stage  has  that  law  been  built  up.  with  meager 
enough  results.  Indeed,  after  all  was  accomplished  that  could  be 
accomplished,  but  always  with  a  clear  view,  at  least,  of  what  the 
heart  and  con.sclence  of  mankind  demanded.  This  minimum  of 
right  the  German  Government  has  swept  aside  under  the  plea  of 
retaliation  and  necessity  and  because  It  had  no  weaF>ons  which  it 
could  use  at  sea  except  these  which  it  is  Impossible  to  employ  as 
it  is  employing  them  without  throwing  to  the  winds  all  scruples 
of  humanity  or  of  respect  for  the  understandings  that  were  sup- 
posed to  underlie  the  intercourse  of  the  world.  I  am  not  now 
thinking  of  the  loss  of  property  Involved,  Immense  and  serious  as 
that  is,  but  only  of  the  wanton  and  wholesale  destruction  of  the 
lives  of  nonccmbatante.  men,  women,  and  chUdren.  engaged  in 
pursuits  which  have  always,  even  in  the  darkest  periods  of  modern 
history,  been  deemed  innocent  and  legitimate.  Property  can  be 
paid  for:  the  lives  of  peaceful  and  Innocent  people  cannot  be.  The 
present  German  submarine  warfare  against  commerce  Is  a  warfare 
against  mankind. 

It  is  a  war  against  all  nations.  American  ships  have  been  sunk. 
American  lives  taken  in  ways  which  It  has  stirred  us  very  deeply 
to  learn  of,  but  the  ships  and  people  of  other  neutral  and  friendly 
nations  have  been  sunk  and  overwhelmed  in  the  waters  in  the  same 
way.  There  has  been  no  discrimination.  The  challenge  Is  to  all 
mankind  Each  nation  must  decide  for  itself  how  it  will  meet  It. 
The  choice  we  make  for  ourselves  must  be  made  with  a  moderation 
of  counsel  and  a  temperateness  of  Judgment  befitting  our  character 
and  our  motives  as  a  nation.  We  must  put  excited  feeling  away. 
Otir  motive  will  not  be  revenge  or  the  victorious  assertion  of  the 
physical  might  of  the  nation,  but  only  the  vindication  of  right,  of 
human  right,  of  which  we  are  only  a  single  champion. 

When  I  addressed  the  Congress  on  the  26th  of  February  last  I 
thought  that  It  would  sufHce  to  assert  our  neutral  rights  with 
arms,  oixr  right  to  use  the  seas  against  unlawful  Interference,  our 
right  to  keep  our  people  safe  against  unlawful  violence.  But 
armed  neutrality,  it  now  appears,  is  impracticable.  Becatise  sub- 
marines are  in  effect  outlaws  when  used  as  the  German  submarines 
have  been  used  against  merchant  shipping,  it  is  impossible  to  de- 
fend ships  against  their  attacks  as  the  law  of  nations  has  assumed 
that  merchantmen  would  defend  themselves  against  privateers  or 
cruisers,  visible  craft  giving  chase  upon  the  open  sea.  It  Is  com- 
mon prudence  in  such  circvunstances.  grim  necessity  indeed,  to 
endeavor  to  destroy  them  before  they  have  shown  their  own  Inten- 
tion They  must  be  dealt  with  upon  sight.  If  dealt  with  at  all. 
The  German  Government  denies  the  right  of  neutrals  to  use  arms 
at  all  within  the  areas  of  the  sea  which  It  has  proscribed,  even  in 
the  defense  of  rights  which  no  modem  publicist  has  ever  before 
questioned  their  rtght  to  defend.  The  intimation  is  conveyed  that 
the  armed  guards  which  we  have  placed  on  our  merchant  ships  wlU 
be  treated  as  beyond  the  pale  of  law  and  subject  to  be  dealt  with 
as  pirates  would  be.  Armed  neutraUty  is  Ineffectual  enough  at 
best-  in  such  circumstances  and  in  the  face  of  such  pretensions  It 
is  worse  than  Ineffectual;  It  Is  Ukely  only  to  produce  what  it  was 
meant  to  prevent;  it  is  practically  certain  to  draw  us  Into  the  war 
without  either  the  rights  or  the  effectiveness  of  belligerents.  There 
is  one  choice  we  cannot  make,  we  are  Incapable  of  making:  we 
will  not  choose  the  path  of  submission  and  sxiffer  the  most  sacred 
rights  of  our  Nation  and  our  people  to  be  ignored  or  violated.  The 
wrongs  against  which  we  now  array  ourselves  are  no  common 
vsTongs;  they  cut  to  the  very  roots  of  human  life. 

With  a  profound  sense  of  the  solemn  and  even  tragical  character 
of  the  step  I  am  taking  and  of  the  grave  responsibilities  which  It 
involves  but  In  unhesitating  obedience  to  what  I  deem  my  consti- 
tutional duty,  I  advise  that  the  Congress  declare  the  recent  coiirse 
of  the  Imperial  German  Government  to  be  In  fact  nothing  less 
than  war  against  the  Government  and  people  of  the  United  States; 
that  It  formally  accept  the  status  of  belligerent  which  has  thus 
been  thrust  upon  It;  and  that  It  take  immediate  steps  not  only  to 
put  the  country  in  a  more  thorough  state  of  defense  but  also  to 
exert  all  its  power  and  employ  all  Its  resources  to  bring  the 
Government  of  the  German  Empire  to  terms  and  end  the  war. 

What  this  will  Involve  is  clear.  It  will  Involve  the  utmost  prac- 
ticable cooperation  In  counsel  and  action  with  the  govemmenU 
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^  at  WW  wtth  dentmnj  »nd.  m  toeldent  to  th»t,  the  exten^on  1 
to  thome  (fovemmenta  of  the  roost  Uber»l  ftnanclal  credits  In  order 
that  oiir  rtaourcM  m.y  so  f»r  m  poertble  b«  atided  to  theirs  It 
wlU  inToive  the  ons^usation  and  mobillaUon  or  all  tbe  material 
nmrnrct*  of  the  country  to  supply  the  materlala  of  war  and  serve 
the  incidental  needs  of  the  Nation  tn  the  most  abumUnt  and  jrt 
the  most  economical  and  efflcietii  way  possible.  It  wUl  InvoUe  the 
immediate  fuU  equipment  at  the  Navy  In  all  respects  but  parUcu- 
Urly  in  in;ppinn«  it  with  the  best  means  of  dealing  with  the 
enemys  submarines.  It  wlU  involve  the  Immedate  addition  to  the 
armed  fortw  of  the  United  States  already  provided  for  by  law  in 
case  of  war  at  least  500.000  men.  who  should,  in  my  opinion,  be 
chosen  upon  the  prlncipie  of  universal  liability  to  service,  and  alsoi 
the  authort»Uon  of  subsequent  additional  increments  of  equal  I  j 
force  so  soon  as  they  may  be  needed  and  can  be  handled  In  train- 
ing It  wUl  involve  also,  of  course,  the  granting  of  adequate 
credits  to  the  Oovemment.  sustained.  I  hope,  so  far  as  they  can 
equitably  be  sustained  by  tbs  present  generation,  by  well-con- 
ceived taxation. 

I  say  sxxstalned  so  far  as  may  be  equitable  by  taxation  because  I 
It  seems  to  me  tiiat  it  would  be  most  unwise  to  base  the  credits 
vrhich  wtU  now  be  nereasary  entirely  on  money  borrowed.  It  U| 
our  duty.  I  most  respectfully  urge,  to  protect  our  people  ao  far  as. 
we  may  against  the  very  serlouH  hardships  and  evils  which  would' 
be  likely  to  arise  out  of  the  mflauon  which  would  be  produced  byi 
vast  loans 

In  carrying  out  the  meastars  by  which  these  things  are  to  bej 
afc<^mpll»l.ed  we  should  keep  constantly  In  mind  the  wisdom  of  I 
Interfering  as  little  as  possible  In  our  own  preparation  and  In  tbei 
equipment  o*  otir  own  military  forces  w.th  the  duty — for  it  will  be 
a  very  pracUcal  duty — of  supplying  the  liatlons  already  at  war  with 
Qermany  with  the  materials  which  they  can  obtain  only  from  us 
or  by  our  assistance.  They  are  In  the  field  and  we  should  help 
them  tn  every  way  to  be  effective  there. 

I  shall  take  the  liberty  of  suggesUng.  through  the  several  execu-' 
ttve  departmenU  of  the  Oovernment,  for  the  consideration  of  your 
committees  measures  for  thr  accomplishment  of  the  several  objects! 

1  have  mentioned  I  hope  that  It  will  be  your  pleasure  to  deal! 
with  them  as  having  been  framed  aft«r  very  careful  thought  by" 
the  branch  of  the  OovemiT.«nt  upon  which  the  responsibility  of! 
conducting  the  war  and  safe^ardtng  the  Nation  will  most  dlrectlyj 
fall.  I 

While  we  do  these  things,  these  deeply  momentous  things,  let  u^ 
be  very  clear,  and  nvake  very  :lear  to  all  the  world  what  our  motive* 
and  our  objects  are.  My  oa-n  thought  has  not  been  driven  from 
Its  hahltual  and  irarmal  course  by  the  unhappy  events  of  the  last! 

2  months,  and  I  do  not  believe  that  the  thought  of  the  Natloq 
has  been  altered  or  clouded  by  them.  I  have  exactly  the  samd 
things  m  mind  now  that  I  had  In  mind  when  I  addressed  the) 
Senate  on  the  32d  of  January  last;  the  same  that  I  bad  in  mind 
when  I  addressed  the  Congress  on  the  3d  of  February  and  on  the 
28th  of  Pebruary  Our  object  now,  as  then.  l.s  to  vindicate  tha 
principles  of  peace  and  Justice  In  the  life  of  the  world  as  agaln^ 
selfish  and  autocratic  power  and  to  set  up  amongst  the  really  frea 
and  aeif-govemed  peoples  of  the  world  such  a  concert  of  purpoe^ 
and  of  action  as  will  henceforth  Insure  the  observance  of  thoe^ 
principles.  Neutrality  Is  no  loooger  feasible  or  desirable  where  the 
peace  of  the  world  Is  mvloved  and  the  freedom  of  Its  peoples.  an<| 
the  menace  to  that  peace  and  freedom  lies  In  the  existence  o| 
autocratic  goremments  backed  by  organized  force  which  Is  con* 
trolled  wholly  by  their  will,  not  by  the  will  of  their  people.  W^ 
have  seen  the  last  of  t^entrality  In  such  circumstances.  We  are  a| 
the  beginning  of  an  age  tn  which  It  will  be  Insisted  that  the  same 
standards  of  conduct  and  of  responsibility  for  wrong  done  shall 
be  obeervcd  among  nations  and  their  governments  that  ar4 
observed  among  the  Individual  citlaens  of  civilized  states 

We  have  no  quarrel  with  the  German  people.  We  have  no  feeN 
Ing  toward  them  but  one  of  sympathy  and  friendship.  It  was  noH 
upon  their  Impulse  that  their  Oovemment  acted  In  entering  thl4 
war.  It  was  not  with  their  previous  knowledge  or  approval.  19 
was  a  war  determined  upon  as  wars  used  to  be  determined  upon  li< 
the  old.  unhappy  days  when  peoples  were  nowhere  consulted  b^l 
their  rolers  and  wars  were  provoked  and  vraged  In  the  Interest  ot 
dynasties  or  at  little  groups  of  aznbtUous  men  who  were  aocus-» 
tomed  to  use  their  fellow  men  as  pawns  and  tools.  8elf-goverDe4 
nations  do  not  fill  their  neighbor  states  with  spies  or  set  th# 
course  of  Intrigue  to  bring  about  some  critical  posture  at  affalrf 
wtilch  will  give  them  an  opportunity  to  strike  and  make  conquesU 
Such  designs  can  be  successfully  worked  out  only  under  cover  an4 
wtMT*  no  one  has  the  right  to  aisk  questions.  Cunningly  contrlve4 
plans  ot  deception  or  aggression,  carried.  It  may  be.  from  genera^ 
tlon  to  generation,  can  be  worked  out  and  kept  from  the  light 
only  wlthm  tbe  privacy  of  courts  or  behind  the  carefully  guarded 
conAdezMes  of  a  narrow  and  privileged  class.  They  are  happUf 
Impossible  where  public  opinion  commands  and  Insists  upon  fuV 
Iniormatlon  ooncemtng  all  the  nation's  affairs. 

A  steadfast  concert  for  peace  can  never  be  maintained  except 
by  a  partnership  of  democratic  nations.  No  autocratic  govemooeni 
could  be  trusted  to  keep  faith  within  It  or  observe  Its  covenant4. 
It  must  be  a  league  of  honor,  a  partnership  of  opinion.  Intrigue 
would  eat  Its  vitals  away:  the  plottlngs  of  inner  circles  who  coult 
plan  what  they  would  and  render  account  to  no  one  would  be  % 
corrupuon  seated  at  its  very  heart.  Only  free  peoples  can  hoi4 
their  purpose  and  their  honor  steady  to  a  conunon  end  and  prefctr 
the  Interests  of  mankind  to  any  narrow  Interest  of  their  own. 

Does  not  every  American  feel  that  assurance  has  been  added  tt> 
our  hope  for  the  toture  peace  of  the  world  by  the  wonderful  ant 
tlUasa  tttat  b»»«  been,  happening  wttlilii  the  last  imp 


weeks  In  Russia?  Russia  was  known  by  those  who  knew  It  best  to 
have  been  always  In  fact  democraUc  at  heart.  In  all  the  vital  habits 
of  her  thought  in  all  the  Intimate  relationships  of  her  people  that 
spoke  their  natural  instinct,  their  habitual  attitude  toward  life 
The  autocracy  that  crowned  the  summit  of  her  political  structure, 
long  as  It  had  stood  and  terrible  as  was  the  reality  of  Its  power 
was  not  in  fact  Russian  In  origin,  character,  or  purpose;  and  now 
It  has  been  shaken  off  and  the  great,  generous  Russian  people  have 
been  added  In  all  their  naive  majesty  and  might  to  the  forces  that 
are  fighting  for  freedom  In  the  world,  for  Justice,  and  for  peace. 
Here  Is  a  fit  partner  for  a  league  of  honor. 

One  of  the  things  that  has  served  to  convince  us  that  the  Prus- 
sian autocracy  was  not  and  could  never  be  our  friend  Is  that  from 
the  very  outset  of  the  present  war  It  has  filled  our  unsuspecting 
communities  and  even  our  offices  of  government  with  spies  and  set 
criminal  intrigues  everywhere  afoot  against  our  national  unity  of 
counsel  our  peace  wlthm  and  without,  our  industries,  and  our 
commerce.  Indeed,  it  Is  now  evident  that  Its  spies  were  here  even 
before  the  war  began:  and  it  Is  unhappily  not  a  matter  of  con- 
jecture but  a  fact  proved  in  our  courts  of  Justice  that  the  Intrigues 
which  have  more  than  once  become  perilously  near  to  disturbing  the 
peace  and  dislocating  the  Industries  of  the  country  have  been  car- 
ried on  at  the  Instigation,  with  the  support,  and  even  under  the 
personal  direction  of  official  agents  of  the  Imperial  Government 
accredited  to  the  Government  of  the  United  States.  Even  In  check- 
ing these  things  and  trying  to  extirpate  them  we  have  sought  to 
put  the  most  generous  interpretation  possible  up>on  them  because 
we  knew  that  their  source  lay,  not  in  any  hostile  feeling  or  pur- 
pose of  the  German  p)eople  toward  us  (who  were,  no  doubt,  as 
ignorant  of  them  as  we  ourselves  were),  but  only  In  the  selfish, 
designs  of  a  Government  that  did  what  it  pleased  and  told  Its 
people  nothing.  But  they  have  played  their  part  In  serving  to  con- 
vince us  at  last  that  that  Government  entertains  no  real  friend- 
ship for  us  and  means  to  act  against  our  peace  and  security  at  Its 
convenience.  That  it  means  to  stir  up  enemies  against  us  at  our 
very  doors  the  intercepted  note  to  the  German  Minister  at  Mexico 
City  Is  eloquent  evidence. 

We  are  accepting  this  challenge  of  hostile  purpose  because  we 
know  that  tn  such  a  government,  following  such  methods,  we  can 
never  have  a  friend;  and  that  In  the  presence  of  Its  organized 
power,  always  lying  in  wait  to  accomplish  we  know  not  what  pur- 
pose, there  can  be  no  assured  security  for  the  democratic  govern- 
ments of  the  world.  We  are  now  about  to  accept  gage  of  battle 
with  this  natural  foe  to  liberty  and  shall,  if  necessary,  spend  the 
whole  force  of  the  Nation  to  check  and  nullify  its  pretensions 
and  Its  power.  We  are  glad,  now  that  we  see  the  facts  with  no 
veil  of  false  pretense  about  them,  to  fight  thus  for  the  ultimate 
peace  of  the  world  and  few  the  liberation  of  Its  peoples,  the  Ger- 
man peoples  included:  for  the  rights  of  nations  great  and  small 
and  the  privilege  of  men  everywhere  to  choose  their  way  of  life 
and  of  obedience.  The  world  must  be  made  safe  for  democracy. 
Its  peace  must  be  planted  upon  the  tested  foundations  of  polit- 
ical liberty.  We  have  no  selfish  ends  to  serve.  We  desire  no 
conquest,  no  dominion.  We  seek  no  indemnities  for  ourselves,  no 
material  compensation  for  the  sacriflces  we  shall  freely  make. 
We  are  but  one  of  the  champions  of  the  rights  of  mankind.  We 
shall  be  satisfied  when  those  rights  have  baen  made  as  secure  as 
the  faith  and  the  freedom  of  nations  can  make  them. 

Just  because  we  fight  without  rancor  and  without  selfish  object, 
seeking  nothing  for  ourselves  but  what  we  shall  wish  to  share 
with  all  free  peoples,  we  shall.  I  feel  confident,  conduct  our 
operations  as  belligerents  xrlthout  passion  and  ouiselves  observe 
with  proud  punctilio  the  principles  of  right  and  of  fair  play  we 
profess  to  be  fighting  for. 

I  have  said  nothing  of  the  governments  allied  with  the  Im- 
perial Government  of  Germany,  because  they  have  not  made  war 
upon  us  or  challenged  us  to  defend  our  right  and  our  honor. 
The  Austro-Hungarian  Government  has.  indeed,  avowed  Its  un- 
qualified endorsement  and  acceptance  of  the  reckless  and  lawless 
submarine  warfare  adopted  now  without  disguise  by  the  Imperial 
German  Government,  and  It  has  therefore  not  been  possible  for 
this  Govenunent  to  receive  Count  Tarnowskl,  the  ambassador 
recently  accredited  to  tills  Government  by  the  Imperial  and  Royal 
Government  of  Austria-Hungary;  btrt  that  Government  has  not 
actually  engaged  in  warfare  against  citizens  of  the  United  States 
on  the  seas,  and  I  take  the  liberty,  for  the  preeent  at  least,  of 
postponing  a  discussion  of  our  relations  with  the  authorities  at 
Vienna  We  enter  this  war  only  where  we  are  clearly  forced  Into 
It,  because  there  are  no  other  means  of  defending  our  rights. 

It  will  be  all  the  easier  for  us  to  conduct  ourselves  as  belliger- 
ents in  a  high  spirit  of  right  and  fairness  because  we  act  without 
animus,  not  in  enmity  toward  a  people  or  with  the  desire  to  bring 
any  Injtiry  or  disadvantage  upon  them,  but  only  In  armed  oppo- 
sltlMi  to  an  Irresponsible  government  which  has  thrown  aside  all 
considerations  of  humanity  and  of  right  and  Is  running  amuck. 
We  are.  let  me  say  again,  the  sincere  friends  of  the  German  people, 
and  shall  desire  nothing  so  much  as  the  early  reestabllshment  of 
intimate  relations  of  mutual  advantage  between  us.  However  hard 
It  may  be  for  them,  for  the  time  being,  to  believe  that  this  Is 
spoken  from  our  hearts.  We  have  borne  with  their  present  Gov- 
ernment through  all  these  bitter  months  because  of  that  friend- 
ship, exercising  a  patience  and  forbearance  which  would  otherwise 
have  been  impossible  We  shall,  hi^ipily.  still  have  an  opportiintty 
to  prove  that  friendship  In  our  daUy  attitude  and  actions  toward 
the  millions  of  men  and  women  of  German  birth  and  native  sym- 
pathy who  live  amongst  us  and  share  our  life,  and  we  shall  be 
proud  to  prove  It  toward  all  who  are  In  fact  loyal  to  their  neighbors 
•act  to  the  Oawcmment  In  the  hoar  at  test.     They  are.  most  of 
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them  as  true  and  loyal  Americans  as  If  they  had  never  known  any 
other  fealty  or  allegiance.  They  wUl  be  prompt  to  sUnd  with  us 
in  rebuking  and  restraining  the  few  who  may  be  of  a  different 
mind  and  purpose.  If  there  should  be  disloyalty,  It  will  be  dealt 
with  with  a  firm  hand  of  stern  repression:  but  If  it  lifts  Its  head  at 
all.  It  will  lift  It  only  here  and  there  and  without  countenance 
except  from  a  lawless  and  malignant  few. 

It  is  a  distressing  and  oppressive  duty,  gentlemen  of  the  Congress, 
which  I  have  performed  In  thus  addressing  you.    There  are.  It  may  , 
be    many  months  of  fiery  trial  and  sacrifice  ahead  of  us.     It  Is  a 
fearful  thing  to  lead  this  great  peaceful  people  Into  war.  into  the 
most  terrible  and  disastrous  of  all  wars,  civilization  Itself  seeming 
to  be  m  the  balance.     But  the  right  is  more  precious  than  peace 
and  we  shall  fight  for  the  things  which  we  have  always  carried 
nearest  our  hearts— for  democracy,  for  the  right  of  those  who  sub-  j 
mlt  to  authority  to  have  a  voice  In  their  own  governments,  for  the 
rights  and  liberties  of  small  nations,  for  a  universal  dominion  rf  i 
right  by  such  a  concert  of  free  peoples  as  shall  bring  peace   and  ; 
safety  to  aU  nations  and  make  the  world  Itself  at  last  free.    To  such  ; 
a  task  we  can  dedicate  our  lives  and  our  fortunes,  everything  that 
we  are  and  everything  that  we  have,  with  the  pride  of  those  who 
know  that  the  day  has  come  when  America  Is  privileged  to  spend 
her  blood  and  her  might  for  the  principles  that  gave  her  birth  and 
happiness  and  the  peace  which  she  has  treasured.    God  helping  her. 
she  can  do  no  other. 

ExcTRPTS  From  Remarks  or  Mr.  Millzr,  RxptTBLicAN.  or  Minnesota, 
IN  THE  House  or  Representatives  January  21,  1919 

•  •  •  There  Is  another  son  of  our  country,  of  whom  I  would 
speak  today,  one  whose  service  to  this  land  of  oxirs  during  the  long 
period  of  war  stands  out  conspicuous  even  In  these  days  of  great- 
ness and  achievement,  one  who  died  for  his  country  as  resolutely, 
as  nobly  as  any  soldier  ever  died  for  the  country  he  loved.  I  speak 
of  Walter  Hlnes  Page,  late  Ambassador  to  Great  Britain.  He  was 
truly  a  remarkable  man,  a  wonderful  man.  The  smoke  of  battle 
must  disappear  from  the  earth,  the  perspective  of  a  distant  year 
when  his  work  shall  be  better  known  must  come,  before  the  world 
win  know  him  and  measure  his  deeds.  ^  ^,  , 

The  Court  of  St.  James  has  been  the  most  Important  diplomatic 
post  under  the  American  flag.  The  line  of  Illustrious  men  who 
have  represented  our  country  there  presents  many  of  the  greatest 
names  In  our  history.  In  truth,  their  lives  form  a  large  part  of 
the  history  of  our  country.  Five  of  these — John  Adams,  James 
Monroe.  John  Qulncy  Adams,  Martin  Van  Buren.  and  James 
Buchanan — later  became  Presidents  of  the  United  States.  In  the 
list  are  also  found  the  names  of  Rufus  King.  WlUlam  Plnkney. 
Albert  Gallatin,  John  Jay,  and  Thomas  Plnckney,  among  the  most 
brilliant  intellects  our  Nation  has  produced.  In  this  list  are  many 
of  the  foremost  names  in  American  letters — George  Bancroft.  James 
Russell  Lowell,  Edward  Everett,  and  Charles  Francis  Adams. 

In  recent  times  we  find  such  names  as  John  Hay,  Joseph  H. 
Choate.  and  Whltelaw  Reld.  Walter  Hlnes  Page  was  the  last  of 
this  Illustrious  line  and.  In  my  Judgment,  the  greatest,  if  service 
is  to  measure  greatness.  No  other  diplomatic  representative  of  our 
country  in  all  our  history  ever  had  as  many  and  as  difficult  burdens 
laid  upon  him.  Hardly  had  he  adjusted  himself  to  the  duties  of 
his  exalted  position,  acquainting  himself  with  the  English  people 
and  all  branches  of  their  Government,  when  the  Great  War  like 
a  thunderclap  from  a  clear  sky  struck  Europe.  There  were  more 
than  50.000  Americans  abroad,  frantically  struggling  to  escape  from 
the  scene  of  conflict.  Letters  of  credit  were  valueless  and  all  were 
In  financial  straits.  Means  of  transportation  were  uncertain  and 
often  tmobtalnable.  They  managed  somehow  to  get  to  London  and 
there  found  asylum  under  the  protection  of  Ambassador  Page. 
Great  mobs  besieged  his  home  and  the  American  Embassy.  He  and 
hU  staff— m  fact,  his  entire  personal  and  official  famUy— worked 
night  and  day  during  weary  weeks  and  months.  The  multitude  had 
to  be  fed.  housed,  and  a  passage  home  secured.  Yes,  even  though 
passenger  ships  had  nearly  ceased  to  sail,  a  passage  home  somehow 
had  to  be  found.  What  a  motley  throng  they  were!  Millionaires, 
teachers,  Negroes.  Indians,  and  cowboys  from  stranded  wUd-west 
shews  elbowed  and  surged  In  one  great  American  throng.  Mil- 
lionaire and  Negro,  teacher  and  cowboy,  looked  alike  to  Mr.  Page. 
It  was  enough  that  they  were  Americans,  and  each  received  the  best 
Mr  Page  could  do  or  give.  Many  a  poor  cuss,  penniless  and 
stranded  without  credit  at  home  or  abroad,  had  his  passage  home 
paid  by  the  American  Ambassador  with  no  possible  hope  of  return. 

But  this  was  only  a  part  of  his  work.  During  those  whirlwind 
days  and  during  all  the  days  for  nearly  3  years,  the  diplomatic 
relations  between  America  and  Great  Britain  were  at  fever  heat 
America  was  the  only  great  power  of  the  world  then  not  engaged 
In  the  great  confilct.  The  fleet  of  mighty  Britain  dominated  the 
seas  of  the  world,  and  the  rights  of  our  great  neutral  country 
were  often  Jeopardized  as  Britain  fought  for  her  life.  Distant  as 
we  were  from  the  zone  of  conflict,  and  feeling  It  our  duty  to  be 
perfectly  neutral,  we  could  not  and  did  not  appreciate  the  neces- 
^ty  which  England  believed  made  legitimate  many  acts  of  hers 
on  the  high  seas.  It  Is  not  too  much  to  say,  and  to  say  it  is  not 
diviUging  any  secret  that  ought  to  be  hid,  there  was  a  time  when 
our  relations  with  Great  BrlUln  reached  practically  an  impasse. 

•  •  •  I  have  Jogged  pretty  well  over  this  world,  one  time 
and  another  and  have  met  In  foreign  lands  many  representatives 
of  our  country.  Among  them  many  stand  out  In  memory  for 
splendid  courtesies  extended  and  for  the  most  excellent  Amer- 
icanism they  displayed.  But  Ambassador  Page  was  In  a  class  by 
himself      Never  at  home  or  abroad  have  I  met  a  man  like  him. 

•  •  '  •  As  Mr  Page  was  the  most  perfect  American  in  char- 
acter and  conduct  I  have  ever  found  in  our  country's  service,  so 


he  was  the  ablest  executive  and  wisest  adviser  our  country  has 
had  In  Its  Diplomatic  Service  In  modern  times. 

•  •  •  It  may  be  if  one  caught  only  a  fleeting  glimpse  of 
this  Ambassador  of  ours  he  would  be  thought  homely  In  form,  but 
no  one  that  knew  him  ever  thought  that  of  him.  The  bigness  of 
his  character  and  the  splendor  of  his  mind  were  thought  of.  Llk3 
the  woman  who  came  from  the  presence  of  the  great  Lincoln, 
with  a  pardon  for  her  son  In  her  hand,  and  amid  her  happy  tears 
exclaimed,  '"And  they  told  me  he  was  a  homely  man." 

Mr.  Page  possessed  many  of  Lincoln's  elements  of  greatness. 
He  was  simple  In  manner,  direct  In  expression,  lofty  In  thought, 
and  filled  with  human  B>Tnpathles.  To  inspire  love  In  one's  fel- 
low man  one  must  love  that  fcdlow  man.  And  Page  loved  his 
fellow  men.  To  be  of  service  was  as  natural  to  him  as  to  live. 
In  a  very  human  heart  there  reposed  a  lofty  soul.  In  his  presence 
you  felt  vastly  more  than  your  mind  Interpreted  from  what  he 
said.  He  lived  thought  and  feeling  and  In  this  way  exerted  a 
jxjwerful  Influence.  He  pcrscnlfled  America  as  our  Ideals  want 
America  to  be. 

•  •  •  Mr.  Page  knew  nothing  of  the  Intrigue  of  diplomacy. 
His  method  was  direct,  straightforward,  honest.  His  word  was 
relied  upon  as  soon  as  It  was  spoken. 

•  •  »  But  he  kne-i"  the  end  was  near.  He  knew  his  days 
were  numbered.  For  months  he  worked  on.  looking  ahead  straight 
Into  his  open  grave.  Yet  he  faltered  not.  nor  did  he  complain. 
He  felt  himself  a  soldier  of  his  country  even  unto  death.  At 
last  that  worn-out  body  could  carry  the  burden  no  longer,  and 
he  took  to  this  couch,  saying,  "I  am  tired  and  must  rest."  He 
knew  it  would  be  a  long,  long  rest.  And  his  heart  yearned  for 
the  hills  and  the  valleys  of  Carolina  he  so  loved  when  a  boy;  and 
they  bore  him  there,  quietly  and  reverently.  Those  eyes,  with 
a  vision  death  had  not  yet  dimmed,  once  more  saw  the  clear  skies 
and  the  sunshine  of  his  native  State,  the  land  he  loved  so  well, 
the  hills  he  climbed  when  a  boy.  the  old  home  that  was  asso- 
ciated with  so  much  that  was  dear  In  his  life.  Then,  with  the 
bells  of  victory  ringing  throughout  the  land,  with  the  world  saved 
and  again  at  peace,  with  the  country  he  loved  and  served  ad- 
vanced high  in  grateful  thought  of  mankind,  his  work  ended,  he 
went  to  sleep. 

ExcEEPT  From  Addrtss  of  Viscount  Geet  or  Fallodon,  K.  G..  at  th« 
Unveilinc  of  the  Tablet  to  Walter  Hines  Pac=  in  the  Chaptbx 
House  at  Westminster  Abbey.  July  3,  1923 

The  tablet  that  Is  to  be  unveiled  today  Is  In  memory  of  one 
whose  every  word  and  act  In  great  places  were  Inspired  by  single- 
minded  and  earnest  desire  to  make  human  freedom,  as  he  saw  It 
realized  In  democracy,  prevail  among  the  nations  of  the  world. 
Walter  Hines  Page  was  an  example  of  the  truth  that  the  strong- 
est personalities  are  the  outcome  not  so  much  of  striving  for 
personal  success  or  fame  as  of  patriotism  and  of  faith  In  an  Ideal. 
His  patriotism  was  of  the  noblest  kind;  he  loved  his  country  both 
for  what  It  was  and  for  what  he  believed  it  could  and  would  do 
for  the  benefit  of  mankind.  His  perception  of  the  power  of  the 
United  States,  his  belief  In  Its  democracy,  his  absolute  and  nevcr- 
f  alter  Ing  trust  In  the  will  of  Its  people  to  do  great  things  and 
good  things  for  the  world,  were  part  of  his  very  being.  Surely  It 
must  be  a  proud  as  well  as  a  happy  thought  for  his  country  to  re- 
member that  It  inspired  a  faith  so  high  In  a  mind  so  keen  and  pure. 

Lite  and  Letters  of  Walter  Hinxs  Pack.  (Hendrick.  Vol.  1.  P.  897) 
That  the  world  was  saved  from  this  calamity  Is  owing  largely  to 
the  fact  that  Great  Britain  had  In  Us  Foreign  Office  a  man  who  was 
always  solving  temporary  IrrlUtlon*  with  his  eyes  constantly  fixed 
upon  a  great  goal,  and  that  the  United  States  had  as  Ambassador 
InLondon  a  man  who  had  the  most  exalted  view  of  the  mission  of 
his  country,  who  had  dedicated  his  life  to  the  world-wide  spread 
of  the  American  Ideal,  and  who  believed  that  an  indispenMble  part 
of  his  work  was  the  maintenance  of  a  8>-mpathetlc  and  helpftu 
cooperation  with  the  English-speaking  peoples. 

Bepresentative  Robert  N.  Paces  Statement 
(From  the  Washington  Post] 

Many  patriotic  citizens  of  North  Carolina  are  writing  me  and 
wlrlnp  me  to  support  the  President  In  his  diplomatic  controversies 
with  European  countries.  Many  Just  as  patriotic  are  telling  me  to 
support  a  resolution  warning  American  citizens  against  Uklng 
nassaee  on  armed  vessels  of  beUigeront  countries. 

The  Constitution  vests  in  the  President  all  diplomatic  questions, 
and  I  as  one  Member  of  Congress,  am  willing  that  he  should 
exercl«!  this  prerogative.  I  do  not  think  that  Congress  or  any 
other  large  body  of  men  can  successfully  negotiate  matters  of 
diplomacy  with  other  countries.  When  the  President  demanded 
that  Congress  pass  upon  a  resolution  warning  American  citizens 
against  taking  passage  on  armed  vessels  of  belligerent  nations  I 
suKKested  the  following  resolution:  ^     „        »„. 

"Whereas  the  Constitution  vests  in  the  President  all  matters  of 

^^^■^R^lved  That  the  Senate  and  House  of  Representatives  in 
Congress  assembled  hereby  express  confidence  in  the  President  in 
the  exercise  of  this  prerogative  for  the  protection  of  the  lives 
and  liberties  of  American  citizens  and  the  honor  and  peace  of 
the  Republic' 

SAYS   it   shifts   RESPONSIBILrTY 

The  President  Is  not  satisfied  with  an  unreserved  expression  of 
confidence  on  the  part  of  Congress,  but  demands  a  vote  upon  the 
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^„,„-  _f  jmwrtran  cttJwwi  to  T^fraln  from  a«tng  «rnKd  vwmIb  of 

J^jfr^^  S^i^^Sc^if  that  It  be  rated  down  TWs  rtlfts  to 
Si  «^U«  ^^oTvict^n.  of  Members  of  Congress  a  responsi- 
tStT^t^e^n*^'*^^^'*^  '™P«*^  ^^'^  ^'^^  Executive.  H»vmg 
Si?e*^n.ibUUy  itinist  upon  me.  I  cla:m  the  right  to  ex^l«e  my 
r-m  iiSament  and  conrtcUons  and  not  have  them  dictated  by 
SSJiiS^  I  to  not  beUeve  that  an  American  should  toawt  upon 
SrSercSrof  any  abatract  right  thai  wOi  jeopardire  the  peace  ol 

^""^a^ir^  a  resolution  of  warning,  plactt  «P«nme  the 
rJ«»a:WUty  lor  the  death  of  all  Amerieans  who.  In  absence  ^ 
^S^^^iZ  may  lose  tiielr  live,  by  the  deatruction  of  ^^  "f^oed 
^r^^e  one  of  the  warring  powers,  and  perhaps  th«r^y 
Xnee  thl.  country  Into  war  I  cannot  gain  the  consent  of  my 
Science  muS^M  I  would  Uke  to  gratify  the  President  and  meet 
^^":.  t^^  the  demands  of  my  constituent*,  r^gardleas  o< 
^^^nacienUou.s  ccnvlct.ons.  to  in  every  ^P^^'"  -°^^t«  ^^ 
PTMttfent  request*,  thereby  assuming  rwponslblllty  for  ^e  low 
ofT'lngle  American  life,  or  even  Indirectly  stain  my  hands  with 

^n**tmf  instance  I  am  sure  that  I  am  In  poaaesalon  of  facts  which 
a  partial  press  has  kept  the  people  I  reprcaem  in  Ignorance  of. 

QUOTWS     BAVIOa'S     UmRANCK 

Jesus  Christ  never  uttered  a  more  profound  truth  than  ^«i  He 
declarwl  "Where  your  treasure  Is.  there  will  your  heart  be  also. 
The  loan  of  »500  000,000  to  England  by  American  ^apttallFts^o  say 
nothing  of  the  profits  of  munition  manufacturers  has  d«^oy«^ 
Sw^^LSani^  evan  of  neutrality  In  the  United  States  and  will 
probahiy  lead  us  imo  war.  I  have  no  pro-Oerman  or  pro  anythtag 
ientunent  or  inclinaUon  other  than  pro- American^  I  T«ltee  very 
forcibly  my  obligation  and  responsibility  to  my  immediate  con-  ! 
suTueiLy  and  tJ  the  American  people  I  w311  not  "tulttfy  my 
con*cience  or  stain  my  hands  with  the  blood  of  my  "^^^^P*^- 
neither  will  I  do  violence  to  my  conaclcntloua  convtctlom  ol  duty. 
thereby  forfeiting  my  self-respect 

And  now  while.  «o  far  as  I  am  Informed,  I  would  have  no  oppo- 
sition for  renomlnatlon  In  the  approaching  primary.  I  desire  to 
announce  that  1  wfll  not  be  a  candidate  Tor  the  nomination 

I  can  never  express  the  depth  of  my  gratitude  to  ttie  Democrats 
of  the  Seventh  DlsUlct  for  their  support  and  friendship.  I  would 
not  be  m  any  d«n*«  worthv  of  It  II  I  did  not  maintain  my  self- 
rMpMt  and  Intellectual  integrity  by  retiring  Instead  of  remaining 
your  Bepreaentauve  wtthoui  either. 

CoFT  or  PArr  or  Lrnra  Wmttek  bt  RoBrarr  N  P*oi:  to  ms  Bistm- 
xh-La-w.  Mbs  CoaNTUA  Shaw.  LiB«AKiAn  or  Dstidsow  Coli^oe 

HOCSX    or    aZFKXSXNTATIVKa. 

WoiKitiffton.  D.  C.  Marcb.  12.  1916. 

I  than*  you  sincerely  for  your  note,  promptad  by  your  love  and 
confidence  m  me.  I  cant  talk  to  the  public  with  the  same  degree 
of  candor  that  I  can  you  My  action  In  declining  to  be  a  candi- 
date was  prompted  by  a  hearty  disgust  lor  the  Insincerity  of  men 
la  both  high  and  low  places.  It  was  not  the  result  of  Impulse; 
on  the  contrary,  it  was  the  unavoidable  culmination  of  a  tendency 
on  the  part  of  the  people  to  deny  a  Representative  the  right  to  use 
his  brain  ilf  he  happened  to  have  one)  and  demand  the  blind  fol- 
lowing of  a  popular  Idol.  I  greatly  admire  Mr.  Wilson  and  In  most 
things  find  it  easy  to  agree  with  him.  but  I  have  not  forgotten  the 
first  commandment,  many  of  my  constituents  have. 

fourteen  years  ago  I  wrote  Into  the  bond  When  my  people  ftrat 
sent  me  here  the  apending  of  my  physical  aad  mental  powers  to 
their  limit  In  their  service.  I  did  It  gladly,  and  I  have  paid  It 
to  the  ls«t  ounce  of  both — I  did  not  eell  them  my  convictions 
or  my  conacienoe — ^many  of  them  (by  no  means  all)  demanded 
these  1  refund,  and  that's  all  there  is  to  It.  They  wanted  a 
i^aiKVrepfa  with  power  merely  to  vote  as  Ifa  tokJ.  regardless  of 
ccnvictlon  or  conscience.  They  do  not  want  any  thinking  done — 
merely  do  what  aome  other  tells  you  to  do. 

Then.  here,  men  elected  to  Congress  privately  In  ckwk  room 
and  ofllce  loudly  proclaiming  their  position  upon  questions,  swear- 
ing no  power  could  change  them— a  whisper  from  the  White 
House— presto  change  "vote  any  way  you  say  vote,  never  thought 
of  doing  otherwise  "  I  am  happy  In  full  poeseBsion  of  my  self- 
rwpect.  hM^led  for  private  life,  where  I  can  think  my  own 
thouslxts  and  dare  utter  my  own  convlctlona. 


February  It) 


The  Wkttk  Hoijhi.  ' 

Waahingtrm,  February  23.  1915.      I 

Hoo.  BoBHrr  N   Pagc, 

House  of  Rrpresenttztirrs. 

ttr  Okjol  ««.  Pact  Way  I  not  thank  you  very  warmly  Indeed  tor 
your  letter  of  Pebruary  17? 

1  hope  Tou  know  how  entirely  I  respect  and  honor  ytm.  I  have 
been  grieved,  of  course,  that  you  could  not  arupport  me  »n  such 
matters  as  the  vote  on  the  ship -purchase  bin.  Ttoe  fact  that  you 
could  not  has,  however,  made  me  question  my  own  Judgment  more 
than  n  made  me  question  your  confidence  in  tne  or  ywur  loyalty  to 
the  party  I  do  feel  very  sUongly  that  party  government  is  not 
pc«.fljle  unless  the  Judgment  of  Individuals  am  >-leld  to  the  deter - 
mmanons  erf  p«rty  councils,  hut  I  have  no  doubt  that  that  con- 
sideration is  as  prominent  tn  your  own  mind  as  In  my  own  and  that 
you  do  net  need  "to  have  tt  recalled. 

Pray  never  think  that  any  false  impression  will  be  lodged  In  my 
mind  u  to  your  motlvee. 

Ovdtei%  and  auusereigr  yours.  Woooaow  Wilsom. 


IteMABKS  BT  OmXKAOUIS  COWULKMIWC  THE  BtBttlCt   Off  Me.   ROBEBT   N. 

Pace  m  the  House  or  BEPRESMrnjnvBB 
[Prom  the  CoMoaESSioNAL  RECoeo,  Doc.  21,  1916.  p.  8«21 
Mr  M-^N.  Mr.  Speaker,  we  are  In  the  House,  havir^  finished 
the  consideration  of  the  District  of  Columbia  appropriation  bttl 
In  committee.  I  think  It  is  a  duty  that  I  owe  to  the  Houc^- 
Ud  a  very  pleasant  duty— to  make  a  reference  to  the  gentleman 
Iwho  has  had  charge  of  the  District  appropriation  hill  In  the 
Bouse.  1  do  not  recall  how  long  Mr.  Page  has  been  a  Member  erf 
the  House  of  Representatives,  nor  even  ^^o^,  ^"^^  J}^  ^^*  ,^^^ 
charge  of  the  District  of  Columbia  appropriation  biU.  but  1  do 
recaU  that  for  many  years  in  this  House  It  ^ ^^^.^^^^J^^I^^ 
pleasure  to  me  personally,  and  I  am  sure  to  aU  the  other  Mem- 
bers of  the  House,  to  meet  with  the  pleasing  personality  of  the 
gentleman  from  North  Carolina.     (Applause  1 

I  make  it  a  practice,  and  I  have  done  so  for  many  years,  of  prl- 
;  vately  recelvUig  advice,  suggestions,  and  information  from  Mem- 
i  Ibers  on  the  Democratic  side,  though  I  do  not  always  give  thma 
credit  in  public.  [ Laughter.)  I  have  frequently  haii  the  honor 
and  the  pleasure  of  seeking  the  advioe  of  the  gentleman  from 
North  Carolina.  The  House  has  learned  to  rely  very  Urgely  upon 
his   Judgment   and   to   have  the   highest   regard  lor   his   opinion. 

''^W^^'c'^e  and  go.  treating  those  who  are  here  and  dealing  with 
those  who  are  here  on  terms  of  equality.  No  matter  how  much  we 
may  love  a  Member  who  goes  out,  we  treat  his  successor  as  one 
of  us  on  the  same  plane  with  all.  But  to  me  the  one  thhig  thKt 
caused  me  distress  as  a  Member  of  this  House  Is  parting  with 
those  Members  whom  I  have  learned  to  love.  -«,««« 

The  gentleman  from  North  Carolina  goes  out  of  the  «otBe 
purely  on  his  own  volition.  He  goes  with  the  respect  and  the 
admiration  of  every  Member  of  this  body,  and  with  the  8hio«« 
rcCTet  of  us  all  that  he  will  not  be  to  the  next  House  to  give  xia 
the  benefit  and  comfort  of  his  courage,  indomitable  •«  it  te 
(applause],  of  his  wise  optatons.  and  of  his  pleasing  nwnner  GZ 
dealing  with  all   who  come   Into   contact   with  blm.     [Prolonged 

^^r^mzcERALD.  Mr.  Speaker,  I  ask  unanimous  coneent  -to  epeak 

°The™SFEAKER.  The  gentleman  from  New  York  aMts  unanlmom 
consent  to  proceed  for  5  minutes.     Is  there  objection? 

There  was  no  objection.  ._*_j   _i«.i. 

Mr  FYrzcERAU).  Mr.  Speaker,  everyone  who  Is  acquainted  with 
the  gentleman  from  North  Carohna  [Mr  Page]  not  only  flheres 
the  high  opinion  entertained  of  htm  by  the  gentleman  from 
Illinois  (llr.  Mann]  but  ouist  be  under  a  deep  sense  of  obligation 
for  the  generous  manner  in  which  he  has  expressed  tt. 

Six  years  ago,  when  first  appolirted  to  the  head  of  the  Commit- 
tee on  Approfu-latlons,  I  was  In  the  somewhat  xmusual  position  c« 
being  placed  over  a  committee  of  14  members  of  the  majuflty 
party  only  3  of  whom  had  ever  served  on  that  committee  It 
necessitated  careful  and  patient  work  to  organtze  the  ctnmnlttee 
properly  and  to  have  the  members  unfamiliar  with  Its  work 
become  acquainted  with  the  many  multiplied  duties  of  its  mem- 
bers and  to  enable  them  to  accumulate  the  inlormatlon  necessary 
to  discharge  their  duties  In  a  manner  satisfactory  to  the  House 
and  to  the  country.  The  gentleman  from  North  Carolina  had  not 
served  upon  the  committee  prior  to  that  time,  but  with  an  indus- 
try that  was  unrivaled,  with  great  paUence  and  tact,  he  not  only 
became  thoroughly  famiURr  with  the  work  of  the  conunlttee,  but 
he  also  did  that  much  more  Important  thing,  he  very  speedily 
gained  the  confidence  of  the  House  for  his  wide  knowledge  and 
for  the  accuracy  and  the  reliability  of  his  statements. 

Mr  Speaker,  my  experience  In  the  House,  now  extending  over  a 
period  of  18  years,  leads  me  to  believe  that  more  Important  than 
hrllllant  attainments  or  great  talents  Is  that  sincerity  of  purpose 
and  honesty  of  statement  that  make  Members  oT  this  House  have 
absolute  faith  In  the  Member  addressing  them.  I  Applause.]  Once 
that  confidence  is  gained  It  is  invaluable,  and  I  have  never  tn  my 
experience  known  of  a  Member  to  do  anything  or  to  act  In  any 
way  to  Justify  the  House  tn  withdrawing  Its  confidence.  The  gen- 
tlenaan  from  North  Carolina  has  so  martcred  the  details  of  his  work, 
has  so  won  the  confidence  of  the  Houae.  and  has  exercised  such 
sound  Judgment  in  the  discharge  of  his  public  duties  that  he  has 
not  only  relieved  me  of  a  very  considerable  portion  of  the  burdens 
and  duties  of  my  posiUon.  but  he  has  made  the  District  of  Colum- 
bia appropriaUon  hill  one  that  now  has  the  approval  not  only  of 
the  Hcuic  but  of  the  community. 

The  most  surprising  thing  I  have  known  In  many  years  has  been 
the  universal  approval  of  the  press  of  this  city  of  the  T)lstrtct  bill 
as  reported  and  Just  completed  In  the  committee.  The  bill  was  so 
framed  that  it  aroused  but  slight  Antagonism.  "With  the  exception 
of  some  matters  of  legislative  concern.  Which  the  experience  and 
wisdom  of  the  committee  led  them  to  brieve  were  desirable  to 
submit  to  the  House,  but  which  Members  could  propcffly  eliminate 
by  the  exercise  of  their  right  under  the  nlles.  the  hill  received 
pa-actlcally  imiversal  commendation  in  the  House.  I  can  only  hope 
that  in  the  future  these  bills  will  be  received  with  the  same  favor, 
not  only  here  but  on  the  outside.  The  gentleman  trom  North  Caro- 
lina has  had  an  intelligent  Interest  in  the  development  and  beau- 
tifying of  the  National  Capital.  He  has  not  been  anxious  to  rush 
hastily  and  speedily  to  the  campletlon  oT  many  things  that,  al- 
though desirable,  cannot  be  done  too  rapidly,  but  with  an  intelli- 
gent and  comprehensive  knowledge  of  the  needs  of  the  District 
of  Columbia  and  the  necessities  of  Its  goveriunent  he  has  so  framed 
Uke  appropriation  bills  as  U)  ^ve  satisfaction  to  aU  concerned. 
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I  regret  exceedingly  that  he  determined  to  retire  to  private  life. 
He  has  been  a  loyal  supporter  in  many  dlfllcult  hours:  he  has 
been  a  safe  counselor  In  troublesome  matters;  he  has  been  a  con- 
fidant who  consoled:  he  has  been  a  generous  and  devoted  friend. 
He  has  had  a  successful  and  brlllant  career  in  the  House,  and 
I  know  I  express  the  hope  of  all  Members  that  the  years  after  his 
retirement     wUl     be    long,    happy,     and     prosperous.     [Prolonged 

^^Mr  "pace  of  North  Carolina.  Mr.  Speaker.  I  shall  not  attempt 
to  express  my  feelings  upon  this  occasion.  I  cannot  trust  my- 
self I  can  only  thank  my  friends,  the  leader  of  the  minority 
fMr  Mann],  the  chairman  of  my  committee  (Mr.  Fitzgerald),  and 
the  membership  of  this  House  for  their  very  liberal  estimate  of 

my  service  here.  ,  ,^        .........       _ 

I  want  to  say  to  my  colleagues  that  I  have  felt  until  Just  now 
that  I  should  be  very  happy  when  I  retired  to  private  life,  and  1 
hope  I  shall  be;  but  I  cannot  forget,  nor  shaU  I  xindertake  to 
foiTget  that  I  separate  with  my  colleagues  here  with  very  great 
reluctance  because  it  means  a  separation  from  those  whom  I 
have  leam'ed  to  love  very  dearly.  I  thank  you.  my  colleagues,  lor 
this   tribute.     [Applause.] 

SUPPORT  H.  R.  10310  AND  HELP  COLLECT  THE  WAR  DEBTS — ETTROPK 
MUST  BE  MADE  TO  PAY  TOR  THE  LAST  WAR  BEFORE  IT  STARTS 
ANOTHER  ONE 

Mr.  ELLENBOGEN.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  own  remarks  on  the  war  debts. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  on  January  16  I  intro- 
duced a  biU  to  collect  $12,000,000,000  due  us.  I  beUeve  the 
time  is  opportune  to  demand  that  foreign  debtors  resume 
payment  of  defaulted  installments  of  the  war  debts. 

We  must  collect  these  debts  to  enable  us  to  pay  for  pubUc 
works,  feed  the  unemployed,  provide  for  the  needy  and  the 
aged,  pay  the  soldiers*  bonm,  and  reduce  the  national  debt. 
baby  bonds  can  be  redeemed  bt  war  debts 

Several  weeks  ago  the  Congress  decided  to  pay  its  war  debt 
to  the  soldiers  by  voting  for  immediate  payment  of  the 
adjusted-service  certificate.  New  or  increased  taxation  to 
meet  this  nonrecurring  expense  cormected  with  payment  of 
these  certificates  is  inadvisable.  Instead  I  suggest  that  our 
war  debt  to  our  soldiers  be  paid  by  insisting  on  the  collec- 
tion of  the  war  debts  due  us. 

debtors  are  able  TO  PAT 

I  maintain  that  England.  Prance.  Italy,  and  other  foreign 
debtors  have  made  sufficient  recovery  to  enable  them  to  make 
payments  to  this  country.  Part  of  these  payments  should  be 
sufficient  each  year  to  meet  the  expense  of  paying  this  debt 
to  our  soldiers,  who  fought  and  sacrificed  for  the  benefit  of 
these  debtor  countries. 

hoover  moratorium  was  xmwis* 

Since  June  15,  1931.  when  President  Hoover  unwisely  and 
without  authority  in  law  granted  a  moratorium  on  interest 
payments  due  us  semiannually,  the  debt  problem  has  been 
neglected  and  permitted  to  drift  toward  cancelation.  This 
moratorium  postponed  the  payment  of  $252,566,900  due  the 
United  States  Government  from  European  nations  for  1  year. 

This  has  continued  to  cost  the  American  taxpayer  a 
quarter  billion  dollars  a  year. 

The  Hoover  moratorium  expired  on  June  15.  1932,  but  has 
unofficially  remained  in  force  indefinitely.  The  generosity  of 
the  United  States  and  its  willingness  to  forego  its  claims  for 
1  year  was  not  appreciated  by  the  debtor  nations.  It  served 
as  an  excuse  for  the  complete  stoppage  of  all  foreign-debt 
payments  to  the  United  States,  with  one  notable  exception. 

FINLAND    MAINTAINS    HONO« 

Finland  has  regularly  made  its  own  payments,  whereas  all 
other  foreign  debtor  governments  have  defaulted  since  De- 
cember 1933,  and  some  of  them  since  June  15,  1932. 

We  have  a  right  at  this  time  to  question  the  sincerity  of 
our  former  allies  in  refusing  to  pay  even  a  small  part  of 
the  debt  they  owe  us.  It  is  an  amazing  spectacle,  a  story  of 
base  ingratitude,  of  repudiation,  and  of  national  dishonor. 

The  ability  to  forget  unpleasant  things  is  as  convenient 
for  nations  as  it  is  for  individuals.  From  1914  to  1917  all 
the  nations  of  Europe  were  drawn  up  into  two  great  camps 
of  war.  It  may  have  begim  as  a  war  for  expansion,  for  new 
trade  outlets,  new  territories,  a  larger  "place  in  the  stm." 
But  by  1917  it  was  a  war  which  meant  national  life  for  the 
victor  and  extinction  for  the  loser. 


GOVERNMENT  LOANS  REPLACED  PRIVATE  LOANS 


The  Sinews  of  wsu-  are  dollars.  We  all  know  that,  and 
the  munitions  investigation  which  is  now  going  on  in  Wash- 
ington has  exposed  the  terrific  pressure  that  was  being 
exerted  over  here  for  the  granting  of  private  loans  to  the 
Allies. 

When  the  United  States  entered  the  World  War  in  1917 
Government  loans  took  the  place  of  private  loans.  When 
the  armistice  brought  a  halt  to  the  murdering  of  millions 
of  men  the  United  SUtes  had  loaned  to  its  European  allies 
a  total  of  $7,077,114,750.  A  colossal  sum.  and  a  good  place 
to  stop.  But  we  did  not  stop.  For.  following  the  armistice. 
we  loaned  the  Allies  the  additional  sum  of  $3,085,126,000. 
And  today,  17  years  after  the  war,  there  is  still  due  us,  de- 
linquent, unpaid,  overdue,  and  in  default,  the  staggering 
total  of  $12,328,960,509.67. 

SACRinCX    OP    AMERICAN     PEOPLE    CANNOT     BE     CALCULATED 

Since  we  are  confining  our  subject  right  now  to  war  debts, 
we  will  not  speak  of  a  more  important  expenditure — the 
dead  and  wounded  Americans  who  made  the  greatest  con- 
tribution of  all,  and  the  countless  dollars  spent  in  various 
ways  by  the  American  people  for  a  war  3,000  miles  away. 

But  we  can  remwnber  this,  and  wc  should,  despite  the  fact 
that  the  European  nations  are  so  eager  to  forget  it:  Once 
we  were  in  the  World  War.  the  United  States  poured  into  it, 
without  stint,  freely,  loyally,  and  enthusiastically,  the  great 
stream  of  its  manpower  and  its  wealth. 

AMERICAN   IDEALISM    PROVED 

If  ever  the  conduct  of  a  nation  was  idealistic  and  above 
reproach,  it  was  the  conduct  of  the  American  people  during 
the  World  War.  I  except,  of  course,  the  vile  merchants  of 
death— the  war  profiteers  who,  like  vultures,  preyed  on  the 
dead.  But  these  were  the  few— it  was  the  120,000.000  Ameri-, 
cans  who  beUeved  that  this  was  really  a  war  to  end  wars. 

AMERICA    REJECTED    SPOILS 

The  best  proof  of  that  was  the  post- armistice  period,  and 
the  sordid  spectacle  of  the  Treaty  of  Versailles.  Alone  of  all 
the  participants,  we  did  not  want  a  slice  of  Europe.  We  had 
no  desire  for  new  colonies,  new  trade  routes,  new  slices  of 
territory,  or  spoils  of  victory. 

All  we  wanted,  all  we  asked,  was  a  repayment  of  sums  due 
us  from  those  who  had  borrowed  them.  We  wanted  no  part 
of  their  profits,  only  what  they  owed  us.  We  wanted  those 
sums  because  we  needed  them.  Those  loans  came  from  the 
pockets  of  the  American  people.  They  came  from  the  Lib- 
erty loans,  each  generously  oversubscribed  by  a  patriotic  peo- 
ple. Each  Liberty  loan  bond  is  a  debt  of  the  United  States 
Government,  which  it  must  repay. 

INGRATTTCTDE    OF    DEBTORS    DENOUNCED 

I  am  only  recalling  these  facts  in  order  to  show  the  in- 
credible ingratitude  of  the  debtor  governments.  I  am  only 
recalling  these  facts  to  show  that  after  we  gave  of  our  man- 
power and  of  our  financial  resources  to  the  war,  after  we 
saved  Belgiiun.  preserved  the  territorial  integrity  of  Prance, 
and  perpetuated  England's  domination  over  Europe,  these 
foreign  governments  forget  not  only  the  vast  sacrifice  which 
we  made  for  them  but  also  their  solemn  obUgation  and 
national  honor. 

ENGLAND    AND   PRANCE    ARE    ABLE   TO   PAT 

On  December  15,  1935,  the  installment  of  principal  and 
interest  due  from  England  amounted  to  $117,670,765.05. 
Does  England,  which  dominates  one-fourth  o(  the  world 
and  taxes  hundreds  of  millions  of  people,  mean  to  say  that 
it  could  not  meet  a  debt  payment  of  $117,000,000?  On  that 
day  the  amount  due  from  France  amounted  to  $22,308,312.22. 
Does  the  Government  of  France  mean  to  say  that  on  that 
date  it  was  unable  to  pay  the  installment  of  $22,000,000  which 
had  become  due?  Of  course  not!  The  people  of  England 
and  Prance  are  better  able  to  bear  this  burden  than  the 
American  people.  Europe  must  be  compeUed  to  assume  this 
burden.  

DEBTS    WTEHE    CREATLT    REDUCD 

Let  us  not  overlook  the  fact  that  in  settling  or  funding  the 
war  debts  our  Government  has  been  most  generous.  The 
original  obligations  acquired  by  the  United  States  when  the 
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loans  were  m*de  bore  Interest  at  5  percent  per  annum.  The 
fimdiw?  ajoreraents  provided  for  payments  of  a  much  lower 
rate  of  intercut. 

The  total  amount  of  principal  and  interest  due  to  the 
various  dates  on  which  settlements  became  effectire  was 
$12  909.000.000.  The  value  of  the  paj-ments  to  be  made  under 
the  debt  «ttl«ncnt  is  $5iW8.000.000  This  represents  a  can- 
celaUon  of  $6. 290. 000 .000  made  by  the  American  GoTemment, 
or.  if  you  wi*h.  a  cancelation  of  one- half  of  the  debt  due  at 
the  dates  at  the  various  settlements.  In  Justice  it  should  be 
nUd  that  this  difference  or  cancelation  Is  not  due  to  an  abate- 
ment or  cancelaUon  of  principal,  but  is  solely  due  to  a  reduc- 
tion in  the  rate  of  interest.  This  reduction  will  mean  heavy 
kmes  to  oar  Oovemmcnt.  because  in  many  cases  the  rate  of 
taierest  we  charge  is  lower  than  the  rate  we  pay  on  the  public 
debt  Incurred  in  obtaining  the  funds  to  lend  to  these  foreign 
govemmentfi. 

Another  psTtial  cancelation  was  made  in  1934  when  we 
devalued  our  currency  by  41  percent.  At  that  time  we  can- 
celed 41  perrent  of  the  gold  value  of  the  debts  due  U6  becaxxK 
the  debts  are  due  in  the  devalued  dollar  currency,  "nus  is 
another  concession  or  cancelation  m  i»rt  which  we  have 
voluntarily  made  to  the  debtor  governments. 

I  do  not  mean  to  say  that  we  should  insist  on  the  letter 
of  our  contract.    But  I  do  say  that  they  should  pay  as  much 
as  they  are  able  to  pay,  and  certamly  England,  Prance.  Italy 
Belgium.  Hungary,  and  Poland,  and  the  other  debtor  nations, 
can  pay  and  should  pay. 

The  default  m  the  payments  due  by  the  European  govern- 
ments has  continued  since  December  1933.  If  we  permit 
these  defaults  to  continue  much  longer,  we  agree  by  our 
silence  to  the  cancelation  of  the  entire  debt. 

DnrOBS   THJIKATEN   PBACE   OT  KUXOR 

These  defaulters  are  ••am  disturbing  the  peace  of  the 
world.  Their  diplomacy  and  selfishness  is  calculated  to 
plunge  the  world  mto  another  needless  and  useless  war  that 
will  agam  deluge  Europe  in  blood  and  tears. 

We  must  say  to  these  nations  whose  contract  is  a  worth- 
less scrap  of  paper  that  they  must  pay  for  the  last  war 
before  they  start  another.  When  Europe  was  in  the  throes 
of  an  ccoooouc  depression,  we  were  willing  to  wait;  but  now, 
when  these  debtors  are  spending  miUions  for  armaments, 
when,  instead  of  paying  their  honest  debts,  they  are  wasting 
their  resources  on  implements  of  war,  we  must  cease  our 
lei3iency  and  denuuid  prompt  payment. 

I  have  therefore  mtroduccd  H.  R.  10310,  creating  a  E>ebt 
Commission  to  negoUate  for  the  prompt  resumption  of  debt 
payments  due  us. 

PMITIAI.     ABATKMSfrT    0»     INIUUBr 

In  view  of  the  ungency  for  prompt  payment  we  are  willing 
to  make  further  concessions.  The  success  of  the  various 
abatement  acts  in  provldiDg  large  payments  of  delinquect 
taxes  leads  us  to  beiieve  timt  abatement  of  a  part  of  de- 
linquent Interest  should  be  sufficient  incentive  to  the  debtor 
naUons  to  make  payments.  We  are  willing  to  do  this,  pro- 
vided they  make  arrangements  for  the  payment  of  the  entire 
principal  obligation  before  December  1937. 

If  these  Eviropean  debtors  cannot  pay  us  in  cash  they  can 
pay  us  in  kind.  IiKtead  of  our  Government  spending  mil- 
Mons  of  dollars  from  current  revenues  for  the  purchase  of 
ships,  airplanes,  and  other  equipment  necessary  for  national 
defemr.  we  can  ask  the  debtor  nations  to  transfer  to  us 
ships.  airp*«n«  ai^d  other  equipment  as  part  payment  of 
the  debts.  Not  only  will  we  save  the  cost  of  the  appropria- 
tion for  such  equipment  by  such  action  but  we  will  be  pre- 
serving the  peace  of  Europe  by  thus  reducing  the  armamenLs 
of  these  war-anxious  nations. 


TtLAMsm  or  AMBncAK  mrtsTtrKtm  hxu>  wt  Nanoif  als  or 

OOUNTKIZS 

At  the  present  time  citizens  of  foreign  countries  own  seven 
and  one-half  biliJon  dollars*  worth  of  American  stoeks.  bonds, 
mortgages,  and  other  forms  of  investment.  In  other  words. 
American  iudu&iry  and  Amenoan  enterprae,  in  that  sraat 


$um,  are  turning  o\reT  their  profits  to  these  foreign  Investors. 
J  see  no  reason  why  a  substantial  part  of  these  investments 
tannot  be  turned  over  by  the  countries  whose  citizens  hold 
these  investments  to  us  in  partial  payment  of  these  debts. 
This  action  would  not  disturb  trade  markets  or  affect  trade 
balances.    It  is  a  practical  method  and  a  sound  one. 

I  BXCOTZKT    WOrrLD    BZ    PBOMOTKD 

When  you  and  I  think  of  those  billions  of  dollars,  we 
lOso  wonder  what  it  could  do  for  our  distreased  country  today. 
Hundreds  of  thousands  of  unemployed  would  be  iRit  to  work. 
Xdle  wheels  of  industry  would  start  revolving.  Thousands  of 
homes  would  be  built.  Millions  in  agricultural  produce  would 
t»e  bought.  The  soldiers'  bonus  baby  bonds  would  be  re- 
deemed without  imposing  new  taxes. 

I  submit  that  to  get  back  any  part  of  this  ^2.000.000.000 
debt  is  worth  all  possible  effort  which  we  can  inake.  I  hope 
i  will  have  your  support. 

I  Mr.  Speaker.  I  hope  that  my  colleagues  will  support  and 
that  the  Congress  will  pass  H.  R.  10310. 

iVBSSAOE  ntOBC  THE  S8HATC 
A  message  from  the  Senate,  by  Mr.  Home,  Its  enrolling 
fclerk.  announced  that  the  Senate  agrees  to  the  amendments 
^f  the  House  to  the  amendments  of  the  Senate  to  the  bill 
IfH.  R.  10464>  making  appropriations  to  provitie  urgent  sup- 
plemental appropriations  for  the  fiscal  year  ending  June  30, 
1936,  to  supply  deficiencies  in  certain  appropriations  for  the 
fiscal  year  ending  June  30,  1936.  and  for  prior  fiscal  years, 
imd  for  other  ptirposes,  numbered  12,  24.  26,  33,  and  62. 

PEKJCSSION   TO  ASD&KSS   THX  HOUSE 

Mr.  SISSON.  Mr.  Speaker.  I  ask  unanim(»is  consent  that 
|on  tomorrow,  after  the  reading  of  the  Journal  and  disposi- 
jtion  of  matters  on  the  Speaker's  table.  I  may  addreae  the 
jHouse  for  10  minutes. 

i     The  SPEAKER.    Is  there  objection  to  the  request  of  the 
igentleman  from  New  York? 
There  was  no  objection. 

Mr.  SISSON.     Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  15  seconds  at  this  time. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  SISSON.    Mr.  Speaker.  I  wish  to  state  that  the  subject 

\  ,on  which  I  shall  speak  tomorrow,  after  devoting  2  or  3  min- 

lUtes.  not  more  than  that,  to  answering  some  remarks  of  the 

gentleman  from  Texas  [Mr.  BlantokI  about  myself  upon  this 

floor,  will  be  a  discussion  of  the  so-called  **red''  rider. 

I       [Here  the  gavel  fell.l 

[      Mr.  BLANTON.     Mr.  Speaker.  I  ask  tmanimous  consent 
I  'that  on  tomorrow,  following  the  speech  of  the  gentleman  from 
JNew  York  (Mr.  Sisson],  I  may  address  the  House  for  10 
tminutes. 

;'     lYie  SPEAKER.     Is  there  objection  to  the  request  of  the 
•  gentleman  from  Texas? 

Mr.  BANKHEAD.    Mr.  Speaker,  reserving  the  right  to  ob- 
ject.  I   imagine   that   the   request   of   the  gentleman   from 
I  Texas,   judging   from  the   notice   of   the   character  of   the 
speech  to  be  made  by  the  gentleman  from  New  York  IMr. 
Sissowl,  is  a  reasonable  request.     I  shall  not  object  to  his 
request,  but  I  do  desire  to  state  that  it  is  the  purpose  of  the 
organiTation  of  the  House  to  take  up  at  the  earliest  possible 
moment  all  of  the  unfinished  appropriation  bills  and  a  few 
Other  essential  measures,  with  the  idea  that  we  may  con- 
clude as  speedily  as  possible  the  deliberations  of  this  session 
-of  Congress  and  adjourn  sine  die.     I  Applause.!     The  War 
Department  appropriation  bill  is  the  order  of  business,  and 
!l  imagixK  the  gentleman  from  Arkansas  [Mr.  PahksI.  who 
has  charge  of  that  bill,  has  a  great  ntmiber  of  requests  for 
I  time.    I  think  he  has  Itindly  agreed  to  limit  general  debate 
on  that  bill  in  M-der  that  we  may  pass  it  by  Thursday  or 
Friday  of  f>^*'?  week.    I.  therefore,  trust  that  no  furiher  re- 
I  quosts  will  be  made  for  unanimous  consent  to  speaic  except 
in  general  debate. 
Mr.  BLAHTON.    Mr.  Speaker,  will  the  gentieman  yield? 
Bfr.  BANKHEAD.    I  am  not  objecting  to  the  gentleman's 
i  nquest. 

Mr.  BLANTON.    I  know,  but  will  the  gentleman  ^iekl? 


1936 


CONGRESSIONAL  RECORD— HOUSE 


1723 


Mr.  BANKHEAD.     Yes. 

Mr.  BLANTON.  I  would  say  to  my  friend  the  majority 
leader  that,  for  one.  I  am  helping  him.  To  do  that  I  missed 
all  my  Christmas  family  reunions  in  Texas.  I  came  up  here 
to  Washington  in  December  and  have  been  busily  engaged 
in  holding  hearings  on  appropriation  bills  to  expedite  the 
program  of  our  majority  leader. 

Mr.  BANKHEAD.  I  appreciate  that.  I  am  not  objecting 
to  the  gentleman's  request. 

Mr.    McCORMACK.     Mr.    Speaker,    will    the    genUeman 

yield? 
Mr.  BANKHEAD.    I  yield  to  the  gentleman  from  Massa- 

Mr.  McCORMACK.  I  do  not  intend  to  ask  unanimous 
consent  to  speak,  but  the  remarks  of  the  gentleman  from 
New  York  [Mr.  SissonI  may  compel  it  tomorrow.  He  has 
armounced  that  he  will  speak  on  "red"  chasing,  or  something 
of  the  kind.  Remarks  have  been  made  lately  which  tend  to 
impugn  the  motives  of  Members  of  the  House,  and  I  am 
serving  notice  now,  having  refrained  from  speaking  on  the 
floor  before,  that  I  shall  ask  for  time  should  the  gentle- 
man from  New  York  in  his  remarks  enter  the  field  of 
personalities. 

Mr  RICH.    Mr.  Speaker,  reserving  the  right  to  object 

Mr.  BANKHEAD.  Mr.  Speaker,  I  demand  the  regular 
order. 

The  SPEAKER.  The  regular  order  is,  is  there  objection  to 
the  request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

A  NATIONAL   LOTTERY — SHALL   WE   TTSE  rT? 

Mr.  MONAOHAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  include  therein  a 
radio  address  delivered  by  my  colleague  the  gentleman  from 
New  Jersey  [Mr.  KenneyJ. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

There  was  no  objection. 

Mr.  MONAOHAN,  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  radio 
address  delivered  by  the  gentleman  from  New  Jersey  LMr. 
KE>fNEY]  on  February  8,  1936: 


Nineteen  hxindred  and  twenty-nine. 

Ttie  crash.  _      .  ^.        , 

Result:  An  unbalanced  Budget  for  tlie  fiscal  year  ending  June 
30    1930.     The  Budget  has  been  out  of  balance  ever  since. 

Nevertheless,  the  Budget  of  ordinary  expenses  has  been  balanced 
during  the  administration  of  President  Roosevelt.  The  extraor- 
dinary expenses  made  necessary  by  the  national  economic  col- 
lapse are  alone  responsible  for  the  recurring  deficits. 

Throughout,  the  credit  of  the  Federal  Government  has  weathered 
all  financial  storms.  Receipts  are  mounting  to  offset  expendi- 
tures.    Eventually  we  shall  emerge  masters  of  our  debt. 

But  we  must  be  cautious.  It  was  the  last  straw  that  broke  the 
camels  back.  We  have  been  bearing  down  heavily  on  the  tax- 
nayer  He  can  stand  so  much  and  no  more.  Right  now  he  is 
carrying  a  load  wlilch  added  to  might  destroy  him  and  us  with 
h'm      Still  we  must  have  more  revenue  if  we  are  to  meet  our  bills. 

There  Is  a  way  to  get  this  revenue,  without  Inflation,  without 

taxation.  _^^  ,  ,        , 

A  national  lottery,  available  for  any  worthy  purpose,  would  go  far 
to  balance  the  shifting  Budget. 

In  hlB  message  to  Ck>ngre8s  President  Roosevelt  estimated  that 
the  Federal  income  would  be  svifflclent  for  the  fiscal  year  ending 
June  30  1937,  for  all  activities  except  work-reUef  items.  But  we 
have  still  to  deal  with  our  work-relief  problem.  One  billion  one 
hundred  and  three  million  dollars  will  be  avaUable  for  recovery  and 
relief  purposes  out  of  previous  emergency  appropriations,  as  Is 
polnf^d  out  In  ths  President's  message.  Another  billion  can  be  gar- 
nered from  the  Idle  funds  and  the  proceeds  of  authorized  deben- 
ture of  various  Government  lending  agencies.  The  President  has 
already  taken  steps  to  bring  these  funds  Into  use.  If  two  billions 
or  less  will  serve  for  reUef  and  recovery  purposes  for  the  fiscal  year  , 
ending  1937,  as  Is  believed,  since  demands  for  relief  are  diminishing,  1 
the  funds  will  be  available.  ' 

But  that  Is  not  all.  To  the  expenditures  so  far  mentioned  we 
must  add  an  expense  of  »500,000,000  if  we  are  to  have  a  farm  pro-  | 
gram  to  aid  the  farmers  of  the  country.  In  addition,  we  shall  need 
another  $100,000,000  each  year  for  the  next  9  years  for  bonus  pay- 
ments To  meet  this  outlay  we  shall  have  to  raise  at  least 
$600,000,000  to  keep  our  Budget  near  balance  and  the  national  debt  j 

There  is  at  the  moment  in  Congress  a  bill  introduced  by  me  pro-  , 
Tiding  for  the  establishment  of  a  national  lottery  to  be  conducted  i 
under  the  auspices  of  the  Federal  Government  to  raise  a  »uni  not 
exceeding  $1,000,000,000  in  any  one  year,  the  tickets  to  be  sold  at  | 


the  post  offices  tliroughout  the  country.  The  passage  of  this  bill 
would  tap  a  source  of  treasure  which  could,  it  Is  believed,  provide 
the  needed  revenue  without  crushing  our  millions  of  taxpayers  wlio 
now  stagger  under  triple  loads  of  Federal,  State,  and  local  taxes. 

As  for  the  bUllon  dollars,  take  heed: 

Under  date  of  August  23,  1934,  in  a  release  Issued  by  Horace  J. 
DonneUy,  Esq..  former  Solicitor  of  the  Post  Office  Department,  this 
statement  appeared:  ^^ 

"During  the  past  2  years  no  less  than  a  billion  dollars  have  been 
kept  from  going  out  of  this  country  In  support  of  foreign  lotteries." 

Altogether,  according  to  estimates,  between  three  and  six  billions 
are  spent  by  the  American  people  on  lotteries,  many  of  them  dis- 
honest, foreign  and  domestic.  Operators  of  these  lotteries  do  not 
confine  their  activities  to  the  large  cities,  but  mulct  the  people 
everywhere.  Our  laws  prohibit,  but  they  do  not  prevent,  participa- 
tion In  lotteries.  The  average  citizen  Is  ever  ready  to  spend  a  smaU 
sum  of  money  for  a  chance  to  better  his  condition.  He  cannot  do 
so  iinder  the  law,  yet  he  does  so. 

New  schemes  of  lotteries,  both  foreign  and  domestic,  are  spring- 
ing up  dally  t«  supplement  the  innumerable  rackets,  numbers, 
policy,  ard  other  forms  of  games  of  chance  which  are  always  with 
us  to  fleece  the  great  masses  of  our  population.  ,  ^  ^ 

And  be  It  remembered  that  the  moneys  now  spent  for  lotteries 
keep  outside  the  pale  of  our  economic  structure.  They  do  not 
find  their  way  to  the  banks.  They  go  out  of  the  country  or  are 
hoarded  in  safes  by  the  racketeers  away  from  economic  circulation. 
The  only  way  you  can  harness  these  moneys  for  economic  uses 
is  for  the  Government  to  intervene  with  a  legal  outlet  for  their 
flow  Into  the  Government  Treasury. 

Down  In  the  Isthmus  of  Panama,  where  there  Is  a  population  of 
472  468  exclxislve  of  the  occupants  of  the  Canal  Zone,  the  gross 
receipts  of  Its  Govenxment  lottery  are  $90,000  a  week.  The  annual 
Intake  figures  $4,680,000,  That  averages  Just  about  $10  per  person 
per  year  Here  we  now  have  a  population  of  127,000.000  people. 
IS  we  could  do  as  weU  as  Panama  we  could  command  gross  lottery 
receipts  amounting  to  $1J270,000.000.  But  with  our  resources 
could  we  not  do  twice  as  well  as  Panama?  If  so,  we  would  have 
gross  receipts  of  $2,540,000,000,  of  which  40  percent,  or  one  bUllon, 
could  go  Into  the  Federal  Treasury. 

This  does  not  mean  that  every  person  In  the  country  will  have 
to  contribute  his  per-caplta  share.  The  lottery  Is  voluntary.  None 
needs  to  buy  a  ticket  except  he  wills.  The  curse  of  direct  com- 
pulsory taxes  Is  lifted.  The  Income-tax  payer  would  welcome  It. 
Hosts  of  our  citizens  who  never  paid  income  or  real-estate  taxes 
would  be  ht^py  to  participate.  The  average  would  be  worked 
out  without  hardship  to  anyone. 

Now,  then,  shall  we  use  the  lottery?  ^^     „  .w  ^  • 

So  far  as  I  am  concerned,  I  serve  notice  on  the  Congress  that  I 
shaU  hesitate  to  vote  for  any  new  tax  plan  whatever  unless  and 
until  there  shaU  be  enacted  Into  law  a  bUl  which  shall  bring  Into 
the  Treasury  funds  In  lieu  of  taxes  to  be  derived  from  a  govern- 
mentally  operated  lottery'. 

These  are  extraordinary  times,  requiring  extraordinary  govern- 
mental expenditures.  To  discharge  our  rehabilitation  expenses, 
staggering  In  their  proportions  and  brought  about  not  by  choice  but 
thrxmgh  crucial  necessity,  we  are  called  upon  to  provide .  gigantic 
funds  not  readily  available  from  ordinary  sources. 

In  such  times  It  is  weU  to  look  Into  the  history  books  for  guidance. 
If  we  do  so  we  shall  find  that  small  contributions  from  our  clUzena 
available   to  our   Government   In   national   crises   have   Invariably 

During  the  Revolutionary  War  when  funds  were  scarce  and  hard 
to  get  arid  Insufficient  from  ordinary  soxirces  to  carry  on  the  war. 
Georee  Washington,  father  of  our  country,  fostered  the  lottery  as  a 
meaiM  to  the  end  that  we  might  become  a  free  and  Independent 
neople  Washington  prevailed  when  his  recommendation  was 
adoDted  by  the  Continental  Congress.  In  the  Journals  of  Con- 
gre^^der  date  of  Friday,  November  1,  1776.  Is  found  the  following 

"^fiesotred,  That  a  sum  of  money  be  raised  by  way  of  a  lottery  for 
defraying  the  expenses  of  the  next  campaign,  the  lottery  to  be 
drawn  in  the  city  of  PhUadelphla."  .      ^        „        . 

When  the  war  was  won,  Alexander  Hamilton,  the  first  Secretary 
of  the  Treasury,  declared  that  having  gained  our  political  Inde- 
nendence  we  should  forthwith  establish  our  economic  Independ- 
^ce  He  contributed  to  the  latter  by  proposing  two  courses: 
First  to  instruct  our  people  in  manufactures;  and,  second,  to  pass 
eff^tive  Federal  legislation.  It  was  his  objective  to  supply  the 
doSesIfc  market  with  the  aid  of  a  protective  tartff  and  to  follow 
through  with  a  bid  for  world  trade. 

To  accomplish  his  objective  he  turned  to  my  State  and  to  the 
neighborhood  where  live  the  good  people  I  have  the  lionor  of  rep- 
resenting m  Congress.  Selecting  the  northern  part  of  New  Jersey 
for  the  great  Industrial  community  of  our  country,  he  caused  a 
coVoratl^to  be  formed  under  an  act  of  the  State  of  New  Jersey 
to  carry  on  industrial  enterpri.^es  In  which  he  Interested  men  of 
importance  of  that  time.  This  company,  chartered  as  the  Society 
for  Establishing  Useful  Manufactures",  U  still  In  existence. 

In  writing  of  his  great  plan.  Hamilton  had  this  to  say: 

"When  application  shall  be  made  for  an  act  of  incorporation  it 
ought  to  include  a  request  that  provision  may  be  made  ^or  In- 
corporating the  inhabitants  of  the  dUtrict  within  a  certain  defined 
limit  which  wUl  be  chosen  by  the  company  as  the  principal  seat 
of  their  factories,  and  a  further  request  that  the  company  may 
have  permission  to  Institute  a  lottery  or  lotteries  In  each  year!  or  a 
term  of  5  years  for  a  sum  or  sums  not  exceeding  in  1  year  $100,000. 
^e  State  of  New  Jersey,  if  duly  sensible  of  ite  Interest  in  the 
measure,  will  not  refuse  encouragement  of  this  nature. 
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•ommand  of  raoEwy.  and  the  profit  »n>ln«  fTom  it  will  fo  towwrd 
UMlrm&ifyinc  to*"  ft"^  unproductive  «fforU  "  t^_M^ 

-raiiw  wrol«  AhOLAodeT  H*milton  of  ttoe  ««o«cy  of  the  tottery. 

Meanwhile  the  First  Conffnm  under  the  Conttltution  WM  cftHed 
»r,io  •ewioc  in  1789.  But  the  new  N»t ion's  laguiative  body  liad  no 
quarters  oi  lis  o*n.  In  the  publii:  dilenuna  the  young  raAfctopoUa  j 
of  New  York  Invited  the  Congress  to  assemble  in  Its  city  hail  to 
enact  Uwe  lor  the  Nation,  So  that  the  building  might  be  auitable  | 
in  arranKemcnU  and  appomtmenU.  the  mxinlcipaUty  renaadeled 
and  repaired  It  The  Congress  accepted  the  hoapitaMty  of  New 
Tork  axid  met  there  for  the  first  time. 

But  the  city  Incurred  a  iMfe  deficit,  afi  money  was  then  reckoned  , 
in  America  LXZMO.  which  was  beyond  the  power  of  the  cUy  treaa-  I 
ury  to  pay  So  the  city  laid  lu  problem  before  the  State  legisia-  | 
ture  asking  permijsalon  to  conduct  a  lottery  to  meet  this  obbga- 
tion.  The  lottery  wa»  held  by  the  city  purauaiU  to  chapter  8  of  I 
the  laws  of  1790  of  the  State  of  New  York,  was  a  quiok  success,  | 
and  the  cUy  paid  ita  bill.  ' 

When  the  Ways  and  Means  Committee  of  the  House  meets  next 
«««k  to  consuler  a  new  tax  plan,  the  members  of  the  committee 
win  be  reminded  by  me.  U  given  the  opportunity,  thai  the  lottery 
ii^i^  furnished  the  funds  far  the  first  public  buiWings  erected  In 
the  cUy  of  Washington,  now  the  District  of  Columbia.  The  lottery 
was  coiiducted  by  the  city  pursiiant  to  authority  granted  by  the 
Congmsa  It  was  a  solution  to  its  problem  when  the  city  and  the  j 
Capitol  were  being  established.  That  was  in  1795.  Washington  j 
waii  President  John  Adams  was  Socretarj-  of  State.  At  the  dedi- 
cation  of  the  building  November  22,  1600.  John  Adams,  who  was 
then  President,  in  the  course  of  hi£  address  said :  | 

•May  this  territory  be  the  reaidenoe  of  virtue  and  happiness.  In 
this  cUy  may  that  piety  and  virtue,  that  wisdom  and  magnaninUty, 
that  constancy  and  •ell-government  ahich  adorned  the  great  char- 
acter whose  name  it,  boars  be  forever  held  m  veneration.  Here  and 
throughout  our  country-  may  simple  manners,  pure  morals,  aad 
tnie  religion  flourish  forever. ' 

Nowhere  hare  I  read  of  the  self-reepecUng.  sturdy  American 
jiOriots  of  that  Ume  censuring  the  Congress  because  it  inrttsd 
revenue  by  citizens'  contrtbutioiis  made  in  the  form  of  lottery  par- 
tkilpiKton  although  then.  »*  now.  the  need  was  lelt  ior  eliminating 
r^T}^  placing  a  ban  on  pnvate  loUeriss.  rackets,  and  the  many 
crookad  games  of  ohanoe. 
Shall  we  use  the  lotten? 

Other  oounuiee  have  recourse  to  the  lottery.  It  is  In  vogue  under 
ever>-  form  of  government.  It  Is  found  In  the  Kingdom  of  Italy, 
the  Republic  of  FTance.  the  Irish  Free  State,  Germany.  Soviet 
Russia.  Holland,  Sweden.  Australia,  Turkey,  Argentina,  and  many 
tnore 

Prom  a  high  authority  in  the  Italian  Covernmeni  is  this  endorse- 
xment  of  the  lottery; 

"I  wan:  to  confirm  to  you  that  we  have  had  a  national  lottery  In 
operation  since  the  organization  of  the  Kingdom.  It  U  conducted 
wuh  weekly  eatracUons  In  the  12  most  important  cities. 

Tbe  system  in  Question  has  had  no  bad  rasulte  on  the  general 
welfare  of  the  people  but  has  offered,  on  the  contrary,  a  healthy 
method  at  ooirtentment  and  happines-".  with  the  possibility  ol 
drawing  a  fortune.  especiaUy  on  the  part  of  the  people  of  modest 
Bw>aj^>.  The  system  Is  under  the  strictest  control  of  the  Govern- 
ment n^<i  sinoe  Its  operation  Its  functioning  has  been  miMt 
regular  and  elBclient. ' 

Prom  the  German  Go\-emment  I  have  received  this  communl- 
oauoa:  ^  ,    , 

■r^  nany  yaars  leftaliaed  lotteries  have  been  condoctcd  Im 
TarloiM  G«rmMi  states  under  the  auspices  of  the  respecuve  gov- 
vrnments. 

•As  to  the  effect  of  these  lotteries  upon  the  citiaenry.  I  can  un- 

It—tTirttnily  state  that  they  have  been  adding  to  the  contentment 

of  a  kuye  part  of  the  papulation.     Thus  their  reaction  upon  the 

state  of  mind  of  the  tudivldual  citizen  has  been  a  favorable  one." 

^■tWB  TuriMty  this  has  come  to  me: 

-J  iHty  say  that  the  Turkish  lottery  has  had  no  bad  eflects 
whatever  upon  the  general  welfare  of  Turkish  poople  and  has  In 
ao  w»y  incraaatfl  cRines  or  miademeanar 

"On  t*ie  contrary,  the  lottery,  which  is  conducted  tor  the  pramo- 
tkan  of  aviation,  the  purchase  of  planes,  aad  the  training  of  pUota, 
has  been  bcneftcial  m  a.-ousing  public  interest  in  the  cause  which 
it  svipports. ' 

Bliall  we  Me  the  lottery? 

filnce  otxr  peopte.  m  Is  ebntiexM.  have  baim.  and  still  are.  eoctrlo- 
utmg  vast  sums  to  give  vent  to  their  speculative  urge  and  uncon- 
■ctooaly  bnt  to  reality  are  potortng  nulliom.  of  money  shraact,  and  are 
^iipimmB  billions  at  home  to  keep  ahre  cUahoaest,  unscrupulous 
Twckats  and  the  fortjes  trf  or^aciaed  crimi:.  can  we  <to  better  tiutn 
to  give  them  a  aeUToapacUng  and  whol<;aame  chanee  to  particl- 
pBte  in  aid  of  our  coantry  in  a  natioDal  tottery  ooBductad  uiMier 
OovemnMiit  auepioes? 

Shall  we  iwe  the  national  tafttery'' 
Tell  your  Congrassmen  and  Senators. 
PeUUon 
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%tx.  McPA&LANE.  Mr.  SpeakfT.  I  itsk  unsaumoMS  consent 
to  extend  my  remarks  tn  the  Rscem)  and  to  IndoAe  ttkerein 
a  xadio  address  I  debvered  over  a  natinnal  hook-up  last  Pndaar 
evenlDg. 


The  SPEAKER.  Is  there  objection  to  the  request  ol  the 
fcntleman  Irom  TeKas? 

There  was  no  otojectioo. 

Mr.  McPAHLANE.  Mr.  Speaker,  on  Friday  eveniag, 
f<ebruary  7,  from  7.4S  to  8.  I  was  kindly  granted  permiBBian 
to  use  the  National  Broadcasting  Co.'s  facilities  to  talk  on 
the  power  question.  Under  permission  given  to  extend  my 
temarks  in  the  ttECOM.  I  include  a  copy  of  the  speech 
(lelivered. 

It  has  mowed  about  15  mches  here  in  Washington  today,  and 
he  weatherman  promises  more  snow  for  tomorrow.  Weather  like 
his  requires  plenty  of  heat  and  power— so  if  you  will  just  stay  with 

e  lor  a  Tew  mtatrtes.  I  -wairt  to  discuss  the  power  qtwstlcrn  and 

me  of  the  many  difficulties  we  are  experienced  in  trying  to  secure 
err  you  lower  utility  rates. 

You  are  iamiUar  with  the  Walsh  raaolution,  under  which  the 
J^ederal  T^-ade  Commission  the  past  7  years  has  carelully  Investl- 
rated  the  power  Interests  of  the  Nation.  I  wish  tt  were  possible 
for  each  one  of  you  to  read  the  nearly  100  volumes.  campriKlng 
^ouaands  of  pages,  oontainad  In  the  teatlmony  taken  Isy  this  com- 
tmttee,  and  especially  their  summary  and  recommendations  to  the 
ingress  as  a  result  of  their  thorough  invest tgatlcm. 

"WRITB-TTPS" 

No  doutrt  you  have  followed  some  of  this  testimony  In  the  press 
^  tt  was  given.  If  you  have,  y«u  -will  recall  hew  -the  power- 
bompany  employees"  testimony,  and  particularly  some  of  thetr 
records,  make  startling  disclosures.  Por  these  tecopde  ahowed  a 
•write-up  and  Inflation  for  the  18  top  holding  companies  totaling 
(S278.4«0.1«5.  for  the  «ub  hoWtng  companies  «358,S70.085.  for  the 
operating  companies  $864,231,623,  making  a  total  write-up  Of 
f|l.4*l,031.82i.  and  these  fictitious  Inereesed  -valOBB  ^lere  added  by 
these  companies  based  on  no  more  tlmn  their  optiinistic  Judgment 
of  the  value  of  the  property  being  unified  or  as  the  result  oT  so- 
called  "horseback"  appraisals  based  on  a  superficial  tiwpectlGn  of 
the  property  by  their  officials,  without  any  money  or  property  being 
added  to  the  assets  of  the  company. 

Let  me  name  some  of  these  leading  conapanles  and  the  amount 
of  their  write-ups. 

Electric  Bond  &  Share  and  affiliates.  »3S2.243iJ98:   Cities  Service 
and    thetr   aubsidiarles.    «2«2.n0.70e:    Oentral    Public   Servire    and 
'  subsidiaries.    $252,462,118;    South    Eastern  Power   &   Light   Co.   and 
subsidiaries.   4122.803.487;    Middle   West   Utilities  and  subsidiaries, 
$111,072,732.     Yet   these  companies   strenuously   deny   such    write- 
liups,  until  the  facts  were  disclosed  by  the  Cormrrtsstmi. 
r     These  hearings  are  full  of  startling  dlsotostures  as  to  the  opera- 
tions of  the  power  interest  and  how  they  have  been  able  to  con- 
trol legislation — State  and  National — to  oantiaue  their  ojierations 
\  of  high-rate  structures  Nation-wide  without  serloiis  interference. 

j  BKIBZ    PTTBLIC     OPINIO  N 

The  records  disclosed  how  the  power  companies  were  carefully 
organized  Nation-wide,  and  while  they  had  a  Tnu;tfmal  monopoly 
with  little  If  any  competition,  to  bribe  public  opinion  they  have 
^ent  amniaUy  frem  «25,000.ae0  to  9SO»6QJOOO  in  adTertlsing  In 
the  new^japers  throughout  the  Nation.  The  bearings  show  how 
c«n4>letely  their  lobbies  have  been  alate  to  ccntrol  legislation 
effecting  the  utilities  Nation-wide  and  have  been  able  to  prac- 
Ocally  defeat  all  State  legislaCion.  provridlBg  adeqt»te  regtilation 
of  the  utilities.  The  hefrrings  further  show  that  State  regulation, 
haoause  of  oourt  decisions,  has  practically  broken  down  any  chance 
of  adequate  rate  regulation. 

POWXX    TXUST    opposes    W1HKLB»-«ArVUlN    BUJ. 

These  voluminous  hearings  at  the  Federal  Trade  Conuntsslon  sub- 
•mttted  to  this  admlnlstTEtlon.  who  promptly.  In  keeping  with  the 
platform  pledges,  began  an  earnest  consideration  of  legislation  to 
curb  these  evils.  You  lemembei'  reading  dally  the  results  of  the 
toattle  waged  by  this  adnitntstration  and  how  finally  we  successfully 
•enacFted  Into  a  hrw  the  Wheeler -Raybum  bin,  known  as  the  Public 
Utility  Act  of  1935.  This  act  was  designed  to  adeqimtely  regulate 
these  hfrfdlng  companies,  operating  In  IntJerstate  commerce.  The 
power  interests  who  have  In  the  past  bitterly  oppaoed  State  regula- 
tion, came  to  Washington  In  a  body  and  opposed  the  Federal  regu- 
lation, saying  that  they  wanted  all  matters  left  with  the  State, 
knowing  full  well  that  the  States  could  not  force  adequate  regu- 
tetlon. 

POWBt    TRrrST    OPPOSES    ALL    RBOTTLATION 

■nie  power  Interests  have  llkevrise  opposed  any  and  all  adequate 
regulation  of  any  kind  and  character.  They  opposed,  before  the 
Senate,  the  resolution  calling  for  the  Investigation  made  by  the 
Pederal  Trade  Commission.  Ttie  Electric  Bond  &  Share  Co.  officials 
reftised  to  testify  on  material  points  and  refused  to  ftimish  thetr 
books  and  records  for  the  committee,  and  were  finally  forced  to 
aobmlt  same  after  decisions  were  rendered  by  the  Federal  courts. 
And  now  since  the  Utility  Act  has  finally  been  written  Into  the 
law.  we  find  these  same  holding  companies  sttll  ofTposing  same  and 
refusing  to  register  and  to  give  information  as  reqtiired  under  the 
Urw.  Registration  of  these  hotdlng  companies  was  required  by 
October  1.  19S5. 

HfHJTXC    COMPANIXS    BXTUSX   TO    SECISTEB 

The  Electric  Bond  &  Share  and  others  not  having  filed  by  the 
last  of  Moveflotoer,  ti^  Government  aas  farced  to  file  suit  to 
w^uiie  eoBifiliaaoe.  When  the  lobby -is  veaUgatiz^  committees  of 
f»t<aM»  aiMi  tbe  nrinatr  taegaa  calling  the  officials  of  the  power 
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company  to  testify  as  to  their  lobbying  activities,  the  Government 
had  trouble  in  requiring  their  attendants  to  testify. 

PC  WEB    TRUST    BLOCKS    P.    W.    A.    PROJECTS 

When  the  Government  began  to  further  assist  the  overburdened 
people  of  the  Nation  in  securing  lower  utility  rates  through  the 
Public  Works  program  of  construction  of  municipal  light  plants 
w^  again  find  thi  power  Interests  through  injunction  suits  and 
Tl^ugh  every  otherposslble  way  to  thwart  the  construction  cf 
municipal  light  plants  under  Government  supervision  For  In- 
stance I  callld  to  the  attention  of  the  Congress  on  April  29.  1935, 
how^omplet^y  the  power  Interests  had  been  able  to  block  the 
J  W  A^wer  progrkm.  In  my  remarks  I  pointed  out  that  out 
of  several  hundred  power-plant  applications  A^ed  "^^  j^'iy  *«^ 
plants  had  been  constructed  because  of  the  opposition  of  the 
power  Interests. 

THE  GOLD  DUST  TWINS  IN  TEXAS 

Let  me  refer  to  the  power  situation  In  my  own  district,  which 
Is  a  fair  example  of  how  thU  and  similar  companies  have  func- 
Uoned  Nation-wide.  The  Electric  Bond  &  Share  Co.,  I  believe 
the  largest  power  holding  company  of  th°  group,  own  and  operate 
both  subsidiaries  that  service  my  district  and  a  large  part  of 
Texas— the  Texas  Electric  Service  Co.  and  the  Texas  Power  & 
Light  Co  These  two  companies,  "the  Gold  Dust  Twins'  ,  we  call 
them,  were  acquired  about  20  years  ago  by  one  of^^heh-  sub- 
sidiaries, the  American  Power  &  Light  Co.,  for  less  than  $7,000,- 
000.  These  two  companies  are  now  valued  to'",rate-rnakln|  piu> 
p^s  for  more  than  $150,000,000.  They  actually  paid  $2,390,000 
for  the  Texas  Power  &  Ught  Co.  and  In  turn  Issued  common  and 
nref erred  securities  totaling  ten  and  one-half  million  dollars,  the 
Texas  Electric  Service  Co.,  costing  a  similar  amount,  made  a  simi- 
lar immediate  Infiatlon.  These  two  subsidiaries,  like  others,  pay 
all  real  profits  to  the  holding  company.  The  5  or  6  percent  Inter- 
est on  the  preferred  stock.  If  paid.  Is  all  that  goes  to  the  real 
owners  We  find  these  properties,  like  most  all  others,  have  paid 
handsome  fees  to  their  holding  company  year  after  year  for  super- 
vision  construction,  and  other  useless  contracts  which  which 
the  holding  companies  milk  the  operating  companies. 

ELECTRIC    BOND   A    SHARE   CO.    FORCED   TO    PRODUCE    RECORDS 

In  1931  the  Texas  Power  &  Light  Co.  paid  the  Electric  Bond  & 
Share  $248,862.60  for  such  so-called  fees  and  services  Slnular 
amounts  were  paid  by  the  Texas  Electric  Service  Co  It  will  be 
remembered  that  high  officials  of  the  Electric  Bond  &  Share  Co 
testified  before  the  Feedral  Trade  Commission  on  their  honor 
that  such  contractual  fees  Just  about  covered  t^e  costs  ofthe 
services  rendered  and  when  the  commission  requested  their  books 
to  check  their  records  they  refused  to  furnish  them  until  the  Fed- 
eral courts  forced  them  to. 

RECORDS   SHOW  ENORMOUS   PROFITS 

When  the  Electric  Bond  &  Share  was  forced  to  furnish  their 
records,  instead  of  making  only  a  nominal  profit  the  Federal 
Trade  Commission  discovered  that  over  a  term  of  more  than  20 
years  this  company  had  been  making  a  substantial  part  of  their 
income  through  such  various  fees  and  through  such  contract  fees. 
had  collected  over  $51,000,000,  and  had  averaged  making  more 
than  100  percent  profit  annually  from  their  subsidiaries  on  the 
contractual  services  furnished.  

How  do  these  exorbitant  fees  affect  the  local  operating  com- 
panies? Let  me  Illustrate.  The  Texas  Electric  Service  Co  /he 
last  year's  records  available.  1932.  shows  that  out  of  a  profit  of 
$1740  000  that  they  sent  about  $1,350,000  to  the  Electric  Bond 
&  Share  and  their  intermediate  holding  companies  for  these  serv- 
ices Thus  the  poor  preferred  stockholders,  the  real  owners  of  the 
operating  compa^.  received  less  than  $300,000.  practically  all  the 
rnmmons^k  belie  owned  by  the  Electric  Bond  &  Share. 

nmilS^itrib^lon  of  the%amlngs  of  the  Texas  Power  &  Ught 
Co.  has  been  made  to  the  Electric  Bond  &  Share. 

MUNICIPAL    LIGHT-PLANT   RATES    LOWEE 

The  Federal  Trade  Commission  hearings  clearly  show  that  the 
rates  under  munlclpaUy  owned  light  plants  are  much  lower  than 
those  under  private  companies  for  similar  services  rendered. 
^uwoSd  naturally  think  with  such  an  elaborate  set-up  the 
private  power  companies  would  be  able  to  furnish  more  power  for 
less  money,  but  such  Is  not  the  case. 

POWER   TRUST   OPPOSES   LICHT-PLATIT   ELECTION 

Again  let  me  refer  to  how  the  Electric  Bond  &  f^"^'^-^. 
tried  to  defeat  the  construction  of  the  municipal  light  plant  at 
Wichita   FaUs,  Tex.  ^      j     ,j 

An  election  Is  being  held  at  WlchlU  Palls  tomorrow  to  dec  de 
whether  or  not  the  people  want  to  accept  a  P.  W.  A.  loan  wlto 
which  to  build  their  municipal  light  plant,  this  city  being  forced 
to  pay  the  highest  light  rates  of  any  city  Its  size  in  Texas.  The 
Texas  Electric  Service  Co.  has  spent  money  like  'wild  Indians  In 
every  way  possible  to  try  to  defeat  this  election.  They  have  spent 
large  sums  through  newspaper  advertising,  through  radio  broad- 
casting through  hiring  personal  workers,  and  In  every  way  possible 
have  l^nt  money  recklessly  to  defeat  this  worthy  Govemment 
nrolect  that  will  Instire  those  people  lower  electric-light  rates. 
In  the  last  election,  held  December  11,  1935.  they  were  very  reck- 
less m  their  public  statements  concerning  the  light-plant  contro- 
versy. They  have  been  even  more  reckless  In  their  public  state- 
ments In  this  campaign.  

Por  example  their  so-called  citizens  taxpayers  committee  con- 
tinues toTdvertlse  an  expenditure  of  more  than  »200.000  in  com- 
missions and  fees  to  machinery  salesmen,  engineers,  legal  fe^eW. 
They  know  this  project,  like  all  other  projects,  will  be  constructed 


under  supervision  of  the  Govemment  authorities,  and  that  no 
scandal  of  any  kind  has  ever  been  attached  to  the  construction  of 
such  projects.  They  even  charge  the  city  councU  wlU  receive 
$25  000  when  they  know,  under  the  laws  of  Texas  and  the  city 
charter,  that  such  a  thing  Is  Impossible.  They  also  advertise  that 
many  Govemment  loans  for  municipal  light  plants  have  been 
turned  down.  Including  In  the  list  of  towns  Is  the  name  M 
Marshall  Mo.  They  state  the  citizens  of  this  community  votea 
down  a  municipal  light  plant.  The  reverse  Is  true.  Marshall,  Mo 
has  recently  approved  the  construction  of  their  municipal  light 
plant,  and  the  P.  W.  A.  loan  and  grant  Is  still  In  effect. 

Devils  Lake,  N.  Dak.,  a  P.  W.  A.  loan  and  grant  Is  still  In  effect, 
and  the  power  company  has  filed  an  Injunction  suit. 

Columbia.  Tenn.,  the  loan  and  grant  for  a  mvmlclpal  light  plant 
Is  still  in  effect.  .. 

They  mention  several  other  cities  that  for  one  reason  or  another 
have  withdrawn  or  turned  down  their  application  for  a  municipal 
light  plant  However,  they  faUed  to  mention  the  large  number  of 
,  cities  that  have  recently  approved  elections  for  municipal  light 
plants  as  shown  from  the  records  of  the  P.  W.  A.  authorities  here 
In  Washington.  The  following  cities  have  held  elections  approving 
the  constmctlon  of  a  municipal  light  plant  from  November  6.  1935, 

to  January  23,  1936:  ^      „      w  ^ 

Waynesboro,  Ga.;  Forsyth,  Ga.:  Bllssfield,  Mich.;  Statham.  Oa.: 
White  Cloud,  Mich.;  Zeeland.  Mich.;  Eveleth,  Minn.;  StarkvUle. 
Miss.;  Marshall,  Mo.;  and  Brookland.  Tex. 

It  Is  well  known  that  It  costs  less  than  1  cent  per  kilowatt- 
hour  to  generate  electric  current.  Whatever  Is  charged  above 
that  amount  goes  to  retire   plant   or  other   Indebtedness. 

For  a  city  the  size  of  Wichita   Falls  on  their  high   rates   the 

power  company  Is  annually  collecting  more  than  $1,000,000.  most 

of  which  Is  siphoned  out  of  the  city  to  New  York  never  to  return. 

A  municipally  owned  utUlty  pays  better  wages,  employs  more 

'  people   and  keeps  aU  of  the  citizens*  money  at  home  to  help  build 

i  a  blKKer  and  better  city.     It  seems  that  In  view  of  the  splendid 

'  succelkful    record    made    by    the    more    than    3.500    municipally 

I  owned  light  plants  operating  over  a  long  period  of  time  through- 

I  out  the  Nation  that  this  is  ample  proof  of  the  soundness  of  the 

proposition   and    what    municipal    ownership    has   done    and    will 

do  for  any  community  which  undertakes  It.  „,.  w.*      «  i< 

i       In   conclusion,   my   friends,   partlctilarly   you   at   WlchlU   Falls. 

let  me  say  I  urge  you  all  to  vote  on  tomorrow  for  the  construction 

'  of  this  municipal  light  plant;   thU  will  guarantee  to  you  lower 

light  rates,  and  It  Is  the  only  way  you  or  any  other  city  can  be 

assured  of  receiving  permanent  lower  rates. 

Good  night. 
A    MILLION    AND    A    HALF    ALIENS    ON    RELIEF    COST    OTHTED    STATES 

$500,000,000  A  YEAR 

Mr.  BLANTON.  Mr.  Speaker,  yesterday's  papers  carried  a 
very  interesting  statement  by  our  coUeague  from  Texas.  Mr. 
Dies.    I  ask  unanimous  consent  to  put  it  in  the  Record. 

The  SPEAKER.  The  gentleman  from  Texas  asks  unani- 
mous consent  to  extend  his  remarks  in  the  Record  and  to  in- 
clude therein  a  statement  of  the  gentleman  from  Texas  [Mr. 
Dies],  which  appeared  in  a  newspaper  on  yesterday.  Is  there 
objection? 

There  was  no  objection.  ^^ 

The  following  is  the  statement  of  Hon.  Martin  Dies,  and 
the  headUnes  under  which  it  appeared  in  the  Washington 
Herald.  Sunday.  February  9,  1936: 

A     MILLION     AND     A     HALF     ALIENS     ON     RELIEF     COST     UNTTB)     STATW 

$500  000  000  A  Year— Dies— WHILE  Eitropean  Nations  Eject  All 
Jobless  Foreigneks.  OtJR  Labor  Department  Now  "Coddles  Them 


By  Martin  Dies,  Congressman  from  Texas 

While  we  have  a  mlUlon  and  a  half  aliens  on  relief,  at  a  cost  of 
half  a  billion  dollars  a  year,  the  average  citizen  is  under  the  Impres- 
sion that  the  dangers  of  alien  Invasion  are  past. 

It  iT  not  true.  There  are  no  quotas  for  Unmlgrants  from  this 
hemisphere.  Mexicans  can  cdtae  In  by  the  himdreds  of  thousands. 
Europeans  can  go  to  Canada  for  a  short  time,  ^^'j^^ ^^^^^1°"^  f^^^ 

Th^ands  enter  by  shipping  as  saUors  and  deserting^  Smce 
ship  lines  are  fined  for  such  desertions,  the  inclination  Is  not  U) 
report  these.  Finally,  there  are  organized  gangs  who  smuggle  aliens, 
provide  papers,  and  even  Jobs  on  arrival.  o-.,-^ 

While  we  face  a  gigantic  unemployment  problem,  the  Depart- 
me^?  of  IIlKn>ollc|  has  been  to  coddle  aliens.  Criminal  aller^ 
have  l»€n  allowed  to  remain.  Radicals  and  communists  have  been 
adLltild  Aliens  are  given  relief  en  the  same  basU  as  cltU^ns. 
aS  bUls  arV^^lng  prepared  to  give  the  Secretary  of  Labor  dlscre- 
Son  to  rel«  our  l^lgratlon  laws-at  precisely  the  time  when 
they  shoiUd  be  tightened. 

NEWCOMERS  CROWD  CITIZENS  OUT  OF  JOBS 

No  the  alien  Invasion  continues.  And  these  newcomers,  glad  to 
break  American  wage  standards,  continue  to  crowd  American  cUl- 

^fIw  re^U^Sat  there  are  now  some  2.500.000  aliens  mostly  Mexl- 
caSmoS^  southwest.  Largely  because  of  this,  about  an  equal 
number  of  American  citizens  are  on  relief  there. 

Me^Lns^ll  work  for  less;  every  Mexican  at  work  within  our 
horriers  means  an  unemployed  citizen. 

Rf^^mmion  dollars  a  month  Is  the  relief  blU  of  Texas.  Arizona 
New  MexlS.  and  Califomi*.    Wbat  a  subeidy  to  pay  in  order  that 
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li«,r»n-  m.v  mm  Aftvwiewi  66ttMi%  to  «md  tmclc  *»«»••, y^J^J^ 
burden.  for«  Am*r»r*n  hotn*.  uiwler  the  hanuner.  and  our  cltl«M 

»r*  forced  lnu>  br«*d  llii««  ^     ,  .k..*  ♦»,., 

^pr-pnf  ttv,  K.nt  H    R*dwtoe.  <rf  California,  declares  that  the 

c«t  'lo  Lo.  Angel-  County  alone  crf^^^wnP^oyTf  -^TSio'il^KL 
abl^  allena  is  MOOO  000  a  year:  and  t«  add.  ^^J;^^J^^^^^ 
ar«  belnf  kept  on  charity  roll*  only  5  milee  north  oX  ibe  border 
at  their  own  country  "  ,.  «  »_  t^^^^^.h 

The  macaaln*-  Today  found  8  000  Mexican*  on  relief  In  ImpertiOl 
ViUley  Vtone      In   Kem   County    Calif     there   are   twice   '^J^^r 

MexlJan.  a.  all  oth^  nat^onalltle,^  and  "^"^  »"  ^^.^^i^)  0^  lUS 
t*»e  Califomla  Joint  ImnUgration  Commiseion  found  l.OOO.OOO  liex- 

''IThli'lSt'^hf  Si,^?iS^t  •400,000  to  support  2.500  Mexican,  In, 
Ray  the  Miaml-Olobe  district,  and  Superior,  Atib  .  Blnee  mine^ 
there  cloeed  permanently  in  IWS.  Ttiey  could  ha»e  been  deportee! 
for  $9  B  head,  or  $12,500.  J 

Dunn*  the  depreaaion  of  1921  the  Harding  administration  senf 
8  000  Mexicans  home  from  this  district  and  40,000  from  Artaona 
as  a  whole  Now  with  conditlona  10  times  as  bad.  the  Oorern-. 
meat  taxes  the  people  of  the  State  to  carry  this  unwanted  alleU 
burden.  _     _    .      __,  i 

H*Jf  of  all  relief  In  Arizona  goes  to  Mexicans.  In  Laredo.  iTX.* 
three-quarters  oT  those  on  relief  were  Mexicans.  ««nAnA/i 

Mexico    has    a    population    of    lfl.000,000.      More    than    2.000,000 
Mexicans    get    theix   Uving   In   dollars — In   Jobs   or  on   r^}^      "d 
wonder    Resident    Cardenaa    could    boast,    "No    hay    depreslon 
Mexico." 

coMomoNS  parvAU.  in  othe*  cinters 

RHT<iiaT  relief  condiUona  prevail  elaewhere.  though  not  alwmyi 
In  the  same  dejiree  ^^ 

Sereaty  thousand  alien*  are  on  relief  in  Maaaachuaetta;  20  cent* 
of  ewry  Cleteland  relief  dollar  goea  to  foreigners;  lUlnola  ha« 
300  000  alien*  on  r«hef;  Loa  Angeles.  50.000-.  27  percent  of  Sad 
EWeito  relief  check*  ro  to  noncitiaena.  while  they  take  one-quartef 
of  the  New  York  City  relief  ftinds.  ' 

On  the  country  relief  roUa  as  a  whole  one  out  erf  seven  Is 

There  Is  talk  of  being  fair  to  aliens.     We  should  be  fair  first  tj) 
our  own  dtlaen*— the   taxpayers,   the   employed,   the   unemployea 
Other  nauons  pn*cUi-«   "enlightened  seU-interest "   in  thus  mattef. 
and  their  ^ain  has  been  cur  kvsa. 

In  Europe  unemployment  shr.uik  by  8i)OO.0CO  last  year. 

Thore  are  today  50  percent  more  persoDS  out  of  work  In  thje 
United  States  than  In  all  of  Europe.  i 

As  noted  m  the  previous  article,  while  we  give  haven  to  B.OOO.OOO 
^tens — supporting  them  In  Jobs  or  on  relief — 8,000.000  employable 
Americans  ore   loblefs 

And  in  remarkable  degree  it  appears  that  Burcpean  nations  haT»e 
recovered  and  bxougiit  about  re«;iiipii>ymcnt  m  proportion  aa  yte 
have  taken  over  their  surplus  populations 

FlgTires  from  the  International  Labor  OOloe  In  Geneva  coverlrtg 
the  year  1934  show. 

Germany  reduoMl  unemployment  by  871 J87  that  year,  and 
has  «eiit  us  665.000  Immigrants  since  the  armistice. 

England  put  188  614  back  to  work  that  year;   171,801  of  her 
Bena  had  cooae  her*  since  the  war. 

Italy's   relief   rolls    reduction   was   238.235.   and   of   her 
population  250.000  came  to  our  shores  In  a  deeade.  . 

These  aliens  write  home  Joyfully  declaring  that  they  are  better 
off  here  on  relief  than  they  ever  were  at  honte  at  hard  work.  Hojf- 
9r^,  In  large  numbers,  they  do  not  express  content,  but  OQinplaai|t, 
to  the  Americans  who  hand  out  the  bounty  over  here.  j 

In  February  of  last  year  there  were  14  demonstrations  for  more 
relief  In  Wew  York  and  Chicago  alone  for  which  the  police  sa<d 
Communists  were  responsible  In  six  of  these  aliens  were  arreste^l. 
At  every  important  relief  office  In  the  country  there  have  be«(n 
similar  o.-^c:aniaed  demaods  by  aliens  at  one  Uixm  or  another 

If  we  propose  firm,  fair  dealing  regarding  aliens,  we  are  ace 
of  mtolerance  and  racial  prejudice. 

ucxaica  sstlcm  roa  *u.  woblo 

And  yet  there  Is  do  other  country  In  the  world  today  whkih 
allow*  foretifners  In  any  numbers  to  hoid  Jobs  while  Its  own  dtlre^a 
are  unemployed  Point  out  what  other  countries  do,  and  one  |ta 
told  that  America  should  be  an  asylum  for  the  peoples  of  all  the 
world  It  has  been  And  that  U  the  chief  cause  of  our  present 
unemplovment . 

If  you  we  to  enter  Great  Britain  for  mere  than  a  visit,  a  pern<it 
must  be  Issued  to  vour  employer  and  will  not  be  Issued  unlee.^  tie 
c»n  show  no  British  subject  U  available  for  the  particular  position 
to  be  filled  Britain's  alien  population  Is  lOOilOO.  half  at  what  ilt 
was  before  the  war 

In  the  last  few  ye«n  France  has  deported  4.0OO.0OO  aliens  to  maM 
rvxim  for  her  own  dtlaens  at  jobs.  She  doubled  the  tax  on  persotis 
staying  over  3  months.  Refusal  of  permits  and  sxpulsions  sTe 
becoming  mora  frequent. 

•■eoi..sTioMs  aiUD  at  othbi  cochtkos 

Germany  generally  refuses  work  permlU  to  foreigners,  and 
ports  destitute  aliens  Switzerland  allows  aliens  to  work  there  oijly 
during  the  short  tovirist  season.  Belglxims  regulations  are  most 
rigid 

Mexican  laws  require  aliens  c<xnlng  to  work  there  to  Invest  20.000 
peace  In  Izkdustry  or  agriculture,  or  to  show  such  outside  income  as 
to  insure  their  not  becoming  charges  of  the  state. 

Regulations  are  such  that  71X100  Americans  have  bad  to  gtve 
up  Meirtran  Jote.     mtiisas   Mcgrosa.  ^°'-r*"   fUnrtna.  Borlet  dU- 
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zens  gypsies,  clergymen,  doctors,  and  profeasional  men  are  e«cluded. 

And  yet  1  300  000  Mexicans  have  come  legally  Into  this  coiintry  in 
35  years,  and  another  500,000  have  entered  UlegaUy.      ^       ^^  . 

TTiat  Is  the  viewpoint  on  the  alien  question  abroad.  Obsessed 
by  stotlmental  weakness,  blinded  by  alien  propaganda^  we  pernUt 
aUen  hordes  to  pour  Into  our  industries,  usiniJlng  the  Jobs  of  Amer- 
icans.    Or  we  support  them  permanently  on  relief.  

Cmr  alien  populaUon,  In  proportion  to  total  population.  Is  40 
Umes  that  of  Great  Britain.  90  times  that  of  Germany.  100  tlmea 

that  of  Mexico.  ^  .      ^  »^«,h^»„-o      mx»«<- 

It  18  time  for  us  to  think  as  Americans,  about  Americans.  Must 
we  forever  carry  the  loads  of  all  other  peoples? 

Mr.  BROWN  of  Michigan.  Mr.  Speaker,  I  aric  unanimous 
consent  to  extend  my  own  remarta  in  the  Record  referring 
to  the  resignation  of  Mr.  P.  G.  Await  from  the  Treasury 
Department,  and  to  include  therein  his  letter  of  resignation, 
a  letter  from  the  President,  a  letter  from  the  Secretary  of  the 
Treasury,  and  a  letter  from  the  Comptroller  relating  to  Mr. 

Await. 
Tlie  SPEAKER.    Is  there  objection  to  the  request  of  tha 

gentleman  from  Michigan? 
I      "ITiere  was  no  objection. 
!      Mr.  BROWN  of  Michigan.    Mr. 

extend  my  remarks  in  the  Record. 

words  about  my  good  friend  F.  G. 

15  next  Is  severing  his  connection  with  the  Treasury  De- 
partment, where  he  has  served  with  great  abiUty  for  the  past 

16  years  under  ftve  Secretaries  of  the  Treasury.  He  has  been 
a  most  capable  advisor  to  our  Committee  on  Banking  and 
Currency.  Mr.  Await  is  returning  to  the  private  practice  of 
the  law.  I  know  he  will  be  missed  at  the  Treasury  Depart- 
ment, and  at  this  time  feel  it  entirely  proper  to  place  in  the 
Record  copies  of  the  letters  he  has  received  from  the  Presi- 
dent, the  Secretary  of  the  Treasury,  and  the  ComptroUer  of 
the  Currency  in  response  to  his  formal  letter  of  resignation, 

I  a  copy  of  which  I  also  include  in  the  following : 

jAffUABT     15,     1936. 

'■  The  Honorable  the  PREsiDEirr  or  tttt  Uwiitu  States. 

Mt  De.«.r  Mr    Prssident:  I  have  this  day  submitted  to  the  Sec- 
retary of  the  Treasury  my  resignation  as  First  Deputy  Comptroller 
'  of   the   Currency   and   Counsel   to   the   Comptroller   to   take   effect 
February  15,  1936.     It  Is  my  Intention  to  reenter  the  private  prac- 
tice of  law.  ^     ^     . 
I      I  cannot  refrain  from  again  expressing  to  you  my  great  admira- 
tion of  your  courage  and  leadership  during  the  dark  days  surround- 
ing the  banking  holiday,  when  I  had  the  honor  of  serving  under 
you  as  Actmg  ComptroUer  of  the  Currency. 
Faithfully  yours. 

F.  G.  Awalt, 
Deputy  Comptroller  and  Counsel. 


Janttakt  31.  19W. 

Mr.  P.  O.  A  WALT. 

Deputy  Comptroller  and  Counsel.  Treasury  Department: 
Mt  DBAS  Mil.  Awax-t:  I  learn  with  regret  that  you  are  about  to 
leave  the  Government  service  after  so  many  years  of  able  and 
devoted  work  in  responsible  positions  in  the  Treasury  Department. 
Maturaliy  I  am  best  acquainted  with  the  remarkably  wise  and 
competent  manner  in  which  you  carried  on  the  duties  of  Acting 
Comptroller  in  the  heart  of  the  banking  crisis  in  the  early  days 
of  my  administration  and  with  the  fine  assistance  that  you  have 
given  to  Secretaries  Woodin  and  Morgenthau  and  to  ComptroUer 
O'Connor  since  then.  For  this  great  service  you  deserve  and  you 
have  my  most  sincere  gratitude  and  you  deeerve  also  the  gratitude 
ot  the  Nation. 

It  has  been  encouraglag  to  m*  to  be  able  to  rely  on  your  con- 
tinued loyal  support  and  you  have  my  good  wishes  as  you  leave  the 
public  service  with  a  clear  record  of  good  work  well  done. 
Sincerely, 

f&akkuh  d.  r006kvtxt. 

Jakxtaat  30.  1936. 
Mr.  P.  G.  Aw.M-T. 

Deputy  Comptroller  and  Counsel,  Treasury  Department. 
Mt  Dkas  Mk.  Awalt:   Since  you  have  expressed  to  me  so  firmly 
your  fixed  desire  to  reenter  the  private  practice  of  law  I  am  reluc- 
tantly accepting  your  resignation  as  Deputy  ComptroUer  of  tha 
Currency  and  Counsel,  to  be  effective  on  February  15,  1936. 

Your  record  of  16  years  of  able  and  loyal  service  In  the  Treasury 
Department  is  an  enviable  one.  You  have  crowned  It  with  work 
of  the  heaviest  responsibility  In  the  ComptroUer's  office  In  one  of 
the  most  difficult  periods  that  office  has  ever  seen;  and  In  every 
crisis,  every  duty,  and  every  responsibility  you  have  acquitted 
yourself  nobly. 

I  have  valued  your  advice  and  support,  and  I  regret  deeply  your 
leaving.     My  heartiest  good  wishes  go  with  you. 
Sincerely  yours, 

HsniT  MoscrwTKAC.  Jr.. 
Steretary  o/  the  TreoMiry. 


& 
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jAiroAST  29,  1936. 


Mr.  P.  O.  Awalt. 

Deputy  Comptroller.  ^     ,       .^ 

Dear  Plotd:  Your  letter  addressed  to  me  stating  you  desire  to 
return  to  private  practice  Is  before  me. 

Permit  me  to  express  my  appreciation  of  the  fine  service  rendered 
as  First  Deputy  Comptroller  In  a  period  of  stress  which  can  never  be 
forgotten.  Your  strict  application  to  duty,  your  long  training  In 
the  ComptroUer's  office  perfectly  fitted  yo"  for  the  task  you  per- 
formed Z  well.  It  is  a  pleasure.  Indeed,  to  look  back  for  almost  3 
years  and  recall  that  not  a  single  'incident  marred  our  o«f*«l  r^*! 
tlons  or  strained  a  friendship  I  value  so  highly.  Into  the  broader 
field  of  the  law  you  carry  my  best  wishes. 

The  leeal  profession  gains  a  thoroughly  gi^ounded  expert  In  bank- 
ing law.  and  your  Industry  and  application  will  Uisure  your  con- 
tinued success.  ^     „ 

I  have  transmitted  your  letter  to  the  Secretary. 

cordially  yours.  ^  ^  ^  o'Coknor.  Comptrcller. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr  RICH.  Mr.  Speaker,  I  should  lil^e  to  have  unanimous 
consent  to  ask  the  majority  leader  a  question  in  reference  to 
the  appropriation  bills.  . 

The  SPEAKER.  The  gentleman  will  have  that  privilege 
when  we  go  into  the  Committee  of  the  Whole. 

Mr  BOILEAU.  Mr.  Speaker,  I  ask  unanimous  consent 
that  on  tomorrow,  immediately  after  the  gentleman  from 
Texas  [Mr.  Blanton]  addresses  the  House,  that  the  gentle- 
man from  North  Dakota  [Mr.  Lemke]  may  address  the  House 

for  20  minutes.  .         ..      ».4    * 

Mr.  BANKHEAD.    Mr.  Speaker.  I  shall  have  to  object. 

AMENDING  DISTRICT  OF  COLUMBIA  UNEMPLOYMENT  COMPENSATION 

ACT 

Mrs  NORTON.  Mr.  Speaker.  I  call  up  the  bill  (H.  R. 
10929)  to  amend  the  District  of  Columbia  Unemployment 
Compensation  Act  with  respect  to  excepted  employment. 

The  Clerk  read  the  title  of  the  bill. 

Mrs  NORTON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bill  may  be  considered  in  the  House  as  in  the  Com- 
mittee of  the  Whole. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  1  (b)  of  the  District  of  Columbia 
Unemployment   Compensation   Act   la   amended    In   the    foUowlng 

i'v\    At  the  end  of  narticTaph  (5)   strike  out  "and": 

12!  At  tSe  Ind  of  ^ra^aph  (6)  strike  out  the  period  and  Insert 
In  lieu  thereof  ";  and";  and 

(3)    After  paragraph  (6)  insert  the  foUowlng  new  paragraph. 

••(7)  Service  performed  In  the  employ  of  the  foUowlng:  All  reli- 
gious institutions  and  schools  maintained  by  them;  colleges  or  uni- 
versities, no  part  of  the  net  earnings  of  which  Inures  to  the  benefit 
of  any  private  shareholder  or  Individual." 

Mrs.  NORTON.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  bill  to  final  passage. 

The  previous  question  was  ordered. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  moUon  to 
reconsider  was  laid  on  the  table. 

Mrs.  NORTON.  Mr.  Speaker,  that  concludes  the  busmess 
of  the  Committee  on  the  District  of  Columbia. 

WAR    DEPARTMENT    APPROPRIATION    BILL,    1937 

Mr.  PARKS.  Mr.  Speaker.  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  consideration  of  the  bill  (H.  R.  11035) 
making  appropriations  for  the  military  and  nonmiJitary  ac- 
tivities of  the  War  Department  for  the  fiscal  year  ending 
June  30.  1937.  and  for  other  purposes;  and  pending  that. 
Mr.  Speaker,  I  should  like  to  ask  the  gentleman  from  Ohio 
in  reference  to  general  debate.  It  has  been  suggested  that 
we  have  general  debate  on  the  biU  today.  I  hope  that  to- 
morrow we  can  confine  the  debate  to  the  bill  and.  if  possible, 
close  debate;  but  at  any  rate,  even  though  it  went  into 
Wednesday  for  a  Uttle,  we  could  still  conclude  on  Friday  and 
pass  the  bill  Friday  afternoon,  the  time  to  be  equally  di- 
vided and  controlled  between  the  gentleman  from  Ohio  and 

myscLf . 

Mr.  BOLTON.  Mr.  Speaker,  it  is  quite  agreeable  that  we 
close  the  debate  on  Wednesday,  but  I  think  it  might  be  well 


if  we  continue  the  general  debate  into  Tuesday,  for  I  have 
special  requests  for  time.  Is  it  the  gentleman's  desire  to 
have  general  debate  close  today? 

Mr.  PARKS.    I  hope  we  may  do  that. 

Mr.  BOLTON.    To  be  confined  to  the  bill  entirely. 

Mr.  PARKS.  And  confine  the  debate  thereafter  to  the 
bill. 

Mr.  BOLTON.  Could  we  not  make  it  more  liberal  and 
bear  that  in  mind  tomorrow,  but  leaving  it  fiexible  so  that 
if  we  have  continuing  requests  general  debate  may  continue 
tomorrow? 

Mr.  PARKS.    I  do  not  believe  we  would  finish  this  week 

if  we  did  that. 
Mr.  BOLTON.    I  am  just  as  anxious  as  the  gentleman  is 

to  finish  the  bill  this  week. 

Mr.  PARKS.  I  think  we  should  go  on  with  general  debate 
today,  the  debate  to  be  confined  to  the  bill  tomorrow.  U  it 
should  be  impossible  to  conclude  general  debate  today  for 
any  particular  reason  we  might  extend  the  time  or  at  least 
consider  an  extension  of  time  tomorrow. 

Mr.  BLAJJTON.    Why  does  not  the  gentleman  change  his 
request  and  ask  unanimous  consent  to  allow  general  debate 
to  run  on  today,  to  be  equally  divided  between  himself  and 
the  gentleman  from  Ohio? 
Mr.  PARKS.    That  is  a  good  idea.    I  will  do  that. 
Mr.  RICH.    Will  the  gentleman  yield? 
Mr.  PARKS.    I  yield  to  the  gentleman  from  Pennsylvania. 
Mr.  RICH.    We  are  taking  up  these  appropriation  bills, 
and  I  should  like  to  ask  at  this  time  what  the  status  of  these 
appropriation  bills  is.    When  we  had  up  for  consideration 
the  independent-offices  bill,  the  Interior  Department  bill,  and 
the  Treasury  and  Post  Office  Departments  bill  we  found  that 
those  bills  involved  greater  expenditures  than  a  year  ago. 
The  majority  in  this  House,  and  the  majority  leader  ought 
to  assign   the  responsibility  to  someone   of  cutting   down 
these  appropriations.    If  there  is  going  to  continue  the  ex- 
penditure of  money  and  greater  appropriations  every  year, 
when  are  you  going  to  balance  the  Budget?    I  think  it  is  the 
duty  of  the  majority  leader  or  somebody  on  that  side  to  take 
charge  of  things  in  the  House  of  Representatives  and  see  that 
this  may  be  accomplished. 

The  regular  order  was  demanded. 

Mr.  PARKS.  I  may  say  to  the  gentleman  that  we  are 
within  the  Budget  ma  both  sections  of  this  biU. 

The  SPEAKER.  What  is  the  request  now  of  the  gentle- 
man from  Arkansas? 

Mr.  PARKS.  Mr.  Speaker.  I  ask  unanimous  consent  that 
general  debate  may  run  along  today,  the  time  be  equally 
divided  between  the  gentleman  from  Ohio  [Mr.  Bolton]  and 

myself. 
The  SPEIAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Arkansas? 
There  was  no  objection. 

CALENDAR   WEDNESDAY 

Mr.  BANKHEAD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  business  on  Calendar  Wednesday  this  week  may  be 

dispensed  with.  ^    ,  ^w 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr.  RICH.    Mr.  Speaker,  reserving  the  right  to  object,  may 
I  ask  if  the  majority  leader  is  going  to  have  someone  on  that 
side  take  the  responsibility  for  cutting  down  these  appropria- 
tions? ,  ^.    ^ 
Mr.  BLANTON.    Why  does  not  the  gentleman  assume  that 

responsibility?  ,         ,..,  .    ^ 

Mr  RICH.  I  have  tried  every  way  I  possibly  can  to  do 
just  that,  and  the  gentleman  from  Texas  is  aware  of  that 
fact.    Somebody  on  that  side  ought  to  do  it. 

The  regular  order  was  demanded. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

WAR   DEPARTMENT   APPROPRIATION   BILL,    1»37 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Arkansas  [Mr.  Parks]  to  go  into  the  Com- 
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mltt«  of  the  Whole  House  on  the  state  of  the  Union  for  the 
consideration  of  H  R  11035.  the  War  Department  appropria- 
tion bill. 
The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Comniittee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  consid- 
eration of  the  bill  H.  R.  11035.  with  Mr.  Parsons  in  the  chair. 
The  Clerk  read  the  title  of  the  bill. 
The  first  reading  of  the  bill  was  dispensed  with. 
Mr.  PARKS     Mr.  Chairman.  I  yield  25  minutes  to  the  gen- 
tleman from  Texas  [Mr.  BlantonI. 

Mr.  BLANTON.  Mr  Chairman.  I  want  to  compliment  my 
colleague  from  Arkansas  I  Mr.  Parks]  on  the  hard  and  ardu- 
otis  work  he  has  done  on  this  bill.  For  not  only  the  work  he 
has  done  in  preparing  this  bill  but  for  the  work  he  has  done  m 
checkmg  up  Army  projects  all  over  the  United  States  and  in 
our  possessions.  I  think  he  deser\'es  great  credit  and  ttie  : 
thanks  of  the  House  and  Nation.     [Applause.] 

Mr.  Chairman,  the  people  of  the  United  States  are  not  en- 
vious of  anything  that  the  people  anywhere  else  m  the  world 
possess.  The  people  of  the  United  States  are  not  jealous  of 
any  other  government  anjrwhere  on  the  face  of  the  earth. 
The  people  of  the  United  States  do  not  covet  anything  which 
people  elsewhere  have  and  possess.  The  people  of  the  United 
States  do  not  want  or  expect  anything  from  any  other  people 
on  earth  except  good  will  and  fair  treatment.  The  people 
of  the  United  States  are  peaceful  people.  They  do  not  want 
war  with  any  other  nation.  They  want  only  friendly 
relations. 

I  am  one  of  the  economists  of  this  House.  I  believe  in 
economy  In  Oovemment.  For  20  years  on  this  floor  1  have 
fought  against  waste,  against  extravagance,  and  against  graft 
in  Oovemment.  I  have  fought  for  strict  economy.  Yet  I  am 
one  of  those  who  believe  that  in  order  to  preserve  the  peace 
of  our  country,  tn  order  to  keep  this  country  out  of  war.  and 
in  order  to  preserve  the  Integrity  of  our  Nation  internally  It 
is  absolutely  necessary  that  there  should  be  sane  and  ade- 
quate preparedness  and  national  defen.se.  [Applause.]  lam 
willing  to  vote  for  every  dollar  necessary  to  give  us  adequate 
preparedness  and  sane  national  defense. 

Mr.  Chairman,  there  was  a  time  on  the  frontiers  of  west- 
ern Texas  when  a  man  could  not  properly  protect  his  person, 
family,  or  his  prupei ty  vmless  he  had  a  good  gun.  kept  in 
good  condition.  a%-tiilable  at  all  times,  unless  he  had  good  am- 
munition, unless  he  kept  the  gun  loaded,  unless  he  knew  how 
to  use  it.  and  unless  he  was  quicker  on  the  draw  than  anyone 
else.  He  did  not  disarm  as  long  as  enemies  of  law  and  order 
went  armed.  As  long  as  there  was  no  adequate  protection 
to  his  person,  his  family,  and  his  property  except  by  being 
well  armed  and  knowing  how  to  use  his  gun,  he  carried  it  in 
a  convenient  and  accessible  place  on  his  person. 

But  when  law  and  order  prevailed,  and  disarmed  the  dan- 
gerous thief  and  organized  de.sperado,  and  granted  adequate 
protection  to  family  and  property,  then  the  good  citizens  on 
the  frontiers  of  western  Texas  di&armed  and  oast  aside  their 
trusty  and  dependable  six-shooters.  I  have  seen  some  of  the 
finest  citizens  in  the  United  States  wear  guns  ail  over  the 
district  of  our  friend.  Ewimc  Thomasom.  of  £11  Paso. 

Mr.  THOMASON.     Yet  they  were  all  law-abiding  citiaens. 
Mr.   BLANTON.    Certauily.    They   were   all    law-abiding 
citiaens  and  men  who  believed  in  law  and  order  and  believed ; 
in  law  enforcement.    They  did  not  want  the  property  of! 
other  people,   but   they  wanted  other   people   to  let   their  i 
property  alone.  ' 

Wlien  all  nations  of  the  world  disarm  and  law  and  order! 
is  guaranteed  without  it  I  stand  ready  and  w^illing  then  to 
vote  to  disarm  the  United  States.  But  with  the  present! 
situation  prevailing  I  want  to  see  enough  16-inch  guns  placed! 
in  strategic  places  on  our  coast  and  in  our  possessions  so 
that  if  any  domineering  enemy  should  ever  attack  us  and 
should  bring  one  of  its  modern  $50X)00.000  battleships  within 
27  miles  of  our  coast  with  unfriendly  designs  against  us  we 
could  blow  it  out  of  the  sea.  This  is  what  we  are  going  to 
be  prepared  to  do.  and  when  we  are  prepared  to  do  it  we 
wUl  never  have  to  shoot  a  16-inch  gun.  The  mere  knowl- 
edce  on  the  part  of  nations  of  the  world  that  we  are  ade 
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,jately  prepared  will  keep  us  from  ever  having  to  fire  a  gun. 
No  enemy  is  every  going  to  risk  a  $50,000,000  battleship  with 
(its  accouterments  within  27  miles  of  one  of  our  16-inch 
'guns,  which,  under  our  present  equipment  and  training, 
could  blow  it  out  of  commission  with  one  900 -pound  pro- 
jectile. 

Mr.  ZIONCHECK.  It  never  could  be  done  with  T  pro- 
jectile or  1  torpedo  or  12  torpedoes  or  12  projectiles. 

Mr.  BLANTCW.  I  did  not  yield  to  the  gentleman.  When- 
ever the  gentleman  wants  to  Interrupt  my  remarks  he  must 
first  secure  permission. 

Mr.  ZIONCHECK.    I  withdraw  the  remark. 
Mr.  BLANTON.     Under  the  rules  I  could  strike  out  the 
interpolation,  but  I  will  not  do  it.     Whenever  the  gentleman 
wants  me  to  yield  I  want  him  to  conform  to  the  rules. 
Mr.  RICH.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BLANTON.     I  am  going  to  yield  in  a  few  minutes. 
Mr.  ZIONCHECK.    I  withdraw  the  remark. 
Mr.  BLANTON.     I  know  something  about  the  efiBcacy  of 
;  9Q0-pound  projectiles  from  our  16-inch  guns. 
I     Mr.  ZIONCHECK.     Will  the  gentleman  yield  now? 
Mr.  BLANTON.    No;  I  am  making  my  own  speech. 
I  repeat  that  I  know  something  about  the  ef&cacy  of  900- 
pound  projectiles  from  our  16-inch  guns.    When  I  spoke  of 
one  of  them  being  able  to  blow  a  battleship  out  of  commission 
I  was  speaking  figuratively.    Of  course,  I  realize  that  prob- 
ably one  projectile  would  not  do  it,  but  where  one  comes  from 
others  can  follow. 

Mr.  Chairman,  I  ask  unanimous  consent  to  extend  my 
remarks  and  to  insert  some  tables  and  data  and  excerpts  that 
I  desire  to  refer  to. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BLANTON.    Certainly;  I  yield  to  the  gentleman  from 
Pennsylvania,  and  in  order  to  be  able  to  yield  to  my  colleagues 
to  a  reasonable  extent  I  asked  for  permission  to  extend  my 
remarks.  , 

Mr.  RICH.     I  am  interested  in  natioruil  defense,  and  I 

would  like  to  know  who  is  to  be  the  judge  of  just  what  we 

have  to  do  to  reach  the  point  of  adequate  protection  only. 

I  believe  the  gentleman  formerly  was  interested  in  economy. 

Mr.  BLANTON.    Formerly? 

Mr.  RICH.  Formerly,  yes;  and  I  want  the  gentleman  to 
maintain  that  attitude. 

Mr.  BLANTON.  Why,  seriously,  right  today  I  am  more 
seriously  interested  in  economy  in  1  second  than  my  friend 
from  Pennsylvania  will  be  from  now  mitil  he  dies.  [Laughter.  ] 
Mr.  RICH.  I  question  that  statement,  but  I  would  like  the 
gentleman  to  explain  just  when  that  point  is  reached,  and  I 
am  interested  in  hearing  his  discussion  of  it. 

Mr.  BLANTON.  I  do  not  mean  to  be  abrupt  with  my 
friend  from  Pennsylvania  [Mr.  Rich],  who,  when  not  en- 
gaged In  partisan  politics  here,  is  a  most  valuable  and  con- 
scientious legislator,  I  consider  him  one  of  the  most  earnest 
and  conscientious  Members  on  the  Republican  side  of  the 
aisle.  He  ought  to  receive  more  consideration  from  his  lead- 
ership over  here,  and  if  they  would  follow  him.  it  would  help 
wonderfully  in  the  afEairs  of  the  Nation. 

Mr.  RICH.  I  am  not  worried  about  that.  All  I  am  inter- 
ested in  is  Ai-hat  the  House  of  Representatives  does. 

Mr.  BLANTON.  Answering  my  friend,  as  to  what  we  deem 
adequate  preparedness,  we  make  up  our  own  minds  after 
hearing  from  our  General  Staff  and  the  many  splendid 
major  generals  in  our  Army  and  checking  up  the  situation 
in  pernn. 

Mr.  FTTZPATRICK.  If  the  gentleman  will  3^eld.  as  I 
understand,  the  gentleman  believes  that  adequate  protection 
is  the  best  way  to  prevent  war  and  is  the  best  kind  of 
economy. 

Mr.  BLANTON.  Certainly;  it  is  economy;  and  whenever 
you  mnintjttn  a  proper  air  force,  with  a  proper  navy  and 
army  properly  mechanized  and  motorized,  and  with  our  de- 
fenses properly  equipped  with  a  sufficient  number  of  16 -inch 
guns  that  can  shoot  accurately  27  miles,  no  nation  is  going 


to  be  foolish  enough  to  bring  a  $40,000,000  or  $50,000,000 
battleship  within  their  range. 

Mr.  FITZPATRICK.     And  that  is  good  economy. 
Mr.  BLANTON.    Yes.    It  is  sane,  wise  economy. 
Mr.  COLDEN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BLANTON.    Yes. 

Mr.  COLDEN.  The  gentleman  from  Texas,  I  understand, 
made  a  visit  to  the  Pacific  coast  this  last  fall  in  connection 
with  his  duties  on  this  committee. 

Mr.  BLANTON.  Yes;  we  checked  up  on  Army  projects  all 
over  the  country.  I  drove  my  own  car  approximately  6,000 
miles,  and  also  went  to  Hawaii  and  the  Panama  Canal. 

Mr.  COLDEN.  Did  the  gentleman  find  the  Pacific  coast 
as  adequately  prepared  by  way  of  national  defense  as  it 
should  be? 

Mr.  BLANTON.  I  am  ashamed  to  teU  my  friend  that  it 
was  not.  We  foimd  some  guns  on  the  west  coast  and  else- 
where that  would  not  shoot  within  7  miles  of  the  range  of 
guns  on  modern  battleships.  If  proper  provision  had  not 
been  made,  we  would  have  been  absolutely  helpless. 

Mr.  COLDEN.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  BLANTON.  In  a  moment.  I  want  to  tell  my  friend 
this:  When  your  committee  gets  through  with  its  program,  if 
the  Congress  backs  us  up,  no  one  can  ever  say  that  you  are 
not  adequately  prepared,  because  we  are  going  to  see  to  it 
that  the  United  States  is  adequately  prepared,  not  only  on  the 
west  coast  but  at  the  Panama  Canal  and  in  Hawaii  and 
everywhere  else.  But  it  all  cannot  be  done  at  once,  but 
must  be  accomplished  through  a  sane  program  that  we  can 
gradually  but  surely  effectuate. 

Mr.  COLDEN.  I  heartily  agree  with  what  the  gentleman 
has  said;  but  does  he  not  think  that  southern  California  and 
some  points  farther  north  are  the  most  vulnerable  points  in 
the  United  States? 

Mr.  BLANTON.  The  gentleman  need  not  be  uneasy,  be- 
cause we  are  looking  after  all  of  them,  and  we  are  sympa- 
thetic to  the  needs  of  southern  California. 

Mr.  COLDEN.  As  I  say.  I  am  heartily  in  sympathy  with 
what  the  gentleman  has  said,  because  we  have  been  uneasy 
as  to  national  defense  on  the  Pacific  coast. 

Mr.  BLANTON.  I  want  to  say  that  Congress  will  be 
recreant  to  its  duty  to  the  people  of  this  country  if  it  does 
not  establish  needed  air  bases  on  the  Pacific  coast  at  an 
early  date.  Congress  should  establish  a  proper  air  base 
around  Fairbanks.  Alaska,  and  a  proper  air  base  in  the 
Seattle  country,  and  if  we  do  not  take  steps  to  coordinate 
them  with  everything  else  that  goes  with  such  needs  there 
we  will  be  recreant  to  our  duty.  I  do  not  care  how  much  it 
costs.  Congress  should  vote  the  money  to  make  the  people  of 
the  United  States  secure.  It  will  be  economy.  It  will  keep  us 
out  of  war. 

Mr.  COLDEN.  Does  not  the  gentleman  think  that  the  air 
bases  should  be  extended  to  San  Francisco  and  southern 
California? 

Mr.  BLANTON.     I  can  promise  the  gentleman  that  our 
committee   is  sympathetic  and  that  the   west  coast  from 
Alaska  to  San  Diego  will  eventually  be  looked  after. 
Mr.  ZIONCHECK.    Will  the  gentleman  yield? 
Mr.  BLANTON.     Yes;  I  gladly  yield  to  my  friend  from 
Washington. 

Mr.  ZIONCHECK.    The  gentleman  stated  that  ore  shell 

from  a  16 -inch  gun 

Mr.  BLANTON.    Oh,  I  was  stating  that  figuratively. 
Mr.  ZIONCHECK.     It  will  take  at  least  12  torpedoes  to 
sink  a  modem  battleship,  and  they  do  not  hit  one  time  out 
of  three. 

Mr.  BLANTON.  My  friend  may  not  know  that  by  the  use 
of  our  Cloak  range-finding  board  that  a  battleship  nmning 
at  full  speed  27  miles  away  can  be  hit  by  our  trained  gxinners 
with  a  few  shots  from  our  16-inch  guns,  and  one  proper  hit 
may  put  them  out  of  commission.  We  have  some  improve- 
ments that  are  being  perfected  daily. 

Mr.  ZIONCHECK.  Will  not  other  nations  have  the  same 
improvements? 


Mr.  BLANTON.  I  will  say  that  our  Yankee  Ingenuity — 
when  I  was  a  boy  I  hated  that  word  "Yankee"— but  Yankee 
ingenuity  of  the  people  of  our  country  will  be  just  as  alert 
and  jiist  as  ingenious  as  the  people  of  every  other  country. 

Now,  I  cannot  yield  further,  because  I  want  to  finish  my 
remarks. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BLANTON.  Yes;  I  cannot  refuse  my  friend  from 
M£issachusetts. 

Mr.  McCORMACK.  The  gentleman  has  made  an  able 
presentation  of  the  present  condition.  Is  it  not  a  fact  that 
our  present  condition  with  reference  to  national  defense  is 
much  better  than  it  was  3  years  ago? 

Mr.  BLANTON.    Yes;   and  it  is  going  to  be  still  much 
better. 
Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.   BLANTON.    I  yield  to  the   gentleman   from    Ken- 
tucky. 

Mr.  MAY.  I  came  into  this  discussion  at  the  time  the 
gentleman  from  Texas  was  speaking  about  the  question  of 
economy.  In  the  hearings  before  the  House  Mibtary  Af- 
fairs Committee  I  think  it  has  been  clearly  demonstrated  that 
had  we  been  adequately  prepared  for  war  when  the  World 
War  started  it  would  have  been  much  less  expensive  for  us. 
and  probably  we  would  not  have  gotten  into  it  at  alL 

Mr.  BLANTON.  As  one  of  those  who  voted  for  war  on 
April  6.  1917,  I  know  that  we  would  have  saved  billions  if 
we  had  been  adequately  prepared,  and  I  honestly  beUeve 
now  that  if  Germany  had  known  that  the  United  States 
Government  was  adequately  prepared— and  it  was  not— and 
if  she  had  known  that  the  United  States  within  a  short  time 
could  mobilize  4,000.000  men  and  uniform  and  equip  them 
and  send  nearly  2.000,000  of  them  across  the  sea  she  would 
never  have  given  us  the  affront  that  caused  us  to  enter  that 

war. 
Mr.   ZIONCHECK.    Mr.   Chairman,   will   the    gentleman 

yield?  ^     ,^ 

Mr.  BLANTON.  No;  I  must  get  back  to  my  speech.  The 
man  who  knows  how  to  fight  is  the  man  who  keeps  out  of 

flehts.  ,  .  ,^^ 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.  I  know  men  on  this  fioor,  a  dozen  of 
them!  who  were  splendid  athletes  and  good  boxers  in  their 
universities,  men  who  took  lessons  under  some  of  the  finest 
sparring  masters  in  the  world,  and  they  never  get  into  fights 
because  they  know  how  to  keep  out  of  them.  They  are  not 
afraid  of  fights.  Some  of  them  are  as  brave  as  Uons,  and  I 
can  see  them  in  front  of  me  now.  They  know  how  to  keep 
out  of  fights,  because  they  know  how  to  fight.  It  is  the 
nation  that  is  prepared  that  is  not  afraid  of  another  nation 
and  knows  how  to  laugh  off  some  msignificant  affront  that 
keeps  it  out  of  fights. 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield  to  one  question. 

Mr.  RICH.  Does  the  gentleman  not  think  it  is  more  im- 
portant for  the  protection  of  our  shores  to  have  these  air 
bases  than  it  is  to  buUd  a  lot  of  battleships  to  send  to  other 

countries? 

Mr  BLANTON.  Certainly;  but  we  must  always  have  some 
battleships.  We  have  been  scientifically  mechanizmg  and 
motorizing  oiu"  Army,  properly  so.  And  yet  when  I  asked 
the  Chief  ol  Staff— and  you  will  find  it  in  the  hearings— 
whether  the  time  would  ever  come  when  the  United  SUtes 
Army  could  do  without  cavalry  horses,  he  said.  "No;  neither 
now  nor  in  the  future";  and  he  said  that  from  his  experience 
as  a  general  in  the  United  States  Army  it  is  his  beUef  that 
when  you  have  two  opposing  forces,  one  without  horses  and 
one  with  them,  everything  else  equal,  the  one  with  cavahr 
horses  will  prevaU.  They  are  absolutely  needed,  however 
much  you  mechanize  and  motorize  your  Army. 

Mr.  ZIONCHECK.  Will  the  gentleman  yield  for  one  very 
pertinent  question? 

Mr.  BLANTON.  No;  I  am  sorry.  If  the  gentleman  wants 
to  put  his  views  into  the  Record,  he  can  do  it  in  his  own 
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Ume.    I  «m  f«ry  «are  that  Ws  rtews  of  nationfll  defense  and 
fntn#  do  Doi  coincide. 

Mr.  ZIOKCHECK.    Just  one  little  question? 

Mi  BLANTON.  I  cannot,  because  I  do  not  want  to  Im- 
poae  upon  the  «ood  nature  and  kindnesB  of  my  chairman. 
When  we  Members  taite  oath  here  that  we  wiU  defend  the 
CoMlitution  and  cor  flag,  we  do  noi  say  merely  "against  all 
foreujn  enemies",  do  we?  The  Presidents  oath  does  not 
my  that.  The  oalh  of  every  pubhc  official  at  this  Nation 
does  net  say  that.  We  all  talce  oath  that  we  will  defend  our 
Nauon  a«amsl  aU  enemies,  both  foreign  and  domesUc.  and. 
to  my  Jodcmeiit.  there  is  no  scare  of  foreign  enemies  that 
ks  in  from  of  the  American  people. 

Mr.  BOILEAU.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.  I  regret  that  I  have  not  the  time.  I  am 
sorry.  I  must  use.  myself,  what  little  time  I  have  left.  Ifl 
my  Judgmeni.  the  greatest  menace  m  our  Hation  today  19 
frooi  dMBcatie  enemies.  I  my  that  without  fear  or  any  rescr- 
vaUon  It  Is  from  those  within  our  own  borders.  It  Is  ItaoM 
vtao  claim  to  be  Amencans  who,  by  their  talk  and  by  their 
action  ewry  day.  if  not  aeekiim  themselves  to  undermine  ou< 
Oovermsent  and  to  destroy  our  insutuUons  and  our  Conati- 
tutlon.  at  kaat  arc  KPhaaa  aid  and  encoeragement  to  thoa« 
who  are  seeking  to  do  it. 

Mr.    ZIONCHECat.    Mr.   Chairman,    will    the   gentlen»4 

yield? 

Mr.  BLANTON.     No;  I  cannot  yield. 

Mr.  ZIONCHECK.    The  gentleman  is 

Mr.  BLANTON.    That  is  not  going  into  my  speech. 

Mr.  MILLARD.  Mr.  Chairman,  I  rise  to  a  point  at  order; 
the  gentletsan  from  Texas  does  not  yield. 

Mr.  BLANTON.  Oh,  I  can  take  care  of  myself,  I  thank 
the  gentleman  from  New  York.  I  am  not  going  to  alio* 
miauthorized  interpoiauons  to  go  into  my  speech.  All  thoe 
^»iir  mff^iwtmt  cuxbtB^  rtjHnTn\iniwm  and  all  this  defense  0f 
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communism  on  this  floor  and  these  advocates  for  reds  who 
are  trying  to  undermine  oxir  Government  need  not  alarm 
us  particularly;  I  may  say  to  the  gentleman  from  Maasat- 
chusetts  I  Mr  McCoaxACK)  that  I  can  count  them  in  thiis 
House  OQ  the  fingers  of  my  two  hands. 

Mr.  ZIONCHECK.     Name  them. 

Mr.  BLANTCMf.  If  srou  will  let  me  elinrinate  as  many  as 
I  can  count  on  the  fingers  of  my  two  hands,  you  will  not 
have  any  communistic  cxpressuxi  on  this  floor.  The  few 
jnm^m  a  big  hdUabaloo.    It  is  just  a  big  hnllalmloo. 

Why  aziy  Memtaers  of  this  Uouse  appreciate  having  their 
nanus  extolled  to.  the  Z3aily  Worker,  which  is  the  offlcisl 
moathpieee  of  the  Bussian  SovieC.  is  beyond  my  oomprehext- 
sioo.     When  it  denoonces  me  for  denouncing  eommnniavi 
I  feel  honored.    If  tt  ever  agreed  wtth  me  on  anything  I 
voukl  feel  dishoncved.     When  tt  advocates  and  preachgs 
diMiehef  in  Qod.  diahettcf  in  all  letatum.  ttte  tearing  down  ' 
of  our  Institutions,  the  destruction  of  oor  CDBStltation.  anil  ; 
the  overthrow  at  aar  Qovemment  hy  force  and  vkiienoe.  I  i 
would   feel   disgraced  if   it   agreed   with   me   on  anything. 
When  it  attacks  and  threatens  me.  1  feel  that  it  is  a  sore 
sign  that  I  have  been  faithful  to  mj  country  and  have  bem 
doing  my  duty.    It  will  never  find  any  m^Ace  from  anythiiv 
I  say  here.    I  will  never  give  it  aid  or  encouragement. 

CommuniBtB  and  the  Dally  Worker  want  ns  to  disarm. 
They  want  no  preparedness.  Tbegr  want  no  Army  or  Mafy 
or  National  Guards  or  Remrvea.  Tliej  want  us  to  be  hel|>- 
less.  They  want  no  Supreme  Conrt.  They  want  us  to  b^ 
bead  our  Sopreme  Court  judges.  And  strange  to  say  aid  aod 
enco«ira«ffment  la  bdng  extended  them  b(y  some  of  the  Mez»- 
bers  of  this  Hooae  and  by  some  newspapers  in  the  country. 

Here  is  an  editorial  written  by  V.  O.  Hatcher,  a  cheap,  nttBe 
editor,  pobhshed  in  his  Wcekty  Record.  J&mmry  17.  1838. 
which  it  an  xnconotqucntial.  nninfh»nda)  newspaper  wfai^ 
to  BMst  of  its  readers  be  distributes  free  and  without  ehar^e. 
He  cannot  ofetain  enough  paid  subscribers  to  get  a  second- 
dass  poBt-oOce  permit  to  saail  his  paper.  Tel  to  every  bcy 
and  girl  in  his  county  who  may  happen  to  rcml  bis  editorial 
he  may  give  a  dktorted.  perversive  view  of  the  Jndlcial  branch 
at  thair  OoaeinmcBt.  and  an  mJasiiAcd  oontemfit  far  tike 


dlstinguldied  Jisstices  who  preside  over  the  Siwreme  Court 
of  the  United  States. 

[Here  the  gavel  feU.l 

Mr.  PARKS.  Mr.  Chairman,  I  yield  the  gmtJptnan  from 
Texas  10  additional  miruites. 

Mr.  BLANTON.  This  is  what  this  nwo-blt**  editor  said 
about  your  Suprentt  Court: 

Our  United  States  Bupreme  Court,  ever  tbe  servUe  minion  of 
wealth. 

How  many  Members  here  will  get  up  and  my  that  that  is 
so'>  "Ever  the  servile  minions  of  wealth."  That  means  that 
since  oar  Government  began  the  judges  of  our  Supreme 
Court  have  been  the  slaves  of  wealth,  doing  wealth's  biddmg. 
Since  he  has  arisen.  wiU  the  gentleman  from  Washmgton 
iMr.  Zionchxck]  say  that  is  so? 

Mr.  ZIONCHBCK.    What  to  this?    I  did  not  miderrtand 

the  gentleman.  

Mr.  BLANTON.  This  editor  said  that  the  Supreme  Comt 
at  the  United  SUtea  has  been  -^ever  the  servile  minion  of 
wealth." 

1      Mr.  ZIONCHECK.    It  ustially  has  been;  yw. 
I      Mr.  BLANTON.    Now,  is  there  anybody  else  besides  the 
!  genUeman  from  Waslwngtoti  who  will  get  up  here  and  say 
that?    If  there  is,  I  want  to  yield  to  him. 
Mr.  ZIONCHECK.    If  they  are  intellectually  honest,  they 

will. 

Mr.  BLANTON.  I  do  not  yield  further  to  the  one  who  has 
declared  himself.  I  have  found  out  where  the  genUeman 
stands.  Is  there  any  other  Congressman  here  who  will  get 
up  and  say  that,  in  his  opinion,  the  United  States  Supreme 
Court  has  been  "ever  the  servile  minion  of  wealth"? 

Mr.  MAY.     Will  the  gentleman  yield? 

Mr.  BLANTON.  No ;  because  I  know  the  distinguished  gen- 
tleman from  Kentucky'  has  an  entirely  different  opinion  of 
the  Supreme  Court  of  the  United  States. 

Mr.  MAY.  I  just  thought  possibly  the  gentleman  used  the 
wrong  word  when  he  said  "there  was  no  other  'Congressman' 
here  who  would  say  that." 

Mr.  BLANTON.    Well,  is  there? 

Mr.  MAY.  No.  there  is  not;  and  I  do  not  think  there  has 
ever  been  one  here. 

Mr.  BLANTON.    My  friend  from  Washington  [Mr.  Zion- 

chkck]  agreed  with  it. 
Mr.    MAY.    But    you    used    the    word    "Congressman.'* 

[Laughter.] 

Mr.  BLANTON.  Now,  let  me  quote  further  from  this  edi- 
torial. The  same  -two-hit"  editor  of  this  "two-bit"  newspaper 
says  this  about  your  Supreme  Court; 

They  are  nine  old  fosslla. 


Is  there  a  Member  at  this  House  who  will  say  of  the 
Suiweme  Court  of  the  United  States  that  they  are  mne  old 
fossils"?  If  there  is,  God  knows  I  want  to  see  your  counte- 
nance, [lanrhter.l  Is  tiiere?  Does  the  gentleman  from 
Wasfaingtmi  say  tiicj  are  nine  oki  fossils?  

Mr.  ZIONCHECK.    There  are  about  four  or  fire  anyway. 

Mr.  BLANTON.  Well,  we  are  fkuhng  out  where  the  gen- 
tleman stands.  Is  there  any  other  Biember  here  who  will 
say  they  are  "nine  old  fossite"? 

Mr.  ZIONCHECK-    If  they  are  intelleetually  honest  they 

will. 

Mr.  BLANTON.  I  believe  my  colleagues  are  intellectually 
honest-  Is  there  any  other  Member  here  who  will  make 
that  statement — that  our  Supreme  Court  Justices  "are  nine 
old  fossQs"?  If  there  is  another  such  Member  here  I  will 
gladly  yieW  to  him.  Oct  Supreme  Court  through  Republi- 
can administrations  and  Democratic  administrations  has 
been  composed  of  some  of  the  greatest  lawyers  of  the  uni- 
verse— splendid,   outstanding  American  lawyers. 

I  do  not  agree  with  them  sometimes.  They  render  opin- 
ions which  I  do  not  think  they  ought  to  render,  bat  1  still 
have  confidence  in  their  honesty,  in  their  ability,  and  in  their 
integrity.  I  am  getting  tired  of  all  this  monkey  business. 
It  is  only  the  grossly  uninformed  and  those  who  are  too 
highly  prejudiced  who  would  call  the  able  and  distinguished 
Justices  of  our  Supreme  Court  "old  fossils." 
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Let  me  quote  further.  This  "two-bit"  editor  says:  "Who 
were  formerly  corporation  lawyers,  steeped  in  the  ancient 
and  hallowed  doctrine  of  the  sacred  rights  of  capital."  Will 
any  Member  get  up  here  and  sfty  that  our  nine  Supreme 
Court  Justices  are  that  kind  of  corporation  lawyers? 

Mr.  ZIONCHECK.    Well,  seven  out  of  nine. 

Mr.  BLANTON.  Well,  even  my  friend  from  Washington 
admits  there  are  two  of  them  who  are  not? 

Mr.  ZIONCHECK.    That  is  right. 

Mr.  BLANTON.    Then  you  say  that  this  editor  Ued  about 

two  of  them? 
Mr.  ZIONCHECK.    He  was  mistaken  about  one  or  two. 

[Laughter.] 

Mr.  FTTZPATRICK.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield  to  my  friend  from  New  York. 

Mr.  FTTZPATRICK.  Does  the  gentleman  know  any  law- 
yer in  the  practice  who  would  decline  a  retainer  from  a 
corporation? 

Mr.  BLANTON.     No;  I  do  not. 

Mr.  ZIONCHECK.     You  do  not  know  what? 

Mr.  BLANTON.  Just  a  minute.  Do  not  interrupt  my 
speech  any  more  without  conforming  to  the  rule. 

Mr.  PARKS.  Mr.  Chairman,  I  know  the  gentleman  from 
Texas  is  perfectly  capable  of  taking  care  of  himself;  but  I 
think  we  ought  to  proceed  in  order  in  this  body.  I  seriously 
object  to  Members  sitting  in  their  seats  and  addressing  re- 
marks to  the  speaker.    I  insist  that  we  have  order. 

The  CHAIRMAN.  The  Chair  will  say  that  when  a  Member 
is  speaking  and  another  desires  to  interrupt,  he  should  first 
address  the  Chair  and  ask  the  Member  if  he  will  yield. 

Mr.  BLANTON.  Mr.  Chairman,  while  in  the  law  practice 
I  have  represented  very  few  corporations  in  my  life.  Most 
of  the  time  I  have  represented  persons  suing  corporations 
when  I  was  in  the  practice  of  law.  I  have  been  in  some 
pretty  good-sized  cases,  both  in  the  State  and  Federal  courts; 
but  I  want  to  say  this  to  you,  that  most  of  the  lawyers,  when 
they  enter  practice,  are  hoping  that  some  day  they  will  be 
employed  at  big  retainers  by  some  big  concerns.  They  are 
not  ashamed  when  they  get  employed  by  big  concerns  and 
are  paid  big  retainers.  How  many  lawyers  here  would  deny 
a  retainer  from  a  big  concern  if  he  were  in  the  practice  of 
law?  Is  there  anybody  here  who  will  get  up  and  say  that  he 
would  not  accept  such  a  retainer? 
Mr.  ZIONCHECK.     I  will. 

Mr.  BLANTON.  I  do  not  think  the  gentleman  from  Wash- 
ington would  ever  have  a  chance  of  getting  one  from  a  good- 
sized  corporation.     [Laughter.] 

Mr.  ZIONCHECK.     Because  they  know  I  would  not  repre- 

sent  tihcin. 

Mr.  BLANTON.     I  do  not  5^eld  further. 

The  other  day  one  of  the  Washington  newspapers  criticized 
the  House  of  Representatives  and  the  Congress  of  the  United 
States  very  severely  because  the  Judiciary  Committee  of  the 
House  favorably  reported  the  Kramer  bUl.  It  said  we  were 
"red"  baiters.  I  got  this  from  my  friend  from  Massachusetts 
"that  It  is  better  to  be  a  'red'  baiter  tlian  a  'red'  lover."  That 
paper  got  after  the  Congress  because  your  Judiciary  Com- 
mittee, composed  of  some  of  the  finest  men  in  this  House, 
reported  favorably  the  Kramer  bill  way  last  June  or  July 
during  the  last  session  of  this  Congress.  Let  me  show  you 
what  the  Kramer  bill  provides. 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr,  BLANTON.    I  am  sorry,  but  I  have  not  the  time. 

Here  is  the  Kramer  bill.  Now,  if  there  Is  any  Member  here 
who  is  backing  up  this  "red"  loving  newspaper.  I  want  him  to 
listen  to  these  few  lines,  for  they  are  the  whole  of  the  whole 
Kramer  bill: 

That  any  person  who  knowingly  and  willfully  shall  advocate  the 
overthrow  of  the  Government  of  the  United  States  by  force  or 
violence  shall  upon  conviction  thereof  be  punished  by  a  fine  of  not 
more  than  $5,000  or  imprisoned  for  not  more  than  5  years,  or  both. 

That  is  all  of  the  Kramer  bill.  Is  it  bad?  It  is  bad  for 
"reds."  As  an  American  citizen  I  am  for  this  kind  of  law. 
Whenever  by  insidious  subversive  propaganda  some  dirty 
scoundrel  on  the  pay  roll  of  the  Soviet  RepubUc.  foUower  of 


the  Third  International,  comes  over  here  and  seeks  to  under- 
mine this  Government  and  to  overthrow  it  by  force  and  vio- 
lence, he  ought  to  be  sent  to  the  penitentiary. 

Mr.  ZIONCHECK.  Mr.  Chairman,  will  the  gentleman 
yield  right  there? 

Mr.  BLANTON.  No;  I  am  sorry:  I  cannot.  I  have  not 
the  time. 

Then  this  paper  got  after  the  Senate  because  It  reported 
favorably  and  passed  the  Tydlngs  bill.  Is  there  anything 
wrong  with  the  Ty dings  bill?  Here  is  the  T>'dings  bill— it 
is  a  short  bill  and  it  can  be  easily  imderstood  by  a  child: 

Be  it  enacted,  etc..  That  whoever  with  the  Intent  to  incite  dis- 
affection advises,  counsels,  urges,  or  solicit*  any  member  of  the 
Army  and  Navy  of  the  United  States  to  disobey  the  laws  or  regu- 
lations governing  the  Army  and  the  Navy,  or  whoever  with  the 
Intent  to  incite  disaffection  pubUshes  or  distributes  any  book, 
pamphlet,  paper,  print,  article,  letter,  or  other  writing,  which 
advises  couns  >.  urges,  or  solicits  any  member  of  the  Army  and 
Navy  of  the  United  States  to  disobey  the  laws  and  regulations 
governing  the  Army  and  the  Navy  shaU  be  punished— 

And  so  on.  Then  it  provides  punishment.  Is  that  not  a 
good  bill?    It  is  bad  for  the  "reds." 

Is  there  anybody  here  who  will  Join  this  "red"  loving  news- 
paper in  its  fight  to  stop  laws  that  prevent  communizing 
our  Army  and  Navy? 

Mr.  ZIONCHECK.    Here  is  one.    I  will  tell  you  why:  Be- 
'  cause  I  am  a  Jeffersonian  Democrat. 

!  Mr.  BLANTON.  I  am  sorry.  I  am  sorry  the  gentleman 
is  choosing  such  company.  I  am  choosing  these  God-fearing. 
God-loving  colleagues  of  mine  here  who  stand  for  the  Gov- 
ernment of  the  United  States  as  against  Soviet  Russia;  who 
stand  for  our  Army  and  Navy  being  wholly  disaffected  by 
any  subversive  propaganda. 

Is  there  any  other  Member  who  will  stand  in  this  body 
and  say  we  should  not  stop  subversive  efforts  to  communize 

our  Army  and  Navy?  ^  „ .  ^ 

Mr.  ZIONCHECK.    Will  the  genUeman  let  me  tell  hun  why 

I  stand  that  way? 

Mr.  BLANTON.  Just  a  minute.  I  want  to  find  out  how 
many  Members  would  stand  for  disaffection  of  the  Army  and 

N&vy. 

Mr.  ZIONCHECK.  That  is  an  unfair  statement;  it  is  int- 
ently unfair. 

Mr.  BLANTON.  Mr.  Chairman,  I  do  not  yield  to  the  gen- 
tleman; I  do  not  care  to  yield  all  my  time  to  him. 

The  CHAIRMAN.    The  gentleman  from  Texas  declines  to 

yield. 

Mr.  BLANTON.  I  want  to  find  out  how  many  colleagues 
there  are  here  who  beheve  it  is  right  for  the  f oUowers  of  the 
Soviet  Republic  of  Russia  to  come  here  and  in  this  damnable 
and  subversive  manner  try  to  disaffect  our  Army  and  Navy 
and  make  the  enlisted  personnel  disobey  the  rules  of  their 
superior  officers. 

[Here  the  gavel  fell.] 

Mr.  PARKS.  Mr.  Chairman,  I  yield  5  additional  minutes 
to  the  gentleman  from  Texas. 

Mr.  PIERCE  and  Mr.  BOILEAU  rose. 

Mr  BLANTON.    I  yield  first  to  the  gentleman  from  Oregon. 

Mr  PIERCE.  I  want  to  say  that  I  will  probably  vote 
against  the  Kramer  bill;  and  I  will  give  my  reasons, 

Mr.  BLANTON.  Do  not  do  it  now,  please,  as  I  have  only 
5  minutes  more. 

Mr  PIERCE.    At  that  time  I  will. 

Mr.  BOILEAU.  The  gentleman  asked  Members  to  rise. 
Does  he  mean  that  nobody  can  have  an  honest  objection  to 
anything  placed  in  those  bills? 

Mr.  BLANTON.  The  gentleman  is  against  them.  All 
right-  now,  there  are  three.    Is  there  anybody  else? 

Mr  MAY.  Mr.  Chairman,  if  the  gentleman  wUl  yield.  I 
would  say  to  the  gentleman  from  Texas  that  the  penalty  in 
neither  bUl  is  severe  enough. 

Mr  BLANTON.  The  gentleman  is  quite  correct.  If  it 
were  wartime,  they  would  be  taken  out  and  shot  at  sunrise. 

Mr.  BOILEAU.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  BOILEAU.  Is  it  within  the  rules  of  the  House  for  a 
Member  to  propound  questions  to  the  Members  of  the  House 
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a«d  a*  haw  Members  rtancT  Is  not  the  poUcy  of  the  Houm 
a  matter  to  be  determined  by  a  majority  rote  and  not  by 
one  or  two  or  three  advocates  of  a  measure? 

The  CHAIRMAN.  The  fentieman  from  Texas  has  tha 
floor  and  is  proceeding  in  order. 

Mr  DUNN  of  Pennsylvania.    Will  the  gentleman  yield? 

Mr  BLANTON  I  am  sorr>- :  I  have  not  the  time.  I  cannol 
yleTd  to  the  gentleman.  I  know  what  the  gentjeman  thu^4 
wHh  TTferenee  to  theee  things,  and  he  does  not  think  as  I  dot 

Mr.  DUNN  of  Pennsylrania.    Mr.  Chairman,  a  pariiamen* 

tary  tntjuiry.  ,  .      . 

Mr  BLANTON.  Mr.  Owlnnan.  T  will  yield  to  my  friendt 
the  gentleman  from  Pennsylvania,  because  he  and  I  are  goo<^ 
(nends  although  we  someumes  do  not  agree. 

Mr  DUNN  of  PennsylvHnta.  What  was  the  question  wh'.c^ 
the  genUeman  asked  the  Members  of  the  House  a  while  agoj 
Mr  BLANTON  I  asked  whether  there  was  any  other 
Member  who  is  airainst  these  bills  to  stop  overt  acts  or  int 
sidious  prop««aiKia  causmg  our  men  in  the  Array  and  Na\-y 
to  be  disaffected  and  to  disobey  the  orders  of  their  superior 
(^Bcers?  That  is  the  question.  The  gentleman  is  not  far 
that.  u»  he? 

Mr.  DUNN  of  Pennsylvania.     I  am  not. 
Mr.  B01L*AU.    The   gentleman   asked   awhile  ago   whjo 
was  against  these  various  bills. 

Mr  BLANTON.  Mr  Chairman,  the  time  has  come  fqr 
a  show-down  on  this  question.  The  time  has  come  for  tt|e 
peopie  of  the  Unlt*d  States  to  know  whether  we  are  for  the 
people  of  the  United  States  or  for  the  paid  hirelings  ♦f 
Soviet  RuMia  who  come  to  the  United  States  to  cause  dU- 
affection  m  our  Army  and  NavT-  "nie  time  has  come  wh«jn 
we  should  know  whether  or  not  we  are  for  letting  these  for- 
'  «gn  Oommuniats  slip  in  and  get  into  our  schools  aU  over 
the  country— Chicago.  Columbia,  and  other  universities  Uf 
this  country— with  tlielr  subversive  matter.  I  am  against  It 
I  do  not  want  my  grandchildren  to  be  uught  by  any  such 

tjTofesKors.  ^   .->,- 

In  his  Wash.-mton  Port  for  last  Saturday.  February  8.  ISOfi. 
Mr  Eugene  Meyer  s  editorial  writer,  under  the  title  "Lit|le 
Red  Rider".  ertticiKd  Conicrcas  for  attaching  an  amendmeht 
to  the  District  appropnatlnn  bill  stoppmg  the  teaching  nf 
coramuniBm  tn  the  Washington  schools.  Is  Eugene  Meyer 
and  hw  Washiiwton  Post  in  favor  of  communism?  Do  thry 
want  commun»Rm  taught  In  tiie  Washington  schools?  Over 
92  000  Washington  children  attend  these  schools.  With  t»is 
rider  not  one  of  the  3.«>0  school  teachers  in  the  schools  in 
Washington  can  now  teach  communism.  We  hare  stopped  lit 
Does  Eugene  Meyer  want  to  revive  it?  Does  he  not  know  , 
that  he  is  woffar«  hi  double  harness  with  the  Dally  Worker, 
the  paid  mouthpiece  of  Soviet  Russia,  when  he  pubUshes  siJch  I 

editorials?  ' 

I  want  to  say  to  my  colleagues  that  I  think  jiist  as  much  | 
of  the  school-teaching  profession  as  does  any  other  man  in 
this  House.  My  sister  has  devoted  her  entire  life  to  teaching. 
She  was  the  first  woman  in  my  State  to  hold  the  positixmof 
State  superintendent  of  public  instruction  in  Texas.  For  |20 
years  she  has  been  with  the  State  univereity  at  Austin,  stnd 
has  devoted  her  whole  life  to  the  teaching  profession.  Some 
of  the  flnest  people  in  the  world  arc  sngaged  in  teachirig. 
There  are.  on  the  other  hand,  some  black  sheep,  such  as  Jou 
will  find  in  every  flock.  It  is  Just  Uke  any  other  profession. 
Ymi  will  f^nd  g«od  and  bad.  You  wiU  find  some  outstanding 
Americans  loyal  to  the  cause.  You  will  find  some  who  >re 
willing  to  scatter  subversive  principles  to  the  youth  of  our 

land  I 

Mr  M€CC«MACK.    Will  the  fentieman  yield?  I 

Mr  BLANTON.  1  irieW  to  my  friend  from  Massachusetts, 
who  has  done  a  great  work  tn  this  matter. 

Mr  McCORMACK.  The  unfortunate  thing  about  the 
teaching  pnrfession  Is  that  there  is  a  small  percentage  t^ho 
believe  they  shouM  instruct  students  and  pupils  what  to  tttnk 
as  distingiiifihed  from  their  duty  of  instructing  them  ho^  to 
think.     I  agree  with  the  remarks  of  the  gentleman.  ^ 

Mr  BLANTON  And  we  must  protect  students  from  that 
kind  of  leaehers. 


Mr  McCORMACK.  Tben.  Tsrhcn  that  small  group  is  at- 
tacked they  claim  their  academic  freedom  is  being  taken 
away  from  them  and  make  the  claim  they  are  being  abused. 

Mr.  BLANTON.  The  gentleman  is  correct.  I  must  refer 
to  another  matter  before  I  conclude. 

The  gentleman  from  Massachusetts  [Mr.  Tihkham]  m  his 
speech  last  Thursday  not  only  unjustly  criticized  Ambassa- 
dor Page  who  is  now  dead,  but  he  likewise  viciousiy  attacked 
a  very  good  friend  of  mine  from  my  own  State— one  of  our 
greatest  Americans— Mr.  Edward  M.  House,  a  man  who  was 
a  close  personal  friend  of  Woodrow  Wilson  and  the  man  who 
is  also  a  close  personal  friend  and  adviser  of  Franklm  D. 
Roosevelt.  In  referring  to  acts  of  Edward  M.  House,  the 
gentleman  from  Massachusetts  [Mr.  TnfKHAMl  said: 

This  acandalous  and  perfidious  coadiKt  represents  the  most 
offenslTe  kind  of  secret  dipioniaey. 

And  then  he  had  the  audacity  to  make  the  following 
statement: 


Mr  House  was  one  of  the  principal  promoters  of  the  ewndld«x:y 
cf  woodrow  Wilson  for  the  Presidency  and  was  one  of  tbe  mil- 
mate  adfisers  of  President  WUaon,  particularly  m  reUtion  to 
foreign  affairs.  .    ..       .^_4_,.t_«i 

Edward  NL  House  Is  still  alive.  He  was  one  of  }^  P'^^JT 
promoters  of  the  candidacy  of  Franklin  D.  Pooeevelt  for  the  Presi- 
dency and  today  He  Is  one  of  the  intimate  advlflcra  of  President 
RooeeveU. 

The  loyal  friends  of  Mr.  Edward  M.  House  are  legion  hi 
the  United  States.  He  can  be  in  no  way  hurt  by  anything 
the  gentleman  from  Massachusetts  may  say  about  him.  He 
has  rendered  distinct  service  to  his  country.  It  was  ren- 
dered gratis,  wholly  without  pay  or  hope  of  reward. 

I  remember  when  I  was  a  young  man  in  the  University 
of  Texas.  During  my  7  years  there  in  the  academic  and 
law  departments  it  was  necessary  that  I  should  earn  my  own 
college  expenses.  At  night,  for  7  years.  I  kept  the  books  for 
a  wholesale  and  retail  grocery  firm  in  Austm  and  worked 
some  in  their  store  during  the  daytime. 

Many  times  I  walked  when  going  down  to  the  store.  We 
did  not  have  automobiles  in  those  days.  Once  I  was  awfully 
tired  and  while  walking  down  the  street  a  man  in  a  buggy 
came  along.  He  sa  d.  "Son.  do  you  want  a  ride?"  I  said, 
"Why.  eerUinly  I  do."  I  got  In  the  buggy  and  there  was 
Edward  M.  House  driving  his  own  horse,  a  multimillionaire. 
plain  and  una.ssummg.  having  time  and  Inclination  to  think 
about  a  poor  coUege  boy  walking  along  the  street  and  wanting 
to  help  him.  That  Is  typical  of  Colonel  House's  entire  life. 
He  tried  to  help  everybody.  He  has  helped  more  Governors 
and  he  has  helped  more  Presidents  than  any  other  man  I 

know  of. 

He  has  never  asked  for  a  single  dollar  in  salary  for  either 

himself  or  his  friends.    He  has  never  asked  a  personal  favor 

I  from    any    government.    He    is    an    outstanding    American. 

Long  after  the  gentleman  from  Massachusetts   [Mr.  TrwK- 

I  HAMl  is  dead.  gone,  and  forgotten,  the  name  of  Edward  M. 

I  House  will  stand  out  in  the  memory  of  the  American  people 

as  a  patriot.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Chairman,  under  the  leave  granted 
me  to  extend  and  to  print  excerpts.  I  want  to  quote  two  valu- 
able articles  from  the  Washington  Herald,  the  foUowtng  from 
last  Sunday,  to  wit: 

I  From  the  Washington  Herald  of  Feb.  9,  1W«1 
•TRn>'    Ftopacaitoa   nf    Uwtiii)   erxna — Om    Collegiai»s    rXTFro— 
Communists  Gain  Grip  on  Schools — Depussiom  Ajuos  BaiucalS 
TO  MoBiLiaz  YovMO  Amzeica 

For    tbe    past    5    Bionths   or    more    a    group    of    eamect    coUege 

students   have  been  making   a   Nation-wide   survey   of   the   extent 

and  effect  of  communism  on  our  Institutions  of  higher  education. 

In    all.    more    than    »0    unlrersttles    aad    coUeges   were    actiially, 

visited  In  person  or  canvassed  by  them. 

Every  effort  was  made  to  obtain  a  calm,  xinblased  picture  of  tha 
actual  situation. 

The  following  Is  the  ftrst  of  a  series  of  articles  setting  out  tne 

resxilt:  

AKIICLZ   1 

How  strong  to  tke  Oatnmtmlst  foothold  among  the  mlllloa 
ctudents  in  American  colleges  and  universities? 

Is  the  revolutionary  movement  for  a  Soviet  America,  under  tna 
guidance  of  Moscow,  growlns  tn  our  schools  of  htgher  learning? 
How  is  it  beixzg  promoted  axid  bow  is  It  being  ooBobated? 
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To  answer  these  questions,  an  Impartial,  fact-finding  Poupof 
students  set  out  in  August  1936.  to  conduct  a  survey  of  t^  U*^- 
ing  coUeges  of  the  country.     The  Investigators  mingled  with  aU 

^/^JggeThtr'thTsSvey  embraced  about  30  major  InsUtuUona, 
from  the  Atlantic  to  the  Padflc.  namely:        ^,      ,^     .  r.^^^^ 

In  the  East,  Columbia  University,  Columbia  Teachers  C^ege. 
New  York  University.  CoUege  of  the  City  of  New  York  Smith 
College.  Amherst.  Rutgeru,  Princeton.  Harvard,  Yale.  Dartmouth. 
Cornell.  Syracuse.  Bennington,  and  Vassar.  rr^t—r 

In  the  Midwest,  the  University  of  Chicago  N^westem  Univer- 
sity. University  of  Wisconsin.  University  of  Michjgan.  University 
of  Illinois.  Ohio  State  University,  and  University  of  Minnesota. 

"RKDS"  HAVI  rOOTHOU) 

On  the  Pacific  coast,  the  University  of  Southern  California.  I^ 
Angeles  Junior  College.  University  of  California  at  Los  ^^ngeles. 
Leland  Stanford  University.  University  of  C»l"or^a  ^^^^^^^^  " 
University  of  Oregon,  Oregon  State  University,  and  the  University 
of  Washington.  ,  .    .  ,.  „.  «.^_ 

On  the  basis  of  this  survey,  it  can  be  definitely  "s^^.^**  *f* 
Communists  have  established  a  strtMig  foothoid  m  the  American 

^*  Although  Itlll  comparaUvely  small,  numerically,  the  Communist 
invasion  Is  potentially  powerful  and  has  made  tremendous  steps 
forward  In  a  short  period  of  time.  ,«„«^. 

A  vast  quantity  of  coUege  periodicals,  pamphlets  and  leanete, 
all  carrying  on  blatant  propaganda,  has  been  gathered  In  the 
course  of  this  investigation.  In  most  cases  the  financial  source 
responsible  for  the  production  of  this  -Uterature  remains 
shrouded  In  mystery. 

AroED    BY    DEPMSSIOlf 

The  Communist  minority  takes  advantage  of  ^  P^^,°J)^f  j°: 
terest  which  the  depression  has  awakened  in  current  pcditlcal  and 
social  problems  on  the  American  campus.  

Although  Commvmlsts  and  Communist  sympathizers  form  less 
than  2  percent  of  the  American  student  body,  they  are  a  mJll- 
tAnt  minority  able  to  sway  much  greater  numbers  on  various  spe- 
cific issues  which  are  raised  to  agitate  the  student  minds. 

In  aU  countries  students  have  ever  provided  Innammatory  ma- 
terial for  revolutionary  agitators.  The  youthful  ardor,  the  spirit 
of  adventure,  have  made  students  the  favorite  fodder  of  Insur- 
rectionary plotters.  The  Communist  International  has  traded  on 
this  explosive  material  for  many  years  In  Europe,  as  well  as  in 

Asia  and  South  America.  _  ^  ♦  ».^.  w,  ♦>,-  Am 
The  change  wrought  in  the  American  student  body  by  the  de- 
pression has  opened  to  the  Communist  International  a  new  field 
of  exploitation.  Never  before  was  the  American  campus  so  alive 
to  contemporary  national  and  international  question*  m  U  M 
today.  

WatEIVI-D  BT  >«TI«0«tTT 

The  number  of  students  displaying  a  healthy,  vigorous  Interest 
in  the  world-wide  crisis  of  our  times  far  exceeds  that  d  the 
CommunUt  mmorlty  this  survey  has  established. 

But  the  aggressive  Communist  minority,  highly  organized  and 
cleverly  disguised,  has  been  able  to  capitalize  on  this  Interest  by 
epcn.sorlng    -paclflsf    and     "antiwar"    and     "academic     freedom 
campaigns  which  the  Communists  use  as  a  means  to  their  end 

The  eagerness  for  new  Ideas,  the  consciousness  of  a  changing 
woHd  the  momentous  economic  and  political  events  In  the  life  of 
America  have  made  the  average  American  student  ripe  for  propa- 
ganda. Yet  there  has  hardly  been  any  sane  and  constructive 
effort  on  the  part  of  our  educators  or  molders  of  public  opinion 
to  combat  Insidious  propaganda  dlssemlriated  by  crafty  methods. 

CBEATX    DISTUBBANCIB 

Paid  Communist  field  workers  operate  openly  on  the  coUege 
campuses  of  the  country,  With  t>ie  aid  of  a  shouting  and  agitat- 
ing minority  they  have  been  able  to  create  frequent  and  xmwhole- 
some  disturbances  In  the  universities  and  colleges. 

Yet  9  out  of  10  students  will  scoff  at  campus  Communists  and 
other  "left  wingers.**  In  most  colleges  the  Communist  students  are 
of  the  type  generally  not  cultivated  by  the  leading  groups  or  fra- 
ternities These  agitators  are  usuaUy  IdealisU.  some  of  them 
dreamers  who  for  various  reasons  had  already  faUed  to  become 
prominent  In  the  traditional  campus  activities.  These  young  peo- 
ple flock  with  a  handful  of  misled  UiteUectuals  to  the  Communist 
camp  because  It  offers  them  a  new  field  of  endeavor. 

But  how  does  the  smaU  minority  of  Communists  manage  to 
atUln  such  a  wide  scope  of  Influence?  A  nucleus  of  6  or  10  or  20 
Communist  students  operates  merely  as  a  steering  committee  for 
stirring  up  trouble  whenever  a  crisis  can  be  created  on  any  Imme- 
diate pretext  In  sight. 

"uNirED    raohrr"    tactics 

The  pretext  is  tximed  into  a  general  Issue.  The  appeal  is  then 
made  on  a  broad  front,  and  the  reg\ilar  students  find  themselves 
fighting  side  by  side  with  many  individuals  whose  Ideas  are  dia- 
metrically opposed  to  their  own. 

These  are  the  tactics  of  the  "\mlted  traaX."  Such  concerted 
efforts  on  the  part  of  a  number  of  extremists  sweU  the  ranks  of 
Interested  students,  and  eventuaUy  draw  ^m8usp'^ctlng  yoxing  men 
and  women  Into  camouflaged  Communist  organizations. 

The  Communist  minority  has  thus  gained  such  prestige  through 
national  strikes  on  Armistice  Day  and  other  big  demonstrations 
Its  steady  progress,  however.  Is  achieved  by  the  work  of  each  loc^ 
body  knowing  the  best  possible  attack  In  Its  particular  field  of 
action.  This  local  activity  ts  carried  on  by  experts  in  revolution- 
ary strategy. 


STUDSNTB    an    DUPBS 


Most  of  the  students  who  lend  their  support  to  the  nolcy  cam- 
palgns  engineered  by  the  Communists  on  local  issuee  do  not  reallaa 
that  they  are  being  used  as  dupes  for  ulterior  purposes.  Tlie  same 
is  true  of  many  "Ul>cral"  professors  and  clergymen  who  join  In 
the  defense  of  these  campaigns.  *--.,,,    »  ._ 

In  the  institutions  surveved  It  has  been  found  that  Y.  M.  c.  A.-S 
and  Y.  W.  C.  A.'s  various  "open  forums"  and  lecture  platforms  we 
unsiispectlnglv  being  placed  at  the  disposal  of  organteatlons  fur- 
thering the  program  of  Communist  revolution  In  this  country. 

The  Communist  appeal  to  the  students  is  not  an  Isolated  effort. 
It  is  part  of  the  strategy  of  the  Communist  International  to  enUst 
the  entire  youth  of  the  country  In  the  acknowledged  struggle  for 
a  Soviet  America.  It  is  part  of  the  "united  front"  <rf  the  youth 
formed  by  the  dextrous  hand  of  Moscow. 

MOBIUZED    rOB    MOSCOW 

This  "united  front"  was  the  keynote  of  an  address  delivered  to 
Moscow  by  GU  Green,  of  New  York,  national  secretary  of  the 
Young  Communist  League.  Speaking  before  the  Seventh  World 
Congress  of  the  Communist  International,  he  told  of  the  work  ^ 
his  organization  and  boasted  of  1,000.000  youth  in  the  United 
States.  His  remarks  were  later  published  in  a  pamphlet  circulated 
by  the  Young  Comunist  League. 

The  coUege  youth  Is  in  the  van  at  this  growing  fnHit.  La's* 
numbers  <rf  American  students  have  become  aware  of  the  youth 
movements  in  Eurc^  and  have  been  wondering  If  the  time  has 
come  for  young  Americans  to  take  an  acUve  interest  m  naUonal 
affairs.  . 

The  Commtmlsts  have  selMd  upon  this  desire  of  the  youth  to  do 
things,  to  assxime  responsibility,  and  are  telling  the  students  tha* 
the  young  generation  must  lead  the  coxintry  to  a  better  future.  By 
effectively  concealing  their  true  colors  the  agents  of  Moscow  are 
mobilizing  the  great  American  stxident  body. 

And  the  following  valuable  article  appeared  in  the  Wash- 
ington Herald  this  morning: 

[Prom  the  Washington  Herald  of  Feb.  10,  1936] 
STtn)KNTs  OacANizED  roB  CoMMtJNisM— Soviet  UNrrra  States  Beiko 

Taught  on  College  Campuses— "Unttid  Pbont"  Masks  Ettobt  to 

Establish  Soviet  United  States 

"AglUte*  Organise!  Educate!"  are  the  orders  given  Commimlst 
studMit  leaders  on  every  coUege  campus  this  survey  has  covered. 
AU  effort  is  concentra-s»d  to  solidify  the  new  united  front  of 
left-wing  students  with  their  progressive  and  liberal  fellows.      

Every  opportunity  for  a  demonstration  on  any  campus,  every 
chance  to  incite  to  riot,  every  possible  excuse  for  a  noisy  campaign 
Is  quickly  exploited  in  the  InteresU  of  the  "united  front. 

The  theory  of  the  Communist  International  U  that  discontent 
breeds  recruiu  for  the  cause  of  rerolutton.  If  there  Is  no  di«50O- 
tent.  create  It!    IX  there  U  iocia  dlsocmlest.  fan  it  into  general  dl«- 

turljance!  

nxsT  Mora  qutxt 

This  was  not  the  method  purnied  try  the  CommunlBt  Interna- 
tional when  it  first  Invaded  the  American  campus.  It  U  revealed  by 
the  survey  of  the  countrv-  s  leading  mstltutions  of  learning. 

Uo  to  1931  the  only  radical  organization  among  American  stu- 
dents was  the  SoclaUst  Student  League  for  Industrial  Democracy, 
formed  In  1906  by  Jack  London  and  Upton  Sinclair. 

This  collegiate  society  bad  made  fair  progress,  adhered  to  f^ 
and^ober  mought,  attempting  to  bring  about  SodalUt  control  of 
the  Government  by  democratic  mean*.  »  _  , 

In  1931  the  nucletis  of  the  present  Conmiunlst  movement  was 
organized  when  the  New  York  Student  League,  influenced  strongly 
S^SeCommunist  Party,  spnmg  to  the  fore,  and  Included  many 

^^ThTf^ut^^t^w  a  group  of  New  York  City  students  made  a 
dra2ltlc%iSi.W"  tJ  Kentucky  to  }^\V*n  \n^tco^^r\t» 
there     The  iM»vement  spread  to  several  metropolitan  districts. 

?^  bulT  1^  of  studenu  left  New  York  City  for  Kentucky  la 
March  of  1932  to  "Investigate"  the  coal  strike^  Many  J"^ J«^^oualy 
interested  In  social  problems.  There  were  about  75  students  from 
the  ^o!l^ges  in  New  York  plus  a  handful  from  Smith.  Hu^ranl,  and 
one  or  two  other  schools.  ^        .  _^  *». 

However,  the  nucleus  of  the  caravan  Is  found  ^o  have  been  of  the 
publicity-seeking  type  that  eooght  to  bring  no  good  to  the  State  c€ 

*^A*«x)wd  of  a  oouple  hundred  pec^le.  some  of  them  armed  and 
wearing  badges  of  deputy  sheriffs,  stopped  the  first  bus  at  the 
Kentucky  borders.  caUed  its  occupants,  among  other  things  aUene 
and  agltittors".  and  escorted  them  to  a  hurried  courthouse  hearing. 
Then  they  were  sent  out  of  the  State  under  guard. 

The  students  were  furious,  protested  to  GovemM  Laffoon,  and 
made  a  public  statement  to  the  striking  miners,  which  further 
^ned  to  incite  them.  And  although  a  series  of  Interviews  and 
S«S^  foUowed,  they  could  not  get  back  Into  Kentucky,  where 
Irate  ^tizens  were  In  arms  against  pracUcaUy  everj  body  fCM-eign  to 
Kentucky  at  that  time. 

acttatob  is  teacheb 

A  University  of  Pennsylvania  teacher.  Maynard  Kreuger,  led  a 
trroup  of  Btudenta  carrying  banners  to  the  Morgan  establishment  in 
Philadelphia.  PoUce  broke  up  the  demonstration  and  jailed  Kreuger 
for  "inciting  to  riot."  ^_^, 

Kreuger  Is  now  a  professor  at  the  University  of  Chicago,  and  an 
active  leader  of  the  "united  frtrnt."    At  the  same  time  Reed  Harrl* 
was  expeUed  from  Columbia  University,  and  therefore  antomaUcaDy 
^lemoved  from  the  editorship  of  the  Columbia  Spectator. 
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other  lnv«t1(r«tlonB  and  sttident  acUons  '^Uowed  throughout  t^e 
country  Umv^ty  of  Chicago  rtudente  tried  to  '^^'[fV.^  w.tef 
thelr^wn  State  California  student*  became  Interested  in  watet- 
front.  seamen,  and  longshoremen  problems.  T^,r„»      ttia 

Such  were  the  beginnings  of  the  NaUonal  Student  ^-^\     ^l 

policy    foUowed    by    Its    Communbrt    °^e°^"-    "  .r^P^rf^^t^eSf 
iurvey   group   throughout    the   country,   was   to  aUy   the   students 
with    the    -underdog",   to    make    them   comrades   In   arms   of   en| 
battled  workers. 

irmcKO   sovht   amzmjcx 

The  open  battle  cries  of  the  moment  were.  '•Support  the  sovl 
fatherland  •••  and   "Build   a  soviet  Amerlcar' 

But  these  tactics  and  slogans,  based  on  propaganda  in  fa^or jr 
imitating  the  soviet  revolution,  left  the  large  body  of  students 
cold.  The  "llberar-  element  kept  away  from  the  stark  Communist 
banner,  the  stirvey  findings  show.  I 

Today   this   is  stlU   true.     More   than   2.000   students   were   coj- 
tacted   personally  In  this  survey.     Fewer  than  20  of  these,  w^e 
from   thOM  already   m  Communist  organizations    answered     Ye# 
to  the   questions:    "Do  you   believe  communism  has  any  place  |n 
America'"  or  "Would  you  work  for  a  soviet  America?  , 

Then  the  National  Student  League  staged  a  series  of  raids  upOn 
the  Socialist  Student  League  for  Industrial  Democracy,  the  onjy 
available  force  on  the  campus  which  lent  itself  to  conquest.  »y 
thU  lime  Norman  Thomas  was  dominating  the  latter  organUatloto. 

"tMtm"  CIAIM  LZACT7*  I 

Th«  raids  were  carried  out  by  the  "boring  from  within"  tactl^. 
This  was  made  possible.  In  the  first  place,  by  the  Commt  n^ 
croups  name  The  National  Student  League  was  a  harmle<|s- 
soundlng  title.    It  was  calculated  to  draw  Into  lU  net  many  guljl- 

As'^'t^^  Nlt^iSial  Student  League  grew,  largely  at  the  expense  Jof 
Socialists  the  Young  Communist  League  could  no  longer  conc#ai 
lU  pride  in  the  growing  organization.  It  courted  credit  from  t»ie 
Communist   International   for   lU   achievement    In   developing   t^e 

National   Student   League.  ^     „     .   ,,_.         m  ♦,,-  r^^L 

Tills  led  to  serious  trouble  between  the  Socialists  and  the  Com- 
munists during  the  next  2  years.  These  sectarian  bickerings  c<to- 
tlnued  until  Stalin  changed  completely  the  policy  of  the  CcHta- 
munlst  International  and  launched  the  new  campaign  of  IJhe 
"united  front."  ^  ^^  ,     .  .  ^_ 

The  new  tactics,  the  survey  flnda,  relegated  the  real  alms  of  Vie 
Communlsu  to  the  background.  Instead,  all  emphasis  was  i|ut 
on  Immediate  problems  of  Interest  to  the  typical  student. 

Mr  BOLTON.  Mr.  Chairman.  I  yield  1  minute  to  Ijhe 
gentleman  from  Wisconsin  [Mr.  Bon-iAUl. 

Mr.  BOILEAU.  Mr.  Chairman.  I  want  to  take  this  mintte 
which  has  been  placed  at  my  disposal  because  I  am  fearful 
that  certain  injections  I  may  have  made  Into  the  remarks:  of 
the  gentleman  from  Texas  might  be  misinterpreted.  I  waint 
to  make  it  very  clear  that,  so  far  as  I  am  concerned,  I  Jim 
as  much  opposed  to  communism  as  is  the  gentleman  frpm 
Texas  or  any  Member  of  the  House.  On  the  other  hancj,  I 
want  to  make  it  clear  that  I  have  a  wholesome  regard  Ifor 
the  constitutional  rights  of  the  citizens  of  this  country— me 
right  of  freedom  of  speech  and  the  press.  I  also  want!  to 
make  it  clear  that,  in  my  opinion,  we  should  not  enact  l^ws 
that  may  be  regarded  as  espionage  acts:  nor  do  I  uphold 
element  which  seeks  to  suppress  freedom  of  speech  or  f 
dom  of  the  press.  I  want  to  make  it  clear  that  I  do  iot 
uphold  anyone  who  advocates  the  overthrow  of  our  Gov- 
ernment by  force  or  violence.  I  do,  however,  want  to  pre- 
sert-e  for  American  citizens  such  rights  and  liberties  as  lire 
guaranteed  to  them  under  the  Constitution  of  the  Uni^d 
States. 

[Here  the  gavel  fell.] 

Mr.  BOLTON.  Mr.  Chairman.  I  yield  10  minutes  to  ^e 
gentleman  from  Pennsylvania  [Mr.  FochtI. 

Mr.  FOCHT.  Mr.  Chairman,  I  ask  unanimtms  cwisentj  to 
extend  my  remarks  in  the  Record  and  include  therei4  a 
letter  viTitten  by  myself  on  old-age  pensions. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  POCHT.  Mr.  Chairman,  I  am  afraid  that  my  subjtct, 
sus  well  as  my  oratory,  will  be  somewhat  more  moderate  tlian 
what  you  have  been  hearing  this  morning,  and  yet  the  Ob- 
ject I  shall  discuss.  I  think,  is  quite  germane  to  the  dissei^ta- 
tion  we  have  had  from  the  gentleman  from  Texas  [Mr. 
BlantonI.  having  a  direct  relationship  to  his  remarks.  In 
other  words,  after  a  long  search  I  have  found  what  I  thjink 
both  Democrats  and  Republicans  would  like  to  have  >nd 
would  hke  to  know  about  at  this  particular  time  as  we 
approach  a  great  campaign,  followed  by  an  election. 
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This  subject  may  be  entirely  familiar  to  most  of  you,  but 
until  recently  I  was  never  able  to  get  a  complete  confirma- 
tion of  one  of  the  most  important  subjects  we  discuss  and 
debate  in  this  country  today;  in  other  words,  in  a  few  min- 
utes I  am  going  to  try  to  show  you  and  the  country  how 
hopeless  and  utterly  impossible  it  will  be  now  or  at  any 
future  time  for  sociausm  or  communism  to  exist  in  the 
American  Republic. 

This  is  woven  around  the  rule  of  perpetuity,  and  this  is 
the  climax  of  research  and  study  I  have  made  over  a  period 
of  many  years.  I  heard  here  the  greatest  Socialist  the  world 
has  ever  known,  probably  the  best  educated  Socialist  America 
ever  saw,  our  friend  from  Milwaukee,  former  Congressman 
Berger.  He  was  graduated  from  at  least  three  German  uni- 
versities and  a  couple  in  America.  He  said  there  are  four 
or  five  or  a  dozen  kinds  of  socialism  in  Europe  and  in  Amer- 
ica, and  he  discussed  particularly  that  character  of  socialism 
that  was  enunciated  and  pressed  forward  up  to  the  French 
Revolution  by  Rousseau,  Mirabeau,  and  Robespierre,  and  the 
rest  of  those  who  finally  went  to  the  guillotine  and  whose 
theories  were  expressed  up  to  the  time  Napoleon  took  pos- 
session of  the  French  Assembly  and  swept  the  boulevards 
of  Paris  with  his  artillery.  He  even  said  that  I  was  sanc- 
what  of  a  Socialist,  He  had  heard  me  make  speeches  here, 
and  having  always  been  for  a  square  deal  for  the  laboring 
man.  he  said.  "You  have  been  giving  expression  here  to 
something  akin  to  socialism  and",  he  said,  "you  have  robbed 
us  of  our  thunder;  both  the  Democratic  and  Republican 
Parties  have  stripped  us  of  all  those  beneficent,  humanitarian 
things  we  have  advocated,  and  we  are  left  marooned." 

Then,  as  you  will  recall,  Norman  Thomas,  as  a  candidate 
on  the  Socialist  ticket,  received  100.000  less  votes  than  the 
old  chap.  Eugene  V.  Debs,  who  had  run  4  years  before,  and 
who  at  the  time  of  his  campaign  was  confined  in  the  Atlanta 
Penitentiary,  showing  that  that  kind  of  thing  in  this  coun- 
try is  dying  out,  and  the  reason  it  is  dying  out  is  because 
of  the  unfolding  of  the  truth  in  regard  to  perpetuity,  which 
makes  it  impossible  for  the  so-called  rich  men  to  ever  attain 
their  final  objective  of  entailing  their  accimiulations. 

The  common-law  rule  against  perpetuities  prohibits  the 
postponement  of  the  absolute  power  of  alienation  of  prop- 
erty for  a  longer  period  than  lives  in  being  and  21  years 
thereafter,  an  extension  being  allowed  for  gestation  or  a 
slightly  modified  form  thereof,  and  this  principle  of  law  is 
in  force  in  the  following  States. 

Here  I  give  you  a  list  of  the  States  in  which  there  is  a 
limitation  on  entailment.  You  see  there  is  where  the  whole 
point  is  involved,  and  yet  these  Socialists  and  Cormnunists 
never  discuss  that.  These  men  may  talk  about  people  get- 
ting richer  and  richer,  and  piling  up  their  money  and  per- 
petuating it  in  their  families  throughout  all  time,  but  they 
carmot  do  anything  of  the  kind  vmder  the  principle  of  law 
which  I  have  just  stated.  I  shall  put  this  list  in  the  Record 
so  you  can  find  just  what  is  happening  in  your  State. 

This  makes  impossible  the  two  things  you  have  discussed 
this  morning,  and  that  you  discuss  almost  every  day  here. 
This  rule  of  law  makes  it  impossible  that  such  a  thing  could 
happen  of  perpetuating  wealth  in  a  family  by  entailment. 

Mr.  Chairman,  let  me  say  further  that  in  this  country  we 
have  seen  every  kind  of  socialism  from  the  kind  I  have  re- 
ferred to  to  the  international  socialism  of  Karl  Marx,  which 
is  another  kind  that  followed  the  French  Revolution.  Tliey 
wanted  to  standardize  the  labor  of  all  the  countries  of  the 
world.  How  utterly  impossible  this  would  be.  Then  they 
would  say  that  we  are  going  to  have  universal  free  trade 
without  any  standaxdization  of  the  condition  of  the  people. 
We  have  seen  both  political  parties.  Democratic  and  Repub- 
lican, absorb  what  was  meritorious  and  virtuous  in  the  pa- 
ternalism of  socialism  in  this  country  until  there  Is  nothing 
left  of  the  idea,  particularly,  since  old-age  i>ensions  are  as- 
sured and  Government  help  for  the  blind  has  reached  these 
unfortimates. 

There  is  a  reason  for  the  eclipse  of  socialism,  which  I  shaJl 
briefly  state: 

We  have  heard  Socialists  in  their  evident  ignorance,  at 
least  the  kind  of  socialism  Victor  Berger  told  me  about,  in- 


veighing against  the  accumulation  and  perpetuation  of 
wealth  in  America.  I  have  listened  to  a  great  deal  of  this 
kind  of  false  philosophy  and  the  error  held  as  to  the  pillars 
upon  which  this  Nation  of  constitutional  liberty  rests.  And 
what  a  lot  of  nonsense,  since  what  is  contended  for  in  this 
idea  has  its  very  defl-Jte  limitations.  We  aU  know  the 
fathers  when  they  made  the  Constitution  omitted  anything 
about  entailments— no  feudahsm  to  stain  this  continent 
The  fathers  said  to  the  sovereign  people.  "Here  is  your  land 
of  freedom,  given  to  you  in  fee  simple— take  it  and  pro- 
tect it." 

When  I  say  there  was  and  is  no  entailment  on  land  and 
property  here,  but  a  limitation  on  how  far  an  estate  may  be 
controlled  by  the  will  of  a  testator.  I  say  what  I  am  sure  is  not 
any  too  clear  to  many:  that  supports  my  contention  as  to  the 
fallacy  of  socialism,  but  which,  nevertiieless.  knocks  socialism 
and  communism  into  a  cocked  hat. 

I  have  here  and  will  Insert  into  the  Record  the  law  as  It 
appUes  in  nearly  every  State  in  the  Union,  and  which  shows 
how  far  a  testator  may  control  his  ettate.    This  gtatement  is 

thoroughly  authentic,  

This  should  be  conclusive  enough  to  break  down  the  popi>y- 
cock  argument  of  some  few  college  professor*,  here  and  tlMre. 
that  the  rich  always  become  richer  and  never  poorer,  uid 
that  the  poor  can  never  become  rich. 

There  is  one  other  great  and  transcendent  reason  why  the 
rich  can  be  held  In  leash,  and  that  is  the  system  of  taxation 
which  Is  always  in  the  hands  of  the  people.  You  saw  during 
the  World  War  an  income  tax  of  75  percent,  while  there  will 
soon  go  into  effect  a  tax  law  even  more  drastic  than  that 
which  takes  much  from  the  middle  class  while  they  live,  and 
more  if  they  give  away  any  while  they  live,  and  most  all  if 
they  wait  until  they  die. 

We  are  not  saying  the  rich  should  not  be  taxed,  but  we 
have  to  aver  that  the  socialistic  and  communistic  theories 
that  the  rich  cannot  be  reached  except  by  appropriating  all 
they  have  is  erratic  and  impossible  for  intelligent  minds  to 
accept. 

Truly,  as  Emerson  said,  this  Is  a  land  of  opportunity;  in 
fact,  man's  last  chance.  That  chance  Is  here  and  to  remain 
fcH-  all  to  acquire  a  competency  and  station  in  life  on  their 
own  merits,  but  not  by  stripping  others  of  what  they  have 
earned. 

Statesmanship,  benevolence,  and  fraternity  should  be  grad- 
ually applied  to  equalize  God's  given  blessings,  but  these 
blessings  cannot  be  acquired  by  violence  or  usurpation  or  the 
establishment  of  a  dictatorship  and  the  dull  and  ignoble 
understanding  of  our  present  Government  of  attempted  regi- 
mentation of  our  liberty  into  cringing  submergence.  [Ap- 
plause. 1 

ETJXX  AAAINST   PCRFXTUTTXES 

The  common  law  rule  against  perpetuities  which  prohibits 
the  postponement  of  the  absolute  power  of  alienation  at 
property  for  a  longer  period  than  lives  in  being  and  21  years 
thereafter,  an  extension  being  allowed  for  gestation,  or  a 
slightly  modified  form  thereof,  is  in  force  in  the  following 
States  (where  a  statute  declaratory  of  the  rule  was  found  the 
citation  is  given) :  Alabama.  Laws  1931,  page  816;  Arkansas; 
California,  ConsUtution,  arUcle  XX,  secUon  9,  Civil  Code,  sec- 
tion 711;  Colorado;  ConnecUcut,  Delaware;  Florida;  Georgia, 
Code  1933.  secUons  8S-707;  Illinois;  Iowa,  Code,  1931,  secUon 
10127;  Kansas;  Kentucky.  Carroll's  Statutes.  1930.  section 
2360;  Maine;  Maryland;  Massachusetts;  Missouri;  Nebraska; 
Nevada;  New  Hampshire;  New  Jersey;  New  Mexico;  North 
Carolina;  Ohio,  Code.  1930.  sections  10512-3;  Oregon;  Penn- 
sylvania; Rhode  Island;  South  Carolina;  Tennessee;  Texas; 
Utah;  Vermont;  Virginia;  Washington;  West  Virginia; 
Wyoming.  Revised  Statutes,  1931,  sections  2ft-101. 

Idaho,  Annotated  Code.  1932,  sections  54-11.  202;  Indiana. 
Burns'  Statutes  Annotated.  1933,  sections  56-142;  Montana. 
Revised  Code.  1921,  sections  6705.  6734;  North  Dakota,  Laws 
1933.  chapter  203.  CompUed  Laws.  1913.  section  5315;  Okla- 
homa. Statutes  1931,  sections  11756.  11759;  South  Dakota. 
Compiled  Iaws.  1929.  sections  294,  322;  limit  the  postpone- 
ment of  the  absolute  power  of  alienation  to  the  Uves  of 


persons  in  being,  except  that  a  contingent  remainder  In  fee 
may  be  created  on  a  prior  remainder  in  fee  to  take  effect 
in  the  event  that  the  persons  to  whom  the  first  remainder 
is  limited  die  imder  21  years  of  age,  or  upon  any  other  con- 
tingency by  which  the  estate  of  such  persons  may  be  deter- 
mined before  majority. 

Arizona,  Revised  Code,  192«,  section  2761;  Michigan.  Com- 
piled Laws.  1929.  section  13516;  Minnesota,  Masons  Stat- 
utes, 1927,  secUons  8045,  8053;  New  York.  Cahill's  ConsoU- 
dated  Laws,  1930,  chapter  51.  section  42;  South  DakoU. 
CompUed  Laws.  1929,  secUons  294.  322;  limit  the  postpone- 
ment of  the  absolute  power  of  alienation  to  the  lives  of  two 
persons  in  being,  except  that  a  contingent  remainder  in  fee 
may  be  created  on  a  prior  remainder  in  fee  to  take  effect  in 
the  event  that  the  persons  to  whom  the  first  ronainder  is 
limited  die  under  21  years  of  age,  or  upon  any  other  cai- 
tlngency  by  which  the  estate  of  such  persons  may  be  deter- 
mined before  majority. 

Louisiana,  Civil  Code,  section  1520,  requires  future  estates 
to  vest  immediately. 

BiiBSlssippl,  Code.  1930,  section  2117.  allows  the  conveyance 
to  any  number  of  living  donees  and  upon  the  death  of  Um 
last  of  such  donees  to  any  person  or  heir. 

North  Dakota,  Laws  1933.  chapter  203.  besides  the  fore- 
going limitations,  has  an  alternate  limitation  which  allows 
the  suspension  of  the  power  of  alienation  for  any  period  not 
exceeding  25  years. 

Wisconsin.  Statutes.  1931.  section  230.15.  limits  the  post- 
ponement of  the  absolute  power  of  alienation  to  the  Uves  ot 
persons  in  being  and  30  years  thereafter. 


POVZBTT  ABOlCATn 

Demands  being  made  today  for  social  secnirlty  leglslatKm  would 
have  been  ridiculed  out  of  the  picture  10  years  ago.  In  fact.  leM 
comprehensive  programs  were  eased  out  of  the  leglslaUve  plctur* 

without  ado.  .       _.  ^  ,     _  .,«« 

Today  with  a  patchwork  system  of  Tarlous  phases  of  an  ambi- 
tious social  security  program  operating  In  various  parts  of  the 
country,  the  seed  has  been  town,  and  the  day  U  apparently  not 
far  distant  when  the  medieval  system  of  public  chanty,  whlcii 
too  often  accomplished  UtUe  more  than  providing  a  body-and-«oul 
existence  and  placing  the  stamp  of  pauperism  upon  the  unfor- 
tunate  wUl  have  been  relegated  to  the  Umbo  of  discarded  u«ge- 

Pennsylvania's  mothers'  assistance  fund,  now  In  Its  twenty-fourth 
▼ear  of  cK>eration.  Its  blind-pension  system.  In  vogxie  nearly  2  yearm. 
and  Its  oid-age  assistance  plan,  which  has  been  operating  for  more 
than  a  year,  are  examples  of  what  can  be  done  to  sensibly  meet  th« 
problems  one  hears  so  much  about  today.  . 

All  needs,  to  be  stire.  are  not  yet  met  by  any  one  of  thMC 
aeencles.  but  their  work  has  been  gradually  expanded  and  wlJl 
continue  to  branch  out.  Untold  good  has  been  accomplished  by 
each  of  these  agencies  and  without  an  excessive  burden  upon  the 

^^The  thought  In  mind  U  that  social  security  Is  a  gigantic  problem, 
a  nroblem  which  must  be  solved  by  degrees  rather  than  overnight; 
that  any  such  vast  undertaking  as  abolishing  want  and  suffering 
requires  time  to  attain  perfection  and  to  encompass  aU  nMda. 

It  Is  gratiiylng  that  Pennsylvania  U  on  the  right  path,  that  the 
Keystone  Commonwealth  Is  a  step  ahead  of  most  of  her  sister  SUtes 
m  this  respect,  and  that  there  is  definite  hope  for  progress.  (Prom 
the  SunbuJ7  Item.) 

Notwithstanding  the  vast  change  to  the  customs  and  hablte  of 
the  people  during  the  past  30  years,  it  may  not  toe  said  in  truth 
that  Christianity  Is  being  frowned  upon  as  something  effete  even 
thouEh  there  are  those  who  openly  Indulge  in  what  was  once  looked 
uDon^as  sinful.  Dancing,  card  playing  for  prizes,  drinking,  and  face 
psOnUng  are  done  openly,  whereas  years  ago  these  pleasures  wer« 
desDlsed  and  denounced  from  the  pulpit, 
^^d    yet    Christianity    Is    not    perishing    even    though    ctistoms 

*^Pot*6o  much  that  Is  humanly  sympathetic  there  mxist  be  more 
back  of  It  and  sustaining  It  than  mere  sentiment. 

It  Is  the  Christian  spirit  that  Impels  men  to  subscribe  \x>  great 
charities— coUeges.    churches,    hospitals,    and    the    weak    and    un- 

'^And^^nk  a  merciful  God  that  spirit  Is  ever  growing  and  expand- 
ing until  we  see  poverty  abdicating  and  the  tears  of  unhapplness 
rAuaed  bv  penury  wiped  forever  away. 

After  5  coo  yeitfs  (rfonly  two  classes,  the  patrician  and  plebelMi, 
and  the  Utter  four-fifths  of  the  whole,  we  see  a  Ude  of  humanity 
imoelled  by  the  spirit  of  Christianity,  sweep  the  harsh  things  of  the 
world  into  oblivion  and  substitute  gracious,  kind-hearted  humanity. 

In  1831  Governor  Wolf  was  defeated  for  Governor  because  he  wm 
for  fr«e  educaUon  and  Thaddeus  Stevens  was  compelled  to  leap 
from  a  window  of  the  State  capitol  to  escape  violence  because  he 
led  a  fight  for  free  schools.  _„..  .  «.  _ 

But  the  fi«e  schools  came,  then  free  books,  and  within  a  century 
we  are  taUUng  erf  giving  every  b<^  and  girl  a  free  coUege  education. 
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But  th«  fr*«tM«  «fhl«T4 

cHrUJratjon  m  the  mother*' 

l"  thUe  great  b*n*volenc««  la  tha  evidence  that  ChrUtlanlty  U 
not  daaU  but  u  atronger  tb«n  •»«  tran  though  the  habiu  of  aoina 

Wa  are  pleaaed   to  note   the   fine   underitandJng   of   all  thU 
•zprMaed  by  the  e<lltor  of  the  Sunbury  Item  In  the  article  we  quote 
at  the  top  of  tbla  column.     (B.  K.  F.) 

tmwATuaALizxD  roancN  caiMiWALa 

R«*rommendattoii«  on  a  Mifflin  County  grand  Jury  that  alien 
criminal*  be  m»«Uf»ted  and.  where  poaaible.  deported  strikes  %he 
right  key  and  offeri  food  for  thought  in  Northumberland  County, 

Pot  year*  on  end  the  foreign  element,  for  the  moBi  part  unn^t- 
urallred.  haa  been  the  cause  of  moet  of  the  heavy  expense  Involved 
in  the  operation  of  Northumberland  County's  criminal  cou#ta. 
Perusal  of  the  court  records  will  show  countless  repetitions  of  al^en 
names  involving  crimes  of  every  description.  Including  murder,    i 

With  the  January  grand  Jury  convening  next  week,  would  It  i^ot 
be  timely  to  launch  an  Investigation  In  Northumberland  County 
with  a  view  to  ridding  the  community — and  the  court* — of  at  le^t 
a  slxeable  portion  of  these  undesirables?  , 

Conp-essman  B  K.  P^dcht.  of  the  Eighteenth  District,  has  ean^ed 
the  admlraUon  and  commendation  of  all  100-percent  Americans iby 
his  efforts  in  behalf  of  selective  Immigration  and  the  deportation]  of 
alien  criminals.     The  flght  goes  on.  I 

The  United  States  Department  of  Justice  has  given  the  cue  jby 
wholesale  shipment  of  alien  felons  to  their  home  countries,  |  as 
witnessed  from  time  to  time  at  the  Northeastern  Penitentiary, 
Lewiiburg.  The  county  can  well  follow  that  lead.  (Sunbury  It^m. 
Jan    20.) 

There  is  a  law  on  the  statute  books  of  Pennsylvania,  and  pi 
there  by  Representative  B.  K.  Focht  in  1895.  when  he  was  a  m^ 
ber  of  the  lower  house  of  the  Pennsylvania  Assembly,  which 
Tides  for  the  deportation  of  unnaturalized  fcMTigi^crs  quartered 
upon  the  Commonwealth.  At  that  time  It  was  found  that  tUere 
were  being  taken  care  of  over  30.000  unnaturalized  forelgnersl  In 
th«  ho.'pitaJs.  protectories,  and  prl.^ons  of  the  State.  Likely  >4ery 
many  more  are  enjoying  this  high-priced  public  entertainment!  at 
this  'time.  ,  I 

The  reason  given  for  failure  of  the  authorities  to  act  under  the 
provisions  of  this  Focht  bill  of  1895  Is  that  members  representing 
the  cities  will  not  permit  necessary  appropriations  to  carry  out  the 
provisions  of  the  act,  inasmuch  as  the  forelern  element  In  all  cities 
is  so  predominant  that  no  man  can  be  elected  to  Congress  who 
favors  measures  of  this  kind  and  also  the  restriction  of  Immigration. 

So  far  as  Pennsylvania.  New  York,  and  some  Western  States  lare 
concerned,  everything  is  set  for  the  deportation  of  criminal  4nd 
unnaturalized  foreigners.  If  the  public  officials  have  enough  of  what 
is  commonly  termed  •Intestinal  fortitude"  to  clean  hovise  and  leBve 
room  for  Anwrlcan  citizens  and  reduce  taxes,  as  well  as  provide  a 
wider  opportunity  for  American  unemployed. 

There  is  nothing  before  us  to  accomplish  the  desired  restilts 
excepting  acUon.  This  the  Item  calls  for;  In  fact,  all  Amerlckns 
demand !  | 

Mr.  PARKS.  Mr.  Chairman.  I  yield  20  minutes  to  the  gen- 
tleman from  Indiana  [Mr.  Ludlow]. 

Mr  LUDLOW.  Mr.  Chairman,  judging  by  various  ^- 
nouncements  in  the  newspapers  which  appear  to  be ;  ex 
cathedra,  and  by  everything  one  hears  around  the  Hallsj  of 
Congress.  I  think  we  are  warranted  in  having  some  feeling  of 
apprehension  that  we  are  about  to  witness  the  most  i^al 
exhibition  of  white-flag  waving  ever  witnessed  in  any  legis- 
lative body  in  any  country  in  the  entire  history  of  the  wot  Id. 

In  less  than  a  week  after  Chairman  McRm<ou>s,  of  the 
Foreign  Affairs  Committee,  impressively  informed  the  House 
Rules  Committee  that  a  powerful  lobby  is  enscooced  her^  to 
stop  neutrality  legislation  because  it  might  block  foreign 
trade  the  announcement  comes  from  a  distinguished  Unijted 
States  Senator  and  other  high  authorities  that  neutra^ty 
legislation  has  been  stopped  and  that  the  Congress  which  iras 
champing  at  the  bit  In  its  eagerness  to  keep  America  out  of 
war  will  drop  the  subject  and  wiU  extend  the  existing  ho- 
account  neutrality  law  1  year. 

I  wish  to  offer  my  warm  congratulations  to  the  great  ^nd 
iniissant  lobby  for  the  progress  it  seems  to  have  made  in 
this  fight.  The  lobby  is  a  time-honored  American  institu- 
tion dating  away  back  to  the  "horse  and  buggy"  days.  Dt  is 
as  permanent  as  the  Constitution  itself  and.  I  think,  a  lit- 
tle more  permanent  than  the  Bill  of  Rights.  In  varjous 
decades  it  seeks  various  objectives,  but  it  is  always  the  s^me 
old  lobby.  It  will  interest  the  American  people  to  know  tfciat 
It  is  still  flourishing — strong,  powerful,  and  superactive.  Its 
latest  victory — killing  neutrality  legislation,  if  it  has  actuiJly 
won   such   a   victory — exemi^es   the   lobby   in   its   fulest 


flower  and  its  flnest  and  mo«t  facile  form.  I  do  not  know  of 
any  more  knightly  and  chivalrlc  way  to  adminl«ter  the  coup 
de  grace  to  neutrality  legislation  than  for  the  advocates  of 
said  legislation  to  surrender  without  firing  a  shot. 

This  would  be  a  great  surrender— a  historic  surrender.  It 
would  be  one  of  the  greatest  surrenders  In  American  annals. 
It  would  be  the  "ptrfect  surrender."  The  masterful  retreat 
of  the  Federal  forces  at  the  first  Battle  of  Bull  Run  would  be 
nothing  in  comparii;on  with  it.  It  would  be  a  surrender  that 
would  go  down  in  history  so  that  our  children  and  our  chil- 
dren's children  and  the  America  of  all  posterity  may  admire 
the  perfect  work  of  the  antineutrality  lobby  of  1936.  When 
and  if  we  knuckle  so  gracefully  to  the  demands  of  the  third 
house  in  this  matter.  I  think  we  might  very  weU  send  a 
committee  to  wait  on  the  foreign-trade  lobby  so  graphically 
described  by  Chairman  McReynolds  and  ask  it  if  there  is 
any  other  legislation  it  desires.  It  might  have  some  other 
helpful  suggestions  to  make  in  regard  to  our  foreign  rela- 
tions in  general. 

Mr.  MORITZ.    Will  the  gentleman  yield? 

Mr.  LUDLOW.    I  yield. 

Mr.  MORITZ.  Is  the  gentleman  in  favor  of  the  Mc- 
Reynolds neutrality  bill? 

Mr.  LUDLOW.  I  am  not,  but  I  am  in  favor  of  neutrality 
legislation. 

Mr.  MORITZ.  Then  why  is  the  gentleman  advocating 
neutrality  legislation? 

Mr.  LUDLOW.  I  have  great  hopes  that  we  may  be  able 
by  bringing  the  subject  up  to  get  behind  a  bill  that  will 
better  fulfill  the  expectations  of  the  country  than  the  bill 
to  which  the  gentleman  refers. 

Mr.  MORITZ.     By  amendment? 

Mr.  LUDLOW.    By  amendment  or  otherwise. 

Mr.  Chairman,  in  view  of  our  solemn  and,  I  had  hoped, 
sacred  pledges  to  the  American  people,  that  we  would  enact 
legislation  at  this  session  that  would  keep  our  boys  out  of 
the  hell  of  another  foreign  war,  I  was  shocked  when  I  read 
in  a  morning  paper  the  other  day  the  headlines: 

Neutrality  bill  conceded  dead  at  this  session.  Meastire  is  not 
expected  to  become  a  law. 

And  I  was  given  another  shock  when  I  read  in  Sunday's 
New  York  Times  the  glaring  headline: 
Neutrality  bill  to  be  abandoned. 

And  I  want  to  say  that  I  have  been  utterly  amazed  by 
the  talk  I  have  heard  in  responsible  quarters  to  the  effect 
that  what  we  should  do  in  regard  to  neutrality  legislation  is 
to  do  nothing  at  all. 

I  have  been  both  amazed  and  distressed  by  the  suggestion, 
seriously  offered,  that  we  should  dawdle  along  imtil  the  ex- 
isting Neutrality  Act  expires  on  February  29  and  then  quietly 
put  over  the  entire  subject  of  neutrality  into  the  limbo  of 
the  unforeseen  and  unpredictable  future,  to  be  revived  if  and 
when  the  time  ever  comes  to  take  up  unfinished  business. 

LXTHAL    PKOGKAM     Or    LNACTION 

Courageous,  energetic  action  by  the  friends  of  real  neu- 
trality is  needed  to  offset  and  neutralize  this  lethal  pro- 
gram of  procrastination  and  inaction.  The  Foreign  Affairs 
Committee  has  furnished  us  with  a  basis  of  i>erformance  in 
the  so-called  McReynolds  bill,  and  we  should  now  proceed 
to  act.  The  chairman  smd  members  of  that  committee  have 
had  a  most  grueling  duty  to  perform,  and  they  have  ex- 
hibited zeal,  patriotism,  and  devotion  in  the  highest  degree 
in  the  performance  of  the  monumental  task  of  drafting  a 
permanent  neutrahty  law.  For  them  I  have  the  highest  re- 
spect. As  a  citizen  and  as  a  Member  of  Congress  I  pay 
my  tribute  of  appreciation  to  their  faithfulness  and  earnest- 
ness, while  at  the  same  time  I  utterly  disapprove  their  prod- 
uct. I  believe  the  bill  that  has  come  from  the  committee 
would  be  more  likely  to  involve  us  in  war  than  to  keep  us 
out  of  war,  and  I  shudder  when  I  think  of  section  4  of  that 
measure — the  big-stick  section — which  in  effect  transfers  the 
power  of  making  war  from  the  Congress  and  vests  it  with 
the  President,  where  it  ought  not  to  be. 

I  endorse  every  word  John  Bassett  Moore  has  said  in 
criticism  of  section  4  of  the  pending  neutrality  bill — and 


then  9omt.  We  have  gone  much  ftirther  in  recent  year*  than 
we  should  toward  setting  up  the  President  tm  an  economic 
dlcUtor  In  this  country.  Are  we  now.  by  adopting  section  4. 
going  to  be  unthinking  enough  to  let  up  the  President  u  a 
military  dictator?    If  so,  Ood  help  the  country. 

While  I  have  the  most  affectionate  admiration  for  the 
courtly  and  able  gentleman  from  Tennessee  I  Mr.  Mc- 
Reyholds],  who  Is  one  of  the  ablest  and  most  patriotic  Mem- 
bers of  this  Congress.  I  believe  the  so-caUed  McReynolds 
neutrality  bUl  would  be  far  worse  than  no  legislation  at  aU. 
But  that  Is  no  reason  we  should  drop  this  subject  of  neu- 
trality legislation  and  do  nothing.  The  McReynolds  bill  In 
Its  provision  aDowlng  normal  quotas  of  war  materials  to 
beUigerents  would  be  terribly  unjust  to  Italy.  It  would  be 
terribly  unjust  to  Germany.  It  would  be  terribly  unjust  to 
any  country  that  might  become  inv(rfved  In  war  with  the 
British. 

rORTT-THaKB  FI«CKNT  OF  EXPOETS  TO  BRTTISH  COtTMT«nB 

Why?  Because  43  p)ercent  of  all  American  normal  ex- 
ports go  to  British  countries.  In  1934.  the  last  year  for 
which  we  have  complete  export  statistics,  we  sent  $»42,- 
150.000  worth  of  goods  to  British  countries.  $64,091,000  worth 
to  Italy,  and  $106,649,000  to  Germany.  On  that  basis  you 
can  easily  see  how  much  we  would  contribute  to  Britain's 
capital  war  assets  in  the  form  of  exports  in  case  she  becomes 
involved  in  war  and  how  Uttle,  relatively  speaking,  we  would 
contribute  to  Italy  or  Germany  should  one  of  those  countries 
happen  to  be  Britain's  adversary. 

The  Census  Bureau  reports  that  there  are  1.790,424  per- 
sons in  the  United  States  who  were  Iwm  in  Italy  and  1,608,- 
814  who  were  born  in  Germany,  and  every  person  so  enu- 
merated has  American-bom  relatives.  What  would  those 
vast  national  groups  think  of  us  if  we  were  to  enact  a  law 
that  would  give  Britain  such  a  tremendous  advantage  in 
the  eventuahty  of  war?  Would  they  not  be  entitled  to  boil 
over  with  righteous  indignation? 

Mr.  MORITZ.  I  heartily  agree  with  the  last  statement 
referred  to.  but  does  not  the  gentleman  think  that  an 
amendment  providing  that  they  may  buy  goods  of  us  and 
pay  in  cash  would  solve  it? 

Mr.  LUDLOW.  That  would  be  an  improvement,  but  I  do 
not  believe  in  that  kind  of  a  neutrahty  bill. 

With  all  due  respect  to  the  noble  purposes  of  the  author 
of  the  McReynolds  bill,  it  was  introduced  in  the  wrong 
House.  It  should  have  been  introduced  in  the  House  of 
Commons.  It  is  not  an  American  bill.  If  we  fix  up  a  con- 
traption and  call  it  a  neutrahty  law  that  pumjjs  $13  worth 
of  war  supphes  into  Britain  to  every  dollar's  worth  sent  to 
Italy  and  that  sends  $8  worth  of  suppUes  to  Britain  to 
every  dollar's  worth  sent  to  Germany  that.  I  submit,  is  not 
true  neutrahty.  It  is  playing  Britain's  game  with  a  ven- 
geance. Of  course,  it  was  not  designed  for  such  a  purpose 
but  that  will  be  its  effect. 

If  we  pass  the  pending  bill  with  its  "normal  quotas"  pro- 
vision, I  think  we  should  send  that  gallant  and  intrepid 
veteran  of  the  Secret  Service,  Chief  Moran,  out  to  Investi- 
gate to  see  what  has  become  of  the  American  eagle.  I  think 
I  can  even  now  hear  his  stentorian  voice  reporting  the 
result  of  his  investigation: 

"I  searched  among  the  moimtain  crags  expecting  to  find 
the  American  eagle  in  its  aerie,  but  it  was  not  there.  Then 
I  secured  a  telescope  and  searched  the  illimitable  spaces  of 
the  heavens,  expecting  to  see  it  flying  with  head  erect,  its 
wings  spread  in  splendid  majesty,  but  it  was  not  there.  But 
finally  I  have  found  it.  It  is  riding  like  a  flyspeck  on  the 
back  of  the  British  lion." 

Friends  and  Americans,  if  we  are  true  to  our  responsibili- 
ties, if  we  are  true  to  America,  we  carmot  pass  this  bill  with 
its  transfer  of  the  war-making  power  to  the  Executive  and 
its  British  "equal  quotas"  provision.  But  we  can  pass  a  real 
neutrahty  bill  that  will  go  far  to  keep  our  boys  out  of  the 
triood-letting  orgies  with  which  foreign  nations  regale 
themselves, 

PKOPOSAL    or    ViXUS 

While  I  beheve  the  McReynolds  bill  must  be  drastically 
amended  if  it  meets  the  peace-loving  hopes  and  aspirations 


of  the  American  people,  I  hall  that  meamire  m  a  proposal 
of  value  as  a  basis  of  action,  and  I  hope  that  the  leadership 
of  the  House  will  now  put  It  forward  so  that  not  a  single 
minute  will  be  lost  In  framing  a  real  neutrality  law  with 
teeth  m  it  to  take  the  place  of  the  makeshift  and  abortive 
neutrality  law  that  was  passed  at  the  last  session.  Let  tis 
spike  the  program  of  Inaction  with  a  program  of  action. 
Let  us  cease  thinking  In  terms  of  trade  and  think  In  term* 
of  humanity.  Let  us  rise  to  the  occasion  and  show  the 
courage  which  the  situation  demands. 

Persistent  and  Insistent  rumors  have  been  afloat  for  some 
time  about  this  Capitol  to  the  effect  that  neutrality  legisla- 
tion Is  finally  to  be  "put  to  sleep." 

"HOT    POTATO — run.    OT    DTMaMTnt" 

That  very  phrase  has  been  used  in  my  presence  to  describe 
what  ap[>arently  is  going  on  behind  the  scenes.  One  friend 
of  mine,  who  seems  to  be  "in  the  know"  on  this  propositlwi, 
said  to  me: 

Then  is  too  much  political  dynamite  in  the  neutrality  queatlon 
to  risk  handling  it.  A  lot  of  us  at  both  ends  of  the  Capitol  have 
decided  that  the  best  thing  to  do  Is  to  put  aU  of  the  neutrality 
bills  to  sleep." 

And  then  my  friend,  his  voice  quavering  with  emotion, 
added: 

Neutrality  U  a  hot  potato,  full  o«  dynamite. 

I  have  handled — and  have  dropped — a  good  many  hot  po- 
tatoes in  my  time,  but  I  have  never  handled  one  which, 
besides  being  hot.  was  full  of  dynamite,  from  which  I  infer 
that  neutrality  is  a  very  deadly  kind  of  hot  potato. 

I  think  the  Nation  should  be  given  warning  of  a  movement 
(rf  untoward  interests  to  attempt  to  prevent  any  neutrality 
legislation  whatever  by  this  Congress.  This  movement  Is 
playing  on  emotions  and  influences  that  are  most  potent  in 
the  psychology  of  gentlemen  who  (^ace  expediency  above  the 
hard  and  grueling  exactions  of  duty.  It  is  inspired  by  the 
thought  that,  as  surely  as  Heaven  exists,  if  we  Members  of 
Congress  pass  a  real  neutrahty  law  we  will  bring  upon  our- 
selves heavy  political  reprisals  from  voters  who  are  allied  by 
strains  of  kinship  to  countries  that  would  be  affected  and 
from  Americans  who  would  hope  to  profit  by  foreign  trade 
and  whose  corns  will  be  stepped  on  if  we  pass  a  real  neutrality 
law.  All  of  the  forces  of  greed  and  selfishness  are  whisper- 
ing: "Go  slow  on  neutrahty  legislation." 

JOB  or  tTNStTBPASSES   IMPORTANCX 

But  the  American  people  have  cut  out  a  Job  for  us  unsur- 
passed in  importance  by  any  task  ever  submitted  to  a  peace- 
time Congress  and  that  is  the  framing  of  a  real  neutrahty  law 
that  will  prevent  our  boys  from  being  dragged  into  foreign 
wars.  Are  we  going  to  "make  the  word  of  promise  to  the  ear 
and  break  it  to  the  hope"  of  miUions  upon  millions  of  Amer- 
ican mothers  who  are  expecting  this  Congress  to  throw  s«ne 
adequate  protection  around  their  fiesh  and  blood?  Is  it  pos- 
sible that  red-blooded  Members  of  the  American  Congress  will 
be  guilty  of  such  a  pusillanimous  surrender  to  expediency?  I 
have  too  good  an  opinion  of  Congress  to  beUeve  any  such 
thing.  My  observation  has  been  that  Members  of  Cwigrcss 
as  a  rule  are  conscientious,  patriotic  men  and  women  who 
want  to  do  the  right  thing. 

Americans  everywhere— the  rank  and  file  of  Americans — 
are  crying  aloud  to  us  to  pay  heed  to  the  advice  of  Washing- 
ton against  foreign  entanglements.  The  Americsui  peoi^ 
know  that  the  best  way  to  keep  ourselves  from  being  dragged 
into  foreign  wars  is  to  cut  off  all  exports,  loans,  and  credits 
from  nations  that  go  to  war.  They  know  that  any  legisla- 
tion less  stringent  than  that  will  fall  short  of  the  mark  and 
will  be  pitifully  ineffective.  They  know  that  Jtist  as  long  as 
we  have  trade  and  financial  transactions  with  belligerent  for- 
eign nations  we  will  be  risking  the  peace  of  America  to  pro- 
tect our  trade  and  our  loans.  They  know  that  in  exchange 
for  the  mere  bagatelle  of  business  we  would  lose  if  we  cut  off 
all  exports  and  loans  to  belligerent  nations  we  would  receive 
the  inestimable  assxirance  of  peace,  and  that  ts  what  they 
want  above  all  things  else. 

Before  we  rush  into  a  stampede  to  kill  neutrality  legisla- 
tion let  us  try  to  visualize  how  the  puUic  opinion  of  America 
would  react  to  such  a  disaster.    In  dealing  with  a  question 
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that  involves  life  and  death  and  the  highest  values  of  human 
existence  the  people  of  this  country  expect  us  to  show  a 
ainse  of  responsibiUty.  They  do  not  expect  us  to  run  away 
from  the  performance  erf  a  plain  duty. 

TIME   rO»    PATKIOTS   TO    RAU.T 

It  is  our  blessed  privilege  to  perform  a  great  service  for 
the  American  people  and  lor  humanity  if  we  can  but  visualize 
in  its  correct  proporUooi  the  magnitude  of  the  task  that 
has  been  committed  to  us.  I  repeat  that  the  people  of  our 
countrv-— the  country  we  all  love— have  cut  out  a  great  job. 
for  us  at  this  session  of  Congress  in  the  framing  of  a  perma-  i 
nent  neutrulity  law  of  worth  and  substance  and  they  are 
looting  to  us  for  faithful  performance.  Now  is  the  time  foii 
patriots  to  rally.  Now  is  the  time  for  statesmanship  to  shine. 
If  we  do  not  perform  tJiat  task  with  a  fuU  measure  of  faith-^ 
fulness  and  devotion  the  Seventy-fourth  Congress  wiU  dweUI 
in  the  memory  of  men  c4  our  time  and  will  be  heralded  U^ 
generauons  yet  unborn  a:}  the  most  reprehensible  Congress  ml 
history.  After  all  of  our  glowing  promises  to  protect  the  flne( 
young  manhood  of  America  from  the  danger  of  being  sacri^ 
flced  in  foreign  wars,  after  all  of  our  lip  service  to  the  cause 
of  neutrality,  let  us  not.  for  God's  sake,  march  up  the  hiH 
and  then  march  down  again. 

Mr.  BOLTON.  Mr.  Chairman.  I  yield  20  minutes  to  thd 
gentleman  from  Wisconsin  (Mr.  SauthoffI.  I 

Mr.  SAUTHOFF.  Mr.  Chairman,  first  let  me  say  to  m^ 
friend  from  Indiana,  Mr.  Ludlow,  who  has  spoken  so  elo-» 
quently  and  who  has  taken  such  prominent  interest  in  th^ 
subject  of  neutrality,  that  if  we  caimoc  interest  the  members- 
ship  of  this  House  in  the  subject,  then  let  us  talk  to  the 
galleries,  and  perhaps  we  may  get  some  response  from  their . 

MXUTKALJTT 

All  mankind  abhors  war.  yet  everywhere  men  say  it  is  ln|- 
evitable.    Everywhere  upon  this  earth  men  and  women  praf 
for  peace,  yet  everywhere  they  are  feverishly  preparing  for  thje 
next  war.    Every  nation,  every  people  in  every  clime  is  burf 
dened  with  the  costs  of  past  wars,  yet  they  are  all  voting 
tax  upon  tax  for  future  wars.    Why  these  amazing  contral- 
dictions?     The  whole  world  hating  and  fearing  war,  yet  drlvj- 
ing  relenUe&sly  on  to  the  next  one.    What  madness  hypnoj-  : 
tizes  the  wiU  so  that  it  does  the  thing  it  dreads  the  mostt?  ; 
What  mental  anesthetic  has  dulled  the  mind  so  that,  numb  | 
and  cold,  it  refuses  to  fvmction?     What  fatal  magic  is  theite 
In  this  word   •war"  that  men  should  lose  their  reason  andl, 
bereft  of  their  senses,  grope  blindly  over  the  precipice  into 
oblivion? 

Perhaps  we  can  f\nd  our  answer  in  the  annals  of  the  past. 
As  we  review  the  pages  of  history  we  hear  again  the  martiil 
tread  of  the  conquermg  hordes — the  ancient  empires  of  th(e 
East  founded  upon  conquest.  Egypt  imder  the  Ptolemies,  the 
oriental  luxury  of  Babylon  and  Ninevah  and  Tsrre.  The  gloily 
of  the  Greeks  and  Alexander's  10,000  immortals  mowing  a 
path  of  blood  from  Macedonia  to  the  borders  of  India;  Rome 
dominating  the  civilized  world.  The  military  genius  of  a 
Caesar,  a  Ghengis  Kahn.  or  a  Napoleon  leaves  in  its  waHe 
the  bleaching  bones  of  an  entire  generation.  For  many  yeafs 
the  Spanish  race  dominated  the  civilized  world,  then  tUe 
French,  and  then  the  English.  To  accomplish  these  en4s 
they  dipped  their  arms  deep  in  the  best  blood  of  many  landls. 
And  the  end  is  not  yet.  One  might  exclaim  with  the  Waii- 
deriivg  Jew.  "How  long.  O  Lord,  how  long?" 

Is  there  then  not  enough  intelligence  and  courage  in  oi^ 
day  to  solve  this  problem — the  problem  of  how  to  stay  ott 
of  war?  The  answer  to  that  question  is  simple.  All  we  hate 
to  do  to  stay  out  of  war  is  not  to  get  into  it.  The  main 
motive  for  war  is  greed.  The  lure  of  profits;  the  sordid 
lust  for  money  and  power.  If  then  we  remove  this  moti^te. 
will  we  not  have  achieved  something  of  good  for  mankind? 
Surely  we  can  all  agree  that  your  life  shall  not  be  taken 
merely  that  my  profits  may  be  increased.  Of  course,  you 
admit  that  that  is  true.  If  it  is  true  in  the  case  of  an  incji- 
vidual.  why  then  must  it  be  less  true  in  the  case  of  a  whdle 
people''  Does  the  fact  of  a  greater  number  lend  it  sanctity 
and  make  this  cause  holy?  The  mere  statement  of  the  case  is 
enough  to  show  its  absurdity.  1 


Mass  destruction,  then.  Is  no  defense.  And  when  that  mass 
destruction  is  motivated  by  godless  gain,  it  shocks  the  in- 
stincts of  every  inteUigent  mind.  And  yet  in  the  face  of  that 
fact  we  sit  here  idle,  drugged  with  the  narcotic  doctrine  of 
defeatism— "It  cannot  be  done."  Let  us  arouse,  my  friends, 
and  fight  off  this  stupor.  Every  moral  fiber  of  my  being 
cries  out  against  it.  Can  you  look  into  the  innocent  eyes  of  a 
smiling  baby  and  see  beyond  it  in  the  years  to  come  that 
lovely  body  slimy  with  muck  and  mire  of  a  distant  battlefield, 
wrenched  and  racked,  groveling  in  the  filth  and  vermm 
gasping  his  last  breath?  Look  closer  into  those  eyes  and  read 
there  the  damning  accusation,  "You  failed  me." 

I  refuse  to  desert  this  cause.  If  I  learned  anything  from 
my  friend  and  teacher,  the  late  Robert  M.  La  FoUette,  it  was 
this: 


Boys,  It  Is  no  disgrace  to  go  down  fighting;  but  the  man  who 

quits  marks  himself  for  llXe. 

[Applause.] 

He  never  quit.    That  great  crusader  for  human  freedom 
is  an  inspiration  to  every  struggling  minority.    The  world  can 
never  forget,  and  as  long  as  some  of  us  live  we  shall  never 
let  it  forget,  that  memorable  April  day  when,  fearless  and  un- 
daunted, he  faced  the  frenzied  hysteria  of  a  war-maddened 
WM-ld  and  opposed  our  entrance  into  the  World  War.     All 
honor  to  those  brave  souls  who  so  fearlessly  accepted  their 
responsibilities  on  that  dreadful  day.    Some  of  them  are  still 
with  us— Senator  Norris.  of  Nebraska,  and  two  Members  of 
this  House.  Harold  Knutson  and  Ernest  Lundeen.  of  Minne- 
sota.    [Applause.]     And  I  would  feel  that  I  had  been  un- 
generous to  the  dead  did  I  fail  to  mention  the  Honorable 
Claude  Kitchin.  who  stood  on  the  floor  of  this  House  19  years 
ago  and  said: 

It  takes  neither  physical  nor  moral  courage  to  vote  for  war  vrhlch 
somebody  else  wlU  have  to  flght. 

Our  task  is  to  legislate  for  the  welfare  of  our  people.  We 
approach  that  task  conscientiously  and  with  a  high  sense  of 
duty.  We  apply  ourselves  diligently  to  the  matter  in  hand 
and  then  pass  such  measures  as  we  honestly  and  sincerely 
believe  will  help  our  beloved  country.  If  we  err  we  can 
remedy  the  mistake  by  repeal  a  few  months  later.  But  how 
irrevocable  is  a  vote  on  war.  Once  declared  war  must  be 
fought  to  the  bitter  end.    There  is  no  repeal. 

The  Moving  Finger  writes;  and,  having  writ. 

Moves  on :  nor  all  your  Piety  nor  Wit 
Shall  lure  It  back  to  cancel  half  a  line 

Nor  all  your  tears  wash  out  a  word  of  It. 

Thus  spake  the  Persian  poet,  and  uttered  a  great  truth — 
a  truth  which  applies  to  nothing  in  human  affairs  so  over- 
whemlngly  as  to  war. 

And   here   is  a  strange   fact   in   our  political   life.    Our 
people  may  vote  on  public  ofBces  from  the  President  down; 
they  may  vote  on  bond  issues  to  finance  local,  county,  and 
State  affairs;  they  may  express  themselves  on  many  social 
and  political  problems;  but  upon  the  most  important  and 
momentous  crises— war — they  have  no  voice.    The   people 
flght  our  wars;  they  pay  for  our  wars;  but  they  do  not  have 
the  right  to  say  whether  or  not  there  shall  be  a  war.    The 
people  may  mortgage  themselves,  their  children,  grandchil- 
dren, and  great-grandchildren;  they  may  shed  their  heart's 
blood  on  foreign  soil;  but  why  they  are  there  or  how  they 
got  there   was  never  entrusted  to   their  keeping.    In   our 
school  days  we  learned  that  our  independence  was  achieved 
with  the  slogan.  "Taxation  without  representation  is  tyr- 
anny."   Why  should  we  feel  that  it  is  more  important  that 
the  people  have  a  voice  in  taxing  a  man's  money  than  in 
taxing  his  life?     Because  I  believe  firmly  that  human  life  is 
more  precious  than  property  I  am  in  favor  of  a  referendum 
on  war  except  in  case  of  actual  invasion.    No  one  can  deny 
the  peoples  right  to  this  vote,  even  if  you  do  not  want  to 
.  trust  them  with  it. 

Congressman  Lundeen.  of  Minnesota,  conducted  an  inter- 
esting referendum  in  his  district  on  the  question  of   our 
'  entrance  into  the  World  War.    You  will  find  it  one  of  the 
'  finest  speeches  I  have  ever  read  in  the  Congressional  Rec- 
ord.   This   poll  showed  a   vote   of   8,000   opposed  to  war, 
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while  less  than  800  were  for  It.  At  Monroe,  Wis.,  a  vote  was 
held,  and  the  count  showed,  for  peace  954.  for  war  95. 
There  was  also  a  Massachusetts  referendum  conducted  by 
postal  card.  Of  20,000  postal  cards  which  were  sent  out  at 
the  time  we  declared  war,  66  percent  of  the  answers  were 
opposed  to  war. 

The  people  showed  better  judgment  than  the  Congress. 

I  am  offering  for  your  consideraUon  the  following  amend- 
ment: 

Sktiow  1.  Except  in  the  event  of  an  invasion  of  the  United 
States  or  Its  territorial  possessions  and  attack  upon  citizens  re- 
siding therein,  the  authority  of  Congress  to  declare  war  shaU  not 
become  effective  unUl  confirmed  by  a  majority  of  aU  votes  cast 
thereon  in  a  Nation-wide  referendum.  Congress  may  by  law  pro- 
vide for  the  enforcement  of  this  section. 

Pull  credit  for  this  suggested  addition  to  any  neutrality 
legislation  must  go  to  one  of  our  ablest  and  most  conscien- 
tious Members,  the  gentleman  from  Indiana  [Mr.  Ludlow  1. 
He  has  introduced  a  joint  resolution.  House  Joint  Resolution 
167.  to  this  effect,  which  I  trust  aU  of  you  will  seriously 

consider. 

LA  roLLrrxE's  spdch 

I  have  read  again  recently  the  speech  of  Wisconsin's  great- 
est statesman,  the  late  Robert  M.  La  PoUette.  Time  does  not 
permit  a  dissertation  on  that  able  address,  so  I  will  ask  your 
indulgence  for  only  a  few  excerpts  from  his  historic  speech, 
delivered  in  the  Senate  of  the  United  States,  April  4.  1917: 
We  need  not  disturb  ourselves  because  of  what  a  minority  may 
do  ThCTe  is  always  lodged,  and  always  wlU  be.  thank  the  God 
above  us.  power  In  the  people  supreme.  Sometimes  it  Bleeps,  some- 
times It  seems  the  sleep  of  death;  but.  Sir,  the  sovereign  power  of 
the  people  never  dies.  It  may  be  snppreBsed  for  a  Ume;  it  may  be 
misled  be  fooled.  sUenced.  I  think.  Mr.  President,  that  it  is  being 
denied  expression  now.  I  think  there  will  come  a  day  when  It 
will  have  expression. 

What  prophetic  words  in  that  last  sentence!  May  I  say 
to  my  departed  friend.  "Yes,  Senator;  the  day  has  come 
when  it  will  have  expression."  It  Is  here  now.  and  neutrality 
legislation  must  be  the  result.  It  is  a  melancholy  fact  that  a 
militant,  bulldozing  majority  may  threaten  and  browbeat  a 
weak  minority  into  silence.  This  is  a  tragic  truth  in  our 
democracy,  for  if  ever  there  is  a  time  when  all  sides  to  a 
question  should  be  heard,  when  every  thought  and  suggestion 
should  be  carefully  weighed  and  considered,  it  sho\ild  be 
when  the  black  clouds  of  war  hover  over  our  people.  Again 
I  quote  from  the  Senator's  address: 

I  have  said  that  with  the  c&uaes  of  the  present  war  we  have 
nothing  to  do.  That  is  true.  We  certainly  are  not  responsible  for 
It  It  originated  from  causes  beyond  the  sphere  of  our  influence 
and  outside  the  realm  of  our  responslblUty.  It  Is  not  Inadmlaslble. 
however,  to  say  that  no  responsible  narrator  of  the  events  which 
have  led  up  to  this  gfreatest  of  all  wars  has  failed  to  hold  that  the 
govenmient  of  each  country  engaged  In  It  is  at  fault  for  It.  For 
my  own  part,  I  beUeve  that  this  war,  like  nearly  aU  others,  origi- 
nated in  the  selfish  ambition  and  cruel  greed  of  a  comparatively 
few  men  In  each  government,  who  saw  In  war  an  opportunity  for 
profit  and  power  for  themselves,  and  who  are  wholly  Indifferent  to 
the  awful  suffering  they  knew  that  war  would  bring  to  the  maaaea. 

Today,  19  years  since  my  Senator  made  that  statement,  we 
have  spent  $125,000  to  find  out  that  he  was  right.  The  muni- 
tions Inquiry  has  rendered  a  magnificent  service  to  humanity 
in  uncovering  the  truth.  Let  us  hope  that  its  findings  are 
not  written  in  sand.  You  mothers  of  the  world,  who  have 
brought  your  little  ones  upon  this  earth  in  sorrow  and  In 
suffering,  who  have  watched  over  them  with  infinite  patience 
and  tender  care,  will  you  forget?  I  place  my  hope  for  future 
generations  In  you,  for  men  have  signally  failed  to  protect 
their  own  children. 

The  late  Senator  La  Pollette  realized  fully  that  not  much 
faith  could  be  placed  In  the  belligerent  nations  across  the 
Atlantic.  He  realized  fully  the  perfidy  and  treachery  prac- 
ticed in  international  diplomacy,  and,  realizing  that  fact,  he 
tried  to  safeguard  our  people  from  the  snares  and  pitfalls 
of  foreign  intrigues.     Again  I  quote 


so  perjured  a  record  as  the  Moroccan  affair  brings  home  to  the 
doors  of  thoee  who  were  responsible  for  that  Moroccan  treaty,  the 
diplomatic  agents  of  the  French  and  the  English  Governments. 

Think  of  it,  Mr.  President!  German  citizens  had  acquired  prop- 
erty as  Individual  purchasers  In  the  rich  mineral  fields  of  Morocco. 
A  treaty  was  entered  into  between  ESigland.  France,  and  Germany 
which  protected  all  the  interests  of  all  thoee  who  signed  the  treaty. 
Then  France  and  England  executed  a  treaty,  certain  provisions  of 
which  were  not  published  when  the  treaty  was  published. 

By  the  terms  of  these  secret  provisions  German  enterprise  was  to 
be  driven  out  of  Morocco.  Mark  you.  It  was  not  the  people  of  France 
and  England— it  was  not  even  the  governments  of  these  respective 
countries— which  were  guilty  of  the  great  wrong  committed  against 
both  Morocco  and  Germany,  but  less  than  a  half  dozen  ambitious, 
intriguing  diplomats,  who  made  the  secret  plan  to  divide  Morocco 
between  Prance  and  Spain.  Germany  was  to  be  thrown  out.  Eng- 
i  land  backed  up  France  and  Spain  In  the  disreputable  deal  and  re- 
ceived for  her  part  of  the  swag  the  relinquishment  of  France  to  ail 
rights  which  she  had  theretofore  claimed  In  Egypt.  Herein  history 
will  find  the  real  cause  for  this  war.  England  would  tolerate  no 
commercial  rivalry.    Germany  would  not  submit  to  Isolation. 

I  repeat  the  Senator's  words: 
England  would  tolerate  no  commercial  rivalry, 
not  submit  to  Isolation. 


G«Tnany  would 


The  secret  treaty  between  France  and  England  for  the  partition 
of  Morocco,  while  making  a  public  treaty  with  Germany,  the  terms 
of  which  were  diametrically  opposite  to  thoee  of  the  secret  treaty, 
did  much  to  arouse  the  suspicion  and  hostility  of  the  German  peo- 
ple toward  both  France  and  England. 

I  doubt  if  the  diplomatic  history  of  any  of  the  nations  of  the 
earth  In  civilized  times  can  show  so  reprehensible,  so  dishonest. 


These  then  were  the  true  causes  of  the  World  War.  And 
to  settle  that  question  for  England  and  Germany  we  sacri- 
ficed 130.447  American  lives,  wrecked  the  minds  and  bodies 
of  over  200,000  more,  and  have  burdened  our  people  for  gen- 
erations to  come  with  a  tax  load  of  $100,000,000,000.  And 
even  that  staggering  figure  does  not  include  the  awful  wreck- 
age of  the  depression,  the  major  fault  of  which  can  be 
attributed  to  the  World  War.  For  depressions  foUow  war  as 
i  surely  as  night  follows  day.  And  no  human  mind  with  its 
imperfections  and  limitations  can  conceive  of  the  cruel, 
brutal,  devastating  effect  of  the  depression. 

The  Washington  News  had  an  editorial  recently  from 
which  I  quote  briefly: 

Walter  Millls'  The  Road  to  War  has  Just  been  widely  read, 
refreshing  America's  memory  of  how  the  Sarajevo  gunshot  of  1914 
had  drawn  all  Europe  into  a  bloody  vortex  Into  which  a  then 
Isolated  America  had  first  thrown  her  goods  and  then  her  money 
and  finally  her  manpower. 

There  you  have  the  Inevitable  sequence — goods,  money, 
men.  The  age-old  fact  of  history— financial  penetration  fol- 
lowed by  military  intervention.  Check  the  flow  of  money 
and  you  will  check  the  flow  of  men. 

I  shoxild  love  to  pause  to  pay  a  passing  tribute  to  our  be- 
loved leader,  but  I  shaD  refrain  in  order  that  I  may  quote  one 
of  the  finest  things  that  was  written  about  him.  It  is  an  edi- 
torial from  the  foremost  liberal  dally  newspaper  in  the 
United  States,  the  Capital  Times,  published  at  Madison.  Wis. 
This  tribute  was  written  by  Its  editor,  the  fearless,  militant 
William  T.  Evjue,  who  faced  boimdless  abuse,  threats,  and 
boycotts  for  asserting  that  La  Follette  was  right. 
wiacoNsnr's  omKATSsr  sow 

One  little  man,  one  lonely  figure.  ^  .  __,* 

One  little  man — a  2-year  target  of  one  of  the  most  terrific  cam- 
paigns ever  launched  to  destroy  an  Individual;  one  human  being, 
standing  up  against  the  angry  roar  of  a  war  when  a  nation  per- 
mitted hatred  to  take  the  seat  of  reason;  one  Individual,  drawing 
the  attack  of  a  national  pulpit,  press,  and  film;  one  fighter  standing 
with  his  back  to  the  wall  and  staving  off  the  avalanche  which  the 
tremendous  power  of  organized  wealth  Is  able  to  let  loose. 

Odds?    Were  odds  ever  greater  against  one  man? 

Standing  at  the  end  of  2  years  In  which  he  has  borne  a  load  such 
as  few  men  cotUd  carry;  maligned  and  misrepresented  for  many 
weary  months;  compeUed  to  hc^d  his  ground  practlcaUy  alone,  vin- 
dication has  finally  come  to  Wlaconslns  greatest  son.  Robert  M. 

Last  Tuesday  the  sons  of  Wisconsin  vised  that  great  Instrument  of 
democracy,  the  baUot,  and  m  no  imcertaln  terms  they  gave  Senator 
La  Pollette  a  personal  endOTsement  such  as  but  few  men  fighUng 
alone  have  ever  received.  ^    ^  ..^  *.« 

Two  years  ago  there  were  but  Cew  men  who  had  the  courage  to 
stand  with  Wisconsin's  little  giant.  The  enemies  of  democracy  had 
so  effectively  employed  the  passion  and  hatred  and  hysteria  of  war 
against  him  that  the  man  who  refused  to  denounce  La  PoUette  as 
an  enemy  of  this  country  was  given  the  badge  of  disloyalty. 

Reactionary  enemies  of  the  SenatOT's  who  seized  the  places  of 
power  in  the  conduct  of  the  war  proceeded  immediately  to  use  their 
vast  powers  to  destroy  the  Senator  and  his  friends. 

A  great  university,  to  whose  upbuilding  no  man  had  made  a 
greater  contribution  than  Senator  La  Pollette,  witnessed  the  spec- 
tacle of  its  faculty  besmirching  the  name  of  the  greatest  alumnus 
Wisconsin  ever  turned  out. 

It  was  in  this  State  that  La  PoUette  reared  a  movement  wmch 
was  the  greatest  contribution  of  Its  kind  to  a  democracy  which 
qwlled  econcBnlc  Jiistloe  and  In  which  humanity  was  placed  atwve 
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prci>-rtr  And  yet  the  legltUture  of  this  8tat«  was  driven  by  tlije 
JoWTm  of  wealth  to  Join  In  the  campaign  to  place  La  PoUette  forever 
ouUide  the  pale  of  good  citizenship  ^,,h«t,.  oiit 

Social  organizations,  dominated  by  men  who  made  n^"°^°i: 
of  the  war.  removed  the  Senators  name  from  their  memberanm 

'°'rht  story  is  too  recent  for  extended  amplincatlon.     Wlscons^ 
■till  has  fresh  In  lU  mind  the  outrageous  treatment  that  was  ac- 
corded the  bravest  man  who  ever  came  from  within  her  «»Epe"; 

Meanwhile  during  all  these  cruel  months  Senator  La  FoUetje 
was  patiently  biding  his  time.  This  campaign  of  caiuniny  was  onjy 
new  to  the  Senator  because  of  its  increased  ferocity.  For  25  yeajs 
the  Senator  had  been  withstanding  the  attacks  of  privUege  arjd 
wealth  m  every  conceivable  form.  : 

He  knew  back  of  this  campaign  his  old  enemies  were  pulling  ti»e 
wires  and  directing  the  moves  by  which  It  was  Pl'^°<^„^*°?°°'P*i^ 
his  downfall.  He  knew  the  real  reasons  that  compeUed  the  cow- 
ardly editors  of  the  SUte  to  Join  In  the  united  chorus  against  tl»e 
Senator  He  knew  only  too  well  the  manner  In  which  the  editori|U 
pages  of  this  country  respond  to  the  wishes  of  organized  wealth.^ 

La  Pollette  knew.  too.  that  the  people  of  this  State  would  ultj- 
mately  see  through  the  campaign.  He  was  content,  therefore.  |o 
KO  along  and  await  the  ftnal  verdict  of  the  people. 

That  verdict  ha.  come,  and  what  an  overwhelming  a^'"  I'  *« 
to   tho»e   who   took   part    In   the   campaign   to   destroy   WlsconsU^s 

^"nrfltUe  man— one  lonely  figure.  He  is  a  little  over  5  feet  tajl. 
What  little  he  has  of  worldly  goods  U  mortgaged.  Hejs  small  In 
stature  and  he  Is  poor.  And  one  man  beats  the  conablned  po^ 
of  the  nUlllons  In  wealth  In  thU  State;  he  beats  the  combmtd 
power  of  a  press  which  stopped  at  nothing  to  smash  him;  ^e  bea«a 
the  combined  assault  of  prlvUege  and  wealth  smgle-handed  a^d 

'^The  PGge«  of  Wisconsin  history  are  filled  with  the  deeds  of  her 
Illustrious  sons.     But  none  can  be  more  dramatic  or  inspiring  th 
the  page  that  was  written  last  Tuesday. 

NtU'raAUTT 

What  Is  neutrality?    The  dictionary  defines  it  as  "the  st 
or  fact  of  taking  no  part  with  either  side  In  a  controvei 
Congress  defined  it  legally  as  a  foreign  policy  in  these  wor( 

Joint  re«solutlon  providing  for  the  prohibition  of  the  export  Jof 
arms  ammunition,  and  implements  of  war  to  belligerent  countries, 
the  proh:bitlon  of  the  transportation  of  arms,  ammunition,  atid 
imnlt-mrnts  of  war  by  vessels  of  the  United  States  for  the  use  jof 
bemtreren-  states:  for  the  registration  and  licensing  of  persons  **"- 
gaged  in  the  business  of  manufacturing,  exporting,  or  lmp)ort 
arm*  ammunition,  or  Implements  of  war;  and  restricting  travel  |by 
Amer.can  citizens  on  belligerent  ships  during  the  war. 

Unfortunately  this  act  expires  February  29,  1936 
act  specifically  provides  that  upon  the  outbreak  of  hostilities 
between  two  or  more  foreign  powers,  the  President  shall  pro- 
claim that  fact:  furthermore,  that  he  shall  by  proclamation 
definitely  enumerate  the  arms,  ammunitions,  or  implements 
of  war.  which  shall  be  subject  to  a  licensing  by  the  Natio^ 
Munitions  Control  Board.  These  provisions  were  mandatory, 
but  the  resolution  left  to  the  discretion  of  the  President  tjhe 
declaring  of  an  embargo  on  so-called  "contraband  co|n- 
modities  •;  that  is,  oil.  cotton,  copper,  wheat,  and  so  forth. 

This  resolution  was  a  compromise  measure  aimed  to  sati*fy 
or  pacify  various  differing  groups  in  the  Senate  and  the 
House. 

ntOCLAMATION 

In  pursuance  of  the  mandates  of  the  Joint  resolution  of 
Congress.  President  Roosevelt  issued  a  proclamation  on  Oc- 
tober 5,  1935.  admonishing  all  citizens  of  the  United  States!  to 
abstain  from  traveling  on  any  vessel  of  either  of  the  bel- 
ligerent nations  and.  furthermore,  in  pursiiance  of  the  satne 
resolution.  President  Roosevelt  on  the  same  day  also  ptx>- 
claimed  that  a  state  of  war  existed  between  Ethiopia  and  Ihe 
Kingdom  of  Italy,  and  admonished  our  citizens  not  to  vio- 
late the  congressional  resolution  by  exporting  arms,  ajn- 
munit.on  or  implements  of  war.  Then  follows  a  list  of  iw- 
ticles  v.ithm  the  scope  of  the  joint  resolution:  Rifles  J|nd 
guns,  ammunition,  grenades,  tanks,  vessels  of  all  kinds.  In- 
cluding aircraft  carriers  and  submarines,  serial  gim  mounts, 
torpedo  carriers,  revolvers  and  automatic  pistols,  propellfrs, 
fuselajres,  aircraft  engines,  flame  throwers,  projectors, 
mustard  and  other  gasses. 

This  list  is  by  no  means  complete,  but  it  is  a  beginni>is. 
The  next  step  must  include  an  embargo  on  the  articles  nec- 
TinrTiT  to  make  these  things  and  also  the  loans  and  credits 
Bceoeary  to  buy  them. 

What  IS  the  necessity  for  this  legislation?  It  Is  an  eflfort 
to  prevent  our  participation  in  another  world  war.  Manjf  of 
us  bsLcve  that  our  free  institutions  could  never  stand  the 
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strain  of  another  world  war;  many  of  us  believe  that  west- 
em  civilization  would  be  wiped  out;  many  of  us  believe  that 
occidental  ideals  would  perish  and  be  succeeded  by  oriental 
ideals.  The  ends  achieved  by  such  a  conflict  would  not  be 
commensurate  to  the  cost.    The  price  Is  too  great. 

As  Mr.  Johnson  of  Texas  said  in  the  House  on  August  23, 
1935: 

The  prevention  of  war  U  one  of  the  highest  duties  that  govern- 
ment owes  to  society,  and  any  nation  that  will  not  take  every  pre- 
caution and  use  every  legitimate  means  to  avert  the  holocaust  of 
war  Is  unworthy  to  stand  among  civilized  nations  of  the  world. 

It  is  noticeable  that  this  compromise  measure  omitted  one 
of  the  outstanding  provisions  that  I  feel  should  be  in  the 
bill;  that  is,  the  provision  denying  credit  or  loans  by  citizens 
of  this  coimtry  to  governments  engaged  in  war.  I  believe 
that  the  extending  of  credit  to  belligerent  nations  by  private 
citizens  of  the  United  States  was  one  of  the  principal  reasons 
for  involving  us  in  the  World  War.  My  reason  for  making 
such  a  statement  is  the  letter  of  Secretary  Lansing  to  Presi- 
dent Wilson  in  1917: 

The  dlfflciilty  Is— and  this  Is  what  Secretary  McAdoo  came  to 
see  me  about — that  the  Government  early  In  the  war  announced 
that  It  considered  "war  loans"  to  be  contrary  to  the  "true  spirit  of 
neutrality." 

A  declaration  to  this  effect  was  given  to  the  press  by  Secre- 
tary Bryan  August  15.  1914.  His  exact  language  is  as 
follows: 

In  the  Judgment  of  this  Government  loans  by  American  bankers 
to  any  foreign  nation  at  war  is  Inconsistent  with  the  true  spirit 
of  neutrality. 

Similar  statements  were  repeated  subsequently,  while  pri- 
vate bankers  were  giving  loans  to  belligerents  with  which  to 
finance  munitions  purchases.  These  loans  grew  rapidly,  and 
in  time  Secretary  Lansing  informed  President  Wilson  that  he 
was  embarrassed  by  this  earlier  declaration  of  policy  by  Sec- 
retary Bryan. 

To  quote  from  the  remarks  of  Senator  Bonz  on  August  20, 
1935: 

Secretary  Lansing,  who  was  probably  one  of  the  Nation's  ablest 
officials,  describes  the  mushroom  growth  of  war  purchases  by  bel- 
ligerents, with  the  consequence  that  the  European  governments 
would  go  bankrupt  If  they  tried  to  pay  for  those  purchases  In  gold. 
Any  demand  to  make  them  pay  in  gold  would  result  in  an  Indus- 
trial depression  In  this  country.  The  alternative  to  this  foreign- 
made  depression  was  for  us  to  loan  money  to  the  belligerents.  This 
had  previously  been  declared  to  be  "Inconsistent  with  the  true 
spirit  of  neutrality"  by  the  Department  of  State.  In  view  of  our 
financial  entanglement  with  Europe,  this  policy  of  neutrality  was 
now  "a  source  of  embarrassment." 

One  month  after  this  letter  the  first  great  Anglo-French 
loan  of  $500,000,000  was  floated  by  a  syndicate  headed  by 
J.  P.  Morgan  L  Co.  Other  loans  followed.  Andre  Tardeau. 
former  Premier  of  Prance,  commented  that  after  these  for- 
eign loons  had  been  floated  "from  that  time  on,  whether 
desired  or  not.  the  victory  of  the  Allies  became  essential  to 
the  United  States." 

Though  our  citizens  did  not  know  it  and  had  no  voice  in 
the  matter,  we  had  ceased  to  be  neutrals  and  had  arrayed 
ourselves  on  the  side  of  the  Allies.  Because  of  these  facts.  I 
believe  that  the  prohibition  of  loans  and  credits  by  our  citi- 
zens to  belligerents  is  fully  as  essential  as  the  prohibition  of 
sale  of  munitions  by  our  citizens  to  l)elligerents. 

Let  us  take  the  case  of  the  Lusitania.  The  sinking  of  this 
vessel  by  a  German  submarine  off  the  coast  of  Ireland  was 
one  of  the  causes  of  war.  Let  us  apply  the  main  points 
sought  in  neutrality  legislation  to  this  case  and  see  what  the 
result  would  have  been. 

First.  The  Lusitania  carried  munitions  of  war  in  h."r  hold, 
which  would  have  been  prohibited  under  our  act. 

Second.  Those  munitions  were  financed  by  loans  from  pri- 
vate banks  in  this  coimtry.  which  would  have  been  pro- 
hibited. 

Third.  Citizens  of  this  country  were  passengers  on  this 
ship,  which  was  sailing  in  territory  prescribed  as  war  zone 
by  the  belligerents,  which  would  have  been  prohibited. 

The  result  would  have  been  that  either  the  Lusitania 
would  have  altered  her  plans  or  she  could  not  have  sailed  at 
all. 


vnsDOM  or  thx  seas 

Of  course.  It  will  be  said  that  we  arc  surrendering  the  free- 
dom of  the  seas.  For  150  years  our  pohcy  consisted  in  the 
time-honored  doctrine  that  the  private  citizen  could  sell 
what  he  wanted,  where  he  wanted,  and  when  be  wanted,  and 
that  we  should  maintain  a  navy  strong  enough  to  back  him 
up.  We  have  heard  i^enty  about  "dollar  diplomacy",  "trade 
follows  the  flag",  and  that  other  false  bromide,  "a  warship 
for  every  dollar  invested  abroad." 

This  last  slogan  has  always  impressed  me  as  particularly 
cc^d-blooded.  Why  should  you  and  I  be  compelled  to  pay 
for  battleships,  man  them  with  our  sons,  and  send  them  to 
China  because  Joim  Smith  invested  a  lot  of  money  there? 
To  me  tt  just  doea  not  make  sense.  And  yet  that  is  exactly 
the  foreign  policy  to  which  we  have  adhered  during  our  ex- 
istence— first  f  r^nviai  penetration,  succeeded  by  military  in- 
tervention. I  am  convinced  that  this  policy  has  been  a  failure 
and  that  it  has  resulted  directly  in  involvement  in  war  in- 
stead of  prevention.  Therefore  I  feel  that  we  must  adopt  a 
new  policy  and  avoid  the  mistakes  of  the  past.  To  continue 
as  we  have  in  the  past  is  Like  drinking  typhoid-contaminated 
water  and  saying  we  must  not  boil  it  because  it  would  injure 
the  medical  profession. 

Three  well-known  formulas  have  been  advocated  and  tried 
out: 

First.  League  of  Nations. 

Second.  Sanctions. 

Third.  Neutrality  legislation. 

Lee  us  consider  these  in  turn. 

TH«   LXACUK   <^   KATTOMS 

The  League  of  Nations  has  not  been  accepted  by  our  citl- 
rens  or  the  United  States  Senate.  Its  critics  point  out  its 
failure  in  the  Chaco.  Manchukuo,  and  Ethiopia.  The  most 
powerful  nations  have  flouted  it  with  imptuuty,  and  the 
League  has  been  helpless  to  do  anything  about  it.  Personally 
I  have  no  faith  in  the  League  because  I  have  no  faith  in  the 
membership  composing  the  League.  I  cannot  advise  my 
countrymen  to  join  a  copartnership  of  which  I  am  suspicious. 
Personally,  I  would  never  join  a  partnership,  the  other  mem- 
bers of  which  broke  their  solemn  oaths  without  any  qualms, 
and  repudiated  their  debts  with  clear  conscience.  No  lawyer 
would  advise  his  client  to  choose  partners  who  were  known  to 
be  liars  and  cheats,  who  refused  to  pay  what  they  owed  him, 
and  who  wasted  all  they  earned  on  fancy  firearms  instead  of 
applying  that  money  on  their  debts. 

SANCTIONS 

Sanctions  are  now  being  applied  to  Italy  as  a  punitive 
measure  to  bring  pressure  to  bear  on  her  to  cease  the  Ethi- 
opian invasion.  We  are  invited  to  join  in  these  sanctions. 
What  are  they?  Merely  embargoes  on  trade  with  Italy.  A 
penalty  an;>Ued  to  Italy's  cwnmerce.  How  far  have  these 
sanctions  gone?  To  date  they  have  merely  been  applied  to 
mimitions,  which  Italy  cares  nothing  about.  The  rub  will 
come  when  sanctions  are  applied  to  so-called  "contraband 
commodities",  as  oil,  cotton,  copper,  and  so  forth.  Foreign 
nations  are  hesitating  to  do  this,  because  it  may  be  in- 
terpreted as  a  hostile  act  and  lead  to  war.  England  and 
France  are  attempting  to  avert  tiiis  drastic  step  by  holding 
out  to  Mussolini  the  jiiicy  bait  of  the  parUUoning  of  Ethiopia. 

Our  people  must  not  be  embroiled  in  such  international 
intrigue. 

I  am  opposed  to  Joining  foreign  nations  in  applying  sanc- 
tions first,  because  you  must  sit  in  judgment  on  the  conduct 
of  a  fweign  power;  and  then  having  found  It  to  be  gmlty 
of  aggressi(Xi,  apply  a  penalty.  This  is  assimilng  the  role  of  a 
prosecutor,  jiuy,  judge,  and  jailor,  all  in  one.  which  I  do  not 
favor.  It  means  acting  as  the  monitor  of  the  conduct  of 
other  nations,  which  could  easily  involve  us  in  endless  foreign 
entanglements,  which  is  just  the  thing  we  want  to  avoid.  An- 
other reason  for  opposing  this  method  is  bccatise  the  effec- 
tiveness of  sanctions  depends  entirely  upon  the  whole- 
hearted cooperation  of  other  nations.  This  you  never  get. 
The  lure  (rf  profits,  the  fear  of  reprisals,  ecwiomic  necessity, 
and  other  reasons  always  keep  some  nations  trading  with 
the  aggressor  naUon.  And  last,  but  not  least.  I  would  not 
care  to  place  my  trust  in  those  whom  I  knew  to  be  untrust- 
worthy. 


mtmUUTY  LWaSLATIOW 

Neutrality  legislation  remains  as  a  scrfution  to  be  tried,  but 
not  yet  definitrfy  proven.  It  rests  upon  the  simple  theory 
that  the  way  to  stay  out  of  a  fight  is  not  to  get  into  It.  This 
is  to  be  accomplished  by  making  our  citizens  keep  their  hands 
off  belligerents  with  both  goods  and  money. 

News  dispatches  emanating  from  Washington  would  indi- 
cate that  the  State  Department  does  not  approve  of  the 
restrictions  upon  so-called  ccwitraband  commodities,  but  it 
could  have  a  more  rfastic  regulatiwi  that  could  be  adjusted 
to  meet  changing  conditions — such  a  policy  would  not  be 
neutral  but  could  and  would  be  made  partisan,  and,  therefore, 
it  ought  to  be  rejected. 

Am  I  therefore  so  fatuous  and  ingenuous  that  I  believe  by 
passing  neutrality  legislation  we  will  never  again  have  a  war? 
By  no  means.  Such  legislation  accomplirfies  two  purposes — 
(1)  tt  scrres  notice  on  war  makers  that  there  will  be  nothing 
In  it  for  them,  and  (2)  it  is  a  preventive  measure  which  will 
minimize  our  chances  of  becoming  involved. 

The  causes  of  war  are  nearly  always  economic.  Knowftig 
this  to  be  a  fact,  what  can  we  do  about  it?  It  occurs  to  me 
that  we  might  create  some  form  of  international  money  that 
would  simplify  trade  between  countries  and  establish  better 
relations.  

It  is  a  hopeful  sign  that  thougtitful  men  and  women  every- 
where are  searing  a  solution  tdc  this  most  difficult  problem. 
On  one  point  we  are  all  agreed.  No  amount  of  profit  can 
compensate  the  lives  of  our  boys  and  girls,  and  never  will  we 
permit  them  to  be  sacrificed  except  it  be  in  defense  of  our 
homes  to  repel  an  invader. 

After  all,  our  main  objective  is  self-preservation.  As  Rous- 
seau said  in  his  Social  Contract,  chapter  V: 

The  social  treaty  has  as  Its  end  the  preservation  of  the  contract- 
ing parties.  He  who  desires  the  end  also  deelres  the  means,  and 
some  risks,  even  some  losses,  are  Inseparable  from  these  means. 

Rousseau  also  said  in  chapter  11: 

All  men  being  bom  free  and  equal  alienate  their  liberty  only  for 
their  own  advantage. 

These  truths  of  the  great  Frenchman  are  squarely  in  point. 
If  we  would  enjoy  immunity  from  foreign  entanglements,  we 
must  be  prepared  to  give  up  something.  What  shall  we  give 
up?  War  profits,  of  course.  That  term  "war  profits"  is  a 
misnomer,  because  there  are  no  profits  In  war — not  for  the 
great  mass  of  people.  The  only  dividends  of  war  ever  de- 
clared for  their  benefit  are  misery  and  despair. 

COST    or    WAK 

Mr.  John  T.  Flynn,  one  of  the  most  prominent  writers  on 
economics  of  the  present  day.  had  a  very  interesting  article 
in  the  Washington  News  recently.  It  was  The  Cost  of  War, 
Past  and  Present.  i 

In  the  year  1929  to  1930 — 

Says  Mr.  Flynn—  \ 

the  Federal  Government  spent  in  round  numbers  $4,000,000,000. 
Of  this  huge  Bum  we  spent  $2,225,646,000  on  war— past  wars,  future 
wars  This  was  for  the  Army  and  Navy,  pensions.  Interest  on  war 
debta,  and  retirement  of  the  war  debt.  In  other  words,  out  of 
every  one  of  Uncle  Sam's  dollars  spent  in  the  fiscal  year  1929-30 
we  spent  65  7  cents  for  war.  This  left  only  44.3  cento  for  all  the 
other  expenses  of  the  Government. 

In  the  last  fiscal  year,  ending  June  30.  1985.  the  ordinary  ex- 
penses of  the  Government  were  $4,621,000,000.  Of  this  sum  $2,300,- 
000  000  was  for  war— 61  cents  out  of  every  dollar  paid  by  the  tax- 
nayer  For  the  coming  year  the  best  estimate  that  the  departments 
can  make  at  this  time  Is  that  there  will  be  a  total  expenditure  ot 
$7,850  000.000  Of  this  amount,  the  Budget  shows  that  as  It  stands 
there  'is  a  billion  for  national  defense,  $790,000,000  for  veterans 
benefits  and  administration,  and  about  $900/X)0.000  for  rettrein«it 
and  interest  on  the  war  debt.  Add  two  billion  for  bonus  and  you 
wiU  have  a  total  of  $4.600,000,000— about  60  centa  out  of  every 
dollar.     Do  you  think  war  is  worth  it? 

OPPOKTUMITS 

The  question  now  squarely  before  us  is:  Shall  we  continue 
the  same  blundering,  muddling,  foolish  course  that  involved 
us  in  the  World  War,  or  shall  we  forsake  that  poUcy  of  de- 
struction and  turn  to  a  new  policy  learned  from  the  great 
lessons  of  the  great  disaster?  For  my  part,  I  am  ready  and 
eager  to  accept  the  challenge.  Let  us  cast  out  fear  and  face 
the  issue.  This  is  a  glorious  opportunity.  Permit  me  to 
I  quote  from  the  poem  of  that  name  by  Edward  Rowland  Sill: 


TO 
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On*OBTUNITT 

This  T  beheld,  or  dreamed  It  In  a  dream : 

Ther»  spread  a  cloud  of  dust  along  a  plain; 

And  underneath  the  cloud,  or  in  it.  raged 

A  furious  battle;  and  men  yelled,  and  swords 

Shocked  upon  swords  and  shields.     A  prince's  banner 

Wavered,  then  staggered  backward,  bemmed  by  foes. 

A  craven  bung  along  the  battles  edge. 

And  thought.  "'Had  I  a  sword  of  keener  steel — 

That  blue  blade  that  the  kings  son  bears — but  thlB 

Blunt  thing  V —  he  snapt  and  filing  It  from  his  hand. 

And  lowering  crept  away  and  left  the  field. 

Then  came  the  kings  son.  wounded,  sore  bestead. 

And  weaponless,  and  saw  the  broken  sword. 

Hilt-burled  In  the  dry  and  trodden  sand. 

And  ran  and  snatched  It.  and  with  t>atUe-shout 

Lifted  afresh  he  hewed  his  enemy  down. 

And  saved  a  great  cause  that  heroic  day. 

Would  that  God  would  give  us  the  strength  and  undeii- 
standing  to  protect  those  who  are  so  dependent  upon  Ui 
I  Applause.  J 

Mr.  PARKS.    Mr.  Chairman.  I  yield  10  minut«s  to  the  ge: 
tleman  from  Oklahoma  tMr.  Johnson]. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  I  ha 
asked  the  indulgence  of  the  committee  at  this  time  to  dis*- 
CUSS  for  a  few  moments  what  I  consider  to  be  a  most  disf 
tressing  and  alarming  situation.  I  refer  to  the  proposed 
serious  ciu"tailment  of  the  Civilian  Conservation  Corps  thait 
is  now  in  the  making.  .Vs  most  of  you  know,  the  order  i^ 
now  out  to  abandon  nearly  700  C.  C.  C.  camps  on  April  |, 
making  all  told  1.000  camps  to  be  abandoned  from  Januart^ 
1  to  April  1.  It  is  proix)sed  that  the  personnel  of  these 
camps  be  cut  from  500,000  to  300,000  in  the  name 
economy. 

It  will  be  recalled  that  these  camps  were  established 
under  very  trying  circumstances.  When  the  President  sugi- 
gested  that  such  camps  be  established  in  every  State  in  the 
Nation  for  worthy  but  unemployed  young  men  who  werfe 
tramping  the  highways  and  byways  looking  for  jobs,  hifi 
poll  Ileal  enemies  scoffed  at  the  idea.  Enemies  of  the  Ne^ 
Deal  not  only  scoffed  at  the  establishment  of  C.  C.  C.  camp$ 
throughout  the  Nation,  but  the  movement  was  ridiculed  anti 
criticized  severely  by  those  who  have  been  unwilling  to 
believe  that  anything  good  could  come  from  the  Rooseveljt 
administration.  I 

Many  will  also  recall  that  the  establishment  of  the  Civiliap 
Conservation  camps  were  at  first  the  butt  of  jokes  an<i 
the  enrollees  were  called  "sapling  setters",  and  someone  sai^ 
he  would  eat  all  the  trees  that  were  ever  actually  set  out  by 
these  bojrs. 

But  how  things  have  changed.  Today  no  activity  of  the 
New  Deal  is  more  popular  than  are  the  C.  C.  C.  camps,  ik 
fact,  they  are  almost  universally  praised.  Many  of  the  crltf 
Ics  of  the  New  Deal  reluctantly  admit  that  the  C.  C.  0. 
camps  have  justified  their  existence.  More  than  500.000.000 
trees  had  been  planted  by  the  enrollees  up  until  September 
1,  1935.  1 

In  the  State  of  Oklahoma  there  are  now  24  soil  conserva"- 
tlon  camps  functioning  in  a  highly  efficient  manner  under 
the  able  leadership  of  Dr.  N.  E.  Winters,  regional  direct<^ 
of  soil  consenTition  for  Oklahoma,  Kansas,  and  Nebraska. 
I  have  spoken  on  the  floor  of  this  House  several  times  wit|i 
reference  to  the  Soil  Conservation  Service  alone.  It  is  sufj- 
flee  to  say  that  no  Member  of  this  House  would  question  the 
fact  that  the  soil  conservation  camps,  as  well  as  the  Soil 
Conservation  Service,  have  Justified  their  existence. 

There  are  also  about  20  Park.  Forest,  and  Biological  Survey 
camps  in  Oklahoma.  In  fact,  the  C.  C.  C.  camps  under  th^ 
various  activities  have  given  a  splendid  account  of  themj- 
selves  in  Oklahoma,  and  I  am  sure  the  same  is  true  in  every 
section  of  the  country.  I 

Not  only  have  these  camps  conserved  the  soil,  the  forestj. 
and  protected  wildlife,  and  transformed  wildernesses  into 
areas  of  wondrous  beauty,  but  the  Civilian  Corps  activity 
has  rendered  its  greatest  service  in  building  up  the  moral^ 
of  the  young  manhood  of  America.  It  has  by  its  far-reach*- 
ing  progrram  and  splendid  training  given  hundreds  of  thou*- 
sands  of  desperately  needy  and  deserving  young  men  a  new 
lease  on  life. 


Originally  it  was  planned  that  600,000  yotmg  men  would 
be  enrolled  in  these  camps,  but  because  of  impractical,  fool- 
ish, and  unreasonable  rules  inaugurated,  requiring  that  be- 
fore any  young  man  was  eligible  to  be  enrolled,  that  his 
parents  had  to  be  actually  on  rehef ,  the  number  of  enrollees 
never  reached  the  600.000  mark  that  was  anticipated.  In 
August  1935  the  peak  enrollment  was  506.000  in  the  camps 
in  the  United  States,  aside  from  approximately  11,000  In- 
dians, who  were  enrolled  in  the  same  work,  but  a  majority 
of  whom  lived  at  home.  Add  to  this  number  the  C.  C.  C. 
camps  in  Puerto  Rico,  Hawaii,  and  Alaska  and  we  had  en- 
rolled at  the  peak  approximately  520.000  enrollees  for  the 
United  States  and  its  Territories.  All  told  1,500,000  young 
men  have  gone  through  the  C.  C.  C.  camps,  of  which  134,000 
have  quit  to  accept  jobs. 

At  its  peak  we  had  more  than  2,400  camps  throughout  the 
Nation.  Then,  like  a  clap  of  thunder  from  a  clear  sky,  came 
the  order  abolishing  1,000  of  these  camps  with  one  fell  .swoop 
In  the  name  of  economy.  \7e  are  told  that  private  industry 
will  absorb  200.000  of  the  500,000  enrollees  in  the  next  6 
months,  even  though  it  has  only  absorbed  134,000  of  the  one 
and  one-half  millions  of  these  enrollees  who  have  gone 
through  these  camps  during  the  past  2  years.  It  is  a  compli- 
ment to  the  C.  C.  C.  camps  that  private  indastry  has  em- 
ployed 134,000  of  them.  It  is  certain  that  not  one  of  them 
ever  secured  a  job  in  a  private  business  that  did  not  have  a 
good,  clean  record  as  an  enrollee  in  the  camp. 

But  I  submit  that  it  is  unreasonable  to  expect  private  in- 
dustry to  absorb  so  many  young  men  with  the  unemployment 
as  acute  as  it  now  is.  Do  you  know  that  technical  experts 
have  said  that  the  value  of  the.  work  already  done  is  more 
than  $500,000,000?  So  I  say  to  you  that  if  any  part  of  the 
New  Deal  can  be  justified,  and  it  can  be.  certainly  the  Civilian 
Conservation  Corps  camps  can  be  justified  from  every  stand- 
point. Yet  we  are  told  in  no  uncertain  terms  that  1,000 
camps  in  all  are  to  be  abandoned  by  April  1. 

Mr.  MASSINGALE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  JOHNSON  of  Oklahoma.    Yes. 

Mr.  MASSINGALE.  The  gentleman.  I  am  sure,  has  ob- 
served the  work  that  has  been  done  and  is  now  being  done  in 
Oklahoma  by  the  C.  C.  C.  camps.  I  would  like  him  to  give 
his  opinion  to  this  House  of  the  result  of  the  abolition  of  the 
C.  C.  C.  camps  on  the  present  program  of  farm  relief  we 
expect  to  be  enacted  into  law,  based  on  the  soil-conservation 
idea. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  the  gentle- 
man has  assigned  me  quite  a  task,  and  I  have  not  time  here 
to  go  into  details;  but  I  will  say  that  the  people  of  Oklahoma 
are  strong  for  soil  conservation;  and  the  elimination  of  10 
or  a  dozen  soil -conservation  camps  April  1  would  be  demor- 
alizing. The  State  of  Oklahoma  had  at  first  some  49  C.  C.  C. 
camps.  Five  of  those  camps  have  been  abandoned.  The 
camps  had  been  estabhshed  at  a  cost  of  from  $17,000  to 
$18,000  each.  These  abandoned  camps  stand  there  like 
beacon  lights  to  the  enemy  to  say,  "Look  at  the  extrava- 
gance of  the  New  Deal",  and  you  carmot  blame  them.  It  is 
unjustifiable,  it  is  inexcusable,  and  nobody  can  defend  such 
reckless  foolishness  as  abandoning  camps  that  cost  $18,000 
each.  If  on  April  1.  700  more  are  to  be  abandoned,  as  now 
planned.  I  will  say  to  my  colleague  from  Oklahoma  that  no 
less  than  10  will  be  soil-erosion  camps  in  Oklahoma,  so  I  am 
advised. 

Personally  I  do  not  want  to  see  one  of  those  camps  aban- 
doned, but  to  thus  cripple  the  great  soil-erosion  program 
as  would  follow  the  closing  of  so  many  camps  is,  I  repeat, 
inexcusable. 

Mr.  ANDRESEN.  Mr,  Chairman,  will  the  gentleman 
Shield? 

Mr.  JOHNSON  of  Oklahoma.    Yes. 

Mr.  ANDRESEN.  In  connection  with  the  C.  C.  C.  camps 
doing  erosion  work  we  find  that  the  organization  has  signed 
up  a  good  many  projects  and  promised  producers  that  these 
projects  would  be  completed.  We  find  that  all  over  the 
country  they  are  abandoning  camps,  abandoning  projects 
that  had  been  promised  the  farmers  in  the  various  sections, 
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and  the  farmers  are  greatly  disappointed.  They  are  dis- 
appointed on  account  of  the  waste  of  money  in  abandoning 
these  camps  that  have  been  built  up,  and  they  are  disap- 
pointed that  promises  should  be  made  to  the  farmers  to 
carry  on  the  work  and  that  those  promises  are  now  to  be 
unfulfilled. 

Mr.  JOHNSON  of  Oklahoma.  I  thank  the  gentleman  for 
his  contribution. 

Mr.  BANKHEAD.  Will  the  gentleman  yield  for  a  ques- 
tion? 

Mr.  JOHNSON  of  Oklahoma.  Yes;  I  will  be  glad  to  yield 
to  our  distinguished  floor  leader. 

Mr.  BANKHEAD.  I  am  not  critical  of  the  gentleman's 
attitude,  but.  as  a  matter  of  fact,  when  the  C.  C.  C.  camps 
were  established  in  a  great  many  communities  they  had 
certain  allotted  work  to  do.  There  was  forest  work,  road 
work,  trail  work,  soil-erosion  work,  and  so  on.  When  they 
have  completed  their  activities  in  that  section  there  Is  no 
necessity  for  them  keeping  the  camp  at  that  particular 
place,  and  it  is  necessary  to  abandon  it,  is  it  not? 

Mr.  JOHNSON  of  Oklahoma.  I  agree  with  the  gentleman 
that  when  a  job  is  completed  then  the  work  certainly  ought 
to  be  abandoned  at  that  particular  place,  but  not  until  that 
time.  I  can  give  the  distinguished  floor  leader  many  exam- 
ples of  where  orders  were  issued  to  abandon  a  camp  right  in 
the  middle  of  a  project.  Camps,  I  am  ashamed  to  say.  were 
ordered  abandoned  before  they  had  hardly  begun  in  many 
instances.  I  hold  in  my  hand  a  clipping  from  the  El  Reno 
American,  one  of  the  largest  and  most  widely  read  weekly 
newspapers  published  in  Oklahoma.  The  story  and  pictures 
appear  on  the  front  page  of  that  pubUcation.  Here  is  a  pic- 
ture of  a  camp  established  in  Canadian  County,  Okla..  at  a 
cost  of  more  than  $18,000.  It  had  been  established  only  6 
months.  Below  the  picture  of  the  abandoned  camp  is  that  of 
a  dam.  half  completed — work  done  by  the  C.  C.  C.  boys.  With 
only  a  few  days'  notice,  this  camp  was  abandoned,  and  the 
headline  at  the  top  of  this  paper  says  in  bold  letters,  "Uncle 
Sam's  bad  investment."  After  6  months'  excellent  work, 
after  just  getting  under  way,  and  with  a  splendid  program 
outlined.  Uncle  Sam  abandons  an  $18,000  camp  in  the  name 
of  econrany.  And  the  Congressman  frcmi  that  district  will  be 
expected  to  defend  such  a  policy.  Well,  for  my  part  I  do  not 
propose  to  do  it.     [Applause.] 

■nie  CHAIRMAN.    The  time  of  the  genUeman  has  expired. 

Mr.  PARKS.  Mr.  Chairman.  I  yield  the  gentleman  from 
Oklahoma  5  additional  minutes. 

Mr.  BOLTON.    Will  the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.    I  yield. 

Mr.  BOLTON.  I  do  not  know  whether  the  gentleman  is 
aware  of  the  fact  that  several  of  these  camps  have  been 
abandoned  before  they  have  been  occupied,  as  a  matter  of 
fact.  What  does  the  gentleman  suggest?  How  is  he  going  to 
continue  these  camps  if  there  is  not  sufficient  money  appro- 
priated or  allocated  for  the  purpose?  The  President  has  indi- 
cated he  wants  to  cut  down  the  C.  C.  C.  activities.  Therefore 
it  must  follow  that  certain  camps  must  be  abeaidoned. 

Mr.  JOHNSON  of  Oklahoma.  That  is  the  purpose  of  my 
speaking  to  you  this  afternoon.  We  know  that  only  recently 
$364,000,000  were  allocated  to  Dr.  Tugwell  for  his  Resettle- 
ment Administration,  that,  so  far  as  Oklahoma  is  concerned, 
has  been  woefully  disappointing.  I  say  to  you  that  funds  for 
C.  C.  C.  camp  activities  should  be  earmarked  if  there  is  any 
justification  for  earmarking  fimds  for  Dr.  Tugwell's  Resettle- 
ment Administration.     LApplaiLse.] 

Mr.  BIERMANN.    Will  the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.    I  yield. 

Mr.  BIERMANN.  I  agree  with  the  idea  the  gentleman  Is 
advancing,  but  is  it  not  a  fact  that  the  cutting  down  of  those 
camps  is  due  to  the  fact  that  the  law  provides  that  the 
enrollees  have  to  be  taken  from  families  who  are  on  relief, 
and  as  times  have  gotten  better,  there  are  not  so  many 
famihes  on  relief  and  there  is  not  the  possible  number  of 
enrollees? 

Mr.  JOHNSON  of  Oklahoma.  Oh,  the  gentleman  has  hit 
the  nail  on  the  head.  Oh.  yes.  Times  have  gotten  better. 
There  Is  no  qtiestion  about  that.    But  it  is  a  foolish  aad 


ridiculous  rule  that  these  boys  must  be  taken  from  the  relief 
rolls.  I  mentioned  that  rule  a  while  ago.  It  is  just  an  . 
arbitrary  rule  and  it  ought  to  be  modified.  There  are  hun- 
dreds and  thousands  of  young  men  in  every  State  in  the 
Union  who  are  clamoring  to  get  into  these  camps,  and  who 
have  been  unable  to  do  so  because,  perchance,  their  fathers 
and  mothers  have  not  yet  gone  on  relief.  I  agree  that  the 
camps  were  for  those  who  needed  jobs,  who  wanted  to  work, 
but  by  requiring  that  their  mothers  and  fathers  must  be  on 
relief,  they  have  done  an  injustice  to  the  boys,  and  it  was 
impossible  to  make  the  enrollment  600,000  as  was  first  de- 
cided upon.  However,  let  me  remind  Members  that  there 
are  more  than  300  camps  in  the  United  States  now  stand- 
ing like  signboards  on  the  highways  and  byways,  "This  is 
what  the  New  Deal  established.  This  is  what  the  New  Deal 
abandoned.  This  is  Uncle  Sam's  bad  investment."  There 
is  no  justification  for  It.  It  is  time  this  Congress  asserted 
itself.  It  is  time  the  Members  of  this  Congress  should  say 
if  these  C.  C.  C.  camps  could  justify  their  existence,  then 
they  certainly  ought  tc  be  continued  until  the  job  is  finished. 
[Applause.] 

Mr.  MASSINGALE.    Will  the  gentleman  yield? 

Mr.  JOHNSON  of  OklahMna.  I  will  be  glad  to  yield  again 
to  my  colleague  from  Oklahoma. 

Mr.  MASSINGALE.  The  gentleman  from  Alabama  [Mr. 
Bankhead]  asked  the  gentleman  a  question  to  the  effect  if 
he  did  not  think  those  camps  should  be  abandoned  where 
they  have  completed  the  work.  I  want  to  ask  the  gentleman 
if  he  has  not  obser\'ed  that,  as  far  as  Oklahoma  is  concerned, 
the  C.  C.  C.  camps  have  not  really  started  to  work? 

Mr.  JOHNSON  of  Oklahoma.  Ilie  gentleman  is  correct. 
They  have  merely  touched  the  surface.  We  could  use  several 
times  the  niunber  of  camps  in  my  State,  especially  the  soil 
erosion  camps,  and  still  it  would  require  years  to  do  the  soil 
conservation  job  that  has  been  undertaken. 

Mr.  HAINES.    Will  the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.    I  yield. 

Mr.  HAINES.  I  am  very  much  interested  In  the  gentle- 
man's statement,  because  I  have  a  number  of  these  camps  in 
my  own  district. 

Mr.  JOHNSON  of  Oklahoma.  I  will  say  to  my  friend  he  will 
not  have  after  the  1st  of  April,  unless  Congress  does  some- 
thing afBrmatively  about  it,  and  does  so  quickly. 

Mr.  HAINES.  As  I  imderstand,  there  are  about  300  mem- 
bers in  a  camp. 

Mr.  JOHNSON  of  Oklahoma.  No;  there  were  originally 
about  200  eru-ollees.  But  each  C.  C.  C.  camp  in  the  United 
States  had  its  personnel  cut  to  184  enrollees.  Thus  the  over- 
head of  the  camps  of  184  is  equal  to  that  of  a  200 -man  camp. 
In  fact,  I  am  reliably  and  officially  informed  that  the  over- 
head of  a  camp  of  200  men  would  be  practically  the  same  as 
for  a  150-man  camp. 

Mr.  HAINES.  That  will  call  for  throwing  150,000  yoimg 
men  back  home  on  relief,  will  It  not? 

Mr.  JOHNSON  of  Oklahoma.  Yes;  they  will  be  back  on 
relief  or  walking  the  streets  and  highways  and  byways  look- 
ing for  a  job  as  they  were  doing  before  they  got  into  these 
camps. 

Mr.  HAINES.  Would  it  not  be  wiser  financially  to  permit 
these  boys  to  do  this  construction  work  in  these  camps  rather 
than  to  send  them  back  home  and  give  them  a  dole? 

Mr.  JOHNSON  of  Oklahoma.  Certainly.  That  is  what  I 
am  pleading  for  today.  That  is  what  this  Congress  ought  to 
insist  upon  being  done. 

Mr.  HAINES.    I  agree  with  the  gentleman. 

Mr.  JOHNSON  of  Oklahoma.  We  ought  not  to  stand  idly 
by  and  permit  700  camps  to  be  abandoned  April  1.  You  will 
recall  that  the  order  abandoning  1,000  camps  was  first  made 
to  become  effective  January  1.  The  original  plans  were 
to  abandon  all  of  the  1.000  camps  January  1.  I  came  here 
the  latter  part  of  November  to  be  at  the  hearings  of  the 
Appropriations  Committee  December  3.  When  I  heard  this 
I  protested  to  Mr.  Fechner;  I  protested  to  everyone  I  thought 
possiUy  would  have  any  effect  on  the  situation,  but  got  no- 
where. We  were  told  it  was  absolutely  impossible;  that 
ZM>thing  could  be  done  about  it — that  the  order  was  out.  the 
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orders  were  out.  and  they  were  going  to  be  abandoned  any* 
way. 

Some  of  us  felt  justified  in  carrying  our  protest?  to  a  stiU 
higher  authority.  It  is  sufBcient  to  say  that  Anally  the  orde^ 
was  modified,  and  only  300  of  these  camps  were  actually 
abandoned  January  1.  So  this  April  1  order  is  merely  a  post* 
ponement  of  the  death  sentence  that  was  ordered  for  | 
thousand  C.  C.  C.  camps  January  1. 

Considering  the  fine  record  made  by  these  camps  through*- 
out  the  country,  considering  the  thousands  of  families  it  ha* 
helped  U^  over  during  these  cold  winter  months,  and  als<> 
what  the  C.  C.  C.  has  done  in  building  the  morale  of  thf 
1.500.000  young  men,  I  say  it  is  our  solemn  duty  at  this  tim0 
to  use  every  effort  possible  to  prevent  the  abandonment  o^ 
these  camps  on  April  1  and  thus  permit  700  more  vacant 
camp  sites  to  stand  there  idle,  like  signboards  saying  to  tht 
passers-by.  "Look  at  the  extravagance  of  the  New  Deal;  loo^ 
at  Uncle  Sam's  bad  investment." 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.    I  jrield. 

Mr.  CULiKIN.  Tlie  gentleman  is  making  a  very  interesting 
speech. 

Mr.  JOHNSON  of  Oklahoma.    I  thank  the  gentleman. 

Mr.  CULKIN.  And  may  I  add  I  endorse  hea.-tlly  the  gefl 
Ueman's  suggestion  that  some  way  ought  to  be  found  bV 
which  this  money  now  allocated  to  Dr.  Tugwell  in  the  suri 
of  $350,000,000  may  be  recaptured  and  taken  away  fror^ 
boondoggling  efforts  and  applied  to  this  real  humane  pur- 
pose of  continuing  these  C.  C.  C.  camps. 

[Here  the  gavel  again  fell.] 

Mr.  PARKS.  Mr.  Chairman,  I  yield  2  additional  minute^ 
to  the  gentleman  from  Oklahoma. 

Mr.  JOHNSON  of  Oklahoma.  Let  rhe  say  in  closing  th 
I  have  no  desire  to  detain  you  longer. _  ;  But  it  occurs  to  mi 
that  if  the  Congress  of  the  United  States  desires  to  do  so 
can  find  a  way  to  keep  these  camps  oj*nJ  Not  only  should 
existing  camps  be  kept  open  but  the  300  camps  that  have 
been  al>andoned  should  be  reoccupied  without  delay.  A^ 
one  member  of  the  Appropriations  Committee,  let  me  sa^ 
that  when  another  public-works  program  comes  to  Conf- 
gress — and  I  understand  one  will  be  on  the  way  before  long-f- 
I  give  notice  now  that  I  expect  to  insist  on  earmarking  sufBt- 
clent  funds  to  keep  every  C.  C.  C.  camp  in  the  United  Statee 
open.  And  not  only  that  but  to  reopen  the  ones  that  havt 
been  closed.  It  is  my  sincere  hope  that  Members  of  thife 
House  will  join  in  this  fight  and  give  the  C.  C.  C.  camps  a 
square  deal  under  the  New  Deal.     [Applause.]  j 

[Here  the  gavel  fell.] 

Mr.  BOLTON.  Mr.  Chairman.  I  yield  10  minutes  to  th^ 
gentleman  from  Illinois     Mr.  Dirksen]. 

Mr.  DIRKSEN.  Mr.  Chairman,  as  a  general  thing  whe^i 
a  Member  comes  into  the  well  of  the  House  and  speaks  about 
the  responsibility  of  Congress  it  is  a  fine  bit  of  fanc^ 
phraseology  that  we  do  not  often  take  seriously.  There  ha4, 
however,  been  reposed  upon  the  Seventy -fourth  Congress 
not  an  abstract  responsibility  but  a  very  personal  responsi*- 
bllity  by  a  resolution  that  was  passed  last  year.  j 

On  the  23d  day  of  August  1935  the  Seventy-fourth  Conf 
gress  passed  Resolution  No.  350.  staying  the  deportation  of 
2.862  individuals  until  the  1st  of  March  1936.  Substantially, 
in  20  days,  unless  this  Congress  makes  up  its  mind  what  it 
Intends  to  do.  not  even  the  President  of  the  United  State$ 
can  stop  the  sending  of  2.862  people  out  of  this  country. 
When  they  are  sent  away  they  will  leave  6.389  near  rela* 
tives.  Of  this  number  4,400  are  citizens  of  the  United  State* 
of  America. 

Mr.  MAPES.    Mr.  Chalrmazx.  will  the  gentleman  yield? 

Mr.  DIRKSEN.  Let  me  finish  first,  please:  then  I  shall  be 
pleased  to  yield. 

A  great  many  of  these  near  relatives,  a  great  many  of  thesi 
4.400  are  minors  who  will  be  deposited  upon  the  relief  roll* 
of  the  United  States  of  America,  and  we  have  got  from  now 
until  the  1st  day  of  March  to  discharge  not  a  general  respon* 
slbility  but  a  very  personal  responsibility.  I  am  sure  I  am 
at  a  loss  about  the  matter,  even  though  I  happen  to  be  a 
member  of  the  Committee  on  Immigration  and  Naturallza* 


tlon.  because  I  have  seen  one  after  another  of  the  bills  that 
have  been  reported  out  of  that  committee  die  through 
objection  to  their  consideration  when  the  Consent  Calendar 
was  called. 

It  may  be  Interesting  for  the  Members  of  the  House  to 
know  that  of  the  2.862  who  will  be  sent  away  on  the  1st  day 
of  March  despite  any  effort  that  may  be  made  by  any  Fed- 
eral court  or  any  administrative  ofiBcer,  59  percent  have  been 
here,  as  I  recall,  for  more  than  10  years;  34  percent  have 
been  here  for  more  than  5  years;  and  7  percent  have  been 
here  under  5  years.  It  may  be  interesting  to  know  also  that 
over  1.800  of  the  2,862,  or  substantially  66  percent,  have 
never  been  on  relief,  have  never  been  public  charges,  and 
have  no  pohce  records.  It  may  be  interesting  to  know  fur- 
ther that  17  percent  have  had  slight  relief,  and  no  police 
records;  and  only  4  percent  have  had  police  records  involv- 
ing minor  misdemeanors  and  no  moral  turpitude. 

Through  Resolution  No.  350,  passed  on  the  23d  day  of  Au- 
gust last  year,  we  have  virtually  served  notice  upon  the 
CommLssioner  General  of  Immigration  not  to  deport  these 
people  until  the  Congress  of  the  United  States  can  examine 
the  reports  and  determine  for  itself  what  it  is  going  to  do. 
There  is  a  complete  file,  there  is  an  individual  and  personal 
analysis  of  every  case  now  filed  with  the  chairman  and  the 
clerk  of  the  House  Committee  on  Immigration  and  Natu- 
ralization. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  VINSON  of  Kentucky.  Do  I  understand  that  under 
existing  law  these  2,862  people  are  subject  to  deportation 
except  for  the  passage  of  the  resolution  of  the  last  Congress? 

Mr.  DIRKSEN.     Exactly. 

Mr.  MAPES.     WiU  the  gentleman  yield? 

Mr.  DIRICSEN.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  MAPES.  The  gentleman  states  that  there  is  no  hand 
which  can  stay  the  deportation  of  these  2,862  individuals, 
not  even  the  President  of  the  United  States,  unless  the  Con- 
gress acts.  As  a  matter  of  fact,  has  not  the  hand  of  the  De- 
partment stayed  deportation  for  a  period  of  something  like 
2  or  3  years,  notwithstanding  that  the  law  requires  their 
deportation?  Is  it  not  also  true  that  the  resolution  to  which 
the  gentleman  refers  is  not  a  resolution  of  the  Congress  but 
merely  a  resolution  of  the  House  of  Representatives  which 
in  effect  says  that  the  majority  of  the  House  of  Representa- 
tives approves  of  the  action  of  the  Bureau  of  Immigration 
in  refusing  to  deport  these  men  according  to  law?  Is  this 
not  a  proper  statement? 

Mr.  DIRKSEN.  I  think  technically  the  statement  is  cor- 
rect. 

Mr.  MAPES.  And  does  not  the  gentleman  overstate  the 
fact  when  he  says  that  no  hand  can  do  it  and  when  he 
intimates  that  this  resolution  had  any  effect  in  law? 

Mr.  DIRKSEN.  The  discretion  of  the  Secretary  of  Labor 
goes  only  so  far  as  fixing  the  actual  date  for  deportation. 
These  cases  will  have  to  be  deported.  That  has  been  settled. 
It  is  only  a  question  now  of  determining  the  date  of  deipor- 
tation. 

Mr.  MAPES.  But  their  deportation  has  been  detained 
now  for  something  over  2  years  without  any  chan'ge  in  the 
law. 

Mr.  DIRKSEN.  Yes;  and  the  Congress  of  the  United 
States  can  continue  that  situation,  of  course,  by  further 
resolution;  but  in  view  of  the  fact  that  there  has  been  a 
settled  determination  here.  I  should  say.  to  carry  on  a  re- 
strictive policy  with  which  I  am  substantially  in  accord,  of 
course,  it  appears  to  me  under  such  circumstances  these 
people  are  going  to  have  to  be  sent  out.  irrespective  of  the 
merits  of  the  cases  involved. 

Mr.  MAPES.  I  do  not  care  to  argue  with  the  gentleman, 
but  I  thought  his  statement  might  be  just  a  httle  misleading 
as  to  the  ^technical  situation. 

Mr.  DIRKSEN.    That  is  possibly  very  true. 

Mr.  MAPES.  Is  It  not  true  the  resolution  which  the 
House  of  Representatives  passed  in  August,  but  not  the 
Senate,  had  no  effect  in  law  whatever? 
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Mr.  DIRKSEN.  It  had  a  certata  effect.  It  must  be  re- 
membered that  this  thing  is  being  administered  by  our 
Commissioner  General  on  Immigration.  We  cannot  go  on 
and  throw  rocks  at  the  Commissioner  for  being  lax  in  his 
deportation  policy  and  we  cannot  throw  rocks  at  the  De- 
partment of  Labor  because  they  are  allowing  people  to  come 
in  and  not  sending  enough  people  out  without  making  the 
Department  of  Labor  very  definitely  amenable  to  what  the 
Congress  wants.  How  can  they  do  other  than  to  carry  out 
that  policy,  even  though  the  gentleman  from  Michigan  is 
technically  correct? 

Mr.  VINSON  of  Kentucky.  The  gentleman,  I  understood, 
agreed  that  under  the  existing  law  of  the  land,  which  Con- 
gress has  passed,  these  2,862  people  are  subject  to  deporta- 
tion. It  seems  to  me  that  you  really  have  a  greater  point 
Involved  than  merely  2,862  people  being  deported,  and  that  is 
whether  or  not  the  law  of  the  land  wiU  be  maintained. 

Mr.  DIRKSEN.  That  is  exactly  the  question,  whether 
these  2,862  individuals  under  existing  law.  irrespective  of  the 
merits  of  the  cases,  are  going  to  be  sent  out. 

Mr.  VINSON  of  Kentucky.  Congress  never  went  into  the 
iiKlividual  cases  at  alL 

Mr.  DIRKSEN.    This  Is  the  first  time. 

Mr.  VINSON  of  Kentucky.  TTie  only  remedy  there  is  now 
Is  to  present  legislation.  The  facts  are  that  we  have  laws 
upon  the  books  and  a  department  of  our  Govenmient  has 
faOed  to  carry  the  laws  into  execution  for  2  or  3  yeeurs. 
Then  we  had  this  namby-pamby  resolution  of  a  past  Con- 
gress, behind  which  one  part  of  the  executive  branch  is  hid- 
ing. Of  course,  the  gentleman  will  agree  with  me  that  the 
point  Involved  is  whether  the  law  will  be  enfwced.  The 
only  way  to  reach  this  question,  if  the  gentleman  determines 
to  do  it,  is  through  amendment  to  the  substantive  law  of 
the  land. 

Mr.  DIRKSEN.  I  shall  ask  the  gentleman  to  allow  me  to 
proceed  from  the  point  he  is  making. 

Mr.  VINSON  of  Kentucky.  If  Congress  does  not  do  that, 
I  do  not  think  the  gentleman  can  be  criticaL 

[Here  the  gavel  fell.] 

Mr.  BOLTON.  Mr.  Chairman,  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  DIRKSEN.  Mr.  Chairman,  there  is  pending  before 
the  Committee  on  Immigration  at  the  present  time  a  bill 
known  as  the  Kerr  bill,  which  undertakes  to  remedy  this 
situation  in  part.  It  goes  thoroughly  into  matters  of  immi- 
gration. Generally,  I  agree  with  some  of  the  provisions  of 
the  bill,  but  not  insofar  as  conferring  discretion  to  an  inter- 
departmental committee  is  concerned.  I  have  some  decided 
views  about  this  matter.  Perhaps  that  particular  provision 
of  the  bill  shoiild  be  revised.  However,  the  bill  has  been 
stymied  in  the  committee;  meanwhile  the  restrictionist  ele- 
ment on  the  floor — and  I  say  this  with  no  malice  or  criticism 
at  all,  because  I  do  believe  that  we  ought  to  go  in  for  re- 
striction generally — has  made  it  almost  impossible  to  get 
proper  consideration  of  an  immigration  bill.  Nevertheless, 
we  have  2.862  cases  which  we  are  going  to  have  to  dispose 
of  one  way  or  the  other  by  legislation  or  by  resolution  of 
Congress  directed  to  the  Department  of  Labor  or  otherwise. 

Mr.  VINSON  of  Kentucky.  It  seems  to  me  that  if  the  law 
is  enforced  the  matter  is  disposed  of. 

Mr.  DIRKSEN.  I  will  get  to  that  point.  The  question 
is  whether  the  Congress  under  the  circumstances,  after  the 
Commissioner  General  of  Immigration  has  stayed  deporta- 
tion in  these  2,862  cases,  wants  to  go  ahead  and  permit  them 
to  send  these  people  out  of  the  country,  irrespective  of  the 
fact  they  are  noncriminals;  irrespective  of  the  fact  that  we 
are  going  to  leave  approximately  4,400  people  behind  who 
are  American  citizens,  out  of  a  total  of  some  6.300  near  rela- 
tives, almost  4,000  of  which  are  going  to  be  deposited  on  the 
relief  rolls  of  the  United  States.  That  is  another  consid- 
eration. 

Mr.  VINSON  of  Kentucky.  Will  the  gentleman  yield  fur- 
ther? 

Mr.  DIRKSEN.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  VINSON  of  Kentucky.  The  gentleman  is  making  a 
very  interesting  statement,  but  may  I  ask.  How  many  of  these 


minors  will  stay  here,  and  how  many  win  go  with  their 
parents  to  their  resH  home? 

Mr.  DIRKSEN.  Permit  me  to  finish,  and  I  believe  I  can 
get  over  to  the  gentleman  what  I  have  in  mind. 

I  said  that  59  percent  of  these  people  had  been  here  over 
10  years,  and  34  percent  of  them  over  5  years,  and  by  send- 
ing these  2,862  people  out  you  are  going  to  disintegrate  and 
dismember  a  great  many  families,  of  whom  4,665  are  Ameri- 
can citizens  at  the  present  time. 

Now,  think  of  the  futility  of  sending  these  people  out  <^ 
the  country,  because  if  they  have  kinfolks  and  families  here 
they  can  qualify  under  the  quota  numbers  that  run  to  any 
country  with  which  the  United  States  has  an  arrangement 
under  the  National  Origins  Act,  and  they  can  get  a  non- 
quota status  or  a  preferential  quota  status  and  in  a  year's 
time  can  be  back  in  the  country. 

Mr.  VINSON  of  Kentucky.  /Jid  If  they  can  get  such  a 
quota  status,  that  keeps  somebody  else  from  coming  in  under 
the  same  status.  Tlie  gentleman  is  always  convincing,  and 
the  heart  appeal,  of  course,  is  handled  splendidly  by  him 

Mr.  DIRKSEN.  Never  mind  about  the  heart  appeal;  I  am 
Interested  in  the  injustice  of  sending  these  people  out  of  the 
country. 

Mr.  VINSON  of  Kentucky.  But  when  the  gentleman  ap- 
peals to  the  House  and  talks  about  the  pulling  of  the  heart- 
strings and  about  the  father  being  separated  from  the 
child,  I  know  the  gentleman  recognizes  the  fact  that  if  one 
of  these  aliens  has  violated  the  law  and  is  sent  to  the  peni- 
tentiary, or  if  a  citizen  of  the  United  States  violates  the  law 
and  is  sent  to  the  penitentiary,  there  is  a  pulling  on  the 
heartstrings  of  the  wife  and  children,  and  oftentimes  there  is 
real  suffering. 

Mr.  DIRKSEN.  Instead  of  the  gentleman  making  a 
speech  in  my  time,  let  me  ask  the  gentleman  this  question: 
Are  you  in  favor  of  sending  these  2,862  people  out  of  the 
country  when  their  4,400  dependents  are  citizens  of  the 
United  States  of  America,  and  4.000  of  them  are  going  to  be 
placed  upon  the  relief  rolls  because  the  bread  winner  of  the 
family  has  been  sent  out  of  the  country,  although  he  can 
come  back  in  a  year,  which  indicates  the  futility  of  the  thing. 

Mr.  VINSON  of  Kentucky.  I  will  answer  the  gentleman 
and  say  "yes",  because  I  have  sat  at  his  feet  and  I  have  lis- 
tened to  his  resonant  oratory,  but  I  love  my  country,  the  Con- 
stitution, and  the  law  of  my  country.  Just  like  tiie  gentleman 
from  Illinois. 

Mr.  DIRKSEN.  The  gentleman  from  Kentucky  and  I  Just 
do  not  see  eye  to  eye  on  this  matter. 

Tills  is  not  a  question  of  what  our  future  policy  shall  be. 
It  is  a  question  of  whether  we  are  going  to  dismember  these 
families  at  the  present  time,  and  you  can  put  it  on  the  line 
that  the  Commissioner  General  is  going  to  send  these  people 
out  unless  the  Congress  takes  some  action.  This  action  may 
very  well  be  embodied  in  a  bill  that  is  in  the  committee  at 
the  present  time,  but  which  has  not  been  reported  out  be- 
cause of  an  adverse  repOTt;  moreover,  what  good  would  it  do 
to  bring  it  out  on  the  floor  if  every  immigration  bill  and  every 
naturalization  bill,  just  because  it  has  the  name  of  being 
an  immigration  bill  or  a  naturalization  bill,  is  going  to  have 
its  head  chopped  off  when  it  cMnes  before  the  House  for 
unanimous-consent  consideration  ? 

[Here  the  gavel  fell.] 

Mr.  POWERS.  Mr,  Chairman,  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  MILLARD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  MILLARD.  Is  the  gentleman  in  favor  of  the  Kerr 
bill?    Did  the  gentleman  vote  for  that  measure? 

Mr.  DIRKSEN.  I  am  in  favor  of  some  provisions  of  the 
Kerr  bill. 

Mr.  MILLARD.  But  the  gentleman  is  opposed  to  most  of 
them? 

Mr.  DIRKSEN.  And.  if  the  gentleman  will  permit,  I  may 
say  that  he  knows  as  well  as  I  that  when  a  man  is  convicted 
of  an  offense  under  a  State  law  pertaining  to  narcotics  he 
cannot  be  deported.  On  the  other  hand,  if  he  violates  the 
Federal  Narcotic  Act  he  can  be  deported.    Certainly  the  gen- 
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tlcman  from  New  York  tnaws  as  well  as  I  do  that  if  you  steal 
a  little  toy  to  give  to  your  child,  or  a  loaf  of  bread,  it  is  a 
crjne  involving  moral  turpitude,  for  which  you  can  be  de- 
ported, and  yet  the  gangsters  in  Philadelphia  and  Chicago 
and  New  York  and  Cleveland  and  elsewhere  can  carry  con- 
cealed weapons  and  be  convicted  time  and  time  again,  and 
yet  you  cannot  send  them  out  of  the  country  because  that 
does  not  involve  moral  turpitude. 

We  talk  about  smuggling  on  the  Canadian  border  and  the 
Mexican  border,  but  the  singular  thing  about  that  law  at 
the  present  tune  is  that  the  wily  person  who  smuggles 
Chinamen  and  others  into  the  country  cannot  be  deported, 
although  the  person  who  is  smuggled  in  is  an  Illegal  entrant 
and  can  be  deported. 

I  mention  this  to  indicate  what  the  loopholes  are  In  the 
law  at  the  present  time,  and  some  portions  of  the  Kerr  bill 
undertake  to  close  these  loopholes  and  give  us  a  more  satis- 
factory immigration  law. 

The  gentleman  will  agree  with  me  that  the  only  difBculty, 
the  only  pomt  of  discord,  and  the  only  point  about  which  we 
have  not  been  able  to  reach  an  agreement  Is  on  conferring 
discretionary  authority  upon  the  Department  of  Labor  or  an 
interdepartmental  committee  with  respect  to  deportation. 

Mr  MILLARD      Which  we  thought  was  very  dangerous. 

Mr.  DIRKSEN,  But  despite  all  that,  we  can  bring  out 
some  satisfactory  kind  of  bill  so  as  to  cover  this  situation 
and  also  take  some  action  upon  the  2,862  cases  pending  at 
the  present  time. 

I  shall  not  try  to  persuade  this  House  to  any  course  of  ac- 
tion. I  simply  deposit  the  problem  right  on  the  doorstep 
of  the  House  and  say  there  are  2.862  cases  with  6,400  de- 
pendents. 4.500  of  whom  are  American  citizens,  4.000  of 
whom  u-lll  land  on  the  i-elief  rolls  if  you  send  the  bread- 
winners back  to  their  own  countries  for  some  little  infrac- 
tion of  law,  noncriminal  in  character.  Do  you  want  to  send 
them  out  of  the  country  or  do  you  not?  I  think  this  is  a 
personal  respwisibility  of  the  Congress  because  the  gentle- 
man who  administers  that  section  of  the  Department  of 
Labor  is  going  to  be  deferential  to  the  wishes  of  the  Congress. 
And  when  we  keep  on  throwing  brickbats  at  him  constantly 
he  will  say.  "I  will  end  the  problem  forthwith,  and  just 
chuck  them  out  of  the  country." 

Mr.  EKWALL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.     Yes. 

Mr.  EKWALL.  I  should  like  to  know  why  these  various 
people  are  deportable.  What  is  the  situation?  Did  they 
come  in  here  illegally? 

Mr  DIRKSEN.  I  suppose  98  percent  of  them  are  illegal 
entrants. 

Mr.  EKWALL.     Then,  why  should  they  not  be  deported? 

Mr.  DIRKSEN.  Let  the  gentleman  answer  that  question 
himself. 

Mr.  EKWALL.  No:  the  gentleman  Is  up  here  talking 
about  it  and  asking  us  for  something. 

Mr.  DIRKSEN.    I  am  stating  the  problem.    That  Is  all. 

Mr  EKWALL.  That  is  the  trouble  In  this  country.  We 
haw  allowed  these  people  to  come  in  here,  and  we  have  en- 
couraged them  by  reason  of  soft  soaping  them  after  they 
cor.ie  here. 

Mr.  DIRKSEN.  Plfty-nine  percent  of  them  have  been 
here  over  10  years.  They  have  married  American  citizens, 
and  now  you  want  to  send  them  away.  You  answer  the 
question  personally.  I  will  answer  it  for  myself.  It  is  your 
responsibility  as  well  as  mine. 

Mr.  DONDERO.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.    Yes. 

Mr.  DONDERO.  Does  the  gentleman  not  think  that  the 
damage  done  by  the  reverence  for  the  law  would  be  much 
greater  than  the  injury  done  if  their  people  and  their  rela- 
tives were  deported? 

Mr.  DIRKSEN.  It  is  not  an  abstract  question.  Suppose 
you  ^-ere  placed  in  the  position  of  these  people.  Stop  and 
think  of  it  from  the  standpoint  that  there  will  be  4.500  Amer- 
ican citizen  dependents  as  a  result  of  the  2.862  deportations, 
4,000  of  whom  may  become  candidates  for  relief  and  become 


public  charges.  It  is  no  mere  abstract  question.  It  Is  a  very 
vital,  personal  question. 

Mr.  MAPES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.    Yes. 

Mr.  MAPES.  The  gentleman  from  Illinois,  in  answer  to 
the  inquiry  of  the  gentleman  from  Oregon  [Mr.  EkwallI. 
says  that  probably  98  percent  of  them  have  come  in  illegally, 
and  that  there  would  be  separation  between  those  illegal 
entrants  and  American  citizens.  Does  the  gentleman  knov/ 
how  many  of  those  who  married  these  entrants  did  so  with 
the  full  knowledge  of  their  status,  knowing  they  would  have 
to  be  deported  sooner  or  later?  In  other  words,  are  there  so 
many  innocent  people  involved  as  the  gentleman's  statement 
might  lead  people  to  believe. 

Mr.  DIRKSEN.  As  a  matter  of  fact.  I  suppose  a  great 
many  of  them  knew  they  might  be  subject  to  deportation; 
but  you  leave  behind  a  lot  of  innocent  people  who  become 
the  responsibility  of  the  United  States  Government  and  of 
the  States  in  which  they  live.  So  let  every  Member  of  this 
House  answer  the  question  for  himself,  because  too  often 
these  matters  do  not  receive  any  discussion  or  consideration 
at  all  when  the  Consent  Calendar  is  called.  They  are 
knocked  down  by  an  objection,  and  the  matter  is  never 
properly  presented.  I  have  taken  this  opportunity  to  present 
it  as  it  is  and  throw  it  on  the  shoulders  of  every  Member  in 
the  House  individually.  At  this  point  I  shall  insert  the  full 
text  of  the  resolution  which  was  passed  by  the  House  last 

August. 

HovLse  Resolution  350 

Whereas  during  the  past  2  years  the  Department  of  Labor  has 
stayed  the  deportation  of  some  2,600  hardship  cases  ot  aliens  tech- 
nically subject  to  deportation  whose  deportation  would  involve  the 
separation  of  many  families,  leaving  approximately  7.000  dependent 
relatives  here,  of  whom  approximately  5,000  are  wives  and  minor 
children,  pending  consideration  by  Congress  of  certain  proposed 
legislation:  and 

Whereas  the  House  Committee  on  Immigration  and  Naturaliza- 
tion on  June  18,  1934,  unanimously  adopted  a  resolution  urging  the 
continued  stay  of  depwrtatlon  in  such  cases  pending  such  time  as 
the  Congress  required  for  a  fvirther  opportunity  to  study  the  prob- 
lem: Therefore  be  It 

Resolved,  That  In  order  that  the  Congress  may  have  adequate 
time  to  consider  the  proposed  legislation,  the  Commissioner  of 
Immigration  and  Naturalization  be  requested  to  continue  the  stay 
of  deportation  until  March  1,  1936,  in  the  cases  of  aliens  of  good 
character,  excepting  those  Involving  a  question  of  moral  turpitude, 
in  which  deportation  would  resvilt  in  unusual  hardship;  and  be  It 
further 

Resolved,  That  on  or  before  January  15.  1936.  the  Commissioner 
subnut  to  the  Congress  for  its  consideration  a  list  of  ah  cases, 
excepting  those  involving  a  question  of  moral  turpitude,  stayed 
up  to  and  including  December  31,  1935,  and  to  submit  a  list  of  the 
names  of  all  cases,  together  with  the  full  and  complete  file  of  each 
name  and  case,  and  all  facts  pertaining  to  same. 

Mr.  Chairman,  you  will  note  by  the  terms  of  this  reso- 
lution that  the  Congress  has  requested  the  Commissioner 
of  Immigration  to  stay  deportation  in  the  case  of  aliens 
of  good  character,  where  no  moral  turpitude  is  involved, 
until  the  Congress  has  had  opportunity  for  further  study 
of  the  problem.  This  is  the  10th  day  of  February.  That 
resolution  will  remain  in  effect  until  March  1.  That  is 
20  days.  The  Commissioner  has  made  his  report  as  re- 
quested by  the  resolution.  It  involves,  as  I  have  stated.  2,862 
cases,  who,  if  deported,  will  leave  behind  6.389  near  relatives, 
4.665  of  whom  are  American  citizens,  of  which  number  3,994 
are  dependents,  who  will  become  public  charges.  They  are 
noncriminal  aliens.  The  resolution  applies  only  to  aliens  of 
good  character  who  have  not  been  involved  in  offenses  which 
embrace  moral  turpitude.  Deportation  is  mandatory  under 
existing  law.  TTie  only  discretion  permitted  the  Secretary 
of  Labor  is  as  to  the  fixing  of  the  time  on  which  the  deporta- 
tion shall  be  made.  The  attitude  of  this  Congress,  as  I  have 
observed  it.  is  for  greater  restriction  because  of  our  far-flung 
unemplojTnent  condition.  I  concur  in  that  attitude.  The 
Immediate  matter,  however,  does  not  concern  itself  so  much 
with  future  policy  as  it  does  with  these  involved  cases  which 
will  occasion  the  separation  of  families.  The  Congress  can 
do  one  of  several  things.  It  can  enact  a  resolution  for  a 
further  stay  of  deportation  in  these  cases.  It  can  enact  leg- 
islation conferring  upon  the  Department  of  Labor  discre- 
tionary authority  in  cases  of  this  kind;  I  am  satisfied  that  it 
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will  never  do  that.  Tt  can  take  care  of  these  instant  cases 
by  special  enactment  covering  tiiem.  Or  finally  It  can  confer 
discretionary  authority  upon  an  interdepartmental  coDMnit- 
tee  from  the  Department  of  State  and  the  Department  of 
Labor  to  .handle  such  cases.  I  doubt  whether  it  would  confer 
such  authority.  But  in  any  event  it  is  the  responsibility  of 
Congress,  because  we  specifically  requested  the  Commissioner 
of  Immigration  to  stay  deportation  until  March  1,  1936,  and 
he  has  done  so.    The  next  move  is  up  to  Congress. 

The  Kerr  bill,  which  failed  to  come  out  of  the  Immigration 
Committee,  has  a  provision  conferring  discretionary  author- 
ity upon  the  Interdepartmental  committee.  That  provision 
was  the  bone  of  contention.  In  other  respects  the  bill  has 
some  excellent  provisions,  which  will  get  at  the  20.000  crimi- 
nals who  should  be  deported  but  cannot  be  under  existing 
law,  the  mamlatory  deportation  of  those  engaged  in  vending 
narcotics,  the  deportation  of  habitual  criminals,  the  deporta- 
tion of  racketeers  who  carry  concealed  weapons  and  are 
convicted  of  so  doing. 

All  that,  however,  is  beside  the  point  In  dealing  with  the 
instant  cases.  If  it  is  thtmibs  up  on  these  2,862  cases,  they 
will  stay.  If  it  is  thiunbs  down,  it  Is  up  to  the  Department  of 
Labor  to  proc»jed  with  deportation.  Since  they  have  families 
here  and  can.  within  a  year,  return  xmder  a  nonquota  or 
preferential  quota  status.  I  wonder  if  deporting  them  would 
not  be  a  gesture  and  a  bit  of  magnificent  futility.  They  are 
not  criminals  within  the  meaning  of  existing  immigration 
laws,  and  I  know  of  nothing  to  prevent  their  return  at  the 
end  of  a  year.  Since  they  must  be  deported  at  Government 
expense,  it  looks  like  a  year's  vacation  and  an  ocean  trip  for 
2.862  people  at  the  expense  of  Uncle  Sam.  It  remains,  how- 
ever, a  responsibility  of  the  Congress.  Someone  might  well 
say,  "Why  does  not  your  committee  do  something  about  it?" 
The  answer  Is  that  any  legislation  to  cover  it  must  come  up 
under  a  special  rule,  by  suspension,  or  by  unanimous  consent. 
Every  Member  of  this  House  can  testify  as  to  what  happened 
to  many  immigration  bills  which  came  up  under  suspension 
or  on  the  Consent  Calendar.  They  have  about  as  much 
chance  as  the  proverbial  snowball.  The  committee  is  divided 
on  the  matter,  and  I,  in  conjunction  with  some  of  the  mem- 
bers of  that  committee,  have  opposed  bills  that  were  reported 
favorably.  So  there  you  are.  and  when  all  is  said  and  done, 
the  question  still  remains,  What  will  the  Congress  say  to  the 
Labor  Department  on  March  1  with  respect  to  these  2,862 
cases?  Of  course,  the  Congress  is  not  obligated  to  say  any- 
thing and  can  let  the  matter  go  by  default,  in  which  event 
the  deportations  will  be  made.  In  any  event,  I  have  tried  to 
do  my  duty  by  lajing  the  substance  of  the  Commissioner's 
report  before  the  House  for  its  consideration. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois has  expired. 

Mr.  PARKS.  Mr.  Chairman,  I  3neld  10  minutes  to  the 
gentleman  from  Michigan  [Mr.  HookI. 

Mr.  HOOK.  Mr.  Chairman  and  members  of  the  Commit- 
tee, at  this  time  I  rise  to  call  attention  of  the  House  to  a 
situation  in  regard  to  the  river  and  harbor  appropriation. 
It  seems  that  the  Great  Lakes  region,  where  commerce  and 
fishing  is  so  extensive,  has  been  completely  forgotten. 

I  am  going  to  call  special  attention  to  a  project  in  the 
upper  peninsula  of  Michigan,  which  is  known  as  the  Kewee- 
naw waterway. 

This  project  opens  a  waterway  clear  across  a  portion  of 
the  upper  peninsula  and  serves  as  a  harbor  for  vessels  In 
times  of  storm.  It  also  serves  as  a  harbor  for  copper-ore 
vessels. 

The  trafiBc  in  the  open  lake  pa.ssing  Keweenaw  Point  aver- 
ages 62,000.000  tons  annually.  This  includes  ore,  wheat,  and 
all  other  shipments.  This  project  will  afford  shelter  in  storms 
and  considerably  shorten  the  down  Lakes'  route.  It  is  very 
necessary  to  good  navigation.  This  project  has  been  ai>- 
proved  by  the  War  Department  and  has  been  approved  by 
the  Committee  on  Rivers  and  Harbors,  but  it  has  been  given 
no  status  of  an  appropriation. 

I  also  want  to  call  attention  to  another  project,  the 
Presque  Isle  Harbor  at  Marquette.  Mich. 


In  that  connection  I  want  to  call  attention  to  a  letter  that 
I  received  this  morning  from  an  Army  engineer  who  has 
made  a  survey  of  this  project,  and  in  that  letter  he  says: 

Activities  In  the  various  harbors  of  yotir  district  during  the 
coming  season  will  depend  upon  the  amount  of  funds  made  avail- 
able. I  have  requested  that  $575,000  be  allotted  for  dredging  and 
breakwater  construction  at  Presque  Isle  Harbor  (Marquette  Bay) 
and  $1,300,000  for  similar  work  In  the  Keweenaw  waterway.  No 
doubt  the  amount  of  money  which  the  Chief  of  Engineers  will  be 
able  to  aUot  to  these  projects  will  depend  upon  the  size  of  the 
lump-sum  appropriation  for  rivers  and  harbors  In  the  Army  ap- 
propriation bill  now  pending. 

In  company  with  two  of  my  colleagues.  Mr.  Dokdero  and 
Mr.  Lesinski,  we  went  down  and  conferred  with  the  engi- 
neers of  the  War  E>epartment.  I  do  not  know  as  we  were 
given  much  encouragement.  I  asked  the  question  "Whether 
we  could  earmark  this  fund?"  and  he  said,  "Well,  it  has  not 
been  done  for  over  20  years." 

I  do  not  want  to  violate  the  precedents  of  the  House  or 
encourage  the  breaking  of  any  rule  established  by  usage,  but 
I  may  say  that  if  the  Great  Lakes  region  is  going  to  be 
abandoned  I  am  going  to  attempt,  when  the  bill  comes  up, 
to  earmark  this  fund  In  behalf  of  the  Great  Lakes  region. 

AD  we  are  asking  for  our  section  of  the  Great  Lakes  region 
Is  $7,500,000.  When  we  stop  to  think  that — and  I  am  not 
criticizing  what  Is  going  to  be  d<»ie  in  other  sections  of  the 
country — when  we  stop  to  think  that  $143,000,000  is  going 
to  be  spent  on  a  canal  across  the  great  State  of  Florida,  and 
about  $12,000,000  has  been  allotted  for  this  year  when  only 
$7,000,000  was  asked,  and  we  ask  only  for  $7,500,000,  I  think 
we  are  entitled  to  that  fund  for  this  section  of  the  Great 
Lakes  region. 

Mr,  BOLTON.    Will  the  gentleman  yield? 

Mr.  HOOK.    I  yield. 

Mr.  BOLTON.  Will  the  gentleman  explain  where  he 
finds  the  item  of  $7,500,000  for  the  Great  Lakes  region? 
Offhand,  I  can  think  of  a  great  many  more  millions  that 
have  been  authorized  for  the  Great  Lakes  than  seven  and  a 
half  million. 

Mr.  HOOK.  That  is  true.  I  am  taking  the  information 
from  one  of  the  district  engineers,  wherein  he  informed  the 
Manistee  Board  of  Commerce  as  follows: 

The  United  States  Chief  of  Engineers  has  requested  an  appro- 
priation of  $209,000,000  for  river  and  harbor  work  this  coming 
year.  The  Budget  Director  has  requested  that  appropriation  be 
cut  to  $129,000,000,  and  now  a  movement  is  under  way  to  cut 
this  appropriation  to  $100,000,000. 

He  sets  forth  that  the  Budget  Director,  for  rivers  and 
harbors,  has  requested  for  the  coming  year  the  sum  of 
$129,000,000;  and  if  we  would  endeavor  t9  get  and  do  get 
an  additional  amount,  that  $7,500,000  could  be  allocated  as 
has  been  requested  by  the  engineers  for  this  section  of  the 
Great  Lakes.  They  would  then  be  able  to  do  something  on 
the  Great  Lakes  in  behalf  of  navigation.  I  ghint  that  we 
will  need  a  lot  more  than  that, 

Mr.  BOLTON.    Will  the  gentleman  jrleld  further? 

Mr.  HOOK.    I  yield. 

Mr.  BOLTON.  I  imderstand  now  where  those  figures 
came  from,  but  may  I  say  in  that  connection  the  list  sub- 
mitted by  the  Chief  of  Engineers,  according  to  the  Chief  of 
Engineers,  is  rather  elastic,  and  if  he  finds  more  is  needed 
for  one  locality  than  the  other  he  has  a  right  to  change  it. 

Mr.  HOOK.    That  is  true. 

Mr.  BOLTON.  In  other  words,  these  items  are  not  defi- 
nitely earmarked. 

Mr.  HOOK.    That  is  true. 

Mr.  DONDERO.    Will  the  gentleman  yield? 

Mr.  HOOK.    I  yield. 

Mr.  DONDERO,  I  think  what  we  know  now  and  what  we 
did  not  know  Saturday  morning  when  we  appeared  before 
the  Army  engineers  the  fact  that  the  $12,080,000  intended 
to  be  included  in  this  bill  for  the  Florida  Ship  Canal  has 
not  been  included  in  the  report  of  the  committee  that  has 
been  submitted  on  the  floor,  I  ask  the  chairman  of  the 
subcommittee  if  that  is  not  correct? 

Mr,  PARKS.  Yes.  It  is  not  in  this  bill.  It  was  approved 
by  the  Budget,  but  not  authorized  by  Congress. 
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Mr.  CULKIN.    Will  the  gentleman  yield? 
Mr.  HOOK.     I  yield. 

Mr.  CULKIN.  Does  the  gentleman  know  that  the  threat 
to  these  funds  consists  In  the  application  of  these  funds  to 
P.  W.  A.  projects  which  were  started  by  "Honest  Harold" 
Ickes  without  authority  of  Congress? 

Mr.  HOOK.  I  will  come  to  that  in  Just  a  minute.  On  the 
project  known  as  the  Marquette  Bay  project,  that  was  esti- 
mated at  $79,000  plus.  In  the  report  of  the  Committee  on 
Rivers  and  Harbors  it  was  stated  that  $75,000  was  allotted 
by  P.  W.  A.  for  that  project.  I  find  that  is  not  true;  that 
when  the  amount  was  applied  for.  our  good  friend  Harry 
Hopkins  claimed  it  would  cost  too  much  per  man-hour,  and 
therefore  the  money  was  not  allotted.  Therefore,  this  proj- 
ect has  not  even  been  given  consideration  because  of  the  fact 
that  the  record  showed  there  was  $75,000  allotted  by 
P.  W.  A.  which  cannot  be  spent  upon  the  project.  There- 
fore, our  Marquette  Bay  project  is  held  up.  There  are  any 
number  of  projects  in  the  Great  Lakes  region  that  are  in. 
need  of  funds,  but  I  want  to  call  special  attention  to  thi5 
Presque  IsJe  Harbor  project  that  wiD  cost  $575,000.  Just  a 
year  or  two  ago,  because  of  the  fact  that  this  harbor  is 
not  fit  for  vessels  to  enter,  one  vessel,  costing  over  $400,000, 
was  destroyed.  If  this  money  is  appropriated  to  this  proj- 
ect, then  our  ore  shipments  and  our  navigation  will  be  im- 
proved. Unless  this  money  is  spent  upon  these  harbors  in 
northern  Michigan,  it  will  cripple  our  navigation.  We  will, 
not  be  able  to  proceed. 

I  may  say  that  the  .Secretary  of  War  himself  has  approved 
of  thfse  projects  and  says  they  are  necessary. 

The  CHAIRMAN.  The  time  of  the  gentleman  frorn^ 
Michigan  [Mr.  Hocxl  has  expired. 

Mr.  HOOK.  Mr.  Chairman.  I  ask  unanimous  consent  that 
I  may  revi.'*e  and  extend  my  remarks  and  to  include  therein 
certam  letters  that  I  have  received  with  regard  to  these 
projects. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  tha 
gentleman  from  Michigan?  I 

There  was  no  objection. 

Lake  Scpxaiot  &  Ishptmino  R.uurOAO  Co  , 

Marquette,  Mich..  December  27,  1934. 
Hon.  Pkank  K.  Hook. 

Member  of  Congress,  Washinffton.  D.  C. 

Deas  Sui:   A  short  time  ago  the  Marquette  Dally  Ii£lnlng  Journal 
contained  a  news  dispatch  from  Washln^rton  that  the  Presque  IsJe 
Harbor -Marquette    Bay    Improvement    project    Is    included    In    th 
Great  LAkes  rivers  and  harbors  development  program  recommend 
to  CongTMB  by  the  War  Department  district  engineers. 

This  was  recommended  by  the  Secretary  of  War  August  10.  1933 
to  the  Speaker  of  the  House  of  Representatives  under  the  followl 
title: 

(House  of  Representatives.  Doc.  No.  473.  73d  Cong,  2d  sess.] 

MASQCXTTK  BAT.  H.UIBO«  CT  MXTTCM    (PKZSQITT  ISLZ  RAItBOH)  .  MICH. 

Letter  from  the  Secretary  of  War,  transmitting  report  from  th 
Chief  of  Engineers  on  preliminary  examination  and  survey  ol 
harbor  of  refuge,  Marquette  Bay  (Pnfsque  Isle  Harbor).  Mich. 

This  contains  recommendations  from  MaJ.  Gen.  Lytle  Brown  J 
Chief  of  Engineers;  Col.  W  J  Barden.  Corps  of  Engineers;  CoIj 
S.  M  Markham:  Maj  P  C  Bullard:  and  Colonel  Deakyne;  It  Is  sug-i 
gested  that  you  secure  a  copy  for  full  particulars. 

This  recommendation  Includes  the  extension  of  the  breakwater 
and  also  the  deepening  of  the  harbor  In  accordance  with  thei 
standards  adopted  by  the  War  Department. 

TTie  total  estimated  cost  of  this  lonprovement  is  $547,000  for 
both  the  breakwater  extension  and  the  dredging. 

The  Presque  Isle  Harbor  Is  an  important  factor  In  shipping  of 
Iron  ore;  It  stood  fourth  of  the  11  Iron-ore  shipping  railroads  by 
docks  in  the  Lake  Superior  region  in  1933  and  1934.  Shipments  of 
the  past  6  years  were  as  follows: 

Long  tonsi 

1929 3.573,  545 

1980 2,  410,  986 

1931 1.212.752 

1933  (tbls  was  depression  year  and  the  total  shipn^ents 

from  Lake  Superior  region  were  only  3,568.000  tons) 193,453 

1933 2.  192.848 

1934 1.  571,  214 

It  is  doubtfiil  If  there  Is  any  harbor  on  the  Great  Lakes  where 
there  is  such  great  necessity  for  these  improvements  as  at  Presque 
Isle  Harbor.  The  present  breakwater  extends  from  Presque  Isle 
southeasterly  about  1.200  feet  and  the  recommendation  in  the' 
document  referred  to  is  for  an  additional  length  of  1.600  feet: 
so  that  the  proper  safety  may  be  given  to  vessels  entering  and  leav-' 
ing  Presque  Isle  Harbor  and  to  protect  them  while  they  are  tledi 


to  the  dock  dxirlng  the  storms  from  the  northwest,  north,  and 
northeast,  which  cause  the  greatest  rtsk  and  often  necessitate 
vessels  going  to  Marquette  Harbor  for  shelter,  or  because  the  surge 
on  the  mooring  lines  Is  so  heavy  that  the  large  vessels  cannot 
be  held  at  the  dock;  this  Improvement  will  overcome  that  serious 
condition. 

Because  of  the  siirges  and  the  difficulty  In  maneuvering  the 
vessels,  there  have  been  many  minor  and  near  accidents  and  some 
serious  accidents,  the  most  serious  being  to  the  steamer  Sheadle 
in  1920.  that  damage  amounting  to  $426,000.  which  was  due 
entirely  to  the  lack  of  s\ifllclent  length  of  breakwater. 

Because  of  the  recommendation  of  the  Secretary  of  War  and  the 
Important  necessity  for  this  Improvement  we  endeavored  through 
Congressman  James  to  have  this  work  done  during  1934,  but 
there  was  no  appropriation  for  It. 

Vessels  of  many  ownerships  come  to  this  harbor  for  cargoes; 
the  Lake  Carriers  Association,  consisting  of  practically  all  the 
vessel  owners  on  the  Great  Lakes  are  fully  aware  of  this  need 
and  have  given  It  their  strong  recommendation. 

Now  that  there  is  a  definite  recommendation  for  this  Improve- 
ment, which  is  in  your  district,  it  is  hoped  It  can  be  done  in 
1935,  and  I  am  writing  before  the  session  of  the  new  Congress  to 
a£k  your  efforts  to  have  it  included  In  the  program  for  1935. 

Will   appreciate  very  much  if  you  will  advise  me  the  prospect, 
and  also  the  names  of  the  members  of  the  Rivers  and  Harbors 
Committee,  and  If  you  suggest  that  they  also  be  written  or  Inter- 
viewed or  if  you  prefer  to  negotiate  with  them  alone. 
Yours  truly, 

H.  R.  HAUtts. 
Vice  President  and  General  Manager. 

Int-and  Stxel  Co., 
Chicago,  February  5,  1935. 
Hon.  PaAXK  E.  Hook. 

House  of  Representatives.  Washington.  D.  C. 
I       Dkax  Congressman  :   As  you  perhaps  know,  our  company  operates 
Iron  mines  in  Marquette  County  and  moves  a  substantial  tonnage 
of  ore  through  the  port  of  Marquette. 

With   the  opening  of   navigation   on   the  Great  Lakes  not   far 
i  away.  I  have  recently  received  a  very  urgent  letter  from  the  captain 
of  one  of  our  freighters  calling  my  attention  to  a  serious  condition 
existing  at  the  Presque  Isle  dock  of  the  Lake  Superior  Sc  Ishpemlng 
Railway  Co  .  situated  near  Marquette.  Mich.,  over  which  our  ore 
'  moves.    He  points  out  that  tuider  certain  conditions  of  weather  It 
I  is  extremely  dangerous  for  a  large  ship  to  remain  in  the  loading 
poditton  alongside  that  dock.     A  few  yean  ago  a  large  steamer 
suffered  complete  disaster  by  attempting  to  maneuver  under  these 
conditions,  and  since  that  time  apprehension  has  grown  with  re- 
spect to  this  danger.     It  is  only  lately  that  our  fleet  has  been 
operating  to  this  dock,  so  that  the  hazard  Is  new  to  us;  but  our 
operation  is  now  a  permanent  one  at  that  point,  therefore  we  are 
disturbed  about  It. 

A  few  days  ago.  upon  receipt  of  this  letter.  I  wrote  to  the  ofBclals 
of  the  railway  company  asking  that  steps  be  taken  to  protect  ves- 
sels from  this  hazard,  and  they  at  once  replied  that  a  project  was 
pending  In  Congress  which  If  carried  out  would  eliminate  the 
danger. 

They  informed  me  that  you  are  already  familiar  with  this  project, 
and  I  should  therefore  like  to  take  this  opportunity  of  urging  upon 
you  Its  extreme  Importance  and  a&klng  that  it  receive  your  effective 
consideration. 

Very  truly  yours, 

CukaxHCK  B.  Randall, 

Vice  President. 


Cttt  of  Marqitette. 
Marquette,  Mich.,  December  31.  1934. 
Hon.  Prank  E.  Hook. 

Member  of  Congress,  Washington.  D.  C. 

DiAR  Sir:  On  December  27  Mr.  H.  R.  Harris,  vice  president  and 
general  manager  of  the  Lake  Superior  &  Ishpemlng  Railway,  wrote 
you  relative  to  Presque  Isle  Harbor-Marquette  Bay  Improvement 
project,  which  the  Marquette  Mining  Journal  reported  as  having 
been  Included  In  the  Great  Lakes  rivers  and  harbors  development 
program  recommended  to  Congress  by  the  War  Department  district 
engineers.  The  letter  from  Mr.  Harris  to  you  covers  the  tonnage 
data  for  this  harbor  and  other  Important  information  pertinent  to 
the  project,  and  I  will,  therefore,  not  go  Into  this  detail.  I  wish  to 
say.  however,  on  behalf  of  the  city  of  Marquette,  that  we  are  very 
much  Interested  In  the  Improvement  of  this  harbor.  It  Is  a  worth- 
while and  necessary  project,  and.  as  you  wlU  note,  the  tonnage  In- 
volved Is  -so  great  that  the  money  expended  by  the  Government 
would  help  a  great  deal  In  facilitating  the  business  of  this  port 
and.  at  the  same  time,  eliminate  hazards  of  navigation  to  which 
the  harbor  Is  now  subjected. 

This  matter  came  up  for  discussion  about  a  year  ago,  and  at  that 
time  we  took  the  matter  up  with  various  parties,  including  th<» 
Department  at  Washington,  also  with  Mr.  Horatio  J.  Abbott,  na- 
tional committeeman  for  Michigan.  He  promised  to  do  all  he  could 
to  assist  in  obtaining  the  appropriation  for  the  project.  It  would 
afford  employment  for  many  men.  and  thus  assist  In  the  reduction 
of  unemployment.  The  merits  of  this  Improvement  are  such  that 
It  would  appear  reasonable  to  expect  that  It  would  be  high  on  the 
list  of  approved  Government  projects.  We  would  appreciate  it  very 
much  if  you  would  lend  your  efforts  toward  the  completion  of  the 
details  necessary  to  make  this  appropriation  effective,  and  would 
like  to  hear  from  you  at  yotir  convenience  regarding  prospects  relat- 
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Ing  thereto.    With  kindest  regards  and  wishing  you  and  yotir  family 
a  tiappy  and  prosperous  New  Year,  I  remain. 
Yours  very  trtily, 

A.  F.  jACQtTXS,  Mayor. 

Chamber  op  Commescz. 
Marquette.  Mich..  March  19.  1935. 
Hon,  Prank  E.  Hook. 

Member  of  Congress.  Washington,  D.  C. 

Dear  Congressman  Hook:  This  morning's  DaUy  Mining  Journal. 
In  a  news  item  dated  Washington.  March  18.  states  that  the  House 
Rivers  and  Harbors  Committee  have  approved  an  extension  of  1.600 
feet  to  the  breakwater  at  Presque  Isle  Harbor  and  the  deepening 
of  the  harbor,  but  apparently  the  appropriation  has  not  been 
authorized. 

As  you  know,  the  Secretary  of  War  recommended  this  project, 
in  the  House  of  Representatives  Document  No.  473,  Seventy -second 
Congress,  second  seislon,  at  a  coet  of  $547,000.  It  having  been  pre- 
viously recommended  by  the  War  Department  engineers  after  they 
had  investigated  and  surveyed  the  harbor  and  determined  that 
there  was  much  hazard  to  boats  entering  and  leaving  and  maneu- 
vering within  the  harbor  and  while  being  loaded,  and  that  the 
breakwater  extension  was  of  vital  necessity  to  protect  the  vessels 
using  the  harbor. 

It  becomes  necessary  during  storm  periods  to  beach  the  vessels 
In  the  sand  on  the  shore  or  to  ground  them  by  filling  their  tanks 
with  water  to  prevent  serious  damage.  One  steamer,  due  to  Inade- 
quate protection,  when  maneuvering  to  leave  the  harbor,  grounded 
on  a  rocky  shosd  and  sustained  a  loss  of  $426,000.  Storms  fre- 
quently reach  such  intensity  that  vessels  moored  to  the  dock  part 
their  lines,  break  their  deck  engines,  and  damage  their  plates, 
resulting  In  many  minor  damages  to  vessels. 

During  storm  conditions  It  Is  extremely  hazardotis  to  enter  or 
to  leave  this  harbor,  and  when  approaching  it  during  the  progress 
of  a  storm  or  In  departing  they  are  required  to  seek  shelter  at 
Marquette  Harbor,  which  causes  serious  delays,  and  only  by  antici- 
pating the  approach  of  a  storm  can  such  maneuvering  be  accom- 
plished.    There  Is  also  a  heavy  undercurrent  which  Is  serious. 

There  Is  located  In  the  harbor  one  Iron-ore  dock  and  one  general- 
merchandise  dock,  both  of  which  are  UMd  by  the  general  shipping 
interesu  of  the  Great  Lakes.  There  are  37  different  boat  lines  that 
use  them.  The  Lake  Carriers'  A-isoclation.  reprcst-ntlng  these  vari- 
ous vcmatIs'  interests.  Is  vitally  Interested  and  is  endeavoring  to 
secure  this  much-needed  protection. 

During  the  ore-Mhtpping  season  of  1933  there  were  294  boats 
loaded  ut  the  ore  dock  and  230  in  1934 — and  this  was  during  th.3 
depression  years.  There  have  been  as  high  as  375  boats  loaded  at 
the  dock.  Por  8  years  prior  to  1930  there  was  shipped  from  this 
harbor  an  annual  average  of  2,711.320  tons  of  ore.  Document  no. 
473,  referred  to,  states  that  from  1916  to  1931  the  average  shipments 
were  two  and  one-half  million  tons  per  year.  During  this  business 
depression  this  has.  of  course,  been  reduced  somewhat;  however, 
reliable  estimates  of  the  btislneas  to  be  transported  through  this 
harbor  in  the  future  Indicate  that  the  annual  tonnage  mentioned 
above  will  continue  for  many  years  to  come,  and  there  is  much 
likelihood  that  it  will  be  Increased.  This  dock  ranks  foxirth  as  to 
shipments  of  ore  in  the  Lake  Superior  region,  and  that  in  itself 
Indicates  Its  importance. 

We  understand  that  this  project  has  been  recommended  to  you 
by  others,  but  we  are  writing  so  that  you  will  know  that  the  Mar- 
quette Chamber  of  Commerce  has  given  its  approval,  and  we 
earnestly  request  that  you  use  your  Influence  to  secure  the  necessary 
appropriation  to  carry  out  the  work  as  planned.  If  there  is  any- 
thing that  we  can  do  to  assist,  we  will  be  glad  to  do  so. 

While  the  protection  to  the  vessels  Is  of  the  greatest  importance, 
to  have  this  extension  made  at  the  present  time  would  assist  In 
relieving  the  unemployment  situation. 
Yours  very  truly, 

MARQtJrTTE  Chamber  of  Commerce, 
George  C.  Qxtinnell,  President. 


[Telegram] 

Jttke  29,  1935. 
Mr.  E   L.  Pearce. 

Care  of  Chamber  of  Comerce,  Marquette,  Mich.: 
Presque  Is'.e  Harbor  project  approved  by  War  Department.  Ap- 
proved by  National  Emergency  Council.  Sent  to  Works  Progress 
Administration  May  21.  Contacted  National  Emergency  Council 
this  morning;  advised  it  was  before  advisory  committee  on  allot- 
ments. Contacted  Works  Progress  Administration;  they  advised 
me  that  on  account  of  order  issued  by  Harry  Hopkins  that  no 
project  should  run  over  $1,100  per  man  per  year,  therefore,  they 
refused  to  consider  It  as  a  work-relief  project.  Captain  Clay,  of 
War  Department,  working  on  this  now  trying  to  bring  It  within 
ruling.  Letter  explaining  in  detaU  follows.  Will  do  everything  I 
can. 

Frank  E.  Hook, 

Member  of  Congress. 
Official  business;  Government  charge. 


Congress  of  the  United  States, 

House  of  Representatives, 
Washington,  D.  C,  June  29.  1935. 
Mr.  Rush  Culver. 

Marquette,  Mich. 
Dear  Rush:   I  have  been  working  on  the  Presque  Isle  Harbor 
project  and  vrtll  give  you  the  status  of  same  at  the  present  time. 
This  was  included  in  the  levers  and  harbors  bill,  which  is  H.  R. 


6732,  House  Document  478,  page  15.  at  the  bUl.    This  carries  a 

recommendation  for  $650,000. 

On  May  21  this  year  It  was  submitted  to  the  P.  W  A.,  and 
funds  requested  for  the  project.  The  project  was  completely  ap- 
proved by  the  War  Department,  and  the  War  Department  engi- 
neers recommended  that  It  be  started  Immediately.  The  National 
Emergency  Council  recommended  that  it  be  approved  and  sent 
It  to  the  Works  Progress  Administration  for  their  comments. 

I  had  a  talk  with  Mr.  Pearce,  of  Marquette,  over  long-distance 
telephone  this  morning  and  wanted  to  write  him  direct,  but  do 
not  have  his  initials.  I  wish  you  would  contact  him  immediately 
with  regard  to  this. 

I  have  kept  in  constant  touch  with  this  proposition,  and  after 
receiving  the  call  from  Mr.  Pearce  I  appeared  at  the  National 
Emergency  Council  and  was  Informed  there  that  they  had  ap- 
proved It  and  expected  a  clearance.  They  told  me,  however,  that 
it  was  up  to  Harry  Hopkins'  outfit,  known  as  the  Works  Progress 
Administration.  I  went  down  there  and  contacted  a  man  by  the 
name  of  Mr.  Pellos  and.  by  the  way.  this  man  Felloe  is  a  former 
Michigan  man.  He  called  the  War  Department  again  and  talked 
with  a  Captain  Clay,  who  is  In  the  Munitions  Building,  and  who 
is  handling  this  project.  He  Informed  me  that  because  of  the 
fact  that  it  would  take  considerable  material  that  they  could  not 
get  It  within  the  rule  of  $1,100  per  man  per  year,  due  to  the  fact 
that  it  would  not  take  enough  direct  labor. 

I  Informed  Mr.  Pellos  that.  In  my  opinion,  this  rule  laid  down 
by  Harry  Hopkins  was  one  of  the  most  foolish  things  that  I  knew 
of.  I  asked  him  whether  or  not  they  expected  to  keep  men  on 
relief  permanently,  and  assured  them  that  if  their  ideas  as  eet 
forth  by  Harry  Hopkins  was  put  into  effect  they  might  just  as 
well  have  men  out  raking  leaves,  hauling  sand  from  one  side  of 
the  road  to  the  other,  and  doing  nothing  constructive.  I  Informed 
them  further  that  I  was  not  in  sympathy  with  Mr  Hopkins' 
Ideas  of  handling  this.  It  is  my  opinion  that  Harry  Hopklr^  Is 
the  biggest  detriment  that  this  administration  has.  I  believe  he 
Is  a  millstone  around  President  Roosevelt's  neck,  and  the  sooner 
the  President  gets  rid  of  him  the  sooner  this  country  will  have 
recovery. 

With  Harry  Hopkins  handling  this  thing  as  he  Is  attempting  to 
do,  we  will  have  a  bunch  of  social  workers  In  the  picture;  and  you 
know  OS  well  as  I  do  that  if  men  were  put  on  Jobs  where  they 
could  earn  a  decent  living  and  the  country  brought  back  to  re- 
covery, that  the  social  workers  would  be  out  of  a  job. 

This  project  is  a  worthy  project,  one  that  has  met  the  approval 
of  every  department,  and,  on  account  of  Harry  Hopkins'  crazy 
rule.  It  seems  to  be  doomed  for  this  year. 

You  may  rest  assured,  however,  and  you  may  Inform  Mr.  Pearce 
and  the  others  that  are  interested,  that  I  am  going  to  keep  after 
this  with  all  the  vigor  and  force  that  I  have  until  I  get  something 
definite.  You  may  rest  assured  also  that  I  am  going  to  use  what- 
ever Influence  that  I  have  to  help  change  this  rule  or  policy  that 
Harry  Hopkins  Is  laying  down,  which  Is  blocking  practically  every 
worthy  project  that  we  have. 

I  am  sorry  that  this  project  has  met  with  a  set-back,  and  hope 
to  be  able  to  give  you  some  better  news  soon.     I  know  that  this 
letter  is  not  very  encouraging. 
Very  truly  yours. 

Prank  E.  Hook.  M.  C. 

Mr.  BOLTON.  Mr.  Chairman,  I  yield  35  minutes  to  the 
gentleman  from  New  York  [Mr.  Reed]. 

Mr.    REED   of    New   York.    Mr.    Chairman,    an    ancient 

prophet  once  said: 

I  will  bring  the  blind  by  a  way  they  know  not. 
I  will  lead  them  in  paths  they  have  not  known. 
I    win   make    darkness   light    before    them    and    crooked    things 
straight. 

It  is  with  this  spiritual  as  well  as  patriotic  purpose  in  mind 
that  I  shall  address  myself  to  the  subject  of  the  tariff,  its 
effects  upon  agriculture,  industry,  and  labor,  as  revealed  by 
history.  When  I  shall  have  finished  I  hope  that  the  blind 
followers  of  free  trade  will  see  a  new  light  and  that  their 
crooked  thinking  will  have  been  made  straight. 

No  one  man  in  the  Constitutional  Convention  of  1787  con- 
tributed more  to  the  immortal  document,  the  Federal  Consti- 
tution, than  did  James  Madison,  a  loyal  disciple  of  Thomas 
Jefferson.  It  will  be  recalled  that  the  Federal  Constitution 
was  formulated  in  1787  and  ratified  later  by  the  States.  The 
First  Congress  under  the  new  Constitution  was  called  to  meet 
in  New  York.  March  4,  1789,  and  it  did  actuaUy  assemble  for 
the  transaction  of  business  in  April  of  that  year.  Spread 
before  this  group  of  patriotic  Americans  in  Congress  assem- 
bled were  the  blank  pages  of  a  new  Republic,  destined,  under 
the  sound  economic  principles  then  and  there  adopted,  to 
become  a  mighty  nation. 

How  important  did  James  Madison  consider  a  tariff  to  the 
development  of  the  new  Republic?  So  important  did  he  con- 
sider it  that  on  the  second  day  of  the  first  meeting  of  the 
Congress,  "the  House  of  Representatives  being  in  a  Commit- 
tee of  the  Whole  on  the  state  of  the  Union",  he  offered  a  reso- 
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Intlon  that  specific  duties  should  be  devised  on  splrltous 
liquors,  wmes.  teas.  s;igar.  pepper,  cocoa,  and  spices,  and  an 
ad  valorem  duty  on  all  other  articles.  Thus  the  first  tariff 
was  sponsored  by  a  Democrat  closer  to  Thomas  Jefferson,  the 
founder  of  that  party,  than  any  other  living  man. 

This  tariff  bill  was  suppcwted  and  passed  by  the  followers 
of  Thomas  Jefferson.  The  debates  show  that  this  tariff  bill 
was  passed  to  safeguard  American  industries  against  f weign 
competition.  Why  do  I  mention  these  historic  facts?  I  do 
so  to  remove  from  the  minds  of  thoughtful  Democrats  parti- 
san bias  and  prejudice  against  a  protective  tariff.  I  know 
the  arvswer  of  thoce  who  would  have  our  country  put  on  a 
free-trade  basis,  the  answer  that  you  have  dinned  into  the 
public  ears  for  years  rather  than  admit  candidly  the  errors 
of  your  position.  You  will  say  as  you  have  always  said  that 
Madison  in  offering  the  resolution  had  in  view  only  the 
obtaining  of  revenue  for  the  support  of  government.  The 
best  evidence  of  the  purpose  he  had  in  mind  is  to  be  fotmd 
in  the  preamble  to  the  resolution  Itself,  which  reads  as 
follows: 

\^'>ierea»  It  1«  necessary  for  the  Biipport  of  goremment,  for  the 
(lUthArvce  of  U»  debts  of  the  United  Statea,  and  the  encourage- 
ment and  protection  of  manufacturea  that  duties  be  laid  on  goods, 
warea.  and  merchandise  Impoi'ted. 

But  what  more  does  the  record  reveal?  Mr.  Madison 
stated  that  he  was — 

Looking  to  the  preservatlor  of  Internal  industries  upon  which 
the  Oovemment  and  the  peo{)le  could  rely  for  strength  and  well- 
being. 

Furthermore,  when  questioned  as  to  the  constitutJonality 
of  the  tariff  act,  he  asserted  that  the  right  to  regulate  com- 
merce with  foreign  nations  delegated  by  the  several  States 
"embraces  the  object  of  encouraging  by  duties  the  products 
of  the  country." 

What  about  the  position  of  Thomas  Jefferson  on  the  tariff? 
In  his  message  in  1802  he  said: 

To  ctUtlrate  peace,  maintain  commerce  and  navigation,  to  foster 
our  fisheries,  and  protect  manufacturers  adapted  to  our  circum- 
stances are  the  landmarks  by  which  to  guide  ourselves  in  all  our 
relations. 

Thomas  Jefferson  wrote  a  letter  to  J.  B.  Say,  a  French 
economist,  in  which  he  expressed  his  views  on  the  tariff  in 
no  uncertain  language.    I  quote: 

The  prohibiting  duties  we  lay  on  all  articles  of  foreign  manufac- 
ture which  prudence  requires  us  to  establish  at  home,  with  the 
patriotic  determination  of  every  good  citizen  to  use  no  foreign 
article  which  can  be  made  by  ourselves,  without  regard  to  differ- 
ence In  cost,  secure  us  at;alnst  a  relapse  Into  foreign  dependency. 

And  did  not  Jefferson,  when  he  believed  a  national  exi- 
gency required  it,  lay  an  embargo  against  goods  of  British 
manufacture? 

After  the  War  of  1812  had  been  won  President  Madison 
sent  a  special  message  to  Congress,  At  tliat  time  our  coun- 
try was  prosperous  because  the  war  had  shut  out  imports 
and  our  industries  had  been  permitted  to  enjoy  the  home 
market  unhampered  by  the  jH-oducts  of  cheap  foreign  labor. 
President  Madison,  in  his  special  message  to  Congress,  cau- 
tioned against  destroying  this  prosperity.  He  asked  his  Sec- 
retary of  the  Treasury,  A.  J.  Dallas,  to  make  an  estimate  of 
what  amovmt  of  reduction  of  tariff  rates  would  be  safe,  but 
made  it  plain  that  the  protective  feature  should  be  pre- 
served. Unfortunately  the  Congress  lowered  the  duties  to 
a  point  that  failed  to  protect. 

What  is  the  judgment  of  history  on  the  wisdom  or  lack  of 
it  in  reducing  the  tariff  rates  in  1816? 

Woodrow  Wilson,  in  his  History  of  the  American  Republic, 
referring  to  this  tariff  act,  said: 

It  was  manifestly  injurious  to  every  young  Industry  that  a  flood 
of  Kngllsh  imports  should  continue  to  pour  Into  the  country  at  the 
open  ports.     The  remedy  was  a  protective  tarilT. 

Did  not  James  Monroe  say  in  his  message  of  December  2. 
1817: 

Our  manufactures  will  require  the  continual  attention  of  Con- 
gress. •  •  •  Their  preservation,  which  depends  on  due  en- 
coura^ment.  la  codztected  with  the  high  Interest  of  the  Nation. 


Permit  me  to  marshal  evidence  from  Democratic  sources 
in  condemnation  of  the  low-tariff  policy  adopted  in  1816  lest 
I  be  charged  with  partisanship.  Senator  Thomas  H.  Benton, 
of  Missouri,  graphically  described  the  effect  of  that  low-tariff 
act  in  these  words: 

No  price  for  property,  no  sales  except  those  of  the  sheriff  and 
the  marshal;  no  employment  for  industry:  no  demand  for  labor; 
no  sales  for  the  products  of  the  farmer.  Distress  was  the  universal 
cry  of  the  people. 

But  let  US  call  another  witness.  Hear  what  Henry  Clay 
had  to  say  of  the  years  following  the  low  Tariff  Act  of  1816. 
I  quote: 

If  one  desires  to  find  the  7  years  of  greatest  adversity  in  thla 
country  since  the  adoption  of  the  Constitution,  let  him  examine 
the  7  years  before  1824. 

The  testimony  of  the  witnesses  I  have  produced  to  show 
the  folly  of  the  low-tariff  experiment  of  1816  ought  to  have 
probative  force,  even  with  present-day  Democrats.  What 
happened  following  this  tragic  experience  with  a  low-tariff 
act?  This  period  of  acute  national  distress  was  followed  in 
1824  by  the  restoration  of  protection.  Recovery  was  so 
prompt,  so  effective,  so  general  that  Andrew  Jackson  testi- 
fied to  the  benefits  derived  from  the  higher  duties  of  the 
act  of  1824  in  these  words: 

Our  country  presents  on  every  side  marks  of  prosperity  un- 
eqiialed  perhaps  in  any  other  portion  of  the  world. 

It  was  at  this  point  that  great  leaders  shifted  their  posi- 
tion upon  the  tariff.  Daniel  Webster,  impelled  by  the  logic 
of  events,  shifted  from  his  free-trade  position  to  that  of  a 
stanch  protectionist,  a  position  from  which  he  never  after- 
ward departed.  John  C.  Calhoun  shifted  from  his  stand 
as  a  protectionist  to  that  of  a  free-trader.  From  that  time 
on  the  Democratic  Party  repudiated  the  soimd  economic  law 
of  national  self-preservation.  After  1824  it  became  the 
sponsor  of  international  doctrine. 

This  change  in  Democratic  economic  philosophy  came 
soon  after  the  invention  of  the  cotton  gin.  Then  it  was  that 
the  leadership  of  Mr.  Calhoun  repudiated  the  tariff  ideas  of 
its  foimders.  No  man  in  public  life  up  to  that  time  had 
more  ably  presented  the  arguments  for  protection  than  had 
John  C.  Calhoun.  Even  in  1818,  6  years  before  he  repudi- 
ated the  tariff  views  of  Madison,  Jefferson,  and  Monroe, 
while  visiting  a  factory  on  the  River  Charles  in  Massachu- 
setts, where  the  first  power  loom  in  America  had  been  in- 
stalled. Mr.  Calhoim  said  that  it  was  he  and  William 
Lowndes,  of  South  Carolina,  who  were  responsible  for  estab- 
lishing this  industry  because  of  the  encouragement  given  to 
the  enterprise  by  their  fight  for  a  protective  tariff. 

Mr.  Calhoun  reversed  himself  on  the  tariff  in  1824  £ind 
later  opposed  the  collection  of  custom  duties  at  the  ports  of 
South  Carolina.  The  Democratic  Party  "took  a  walk",  de- 
serted protection,  and  alined  itself  with  the  foreign  import- 
ing interests.  Why  did  Mr.  Calhoun  change  his  position?  It 
was  because  his  constituents  in  South  Carolina  were  agricul- 
turists, cotton  was  their  princiE>al  crop  and  their  chief  pur- 
suit. It  was  produced  by  slave  labor;  therefore  they  felt  that 
it  required  no  protection.  They  l)elieved  it  to  be  to  their 
advantage  to  sell  their  cotton  abroad  and  to  purchase  such 
goods  as  they  required  in  the  foreign  market.  Mr.  Calhoun, 
no  doubt,  changed  his  position  on  the  tariff  to  coincide  with 
the  views  of  his  constituents,  but  in  doing  so  he  lacked  the 
penetrating  vision  to  foresee  the  necessity  of  our  home  market 
for  agriculture,  including  cotton. 

One  leader  of  that  time  to  whom  modem  Democrats  now 
give  lip  service,  but  whose  doctrines  they  have  repudiated  in 
practice,  was  Andrew  Jackson.  He  was  neither  deceived  nor 
mislead  by  the  economic  sophistry  of  that  time.  When  the 
high  tariff  bill  was  before  the  Congress  in  1824  he  voted  for 
it.  and  when  challenged  for  doing  so,  he  answered  his  critics 
with  his  usual  candor  and  logic,  even  those  who  threatened 
him  with  political  reprisal  if  he  supported  the  higher  tariff 
rates.  Dr.  L.  H.  Coleman,  of  Warrenton,  N.  C.  a  political 
supporter,  threatened  to  relax  his  partisan  zeal  if  Old  Hickory 
did  not  conform  to  his  views.    Jackson  wrote  to  him: 

It  is  time  we  sho\ild  become  a  little  more  Americanized,  and 
instead  of  feeding  the  paupers  and  laborers  at  Europe,  feed  our  own. 
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or  else  in  a  short  time,  by  continuing  our  present  policy,  we  shall 
all  be  paupers  ourselves. 

On  June  18,  1824,  Jackson  wrote  to  Brigadier  General 

Coffee  as  follows: 

What  Is  our  situation?  Have  we  a  market  for  any  surplus  agri- 
cultural products  but  sugar  and  cotton,  and  cotton  very  precarious; 
and  cannot  expect  to  continue  except  the  home  market  which  has 
and  will  be  opened  for  it  by  the  manufacturing  of  the  raw  material 
in  America;  what  is  the  consequence.  If  a  home  market  la  not 
created,  there  being  no  foreign  market,  I  answer  the  agricultural 
interests  must  continue  to  languish,  and  the  farmer  must  with- 
draw himself  from  the  consiimptlon  of  the  dutiable  article,  not 
being  able  from  the  product  of  his  labor  to  pay  for  It.  •  •  •  It 
is  the  course  of  the  antitarlff  men  that  must  inevitably  lead  to 
direct  taxation,  by  depressing  agrictilture  from  the  want  of  a  for- 
eign or  home  market  for  their  surplus  products,  by  which  t^y 
become  unable  to  procure  and  consume  the  dutiable  articles. 

It  must  not  be  overlooked  that  South  Carolina  threatened 
to  secede  rather  than  pay  the  duties  imposed  under  the  1824 
Tariff  Act.  This  stubborn  resistance  to  the  collection  of 
customs  under  the  tariff  law  by  the  followers  of  Mr.  Calhoun 
was  met  by  President  Jackson  with  vigor  and  firmness. 

This  head-on  collision  of  economic  principles  finally  re- 
sulted in  the  compromise  bill  sponsored  by  Henry  Clay, 
which  became  a  law  March  2.  1833.  This  act  reduced  the 
tariff  duties  contained  in  the  1824  Tariff  Act,  with  the  result 
that  foreign  imports  poured  into  this  country  imtil  business 
and  industry  were  prostrate. 

To  check  this  devastating  foreign  competition  a  tariff 
bill  increasing  import  duties  was  passed  in  1842.  Prior  to 
the  enactment  of  this  tariff  act  sheep  sold  under  the  ham- 
mer in  Missouri  at  13  V2  cents  a  head  and  cattle  brought 
only  a  dollar  and  a  half.  Let  us  call  a  witness  on  the  effect 
of  the  low  tariff  biU  of  1833  and  the  high  tariff  bill  of  1842. 
John  M.  Berrin,  United  States  Senator  from  the  State  of 
Georgia,  declared: 

The  credit  of  the  Government  was  prostrate  and  has  been 
redeemed.  The  Treasury  was  empty;  it  is  now  replenished.  The 
commerce  and  navigation  of  the  country  have  Increased.  Its 
agricultural  condition  has  Improved. 

Prosperity  continued  from  1842  to  1846.  The  best  proof 
of  the  fact  is  to  be  foimd  in  the  message  of  President  Polk 
to  the  Congress.    I  quote: 

Abundance  has  crowned  the  toil  of  the  husbandman,  and  labor 
in  all  Its  branches  is  receiving  an  ample  reward.  •  •  •  The 
progress  of  our  country  in  her  career  of  greatness,  not  only  in  the 
vast  extent  of  our  territorial  limits  and  rapid  Increase  of  our 
population,  but  In  resources  and  wealth,  and  in  the  happy  con- 
ditions of  oxii  people,  is  v^thout  an  example  In  the  history  of 
nations. 

The  Democratic  Psirty  was  In  control  of  the  Congress  in 
1846.  The  Walker  bill,  lowering  tariff  rates  was  enacted 
that  year.  Fortunately  for  the  United  States,  fom*  events 
intervened,  which  for  a  time  delayed  the  disaster  which 
inevitably  follows  a  drastic  reduction  in  the  tariff  rates. 
These  four  events,  viz,  the  Mexican  War,  the  Irish  famine, 
the  discovery  of  gold  in  California,  and  the  Crimean  War. 
The  Crimean  conflict  involved  Great  Britain,  France,  Ger- 
many, and  Turkey,  stimulating  our  sales  abroad  and  acting 
as  an  embargo  to  the  importation  of  foreign  goods.  When 
hostilities  ceased,  however,  releasing  foreign  shipping,  our 
ports  were  deluged  with  cheap  foreign-made  goods. 

Instead  of  recognizing  the  real  cause  of  our  industrial  and 
agricultural  paralysis,  the  Congress  in  1857  further  reduced 
tariff  duties.  I  shall  not  describe  what  followed,  but  In- 
stead I  shall  call  a  Democratic  witness  to  do  so.  President 
Buchanan  in  his  message  to  the  Congress  in  1858  said: 

With  all  the  elements  of  national  wealth  in  abundance  our 
manufactures  were  suspended,  our  useful  public  enterprises  were 
arrested,  and  thousands  of  laborers  were  deprived  of  emplojrment 
and  reduced  to  want.  Universal  distress  prevailed  among  the  com- 
mercial, manufacturing,  and  mechanical  classes. 

Two  years  later,  December  4,  1860,  referring  to  the  wide- 
spread suffering  and  disaster  then  existing.  President 
Buchanan  said: 

Indeed,  all  hope  seems  to  have  deserted  the  minds  of  men. 

What  I  have  been  offering  in  the  way  of  testimony  is  from 
Democrats.    You  cannot  deny  the  facts  without  impeach- 


ing the  intelligence  and  judgment  of  the  statesmen  you 
profess  to  follow. 

Every  low  tariff  experiment,  except  when  a  foreign  war 
has  intervened  to  act  as  an  embargo  against  fcH^ign  im- 
portations, has  brought  the  same  result,  viz,  unemploy- 
ment, breadlines,  suffering,  bankruptcy,  and  industrial  and 
commercial  disaster. 

The  revival  of  industry  and  agriculttire  following  the  14 
years  of  low  tariff  and  hard  times  prior  to  the  Civil  War  came 
with  the  enactment  of  the  Morrill  Protective  Tariff  Act. 
Thereafter  industrial  prosperity  continued  with  only  slight 
Interruption  until  the  enactment  of  the  Wilson-Gorman 
Tariff  Act. 

What  was  the  condition  of  the  country  in  December  1892? 
I  respectfully  call  my  first  Republican  witness  to  show  the 
condition  of  the  Nation  at  that  time.  President  Harrison 
said: 

There  never  has  been  a  time  In  our  history  when  work  was  ao 
abundant  or  wages  were  so  high,  whether  measured  by  the  cur- 
rency In  which  they  are  paid  or  by  their  power  to  supply  the  neces- 
sities and  comforts  of  life. 

What  event  intervened  to  destroy  this  happy  state  of 
affairs?  TTie  Democratic  Party  was  entrusted  with  power  on 
March  4,  1893,  and  the  annoimcement  was  immediately  made 
that  a  low-tariff  measure,  with  all  raw  products  on  the  free 
list,  would  be  enacted.  The  announced  intention  to  lower 
the  tariff  destroyed  public  confidence.  Now  I  call  a  Demo- 
cratic witness. 

President  Grover  Cleveland,  to  contrast  conditions  under 
Benjamin  Harrison's  administration  with  conditions  as  they 
existed  on  August  8,  1893,  under  the  Democratic  administra- 
tion, stated: 

With  plentlous  crops,  with  abundant  promise  of  remtineratlve 
production  and  manufacture,  with  uniisual  invitation  to  safe  in- 
vestment, and  with  satisfactory  assurance  to  business  enterprise, 
suddenly  financial  distress  and  fear  have  sprung  up  on  every 
side.  •  •  •  Values  supposed  to  be  fixed  are  fast  be«)mlng  con- 
jectural, and  loss  and  failure  have  Invaded  every  branch  of 
business. 

Past  experience  meant  nothing  to  the  Democratic  leaders. 
The  Wilson-Gorman  bill,  putting  all  raw  materials  of  the 
South  on  the  free  list,  was  enacted  in  1894.  Some  of  your 
statesmen,  faithful  followers  of  Jefferson,  Madison,  and  Jack- 
son, condemned  the  enactment  of  the  Wilson-Gorman  Low 
Tariff  Act  as  rank  economic  and  political  heresy,  but  to  no 
avail.  The  bill  was  passed.  The  disaster  resulting  from  this 
legislation  was  visited  upon  the  South  as  well  as  the  North. 

Permit  me  to  again  call  a  Democrat  as  a  witness  to  show 
what  was  done  to  the  South  when  you  deserted  the  economic 
doctrine  of  Andrew  Jackson  and  practically  placed  sugar  on 
the  free  list.  I  offer  the  testimony  of  the  former  Governor  of 
Louisiana,  who  described  the  effect  of  the  low  tariff  on  the 
domestic-sugar  producers: 

There  were  62  sugar  mills  between  New  Orleans  and  the  Gulf 
before  the  action  was  taken.  The  number  was  reduced  to  one,  and 
more  than  a  hundred  million  dollars  was  wiped  out  at  a  single 
stroke  of  the  pen.  It  is  a  human  impossibility  for  the  sugar 
farmer,  even  with  the  most  modem  equipment  to  come  in  competi- 
tion with  Cuba  and  its  cheap  labor.  Our  living  standards  are  so 
far  above  theirs  that  it  cannot  be  done. 

Mr.  Chairman,  experience  should  have  taught  the  public 
long  before  this  that  when  low  duties  have  destroyed  the  do- 
mestic production  of  a  necessity  of  life,  then  the  foreigner  who 
has  been  given  a  monopoly  and  made  master  of  the  situa- 
tion fixes  the  price  which  our  consumers  must  pay  or  go  with- 
out. What  did  our  consumers  pay  for  sugar  in  1920?  Our 
consumers  were  obliged  to  pay  as  high  as  35  cents  a  pound 
for  this  necessity  because  forced  to  relinquish  hcnne  produc- 
tion by  a  low  tariff.  Are  other  coimtries  following  the  short- 
sighted policy  of  the  United  States  in  placing  themselves  at 
the  mercy  of  a  foreign  country  for  one  of  the  prime  necessi- 
ties of  life?  "Hie  answer  is  that  the  United  States  levies  a 
lower  duty  on  sugar  imports  from  Cuba,  where  we  get  our 
principal  supply,  than  any  of  the  European  countries.  I 
quote  the  duty  on  sugar  imposed  by  each  of  the  following 
countries: 
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Suffa-  tariffs  of  certain  foretffn  eomitrle*  (99  deffrea  polarlxatiom) 

1  Approilmat*  duty  and  Internal  tax  (U.  8.  cente  per  pound) ) 

Countrr: 

Argentina — — 

Belgium 

BrazU 

CzecboBloraklA  — 

Prance 

Germany . — «.- 

Oreeoe  _ 


»4.  a 

a. « 

17. » 

«  10.  1' 

'B.* 

«9.W 

•♦.  5< 


Italy 

Uexico 

Spain 

United  Kingdom 

'Include*  sxirt&x  and  Internal  tax. 


'IS.  7(1 

'a.ai 

.Ml.Tl 

'  1. T  I 


tl\^ 


» IncludM  consumption  and  turn-over  tax. 

•  Includes  addiuonal  taxes,  duty  alone  U  5J.  cents  per  pound 

*  Include*  Internal  tax. 
•Include*  surtax. 
•Includes  import  sxirtax;   18  percex.t  of  c.  1.  f.  Tslue  Imposed  t$ 

addition. 

'  Imports  from  British  Dominions,  09  cent  per  pound;  from  Brit- 
ish colonies.  0.3  cent  per  pound. 

D»ta  furnished  by  Division  of  Foreign  Tariffs.  U.  8.  Department  ck 
Oommeroe.  I 

But  what  has  the  administration  been  doing  to  build  up 
this  QOQsurplus  crop?  Instead  of  attempting  to  iHiiid  up  our 
domestic  production.  It  has  tried  to  limit  expansion  of  acre«- 
nge  under  a  sjrstem  of  quotas,  and  it  has  entered  into  a  trad0 
agreement  with  Cuba,  which  further  stifles  this  business  br 
reducing  the  tariff  on  imported  sugar.  I 

It  will  be  recalled  that  under  the  HawTey-Smoot  Tarl« 
Act  of  1930  the  duty  on  96-degree  sugar  was  fixed  at  2.5  cenl^ 
per  pound.  By  reason  of  20-percent  differential  in  favor  df 
Cuban  products,  under  the  treaty  of  1903.  the  rate  on  CiUxUi 
sugar  was  2  cents  per  iwund. 

On  May  9.  1934.  the  President  exercised  his  powers  undef 
the  flexible- tariff  provision  by  reducing  the  duty  on  sugar 
to  1.875  cents  per  pound,  thus  bringing  the  Cuban  rate  dow|i 
to  1.5  cents  per  pound. 

Under  the  Cutjan  trade  agreement,  w^hich  became  effectl 
September  3.   1934,  the   President  granted  Cuba   a  furthe^ 
reduction  of  40  percent,  reducing  the  rate  on  Cuban  sugak* 
to  0.9  cents  per  pound.  j 

Since  practically'  all  the  sugar  which  we  import  froi^ 
foreign  countries  comes  from  Cuba,  we  may  say  for  all  prac- 
tical purposes  tliat  the  present  rate  of  duty  on  sugar  is  0^ 
cents  per  pound.  So  much  for  sugar.  The  producers  of 
cane  and  beet  sugar  will  have  an  opportunity  to  reflect  op 
this  subject  as  the  months  go  by.  and  so  will  our  consumeiis 
when  placed  at  the  mercy  of  foreign  producers  of  sugar. 

In  1913  a  Democratic  administration  lowered  the  dutlei. 
The  World  War  intervened,  and  imtll  hOKtillties  cea.sed  thie 
war  acted  as  a  partial  embargo,  but  immediately  the  war 
closed  there  was  no  tariff  barrier  to  check  imports.  I  knofr 
that  the  suffering  caused  to  northern  industries  by  that  leg!- 
Islation  may  not  disturb  those  whose  only  answer  is  that  ti 
tariff  Is  "a  robber",  but  to  the  cattlemen  and  sheep  proh 
duoers  who  were  mined,  the  facts  revealed  a  different  jricturf. 
The  stockmen  of  the  Southwest  have  not  forgotten  wha|t 
Argentine  shipments  of  frozen  beef  did  to  them.  Catt|e 
raisers  of  Texas.  New  Mexico.  Arizona,  and  Wyoming  knoW 
what  they  suffered  from  the  importations  in  1920.  The^ 
saw  their  home  market  glutted  and  paralyzed  and  thefr 
credit  destrojred. 

I  doubt  if  the  woolgrowers  have  forgotten  the  nearly  half 
billion  pounds  of  wool  that  was  imported  into  their  howe 
market  in  the  year  ending  June  30.  1920.  They  recall  qulQe 
vividly  and  painfully  that  their  wool  remained  in  warehouse 
while  foreign  wool  sold  here  far  below  the  cost  of  domestic 
production.  They  know  that  when  wool  went  on  the  free  li4t 
Australia  and  New  2^ealand  captured  the  American  wool  mar- 
ket. Tbe  history  of  all  this  is  a  matter  of  record  in  the  banlQ- 
ruptcy  courts  of  the  wool-producing  States. 

It  will  be  recalled  that  conditions  throughout  the  Nation 
were  desperate.  Suffering  was  acute  and  widespread.  Mil- 
lions of  men  were  out  of  work,  and  to  feed  them  soup  kitcheits 
were  opened  m  every  city.  Such  were  the  conditions  m  thje 
fall  of  1918.  When  the  election  was  held  in  November  <^ 
that  year  the  voters  repudiated  the  party  that  had  promised 
to  'keep  us  out  of  war"  and  put  a  Republican  Congress  ifi 
power. 


One  of  the  most  important  pieces  of  legislation  to  be  passed 
by  the  Republican  Congress  was  an  emergency  tariff  bill  to 
relieve  distress  among  the  farmers,  especially  the  cattlemen 
and  sheep  raisers.  It  would  have  placed  emergency  duties 
on  the  most  important  agricultural  products,  which  the 
Democratic  Tariff  Act  of  1913  had  placed  on  the  free  list. 
President  Wilson  vetoed  the  bill  on  March  3.  1921.  the  day 
before  he  went  out  of  office. 

The  previous  November,  the  people  had  elected  both  a 
Republican  President  and  a  Republican  Congress.  The  first 
thing  Mr.  Harding  did  when  he  assumed  office  was  to  call 
a  special  session  of  Congress  to  consider  the  farm  problem. 
The  emergency  tariff  bill  was  immediately  reintroduced  and 
passed,  and  was  signed  by  President  Harding  on  May  27,  1921. 
It  was  intended  to  operate  until  a  permanent  general  tariff 
law  could  be  written.  What  was  the  result?  The  price  of 
wool  advanced  from  20  to  50  cents  a  pound,  and  soon  a  high 
level  of  prosperity  was  attained.  Moreover.  5,000,000  idle 
men  were  put  to  work — not  on  relief  projects  but  in  indus- 
try— thus  creating  a  market  for  our  farmers. 

I  have  not  forgotten,  nor  have  the  Members  of  Congress, 
that  in  May  1923.  following  the  passage  of  the  Fordney- 
McCumber  Act  in  1922,  a  commission  of  southern  Governors 
and  conunissioners  of  agriculture  journeyed  to  Washington 
to  tell  a  Republican  President  that  they  were  doing  well  under 
the  tariff  law  and  urged  that  the  schedules  be  not  disturbed. 

There  is  not  a  Democrat  on  this  floor  who  does  not  know 
that  every  southern  city  made  greater  progress,  underwent 
greater  development,  enjoyed  greater  prosperity  under  the 
Pordney-McCuml>er  tar^  than  it  had  during  any  previous 
decade.  It  is  known  to  every  Member  of  the  Congress  that 
no  Industrial  city — north,  south,  east,  or  west — can  prosper 
under  a  low  tariff.  Yet  in  spite  of  the  facts  many  Members 
in  this  House  laud  and  applaud  the  bartering  away  of  our 
home  market  under  the  so-called  trade  agreements. 

I  challenge  any  free- trade  Democrat  to  point  to  a  single 
nation  that  has  built  up  its  industrial  strength  under  a  system 
of  free  trade.  The  industrial  ascendency  of  every  nation  can 
be  traced  to  a  poUcy  of  protection.  Once  industrial  stability 
has  been  established  by  a  nation  under  a  protective  sjrstem,  a 
shift  by  that  nation  to  a  free-trade  policy  has  been  at  the 
cost  of  a  lower  standard  of  living  for  its  people. 

British  statesmen  built  up  her  industries  under  a  system  of 
protection.  Prior  to  the  system  of  protection  established 
under  Edward  m  wool  was  the  chief  product  of  England; 
this  she  exported  to  Flanders,  where  it  was  manufactured  into 
beautiful  fabrics.  Edward  III  decided  to  prohibit  the  ex- 
portation of  wool  and  to  put  a  duty  on  the  importations  from 
Flanders.  It  was  this  policy  of  protection  that  developed  the 
great  Industrial  centers  of  Sheffield.  Nottingham,  and  Man- 
chester. After  the  British  industries  had  been  developed  a 
movement  was  started  to  abandon  the  policy  of  protection, 
adopt  free  trade,  and  capture  the  markets  of  the  world.  Why 
this  change  of  policy?  The  statesmen,  some  of  them,  rea- 
soned that  as  England  led  the  world  with  her  great  industries, 
that  no  country  could  compete  with  her  In  the  low  cost  of 
production.  Fortunately  for  the  United  States,  the  challenge 
was  met  by  our  statesmen  with  three  protective-tariff  acts, 
the  Morrill  bill,  the  McKinley  bill,  and  the  Dingley  bill.  It 
was  these  three  acts  that  saved  us  from  industrial  servitude. 

Did  the  change  of  policy  benefit  England?  It  did  not. 
Many  times  since,  her  statesmen  have  had  cause  to  reflect 
upon  the  prophecy  of  her  great  prime  minister,  Benjamin 
Disraeli,  in  his  effort  to  deter  his  nation  from  this  shift  in 
policy.    He  warned  his  coimtrymen  in  these  words: 

It  may  be  In  vain  now.  In  the  midnight  of  their  Intoxication,  to 
teU  them  there  will  be  an  awakening  of  bitterness.  It  may  be 
Idle  now,  in  the  springtide  of  their  economic  frenzy,  to  warn 
them  that  there  will  be  an  ebb  of  trouble.  But  the  dark  and 
inevitable  hour  will  arrive;  then — when  their  spirit  Is  softened  by 
misTortime — they  will  recur  to  those  principles  whlcli  made  Eng- 
land great. 

The  accuracy  of  Benjamin  Disraeli's  prophecy  was  recog- 
nized 30  years  ago  by  Joseph  Chamberlain  in  these  words: 

What  has  most  impressed  me  Is  that  every  great  prediction  that 
was  made  by  the  Manchester  school  has  failed  of  realization;  that 
other  nations  have  progressed  under  a  different  system  more 
rapidly  than  we  have;  that  our  comparative  decline  has  become 
more  and  more  evident. 
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Now,  when  other  nations  are  beginning  to  recognize  the 
folly  of  permitting  their  markets  to  be  taken  from  them,  we 
proceed  to  barter  away  the  jot)s  of  millions  of  our  workmen, 
destroy  the  home  market  for  our  farmers,  and  put  our 
farmers  and  our  workingmen  in  competition  with  the  cheap 
labor  of  other  countries.  We  are  deliberately  surrendering 
the  greatest  asset  upon  which  our  farmers  and  laborers  must 
rely  for  their  well-being,  namely,  the  home  market,  the  best 
cash  market  in  the  world,  the  market  that  when  protected 
absorbs  more  than  90  percent  of  all  that  the  Nation  pro- 
duces; a  market  that  under  the  fostering  care  of  adequate 
protection  would  absorb  practically  our  entire  surplus. 

Because  of  our  lack  of  vision,  must  history  some  day  record 
that  our  Grovemment  put  our  people  in  competition  with 
the  most  poorly  fed,  clothed,  and  housed  laborers  of  the 
world?  Must  it  eventually  be  said  of  us,  as  it  has  been  said 
of  other  nations  that  have  followed  such  a  system: 

Thousands  of  the  manufacturing  poor  are,  even  when  employed, 
reduced  to  such  a  state  of  poverty  in  the  midst  of  abounding  opu- 
lence that  they  live  not  in  houses  but  in  underground  cellars, 
lighted  only  by  the  entrance.  Daylight  comes  to  them  an  hour 
later  than  to  other  people,  and  leaves  them  an  hour  earlier.  No 
chair,  no  bed,  is  found  in  many  of  these  subterraneous  caverns. 
The  wretched  Inmates  huddle  together  without  distinction  of  age 
or  sex.  sometimes  on  the  broken  straw  of  rapeseed,  sometimes  even 
on  dry  sand.     •     •      • 

What  is  the  use  of  talking  as  though  our  tariff  had  been 
responsible  for  establishing  barriers  to  international  trade? 
Every  person  who  is  ccwiversant  with  the  facts  knows  that  in 
1921,  when  the  United  States  was  collecting  customs  at  the 
customhouses  amounting  to  $3.29  per  capita,  England  was 
collecting  revenue  at  her  customhouses  amoimting  to  $14.75 
per  capita.  Is  there  anybody  so  naive  as  to  believe  that 
England  is  not  using  her  high  tariff  to  the  utmost  to  protect 
her  industries,  as  well  as  to  use  it  to  drive  bargains  with 
other  countries  to  the  advantage  of  her  industries?  If  there 
are  such  persons,  let  me  quote  from  the  London  Times  of 
March  9,  1935: 

The  Importance  of  the  tariff  weajxin  in  negotiating  trade  agree- 
ments was  emphasized  by  Mr.  Runclman,  president  of  the  Board 
of  Trade,  at  a  National  Government  meeting  at  Norwich  last  night, 
"I  have  made  trade  agreements,"  he  said  "with  15  different  coun- 
tries, and  I  say  emphatically  that  if  I  had  not  been  armed  with 
the  weapon  of  a  tariff  it  would  have  been  absolutely  Impossible 
for  me  to  have  made  even  one  agreement." 

We  are  trying  to  enter  into  trade  agreements  when  It  Is 
demonstrated  by  official  figures  that  under  our  present  tariff 
rates  exports  have  increased  only  7  percent  and  oiir  imports 
have  increased  24  percent. 

It  Is  evident  from  these  figures  that  the  Hawley-Smoot 
Tariff  Act,  which  you  so  vigorously  condemned  in  1930,  and 
which  you  have  not  dared  to  repeal,  has  not  been  sufficiently 
high  to  prevent  the  ever -Increasing  volume  of  imports  from 
entering  the  United  States.  Yet,  instead  of  taking  steps  to 
protect  agriculture,  labor,  and  Industry,  this  administration 
is  now  whittling  down  what  little  protection  we  have  by  en- 
tering into  star-chamber  trade  agreements  with  foreign 
nations. 

Why  was  the  Hawley-Smoot  tariff  bill  enacted  Into  law? 
It  was  passed  primarily  to  relieve  the  American  farmer 
from  the  crushing  effect  of  importations  of  farm  products 
which,  in  spite  of  the  tariff  rates  in  the  Fordney-McCumber 
Act.  were  pouring  into  our  domestic  market.  Let  us  exam- 
ine the  figures  as  to  imports,  especially  agricultural  prodticts, 
that  were  flooding  our  market  diiring  and  covering  the  year 
from  July  1926  to  June  1927.  The  figiires  of  the  United 
States  Department  of  Commerce  show  that  total  imports 
were  valued  at  $4,252,000,000;  that  $3,300,000,000  of  these 
were  agricultural  products;  and  that  $2,545,000,000  of  these, 
eliminating  coffee,  tea,  cocoa,  and  rubber,  were  products 
which  we  could  grow  on  our  farms,  either  the  same  or  a 
practical  substitute  therefor. 

If  we  take  only  a  part  of  these  agricultural  imports — 
not  the  whole,  but  after  eliminating  lumber  and  paper, 
pulp — in  order  to  be  ultraconservative  it  leaves  $900,000,000 
of  imports,  "niis  amotmt  displaced  during  the  year  from 
July  1926  to  Jime  1927  a  total  of  82.203,550  acres  of  farm 
land.    Does  any  thoughtful  person  contend  that  this  dis- 


placement did  not  cause  an  accumulation  of  surplus  farm 
crops  which  depressed  our  domestic  prices? 

Why  not  face  the  facts  and  be  honest  with  the  American 
farmer  about  the  tariff?  Candor  demands  that  we  consider 
figures  showing  the  displacement  of  farm  lands  during  the 
year  1926  to  1927.  I  submit  a  table  which  discloses  esti- 
mated acreage  displaced  by  each  class  of  imports: 

Estimate  of  farm  acreage  throvm  out  of  production  by  affrlcultural 

ijnports 


Imports 


Cattle head. 

Hogs pounds. 

Meat „ do- 
Poultry do.-. 

Milk  and  cream galloDS. 

Butter . pounds. 

Cheese do— - 

Kggs. do... 

Casein  and  lacterine ._. do... 

Rice do... 


Wheat bushels. 

Bran  and  wheat  byproducts tons. 

Potatoes pounds. 

Tomatoes ...... do 

Tomatoes,  canned do... 

Hides do... 

Leather,  raw  and  manufactured. 

Furs 

Horses  for  breeding bead.. 

Beans  and  chickpeas pounds. 

Onions ......... do 

Other  vegetablra 

Bananas bunches. 

Olives . gallons. 

Oil  re  oil: 

Edible ....pounds.. 

Inedible.. ..—..........^.. do 

Dat«s do 

Pineapples 

Birds  and  other  animals........... 

Figs pounds.. 

Almonds do 

Nuts.  Bratil  and  cream do 

Filberts . . do 

Walnuts . ... .......do 

Peanuts .. . i>ound8-. 

BuRRr tons.. 

Molasses .. .. gallons.. 

Castor  beans........J.„....... .pounds.. 

Clover  seeds do 

Toljacco do 

Cotton,  raw do 

Cotton,  semlmannbcturod ........ 

Cotton,  manufactured 

Flax  and  hemp,  raw toof.. 

Flax  and  hemp,  manufactured 

Wool: 

Raw ........poondj.. 

8«roiinanu(acttii«d 

Msoutecturod 

8llk pounds.. 

Silk,  manufactured 

Artlflcliil  jilk 

Jute,  raw  and  manufactursd 

Manila tont.. 

Hlsal do.. 

Vegetsble  olto 

Copra 

Flaxseed .....^^....^....busbals.. 


Qoantity 


267.000 
M.  46^.  000 
02.054.000 

5,5iaooo 

11.380,000 

la  7ia  000 

»,  000, 000 

36.141.000 

26,320,000 

54,000,000 

13,000,000 

1H4.  000 

381,000,000 

124,50a000 

80,200,000 

300,000,000 


3,000 
125,  oca  000 
131, 000, 000 


57. 000, 000 
5,212,000 

88,000.000 
46,000,000 
43,  400, 000 


30,  SOO.  000 

i«,aoo.  (joo 

42. 867, 000 

14,500.000 

4«.  700, 000 

51,  200, 000 

4.270,000 

2fl0.000.000 

110.400,000 

25,  M\  «« 

06,000.000 

191,000,000 


6,000 


271.000.000 

"u,'666,'666' 


61,000 
U6k000 


Haoo.000 


VahM 


r.ooaooo 

5,000.000 

14.000,000 

2,ooauoo 

8,0OUOO0 

4.000,000 

25,000.000 

7,ooaooo 

3,000,000 
3,000.000 

18.000,000 
6,000,000 
7,000,000 
4.000,000 
4,000,000 

0.\  OOO,  000 

51, 000, 000 
138.000,000 
2,  100.000 
6,000.000 
3,000,000 
3,000,000 

32, 000. 000 
5,000,000 

18,000.000 
4.000,000 
3,000,000 
2.000,000 
2,500,000 
3.000,000 
6,000,000 
3, 000. 000 
3,000,000 

10, 000. 000 

2.000.000 

255,000.000 

10,000.000 
4,  0<XI.  000 
4.000,0110 

86,000,000 

37,000,000 

fl,onn,ooo 

50,000,000 

2.UU0,(U0 

40. 000. 000 

83, 000. 000 
\Z  000,  000 

82. 000,  wn 

421.  out),  000 

4Z  nrm,  ooo 
in.wio,(W) 

OZ  IIOO,  000 
l.voorj,0f)0 
10. 000,  (**) 
62,  orio,  (XW 
22. 000,  (KX) 
43,000.000 


Plow  land 

acreage 

displaced 


8a6,ooaooo 


1,602.000 
140.000 

i.«oaooo 

18.000 
57a  000 
236,000 

eoaooo 

83.600 

877,000 

30,000 

000.000 

483.000 

56,000 

16,850 

11,400 

17,000,000 

2,000.000 

5,000,000 

30.000 

200.000 

8.300 

8.300 

>  000,000 

44,000 

18,000 

340,000 

5,700 

2.800 

22,500 

5,700 

61,400 

100.000 

45.000 

150,000 

70,000 

16,190,000 

3,000,000 

2IKI.  (ino 
320.  UW 
122,000 
1,020,000 
60, 000 
2.'W.000 
120,000 
000,000 

20,000,000 

1,001),  000 

1.000,(100 

'600,000 

10,  OIK) 

31),  (1)0 

Ml).  (XX) 

yti.  1)00 

2M.  lain 

»f,,  (X)0 

300,000 

8,016.000 


83,  203,  560 


>  Nativa  fruits  dlsplaood.  '  OoBrartad  at  equal  pounds,  oottoo. 

This  was  the  situation  that  caused  Democrats  and  Repub- 
licans alike  to  demand  the  protection  carried  in  the  Hawley- 
Smoot  bill. 

It  is  an  indisputable  fact  that  93.73  percent  of  all  Increases, 
measured  in  value,  made  by  the  Hawley-Smoot  Tariff  Act, 
were  upon  products  of  agricultural  origin. 

If  it  had  not  been  for  the  tariff  dike,  our  farmers  would 
have  been  ruined  by  a  fiood  of  foreign  agricultural  imports. 
Even  with  the  agricultural  rates  carried  in  the  Hawley-Smoot 
bill,  which  for  jwlitical  purposes  Democrats  In  the  last  cam- 
paign condemned  as  too  high,  foreign  imports  scaled  the 
tariff  wall,  and  they  now  continue  to  pour  into  our  market 
to  the  injury  of  our  fanaen. 

This  protection  against  foreign  imports  would  have  been 
highly  effective,  had  there  not  followed  soon  afterward  a 
break-down  in  the  currency  abroad  which  made  it  possible, 
through  lower  costs  of  production,  for  foreign  interests  to 
pay  the  duties  and  enter  our  market.  It  will  be  recalled  that 
a  bill  was  introduced  by  my  colleague  from  New  York,  M". 
Crowtheh,  to  equalize  this  currency  situation  by  adjusting 
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our  rates  aiKl  tLgain  making  the  tariff  effective:  and.  although 
the  bill  was  brought  upon  the  floor  ol  the  House  by  peti- 
tion to  discharge  the  Ways  and  Means  Committee,  the  legis- 
lation was  voted  down  by  the  Democratic  Congress. 

This  adnnnistratioo.  instead  of  raising  the  dike  to  avert 
lurther  devastation  and  dispJacement  of  our  productive  axnrs. 
has  been  and  is  now  tearing  holes  in  the  tariff  walls  and  let- 
ting foreign  imports  flow  into  the  domestic  market. 

The  trade  agreement  ^nth  Canada.  Cuba,  the  Netherlands, 
and  othrrs  shows  a  brutal  indifference  to  the  welfare  of  the 
farmer*.  I  know  what  disaster  the  Canadian  trade  agree- 
ment will  ultimately  visit  upon  the  farmers  of  New  York 
SUte,  especially  to  the  dairy  interests. 

It  does  not  require  the  tables  I  have  inserted  to  show  to 
the  blind  followers  of  free  trade  the  devastating  effect  of  a 
low  tariff.  All  that  is  necessary  to  do  in  order  to  convince 
candid  men  of  the  wisdom  of  a  protective  taxiff  is  to  invite 
them  to  examine  the  progress  this  Nation  has  made  under 
a  century  of  high-tanff  laws;  study  the  conditions  of  labor 
during  those  years  and  then  draw  a  comparison  between  that 
procress  and  those  conditions  and  wha.t  you  find  relative  to 
the  46  years  of  a  tariff  for  revenue  only,  when  our  industries, 
our  home  markets  were  not  protected.  One  is  the  stcx-y  of 
prosperity,  abundance,  and  happiness;  the  other  reveals 
business  stagnation  and  decoy  and  bankruptcy. 

There  can  be  no  sustained  prosperity  in  this  Nation, 
neither  can  our  American  standard  of  living  be  maintained, 
by  following  a  policy  that  forces  our  agriculture  and  our 
labor  to  compete  with  the  cheapest  labor  in  the  world,  in- 
cluding foreign  child  labor  and  practically  slave  labor  of 
the  most  backward  nations.     lApplaui>e.i 

Mr.  REED  of  New  York.  Mr.  Chairman,  I  yield  back  the 
balance  of  my  time. 

Mr.  Chairman,  I  ask  unanimous  consent  to  revise  and  ex- 
tend my  remarks  and  to  include  therein  the  table  to  which  I 
referred. 

The  CHAIRMAN.  Is  there  objection  to  the  r^uest  of  the 
gentleman  from  New  York? 

There  was  no  objectitm. 

Mr.-  PARKS.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Maine  LMr.  MotANl. 

Mr.  MORAN.  Mr.  Chairman,  the  letter  written  by  me  to- 
day to  the  Comptroller  General  of  the  United  States  is  self- 
explanatory  and  is  a  reply  to  his  letter  dated  February  8 
requesting  detailed  information  which  he  has  promised  will 
be  promptly  examined  into. 

It  should  be  pointed  out  that  all  of  the  forei«m  ocean-mail 
contracts  referred  to  were  negotiated  by  the  previous  and  not 
by  the  present  national  administration;  all  of  them  were 
In  existetice  before  March  4,  1933. 

By  his  Executive  order  dated  July  11,  1834,  President 
Ropsevelt  splendidly  took  the  initiative,  authorizing  and  re- 
quiring the  Post  Office  Department  investigation  which  dis- 
closed this  situation.  Actmg  under  that  Executive  order, 
Postmaster  General  Farley  has  fearlessly  and  efficiently  in- 
vestigated and  haf>  presented  the  facts  to  the  public,  per- 
forming a  distinct  public  service.  In  this  connection  much 
credit  is  due  to  Senator  Hnco  L.  Black  and  h:s  associates  on 
the  so-called  Black  committee  for  its  development  of  facts 
concerning  these  contracts. 

In  furnishing  the  Comptroller  General  with  specific  in- 
formation, which  I  hope  will  enable  him  to  stop  payment  on 
these  subterfuge  subsidies  and  lead  to  the  establishment  of 
the  straight,  honest  aids  proposed  by  President  Roosevelt, 
and  which  I  hope  will  lead  to  the  inauguration  of  new 
merchant -marine  legislation  which  will  end  presoit  abuses 
and  buiid  a  real  American  merchant  marine  on  the  prin- 
ciples advocated  by  the  President.  I  want  to  make  it  clear 
that  my  action  is  not  mtended  to  reflect  any  criticism  of  the 
present  admuiistration  of  these  contracts  by  Postmaster  Gen- 
eral Farley  and  his  Department.  On  the  contrary,  in  addi- 
tion to  the  splendid  service  performed  by  the  Postmaster 
General  and  the  Post  Ofl&ce  Department  in  devek)ping  the 
facts  concerning  the  award  of  these  contracts,  there  is  the 
further  fact  that  the  Post  OfiOce  Departments  current  inves- 
tigation of  the  speed  of  vessels  under  these  contractSi,  an 


investigation  undertaken  under  the  direction  of  the  Post- 
master General,  has  already  saved  the  taxjjayers  many  thoa- 
sands  (rf  dollars  under  these  contracts,  and  I  believe  the 
saving   will   run  into  millions  before   the   investigation  Is 

concluded. 

CoNGMXsa  or  tot  Uktitd  Statis, 

House  of  Riprxsentatives. 
Washington.  D.  C,  February  10,  1938. 
Hon.  J.  R.  ICcCakl. 

Comptroller  General  of  the  United  States, 

Washington.,  D.  C. 

Dkak  Mr.  McCahi.:  I  hereby  respectfully  submit  for  your  consid- 
eration ar.d  determination  the  allegation  that  certain  foreign  ocean- 
mall  contracts,  herein  specified,  are  voidable  ab  Initio,  and  further 
payments  from  the  United  States  in  connection  therewith  should 
be  stopped,  because  (1)  the  Merchant  Marine  Act  of  1928  requires 
competitive  bidding  for  such  contracts;  and  (2)  that  these  speci- 
fied contracts  were  not  In  fact  awarded  on  basis  ot  competitive 
bidding  as  required  by  said  law. 

I.  Merchant  Marine  Act  of  1928  Requtres  Comfeiiuvt  BmotNO 

That  the  Merchant  Marine  Act  of  1928  requires  competitive  bid- 
ding Is  evidenced  by  the  foUowlrg  quotation  from  the  law: 

"Before  making  any  contract  fur  carrying  ocean  maUs  under  this 
title  the  Postmaster  General  shall  give  public  notice  by  advertise- 
ment once  a  week  for  3  weeks  In  such  daUy  new^apers  as  he  shaU 
select  In  each  of  the  cities  of  Boston.  New  York,  Philadelphia,  Balti- 
more. New  Orleans,  Charleston,  Norfolk,  Savannah,  Jacksonville, 
Galveston.  Houston,  and  Mobile,  calling  for  bids  for  carrying  such 
ocean  malls;  or  when  the  proposed  service  is  to  be  on  the  Pacific 
Ocean  then  in  Los  Angeles,  San  Francisco,  Portland,  Tacoma,  and 
Seattle.  Such  notice  shall  describe  the  proposed  route,  the  time 
when  such  contract  will  be  made,  the  number  of  times  a  year,  the 
schedule  required,  the  time  when  the  service  shall  commence,  the 
character  of  the  vesstla  required,  and  all  other  Lnformatlon  deemed 
by  the  Postmaster  General  to  be  necessary  to  inform  prospective 
bidders  as  to  the  character  of  the  service  to  be  required"  (May  22, 
1928,  c.  675.  sec.  406,  45  Stat.  694). 

And  "each  contract  for  the  carrying  of  ocean  malls  under  this  title 
shall  be  awarded  to  the  lowest  bidder  who.  in  the  Judgment  of  the 
Postmaster  General,  pot^sesses  such  qualifications  as  to  Insure  proper 
perfonnance  of  the  mall  service  under  the  contract"  (May  22.  1928, 
c.  675,  sec.  407,  45  Stat.  694). 

II.  Certain  SPEcrriED  Contracts  Were  Not  in  Fact  Awarded  on 
Basis  or  Committee  Bnts  as  Rxqoirzb  bt  Law 

Pursuant  to  Executive  order  of  July  11,  1934,  hearings  were 
conducted  by  the  Post  Office  Department  on  43  foreign  ocean-mall 
contracts  and  made  the  subject  of  a  report  of  the  Postmaster 
General  to  the  President,  dated  January  II,  1935,  which  has  been 
officially  published.  From  page  5  of  that  report  the  following  Is 
quoted : 

"It  may  l>e  said  that  In  spite  of  the  fact  that  authority  had  been 
taken  away  from  Government  officials  to  negotiate  maU  contracts 
by  the  act  of  1928.  and  Imposed  upon  them  the  duty  to  award 
the  contracts  by  competitive  bidding,  nevertheless  they  continued 
to  make  private  agreements  and  negotiate  private  contracts.  Their 
advertisement  was  a  mere  sham  and  matter  of  form.  The  prac- 
tice of  having  no  actual  competitive  bidding  was  admitted  by 
former  Postmaster  General  Brown,  who  testified  at  the  hearing 
before  the  House  Committee  on  the  Merchant  Marine  and  Fisheries 
on  H.  R.  8715.  January  22,  1930,  as  shown  on  page  44  of  the 
report  as  follows: 

"  I  think  that  some  of  the  specifications  were  prepared  so  that 
it  was  practically  impossible  lor  more  than  one  Line  to  bid.'  " 

On  page  54  he  said: 

"I  am  not  criticizing  the  practice  before,  becau-v  It  was  for  the 
purpose,  frankly,  of  giving  a  contract  to  the  operator  of  the  Une 
then  in  existence,  and  so  the  time  for  the  beginning  of  the  service 
was  fixed  so  close  to  the  date  of  the  advertisement  that  only  one 
person,  the  fellow  who  was  already  on  the  line,  could  get  together 
a  fleet  to  go  into  operation." 

The  foUowlng  ^jectfic  cases  are  submitted: 

FOREIGN   ocean -MAIL   ROUTS  4 

"The  contract  for  foreign  ocean-maU  route  no.  4  may  be  can- 
celed, for  there  could  be,  and  there  was,  no  competitive  bidding 
on  the  route  as  required  by  law."  (Postmaster  Generals  report  to 
President,  p.  31.) 

FOREIGN    OCEAN-MAn.   ROUTE    22 

"The  contract  on  foreign  ocean-mall  route  no.  22  may  be  can- 
celed for  failure  to  substitute  the  new  vessel  required  to  be  fur- 
nished in  1932.  The  full  performance  of  this  contract  is  not 
required  in  the  public  Interest. '  (Postmaster  General's  reptxt  to 
President,  p.  31.) 

rORKICN  OCEAN-MAU.  BOUTS   5 

"This  contract  may  be  canceled  as  having  been  let  In  violation 
Of  the  law  requiring  competitive  bidding  and  upon  the  further 
groand  that  it  was  contrary  to  the  public  Interest  in  that  the 
Export  Steamship  Corporation  was  bound  contractually  to  perform 
adequate  service  over  the  route  for  not  less  than  5  years  of  the 
contract  term."     (Postmaster  General's  report  to  President,  p.  54.) 

FOREIGN   OCEAN -MAIL   ROUTE   6 

"This  contract  may  be  canceled  without  any  offer  of  compensa- 
tion for  the  following  reasons:  (a)  It  was  not  awarded  as  a  resvUt 
erf  competitive  bidding  as  required  by  law  •  •  •  -  (Postmaster 
General's  report  to  President,  p.  66.) 
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"The  contracts  for  foreign  ocean-mall  routes  nos.  8,  37,  and  38 
may  be  canceled  because  they  were  awarded  In  violation  of  the 
law  requiring  that  such  contracts  be  let  upon  competitive  bids." 
(Postmaster  General's  report  to  President,  p.  90.) 

FOREIGN    OCEAN-MAIL   ROUTES    15    AND    22 

"The  contracts  on  routes  15  and  52  may  be  canceled.  They 
were  awarded  in  violation  of  the  requirement  that  contracts  under 
the  Merchant  Marine  Act  of  1928  be  let  upon  competitive  bidding." 
(Postmaster  General's  report  to  President,  p.  108.) 

FOREIGN  OCEAN-MAIL  ROXTTE   16 

"This  contract  may  be  canceled  on  the  ground  that  there  could 
be  and  was  no  competitive  bidding  on  the  route."  (Postmaster 
General's  report  to  President,  p.  117.) 

FOREIGN  OCEAN-MAIL  ROUTES    17   AND  47 

"These  contracts  may  be  canceled  for  the  reason  that  they  were 
awarded  after  being  negotiated  and  without  opportunity  for  com- 
petitive bidding,  and  the  contract  covering  route  no.  17  may  be 
canceled  by  the  terms  thereof  for  failure  to  provide  a  replacement 
required."     (Postmaster  General's  report  to  President,  p,  132.) 

FOREIGN  OCEAN-MAIL  ROUTE   18 

'This  contract  may  be  canceled,  having  been  awarded  In  viola- 
tion of  the  law  requiring  competitive  bidding,  and  the  contractor 
having  failed  to  put  into  operation  on  the  route  an  additional 
vessel  •  •  •  immediately  after  completion  of  the  third  year  of 
the  contract,  as  required  by  the  contract."  (Postmaster  General's 
report  to  President,  pp.  142-143.) 

FOREIGN  OCEAN-MAII.  ROUTE   19 

"^  "This  contract  may  be  Immediately  canceled  on  the  ground  that 
it  was  illegally  awarded."  (Postmaster  General's  report  to  Presi- 
dent, p.  154.) 

FOREIGN  OCEAN-MAIL  ROUTES  20  AND   21 

"These  contracts  may  be  canceled  without  any  offer  of  compen- 
sation for  the  following  reasons :  ( 1 )  The  contracts  were  negotiated 
and  competitive  bidding  was  precluded  •  •  •."  (Postmaster 
General  s  report  to  President,  p.  170.) 

FOREIGN  OCEAN-MAIL  ROUTE  23 

"The  advertisement  was  designed  by  the  Post  Office  Department 
and  the  Shipping  Board  in  such  manner  as  to  prevent  competitive 
bidding  •  •  *."  (Postmaster  General's  report  to  President,  p. 
64.) 

FOREIGN    OCEAN-MAIL   ROUTE    45 

"This  route  Is  of  no  value  as  a  mall  route.  Its  establishment  was 
not  necessary  'to  afford  an  adequate  postal  service  between'  the 
ports,  within  the  meaning  of  section  404  of  title  IV  of  the  Merchant 
Marine  Act  of  1928,  and  It  was  made  without  authority  of  law.  The 
route  was  advertised  In  such  manner  as  to  prevent  competitive 
bidding  •  •  •."  (Postmaster  General's  report  to  President, 
p.  193.)  * 

FOREIGN  OCEAN-MAIL  ROtJT*  57 

"This  contract  may  be  canceled  on  the  grounds  herein  set  tortli, 
as  unlawfully  negotiated":  and  "the  advertisement  was  purposely 
drawn  so  as  to  effectively  prevent  competitive  bidding."  (Post- 
master General's  report  to  President,  p.  206.) 

FOREIGN  OCEAN-MAIL  ROUTE  24 

"It  is  concluded  that  this  contract  may  be  canceled  because  It 
was  awarded  In  violation  of  the  law.  which  requires  competitive 
bidding,  and  the  advertisements  of  the  route  were  so  framed  and 
worded  and  limited  bids  In  such  a  manner  as  to  preclude  competi- 
tive bidding  and  did  accomplish  this  result."  (Postmaster  General's 
report  to  President,  p.  214.) 

FOREIGN    OCEAN-MAIL   ROtTTES    25,    26,    AND    27 

"These  three  contracts  may  be  canceled  on  the  ground  that  they 
were    negotiated    without    opportunity    for    competitive    bidding," 
.  (Postmaster  General's  report  to  President,  p.  228.) 

FOREIGN   OCEAN-MAIL   ROUTES    28    AND    29 

"There  was  no  competitive  bidding  as  required  by  law."  (Post- 
master General's  report  to  President,  p.  231.) 

"It  Is  concluded  that  this  contract  may  be  canceled  because  It 
was  awarded  In  violation  of  the  law.  which  requires  competitive 
bidding."     (Postmaster  General's  report  to  President,  p.  234.) 

FOREIGN  AND  OCEAN-MAIL  ROUTES   30,    31,   48,   AND  49 

"It  is  concluded  that  these  contracts  may  be  canceled  for  the 
following  reasons:  (1)  Because  they  were  not  awarded  as  the  re- 
sult of  competitive  bidding  as  provided  by  law."  (Postmaster 
General's  report  to  President,  p.  247.) 

FOREIGN    OCEAN-MAIL   ROUTE    32 

"The  contract  may  be  canceled  because  It  was  not  awarded  as 
a  result  of  competitive  bidding."  (Postmaster  General's  report  to 
President,  p.  253.) 

FOREIGN    OCEAN-MAIL  ROUTES   43    AND   44 

"The  contracts  may  be  canceled  on  the  ground  that  they  were 
entered  Into  without  competitive  bidding."  (Postmaster  General's 
report  to  President,  p.  277.) 

FOREIGN    OCEAN-MAIL  ROUTE    33 

"It  Is  concluded  that  this  contract  may  be  canceled  for  the  rea- 
son that.  It  Is  a  contract  awarded  as  a  result  of  negotiations 
•  •  •  and  was  not  awarded  as  a  result  of  competitive  bidding 
as  required  by  law."  (Postmaster  General's  report  to  President, 
p.  292.) 
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"It  Is  concluded  that  this  contract  may  be  canceled  becaxise: 
(a)  It  was  awarded  In  violation  of  the  law  which  requires  competi- 
tive bidding."     (Postmaster  General's  report  to  President,  p.  298.) 

FOREIGN    OCEAN-MAIL    ROUTE    38 

"This  contract  may  be  canceled  for  the  reason  that  It  was 
awarded  after  negotiation  and  not  as  the  result  of  competitive  bid- 
ding, and  for  the  reason  that  the  contractor  has  failed  to  provide 
the  substitute  vessel,  as  required  by  the  contract."  (Postmaster 
General's  report  to  the  President,  p.  318.) 

FOREIGN   OCEAN-MAIL   ROUTES    39,   40,   AND   41 

"It  is  believed  that  the  cancelation  of  three  contracts  Is  Justified, 
because  (a)  they  were  awarded  as  a  result  of  negotiation  and  not 
as  a  result  of  open  comp>etltlve  bidding,  as  required  by  law,  and 
are,  therefore,  Illegal."  (Postmaster  General's  report  to  President, 
p.  331.) 

I  am  unofiQcially  informed  that  the  contract  for  route  41 
has  been  canceled  by  mutual  agreement. 

FOREIGN    OCEAN-MAIL   ROXm   46 

"This  contract  may  be  canceled  without  any  offer  of  compensa- 
tion for  the  following  reasons:  (a)  This  contract  was  a  negotiated 
contract  and  awarded  without  authority;  (b)  the  contract  was 
illegally  transferred  and  assigned  to  the  subcontractor,"  (Post- 
master General's  reix>rt  to  President,  p.  354.) 

FOREIGN  OCEAN -MAIL  ROUTE   53 

"It  Is  concluded  that  this  contract  may  be  canceled  for  the  reason 
that  it  was  not  awarded  as  a  result  of  competitive  bidding,  as  pro- 
vided by  law  •  •  •."  (Postmaster  General's  report  to  President, 
p.  373.) 

FOREIGN  OCEAN-MAIL  ROtTTE   54 

"This  contract  may  be  canceled  without  any  offer  of  compensa- 
tion for  the  reason  (a)  the  contract  was  a  negotiated  one  and  was 
not  awarded  as  a  result  of  competitive  bidding,  as  required  by  law." 
(Postmaster  General's  report  to  the  President,  p.  386.) 

FOREIGN    OCEAN-MAIL    ROUTE    55 

"This  contract  may  be  canceled  on  two  grounds.  First,  under 
the  provisions  of  paragraph  5  (e)  of  the  contract.  •  •  •  Sec- 
ond, under  the  provisions  of  the  paragraph  5  (b)  of  the  contract. 
•     •     •."     (Postmaster  General's  report  to  President,  p.  392.) 

It  Is.  therefore,  contended  that  these  specified  foreign  ocean- 
mall  contracts  should  be  considered  voidable  ab  initio,  and  fur- 
ther payments  from  the  United  States  In  connection  therewith 
should  be  stopped. 

In  my  letter  to  you  dated  February  6,  this  general  question, 
without  detail,  was  broxight  to  your  attention.  In  your  reply 
thereto,  dated  Pebniary  8,  you  stated: 

"You  do  not  state  the  particular  contracts  which  have  been 
found  to  have  been  awarded  without  competitive  bids  as  required 
by  the  Merchant  Marine  Act  of  1928,  and  If  you  will  advise  me 
thereof  the  matter  will  be  promptly  examined  into," 

This  letter  furnishes  the  specific  Information  requested  by  your 
letter  dated  February  8  and  is  submitted  in  full  confidence  that 
"the  matter  will  be  promptly  examined  into."  I  am  sure  you  will 
agree  with  me  In  the  general  position  that  sound  public  policy 
does  not  permit  continuation  in  any  form  of  contracts  let  In  vio- 
lation of  law.  It  is  submitted  for  your  consideration  that  these 
specific  contracts  were  let  In  violation  of  the  law,  and,  therefore, 
payments  thereon  should  be  disallowed. 
Sincerely  yours, 

Edward  C.  Moean,  Jr.,  M.  C. 

Mr.  PARBIS.  Mr.  Chairman,  I  move  that  the  Committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Parks,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  the  bill 
H.  R.  11035,  the  War  Department  appropriation  bill,  1937, 
had  come  to  no  resolution  thereon. 

THl  rORTHCOMING  NET7TRALITY  BILL 

Mr.  SHANLEY,  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SHANLEY.  Mr.  Speaker,  the  paramount  all-pervad- 
ing principle  in  all  this  neutrality  legislation  is  the  necessity 
right  now  at  the  start  for  determining  whether  or  no  our 
philosophy  of  neutrality  demands  that  we  contemplate 
changes  of  our  laws  in  the  midst  of  conflict,  for  which  it 
seeks  to  legislate.  It  seems  to  me  that  we  must  make  that 
decision  before  we  analyze  the  bill's  contents. 

With  your  indulgence  I  wish  to  present  this  question  to 
you  in  as  fair  a  manner  as  is  possible  to  show  both  sides 
of  this  all-important  question. 
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I  present  a  colloquy  between  Mr.  Tthkham,  of  Massachu- 
setts, and  Mr.  Hackworlh.  of  the  State  Department,  on  a 
specific  example  of  this  case,  but  still  indicative  of  the  gen- 
eral rule. 

f  Neutrality  hearings.  Foreign  Affairs  CcMXunlttee,  1936] 

Wr.  Tdtkham.  Mr.  Hackworth.  I  wisb  to  aak  another  question. 
What  do  you  think  of  the  wladom  of  passing  this  legislation  with 
a  war  on  between  Italy  and  Abviisinla?  £>o  you  think  such  legis- 
lation ahould  be  passed  U  there  were  a  war  in  progreas  between 
two  great  powers? 

Mr  HACKWorrH  So  long  a«  we  apply  our  policy  equally,  I  do 
not  think  either  belMgerent  would  have  any  Just  ground  for  com- 
plaint We  know  that  belligerents  change  their  contraband  lists 
from  tune  to  time  as  the  war  progr eases.  They  endeavor  by  those 
lists  to  clrrumscrlbe  neutral  rights  with  respect  to  the  shipment 
of  these  commodUles.  If  belligerents  can  change  their  position 
during  the  procress  of  the  war.  why  cannot  neutrals?  This,  of 
course.  Is  subject  to  the  condition  that  the  neutrals  must  make 
their  policy  or  their  law  apply  equally  to  all  the  belligerents.  It 
cannot  be  .said  on  the  baaU  of  law  or  reason  that  a  neutral  must 
determine  upon  Its  whole  attitude  or  policy  and  course  of  action 
as  regards  a  given  war  at  the  outbreak  of  that  war,  and  that  that 
policy  and  course  of  action  must  remain  static  thereafter.  This 
would  in  effect  amount  to  placing  the  neutral  in  a  strait  jacket,  K> 
to  speak  A  different  situation  would  obtain  If  the  neutral  acted 
at  the  behest  of  one  of  the  belligerents.  In  such  a  situation  It 
would  be  favoring  the  belligerent  making  the  request  and  hence 
might  be  regarded  as  unneutral. 

It  is  interesting  to  note  that  Mr.  Hackworth  brings  out 
the  fact  that  belligerents  change  their  laws  and  tte  im- 
pliedly says  that  neutrals  may  do  so  too,  so  long  as  they 
apply  those  changes  eqtially. 

Do  neutrals  change  their  laws? 

We  quote  from  the  testimony  of  Prof.  Edwin  M.  Borchard. 
certainly  one  of  the  foremost  (H'actical  authorities  in  the 
whole  world.  This  is  his  comment  on  section  3  of  the  Mc- 
Reynolds  bill: 

Sec  3.  Prohibition  on  export  of  anns.  etc.:  If  we  must  haTe 
arms  embargoes,  perhaps  they  ought  automatically  to  apply  upon 
the  proclaniation  of  the  President  that  war  exi&ts,  and  not  "upon 
the  outbreak  ■  or  "during  the  progress"  of  any  war.  "During  the 
progress"  gives  considerable  Executive  discretion  possibly  not  here 
intended.  The  draftsmanship  Is  poor.  The  Nye  bill  is  preferable 
In  this  respect. 

Now.  here  is  the  view  of  Prof.  Charles  Cheney  Hyde,  an- 
other authority  of  well- recognized  scholarship  and  renown: 

Mr.  OmaT.  Are  you  in  favor  of  not  changing  an  embargo  during 
the  continuance  of  a  war  either  by  the  President  <»  by  Congress? 

Professor  Hm.  That  Is  a  difficult  thing  to  do  I  am  glad  I 
have  not  the  responsibility  of  being  on  this  conxxnittee. 

Along  a  different  line  apparently  but  still  indicative  of 
what  this  witness  thought  of  the  necessity  for  mandatory 
legislation  at  the  beginning  of  a  conflict  is  this  extract: 

Mr  TiNKHAJK.  Are  you.  as  a  matter  of  policy,  in  favor  of  the 
Chief  Executive  having  broad  optional  power  or  are  you  in  favor 
of  legislation  which  is.  in  a  general  way,  mandatory? 

Professor  Utdz.  I  have  given  that  a  lot  of  thought  and  I  feel 
that  the  latter  is  preferable. 

Mr    TtNKHAM.  That  is.  It  should  be  mandatory? 

Professor  Htdk  Yes.  sir:  because  otherwise  it  puts  too  heavy  a 
burden  on  the  President.  It  makes  it  necessary  for  him  to  make 
a  decision,  and  that  is  the  hardest  thing  a  man  can  do — to  make 
those  changes.  I  think  that  is  such  a  serious  burden  that  that 
should  be  left  to  Congress.  Tet.  after  you  have  once  decided  what 
articles  should  not  go  out.  that  should  stick. 

Apparently  the  professor  wished  to  enlarge  upon  this 
thought  and  give  his  more  seriously  considered  ideas  a 
chance  to  find  expression  for  in  his  memorandum,  which 
he  added,  he  has  the  following:  additaments  ccxiceming  this 
mooted  question. 

Accordingly,  it  Is  suggested  that  In  the  proposed  act  restrictions 
of  every  kind  upon  the  use  of  American  resources  for  belligerent 
purposes  should  be  made  automatic  In  their  operation,  applicable, 
whenever  possible,  upon  the  outtareak  of  war.  and  remain  un- 
changed throughout  the  duration  of  the  conflict,  so  long  as  the 
Cruted  States  remains  a  neutral.  Solid  practical  reasons  seem  to 
Justifv  this  conclusion  AfBrmatlve  changes  by  a  neutral  state  in 
Its  embargo  policies,  either  after  the  outbreak  or  during  the  con- 
tinuance of  a  war.  are  likely  to  affect  the  opposing  belligerents 
uneqiially;  and  the  chief  belligerent  sufferer  Is  bound  to  complain 
that  the  neutral  action  Is  a  direct  attempt  to  penalize  It  and  so 
weaken   its   chances  of  success. 

This  is  true  despite  clean  motives  on  the  part  o«  the  neutral. 

and  notwithstanding  the  fact  that  It  may  take  such  steps  without 

■  necessarily   violating  a  legal  duty   toward  either  contestant.     The 

grave  consequences  that  may  result  ffom  arousing  the  conviction 


of  a  friendly  thoxigh  belligerent  state  that  afllrmatlve  neutral 
action  taken  after  the  beginning  of  a  war  has  robbed  it  of  the 
fruits  of  victory  may  cause  a  country  such  as  our  own  to  hesi- 
tate long  before  it  goes  the  whole  way,  and  by  affirmative  legisla- 
tive action  makes  a  radical  change  in  its  trade  relationships  with 
a  pMirtlciilar  belligerent  which  Its  law  existing  prior  to  the  out- 
break of  the  conflict  did  not  contemplate.  Such  considerations 
demand,  therefore,  careful  consideration  by  the  Congress  of  the 
question  whether  the  operation  of  sections  4  and  5  of  Ho^l9e  Joint 
Resolution  422  should  not  await  the  termination  of  the  present  war 
between  Ethiopa  and  Italy,  and  so  be  confined  In  their  operations 
to  future  conflicts  when  and  as  they  afflict  the  world  after  the 
enactment  of  the  proposed  law. 

Representative  Maverick,  of  Texas,  student  of  the  entire 

subject  and  author  in  this  House  of  the  Nye-Clark-Maverick 

bill,  adds  this  comment: 

The  travel  of  American  passengers  on  beUigerent  ships  was 
allowed  during  the  World  War,  and  Americans  traveled  on  ammu- 
nlUon-Iaden  ships,  always  an  enemy  target.  The  administration  at 
the  time  found  it  impossible  to  change  its  policy  to  forbid  this 
practice,  because  It  had  not  been  announced  at  the  beginning  of 
the  war.    That  is  the  reason  it  ought  to  be  done  now. 

Representative  Kopplemakn,  energetic  and  interested  with 
a  bill  of  his  own  displaying  study  and  clear  thought,  added 
this: 

That  Is  your  statement  of  it,  but  if  you  are  asking  me  the 
question,  let  me  say  this  to  you,  that  I  do  not  believe,  under  my 
bill  or  under  any  bill  that  your  committee  favorably  reports  and 
becomes  a  law.  the  President  of  the  United  States  would  at  this 
stage  of  affau^,  place  an  embargo  on  oil,  so  far  as  the  countries 
now  at  war  are  concerned. 

Representative  Healey,  of  Massachusetts,  vigorous  ex- 
ponent of  "no  changes  during  conflict",  testified  beiore  the 
committee : 

It  has  always  been  considered  that  neutrality  has  followed  prin- 
ciples of  International  law.  For  a  neutral  to  alter  or  change  Its 
policies  once  a  war  is  In  progress  so  as  to  affect  unequally  one 
belligerent  or  another  Is  contrary  to  accepted  practices  and  prece- 
dents of  international  law  and  may  constitute  a  hostUe  or  un- 
neutral act  toward  the  belligerent  so  affected. 

Representative  Healey  introduced  the  famous  statement 
of  President  Woodrow  Wilson  which  is  prassing  current 
inspection  these  days: 

I  am  quoting  now  the  letter  which  was  written  by  Mr.  Wilson: 

•••  »  •  Of  course,  we  are  arguing  only  to  the  special  case, 
and  are  absolutely  tuianswerable  in  our  position  that  these  things 
cannot  be  done  while  a  war  Is  in  progress  against  the  parties 
to  it."     ♦     •     • 

In  other  words,  that  la,  to  change  the  policy  with  respect  to 
shipment  of  munitions.  This  position  was  later  expressly  de- 
clared In  the  well-known  note  to  Germany  in  1915.  in  the  course 
of  which  the  United  States  stated: 

"This  Government  holds — and  Is  constrained  to  hold  In  view  of 
the  present  Indisputable  doctrines  of  accepted  international  law — 
that  any  change  in  Its  owti  laws  of  neutrality  during  the  progress 
of  a  war  which  would  unequally  affect  the  relations  of  the  United 
States  with  the  nations  at  war  would  be  an  unjustifiable  depar- 
ture from  the  principle  of  strict  neutrality  by  which  it  has  con- 
sistently sought  to  direct  its  actions.  The  placing  of  an  embargo 
on  the  trade  in  arms  at  the  present  time  would  constitute  such  a 
change  and  be  a  direct  violation  of  the  neutrality  of  the  United 
States." 

Dr.  Stoddard,  publicist  and  son  of  the  widely  known 
lecturer,  said: 

In  regard  to  this  particiilar  situation,  this  partlctilar  fracas, 
that  U  going  on  in  Kast  Africa,  which  Is  clearly  localized  and.  as 
was  said  by  one  of  the  witnesses  yesterday,  essentiaUy  a  colonial 
war,  I  think  that  that  particular  situation  ought  to  be  recog- 
nized and  that  this  legislation  ought  not  to  apply. 

But  I  think  It  ought  to  be  very  clearly  set  forth  that  if  any 
other  beUlgerents  Join  in  that  war.  in  effect,  it  becomes  a  different 
kind  of  war  and  that  then  it  would  apply  to  all  belligerents 
Including  Italy  and  Ethiopia. 

I  do  think  the  Italian  Government  has  a  Jvist  ground  for  com- 
plaint if  we  pass  this  bill  and  apply  these  conditions  to  Italy  and 
Ethiopia,  to  that  localized  sittiation.  I  think  that  ought  to  be 
taken  care  of.  Because,  after  all,  gentlemen,  it  either  is  going  to 
remain  a  localized  war.  in  which  case  it  would  not  have  much 
practical  effect  on  us,  anyway,  or  It  Is  going  to  broaden  out  into  a 
greater  war.  So  that  if  you  frame  your  legislation  with  that  in 
view,  if  It  does  remain  a  local  war,  you  avoid  incurring  the  enmity 
of  the  Italian  Government  and  the  Italian  people:  and  If  it 
broadens  out  into  a  great  war,  that  sltxxation  Is  taken  care  of. 

He  added: 

We  are  concerned  with  two  things.  Primarily  we  are  concerned 
with  the  interests  of  the  United  States.  But.  at  the  same  time — 
and  I  get  back  to  my  thesis  that  I  started  out  with — we  are  striv- 
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Ing  to  treat  this  matter  in  order  to  attain  realism  and  Justice.  It 
seems  to  me  that  we  do  an  injxistice  to  Italy  by  changing  the  rules 
of  the  game  during  the  progress  of  the  war.  We  ought  to  have 
taken  care  of  this  matter,  or.  we  might  well  have  taken  care  of 
this  matter,  last  summer.     But  It  was  not  done. 

Our  own  precedents  in  this  country  show  the  following 
with  most  of  them  selected  from  the  Policy  of  the  United 
States  Toward  Maritime  Commerce  in  War.  an  issue  of 
the  State  Department  based  on  documents  in  its  files  and 
archives. 

Page  41:  On  January  20.  1915,  the  Secretary  of  State  held 
that  the  duty  of  a  neutral  to  restrict  trade  in  munitions  had 
never  been  imposed  by  international  law  or  by  municipal 
statute.  Three  months  later  he  informed  the  German  Am- 
bassador that  the  placing  of  an  embargo  on  the  "trade  In 
arms"  would  be  a  direct  violation  of  the  neutrality  of  the 
United  States,  as  it  would  unequally  affect  the  relations  of 
the  United  States  with  the  belligerents. 

in  a  communication  of  June  29,  1915,  the  Austro-Hun- 
garian  Government  urged  that  the  United  States  should 
adopt  measures  to  "maintain  an  attitude  of  strict  parity 
with  respect  to  both  belligerent  parties"  in  regard  to  the 
exportation  of  munitions. 

Secretary  Lansing  stated  to  the  President  that  although 
this  communication  could  be  merely  acknowledged,  it  of- 
fered an  excellent  opportunity  to  make  to  the  American 
people  a  convincing  statement  of  the  attitude  of  their  Gov- 
ernment. A  reply  would  be  addressed  to  Vienna,  but  home 
consumption  would  be  the  real  purpose.  He  was  convinced 
of  the  strength  of  the  position  of  the  Government  and  of 
the  desirability  of  making  a  frank  public  statement  in  order 
to  remove  the  owx)sition  to  sales  of  munitions. 

The  Secretary  reiterated  these  opinions  on  August  2  when 
he  sent  to  the  President  a  draft  of  reply  to  the  Austro- 
Hungarian  Government.  He  urged  a  speedy  transmission  of 
the  reply,  believing  that  it  would  have  a  beneficial  effect  upon 
public  opinion.  It  was  "our  first  opportunity  to  present  in 
a  popular  way  the  reasons  why  we  should  not  restrict  the 
exportation  of  munitions  of  war."  He  mentioned  that  meet- 
ings were  being  held  looking  to  the  imposition  of  an  embargo 
on  arms  and  ammunition,  and  that  propaganda  being  con- 
ducted on  the  subject  might  become  embarrassing  to  the 
Government. 

Page  42:  In  the  communication  to  the  Austro-Hungarian 
Government,  sent  on  August  12,  Secretary  Lansing  declared 
that  the  United  States  could  not  accede  to  Austria-Him- 
gary's  "assertion  of  an  obligation  to  change  or  modify  the 
rules  of  international  usage."  He  stated  that  although  the 
principle  urged  by  the  Austro-Hungarian  Government  re- 
lated only  to  arms  and  ammunition,  if  this  principle  were 
sound,  it  should  apply  to  all  articles  of  contraband.  A  bel- 
ligerent controlling  the  high  seas  might  possess  an  ample 
supply  of  arms  and  ammunition,  but  be  in  want  of  food  and 
clothing.  On  the  "novel  principle"  that  equalization  was  a 
neutral  duty,  neutral  nations  would  be  obligated  to  place  an 
embargo  on  these  articles  because  one  of  the  belligerents 
could  not  obtain  them  through  commercial  intercourse. 

The  Secretary  mentioned  that  during  the  years  preceding 
the  war  Austria -Hungary  and  Germany  had  sold  arms  and 
ammunition  to  belligerents.  Therefore,  he  believed  that  the 
United  States  could  not  be  considered  unneutral  in  continu- 
ing its  legitimate  trade  in  war  supplies,  even  though  the  cir- 
cumstances of  war  prevented  Austria-Hungary  from  obtain- 
ing them  from  the  American  markets  which  were  open  to 
all  belligerents  alike,  so  far  as  the  action  and  policy  of  the 
United  States  were  concerned. 

Page  43:  The  Secretary  concluded  that  the  principles  of 
international  law,  the  practice  of  nations,  the  national  safety 
of  the  United  States,  the  prevention  of  increased  armies  and 
navies,  the  adoption  of  peaceful  methods  for  the  adjustment 
of  international  differences,  and  finally,  neutrality  itself 
were  opposed  to  the  prohibition  by  neutrals  of  the  exporta- 
tion of  arms  and  ammunition  to  belligerent  powers  during 
the  progress  of  the  war. 

Eleven  months  later  the  Department  of  State  reiterated  its 
position  that  no  obligation  rested  upon  the  United  States  to 
prevent  all  trade  in  contraband;  that  it  would  be  unneutral 
for  the  United  States  to  adopt  such  a  policy. 
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Woodrow  Wilson  and  the  World  War,  by  Charles  Seymour, 
page  44:  The  inability  of  the  Central  Powers  to  import  arms 
from  the  United  States  resulted  from  their  inferiority  on  the 
high  seas;  the  Government  would  be  departing  from  its  posi- 
tion of  impartiality  if  it  failed  to  keep  American  markets 
open  to  every  nation  of  the  world,  belligerent  or  neutral. 
The  United  States  could  not  cliange  the  rules  in  the  middle 
of  the  game  for  the  advantage  of  one  side.  The  perfect 
legality  of  Wilson's  decision  has  been  frankly  recognized 
since  the  war  by  the  German  Ambassador. 

Why  We  Fought,  by  C.  Hartley  Grattan,  page  150 — Ger- 
man protest  on  sale  of  munitions  to  Allies:  To  this  letter 
Secretary  Bryan  replied  in  part: 

This  Government  holds,  as  I  believe  Your  Excellency  is  aware, 
and  as  It  is  constrained  to  hold  in  view  of  the  present  indisputable 
doctrines  of  accepted  international  law,  that  any  change  in  its 
own  laws  of  neutrality  during  the  progress  of  a  war  which  would 
effect  unequally  the  relations  of  the  United  States  with  the  na- 
tions at  war  would  be  an  unjvistlflable  departure  from  the  prin- 
ciple of  strict  neutrality  by  which  it  has  consistently  sought  to 
direct  Its  actions,  and  I  respectfully  submit  that  none  of  the 
circumstances,  tirged  in  Your  Excellency's  memorandum,  alters 
the  principle  Involved. 

America  on  Armed  Merchantmen,  President  Wilson: 

But  In  any  event  our  duty  Is  clear.  No  nation,  no  group  of 
nations,  has  the  right,  while  war  is  in  progress,  to  alter  or  dis- 
regard the  principles  which  all  nations  have  agreed  upon  In  miti- 
gation of  the  horrors  and  sufferings  of  war;  and  if  the  clear  rights 
of  American  citizens  should  very  unhappily  be  abridged  or  de- 
nied by  any  such  action  we  should,  it  seems  to  me,  have  In  honor 
no  choice  as  to  what  our  own  course  should  be. 

In  the  House  the  Committee  on  Foreign  Affairs  reported 
the  McLemore  resolution  with  a  recommendation  that  it 
be  tabled  because  it  was  the  President's  business  to  conduct 
foreign  relations  and  the  House  ought  not  to  interfere.  On 
this  basis  the  House  voted  to  table  the  resolution.  Further- 
more, were  not  editorial  writers,  and  so  forth. 

Armed  merchantmen :  Secretary  explained  that  the  United 
States  admitted  the  legal  right  of  merchant  vessels  to  arm 
for  the  sole  purpose  of  defense,  but  felt  that  there  should  be 
a  change  in  the  existing  rule  of  international  law  permitting 
them  to  arm.  Nevertheless,  the  United  States  did  not  feel 
that  during  the  war  it  could  change  the  established  rule 
without  the  assent  of  the  contending  belligerents.  The  pro- 
posal of  JanuajT  18  to  the  Entente  powers  he  stated  had 
been  made  in  the  interest  of  obtaining  for  humanity's  sake 
assent  to  the  removal  of  aU  armament  from  merchant  ships. 

The  following  extract  illustrates  the  attitude  in  the  highly 
controversial  armed  merchantmen  doctrine  as  taken  from 
page  71,  "The  policy  of  the  United  States  toward  maritime 
commerce  in  war": 

Germany  declared  on  February  8.  1916,  that  armed  iinemy  mer- 
chant vessels  no  longer  had  any  right  to  be  considered  as  peaceable 
commercial  vessels  and  that  German  naval  forces  would  receive 
orders  to  treat  them  as  belligerents. 

A  week  later  Secretary  Lansing  announced  that  If  Americans 
should  lose  their  lives  in  a  submarine  attack  which  came  without 
warning  upon  a  belligerent  merchantman  armed  solely  for  de- 
fense, the  act  would  be  regarded  as  a  breach  of  international  law. 
He  stated  that  there  was  then  no  Intention  to  warn  Americans  to 
refrain  from  traveling  on  belligerent  merchantmen  armed  solely 
for  defense. 

The  Secretary  explained  that  the  United  States  admitted  the 
legal  right  of  merchant  vessels  to  arm  for  the  sole  purpose  of 
defense  but  felt  that  there  should  be  a  change  in  the  existing  rule 
of  International  law  permitting  them  to  arm.  Nevertheless,  the 
United  States  did  not  feel  that  during  the  war  it  could  change 
the  established  rule  without  the  assent  of  the  contending  bellig- 
erents. The  proposal  of  January  18  to  the  Entente  Powers,  he 
stated,  had  been  made  in  the  Interest  of  obtaining  "for  humanity's 
sake"  assent  to  the  removal  of  all  armament  from  merchant  ships. 
He  hoped  they  would  accept  the  proposal  but  until  they  did  there 
was  no  intention  to  submit  it  to  the  Central  Powers.  If  the 
proposal  was  not  accepted,  the  United  States  would  "rely  upon 
the  present  established  rule  of  international  law  that  mercliant 
ships  are  entitled  to  armament  for  defensive  purposes  only." 

Resolutions  were  soon  considered  in  Congress  to  warn  American 
citizens  against  traveling  upon  armed  merchantmen  of  belliger- 
ents. In  a  letter  of  February  24  to  Senator  Stone,  chairman  of 
the  Committee  on  Foreign  Relations.  President  Wilson  made  known 
his  view  on  the  proposition.  He  could  not  consent  to  any  abridg- 
ment of  the  rights  of  American  citizens.  To  forbid  the  American 
p>eople  to  exercise  their  rights  for  fear  the  Nation  might  be  called 
upon  to  vindicate  them  would  be  an  implicit  acquiescence  in  the 
violation  of  the  rights  of  mankind  and  a  deliberate  atxlication  of 
the  position  of  the  American  people  as  spokesmen  "for  the  law  and 
the  right." 
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James  W.  Gamer,  certainly  not  biased  against  the  Allies, 
professor  of  the  University  of  Illinois,  in  his  two  volumesj 
International  Law  and  the  World  War.  has  the  following  to 
say  concerning  a  very  closely  related  set  of  circumstances:! 

Legality  of  the  alteration  of  the  nile  during  war:  But  admit- 
ting that  conalderaUons  U  morality  and  the  spirit  of  neutrality* 
outweigh  the  Inconveniences  and  dangers  to  which  certain  neutraJi 
Btatea  would  be  ezp>08ed  by  an  abrogation  of  the  existing  rule,  tha 
question  arises  when  and  how  should  the  rule  be  altered?  Thq 
nght  of  a  neutral  power  to  prohibit,  at  the  outbreak  of  a  war, 
the  expcM^atlon  of  arms  and  munitions  from  Its  territory  ts  unH 
venally  admitted;  but  may  It  do  so  dxirlng  the  progress  of  th^ 
war  after  one  of  the  belligerents  by  means  of  his  superior  naval 
strength  has  succeeded  In  commercially  Isolating  his  adversary  and 
cutting  off  his  access  to  neutral  markets?  I 

If  a  neutral  jcovemment  upon  the  outbreak  of  war  annoimcea 
that  Its  marlcets  will  be  open  on  equal  terms  to  all  belligerents, 
and  subsequently  when  one  belligerent  has  driven  the  naval  forced 
of  his  enemy  rrom  the  seas  and  blockaded  his  ports  the  neutral 
derides  to  cloae  Its  markets  to  all  belligerents,  would  not  th« 
effect  be  to  nullify  In  lan?e  degree  the  victory  achieved  by  the  on^ 
belligerent  by  depriving  him  of  an  advantage  honestly  won?  Ha^ 
the  latter  not  a  right  to  expect,  as  von  Bar  says,  that  the  relation^ 
between  the  neutral  and  his  adversary  shall  not  be  changed  to 
his  own  disadvantage? 

The  general  opinion  of  the  authorities  Is  that  such  a  change 
would  not  only  not  be  ctxislstent  with  the  maintenance  of  ait 
attitude  of  neutrality  but.  on  the  contrary.  It  would,  in  effect, 
amount  to  giving  assistance  to  the  belligerent  who  In  consequence 
of  the  fortiines  of  war  has  been  excluded  by  his  enemy  from  re-» 
courae  to  neutral  markets.  The  true  principle  was  stated  by  Sec-* 
retary  i-anmng  in  his  conununlc&Uon  to  the  Axostro-HungarlaH 
Oovemment.     In  this  communication  the  Secretary  said: 

"This  Government  holding,  as  I  believe  Your  Excellency  14 
aware,  and  as  it  Is  constrained  to  hold  In  view  of  the  present 
Indisputable  doctrines  of  accepted  International  law.  that  an5f 
change  In  Its  own  laws  of  neutrality  during  the  progress  of  a  wat 
which  would  affect  unequally  the  relations  of  the  United  Stated 
with  the  nations  at  war  would  be  an  unjustifiable  departure  fron^ 
the  principle  of  strict  neutrality,  submits  that  none  of  the  clr-* 
cumstAnces  urged  In  Tour  E^xcellency's  memorandum  alters  th4 
principle  involved.  The  placing  of  an  embargo  on  the  trade  la 
arms  at  the  present  time  would  constitute  such  a  change  and  b4 
a  dU^ect  violation  of  the  neutrality  of  the  United  States.  It  wllL 
I  feel  assured,  be  clear  to  Your  Excellency  that,  holding  this  vle'W 
and  considering  Itself  In  honor  bound  by  it.  It  Is  out  of  the  queft4 
tlon  for  this  Oovernment  to  consider  such  a  course." 

This  view  Is  that  held  by  the  leading  Jurists  and  text  wrltersi 
To  cite  only  one  of  many,  Westlake,  adverting  to  Earl  Granvllle'4 
statement  to  Count  Bernstorff  In  1870  that  "Her  Majesty's  Govern* 
ment  would  be  prepared  to  enter  Into  consultation  with  other  na* 
tlons  as  to  the  possibility  of  adopting  In  coounon  a  stricter  rule", 
observed  that  "at  least,  whether  or  not  such  a  consultation  majt 
follow  the  conclusion  of  the  present  war.  It  must  be  allowed  that 
to  change  an  existing  rule  to  the  prejudice  of  one  belligerent 
during  the  war,  and  that  In  compliance  with  the  express  request 
of  the  other  belligerent  that  our  neutrality  should  be  more  favor <« 
able  to  him,  would  be  a  clear  breach  of  neutrality,  even  althougl) 
there  might  be  the  most  excellent  reasons  for  giving  a  general  pref4 
erence  to  the  new  rule  on  future  occasions."  I 

But.  It  was  asserted  by  those  who  argued  that  an  alteration  of 
the  rule  by  a  neutral  during  the  progress  of  the  war  would  con-« 
stitute  no  violation  of  neutral  duty,  most  of  the  neutral  powers 
of  Europe  had  In  fact  prohibited  the  exportation  of  arms,  munli 
tlons.  and  other  commodities  of  war  from  their  territories.  The 
answer  to  this  argument  is  that  those  embargoes,  as  has  alreadj| 
been  stated,  were  not  intended  as  neutrality  measures  but  meas-i 
ures  of  conservation  and  defense,  prc^xised  American  embargo^ 
Moreover,  as  was  pointed  out  by  Senator  Lodge  in  the  course  of  ^ 
debate  In  the  Senate,  the  effect  of  the  European  embargoes  wa4 
m  no  case  to  alter  the  existing  situation  as  between  the  several 
belligerents  by  depriving  one  of  an  advantage  already  gained, 
whereas  the  prc^Kised  American  embargo  would  In  fact  have  cut  olj 
the  supply  of  but  one  belligerent  and  its  allies  without  affecting 
the  other.  In  the  language  of  the  Senator  It  would  have  beet^ 
"worth  more  than  a  million  men  to  Germany."  The  argument 
that  the  action  of  President  Wilson  In  1914.  In  lifting  an  embargq 
which  h.'id  been  laid  In  1912  on  the  exportation  of  arms  to  Mexico, 
constituted  a  precedent  In  support  of  the  contention  that  the 
rule  may  be  changed  during  the  progress  of  a  war  was  wlthoutj 
weight  because  the  situation  In  the  two  cases  was  not  analogous.    1 

The  Collected  Papers  of  John  Westlake  on  Public  Interna-* 
tional  Law  gives  the  views  of  this  distinguished  scholar,  whd 
died  April  14,  1913,  after  a  life  which  was  noted  for  ita 
emphasis  on  international- law  researches.  The  afore-mai-| 
tloned  article  quoted  above  from  the  book  of  James  wj 
Gamer  was  written  in  1870  and  is  worth  the  eclectic  student'^ 
study.  It  is  an  amazing  anticipation  of  many  of  the  prob-i 
lems  of  today  and  one  is  richly  repaid  in  encountering  tha 
mind  of  this  cogent  thinker  of  the  Victorian  era. 

In  the  familiar  saying  of  Mark  Pattison,  "A  man  who  docs 
not  know  what  has  been  thought  by  those  who  have  goxiei 


before  him  is  sure  to  set  an  undue  value  upon  his  own  ideas", 
we  may  And  much  that  is  true  in  reading  these  sages  of  that 
period. 

We  wish  to  present  some  passages  in  Road  to  War,  Walter 
Millis'  provocative  book.  It  is  interesting  to  point  out  that 
Mr.  Millis  pays  a  book  from  which  we  have  already  quoted 
a  splendid  tribute.  In  the  preface  of  his  book  there  is  this 
statement : 

The  only  book  I  know  of  specifically  devoted  to  the  reasons  for 
the  American  entry  Into  the  European  conflict  Is  C.  Hartley  Grat- 
tan's  Why  We  Fought,  published  In  1929.  I  have  availed  myself 
of  Mr.  Qrattan's  work,  though  my  own  approach  has  been  a  rather 
different  one. 

May  I  add  that  it  is  difQcult  in  offering  these  extracts  to 
permit  a  thoroughly  precise  or  studious  presentation  of  all 
the  facts  directly  and  ii.directly  prompting  the  statement? 
No  one  can  hope  to  paint  the  picture  In  its  entirety,  display- 
ing that  prejudice,  this  whim,  or  that  one  of  many  reasons 
that  surround  a  conclusion. 

A  study  that  would  pursue  all  the  subtle  threads  from  Dan 
to  Beersheba  might  be  complete,  but  it  would  run  into  many 
a  cul  de  sac  and  many  a  tpur  track  that  would  be  destructive 
of  the  main  theme.  We  have  observed  before  that  few  dis- 
coveries are  more  painful  than  those  which  expose  the  pedi- 
gree of  ideas. 

Another  recent  book,  Road  to  War,  by  Walter  Millis,  at 
page  99: 

When  Congress  convened  In  December  It  was  to  meet  a  flood  at 

bills  calling  for  an  embargo  upon  the  export  of  munitions. 

The  leading  bUl  was  Introduced  by  Senator  Hitchcock,  of  Ne- 
braska, a  pillar  of  the  Democratic  majority.  Unfortunately,  the 
movement  was  presented  as  one  of  humanitarian  Idealism  rather 
than  as  a  severely  practical  way  of  preserving  the  United  States 
from  Involvement  In  the  W3u-.  Even  more  unfortunately  It  at  once 
enlisted  the  enthusiastic  support  of  the  pro-German  minority. 
They  plunged  Into  a  propaganda  campaign  which  made  it  only  too 
easy  to  discredit  the  whole  Idea  as  mere  Teutonic  treachery;  be- 
sides, the  sale  of  miuiltlons  was  lucrative.  Even  so.  Sprlng-Rlce, 
always  nervous,  took  Instant  alarm.  He  hurried  off  adroit  warnings 
to  Grey.  Should  the  administration  threaten  to  support  the  em- 
bargo, he  suggested,  "It  will  become  necessary  to  point  out  that 
such  unneutral  action  will  disqualify  the  Government  from  the 
office  of  Impartial  mediator.  And  this  impartial  mediation  is  the 
most  cherished  ambition  of  the  President."  On  December  11  Sir 
Edward  'unofficially"  suggested  that  the  Hitchcock  bill  "would  be 
special  legislation  passed  while  war  Is  In  progress,  making  a  radical 
departure  from  a  long-established  custom",  and  so  a  definitely 
"\inneutral  act."  Loudly  the  Allies  and  their  American  sympa- 
thizers reechoed  thLs  view,  and  Mr.  Bryan  soon  reassured  Sprlng- 
Rlce  that  the  Hitchcock  bill  was  without  administration  endorse- 
ment. Cxirlously  enough,  no  one  appeared  to  notice  that  Sir  Ed- 
ward, at  the  very  moment  that  he  protested  the  "unneutral  act", 
was  forcing  the  European  neutrals  to  adopt  precisely  the  same  sort 
of  munitions  embargo.  But  In  their  case  it  worked  In  favor  of  the 
Allies. 

Thus  Mr.  Wilson  missed  a  valuable  opportunity.  There  was  really 
nothing  whatever  in  international  law  to  forbid  a  munitions  em- 
bargo applying  eqiially  to  all  belligerents.  To  have  supported  the 
measure  would,  of  course,  have  opened  the  President  to  a  furious 
attack  from  the  pro-ally  Americans  and  from  the  gentlemen  who 
were  getting  the  munitions  contracts;  at  the  time,  however,  few  if 
any  munitions  had  actually  been  exported,  and  the  embargo  would 
not  have  been  the  body  blow  either  to  American  prosperity  ot  to  the 
allied  war  effort  which  It  would  have  been  later  on.  The  export  of 
raw  materials  and  commercial  supplies  would  have  supported  all 
the  prosperity  we  needed;  the  Alhes  would  have  been  driven  sooner 
to  organize  their  own  munitions  manufacture,  as  the  Germans  did, 
and  the  net  res\iit  might  well  have  been  far  more  satisfactory  to 
them  as  well  as  to  the  United  States.  Doubtless  the  Germans  would 
still  have  resented  the  commercial  exports,  but  without  the  deep 
sting  of  bitterness  which  came  with  the  thought  that  one's  son  had 
been  eviscerated  by  a  shrapnel  shell  made  In  America.  Afterward, 
when  a  great  munitions  Industry  had  been  organized  In  the  United 
States  and  the  Allies  were  dependent  upon  It  In  earnest.  It  was  too 
late;  at  the  time  we  might  have  preserved  a  much  greater  share  of 
practical  neutrality  at  relatively  small  cost. 

Foreign  Affairs.  January  1936.  Pages  212  to  213.  by  Charles 
Warren: 

It  was  on  this  account  that  Secretary  Lansing,  fully  con- 
scious that  international  law  could  not  be  changed  during  a 
war  by  either  belligerent  or  by  the  United  States  as  a  neutral, 
suggested  to  the  Allied  Powers  his  famous  modus  vivendi  in  a 
note  dated  January  18.  1916.  What  he  proposed  was  that  as 
a  temporary  compromise  the  one  side  should  relinquish  its 
right  to  arm  Its  merchant  vessels  and  the  other  in  return 
should  relinquish  its  right  to  attack  without  warning.  He 
set  forth  the  situation  with  succinct  clarity,  as  follows: 
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This  right  seems  to  have  been  predicated  on  the  superior  defen- 
sive strength  of  ships  of  war  and  the  limitation  of  armament  to 
have  been  dependent  on  the  fact  that  It  could  not  be  used  effec- 
tively In  offense  against  enemy  naval  vessels,  while  It  could  defend 
the  merchantman  against  the  generally  Inferior  armament  of 
piratical  ships  and  privateers.  The  use  of  the  submarine,  however, 
has  changed  these  relations.  Comparison  of  the  defensive  strength 
of  a  cruiser  and  a  submarine  shows  that  the  latter,  relying  for  pro- 
tection on  its  power  to  submerge,  is  almost  defenseless  In  point  of 
construction.  Even  a  merchant  ship  carrying  a  small  caliber  gun 
would  be  able  to  use  it  effectively  for  offense  against  a  subma- 
rine. •  •  •  Consequently  the  placing  of  guns  on  merchantmen 
of  a  purpose  to  render  merchantmen  superior  In  force  to  submarines 
and  to  prevent  warning  and  visit  and  search  by  them.  Any  arma- 
ment, therefore,  on  a  merchant  vessel  would  seem  to  have  the 
character  of  an  offensive  armament.  •  •  •  If  a  submarine  Is 
required  to  stop  smd  search  a  merchant  vessel  on  the  high  seas, 
and  In  case  It  Is  found  that  she  is  of  enemy  character  and  that  con- 
ditions necessitate  her  destruction,  to  remove  to  a  place  of  safety 
all  persons  on  board.  It  would  not  seem  Just  or  reasonable  that  the 
submarine  should  be  compelled,  while  complying  with  these  re- 
quirements, to  expose  Itself  to  almost  certain  destruction  by  the 
guns  on  botird  the  merchant  vessel. 

International  Law  Chiefly  as  Interpreted  and  Applied  by 
the  United  States,  volume  2,  by  Charles  Cheney  Hyde  (pp. 
750-751): 

Both  Austria-Hungary  and  Germany  contended  In  1915  that 
by  reason  of  the  magnitude  of  American  exportatlons  of  muni- 
tions of  war  and  the  circumstances  that  the  United  States  was 
the  only  neutral  country  from  which  they  could  be  obtained,  it 
behooved  Its  Government,  If  Imbued  with  the  "spirit  of  true  neu- 
trality", to  effect  a  measure  of  Intervention  which  would  serve  to 
lessen  the  detriment  which  the  complainants  suffered  In  conse- 
quence of  Inability  to  utilize  the  American  market.* 

Surprise  was  expressed  by  the  Government  of  the  United  States 
at  the  implication  that  observance  of  the  strict  principles  of  In- 
ternational law  under  conditions  developing  during  the  war  did 
not  suffice.  It  declined,  moreover,  to  accede  to  the  suggestion  that 
there  was  any  obligation  to  change  or  modify  "the  rules  of  Inter- 
national usage"  on  account  of  special  conditions  confronting  a 
particular  belligerent.  It  declared  that  a  neutral  state  was  not 
burdened  with  the  duty  of  applying  a  theory  of  equalization  to 
the  utilization  of  the  resources  of  Its  territory.  According  to  the 
Department  of  State,  the  only  ground  Justifying  a  change  of  the 
rule,  as  set  forth  in  the  Hague  Convention,  was  the  necessity  com- 
pelling a  neutral  power  to  do  so  In  order  to  protect  Its  own  rights. 

One  of  the  most  illuminating  episodes  in  the  history  of 
neutrality  was  that  of  the  militant  stand  of  little  Holland  to 
ward  off  the  epistolary,  as  well  as  the  economic,  pressure 
which  was  exerted  to  compel  her  to  change  her  rules  of  neu- 
trality. Vehemently  would  England  write  to  protest  against 
the  rule  of  the  Government  of  Netherlands,  which  excluded 
armed  merchantmen  from  the  ports  of  Holland.  The  French 
wrote,  too,  and  so  did  we  when  we  entered  the  war,  but 
Holland  was  adamant  and  refused  to  yield  at  the  very  out- 
break or  during  the  progress  of  the  war.  She  had  determined 
to  exclude  belligerent  armed  merchantmen.  In  article  4  of 
the  proclamation  of  Netherlands,  enunciated  on  the  6th  of 
August  1914,  she  forbade  the  entry  of  such  belligerent  armed 
merchantmen. 

The  French  pletuled  in  vain  that  the  methods  of  submarine 
warfare,  the  torpedoing  of  innocent  vessels,  the  death  of 
crews  and  cargoes  were  all  causes  that  demanded  the  aboli- 
tion of  the  rule  of  Holland,  but  the  Government  of  the 
Netherlands  did  not  yield.  It  is  probably  the  most  brilliant 
display  of  intellectual  writing  and  sound  reasoning  in  the 
history  of  international  correspondence.  Holland  did  not 
dispute  the  right  of  nations  to  arm  their  vessels  within  the 
understood  code  of  international  law.  In  fact,  she  admitted 
they  could  do  that  under  the  law  of  war,  but  she  countered 
with  the  proposition  that  under  the  law  of  neutrality  each 
had  the  right  to  set  out  its  own  standards. 

Her  stand  saved  her  from  massed  attack  and  kept  her 
harbors  and  territorial  waters  immune  from  the  hostile  con- 
tending belligerents.  In  addition  it  was  a  guaranty  to  the 
belligerents  that  the  territorial  waters  of  Holland  would  not 
be  the  base  of  either  one  side  in  the  furtherance  of  that  side's 
military  program.    Despite  the  entreaties  of  England,  the 


»Herr  von  Jagow.  German  Minister  of  Foreign  Affairs,  to  Mr. 
Gerard.  American  Ambassador  at  Berlin.  Feb.  16,  1915,  American 
White  Book.  European  War,  1.  56;  Memorandum  from  the  German 
Embassy  at  Washington.  Apr.  4,  1915,  73;  Count  Burlan,  Austro- 
Hungarian  Minister  of  Foreign  Affairs,  to  Mr.  Penfield,  American 
Ambassador  at  Vienna,  June  29,  1915,  n,  193;  same  to  same.  Sept. 
24.  1915,  IV.  105. 


Holland  policy,  fashioned  by  a  man  named  Strycken,  re- 
mained unchanged — 

Besides,  a  change  in  Its  attitude  at  the  present  time  woxild  be 
especially  serious,  because  it  would  involve  the  revocation  of  a  rule 
of  neutrality  laid  down  In  the  very  beginning  of  the  war  and  duly 
notified  to  both  belligerents.  Nothing  could  be  more  contrary  to 
the  very  purposes  of  neutrality  than  to  repeal  a  rule  of  neutrality 
which  on  the  results  of  events,  whatever  they  may  be,  is  found  to 
the  disadvantage  of  that  belligerent  alone. 

This  statement  of  the  policy  of  Holland  sets  out,  of  course, 
the  necessity  for  the  enunciation  of  the  rules  at  the  beginning 
of  the  conflict  and  then  stresses  the  necessity  of  notification 
to  the  belligerents.  It  was  also  said  that  at  the  second 
peace  conference  the  British  peace  delegation  had  insisted 
that  the  only  chance  to  modify  a  rule  of  neutrality  was  the 
right  to  make  it  more  strict. 

I  should  like  to  close  with  a  quotation  from  John  Acton. 
I  believe  that  in  this  legislation  more  than  anything  else  we 
must  keep  our  feet  on  the  ground  and  not  be  slipping  through 
gossamers  of  fanciful  visions  spun  by  wishes  and  hopes. 

Whenever  great  Intellectual  cxiltlvation  has  been  combined  with 
that  suffering  which  Is  inseparable  from  extensive  changes  In  the 
condition  of  the  people  men  of  speculative  or  Imaginative  genius 
have  sought  in  the  contemplation  of  an  ideal  society  a  remedy,  or  at 
least  a  consolation,  for  evils  which  they  were  practically  unable  to 
remove.  Poetry  has  always  preserved  the  idea  that  at  some  dis- 
tant time  or  place,  In  the  western  Islands  or  the  Arcadian  region, 
an  Innocent  and  contented  people,  free  from  the  corruption  and 
restraint  of  civilized  life,  have  realized  the  legends  of  the  golden 
age.  The  office  of  the  poets  Is  always  nearly  the  same,  and  there 
Is  little  variation  In  the  features  of  their  ideal  world;  but  when 
philosophers  attempt  to  admonish  or  reform  mankind  by  devising 
an  imaginary  state  their  motive  Is  more  definite  and  Immediate, 
and  their  commonwealth  Is  a  satire  as  well  as  a  model.  Plato  and 
Plotlnus.  More  and  CampaneUa,  constructed  their  fanciful  socie- 
ties with  those  materials  which  were  omitted  from  the  fabric  of 
the  actual  communities  by  the  defects  of  which  they  were  inspired, 
the  republic,  the  Utopia,  and  the  City  of  the  Sun  were  protests 
against  a  state  of  things  which  the  experience  of  their  authors 
j  taught  them  to  condemn,  and  from  the  faults  of  which  they  took 
[  refuge  in  the  opposite  extremes.  They  remained  without  influence, 
j  and  have  never  passed  from  literary  into  political  history,  because 
something  more  than  discontent  and  speculative  ingenuity  is  needed 
In  order  to  invest  a  political  idea  with  power  over  the  masses  of 
mankind. 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

Mr.  Larrabee,  indefinitely,  on  accoimt  of  serious  illness  in 
family. 

Mr.  Farley,  for  5  da3rs,  on  account  of  important  business. 

Mr.  Disney  (at  the  request  of  Mr.  Johnson  of  Oklahoma), 
indefinitely,  on  account  of  the  death  of  his  former  law  part- 
ner, the  late  Judge  Alcorn,  of  Tulsa,  Okla. 

Mr.  Bm. WINKLE  (at  the  request  of  Mr,  Doughton),  for  2 
weeks,  on  account  of  illness. 

ENROLLED  BILL  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

H.  R.  10464.  An  act  making  appropriations  to  provide 
urgent  supplemental  appropriations  for  the  fiscal  year  end- 
ing June  30,  1936,  to  supply  deficiencies  in  certain  appropria- 
tions for  the  fiscal  year  ending  June  30,  1936,  and  for  prior 
fiscal  years,  and  for  other  purposes. 

THE  LATE  VICE   PRESIDENT  CURTIS 

Mr.  GUYER.  Mr.  Speaker,  I  offer  a  resolution,  which  I 
send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

House   Resolution   416 

Resolved,  That  the  House  has  learned  with  profound  sensibility 
and  sorrow  of  the  death  of  Hon.  Charles  Curtis,  former  Vice 
President  of  the  United  States. 

Resolved,  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

Resolved,  That  as  a  further  mark  of  respect  to  the  memory 
of  the  deceased  this  House  do  now  adjourn. 

The  resolution  was  agreed  to. 

ADJOURNMENT 

Accordingly  (at  4  o'clock  and  20  minutes  p.  m.)  the  House 
adjourned  until  tomorrow,  Tuesday,  February  11,  1936,  at 
12  o'clock  noon. 
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COMMTTTEE   HEARINa  ! 

PTTBLIC    LANDS 

The  Commltt^  on  the  Public  Lands  will  hold  hearing! 
beguming  at  10:30  o'clock  a.  m..  considering  H.  R.  8137. 


KXIXJUTIVK  COMMUNICATIONS.  ETC. 
660,  Under  clause  2  of  rule  XXIV  a  letter  from  the  Secre* 
taj-y  of  War,  transnutung  a  draft  of  a  bill  to  amend  ihe  act 
entitled  "An  act  to  provide  more  effectively  for  the  national 
defense  by  increasing  the  efficiency  of  the  Air  Corps  of  the 
Armi'.  and  for  other  purposes  ".  approved  July  2.  1926.  wafc 
taken  from  the  Speaker's  table  and  referred  to  the  Commitf 
tee  on  Military  Affairs. 


REPORTS  OP  COMMITTEES  ON   PRIVATE  BILLS 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  ROGERS  of  New  Hampshire:  Committee  on  Military 
Affairs.  8.  IMl.  An  act  tar  the  relief  of  Wilson  G.  Bingi- 
ham:  without  amendment  «Rept.  No.  1978).  Referred  to  th^ 
Committee  of  the  Whole  House. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXII.  committees  were  discharge^ 
from  the  consideration  of  the  following  bills,  which  wen; 
referred  as  follows: 

A  bill  (H.  R.  10946  >  to  provide  that  the  disabilities  o' 
Lawrence  A.  Ebert  shall  be  held  and  considered  to  be  sernci ; 
connected:  Committee  on  World  War  Veterans'  Legislation 
discharged,  and  referred  to  the  Committee  on  Pensions. 

A  bill  (H.  R.  10947)  to  provide  that  the  disabilities  of  SaiH 
Pizula  shall  be  held  and  considered  to  be  service  connected; 
Committee  on  World  War  Veterans'  Legislation  discharge^ 
and  referred  to  the  Committee  on  Pensions. 


PUBLIC  BILLS  AND  RESOLUTION^ 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutioni 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  PARKS:  A  bill  (H.  R.  11035)  making  appropriat 
tions  for  the  military  and  nonmilitary  activities  of  the  Wat 
Department  for  the  fiscal  year  ending  June  30.  1937.  and 
for  other  purposes:  to  the  Committee  on  Appropriations.    T 

By  Mr.  BLAND  (by  request):  A  bill  (H.  R.  11036>  t<J 
amend  section  4321.  Re\Tsed  Statutes  (U.  S.  C,  title  46.  sec 
263).  and  for  other  purposes;  to  the  Committee  on  Met-. 
chant  Marine  and  Fisheries.  \ 

By  Mr.  BURNHAM:  A  biU  (H.  R.  11037)  to  provide  fo^ 
the  construction  by  the  Secretary  of  the  Treasury  of  thren 
Federal  buildings  for  use  as  Naval  Reserve  armories  on  th« 
Pacific  coast;  to  the  Committee  on  Public  Buildings  anH 
Grounds.  f 

Also,  a  bill  (H.  R.  11038)  to  authorize  the  construction  bt 
the  Secretary  of  the  Treasury  of  Federal  buildings  for  use  a4 
armories  for  the  Naval  Reserve;  to  the  Committee  on  Public 
Buildings  and  Grounds. 

By  Mr.  CARTER:  A  bill  (H.  R.  11039)  to  authorize  thft 
acquisition  of  lands  in  the  city  of  Alameda,  county  of  Ala-» 
meda.  State  of  California,  as  a  site  for  a  naval  air  station^ 


I 
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REPORTS    OP   COMBCTTEES    ON    PUBLIC    RTTJfl 

RESOLUTIONS 

Under  clauae  2  of  rule  XIII, 

Mr.  PARKS:  Committee  on  Appropriations.  H.  R.  11039. 
A  bill  making  approimations  for  the  military  and  nonmili*- 
tary  activities  of  the  War  Department  for  the  fiscal  yeal* 
ezuiing  June  30.  1937.  and  for  other  purposes;  without. 
amendment  (Rept.  No.  1979).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Pish-» 
eries.  H.  R.  9671.  A  bill  to  authorize  the  Secretary  of  the 
Treasury  to  dispose  of  material  to  the  sea-scout  department 
of  the  Boy  Scouts  of  America;  with  amendment  "Rept.  Ng. 
1980).  Referred  to  the  Committee  of  the  Whole  House  o<i 
the  state  of  the  Union.  i 


AJUj) 


and  to  authorize  the  construction  and  installation  of  a  naval 
air  station  thereon;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  DICKSTEIN:  A  bill  (H.  R.  11040)  to  deport  certain 
aliens  who  secured  preference-quota  or  nonquota  visas 
through  fraud  by  contracting  marriage  solely  to  expedite 
entry  to  the  United  States,  and  for  other  purposes;  to  the 
Committee  on  Immigration  and  Naturalization. 

By  Mr.  DIMOND:  A  bill  (H.  R.  11041)  to  authorize  the 
incorporated  city  of  Klawock.  Alaska,  to  construct,  recon- 
struct, enlarge,  extend,  improve,  and  repair  certain  municipal 
public  structiUTs,  utilities,  works,  and  improvements,  and  for 
such  purposes  to  issue  bonds  in  any  amount  not  exceeding 
$20,000,  and  for  other  purposes;  to  the  Committee  on  the 
Territories. 

Also,  a  bill  (H.  R.  11042)  authorizing  a  preliminary  exami- 
nation of  the  Matanuska  River  in  the  vicinity  of  Matanuska, 
Alaska:  to  the  Committee  on  Flood  Control. 

By  Mr.  GASQUE:  A  bill  <H.  R.  11043)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Waccamaw  River  at  or  near  Conway,  S.  C;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  KOCIALKOWSKI :  A  bill  iH.  R.  11044)  to  pro- 
vide a  goverrunent  for  American  Samoa;  to  the  Committee 
on  Insular  Affairs. 

By  Mr.  BOEHNE:  A  bill  (H.  R.  11045)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Ohio  River  between  Rockport.  Ind..  and  Owens- 
boro.  Ky.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  ROBINSON  of  Utah:  A  bill  (H.  R.  11046)  to  fa- 
cihtate  the  conservation  of  public  lands  and  other  natural 
resources  by  coordinating  the  executive  agencies  of  the  Gov- 
ernment exercising  fxmctions  in  connection  therewith,  and 
for  other  purposes;  to  the  Committee  on  the  Public  Lands, 

By  Mr.  STEAGALL:  A  bill  (H.  R.  11047)  relating  to  taxa- 
tion of  shares  of  preferred  stock,  capital  notes,  and  deben- 
tures of  banks  while  owned  by  Reconstruction  Finance  Cor- 
poration and  reaflBrming  their  immunity;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  McSWAIN:  Resolution  (H.  Res.  414)  for  the  con- 
sideration of  S.  2253:  to  the  Committee  on  Rules. 

Also,  resolution  (H.  Res.  415)  for  the  consideration  of 
House  Joint  Resolution  484;  to  the  Committee  on  Rules. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CULKIN:  A  bill  (H.  R.  11048)  to  provide  for  the 
appointment  of  Harold  E.  Nelson  as  a  second  lieutenant. 
United  States  Army;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CROWE:  A  bill  (H.  R.  11049)  to  authorize  the  Com- 
missioners of  the  District  of  Columbia  to  reappoint  James  P. 
Day  in  the  police  department  of  said  District;  to  the  Com- 
mittee on  the  District  of  Columbia. 

By  Mr.  ENGLEBRIGHT:  A  bill  (H.  R.  11050)  granting  a 
pension  to  Julie  Allen;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GEARHART:  A  bUl  (H.  R.  11051)  for  the  relief  of 
William  Hays  Hammond;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  LEA  of  California:  A  bill  (H.  R.  11052)  for  the  relief 
of  Joseph  M.  Purrington;  to  the  Committee  on  Claims. 

By  Mr.  McREYNOLDS :  A  bill  ( H.  R.  1 1053 )  authorizing  the 
President  to  present  the  Distinguished  Service  Medal  to  Com- 
mander Percy  Tod,  British  Navy,  and  the  Navy  Cross  to  Lt. 
Comdr.  Charles  A.  deW.  Kitcat,  British  Navy;  to  the  Com- 
mittee on  Foreign  Affairs. 

By  Mr.  MILLARD  (by  request) :  A  bill  (H.  R.  11054)  for 
the  relief  of  Adolph  Schultz;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  11055)  grant- 
ing a  pension  to  Jesse  F.  Crawford;  to  the  Committee  on 
Pensions. 

By  Mrs.  ROGERS  of  Massachusetts:  A  bill  (H.  R.  11056) 
to  place  William  W.  Wade  on  the  retired  list  of  the  United 
States  Army  as  a  major;  to  the  Committee  on  Military  Affairs. 
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By  Mr.  SHANLEY:  A  bill  (H.  R.  11057)  for  the  relief  of 
Harry  B.  Bissell;  to  the  Committee  on  Claims. 

By  Mr.  SNYDER  of  Pennsylvania:  A  biU  (H.  R.  11058) 
granting  an  increase  of  pension  to  Georgianna  K.  Griest;  to 
the  Committee  on  Invalid  Pensions. 

By  r^.  SOMERS  of  New  York:  A  bill  (H.  R.  11059)  grant- 
ing a  renewal  of  Patent  No.  1150239.  relating  to  an  automatic 
burglar-  and  fire-alarm  system  and  telephone  service;  to  the 
Committee  on  Patents. 

Also,  a  bill  (H.  R.  11060)  granting  a  renewal  of  Patent  No. 
1145659.  relating  to  an  automatic  selecting  multiparty  tele- 
phone system;  to  the  Coiiunittee  on  Patents. 

By  Mr.  WOLCOTT:  A  bill  (H.  R.  11061)  for  the  relief  of 
the  estate  of  Elizabeth  Ptirtill  O'Brien;  to  the  Committee  on 
Claims. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXn.  petitions  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

10023.  By  Mr.  BIERMANN:  Memorial  of  the  Iowa  Civil 
Liberties  Union,  resolving  against  the  Tydings-McCormack 
disaffection  bill;  to  the  Committee  on  the  Judiciary. 

10024.  By  Mr.  CULKIN:  Petition  of  28  residents  of  George- 
town. Madison  County,  N.  Y..  urging  passage  of  House  bill 
8739,  restoring  to  the  District  of  Columbia  its  prohibition 
law;  to  the  Committee  on  the  District  of  Columbia. 

10025.  Also,  petition  of  the  Propeller  Club  of  the  United 
States,  port  of  Erie,  protesting  passage  of  House  bills  6202. 
6203.  and  6189;  to  the  Committee  on  Merchant  Marine  and 
Fisheries. 

10026.  Also,  petition  of  66  residents  of  Jefferson  Coiuity, 
New  York  State,  served  by  star  route  no.  7594,  urging  that 
Congress  pass  legislation  to  indefinitely  extend  all  existing 
star-route  contracts  and  increase  the  compensation  thereon 
to  an  equal  basis  with  that  paid  for  the  other  forms  of  mail 
transportation;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

10027.  By  Mr.  DEMPSEY:  Petition  requesting  passage  of 
the  Hildebrandt  bill  (H.  R.  7325)  for  the  welfare,  con- 
venience, and  fair  compensation  of  star-route  carriers;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

10028.  By  Mr.  HOPE:  Petition  of  T.  J.  Walters  and  68 
others,  by  Johnson.  Kans..  urging  the  enactment  of  legisla- 
tion placing  star-route  carriers  on  the  same  salary  and 
working  basis  as  rural  carriers;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

10029.  Also,  petition  of  Henry  Hoor  and  66  others,  of  Elk- 
hart, Richfield,  and  Johnson,  Kans.,  lirging  the  enactment 
of  legislation  placing  star-route  carriers  on  the  same  salary 
and  working  basis  as  rural  carriers;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

10030.  Also,  petition  of  U.  S.  Bullard  and  150  others,  of 
Rolla,  Kans.,  lu-ging  the  enactment  of  legislation  placing 
star-route  carriers  on  the  same  salary  and  working  basis  as 
rural  carriers;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

10031.  By  Mr.  GOODWIN:  Petition  of  the  New  York  State 
Legislature,  memorializing  Congress  to  enact  such  laws  as 
will  authorize  the  promulgation  of  rules  by  the  Department 
of  Justice  or  the  Interstate  Commerce  Commission  to  compel 
the  m.anufacturer  of  firearms  to  properly  register  them;  also 
giving  to  the  State  the  right  to  pass  laws  for  the  protection 
of  its  citizens  in  cormection  with  the  sale  of  firearms  manu- 
factured in  another  State;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

10032.  Also,  petition  of  39  residents  of  Esperance  and 
Delanson,  N.  Y.,  urging  Congress  to  restore  to  the  District 
of  Columbia  its  prohibition  law  by  passing  House  bill  8739; 
to  the  Committee  on  the  District  of  Columbia. 

10033.  By  Mr.  KENNEY:  Resolution  adopted  by  the 
Italian-American  Citizens'  League  of  Bergen  County  at  its 
regular  meeting  held  on  January  21,  1936,  petitioning  Con- 
gress to  reenact  the  neutrality  legislation  now  in  force  and 
effect;  to  the  Committee  on  Foreign  Affairs. 

10034.  Also,  petition  of  the  Linden  Jimior  High  School  \ 
Parent -Teacher  Association,  nimabering  151  members,  at  its  ' 


regular  meeting  held  on  February  5,  1936.  requesting  that 
they  endorse  the  Pettengill  bill  (H.  R.  6472)  and  that  it 
be  brought  before  the  House  of  Representatives  for  a 
hearing;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

10035.  By  Mr.  KRAMER:  Resolution  of  the  California 
State  Chamber  of  Corrunerce.  of  San  Francisco,  relative  to 
the  Pacific  coast  maritime  strike,  etc.;  to  the  Committee  on 
Merchant  Marine  and  Fisheries. 

10036.  By  Mr.  MEAD:  Resolution  of  the  Common  Council 
of  the  City  of  Buffalo,  N.  Y.,  requesting  that  Congress  give 
serious  consideration  to  the  bill  of  Representative  Kenney,  of 
New  Jersey,  which  proposes  a  national  lottery,  so  that  money 
could  be  raised  without  recourse  to  inflation  or  additional 
taxes  for  payment  of  the  soldiers*  adjusted-service  certifi- 
cates; to  the  Committee  on  Ways  and  Means. 

10037.  By  Mr.  PATMAN:  Resolution  of  the  board  of  gov- 
ernors of  the  Michigan  Bakers'  Association,  Inc..  favoring  the 
principles  of  House  bill  8442 ;  to  the  Committee  on  the  Judi- 
ciary. 

10038.  By  Mr.  PFEIFER:  Petition  of  the  Grand  Lodge  of 
the  State  of  New  York,  Order  Sons  of  Italy  in  America,  New 
York  City,  concerning  continuing  the  existing  neutrality  law; 
to  the  Committee  on  Foreign  Affairs. 

10039.  Also,  petition  of  the  Senate  of  the  State  of  New 
York,  Albany,  concerning  the  illegal  sale  and  possession  of 
firearms;  to  the  Committee  on  the  Judiciary. 

10040.  By  the  SPEAKER:  Petition  of  the  National  Aero- 
nautic Association;  to  the  Committee  on  Rules, 


SENATE 

Tuesday,  February  11,  1936 

(Legislative  day  of  Thursday,  Jan.  16, 1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE   JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Monday,  February  10,  1936,  was  dispensed  with,  and  the 
Journal  was  approved. 

MESSAGE   FROM   THE    PRESIDENT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  Senate  by  Mr.  Latta,  one  of 
his  secretaries. 

MESSAGE  FROM  THE   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  a  bill  (H.  R.  10929)  to  amend  the  District  of 
Columbia  Unemployment  Compensation  Act  with  respect  to 
excepted  employment,  in  which  it  requested  the  concurrence 
of  the  Senate. 

The  message  also  commvmicated  to  the  Senate  the  resolu- 
tions of  the  House  adopted  as  a  tribute  to  the  memory  of 
Hon.  Charles  Curtis,  former  Vice  President  of  the  United 
States. 

ENROLLED  BILL  SIGNED 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  enrolled  bill  (H.  R.  10464)  making 
appropriations  to  provide  urgent  supplemental  appropriations 
for  the  fiscal  year  ending  June  30,  1936,  to  supply  deficien- 
cies in  certain  appropriations  for  the  fiscal  year  ending  June 
30,  1936,  and  for  prior  fiscal  years,  and  for  other  purposes, 
and  it  was  signed  by  the  Vice  President. 

CALL  OF  THE  ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called   the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

BarUey 

BulUey 

Carey 

Ashurst 

Benaoa 

Bulow 

Chavez 

Aiistln 

Black 

Burke 

Clark 

Bachman 

Bone 

Byrd 

Connally 

BaUey 

Borah 

BTmes 

Coolidge 

Barboiir 

Brown 

Caraway 

Copeland 

rl 
I 

i 
I 

i 


A 


;l 


'i 


J 
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I 


OosMaa 

RatHi 

Moore 

Sheppard 

OOUBHM 

Hoyden 

Kurpby 

ShlpKtead 

IMektena 

Ho;t 

Murray 

SnUth 

DIetwtah 

Jubnaon 

Neely 

Swiwer 

DoDAlieT 

Keyes 

Norbeck 

Tbomas.  Utah 

Duffy 

Kmc 

Norrla 

Townsend 

Kr*zler 

La  PoUette 

Nye 

Trammell 

Oeorge 

Losan 

O'Mahoney 

Truman 

0«Ty 

Loner^an 

Overton 

Tydlngs 

OttMoa 

Long 

Ptttman 

Vandenberg 

OlM* 

BicAdoo 

Pope 

Van  Nuya 

Ooc« 

McOUl 

Raddlff* 

Wagner 

Ouffey 

McKellar 

Reynolda 

Walsh 

Bal« 

McNarr 

RobUuoa 

WtoPeler 

Harrlaon 

Maloney 

Ruasell 

WhlU 

HAstlngs 

Vim  ton 

ScbweUenbach 

Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ala-. 
bama  I  Kir.  BankheasI  is  absent  because  of  illness:  that  th^ 
Senator  from  MiSiiLssippi  [Mr.  BilboI,  the  Senator  frorq 
Illinois  [Mr.  Lewis  J.  and  the  Senator  from  Nevada  [Mr» 
McCaeran)  are  necessarily  detained;  that  the  Senator  from 
Florida  I  Mr.  FLrTCHtu )  is  absent  in  attendance  on  th« 
funeral  of  a  friend  in  Florida:  and  that  the  Senator  from 
Oklahoma  [Mr.  Thomas]  is  absent  because  of  illness  in  hi| 
family. 

Mr.  McNARY.  I  announce  that  the  Senator  from  Kansas 
[Mr.  Cappck]  is  absent  attending  the  funeral  of  the  lat^ 
former  Vice  President  Charles  Curtis.  I  ask  to  have  thii 
announcement  stand  for  the  day. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Rhod4 
Island  [Mr.  Metcalf)  and  the  Senator  from  Pennsylvania 
IMr.  Davis)  are  unavoidably  detained  from  the  Senate. 

The  VICE  PRESII>ENT.  Eighty-seven  Senators  have  anf 
fiwered  to  their  names.     A  quorum  is  present. 

PETITIONS   AND   BCEMORI.^LS 

The  VICE  PRESIDENT  laid  before  the  Senate  letters  ii, 
the  nature  of  petitions  from  several  citizens  in  the  States  o 
California  and  Washington,  praying  for  the  adoption  of  th^ 
so-called  Townsend  old-age  pension  i^n,  which  were  re-» 
ferred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
memorial  from  C.  Hurkmans.  of  Green  Bay,  Wis.,  remonf 
strating  against  the  enactment  of  the  bill  (S.  5)  to  prevent 
the  manufacture,  shipment,  and  sjile  of  adulterated  or  mis* 
branded  food,  drink,  drugs,  and  cosmetics,  and  to  regulatf 
trafBc  therein:  to  prevent  the  false  advertisement  of  food| 
drink,  drugs,  and  cosmetics:  and  for  other  purposes,  which 
was  ordered  to  lie  cm  the  table. 

Mr.  COPELAND  presented  a  resolution  of  the  Oxford 
(N  Y.)  Local  of  the  Dairymen's  League  Cooperative  Associa-* 
tion,  favoring  the  further  devaluation  of  the  dollar  with  4 
view  to  restoring  unices  of  basic  commodities  to  their  192^ 
level  and  thereafter  the  Institution  of  what  is  known  as  th^ 
commodity  dollar  for  the  stabilization  of  prices  in  the  fuUire, 
which  was  referred  to  the  Committee  on  Banking  and  Curt 
rency. 

He  also  presented  a  resolution  adopted  by  the  Commoq 
Council  of  the  City  of  Buffalo.  N.  Y.,  favoring  the  enact" 
ment  of  the  so-called  Beiter  bill,  to  authorize  the  Federal 
Government  to  contribute  funds  in  the  improvement  of  a| 
section  of  the  New  York  State  Barge  Canal  provided  the 
State  of  New  York  makes  an  appropriation  of  $10,000,000 
for  the  same  purpose,  which  was  referred  to  the  Committer 
on  Commerce. 

He  also  presented  a  resolution  adopted  by  the  Common 
Council  of  the  City  of  Buffalo.  N.  Y..  favoring  the  enact- 
ment of  the  so-called  Kenney  bill  proposing  a  national  lot -J 
tcry,  which  was  referred  to  the  Committee  on  Finance.  I 

He  also  presented  the  petition  of  members  of  the  young] 
men's  class  of  the  Second  Presbyterian  Church  of  Amster-i 
dam,  N.  Y..  praying  for  the  enactment  of  pending  neutrality 
legislation,  which  was  referred  to  the  Committee  on  Foreiga 
Relations. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
CcM-ner  Stone  CouitcU.  No.  3.  Junior  Order  United  American 
Mechanics,  of  Brooklyn,  N.  Y.,  praying  for  the  enactment  j 
of  the  bill  (H.  R.  5921)   to  authorize  the  prompt  deporta-  ■ 
tion  of  criminals  and  certain  other  aliens,  to  guard  againstj  i 
the  separation  from  their  families  of  certain  law-abiding 
aliens,    to   further    restrict    immigration    into    the    Unitedjl 


States,  and  for  other  purposes,  which  was  referred  to  the 
Committee  on  Immigration. 

He  also  presented  papers  in  the  nature  of  petitions  from 
the  Mothers  Club,  the  Parents  and  Teachers  Association, 
and  sundry  citizens  of  Arecibo,  P.  R.,  praying  for  the  ex- 
tension of  the  Federal  social-security  plan  to  Puerto  Rico, 
which  were  referred  to  the  Committee  on  Territories  and 
Insular  Affairs. 

REPORTS  OF  COMMITTEIS 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  2188 >  for  the  relief  of  the  estate 
of  Frank  B.  Niles,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  1535)  thereon. 

Mr.  AUSTIN,  from  the  Committee  on  the  District  of  Co- 
lumbia, to  which  was  referred  the  bill  (H.  R.  8821)  to  define 
the  crime  of  bribery  and  to  provide  for  its  punishment, 
reported  it  with  amendments  and  submitted  a  report  (No. 
1536)  thereon. 

Mr.  McGILL.  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bill  (H.  R.  6254)  for  the  relief  of 
David  N.  Aiken,  reported  it  without  amendment  and  sub- 
mitted a  report  iNo.  1537)   thereon. 

Mr.  COPELAND.  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  bill  (S.  3514)  to  regu- 
late the  manufacturing,  disjKnsing,  selling,  and  possessicm  of 
narcotic  drugs  in  the  District  of  Columbia,  reported  it  with 
amendments  and  submitted  a  report  (No.  1538)  thereon. 

Mr.  McCARRAN,  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  bill  (H.  R.  8437)  to  pro- 
vide for  the  issuance  of  a  license  to  practice  the  healing  art 
in  the  District  of  Columbia  to  Dr.  Arthur  B.  Walker,  reported 
it  without  amendment  and  submitted  a  report  (No.  1539) 
theretHi. 

Mr.  KING  (for  Mr.  Capper),  from  the  Committee  on  the 
District  of  Columbia,  to  which  was  referred  the  bill  (S.  3586) 
to  authorize  the  Secretary  of  War,  the  Secretary  of  the 
Navy,  the  Secretary  of  the  Interior,  the  Secretary  of  Agri- 
culture, and  the  Secretary  of  the  Treasury  to  lend  Army, 
Navy.  Coast  Guard,  and  other  needed  equipment  for  use  at 
the  National  Jamboree  of  the  Boy  Scouts  of  America;  stnd 
to  authorize  the  use  of  property  in  the  District  of  Columbia 
and  its  environs  by  the  Boy  Scouts  of  America  at  their  Na- 
tional Jamboree  to  be  held  during  the  summer  of  1937, 
reported  it  without  amendment  and  submitted  a  report  (No. 
1540)  thereon. 

Mr.  RUSSELL,  from  the  Committee  on  Naval  Affairs,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

H.  R.  1470.  A  bill  for  the  relief  of  Carl  A.  Butler  (Rept, 
No.  1541);  and 

H.  R.  2165.  A  bill  for  the  relief  of  Charles  A.  Gettys  (Rept. 
No.  1542). 

Mr.  BYRD.  from  the  Committee  on  Naval  Affairs,  to  which 
was  referred  the  bill  (H.  R.  4084)  for  the  relief  of  Charles  D. 
Jeronimus,  reported  it  without  amendment  and  submitted 
a  report  <No.  1543)  thereon. 

Mr.  ADAMS  (for  Mr.  Fletcher),  from  the  Committee  on 
Banking  and  Currency,  to  which  was  referred  the  bill  (S. 
3978)  relating  to  ta.xation  of  shares  of  preferred  stock,  cap- 
ital notes,  and  debentures  of  banks  while  owned  by  the 
Reconstruction  Finance  Corpwration  and  reaffirming  their 
immunity,  reported  it  without  amendment  and  submitted  a 
report  (No.  1545 >  thereon. 

Mr.  WAGNER,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (H.  R.  10104)  to  aid 
in  providing  the  people  of  the  United  States  with  adequate 
facilities  for  park,  parkway,  and  recreational-area  purposes, 
and  to  provide  for  the  transfer  of  certain  lands  chiefly  valu- 
able for  such  purposes  to  States  and  political  subdivisions 
thereof,  reported  it  with  amendments  and  submitted  a  report 
(No.  1547)  thereon. 

mvEsncATiow  and  coordination  op  executive  agencies 
Mr.  BYRD,  from  the  Committee  on  Rules,  to  which  was 
referred  the  resolution  (S.  Res.  217)  creating  a  special  com- 
mittee  to   investigate   executive   agencies    of    the    Govern- 
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ment  with  a  view  to  coordination,  reported  it  with  amend- 
ments, submitted  a  report  (No.  1546)  thereon,  and 
moved  that  the  resolution  be  referred  to  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate, 
which  motion  was  agreed  to. 

BILLS   /.ND    JOINT   RESOLUTIONS    INTRODUCnCD 

Bills  and  joint  resolutions  were  introduced,  read  the  first 
time,  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  TRUMAN: 

A  bill  (S.  3983)  granting  a  pension  to  Iva  Humphrey;  to 
the  Committee  on  Pensions. 

By  Mr.  BYRNES: 

A  bill  (S.  3984)  relating  to  pensions  for  disability  in- 
curred during  peacetime  service  in  the  military  or  naval 
forces  of  the  United  States;  to  the  Committee  on  Pensions. 

By  Mr.  GEORGE: 

A  bill  (S.  3985)  for  the  relief  of  the  Brooks -Callaway  Co.; 
to  the  Committee  on  Claims. 

By  Mr.  STEIWER: 

A  bill  (S.  3986)  to  amend  section  401  of  the  act  entitled 
"An  act  to  amend  the  Migratory  Bird  Hunting  Stamp  Act 
of  March  16,  1934,  and  certain  other  acts  relating  to  game 
and  other  wildlife,  administered  by  the  Department  of  Agri- 
culture, and  for  other  purposes",  approved  June  15,  1935;  to 
the  Committee  on  Agriculture  and  Forestry. 

(Mr.  McNary  (by  request)  introduced  Senate  bill  3987, 
which  was  referred  to  the  Committee  on  Agriculture  and 
Forestry,  and  appears  under  a  separate  heading.) 

By  Mr.  BYRD: 

A  bill  (S.  3988)  to  provide  for  the  administration  and 
maintenance  of  the  Blue  Ridge  Parkway,  in  the  States  of 
Virginia  and  North  Carolina,  by  the  Secretary  of  the  In- 
terior, and  for  other  purposes;  to  the  Committee  on  Public 
Lands  and  Surveys. 

By  Mr.  JOHNSON: 

A  bill  (S.  3989)  to  provide  for  the  construction  and  opera- 
tion of  a  vessel  for  use  in  research  work  with  respect  to 
Pacific  Ocean  fisheries;  to  the  Committee  on  Commerce. 

By  Idr.  COPJIoAND: 

A  bill  (S.  3990)  to  authorize  the  Secretary  of  the  Treasury 
to  dispose  of  material  to  the  sea-scout  service  of  the  Boy 
Scouts  of  America;  to  the  Committee  on  Commerce. 

(By  request.)  A  bill  (S.  3991)  conferring  jurisdiction 
upon  the  Court  of  Claims  of  the  United  States  to  hear,  con- 
sider, and  render  judgment  on  certain  claims  of  Joseph  and 
Josephine  A.  Gatti  et  al.  against  the  United  States;  to  the 
Committee  on  Claims. 

By  Mr.  SHEPPARD: 

A  bill  (S.  3992)  for  the  relief  of  Capt.  Laurence  V.  Hous- 
ton, retired:  to  the  Committee  on  Military  Affairs. 

By  Mr.  CHAVEZ: 

A  bill  (S.  3993)  to  ascertain  the  amount  of  losses  of  cer- 
tain property  owners  in  New  Mexico  caused  by  the  floods  in 
the  Rio  Grande  Valley  during  1929;  to  the  Committee  on 
Irrigation  and  Reclamation. 

A  bill  (S.  3994)  to  correct  the  naval  record  of  Alfred  P. 
Wagoner;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  HATCH: 

A  bill  (S.  3995)  for  the  relief  of  Viola  DeLancey;  to  the 
Committee  on  Claims. 

A  bill  (S.  3996)  granting  a  pension  to  Joseph  F.  Haynes; 
to  the  Committee  on  Pensions. 

By  Mr.  BULKLEY: 

A  bill  (S.  3397)  to  authorize  the  Secretary  of  War  to  lend 
War  Department  equipment  for  use  at  the  Eighteenth  Na- 
tional Convention  of  the  American  Legion  at  Cleveland, 
Ohio,  during  the  month  of  September  1936;  to  the  Commit- 
tee en  Military  Affairs. 

By  Mr.  ADAMS  (for  Mr.  Fletcher)  : 

A  bill  (S.  3998)  to  enable  the  Commodity  Credit  Corpora- 
tion to  better  serve  the  farmers  in  orderly  marketing,  and  to 
provide  credit  and  facilities  for  carrying  surpluses  from  sea- 
son to  season;  to  the  Committee  on  Banldng  and  Currency. 


By  Mr.  CAREY: 

A  bill  (S.  3999)  to  authorize  the  Secretary  of  the  Interior 
to  investigate  and  adjust  irrigation  charges  on  non-Indian 
lands  within  projects  on  Indian  Reservations,  and  for  other 
purposes;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  GLASS: 

A  joint  resolution  (S.  J.  Res.  209)  authorizing  the  presen- 
tation of  silver  medals  to  the  personnel  of  the  Second  B3rrd 
Antarctic  Expedition;  to  the  Conmiittee  on  Banking  and 
Currency. 

By  Mr.  REYNOLDS: 

A  joint  resolution  (S.  J.  Res.  210)  to  close  Military  Road; 
to  the  Committee  on  Military  Affairs. 

ACRICDLTURAL  RELIEF 

Mr.  McNARY.  Mr.  President,  at  the  suggestion  of  Mr. 
George  N.  Peek,  one  of  the  best  qualified  men  in  America 
to  speak  on  farm  problems  and  farm  relief,  I  am  offering 
a  proposed  plan  in  the  form  of  a  bill,  which  I  ask  may  be 
printed  in  the  Record  and  appropriately  referred. 

There  being  no  objection,  the  bill  S.  3987 — introduced  by 
request — to  make  further  provision  for  the  conservation  and 
proper  utilization  of  the  soil  resources  of  the  Nation,  and 
for  other  purposes,  was  read  twice  by  its  title,  referred  to 
the  Committee  on  Agriculture  and  Forestry,  and  ordered  to 
be  printed  in  the  Record,  as  follows: 

A  bill  to  make  further  provision  for  the  conservation  and  proper 

utilization  of  the  soU  resources  of   the  Nation,  and  for  other 

purposes 

Be  it  enacted,  etc. — 

Title  I 

Section  1.  The  act  entitled  "An  act  to  provide  for  the  protection 
of  land  resources  against  eoII  erosion,  and  for  other  purposes", 
approved  April  27,  1935,  is  amended  by  inserting  at  the  end  thereof 
the  following: 

"Sec.  7.  (a)  It  is  hereby  declared  to  be  the  policy  of  this  act 
also  to  secure,  and  the  purposes  of  this  act  shall  also  include, 
(1)  preservation  and  Improvement  of  soil  fertility;  (2)  promotion 
of  the  economic  use  and  conservation  of  land;  and  (3)  diminution 
of  exploitation  and  wastefvil  and  unscientific  use  of  national  soil 
resources. 

"(b)  The  Secretary  of  Agriculture  shall  cooperate  with  States, 
In  the  execution  of  State  plans  to  effectuate  one  or  more  of  the 
purposes  of  this  section,  by  making  grants  under  this  section  to 
enable  them  to  carry  out  such  plans. 

"(c)  Any  State  which  submits  to  the  Secretary,  prior  to  such 
time  and  in  such  manner  and  form  as  the  Secretary  prescribes,  a 
State  plan  to  effectuate  one  or  more  of  the  purposes  of  this  section 
shall  be  entitled  to  payments,  as  provided  in  this  section,  for  the 
year  to  which  such  plan  Is  applicable.  If  such  plan  is  approved  by 
the  Secretary  as  provided  in  this  section. 

"(d)  No  such  plan  shall  be  approved  unless  by  Its  terms — 

"(1)  It  provides  that  the  agency  to  administer  the  plan  shall 
be  such  agency  as  Is  authorized  by  the  State  and  approved  by  the 
Secretary; 

"(2)  It  provides  for  appropriate  participation  in  the  administra- 
tion of  the  plan  by  county  and  community  committees  or  asso- 
ciations of  agricultural  producers  organized  for  such  purpose  by 
the  State,  or  by  counties  or  communities  in  the  State,  as  the 
Secretary  finds  necessary  for  the  effective  administration  of  the 
plan;  and 

"(3)  It  provides  for  the  submission  to  the  Secretary  of  such 
reports  as  he  finds  necessary  to  ascertain  whether  the  plan  is 
being  carried  out  according  to  Its  terms,  and  for  compliance  with 
such  requirements  as  the  Secretary  may  prescribe  to  assure  the 
correctness  of  and  make  possible  the  verification  of  such  reports. 

"(e)  Such  plan  shall  be  approved  if  the  Secretary  finds  that 
there  is  a  reasonable  prospect  that  substantial  accomplishment 
In  effectuating  one  or  more  of  the  purposes  of  this  section  will  be 
brought  about  through  the  operation  of  such  plan  and  the  plans 
submitted  by  other  States. 

"(f)  Upon  approval  of  any  State  plan  for  any  year  the  Secre- 
tary shall  allocate  to  such  State  such  sum  (not  In  excess  of  the 
maximum  amount  fixed  in  pursuance  of  subsection  (h)  for  such 
State  for  such  year)  as  he  finds  necessary  to  carry  out  such  plan 
for  such  year,  and  thereupon  shall  certify  to  the  Secretary  of  the 
Treasury  for  payment  to  such  agency  of  the  State  as  the  Secre- 
tary of  Agriculture  certifies  is  designated  in  the  plan,  and  the 
Secretary  of  the  Treasury  shall  pay  to  such  agency  one-fourth  of 
the  amount  so  allocated.  The  remainder  of  the  amount  so  allo- 
cated shall  be  similarly  certified  and  paid  in  such  installments 
(payable  prior  to  the  end  of  the  calendar  year)  as  may  be  pro- 
vided In  the  plan.  No  such  Installment  shall  be  certified  for 
pasrment  if  the  Secretary  of  Agrlcultizre  finds  that,  prior  to  the 
due  date  of  such  installment,  there  has  been  a  substantial  failxire 
by  the  State  to  carry  out  the  plan  according  to  its  terms.  No 
amount  shall  be  certified  for  payment  under  any  such  installment 
in  excess  of  the  amount  the  Secretary  finds  necessary  for  the 
effective  carrying  out  of  the  plan  during  the  period  to  which  the 
Installment  relates. 
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-(g)  On  or  before  November  1  of  each  year  the  Secretary  shall 
apporUoo  among  the  several  States  the  funds  which  will  be  avail- 
able for  carrytng  out  Stat*  plana  during  the  next  calendar  yeaj, 
and  tn  determining  the  amount  to  be  apportioned  to  each  St^ 
the  Secrrtary  thall  taken  into  oonalderation  the  acreage,  type,  anp 
value  of  the  major  •oll-depleung  cropa  produced  In  the  reape<^- 
tlve  Statea  during   a  represenUtlve   j)erlod 

"(h)  The  amount  allocated  to  each  SUte  for  any  year  shaH  n^t 
exceed  the  amount  of  taxes  payable  for  auch  year  with  r«*pect  |o 
landa  planted  to  BoU-lmprovinf  or  eroaton-prevetithig  crop*  dtmi^ 
Buch  yaar,  together  with  the  cost  of  aeed  for  »uch  planting. 

•Bkc  8  The  Secretary  Is  authorized  to  conduct  surveys.  Investi- 
gation*, and  research  relating  to  the  conditions  and  factors  affect- 
ing and  methods  of  accomplishing  moat  efleettvely.  the  policy  and 
purpoes  of  section  7  (a).  !«otwithataxullng  any  provision  of  exist- 
ing law.  the  Secretary  Is  directed  to  make  public  information  neces- 
sary to  carry  out  the  provisions  of  this  act 

"Sec.  9  The  term  ■frtenKaral  wmunodlty  as  used  In  this  a|rt 
means  any  such  comioodltT  azj*  any  reffionaJ  or  market  claaatflc^- 
Uon.  type,  or  grade  tiwreof. 

"Sxc  10  Notwithstanding  any  other  provision  of  law.  the  action 
of  any  oncer  or  ewptoye*  tn  drterwiMlng  the  amount  of  or  In  mak- 
ing any  grant  or  payarent  under  section  7  shall  not  be  subject  to 
review  by  any  oaiccr  oi  the  Government  other  than  the  Secretary 
id  Agriculture.  ^         l_ 

"Sxc  11  (a)  This  act  shaH  apply  to  the  United  States,  the  T«r- 
ntones  of  AhMka  and  Hawal».  and  the  poen*«6lon  of  Puerto  Rl*>, 
and  aa  oaed  In  this  act.  tha  term  'State'  includes  Alaska,  Hawa(U. 
and  Puerto  Rico. 

■(b)   This  act  may  be  cited  as  the  SoU  Conservation  Act. 

8xc  »  The  tmexpended  balance  of  the  funds  appropriated  l>y 
the  second  paragraph  of  PubUc  Hcaohition  No.  27.  Seventy-third 
Congress,  approved  May  25.  1934.  to  cairy  out  section  6  of  the  apt 
enUUed  "An  act  to  amend  the  Agricultural  Adjxistment  Act  so  bs 
to  Include  cattle  and  other  products  as  basic  agricultural  commodi- 
ties, and  for  other  purposes  ",  approved  April  7.  1934.  and  the  uneic- 
pended  balance  of  the  funds  appropriated  by  section  37  of  Pub|ic 
Act  No  320.  Seventy-fourth  Congrress.  entitled  "An  act  to  ametd 
the  Agricultural  Adtustment  Act.  and  for  other  purposes",  lis 
authorised  to  be  made  available  for  the  purposes  enumerated  In 
aaid  acts  until  June  30.  1937.  The  authorization  contained  |n 
section  37  of  Public  Act  No  320.  Seventy-fourth  Congress,  is  lllie- 
wtee  authortaed  to  be  made  available  unUI  June  30.  1937 

Tm-x  n 
SBcnoir  201.  (a)  Whenever  the  President  has  reaaon  to  bell 
that  any  one  or  more  agricultural  commodiues.  are  being  import^ 
or  are  likely  to  be  imported  Into  the  United  States  In  mcreasitig 
ratio  to  dosieatic  production  of  any  competitive  agrtciiltural  coiri- 
modlty  or  conunodUics.  as  compared  with  the  ratio  during  the  pre- 
ceding 5  )-ears.  and  in  sufBcicnt  quantities  to  endanger  or  m&|e- 
rlally  to  Interfere  with  the  maintenance  of  agricultural  price  levels 
in  the  Coitcd  Spates  (aa  oontemplaied  In  sec.  2  (1)  of  the  Agricrtl- 
turaJ  Adjustment  Act.  as  amended » ,  he  ahall  cause  an  Immediate 
InveaUgaiion  to  be  made  by  the  United  States  Tariff  Conunia&ian. 
which  siiaU  give  precedence  to  investigations  under  this  section  ito 
aaoertain  the  exiatencc  of  such  facia.  Such  investigation  shall  be 
made  alter  sucti  notice  and  hearing  and  subject  to  such  reg>.Uat)cttf 
as  the  Praaldant  ahaU  specify. 

(b)  If.  after  such  InvesiigatiOQ  and  report  to  him  of  findings 
and  recoouncndations  made  in  connection  therewith,  the  Presid^it 
finds  the  existence  of  such  facta,  he  shall  by  order  direct  that  tlie 
entry  of  such  agricultural  coauco<Uty  or  coounodities  shall  be  pfr- 
nUtted  for  stich  period  or  perioda  and  subject  to  (1)  such  tM^ns 
and  conditions,  or  (2)  such  limitations  on  the  total  quant^y 
tlkereof  which  may  be  imported,  or  |3)  the  pajrment  of  such  co^ 
pensaring  fcea.  not  to  exceed  50  percent  ad  valorem  (on  a  baais  lOf 
value  as  dehned  In  section  402  of  the  Tariff  Act  of  1930)  or  Its 
eqtiivaleut.  aa  he  finds  necessary  to  prescribe  In  order  that  ttie 
entry  of  such  agricultural  con^modity  or  coounodltles  will  ^ot 
endanger  or  nuiterially  Interfere  with  the  maintenance  of  such 
contexnplatad  agricultural  price  levels  in  the  United  States.  jIn 
order  to  enforce  any  Uoaitations  Imposed  on  the  total  quantity  of 
importa.  In  any  apedfied  period  or  periods,  of  any  agricultural 
conunodlty  or  coounodltles  under  this  subsectioo.  the  Presidi^t 
may  by  order  forbid  the  importation  of  such  agrictiltural  .xinuncld- 
Ity  or  oonunodiUes  unlesa  the  importer  or  couslgnee  thereof  &h^ 
have  first  obtaln«l  a  license  from  the  Secretary  of  the  Treasury. 
Upon  the  issuance  of  any  order  of  the  President  under  this  a^- 
ssction.  the  President  shall  tnioma  the  Secretary  of  the  Treasury. 
who  shall  thereafter  permit  entry  of  any  agricultural  conunodlty 
or  coQunodiUes  specified  therein  only  in  conformity  with  suich 
order. 

(c)  Any  declaion  of  the  Preaident  as  to  facts  under  this  sectlpn 
shaU  be  final. 

(d)  After  Investigation  and  report  In  the  manner  provided  In 
the  case  of  an  order  under  subsection  (b).  any  such  order  or 
provision  thereof  shall  be  suspended  or  revoked  by  the  Presiddnt 
whenever  he  finds  that  the  circumstances  are  such  that  the  or^cr 
or  provision  Is  no  longer  required  te  maintain  such  contemptaQed 
agricultural  price  levels  In  the  United  StsteK.  or  shall  be  modified 
by  the  Preatdent  whenever  he  find^  that  changed  clrcumstan4«n 
require  sttrb  modification  to  mak^  the  order  or  provlaloo  confofm 
to  Mtd  rorlemptst^d   sgrlnti: ursl    price   l^v^l^ 

fHv  .a#a  SertKit)  aa  ut  the  S't  to  srri«n«1  th«  Agrlruttutsl 
Ad|  i«im^ri«  Art.  n*  srn^rided  spprcrvvd  Auguet  J4,  1931,  Is 
•fTf^f.')'^  'y,  tHt4  •*  /oll<r»e; 
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"Sk:  32  There  Is  hereby  appropriated  for  each  fiscal  year  be- 
ginning with  the  fiscal  year  ending  June  30,  1936,  an  amount 
em»al  to  30  percent  of  the  gross  receipts  from  duties  collected 
imder  the  customs  laws  during  the  period  January  1  to  December 
31  both  inclusive,  preceding  the  beginning  of  each  such  fiscal  year. 
Such  sums  shall  be  maintained  In  a  separate  fund  and  shaU  be 
used  by  the  Secretary  of  Agriculture  only  to  (1)  encourage  the 
exportation  of  agricultural  commodities  and  products  thereof  by 
the  payment  of  losses  In  connection  with  the  exportation  thereof 
or  of  Indemnities  for  losses  Incurred  in  connection  with  such 
exportation:  (3)  encourage  the  domestic  constimptlon  of  stich 
commodities  or  products  by  diverting  them,  by  the  payment  of 
losses  or  indemnities  or  by  other  means,  from  the  normal  channels 
of  trade  find  commerce;  and  (3)  encotirage  production  of  agricul- 
tural prodvicts  now  Imported  and  new  uses  ■  for  agrictiltural 
products  produced  In  the  United  States  tn  Industry  and  cc«n- 
merce.  The  amounts  appropriated  under  this  section  shall  be 
expended  for  such  of  the  above  specified  purposes,  and  at  such 
times.  In  such  manner,  and  In  such  amounts,  as  the  Secretary  of 
Agriculture  finds  will  tend  to  tncrease  the  exportation  of  agrtctri- 
tural  commodities  and  products  thereof,  and  increase  the  domestic 
consumption  of  domestic  agricultural  commodities  and  products 
thereof." 

Sic.  303.  (a)  Whenever  the  Secretary  of  Agriculture  finds  that 
the  exercise  of  the  powers  conferred  by  sections  201  and  202  is 
not  stifBclent  to  provide  for  the  reestabllshment  and  maintenance 
of  farm  purchasing  power  (as  contemplated  in  sec.  2  (1)  of  the 
Agrtctytural  Adjustment  Act.  as  amended)  In  the  case  of  basic 
export  commodities,  he  shall  use  such  p&rt  of  the  funds  appropri- 
ated pursuant  to  the  authorization  contained  In  this  section  as  he 
deems  necessary  for  making  payments  to  agricultural  producers 
based  npon  a  percentage""  of  their  normal  production  of  any  one  or 
more  of  aach  basic  export  commodities  which  equals  that  percen- 
tage of  the  normal  national  production  of  such  commodities 
required  for  domestic  consumption. 

(b)  ^M-  the  purposes  of  this  section,  the  term  "basic  export 
eomniodltles"  means  wheat,  cotton,  field  com,  hogs.  rice,  tobacco, 
and  milk  and  Its  products,  and  any  regional  or  maiicet  classifica- 
tion,   type,    or    grade    thereof. 

(c)  There  is  hereby  authorized  to  be  appropriated  fear  the  pur- 
poses of  this  section  the  sum  of  $ 

HOUSE   BILL   REFERRED 

The  bill  (H.  R.  10929)  to  amend  the  District  of  Columbia 
Unemployment  Compensation  Act  with  respect  to  excepted 
employment  was  read  twice  by  its  title  and  referred  to  the 
Committee  on  the  District  of  Columbia. 

NATIONAL   CEMETERY   AT  FORT   BAYARD,  N.  MEX. AMENDMENT 

Mr.  HATCH  submitted  an  amendment  in  the  nature  of  a 
substitute  intended  to  be  proposed  by  him  to  the  bill  (S.  3317) 
to  establish  a  national  cemetery  at  Port  Bayard,  N.  Mex., 
which  was  referred  to  the  Committee  on  Finance  and  ordered 
to  be  printed. 

ACRICTJLTTJRAL  kniET — AMINDMEKTS 

Mr.  Byrnes,  Mr.  Logan,  Mr.  McNary.  Mr.  Norbeck.  and  Mr. 
Wagner  each  submitted  an  amendment,  and  Mr.  Dickinson 
submitted  two  amendments,  intended  to  be  proposed  by  them, 
respectively,  to  the  bill  (S.  3780)  to  make  further  provision 
for  the  conservation  and  proper  utilization  of  the  soil  re- 
sources of  the  Nation,  which  were  severally  ordered  to  lie  on 
the  table  and  to  be  printed. 

reports  of  DISTRICT  PUBUC  UTILITY  COMPANIES   (S.  DOC.  NO.  171) 

Mr.  KINO.  Mr.  President,  tmder  the  law  the  Potomac 
Electric  Power  Co.  and  the  other  public-utility  companies  in 
the  District  of  Columbia  are  reqtiired  to  submit  annual  re- 
ports. I  present  the  reports  of  the  various  utihty  orfani2a- 
tlons  and  ask  that  they  be  printed  as  usual. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

ITie  request  of  Mr.  Kinc  was  reduced  to  writing  and  entered 
in  the  form  of  an  order,  as  follows: 

Ordered.  That  the  annual  reports  of  the  following-named  public- 
utility  companies  in  the  District  of  Columbia  for  the  year  ended 
December  31,  1935.  heretofore  transmitted  to  the  Senate,  be  printed 
as  a  Senate  document:  Capital  Transit  Co.;  Chesapeake  Sc  Potomac 
Telephone  Co.;  Georgetown  Barge.  Dock.  Ele%ator  &  Railway  Co.; 
Georgetown  Gaslight  Co  :  Potoniac  EHectrlc  Power  Co.:  Washington 
Gas  Light  Co.;  Washington  Interurban  Railroad  Co.;  Washington 
Railway  ti  Electric  Co.;  and  Washington  Rapid  Transit  Co. 

LOANS  rOR  CROP  PRODUCTION — CONrCRENCK  RtPOIT 

Mr.  SMITH  submitted  a  report,  which  was  ordered  to  lie 
on  the  table,  as  follow*: 


Tlii  «M»4f>ittMi  tft  tftnltfmtM  M  tlM  4lM«f #^n«  i>ott»  §1  «h«  Hfo 
rwMie  tvt  Hmm  Ui  Imttmti  Im  tkl0  JUiJiiiMMi  mi  tuafttUMg 
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during  the  year  1936,  and  for  other  purposes,  having  met,  after  full 
and  free  conference,  have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  follows:  That  the  Senate  re- 
cede from  Its  disagreement  to  the  amendment  of  the  House  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  lieu  of  the 
matter  proposed  to  be  Inserted  by  the  House  amendment  Insert 
the  following: 

"That  the  Governor  of  the  Farm  Credit  Administration,  herein- 
after in  this  Act  referred  to  as  the  "Giovernor'.  is  hereby  authorized 
to  make  loans  to  farmers  in  the  United  States  and  in  Alaska, 
Hawaii,  and  Puerto  Rico,  during  the  year  1936,  for  fallowing,  for 
the  production  of  crops,  for  planting,  cultivating,  and  harvesting 
of  crops,  for  supplies  Incident  to  and  necessary  for  such  produc- 
tion, planting,  cultivating,  and  harvesting,  and  for  feed  for  live- 
stock, or  for  any  of  such  purposes.  Such  loans  shall  be  made  and 
collected  through  such  persons  and  agencies,  upon  such  terms  and 
conditions,  and  subject  to  such  regulations,  as  the  Governor  shaU 
prescribe. 

"Sxc.  2.  (a)  There  shall  be  required  as  security  for  any  such 
loan  a  first  lien,  or  an  agreement  to  give  a  first  lien,  upon  aU  crofM 
of  which  the  production,  planting,  cultivating,  or  harvesting,  Is 
to  be  financed,  in  whole  or  In  part,  with  the  proceeds  of  such 
loan;  or.  in  case  of  any  loan  for  the  purchase  or  production  of 
feed  for  livestock,  a  first  lien  upon  the  livestock  to  be  fed.  Fees 
for  recording,  filing,  registration,  and  examination  of  records  (in- 
cluding certificates)  shall  not  exceed  75  cents  per  loan,  and  may  be 
paid  from  the  proceeds  of  the  loan.  Each  loan  shall  bear  Interest 
at  the  rate  of  S'j  per  centum  per  annum. 

"(b)  The  amount  which  may  be  loaned  to  any  borrower  pur- 
suant to  this  Act  shall  not  exceed  $500:  Provided,  however,  That 
in  any  area  certified  by  the  President  of  the  United  States  to  the 
Governor  as  a  distressed  emergency  area,  the  Governor  may  make 
loans  without  regard  to  the  foregoing  limitations  as  to  amount, 
under  such  regulations  and  with  such  maturities  as  he  may  pre- 
scribe therefor. 

"(c)  No  loan  shall  be  made  under  this  Act  to  any  appUcant 
who  shall  not  have  first  established  to  the  satisfaction  of  the 
proper  officer  or  employee  of  the  Farm  Credit  Administration,  under 
such  regulations  as  the  Governor  may  prescribe,  that  such  appli- 
cant is  unable  to  procure  from  other  sources  a  loan  In  an  amovuit 
reasonably  adequate  to  meet  his  needs  for  the  purposes  for  which 
loans  may  be  made  under  this  Act. 

"Sbc.  3.  (a)  The  moneys  advanced  by  the  Governor  in  connec- 
tion with  each  loan  made  under  the  provisions  of  this  Act  are 
declared  to  be  Impressed  with  a  trust  to  accomplish  the  piuposes 
provided  for  by  this  Act  (namely,  for  fallowing,  for  the  production 
of  crops,  for  planting,  cultivating,  and  harvesting  of  crops,  for 
supplies  incident  to  such  production,  planting,  cultivating,  and 
harvesting,  and  for  feed  for  livestock,  or  for  any  of  such  purposes) ; 
and  may  be  tised  only  for  the  purposes  stated  in  the  borrower's 
loan  application,  and  until  so  used.  shaU  continue  subject  to  such 
trust  and  be  free  from  garnishment,  attachment,  or  the  levy  of  an 
execution. 

"(b)  It  shall  be  unlawful  for  any  person  to  make  any  material 
false  representation  for  the  purpose  of  obtaining,  or  assisting  an- 
other to  obtain,  a  loan  under  the  provisions  of  this  Act;  or  wUl- 
fuUy  to  dispose  of,  or  assist  in  disposing  of,  except  for  the  account 
of  the  Governor,  any  crops  or  other  property  upon  which  there 
exists  a  lien  securing  a  loan  made  under  the  provisions  of  this  Act. 
"(c)  It  shall  be  unlawful  for  any  person  to  charge  a  fee  for  the 
piirpoee  of  preparing  or  assisting  In  the  prei>aration  of  any  papers 
of  an  applicant  for  a  loan  under  the  provisions  of  this  Act. 

"(d)  Any  person  violating  any  of  the  provisions  of  this  Act  shall, 
upon  conviction  thereof,  be  piuilshed  by  a  fine  of  not  more  than 
•  1.000,  or  by  Imprisonment  for  not  more  than  six  months,  or  both. 
"  Sec.  4.  The  Governor  shall  have  power,  without  regard  to  the 
provisions  of  other  laws  applicable  to  the  employment  and  com- 
pensation of  officers  and  employees  of  the  United  States,  to  em- 
ploy and  fix  the  compensation  and  duties  of  such  agents,  officers, 
and  employees  as  may  be  necessary  to  carry  out  the  purposes  of 
this  Act;  but  the  compensation  of  such  officers  and  employees  shall 
correspond,  so  far  as  the  Governor  deems  practicable,  to  the  rates 
established  by  the  Classification  Act  of  1923.  as  amended.  For 
the  purpose  of  carrying  out  the  provisions  of  this  Act,  and  of 
collecting  loans  made  under  Acts  of  the  same  general  character. 
Including  loans  made  by  the  Governor  with  funds  appropriated 
under  the  provisions  of  the  Emergency  Appropriation  Act.  fiscal 
year  1935.  the  Governor  is  authorized  to  use  the  facilities  and 
services  of  any  agency,  institution,  or  corporation,  operating  under 
the  supervision  of  the  Farm  Credit  Administration,  and  any  officer 
or  employee  of  any  such  agency.  Institution,  or  corporation,  or  of 
the  Farm  Credit  Administration,  and  may  pay  for  such  services 
and  the  use  of  such  facilities  from  the  fiuads  made  available  for 
the  payment  of  necessary  administrative  expenses,  and  such  agen- 
cies. Institutions,  and  corporations  are  hereby  expressly  empowered 
to  enter  Into  agreements  with  the  Governor  for  the  accomplUh- 
ment  of  such  purposes. 

"Sxc,  6.  (a)  There  Is  hereby  authorized  to  be  appropriated,  out 
of  any  money  In  the  Treasury  not  otherwise  appropriated,  the  rum 
of  $60,000,000,  or  so  much  thereof  as  may  be  necessary,  to  carry 
out  the  provisions  of  this  Act.  Any  moneys  so  spproprlftted.  and 
all  collections  of  both  principal  and  Interest  on  Jnsns  made  under 
this  Act.  may  be  used  by  the  Oovernor  for  making  loan*  under 
this  Act  and  for  sll  nec*««sry  sdmini«tf«f»v<i  ^«pefi<M>(»  m  rarrTinif 
•m  Mm  fto^inStiTin  trl  this  Act  ntid  in  'n))*-riirig  Mi*MnntitT,g  h»l- 
MMf  M  ttfrp  prrfdufUfiti    n^^d    nti6  f^ed  iotnn  mr.de  under  prior 
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"(b)   Expenditures  for  printing  and  binding  necessary  In  carry- 
ing out  the  provisions  of  this  Act  naay  be  made  without  regard 
to  the  provisions  of  section  S709  of  the  Revised  Statutes." 
And  the  House  agree  to  the  same. 

K.  D.  SicrrH, 
Geo.  McGn.L. 
I.  PrrxK  NoxBECK, 

Uanrngen  on  the  part  of  the  Senate. 
Makvin  Joms, 

H.  P.   PULMEa, 

Wall  Doxet, 
Cliffoxd   R.   Hopx, 

J.    ROLAITD    KlIfZXB. 

Ilaruigers  on  the  part  of  the  House. 

LIBERALISM    AND    THE    REPUBLICAN    PARTY — ADDRESS    BY    SENATOR 

DICKINSON 

Mr.  HALE.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  address  delivered  by  the  Sena- 
tor from  Iowa  [Mr.  Dickinson]  before  the  National  Repub- 
lican Club  of  New  York  City  on  Saturday,  January  25. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

We  are  gathered  here  as  Republicans.  We  are  here  to  dlsctiss 
your  responsibility  and  mine,  not  as  liberals  or  conservatives, 
but  as  Republicans.  We  are  not  here  to  seek  division  in  sentiment 
among  oiu-  own  ranks,  but  we  are  here  to  present  a  united  front 
against  the  common  enemy. 

As  we  take  counsel  together  today,  let  us  consider  briefly  two 
things:  How  to  achieve  as  Republicans  that  will  to  victory  which 
will  bring  success  this  fall,  and  how  to  present  the  issues  of  the 
day  In  such  clear  and  unmistakable  terms  that  the  public  cannot 
be  deceived  as  to  what  is  at  stake. 

The  election  next  November  will  be  more  fateful  than  any  In 
the  Nation's  history.  As  an  Indication  of  this,  let  me  point  out  the 
imusual  situation  that  now  exists.  The  national  conventions  of 
both  parties  are  still  nearly  5  months  ahead,  but  the  campaign 
Itself  Is  already  actively  under  way.  It  has  begun — like  most  mod- 
ern wars  begin — without  any  formal  declaration  of  hostllltleB. 
Even  the  party  platforms  this  year  can  do  no  more  than  ratify 
the  positions  which  already  have  been  taken  by  those  who  are 
leaders  In  this  vital  struggle. 

President  Roosevelt's  address  to  Congress  on  January  3  sharply 
outlines  the  Issues.  He  demands  that  the  New  Deal  be  accepted 
as  an  entirely  new  social  and  political  philosophy  by  the  American 
people.  Where  the  Constitution  and  existing  institutions  stand  in 
the  way  of  acceptance  of  that  philosophy — of  the  "new  order  of 
things",  the  President  and  members  of  his  Cabinet  proclaim — thev 
must  be  modified  or  discarded.  The  challenge  to  all  that  Is  meant 
by  Americanism,  with  Its  reliance  upon  initiative  and  enterprise 
as  the  mainsprings  of  national  action,  is  thtis  clear-cut.  For. 
fundamentally,  the  New  Deal  would  alter  the  basic  concept  of  the 
relationship  between  the  state  and  the  citizen.  When  Its  veneer 
of  catch  phrases  is  stripped  away,  government  becomes  the  master 
rather  than  the  servant  of  the  people. 

When  the  issue  before  the  Nation  Is  understood  In  these 
terms,  can  there  be  any  question  as  to  the  position  that  the 
Republican  Party  must  take?  Can  It  attempt  to  out-deal  the 
New  Deal,  or  to  out-promise  the  greatest  promiser  in  history? 
It  seems  to  me  that  there  can  be  only  one  answer  to  such  ques- 
tions— unqualified  and  uncompromising  opposition!  In  this  cam- 
paign the  Republican  Party  cannot  pussyfoot  Its  way  to  victory! 
There  can  be  none  of  those  twilight  zones  of  political  half-truths 
which  please  the  politician  but  confuse  the  voter.  In  this  contest 
there  must  be  no  revival  of  that  "copperheadlsm"  which  within  his 
party  surrounded  Lincoln,  counselling  him  durtng  the  dark  days 
of  the  war  to  seek  peace  at  any  price  and  to  trade  principle  fcM- 
political  expediency! 

Perhaps  as  never  before.  America  Is  confronted  with  a  choice 
between  two  roads  which  lead  in  opposite  directions.  One  veers 
off  sharply  to  the  left  into  an  imcharted  no-man's  land.  It 
has  never  been  explored  except  by  socialistic  dreamers.  New 
Deal  reforms,  It  Is  now  clear,  are  merely  a  disguise  under  which 
to  hide  the  erection  of  an  entirely  new  social  order.  Tempting  the 
traveler,  weary  and  hard-pressed  after  5  years  of  depression,  are 
alluring  road  signs:  "This  way  to  the  more  abundant  life".  •'Share 
the  wealth  Utopia",  all  designed  to  provide  escapes  from  reality. 
They  are  substitutes  for  that  age-old  formula  of  hard  work  and 
thrift,  now  regarded  as  completely  obscJete  by  these  planners  of 
"Paradise  Incorporated." 

In  preparing  the  approaches  to  this  new  Eden,  with  Its  promise 
of  effortless  plenty  revealed  on  every  hand,  billions  In  taxpayers' 
money  has  already  been  spent.  Mr.  Hopkliu'  army  of  boondog- 
glers  has  marked  out  the  landscape,  like  a  real-estate  subdivision, 
with  countless  new  projects.  Most  of  these  the  country  couldn  t 
afford  even  in  prcwperou.s  times  But  the  amazing  and  disturbing 
fact  Is  that,  dej^plte  3  years  of  zealous  and  misdirected  energy, 
nothing  Is  yet  completed  The  new  Utopia  is  In  a  hopeless  state 
of  confusion.  On  many  of  Its  pet  schemen  work  has  stopped  wlth- 
mit  the  fmindstlons  even  being  finished  Thf><«»  In  chmrgf  of  th« 
)f)h  Hfp  eofistantJy  rxtnhityg  oft  to  b#ffJn  somothlrn?  f»ew 

ttrti  what  the  tfsvejAr  6(fHi  turt  <*«k»  a*  h*"  stirveys  fh(«  nfUiT<ti;f 
short  rut  Utw*t6  th^  ftittire  i»  that  thf  foiMl  ^tidn  iHrfotrtiy  '">  'h* 
imife  of  •  irtMirfr  m4  tUmp  flUfl.    thmi  elif  M  UtlMfiHl  hni^'fiM\ 
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bankruptcy.     A  national  debt  soo^  to  be  thlrty-flve  blUlons.  anf«  ' 
OoTcmment  Qnanclng  to  the  tune  of  eleven  billions  forecast  thi 
year  ahead,  brings  that  brink  dangerously  near. 

The  other  road  leads  straight  ahead  and  offers  no  enticing  ad 
venture  It  Is  not  a  pleasure  boulevard,  but  a  work  road,  deep 
rutted  and  dusty.  It  Is  the  traveled  road  of  experience  and  com- 
mon sense  Many  generations  have  labored  In  its  building.  It 
links  the  "horse  and  buggy"  past  to  the  living  present.  Each  yeai 
It  lengthens,  but  it  la  always  preserved  so  that  our  children  can 
carry  on  from  where  we  leave  off.  Perhaps  in  appearance  it  may 
be  a  bit  somber  and  unpromising,  but  at  least  it  Is  an  honest 
road. 

The  1936  campaign  calls  for  that  same  straightforwardness  and 
hone«ty  of  approach.     It  will  be  fought  with  a  bltteruesd  neve; 
equaled  in  American  political  history      While  this  Is  regrettable, 
It  Is  none  the  less  Inevitable  when  two  basically  antagonistic  eco< 
nomlc   and   political   phlloaophlea   are   Joined    In   a   llfe-and-deatli 
struggle. 

The  Republican  Party  was  born  during  a  similar  national  crisis 
It  came  into  being  as  a  successor  to  the  old  Whig  and  Free  So:. 
Partlee,  dedicated  solely  to  preserving  that  Union  of  States  whici. 
had  trans.' ormed  the  scattered  colonies  along  the  Atlantic  seaboarc; 
Into  a  united  people  But  while  they  thus  became  united.  thos<i 
political  subdivisions — essential  If  self-government  is  to  be  sue 
oeasful — were  carefully  preserved.     It  is  now  proposed  that,  undei' 

•  highly  centralized,  autocratic  Federal  power,  these  should  bi' 
8Utx}rLl:naied  Into  what  would  be  merely  administrative  division) 
or  piovlnces 

In  1860  the  Republican  Party  repulsed  attacks  from  those  wh<i 
■ought  to  de«troy  the  Federal  Government.  This  year  it  mus . 
•gain  endure  assaults  from  those  who  would  undermine  the  Union. 
This  tmie  Its  enemies  would  strike  down  all  of  the  48  pillars  upon 
which  it  rests.  The  attempt  is  being  made  to  alter  that  partner- 
ship of  the  state  created  under  the  Constitution  and  to  erec ; 
In  its  stead  what  the  President  calls  a  "people's  government. 
How  strongly  that  phrase — the  people  s  government — echoes  o 
Moscow  and  of  tho»«  E^jropean  states  where  democracy  today  Uei  i 
trussed  and  strangled. 

Openly  the  President  boasts  of  this  New  Deal  objective  "Iii 
34  tr.onths '.  he  declares,  "we  have  built  up  new  instruments  o ' 
public  power."  But  in  the  very  same  sentence  he  then  goss  oi. 
to  warn  of  its  danger  In  the  bands  of  others,  he  admits,  sucti 
power  becomes  autocracy  ending  in  "enslavement  for  the  public' 

What  stronger  indictment  of  the  New  Deal  can  be  drawn  thar, 
Is  here  given  so  unconsciously  by  Mr.  Roosevelt  himself?  Strik' 
lag  that  pose  of  self-rlghteo'isneas  always  affected  by  those  wh(j 
gnsp  at  dictatorship,  he  condones  for  himself  what  he  condemn^ 
in  others.  He  dismisses  as  null  and  void  those  solemn  referend 
through  which  the  American  people  have  governed  themselves  1 
the  past.  Have  past  administrations  been  less  a  'people's  gov 
ernmenf  than  the  New  Deal,  with  its  brazen  betrayal  of  th 
Nation  and  Its  record  of  broken  party  pledges? 

But  consistency  has  never  betn  one  of  Mr.  Roosevelt's  virtues, 
Thus  we  find  him  a  few  years  ago.  when  Governor  of  New  Yor 
State  taking  a  contrary  view  Dangers  from  an  overconcentratio 
of  power  in  the  Federal  Government  then  loomed  large  to  hlml 
Clearly  he  prophesied  Its  consequences  when  he  declared:  j 

"It  was  clear  to  the  framers  of  our  Constitution  that  the  greatest 
possible  liberty  of  self-government  must  be  given  to  each  State} 
and  that  any  national  administration  attempting  to  make  all  thfl 
laws    for    the    whole    Nation     •      •      •     would     inevitably     resul? 

•  •     •     In  a  dls.v)lutlon  of  the  Union  itself." 

Prom  that  statement  It  is  evident  that  Mr.  Roosevelt,  as  Gov-^ 
erncr,  had  a  greater  respect  for  the  Constitution  than  he  now( 
holds  as  President.  That  contempt  for  the  Supreme  Court,  dls-j 
closed  In  his  famous  Interview  with  the  press  after  the  N.  R.  a\ 
verdict,  was  again  glimpsed  when  the  Triple  A  decision  was  hande< 
down.  Just  as  he  spurned  the  "platform  of  industry"  framed  by 
patriotic  business  leaders  who  had  sought  to  aid  the  Governmen 
In  furthering  national  recovery  by  flippantly  remarking  that  "hej 
would  read  it  some  rainy  Sunday  afternoon",  so  Mr  Roosevel 
withheld  acceptance  of  the  Court"s  Interpretation  of  the  power 
of  Congress  to  deal  with  the  agricultural  problem.  Since  th 
Justices  divided  6  to  3,  he  could  not  decide  his  own  course,  h 
■aid.  until  he  had  studied  both  opinions.  Likewise,  when  Secre 
tary  Wallace  sought  to  concoct  a  hasty  substitute  measure  for  th 
defunct  Triple  A.  only  such  farm  organizations  as  were  friendly  t 
the  administration  were  invited  into  conference.  All  others  weri 
barred      No  critics  need  apply! 

The  Importance  of  these  incidents  lies  In  that  they  reveal  th 
New  Deal  attitude  of  mind.  In  this  sense  they  have  a  signlflcanc 
far  beyond  Mr.  Roosevelt  s  formal  utterances.  They  show  tha 
behind  that  engaging  smile,  behind  those  solicitous  gestures  fori 
the  common  man.  there  is  a  fundamental  intolerance  of  spirit,  ai 
rescntftilneas  of  criticism,  an  impatience  of  exposition.  And  it  m 
ttocae  essential  Roosevelt  characteristics — Intolerance.  resentfuH 
ntts.  impatience  -and.  I  might  add,  vindictlveness — that  toda\'j 
are  supremely  Important  to  the  Nation  For  they  are  also  th« 
primary  characteristics  which  mark  the  autocrat  and  the  dictatorJ 

New,  It  IS  one  of  the  anomalies  of  the  present  campaign  thaa 
those  who  lead  this  assault  upon  liberty  under  the  guise  of  pro-] 
▼Iding  a  "planned  economy"*  call  themselves  "'liberals.  •  There  ts 
apt  tc  be  a  great  deal  of  confusion  over  that  word  "liberal  "  It 
has  become  a  t>adge  too  often  used  by  self-seeking  men  who  have 
not  the  slightest  conception  of  what  true  liberalism  stands  for. 
Tb«f»  are  some  who  answer  to  this  description  within  the  Repub- 
lican Party      They  profess  to  be  llt>erals.  but  what  they  really  seek 


Is  to  Impose  upon  the  majority  their  own  minority  viewpoint. 
Everyone  is  out  of  step  except  themselves. 

Some  of  these  would  go  so  far  as  to  graft  parts  of  the  New  Deal 
upon  the  Republican  Party  Itself.  They  do  not  see  that  between 
the  Roosevelt  philosophy  and  the  principles  of  Republicanism, 
there  is  an  Impassable  gulf.  They  do  not  see  that  the  issue  now 
raised  strikes  far  deeper  than  merely  States'  rights,  or  even  the 
powers  of  the  Supreme  Court.  All  social  relationships  are  pro- 
foundly affected,  since,  with  the  enlargement  of  the  sphere  of 
Government  economic  control,  it  follows  that  the  rights  of  the 
Individual  must  be  correspondingly  restricted. 

Thus  what  is  actually  challenged  Is  that  system  of  free  enter- 
prise under  which  during  the  past  century  the  comfort  and  well- 
being  of  mankind  has  been  raised  to  a  plane  never  before  equaled. 
The  New  Deal  defeatist  philosophy  alleges,  but  it  does  not  prove, 
that  this  system  has  now  become  bankrupt.  Mr.  Roo.sevelt  would 
have  the  public  believe  that  this  assault  Is  aimed  solely  at  what 
he  calls  "entrenched  greed  "  and  a  "resplendent  economic  autoc- 
racy "  This  again  merely  raises  a  dust  cloud  behind  which  to 
conceal  his  real  attack  on  American  institutions  recently. 

If  monopoly  has  again  become  a  menace,  why  doesn't  Mr.  Roose- 
velt do  something  about  It?  The  Sherman  antitrust  law  is  still 
on  the  statute  books.  It  has  teeth.  Every  Republican  adminis- 
tration has  utilized  It  in  protecting  the  public  and  In  preserving 
free  competition.  The  Republican  Party  Is  still  committed  to  this 
doctrine.  The  Roosevelt  administration's  record  on  such  prose- 
cutions is  one  of  complete  negation.  Instead,  the  Sherman  law 
was  suspended  under  the  late  N.  R.  A.;  while  under  the  codes  the 
big  corporations  were  encouraged  to  embrace  the  administration's 
doctrine  of  scarcity.  Up  went  prices  and  up  went  the  cost  of 
living!  It  thus  embraced  the  very  creed  of  monopoly  and  special 
privilege! 

What  must  be  guarded  against  is  that  the  cause  of  true  liber- 
alism is  not  betrayed  by  those  who  pretend  to  be  its  friends. 
They  have  stolen  its  clothes  to  disguise  the  very  essence  of  reac- 
tion— glorification  of  the  State  as  If  it  were  some  omnipotent  su- 
perbelng.  True  social  progress  cannot  be  achieved  by  force  and 
repression.  Manifest  injustices  which  have  developed  out  of  our 
rapidly  changing  economic  order  can  be  corrected  only  by  prac- 
tical American  horse  sense,  not  by  appeals  to  emotion  or  to  mob 
hysteria. 

The  New  Deal  proceeds  on  the  belief  that  by  fettering  the  Indus- 
trious the  weak  are  to  be  made  strong.  The  untenable  theory  Is 
set  up  that  the  production  and  exchange  of  goods— which  Is  called 
business — Is  inherently  dishonest.  Suspicion  is  directed  at  all  who 
engage  In  such  enterprises.  They  are  supposed  to  be  of  such  low 
moral  character  that  they  would  rob  everybody  In  the  community 
unless  the  Government  compels  them  to  be  good.  Because  a  few 
have  committed  wrongs,  all  must  be  placed  under  supervision,  as 
In  Russia,  by  setting  up  an  all-powerful  secret  police. 

This  is  always  the  creed  of  bureaucracy.  It  is  not  the  creed  of 
liberty-loving  peoples.  It  alters  the  bsislc  concept  of  Anglo-Saxon 
Jxxrlsprudcnce.  The  object  of  laws  Is  to  define  wrongs  and  to  pre- 
scribe penalties  for  them  Infractions  are  punished  by  suits  of 
Injured  parties.  The  civil  courts  establish  the  facts  and  assess 
the  amount  of  damage.  Or  where  the  violations  are  of  ethical 
standards  of  the  community,  formalized  by  statute,  then  the 
offenders  are  prosecuted  directly  by  the  Government's  own  law 
ofllcials.    The  New  Deal  philosophy  changes  this  procedure. 

Under  bureaucratic  government  those  simple  legal  processes  are 
replaced  by  continuous  coercion.  For  regulation  functions  only 
through  permanent  administrative  machinery.  Therefore  every 
new  regulatory  law  rears  a  new  board,  a  new  bureau,  or  a  new 
commission  which  Imposes  added  burdens  on  the  taxpayers.  These 
commissions,  like  the  kings'  agents  of  old,  are  parts  of  the  execu- 
tive arm  of  government.  They  are  vested  with  power  to  make 
rules  and  regulations  of  their  own.  which  can  be  changed  at  will. 
They  can  require  reports  or  impose  exactions — even  interpret  the 
very  laws  they  are  supposed  to  administer.  Thus  within  a  single 
year  under  the  late  N.  R.  A.  more  than  20.000  pages  of  "Instruc- 
tlons"'  to  Industry  were  issued,  each  of  which  had  the  full  force 
of  statutory  law. 

But  there  Is  a  highly  Important  political  byproduct  to  this  sys- 
tem of  bureaucratic  regulation.  It  is  a  source  of  enormous  reve- 
nues for  the  politicians.  For  with  infractions  of  all  kinds  pre- 
8crll)ed.  the  businessman  is  placed  In  a  state  of  continued 
Jeopardy.  There  thus  arises,  alongside  of  regulation,  that  practice 
known  In  medieval  times  as  the  sale  of  "indulgences."  Thus  we 
■ee  many  of  Mr.  Farley's  close  associates  on  the  Democratic  na- 
tional Committee  opening  offices  In  Washington.  And  for  what 
purpose?  So  that,  in  the  sublimated  atmosphere  now  dedicated 
to  "the  more  abundant  life",  they  may  engage  In  that  old-fash- 
ioned Tammany  practice  of  "political  fixing."  While  Jim  Parley 
sits  on  the  right  hand  of  those  who  administer  the  high,  low,  and 
middle  Jtistlce,  political  tribute  will  be  exacted.  Make  no  mistake 
about  that. 

These  are  some  of  the  real  frulte  of  the  New  Deal's  so-called  lib- 
eralism. Under  it  the  Civil  Service  has  been  broken  down  and  a 
"spoils  system"  erected  that  would  make  Andrew  Jackson  blush. 
But  you  Will  not  hear  the  menu  of  the  New  Deal  philosophy 
debated  before  the  bar  of  public  opinion.  The  Roosevelt  admin- 
istration will  again  seek,  as  It  did  In  1932.  to  deceive  the  public 
as  to  Its  real  objectives.  It  will  strive  to  make  political  capital 
out  of  privation  and  those  far-reaching  economic  readjustments 
which,  for  great  numbers  of  our  citizens,  are  the  Inevitable  after- 
math bf  everv  great  depression. 

It  will  endeavor  to  be  all  things  to  all  men.  While  the  radical 
members    of    the    "brain    trust" — Messrs.    Frankfurter,    Tugwell, 
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Ickes,  and  Hopkfna — proclaim  a  "worker-farmer"  alliance  for  the 
exploitation  of  political  power,  SecTetary  Roper  and  Postmaster 
General  Farley  will  solemnly  reassure  the  conservatives  that  these 
subversive  activities  on  the  part  of  high-placed  Government  offi- 
cials are  harmless  and  mean  nothing.  Which  of  these  conflictlnc 
voices  Is  the  public  to  believe? 

Secretary  Wallace  sets  national  self-sufficiency  as  the  goal  for 
American  apiculture.  But  Secretary  Hull,  still  believing  naively  In 
free  trade  for  a  world  that  has  gone  nationalistic,  negotiates  secretly, 
on  the  other  hand,  with  our  foreign  competitors  to  let  down  our 
own  customs  barriers.  Which  of  these  contradictory  policies  Is  the 
true  policy  of  the  administration?  Or  can  such  vagaries  be  de- 
scribed as  anything  more  than  a  hlt-or-miss  program  of  blunders? 

The  responsibility  for  placing  these  facts  before  the  American 
people  this  fall  belongs  to  the  Republican  Party.  It  must  raise  a 
standard  to  which  believers  in  constitutional  government  every- 
where can  rally.  This  means  something  more  than  sounding  those 
ancient  trumpets  of  blind  partisanship.  It  means  more  than  rat- 
tling the  dry  bones  of  old  and  hoary  political  Issues.  It  requires 
not  only  absolute  union  within  the  party's  own  ranks  but  an 
approach  to  the  Independent  voter  as  well.  He  must  be  brought  to 
appreciate  what  not  only  true  republicanism  stands  for  but  also  In 
the  present  grave  national  crisis  that  larger  appeal  of  patriotism. 

It  Is  no  simple  task  to  rouse  the  Nation  from  Its  lethargy.  To 
make  It  see  that  beneath  pleasant  and  appealing  catch  phrases 
subtle  poisons  are  being  brewed  which  are  destructive  of  self- 
reliance  and  of  liberty;  or  that  through  various  monetary  and  eco- 
nomic "shots  In  the  arm"  a  sense  of  false  security  has  been  created 
while  the  public's  pocketbook  has  been  picked  and  stuffed  with 
Government  I  O  U's. 

How  are  the  true  facts  to  be  made  known?  How  are  the  dangers 
confronting  the  Nation  to  be  pointed  out.  except  as  the  Republican 
Party  assumes  courageous  leadership?  Against  a  foe  who  will 
neither  give  nor  ask  quarter  there  can  be  no  soft  pats  on  the  wrist, 
no  amenities,  no  compromise  or  equivocation.  And  It  may  be  that 
the  tide  will  be  too  strong,  the  siren  voices  of  "easy  money"  too  per- 
suasive. I  do  not  know.  But  whatever  the  outcome,  the  Repub- 
lican Party  will  not  have  stultified  Itself;  at  least  It  will  have 
remained  true  to  those  great  principles  which  gave  It  birth. 

Let  me  refer  briefly  to  two  other  factors  which  give  the  approach- 
ing campaign  great  historic  significance.  In  that  aggrandizement 
of  executive  power  which  Mr.  Roosevelt  seeks,  those  other  coequal 
arms  of  government  under  the  Constitution — the  Supreme  Court 
and  the  Congress — are  placed  at  a  serloiis  disadvantage.  The 
Supreme  Court  can  speak  only  In  the  decision  It  hands  down. 
Even  though  Its  own  authority  to  Interpret  the  Constitution  may 
become  a  campaign  issue.  Its  lips  must  remained  sealed.  For  Justice 
cannot  be  administered  from  the  political  arena.  Perhaps  never  In 
its  history  has  the  Court  occupied  so  high  a  plane  of  national 
prestige.    But  what  shall  we  say  about  Congress? 

The  dangers  to  the  Nation  that  have  arisen  as  a  result  of  con- 
gressional subservience  to  the  White  House  I  have  sought  to  point 
out  in  an  article  which  vpas  published  yesterday  In  the  American 
Mercxuy  Magazine.  I  can  only  make  passing  reference  here  to  this 
vital  phase  of  our  present  situation. 

But  it  does  seem  to  me  that,  against  the  plain  duty  of  Congress 
to  maintain  a  coequal  status  with  the  Executive,  it  succimibed  and 
surrendered  through  greed  for  those  lush  gifts  which  the  adminis- 
tration began  handing  out  so  lavishly.  Senators  and  Representa- 
tives who  might  have  been  bewildered  by  such  an  Incomprehen- 
sible amount  as  $5,000,000,000,  rushed  to  approve  an  appropriation 
of  $4,800,000,000,  because,  by  simple  arithmetic,  the  stun  represents 
$100,000,000  for  each  State. 

The  pressure  from  constituents  was  terrific.  It  became  a  case  of 
every  man  for  himself.  Visioned  In  terms  of  the  familiar  "pork 
barrel"  for  post  offices,  river,  harbor,  and  highway  Improvements, 
plus  all  the  new  "boondoggling"  devices  Invented  by  Mr.  Harry 
Hopkins,  Is  It  any  wonder  that  Congress  found  virtue  an  embar- 
rassment and,  under  the  prevailing  philisopby  of  spending,  cut 
Itself  a  piece  of  pie?  Having  opened  Pandora's  box  and  become  a 
victim  of  its  own  cupidity,  what  was  more  natural  than  that  Con- 
gress should  accept  those  lesser  collateral  applications  of  New  Deal 
philosophy? 

The  projected  regimentation  of  the  Nation's  economic  life  pro- 
vided vistas  of  stUl  more  Jobs  for  the  ever -expanding  Federal 
bureaucracy.  That  the  Potato  Control  Act  or  the  Guffey  coid 
measure  were  but  logical  extensions  of  this  doctrine  of  collective 
control.  Congress  comprehended  only  when  It  was  too  late.  Nor 
did  it  realize  the  viciousness  of  the  ptrlnciple  Involved  under  a 
nationally  administered  relief  program  or  under  the  Triple  A. 
where  the  beneficiaries  of  a  system  of  subsidy  are  permitted  to 
vote  on  the  continuance  of  such  Government  aid.  To  all  of  this 
New  Deal  philosophy  the  Republican  Party  should  stand  un- 
alterably opposed. 

These  questions  pose  the  problem  not  only  of  how  to  forestall 
further  subversion  ot  American  Institutions,  but  a  deeper  and 
more  searching  Inquiry:  What  has  happened  to  that  spirit  of  lib- 
erty which  we  had  thought  was  part  of  the  American  birthright? 

Each  generation  must  redefine  for  Itself  its  own  concept  of  that 
precious  heritage.  The  Republican  Party  will  take  its  stand  on 
Americanism.  Dr.  Virgil  Jordan  has  expressed  our  views.  Let  me 
quote: 

"Liberty  Is  not  granted  us  by  grace  of  governments,  constitu- 
tions, courts,  or  congresses,  nor  can  we  depend  upon  them  perma- 
nently to  preserve  and  protect  It  for  tis.  It  does  not  prevail  or 
persist  by  the  power  of  political  traditions,  parties,  personalities, 
or  laws.  Liberty  springs  solely  from  the  spirit  of  those  common 
citizens  who  have  the  will  and  the  courage  to  create  It  for  them- 


selves, the  strength  and  Inteintty  to  accept  Its  reeponslbtlitles  and 
pay  its  price,  the  valor,  vigilance,  and  fortitude  to  defend  It  even 
with  their  life  against  its  unseen.  Incessant,  and  insidious  ene- 
mies— Indifference,  Ignorance,  indolence,  and  Injustice.  Save  as 
it  is  more  precious  to  us  than  prosperity,  peace,  comfort,  or  secu- 
rity. It  will  never  exist  or  long  endure  among  us.  Every  man  In 
each  generation  must  renew  and  replenish  its  spirit  in  himself,  and 
no  man  nor  any  group  can  demand  it  for  themselves  and  deny 
It  to  others  without  destroying  it  for  all." 

PENDING   FARM   RELIEF   LEGISLATION — ADDRESS   BY  SENATOR 

MTTRPHY 

Mr.  HATCH.  Mr.  President.  I  ask  leave  to  have  printed 
in  the  Record  a  radio  address  delivered  by  the  Senator  from 
Iowa  [Mr.  Murphy]  on  the  10th  instant,  on  the  subject  of 
the  pending  farm  relief  legislation. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

The  decision  of  the  Supreme  Court  of  the  United  States  In  the 
Hoo&ac  Mills  case  nullified  the  Agrlciiltural  Adjustment  Act  In 
respect  to  crop  regulation  through  contracts  under  which  a  great 
majority  of  fanners  producing  otir  major  food  and  fabric  crops 
operated  during  1934  and  1935. 

The  Agricultural  Adjxistment  Act  had  as  Its  object  the  reestab- 
lishment  of  parity  price  for  the  products  of  the  farm.  "Parity", 
in  this  usage.  Is  InterchangeaMe  with  "equitable",  the  equitable 
price  sought  being  one  which  would  enable  the  farmer  to  buy 
with  the  proceeds  of  his  crop  as  much  as  he  was  able  to  buy 
during  the  pre-war  i>eriod  1909-14.  The  difference  between  the 
current  average  price  and  the  fair  exchange  value  was  made  up 
to  him  In  benefit  payments.  Thus,  if  hogs  sold  at  $7  per  hun- 
dredweight, and  the  fair  exchange  value  was  determined  to  bo 
$9.25,  the  difference  of  $2.25  was  given  the  farmer  as  acreage 
rental  for  land  retired  from  production  of  com  and  as  compen- 
sation for  the  reduced  number  of  hogs  bred.  In  other  words,  the 
act  sought  to  Increase  the  price  by  stopping  surplus  production. 

The  money  paid  the  farmer  was  raised  by  processing  taxes.  The 
crops  affected  were  wheat,  cotton,  com,  tobacco,  hogs,  peanuts, 
sugar,  rice,  and  rye.  Hogs  alone,  of  all  meat  products,  and  con- 
trary to  general  opinion,  bore  a  processing  tax.  The  pork  chop  was 
taxed  but  the  beefsteak  was  exempted — not  a  just  arrangement, 
but  we  won't  go  Into  that. 

In  nxilllfylng  the  law,  the  Court  held  that  the  regulation  of  agri- 
cultural production  was  not  a  power  delegated  by  the  States  to  the 
Federal  Government  and  was  therefore  unconstitutional.  The 
Court,  as  I  read  the  decision,  did  not  say  that  Congress  is  without 
power  to  levy  a  processing  tax;  nor  did  It  say  that  Congress  may 
not  serve  the  general  welfare  by  legislation  seeking  to  effect  a 
fair  price  for  farm  commodities  as  between  producer  and  con- 
sumer. 

It  was  foreseen  by  few,  If  any.  persons  that  the  Agricultural 
Adjustment  Act  would  be  held  unconstitutional  for  the  reason 
stated  by  the  Court.  Certainly  It  was  not  foreseen  by  the  Repub- 
licans In  national  convention  In  1932,  fc»:  their  party  platform  of 
that  year  declared: 

"The  fundamental  problem  of  American  agriculture  Is  the  con- 
trol of  production  to  such  volume  as  will  balance  supply  with 
demand.  In  the  solution  of  this  problem  the  cooperative  organ- 
ization of  farmers  to  plan  production,  and  the  tariff  to  hold  the 
home  market  for  Anaerican  fanners,  ar«  vital  elements.  A  third 
element  equally  as  vital  Is  the  control  of  the  acreage  of  land 
under  cultivation  as  an  aid  to  the  efforts  of  the  farmer  to  balance 
production." 

The  similarity  between  that  platform  plank  and  A.  A.  A.  Is 
obvious. 

But  A.  A.  A.,  as  related  to  the  three  and  one-half  million  con- 
tract signers,  is  dead,  and  we  are  concerned  now  with  meeting  the 
situation  resulting  from  this  nullification.  It  Is  fairly  to  be  said 
that  It  served  to  enable  the  distraught  and  helpless  farmer  to  lift 
from  his  back  some  of  the  crushing  weight  of  debt  and  to  feel 
anew  at  least  some  of  the  pulsations  of  economic  freedom.  It 
served,  further,  to  lay  the  basis  for  national  recovery  in  its  con- 
tribution to  the  restoration  of  the  farmer  s  purchasing  power.  Any 
future  historical  accounting  of  the  strides  taken  by  the  United 
States  In  bringing  about  the  return  of  a  stable  prosperity  which 
falls  to  list  the  benefit  paymenU  of  A.  A.  A.  and  Its  effect  upon 
prices  among  the  major  causes  of  our  national  come-back  will  be 
as  a  history  of  the  War  of  the  Revolution  without  George  Wash- 
ington. The  result*  of  Its  operation  supplied  proof  anew.  If  proof 
were  needed,  that  agricultural  prosperity  Is  the  basis  of  national 
prosperity,  and  that  without  the  one  there  cannot  be  the  other. 

It  is  unthinkable  that  the  agricultural  industry  should  be 
permitted  to  drift  back  Into  the  helpless  condition  In  which  It 
found  itself  in  the  years  from  1920  to  1933.  And  because  it  is 
unthinkable  that  all  or  part  of  our  people  should  return  to  In- 
comes of  the  depression  period,  the  administration  proposes  the 
farm  bill  now  under  consideration  in  the  Senate.  Briefly,  the 
bill  proposes  a  continuance  of  benefit  payments  to  farmers  for 
their  cooperation  in  soil  conservation  and  the  prevention  of  soil 
erosion.  For  a  period  of  2  years,  or  until  January  1,  1938,  these 
payments  will  be  made  to  the  farmer  by  the  Secretary  of  Agri- 
culture, not  In  fulfillment  of  a  written  contract  but  in  the  nature 
of  an  award  for  having  done  certain  specified  things  which  I 
shall  enumerate  later.  At  the  end  of  2  years  awards  by  the 
Federal  Government  to  individual  farmers  will  cease.     Thereafter 
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the  aw«rda  will  be  made  to  the  States  which  present  plans  pro- 
motive of  agriculture,  which  are  approved  by  the  Secretary  of 
Agriculture.  ,  „         , 

Suecestlon  ot  this  a«  the  constitutional  course  to  follow  Is 
found  m  the  majority  opinion  of  Mr.  Justice  Roberts  In  the 
Hoociac  MIJU  case.     I  quote: 

"We  are  not  here  concerned  with  a  conditional  appropriation 
of  tncney  nor  with  a  provision  that  If  cerUln  conditions  are  not 
complied  with  the  appropriation  shall  no  longer  be  available. 
By  the  Agrtculutral  Adjustment  Act,  the  amount  of  the  tax  is 
appropriated  to  be  expended  only  In  payment  under  contracts 
whereby  the  parties  bind  themselves  to  regiilatlon  by  the  Federal 
Government  There  Is  an  obvlovis  difference  between  a  statut* 
staling  the  conditions  upon  which  moneys  shall  be  expended  and 
one  effective  only  upon  assumption  of  a  contractual  obligation  to 
submit  to  a  regulation  which  otherwise  could  not  be  enforced." 
The  clear  Implication  of  Mr.  Justice  Roberts'  statement  U  that 
while  benefit  pavments  may  not  be  made  under  contract,  awards 
may  be  made  following  compliance  with  certain  conditions.  This 
is  the  plan  projected  in  the  new  farm  bill. 

The  objective  of  K.  A.  A  was  to  raise  farm-commodity  prices  by 
adjusting  production.  Under  its  operation  some  30.000  000  to 
S5.000.000  acres  were  retired  from  commercial  crop  production  and 
planted  in  nitrogenous  crops — soybeans,  clover,  alfalfa,  or  like  crops 
Which  effect  to  add  soil  fertility  or  prevent  soil  erosion.  In  sec- 
tions where  the  drought  prevailed  in  1934  permission  was  given  to 
plant  retired  acreage  in  forage  crops,  that  livestock  might  be  fed. 
Little  was  said  at>out  this  achievement  of  the  A.  A.  A.;  this  con- 
tribution to  the  service  of  future  food  supply.  Its  Importance  Is 
so  vast  that  it  could  well  have  been  the  objective  of  A.  A.  A.  But 
It  was  not;  It  issued  incidentally  from  A.  A.  A.  It  was  a  conse- 
quence the  atUinment  of  which  would  Justify  the  expenditure  of 
great  sums  and  which  must  be  served  if  this  NaUon  is  to  assure 
Itself  a  sufficiency  of  food  in  the  years  to  come. 

What  was  an  incidental  benefit  of  A.  A.  A.  now  becomes  one| 
great  objective  of  the  new  farm  legislation,  which  Is  in  the  form 
of  an  amendment  to  the  Soil  Erosion  Act.  which  became  effec- 
tive in  1935  and  has  not  been  passed  on  by  the  Supreme  Court. 
The  other  objective  Is  the  •reestabllshment  and  maintenance  of 
farmers'  purchasin?  power,  at  prices  fair  to  both  producers  and 
consumers"  In  effecting  these  purposes  It  Is  required  that  "due 
regard  shall  be  given  to  the  maintenance  of  a  continuous  and 
stable  supply  of  agricultural  commodities  adequate  to  meet  con- 
sumer demand." 

A  continuous  flow  of  food  and  fiber  for  the  Nation  Is  dependent 
upon  the  coriservatlon  of  the  soU.  The  maintenance  of  farm 
income  Is  largely  dependent  upon  the  legislation  Congress  shall 
'hact  ,     ^  .        ^ 

The  preservation  of  the  soil  Is  essential  to  the  food  supply  ol 
the  Nation.  It  has  not  been  preserved  In  the  past.  Already, 
60,000.000  acres  of  once  productive  land  are  totally  and  perma- 
nently unproductive  because  of  erosion.  That  Is  an  area  as  large 
as  my  State  of  Iowa.  It  is  an  area  equal  to  all  the  land  In  farma 
in  Illinois  and  Indiana.  In  addition,  another  area  Just  as  larg« 
is  definitely  on  the  way. 

Besides  there  are  100.000  000  acres  from  which  a  few  Inches  of  top- 
soil  have  been  washed  away  and  which  have  begun  to  lose  thel* 
fertility    throtigh   overlntensive    ctiltlvatlon    and    neglect   of   sound 
farm  practice.     Dust  storms  have  written  the  handwriting  on  th« 
wall   in  our   own  country,   and  history   has   written  the  warning 
tragically  In  many  other  countries.     China's  River  of  Sorrows  wa4 
her  River  of  Plenty  once.    Mountains  and  plains  have  eroded  away, 
and  the  sea  Into  which  the  deposits  of  China's  lost  wealth,  her  soil. 
have  been  dumped  for  centuries,  is  known  as  the  Yellow  Sea.    Plooq 
and  famine  and  starvation  and  poverty  are  the  price  China  pay* 
today  for  her  uncontrolled  cultivation  of  her  soil  a  few  hundred 
years  ago.     To  waste  our  soil  resources  Is  to  pass  along  a  burden 
to  our  sons  and  grandsons  greater  than  any  financial  charges  thai 
could  be  measured  in  any  form  except  in  terms  of  want  and  scarcity 
The  tax  Is  too  great  a  tax  to  pass  along  to  future  generations.     I* 
most  certainly  dos  not  fulfill  the  first  fundamental  requirement  o 
a  sound   national   economv.   namely,   to  Insure   a   continuous  am 
dependable  supply  of  food'  and  fiber  for  the  consumers  of  the  Na 
tion.     Soil  conservation  is  essential  to  fulllllment  of  that  require* 
ment. 

If  the  practice  of  crop  rotation  were  the  rale,  smaller  acreage^ 
would  be  devoted  to  crops  which  contribute  to  commercial  surj 
pluses  as  well  as  deplet*  the  soil.  Experience  has  shown  this  to  b* 
the  case.  Prior  to  1933  big  stirpluses  of  cotton,  corn,  wheat,  and 
tobacco — all  soil -depleting  crops — accumulated,  unsold  even  at  dis* 
astrous  prices.  In  1934  some  35.000.000  acres,  and  In  1935  about 
30.000  000  acres,  were  shifted,  as  I  have  said,  from  the  productioit 
of  these  crops  and  devoted  largely  to  soU-conservlng  and  erosion^ 
preventing  crops  At  the  same  time.  Incident  with  the  removal  of 
these  surpluses,  the  farm  Income  grew  back  toward  normal  and  lh# 
soil  was  conserved 

Now.  this  bill  does  not  contemplate  or  promise  the  control  ovet 
prwiuctlon  of  particular  crops  that  was  aw:hleved  through  th# 
pnxluction  adjustment  pro-ams.  Such  control  has  been  declare^ 
an  invasion  of  States'  rights.  While  the  most  effective  kind  of 
support  for  farm  prices  Is  now  denied  agriculture,  the  present  plaj 
seems  to  be  the  best  available  under  the  legal  limitations  laid  dow^ 
by  the  majority  of  the  Coxirt.  and  will  do  an  enormoxis  amount  of 
good  for  the  farmers  and  for  the  Nation.  ' 

It  Just  works  out  that  this  sound  farm  practice,  the  kind  df 
farming  that  a  farmer  knows  is  best,  serves  the  national  welf- 
fare  as  well  as  his  own.  if  the  practice  Is  common  among  most  c<t 
the  farmers.  It  is  not  good  practice,  either,  for  the  national  well- 
fare  or  for  the  individual  farmer's  own  welfare  unless  It  is  con*- 
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mon  practice  by  the  majority.     It  Is  this  fact  which  makes  Gov- 
ernment assistance  necessary. 

The  bill,  as  has  been  said  previously,  empowers  the  Secretary 
of  Agriculture  to  make  conditional  grants  of  money  direct  to 
Individual  farmers  for  the  ensuing  2  years,  specifically,  until 
January  1,  1938.  How  may  the  farmer  obtain  this  money?  Here  s 
the  answer:  The  Secretary  will  proclaim  that  farming  cp^-raMons 
must  be  so  conducted  as  to  serve  the  purposes  of  the  act:  (I)  Pres- 
er%'ation  and  improvement  of  soil  fertility;  (2)  promotion  of  vhe 
economic  use  and  conservation  of  land;  (3)  diminution  of  exploita- 
tive and  wasteful  and  unscientific  use  of  national  soil  resources. 

Those  are  the  purposes.  What  Is  the  yardstick  for  measuring 
the  payments?  (1)  The  farmers  acreage  of  crop  land;  or  (note 
the  use  of  "or"  to  afford  more  than  one  yardstick);  (2)  The  acreage 
of  soU-lmprovlng  or  erosion-preventing  crops;  or  (3)  changes  in 
farming  practices  during  such  year  on  the  land  with  respect  to 
which  such  payment  Is  made;  or  by  (4)  a  percentage  of  the  normal 
production  on  such  land  of  any  one  or  more  agricultural  commodi- 
ties designated  by  the  Secretary  which  equals  that  percentage  of 
the  normal  national  production  of  such  commodity  or  commodities 
required  for  domestic  consumption  through  norn:ial  channels;  or  by 
any  combination  of  the  foregoing. 

The  Secretary  will  also  take  Into  consideration  the  productivity 
of  the  land  affected  by  the  farming  practices  adopted  diirlng  the 
year  with  respect  to  which  the  payment  Is  made. 

That  is  a  technical  statement  hard  to  follow  over  the  radio. 
Let  It  be  stated  in  this  way.  for  better  understanding:  The  Secre- 
tary will  relate  all  the  conditions  stated  to  restoration  of  the 
farmer's  purchasing  power.  If  there  be  too  much  cotton,  wheat, 
or  corn  to  yield  the  farmer  a  fair  price,  conservation  and  erosion 
measures  will  be  applied  to  land  planted  In  these  crops.  The 
Secretary  knows  from  the  experience  and  knowledge  gained  in 
I  the  operation  of  A.  A.  A.  what  are  the  farming  conditions  as  to 
I  all  the  farms  covered  by  acreage  conUacts  entered  Into  the  past  2 
years. 

It  will  be  noted  that  the  Secretary  Is  given  power  to  deal  only 
with  the  land.  He  Is  given  no  authority  to  deal  with  livestock. 
1  If  he  Is  to  Influence  the  price  of  hogs,  conservation  measures  must 
I  be  applied  to  the  land  in  com.  He  will  be  without  the  benefit 
of  the  Bankhead  Cotton  Control  Act  In  respect  to  cotton,  that  act 
having  been  repealed  because  concededly  unconstitutional  In  the 
Ught  of  the  Supreme  Court's  A.  A.  A.  decision.  He  will  be  with- 
out power  In  respect  to  dairy  products,  except  that  the  marketing 
agreements  are  not  outlawed  and  ma.y  yet  be  employed. 

To  facilitate  exports  a  provision  In  the  A.  A.  A.  Is  embodied  In 
strengthened  form  In  this  bUl  in  the  authority  given  the  Secre- 
tary of  Agriculture  to  use  "such  part  as  he  deems  necessary  of 
the  stims  appropriated  to  carry  out  this  act  for  the  expansion  of 
domestic  and  foreign  markets  or  for  seeking  new  or  additional 
markets  for  agricultural  commodities  or  the  product  thereof,  or 
for  the  removal  or  disposition  of  stirpluses  of  such  commodities 
or  the  products  thereof." 

The  machinery  for  administration  Is  all  ready  In  the  A.  A.  A. 
organization,  which  the  Secretary  probably  will  employ. 

On  and  after  January  1,  1938,  the  Secretary  may  no  longer  make 
conditional  grants  direct  to  farmers.  'What,  then,  are  the  plans 
for  agriculture?  The  Supreme  Court  having  said  that  the  power 
to  control  agricultural  production  Is  In  the  States  and  not  In  the 
National  Government,  thereafter  the  Job  Is  left  to  the  States. 

By  or  before  the  date  mentioned,  or  thereafter,  the  Federal 
Government  will  make  awards  of  money  to  the  States  If  by 
action  of  their  legislatures  they  agree  to  the  conditions  of  the 
grant.  Like  awards  are  now  made  In  the  case  of  land-grant 
colleges,  highway  construction,  vocational  education,  etc.  The 
States'  plans  for  agriculture  must  be  In  line  with  the  purposes  of 
the  act,  and  to  that  extent  have  the  approval  of  the  Secretary 
of  Agriculture  before  they  may  become  operative.  But  they  may 
go  further  than  meet  the  conditions  laid  down  In  the  Federal 
law.  They  may  frankly  provide  control  of  production  and  set 
up  an  A.  A.  A.  of  their  own. 

The  bill  Is  now  under  consideration  In  the  Senate:  and  the 
Hoxise.  which  has  a  like  bill  before  it.  wlU  wait  until  Thursday  for 
Senate  action.  If  nothing  unforeseen  develops,  the  Senate  will 
probably  pass  the  bill  tomorrow  or  Wednesday.  I  need  hardly 
add  that  It  will  receive  Executive  approval. 

Obligations  to  the  farmer  under  his  1935  contract  wlU  be  paid, 
both  Houses  of  Congress  having  approved  appropriations  for  this 
purpoee.  and  the  appropriation  bill  will  be  signed  by  the  President 
within  a  few  davs. 

Is  the  bill  as  drawn  constitutional?  Senator  McNakt.  able  leader 
of  the  minority  party  In  the  Senate  and  an  undoubted  friend  of 
agriculture,  while  conceding  that,  when  the  point  of  cooperation 
with  the  States  Is  reached,  the  bill  may  work  out  In  a  practical 
and  beneficial  way.  Insists  that  the  2-year  plan  "falls  squarely 
within  the  prohibitory  language  of  the  decision  of  the  Supreme 
Court,  namely,  that  during  that  short  period  this  measure  In  its 
present  form  does  interfere  with  the  reserved  right  of  the  States 
to  control  agriculture."  The  other  view,  adopted  by  friends  of 
the  measure,  is  that  It  proposes  a  do-something  as  against  a  do- 
nothing  policy;  that  the  general  welfare  Is  served  by  soil  con- 
servation and  prevention  of  soil  erosion,  and  that  the  Supreme 
Court  win  so  hold.  Moreover,  the  advocates  of  the  measure  point 
I  out  that  the  general  welfare  is  bound  up  in  the  purchasing  power 
of  the  farmer,  and  that  any  control  of  production  Is  voluntary 
with  the  farmer.  Involving  no  duress,  and  is  an  Incident  to  the 
purposes  of  the  bill,  precisely  as  soil  conservation  was  Incident  to 
A.  A.  A.  The  Senate  Committee  on  Agriculture  and  Forestry,  of 
which  I  have  the  honor  to  be  a  member,  heard  from  the  lips  of  the 


1936 


CONGRESSIONAL  RECORD— SENATE 


1769 


highest  legal  officers  of  the  Government,  that  the  bill  as  drawn  Is 
constitutional.  When  lawyers  disagree,  as  they  always  do,  a  lay- 
man may  be  pardoned  for  observing  that  no  one  can  say  with 
certitude  which  way  the  cat  will  Jump.  At  least  this  Is  true — that 
agriculture  was  too  long  neglected  to  be  outraged  anew  with  2 
years  more  of  neglect.  Better  trial  with  the  danger  of  error  than 
no  trial  at  all. 

PRESIDENT    ROOSEVELT    AND    HON.    ALFRED    E.    SMITH 

Mr.  BARKLEY.  Mr.  President.  I  sisk  unanimous  consent 
to  have  printed  in  the  Record  an  article  appearing  in  the 
Washington  "Post  of  February  9.  1936,  signed  "Observer"  and 
entitled  "F.  D.  R.  Against  Al." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Washington  Post  of  Feb.  9,  19361 

r.  D.  K.  vs.   AL OBSEEVER   WRTTES   TO   SET   RECORD  STRAIGHT   IN   STORT   OF 

TWO  MEN 

To  the  E^rroK  or  the  Post. 

Six:  The  very  able  and  Interesting  article  by  Sidney  Olson  In  the 
Post  of  Sunday.  February  2.  was  doubtless  read  by  many,  many 
people  with  Interest,  but  especially  by  those  who  happened  to 
know  the  two  men  who  were  there  contrasted — Alfred  E.  Smith 
and  Franklin  D.  Roosevelt. 

There  was  one  slight  flaw  In  the  article,  and  perhaps  It  Is  too 
much  to  say  It  was  a  fiaw  While  It  Is  true  that  Smith  had  been 
in  the  legislature  as  an  assembl3rman  9  years  before  Roosevelt  was 
elected  to  the  State  senate.  It  Is  wrong  to  say  that  the  latter  wm 
ever  the  pupil  of  the  former.    If  an3rthing,  It  was  the  reverse. 

Dp  to  that  time  Smith  had  never  been  anything  but  the  typical 
Tammany  assemblyman — energetic.  Intelligent,  amiable,  and  Indtis- 
trious.  but  always  taking  his  orders  from  his  Immediate  boss  in 
New  York,  Tom  Foley. 

In  the  9  years  that  Smith  had  been  In  the  assembly  before  Roose- 
velt showed  up  the  revolt  against  Tammany  had  been  steadily 
growing.  But  the  corporation  and  Wall  Street  connections  of 
Tammany  still  dominated  the  organization;  and  when  the  Demo- 
cratic Party  elected  John  A.  Dlx  Governor  of  the  State.  Tammany 
selected  pjs  Its  candidate  for  the  United  States  Senate  William  P. 
Sheehan.  a  man  so  closely  Identified  vnth  Tammany  methods  and 
corporation  control  that  a  protest  went  up  all  over  the  State. 

Arriving  In  Albany,  young  Franklin  D.  Roosevelt,  elected  to 
office  for  the  first  time,  responded  to  the  State-wide  protest  by 
organizing  within  the  legislature  a  sufficient  number  of  Democrats 
to  prevent  the  election  of  Sheehan.  It  was  a  bold,  tinexpected. 
and  startling  move  for  a  young  man,  hitherto  unknown.  He  threw 
down  the  gauntlet,  not  only  to  the  Tammany  organization  In  New 
York  City,  then  controlling  the  Democratic  organization  of  the 
State,  but  to  the  powerful  utility  Interests  and  their  political 
associates. 

In  all  this  exciting  period — exciting  to  New  Yorkers — Franklin  D. 
Roosevelt  was  proving  himself  a  natural  leader  of  force  and  cour- 
age, and  Al  Smith  was  never  anything  but  the  Tammany  legislator. 

It  was  shortly  after  this  that  Smith  retired  from  the  legislature 
to  become  sheriff  of  New  York,  and  Roosevelt  became  Assistant  Sec- 
retary of  the  Navy  under  Woodrow  Wilson.  The  fight  against  Tam- 
many on  Roosevelt's  part  did  not  stop  with  his  retirement  to  Wash- 
ington. The  following  year  he  entered  the  primaries  as  the  anti- 
Tammany  candidate  for  United  States  Senator  against  Murphy's 
candidate.  James  W.  Gerard. 

Smith  continued  to  devote  himself  to  city  pwlltlcs,  running  for  the 
board  of  aldermen,  as  your  article  says,  in  1917.  In  1918  he  was 
nominated  by  Murphy  and  elected  to  the  govemorahip. 

Up  to  this  time  there  was  never  a  point  In  which  the  public  serv- 
ice of  Franklin  D.  Roosevelt  were  not  superior,  both  from  the  point 
of  view  of  politics  as  well  as  that  of  culture,  reading,  and  study,  to 
those  of  Alfred  E.  Smith.  I  say  this  with  no  disparagement  to 
Smith,  for  whom  I  have  always  had  considerable  admiration,  but 
it  is  simply  putting  a  strange  face  on  the  appearance  of  things  to 
make  it  seem  that  the  young,  hard-hitting,  cultured,  and  studious 
Roosevelt  was  learning  from  the  uncultured  Tammany  officeholder. 
Roosevelt  was  fighting  all  the  things  that  Smith  and  his  associates 
then  stood  for. 

That  Smith  eventually  did  come  nearer  to  Roosevelt's  point  of 
view  than  Roosevelt  to  his  is  evidenced  by  the  fact  that  after 
Smith's  election  the  second  time  to  the  governorship,  assisted  by 
that  extraordinarily  able  woman,  the  late  Mrs.  Belle  Moskowltz,  he 
initiated  and  carried  through  the  progressive  and  humanitarian 
measures  that  made  him  a  great  Governor  and  gave  him  a  national 
reputation. 

Great  credit  should  be  given  to  Al  Smith  for  all  that  he  has 
accomplished,  but  dispassionate  history,  I  think,  will  only  accord 
him  fame  for  those  things  done  when  he  was  a  progressive  and 
not  for  those  done  simply  as  an  organization  Tammany  man  or  the 
friend  and  associate  of  financial  and  political  Interests  opposed  to 
humanitarian  and  progressive  legislation.  Times  are  too  bitter 
to  expect  exact  Justice  In  the  estimation  of  the  characters  en- 
gaged in  the  present  fray,  but  the  facts  of  history  can  be  stated 
and,  let  tis  hope,  with  impartiality. 

THE  POST  OFFICE  DEPART1CEI»T — ADDRESS  BY  POSTMASTER  GENERAL 

FARLEY 

Mr.  McKELLAR.  Mr.  President,  last  Saturday  Hon.  James 
A.  Farley,  en  the  occasion  of  a  testimonial  dinner  given  in 
his  honor  by  the  executives  and  employees  of  the  New  York 


City  post  ofiQce,  delivered  a  most  Interesting  and  illuminating 
address  on  the  Post  Office  Department.  I  ask  unanimous 
consent  that  the  address  be  published  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Mr.  Toastmaster.  distinguished  guests.  ladles,  and  gentlemen, 
from  time  to  time  since  I  was  appointed  Postmaster  General  the 
officials  and  employees  of  the  New  York  post  office  have  compli- 
mented me  by  Indicating  a  desire  to  have  me  as  their  guest  at  a 
testimonial  dinner  to  be  given  by  them. 

I  greatly  appreciate  this  manifestation  of  the  friendly  attitude 
of  those  connected  with  the  New  York  postal  system,  and  I  regret 
that  until  recently  my  engagements  were  such  that  I  have  been 
unable  to  accept  your  kind  invitation  and  agree  with  your  excel- 
lent postmaster  and  my  good  friend.  Mr.  Albert  Goldman,  on  a 
date  for  such  a  dinner.  I  am  most  happy  that  I  can  be  with 
you  tonight. 

From  the  first  day  I  became  associated  with  the  Post  Office 
Department  I  began  developing  an  attachment  to  the  Service  and 
the  workers  in  the  Service.  I  soon  discovered  that  on  every  hand 
there  was  evidence  of  a  spirit  of  loyalty  unsurpassed  by  any  group 
with  which  I  have  ever  been  affiliated  or  have  had  the  opportunity 
to  observe. 

I  came  Into  the  Post  Office  Department  without  any  knowledge 
of  Its  policy.  Its  practices,  or  of  the  vast  machinery  It  employs  to 
serve  the  public,  and  I  had  but  a  vague  idea  as  to  the  time  ivnd 
effort  which  is  put  Into  the  Service  by  the  thousands  of  emplojees 
who  make  possible  the  prompt  collection,  transportation,  und 
delivery  of  mail.  ^ 

I  can  say  with  all  sincerity  that  In  my  Judgment  no  Government 
department  can  boast  of  any  greater  degree  of  loyalty  or  any  finer 
conception  of  public  duty  than  Is  found  In  the  employees  of  this 
Department. 

The  handling  of  the  mail  Is  characterized  by  a  comparatively  few 
mistakes,  and  the  functioning  of  all  branches  of  the  Service  is 
nothing  short  of  marvelous.  Millions  of  letters,  parcels,  and  pub- 
lications are  dally  dispatched  to  all  sections  of  our  country — rural 
and  urban  sections  as  well — to  our  far-off  Territories  and  to  prac- 
tically all  the  foreign  countries  of  the  world.  Two  hundred  and 
forty-five  thousand  employees  are  engaged  In  this  work,  and  the 
significant  fact  that  few  mistakes  are  made  and  few  complaints 
received  bears  evidence  to  the  diligence,  efficiency,  and  loyalty  of 
those  In  the  Service.  In  no  other  business — be  It  large  or  small, 
governmental  or  private — does  there  exist  such  a  splendid  morale 
among  the  workers,  and  It  is  a  sotirce  of  gratification  to  me  when 
some  of  the  old-timers  tell  me  that  the  morale  of  the  Service  is 
now  at  the  highest  point  in  Its  history. 

The  friendly  feeling  which  prompted  you  to  welcome  and  honor 
me  here  tonight  stirs  within  me  a  feeling  of  appreciation  which 
it  Is  difficult  for  me  to  express  in  words. 

Just  let  me  say  most  sincerely,  and  from  my  heart,  that  I  not 
only  respond  to  your  welcome  but  to  your  hopes  and  aspirations. 
I  thank  every  one  of  you,  from  the  youngest  messenger  up  to  the 
postmaster — every  carrier,  every  laborer,  every  clerk,  every  super- 
visor— to  all  who  make  up  the  great  staff  and  forc^  which  provides 
the  postal  service  for  this  city — a  service  which  is  second  to  none 
In  the  wcx'ld. 

You  and  I  have  worked  together  for  nearly  3  years  In  the  clos- 
est contact  and  I  believe  in  the  happiest  of  cooperation.  During 
this  time  there  have  been  good  days  and  there  have  been  bad  days. 
Through  your  loyalty  to  your  Government  and  to  the  great  Pos- 
tal Service,  the  bad  days  were  weathered  with  flying  colors.  Your 
fidelity  never  failed  during  the  early  days  of  the  present  adminis- 
tration when,  because  of  the  necessity  of  economizing,  there  were 
salary  reductions,  furloughs,  and  lapsed  vacations.  No  one  re- 
gretted more  than  I  the  hardships  these  necessary  readjusunents 
brought  to  you.  and  I  know  you  realize  it  was  only  with  the  great- 
est reluctance  and  because  of  the  dictates  of  stern  necessity  In  an 
effort  to  rehabilitate  the  Postal  Service  that  we  resorted  to  such 
measures. 

We  have  come  through  that  deep  and  dark  period  of  the  depres- 
sion which  made  these  things  necessary.  For  the  past  2  years 
there  has  been  a  continual  Improvement  in  the  postal  business 
and  during  these  2  years  the  service  of  the  Department  for  which 
the  public  pays  In  postage  has  been  conducted  within  the  revenues 
received  for  those  services  which  It  holds  out  for  hire.  Not  only 
have  we  been  able  to  wipe  out  the  huge  annual  deficits  In  those 
services  for  which  the  public  pays,  but  many  improvements  have 
been  made  in  the  Service  as  well  as  many  additions  and  exten- 
sions. Also  the  working  hours  and  conditions  of  the  postal  em- 
ployees have  been  Improved.  The  last  Congress  provided  a  40- 
hour  week  for  those  In  the  Service  and  I  was  glad  to  recommend 
the  passage  of  the  bill. 

During  the  3  years  of  the  present  administration  reorganizations 
and  ImprovemenU  have  been  made  In  the  Railway  Mall  Service,  the 
Rural  E)ellvery  Service,  the  domestic  Air  Mall  Service,  the  foreign 
Air  Mail  Service,  and  economical  readjustments  have  been  effected 
and  are  being  effected  In  the  Ocean  Mall  Service.  While  consider- 
able savings  have  resulted,  there  has  been  no  Impairment  to  any  of 
the  Services  and  no  hardships  placed  upon  the  personnel  of  the 
Department.  Hundreds  of  new  post  offices  have  been  built  and  the 
clerical  and  carrier  forces  In  post  offices  all  over  the  country  have 
been  placed  upon  a  more  efficient  and  satisfactory  basis. 

What  has  happened  in  other  sections  of  the  country  has  hap- 
pened in  perhaps  a  larger  degree  in  the  city  of  New  York,  becatise 
here  we  have  our  largest  staff  of  workera  and  more  varied  services. 
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New  York  la  the  grrest  metropolis  of  the  Western  Hemisphere  It 
Is  the  country's  most  Important  and  busiest  spot  In  which  and 
through  which  a  vast  volume  of  business  Is  transacted.  It  Is  espe- 
cially neceMary  that  the  maU  service  of  the  city  be  kept  hlghlj 
rlBclent  Postal  receipts  here  approximate  one-tenth  of  the  entire 
postal  revenues  of  the  country 

The  history  of  the  Post  Office  Department  reveals  that  practically 
all  Postmasters  General  have  been  solicitous  that  this  city  should 
lead  the  way  In  mall  facilities  and  In  the  diligence  and  character  ol 
the  men  and  women  who  see  to  It  that  a  maximum  of  efficiency  U 
obtained  from  these  facilities 

Having  personally  studied  t^e  service  here  I  was  interested  tc 
I«am  what  some  of  my  predecessors  had  said  about  It.  Just  8S 
yean  ago  today.  February  8.  1847,  Poetmastcr  General  Johnsor 
personally  wrote  the  New  York  postmaster,  who  was  perturbec 
about  his  ablUty  to  handle  the  St.  Valentine's  Day  mall  and  hac 
asked  permission  to  hand  some  of  the  mall  over  to  one  of  th< 
private  express  companies  The  then  Postmaster  General  wrot4 
that  It  would  be  remarkable  If  the  19  New  York  carriers  coulc 
not  deUver  all  the  letters  and  that  while  he  expected  the  post 
master  to  provide  proper  means  to  do  so  he  must  not  do  II 
through  pnyate  express  companies,  directly  or  Indirectly. 

To  most  of  us  the  year  1847  seems  a  long  time  ago;  yet  It  wai 
not  such  a  long  time  after  all  Just  a  few  days  ago  I  had  th( 
pleasure  of  congratulating  the  mother  of  my  able  associate.  Third 
Assistant  Postmaster  General  Ellenberger.  upon  her  one  hundredtl: 
birthday.  On  the  day  that  Postmaster  General  Johnson  waj 
writing  to  the  New  York  postmaster  about  his  19  letter  carrier! 
Mrs  Ellenberger  was  a  young  lady  of  11  years.  There  has  beer 
remarkable  growth  and  rapid  development  since  1847.  Today  w< 
have  in  some  of  our  great  office  buildings  nearly  as  many  carrier! 
as  we  had  in  th;  entire  city  of  New  York  89  years  ago. 

One    hundred    and    ten    ysan   ago    Postmaster    General    McLeaii 
wrote  the  then  New  York  postmaster  that  he  looked  for  efficlenc; 
in  the  employees  of  the  New  York  office  and  that  they  should  fee 
and   never   fall   to  evidence   a   solicitude  for   the   character  of  th(( 
Post  Office  Department  and  that  they  should  ever  suggest  remedied 
for  existing  evils,  and  when  it  was  in  their  power,  point  out  neces 
sary  changes  called  for  by  the  people.    Postmaster  General  McLeaii 
had  conQdence  that  this  was   the   character  of   your   predecessors 
Just  as  I  know  it  is  the  character  of  the   19.000  men  and   womeri 
who  conduct  the  Postal  Service  in  New  York  today.     The  excep 
tlons  are  extremely  rare. 

I  believe  you  live  up  to  the  oath  of  office  which  each  of  us  tool; 
when  we  entered  upon  our  duties — that  we  would  well  and  faith  • 
fully  perform  all  the  duties  Imposed  upon  us.  I  triist  that  when 
we  lay  down  our  work  as  members  of  the  great  postal  establish  • 
mem.  as  sooner  or  later  we  must,  we  can  all  say  we  have  observed 
not  only  the  letter  but  the  spirit  of  all  the  laws  of  our  country. 
and  especially  those  which  relate  to  the  Post  Office  Department. 

I  not  only  hope  to  be  able  to  say  this  In  truth,  but  I  hope  to  b- 
able  to  also  say  in  truth  that  I  have  not  intentionally  done  an 
Injustice  to  any  man  or  woman. 

We  have  made  much  progress  In  the  last  2  or  3  years,  but  ther; 
Is  still  room  for  Improvement.  We  must  never  become  satlsfled 
with  conditions  as  they  are  Difficulties  In  service  must  be  con- 
tinually sought,  reported,  and  corrected.  Waste  and  extravagano* 
must  not  be  permitted,  and  ways  must  be  devised  to  ellmlnat; 
unnecessary  costs.  I  note  from  our  last  cost-ascertainment  report 
that  we  still  lose  more  than  9  cents  on  every  registered  article  w* 
handle,  more  than  3  cents  on  every  money  order  issued,  and  mor^ 
than  11  cents  on  every  c.  o.  d    parcel.  [ 

It  Is  a  good  thing  to  remember  that  we  cannot  llT*  on  otir  past 
reputations.  It  Is  not  what  we  did  yesterday  t^atS-covmts  mostt. 
but  what  we  do  today  and  what  we  will  do  tomorrcrw.  All  of  ui 
should  strive  to  increase  the  volume  of  mall.  With  our  preseni 
facilities  and  a  comparatively  small  Increase  in  our  personnel  w 
can  handle  much  more  mall  than  Is  now  being  turned  over  to 
by  the  public 

We  can  obtain  a  better  view  of  the  Improvement  In  the  Postal 
Service  and  the  betterment  of  the  conditions  under  which  wi' 
work  if  we  look  back  into  the  past.  One  hundred  and  hfty  yearn 
ago  postage  was  paid  on  delivery  because  no  one  trusted  the  post' 
man  In  1778  you  saved  money  If  there  was  an  accident  en  route, 
because  most  of  the  mall  was  handled  on  a  c.  o.  d.  basis.  When 
Benjamin  Pranklln  admitted  newspapers  to  postal  privileges  In 
1758.  he  cut  the  Boston-Philadelphia  time  down  from  3  weeks  to 
th?  marvelously  short  time  of  16  days.  The  cost  of  sending  letters 
la  those  days  about  equaled  the  cost  of  sending  a  telegram  toda?. 
Rates  varied  by  districts— roughly.  6  cents  for  30  miles  and  up  Vi 
25  cents  for  450  miles.  At  one  time  the  bootlegging  of  mall  was 
a  real  problem.  By  1790  there  were  75  post  offices.  To  send  u 
letter  from  Maine  to  Georgia  took  20  days,  from  Boston  to  New 
York  5  days,  and  there  Is  a  record  of  a  letter  sent  from  New  Ycr! : 
to  Philadelphia  in  2  days.  Around  that  time  the  newspapers  car- 
ried articles  to  the  effect  that  mall  would  be  delivered  between 
New  York  and  Philadelphia  "once  a  week  If  wind  and  weather 
permitted." 

A  great  advance  was  made  in  1790.  In  transporting  the  mall  froii 
New  York  to  Boston.  The  delivery  time  was  cut  down  to  5  dayi , 
and  service  ran  three  times  a  week.  Most  of  the  correspondenc  5 
was  m  cipher  because  everjone  was  afraid  that  letters  would  bs 
stolen  on  the  way.  A  great  deal  of  the  difficulty  in  conducting 
post  offices  In  the  early  days  was  due  to  the  fact  that  we  had  s ) 
many  different  ktnd5  of  money — Spanish.  French.  Portuguese,  an  1 
English— all  Interchangeable  with  English  shillings.  It  was  som  i 
Job  to  make  change  when  a  customer  wanted  to  buy  a  3-penn  j 
atamp.    Even  if  jou  had  shillings  In  your  pocket  and  entered  th> 


post  office  you  had  to  bear  In  mind  that  a  dollar  was  worth 
6  shillings  in  New  England.  8  shillings  In  New  York.  7  to  33 
shillings  in  the  Carolinas.  5  shillings  In  Georgia,  and  7  shillings. 
6  pence  elsewhere. 

At  the  beginning  of  the  present  fiscal  year.  July  1.  1935.  there 
were  in  operation  In  the  United  States  45.686  post  offices,  and 
we  were  sending  mall  by  air  across  the  continent  In  about  18 
hours.  Hamlets,  towns,  and  cities  were  connected  by  railway, 
airlines,  and  star  routes;  rural  delivery  routes  traversed  all  the 
sections  of  the  country,  and  we  were  sending  mall  by  steamship 
and  by  plane  to  the  foreign  countries. 

There  has  been  a  marvelous  transformation  In  pur  Air  MaU 
Service,  both  domestic  and  foreign.  In  the  United  States  we  now 
have  more  than  29.000  route  miles  of  air  lines  and  on  many 
sections  of  these  routes  several  dally  round-trip  schedules  are 
run.  We  are  serving  4  States  and  64  more  cities  than  we  were 
2  years  ago.  Air-mail  service  has  been  provided  among  the  Islands 
of  the  Hawaiian  group,  and  we  are  operating  air-mail  services  In 
Alaska,  where  we  hope  very  soon  to  be  able  to  provide  additional 
alr-mall  service. 

In  addition  the  domestic  air  lines  are  In  the  main  equipped  with 
the  very  latest  and  finest  type  of  airplanes.  We  have  foreign 
alr-mall  service  to  the  countries  of  Central  and  South  America, 
to  the  West  Indies,  and  to  Mexico,  more  than  16.000  route  miles. 
Recently  we  established  a  trans-Paclflc  service  which  will  soon  be 
regularly  operating  mall  and  passenger  schedules  between  San 
Francisco.  Calif.,  and  the  Orient. 

It  Is  our  expectation  that  next  year  experimental  trans-Atlantic 
services  will  be  Inaugurated  and  that  by  the  following  summer 
regular  schedules  between  the  United  States,  Great  Britain,  and 
Continental  Europe  will  be  In  effect. 

I  can  assure  you  that  President  Roosevelt  has  maintained  a 
constant  and  active  Interest  in  the  affairs  of  the  Post  Office  Depart- 
ment, and  he  has  heartily  approved  and  assisted  in  bringing  about 
the  improvements  in  the  Service  and  the  betterment  of  the  work- 
ing conditions  for  those  who  are  engaged  in  those  services. 

And  the  President,  as  busy  as  he  Is.  has  also  constantly  and 
actively  sought  to  Improve  all  Government  services  and  to  make 
the  Government  as  a  whole  more  responsive  to  the  needs  of  the 
people  of  this  country.  His  determination  to  do  this  and  the 
efforts  he  has  put  forth  In  this  direction  have  brought  from  cer- 
tain sources  which  always  seek  and  welcome  special  privileges 
at  the  hands  of  the  Government  the  criticism  that  his  policies 
are  socialistic  and  communistic,  but  the  frenzy  into  which  these 
critics  have  worked  themselves  and  their  hostile  propaganda 
poured  out  from  various  sources  and  by  devious  ways  has  not 
shaken  him  one  lota  in  his  conviction  that  the  needs  of  every 
citizen  and  every  group  of  citizens  Is  entitled  to  Just  and  fair 
consideration  at  the  hands  of  the  Government. 

I  derive  great  satisfaction  from  my  association  with  the  United 
States  Postal  Service  and  the  opportunity  to  serve  under  our  fear- 
less leader,  President  Roosevelt.  It  is  a  Joy  and  an  inspiration  to 
work  with  such  a  leader — one  whose  every  heartbeat  is  for  the 
betterment  of  our  country  and  the  happiness  and  welfare  of  our 
people.  In  closing  I  wish  to  again  express  my  gratitude  to  the 
members  of  the  postal  service  In  New  York  City  for  the  splendid 
work  they  are  doing  and  the  wholehearted  cooperation  which  they 
are  giving  toward  maintaining  a  postal  service  of  which  all  may 
be   proud. 

I  feel  the  same  gratitude  to  the  other  members  of  the  Postal 
Service  throughout  the  country  and  I  appreciate  the  Interest  and 
good  will  of  my  friends  outside  the  Service  who  have  gathered 
with  us  here  tonight. 

Be  asstired  that  I  will  always  have  your  Interests  at  heart  and 
that  it  is  my  desire  that  we  work  together  toward  our  objective  of 
providing  a  better  postal  service  for  the  people  and  at  the  least 
possible  cost. 

"REMEMBERING  THE  ALAMO" — EDITORIAL  FUOM  NEW  YORK 
HERALD  TRIBUNE 

Mr.  CONNALLY.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  editorial  from  the  New 
York  Herald  Tribune  of  Sunday.  February  9.  1936.  entitled 
"Remembering  the  Alamo." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

RZMEMBinilNG  THK   ALAMO 

Everyone  knows  that  Texas  is  our  biggest  State.  It  is  so  big  that 
when  it  was  admitted  to  the  Union  in  1845  it  was  authorized  by 
the  Federal  Government  to  divide  Itself  Into  "not  more  than  five 
States."  This  the  Texans  have  never  chosen  to  do.  because,  vast 
as  their  territory  is,  and  widely  as  their  relatively  small  population 
is  scattered,  they  have  a  common  pride  In  their  historical  back- 
ground, and  therefore  a  clan  feeling,  which  has  always  made  the 
thought  of  subdivision  repulsive  to  them. 

During  this  year,  if  the  centennial  exposition  at  Dallas  gets 
anything  like  the  national  patronage  that  it  will  deserve,  some 
millions  of  Americans  will  be  reeducated  in  the  traditions  of  which 
the  Lone  Star  longhorn  State  is  so  unobtrusively  proud.  Plenty 
of  the  pilgrims  to  this  party  will  be  surprised  to  learn  that  In 
1836  a  scattered  population  of  about  30,000  Texans  declared  their 
Independence  of  Mexico,  defended  it  with  a  desperate  heroism 
which  has  few  parallels  In  American  history,  and  set  up  a  sover- 
eign nation  which  was  recognized  by  all  the  world  powers  for  9 
years. 
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Originally  Texas  was,  of  course,  a  part  of  the  Spanish  Empire  In 
America,  from  the  time  that  the  first  of  the  exploring  Dons  crossed 
the  Rio  Grande  in  1528  until  Mexico  secured  her  independence  In 
1824.  Until  San  Antonio  was  founded  in  1718,  no  lasting  civil 
community  was  established,  however,  and  even  under  the  Mexican 
regime  nothing  much  was  done  to  make  the  territory  a  part  of 
Latin  America.  The  American  and  English  colonists  who  began 
to  trickle  In  after  a  license  was  secured  for  them  by  Moses  Austin 
in  1821  were,  therefore  the  real  pioneers,  and  they  were  almost 
wholly  self-governing,  though  nominally  subject  to  Mexican  Juris- 
diction. 

It  was  not  until  Santa  Ana  set  himself  up  as  Mexico's  dictator 
in  1835  and  denounced  the  constitution  of  1824,  to  which  the 
American  colonists  felt  that  they  owed  their  loyalty,  that  the  latter 
took  an  active  Interest  In  Mexican  affairs  or  that  Mexico  took  much 
Interest  in  them.  Then  the  pioneers  promptly  became  rebels 
against  the  dictatorship,  and  Santa  Ana  as  promptly  set  out  with 
an  army  of  6.000  men  to  force  their  submission  to  him.  Under  the 
general  leadership  of  that  splendid  Scotch-Irish  Virginian  (and 
Cherokee  Indian  by  adoption)  Sam  Houston,  the  English -speaking 
settlers  declared  their  Independence  of  Santa  Ana  on  March  2,  1836. 
On  March  6  one  of  Santa  Anas  columns  reached  San  Antonio  and 
took  the  Alamo,  defended  by  Travis,  Bowie,  Davy  Crockett,  and 
one  hundred  and  eighty-odd  frontiersmen,  only  after  every  last  man 
had  been  killed.  A  few  days  later  a  body  of  500  Americans  put  up 
a  similar  fight  to  the  last  man  at  Goliad.  Then  on  April  21,  1836, 
Santa  Ana,  with  1,800  of  his  force,  ran  into  Sam  Houston  and  750 
pioneers,  whose  slogan  was  "Remember  the  Alamo",  and  took  his 
medicine. 

Not  only  were  the  Mexicans  defeated  with  terrific  losses,  but 
the  would-be  dictator  of  Mexico  was  himself  captured.  No  ob- 
ftacle  then  remained  to  the  establishment  of  the  Republic  of 
Texas,  which  functioned  with  great  efficiency  and  with  Interna- 
tional recognition  until  It  volimtarily  negotiated  Its  annexation 
to  the  United  States  in  1845,  Texas  has  never  quite  lost  the 
character  and  feeling  of  being  a  republic  within  a  republic.  To 
this  she  is  fully  entitled:  and  this  feeling  possibly  explains  why 
the  Texan,  wherever  found,  seems  to  stand  a  little  more  firmly 
on  his  own  hind  legs  than  most  of  us. 

In  this  manly  stance  the  longhorns  will  undoubtedly  be  con- 
firmed by  the  series  of  local  celebrations  at  San  Antonio.  Goliad, 
San  Jacinto,  and  other  scenes  of  dramatic  events  In  1836,  before 
the  big  show  opens  at  Dallas  on  June  6  In  its  915.000.000  group 
of  Spanish-American  stone  buildings.  In  the  mood  In  which 
these  revivals  of  past  glories  will  put  them,  the  Texans  will  un- 
doubtedly be  even  better  worth  knowing  by  that  time  than  usual. 

AGRICULTURAL  RELIEF 

The  Senate  resumed  consideration  of  the  bill  (S.  3780)  to 
make  further  provision  for  the  conservation  and  proper 
utilization  of  the  soil  resources  of  the  Nation. 

Mr.  HASTINGS.  Mr.  President,  I  have  never  taken  any 
active  part  in  the  debates  upon  farm  legislation.  I  have  not 
given  it  the  same  study  that  many  other  Senators  have,  and 
I  have  never  been  able  to  suggest  any  adequate  remedy  for 
the  troubles  of  the  farmer.  The  one  remedy  I  have  always 
insisted  upon  was  a  tariff  sufficiently  high  to  prevent  the  out- 
side world  from  com(>eting  with  our  own  farmers.  While  that 
p>olicy  has  not  proven  entirely  adequate,  the  present  admin- 
istration is  responsible  for  a  great  part  of  its  failure,  as  any- 
one will  observe  who  will  read  the  record  of  the  importation 
of  farm  products  which  are  in  direct  competition  with  the 
commodities  produced  on  our  own  farms. 

I  am  sure  many  Members  of  the  Senate  voted  for  the  Agri- 
tural  Adjustment  Act  in  1933  without  realizing  the  drastic 
effect  its  administration  would  have  upon  the  people  of  the 
Nation.  I  think  the  administration  of  that  act  and  the 
Supreme  Court's  decision  have  had.  as  ought  to  have  been  the 
case,  a  profound  effect  upon  the  Congress  and  upon  the  peo- 
ple as  a  whole.  It  seems  to  me  that  it  is  not  too  much  to  say 
that  since  that  decision  the  administration  has  been  going 
around  in  a  circle.  The  bill  now  before  us  is,  I  think,  the 
fourth  draft,  and  this  one  comes  to  us  without  even  a  report 
from  the  committee. 

The  distinguished  senior  Senator  from  Oregon  [Mr. 
McNary  I  has  perhaps  given  as  much  study  to  farm  problems 
as  has  any  person  in  either  House  of  the  Congress.  Certainly 
no  man  has  endeavored  with  greater  zeal,  year  in  and  year 
out,  to  find  a  way  to  legislate  for  the  benefit  of  the  farmer. 
I  listened  with  great  interest  to  his  remarks  the  other  day 
about  the  pending  bill.  Knowing  his  keen  interest  in  the 
subject,  his  determination  to  oppose  this  bill  had  gieat  effect 
upon  me.  I  have  given  some  study  to  the  subject  since  that 
time. 

I  listened  also  with  great  interest  to  the  Senator  from  New 
Mexico  [Mr.  Hatch].  I  was  particularly  interested  in  his  very 
frank  statement  to  the  effect  that  the  constitutionality  of  thia 
bill  must  be  based  upon  the  soil-conservation  program  during 


the  temporary  period  mentioned  in  the  bill.  If  I  understand 
him  correctly,  while  it  is  imconstitutional  "to  provide  for  reduc- 
tion in  the  acreage,  or  in  the  production  for  market,  or  both, 
of  any  basic  agricultural  commodity  through  agreements 
with  producer,  or  by  other  voluntary  methods '.  as  provided 
in  the  Agricultural  Adjustment  Act.  it  is  perfectly  proper  "to 
provide  for  reduction  in  the  acreage,  or  the  reduction  for  pro- 
duction for  markets,  or  both,  of  any  basic  agricultural  com- 
modity, through  agreements  with  producers,  or  by  other  vol- 
untary methods",  if  the  object  be  one  of  soil  conservation. 

In  other  words,  while  the  Secretary  of  Agrictilture  can  no 
longer  pay  a  farmer  for  reducing  his  wheat  crop  10  or  20 
percent,  under  an  agreement  to  leave  the  10-  or  20-percent 
of  land  idle,  it  does  t>ecome  constitutional  to  permit  the 
Secretary  of  Agriculture  to  make  the  same  agreement  ^'ith 
the  farmer  about  the  reduction  of  his  wheat  crop,  but  with 
the  added  condition  that  the  land  not  planted  to  wheat 
shall  be  planted  to  some  other  crop  that  will  conserve  the 
soil. 

Mr.  FRAZIER.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  CotraENs  in  the  chair). 
Does  the  Senator  from  Delaware  yield  to  the  Senator  from 
North  Dakota? 

Mr.  HASTINGS.     I  yield. 

Mr.  FRAZIER.  I  merely  wish  to  state  that  I  think  the 
Senator  is  laboring  under  a  misapprehension.  The  differ- 
ence, as  I  imderstand,  is  that  under  the  A.  A.  A.  plan  a  con- 
tract was  signed  by  the  farmer,  while  the  pending  bill  does 
away  with  such  contracts.  The  attorneys  who  came  t)efore 
the  committee  seemed  to  think  that  had  a  good  deal  to  do 
with  it.  The  present  bill  provides  for  a  voluntary  mode  of 
procedure  and  not  for  a  contract. 

Mr.  HASTINGS.  A  little  later  I  shall  answer  the  sugges- 
tion made  by  the  Senator.  I  think  the  suggestion  he  made 
is  an  important  one. 

Bear  in  mind  that  the  Court  has  said  that  contracts  for 
the  reduction  of  acreage  and  the  control  of  production  are 
outside  the  range  of  Federal  power.  I  think  it  is  admitted 
that  soil  conservation  can  only  be  had  under  section  8  of 
this  bill,  which  is  to  be  administered  by  the  Secretary  of 
Agriculture,  by  controlling  in  one  way  or  another  the  crops 
that  are  planted  by  the  farmer.  This  is  a  fine  distinction 
made  by  the  Senator  from  New  Mexico,  and  one  that  could 
be  asserted  only  by  a  brave  and  courageous  man. 

As  nearly  as  I  can  work  it  out,  the  framers  of  this  bill 
are  not  depending  so  much  upon  the  arguments  made  by 
the  distinguished  Senator  from  New  Mexico,  as  they  are 
upon  the  word  "contracts"  s«  often  mentioned  in  the  Su- 
preme Court's  decision. 

I  call  attention  to  the  last  four  lines  on  page  6  of  the  pres- 
ent bill,  reading  as  follows : 

In  carrying  out  the  provisions  of  this  section,  the  Secretary  shall 
not  have  power  to  enter  into  any  contract  binding  upon  any  pro- 
ducer or  to  acquire  any  land  or  any  right  or  interest  therein. 

We  are  told  by  the  chairman  of  the  committee  that  "those 
who  participated  in  presenting  this  amendment  had  had  the 
proper  parties  draw  up  a  full  explanation  of  the  purpose  of 
the  amendment." 

In  the  explanation  subsequently  read,  we  find  this  language: 

In  administering  the  programs  during  the  temporary  period  the 
prop)osed  bill  speclflcadly  prohibits  the  Secretary  from  entering  into 
contracts  binding  upon  producers  or  acquiring  any  land  or  right 
or  Interest  therein.  This  provision  was  placed  In  the  bill  In  order 
that  It  might  fully  conform  with  the  opinion  of  the  Supreme  Court, 
as  set  forth  In  Its  decision  of  January  6. 

I  should  like  now  to  call  attention  to  the  language  follow- 
ing that  which  I  have  quoted  from  the  bill,  which  reads  as 
f  oUows : 

Any  payment  or  grant  of  aid  made  under  subsection  (b)  shall 
be  conditioned  upon  the  utilization  of  the  land,  with  respect  to 
which  such  payment  is  made  in  conformity  with  farming  practices 
which  the  Secretary  finds  tend  to  effectuate  the  purposes  specified 
m  clauses  (1),  (2) ,  or  (3)  ol  section  7  (a). 

The  clauses  referred  to  are: 

(1)  Preservation  and  improvement  of  soil  fertility;  <2)  promo- 
tion of  the  economic  use  and  conservation  of  land;  (3)  diminution 
of  exploitation  and  wasteftil  and  un8cientlfi.c  use  of  national 
resources. 
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DUX  must,  oe  oasea  upon  Uie  sou-couacrviMUJii  ^jn^^oui  utuuui^  '  resources. 
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One  would  get  the  Impression  that  these  three  clauses 
placed  a  limitation  upon  the  authority  of  the  Secretary,  and 
that  he  could  have  nothing  to  do  with  the  control  of  produc- 
tion condemned  by  the  Supreme  Court  decision,  but  a  further 
readme  of  the  bill  will  convince  you  that  that  is  not  correct, 
for  we  find  In  section  12  this  significant  language: 

Wbenffver  the  Secretary  finds  that  the  exercise  of  the  powers  con- 
ferred In  thU  •ectlon  wUl  tend  to  carry  out  the  purpoee  specified 
In  claxise  (4)  of  aectlon  7  (a),  he  shall  use  such  part  as  he  deems 
necesMiry  of  the  sums  appropriated  to  carry  out  this  act  for  the  ex- 
pansion of  dome, tic  and  foreign  markets  or  for  seeking  new  or  addi- 
tional markeU  for  agricultural  commcdltles  or  the  products  thereof 
or  for  the  removal  or  dUpoeltlon  of  surpluses  of  such  commodities 
or  the  products  thereof. 

The  clause  (4>  of  section  7  (a)  referred  to  reads  as  follows: 

Reestabllshment  and  maintenance  of  farmers'  purchasing  power 
at  price*  for  agricultural  commodltlej  fair  to  both  prodiicers  and 
consumers. 

Let  US  see  what  it  is  in  the  opinion  of  the  Supreme  Court 
that  made  it  necessary,  in  the  opinion  of  those  who  drew  the 
bill,  to  place  In  it  this  provision  prohibiting  the  Secretary  of 
Agriculture  from  making  contracts. 

The  Court  says: 

But  appropriations  and  expenditures  under  contracts  for  proper 
tovernmental  purposes  cannot  Justify  contracts  which  are  not 
within  Federal  power  And  contracts  for  the  reduction  of  acreage 
and  the  control  of  production  are  outside  the  range  of  that  pxjwer. 

Again,  it  says: 

By  the  .\grlcultural  Adjustment  Act  the  amount  of  the  t««  !■ 
appropriated  to  t)e  expended  only  in  payment  under  contracts 
whereby  the  parties  bind  themselves  to  regulation  by  the  Federal, 
Oovemment  There  la  an  obvious  difference  between  a  statute! 
stating  the  conditions  upon  which  moneys  shall  t>e  expended,  and! 
one  effective  only  upon  assumption  ol  a  contractual  obligation  toi 
submit  to  a  regulation  which  otherwise  could  not  be  enforced. 

I  assert,  and  without  much  fear  of  contradiction,  that  this 
bill,  so  far  as  the  temporary  part  of  it  is  concerned,  can  be 
administered  only  by  contracts  between  the  Secretary  of  Ag 
ricuiiure  and  the  farmers.  If  I  understand  the  theory  of 
placing  this  prohibition  on  the  Secretary  in  the  matter  of 
contracts,  it  is  that  only  written  contracts  were  condemned 
by  the  Supreme  Court.  This  mu*t  be  the  theory,  because  in 
the  very  next  subsection  at  the  top  of  page  7.  which  I  have 
already  quoted,  provision  is  made  for  payment  by  the  Sec- 
retary upon  certain  conditions,  which  in  itself  contemplates 
a  contract. 

We  are  told  in  the  explanation  appearing  in  the  Recosd 

that— 

The  Secretary  would  announce  In  advance  the  terms  and  condi- 
tions upon  which  granu  would  be  made. 

The  only  thing  necessary  to  constitute  a  binding  contract 
when  such  announcement  is  made  is  compliance  with  the 
terms  by  the  farmer.  It  does  not  even  become  necessary  for 
the  farmer  to  announce  that  he  has  accepted  the  terms. 
Wtlliston  in  his  work  on  contracts,  in  paragraph  68,  sets  out 
the  rule  as  follows: 

It  is  often  said  that  "notice"  of  acceptance  is  necessary  for  the 
completion  of  a  contract,  but  It  Is  not  true  and  never  has  been 
true  as  a  general  proposition  that  where  an  offerer  requests  an 
act  In  return  for  his  promise,  and  the  act  Is  performed,  that 
notice  to  the  offerer  of  the  performance  is  necessary  to  create  a 
contract.  The  performance  of  the  act  requested  furnlahes  con- 
sideration for  the  offerers  promise,  and  Is  also  an  overt  manl- 
featation  of  assent  The  general  rule  Is  that  If  the  offerer  wishes 
notice  he  must  make  that  a  condition  of  his  offer,  otherwise  hei 
must   inform   himself   whether   the   act   requested   has  been   done  ' 

There  can  be  no  possible  question  that  in  order  to  make 
this  bill  effective  there  must  be  contracts  existing  between' 
the  Secretary  of  Agriculture  and  the  farmers.  The  Secre- 
tary announces  that  upon  certain  conditions  being  per- 
formed by  certain  classes  of  farmers  he  will  pay  a  certain  j 
sum  of  money,  the  consideration  being  ostensibly  the  im-' 
provement  of  the  soil,  and  so  forth.  The  acceptance  of  this! 
offer  by  the  farmer  is  just  as  much  a  contract  as  though  it{ 
had  been  signed,  sealed,  and  delivered.  The  contracts  which] 
the  Supreme  Court  condemned  were  called  voluntary  con-] 
tracts,  but  the  Supreme  Court  distinctly  held  that  that  did 
not  increase  the  Federal  power  over  the  subject  matter.  The 
fact  that  they  are  not  written  will  not  change  the  Court's 
^•lew. 


It  may  be  that  this  Is  not  an  Important  point,  but  I  call 
attention  to  it  solely  for  the  purpose  of  emphasizing  the 
fact  that  we  ought  not.  by  the  use  of  this  language,  to  fool 
ourselves,  we  ought  not  to  fool  the  farmer,  and  we  ought 
not  to  try  to  deceive  the  courts  by  writing  into  a  statute  an 
affirmative  provision  which  can  have  no  valid  effect. 

But.  Mr.  President,  while  I  think  the  pending  bill  Is  un- 
constitutional, and  that  it  appears  upon  its  face  to  be  noth- 
ing more  than  a  weak  effort  to  get  aroimd  the  decision  of 
the  Supreme  Court,  I  am  frank  to  say  that  if  I  believed  the 
bill  would  be  successful  in  doing  that.  I  should  still  be  bit- 
terly opposed  to  its  enactment.  I  think  it  is  an  unlawful 
delegation  of  power,  and  that  always  means  the  surrender 
of  a  duty  or  obligation  imposed  upon  the  Congress  and 
transferred  to  some  other  agency. 

Mr  ROBINSON.  Mr.  President,  will  the  Senator  yield 
there? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Del- 
aware yield  to  the  Senator  from  Arkansas? 

Mr.  HASTINGS.     I  yield. 

Mr.  ROBINSON.  The  Senator,  of  course,  is  aware  that  in 
its  last  national  convention  the  Republican  Party  declared 
for  agricultural  production  control  through  national  laws. 

Mr.  HASTINGS.     Suppose  I  am  aware  of  it — what  of  it? 

Mr.  ROBINSON.  The  Senator  knows  that  the  Agricul- 
tural Adjustment  Act  was  consistent  with  that  declaration. 
Is  that  true? 

Mr.  HASTINGS.  It  is  the  first  time  I  knew  it  to  be  true; 
but  do  I  understand  the  Senator  to  contend  that  the  Demo- 
cratic Party,  in  adopting  the  Agricultural  Adjustment  Act. 
undertook  to  follow  the  Republican  platform  after  the 
Republicans  had  been  defeated  in  1932? 

Mr.  ROBINSON.  Mr.  President,  in  passing  the  Agricul- 
tural Adjustment  Act  the  Democratic  Party  did  carry  out  an 
express  provision  in  the  Republican  platform,  and  many  Re- 
publicans voted  for  it.  If  the  Senator  will  indulge  me,  I  will 
read  the  language  to  which  I  refer. 

Mr.  HASTINGS.  I  will  give  the  Senator  whatever  time  he 
desires. 

Mr.  ROBINSON.    I  read  from  the  Republican  platform  of 

1932: 

The  fundamental  problem  of  American  agriculture  is  the  con- 
trol of  production  to  such  volume  as  will  balance  supply  with 
demand.  In  the  solution  of  this  problem  the  cooperative  organi- 
zation of  farmers  to  plan  production,  and  the  tariff  to  hold  the 
home  market  for  American  farmers,  are  vital  elements.  A  third 
element  equally  as  vital  is  the  control  of  the  acreage  of  land 
under  cultivation  as  an  aid  to  the  efforts  of  the  farmer  to  balance 
production. 

I  maintain  that  was  an  express  declaration  in  favor  of 
the  substance  of  the  Agricultural  Adjustment  Act;  and  while 
I,  as  a  Democrat,  do  not  think  a  Republican  platform  is  a 
good  basis  for  action,  certainly  my  good  friend  from  Dela- 
ware carmot  accuse  Democrats  of  acting  unwisely  or  un- 
fairly if  they  carry  out  a  provision  in  the  Republican 
platform. 

There  are  other  provisions  in  the  same  platform  which 
reiterate  the  doctrine  that  the  one  vital  tiling  that  it  is 
necessary  for  the  Nation  to  do  is  to  control  agricultural 
production.  That  was  the  plan  on  which  the  Republican 
Party  went  to  the  country  in  1932.  The  Supreme  Court  has 
not  held  what  some  lawyers  have  assumed  it  has  held,  but 
it  has  ruled  directly  on  three  propositions: 

The  first  is  that  the  control  of  agricultural  production  is 
not  within  the  Federal  authority,  being  reserved  to  the 
States  imder  the  tenth  amendment  to  the  Constitution. 

The  second  ruling  is  that  the  Federal  Government  cannot 
enter  into  contracts  with  citizens  to  regulate  or  to  control 
agricultural  production. 

The  third  is  that  processing  taxes  levied  for  the  purpose 
of  controlling  agricultural  production  are  illegal  exactions, 
and  their  collection  carmot  be  enforced. 

The  point  I  am  making  is  that  the  Senator  from  Dela- 
ware, in  attacking  Democrats  for  enacting  the  Agricultural 
Adjustment  Act.  also  arraigns  his  own  party  for  making  a 
declaration  in  favor  of  the  principles  of  that  act. 

Mr.  HASTINGS.  Mr.  President.  I  think  the  Senator  from 
Arkansas,  merely  because  I  was  addressing  the  Senate,  as- 
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sumes  that  I  was  attacking  the  Democrats,  which  is  a  false 
assumption. 

Mr.  ROBINSON.  I  do  not  think  the  Senator  from  Dela- 
ware would  be  happy  unless  he  were  attacking  the  Demo- 
crats.    [  Laughter.  1 

Mr.  HASTINGS.  But  the  Senator  from  Arkansas  should 
wait  at  least  until  I  get  to  that  point.  I  have  not  yet  gotten 
to  it.  The  truth  is,  as  I  said  In  the  beginning,  that  I  have 
never  made  an  argument  in  the  Senate  with  respect  to  a 
farm  bill.  I  have  never  studied  the  farm  bill.  I  do  not 
pretend  to  know  anything  about  it  until  I  do  study  it.  I 
have  not  studied  the  general  subject.  I  have  not  in  mind 
just  what  was  meant  in  the  Republican  platform  when  this 
language  was  used.  I  was  depending  upon  experts  in  our 
own  party  as  to  how  that  should  be  carried  out;  but  let  me 
point  out  that  the  Senator  from  Arkansas  is  talking  about 
something  which  is  entirely  beside  the  point.  I  promise 
him  that  he  carmot  find  in  the  Republican  platform  any- 
thing which  indicates  that  the  Republican  Party  was  in 
favor  of  doing  something  which  the  Supreme  Court  said 
might  not  be  done. 

Mr.  ROBINSON.     Why.  certainly  not. 

Mr.  HASTINGS.    The  point  I  make  is 

Mr.  ROBINSON.     Will  the  Senator  yield  further? 

Mr.  HASTINGS.  Just  a  moment.  The  point  I  make  In 
my  argument  in  relation  to  this  bill  is  that  this  administra- 
tion is  trying  to  do  something  which  the  Supreme  Court  says 
may  not  be  done  in  any  such  fashion  as  this.  I  repeat  that 
the  Senator  from  Arkansas  cannot  find  the  Republican 
Party  standing  for  any  such  proposition  as  that,  and  I  am 
a  little  astonished  that  the  distinguished  leader  on  the  other 
side  should  stand  for  it. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  HASTINGS.     I  yield. 

Mr.  ROBINSON.  I  did  not  assert,  and  do  not  assert,  that 
the  Republican  Party,  in  making  the  declaration  which  I 
read,  and  which  I  submit  can  have  no  other  meaning  than 
that  which  I  gave  it,  meant  to  suggest  the  enactment  of  leg- 
islation in  violation  of  the  Constitution.  What  I  do  insist 
is  that  when  the  Agricultural  Adjustment  Act  was  passed, 
both  Democrats  and  Republicans  believed  that  it  was  con- 
stitutional and  would  be  sustained  by  the  Supreme  Court 
of  the  United  States. 

In  reply  to  the  latter  part  of  the  Senator's  statement  ju.st 
made,  as  I  shall  attempt  to  show,  if  someone  else  does  not 
do  so  in  a  better  way  than  I  am  able  ,to  do  it,  that  this  bill 
is  not,  within  the  meaning  of  the  decision  to  which  the  Sen- 
ator refers,  a  regulation  or  control  of  production  by  the  Fed- 
eral Government.  It  is  not  intended  to  be.  It  will,  or  may, 
affect  production;  but  that  fact  does  not  render  it  unconsti- 
tutional. 

Mr.  HASTINGS.  Does  the  Senator  from  Arkansas  con- 
tend that  under  this  bill  the  Secretary  of  Agriculture  will 
not  be  able  to  control  production  in  violation  of  the  opinion 
of  the  Supreme  Court  of  the  United  States? 

Mr.  ROBINSON.  I  certainly  do.  Otherwise  I  should  not 
support  the  bill. 

Mr.  BYRNES.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Dela- 
ware yield,  and  to  whom? 

Mr.  HASTINGS.  I  prefer  the  Senator  from  Arkansas  to 
discuss  that  question  in  his  own  time,  because  that  would 
take  too  long.    I  yield  to  the  Senator  from  South  Carolina. 

Mr.  BYRNES.  I  merely  desire  to  say  that  the  roll  call 
shows  that  when  the  bill  containing  the  Agricultural  Adjust- 
ment Act  amendments  was  passed,  only  six  Republicans  in 
this  body  voted  against  Its  passage.  The  Senator  from  Del- 
aware did  not  vote.  There  were  only  six  Members  on  the 
other  side  of  the  Chamber  who  did  not  vote  for  it. 

Mr.  HASTINGS.  Mr.  President,  it  seems  to  me  that  the 
greatest  contribution  the  distinguished  Senator  from  South 
Carolina  makes  to  the  Senate  lately  is  to  call  attention  to 
some  vote  which  was  had  at  some  time  in  the  past. 

Mr.  BYRNES.  Mr.  President,  this  was  only  last  session, 
the  vote  on  the  act  which  was  declared  unconstitutional  by 
the  Supreme  Court. 


Mr.  HASTINGrS.  Very  well.  I  have  no  apology  to  make 
for  any  person  who  voted  for  the  Agricultural  Adjustment 
Act.  I  have  no  condemnation  of  anyone  for  voting  for  it. 
I  have  not  made  a  single  complaint  about  it.  The  only  com- 
ment I  shall  make  about  that  act  is  that  if  it  had  been  a 
little  more  sensibly  administered,  it  would  not  have  been 
resented  so  much  by  the  American  people  everywhere.  I  had 
not  any  notion,  when  we  passed  the  act.  that  we  should  find 
the  Secretary  of  Agriculture  imposing  almost  unbearable 
taxes  upon  the  people  of  the  Nation;  but  that  is  all  be.side 
the  point.  As  I  understand,  the  purpose  of  our  present  delib- 
erations is  to  frame  a  bill  which  will  carry  out  the  objects 
that  the  friends  of  the  bill  want  carried  out  and  which  is 
within  the  Constitution  of  the  United  States.  I  wonder 
whether  it  is  true  or  not  true  that  the  pending  bill  is  within 
the  Constituion.  I  contend  that  it  is  not  true,  and  I  shall 
undertake  to  show  it  before  I  conclude. 

L«t  me  repeat  what  I  had  said  before  I  was  interrupted  by 
the  Senator  from  Arkansas,  and  let  us  see  whether  there  is 
anything  in  what  I  said  which  should  have  caicsed  the  in- 
terruption.   I  said  this: 

But.  Mr.  President,  while  I  think  the  pending  bill  is  uncon- 
stitutional— 

I  am  talking  about  the  pending  bill;   I  am  not  talking 

about  an  act  upon  which  the  Supreme  Court  has  already 

passed — 

and  that  It  appears  upon  Its  face  to  be  nothing  more  than  a  weak 
effort  to  get  around  the  decision  of  the  Supreme  Court.  I  am 
frank  to  say  that  if  I  believed  the  bill  would  be  successful  in 
doing  that,  I  should  still  be  bitterly  opposed  to  Its  enactment.  I 
think  It  is  an  unlawful  delegation  of  power,  and  that  alwa3r8 
means  the  siirrender  of  a  duty  or  obligation  Impoeed  upon  the 
Congress  and  transferred  to  some  other  agency. 

I  am  opposed  to  ginng  any  man.  whether  it  be  the  Presi- 
dent or  a  member  of  his  Cabinet,  the  tremendous  powers 
that  go  with  this  bill,  especially  when  it  is  completed  by  the 
appropriation  of  something  like  $500,000,000.  I  am  unwill- 
ing to  have  enacted  any  meastire  which  leaves  to  any  man 
the  expenditure  of  a  huge  stun  of  money  for  soil  conserva- 
tion or  any  other  purpose  in  a  single  State  of  the  Union  to 
the  exclusion  of  every  other  State.  The  Senator  from  New 
Mexico  points  out  that  under  the  proposed  act  the  Secre- 
tary of  Agriculture  could  co  to  the  States  of  Kansas  and 
Oklahoma,  and  under  the  pretense  of  soil  conservation  the 
Secretary  might  say  to  the  farmers  of  those  States,  "The 
Govenmient  will  pay  you  for  retiring  all  of  your  wheat 
lands  from  the  production  of  wheat."  The  Senator  from 
New  Mexico  points  out  that  the  same  thing  might  be  done 
with  the  cotton  farmer,  ahd  he  warns  us  that  these  things 
would  be  bad  for  the  country,  because,  in  the  case  of  wheat, 
it  would  upset  the  balance,  and  the  continuous  staple  sup- 
ply of  wheat  which  must  be  maintained,  and  that  the  same 
reason  would  apply  to  cotton. 

But,  Mr.  President,  without  any  reflection  upon  the  Sec- 
retary, and  without  any  reflection  upon  this  administration, 
may  I  inquire  whether  any  man  sitting  in  the  Congress  be- 
lieves that  he  does  his  duty  when  he  votes  to  pass  that 
power  on  to  any  individual? 

Mr.  HATCH.  Mr.  President,  will  the  Senator  fnxn  Dela- 
ware yield? 

Mr.  HASTINGS.     I  yield. 

Mr.  HATCH.  The  Senator  has  quoted  part  of  the  remarks 
of  the  Senator  from  New  Mexico.  Will  he  not  be  kind 
enough  also  to  say  that  in  those  same  remarks  will  be  found 
the  interpretation  of  the  Senator  from  New  Mexico  that 
under  the  declaration  made  in  the  bill  itself  it  will  be  im- 
possible to  do  the  things  to  which  the  Senator  has  just 
referred? 

Mr.  HASTINGS.  Very  well;  I  am  glad  to  have  that  expla- 
nation, and  I  shall  discuss  it  in  a  few  moments;  but,  Mr. 
President,  without  any  reflection  upon  the  Secretary,  and 
without  any  reflection  upon  the  present  administration,  may 
I  inquire  whether  any  man  sitting  in  the  Congress  believes 
that  he  does  his  duty  when  he  votes  to  pass  that  jxjwer  on 
to  any  individual?  The  only  way  by  which  we  can  maintain 
our  form  erf  government  is  to  see  that  it  is  regulated  by 
laws,  clearly  and  plainly  stated,  and  not  trust  either  to  the 
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honesty  or  the  judgment  of  men  who  are  caUed  upon  to 
administer  such  laws. 

Suppose,  for  instance,  after  the  pending  bill  shall  be  en-  j 
acted  and  the  $500,000,000  shall  be  appropriated,  the  Secre-  i 
lary  of  Agriculture  should  decide  ihat  the  soil  of  the  farmers  j 
m  my  State  was  not  in  as  great  a  need  for  conservation  as 
the  soil  in  some  other  State,  and  should  decide  to  appropriate 
none  of  this  money  for  use  in  my  State— and  I  use  the  word  [ 
"appropriate"  advisedly,  because  we  have  clearly  passed  on 
the  power  of  appropriation  to  the  Secretary.  1 

If  I  voted  for  the  bill  and  the  farmers  in  my  State  should 
receive  none  of  this  appropriation,  what  answer  could  I  make 
to  them?  Would  it  be  sufficient  to  say  that  I  depended  upon 
the  honesty,  and  if  honesty  is  not  involved,  that  I  depended 
upon  the  Judgment  of  the  Secretary  of  Agriculture?  Cer- 
tainly that  would  be  no  answer  to  a  people  who  have  en- 
trusted me  with  the  high  office  which  I  now  occupy. 

Suppose,  for  instance,  the  Secretary  should  decide  to  make 
his  program  applicable  to  the  whole  country,  but  should 
conclude  that  the  taxes  the  farmers  in  my  State  were  pay- 
ing were  less  than  those  paid  by  farmers  in  other  States,  and 
that,  therefore,  he  must  pay  a  larger  sum  per  acre  to  the 
farmers  in  the  other  States  who  need  greater  help.  Does 
anybody  know  of  any  remedy  the  Congress  would  have  in  a 
situation  like  that? 

On  the  other  hand,  suppose,  as  the  Senator  from  Wyo- 
ming suggested  the  other  day.  a  farmer  is  engaged  wholly 
In  raising  alfalfa.  Alfalfa  Is  one  of  the  crops  that  is  sup- 
posed to  improve  the  soil.  Is  there  anything  In  the  propo.sed 
»ct  to  prevent  the  Secretary  of  Agriculture  from  making  any 
proposal  hr  plra-'r*?  to  surh  a  farmrr? 

It  must  be  observed  that  one  of  the  objects  of  the  bill  and 
one  of  the  purpow^  for  sppfoprifttinff  th«  money  i»  ih§  "rf- 
rjUftbli^.hment  am!  maint^nntu-f  of  farmer*'  pofchiwlllf 
pr/%"r  At  pruen  im  agricuUura]  commo<liil«<i)  fair  to  boCti 
pr  1  .'^r  a»d  (omum«f/'  fttPIMM  tiM  SteffUfy  An4«  tlM 
mU4)(4  vrtmrr^  hi»v«  Ml  M  mtieti  pufeliMlntf  p'mt'r  im  itm 
ciuKhi  Ui  hMvii  II  tM  iMilMff  ttoAt  Mfieluftofi  Uifrc  m  riMh' 
)nf  m  th«  bill  io  prtvtnt  him  from  fivinc  tU  %\U\t%  growtr* 
a  cfntLin  »u/»  iier  »ure  for  «U  of  ih«  fttreage  they  h»v«  in 
alfalfa.  11\»re  u  nothmK  in  the  bill  wliuh  would  prevent 
the  Secretary  from  giving  on«  fum  per  acre  to  the  farmer* 
of  one  8tat<?  and  another  «um  to  farmers  In  another  State. 
A»  I  have  pointed  out  there  i»  nothing  to  prevent  the  Secre- 
tary from  Bivlng  to  the  farmers  In  one  county  in  a  single 
State  a  sum  different  from  those  in  the  county  adjoining. 

But  let  me  call  attention  to  another  matter.  Let  me  read 
section  14.  which  is  as  follows: 

Notwithstanding  any  other  provision  of  law,  the  action  of  any 
otScer  or  employee  in  determining  the  amount  of  or  In  maklngj 
any  grant  or  payment  under  sections  7  or  8  shall  not  be  subject. 
to  renew  by  any  officer  of  the  Government  other  than  the  Secre- 
tary of  Agriculture. 

There  will  be  $500,000,000.  when  the  bill  is  completed,  in 
the  hands  of  the  Secretary  of  Agriculture,  without  any  rules 
or  regulations  provided  by  the  Congress,  with  the  opportunity 
to  spend  every  dime  of  it  in  any  way  he  pleases,  without 
having  to  account  to  anybody  for  what  he  does. 

Oh,  it  may  be  said  that  there  are  limitations,  but  the 
limitations  are  confined  solely  to  what  the  Congress  says  the 
objects  of  the  bill  are. 

The  only  limitation  placed  upon  the  Secretary  of  Agri- 
culture is  that  this  sum  of  money  shall  be  paid  to  fanners 
If  he  diverted  it  and  paid  it  to  brickmasons  or  carpenters 
or  people  who  were  not  engaged  in  tilling  the  soil  at  all.  it 
may  be  that  he  would  be  subject  to  some  kind  of  punish- 
ment, although  the  bill  does  not  make  any  such  provision. 
It  cannot  be  denied,  however,  that  the  Secretary  of  Agri- 
culture, when  th:s  money  reached  his  hands,  could  pay 
it  out  to  6.000,000  farmers  of  the  country  in  equal  propor- 
tions. If  he  desired,  he  could  confine  it  to  5.000,000  farmers. 
or  1  000.000  farmers,  or  even  a  half  million  farmers,  or  a 
smaller  number.  In  other  words,  there  would  be  no  limit 
as  to  how  he  should  divide  it.  More  than  that,  he  could 
confine  it  to  the  farmers  of  a  few  States  if  he  wanted  to. 

He  could  employ  a  man.  pay  him  what  he  wanted  to  pay.; 
and  give  him  the  job  of  watching  over  a  half  dozen  farmers 


who  had  indicated  a  desire  to  accept  the  plan  offered.  Such 
inspectors  might  visit  such  farms  every  week,  or  every  day. 
for  that  matter,  and  keep  the  farmer  constantly  worried 
about  receiving  the  necessary  certificate  for  the  payment 
of  the  money  promised.  In  other  words,  the  farmer  would 
be  in  a  worse  position  than  he  was  in  imder  the  Triple  A, 
where  he  had  a  written  contract.  Under  this  he  would  be 
dependent  upon  the  arbitrary  decision  of  the  man  who 
would  be  given  the  authority  to  pass  upon  what  he  had  done. 
Here  is  a  bold  attempt  to  coerce  the  farmer  into  doing  what 
his  neighbor  has  done  in  order  that  he  may  be  on  an  eco- 
nomic equality  with  such  neighbor. 

When  you  levy  the  tax  to  get  this  $500,000,000  and  say 
to  every  man.  woman,  and  child  in  America  that  you  want 
each  of  them  to  contribute  $4  this  year  to  raise  a  fund  to 
help  Mr.  Wallace  conserve  the  soil  on  the  farms;  that  there 
is  danger  in  permitting  the  soil  to  become  ix)or;  that  it 
might  ultimately  result  in  a  shortage  of  food,  you  will  b3 
met  with  the  suggestion  that  for  more  than  2  years  large 
contributions  have  been  made  to  induce  the  farmer  to  plant 
less,  to  kill  young  pigs,  plow  under  certain  crops,  and  so 
forth,  and.  in  addition  to  the  taxes  which  have  been  levied, 
there  has  been  a  great  increase  in  the  cost  of  living  by 
reason  of  such  policy.  You  may  convince  some  that  the 
Supreme  Court  Ls  responsible  for  some  things,  but  you  will 
not  be  able  to  explain  to  intelligent  people  that  a  sudden 
change  from  levying  a  tax  to  sustain  a  program  of  scarcity 
to  a  tax  to  susta'n  an  increase  In  abundance  is  either 
logical,  desirable,  necessary,  or  has  any  quality  above  down- 
right foolishness. 

Talk  about  the  passage  of  the  bonu.n  bill  fof  polltlcil 
TtMaoM.  There  Is  no  iniquity  in  the  bonus  bill  from  any- 
body'* standpoint  that  l«  comparable  to  what  t»  tNrinf  don« 
titrt ,  Wt  have  nrvtr  tmt\  h«rc  «  rMt«f  *bUM  of  conffro*' 
irfofMil  powff  and  a  vrcfaUrr  diarfgftfd  of  our  duty  td  ttM 
ptofrto  ol  tht  Mfttion, 

In  th«  n4min)«ira(ion  of  th«  TripUi  A,  I  know  tti  %n 
(fMtdflco  in  n\v  mu  m%i$  wh^rt  %  tttMnt  ftrmor  cattdd  il 
tho  proptr  pio^  <«  to  And  out  wh«th«r  it  wm  d««initol«  for 
him  to  ent«r  into  a  wh«at  eontrftct,  fl«  wa»  aiked  th« 
average  amount  of  wheat  hU  land  would  yield  per  acre, 
and  he  replied  '20  busheU",  and  he  wanted  to  reduce  it  by 
only  2  acre*.  There  were  two  Delaware  representatives 
present  and  one  representative  of  the  Department  from 
i  Washington.  The  suggestion  was  made  to  the  farmer  that 
he  increase  his  average  production  to  30  bushels,  and 
reduce  his  acreage  by  2  acres,  but  claim  a  reduction  of 
5  acres.  When  the  farmer  protested  about  making  a  fraudu- 
lent contract,  he  was  told  that  there  was  no  danger  of  an 
investigation,  and  that  they  were  endeavoring  to  increase 
the  payments  for  the  State  of  Delaware.  That  story  comes 
from  a  Delaware  farmer  who  is  a  cousin  of  one  of  our 
colleagues  here.  In  another  instance  about  which  I  know, 
the  contract  was  not  made  until  the  harvesting  of  the  wheat 
crop,  and  then  the  farmer  was  paid  because  his  crop  was 
smaller  than  he  expected.  I  have  no  doubt  there  are  liter- 
ally thousands  of  such  instances  in  the  administration  of 
this  act.  On  May  25,  1935.  I  placed  in  the  Record  many 
letters  from  farmers  condemning  the  administration  of  that 
act. 

This  bill  could  be  made  very  much  more  respectable,  and 
a  httle  confidence  could  be  inspired  in  it  on  the  part  of  the 
farmer  as  well  as  other  people,  by  writing  in  it  a  provision 
making  it  a  criminal  offense  for  the  Secretary  of  Agriculture, 
or  any  of  his  agents  or  servants,  in  administering  the 
measure,  knowingly  or  willingly  to  discriminate  against  any 
person,  community,  county,  or  State,  or  knowingly  or  will- 
ingly to  pay  or  withhold  benefits  provided  for  in  this  act, 
for  political  or  other  improper  purposes.  I  suppose  it  would 
be  urged  that  this  would  place  a  curb  upon  the  Secretary 
that  would  defeat  the  purpose  of  the  measure.  That,  it 
seems  to  me,  largely  depends  upon  what  the  real  purpose  of 
the  bill  is. 

Mr.  BORAH.     Mr.  President 

The  PRESIDING  OFFICER.  Doe^  the  Senator  from  Del- 
aware yield  to  the  Senator  from  Idaho? 
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Mr.  HASTINGS.    I  yield. 

Mr.  BORAH.  I  take  it  the  Senator  is  about  to  leave  the 
subject  of  delegation  of  power.  I  think  it  is  a  very  important 
feature  of  the  bill.  Does  the  Senator  from  Delaware  think 
that  the  question  of  delegation  of  power  provided  in  the  bill 
could  be  properly  guarded  by  establishing  a  more  definite 
nile  or  standard  limiting  the  delegation  of  power? 

Mr.  HASTINGS.  I  do  not  know  whether  or  not  it  could 
thereby  be  made  valid,  but  such  provisions  certainly  would 
very  much  improve  the  bill.  In  my  judgment,  the  bill  would 
be  strengthened  tremendously  if  we  were  distinctly  to  make 
it  a  criminal  offense  to  do  the  things  I  have  just  suggested. 
I  do  not  think  it  would  answer  the  question  which  the  Sen- 
ator asked,  but  I  think  it  would  add  greatly  to  the  bill  if  some 
such  provision  were  placed  in  it.  What  I  have  been  com- 
plaining about  was  the  great  power  given  to  one  man,  under 
which  he  can  do  all  kinds  of  things  with  no  limit  upon  him 
at  all  except  the  mere  statement  of  the  Congress  of  the  object 
of  the  bill. 

Mr.  BORAH.  If.  however,  we  establish  a  standard  con- 
trolling the  question  of  delegation  of  power,  it  would  neces- 
sarily prevent  many  of  those  things  which  the  Senator  seems 
to  think  are  objectionable. 

Mr.   HASTINGS.    That  Is   true.     The   chances  are  that 
when  jrou  do  that  you  come  back  to  the  question  of  control 
and  nm  again  Into  the  Supreme  Court  decision. 
Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 
Mr.  HASTINGS.     I  yield. 

Mr.  ROBINSON.  If  I  correctly  understood  the  Senator 
a  few  minutes  ago,  In  his  remarks  he  maintained  that  the 
purpose  of  the  pending  bill  Is  subfttantially  Identical  with 
the  purpoM  of  the  Agricultural  Adiu»tment  Aet< 
Mr,  HAHTINOS  1  think  that  1«  prUiy  n#af1y  fteftf, 
Mr,  ftOBINUON,  Does  the  Senator  derive  that  tomjlu- 
lAm  iftm  th«  ianitua««  of  th«  bill  or  from  mm  conftdonilAl 
yLnmf\f(\tL*<  hf  im*  (\*f\v*<<\  trttm  »om«  uiwamofl  i*tmtf^7 

Mr,  iiAH'nuon  i  titrivn  Mt  it  from  th«  lanauaa^  m  th# 
bill  plua  th«  Mptanati' /()  n»at  wm  rtftd  At  tho  rmtutmi  of 
th#  ehalrman  of  iHc  r/mimitt«*  to  th#  StnAta  whl^h  ilw  di»' 
tinguuhed  chairman  of  lUt  ComtmUm  en  AKrituliuie  and 
Foreatry  (Mid  had  l>ean  prepared-Htt  lOMt  that  wm  the 
Imprewlon  derived  by  me— by  thooe  on  the  outride;  and  I 
got  the  very  clear  impression  that  it  was  done  by  those  at 
the  Whlt«  House  or  somewhere  around  there  who  were 
interested  In  this  bill. 

Mr.  ROBINSON,    Will  the  Senator  yield  to  one  further 
Question,  and  then  I  shall  no  longer  Interrupt  him? 
Mr.  HASTINGS.    I  yield. 

Mr.  ROBINSON.  The  Senator  will  concede,  will  he  not, 
that,  while  under  the  Supreme  Court  decision  involving  the 
Agricultural  Adjustment  Act  the  Congress  cannot  directly 
regulate  or  control  agricultural  production,  it  is  not  pre- 
vented from  indirectly  influencing  or  even  controlling  pro- 
duction if  it  proceeds  for  some  other  purpose  that  is  within 
the  Federal  power,  and  by  a  method  that  does  not  violate 
the  national  authority? 

Mr.  HASTINGS.  Yes;  I  imderstood  the  Senator  from 
New  Mexico. 

Mr.  ROBINSON.  Let  me  make  my  question  perfectly 
clear.  In  other  words,  If  as  an  incident  to  the  exercise  of  a 
power  that  the  Congress  does  possess  it  regulates  or  con- 
trols production,  that  of  itself,  under  the  Agricultural  Ad- 
justment Act  decision,  would  not  invalidate  the  pending  bill? 
Mr.  HASTINGS.    Will  the  Senator  kindly  repeat  his  ques- 


tion? 

Mr.  ROBINSON. 
Mr.  HASTINGS. 
Mr.  ROBINSON. 


Perhaps  I  did  not  state  it  clearly. 
I  did  not  quite  understand  it. 

Even  though  the  pending  bill  may  in- 
fluence or  affect  agricultural  production,  the  statute  would 
not  be  invalid  if  that  result  came  from  the  exercise  of  a 
power  which  the  Congress  does  possess? 

Mr.  HASTINGS.  I  do  not  know  whether  I  could  answer. 
Let  me  state,  as  I  imderstand  it,  the  position  taken  by  the 
distinguished  Senator  from  New  Mexico  [Mr.  Hatch],  who 
made  a  very  clear  statement  with  respect  to  this  bill.  His 
position  was  that  if  this  bill  should  be  passed  for  the  sole 


purpose  of  getting  around  the  Supreme  Court  decision,  in 
other  words,  in  order  to  do  the  same  thinjj  in  a  different 
way  by  stating  the  object  of  it  as  being  dif5;erent,  it  would 
be  invalid.  But  his  contention  was,  and  tlie  fine  distinc- 
tion that  he  made  was,  that  Congress  had  authority  over 
soil  conservation,  although  not  authority  controlling  the 
products  of  that  soil.  That  is  what  I  understood  his  argu- 
ment to  be.  Now,  I  think  we  are  right  back  to  this  prob- 
lem: We  cannot  possibly  read  the  pending  bill  and  read  the 
explanation  of  how  it  is  exp>ected  to  work  without  coming 
to  the  conclusion  that  contracts  mvist  be  made  between  the 
Secretary  of  Agriculture  and  the  farmers,  and  that  is  the 
thing  which  has  been  condemned.  And  whether  those  con- 
tracts have  for  their  object  soil  conservation  or  the  control 
of  the  production,  to  my  mind*  is  wholly  immaterial. 
Mr.  HATCH  rose.  ! 

Mr.  ROBINSON.  Will  the  Senator  permit  one  fmlher 
brief  statement  in  that  connection? 

Mr.  HASTINGS.  I  yield  further  to  the  Senator  from 
Arkansas,  and  then  I  shall  yield  to  the  Senator  from  New 
Mexico  In  a  moment. 

Mr.  ROBINSON.  Mr.  President,  the  fact  that  the  Senator 
from  Delaware  and  I  differ  as  to  conclusions  of  fact  or  law 
will  not  be  startling  or  amazing  to  the  Senate. 
Mr.  HASTINGS.  I  agree  with  that  statement. 
Mr.  ROBINSON.  I  maintain  that  imder  the  proposed  bin 
there  Is  no  violation  of  the  decision  of  the  Supreme  Court 
unless  you  choose  to  regard  the  Implications  in  the  argu- 
ments of  the  Justices  constituting  the  majority  as  law,  which, 
I  take  It,  the  Senator  woiild  not  do.  There  is  no  processing 
tax  provided  for,  no  contract*  with  citizens  are  cont«n- 
plat«d.  and  no  oth«r  feature  of  the  Supreme  Court  dMiaion 
li  rontfftvened  by  this  trtll, 

Mr  MAenNOS,  Will  not  th«  Senator  pl«M«  9%iA»ln  to 
tht  §«tuH4  how  f hiA  bill  \nU)b§  mad#'  ^fT^tive?  So  far  dli- 
euiwion  ho*  had  to  do  with  th#  tompwrafy  f#»tor*»  of  it, 
I  hftvft  not  Umt^a  ih*  oifwr  part  (f1  it,  lut  will  »tot  th# 
ftvnuiw  «xpiam  to  th4»  H»nnUt  how  it  Ut  p*mihUt  for  th#  M9f' 
rtfiMfv  of  AgrltuUurft  to  lurry  out  the  prwinumn  of  thi/i  bUl 
and  bixtnd  |dOO,(H)0»00  wtiiiout  malcing  lonlrticWf 

Mr,  ROBINSON,    Mr  Prasident,  th«  Secretary  make*  the 
benefit  payments  on  condition.    The  Senator  mamtairui  that 
the  acceptance  of  the  condition  is  a  contract, 
Mr,  HASTIN08,    Does  the  Senator  deny  it? 
Mr,  ROBINSON.    Yes;  certainly. 

Mr,  HASTINGS.  Very  well;  then  we  cannot  get  any- 
where. 

Mr,  ROBINSON.  I  do  not  deny  that  In  some  circum- 
stances the  acceptance  of  a  condition  would  be  a  contract, 
but  I  do  dispute  the  assertion  that  acting  upon  a  condi- 
tional grant  constitutes  a  contract  in  all  cases,  and  I  think 
the  Senator  himself  will  recognize  that  the  rule  he  has 
stated  is  too  broad.  Let  me  state  the  point  I  seek  to  make, 
with  the  Senator's  indulgence,  and  I  will  not  further  inter- 
rupt him.  He  has  been  very  kind  to  yield.  The  majority 
members  of  the  Supreme  Court  said  a  good  many  things  in 
the  opinion  that  I  do  not  regard  as  law,  and  that  I  believe 
no  other  lawyers  will  regard  as  law.  For  instance,  I  do  not 
think  it  rises  to  the  dignity  of  nonsense  to  say  that  when 
an  inducement  is  offered  to  a  farmer  to  take  a  certain  action 
such  inducement  constitutes  coercion.  Inducement  never 
has  meant  coercion  in  any  dictionary  that  has  ever  been 
written  or  in  any  court,  unless  it  was  so  construed  by  the 
majority  in  the  Supreme  Court.  They  implied  at  least  that 
the  payment  of  benefits  to  farmers  constituted  coercion;  that 
the  farmers  were  compelled  to  comply  with  the  law,  not- 
withstanding the  fact  that  a  large  percentage  of  the  farmers 
of  the  United  States  did  not  comply  with  the  law.  And  they 
made  other  declarations  and  implications  in  their  argmnent 
that  do  not  stand  the  test  of  reason  in  my  poor  judgment. 

What  they  held  was  that  Congress  cannot  levy  an  exac- 
tion and  call  it  a  tax  for  the  purpose  of  regulating  through 
national  law  or  controlling  through  national  law  agricul- 
tural production.  They  said  that  the  Federal  Government 
cannot  enter  into  contracts  for  that  ptu-pose — and  that  is 
the  siibstance  and  the  gist  of  the  decision — for  the  reason. 
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they  said,  that  afrricultural  production  is  not  within  the  Fed- 
eral power  but  is  among  the  reserve  powers  of  the  States. 
They  did  not  hold,  if  the  Congress  provides  a  different 
method  from  that  in  the  Agricultural  Adjustment  Act  which 
indirectly  affects  or  regulates  production  that  the  act  would 
be  invalid:  nor  is  any  such  interpretation  or  conclusion  war- 
ranted. So  the  sole  quesUon  which  arises  is  whether  the 
pending  measure  is  within  the  Federal  power. 

Mr  HASTINGS.  Mr.  President.  I  am  anxious  to  know 
whether  I  have  found  out  exactly  what  the  Senator  from 
Arkansas  means  by  the  last  statement  he  has  made  with 
respect  to  the  Supreme  Court  decision.  Certainly  he  cannot 
quite  mean  that  when  the  Court  writes  the  final  word 
••afBrmed"  or  "reversed"  that  is  all  that  we  can  look  to. 
Certa-nly  the  written  language  published  in  the  reports  of 
the  Supreme  Court  of  the  United  States  means  something. 
The  only  way.  I  take  it.  that  Congress  can  be  gtiided  by 
the  Supreme  Courts  decision  Is  to  read  the  very  language 
used  and  undertake  to  mterpret  it  and  apply  it  to  the  bill 
then  before  the  Congress. 

I  can  understand  how  many  Senators  might  not  agree 
with  the  majority  opinion  of  the  Supreme  Court,  but  I  have 
always  been  taught  to  believe  that,  regardless  of  whether 
or  not  there  was  a  minority  opinion,  regardless  of  whether 
the  decision  was  by  a  small  majority  or  was  unanimous. 
wh'^thtr  it  was  the  decision  In  the  Triple  A  case  by  a  vote 
of  6  to  3  or  the  N.  R.  A.  decision,  which  was  a  unanimous 
decision,  when  the  Supreme  Court  rendered  a  decision  we 
were  bound  by  the  majority  opinion.  Does  the  Senator 
disagree  with  that? 

Certainly  not;  but 


Mr.  ROBINSON. 

Mr.  HASTINGS. 

Mr  ROBINSON, 
for  a  moment? 

Mr.  HASTINGS, 
the  language  used. 

Mr.  ROBINSON, 
wrong. 


Then,  we  are  bound 

Will  the  Senator  permit  me  to  proceed 

No;  just  a  moment.    We  are  bound  by 


No;  that  Is  just  where  the  Senator  is 

I  think  I  made  myself  clear  to  everyone  else  who 
heard  me  but  the  Senator  from  Delaware,  and  I  will  try 
now  to  do  that. 

Mr.  HASTINGS.     No;  I  do  not  think  the  Senator  need 

do  that. 

Mr.  ROBINSON.  Will  the  Senator  yield  to  me  to  explain 
my  last  statement? 

Mr  HASTINGS.  No;  because  I  clearly  understand  what 
the  Senator  is  saying. 

Mr.  ROBINSON.    I  do  not  think  the  Senator  does. 

Mr.  HASTINGS.  And  if  I  do  not  understand  it,  I  will  take 
my  chances  on  other  Senators'  understanding  it. 

Mr.  ROBINSON.  Does  the  Senator  wish  to  assume  that 
attitude?  I  think  the  Senator  has  misrepresented  my  atti- 
tude. 

Mr.  HASTINGS.  May  I  suggest  to  the  Chair,  and  may  I 
supgest  to  the  Senator  from  Arkansas,  that  I  have  been 
patient  with  him.  He  has  made  a  statement,  and  he  now 
assumes  that  every  Senator  on  the  floor  understood  it  except 
the  Senator  from  Delaware. 

Mr   ROBINSON.    That  is  true. 

Mr.  HASTINGS.  It  seems  to  me.  with  that  statement,  it 
Is  not  worth  while  for  me  to  have  further  argiunent  with  the 
Senator  from  Arkansas. 

Mr.  ROBINSON.     The  Senator,  then,  refuses  to  yield? 

The  PRESIDING  OFTICER.  The  Senator  from  Delaware 
reluses  to  jneld. 

Mr.  HATCH.    Mr.  President 

Mr.  HASTINGS.  Now,  I  yield  to  the  Senator  from  New 
Mexico. 

Mr.  HATCH.  The  point  the  Senator  from  New  Mexico 
was  going  to  interrogate  the  Senator  from  Delaware  about 
passed  sometime  ago.  He  was  discussing  the  question  of  soil 
conser%ation.  and  I  was  wondering  whether  or  not  the  Sen- 
ator from  Delaware  is  prepared  to  say  that  soil  conservation 
is  not  a  proper  exercise  of  Federal  power? 

Mr.  HASTINGS.  I  am  not  prepared  to  say  one  way  or 
the  other  with  respect  to  it.  What  I  am  pointing  out  is  that 
when  we  are  undertaking  to  do  it  by  meaxis  which  tiie 


Supreme  Court  has  prohibited,  we  are  not  passing  a  law  that 
the  Supreme  Court  will  uphold. 

Mr.  HATCH.  May  I  ask  the  Senator,  if  soil  conservation 
Is  a  proper  exercise  of  Federal  power  and  Is  a  proper  field, 
feind  if  the  main  object  of  the  bill  is  the  preservaUon  of  the 
$oil  of  the  country,  because  incidental  benefits  might  flow 
jtherefrom.  does  the  Senator  think  it  would  render  the  bill 
|imconstitutional  ? 

Mr.  HASTINGS.  I  maintain  that  we  cannot  make  the  act 
constitutional  by  merely  declaring  the  policy  of  Congress 
jwhen  in  the  same  act  we  provide  for  doing  things  which  the 
Congress  is  not  authorized  to  do. 

Mr.  HATCH.  I  understand  the  Senator's  position,  but  the 
point  I  was  getting  at  Is,  even  though  Incidental  benefits  may 
flow,  if  the  main  purposes  are  constitutional  and  legal,  the 
entire  act  is  constitutional  and  legal.  Is  It  not? 

Mr.  HASTINGS.  If  the  Federal  Government  wanted  to 
adopt  a  soil -conservation  program  and  should  begin  to  fur- 
nish free  seed  to  the  farmers  of  the  country  necessary  to 
preserve  the  soil  and  to  make  it  grow  greater  crops,  and  It 
were  done  for  the  purpose  of  conserving  the  soil.  I  do  not 
know  of  any  objection  to  that,  but  may  I  point  out — I  may 
be  wrong  about  It,  but  I  do  not  think  I  am— that  the  one 
thing,  as  Is  admitted  by  those  who  drafted  this  bill,  they  are 
trying  to  avoid  Is  contracts  with  the  farmers  In  order  to  get 
around  the  Supreme  Court  decision.  I  say  that  a  reading  of 
the  explanation  of 'this  bill  put  into  the  Record  by  the  chair- 
man of  the  committee  immediately  demonstrates  that  noth- 
ing can  be  done  imder  it  without  these  contracts  with  the 
farmers. 

Mr.  HATCH.  Of  course.  I  cannot  agree  with  the  Sena- 
tor's construction  and  interpretation  of  the  purposes  of  the 
bill  nor  with  what  he  says  in  that  regard. 

Mr.  GEORGE.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Dela- 
ware yield  to  the  Senator  from  Georgia? 
Mr.  HASTINGS.    I  yield  to  the  Senator  from  Georgia. 
Mr.  GEORGE.    Will  the  Senator  allow  me  to  direct  his 
attention  to  certain  language  of  the  majority's  opinion  which 
I  think  is  very  pertinent  on  the  question  of  contracts? 
Mr.  HASTINGS.    From  what  is  the  Senator  about  to  read? 
Mr.  GEORGE.     I  am  about  tx)  read  from  the  majority 
opinion  in  the  Triple  A  case.    Mr.  Justice  Roberts  therein 
used  this  language: 

We  are  not  here  concerned  with  a  conditional  appropriation  of 
money,  nor  with  a  provision  that  if  certain  conditions  are  not  com- 
plied with  the  appropriation  shall  no  longer  be  available.  By  the 
Agricultural  Adjustment  Act  the  amount  of  the  tax  is  appropriated 
to  be  expended  only  in  payment  under  contracts  whereby  the 
parties  bind  themselves  to  regulation  by  the  Federal  Government. 
There  is  an  obvious  difference  between  a  statute  stating  the  condi- 
tions upon  which  moneys  shall  be  expended  and  one  effective  only 
upon  assumption  of  a  contractual  obligation  to  submit  to  a  regula- 
tion which  otherwise  could  not  be  enforced.  Many  examples  point- 
ing the  distinction  might  be  cited.  We  are  referred  to  appropria- 
tions in  aid  of  education,  and  it  Is  said  that  no  one  has  doubted 
the  power  of  Congress  to  stipulate  the  sort  of  education  for  which 
money  shall  be  expended.  But  an  appropriation  to  an  educational 
institution  which  by  Its  terms  is  to  become  available  only  if  the 
beneficiary  enters  into  a  contract  to  teach  doctrines  subversive  of 
the  Constitution  is  clearly  bad.  An  affirmance  of  the  authority  of 
Congress  so  to  condition  the  expenditure  of  an  appropriation  would 
tend  to  nullify  all  constitutional  limitations  upon  legislative  power. 

May  I  not  point  out  to  the  Senator — and  I  think  it  is  a 
pertinent  suggestion — that  even  if  a  conditional  grant  when 
actually  accepted  by  compliance  on  the  part  of  the  citizen 
or  of  the  State  is  contractual  in  part  or  partakes  of  the  na- 
ture of  a  contract,  the  Supreme  Court  then  seems  to  recog- 
nize that  that  kind  of  a  contractual  relation  was  not  within 
the  condemnation  found  by  it  in  announcing  its  opinion  in 
the  Agricultural  Adjustment  Act  case. 

Mr.  HASTINGS.  Does  the  Senator  make  a  distinction 
between  written  contracts  and  other  kinds  of  contracts? 

Mr.  GEORGE.  No;  I  do  not.  I  do  not  think  that  every 
conditional  grant  and  acceptance,  however,  constitutes  in 
any  fair  sense  a  contract;  but.  assuming  that  there  is  a  con- 
tractual element  in  the  case  that  the  Senator  assumes  to  be 
raised  by  this  measure  between  the  Government  Eind  the 
landowner  or  producer,  nevertheless  the  Supreme  Court  then 
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seems  to  recognize  that  that  type  of  agreement  or  that  type 
of  contract,  il  you  wish  to  characterize  it  as  a  contract,  is 
not  within  the  decision  of  the  Agricultural  Adjustment  Act 
case,  because  the  Supreme  Court  says  explicitly  that  they 
are  not  concerned  with  that  sort  of  case,  and  seems  to  in- 
dicate clearly  that  a  grant  may  be  made  and  accepted  by 
the  individual  landowner  or  producer  and  not  fall  imder 
the  condemnation  of  the  rule  announced  by  the  majority 
in  the  Triple  A  case. 

Mr.  BORAH.     Mr.  President 

Mr.  HASTINGS.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  In  connection  with  the  debate  which  is 
now  proceeding.  I  wish  to  read  a  paragraph  which  seems 
to  me  exceedingly  relevant  to  the  present  discussion.  I 
quote  from  the  decision  of  the  Court  in  the  case  referred  to 
as  follows: 

The  Government  asserts  that  whatever  might  be  said  against 
the  validity  of  the  plan.  If  compulsory,  it  Is  constitutionally 
sound  because  the  end  is  accomplished  by  voluntary  cooperation. 
There  are  two  sufficient  answers  to  the  contention.  The  regtila- 
tlon  U  not  In  fact  voluntary.  The  fanner,  of  course,  may  refuse 
to  comply,  but  the  price  of  such  refusa'  is  the  loss  of  beneflU. 
The  amount  offered  Is  intended  to  be  sufficient  to  exert  pressure 
on  him  to  agree  to  the  proposed  regulation  The  power  to  con- 
fer or  withhold  unlimited  benefits  is  the  power  to  coerce  or 
destroy.  If  the  cotton  grower  elects  not  to  accept  the  benefits, 
he  will  receive  less  for  his  crops;  those  who  receive  payments  wlU 
be  able  to  undersell  him  The  result  may  well  be  financial  ruin. 
The  coercive  purpose  and  Intent  of  the  statute  Is  not  obscured 
by  the  fact  that  It  has  not  been  perfectly  successful — 

And  SO  forth. 

The  question  is.  when  the  Government  has  power  to  say  to 
one  farmer,  "We  will  grant  you  favors  upon  your  doing  cer- 
tain things  but  we  will  not  grant  favors  to  the  farmer  who 
does  not  do  them",  are  we  not  precisely  within  the  rule  which 
the  Supreme  Court  condemns? 

Mr.  HASTINGS.     It  seems  to  me  so. 

May  I  say  to  the  Senator  from  Georgia  that  I  know  of 
nothing  in  the  pending  bill  which  provides  to  the  contrary, 
and  I  take  It  that,  with  a  few  exceptions,  this  is  what  the 
Secretary  of  Agriculture  will  do:  He  will  set  forth  the  condi- 
tions upon  which  the  Federal  money  will  be  paid  to  a  farmer, 
and  those  conditions  in  many  instances,  so  far  as  I  know,  do 
not  have  to  be  any  different  at  all  from  the  exact  contracts 
he  has  been  making  with  the  farmers  heretofore.  He  might 
set  up  everything  that  is  in  those  contracts  as  one  of  the  con- 
ditions which  the  farmer  must  meet  In  order  to  get  the 
payments. 

Mr.  President,  I  had  just  referred  to  certain  suggestions  and 
said  I  thought  If  they  were  adopted  It  would  improve  the 
pending  bill.  I  had  also  suggested  that  I  suppose  this  would 
place  a  curb  upon  the  Secretary  which  would  defeat  the  pur- 
jx)se  of  the  measure.  That,  it  seems  to  me,  depends  upon 
what  is  the  real  purpose  of  the  bill. 

In  my  judgment,  this  bill  is  not  for  the  purpose  of  soil 
conservation.  Nay.  It  Is  not  for  the  purpose  of  controlling 
the  farm  crops.  Its  primary  and  ultimate  purpose  is  to 
control  the  farmers  themselves,  and  to  give  jobs  to  the 
thousands  of  Democrats  who  were  employed  under  the 
A.  A.  A.  Section  13  of  the  bill  specifically  provides  for  that. 
This  Is  done  in  the  face  of  a  Supreme  Court's  decision  that 
such  acts  were  beyond  the  power  of  Congress.  The  argu- 
ment that  it  Is  constitutional  is  a  mere  pretense.  That 
argument  Is  made  with  the  assurance  that  the  test  of  Its 
constitutionality  cannot  be  had  any  time  soon.  It  is  un- 
doubtedly made  with  another  important  consideration  in 
mind,  namely,  as  to  how  the  question  of  its  constitutionality 
can  be  raised.  If  those  who  argue  that  this  bill  is  consti- 
tutional would  confine  themselves  to  the  question  as  to 
how  that  question  could  be  raised,  they  would  rest  their 
case  upon  a  very  much  firmer  foundation. 

The  question  certainly  cannot  be  raised  imtil  a  Secretary 
of  Agriculture,  who  has  charged  the  Supreme  Court  with 
participating  in  a  legalized  theft  of  $200,000,000,  shall  have 
illegally  expended  at  least  five  himdred  millions  of  the  peo- 
ple's money.  There  may  be  some  merit  in  trying  to  limit 
the  decision  of  the  Court  in  the  matter  of  declaring  acts 
of  Congress  void  as  some  people  have  recently  urged,  but 
from  my  point  of  view  that  is  nothing  like  as  important  as 


finding  a  way  to  test  the  validity  of  an  act  that  Is  clearly 
void  before  a  half  billion  dollars  of  the  taxpayers'  money 
shall  have  been  used  in  administering  it. 

The  explanation  of  the  bill,  read  at  the  request  of  the 
chairman  of  the  committee,  undertakes  to  point  out  to  ua 
how  it  will  work.    He  does  it  in  the  following  language: 

The  Secretary  ,would  announce  in  advance  the  terms  and  con- 
ditions upon  which  grants  would  be  made.  The  producer  could 
be  advised  through  the  State  boards  and  county  associations  what 
these  terms  and  conditions  would  mean  In  terms  of  farming  prac- 
tices on  his  own  farm.  It  would  not  be  necessary  nor  permissible 
for  a  producer  to  execute  any  application,  agreement,  or  contract 
binding  him  to  carry  out  the  conditions  for  a  grant  on  his  farm. 
The  producer  would  merely  make  application  for  a  grant  after  the 
planting  season  was  ended,  if  he  chose  to  do  so.  A  representative 
of  his  county  association  could  then  Inspect  his  farm  to  determine 
vhethcr  conditions  for  the  grant  had  been  complied  with.  If  this 
was  found  to  be  the  case,  then  the  county  association  would  make 
proper  certification  to  the  Secretary  of  Agriculture,  recommending 
that  the  payment  be  made.  If  It  was  found  that  the  producer  had 
failed  to  meet  the  standards  of  performance  neceasary  for  obtain- 
ing the  grant,  the  application  obviously  would  not  be  accepted. 

Mr.  CAREY.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Phazier  in  the  chair). 
Does  the  Senator  from  Delaware  yield  to  the  Senator  from 
Wyoming? 

Mr.  HASTINGS.    Certainly. 

Mr.  CAREY.  Would  It  not  be  possible  for  the  Secretary 
of  Agriculture  to  dictate  absolutely  to  the  farmer  by  denial 
of  payment  unless  the  farmer  acquiesced  in  the  demands  of 
the  Secretary? 

Mr.  HASTINGS.  Undoubtedly.  One  of  the  purposes  of 
the  bill  Is  to  put  the  Secretary  In  a  position  where  he  can 
deny  payment  unless  the  farmer  complies  with  the  rules  and 
regulations  laid  down  by  the  Secretary. 

Mr.  CAREY.  The  Secretary,  simply  by  Issuing  general 
rules  and  regulations  with  which  every  farmer  would  have 
to  comply,  would  control  the  situation. 

Mr.  HASTINGS.    Yes. 

If  this  bill  and  Its  possibilities  have  not  yet  been  brought 
to  the  attention  of  Mr.  Farley,  the  chairman  of  the  Demo- 
cratic National  Committee.  I  should  like  to  be  the  first  to  call 
his  attention  to  it.  He  may  have  a  Utile  difBctilty  with  Mr. 
Wallace,  who.  I  understand,  still  classes  himself  as  a  Repub- 
lican, but  I  think  Mr.  Farley  is  skillful  enough  to  find  his 
way  around,  and  is  perhaps  anxious  enough  about  the  situa- 
tion to  seize  this  very  excellent  opportunity. 
I  I  think  It  was  the  chairman  of  the  Committee  on  Agricul- 
'  ture  and  Forestry  who  told  us  that  he  did  not  know  whether 
this  money  was  to  be  made  available  at  the  moment,  or 
whether  it  would  not  be  made  available  until  the  end  of  the 
'■  fiscal  year.  That  is  of  no  very  great  importance,  because 
$500,000,000,  properly  expended  in  the  4  months  beginning 
July  1,  will  be  a  great  help,  if  even  partially  used  to  influence 
the  next  campaign. 

Now,  let  us  see  how  it  might  work.  Of  course,  I  am  not 
charging  anybody  with  doing  anything.  I  am  merely  point- 
ing out  the  opportunity  lest  someone  who  might  want  to  take 
advantage  of  It  might  not  observe  It. 

In  the  first  place,  the  Secretary  annotmces  In  advance  the 
terms  and  conditions  upon  which  grants  will  be  made.  He 
could,  if  he  wanted,  allocate  this  money  to  doubtful  States, 
if  Mr.  Farley  will  admit  there  are  any  doubtful  States.  I 
do  not  pretend  to  say  that  the  Secretary  would  do  this,  but 
I  merely  point  It  out  for  the  benefit  of  anyone  who  is  in  a 
position  to  take  advantage  of  It.  Bear  in  mind  that  the 
Secretary  is  prohibited  from  making  a  contract.  The  pro- 
ducer is  advised,  through  the  State  boards  and  the  cotmty 
associations,  what  the  terms  and  conditions  are.  The  pro- 
ducer cannot  make  any  apphcation.  cannot  make  any  agree- 
ment, cannot  make  a  contract.  He  merely  makes  applica- 
tion for  a  grant  after  the  planting  season  is  ended,  if  he 
chooses  to  do  so.  A  representative  of  the  county  associa- 
tion then  inspects  his  farm  to  determine  whether  the  con- 
ditions have  been  complied  with. 

Now,  who  is  It  that  is  to  make  that  insp)ection  before  he 
can  get  his  pay?  Is  it  a  civil-service  employee  not  inter- 
ested in  politics  at  all?  Or  is  it  someone  who  will  be  ap- 
pointed upon  the  recommendation  of  the  head  of  the  Demo- 
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cratic  Party  In  that  State  or  county:  and  is  that  appointment i 
to  be  limited  to  an  approval  by  Mr.  Farley,  as  most  of  such 
appomtments  have  been?  Does  anjbody  doubt  that  those 
who  are  called  upon  to  approve  what  the  farmer  has  done 
will  be  able  to  influence  '-hat  farmer  in  his  vote  next  Novem- 
ber? Does  anybody  doubt  that  here  is  the  greatest  oppor-| 
tumty  that  has  ever  been  offered  for  the  building  of  a 
corrupt  political  machine  within  a  period  of  4  or  5  months? 

O  Mr.  President,  it  is  too  much  to  expect  of  a  politician 
to  refuse  to  utilize  such  a  power  so  suddenly  possessed  in  a 
campaign  such  as  now  confronts  us.  My  complaint  does 
not  go  to  the  man  in  the  political  field  who  seizes  the  op- 
portunity which  the  Congress  so  carelej^sly  throws  in  his 
way.  The  condemnation  will  not  be  upon  these  men,  located 
In  tlie  3.000  counties  of  the  country.  The  condemnation  willj 
be  upon  the  Congress  which  authorized  the  appropriation! 
and  passed  this  bill  which  permiU  this  th;ng  to  be  done  in  ai 
democratic  form  of  government  such  as  ours. 

The  condemnation  will  be  upon  this  administration  foil 
sponsoring  the  reenactment  of  legislation  which  the  Su-t 
preme  Court  has  condemned.  I  challenge  those  who  sajl 
this  measure  is  constitutional,  to  add  to  it  a  tax  provisioa 
to  supply  the  necessary  money  and  thus  give  to  the  Amerl-* 
can  people  an  early  opportunity  to  test  its  validity.  Do  no| 
do  the  cowardly  thing  and  separa--e  the  tax  provision  from 
this  bill,  thus  making  it  impossible  to  prevent  the  illega^ 
spending  of  at  least  a  half  billion  dollars.  > 

This  bill  is  no  solution  of  the  farm  problem.  It  mai 
help  to  solve  the  political  problem  now  confronting  th^ 
New  Deal.  I  am  not  in  favor  of  doing  that,  but  my  pro4 
test  goes  to  the  illegal  spending  of  $500,000,000  of  publid 
money,  any  part  of  which  may  be  used  for  that  purpose- j 
any  part  of  which  may  l)e  used  to  coerce  and  intimidate  thi 
American  farmer  who  may  be  in  distress.  When  I  suppori 
a  farm  bill  I  want  it  to  have  as  its  object  the  placing  of  th^ 
business  of  farming  upon  a  higher  plane,  the  reestablish 
ment  of  the  farmer's  hberties  as  an  American  citizen,  fre 
from  unnecessary  regulation,  free  from  temptation  o; 
bribery,  free  from  coercion,  political  or  otherwise. 

This  bill  should  be  condemned  by  the  farmer  whom  it  1 
expected   to  benefit,   by   the   taxpayer  who  may  be   calle 
upon  to  support  it,  by  the  consumer  who  will  be  compelle<| 
to  pay  a  higher  price  for  his  food,  and  by  all  other  goo4 
citizens  who  believe  in  the  Supreme  Court  as  a  necessar^ 
and  independent  branch  of  our  form  of  government.  I 

Mr.  BLACK.     I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.     The  clerk  will  call  the  roll 

The  Chief  Clerk  called  the  roll,  and  the  following  Senator, 
answered  to  their  names: 


Adams 

CooUdge 

Keyes 

Pope 

Aahunt 

Coii«land 

Kin? 

RadcUffe 

Austin 

Costlgan 

La  Pollett« 

Reynolds 

B«chm*n 

Couxeita 

Logan 

Robinson 

B*l!ey 

Dickinson 

Lonergan 

Rus.v!!l 

Barbour 

Dlcterlch 

Long 

Schwellenbach 

Barkley 

Donabey 

McAdoo 

Sheppard 

Beuson 

Duffy 

McGlll 

Ships  lead 

Black 

Frazler 

McK^llar 

Smith 

BOD« 

G«orse 

McNary 

Stetwer 

Borah 

0«rry 

Maloney 

Thomas.  Utah 

Brown 

OlbsoQ 

Mlnton 

Townsend 

Bulltle'y 

Glass 

Moore 

Trammell 

Bulow 

Core 

Murphy 

Truman 

Burlte 

Ouffey 

Murray 

Tydings 

Byrd 

Hale 

Neely 

Vandenberg 

BymM 

Harrison 

Norbeck 

Van  Nuya 

Caraway 

Hastlnss 

NorrU 

Wagner 

Carey 

Hatcb 

Nye 

Walsh 

cnav«a 

Havden 

O'Mahoney 

Wheeler 

Clark 

Holt 

Overton 

White 

ContMllj 

Jonn."K)n 

Plttman 

The  PRESIDING  OFFICER    (Mr.  Clark   in   the  chair). 
Eighty-seven  Senators  have  answered  to  their  names.     I 
quorum  is  present.    The  question  is  on  agreeing  to  the  com 
mittee  amendment,  in  the  nature  oi  a  substitute. 

Mr.  McNARY.     Mr.  President,  I  inquire  about  the  parlia 
mentary  situation. 

The  PRESIDING  OFFICER.  TTie  conunittee  amendmenl 
in  the  nature  of  a  sutjstitute,  is  pending.  The  Chair  underl 
stands  that  by  unamimous  consent  the  other  day  the  present 
committee  amendment,  in  the  nature  of  a  substitute,  wa> 


substituted  for  the  previously  printed  committee  amendment, 
in  the  nature  of  a  substitute. 

Mr.  McNARY.  Then  if  the  committee  amendment  should 
be  adopted,  that  would  operate  as  the  passage  of  the  bill? 

The  PRESIDING  OFFICER.  The  bill  would  not  be  open 
to  further  amendment,  although,  of  course,  it  would  be 
necessary  to  i>ass  the  bill  as  amended  by  the  committee 
amendment.  If  the  committee  amendment,  in  the  nature  of 
a  substitute,  should  be  adopted,  in  the  opinion  of  the  Chair, 
the  bill  would  not  be  open  to  further  amendment. 

Mr.  McNARY.  So  that  if  the  committee  amendment  now 
offered  by  the  Senator  from  South  Carolina  I  Mr.  Smith]  on 
behalf  of  the  committee  should  be  adopted,  it  would  fix  the 
status  of  the  legislation? 

The  PRESIDING  OFFICER.  That  is  the  opinion  of  the 
Chair. 

Mr.  McNARY.     And  it  could  not  be  further  amended? 

The  PRESIDING  OFnCER.  That  is  the  opinion  of  the 
Chair. 

Mr.  McNARY.  Then  the  only  question  would  l>e  whether 
the  Senate  should  vote  the  bill  up  or  down? 

The  PRESIDING  OFFICER.  The  committee  amendment, 
of  course,  is  open  to  amendment  at  the  present  time. 

Mr.  McNARY.    Yes. 

The  PRESIDING  OFFICER.  But  if  the  committee  amend- 
ment should  be  adopted,  it  is  the  opinion  of  the  Chair  that 
it  would  not  be  open  to  further  amendment. 

Mr.  McNARY.  That  is  my  view  entirely.  So,  if  any  amend- 
ments are  to  be  offered,  they  should  be  offered  at  this  stage 
of  the  parliamentary  situation? 

The  PRESIDING  OFFICER.  The  Chair  agrees  entirely 
with  the  Senator  from  Oregon. 

Mr.  BYRNES.  Mr.  President,  I  offer  to  the  amendment  in 
the  nature  of  a  substitute  the  amendment  which  I  send  to 
the  desk. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ore- 
gon desire  to  hold  the  floor  further? 

Mr.  McNARY.  No;  I  thank  the  Chair.  I  simply  desired  to 
propound  a  parliamentary  inquiry  and  ascertain  the  present 
status  of  the  measure. 

The  PRESIDING  OFFICER.  The  Senator  from  South 
Carolina  offers  to  the  amendment  in  the  nature  of  a  sub- 
stitute, an  amendment  which  will  be  stated. 

The  Chief  Clerk.     On  page  9.  after  line  19,  it  is  proposed 

to  add  a  new  section,  as  follows: 

To  enable  the  Secretary  of  Agriculture  to  carry  out  the  purposes 
of  sections  7  and  8.  there  Is  hereby  authorized  to  be  appropriated 
for  any  Oscal  year  not  exceeding  $500,000,000. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  South  Carolina 
[Mr.  Byrnes]  to  the  amendment  in  the  nature  of  a  substi- 
tute. 

Mr.  SMITH.  Mr.  President,  I  think  this  amendment  is 
absolutely  essential.  The  criticism  was  made  here  the  other 
day  that  without  such  an  amendment  an  unlimited  amount 
might  be  placed  at  the  disposal  of  the  Secretary.  I  think 
this  amendment  will  strengthen  and  clarify  the  bill,  and 
I  hope  it  will  be  adopted. 

Mr.  McNARY.  Mr.  President,  my  attention  was  dis- 
tracted for  a  moment.  Does  the  amendment  offered  by  the 
Senator  from  South  Carolina  make  a  draft  upon  the  Treas- 
ury in  the  sum  of  $500,000,000  to  pay  the  grants  and  bene- 
fits provided  for  under  this  bill? 

Mr.  BYRNES.  It  is  simply  an  authorization.  The  Sena- 
tor from  Oregon  the  other  day  raised  the  question  that  the 
substitute  did  not  carry  an  authorization,  I  then  stated 
to  him  that  I  intended  to  offer  an  amendment  embodying  an 
authorization. 

Mr.  McNARY.  This,  then,  is  an  authorization  to  pay  a 
specific  sum  of  money  out  of  the  Treasury  of  the  United 
States? 

Mr.  BYRNES.  No;  it  authorizes  an  appropriation  not 
exceeding  a  certain  sum.    It  is  not  an  appropriation. 

Mr.  McNARY.  I  appreciate  that;  but  is  it  an  authoriza- 
tion limited  to  an  appropriation  out  of  the  Treasury,  or  could 
the  money  be  collected  in  some  other  fashion? 
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Mr.  BYRNES.  It  Is  limited  to  an  appropriation  out  of 
the  Treasury. 

Mr.  McNARY.  The  adoption  of  this  amendment  would 
eliminate  any  scheme  of  processing  taxes,  sales  taxes,  trans- 
actions taxes,  or  anything  of  that  kind? 

Mr.  BYRNES.  The  amendment  authorizes  the  money  to 
be  taken  out  of  the  Treasury  so  far  as  the  action  of  the 
Senate  at  this  time  is  concerned.  Of  course,  it  does  not 
preclude  Congress  from  passing  future  acts.  I  know  noth- 
ing about  any  other  act.  however.  I  am  simply  proposing  a 
limitation  upon  the  amount  that  may  be  authorized.  That 
is  the  only  purpose  of  the  amendment. 

Mr.  McNARY.  Does  this  amendment  come  from  the 
Secretary  of  Agriculture? 

Mr.  BYRNES.  O  Mr.  President,  I  know  nothing  about  the 
Secretary's  views  regarding  the  amendment. 

Mr.  McNARY.  I  do  not  speak  with  any  reflection  or  re- 
sentment. It  was  stated  before  the  committee,  however,  that 
three  ways  could  be  employed  for  raising  these  grants  and 
benefits:  One.  a  processing  tax:  another,  a  general  sales  tax: 
a  third,  draft  upon  the  Treasury  of  money  raised  through 
the  process  of  taxation.  I  simply  make  a  frank  inquiry  as  to 
whether  this  amendment  meets  with  the  approval  of  the 
Secretary  of  Agriculture. 

Mr.  BYRNES.  I  have  not  discussed  the  matter  with  the 
Secretary  of  Agriculture. 

Mr.  McNARY.  Is  it  the  purpose  of  the  able  Senator  from 
South  Carolina  that  all  benefits  under  this  bill  shall  be 
paid  out  of  the  Treasury  of  the  United  States? 

Mr.  BYRNES.     Absolutely. 

Mr.  McNARY.  That  is  the  purpose  and  meaning  of  this 
authorization,  then? 

Mr.  BYFNES.  It  will  be  the  province  of  the  Finance 
Committee,  I  assume,  if  they  determine  that  it  is  necessary 
to  provide  funds,  to  determine  how  those  funds  shall  be 
raised.  This  amendment  is  simply  the  authorization  which 
must  be  carried  in  any  measure,  as  the  Senator  knows. 

Mr.  McNARY.  Has  the  able  Senator  from  South  Carolina 
given  consideration  to  the  fashion  in  which  the  sum  of 
$500,000,000  is  to  be  raised  annually  to  pay  these  grants  and 
benefits  if  this  amendment  shall  be  adopted? 

Mr  BYRNES.  No,  Mr.  President;  because  of  the  fact  that 
it  will  be  the  province  of  the  Committee  on  Finance  to 
determine  how  the  funds  shall  be  raised.  I  assume  that 
the  Ways  and  Means  Cwnmittee  of  the  House  originally 
would  have  to  act  upon  any  revenue  measure. 

Mr.  McNARY.  Is  the  Senator  from  South  Carolina  will- 
ing at  this  time  to  suggest  that  the  sum  of  half  a  bilUon 
dollars  annually  may  be  paid  out  of  the  Treasury  without 
making  any  inquiry  as  to  whether  the  proposal  meets  the 
views  of  the  Secretary  of  Agriculture  or  whether  the  Treas- 
ury can  afford  to  make  this  expenditure  or  whether  any 
means  have  been  devised  for  collecting  this  fund? 

Mr.  BYRNES.  Yes,  Mr.  President.  Only  a  few  days  ago 
the  Senator  from  South  Carolina  listened  to  the  complaint 
of  the  Senator  from  Oregon  that  the  bill  authorized  pay- 
ments without  any  restrictions. 

Mr.  McNARY.     Exactly. 

Mr.  BYRNES.  The  Senator  frwn  South  Carolina  now  is 
proposing  to  place  restrictions  upon  the  bill  in  that  regard, 
but  he  finds  that  the  Senator  from  Oregon  is  very  diflBcult 
to  please.  First,  the  Senator  from  Oregon  is  opposed  to  an 
authorization  of  payments  with  no  restrictions,  and  then  he 
is  opposed  to  restrictions. 

Mr.  McNARY.  No:  the  Senator  from  South  Carolina  en- 
tirely misconceives  the  attitude  of  the  Senator  from  Oregon. 
It  is  most  friendly.  I  desire  to  know  whether  the  able 
Senator  from  South  Carolina — who  is  a  financier  and  has 
much  to  do  with  that  line  of  legislation  in  the  Senate — has 
worked  out  a  plan  whereby  the  $500,000,000  may  be  paid. 

Mr.  BYRNES.  No,  Mr.  President.  The  Senator  from 
Oregon  knows  that  the  Senator  from  South  Carolina  is  not 
even  a  member  of  the  Committee  on  Finance,  which  will  be 
charged  with  working  out  such  a  plan. 

Mr.  McNARY.  But  If  this  amendment  shall  be  adopted, 
is  it  the  idea  of  the  Senator  from  South  Carolina  that  this 


money  shall  be  taken  out  of  the  Treasury,  and  then  shall 
be  returned  to  the  Treasury  through  the  issuance  and  sale 
of  bonds? 

Mr.  BYRNES.  The  Senator  from  Oregon  knows  the  an- 
swer to  his  question,  that  the  amendment  authorizes  the  Con- 
gress to  appropriate  money.  If  hereafter  an  appropriation 
shall  be  made  by  action  of  the  Congress,  then  the  money  must 
be  provided  for. 

Mr.  McNARY.  I  know;  but  I  am  curious  to  be  informed 
whether  the  Senator  or  the  Secretary  of  Agriculture  or  the 
administration  has  devised  any  plans  for  meeting  the  pay- 
ment of  this  great  sum  of  money. 

Mr.  BYRNES.  Mr.  President,  the  Senator  from  South 
Carolina  can  answer  for  himself,  but  not  for  the  Secretary 
of  Agriculture,  as  to  any  plan  he  may  have. 

Mr.  STEIWER.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  senior  Senator  from 
Oregon  yield  to  his  colleague? 

Mr.  McNARY.    I  yield.  ' 

Mr.  BLACK.  Mr.  President.  I  would  call  the  attention 
of  the  Senator  from  South  Carolina  to  the  fact  that  the 
Senate  cannot  originate  a  revenue  bill;  it  must  originate  in 
the  House. 

The  PRESIDING  OFFICER.  The  senior  Senator  from 
Oregon  has  yielded  to  his  colleague. 

Mr.  BYRNES.  I  was  under  the  impression  that  I  had 
the  floor. 

The  PRESIDING  OFFICER.  The  Senator  from  South 
Carolina  did  not  claim  the  floor,  and  the  Chair  recognized 
the  Senator  from  Oregon. 

Mr.  McNARY.     I  thank  the  Chair. 

Mr.  STEIWER.     Mr.  President,  with  the  permission  of  my 
;  colleague.  I  should  like  to  direct  a  further  question  to  the 
I  Senator  from  South  Carolina.    I  am  not  for  the  moment  so 
I  concerned  over  the  question  of  the  raising  of  the  money  as 
!  with  regard  to  the  question  of  the  amount.    As  I  understand 
!  the  amendment,  it  provides  an  authorization  up  to  $500.- 
!  000,000  for  any  fiscal  year.     Was  it  the  purpose  of  the  Sen- 
ator from  South  Carolina  to  make  it  possible  to  appropriate 
$500,000,000  for  the  fiscal  year  ending  June  30.  1936.  and 
then,  if  thought  desirable,  an  additional  $500,000,000  for  the 
fiscal  year  commencing  July  1  of  this  year? 

Mr.  BYRNES.  Mr.  President,  I  can  very  definitely  say 
to  the  junior  Senator  from  Oregon  that  I  would  not  l>e  in 
favor  of  any  such  appropriations. 

Mr.  STEIWER.  In  other  words,  the  purpose  of  the  Sen- 
ator from  South  Carolina  is  to  provide  an  authorization  for 
the  total  sum  of  $500,000,000  for  the  crop  year  1936? 

Mr.  BYRNES.  Yes;  and  I  will  say  to  the  junior  Senator 
from  Oregon,  who  is  familiar  with  the  fact  that  the  proposal 
was  presented  to  the  Committee  on  Appropriations,  that 
my  own  view  would  be  that  if  an  appropriation  should 
hereafter  be  authorized  it  should  not  exceed  that  amount 
to  be  immediately  available. 

Mr.  STEIWER.  And  to  remain  available  in  the  next  fiscal 
year? 

Mr.  BYRNES.    Yes. 

Mr.  STEIWER.  In  other  words,  it  is  not  proposed^  to 
expend  more  than  $500,000,000  during  the  year  1936? 

Mr.  BYRNES.  Mr.  President,  I  will  say  to  the  Senator 
that  if  tliat  is  authorized  in  a  bill,  the  bUl  will  provide  an 
ai>propriation  for  the  next  fiscal  year,  and  the  money  would 
not  be  available  now,  imless  by  the  language  o(  the  appro- 
priation made  immediately  available.  Of  course,  that  is  a 
question  to  be  met  in  the  future,  if  the  appropriation  shall 
be  pr(^x)8ed. 

Mr.  STETWER.  Is  there  any  reason  why  this  authoriza- 
tion should  be  a  permanent  and  continuing  authorization? 
In  other  words,  it  relates,  as  I  take  it,  to  the  temporary  fea- 
ture of  the  bill,  but  apparently  from  the  language  it  is  a 
continuing  and  permanent  authorization. 

Mr.  BYRNES.  It  is  for  the  purposes  set  forth,  and  it  is 
no  more  permanent  than  the  purposes  set  forth  in  the 
measure,  and  limited  by  the  bill,  and  simply  places  a  re- 
striction upon  the  amount  which  can  be  spent  to  carry  out 
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the  purposes  set  forth  In  the  act.  if  the  measure  shall  be 
enacted  into  law. 

Mr.  STEIWER.  I  shall  be  grateful  if  the  Senator  will 
answer  just  one  more  question  in  the  same  regard.  What  is 
the  basis  of  the  calculation  which  has  resulted  in  arriving 
at  the  figure  $500,000,000  for  each  fiscal  year? 

Mr.  BYRNES.  I  will  have  to  say  to  the  Senator  that  the 
onginaJ  bill  was  introduced  by  the  Senator  from  Alabama 
[Mr  Bankhiad).  a  member  of  the  Committee  on  Agriculture 
and  Forestry,  who,  as  the  Senator  knows,  came  to  the  Com- 
mittee on  Appropriations  asking  the  committee  to  include 
in  the  Independent  offices  appropriation  bill  an  appropria- 
tion of  $450,000,000.  The  appropriation  was  not  included 
because  we  did  not  think  it  wise  to  do  so  until  the  authori- 
zation was  proposed  and  acted  upon.  The  Senator  from 
Alabama  stated  that  that  amount  had  been  determined  by 
the  Department  of  Agriculture.  The  officials  of  the  De- 
partment said  that  was  the  amount  that  would  be  needed. 
The  purpose  of  the  Senator  from  South  Carolina  is  to  put  a 
restriction  on  the  amount. 

^Mr.  McNARY.  Mr.  President,  if  the  Senator  will  permit 
another  question  or  two.  If  the  Senator  from  Alabama  pro- 
posed $450  000,000.  what  was  the  necessity  for  increasing  it 
by  $50,000,000.  and  making  the  amount  a  half  billion  dollars? 

Mr,  BYRNES.  I  may  say  to  the  senior  Senator  from  Ore- 
gon that  my  purpose  in  domg  it  is  just-what  I  have  said  to  the 
Junior  Senator  from  Oregon,  that  if  this  appropriation  is 
offered  as  an  amendment  to  the  independent  offices  bill  as 
an  appropriation  for  the  next  fiscal  year,  the  year  ending 
June  30.  1937,  and  is  made  immediately  available,  then  it 
would  cover  a  period  greater  than  12  months,  and  covering  a 
greater  period  than  12  months  there  might  be  justification. 
In  any  event,  there  would  be  latitude,  and  it  is  for  the  Con- 
gress to  say  whether  it  shaU  be  $100,000,000,  $400,000,000.  or 
$500,000,000.  I  object  to  the  unlimited  power  without  any 
restriction. 

Mr,  McNARY.  Does  the  Senator  propose  that  this  money 
shall  be  expended  for  paying  grants  and  benefits  or  for  the 
purpose  of  pre%'enting  erosion? 

Mr.  BYRNES      What  is  the  question? 

Mr  McNARY.  Does  the  Senator  propose  that  this 
$500,000,000  shall  be  spent  for  benefits  to  farmers  for  con- 
trolling their  crops  or  for  the  prevention  of  erosion? 

Mr.  BYRNES  Mr.  President,  the  Senator  not  only  has 
good  eyesight,  but  sometimes  has  good  understanding. 
Reading  the  bill,  he  can  see  that  it  is  'for  the  purposes  of 
the  act",  and  the  Senator  spent  an  hour  and  a  half  dis- 
cussing what  the  purposes  of  the  act  were,  and  if  he  has 
not  discovered  them  in  his  senice  on  the  committee  and 
in  his  study.  I  could  not  hope  to  enlighten  him. 

Mr.  McNARY.  The  Senator  from  Oregon  has  no  diffi- 
culty, after  reading  the  bill,  in  knowing  that  the  purpose 
is  to  pay  grants  and  benefits  to  farmers  for  controlling 
their  crops,  and  I  presume  the  purpose  is  to  carry  out  the 
very  ideas  expressed  in  the  measure. 

Mr.  BYRNES.  Does  the  Senator  want  to  reduce  the  ap- 
propriation: and  if  so.  why  does  not  the  Senator  move  to 
reduce  the  amount? 

Mr.  McNARY.     I  do  not  know  anything  about  this 

Mr.  BYRNES.     I  am  satisfied  the  Senator  is  correct. 

Mr.  McNARY.  But  I  have  found  by  inquiry  that  $27,000,- 
000  is  now  l>eing  spent  for  the  purpose  of  preventing  erosion. 
If  that  amount  is  not  sufficient,  the  Senator  wants  to  spend 
half  a  billion  for  the  purpose  of  preventing  erosion  in  addi- 
Uon  to  the  $27,000,000. 

Mr.  BYRNES.  I  should  like  to  ask  the  Senator  if  he  will 
move  to  reduce  the  amoimt  made  available  to  carry  out  the 
agricultural  program?  If  so,  what  sum  does  he  wish  to 
have  us  appropriate? 

Mr.  McNARY.  If  I  thought  this  was  for  the  purpose  of 
preventing  erosion.  I  should  want  to  reduce  it;  but  inasmuch 
as  I  t)elieve  it  is  to  pay  farmers  t)eneflts  in  order  to  increase 
the  price  level.  I  am  not  going  to  do  it. 

Mr.  BYRNES.     I  knew  the  Senator  was  not  going  to  do  it. 

Mr.  McNARY.  Exactly,  because  I  know  the  purpose  of 
the  bilL    I  said  the  other  day  that  the  object  is  to  pay 


farmers  for  decreasing  their  acreage  and  their  production, 
and  not  for  preventing  erosion,  as  the  Senator  knows. 

Mr.  BYRNES.  The  Senator  will  admit  that  he  is  not  in 
favor  of  reducing  it.  but  he  is  not  for  it.  Is  he  in  favor  of 
increasing  it.  then? 

Mr.  McNARY.  Not  at  all.  If  it  were  for  the  purpose  of 
preventing  erosion,  I  should  move  to  strike  the  whole  item 
out. 

Mr.  BYRNES.  Is  the  Senator  for  it,  or  against  it,  or  on 
the  fence? 

Mr.  McNARY.  The  Senator  is  against  the  measure  be- 
cause he  knows  it  is  a  fraud  and  a  sham. 

Mr.  BYRNES.    He  is  against  the  appropriation? 
Mr.  McNARY.    I  am  against  the  appropriation  if  it  is  for 
the  prevention  of  erosion. 

Mr.  BYRNES.  The  Senator  knows  what  it  Is  for— "the 
purposes  of  the  act."    Is  he  for  it  or  against  it? 

Mr.  McNARY.    I  am  against  the  appropriation  because  I 
know  it  is  not  in  consonance  with  the  decision  of  tlie  Su- 
preme Court  and  will  not  reach  the  farmers. 
Mr.  KING  obtained  the  floor. 

Mr.  BYRNES.  Mr.  President,  before  the  Senator  from 
Utah  proceeds,  will  he  permit  me  to  offer  an  amendment  so 
that  he  may  have  the  benefit  of  having  it  pending? 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Utah 
yield    to    the    Senator    from    South    Carolina    to    offer    an 
amendment? 
Mr.  KINO.    I  yield. 

The  PRESIDING  OFFICER.  To  the  committee  amend- 
ment the  Senator  from  South  Carolina  offers  an  amendment, 
which  the  clerk  will  state. 

The  Chief  Clerk.  In  the  amendment  reported  by  the 
committee,  on  page  8.  in  lieu  of  section  14.  it  is  proposed  to 
insert  the  following: 

14.  The  facts  constituting  the  basis  for  any  payment  or  grant  or 
the  amount  thereof  authorized  to  be  made  under  section  7  or  8 
hereof,  when  officially  determined  In  conformity  with  regulations 
promulgated  by  the  Secretary  of  Agriculture,  shall  be  reviewable 
only  by  the  Secretary  of  Agriculture. 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  from  Utah 
permit  an  explanation  of  the  proposed  amendment? 

Mr.  KING.    I  yield. 

Mr.  BYRNES.  I  fear  the  existing  language  might  be  con- 
strued as  not  authorizing  the  General  Accounting  Office  to 
audit  the  expenditures  under  the  proposed  act.  I  think  the 
expenditures  should  be  audited.  The  language  which  I  have 
offered  as  an  amendment  would  give  to  the  Secretary  of  Agri- 
culture the  authority  to  determine  the  facts,  but  the  language 
which  I  have  submitted,  after  conferring  with  the  General 
I  Accounting  Office,  will  make  clear  that  the  question  of 
'  whether  or  not  the  expenditures  are  in  accordances  with  law 
will  still  be  left  to  the  General  Accounting  Office. 

The  PRESIDING  OFFICER.  The  Chair  understands 
that  the  Senator  from  South  Carolina  has  sent  forward  an 
amendment  which  he  suggested  to  be  read  for  information. 
There  is  now  pending  an  amendment  offered  by  the  Sena- 
tor from  South  Carolina,  and  the  one  he  has  just  presented 
would  be  an  amendment  in  the  third  degree. 

Mr.  BYRNES.  Mr.  President,  I  thought  there  had  been 
a  vote  on  the  other  amendment.  If  not,  I  withdraw  the  one 
I  just  sent  to  the  desk  until  there  shall  be  a  vote  on  the 
pending  amendment. 

Mr.  McNARY.  Mr.  President,  the  amendment  suggested 
by  the  Senator  from  South  Carolina  for  the  appropriation 
of  half  a  billion  dollars  is  still  pending? 

The  PRESIDING  OFFICER.  That  amendment  has  not 
been  disposed  of. 

mSSACE  FROM  THE   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  announced  that  the 
House  having  proceeded  to  reconsider  the  bill  (H.  R.  4178) 
for  the  relief  of  the  International  Manufacturers'  Sales  Co. 
of  America,  Inc.,  A.  S.  Postnikoff,  trustee,  returned  by  the 
President  of  the  United  States,  with  his  objections,  to  the 
House   of  Representatives,  in  which  it  originated,  it  was 

Resolved.  That  the  said  bill  do  not  pass,  two-thirds  of  the 
House  of  Representatives  not  agreeing  to  pass  the  saine. 
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AGRICULTURAL   RELIEF 

The  Senate  resumed  consideration  of  the  bill  (S.  3780)  to 
make  further  provision  for  the  conservation  and  jM-oper  uti- 
lization of  the  soil  resources  of  the  Nation. 

Mr.  KING.  Mr.  President,  the  measure  under  considera- 
tion is  one  of  importance.  In  my  opinion  it  has  not  re- 
ceived proper  consideration  and  its  implications  are  not 
fully  understood.  It  is,  in  my  opinion,  discriminatory  in 
character  and  in  its  operation  wiU  produce  injurious  conse- 
quences. It  contravenes  the  rights  of  individuals  and  of 
local  self-government,  and  is  violative  of  plain  provisions  of 
the  Constitution.  Perhaps  it  is  not  as  glaring  in  its  un- 
constitutionality as  the  Agricultural  Adjustment  A.^t  which 
has  but  a  few  days  ago  been  held  invalid  by  the  Supreme 
Court  of  the  United  States. 

There  is  being  developed  a  cult  which  implies,  if  it  does 
not  teach,  that  individuals  are  incapable  of  determining  their 
own  hves  and  working  out   their  own  destiny;   that  local 
self-government  is  incompetent  to  handle  local  problems; 
that  States,  which  imder  our  theory  of  government,  have 
sovereign  rights,  are  incapable  of  deaUng  with  matters  which 
are  wholly  within  their  authority;  and  finally  that  the  Fed- 
eral Government  is  to  compwund  the  States  into  one  proto- 
plasmic mass  to  be  controlled  and  moved  and  directed  with- 
out restraint  from  courts,  by  the  legislative  branch  of  the 
Federal  Government.    The  philosophy  underlying  the  total- 
itarian state  is  finding  support  in  this  Republic:  the  ideals 
of  the  fathers  and  their  concepts  upon  which  liberty  rested 
and  justice  was  to  be  enjoyed  are  being  attacked  and.  by 
many,  disregarded.    It  Is  urged  that  they  be  abandoned  be- 
cause they  are  archaic:  that  there  are  no  enduring  funda- 
mental principles  which  are  applicable  to  all  periods.    Much 
is  said  about  modernism,  about  changes  which  new  discov- 
eries in  science  have  made,  and.  accordingly,  the  verities  and 
fundamentals  of  religion  are  challenged.    The  principles  upon 
which  democratic  institutions  rest  are  being  combated,  a  jazz 
philosophy  of  Government  is  urged,  and  efforts  are  made  to 
supersede  policies  and  principles  upon  which  a  genuine  re- 
public rests. 

Undoubtedly,  many  Americans  are  infected  with  the  views 
which  prevail  in  socialistic  states,  and  also  in  governments 
where  power  is  concentrated  in  the  hands  of  one  man,  or  a 
limited  number  of  individuals.  That  efforts  are  being  made 
to  break  down  State  lines  cannot  be  denied;  that  views  which 
are  at  variance  with  the  interpretation  placed  upon  the  Con- 
stitution by  those  who  framed  it.  and  which  have  been  ac- 
cepted for  more  than  100  years,  are  now  prevalent  in  the 
land,  must  be  obvious  to  all. 

But  there  are  landmarks  and  enduring  things  in  religion, 
philosophy,  and  in  governments.  All  change  is  not  progress, 
and  iconoclasm  is  a  dangerous  weapon  to  employ  in  dealing 
with  faiths,  as  weU  as  with  governmental  principles  and 

policies. 

Mr.  President,  I  believe  in  our  form  of  government  and 
not  in  socialism  or  policies  and  principles  which  are  being 
adopted  in  Italy,  Germany,  Russia,  and  some  other  countries. 
Under  the  Constitution  puissant  States  have  grown,  local 
self-government  has  flourished,  and  strong  and  healthy 
individualism  has  been  maintained:  a  great  Nation  has 
been  evolved  and  Uberty  and  prosperity  have  been  enjoyed 
by  tens  of  millions  of  citizens  of  this  Republic.  The  influ- 
ence of  this  Republic  has  been  felt  in  all  parts  of  the  world; 
the  democratic  principles  upon  which  it  rests  have  had  their 
effect  upon  the  peoples  of  many  lands,  and  millions  of  indi- 
viduals have  regarded  it  as  the  standard  bearer  of  liberty 
and  justice  among  all  the  nations  of  the  world.  It  would  be 
a  calamity,  immeasurable  in  its  consequences,  if  the  prin- 
ciples upon  which  this  Republic  was  founded  were  repudiated 
and  the  foundations  of  this  Republic  undermined.  Danger- 
ous currents  are  sweeping  around  the  world — conflagrations 
are  raging  in  many  lands  which  threaten  governments  and 
the  rights  of  individuals.  In  the  midst  of  these  perils  this 
Republic  should  stand  unmoved  and  unafraid.  That  it  will 
stand  every  test  I  have  no  doubt  if  the  American  people 
shall  remain  true  to  democratic  principles  and  to  constitu- 
tional government.  The  fate  of  this  NaUon  rests  with  the 
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American  people.  Tliere  Is  no  promise  of  immortality  to 
any  nation,  and  the  pag3s  of  history  record  the  rise  and  fall 
of  governments  and  civilizations.  There  are,  however,  en- 
during things  in  life,  indestructible  principles,  and  it  is  only 
necessary  to  discover  these  truths  and  principles  and  to 
incarnate  them  in  the  lives  of  individuals  and  conunimities 
and  nations  to  develop  liberal  and  progressive  institutions 
and  to  insure  happiness  and  peace.  But  it  is  not  my  pur- 
ix)se  to  further  elaborate  this  point. 

There  has  been  no  little  criticism  of  the  Supreme  Court 
during  the  past  few  weeks  because  of  several  of  its  decisions, 
notably  that  In  the  Agricultural  Adjustment  Act  case. 

Mr.  President,  in  a  discussion  of  governmental  and  con- 
stitutional questions  we  must  not  forget  that  we  are  acting — 
and  if  this  Republic  is  to  be  preserved — under  a  written 
Constitution,  formed  to  secure  the  blessings  of  liberty  to 
individuals  living  within  the  United  States.    This  Constitu- 
tion is  a  restraint  upon  the  Govenunent  itself  in  favor  of 
the  people.    The  Constitution  was  not  hastily  prepared — it 
was  not  an  accident — it  was  the  product  of  searching  in- 
vestigation by  patriots  and  men  possessing  profound  wisdom. 
The  records  of  the  past  were  searched,  and  from  them  les- 
sons were  taught  which  were  Important  guides  in  the  fram- 
ing of  the  Constitution  of  the  United  States.    Our  fathers 
believed  that  the  Constitution  which  they  framed  must  con- 
tain  provisions  for  the  maintenance  and  enforcement   of 
restraints   upon   the   Federal   Govenunent.     It   was   in   no 
spirit  of  hostility  to  the  rule  of  the  people  in  a  democracy, 
but    rather    to    secure    and    protect    that    rule — and    with 
prophetic  vision  as  to  the  means  of  preserving  It — that  the 
framers  of  the  Constitution  evolved  a  system  of  government 
unique  in  the  annals  of  mankind,  the  most  important  as 
well  as  the  most  novel  featiu-e  of  which  was  an  independent 
judiciary,  through  whose  action  the  limitations  of  govern- 
ment Itself— the  rights  reserved  to  the  people  even  as  against 
the  Government — could  be  tested  by  the  rules  laid  down  In 
what  many  declared  to  be  "the  ark  of  the  covenant."    It  Is 
the  glory  of  our  system  of  government  that.  In  establishing 
three  independent  and  coordinate  branches,  there  has  been 
achieved  that  balance  of  power  which  not  only  has  deprived 
any  one  branch  of  the  opportunity  for  tyrarmy,  but  has 
made  impossible  the  rearing  of  the  head  of  tyranny  Itself 
anywhere,  and  has  made  this  a  nation  of  millions  free  and 
yet  restrained  by  those  limitations  which  make  men  free. 
It  is  this  marvelous  arrangement  of  checks  and  counter- 
checks and  distribution  of  po^er  to  secure  such  balance 
which  has  made  the  Constitution  the  greatest  Instrument 
ever  struck  off  by  the  brain  and  purpose  of   man.    This 
balance  can  only  be  protected  if  we  preserve  unimpaired  the 
full  vigor  and  strength  of  each  of  the  three  supports  or 
departments  of  the   Government.     To   weaken  or   destroy 
either  is  to  endanger  the  whole  structure. 

An  inquiry  as  to  the  reason  for  the  strength,  dignity,  and 
respect  of  the  judicial  branch  of  the  Government  which 
makes  it  a  trtUy  coordinate  branch  of  our  constitutional 
system,  of  equal  weight  with  each  of  the  other  two,  will, 
I  feel  svu-e,  be  fully  answered  by  an  examination  of  the 
records  of  the  past,  and  an  understanding  of  the  causes 
which  led  to  the  overthrow  of  Individual  liberty  and  the 
destruction  of  governments.    There  are  two  important  fac- 
tors   to    be    considered    In    connection    with    this    inquiry: 
First,  the  position  of  the  court  of  last  resort^the  Supreme 
Tribunal — Is  one  of  such  honor  and  distinction  as  well  as 
power  as  to  make  any  lack  of  personal  Integrity  and  essen- 
tial impartiality  practically  unthinkable.    To  those  who  by 
study   and   training   and   as   a   life   work   might  aspire   to 
such  a  position,  it  is  the  highest  honor  In  their  profession. 
The  rank  of  that  tribunal  as  one  of  the  three  heads  of  the 
whole  Nation   is   conferred   not   by   any   passing   favor   of 
any  other  body  or  of  any  group;  but  it  is  forever  fixed  by 
the  very  instrument  from  which  any  power  may  be  derived, 
and  its  existence  cannot  be  taken  away,  and  it  cannot  be 
changed  unless  by  the  will  of  the  people  that  government 
itself  be  changed  and  there  be  a  redistribution  of  power 
and  distinction  all  around.    Its  members,  it  is  true,  are  se- 
cured by  the  cooperation  of  two  other  branches  of  the  Gov- 
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eminent,  but  Mice  appointed  they  are  made  as  Independent  | 
as  any  member  of  any  other  branch.    They  sen-e  for  life 
and  cannot  be  disturbed  in  that  service  except  by  removal  i 
for  cause.    And  so  great  is  the  honor  of  a  place  in  its  mem-  \ 
bership  and  so  well  has  its  tradition  been  maintained  that 
never  in  our  history  has  such  cause  for  removal  existed  or 
been  exercised.    Its  membership  throughout  our  history  has 
contributed  its  full  share  to  the  list  of  the  great  men  of  j 
the  Nation  whose  thoughts  and  acts  have  influenced  and 
?haped  our  destiny.    It  is  not  even  necessary  to  any  school 
boy  to  recite  any  part  of  that  contribution.    It  readily  oc- 
curs to  anywie  the  least  familiar  with  the  annals  of  our 
country.    Today  it  stands,  probably  with  the  universal  con- 
sent of  the  peoples  of  all  nations,  as  the  greatest  court  in 
the  world. 

Second,  the  supervisory  powers  of  this  august  constitu- 
tional tribunal  over  all  inferior  courts.  State  and  National. 
In  the  matter  of  individual  rights  protected  by  the  Constitu- 
tion as  against  encroachments  of  Government  itsell.  has 
engendered  the  confidence  of  the  citizen  in  all  courts  as  such 
and  has  inspired  respect  for  the  whole  judicial  system  re- 
gardless of  whim  or  prejudice  of  some  individual  court  or 
judge  of  an  inferior  tribunal.  For  the  humblest  citizen,  as- 
serting the  rights  of  free  men  guaranteed  in  the  Constitution, 
may  feel  that  such  rights  cannot  be  finally  and  successfully 
denied  contrary  to  the  views  of  the  highest  court  in  the  land; 
and  any  misconception  of  those  rights  which  may  acci- 
dentally occur  must  ultimately  be  corrected  by  the  one  great 
unimpeaciiable  authority.  So  that  in  our  system  tyranny, 
even  of  the  courts,  is  forever  prevented  so  long  as  the 
Supreme  Court  holds  the  ixisition  which  is  given  it  in  the 
Constitution. 

We  are  accustomed  to  speak  thoughtlessly  of  the  power  of 
the  Supreme  Court  to  protect  the  rights  of  the  individual 
against  the  Government  by  holding  void  any  law  that  is 
clearly  inconsistent  with  the  fundamental  charter  of  our 
Government  as  an  expedient  adopted  by  the  designers  of  the 
system  for  conveniently  distributing  the  powers  of  govern- 
ment instead  of  a  necessity  bom  of  the  very  nature  of  the 
social  compact  which  we  have  set  up  to  govern  us.  If  rights, 
which  even  the  lawmaking  body  cannot  take  away,  can  be 
asserted  only  in  the  body  which  took  them  away,  what  be- 
comes of  the  limitations  on  the  legislature  in  favor  of  the 
people?  What  becomes  of  our  theory  upon  which  the  whole 
structure  of  government  rests  that  this  is  a  government  of 
limited  powers?  If  the  appeal  to  the  higher  law.  in  the 
contest  between  the  citizen  and  the  lawmaking  body,  must 
be  decided  by  one  party  to  the  contest,  what  worth  is  there 
to  the  blessing  of  liberty  which  it  was  the  purpose  of  this 
Government  to  secure?    As  said  by  William  Wirt: 

U  the  JudlcUry  be  struck  from  the  system,  what  Is  there  of  any 
value  that  will  remain;  for  government  cannot  subsist  without  It? 
It  would  be  as  rational  to  talk  of  a  solar  system  without  a  sun. 

Again,  if  there  were  not  those  supervisory  powers  of  tiie 
Supreme  Court,  or  if  they  were  hampered  and  restricted  so 
as  to  be  ineffective  in  their  exercise,  what  asstirance  could 
the  citizen  have  of  equal  protection  in  all  parts  of  the 
Nation?  The  fundamental  rights,  such  as  those  of  life, 
hberty.  and  the  pursuit  of  happmess.  as  it  is  expressed  In 
generalities,  are  not  local  but  national.  T^ey  do  not  depend 
upon  the  details  of  a  system  best  suited  to  a  particular  com- 
munity, and  possibly  not  smted  to  another  community;  con- 
ditions may  change  from  time  to  time  and  they  may  vary  in 
different  sections;  but  individual  rights,  which  even  gov- 
ernments may  not  take  away,  are  immutable  and  universal 
if  they  are  to  exist.  They  are  the  very  thing  which  it  was 
the  purpose  of  our  Bill  of  Rights  to  secure;  they  were  the 
Ideals  the  attainment  of  which  was  the  reason  for  our  Gov- 
ernment. 

In  our  Nation  the  Congress  makes  the  laws  pursuant  to 
the  Constitution.  The  Constitution  Is  supreme.  It  out- 
lines the  essential  rules  by  which  the  game  of  life,  so  far  as 
It  concerns  men's  political  activities,  is  to  be  played.  By 
the  very  laws  of  human  nature  the  nght  exists  only  be- 
cause it  has  been  accorded  m  advance  of  its  assertion  and 
vindication.    In  the  conflict  of  human  relations  we  must 


>mow  in  advance  the  elemental  rules  governing  the  contest. 
tJnder  our  system,  for  better  or  for  worse,  we  have  not  given 
tail  powers  to  government;   but,  on  the  contrary,  we  have 
Secured  to  the  people  themselves  and  to  the  individual  citi- 
zens certain  rights  which  are  either  withheld  from  govern- 
ment  or  reserved  to   the  citizens.    To  say   that   the   law- 
jmaking    body    whose    function    is    to    provide    the    details 
of   administration  and  remedy   according   to  the  needs  of 
ichanging  times  and  conditions  must  also  be  the  final  judge 
of  fundamental  rights  without  restriction  other  than  its  own 
restraint,  is  to  destroy  the  one  good  of  a  written  constitu- 
tion.   No  one  has  ever  supposed  that  the  Constitution  of 
the  United  States  is  merely  an  admonition  and  a  warning. 
That  is  not  our  thought,  that  is  not  our  ideal;   that  does 
not  nm  through  our  discussions;  we  do  not  start  our  argu- 
jment  from  any  such  premise.    The  greatness  of  our  written 
charter  lies  in  the  fact  that  it  is  effective — that  what  it  se- 
cures may  be  enforced  and  what  it  denies  may  be  restrained. 
I     Since  the  Government  began  to  function  there  have  t)een 
I  from  time  to  time,  and  particularly  in  times  of  stress,  the 
suggestion  in  various  forms  that  the  pwwers  of  the  court — 
of  some  courts;   or  of  the  Supreme  Court — should  be  re- 
stricted,   limited,     or    hampered.    Those    suggestions     are 
iramp>ant  today.    Always  in  times  past,  when  the  crisis  was 
over,  we  have  realized  the  danger  if  they  had  ever  succeeded. 
jThat  danger  exists  today.    It  is  before  us  now — we  ought, 
with  our  experience,  to  be  able  to  see  in  advance.    It  is  not 
merely  lip  service  which  we  give  when  we  say  that  we  do 
give  reverence  to  the  letter  and  spirit  of  the  Constitution. 
Let  us  be  not  led  astray  by  any  suggestion  of  expediency  in 
such  a  vital  matter  as  tampering  with  the  distribution  of 
powers  in  our  charter  of  government.    It  is  as  true  today 
as  it  was  when  so  eloquently  spoken  by  Chief  Justice  White 
many  years  ago: 

How  marvelously  the  existence  of  these  United  States  as  they 
stand  today  a  mighty  people  with  a  National  Government  ade- 
quate to  fulfill  Its  purposes,  with  State  governments  sufficient  to 

I  preserve  local  autonomy,  and  with  lt«  millions  of  people  all  free 
and  yet  all  restrained  by  those  limitations  which  make  men  free, 

!  is  due  to  the  wisdom  of  the  fathers  In  lodging  the  tiltlmate 
protection  oX  the  Constitution  In  Judicial  authority. 

No  one  can  seriously  doubt  that  to  impair  the  power  of  the 
Supreme  Court  to  hold  laws  invalid  as  conflicting  with  the 
Constitution  would  be  to  hamper  the  carrying  out  of  the 
distribution  of  powers  ordained  in  the  Constitution,  and 
thus  would  be  to  tamper  with  the  very  structiu"e  of  our 
Government. 

While  there  Is  not  expressly  conferred  upwn  the  Supreme 
Court  by  the  language  of  the  Constitution  a  power  to  declare 
laws  unconstitutional,  this  p>ower  so  clearly  follows  as  nec- 
essary to  carry  out  the  grant  of  judicial  powers  in  articles 
3  and  6  of  the  Constitution  as  to  leave  no  room  for  argument. 

Mr.  Corwin.  in  his  work  entitled  "The  Doctrine  of  Judicial 
Review",  discusses  the  question  as  to  whether  the  Constitu- 
tion sanctions  judicial  review,  and  it  is  his  opinion  that  while 
there  was  no  clause  inserted  in  the  Constitution  for  the 
sF>eciflc  purpose  of  bestowing  this  power  on  courts,  the  power 
rests  upon  certain  general  principles  thought  by  its  framers 
to  have  been  embodied  in  the  Constitution. 

And  he  adds  that: 

•     •     •     the  members  of  the  Convention  of  1787  thought  the 
Constitution  secured  to  courts  In  the  United  States  the  right  to 
j  pass  on  the  validity  ot  acts  of  Congress  under  It  cannot  be  rea- 
sonably doubted. 

Important  members  of  the  Convention,  in  framing  the 
Constitution,  definitely  asserted  that  this  would  be  the  case. 
I  Among  them  Mr.  Corwin  names  Gerry  and  King,  of  Massa- 
'chusetts;  Wilson  and  Gouvemeur  Morris,  of  Pennsylvania: 
Martin,  of  Maryland;  Randolph,  Madison,  and  Mason,  of 
j  Virginia;  Dickinson,  of  Delaware;  Yates  and  Hamilton,  of 
INew  York;  Rutledge  and  Charles  Pinckney,  of  South  Caro- 
;lina;  Davie  and  Williamson,  of  North  Carolina;  Sherman  and 
I  Ellsworth,  of  Connecticut. 

Pour  of  the  five  members  of  the  committee  of  detail. 
{Which  drafted  the  Constitution,  and  four  of  the  five  mem- 
bers of  the  committee  of  style,  which  gave  the  Constitution 
final  form,  were  among  the  persons  just  named. 
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Mr.  Corwin  refers  to  the  fact  that  article  6,  paragraph  2, 
announces  the  supremacy  of  the  Constitution  and  the  acts 
of  Congress  in  pursuance  thereof,  and  the  treaties  made 
imder  the  authority  of  the  United  States  are  declared  to  be 
as  the  law  of  the  land,  and  that  the  specific  mandate  is 
laid  upon  State  judges  to  enforce  this  supreme  law.  anything 
in  the  law  or  constitution  of  any  State  to  the  contrary 
notwithstanding.  He  states  that  this  mandate  furnishes  a 
powerful  confirmation  of  the  view  that  the  Supreme  Court 
have  the  power  of  judicial  review,  and  may  declare  laws 
unconsUtutional.  He  contends  that  the  judicial  power  of 
the  United  States  extends  to  every  act  of  Congress  whether 
made  in  pursuance  of  the  Constitution  or  not,  and  he  quotes 
Chief  Justice  Taney  in  the  case  of  Ableman  against  Booth, 
wherein  he  states  that  it.  referring  to  the  Constitution- 
covers  every  legislative  act  of  Congress,  whether  it  be  made  within 
the  limits  of  Its  delegated  power  or  be  an  assumption  of  power 
beyond  the  grants  in  the  constitution. 

After  a  further  discussion  of  the  question  of  judicial  review, 
Mr.  Corwin  states: 

We  are  driven  to  the  conclusion  that  judicial  review  was  rested 
by  the  framers  of  the  Constitution  upon  certain  general  principles 
which  m  their  estimation  made  specific  provision  for  It  unnecessary. 
In  the  same  way  as.  for  example,  certain  other  general  principles 
made  unnecessary  specific  provision  for  the  Presidents  power  tor 
removal. 

Professor  McLaughlin,  in  his  work  The  Courts,  The  Consti- 
tution, and  Parties,  states  the  doctrine  of  judicial  review  as 
follows: 

In  theory  any  court  may  exercise  the  power  of  holding  acts  in- 
valid' In  doing  so  it  assumes  no  special  and  peculiar  role,  for  the 
duty 'of  tbe  court  is  to  declare  what  the  law  Is  and.  on  the  other 
hand,  not  to  recognize  and  apply  what  Is  not  law. 

The  apothegm  of  Vattel  that  the  "legislature  cannot 
change  the  Constitution  without  destroying  the  foundation  of 
its  authority"  was  a  commonplace  in  Massachusetts  before 
the  Revolution. 

Mr.  Curtis,  in  his  Constitutional  History,  volume  2.  page  13, 
edition  of  1890,  states  that — 

•  •  •  The  right  to  find  relief  against  an  act  of  Congress  which 
transcends  Its  constitutional  powers  springs  from  and  Is  regulated 
from  the  Constitution  Itself.  It  Is  a  right  that  can  be  exercised  only 
by  resorting  to  a  Judicial  remedy.     •      •     • 

Mr.  Corwin  states  that  the  power  of  judicial  review  rests 
upon  certain  propositions,  namely:  That  the  Constitution 
binds  the  organs  of  government;  that  it  is  law  in  the  sense  of 
being  known  to  and  enforceable  by  the  courts;  that  the  func- 
tion of  interpreting  the  standing  law  appertains  to  the  courts 
alone,  so  that  their  interpretations  of  the  Constitution  as  part 
and  parcel  of  such  standing  law  are.  in  all  cases  coming 
within  judicial  cognizance  alone,  authoritative,  while  those 
of  the  other  departments  are  mere  expressions  of  opinion. 

That  the  framers  of  the  Constitution  of  the  United  States  ac- 
cepted the  first  of  these  propositions  goes  without  saying.  Their 
acceptance  of  the  second  one  Is  registered  In  the  Constitution  itself, 
though  this  needs  to  be  shown.  But  It  Is  their  acceptance  of  the 
third  one  which  is  the  matter  of  greatest  significance,  for  at  this 
point  tnelr  view  marks  an  entire  breach  not  only  with  English 
legal  traditions,  but.  for  the  vast  part,  with  the  American  legal  tradi- 
tion as  well,  anterior  to  1787. 

James  Otis  as  early  as  1761  in  the  Writs  of  Assistance  case 
contended  that  if — 

An  act  of  Parliament  should  be  made  In  the  very  words  of  this 
petition  It  woxUd  be  void.  The  executive  courts  must  pass  such 
acts  Into  disuse. 

He  contended  that  the  acts  in  question  were  against  the 
Constitution  as  well  as  against  natural  equity,  and  therefore 

void. 

In  Virginia  the  Supreme  Court  of  the  Colony  as  early  as 
1766  put  the  question  whether  officers  of  the  law  would  incur 
a  penalty  if  they  did  not  use  stamp  paper  in  conformance 
with  the  prescriptions  of  the  Stamp  Act.  and  declared  that 
the  act  did  not  bind  the  inhabitants  of  Virginia  as  they  con- 
ceived It  to  be  unconstitutional. 

And  George  Mason  argued  6  years  later  that  the  same  doc- 
trine is  applicable  to  the  case  of  local  legislation. 

Mr  Corwin  states  that  on  the  eve  of  the  Declaration  of 
Independence.  Judge  Gushing,  later  one  of  the  original  bench 


of  the  Supreme  Court  of  the  United  States,  instructed  a  Mas- 
sachusetts jury  to  ignore  certain  acts  of  Parliament  as  void 
and  inoperative. 
Emring  a  discussion  of  the  Constitution  one  of  the  members 

stated — 

That  the  power  of  making  ought  to  be  kept  distinct  from  that  of 
expounding  the  laws,  and  that  no  maxim  was  better  established. 


Mr.  Corwin  further  states  that — 

The  utterances  of  other  members  bear  out  his  words  •  •  '.for 
In  one  form  or  another  the  notion  of  legislative  power  as  Inhwently 
limited  power  Is  distinct  from  and  exclusive  from  the  power  of  In- 
terpetlng  the  standing  law  was  reiterated  again  and  again  and  was 
never  contradicted  when,  the  convention  adopted  article  3  of  the 
Constitution  vesting  "the  Judicial  power  of  the  United  States  In 
one  court  and  such  Inferior  courts  as  Congress  shall  from  time  to 
time  establish".  It  must  be  regarded  as  having  expressed  the  Inten- 
tion of  excluding  Congress  from  the  business  of  law  Interpreting 
altogether. 

Madison  had  said  that — 

A  law  violating  a  constitution  established  by  the  people  '..hem- 
selves  would  be  considered  by  the  Judges  as  null  and  void. 

Mr.  Hamilton  in  his  argtunent  in  the  Federalist  (no.  78) 

states  that — 

The  interpretation  of  the  laws  Is  the  proper  and  peculiar  province 
of  the  courts.  A  constitution  to.  In  fact,  and  must  be.  regarded  by 
the  judges  as  a  fundamental  law.  It  must,  therefore,  belong  to 
them  to  ascertain  Its  meaning,  as  well  as  the  meaning  of  any  par- 
ticular act  proceeding  from  the  legislative  body,  and  In  case  of 
irreconcilable  difference  between  the  two  to  prefer  the  will  of  the 
people  declared  In  the  Constitution  to  that  of  the  legislature  as 
expressed  In  statute.  j 

No  one  can  doubt  that  Hamilton  was  restating  a  matured 
conclusion  of  the  Convention  itself. 

James  Wilson,  who  was  one  of  the  leading  members  of  the 
Convention,  declared  that — 

Judicial  review  Is  a  necessary  result  of  the  distribution  of  power 
made  by  the  Constitution  between  the  legislative  and  Judicial 
departments.  . 

The  writings  of  Hamilton.  Madison,  and  Jay.  fotmd  in  the 
Federalist,  are  recognized  as  interpretations  of  the  provisions 
of  the  Constitution  therein  discussed.  The  people  were  fa- 
miliar with  these  discussions  and  they  read  the  Constitution 
with  the  interpretations  placed  upon  its  provisions  by  the 
persons  just  named.  MadLson  had  earnestly , espoused  the 
doctrine  of  judicial  review  while  the  Constitution  was  being 
framed,  and  in  the  Federalist  he  had  described  the  Supreme 
Court  as  a  tribunal  which  was  ultimately  to  decide  the  ques- 
tions that  would  necessarUy  arise  between  the  States  and 
national  jurisdictions. 

The  Constitutional  Convention  had  before  it  examples  of 
judicial  review  found  in  most  of  the  Thirteen  Colonies.  The 
validity  of  the  acts  of  the  colonial  legislative  bodies,  and, 
indeed,  of  the  Crown,  were  not  infrequently  challenged  by 
colonial  courts  and  held  to  be  void.  Undoubtedly  the  position 
taken  by  the  colonial  courts  in  protecting  the  citizens  against 
unjust  or  invalid  laws  influenced  the  members  of  the  Con- 
stitutional Convention  in  providing  for  an  independent  judi- 
ciary possessing  the  jwwer  of  judicial  review. 

Mr.  Justice  Allen,  one  of  tbe  early  Justices  of  the  Supreme 
Court,  said: 

The  Revolution  of  1776  was  largely  a  protest  against  the  exercise 
of  arbitrary  power,  and  one  of  the  principal  reasons  for  adopting  a 
written  constitution  was  that  limitation  should  be  placed  on  the 
exercise  of  power. 

Having  experienced  the  tyranny  exercised  by  the  British 
Crown,  the  framers  of  the  Constitution  were  unwilling  that 
there  should  be  an  omnipotent  legislative  body.  They  had 
suffered  from  an  omnipotent  Parliament  and  therefore  de- 
termined to  Impose  checks  upon  the  National  Legislature  to 
be  exercised  by  the  Judiciary  department  of  the  Govern- 
ment. 
Profes.sor  McLaughlin  stated: 

No  one  can  understand  the  rise  of  Judicial  authority  unless  he 
understands  the  nature  and  course  of  revolutionary  argument,  the 
American  Inheritance  of  principles  of  Individual  right,  and  the 
seriousness  with  which  men.  In  the  midst  of  political  turmoil, 
went  back  to  fundamental  principles  of  political  phUosophy  and 
strove  to  make  them  actual. 
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And  he  added: 

The  aMertlon  of  Independent  Judicial  power  to  maintain  the 
fundamental  law  and  to  prtsen-e  individual  liberty,  even  against 
the  encroachment  of  legislative  bodies,  appears  to  be  the  natural 
prod-vict  of  the  ages,  finding  place  and  opportunity  for  expression 
In  a  new  and  free  country  where  people  were  malting  their  tnstl 
tutlons. 

Iff.   McMasters.    in   his   History    of    the   United    States, 

volume  V.  page  394.  declares  that: 

The  majorltj-  of  the  Colonies  for  years  tyetore  their  quarrel  wltt 
the  mother  country  had  seen  their  laws  disallowed  at  pleasure  by 
the  King  or  Queen  In  council.  They  had.  therefore,  become  uset^ 
to  the  Idea  of  the  existence  of  a  body  that  could  set  aside  a  la^ 
enacted  by  a  legislature  and  approved  by  a  Governor.  They  wer^ 
used  to  written  charters  and  frames  of  government  and  were  acj 
customed  to  appeal  to  them  as  the  sotirce  of  all  authority  undeij 
the  King  When,  therefca'e.  In  their  quarrel  with  the  mothei} 
country  it  became  necessary  to  And  some  reason  for  resisting  th^ 
stamp  tax.  the  colonists  appealed  to  a  written  document  and  de-^ 
Glared  the  tax  law  Invalid  because  It  violated  the  provisions  of  th^ 
Iflagna  Charts. 

One  of  the  most  important  cases  decided  by  a  State  JudiciaJ 
body  was  one  ansing  in  North  Carolina  several  years  before 
the  adoption  of  the  Constitution  of  the  United  States.  It  wa4 
the  case  of  Bayard  against  Singleton.  The  case  arose  under* 
an  act  of  the  General  Assembly  of  1785.  James  Iredell.  sub-« 
sequently  a  member  of  the  Supreme  Court,  submitted  a  state-i 
ment  which  perhaps  had  weight  with  the  Constitutional 
Convention.    He  stated  in  his  argument  that —  I 


The  power  of  the  assembly  (speaking  of  North  Carolina  Assem-« 
blyi  was  limited  and  that  the  people  •  •  •  have  been  choseq 
to  be  governed  or  promised  tc  submit  upon  any  other;  and  ih^ 
asnembly  have  no  more  right  to  obedience  on  other  terms  than  anj 
different  power  on  earth  has  a  right  to  govern  us. 

He  stated  that  the  great  argument  is  that — 

•  •  •  Though  the  assembly  have  not  a  right  to  violate  th« 
c«!Mtitution.  yet  If  they  in  fact  do  so.  the  only  remedy  Is  either  by 
a  humble  petition  that  the  law  be  repealed  or  a  universal  resistance 
of  the  p-x)ple  But  that,  in  the  meantime,  their  act.  whatever  It  is, 
Is  to  be  obeyed  a«  a  law.  for  the  Judicial  j>ower  Is  not  to  presume  to 
question  the  power  of  an  act  of  assembly. 

Replying  to  this  view  he  stated  that — 

The  constitution  Is  the  law  of  the  State  as  well  as  an  act  of  the 
assembly  with  this  difference,  cnly  that  It  Is  the  fundamental  Ian 
unalterable  by  the  legislature,  which  derl\es  all  Its  power  from 
tt  •  •  •  Ore  act  of  the  assembly  may  repeal  another  act  ol 
assembly.  Tor  this  reason  an  a.n  o<  assembly  Inconsistent  with  the 
constitution  is  void  and  cannot  be  obeyed  without  disobeying  thfl 
superior  law  to  which  we  wer<-  previously  and  irrevocably  boundj 
The  judges  therefore  must  take  care  at  their  peril  that  every  act  of! 
assembly  they  presume  to  enforce  Is  warranted  by  the  constitution 
since  If  It  Is  not  they  act  without  lawful  authority.  This  Is  not  a| 
usurped  or  a  duscretionary  power,  but  one  Inevitably  resulting  fromj 
the  constitution  of  their  office,  they  being  Judges  for  the  benefit  of 
the  whole  people,  not  mere  .servants  of  the  assembly.  j 

Professor  Haines  states: 

•  •  •  The  clearest  and  frankest  statement  of  the  theory  of 
judicial  supremacy,  as  it  was  developed  In  America,  is  to  be  found 
In  the  letters  of  Iredell. 

Though  the  doctrine  that  the  powers  of  government  should 
be  separated,  and  that  a  tripartite  division  should  be  made, 
was  somewhat  novel,  it  was  not  entirely  new.  Montesquieuj 
had  advocated  the  tripartite  division  of  governmental  au-i 
thority.  and.  as  I  have  indicated,  in  the  Colonies  the  judicial! 
branch  of  the  Government  had  declared  legislative  acts  to  bej 
invahd.  The  Constitutional  Convention  also  had  before  iti 
the  views  for  which  Lord  Coke  had  so  earnestly  contended, 
namely,  that  the  powers  of  the  King  and  the  Parliament  were 
not  supreme.  Lord  Coke  had  impressed  his  view  against  for- 
midable opposition  upon  Great  Britain,  and  his  contention 
had  met  with  more  or  less  approval  in  the  New  World. 
However,  autocratic  kings  in  Great  Britain  and  a  subservient 
Parliament  had  rejected  the  doctrine  which  Coke  had  im- 
pressed upon  the  people  during  his  lifetime.  It  was  largely 
against  the  tyranny  of  an  omnipotent  Parliament,  as  well  as 
an  autocratic  king,  that  the  colonists  rebelled. 

The  framers  of  the  Constitution  had  been  the  victims  of 
ledslative  tyranny  axKl  they  determined  that  neither  the 
executive  nor  the  le^slative  branch  of  the  Government 
should  exercise  unrestrained  and  unlimited  authority. 


Mr.  NONTON.    Mr.  President,  will  the  Senator  s^eld? 

Mr.  KING.     Yes. 

Mr.  MINTON.  In  the  Constitutional  Convention,  was  not 
the  propxjsition  of  the  power  of  the  Court  to  declare  acts  of 
Congress  unconstitutional  four  times  argued  and  submitted 
and  rejected? 

Mr.  KING.  I  answer,  no.  Upon  four  separate  occasions 
propositions  were  sulMnitted  that  the  Supreme  Court,  to- 
gether with  the  President,  should  have  a  veto  power  of 
acts  of  Congress  after  their  passage.  This,  in  effect,  was  a 
proposition  that  the  Court  should  be  a  part  of  the  lawmak- 
ing body — quite  different  from  the  proE>osition  that  the 
Court  should  have  the  power  of  judicial  review.  As  has  been 
stated,  judicial  review  can  only  be  exercised  when  the  statute 
is  involved  in  a  particular  case  between  parties,  and  is  only 
exercised  after  full  argument  of  the  case  by  counsel. 
Against  the  proposition,  it  was  urged  in  the  Convention, 
that  the  judges  should  not  be  allowed  to  concern  them- 
selves with  the  merits  or  demerits  of  a  statute,  for  their 
functions  only  related  to  the  legality  and  constitutionality 
of  a  law,  and  that  this  function  could  only  be  properly  exer- 
cised in  passing  upon  actual  controversies  after  argument. 
It  was  conceded  during  the  discussion  that  if  the  validity 
of  an  act  of  Congress  was  challenged,  the  Supreme  Coiui; 
would  ultimately  have  the  authority  to  pass  upon  the  ques- 
tion, and  that  to  give  it  a  "double  chance"  was  improper. 
It  is  clear  that  upon  each  occasion  when  the  proposition 
was  submitted,  there  was  no  opposition  to  the  view  that  the 
Supreme  Court  should  ultimately  have  the  power  to  de- 
termine whether  acts  of  Congress  were  unconstitutional  or 
whether  the  executive  branch  of  the  Government  had  trans- 
cended its  authority. 

Randolph  first  submitted  the  proposition  that  the  Execu- 
tive and  a  convenient  number  of  the  national  Judiciary 
should  compose  a  "council  of  revision"  with  authority  to 
pass  upon  acts  of  Congress  before  they  should  become 
operative.  This  proposition  was  opposed  by  Gerry,  who 
expressed  doubts  as  to  whether  the  judiciary  should  consti- 
tute a  part  of  the  council,  since  the  courts  would  have  a 
sufHcient  check  against  encroachment  by  their  interpreta- 
tion of  the  law — which  involved  a  power  of  deciding  upon 
its  constitutionality — and  he  referred  to  the  fact  that  in 
some  of  the  States  judges  had  set  aside  laws  as  being  against 
the  Constitution.  He  further  contended  that  "this  was  done 
with  the  approval  of  the  people",  and  that  it  was  quite  for- 
eign, from  the  nature  of  the  office,  to  make  them  judges  of 
the  policy  of  public  measures.  Finally,  it  was  decided  that 
the  proposal  for  a  council,  or  committee  of  revision,  should 
be  abandoned,  and  the  veto  of  the  President  should  be  pro- 
vided for  in  the  Constitution. 

As  I  recall.  Rutledge  believed  that  the  judges  ought  never 
to  give  their  opinion  on  a  law  until  the  matter  involving  its 
validity  was  presented  for  consideration.  And  the  point 
was  urged  that  the  device  of  a  "council"  was  improper  be- 
cause it  made  the  judges  as  "the  expositors  of  the  law.  the 
legislators."  Mr.  Haines,  in  his  excellent  work,  states  that 
without  any  grant,  express  or  implied.  State  courts  had  ex- 
ercised the  power  to  declare  laws  invalid  and  had  advanced 
the  view  that  to  declare  void  a  law,  considered  by  the  judges 
as  contrary  to  the  Constitution,  was  "a  duty  which  judges 
should  not  refuse  to  accept."  Mr.  Charles  A.  Beard,  in  his 
work.  The  Supreme  Court  and  the  Constitution,  states  that 
of  the  25  outstanding  characters  in  the  convention,  17  of  a 
selected  list  had  declared  directly  or  indirectly  for  judicial 
review  of  legislation. 

Mr.  McKELLAR.  Mr.  President.  Is  It  not  a  rule  of  in- 
terpretation of  the  Federal  Constitution  that  no  power  is 
granted  unless  specifically  stated  or  necessarily  implied  in 
order  to  carry  out  a  power  already  granted?  Is  not  that  the 
interpretation? 

Mr.  KING.    I  think  so. 

Mr.  McKELLAR.  Is  there  any  provision  of  the  Constitu- 
tion that  provides  that  the  Supreme  Court  shall  have  the 
power  to  declare  acts  of  Congress  unconstitutional?  Is  it 
not  an  implied  power  of  the  Supreme  Court  as  determined, 
first,  through  Chief  Justice  Marshall,  and  then  in  a  num- 
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ber  of  cases  since?  Is  it  not  purely  an  interpretive  power 
which  is  not  in  the  Constitution  itself? 

Mr.  KING.  I  dissent  from  the  position  taken  by  my 
friend.  As  I  said  a  moment  ago,  it  was  not  a  new  doctrine 
at  the  time  the  Federal  Constitution  was  being  drafted,  that 
legislative  acts  might  be  declared  invalid  by  judicial  bodies. 
An  examination  of  the  debates  during  the  Constitutional 
Convention  and  of  the  writings  of  Hamilton,  Madison,  and 
others,  will  clearly  show  that  it  was  understood  that  the 
judicial  power  conferred  upon  the  Supreme  Court  was  a  suf- 
ficient warrant  for  it  to  subject  to  judicial  review  the  acts 
of  Congress,  and  to  declare  them  invalid  if  they  violated  the 
Constitution.     The  Constitution  declares  that  the — 

Judicial  power  of  the  United  States  shall  be  vested  in  one  Su- 
preme Court  and  In  such  Inferior  cotirts  as  Congress  may  from 
time  to  time  ordain  and  establish. 

The  Constitution  itself  specifically  vests  all  judicial  power 
in  the  Supreme  Court  and  in  inferior  courts.  This,  together 
with  other  provisions  in  the  Constitution,  constitute,  in  my 
opinion,  full  and  cc«nplete  authority  in  the  Supreme  Court 
to  subject  measures  to  judicial  review. 

Mr.  Madison,  in  an  address  delivered  on  Febraary  7,  1792. 
in  the  House  of  Representatives,  stated  that — 

•  •  •  Were  the  poxer  of  Congress  to  be  established  in  the 
latitude  contended  for  It  would  subvert  the  very  foundation,  and 
transmute  the  very  nature  of  the  limited  government  established 
by  the  people  of  America;  and  what  inferences  might  be  drawn,  or 
what  consequences  ensue  from  such  a  step.  It  Is  Incumbent  on  us 
all  well  to  consider. 

Perhaps  the  Senator  was  not  in  the  Chamber  when  I  called 
attention  to  Mr.  Corwin's  statement: 

•  •  •  And  that  the  members  of  the  convention  of  1787  be- 
lieved that  the  Constitution  secured  to  courts  the  right  to  pass  on 
the  validity  of  acts  of  Congress  cannot  be  reasonably  doubted. 

It  seems  to  me  that  the  conference  of  the  judicial  power 
upon  the  Court  is  in  effect  a  conference  or  delegation  of  au- 
thority and  power  of  judicial  review.  The  Senator  is  familiar 
with  article  VI,  paragraph  2,  of  the  Constitution,  which  in 
effect,  as  I  interpret  it,  confirms  the  view  that  the  power  and 
authority  rest  upon  the  courts  to  subject  legislative  acts, 
whether  State  or  National,  to  judicial  review. 

Mr.  McKELLAR.  But,  Mr.  President,  the  question  which 
I  asked  was  whether  the  rule  of  interpretation  that  the  Su- 
preme Court  has  set  upon  the  Constitution  and  which  the 
Constitution  itself  fixed  is  not  that  the  Court  has  not  the 
power  unless  it  is  specifically  granted  or  is  implied  for  the 
purpose  of  carrying  out  a  power  that  is  specifically  granted. 
There  is  no  power  granted  to  the  Supreme  Court  to  declare 
an  act  of  Congress  unconstitutional.  I  know  the  Senator 
agrees  with  me  that  that  power  would  not  be  used  except  for 
the  opinion  of  Mr.  Marshall,  which  has  been  followed  in 
subsequent  cases,  and  that  it  is  an  implied  power,  but  abso- 
_  lutely  unauthorized  by  the  Constitution. 

Mr.  KING.  I  am  not  in  entire  agreement  with  the  Sena- 
tor. As  I  have  stated,  before  the  Federal  Constitution  was 
adopted  the  courts  of  many  of  the  States  exercised  judicial 
review  and  held  legislative  enactments  invalid.  I  repeat  that 
the  doctrine  of  judicial  review  was  not  entirely  new  when 
the  Constitution  was  formed  and  that  members  of  the  Con- 
stitutioiial  Convention  were  familiar  with  cases  in  their  own 
States  wherein  legislative  and  executive  acts  were  success- 
fully challenged.  Undoubtedly  Chief  Justice  Marshall's  great 
opinion  in  the  Marbury  against  Madison  case  gave  emphasis 
to  the  doctrine  of  judicial  review,  but  he  was  not  announcing 
a  new  doctrine.  It  had  been  an  accepted  construction  of  the 
Constitution  from  the  time  it  was  written.  It  is  true  there 
were  some  criticisms  of  the  Supreme  Court  by  Jefferson, 
Jackson,  smd  by  some  of  the  anti-Federalists  in  the  days  of 
Jefferson,  but  their  criticism  of  the  Court  largely  rested  upon 
the  ground  that  It  had  declared  acts  of  Congress  constitu- 
tional which  they  believed  to  be  unconstitutional.  One  of 
the  decisions  of  the  Supreme  Court  that  siroused  the  strong- 
est criticism  by  the  anti -Federalists  or  Democrats  was  that 
upholding  the  validity  of  an  income  tax.  A  number  of  other 
cases  might  be  cited  where  acts  of  Congress  were  upheld  but 
which  the  followers  of  Mr.  Jefferson  and  Mr.  Madison  re- 
garded as  unconstitutional.    In  other  words,  the  Court  was 


criticized  because  it  declared  acts  of  Congress  to  be  consti- 
tutional rather  than  because  of  its  holding  acts  of  Congress 
unconstitutional. 

Almost  from  the  foundation  of  the  Democratic  Party  It 
has.  in  its  national  conventions  as  well  as  in  its  State  con- 
ventions, condemned  opposing  pai  ties  because  of  their  efforts 
to  strengthen  the  National  Government  and  to  weaken  the 
States.  In  other  words,  the  Democratic  Party  has  alwnys 
stood  for  local  self-government,  lor  the  sovereignty  of  the 
States,  and  as  opposed  to  centralizing  tendencies  which 
tended  to  weaken  and  devitalize  the  States,  and  to  build  up 
a  powerful  central  government.  Can  it  be  that  this  sound 
and  patriotic  position  is  to  be  abandoned? 

It  appears  that  there  are  some  Members,  Democrats,  who 
are  now  abandoning  the  position  taken  by  the  party  for  more 
than  150  years  and  are  criticizing  the  Supreme  Court  be- 
cause it  held  a  few  acts  of  Congress  to  be  invalid. 

Mr.  President,  if  the  Supreme  Court  may  not  review  the 
acts  of  the  legislative  department  when  challenged,  and  may 
not  declare  them  unconstitutional  when  they  contravene  the 
Constitution,  the  result  will  be  a  redistribution  of  power  and 
authority,  and  a  challenge  to  the  integrity  of  the  Govern- 
ment, as  it  was  established  by  the  fathers.  To  impair  txie 
power  of  the  Supreme  Court  to  hold  laws  invalid  which  ccn- 
fiict  with  the  Constitution,  would  be  to  prevent  the  carrying 
out  of  that  distribution  of  powers  declared  in  the  Constitu- 
tion, and  would  thus  tamper  with  the  very  structure  of  our 
Government.  The  judicial  power  was  expressly  extended  to 
all  cases  arising  under  the  Constitution,  and  the  Constitu- 
tion was  declared  to  be  the  supreme  law  of  the  land.  The 
laws  of  Congress  were  effective  and  supreme  only  when  they 
were  made  in  "pursuance  of  the  Constitution." 

But  if  there  could  be  any  possible  misimderstanding  of  the 
matter,  it  was  set  at  rest  by  the  First  Congress  which  met 
after  the  Constitution  was  adopted,  and  which  provided  that 
a  "final  judgment  of  any  State  court  in  which  was  drawn  in 
question  the  validity  of  any  act  of  Congress,  might  be  af- 
firmed or  reversed  by  the  Supreme  Court."  Under  that  act 
States  were  given  the  power  of  judicial  review  and  the  au- 
thority to  hold  an  act  of  Congress  invalid. 

If  the  Supreme  Court  of  the  United  States  were  denied 
the  right  to  declare  congressional  enactments  invalid,  a  re- 
markable situation  might  be  presented.  Forty-eight  States 
have  the  authority  to  declare  unconstitutional  acts  of  Con- 
gress. The  decisions  of  the  courts  of  each  State  might  differ. 
There  might  be  48  different  interpretations  of  congressional 
laws  or  treaties.  Such  a  confused  situation  might  arise  were 
the  Supreme  Court  to  be  denied  the  right  to  pass  upon  the 
validity  of  congressional  laws.  The  Judicial  Act  of  1789  was 
passed  by  a  Congress  which  was  in  a  position  to  give  a  con- 
temporaneous construction  to  the  Constitution.  Many  of 
the  leaders  of  that  Congress  were  outstanding  figures  in  the 
Constitutional  Convention  which  adopted  the  Constitutlon. 
Of  the  56  delegates  to  the  Constitutional  Convention,  my 
recollection  is  that  nearly  20  of  them  were  in  the  Congress 
that  enacted  the  Judiciary  Act  of  1789. 

Their  interpretation  of  the  Constitution  was  that  even 
State  courts  might  have  the  authority  to  pass  upon  the 
validity  of  congressional  enactments.  If  1  of  the  48  States 
may  declare  an  act  of  Congress  unconstitutional  if  It  calls 
into  question  the  validity  of  any  statute  or  treaty,  such  deci- 
sion might  affect  other  States  and  the  citizens  therein,  as 
well  as  the  Federal  Government  and  its  relations  to  coun- 
tries with  which  it  had  treaty  relations.  If  the  highest  tribu- 
nal of  New  York  held  a  treaty  or  an  act  of  Congress  uncon- 
stitutional, the  Supreme  Court  of  Arizona  or  California  might 
take  a  different  view.  If  the  Supreme  Court  is  denied  the 
judicial  power  which  it  possesses  and  which  the  Constitution 
confers  upon  it,  then,  as  stated,  great  confusion  and  harm 
undoubtedly  would  result.  This  view  would  destroy  our 
theory  of  government  and  lead  to  most  serious,  if  not  disas- 
ti'ous,  consequences. 

I  read  this  morning  a  statement  from  a  book  entitled 
"Constitutional  Government  In  the  Spotlight",  by  William  H. 
Hirst.  I  take  the  liberty  of  reading  a  paragraph  or  two  from 
the  same: 
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The  men  wt»o  formulated  and  promiUgated  the  Federal  Consti- 
tution aougbt  "to  secure  the  bleteings  of  liberty  to  ourselves  aid 
our  poBiPrlty  "  These  men  had  attained  freedom  after  a  hitter 
and  protracted  struggle,  and  their  purpose  was  to  set  up  a  g(*v- 
•rnn^nl  that  would  »ecure  the  liberty  of  the  individual  with  tfae 
leait  poaiJble  Interference  by  ttJ«-:X5ovemment.  for  tiielr  o*n 
gc«\eration  and  to  posterity  They  realized  that  for  centuries 
men  had  struRgled  and  suffered  In  the  slow  progress  towards  tjie 
Ideal  of  freedom  This  Government  was  not  a  mere  spontanet^is 
invenlion.  but  was  baaed  on  the  accumulated  governmental  «t- 
perience  of  the  Anglo-Saxon  race.  The  authors  of  the  Constlt*'- 
tlon  were  familiar  with  the  experiments  In  government  that  an 
dated  their  deliberations,  they  knew  about  planned  economi 
controlled  production,  the  fixing  of  prices  and  wages,  the  control 
or  monopolies,  the  debasement  of  currencies,  and  the  operatidns 
of  kings  empires,  and  bureaucracies  In  economic  and  polltli 
matters,  down  all  the  centuries  of  history. 

The  fouiMlera  studied  the  economic  as  well  as  the  political  lnt*r 
pretatlon  of  hutory  in  an  effort  to  solve  the  problems  of  an  ep 
dent  and  lasting  government.  They  recognized  that  men  cani^ot 
always  act  In  the  intelligent  Interest  of  their  own  pocketbooks.  a»id 
they  made  no  attempt  to  replace  the  natural  Inequality  of  nn(en 
with  an  artmcla.  and  unsUble  equality  of  either  political  pow-fcrs 
or  economic  rights.  It  was  far  from  their  Intent  to  throttle  toe 
natural  competitions  of  men  by  discriminating  favors  to  the  least 
able  the  Inept,  or  the  moron.  They  had  no  notion  of  setting  up 
an  or^nisatlon  where  the  complacent,  reasonable,  and  ordered 
part  was  to  be  under  the  menace  or  domination  of  the  rebellious, 
unreasonable,  or  dL^ordered  part;  where  normal  persons  were  1  to 
be  penalized  because  of  the  mistakes  and  deficiencies  of  meql- 
ocritJes.  These  pioneers  certainly  did  not  Intend  to  blaze  a  tijall 
for  Jealousy  of  posseaslons  honestly  gained  or  envy  of  attainment 
based  on  merit,  they  rather  buUded  for  the  encouragement  -of 
"opportunity  for  all  men  to  reach  the  heights  of  their  fullest 
capacity  for  service  and  achievement  "  The  Interest  and  Ideasi  of 
these  patriots  were  the  Interests  and  Ideas  of  capable.  moder<ite 
men.  determined  to  bring  to  eartli  those  fair  abetractlons  of  lib- 
erty and  Justice  expressed  In  the  Declaration  of  Independence 
ivnd  safeguarded  in  the  instrument  t>om  of  their  deliberations 

Mr.  President,  let  me  read  a  few  words  written  by  President 
Wilson.  Perhaps  his  philosophy  is  not  acceptable  to  so|ne 
persons  in  these  days.    He  states: 

Our  courts  are  the  balance  wheel  of  our  whole  constitutional 
system,  and  ours  la  the  only  constitutional  system  so  balanced  and 
controlled 

I  wonder  if  It  is  desired  to  accept  the  German  theory  of 
government  or  that  prevailing  in  other  countries  to  which 
attention  might  be  called.  Including  Great  Britain,  where  t|he 
Parliament  is  supreme.  We  have  protested  against  an  otn- 
nipotent  parliament;  and  that  Is  the  reason  why.  as  I  stated, 
there  was  given  to  the  Supreme  Court  of  the  United  States 
the  authority  to  determine  the  validity  of  congressional  a^ts. 

Recurring  to  President  Wilson's  statement:  i 

other  constitutional  systems  lack  complete  poise  and  certainty 
of  operation  because  they  lack  the  support  and  Interpretation  j  of 
authoritative,  Indisputable  courts  of  law  It  is  clear  beyond  lall 
ne*^  of  exposition  that  for  the  definite  maintenance  of  constitu- 
tional understandings  It  Is  Indispensable,  alike  for  the  preservation 
of  the  Individual  and  for  the  preservation  of  the  integrity  of  ihe 
powers  of  the  Government,  that  there  should  be  some  nonpolltlfcal 
forum  In  which  those  understandings  can  be  Impartially  debated 
and  determined.  That  forum  our  courts  supply.  The  constitu- 
tional powers  of  the  courts  constitute  the  ultimate  safeguard  alike 
of  Individual  privilege  and  governmental  prerogative.  It  Is  In  tpis 
sense  that  our  Judiciary  Is  the  balance  wheel  of  our  entire  sys 

Mr.  President,  I  take  the  liberty  of  reading  from  Mr.  Nor- 
ton's book  entitled  "Losing  Liberty  Judicially": 

The  conclusion  to  be  drawn  from  this  study  (of  the  Constliu- 
tion)  Is  that  the  Judicial  department  of  our  Government  Is.Jas 
the  writers  of  the  Constitution  believed.  Indispensable  to  llbenty. 
end  In  need  always  of  the  support  of  the  people.  Without  t»at 
support  It  will  eventually  be  weakened,  tf  not  broken;  for  In  ^ur 
own  supposedly  enlightened  time  It  has  been  mo6t  viciously  at- 
tacked, with  an  incredible  volume  of  popular  applause,  by  both  Ihe 
executive  department  and  the  legislative,  as  Hamilton  and  Maill- 
son  predicted  that  it  would  be.  for  which  reason  they  commenqed 
It  to  the  careful  keeping  of  the  people.  Only  a  p>eople  lnd< 
trinated  by  the  schools  with  our  philosophy  of  governme^nt  can  I  be 
capable  of  holding  the  President  and  the  Congress  where  taey 
belong  through  the  force  of  an  enlightened  and  positive  opinion. 
The  Judicial  department  has  for  a  century  and  a  quarter  met  the 
purpose  for  which  it  was  established  and  generally  kept  the 
Government  In  Its  constitutional  course.  Thereby  the  Amerlaan 
people  were  enabled  to  reach  their  eminence  among  the  natlcps. 
Any  curtailment  of  its  prerogative  or  diminution  of  Its  confei 
powers  would  be  a  move  toward  suicide,  the  end  of  the  Repulilic 
which  the  English  historian  Macsulay  prophesied,  and  the  ofily 
one  tbat  Abraham  Lincoln  feared. 

Mr.  President.  I  desire  to  consider  the  decision  of  the  au- 
preme  Court  in  the  A.  A.  A.  case  and  also  the  minority 
opinion  in  the  same  case. 


The  Supreme  Court  In  the  Agricultural  Adjustment  Act 
case  has  again  applied  the  fundamental  rule  of  constitu- 
tional law  that  the  Federal  Government  may  not.  under  the 
pretext  of  executing  delegated  powers,  usurp  the  powers  re- 
served to  the  States  and  to  the  people  under  the  tenth 
amendment. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

The  PRESIDING  OFFICER  (Mr.  Truman  in  the  chair). 
Does  the  Senator  from  Utah  yield  to  the  Senator  from  Mon- 
tana? 

Mr.  KING.    Yes. 

Mr.  WHEELER.  Has  the  Senator  read  the  recent  de- 
cision of  the  Supreme  Court  of  the  United  States  in  the  case 
of  North  Dakota  against  the  Great  Northern  Railroad  Co.? 

Mr.  KING.  No;  but  I  have  seen  excerpts  from  it.  The 
Senator  refers  to  the  opinion  written  by  Mr.  Justice  Butler? 

Mr.  WHEELER.  The  opinion  written  by  Mr.  Justice 
Butler.  I  was  about  to  ask  the  Senator,  if  he  had  analyzed 
it.  whether  he  did  not  feel  that  the  decision  in  that  case 
was  an  invasion  of  States'  rights  by  the  Supreme  Court, 
when  they  laid  down  the  doctrine  that  the  tax  commission 
of  a  State  must  take  into  consideration  a  depression  in 
fixing  the  valuation  of  a  railroad;  and  then  I  was  alx)ut  to 
ask  the  Senator  whether  or  not  he  had  read  the  decision  of 
the  Supreme  Court  in  the  Baltimore  Utility  case  wherein 
they  said  that  they  could  not  do  the  very  thing  which  they 
declared  should  be  done  by  the  North  Dakota  Tax 
Commission. 

Mr.  KING.  I  am  sure  the  Senator  would  not  expect  me  to 
give  a  curbstone  opinion  upon  a  decision  which  I  have  not 
read. 

Mr.  WHEELER.     No. 

Mr.  KING.  I  shall  do  myself  the  pleasure  of  reading  it 
tonight;  and  if  we  have  time  tomorrow,  and  the  Senator 
cares  to  propound  the  question  again,  if  I  can  do  so  without 
infringing  upon  the  time  of  the  Senate.  I  shall  attempt  to 
answer  it.  Let  me  say,  however,  that  if  Mr.  Justice  Butler 
announced  any  opinion  in  which  he  held  that  the  Federal 
Government  could  infringe  upon  the  rights  of  the  States  or 
interfere  with  the  liberties  of  individuals,  it  would  tje  most 
regrettable;  and  I  cannot  believe  that  Mr.  Justice  Butler — 
who  is  recognized  as  a  patriotic  and  able  Judge — would  an- 
nounce a  doctrine  that  was  at  variance  with  democratic 
principles  or  our  theory  of  government. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  from  Utah 
that,  if  he  will  read  that  opiruon.  he  will  see  that  Instead 
of  leaving  the  question  of  valuation  in  the  exercise  of  the 
taxing  power  to  the  tax  commission  of  every  State  in  the 
Union,  the  opinion  places  the  ultimate  determination  In  the 
Supreme  Court  in  every  case  where  a  commission  places  a 
valuation  for  purposes  of  taxation  upon  an  individual  or  uixin 
a  railroad,  and  gives  the  Supreme  Court  power  to  set  aside 
any  determination  reached  by  a  tax  commission. 

I  shall  not  discuss  the  decision  further  at  this  time,  but 
at  a  later  date  I  am  going  to  take  up  that  case  and  discuss 
it  in  this  Chamber  at  some  length.  Then  I  am  going  to 
compare  it  with  decisions  rendered  in  previous  cases.  In- 
variably where  the  railroads  or  the  utilities  are  involved  on 
one  side  or  the  other  of  a  case,  we  find  some  members  of 
the  Supreme  Court  taking  the  side  which  is  favorable  to 
the  utility  companies  or  the  railroads,  whichever  way  It  may 
be.  I  think  it  is  extremly  unfortunate  for  the  Supreme 
Court  to  be  put  in  that  position,  and  I  am  going  to  take 
up  and  analj'ze  some  of  these  decisions  at  some  length. 

Mr.  KING.  I  may  say  to  my  friend  that  lawyers  disagree 
in  their  interpretation  of  statutes,  and  they  differ  in  their 
interpretation  of  the  decisions  of  courts;  so  the  Senator 
from  Montana  may  differ  from  the  interpretation  which 
some  Senators  may  place  upon  the  decisions  to  which  he 
refers,  and  he  may  differ  in  his  interpretation  of  the  decision 
of  the  Supreme  Court  in  the  A.  A.  A.  case  from  the  inter- 
pretation which  many  persons  might  place  upon  it. 

Mr.  WHEELER.  I  agree  with  the  Senator  that  that  is 
entirely  true.  Likewise  it  is  true  that  members  of  the  Su- 
preme Court  differ  among  themselves  with  reference  to  their 
interpretation  of  the  powers  of  the  Supreme  Court  in  declar- 
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ing  laws  unconstitutional.  What  the  Senator  from  Utah  is 
arguing  for  is  that  nine  men  should  be  placed  upon  the 
Supreme  Court,  and  that  five  out  of  that  total  nine  men 
should  have  the  ultimate  power  to  declare  any  law  unconsti- 
tutional, notwithstanding  the  fact  that  the  Constitution  gives 
to  the  Supreme  Court  no  power  to  do  so. 

Mr.  KING.  I  do  not  agree  with  the  Senator  in  the  last 
part  of  the  statement,  and  he  is  flying  in  the  face  of  the 
accepted  view  of  the  Supreme  Court  and  of  the  framers  of 
the  Constitution  of  the  United  States. 

Mr.  WHEELER.  I  challenge  the  Senator  to  find  any  lan- 
guage in  the  Constitution  of  the  United  States  giving  the 
Supreme  Court  the  power  which  he  says  is  found  in  the  Con- 
stitution. The  only  way  they  got  it  was  by  a  decision  of  the 
Supreme  Court  itself,  entirely  from  their  own  interpretation, 
mot  from  any  language  in  the  Constitution  itself. 

Mr.  KING.  I  do  not  accept  the  Senator's  views.  His 
statement  compels  reference  to  statements  which  I  have 
heretofore  made,  perhaps  while  he  was  absent  from  the 
Chamber.  I  stated,  and  repeat,  that  the  Constitution  does 
confer  the  judicial  power  upon  the  Supreme  Court  to  review 
acts  of  Congress  and  to  hold  them  void  as  violative  of  the 
Constitution.  That  the  framers  of  the  Constitution  accepted 
and  adopted  that  view,  I  insist  can  be  demonstrated.  I  have  \ 
stated  that  the  doctrine  was  not  new.  Lord  Coke  had  an-  j 
nounced  it  in  his  day.  and  though  his  view  was  finally  re- 
pudiated by  autocratic  kings,  and  parliaments  insisting  upon 
the  right  to  exercise  despotic  power,  nevertheless  it  found 
root  in  the  Colonies,  and  expression  in  the  writings  and 
teachings  of  patriotic  Americans,  such  as  Otis,  Madison,  and 
Jefferson,  and  also  in  the  courts  of  all,  or  nearly  all,  of  the 
Thirteen  Original  Colonies  or  States.  As  I  have  stated,  when 
the  Constitutional  Convention  was  held,  the  delegates  to  the  j 
same  were  familiar  with  this  view  and  with  the  decisions  of  j 
the  courts  of  their  respective  States.  They  had  suffered 
from  unjust  laws  imposed  upon  them  by  the  British  Crown, 
as  well  as  by  enactments  of  their  own  legislative  bodies,  and 
therefore  in  drafting  the  Constitution  they  wrote  into  it 
provisions  separating  the  powers  of  government  into  three 
departments,  and  they  vested  in  the  judiciary  department  the 
authority  to  pass  upon  the  validity  of  congressional  enact- 
ments. 

And  may  I  say  in  passing  that  some  who  criticize  the 
Supreme  Court  for  invalidating  acts  of  Congress,  and.  for 
that  matter,  acts  of  States,  seem  to  forget  that  they  have 
given  to  their  own  State  judicial  tribimals,  authority  to  hold 
unconstitutional  State  legislative  enactments.  It  is  a  fact 
that  literally  hundreds  of  the  acts  of  State  legislatures  have 
been  declared  unconstitutional  by  the  supreme  courts  of  the 
States.  Within  the  past  few  days  a  supreme  court  of  one 
of  the  States  held  unconstitutional  an  act  recently  passed 
by  its  legislature.  And  some  of  the  critics  forget  that  the 
Supreme  Coiurt  of  the  United  States  has  held  constitutional 
hundreds  of  measures,  the  validity  of  which  had  been  chal- 
lenged by  States  and  by  individuals.  Nor  do  they  seem  to 
remember  that  many  of  the  decisions  of  the  Supreme  Court 
have  vindicated  personal  rights  and  thrown  the  shield  of 
protection  around  individuals,  communities,  and  States. 

There  has  been  no  little  propaganda  to  excite  prejudice 
against  the  Supreme  Court,  and  one  would  be  led  to  believe 
that  that  great  tribunal  had  arbitrarily,  or  otherwise,  de- 
clared hundreds  of  acts  of  Congress  or  State  legislatures, 
or  both,  to  be  unconstitutional.  The  fact  is  that  from  the 
beginning  of  the  Government  until  1924,  only  53  decisions 
were  rendered  holding  invalid  acts  of  Congress.  An  exami- 
nation of  these  decisions  will  furnish  convincing  proof  that 
most  of  them  met  with  approval,  and  only  a  limited  number 
with  disapproval. 

It  is  often  stated  that  In  many  cases  the  decisions  are 
rendered  by  a  5-to-4  vote.  The  fact  is,  as  stated  by  Mr. 
Charles  Warren  in  his  book  entitled  "Congress,  the  Consti- 
tution, and  the  Supreme  Court",  that  in  the  135  years  of  the 
existence  of  the  Supreme  Court  it  has  only  decided  eight 
cases  holding  an  act  of  Congress  unconstitutional  by  a  5-to-4 
vote  Mr.  Warren  states  that  one  of  these  cases  was  the 
Test  Oath  case  in  1867.  and  the  country  today  applauds  the 


opinion  of  the  majority.  The  other  seven  cases  involve  the 
income-tax  law  of  1895.  the  stamp  tax  on  foreign  bills  of 
lading  in  1901:  the  First  Employers'  LiabUity  Act  in  1908; 
the  first  child-labor  law  in  1918;  the  workmen's  compensa- 
tion admiralty  law  in  1920:  the  stock -dividend  tax  in  the 
income-tax  law  in  1920:  and  the  Federal  Corrupt  Practices 
Act  in  1921.  Mr.  Warren  adds  that  to  these  eight  cases 
there  might  fairly  be  added  the  District  of  Columbia  mini- 
mum wage  case,  in  which  the  vote  was  5  to  3. 
Mr.  O'MAHONEY.  Mr.  President,  will  the  Senator  yield?' 
Mr.  KING.    I  yield. 

Mr.  O'MAHONEY.  I  should  like  to  ask  the  Senator 
whether  he  believes  that  the  Supreme  Court  has  the  right  to 
define  the  undefined  powers  which  have  been  granted  to  the 
Congress  by  the  ConstituUon.  For  example,  we  are  now  told 
that  the  Constitution  grants  to  Congress  the  right  to  legis- 
late for  the  general  welfare.  The  Supreme  Court  has  held 
in  the  A.  A.  A.  case  that  Congress  has  the  right  to  tax  for 
the  general  welfare.  Does  the  Senator  contend  that  the 
definition  of  "general  welfare"  is  solely  within  the  jurisdic- 
tion of  the  Supreme  Court? 

Mr.  KING.    In  reply  may  I  say  that  I  may  be  regarded  as 
inconsistent  in  declaring  that  I  do  not  accept  the  obiter 
dicta  in  the  Agricultural  Adjustment  Act  case  to  the  effect 
that  Congress  may,  under  the  general-welfare  clause,  enact 
measures  such  as  the  Agricultural  Adjustment  Act.     I  do 
not  accept  Mr.  Story's  view  or  Mr.  Hamilton's  view  with 
respect  to  the  general-welfare  clause  of  the  Constitution. 
That  clause  does  not  grant  any  authority  or  power  to  Con- 
gress.   The  Congress  may  legislate  only  upon  those  matters 
where  specific  grants  of  power  are  given  in  the  Constitution. 
I  do  not  admit  that  Congress  may  interpret  the  commerce 
clause  in  any  way  that  it  pleases,  or  under  the  commerce 
clause  enact  legislation  such  as  was  found  in  the  N.  R.  A.  or 
in  the  A.  A.  A.  Act.    I  concede  that  the  Constitution  does 
not  define  the  commerce  clause  or  prescribe  a  field  within 
which  the  Congress  may  legislate  with  respect  to  interstate 
commerce.     I  do  not  admit,  however,   that  there   are   no 
limitations  upon  the  power  of  Congress  to  legislate  under  the 
interstate-commerce  clause.   The  interpretation  of  the  clause 
in  the  A.  A.  A.  case  is  not  final  by  any  means;  and  though 
the  authority  of  Congress  may  not  be  clearly  delimited  w 
bounded,  there  are  limitations  beyond  which  it  may  not  go, 
and  the  Supreme  Coiu-t  of   the  United   States— not  Con- 
gress—is authorized  to  determine  where  such  limits  may  be 
placed.    I  know  there  are  some  who  would  give  to  Congress 
absolute  authority  to  control  all  transactions.  Intrastate  and 
interstate— persons  who  claim  that  the  most  minute  transac- 
tion in  any  State  affects  trade  and  commerce  in  other  States, 
and  that,  therefore,  any  transaction,  business,  or  enterprise 
becomes  interstate  commerce,  and  therefore  subject  to  con- 
gressional control. 

Under  this  view  the  States  would  become  inert  and  un- 
potent  organizations  and  business  of  all  kinds  would  be 
under  the  control  of  all-powerful  Federal  bureaucratic 
agencies.  A  totalitarian  state  would  result.  This  view  is 
regnant  in  Russia,  and  it  Is  followed  in  Germany,  and  now 
prevails  in  Italy.  Neither  Congress  nor  the  legislatures  of 
the  States  are  supreme.    Their  acts  are  subject  to  judicial 

review.  ,    ..    x- 

Mr.  O'MAHONEY.    May  I  give  another  illustration? 

Mr.  KING.  I  yield,  but  I  should  like  to  recur  to  the  point 
I  was  discussing  when  interrupted. 

Mr.  O'MAHONEY.  I  should  like  to  ask  the  Senator 
whether  he  believes,  with  respect  to  the  power  to  regulate 
commerce  among  the  States,  that  the  Supreme  Court,  rather 
than  Congress,  should  be  the  body  which  would  define  what 
commerce  among  the  States  is? 

Mr.  KING.  I  do  not  concede  the  power  of  Congress  to 
definitely  determine  and  define  what  is  commerce  among 
the  States.  Certain  acts  may  clearly  faU  within  the  term 
"interstate  commerce"  and  other  acts  as  cleariy  would  fall 
within  the  term  "intrastate."  The  fiat  of  Congress  that 
certain  acts  are  interstate  does  not  preclude  the  courts  from 
examining  the  facts  presented  and  deciding  whether  they 
are  intrastate  or  interstate.  I  might  cite  a  number  of  cases 
which  I  believe  support  the  position  which  I  have  stated. 
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May  I  say  that  I  have  read  the  biU  which  the  Senator  Das 

Introduced,  which  relates  to  transactions  intrastate  and 
interstate — a  measure  which  I  do  not  approve.  I  knpw 
there  are  movements  In  various  parts  of  the  land  to  subject 
all  business  and  trade  and  commerce  to  Federal  conttol. 
There  are  some  who  would  like  to  see  the  cartel  system 
which  was  employed  in  Germany  before  the  war  and  whjch 
In  a  more  rigid  form  now  exists  in  Germany.  Efforts  >jre 
being  made  to  regiment  individuals  and  business  and ;  to 
bring  all  persons  and  business  under  rules  and  regulations 
prepared  by  Federal  officials  and  executed  by  poweijful 
bureaus  with  a  personnel  whose  number  is  legion.  i 

Mr.  NORRIS.     Mr.  President,  will  the  Senator  yield?! 

Mr.  KING.     I  yield. 

Mr.  NORRIS.  The  Senator  has  said  two  or  three  times 
what  I  frankly  admit  to  be  true,  that  a  State  court  r*ay 
hold  an  act  of  Congress  unc^onstitutional.  They  get  that 
authority,  do  they  not.  under  a  statute  passed  m  the  Ptrst 
Congress  of  the  United  States?  Is  not  that  where  they  jget 
the  authority?  j 

Mr.  KING.  It  has  been  held  that  they  have  the  rlfht 
under  that,  but  I  do  not  find  any  decision  where  it  has  b*en 
held  by  the  Supreme  Court  of  the  United  States  or  by  a 
State  supreme  court  that  they  did  not  have  the  inherent 
power  outside  of  the  Judiciary  Act. 

Mr.  NORRIS.  Congress  gave  them  that  power  by  speduSc 
act  of  Congress,  did  it  not?  I  think  the  Senator  referred 
to  the  act  in  the  course  of  his  remarks.  ' 

Mr.  KING.  Yes;  the  Judiciary  Act,  under  which  t|iey 
would  have  the  right  to  challenge  a  treaty  or  the  validity 
of  any  act  of  Congress.  i 

Mr.  NORRIS.  If  the  authority  was  conferred  and  i^  it 
does  exist  by  virtue  of  a  statute  passed  by  Congress.  Congress 
could  take  the  authority  away  from  the  State  by  statiite 
the  same  as  it  could  by  statute  take  a  power  away  fror|i  a 
Federal  court,  could  it  not? 

Mr.  KING.  May  I  ask  the  Senator  if  he  were  a  jutlge 
and  a  case  was  before  him  involving  the  validity  of  an  act 
of  the  legislature  or  of  Congress — an  act  which  he  believed 
violated  the  rights  of  an  individual,  I  believe  the  Seni^tor 
would  hold  the  act  to  be  unconstitutional.  Or  suppose  |the 
law  which  was  challenged  denied  the  right  of  trial  by  jUry 
in  contravention  of  State  or  Federal  Constitution  as  the 
case  may  be — I  have  no  doubt  as  to  what  the  course  of  the 
Senator  would  be. 

Mr.  NORRIS.  The  Senator  has  asked  me  a  question. 
Will  he  permit  me  to  answer  it?  I  will  say.  by  the  ^ay, 
that  the  Senator  has  not  answered  the  question  I  piro- 
pouiKied  to  him.  which  had  nothing  to  do  with  the  questjion 
the  Senator  has  propounded. 

Mr.  KING.  I  think  I  did  answer.  I  stated  in  substapce 
that  I  had  found  in  my  reading  that  the  doctrine  had  b^n 
announced  that  a  State  court  might  declare  an  act  unconsti- 
tutional. 

Mr.  NORRIS.  If  the  Senator  will  yield.  I  can  ans^rer 
his  question. 

Mr.  KINO.     I  yield. 

Mr.  NORRIS.  The  question  is.  If  Congress  has  giveni  to 
a  State  by  statute,  authority  to  pass  on  the  constitutionality 
of  a  Federal  statute,  then  Congress  can  take  away  that 
authority  by  statute,  can  It  not? 

Mr    KING.     Of  course. 

Mr.  NORRIS.     That  is  all  there  is  to  it. 

Mr.  KING.  Wait  a  moment:  in  my  view  that  is  not! all 
there  is  to  It.    Congress  can.  of  course,  repeal  an  act. 

Mr.  NORRIS.  That  answers  my  question,  and  that  is  all 
my  question  implied.  The  Senator  had  been  saying.  ^Ith 
considerable  force,  referring  to  the  statute  passed  by  the 
First  Congress  of  the  United  States,  that  they  had  giveri  to 
the  States  that  authority.  My  question  is.  If  they  repeal 
that  statute,  they  take  the  authority  away,  do  they  not? 

Mr.  KING.  I  do  not  concede;  in  admitting  that  they 
passed  that  law 

Mr  NORRIS.  I  am  not  questioning  the  Senator's  con- 
tention that  the  power  might  exist  in  some  other  way. 

Mr.  KING.    Exactly. 


Mr.  NORRIS.    I  am  not  contesting  that. 

Mr.  KING.  It  may  be  inherent  in  the  court.  I  agree  with 
the  Senator  that  the  Congress  could  repieal  that  act. 

Mr.  President,  after  these  interruptions  I  return  to  a  dis- 
cussion of  the  decision  in  the  Agricultural  Adjustment  Act 
case.  I  stated  that  the  Supreme  Court  has  again  applied 
that  fundamental  rule  of  constitutional  law  that  the  Federal 
Government  cannot,  under  the  pretext  of  executing  dele- 
gated power,  usurp  the  powers  reserved  to  the  States  and  the 
people  under  the  tenth  amendment. 

Tlie  Court  quoted  with  approval  from  its  decision  in  the 
case  of  Linder  against  United  States,  a  case  to  which  I 
referred  in  my  address  in  the  Senate  on  the  social-security 
bill  on  June  18.  1935.  I  quote  from  my  speech  and  from 
that  decision  of  the  Supreme  Court  in  the  Linder  case: 

Congress  cannot,  under  the  pretext  of  executing  delegated  power, 
pass  laws  for  the  accomplishment  ot  objects  not  entrusted  to  the 
Federal  Government.  And  we  accept  as  established  doctrine  that 
any  provision  of  an  act  of  Congress  ostensibly  enacted  under 
power  granted  by  the  Constitution,  not  naturally  and  reasonably 
adapted  to  the  effective  exercise  of  such  power  but  solely  to  the 
actilevement  of  something  plainly  within  power  reserved  to  the 
States,  is  invalid  and  cannot  be  enforced. 

Of  course,  I  know  that  some  of  my  brethren  argue  that 
the  Supreme  Court  had  no  right  to  make  that  statement; 
that  Congress  is  supreme  rather  than  the  Constitution  of 
the  United  States. 

The  tax,  the  appropriation  of  the  funds  raised,  and  the 
direction  for  their  disbursement,  under  the  Agricultural  Ad- 
justment Act.  were  found  by  the  Court  to  t>e  a  part  of  a  i^n 
to  regulate  and  control  agricultural  production,  a  matter 
beyond  the  powers  delegated  to  the  federal  Government  and 
reserved  to  the  States  under  the  tenth 'amendment.  To 
quote  the  Court: 

They  are  but  means  to  an  unconstitutional  end. 

May  I  say  in  passing,  with  respect  to  the  bill  before  us, 
that  it  has  infirmities  as  palpable  as  the  Agricultural  Adjust- 
ment Act.  and  it  will  be  subject  to  many  of  the  legal  objec- 
tions as  were  urged  against  the  former.  I  shall  not  attempt 
to  analj'ze  the  bill  under  consideration  and  to  point  out 
what  I  concede  to  be  the  legal  and  illegal  similarities  between 
it  and  the  A.  A.  It  is  worthy  of  note,  however,  that  the 
measure  before  us  is  not  accompanied  by  any  hearings  or  by 
any  information  based  upon  testimony  taken  by  any  commit- 
tee of  the  Senate.  It  confers  greater  power  upon  the  Secre- 
tary of  Agriculture  and  bureaucratic  agencies  than  was 
found  in  the  discredited  A.  A.  Act.  I  have  not  learned  the 
patermty  of  this  bill.  No  light  is  shed  upon  that  question. 
I  do  not  know  whether  it  was  the  product  of  the  genius  of 
Mr.  Chester  Davis  or  Mr.  Tugwell  or  Secretary  Wallace,  or 
some  of  the  "scientific  experts "  in  and  about  the  Agriculture 
Department.  I  am  informed  that  executive  sessions  were 
held  by  the  committee,  but  that  no  hearings  were  had  and 
that  no  testimony  was  taken  and  none  submitted  for  the 
consideration  of  the  Senate.  I  was  told  by  a  member  of  the 
committee  that  the  only  persons  who  appeared  before  the 
committee  were  Mr.  Davis  and  Mr.  Wallace. 

One  would  suppose  that  a  measure  which  called  for  an 
annual  appropriation  of  $500,000,000  to  be  expended  prac- 
tically without  limitation  or  restriction  or  direction  by  an 
executive  department  of  the  Government  would  have  pro- 
voked discussion  and  called  for  detailed  explanations  as  to 
its  purpose,  manner  of  administration,  and  hoped-for  results. 
But  we  are  left  to  guess  what  consequences  will  flow  from 
this  measure. 

A  few  years  ago,  when  the  Republicans  were  in  jwwer.  a 
measure  called  the  "farm  bill"  was  enacted.  It  called  for 
$500,000,000  to  aid  agriculture.  It  was  much  more  specific 
than  the  one  under  consideration,  and  it  did  not  possess  pro- 
visions for  its  immortality.  Leading  Democrats  denounced 
the  measure  and  in  their  Democratic  platform  condemned  it. 

Congress  during  the  past  2  or  3  years  has  conferred  upon 
the  Department  of  Agriculture  almost  unlimited  authority. 
The  A-  A.  Act  is  an  illustration  of  the  unjustifiable  confer- 
ence of  unrestricted  power  upon  an  organization.  This  bill 
proposes,  as  I  have  stated,  to  confer  additional  authority  and 
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to  appropriate  annually  for  an  indefinite  period  the  enor- 
mous sum  of  $500,000,000. 

Again  I  return  to  the  decision  in  the  A.  A.  A.  case. 
In  holding  the  Agricultiu-al  Adjustment  Act  unconstitu- 
tional, the  Court  undertook  to  discuss  the  meaning  of  the 
phrase  "general  welfare"  as  used  in  that  clause  of  the  Consti- 
tution which  confers  upon  the  Congress  the  power  "to  lay 
and  collect  Uxes.  duties,  imposts,  and  excises,  to  pay  the 
debts,  and  provide  for  the  common  defense  and  general  wel- 
fare of  the  United  States."  In  this  connection  the  Court  said: 
The  clause  thought  to  authorize  the  legislation— the  first— con- 
fers upon  the  Congress  power  "to  lay  and  collect  taxes,  duties, 
imposts  and  excises,  to  pr.y  the  debts,  and  provide  for  the  common 
defense  and  general  welfare  of  the  United  Slates  •  •  V  It  is 
not  contended  that  this  provision  grants  pouer  to  regulate  agricul- 
tural production  upon  the  theory  that  such  legislation  would 
promote  the  general  welfare. 

In  other  words,  it  is  not  contended  that  the  general- 
welfare  clause  is  a  grant  of  power  and  falls  into  the  same 
category  as  the  well-defined  and  enumerated  powers  found  in 
the  Constitution. 

Mr.  MINTON.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  DurrY  in  the  chair). 
Does  the  Senator  from  Utah  yield  to  the  Senator  from 
Indiana? 

Mr.  KING.    I  yield. 

Mr.  MINTON.  I  wish  to  ask  the  Senator,  in  view  of  the 
fact  that  the  Constitution  has  plainly  granted  the  power 
to  levy  the  tax.  whether  it  would  not  be  a  reasonable  con- 
struction to  imply  that  since  you  have  the  power  to  levy 
the  tax  the  power  to  spend  the  tax  would  be  as  broad  as 
the  taxing  power  itself?  Otherwise,  why  authorize  the  lay- 
ing of  the  tax? 

Mr.  KING.    I  do  not  accept  the  view  that  because  a  tax 
may  be  levied,   unlimited   authority   is   given   to   spend   it. 
Generally  speaking,  taxes  are  imposed  for  the  purpose  of 
meeting  legitimate  expenses  of  the  Government.    There  is  a  I 
presumption  that  they  will  not  be  levied  for  improper  and 
illegitimate  purposes.    I  admit  that  this  presumption  is  not  | 
always  valid.    Indeed,  taxes  are  sometimes  wrung  from  the 
people  and  expended  for  unwise,  if  not  improper,  purposes.  ; 
Congress  may  collect  taxes  ostensibly  to  meet  legitimate  ex-  | 
penditures  and  devote  them  to  entirely  different  purposes— 
indeed,  to  carry  out  a  poUcy  which  finds  no  warrant  under 
the  Constitution.    We  can  conceive  of  Treasury  funds  being 
devoted  to  some  illegal  and  clearly  improper  purpose. 

Mr.  MINTON.  Since  the  Constitution  provides  that  Con- 
gress may  lay  a  tax  and  collect  a  tax  for,  among  other  things, 
the  general  welfare,  is  not  the  spending  power  as  broad  as 
the  taxing  power— that  is  to  say.  that  Congress  could  au- 
thorize   the    expenditure    of    the    money    for    the    general 

welfare? 

Mr.  KING.  I  do  not  concede  that.  However,  who  is  to 
interpret  the  "general  welfare"?  The  Senator  would  inter- 
pret the  "general  welfare"  one  way  and  I  might  determine  it 
another  way.  Even  in  this  case  referred  to.  Mr.  Hamilton, 
under  the  general  welfare,  would  not  concede  that  the  au- 
thorization to  levy  a  tax  for  the  general  welfare  might  jus- 
tify the  expenditure  of  the  money  so  obtained  for  purposes 
which  were  outside  the  general  welfare. 

Mr.  MINTON.  May  I  tell  the  Senator  where  I  think  the 
power  lies  to  determine  whether  or  not  the  tax  is  properly 
expended?  It  rests  with  the  Supreme  Coiu-t  to  the  extent 
that  the  Supreme  Court  could  say  whether  or  not  the  ex- 
penditiu-e  bore  any  fair  or  reasonable  relation  to  the  general 
welfare. 

Mr.  KINO.  The  Senator  may  be  right.  The  Supreme 
Court  in  the  A.  A.  case  seems  to  have  adopted  that  view. 
However.  I  shall  attempt  to  show  before  concluding  my 
remarks  that  that  holding  was  not  necessary  to  a  determina- 
tion of  the  issue  involved  and  was  therefore  obiter  dicta. 
Courts  not  infrequently,  after  deciding  the  real  and  only 
question  presented,  invade  another  field- the  broad  and  un- 
fortunately widening  field— of  obiter  dicta.  This  results  in 
confusion  and  in  a  vast  amount  of  obscurantism.  Many  de- 
cisions clear  as  crystal  as  to  the  only  question  to  be  decided, 
lose  their  potency  because  of  learned  discussions  in  which 


erudition  surrounds  the  crystal  decision  with  clouds  of  dark- 


ness. 

Mr.  President.  I  return  to  the  majority  opinion  In  the 
A.  A.  case  to  which  I  was  giving  attention  when  interrupted. 

The  Government  concedes  that  the  phrase  "to  provide  for  the 
general  welfare"  qualifies  the  power  "to  lay  and  collect  taxes." 
The  view  that  the  clause  grants  power  to  provide  for  the  general 
welfare.  Independently  of  the  taxing  power,  has  never  been  au- 
thoritatively accepted.  Mr.  Justice  Story  points  out  that  If  it 
were  adopted  "it  is  obvious  that  under  color  of  the  generality  of 
the  words,  to  'provide  for  the  common  defense  and  general  wel- 
fare", the  Government  of  the  United  SUtes  Is.  in  reality,  a  gov- 
ernment of  general  and  unlimited  powers,  notwithstanding  the 
subsequent  enumeration  of  specific  powers."  The  true  construc- 
tion undoubtedly  Is  that  the  only  thing  granted  is  the  power  to 
tax  for  the  purpose  of  providing  funds  for  payment  of  the 
Nation's  debts   and   making  provision   for  the   general   welfare. 

Nevertheless  the  Government  asserts  that  warrant  Is  found  In 
this  clause  for  the  adoption  of  the  Agricultural  Adjustment  Act. 
The  argument  is  that  Congress  may  appropriate  and  authorize  the 
spending  of  moneys  for  the  "general  welfare":  that  the  phrase 
should  be  liberally  construed  to  cover  anything  conducive  to  na- 
tional welfare:  that  decision  as  to  what  will  promote  such  wel- 
fare rests  with  Congress  alone,  and  the  courts  may  not  review  its 
determination:  and  finally  that  the  appropriation  under  attack 
was  In  fact  for  the  general  welfare  of  the  United  States. 

The  Congress  is  expressly  empowered  to  lay  taxes  to  provide  for 
the  general  welfare.  Funds  In  the  Treasury  as  a  result  of  taxation 
may  be  expended  only  through  appropriation  (art.  I.  sec.  9.  cl. 
7)  They  can  never  accomplish  the  objects  for  which  they  were 
collected  unless  the  power  to  appropriate  Is  as  broad  as  the  power 
to  tax  The  necessary  Implication  from  the  terms  of  the  grant 
Is  that  the  public  funds  may  be  appropriated  "to  provide  for  the 
general  welfare  of  the  United  States."  These  words  cannot  be 
meaningless  else  they  would  not  have  been  used.  The  conclusion 
must  be  that  they  were  Intended  to  limit  and  define  the  granted 
power  to  raise  and  to  expend  money.  How  shall  they  be  con- 
strued to  effectuate  the  Intent  of  the  instrument? 

The  Court  refers  to  the  views  of  Madison  as  to  the  inter- 
pretation to  be  placed  upon  the  general -welfare  clause.  His 
views,  and  the  views  of  Jefferson,  Monroe,  and  many  other 
great'  leaders  and  statesmen  who  were  familiar  with  the 
Constitution,  were  that  the  general- welfare  clause  is  not  a 
grant  of  power  but  as  used  was  merely  for  the  purpose  of 
identifying  the  specific  grants.  In  other  words.  It  was  a 
qualification  of  the  specific  grants,  and  in  effect  proclaimed 
that  they  were  within  the  general  welfare— that  any  appro- 
priation or  legislation  must  find  authority  for  the  same  in 
the  specific  grants  of  power  to  the  Federal  Government  and 
that  the  same  must  be  for  the  general  welfare. 

Mr.  MINTON.    Mr.  President,  will  the  Senator  yield? 

Mr.  KING.     I  yield.  „  .*  ^ 

Mr.  MINTON.  Did  not  the  Supreme  Court  of  the  United 
States  in  the  case  of  United  States  against  Butler  put  its 
stamp  of  approval  upon  the  Hamiltonian  theory? 

Mr.  KING.    I  have  stated  that  whatever  the  Court  said 
upon  that  question  was  obiter  dicta,  and  nothing  else.    It 
was  not  necessary  to  a  determination  of  the  case.    I  am  sure  ■ 
that  my  friend  from  Indiana,  an  able  la\^Ter.  and  one  of  the 
growing  lights  in  our  political  Ufe.  will  agree  with  me. 

I  continue  reading  from  the  opinion  of  the  Court: 

Since  the  foundation  of  the  Nation  sharp  differences  of  opinion 
have   persisted   as   to   the   Interpretation   of   the   phrase:    Madison 
asserted   It   amounted   to  no  more   than   a   reference   to  the   other 
powers  enumerated   In   the  subsequent  clauses  of   t^e  same   sec- 
tion—that as  the  United   States  Is  a  Government  of  limited  and 
enumerated  powers  the  grant  of  power  to  tax  and  spend  for  the 
eeneral  national  welfare  must  be  confined  to  the  enumerated  legis- 
lative fields  committed  to  the  Congress.     In  this  view  the  phra^ 
Is  mere  tautology:  for  taxation  and  appropriations  are  or  may  be 
necessary  Incidents  of  the  exercise  of  any  of  the  enumerated  legis- 
lative   powers.     Hamilton,    on    the    other    hand,    maintained    the 
clause    confers    a    power    separate    and    distinct    from    those    later 
enumerated.  Is  not  restricted  In  meaning  by  the  grant  of  thenx. 
and  Congress  consequently   has  a   substantive  power  to   t«LX   and 
to  appropriate,  limited  only   by   the  requirement   that   it   shall  be 
exercised  to  provide  for  the  general  welfare  of  the  Lnited  SUtes. 
Each  contention  has  had  the  support  of  those  whose  views  are  en- 
titled   to    weight.     This   court   has   noticed    the   question   but   has 
never  found  it  necessary  to  decide  which  Is  the  true  construction. 
Mr     Justice   Story.    In    his   Cwnmentanes.    espouses   the   Hamilton 
Dositlon.    We  shall  not  review  the  writings  of  public  men  and  com- 
menutors  or  discuss  the  legislative  practice.     Study  of  all  these 
leads  us  to  conclude   that  the  reading   advocated  by  Mr.  Justice 
Story  is  the  correct  one.     While,  therefore,  the  power  to  tax  Is  not 
unlimited,  its  confines  are  set  In  the  clause  which  confers  It    and 
not  m  those  of  section  8,  which  bestow  and  define  the  leglalauve 
powers  of  the  Congress.     It  resulu  that  the  power  of  Congress  to 
authorize  expenditure  of  pubUc  moneys  for  public  purposes  is  not 
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limited   by   the   direct   gnnta  of  legislative    power   found    ln|  th« 
Constitution 

But  the  Adoption  of  the  broader  construction  leavea  the  power 
to  spend  subject  to  llmltatlona. 

As  Story  says: 

The  ConstltuUon  was.  from  tta  yerjr  origin,  contemplated  ijo  be 
the  frame  of  a  national  government  of  special  and  enume^ate<J 
powers  and  not  of  general  and  unlimited  powers. 

Yet  some  persons  are  Insisting  that  the  general-welfare 
clause  is  a  grant  of  power  unlimited  in  its  terms  and  ujider 
which  Congress  may  expend  money  for  any  purpose,  legfil  or 
illegal. 

Again  Story  says: 

A  power  to  lay  taxes  for  the  common  defense  and  Reneral  wel- 
fare of  the  United  States  Is  not  In  the  common  sense,  a  ge^ieral 
power.  It  la  limited  to  those  objects.  It  cannot  conatltutlobally 
transcetul  them.  I 

That  the  qualifying  phrase  must  be  given  effect  all  advocatles  of 
broad  conaUucHon  admit.  Hamilton.  In  his  well-known  rfcport 
on  manufacture*,  states  that  the  purpose  must  be  "generall  and 
not  local"  Monroe,  an  advocate  of  Hamilton's  doctrine.  ?mx)te: 
"Have  Congreas  a  right  to  raise  and  appropriate  the  money  ta  any 
and  to  every  purpose  according  to  their  will  and  pleasure?  jThey 
certainly  have  not."  Story  says  that  If  the  tax  be  not  proposal  for 
the  common  defense  or  general  welfare,  but  for  other  objects 
wholly  extraneous.  It  would  be  wholly  Indefensible  upon  consti- 
tutional principles  And  he  makes  It  clear  that  the  powers  o^  tax- 
ation and  appropriation  extend  only  to  matters  of  national,  as 
dislln(rui«hed  from  local  welfare."  | 

As  elsewhere  throughout  the  Constitution  the  section  In  Jjues- 
tlon  lays  down  principles  which  control  the  use  of  the  powerl  and 
does  not  attempt  meticulous  or  detailed  directions.  Every'  pre- 
sumption Is  to  be  Indulged  In  favor  of  faithful  compHanqe  by 
OoDgreas  with  the  mandates  of  the  fundamental  law.  Counis  are 
reluctant  to  adjudge  any  statute  In  contravention  of  them.  I  But. 
under  our  frame  of  government,  no  other  place  is  provided  where 
the  clttsen  may  be  heard  to  urge  that  the  law  falls  to  confcnjm  to 
the  limits  set  upon  the  use  of  a  granted  power.  When  sOch  a 
contention  comes  here  we  naturally  require  a  showing  that  iy  no 
reasonable  possibility  can  the  challenged  legl.^latlon  fall  within 
the  wide  range  of  discretion  permitted  to  the  Congress  '  How 
great  is  the  extent  of  that  range,  when  the  subject  la  the  pi^omo- 
tion  of  the  general  welfare  of  the  United  States,  we  m-ed  hjardly 
remark.  But.  despite  the  breadth  of  the  legislative  discretion,  our 
duty  to  hear  and  to  render  Judgment  remains.  If  the  statute 
plainly  violates  the  stated  principle  of  the  Constitution,  we  Imust 
so  declare.  I 

Mr.  President.  I  regard  it  as  fortunate  that  the  Supreme 
Court  has  now  conclusively  settled  the  question  that  the 
welfare  clause  is  not  a  power  by  itself,  but  a  limitation  upon 
the  taxing  power.  It  was  necessary  for  the  Court  to  dis- 
pose of  this  question,  for  if  the  general-welfare  clause  had 
been  held  to  be  a  Federal  power,  instead  of  merely  a  limi- 
tation on  the  taxing  power,  it  would  fall  within  the  pdwers 
delegated  to  the  Federal  Government  and  not  reserved  to 
the  States.  As  the  Court  pointed  out,  such  a  construction 
would  be  absurd,  for  it  would  make  the  Government  o|  the 
United  States  a  government  of  general  and  unlimited  powers, 
notwithstanding  the  enumeration  of  specific  powers. 

It  is  interesting  to  note  in  this  connection  the  repo^  of 
a  speech  made  on  June  16.  1798.  on  this  clause  by  Albert 
Gallatin,  of  Pennsylvania,  who  was  a  member  of  the  Con- 
stitutional Convention: 

He  was  well  Informed  that  these  words  had  originally  bee©  In- 
serted in  the  Constitution  as  a  UmlUtlon  to  the  power  of  laying 
taxes  After  the  limlUtlon  had  been  agreed  to  and  the  Constitu- 
tion was  completed  a  member  of  the  Convent  Ion.  being  one  of  a 
committee  of  revlsal  and  arrangement,  attempted  to  throw  these 
words  Into  a  distinct  paragraph,  so  as  to  create  not  a  limitation 
but  a  distinct  power  The  trick,  however,  was  discovered  by  a 
member  from  Connecticut,  now  deceased,  and  the  words  restored 
as  they  now  stand  So  that  Mr  Gallatin  said,  whether  he  referred 
to  the  Constitution  Itself,  to  the  most  able  defenders  of  it.  or  to 
the  State  conventions,  the  only  rational  construction  which  could 
be  given  to  that  clause  was  tiiat  It  was  a  limitation,  and  n^t  an 
extension  of  powers  (U  8  Annals  of  Congress,  5th  Cong  ,  17fl|7-ee. 
vol  8  1796;  Framing  the  ConaUtution,  Parrand,  p.  182;  A.  ^.  A. 
Journal,  August  1927.)  i 

But  the  Supreme  Court  did  not  stop  at  this  point,  but  con- 
sidered the  question  as  to  whether  the  general- welfare  clause 
should  t)e  construed  according  to  the  Madisonian  interpreta- 
tion or  according  to  the  Hamiltonian  interpretation  a^  es- 
poused by  Mr.  Justice  Story.  The  Madison  theory  holds; that 
the  general- welfare  clause  is  merely  descriptive  of  and  lim- 
ited by  the  specific  grants  of  power  to  Congress,  and  that  the 


power  to  tax  and  appropriate  is,  therefore,  confirved  to  the 
enumerated  powers. 

That  was  his  Tiew  and  the  view  of  Jefferson  arid  others. 
Hamilton's  view  holds  that  the  Congress  has  authority  to 
tax  and  spend,  if  such  matters  relate  to  the  national  welfare 
as  distinguished  from  local  welfare.  The  Supreme  Court 
concluded  that  the  reading  advocated  by  Mr.  Justice  Story 
was  the  correct  one.  However,  neither  the  interpretation  by 
Madison  nor  the  interp«^tation  by  Hamilton,  as  espoused  by 
Mr.  Justice  Story,  would  permit  the  Congress  to  regulate  or 
control  las  distinguished  from  appropriation  in  aid  cf) 
matters  of  State  concern,  with  respect  to  which  Congress  has 
no  authority  to  interfere,  regardless  of  whether  or  not  such 
matters  relate  to  the  "general  welfare  of  the  United  States." 
Since  the  Court  held  that  the  Agricultural  Adjustment  Act 
was  a  plan — of  which  the  tax  was  merely  a  part — to  regulate 
and  control  agricultura'  production,  a  matter  not  delegated 
to  the  Federal  Government,  Its  conclusion  that  the  reading 
by  Mr.  Justice  Story  was  the  correct  one  is  purely  "obiter 
dicta."  There  was  only  one  question  to  decide,  and  the 
Court  determined  it  against  the  contention  of  the  Govern- 
ment. In  my  opinion,  the  Court  ought  then  to  have  termi- 
nated its  discussion,  but  unfortunately  it  proceeded  from 
sound  and  safe  ground  into  the  realm  of  imcertainty  and 
confusion. 

This  was  admitted  by  the  Court  when  it  said: 

We  are  not  now  requested  to  ascertain  the  scope  of  the  phra&a 
"general  welfare  of  the  United  States"  or  to  determine  whether  an 
appropriation  In  aid  of  agriculture  falls  within  It. 

The  conclusion  of  the  Court  at  this  point  being  merely 
obiter  dicta,  it  cannot  be  accepted  as  controlling.  It  was 
Chief  Justice  Marshall  who  said,  in  the  celebrated  case  of 
Cohens  v.  Virginia  (6  Wheat.  254) — and,  by  the  way.  that 
was  a  case  that  incurred  the  criticism  of  Mr.  Jefferson,  be- 

j  cause  he  thought  that  it  tended  too  much  to  the  consolida- 

i  tion  of  Federal  power: 

It  is  a  maxim  not  to  be  disregarded  that  general  expressions 
In  every  opinion  are  to  be  taken  in  connection  with  the  case  In 
which  these  expressions  are  used.  If  they  go  beyond  the  case, 
they  may  be  respected  as  obiter  dicta,  but  ought  not  to  control 
the  Jiidgment  in  a  subsequent  suit  when  the  very  point  is  pre- 
sented for  decision.  The  reason  for  this  maxim  is  obvious.  The 
question  actually  before  the  Court  is  Investigated  with  care  and 
considered  in  its  full  extent  Other  principles  which  may  serve 
to  illustrate  It  are  considered  in  relation  to  the  case  decided,  but 
their  bearing  on  all  other  cases  Is  seldom  completely  Investigated. 

This  maxim  has  been  frequently  applied  by  the  Supreme 
Court.  For  instance.  Chief  Justice  Taft.  in  Hill  v.  Wallace 
(259  U.  S.  44).  in  holding  that  certain  parts  of  the  Grain 
Futures  Act  were  unconstitutional,  expressed  the  opinion 
that  section  3  of  that  act  was  constitutional.  However,  de- 
spite this  conclusion  by  Chief  Justice  Taft,  the  Supreme 
Court  did  not  hesitate  to  hold  section  3  of  the  Futures  Trad- 
ing Act  unconstitutional  when  a  case  involving  that  section 
was  actually  presented  to  it  (Trusler  v.  Crooks.  269  U.  S. 
475). 

Accordingly,  we  should  not  rely  upon  this  obiter  dicta  as 
settling  the  question. 

I  am  of  the  opinion  that,  both  from  a  historical  standpoint 
and  from  the  standpoint  of  logic,  the  view  advocated  by 
Madison  is  the  correct  one.  not  that  of  Hamilton. 

Permit  me  to  trace  the  history  of  the  general-welfare 
clause  through  the  debates  of  the  Constitutional  Convention. 
The  struggle  in  the  Convention  was  between  the  F*incltney 
plan,  which  prescribed  definite  powers  to  the  Congress  and 
the  Hamiltonian  plan,  which  gave  the  Congress  the  power 
to  pass  all  laws  whatsoever,  subject  to  a  veto  by  the  Presi- 
dent. He  modified  his  views  to  accommodate  himself  to 
the  views  of  others,  but,  nevertheless,  adhered  to  the  philoso- 
p>hy  which  guided  him  prior  to  his  entrance  into  the  Con- 
stitutional Convention,  and  which  followed  him  during  the 
discussion  and  subsequent  to  the  Constitutional  Convention. 
I  might  add  in  passing,  however,  that  Mr.  Hamilton  was 
not  a  very  faithful  attendant  upon  the  Constitutiorial  Con- 
vention. 

The  advocates  of  the  Pinckney  plan  were  successful  in 
getting  their  plan  adopted.    On  August  6,  1787,  the  com- 
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mittee  of  detail  made  Its  report,  which  did  not  contain  any 
welfare  clause  but  contained  the  following: 

ARTICLE    Vn 

Section  1    The  Legislature  of  the  United  States  shall  have  the 
power  to  lay  and  collect  taxes,  duties,  imposts,  and  excises; 
To    regulate    commerce    with    foreign    nations,    and    among    the 

To  establish  an  uniform  rtile  of  naturalization  throughout  the 
United  States; 
To  coin  money; 

And  so  forth. 

There  were,  in  this  section,  17  paragraphs  in  all  conferring 
specific  grants  of  power,  the  last  of  which  provides: 

And  to  make  all  lavre  that  shall  be  necessary  and  proper  for 
carrvlng  into  execution  the  foregoing  powers  vested  by  the  Con- 
stitution, in  the  Government  of  the  United  States,  or  In  any 
department  or  office  thereof. 

I  cite  Formation  of  the  United  States,  which  contains 
reference  to  Elliott's  Debates  and  other  cognate  publications. 
If  the  grant  of  the  taxing  power  had  been  retained  in  this 
form,  which  omitted  the  qualifying  clauses,  there  would  be 
no  doubt  that  the  power  to  tax  or  appropriate  could  have 
been  exercised  only  for  purposes  within  the  field  of  enumer- 
ated powers.  However,  the  qualifying  clauses  were  not 
added  to  extend  the  taxing  power.  The  discussions  in  the 
convention  show  that  the  members  of  the  convention  were 
concerned  not  with  the  meaning  of  the  qualifying  clause  "to 
provide  for  the  common  defense  and  general  welfare  of  the 
United  States"  but  with  the  necessity  of  having  an  express 
provision  to  make  it  clear  that  the  new  Government  would 
be  absolutely  responsible  for  its  obligations. 

This  was  thought  necessary  because  of  the  spirit  of  re- 
pudiation which  was  rampant  in  the  country  when  the  pro- 
visions of  the  Constitution  were  being  debated  in  the 
convention. 

Let  us  follow  the  proceedings  on  this  point. 
On  August  18.  1787.  Mr.  Madison  referred  to  the  committee 
on  detail  certain  powers  to  be  added  to  those  of  the  General 
Legislature.    Among  such  was  the  power — 

To  secure  the  payment  of  the  public  debt.  (Formation  of  the 
United  States,  p.  564.) 

August  22,  1787,  the  committee  on  detail  made  a  supple- 
mentary report,  recommending  among  other  things: 

At  the  end  of  the  first  clause  of  the  first  section  of  the  seventh 
article  add  "for  payment  of  the  debts  and  necessary  expenses  of 
the  United  States:  Provided.  That  no  law  for  raising  any  branch  of 
revenue  except  what  may  be  specially  appropriated  for  the  pay- 
ment of  interest  on  debts  or  loans,  shall  continue  In  force  for  more 
than  —  years.     (Formation  of  the  United  States,  p.  595.) 

August  23,  1787: 

The  first  section  of  article  VH  being  so  amended  as  to  read: 
•'The  legislature  shaU  fulfill  the  engagements  and  discharge  the 
debts  of  the  United  States  and  shall  have  the  power  to  lay  and 
collect  taxes,  duties.  Imposts,  and  excises",  was  agreed  to. 

Mr  Butler  expressed  his  dissatisfaction  lest  It  should  compel 
payment  as  well  to  the  bloodsuckers  who  had  speculated  on  the 
distresses  of  others,  as  to  those  who  had  fought  and  bled  for  their 
country.  He  would  be  ready,  he  said,  tomorrow  to  vote  for  a  dis- 
crimination between  those  classes  of  people,  and  give  notice  that 
he  should  move  for  a  reconsideration.  (Formation  of  United 
States,  p.  605.) 

Augxist  24,  1787: 

Mr.  Butler,  according  to  notice,  moved  that  clause  1.  section  1, 
of  article  vn.  as  to  the  discharge  of  debts,  be  reconsidered  tomor- 
row. He  dwelt  on  the  division  of  opinion  concerning  the  domes- 
tic debts,  and  the  different  pretentions  of  the  different  classes  of 
holders.     General   Plnkney  seconded   him. 

Mr.  Randolph  wished  for  a  reconsideration  In  order  to  better 
the  expression  and  to  provide  for  the  case  of  the  State  debts  as 
is  done  by  Congress. 

On  the  question  for  reconsideration 

New  Hampshire,  no:  Massachusetts,  aye;  Connecticut,  aye:  New 
Jersey,  aye;  Pennsylvania,  absent;  Delaware,  aye;  Maryland,  no; 
Virginia,  aye;  North  Carolina,  absent;  South  Carolina,  aye;  Georgia, 
aye;  and  tomorrow  assigned  for  the  reconsideration.  (Formation 
of  United  States,  p.  608.) 

August  25,  1787: 

The  first  clause  of  section  1  of  article  vn  being  reconsidered. 
There  was  a  great  deal  of  discussion  as  to  the  meaning  of 
the  clause  relating  to  debts. 


Mr.  Sherman  thought  it  necessary  to  connect  with  the  clause 
for  laying  taxes,  duties,  etc..  an  express  provision  for  the  object 
of  the  old  debts,  etc.;  and  moved  to  add  to  the  first  clause  of 
first  section,  article  Vn.  "for  the  payment  of  said  debts  and  for 
the  defraying  the  expenses  that  shall  be  Incurred  for  the  common 
defense  and  general  welfare." 

Senators  will  see  It  was  in  connection  with  the  payment  of 
the  debts  that  the  general-welfare  clause  was  first  brought 
into  the  Coiistitution. 

The  proposition  as  being  unnecessary  was  disagreed  to,  Connecti- 
cut alone  being  in  the  affirmative.  (Formation  of  the  United 
States,  p,  616.) 

Final  action  on  this  clause  was  not  taken  at  that  time. 
Senators  will  recall  that  the  Convention  held  it  was  unneces- 
sary to  add  these  words  because  the  paramount  and  only 
consideration  in  respect  to  that  clause  was  the  provision  for 
the  payment  of  the  debts  contracted  during  the  Revolutionary 
War. 

Final  action  on  this  clause  was  not  taken  at  that  time. 
August  31  the  Convention  referred — 

Such  parts  of  the  Constitution  as  have  been  postponed  and 
such  parts  of  reports  as  have  not  been  accounted  for  to  a  com- 
mittee of  a  member  from  each  State.  (Formation  of  the  United 
States,  p.  655.) 

This  is  certainly  the  proper  construction  to  place  upon 
the  words,  and  that  was  the  view  of  Madison  and  others. 
September  4,  1787,  the  committee  to  whom  the  resolutions 
were  referred  on  August  31,  reported  that  in  their  opinion 
the  following  additions  and  alterations  should  be  made  to 
the  report  before  the  Convention: 

1.  The  first  clause  of  section  1.  article  7.  to  read  as  follows:  "The 
Leglslat\ire  shall  have  prawer  to  lay  and  collect  taxes,  duties.  Im- 
posts, and  excises,  to  pay  the  debts,  and  provide  for  the  common 
defense  and  general  welfare  of  the  United  States."  (Formation  of 
the  United  States,  p.  6«0,) 

The  (first)  clause  of  the  report  was  agreed  to.  nem.  con."  (For- 
mation of  the  United  States,  p.  661.) 

It  will  be  noted  that  the  report  of  this  committee  contains 
substantially  the  same  language  which  Sherman  advocated, 
but  which  was  voted  down  as  uimecessary.  In  explanation 
of  the  reason  why  the  committee  should  have  reported  back 
this  language,  the  following  is  quoted  from  Framing  of  the 
Constitution,  by  Farrand,  pages  176-178: 

Sherman  was  a  member  of  the  committee  on  the  unfinished 
parts  of  the  Constitution,  and  It  Is  noticeable  that  favored  Ideaa 
of  the  Individual  members  were  apt  to  be  recommended  by  the 
committee.  Morris  also  was  a  member  and  as  a  representative 
of  the  moneyed  Interest,  he  naturally  had  been  In  favor  of  a 
specific  obligation  to  assume  the  old  debts.  These  men  probably 
had  to  do  with  the  phrasing  of  the  clause  Just  referred  to  and 
with  Its  recommendation  by  the  committee. 

September  8,  1787,  the  Convention  appointed  a  committee 
of  five  to  revise  the  style  and  arrangement  of  the  articles 
which  had  been  agreed  to.  This  committee  consisted  of  Mr. 
Johnson,  Mr.  Hamilton,  Mr.  Morris,  Mr.  Madison,  and  Mr. 
Bling  (Formation  of  the  United  States,  p.  694). 

September  12  this  committee  reported  their  plan,  the  taxing 
clause  reading  as  follows: 

Sec  8.  The  Congress  may  by  Joint  ballot  appoint  a  treasurer. 
They  shall  have  power  to  lay  and  collect  taxes,  duties.  Imposts,  and 
excises-  to  pay  the  debts  and  provide  for  the  common  defense  and 
general  welfare  of  the  United  States.  (Formation  of  the  Unltel 
States,  p.  706.) 

September  15  the  Constitution  as  amended  was  agreed  to 
and   then   ordered  engrossed.      (Formation   of   the   United 

States,  p.  738.) 

September  17,  1787,  the  engrossed  Constitution  was  read. 
The  taxing  power  in  the  engrossed  Constitution  read  as 
follows: 

Sec  8  The  Congress  shall  have  power  to  lay  and  collect  taxes, 
duties  Imposts,  and  excises,  to  pay  the  debts  and  provide  for  the 
common  defense  and  general  welfare  of  the  United  States;  but  all 
duties.  Imposts,  and  excises  shall  be  uniform  throughout  the  United 
States!     (Formation  of  the  United  States,  p.  993.) 

As  heretofore  stated,  the  discussion  in  the  Convention  about 
the  qualifying  clause  "to  pay  the  debts  and  provide  for  the 
common  defense  and  general  welfare  of  the  United  States" 
was  solely  in  relation  to  debts.  However,  having  decided  to 
add  one  purpose  for  which  taxes  could  be  levied,  namely,  "to 
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pay  the  debts".  It  was  necessary  to  refer  to  the  other  pur- 
poses covered  by  the  remaining  enumerated  powfcs  to  afoid 
the  possibility  of  a  construction  which  would  exclude  th»em. 
This  is  evident  from  Shermans  proposal,  which  was  Arst 
voted  down  as  unnecessary  and  later  adopted  in  substantiiilly 
the  same  language.  While  Sherman  was  concerned  <»nly 
about  the  question  of  debts,  his  proposal  provided  that  t^xes 
should  be  levied  not  only  "for  the  payment  of  said  debts"  but 
also  "for  defraying  of  the  expenses  that  shall  be  incurredj  for 
the  common  defense  and  general  welfare." 

"Common  dt-fense  '  and  "general  welfare"  were,  therefbre, 
apt  words  to  describe  objects  of  taxation  which  would  I  in- 
clude all  purposes  for  the  promotion  of  which  Congres^.  in 
■ection  8.  was  given  substantive  power  to  provide.  This  is 
certainly  the  only  logical  explanation  and  conclusively  an- 
swers Story's  argiunent  that  under  the  interpretation!  by 
MadiMjn  they  would  be  mere  .subterfuge.  Bflng  word*  of 
general  unport  and  without  power  in  the  Articles  of  Con- 
federation from  which  they  came,  they  must  be  regardeil  as 
bavmg  the  ftame  Innocuous  character  when  inserted  in  the 
ConstUulion  of  the  Umled  States. 

Mr.  President,  those  words,  being  of  general  Import  land 
being  devoid  of  pow»'r  a.s  employed  in  the  Articles  of  Con- 
federation from  which  they  came,  must  be  regarded  as  l|av- 
Ing  the  same  innocuous  aiul  inert  character  when  they  ap- 
peared in  the  Constitution  of  the  United  States.  I  empha- 
size the  fact  that  the  words  of  the  general -welfare  clause, 
as  repeatedly  stated  by  those  drafting  the  Constitution  and 
by  Chief  Justice  Marshall  in  one  of  his  decisions,  were  talcen 
from  the  Articles  of  Confederation.  No  greater  meao.ng 
was  ascribed  to  them  by  the  framers  of  the  Constitution 
than  was  attributed  to  them  by  those  who  drafted  the  Arti- 
cles of  Confederation  and  by  the  people  of  the  States  Who 
lived  under  the  Confederation.  The  latter  regarded  the 
words  as  devoid  of  any  power — Indeed,  as  being  innocuous 
and  as  conferring  no  authonty  or  power  upon  the  Govern- 
ment under  the  Confederation.  \ 

The  so-called  coefficient  clause,  which  gives  Congress  the 
power  to  make  alJ  laws  which  shall  be  necessary  and  pn^per 
for  carrying  into  effect  its  powers,  being  a  general  provi^on. 
might  have  been  interpreted  as  not  enlarging  the  specific 
purposes  for  which  taxes  could  be  le\ied  or  appropriations 
made  under  the  taxing  power.  So.  to  settle  the  questio^,  it 
was  logical  to  provide  that  taxes  could  be  levied  and  appro- 
priations made,  not  only  for  payment  of  the  debts  but  iilso 
for  carrying  out  the  other  enumerated  power,  and.  therefore, 
the  terms  "common  defense '  and  "general  welfare"  v»ere 
adopted. 

Moreover,  under  the  reading  by  Justice  Story,  while  ithe 
Federal  Government  may  not  regulate  or  control  maters 
reserved  to  the  States,  it  may  possibly  appropriate  the  mo^ey 
raised  by  taxation  in  aid  of  such  matters,  if  they  relate  to 
and  clearly  and  concisely  concern  the  general  welfare,  t^e 
distinction  is  pointed  out  by  Justice  Story,  in  his  Commenttiry 
on  the  Constitution,  as  follows: 

The  distinction  between  the  power  to  make  internal  imprctve- 
menta  and  Uie  power  to  appropriate  is  that  in  the  latter  Congteas 
may  appropriate  to  any  purpose  which  is  for  the  common  defanse 
or  general  welfare;  but  In  the  former  it  may  engage  in  such  under- 
takings only  as  a  means  or  incident  to  its  enumerated  powers. 

I^M-  instance.  Congress  may  authorize  the  making  ol  a 
canal  as  an  incident  to  the  power  to  regulate  commerce,  or 
authorize  the  purchase  of  buildings,  customhouses,  and  p|ib- 
bc  warehouses  as  incidents  to  the  power  to  lay  and  collect 
taxes.  However.  Congress  could  not  authorize  Federal  tAX- 
thoritles  to  go  into  a  SUte  and  create  an  educational  depart- 
ment or  take  over  the  public-health  operations  therein. 

In  OibboTu  V.  Ogden  (9  Wheat.  1»  Chief  Justice  Marshall. 
In  discussing  the  powers  of  taxation  belonging  to  both 
Federal  Government  and  the  States,  said: 


r 


ConsreM  la  authorlWKl  to  lay  and  collect  taxea.  to  pay  delv. 
•tc  Thu  don  not  Int^rfer*  with  the  power  of  the  States  to  tax 
for  the  support  of  their  own  govrrnmenLs  nor  U  the  exerrisa  of 
that  power  by  th«  States  the  exerci*«  of  niy  portion  thab  U 
granted  to  the  United  Slates 

In  impoaing  taxes  for  StaU  purpows  th«y  mn  not  doUic  what 
CongTMB  la  empowered  to  Oa  — •      f*- 


Congnss  is  not  empowered  to  tax  for  those  purposes  which  are 
within  the  exclusive  power  of  the  States. 

In  Other  words.  Chief  Justice  Marshall,  who,  many  con- 
tend, developed  the  doctrine  of  implied  powers  (McCulloch 
v.  Maryland.  4  Wheat.  316)  so  that  the  Federal  Government 
could  exercise  its  powers  to  the  fullest  extent,  did  not  agree 
with  Mr.  Justice  Story's  reading  of  the  welfare  clause.  Mr. 
Justice  Story's  interpretation  would  seem  to  permit  the  Con- 
gress to  tax  but  not  regulate  for  those  purix)8es  which  are 
within  the  exclusive  power  of  the  States.  This  is  exactly 
what  Chief  Justice  Marshall  said  Congress  was  without  the 
power  to  do.  Mr.  Justice  Story's  reading  would  permit  the 
Federal  Government  to  levy  taxes  for  the  purpose  of  appro- 
priating billions  of  dollars  for  activities  solely  within  the 
regulation  and  control  of  the  States,  and  which  had  no  rela- 
tion to  the  enumerated  powers  conferred  upon  the  Federal 
Ckjvemment.  Under  Marshall's  Interpretation,  Federal 
money  must  be  raised  for  Federal  purposes  and  not  for 
State  purposes.  This  permits  the  two  goveriunents — the 
State  and  the  United  States — to  operate  within  their  respec- 
tive orbits  without  any  conflict  or  overlapping  with  the  other, 
for  the  activities  of  each  would  be  confined  to  the  field 
which  belongs  to  It  under  the  Constitution. 

Moreover.  Justice  Story's  Interpretation  fails  to  give  any 

effect  to  the  use  of  the  words  "United  States"  In  the  taxing 

clause.     This  clause,  imder  the  Interpretation  placed  upon 

I  it  by  some,  gives  Congress  the  power  "to  pay  the  debts  and 

provide  for  the  common  defense  and  general  welfare  of  the 

,  United  States."    Clearly,  "United  States"  must  mean  "Oov- 

i  ernment  of  the  United  States",  for  no  one  would  admit  that 

j  the  clause  gives  Congress  the  power  to  pay  the  debts  of  a 

particular   State   or   of   the   people   of   the   United   States. 

Therefore,  an  appropriation  to  assist  the  States  in  carrying 

out  their  agricultural  programs  would  clearly  be  imconsti- 

tutional.  for  the  general  welfare  to  be  secured  Is  only  that 

of  the  Government  of  the  United  States. 

I  know  there  are  many  who  will  point  to  the  many  appro- 
priations which  have  been  made  in  the  past  as  substantiat- 
ing Mr.  Hamilton's  view,  as  espoused  by  Mr.  Justice  Story. 
But  the  Supreme  Court  was  careful  to  point  out  in  the  Agri- 
cultural Adjustment  Act  case  that  such  expenditures  have 
not  been  challenged  because  no  remedy  was  open  for  test- 
ing their  constitutionality  in  the  courts,  citing  Massachusetts 
V.  Mellon  (262  U.  S.  447) .  So  the  fact  that  appropriations  to 
carry  out  activities  reserved  to  the  States  have  been  made 
in  the  past  does  not  prove  that  they  are  constitutional. 

Mr.  Madison  expressed  his  view  In  the  Federalist,  no.  41, 
in  which  he  denounced  the  assumption  that  this  clause' 
amounts  to  an  unlimited  commission  to  exercise  every  power 
alleged  to  be  necessary  for  the  common  welfare.  He  regarded 
it  as  a  mere  general  expression,  and  fraught  with  no  special 
meaning  as  a  substantive  delegation  of  ix)wer.  He  says, 
"Nothing  is  more  natural  nor  common  than  just  to  use  a 
general  phrase,  and  then  explain  and  qualify  it  by  particu- 
lars"; and  then  refers  to  the  fact  that  this  language  Is  "a 
copy  from  the  Articles  of  Confederation",  which,  as  I  stated 
a  moment  ago,  were  regarded  as  innocuous  by  the  States 
which  formed  the  Confederation.  This  statement  must  have 
had  a  considerable  effect  in  obtaining  the  ratification  of  the 
Constitution  of  the  United  States,  as  the  States  were  very 
jealous  about  giving  up  their  powers  to  the  Federal  Govern- 
ment, as  evidenced  by  the  tenth  amendment,  which  the  Su- 
preme Court  said.  In  Kansas  v.  Colorado  (206  U.  S.  46 »,  was 
adoi>ted  "to  dispose  of  such  contentions  as  at  present,  that 
the  National  Government  might  under  pressure  of  5up>posed 
general  welfare  attempt  to  exercise  pwwers  which  had  not 
been  granted. ' 

Madison  also  renewed  the  same  statement  In  his  message 
vetoing  a  bill  for  Internal  improvements,  March  3.  1817  (4 
Elliot's  Debates,  pp.  46ft-470),  and  in  a  letter  to  Andrew 
Stevenson  dated  November  27,  1830  (4  Madison's  Works,  pp. 
120-139). 

Mr.  President.  I  ask  permission  to  have  Incorporated  In  the 
Rccoio  at  this  point  m  my  remarks  Madison's  statement  to 
which  I  have  Just  referred- 
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The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  statement  is  as  follows: 

IMadlson.  in  the  Federalist,  no.  41.  Jan.  22,  1788] 

Some  who  have  not  denied  the  necessity  of  the  power  of  Uxa- 
tlon  have  grounded  a  very  fierce  attack  against  the  Constitution, 
on  the  language  in  which  it  is  defined.  It  has  been  urged  and 
echoed  that  the  power  "to  lay  and  collect  taxes,  duties,  imposts, 
and  excises  to  pay  the  debts  and  provide  for  the  common  defense 
and  general  welfare  of  the  United  States'  amounts  to  an  un- 
limited commission  to  exercise  every  power  which  may  be  alleged  to 
be  necessary  for  the  common  defense  or  general  welfare.  No 
stronger  proof  could  be  given  of  the  distress  under  which  these 
writers  labor  for  objections  than  their  stooping  to  such  a  mis- 
construction. 

Had  no  other  enumeration  or  definition  of  the  powers  of  Con- 
m-ess  been  found  In  the  Constitution  than  the  general  expressions 
lust  cited  the  authors  of  the  objection  might  have  bad  some 
color  for  it.  though  It  would  have  been  difficult  to  find  a  reason 
for  so  awkward  a  form  of  describing  an  authority  to  legislate  in 
all  possible  cases.  A  power  to  destroy  the  freedom  of  the  press, 
the  trial  by  Jury  or  even  to  regulate  the  course  of  descenu  or  the 
forms  cf  conveyances.  mu*t  be  very  singularly  expressed  by  tb* 
terms  "to  raise  money  for  the  general  welfare." 

But  what  color  can  the  objection  have  when  a  speclrtcatlon  of 
the  objecu  alluded  to  by  these  general  terms  immediately  follows 
and  is  not  even  separated  by  a  longer  pause  than  the  semicolon? 
If  the  different  paru  of  the  tame  instrument  ought  to  b«  so  ex- 
pounded M  to  give  meaning  to  every  part  which  will  bare  it,  shall 
one  part  of  the  same  sentence  be  excluded  altogether  from  a  share 
in  tiae  meaning;  and  shall  the  more  doubtful  and  Indefinite  terms 
be  retained  In  their  full  extent  and  the  clear  and  precise  expres- 
sions be  denied  any  slgnmcation  whatsoever?  For  what  purpose 
could  the  enumeration  of  particular  powers  be  inserted  If  thess  , 
and  all  others  were  meant  to  be  Included  in  the  preceding  general  | 
power?  Nothing  Is  more  natural  or  common  than  first  to  use  a 
general  phrase  and  then  to  explain  and  qualify  it  by  a  recital  of 
particulars.  But  the  Idea  of  an  enumeration  of  particulars  which 
neither  explain  nor  qualify  the  general  meaning  and  can  have  no 
other  effect  than  to  confound  and  mislead  Is  an  absurdity  which. 
OS  we  are  reduced  to  the  dilemma  of  charging  either  en  the  authors 
of  the  objection  or  the  authors  of  the  Constitution,  we  must  take 
the  liberty  of  supposing,  had  not  its  origin  with  the  latter. 

The  objection  here  is  the  more  extraordinary,  as  It  appears  that 
the  language  used  by  the  convention  Is  a  copy  from  the  Articles  of 
Confederation.  The  objects  of  the  union  among  the  States,  as 
described  In  article  m.  are.  '"Their  common  defense,  security  of 
their  liberties,  and  mutual  and  general  welfare."  The  terms  of 
article  VIII  are  still  Identical:  "All  charges  of  war,  and  all  other 
expenses  that  shall  be  Incurred  for  the  common  defense  or  general 
welfare,  and  allowed  by  the  United  States  in  Congress,  shall  be 
defrayed  out  of  a  common  treasury",  etc.  A  similar  language 
again  occurs  in  article  IX.  Construe  either  of  these  articles  by  the 
rules  which  would  Justify  the  construction  put  on  the  new  Con- 
stitution, and  they  vest  in  the  existing  Congress  a  power  to  legis- 
late in  all  cases  whatsoever.  But  what  would  have  been  thought 
of  that  assembly  if,  attaching  themselves  to  these  general  expres- 
sions, and  disregarding  the  specifications  which  ascertain  and  limit 
their  import,  they  had  exercised  an  unlimited  power  of  providing 
for  the  common  defense  and  general  welfare?  I  appeal  to  the 
objectors  themselves,  whether  they  would  in  that  case  have  em- 
ployed the  same  reasoning  In  Justification  of  Congress  as  they  now 
make  use  of  against  the  convention.  How  difficult  It  is  for  error 
to  escape  Its  own  condemnation! 

Mr.  KING.  Mr.  Madison's  views  were  further  powerfully 
presented  in  his  sp)eech  delivered  in  the  House  of  Repre- 
sentatives on  February  7,  1792  (Annals  of  Congress,  2d  sess.). 
He  there  stated: 

Those  who  proposed  the  Constitution  conceived,  and  It  Is  still 
more  fully  knovim.  and  more  material  to  observe,  that  those  who 
ratified  the  Constitution  conceived  that  this  Is  not  an  indefinite 
government,  deriving  Its  powers  from  the  general  terms  prefixed 
to  the  specified  powers,  but  a  limited  government,  tied  down  to 
the  specified  powers  which  explain  and  define  the  general  ternrw. 
•  •  •  The  gentlemen  who  contend  for  a  contrary  doctrine  are 
surely  not  aware  of  the  consequences  which  flow  from  It,  and 
which  they  mvist  either  admit  or  give  up  their  doctrine." 

He  further  declared  that — 

It  win  follow  that  if  the  term*  ht  taken  in  the  broad  sense  they 
maintain,  the  particular  powers  afterward  so  carefully  and  dis- 
tinctly enumerated  would  be  without  any  meaning,  and  must  go 
for  nothing.  It  would  be  absurd  to  say,  first,  that  Congress  may 
do  what  they  please,  and  then  that  they  may  do  this  or  that  par- 
ticular thing.  After  giving  Congress  power  to  raise  money,  and  to 
apply  It  to  all  purpose*  which  they  may  pronounce  necessary  to 
the  general  welfare.  It  would  be  absurd,  to  say  the  l«ut,  to  super- 
add a  power  to  ral*e  armies,  to  provide  fleeta,  etc.  In  fact,  ths 
meaning  of  the  general  Urms  in  que*tton  must  either  be  sought 
In  the  *ubMequent  enumeration  which  limits  and  details  them  or 
they  convert  the  Oovemment  from  one  limited,  as  hitherto  sup- 
posed, to  the  enumerated  pwwer*  Into  a  government  without  any 
limiu  at  aU. 
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He  then  refers  to  the  fact  that  the  terms — 
"Common  defense  and  general  welfare",  as  used  In  the  Consti- 
tution, were  not  novel  terms  or  first  introduced  in  the  Constitu- 
tion. They  are  terms  familiar  In  their  construction  and  well 
known  to  the  people  of  America.  They  were  found  in  the  old 
Articles  of  Confederation  where  •  •  •  It  was  never  supposed 
or  pretended  that  they  conveyed  any  such  power  as  is  now 
assigned  to  them.  On  the  contrary,  it  was  always  considered  as 
clear  and  certain  that  the  old  Congress  was  limited  to  the 
enumerated  powers  and  that  the  enumeration  limited  and 
explained  the  general  terms. 

Mr.  Madison  further  added — 

If  Congress  can  apply  money  indefinitely  to  the  general  welfare, 
and  are  the  sole  and  supreme  Judges  of  the  general  welfare,  they 
may  take  the  care  of  religion  In. their  own  hands;  they  may 
establish  teachers  in  every  State,  county,  and  parish,  and  pay  them 
out  of  the  Public  Treasury;  they  may  take  into  their  own  hands 
the  education  of  children,  establishing  in  like  manner  school* 
throughout  the  Union:  they  may  undertake  the  regulation  of  all 
roads,  other  than  post  roads.  lo  short,  everything  from  the 
highest  object  of  State  legislation  down  to  the  most  minute 
object  of  police  would  be  thrown  under  the  power  of  Congress, 
for  every  object  1  have  mentioned  would  admit  the  application  of 
money  and  might  be  called.  If  Congreas  pleastd,  proruion  for 
the  general  welfare. 

Mr,  President,  If  Congress  Is  the  sole  Judge  of  what  is  the 
general  welfare  ( and  that  Is  the  contention  of  many  > ,  and 
may  tax  for  any  purpose,  then  ours  Is  not  a  government  of 
enumerated  powers.  Congress  would  be  supreme  and  It 
could  tax  without  limit  and  expend  enormous  sums  wrung 
from  the  people  for  the  control  of  matters  and  concerns 
private  or  communal  or  State  without  restriction  or  limita- 
tion. Under  this  view  ours  would  not  be  a  government  of 
enumerated  powers  but  an  autocratic  and  despotic  govern- 
ment. It  would  cease  to  be  a  republic.  Who  shall  say  that 
our  government  is  not  in  danger  when  that  doctrine  is  main- 
tained by  officials  of  importance  and  many  who  are  guided 
by  their  sophistries  and  precepts? 

I  shall  not  take  the  time  of  the  Senate  to  present  some  of 
of  the  views  of  Mr.  Jefferson,  found  in  his  writings,  and  also 
in  his  opinion  as  to  the  constitutionality  of  a  national  bank, 
under  date  of  February  15,  1791. 

I  referred  earlier  in  my  remarks  to  the  fact  that  Jefferson 
and  Jackson  had  criticized  the  Supreme  Court  for  holding 
constitutional,  acts  of  Congress  which  they  believed  infringed 
upon  the  rights  of  the  States,  but  as  I  have  indicated,  some 
Democrats  are  following  Hamilton  and  condemning  the 
views  and  philosophy  of  Madison  and  Jefferson  and  other 
great  leaders  in  the  early  days  of  this  Republic.  But  to 
return. 

Mr.  President,  in  my  opinion  Congress  should  not  rely 
upon  the  dicta  in  the  Agricultural  Adjustment  Act  case  as 
being  any  authority  for  appropriating  large  sums  of  money 
to  aid  in  activities  which  are  reserved  to  the  States  under  the 
tenth  amendment.  This  question  has  never  been  author- 
itatively decided;  and  I  believe  that  when  the  question  is 
squarely  presented  to  the  Supreme  Court  it  will  adopt  the 
Madisonian  interpretation  instead  of  that  of  Hamilton. 

But  the  Supreme  Court,  after  concluding  the  way  of  dicta 
that  the  general-welfare  clause  was  broader  than  the  enu- 
merated powers,  made  the  statement  that  the  question  of 
what  constitutes  the  general  welfare  of  the  United  States 
is  a  matter  which  rests  with  the  Judiciary  for  ultimate 
decision.  My  friend  from  Indiana  [Mr.  MintonJ  referred  to 
that  a  few  moments  ago.  In  this  connection,  the  Court, 
after  quoting  the  following  statement  from  Justice  Story — 

A  power  to  lay  taxes  for  the  common  defense  and  general  wel- 
fare of  the  United  States  Is  not  In  common  sen.<}e  a  general  power. 
It  is  limited  to  thoM  objects.  It  cannot  constitutionally  transcend 
them — 

Said: 
when  such  a  contention  come«(  here  we  naturally  require  *  showing 
that  by  no  reasonable  posMtaiUty  can  the  challenged  lejjislatlon  fall 
within  the  wide  range  of  discretion  permitted  to  the  Congress.  How 
great  l*  the  extent  of  that  range,  when  the  subject  Is  the  promotion 
of  the  general  welfare  of  the  tJnlted  States,  wo  need  hardly  remark. 
But.  despite  the  breadth  of  the  legislative  discretion,  our  duty  to 
hear  and  to  render  judgment  remain*.  If  the  utalute  plainly  vio- 
late* the  stated  principle*  of  the  Constitution  we  must  so  declare. 

rtowever,  since  there  is  such  a  wide  range  of  discretion  In 
determining  what  is  for  the  general  welfare,  It  does  not 
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appear  that  this  conclusion  would  act  very  much  as  a 
check  upon  a  huge  spending  program  by  the  Federal 
Government.  I 

In  concludmg  this  discussion  of  the  general -welfare  cla 
I  wish  to  make  a  few  comments  upon  the  minority  opinionlof 
Mr.  Justice  Stone,  which  was  concurred  in  by  Mr.  Justice 
Brandeis  and  Mr.  Justice  Cardozo. 

The  minority  opinion  takes  the  position  that  the  Congress 
has  the  power  to  tax  and  spend  for  the  general  welfare  amd 
that  an  expenditure  of  public  moneys  m  aid  of  farmers,  is 
within  the  specific  grant  of  Congress  to  levy  taxes  for  the 
general  welfare.  Of  course  I  find  no  decision  supporting  tliat 
view.  The  mmohty  place  the  power  to  levy  taxes  for  the  gen- 
eral welfare  upon  a  parity  with  the  other  enumerated  powfers 
conferred  upon  the  Congress  by  the  Constitution.  In  effact, 
this  means  that  the  general-welfare  clause  is  a  definite  ajnd 
specific  grant  of  power,  under  which  Congress  may  tax  aiid 
spend  for  any  purpose  which  it  may  think  relates  to  or  pro- 
motes the  general  welfare.  I  suppose  under  this  view  Con- 
gress alone  determines  what  will  promote  such  welfare. 

In  this  connection  I  wish  to  quote  the  following  from  tfce 
opinion  of  the  miiKjrity  comparing  the  commerce  power  w^th 
the  taxing  power:  | 

Congrecs  through  th«  Interstate  Commerce  Commission  has  ket 
•KtCke  lnU»state  railroad  rates.  It  has  made  and  destroyed  intra- 
state IndusUies  by  raising  or  lowering  tariSs.  These  results  fire 
said  to  De  permmslble  because  they  are  Incidents  of  the  commeive 
power  and  the  power  to  levy  duties  on  Imports.  (See  Minnespta 
Mate  Cases.  230  U.  8.  362;  S/ireve7>ort  Rate  Cases.  234  U.  8.  3«2; 
fio«rd  of  Trustees  of  the  Urux^rsity  of  lUinotn  v.  United  States,  t89 
U  S  48  I  The  only  conclusion  to  be  drawn  Is  that  results  becone 
lawful  when  they  are  Incidents  of  those  powers  but  vmlawful  wten 
Incident  to  the  similarly  granted  power  to  tax  and  spend. 

The  conclusion  from  reading  the  minority  opHnion  is  in^- 
capable  that  their  position  is  that  the  power  to  tax  and  speiid 
for  the  general  welfare  is  a  power  delegated  to  the  Federal 
Government  and  overrides  the  powers  reserved  to  the  Staties. 

Under  that,  of  course,  they  might  override  all  the  persoi)al 
guaranties  of  the  10  amendments.  They  might  Ignore 
th  •  amendment  which  preserves  the  rights  of  the  Statfs. 
Congress  might  say.  "Under  this  unlimited  power  we  mjay 
pass  any  law.  even  though  it  infringes  upon  the  reservied 
rights  of  the  States,  or  those  of  individuals."  But  to  h<>ld 
that  the  power  to  tax  and  spend  for  the  general  welfare  is 
not  limited  by  the  tenth  amendment  leads  to  absurd  results. 
Such  a  holding  is  as  far  reaching  in  its  effect  as  if  Congress 
were  given  an  express  power  to  provide  for  the  general  wel- 
fare; for  Congress  could  undertake,  through  the  taxi>ig 
power,  the  regulation  of  any  activity  reserved  to  the  States 
or  the  people  by  the  tenth  amendment,  if  it  were  regarqed 
as  being  for  the  general  welfare.  Even  the  minority  mUst 
have  realized  the  far  reaching  efTect  of  such  a  holding,  ijor 
In  their  concluding  remarks  they  attempt  to  modify  the 
efTect  of  •uch  a  holding  In  the  folloMving  statement; 

The    power    to    tax    and    spend    is    not    without    constttutloital 
restraints 


Of  course,  if  it  were  an  unlimited  grant  of  pow 
cot  be  subject  to  the  qualification  Just  made. 

la    that    the    purpose    must    be    truly 

may  not  be  used  to  coerce  action 


One    rectrlction 
Another  U  that  It 
control. 


1 

rer,  it  woiild 

uly    natloiml. 
left  to  6t4te 


"Hie  bill  under  consideration.  I  insist,  is  coercive  and  it  is 
not  "truly  natiotml." 

Another  la  the  conscience  and  patriotism  ot  Congreaa  anc*  the 
Executive 

But  where  do  such  limitations  lead  us?  The  limitation 
that  the  purjwse  must  be  national  does  not  result  in  much  of 
a  restraint  agaiast  the  usurpation  by  the  Federal  Ooverh- 
ment  of  the  power  reserved  to  the  States.  The  minority 
opinion  holds  that  in  view  of  the  present  depressed  state  of 
««nculture  a  program  by  the  Federal  Government  in  aid  of 
the  ctirtaiUnent  of  production  of  agricultural  products  is  for 
a  tiaUonaJ  purpose.  By  the  same  reasoning,  a  program  In 
the  aid  of  manufacturing  and  mining  is  also  for  a  natioral 
purpose.  Then.  too.  programs  for  the  public  health,  t  le 
relief  of  the  unemployed,  the  care  of  the  sick  and  need^'.  t  le 


It 


regulation  of  child  labor,  the  regulation  of  hours  and  wages 
of  employees  might  also  be  said  to  be  for  a  national  purpose. 
In  fact,  under  the  minority  view,  a  Federal  program  in  aid 
of  any  situation  or  condition  which  is  "Nation-wide  in  its 
extent  and  effect"  is  for  a  national  purpose.  So  this  limita- 
tion is  a  poor  safeguard  against  the  Federal  Government 
usurpHng  the  powers  of  the  States. 

The  second  limitation — that  the  taxing  power  may  not 
be  used  to  coerce  action  left  to  State  control — becomes 
equally  ineffective  imder  the  minority  view.  The  minority 
opinion  takes  the  view  that  the  Federal  Government  has  the 
authority  to  enter  directly  into  voluntary  contracts  with  the 
people  in  the  several  States  in  respect  of  matters  reserved  to 
the  States.  The  minority  opinion  takes  the  position  that 
the  contracts  entered  into  under  the  Agricultural  Adjust- 
ment Act  were  voluntary  and  not  coercive.  On  the  other 
hand,  the  majority  opinion,  although  holding  that  such  con- 
tracts were  not  voluntary,  stated  that  "even  if  the  plant  were 
for  purely  voluntary  cooperation,  it  would  stand  no  better 
so  far  as  Federal  power  is  concerned.  At  best  it  is  a  scheme 
for  purchasing  with  Federal  grants  submission  to  Federal 
regulation  of  a  subject  reserved  to  the  States." 

In  other  words,  the  Federal  Government,  even  through  a 
voluntary  plan,  could  usurp  powers  belonging  to  the  States, 
just  as  the  bill  under  consideration  does. 

It  is  a  fundamental  rule  of  constitutional  law  that  a  Fed- 
eral statute,  if  enacted  pursuant  to  constitutional  authority, 
overrides  any  State  statute  in  conflict  therewith.  Article  VI, 
sulKlivision  2,  of  the  Federal  Ccmstitution.  reads: 

This  Constitution,  and  the  laws  of  the  United  States  which  shall 
be  made  In  pursuance  thereof;  and  all  treaties  made,  or  which  shall 
be  made,  under  the  authority  of  the  United  States,  shall  be  the 
supreme  law  of  the  land. 

In  construing  this  provision,  in  Ex  parte  Sieboid  (100  U.  S. 
371),  the  Supreme  Court  said: 

The  true  doctrine,  as  we  conceive,  is  this,  that  whilst  the  States 
are  really  sovereign  as  to  all  matters  which  have  not  been  granted 
to  the  Jurisdiction  and  control  of  the  United  States,  the  Constitu- 
tion and  constitutional  laws  of  the  latter  are.  as  we  have  already 
said,  the  supreme  law  of  the  land;  and  when  they  conflict  with  the 
laws  of  the  States,  they  are  of  paramount  authority  and  obligation. 
This  Is  the  fundamental  principle  on  which  the  authority  of  Uie 
Constitution  is  based:  and  unless  it  Is  conceded  in  practice,  as  well 
as  theory,  the  fabric  of  our  institutions,  as  it  was  contemplated  by 
Its  founders,  cannot  stand. 

So  if  we  adopt  the  minority  viewpoint,  the  Federal  Gov- 
ernment  could   enter   into  contracts   with   persons   in   the 
several  States  regulating  hours  and  wages  erf  employees,  con- 
j  ditions  of  employment,  child  latwr.  and  could  also  increase 
j  or  curtail  production  and  manufacture,   and  impose  such 
I  other  conditions   affecting   police   matters  reserved   to  the 
States  as  might  be  deemed  to  be  Nation-wide  in  their  extent 
and  effect. 

I  make  bold  to  state.  Mr.  President,  considering  the  char- 
acter of  measures  with  which  we  have  been  confronted  for 
some  time,  it  Is  obvious  that  If  they  are  persisted  In  the 
States,  in  the  not  far  distant  future,  will  be  subjugated  by 
the  Federal  Government,  and  controlled  by  Federal  organi- 
zations and  overshadowing  bureaucracies,  which  will  control 
the  domestic  and  internal  affairs  of  States.  As  I  stated  at 
the  beginning  of  my  remarks,  the  States  and  the  Federal 
Government  are  being  compounded:  and  the  former,  if  this 
policy  continues,  will  lose  their  sovereignty  and  vitality. 
Instead  of  guarding  the  States  and  local  self-government 
and  individual  rights,  there  are  some  persons  who  entertain 
socialistic  views  or  favor  jwlicies  which  devitalize  the  States 
and  concentrate  all  power  in  an  omnipotent  Federal  Gov- 
ernment. 

The  States  would  be  powerless  to  Interfere  with  contracts 
between  the  Federal  Government  and  persons  in  the  several 
States,  to  which  I  have  referred,  for  under  the  minority 
view  they  would  be  entered  into  pursuant  to  a  valid  Federal 
statute  and  therefore  would  override  any  State  statute  in 
conflict  therewith.  Furthermore,  by  such  an  arrangement 
the  Federal  Government  could  nullify  any  existing  State 
statutes  in  conflict  with  the  contracts.  What  would  become 
of  the  powers  reserved  to  the  Stales  imder  such  a  theory? 
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HOW  can  the  minority  reconcile  such  a  ^eV^.^^,^^,^P^°° 
of  the  Supreme  Court  in  United  States  v.  Knight  (156  U.  S. 
1),  in  which  the  Court  said: 

It  cannot  be  denied  that  the  power  of  a  State  to  P">*«<^^*  l^f*; 
he^th    and   property   of  Its  citizens,   and   to   preserve  good  of?" 

United  States  and  essentially  exclusive. 

And  With  the  sUtement  of  the  Court  in  Kansas  J.  Cc^o- 
rado  (206  U.  S.  46).  in  which,  in  referring  to  the  tenth 
amendment,  the  Court  stated: 

This  amendment  (tenth)  was  adopted  to  ^ »»?<»«  °^''}J^*',~^: 
t^ntlons^  atpresent  that  the  National  Government  might  under 
the  prlss^rf  T  supposed  general  welfare  attempt  to  exercise 
powers  which  had  not  been  granted. 

How  can  the  minority  reconcile  such  a  theory  with  the 
statement  of  Chief  Justice  Marshall  in  Gibbons  against 
Ogden  when  he  said  that  the  Federal  Government  had  no 
authority  to  appropriate  money  for  matters  reserved  to  the 

States? 

The  final  limitation  upon  the  power  to  tax  and  spend, 
under  the  minority  view,  is  "the  conscience  and  patriotism 
of  Congress  and  the  Executive."  bv.ho.oi 

But  the  Congress  and  the  Executive  represent  the  Federal 
Government,  and  not  the  States.  How  can  the  rights  of  the 
States  be  protected  if  the  Congress  and  the  Executive  actu- 
ally usurp  their  powers?  The  motive  actuating  the  Congress 
and  the  Executive  might  admittedly  lie  a  laudable  one;  but, 
nevertheless,  if  the  Federal  program  did  usurp  the  State 
powers  the  States  would  be  without  protection  m  the  mat- 
ter being  merely  parties  on  the  side  line,  watching  the  Fed- 
eral   Government   depriving    them    of    their    constitutional 

powers.  ^        .    .,,     .L     i.  J  •     *v-. 

The  absurdity  of  the  minority  position  is  lUustrated  m  ttie 

majority  opinion,  as  follows: 

If  the  act  before  us  is  a  proper  exercise  of  the  Federal  taxing 
nower  evidently  the  regulaUon  of  aU  industry  throughout  the 
vZted  States  may  be  accomplished  by  slmUar  exercises  of  the 
^e  power.  It  would  be  possible  to  exact  money  from  one  branch 
of  an  industry  and  pay  It  to  another  branch  In  every  field  of 
activity  which  lies  within  the  province  of  the  States, 
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Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  KING.    I  yield. 

Mr  BLACK.  Having  in  mind  the  arguments  I  have  heard 
the  Senator  make  on  the  floor,  I  believe  he  will  agree  that 
the  tariff  laws  have  for  more  than  a  hundred  years  been 
taking  money  out  of  the  pockets  of  one  group  and  putting 
that  money  into  the  pockets  of  another  group. 

Mr.  KING.    Is  that  a  question? 

Mr.  BLACK.    Yes. 

Mr.  KING.  I  admit  that  many  of  the  tariff  laws  have  been 
improper  exactions;  there  is  no  doubt  about  it.  However, 
they  have  been  enacted  by  Democrats  for  revenue  purposes, 
and  by  Republicans  primarily  for  so-called  protection  to  in- 
fant industries.    I  am  not  defending  our  tariff  policies. 

Mr.  BLACK.  Irrespective  of  what  we  know  with  respect 
to  the  tariff,  the  point  I  was  making  was  that  the  Supreme 
Court  majority  indicates  that  It  Is  their  beUef  that  one  group 
of  citizens  should  not  be  taxed  to  benefit  another.  Yet  the 
Senator  will  recall  that  in  the  early  history  of  this  country 
all  admitted  that  the  purpose  of  the  tariff  was  to  aid  the 
manufacturing  industry,  and  all  were  compelled  to  admit 
that  it  injured  the  farmer,  who  was  dependent  upon  foreign 
trade.  The  point  I  was  making,  and  in  which  I  believe  the 
Senator  will  agree,  was  that  even  conceding  the  majority 
opinion  now  to  be  correct,  is  It  not  strange  that  we  have  per- 
mitted to  be  built  up  In  this  country  over  a  period  of  more 
than  150  years  a  system  which  has  laid  a  tax  upon  the  farmer 
for  the  direct  benefit  of  the  manufacturers  of  this  Nation? 

Mr.  KING.  I  may  say  to  the  Senator  that  I  have  voted 
against  every  tariff  bill  which  has  been  before  Congress  since 
I  entered  Congress.  I  was  a  Member  of  the  House  as  a 
young  chap  when  the  Dingley  tariff  bill  was  under  con- 
sideration, and  I  voted  against  it;  and  since  I  have  been  m 
the  Senate  a  number  of  tariff  bills  have  been  passed  and 


I  voted  against  every  one  of  them.  I  admit,  however,  that 
we  should  obtain  some  revenue  through  the  imposition  of 
duties  upon  imports  into  the  United  States.  There  are  many 
products  which  are  imported,  and  which  do  not  conflict  with 
local  industries.  I  do  not  now  intend  to  enter  into  a  dis- 
cussion of  the  tariff,  because  it  would  unduly  prolong  ray 
remarks  and  I  have  already  taken  too  much  time  of  the 
Senate,  owing  in  part  to  the  detours  which  I  have  been 
required  to  make  in  attempting  to  reply  to  the  interruptirns 
of  Senators. 

Mr.  BLACK.  I  was  aware  of  the  Senator's  viewpoint  on 
the  tariff,  and  I  think,  if  my  recoUection  is  not  wrong,  I 
have  heard  him  call  attention  to  the  fact  that  the  tariff  did 
take  something  away  from  one  group  and  give  it  to  another. 

Mr.  KING.    There  is  no  doubt  about  it. 

Mr.  BL-^CK.  And  the  Senator  is  also  aware  of  another 
practice  against  which  he  has  also  consistently  voted,  and 
which  would  be  compelled  to  fall  if  the  opinion  of  the  ma- 
jority were  held  to  be  the  law  hereafter  with  reference  to 
other  matters,  in  that  we  take  money  directly  out  of  the 
pockets  of  the  people  of  this  country  and  give  it  to  ship 
operators  with  which  to  operate  ships  as  a  direct  subsidy, 
and  give  it  to  aviation  operators  as  a  direct  subsidy.  I 
beUeve  the  Senator  will  agree  that  is  exactly  In  the  teeth 
of  the  majority  opinion,  and  if  the  majority  should  hold  as 
they  did  on  the  question  of  aiding  the  farmer,  they  would  be 
compelled  to  say  that  money  should  not  be  taken  from  the 
pockets  of  the  farmers  in  order  to  aid  ship  operators. 

Mr.  KING.  In  reply  to  the  Senator's  inquiry  or  state- 
ment concerning  ship  subsidies,  he  knows  that  in  a  report 
which  he  and  I  signed  my  views  were  briefly  stated  and 
stated  that  if  we  pursued  a  sensible,  just  and  patriotic  course 
we  could  have  our  ships  upon  every  sea  and  our  flag  in 
every  port  of  the  worid.  If  I  had  my  way  I  would  permit 
American  citizens  to  purchase  ships  wherever  they  could 
and  have  them  subjected  to  American  registration,  and  op- 
erated under  the  American  flag.  I  would  permit  American 
ship  owners,  when  their  vessels  needed  repairs  in  foreign 
ports,  to  have  such  repairs  made.  Our  unwise  laws,  passed 
after  the  Civil  War,  drove  our  ships  from  the  seas.  The 
senator  knows  that,  up  until  1861  and  1862.  85  to  87  per- 
cent of  our  foreign  trade  was  carried  in  American  bottoms, 
our  flag  was  seen  in  every  port,  and  our  ships  were  found 

on  every  sea.  _,  ,,„ 

Mr.  MINTON.    Mr.  President,  will  the  Senator  yield? 

Mr.  KING.    I  yield. 

Mr  MINTON.  The  Senator  will  agree,  then,  that  the 
statement  of  the  Supreme  Court  of  the  United  States  that 
money  cannot  be  taken  out  of  the  pockets  of  one  taxpayer 
and  put  Into  the  pockets  of  another  is  not  good  law? 

Mr.  KING.  I  agree  to  that  doctrine.  I  was  pointing  out, 
though  the  results  that  would  flow  from  the  minority  opin- 
ion That  Is  what  I  am  criticizing  now.  I  am  only  quoting 
the  majority  opinion  in  order  to  show  their  interpretation  of 
the  effect  of  the  minority  opinion. 

I  continue  to  quote  from  the  majority  opinion: 

The  mere  threat  of  such  a  procedure  might  well  Induce  the 
surrender  of  rights  and  the  compliance  with  Federal  regulation 
as   the   price   of   continuance   In   business.     A   few   Instances  will 

Let  us  suppose  Congress  should  determine  that  the  farmer,  the 
miner  or  some  other  producer  of  raw  materials  Is  receiving  too 
much  "for  hlfl  products,  with  consequent  doprcsBlon  of  the  process- 
ine  industry  and  Idleness  of  Its  employees.  Though  by  conies- 
Blon  there  Is  no  power  vested  In  Congress  to  compel  by  statute 
a  lowerlne  of  the  prices  of  the  raw  material  the  same  result  might 
Je  rccompllshed.  If  the  questioned  act  be  valid,  by  taxing  the 
producer  upon  his  output  and  appropriating  the  proceeds  to  the 
processors,  either  with  or  without  conditions  ImpowJd  as  the  con- 
sideration for  payment  of  the  subsidy.  ..  ^  -..  ^ 

We  have  held  In  Schechter  Poultry  Corporation  v.  United  States 
raas  U  8  495)  that  Congress  has  no  power  to  regulate  wages  and 
hours  of  labor  In  a  local  business.  If  the  petitioner  is  right,  this 
very  end  may  be  accomplished  by  appropriating  money  to  be  paid 
to  employers  from  the  Federal  Treasury  under  contracts  whereby 
they  agree  to  comply  with  certain  sUndards  fixed  by  Federal  law 
or  by  contract.  ^^ 

Should  Congress  ascertain  that  sugar  refiners  are  not  receiving  a 
fair  profit,  and  that  this  is  detrimental  to  the  entire  Industry  and 
In  tm-n  has  Its  repercussions  In  trade  and  commerce  generally,  it 
might  In  analogy  to  the  present  Uw,  impose  an  excise  ot  2  cents  a 
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pound  on  rrery  sale  of  the  commodity  and  paas  the  funds  collected  I 
to  such  reOners.  and  such  only,  as  will  agree  to  maintain  a  certajln 
prtcp.  '. 

-  Assume  that  too  many  shoes  are  being  manufactured  throughout  i 
the  Nation;  that  the  market  Is  saturated,  the  price  depressed.  a|id 
raciorie*  running  half  time,  the  employees  sufTerlng.  Upon  *ie 
principle  of  the  statute  In  question.  Congress  might  authorize  tfce 
Secretary  of  Commerce  to  enter  Into  contracts  with  shoe  manufac- 
turers providing  that  each  shall  reduce  his  output  and  that  me 
United  States  will  pay  hxm  a  fixed  sum  proportioned  to  such  redv|c- 
tlon.  the  money  to  make  the  payments  to  be  raised  by  a  tax  on  ^ 
retail  shoe  dealers  or  their  customers. 

Suppose  that  there  are  too  many  garment  workers  In  the  lafge 
cities;  that  this  resulU  In  dislocation  of  the  economic  balanjce 
Upon  the  principle  contended  for  an  excise  might  be  laid  on  l|he 
manufacture  of  all  garments  manufactured  and  the  proceeds  pild 
to  thoiie  raau\ifacturers  who  agree  to  remove  their  plants  to  cities 
having  not  more  than  a  hundred  thousand  population.  Thps. 
through  the  asserted  power  of  taxation,  the  Federal  Government. 
against  the  will  of  Individual  States,  might  completely  redlstrlb^e 
the   Industrial   population.  I 

A  possible  result  of  sustaining  the  claimed  Federal  power  womld 
be  that  every  business  group  which  thought  Itself  imder  privileged 
might  denund  that  a  tax  be  laid  on  its  vendors  or  vendees  |he 
proceeds  to  be  appropriated  to  the  redress  of  Its  deficiency  of 
income. 

What  protection  have  the  States  under  such  a  theory?  iln 
many  cases  the  States  may  want  to  carry  out  some  of  Iftie 
activities  reserved  to  them  under  the  police  powers.  IJut 
which  have  already  been  made  the  subject  of  voluntary 
agreements  entered  into  between  the  people  of  the  States 
and  the  Federal  Government,  imder  tlie  seductive  meas- 
ures— I  was  about  to  say  the  compelling  measures  wh^ch 
have  been  so  prevalent  of  late.  | 

Under  the  minority  opinion  these  voluntary  agreeme^its 
having  been  entered  into  pursuant  to  a  Federal  law  enacted 
within  the  constitutional  power  of  the  F^ederal  Govemme^at, 
the  States  would  be  jxjwerless  to  act  in  the  matter.  Tl^us 
the  time  would  soon  come  when  the  States  would  be  stripi>ed 
of  practically  all  of  their  police  powers.  Certainly  the 
framers  of  the  Constitution  never  contemplated  giving  ainy 
such  drastic  power  to  the  Federal  Government.  As  stated 
by  the  Court  in  the  majority  opinion: 

The  expressions  of  the  framers  of  the  Constitution,  the  decisions 
of  this  Court  interpreting  that  Instrument  and  the  writing'  of 
great  commentators  will  be  searched  In  vain  for  any  suggestion 
that  there  exists  In  the  clause  under  discussion — 


That  is,  the  welfare  clause — 


T 


or  elsewhere  In  the  Constitution,  the  authority  whereby  e^Jery 
provision  and  every  fair  implication  from  that  Instrument  mayi  be 
subverted,  the  Independence  of  the  mdtvidual  States  obliterated, 
and  the  United  States  converted  Into  a  central  government  e:|er- 
ctslng  uncontrolled  police  power  In  every  State  of  the  Union. 
superseding  all  local  control  or  regulation  of  the  affairs  or  con- 
cerns of  the  Statee  [ 

What  a  dangerous  doctrine  this  would  be.  Instead  of  hiv- 
ing a  dual  system  of  government  as  contemplated  by  the 
Constitution,  the  State  governments  would  be  reduced  to 
mere  empty  shells  and  the  Federal  Government,  instead  of 
being  a  go^-emment  of  delegated  powers,  w6uld  become  a 
government  of  almost  unlimited  powers. 

Mr  President,  there  are  persons,  some  holding  positions  of 
resp>onsibility.  who  are  spending  a  portion  of  their  time 
criticizing  and  denoimcing  our  form  of  government.  Tney 
preach  that  we  must  have  a  new  social  order  and  urge  the 
people  to  express  indignation  over,  if  not  opposition  to.  our 
political  and  economic  system.  Statements  are  made  tending 
to  inflame  the  minds  of  the  people  and  to  induce  them  to 
accept  socialistic  or  other  policies  utterly  at  variance  with 
the  principles  upon  which  this  Republic  is  founded.  Thi4  is 
to  he  regretted.  Our  fathers  bequeathed  to  us  a  priceliBss 
inheritance,  the  greatest  and  most  liberal  form  of  govern- 
ment the  world  has  ever  produced,  and  it  must  be  preserved. 

The  PRESIDING  OFFICER.  The  question  is  upwn  the 
amendment  of  the  Senator  from  South  Carolina  L^lr. 
BntNES)  to  the  amendment  in  the  nature  of  a  substitute  Re- 
ported by  the  committee. 

Mr.  MURPHY.  Mr.  President,  on  Wednesday  last  the  able 
Senator  from  Oregon,  in  remarks  which  revealed  his  usual 
keen  and  penetrating  mind,  analj^zed  the  pending  bill  4nd 
stated  his  conclusions.  The  Senator  said  that  the  philosophy 
of  the  whole  proposal  is  not  oSensive  to  him,  and  gave  it,  as 


his  opinion  that  when  the  point  of  cooperation  with  the 
States  is  reached  it  may  work  out  in  a  practicable  and 
beneficial  way. 

The  Senator's  objections  lie  against  what  may  be  desig- 
nated the  2-year  plan,  effective  from  the  effective  date  of 
the  act.  if  passed.    He  views  the  plan  for  this  period — 

As  falling — 

To  quote  his  language — 

squarely  within  the  prohibitory  language  of  the  decision  of  the 
Supreme  Court,  namely,  that  during  thst  short  period  this  measure 
In  Its  present  form  does  Interfere  with  the  reserved  right  of  the 
States  to  control  agrlcultiire. 

His  objection  is  on  constitutional  grounds,  and  I  lack  the 
effrontery  to  debate  the  constitutional  issue  with  him,  not 
merely  because  he  is  a  lawyer  and  I  am  not  but  because  he 
is  an  able  lawyer,  skilled  in  constitutional  interpretation. 

But  it  is  permitted  me  without  presumption,  Mr.  President, 
to  point  out  in  his  remarks  considerations  which,  in  my 
opinion,  may  have  influenced  his  conclusion  that  the  main 
purpose  of  the  pending  bill  is  "wholly  to  curtail  production, 
to  reduce  acreage,  and  thereby  to  elevate  the  price  levels." 
It  occurs  to  me  that  when  the  Senator  contemplated  the  fact 
that  whereas  the  substantive  law  of  which  this  bill  is  amenda- 
tory carried  only  $27,000,000,  and  the  pending  bill  involves 
and  appropriation  of  some  $400,000,000  to  $500,000,000  to 
pay  the  conditional  awards  the  Secretary  of  Agriculture 
shall  make  to  farmers,  he  saw  insincerity  written  all  over 
it,  and  an  approach  to  the  same  objective  of  the  old  law, 
with  only  a  change  in  the  title  of  the  means  employed. 

It  is  true,  Mr.  President,  as  the  Senator  from  Oregon 
pointed  out,  that  to  attain  an  objective  for  which  a  year 
ago  we  apiM-opriated  $27,000,000  it  will  be  necessary  to  ap- 
propriate as  a  result  of  the  adoption  of  the  pending  bill 
some  $500.000,000 — true,  if  we  add  to  the  prevention  of  soil 
erosion  the  conservation  of  the  soil  to  assure  future  food 
suppb'.  And  yet,  Mr.  President,  this  is  the  fact,  that  the 
half -billion  dollars  it  will  be  necessary  to  expend  in  service 
of  the  objectives  of  this  bill  were  expended  with  like  conse- 
quence, although  not  with  like  objective,  under  A.  A.  A. 
Conser\-a*^icn  of  the  soil  was  not  a  stated  objective  of 
A.  A.  A.,  but  conservation  was  served  in  degree  perhaps  only 
slightly  less  than  will  be  the  service  of  it  under  A.  A.  A. 
Land  retired  from  prodviction  was  put,  except  where  planted 
in  forage  crops  to  meet  drought  needs,  in  soil -conserving 
cropK.  That  statement  will  be  readily  approved  as  true  by 
the  Senator  from  Oregon,  I  have  no  doubt. 

So,  Mr.  President,  what  appears  to  be  striking  proof,  in 
the  dispwirity  between  the  appropriations,  that  the  pending 
bill  and  A.  A.  A.  have  the  same  objective  of  crop  regulation, 
is  neither  presumptively  nor  factually  that.  Soil  conserva- 
tion issued  as  an  incidental,  but  not  the  least  beneficial 
result  of  the  operation  of  A.  A.  A.  And  that  crop  regulation 
will  necessarily  issue  as  an  incidental  result  of  the  service 
of  soil  conservation  supplies  no  proof  that  the  unconstitu- 
tional objective  of  crop  regulation  is  the  real  objective  of  this 
bill. 

Illuminating  the  distinction  I  have  sought  to  make,  it  may 
be  said  that  a  farmer's  objective  in  planting  com  is  to  pro- 
vide feed  for  fattening  steers  and  that  a  consequence  is  the 
fertilization  of  the  soil. 

Another  farmer's  objective  in  planting  alfalfa  may  be  pri- 
marily to  stop  erosion  of  his  farm,  and  not  to  grow  a  crop 
for  feed — though  the  latter  issues  as  a  consequence  of  the 
former. 

Yet  another  farmer's  objective  in  resting  his  acres  may  be 
to  restore  their  fertility,  rather  than  to  influence  price  by 
curtailing  production. 

These  are  all  normal  farming  practices.  The  objective 
one  farmer  entertains  may  issue  as  an  incidental  result  of 
another's  plans. 

I  conclude.  Mr.  President,  that  it  by  no  means  follows 
that  the  objective  sought  to  be  served  by  this  bill  is  the 
unconstitutional  one  of  crop  regulation  rather  than  con- 
servation of  the  soil  to  assure  future  adequate  supplies  of 
food  and  fabric  at  prices  fair  to  producer  and  consumer. 
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If  this  bill  Is  unconstitutional,  as  asserted  by  the  Senator 
from  Oregon,  then  good  farming  practices  ought  to  be  en- 
joined on  one  or  another  pretext. 

So  much  for  the  remarks  of  the  Senator  from  Oregon. 
I  should  like  now  to  correct  an  error  appearing  in  the 
RECORD  in  some  remarks  of  mine.  In  the  Record  of  Thurs- 
day February  6,  at  page  1621,  it  appears  that  I  said  that 
the'  Secretary  of  Agriculture  would  enter  into  a  con- 
tract with  individual  farmers  based  on  a  system  of  awards 
for  doing  specific  recited  things.  The  error  is  in  the  state- 
ment that  he  would  "enter  into  a  contract."  There  will  be 
no  contract  involved. 

Furthermore,  in  the  colloquy  with  the  Senator  from  New 
York  I  Mr  Wagner]  I  made  the  statement  that  I  had  never 
subscribed  to  the  idea  that  the  period  1920  to  1929,  desig- 
nated by  the  Senator,  should  be  taken  as  a  standard,  as 
suggested  in  the  amendment  which  he  had  sent  to  the  desk, 
because  that  was  a  "period  of  depressed  prices"  in  this 
country  The  Senator  said  he  thought  I  was  mistaken  m 
the  statement  that  it  was  a  "period  of  depressed  prices." 
For  whatever  bearing  it  may  have.  I  send  to  the  desk  and 
ask  to  have  incorporated  in  my  remarks  at  this  point  data 
taken  from  the  Agricultural  Situation  of  the  Department 
of  Agriculture  for  January  1936,  pages  20  and  21,  showmg 
the  farm  prices  for  the  3  selected  years— 1921,   1925,  and 

J929 were  lower  than  farm  wages,  farm  real  estate,  taxes, 

prices  paid  by  farmers,  and  industrial  wages.    In  each  case 
the  figures  are  percentages,  with  the  1910-14  averages  taken 

as  100. 

There  being  no  objection,  the  data  were  ordered  to  be 
printed  in  the  Record,  as  follows^ 
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Farm  prices 

Farm  wages 

Farm  real  estate  taxes. 

Prices  paid  by  (armers  (or  bving  expenses. 
Industrial  wages 


1910-14-100 


1921 


125 
KSO 
223 
161 

2in 


1925 


166 
168 
2X2 
164 
223 


1929 


146 
170 
241 
158 
236 


Mr  MURPHY.    Finally.  Mr.  President,  the  figures  of  the 
Bureau  of  the  Census  show  that  the  value  of  farm  property  i 
in  the  United  States  declined  from  $77,900,000,000  in  1920  to  j 
$47  800  000  000  in  1930;  that  in  1920  the  average  farm  was  1 
worth  $12,000,  and  in  1930  only  $9,000.    With  these  state- 
ments I  conclude  my  remarks. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  South  Carolina  [Mi. 
Byrnes]  to  the  amendment  in  the  nature  of  a  substitute 
reported  by  the  committee. 

Mr  McNARY  The  pending  amendment  to  the  committee 
amendment  is  that  which  relates  to  the  authorization  for  an 
appropriation  of  $500,000,000? 

Mr.  BYRNES.     Yes. 

Mr  McNARY.  The  amendment  mentioned  a  moment  ago 
is  for  the  purpose  of  giving  to  the  Secretary  of  Agriculture 
plenary  power  and  taking  away  from  the  Comptroller  Gen- 
eral the  general  power  to  audit  accounts. 

Mr  BYRNES  The  first  amendment  offered  was  the 
authorization  amendment.  The  other  amendment  which  I 
offered  is  upon  the  clerk's  desk,  but  not  now  pending. 

The  PRESIDING  OFFICER.  The  Chair  understands  the 
pending  amendment  to  the  committee  amendment  is  the 
authorization  amendment.  The  question  is  on  that  amend- 
ment to  the  committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  BYRNES.  Mr.  President,  I  wonder  if  we  could  have 
a  vote  upon  the  other  amendment  as  to  the  Comptroller 
General  auditing  the  accounts? 

Mr.  McNARY.  I  would  prefer  not  to  have  a  vote  on  that 
today.  It  is  a  very  important  amendment.  I  prefer  that  it 
should  go  over  until  Thiu-sday. 

Mr.  BYRNES.    Very  well. 

Mr.  ROBINSON.  Mr.  President,  with  the  approval  of  the 
chairman  of  the  Committee  on  Agriculture  and  Forestry,  the 
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Senator  from  South  Carolina  [Mr.  Smith  1. 1  desire  to  make 
a  brief  statement  and  submit  a  request  for  unanimous 
consent. 

Tomorrow  will  be  the  anniversary  of  Lincoln's  birth.  A 
large  number  of  Senators  will  be  absent  from  the  city,  and 
some  of  them  will  not  return  before  Thursday  night  or 
Friday  morning.  I  should  like  to  have  an  arrangement 
under  which  a  vote  on  amendments  to  the  pending  bill  and 
on  the  bill  itself  might  be  had  on  Thursday,  but  I  am  in- 
formed by  the  Senator  from  Oregon  [Mr.  McNaryI  and 
other  Senators  that  such  an  arrangement  cannot  be  effected 
for  the  reason  that  some  Senators  will  not  be  able  to  return 
to  the  Senate  Thursday.  I  therefore  submit  the  following 
request  for  unanimous  consent: 

I  ask  unanimous  consent  that  after  the  Senate  meets  next 
Friday  no  Senator  shall  speak  more  than  once  or  longer  than 
15  minutes  on  the  bill,  or  more  than  once  or  longer  than  10 
minutes  on  any  amendment  that  may  be  pending  or  that 
may  be  offered. 

I  should  like  to  add  to  my  statement  that  It  is  expected 
such  an  arrangement  would  result  in  a  final  vote  on  the  bill 
next  Friday. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  submitted  by  the  Senator  from  Arkansas? 

Mr.  McNARY.  Mr.  President,  that  somewhat  conforms 
to  the  general  imderstanding  between  the  Senator  from  Ar- 
kansas and  the  Senator  from  Oregon.  However,  there  will 
be  but  few  Senators  present  tomorrow  on  this  side  of  the 
Chamber  and  not  many  more  on  the  other  side.  Several  im- 
portant amendments  will  be  offered.  For  instance,  I  shall 
move  to  recommit  the  bill.  The  Senator  from  Texas  [Mr. 
CoiSNALLY]  will  offer  the  so-called  debenture  plan  as  an 
amendment.  The  Senator  from  Iowa  [Mr.  Dickinson]  will 
offer  an  amendment  to  strike  out  section  8,  a  vital  section  of 
the  bill. 

I  should  hesitate  to  agree  upon  any  proposal  that  would 
bring  those  matters  before  the  Senate  when  there  is  only, 
a  small  number  of  Senators  present.  I  am  willing  to  pro- 
ceed with  consideration  of  the  bill  tomorrow  and  Thurs- 
day, and  I  believe  that  is  the  consensus  of  view  on  the 
Republican  side  of  the  Chamber,  but  I  would  not  want  to  be 
forced  to  meet  the  vital  amendments  or  modifications  with 
only  a  few  Senators  present,  which  condition  will  obtain 
throiigh  tomorrow  and  Thursday. 
i  Mr.  ROBINSON.  I  think  the  Senator  from  Oregon  mis- 
understood my  request  for  imanimous  consent. 
Mr.  McNARY.     Perhaps  I  did. 

Mr.  ROBINSON.  While  I  stated  that  I  and  the  chairman 
of  the  committee  would  like  to  have  an  arrangement  which 
would  result  in  a  vote  on  Thursday,  I  further  stated  that 
I  had  been  informed  that  such  an  arrangement  could  not 
be  entered  into,  and  for  that  reason  I  would  request  unani- 
mous consent  that  after  the  Senate  meets  on  Friday  no 
Senator  shall  speak  more  than  once  or  longer  than  15  min- 
utes on  the  bill,  or  more  than  once  or  longer  than  10  min- 
utes on  any  amendment  that  may  be  pending  or  that  may 
be  offered.  The  limitation  which  I  request  would  go  into 
effect  Friday  noon. 

Mr.  McNARY.  I  quite  clearly  understand  the  Senator 
from  Arkansas,  but  he  does  not  understand  my  position. 
With  the  smaU  membership  present,  the  request  is  now 
made  by  the  Senator  for  a  limitation  of  debate  and  a  vote 
on  Friday  when  these  important  amendments  are  pending. 
I  do  not  desire  to  have  them  proposed,  and  be  forced  to  vote 
upon  them,  with  so  many  Senators  absent.  That  is  the 
point  I  am  making.  In  other  words,  I  should  like  to  have 
these  important  amendments  go  over  until  Friday. 

Mr.  ROBINSON.  Very  weU,  Mr.  President.  I  will  state 
frankly  that  under  the  arrangement  I  have  proposed  it  is 
not  my  expectation  that  a  vote  will  be  forced  on  any  amend- 
ment or  on  the  biU  itself,  either  tomorrow  or  Thursday. 
My  object  is,  as  I  explained,  to  effect  an  arrangement  by 
which  a  vote  may  be  had  on  Friday. 

Mr  McNARY.  Very  well.  The  Senator  has  stated  just 
what  I  desired  him  to  state— that  we  shaU  not  vote  on  these 
vital  amendments  until  Friday. 
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Mr.  WAGNETl  Mr.  President,  may  I  make  an  inquiry  of 
the  Senator  from  Arkansas? 

Mr   ROBINSON.     Certainly. 

Mr.  WAGNER.  What  is  to  be  regarded  as  an  "important' 
amendment?  I  propose  to  offer  an  amendment  which  per- 
haps may  receive  universal  support  here,  or  it  may  not  do  so 
I  regard  it  as  important.  Perhaps  no  one  else  will.  Who  is 
to  determine  what  amendments  we  shall  vote  on  tomorrow 
or  next  day  and  what  amendments  must  be  stayed  until 

Friday^ 

Mr.  ROBINSON.  Mr.  President.  I  think  I  can  answer  the 
Senator  from  New  York.  If  amendments  should  be  proposed 
and  no  objection  should  be  made  to  voting  on  them  tomorrow 
or  the  next  day.  the  votes  would  be  taken. 

I  will  say  frankly  that  I  have  consented  to  delays  in  th( 
consideration  of  this  bill  which  have  prolonged  the  time  of 
Its  pendency  before  the  Senate  somewhat  beyond  the  period 
that  many  of  us  expected.  I  should  1  ke  to  make  some  prog-j 
ress  on  days  when  some  Senators  will  be  absent.  The  arj 
rangemcnt  suggested  by  me  would  not  prevent  any  Senatof 
bringing  forward  his  amendment  tomorrow  or  the  next  day^  | 
but  It  does  not  contemplate  a  vote  on  such  an  amendment 
the  Senator  offering  it  should  object  to  an  immediate  vote, 
or  if  serous  objection  should  be  made  by  other  Senators,  in 
which  case  the  amendment  would  go  over  until  Friday.  That 
I  am  sure,  is  the  understanding  of  the  Senator  from  Soutl^ 
Carolina,  w.th  whom  I  have  discussed  this  matter. 

Mr.  CONNALLY.     Mr.  President 

The  PRESIDING  OFFICER.     Does  the  Senator  from  Ar 
kansas  yield  to  the  Senator  from  Texas?  j 

Mr.  ROBINSON.     Certainly.  ! 

Mr  CONNALLY.  It  is.  then,  the  purpose  of  the  Senatof- 
from  Arkansas  that  the  Senate  shall  be  in  session  tomoPro^ 
and  Thursday? 

Mr   ROBINSON.     Yes. 

Mr.  CONNALLY.  I  will  say  to  the  Senator  that  the  reasoh 
for  my  inquiry  is  that  I  have  an  amendment  printed  and 
lying  on  the  desk  which  will  require  some  debate.  Probably 
It  will  be  my  purpose  to  debate  it  Thursday.  Then  we  coul  i 
vote  on  it  Friday,  as  I  understand. 

Mr   ROBINSON.     Very  well. 

I  have  tried  to  frame  the  unanimous-consent  agreement 
so  as  to  take  care  of  the  convenience  of  as  many  Senators 
as  possible     I  submit  it  for  the  action  of  the  Senate. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
unanimous-consent  agreement  proposed  by  the  Senator  frori 
Arkansas?     The  Chair  hears  none,  and  the  order  is  entere4- 

EXECirrivi  sESSioi* 

Mr  ROBINSON.  Mr.  President,  if  no  Senator  is  reai 
to  proceed  with  debate  on  the  pending  bill,  I  move  that  t 
Senate  proceed  to  the  consideration  of  executive  busine: 

The  motion  was  agreed  to;  and  the  Senate  proceeded 
the  consideration  of  executive  business. 

KXECimVE    MESSAGE    REFERRED 

The  PRESIDING  OFFICER  iMr.  DrrrrY  in  the  chair >  laiti 
before  the  Senate  a  message  from  the  President  of  the  Unit 
States  submitting  the  nomination  of  Dudley  G.  Dwyre. 
Colorado,  now   a  Foreign  Sers-ice  ofBcer  of  class  4  and 
consul,  to  be  a  ccrisul  general,  which  was  referred  to  thje 
Committee  on  Foreign  Relations. 

EXKCXmVE    REPORTS    OF    COOHTTXES 

Mr.  VAN  NUYS,  from  the  Committee  on  the  Judiciarr 
reported  favorably  the  nomination  of  Matthew  T.  Abruzzf). 
of  New  York,  to  be  United  States  district  judge  for  tl|e 
eastern  district  of  New  York  i  pursuant  to  law ) .  | 

Mr.  HARRISON,  from  the  Committee  on  Finance.  reporteJd 
favorably  the  nomination  of  Edward  Dana  Durand.  of  Min- 
nesota, to  be  a  member  of  the  Umted  States  Tariff  Con^- 
mossion  for  the  term  expirmg  June  16.  1940.  | 

Mr.  McKELLAR.  from  the  Committee  on  Post  OfiBces  arid 
Post  Roads,  reported  favorably  the  nominations  of  simdTJy 
posima^iters.  j 

Mr.  SHEPPARD.  from  the  Committee  on  Military  Affairfe. 
reported  favorably  the  nomination  of  Col.  Archibald  Henjy 
Sunderland.  Coast  Artillery  Corps,   to  be  Chief   of   Coa^t 


Artillery,  with  the  rank  of  major  general,  for  a  period  of 
4  years  from  date  of  acceptance,  with  rank  from  April  1, 
1936,  vice  Maj.  Gen.  Harry  L.  Steele.  Chief  of  Coast  Artillery, 
to  be  retired  March  31.  1936. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  calendar 
is  in  order. 

THE    CALENDAR — NATIONAL    BITtTMINOUS    COAL    COMMISSION 

The  legislative  clerk  proceeded  to  read  the  nominations 
of  sundry  members  of  the  National  Bituminous  Coal  Com- 
mission. 

Mr.  ROBINSON.  Mr.  President,  at  the  request  of  the 
junior  Senator  from  West  Virginia  [Mr.  HoltI,  I  ask  that 
the  first  five  nominations  and  that  of  the  consumers'  counsel 
go  over. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nations win  be  passed  over. 

Mr.  NEELY  subsequently  said:  Mr.  President,  what  action 
was  taken  on  the  nominations  of  members  of  the  National 
Bituminous  Coal  Commission  and  the  Bituminous  Coal  Labor 
Board? 

The  PRESIDING  OFTICER.    They  went  over. 

Mr.  NEELY.     Upon  whose  request? 

The  PRESIDING  OPnCER.  At  the  request  of  the  Sena- 
tor from  Arkansas  [Mr.  RobinsowI.  speaking  for  the  Senator 
from  West  Virginia. 

Mr.  NEELY.  Not  the  senior  Senator  from  West  Virginia. 
because  he  unqualifiedly  favors  the  immediate  confirmation 
of  all  of  the  members  of  the  Commission. 

The  PRESIDING  OFFICER.  The  junior  Senator  from 
West  Virginia  [Mr.  Holt]. 

Mr.  ROBINSON.  Mr.  President,  the  junior  Senator  from 
West  Virginia  [Mr.  Holt]  submitted  to  me  a  request  that  the 
nominations  of  the  five  members  of  the  Coal  Commission  and 
the  nomination  of  the  Consumers'  Counsel  be  carried  over 
for  the  day.    I  made  that  announcement  a  few  moments  ago. 

Mr.  NEELY.  Mr.  President.  I  was  not  present  when  the 
announcement  was  made.  May  I  inquire  of  the  Senator  from 
Arkansas  whether  he  intends  to  take  up  tomorrow  the  matter 
of  the  confirmation  of  the  Bituminous  Coal  Commissioners? 

Mr.  ROBINSON.  The  request  which  came  to  me  was  that 
the  nominations  be  carried  over  for  a  single  day. 

Mr.  NEELY.  If  there  is  an  executive  session  tomorrow.  I 
shall  insist  upon  action  being  taken  on  the  nominations  for 
the  Bituminous  Coal  Commission  and  the  Bituminous  Coal 
Labor  Board,  unless  the  majority  leader — the  distinguished 
senior  Senator  from  Arkansas — objects.  The  welfare  of  the 
coal  miners,  the  coal  operators,  and  the  country  demands 
that  these  officials  be  confirmed  without  delay. 

Mr.  ROBINSON.  I  think  I  should  further  explain  to  the 
Senate  that  the  only  information  I  have  upon  the  subject 
is  the  request  which  was  communicated  to  me  from  the  junior 
Senator  from  West  Virginia  [Mr.  HoltI  that  these  nomina- 
tions be  not  acted  upon  today. 

RAILROAD  RETIREMENT  BOARD 

The  legislative  clerk  read  the  nomination  of  Lee  M.  Eddy, 
of  Missouri,  to  be  a  member  of  the  Railroad  Retirement 
Board. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

The  legislative  clerk  read  the  nomination  of  James  A. 
Dailey.  of  New  York,  to  be  a  member  of  the  Railroad  Retire- 
ment Board. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Murray  W. 
Latimer,  of  New  York,  to  be  a  member  of  the  Railroad  Retire- 
ment Board. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

NATIONAL    MEDIATION    BOARD 

The  legislative  clerk  read  the  nomination  of  Otto  Beyer,  of 
Virginia,  to  be  a  member  of  the  National  Mediation  Board. 
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The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

RESETTLEMENT    ADMIKISTRATION 

The  legislative  clerk  read  the  nomination  of  Robert  W. 
Hudgens,  of  South  Carolina,  to  be  regional  director,  Reset- 
tlement Administration. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  LiUo  H. 
Hauter.  of  New  Mexico,  to  be  regional  director,  ResetUement 
Administration.  

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Jonathan 
Garst,  of  California,  to  be  regional  director,  Resettlement 
Administration.  

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

PUBLIC    WORKS    ADMINISTRATION 

The  legislative  clerk  read  the  nomination  of  Thomas  D. 
Rose,  of  North  CaroUna.  to  be  State  engineer  inspector  for 
the  Public  Works  Administration  in  North  Carolina. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKELLAR.  Mr.  President,  I  ask  that  the  nomina- 
tions of  postmasters  on  the  calendar  be  confirmed  en  bloc, 
except  the  nomination  of  Mary  R.  Meredith  to  be  postmaster 
at  Mammoth  Cave,  Ky.,  which  I  ask  to  have  recommitted  to 
the  C(Hnmittee  on  Post  Offices  and  Post  Roads,  and  the  nom- 
inations of  postmasters  in  Massachusetts,  as  to  which  I  make 
the  same  request. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination of  Mary  R.  Meredith  to  be  postmaster  at  Mammoth 
Cave,  Ky.,  and  the  nominations  of  postmasters  in  Massa- 
chusetts will  be  recommitted:  and,  without  objection,  the 
remaining  post-office  nominations  are  confirmed. 

Mr.  WALSH.  Mr.  President,  what  is  the  reason  for  the 
recommittal  of  the  Massachusetts  nominations? 

Mr.  McKELLAR.  I  was  asked  by  the  Senator's  colleague 
[Mr.  CooLiDGE]  to  have  the  nominations  of  postmasters  in 
Massachusetts  recommitted  to  the  committee  for  further 
consideration. 

Mr.  WALSH.    The  request  was  made  by  my  colleagiie? 

Mr.  McKELLAR.  Yes.  Does  the  senior  Senator  from 
Massachusetts  object  to  that  course?  If  so.  I  shall  ask  that 
the  nominations  go  over  for  the  day,  and  the  Senator  may 
see  his  colleague  in  the  meantime. 

Mr.  WALSH.  There  was  one  nomination  on  which  I 
understand  action  was  withheld. 

Mr.  McKELLAR.    Yes;  action  has  been  withheld  in  that 

case.  J     X     »_ 

Mr.  WALSH.    I  supposed  the  others  were  ready  to  be 

acted  upon. 

Mr.  McKELLAR.  Tlie  Senator's  colleague  asked  that  they 
be  recommitted  to  the  ccnnmittee. 

The  PRESIDING  OFFICER.  What  is  the  request  of  the 
Senator  from  Tennessee? 

Mr.  McKELLAR.  I  ask  that  the  nominations  of  post- 
masters in  Massachusetts  go  over  for  the  day,  and  that  the 
nomination  of  Mary  R.  Meredith  to  be  postmaster  at  Mam- 
moth Cave,  Ky.,  be  recommitted  to  the  Committee  on  Post 
Offices  and  Post  Roads. 

The  PRESIDING  OFFICER.  Without  objection,  the  pre- 
vious action  on  the  Massachusetts  nominations  will  be  re- 
considered, and  the  nominations  of  postmasters  in  Massa- 
chusetts will  go  over.  The  nomination  of  Mary  R.  Meredith 
has  already  been  recommitted. 

Mr.  McKELLAR.  The  other  nominations  of  postmasters 
have  been  confirmed?        

The  PRESIDING  OFFICER.    They  have  been  confirmed. 

IN  THX  AUCT 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions in  the  Army. 
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Mr.  SHEPPARD.  I  ask  that  the  Army  nominations  be 
confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  Army 
nominations  are  confirmed  en  bloc 

That  completes  the  calendar. 

RECESS 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  If  there  be  no  further  business  to  come 
before  the  Senate,  I  move  that  the  Senate  take  a  recess  imtil 
12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  20  min- 
utes p.  m.)  the  Senate  took  a  recess  imtil  tomorrow,  Wednes- 
day. February  12.  1936.  at  12  o'clock  meridian. 


NOMINATION 

Executive  nomination  received  by  the  Senate  February  11 

(legislative  day  of  Jan,  16),  1936 

Diplomatic  and  Foreign  Service 

Dudley  G.  Dwjrre,  of  Colorado,  now  a  Foreign  Service  ofBcer 

of  class  4  and  a  consul,  to  be  a  consiil  general  of  the  United 

States  of  America. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  February  11 

(legislative  day  of  Jan.  16),  1936 

Railroad  Retirement  Board 

Lee  M.  Eddy  to  be  a  member  of  the  Railroad  Retirement 

Board. 

James  A.  Dailey  to  be  a  member  of  the  Railroad  Retire- 
ment Board. 

Murray  W.  Latimer  to  be  a  member  of  the  Railroad  Re- 
tirement Board. 

National  Mediation  Board 

Otto  Beyer  to  be  a  member  of  the  National  Mediation 

Board. 

Resettlement  Administration 

Robert  W.  Hudgens  to  be  a  regional  director  of  the  Re- 
settlement Administration. 

Lillo  H.  Hauter  to  be  a  regional  director  of  the  Resettle- 
ment Administration. 

Jonathan  Garst  to  be  a  regional  director  of  the  Resettle- 
ment Administration. 

Public  Works  Administratioh 

Thomas  D.  Rose  to  be  State  engineer  inspector  for  the 
Public  Works  Administration  in  North  Carolina. 
Appointments  in  the  Regui.ar  Army 

Brig.  Gen.  Henry  Wolf  Butner  to  be  major  general. 

Brig.  Gen.  Stanley  Hamer  Ford  to  be  major  general. 

Brig.  Gen.  Stanley  Dimbar  Embick  to  be  major  general. 

Brig.  Gen.  Herbert  Jay  Brees  to  be  major  general. 

Oscar  Samuel  Reeder  to  be  first  lieutenant.  Medical  Corps. 
Appointments,  by  Transfer,  in  the  Regxtlar  Army 

Maj.  Joseph  William  George  Stephens  to  Quartermaster 

Corps. 

Capt.  John  Om  Roady  to  Quartermaster  Corps. 

Capt.  William  Edward  Smith  to  Quartermaster  Corps. 

First  Lt.  Cyrus  Lawrence  Peterson  to  Corps  of  Engineers. 

Second  Lt.  Charles  Warren  Schnabel  to  Corps  of  Engi- 
neers. 

Maj.  Edwin  Eugene  Schwien  to  Cavalry. 

Second  U.  Charles  John  Bondley.  Jr.,  to  Coast  Artillery 

Corps. 

First  Lt.  Andrew  Mark  Wright,  Jr.,  to  Infantry. 

Postmasters 

ARIZONA 

Myrtle  Prophet,  Oatman. 

ARKANSAS 

William  Angus  Biggers,  Hampton. 
Parker  D.  Clear,  Hardy. 

CALIFORNIA 

Ruth  B.  McQuarrie,  Gardena. 
i     Lloyd  C.  Rowe.  Lancaster. 
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Charles  A.  Ottmann.  Livingston. 
Pred  Jacobsen.  Roscoe. 
Mary  E.  Rozier.  Tuolumne. 
Charles  W.  Deming.  Universal  City. 

HAWAn 

Antone  Pemandez.  Kekaha. 

ILLINOIS 

Howard  J.  Hall.  Elbum. 
Daniel  L.  Cobb.  Highland  Park. 
Dwight  S.  Sharer.  Mount  Morris. 
WllLam  Claude  Rogers.  St..  Percy. 

INDIANA 

Emma  Knesek.  Cedar  Lake. 

IOWA 

Prank  C   Hentges,  Le  Mars. 
Boies  Capper.  PostviUe. 

KANSAS 

Rollie  O.  Tobias.  Liberal. 
Florence  J.  Lehman.  Nickerson. 
Pred  Moffltt.  Tampa. 

KENTUCKY 

Beulah  A.  Poley.  Ravenna. 

Charles  L.  Hollingsworth.  Smithland. 

Haden  Owens.  Wickliffe. 

H.UNX 

Grace  L  Harriman.  Searsport. 
Philip  B.  Seavey.  Sherman  Mills. 

MARYLAND 

Nettie  Powler.  Bowie. 

MICHIGAM 

Earl  B.  Sill.  Cassopolis. 
Blanche  L  Mann.  Ortonville. 
James  Reid.  Port  Huron. 
Helen  MacMillan.  St.  Clair  Shores. 

MISSISSIPPI 

Luna  B.  Stocks.  Baldwim. 

Lily  B.  McDonald.  Bay  Springs. 

William  D.  Pisher.  Dundee. 

Edward  Otis  Johnson.  Glen  Allan. 

David  C.  Branham,  Jr.,  Itta  Bena. 

Clarence  E.  Bilbo.  Magnolia. 

Lilly  M.  Wilson.  Marks. 

Abbie  A.  Cunningham.  Raymond. 

MONTANA 

Jennie  W.  Chowning.  Ennis. 

NEW   JERSKT 

William  J.  Lawlor.  Carteret. 
George  A.  Keenan.  Clifton. 
William  J.  Maloney.  Pords. 
Cornelius  8.  Hoff.  Prenchtown. 
Lottie  A.  Cubberley.  Hamilton  Square. 
Prancis  W.  Lyman.  Lincoln  Park. 
Floyd  Smith.  Montville. 
William  J.  Reynolds.  Newfoundland. 
Anne  C.  Murphy,  North  Hackensack. 
Anthony  V.  Gross.  Passaic. 
Bessie  M.  Lippincott.  Pemberton. 
George  Nock.  Pompton  Plains. 
Margaret  A.  Esposito,  SicklervUle. 
Prances  B.  Toniting.  Tabor. 
Peter  P.  Martin.  Waldwick. 
Irma  Goodman,  Woodbine. 

MrW    YOUC 

Leonard  S.  Cole,  Ovid. 

George  H.  Stanton.  Pine  Bush. 

Anton  K.  Dickson.  Shelter  Island  Heights. 

Albert  Prindle.  Shushan. 

William  C.  Long.  Tully. 

NORTH    CAROLINA 

Edna  E.  Maurer.  Aberdeen. 
Pinckney  R.  Holman.  Ridgecrest. 


OHIO 

Chalmer  R.  Hayes.  Brockville. 
August  Pellerath.  Gypsum. 
Earl  P.  Reeb.  Newark. 
Robert  D.  Pisher.  Warrensville. 

OKLAHOMA 

Ruth  S.  Howe.  Helena. 
Charles  Williams,  Hooker. 
Eleanor  Bamhill,  Stringtown. 

OREGON 

Gaphart  D.  Ebner,  Mount  Angel. 

PENNSYLVANIA 

Daniel  P.  Scobie,  Baden. 

TENNESSEE 

Robert  Royce  Jones,  Dyersburg. 
Nona  C.  Armstrong.  Martel. 

TXXAS 

Addison  Lysander  Lincecum.  El  Campo. 

Helen  M.  Peel.  Jourdanton. 

A.  Earl  Estes.  Monahans. 

Joe  Marecek.  Rowena. 

Ethridge  C.  Powler,  Silverton. 

Annie  E.  Pinn.  Sunset. 


Elliott  Larsen.  Monroe. 
Pontha  Calder,  Vernal. 


UTAH 


VIRGINIA 


Robert  H.  Wall.  Cambria. 
Bessie  S.  Burgess.  Fork  Union. 
Gustavus  A.  Scruggs,  Salem. 

WASHINGTON 

Dessie  M.  Hewett.  Lyle. 

Daniel  L.  Jackson,  Port  Gamble. 

WEST   VIRGINIA 

John  T.  HoUandsworth.  Jr.,  Beckley. 
Benjamin  F.  Penix,  Belle. 

WISCONSIN 

Victoria  St.  Angelo.  Frederic. 
August  W.  Frisch,  New  Holstein. 
Bertram  A.  Ruskauff.  Saukville. 
Russell  E.  Burlingame,  Statesan. 
Richard  M.  Grimsrud,  Westby. 


D.    D., 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  February  11,  1936 

The  House  met  at  12  o'clock  noon. 

The   Chaplain.   Rev.   James   Shera   Montgomery, 
offered  the  following  prayer: 

Give  ear.  O  Shepherd  of  Israel,  we  pray  Thee,  and  stretch 
forth  Thine  hand  from  above.  Hold  us  back  from  presump- 
tuous sins  and  keep  us  free  from  the  ignoble  deUghts  of  prids 
and  revenge.  Heavenly  Father,  purify  our  hearts  and  justify 
our  daily  conduct  by  kindling  and  fortifjnng  every  gift  and 
privilege  of  our  complex  lives.  Concerned  as  we  are  with 
the  rights  and  the  enrichment  of  humanity,  we  beseech  Thee 
that  the  poor  in  this  abundant  land  may  be  blessed  with 
peace  and  plenty.  Lord  God  of  the  nations,  remember  most 
mercifully  our  country;  may  it  strive  for  those  ideals  that 
make  a  nation  great  and  glorious.  Hasten  the  day  when 
Thy  promises  shall  be  fulfilled  and  the  knowledge  of  the 
truth  shall  be  abroad  in  all  the  world.  In  the  name  of  our 
Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE   FROM   THE   PRESIDENT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one  of 
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his  secretaries,  who  also  informed  the  House  that  mi  Feb- 
ruary 8,  1936,  the  President  approved  and  signed  bills  of  the 
House  of  the  following  titles : 

H.  R.  7680.  An  act  to  amend  the  act  of  May  18,  1934,  pro- 
viding punishment  for  killing  or  assaulting  Federal  officers: 
and 

H.  R.  7995.  An  act  to  authorize  a  preliminary  examination 
of  the  Arkansas  River  and  Fourche  Bayou  with  a  view  to  the 
control  of  floods  in  the  vicinity  of  Little  Rock  and  North 
Little  Rock,  Ark. 

NraTRALITY 

Mr.  PFEIFER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 

Mr.  PFEIFER.  Mr.  Speaker,  there  is  much  misunder- 
standing as  to  what  may  be  regarded  as  neutrality  and  who 
is  to  specify  same.  We  will  soon  have  the  Neutrality  Act  of 
1936  for  discussion  before  this  House.  Were  we  to  adopt  this 
act  of  neutrahty,  what  would  be  ovu-  rights  in  carrying  on 
trade  and  commerce?  What  about  our  freedwn  of  the  seas? 
The  very  things  which  we  have  fought  and  died  for,  and  have 
always  upheld  before  the  world  for  the  past  140  years  as  a 
symbol  of  our  democratic  principles  and  government,  are 
they  to  be  sacrificed? 

This  drastic  legislation  is  inconsistent  with  the  p\irpose  of 
the  merchant  marine  bill  that  came  before  this  House  last 
year  and  S.  3500  which  vrill  come  before  us  this  year. 

The  Members  of  this  House  will  recall  during  the  last  ses- 
sion how  anxious  we  were  to  stabilize  our  world  trade  by 
building  up  our  American  merchant  marine,  which  today  is 
emerging  from  trade  misery.  Why  paralyze  that  trade  now 
by  the  restrictions  caUed  for  in  section  4  of  this  act,  which, 
if  enacted,  would  certainly  create  havoc  and  perhaps  cause 
collapse  of  our  American  industry  and  commerce. 

Why  should  we  forfeit  our  neutral  rights  by  giving  up  the 
freedom  of  the  seas?  With  our  ships  anchored  in  our  har- 
bors the  result  would  be  closed  factories  and  increased  unem- 
ployment. We  have  already  had  a  taste  of  this  and  a  very 
bitter  one.  Can  you  imagine  if  millions  more  were  unem- 
ployed? This  would  give  rise  to  a  condition  which  would  be 
very  hard  to  cope  with  and  which  would  perhaps  destroy  our 
economic  well-being. 

However,  some  believe  to  forfeit  our  neutral  rights  would 
mean  peace.  I  am  positively  sure  that  the  enactment  of  this 
law  can  in  no  way  guarantee  the  United  SUtes  peace.  We 
are  now  at  peace,  but  to  my  way  of  thinking  the  enactment  of 
this  bill  with  all  its  present  decorations  will  inevitably  lead 
us  into  war  rather  than  keep  us  out  of  war.  For  it  is  ad- 
mitted that  this  neutrality  act  certainly  is  not  any  guaranty 
that  we  would  not  be  drawn  into  a  war. 

The  trade  restrictions  called  for  in  section  4,  prohibiting 
shipment  from  the  United  States  to  belligerent  countries  of 
certain  articles  and  materials  in  excess  of  a  normal  amount, 
except  food,  medical  suppHes.  and  clothing  materials,  vio- 
lates not  only  international  law  but  also  the  commercial 
treaties  of  the  United  States,  as  admitted  in  section  16. 
It  would  cause  further  controversies  with  foreign  countries 
and  hinder  International  trade.  This  would  immediately 
encourage  the  expansion  of  the  trade  of  foreign  countries 
and  stifle  our  own  markets.  It  would  give  internationalists 
a  chance  to  thrive  while  we  are  locked  in  port.  We  would 
not  only  create  unfriendly  relations  with  all  foreign  coim- 
tries,  but  at  the  same  time  create  Internal  strife  within  our 
own  borders.    We  certainly  do  not  want  that. 

Section  4  of  this  bill  not  only  applies  restrictions  to  bel- 
ligerents but  also  to  neutrals,  "or  to  any  neutral  country 
for  transshipment  to  or  for  the  use  of  any  belligerent  coun- 
try in  excess  of  a  normal  amount  in  quantity  and  kind, 
of  exports  from  the  United  States  to  the  respective  bellig- 
erent countries."  Do  we  not  recall  that  we  were  unable  to 
control  prohibition  within  our  own  borders?  Then,  how 
can  we  control  the  ships  and  nations  of  the  world?     How 


can  we  prevent  the  ships  on  the  seas  from  carrying  on 
unlawful  trade  not  only  with  the  belligerent  countries  but 
with  the  neutral  countries  as  well,  who  might  transship  to 
any  belligerent?  Why  should  we  act  as  "police  of  the  world"? 
Why  be  so  blind  as  not  to  foresee  trouble?  Should  this 
policy  l>e  adopted,  the  friction  resulting  therefrom  would 
sooner  or  later  cause  a  break  in  our  diplomatic  relations 
with  some  covmtry. 

International  law  authorizes  no  such  limitations  of  ex- 
ports other  than  arms,  munitions,  and  implements  of  war. 
Why  should  the  United  States  as  a  neutral  coimtry  inau- 
gurate a  law  that  cannot  fulfill  its  purpose? 

Should  this  act  go  into  effect,  the  questions  that  would 
arise  from  our  private  industries,  as  to  the  shipment  of  the 
normal  quota  would  be:  Who  will  be  the  chosen  few  to  re- 
ceive permission  to  ship  this  normal  quota?  How  is  it  going 
to  be  divided?  et  cetera.  Tliis  would  mean  more  headaches 
for  our  Government. 

I  cannot  see  any  reason  why  we,  as  a  fair-minded,  right- 
thinking  Nation,  should  restrict  shipment  to  any  country 
that  has  been  on  most  friendly  terms  with  the  United  States 
just  because  some  greedy  European  coimtry  has  stirred  us 
into  action  and  at  the  same  time  sits  smilingly  silent  waiting 
for  this  Congress  to  act  on  this  bill. 

Do  we  not  recall  what  Stanley  Baldwin,  Prime  Minister  of 
England,  said  in  Glasgow  last  November?— 

Never  as  long  as  I  have  any  responsibility  in  the  Government  will 
I  sanction  the  British  Navys  being  used  for  an  armed  blockade 
until  I  know  what  the  United  States  is  going  to  do. 

What  does  this  mean?  Why  should  we  participate  in  any 
international  scheme  or  alliance?  This  holds  true  today. 
Why  has  the  League  of  Nations,  under  British  generalship, 
postponed  sanctions  so  often?  It  is  simply  waiting  for  the 
United  States  to  get  in  line  and  in  step. 

For  God's  sake,  America,  is  it  not  time  for  you  to  keep  your- 
self free  from  any  European  entanglement  by  following  a 
policy  of  minding  your  own  business  rather  tJian  joining 
hands  with  the  League,  which  would  inevitably  lead  us  into 
a  European  war? 

Let  us  not  forget  that  sanctions  is  an  act  of  war,  and  that 
oil  embargo  is  a  transition  from  economic  to  military  sanc- 
tion, which  means  war.  The  question  arises,  Do  we  want  to 
become  involved  in  a  war  which  wiU  aid  England  or  any  other 
European  country,  or  shall  we  maintain  a  true  neutral  stand- 
ing? We  are  still  paying  the  price  for  the  "Follies  of  1917." 
We  Americans  will  never  hesitate  to  shoulder  arms  for  the 
protection  of  our  own  rights.  Interests,  and  welfare,  but 
never  again  for  any  European  interest.  Then  why  should  we 
enact  this  neutrality  bill,  which  Is  bound  to  entangle  us  in 
this  or  any  European  conflict?  Why  should  we  interfere 
with  any  European  disorder  or  confusion?  Why  should  we 
apply  sanctions  or  restrict  trade  to  the  belligerents  of  to- 
day? We  are  not  a  member  of  the  League.  It  has  so  been 
determined  by  the  rank  and  file  of  the  American  people. 
Then,  for  Heaven's  sake,  let  us  stay  neutral  by  minding  our 
own  business. 

There  is  no  question  of  the  fact  that  we  want  to  maintain 
peace.  We  do,  however,  not  at  the  price  of  submission  to  the 
dictates  of  any  foreign  country,  but  rather  that  peace  which 
we  now  have  and  enjoy  and  wish  to  maintain  through  our 
cordial  relationship  with  all  the  countries  of  the  world  as 
heretofore,  and  continue  our  lawful  trade  with  them,  which 
has  been  and  still  is  the  true  American  policy. 

We  know  what  arms  and  mumtions  are.  but  Implements 
of  war.  that  Is  the  bugaboo.  This  has  set  master  minds 
thinking.  Definitions  by  the  Senate  of  the  United  States 
as  to  what  constitutes  arms,  munitions,  and  implements  of 
war.  when  the  Senate  ratified  the  Convention  of  Geneva  In 
1925.  did  not  include  any  raw  material  in  any  of  the  deflnl- 
Uons  given  for  implements  of  war.  Now,  let  us  see  what 
happened.  Last  November,  as  you  recall,  tlie  league  de- 
clared sanctions  against  Italy.  Immediately  thereafter,  our 
Secretary  of  State,  CordeU  Hull,  asked  for  a  moral  embargo 
on  oil  to  Italy.  Why  did  he  pick  on  oil?  He  knew  and  the 
League  knew  that  Italy  needs  oil  to  carry  on  her  campaign. 
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This  unauthorized  ruling  by  the  SecreUry  of  SUte  certainlSr 
did  cause  some  disturbance  of  our  peaceful  Nation,  especially 
where  It  affected  American  citizens  of   Italian   parentage. 

It  was  not  the  Intent  of  Congress,  in  the  passage  of  ttie 
Neutrality  Act  of  1935.  that  implements  of  war  should  in- 
clude raw  material.  Why  does  our  Secretary  of  State  cla»s 
oil  as  an  implement  of  war? 

There  are  bound  to  be  mxuiy  discrepancies  as  to  what  Is 
regarded  as  "Implements  of  war."  I  Intend,  therefore.  \o 
offer  an  amendment  In  section  2  defining  "Implements  Of 
war",  for  the  sole  purpose  of  having  a  definite  knowledge, 
once  and  for  all  time*,  of  what  la  incorporated  in  this  phrase, 
so  that  we  may  know  what  material  we  may  be  allowed  to 
ship  even  under  the  normal  quou  limit.  You  will  notice  In 
Eection  4.  page  4.  line  4.  of  this  act.  before  being  revised, 
read,  "would  contribute  to  a  prolongation  or  expansion  pf 
the  war."  This,  to  my  way  of  thinking.  Jibes  with  the  wlfh 
of  the  administration,  as  shown  by  the  act  of  the  Secretary 
of  State  last  November,  when  he  called  for  an  embargo  on 
oil  to  Italy  under  the  subterfuge  of  claiming  that  this  wM 
the  beat  means  of  shortening  the  war.  In  other  words,  it 
was  a  direct  attempt  to  penalize  Italy— thus  encouraging  her 
defeat.  Surely  this  is  not  true  neutrality.  Why  should  ^e 
be  a  pawn  in  the  hands  of  some  foreign  nation? 

ISOLATION 

Some  are  of  the  opinion  that  we  should  completely  Isolate 
ourselves  during  the  period  of  war.  This  Is  foolhardy,  for  it 
would  be  most  disastrous.  Advocates  of  the  complete  e^- 
bargo  provision,  though  not  in  the  present  House  bill,  ajre 
willing  to  sacrifice  the  American  trade  and  economic  weU- 
belng.  rather  than  lose  one  life  in  battle.  Yet  they  claim 
that  complete  Isolation  is  no  guarantee  against  war.  Co^n- 
plete  isolation  from  the  world  will  not  only  Instill  hatijed 
and  revenge  In  the  minds  of  European  countries  but  invite 
dissension  and  uprising  within  our  own  borders,  particularly 
at  this  time  when  the  patience  of  the  people  and  of  industry 
is  at  its  lowest  ebb.  An  immediate  change  of  the  law  woiild 
be  demanded  by  the  people.  j 

America  will  find  herself  then  in  a  position  for  rldlcifle. 
and  the  loss  of  American  prestige  would  render  her  subject 
to  a  possible  attack  by  some  European  country  simply  Ion 
account  of  this  cowardiclal  act.    This  would  be  suicidal.    | 

The  cry.  "Peace  at  any  price".  Is  heard  from  all  comers  of 
the  globe.  We  are  at  peace.  Why  should  we  run  the  risk 
of  l)eing  drawn  Into  any  International  conflict?  There  cab- 
not  be  any  perfect  neutrality  bill  enacted  Into  law  that  ^111 
keep  us  out  of  future  wars.  Even  extreme  isolation  with 
marked  deprivation  of  our  Individual  rights,  a  contradiction 
of  American  policy,  is  apt  to  break  our  diplomatic  relatioiis. 
not  only  with  the  belligerent  countries  but  with  the  neutral 
countries  as  well.  I 

Of  course  I  am  for  peace.  I  also  am  in  favor  of  prohibi- 
tion of  export  of  arms,  munitions,  and  implements  of  war 'to 
any  country  at  war  or  to  any  neutral  country  that  tends  Ito 
trans5hip  to  any  belligerent  country.  And  I  would  also  ciir- 
tail  loans  and  credit  to  any  t>elliBerent  country,  but  I  do  i^ot 
think  it  advisable  to  restrict  trade.  I  suggest,  therefore, 
that  we  adhere  to  international  law  and  uphold  the  tme 
American  tradition  by  reenacting  the  Neutrality  Act  of  19^5. 


February  11 


THI   rOUIl   vriAL   FACTORS  OT  WILDLint   CONSERVATION 

Mr.  ROBERTSON.  Mr.  Speaker,  some  days  ago  I  asHed 
and  was  granted  permission  to  extend  my  remarks  in  |he 
Record  by  including  therein  a  speech  delivered  by  «x- 
Senator  Hawes  before  the  North  American  Wildlife  Con- 
ference, entitled  "The  Four  Vital  Factors  of  Wildlpfe 
Conservation." 

Many  of  us  know  the  serious  problem  which  confronts 
us.  with  40.000.000  acres  of  forest  land  being  destroyed, 
with  soil  erosion  causing  a  loss  of  $400,000,000  a  year.  T»1th 
our  migratory  birds  facing  extinction,  and  with  85  percfnt 
of  our  streams  polluted.  The  President  called  a  conference 
in  Washington.  Ex-Senator  Hawes.  a  recognized  authouity 
on  the  subject,  delivered  a  wonderful  address  that  I  should 
like  to  see  inserted  in  the  Record  to  that  we  may  h^ve 


copies  printed  at  private  expense,  and  sent  throughout  the 
United  States  in  order  to  let  the  people  know  about  this 
serious  problem.  At  that  time,  I  did  not  have  an  estimate 
from  the  Public  Printer.  I  now  have  the  estimate  and  renew 
my  request. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 
There  was  no  objection. 

Mr.  ROBERTSON.  Mr.  Speaker,  imder  the  leave  to  ex- 
tend my  remarks  in  the  Record.  I  Include  the  following 
address  by  Hon.  Harry  B.  Hawes  before  the  North  American 
Wildlife  Conference  at  Washington.  D.  C.  February  6,  1936: 
The  four  vital  factori  in  the  wildlife  conservation  movement 
are;  The  VctLersd  factor,  the  State  factor,  the  farmer  factor,  and 
the  sportsman  factor. 

The  conservation  movement  will  not  meet  with  practical  success 
unless  there  U  united  eflort  and  cooperation  among  these  four 
vital  elements.  The  first  two  Involve  the  law  machinery  of  the 
Nation  and  the  48  States,  the  last  two  are  a  matter  of  education 
and    persuasion. 

It  U  quite  unnecessary  to  prove  there  is  a  shortage  in  our  wild- 
life of  both  fish  and  game.  The  proof  Is  adequate.  The  evidence 
comes  from  every  source. 

In  the  Federal  field  the  attempt  to  count  migratory  birds  resulU 
In  a  mere  guess  No  one  can  count  them  on  the  breeding  ground*, 
and  certainly  they  cannot  be  counted  In  the  air.  They  wheel  and 
circle;  they  pass  through  at  night  at  a  speed  of  some  30  to  50 
miles  an  hour. 

The  human  eye  and  brain  can  only  guess  their  numbers,  but 
fortunately  the  duck-stamp  bill  has  given  us  something  more  sub- 
stantial, more  understandable,  and  more  reliable  than  the  mere 
guess. 

And  this  Information  Is  so  alarming,  conclusive,  and  distressing 
that   It  demands  your  earnest,   thoughtful   consideration. 

In  the  season  of  1934  35  there  were  sold  635.344  mlgratory-blrd 
hunting  stamps.  It  Is  reported  that  In  the  1935-38  season  up  to 
date  of  December  21.   1935.  only  356.000  duck  stamps  were  sold. 

This  shows  that  In  that  period  nearly  280.000  sportsmen  refrained 
from  mlgratory-blrd  shooting,  a  decrease  of  nearly  50  percent. 

Whether  these  280.000  have  permanently  abandoned  the  field 
because  of  shortage  or  because  of  an  overregulatlon  Is  problematical. 
It  may  be  reasonably  assumed,  however,  that  these  280.000  guns 
were  not  put  aside  permanently,  but  were  used  on  upland  game 
birds  and  animals.  Whether  they  have  permanently  retired  from 
the  Held  of  hunting  or  changed  the  field  from  migratory  bU-ds  to 
crowd  upland  game  birds  has  not  been  ascertained. 

Con.:ervatlonl8ts  are  assembled  today,  as  I  understand  it.  for 
two  definite  purposes.  The  first  Is  to  prepare  a  definite  program 
and  devise  means  for  carrying  out  a  practical  organization  plan 
of  saving  both  game  and  fish  seed  stock  and  for  Its  replacement. 
We  have  been  proposing  plans  that  are  vague  and  uncerta:n. 
The  time  has  come  to  shoot  with  a  rlfie  at  certain  fixed  targeU. 
with  certain  definite  objectives.  Our  danger  arlsej  from  the  fact 
that  we  must  know  whjre  the  bullet  goes.  Shooting  in  under- 
brush always  carries  with  It  a  hazard.  We  should  know  what  we 
want  now  before  we  go  on  our  way. 

The  backbone  of  the  movement  must  necessarily  be  the  hunter 
and  the  fisherman  who  pay  the  State  coiAiervatlon  bill.  Intelli- 
gently organized,  with  definite,  senslb'e  objectives,  the  hunter 
and  the  fisherman  can  wield  a  greater  Influence  than  any  single 
Industry  or  occupation  or  any  other  sport  In  the  United  States. 

Game  Is  not  a  mechanical  thing.  Taken  Into  possession.  It  la 
food  of  a  delectable,  healthy,  and  appetizing  character.  Reduced 
to  possession.  It  has  an  economic  value  In  the  life  of  the  Nation 
running  Into  many,  many  millions  of  dollars. 

We  cannot  restore  primitive  conditions,  but  we  believe  that  the 
factors  Inimical  to  the  great  outdoors  can  be  counterbalanced  by 
modern  methods  of  game  and  fish  replacement. 

We  may  search  for  a  Utopia,  but  we  wUl  not  find  it.  We  may 
place  an  Ideal  so  high  that  It  could  never  be  reached.  We  may 
propose  plans  so  Impracticable  that  they  will  destroy  the  attain- 
able, the  enforceable. 

I  trust  you  will  pardon  me  If  In  what  follows  I  appKjar  to  be  too 
precise  In  my  recommendations. 

My  long  experience  Is  my  apology.  For  over  40  years  the  s^ab- 
Ject  has  been  a  hobby.  I  carried  It  Into  the  legislature  of  my 
State.  Into  the  National  House  of  Representatives.  Into  the 
United  States  Senate,  as  a  member  of  the  Federal  Migratory  Bird 
Commission,  and  discussed  It  with  hunters  and  fishermen  In  con- 
ventions throughout  the  United  States  and  Canada,  and  as  a 
member  of  every  national  organization  for  conservation  that  has 
stood  the  test  of  time. 

With  this  explanation  of  the  definite  recommendations  I  shall 
make.  I  give  them  to  you  for  frank  criticism,  for  approval  or 
rejection,  hoping  they  will  be  helpful,  but  with  no  thought  that 
they  are  necessarUy  right  and  all-inclusive  or  that  they  are  not 
subject  to  change  or  modification. 

I  plead  only  experience — some  of  It  sad — with  the  hope  that  DUt 
of  this  great  meeting  will  come  an  organized,  harmonious,  per- 
sistent effort  to  bring  back  nature's  heritage  and  hand  It  dowr.  to 
our  boys  and  girls  in  replenished  abundance. 
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The  Federal  Oovemment  owns  approximately  400.000.000  acres  of 
land,  and  It  may  control  and  direct  the  disposition  of  wildlife  on 
this  land  through  congressional  action.  .  ..^„  ,v^  ,wx« 

It  has  no  control  or  direction  with  respect  to  the  1,600.000,000 
acres  of  privately  owned  State  land  excepting  that  which  is  given 
by  courtesy.  The  State  legislatures  have  authority  over  this 
private  property.  ^       ...  ^     , 

Efforts  have  been  made  to  place  all  game  under  the  control 
of  the  Federal  Oovemment.  In  each  case  these  efforts  have 
proved  abortive,  they  have  never  made  any  advance.  In  my  opin- 
ion they  have  no  possible  chance  of  success,  for  the  SUtes  wUl 
never  yield  their  locai  prerogatives,  and  they  should  not  yield. 

It  Is  unthinkable  that  a  Federal  bureau  should  determine  the 
local  problem  of  each  State.  A  man  from  Connecticut  should  not 
direct  what  should  be  done  In  Texas,  nor  the  man  who  lives  In 
Texas  decide  what  should  be  done  In  North  DakoU. 

Population,  characteristics,  geographical  conditions,  hablU,  and 
envlrotunent  will  not  permit  this  to  be  done. 

It  cannot  be  done  under  any  circumstances  without  a  new 
amendment  to  the  Constitution,  which  can  be  defeated  by  a  little 
over  one-third  of  the  Congress  or  one-fourth  of  the  States. 

There  are  two  other  forms  of  Federal  direction.  One  Is  its 
powerful  example  set  by  national  Investigations,  reporu,  and 
recommendations.  lU  pamphleU,  lU  educational  services,  and  lU 
cooperation  with  States. 

The  other  form  of  direction  comes  from  a  treaty  which  might 
be  withdrawn,  and  there  Is  always  the  possibility — although  I  hope 
it  will  never  happen — that  zealots  may  bring  lU  repeal  by  over- 
regulation.  Just  as  there  came  a  repeal  of  our  prohibition  amend- 
ment because  It  went  too  far  and  was  therefore  not  susceptible  of 
enforcement. 

I  refer  to  the  mlgratory-blrd  treaty  with  Canada,  for  it  Is  a 
strange  and  interesting  historical  fact  that  because  of  their  migra- 
tory habits,  and  for  that  reason  alone,  certain  birds  and  water- 
fowl have  extended  Federal  jurisdiction  and  Initiated  a  novel 
method  of  legislative  enactment  predicated  upKin  a  treaty  con- 
cluded between  two  sovereign  nations,  the  United  States  and 
Great  Britain. 

Had  It  not  been  for  the  migratory  habit  of  these  game  birds, 
the  powers  of  the  Biological  Survey  would  have  been  limited  exclu- 
sively to  the  control  of  game  on  property  owned  by  the  United 
States. 

We  have  a  limitation  on  Federal  authority,  therefore,  very  clearly 
defined.  Our  problem  seems  to  be  to  improve  the  machinery  of 
this  Federal  control.  How  can  it  be  done?  First  and  in  part  by — 
A  consolidation  of  all  Federal  conservation  agencies  under  one 
control — that  is,  either  under  a  new  department  or  under  a  secre- 
tary, reporting  directly  to  the  President,  or  through  the  designa- 
tion by  the  President  of  some  one  official  who  shall  have  real  au- 
thority to  sectire  by  mandatory  process  the  active,  practical  co- 
operation of  those  departments  covered  by  the  Coordination  Act. 

Until  a  new  consolidation  of  organic  resources  is  perfected,  and. 
pending  the  creation  of  one  conservation  department,  either  by 
act  of  Congress  or  by  request  upon  the  President,  a  coordinator  or 
director,  with  power  to  secure  cooperation  and  effective  adminis- 
tration for  conservation  should  be  created.  This  director  or  coor- 
dinator. In  my  opinion,  should  report  directly  to  the  President  to 
avoid  opposition  and  some  natural  Jealousies  from  other  de- 
partments. 

We  should  demand  action  under  the  coordination  bill,  team 
work,  and  practical  results. 

What  Is  everybody's  business  we  find  is  nobody's  business. 
If  departments  will  not  act  voluntarily  as  the  law  provides,  an 
official  selected   by  the  President  and  vested  with  authority  can 
force  cooperation  or  at  least  publicly  place  where  It  belongs  the 
responsibility  for  failure  to  cooperate. 

The  advisory  board  should  be  restored  to  full  vigor  and  i>ower. 
This  board  came  into  existence  nearly  a  quarter  of  a  century  ago 
and  has  met  each  year  for  conference  vmtll  the  year  1935.  Then, 
for  the  first  time,  it  did  not  meet,  and  the  opinions  of  its  members 
were  obtained  by  written  questionnaires.  It  should  be  restored  and 
revitalized. 

The  President,  acting  through  the  Secretary  of  Agrlctilture,  can 
select  a  representative  board,  having  due  regard  for  regional  and 
geographical  location,  thus  making  it  a  most  valuable  agency  In 
fact  collecting  and  for  consultation  and  advice. 

We  mxist  preserve  a  publicly  known  advisory  board  or  It  will  de- 
generate Into  an  unofficial  advisory  board  whose  members  are  not 
responsible  to  the  public;  ot.  stoted  In  another  way.  advisers  known 
to  the  public  may  be  replaced  by  xinknown  advisers  with  no  official 
responsibility. 

We  should  preserve  a  publicly  known  group  for  what  may  become 
private  meetings  of  'tailors  of  Tooley  Street." 

Its  success  or  failure,  however,  hinges  upon  the  absolute  Inde- 
pendence of  thought  and  conviction  of  Its  members,  on  proper 
geographical  representation,  and  up>on  freedom  of  opportunity  to 
disctiss,  even  to  criticize,  proposed  regulations. 

It  would  be  useless  to  have  a  board  unless  these  factors  are 
recognized.  To  make  of  tt  a  mere  "rubber  stamp",  or  a  board 
whose  opinions  were  not  ascertained  by  personal  exchange  In  meet- 
ing, would  be  a  mere  waste  of  time  and  would  be  of  little  value. 

Experts  from  the  various  departments  should  appear  and  answer 
questions  and  give  the  board  the  benefit  of  their  scientific  knowl- 
edge and  Investigation. 


Added  to  ttiis,  members  of  the  adTlsory  board  would  bring  facts 
from  their  respective  sections.  They  could  exchange  opinions,  and 
experts  of  the  Government  should  frankly  and  freely  discuss  the 
results  of  their  official  observations. 

As  I  have  said,  the  members  at  the  board  should  have  complete 
Independence  of  thought  and  conviction,  and  their  selection  In 
the  future  should  be  scrutinized  with  great  care  by  the  sports- 
men's organizations  of  the  United  States. 

Membership  on  the  board  would  then  be  considered  a  very  high 
honor  and  there  would  be  attracted  to  It  the  best  thought  of  the 
best  conservationists  In  America. 

Many  splendid  men  and  one  fine  woman  have  served  on  these 
boards  in  the  past.  They  have  given  very  unselfishly  of  their 
time,  and  most  nf  them  have  »»ad  the  courage  to  express  their 
convictions. 

lU  membership  should  be  enlarged,  and  no  new  mlgratory-blrd 
regulation*  should  be  promulgated  until  they  have  been  present«d 
for  this  board's  consideration. 

I  recommend  the  board's  rentoratlon  In  enlarged  form,  with 
greater  authority  and  independence,  and  that  all  efforts  to  make 
of  it  a  "rubber  stamp"  be  defeated. 

No  1  man's  mind  U  better  than  20  men's  minds.  There  may 
exist  a  man  with  a  brain  more  commanding  than  all  others,  but 
we  have  not  yet  discovered  such  a  man.  Personally.  I  do  not 
think  he  exlsU. 

Members  should  be  selected  with  regard  to  regional  residence 
and  experience.  To  concentrate  its  membership  In  one  section 
and  omit  representation  from  other  sections  will  defeat  the  object 
of  securing  a  diversified  personal  contact  experience  so  valuable 
and  so  necessary  In  the  solution  of  a  problem  as  diversified  as 
that  of  Federal  game  contnrf. 

The  name  "Bureau  of  Biological  Survey"  does  not  carry  with  It 
an  explanation  of  the  duties  of  that  agency.  A  change  in  lU 
name  has  been  recommended  from  time  to  time  by  Senate  and 
House  ccHnmlttees.  by  individual  game  organizations,  and  by  out- 
standing   conservationists. 

It  is  no  reflection  upon  the  men  who  serve  In  that  bureau  that 
its  name  should  be  changed.  In  fact,  it  is  a  commendation  of 
their  growing  influence  and  extended  Jurisdiction. 

Biology  is  only  a  small  though  Important  part  of  the  problem, 
but  the  designation  "Biological  Survey"  does  not  now  carry  Its 
true  story  to  our  i>eople. 

A  national  experimental  station  or  game  farm  should  be  cre- 
ated in  the  vicinity  of  the  National  Capital  for  research  and  ex- 
perimental purpose*. 

Here  training  could  be  given  in  game  management,  game  breed- 
ing, and  in  the  study  and  treatment  of  disease. 

Studenu  entering  this  Institution  should  be  selected  from  the 
various  States.  Their  appointment  should  be  suggested  by  Gov- 
ernors of  States,  land  grant  colleges.  4-H  clubs,  and  other  inter- 
ested organizations.  The  method  of  designating  tlvese  studenU 
Is  not  at  the  moment  Important. 

If  this  farm  or  game  college  or  experimental  station  could  be 
established  within  60  miles  of  Washington.  It  could  be  made  of 
great  educational  advantage.  In  the  first  place,  every  patriotic 
cltlaen  who  can  afford  the  trip  vlslU  Washington  at  some  time 
in  his  life.  and.  in  the  second  place,  the  Capitol  City  U  nearly 
always  included  In  tours  of  college  studenU. 

The  proximity  of  the  school  would  afford  an  opportunity  for 
the  06  Senators  and  435  Congressmen,  members  of  congressional 
committees,  and  executive  officials  to  visit  it  and  visualize  the 
practical  work  of  replacement  under  scientific  methods. 

It  would  be  readUy  accessible  to  the  scientific  sUffs  of  th« 
Departments  of  Agriculture,  Interior,  and  Commerce.  It  would 
undoubtedly  stimulate  renewed  and  popular  Interest  in  the  sub- 
ject of  conservation.  I  believe  that  an  Executive  order  could 
bring  this  about.  Certainly  it  can  be  done  by  an  act  of  Congress. 
Regulations  of  the  duck-stamp  bill  should  be  strictly  enforced. 
The  bill  provides  an  opportunity  for  securing.  In  new  applications, 
vital  statistics  regarding  the  "kill"  of  the  previous  season.  lu 
fact,  it  U  the  only  exact  method  of  ascertaining  what  actually 
happens.  A  new  license  should  not  be  issued  until  the  applicant 
has  given  the  exact  number  of  migratory  birds  kUled  by  him  dur- 
ing the  preceding  year. 

This  would  assure  some  degree  of  accuracy  in  the  ascertainment 
of  the  annual  "klU".  stop  the  absurd  guessing  which  Is  going  on, 
and  forestall  some  of  the  foolish  estimates  that  cannot  possibly  be 
based  upon  accurate  reports. 

It  would  further  assist  in  revealing  the  true  situation  as  to 
regional  abundance  or  scarcity  of  migratory  birds. 

The  statement  has  been  made  frequently  by  intelligent  observers 
that  in  the  four  established  lanes  of  migratory  bird  flights  there 
are  In  some  sections  an  abundance.  In  others  a  shortage,  and  In 
still  others  a  dangerous  shortage. 

A  record  of  the  "klir  in  the  preceding  year  would  do  mucb 
to  definitely  estabUsh  the  shortage  or  the  supply. 

I  have  watched  the  progress  of  this  bill  with  keen  Interest,  be- 
cause it  is  what  I  might  call  "my  baby",  and  I  would  like  not 
only  to  see  it  become  a  source  of  income  but  also  a  method  of 
securing  exact  knowledge  In  replacement  of  guess  and  conjectiu^. 
Senate  and  House  Committees  on  Wildlife  Conservation  have 
performed  Invaluable  work,  probably  the  best  that  has  been  given 
to  our  people,  because  their  recommendations  have  been  prac- 
tical and  have  been,  written  Into  law. 
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We  may  express  the  hope  that  both  the  special  Senate  and  Hm: 
committees  shall   be   made  permanent   standini;  committees.     Thf 
subject  is  sufficiently  large,  from  the  point  of  view  of  economics  an< 
public  Interest,  to  Justify  this  action.  _ 

1  make  these  few  recommendations  because  they  are  easily 
effectuated  If  united  eOan  is  put  behind  them  ,,     v,  *. 

They  represent  by  no  means  all  that  can  be  done  nor  all  that 
should  be  done,  but  they  are  achievements  which  are  within  sigh* 
In  perfecting  Federal  control. 

THK    STATX    rACTO« 

The  State  factor  represents  by  far  the  largest  portion  of  th^ 
problem  The  Federal  Government  may  point  the  way  and  glvj 
MnistAnce  through  sclenUflic  research,  but  a  coordination  of  thte 
whole  plan  of  conservation  depends  upon  the  InlelUgent  actlvlt*r 
of  the  States  ^  ,     ^  ,  ! 

ThU  brings  a  direct  challenge  to  each  Governor,  to  each  legisl^ 
lure,  and  each  unofflrial  organization.  ^: 

While  the  total  of  Federal  acreage  is  approximately  40O.0OO,00Q, 
the  State  acreage  Is  approximately  1.500.000.000  It  Is  upon  th|s 
Ta«t  State  acreage  that  we  find  most  of  our   upland  game. 

First  in  food  and  hunting  value  is  the  lowly  rabbit — the  youn^ 
hunter's  delight,  and  a  choice  morsel  for  the  farmer's  table-*- 
whoae  skin  has  a  great  fur  value.  Then  come  the  deer,  the  quail, 
the  grouse,  the  phensant,  the  wild  turkey,  and  a  number  of  oth^ 
birds  and   animals    all   upland   game,   under  State  Jurisdiction,     i 

Game  belongs  to  the  States  or,  when  on  Federal  property.  t0 
the  Federal  Government.  i 

The  State  has  the  right  to  reg\ilate  the  bag  limits  and  seasorjs 
for  shooting  and  to  Impose  these  regulations  In  the  exercise  at 
lU  police  power  or  what  might  be  termed  community  Intere^. 
And  these  regulations  are  binding  on  the   landowner  or  lessee  ^f 

lands. 

The  first  requisite,  therefore.  Is  proper  administrative  laws  far 
9mch  of  the  4«  States  Some  States  have  excellent  laws  whi^ 
require  no  revision  Many  more  certainly  require  a  change  In  tl^e 
manner  of  administration,  and  some  are  unquestionably  bad.        , 

Some  a  years  ago  a  committee  was  organized  to  prepare  a  modfel 
State  law  for  administrative  purposes,  and  It  is  a  pleasant  thing  Jo 
record  that  the  legislatures  of  six  States  adopted.  In  whole  or  \a 
part,  our  plan  of  admlnlsuatlon.  which  Is  simple  but  effective. 

My  recommendations  In  the  State  field  are:  , 

Adopt  the  proposed  model  State  administrative  law.  Urge  fts 
passage  upon  all  candidates  for  Governor  and  candidates  for  legis- 
latures Some  variation  of  the  act  may  be  required  because  pf 
local  conditions,  but  the  fundamentaU  are  sound,  and  It  follows 
the  thought  of  uniformity  in  State  legislation  now  urged  for  ^1 
subjects  Remove  politics  from  game  and  fish  administration. 
Hunters  and  fishermen  are  neither  Republicans  nor  Democratjs; 
they  are  primarily  sportsmen,  and  can  be  persuaded  to  dlsregafd 
partisan  lines  and  unite  In  removing  game  and  fish  managemeht 
from  political  uses  In  both  primaries  and  elections. 

Establish  new  State  game  parks  and  sanctuaries.  An  Increased 
acreage  is  necessary  Purchases  can  be  made  now  while  the  laid 
Is  cheap  and  submarglnal  land  Is  on  the  market.  One  expefl- 
mental  station  In  each  State  Is  necessary;  more  than  one  a(re 
desirable.  ! 

State  universities,  colleges  and  public  schools  shoxild  promote 
the  study  of  game  and  fish  conservation.  It  greatly  interests  tpe 
student.  They  like  the  subject.  They  are  what  might  be  call^ 
the  seed  crop  for  future  conservationists.  What  they  require  Is 
not  alone  academic  study  but  stimulation,  assistance,  and  applailse 
for  work  well  done.  I 

Financial  assistance  Is  necessary  for  instruction  In  land-grapt 
colleges.  In  the  4-H  clubs.  The  subject  should  be  brought  ho^ie 
also  to  the  Boy  Scout  and  the  Olrl  Scout,  the  Junior  chambers  bf 
commerce,  the  chambers  of  commerce,  to  the  farm  organizations. 
the  American  Legion,  and  the  Federation  of  Women's  Clubs.        j 

It  can  be  made  a  topic  of  Interesting  and  entertaining  discussion 
for  Klwanls  Clubs.  Rotary  Clubs,  and  kindred  organizations.  .  I 
cannot  mention  all.  ! 

State  funds  for  the  support  of  conservation,  which  come  from  the 
hunter  and  the  fisherman,  should  not  be  diverted  and  used  for  any 
other  purpose  than  conservation.  Any  attempt  to  divert  their  use 
for  other  purposes  should  be  vigorously  opposed.  I 

The  State  program  should  be  short,  understandable,  and  not  dl^- 
cult  to  explain.  We  should  stress  Its  scenic  and  health  advantages 
and  by  all  means  avoid  the  Impractical  in  both  legislation  and 
administration. 

TRX     FARMEX     FACTOK  ' 

The  farmer  and  the  landowner  hold  the  key  to  the  restoration 
of  game.  Without  an  understanding  between  the  sportsman  a|id 
the  farmer,  preservation  and   restoration  cannot  succeed. 

The  farmer  must  be  convinced,  and  It  can  be  done,  that  gaijie 
is  a  valuable  byproduct  of  the  farm,  and  the  spcMtsman  milst 
not  expect  the  farmer  to  contribute  to  his  pleasiire  wlthcjut 
compensation.  , 

The  farmer  has  been  put  to  expense  and  trouble  to  acquire 
what  he  has.  and  the  sportsmen  must  expect  to  bear  his  part  jof 
the  cost.  I 

The  farmer  lives  on  the  land.  On  his  acreage  there  Is  or  co\ild 
be  ample  food  and  cover  for  upland  game  birds  and  many  of  qur 
smaller  animals.  I 

He  controls  the  latchstrlng  to  the  hunting  field,  and  his 
importance  In  the  plctiire  of  wildlife  restcratlon  must  not  a|id 
cannot  be  orerlookecL 
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No  plan  for  the  restoration  of  wildlife  can  be  successful  without 
the  Inclusion  of  the  farmer  as  the  first  vital  factor,  and  when  this 
thbught  finally  Impresses  the  sportsman,  the  greatest  hurdle  Ji 
the  wildlife  restoration  program  will  have  been  passed. 

A  new  relationship  must  be  established  between  the  sportsmtn 
and  the  farmer  which  will  carry  with  It  mutual  respect  and  co- 
operation characteristic  of  any  other  effective  partnership. 

When  he  Is  shown  how,  the  farmer  can  make  enough  from  game 
to  at  least  pay  his  taxes.  This  has  been  done  In  many  of  the 
Southern  States  where  shooting  privileges  are  leased. 

I  am  convinced  that  the  fut\ire  of  game  restoration  depends 
upon  the  attitude  of  the  farmer  or  landowner,  who,  with  tlie 
sportsman,  will  bring  about  constructive  legislation  In  game  maa- 
agement  for  this  purpose. 

THX    SPORTSMAN    TACTOX 

Sportsmen,  hunters,  and  fishermen  are  the  chief  support  of  real 
wildlife  conservation. 

To  those  splendid  men  and  women  who  know  the  law  and  ob- 
serve it,   advice  and  suggestions  would  be  a  gratuity. 

Game,  fish,  and  fowl  are  valuable  as  foods.  There  Is  no  wa?te 
In  the  killing  of  these  so  long  as  the  seed  stock  Is  preserved  and 
replenished. 

A  man  with  a  hunting  license  and  a  gwa  should  not  be  per- 
mitted to  cheat.  Every  time  a  hunter  or  a  fisherman  exceeds  tie 
bag  limit  he  steals  from  his  fellow  sportsman;  he  does  a  dis- 
honorable thing. 

When  the  limit  Is  10  birds,  and  he  takes  15.  he  steals  5  birds 
from  his  fellow  sportsman;  he  violates  the  law  and  plays  the  gaioe 
unfairly. 

Other  sportsmen  should  not  tolerate  him.  A  license  should  b« 
considered  a  decoration,  something  worthy  of  pride.  It  should 
not  be  a  device  for  evading  or  violating  the  law. 

No  man  should  attempt  to  hunt  until  he  la  thoroughly  familiar 
with  his  gun  and  has  practised  with  It. 

I  am  convinced  that  cripples  constitute  a  serious  loss  In  game 
life,  and  I  might  add  in  fish  life,  such  as  the  careless  handling 
of  undersized  fish  in  retxirnlng  them  to  the  water. 

Accuracy  In  shooting  and  the  possession  of  a  retriever  dog  will 
lessen  the  heavy  toll  of  cripples. 

To  Illustrate:  We  will  suppose  that  the  limitation  Is  10  birds, 
but  In  securing  this  limit  the  hunter  wounded  5  others,  which 
escape  only  to  die  later.  This,  In  effect,  has  raised  the  hunter's 
limit  to  15  birds  Instead  of  10.  even  though  the  5  which  were 
crippled  are  lost  to  him. 

He  has  done  more  than  violate  the  law  of  ethics  In  hunting;  he 
has  not  only  killed  50  percent  more  than  the  bag  limit,  but  he 
has  been  guilty  of  a  serious  actual  waste  of  wildlife. 

A  real  sportsman  obeys  Federal  and  State  laws.  If  he  does  not 
approve  regulations,  or  finds  them  too  rigid,  or.  like  the  prohibition 
law.  he  considers  them  too  extreme,  he  may  exercise  his  American 
prerogative  by  asking  for  a  change,  but  as  long  as  the  laws  are  on 
the  statute  books  they  must  be  observed. 

By  setting  an  example  the  sportsman  can  do  much  by  his  own 
conduct. 

If  he  will  give  Just  a  little  time  to  the  new  hunters,  the  boys  that 
are  coming  along,  and  Instill  in  them  a  true  spirit  of  sportsmanship, 
the  work  will  be  more  than  half  done. 

Sportsmen    will    find    that    State    legislators.    Congressmen,    and 
United  States  Senators  are.  as  a  rule,  good  fellows,  and  If  he  will 
-secure  contact  with  them,  or  write  to  them  giving  his  point  of  view, 
I  am  sure  his  letters  will  be  acceptable  and  helpful. 
For  the  sportsmen  I  would  recommend  the  following: 

1.  Assist  the  farmer,  cooperate  with  him.  by  advice  and  practical 
assistance  In  the  preservation  and  restoration  of  game. 

2.  Join  the  most  representative  and  practical  sportsman's  orgunl- 
zatlon  in  his  immediate  vicinity,  and  be  sure  that  this  local  or- 
ganization has  a  contact  with  a  national  organization. 

3.  Become  acquainted  with  the  game  warden.  Do  not  hesitate 
to  report  violations  of  the  law.  It  is  not  an  unethical,  desplcible 
thing  to  do;  be  brave  about  it.  You  would  report  a  thief,  a 
counterfeiter,  or  an  embezzler.  Why  should  a  game  "outlaw"  not 
be  reported  in  the  same  way  that  other  violators  are  repor-^ed? 
It  Is  the  right  thing  to  do. 

4.  Appeal  directly  to  the  State  representative  and  State  senator 
from  your  district.  Tell  them  of  the  necessity  of  a  model  State 
administrative  law.  Express  an  Interest.  Write  a  letter.  It  will 
be  appreciated. 

5.  Communicate  with  the  Governor  of  your  State  or  the  candi- 
date for  Governor.  Let  him  know  that  you  are  watching  and  are 
Interested.  Do  not  suggest  the  impossible.  Demand  a  few  sen.slble 
things. 

CONCLUDING 

Concluding.  It  will  be  noted  that  I  have  omitted  reference  to  the 
Important  subject  of  pollution,  and  have  not  had  an  opportunity 
to  refer  at  length  to  game  fish  and  the  fisherman.  It  has  bem  a 
disappointment  to  me  that  I  have  had  to  avoid  these  important 
subjects,  but  15  minutes  Is  too  short  a  time  In  which  to  cover 
even  one  of  them. 

We  must  preserve  our  game  fish,  we  must  battle  with  the  fish 
"hog"  as  we  do  with  the  game  "hog."  We  mxost  Instill  sportsman- 
ship and  respect  for  law. 

We  all  know  that  7.000,000  fishermen,  who  pay  for  conservation 
In  their  respective  States,  are  nearly  all  hunters  as  well.  I'helz 
problems  are  much  the  same. 
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state  legislation  and   administrative  laws  are  under  one  head 
so  that  In  discussing  game  and  in  making  suggestions,  all  that  I 
have  said  of  hunters  applies  with  equal  force  to  the  fisherman. 

The  division  of  powers  between  the  Federal  and  State  Govern- 
ments \s  relatively  the  same,  except  that  navigable  streams  are 
under  the  Jurisdiction  of  the  Federal  Government. 

Fishermen  and  hunters  have  the  power;  they  ought  to  have  the 
incentive.  If  they  raise  their  voices  we  can  bring  back  or  restore 
that  wildlife  so  essential  to  the  health,  the  pleasure,  and  I  believe 
fine  patriotism  for  our  citizens. 

"A  long  pull,  a  strong  pull,  and  a  puU  all  together*  should  be  our 
slogan  for  restoration  of  wildlife. 

CONSERVA'nON  OF  WILDLIFE  RESOUBCES 

Mr.  KLEBERG.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  o^n  remarks  in  the  Record  and  to  include  a 
radio  address  by  my  colleague,  the  gentleman  from  Califor- 
nia [Mr,  Buck],  on  the  subject  of  National  Wildlife 
Coixservation. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 

Mr.  KLEBERG.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  following  radio  address 
on  the  subject  of  Conservation  of  Wildlife  Resources  deliv- 
ered by  Hon.  Praick  H.  Buck  on  February  7.  1936,  over  the 
National  Broadcasting  System: 

We  are  today  concluding  the  5-day  conference  called  by  Presi- 
dent Roosevelt  for  the  purpose  of  developing  a  comprehensive 
program  for  the  conservation  and  restoration  of  the  Nation's  wUd- 
Ufe  resources. 

To  my  own  SUte,  California,  with  its  splendid  heritage  of  wild 
birds  and  animals.  Its  wonderful  fishing,  Its  great  clubs  of  spca^s- 
men  and  its  Interest  In  nature,  the  developments  that  have 
taken  place  In  this  conference  must  be  of  prime  Importance. 
While  everyone  has  known  that  many  forms  of  wildlife  were  in 
grave  danger  and  that  hundreds  of  kinds  of  birds  and  animals 
were  too  scarce  to  supply  our  needs,  either  for  sport  or  for  study, 
for  simple  interest  in  observation,  or  for  natural  control  of  insects 
and  other  pests,  still  grave  doubts  have  been  held  by  many  as  to 
the  possibility  of  concerted  and  effective  action.  Now  that  the 
conference  Is  about  over.  It  Is  easy  to  see  that  there  Is  a  real  hope 
for  future  conservation  of  these  birds  and  animals,  and  that  the 
furnishing  of  future  supplies  of  game  can  be  put  on  an  effective 
builness  basis.  The  only  form  of  wUdllfe  that  the  conference  has 
reduced  to  the  vanishing  point  Is  the  wUd  tribe  of  doubters  and 
critics,  who  are  In  real  danger  of  becoming  extinct. 

Kxisting  Federal,  SUte,  county,  and  private  agencies  have  for 
many  years  past  been  doing  important  work  in  the  cause  of  con- 
servation, but  there  has  been  no  effective  cooperation,  no  Nation- 
wide planning  vindertaken  which  would  even  offset  the  forces  of 
destruction.  Increased  population.  Increased  cultivated  area,  in- 
crease In  the  number  of  hunters  and  fishers  going  forth  each 
season  Increased  accessibility  to  mountainous  regions,  have  all 
been  part  of  these  destructive  forces.  Inland  streams  have  be- 
come polluted;  mountain  waters  have  been  diverted  for  human 
consumption  or  for  Irrigation  purposes,  doing  Incalculable  damage 
to  aquatic  life.  Drainage  has  Impaired,  and  In  many  cases  de- 
stroyed, the  natural  refuges  of  migratory  wUd  fowl. 

It  is  no  wonder,  therefore,  that  those  of  us  who  have  been 
Interested  In  the  advancement  of  the  cause  of  conservation  have 
been  seriously  concerned  and  have  made  efforts  to  promote  not 
only  legislation  In  the  Halls  of  Congress  but  to  aid  and  assist 
the  executive  departments  and  bureaus  In  every  way  possible  to 
remedy  the  conditions  that  man  has  brought  about  which  would 
ultimately  destroy  wildlife.  Great  opportunity  exists  not  only  In 
the  work  of  the  Btireau  of  Biological  Survey,  the  Bureau  of  Fish- 
eries the  Forest  Service,  and  the  National  Park  System  but  In  the 
activities  of  the  new  agencies  which  have  been  created  under  the 
present  administration.  For  example,  the  C.  C.  C.  camps  have 
devoted  a  great  portion  of  their  work  to  suppressing  forest  fires, 
building  firebreaks,  and  planting  trees  over  denuded  areas.  This 
forest  work  provides  protection  for  the  birds  and  animals  that 
Inhabit  the  forests  and  for  the  fish  that  dwell  In  the  forest 
strc&ms 

The  Soil  Conservation  Service,  which  was  made  a  permanent 
Bureau  In  the  Department  of  Agriculture  by  Congress  in  1935. 
Is  engaged  now  in  140  separate  projects,  affecting  a  total  of 
50.000,000  acres.  Over  500  C.  C.  C.  camps  supply  the  labor. 
Farmers  everywhere  have  shown  their  Interest  In  this  particular 
activity.  They  are  signing  soll-eroslon  agreements  which  undertake 
to  avoid  farming  operations  that  will  be  detrimental  to  desirable 
forms  of  wildlife;  to  Improve  wildlife  conditions  generally:  and  to 
produce  where  possible  an  annual  replacement  of  game  and  game 
fish  as  a  means  of  providing  supplemental  compensation  for  land 
retired  from  cultivation  through  the  operation  of  the  soil-conser- 
vation program.  Land  retired  In  large  tracts  by  this  service  may 
be  developed  into  game  refuges  throughout  the  Nation. 

The  Sjjeclal  Conunlttee  on  the  Conservation  of  WUdllfe.  estab- 
lished by  the  House  of  Representatives  on  January  29.  1934,  was 
created  with  a  view  to  bring  about  progress  toward  some  defijaite 


goal  of  conservation.  The  Senate  had  previously  eetabllabed  a 
similar  committee  and  these  two  committees  have  been  In  close 
coUaboration  with  each  other.  The  House  committee  has  been 
under  the  able  leadership  of  Hon.  A.  Willis  Robertson,  of  Vir- 
ginia, who  has  been  Indefatigable  in  his  efforts  to  bring  about 
proper  consideration  of  wildlife  problems.  Although  the  com- 
mittee has  made  effective  Inquiries  into,  and  surveys  of  migratory 
fowl  and  upland  game.  Its  efforts  have  not  been  confined  to  those. 
Nearly  one-half  of  Its  report  filed  with  Congress  on  January  3. 
1935.  Is  devoted  to  conservation  of  fisheries  In  Interior  waters  and 
conservation   of   commercial   fisheries. 

As  a  member  of  that  committee  since  its  establishment.  I  have 
been  particularly  Interested  In  watching  and  helping  the  develop- 
ment of  the  cooperative  spirit  which  has  developed  in  Congress 
and  which  has  been  consummated  now  In  this  present  confer- 
ence. In  order  to  understand  the  present  situation,  F>erhaps  It 
will  be  well  to  consider  some  of  the  doubts  that  have  beset  many 
persons  and  see  how  they  have  been  resolved. 

First,  there  were  the  factional  doubts:  The  sportsmen  were 
afraid  that  the  tender-hearted  would  get  control  and  try  to  stop 
all  shooting;  while  the  tender-hearted  were  afraid  that  the  sports- 
men would  get  control  and  maybe  open  the  season  on  songbirds. 
But  there  is  no  factional  control.  The  Individuals  attending  the 
conference  have  come  from  every  section  of  the  covmtry,  and  they 
represent  every  school  of  thought.  They  have  organized  on  an 
acting  and  temporary  basis  the  General  WUdllfe  Federation,  and 
practically  every  group  is  represented  in  the  temporary  set-up. 
Unquestionably  the  same  will  be  true  of  the  final  permanent  or- 
ganization. Moreover,  even  a  pot  hunter  realizes  that  broad 
measures  to  conserve  and  restore  streams  and  forests  cannot  but 
add  to  the  game  supply;  and  even  the  most  ardent  nature  lover 
cannot  fall  to  see  that  any  measure  to  conserve  and  restore  game 
cannot  help  doing  the  same  for  countless  nongame  species.  Hith- 
erto conservationists  have  dissipated  their  energies  In  fighting 
each  other  Instead  of  uniting  to  fight  together  for  the  many 
things  on  which  thev  all  agree.  It  has  been  a  main  purpose  of 
the  conference  to  define  and  support  everything  that  everyone 
agrees  will  help  wildlife  In  general,  and  It  has  been  a  surprise  to 
some  to  find  how  many  good  Ideas  others  had  when  the  fighting 
was  stopped  for  a  moment. 

The  next  set  of  doubts  was  geographical.  Easterners  were  afra-d 
that  the  westerners  would  get  control  and  dlcUte  to  them,  and 
westerners  were  afraid  of  the  easterners.  These  doubts  had  no 
foundation  either.  The  function  of  the  national  organisation 
which  Is  proposed  Is  not  governing  or  regulator>-,  but  cooperative 
and  advisory.  At  the  bottom  of  this  structure  wUl  be  local  groups. 
Including  sportsmen's  clubs,  bird  and  nature  societies,  fish-plant- 
ing clubs  and  all  other  agencies  Interested  In  wUdllfe  restoration. 
These  will  combine  into  county  units,  headed  by  a  chalrn^an: 
county  groups  wUl  merge  Into  a  State  federation;  which  In  turn 
will  become  part  of  a  regional  set-up  comprising  some  13  regions. 
It  is  the  hope  and  expectation  of  the  leaders  that  it  will  be  the 
State  branches  which  will  be  the  strongest  and  most  Independent 
parts  of  the  whole— but  of  course  that  when  truly  national 
nroblems  arise,  as  they  do  from  time  to  time,  the  State  organiza- 
tions  will    give   their   advice,    and    If    they    feel    It    proper,    their 

^^Fmaliy  there  were  political  doubts  of  various  kinds.  People 
whose  knowledge  of  politics  and  politicians  had  been  gained 
largely  from  newspaper  cartoons  feared  that  these  frightful  mon- 
sters woiUd  run  away  with  the  meeting.  Hard-working  and  har- 
rassed  State  and  Federal  officials  feared  that  they  would  be  deluged 
with  impractical  theories  and  lobbied  at  and  against  by  wild-eyed 
men  who  talked  a  lot  but  didn't  represent  anybody.  Authorities 
in  several  of  the  States,  Including  my  own,  have  been  Jealous  of 
their  own  prerogatives  and  fearful  that  the  Federal  Government 
would  pack  the  meeting  and  usurp  the  right  and  proper  control 
of  their  own  resources  by  the  States.  These  doubts,  too.  have  been 
removed  The  Federal  Government  has  no  representation  on  the 
federation  as  organized.  In  a  few  cases  Federal  employees  who  are 
citizens  of  a  given  State  have  been  drafted  to  act  temporarily 
as  State  delegates,  but  only  where  there  have  not  been  enough 
private  citizens  to  go  round,  and  these  men  will  turn  over  their 
duties  to  someone  not  connected  with  the  Federal  Government 
Immediately  upon  their  return  to  their  several  States.  I  sin- 
cerely hope  that  those  SUtes  which  have  not  seen  fit  to  have 
their  own  fish  and  game  authorities  attend  this  conference  will 
now  realize  that  it  Is  to  the  benefit  of  their  own  organizations  and 
their  own  States  to  cooperate  fully  from  this  time  on. 

Further,  the  federation  will  not  be  a  lobbying  organization,  and 
this  has  been  made  quite  clear  by  Mr.  Jay  N.  Darling,  former 
Chief  of  the  Bureau  of  Biological  Survey,  who  has  been  chosen 
temporary  president.  Perhaps  the  best  way  to  explain  the  func- 
tion of  the  General  WUdllfe  Federation  Is  to  take  an  imaginary 
situation   and    show    how   the    federation    would    be    expected    to 

Suppose  that  In  one  of  the  counties  of  California,  part  of  which 
is  national  forest,  the  deer  suddenly  begin  to  die  from  some  un- 
known cause  The  chairman  of  the  county  committee  wUl  get  in 
immediate  touch  with  the  State  committee  and  the  SUte  com- 
mittee wUl  see  that  the  facts  are  laid  before  the  besVa^^llable 
biologist  with  no  delay.  In  many  cases,  of  course.  It  will  be  the 
SUte  fish  and  game  department  that  wlU  have  the  best  knowl- 
edee  In  any  case,  within  the  shortest  possible  time  the  catise 
and  cure  of  the  disease  will  be  found.  Perhaps  It  Is  a  dangerous 
epidemic,  and  the  affected  deer  must  be  eliminated  immediately 
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to  «avo  the  rest  tn  the  State.  Such  action,  perhaps,  will  r«iulte 
Bpeclal  legislation  by  the  State  and  cooperation  by  the  Fort^t 
Service  The  State  committee,  knowing  exactly  what  is  needed 
and  how  to  present  It  to  the  legislature,  will  do  that  (meanwhile 
arranging  for  the  national  committee  to  contact  the  Chief  of  For- 
est Service  in  Washmiiton  and  explain  the  situation  to  him)  ard 
then  notify,  through  the  county  chairmen,  all  the  members  In  the 
State  snd  advise  them  to  tell  their  representatives  In  the  leguli- 

ture   what   they   want.  _  ^   .      „,,  , 

Thus    with  the  common  wishes  of  everyone  Interested  In  will 
life    correlated    and    clarified    quickly    and    jLCCurately.    a   possltle 
catastrophe  might  be  turned  Into  a  local  incident. 

It  remains  of  course,  to  be  seen  whether  strong  State  federations 
under  alert  and  disinterested  leadership  can  be  formed  to  correlajte 
the  desires  of  their  memberships  with  the  scientific  facts  of  nature, 
and  make  use  of  the  national  committee,  the  various  Governmeat 
agencies    and  the  political  structure  of  our  States  and  Nation  »" 
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conserve  and  restore  wildlife  for  the  use  and  pleasure  of  everyone. 

^  ...  _  J .^  _-k_^w4««n*lrx««     /%/    if-     «rll1     Vmi     a 


The  Ideal  Is  a  high  one.  and  even  an  approximation  of  it  wui  oe 
great  step  in  advance  ,  ^^    ^ 

Let  me  say  that  though  this  Ideal  may  be  high  the  spirit  sho^m 
by  the  conference  encourages  me  to  believe  that  we  are  at  last 
going  to  accomplish  something  in  securing  public  recognition  of 
the  needs  and  value  of  wildlife  resources  This  program  Is  broader 
than  Just  the  restoration  of  wild  birds  and  animals  and  the  pro- 
tection of  fish.  It  involves  the  welfare  of  lands,  forests,  wate-a. 
and  soil.1.  and  through  protection /of  them  the  welfare  of  our 
future  citizens  and  of  all  the  people. 

PERMISSION    TO    ADDRESS    THE    HOUSE 

Mr.  PARSONS.  Mr.  Spoaker.  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  ipt 
the  gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  PARSONS  Mr.  Speaker.  I  have  had  several  Inquiries 
from  Members  lately  about  the  acquisition  program  of  tie 
Forestry  Service.  With  the  permission  of  the  Members  of 
the  House.  I  should  like  to  insert  in  the  Record  this  morn- 
ing, following  my  remarks,  a  statistical  table  showing  tie 
purchase  units,  the  cost  to  date  and  the  estimated  cost  of 
finishing  the  purchase  of  these  various  units.  Also  appe4r 
Ing  will  be  the  names  of  the  Members  of  Congress  in  whose 
districts  these  forestry  lands  lie,  so  that  if  you  are  int<  r- 
ested  in  the  forest  acquisition  program  you  may  look  at 
the  Record  tomorrow  and  see  what  your  unit  has  and  what 
interest  you  may  desire  to  take  in  obtaining  additional  fur  ds 
when  the  appropriation  bill  comes  up  for  consideration  n(xt 
week. 

Mr  Speaker.  I  ask  unanimous  corvsent  to  revise  and  ^x 
tend  my  remarks  and  to  include  therein  these  tables 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

Mr  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  the  gentleman  if  he  will  state  where  we  are  going 
to  get  the  funds  with  which  to  acquire  these  lands? 

Mr  PARSONS.  I  may  say  to  the  gentleman  that  mat^r 
will  be  taken  up  at  a  later  date 

The  SPEAKER.  Is  there  objection  to  the  request  of  tjhe 
gentleman  from  Illinois? 

There  was  no  objection. 

The  tables  referred  to  are  as  follows: 

Dtstrtbutum  of  purchmae  units  by  congressional  district* 


?tat« 


CoQcrsasmaii 


SimoQ  Moultoo  HamUn 

fUtph  O   Brewst«r 

WMiMBNathani^  Rti««n.. 
CIlMte  Will!:«ni  T.>hey  ... 
Charlw  .Vltwrt  Plumiay — 

RaiMrt  r.  Rieh 

D.J.  DriMoU 


Andrtw  EdmiilaB. 

John  K«e     -     

A   Willb  Kobertsn. 


Do Howard  Worth  .-Smith.. 


Da.. 
Dtt 


Ho... 

Do. 


Do... 
D^„ 


TiMtmas  (t   Burcfa. 

Cli{t.^>n  .\le\antl«r  Woodnun. 

JohnW   F>aniMCMi.Jy 


vinrii  n 

Fr«d  M.  Via«on 

John  Marshall  Kobsioa. 

D.  (\vn>llK««» 

J   Wiin  »vlor 

Sam  D.  McKeyitgMa... 


Purchaas  units 


White  Mountain. 
Oraml  I^ake. 
WbiM  Mountauk. 

I)o 
Green  MounLuo. 
AUecbmy. 

I>o. 
MonoasaiMla. 

Do. 

D& 
Moaaaaaheia,   Ocorf*   WMb- 

iactOD. 
Oeort*  Wa.'shincton. 
Vnaka.  Whit«  Mountain. 
Mountain  I.ake 
I'naka.     Clinch.     Maui^ain 

Lake. 
Cumberland. 

1)0. 

Do. 
Uoaka.  Piscah. 
Chirakee. 

Da. 


DUtribution  of  purchase  units  by  congressional  districts — Coa. 


State 


North  Carolina. 
Do 


Do 

Do 

Do 

Do 

South  Carolina. 


Do 

Do 

Do 

Qeorgia 

Do 

.Alabama 

Do 

Do 

Do 

Do 

Do 

Do  

Mi.ssijsippi. 

l>o 

Do 

Do 


Congressman 


Robert  L.  Doughton 

A.  I.   nulwinkle 

J,  WhUit  l^rabeth 

ZebuloD  Weaver...- 

naroM  Dunbar  Cooley... 
Oraham  .\rthur  Banlen.. 
John  Clarence  Taylor 


Jofan  J.  McSwain 

James  Prioleau  Richards — 
Thomas  Sander;  McMillan. 

B    Frank  V\  helihel -- 

^f»lcolm  Connor  Tarver 

William  B.  Bankbead 

Archibald  Hill  Carniicbael.. 

Krank  William  Boykia. 

Sam  Hobbs , 

Joe  .'Starnes    — - 

William  Bacon  Oliver 

Lister  Mill 

Wall  Doxey 

A.  L.  Ford 

Aubert  C.  Dunn    

William  Myers  Colmer 


Do 

Do 

Louisiana- 


Texas 

Do 

Oklahoma. 
.\rkansas.. 

Do... 

I>o 

Do 

Do 

Missouri... 


Dan  R.  McOehee 

William  MadLsonWhittington 
Cleveland  Dear 


Purchaae  units 


Enoree,       f^onj 


Do.. 

Do., 
niinois- . 

Do  . 
Indiana. 


Do 

Do 

Ohio 

Do 

Do 

Do.. 

Idaho 

Iowa 

Do 


Do 

M  ichucan.. 

Do 

Do 

Do 

Do 

Wbooosin. 

Do 

Do 


Martin  Dies 

Nat  Pation 

Wilburn  Cartwright-.. 

Ben  Cravenp 

Claude  A.  Fuller 

David  D»cl»son  Terry. 

John  L.  McClellan 

John  F.   Miller 

Dewey  Short 


Clyde  Williams. 


Orville  Zimmerman — 

Claude  V.  Parsons 

Kent  ElL<!worth  Keller. 
Arthur  U.  Greenwood. 


John  William  Boehne,  Jr.. 
Eugene  B.  Crowe 

James  O.  Polk 

Thomas  A.  Jenkins 

Robert  Thompson  Secrest. 

Mell  O.  Underwood 

D.  Worth  Clark 

Edward  Clayton  Eictoer... 
Lloyd  Thurston 


Minnesota 

Do 

Do 

North  DakoU 

Do 

Puerto  Rico 

California 

Do 

Utah 


Hubert  Utterback 

Albert  J.  Engel 

Fred  L.  Crawford 

Roy  Orchard  Woodruff.. 

Prentiss  M.  Brown 

Frank  E.  Hook 

Gerald  J.  Boileaa 

George  J  Schneider 

B.  J.  Oehrmann 


Harold  Knutson... 

William  Alvin  Pittengar 

Richard  Thompson  Buckler. 

Usher  L.  Burdick 

William  I^mke 

Santiago  leleaiaB.. 

Clarence  Frederick  Lea 

Bertrand  Wesley  Qearhart.. 
J.  W.  Robinson.- 


l^aika.  Yadkin. 

Unaka. 

Pisgah,  Uharie. 

Pisgah,  Cherokee.  Nanlahala. 

Uharie. 

Crouton. 

Nantahala, 

Cane. 
Enoree. 
Do. 
Wambaw. 

Nsnuhala,  Cherokee. 
Cherokee. 
Alat>ama. 

Do. 
Tom  big  bee. 
Talladega.  Oakmulgee. 
Talladega. 
Oakmulgee. 
Conecuh. 
Hollv  Sprinfc-s. 

Do. 
Bienville. 
Chirkasawhay,     Leaf    lUver. 

Biloxi. 
Homochitto. 
Delu. 
Vernon.  Kisatcbie.  Evangxline, 

Catalioula. 
Sabine,  .Angelina. 
San  Jacinto,  Davey  Crockett. 
Kiamiehi. 
Ouachita,  Ozark. 
Ozark. 

Ouachita,  Ozark. 

Ouachita. 

Ozark. 

Gardner.     Gasconade.     Table 
Rock.  Pond  Fork. 

Fri.sto».   Clark,   St.    Francois, 
Gasconade. 

Fristoe,  N\  appapello. 

Shawnee. 

mini. 

Patoka.    Pleasant    Run,    Lost 
River. 

Lafayette. 

Pleasant    Run.    Lost    River. 
Patoka 

Little  .Scioto. 

Symmes  Creek,  McArtbur. 

Maskingura. 

R(Hking  Valley.  Mc.\rthur. 

BoLse. 

Keosaurjua. 

Che<iue3t,  Grand  River.  Chari- 
ton. 

Chariton. 

Manistee. 
Do. 

Huron.  ManLstee. 

Marquette,  Hiawatha. 

Ottawa,  Gogebic. 

Oconto. 

.\rgonne,  Oconto. 

Ctwquamexon.  Mondeaux. 
Flambeau. 

Chippewa. 

Superior,  Mesaba. 

Chippewa. 

Souris,  Sbeyenne. 
Do. 

Toro  Negro,  Luquillo. 

Re<lwood  Purchase  Units. 

Sequoia. 

Provo  and  Davis  Counties. 


MEMBEBS    OF   CONGRESS    IN    WHOSE    DISTaiCTS    NEW    UNTTS    0«    ADDITIONS 
AJIE   KXCOMMSNOED   BT    THE  REGIONAL   FORESTER 


North  Carolina 
Tennessee; 

District  2.. 

District  3.. 

District  4. . 

District  «.- 
Alabama: 

Districts.. 

Distnct  7.. 

Districts.. 
Mississippi: 

Distnct  8.. 

District  5.. 

District  7. . 
Louisiana: 

District  5. . 

District  8. . 

CaUfomia. 

Oregon 

Do 

Idaho 


J.  Bayard  Clark 

J.  Will  Taylor  i 

Sam  D.  McReynolds  « 

John  Ridley  MitcheU 

Clarence  W.  Turner 

.\rchibald  Hill  Carmichael  > 

William  B.  Bunk-head  > 

Joe  Starnes  ' 

William  Meyers  Colmer  >... 

.\ubert  C.  Dunn  ' 

Dan  R.  McGebee  ' 

Riley  Joseph  Wilson 

Cleveland  Dear' 

Harry  Lane  Englebright 

James  W    Mott 

Walter  Marcus  Pierce 

Compton  I.  White 


Cape  Fear. 

Chattanooga. 

Chattanooga.  Sand  Mountain. 

Scottsbtvo. 
Scottsboro. 
Duck  River. 

Duck  River,  Scottsboro. 
Duck  River. 
Sand  Mountain. 

.\ddition  to  Chickasawhay. 
.\ddiiion  to  Bienville. 
Da 

Addition  to  Catahoula. 
Da 

Diamond  Springs. 
Marj^  Peak,  Cottage  Grove. 
Ochoco  and  Sisters. 
Payette,  Weiser. 


1  CoosreBismaa  in  wboM  disuicbi  are  located  establistied  uotta. 
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Region  and  unit 


New  England: 

OrBn<l  Ijike 

White  Mountain 

Green  Mountain 


State 


Total. 


Ajj^wlftchian: 

Alleglieny -. 

Monoin;Bhela 

George  Wasliington  > 

Mountain  L«k« 

Clinch- 

Cunitierland 

Unaka 


Maine 

New  Hampshire  and  Maine 
Vermont 


Pisgah  •. 


Nantahala. 
Cherokee  •. 


Alab»ma. 


Total. 


Piedmont: 

Uharie 

Enoree 

Long  Cane 


Total. 


Pennsylvania 

West  Virginia  and  Virginia. . 

...do 

Virginia 

...do 

Kentucky • 

Virginia,    North    Carolina. 

and  Tennessee. 
North    Carolina   and   Ten- 

[ICSS0C 

Geontia,    North     Carolina. 

South  Carolina. 
Georgia.     TennesMe,     and 

North  Carolina. 
Alabama 


North  CaroUaa. 
Sooth  Carolina.. 
do 


Southern  pine: 

Croiitan ... — ...— 

Wauiliair 

Osceola .—— 

Ocala 

Apalachicola 

Chocuwhatcbee 

Talladega- 

Oakmulgee -. 

Tombigbee. - 

Conecuh 

Holly  Springs. 

Bienville — 

Chickasawhay 

Leaf  River 

Biloxi 

Homochitto 

Delu.-- 

KisHtchee « 

Vernon — — 

Sabine. 

Angelina 

Ban  Jacinto i 

Davy  Crockett 


Total. 


North  Carolina. 
South  Carolina.. 

riorida 

do 

....do... 

....do 

Alabama.. 

do 

...do 

...  do. 

Mississippi 

...do 

....do 

do — . 

....do 

...do... 

..:  do 

Louisiana 

...do 

Texas 

....do 

...do 

....do 


Clark  and  central  Mississippi: 

Ouachita* 

Ozark 

Table  Rock 

Pond  Fork 

Gardner 

Fristoe. ~ 

Wappapello 

OaaeMiade 

Clark - 

St.  Francois 

mini 

Shawnee 

La  Fayette 

I>ost  River 

Patoka 

Pleasaat  Run 

Liute  Seiuto 

McArthur - 

IliickinE  Valley 

Muskingtiin 

Symmes  Creek 


Total. 


Arkansas  and  Oklahoma. 

Arkansas. 

Missoori - 

....do„ 

do. 


.do. 
.do. 
.do. 


do... 

...do... 
niinois.. 

do... 

Indiana. 

do... 

do... 

do._ 

Ohio.... 
do... 


.do- 
do, 
.do. 


Lake  and   upper   Mississippi 
States: 

Keomuqua 

Chequest 

Chariton 

Grand  River 

Manistee 

Huron — 

Marquette- - 

Hiawatha ■ 

Ottawa 


Argvwna. ...... 

Flambeau 

Mondeaux 

Cbequamegon. 
Moquah 


Iowa 

do 

do 

do 

Michigan.. 
do 


do 

do 

do 

Wisconsin.. 

do 

do 


....do. 

.....do 

do 


Gross 


Acre* 
7M.O0O 
8M.7V5 
i»3,{NH 


2.238.708 


Reserved 
public 
lands 


Aertt 


738.  MO 
1.727.068 
1. 1«l,700 
1.077,51« 

SS8.000 
1.340.8W 
1.S03.7W 

1.1M.840 

1,550.900 

1.785.000 

Ml.  066 


14. 133. 629 


SAO.  000 
S4Z000 
4(W.Q00 


1.311.000 


.\cquired 
through 
excbanige 


Aertt 


Purchased 
or  In  course 
o(  purchase 


Aera 


Average 

cost  per 

acre 


797.804 
100,143 


8.394 
4 

17,7W> 


20,127 


IM 


US 


70 
14 


377 


307,000 
418.500 
161.813 
478.981 
297,770 
308.048 
422,000 
282.000 
011,000 
342.100 

S3a.i» 

882. 82B 

102.000 
623,201 
4OB.000 
4a4«9 
323.840 
838.4.^ 
107,500 
350.000 
300,000 

4oaooo 

350.000 
8,909.081 


89 
158.088 


133.035 


2.  47^  .570 
1,  23.%  040 
247.420 
3.*i6,729 
209.  7% 
406.655 
347.592 
4fi9.3M 
704.  4«9 
451.080 
852,190 
4«».8.S« 
201.320 
182.000 
200.000 
18».000 
287.000 
28.5.000 
35.5.000 
282,000 
255,000 


e«7,947 

422.714 
824.366 
85.S..S34 
20Z307 
42,230 
354,071 
335,180 

436.001 

466.501 

621,901 

137.086 


4. 007. 481 


24.180 

w,4eo 

71.  WO 


$7.U 

10.53 


8.17 

0.44 
3.33 
3.46 
2.26 
3.56 
3.91 
3.77 

&38 

628 

4  45 

4.73 


Total 
amount 
expended 
or  obli- 
gated to 
date 


U4a7« 
1.685.361 


191. 176 


180 


&S.931 


90.539 
234.  743 
155.190 

84.501 

278.  ass 

111.805 

123,940 

44.  130 

"iim 

97,079 
173,440 
134.800 
231.  737 
127.720 
188,010 

13,344 

47LU4 
80.746 
193.023 
131,283 
145,657 
152.835 


4.34 


5.81 
4.90 
6.28 


6.14 


7.098.10 

Z 727. 137 
2,  749.  1(13 
ZMi».5tk5 
45S.40« 
151.352 
1,  »T.(»*6 
1,264.114 

2,345.249 

2,932.752 

1770,092 

651.710 


Additional 
area  to  be 
purchased 


Aem 

000.000 
105,001 
338.265 


20.  406. 189 


128,442 
476.531 
378,067 


983.010 


SSI 

7.18 
6.02 
2.80 
2.30 
2.44 
2  03 
3.03 

"i'ai' 

XT! 
Z55 
2.07 
2  08 
5.20 
3.38 
&&.00 
178 
1.43 
2.81 
2.72 
3.93 
0.06 


302.404 


02s.orr 

284.060 


laimosa 


12fi.n80 
244.040 
151.520 
907,300 

1,  2S2,  M7 
571'.  992 
502.309 
076.843 

1.738.553 
444,194 
542.434 
3.53,768 
100. 913 
678.342 
11L434 


56^120 


32,945 


913.087 


137, 512 
28,875 
2.634 
320 
483 
189 
145 
1» 
7S* 
«» 


32,945 


3.325,164 


090.842 

434.067 

3a  589 

73.438 

08.  105 

252.420 

98,  O-W 

93,006 

306.131 

40,494 

68,682 

75,519 

18.154 

7.604 

0.565 

7.979 

10.508 

1102 

14.070 


3.73 


319,056 

1.088.  186 
779.740 
236,781 
639.143 
272,584 
252,048 
133. 675 

'""mMo' 

306.188 
441.883 
359.  8»6 
4X1,840 
671,422 
036.508 
733,020 

1,310.044 
115.082 
542,026 
357.  152 
571204 

1. 383.  742 


1.044.250 

183,308 
.VA.  202 
153,757 

1.020,309 
443.770 
872.441 

l,U7b,37D 

000,116 

941290 

1.080,511 

840,330 


Approximate 
cost  to  com- 
plete unit 


SI  59a  000 

7^7  590 
lJU4!7a7 


1^201357 

7Sn,S15 
1. 430, 612 

575,  140 
3.775.020 
1226,128 
1 007.  100 
3. 776, 151 

1065,307 

3,855.326 

4.261547 

1.301,400 


7,294.404 


437. 7»4 
171604 
230.410 


840. 7W 


131 
189 
102 
124 
173 
1.06 
114 
134 
102 
112 
6.52 
4.85 
8.19 
&45 
7.77 
8.74 
6.44 
ia62 
4.80 


5.808 


1287,113 


128.672 
9,128 


IM. 
1,54. 
175. 
361 
4W7. 
220. 
295. 
131. 
114. 
4B. 
91. 


ff^9 
767 
002 
980 
722 
515 
949 
958 
157 
734 


6.08 


11  417.  575 


180,461 

183,  757 

3.208 

211.807 

1.711 

17,812 
221000 
200,870 
615.000 
233,720 
101021 
181380 

57. 110 
336.  KM 
101040 
153,159 
261.406 
309,748 
112 

86,077 
138.717 

174.343 

147,  165 


1,  500,  446 

1.257,713 

80.300 

164.  6,57 

186.240 

404.140 

2ia«45 

2ia  070 

617.  755 

85.9K5 

447.408 

366,288 

107,678 

M«  344 

51.019 

00.724 

106.252 

21324 

70.399 


3.021278 


35.863 


tn 


A 


102 
1.88 
112 
130 
3.32 
102 
102 
1.62 
1  44 
1.81 
L4i 


6.166.449 


898.052 

465, 033 

156,831 

191,905 

156.917 

133,022 

188,230 

271194 

260,652 

321,180 

IHI.082 

3ia743 

146,  0K6 

130.570 

150.735 

134.021 

219.492 

239,898 

26a  330 

238,000 

185, 102 


499.703 
291.243 
371561 
836,  8W 
1.728,471 
•465,785 
775.946 
214.403 
164.743 
706.435 
138,310 


6.29a,»7 


84.540 

154.400 

108,200 

225,230 

981316 

37.918 

213.440 

145.237 

1.035.008 

104.152 

129. 0B5 

1804 

398 

1X086 


[PcxJtnotes  at  end  of  table) 


27.865.052 


1, 574.  520 

804.815 

1,411148 


Area 
believed 

to  he 
nonpur- 
chiksable 


AtTM 

i8S.(ion 

4f>.0lXl      * 
95,500 


no,  ago 

120,140 
33H.5!M 
154  -.Tt 
74.5.  VOL) 
172,000 
12a  308 
9U,  15U 

113,728 

133.645 

63,170 

85,340 


3. 551. 483 


513.138 

663,907 

13.077 

419.083 

8.003 

24.345 

1,071900 
765.325 

3.218.000 

1,285.618 
280.851 
643.744 
113.964 
750.885 
7W.042 
&4a086 
501860 
838,198 
1,037 
358.085 
485.  .W4 
001.678 

1. 181.  555 


1115.340 


98.020 

74.000 

107.000 


279,020 


14.848.011 


in.  007 

1,620.143 

388.  2i0 

4«8.<««3 

400.867 

343.007 

624.004 

748.884 

662.774 

727.705 

1, 373.  e* 

1035,3.57 

031.282 

•45.016 

1.113,081 

924.270 

1725.748 

1397,076 

1 120. 001 

issaoou 

1.301.137 


30.000 

8,230 
23,615 
18.000 

48.M65 
76.01J0 
38.000 
96.000 
63.  lUO 
330. 5J0 
27,000 

'6.5.000 
80.840 
71.900 
40.000 
57.  .'907 
26.042 
7a  000 
30.  Olio 
80.000 
5a  000 


28.401038 


845.400 

1,544,000 

1.208,400 

1701540 

1413.737 

151.  087 

521>ii64 

411.843 

11.721367 

283.181 

364,824 

11.339 

S39 

37.166 

1,619 


1.313.715 

266.000 
48, 9M) 

eaono 

91.3S6 

44.  OM 

81.213 

6a712 

103,564 

137,680 

00.000 

101.822 

103.  .V>4 

41.  t.80 

37.820 

41700 

47.  (>i)0 

61.000 

43.000 

80.000 

44.000 

64.000 


L  641.  301 


41.640 
89.640 
43.330 

82.140 
109.842 
121. 123 

75.214 
164.083 
215.503 
109.944 
117.231 
218. 701 

55.238 
141, 198 

11,874 


ll 


i 


'.i 


j 
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Forest  land  acqMisitUm  under  Weeks  and  Clarke-McSary  laws 

CWLVrr  LANS  Un  nWANCIAL  STATUS  OF 


ESTABLISHED 


)y  land  exchange  and  by  withdrattHil  from  public  domain — Continued 
PURCHASE  UNITS,  AS  OF  AUG.  29,  1935 — Continued 


tad  unit 


L«k«    ami   iipp«r   Mississippi 

811  Timor - — 

Mrsabtt _—..... •.—...-' 


ToiaJ 


ProTo 

I>A\h  County 

I<Uteo    Arrowrock . 

(.'Altfomm 

N<*tfceni  Redwoorl  unit — 
t«outb«rn  Kadwooa  unit... 

8««|uoU 

Tmboe 

ToUl.  UtAh.  IdAtw,  CaU- 

forcui  .   

Poertd  Kico:  Cafril 


TeUl.  nxkn  i — 

ToUl.  rvfte*  5 

ToUI.  rcfioo  7 

Toi.J.  r«irteaS 

ToUl.  rer^on* 

ToUl.  ntioM  4,  S.  7,  S.  ft 


8UU 


Mil 

do 

do 

Nortb  Dikou. 
do— T 


GraM 


Acret 
1613,514 
287.780 
1.311.792 

478,  am 

288.700 


Renemd 

put  lie 


Apt* 

mil 


.412 

191  ysa 


\x: 


,824 


33.230 

38,200 

141000 

182,000 

aaoiooo 

1.93K,411 
51.013 


1,  171^410  I     IA4.  314 


1.33  ,031 


3.0U.474 
942. 9W 


233.450 

Z  822.024 

la  07^.177 

20.  4rt«.  402 

19.  I91(W1 


53.796,744 


1,33 


i: 


1.23 

1,171 


'  G«orr«  WMhinsUw  NAtion*!  Forest,  includes  Oeo*te  Wastalogton  »nd  N»tu  »1  Bri<ig«  units. 

»  Pisf^  N«tK>ii»I  Korwt  incluflw  PiarAh.  Yadkin.  Boone.  Mouut  Mitctiell,  ai  id  French  Broad  units 

•  CbcrokM  NatiooA]  Forftit  locludm  Ch«rokM  and  Oeoreia  uniLt. 

*  KiasilcnM  Nattooal  Forest  mclinles  Ki.tAtrhie.  Kvan«elioe  and  CaUhoulA  un|ts. 
'Uuachita  NatiooAl  Fora^t,  ioclud«$  Uuachiu  and  Kuunicbi  unibi. 

Gr»0'l  total  purchaMd  or  m  oourjc  ol  purchaM . — 

Aware  coat  per  ai-re   . — 

Uraa<i  total  amount  expended  or  obligated  to  date 

Mr.  FADDIS.    Mr.  Speaker.  I  ask  unanimous  consent 
address  the  House  for  1  minute. 

The  SPEAKER.    Is  there  objection  to  the  request  of  t^e 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  FADDIS.     Mr.  Speaker,  I  ask  unanimous  consent 
extend  my  remarks  in  the  Record,  and  to  include  therein 


Acnnlrefl 

through    orincour!ie 
exchange  of  purchase 


A  era 
3B.5U 


.031 


i;.n4 


1.331.831 

.844 
..S48 
,410 


299 

M.  149 
104.314 


3. 7&  .  433        2S3.  7M 


Piircha-ied     Average 
cost  per 


A  ere* 
flA7.791 
121. 144 
330.  SM 


3.791.180 


21.133 
51.613 


acre 


$2.54 
1  93 
138 
9.99 


2.37 


17.39 
2.00 


71748 
5.564 


71748 
3. 574. 723 
8. 507.  518 
4.973.384 


15. 218. 371 


8.47 
1118 


8.47 
4.91 
388 
142 


3.71 


Total 

amount 

expended 

or  ohli- 

gated  to 

daU 


$1,099,320 

234.391 

800,620 

4.790 


8,995,613 


307,  .Bt 
103.220 


470,780 
07,781 


47a  TWO 
17.007.600 
20,129.291 
11380.903 


50.504.500 


Additional 
area  to  be 
purctiased 


Acrei 

41i413 

64.614 

331,974 

299,530 

2oaooo 


4.548,097 


17.140 
49.  149 
30,000 

131600 
268,400 
561.110 


1.058.485 
145.380 


96. 2W 

961176 

4.430.429 

10.173.778 

8.439.899 


24. 108, 571 


Approximate 
cost  to  com- 
plete unit 


$1,460,719 

196.283 

1,179,434 

745,304 

noaooo 


Ar«a 

believed 

to  bo 

nonptir- 

chasable 


AeTf$ 

101.002 

449.291 

17H,0m 

93,760 


26,481.335 


41S50 

147.447 
106.500 

4.560.000 
4.494.000 
3.553.195 


11903.092 
1. 451 100 


296,797 
12.fi07.  195 
19.  29U.(i84 
3K.  hX.  974 
49.  073.  '223 


3.115. 0Z3 


16.110 

9.051 

111000 

129.340 

Sll.fiOO 

14.531 


592.632 
7S,  178 


137,  ir.i 

4,1.1.  471 

1 05.1.  *iS 

i  374,  409 

4,440.684 


119,797,873 


9,40t,0U 


to 


Ito 
a 


„ $15. 428. 902. 09 

. 3.06 

' 57.078,050.00 

basket)    to  receive  correspondence  and  telegrams  concerning  this 
most  serious  matter. 

We  wish  to  further  advise  that  we  are  making  a  study  of  the 
work  of  the  Farm  Credit  Administration  locally,  and  propose  to 
have  the  farm  organizations  make  such  a  study  wherever  the  Farm 
Credit  Administration  is  at  work.  The  1933  legislation,  which  did 
so  much  good,  also  established  a  monopolistic  system  of  control 
over  the  Farm  Credit  Administration.  Now,  we  are  not  living  In 
Russia,  nor  Italy,  nor  Germany.     We  are  free-born  American  clti- 


i_tt.-  —„^^i..^^  twi-  .»».^i^~  f-.^^^  uo^ni.^  T  otDcnn    T^t-ociHpnt  i  zcus.   who  have  finally  awakened  to  the  fact  that  we  must  fight 
letter  received  thismornmg  from  Harold  Lawson^  presid^t  ;  ^^^  ^^^^  ^  ^^^^  ^^^^^^  >^  ^^^^  ^^^  ^^  ^^^^^^    ^^  ^^^^  ^  ^^^^^^ 

Frazier-Lemke  bill  now  or  get  it  Into  the  coming  campaign,  so  as 


of  the  Richland  County  Farmers'  Union— North  Dako  a. 
Mr.  Speaker,  in  explanation  may  I  say  I  wish  to  include  this 
letter  in  order  to  show  the  insidious  method  of  lobbying 
which  is  all  too  prevalent  in  the  United  States  today  py 
organized  minorities.  This  lobbying  is  harming  the  cause 
of  the  people  for  whom  these  movements  are  inlendM. 
Such  threats  create  a  bad  impression  upon  any  clear-thin|c- 
Ing  citizen.  It  is  an  attempt  at  back-seat  driving  by  peoole 
who  are  not  fully  informed  on  the  matter  and  an  attempt 
to  unduly  coerce  and  threaten  Members  of  the  House,  i  I 
believe  such  letters  as  this  should  be  published  in  order  Ito 
demonstrate  to  the  country  the  harm  which  they  are  doi^ 
to  the  farmers  of  the  Umted  States.  I 

The  SPEAKER.     Is  there  objection  to  the  request  of  t^e 
gentleman  from  Pennsylvania?  , 

There  was  no  objection.  I 

The  letter  referred  to  Is  as  follows:  , 

Richland  Coutttt  Faxmxxs  Union. 
Wahpeton.  N.  Dak..  February  7.  1936 
Hon.  Ckaelxs  Faoois, 

Membrr  of  Congress.  Washington.  D.  C. 
DiA«  Ms..  Fadois;  Of  all  the  efforts  along  the  lines  of  farm  relief 
made  by  the  present  administration,  the  work  of  the  Farm  Credit 
Administration.  In  what  it  has  already  accomplished,  and  in  tjhe 
poesibillties  it  has  for  doing  stiU  greater  good  in  the  futtire.  Is  iby 
far  the  moat  effective  and  offers  the  greatest  poeslbilltles  of  suc- 
cess for  the  present  administration.  WTiUe  we.  as  an  organlzaUt>n, 
recognize  the  fact  that  the  fanner  must  get  better  prices,  a^d 
while  we  lament  the  Supreme  Court  decision  concerning  |he 
A  A  A.,  we  also  recogniae  the  fact  that  the  solution  of  otir  prob- 
lems by  the  coopwraUve  method  will  take  a  long  time.  Therefore 
we  not  only  comment  to  you  the  matter  of  lower  interest  rates,  as 
Is  proposed  by  the  Frazier-Lemke  biU.  but  we  demand  that  ttils 
legislation  be  passed  immediately  In  order  to  Impress  upon  Jou 
still  further  the  fact  that  we  mean  business,  we  propose  to  eiiJUst 
the  aid  of  every  farm  organization  ovtir  the  country  to  make  the 
Frazier-Lemke  bill  their  major  legislative  program.  We  suggjest 
that   you   prorlde  yourself   with   a   ^>eclal   basket    (not  a   wa^- 


to  give  it  the  required  airing  in  your  district,  as  well  as  every 
other  congressional  district.  This  airing  is  to  include  the  matter 
of  how  you  voted.  We  trust  that  we  can  convince  you  "to  get 
right." 

Tours  for  real  and  Immediate  farm  relief. 
Respectfully  submitted. 

Harold  Lawson, 
President.  Richland  County  Farmers  Union, 

"LrtTLE  WATERS" — A  BOOK  REVIEW 

Mr.  MAVERICK.  Mr.  Speaker,  I  sisk  unanimous  consent 
to  extend  my  remarks  in  the  Record  at  the  point  just  fol- 
lowing the  speech  to  be  made  by  the  gentleman  from  Texas 
[Mr.  BlantonI   and  the  gentleman  from  New  York   [Mr. 

SiSSONJ. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, if  the  gentleman  is  going  to  refer  to  any  matter  of 
interest  to  me  in  his  extension  of  remarks  in  the  Record, 
I  think  he  would  be  fairer  if  he  would  let  me  know  what  he 
is  going  to  say,  so  that  I  may  have  a  chance  to  answer  him. 

Mr.  MAVERICK.  I  shall  be  glad  to  submit  a  copy  of  my 
remarks  to  the  gentleman  from  Texas  [Mr.  BlantonI. 

Mr.  BLANTON.    If  necessary.  I  want  a  chance  to  reply. 

Mr.  MAVERICK.  I  will  not  do  it  unless  the  gentleman 
agrees. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  the  majority  leader  if  it  is  going  to  be  the  policy  to 
have  extensions  of  remarks  appear  in  the  body  of  the  daily 
Record?  This  has  never  been  the  policy  of  the  House,  and 
I  think  it  is  a  matter  that  ought  to  be  determined  before 
the  Members  ask  for  such  right 
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Mr.  BANKHEAD.  I  agree  with  the  gentleman  from  New 
York  that  it  has  not  been  the  practice  heretofore. 

Mr.  SNELL.  I  think  it  is  a  mistake  to  follow  such  a  prac- 
tice. I  am  wUling  that  these  genUemen  may  extend  their 
remarks  in  the  Appendix  of  the  daily  Record,  where  such 
matter  should  be  put. 

Mr.  MAVERICK.  Let  me  make  this  explanation.  What  I 
have  to  say 

Mr.  SNELL.  If  we  do  it  for  the  gentleman  from  Texas, 
we  will  have  to  do  it  for  every  other  Member  who  asks  it. 

Mr.  MERRTTT  of  New  York.    Rei?ular  order,  Mr.  Speaker. 

Mr.  MAVERICK.  What  I  have  to  say  wUl  be  pertinent  to 
what  has  gone  before. 

Mr.  SNELL.  I  think  it  is  a  matter  that  is  up  to  the  ma- 
jority leader.  I  am  willing  to  help  him,  but  I  am  not  going 
to  take  the  responsibility  myself. 

Mr.  MAVERICK.    I  shall  withdraw  the  request  if  you  want 

me  to.  xw  *  T 

Mr.  BANKHEAD.  I  will  state  to  the  gentleman  that  I 
think  it  is  a  matter  that  ought  to  be  given  serious  considera- 
tion. 
Mr.  MAVERICK.  I  am  willing  to  withdraw  the  request. 
Mr.  BANKHEAD.  No;  I  am  not  going  to  object  in  this 
instance,  but  I  think  hereafter  we  ought  to  define  some 
definite  poUcy  with  reference  to  the  matter,  and  I  shall  be 
very  pleased  to  confer  with  the  gentleman  from  New  York 

about  it.  J.     ,  .^ 

The  SPEAKER.    Is  there  objection  to  the  request  oI  the 

gentleman  from  Texas? 
There  was  no  objection. 

ABRAHAM  LINCOLN 

Mr.  MILLARD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
speech  made  on  Abraham  Lincohi  by  Corneliiis  A.  Pugsley,  of 
PeekskiU,  N.  Y. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  MILLARD.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  address 
on  Abraham  Lincoln  by  Hon.  Cornelius  A.  Pugsley,  of  Peek- 
skill.  N.  Y..  aboard  the  ship  Laconia,  at  the  Port  of  Hilo,  in  the 
Hawaiian  Islands,  on  February  12.  1926.  formerly  a  Member 
of  Congress  from  the  State  of  New  York: 

It  seems  emlnenUy  fitting  that  Americans  sailing  the  mighty 
Pacific  after  spending  a  day  amid  some  of  the  loveliest  Islands 
that  He  anchored  In  any  ocean,  and  now  belonging  to  the  United 
States  that  we  should  celebrate  and  commemorate  the  birth  of 
that  matchless  American,  Abraham  Lincoln,  whose  name  and  fame 
are  the  common  heritage  of  the  American  people;  Lincoln  who 
believed  In  and  who  came  close  to  the  great  throbbing  heart  of 
the  common  people  of  his  country.  "Lincoln,  who  came  from 
the  plain  people  and  heartily  liked  them,  and  we  rejoice  that  in 
his  lifetime  he  knew  they  returned  the  feeling  with  usury." 
Lincoln  who  stUl  lives  In  the  hearts  of  his  countrymen,  and  who 
stands  forth  as  the  typical  American,  comprehending  within  him- 
self all  the  strength  and  genUeness,  all  the  majesty  and  beauty 

of  thU  Republic.  ..     ..     ,     .^ 

I  love  to  think  that  when  the  Old  Worid  was  tired  of  old  condi- 
tions there  crossed  the  AUantic  men  of  courage  and  of  high  ideals 
and  sublime  faith,  who,  facing  afresh  the  problems  of  life,  deter- 
mined to  reconstruct  Its  institutions  c«i  a  new  foundation.  It 
seemed  to  be  given  the  builders  of  our  Republic  to  look  down  the 
futiue  and  know  that  they  were  natlon-btilldlng.  founding  insti- 
tutions, setting  In  motion  forces  that  shotild  endure  so  long  as 
men  should  fear  God  and  love  and  treasure  liberty  and  freedom. 
Great  men  were  needed  for  the  task  and  great  men  came  forth, 
but  they  did  not  fall  like  shooting  stars  from  the  sky;  they  devel- 
oped like  the  mighty  oak  on  mountain  side  and  In  forest  through 
years  of  sunshine  and  storm.  Someone  has  said  a  thousand  un- 
recorded patriots  helped  to  make  Washington,  and  we  might  add  a 
thousand  lovers  of  liberty  and  of  equal  rights  for  all  men  con- 
tributed to  Llnctrfn.  who  preserved  and  extended  the  principles  of 
liberty  and  freedom  in  our  beloved  land,  for  which  the  early 
builders  hoped  and  fought  and  "gave  the  last  fxill  measure  of 
devotion."  . 

I  love  to  think  that  through  the  Indomitable  ^irlt.  courage,  and 
westward  yearning  of  our  fathera.  that  In  about  two  centuries  our 
mighty  Republic  forced  Ite  way  from  Plymouth  Rock  to  the 
Golden  Gate  and  Into  the  sunset  sea.  fulfllUng  the  dream  and  the 
prophetic  vision  of  Daniel  Webster  when  he  said:  "There  is  noth- 
ing to  check  this  people  untU  they  touch  the  shores  of  the  Pa- 
cific and  then  they  are  so  much  accustomed  to  water  that  that 
Is  a  faculty  and  no  obstruction."     We  need  to  remember  that  terse 


saying  of  Edmund  Burke,  "^ig  empires  and  little  men  go  111  to- 
gether." Lincoln  stands  forth  preeminently  in  our  BepuuUcs  life 
and  In  our  Nation's  history  as  one  of  our  great  master  builders. 

Sixty-five  years  ago  yesterday  Lincoln  left  his  home  In  Spring- 
field, 111.,  on  his  memorable  Joxzmey  to  the  Nation's  Capitol.  He 
was  then  In  the  prime  ol  life,  within  a  day  of  52  years  of  age.  In 
Philadelphia,  so  rich  In  historic  memories,  he  spoke  to  the  assem- 
bled multitude  at  Independence  Hall;  referring  to  the  great  prin- 
ciple of  liberty  which  had  been  enunciated  in  the  Declaration  of 
Independence,  "which  gave  Uberty  to  this  country  and  hope  to  the 
whole  world ',  he  said.  "If  this  country  canxiot  be  saved  without 
giving  up  that  principle,  I  would  rather  be  assassinated  on  this 
spot  than  to  surrender  it." 

Well  may  we  rejoice  that  for  every  great  hour  the  great  nian  Is 
bom.  In  every  crisis  of  our  Nation's  life,  in  every  hour  of  need, 
forth  from  the  loins  of  our  Republic's  life  has  sprung  every  son 
of  strength  and  power  she  needed.  To  1776  came  Washington,  to 
1861  came  Lincoln.  Bom  in  poverty  he  touched  life  at  every 
point.  He  heard  ite  minor  chords  when  his  much-loved  mothor 
was  laid  to  rest  amid  the  soUtude  of  the  wilderness,  and  when  the 
sorrow,  distress  and  burden  of  a  mighty  Nation  f6ll  full  upon  him. 
But  he  heard  Its  major,  its  swelling  triumphant  tones  in  a  world's 
acclaim.  In  the  gratitude  of  a  race  redeemed  from  slavery,  and 
when  the  angel  of  peace  and  the  angel  of  death  both  came  and 
the  miHlc  of  earth  was  drowned  in  the  music  of  heaven. 

Pascal,  that  eloquent  master  of  sentences,  said:  "Man  Is  the 
feeblest  branch  of  the  universe,  but  he  Is  the  branch  that  thinks." 
Brain  power  gives  a  crown  where  fcwt^une  has  denied  It;  brain 
power  invests  man  with  royalty.  Who  of  us  do  not  love  to  recall 
an  American  boy,  plowing  alone  or  splitting  rails,  who  In  the  lone- 
liness of  his  occupation  revolves  over  in  his  mind  the  contents 
of  the  few  books  he  has  read  and  becomes  a  thinker.  A  wonder- 
ful vista  of  possibilities  opens  before  him;  the  flame  of  ambition 
Is  fired.  The  furrow  \b  plowed  stralghter,  the  rails  split  with 
greater  energy,  and  behold,  a  Lincoln  who  stood  for  freedom  as 
Washington  stood  for  independence,  whose  teachers  were  his 
mother's  Bible,  the  silent  forest,  the  lonely  prairie,  the  swlft- 
movlng  river,  and  the  voiceless  stars. 

Well,  as  one  said:  "Give  me  the  hut  that  Is  small  enoxigh,  the 
poverty  that  Is  deep  enough,  and  the  love  that  Is  great  enough, 
and  out  of  them  I  wlU  raise  the  best  there  Is  In  human  character." 
It  Is  said  that  framed  and  hanging  upon  the  wall  of  Oxford  Col- 
lege. England,  as  a  sample  of  the  finest  and  purest  English  In  the 
world.  Is  Lincoln's  Gettysburg  Address,  the  product  of  this  child  of 
the  wilderness,  who  never  studied  within  college  walls,  but  whom,  I 
believe,  stimulated  and  Inspired  by  supreme  crises  and  events,  rose 
from  height  to  height  until  at  Gettysburg,  and  In  his  second  Inau- 
gural address,  he  caught  the  thrilling  majesty  tones  of  the  old 
prophets  of  Israel  and  of  Israel's  sweet  singer,  David. 

Lincoln  stands  forth  as  the  model  Anierlcan.  fulfilling  the  vision 
BO  beautifully  pictured  of  the  great  masterful  American  by  one  of 
the  great  orators  of  this  country  when  he  said:  "He  will  have  the 
strong  brain  of  the  German,  the  polished  manner  of  the  French, 
the  artistic  taste  of  the  Italian,  the  staunch  heart  of  the  English, 
the  steadfast  piety  of  the  Scotch,  the  lightning  wit  of  the  Irish, 
and  when  he  steps  forth,  bone,  muscle,  nerve,  brain,  entwined  with 
the  fit)er  of  all  nationalities,  then  shall  the  nations  of  the  world 
break  forth  with  the  cry.  "Behold  the  American!'  " 

Lincoln  lived  to  clutch  the  golden  keys 

And  shape  the  whisper  of  a  throne; 

And  mounting  up  from  high  to  higher. 

Became  on  Fortune's  crowning  slope 

The  pillar  of  a  people's  hope. 

The  center  of  a  world's  desire. 

LAKE    MEAD 

Mr.  STUBBS.  Mr.  Speaker,  I  ask  unanimous  .consent  to 
proceed  for  1  minute  and  30  seconds. 

The  SPELMOER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objectioru 

Mr.  STUBBS.  Mr.  Speaker,  no  more  apprt)priate  honor 
could  have  been  i)aid  to  Dr.  Elwood  Mead,  the  late  great 
Commissioner  of  Reclamation,  than  that  bestowed  by  giving 
his  name  to  the  lake  formed  by  construction  of  Boulder 

Dam. 

Lake  Mead  is  one  of  the  large  lakes  of  the  West.  It  is  the 
world's  largest  artificial  body  of  water  and  is  unrivaled  in 
scenic  wonders.  But  even  more  important,  Lake  Mead, 
through  the  storage  of  the  waters  of  the  Colorado  River  for 
use  by  the  people  of  the  cities  and  farms  in  the  southwest, 
plays  a  vital  part  In  lives  of  millions. 

Lake  Mead  epitomizes  the  life  work  of  Dr.  Mead,  who 
supervised  the  construction  of  the  dam  which  forms  it. 

I  am  sure  that  the  people  of  the  arid  and  semiarid  r^ons 
of  the  West  will  join  with  me  In  acclaiming  the  action  ot 
the  Board  ot  Geograirfiic  Names  of  the  Interior  Department 
on  the  thoughtfulness  of  the  tribute  to  Dr.  Mead. 

Mr.  Speaker,  I  ask  unanimous  consent  to  include  in  the 
Record  at  this  point  the  report  that  was  made  by  the  Board 
of  Geographic  Names  of  the  Interior  Department. 
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The  SPEAKER.  Is  there  objecUon  to  the  request  ol  t^ie 
gentleman  from  California? 

There  was  no  objection. 

The  matter  referred  to  follows: 

Becretary  Harold  L.  Ickes.  In  annoxmclng  the  action  of  Jje 
Board  of  0«oRraphic  Namw.  said.  "It  la  altogether  appropriate  tjut 
thU  great,  new  geo^fraphJcal  feature  oX  the  Weet  should  bear  «ie 
name  of  Dr  Mead.  He  supervised  the  construction  of  Boulder 
Dam  and  he  first  envisioned  the  lake  as  a  fine  new  play^i«id 
dedicated  to  the  benefit  and  pleasure  of  the  people  of  the  Nation. 
It  19  a  fltUng  tribute  to  hla  large  part  In  the  development  oi  «h© 

The  offlclal  designation  by  the  Board  of  Geographic  Names  Is  as 

•Lake  liead:  An  artificial  lake  In  Mojave  County.  Aria.,  s^d 
Clark  County.  Nev .  formed  by  damming  the  Colorado  River  In 
Upper  Black  Canyon.  Named  in  honor  of  Dr.  Dwood  Mead  (b^ 
Jan  1«  ISM.  died  Jan  3«.  193«).  Commissioner.  Bureau  of 
Reclamation.  1W4-1WS.  under  whose  superrlslon  the  dam  t*at 
impounds  the  lake  was  built  ••  _.^  «* 

Lake  Mead  began  forming  February  1.  1935,  when  the  gates  oi 
the  divemton  tunnels  at  Boiilder  Dam  were  cloeed.  It  caught  Ihe 
spring  flood  on  the  Colorado  River  last  yes*  and  today  contains 
approximately  4.000.000  acre-feet  of  w»t«r,  belnc  more  than  83 
miles  long.  ,  _, . 

At  capacity  Lake  Mead  win  reach  115  mllee  up  the  Color«do 
River  through  Boulder  Canyon.  Virgin  Canyon.  Iceberg  Canyon, 
and  Travertine  Canyon,  and  into  the  lower  end  of  Grand  Canyt)n. 
It  will  brf>aden  to  a  miulmum  distance  of  40  mllee.  It  then  WUl 
contain  30  500,000  acre-feet  of  water,  or  about  80.000  gallons  for 
every  person  In  the  United  Statea.  and  will  cover  146.500  acres,  or 
239  square  miles,  _.  »  ._ 

Lake  Mead  Is  the  most  Important  body  of  water  In  a  vast  tem- 
tory  adjacent  to  It  on  the  map.  It  U  the  safety  valve  on  the  Cdlo- 
rado  River  In  it  is  held  that  stream's  dangeroxis  floods,  and  fttom 
It  flows  water  stored  for  use  by  millions  In  Arizona  and  California 
in  cities  and  on  farms  during  the  late  summer,  fall,  and  winter, 
when  the  natural  flow  of  the  river  Ls  Insufflclenl  for  their  needs; 

The  large  capacity  of  the  lake  has  been  allocated  as  follow^  to 
Its  various  uses  9,500.000  acre- feet  for  flood  control:  5,000.000  to 
8.000.000  acre-feet  for  a  silt  pocket;  12.000.000  to  15.000.000  a^- 
feet  active  or  regulation  storage. 

Lake  Mead  will  be  under  the  Joint  supervision  of  the  Bxireauof 
Reclamation  and  the  National  Park  Service.  The  Bxireau  will  ref- 
late the  outflow  of  the  water  In  conformity  with  the  purposes  for 
which  Boulder  Dam  was  built — flood  control,  improvement  of  navi- 
gation, regulation  of  the  lower  river  in  behalf  of  Irrigators  in  the 
Palo  Verde.  Yuma,  and  Imperial  Valleys  and  In  behalf  of  dom^tlc 
water  users  in  the  cities  of  southern  California,  and  for  generation 
of  power  The  National  Park  Service  will  have  charge  of  the 
recreaUonal  facilities  on  the  lake. 

The  scenic  shores  of  Lake  Mead,  formed  as  they  are  by  the  to^^er- 
Ing  cliffs  of  the  canyons  of  the  Colorado,  are  destined  to  pro\^  a 
major  tourist  attracUon  In  the  Southwest.  The  lake  will  be 
stocked  with  game  flsh.  I 

Dr.  Mead  said.  In  advocating  the  development  of  the  recrea- 
Uonal features  of  the  lake,  that  he  believed  as  many  as  500^000 
people  annually  would  eventually  visit  It  to  see  the  magnlfldent 
vutas  and  to  fish  and  bathe  In  Its  clear  waters.  ! 

Because  of  Dr.  Mead's  outstanding  work  In  the  developmenl  of 
the  Boulder  Canyon  project,  the  Department  of  the  Interior  re- 
ceived m*ny  suggestions  from  the  West  during  the  Commiaslonier's 
life  that  the  lake  be  named  In  his  honor.  These  suggestions  ^ere 
not  adopted  at  that  time,  because  the  broad  policy  of  the  Depart- 
ment under  Secretary  Ickes  does  not  permit  the  use  of  name^  of 
living  persons  in  this  manner.     Until  today  the  lake  was  unnan^ed. 

LOANS    TO    r/UtMnS    FO«    CROP    PRODUCTION    AND    HARVESTING 

Mr.  JONES  submitted  a  conference  report  on  the  bill 
(S.  3612)  to  pro\nde  for  loans  to  farmers  for  crop  production 
and  harvesting  during  the  year  1936,  and  for  other  purposes. 

APPROPRIATION    BILLS  I 

Mr.  RICH.  Mr.  Speaker.  I  ask  unanimous  consent!  to 
proceed  for  1  minute. 

The  SPEAKER.    Is  there  objecticm  to  the  request 
gentleman  fnxn  Pennsylvania? 

Mr.  RICH.  Mr.  Speaker,  I  should  like  to  call  the 
tion  of  the  Members  of  the  House  to  the  fact  we  h|ive 
passed  three  apprc^riation  bills  and  now  have  under  c^- 
sideration  the  fourtii  appropriation  bill.  Every  one  of  tnese 
measures  has  carried  an  increased  appropriation  over  last 
year's  appropriation.  The  majority  leader  said  yester^y 
he  hoped  to  pass  the  appropriation  bills  and  adjourn.  I 
should  like  to  know  from  the  majority  leader  and  the  m<m- 
t>ership  of  the  House  what  arrangement  they  are  goins|  to 
make  to  take  care  of  these  appropriatitxis.  The  responsi- 
bility of  making  these  appropriations  rests  upon  the  Dei}io- 
craUc  Party  in  power  and  Members  of  the  Congress. 


of  the 
attln- 


You  say  you  are  going  to  balance  the  Budget.  Your 
Democratic  platform  calls  for  it,  and  so  does  the  Republi- 
can, but  we  are  getting  further  and  further  away  from 
balancing  the  Budget  every  day.  We  are  squandering  money 
recklessly. 

This  is  the  most  serious  question  confronting  the  Nation 
today.  We  are  building  on  sand,  and  we  are  going  to  fall 
if  we  do  not  do  something  to  stop  this  spending.  Where 
are  you  going  to  get  the  money? 

[Here  the  gavel  fell.l 

ABRAHAM  LINCOLN 

Mr.  SNELL.  Mr.  Speaker.  I  ask  unanimous  consent  that 
on  tomorrow,  after  the  reading  of  the  Journal  and  disposi- 
tion of  such  business  as  may  be  on  the  Speaker's  table,  the 
gentleman  from  Illinois  [Mr.  RsxdI  may  have  20  minutes 
to  speak  on  the  life,  character,  and  public  service  of  Abra- 
ham Lincoln. 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  to 
object,  and  I  shall  not  object,  of  course,  to  this  request,  but 
I  feel  I  ought  to  give  notice  that  I  shall  be  compelled  to 
object  to  any  further  unanimous-consent  requests  to  speak 
tomorrow  after  the  reading  of  the  Journal. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

ADMISSION   or   THX   STATS   OP   OREGON 

Mr.  EKWALL.  Mr.  Speaker.  I  ask  unanimous  consent 
that  on  Friday,  February  14.  which  is  the  anniversary  of  the 
admission  of  the  great  State  of  Oregon  into  the  Union,  after 
disposition  of  business  on  the  Speaker's  table,  I  may  be  per- 
mitted to  proceed  for  15  minutes  or  less  to  tell  the  gentle- 
men and  ladies  of  the  House  about  the  greatest  State  of 
the  Union,  in  my  estimation. 

Mr.  PARSONS.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, and  I  shall  not  object.  I  should  like  to  know  if  the 
gentleman  is  going  to  include  some  words  of  praise  and 
commendation  of  the  great  Governor  of  the  State  of  Oregon. 

Mr.  EKWALL.     I  am. 

Mr.  PARKS.  Mr.  Speaker,  reserving  the  right  to  object, 
and  I  am  not  going  to  object.  I  may  say  to  the  membership 
of  the  House  that  we  are  hoping  to  be  able  to  complete  the 
consideration  of  the  Army  bill  Friday  regardless  of  how  much 
time  it  may  take  us  to  do  so.  I  do  not  want  to  object  to 
these  requests,  but  it  is  going  to  mean  that  we  will  have  to 
go  that  much  farther  into  the  night  if  we  are  to  complete 
the  consideration  of  the  bill.  We  are  going  to  try  not  to 
adjourn  Friday  until  the  bill  is  passed,  and  I  am  making 
this  statement  to  the  membership  for  the  purpose  of  stating 
that  you  may  have  to  stay  here  later  Friday  to  make  up  for 
such  time  as  you  may  take  up  on  matters  not  connected 
with  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 

There  was  no  objection. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  I  make  the  point  of 
order  there  is  no  quorum  present. 

The  SPEAKER.  The  gentleman  from  Pennsylvania  makes 
the  point  of  order  there  is  not  a  quorum  present.  The  Chair 
will  count. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  I  withdraw  the  point 
of  no  quorum. 

The  SPEAKER.  Under  the  special  order  of  the  House, 
the  Chair  recognizes  the  gentleman  from  New  York  [Mr. 
Sisson]  for  10  minutes. 

Mr.  SISSON.  Mr.  Speaker,  the  gentleman  from  Texas 
[Mr.  Blanton]  on  two  occasions  during  the  past  week  has 
taken  the  floor  to  make  some  remarks  to  admonish  and  re- 
prove me,  and  to  indicate  that,  in  general,  he  did  not  approve 
of  me. 

The  immediate  cause  of  the  gentleman's  grief  appears  to 
have  been  an  address  that  I  made  at  a  meeting  at  the 
Cosmos  Club  in  this  city  on  Monday  evening  of  last  week. 
Ttie  subject  on  which  I  was  invited  to  speak  was  the  coercion 
of    teachers    and    the    suppression    of    academic    freedom. 
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Among  the  other  speakers  on  the  same  occasion  were  Dr. 
Studebaker.  United  States  Commissioner  of  EducaUon;  Mr. 
Aubrey  Williams,  the  head  of  the  National  Youth  Adminis- 
tration; and  Mrs.  Doyle,  the  president  of  the  Board  of  Edu- 
cation of  the  District  of  Columbia.  Numbered  among  the 
guests  were  members  of  the  faculty  of  several  colleges  and 
universities,  including  the  president  of  the  Wilson  Teachers' 
College,  representatives  of  parent -teachers  associations  and 
civic  groups,  and  a  considerable  number  of  Members  of  Con- 
gress. The  expressions  of  opinion  at  this  meeting  were  free 
and  outspoken,  and  I  think  that  it  is  not  an  overstatement 
on  my  part  that  practically  everyone  present  agreed  with 
what  I  had  to  .»ay  and  with  my  purpose  In  saying  It. 

The  request  had  been  made  of  me  by  several  of  the  edu- 
cational and  ci\ic  organizations  that  I  should  discuss  the  law 
passed  last  year  as  a  rider  to  the  District  appropriation  bill, 
which  forbids  the  teaching  of  communism  In  the  schools  of 
the  District  of  Columbia;  and  that  I  also  state  the  reasons 
which  led  me  to  introduce  at  this  session  a  bill  repealing  the 
provision  forbidding  such  teaching, 

I  did  tills  In  a  talk  which  took  probably  20  or  25  minutes. 
My  entire  speech  was  Inserted  In  the  Congressional  Record 
by  the  courtesy  of  my  friend  the  gentleman  from  Ohio  I  Mr. 
Young]  on  February  6,  and  appears  In  the  Record  at  pages 
1699-1700.  I  shall  not,  therefore,  rehash  it  here,  but  I  should 
be  glad  If  all  of  the  Members  of  the  House  who  are  Interested  j 
would  read  it,  not  only  for  the  purpose  of  d^ermlning 
whether  I  violated  any  rule  of  fair  play,  so  far  as  the  gentle- 
man from  Texas  is  concerned,  but  also  for  the  Information 
which  it  furnishes  as  to  the  dangerous  character  of  this  law 
forbidding  the  teaching  of  communism  in  the  District  of 
Columbia,  and  the  method  which  was  used  in  slipping  this 
important  legislation  tlirough  in  such  a  manner  as  to  escape 
the  study,  scrutiny,  and  open  discussion  which  most  of  the 
Members  on  both  sides  of  this  House  mean  to  have  given  to 
important  legislation. 

I  did  not,  as  the  Record  will  show,  mention  the  gentleman 
from  Texas  [Mr.  Blanton]  by  name.  Perhaps  that  is  one  of 
the  things  which  irritated  him.  However.  I  had  no  grievance 
against  him  and  I  did  not  think  it  important.  It  is  hkely. 
however,  that  from  my  discussion  of  the  dangerous  and 
vicious  character  of  this  law.  and  the  unfair  method  used  to 
pass  it.  the  gentleman  from  Texas  [Mr.  Blanton]  might  have 
been  readily  identified  as  the  Member  mainly  responsible  for 
both  the  character  of  the  legislation  and  the  way  in  which  it 
was  passed. 

Thereafter,  and  on  Wednesday  of  last  week,  and  after 
notifying  me  that  he  intended  to  do  so,  the  gentleman  from 
Texas  [Mr.  Blanton]  took  the  floor  to  reply  to  me. 

After  admitting,  as  usual,  the  purity  of  his  own  motives 
and  the  fairness  which  always  characterizes  him,  he  pro- 
ceeded to  reply  to  me  by  emphasizing  the  fact  that  I  hsid 
been  here  only  two  terms  and  that  if  I  would  spend  more 
time  on  the  floor  I  would  learn  more  about  the  rules  and 
become  a  better  parliamentarian.  He  then  devoted  the  rest 
of  his  time  to  an  attack  upon  some  of  the  many  newspapers 
and  editorial  writers  who  have  on  one  occasion  or  another 
indicated  that  they  do  not  entirely  admire  or  respect  the 
gentleman  from  Texas  [Mr.  Blanton]. 

I  read  the  gentleman's  remarks  in  the  Record  the  morning 
after  he  made  them;  and  as  the  gentleman's  perennial  dis- 
content over  the  lack  of  esteem  which  all  of  the  newspapers 
here — except  the  Hearst  papers— have  from  time  to  time 
manifested  for  the  gentleman  from  Texas  [Mr.  Blanton  1— 
and  as  I  certainly  cannot  violently  quarrel  with  any  of  the 
said  newspapers  because  it  is  no  quarrel  of  mine — I  decided 
that  there  was  nothing  in  the  gentleman's  remarks  to  war- 
rant my  taking  cither  my  own  time  or  the  time  of  the  House 
in  replying  to  him. 

However,  although  the  gentleman  had  20  minutes  of  the 
time  of  the  House  on  Wednesday  to  reply  to  me,  he  abso- 
lutely failed  to  discuss  the  merits  of  this  law  coercing 
teachers  and  suppressing  academic  freedom  for  which  he 
was  responsible  and  totally  neglected  to  discuss  the  question 
as  to  whether  this  was  an  open  and  straightforward  method 
to   legislate,  but  devoted  the  whole  time   to   personahties 


rather  than  the  merits.  Then,  on  Friday  of  this  week,  he 
again  took  occasion  to  manifest  the  fwmess  for  which  he 
has  so  long  been  noted  and  to  use  his  unequaled  powers  of 
sarcasm  by  asking  if  I  had  been  consulted  about  certain 
legislation  which  was  then  under  discussion  and  by  mtUcing 
further  remarks  to  attempt  to  imply  that  as  I  was  absent 
from  the  floor  at  that  time  that  I  was  not  attending  to  my 
legislative  duties. 

I  still  do  not  think  there  is  an3rthing  in  the  gentleman's 
remarks  which  would  cause  me  very  much  sleeplessness,  and 
I  would  not  take  the  time  of  the  House  to  reply  except  for 
the  fact  that  the  many  people  who  desire  the  repeal  of  this 
legislation  have  indicated  to  me  that  they  do  not  wish  this 
body  to  get  the  Impression  that  there  Is  any  large  public 
approval  of  the  gentleman  from  Texas  I  Mr.  Blanton)  for 
getting  this  law  onto  our  statute  books  or  for  his  efforts  to 
retain  It  there.  I  hope,  therefore,  that  the  Members  of  the 
House  will  look  up  this  law  and  the  method  by  which  It  was 
passed  and  will  make  some  InvestlgaUon  m  to  it«  effect*  In 
the  schools  of  the  District  at  Columbia.  I  do  not  know  of 
anyone  who  has  made  any  public  statement  about  this  mat- 
ter—either the  educational  or  civic  aMociatlons  or  any  of 
the  newspapers  thut  agree  with  the  gentleman  from  Texas 
[Mr.  Blanton!  about  this  law,  with  the  poMible  excepUon 
of  the  Hearst  papers. 

The  gentleman  spent  considerable  time  in  telling  how  fair 
he  was  in  this  matter.  Well,  although  I  have  been  in  Con- 
gress only  two  terms,  I  have  been  here  long  enough  to  know 
what  brand  of  fairness  to  expect  from  the  gentleman  from 
Texas  (Mr.  Blanton], 

The  meeting  of  the  Cosmos  Club  was  an  open  meeting, 
attended  by  the  press  and  by  a  large  number  of  men  and 
women  who  have  given  many  years  to  educational  and  civic 
service  and  who  are  interested  in  the  welfare  of  boys  and 
girls.  I  criticiced  the  law  and  I  criticized  the  method  by 
which  the  law  was  passed.  The  gentleman  from  Texas  has 
not  made  any  reply  on  either  of  these  grounds.  He  showed 
his  fairness,  first,  by  lifting  a  couple  of  sentences  out  of  my 
address,  out  of  their  context,  but  otherwise  not  discussing 
the  issues  at  all.  He  showed  his  fairness  by  attacking  the 
Washington  Post  and  claiming  the  Post  had  made  a  false 
statement  about  him,  but  he  did  not  say  wherein  the  state- 
ment was  false.  He  showed  his  fairness  by  attacking  Mr. 
Noyes.  of  the  Washington  Star,  and  ascribing  to  him  an  im- 
proper motive  on  another  matter,  namely,  that  he  wanted  to 
avoid  taxation. 

He  showed  his  fairness  in  one  of  his  other  statements  by 
attacking  the  Washington  News  and  referring  to  it  as  a 
"damnable  Ijong  sheet."  Any  man  in  public  life — even  a 
Member  of  Congress — is  bound  to  be  subjected  to  criticism, 
whether  on  the  floor  of  Congress  or  otherwise,  publicly  or 
privately.  The  gentleman  from  Texas  [Mr.  Blanton]  is  the 
only  Member  of  Congress  I  know  that  will  not  take  such 
criticism  standing  up;  but  when  he  is  criticized,  or  any 
measure  which  he  has  slipped  in,  sis  he  did  in  this  case,  is 
criticized,  does  he  meet  the  issue  by  talking  about  the  merits 
of  the  particular  law?  No.  He  immediately  resorts  to  per- 
sonalities and  uses  his  congressional  immunity  to  attack  men 
like  Mr.  Noyes  and  to  attack  educators  such  as  Dr.  Charters 
on  the  floor  of  the  House  of  Representatives  where  he  is 
safe  by  reason  of  his  congressional  immunity  and  where 
they  cannot  reach  him.  Last  year  he  violently  attacked 
Hon.  Edward  Keating,  former  Member  of  this  House  and  now 
the  editor  and  publisher  of  Labor,  because  the  editor  criti- 
cized him  for  blocking  and  preventing  a  vote  on  old-age 
pensions  for  the  District  of  Columbia.  However,  the  editor 
of  a  newspaper  cannot  reply  to  the  gentleman  in  kind  with 
his  kind  of  fairness,  because  the  newspaper  could  be  sued 
for  libel.  It  is  not  protected  by  the  immunity  by  which  the 
gentlanan  from  Texas  is  protected  and  to  which  he  so  fre- 
quently resorts.  His  kind  of  fairness  is  about  the  same  as 
striking  another  man  when  he  is  blindfolded  and  has  his 
hands  tied  behind  his  back. 

It  is  entirely  true,  and  I  plead  guilty  to  it,  that  I  have 
been  a  Member  of  Congress  for  Mily  two  terms.  It  is  also 
true,  and  I  plead  guUty  to  that,  that  I  am  not  as  good  a 
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parl-ameatartan  as  the  gentleman  from  Texas  [Nflr. 
Blanton].  However.  In  my  comparatively  brief  ser\ace  in 
this  House.  I  have  managed  to  acquire  some  working  knowl- 
edge of  the  rules  and  also,  as  is  the  case  with  most  of  tl|e 
Members  on  both  sides  of  this  House.  I  had,  when  I  can>e 
here,  at  leact  some  elementary  idea  of  the  rules  of  faime$s 
and  of  decency.  The  gentlcmi;n  from  Texas  [Mr.  Blanton]]. 
of  coune.  has  had  a  Ions  and  varied  experience  m  dete^- 
mmmg  just  how  far  he  can  skate  on  thin  ice  and  not  $o 
through  mto  the  :vater.  as  the  records  of  this  House  show. 
I  do  not  believe  it  will  be  necessary  for  me  to  sit  at  the  feet 
of  the  gentleman  from  Texas  I  Mr.  Blanton  1  in  order  fo 
learn  how  to  avoid  the  censure  of  the  House  for  violati()n 
of  the  rules  of  decency  or  the  condemnation  of  gentleman 
for  violating  good  sportsmanship  and  fair  play.  i 

It    IS    also    true,    as    the    gentleman    from    Texas    [Mr. 
Blanton)    .lays.   that   on   the   occasion   when   the  so-called  i 
•Twl  rider'  was  passed,  I  was  not  on  the  floor.     It  is  also  true 
that  the  overwhelming  majority  of  the  other  Members  of  tfce  ; 
House,  on  both  sides  of  the  House,  were  not  on  the  floor  ^t  j 
that  time.     The  gentleman  from  Texas  has  made  a  greftt  j 
study  of  the  rules.     Therefore,  he  knows  what  even  newer  | 
Members  of  the  House  than  myself  know,  that  permanent 
legislation  on  an  appropriation  bill  is  improper  and  would 
be  subject  to  a  point  of  order.    Of  course,  the  gentleman  , 
knew  this.    Does  he  now  want  to  resort  to  the  defense  thjat  j 
because  there  was  no  one  present  who  saw  the  "nigger  tin  j 
the  woodpile ",  that  it  was  fairness  for  him  to  put  over  tl>js  | 
important  provision  of  substantive  law  in  an  appropriation 
bill  where  it   would  escape   the  study  and  discussion  ahd 
scrutiny  which  the  majonty  of  Members  on  both  sides  of 
the  House  want  to  have  it  subjected  to?  ; 

The  SPEAKER.  The  time  of  the  gentleman  from  Nfew 
York  has  expired. 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  ask  unanimous  cc|n- 
sent  that  the  gentleman  from  New  York  may  proceed  for 
an  additional  5  minutes.  i 

The  SPEAKER.     Is  there  objection?  i 

Mr.  PARKS.  Reserving  the  right  to  object,  and  I  nefer 
have  objected  to  a  man  having  sufllcient  time,  but  I  do  thitnk 
that  Members  should  appreciate  the  fact  that  we  ought  to 
proceed  with  this  appropriation  bill.  I  will  not  object  to  t^s 
extension,  but  I  hope  the  gentleman  will  conclude  in  tliat 
time,  and  I  will  not  object  to  an  additional  5  minutes  tor 
the  gentleman  from  Texas  if  he  wishes  It.  I 

The  SPEAKER.  Is  there  objection  to  an  additional  5 
minutes  for  the  gentleman  from  New  York?  I 

•niere  was  no  objection.  ' 

Mr  SISSON.  Mr.  Speaker.  I  am  not  on  the  floor  of  the 
House  every  minute  of  every  session.  I  have  not  even  b^n 
on  the  floor  of  the  House  every  minute  when  the  gentlenian 
from  Texas  [Mr.  Blanton]  is  speaking  and  taking  up  m^re 
of  the  time  of  the  House,  and  incidentally  costing  the  t^- 
payers  of  this  country  more  money  for  printing  his  state- 
ments about  his  extreme  fairness,  his  superhonesty.  and  his 
value  as  a  watchdog  over  the  District  of  Columbia,  and  over 
the  Treasury  than  any  other  five  Members  of  the  Hoi^. 
Like  most  of  the  Members  of  this  House  I  find  it  necessiry 
at  times  to  serve  in  committee  meetings  and  to  visit  depal-t- 
ments  In  the  interests  of  my  constituents  and  my  other  con- 
gressional work,  for  which  I  was  sent  here — and  at  times 
when  the  House  is  in  session.  Even  at  that,  sometimes  this 
time  is  more  profitably  spent  than  It  would  be  if  I  were! on 
the  floor  of  the  House  listening  to  the  gentleman  from  Tetas 
[Mr  Blanton].  Also,  being  a  comparatively  new  Member.  I 
have  to  spend  a  considerable  amount  of  time  studying  le^- 
latlon  and  cannot  spend  all  of  my  time  on  the  floor,  either 
listening  to  the  gentleman  from  Texas  [Mr.  BlantohJiot 
endeavoring  to  talk  myself.  I 

The  gentleman  said  nothing  about  the  merits  of  this  legis- 
lation, this  un-American  law  which  is  a  suppression  of  Cree 
speech  and  of  academic  freedom  and  a  coercion  of  the  teach- 
ers of  the  District  of  Columbia.  What  is  the  effect  u|)on 
teachers  and  upon  the  boys  and  girls  in  the  schools  of  the 
District?    Why.  the  effect  is  just  exactly  the  same,  so  iar 


as  the  boys  and  girls  are  concerned,  as  everyone  who  knows 
anything  about  child  psychology,  as  anyone  who  knows  any- 
thing about  our  boys  and  girls,  knows  would  inevitably  hap- 
pen. Instead  of  leading  the  boys  and  girls  to  believe  that 
communism  is  opposed  to  our  economic,  social,  and  political 
system  in  America,  it  has  a  tendency  to  produce  the  opposite 
effect.  It  is  invested  with  a  magical,  mystery  air  which  in- 
evitably leads  the  average  boy  and  girl  to  go  and  find  com- 
munistic meetings  and  communistic  organizations  to  find  out 
what  it  is  ail  about.  [Applause.]  The  teachers  are  required 
to  sign  a  statement  every  month  before  they  get  their  pay 
check  that  they  have  not  taught  communism  in  the  schools 
of  the  District  or  anywhere  else.  The  result  Is  that  a  ma- 
jority of  them,  although  the  ruling  of  the  courageous  Corpo- 
ration Counsel  has  been  otherwise,  ban  all  mention  of  the 
political,  economic,  or  social  system  prevailing  in  Russia  or 
anywhere  else  where  they  understand  it  to  be  tainted  with 
commimism.  The  chapters  of  the  textbooks  in  geography, 
history,  civics,  and  allied  subjects  are  skipped  over  when  they 
come  to  Russia.  One  instance  was  noted — although  prob- 
ably this  is  an  extreme  illustration— where  the  teacher  in 
physiology  taught  that  the  blood  was  a  fluid  in  the  body 
made  up  of  white  corpuscles  and  "the  other  kind."  I  hope 
that  the  Members  of  Congress  have  enough  of  the  red  cor- 
puscles in  their  blood  to  see  to  it  that  this  evU,  un-American 
thing  is  forever  driven  out  of  the  public  schools. 

The  gentleman  from  Texas  [Mr.  Blanton]  has  had  a 
good  deal  to  say  about  our  beloved  colleague  from  Missouri 
[Mr.  Cannon]  in  an  attempt  to  make  you  believe  that  Mr. 
Cannon  agrees  with  him.  I  have  a  great  deal  of  respect  and 
admiration  for  the  gentleman  from  Missouri  IMr.  Cannon], 
and  I  note  that  he  is  reported  in  one  of  the  newspapers  as 
stating  this: 

I  am  unalterably  opposed  to  the  teaching  of  communism  In  the 
public  schools  as  a  separate  or  special  course  of  study.  I  am  just 
as  strongly  In  favor  of  Its  being  taught  In  the  regular  courses, 
where  it  would  be  discussed,  namely.  In  history,  civics,  and  phil- 
osophy. •  •  •  It  Is  a  mistake  on  the  part  of  those  opp>08lng  the 
teaching  of  communism,  for  the  reason  that,  being  denied  a 
knowledge  In  the  schools,  the  child  will  come  to  have  heightened 
Interest  In  the  subject  and  wUl  go  out  to  Inquire  and  listen  to  soap- 
box harangues.  He  will  thus  get  his  Information  from  Irresponsible 
fanatics  and  get  the  wrong  Idea.  It  Is  a  safeguard  to  have  It  taught 
from  authorized  textbooks  which  have  been  approved  by  the  edu- 
cational authorities  and  by  teachers  who  are  trained  to  teach  In 
the  community.  The  child  should  get  Its  Information  from  au- 
thorized and  supervised  courses  rather  than  from  street-comer 
discussions  and  so-called  "workers'  literature." 

I  agree  with  that  statement. 

However,  the  inclusion  of  the  word  "teaching"  in  the  so- 
called  "red  rider"  has.  as  I  have  already  indicated,  caused  a 
great  many  of  the  teachers  in  the  District  of  Columbia  to 
ban  all  discussion  of  communism  in  all  of  the  subjects  which 
they  teach,  and  it  has  multiplied  manyfold  the  curiosity  of 
the  boys  and  girls  in  the  subject  itself,  and  led  them,  just  as 
Mr.  Cannon  has  pointed  out,  to  get  their  information  from 
bootleg  sources. 

Corporation  Counsel  Prettyman  took  a  very  courageous 
positions  and  held  that  teachers  should  not  be  deprived  of 
their  pay  if  they  had  told  the  facts  about  communism  in  a 
proper  way,  l>ut  this  has  not  cured  the  evil  caused  by  this 
foolish  law. 

I  wonder  if  the  gentleman  from  Texas  [Mr.  Blanton  I  in 
the  time  that  he  is  going  to  devote  to  repljring  to  me,  will 
get  close  enough  finally  to  the  merits  of  the  real  question  to  tell 
lis  whether  he  agrees  with  the  ruling  of  Corporation  Coun- 
sel Prettyman.  As  indicating  to  the  House  the  attention 
which  this  has  attracted  and  the  state  of  public  opinion 
upon  the  question,  I  want  to  incorporate  in  the  Recof.d  a 
F>artial  list  of  organizations  which  are  opF>osing  the  so- 
called  "red  rider"  which  the  gentleman  from  Texas  I  Mr. 
Blanton]  has  espoused  and  has  put  over — and  urging  its 
repeal: 

Southwest  Cltteens"  Association:  Burtelth  Citizens'  Association: 
Kalorama  Citizens'  Association:  the  Central  Labor  Union  (102,000 
members);  the  Teachers'  Union  of  the  District  of  Columbia;  Edu- 
cation Association  of  the  District  of  Columbia  (1,400  members 
among  publlc-schocrf  teachers  and  prlnoipaia);  the  Washington 
Br&nch  of  the  American  Association  of  University  Women    (1,000 
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members);  the  Voteless  District  of  Columbia  Ifag^*  «' _^°™f ° 
Voters  (360  members);  the  Citizens'  Forum  of  Columbia  Heights, 
the  Francis  Scott  Key  Parent-Teachers'  Association. 

I  further  call  your  attention  to  a  resolution  passed  on  this 
subject  by  the  Washington  Central  Labor  Union,  representmg 
102  000  members  of  organized  labor  of  the  District  of  Colum- 
bia.' This  resolution  unanimously  backed  the  school  board 
in  its  stand  on  teaching  the  facts  of  communism. 

Backing  of  the  school  board  also  included  a  recommenda- 
tion that  the  central  body  instruct  its  legislative  committee  to 
oppose  in  Congress  any  legislative  control  of  the  course  of 
study  in  District  public  schools. 

The  resolution  read,  in  part,  as  follows: 

In  the  current  District  appropriation  bill  there  was  attached  a 
rider  through  which  the  Congress  Is  assuming  to  legislate  on  the 
facts  which  shall  be  taught  In  our  schools,  and  is  fiirther  attempt- 
InK  by  act  of  Congress  to  establish  details  of  educational  adminls- 
tratlon  and  policy,  a  power  which  rightfully  belongs  to  the  Board 

The"centr«J  Labor  Union  believes  that  the  democratic  Ideals  of  a 
country  can  best  be  served  through  an  honest,  full,  uncensored 
discussion  of  political  evenU. 

In  other  words,  the  Central  Labor  Union  recommends  that 
the  law  forbidding  the  teaching  of  communism  shoiild  be 

repealed.  ^  ^  ..__ 

And  again  I  hope  that  the  gentleman  from  Texas  [Mr 
Blanton],  will  not  again  attempt  to  get  away  from  the  real 
issue  by  singling  out  some  other  people  to  attack  or  by 
attempting  to  laugh  this  off,  but  will  tell  us  whether  he  has 
anyone  agreeing  with  him  in  opposition  to  these  educational 
and  civic  organizations  and  to  the  leading  educators  of  the 
country,  other  than  Mr.  Hearst  and  the  Hearst  newspapers. 
And  m  conclusion,  I  wish  to  say  that  inasmuch  as  my 
duties  to  my  constituents  require  me  to  devote  some  of  my 
time  to  other  congressional  matters,  that  I  do  not  intend 
to  engage  in  any  further  discussion  with  the  gentleman  from 
Texas  [Mr.  Blanton  1.  either  In  reply  to  any  personal  at- 
tacks that  he  may  make  upon  me.  except  insofar  as  may 
be  necessary  to  secure  the  purpose  to  which  I  am  devoted 
of  ridding  the  statute  books  of  this  obnoxious  piece  of  legis- 
lation and  of  freeing  Congress  from  the  approbrium  of 
having  passed  such  an  un-American  thing.     [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

The  SPEAKER.  Under  a  special  order,  the  Chair  recog- 
nizes the  gentleman  from  Texas  [Mr.  Blanton]  for  10 
minutes. 

Mr.  BLANTON.  Mr.  Speaker,  I  never  start  a  fight  and 
I  never  rim  away  frwn  one  and  I  do  all  of  my  fighting 
standing  up, 

I  did  not  start  this  fight.  Several  weeks  ago  the  Wash- 
ington Post  reported  the  gentleman  from  New  York  [Mr. 
Sisson]  as  stating  that  Mr.  Cannon  and  Mr.  Blanton  had 
in  "a  cowardly  way  slipped  through  Congress"  a  rider  to 
stop  the  teaching  of  communism  in  the  schools. 

Immediately  I  wrote  a  letter  to  Mr.  Sisson  and  asked  him 
if  he  made  that  statement.  I  did  not  get  any  reply.  Then 
I  called  him  up  over  the  telephone  and  asked  him  if  he 
had  been  quoted  correctly  by  the  Post,  and  if  he  claimed  that 
Mr  Cannon  and  I  had  cowardly  slipped  such  a  rider  through 
Congress.  He  denied  it.  He  said  he  did  not  make  any 
f;uch  statement,  but  that  the  Post  had  misquoted  him.  I 
tadd,  "Well  and  good."  It  ended  there  with  me.  I  attrib- 
uted it  to  the  well-known  mahce  of  the  Post  and  not  to  him. 
Then  later  he  made  his  speech  before  the  Cosmos  Club. 
I  not  being  there,  and  the  Post  again  quoted  Mr.  Sisson 
as  sasring  that  in  an  improper  way  Mr.  Blanton  had  slipped 
through  Congress  the  rider  that  stopped  communism  in 
the  Washington  schools,  and  made  some  references  to  me 
to  which  I  took  exception.  I  notified  Mr.  Sisson  again 
personally.  I  did  not  slip  down  town  before  some  club,  in 
his  absence,  and  make  a  speech  about  him,  referring  to 
him  in  an  uncomplimentary  manner,  or  cause  uncompU- 
menUry  reports  to  be  made  about  him  in  the  newspaper 
as  he  did.  I  took  the  matter  up  with  him  personally  after 
he  had  failed  to  make  the  newspaper  correct  It.  That  is 
my  way  of  doing  things.  If  I  ever  have  anything  to  say 
uncomplimentary  about  one  of  my  coUeagues  I  shaU  come 
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to  him  and  say  it  in  person,  face  to  face.  That  Is  the  20 
years'  reputation  I  have  in  this  House  I  will  say  to  the 
gentleman  from  New  York  [Mr.  Sisson].  I  notified  him 
personally  that  I  was  going  to  answer  him  and  wanted  him 
to  be  present. 

I  called  him  up  over  the  telephone  In  person  and  said. 
"Mr.  Sisson.  I  am  going  to  discuss  the  report  of  your  speech. 
This  is  the  second  time  you  have  had  occasion  to  refer  to 
me,  and  I  am  going  to  discuss  you  on  the  floor,  and  I  want 
you  to  be  present  and  hear  what  I  have  to  say."    Was  not 
that  fair?    Is  not  that  the  kind  of  method  that  you  would 
have  used?     But  he  did  not  come.     He  remained  away. 
That  is  the  only  time  I  have  ever  referred  to  the  gentleman 
from  New  York  being  absent  from  this  floor.    I  never  refer 
to  the  absence  of  any  colleague.    I  had  a  right  to  tell  you 
when  speaking  about  him  that  I  notified  him  to  come,  did  I 
not?    You  will  not  fLid  in  the  Record  what  the  gentleman 
claims  I  said  the  other  day  about  asking  the  gentleman  from 
Virginia  whether  or  not  he  had  conferred  with  the  gentle- 
man from  New  York,  for  the  Record  wUl  show  that  I  did 
not  mention  the  gentleman's  absence.    I  did  not  say  that  he 
was  not  here.     I  made  no  reference  to  his  being  absent. 
I  merely  said,  "Has  the  gentleman  referred  this  matter  to 
the  gentleman  from  New  York  and  another  gentleman,  who 
claim  they  do  not  want  these  riders  put  on  appropriation 
bills,  indicating  that  they  were  going  to  be  alert  hereafter 
and  be  on  this  floor  and  stop  it."    That  is  what  the  other 
gentleman  said— they  were  going  to  be  alert;  that  they  had 
learned  they  had  to  watch  to  keep  riders  from  going  on 
appropriation  bills.    I  had  a  right  to  say  that  facetiously, 
and  I  think,  since  the  gentleman  from  New  York  claimed 
riders  are  not  passed  properly,  we  should  find  out  whether 
or  not  he  had  been  consiUted  about  the  riders  Mr.  WooDRXJii 
was  then  passing  in  the  House  by  unanimous  consent. 

If  you  gentlemen  will  look  at  the  Record  for  Jime  6.  1935. 
you  wUl  see  where  our  chairman.  Mr.  Cawnow  of  Missouri, 
who  is  a  splendid  gentleman  and  whose  reputation  in  every 
particular  will  match  that  of  our  friend  from  New  York, 
appeared  on  this  floor  with  a  conference  report  on  the 
District  of  Columbia  appropriation  bill  and  told  the  House 
that  there  was  a  piece  of  legislation  in  it  that  had  to  be 
voted  on. 

He  had  the  Clerk  read  that  amendment  from  the  Clerk's 
desk  on  the  floor  of  this  House,  which  amendment  provided 
that  hereafter  no  part  of  the  money  appropriated  should  be 
paid  to  any  teacher  who  teaches  or  advocates  communism 
in  the  public  schools.  That  was  read  aloud  by  the  Clerk  of 
this  House,  and  voted  upon,  and  passed  imanimously. 

That  was  the  time  for  the  gentleman  from  New  York  [Mr. 
Sisson  ].  exercising  his  Representative  duty,  if  he  did  not  like 
that  amendment,  to  rise  in  his  place  and  say,  "Hold  on.  I  do 
not  like  it.  I  do  not  want  you  to  pass  it.  I  vote  against  it. 
I  make  the  point  of  order  that  there  is  no  quorum  present. 
I  want  the  entire  435  Members  here."  But  he  did  not  do  it. 
He  says  he  was  not  here.  Why  was  he  not  here?  Whote 
fault  was  it?  I  repeat  that  amendment  was  read  from  that 
Clerk's  desk  by  the  Clei*.  The  House  voted  on  it.  The 
House  passed  it  without  a  single  objection  being  raised 
against  it. 

Do  we  have  to  sneak  over  to  the  House  office,  or  around 
town,  to  hunt  for  the  gentleman  from  New  York  and  look 
him  up  and  tell  him  about  everything  that  is  going  to  be 
done  on  the  floor  of  the  House  with  respect  to  legislation 
before  we  can  pass  it?  Is  that  the  plan  that  is  to  be 
adopted  that  we  would  have  to  take  it  up  with  him  m  his 
private  office  or  elsewhere  and  say.  "We  are  going  to  take 
this  and  that  up  today;  the  gentleman  from  Virginia  [Mr. 
WooDRUMl  has  two  important  riders  that  he  has  put  on  an 
appropriation  bill  and  the  Senate  has  agreed  to  them  and 
will  not  let  the  bill  pass  if  we  do  not  pass  these  riders. 
Please  let  us  pass  them."  Would  that  procedure  not  be 
ridiculous? 
Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr   MAY.    If  the  gentleman  from  New  York  had  been  ir. 
the  Chamber  at  the  time  when  that  amendment  was  pro- 
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posed,  he  could  have  made  the  point  of  order  and  stopped  It. 
It  would  have  been  subject  to  a  point  of  order  as  legislation 
on  an  appropriation  bill,  and  therefore,  subject  to  be  thrown 

out. 

Mr.  BLANTON.  But  the  gentleman  says  he  was  not  hete; 
and  because  the  House  passed  it  during  his  absence,  and  tjie 
contention  he  makes  Is  that  it  was  slipped  by  him.  Does  not 
he  know  that  we  have  a  Speaker  in  the  chair  who  requites 
the  House  to  pass  legislation  in  the  orderly  manner  and  in 
accord  with  the  rules  and  precedents  of  Congress?  Does  he 
not  realize  that  If  he  were  correct  in  saying  that  it  ^as 
slipped  over  on  the  House,  when  It  was  read  by  the  Cl^rk 
and  voted  upon  by  the  House,  that  he  is  convicting  ev^ry 
Member  then  present  of  being  asleep,  of  not  being  watchfkil. 
of  being  negligent,  of  not  attending  to  their  duties,  and  i  of 
bemg  inefficient? 

Mr.  ZIONCHECK.    Will  the  gentleman  yield  right  the^? 

Mr.  BLANTON.     Certainly. 

Mr.  ZIONCHECK.  I  was  on  the  floor  of  this  House  all 
the  time.  About  40  or  50  Members  were  here,  and  neter 
before  did  I  hear  Tom  Blanton  speak  in  a  muflled  tone  so 
that  no  one  could  know  what  it  was.  The  Clerk  was  liot 
understood,  because  I  was  here  and  I  would  have  objected. 
I  know  what  a  point  of  order  is.  I  know  what  legislation  in 
an  appropriation  bill  is;  that  it  is  improper  and  subject  t4)  a 
point  of  order. 

Mr.  BLANTON.  O  Mr.  Speaker,  that  is  all  nonseitse. 
Tom  Blanton  was  not  even  speaking.  The  gentleman  frbm 
Missouri  [Mr.  Cannon!  made  the  motion  to  adopt  the  riqer, 
and  it  was  read  by  the  Clerk  from  the  desk  in  front  of 
Speaker. 

Mr.  ZIONCHECK.  Yes.  You  and  Mr.  Cannon  were  rl^ht 
there  [pointing]. 

Mr.  BLANTON.  Mr.  Speaker,  is  there  any  way  to  s^op 
this  obstreperousness?  [Laughter.]  Mr.  Speaker,  that  nio- 
tlon  to  adopt  the  rider  I  had  the  conferees  to  agree  to.  step- 
ping communism  in  the  Washington  schools,  was  made  'by 
the  gentleman  from  Missouri  [Mr.  Cannon],  who  moved  to 
recede  from  the  amendment  of  the  Senate  and  concur  with 
this  anticommunism  amendment,  which  amendment  he  had 
the  Clerk  read  aloud  to  the  House.  Tliat  was  Mr.  Canmon 
talking  and  our  Clerk  reading.  It  was  Mr.  Cannons  motion, 
not  mine.  The  gentleman  from  Washington  must  be 
[Laughter.] 

Mr.  ZIONCHECK.  WiU  the  gentleman  yield  right  the^*"' 
If  not,  I  rise  to  the  privilege  of  the  House. 

Mr.  BLANTON.  If  the  gentleman  will  go  and  sit  do^ 
in  his  place,  I  may  3^eld. 

Mr.  ZIONCHECK.  All  right.  Now,  will  the  gentlemKn 
yield? 

Mr.  BLANTON.     I  3neld  for  a  proper  question. 

Mr  ZIONCHECK.  When  I  made  the  statement,  I  4id 
not  say  the  gentleman  from  Texas  made  the  motion,  but 
the  gentleman  from  Texas  and  the  gentleman  from  Missoitri 
[Mr.  Cannon)  were  there  [pointing]  and  you  stood  right 
alongside  him.  and  in  muffled  tones  told  him  what  to  do. 
Mr.  Cannon  made  that  motion.     [Laughter.] 

Mr.  BLANTON.  If  the  gentleman  knows  all  that,  he  must 
have  known  about  the  motion  to  adopt  the  rider  to  sttop 
communism.  Mr.  Speaker,  I  do  not  jrield  further.  That 
contention  is  Just  as  asinine  and  ridiculous  as  every  other 
statement  the  gentleman  has  made. 

Mr.  ZIONCHECK.    Will  the  gentleman  yieM? 

Mr.  BLANTON.     I  do  not  yield  further. 

The  SPEAKER.    The  gentleman  declines  to  srield. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  that  the  words  he 
taken  down:  then  the  gentleman  will  have  to  srield. 

The  SPEAKER.  What  are  the  words  of  which  the  gentle- 
man complains?  I 

Mr.  aONCHECK.  That  I  was  doped;  that  I  am  an  assior 
aisinine.  and  a  few  other  things  like  that.     (Laughter.] 

The  SPEAKER.  The  Chair  thinks  the  request  comes  too 
late. 

Mr.  ZIONCHECK.  Does  the  Chair  mean  the  referencej  to 
my  being  doped? 

The  SPEAKER.    Yes. 


Mr.  ZIONCHECK.    Will  the  gentleman  take  it  out? 

Mr.  BLANTON.     Oh,  sure. 

Mr.  ZIONCHECK.     All  right. 

Mr.  BLANTON.  Mr.  Speaker,  does  anybody  think  for  a 
minute  he  is  going  to  tell  the  gentleman  from  Missouri  [Mr. 
Cannon]  what  to  do  or  how  to  do  it?  He  is  the  greatest 
parliamentarian  in  the  United  States.  He  is  the  author  of 
one  of  the  greatest  works  on  parliamentary  precedents  that 
has  ever  been  produced,  about  a  dozen  large  volumes  of  which 
are  on  the  press  now. 

Mr.  ZIONCHECK.    We  know  about  that. 

Mr  BLANTON.  Of  course;  the  statement  is  ridiculous. 
I  repeat,  it  is  asinine  to  contend  that  anyone  must  tell  the 
gentleman  from  Missouri  [Mr.  Cannon]  what  to  do  here 
or  how  to  do  it — it  is  asinine. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  that  the  gentle- 
man's words  be  taken  down.  What  does  "asinine"  mean? 
I  forget.  I  ask  that  the  words  be  taken  down.  I  make 
the  point  of  order  on  the  l)asis  of  privilege  and  ask  that 
the  words  be  taken  down. 

The  SPEAKER.  Does  the  gentleman  desire  the  words  to 
be  taken  down? 

Mr.  ZIONCHECK.  Yes;  I  do  for  a  while;  I  want  to  find 
out  what  it  means. 

Mr.  BLANTON.    Let  the  House  vote  on  It. 

Mr.  2nONCHECK.  Oh,  no;  just  a  minute;  we  know 
something  about  procedure,  too. 

The  SPEAKER.  The  gentleman  from  Washington  will 
indicate  the  words  he  desires  taken  down.  The  Clerk  will 
report  the  words. 

The  Clerk  read  as  follows: 

Mr.  Blanton.  I  repeat,  it  Is  asinine  to  contend  tiiat  anyone 
must  tell  tlie  gentieman  from  Missoxirl  what  to  do  here  or  how  to 
do  It — It  Is  asinine. 

The  SPEAKER.  The  Chair  does  not  think  there  is  any- 
thing in  the  language  quoted  to  merit  a  point  of  order. 

Mr.  ZIONCHECK.    Mr.  Speaker,  another  point  of  order. 

The  SPEAKER.  Permit  the  Chair  to  conclude  the 
ruling. 

Mr.  ZIONCHECK.    May  I  make  another  point  of  order? 

The  SPEAKER.  The  gentleman  will  remain  quiet  until 
the  Chair  finishes  the  ruling. 

Mr.  ZIONCHECK.     AU  right. 

The  SPEAKER.  The  Chair  was  about  to  say  that  the 
language  referred  to  does  not  even  refer  to  the  gentleman 
from  Washington.  It  is  simply  stated  that  it  is  asinine  to 
lindertake  to  tell  the  gentleman  from  Missouri  or  to  instruct 
the  gentleman  from  Missouri  on  the  subject  of  parliamentary 
law.  The  Chair  will  now  hear  the  gentleman  from  Wash- 
ington. 

Mr.  ZIONCHECK.  Mr.  Speaker,  in  reference  to  the  point 
of  order,  I  thought  I  was  being  complimented  by  being  called 
an  ass  by  the  gentleman  from  Texas.  Now  that  I  am  not 
complimented.  I  withdraw  the  point  of  order. 

The  SPEIAKER.     The  gentleman  from  Texas  will  proceed. 

Mr.  BLANTON.  Mr.  Speaker,  whatever  has  been  done  by 
srour  committee,  headed  by  the  distinguished  gentleman  from 
Missouri  [Mr.  Cannon],  to  stop  commumsm  in  the  Washing- 
ton schools,  and  whatever  little  help  I  may  render  this  com- 
mittee from  time  to  time,  or  any  other  committee,  is  done,  in 
our  opinion,  for  the  good  of  the  country. 

[Here  the  gavel  fell.l 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  an  additional  5  minutes. 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection- 
Mr.  BLANTON.  Mr.  Speaker,  when  we  stopped  com- 
munism from  being  taught  in  the  Washington  schools  to 
the  92.000  school  children — and  we  have  stoiH^ed  it;  there 
is  no  question  about  that  [applause] — we  did  it  for  their 
protection,  and  there  is  not  gomg  to  be  any  subversive, 
insidious  propaganda  put  out  in  our  schools  to  sovietize  the 
school  children  of  the  Nation's  Capital.  [Applause.]  I  wish 
my  friends  on  the  Repubhcan  side  would  talk  to  my  good 
friend  the  gentleman  from  Pennsylvania   [Mr.  Drrml   in 
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reference  to  what  he  knows  about  this  situation.  I  wish 
my  friends  on  the  DemocraUc  side  of  the  aisle  would 
talk  to  our  coUeagues  the  genUeman  from  Iowa  [Mr.  Jacob- 
sen]  and  the  gentleman  from  West  Virginia  [Mr.  Johnson], 
about  all  they  know  of  the  situation  now  confronting  us 
with  reference  to  the  Washington  schools.  My  coUeagues 
will  find  that  everything  we  have  done  has  been  done  con- 
scientiously, unafraid,  and  in  the  interest  of  the  people 
whom  we  represent.  We  are  not  going  to  be  deterred  by  any 
onslaught  from  Washington  newspapers  or  anybody  else  m 
doing  our  duty. 

Mr.  Speaker,  who  Is  It  that  Is  taking  the  side  of  commu- 
nism in  Washington?  I  am  not.  It  is  not  the  gentleman 
from  Missouri  [Mr.  Cannon!.  It  is  not  the  members  of  our 
committee.  Who  is  lending  the  Communists  aid  and  en- 
couragement? Who  is  encouraging  them?  I  am  not.  It 
is  not  the  gentleman  from  Missouri  [Mr.  Cannon]  or  my 
committee.  Why  all  of  this  sympathy  for  communism  that 
we  see  almost  daily  appearing  in  Washington  newspapers? 
You  will  find  it  aU  in  the  DaUy  Worker,  the  mouthpiece  of 
Soviet  Russia,  being  published  in  New  York  every  week. 
You  mil  find  the  ones  who  attack  me  being  likewise  ap- 
plauded by  the  Daily  Worker.  It  does  not  applaud  me.  I 
would  consider  it  a  reflection  if  the  DaUy  Worker  ever  said 
anything  nice  about  me.  I  would  feel  like  I  had  been  dis- 
graced. I  would  feel  there  was  something  the  matter  with 
my  patriotism. 

Mr  Speaker,  all  this  effort  and  stir  is  to  try  to  get  this 
anticommunism  rider  repealed.  When  an  amendment  to 
repeal  that  rider  is  brought  in  this  House  we  will  meet  the 
sponsors  in  a  parliamentary  way.  We  wUl  not  meet  them 
before  the  Cosmos  Club  or  the  clubs  of  Washington,  but  will 
meet  them  on  the  floor  of  the  House,  where  legislation  is 
passed  in  an  orderly  way.  We  will  meet  them  on  that  propo- 
sition at  any  time. 

Mr  MAY.     Will  the  gentleman  yield? 

Mr  BLANTON.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  Has  the  Daily  Worker  a  press  representative  in 
the  gallery  of  either  the  House  or  the  Senate? 

Mr.  BLANTON.    I  hope  not. 

Mr.  MAY.     I  do,  too.  _  .,      ,xr    , 

Mr.  BLANTON.  We  see,  however,  some  Daily  Worker 
communistic  sympathy  floating  around  here.  Mr.  Speaker, 
there  is  heard  on  this  floor  once  in  a  while  some  of  the  same 
arguments  that  you  see  in  the  Daily  Worker  against  Con- 
gress and  what  Congress  does  for  the  protection  of  the 
people.  Speaking  about  Washington  people,  did  you  know 
that  our  committee  right  now  is  working  heart  and  soul, 
shoulder  to  shoulder,  with  the  representatives  of  the  Fed- 
erated Clubs  in  Washington  on  this  proposition?  They  are 
the  ones  with  whom  we  are  harmoniously  working.  There 
is  no  discord  whatever.  Once  in  a  whUe  you  hear  from  one 
of  the  scores  of  associates  here  and  there  that  there  was  a 
resolution  passed  about  this  or  that  matter,  but  with  the 
authorized  representatives  of  the  Federated  Clubs  of  Wash- 
ington we  are  working  in  complete  harmony  and  in  perfect 
accord  on  this  proposition  to  stop  communism  in  the  schools 
of  Washington. 

Mr.  CHRISTIANSON.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield  to  the  gentleman  from  Minnesota. 

Mr.  CHRISTIANSON.  In  order  that  we  may  have  some 
light  as  well  as  heat  upon  this  subject,  may  I  ask  the  gentle- 
man whether  it  is  teaching  the  facts  concerning  commimism 
which  is  prohibited  here  in  Washington  or  the  advocacy  of 
communism? 

Mr.  BLANTON.  I  will  say  It  is  ridiculous  to  charge  that 
teachers  could  not  tell  the  children  that  Russia  is  a  subver- 
sive government  which  requires  the  people  not  to  believe  in 
God,  not  to  believe  in  any  form  of  reUgion— a  government 
that  does  not  believe  in  orderly  constitutions,  a  government 
that  believes  and  advocates  the  destruction  of  our  Constitu- 
tion and  the  overthrow  by  force  and  violence  the  Government 
of  the  United  States.  Any  teacher  may  tell  the  children  about 
those  things  right  now  and  there  is  nothing  to  keep  them 
from  doing  so;  but  they  cannot  teach  or  advocate  communism 
In  the  sense  of  inculcating  its  principles,  and  they  cannot 


indoctrinate  any  of  its  principles.    We  have  stopped  all  that. 
And,  in  my  opinion,  this  Congress  will  never  allow  any  "red" 
sympathizers  to  get  it  to  repeal  its  action. 
[Here  the  gavel  fell.] 

"LPrTLK  waters" — A  BOOK  REVIEW 

Mr.  MAVERICK.  Mr.  Speaker,  conservation,  at  least  In 
my  opinion,  is  the  most  important  subject  before  the  Ameri- 
can people,  and  two  Government  publications  are  of  vast 
importance:  One,  the  National  Resources  Board  Report, 
dated  1934,  which  is  a  monumental  piece  of  work.  intelU- 
gently  and  attractively  done;  and  the  other.  Little  Waters — 
Their  Use  and  Relations  to  the  Land,  which  has  Just  been 
published.  Therefore,  I  am  writing  what  amoimts  to  a  lxx)k 
review,  hoping  that  people  will  take  an  interest  in  it,  or.  if 
they  do  not  read  the  book,  I  have  condensed  some  of  the 
principal  facts  here. 

The  author  is  listed  as  H.  S.  Person,  who,  for  some  reason, 
calls  himself  a  consulting  economist,  with  the  cooperation  of 
E.  Johnston  Coil,  who  is  only  an  economist,  and  Robert  T. 
Beall,  who  is  an  associate  economist.  Outside  of  this  display 
of  titles,  which  means  nothing  to  120,000,000  Americans,  they 
have  done  a  good  piece  of  work  and  deserve  credit  for  It. 
The  book  has  the  backing  of  H.  H.  Bennett,  Chief  of  SoQ 
Conservation  Service;  Morris  L.  Cooke,  Administrator  of  the 
Rural  Electrification  Administration;  R.  G.  Tugwell,  Adminis- 
trator of  the  Resettlement  Administration;  and  Harold  L. 
Ickes,  Secretary  of  the  Interior. 

The  publication  mdicates  a  new  high  in  Government  publi- 
cations from  the  viewpoint  of  form,  clearness,  attractiveness.^ 
and  effectiveness.  It  is  all  wrapped  up  in  pretty  covers,  pic- 
turing water  running  on  the  good  earth — which  is  all  right, 
as  the  cost  is  no  more  than  for  an  ugly  cover.  More,  it  is 
written  in  plain  English,  almost  good  American.  The  last 
chapter  of  the  book  is  poorly  written  and  might  just  as  well 
be  omitted,  for  it  is  a  lot  of  Pollyannic  nonsense  and  has  no 
part  in  the  book.  The  book  as  a  whole,  however,  is 
excellent. 

IT  THE  LAND  PERISH,  HOW  SHALL  MAN  STTHVIVr? 

This  book  was  sent  to  Congress  in  a  special  message  of  the 
President,  who  realizes  the  necessity  of  conservation  and  who 
understands  this  subject  as  well  as  any  man  in  America. 
The  grave  necessity  of  conservation  is  impressed;  let  us  save 
our  little  waters,  and,  "if  the  land  perish"— it  proclaims 
dramatically  in  the  foreword  of  Land  and  Man— "how  shall 
man  survive?"— and  then  it  goes  on  to  tell  us  how  we  can 
survive. 

EROSION DEVASTATION ^BTJT  A  CHANCI  TO  BEHABILTTATB 

Drawings,  the  hydrologic  cycle,  simple,  with  enough  color 
to  be  attractive,  explain  the  function  of  water  in  the  soil, 
the  water  table,  and  precipitation,  infiltration,  evapora- 
tion. Pictures  show  the  murderous  devastation  of  wind 
erosion— of  "dead  land"— destroyed  by  overcropping  or  over- 
grazing. Horrifying  washaways,  ghoullike  guUies;  skele- 
tonlike houses  covered  by  earth  piled  up  by  the  wind,  sur- 
rounded by  fallen  trees  and  broken  windmills;  stunted  com, 
eroded  cow  paths— these  and  others  pain  the  eye  for  look- 
ing. An  old  soldier  sees  in  all  this  the  devastation  of 
modem  war. 

Then,  not  Uke  a  pacifist's  sweet  dream,  we  are  shown  In 
a  practical  way  how  to  save  our  soil  and  lands,  how  to 
plow  on  contours,  to  terrace,  to  strip-crop,  build  check 
dams,  and  build  back  the  country,  start  again  infiltration, 
water  Uble.  plant  life.  fertUity— how,  in  effect,  to  save  and 
conserve  the  country  in  which  we  live.  .    .*  , 

It  is  a  grand  and  glorious  little  book,  and  though  It  is 
not  written  with  any  flash,  the  drama  of  the  subject  holds 
you  on.  It  VTiU  prove,  I  think,  the  prayer  book  of  the  con- 
servationists, just  as  the  report  of  the  National  Resources 
Board  shall  be  their  bible. 

Speaking  of  outstanding  social  losses,  they  say: 

with  respect  to  conservation  of  water  assets  (we  shall  wnslder 
later  conservation  of  soils)  the  outstanding  losses  are.  First,  a 
l^e  ^r^cnion  of  the  waters  precipitated  on  the  land  surf«:e 
find  their  way  to  the  oceans  without  havmg  rendered  all  their 
S^intiS  services  to  man;  and.  second,  in  their  course  they  de- 
sUoy  property  and  frequenUy  human  Uves. 
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The  necessity  of  a  larger  supply  of  ground  water,  or  "xinder- 
gTOund  water  store",  for  every  purpose;  and  the  necessity  for 
conservation  in  relation  to  highways,  industrial  uses,  and 
municipal  life  Is  demonstrated.  Also  the  devastating  effect  of 
the  washing  away  of  fertile  topsoils,  which  will  take  literally 
centuries  to  rehabilitate  the  injury  that  took  no  longer  than 
a  generation. 

AMBUCA    NOT   PKBMANENT IT   CAN    WASH    AWAT    LIKS    SAHAKA    AXD   GOBI 

TESniTS 

Then  two  challenging  paragraphs: 

The  question  whether  the  United  States  Is  a  permanent  country, 
tlrst  nosed  some  70  years  ago.  has  been  considered  fantastic.  Re- 
cent mea«urementa  indicate  that  It  Is  far  from  fantastic— is  very 
real  and  practical — and  that  one  can  rationally  assert  that  In  an- 
other century  thla  great  American  granary  may  have  become  In- 
adequate to  support  our  population  tf  erosion  Is  permitted  to  con- 
tinue at  the  present  rate  of  Increase  Already  In  some  sections  of 
tb«  country  once  cultivated  lands  have  been  reduced  to  sterility. 

A  deep-rooted  but  utterly  fallacious  American  tradition  Is  that 
agriculture  la  inherently  a  permanent  Industry.  As  waters  are  lost. 
the  sou  may  be  lost.  "When  the  soil  is  ^one.  men  must  go:  and 
the  process  does  not  take  long."  said  Theodore  Roosevelt.  Recent 
studies  indJctite  that  the  Sahara  and  Gobi  Deserts  were  once  occu- 
pied by  prosperous  peoples. 

And  soil  losses  through  ciUtivatlon  Is  graphically  shown 
In  black-and-white  chart  pictures,  as  well  as  wastage  of  basic 
soils  and  vegetative  cover,  leading  the  Nation  as  a  whole  into 
tragic  social  and  economic  consequences.  Worse,  erosion  is 
greatly  accelerating  and  causing  loss  to  billions  of  dollars  of 
permanent  investments  in  navigation,  water-power  sites,  mu- 
nicipal utilities,  irrigation  districts,  and  the  general  life  and 
economy  of  people  living  everjrwhere. 

Then  it  says: 

No  nation,  however  vigorous  It  may  otherwise  appear  to  be.  can 
survive  a  pro^reaslveiy  declining  agriculture  The  sxwtenance  It 
draws  from  the  soil  determines  its  powers  of  resistance.  In  a  final 
analysis,  the  food,  clothing,  and  shelter  of  merchant,  manufac- 
turer, and  banker  come  from  the  land.  Their  prosperity  rests  defi- 
nitely on  the  proepenty  of  agriculture. 

Engineers  are  quite  properly  berated  for  giving  so  little 
attention  to  watershed  problems  in  their  hurry  to  engineer  on 
great  rivers.  Our  forefathers  quite  innocently  destroyed  for- 
ests, causing  waste  and  destruction  leading  to  our  condition. 

At  page  41 — exactly  half  through  the  book — when  we  are 
about  to  feel  the  battle  of  our  national  existence  is  lost,  we  are 
given  a  chance  to  turn  over  a  new  national  leaf,  repair  the 
iixjury.  and  save  for  the  future.  Leopold,  distingxiished  sci- 
entist, they  quote,  "our  dominion  once  gained"  must  "be 
self -perpetuating  rather  than  self -destructive";  and  for  this 
last  half  of  the  book,  ways  and  means  are  told  to  reestablish 
the  true  order  of  the  land. 

We  are  told: 

The  governing  objective  In  regxilatlon  and  control  should  be  for 
general  rehabilitation  of  rural  culture,  all  practicable  conservation 
and  profitable  use  of  waters  and  soils,  and  revision  where  necessary 
to  the  end  of  land  occupation  and  use.  Involved  in  this  would  be 
comp)onent  objectives — relinquishment  of  submarglnal  and  mar- 
ginal cropped  lands  to  vegetative  cover  and  to  f)onds,  reservoirs, 
and  marshe*.  more  intensive  occupancy  and  cropping  of  sxiperlor 
landjt;  adoption  of  revised  agricultxiral  practices  to  eitminate  ero- 
sion and  promote  infiltration. 

WATXa   HAS  NO  KKSPVCT  TO  STATS  BOtTNDASISS NOT  CTXir  TASK  FENCXS 

And  again: 

One  of  the  basic  conditions  of  action  Is  that  physical  factors  have 
no  regard  for  line  fences  between  farm.s  or  for  political  boundaries. 
The  rain  that  falls  on  one  farm  may  flow  onto  and  erode  a  neigh- 
txiring  farm:  even  small  streams  usually  traverse  several  to^Tishlps 
or  counties:   an  underground  reservoir  may  underlie  a  very  large 


I  ▼olrs  on  the  farms:  given  erosion  control  and  ponds  and  reservoirs  on 
!  individual  famxs.  regulation  of  creeks  and  other  headwater  streams 
!  by  communities  Is  more  feasible:  given  such  regulation  on  an  entire 
I  headwater  area,  regulation  and  control  of  big  waters  below  aro 
more  effective  and  economical. 


And  in  relation  to  drainage  problems  it  says: 

The  ares  of  the  problem  of  regulation  and  use  of  little  waters  Is 
coextensive  with  the  area  of  the  United  States,  but  any  national 
program  must  consist  of  coordinated  programs  for  specific  small 
drainage 


Pertaining  to  erosion  control  we  read: 

The  physical  factors  are  such  that  theoretically  the  beginning  of 
water  and  soil  regulation  and  control  should  be  at  the  raindrop 
and  rill  stage  rather  than  on  larger  bodies  of  water  downstream. 
Practically  it  should  be  done  at  least  simultaneously  For  where 
there  is  a  series  of  dependent  Influences  regulation  should  begin 
with  the  flrst  of  the  series.  Given  erosion  control  of  individ\ial 
farms,  conditions  are  set  for  the  establishment  of  ponds  and  reser- 


BUSINESS    CANNOT    EXIST    WTTHOTTr    «ODT7CTlVlTt    OF    SOIL 

Mr.  American,  this  country  must  be  preserved  by  syste- 
matic, Intelligent  planning,  whether  the  word  "planning"  is 
pleasant  to  some  people  or  not.  When  I  hear  people  de- 
nouncing plaiuiing  I  wonder  if  they  know  what  they  mean. 
We  are  told  this  is  socialism,  this  being  a  vague  accusa- 
tion that  planning  is  wicked.  Is  it  sensible  to  let  this 
country  wash  away?  We  know  it  is  not.  We  know,  more- 
over, that  business  cannot  exist  on  any  scale  understood  by 
Americans,  if  the  productivity  of  the  soil  is  destroyed  and  ero- 
sion goes  unchecked  and  floods  left  uncontrolled.  In  this 
Little  Waters  we  are  given  constructive,  intelligent  infor- 
mation.   They  quote  George  W  Field,  who  said: 

Dirt  farming  must  now  be  coordinated  with  water  farming  to 
provide  a  balanced  food  ration  for  a  well-balanced  nation. 

I  think  it  plain  that  planning  and  saving  our  lands  is  the 
opposite  of  being  wicked  or  sinister,  and  that  democratic 
government  will  cease  to  exist  unless  we  save  the  soil. 

The  book  continues  to  give  methods  of  saving  soil,  as  prac- 
ticed by  individuals  on  farms  and  small  areas  of  lands. 
These  methods  are  enumerated: 

First.  Selective  use  of  land. 

Second.  Rotation  of  crops,  wherein  it  is  said  "uninter- 
rupted cultivation  promotes  erosion,  and  loss  of  the  topsoil 
is  a  drain  on  the  farmer's  capital  assets";  and  also  "forces 
generated  by  the  World  War  appear  to  have  so  changed  eco- 
nomic conditions  that  a  new  agricultural  economy  must  be 
developed  in  the  United  States.  In  that  connection  there 
will  be  required  wise  judgment  and  skillful  management  of 
agricultural  factors — conservation  as  well  as  exploitation, 
conservation  of  water  assets  as  well  as  soil  assets";  and  that 
the  time  of  the  slipshod  farmer  without  training,  judgment, 
or  skill  is  over,  and  such  farming  cannot  be  personally  suc- 
cessful or  publicly  tolerated.  I  believe  the  latter — that  a 
farm  dangerous  to  other  farms  because  of  erosion  is  as 
dangerous  as  one  house  is  dangerous  to  other  houses  in 
cities  because  of  fire  hazards  or  lack  of  sanitation. 

Third.  Cultivation  of  tilled  lands,  where  methods  are  dis- 
cussed with,  first,  cultivation  itself,  moisture,  weed  and 
vegetative  covering  control;  second,  contour  plowing;  third, 
terracing;  fourth,  stub  planting  or  strip  cropping,  and  then 
it  sa3rs: 

The  reader  may  be  Inclined  to  think  that  this  is  too  expensive 
a  form  of  agriculture.  From  the  point  of  view  of  an  era  when 
there  was  plenty  of  free  or  moderately  priced  fertile  land,  when  an 
owner  could  exploit  one  articular  farm  and  then  move  to  new 
and  fertile  land  previously  untouched — what  the  Europeans  long 
ago  named  "robber  agriculture" — from  that  point  of  view  it  may 
usxially  be  a  more  expensive  form  of  agriculture  to  the  individual, 
although  not  to  society.  However,  that  era  of  exploitation  Is 
passed.  Today  the  landowner  who  desires  to  leave  to  his  children 
a  farm  that  Is  more  productive — worth  more,  Instetid  of  much 
less — or  a  nation  that  desires  to  maintain  self-sufficiency  in  feed- 
ing, clothing,  and  housing  Itself  must  observe  those  agricultural 
practices  which  will  conserve  the  waters  and  the  coils.  It  Is  no 
longer  possible  to  abandon  robbed  land  and  turn  to  new.  rich  lands 
to  be  had  at  the  cost  of  a  trek  in  a  covered  wagon.  As  a  matter 
of  fact,  numerous  farms  can  be  operated  much  more  profitably  on 
a  basis  of  correct  land  use.  such  as  that  called  for  under  the  sys- 
tem of  soil  and  water  conservation  outlined  above,  than  where  all 
the  land  is  farmed  without  regard  to  principles  of  soil  adaptability 
and  soil  conservation. 

Fourth.  Check  dams  in  giillies,  where  methods  to  reduce 
velocity  of  waters  and  build  up  soils  by  low-cost  gully  control 
with  logs,  brush,  and  straw  and  the  planting  (rf  shrubs  is 
explained. 

Fifth.  Check  dams  on  streams. 

Sixth.  Ponds  and  reservoirs. 

Seventh.  Swamps,  marshes,  and  wet  lands. 
conclitsion:  waste  as  detrimental  to  cttt  as  tulm  utb;  we  must 

PSJESEHVE  RKSOTTECXS 

Concluding.  I  recommend  this  book  to  the  thoughtful  con- 
sideration of  every  American.  We  have  been  talking  about 
agriculture  from  a  viewpoint  of  price  control  and  so-called 
benefits  to  each  American  farmer.    It  seems  to  me  that  we 
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must  now  give  serious  and  close  attention  to  conservation  of  ' 
the  soU.  and  not  by  any  means  for  the  sole  benefit  of  the  indi- 
vidual farmer  but  for  the  preservation  of  the  Nation.  If 
individual  farms  suffer  from  erosion,  they  are  worthless  to 
the  ov,-ners  and  worthless  to  posterity.  Likewise,  erosion  on 
one  farm  causes  erosion  on  another,  and  the  wastage  of  such 
waters  in  some  cases  causes  floods  for  miles  away,  and  some- 
times causes  the  beginning  of  deserts  and  wasteland.  Such 
practices  therefore  destroy  cities.  An  industrial  worker  Uvmg 
on  the  twelfth  floor  of  a  tenement  or  an  apartment  house  m 
New  York  City  or  Philadelphia  has  as  much  interest  in  soil 
conservation  as  a  farmer  at  the  source  of  the  Mississippi  in 
the  State  of  North  Dakota  or  Minnesota,  or  a  fanner  any- 
where in  the  whole  United  States  of  America.  Any  study  of 
civiUzation  shows  that  when  the  soU  is  destroyed  the  people 
are  destroyed,  and  the  situation  of  the  soil  of  America  is  a 
desperate  one.  To  go  into  the  enumeration  of  more  facts  may 
prove  tiresome,  but  this  book.  Little  Waters,  effectively  shows 
the  wastage  of  our  lands,  water,  and  other  natural  resources. 

VETO  MBSSACB  FROM  THE  PRESIDENT  OF  THE  UNITED  STATES — 
INTERNATIONAL  MANTJFACTURERS'  SALES  CO.  OF  AMERICA.  INC.. 
A.  S.  POSTNIKOFF.  TRUSTEE    (H.  DOC.  NO.  405) 

The  SPEAKER  laid  before  the  House  the  following  veto 
message  from  the  President  of  the  United  States: 


To  the  House  of  Representatives: 

I  return  herewith,  without  my  approval,  H.  R.  4178,  an 
act  for  the  reUef  of  the  International  Manufacturers'  Sales 
Co.  of  America,  Inc.,  A.  S,  Postnikoff.  trustee. 

This  bill  authorizes  and  directs  the  Secretary  of  the  Treas- 
ury to  pay  to  the  International  Manufacturers'  Sales  Co. 
of  America,  Inc.,  A.  S.  Postnikoff,  trustee,  the  sum  of  $900.- 
000  in  full  settlement  of  aU  claims  against  the  Government 
of  the  United  States  for  losses  sustained  by  the  claimant 
company  during  the  years  1918  and  1919  while  engaged  in 
furnishing  articles  of  necessity  to  the  Siberian  population 
of  Russia  under  and  in  pursuance  to  the  plans  formulated 
by  the  War  Trade  Board  in  the  fall  of  the  year  1918  for 
extending  economic  aid  to  the  Siberian  population  of  Russia. 
The  bill  also  states  that  said  losses  were  incurred  through 
the  inability  of  the  claimant  company  to  exchange  the  Rus- 
sian rubles  received  from  the  sales  of  said  articles  into 
American  doUars  because  of  the  regulation  issued  by  the 
Federal  Reserve  Board  imder  date  of  February  14.  1919. 
under  authority  of  the  Executive  order  of  January  26.  1918, 
prohibiting  the  exportation  or  importation  of  Russian  rubles 
or  the  transfer  of  funds  for  their  purchase  by  persons  or 
dealers  in  the  United  States. 

It  is  not  asserted,  nor  is  it  a  fact,  that  the  claim  in  ques- 
tion rests  upon  any  legal  basis  whatsoever.  The  claimant 
company  was  engaged  in  business  in  Siberia,  and  had,  by 
its  ou-n  voluntary  act,  shipped  a  large  stock  of  shoes  from 
the  United  States  to  Vladivostok,  where  it  was  held  in 
storage  pending  sale.  The  representatives  of  the  War  Trade 
Board,  pursuant  to  a  national  policy,  lent  its  assisUnce  in 
the  sale  of  the  goods  in  question,  chiefly  in  f  acilitaUng  trans- 
porUtion  and  deUvery.  The  funds  received  by  the  claimant 
company  for  these  sales  were  not.  at  any  time,  handled  by 
or  in  the  possession  of  the  representatives  of  the  Govern- 
ment, but.  on  the  contrary,  were  deposited  in  Siberian  banks 
to  the  credit  of  the  claimant  company. 

The  acUon  of  the  Federal  Reserve  Board  in  adopting 
regulations  concerning  the  exportation  and  importation  of 
Russian  rubles,  which,  it  is  asserted,  made  it  impossible  for 
the  claimant  company  to  convert  its  funds  into  currency  of 
the  United  States,  was  manifestly  an  exercise  of  sovereign 
power  which  does  not  contemplate  compensation  for  inci- 
dental damages  even  if  it  could  be  shown  that  such  damages 
had  occurred.  In  the  present  case,  however,  the  direct 
cause  of  the  loss  appears  to  be  the  action  of  the  Soviet 
Government  in  taking  over  the  assets  of  the  banks  in  which 
the  claimant  company  had  deposited  its  funds  and  in  can- 
celing outstanding  currency.  To  recompense  the  claimant 
company  for  the  loss  thus  sustained,  out  of  funds  in  the 
Treasury  would  extend  the  rule  foUowed  in  the  matter  of 
claims  alleged  to  be  based  upon  moral  consideraUons  to 


classes  of  cases  not  hitherto  considered  sufficiently  meritori- 
ous to  warrant  special  treatment  and  would  open  the  door 
to  a  multitude  of  cases  fully  as  well  founded. 

The  Secretary  of  the  Treasury,  the  Acting  Director  of  the 
Bureau  of  the  Budget,  the  Comptroller  General,  and  the 
Attorney  General  unite  in  recommending  that  the  bill  be 

vetoed. 

Franklin  D.  Roosevelt. 

The  White  House,  February  11.  1936. 

The  SPEAKER.  The  objections  of  the  President  will  be 
spread  at  large  on  the  Journal  and  ordered  printed  as  a 
document. 

Without  objection,  the  bill  and  the  message  will  be  re- 
ferred to  the  Committee  on  Claims. 

Mr.  RANKIN.  Mr.  Speaker,  reserving  the  right  to  object, 
I  desire  to  say  that  we  who  opposed  this  vicious  piece  of 
legislation  should  like  to  see  it  disposed  of  for  all  time.  I  can 
see  no  reason  for  its  going  to  a  committee,  and  I  am  going 
to  object  to  its  going  to  a  committee  and  move  the  previous 
question  on  the  President's  veto.  I  want  to  vote  to  sustain 
the  veto.  The  President  has  rendered  a  great  service  In 
vetoing  this  measure,  and  I  want  him  and  the  country  to 
know  that  we  are  with  him  on  it. 

The  SPEAKER.  I  may  say  to  the  gentleman  from  IGs- 
sissippi  that  his  motion  will  require  a  roll  call  and  take  up 
that  much  more  time. 

Mr.  RANKIN.  I  understand.  Mr.  Speaker,  but  it  is  im- 
portant enough  to  have  a  roll  call.  We  must  stop  this  kind 
of  legislation. 

The  SPEAKER.    I  think  It  is  stopped. 

Mr.  RANKIN.  But  I  want  to  be  dead  sure  of  it,  and  this 
is  the  only  way  those  of  us  who  oppose  this  legislation  and 
agree  with  the  President  can  get  on  record  as  opijosing  this 
legislative  outrage.  I  ask  for  a  roll  call  on  the  President's 
veto  and  on  that  I  move  the  previous  question. 

The  SPEAKER.  The  question  is.  Will  the  House  on  re- 
consideration agree  to  pass  the  bill,  the  objections  of  the 
President  to  the  contrary  notwithstanding? 

Mr.  RANKIN.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  RANKIN.    Those  voting  to  sustain  the  veto  will  vote 

"no"? 

The  SPEAKER.  Those  who  wish  to  vote  to  pass  the  bill 
will  vote  "aye"  and  those  who  wish  to  vote  against  its  passage 
will  vote  "no." 

Mr.  RANKIN.    Then  our  vote  Is  "no." 
The  question  was  taken;  and  there  were— yeas  4.  nays  333, 
answered  "present"  1.  not  voting  92.  as  follows: 

[RoU  No.  17  J 
YEAS— 4 


Cavicchla 


Adair 

Allen 

Andresen 

Andrews,  N.  Y. 

Ashbrook 

Ayers 

Bacharacb 

Bacon 

BanlLhead 

Barden 

Barry 

Belter 

Bell 

Berlin 

Blermann 

Blacluiey 

Blanton 

Bloom 

Boehne 

Bolleau 

Boland 

Bolton 

Boykln 

Boylan 

Brewster 

Brooks 

Brown,  Ga. 

Brown.  Mich. 

Buck 

Buckbee 

Buckler.  Minn. 

BurcH 


Clark,  N.  C, 


Kvale 
NAYS— 333 


Burdlck 

Caldwell 

Cannon.  Mo. 

Carlson 

Cannlchael 

Carpenter 

Carter 

Cartwrlght 

Cary 

Castellow 

Chapman 

Chrlstianson 

Church 

Claiborne 

Cochran 

Coffee 

Colden 

Cole.  Md. 

Cole.  N.  Y. 

ColUna 

Colmer 

Cooley 

Cooper.  Tenn 

Costello 

Cox 

Cravens 

Crawford 

Creal 

Crosby 

Cross.  Tex. 

Crowe  , 

Culkla 


Cullen 

Cummlngg 

Curley 

Daly 

Darden 

Darrow 

Deen 

Delaney 

Dc  Rouen 

Dlckstein 

Dies 

DlngeU 

Dlrksen 

Dltter 

Dobbins 

Dockweller 

Dondero 

Dorsey 

Do  ugh  ton 

Doxey 

Drewry 

DriscoU 

Driver 

Dulley,  Ohio 

Duffy.  N.  Y. 

Duncan 

Dunn.  Miss. 

Dunn,  Pa. 

Eagle 

Eckert 

Edmlston 

Elcher 


Plttenger 


Ekwall 
EUenbogen 

Engel 

Englebrlght 

Evans 

Faddls 

Ferguson 

Fernandez 

Fish 

F1t7:patrlck 

Flannagan 

Fletcher 

Focht 

Ford.  Calif. 

Ford.  MlBS. 

Frey 

Fuller 

Fulmer 

Gambrlll 

Casque 

Gavagan 

Gearhart 

Gehrmann 

Glfford 

GUchrlst 

Glldea 

Gillette 

Gingery 

Gold.s  borough 

Granfleld 

Gray.  Pa. 

Green 
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GrccDwood 
OreeTfr 

Guyrr 

G«nrnzM 

HatDf« 

Halle<k 

Hamlin 

Hancock. 

Harlan 

Hart 

Hart«r 

H(«a 

BlSKlna.  Conn. 

Hlciclnfl.  IfCaM. 

Hlldebrandt 

Kill.  Knute 

Hobbs 

HollUter 

Hcx)k 

Hope 

Houston 

Hud<Ue«ton 

Hull 

Imhoff 

Jacobopn 

Jenkins,  Ohio 

John.v>n.  Tex. 

Jolmson,  W.  Va. 

Jonea 

Kahn 

Kelly 

Kennedy.  N.  T. 

Kenney 

Kerr 

Klnaer 

Kloeb 

Knut.<<on 

Koclalkownkl 

Kopplemann 

Kramer 

LambertAon 

Lambeth 

Lanham 

Lea.  Caitf. 

Le hi  bach 

Lemke 

Leslnskl 

Lewis  Colo. 

Lewis.  Ua. 

Lucas 

Luckey 


Ludlow 

Lundeen 

McAndrews 

McCIellan 

McCormack 

McPar'.ane 

MrOfhee 

MrOralh 

MrKeouRh 

MrLauKhlln 

UcLean 

UcMiUaa 

Mc  Reynolds 

McSwain 


Mahon 

Main 

Mansfield 

Mapes 

Marcantonlo 

Mar!ihall 

Martin.  Colo. 

Martin.  Maaa. 

Masslngaie 

Maverick 

May 

Mead 

Merrttt.  Conn. 

Merrltt.  H.  Y. 

Micbenar 

Millard 

MUler 

Mitchell,  ni. 

MltcheU.  Tenn. 

Monaghan 

Moran 

Morltz 

Mott 

Murdock 

Nelaon 

Nichols 

Norton 

O'Brien 

O'Connell 

ODay 

OT^eary 

OllTer 

Owen 

Palmlsano 

Parks 

ParBona 

Patterson 


Patton 

Pearson 

Perkins 

Peterson.  Pla. 

Peterson.  Ga. 

Pettenglll 

Peyser 

Pfetfer 

Pierce 

Plumley 

Polk 

Powers 

Qulnn 

Ramsay 

Randolph 

Rankin 

Ransley 

Reed.  111. 

Reed   N.T. 

RelUy 

Rich 

Richards 

Richardson 

Risk 

Robert-vjn 

Robinson.  Utah 

Robsion.  Ky. 

Rogen.  Mass. 

Rogers.  N.  H. 

Rudd 

RuMiell 

Badowskl 

Sanders.  Tex. 

Sandlln 

Sauthoff 

Schneider.  Wis. 

Schuetz 

Schulta 

Scott 

Sears 

Seger 

Shanley 

Shannon 

Slsson 

Smith.  Conn. 

Smith.  Va. 

Smith.  Wash. 

Smith,  W  Va. 

Snell 

Snyder.  Pa. 

Somers,  N.  T. 

South 


Spenc« 

Stames 

Stefan 

Stewart 

Stubba 

SuUlvan 

SumneTs,  Tex. 

Sutphln 

Sweeney 

Taber 

Tarver 

Taylor.  Colo. 

Taylor.  S  C. 

Terry 

Thom 

Tbomaaon 

Thompson 

Thurston 

Tlnkham 

Tolan 

Tonry 

Turner 

Turpln 

Um.stead 

Underwood 

Utter  bach 

Vinson.  Oa. 

Vinson  Ky. 

Wadsworth 

Wallgren 

Waiter 

Wairen 

Wearln 

Welch 

Werner 

West 

Whelchel 

Whlttlngton 

WUeox 

WUlUnia 

Wilson.  Pa. 

Wlthrow 

Wolfenden 

Wolverton 

Wood 

Woodruff 

Wood  rum 

Toung 

Zioncheck 


ANSWSRZD  "PRESENT" — 1 

Ryan 

HOT  VOTING— OT 


Amlle 

Dempeey 

Johnson.  Okla. 

Rayhum 

Andrew.  Mass. 

Dietrich 

Kee 

Beece 

Arenda 

DUney 

Keller 

Rogers.  Okla. 

Beam 

Doutnch 

Kennedy.  Md. 

Romjue 

BlDderup 

Baton 

KJeberg 

Sabath 

Bland 

Parley 

Knlffln 

Sanders.  La. 

Brennan 

Penerty 

Lanuieck 

Schaeler 

Buchanan 

Fleslnger 

Larrabee 

Srrugham 

Buckley.  N   T. 

Oasaaway 

Lee.  Okla. 

Secrest 

Bui  winkle 

Goodwin 

Lord 

Short 

Burnham 

Gray,  Ind. 

McGroarty 

BlroTtch 

Cannon.  Wis. 

Gregory 

McLeod 

Stack 

Casey 

Grlswold 

Maioney 

Steagall 

Celler 

Hancock.  N  C. 

Mason 

Taylor.  Tenn. 

Chandler 

Hartley 

Meeks 

Thomas 

Citron 

He*ley 

Montague 

To  bey 

Clark.  Idaho 

Hennlngs 

Mcntet 

Tread  way 

Connery 

Hill.  Ala. 

O  Connor 

Weaver 

Cooper.  Ohio 

HlU.  Samuel  B. 

OMalley 

White 

Corning 

Hoeppel 

O'Neal 

CroKser  Ohio 

Hoffman 

Patman 

WUaon.  La. 

Crowther 

Holmes 

Rabaut 

Wolcott 

Dear 

Jenckes.  Ind. 

Ramspeck 

Zlnunerman 

So  (two- thirds  not  having  voted  in  favor  thereof)  the  vetjo 

was  sustained. 

The  Clerk  announced  the  following  pain:  I 

Until  further  notice: 

Mr    Buchanan  with  Mr    Treadway. 

Mr    O'Connor  with  Mr    Cooper  of  Ohio. 

Mr    Bland   with  Mr    Goodwin 

Mr    Grlswold  with  Mr    Andrew  of  Massachusetts. 

Mr    Buiwlnkle  with   Mr    HofTman 

Mr    Gray  of  Indiana  with  Mr.  Lord. 

Mr    Pattnan  with  Mr    Thomas. 

Mr    Raybum  with  Mr    Wotcott. 

Mr    Weaver  with  Mr    Short. 

Mr    Steagall  with  Mr    McLeod. 

Mr    Montague  with  Mr    Hartley. 

Mr    Samuel   B.  HlU   with  Mr.  Crowther. 

Hancock  of  North  Carolina  with  Mr.  Katoa. 

Connery  with  Mr    Arenda. 

Crosaer  of  Ohio  with  Mr    Burnham. 

Beam  with  Mr    Holmee. 
Mr    Coming  wtth  Mr    Reeoe. 
Mr    Disney  with  Mr    Taylor  of  TrnnrniMW 
Mr   CeUer  with  Mr.  Fenerty. 


Mr 
Mr 
Mr 
Mr 


Mr.  Parley  with  Mr    Wlgglesworth. 

Mr.  Fleslnger  with  Mr.  Doutrlch. 

Mr    Lamneck  with  Mr    Tobey. 

Mr.  Maioney  with  Mr.  Amlle. 

Mr.  Knlffln  with  Mr.  Schaefer. 

Mr   Hennlngs  with  Mr    Dear. 

Mr.  WUaon  of  Louisiana  with  Mr.  OlCaUey. 

Mr.  Gregory  with   Mr.   Buckley. 

Mr.  Brennan  with  Mr.  Romjue. 

Mr    Keller  with  Mr.  O'Neal. 

Mr.  Sabath  with  Mr.  Zimmerman. 

Mr.  Meeks  with   Mr.   Mason. 

Mr.  Montet  with  Mr.  Dempsey. 

Mr.  White  with  Mr.  Sirovlch. 

Mr    Larrabee  with  Mr.   Dietrich. 

Mr    Scrugham  with  Mr    Healey. 

Mr.  Kleberg  with  Mr    Clark  of  Idaho.  x 

Mr    Ramspeck  with  Mr.  Blnderup. 

Mrs.  Jenckes  of  Indiana  with  Mr.  Gassaway. 

Mr.  HlU  of  Alabama  with  Mr.  Cannon  of  Wisconsin. 

Mr.  Kee  with  Mr.  Chandler. 

Mr    Sanders  of  Lotilslana  with  Mr.  Citron. 

Mr   Johnson  of  Oklahoma  With  Mr    Kennedy  of  Maryland. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  desire  to  announce  that 
the  following  Members  of  the  House  are  temporarily  absent 
from  the  Capitol  on  official  business;  and  if  they  were  pres- 
ent, they  would  each  vote  *'no"  upon  the  vote  just  had: 
Messrs.  Sabath.  Hill  of  Alabama,  Johnson  of  Oklahoma, 
Scrugham,  Taylor  of  Colorado,  Gregory,  and  Cannon  of 
Missouri. 

The  result  of  the  vote  was  announced  as  above  recorded, 
and  the  message  and  bill  referred  to  the  Committee  on 
Claims  and  ordered  printed,  and  the  Clerk  directed  to  notify 
the  Senate  of  the  action  of  the  House. 

KLLENBOGEN  BILL,  H.  R.  9072 

Mr.  FULMER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rbcord. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  FULMER.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  In  the  Rccord,  I  Include  a  statement  made  by 
me  on  January  29.  1936.  t)efore  the  subcommittee  of  the  Com- 
mittee on  Labor,  of  which  the  Honorable  Mr.  Kcller.  of 
Illinois,  is  chairman,  during  hearings  on  the  Ellentx}gen  bill 
H.  R.  9072,  as  follows: 

Mr.  Fm-MTH.  Mr  Chairman  and  gentlemen  of  the  committee.  I 
am  delighted  to  have  this  oppcMrtunlty  of  coming  before  your 
committee. 

I  want  to  say  In  behalf  of  the  wage  earners  of  the  country  that 
they  are  fortunate,  indeed,  to  have  the  members  who  compose 
this  committee  which  U  now  holding  hearings  on  this  bill  because 
of  their  Interest  In  the  wage  earners  of  the  country  and  their  deep 
desire  to  be  helpful  to  them. 

I  agree  with  the  statement  made  by  the  chairman  some  davs 
ago  that  If  this  la  not  the  proper  bill  to  take  care  of  that  great 
class  of  people  who  need  the  assistance  of  the  Federal  Govern- 
ment today,  you  and  your  committee  will  work  out  something  to 
take  care  of  the  situation. 

I  find  that  a  great  many  of  the  people  who  oppose  any  legislation 
proposed  by  the  Congress  In  the  Interest  of  unorganized  classes 
have  no  objection  to  these  unorganized  groups  doing  the  same 
thing  Intended  under  these  bills.  And.  In  that  agrtcultiire  and 
labor  are  unorganized,  they  have  not  been  able  to  compete  with 
weU-organlzed  Industry  to  the  extent  of  getting  a  square  deal. 
It  is  my  belief  that  the  Congress  of  the  United  States  should  pass 
legislation  to  enable  that  great  class  of  people  to  do  for  themselves 
that  which  they  are  unable  to  do  now.  in  that  they  are  not 
organized  and   never  will  be  thoroiighly  organized. 

In  other  words.  It  Is  an  easy  matter  for  Industrial  groups  to 
organize,  monopolize,  &x  prices  and  wages.  In  that  they  are  com- 
posed of  a  small  group  of  people,  in  a  great  many  Instances,  who 
are  well  educated  and  well  financed.  On  the  other  hand,  agrl- 
cultxire  and  wage  earners,  being  composed  ot  millions  of  Indi- 
viduals. In  many  Instances  uneducated — through  no  fault  of  their 
own  but  because  of  their  financial  condition — are  absolutely  help- 
less In  trying  to  organize  so  as  to  bring  about  bargaining  power 
,in  selling  farm  products  and  demanding  fair  wages. 

I  have  not  had  an  opportunity  to  study  the  Ellenbogen  bill, 
and  naturally  would  not  be  able  to  speak  on  Its  real  merits.  But 
I  wanted  to  appear  before  your  committee  and  tell  you  that  I  am 
very  much  concerned  about  and  in  sympathy  with  that  class  of 
people  who.  as  I  said  a  few  minutes  ago.  need  the  protection  of 
the  Government  In  the  passage  of  legislation  that  will  enable 
them  to  take  care  of  their  Interests,  especially  when  they  have  to 
go  up  against  these  weU-organlzed  and  well-financed  groups. 

In  my  State  we  have  a  number  of  textile  mills,  and  In  my  dl.*- 
trict  there  are  quite  a  number  of  them.  I  believe  that  the  oper- 
ators of  the  mills  in  South  Carolina  are  trying  to  be  Jtist  as  fair 
as  they  can  possibly  be  to  the  employees;  but  without  some 
national  legislation  so  that  we  can  make  the  fellow  who  is  not 
willing  to  cooperate  or  who  Is  not  wlUlng  to  be  fair  with  hla 
employees,  naturally  the  petqjle  in  my  SUtc.  perbape.  vould  not 
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be  able  to  do  that  which  they  would  like  to  do  or  that  which 

they  should  do.  ,  ,       ,  _.  ,„ 

Something  has  been  said  about  the  problem  of  passing  legisla- 
tion  coming  within  the  Constitution  of  the   United  States,  espe- 
cially after  the  decUlon  of  the  Supreme  Court  some  days  ago  on 
the    AAA       It    Is    my   belief    that    the    Constitution    is    elastic 
enough  to  pass  legislation  to  take  care  of  the  Interests  of  the  great 
massis  of  the  pe^le  who.  as  I  said  a  little  while  ago.  are  unorgan-  , 
iaed  and  apparently  helpless  at  this  time.     It  is  my  contention  that  , 
Ihe  ConstitGuon  of  the^^Unlted  States  was  «.  written  that  we  can  ; 
legislate  today  to  take  care  of  the  masses  of  the  people  and  still  re- 
S  i^  ilthfn  the  Sistltution.     I  would  not  like  to  think  that  In  j 
t^ts  day  and  generation  the  Congress  would  not  be  able  to  Pa^leg^- 
latlon  to  takl  care  of  the  unorganized  who  have  to  go  up  against 
the  rules  and  regulations  of  these  well-organized  groups.     How- 
ever  I  can  ewlly  understand  that,  perhaps,  although  the  men  who 
wrote  the   Constitution   of   the   United   States   were   capable,   out- 
ran^i^pS-^otlc  Citizens  at  the  time  of  the  writing  of  th Is  gi^at 
docum^t  they  could  not  visualize  the  tremendous  increase  in  pop- 
ulation,   communication,    and    other    developments    that    we    have 
at  this  time  so  as  to  be  able  to  write  a  constitution  150  years  ago 
which  would  take  care  of  every  situaUon  that  might  arise  at  the 
preint  time.     And  if  the  present  Constitution  Is  not  elastic  enough 
to  take  care  of  these  problems,  although  I  believe  It  Is.  ther<^  i^ 
only  one  thing  to  be  done— that  Is.  let  the  people  decide  whether 
or  not  they  wint  to  amend  the  Constitution  of  the  United  States 
so  as  to  take  care  of  this  situation. 

I  want  to  say  to  you  that  I  am  deeply  interested  in  aiiy  type  of 
legislation  that  will  look  to  the  welfare  and  protection  of  the  great 
lAsses  of  the  people  who  really  need  to  be  placed  on  an  equal  basis 
With  these  weU-organlzed  groups.  I  have  this  feeling  largely  be- 
cause of  the  understanding  I  have  for  suffering  humanity.  I  have 
had  to  go  up  against  a  great  many  of  the  problems  which  are  now 
confronting  the  agricultural  Interests  and  ^he  wage  earnere  of  this 
country  I  was  bom  and  reared  on  a  farm.  I  had  to  walk  4  miles 
to  secti-e  a  high-school  education.  I  started  life's  work  as  a  young 
man  behind  a  grocery  counter  at  »10  per  month  and  board.  During 
all  of  these  yelrs  I  worked,  as  sUted,  first,  as  a  wage  earner  then 
engaged  In  the  mercantile  business,  country  banking,  and  farming. 
And  during  all  of  this  time  I  had  to  go  up  against  well-organized 
and  well^anced  groups.  I  am  In  a  position  to  understand  and 
sympathize  with  the  people  for  whom  I  am  speaking  ^ere  today  I 
have  had  a  long  and  stumpy  road  to  travel  because  of  not  being 
able  as  an  individual  to  cope  with  these  weU-organlzed  and  well- 
financed  groups  I  am  talking  to  you  about.  Therefore  as  Previously 
s^ted  I  Im  deeply  interested  in  seeing  to  it  that  this  great  group 
of  innixrent  toUers  of  the  soil  and  wage  earners  of  the  country  get  a 
square  deal  to  the  extent  that  they  are  placed  on  an  equal  basis 
with  these  well -organized  and  weU-protected  groups.  _„„,h 

We  have  heard  much  about  the  policy  of  some  people  in  regard 
to  "sharing  the  wealth  of  the  country."  The  policy  I  ani  inter- 
ested in  Is  to  protect  the  people  we  have  been  talking  about  to 
the  extent  that  they  may  be  able  to  make  for  thenaselves  a  name 
and  a  reasonable  livelihood  to  which  they  are  clearly  entitled  It 
is  unthinkable  to  me.  knowing  as  I  do  the  conditions  under  which 
the  farmers  of  this  country  have  been  operating  as  well  as  the 
conditions  under  which  the  wage  earners  of  the  country  have  been  | 
oS^ratng.  knowing  that  they  are  not  able  out  of  their  experience 
todema^d  for  themselves  a  square  deal;  that  the  Congress  of  the 
Unft^  States,  under  the  welfare  clause  of  the  Constitution  of  the 
United  States.  Is  not  able  to  pass  legislation  to  do  that  which  I 
these  people  should  do  for  themselves  but  which  they  are  unabl^ 
to  do^ause  of  not  being  able  to  organize.  ^Jfj  .^f^^",^^'*;^ 
father  and  generations  of  the  past  have  submitted  to  this  unlalr 
procedure.  Many  of  them  lived  In  poverty,  were  unable  to  secure 
for  themselves  a  home,  education,  and  "^^^  °'^^f  8°^  ^^"^^ 
in  life  that  other  people  were  receiving  and  to  ^^^Ich  they  were 
clearly  entitled.  But  It  Is  my  belief  and  contention  that  the 
gen^  Itlon  of  today  and  unborn  generations  will  not  submit  to 
this  unfair  and  uneconomic  treatment  at  the  hands  of  tnese 
o?ganS  ^ou^,  thi  congress,  and  the  decisions  of  the  Supreme 

^It'^ls  my  belief  that  some  of  the  highest  type  citizens  and  some 
of  the  best  brains  to  be  found  In  the  country  can  be  found  In 
?he  rural  sections  and  the  Industrial  centers  But.  because  of  the 
handicap  brought  about  under  the  present  situation  we  have  been 
taking  kbout  these  people  are  not  permitted  to  e«rt /nd  deve  op 
themsllves  to  that  extent  to  which  they  are  *°""«^<»X^'^^'^^ 
would  enable  them  to  become  a  real  asset  to  their  communlty^ 

State,   and   Nation.  #_.^    •„  ♦»,« 

I  reaUze  that  there  are  a  great  many  people  on  the  i»™.  Ip  the 
factory  village,  as  well  as  many  who  reside  in  the  great  cltl<»  of 
the  country  that.  If  today  the  wealth  of  the  country  were  divided 
and  turned  over  to  them,  the  days  would  not  be  many  before 
it  would  jfo  back  to  thoae  who  control  the  finances  of  the  country 
at  this  time  But  I  do  contend  that  there  are  millions  of  citizens 
who  today  are  unable,  as  stated,  to  own  their  own  homes,  educate 
their  children,  and  take  their  places  In  this  great  Republic  to 
which  they  are  entitled  and  which  position  they  would  possess  J 
they  had  a  fair,  square  deal  that  I  am  interested  in  having  the 
Congress  of  the  United  SUtes  provide  or  give  to  them. 

I  thank  you.  „_ 

Mr   Keller.  I  thank  you.  Congressman  Pitlmer. 

Mr  Wood  I  appreciate  the  statement  made  by  our  colleague. 
Mr.  Chairman.  It  was  a  very  valuable  addition  that  he  has  made 
to  the  testimony  already  given.  „„.„„n„„„t      Tt 

Mr.  Keller.  I  am  very  glad  you  expressed  that  compliment.     It 

is  my  own  sentiment.  _  w         #  *i._ 

Mr   Wood.  I  think  it  expresses  the  view  of  every  member  of  the 

comnilttee. 


WAR    DEPARTMENT   APPROPRIATION   BILL.    1»3T 

Mr.  PARKS.  Mr.  Speaker,  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union  for  the  further  consideration  of  the  bill  'H.  R. 
11035)  making  appropriations  for  the  military  and  nonmili- 
tary  activities  of  the  War  Department  for  the  fiscal  year 
ending  June  30,  1937,  and  for  other  purposes;  and,  pending 
that  motion.  I  may  say  that  the  gentleman  from  Ohio  (Mr. 
Bolton]  and  I  had  expected  to  finish  general  debate  on  this 
bill  today  and  begin  reading  it  for  amendment  the  first  tiling 
in  the  morning.  However,  these  delays  have  caused  us  to 
change  our  plans,  and,  with  the  approval  of  the  gentleman 
from  Ohio,  I  now  ask  unanimous  consent  that  we  may  nm 
on  with  general  debate  this  afternoon,  with  the  hope  that 
there  will  be  very  little  general  debate  in  the  morning,  if  any 
at  all;  the  time,  of  course,  to  be  equally  divided  and  con- 
trolled by  the  gentleman  from  Ohio  and  myself. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas?  j 
TTiere  was  no  objection.    ' 
The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bQl  H.  R.  11035,  the  War  Department 
appropriation  bill,  with  Mr.  Parsons  in  the  chair. 
The  Clerk  read  the  title  of  the  bUl. 

Mr.  PARKS.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  California  (Mr.  DockweilerI. 

Mr.  BOLTON.  Mr.  Chairman,  will  the  Chair  ad\'ise  us 
how  the  time  now  stands? 

The  CHAIRMAN.  The  gentleman  from  Arkansas  has 
occupied  1  hour  and  37  minutes,  and  the  gentleman  from 
Ohio  1  hour  and  26  minutes. 

Mr.  DOCKWKTT.fr  Mr.  Chairman  and  Members  of  the 
Committee,  as  a  member  of  the  subcommittee  on  the  Army 
appropriaUon  bill  I  wish  to  make  this  statement:  The  seven 
members  of  that  committee,  including  myself,  have  not  con- 
sidered this  appropriation  bill  haphazardly  or  negJectfuUy, 
l)Ut  we  have  given  it  our  most  serious  attention. 

I  think  you  will  agree  with  me  that  in  times  like  these— 
as  Shakespeare  would  say,  "When  times  are  out  of  joint"— 
your  committee,  more  than  ever  before,  has  been  more  care- 
ful in  the  appropriation  of  money  for  national  security.  We 
sat  in  committee  several  weeks  before  this  Congress  went  into 
session.  We  came  to  Washington  and  met  on  December  15 
last.  We  have  been  virtiially  in  session  ever  since  that  time. 
I  mention  this  fact,  not  to  bring  out  the  idea  that  your 
committee  is  more  devoted  to  its  duties  than  other  com- 
mittees, but  I  feel  that  there  is  in  this  country  today  an 
attitude  of  disparagement  toward  expenditures  for  national 
defense;  and  so,  my  friends,  my  theme  is  national  defense. 
Someone  said  yesterday  during  the  course  of  the  debate 
"Who  is  it  that  determines  the  measure  or  the  standard  of 
the  necessities  for  national  defense?" 

Why,  my  friends,  it  is  not  your  Committee  on  Appropria- 
tions for  the  Army,  it  is  not  the  MiUtary  Affairs  Committee 
who  determines  what  is  necessary  for  national  defense  of  this 
Nation,  but  it  is  the  accumulation  of  evidence  through  the 
years  that  has  predicated  this  result. 

During  the  World  War  and  before  our  participation  in  It. 
in  1916  we  recast  or  re-formed  the  national  defense  for  the 
security  needs  of  this  Nation.  As  a  result,  the  National 
Defense  Act  was  passed  and  we  went  in  and  conducted  our 
part  of  the  World  War  under  the  terms  of  that  National 
Defense  Act  of  1916. 

However,  my  friends,  we  had  some  experiences  during  that 
war,  and  after  the  accumulation  of  those  experiences  it  was 
determined  to  recast  the  National  Defense  Act  of  1916. 

So  in  1920  the  MiUtary  Affairs  Committee,  after  many 
months  of  study,  hearings,  and  considerations  of  every  pos- 
sible angle,  brought  out  upon  the  floor  of  this  House  the  Na- 
tional Defense  Act  of  1920.  That  is  today  the  law  that 
governs  the  personnel,  and  I  might  say  the  structure  of  our 
national  defense  of  this  Nation. 

Since  then  there  have  been  two  important  boards  that  have 
considered  whether  there  should  be  any  further  revision  of 
our  National  Defense  Act  and  the  things  that  should  be  done 
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to  secure  this  great  Nation  of  ours.  Consequently  you  haW 
the  rvport  of  the  Drum  Board  and  also  you  have  the  report 
of  the  Baker  Board,  and  all  these  boards  that  have  studied 
the  subject  and  made  determinations  for  the  Nation  aire  n(>t 
rlly  mihtaristic  boards.  TTicy  have  not  always  had  the 
viewpoint  They  have  been  civilian  in  character.  anKl 
I  refer  to  the  Baker  Board  that  gives  us  our  standard  (|r 
to  follow,  particularly  in  matters  of  aviation,  and  Hie 
headrjuartors  that  has  had  to  do  with  all  matters  ^f 
aviatk>a.  That  board  was  entirely  a  civilian  board,  and  whein 
it  speaks  I  think  the  Members  of  Congress,  particularly  tlie 
committees  of  Congress  in  charge  of  these  duties  of  nation|d 
defense,  should  listen  to  such  boards,  and  take  heed  of  their 
recommendations.  i 

There  has  been  considerable  published  on  the  subject  bt 
national  defense,  particularly  charging  this  Nation  and  tlie 
Congress  with  militarizing  the  country.  I  hold  in  my  hand  a 
very  recent  article  published  in  the  Atlantic  Monthly  of  Pelfr- 
ruary.  which  in  a  more  or  less  oblique  manner  criticizes  tlie 
Congress  for  its  activities  in  the  last  3  years  in  rehabilitat- 
ing the  national  defense  of  this  Nation.  Let  us  review  the 
pictiu-e  for  a  moment.  Three  years  ago  we  had  an  army  of 
enlisted  men  of  118.000.  Last  year  this  Congress  provided 
for  an  army  of  165.000  enlisted  men.  However,  the  Pre^- 
dent  saw  fit  to  enlist  only  one  hundred  and  forty-seven  thon- 
sand-and-odd  men.  This  year  this  present  bill  provides  fpr 
an  army  of  enlisted  men  of  not  less  than  150,000.  We  haVe 
a  Nation  of  127.000,000.  with  $400,000,000,000  of  value  to 
with  3.000.000  square  miles  of  territory  in  continental  Unit 
States,  and  docs  anyone  think  a  little  police  force  m  the  w 
of  an  international  army,  so  to  speak,  of  150,000  enlisted  m 
is  too  much  for  this  great  Nation? 

Mr.  BIERMANN.    Mr.  Chairman,  will  the  gentleman  yiel 

Mr.  DOCKWEILER.  I  do  not  wish  to  be  interrupted  no 
Let  me  call  attention  to  the  fact  that  out  of  147.000  enlisted 
men  we  have  today  there  are  but  120,581  that  are  in  the  con^- 
bat  or  fighting  arm  of  the  Army.  We  all  must  recognize  thit 
the  Army  has  various  components,  and  there  are  components 
in  the  Army  that  do  not  bear  arms.  but.  of  course,  they  are  is 
necessary  in  tlie  make-up  of  the  Army  as  the  Infantry  or  the 
Cavalry.  In  the  Army  today  with  147,000  men  we  have  51.4^7 
in  the  Infantry.  9.619  in  the  Cavalry,  in  the  Field  Artille^ 
19.833.  in  the  Coast  Artillery  15.492.  in  the  Air  Corps  15,42i' 
In  the  Engineer  Corps  5.046,  in  the  Signal  Corps  3.105.  and 
the  Chemical  Warfare  Service  595.  making  a  grand  total 
120.581.  I  have  given  you  every  branch  of  the  Army  that 
considered  a  combat  arm.  Forty  thousand  of  these  men  a: 
in  our  possessions  and  20.000  are  policing  the  border  alo: 
the  Mexican-United  States  line.  What  result  do  we  get? 
say  to  those  who  prate  about  militarizing  the  United  Sta 
that  the  high  command  m  Washington  could  not  ^"ithin 
weeks  time  gather  together  in  continental  United  Sta 
more  than  35.000  fighting  troopts  to  protect  us  against  a 
sort  of  emergency.  It  is  true  that  our  Army  is  not  all  regu 
troops.  We  have  the  National  Guard,  so  to  speak,  48  lit 
armies,  and  that  National  Guard  has  195.000  troops  in  it,  botjh 
oiDcers  and  men.  Under  the  terms  of  this  bill  we  are  givLilg 
it  an  additional  5.000  men.  making  a  total  of  200.000  men  jn 
all  of  the  48  little  armies  known  as  the  National  Guard.         ' 

Mr.  BIERMANN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOCKWEILER.  I  cannot  >neld  because  I  have  su(^ 
bttle  time.  We  are  not  yet  doing  what  the  Baker  Board  h^s 
asked  us  to  do,  and  what  the  Drum  Board  has  suggested  th$t 
we  ought  to  do  for  national  defense.  We  are  not  today  with 
48  percent  of  the  National  Defense  Act  of  1920.  and  y 
people  prate  about  the  fact  that  the  United  States  is  goirig 
militaristic.  I  am  far  from  militaristic  myself.  My  attitu4e 
of  mind  is  m  the  opposite  direction,  and  if  I  thought  the 
United  States  was  getting  into  such  a  rut,  I  would  be  the  flrit 
to  stand  before  you  and  decry  against  it.  All  we  ask  Is 
national  security.  Mr.  Pord  has  more  men  in  his  factory  it 
the  River  Rouge  than  the  whole  standing  army  of  the  Unitad 
SUtes.  i 

Mr.  LUNDEEN.    Mr.  Chairman,  will  the  gentleman  ylel4? 

Mr.  IXX:KWEILER.    some  people  say  that  we  have  built 
up  something  huge,  some  Frankenstein  that  will  destropr 
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America.  The  ccmibined  police  forces  of  Philadelphia  and 
Chicago  and  New  York  have  more  men  in  them  than  the 
standing  Army  of  the  United  States,  and  still  we  talk  about 
militarizing  the  United  States! 

Mr.  LUNDEEN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOCKWEILER.     For  a  brief  question. 

Mr.  LUNDEIEN.  Would  the  gentleman  advise  then  that 
we  should  double  the  appropriations  to  more  than 
$2,000,000,000? 

Mr.  DOCKWEILER.  No.  The  United  States  caimot  at 
this  juncture  afford  to  spend  any  more  than  we  are  spending. 

Mr.  POWERS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOCKWEILER.     Yes. 

Mr.  POWERS.  I  am  very  much  interested  in  the  gentle- 
man's speech.  I  am  much  interested  in  the  fact  that  he 
brought  out  that  there  are  more  men  in  the  combined 
poUce  forces  of  New  York.  Chicago,  and  Philadelphia  than 
in  our  standing  Army  today.  I  would  also  like  to  call  the 
gentleman's  attention  to  the  fact  that  there  are  more  em- 
ployees in  the  Department  of  Agriculture  today  than  we 
have  in  our  standing  Army. 

Mr.  DOCKWEILER.  I  thank  the  gentleman  for  his 
contribution. 

Mrs.  O'DAY.    Will  the  genUeman  yield? 

Mr.  DOCKWEILER,     I  yield, 

Mrs.  OT)AY.  In  spite  of  all  this  deficiency  in  our  Army, 
is  it  true  that  out  of  every  dollar  that  comes  into  the 
Treasury,  60  cents  goes  for  wars,  past  and  future,  and  the 
other  40  cents  goes  for  all  other  expenses  of  Government? 

Mr.  DOCKWEILER.  I  think  the  lady  from  New  York 
might  be  quite  right.  At  this  jiuicture  I  am  going  to  inter- 
rupt what  I  was  going  to  say.  and  call  attention  to  the  fact 
that  we  have  existed  for  159  years  as  a  Nation,  and  our 
batting  average  for  wars  has  been  one  in  every  29  years. 
I  do  not  think  there  is  a  Member  in  this  House  who  will 
contend  that  at  the  entrance  of  any  one  of  those  wars  we 
have  ever  been  prepared.  It  is  my  position  that  if  at  any 
time  in  the  juncture  of  our  national  history  we  would  have 
had  adequate  preparedness  and  security,  we  would  not  have 
been  in  any  one  of  those  wars.     [Applause.] 

Mrs.  O'DAY.  Why  is  it,  after  spending  all  of  that  money, 
we  are  so  far  behind  in  our  national  defense? 

Mr.  DOCKWEILER.  We  are  spending  more  money  now 
than  we  have  spent  in  the  years  past,  but  we  are  trying  to 
keep  in  peace,  so  far  as  the  family  of  nations  is  concerned. 
I  think  that  national  security  secures  us  in  F>eace.  That  is 
my  point  of  view.     Other  Members  may  disagree  with  me. 

Mrs.  O'DAY.  Is  it  not  true  that  60  cents  out  of  every 
dollar  is  spent  on  wars,  past  and  future? 

Mr.  DOCKWEILER.  I  think  it  might  be  true  that  60 
cents  out  of  every  dollar  goes  for  past,  present,  and  future 
wars.  I  am  not  going  to  deny  that  fact;  but  it  adds  to  my 
argument  and  it  strengthens  my  point  of  view.  My  argu- 
ment is  that  while  we  are  spending  a  billion  dollars  a  year 
for  pensions  on  account  of  past  wars,  and  the  Lord  only 
knows  how  many  more  billions  we  will  spend  before  the  last 
veteran  of  the  last  war  is  gone,  it  would  have  been  cheap 
economy  for  us,  in  1914,  when  the  record  shows  we  only  ap- 
propriated a  little  more  than  $100,000,000  for  the  Army  and 
national  defense,  to  have  spent  a  few  hundred  million  more 
at  that  time,  and  we  would  not  have  been  held  up  to  the 
world  in  the  despicable,  indefensible  manner  as  we  were.  I 
call  attention  to  this  fact,  that  when  the  world  was  at  war 
and  we  were  only  spending  $100,000,000  a  year  for  an  Army, 
we  had  Pancho  Villa  on  our  hands  along  our  southern  border. 
He  made  a  raid  at  Douglas,  Ariz.,  and  finally  when  he  made 
many  of  those  raids  we  determined  we  should  do  something 
about  it.  We  determined  we  should  chastise  Pancho  'Villa. 
So  we  sent  our  great  general.  General  Pershing,  whom  we 
all  considered  to  be  one  of  our  most  able  generals,  down 
there  on  an  expedition.  We  raised  an  Army  of  fighting  men 
to  penetrate  into  Mexico  to  find  Pancho  Villa,  and  we  came 
back  with  empty  hands.  We  could  not  get  Pancho  Villa. 
The  world  saw  this  debacle,  and  then  It  was  the  world  made 
up  its  mind.  The  Central  Powers  said,  "Why,  we  can  do 
what  we  want  with  America,  because  it  cannot  fight.    If 
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they  have  men  that  can  fight,  they  are  not  prepared  to 
fight "  So  from  that  time  on  we  were  insulted.  We  were 
driven  Into  the  World  War.  We  would  have  saved  ourselves 
these  multitudes  of  miUions  if  we  had  been  prepared.  I 
repeat  an  ounce  of  prevention  is  worth  a  pound  of  cure. 
If  we  are  prepared,  you  will  not  see  us  getting  into  that 
conflict  In  Ethiopia  or  anywhere  else.  We  cannot  pass  a 
neutrality  law.  the  kind  we  might  desire,  to  day.  because 
we  do  not  have  sufficient  preparedness.  We  cannot  teU  the 
world  that  we  wiU  not  sell,  because  we  have  the  richest 
nation  in  the  world  and  we  have  the  greatest  resources.  No 
nation  today  can  conduct  a  war  without  our  help.  We  have 
40  percent  of  its  gold.  We  have  all  the  great  natural  re- 
sources for  the  purpose  of  conducting  war.  We  can  pass 
a  neutrality  bill  when  we  have  national  security:  when  we 
can  say  "You  fellows  can  not  do  it."  Then  we  will  pass  a 
neutrality  law  that  will  change  the  course  of  international 
law.  But  we  can  not  do  it  today  with  our  unprotected 
conditions. 
Mrs.  OT)AY.  I  think  we  can.  perhaps. 
Mr.  McFARLANE.  Will  the  genUeman  yield? 
Mr.  DOCKWEILER.     I  yield. 

Mr  McFARLANE.  I  am  interested  in  the  gentleman's 
statement  that  we  cannot  pass  a  neutrahty  law.  "What  does 
the  gentleman  say  is  the  reason? 

Mr.  DOCKWEILER.  Because  we  are  not  prepared  to  de- 
fend that  neutrality. 

Mr  McFARLANE.  If  we  are  not  in  a  position  to  assert 
that  neutrality  now,  what  makes  the  gentleman  believe  we 
will  ever  be  able  to  do  it? 

Mr.  DOCKWEILER.  I  think  we  are  getting  to  the  point 
now  where  we  are  securing  ample  national  defense.  We  will 
have  it  in  a  few  more  years  if  we  are  let  alone.  I  am  not 
asking  for  everything  that  the  National  Defense  Act  asks  for. 
I  am  just  asking  for  half  of  it.  I  think  we  will  have  ample 
national  defense. 

Mr.  McFARLANE.  Then,  would  the  gentleman  say  that 
the  neutrality  resolution  which  was  passed  last  session,  weak 
as  it  was,  was  a  mistake  and  should  not  have  been  passed? 

Mr.  DOCKWEILER.  No.  That  NeutraUty  Act  was  all 
right.    I  would  vote  for  it  again. 

Mr.  McFARLANE.  Why  should  that  not  be  continued 
with  real  teeth  in  it? 

Mr.  DOCKWEILER.  The  only  kind  of  neutrality  act  that 
we  have  a  right  to  pass,  aside  from  the  one  that  was  passed, 
is  one  that  is  absolute;  that  gives  no  authority  to  any  Presi- 
dent, be  he  the  President  of  my  party  or  the  President  of 
anybody  else's  party,  to  say,  "We  will  not  seU  something  to 
you  or  we  will  sell  something  to  you." 

Mr.  McFARLANE.    Why  should  we  not  pass  that  kind  of 

a  law? 

Mr.  DOCKWEILER.  International  relations  and  tne 
worlds  condition  are  such  that  we  are  not  prepared  to  adopt 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOCKWEILER.     Yes. 

[Here  the  gavel  fell.] 

Mr.  PARKS.  Mr.  Chairman,  I  yield  5  additional  minutes 
to  the  gentleman  from  California. 

Mr.  MAY.  For  the  5  years  I  have  been  a  member  of 
the  House  Military  AfTairs  Committee,  the  evidence  from 
all  the  authorities  of  the  Army  is  to  the  effect  that  we  are 
wholly  unprepared,  so  far  as  the  air  force  is  concerned. 
Now,  with  the  Atlantic  seaboard  and  with  the  Pacific  coast 
and  the  Panama  Canal,  is  there  anything  more  important 
at  this  time  than  to  prepare  the  Air  Corps  for  national 
defense? 

Mr.  DOCKWEILER.  If  the  gentleman  will  just  stop  there 
and  let  me  answer  this  question.  I  do  not  believe  the  Air 
Corps  is  the  be-all  and  the  end-all  of  national  defense.  I 
am  very  gratified,  however,  to  be  able  to  say  that  there  is 
now  under  construction  and  to  be  delivered  because  of  past 
appropriations,  752  airplanes.  This  bill  provides  for  515 
airplanes  of  various  categories.  If  next  year's  Congress 
provides  for  575  airplanes,  we  will  have  1.782  airplanes  which 
will  be  anywhere  from  a  day  to  2  years  old,  and  our  air 
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force  will  be  in  pretty  good  condition,  considering  the  pres- 
ent state  of  the  law. 

Mr.  MAY.  I  do  not  know  just  what  Is  being  done,  but  It 
seems  that  as  fast  as  we  accumulate  planes  of  new  con- 
struction others  become  obsolete,  so  that  in  reality  we  are 
making  no  actual  progress  in  the  number  of  planes  in  the 
force. 

Mr.  DOCKWEILER.  I  do  not  know  about  that;  but  I  Just 
stated  that  there  is  in  process  of  building  and  delivery  now 
752  planes  for  the  Army.  Five  hundred  and  fifteen  will  be 
manufactured  under  the  terms  of  this  bill.  My  informa- 
tion is  as  of  February  4.  a  few  days  ago,  and  it  comes  from 
the  War  Department. 
Mr.  McSWAIN.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DOCKWEILER.     I  3^eld. 

Mr.  McSWAIN.  According  to  the  figures  the  gentleman 
has,  by  1938.  assuming  that  the  Congress  1  year  from  now 
will  be  as  generous  sis  the  gentleman's  committee  now  pro- 
poses to  be,  there  will  still  be  something  short  of  1,800  effec- 
tive serviceable  combat  planes. 
Mr.  DOCKWEILER.     Yes. 

Mr.  McSWAIN.  Does  the  gentleman  remember  that  in 
1926.  10  years  ago,  the  House,  as  the  world  then  stood  and 
as  the  development  of  air  power  then  stood,  directed  that 
the  program  of  expansion  of  air  power  should  in  5  years 
from  1926  accomplish  a  realization  of  1.800  combat  planes? 
So  that  even  though  in  1938  we  should  have  reached  the 
status  indicated  by  the  gentleman  in  his  statement,  we 
would  still  be  short  of  the  number  we  should  have  had  5 
years  ago,  according  to  the  program  of  1926,  and  we  will 
then  be  8  years  behind  the  program  we  contemplated  in 
1926,  notwithstanding  air  power  has  greatly  increased  and 
the  relative  importance  of  the  air  force  in  warfare  has  tre- 
mendously increased  since  1928.  I  am  sorry  to  have  made 
my  question  so  long. 

Mr.  DOCKWEILER.  The  gentleman's  question  Is  quite 
lengthy,  but  I  tried  to  follow  it.  Assvuning  that  next  year 
Congress  is  as  generous  to  the  Aviation  Corps  as  we  are  this 
year  I  figtire  there  should  be  1.782  planes,  new  planes,  from 
1  day  old  to  2  years  old  deUvered  to  the  Army  by  the  close 
of  1938.  In  addition  to  that  we  wiU  have  whatever  obsolet.e 
or  other  planes  may  be  in  existence.  The  gentleman  from 
South  Carolina  is  chairman  of  the  Committee  on  Military 
Affairs.  So  far  as  I  know  the  only  authorization  now  on 
the  books  provides  for  1,800  planes  for  the  Army. 
Mr.  McSWAIN.  The  gentleman  is  correct. 
Mr  DOCKWEILER.  One  hundred  and  fifty-two  of  these 
planes  must  be  assigned  to  the  National  Guard.  So  the 
Army  would  have  only  1,748  active  planes  in  its  air  force 
unless  the  Committee  on  Military  Affairs  reports  out  a  bill 
in  conformity  with  the  recommendatioris  of  the  Baker  Board, 
which  calls  for  2,320  planes. 

Mr.  McSWAIN.  The  gentleman  realizes  the  present  au- 
thorization for  additional  planes  continues  to  1938.  Before 
that  time  I  hope  we  shall  have  authorization  not  only  for 
what  the  Baker  Board  recommended  but  for  what  in  my 
hiimble  judgment  we  ought  to  have,  to  wit,  4,000  planes. 

Mr.  LUCKEY.  Mr.  Chairman,  will  the  gentleman  yield 
for  one  brief  question? 

Mr  DOCKWEILER.    Yes;  for  a  brief  question  only. 
Mr   LUCKEY.    We  hear  it  said  repeatedly  on  the  floor 
that  our  Army  is  unprepared.    Can  the  gentleman  teU  me 
how  our  Army  stands  compared  with  the  armies  of  the  other 
nations  of  the  world? 
Mr.  DOCKWEILER.    We  are  eighteenth  on  the  list. 
Mr  LUCKEY.    We  are  eighteenth  on  the  list,  but  how  does 
our  appropriation  for  the  Army  compare  with  the  appropria- 
tions of  other  nations? 

Mr.  DOCKWEILER.    Our   awJropriations  are   compara- 
tively larger  than  theirs.  ,.**,♦„«♦• 
Mr   LUCKEY.    How  does  the  gentleman  explain  the  fact 
we  are  so  unprepared  when  we  are  spending  more  than  other 

nations?  ^      ^     ^    ,  « j       .    „^ 

Mr.  DOCKWEILER.    Because  our  standard  of  living  Is  so 

high. 

[Here  the  gavel  fell.l 
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Mr.  POWERS.    Mr.  Chairman.  I  yield  the  gentleman  5 

additional  minutes. 

Mr.  DOCKWEILER.  When  we  In  this  country  appropri- 
ate $370,000,000  it  is  about  equivalent  to  the  Japanese  Gdv- 
emment  appropriating  150.000,000  yen.  because  the  boiler 
workers  or  the  manufacturer  of  bombs,  munitions,  or  other 
implements  of  war  in  Japan  can  get  along  on  1  yen  a  d|iy. 
and  that  is  what  their  viorkers  are  paid.  1  yen  a  day  ori  a 
gold  basis;  but  we  pay  our  people  higher  wages  than  th^t; 
we  pay  them  what  we  feel  is  a  living,  ample  wage. 

So  whatever  we  procure  in  the  Army  costs  more,  ime 
subsistence  of  our  Army  costs  more  than  it  does  other  Ha 
tions.  Therefore,  you  cannot  use  figures  and  say  that  (we 
are  spending  more  for  national  defense  than  some  otl(»er 
nation.  You  have  to  consider  the  problem  comparatively. 
Of  course,  our  dollar  buys  much  less  when  we  spend  it  jfor 
national  defense  than  the  French  franc  equivalently  or  the 
Itahan  lire,  or  the  British  pound,  for  that  matter.  Evetr- 
thing  IS  more  costly  to  us  when  we  secure  procvirement  for 
national  defense.  That  is  about  the  answer.  When  figures 
are  quoted  alone  they  are  not  true  and  do  not  present  ^he 
entire  picture. 

Mr.  Chairman.  I  want  to  go  now  to  the  subject  of  sta- 
coast  defense.  Per  the  first  time  in  many  years  there  %iil 
be  found  a  substantial  item  in  tliis  appropriation  bill  for 
seacoast  defenses.  Starting  on  page  13  of  the  report.  t|iat 
subject  is  discussed.  Away  back  in  1895  the  Endicott  Board 
determined  what  kind  and  character  of  seacoast  defen|ses 
this  Nation  should  have.  That  is,  the  type  of  fixed  de- 
fenses which  guard  the  port  cities  on  the  Atlantic  ^d 
Pacific  coasts.  About  30  years  ago  a  certain  type  of  de- 
fense was  Installed  on  the  Pacific  coast  at  Bremerton.  $e- 
attle.  Portland.  San  Francisco,  Los  Angeles,  and  San  Diego. 
Those  defenses,  of  course,  have  grown  obsolete  in  many 
particulars.  An  automobile  of  30  years  ago  would  look 
pretty  old  as  comp«ired  with  the  automobile  of  today. 

Most  of  the  members  of  the  subcommittee  went  out  t|iis 
summer  at  an  inconvenience  to  themselves,  may  I  s^y, 
after  the  long  session  of  Congress  last  year,  and  mad^  a 
tour  of  parts  of  the  Ninth  and  Eighth  Corps  area.  Tjhe 
Ninth  Corps  area  covers  all  of  the  Pacific  Coast  Stalfes, 
while  the  Eighth  Corps  area  covers  the  States  beyond  the 
Middle  West  and  lying  just  east  of  the  Ninth  Corps  ariea. 
We  inspected  barracks  and  fortifications.  We  climbed  up 
and  down  such  fortifications.  We  x-isited  munition  depots. 
We  went  everj-where  we  possibly  could  from  8  o'clock  in 
the  morning  until  4:30  in  the  evening.  After  that  study  iwe 
determined  that  something  should  be  done  which  should 
have  priority  As  a  result  it  was  determined  that  we  should 
follow  the  plan  which  has  been  on  file  and  perfected  by  the 
War  Department.  It  was  determined  that  we  would  rel>a- 
bilitate  and  modernize  the  Pacific  coast  defenses.  There 
will  be  found  in  this  appropriation  bill  now  an  item  of 
$3,000,000  to  commence  rehabilitation  of  the  fortifications 
at  all  the  port  cities  along  the  Pacific  coast.  There  will  be 
found  an  extra  $3,000,000  for  the  Hawaiian  department  a|nd 
a  substantial  sum  for  the  Panama  Canal. 

Mr.  Chairman,  25  years  ago  I  was  a  young  man  in  Los 
Angeles  when  the  fortifications  at  Fort  McArthur  were  In- 
stalled. I  am  only  speaking  comparatively  to  show  how  ihe 
Los  Angeles  territory  has  grown  in  importance  and  how  0ur 
establishments  should  be  defended  against  an  enemy  so 
that  the  fleet  may  be  free  to  render  aid  and  the  mobile 
forces  of  infantry  may  be  used  somewhere  else,  all  of  wh|ch 
should  not  be  at  home  defending  the  cities  and  the  properlti^s 
around  the  cities  There  were  perhaps  about  350.000  soUls 
in  the  county  of  Los  Angeles.  Today  there  are  approximately 
two  and  a  half  million  souls  in  the  same  county.  Th^re 
are  in  storage  at  that  point — known  as  the  Los  Angeles 
basin — 100.000. 000  barrels  of  oil.  Industrially  we  have  In- 
creased. So  has  the  great  area  around  the  bay  of  ^n 
Francisco.  TTie  fortifications  were  placed  there  to  protect 
these  areas.  Today  we  commence  a  fresh  program  I  pna 
pleased  to  note.  Starting  this  year  we  are  going  to  sp^d 
a  little  money  to  improve  and  modernize  these  coast  de- 
fenses.   The  program  will  take  about  5  years.    But  at  the 


end  of  that  time,  at  a  cost  of  a  little  over  $15,000,000.  every 
single  person  who  lives  in  the  coastal  city  areas  may  feel 
comfortable  and  repose  in  a  state  of  security  should  any 
emergency  arise. 

Mr.  CHRISTIANSON.    WiU  the  gentleman  yield? 

Mr.  DOCKWEILER.  I  yield  to  the  gentleman  from 
Minnesota. 

Mr.  CHRISTIANSON.  Prom  what  source  or  from  what 
Nation  does  the  gentleman  expect  an  attack,  upon,  we  will 
say  the  gentleman's  gasoline  resources  in  the  Pacific  coast 
cities? 

Mr.  DOCKWEILER.  I  am  happy  the  gentleman  asked 
that  question,  because  if  he  will  read  history  he  will  find 
there  really  no  good  reasons  for  most  wars.    War  is  illogical. 

Mr.  CHRISTIANSON.    I  agree  with  the  gentleman. 

Mr.  DOCKWEILER.  The  gentleman  cannot  ask  logically 
why  any  war  is  going  to  come,  or  why  it  has  happened  in  the 
past.    It  is  just  a  question  of  emotion. 

Mr.  CHRISTIANSON.  The  gentleman  has  not  answered 
the  question. 

Mr.  COLDEN.  The  gentleman  ought  to  know  the  answer 
to  that  question  himself. 

[Here  the  gavel  fell.] 

Mr.  PARKS.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Texas  [Mr.  Lanham]. 

Mr.  LANHAM.  Mr.  Chairman,  I  have  asked  for  this  time 
for  the  purpose  of  making  a  few  observations  and  propound- 
ing a  few  inquiries.  In  the  Washington  Post  this  morning 
app)ears  an  article  by  the  Associated  Press  under  this  head- 
ing. "Hagood  asks  Army  be  given  some  of  W.  P.  A.  'stage 
money'." 

Quoting  from  this  article,  I  read: 

Congnsa  received  advice  yesterday  from  MaJ.  Gen.  Johnson 
Hagood  to  take  advantage  of  what  he  called  "a  lot  of  easy  mocey 
floating  around" — Including  "stage  money  from  the  W.  P.  A." — and 
use  it  to  improve  living  conditions  at  Army  poets. 

Further  along  in  the  article  I  read  as  follows: 

The  major  general  said  he  was  "not  familiar  with  the  various 
pockets  in  which  Uncle  Sam  keeps  his  money"  but  that  he  under- 
stood there  Is  Budget  money,  which  is  very  hard  to  get;  there 
is  P.  W.  A.  money,  which  Is  not  so  hard  to  get;  and  then  there  is 
a  vast  quantity  of  W.  P.  A.  money,  which  is  very  e&ay  to  get  for 
trifling  projects  but  almost  impossible  to  get  for  anything  worta- 
whlle." 

I  am  wondering.  Mr.  Chairman,  if  the  general  knew  when 
he  made  the  statements  accredited  to  him,  if  he  did  make 
them,  that  he  was  denouncing  o£&cers  of  our  military  organ- 
ization, though  not  of  quite  such  high  rank  as  the  general 
himself,  because  I  have  here  a  memorandum  with  reference 
to  the  officers  of  the  Corps  of  Engineers  on  duty  with  tlie 
Works  Progress  Administration,  including  the  Assistant  Ad- 
ministrator and  Chief  Engineer,  assistant  to  the  Chief  En- 
gineer, another  assistant  to  the  Chief  Engineer,  and  then 
military  oflBcers  in  the  six  different  regions,  and  there  are 
41  of  these  engineering  ofiBcers  of  the  Army  thus  assign^td 
to  the  W.  P.  A. 

I  understand,  furthermore,  that  those  officers  who  have 
control  of  these  regions  pass  upon  the  projects  in  the  vii- 
rious  States  and  deny  them  or  approve  them.  If  this  l>e 
true,  then  Major  General  Hagood  is  Indicting  his  own  organ- 
ization in  the  accusations  which  he  makes. 

Now,  I  want  to  propound  a  few  inquiries.  I  should  like 
to  know,  in  the  first  place,  if  any  gentleman  on  the  com- 
mittee can  give  me  the  information,  how  many  officers  we 
have  in  the  Engineering  Corps  of  the  Army. 

Mr.  PARKS.  I  cannot  give  the  gentleman  the  informa- 
tion right  off.  but  the  information  is  in  the  hearings,  and 
I  shall  refer  to  them  and  give  the  gentleman  the  number 
a  little  later. 

Mr.  LANHAM.  I  could  not  find  the  information  in  the 
hearings. 

I  should  like  to  know  also  whether  or  not  these  officers  are 
needed  in  the  Engineer  Corps  of  the  Army. 

If  they  are  needed  in  carrying  on  military  work,  then  wliy 
should  they  be  diverted  to  civilian  undertakings  that  are 
supposed  to  give  employment  to  civilian  engineers  in  this 
country?    Here  are  41  of  them  not  engaged  in  Army  woik. 
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I  want  the  Army  to  have  all  the  engineers  it  needs  for 
competent  and  efficient  service,  but  it  seems  to  me  we  are 
going  pretty  far  afield  when  we  go  to  our  Army  for  our  offi- 
cial personnel  for  W.  P.  A.  projects  for  several  reasons:  Not 
only  that  these  men  displace  competent  engineers  in  civilian 
life  but  also  because  of  the  fact  that  the  projects  undertaken 
by  the  W.  P.  A.  are  not  of  a  character  that  require  mUitary 
engineering.  They  require,  on  the  contrary,  clvU  engi- 
neering. 

Mr.  PARKS.  If  the  gentleman  will  permit,  on  page  64  of 
the  hearings  he  will  find  that  the  officers  of  the  Engineering 
Corps  on  October  31.  1935.  numbered  459. 

Mr  LANHAM.  I  assume  those  officers  are  needed  for  the 
work  of  the  Army;  and  if  so.  why  should  41  of  them— almost 
10  percent— be  diverted  to  take  the  place  of  civilian  engi- 
neers in  the  operation  and  administration  of  projects  which 
have  to  do  with  civilian  construction? 

Mr.  ZIONCHECK.    Will  the  gentleman  yield  there? 
Mr.  LANHAM.    I  jield  to  the  gentleman. 
Mr.  ZIONCHECK.    The  thing  I  object  to.  too.  when  you 
go  down  to  these  Army  engineers  in  W.  P.  A.  you  have  to 
salute  them  and  click  your  heels,  or  you  do  not  get  any- 
thing. 

Mr  LANHAM.  Well,  I  have  not  had  occasion  to  consult 
or  confer  with  any  of  these  officers.  I  feel  sure  they  are 
courteous  gentlemen.  I  do  not  think  they  are  specially 
trained  in  civilian  engineering,  and  I  think  they  are  out  of 
place  when  they  are  placed  in  the  W.  P.  A.,  displacing  com- 
petent civUian  engineers  in  the  administration  of  civilian 

projects. 

Mr  McSWAIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LANHAM.  I  yield  to  the  distinguished  chairman  of 
the  Military  Affairs  Committee. 

Mr  McSWAIN.  The  gentleman  realizes  that  these  officers 
did  not  detail  themselves  to  this  work,  neither  were  they 
detailed  at  the  request  of  the  War  Department.  They  were 
requested  by  these  emergency  administrations  because  of  the 
fact  that  being  not  only  Army  engineers  having  to  do  with 
field  fortifications,  and  so  on,  but  civil  engineers  of  great 
experience,  they  have  had  in  charge  such  great  works  as 
our  rivers  and  harbors,  flood  control,  and  projects  of  that 

sort. 

Mr.  LANHAM.  May  I  say  to  my  friend  that  I  have  noth- 
ing to  say  in  disparagement  of  these  gentlemen  or  of  their 
efficiency,  but  I  do  think  they  are  out  of  place.  They  are 
not  working  here  to  any  great  extent  with  rivers  and  har- 
bors; they  are  working  rather  v.ith  road  construction  and 
things  of  that  character,  not  military  roads  but  civilian 
roads,  and  I  think  that  if  we  need  the  number  of  engineers 
in  the  Army  that  has  been  cited,  there  must  be  work  in  the 
Army  for  these  engineers  to  do,  and  they  are  out  of  place  m 
directing  and  placing  under  military  supervision  civilian 
undertakings  of  the  Government. 

Now,  I  am  a  friend  of  the  Army.  I  want  it  to  have  all 
the  engineers  it  needs,  but  I  think  they  should  keep  their 
place  and  do  their  engineering  work  with  reference  to  mili- 
tary projects  and  undertakings. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  will  the  gen- 
tleman permit  a  very  brief  interruption? 

Mr.  LANHAM.     I  wiU;  yes. 

Mr.  MARTIN  of  Colorado.  As  I  read  the  statements  of 
General  Hagood  in  the  papers  this  morning  it  struck  me  they 
bordered  on  disrespect,  if  not  contempt,  for  the  administra- 
tion. This  was  the  flrst  reaction  I  got  from  his  statements. 
I  did  not  know  that  Army  officers  were  permitted  to  refer  in 
such  a  disrespectful  and  contemptuous  way  to  the  Govern- 
ment of  the  United  States. 

Mr.  LANHAM.  I  will  say  to  my  friend  that  also  the  general 
probably  did  not  know  that  he  was  reflecting  upon  men  in 
his  own  military  organization  who  hold  high  rank,  because 
here  are  41  men  connected  with  this  work  and  they  are  all 
officers  of  the  Army. 

I  have  no  reflections  to  cast  upon  Major  General  Hagood. 
I  think  he  is  a  most  competent  and  efficient  officer,  but  I 
think  we  certainly  ought  to  look  with  some  degree  of  mis- 


giving  upon   extending   further,   as   suggested   by  General 
Hagood.  the  military  operations  of  this  civilian  organization. 
Mr.  CHRISTIANSON.    Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  LANHAM.    Yes. 

Mr.  CHRISTIANSON.  The  gentleman  refers  to  diversion 
of  miUtary  personnel  to  W.  P.  A.  and  P.  W.  A.  projects. 
Does  not  the  gentleman  think  that  the  diversion  of  P.  W.  A. 
funds  to  military  and  naval  objectives  is  even  more  danger- 
ous, in  view  of  the  fact  that  the  American  people  and  the 
English  people — the  Anglo-Saxon  people — have  always  in- 
sisted upon  maintaining  control  over  defensive  funds  in  the 
hands  of  their  legislative  bodies? 

Mr.  LANHAM.    That  is  probably  true;  but,  of  course,  that 

is  a  little  apart  from  the  thought  I  had  in  mind.    My  thought 

was  that  if  these  men  are  needed  in  the  Army  their  field 

of  operation  is  in  the  miUtary  service. 

Mr.  FADDIS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LANHAM.    Yes;  I  yield. 

Mr.  FADDIS.  I  might  suggest  to  the  gentleman  that  in 
all  probability  a  great  many  of  these  engineers  are  engineers 
who  are  concerned  with  the  upkeep  of  the  rivers,  and  some 
of  this  emergency  work  has  to  do  with  the  revetment  of 
banks,  and  so  forth,  along  the  rivers;  and,  therefore,  they 
would  properly  belong  in  that  field. 

Mr.  LANHAM.  May  I  bring  it  to  the  attention  of  the 
gentleman  that  there  are  six  regions  in  the  United  States, 
all  of  which  cannot  be  primarily  concerned  with  rivers  and 
harbors,  and  all  of  which  are  under  the  supervision  and 
control  of  these  Army  officers. 
[Here  the  gavel  fell.] 

Mr.  BOLTON.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Nebraska   [Mr.  Stefan]. 

Mr.  STEFAN.    Mr.  Chairman.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  incorporate  therein 
the  report   from   General   Valdes,   of   the   Philippine   Con- 
stabulary. 
The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 
'Hiere  was  no  objection. 

Mr.  STEFAN.    Mr.  Chairman.  I  take  the  floor  at  this 
time  to  discuss  briefly  the  bill  before  us.  namely,  one  which 
makes  the  appropriation  for  the  miUtary  and  nonmilitary 
activities  of  the  War  Department  for  the  fiscal  year  of  1937. 
The  bill  carries  a  proposed  expenditure  of  nearly  $375,000,- 
000  for  military  activities,  compared  to  about  $379,000,000 
recommended  for  military  activities  in  the  same  bill  last 
year.     While  I  strongly  favor  adequate  defense.  I  wish  to 
join  other  Members  of  the  House  in  a  plea  for  economy  and 
eUmination  of  useless  expenditure  of  taxpayers'  money  in 
time  of  peace.    I  wiU  not  discuss  here  the  merits  or  reason 
for  spending  this  gigantic  sum  of  money  during  peacetime, 
leaving  that  to  others  who  will  debate  the  question  on  those 
issues.     I  have  studied  the  hearings  of  the  subcommittee 
with  a  great  deal  of  interest,  and  I  wish  to  confine  my 
remarks  to  the  question  of  whether  or  not — in  view  of  the 
fact  that  we  have  just  returned  from  the  Philippine  Islands 
where  we  attended  the  inauguration  of  the  Philippine  Com- 
monwealth—we should  begin  to  reduce  the  heavy  expendi- 
tures for  the  maintenance  of  our  military  establishment  in 
the  Philippine  Islands.    Excepting  the  item  for  the  activi- 
ties of  the  Philippine  High  Commissioner,  which  will  be 
found  on  page  65  of  the  bill,  very  Uttle  information  is  given 
in  the  bill  or  the  hearings  as  to  the  actual  amount  of  money 
we  are  spending  today  in  those  islands,  which  in  10  years 
from  now  will  be  free  and  independent.     On  page  136  of 
the  hearings  will  be  found  references  entitled  "Pay  of  PhiUp- 
pine  Scouts."     The   gentleman   from  South  Carolina,   the 
Honorable  Thomas  McMillan,  apparently  took  a  deep  in- 
terest in  this  item,  and  while  his  questions  were  not  meant 
as  a  criticism,  he  indicated  that  this  question  was  of  vital 
importance  to  him  and  must  be  settled  sometime  in  the 
future.    Partly  because  of  my  coUeague's  interest  in  this  mat- 
ter, and  because  I  have  recently  returned  from  those  Islands, 
where  I  made  a  study  of  certain  conditions.  I  wish  to  bring 
to  the  attention  of  the  House  the  fact  that  we  today  are 
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spending  huge  sums  of  money  to  maintain  our  Army  in  thtKe 
far-away  islands.  I  believe  the  presence  of  our  Army  In 
the  Philippme  Islands  at  this  time  may  become  a  menace 
to  the  future  independence  of  the  Filipino  people,  an4  I 
sincerely  believe  that  our  Army  should  be  withdrawn  in 
order  to  give  the  Philippme  Government  a  real  opportunity 
to  carry  out  the  intent  of  the  transition  period. 

How  expensive  the  maintenance  of  our  Army  in  the  Pliil- 
ippmes  is  to  the  taxpayers  of  the  Umted  States  is  a  matter 
of  much  concern  to  me.  TTiere  are  6.336  enlisted  Scouts 
and  52  Philippine  Scout  ofiBcers  in  the  Philippine  Islands  at 
this  time  drawing  pay  from  the  Umted  States  Treasury. 
Besides  that  there  are  4.317  American  enlisted  men  and  ^35 
Regular  American  Army  ofiBcers  on  the  Philippines  drawing 
pay  from  the  United  States  Treasury.  Besides  that  there 
are  55  warrant  officers  and  42  nurses  in  the  Philippines,  ^Iso 
drawing  pay  from  the  United  States  Government.  j 

The  officers  of  the  Regular  Army  and  the  Philippine  Scoots 
for  the  fiscal  year  1935  drew,  in  salary  alone,  $2,056^29 
The  army  nurses  drew  $69,469. 
The  warrant  officers  drew  $129,775. 
The  American  enlisted  men  drew  $1,680,360. 
The  Philippine  Scout  enlisted  men  drew  $1,210,199. 
This  makes  a  total  of  $5,146,631  which  we  ];>aid  to  our 
standing  Army  in  the  Philippine  Islands  last  year. 

Of  course,  this  does  not  include  the  tremendous  amoiint 
of  money  we  spend  every  year  to  transport  officers  4nd 
enlisted  men  and  their  families  to  and  from  the  Philippine 
Islands,  nor  does  it  take  in  the  maintenance  of  military 
equipment  and  buildings  and  other  expenses. 

The  foregoing  statistics  may  be  supplemented  by  the  fbl- 
lowlng  facts:  Of  the  535  officers  of  the  Regular  Army  as- 
signed to  duty  in  the  Philippine  Islands  as  of  November  30, 
1935.  278  are  on  duty  with  the  Regular  Army  of  the  Uni^ 
States  and  257  are  on  duty  with  the  Philippine  Scouts. 

The  average  value  in  property  of  barracks,  quarters.  a|id 
so  forth,  appurtenant  to  the  Military  Establishment  in  ijhe 
Phibppine  Islands  is  $14,165,828.  upon  which  there  is  in- 
curred an  annual  cost  for  repairs,  and  so  forth,  of  $956,0|?0. 
The  estimated  average  value  of  military  equipment  in  use 
in  the  Philippines  and  in  reserve  is  $40,624,317.  The  e^^i- 
mated  annual  cost  of  transporting  passengers  and  cargo  to 
and  from  the  Philippine  Islands  on  account  of  our  military 
activities  there  is  $880,678.  It  is  estimated  that  the  annial 
lump-simi  total  expended  in  the  operations  of  the  Philippine 
department  for  the  fiscal  year  of  1935  amounted  to  $11,- 
257.893. 

I  wish  to  go  on  record  at  this  time  and  make  the  sta  e- 
ment  that  in  my  personal  belief  the  people  of  the  Philip- 
pine Islands  are  better  equipped  for  complete  independence 
today  than  were  our  forefathers  when  we  took  this  land 
away  from  Great  Britain.  The  majority  of  the  people  in  tjhe 
Philippine  Islands  want  independence;  they  believe  tHat 
the  United  States  has  promised  them  independence  ahd 
they  are  entitled  to  all  of  the  help  and  assistance  we  ciui 
give  them  toward  their  present  objective — complete  inqe- 
pendence  at  the  expiration  of  thi.s  10  years  of  commonwealth 
government.  We  have  promdsed  these  people  their  inde- 
pendence, and  because  I  believe  like  other  Members  of  Con- 
gress that  the  word  of  Uncle  Sam  is  good,  we  should  4ot 
place  any  obstacles  in  the  way  of  the  Philippine  people 
toward  gaining  their  objective.  I  believe  that  by  keeping  a 
large  and  expensive  armed  force  of  our  soldiers  and  officers 
in  those  islands  at  this  particular  time  will  obstruct  Filipino 
independence,  and  their  presence  there  may  become  an 
implement  of  use  to  certain  politicians  who  may  use  the 
presence  of  our  armed  forces  in  the  Philippine  Islands  ^or 
their  personal  political  advancement.  Members  of  the 
House  should  know  that  these  Philippine  Scouts  are  native 
Filipinos  and  could  easily  be  absorbed  in  the  Philippine 
Army,  which  is  being  organized  under  the  guidance  of  that 
well-qualified  Army  officer.  Gen.  Douglas  MacArthur.  TMs 
is  not  only  my  own  opimon  but  the  opinion  of  some  of  olu" 
very  able  Army  ofBcers  who  today  are  living  in  the  Philip- 
pine Islands  and  who  Ijelieve  that  if  we  are  really  going  to 
carry  out  our  promise  and  give  the  Filipino  people  thfir 


independence  we  should  aid  them  by  eliminating  the  pns- 
ence  of  our  Army  at  a  time  when  they  are  endeavoring  to 
make  their  own  army  efficient. 

Members  of  the  House  should  know  that  for  over  30  ye;irs 
American  soldiers  and  Philippine  Scouts  paid  by  the  United 
States  Treasury  have  taken  absolutely  no  part  in  the  de- 
fense of  the  Philippines;  have  had  no  experience  in  any 
battle  whatsoever  in  the  Philippine  Islands,  nor  have  they 
participated  within  a  quarter  of  a  century  in  maintaining 
peace  within  the  borders  of  the  Philippine  Islands.  Their 
entire  activity  during  a  quarter  of  a  century  has  been  that 
of  drilling  or  detached  duty.  This  is  not  said  with  the  view 
of  casting  any  reflections  as  to  ability  or  high  standing  or 
character  of  the  officers  and  men  of  the  Philippine  Islands. 
Some  of  the  Army  officers  discussing  the  removal  of  our  ovn 
men  and  the  amalgamating  of  Philippine  Scouts  with  the 
native  troops,  state  that  these  officers  and  soldiers  would 
have  to  serve  somewhere  and  that  the  Philippme  Islands  is 
just  as  good  a  place  as  any  for  them  to  be  stationed.  Otlier 
officers,  however,  whose  motives  cannot  be  questioned,  call 
attention  to  the  fact  that  these  officers  and  men  could  be 
used  within  the  borders  of  the  United  States  and  a  ti-e- 
mendous  amount  of  money  could  be  saved  in  transportation 
and  maintenance  in  idleness  nearly  10,000  miles  away  from 
home. 

Members  of  the  House  of  Representatives  interested  in  the 
Philippme  Islands  and  their  eventual  complete  independer.ee 
should  study  somethmg  of  the  history  of  that  great  organi- 
zation known  as  the  Philippine  Constabulary,  which  lor 
more  than  a  quarter  of  a  century  has  preserved  law  and 
order  and  successfully  met  all  contingencies  without  any 
assistance  from  United  States  troops  stationed  in  the  PhiLp- 
pine  Islands.  This  organization  of  Filipino  natives  v.  as 
organized  under  American  auspices.  It  was  the  new  arrny 
created  by  the  Philippine  Commission,  as  the  new  civil  gov- 
ernment in  the  Philippines  was  called  when  it  was  organiz^jd 
in  1901. 

Originally  its  enlisted  strength  was  native.  Its  senior 
chiefs  were  officers  of  the  United  States  Army,  and  the  re- 
mainder of  its  commission  strength  was  made  up  of  the 
best  of  American  volunteers  who  remained  in  the  islands 
after  the  civil  government  was  established.  A  few  Rlipino 
officers  entered  the  lower  commission  grades,  and  these  have 
increased  in  strength  until  this  constabulary  is  commissioned 
by  practically  all  native  officers.  Today  this  constabulary 
has  an  actual  strength  of  6,570  enlisted  highly  drilled  sol- 
diers and  412  officers.  It  is  commanded  by  Brig.  Gen.  Basilic 
J.  Valdaes.  who  is  one  of  the  most  outstanding  officials  of 
the  Philippine  Archipelago,  with  a  long  history  of  valuable 
service  to  the  American  Government  during  the  World  War. 
The  Philippine  Constabulary,  with  its  West  Point  of  the  Phil- 
ippines located  at  Baggio,  the  summer  capital  of  the  islands, 
has  gone  through  a  baptism  of  terrible  odds,  due  to  much 
jealousy  on  the  part  of  better  equipped  and  better  financed 
military  organizations.  It  has  won  its  mark  of  distinction 
through  the  bravery  and  heroism  of  American  officers  and 
enlisted  men,  imtil  today,  due  to  that  active  service  of  a 
quarter  of  a  century,  it  is  considered  by  military  experts  as 
one  of  the  most  effective  military  organizations  in  the  world. 

Members  of  this  House  should  also  know  that  in  the  Philip- 
pine Islands  today  there  is  an  organization  called  the  Na- 
tional Volimteers  of  the  Philippine  Islands,  commanded  by 
that  fine  gentleman,  Panfilo  Laconico,  which  has  in  its  mem- 
bership 100.000  men.  ranging  in  age  from  18  to  45  years, 
uniformed  and  drilled,  and  sworn  to  uphold  and  protect  the 
Ctmstitutions  of  the  United  States  of  America  and  the  Philip- 
pine Islands  and  all  organized  law  and  order,  and  dedicated 
to  Phihppine  freedom.  Its  membership  can  be  found  in 
every  Province  of  the  Philippine  Islands.  Besides  this,  ui 
the  Philippine  Islands,  there  are  cadet  organizations.  Boy 
Scouts,  and  university  military  groups,  and  with  compulsory 
military  training,  and  through  the  advice  of  Gen.  Douglas 
MacArthur,  the  military  adviser  of  the  Philippines,  it  will  be 
easily  seen  that  so  far  as  protecting  itself  internally  the  Fili- 
pino people  have  not  only  been  able  to  successfully  combat 
this  question  for  {I  quarter  of  a  century  but  are  well  on  the 
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road  toward  the  organization  of  further  unifying  the  entire 
citizenship  toward  the  future  internal  safety  of  those  islands. 

Therefore,  the  brief  reference  to  the  pay  of  the  Philippine 
Scouts  in  the  hearings  of  the  War  Department  appropriation 
bill  becomes  very  important  today,  and  I  feel  it  my  duty  to 
call  attention  of  Members  of  this  House  to  my  belief  that 
the  longer  we  maintain  an  expensive  American  Army  in  the 
Philippine  Islands,  the  longer  the  menace  to  eventual  Philip- 
pine independence.  In  questioning  Major  Worrall  on  the 
matter  of  pay  of  the  enUsted  men  of  the  PhUippine  Scouts, 
my  colleague,  Mr.  McMillan,  asks  this  question: 

What  effect,  11  any.  will  the  Independence  of  the  Philippine 
Islands  have  on  this  project?  ^♦.,«^ 

Major  WoR»Aix.  That  is  a  matter  that  will  have  to  be  settled 
prior  to  the  expiration  of  the  10-year  period.  ^     ^    „, 

Mr  McMillan.  Has  that  subject  been  considered  at  all? 

Malor  Worrall.  I  think  it  has  been  taken  up.  but  what  decisions 
have  been  reached  I  do  not  know.  Of  course,  that  wUl  be  some 
years  from  now.  and  these  men  are  all  putting  In  time  toward 
retirement.  Whether  they  will  continue  enlistments  for  that  serv- 
ice, or  what  the  situation  will  be.  I  could  not  tell  you.  But  they 
are  still  a  part  of  the  American  Army. 

Mr.  McMillan.  That  wUl  be  a  subject  for  consideration  at  some- 
time, of  course.  ^       ^      ..  *^   * 

Major  Worrall.  Yes,  sir;  there  is  no  doubt  about  that. 

Mr   McMillan.  That  is  why  I  menUon  It  now.  .       ,        „        . 

Major  Worrall  They  are  largely  officered  by  Philippine  ScouU 
also    although  there  are  some  Americans  In  command.  „    .     . 

Mr.  McMillan.  My  Inquiry  Is  not  meant  as  a  criticism  at  aU,  but 
It  must  t)e  settled  sometime  In  the  future. 

Last  October  I,  with  other  members  of  the  Insular  Affairs 
Committee  of  the  House  of  Representatives  and  some  Mem- 
bers of  the  United  States  Senate,  left  Seattle  for  the  Philip- 
pine Islands  as  guests  of  the  Philippine  people  to  attend  the 
inauguration  of  the  Phihppine  Commonwealth.  I  was  among 
other  members  of  the  party  who  before  sailing  from  Seattle 
made  brief  addresses  of  fareweU  to  the  American  people, 
during  which  we  stated  that  we  were  on  our  way  to  cross 
the  Pacific  Ocean  to  attend  the  birth  of  a  new  nation.  The 
question  of  Philippine  independence  had  been  sealed  insofar 
as  actual  independence  is  concerned,  because  every  one  of 
us  before  sailing  were  under  the  impression  that  the  United 
States  had  passed  the  Tydings-McDuffie  Act  and  that  at  the 
end  of  the  10-year  transition  period  the  American  flag  would 
come  down,  the  Philippine  flag  would  be  raised,  and  there 
would  be  actual  independence  for  the  Filipino  people.  Yet 
before  we  were  many  miles  on  the  high  seas  arguments  were 
placed  before  us  to  the  effect  that  the  FiUpinos  were  not 
prepared  for  independence  and  never  would  be  prepared  for 
independence.  Before,  during,  and  after  the  great  inaugural 
program,  during  which  FUipino  people  were  lauded  to  the 
skies  by  American  orators;  during  which  the  "promise  of 
America  is  good"  and  that  "Uncle  Sam  never  goes  back  on 
his  word",  many  members  were  bombarded  with  additional 
arguments  that  these  natives  can  never  govern  themselves. 
So  by  the  time  our  ship  left  for  home  many  members  felt 
that  our  voyage  to  the  Philippines  was  not  to  attend  the 
birth  of  a  new  nation. 

So  it  was  not  surprising  to  receive  on  the  high  seas  the 
wireless  report  to  the  effect  that  Mr.  Roy  Howard,  represent- 
ing the  Scripps-Howard  Newspaper  Syndicate,  had  issued  a 
statement  to  the  effect  that  Philippine  independence  Is 
doomed  and  that  Philippine  independence  is  fading,  that 
the  launching  of  the  Commonwealth  government  was  gasp- 
ing its  last  and  that  on  every  side  there  was  evidence  that 
the  Philippine  Republic,  lauded  by  the  Tydings-McDuffle 
Act.  was  destined  never  to  materialize.  While  we  have  yet 
to  learn  the  reply  to  Mr.  Howard's  statement  from  President 
Manuel  Quezon.  I  personally  wish  to  commend  to  Members 
of  the  House  the  feelings  of  many  Filipino  people  to  the 
effect  that  Mr.  Howard's  statement  was  at  least  imtimely. 
The  Manila  Herald  was  quick  to  respond  to  Mr.  Howard's 
statement  with: 

The  United  States  Congress  has  otrtllned  a  definite  program  for 
us  to  accomplish,  and  the  most  sensible  thing  for  us  to  do  Is  to 
set  our  hearts  and  souls  on  It  and  get  It  done. 

Col  John  R.  White,  who  for  many  years  lived  In  the  PhUlpplnea 
and  fought  and  bled  to  carry  out  America's  plans  of  bringing  lib- 
erty to  tlie  Filipino  people,  stated  some  years  ago  that  the  fitness 
of  the  Filipinos  for  Independence  Is  not  the  only  consideration, 
but  In  fairness  to  the  FUiplnos  the  general  economic  and  pollUcal 


necessities  of  the  Pacific  should  be  considered  on  one  page  and 

the  Filipino  fitness  should  be  on  another  page,  and  that  It  would 
be  wrong  to  mix  these  two  pages  and  do  Injiistlce  to  a  people  of  as 
many  virtues  as  ourselves  and,  perhaps,  not  more  vices. 

Long  before  the  Tydings-McDuffie  Act  was  passed,  this 
hero  of  many  battles  in  the  Phihppine  Islands  against  in- 
surrectos  and  ladrones.  in  his  book  entitled  "Bullets  and 
Bolos",  which  should  be  read  by  every  Member  of  Congress, 
indicated  that  it  was  a  thankless  task  to  make  the  Filipinos 
safe,  healthy,  and  prosperous.    How  could  we — 

Then  little  versed  In  history  or  philosophy,  know  that  happi- 
ness would  not  follow:  that  the  Filipl.io  people  or  that  element 
among  them  strongest  lunged  would  rather  be  unsafe  and  poverty- 
stricken  under  their  own  flag  than  everything  that  was  good  under 
the  Star -Spangled  Banner. 

And  yet  the  task  has  not  been  a  thankless  one  as  wit- 
nessed by  the  comradeship  and  pride  established  by  the 
Filipinos  and  Americans. 

I  am  speaking  today  not  so  much  on  the  question  of 
Philippine  independence,  which  I  believe  is  a  closed  chapter, 
as  I  am  in  preserving  the  promise  of  the  United  States  to 
these  people  and  at  the  same  time  endeavoring  to  call  atten- 
tion of  Members  of  this  House  toward  the  necessity  of  econ- 
omy in  the  spending  of  taxpayers'  money.  More  especially 
do  I  wish  to  repeat  my  belief  that  the  maintaining  of  an 
expensive  army  in  the  Philippines  at  a  time  when  the  Fili- 
pino people  do  not  need  it  represents  not  only  waste  of  tax- 
payers' money  but  a  serious  menace  in  the  path  of  the 
independence  we  have  promised  to  the  people  of  the  Philip- 
pine Islands. 

I  spent  some  years  in  the  Philippine  Islands  30  years  ago, 
and  I  have  more  or  less  kept  in  contact  with  some  of  the 
people  there.  During  my  recent  visit  to  those  islands  I 
made  it  my  duty  to  study  the  improvement  that  had  been 
made  there  during  the  lapse  of  these  many  years.  I  cannot 
complete  my  address  without  paying  a  tribute  to  the  officers 
and  men  who  gave  their  lives  in  the  service  under  our  flag 
in  the  early  struggles  in  the  Philippines — ^the  men  who  never 
came  back  and  whose  remains  are  buried  in  some  of  the 
cemeteries  and  swamps  of  those  islands.  It  was  my  privilege 
to  lay  a  wreath  on  the  graves  of  American  soldiers  as  my 
humble  tribute  to  their  services;  and.  viewing  the  great  im- 
provements 30  years  later,  I  hope  that  their  sacrifice  years 
ago  has  not  been  in  vain.  Eliminating  disease,  bringing 
health,  great  highways,  and  modern  transportation,  and, 
above  all,  education  to  a  helpless  people,  is  a  tribute  to 
American  generosity  which  I  believe  is  appreciated  by  the 
rank  and  file  of  the  people  of  the  Philippine  Islands.  My 
contact  with  the  Filipino  people  indicated  that  90  percent 
of  them  want  their  independence,  and  they  believe  that 
Uncle  Sam's  promise  is  good  enough  for  them.  The  master- 
ful address  of  our  beloved  Speaker,  the  Honorable  Joseph  W. 
Byms,  the  addresses  of  our  Vice  President,  the  Honorable 
John  N.  Gamer,  the  Secretary  of  War.  Mr.  Dem,  and  others 
at  the  inaugural  ceremonies  all  contained  messages  of  cheer 
and  assurances  to  these  people  that  complete  independence 
for  the  Filipino  people  was  at  the  end  of  the  road  of  this 
10-year  transition  period. 

The  Philippine  Islands  are  rich  in  natural  resources,  rich 
in  mineral,  lumber,  gold,  grain,  sugar,  copra,  and  so  forth, 
and  yet,  in  my  opinion,  they  are  not  necessary  to  our  United 
States.  On  the  contrary,  they  are  an  expensive  possession. 
I  personally  believe  that  the  Japanese  scare  is  one  which 
has  been  overdone  by  the  anti-independence  advocates  and 
that  it  will  be  many,  many  years  before  Japan,  with  its  hands 
full  of  the  Russian  menace  in  China,  can  turn  its  eyes  to  the 
acquisition  of  the  Phihppine  Islands.  The  neutraUzation  of 
the  PhiUppines,  in  my  opinion,  is  the  answer  to  all  of  those 
who  today  feel  that  the  strong  arm  and  the  purse  of  Uncle 
Sam  must  be  perpetually  extended  across  the  10,000  miles 
over  to  the  Philippine  Archipelago.  I  beUeve  in  the  statement 
of  Maj.  William  C.  Rivers,  who  spent  many  years  In  the 
Phihppine  Islands,  when  he  says,  "Yes;  there  is  something  out 
there.  sUying  out  there  in  the  Phihppines  for  us— a  big  war, 
and  for  what  earthly  use?" 
,  In  closing  my  address  I  wish  to  state  that  the  question  of 
1  Philippine  independence  is  one  that  has  been  closed,  and  the 
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time  has  arrtvwJ  for  the  American  people  to  realize  it  and  give 
the  Filipino  people  every  encouragement  to  work  out  their 
own  salvation  and  eliminate  all  menaces  which  may  in  any 
way  become  detrimental  to  the  ultimate  carrying  out  ol}  our 
promise  to  the  people  of  the  Philippine  Islands.  Give|  the 
common  man  of  the  Philippine  Archipelago  the  opportiinity 
of  majority  rule,  such  as  we  enjoy  in  these  United  Stjates. 
This  common  man  of  the  Philippine  Islands  can  never;  put 
Into  effect  majority  rule  if  we  put  obstacles  in  his  Way. 
(Applause.]  I 

During  the  address  of  Mr.  Stwah  the  following  occuitred: 

Mr.  BOILEAU.    Will  the  gentleman  yield? 

Mr.  STEFAN.    I  yield. 

Mr.  BOILEAU.  Several  newspapers  have  stated  thit  It 
would  be  difficult  to  maintain  the  independence  of  the 
Philippine  Islands,  aiKi  the  gentleman.  I  know,  has  studied 
the  situation,  and  I  think  the  information  that  he  qouid 
give  us  would  be  valuable. 

Mr.  STEFAN.  I  am  glad  the  gentleman  has  askedj  the 
question.  I  am  not  discussing  Philippine  independence,  I 
am  discussing  Che  economy  and  expenditure  of  money  dur- 
ing peace  times.  We  attended  the  inauguration  of  the 
commonwealth,  and  the  follo«-ing  day  the  Manila  Bulletin 
reported  the  story  by  Roy  Howard. 

In  answering  the  gentleman  from  Wisconsin  [Mr. 
BoiLKAC],  I  will  state  that  on  December  11,  the  Manila 
Daily  Biilletin  print.ed  an  Associated  Press  story  dated 
South  Bend.  Ind..  describing  the  visit  to  Notre  Dame  Uni- 
versity by  President  Franklin  D.  Roosevelt,  which  read 
partly  as  follows: 

President  Roosevelt  ftoceptlng  an  honorary  degree  from  Hotre 
Dame  University,  lifted  the  great  torch  of  liberty,  of  hifiinan 
thought,  and  liberty  of  human  conscience  for  the  gtildante  of 
other  nations  tf  they  will  accept  it.  I 

The  occasion  was  a  special  convocation  commemor4ting 
the  Philippine  Commonwealth.  The  same  story  quotes  our 
President  as  follows: 

We  are  here  to  welcome  the  commonwealth.  I  consider  IQ  one 
of  the  happiest  events  of  my  offlce  to  have  signed  my  name  to 
the  Instrument  which  will  glTe  national  freedom  to  the  PUlplno 
people. 

Hardly  had  the  echoes  of  the  independence  celebration 
died  down  in  Manila  and  the  congressional  party  well  on 
its  way  t)ack  home  on  the  Pacific  Ocean,  than  every  news- 
paper In  Manila  was  filled  with  stories  to  the  effect  that 
Roy  Howard  had  published  a  story  which  was  carried  in 
all  of  the  Scrlpps- Howard  newspapers  and  practically  aU 
other  newspapers  in  our  country  to  the  effect  that  Phihp- 
plne  independence  is  doomed.  The  Filipinos,  who  had  be- 
lieved that  we  had  just  witnessed  the  celebration  of  a  l^trth 
of  a  new  nation,  were  aghast  over  that  statement.  I  fiope 
this  explanation  answers  the  question  of  the  gentleman  (rom 
Wisconsin. 

Mr.  BOILEAU.  Yes:  that  answers  the  question.  I  Wish 
to  thank  the  gentleman  from  Nebraska  for  the  explanakion. 

Mr.  STTFAN.  By  leave  given  me,  I  insert  some  exctrpts 
from  newspapers  sent  to  me  from  Manila.  This  is  fronj  the 
Manila  Herald  of  December  11.  1935.  by  Roy  W.  Hcw^ard. 
edlt<M"  of  the  New  York  World-Tele^rram  and  chairman  o^  the 
board  of  the  Scrlpps-Howard  newspapers: 

Mamila.  Decern t>er  10 — The  Filipino  dream  of  Independenjce  is 
fadlni;  fa.«!t  Today,  within  1  month  after  the  launching  of  the 
Ckxnmonwealth  government,  the  35-year-old  major  Issue  of  l^and 
politicians  is  gasping  its  last.  On  every  side  there  is  evidence 
a  plenty  that  the  Filipino  Republic  as  contemplated  by  the 
Tydlngs-McDuffle  law,  and  as  demanded  by  political  leaders  from 
Aguinaldo  to  Qiieeon.  is  destined  never  to  materialize. 

Following  are  excerpts  from  the  Manila  Herald,  Philljlpine 
Islands,  of  December  11.  1935: 

ooKFSsoa  paomsKs  ro  ezpudok  ik  asskmblt  this  ArraufoON 

Political  and  educational  figures  today  alternately  boiled, 
beamed,  and  boomed  in  expressing  their  varied  reactions  to  Sdltor 
Roy  Howard  s  article  declaring  that  Philippine  Independency  was 
doomed  because  the  Filipinos  no  longer  desired  It.  I 

President  Manuel  L.  Queson  was  reported  this  noon  as  studying 
the  article  carefully  and  planning  to  comment  on  it  po#albly 
within  a  few  day^ 

Aatmblyman  Ttxnas  Confesor  <leclared  that  If  Howard's  itate- 
ment   U  true,   then    there    most   be   a   weU-<x;:anlaed    and  well- 


financed  conspiracy  among  acme  politicians,  businessmen,  flran- 
ciers.  and  educators  to  frustrate  independence  under  the  inde- 
pendence law.  Mr  Confesor  announced  that  he  will  deliver  a 
speech  in  the  assembly  this  afternoon  oa  the  Howard  article. 

tnrriMiLT 

The  least  that  conld  be  said  of  Mr  Roy  Howard's  statement,  to 
the  effect.  m(x%  or  leas,  that  Philippine  independence  is  doomed,  is 
that  it  is  very  untin^ly. 

The  United  States  Congress  has  outlined  a  definite  program  for 
us  to  accomplish,  and  the  most  sensible  thing  for  us  to  do  Ls  to 
■et  our  hearts  and  souls  on  it  and  get  it  done. 

If  we  get  busy  now  and  do  our  part  of  the  job,  we  will  merit  the 
admiration  and  respect  of  the  American  people;  if  we  lie  supinely 
on  our  backs.  If  we  show  fear  Instead  of  courage,  we  will  deserve 
but  pity  and  contempt. 

SKNATOBS,   BOOSEVELT,   AND  OTHKXS  DISCUSS  rUTUMM  OF   tSI^AIYOS 

Washington.  December  10. — The  declaration  of  Roy  W.  Howard, 
chairman  of  the  board  of  the  Scrlpps-Howard  newspapers,  that 
there  was  a  change  of  heart  in  the  Philippines  with  respect  to 
complete  independence  attracted  wide  attention  in  the  United 
States  today  and  drew  varied  response. 

THK  pouncAL  ntojrr 

Publisher  and  Editor  Roy  W.  Howard  says  that  Philippine  Inde- 
pendence is  doomed.  He  said  a  mouthful.  The  political  front  was 
agog  and  aghast  over  his  statement.  Sensible  legislators.  In  gen- 
eral, commented  against  the  statement,  but  with  a  wink  of  an  eye. 
Howard  Is  right  from  the  point  of  view  of  a  few  and  powerful 
businessmen.  But  he  is  certainly  wrong  if  you  ask  the  simple  and 
rustic  farmers  out  in  the  provinces,  where  they  have  fashioned 
their  own  peculiar  dream  of  political  liberty.  Economics  is  now 
the  ruler  of  the  world  and  business  is  its  prime  minister.  Howard 
may  be  right. 

By  leave  given  me,  Mr.  Chairman.  I  submit  the  following 
information  regarding  the  Philippine  Constabulary,  written 
by  Brigadier  General  Valdes,  Chief  of  the  Philippine 
Constabulary: 

[Second   endorsement] 

HXADQUAaTKaS.    PHILirPINZ   CONSTABTTLAKT. 

Manila.  September  28,  1934. 

Respectfully  returned  to  Mr.  Jas.  A.  P.  Henderson  through  the 
secretary  of  the  Governor  General. 

The  PhUlppine  Constabulary  is  the  armed  force  of  the  Govern- 
ment of  the  Philippine  Islands,  established  and  maintained  for 
the  preservation  of  peace,  law,  and  order  within  the  islands.  Its 
Commander  In  Chief  Is  the  Governor  General,  who.  through  the 
Chief  of  Constabulary,  exercises  general  supervision  and  control 
of  its  administration.  Including  all  matters  pertaining  to  appoint- 
ments, assignments,  promotion,  discipline,  and  field  operations. 
For  administrative  purposes  the  Constabulary  Is  designated  a  bu- 
reau with  the  Chief  as  director,  under  the  Department  of  the 
Interior.  Officers  and  enlisted  men  of  the  Constabulary  are  vested 
I  with  police  powers  and  are  authorized  to  prevent  and  suppre&s 
brigandage,  unlawful  assemblies,  and  other  breaches  of  the  peace 
and  violations  of  law.  They  are  required  to  execute  any  lawful 
warrant  or  order  of  arrest  for  violation  of  law  and  to  make 
arrests  without  warrant  upon  reasonable  suspicion. 

COMMISSIOVEO    SERVTCZ 

OommisBloned  officers  are  those  having  the  following  rank:  (a) 
general  officer:  brigadier  general;  (b)  line  officers:  captain,  first 
lieutenant,  second  lieutenant,  and  third  lieutenant.  In  each  grade 
relative  rank  is  determined  by  date  of  commission  or  appoint- 
ment, except  in  the  case  of  officers  who  have,  for  disciplinary 
reasons,  been  reduced  in  files. 

The  chief  and  assistant  chiefs  of  constabulary  are  appointed  by 
the  Governor  General,  by  and  with  the  consent  of  the  Philippine 
Senate.  All  other  officers  are.  subject  to  the  approval  of  the 
I  Governor  General,  appointed  or  promoted  by  the  chief.  Original 
vacancies  in  the  commissioned  ranks  are  filled  by  the  appointment 
of  graduates  of  the  Constabulary  Academy.  Appointments  may 
also  be  made  of  graduates  of  an  accredited  school  or  university, 
having  organised  military  training  as  a  feature  of  its  curriculum. 
and  whose  educational  standard  and  requirements  are  equal  to 
those  of  a  high  school,  or  of  candidates  who  have  qualified  for 
admission  to  the  United  States  Military  or  Naval  Academy  or  of 
officers  of  the  Organized  Reserve  of  the  United  States  Army;  or  ai 
honorable  discharged  noncommissioned  officers  of  the  United 
States  Army,  Na\-y.  or  Marine  Corps;  or  the  Philippine  Constabu- 
lary, who  have  had  1  or  more  years  of  service  as  nonconvmlaeioned 
officers:  Provided.  That  the  candidate  herein  referred  shall  have 
qualified  in  a  written  examination  on  the  subject  required  by  law, 
and  shall  have  been  certified  upon  by  the  faculty  of  the  Con- 
stabxilary  Academy  as  having  graduated  from  a  successful  course 
of  instructions  therein.  Promotion  Ln  the  grades  of  lieutenant 
are  made  by  seniority  provided  that  every  third  promotion  may 
be  made  by  selection  through  merits  In  the  discretion  of  the  chief. 
Promotions  in  the  grades  higher  than  first  lieutenant  are  made 
exclusively  through  meriu  of  the  officers.  Eliglbllty  for  promo- 
tion shall  be  determined  by  examination  in  the  subjects  pre- 
scribed by  regulations,  except  that  third  lieutenants  who  are 
graduates  of  the  Constabulary  Academy  are  exempted  from  ex- 
amlnaUon  for  promotion  to  Uie  next  higher  grade.     Officers  who 
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faUed  In  three  consecutive  examinations  are  required  to  relinquish 
their  commission  unless.  In  the  opinion  of  the  chief,  the  good 
of  the  service  requires  or  Justifies  their  retention.  Officers  are 
assigned  to  districts  or  may  be  transferred  from  one  district  to 
another  by  the  chief.  Assignment  of  officers  to  companies  are 
made  by  the  district  commanders. 

ENLISTED    SERVICE 

The  enlisted  service  is  classified  in  the  foUowlng  grades:  (1)  Ser- 
geant major,  (2)  staff  sergeant,  (3)  first  sergeant.  (4)  sergeant. 
TS)  corporal.  (6)  lance  corporal,  and  (7)  private.  Sergeant  major 
and  staff  sergeant  are  appointed  from  grade  of  sergeants  by  the 
chief  Promotion  of  enlisted  men  of  the  line  in  the  noncommis- 
sioned grades  below  that  of  staff  sergeant  are  made  by  district  com- 
manders from  lisU  of  eliglbles  furnished  them  by  company  com- 
manders through  regular  channels,  which  are  revised  on  January  1 
and  July  1  of  each  year  and  at  other  times  when  the  exigencies  of 
the  service  so  demand.  Noncommissioned  officers  reduced  to  the 
grade  of  privates  by  sentence  of  summary  court  may  not  be  ad- 
vanced within  6  months  from  date  of  such  sentence. 

EKLISTMENT 

Any  male  citizen  of  the  Philippine  Islands  who  has  taXen  oath 
of  allegiance  to  the  United  States,  ttetween  18  and  35  years  of  age, 
able-bodied,  free  from  disease,  of  good  moral  character  and  habits, 
of  average  intelligence,  and  possessed  of  such  educational  attain- 
ments as  may  be  prescribed  from  time  to  time  in  orders  may  be 
enlisted  in  the  service.  Enlistment  is  for  a  term  of  3  years.  Minors 
between  18  and  21  years  of  age  may  be  enlisted  only  with  written 
consent  of  the  father,  the  mother  when  she  is  the  only  surviving 
parent  or  the  publicly  knowm  guardian.  Enlistment  of  the  follow- 
ing persons  Is  prohibited:  Deserters  or  men  dishonorably  discharged 
in  the  constabulary,  military,  or  naval  forces  of  the  United  States; 
men  whose  former  service  was  not  honest  and  faithful;  men  who 
have  been  discharged  for  physical  disability  or  as  unsulted  to  the 
sen'lce-  men  with  criminal  records:  and  members  of  the  United 
States  Army  Reserve.  Applicants  for  enlistment  or  reenlistment 
are  examined  phyalcaUy  by  medical  officer. 

REENLISTMENT 

Men  of  all  grades  who  reenllst.  or  shall  have  reenllsted  within 
2  months  after  date  of  discharge,  provided  discharge  was  by  reason 
of  expiration  of  term  of  enlistment,  shall  receive  W  per  month 
additional  pay  for  first  reenllstment  and  fl  per  month  additional 
pay  for  their  second  and  each  subsequent  reenllstment.  Noncom- 
missioned officers  who  do  not  reenlUt  on  the  day  following  dis- 
charge may  subsequently  be  reenllsted  only  as  privates. 

rtJELOUCH 

Furlough  for  a  period  of  30  days  may  be  granted  by  company  or 
detachment  commanders  to  men  who  reenllst  on  the  day  following 
their  discharge  if  the  furlough  be  spent  within  the  Province;  II 
the  furlough  is  spent  outside  the  Province  approval  of  the  provin- 
cial commander  Is  first  obUined.  Furlough  of  over  30  days  has  to 
be  approved  by  the  chief  or  district  commanders. 

HONORABLE    DISCHARGE 

Enlisted  men  will  be  honorably  discharged  (a)  at  the  expiration 
of  the  term  of  enlistment,  (b)  by  order  of  the  chief  or  of  the 
district  commander  of  the  district  in  which  the  man  is  serving  in 
the  following  cases:  (1)  Upon  hU  written  application  for  good  and 
sufficient  reason,  (2)  for  reasons  of  unsultability  for  constabulary 
service,  and  (3)  for  physical  or  mental  disabiUty  not  contracted  in 
line  of  duty. 

DISHONORABLE    DISCHARGE 

An  enlisted  man  may  be  dishonorably  discharged  by  (1)  order 
of  the  chief  or  by  order  of  the  disUlct  commander  of  the  district 
in  which  the  enlisted  man  Is  serving  after  a  third  conviction  by 
a  summary  court  within  1  year,  (2)  by  order  of  the  chief  after 
conviction  by  a  civil  court. 

PENSION   AND  RETIREMENT  LAW 

The  administrative  code  of  the  Philippine  Islands  provides  for 
the  pension  and  retirement  fund  of  the  PhUlppine  Constabulary. 
Pensions  may  be  paid  from  this  fund  for  the  benefit  of  widows 
and  orphans  of  members  of  the  constabulary  who  lose  their  lives 
in  line  of  duty  and  for  members  of  the  constabulary  who  become 
incapacitated  to  gain  a  livelihood  by  reason  of  wounds  or  other 
causes  contracted  while  in  the  service.  To  the  pension  fund  shall 
accrue  (1)  all  fines  and  forfeitures  Imposed  by  summary  courts; 
(2)  ail  fines  imposed  upon  commissioned  officers;  (3(  4  percent 
of  the  pay  of  every  officer  and  enlisted  man  of  the  constabulary, 
which  shall  be  deducted  from  said  pay  monthly;  and  (4)  all  sums 
accruing  from  vacancies  in  the  authorized  strength  of  officers  and 
enlisted  men.  together  with  all  other  savings  from  positions  the 
occupants  thereof  are  or  shall  be  entitled  to  the  benefits  of  the 
constabulary  pension  and  retirement  funds. 

Pensions  are  granted  in  cases  of  (a)  death;  (b)  disability  from 
wounds  received  In  line  of  duty:  (c)  dlsabUity  from  disease  con- 
tracted in  line  of  duty;  (d)  total  disability:  (e)  completion  of  20 
or  more  years  of  actual  and  satisfactory  service  and  to  those  who 
have  attained  the  age  of  55  years,  or  who,  without  having  reached 
said  age.  is  on  account  of  his  physical  or  mental  condition  pre- 
vented from  continuing  In  active  service,  may  retire  from  active 
service  upon  approval  of  the  Governor  General,  and  when  so 
retired  he  shall  receive  until  his  death  from  the  funds  an  annual 
pension  equal  to  2'i  percent  for  each  year  of  active  service 
rendered  by  him  to  date  of  the  total  pay  received  annuaUy  by 
him  on  the  date  of  his  retirement,  but  in  no  case  more  than 
75  percent  of  such  total  current  pay.    With  the  exception  of  the 


chief,  no  officer  shall   be  retained  in  active  service  after  having 
attained  the  age  of  64  years. 

In  addition  to  the  Insular  constabulary,  local  peace  and  order 
Is  maintained  by  members  of  the  municipal  police  force.  Before 
a  person  may  be  appointed  member  of  the  police  force  he  must 
first  qualify  in  an  appropriate  examination  given  by  the  police 
boartl.  Qualifications  for  taking  the  examination  are  fixed  by  law 
and  Include,  among  others,  the  foUowlng: 

(a)  Sound  physical  condition. 

(b)  Age,  not  l)elow  18  and  not  over  40  years  of  age. 

(c)  No  criminal  records. 

(d)  Must  not  have  been  dishonorably  discharged  from  the  Army, 
Navy,  or  Philippine  Constabulary. 

(e)  Must  speak  and  write  the  vernacular. 

Appointments  are  made  from  the  list  of  eliglbles  by  the  local 
municlpsa  presidents  with  the  consent  of  the  municipal  council. 

Once  appointed  a  member  of  the  local  police  cannot  be  sepa- 
rated except  for  cauae  or  by  resignation. 

.N  Basillo  J.  Valdes, 

Brigadier  General.  Chief  of  Constabulary. 

Mr.  BOLTON.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  frwn  New  York  I  Mr.  Culkin]. 

Mr.  CULKIN.  Mr.  Chairman,  the  distinguished  gentleman 
from  Texas  (Mr.  LanhamI  a  moment  ago  made  some  remarks 
concerning  the  functions  of  the  United  States  Engineers,  and 
by  inference,  perhaps,  suggested  that  they  were  ousting  their 
civihan  brethren.  That,  of  course,  is  an  old  story.  That 
story  has  been  told  in  the  present  administration  and  it  was 
told  during  the  days  when  the  President  of  my  party  was 
in  the  White  House.  The  attempt  to  unhorse  the  Army 
Engineers  has  never  reached  first  base  and,  while  this  Con- 
gress functions,  it  never  will.  Mr.  Chairman,  the  United 
States  Engineers  are  the  most  distinguished  public  servants 
of  this  Nation.  They  are  so  outstanding  that  they  are  in  a 
class  by  themselves. 

During  8  years*  service  on  the  Rivers  and  Harbors  Com- 
mittee I  have  been  amazed  at  the  work  of  the  Army  Engi- 
neers. The  efficiency  and  devotion  of  this  group  to  the  cause 
erf  America  is,  in  large  part,  the  basis  of  our  national  devel- 
opment. The  future  engineers  were  the  intellectual  leaders 
at  West  Point.  Under  the  stress  and  discipline  of  that 
system  they  were  the  dominating  mental  and  physical  tjrpes 
and  as  such  were  selected  for  the  engineering  service.  Orig- 
inally the  engineers  piorieered  the  West,  built  railroads, 
bridges,  and  performed  other  notable  service  in  peacetime. 
It  is,  of  course,  a  combatant  branch  of  the  United  States 
Army  in  times  of  war.  One  who  knows  them  well  has 
written  of  them: 

Our  Government  requires  the  services  of  engineers  who  combine 
high  professional  qualifications  in  the  alwve  lines  with  esprit, 
personal  probity,  and  complete  freedom  from  political  Influence 
which  the  officer  possesses. 

The  Nation  has  expended  hundreds  of  millions  of  dollars 
for  pioneering  purposes,  for  the  improvement  of  rivers  and 
harbors,  and  for  flood  control.  This  work  has  been  highly 
technical  in  character,  requiring  the  exercise  of  the  highest 
engineering  skill.  It  has  all  been  accompUshed  successfully, 
and  the  Nation,  which  hears  little  of  this  group  of  tech- 
nicians, has  reaped  incalculable  economic  benefits  from  their 
work.  It  is  interesting  to  note  that  while  all  the  millions 
of  dollars  appropriated  for  these  purposes,  running  beyond 
the  billion  mark,  has  been  expended  under  the  direction  of 
the  engineers,  there  has  been  but  one  case  of  peculation  in 
110  years  of  this  service.  The  engineers  are  the  real  field 
marshals  of  the  pubUc  domain.  They  combine  extraordinary 
industry  and  power  of  research  with  the  highest  order  of 
intellect.  Through  my  services  on  the  RIvcts  and  Harbors 
Committee  I  have  been  brought  in  contact  with  this  group 
of  remarkable  pubhc  servants  and  have  been  amazed  by  the 
breadth  and  clarity  of  their  findings  on  all  questions  con- 
cerning waterways  and  economics.  '^  \ 

The  Corps  of  Engineers  numbered  among  its  membership 
Gen.  Robert  E.  Lee,  Gen.  George  B.  McClellan,  and  a  host 
of  other  soldiers  hardly  less  distinguished.  These  men 
partook  of  and  aaded  to  the  traditions  of  this  body  of  men. 
The  suggestion  coming  from  the  gentleman  that  these  men 
usurp  some  of  the  functions  of  some  civilian  group  Is,  of 
course,  a  mistaken  suggestion.  The  fact  is  that  the  Army 
Engineers  are  more  perfectly  equipped  to  perform  the  serv- 
ice they  do  perform  than  any  civilian  body  could  ever  be. 
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Mr.  McSWAIN.    Mr.  Chairman,  will  the  gentleman  y^eld? 
Mr!  CULKIN.     Yes. 

Mr  McSWAIN.  The  gentleman  also  realizes  that;  by 
reason  of  the  fact  that  the  Army  Engineers  perform  i  this 
useful  service  in  times  of  peace,  that  branch  of  the  Army 
at  least  is  eUminated  from  the  crlUcism  that  the  Army  is 
but  a  body  of  Ux  eaters  waiting  during  all  the  years  of 
peace  for  service  in  time  of  war.  If  It  were  possible  for  all 
of  the  other  branches  to  be  as  usefully,  advantageously,  and 
economically  employed  for  the  good  of  the  countr)',  it 
would  eliminate  much  of  the  criticism  of  the  expense  of 
the  Military  Establishment  as  a  whole. 

Mr.  CULKIN.  What  the  gentleman  says  Is  true,  afid  I 
thank  him  for  his  contribution.  What  I  want  to  impress 
upon  the  House  and  the  country  is  that  the  Engineers  of 
the  United  States  Army  form  a  group  of  economists  who 
have  no  j)eers  in  any  other  country  in  the  world.  It  T*ould 
be  a  disastrous  day  when  through  the  urge  of  an  outside 
group  these  extraordinary  public  servants  should  be  un- 
horsed so  that  some  few  civilians  might  get  jobs.  It  ^ould 
be  disastrous  to  America  in  time  of  peace  and  e<^ially 
harmful  to  America  in  time  of  war. 
Mr.  LUNDEEN.  Mr.  Chairman,  will  the  gentleman  jfield? 
Mr.  CULKIN.     Yes. 

Mr.   LUNDEEN.     Was   not   the   builder   of   the   Pa<iama 
Caruil  one  of  these  great  engineers — Colonel  Goethal4? 

Mr.  CULKIN.  Yes;  and  with  all  deference  to  the  dis- 
tinguished ci^nlian  engineer  who  preceded  him,  it  was 
Colonel  Ooeihals.  the  Army  engineer,  and  his  asso<tiates 
In  the  Engineer  Corps  who  took  over  the  job  and  pished 
it  to  completion.  But  that  is  just  one  phase  of  their  re- 
markable service.  May  I  say  this:  If  at  the  outset  ot  this 
depression,  when  the  spending  of  the  $3,000,000,000  began 
and  then  the  .«;pendinK  of  the  $4,000,000,000  continued,  our 
distinguished  President  had  laid  the  proposition  (rf  spend- 
ing this  money  In  the  lap  ol  the  Army  Engineers,  no^  im- 
der  the  leadership  of  that  great  economist.  General  »tark- 
ham,  then  indeed  would  that  money  have  been  well  ^pent 
and  In  the  interest  of  future  generations.  It  would  have 
been  spent  for  posterity  by  men  who  have  the  national 
outlook  and.  indeed,  have  the  true  national  eye.  I 

I  did  not  rise  particularly  to  call  the  attention  of  the 
House  to  the  services  and  worth  of  the  Army  Engineers. 
The  remarks  of  the  gentleman  who  preceded  me  |made 
them  necessary.  What  I  rose  to  call  attention  to  1^  the 
need  of  decent  housing  for  our  military  forces  in  America. 
The  distinguished  gentleman  from  Texas  LMr.  LanthamI, 
whom  I  greatly  admire,  called  attention  to  some  extracts 
of  a  statement  of  General  Hagood  before  the  Subcomi^iittee 
on  Military  Appropriations. 

General  Hagood  said  in  that  same  statement,  with  irefer- 
ence  to  the  housing  conditions  that  exist  in  the  ser\-ic^,  that 
since  returmng  from  the  World  War  he  has  seen  families  of 
soldiers  and  civilian  employees  of  the  Army  living  lunder 
conditions  worse  than  anything  he  saw  among  the  Belgian 
refuges.  This  article  in  the  Washington  Post  further  fiuotes 
General  Hagood  as  saying: 

I  cite  cases  of  16  families  with  only  one  bathhouse  amongi  them, 
and  not  even  a  suitable  partition  for  privacy  between  the  occu- 
pants of  the  different  sides. 

Mr.  LUNDEEN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  CULKIN.     In  just  a  moment. 

The  New  York  Times  this  morning  carries  a  statiement 
from  this  same  officer,  as  follows: 

There  are  fine  young  white  girls  and  boys,  children  of  worthy 
noncommissioned  officers,  who  have  been  bom  and  raised  under 
living  conditions  worse  than  darky  tenements  in  many  a  southern 
State. 

What  the  general  said  is  too  true.  Adeqtiate  housihg  for 
the  Army  has  been  neglected.  I  am  not  going  to  pa^  the 
buck  on  that  to  the  Military  Affairs  Committee  of  the  House 
or  to  the  committee  in  charge  of  the  pending  bill,  noS  am  I 
going  to  pass  the  buck  to  the  Army  authorities,  I  am  going 
to  charge  them  all  Jointly  with  responsibility  for  thi^  con- 
dition. 


Last  year  on  the  floor  of  this  House  I  called  the  attention 
of  the  Members  to  conditions  existing  in  two  posts  within 
my  own  district  where  noncommissioned  oflScers  and  their 
families  are  living  in  insanitary  flretraps.  They  are  housed 
under  conditions  that  were  concurrent  with  the  Mexican 
War  days.  Today  we  come  exactly  into  the  situation  that 
we  were  a  year  ago.  Nothing  has  been  done  to  cure  this 
disgraceful  situation. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Cthjon]  has  expired. 

Mr.  BOLTON.  Mr.  Chairman,  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  CULKIN.  There  is  nothing  carried  in  this  bill  for 
mihtary  housing.  I  said  a  year  ago  on  this  floor  that  the 
morale  of  the  soldier  depends  on  his  environment.  If  you 
house  him  shabbily  and  inadequately,  it  matters  not  how 
well  you  may  uniform  him.  how  well  you  may  officer  him, 
his  environment  strikes  into  his  soul,  and  he  is  an  inadequate 
soldier. 

TTie  gentleman  from  Texas  might  well  have  called  atten- 
tion to  the  fact  that  under  the  present  emergency  auspices, 
if  you  please,  some  three  or  four  billion  dollars,  according  to 
some  estimates,  have  gone  into  the  business  of  raking  leaves 
or  moving  piles  of  mud.    I  wonder  If  some  of  the  group  in 
charge  of  these  funds  are,  in  fact,  surcharged  with  pacific 
feelings  and  hostile  to  the  needs  of  national  defense.    When 
this  $4,800,000,000  was  authorized,  the  Senate  wrote  in  a 
provision,  concurred  in  by  the  House,  that  these  moneys 
might  be  used  for  military  housing  but  not  for  ordnance  or 
armaments.    That  authority  apparently  did  not  reach  very 
far,  and  today  we  do  not  find  the  Quartermaster  General 
extraordinarily  vocal  on  this  subject.    We  do  find  this  dis- 
tinguished soldier.  Major  General  Hagood.  saying  that  the 
conditions  are  in  fact  disgraceful.     We  are  spending  an- 
nually $400,000,000  upon  our  land  forces.    I  am  for  that. 
I  am  not  one  of  those  who  would  "Chinafy"  America.     The 
world  was  never  more  national  than  it  is  today,  and  it  is 
no  time  to  talk  about  reducing  our  pitiably  small  land  forces. 
What  I  do  speak  for  is  proper  housing  for  the  enhsted  men  of 
the  land  forces.    I  speak  for  it  earnestly,  not  alone  for  the 
posts  in  my  own  district  but  for  all  the  posts  of  the  Nation. 
I  speak  with  all  the  force  I  can  command  to  the  Military 
Affairs  Committee  of  the  House,  to  this  present  committee 
which  is  charged  with  this  appropriation  bill,  to  the  Quarter- 
master General  and  others  in  high  command  charged  with 
the  pa-oper  care  of  the  Army,  to  get  busy  and  cure  this  situa- 
tion that  amounts  to  a  national  scandal.    I  say  it  is  their 
function  to  speak  in  thunder  tones,  as  General  Hagood  did, 
and  bring  about  a  correction  of  this  evil  condition.    If  that 
is  not  done,  if  this  depl<M-able  environment  is  permitted  to 
continue  in  Army  posts,  an  environment  probably  provocative 
of  a  holocaust  and  many  deaths,  then,  indeed,  ^^-ill  that  re- 
sponsibility be  upon  the  staff  officers  of  the  Army,  the  Quar- 
termaster General,  this  committee,  and  the  Military  Affaiis 
Committees  of  the  House  and  Senate.    [Applause.] 

The  CHAIRMAN,    The  time  of  the  gentleman  from  New 
York  has  again  expired. 

Mr.  PARKS.    Mr.  Chairman,  I  yield  20  minutes  to  the  gen- 
tleman from  South  Carolina  [Mr.  McSwainI. 

Mr.  McSWAIN.  Mr.  Chairman,  I  desire  most  sincerely  to 
congratulate  the  subcommittee  on  War  Department  appro- 
priations for  the  splendid  support  manifested  by  their  report 
to  an  adequate  defense  program.  I  only  received  this  report 
last  evening,  and,  as  far  as  I  have  been  able  to  glance  through 
the  hearings  since  then,  there  are  only  two  respects  in  which 
I  could  offer  any  criticism.  Of  course,  I  hope  they  will  be 
constructive  criticisms,  and  certainly  it  is  friendly  criticism. 
"nie  first  one  I  desire  to  call  attention  to  is  our  serious  dis- 
appointment in  not  finding  in  this  bill  the  money  to  make 
operative  the  pro\'isions  of  law  enacted  at  the  last  session 
under  what  was  known  then  generally  as  the  Thomason  bill. 
This  bill  was  approved  by  the  President  on  August  30.  1935. 
Briefly,  that  bill  provided  that  1,000  Reserve  officers,  and.  of 
course,  we  understand  they  would  be  young,  recently  gradu- 
ated in  R,  O.  T.  C.  units,  in  the  second-lieutenant  grade, 
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should  be  caned  to  active  duty  with  the  Regular  Army  for  1 
year,  and  at  the  end  of  1  year,  after  those  young  officers  had 
been  under  the  observation  of  the  Regular  Army  officers  in 
the  posts,  in  schools,  the  Regular  Army  would  pick  out  from 
those  1,000  young  men  only  50  of  the  choicest  material  and 
offer  them  permanent  commissiMis  in  the  Army. 

I  want  to  suggest  to  you  how  the  sifting  process  goes  on 
by  which  we  finally  find  the  50  young  men  for  permanent 
commissions.  First,  there  are  112.000  young  men  in  all  the 
R  O.  T.  C.  schools  throughout  the  whole  Nation.  All  told, 
in  the  lower  grades,  the  first  2  years,  and  in  the  senior  grades, 
the  last  2  years,  there  are  112,000.  At  the  end  of  each  year 
they  graduate  approximately  7.000  of  the  112,000.  The  cream 
is  first  skimmed  out  of  a  total  of  112,000  into  7,000.  Of  the 
7,000  who  graduate,  it  was  the  proposal  of  the  law  that  each 
year  1,000  of  the  very  best,  the  most  promising  yoimg  men  of 
the  7,000.  would  be  called  by  the  Regular  Army  to  active  duty 
for  i  year  for  additional  training.  How  would  they  be 
picked?  They  would  be  picked  by  the  War  Department.  Of 
course,  you  could  not  order  a  young  man  against  his  will. 
Let  us  assxmie  that  of  the  7,000  who  should  finish  in  any  one 
year  only  3,000  would  apply  for  the  1  year's  duty.  Of  course, 
we  know  that  under  conditions  as  they  have  obtained  in  the 
last  5  or  6  years  practically  every  one  of  the  7,000  would 
apply.  You  know  how  the  young  men  in  your  districts  have 
aU  been  insisting,  urging,  and  begging  even  for  6  months' 
duty  with  the  C.  C.  C.  But  let  us  say  that  only  3,000  would 
actually  ask  for  the  duty.  The  records  of  those  3.000  go  into 
the  War  Department.  That  is.  their  records  as  students, 
how  they  stood  in  military  duties,  their  moral  characters, 
their  leadership,  their  personality,  and  so  on.  Of  the  3.000 
the  Department  selects  by  this  eliminating  process  1,000,  and 
you  skim  the  cream  again. 

Yes  here  you  skim  the  cream  again.  Now  you  have  the 
cream'  of  the  cream,  1.000.  Then  this  1.000  wiU  be  daUy 
on  duty  In  service  schools,  at  posts  under  the  eye  of  the 
highly  trained  regular  officer  who  is  marking  and  grading 
him  and  making  up  his  reports  all  the  time.  At  the  end 
of  the  year  50  of  these  only  are  offered  commissions.  This 
50.  then,  are  the  cream  of  the  cream  of  the  cream;  and  I 
respectfully  submit  that  these  50  young  men  would  equal 
any  50  young  graduates  of  any  school  in  any  year,  because 
they  are  selected  from  such  a  broad  base  and  by  such 
elimination. 

Is  there  a  need  for  these  young  men?  I  call  attention  to 
page  5  of  the  recent  report  of  the  Secretary  of  War  wherein 
in  referring  to  the  repeated  and  constant  request  of  the 
War  Department  to  increase  the  officer  personnel  from 
12.000  up  to  14,000,  something  the  Army  authorities  for 
years  and  years  and  years  have  been  insisting  on.  something 
upon  which  hearings  have  been  held,  something  the  War 
Department  officially  has  been  endorsing,  it  was  suggested 
that  the  proper  way  to  get  these  young  officers  was  by  a 
gradual  stepping  up  by  annual  accretions,  because  if  we 
took  in  the  whole  2.000  in  any  one  year  we  would  soon  have 
another  hump  such  as  the  one  we  tried  to  get  rid  of  by 
the  promotion  bill  that  was  passed  last  year.  In  order  to 
meet  this  deficiency  of  officers  the  Congress  in  its  wisdom 
acted.  I  admit  that  they  are  all  wiser  than  I  am;  they  will 
remember  the  bill  passed  at  the  last  session  to  increase  the 
cadet  strength  (rf  the  Military  Academy  by  practically  50 
percent,  giving  us  each  one  more  cadet,  whereas  up  to  that 
time  we  had  two;  but  that  will  not  become  operative  imtil 
the  first  new  class  under  that  increase  graduates  in  1939. 
The  report  of  our  subcommittee  refers  to  this  fact  and 
states  that  there  will  not  be  imtil  that  time  sufficient  elim- 
inations, sufficient  attribution,  as  it  is  called  in  Army  par- 
lance, wearing  down  or  elimination  of  officer  personnel  to 
justify  taking  in  even  50  a  year.  What  are  the  facts  about 
this?  In  the  first  place,  the  Secretary  of  War  states  in  his 
report — this  is  a  solemn  report — speaking  of  graduates  of 
the  1939  class  that  they  will  be  needed  as  replacements  for 
officers  leaving  the  active  list.  By  1939  the  normal  sepa- 
rations of  commissioned  officers  will  have  increased  so  that 
the  number  of  graduates  from  the  Military  Academy  will 
even  then  be  insufficient  to  meet  the  vacancies.    We  know. 


of  coarse,  they  are  insufficient  now,  because  we  cannot 
obtain  a  single  additional  Military  Academy  graduate  until 
1939.  If  we  needed  two  thousand  5  and  6  years  ago.  as  all 
studies  revealed,  we  need  them  now,  or  at  least  we  aught  to 
begin  to  add  them. 

I  have  from  The  Adjutant  General  of  the  Army  an 
official  statement,  a  correct  statemait  ^rtiich  is  true,  that 
for  the  year  and  a  half  ending  December  31.  1935 — for  the 
whole  year  1935  and  the  last  6  months  of  1934 — the  sepa- 
rations from  the  service  of  officers  was  806.  If  the  average 
obtains  for  the  current  6  months  there  will  be  during  this 
6  months  268  separations. 

For  the  2  years  there  will  be  1,074  separations;  and  aver- 
age annual  separation  will  be  535.    The  graduates  from  the 
Military  Academy,  with  the  cadet  strength  of  1,900,  will  cer- 
tainly very  seldom  exceed  400.    Why?    Because  the  elimina- 
tion goes  on  there,  too,  due  to  failure  to  make  grades,  dis- 
missals from  the  service,  discharge  for  health,  resignations 
for  various  reasons.    The  graduating  class  for  the  last  several 
years  has  been  averaging  only  about  275.    Sometimes  it  would 
run  up  to  300  or  more,  but  the  average  was  between  275  and 
300.    Multiply  this  by  50  percent  and  you  will  have  an  aver- 
age anpufti  increase  of  approximately  425  or  450.    Thus  we 
shall  be  short  about  100  officers  at  the  average  rate  of  attri- 
tion going  on  now.    But  the  Secretary  sa>'s  that  by  1939  the 
benefits  offered  for  retirement  under  the  promotion  bill  we 
passed  at  the  last  session  will  be  so  great  that  the  attrition 
will  be  greater  than  it  was  during  the  last  2  years;  so  instead 
of  535  losses  of  officer  personnel  there  may  be  600  or  more. 
Where  are  we  going  to  get  the  replacements?    Many  of  you 
have  for  several  years  heard  me  discuss  the  50-50  ratio  be- 
tween graduates  of  the  Military  Academy,  and  these  fine 
youngsters  picked  as  the  cream  of  the  cream  of  the  cream  from 
all  over  the  country.    This  would  make  a  proper  proportion,  a 
wise  admixture  for  the  benefit  of  the  Army  itself,  to  wit.  one- 
half  of  the  officer  personnel  ultimately  ought  to  come  from 
the  Military  Academy  and  the  other  half  from  these  various 
R.  O.  T.  C.  units,  the  National  Guard,  and  the  enlisted  per- 
sonnel of  the  Army,  and  so  on.    Thus  the  graduates  of  the 
Military  Academy  will  feel  they  have  some  competition  and 
that  they  have  got  to  stiffen  their  efforts  a  little  more,  whereas 
the  fellows  who  do  not  come  from  the  Military  Acadwny  will 
realize  that  there  is  upon  them  an  obligation  to  behave  them- 
selves better,  to  be  more  amenable  to  discipline,  to  study 
harder,  to  make  better  officers;  and  there  will  be  that  friendly, 
wise,  and  beneficial  rivalry  between  these  two  groups  which 
will  balance  them.    I  am  very  proud  to  say  that  the  distin- 
guished former  Chief  of  Staff,  General  MacArthur.  in  his 
final  report,  after  5  years'  service,  stated  that  be  thinks  the 
50-50  ratio  is  wisest  and  best. 

Mr.  BOLTON.    WUl  the  gentlwnan  yield? 

Mr.  McSWAIN.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  BOLTON.  I  dislike  to  interrupt  the  gentleman's  dis- 
cussion because  it  is  very  interesting,  but  I  should  like  to 
inquire  if  a  request  for  an  appropriation  for  the  piuTXwcs 
he  has  in  mind  was  made  by  the  War  Department  of  the 
Director  of  the  Budget? 

Mr.  McSWAIN.  I  will  answer  the  gentleman's  question, 
but  I  will  ask  him  not  to  ask  a  second  question.  I  may  say 
that  my  information  is  the  War  Department  estimated  the 
expense  in  its  tentative  budget  which  It  submitted  to  the 
Budget  Bureau.  That  is  my  information,  not  officially,  so  do 
not  ask  me  to  say  who  told  me  because  I  will  not  say. 

Mr.  ANDREWS  of  New  York.    WiU  the  genUeman  yield? 

Bflr.  McSWAIN.    I  yield  to  the  gentleman  from  New  York. 

Mr.  ANDREWS  of  New  York.  The  gentleman  will  recall 
that  last  summer,  when  this  WJl  was  passed,  it  had  ttie  cwn- 
plete  aw>roval  of  the  then  Chief  of  Staff,  Douglas  MacArthur, 
and  the  Secretary  of  War,  Mr.  Dem,  with  the  further  sugges- 
tion, at  least  according  to  our  luiderstanding  in  the  Military 
Affairs  Cwnmittee.  that  it  would  be  included  in  the  proposed 
budget  for  the  War  Department.  The  genUeman  will  recall, 
furthermore,  that  the  bill  almost  exactly  f crflowed  the  spccifl- 
caticms  given  to  the  Military  Affairs  Committee  by  General 
Pershing  and  a  former  Secretary  of  War.  Mr.  Newton  D. 
Baker« 


-1: 


if 


LXXX- 


-116 


1  no/5 


rnTsirzp i7..<?.QTnN at.  PF.roRD — HOTTSE 


1831 


f 


r 


( 


i 


1830 


CONGRESSIONAIL  RECORD— HOUSE 


February  11 


Mr.  McSWAIN.  I  thank  the  gentleman.  I  am  going  to 
read  the  langiiage  of  General  Pershing  before  the  Hou|se 
Mllitan'  Affairs  Committee  in  1934. 

Mr.  McFARLANE.     Will  the  gentleman  yield? 

Mr.  McSWAIN.     I  yield  to  the  gentleman  from  Texas. 

Mr.  McFARLANE.  I  have  been  Interested,  as  we  all  sl^. 
in  the  young  men  who  want  to  get  into  the  service  that  the 
gentleman  is  discussing.  I  have  talked  to  the  Department 
down  there,  and  I  know  that  the  Department  is  friendly  to 
the  attitude  that  the  gentleman  is  taking  in  reference  to  tl>is 
question.    They  would  like  to  see  the  matter  taken  care  Of. 

Mr.  McSWAIN.  That  is  my  belief.  Of  course,  the  Budget 
has  reported  on  the  matter,  and  the  gentlemen  of  the  Wlar 
Department  by  Executive  order  cannot  discuss  the  matter 
further.  But  that  is  all  right.  But  we  are  the  ones  to  deciide 
this  question.     (Applause] 

Mr.  McFARLANE.     That  is  right. 

Mr.  McSWAIN.     We  do  not  have  to  ask  yea  or  nay. 

Mr.  Chairman,  in  1934  General  Pershing  followed  word  lor 
word  the  very  ideal  we  have  sought  to  legislate  here,  lie 
said:  I 

I  am  In  complete  accord  with  the  proposal  for  acquiring  adOl- 
tlonal  officers  by  increments.  With  respect  to  the  utilization  of 
Reserve  officers  during  the  period  of  acquisition.  I  believe  thatj  in 
general  they  should  be  routed  on  this  duty  by  relatively  sht>rt 
periods,  and  that  such  use  should,  so  far  as  possible,  be  confli^ed 
to  those  recently  graduated  from  our  Reserve  Officers'  Training 
Corps  Institutions  Under  these  methods  the  Invaluable  training 
imparted  would  be  wisely  distributed  and  would  longest  effect  the 
efficiency  of  the  Officers'  Reserve  Corp.5.  At  the  same  time  oppt>r- 
tunlty  would  be  accorded  the  War  Department  to  select  frtom 
among  these  young  men  those  best  suited  for  permanent  coin- 
mlsslons  { 

Now.  I  want  to  remind  the  Members  that  both  Housesjof 
the  Congress  have  approved  this  measure  twice  by  vmani- 
mous  consent.  How?  When  the  bill  to  increase  the  numl^r 
of  cadets  at  the  Military  Academy  came  before  our  com- 
mittee, realizing  the  tremendous  interests  that  were  ba|ck 
of  that  measure,  we  engrafted  onto  the  bill  an  amendment 
incorporating  the  provisions  of  the  Thomason  bill.  It  ca^e 
up  for  corxsideration;  and  the  amendment,  together  with  tihe 
bill,  were  unanimously  accepted.  Tnen  it  went  to  the  San- 
ate,  where  it  was  unanimously  accepted.  It  went  to  Ijhe 
White  House  for  approval,  and  it  was  then  referred  to  l|he 
Budget.  From  some  source  an  objection  came.  The  Senate 
and  the  House  rescinded  their  action.  We  reconsidered  the 
matter  by  unanimous  consent,  with  the  understanding  tjiat 
we  would  come  forward  with  the  other  bill  on  its  merits. 
We  passed  the  academy  bill  minus  the  amendment.  TUen 
we  brought  up  the  Thomason  bill,  which  was  on  the  House 
Calendar.  There  was  not  a  single  dissenting  voice.  The 
distingtiished  gentleman  from  New  York  asked  some  very 
pertinent  and  proper  questions,  but  there  was  not  a  disse^it- 
ing  vote.  That  bill  went  to  the  Senate.  It  provided  for 
2.000  officers.  200  to  be  commissioned  annually.  The  Senate 
cut  that  down  to  1.000  officers,  50  to  be  commissioned  ^- 
nually.  Congress  was  alxjut  to  adjourn,  and  rather  thanj  to 
take  the  chance  of  not  having  any  legislation  upon  this 
matter  that  has  been  so  dear  to  the  hearts  of  those  \^ho 
have  been  seeking  to  accomplish  a  wise  policy  and  dear  to 
the  hearts  of  those  who  axe  responsible  in  the  War  Depatrt 
ment.  we  accepted  the  amendment  unanimously.  So  it 
again  passed  both  Houses. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  McSWAIN.    I  yield  to  the  gentleman  from  Kentuc^. 

Mr.  MAY.  As  I  understand  the  quotation  fnxn  Gene^ral 
Pershing's  recommendation  there,  it  is  strictly  in  confornlity 
with  the  plan  that  the  chairman  of  the  Military  Aff4irs 
Committee  has  just  outlined  to  the  committee? 

Mr.  McSWAIN.  Yes.  It  seemed  to  me  either  he  copied 
our  ideas  or  we  copied  his  or  else  we  all  thought  the  sa(me 
way. 

Mr.  MAY.  May  I  ask  the  chairman  if  this  bill  appropri- 
ates a  sufficient  amount  of  money  to  make  possible  t|iat 
recommendation?  I 

Mr.  McSWAIN.  It  does  not  appropriate  any  money  Ifor 
the  purpose  at  all.  It  will  require  about  $1,875,000  to  $)ut 
this  into  effect. 

[Here  the  gavel  felLl 


Mr.  McSWAIN.  Mr.  Chairman,  I  ask  unanimous  consent 
to  extend  my  remarks  and  to  include  therein  some  very 
interesting  data  from  The  Adjutant  General's  Department 
with  reference  to  the  great  value  the  R.  O.  T.  C.  has  been 
to  the  cause  of  national  defense. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 

Wax  DEPARTMK?rr. 
Thi  Adjutant  Geiiieal's  Ornc*, 

Washington,  December  27.  1935, 
Hon.  J.  J.  McSwAiN. 

House  of  Representatives.  y 

Mr  Deax  Mr.  McSwain:  In  reply  to  your  letter  of  December  26, 
1935,  I  am  pleased  to  furnish  you  the  following  information  com- 
piled from  the  records  of  this  office.  It  should  be  stated,  however, 
that  records  are  available  only  since  1920  Insofar  as  pertain  to 
graduates  and  enrollments.  The  enrollment  figure  Is  the  total  of 
the  Initial  enrollment  figure  beginning  with  the  fall  of  1920.  It 
should  be  further  stated  that  graduates,  1.  e.,  advanced  students, 
appear  four  times.  1.  e..  twice  in  advanced  course  and  twice  in  the 
basic  course,  taking  4  years  to  graduate,  while  basic  students  appear 
twice  In  number  of  basic  students,  the  basic  course  being  a  2-year 
coiu^e.  With  the  above  understanding  your  questions  are  answered 
as  follows: 

1.  Total  graduates  from  senior  R.  O.  T.  C.  units,  76.201. 

2.  Total  number  of  students  enroUed  in  senior  R.  O.  T.  C.  since 
1920: 


Advanced  students 

Basic    students 


196. 941 

1,056.281 

Notb:  Based  on  the  premises  set  forth  above  these  figures  may 
be  further  analyzed  as  follows: 

Total  advanced  course  students  enrolled  =  196.941  h- 2  =  98.470. 

Total  basic  course  students  enrolled  =  1,056.281  less  196.941  ad- 
vanced course  students  who  have  also  been  counted  in  basic  en- 
rollment =859.340     2  =  429,670. 

3.  Expended  for  the  R.  O.  T.  C.  since  Its  Inception,  $54,882,871.10. 

4.  Number  of  schools  and  coUeges  having  senior  units,  115  (open- 
ing school  year  1935-36). 

5.  One  hundred  and  thirty-nine  junior  institutions  having  Junior 
units.  (Records  do  not  show  number  of  individual  schools  in  which 
units  are  distributed.) 

6.  Number  now  enrolled  In  junior  R.  O.  T.  C.  units,  53,202  (open- 
ing school  year  1935-36). 

Very  respectfully. 

E.    T.    CONUtT. 

Major  aeneml.  The  Adjutant  General. 

pouci  omcTxs  n*  th«  ttniteo  statis — isso 

The  Btireau  of  Census,  in  compiling  Its  statistics  of  occupation 
In  1930.  included  several  cateTories  of  poUce  officers.  Included 
in  their  compilation  are  the  following: 

Policemen 131.  687 

Guards,    watchmen,    and   doorkeepers 148,  115 

I^rshals    and    constables 9, 350 

Detectives 12.865 

Probation   and   truant  officers 4. 270 

Sherlfls 15,  338 

Total _ 321.  625 

130,095 

451. 720 

In  twldltlon.  under  the  heading  "Officials  and  Inspectors",  many 
of  whom  It  might  be  expected  to  have  certain  police  powers,  the 
census  lists  the  following  number: 
Officials  and  inspectors,  1930: 

City 48,309 

County — 30.  086 

State 15.236 

Federal 36.  464 

Total 130.095 

There  are  also  132.830  soldiers,  sailors,  and  marines  resident  In 
continental  United  States  at  the  date  of  the  census  eniuneratlon. 


R. 

Ing 


O.  T.  C.  are  operated  In  the  following  Institutions  of  leam- 


Yale  University.  New  Haven.  Conn. 
Boston  University.  Boston.  Mass. 
Harvard  University,  Cambridge,  Mass. 
Norwich  University,   Northfleld,  Vt. 
Princeton  University,  Princeton,  N.  J. 

College  of  the  City  of  New  York.  One  Hundred  and  Thlrty-nlntli 
Street  and  Convent  Avenue.  New  York.  N.  Y. 
Pordham  University,  Pordham,  N.  Y. 
New  York  University.  University  Heights.  N.  T. 
Syracii.de  University,  Syracuse,  N.  Y. 
University  of  Buffalo.  24  High  Street,  Buffalo,  N.  Y. 
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Georgetown  University.  Washington.  D.  C. 

George  Washington  University.  Washington.  D.  C 

Howard  University.  Washington,  D.  C. 

Johns  Hopkins  University.  Baltimore.  Md. 

Carnegie  Institute  of  Technology.  Plttsburgti,  Pa. 

Drexel  Institute.  Philadelphia.  Pa. 

Gettysburg  College.  Gettysbiirg.  Pa. 

Lafayette  College,  Easton,  Pa. 

PennsylvanU  Military  College,  Chester,  Pa. 

University  of  Pittsburgh,  Pittsburgh.  Pa. 

Virginia  MiUtary  Institute,  Lexington.  Va. 

Georgia  School  of  Technology.  Atlanta,  Oa. 

Davidson  College.  Davidson,  N.  C. 

Presbyterian  College.  Clinton.  8.  C. 

Wofford  College.  Spartanburg.  8.  C. 

Vanderbilt  University,  Nashville.  Tenn. 

Indiana  University.  Bloomlngton,  Ind. 

Rose  Polytechnic  Institute.  Terre  Haute,  Ind. 

University  of  Akron.  Akron.  Ohio. 

University  of  ClncinnaU.  Clnciimatl.  Ohio. 

University  of  Dayton.  Dayton.  Ohio. 

Western  Reserve  University.  Cleveland.  Ohio. 

University  of  Chicago.  Chicago.  Ul.  „        ..^ 

Michigan  College  of  Mining  and  Technology,  Houghton.  Mlcb. 

University  of  Mlclxigan.  Ann  Arbor,  Mich. 

Rlpon  College,  Rtpon,  Wis. 

University   of   Wisconsin,   Madison,   Wis. 

Municipal  University  of  Wichita.  Wichita.  Kans. 

University   of   Kansas,   La^Tence,   Kans. 

University  of  Washington.  Seattle,  Wash. 

University  of  North  Dakota,  Grand  Forks,  N.  Dak. 

University  erf  South  DiOtota.  VermiUion.  S.  Dak. 

Colorado  School  of  Mines.   Golden.  Colo. 

University   of   Oklahoma.    Norman,   Okla. 

Baylor  University.  Dallas,  Tex. 

Leland  Stanford  University,  Stanford  UnlTerslty.  Calif. 

Pomona   College.    Claremont.    Calif. 

Mississippi   State   College,   StarkvUle.   Miss. 

New  Mexico  College,  State  College,  N.  Mex. 

University  of  nilnols.  Urbana.  111. 

University  of   Minnesota,   Minneapolis,   Minn. 

University  of  New  Hampshire,  Durham.  N.  H. 

Connecticut  State  College.  Storrs.   Conn. 

University  of   Kentucky,  Lexington.  Ky. 

University   of  Missouri.   Columbia.   Mo. 

University   of  Idaho,    Moscow,   Idaho. 

South  Dakota  State  School  of  Mines,  Rapid  City,  8.  Dak. 

University  of  MaryUnd.  College  Park.  Md. 

Oregon  Stat^'  Agricultural  College,  Corvallls.  Oreg. 

University  ci   Pennsylvania  Philadelphia,  Pa. 

Utah  State  Agricultural  College,  Logan,  Utali. 

Lehigh  University.  Bethlehem.  Pa. 

Ohio  State  University.  Columbus,  Ohio. 

University  of  Georgia.  Athens,  Ga. 

University  of  Arizona,  Tucson.   Arie. 

Michigan  State  College.  East  Lansing.  Mich.. 

North  Dakota  Agricultural  College.   Pargo.   N    Dak. 

Clemson  Agricultural  College,  Clemson  Crtlege,  S.  C 

Louisiana  State  University,  Baton  Rouge,  La. 

University  of  California,  Berkeley,  Calif. 

The  Citadel,  Charleston,  8.  C. 

University  of  Florida.  Gainesville.  Ma. 

West  Virginia  University.  Morgantown.  W.  Va. 

Texas  Agrlciiltural  and  Mechanical  Ccdlege.  College  Station.  Tex. 

Western  Maryland   College.  Westminster,  Md. 

University  of  Vermont.  Burlington.  Vt. 

Massachusetts  State  College.  Amherst.  Maaa 

Oklahoma  Agricultural  and  Mechanical  CoUege,  Stillwater.  Okla. 

Rhode  Island  State  College,  Kingston,  R.  I. 

University  of  Nebraska.  Lincoln.  Nebr. 

Virginia  Polytechnic  Institute.  Blacksburg.  Va. 

Unlveralty  of  Puerto  Rico,  Rio  Pledra,  P.  & 

University  of  Nevada.  Reno,  Nev. 

Rutgers  University.  New  Brunswick.  N.  J. 

Massachusetts  Institute  of  Technology.  Cambrtdge,  Mass. 

University  of  Wyoming,  Laramie,  Wyo. 

University  of  Hawaii,  Honolulu.  HawaiL 

University  of  Alabama,  University.  Ala. 

Purdue  University.  Lafayette,  Ind. 

Cornell  University.  Ithaca.  N.  Y. 

Kansas  State  College.  Manhattan.  Kans. 

Alabama  Polytechnic  Institute,  Auburn.  Ala. 

University  of  Arkansas.  Pajretteville.  Ark. 

University  of  Maine.  Orono.  Maine. 

Pennsylvania  State  CoUege,  State  CoUege.  Pa. 

State  College  of  Washington.  Pullman.  Wasti. 

University  of  Tennes.see.  Knoxvllle.  Tenn. 

University  of  Delaware.  Newark.  Del. 

University  of  Montana,  Missoula,  Mont. 

North  Pacific  College  of  Oregon,  Portland,  Oreg. 

University  of  Oregon,  Eugene,  Oreg. 

University  of  Utah.  Salt  Lake  City.  Utah. 

Washington  University.  St.  Louts.  Mo. 

Crelghton  University,  Omaha.  Nebr. 

Quachila  College,  Arkadelphia,  Ark. 

Coe  College.  Cedar  Rapids.  Iowa. 

Nortb  Georgia  CoUege,  Dahlnnrga,  Ga. 


Mr.  BOLTON.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  PowKksJ. 

Mr.  POWEFIS.  Mr.  Chairman,  it  is  not  my  intention 
today  to  inflect  upon  the  Members  of  the  Committee  a  long, 
drawn-out  discourse  on  the  War  Department  appropriation 
bill.  Several  members  of  the  subcommittee  on  this  appro- 
priation have  already  outlined  varioos  phases  of  the  bill 
to  you.  For  that  reason  I  shall  confine  my  remarks  chiefly 
to  a  tjrief  discussion  of  the  approiM-iatlon  for  the  National 
Guard  and  the  civilian  compcments  of  the  Army. 

However,  as  far  as  the  military  portion  of  the  bill  is 
concerned,  I  can  see  no  reason  for  any  surprise  on  the  fact 
that  it  is  in  excess  of  its  counterpart  for  the  current  fiscal 
year.  Leaving  out  of  consideration  the  Air  Corps,  which 
accounts  for  a  very  c(Mi»derable  portion  of  the  increase,  the 
committee  was  faced  with  a  very  unusual  problem.  During 
the  last  session  many  measures  were  passed  to  strengthen 
the  national  defense  which,  if  they  were  not  to  be  mere 
gestures,  deserved  the  consideration  of  the  committee.  For 
us  to  appropriate  in  accordance  strictly  with  the  wishes  of 
the  Congress  as  expressed  in  those  Wlls  would  have  meant  a 
tremendous  increase.  We  have  tried  to  find  a  happy  me- 
dium, to  create  a  compromise  which  would  be  acceptable  to 
the  Congress,  and  at  the  fame  time  would  adequately  care 
for  the  national  defense. 

If  any  surprise  is  shown  over  the  size  of  the  military 
portion  of  this  measure,  it  should  be  because  the  appropria- 
tion \s  relatively  so  small.  This  bill  ctmtains  no  money  for 
construction  at  military  posts,  no  money  for  complying  with 
the  terms  of  the  Thomason  bill,  and  only  an  amount  suffi- 
cient for  an  enlisted  persoiuiel  of  147,000,  while  we  have 
every  reason  to  believe  the  number  would  be  165,000.  No 
money  is  appropriated  in  this  bill,  either,  for  establishing 
and  developing  additional  air  bases,  as  contemj^ted  by  the 
Wilcox  bill. 

Many  of  these  things  fw  which  we  were  unable  to  appro- 
priate should  really  not  be  deferred.  However,  we  have 
reported  out  a  bill  which  contains  an  increase  of  only 
$23,803,501  over  the  current  flscal  year. 

This  bill  carries  for  military  activities  the  amount  of  $374.- 
981,521.  That  amount  is  $43,989  less  than  rec<Mnmended  in 
the  Budget.  By  resort  to  reappropriation  of  $2,845,925,  the 
substitution  of  $2,669,786  of  contract  authorixation  for  ap- 
propriation, and  certain  reductions  effected  in  a  number  of 
appropriations,  the  means  were  found  to  finance  several 
projects  not  having  Budget  support  calling  for  a  total  of 
$8,447,304.  There  was  an  amount  left  over  of  $43,989.  which 
consUtutes  the  margin  between  this  measure  and  the  Budget. 
I  am  a  strong  advocate  for  a  balanced  Budget,  but  I  hope 
this  can  be  accomplished  without  withholding  necessary 
funds  for  national-defense  purposes.  I  also  believe  in  a 
proper  balance  between  personnel  and  materiel,  and  I  feel 
we  are  a  long  way  from  being  prepared  in  a  material  sense, 
yet  I  tviiriir  we  could  rightly  have  been  somewhat  more  liberal 
touching  the  Officers'  Reserve  Corps. 

•nie  bill  provides  for  giving  active-duty  training  to  21,667 
out  of  a  total  of  89.404  Reserve  officers  eligible  for  training. 
excluding  enlisted  men  of  the  Regular  Army  holding  com- 
missions as  Reserve  officers.  It  is  my  thought  the  number 
of  trainees  should  be  not  less  than  30.000,  and  that  every 
man  ioentified  with  this  component  should  receive  active- 
duty  training  not  less  frequently  than  every  other  year.  Now, 
if  he  gets  to  camp  once  in  every  5-year  enrollment  period, 

he  can  consider  himself  extremely  fcatunate.  

The  Reserve  Officers'  Training  Corps,  familiarly  known  as 
the  R.  O.  T.  C,  is  the  main  feeder  to  the  Officers'  Reserve 
Corps.  The  R.  O.  T.  C.  will  have  a  larger  enrollment  next 
year  than  this  by  approximately  25.000,  to  make  a  total  of 
150.000.  This  increase  grows  out  of  the  establishment  of  26 
new  senior  units  and  41  new  junior  units  in  consequence  of 
the  larger  appropriation  made  for  the  presenjt  fiscal  year 
with  such  expansion  in  view. 

The  citizens'  military  training  camps  are,  in  my  opinion, 
among  the  finest  and  most  worthy  of  the  civilian  components 
of  the  Army.    It  has  been  provided  with  the  same  amount 


i{ 


1832 


CONGRESSIONAL  RECORD— HOUSE 


February  11 


of  money  as  In  last  year's  bill,  namely.  $2,000,000.  This  sum 
will  train  approximately  the  same  number  of  C.  M.  T.  C. 
boys  for  a  30 -day  period  as  was  trained  last  year — between 
twenty-seven  and  thirty  thousand. 

Our  main  civil  component,  the  National  Guard,  has  been 
very  well  taken  care  of  by  the  committee.  We  have  allowed 
them  $1,513,004  more  than  the  Budget  as  the  result  of  rep- 
resentations made  to  the  committee  by  the  National  Guard 
Association.     The  amount  is  broken  down  in  this  way: 

1.  Modemi2»tlon   of   one- half  of   the   heavy   artillery   of 

the   National   Guard $888,400 

2.  Further  additional  amount  for  c&ret&kers 56,  400 

3.  Additional  for  gaa  and  oil  for  armory  drUls 68.204 

4.5,000  increase   In   »Uength 500.000 

Total. _ 1.813,004 

The  first  project  embraces  equipment  for  towing  at  high  speed, 
and  motor  vehicles  to  be  employed  as  prime  movers  and  servicing 
vehicles  Such  modernization  will  put  the  heavy  artillery  on  a 
parity  with  the  light  artillery  for  expeditious,  efficient,  and  eco- 
nomical movement.  Movement  now  depends  upon  tractors,  all  of 
which  are  old  and  In  disrepair.  It  has  been  represented  that  the 
expenditure  here  proposed  will  be  repaid  In  3  years  In  savings 
resulting  from  discontinuance  of  the  antiquated  motive  power  now 
emploved 

As  to  the  tecond  project,  while  the  Budget  takes  cognizance  of 
the  need  of  and  makes  provision  for  additional  caretakers,  the 
National  Guard  Association  strongly  urges  an  additional  allow- 
ance of  1118.618.  The  committee  has  made  provision  for  94 
additional  caretakers  at  $600  each,  which  appears  to  be  the  num- 
ber necessary  on  account  of  the  additional  units  to  be  established 
pursuant  to  the  increase  of  5.000  in  strength  of  the  Guard  to 
occur  the   present   fiscal  year 

The  project  touching  gas  and  oil  is  justified  by  the  large  expan- 
sion that  has  occurred  in  motor  equipment. 

There  was  a  general  understanding  when  the  current  appropri- 
ation act  was  being  considered  that  the  strength  of  the  National 
Guard  would  be  Increased  from  approximately  190,000  to  200.000 
officers  and  men  In  two  annual  Increments  of  5.000  each.  The 
committee,  therefore.  Is  providing  an  amount  to  take  care  of  tho 
second  Increment,  but.  like  the  present  year,  of  proportions  only 
adequate  to  do  so  toward  the  close  of  the  fiscal  year.  The  full 
cost  win  be  felt  In  the  fiscal  year  1938. 

No  Increase  Is  recommended  by  the  committee  In  the  Budget 
allowance  for  camp  and  annory  drill  pay.  Attendance  may  or  may 
not  create  demands  beyond  the  sums  included  In  the  bill.  If  they 
do.  It  Is  not  the  thought  of  the  committee  that  the  extra  load  will 
be  met  by  using  the  Interchange  authority  and  tise  funds  pro- 
vided for  other  objects  IX  an  additional  amount  should  prove 
to  be  necessary,  and  that  can  be  determined  better  after  the 
middle  of  the  ensuing  fiscal  year.  It  Is  the  Idea  of  the  committee 
to  recommend  In  the  appropriation  bill  for  the  fiscal  year  com- 
mencing July  1.  1937.  that  an  amount  sufficient  to  meet  the  deficit 
in  camp  und  armory  drUl  pay  be  made  immediately  available. 

I  should  say  that  the  National  Guard  as  a  whole  has  just 
cause  to  be  pleased  with  the  recognition  the  committee  has 
accorded  their  splendid  organization.  I  should  have  liked 
to  have  provided  them  with  some  new  horses.  It  was  upon 
my  insistence  that  the  committee  expressed  itself  in  this 
way  in  its  report  on  the  bill  touching  horses  for  the  National 
Guard: 

It  is  the  thought  of  the  committee  that  the  additional  animals 
for  which  the  Budget  and  bill  make  provision  for  the  Regular 
Army  are  sufficient  to  take  care  of  any  pressing  needs  of  the 
National  Guard  during  the  ensuing  fiscal  year  and  that  the  De- 
partment will  see  that  this  is  done. 

I  believe  the  membership  of  this  House  will  agree  with 
me  that  when  the  present  War  Department  appropriation  bill 
is  passed  national  defense  will  be  adequately  provided. 

In  closing,  I  want  to  pay  my  personal  tribute  to  our  chair- 
man, the  Honorable  Tilman  Parks,  of  Arkansas.  Mr.  Parks, 
who  conducted  these  hearings,  has  worked  diligently  since 
the  first  part  of  December.  He  has  a  keen  insight  into  the 
various  problems  of  national  defense.  He  has.  I  believe, 
reported  a  bill  satisfactory  In  all  respects. 

I  also  want  to  pay  my  respects  to  the  other  majority  mem- 
bers of  the  subcommittee,  the  Honorable  Thomas  Blanton, 
of  Texas:  the  Honorable  Thoilas  McMillan,  of  South  Caro- 
lina; the  Honorable  Bukll  Snyder,  of  Pennsylvania;  and  the 
Honorable  John  Dockweilxr.  of  California. 

Certainly  I  cannot  close  this  short  discourse  without 
dwelling  briefly  upon  the  services  of  the  Honorable  Chxstxr 
Bolton,  of  Ohio,  the  ranking  minority  member  of  the  com- 
mittee. Mr.  Bolton's  service  on  this  committee  for  the  past 
4  years  has  been  invaluable,  with  his  experience  as  an  officer 


during  the  World  War  and  his  experience  since  the  war 
as  a  high-ranking  officer  of  the  Ohio  National  Guard. 

In  conclusion,  Mr.  Chairman,  may  I  express  the  hope 
this  measure  will  have  the  support  of  my  colleagues,  par- 
ticularly on  this  side  of  the  aisle?  After  all,  these  large 
appropriation  measures  are  difficult  to  frame.  I  believe 
the  one  we  have  reported  is,  however,  a  good  measure. 
Generally  speaking,  I  think  it  is  a  progressive  measure  and 
looks  unquestionably  to  a  state  of  better  military  pre- 
paredness.    I  thank  you.     [Applause.] 

Mr  BOLTON.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Minnesota   tMr.  LuttoienI. 

Mr.  LUNDEEN.  Mr.  Chairman,  the  press  reports  that 
the  Secretary  of  the  Navy  will  ask  funds  for  dirigible  con- 
struction. The  Durand  Committee,  a  subcommittee  of  the 
Science  Advisory  Board,  has  made  its  report  to  the  Secretary 
and  recommended  further  experiments  in  lighter-than-air 
craft.  The  Durand  Committee  is  composed  of  very  able 
gentlemen,  scientists  who  visualize  the  future  of  the  rigid 
airship.  The  committee  was  headed  by  Dr.  William  F.  Du- 
rand. Other  members  of  the  committee  were  Prof.  Alfred 
V.  De  Forest.  Prof.  William  Hovgaard.  Prof.  Theodore  Von 
Karman,  Charles  F.  Kettering,  Dr.  R.  A.  Millikan,  and  Prof. 
Stephen  Timoshenko. 

EXPKRIMEMTINO    AKD   RESILUtCH    KECESSART 

It  is  repwrted  that  the  Secretary  of  the  Navy  personally 
favors  continued  experiments  with  lighter-than-air  craft. 
The  Durand  Committee's  report  is  to  be  studied  by  the  Navy 
Department  before  a  decision  will  be  made.  Progress  can- 
not be  held  back  by  hazards  which  always  accompany  such 
advances.  The  Durand  Committee  has  stated,  according  to 
an  International  News  dispatch: 

Nothing — 

In  transportation  methods — 

is  entirely  safe.  Railway  travel  has  Its  accidents  and  casualties; 
surface  ships  are  wTecked;  airplanes  crash;  and  the  automobUe, 
including  errors  of  operation,  is  perhaps  the  most  unsafe  of  all 
modern  agencies  of  transport  Yet.  in  the  face  of  these  all  too 
familiar  occurrences,  we  do  not  contemplate  giving  up  any  of  these 
means  of  transport. 

The  disasters  to  the  Macon  and  Akron  must  not  cause 
this  country  to  retreat.  It  should  not  prevent  us  from  par- 
ticipating or  leading  the  way  in  airship  development. 

rUTURI  OF  LIGHTER-THAN-AIR  CRAPT 

Soon  Germany  will  produce  the  latest  product  of  years  of 
airship  study  and  research  by  a  small  but  indefatigable  band 
of  workers.  Twice  as  large  as  the  Graf  Zeppelin,  in  fact 
exceeding  in  size  and  p)erformance  any  other  aircraft  yet 
built,  the  LZ-129  will  soon  be  sharing  the  oceanic  air  lanes 
with  its  smaller  world-famed  predecessor,  the  Graf  Zeppelin. 
The  German  people,  through  the  practical  medium  of  the 
Graf  Zeppelin  demonstrations,  are  today  more  "airship 
minded"  than  at  any  time  since  the  World  War.  A  new 
airship-operating  concern  has  been  formed  around  the  old 
Zeppelin  Airship  Navigation  Co.  rDelag")  and  includes 
the  German  Lufthansa  and  the  German  Government  itself. 
Two  new  large  airship  construction  hangars  are  now  ready 
at  Priedrichshafen.  At  Frankfort  another  hangar  and  a 
modem  airship  operating  base  are  nearly  completed. 

Upon  the  successful  completion  of  the  trials  of  the  LZ-129 
a  second  ship  of  that  type  will  be  begun  immediately. 

Dutch  steamship  interests,  likewise  awaiting  the  demon- 
strations of  the  LZ-129  are  ready  with  money  and  pen  in 
hand  to  close  the  contract  for  a  third  such  ship  to  be  em- 
ployed between  the  homeland  and  outlying  Dutch  colonies. 
Just  outside  of  Rio  de  Janiero,  the  Brazilian  Government  is 
finishing  a  modem  airship  hangar  and  base.  The  arrivals 
and  departures  of  the  Graf  Zeppelin  at  Pemambuco,  Rio 
Seville,  and  Priedrichshafen  are  accepted  as  commonplace 
events  and  attract  no  more  attention  than  similar  move- 
ments of  steamers.  Many  businessmen  have  learned  the 
great  advantage  of  3-day  passage  between  Europe  and  South 
America,  over  steamship  service  requiring  13  to  14  dasrs. 

DIESEL    ENGINES 

The  commercial  airship,  exemplified  by  the  LZ-129.  will 
lead  in  Einother  important  aerial  advance.    Pour  diesel  en- 
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glnes  of  1.200  horsepower  each,  operating  at  a  fuel  economy 
of  25  percent  better  than  previous  engines,  will  constitute 
her  power  plants. 

COMBINKD    trSE    OF    AIRPLANES    WITH    LICHTER-THAN-AIR    CRAFT 

The  Navy  Department  has  developed  the  use  of  planes  In 
conjunction  with  airships.  It  is  a  striking  example  of  the 
complementary  uses  of  the  two  types  of  aircraft  as  well  as  of 
correct  specialization  in  the  air. 

It  is  entirely  probable  that  from  now  on  no  rigid  airship 
will  ever  be  built  without  incorporated  means  of  launching 
and  recovering  airplanes  in  flight.  This  feature  seems  as 
much  a  fixture  and  equally  as  important  as  small-boat 
equipment  <Mi  ocean-going  steamers. 

THE     HOOK-ON     PLANE 

There  are  many  technical  ways  in  which  planes  may  serve 
airships;  there  are  also  practical  remunerative  ways  for  em- 
ploying the  two  craft  together.  For  example,  an  airship 
such  as  the  Afocon  had  a  dynamic  carrying  capacity,  en- 
tirely exclusive  of  that  derived  from  its  lighter-than-air 
buoyancy,  of  some  20  tons,  or  actuaUy  more  than  practically 
any  heavier-than-air  craft  of  today  has  for  its  entire  lift. 
Of  course,  it  is  impracticable  to  provide  a  running  start  for 
a  large  airship  to  permit  it  to  take  such  an  additional  load 
off  the  ground  dynamically.  The  advent  of  the  hook-on 
plane  however,  solves  the  problem  in  a  simple  way.  The 
airship  first  gets  Into  the  air  safely  and  easily  by  its  normal 
ballooning  methods.  The  additional  cargo  up  to  the  very 
limit  of  its  full  speed  dynamic  carrying  capacity  can  then 
be  readily  transferred  to  the  ship  in  flight. 

An  airship  arriving  under  such  stormy  conditions  as  to 
preclude  its  landing  at  the  moment,  may  readUy  and  with 
entire  safety  discharge  its  passengers  and  other  cargo  by 
means  of  the  hook-on  plane  while  remaining  aloft  under  full 
control  in  the  air  without  regard  to  surface  conditions.  It 
may  even  reservice,  change  its  crew,  take  on  its  return  load 
of  passengers  and  cargo  without  alighting.  Even  some  of 
those  intimately  associated  with  airship  operations  felt  that 
Capt  Eddie  Rickenbacker,  indeed,  had  an  unusual  amount 
of  imagination  when  he  said  large  airships  might  remain  in 
the  air  for  years  at  a  time  without  ever  landing,  and  being 
serviced  by  smaller  aircraft.  But  the  successful  use  of  planes 
with  airships  has  brought  his  dreams  very  much  nearer  to 

realization. 

By  such  cooperation  of  airships  and  airplanes  and  in  con- 
junction with  such  splendid  air  transport  systems  as  exist 
over  our  continents  airship  authorities  say  that  passengers 
and  cargo  can  be  carried  from  Los  Angeles  to  London,  from 
California  to  the  capitals  of  Europe,  in  less  than  2  days. 

KEW    FIELDS   TO   CONQUE» 

The  LZ-129  when  completed  is  expected  to  carry  50  pas- 
sengers plus  20  to  30  tons  of  other  cargo  from  either  Canton 
or  Manila  to  San  Francisco  in  3y2  to  4  days.  The  United 
States  cannot  afford  to  overlook  a  carrier  unequaled  in  safety 
and  comfort  that  can  carry  50  passengers  and  20  to  30  tons 
other  pay  cargo  between  the  same  points  in  the  elapsed  time 
of  less  than  4  days. 

NORTH     ATLAMTIC    AIR    BERVICS 

Recent  conferences  in  Washington  discussed  the  establish- 
ment of  North  Atlantic  air  service  by  a  combination  of  sev- 
eral countries  involved  in  the  islands  and  points  required  by 
the  contemplated  type  of  carrier— the  same  as  that  now  used 
in  the  Pacific— to  negotiate  the  Atlantic.  Forty-eight  hours 
is  the  contemplated  elapsed  time  of  the  service  between  the 
United  States  and  Europe. 

THE  "GRAF  ZEPPELnf" 

More  than  6  years  ago  the  Graf  Zeppelin  comfortably  and 
safely  spanned  the  North  Atlantic,  nonstop,  from  the  Statue 
of  Liberty  to  the  Scilly  Islands  off  the  top  of  England,  with 
63  persons,  23  of  whom  were  passengers,  and  1.800  pounds 
other  cargo,  in  38  V^  hours.  New  York  to  Paris  was  negoti- 
ated in  less  than  48  hours;  Priedrichshafen  in  central  Europe 
required  only  7  hours  more  to  reach. 

Today's  airship  with  very  materially  greater  pay  load  can 
st»n  this  route  in  even  less  time. 


BAFETT    AMD   SPCSD 

It  is  reported  that  the  specifications  laid  down  by  this 
recent  conference  for  the  proposed  North  Atlantic  air  service 
were:  Safety,  first;  passengers,  second;  speed,  third.  These 
are  specifications  that  the  airship  can  fulfiU.  Our  commer- 
cial airships  have  already  carried  nearly  a  quarter  of  a  million 
passengers  over  land  and  sea;  it  began  passenger  service  at 
its  very  inception. 

NONSTOP   FLIGHTS    MAKE   TTR  FOR   SLOWER    HOTTRLT    TIME 

The  airship  plugs  along  day  and  night,  nonstop,  with  no 
necessity  for  intermediate  stops  on  even  the  longest  of  ocean 
stretches.  It  flies  on  a  great  circle  rather  than  in  zigzag 
course.  It  actually  arrives  at  its  destination  in  appreciably 
less  elapsed  time  than  commonly  believed.  The  airship  is  the 
bulk  and  quantity  aerial  carrier  over  oceans. 

It  appears  entirely  probable  that  it  will  also  prove  to  be  the 
most  economical  of  oceanic  air  carriers.  We  must  not  for- 
ever remain  oblivious  and  indifferent  to  such  a  earner. 

PROGRESS  OF  AIRSHIPS  IN  FOREIGN   COUNTRIES 

Recent  outstanding  evenU  challenge  the  United  States  not 
to  overlook  the  airship  in  the  field  of  oceanic  air  transport. 
In  the  Pacific  an  air-maU  contract  extending  over  a  period 
of  10  years  has  been  awarded.  The  service  required  is  the 
weekly  carriage  of  800  pounds  of  mail  from  San  Francisco 
to  Manila  and  later  to  Canton,  China,  with  eventual  in- 
crease to  about  1  ton  of  pay  load  when  the  carrying  of  6  pas- 
sengers is  permitted.    Each  of  the  craft  used  carries  a  crew  of 

nine. 

The  vital  factor  in  the  transportation  of  pay  loads  by  air 
is  the  total  elapsed  time,  whether  the  journey  be  broken  or 
continuous;  in  this  case  it  amounts  to  between  5  and  6  days. 
Yet  on  the  first  attempt  over  the  Pacific  the  1928  model  Graf 
Zeppelin,  more  than  6  years  ago,  carried  59  persons,  20  of 
them  passengers,  and  1,000  pounds  of  mail  and  other  cargo, 
comfortably  and  safely,  nonstop,  by  day  and  by  night,  in  fair 
weather  and  foul,  from  Tokyo  to  San  Francisco  in  69  hours, 
or  less  than  3  days! 

During  the  last  part  of  the  Journey  from  Germany  to 
Japan,  but  a  few  days  before.  Dr.  Eckener  learned  of  a 
typhoon  tearing  northeasterly  across  the  Sea  of  Japan.  His 
concern,  however,  was  not  that  of  giving  it  wide  berth;  quite 
to  the  contrary,  he  sought  out  and  utilized  the  northerly 
winds  along  its  rear  to  nearly  double  the  Graf  Zeppelin's 
normal  speed  over  the  ground.  Departing  from  Japan  the 
Graf  Zeppelin  chased  and  overtook  a  typhoon  to  gain  the 
advantage  of  the  westerly  winds  along  its  southern  border. 

HISTORY   OF   AIRSHIP  DEMONSTRATES   ITS   SUCCESS 

The  first  regular  transoceanic  mail,  passenger,  and  cargo 
aerial  service  began  at  the  moment  the  first  rigid  airship 
built  for  such  a  purpose  was  put  into  service.  Completed  in 
1928  the  Graf  Zeppelin  made  numerous  outstanding  miscel- 
laneous flights  during  a  few  years,  and  then  settled  down  to 
scheduled  service  between  Europe  and  South  America.  Pol- 
lowing  the  World  War  there  were  imnosed  on  Germany,  the 
laboratory  and  "proving  grounds"  of  the  rigid  airship  restric- 
tions as  to  size  of  airships  she  might  buUd.  This  hindered 
the  development. 

ATTta,    8    TEARS    OF    SIBVICE 

The  Graf  Zeppelin  continues  to  streak  through  the  skies 
with  full  cargoes  between  Friedrlchshafen  and  Rio  de  Janeiro. 

The  world  little  realizes  the  unparalleled  record  of  com- 
mercial lighter-than-air  transport  for  passenger  and  cargo 
safety  Already  a  quarter  of  a  million  passengers  have  been 
carried  in  unequaled  aerial  comfort,  without  so  much  as 
a  scratch  to  a  single  one.  By  the  airship  the  North  Atlantic 
has  been  spanned  with  mail  and  passengers  in  1  day  and 

18  hours.  ^^  . 

On  the  very  first  attempt  of  an  airship  to  cross  the  vast 
Pacific  in  1929.  the  Graf  Zeppelin  carried  20  passengers  and 
1  000  pounds  of  mail,  fiying  night  and  day  comfortably  and 
safely  from  Japan,  the  land  of  the  rising  sun,  to  the  Golden 
Gate  of  San  Francisco  in  69  hours,  or  3  hours  less  than  3 
days  And  now  the  5  years  of  scheduled  operation  between 
Europe  and  South  America  by  this  same  splendid  ship  con- 
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gUtutes  strong  cumulative  evidence  that  the  feasibility  of 
oceanic  transport  is  definitely  removed  from  the  realm  of 

doubt. 

auships  hav»  wot  bto*  ciytn  a  chance 

•niere  are  many  reasons  why  airship  propress  has  been 
alow.  Very  few  people  have  concerned  themselves  with  the 
develoiMtnent  of  airships.  Only  a  small  number  of  ships 
have  been  built  smce  the  World  War  compared  with  other 

types- 
Beginning  with  1919  airplane  production  in  the  United 
States  has  averaged  more  than  1.600  planes  per  year.  In 
the  whole  world  there  have  been  built  only  10  rigid  airships 
of  post-war  design  and  but  136  in  the  entire  history  of  the 
world.  This  and  other  information  has  been  given  to  the 
world  by  Commander  C.  E.  Rosendahl.  of  Naval  Air  Station, 
Lakehurst.  N.  J.,  a  very  able  and  distinguished  commander. 

Of  these  10  post-wao-  ships  the  Rodensce  and  the  Nord- 
ttern  were  seized  by  the  Allies  and  soon  dismantled.  The 
British  R-38  failed  structurally  during  an  early  trial  flight 
and  burned  in  the  air  due  to  its  hydrogen.  The  R-101  flew 
into  a  low  hill  in  Prance  and  was  totally  consumed  by  hyclro- 
gen  fire.  The  R-IOO.  a  radical  departure  and  impromising 
ship,  was  dismantled.  In  the  United  States  the  Shenandoah 
failed  structurally  in  flight  and  was  wrecked.  The  Akron 
flew  into  the  sea  and  sank.  The  Macon,  as  a  resxilt  of  de- 
ferred reinforcement  at  a  structural  location  where  it  was 
knovi-n  to  be  necessary,  failed  structurally  in  flight  and  sank 
in  the  Pacific.  The  Los  Angeles,  built  in  Germany  as  a 
reparations  ship,  although  now  more  than  12  years  of  age.  is 
still  in  good  condition.  The  Graf  Zeppelin  is  now  in  her 
eighth  year  of  successful  operation. 

sciTjrnsTs  sa  cheat  fttukb  foh  aiksbips 
Recently  there  was  held  under  the  auspices  of  the  Gug- 
genheim Fund  for  Aeronautics,  a  lighter-than-air  forum 
attended  by  those  few  scientists  and  other  persons  familiar 
with  the  airship,  to  discuss  technical  aspects.  The  pre- 
dominating note  at  this  forum  was  the  unmistakable  feeling 
of  optimism  on  the  part  of  those  who  really  know  what 
there  Ls  to  be  known  about  the  airship  today.  The  out- 
standing paper  of  the  occasion  was  that  delivered  by  Prof. 
Max  Munk.  a  well-known  American  scientist,  who  has  con- 
tributed much  to  American  aeronautics.  In  this  paper  Dr. 
Munk  cited  some  20  featiu^s  which  in  his  opinion  are  worthy 
of  serious  consideration  in  connection  with  the  develop- 
ment of  airships  and  hold  possibilities  for  improvement  of 
the  airship. 

In  citing  these  20  phases  which  had  occurred  to  him. 
Dr.  Munk  did  not  mean  to  indicate  that  the  present-day 
airship  has  that  many  Important  faults.  Practicable  air- 
ships can  be  built  and  operated  today.  The  present  status 
of  heavier-than-air  craft  is  due  to  continued  evolution  and 
refinement  and  to  the  contributions  from  such  scientific 
bodies  as  the  National  Advtsory  Board  for  Aeronautics. 

Certainly  such  agencies  can  contribute  equivalent  progress 
to  lighter-than-air  craft  if  they  are  given  the  occasion  for 
such  work. 

New  engines,  materials,  principles,  and  developments  in 
heavier-than-air  may  be  expected  to  have  an  influence  on 
lighter-than-air  improvement.  Speed,  strength,  reliabihty, 
general  utility  will  increase  in  proportion  to  the  efforts  ex- 
erted on  such  problems. 

SPXCTAUZATTON    NZSDED 

America  should  take  the  lead  in  airship  development.  Ex- 
perts should  be  encouraged  to  assist  in  research  activity. 

The  principle  of  speciiUization  holds  good  in  aerial  trans- 
portation Just  as  in  every  other  form  of  transport.  There  is 
no  doubt  as  to  the  practicability  and  utility  of  lighter-than- 
air  craft.  There  are  advantages  of  the  airship  entirely  suffi- 
cient to  warrant  contini^tion  of  its  development.  Congress 
should  reali2e  the  advantages  of  the  airship  and  provide  a 
program  of  research  tc  determine  the  advantages  of  the 
airship  for  commercial  sjid  military  purposes.    '■ 

It  is  a  sad  commentary  that  there  has  not  been  on  the 
statute  books  of  this  Nation  legislation  establishing  the 
Ughter- than- air  ship  as  a  common  carrier.  Tbe  legal  basis 
of  the  airship  should  be  e&tohl  i  shed. 


Just  as  the  merchant  marine  and  the  advances  in  general 
„p  construction  influence  the  development  and  improve- 
ent  of  naval  surface  vessels,  so  would  an  aerial  merchant 
rine  exert  its  influence  on  the  development  of  the  air 
Service. 

There  is  room  and  need  for  both  heavier-than-air  craft, 
^arrjing  light  loads  for  short  or  moderate  distances  at  very 
Ugh  speed,  and  lighter-than-air  craft,  carrying  much  greater 
loads  for  much  greater  distances  and  much  more  comfort- 
ably and  safely,  at  speeds  not  so  high  as  the  airplane's,  but 
touch  greater  than  those  of  which  surface  vessels  are  capa- 
^e.  In  a  Navy  such  as  our  own  there  are  jobs  to  be  done 
t^-hich  can  best  utilize  the  long-range  airship  scout  and  the 
$maUer  nonrigid  airship  for  anti-mine  and  anti-submarine 
<)perations.  convoying,  and  such  duties  as  require  an  elevated 
J)latform  and  wide  speed  variation  frc«n  zero  up  to  much 
nore  than  the  speed  of  which  surface  vessels  are  capable. 

These  days  attempts  are  being  made  to  give  heavier-than- 
lir  craft  ocean-going  characteristics  while  carrying  worth- 
while loads.  Serious  consideration  has  been  given  to  such 
Ideas  as  building  and  anchoring,  all  the  way  across  the  ocean, 
a  series  of  huge  artificial  Islands  as  airplane  landing  fields, 
1  since  nature's  own  are  too  far  ap)art. 

At  the  same  time  there  is  a  growing  tendency  to  blink  at 
^he  practicability  of  further  improvements  in  airships;  and 
In  some  cases  we  even  find  a  comparison  of  day-after-tomor- 
fovf's  heavier-than-air  craft  with  day-before-yesterday's  air- 
ships. 

In  the  United  States  no  rigid  airships  were  built  imtil  after 
the  World  War  and  then  only  three.    Summarizing: 

Rigid  airships 

Built  and  flown  before  tlie  World  War: 

(a»    Germany 29 

[I.  Wartime  design,  built  and  flown: 

<a)    Germany , 104 

(b)   England 14 

Total 118 

m.  Post-war  design,  buUt  and  flown: 

(a)  Germany, 4 

(b)  England 2 

(c)  United  States 3 


Totol 


g 


rV.  Totals: 

(a)  Germany 137 

(b)  England 16 

(c)  United  States 3 

Grand  total  buUt  and  flown  in  entire  world 156 

And  yet  because  we  have  not  achieved  our  rigid  airship  goal 
by  building  three  naval  airshipw,  there  are  those  who  clamor 
tf or  a  cessation  of  the  whole  program.  One  wonders  what  sort 
of  Navy  we  should  have  today  had  we  been  forced  to  decide 
the  adequacy  and  finality  of  the  battleship,  the  cruiser,  the 
destroyer,  the  submarine,  the  airplane,  when  only  three  of 
each  type  had  been  built. 

Our  latest  battleship  is  the  forty-eighth  designed;  we  are 
approaching  our  two  hundredth  submarine  and  our  four 
hundredth  destroyer. 

'  So,  judging  by  the  vastly  greater  «^ums  of  money  spent 
Lnd  the  many  more  units  of  other  types  built  and  the 
Fact  that  the  succeeding  units  in  each  class  will  represent 
ptill  further  progress  rather  than  mere  reproduction,  one 
parmot  but  feel  it  would  be  unwise  and  unfair  to  drav?  final 
conclusions  as  to  the  naval  rigid  airship  when  we  have 
built  only  three  of  them,  and  as  to  the  commercial  ship 
when  we  have  built  none. 

COST    or    AIHSHIPS 

There  is  an  impression  that  the  airship  is  costly. 

The  Shenandoah,  built  by  the  Navy,  cost  $2,200,000.  The 
Akron  and  Afacon,  first  airships  built  by  private  concerns  in 
this  country,  cost  $5,358,000  and  $2,600,000,  resp)ectively. 
Built  in  numbers,  airship  costs  would  recede  materially. 
I  The  figures  as  to  the  cost  of  our  airship  program  throw 
ilight  on  the  seriousness  of  our  effort.  Since  1918,  the  Navy 
jhas  spent  on  its  lighter-than-air  program  {Usout  $40,000,000, 


which  I  am  informed  includes  $2,000,000  paid  on  the  British 
R-38  (ZR-2),  never  delivered  to  us.  Uncle  Sam  still  has 
two  splendid  airship  bases:  Lakehurst,  representing  a  plant 
inventory  of  some  $9,000,000;  and  Sunnyvale,  more  than 
$5,000,000. 

In  addition,  we  still  have  equipment  and  assets  of  various 
kinds,  not  including  good  will,  if  any,  and  experience,  of  at 
least  another  million  dollars'  value. 

Actually,  $25,000,000  represents  the  Navy's  major  lighter- 
than-air  expense  over  a  period  of  some  17  years.  Using  a 
familiar  old  reduction  to  simple  terms,  this  represents  an 
outlay  of  only  about  the  price  of  one  stick  of  chewing  gum 
])er  year  per  person  in  the  United  States. 

On  the  basis  of  the  full  $40,000,000,  the  average  annual 
outlay  has  been  $2,352,941;  on  the  "deductible"  $25,000,000 
basis  it  has  been  $1,471,176.  The  total  lighter-than-ah-  cost 
for  17  years  would  hardly  have  built  one  battleship;  It 
certainly  did  not  prevent  building  of  any  surface  vessels  or 
airplanes  for  It  was  "earmarked"  for  airships  and  not  for 
general  expenditures. 

CEITKaOTTS  GOVIRNBreNT  Am  TO  RAILR0A08 

It  Is  entirely  apparent  from  a  study  of  all  the  facts  that 
with  the  assistance  of  generous  land  grants  the  traiiscon- 
tinental  railroads  came  into  being. 

A  recent  feature  article  on  our  merchant  marine  mentions 
that  the  sum  by  which  our  Govenmient  came  to  the  assist- 
ance of  the  merchant  marine.  In  the  fiscal  year  1934,  was 
$26,700,000. 

This  1  year's  assistance  to  the  merchant  marine  is  practi- 
cally equal  to  17  years'  expenditure  on  lighter-than-air  ships 
by  the  Navy,  the  Government  agency  in  whose  hands  the 
development  of  the  airship  rests. 

AID  TO  AB   MAIL 

In  the  Congressional  Record  there  recently  appeared  fig- 
ures relating  to  the  United  States  air-mail  costs.  For  the  4 
fiscal  years  of  1931-34  the  revenue  from  domestic  air  mail  was 
slightly  more  than  $24,000,000,  the  "expenditure"  was  nearly 
eighty  millions,  giving  an  "excess  of  apportioned  expendi- 
tures over  revenues"  of  nearly  $56,000,000.  which  is  an  aver- 
age contribution  of  almost  $14,000,000  annually  to  domesUc 

air  mail. 

Turning  to  foreign  air  mail,  the  revenue  for  the  4  years  was 
slightly  more  than  $4,000,000;  the  "expenditures"  were  nearly 
seven  times  as  much,  or  more  than  $28,000,000.  Foreign  air- 
mail support,  therefore,  cost  out  of  Uncle  Sam's  pocket  more 
than  $24,000,000.  or  an  average  of  more  than  six  millions  a 

year. 

Altogether  foreign  and  domestic  air-mail  support  has  re- 
quired in  4  years  about  $80,000,000.  an  annual  average  of 

nearly  $20,000,000.  ,     ,     ^ 

This  average  air-mail  support  for  only  1  year  is  equivalent 
to  nearly  14  years'  total  expenditure  on  naval  lighter-than- 
air.  After  all,  the  rigid  airship  also  has  demonstrated  that 
it  can  carry  mail  and  passengers  safely  over  both  the  North 
and  South  AtlanUc  and  the  Pacific,  and  does  so  regularly 
between  Europe  and  South  America.  Judged  by  comparable 
expenditures  on  American  air  mail,  the  total  sum  expended 
by  the  United  States  on  rigid  airships  would  indeed  seem  very 
small  had  it  been  spent  solely  on  their  development  as  com- 
mercial carriers,  whereas  actually  naval  and  other  govern- 
mental uses  also  are  being  developed  from  them. 

Everyone  knows  the  criticism  that  results  when  any  air- 
ship has  trouble.  But  no  such  call  for  extermination  goes 
out  when  a  steamer  or  an  airplane  gets  into  difficulty;  in- 
stead, the  cry  is  to  join  hands  in  solving  their  problems. 
After  generations  of  Upbuilding,  the  latest  ocean  mammoth 
suffers  so  severely  frc«n  vibration  troubles  that  even  the  most 
sympathetic  propagandist  cannot  avoid  comment;  it  even 
necessitates  structural  changes  and  new  propellers.  Only  a 
few  years  ago  new  cruisers  developed  stempost  troubles. 

But  in  neither  case  was  there  a  cry  to  exterminate  the 
giant  liner  nor  the  cruiser;  their  troubles  were  accepted  as 
necessary  grief  in  advancing  the  art.  Yet  if  an  airship  is 
lost  as  a  result  of  deferred  structural  reinforcements  there 
Is  a  clamor  for  no  more  airshipa. 


Certainly  airships  at  the  bottom  of  the  seas  are  no  good 
to  anyone.  But  why  and  how  they  got  there  must  be  con- 
sidered. Surface  vessels  up  on  the  rocks,  submarines  fast 
on  the  bottom,  flying  boats  splintered  into  matchwood — 
none  of  these,  eitiier,  is  any  good  to  anyone. 

Analysis  of  the  major  airship  losses  since  the  World  War 
shows  that  in  these  17  years  there  is  at  least  a  well-founded 
suspicion  that  the  failure  of  the  human  equation,  human 
fallibility  somewhere  along  the  line  from  design  to  operation, 
was  to  an  appreciable  degree  responsible  for  the  loss.  This 
statement  implicating  the  human  equation  Is  btised  almost 
entirely  on  the  official  flr><<iTigs  and  reports  in  each  case. 

ACCIIKKNT8 

Turning  now  to  loss  of  life,  everyone  is  familiar  with  the 
mournful  cartoons  that  adorn  the  printed  page  and  the 
list  of  famous  accidents  brought  to  light  whenever  an  air- 
ship has  difficulties. 

If  swayed  by  some  of  these  representations,  one  might 
think  the  airship  the  greatest  offender  of  all  modes  of  trans- 
portation.   Actually  it  is  the  least. 

VALOT    or   UCHTEK-THAN-AIK   CEATT   WOT    APPRICIATID 

Of  all  pioneering  development  transportation  the  airship 
is  probably  the  least  understood.  Unfortunately  It  has  been 
Judged  largely  by  "hearsay"  evidence.  Many  groups  which 
have  Investigated  the  airship  fully  enough  have  found  much 
in  Its  favor.  A  great  deal  of  Information  was  uncovered  by 
the  House  Naval  Affairs  Committee,  which  investigated  the 
replacement  of  the  Shenandoah,  and  the  Joint  congressional 
committee,  which  investigated  the  loss  of  the  Akron,  but 
this  Information  about  the  value  of  lighter-than-air  craft 
was  kept  in  the  background  since  there  was  greater  "human- 
Interest  appeal"  to  other  phases  of  the  investigation. 

RBCOKO    or    SATITT    FOR    AIB8HIP8 

Following  the  World  War,  the  small  Bodensee.  In  brief 
operation  before  the  Allies  seized  the  ship,  carried  many 
passengers  in  entire  safety.  The  Goodyear  fleet  of  blimps 
has  carried  nearly  180,000  passengers  with  a  perfect  safety 
record.  The  Graf  Zeppelin,  the  first  airship  built  for  and 
operated  on  oceanic  routes,  for  more  than  7  years  has  car- 
ried thousands  of  passengers  as  well  as  cargo,  in  perfect 
safety.  That  sliip  has  made  more  than  50  round  trips  be- 
tween Europe  and  South  America  and  more  than  500  flights. 
And  what  about  the  crew  casualties?  Actually,  there  has 
never  been  a  casiialty  to  a  single  member  of  any  commercial 
rigid  airship  crew.  In  the  WMnmercial  Wimjjs,  one  pilot  and 
two  members  of  a  ground  crew  comprise  the  total  casualties. 
Organized  commercial  airships  have  carried  nearly  a  quar- 
ter of  a  million  passengers  with  complete  safety  to  them  and 
with  only  three  crew  casualties.  This  is  the  Information  and 
these  are  the  flgures  of  Commander  C.  E.  Rosendahl,  of  Lake- 
hurst Naval  Air  StaUon.  I  am  greatly  indebted  to  Com- 
mander Rosendahl. 

KKWSPAFXaS    PLAT    UP    BDfSATIOKAI,    AIBSHIP   ACCIDENTS 

When  we  turn  to  the  so-called  miscellaneous  airship  op- 
erations, we  find  that  the  casualty  record  of  airships  falls 
almost  entirely  to  Army  and  Navy  operation. 

In  the  entire  world  in  major  airship  accidents  since  the 
World  War  there  have  been  lost  282  Uves.  Life  is  Just  as 
precious  whether  it  is  lost  en  masse  or  less  spectacularly, 
but  airship  losses,  for  various  reasons,  are  particularly  sensa- 
tional It  seems.  In  other  forms  of  picmeerlng  accident 
flgures  utterly  dwarf  these  airship  losses. 

EtTBMA&INE    ACCIDEKTS 

Although  the  origin  of  the  submarine  is  said  to  date  back 
some  300  years,  and  in  the  United  States  certainly  to  CivU 
War  days,  there  have  been  reported  in  the  navies  of  the 
world  69  major  accidents  involving  80  submarines  and  the 
loss  of  771  men  since  the  World  War.  Yet  construction 
and  operation  of  submarines  goes  forward  unchallenged  the 

world  over.  ^      ^ 

The  develoixnent  of  water-borne  vessels  has  been  continu- 
ous from  the  dugout  canoe  and  Noah's  Ark  up  to  the  modern 
floating  fortresses  and  seagoing  palaces  of  today,  llteraUy 
through  centuries.    Yet,  since  the  World  War,  *^otable" 
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marine  disasters  have  accounted  for  more  than  100  ships  and 
the  loss  of  12.000  lives.  The*seagomg  public  is  not  much 
disturbed,  however;  la;;t  year's  oceanic  travel  was  among 
the  heaviest. 

Since  the  World  War  railroad  casualties  in  the  United 
States  alone  have  totaled  nearly  100,000  killed  and  well  over 
a  million  and  a  half  jrijured.  Yet  fear  of  casualties  cer- 
tainly has  not  outlawed,  railroads  or  prevented  widespread 
rail  travel  as  part  of  our  daily  lives. 

Turning  to  man's  most  Indispensable  servant,  the  automo- 
bile, we  find  that  even  during  the  1  week  end  of  Labor 
Day.  1935.  in  the  United  States  adone  deaths  due  to  auto- 
mobiles amounted  to  nearly  300.  or  more  than  all  those  for 
which  airships  have  been  responsible  in  17  years.  Last  year 
36.000  lives  were  charged  up  to  automobiles  in  the  United 
States — one  life  every  15  minutes,  one  person  injured  every 
31  seconds  by  automobJes.  Yet  the  average  citizen  evinces 
little,  if  any,  lndignat;c>n  or  alarm  over  this  situation.  In- 
stead, many  only  dig  deeper  into  the  pocketbook,  sign 
another  note,  or  skimp  elsewhere  to  acquire  any  sort  of  an 
automobile  to  enter  in  the  casualty  competition. 

Under  the  heading  of  "Home  casualties",  statisticians  have 
recently  informed  us  that  from  such  common  matters  as 
"falls,  fires,  poisoning,  wrong  pills,  and  so  forth,  and  on  the 
farm  from  machinery  improperly  handled,  mistreate<i  live- 
stock, especially  bulls",  and  so  on.  there  were  34,500  lives 
lost  in  the  United  States  alone  in  the  1  year  of  1934. 

Summarizing  then,  we  find  the  following  startling  situa- 
tion so  widely  divergeiit  from  popular  opinion.  In  the  same 
p>eriod — since  the  World  War — compared  with  airships,  sub- 
marines have  taken  a  toll  of  nearly  3  times  as  many  lives; 
marine  disasters  have  taken  more  than  40  times  as  much 
life;  railroads  killed  more  than  300  times  as  many  p<'rsons; 
automobiles  have  accounted  for  more  than  1,000  times  as 
many  deaths. 

IfATi.t    BIOID    AIXSHIP    CSSS 

American  naval  rigid  airships  have  demonstrated  the  com- 
plete feasibility  of  carrying  their  own  planes  to  ««  and 
utilizing  them  very  efBciently  for  detailed  scouting  purposes. 
Airships  of  the  fut\ii"«i  certainly  will  carry  more  than  the 
five  planes  borne  by  the  Macon.  They  will  be  able  to  main- 
tain continuous  airpLine  scouting  from  the  airship  itself. 
By  such  means  the  airship  should  never  allow  itself  to  come 
within  either  gun  range  or  enemy  airplane  range.  The  de- 
tails of  the  discovery  and  reconnaissance  of  areas  or  enemy 
forces  are  left  to  small  high-flying  planes  sending  back  their 
Information  by  radio  telephone  to  airship  which  with  its 
more  powerful  equipment  passes  it  on  to  the  commander 
in  chief. 

Against  attack  from  a  small  number  of  enemy  planes  the 
airship  has  the  advantage  of  a  larger  machine-gun  battery, 
located  to  protect  all  possible  angles  of  approach,  with  the 
advantage  of  a  more  steady  gim  platform. 

In  the  subcloud  ohf«rvation  car,  the  airship  has  another 
distinctively  advantageous  asset.  Cniising  entirely  hidden 
and  unseen  in  the  clouds  above,  the  airship  can  lower  an  ob- 
server in  a  basket,  by  means  of  a  cable,  3,000  feet  long.  With 
his  navigation  instruments  and  telephone  connection  with 
the  ship,  the  observer  in  the  basket  may.  if  desirable,  even 
carry  on  the  navigation  of  the  airship  above  in  addition  to 
havmg  the  observational  advantages  of  his  elevated  platform 
in  the  open  sky  over  tJie  sea.  Often  there  are  various  levels 
of  haze  over  an  ocean  which  impede  \lsiMi  from  mast  tops 
or  from  aircraft.  T!ne  observer  in  the  subcloud  car  is  able 
to  select  the  level  which  gives  him  the  best  visibility  under 
the  existing  conditioTis.  The  future  may  hold  other  de- 
vices cf  equal  eflecUveness  for  incorporation  in  a  scouting 
airship. 

LUWDKtN  Dn>UITVZlfT  OF  THX  ATI  SXKVTCC  BIIX 

On  February  28.  1919,  17  years  ago,  I  introduced  a  bill — 
H.  R.  16195.  Sixty-fifth  Congress,  third  session — to  create  a 
Department  of  the  Air  Service. 

On  June  29.  1935,  I  reintroduced  the  bill  as  H.  R.  8729, 
containing  the  same-  principles  and  with  ixractlcally  no 
changes  in  wording.  Gen.  William  Mitchell,  two-fisted  flght- 
ins  champion  of  the  /Ur  Service,  examined  both  of  these  bills 


and,  I  am  glad  to  say,  approved  both  H.  R.  16195.  Sixty-fifth 
Congress,  third  session,  and  H.  R.  8729,  Seventy-fourth  Con- 
gress, first  session. 

LICHTDl-THAN-Anr    CRAJT    POLICT 

By  an  agreement  of  long  standing  between  the  Army  and 

I  the  Na\T.  the  Navy  has  agreed  to  assume  the  responsibility 

for  the  development  of  the  rigid  airship  in  this  country. 

The  naval  policy  pertaining  to  lighter-than-air  craft  reads: 

To  build  and  operate  rigid  airships  aa  necessary,  to  determine 
their  userulness  for  naval  and  other  governmental  purposes  and 
their  commercial  value. 

To  build  and  operate  such  nonrlgid  airships  as  are  necessary  for 
training  purposes  and  to  determine  their  value  for  naval  use. 

UNirao  Aia  srnvicK  would  snMtrijiTX  resea«ch  in  airships 

The  results  of  this  naval  policy  are  still  to  be  achieved. 
The  very  limited  amount  of  experimentation  so  far  in  no 
way  justifies  the  cessation  of  the  airship  development  at 
this  time.  The  recent  report  of  the  Durand  Committee  sug- 
gests what  can  be  done  with  research  in  this  field.  The 
committee's  recommendation  for  more  experimentation  in 
the  field  should  be  carried  out.  This  development  of  air- 
ships is  important  from  commercial,  naval,  and  military 
standpoints.  I  urge  Congress  to  act  on  the  Durand  Commit- 
tee's report.  We  need  further  experimentation  in  lighter- 
than-air  craft,  and  in  the  future  I  hope  to  see  a  unified 
department  of  the  Air  Service  which  will  do  justice  to  re- 
search and  experimentation  possibilities  in  all  fields  of  air 
navigation. 

Mr.  PARKS.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  FaddisI. 

Mr.  FADDIS.  Mr.  Chairman,  an  adequate  system  of  na- 
tional defense  is  a  question  of  major  importance  to  this 
Nation;  and  when  it  ceases  to  be  one,  we  will  cease  to  be 
a  nation.  Our  armed  forces  are  just  as  essential  to  our 
national  safety  as  are  our  fire,  police,  and  health  depart- 
ments to  our  personal  welfare.  In  fact,  our  armed  forces 
are  our  only  guaranties  of  national  safety.  If  we  do  not 
maintain  them  at  a  proper  state  of  efBciency,  we  are  false 
to  our  fathers,  false  to  ourselves,  and  false  to  our  posterity. 

Who  are  the  most  earnest  advocates  of  preparedness? 
Those  who  know  from  first-hand  experience  all  of  the  death, 
suffering,  hardships,  and  horrors  of  war.  These  men  need 
no  college  sophomore  or  professional  sob  sisters  to  tell  them 
of  the  horrors  of  war.  TTiey  bear  pictures  on  their  minds 
of  the  horrors  of  war  which  they  will  carry  to  their  graves; 
pictures  of  a  fair  land  laid  waste  by  a  ruthless  invading 
army;  homes,  farms,  and  factories  destroyed;  a  population 
under  the  iron  heel  of  their  conquerers;  thousands  of  brave 
men  slaughtered  because  of  inefBcient  leadership.  The  men 
who  have  seen  these  sights  in  a  foreign  land  are  determined 
that  they  never  shall  come  to  their  own  land.  Tliey  hope 
and  pray  that  the  day  may  never  come  when  it  will  be  neces- 
sary for  their  own  sons  to  go  forth  to  battle.  But  if  this 
day  ever  does  come,  they  wish  to  see  them  go  forth  properly 
equipped,  capably  led,  trained  in  body  and  mind,  fit  in  every 
manner  for  the  hardest  game  on  earth.  These  men  are  will- 
ing to  look  the  facts  of  history  in  the  face  and  admit  that 
the  history  of  the  world  is  but  a  series  of  invasions  and  sup- 
plantings  of  peoples.  They  do  not  wish  their  own  race  to 
become  one  of  the  supplanted.     [Applause.] 

Unfortunately,  we  have  among  us  many  who  would  tear 
down  our  system  of  national  defense.  Many  of  these  people 
are  inspired  by  the  purest  of  motives.  They  fanatically  per- 
suade themselves  that  it  is  very  easy  to  end  all  war  by  the 
simple  expedient  of  saying  to  the  world  at  large:  "Do  not 
come  this  way  to  fight.  If  you  do,  you  will  be  disappointed. 
We  will  refuse  to  fight."  It  would  seem  that  they  must 
predicate  their  attitude  upon  the  belief  that  wars  are  waged 
merely  for  the  purpose  of  combat.  Tliey  choose  to  ignore 
the  fact  that  war  is  but  a  means  to  an  end. 

Certainly  universal  peace  would  be  a  most  desirable  condi- 
tion and  welcome  to  the  entire  world.  There  is  no  denjring 
that  fact,  and  such  a  condition  should  be  the  goal  of  the 
entire  world.  Hasten  the  millennium;  but  who  can  guarantee 
it  coming  or  its  continuance?  Can  the  college  sophomore,  in 
his  infinite  wisdom  and  with  his  comatose  communistic  brain. 


strfve  the  age-old  problems  of  the  worid?  After  he  has  been 
graduated  from  college  and  begins  to  devot«  his  time  and 
efforts  to  the  study  of  mankind  he  will  then  reahze  his  lack 
of  knowiedse.  Can  those  who  base  their  hopes  upon  the 
power  (rf  treaty  or  mandate  or  the  rfScacy  of  prayer  guaran- 
tee that  ttese  agencies  will  preserve  their  natiofi's  inte«nty? 
We  may  beUeve  in  their  sincerity,  if  not  In  their  sound  judg- 
ment, when  they  are  willing  to  trust  the  safety  of  their  lives, 
health,  w  property  to  the  same  agencies  to  which  they  profess 
to  be  wiUing  to  trust  the  safety  of  their  natKHi.  Then-  in- 
tentions may  be  of  the  very  best  and  their  motives  of  the  very 
highest.  Let  them  remember,  however,  that  a  nation  ren- 
dered helpless  by  the  purest  of  motives  is  even  more  helpless 
than  if  rendered  so  by  the  basest  of  treachery. 

History,  being  a  record  of  past  events,  contains  some  very 
valuable  lessons.  Time  has  stripped  the  occurrences  of  the 
past  of  their  theoretical  and  sentimental  aspects;  and  under 
the  pitiless  Ught  of  pracUcability  their  truisms  stand  out  as  i 
shining  beacons  for  the  guidance  of  present  and  future  gen- 
erations. Let  us  examine  the  record  and  see  what  has  been 
the  fate  of  those  who  trusted  to  intan^le  agencies  for 
protection. 

Let  us  take  southwestern  Pennsylvania,  for  instance.  Tills 
section  was  exposed  to  40  years  of  the  most  merciless  Indian 
warfare  ever  known.  Many  Quakers  came  to  this  region  to 
found  homes.  Tliey  were  firm  believers  in  a  poUcy  of  non- 
resistance  and  descended  for  protection  upon  prayer  and 
treaty.  Their  scalps  were  dried  in  the  wigwams  of  the  Shaw- 
nees  and  Wyandots.  Today  none  of  their  descendants  in- 
habit that  populous  and  prosperous  region.  Also  many 
Scotch-Irish  came  to  this  region  to  settle.  When  the  Indian 
warwhoop  resounded  they  barred  the  door,  took  the  flintlock 
rifie  from  above  the  mantelpiece,  and  poured  cold  lead  into 
the  ranks  of  the  scalp  hunters.  Many  of  these  Scotch-Irish 
were  killed,  but  the  most  of  them  survived,  and  today  their 
descendants  possess  the  land. 

It  might  also  be  mentioned  In  passing  that  while  the  In- 
dians were  willing  fighters,  they  were  unorganized,  exceed- 
ingly careless  in  the  care  of  ordnance,  depended  upon  an 
unorganized  commissary  for  rations,  and  placed  undue  faith 
in  the  matter  of  treaties.  The  best-known  monument  to  the 
Indian  is  The  End  of  the  Trail. 

There  was  a  time  in  the  history  of  the  world  when  the 
inhabitants  of  northern  Africa  had  a  fanatical  belief  that  a 
ship  which  flew  the  flag  of  a  Christian  nation  was  a  gift  from 
AUah.  TTieir  chief  means  of  livelihood  was  capturing  these 
ships  and  appropriaUng  their  cargoes.  They  also  enslaved 
those  among  the  passengers  and  crew  who  survived  the  cap- 
ture to  hew  their  wood,  draw  their  water,  and  till  their  fields. 
Prayers,  treaties,  threats,  and  bribes  were  resorted  to  for  pro- 
tection to  no  avail.  Then  the  United  States  Navy  wrote  a 
new  chapter  into  the  Koran  which  stated  that  ships  which 
flew  the  Stars  and  Stripes  were,  by  virtue  of  the  marksman- 
ship of  Yankee  sailors,  under  the  special  protection  of  Allah. 
Thus  the  Mediterranean  Sea  was  made  safe  for  American 
commerce,  from  which  resulted  thriving  industry  and  great 
fortunes.  Let  us  hope  that  none  of  those  who  have  since 
benefited  by  this,  what  might  be  termed  dollar  diplomacy, 
are  amoi^  those  who  would  demand  peace  at  any  price. 

Many  of  us  can  remember  with  what  anxiety  we  watched 
the  newspapers  for  news  of  the  advance  of  the  allied  expedi- 
tonary  force  into  China  during  the  Borer  Rebellion.  Many 
American  citizens  were  in  those  cities,  beseiged  by  the  blood- 
thirsty hordes  of  Boxers.  Some  were  there  upon  diplomatic 
missions,  some  upon  commercial  missions,  and  some,  so  I  am 
told,  were  upon  missions  which  denounced  appeals  to  arms. 
I  have  been  told  that  the  rescuers  were  welcomed  alike  by  all 
classes.  Not  even  the  most  ardent  zx>nresistaat  among  them 
objected  to  being  saved  by  armed  forces. 

Such  lessons  are  not  beyond  the  memory  of  the  youngest 
of  us.  Switzerland  was  an  oasis  of  peace  and  seciu-ity  during 
the  World  War.  Her  farms,  her  homes,  and  her  industries 
were  secure  behind  her  splendid  army,  in  which  every  able- 
bodied  male  citizen  is  a  soldier.  Manchuria  writhes  in  agony 
beneath  the  ruthless  advance  of  the  Japanese  Juggernaut. 
Impotent,  imorganiaed,  unarmed,  helpless,  and  hopeless,  she 


must  submit  supinely  to  the  imperialistic  exploitation  of  a 
nation  seeking  raw  materials  with  which  to  supplauit.  If  pos- 
sible, the  Caucasian  race.  What  benefit  has  she  derived,  or 
what  benefit  did  Kcffea  derive,  fnxn  treaties,  mandates,  pray- 
ers, protests,  or  policies  of  nonresistanoe?  Is  not  the  price 
of  peace  at  any  price  too  dear,  when  it  amounts  to  the  loss 
of  national  integrity?  What  normal  man  can  live  and  un- 
blushingly  state  that  he  prefers  the  loss  of  his  nation's 
autonomy  to  ^hting  a  war  to  maintain  it? 

Let  us  look  again  at  the  facts  of  histwr  to  learr  the 
causes   of   war;    not   in   any   attempt  to  justify   war,   but 
merely  to  ascertain  the  truth  regarding  its  causes.    War, 
as  I  have  stated,  is  but  a  means  to  an  end.    Some  few  have 
been   fought    with    religious    domination    as   an    objective; 
some  have  been  fought  to  secure  or  maintain  the  hberty  of 
a  people.    The  vast  majority,  however,  have  been  fought 
for  commCTcial  reasons,  commercial  contests  carried  to  the 
nth  degree.    Prom  the  time  of  savagery  wars  have  been 
fought  fw  the  control  of  himting  grounds,  pasturage,  raw 
materials,  markets,  or  for  the  control  of  the  naturai-trade 
lanes  connected  with  commerce.    Wherever  trade  lanes  con- 
verge or  commercial  interests  conflict  there  are  the  seeds 
of  warfare.     If  we  are  to  remain  a  commercial  nation,  we 
must  be  prepared  to  protect  our  commerce.    It  may  all  be 
very  well  to  shout,  "dollar  diplomacy  ",  "protection  of  vested 
interests",  or  "the  rich  man's  war,  but  the  poor  man's  fight", 
but  the  fact  remains  that  commerce  is  the  commerce  of  the 
Nation.    The  interruption  of  commerce  may  easily   result 
in  internal  consequences,  more  serious  than  foreign  warfare. 

International  commerce  has*)een  called  the  lifeblood  of 
civilization.  It  is  the  factor  which  lifted  mankind  from 
the  state  of  savagery.  Family  traded  with  family,  tribe 
traded  with  tribe,  £tate  traded  ulth  state,  and  nation  traded 
with  nation,  in  the  endeax-or  to  procure  those  commodities 
which  they  needed  most.  We  live  by  commerce  and  we  can- 
not eliminate  it  from  our  modern  life.  The  determination 
to  progress  cannot  be  wiped  out  of  the  human  race.  With- 
out commerce  we  would  retrofrrade.  Nation  has  supplanted 
nation  throughout  the  ages  in  obedience  to  the  urge  for 
progress,  and  they  vnll  continue  to  do  so.  Human  nature  is 
the  most  unchangeable  factor  since  Genesis.  The  ready 
will  supplant  the  unready,  and  the  fit  will  inhabit  the  most 
desirable  portions  of  the  earth.  I  prefer  for  my  posterity  a 
desirable  portion,  even  if  I  must  resort  to  arms  to  retain  it. 

A  very  dangerous  opinion  regarding  national  defense  Is 
growing  in  this  country.  Many  have  the  idea  that  our  armed 
forces  should  never  leave  our  shores  or  waters  to  fight.  They 
believe  that  our  attempts  at  defense  should  be  entirely  pas- 
sive. No  plan  of  national  defense  could  be  more  dangerous. 
History  records  no  instance  where  any  major  conflict  was 
won  by  a  passive  defense. 

Mr.  BIERMANN.    Will  the  gentleman  yield? 

Mr.  PADDIS.  If  the  gentleman  can  give  me  an  instance. 
I  will  yield,  but  not  for  a  speech. 

Mr.  BIERMANN.    Where  was  the  World  War  won? 

Mr,  FADDIS.     On  German  territory. 

Mr.  BIERMANN.     It  was  won  in  Prance. 

Mr.  PADDIS.  It  was  won  on  German  territory;  the  war 
was  not  over  until  the  invasion  of  German  territory  wa.«! 
threatened. 

Mr.  BIERMANN.    That  is  news  to  me. 
j      Mr.  FADDIS.    It  was  won  in  Prance,  but  it  was  on  German 
territory  because  Germany  had  taken  it.    It  was  fought  on 
what  was  termed  "German  territory. '    Was  the  gentleman 
there? 
1       Mr.  BIERMANN.     I  was. 
i      Mr.  PADDIS.    So  was  I. 

!      Wars  have  always  been  wcm  in  the  territory  of  the  enemy, 
I  and  can  be  won  in  no  other  manner.    The  best  defense  is 
i  always  a  vigorous  offense.    The  hostile  will  to  combat  must 
;  be  crushed.    The  advantage  of  the  initiative  is  more  marked 
now  than  ever  before.    Modern  armament,  the  advent  of  fly- 
ing craft,  and  rapid  transporUUon  have  not  revolutionised 
the  principles  of  warfare.    They  are  the  same  as  they  were 
in  the  days  of  Alexander  the  Great.    What  these  agencies 
I  have  accwnpiifihed.  however,  is  to  render  any  plan  of  passive 
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defense  more  rldictikms  than  ever  before  In  history.  Pur- 
thermore.  If  we  miut  ever  fight,  let  us  have  the  destruction  in 
the  land  of  the  enemy,  not  In  our  land. 

We  are  no  longer  protected  by  the  oceans  to  the  east  and 
west.  They  have  been  bridged  by  mechanical  progress.  Wfl 
have  a  vast  territory  to  protect,  and  It  is  absolutely  impos- 
sible to  patrol  our  borders,  even  to  the  extent  of  giving  notice 
of  approach  of  an  enemy.  To  defend  our  territory,  we  mus| 
meet  the  .n>*ading  fCHrces  as  far  as  possible  from  our  frontiers, 
We  must,  by  the  threat  of  retaliatory  invasion,  make  them 
wish  to  remain  at  home.  Even  if  we  were  to  adopt  such  i| 
policy  as  passive  defense,  the  resxilts  of  it  would  soon  bring 
about  a  reversal  of  pubbc  opiiuon.  which  would  demand  thf 
offensive.  By  this  time  our  condition  would  be  hopelessi 
We  would  be  too  weak  to  reach  the  vital  centers  of  the  en* 
emy.  Suppose,  for  instance,  that  we  were  able  to  protect 
ourselves  from  a  sustained  attempt  at  invasion  or  from  seri* 
ous  damage  by  a  system  of  passive  defense.  What  would  bf 
the  internal  consequences?  History  again  furnishes  many 
examples  of  a  people  confined  by  blockades  or  sieges.  The 
inevitable  breakdown  of  industry,  due  to  the  impossibility  o| 
procuring  essential  commodities,  would  bring  about  intemaj 
collapse  and  force  a  disastrous  peace. 

We  have  among  us  another  class  of  self-styled  pacifist* 
whose  motives  are  not  what  they  profess  them  to  be.  The^ 
are  ones  who  have  no  sympathy  with  our  form  cf  govern*- 
ment  and  wish  to  see  it  overthrown.  They  clamor  for  dis^ 
armament  in  order  to  weaken  us  from  within.  They  mighjt 
best  be  likened  to  rats  gnawing  holes  in  the  walls  of  i 
granary.  They  are  prostituting,  in  many  places,  our  instituj- 
tions  of  public  instruction  in  order  to  spread  their  unl- 
American  doctrines.  Although  prompted  and  often  flnance^i 
by  a  system  of  government  which  admits  of  no  freedom  df 
speech  or  action,  they  oppose  any  measure  to  regulate  theii: 
insidious  activities  with  appeals  for  constitutional  libertsj. 
One  of  these  days  the  patience  of  the  descendants  of  thost 
who  founded  and  maintained  this  Nation  will  become  exi- 
hausted.  They  "trAl  arise  in  the  nught  of  their  wrath  an^ 
behead  these  serpents  in  the  manner  of  their  fathers,  whic^x 
manner  was  severe  but  effective. 

Those  who  advocate  a  weakness  which  invites  impositio 
should  consider  well  what  may  be  the  ultimate  consequenc 
of  their  fanatical  disregard  of  the  natural  laws  of  the  worl 
and  the  lessons  of  history.  They  are  jeopardizing  the  safety 
of  their  Nation.  If  they  could  guarantee  the  success  of  their 
objective,  they  would  be  justified.  If  they  could  cite  a  suc- 
cessful precedent,  their  ideas  would  be  entitled  to  considerar 
tk>n.  This  they  cannot  do  and  do  not  attempt  to  do.  Thfe 
day  may  come  when  the  blood  cf  slaughtered  thousands  oif 
men.  sent  raw  into  battle  as  they  were  picked  raw  from  the 
streets,  will  be  upon  the  heads  of  these  pseudo  students  ojf 
mankind.  The  value  of  maintaining  the  integrity  of  it 
people  cannot  be  measured  in  dollars,  property,  or  live^. 
Upon  such  occasions  the  courage,  self-sacrifice,  and  heroisr^ 
of  a  proud  people  will  know  no  bounds.  If  ever  the  da$r 
comes  when  by  our  impotency  we  are  a  conquered  Nation, 
these  ardent  advocates  of  national  helplessness  can  flee  to 
some  barren  desert  which  the  enemy  does  not  desire  and 
raise  their  voices  in  that  joyful  song.  "I  did  not  raise  m}f 
boy  to  be  a  soldier." 

This  Nation  was  founded,  maintained,  and  preserved  by 
the  force  of  arms.  We  sincerely  hope  that  for  us.  and  ini- 
deed  for  all  the  world,  the  war  drum  may  sound  no  mor^. 
We  are  not  a  militaristic  nation  and  are  in  no  danger  o(f 
becoming  so.  We  have  no  imperialistic  ambitions.  Wt 
must,  however,  be  prepared  and  determined  to  preserve,  ait 
whatever  cost,  that  which  our  fathers  established  at  so 
much  sacrifice.  To  this  end  let  us.  in  the  words  of  Gener^ 
Putnam.  "Trust  in  God  and  keep  our  powder  dry."  [Ap- 
plause.! 

Mr.  PARKS.  Mr.  Chairman.  I  now  yield  such  time  as  h5 
desires  to  the  gentleman  from  Ohio  I  Mr.  YotTNcl. 

Mr.  YOUNG.  Mr.  Chairman,  the  present  Neutrality  Aci 
expires  on  Pebniary  29.  1936.  This  prohibits  the  exporta* 
tlon  of  munitions  of  war  and  provides  that  Americans  whc 
travel  on  the  vessels  of  belligerent  powers  do  so  at  their  owt 


risk.  We  now  give  consideration  to  permanent  neutrality 
legislation.  We  propose  that  our  Nation  remain  a  good 
neighbor  to  aU  the  nations  of  the  World.  By  legislation  we 
propose  to  establish,  as  the  policy  of  our  Government,  the 
propositions  that  in  event  of  a  war  between  two  or  more 
foreign  nations  we  will  not  permit  loans  of  American  money 
nor  extension  of  American  credit  to  any  nation  engaging 
in  war.  and  that  the  export  of  arms  and  munitions  of  war 
are  prohibited  as  soon  as  actual  hostilities  commence.  Fur- 
thermore. American  citizens  must  not  Joy  ride  on  vessels  of 
nations  involved  in  war. 

Let  us  fervently  hope  that  there  will  never  again  be  a 
World  War.  Let  us  legislate  so  that  if  that  catastrophe 
comes  the  American  people,  profiting  by  the  lessons  of  bitter 
experience,  will  stay  out. 

The  Father  of  our  Country  in  his  Farewell  Address  warned 
Americans  against  entangling  alliances  with  foreign  na- 
tions. Let  us  remain  unentangled  and  free.  ITiere  is  no 
more  important  duty  before  this  Congress  than  to  enact 
proper  legislation  to  take  the  profit  out  of  war  and  to  make 
it  less  likely  that  this  Nation  will  engage  in  war  by  the 
enactment  of  this  necessary  legislation  providing  for  actual 
neutrality  in  fact  as  well  as  name. 

Manufacturers  and  dealers  who  are  so  greedy  for  profits 
that  they  would  sell  war  materials  to  a  foreign  nation 
actually  engaged  in  war  should  not  receive  much  considera- 
tion from  us  as  representatives  of  all  the  people.  This  sort 
of  trading  is  the  very  thing  which  might  drag  us  into  a 
European  war.  Small  profits  for  today  for  manufacturers 
and  dealers  may  mean  terrific  cost  for  the  American  people 
for  tomorrow. 

Mr.  Chairman,  profiteering  in  war  by  the  sale  of  muni- 
tions and  arms  is  the  vilest  business  practice  known  to 
mankind. 

The  McSwain  bill.  H.  R.  5529,  now  pending  in  the  Senate, 
aims  to  prevent  profiteering  in  time  of  war  and  to  equalize 
the  burdens  of  war.  By  enacting  this  bill  into  law  we 
promote  the  cause  of  peace  and  at  the  same  time  provide 
for  national  defense  in  event  of  war. 

The  American  Legion,  of  which  I  am  a  member,  has  for 
more  than  15  years  advocated  that,  in  event  of  war,  wealth 
and  industry  should  be  conscripted  the  same  as  men.  The 
American  Legion,  out  of  the  experience  of  the  World  War, 
has  decreed  as  one  of  its  great  fundamental  policies  there 
should  be  a  "universal  draft."  Young  men — the  fiower  of 
our  American  manhood — left  homes  and  loved  ones  in  re- 
sponse to  a  grave  national  duty.  They  offered  their  lives 
as  sacrifices  for  their  country.  They  were  paid  $30  per 
month.  Mechanics  and  shipbuilders,  3,000  miles  from  the 
dangers  of  war,  who  furnished  the  munitions  of  war  and 
the  ships  to  convey  the  munitions  received  $200  and  more 
per  month.  Industrialists,  who  came  up  like  mushrooms, 
made  thousands  of  dollars  per  month  under  contracts  to 
furnish  munitions  and  supplies.  This  must  never  occur 
again. 

It  is  indefensible  to  compel  one  man  to  endure  the  hard- 
ships of  war.  to  offer  his  life  as  a  sacrifice,  while  another  is 
earmng  profits  from  war. 

It  is  proper  and  I  am  happy  to  support  seizure  by  our 
Government  of  100  percent  of  all  excess  profits.  E>uring 
the  war  period  our  Government  should  seize  the  entire 
income  of  every  indiistry  in  excess  of  the  average  amount 
of  annual  income  for  the  period  of  a  year  or  so  preceding 
that  war.  Let  us  legislate  to  make  war  unprofitable  and 
we  shall  make  peace  profitable.  Let  us  make  all  bear  the 
burden  of  war.  If  our  country  is  compelled  to  enter  any 
conflict,  both  industry  and  man  power  should  be  mobilized. 
When  we  do  this  we  make  it  more  probable  that  our  coun- 
try will  remain  at  peace  with  all  the  nations  of  the  world. 

In  every  war  waged  heretofore  by  our  country  proflteeis 
and  vermin  of  that  ilk  have  thrived.  Gen.  George  Wash- 
ington complained  of  the  profiteers  of  that  period.  He 
wrote,  "No  punishment  is  too  great  for  the  man  who  can 
build  his  greatness  upon  his  coimtry's  ruin."  I  personally 
know  families  whose  fortunes  were  created  by  war  con- 
tractors. We  all  know  the  scandals  of  the  Spanish  Wi3.r 
1  and  the  staggering  cost  of  treasure  and  human  life  becau-e 
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we  tolerated  human  vtiltures  who  sold  "embalmed  beef"  for 
our  soldiers'  use.  We  know  too  weU  of  the  many  fortunes 
made  almost  overnight  during  the  World  War.  This  bUl 
provides  tiiat  the  Executive  may  fix  prices  as  of  a  date 
before  the  declaration  of  war.  After  this  bUl  becomes  a 
law  there  can  be  no  Inflation,  no  profiteering — the  prices 
must  remain  at  the  level  fixed  or  below  that  level.  Specula- 
tion on  the  threat  of  war  would  be  fruitless. 

The  McSwain  bUl.  as  amended,  is  Important  to  every 
man.  woman,  and  chUd  In  America.  Ex-service  men  gen- 
erally will  hall  its  enactment  as  a  step  in  the  right  direc- 
tion—toward making  it  less  probable  that  our  country  will 
engage  in  war. 

Nations  frequently  war  for  purposes  of  national  aggran- 
dizement. Greed  breeds  war — the  desire  for  more  terri- 
tory, plunder,  loot.  This  bill  was  strengthened  by  amend- 
ments in  the  course  of  the  debate  in  the  House  of  Repre- 
sentatives. It  is  evident  that  the  majority  here  in  the 
Congress  earnestly  desire  to  take  the  profit  out  of  war,  and 
In  event  of  war  to  conscript  wealth,  industry,  sind  men. 
There  are  some  here  who  oppose  conscription.  Let  me  say 
we  might  as  well  manfully  face  the  facts.  If  and  when  war 
comes  there  will  be  conscripUon  of  our  manpower,  and 
there  should  be  conscription.  Let  us  look  ahead  and  legis- 
late now  deliberately  and  intelligently.  We  should  not  wait 
until  possible  war  hysteria  assails  our  people.  I^t  us  plan 
ahead  to  conscript  industry  and  the  managers  of  industry, 
wealth,  and  the  holders  of  capiUl.  There  will  then  be  less 
likelihood  of  our  ever  again  entering  any  war. 

We  should  provide  that  no  person  drafted  into  the  armed 
forces  of  our  country  in  time  of  war  may  be  compelled  to 
serve  upon  foreign  soil,  except  to  prevent  or  repel  actual 
invasion  of  t}xe  United  States.  We  should  also  provide  that  j 
soldiers  drafted  inix)  the  armed  forces  for  the  defense  of  ! 
our  country  must  receive  wages  equal  to  the  average  daily 
wage  of  unskilled  labor.  During  the  World  War  there  was 
no  real  objection  among  thoughtful  people  to  the  selective- 
service  draft.  Soldiers  did  not  object  to  conscription.  They 
did  object,  and  the  mothers  of  this  land  object  with  equal 
force,  to  civilians  profiteering  while  soldiers  serve  in  the 
trenches  at  a  dollar  a  day. 

My  conclusion  after  careful  study  of  this  biU,  as  amended, 
is  to  support  it  and  hope  earnestly  for  its  enactment.  We 
thereby  lay  a  solid  foundation  for  peace.  We  make  peace 
more  profitable  and  make  war  unprofitable  to  all. 

There  are  many  white  crosses  in  France  and  Belgium, 
imbedded  in  soil,  forever  American,  because  of  the  sacrifice 
of  the  lives  of  American  boys  who  left  their  homes  and  loved 
ones  and  fought  in  "a  war  to  end  aU  wars."  Let  it  not  be 
said  that  the  graves  of  our  American  dead  are  forgotten. 
Let  it  not  be  said  that  those  supreme  sacrifices  were  in 
vain.  On  the  contrary,  let  us  be  guided  by  the  lamp  of 
experience.  Let  us  take  the  profit  out  of  war  and  keep  out 
of  war.     [Applause! 

Mr.  BOLTON.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Michigan  [Mr.  DohdeboI. 

Mr.  E)ONDERO.  Mr.  Chairman.  I  do  not  have  a  river 
or  harbor  in  my  district  back  In  Michigan  and,  so  far  as 
I  know,  there  is  no  navigable  water  in  my  district  which 
comes  under  the  jurisdiction  of  the  laws  of  the  United 
States;  but.  as  a  member  of  the  Rivers  and  Harbors  Com- 
mittee of  this  House,  the  bUl  now  before  the  House  has 
attracted  and  challenged  my  interest  and  attention.  It  has 
done  so  because  the  bill  appropriates  money  to  put  Into 
effect  the  projects  which  the  Rivers  and  Harbors  Committee 
considered  and  approved  in  the  bill  that  was  passed  by  the 
Congress  last  year.  In  the  river  and  harbor  bill  which 
was  passed  in  the  first  session  of  the  Seventy-fourth  Con- 
gress there  were  many  projects  listed,  especially  in  the 
Great  Lakes  region.  That  bill  was  5  years  in  the  making. 
It  was  the  first  river  and  harbor  bill  before  the  Congress 
of  the  United  States  since  1930.  So  far  as  I  know,  every 
project  in  that  bill,  at  least  within  the  last  3  years,  had  the 
most  careful  consideration  of  that  committee  before  it  was 
passed  on  and  Included  in  the  river  and  harbor  Wll.  I  find 
on  examining  that  bill  there  were  48  projects  in  the  Great 
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Lakes  region.  I  refer  now  to  H.  R.  6732,  the  river  and 
harbor  bill  of  la«t  year.  The  48  proJecU  In  the  Great  Lakes 
region  were  divided  among  the  States  In  that  region  in  the 
following  proportion:  Minnesota  had  3,  Wisconsin  11.  Mich- 
igan 17.  Indiana  3.  Ohio  8.  Pennsylvania  1.  and  New  York  6. 
The  present  bill  now  before  the  House  for  consideration, 
the  Army  appropriation  bill,  has  In  It  nearly  $39,000,000 
for  maintenance  of  river  and  harbor  work  throughout  the 
United  States  and  our  Island  possessions.  It  also  has  In 
it  $100,000,000  for  new  river  and  harbor  work.  I  was 
much  surprised  and  disappointed  to  find  that  out  of  the 
48  projects  listed  in  the  Great  Lakes  region  but  6  are  in- 
cluded to  be  constructed  under  the  present  appropriation 
bill. 

Mr.  BOLTON.    Will  the  gentleman  yield? 
Mr.  DONDERO.    I  yield. 

Mr.  BOLTON.  As  I  understand  it,  the  list  submitted  by 
the  Chief  of  Engineers  to  the  committee,  which  covers  ap- 
proximately $100,000,000  in  projects,  was  largely  a  tentative 
list,  which  is  elastic  and  may  be  changed  if.  in  the  judgment 
of  the  Chief  of  Engineers,  there  are  other  projects  which  are 
more  important  in  the  interest  of  commerce  and  navigation 
than  those  listed.  I  think  we  ought  to  have  that  in  mind 
in  considering  that  list.  The  practice  prior  to  our  pubUc 
works  and  reUef  and  recovery  programs,  followed  by  the 
Chief  of  Engineers  this  year,  I  find  in  looking  back  upon 
previous  appropriation  bills,  has  been  the  same  as  in  1934 
and  all  years  previous  to  that. 

Mr.  DONDERO.  I  conferred  with  the  Army  engineers 
last  Saturday  on  that  very  point  and  was  informed  that  for 
more  than  a  score  of  years  it  has  been  the  policy  of  this 
Government  not  to  earmark  any  money  in  a  bill  of  this 
nature,  in  order  that  it  might  be  shifted,  adjusted,  or 
changed  as  the  exigencies  of  the  time  suggest. 

Mr.  BOLTON.  That  is  exactly  the  point  I  desire  to  bring 
out.  This  money  is  not  earmarked  in  the  bill  for  these 
specific  projects.  \ 

Mr.  DONDERO.  But  I  want  to  call  attention  to  the  fact 
that  if  the  projects  which  are  in  the  tentative  list  are  car- 
ried out,  the  entire  Great  Lakes  region  gets  less  than 
$1,200,000,  or  a  little  more  than  1  percent  of  the  $100,000,- 
000.  To  my  mind  that  is  entirely  out  of  balance.  It  is 
disproportionate  when  we  consider  the  importance  of  the 
Great  Lakes  region.  On  the  breast  of  the  Great  Lakes 
moves  iMractically  25  percent  of  the  entire  tonnage  of  the 
United  States.  Last  year  the  entire  tonnage  of  this  coun- 
try was  approximately  414,000,000  tons.  Ninety-one  miUion 
tons  of  that  moved  on  the  waters  of  the  Great  Lakes.  It  is 
a  natural  highway,  which  taps  the  granary  of  the  Nation 
over  which  we  bring  food  to  the  pantry  and  kitchen  of  a 
vast  proportion  of  the  people  of  our  country.  In  my  judg- 
ment, it  is  not  for  the  general  welfare  or  the  best  interests 
of  the  Nation  that  a  region  as  important  as  the  Great  Lakes 
should  be  neglected  or  denied  a  reasonable  proportion  of 
the  money  necessary  to  improve  its  harbors  and  rivers,  in 
order  to  keep  them  adequate  for  commerce,  transportation 
of  foodstuffs  and  raw  materials  by  water,  which  is  the 
cheapest  transportation  that  we  have  in  this  Nation  today. 

Mr.  PETTENGILL.     Will  the  gentleman  yield? 

Mr.  DONDERO.    I  yield. 

Mr.  PETTENGILL.  I  wish  to  congratulate  the  gentleman 
upon  the  splendid  statement  he  is  making  in  behalf  of  the 
Great  Lakes  projects.  Whether  the  little  drib  that  is  left  in 
the  bill  is  earmarked  or  not,  it  is  very  plain  to  the  gentle- 
man and  all  of  the  other  Members  of  the  Congress  repre- 
senting districts  on  the  Great  Lakes,  that  they  will  not  get 
the  work  done  that  was  authorized  in  the  act  of  last  August. 
That  is  plain.  Is  it  not? 

Mr.  DONDERO.  At  least  It  indicates  that  the  wind  is 
blowing  in  that  direction? 

Mr.  PETTENGILL.    Well,  there  is  not  enough  money  to  go 

around. 

Mr.  DONDERO.  There  Is  not.  It  Is  not  very  comforting, 
especially  for  those  of  us  who  come  from  the  Great  Lakes 
region  of  the  country,  to  know  that  in  the  bill  arc  two 
projects,  which.  If  carried  out.  will  take  $45,000,000  from  this 
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bilL  It  Is  not  very  comforting  for  us  to  know  that  where  we|( 
have  about  $8,000,000  worth  of  work  that  could  be  done  and 
is  needed  in  that  particular  region  of  the  country.  $7,000,000 
of  it  IS  demed;  but  one  member  of  the  administration  can 
get  $364,000,000  turned  over  to  him  by  Executive  order  to! 
indulge  m  a  resettlement  or  a  great  real-estate  scheme  by 
which  something  new  is  to  be  promoted  in  this  country  and 
put  the  Government  in  the  real-estate  business.  I  refer  to 
Tiigwell,  who  says  that  America  must  be  made  over.  I  say 
It  is  not  very  comfortmg.  and  I  wonder  if  it  is  Justified  to 
deny  the  Great  Lakes  region  the  little  money  that  is  needed, 
and  give  so  much  for  a  project  that  is  wholly  new.  and,  I 
think,  foreign  to  the  American  principles  of  government. 

Mr.  BOLTON.    Will  the  gentleman  yield  further? 

Mr.  DONDERO.     I  yield. 

Mr.  BOLTON.  I  simply  want  to  add  to  my  remarks  that  I 
am  heartily  in  favor  of  what  the  gentleman  has  said,  bulj 
as  a  member  of  the  committee  recommending  this  bill  it  i$ 
not  my  impression  or  thought  that  this  money  for  rivers 
and  harbors  is  in  any  way  earmarked  for  the  project4 
enumerated  in  the  hearings. 

Mr.  DONDERO.  I  think  the  gentleman  is  correct  alKiult 
that,  but  it  does  indicate  that  if  the  engineers  carry  out  eveq 
in  a  partial  degree  the  present  program,  that  the  Greai 
Lakes  region  will  not  have  received  a  reasonable  or  adequate 
amount  of  money  to  do  the  new  work  that  should  be  done  La 
that  part  of  the  country.  | 

Mr.  BOLTON.    The  gentleman  Is  absolutely  correct. 

Mr.  MAPES.     Will  the  gentleman  yield? 

Mr.  DONDERO.    I  yield. 

Mr.  MAPES.  I  desire  to  supplement  or  add  my  endorse-* 
ment  to  what  the  gentleman  from  Indiana  [Mr.  PettxncillI 
has  said  in  regard  to  the  good  work  which  my  colleague,  ai 
a  member  of  the  Committee  on  Rivers  and  Harbors,  is  doin^ 
m  looking  after  the  interest  of  the  Great  Lakes.  And  t 
should  also  like  to  refer  to  what  the  gentleman  from  Ohi^ 
has  said  with  reference  to  this  question.  Is  it  not  fair  t^ 
assume,  after  the  Board  of  Engineers  has  submitted  its  rec* 
ommendations  to  the  Cwnmittee  on  Appropriations,  outlin| 
Ing  where  this  $100,000,000  is  going  to  be  spent  and  not 
having  mcluded  the  projects  on  the  Great  Lakes,  that  it  i$ 
going  to  be  very  difficult,  after  the  preliminary  study  by  tht 
Board  of  Engineers,  which  it  must  have  made,  and  aftet 
this  definite  recommendation  or  suggestion  as  to  where  tht 
money  is  to  be  spent,  for  those  interested  in  any  particular 
project  around  the  Great  Lakes,  to  get  the  Board  of  Eng1»- 
neers  to  change  its  position  or  to  persuade  the  Board  that 
its  initial  recommendations  were  wrong? 

[Here  the  gavel  fell.]  l 

Mr.  BOLTON.  Mr.  Chairman.  I  jrield  the  gentleman  f 
additional  minutes. 

Mr.  DONDERO.  I  think  the  gentleman  from  Michigan 
(Mr.  MapbsI  has  stated  a  correct  analysis  of  the  situation 
and  has  arrived  at  a  proper  conclusion,  that  it  will  be  diffl^ 
cult  to  change  the  set-up  as  it  now  is  in  this  bill  and  in  the 
report,  from  the  present  figures,  after  it  has  once  been 
passed  and  the  appropriation  made. 

Mr.  MAPES.  In  other  words,  there  is  no  need  of  anyone'! 
fooling  himself. 

Mr.  D0NDE210.  That  is  exactly  so;  but  I  have  the  hopt 
that  the  engineers,  before  it  is  too  late,  will  see  the  Justice 
of  this  suggestion  at  least  and  that  a  reconsideration  will 
be  made  by  them  and  more  money  will  be  spent  on  uevf 
projects  in  the  Great  Lakes  section.  I  do  not  speak  entirely 
for  my  own  State:  I  speak  for  the  entire  Great  Lakes  region^ 

I  want  to  compliment  the  subcommittee  on  its  good  Judge- 
ment m  striking  from  the  list  $29,000,000  on  five  project^ 
wh'.ch  were  never  authorized  by  law.  I  notice  that  on  page 
25  of  the  report  the  committee  has  this  to  say.  and  I  think 
it  ought  to  be  brought  to  the  attention  of  the  House  and  o| 
the  country,  because  it  is  of  sufficient  importance: 

The  comoilttee  is  in  thorough  acconl  with  what  seems  to  b* 
the  tucure  policy  completely  to  finance  such  projecta  out  of  spe> 
clQc  regular  annual  appropriation,  but  only  after  such  project^ 
have  been  authorized  by  law. 

The  committee  had  in  mind  the  five  unauthcoized  project* 
on  which  nearly  $15,000,000  of  the  taxpayers'  mmiey  ha« 


already  been  expended,  and  which  will  require  something? 
like  $218,000,000  more  to  complete.  The  committee  was 
justified  in  saying  that  they  desired  to  have  such  projects 
receive  the  consideration  not  only  of  the  Corps  of  Engineer; 
but  the  legislative  cwnmittees  of  Congress  having  jurisdic- 
tion of  such  matters,  and  of  the  legislative  bodies  themselves. 
I  say  the  committee  is  to  be  complimented  for  bringing  in  a 
report  containing  a  statement  of  this  kind.  Had  Congres.s 
pursued  this  policy  in  the  last  3  years,  the  $15,000,000  would 
not  have  been  expended  on  projects  which  will  take  $218,- 
000.000  more  to  complete.  The  worst  two  cf  the  five,  in  my 
opinion,  are  the  Florida  Ship  Canal,  estimated  to  cost  $143,- 
000.000,  and  the  Passamaquoddy  project  in  the  State  of 
Maine,  which  will  cost  $38,000,000. 

Mr.  PETTENGILL.  Mr.  Chairman,  will  the  gentleman 
yield  further? 

Mr.  DONDERO.    I  yield  to  the  gentleman  from  Indiana. 

Mr.  PETTENGILL.  What  light  can  the  gentleman  from 
Michigan,  as  a  member  of  the  Committee  on  Rivers  and 
Harbors,  throw  upon  the  question  of  what  hope  there  is  of 
getting  money  at  this  session  to  complete  the  projects  that 
were  authorized  by  Congress  upon  the  unanimous  recom- 
mendation of  the  Board  of  Engineers  in  the  act  passed  last 
August? 

Mr.  DONDERO.  There  is  no  hope  of  getting  any  of  that 
money  unless  it  cc«nes  from  money  turned  over  to  the  Presi- 
dent by  this  Congress.  In  my  opinion,  no  money  should  have 
been  asked  of  Congress,  particularly  for  the  five  unauthor- 
ized projects.  Had  the  administration  not  gone  ahead  and 
allotted  money  on  these  projects  without  waiting  for  them  to 
be  authorized  by  law — had  that  not  been  done,  and  ha^d 
fxuther  moneys  been  appropriated,  there  would  be  no  nee-i 
for  such  a  statement  in  this  report. 

Mr.  MAIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DONDERO.    I  yield. 

Mr.  MAIN.  Did  I  understand  the  gentleman  to  say  that 
money  is  now  being  expended  for  the  Florida  Ship  CamJ 
project? 

Mr.  DONDERO.  Five  million  two  hundred  thousand 
doUars  was  allocated  to  the  Florida  Ship  Canal  out  of  the 
$4,880,000,000  given  the  President  by  Congress  last  year. 

Mr.  MAIN.  Does  the  gentleman  believe  there  is  anything 
Congress  can  do  to  change  the  situation? 

Mr.  DONDERO.  I  doubt  it.  I  think  the  $5,000,000  hss 
already  been  expended,  or  most  of  it,  and  the  work  begun. 

[Here  the  gavel  fell.] 

Mr.  BOLTON.  Mr.  Chairman,  I  yield  2  additional  miri- 
utes  to  the  gentleman  from  Michigan. 

Mr.  DONDERO.  As  to  the  necessity  for  the  work  in 
Michigan  and  in  the  Great  Lakes  section,  I  have  bei'n 
receiving  letters.  Here  is  a  letter  dated  February  3,  193i5, 
frc«n  the  Great  Lakes  Harbor  Association,  stating: 

I  am  attaching  hereto  a  list  totaling  close  to  $7,000,000  for  proj- 
ects that  ought  to  be  under  way  as  soon  as  spring  begins.  ThefiC 
projects  are  of  immediate  need;  they  are  not  futurities;  th<y 
ought  not  to  be  delayed  except  for  the  single  and  sole  reason  of 
governmental  fund  limitation.  But,  If  funds  are  to  be  spent 
anywhere,  these  projecta  are  of  prime  Importance;  not  becaut« 
they  are  in  the  Great  Lakes  Basin,  but  because  they  are  essentliU 
to  an  already  existing  navigation  tonnage. 

I  have  here  also  a  letter  from  E.  R.  Luedtke,  mayor  of 
the  city  of  Frankfort,  Mich..  tToax  which  I  read  the  follow- 
ing: 

Colonel  Tyler,  division  engineer.  United  States  engineers  ofllco 
at  Cleveland,  has  requested  17.500.000  for  the  Great  Lakes.  Any 
amount  less  than  that  must  deprive  some  of  our  harbors  of 
Improvements  which  are  urgently  needed.  The  city  of  Frankfort 
has  a  very  vital  interest  in  this  appropriation.  We  have,  for  a 
number  of  years,  sought  relief  from  the  gradual  shoaling  of  our 
harbor.  The  seriousness  of  the  situation  will  be  apparent  with 
the  Information  that  a  considerable  amount  of  dock  property  in 
Frankfort  has  already  been  lost  for  boat  operations  because  of 
the  lack  of  water.  At  one  time  these  docks  served  as  terminals 
for  large  boats.  At  the  present  time  they  can  be  reached  only 
with  difficulty  by  light-draft  fishing  tugs.  After  a  few  more  yeai^ 
they  will  be  lost  for  even  that  purpose. 

At  the  present  time  all  shipping  in  and  out  of  Frankfort  Is 
restricted  to  a  very  small  area.  In  spite  of  the  limitations,  the 
value  of  the  annual  cargo  which  passes  through  Frankfort  is  the 
second  largest  of  any  port  in  Michigan.  When  a  port  of  our 
Importance  is  permitted  to  become  less  useful  because  of  a  lack 
of  funds  to  maintain  Its  usefulness,  then  It  would  appear  that 
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extreme  efforts  should  be  made  to  prevent  any  further  reduction 
of  funds  to  he  expended  on  the  Great  Lakes. 

I  have  other  letters  of  similar  import. 

Mr.    FTESINGER.    Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  DONDERO.    I  yield  to  the  gentleman  from  Ohio. 

Mr  FIESINGER.  The  gentleman  is  making  a  very  fine 
statement,  with  which  I  am  in  entire  accord.  The  burden 
of  the  complaint  of  people  with  whom  I  have  been  in  corre- 
spondence recently  is  that  the  Great  Lakes  are  getting  such 
a  small  amount  of  money. 

Mr.  DONDERO.  I  think  this  protest  is  Justified,  and  I 
hope  the  engineers  will  correct  it  before  It  is  too  late. 

Mr.  FIESINGER.  It  is  absolutely  justified,  and  I  hope  it 
will  be  corrected  by  the  Board  of  Engineers. 

Mr.  DONDERO.    Mr.  Chairman,  I  yield  back  the  remainder 

of  my  time.  ,     .      .     ^w 

Mr.  PARKS.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Texas  [Mr.  ThomasonI. 

Mr.  THOMASON.  Mr.  Chairman.  I  want  to  endorse  every- 
thing that  was  said  by  the  distinguished  chairman  of  the 
Committee  on  Military  Affairs  [Mr.  McSwamJ.  Not  only  do 
I  endorse  what  he  said  about  the  splendid  work  of  the  sub- 
committee dealing  with  military  appropriations,  but  I  feel  a 
very  special  interest  In  the  matter  of  adequate  provision  for 
the  Reserve  officers  as  provided  in  the  biU  that  passed  at  the 
last  session  of  Congress.  I  sometimes  wonder  if  the  Members 
fully  appreciate  the  hard  work  and  patriotic  service  of  the 
great  chairman  of  the  House  Committee  on  Military  Affairs. 
He  is  one  of  the  finest  and  ablest  men  In  this  body,  honored 
and  respected  by  all  the  members  of  our  committee. 

For  a  long  time  he  has  worked  hard  in  an  effort  to  see  to 
It  that  Justice  is  done  the  Reserve  officers.  I  am  sure  there 
Is  not  a  member  of  the  Military  Affairs  Committee.  Ukewise 
any  Member  of  the  House,  who  Is  not  wholeheartedly  and 
enthusiastically  for  West  Point.  On  the  other  hand,  we  feel 
friendly  to  the  R.  O.  T.  C.  organizations  throughout  the  coun- 
try, which  are  turning  out  so  many  fine  young  men.  Par- 
ticularly do  we  feel  friendly  to  the  fine  military  schools  and 
colleges  that  dot  the  United  States.  I  have  none  in  my  im- 
mediate section,  although  the  A.  and  M.  College  of  Texas,  to- 
gether with  several  others,  are  doing  a  great  work.  Out  near 
the  city  of  El  Paso,  but  over  the  line  in  the  State  of  New 
Mexico,  at  the  beautiful  little  city  of  Roswell.  is  the  New 
\Iexlco  Military  Institute,  which  turns  out  a  great  many  fine 
young  men  who  go  there  from  all  over  the  country.  Many 
States  of  the  Union  are  now  represented  at  this  school. 

Mr.  Chairman,  I  happen  to  know  something  about  the  type 
and  character  of  young  men  who  come  from  that  school.  I 
say  without  hesitation,  that  excepting  only  West  Point,  there 
Is  no  greater  military  school  in  the  Nation.  I  am  also  proud  of 
the  fine  work  being  done  at  V.  M.  I.,  Culver,  The  Citadel,  and 
all  the  o'lher  military  schools.  Time  does  not  permit  a  men- 
tion of  all  of  them.  But  these  fine  young  officers  coming  fnxn 
these  schools  are  entiUed  to  a  chance.  I  do  not  assume  to 
speak  for  the  committee,  but  I  beUeve  I  voice  the  tmanimous 
sentiment  of  the  members  of  the  Committee  on  Military  Af- 
fairs when  I  at  least  express  the  hope  that  this  committee 
when  it  comes  to  the  reading  of  this  bill  will  provide  for  a 
reasonable  and  adequate  sum  so  that  these  thousand  Reserve 
officers  may  have  a  year  of  training,  and  thereafter  the  War 
Department  give  50  of  the  best  of  them  permanent  commis- 
sions in  the  Army. 

In  view  of  the  fact  that  by  luianimous  vote  the  House 
expressed  itself  on  this  question,  and  likewise  the  other  body, 
we  ought  to  put  this  law  into  effect  at  once,  especially  when 
it  has  the  approval  of  the  War  Department.  I  hope  the 
friends  of  these  young  officers  will  assist  us  if  such  an 
amendment  is  offered. 

Mr.  Chairman,  I  only  have  a  few  moments  at  my  disposal, 
and  there  are  one  or  two  other  things  I  want  to  mention. 
There  has  been  some  criticism  on  this  floor  today  about  what 
Major  General  Hagood.  corps  area  commander  of  the  Eighth 
Corps  Area,  had  to  say  before  the  Subcommittee  on  Military 
AppropriaUons.  It  may  be.  Mr.  Chairman,  he  was  not  as 
happy  in  his  choice  of  language  as  he  might  have  beett 


Pew  Army  officers  are  politically  minded.  They  are  usually 
very  frank.  General  Hagood  is  a  great  officer  with  a  great 
record.  Whether  you  agree  with  the  language  he  employed 
or  not,  I  believe  it  is  the  sentiment  of  the  Members  of  this 
House  that  he  spoke  the  absolute  truth  in  regsu-d  to  perma- 
nent construction  under  the  rehef  program.  Instead  of  all 
this  money  being  spent  for  raking  up  leaves  and  a  lot  of 
other  stuff  of  that  kind  we  had  better  erect  some  permanent 
buildings,  which  are  absolutely  necessary,  and  everybody 
knows  it.  This  is  true  not  only  in  the  case  of  the  Army  but 
In  other  hnes  of  Government  work.  He  well  expressed  it 
when  he  said  he  wanted  to  build  permanent  buildings  for  the 
Army  so  that  his  grandchildren  would  be  glad  to  show  them 
to  our  grandchildren  in  the  days  to  come.     [Applause.] 

Mr.  PARKS.    Will  the  gentleman  yield? 

Mr.  THOMASON.    I  yield  to  the  gentleman  from  Arkansas. 

Mr.  PARKS.  The  gentleman,  of  course,  knows  that  where 
the  distinguished  major  general  is  now  stationed  they  have 
the  most  beautiful,  and  I  may  say  the  most  extravagant, 
housing  in  the  United  States,  including  a  $150,000  jail. 

Mr.  THOMASON.  That  is  all  true,  but  Major  General 
Hagood  is  not  responsible  for  that.  I  am  the  friend  and 
admirer  of  General  Hagood,  and  I  am  not  going  to  let  him 
be  misrepresented  here. 

Mr.  Chairman,  last  fall  a  year  ago  when  the  Secretary  of 
War,  together  with  others  from  the  War  Department,  visited 
the  city  of  San  Antonio,  the  people  of  San  Antonio,  includ- 
ing my  good  friend  Mr.  Maverick,  were  kind  enough  to  in- 
vite me  to  Join  them.    General  Hagood  took  the  Secretary 
I  of  War  and  those  on  his  staff,  together  with  the  Congress- 
I  man  frcan  that  district  and  myself,  for  a  visit  to  Fort  Sam 
Houston,  and  it  was  he  who  pointed  out  that  Jail  to  which 
I  the  gentleman  from  Arkansas  just  referred  and  stated  how 
'  ridiculous  it  was  to  put  that  much  money  in  a  jail  when  the 
I  Army  had  not  asked  for  it.  or,  at  least,  he  had  not.    He  made 
!  it  very  plain  he  did  not  approve  of  Its  size,  cost,  or  archi- 

I  want  to  be  perfectly  frank.    I  have  a  big  Army  post  in 
my  district,  Fort  Bliss,  of  which  I  am  very  proud.    I  think 
it  ought  to  be.  and  I  think  it  will  come  to  be.  the  great 
Cavalry  post  of  the  Nation,  known  and  recognized  as  such 
the  world  over,  because  climate,  environment,  and  location 
are  all  conducive  to  it.    It  is  strategically  located  on  the 
Mexican  border  and  has  the  enthusiastic  support  of  all  the 
people  in  El  Paso,   as  well  as  throughout  the  Southwest. 
While  I  am  very  proud  of  the  new  improvements  which  have 
been  made  at  my  post  within  the  last  2  years,  may  I  say 
there  were  some  barracks  built  there  which  were  too  fine? 
They  should  not  have  been  so  expensive,  and  we  could  have 
had  more  of  ttiem.    That  is  one  of  the  things  I  am  coming 
to   in  connection   with   the   statement   for   which  General 
Hagood  was  criticized.    I  do  not  care  whether  you  get  ap- 
propriations from   Congress   to   do   it   or   allotments   from 
W.  P.  A.,  but  I  think  we  ought  to  get  something  out  of  that 
$4!800,000,000  fund.    Some  of  that  money  ought  to  be  ear- 
marked for  j)ennanent  Army  housing.     However,  there  is 
nothing  in  this  bill  for  it.  and  the  W.  P.  A.  thus  far  has 
turned  us  dovra.    This  same  corps  area  commander  In  the 
hearings,  referring  to  thJe  post  in  the  district  I  have  the 
honor  to  represent — and  I  point  them  out,  of  course,  largely 
because  of  personal  interest — stated  that  $3,428,965  could 
be  wisely  spent  at  Fort  Bliss,  near  El  Paso.  Tex.,  and  that 
$1  085.700  couid  be  wisely  spent  at  the  William  Beaumont 
General  Hospital  in  El  Paso,  and  likewise  down  at   Fort 
D.  A-  RusseU  at  Marfa,  Tex.,  the  sum  of  $322,716  could  be 
wisely  spent .    The  War  Department  recommends  these  sums. 
In  connection  with  this  last  item  I  should^  Uke  to  bring  you 
the  glad  news  that  although  I  appeared  on  this  floor  a  good 
many  Umes  during  the  last  3  years,  getting  to  be  almost  a 
nuisance  when  I  fussed  so  about  the  way  the  War  Depart- 
ment moved  the  troops  from  Fort  D.  A.  RusseU.  I  am  very 
happy  to  report  to  you  now  that  they  are  all  back,  and  then 
some     The  War  Department  assures  me  they  are  back  to 
stay  this  time.    AllI  ask  you  to  do  is  to  give  us  some  money 
for  decent  housing  and  permanent  improvements.    These 
small  posts  are  doing  a  fine  work  over  the  country.    Th^y 
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are  deserving  of  our  wholehearted  support.  I  know  of  nc^ 
small  post  anywhere  so  well  suited  for  military  training  a$ 
Port  Russell.  It  Is  my  Judgment,  however,  that  Cavalry 
should  be  sent  back  there,  as  I  hope  and  believe  it  will  be* 
It  is  located  200  miles  from  El  Paso  and  400  miles  from 
San  Antonio,  and  is  in  what  is  known  as  the  Big  Bend 
country  of  Texas.  It  has  been  the  finest  and  most  stabiliz-* 
Ing  influence  for  maintaining  international  good  will  witti 
our  fine  neighbors  to  the  south  of  anything  that  has  ha 
pened  in  my  country  for  many  years. 

Mr   BOLTON.     Will  the  gentleman  yield? 

Mr.  THOMASON.    I  yield  to  the  gentleman  from  Ohio.    , 

Mr.  BOLTON.  The  gentleman  has  been  discussing  thi 
housing  prop-am  of  the  Army.  Is  it  not  fair  to  say  in  conj 
nection  with  the  gentleman's  remarks  that  the  recommendai 
tlons  of  the  War  Department  with  reference  to  Army  hous* 
Ing  were  not  carried  forward  by  the  P.  W.  A.,  but  th^ 
buildings  were  constructed  as  Mr.  Ickes  and  his  assistanti 
thoug^lt  proper  and  without  regard  to  the  recommendation^ 
of  the  War  Department?  ! 

Mr.  THOMASON.  That  is  all  very  true  and  that  Is  the 
reason  men  l:ke  General  Hagood  should  not  be  criticize^ 
because  they  built  a  million-dollar  jail  at  Port  Sam  Houston 
when  he  did  not  want  that  kind  or  one  so  expeasive.  Th^ 
same  is  true  with  respect  to  some  barracks  at  Port  Bliss. 
We  viould  rather  have  had  some  smaller  barracks,  morf 
homes  for  the  oflBcers.  and  some  stables  for  the  horses.       i 

In  connection  with  the  situation  at  Fort  D.  A.  Russell,  ^ 
should  like  to  quote  from  the  hearings  of  this  subcommittee  i 

Mr  Pakks.  General.  I  should  like  to  ask  you  about  two  post4 
and  get  your  opinion  about  them.  Fort  D.  A.  Russell  at  Marfi 
was  abandoned  as  a  cavalry  post? 

General  Hagood.  Yes.  I 

Mr   Parks.  Then  It  was  reinstated  as  an  infantry  post.  I  believet 

General  Hacooo.  Pleld  artUlery.  J 

Mr    Pakks    Now.  what  Is  the  condition  at  Marfa.  and  what,  In 

your  opinion,  would  be  the  expense  to  build  It  up  and  to  put  li 

back  m  the  state  It  once  was?     I  do  not  mean  as  a  cavalry  post; 

but  to  make  It  valuable  to  us      I  understand   the  numbers  ther4 

are  very  small  now.    What  are  our  needs  at  Marfa.  if  anything?     J 

General    Hagood    Well,    when    we    were    direct.ed    to   rehabilitate 

Marfa.   I  sent  stail  officers  down  there,   who  made  an  estimate  of 

$250,000  to  fix  the  place  up.     I  sent  a  telegram  to  the  War  Depart* 

ment  and  told  them  If  they  would  give  me  »50.000  I  would  mak^ 

a  good  job  of  It.  because  I  did  not  think  we  would  get  the  $250.0001 

So  we  took  the  $50,000  and  put  it  In  fair  shape.    It  Is  working,  bui 

they  have  had  to  rent  a  nunaber  of  buildings  m  the  town.  eve4 

the  quarK-rmaster  storehouse      And  in  my  statement  above  theri 

is  an  estimate  for  $322  000  to  completely  rebuild  Marfa:  but.  as  I 

stated  elsewhere,   tbese   estlniates  are   based   on  using  what  I   ca4 

"stage  money",  with  all  kinds  of  cheap  labor.    And  I  think  if  the^ 

had    In  the   nelght>orhood   of   a  couple  hundred   thousand   dollars 

and  could  use  It  in  any  Judicious  way  they  could  put  that  plact 

in  wonderful  shape.  | 

Mr.  Pakks.  Do  you  think  Its  importance  Jxistifles  that  ezpendl4 

ture  and  the  maintenance?  , 

General    Hagood    Yes:    l)ec!»use   this    regiment    that   was   createa 

out  of  the  50.000  men  you  added  to  the  Army  we  have  to  put 

somewhere.     We  are  putting  these  men.  in  double-deck  bunks  in 

some   of    the   old    barracks   at   some   poets.     But  even   at   that   w4 

cannot  get  room  for  them. 

But  I  must  hurry  on.  I  just  wanted  to  mention  this  t4 
indicate  that,  in  my  judgment.  General  Hagood  was  right 
about  this  matter  of  permanent  coaitructicn  at  Army  posts* 
It  has  to  be  done  sooner  or  later,  so  why  not  buy  the  ma-t 
terial  now  and  put  men  to  work  and  have  something  to  shov« 
for  the  money  for  the  next  25  or  30  years?  It  would  require 
a  lot  of  material  and  put  a  lot  of  luiemployed  men  to  workj 

There  is  another  thing  I  want  to  mention  briefly,  and  thai 
is  to  say  a  word  for  the  poor  old  horse.  Some  say  the  dog  i$ 
man's  best  friend,  but  I  think  the  honor  ihould  be  shared 
with  the  horse.  I  remember  that  4  or  5  years  ago  it  almost 
amounted  to  treason  to  get  up  here  and  say  ansrthing  about 
the  horse,  becaiise  there  were  a  few  of  oui-  friends  here  a^ 
that  t:me  who  wanted  to  do  away  with  the  horse  in  the  Army, 
They  were  willing  to  mechanize  and  motorize  the  wholq 
United  States  Army;  and  I  have  the  idea  that  if  we  had  som0 
of  the  high  officials  of  the  Italian  Army  here  now  they  woultj 
tell  you.  as  every  great  army  general  of  every  nation  in  thg 
world  tells  you.  that  the  horse  is  absolutely  indispensable, 
They  even  talked  about  mechanizing  and  motorizing  all  tha 


Army  down  there  in  my  country.  Why.  you  get  in  the  Biir 
Bend  country  of  Texas — and  no  one  knows  it  quite  so  well 
as  my  distingiiished  colleague  who  represents  a  district  on 
the  Texas  border,  Mr.  Kleberg — and  you  get  a  half  a  mile 
off  the  highway  in  that  country  and  a  motor  cannot  go  100 
yards.  That  is  a  wild  country.  I  refer  to  the  topography, 
for  the  people  are  the  best  and  finest  in  the  world. 

I  am  very  happy  to  see  in  this  bill  a  substantial  appropria- 
tion for  horses. 

Mr.  WADSWORTH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  THOMASON.    I  yield. 

Mr.  WADSWORTH.  Is  the  gentleman  aware  of  the  fact — 
and  it  is  a  fact.  I  can  assure  him — that  there  were  more 
horses  employed  per  1,000  men  in  the  Allied  Armies  than 
there  were  in  the  Union  and  Confederate  Armies  in  our  War 
between  the  States? 

Mr.  THOMASON.  I  thank  the  gentleman  for  his  contri- 
bution, because  I  have  heard  men  on  this  floor  in  the  last  3 
or  4  years  get  up  and  say  that  the  horse  is  just  about  an 
extinct  animal  so  far  as  war  is  concerned.  The  horse  is 
probably  the  jjjost  essential  thing  in  the  Army  next  to  men 
and  munitions.  The  gentleman  from  New  York  knows  what 
an  Army  should  be,  and  he  is  also  a  lover  of  good  horses. 

Mr.  KLEBERG.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  THOMASON.    I  yield. 

Mr.  KLEBERG.  Another  interesting  phase  of  the  matter 
has  to  do  with  the  training  necessary  to  make  soldier  and 
the  horse  a  service  unit.  Anybody  can  drive  a  traction  unit, 
because  you  can  learn  to  do  that  in  a  few  minutes,  but  the 
handling  and  care  of  a  horse  is  an  entirely  different  propo- 
sition. 

This  should  be  apparent  inasmuch  as  a  high  percentage 
of  the  men  of  military  age  know  how  to  drive  an  automo- 
bile. The  automobile  and  the  tractor  are  actuated  by  the 
same  motive  power,  the  internal-combustion  engine,  and 
therefore  have  the  same  system  generally  of  major  controls. 

The  riding  of  a  horse  is  essentially  different,  and  particu- 
larly today,  when  so  few  know  how  to  ride.  There  is  every 
reason,  backed  by  history  in  both  defensive  and  offensive 
warfare,  to  substantiate  the  continued  maintenance  of  a 
substantial  branch  of  the  Army  cavalry  and  again  with  p)ar- 
ticular  reference  to  those  posts  along  the  Mexican  border. 

Mr.  THOMASON.    The  gentleman  is  quite  correct. 

Here  Is  what  General  Pershing  said  about  the  horse: 

There  js  not  in  the  world  today  an  oflBcer  of  distinction,  recog- 
nized as  an  authority  on  military  matters  in  a  broad  way,  who 
does  not  declare  with  emphasis  that  cavalry  is  as  important  today 
as  it  ever  was. 

Marshal  Poch  said  this: 

On  the  western  front  cavalry  especially  participated  in  th<» 
defensive  battles  where  they  were  engaged  at  the  most  difficult 
moments;  here  the  large  cavalry  units,  thanks  to  their  own 
mobility,  were  able  to  intervene  in  time  and  to  bring  the  precious 
assistance  of  their  fire  to  the  weak  points  of  the  defense. 

General  Summerall  had  this  to  say: 

There  has  been  a  great  deal  of  misinformation  broadcast  relative 
to  the  cavalry.  It  is  a  fact  that  cavalry  is  of  far  mcn-e  importanca 
than  it  ever  has  been. 

Mr.  WADSWORTH.  Has  the  gentleman  anything  from 
General  Allenby? 

Mr.  THOMASON.  My  friend  the  gentleman  from  New 
York  asks  if  I  can  quote  from  General  Allenby.  I  can  well 
imagine  how  he  feels  about  the  matter.  He  would  probably 
like  to  get  hold  of  some  of  our  fine  Texas  horses,  as  well  as 
some  from  our  remount  stations.  You  can  tmderstand  why 
I  am  so  proud  of  Fort  Bliss.  I  want  you  to  help  me  get 
adequate  buildings  and  more  horses  so  that  will  be  the  one 
great  Cavalry  post  of  which  the  entire  Nation  will  be  proud. 

I  ask  unanimous  consent  to  extend  my  remarks  by  giving 
you  the  figures  I  have  obtained  in  the  last  few  days  from  the 
War  Department  relative  to  the  animal  situation  in  the 
Army,  and  likewise  I  want  to  give  you  some  flgizres  relative 
to  our  remounts,  because  a  great  many  of  you  people  repre- 
sent farming  sections.  This  program  means  much  to  the 
farmers  and  ranchers.    I  wish  I  had  the  time  to  tell  you 
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about  the  fine  horses  being  raised  around  Midland  and  other 
towns  in  west  Texas.  The  people  are  interested  and  will 
cooperate  to  the  limit. 

The  War  Department  tables  of  distribution  of  horses  and 
mules  for  the  Regular  Army  in  the  past  7  years  have  been 
reduced  from  a  total  of  34.000  animals  in  the  fiscal  year 
1929  to  24.973  in  the  fiscal  year  1937,  a  net  reduction  of  9.027 
animals.  This  reduction  has  been  made  possible  by  the 
motorization  and  mechanization  of  various  imits  in  the  Army 
during  this  period. 

The  present  War  Department  tables  of  distribution  call  for 
24,973  animals,  and  provides  only  enough  horses  and  mules 
to  carry  on  the  peacetime  training  of  the  mounted  units  of 
the  Army  that  have  not  been  motorized  or  mechanized.  This 
strength,  however,  is  actually  short  about  3,000  animals  that 
would  be  necessary  to  supply  these  units  if  ordered  into  field 
service  with  all  the  required  items  of  combat  equipment. 

The  actual  appropriations  that  have  been  made  by  Con- 
gress for  the  past  4  or  5  years  have  not  even  kept  the 
mounted  units  of  the  Army  up  to  this  reduced  training  al- 
lowance of  horses  and  mules.  Today  instead  of  having  on 
hand  a  table  of  distribution  strength  of  24,973  animals,  the 
Quartermaster  General's  reports  show  that  only  about  21,115 
animals  were  on  hand  September  30,  1935.  This,  therefore, 
makes  a  shortage  of  3,858  animals  in  the  training  allowance 
and  a  shortage  of  6,858  animals  which  would  be  necessary  for 
our  horsed  units  to  operate  under  field  conditions. 

The  normal  losses  in  animals  in  the  Army  is  10  percent 
a  year.  At  this  rate  there  would  be  a  loss  of  17^2  percent 
In  the  21.115  animals  now  on  hand,  between  September  30, 
1935,  and  June  30,  1937 — that  is,  3,695  animals  by  the  end  of 
the  fiscal  year  1937,  for  which  the  present  Congress  is  now 
making   appropriations. 

There  are  about  1,400  horses  to  be  purchased  during  the 
fiscal  year  1936.  Deducting  this  supply  from  the  loss  of 
3,695,  leaves  a  net  loss  of  2,295  between  September  30,  1935, 
and  June  30.  1937.  When  we  add  this  loss  to  the  present 
.shortage  of  3,858  animals.  It  amounts  to  a  shortage  of  over 
6.000  animals  in  the  War  Department  Tables  of  Distribution. 
This  appropriation  bill  for  the  Army  In  the  fiscal  year  1937 
proposes  to  provide  only  3.762  animals  to  cover  this  total 
shortage  of  over  6,000  in  training  needs  of  mounted  units. 

Many  people  throughout  the  country  and  Members  of  the 
Congress  believe  that  motors  should  entirely  replace  ani- 
mals in  the  Army;  yet  no  nation  in  the  world  today  has 
adopted  complete  motorization  and  mechanization  for  Its 
army.  During  the  Manchurlan  campaign  Japan  purchased 
large  shipments  of  horses  in  this  country.  Italy  has  also 
recently  purchased  a  number  of  horses  and  mules  In  the 
United  States.  Military  authorities  the  world  over  are  re- 
taining horse  units  to  operate  over  certain  types  of  terrain 
where  such  units  are  still  more  effective  and  more  mobile 
than  motorized  and  mechanized  units.  The  United  States 
has  much  terrain  of  this  character. 

Many  foreign  countries,  so  I  am  told,  due  to  a  shortage 
of  horses  and  mules,  are  forced  to  mechanize  and  motorize 
regardless  of  whether  mounted  imits  are  more  effective. 
The  United  States  is  most  fortunate  in  having  an  abundant 
supply  of  horses  and  mules,  having  on  hand,  according  to 
the  Bureau  of  Animal  Industry  reports,  16.622.000  compared 
to  a  total  of  about  12,800.000  in  all  of  Europe,  including 
Russia. 

Your  attention  is  invited  to  the  fact  that  this  appropria- 
tion bill  Includes  approximately  $75,000  for  Army  horse 
breeding  operations.  With  this  meager  amovmt.  648  well- 
bred  stallions  are  placed  throughout  the  United  States  for 
the  use  of  farmers  and  breeders,  and  fully  12,000  colts  are 
produced  each  year.  TTie  average  value  of  these  colts  is 
conservatively  estimated  at  $150  each,  which  gives  a  total 
production  of  $1,800,000  a  year.  This  appropriation  has 
gradually  been  i-educed  over  tne  past  4  or  5  years  from 
$150,000;  it  should  be  restored  to  the  original  figure.  The 
farmer  who  breeds  these  colts  is  allowed  to  sell  the  best 
of  them  in  the  open  market  at  any  price  he  can  get,  which 
is  usually  greater  than  the  Govenunent  will  pay.  The  Army, 
in  its  purchases  of  horses,  gives  preference  to  the  colts  sired 


by  these  Government  stallions  and  the  purchase  of  the 
3.762  animals  called  for  in  this  bill  not  only  keeps  up  the 
efficiency  of  the  motinted  units  of  the  Army  but  also  is  a 
direct  aid  to  many  farmers  throughout  the  country — and 
we  all  Imow  how  necessary  this  aid  is  at  this  time. 

We  should  not  let  the  Army  fall  behind  this  way  in  the 
efficiency  of  the  few  mounted  units  that  are  still  important  to 
retain.  Tliese  imits  should  be  brought  up  to  their  training 
allowance  of  24,973  animals  in  the  next  year  or  so  and  there- 
after the  yearly  losses  of  about  2,500  animals  should  be 
promptly  provided  for.  By  this  procedure  we  keep  both  an 
efficient  Army  and  a  steady  market  for  our  farmers  who  are 
producing  horses. 

The   distribution   by   States   of   remount   stallions   is  as 

follows: 

Location  of  stalliotu  hy  States,  Jan.  1,  1936 

Alabama 


Arizona 

Arkansas 

California 

Colorado 

Cormecticut 

Florida 

Georgia 

Idaho 

lUlnols 

Indiana 


~----P---— 


1 

15 

iiziiniizriiiiii"  sa 

81 

- 1 

IIIIIZIIIZIIZII""  a 
ai 

Iowa 2 

ELentucky 2 

Maine 2 

Maryland ^ 7 

Michigan 1 

Mississippi 8 

Montana *2 

Nebraska , 29 

New  Mexico . *0 

North  Carolina i- ♦ 

North  Dakota . J 

Ohio —  5 

Oklahoma r *; 


Oregon.. 


19 


Pennsylvania i 5 

Puerto  Rico « * 

South  Carolina . * 

South  Dakota 25 

Tennessee * 

Territory  of  Hawaii 5 

Texas — ^^5 

Utah 34 

Vermont — J^ 

Virginia 2° 

Washington — — • 

West   Virginia — * 

Wyoming *• 


Total. 


648 

The  following  remarks  of  the  Chief  of  Cavalry  at  the  Army 
War  College  in  1934  are  pertinent: 

It  was  demonstrated  at  extended  maneuvers  at  the  Cavalry 
School  in  1934  with  mechanized  cavalry  and  horsed  cavalry  that: 

Mechanized  units  are  more  sensitive  to  the  Incidents  of  terrain 
than  are  any  other  units.  Any  stream  large  enough  to  appear  on 
a  1-lnch  map  forms  an  obstacle  which,  if  defended,  varies  from 
serious  to  prohibitive. 

Demolitions  assume  an  unprecedented  Importance,  and  their 
skillful  use  by  the  enemy  in  open  warfare  will  reduce  greatly 
the  chances  for  a  mechanized  unit  to  carry  out  successfully  a  mis- 
sion which  requires   movement  over   a  great  distance. 

At  night  mechanized  units  by  themselves  are  very  vulnerable 
if  an  enterprising  enemy  is  near. 

The  fuel  supply  of  a  mechanized  unit  during  an  extended  c^>era- 
tlon  win  have  to  be  most  carefuUy  planned,  executed,  and  pro- 
tected throughout. 

Great  speeds  on  road  reconnaissance  may  result  in  break -downs 
and  accidents,  as  weU  as  affording  an  enemy  the  opportunity  for 
ambushing  the  vehicles. 

A  mechanized  unit  Is  a  very  effective  force  for  daylight,  delaying 
action  on  suitable  terrain. 

It  can  seize  and  hold  by  day  criUcal  points,  but  cannot  develop 
its  great  offensive  power  for  an  active  defense  at  night;  hence, 
when  It  secures  an  important  objective,  it  should  be  supported 
promptly  by  other  troops  moving  rapidly  across  country  and 
perhaps  under  fire.  Normally  hOTsed  cavalry  wlU  furnish  this 
support. 

The  combat  car  Is  a  shock  weaj)on.  The  Inherent  limitations 
for  machines  for  proper  battle  reconnaissance  of  strange  terrain 
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were  broT^t  out  Tery  forcibly  during  the  maneuvers.  The  es-i 
Mnc«  of  successful  atuu:k  l«  the  combination  of  pfTectlve  fire  and 
threatening  movement  But  this  movement  must  develop  Intq 
an  actual  asaault  over  ground  suitable  for  such  a  movement.  Td 
launch  an  attack  of  mechanized  vehicles  over  vmknown  terralnj 
wll!  be  extremely  hazardous.  j 

The  scout  cars  of  the  horsed  regiments  and  the  armored  cars  ol 
the  mechanized  regiment  extend  greatly  the  zone  of  action  oJ 
general  reconnaissance  of  cavalry  by  day.  Unking  up  the  air  recon- 
natsaance  with  that  of  horsed  patrols.  When  it  comes  to  the 
apeciflc  reconnaissance  of  a  locality  where  detailed  Information 
not  obtainable  from  vehicles  or  their  Immediate  vicinity  is  re- 
quired, resort  must  be  had  to  men  on  horse  or  on  foot.  Foi 
counter-reconnaissance  the  mechanized  vehicles  should  be  effective 
against  vehicular  reconnaissance,  but  should  not  be  able  to  stop 
horsed  patrols.  j 

Successful  antlmechanlzatlon  measures  for  any  force  should  b« 
bu»ed  upon  securing  timely  Information:  taking  advantag^ 
promptly  of  terrain.  e«i)eclally  stream  lines;  having  and  making 
efficient  use  of  antitank  weapons 

With  the  better  horws  furnished  In  recent  years  and  the  Iml 
proved  horsemanship  In  the  cavalry,  horsed  cavalry  Is  able  t() 
cover  long  distances  either  In  daylight  or  darkness  much  mor^ 
rapidly  than  heretofore.  It  was  clearly  demonstrated,  howeverj 
that  horsed  cavalry  could  not  have  operated  successfuly  without 
the  three  recent  developments  now  incorporated  In  Its  organ4 
izatlon.  j 

Without  Its  scout  cars  to  Inform  It  generally  of  enemy  move^ 
ments  it  could  have  moved  but  blindly,  and  could  not  have  ex4 
tended  Its  demolition  activities  to  any  useful  distance.  Without 
itb  antitank  weapons  It  could  not  have  dared  to  make  contact 
with  any  mechanized  unit.  Without  Its  motor  transport  for  sup* 
ply  the  extent  of  Its  movements  would  probably  have  been  about 
one-half  of  what  they  actually   were.  I 

All  these  added  to  otir  present  great  fire  power  In  rifles  anq 
automatic  weapons  give  our  horsed  units  much  greater  mobllltj 
and  power  of  destruction  than  ever  before.  i 

The  supply  of  some  of  the  new  means  has  been  touched  upo4 
already;  In  addition  the  War  Department  procurement  prograni 
provides  for  replacing  the  75-mm  how^ltzer  and  for  the  mechanU 
zation  of  a  second  cavalry  regiment.  The  possibility  that  othef 
elements  may  be  organized  and  supporting  troops  developed  an<i 
attached  to  the  mechanized  reglmenU  Is  envisaged  In  present  Wai 
Department  policy  I 

The  proper  proportion  of  horsed  and  mechanized  cavalry  cam 
only  be  determined  through  experiment  after  the  means  are  fur^ 
nlshed.  When  the  present  procurement  program  Is  completed  it 
may  be  found  desirable  to  reorganize  the  Cavalry  Corps  now  pro* 
vldcd  in  War  Department  mobilization  plan,  possibly  along  the  llnc^ 
of  the  one  employed  In  the  recent  C   P    X. 

In  conclvislon.  this  combination  of  horses  and  mechanized  cavi- 
airy,  as  we  see  It  developing,  provides  a  very  powerful,  highly  mobll^ 
element  in  the  Army  combat  team. 

Attention  is  also  invited  to  the  testimony  of  General  Mac* 
Arthur  durin?  the  hearings  on  the  War  I>epartment  appro* 
priation  bill,  fiscal  year  1936.  page  28,  in  which  he  stated: 

Motorization  and.  to  some  extent,  mechanization  permit  the  rapl^ 
concentration  of  troops  on  the  critical  terrain:  that  Is.  the  battlef 
field.  But  after  you  reach  the  battlefield  the  fastest  element  Is  th^ 
man  on  a  horse  So  what  you  have  to  do  la  to  hit  a  balance.  M> 
that  you  will  have  enough  automotive  power  to  swing  large  com*- 
mands  under  cover  of  darkness  100  or  even  200  miles  In  a  night 
and  get  them  there,  but  after  you  do  get  them  there,  generally 
speaking,  the  fiistest  maneuvering  element  that  you  have  Is  still  tht 
man  on  horseback     •      •     •. 

The  CHAIRMAN.  The  gentleman  from  Texas  asks  unanii 
mous  cofisent  to  extend  his  remarks  in  the  Record  as  indi* 
cated.    Is  there  objection?  . 

There  was  no  objection. 

Mr.  PARKS.  Mr.  Chairman,  I  yield  10  minutes  to  the  genl 
tleman  from  New  Jersey  [Mr.  Kinney]. 

Mr.  KENNEY.  Mr.  Chairman.  I  should  like  to  cut  dow:> 
these  appropriations  for  the  Army,  but  these  appropriation* 
cannot  be  voted  down,  for  they  are  war  appropriations  pro* 
viding  for  a  greater  and  stronger  and  necessary  national 
defense. 

Ever  since  my  early  youth  I  have  l>een  an  advocate  of  a 
safe  and  sane  national  defense.  Going  back  m  retrospect  U} 
the  days  t)efore  the  World  War,  I  can  remember  a  memorable 
occasion  at  Williams  College,  where  in  attendance  were  higl^ 
dign.tarles  of  the  Government,  among  them  William  Howard 
Taft,  Secretary  of  War,  later  to  become  President;  Secretarj 
of  the  Interior  Garfield,  a  son  of  James  Garfield,  who  was  4 
President  of  the  United  States;  Secretary  of  State  Elihu 
Root,  the  intellectual  giant  ol  his  day ;  and  the  then  President 
of  the  United  States,  Theodore  Roosevelt. 

Patriotism  was  a  necessary  quality  of  good  citizenship  thci) 
as  it  is  now  aiid  ever  will  be.  what  is  more,  patriotic  dut| 


was  inciilcated  in  the  youth  in  the  schools  of  the  Nation  and 
more  fervently  in  the  homes  at  our  mothers'  knees. 

Addressing  the  assemblage.  President  Theodore  Roosevelt's 
theme  wao  Patriotism.  From  the  platform,  making  no  at- 
tempt at  oratory,  with  his  characteristic  American  fervor,  he 
dwelt  upon  the  duties  of  citizenship  and  all  that  they  entail, 
including  the  duty  of  mainUuning  a  strorig  national  defense. 

Pounding  his  right  first  in  his  left  palm,  he  vigorously  ut- 
tered words  that  have  never  stopped  ringing  in  my  ears: 

We  must  have  peace,  but  If  we  must  have  war  to  have  peace,  then 
we  win  have  war  that  we  may  have  peace. 

Amplifying,  he  impressed  upon  his  listeners,  of  whom  I  was 
one,  the  necessity  of  being  prepared  for  war.  because,  first, 
we  could  not  have  peace  if  we  were  not  strong  enough  to 
cope  with  war,  and,  second,  we  could  not  make  war  if  we  were 
too  weak  to  keep  our  peace. 

That  was  Theodore  Roosevelt's  doctrine  then.  It  is  Frank- 
lin Roosevelt's  doctrine  now.  It  is  good  American  doctrine. 
But  in  those  days,  as  now,  in  some  quarters  there  was  a 
tendency  to  put  off  the  strengthening  of  our  defense  until 
the  morrow ;  war  was  for  the  future;  so  should  be  the  adequate 
national  defense. 

Almost  a  decade  later  I  viewed  with  interest  upon  the 
screen  in  a  theater  in  the  city  of  New  York  a  moving  picture 
p>ortraying  a  war  of  the  future.  Regiments  of  soldiers 
marched  from  the  large  cities  into  the  villages  and  beyond 
to  the  fields.  Combat  scenes  were  enacted  frightful  in 
carnage,  depicting  all  the  horror  of  war.  Above  airplanes 
vied  with  each  other,  birdmen  pvimmeling  away  with  ma- 
chine guns  and  now  and  again  dropping  a  bomb.  For  me 
it  reechoed  the  words  of  Theodore  Roosevelt,  but  at  the  close 
of  the  performance  one  could  hear,  as  the  audience  wended 
up  the  aisles  to  the  exits,  such  comment  as  "It  was  thrilling, 
but  so  unreal";  "It  lacked  realism;  there  will  be  no  war." 
And,  yet,  there  was  war.  Less  than  9  months  later  the 
World  War  broke  out  in  Europe.  We  thought  war  was 
remote  for  us,  even  as  we  looked  in  the  press  each  day  to 
follow  the  changing  course  of  the  Hindenburg  line,  much  as 
we  now  watch  the  weather  map  in  the  lobby  for  weather 
conditions  during  the  severe  winter  blasts  and  storms  that 
are  sweeping  the  Nation. 

One  morning  we  read  of  the  sinking  of  the  Lusitania. 
That  was  an  overt  act  of  war  against  us,  whatever  else  might 
have  been  brewing  by  way  of  secret  treaties,  international 
jealousies,  financial  entanglements. 

So  what!  The  United  States  was  at  war — at  war — unpre- 
pared for  war. 

"Men.  men.  our  kingdcxns  for  your  men!"  That  virtually 
was  the  cry  of  the  Allies,  the  nations  we  were  joining  to 
wage  war.  "Hurry  up.  America!  '  That  was  the  plea. 
America  woiild  hurry,  but  she  had  to  prepare.  Oh,  had 
America  been  prepared,  woiild  the  Lusitania  have  been  sunk? 
Was  it  not  safe  for  any  Nation  to  believe  that  America, 
short  of  a  miracle,  could  not  effectively  play  a  major  part  in 
the  war  for  a  year,  2  years,  or  longer? 

The  United  States  of  America  did  hurry — hurry  to  get  the 
men — the  men  so  vitally  necessary  for  success — the  success 
that  was  brought  to  the  war  by  the  men  of  the  United  States 
of  America. 

In  the  emergency  the  selective-service  law  was  passed  and 
became  operative.  Under  it  local  registration  boards  were 
set  up  together  with  district  boards.  State  headquarters,  and 
national  headquarters. 

One  by  one  the  flower  of  the  youth  of  the  Nation  was 
registered  and  in  time  the  names  were  at  the  Capitol  in 
Washington. 

What  was  done  in  Washington?  The  Government  of  the 
United  States  engaged  in  a  gigantic  lottery  of  human  lives, 
"the  greatest  lottery  that  history  ever  knew." 

Do  not  attribute  these  last  words  to  me.  They  are  the 
words  of  Major  General  Crowder.  provost  marshal  general, 
former  Chief  of  Staff  of  the  United  States  Army. 

In  his  book  entitled  "The  Spirit  of  Selective  Service",  pub- 
lished by  the  Century  Co.  of  New  York,  he  writes  of  the  need 
of  men  and  the  raising  of  them  by  lottery. 
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At  page  150  of  his  book  General  Crowder  writes  that  you 
may  read: 

On  swept  the  German  hordes,  pausing  only  for  tenewed  and 
greater  efforts.  Paris  was  under  fire,  the  channel  ports  were 
threatened,  and  the  whole  Allied  cause  hung  for  a  fateful  moment 
In  a  trembling  balance.  Frantic  calls  came  to  America  from  the 
western  front.  Men  must  be  had  and  had  at  once.  America  mtist 
fiu-nlsh  them,  and  in  niunbers  far  beyond  the  wUdest  dream  of  a 
year  before. 

Oh,  yes;  men  had  to  be  had,  men.  men,  not  money,  money 
by  lottery,  but  men,  men,  and  by  lottery. 

Continuing,  writes  General  Crowder: 

Food  was  vital,  munitions  and  supplies  were  Indispensable,  but 
all  must  give  way  to  the  Imperative  call  for  men.  For  It  was  men 
alone  that  would  stem  the  tide  and  save  the  world  from  the 
German  onslaught. 

When  men  were  scarce  and  hard  to  get  and  insufBcient  to 
carry  on  the  war.  the  Allies  turned  to  America.  America 
met  the  crisis,  miraculously,  by  resort  to  the  lottery — the  lot- 
tery of  human  lives — the  "greatest  lottery  that  history  ever 
knew." 

Harken  not  to  me,  but  glance  Into  General  Crowder's 
book,  where,  speaking  of  the  drawing  of  men  for  the  Amer- 
ican Expeditionary  Forces,  he  writes,  at  pages  130,  131,  as 
follows: 

What  an  event  In  American  history  that  episode  which  began  at 
noon  In  the  public  hearing  room  of  the  Senate  Office  Building  on 
Friday.  July  20!  Prom  the  moment  the  Secretary  of  War  drew  from 
the  bowl  the  first  fateful  figure  until  the  last  of  the  10.500  cap- 
sules had  been  extracted,  the  Nation  paused  In  the  busy  bustle 
of  war-time  preparation  to  await  with  bated  breath  the  close  of  the 
greatest  lottery  that  history  ever  knew. 

Continuing,  the  general  emphasizes  the  efficacy  of  that 

lottery  when  he  writes: 

For  as  each  number  left  the  bowl  It  sent  Its  call  to  more  than 
forty-five  hundred  young  men  scattered  throughout  America,  fixing 
upon  each  his  place  In  the  great  army  of  volunteers  that  had  re- 
sponded 6  weeks  before.  Into  every  home  the  fateful  message 
went.  The  banker  took  a  moment  from  his  all-alluring  task;  the 
merchant  paused  an  Instant  In  his  busy  mart:  the  farmer  rested 
on  the  handles  of  his  plow;  the  laborer  left  his  dally  work  unfin- 
ished: and  the  Idle  youth  saw  In  life  a  new  and  keener  interest. 
All  eyes  turned  to  fix  their  gaze  upon  the  crowded  room  where 
10,000.000  destinies  hung  suspended.  The  Nation  glimpsed  a  com- 
mon Interest,  sensed  a  common  understanding  In  a  thing  that 
lifted  to  a  single  level  class  and  race  and  creed  and  color  and 
social  status  and  fused  the  spirit  of  a  people  In  a  single  aspira- 
tion and  the  hope  of  a  common  success. 

A  Single  aspiration  and  hope  of  common  success  is  at- 
tributed to  our  people  through  a  lottery  of  human  lives. 
Oh,  if  ever  again  our  aspirations  and  hopes  of  success  are 
based  on  a  lottery,  may  that  lottery  be  for  aspirations  and 
hopes  of  economic  success  through  volimtary  contributions 
of  our  people  rather  than  a  lottery  of  human  lives  for  war 
consumption  and  military  success. 

Our  lesson  learned  must  be  remembered.  First  and  fore- 
most, we  must  build  a  strong  national  defense  to  keep  lis  out 
of  war.  A  neutrality  law  setting  forth  the  aims  and  pur- 
poses of  our  strength  and  defensive  power  will  serve  to  pro- 
claim our  purposes  to  the  world  without  possibility  of  mis- 
understanding, incongruity,  or  misconception.  But  any  new 
neutrality  law  must  do  that  very  thing.  It  must  proclaim 
not  a  shifting  doctrine  but  a  firm,  adamant  doctrine  like 
the  Monroe  Doctrine.  That  is  American  doctrine.  Any  new 
neutrality  law  must  be  typically  American  doctrine. 

Whatever  doctrine  is  proclaimed  through  a  law  of  neu- 
trality, it  must  be  fair  to  ourselves  and  fair  to  all  nations. 
There  is  now  pending  in  the  Congress  a  proposed  new  neu- 
trality law  that  ought  not  to  pass,  and  in  good  conscience 
should  not  pass.  Our  best  interests  and  the  best  interests  of 
the  world  will  be  served  more  eflacaciously  if  we  but  extend 
the  present  Neutrality  Act  passed  at  the  last  session  of  the 
Congress. 

We  must  be  careful  not  to  pass  a  law  that  will  plimge  us 
into  war.  The  new  proposed  law  might  do  that  unwittingly. 
Any  law  should  fix  a  definite  policy  that  would  apprise  all 
nations  of  our  determined,  settled  stand.  The  Congress 
should  not  delegate  but  must  reserve  for  itself  the  power 
to  declare  this  country's  policy,  which  should  be  set  out  in 


the  law  itself.    If  that  cannot  be  done,  better  that  we  have 
no  neutrality  law. 

We  must  be  careful  not  to  cammit  an  act  of  war  in  attempt- 
ing to  avoid  war.  At  the  moment  two  countries  are  at  war — 
Italy  and  Ethiopia.  If  we  undertake  to  impose  sanctions  or 
embargoes  after  the  commencing  of  hostilities  by  these 
peoples,  we  are,  in  my  view,  if  we  extend  these  sanctions  and 
embargoes  to  food  and  the  necessities  of  life,  verging  close  to 
or  actually  committing  an  unfriendly  act  approaching  an  act 
of  war. 

There  are  two  objectives  only — immediate  objectives — in 
waging  war.  The  one  is  to  starve  the  people;  the  other  is  to 
kill  them. 

If  the  League  of  Nations  should  impose  sanctions  on 
Italy — sanctions  that  would  starve  the  Italian  people — the 
imposition  of  the  sanctions  would  undoubtedly  be  tanta- 
mount to  a  declaration  of  war.  We  do  not  wish  to 
declare  war  upon  Italy  or  pass  any  law  or  take  any  step 
that  would  lead  to  war  with  Italy.  The  United  States  must 
be  fair  to  all  nations.  The  nationals  of  all  countries  have 
contributed  to  her  upbuilding,  her  greatness,  and  her 
strength.  The  Italian -Americans  and  Americans  of  Italian 
extraction  in  this  coimtry,  millions  in  number,  have  deep- 
seated  affection  for  Italy,  but  that  affection  does  not  lessen 
but  rather  accentuates  the  love  and  devotion  they  have  for 
this  liberty-loving  land  of  ours.  The  Ethiopian  people,  too, 
in  our  midst  have  a  keen  feeling  for  the  covmtry  of  their  birth 
or  extraction,  but  the  spirit  of  America  is  ingrained  in  all 
peoples  who  have  come  to  live  in  and  be  adopted  by  the 
United  States  of  America.  We  must  be  fair,  just,  and 
impartial  to  all. 

Why  do  we  hear  of  sanctions — sanctions  now  being  con- 
sidered by  the  League  of  Nations?  If  Italy  is  to  be  attacked, 
it  will  be  by  sanctions.  Any  neighbor  nation  will  hesitate 
to  attack  her  in  any  other  way.  Why?  Because  the  major 
attack  would  be  by  airplane.  Italy  is  especially  vulnerable 
to  air  attacks.  Many  of  her  large  cities  are  near  her  frontier 
and  coastal  points.  The  objective  of  any  present-day  mili- 
tary attack  would  be  to  destroy  them.  If  such  an  attack 
should  be  made,  it  would  not  only  caiose  untold  havoc  and 
destruction  but  it  would  set  an  example  for  all  nations  gone 
mad  in  the  future  to  start  an  end  to  civilization. 

Since  war  seems  inevitable  and  may  at  any  time  threaten 
our  security,  we  ought  to  make  our  defense  worthy  of  us. 
In  doing  so,  we  must  devote  especial  attention  to  our  air 
bases,  jmrticularly  at  our  vulnerable  spots  which  are  for  ths 
most  part  our  coastal  points.  We  must  not  neglect  our 
Anny  and  Navy,  but  we  should  lay  special  emphasis  upon 
the  importance  of  bases  for  airplanes  for  attack  and  defense 
at  strategic  places.  For  instance,  down  on  the  Pacific  side 
of  the  Panama  Canal  we  have  at  the  present  time  fortifica- 
tions which  assure  security  from  any  naval  penetration  of 
the  Canal.  There  Is  no  fleet  of  any  country  in  the  world 
which  can  go  through  there.  If  destruction  should  come  in 
time  of  war  it  would  be  by  airplane. 

In  the  near  future  we  shall  have  provided  air  bases  over 
the  country.  We  want  the  best  that  honest  judgment  and 
experience  can  furnish.  In  making  the  selection  I  venture 
to  suggest  that  we  could  not  do  better  than  select  as  a  base 
for  the  northeast  Atlantic  coast  the  airport  available  at 
Teeterboro,  in  Bergen  County,  N.  J.,  in  my  congressional  dis- 
trict. It  has  obvious  advantages.  It  is  but  a  stone's  throw 
from  the  George  Washington  Bridge  which  connects  New 
York  City  to  the  mainland.  In  the  garden  of  New  York, 
it  is  close  by  the  site  of  Camp  Merritt,  chosen  by  the  Gov- 
ernment as  the  principal  gateway  to  the  battlefields  of 
France  during  the  World  War.  West  Point  is  also  nearby. 
No  other  airport  is  more  ideally  located.  Its  tmusual  facili- 
ties have  been  recognized  by  the  greatest  aviators,  who  have 
repeatedly  used  the  expansive  meadowland  for  trying  out 
new  planes.  AmeUa  Earhart  took  off  from  Teeterboro 
Airport  to  make  her  successful  flight  across  the  Atlantic. 
Bert  Balchen  and  other  noted  flyers  used  it  constantly. 
Charles  Lindbergh,  of  my  district,  and  of  whom  we  are  all 
so  proud,  has  frequented  the  port  and  will,  I  am  confident. 
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regard  lis  selection  as  commending  itself  to  the  approiral  of 
the  country. 

Anthony  Pokker  built  his  great  Pokker  planes  there.  It 
Is  rich  m  history  and  advantages.  The  land  should  be  pre- 
served for  the  Northeastern  coastal  base  here.  But  it  is 
within  the  metropolitan  district  of  New  York  and  may  not 
long  be  available.    I  urge  its  immediate  selection. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
Jersey  has  expired. 

Mr.  THOMASON.  Mr.  Chairman,  I  ask  lumnimous  con-l 
sent  to  Include  In  my  extension  of  remarks  a  statement  by 
the  Chief  of  Cavalry. 

The  CHAIRMAN.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  POWERS.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Wisconsin  I  Mr.  GkhkmannI. 

iir.  OEHRMANN.  Mr.  Chairman,  this  is  the  Army  appro-, 
priation  bill.  I  want  to  apologize  for  taking  this  time  to 
talk  about  something  different,  but  before  going  into  myt 
subject  I  do  want  to  concur  in  everything  that  has  been 
said  pertaining  to  the  appropriation  regarding  rivers  and 
harbors,  especially  as  it  affects  the  Great  Lakes.  I  live  im 
a  district — in  fact,  I  represent  one  of  the  greatest  shipping! 
ports  on  the  Great  I^kkes.  The  twm  cities  of  Duluth  and 
Superior  combined  have  more  tonnage  going  in  and  out  than 
the  great  port  of  New  York.  That  may  be  news  to  some  oi! 
the  Members  but.  nevertheless,  it  is  a  fact.  I  know.  I  heazr 
from  the  people  back  home,  and  they  are  very  much  dis- 
appointed in  the  amount  that  is  contemplated  to  be  spent} 
in  the  Great  Lakes  region. 

I  know  that  in  the  very  near  future  we  are  to  consider 
the  agricultural  t>ill.  I  perhaps  will  not  get  an  opportunity 
to  say  anything  during  general  debate  on  that  bill,  so  I  want) 
to  take  this  opportunity  to  say  a  few  words  in  behalf  of  the 
greatest  industry  within  agriculture,  namely,  the  dairy  in-* 
dustry.  This  industry  comprises  at  least  25  percent  of  tha 
total  agricultural  income. 

A  permanent  iN-ogram.  of  course,  will  not  be  considered 
at  this  time.  Whatever  program  we  may  consider  in  tha 
near  future  will,  of  course,  be  a  temporary  program:  but  | 
hope  that  eventually  we  can  see  our  way  clear  to  build  a) 
permanent  program  for  agriculture,  and  especially  for  tha 
dairy  industry. 

As  a  temporary  program  I  would  recommend  including  ii^ 
this  bill  a  revolving  fund  to  stabilize  the  markets,  a  func| 
such  as  we  had  once  t>efore.  I  hope  such  a  fimd  will  ba 
Included  in  the  bill  and  that  it  will  be  continued  for  soma 
time  to  come.  The  next  thing,  and  most  important,  of 
course,  is  to  stop  the  ever-mcreasing  importations  of  dainfj 
products;  and  we  know  that  it  is  increasing.  During  th^ 
last  4  or  5  years  it  has  increased,  in  the  case  of  butter — ta 
take  one  item — from  1.000.000  pounds  to  23.000.000  pound$ 
per  year.  It  has  reached  such  proportions  that  it  has  ^ 
direct  effect  on  the  price  the  farmers  receive  for  butter^ 
Another  difficulty  the  dairymen  face  is  comjsetition  from  so- 
called  butter  substitutes.  It  is  not  fair  that  he  should  ba 
forced  to  compete  with  them,  and  I  am  sure  every  fair- 
minded  person  wUl  admit  it  is  unfair.  Then,  if  production 
of  crops  is  to  t)e  controlled,  the  dairy  farmer  must  be  pro- 
tected by  prohibiting  supposedly  idle  acres  being  used  for 
the  production  of  crops  that  will  be  turned  into  production 
of  milk  (X-  the  equivalent  of  milk.  This,  of  course,  haa 
happened  in  every  section,  including  Wisconsin,  during  tha 
A-  A.  A.  program.  A  farmer,  for  instance,  growing  tobacco 
was  paid  by  the  Government  to  take  5.  6,  or  10  acres  out: 
of  the  production  of  tobacco.  In  effect  the  Government  paid 
a  rental  on  these  acres;  they  were  supposed  to  be  idle  acres: 
but  instead  of  that  the  owners  planted  them  to  alfalfa  or 
pastured  cattle  and  produced  more  milk.  That  was  done  in| 
every  section  of  the  United  States.  { 

Another  big  thing  to  t>e  done  is  to  prohibit  gambling  oni 
the  food  exchanges,  gambling  in  the  necessities  of  life., 
This,  of  course,  is  one  of  the  things  that  will  enter  promi- 
nently into  a  permanent  program:  and  I  hope  we  shall  find 
some  means  before  the  session  ends  to  deal  with  this  situa- 
tion.   Now.  I  want  to  dwell  on  this  a  little  longer,  enlarge 


(m  it  a  little,  because  I  have  had  some  experience  along 
this  line. 

Last  but  not  least,  and  the  most  important  of  all,  is  to 
aid  in  every  possible  way  the  cooperatives  to  control,  to 
handle,  to  market,  to  store,  and  to  reap  the  benefits  of  stor- 
ing surpluses  during  times  of  plenty,  during  certain  flush 
seasons  of  the  year,  during  May,  June,  and  July,  and  hold  it, 
have  the  Government  provide  the  necessary  funds  so  they 
may  hold  it  to  feed  the  markets  in  an  orderly  way  and 
level  out  the  price  they  ought  to  receive  so  that  there  will 
not  be  such  a  great  difference  of  price,  for  instance,  between 
the  May-June-July  season  and  the  December-January-Peb- 
rury  season,  loolsing,  of  course,  to  the  adequate  treatment  of 
both  consumer  and  producer  instead  of  letting  the  profits 
all  go  to  gamblers  on  the  boards  of  trade  and  exchanges. 

My  object  in  asking  for  the  floor  today  is  to  say  a  few 
words  in  behalf  of  the  dairy  industry,  which  certainly  has 
been  overlooked  and  ignored  entirely  during  these  years  of 
depression,  while  the  Government  attempted  to  help  other 
branches  of  agriculture. 

The  dairy  branch  Is  the  largest  single  agricultural  indus- 
try and,  to  some  extent,  at  least,  is  carried  on  in  every  Stat© 
of  the  Union,  and  yet  in  all  the  legislation,  past  or  pending, 
we  have  entirely  ignored  that  most  necessary  of  all  agricul- 
tural products:  namely,  milk  and  its  products,  without 
which  the  human  race  could  not  exist. 

Many  things  have  been  proposed  by  the  different  dairy 
groups,  all  of  which  are  worthy  of  consideration,  but  it 
seems  they  can  never  agree  on  the  proper  method  of  pro- 
cedure, and  that  gives  Congress  an  excuse  to  leave  the  dairy 
industry  out  of  their  program  entirely.  I  have  been  a  dairy 
farmer  since  I  left  Chicago  when  16  years  old.  back  in  1896. 
I  went  through  the  hard  times  of  the  nineties,  when  we  got 
as  little  as  10  cents  per  pound  for  butter,  then  made  on  the 
farm.  I  have  seen  the  top  price  reach  60  cents  or  better 
during  the  war  period,  and  yet  the  amount  of  butter  con- 
stimed  during  all  these  extreme  fluctuations  of  10  cents  low 
and  60  cents  high,  did  not  vary  a  great  deal.  People  eat 
about  so  much  butter  during  the  year,  and  the  amount  con- 
sumed varies  from  month  to  month,  using  more  butter  dur- 
ing low-price  seasons  and  less  during  high  prices,  but  it 
always  levels  out  over  the  12-month  period,  and  that  is  just 
where  I  wish  to  show  the  need  of  legislation,  to  curb  or  stop 
the  gambling  that  causes  these  price  fluctuations. 

I  have  been  on  the  inside  of  gambling  practices,  when, 
for  several  years.  I  represented  the  State  of  Wisconsin  on 
a  board  which  tried  to  set  a  fair  price  on  cheese  each 
week.  It  might  be  news  to  some  of  you  to  know  that  back 
In  a  little  town  called  Plymouth.  Shelwygan  County,  Wis., 
the  price  on  all  cheese  produced  in  this  country  is  set  each 
Friday  afternoon  at  2  o'clock.  This  fair-price  committee 
came  into  being  because  of  the  demand  of  the  farmers  that 
this  gambling  in  cheese  prices  should  stop.  After  mass 
meetings  all  over  the  State,  the  dealers,  who  love  to  gamble 
about  as  well  as  an  old  poker  player  loves  it,  finally  agreed 
to  a  fair-price  committee,  and  after  months  of  negotiating 
it  was  agreed  that  it  should  consist  of  seven  men.  three  to 
be  picked  by  those  bujring  the  cheese — namely,  the  packers, 
processors,  and  cheese  dealers — three  to  represent  the  pro- 
ducers or  those  that  had  it  to  sell,  and  the  seventh  was  to 
be  picked  by  the  Governor,  the  college  of  agriculture,  and 
the  commissioners  of  agriculture.  I  was  the  victim,  and, 
therefore,  had  to  act  in  behalf  of  the  State,  and  also  had 
the  deciding  vote  either  for  the  dealer  or  the  producer. 
It  was  a  very  responsible  position  and  one  that  required 
much  study  and  research  into  the  causes  of  these  weekly, 
monthly,  and  yearly  price  changes  and  who  benefited  by 
these  seasonal  fluctuations.  We  all  know  the  farmer  never 
benefits  by  these  price  changes.  He  is  forced  to  let  go  of 
all  control  over  his  hard-earned  product  as  soon  as  he 
delivers  his  milk  at  the  milk  plant,  be  it  creamery,  cheese 
factory,  or  condensery;  he  has  not  the  facilities  for  hold- 
ing it.  We  soon  found  out  that  a  few  large  dealers,  which 
are  usually  representatives  of  the  packers,  the  Bordens,  and 
the  Kraft  Cheese  Co..  appear  in  Plymouth  every  Friday, 
where  bidding  on  cheese  is  supposed  to  take  jJace.    The 
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whole  thing  is  a  sham  and  a  farce,  and  there  is  absolutely 
no  competition  but  in  reality  a  "gentlemen's  agreement"  be- 
fore the  auctioneer  opens  the  exchange.  If  some  small  dealer 
should  attempt  to  overbid  what  the  big  boys  think  the  price 
should  be,  they  might  let  him  get  away  with  it  just  to  teach 
him  a  lesson  which  he  will  never  forget,  and  usually  one 
such  lesson  cures  him  from  ever  bucking  up  against  organ- 
ized speculators  such  as  control  the  dairy  Industry.  They 
will  dump  enough  cheese  in  his  lap  to  swamp  him. 

After  vainly  attempting  to  agree  on  a  fair  price  for  cheese, 
meeting  in  Plsmiouth  every  Friday,  we  were  soon  convinced 
that  the  few  large  dealers  would  not  change  their  former 
tactics  of  absolute  control,  over  what  they  were  willing  to 
pay,  and  the  committee  decided  it  was  only  a  waste  of  time 
and  money  to  keep  this  up  any  longer  so  we  discontinued  our 
meetings.  We  asked  them  to  give  this  committee  a  chance 
to  prove  our  worth  by  discontinuing  the  Cheese  Exchange  for 
a  year,  but  they  managed  to  get  control  of  enough  farmers, 
who,  for  appearance  and  effect  were  put  on  the  board,  but 
where  they  had  absolutely  no  voice  in  fixing  a  price,  to  vote 
against  closing  the  exchange  temporarily,  and  allow  this  fair- 
price  committee  to  function.  The  State  department  had  the 
power,  under  our  Wisconsin  laws,  to  order  the  exchange  to 
discontinue,  but  the  dealers  called  our  bluff  and  threatened 
to  move  to  Chicago  where  the  butter  speculators  operate 
along  similar  lines. 

Everyone  who  knows  the  basis  upon  which  the  price  of  all 
milk  is  established  will  agree  that  that  basis  Is  the  price 
of  butter.  It  may  be  New  York  extras,  or  Chicago  extras, 
New  York  standards,  or  Chicago  standards,  but  whichever  it 
is  the  fundamental  basis  is  the  price  of  butter,  as  these 
different  prades  or  markets  follow  each  other  with  practically 
uniform  differentials. 

The  preferred  outlet  for  all  milk  is  milk  for  fluid  or 
bottling  purposes.  This  class  of  milk  brings  the  highest 
price.  Next  comes  milk  separated  for  bottled  cream  and 
for  ice  cream.  In  this  class  the  skim  milk  remaining  is  In 
most  Instances  considered  a  byproduct,  and  is  dried  or  con- 
densed and  sold  as  skim -milk  powder  or  plain  or  sweetened 
condensed  skim  milk  at  the  current  market  price. 

The  next  outlet  is  whole  milk  for  canned  evaporated  milk 
purposes.  Then  comes  milk  for  the  manufacture  of  cheese, 
and  as  a  final  outlet,  we  have  milk  that  is  separated  either 
on  the  farm  or  at  a  plant,  the  butterfat  from  which  is 
manufactured  into  butter. 

As  butter  is  the  final  outlet,  the  price  of  milk  used  for  all 
other  purposes  is  fundamentally  based  on  the  price  that  is 
paid  for  butterfat  in  milk  for  butter-churning  purposes. 

To  prove  the  above  statement,  it  is  only  necessary  to 
Insert  here  an  extract  from  the  Wisconsin  Crop  and  Live- 
stock Reporter  of  the  prices  per  hundredweight  paid  pro- 
ducers in  Wisconsin  for  milk  used  for  these  different 
purposes  on  the  basis  of  a  butterfat  test  of  3.5  percent. 

Prices  paid  producers 
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Milk  prices  by  uses  (hundredweight) 

Ymt 

Avcraice 

price,  all 

milk 

For 
cheese 

For  but- 
ter 

By  con- 
denser ies 

Market 
milk 

1910l_ 

1912lII"""~I""III"""" 
1913     

11. 2t 
1.14 
1.30 
1.33 
1.31 
1.30 
1.55 
2.14 
2.53 
2.83 
2.60 
1.60 
1.W5 
2.09 
1.77 
1.90 
1.90 
2.11 
2.15 
Z05 
1.63 
1.15 
.89 
.96 

$1.28 
1.  U 
1.41 
1.31 
1.30 
1.30 

i.ao 

2  22 
2.53 
2.77 
2.30 
1.53 
1.64 
2.02 
1.67 
1.89 
1.81 
2.05 
2.02 
1.83 
1.49 
1.07 
.81 
.91 

$1.21 
1.08 
1  24 
1.29 
1.21 
1.20 
1.42 
1.85 
2.20 
2.50 
2.53 
1.72 
1.62 
1.97 
1.76 
1.87 
1.86 
2.02 
2.04 
1.93 
1.54 
1.12 
.83 
.90 

$1.39 
1.39 
1.45 
1.52 
1.49 
1.37 
1.63 
Z37 
2.73 
3.16 
2.84 
1.82 
1.72 
2.29 
1.84 
2.04 
2.04 
2  24 
2.28 
2.12 
1.69 
L25 
.93 
L0» 

$1.43 

1.42 
1.46 
1.57 

191 4._ „ 

1915    

1.55 
1.43 

1916 

1.60 

1917    .    

2.31 

1918 

2.86 

1919     

3.46 

1920   

3.23 

1921 i~ 

UI22     

1.99 
1.83 

1988. 

2.38 

1924. 

2.13 

192S  -.  .— , 

2.08 

1938.      

2.25 

1927 

2.34 

1928. 

2.39 

1929.... 

IMO          

2.43 
2.12 

l«l_ 

ina. 

1933. 

1.S8 
1.28 
1.25 

Milk  prices  by  uses  (hundredweight) 

T«v 

Average 

price,  all 

milk 

For 
cbeen 

For  but- 
ter 

By  con- 
denseries 

Market 
mUk 

1934 

January     

i$L09 

.97 

LU 

1.13 

1.04 

i.oa 

1.06 
1.04 
1.09 
1.10 
1.14 
1.22 
1.26. 
11.33 
1.26 
1.42 
1.36 
1.36 
1.27 
1.16 
1.16 
1.22 
1.38 
1.35 
1.48 

*i.ao 

>$1.00 

.89 

1.06 

1.08 

.95 

.92 

.96 

.93 

.97 

.98 

L03 

1.13 

1.17 

'1.37 

1.31 

1.37 

1.30 

1.37 

1.19 

1.10 

1.11 

1.17 

1.25 

1.34 

1.48 

11.63 

$1.04 
.87 
1.01 
1.03 
.98 
1.00 
1.04 
1.04 
1.09 
1.08 
1.00 
1.15 
l.X 

>1.23 
1.30 
1.36 
1.33 
1.31 
1.18 
1.00 
1.08 
1.13 
1.17 
1.23 
1.36 

■1.45 

$1.  IS 
LOO 
Lll 
LI4 
LIO 
LIO 
L14 
L14 
L16 
LIS 
1.31 
L29 
L36 

'1.35 
L46 
1.55 
1.47 
L47 
1.33 
1.18 
1.16 
1.19 
1.36 
1.34 
L47 

>  Leo 

$L3B 
LS4 

February . 

March 

April 

L41 
1.40 
L33 

Juno    ..................... 

L30 
L33 

July 

L33 

Au^st ... . 

L43 

September............. 

L45 

October . 

L49 

November ....... 

December..... 

1.33 
1.53 

1935            

■ISO 

January        ............... 

1.55 

Febniarv  ..... 

1.65 

March _ 

April       ............... 

1.60 
1.60 

hUr'. 

1.56 

Jun4     ..... ......... 

L43 

July 

Aufust       

1.45 
1.61 

September..... . 

LSI 

October    .......... 

1.53 

Novembef . ........ 

1.61 

'L71 

'  Preliminary. 

The  above  figtu-es  show  that  there  are  no  exceptions  to 
the  statement  that  the  price  of  milk,  regardless  of  the  outlet, 
whether  it  be  for  fluid-milk  purposes  or  otherwise,  cannot 
long  remain  out  of  line  or  out  of  proportion  to  the  price  of 
butter. 

For  Instance,  the  price  of  milk  for  bottling  purposes 
cannot  long  remain  at  $2  per  hundred  pounds  when  the 
price  of  New  York  extras  is  20  cents. 

Now,  what  has  been  the  history  and  trend  of  the  butter 
market  over  a  period  of  25  years?  I  have  graphs  to  prove 
conclusively — which,  however,  I  do  not  wish  to  include  in 
the  Record  because  of  the  space  that  would  be  required — 
that  the  dealers  in  control  of  prices  start  them  down  grade 
as  soon  as  production  increases.  May,  Jime.  and  July  are 
the  months  that  they  fill  their  warehouses  with  cheap  butter, 
which  they  unload  on  the  consumer  during  the  following 
low-production  winter  months.  The  amount  of  butter  con- 
sumed over  a  10-year  period  varies  only  slightly  from  ap- 
proximately one  and  one-half  billion  pounds  to  a  billion 
seven  hundred  million  pounds  per  year.  The  trade  output, 
which  means  consumption,  is  very  uniform  during  the  period 
of  the  last  10  years,  and  it  only  slowed  up  when  prices  went 
to  aroimd  the  40-cent  mark.  Practically  the  same  amount 
of  butter  was  consumed  in  April  1935  as  in  April  1934.  in 
spite  of  the  fact  that  the  April  1935  average  wholesale  price 
was  32.72  cents,  whereas  the  April  1934  average  wholesale 
price  was  22.44  cents.  This  is  an  increase  in  price  from 
April  1934  to  April  1935  of  10.28  cents,  or  an  increase  of 
45.8  percent  in  price.  By  what  stretch  of  anyone's  imagina- 
tion can  it  be  assumed  that  industrial  or  economic  conditions 
in  this  country  would  warrant  a  45-percent  increase  In  the 
price  of  butter?  It  is  true  that  consumer  demand  did 
noticeably  slacken  in  February  and  March  of  1935,  but  this 
was  undoubtedly  due  to  the  fact  that  speculators  got  the 
price  too  high. 

BPICTTLATOR  UrTLUENCE 

A  postal  card  recently  received  from  a  broker  clearly 

shows  what  does  take  place: 

The  1935  low  on  butter  futures  was  23%  cents,  the  1935  high 
was  33  cents,  a  spread  of  9*4  cents,  which  equals  $1,752  per  car. 
These  flgxires  are  for  November  and  December  butter. 

DID   TOU  GET   TOtTH  SHAKZ  OF  THESE  PROrTrST 

We  specialize  In  butter  and  egg  futures.  Write  us  for  Informa- 
tion regarding  the  1936  November  storage  standard  butter  deal 
now  open  for  trading  on  the  Chicago  Mercantile  Exchange. 

On  request,  we  will  gladly  send  our  weekly  market  letter  with- 
out charge. 

Think  of  it.  A  possible  speculator  profit  of  more  than 
9  cents  per  pound  of  butter.  A  system  whereby  $1,752  can 
be  either  gouged  out  of  the  public  or  taken  from  the  one 
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who  produces  such  an  impOTtant  Item  (A  food  as  butter  bcr 
some  person  who  performs  no  service  whatever  to  the  bcueflt 
of  ihe  consuming  public  or  the  producer. 

In  most  cities  of  the  United  States  slot  machines  are  tabot. 
Shooting  dice  or  gambling  with  cards  for  money  is  a  crime. 
The  United  States  Government  does  not  pennit  gambling  b(y 
lotteries.  These  forms  of  gambling  affect  only  those  wh(o 
are  foolish  enough  to  engage  in  the  pastime.  These  lav«>s 
have  been  passed  to  protect  these  foolish  Individuals. 

Why  is  It  then  that  governmental  sanction  Is  given  to 
gambling  in  these  important  articles  of  food?  Every  inno- 
cent man.  woman,  and  child  is  affected  by  the  gambling 
carried  on  in  this  legalized  way. 

It  has  been  the  policy  of  a  cooperative  association  in  miy 
district  for  5  years  to  store  about  2  carloads  of  butter  each 
year  to  take  care  of  its  customers  during  the  period  of  low 
production — October,  November,  and  December.  Their  rec- 
ords show  that  they  have  stored  approximately  11  cars  of 
butter  during  these  past  5  years.  They  have  made  a  proftt 
on  this  butter  after  paying  interest  on  the  money  invested 
and  the  storage  costs  on  this  item  of  more  than  $11,000. 
An  average  net  profit  of  more  than  $1,000  per  car.  I  do  nOt 
consider  this  gambling.  I  consider  this  a  good  business 
practice  under  any  system  and  especially  under  the  present 
Idiotic  system  that  is  in  vogue.  This  profit  has  reverted  to 
the  membership. 

The  only  way  we  can  help  the  dairy  farmer  is  to  prohibilt 
gambling  in  necessities  of  life  and  assist  the  farmers  finan- 
cially by  providing  available  money  so  the  gambling  can  l>e 
carried  on  by  the  farmers  themselves,  assist  them  to  store  aijd 
hold  their  own  dairy  products,  so  that  the  price  may  be  mofe 
uniform  to  the  consximer,  and  return  more  money  to  the 
producer. 

Instead  of  having  16-cent  butter  during  the  flush  season 
and  then  35-cent  butter  later,  would  not  the  consimier  hate 
during  1934  used  as  much  butter  if  the  price  had  been  leveled 
out  so  the  farmer  could  have  received  the  average  price, 
which  difference  now  goes  into  the  [x>cket5  of  those  in  a  posi- 
tion to  rig  the  markets. 

The  party  that  wiU  do  what  I  suggested,  stop  this  gambUitg 
and  assist  cooperatives  will  most  certainly  receive  the  support 
of  the  dairy  farmers. 

Mr.  OEHRMANN.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks  and  to  include  therein 
certain  tables. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  POWERS  Mr.  Chairman,  I  yield  10  minutes  to  tHe 
gentleman  from  New  York  [Mr.  Bacon  1, 

Mr.  BACON.  Mr.  Chairman.  I  ask  unanimotis  consent 
revise  and  extend  my  remarks  and  to  include  therein 
memorandum  from  the  Chief  of  Reld  Artillery. 

The  CHAIRMAN.  Is  there  objection  to  the  request  oi  me 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BACON.    Mr.  Chairman.  I  want  to  discuss  a  matter 
In  this  War  Department  appropriation  bill.    It  is  the  que: 
tion  of  the  modernization  of  the  French  75,  the  light  arti^ 
lery  gun  of  our  Army.     Having  served  for  2  years  in 
field   artillery  during  the  war.  it  is  a  matter  that   I 
somewhat  familiar  with  and  very  much  Interested  in.         i 

Last  year  the  committee  saw  fit  to  grant  an  approprlatiop 
to  modernize  the  French  75.  which  is  the  standard  artillery? 
gun  of  the  United  States.  The  appropriation  provided  fct" 
the  modernization  of  54  guns,  or  14  batteries.  It  was  thought 
last  year  that  this  program  could  be  carried  along  in  ah 
orderly  fashion  this  year  and  each  succeeding  year,  so  th^t 
eventually  we  would  have  a  modern  field  artillery  gun  iii 
the  Army.  To  show  you  what  I  mean  by  modernization.  I 
call  attention  to  the  fact  that  the  present  French  75  w^ 
designed  in  1897  and  has  not  been  improved  since  that  tim$. 
It  served  us  very  well  in  the  last  war  and  served  our  ally, 
France,  very  weD  in  that  war.  but  in  the  last  few  years  |t 
has  t>een  found  possible  to  take  this  gun,  and  we  have  som^ 
3.400  of  them  in  stock,  and  by  certain  improvements  in 
crease  its  rfllriency  tremendous^. 
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The  present  French  75  has  a  maximtmi  range  of  only 
7.000  yards.  By  these  improvements  the  maximum  range 
may  be  increased  to  13,500  yards,  nearly  double.  Further- 
more, the  traverse  of  the  gun  at  present  is  only  6  degrees. 
with  an  elevation  of  18  degrees.  The  modernization  of  this 
gun  carriage  permits  of  an  85-degree  traverse  and  45-degre6 
elevation.  This  is  accomplished  by  building  a  new  gun  car- 
riage with  a  split  trail.  The  importance  of  this  improve- 
ment is  shown  by  the  fact  that  it  will  make  the  gun  service- 
able for  use  at  the  immediate  front  with  the  Infantry  itself. 

In  addition  to  these  improvements  there  has  been  the 
new  development  of  zoned  powder  charges.  By  the  use  of 
different  loads  of  powder  you  can,  with  the  maximum  eleva- 
tion, control  the  range.  There  is  no  use  of  u.sing  different 
zones  of  powder  and  different  degrees  of  powder  in  the 
present  gun  unless  it  Is  given  this  maximum  degree  of  ele- 
vation, because  you  cannot  elevate  it  sufficiently  to  use  im- 
mediately behind  the  infantry.  With  this  modernized  gun 
with  an  elevation  of  45  degrees  and  by  the  use  of  different 
powder  charges,  the  gim  may  be  used  as  a  howitzer  or  for 
long  ranges  immediately  behind  our  front  lines.  The  guns 
which  have  been  so  far  modernized  have  been  a  great  suc- 
cess, and  it  probably  means  that  the  United  States,  with  the 
54  gims  that  we  now  have  on  hand,  has  the  most  modern 
light  artillery  in  the  world.  Therefore,  an  orderly  and  eco- 
nomical program  for  modernization  should  be  continued 
over  a  period  of  years. 

Mr.  Chairman,  the  committee  saw  fit  to  cut  the  appro- 
priation this  year  which  means  discontinuance  of  this  pro- 
gram. It  has  allowed  the  small  amount  of  $40,000  to  put 
rubber  tires  on  some  of  the  stored  guns.  The  staff  of  tha 
Army  does  not  want  the  $40,000;  so  if  you  are  going  to  cut 
out  the  provisions  for  modernization  of  the  light  artillery 
you  might  as  well  cut  out  the  $40,000  and  make  a  real 
saving.  The  reason  they  do  not  want  this  $40,000  is  becaure 
it  is  wasted  work.  If  you  put  rubber  tires  on  these  stored 
guns  and  they  are  ever  modernized  in  the  future,  the  work 
is  wasted  and  the  wheels  and  carriages  of  those  guns  will 
have  to  be  scrapped.  I  think  the  committee  should  care- 
fully consider  whether  or  not  we  should  proceed  with  this 
orderly  program  of  modernizing  our  field  artillery  or  not. 
If  they  do  not  want  to  continue  the  orderly  program  of 
modernizing  our  field  artillery  in  the  interest  of  economy, 
and  a  balanced  budget,  I  am  willing  to  go  along  and 
postpone  this  necessary  work  until  our  financial  condition 
improves.  In  that  case,  if  there  is  no  disposition  on  the  part 
of  the  committee  to  continue  this  program,  I  want  to  offer 
an  amendment  to  further  reduce  the  appropriation  by  some 
$40,000.  so  that  work  done  now  will  not  have  to  be  undone 
later  on  when  we  again  resume  the  modernization  of  these 
guns.  I  know  that  the  staff  of  the  Army  are  very  much 
concerned  with  this  proposed  interruption  of  the  program 
started  last  year.  I  am  bringing  this  to  the  attention  of 
the  Members  this  afternoon  because  I  am  obliged  to  be 
away  tomorrow,  and  this  subject  may  be  reached  at  that 
time.  Therefore  I  am  breaking  all  precedents  by  discussing 
an  appropriation  bill  in  general  debate. 

[Here  the  gavel  fell.] 

Mr.  BACON.  The  memorandum  of  the  Chief  of  Field  Ar- 
tillery, United  States  Army,  referred  to  is  as  follows: 

FXBBUAST  7,  1936. 
Memorandum  for  General  Slmonds. 

Subject:  Statement  of  the  situation  on  modernized  and  nuxiifled 
carriages  for  the  75-mm  gun,  M1897. 

1.  At  present  the  M1897  (French)  75-mm  gxm  Is  used  only  in 
continental  United  States.  The  M1917  (British)  and  to  a  limited 
extent  the  M1916  (American)   are  used  in  overseas  possessions. 

2.  The  modified  carriage  M1897-M1A4  (Martin -Parry)  :  At  the 
time  it  was  determined  to  go  into  truck  draft,  an  inexpensive 
modification  was  necessary  to  permit  high-speed  towing  without 
damage  to  the  guns.  This  modification  has  been  applied  to  all 
active  units  requiring  it;  .1.  e..  to  aU  active  motor-drawn  batteries 
of  the  Regular  Array  and  to  all  light  batteries  in  the  National 
Guard,  a  total  of  259  batteries,  or  l.CIS  guns.  Carriages  of  active 
horse-drawn  batteries  of  the  Regular  Army  remain  unmodified; 
those  of  27  batteries  in  the  National  Guard  are  modified,  even 
though  horse-drawn. 

This  modification  has  been  considered  from  its  inception  as 
purely  a  stopgap.  It  improves  the  high-speed  towing  character- 
istics, but  from  the  tactical  or  combat  standpoint  the  carriage 
remains  model  1887.     It  is  not  modernized. 
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3.  The  modernization  carriage.  M2  (formerly  T7)  :  a.  The  gun 
tube  and  recoil  mechanism  of  the  French  7S-mm  gun,  M1897.  still 
are  highly  satisfactory,  but  the  carriage  Is  not  modern.  The  1897 
carriage  Is  for  horse  draft.  Although  pneumatic  tires  have  been 
placed  on  our  truck-drawn  guns  as  an  expedient  to  permit  high- 
speed towing,  this  does  not  Improve  the  firing  qualities.  The  old 
carriages  permit  6*  traverse  and  18°  elevation.  The  modernized 
carriage  permits  85°  traverse  and  45*  elevation.  Added  to  this  Is 
the  development  of  zoned  powder  charges:  Super,  normal,  and 
reduced,  with  maximum  ranges  of  13.600  yards,  10,000  yards,  and 
7,000  yards,  respectively. 

b.  We  thus  have  converted  this  weapon  Into  a  gun-howitzer,  cap- 
able of  either  high  velocity  and  long  range  or  of  low  velocity  with 
great  ability  to  reach  behind  cover.  With  the  improved  sighting 
equipment  and  wide  traverse,  flre  on  fast-moving  targets  also  has 
been  greatly  Improved.  With  greater  flexibility  In  elevations  and 
in  muzzle  velocities,  positions  can  be  taken  much  closer  to  our 
Infantry  front  lines. 

4.  Procurement  plaiu:  a.  Requirements  for  initial  mobUlzatlons 
in  continental  United  States  of  75-mm  gun  batteries. 

Now 
Dlvision:\l:  *«»* 

Regular  Army:  MlAi 

1'ruck-<lniwn ...... . — ... M 

National  Guard:  Truck-drawn 21fl 

NoDdivisiunal: 

Retnilar  Krmy 188 

Nai  lonal  Guard ............................ —    24 

U.  S.  Mi  litary  Academy  and  R.  O.  T.  C 


22 
210 


High  speed  not  required: 

Divisional    Animal-drawn 84 

Horse  artillery — —  42 

Geniral  Headquarters  reserve:  Animal-drawn 54 


610 


SM 


150 


Number  require  higli  speed 368 

Now  equipped,  batteries  (1  05C  guns) 284 


Balance  to  be  equipped,  batteries  (408  guns). 


102 


b.  Modernized  carriages: 

First  objective.  Regular  Army  divisional  units,  108  batteries  (54 
batteries  are  for  animal-drawn  units.) 

Second  objective.  National  Guard  divisional  units,  216  batteries. 

Third  objective.  NondlvlslonaJ  units  for  initial  mobilization.  192 
batteries. 

Total  for  the  three  objectives,  516  batteries. 

Progress:  Fiscal  year  1936,  14  batteries  (to  be  issued  In  August 
19i36):    fiscal  year  1937,   14  batteries    (estimated). 

5.  As  rapidly  as  modernized  carriages  are  provided  under  the 
project  in  4b.  they  wUl  replace  those  now  In  use  in  active  bat- 
teries which  have  been  modified.  The  modified  carriages  so  re- 
placed go  Into  reserve. 

When  the  28  modernized  batteries  under  manufacture  and  In 
contemplation  for  next  year  are  completed,  the  balance  to  be 
equipped  with  high  speed.  In  4a  above,  would  thereby  be  reduced 
to  but  74  batteries  as  a  maximum  for  Immediate  mobilization. 
The  tentative  set-up  of  17  more  modernized  batteries  for  fiscal 
year  1938  would  still  further  reduce  this  figure  to  57  batteries,  or 
228  carriages.  If  mobilization  should  take  place  before  these  57 
batteries  are  modernized,  they  could  quickly  be  modified  at  a 
cost  of  approximately  $68,400. 

6.  If  necessary,  the  guns  in  general  headquarters  reserve  regi- 
ments .can  be  carried  In  trucks,  so  that  the  lack  of  high-speed 
modification  on  them  Is  not  serious  In  comparison  with  our  In- 
ability with  the  Mi897  carriage  to  engage  high-speed  targets  or 
to  take  positions  close  to  the  Infantry  due  to  our  flat  trajectory 
and  low  angles  of  elevation  permitted. 

U.  Bmrnz,  Jr., 
Major  General,  United  States  Army, 

Chief  of  Field  Artillery. 

Mr.  PARKS.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Virginia  [Mr.  PlannaganI. 

Mr.  FLANNAGAN.  Mr.  Chairman,  Dr.  Douglsis  S.  Free- 
man, the  well-paid  Richmond  editor  of  a  miUionaire  pub- 
lisher, just  the  other  day  in  a  speech  before  the  Westhamp- 
ton  College  Alumnae  Association,  as  quoted  in  the  public 
press,  charged  that  the  percentage  of  illiteracy  in  the  United 
States  is  directly  proportionate  to  the  support  of  President 
Roosevelt. 

According  to  the  press,  the  good  doctor  said: 

If  you  will  take  a  map  of  the  United  States  and  on  each  State 
write  Its  percentage  of  Illiteracy,  then  superimpose  upon  that  map 
another  showing  the  percentage  of  support  which  each  State  gave 
to  President  Roosevelt,  you  will  find  that  in  all  but  two  States — 
Utah  and  Florida — the  figures  are  proportionate. 

Expressing  my  own  feelings  and  the  feelings  of  the  moim- 
tain  people  I  represent,  I  want  to  answer  that  gratuitous 
and  intended  slander. 

What  the  good  doctor  was  trying  to  say,  I  take  it,  in  plain 
English,  was  simply  this:  That  the  ignorant,  the  poor,  and 
down  trodden  are  the  only  ones  following  Mr.  Roosevelt. 


I  also  take  it  that  the  good  doctor  thought  that  his  illus- 
tration was  the  correct  and  polite  way  for  a  person  of  his 
erudition  to  slander  a  great  man.  The  way,  you  know,  be- 
fitting a  doctor  of  philosophy  when  he  deals  in  slander  and 
calumny.  For  some  strange  and  unknown  reason  the  eru- 
dite in  slandering  never  deal  in  direct  speech  but  attempt  to 
convey  their  thoughts  by  the  use  of  veiled  innuendoes  and 
slimy  insinuations,  means  that  are  never  employed  by  their 
lesser  educated  though  red-blooded  brothers. 

Well,  what  the  good  doctor  thought  and  intended  for 
slander,  to  my  humble  way  of  thinking,  is  the  best  evidence 
that  could  be  produced  of  the  greatness  and  true  leadership 
of  our  President. 

The  ignorant,  the  poor,  and  the  downtrodden  should  be, 
and  always  have  been,  the  first  to  recognize  true  leadership. 
They  need  strong,  courageous  leadership  to  protect  their 
rights  and  correct  the  wrongs  to  which  they  are  subjected; 
and  intuitively,  it  seems,  have  ever  been  able  to  quickly 
separate  the  genuine  from  the  spurious  in  would-be  leaders. 
They  welcome  the  right  kind  of  leadership  because  they  need 
it.  Leadership — the  right  kind  of  leadership — means  all  to 
them.  On  the  other  hand,  many  of  the  learned,  the  rich, 
and  the  powerful  have  always  been  more  or  less  resentful 
of  leadership  that  believes  in  extending  the  blessings  of 
government  to  the  humble.  Self-satisfied,  knowing  that 
they  have  the  advantage  over  their  weaker  brothers,  -  they 
preach  the  doctrine  of  rugged  individualism  we  hear  so  much 
today  from  the  overlords  of  society,  and  daily  proclaim  as 
their  creed  "the  simple  plan,  that  they  should  take  who 
have  the  power,  and  they  should  keep  who  can." 

Mr.  Roosevelt's  case  is  not  the  first  instance  in  recorded 
history  that  the  ignorant,  the  poor,  and  the  downtrodden, 
rather  than  the  learned,  the  rich,  and  the  powerful,  were 
the  first  to  recognize  true  leadership.  Why,  I  remember 
when  a  mere  boy  my  mother  telling  me  of  a  great  leader 
who  was  rejected  by  the  learned  and  the  rich  and  powerful 
of  that  age,  but  who  was  recognized  by  the  poor  fishermen, 
the  despised  tax  collectors,  the  poor,  and  the  widows  and 
orphans  of  that  day.  And  the  judgment  of  the  ages  is  that 
the  learned  and  the  rich  and  powerful  of  that  age  were 
wrong  and  that  the  ignorant,  the  poor,  and  the  downtrodden 
were  right  in  recognizing  and  accepting  the  carpenter's  son 
of  Nazareth  as  a  great  leader. 

Oh,  it  may  be  because  I  am  not  a  doctor  of  philosophy,  it 
may  be  because  I  have  not  been  educated  above  the  point  of 
looking  to  the  heart  as  well  as  the  head  in  matters  of  state, 
it  may  be  because  I  am  not  among  the  rich  and  powerful  who 
feel  secure  in  their  own  right,  but  somehow  I  have  faith  in 
the  combined  judgment  of  just  ordinary  men  and  women,  and 
their  recognition  of  Mr.  Roosevelt's  leadership  only  confirms 
my  own  opinion  that  he  stands  shoulder  to  shoulder  among 
the  few  great  leaders  with  which  this  Republic  has  been 
blessed. 

Oh,  somehow  I  am  not  afraid  of  leadership  that  appeals  to 
the  unlettered,  that  holds  out  hope  to  the  poor,  and  kindles 
the  spark  of  confidence  in  the  breasts  of  the  downtrodden, 
because  something  deep  down  in  my  heart  keeps  saying  that 
the  crystallized  voice  of  the  toiling  masses  is  but  the  echo  of 
the  voice  of  God. 

Back  in  the  formative  period  of  our  Republic,  when  fimda- 
mental  principles  were  being  established,  Jefferson  preached 
the  doctrine  that  human  rights  were  higher  and  more  sacred 
than  property  rights.  He  dedicated  his  life  to  the  fight  for 
the  rights  of  men.  The  rich  and  powerful  of  that  day  re- 
jected his  leadership  and  denounced  him  as  a  radical,  as  a 
demagogue,  and  as  a  disturber  of  the  people,  while  just  ordi- 
nary men  and  women — the  kind  the  good  doctor  says  are  now 
behind  Mr.  Roosevelt — recognized  in  him  a  true  and  courage- 
ous leader.  Which  class  was  right?  Why,  the  verdict  of  the 
years  is  that  the  judgment  of  the  people  was  unerring. 

Mr.  PARKS.  Mr.  Chairman,  I  yield  the  gentleman  2  addi- 
tional xninutes. 

Mr.  FLANNAGAN.  Back  In  the  days  that  "tried  the  souls 
of  men"  Mr.  Lincoln  preached  the  doctrine  that  a  house 
divided  against  itself  could  not  stand;  that  we  could  not 
remain  half  free  and  half  slaves.    The  learned,  the  rich  and 
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a  ^tumbling  block  to  all  those  who.  tn  aftcrtlmes.  might  se«k  U^ 
turn  a  lew  people  back  Into  the  hateful  path  of  despotism. 

It  Is  also  very  significant  that  Abraham  Lincoln  rarely 
ever  quoted  Alexander  Hamilton,  but  quoted  lliomas  Jeffei'- 


powerful  of  that  day  looked  upon  the  product  of  the  log 
cabin  as  one  who  by  education  and  birth  was  unfitted  foe 
leadership,  while  just  ordinary  men  and  women — the  kincj 
the  good  doctor  says  are  behind  Mr.  Roosevelt — recognized 
In  him  a  true  and  courageous  leader.  Which  class  wa3 
right?  While  every  drop  of  blood  that  courses  through  mM 
veins  is  southern  blood.  I  am  happy  to  state  what  the  year3 
have  confirmed — that  Mr.  Lincoln  was  not  only  a  great 
leader  but  one  of  the  few  great  Americans. 

And  so.  my  good  doctor.  I  am  persuaded  that  the  people 
are  not  wrong  m  their  Judgment  of  Mr.  Roosevelt.  Time» 
in  my  opinion,  will  confirm  their  judgment,  and  in  the  year^ 
ahead  he  will  become  enshrined  in  the  hearts  of  all  tru^ 
Americans  and  will  rightfully  take  his  place  in  that  smal) 
and  select  company  known  as  America's  immortals.  [Ap^ 
plause.] 

Mr.  BOLTON.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  MaecantokioJ. 

Mr.  MARCANTONIO.  Mr.  Chairman  and  members  o^ 
the  Committee,  when  people  talk  of  Abraham  Lincoln  ill 
these  days  it  seems  that  they  have  relegated  the  real  Abra-* 
ham  Lincoln  to  the  dusty  shelves  of  the  library,  and  picture 
Abraham  Lincoln  in  the  light  of  a  kindly  old  giant  whQ 
ne%er  hurt  anybody.  As  a  matter  of  fact,  the  real  Abrahatu 
Lincoln  was  a  vigorous  fighter,  and  I  believe  the  most  out| 
standing  fighter  In  the  history  of  our  country  for  the  rights 
of  the  masses.  He  sUnds  out  as  the  greatest  opponent  ol 
entrenched  wealth  in  the  history  of  our  Nation.  J 

It  is  significant  that  history  is  beginning  to  repeat  itself; 
because  the  crisis  which  confronted  Abraham  Lmcoln  and 
the  people  of  our  country  at  that  time  was  precipitated  by 
the  same  triburial  which  is  now  precipitating  the  crisii 
which  confronts  the  American  people  at  this  time.  | 

At  that  time  the  power  of  Congress  to  legislate  for  th* 
welfare    of    the   American    people    was    challenged   by    th4  - 
Supreme  Court  in  the  E>red  Scott  decision.    Once  again  th^  : 
power   of   the   representatives   of   the   American   people  t<^  | 
legislate  for  their  welfare  has  been  challenged  in  the  con-j 
temporary  decisions  of  the  Supreme  Court. 

Once  again,  with  an  impoverished  American  farmer,  witl| 
12.000.000  unemployed,  with  22.000.000  dependent  on  publl^ 
charity,  with  entrenched  wealth  ruthlessly  carrying  on  it$ 
exploitation,  and  with  the  laws  enacted  by  Congress  declared 
invalid.  America  faces  a  crisis  as  grave  as  it  did  In  1857. 
Once  again  America  is  at  the  crossroads.  It  must  choosy 
between  a  dictatorship  of  reaction  or  a  more  eqiiitable  eco-* 
nomic  and  social  sj-stem. 

Inasmuch  as  this  is  a  period  of  strife,  it  becomes  neces* 
sary  to  look  back  to  that  period  of  crisis  and  strife  ana 
seek  guidance  from  the  teachings,  actions,  and  policies  of 
the  great  leader  of  that  period.  Abraham  Lincoln. 

I  accordingly  want  to  quote  the  real  Abraham  Lincoln; 
the  fighting  Lincoln,  on  some  of  the  issues  which  confronted 
hun  at  that  time  and  which  are  confronting  us  today. 

In  dealing  with  the  power  of  the  Supreme  Court  to  nullify 
acts  of  Congress.  I  quote  Abraham  Lincoln  in  his  first 
Inaugural  message,  in  which  he  stated  as  follows: 

li  the  policy  of  the  GoTernment  upon  vital  qiiestions  affecting 
the  whole  people  Is  to  be  Irrevocably  fixed  by  decisions  of  th^ 
Supreme  Court,  the  Instant  they  are  made  the  people  will  ha*^ 
ceased  to  be  their  own  rxilers.  having  to  that  extent  practically 
resigned  their  Oovernment  Into  the  hands  of  that  tribunal.  i 

Then,  again,  in  his  reply  to  Douglas,  he  said,  re/errin^ 
to  the  Efred  Scott  decision: 

Somebody  has  to  reverse  that  decision,  since  It  Is  made,  and  w< 
mean  to  reverse  it.  and  we  mean  to  do  It  peaceably. 

But  the  Inexorable  forces  of  history  changed  even  Lin-t 
coins  tactics,  and  he  was  forced  to  take  up  the  sword  Iri 
order  to  reverse  the  decision  of  the  Supreme  Court.  j 

Then,  again,  in  attacking  the  Dred  Scott  decision.  Lin-j 
coin  held  up  the  Declaration  of  Independence  in  contrast! 
to  the  majority  opinion  in  the  Dred  Scott  decision,  and  hg 
defined  the  Declaration  of  Independence 


son.    The  favorite  quotation  from  Jefferson  which  Lincoln 

used  was  the  following: 

You  seem  to  consider  the  Judges  the  ultimate  arbiters  of  all 
constitutional  questions — a  very  dangerous  doctrine  Indeed,  and 
one  which  would  place  us  under  the  despotism  of  an  oligarchy. 

Let  us  also  remember  that  when  Lincoln  fought  the  Court 
he  did  it  in  a  two-fisted  manner.  He  did  not  mince  words. 
He  spoke  strsiight  from  the  shoulder.  Hiroughout  the  Na- 
tion he  sent  this  ringing  challenge.    He  said: 

The  Supreme  Court  has  got  the  doctrine  of  popular  sovereignty 
down  as  thin  as  homeopathic  soup  that  was  made  by  boiling  the 
shadow  of  a  pigeon  that  had  starved  to  death. 

[Laughter.] 

Apply  that  statement  to  the  decision  in  the  N.  R.  A.  and 
the  decision  in  the  A.  A.  A.  cases  and  you  find  it  just  as 
forcefully  correct  as  at  the  time  he  said  it.  Lincoln  meant 
business.  He  did  not  shadow-box.  He  did  not  spar  for 
time.  He  did  not  wait  for  any  conventions,  nor  did  he  send 
up  any  trial  balloons.  When  Lincoln  was  confronted  with 
a  court  which  attempted  to  frustrate  his  successful  carrsring 
out  of  the  war.  he  simply  turned  around  and  he  changed  the 
Court.  Prom  5  members  he  increased  it  to  10  members  on 
March  3,  1863,  by  act  of  Congress  of  the  United  States. 
Lincoln  did  not  wait  for  a  constitutional  amendment.  He 
faced  realities.  He  was  a  realist.  T^e  Court  had  issued  a 
challenge.  He  met  that  challenge  by  asserting  the  right  of 
the  representatives  of  the  people  in  Congress  assembled  to 
use  the  Constitution  of  the  United  States  to  curtail  the 
powers  of  the  Supreme  Court.     (Applause.] 

At  that  time  Abraham  Lincoln  was  being  attacked  by 
"liberty  leaguers"  and  other  reactionaries  of  his  day.  He 
had  had  bitter  experiences  with  these  people.  War  profit- 
eers, especially,  who  founded  a  fortune  by  purchasing  con- 
demned rifles  from  the  Government  for  practically  nothing 
and  then  selling  these  same  worthless  rifles  back  to  the 
Government  at  exorbitant  prices.  How  history  does  repeat 
itself.  The  descendants  of  these  Civil  War  profiteers  profited 
largely  out  of  the  last  war.  and  when  investigated  set  up  a 
howl  about  protecting  the  memory  of  the  1917  war  leaders. 
I  have  just  given  you  a  brief  history  of  the  house  of  Morgan. 
War  profiteers,  industrialists,  and  other  so-called  respectable 
citizens  were  attacking  Abraham  Lincoln,  and  they  were 
calling  him  a  radical.  TTiey  did  not  call  people  Communists 
in  those  days.  That  word  was  not  well  known.  Now  it  has 
become  a  fad.  Whenever  they  want  to  draw  a  herring 
across  the  trail,  whenever  they  want  to  dodge  an  issue  or 
protect  nefarious  plundering  of  the  American  people,  they 
call  a  person  a  Communist;  but  in  those  days  they  did  not 
use  the  word  "Communist",  but  they  called  him  radical. 
Lincoln  foresaw  that  a  struggle  was  to  take  jMace  between 
labor  and  capital  in  the  United  States:  that  the  captains 
of  entrenched  wealth  were  going  to  try  to  own  this  Govern- 
ment and  to  use  this  Government  in  order  to  protect  their 
private  enterprises  at  the  expense  of  the  masses  of  this 
Nation  and  to  further  their  exploitation  of  the  American 
people.  Lincoln,  in  his  message  to  Congress  on  Decemt>er 
3.  1861,  stated  his  position  in  words  that  will  always  live. 
He  said: 

Labor  is  prior  to  and  Independent  of  capital.  Capital  Is  only 
the  fruit  of  labor,  and  could  never  have  existed  If  labor  had  not 
first  existed.  Labor  is  the  superior  of  capital  and  deserres  much 
the  higher  consideration. 

When  people  today  seek  to  break  strikes  and  destroy  labor 
organizations,  let  them  remember  that  Lincoln  said: 

Thank  God  that  we  have  a  system  of  labor  where  there  can  be 
a  strike. 

We  hear  a  great  deal  today  about  curtailing  free  speech. 
People  advance  the  theory  that  free  speech  should  be  cur- 
tailed because  some  people  seek  to  overthrow  the  Govern- 
ment by  violence.  They  are  worried  about  overthrowing  the 
Government  by  violence.  Mr.  Chairman,  if  there  is  any 
danger  to  our  basic  democratic  principles  of  government, 
that  danger  does  not  come  from  any  Communist;  it  does  not 
come  from  any  so-called  radical;  it  does  not  come  from  the 
left;  but  it  comes  from  the  right,  from  the  Tories  of  today, 
the  Bourbons  of  uxlay,  from  the  reacUcMiaries  of  1936.  They 
are  the  ones  who  are  boring  from  within.    They  are  boring 
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into  the  very  vitals  of  our  fundamental  institutions,  ever 
ready  to  strike — yes,  with  violence — ^f  or  the  establishment  of 
a  dictatorship  of  reaction  in  America. 

Mr.  ZIONCHECK.    Will  the  gentleman  yield  right  there? 

Mr.  MARCANTONIO.    I  yield. 

Mr.  ZIONCHECK.  TTie  very  people  the  gentleman  speaks 
of  believe  in  violence  and  use  violence  all  the  time,  and  use 
the  National  Guard  to  carry  out  their  violence,  do  they  not? 

Mr.  MARCANTONIO.  Oh,  yes.  They  use  two  things. 
Whenever  the  American  worker  or  American  farmer  organ- 
izes for  a  decent  living  in  America  these  people  either  call 
out  the  National  Guard,  vigilantes,  or  their  thugs  to  break 
strikes,  or  they  go  to  the  Supreme  Court  and  cry,  "Liberty" 
and  "State  rights." 

Now  let  us  see  what  Lincoln  said.     Let  us  bear  in  mind 

this  attack  which  is  being  daily  made  throughout  the  United 

States  on  freedom  of  speech  and  academic  freedom.    Lincoln 

said: 

Any  people  anywhere  being  Inclined  and  having  the  power  have 
the  right  to  rise  up  and  shake  off  the  existing  government  and 
form  a  new  one  that  suits  them  better. 

Mr.  SCOTT.    Will  the  gentleman  yield? 

Mr.  MARCANTONIO.     I  yield. 

Mr.  SCOTT.  What  would  have  happened  to  Lincoln  had 
the  Kramer  bill  been  law  at  that  time,  and  what  would  have 
happened  to  Thomas  Jefferson  had  the  Kramer  bill  been  the 
law  at  the  time  he  wrote  the  Declaration  of  Independence? 

Mr.  MARCANTONIO.  They  would  have  been  indicted, 
convicted,  and  sent  to  jail. 

Mr.  ZIONCHECK.  And  it  would  have  been  true  of  Jesus 
Christ,  too,  would  it  not? 

Mr.  MARCANTONIO.     I  suppose  so. 

Incidentally,  this  speech  from  which  I  am  reading  was  de- 
livered by  Abraham  Lincoln  when  he  was  a  Member  of  the 
House  of  Representatives,  on  January  12,  1848,  on  tlie  ques- 
tion of  the  Mexican  War.    But,  continuing,  he  said: 

This  Is  a  most  valuable,  a  most  sacred  right — a  right  which  we 
hope  and  believe  Is  to  liberate  the  world.  Nor  Is  this  right  con- 
fined to  cases  In  which  the  whole  people  of  an  existing  govern- 
ment may  choose  to  exercise  it. 

[Here  the  gavel  fell.] 

Mr.  BOLTON.  Mr.  Chairman.  I  yield  2  additional  minutes 
to  the  gentleman  from  New  York. 

Mr.  MARCANTONIO.    I  continue  reading  this  quotation: 

Any  portion  of  such  people  that  can  may  revolutionize  and  make 
their  own  of  so  much  of  the  territory  as  they  Inhabit.  More  than 
this,  a  majority  of  any  portion  of  such  people  may  revolutionize, 
putting  down  a  minority,  intermingled  with  or  near  about  thenx. 
who  may  oppose  this  movement.  Such  minority  was  precisely  the 
case  of  the  Tories  of  our  own  Revolution.  It  is  a  quality  of  revolu- 
tions not  to  go  by  old  lines  or  old  laws,  but  to  break  up  both  and 
make  up  new  ones. 

Of  course,  it  may  be  said  that  at  the  time  Lincoln  made 
this  speech  he  was  just  a  Member  of  Congress  and  may  have 
been  irresponsible  at  that  time.    [Laughter.] 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARCANTONIO.  I  have  only  a  minute.  Therefore, 
let  us  see  what  he  said  when  he  was  President.  In  his  first 
inaugural  address  he  said: 

This  country — 

And  remember  this  when  you  enact  riders  to  ciortail  free- 
dom of  speech  or  academic  freedom. 

This  country  with  its  institutions  belongs  to  the  people  who  In- 
habit it.  Whenever  they  shall  grow  weary  of  the  existing  Govern- 
ment, they  can  exercise  their  constitutional  right  of  amending  it, 
or  their  revolutionary  right  to  dismember  or  overthrow  it. 

In  conclusion,  there  is  one  question  I  want  to  ask:  If  a 
school  teacher  in  the  District  of  Columbia  teaching  tmder  the 
law  enacted  last  year  should  read  this  inaugural  address  to 
her  children  tomorrow  mornmg  on  the  anniversary  of  Lin- 
coln's birth,  would  she  receive  her  salary  at  the  end  of  the 
month?     [Applause.] 

[Here  the  gavel  fell.l 

Mr.  PARKS.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Alabama  [Mr.  StarnesI. 

Mr.  STARNES.  Mr.  Chairman,  the  doctrine  which  has 
just  been  preached  to  this  House  by  the  distinguished  gen- 


tleman from  New  York  [Mr.  Marcaktonio]  must  sound  as 
rank  heresy  to  some  of  our  distinguished  colleagues  in  the 
Republican  Party  at  the  present  time.  It  is  a  very  interest- 
ing discussion  and  one  which  is  thought-provoking  and 
challenging  at  this  hour. 

I  want  to  address  my  remarks  at  this  time,  however,  to 
the  bill  under  consideration.  The  subject  of  national  de- 
fense imports  security  within  our  .borders  and  protection 
from  the  foe  without  our  borders.  I  want  to  compliment  the 
chairman  of  this  subcommittee  and  the  members  of  it.  I 
think  they  are  due  the  praise  of  the  Congress  and  the  Amer- 
ican people  for  the  manner  in  which  they  have  met  their 
responsibility  to  the  Republic  of  the  United  States  In  pro- 
viding for  the  first  time  in  the  history  of  our  Nation  an 
adequate  national  defense.  [Applause.]  For  the  first  time 
since  the  foundation  of  this  Republic  Congress  has  met  the 
challenge  laid  down  in  the  preamble  of  the  Constitution  and 
found  within  the  comers  of  the  instrument.  For  the  first 
time  they  have  met  the  full  measure  of  responsibility  to 
American  ideals  and  American  institutions,  and  the  action 
of  this  committee,  with  the  approval  of  the  House,  in  writ- 
ing this  appropriation  bill  into  law  is  the  safest  and  the 
sanest  method  of  writing  neutrality  legislation  tn  the  United 
States. 

I  love  peace  as  passionately  and  devotedly  as  any  so-called 
pacifist.  I  call  myself  a  practical  pacifist;  but  I  thank  God 
that  in  America  today  the  hysteria  which  had  us  torn,  and 
the  vortex  of  human  emotions  which  swirled  throughout 
this  Nation,  during  the  p€ist  year  are  dying  a  natural  death 
as  sanity  comes  to  the  surface  again.  I  am  afraid  we  have 
confused  the  terms  "neutrality  legislation"  and  "neutrality 
poUcy." 

Every  loyal  American  citizen  believes  in  a  policy  of  neutral- 
ity, but  there  is  a  marked  difference  between  neutrality  leg- 
islation and  neutrality  policy.  I  do  not  believe  in  placing  the 
Congress  in  a  strait  jacket,  or  the  President  in  a  strait 
jacket,  or  the  American  people  in  a  strait  jacket  of  neu- 
trality legislation.  This  is  a  changing  world,  we  have  chang- 
ing conditions,  and  we  must  be  free  to  meet  them  as  they 
arise.  I  want  to  call  to  the  attention  of  this  House  that  if 
some  of  the  neutrality  legislation  which  is  proposed  today 
had  been  tn  force  and  effect  in  the  civilized  nations  of  the 
earth  in  1776.  there  would  have  been  no  American  Republic, 
for  no  credit  would  have  been  extended  to  the  Colonies,  no 
arms,  no  ammunition,  no  supjwrt  could  have  been  rendered 
to  the  Colonies  in  those  days  so  critical  for  America,  and  we 
would  not  have  become  a  Republic  which  guarantees  in  addi- 
tion to  life,  liberty,  and  the  pursuit  of  happiness,  also  freedom 
of  speech  and  freedom  of  the  press. 

Apropos  to  that  I  want  to  say  that  the  remarks  made  In  the 
House  from  time  to  time  by  Members  on  both  sides  of  the 
aisle  convinces  me  of  the  fact  that  we  are  not  headed  toward 
communism  or  socialism  and  that  free  speech  and  a  free 
press  are  not  endangered.     [Applause.] 

I  want  to  compliment  the  committee  again  because  of  the 
wise  provision  in  the  bill  making  available  ample  funds  for 
the  protection  of  our  western  coast  and  Hawaii,  which  is  now 
our  outpost  and  our  western  frontier,  and  the  Panama  Canal. 
I  want  to  compliment  them  also  for  making  ample  provision 
for  expansion  of  the  enlisted  personnel  in  the  Regular  Army 
and  in  the  National  Guard,  these  being  absolutely  essential. 

The  question  was  asked  here  yesterday,  What  is  an  ade- 
quate national  defense?  That  depends  upon  a  number  of 
factors.  It  depends  upon  the  position  of  the  coimtry  involved 
in  world  affairs.  It  depends  upon  the  coast  line,  upon  natural 
resources,  upon  population,  and  the  wealth  of  the  respective 
countries,  which  vary  from  time  to  time. 

Let  me  say  finally  that  the  greatest  guaranty  of  security 
in  business,  of  liberty,  of  happiness,  of  freedom  of  speech 
and  press  which  we  have,  is  embodied,  in  my  humble  judg- 
ment, in  four  provisions:  First,  in  our  deallng.s  with  other 
nations  we  should  maintain  and  practice  a  good- will  policy 
at  all  times;  second,  we  should  give  our  full  measure  of 
support  to  established  international  law  and  precedents 
dealing  with  the  question  of  trade  with  belligerent  nations 
In  time  of  war;  third,  if  you  want  to  remove  the  proflu 
from  war,  if  you  want  to  remove  the  danger  of  unnecessary 
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embroilment  with  other  nations,  pass  a  universal  draft  act^ 
one  which  will  take  the  profit  out  of  war  and  one  which 
will  conscript  manpower,  labor,  and  capital  in  case  erf  a 
national  emergency.  Finallv,  we  should  at  all  times  main* 
tain  an  adequate  national  defense  for  this  country. 

Mr.  JOHNSON  of  Oklahoma.    Will  the  gentleman  yield? 

Mr.  STARNES.    I  yield  to  the  gentleman  from  Oklahomai. 

Mr.  JOHNSON  of  Oklahoma.  Woiild  not  the  gentlemai^ 
also  be  In  favor  of  conscripting  the  munitions  makers? 

Mr.  STARNES.  I  certainly  would.  We  must  recogniz^ 
two  facts  with  reference  to  outlawry  or  preventing  war,  anA 
these  are  if  we  are  going  to  maintain  peace  throughout  the 
world  by  force,  we  must  have  an  international  police  forcq. 
We  are  unalterably  opposed  to  such  a  policy.  The  next  i^. 
you  must  have  an  international  public  opinion  stroni 
enough  to  enforce  ptace.  While  I  am  a  confirmed  optimisi, 
I  do  not  believe  there  will  be  a  change  in  human  nature  i 
my  lifetime  or  yours,  or  until  the  judgment  day,  which  wi 
bring  about  such  a  Utopia.  For  this  reason  let  us  keep  oul* 
feet  on  the  ground.  Let  us  support  this  bUl  and  the  comr 
mittee  in  its  arduous  labors.     [Applause.] 

Mr.  BOLTON.  Mr.  Chairman,  I  yield  10  minutes  to  thp 
gentleman  from  Pennsylvania  [Mr.  Rich]. 

Mr.  RICH.  Mr.  Chairman,  the  old  saying  that  continuou$ 
dropping  of  water  will  wear  away  a  rock  seems  in  thes0 
tunes  not  to  have  accomplished  that  purpose  as  yet  in  th^ 
House  of  Representatives.  I  realise  anything  I  may  say  her^ 
this  afternoon  is  only  taking  up  the  time  of  the  Hoxise.  pos»- 
sibly  unnecessarily,  because  I  have  made  these  statement^, 
or  at  least  some  of  them,  a  number  of  times.  Eventually 
I  hope  they  take  effect  and  produce  economy  in  govemmeni 

Mr.  ZIONCHECK.     WiU  the  genUeraan  yield? 

Mr.  RICH.  I  would  prefer  not  to  yield  until  I  finish  my 
remarks.    If  I  have  time  then  I  will  yield. 

Mr.  ZIONCHECK.  I  am  very  busy.  I  wanted  to  know  if 
the  gentleman  is  going  to  ask  where  the  money  is  comini; 
from? 

Mr.  RICH.     I  expect  to  ask  that  question. 

Mr.  ZIONCHECK.     That  is  all  right. 

Mr.  RICH.  Mr.  Chairman,  I  call  the  attention  of  tht 
membership  to  some  facts  that  would  necessarily  be  pertit- 
nent  to  an  individual  in  carrying  out  his  own  affairs,  ijr 
an  individual  spends  twice  as  much  money  as  he  received 
in  salary,  wages,  or  compensation,  disaster  will  eventually 
face  him.  This  same  thing  is  true  of  anyone  engaged  in 
any  kind  of  business,  whether  it  be  manufacturing,  farming, 
or  any  other  line  of  endeavor.  If  he  spends  twice  as  mucl^ 
as  he  receives,  something  will  eventually  happen  to  that 
individual.  i 

We  as  Members  of  Congress  have  certain  responsibiltiej. 
What  are  they?  The  responsibilities  of  Members  of  Con* 
gress  are  to  look  after  the  welfare  of  the  American  people^ 
both  from  the  standpoint  of  the  present  and  the  future.  % 
think  the  average  American  citizen  has  a  respect  and  regard 
for  the  other  fellow.  It  seems  to  me  that  sometimes  somt 
people  think  that  when  a  man  tries  to  save  and  get  ahead 
in  connection  with  the  affairs  of  the  world  he  is  doing  aa 
unjust  thing. 

However,  the  teaching  I  received  when  I  was  a  boy  was  t<) 
work  and  save.  I  was  taught  that  it  was  not  how  much  yo^ 
earned  but  how  much  you  saved  that  would  be  beneficial  i$ 
one's  old  age.  Also,  that  is  the  way  to  acquire  property,  o| 
whatever  kind  one  would  possess. 

Mr.  Chairman.  I  appreciate  that  all  men  are  not  priyi|> 
leged  to  go  ahead  and  do  things  on  such  a  scale  that  they 
might  give  emplojrment  to  great  numbers  of  other  people). 
It  is  necessary,  therefore,  that  we  give  certain  rights  and 
privileges  to  those  who  can,  because  by  doing  so  it  will 
eventually  take  people  off  the  Government  pay  roll  and  put 
them  oo  the  pay  roll  of  industry  or  agriculture.  By  thl| 
procedure  we  then  keep  down  Oovemment  expenditures  axMi 
Oovemment  deficits. 

May  I  call  attention  to  the  financial  statement  of  F»bru4 
ary  7?  Our  total  recelpu  as  o(  that  date  were  $2. 193,509.* 
•00.28.  Our  expenses  were  t4.417.M3.128.05.  The  excess  of 
expenditures  over  recelpto  was  $2.234473,527.77.    Ibis  t«ke^ 


into  account  the  year  which  began  on  June  30  last.  In  oth«: 
words,  we  are  going  in  the  red  at  the  rate  of  over  $10,000,000 
a  day.  Now,  what  is  $10,000,000?  Does  any  Member  of  the 
House  know  what  $10,000,000  a  day  is?  I  cannot  quite 
fathom  it  myself.  To  me  it  is  a  great  sam.  When  we  have 
expenditures  of  more  than  twice  the  amount  of  our  income, 
Mr.  Chairman,  something  is  going  to  eventually  happen. 

When  we  look  at  the  report  of  the  Treasury  showing  we 
are  over  $30,500,000,000  in  the  red;  when  Secretary  Morgen- 
thau.  of  the  Treasury,  makes  the  statement,  as  he  did  just 
a  few  days  ago,  that  at  the  end  of  1937  we  will  be  over 
$40,000,000,000  in  the  red;  and  when  an  economist  from  one 
of  our  universities  states  that  he  thinks  we  could  continue 
this  national  deficit  until  it  reaches  the  £miount  of  forty  or 
forty-five  billion  dollars,  I  think  it  is  a  serious,  serious  situ- 
ation in  which  we  now  find  ourselves. 

Now,  who  is  responsible  for  this?  You,  as  Members  of 
Congress,  are  responsible  for  these  great  expenditures;  and 
when  it  was  stated  a  few  days  ago  by  our  colleague  the  gen- 
tleman from  Virginia  [Mr.  WoodrctmI  that  Budget  estimates 
are  one  thing  and  what  the  Congress  appropriates  is  an- 
other, that  statement  hits  the  very  heart  of  the  matter  and 
shows  that  your  responsibility  is  great  because  of  the  fact 
that  if  you  vote  for  these  expenditures,  then  you  are  putting 
the  Government  into  debt  to  this  enormous  extent — and  I 
not  only  say  this  to  you  as  individuals  but  through  the  party 
you  represent :  You  must  try  to  keep  these  expenditures  from 
becoming  greater.  I  say  to  you  what  Congress  appropriates 
is  one  thing  and  where  are  you  going  to  get  the  money  is 
another. 

Look  at  the  Democratic  platform,  plank  no.  2,  which  states: 

We  favor  maintenance  of  the  national  credit  by  a  Federal  budget 
annually  balanced  on  the  basis  of  accurate  executive  estimates 
within  revenues  raised  by  a  system  of  taxation  levied  on  the  prin- 
ciple of  ability  to  pay. 

In  view  of  this  platform  pledge,  it  becomes  the  responsi- 
bility and  the  duty  of  the  Democratic  Party,  because  it  is  in 
power,  to  curtail  these  great  appropriations,  and  if  you  as- 
sume your  responsibility  then  you  cut  down  the  expenses 
that  you  are  incurring  right  now,  and  I  ask  you  again,  where 
are  you  going  to  get  the  money? 

Thii^k  of  the  four  major  approjM-iations  that  have  been 
brought  into  the  House  of  Representatives  in  the  last  3  or  4 
weeks.  The  independent  offices  appropriation  bill  was  in 
excess  of  what  it  was  a  year  ago,  the  Interior  Department 
appropriation  bill  was  in  excess  of  what  it  was  a  year  ago, 
the  Treasury  and  Post  Office  appropriation  bill  was  in  excess 
of  what  it  was  a  year  ago,  and  the  War  Department  bill  we 
now  have  before  us  is  in  excess  of  what  it  was  a  year  ago. 
Our  appropriations  are  all  greater. 

Where  are  we  going?  Members  of  Congress,  this  is  a  dan- 
gerous situation  for  us  to  face.  It  is  something  that  every 
Member  of  Congress,  whether  he  is  on  the  Democratic  side  or 
on  the  Republican  side,  must  face.  It  is  so  serious  that  a 
majority  of  the  Members  of  the  House  do  not  know  how 
serious  it  really  is.    I  sometimes  wonder  if  they  care. 

When  I  think  of  Members  of  the  House  of  Representatives 
today  who  are  only  thinking  of  themselves  because  they  want 
to  get  money  to  be  spent  back  in  their  own  districts,  because 
they  want  to  be  sent  here  to  Congress,  although  they  know 
the  condition  of  the  country,  I  do  not  think  that  men  of  that 
kind  ought  to  be  sent  here.  I  do  not  care  whether  they  are 
Republicans  or  Democrats.  I  do  not  care  who  they  are.  They 
are  not  showing  that  they  realize  the  responsibility  they  owe 
this  country  of  ours.  They  are  not  capable  of  representing 
the  people  and  preserving  our  Nation. 

Just  a  few  days  ago  Mr.  Green  made  the  statement  before 
the  American  Federation  of  Labor  that  there  are  11.400.000 
workers  out  of  emplojTnent,  as  many  as  there  were  3  years 
ago,  after  spending  $15,000,000,000  or  more  by  the  Federal 
Oovemment.  This  statement  ought  to  cause  us  to  think. 
It  ought  to  cause  us  to  try  to  get  a  different  remedy  from 
the  one  we  have  at  the  present  time,  and  I  am  going  to 
suggest  such  a  remedy  before  I  get  through,  which  I  hope 
might  mean  something  to  the  Representatives  in  Congress 
so  that  we  may  get  something  enacted  into  law  whereby 
we  will  get  these  people  od  the  pay  rolls  of  indutftry  aad 


just  been  preached  to  this  House  by  the  distinguished  gen-  )  from  war,  if  you  want  to  remove  the  danger  of  unnecessary 
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let    industry    take    this    burden    rather    than    the    Federal 
Treasury. 

When  Harry  Hopkins  made  the  statement  in  the  last  2 
or  3  weeks  thit  there  are  more  people  on  relief  now  than 
there  were  a  year  ago,  I  think  we  should  realize  that  we  are 
indeed  in  a  very,  very  serious  position,  and  this  brings  us 
back  again  to  your  responsibility  on  the  Democratic  side  of 
the  House. 

Now,  I  want  to  offer  again  the  suggestion  that  you  put  a 
tax  on  improved  machinery  and  thart  you  govern  mass  pro- 
duction in  industry;  in  this  manner  industry  will  give  jobs 
to  the  unemployed.  With  their  salaries  they  will  support 
themselves  and  their  families.  Industry  will  pay  the  bill, 
and  the  Federal  Treasury  will  be  relieved  of  that  burden. 
Let  the  Department  of  Labor  handle  the  regulation.  Then 
stop  this  great  importation  of  foreign  products  at  Asiatic 
wages  and  maintain  the  usual  good  American  standard. 
America  for  Americans. 

[Here  the  gavel  fell.] 

Mr.  PARKS.  Mr.  Chairman,  1 3^eld  5  minutes  to  the  gen- 
tleman from  Pennsylvania  I  Mr.  Moritz]. 

Mr.  MORITZ.  Mr.  Chairman,  the  gentleman  from  Penn- 
sylvania [Mr.  Rich]  is  always  asking,  "Where  are  we  going 
to  get  the  money?"  I  believe  he  is  sincere,  but  it  is  the  first 
time  he  has  attempted  to  give  us  some  example  of  a  remedy 
for  the  situation.    His  remedy  would  not  be  adequate  at  all. 

He  also  dodges  the  question  of  the  unemployed.  He  comes 
from  a  country  town.  I  wonder  what  he  would  do  if  he 
came  from  a  big  city  where  there  are  thousands  of  people 
unemployed,  and  where  you  cannot  get  a  job. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  MORITZ.    I  yield. 

Mr.  RICH.  I  think  if  you  men  in  Pittsburgh  would  give 
industry  an  opportunity  for  mass  production,  that  they  will 
take  care  of  it  as  they  did  years  ago.  They  gave  employ- 
ment to  all  the  people,  and  they  will  do  it  again. 

Mr.  MORITZ.  What  does  the  gentleman  mean  by  mass 
production  when  there  is  no  mass  consiunption?  You  can- 
not have  mass  production  unless  you  have  the  orders  or 
the  demand  for  the  manufacture  of  something.  The  steel 
mills  are  not  going  to  turn  out  steel  as  useless  gestures. 
The  gentleman's  heart  is  in  the  right  place,  but  he  cannot 
overcome  the  situation  by  asking  questions. 

Last  week  some  Member  of  the  Republican  side  said, 
"Time  marches  on",  and  proceeded  to  point  out  the  alleged 
errors  of  the  Democratic  administration.  Yes;  time  does 
march  on.  I  tell  you  that  time  is  marching  on  for  the 
Democratic  Party. 

In  March  1933  I  came  down  here  as  a  spectator  to  see  the 
inauguration  of  a  great  President.  I  was  thrilled.  I  was  a 
Republican  then.  I  never  dreamed  that  within  a  year  I 
should  be  privileged  to  stand  here  and  address  this  Congress 
as  a  Democratic  Congressman. 

I  recall  the  inaugural  speech  of  President  Roosevelt.  His 
promise  of  action.  I  recall  the  closing  of  the  banks,  and  I 
recall  the  repeal  of  that  detestable  Prohibition  Act.  Then. 
in  1935,  I  thought  possibly  the  President  forgot  to  continue 
as  a  liberal.  But  before  the  session  was  over  he  outliber- 
aled  the  liberals.  He  brought  about  the  Wagner  labor  bill, 
the  Guffey  coal  bill,  the  utility  bill,  the  old-age-pension  bill. 
These  bills  I  had  the  honor  to  vote  for.  Yes  time  does  march 
on.    We  are  progressing  as  time  marches  on.    [Applause.] 

Mr.  PARKS.  Mr.  Chairman.  I  yield  2  minutes  to  the  gen- 
tleman from  Ohio  [Mr.  FiesikcmI. 

Mr.  FIESINGER.  Mr.  Chairman,  I  would  not  detain  the 
House  for  these  2  minutes  except  that  I  am  compelled  to  be 
away  for  the  next  2  days.  I  want  to  say  that  I  have  in  my 
district  three  important  harbors  in  the  cities  of  Sandusky, 
Huron,  and  Vermilion.  The  people  In  my  district  have  been 
very  much  concerned  about  appropriations  for  the  Great 
Lakes  river  and  harbor  work.  That  concern  Is  not  only  In 
my  district,  but  throughout  the  entire  Great  Lakes  district. 
I  hope  the  engineers  will  take  into  consideration  the  impor- 
tance of  the  improvements  upon  the  Great  Lakes, 

As  was  said  here  today,  about  25  percent  of  the  woter- 
bome  traffic  of  this  country  is  upon  the  Great  Lakes.    I  am 


glad  to  note  that  the  committee  has  stricken  out  $29,000,000 
of  projects  not  approved  by  the  Congress.  I  rose  to  say  that 
I  had  hoped  this  $29,000,000  might  be  included  in  the 
$100,000,000,  so  that  the  engineers  would  have  somewhat 
more  to  go  on.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  PARKS.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Iowa  [Mr.  Biermann]. 

Mr.  BIERMANN.  Mr.  Chairman,  for  the  past  several 
years  I  have  been  much  interested  in  the  talk  about  econ- 
omy in  this  body.  I  have  been  much  interested,  but  I  have 
been  very  little  impressed.  I  have  heard  Members  of  this 
body  talk  penny  economy  and  vote  jxjund  fooUsh.  I  am  in 
favor  of  economy.  I  am  in  favor  of  cutting  down  the  ex- 
penses of  this  Government.  Not  only  am  I  theoretically  for 
it,  but  I  am  willing  to  vote  for  it.  I  am  one  of  the  very 
few  Members  in  this  Iwdy  who  has  consistently  voted  for 
economy. 

Before  we  can  economize  we  have  to  find  out  where  our 
money  goes.  Let  us  analyze  some  of  the  expenses  that  con- 
front us  for  the  next  fiscal  year,  ending  June  30,  1937. 
The  bulk  of  it  goes  to  pay  for  past  wars  and  to  prepare  for 
more  wars.  Under  the  heading  of  paying  for  past  wars 
this  Congress  has  already  voted  $753,000,000  for  the  Vet- 
erans' Administration.  I  think  a  large  part  of  that  is  justi- 
fiable. The  Congress  voted  an  additional  outlay  of  $2,237.- 
000,000  for  the  soldiers'  bonus.  That  $2,237,000,000  will 
have  to  be  raised  either  by  taxation  or  the  sale  of  bonds. 
The  Budget  estimates  for  1937  that  the  interest  charge  on 
the  public  debt  will  be  $805,000,000.  It  is  not  imfair  to 
charge  at  least  $600,000,000  of  that  to  interest  on  war  debt. 
I  have  done  that.  So  the  total  cost  for  1937  for  paying  for 
past  wars  will  be  $3,590,000,000. 

Under  the  two  titles  of  the  bill  which  is  before  us.  it  seeks 
to  appropriate  $543,000,000  for  the  Army.  That  is  the  larg- 
est amount  of  money  that  this  country  or  any  other  country 
in  any  year  of  peacetime  ever  has  appropriates!  in  all  his- 
tory. We  thought  Congress  was  appropriating  a  lot  of 
money  last  year,  but  this  bill  calls  for  $118,000,000  more 
than  was  appropriated/Ior  the  Army  last  year. 

Mr.  BOLTON.    Will  the  gentleman  yield?  \ 

Mr.  BIERMANN.    I  yield, 

Mr.  BOLTON.  I  think  the  gentleman  wants  to  be  fair 
enough  to  indicate  in  his  remarks  that  $138,000,000  of  that  is 
for  rivers  and  harbors  and  fiood  control,  which  has  nothing 
to  do  with  nationfid-defense  activities. 

Mr.  BIERMANN.  I  have  taken  the  report  of  the  gentle- 
man's committee.  I  have  added  the  sums  under  title  I  and 
title  n  in  this  year's  bill  and  subtracted  therefrom  the  sums 
under  title  I  and  title  n  for  the  1936  fiscal  year  as  set  out  in 
your  own  report. 

Mr.  ZIONCHECK.    Will  the  gentleman  jneld? 

Mr.  BOLTON.  There  was  nothing  in  last  year's  bill  for 
rivers  and  harbors.  That  wus  all  carried  under  the  relief  and 
recovery  bills. 

Mr.  ZIONCHECK,  'nie  point  is  that  the  present  Regular 
Army  appropriation  bill  carries  an  appropriation  of  $23.- 
803,000  more  than  last  year's  Regular  Army  appropriation 
bill,  which  was  the  largest  ever  made  before.  That  is  the 
Regular  Army  appropriation. 

Mr.  BIERMANN.    I  thank  the  gentleman. 

Mr.  BOLTON.    That  is  correct. 

Mr.  BIERMANN.  Now,  there  has  been  criticism  of  the 
appropriations  for  some  of  the  other  departments  on  the 
groxind  that  they  were  too  large.  The  appropriation  carried 
in  this  bill  and  the  Budget  estimate  for  the  Navy  toUl 
$1,094,000,000.  That  is  for  both  the  Army  and  the  Navy.  All 
appropriations  for  the  other  eight  departments  of  our 
Government  put  together  total  only  $407,000,000. 

In  other  words,  for  the  Army  this  year  in  9  months  we 
are  going  to  spend  as  much  money  as  we  spend  on  eight 
other  departments  combined.  For  paying  for  paht  wars  our 
bill  for  1937  will  be,  as  I  just  stated,  $3,590,000,000.  Add 
to  that  sum  the  $543,000,000  carried  In  this  bill  and  the 
i  $551,000,000  Budget  estimate  for  the  Navy,  axul  we  have  a 
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frand  total  of  $4,684,000,000  to  be  expended  by  this  Republic 
for  past  and  future  wars  In  the  next  fiscal  year. 

Now,  the  statement  has  been  made  here  that  this  Is  for 
defense.  I  should  like  to  ask  the  chairman  and  the  ranking 
minority  memt>er  of  the  subcommittee  that  in  their  speeches 
tomorrow  they  bring  Into  this  House  the  testimony  of  ajiy 
responsible  military  authority  in  this  country,  or  in  any  other 
country,  that  any  foreign  power  or  combination  kA  foreign 
powers  could  successfully  invade  this  country.  I  leave  this 
as  a  challenge  to  the  majority  and  minority  members  of  th|s 
committee.  Bring  it  in  and  lay  it  before  this  House.  We 
are  preparing  for  something  that  is  not  going  to  happen. 
This  is  not  my  view  c«ily.  I  believe  it  is  the  universal  t)eli^ 
of  military  men.  MaJ.  Gen.  William  C.  Rivers,  a  graduate  0f 
West  Point,  a  veteran  of  *Jiree  overseas  wars,  has  made 
statement : 

We  do  not  need  a  great  force  with  our  telf -contained  country 
and  wltbout  powerful  aggressive  neighbors  and  with  excellent  sya- 
tems  of  communication  and  the  Navy  as  our  first  line  of  defend. 
I  do  not  Tlsualtze  any  maas  Invaalon  of  us  by  any  country 
■•••  or  elaewhere. 

The  President  of  the  United  States  in  a  message 
Congress  January  4.  1935.  said: 

There  la  no  ground  for  apprehension  that  our  relations  with 
nation  will  be  otherwise  than  peaceful. 
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I  have  other  quotations  here  from  eminent  Republl( 
I  want  to  see  an  end  to  this  talk  of  economy  in  this  Houie 
unless  this  House  gets  ready  to  cut  down  on  its  appropria- 
tions to  pay  for  past  wars  and  its  appropriations  to  prepare 
for  more  wars.  Late  as  it  is.  nevertheless  I  have  wanted  to 
get  these  figures  into  the  Rkcobo  today  in  the  hope  that  soi]|e 
Members  may  read  them  before  tomorrow.  It  seems  to  Die 
that  $4,684,000,000  is  a  sum  larger  than  the  most  blataixt 
militarist  or  the  bravest  Jingo  can  defend. 

Someone  has  said  that  we  need  to  appropriate  a  lot  more 
money  for  our  Army  than  foreign  nations  do,  because  things 
cost  more  here  than  abroad.  That  Is  not  the  only  reasoli. 
One  of  the  reasons  we  appropriate  more  money  and  are 
always  and  ever  said  to  be  unprepared  is  that  we  have  scat- 
tered over  this  country  120  Army  posts  with  little  outfits^— 
a  company  or  two  or  a  few  detachments.  General  Riveiis, 
who  is  now  major  general  and  who  was  brigadier  general  on 
the  other  side.  I  believe,  said  that  he  never  saw  a  brigade^— 
never  saw  two  regiments  together — until  he  got  Into  action 
at  Chateau  Thierry. 

There  are  some  things  to  be  done  for  the  good  of  tl^e 
Army  and  for  the  sacred  cause  of  defense  beside  appropriat- 
ing ever  and  anon  more  and  more  money.  I  said  a  year  ago 
in  one  of  the  few  ipeecties  I  have  made  in  this  House  thut 
if  we  drained  the  Treasury  of  every  cent  in  it  and  taxed  ttte 
people  of  the  United  States  to  the  limit  of  their  enduranee 
and  gave  all  the  money  to  the  Army  and  to  the  Navy,  still 
th«y  would  cry  for  more.  This  bill  is  evidence  of  lt«- 
$118,000,000  more  for  the  Army  than  we  appropriated  la^t 
fwr.  I  want  to  ask  that  on  Thursday  or  Friday.  wb«n  We 
vote  on  this  bill,  that  tta  proptmpntA  will  sAk  for  •  recold 
vote,  fo  we  can  find  out  who  is  for  economy  and  wkw  Is  V 
lavishly  throwing  away  the  people's  tnoney, 

Mr  ZiONCitKCK.    Mr  Chairman.  wlU  the  iietiUeman  yl<>l< 

Mr   BIKRMANN      1  yi^td 

Mr  1Mmv\\tA:%.  \'ht*%  \Mi\  the  sentteman  think  that  tite 
Afftiv  MTolMbtir  Mtknitd  b*i  •MnaJl«^,  now  (hat  they  hAVf  klll4«i 
off  frum(  of  (h#  Xuihnw*  nfiH  havf  Ihetti  all  uttditf  etiiijeciiotijf 

Mf  HimiMA^rM     I  OKMiki  ihinli  m^ 

Mr  /ilOMi/MtM'K  itAvirm  <flsti«NMNl  «tf  (lf#  ffWilifi  m^k* 
inm,  whv  (lo  ih<«y  iieetl  \A\mt  Attna  iftiek  seftiintv^  ui9t  iil0 

Mr  mnn^MkM^  f  mnk  U  w»»mM  tie  mtM'h  MMr  m»|' 
lAfy  sefM*  Miei4ta4  of  tmviHH  \'40  MHlii«ry  iM«u>,  l»  tmVe 
fewer  »i»4  UrM^r  uiuu  m  Dwi  e  l»ne«»4i«r  u»iMirtU  iMi44 
SIM  two  regiiiiitDU  Uiu»H\ir  and  nu  liuit  a  nmiur  utmurfki 
(umid  o<u-«sUm«Uy  Mte  «  divuiun  together. 

Mr.  ZIONCHKCK  Wti«n  the  gentlDman  from  Texas  re- 
ferred to  internal  enemiea  did  he  refer  to  people  organisii|g 
labor  unions  on  whom  they  wanted  the  Army  and  the  N|- 
Uonal  Guard  to  throw  bombs  from  pUmes  and  things  Ul^ 
that? 
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Mr.  BIERMANN.  I  take  it  that  perhaps  he  was  referring 
to  alleged  Communist  teachers  in  the  District  of  Columbia. 

Mr.  ZIONCHECK.  I  know,  but  you  could  not  fight  Com- 
munist teachers  from  airplanes. 

Mr.  BLANTON.  Mr.  Chairman,  will  the  gentleman  jrleld. 
since  my  name  has  been  mentioned? 

Mr.  ZIONCHECK.  The  gentleman's  name  was  not 
mentioned. 

[Here  the  gavel  fell.] 

Mr.  PARKS.  Mr.  Chairman,  I  move  that  the  Committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Parsoi*s,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  the  bill 
H.  R.  11035,  the  War  Department  appropriation  bill,  1937, 
bad  come  to  no  resolution  thereon. 

L£AVE  OF  ABSENCK 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  Gray,  of  Indiana,  for  1  week,  on  account  of  illness. 

To  Mr.  Dempsey,  indefinitely,  for  illness. 

To  Mr.  RoMJUE  (at  the  request  of  Mr.  Williams),  indefl- 
nitely,  on  account  of  illness. 

To  Mr.  PiEsiNGER,  for  3  days,  on  account  of  ofiQcial  Govern- 
ment business. 

PZRMISSTON   TO  ADDRESS  THE  HOUSE 

Mr.  TTNKHAM.  Mr  Speaker,  I  ask  imanimous  consent 
to  address  the  House  for  30  minutes  tomorrow  morning  after 
the  reading  of  the  Journal  and  disposition  of  business  on 
the  Speaker's  desk. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object,  will  the  gentleman's  speech  be  about  a  live  man  or 
a  dead  man? 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

Mr.  ZIONCHECK.     Mr.  Speaker,  I  object. 

Mr.  LEE  of  Oklahoma.  Mr.  Speaker,  I  ask  imanimous 
consent  to  address  the  House  for  30  minutes  tomorrow 
morning  on  the  subject  of  "Keeping  America  out  of  war." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

Mr.  ZIONCHECK.    Mr.  Speaker.  I  object. 

SENATOR  OWEN  PRESENTS  PLAN 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Record  and  to 
Include  therein  a  letter  from  ex-Senator  Robert  L.  Owen  on 
tile  money  question. 

The  SPEAKER,  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objfH:tion, 

Mr.  JOHNSON  of  Oklahoma.  Mr,  Sp^nk^r,  under  leave 
to  extend  my  remarks,  1  inrlud*  the  following  letter  from 
Hon.  Robert  L,  Owen,  former  United  Btetes  Senator  frcmi 
Oklahoma,  Joint  suthor  of  the  Owen-Oliui^  Federal  R#>M>rv« 
AH,  and  rerognlred  m  tmp  of  fh<"  worlfl*  loading  nuihttf' 
ItJee  ttrt  tnnnpy  sfid  bankifw  Th*«  \ptu>t  mUhPmril  Ui  ih# 
MPh^Jemsn  tttitrt  North  (!nrnUnti  (Mf,  thivnuiom,  (ihalmiati 
4rf  the  ComfnMtee  on  Wnr*  afid  Meftflw,  tnUnn/ni 

U«<.  M<««»u  |««>.|<>4Mi>i  *,,  Urn  iMMfMM  ».-*  il,«)   i<>«>|<iM>K  wilt*  U.«  (r'a^«»«| 

II. I.  t"i.>li.rti  H.«>..i  HfUHt  Im  li/i^in^'u  ail'  I,  tml.k^  1./  ti.ur  n  UfttWIi 
Ul    II. >i    lfi,ii...|    ai,tlc»   it(    ll>tt    J;r«iii;iit    VttlUi.    ur    euih    l«/i,ij«        {#t    ti)S 

S«/i'rK<«ry   uf   lltu  IruMttiry    iuntt<    fmyiiui.i    t>f    i.i.ri:k«   4ri^wr)   UPOa 

ut«  kututmi  tt«iM«rvK  tMoka  in  »hii-n  »miU  Uji.u*  aitaii  b»va  b««a 
au|xiiUouea  uiiUer  tha  aireciiou  of  tiifl  Perteral  B«*erve  Buard, 
'nie  tttlv»/UiH{eo  of  thii  method  are  aa  f oIlow« : 

Pirut  Economy  and  iii>eed  of  admlnUtratlon.  The  holdar  of 
each  check  would  be  idenUQed  at  hla  local  bank  and  the  chsclu 
would  flow  Into  the  Federal  R«e«rve  banJu  tor  payment,  thus 
adding  to  the  reserves  of  member  banks  through  whom  such 
ehscks  would  be  transmitted. 
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2.  The  Ooremment  of  the  United  States  would  save  the 
3-percent  interest  and  amortization  charge  on  such  bonds,  as  the 
interest  would  go  to  the  surplus  of  the  Reserve  banks  and  such 
surplus  is  subject  at  all  times  to  the  order  of  the  Government 
of  the  United  States,  to  whom  it  equitably  belongs  under  the 
original  charter  of  the  Federal  Reserve  banks. 

3.  These  bonds,  being  then  held  by  the  Federal  Reserve  banks, 
would  be  particularly  adapted  for  sale  to  the  public  in  the 
event  that  the  Federal  Reserve  Board  needed  to  contract  credit 
for  the  piirpose  of  preventing  any  possible  Inflation  In  future. 

In  referring  to  future  inflation,  I  refer  to  the  possibility  of 
unjustified  expansion  of  credit  for  speciilative  purposes,  on  the 
stock  exchange,  or  in  real  estate  or  In  commodities  and  not  to 
any  present  danger  of  inflation,  for  the  reason  that  there  Is  no 
danger  of  inflation  whatever  at  present,  \ising  the  word  "infla- 
tion" to  mean  "unjustified  expansion."  For  normal  production, 
there  is  required  a  certain  amount  of  money  with  which  to  pay 
wages,  salaries,  to  buy  materials,  for  manufacture,  etc.  The 
money  employed  by  the  people  of  the  United  States  consists  of 
money  manufactured  by  the  United  States  Government,  known 
as  currency  or  pocket  money,  consisting  of  paper  notes  and  frac- 
tional coins.  The  volume  of  United  States  currency  has  only  In- 
creased In  a  normal  manner,  considering  the  number  of  years 
which  have  passed  by  and  the  present  Improvement  In  retaU  busi- 
ness, as  will  appear  from  the  foUowlng  table  of  money  In  circu- 
lation from  January  1930  to  date: 

Volume  of  United  States  currency  in  circulation  193(^35 
[MUUons  of  dollars] 

1930 4,  560 

1931 4.  323 

1932 5,  354 

1933 5.  358 

1934 5.  289 

1935 5.  380 

December  1935 5,882 

This  incretise  In  currency  has  been  due.  In  large  part,  to  the 
Issuance  of  silver  certificates.  $1  bills,  and  has  somewhat  affected 
the  rise  of  prices  In  the  retail  markets  because  such  money  Is 
largely  used  by  the  people  who  are  retaU  purchasers.  But  cur- 
rency manufactured  by  the  United  States  transacts  only  about  5 
percent  of  our  national  monetary  business.  Over  95  percent  of 
our  national  monetary  business  Is  transacted  by  money  which  Is 
manufactured  by  our  banks  and  their  borrowers.  When  a  bank 
takes  a  mortgage  on  a  thousand  dollars'  worth  of  property  and 
makes  a  loan  of  $500  on  a  promissory  note.  It  manxifactures  $500 
worth  of  money,  which  remains  In  circulation  until  the  note  is 
paid  and  the  mortgage  retired.  Such  a  deposit  is  money  and  the 
check  drawn  against  it  is  money,  because  money,  as  recorded  by 
Webster  and  other  standard  dictionaries.  Is  "anything  having  a 
conventional  use  employed  as  a  medium  of  exchange  and  measure 
of  value." 

The  deposits  of  the  people  comprise  the  debts  of  the  banks,  pay- 
able in  dollars  or  money.  These  deposits  consist  of  demand  de- 
posits, subject  to  check  jjayable  on  demand;  of  time  deposits 
payable  in  money  by  the  banks  at  a  fixed  time  or  on  a  certain 
number  of  days'  notice;  and  of  savings  accovmts  payable  on  a  certain 
number  of  days'  notice.  In  ordinary  times  a  citizen  needing  his 
time  deposit  or  savings  account  in  cash  can  get  the  cash  by  a 
slight  discount,  so  that  all  of  these  accounts  are  normally  avail- 
able as  money.  When  the  banks  make  these  loans  to  the  ordi- 
nary bualneas  man  they  credit  the  borrower  with  a  cash  deposit 
and  debit  him  with  bills  payable.  On  their  balance  sheet  they 
enter  up  on  the  one  side  "Loans"  imd  on  the  other  side  "Depoalta." 
The  deposit  Is  a  bank  debt  and  the  loan  a  bank  aaaet.  When  the 
banks  buy  United  States  bonds  they  credit  the  Government  with 
a  demand  bank  deposit  and  on  their  balance  sheet  appears  the 
deposit  as  an  indebtedneM,  and  the  bonds  are  ll«t«d  under  the 
head  of  "Inve«tment«"  as  an  a**et  The  Investment  Is  an  asaet 
of  the  bank,  and  the  dep<»it  anting  from  the  JnvMtm»nt  is  a  debt 
of  the  bank,  It  often  happens  tfiat  th*?  banks  will  employ  a  part 
of  their  capital  aurphm  and  undivided  profits  to  bur  bond*  with, 
se  that  ths  total  invMtmfn^a  and  loan*  may  f)ic##d  the  total  of 
iepeslt*.  Th«i  mafifief  in  whlrh  durh  loan*  and  investment*  and 
d««o*it«  afl*lnu  Ihefofrom  *m»t#d  m  the  year*  IMO  to  date;  Ihs 
manner  Im  mbirh  the  lonh*  were  tntiirnfipd.  nud  the  lfiVMtm*nt* 
fgMMMd  "hd  ♦h*  fi*t  M'-p'isM*  Inr  fw-fiey  «f  th*  f/rufiifyi  w*fa 
ilBOIlrtrrt  will  npp^nr  Iffti  ih#  f^lUtwlfiM  t*M«>  (H<>a  p  >>i,  r^ti- 
im  rto*«^vii  tiuUPiui,  JnWinfy  Itf^A  I 

«,  invetiffifflf*  h»t1  tippnoil*  ifti'Uium  Hi  <fi<ff#«fl*  tiftuHi) 
■  '  \<ilt»  Iti  Ui0  UhllfH  HfHlH,  im-tt 


m «//  hh' 


llMM*iilieii«tfltf^efi 
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lrffr»fWfffffff»»»»»r»fffftffrff»f 
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11 

24,  lit 


43,  H)2 

44,  4li 


l>»f4NMM 


41,87< 
41,706 


The  loan*  to  builnesamen  were  thus  contnustwJ  gao,400,000,000 
by  June  1936,  and  the  loans  to  Government  by  purchaae  of  bonds 
increased  investments  by  about  seven  billlona  net.  Until  these 
loans,   or   s  like   amount   of   capital,   U   restored   to  bualneaamen 


they  will  not  be  able  to  pay  wages  for  salaries  and  employ  people 
as  before  the  depression. 

It  win  be  observed  that  the  total  deix>sits  of  $54,954,000,000  In 
1930  fell  In  1931  to  $51,782,000,000,  In  1932  to  $41,963,000,000.  and 
in  1933  to  $37,998,000,000.  In  1934  It  rose  to  $41,780,000,000,  and 
In   1935  to  $45,766,000,000. 

The  shrinkage  of  these  deposits,  comprising  the  money  of  the 
country,  was  accompanied  by  a  loss  of  national  production  In 
1932  and  1933  of  one-half  of  Its  value. 

The  shrinkage  of  the  money  supply  caused  a  reduction  in  our 
Imports  and  exports  of  two-thirds.  It  should  be  observed  that 
this  manufacture  and  decrease  of  our  money  is  by  privately  owned 
banks,  unconscious  of  the  effects  upon  the  public  of  such  expan- 
sion and  contraction.  Don't  blame  the  poor  banks.  Rather,  blame 
our  former  lack  of  national  intelligence. 

The  effect  of  the  contraction  above  cited  upwn  our  ordinary 
revenues  appears  from,  the  following  record,  to  wit  (see  p.  323, 
annual  report.  Secretary  of  the  Treasury,  1935)  : 

[MUllons  of  dollars ] 

Tear: 

1930 4.  883 

1931 3.973 

1932 -•—  2.  709 

1933 - 2,  825 

1934 -  3.  864 

1935 4.  660 

It  must  be  observed  that  ovir  revenues  fell  correspondingly  and 
began  to  rise  when  the  money  supply  was  restored. 

The  effect  of  the  contraction  of  our  money  supply  through  the 
contraction  of  these  deposits  Is  demonstrated  by  the  effect  on 
the  value  of  the  great  Industrial  corporations  of  the  country,  of 
whose  magnificent  performance  we  have  been  so  Justly  proud. 
Dealing  In  billions  only,  the  value  of  our  common  and  preferred 
stocks  listed  on  the  New  York  Stock  Exchange  will  be  shown  in 
the  following  table: 

Value  of  stocks  listed  on  the  New  York  Stock  Exchange 
[In  billions  of  dollars] 


Common 
stocks 

Preferred 
stocks 

June  30: 

1930                    .- . 

08 

35 
13 
27 

28 
2» 
40 

1931.„. _ 

1932 

1933                                                                       •      _.■.■._—-. 

jg34                                                          „„          ...... 

January  1936 

It  should  be  remembered  that  the  ptirchaslng  power  of  money 
depends  absolutely  on  the  supply  of  money  in  relation  to  the  de- 
mand for  It,  but.  In  the  purchase  of  any  partictilar  form  of  prop- 
erty, the  supply  and  demand  of  the  thing  bought  is  equally  Im- 
portant. This  principle  explains  why  the  value  of  the  dollar  In 
terms  of  commodities  rose  only  to  166  whereas  the  purchasing 
power  of  the  dollar  in  average  common  stocks  rose  to  about  400 
percent  of  normal  and  rose  likewise  in  real  eatate,  depending  on 
circumstances. 

The  restoration  of  the  value  of  real  estate  and  the  full  restora- 
tion of  the  value  of  industrial  stocks  must  await  the  restoration 
of  the  volume  and  supply  of  money,  to  which  the  soldiers'  bonus 
win  contribute  substantially  and  the  Frazler-Lemke  bin.  If  it 
should  meet  approval,  would  prolMbly  complete  the  restoration  of 
the  money  supply,  because  the  bal^ks  would  then  be  stimulated 
to  lend  money  to  businewimen  for  business  enterprise*  and 
bu*lnr**men  would  be  encoufa«ed  on  a  rl*lnj»  and  »tablli»ed  mark«« 
to  again  enKsge  in  businea*  a*  before  the  dfpfe**lon 

Under  the  flank  inn  Act  of  IMft,  the  Conkre**  ha*  plar^d  In  th« 
hand*  of  th«  raderal  n««#rve  Board  of  Goternof*  the  pow«  In  part 
to  ffgulaie  the  *tip}jlr  of  money  by  the  purrhase  of  bond*  (tnd 
th*  *al*  of  b<»tid*  when  thuy  buy  hnndn  thrmjth  Ih*  r^i\ftn\ 
tt<»*efvi  bank*  th4^  Mpahd  lf»e  dep/»*lt*  and  Mband  th^  tnntipy 
mibp\f  Wh#n  Ihey  •ell  htmHn  Ui  thi"  ^tuhii**  ih*y  ^t^«f»^♦  «he 
t»msw  rtotirt^lt*  and  tfan-faf  *u^h  rt»»t»f»«it*  t'»  Mi*  MMv^^f.»t,^.,♦, 

Wh*f*  lh#y  ^*n  ha  withdfawh  Ifum  Mf^^ll*♦)f»h     ti.*  n,  -^i '-ui 

tnh  i>\mi  htttiHnH  tfun  hy  innnhun  tit  hf  tfUtftHHi^  t»tt/<m'».  in# 
HKfUfiut-n  M*Hv*^l  hf^tti  fninHm  te#»tl^ 

'f'ft*  f'Hfti^a**  (•  MMH^IVMl*  *«HHMM««d  hf  Ht*  t'Ht,!'* IhiHn'^  *>1 
hHh,  ff,M»t».»  ('Y>  >.f>.*«*  HtHht-fl  *M'<  ^H  »**»*<(*♦*  Ht*  ywlMfc  UtKfMit, 
tn,,t  )(  |,M«  »»■♦  KH  Mt*  tfifhhiihtiith  fh  ♦♦<*  ^t^1^>f1^^HH>H^•9  ♦»<  ♦>'•  n-' 
lit.t*t  Ahi  f«M»  ha*  »»M»»«  ♦>♦  »<*••  *•  ^  I'r''  "'  "*»'•**  ♦"'^  l"'f'"^'*I 
yy*  thnhUH^n  ^iHt^^^^^hlt  K*  nUfhUi  «*,.<  ^m.m*i  ^»--».fv*  ttHnh^  hI 
Owv»,f»,N>»  »•  »,H  ^>♦a  Hmt  **f  »M»->  J**^*»  /•  »**  {.m*  M  f »•♦•'»•  »i  •"» 
Sijoou  h,  »»«KMl*M»  «•>♦•  v>»(u*  u(  »r»w».*»  l^  1»»*  I'f*  \f**^\  ^"  '«^» 
atfci.i^a.  Ht*  mwMf  in  amnit  a»»wthwr  h#|vh»»»K'|#  m  M«*  H***»vs 
b'miU  i.ft»*i».4  tha  deprtoMiMM  nt  \6i\  »»r»a  NU»<1  tw  pr#v».»a,  wr 
porracl.,  tUa  d«ur»»*loi*  ut  iH'M  «6  U  »«'«nwi  t«  m«  thit  C3oi«grB*s 
U  in  duty  buiind,  m  tran*farring  this  jjowar  to  ilwi  padaral  B*» 
•erva  Board,  to  Instruct  the  Board  that  It  shall  um  iU  powars 
to  control  both  eapanslon  and  contraction  In  the  Interest  of  the 
buslnaasmen  of  America,  so  as  to  expand  credit  until  a  aumcient 
amount  of  working  capital  has  been  provided  to  reemploy,  in 
private  industry,  the  unemployed  who  are  able  and  willing  to 
work.  The  reemploym«nt  In  private  industry  of  all  our  people 
Is  neceaaary  to  reach  a  maximtim  production,  maximum  national 
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and  prlT«t«  and  oorporate  Income,  and  maximum  proaperlty  an4 
peace  When  full  employment  U  obtained,  the  le^latlve  man*- 
date  should  require  and  direct  the  Federal  Reserve  Board  to  estab* 
Itsh  a  dollar  of  uniform,  permanent,  debt-paying,  purcaaaln^ 
power  which  can  be  then  easily  accomplished  by  regvilatlng  the 
supply  of  money  and  thereby  regulating  lU  value.  j 

The  action  of  Congress  in  removing  gold  from  domestic  circulaj- 


those  early  days  of  whether  they  shotild  be  retained  permanently 
or  ultimately  be  given  their  independence  caused  keen  Interest  in 
the  expressions  of  opinion  of  our  greater  statesmen,  and  at  a  very 
early  period  there  came  from  all  the  promise  of  ultimate  inde- 
pendence. 

This  was  followed  by  expressions  of  opinion  of  our  great  men 
in  the  Presidential  chair  and  in  our  Congress  that  independence 


tlon    In  confining  It  to  Its  proper  uses  as  a  commodity  In  the  arts  ;  should  be  granted. 

and  sciences  and  for  payment  of  International  trade  balances,  tjy  Today   It   Is  a  pleasure  to  be  with  you  because   of  your  great 

permit  of  the  Treasury  Department,  has  been  a  wise  step,  for  gold  happiness  on  this  historic  occasion,   although,   perhaps,  the  early 

Is  of  use  and  Is  used  by  most  of  the  nations  of  the  world  only  Ip  years  may  prove  a  period  of  trial  and  tribulation,  such  as  we  had 

settling   International   uade   balance*  which   cannot  be  otherwise  i^  our  country. 

adjusted  by  exchange  of   exports  and  services.     Since  all   of   oijr  j.^^  thought  foremost  In  my  mind  Is  that  Americans  have  ful- 

money  is  legal  tender,  there  should  be  no  gold  certificates  In  exist-  ;  ^jj^^  ^^^^^  promise — the  word  of  the  American  Nation  is  good,  no 

ence.  for  the  Issuance  of  such  gold  certificates  carries  an  Implied-  matter  how  great  the  sacrifice  to  make  It  good.     It  is  a  sacrifice  to 

tlon  that  the  control  of  the  gold  by  the  United  States  has  be^n  ^^   ^j^j^    ^    wonderful    country    such    as    yours,    populated   by    a 

shifted  from  the  Government  to  the   privately  owned  owners  J)f  ^^dly   Industrious,  and  Intelligent  people 


the  gold  certificates,  which  is  a  fallacy,  for  the  holders  of  the  gold 
certificates  can  only  get  the  gold  now  for  the  uses  authorized  l^y 
Congress.  It  should  always  be  remembered  that  the  value  pi 
American  money  does  not  depend  on  Its  gold  content,  but  on  tke 
supply  of  the  money  In  relaUon  to  the  demand  for  money,  that 
Is  on  the  bank  deposiU  In  relation  to  the  demand  for  bank  d^- 
poslU  or  bank  credit.  It  is  true  we  have  been  selling  American 
dollars  for  gold  at  $35  an  ounce.  It  Is  also  true  that  forelgn*-s 
have  been  buying  the  more  valuable  American  dollars  and  haye 
shipped  in  2  years  to  this  country  nearly  2>j  bUllOM  of  goid 
because    our   dollars    were    worth    more    than    such    gold    In    coi^- 

modltlea  and  other  forms  of  property.  _^ 

On  March  14.  1900.  by  the  Gold  Standard  Act.  the  Congress 
pUced  1150.000.000  of  gold  coin  in  the  Treasury  to  keep  our  papier 
money   at  parity    with   gold.     In   33   years   this   fund   was   not   d^- 


I  have  a  feeling  of  pride  that  for  the  first  time  In  the  worlds 
history,  at  a  great  loss  to  Itself,  the  American  Nation  has  redeemed 
Its  promise. 

In  companv  with  our  distinguished  Speaker  Btxns  of  the  House 
of  Representatives,  one  of  the  great  coordinate  branches  of  our 
Government,  with  27  Congressmen  and  17  United  States  Senatcws, 
and  om-  wives,  we  have  traveled  approximately  10.000  miles  to 
celebrate  two  things. 

Putting  them  In  the  order  in  which  my  mind  dwells  upon  them, 
there  Is  the  redemption  of  a  national  promise  that  all  right- 
thinking  Americans  will  approve  and  that  all  self-governing 
nations  of  the  earth  will  applaud. 

As  years  went  on  In  my  congressional  career  fate  finally  placed 
me  as  Speaker  of  the  great  House  of  Representatives,  and  It  was 


Dieted  for  such  purposes,  showing  clearly  that  our  paper  monpy  \  during  my  term  of  office  that  the  first  bUl  containing  an  offer  ol 
at  no  time  was  of  less  value  than  its  then  gold  content,  but  was  wf  i  independence  was  passed. 


more  value  than  Its  then  gold  content.  What  we  did  by  the  Odld 
Standard  Act  was  not  to  make  our  dollars  of  the  value  of  gold, 
but  to  give  gold  an  artificial,  arbitrary,  pegged  value  In  terms  lof 
cur  money.  There  U  no  need  whatever  for  using  the  gold  atid 
•liver  under  control  of  the  United  States  as  a  basis  for  issui^ig 
any  money.  It  carries  the  false  Implication  that  the  power  jof 
Congress  U  limited  In  the  exercise  of  its  sovereign  right  of  coin 
money  by  the  supply  of  gold  which  somebody  else  has  got. 

I  submit  for  your  consideration  an  exhibit,  outlining  the  moi 
tary  policy  of  Abraham  Lincoln,  compiled  by  the  Honorable  G. 
McGeer  In  his  book.  The  Conquest  of  Poverty.  In  which  Mr. 
Lincoln  asserts  that  the  issuance  of  money  is  the  sovereign  monqp- 
oly  of  the  Government  and  the  most  powerful  means  by  whljch 
the  prosperity  of  a  nation  can  be  promoted.  j 

The  great  advantage  of  present  expansion  of  credit  is  to  restore 
working  capital,  demonstrated  In  1930  to  be  necessary:  to  rest<^re 
employment  by  the  use  of  such  Increased  capital:  and  to  rest<)re 
our  national  Income  and  to  make  the  balancing  of  the  Budget 
practicable.  Moreover.  It  would  restore  the  value  of  property,  do 
justice  to  debtors  still  In  distress,  and  greaUy  increase  private  atad 
corporate  Income.  It  would  bring  back  the  value  of  our  natio^ 
production  to  an  excess  of  ninety  billions,  or  ^proxunately '  It 
would  double  It  and  then  stabilize  It. 

It  aeems  far  better  to  me  to  exercise  your  sovereign  power jln 
this  constructive  manner  than  to  impose  ftirther  taxes  on  the 
people    who    have    found    it  'ao    dlfflctilt    to    meet    taxes    already 


By  using  your  power  to  furnish  the  American  people  with  |an 
adequate  supply  of  money,  as  already  demonstrated  to  be  neces- 
sary, the  national  revenue  could  be  greatly  increased  and  the 
charges  on  the  Budget  dimlniahed  for  Interest  and  amortization, 
and  thereby  our  national  taxes  diminished.  The  unemployed 
would  then  be  retiimed  to  private  industry. 

Thoughtful  and  studious  men  shoxild  see  this  clearly. 

With  earnest  and  respectful  assurances  of  my  deep  Interest  In 
your  welfare  and  that  of  the  American  people,  I  have  the  holior 
to  remain.  I 

Tour  serraQt,  I 

RonatT  L.  Owxi4. 

ASDRXSS  or  VICE  PRESIDCMT  CARNCX 

Mr.  KCXJIALKOWSKI.  Mr.  Speaker.  I  ask  unanimous 
coiisent  to  extend  my  remarks  in  the  Rccoro  and  to  Include 


And  then,  strange  as  events  will  sometimes  order,  as  Vice  Presi- 
dent of  the  United  States  the  pleasure  came  to  me  of  witnessing 
for  the  second  time  as  a  presiding  officer  the  final  accepted  offer  of 
Independence. 

On  both  occasions  the  offer  of  Independence  was  accompanied  by 
conditions  and  obligations  which  should  first  be  accepted  by  your 
people. 

Amongst  these  was  the  perpetual  preservation  of  human  and 
property  rights,  which  rights  It  had  taken  our  ancestry  many  hun- 
dreds of  years  to  secure.  These  rights  were  fought  for  upon  bat- 
tlefields and  In  debates  and  finally  foimd  In  our  American  Con- 
stitution in  what  lawyers  and  even  our  schoolboys  today  know  as 
our  Bill  of  Rights. 

Your  new  constitution  was  presented  to  President  Roosevelt, 
examined  by  himself  and  his  advisers,  and  we  find  that  it  con- 
tains these   essentials   of   self-government: 

1.  No  person  shall  be  deprived  of  life,  liberty,  or  property  with- 
out due  process  of  law. 

2.  Security  against  unreasonable  search  and  seizure. 

3.  Religious  liberty  and  Its  free  exercise. 

4.  Freedom  of  speech,  of  the  press,  and  the  right  of  assembly 
and  petition. 

5.  No  involuntary  servitude  of  any  kind. 

6.  The  privilege  of  the  use  of  the  writ  of  habeas  corpus. 

7.  Due  process  of  law  In  criminal  offenses,  the  accused  to  be 
confronted  with  witnesses,  and  many  other  safeguards  and  pro- 
tections for  llt)erty.  property,  and  orderly  government. 

It  has  been  generally  agreed  by  thinking  men  the  world  over 
that  If  liberty  is  to  be  preserved  and  the  rights  of  prc^ierty  re- 
spected, these  provisions  are  essential. 

For  some  34  years  our  public  administration  In  the  Islands,  our 
soldiers  who  were  here  when  the  war  was  over,  and  our  school 
teachers  who  came  later,  for  more  than  a  decade  taught  the 
blessings  to  be  secured  by  liberty,  education,  and  religious  free- 
dom, and  now  all  are  covered  In  your  constitution. 

My  friend,  former  Senator  Hawes.  a  student  of  your  country,  who 
has  devoted  years  of  his  life  toward  promoting  your  aspirations 
for  self-government,  infornw  me  that  your  people  have  paid  all 
of  Its  bills  for  education,  bills  for  sanlUtlon.  the  bUls  for  public 
health,  the  bills  for  roads,  and  even  the  salaries  of  American  ad- 
ministrators and  their  advisers,  and  that  you  enter  upon  your 
great  experiment  of  freedom  with  probably  the  smallest  per  capita 
national  debt  of  any  nation. 

He  advises  me  that  in  the  35  years  of  American  sovereignty,  with 


therein  a  speech  by  Vice  President  John  Gamer  at  a  j(4nt  \  the  exception  of  $3,000,000  provided  for  recuperation  after  the  war, 
scsslonof  the  Phibppine  Legislature  at  Manila  on  November  112.  i  the  entire  cost  of  all  clvU  administration  has  been  provided  by 

The  SPEAKER.    Is  there  objecUon  to  the  request  of  ihe    ^--^tTns'Sa^ra'^o.^'^^Sr^LlhS^^'TSrmS'Ll  the 


gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  KOCIALKOWSKI.  Mr.  Speaker,  under  the  leave! to 
extend  my  remarks  in  the  Rkcord.  I  include  the  following 
speech  delivered  by  Vice  President  John  N.  Garner  at  the 
Joint  session  of  the  Philippine  Legislature.  November 
1935.  at  Manila.  P.  L: 


r 


Mr.  President,  through  the  accident  erf  war  seme  35  3rears  ^go 
your  beautiftil  Islands  came  under  the  sovereignty  of  the  Unljted 
States. 

Wtthln  5  yt%n  of  this  acquisition  my  people  made  me  a  Mem|3er 
of  the  United  States  House  of  Representauves  Emring  my  4rst 
term  In  that  body  was  formed  the  impression  that  our  Amerlfan 
sovereignty    was    of    a    temporary    character.    The    discussions    in 


world  Is  not  happy — It  Is  in  a  state  of  much  confusion  and 
distress. 

It  speaks  well  for  the  character  of  your  people  and  the  tem- 
porary sovereignty  of  my  people  that  an  unequaled  record  of 
financial  stability  like  this  should  exist. 

Our  trade  relations  have  grown  to  such  proportions  that  you 
have  until  recently  ranked  as  our  eighth  best  customer  and, 
through  the  laws  passed  by  our  Congress,  we  have  not  only  been 
your  best  customer,  but  practically  your  sole  customer. 

Trade  relations  of  a  beneficial  character  rest  exclusively  upon 
two  things:  the  ability  to  sell,  giving  the  ability  to  buy. 

Our  great  President.  Franklin  D.  Roosevelt.  In  sending  the  last 
independence  bill  to  Congress,  accompanied  It  with  a  recommenda- 
tion that  where  there  were  inequalities  in  our  trade  relations,  that 
they  should  be  adjusted  by  a  Commission  representing  both 
peoples  who  could  arrive  at  an  equitable  decision  which  wotild 
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prove  advantageous  to  our  120,000,000  people  and  to  your  14,000.- 

°^ndTws  I  hope,  after  thoughtful  co^^^eratlon  and  Investlgs^ 
tlon.    win    be    worked    out    to    the    mutual    advantage    of    both 

°  May'the  new  nation  preserve  the  world's  fine  traditions  ^ 
liV^rtv  and  equality,  a  nation  of  Christian  people,  who  by  Its 
caSll  ^d  thoughtful  consideration  of  all  its  people  wUl  prove 
Si  l^pl^Uon^'the  nations  of  the  earth,  prosperity  wm  n*t 
come  to  vou  without  some  trial  and  some  sacrifice.  Much  wUl 
de^nd    uiSli    tSe    character    of    the    men    who    administer    your 

*"yoS"  have  sent  to  our  country  brilliant  and  able  men  as  com- 
missioner to^^  House  of  Representatives.  You  have  sent  special 
S^Tss^ri  of^tudlous.  patriotic  men  whose  eloquence  and  logic 
have  impressed  the  American  Congress.  .„   „„„    x 

AmSS  these,  as  one  of  your  comml^loners  ^^^ J^f'f.^l^r.J- 
met  the  Honorable  Manuel  Quezon.  He  Pp^^«««^„^°;**^*^„"^"*y- 
actlvltv  intellect  and  courtesy  rarely  combined  In  one  man.  We 
^amJ'pei^on'il  friends.  I  found  him  ^-^^^*^,?  J^^^^JJ^  ^^^^^S 
nfttriotlc  and  it  is  a  pleasure  for  me  to  know  that  in  your  recent 
SleSion  he  was  ?hosen  as  the  first  president  of  your  new  com- 
monwealth  by  decisive  majorities.  ^  „  ♦...  «# 

uTs  a  great  responsibility.  It  will  call  for  a  high  character  of 
statesmanfhip.     HlV  term  of  office  Is  limited  to  6  years.     He  can- 

''V'^^o^a  ^T^'  me  therefore  to  be  th.  part  of  wisdom  and 

patriot^  thoTght  for  FUlplnos  to  t^'-rt!^'^?,  Port'SSrm.  tSII; 
sonal  feelln"-  and  aU  unite  In  a  coordinated  support  during  tnese 
^t  trSg  y^^s  Let  all  thoughtful  men  and  women  put  aside 
S^L  of  chaLTe  and  surround  him  with  loyal  support  from  every 
qua^eV^  that  in  the  administration  of  his  office  he  may  pick  the 

**1lf  thoLghTgoes  back  to  the  years  In  my  country  when  Wa^h- 
in^on  w^  Its  ^er.  At  the  birth  of  our  Nation  when  there 
wefenori^o  parties  all  factions  supported  the  one  p^ty  and  the 
one   admlnlstrktlon.  our   first  Washington  administration^ 

vniy  cannot  this  happen  under  my  friend,  your  President-elect. 

***^Tre*?hoSS'be  no  quarreling  and  discord  or  lack  of  Jarmony^ 
You  have  in  your  constitution  set  a  limitation  upon  his  term, 
aSS  during  thL  time.  In  the  fateful  years  of  your  first  President, 
it  seems  to  me  that  he  should  be  given  united  suPPO^. 

After  this  first  administration  there  may  be  divisions.  There 
Is  always  honest  disagreement  in  a  republic  such  as  you  are  form- 
ing  but  let  the  first  administration  be  united. 

Our  Presidents  have  sent  to  you  as  Governors  General  men  of 
ability  of  sympathetic  Interest  in  promoting  your  welfare,  ine 
last  of  these  l^  among  the  best.  Governor  Frank  Murphy,  who 
has  won  your  confidence  and  esteem,  has  cooperated  with  your 
great  leaders,  Quezon  and  Osmena,  and  received  the  applause  of 

^°A^consment  continued  American  policy  of  preparation  and  con- 
trol followed  by  what  to  me  Is  of  great  historic  significance,  a 
redwmcd  national  promise,  with  the  well  wishes  of  the  nations 
of  the  earth,  I  came  to  this  unusiial  historical  spectacle  with  con- 
fidence in  your  future.  ,  ^  ,     ^,     .    . . 

I  shall  watch  your  destiny  with  optimism  and  friendly  Interest. 

You  have  the  very  best  wishes  of  the  people  of  the  United 
States,  and  I  am  sure  that  prosperity  will  come,  and  with  proa- 
perlty  happiness  and  national  progress.  ,  ^  ,^ 

I  thank  you  In  behalf  of  each  member  of  the  congressional  dele- 
eatlon  for  the  Invitation  which  brought  us  here  and  brought  with 
us  our  wives,  and  I  assure  you  that  we  are  carrying  back  kindly 
feelings  of  confidence  and  interest.  _,        ^^  , ., 

Few  people  have  had  the  privilege  of  witnessing  the  peaceful 
birth  of  a  new  nation  that  comes  quietly  into  the  worlds  sister- 
hood of  states,  with  an  orderly  written  government,  with  a  weU- 
chosen  leader,  with  all  promise  for  happiness. 

We  are  Impressed;  we  return  home  inspired  with  another  great 
forward  step  in  world  progress. 

SENATE    BILL    REFERRED 

A  bill  of  the  Senate  of  the  following  title  was  taken  from 
the  Speaker's  table  and.  under  the  rule,  referred  as  follows: 

S.  33.  An  act  to  encourage  travel  to  and  within  the  United 
States  by  citizens  of  foreign  countries,  and  for  other  pur- 
poses; to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

BILL  PRESENTZD  TO  THE  PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  House  of  the  follow- 
ing title: 

H.  R.  10464.  An  act  making  appropriations  to  provide 
urgent  supplemental  appropriations  for  the  fiscal  year  end- 
ing June  30.  1936,  to  supply  deficiences  in  certain  appropri- 
ations for  the  fiscal  year  ending  June  30.  1936,  and  for  prior 
fiscal  years,  and  for  other  purposes. 

ADJOTTRNMENT 

Mr.  PARKS.    Mr.  Speaker,  I  move  that  the  House  do  now 

adjourn. 


■nie  motion  was  agreed  to;  accordingly  (at  5  o'clock  and  24 
minutes  p.  m.)  the  House  adjourned  until  tomorrow,  Wed- 
nesday, February  12,  1936,  at  12  o'clock  noon. 


COMMITTEE  HEARING 

IMMIGRATION  AND  NATURALIZATION 

The  Committee  on  Immigration  and  Naturalization  will 
hold  hearings  in  ro<Mn  445.  old  House  Office  Building,  at 
10:30  a.  m.,  Wednesday.  February  12.  1936,  on  H.  R.  9992 
(resumed) ,  H.  R.  9991.  and  House  Joint  Resolution  388. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  foUows: 

661.  A  letter  from  the  Secretary  of  War.  transmitting  a 
draft  of  a  bUl  to  amend  the  National  Defense  Act  of  June 
3,  1916.  as  amended;  to  the  Committee  on  MiUtary  Affairs. 
'  662.  A  letter  from  the  Acting  Secretary  of  Commerce, 
transmitting  a  report  which  is  presented  in  pursuance  of 
the  provisions  of  section  203  of  the  Merchant  Marine  Act, 
1928;  to  the  Committee  on  Merchant  Marine  and  Fisheries. 

663.  A  letter  from  the  Archivist  of  the  United  States, 
transmitting  a  report  on  the  statement  of  papers  submitted 
by  the  Agricultural  Adjustment  Administration  for  disposi- 
tion as  provided  by  law;  to  the  Committee  on  Disposition 
of  Executive  Papers. 


REPORTS    OF   COMMITTEES    ON   PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  nile  xm. 

Mr.  GOLDEN:  Committee  on  the  Disposition  of  Executive 
Papers.  House  Report  1981.  A  report  on  the  disposition 
of  papers  in  the  Smithsonian  Institution.    Ordered  to  be 

printed. 

Mr.  EICHER:  Committee  on  Interstate  and  Foreign  Com- 
merce. H.  R.  10187.  A  bill  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  Missouri  River  at  or  near  Randolph,  Mo.;  with  amend- 
ment (Rept.  No.  1982) .    Referred  to  the  House  Calendar. 

Mr.  WOLFENDEN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  10262.  A  bill  to  extend  the  times  for 
commencing  and  completing  the  construction  of  certain 
bridges  across  the  Monongahela.  Allegheny,  and  Youghio- 
gheny  Rivers  in  the  county  of  Allegheny.  Pa.;  with  amend- 
ment (Rept.  No.  1983) .    Referred  to  the  House  Calendar. 

Mr  MERRITT  of  Connecticut:  Committee  on  Interstate 
and  Foreign  Commerce.  H.  R.  10316.  A  bill  to  legalize  a 
bridge  across  Poquetanuck  Cove  at  or  near  Ledyard.  Conn.; 
without  amendment  (Rept.  No.  1984) .    Referred  to  the  House 

Calendar.  ^        ^  „      , 

Mr  HUDDLESTON:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  10465.  A  bill  to  legalize  a  bridge  across 
Second  Creek.  Lauderdale  Covmty.  Ala.;  without  amendment 
(Rept.  No.  1985) .    Referred  to  the  House  Calendar. 

Mr  CHAPMAN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  11045.  A  bill  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  Ohio  River  between  Rockport,  Ind..  and  Owensboro.  Ky.; 
without  amendment  (Rept.  No.  1986) .    Referred  to  the  House 

Calendar. 

Mr  HILL  of  Alabama:  Committee  on  Military  Affairs. 
H  R  10182.  A  bill  to  authorize  the  Secretary  of  War  to 
acquire  the  timber  rights  on  the  GigUng  Military  Reserva- 
tion (now  designated  as  Camp  Ord).  in  California;  without 
amendment  (Rept.  No.  1988).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr  McREYNOLDS :  Committee  on  Foreign  Affairs.  H.  R. 
10670  A  bill  to  amend  section  11  of  Public  Law  No.  30, 
approved  April  10.  1935.  to  establish  a  commission  for  the 
settlement  of  the  special  claims  comprehended  within  the 
terms  of  the  convention  between  the  United  States  of  Amer- 
ica and  the  United  Mexican  States  concluded  April  24,  1934; 
without  amendment  (Rept.  No.  1989) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  tlie  Union. 
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Mr.  RAYBURN:    Committee  on  Interstate  and  Foreign  \ 
Commerce.    H.  R.  10185.    A  bill  to  amend  the  act  approve 
June  18,  1934.  authorizing  the  city  of  Port  Arthur.  Tex.,  px 
the  Commission  thereby  created  and  its  successors,  to  com-  , 
struct,  maintam.  and  operate  a  bridge  over  Lake  Sabine,  at  Or 
near  Port  Arthur.  Tex.,  and  to  extend  the  times  for  comment-  I 
ing  and  completmg  the   said  bridge;   without  amendmett  ^ 
(Rept.  No.  1990  > .    Referred  to  the  House  Calendar. 

Mr.  GREGORY:  Committee  on  the  Judiciary.    S.  3453.    An 
act  limiting  the  operation  of  sections  109  and  113  of  t|ie  ! 
Criminal  Code  and  section  190  of  the  Revised  Statutes  of  the  j 
Umted  States  with  respect  to  certain  counsel:  without  amen^ 
ment  tRept.  No.  1991  > .    Referred  to  the  House  Calendar. 


CHANGE  OP  REFERENCE 
Under  clatise  2  of  rule  XXII.  the  Committee  on  Invalid 
Pensions  was  discharged  from  the  consideration  of  the  ttill 
(H.  R.  10047)  granting  a  pension  to  Esta  May  McArthur.  afid 
the  same  was  referred  to  the  Committee  on  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXH.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows:  j 

By  Mr.  IQLESIAS:  A  bill  <H.  R.  11062)  to  amend  the  ^ 
of  August  14,  1935.  enutled  "Social  Security  Act"  to  incline 
Puerto  Rico :  to  the  Committee  on  Ways  and  Means. 

By  Mrs.  NORTON  <by  request*:  A  bill  (H.  R.  11063)  to 
amend  the  act  approved  Pelw^iary  27.  1931.  known  as  the 
District  of  Columbia  Traffic  Act;  to  the  Committee  on  pe 
District  of  Columbia.  ! 

By  Mr.  PFEIFER:  A  bill  (H.  R.  11064)  to  prevent  the  pollu- 
tion of  the  navigable  waters  of  the  United  States,  and  for 
other  purposes;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  STARNES:  A  bill  (H.  R.  11065)  to  give  veterans  of 
war  service  in  the  War  with  Spain  and  in  the  World  war. 
their  widows,  and  wives  of  disabled  veterans  who  themselves 
are  not  qualified,  preference  in  all  employment  where  Federal 
fimds  are  disbursed;  to  the  Committee  on  the  Civil  Service.^ 

By  Mr.  BLAND:  A  bill  'H.  R.  11066)  to  provide  for  lighttr- 
than-air  craft  for  the  use  of  the  Coast  Guard;  to  the  Coln- 
mittec  on  Merchant  Marine  and  Fisheries. 

By  Mr.  BURDICK:  A  bill  (H.  R.  11067)  providing  that  the 
Commissioner  of  Indian  Affairs  and  local  superintendejits 
shall  be  approved  by  a  vote  of  Indians  themselves;  provid^g 
for  the  removal  of  local  suj)erintendents;  and  providing  lor 
the  manner  of  calling  elections;  to  the  Committee  on  Indjan 
Affairs. 

By  Mr.  KNUTSON:  A  bill  (H.  R.  11068)  to  provide  for  ajid- 
Ing  4-H  clubs  in  exhibiting  and  demonstrating  their  varipus 
projects  and  activities  at  State  agricultural  fairs;  to  the  Com- 
mittee on  Agriculture. 

Also,  a  bill  'H.  R.  11069)  providing  for  the  establishment 
of  a  term  of  the  District  Court  of  the  United  States  for  the 
District  of  Minnesota  at  St.  Cloud.  Minn.;  to  the  Committtee 
on  the  Judiciary. 

By  Mr.  SANDERS  of  Texas:  A  bill  (H.  R.  11070>  to  amfnd 
section  601  of  the  Revenue  Act  of  1932.  as  amended,  to  p|x>- 
vide  for  an  excise  tax  on  eggs  aiKi  egg  products;  to  the  Cckn- 
mittee  on  Ways  and  Means.  ' 

By  Mr.  SMITH  of  Washington:  A  Wll  (H.  R.  11071)'  to 
establish  a  fish-cultural  station  on  the  West  Fork  of  the 
Humtulips  River.  In  Grays  Harbor  Coimty,  Wash.;  to  the 
Committee  cm  Merchant  Marine  and  Rsheries. 

By  Mr.  WALTER:  A  biU  H.  R.  11072)  authorizing  the 
appomtment  of  an  additional  district  judge  for  the  eastern 
district  of  Pennsylvania;  to  the  Committee  on  the  Ji|di- 
ciary.  j 

By  Mr.  WILLIAMS:  A  bill  <H.  R.  11073)  granting  the  con- 
sent of  Congress  to  the  State  Highway  Commission  of  Ktis- 
souri  to  wmstruct,  maintain,  and  operate  a  free  highway 
bridge  across  the  Current  River  at  Powder  Mill  Ford  on 
route  no.  Missouri  106.  Shannon  County,  Mo.;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr  WOODRUFF:  A  bill  <H.  R.  11074)  to  Increase  the 
maximum  monthly  payment  made  by  States  to  individuals 
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fw  old-age  assistance  which  will  be  matched  by  the  Federal 
Government;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  YOUNG:  A  bill  (H.  R.  11075)  to  authorize  the 
Secretary  of  War  to  lend  War  Department  equipment  for 
use  at  the  Eighteenth  National  Convention  of  the  American 
Legion  at  Cleveland.  Ohio,  during  the  month  of  September 
1936;  to  the  Committee  on  Military  Affairs. 

By  Mr.  PALMISANO:  A  bUl  (H.  R.  11076)  to  amend  the 
act  enUtled  "An  act  to  incorporate  the  National  Education 
Association  of  the  United  States",  approved  June  30.  1906,  as 
amended;  to  the  Committee  on  Education. 

By  Mr.  DEMPSEY:  A  bill  ^H.  R.  11077)  to  provide  for  a 
survey  to  determine  the  quantity  and  character  of  crude 
petroleum  in  storage,  and  for  other  purposes;  to  the  Com- 
mittee on  Mines  and  Mining. 

By  Mr.  MAVERICK:  A  biU  (H.  R.  11078)  to  prohibit  male 
members  of  the  military  forces  from  leading  the  public  to 
believe  that  female  citizens  are  members,  either  actual  or 
honorary,  of  combatant  or  training  military  units;  to  regu- 
late the  use  of  the  flag;  and  to  provide  for  military  disci- 
pline; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  11079)  prescribing  a  course  of  reading  in 
connection  with  military  instruction  in  certain  educational 
institutions;  to  the  Committee  on  Military  Affairs. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  11080)  to  amend  the  act 
entitled  "An  act  to  provide  more  effectively  for  the  national 
defense  by  increasing  the  efficiency  of  the  Air  Corps  of  the 
Army  of  the  United  States,  and  for  other  purposes",  ap- 
proved July  2.  1926;  to  the  Committee  on  Military  Affairs. 

By  Mr.  LESINSKI:  A  bill  (H.  R.  11081)  to  provide  for  the 
establishment  of  an  air  base  for  the  United  States  Air  Corps 
Reserve  at  the  Wasme  Cotmty  Airport,  Wayne  County,  Mich.; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  UNDERWOOD:  A  biU  (H.  R.  11082)  to  provide  for 
the  acquisition  and  preservation  of  certain  prehistoric  monu- 
ments in  Perry  County,  Ohio;  to  the  Committee  on  the  Pub- 
lic Lands. 

By  Mr.  McSWAIN:  Joint  resolution  (H.  J.  Res.  488)  to 
close  Military  Road;  to  the  Committee  on  Military  Affairs, 


MEMORIALS 

Under  clause  3  of  rule  XXII,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  South  Carolina,  memorializing  Congress  to  enact 
l€gislati(xi  to  reduce  tenancy  through  the  acquisition  of 
farms  by  deserving  tenants  and  landless  citizens;  to  the 
Committee  on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Illinois, 
urging  the  enactment  of  constructive  farm  legislation;  to  the 
Committee  on  Agriculture. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  Al^DREWS  of  New  York:  A  bill  (H.  R.  11083)  for 
the  relief  of  the  Northeastern  Piping  &  Construction  Corpo- 
ration, of  North  Tonawanda,  N.  Y,;  to  the  Committee  on 
Claims. 

By  Mr.  ASHBROOK:  A  bill  (H.  R.  11084)  for  the  relief  of 
Jerry  Cooper;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  11085)  granting  an  increase  of  pension 
to  Nancy  McClay;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BLOOM:  A  bill  (H.  R.  11086)  for  the  relief  of 
Mary  Elizabeth  O'Brien,  a  former  employee  of  the  United 
States  Veterans'  Bureau;  to  the  Committee  on  Claims. 

By  Mr.  CHRISTI ANSON :  A  bill  (H.  R.  11087)  granting  a 
pension  to  Carrie  G.  Koelln  Berger;  to  the  Committee  on 
Pensions. 

By  Mr.  CONNERY:  A  bill  (H.  R.  11088)  for  the  relief  of 
Francesco  Sapienza;  to  the  Committee  on  Immigration  and 
Naturalization. 

By  Mr.  DARDEN:  A  bill  (K.  R.  11089)  for  the  relief  of 
Josephine  Russell:  to  the  Committee  on  Claims. 

By  Mr.  FORD  of  California:  A  bill  (H.  R.  11090)  granting 
a  pension  to  Charles  Seveck;  to  the  Committee  on  Pensions. 
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By  Mrs.  KAHN:  A  bUl  (H.  R.  11091)  granting  an  Increase 
of  pension  to  Harriet  L.  Liggett;  to  the  Committee  on 
Pensions. 

By  Mr.  KELLY:  A  bill  (H.  R.  11092)  for  the  relief  of 
John  Knaack;  to  the  Committee  on  Claims. 

By  Mr.  MARSHALL:  A  bill  (H.  R.  11093)  granting  a 
pension  to  Jacob  Schoenthal;  to  the  Committee  on  Pensions. 

By  Mr.  PALMISANO:  A  bill  (H.  R.  11094)  conferring 
jurisdiction  upon  the  United  States  District  Court  for  the 
Northern  District  of  California  to  hear,  determine,  and 
render  judgment  upon  the  claim  of  Fred  Owens;  to  the 
Committee  on  Claims. 

By  Mr.  SMITH  of  Connecticut:  A  bill  (H.  R.  11095)  for 
the  relief  of  Hedwig  Grassman  Stehn;  to  the  Committee  on 
Claims. 

By  Mr.  WILSON  of  Louisiana:  A  bill  (H.  R.  11096)  for  the 
reUef  of  Hoyt  W.  Rainwater;  to  the  Committee  on  Military 
Affairs. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXll,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10041.  By  Mr.  CUMMINGS:  Petition  of  346  citizens  of 
Loveland,  Colo.,  urging  Congress  to  restore  to  the  District 
of  Columbia  its  prohibition  law  by  passing  House  bill  8739; 
to  the  Committee  on  the  District  of  Colim-bia. 

10042.  Also,  petition  of  patrons  of  star  route  no.  65187, 
Morgan  County,  Second  Congressional  District  of  Colorado, 
urging  enactment  of  legislation  to  extend  existing  star-route 
contracts  and  increase  the  compensation  thereon;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

10043.  Also,  petition  of  patrons  of  star  route  no  65182, 
Washington  County,  Second  Congressional  District  of  Colo- 
rado, urging  enactment  of  legislation  to  extend  existing  star- 
route  contracts  and  increase  compensation  thereon;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

10044.  Also,  petition  of  patrons  of  star  route  no.  65226, 
Lincoln  County,  Second  Congressional  District  of  Colorado, 
urging  enactment  of  legislation  to  extend  existing  star-route 
contracts  and  increase  the  compensation  thereon;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

10045.  By  Mr.  JONES:  Petition  of  Tom  Collins  and  216 
other  citizens  of  Charming,  Tex.;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

10046.  By  Mr.  KENNEDY  of  New  York:  Memorial  of  the 
Legislature  of  the  State  of  New  York,  requesting  the  Federal 
Government  to  enact  such  laws  which  will  give  this  State 
the  right  to  enact  legislation  which  will  be  a  protection  to 
the  citizens  of  the  State  of  New  York  in  connection  with 
the  sale  of  firearms  manufactured  in  another  State;  to  the 
Committee  on  the  Judiciary. 

10047.  By  Mr.  LUNDEEN:  Petition  of  Hibbing  Musician's 
Protective  Association,  Local  No.  612,  American  Federation  of 
Musicians,  Hibbing,  Minn.,  urging  that  the  Works  Progress 
Administration  regulations  be  changed  so  that  anyone  in 
need  and  who  is  worthy  of  assistance  during  this  time  of 
economic  disturbance  can  secure  work  on  the  various  Works 
Progress  Administration  projects;  to  the  Committee  on 
Labor. 

10048.  Also,  joint  resolution  of  the  Minnesota  State  Legis- 
lature, urging  legislation  to  provide  for  the  continuation  of 
the  Works  Progress  Administration  program  imtil  January 
1.  1937,  on  a  liberalized  basis  which  will  permit  the  employ- 
ment of  those  needy  imemployed  who  are  no  longer  able  to 
support  themselves  and  their  dependents  without  first  re- 
quiring them  to  accept  public  relief  in  addition  to  those  who 
are  certified  from  the  public-relief  rolls;  to  the  Committee  on 
Appropriations. 

10049.  Also,  petition  of  the  American  Federation  of  Teach- 
ers, Local  59,  Minneapolis.  Minn.,  opposing  the  Kramer  sedi- 
tion bill;  to  the  Committee  on  the  Judiciary. 

10050.  Also,  petition  of  the  American  Federation  of  Teach- 
ers. Local  59.  Minneapolis.  Minn.,  opposing  the  Tydings- 
McCormack  incitement  to  disaffection  bill;  to  the  Committee 
on  Mjlitary  Affairs. 


10051.  Also,  petition  of  Mayor  Francisco  A.  Mundo,  Loiza, 
P.  R.,  lu-ging  the  extension  of  the  Social  Security  Act  to 
Puerto  Rico;  to  the  Committee  on  Insular  Affairs. 

10052.  Also,  petition  of  Manuel  F.  Rodriguez,  secretary, 
P.  T.  A.  Juncal  Second  Unit.  San  Sebastian.  P.  R.,  urging 
the  extension  of  the  Social  Security  Act  to  Puerto  Rico;  to 
the  Committee  on  Insular  Affairs. 

10053.  Also,  petition  of  the  Minnesota  State  Legislature, 
urging  that  American  agriculture  be  placed  on  the  basis  of 
equality  with  other  industries  by  providing  an  adequate 
system  of  credit,  as  set  forth  in  the  Frazier-Lemke  farm 
refinancing  bill;  to  the  Committee  on  Agriculture. 

10054.  By  Mr.  MOTT:  Petition  signed  by  21  members  of 
the  Eugene  Central  Woman's  Christian  Temperance  Union. 
Eugene,  Oreg.,  urging  the  enactment  of  House  bill  8739;  to 
the  Committee  on  the  District  of  Columbia. 

10055.  Also,  petition  signed  by  28  members  of  the  Eugene 
Central  Woman's  Christian  Temperance  Union,  Eugene, 
Oreg.,  urging  the  enactment  of  House  bill  8739;  to  the  Cwn- 
mittee  on  the  District  of  Columbia. 

10056.  Also,  petition  signed  by  19  members  of  the  Eugene 
Central  Woman's  Christian  Temperance  Union,  Eugene, 
Oreg.,  urging  the  enactment  of  House  bill  8739;  to  the  Com- 
mittee on  the  District  of  Colimibia. 

10057.  By  Mr.  PATTERSON:  Petition  of  W.  P.  Edwards 
and  1,115  other  citizens  of  Coffejrville.  Kans..  favoring  the 
enactment  of  the  Townsend  old-age  revolving  pension  plan: 
to  the  Committee  on  Ways  and  Means. 

10058.  By  Mr.  SPENCE:  Petition  of  64  citizens  served  by 
star  route  no.  29185  from  WorthvUle  to  Wheatley  and  Mox- 
ley,  Ky.,  petitioning  Congress  to  enact  legislation  that  will 
indefinitely  extend  all  existing  star -route  contracts  and  in- 
crease the  compensation  thereon;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

10059.  Also,  petition  of  104  citizens  served  by  star  route 
no.  29188  from  Worthville  to  Carrollton,  Ky.,  on  which  J.  O. 
Bums  is  the  carrier,  petitioning  Congress  to  enact  legislation 
that  will  indefinitely  extend  all  existing  stsu--route  contracts 
and  increase  the  compensation  thereon;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

10060.  By  Mr.  SMITH  of  West  Virginia:  Resolution  of  the 
Woman's  Christian  Temperance  Union  of  St.  Albans,  W.  Va., 
urging  the  passage  of  House  bill  8739;  to  the  Committee  on 
the  District  of  Columbia. 

10061.  By  Mr.  WILLIAMS:  Petition  of  John  W.  Estes.  Jr., 
and  others,  relating  to  permanent  contracts  and  pay  adjust- 
ments for  star-route  mail  contractors;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

10062.  By  the  SPEAKER:  Petition  of  the  Wake  Cotmty 
Junior  Bar  Association,  North  Carolina;  to  the  Committee  on 
the  Library. 

10063.  By  Mr.  DRISCOLL:  Petition  of  87  patrons  of  star 
route  no.  10246,  from  Shippenville  to  Oil  City,  Pa.,  requesting 
indefinite  extension  of  all  contracts  for  delivery  and  carriage, 
and  increase  the  compensation  thereon  to  an  equal  basis 
with  other  forms  of  mail  transportation;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

10064.  By  Mr.  KNIFFIN:  Petition  of  Charles  W.  Donald- 
son and  others,  of  Montpelier,  Ohio,  protesting  against 
liquor  advertising,  and  urging  the  adoption  of  the  Capper 
bill  <S.  541) ;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

10065.  Also,  petition  of  Luella  Cook,  Woman's  Christian 
Temperance  Union,  and  others,  of  Hicksville,  urging  the 
adoption  of  the  Guyer  bill;  to  the  Committee  on  the  District 
of  Columbia. 

10066.  By  Mr.  LAMBERTSON:  Petition  of  Glenn  Crosby 
and  128  other  citizens  of  Topeka,  and  Anna  Richard  and  29 
other  citizens  of  Highland,  all  of  the  State  of  Kansas,  favor- 
ing passage  of  House  bill  8739;  to  the  Committee  on  the 
Judiciary. 

10067.  By  Mr.  CONNERY:  Resolution  of  the  Massachu- 
setts State  Planning  Board,  urging  the  passage  of  Senate 
bill  2825  in  such  form  as  will  best  assure  the  creation  and 
effective  fimctioning  of  a  national  planning  board;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 
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maximum  monthly  payment  made  by  States  to  individuals  !  a  pension  to  Charles  Seveck;  to  the  Committee  on  Pensions. 
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10068.  Also.  resoluUon  of  the  Order  of  Sons  of  Itily,  I 
Grand  Lodge  of  Massachusetts,  opposing  any  changes  in  the  i 
practice  of  American  neutrality  heretofore  foUowed  and  now 
in  effect;  that  if  the  Congress  of  the  United  States  should 
in  its  wisdom  make  any  changes  in  the  policy  of  neutrajity 
for  the  future,  such  changes  be  not  made  operative  ind 
effective  during  the  continuance  of  the  Italo-Ethiopian  con- 
flict; that  the  Congress  of  the  United  States  should  do 
nothing  to  restrict  free  commerce  with  Italy  in  anythiing 
except  arms  and  munitions;  and  that  the  Congress  of  the 
United  States  should  not  do  anything  which  would  in  f4»rm 
and  in  substance  be  unfriendly  to  Italy,  a  traditional  friiend 
of  America;  to  the  Committee  on  Foreign  Affairs. 


SENATE 

Wednesday,  February  12,  1936 

{Legislative  day  of  Thursday,  Jan.  16.  1936) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expira|ion 
of  the  recess. 

CALL   OF   THE    ROLL 

Mrs.  CARAWAY.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called   the   roll,  and  the  foUo^ring 
Senators  answered  to  their  names: 


AdAiria 

A&hurst 

Austin 

Bachman 

Etoiley 

Barklcy 

Benson 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

Caraway 

Carey 

Chaves 

Clark 


Connally 

CooUdge 

Copeland 

Coetigan 

Couzeos 

Davis 

Dteterlch 

Donahey 

Duffy 

Frazler 

Oecrge 

Oerry 

GlbeoQ 

OlaM 

Gore 

Ouffey 

Harrison 

Hatch 

Havden 

Hoit 


Johnson 
Keyea 

King 

La  FoUette 

Logan 

Lonergan 

Long 

McAdoo 

McClU 

McKellar 

MrNary 

Maloney 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Nor  beck 

Norrls 

Nye 


O'Mahoney 

Overton 

Plttman 

Pope 

Radcllffe 

Reynolds 

Robinson 

Russell 

Schwellenbaib 

Sheppard        I 

Smith  i 

Thomas.  Uta^ 

Trammell 

Truman 

Tydlngs 

Van  Nuys 

Wagner 

Walsh 

Wheeler 


Mr.  ROBINSON.  I  announce  that  the  Senator  from  (Ala- 
bama [Mr.  Bankhkad]  is  absent  because  of  illness;  that 
the  Senator  from  Oklahoma  I  Mr.  Thomas!  is  absent  on 
account  of  the  death  of  his  brother;  that  the  Senator  from 
Florida  [Mr.  PletchkrI  is  absent  in  attendance  om  the 
funeral  of  a  friend  in  Florida;  and  that  the  Senator  from 
Mississippi  IMr.  BilboJ  and  the  Senator  from  Nevada  i[Mr. 
McCarrakI  are  necessarily  detained  from  the  Senate.  : 

Mr.  DIETERICH.  I  announce  that  my  colleague  the 
senior  Senator  from  Illinois  iMr.  Lewis]  Is  detained  on 
account    of    Important    public    business    pertaining    toj   his 

ofBce. 

Mr.  McNARY.  I  announce  that  the  Senator  from  Kansas 
IMr.  Capper]  is  absent  in  attendance  on  the  funeral  of 
former  Vice  President  Curtis. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Rfcode 
Island  IMr.  MetcalpI.  the  Senator  from  Minnesota  [Mr. 
ShipsteabI.  the  Senator  from  Oregon  [Mr.  SteiwerI,  the 
Senator  from  Michigan  IMr.  VamdembergI,  the  Semator 
from  Maine  [Mr.  Whtte],  the  Senator  from  New  Jersey 
IMr.  Barbour],  the  Senator  from  Maine  [Mr.  HaleIj  the 
senior  Senator  from  Delaware  LMr.  Hastings],  the  jtnior 
Senatw  from  E)elaware  [Mr.  TowhsendI.  and  the  Seiiator 
from  Iowa  [Mr.  Dickinson!   are  necessarily  absent. 

The  VICE  PRESIDENT.    Seventy-nine  Senators  hav^  an 
gwered  to  their  names.    A  quorum  is  present. 

THE     JOTTRNAt 

On  request  of  Mr.  Robinson,  and  by  unanimous  coiisent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Tuesday.  February  11.  1936,  was  dispensed  (with. 
and  the  Journal  was  approved. 


prrmoNs  and  memorials 
The  VICE  PRESIDENT  laid  before  the  Senate  a  concur- 
rent resoluUon  of  the  Legislature  of  the  State  of  New  Vork, 


favoring  the  enactment  of  legislation  to  authorize  the  pro- 
mulgation of  rules  by  the  Department  of  Justice  or  the 
Interstate  Commerce  Commission  to  compel  every  manufac- 
turer of  firearms  to  mark  such  firearm  manufactured  with  a 
serial  number  which  will  be  plainly  visible,  such  serial  num- 
ber to  be  registered  with  the  Department  of  Justice  as  to 
its  consignee  at  the  time  of  shipment  by  the  manufacturer, 
etc  which  was  referred  to  the  Committee  on  the  Judiciary. 
(See  concurrent  resolution  printed  in  full  when  presented 
by  Mr.  CoPELAND  on  the  10th  instant,  pp.  1697-1698.  Con- 

cression.al  Record.)  ,_     „       ^     **. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
memorial  of  the  Woman's  Republican  Club  of  Glen  Rock, 
N.  J.,  remonstrating  against  the  enactment  of  the  so-caUed 
Frazier-Lemke  farm  refinancing  bill,  or  any  measure  of  an 
inflationary  nature,  which  was  ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  petitions  of  sundry  residents 
of  Anasco,  Bayamon,  and  Juana  Diaz.  P.  R..  praying  for 
the  extension  of  the  benefits  of  the  Social  Security  Act  to 
Puerto  Rico,  which  were  referred  to  the  Committee  on  Ter- 
ritories and  Insular  Affairs. 

REPORTS  OF  COMMITTEES 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
were  referred  the  foUowing  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

H.  R.  605.  A  bill  for  the  relief  of  Joseph  Maier  (Rept.  No. 

1548) ' 

H.  R.  2110.  A  bill  for  the  relief  of  W.  A.  Harriman  (Rept. 

No.  1549) :  and 

H.R.  4210.  A  bill  for  the  relief  of  Anthony  Nowakowskl 

(Rept.  No.  1550). 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (H.  R.  4086)  for  the  relief  of  Ellis  Duke,  also 
known  as  Elias  Duke,  reported  it  with  an  amendment  and 
submitted  a  report  (No.  1551)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  severally  without  amend- 
ment and  submitted  reports  thereon: 

H.  R.  3557.  A  bUl  for  the  relief  of  Helena  C.  VonGroning 
and  Stephan  VonGroning  (Rept.  No.  1552) ; 

H.  R.  4171.  A  bill  for  the  relief  of  Look  Hoon  and  Lau  Hoon 
Leong  (Rept.  No.  1553) : 

H.  R.  5181.  A  bill  for  the  relief  of  the  Progressive  Commer- 
cial Co.  of  Philadelphia,  Pa.  <Rept.  No.  1554) ;  and 

H.  R.  5474.  A  bill  for  the  relief  of  Lt.  M.  T.  Grubham 
(Rept.  No.  1555). 

Mr.  BROWN,  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bill  (H.  R.  6708)  to  authorize  the 
presentation  of  a  Distinguished  Flying  Cross  to  Lt.  CoL 
Francis  T.  Evans.  United  States  Marine  Corps,  reported  it 
without  amendment  and  submitted  a  report  (No.  1556) 
thereon. 

Mr.  PITTMAN,  from  the  Ccwnmittee  on  Foreign  Relations, 
to  which  was  referred  the  joint  resolution  (S.  J.  Res.  198)  to 
extend  for  1  year  the  joint  resolution  approved  August  31, 
1935,  relating  to  neutrality,  reported  it  with  amendments  and 
submitted  a  report  (No.  1557)  thereon. 

BIIXS  AND  JOINT  RESOLtmONS  INTRODUCED 

Bills  and  joint  resolutions  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  COPELAND  (by  request) : 

A  bill  (S.  4000)  to  amend  sections  211  ^«wid  245  of  the 
Criminal  Code;  to  the  Committee  on  the  Judiciary. 

A  bill  (S.  4001)  for  the  relief  of  the  Northeastern  Piping 
L  Construction  Corporation,  of  North  Tonawanda.  N.  Y.; 
to  the  Committee  on  Claims. 

By  Mr.  OVERTON: 

A  bill  (S.  4002)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Mississippi 
River  between  New  Orleans  and  Gretna.  La.;  to  the  Com- 
mittee on  Commerce. 

By  Mr.  CAREY  (by  request) : 

A  bill  (S.  4003)  providing  for  the  reorganization  erf  the 
Farm  Credit  Administration;  to  the  Committee  on  Banking 
and  Ciirrency. 
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By  Mr.  HATCH:  ^         ^    .       _« 

A  bill  (S.  4004)  to  create  a  commission  to  make  Investlga- 
Uon  and  report,  with  recommendaUons.  to  the  Congress  with 
respect  to  the  financial  and  economic  condition  of  Unit^ 
States  reclamation  projects,  making  appropriation  for  the 
expenses  incidental  thereto  and  further  extending  rehef  to 
water  users  on  United  States  reclamation  projecte;  to  the 
Committee  cm  Irrigation  and  Reclamation. 

By  Mr.  NORBECK: 

A  bill  (S  4005)  to  extend  the  provisions  of  the  act  entlUed 
"An  act  granting  a  leave  of  absence  to  settlers  of  homestead 
lands  during  the  year  1935".  approved  May  22,  1935.  and  for 
other  purposes;  to  the  Committee  on  Public  Lands  and  Sur- 
veys. 

By  Mr.  JOHNSON:  ^  ^.       ^ 

A  joint  resolution  (S.  J.  Res.  211)  to  authorize  and  direct 
the  Secretary  of  the  Navy  to  prepare  plans  and  designs  for 
two  Ughter-than-air  craft,  together  with  estimates  of  costs, 
and  to  report  the  same  to  the  Naval  Affairs  Committee  of 
the  Senate;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  NORBECK: 

A  joint  resolution  (S.  J.  Res.  212)  authorizing  the  construc- 
tion of  lighting  facilities  and  radio  aids  for  the  air  route 
flown  under  air-mail  contract  no.  26  from  Omaha,  Nebr.. 
via  Sioux  City,  Iowa,  and  Sioux  Falls,  S.  Dak.,  to  Bismarck. 
N.  Dak.,  and  MinneapoUs,  Minn.,  and  for  other  purposes;  to 
the  Committee  on  Interstate  Commerce. 

ACaUCtrLTXTItAL   RELIEF AMENDMENT 

Mr  LA  POLLETTE  submitted  an  amendment  Intended  to 
be  proposed  by  him  to  the  bill  (S.  3780)  to  make  further  pro- 
vision for  t*ie  conservation  and  proper  utihzatiOTi  of  the  soil 
resources  of  the  Nation,  which  was  ordered  to  he  on  the  table 
and  to  be  printed. 

AMENDMENT  TO   TREASTJRT   AND   POST   OmCE   APPROPRIATION   BILL 

Mr.  WHEELER  submitted  an  amendment  proposing  to  ap- 
propriate $22,000  for  the  establishment,  equipment,  and 
maintenance  of  an  assay  ofQce  at  Helena,  Mont.,  intended  to 
be  proposed  by  him  to  House  biU  10919,  the  Treasury  and 
Post  OfBce  Departments  appropriation  bill,  which  was  re- 
ferred to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

ECONOMIC  SECTIRrrr ADDRESS  BY  SENATOR  MALONET 

Mr.  LONERGAN.  Mr.  President,  I  ask  unanimous  consent 
to  have  inserted  in  the  Record  a  radio  address  delivered  by 
my  colleague  the  junior  Senator  from  Connecticut  [Mr. 
Maloney],  on  Piebruary  11,  1936. 

There  being  no  objecUon.  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Ladles  and  gentlemen  of  the  radio  audience,  Taecause  my  radio 
time  is  so  limited,  I  am  compelled  to  confine  my  statement  to  a 
jreneral  view  of  the  problem  of  New  England.  Wh&t  I  shall  say 
applies  as  weU  to  all  other  places  and.  In  my  humble  opinion,  to 
all  other  people.  It  wfU  be  recognized  as  a  Democratic  speech, 
although  I  aim  to  be  temperate.  I  desire  only  to  contribute  to 
the  common  good,  and  I  am  concerned  with  my  party  only  to  the 
extent  that  It  may  serve  that  purpose.  _    ,^     ,  ^     ^,.      „ 

This  is  the  year  of  a  national  election.  President  Franklin  D. 
Roosevelt  Is  quite  certain  to  be  the  nominee  of  my  party,  and 
when  the  lines  of  poUtlcal  batUe  are  finally  drawn,  the  fighting 
here  will  be  as  fierce  as  In  any  other  place.  There  are  now  indi- 
cations that  party  lines  wUl  be  partiaUy  erased,  and  that  men 
who  heretofore  have  fought  side  by  side  at  election  time  will  find 
themselves  apart.  I  regret  that,  and  to  the  limit  of  my  very 
humble  abillUes  I  would  try  to  correct  the  situation. 

If  I  believed,  as  some  men  certainly  do.  that  President  Roosevelt 
was  drifting  away  from  our  cherished  Americanism  and  turning 
his  back  on  the  ideals  for  which  New  Englanders  have  fought 
for  more  than  300  years.  I  would  be  opposed  to  him.  Because  I 
believe  otherwise.  I  am  happy  to  be  on  his  side,  and  I  expect  to 
rejoice   in  his  reelection.  .      „      ..^  ,  _*,„ 

People  of  New  England,  like  about  aH  other  people,  are  stUl 
seeking  that  which  brought  the  Pilgrims  to  our  shores  more  than 
three  centuries  ago.  People  on  the  Mayflower  came  in  search  of 
security  They  wanted  the  comfort  of  their  religious  practices 
and  opinions  as  they  sought  eternal  and  economic  salvation. 
People  of   New   England,  rich   and  poor   alike,   are   stiU  reaching 

out   for   seciirity.  .       .^  ..._..       w 

In  an  ever  changing  world  one  obstacle  after  another  has  been 
overcome,  although  often  at  seemingly  unnecessaiy  cost.  We 
now  finally  recognize  the  fact  that  we  can  live  together  and 
worship  God  in  keeping  with  our  indivldu*!  conscience. 
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Unfortunately  we  rtHl  reacb  for  econamlc  security.  At  vsrious 
times  daring  the  psst  100  yesrs  w«  seemed  to  have  had  a  ftnn 
gra^  upcHi  it,  but.  finally,  with  s  oomplete  craah.  every  gain 
toward  that  go&l  seemed  to  be  torn  away  in  1929. 

In  the  following  few  years  a  well-meaning  President  sought 
vainly  to  get  his  countrymen  once  more  on  soUd  foxxndatlca.  One 
effort  after  another  brought  nothing  more  or  better  than  hast 
gro\md  and  fading  hope.  Many  men  In  the  solitude  of  their  own 
homes  and  the  quietude  of  their  bxisiness  houses  despaired  ol 
recovery,  and  secretly  they  were  in  actual  surrender.  Taxes  did 
not  worry  them  then.  They  prayed  for  a  leadership  that  might 
keep   the   Nation  together.  

Pew,  if  any,  people  were  immune  from  that  feeling  of  horror. 
Many  of  our  New  England  industrial  plants  seemed  little  more 
than  monuments  to  a  period  that  seemed  great.  People  in  our 
farm  country  were  distressed  becaxwe  stricken  Industry  robbed 
them  of  a  profitable  market.  Banks  in  many  pUces  were  insol- 
vent, althovigh  those  of  us  who  knew  this  endeavored  to  hide  the 
fact  ae  we  fougUt  to  preserve  hope.  The  leaders  of  our  yraat 
insurance  companleii  were  far  from  happy,  largely  becaxise  farmers 
in  the  man  severely  distressed  parts  of  our  country  were  def3nng 
the  written  law.  Although  these  farmers  could  not  pay.  they  were 
refusing  to  surrender  to  the  sheriff.  Kven  bad  there  been  a  wUl- 
ingness  to  see  their  places  go  under  the  auctioneer^  hammer,  the 
insurance  companies  would  have  been  no  better  off,  for  putting 
ttie  farmer  through  the  wringer  meant  that  evw^one  else,  includ- 
ing the  insurance-comjMiny  stockholder  and  policyholder,  went 
with  him.     Calling  loans  was  like  calling  the  stars. 

Municipalities  fought  courageotisly  to  keep  soivent,  but  every 
last  citisen  of  o\ir  country  endowed  with  normal  Intelligence  won- 
dered if  and  how  we  might  get  over  it  all.  Most  men  confessed 
their  inability  to  suggest  a  formula,  and,  as  men  scrambled  to 
protect  themselves,  the  problem  intensified. 

President  Roosevelt  officially  came  on  the  scene  at  what  was 
perhaps  the  most  critical  moment  in  the  Nation's  history.  He 
Boxxght  the  cooperation  of  his  countrymen,  and  received  It.  Almost 
everyone   seemed   wUling   to   give    him   a  signed   blank    check    of 

authority.  .  ^        ^  ^  _.       *, * 

He  declared  a  bank  holiday,  and,  with  a  speed  and  daring  that 
staggered  a  bewildered  Nation,  he  set  in  motion  the  legislative 
machinery  that  would  stabilize  finance.  Relief  to  the  farmer  was 
necessary  to  save  the  insiirance  companies  and  banks  and  their 
millions  of  stockholders,  policyholders,  and  depositors.  He  engi- 
neered banking  and  railroad  legislation  and  stock -exchange  and 
security  laws,  and  with  a  combination  <rf  calm  and  speed  worked 
toward  equilibrlixm.  The  action  took  him  Into  strange  provinces 
and  the  activity  required  great  expenditures,  but  the  life  of  the 
greatest  country  in  the  world  was  at  stake.  There  was  applause. 
Men  breathed  freely  again. 

After  the  passing  of  the  crisis,  although  recovery  seemed  cer- 
tain, there  was  a  definite  need  for  a  diet  that  differed  from  the 
careless  and  extravagant  one  which  had  done  so  much  toward 
bringing  on  the  Ulness. 

The  prescription  included  plans  to  help  labcx-  and  the  farmer  to 
a  steadier  mode  of  living,  be9aiise  security  for  them  meant  secu- 
rity for  the  other  pet^e  of  ti>e  Nation. 

Slowly  a  kind  of  happiness  came  over  a  great  part  of  the  coim- 
try  Including  New  England.  Banks  again  prospered  tinder  the 
shield  of  governmental  protection.  Insvirance  companies  showed 
a  profit  and  their  employees  and  policyholders  visvialiaed  security 
in  the  distance.  Down  In  Aroostook  County  houses  were  painted 
and  bams  repaired,  and  milk  checks  of  greater  valtie  brought  a 
bit  of  brightness  to  little  homes  on  hillsides  in  Vermont.  Legls- 
laticKi  helped  to  oU  textile  looms  in  Massachusetts.  New  Hamp- 
shire, and  Rhode  Island,  and  in  my  own  SUte.  and  confidence 
became  a  reality. 

Then  came  another  dawn. 

Men  who  only  a  lltUe  while  before  had  worried  about  the  preser- 
vaUon  of  our  national  life,  as  we  had  molded  it.  became  disturbed 
and  tLen  excited.  Certain  individuals  who  had  wielded  great  power 
and  enjoyed  ^>ecial  privilege  saw  an  indicaUon  of  restricUon  and 
regulation  and  they  forgot  the  dark  days. 

Only  a  little  whUe  before  they  had  prayed  for  regtilation. 
Some  of  these  men  lived  in  my  State  and  still  live  there.  I  re- 
member their  despondency  better  than  they  do,  and  I  clearly  recaU 
their  condemnation  of  Mr.  Hoover  because  he  "would  do  nothing" 
to  halt  the  mad  dash  downward.  I  remember  the  radiance  of  their 
appearance  as  they  returned  to  composure  In  1083  and  1934.  and  a 
few  of  them  were  sufficiently  grateful  or  repentant  to  vote  the 
Democratic  ticket  in  the  latter  year.  They  are  good  men.  as  men 
go  but  they  are  overconfident  of  their  position  now  because  they 
have  returned  to  a  safe  landing  after  a  frightful  storm. 

Htunble  as  I  am.  I  kiMJW  a  few  things  that  some  of  them  cannot 
know  because  they  were  In  the  storm  on  a  comparatively  stib- 
stantial  craft.  During  those  more  uncertain  years  I  was  mayor  of 
the  city  in  which  I  live,  and  daUy  I  came  face  to  face  with  the 
very  bitter  side  of  the  situation.  It  was  heart-rending  to  sae  seem- 
inely  covinUess  people  who  had  once  known  a  Uttle  of  the  tester 
side  of  life  reduced  to  the  pain  of  physical  suffering  and  a  mental 
torttire  that  only  a  real  rugged  individuaiism  could  endure.  1 
knew  many  of  them  were  better  people  than  I  was.  and  certamiy 
some  more  able,  but  they  had  been  catight  In  a  whirlpool  and  they 
went  where  the  waters  carried  them. 

When  "normalcy"  finally  came  for  a  certain  group,  that  group 
once  more  prepared  to  assume  command.  The  organs  of  propa- 
ganda were  speeded  up  and  some  ot  the  people  were  turned  against 
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themselvM.     Some  men  completely  forgot,  and  they  Instilled  for-  f 
getfulness  Into  some  other  men      Now  they  would  have  the  gov- 
emmenlal  authorliy  that  restored  order  and  regiilarlty  let  busl>ie«8  ; 

»l0"*  .  .  ^^  »      -L.  » 

I  am  not  angry  with  tht-se  men.  but  I  am  sorry  for  them.    I  ▼ant  , 
them  back  In  the  patriotic  spirit  of  1933.     I  want  them  to  be  fair  [ 
to  the  patriotic  young  mfn  who  were  In  th«'  front  lines  when,  the 
fUhtine   wa«   hardest   durmg   that   year — the   men   now   sometimes 
referred   to  as   the    'Brain*  Trust."     These  young  men.  even  *rlth 
a  superior  education  and  a  tireless  energy,  cannot  begin  to  da  the 
job  alone      In  fact,  alone,  in  some  instances  they  would  probiably  I 
make  a  bad   Job  of  It      They  need   the  guiding  Influence  and  the 
benefit  of   the  great  experience  of  those  other  men  whose  bilalns 
were  temporarily  unemployed  during  the  most  maddening  years. 

President  Roosevelt  bravely  submerged  the  steady  habits  h4  ac- 
quired in  a  near-New  England  countryside  home  as  he  exberl- 
menled  to  bring  about  the  security  sought  by  poor  men  anjl  by 
rich  men  Balancing  consumption  Is  a  slower  way  to  a  bala|iced 
Budget,  but  it  is  a  more  certain  and  a  more  noble  route. 

Ood  has  blessed  u*  with  an  abundance  of  the  things  we  »eed. 
and  He  has  endowed  each  of  us  with  a  free  will.     A  New  England 
tolerarice  Is  badly  needed  now.     I  cannot  applaud  all  of  the  things 
tbat   have   been   proposed,   and    more   times   than   I    like   to   t|ilnk  | 
about  J  have  found  myself  on  a  side  opposite  from  that  take^  by  ; 
the  majority  in  Congress.     But  never  have  I  found  myself  at  odds  ; 
with  the  aims  of  our  national  leadership.     I  think  I  know  \^here 
President  Roosevelt  wants  to  go,  and  to  me  it  looks  like  a  safejport 
for  the  American  people.  i 

There  must  be  a  little  d-flatlon  of  the  feeling  of  superlbrlty 
which  was  a  part  of  the  old  order  and  a  great  Inflation  of 
opportunity  for  good  Americans  who.  through  no  fault  of  khelr 
own.  are  still  In  need.  I 

The  criticism  President  Roosevelt  has  received  In  New  England 
U  Inslgniflcant  compared  to  the  abuse  that  was  here  heaped  Upon 
Jefferson.    Jeflerson  was  a  horrible  radical  In  the  eyes  of  many  [men. 

Men  and  women  of  New  England  enjoy  a  rich  background  .Life 
here  has  been  a  struggle-  a  struggle  agaln.st  savages,  and  wjltch- 
craft.  and  sometimes  fear.  We  have  not  always  moved  foruatd  as 
rapidly  as  people  in  other  places — and  oftentimes  we  wanted  io  see 
the  whites  of  men's  eyes.  But  we  have  gone  forward.  Ther^  has 
been  no  retreat.    We  have  kept  the  faith. 


er^  has 
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POLITTCAL    AND    ICOKOMIC    CONDITIONS — ADDRESS    BY    HON. 

A.    FARLEY 

Mr.  ROBINSON.  Mr.  President.  I  ask  unanimous  coi|sent 
to  have  printed  in  the  Record  an  address  delivered  by  lion. 
James  A.  Farley  before  a  public  gathering  at  Denver,  (folo., 
November  25,  1935.  j 

There  being  no  objection,  the  address  was  ordered  llo  be 
printed  in  the  Record,  as  follows: 

It  was  very  kind  of  the  Colorado  Stat<  central  commltt^  to 
Invlt*  me  here  today,  and  I  thank  Chairman  Worth  Allen  an^  tho 
other  members  of  that  militant  body  for  the  honor.  I  kno^  the 
energy  and  eflBclency  of  your  State  organization  and  appreclatje  the 
good  job  It  did  In  making  this  a  Democratic  State. 

You  have  demonstrated  th^t  you  have  realized  that  the|  best 
politics  consists  In  giving  good  service  to  your  people,  for  pjubllc 
service  contributes  more  to  political  succesn  than  all  the  wlle^  and 
expedients  of  campaign  strategy  When  you  Join  diligent  barty 
organization  with  efficient  government  you  have  an  unbeatable 
combination 

Let  me  congratulate  Colorado  on  having  at  the  head  of  the  Btate 
administration  Ed  Johnson.  It  Is  equally  fortunate  In  its  Ukilted 
States  Senators,  for  none  stands  hlglier  In  Washington  than 
Kdwakd  P  Cos-ncAN  and  Alva  Adams:  they  and  your  Repres^nU- 
tlves  are  performing  great  service  for  the  State  and  for  the  Nation. 
Right  here  1  would  like  to  correct  a  couple  of  mlaapprehenAlons. 
I  do  not  know  how  It  Is  here,  but  In  many  places  I  have  found  a 
belief  that  Senators  and  Congressmen  have  an  easy  time  of  It.  Let 
me  tell  you  that  there  iire  few  tougher  Jobs  than  these,  for  men 
who  take  their  responsibilities  seriously  as  your  Senators!  and 
Representatives  do  The  second  error  Is  that  the  delegations  In 
the  National  Legislature  are  exp>ected  to  be  mere  rubber  stamps  to 
carry  out  the  will  of  the  President  On  the  contrary,  let  me  aissure 
you  that  the  Member  of  independent  habit  and  Judgment  1»  the 
one  most  appreciated  by  the  administration.  It  is  the  President's 
function  to  recommend  legLslatlon.  To  atlvlae  Congre&s  wh^t  he 
deems  requisite  for  the  welfare  of  the  Nation.  Those  who  have 
faith  in  his  Judgment  go  along  with  him.  but  there  Is  neither  pres- 
stire  brought  on  the  Congressmen  to  follow  the  President  s  lead 
nor  hostility  or  reprisal  for  those  who  differ  from  him  It  14  ra»c 
that  any  Important  measure  goes  through  without  amendment. 
So  much  for  that. 

We  had  an  index  of  how  things  are  going  In  Kentucky  recently. 
When  It  came  to  election  day  "Happy"  Chandler,  the  I>emo*ratlc 
candidate,  was  elected  by  the  biggest  majority  received  lor  a 
Governor  since  the  Civil  War.  I 

Incidentally,  that  Kentucky  election  Is  a  cheerful  and  sltnlfl- 
cant  augury  of  what  la  going  to  happen  next  November.  Inj  fact. 
every  recent  election  suggests  the  same  thing.  I  suppose  yoii  read 
about  the  Republican  interpretations  of  these  election  refetilts. 
Kor  example  they  insisted  that  the  circumstance  that  thei  had 
overcome  our  tiny,  temporary  majority  in  the  State  assembly  was 
of  vast  Jlgnlflcance.  Ydu  perhaps  did  not  know  that  New  York 
Stat;  is  so  gerrymandered  as  to  make  De:nocnitlc  control  of  the 
aasembly   a   miracle.     We   have   elected   aad   reelected   Qov«iioi* 


and  a  majority  of  the  New  York  Senate,  but  have  not  had  the 
assembly  but  three  times  In  nearly  half  a  century. 

Al  Smith,  as  Governor,  never  had  an  assembly  of  his  own  politi- 
cal complexion,  and  neither  did  Franklin  D.  Roosevelt.  The  gerry- 
mandering of  the  State  does  not  affect  general  elections.  And 
though  we  lost  the  assembly  this  year  the  popular  Democratic 
majority  was  nearly  400,000. 

Another  election,  which  was  heralded  by  otir  opponents  as 
something  of  great  promise  to  them,  occurred  In  Philadelphia. 
That  city  has  not  had  a  Democratic  mayor  in  50  years.  The  last 
previous  Republican  mayor  had  a  majority  of  330,000.  This  year 
the  Republicans  won  out  by  only  45,000.  If  Franklin  D.  Roosevelt 
nins  as  well  In  up-State  Pennsylvania  as  did  Senator  Ourrxr, 
and  only  half  as  well  as  did  our  candidate  for  mayor  in  Philadel- 
phia. Pennsylvania  Is  botind  to  be  in  the  Democratic  column  In 
1936.  Our  Republican  friends  did  not  talk  much  about  New 
Jersey,  but  the  New  York  newspapers,  except,  of  course,  the  regu- 
lar Republican  organs,  pointed  out  that  It  the  New  Jersey  figures 
carried  on  next  year  New  Jersey  was  safe  for  Democracy. 

I  am  only  rehashing  the  eastern  electoral  figures  to  convey  to 
you  that  everything  points  to  oiir  success  in  the  coming  Presiden- 
tial election  by  a  sweep  as  wide  or  wider  than  that  which  put 
Roo82veIt  in  the  White  House  In  1932. 

This  may  be  something  of  a  siirprlse  to  you  In  view  of  all  the 
propaganda  talk  about  Roosevelt's  slipping  that  you  have  seen 
In  the  Republican  newspapers.  Just  bear  in  mind  that  the  oppo- 
sition has  dollars  to  spend  where  we  have  dimes.  The  Republican 
National  Conunlttee  which,  according  to  the  Journals  of  the  last 
few  days,  has  organized  a  finance  committee  which  bristles  with 
the  names  of  the  chiefs  of  huge  corporations  and  others  synony- 
moas  with  great  wealth,  may  present  reports  of  modest  collections 
and  modest  expenditures.  But  working  with  the  Republican  or- 
ganization are  a  dozen  agencies  whose  campaign  expendlturiis  do 
not  figure  In  Mr.  Fletcher's  reports;  that  multlmllUoriare's  club, 
misnamed  the  Liberty  League.  Is  only  one  example  of  the  agencies 
that  are  pouring  out  money  to  break  down  Roosevelt.  Interspersing 
Its  hostile  maneuvers  with  hypocritical  claims  of  nonpartisanshlp. 

There  Is  nothing  new  In  this  situation.  Oiir  adversaries  have 
Invariably  had  the  support  of  those  men  and  those  enterprises 
which  have  fought  the  aspirations  of  the  common  man  and  which 
have  never  been  concerned  with  anything  beyond  the  unfair 
privileges  they  were  accorded  by  subservient  Republican  adminis- 
trations. 

That  situation  dragged  tis  Into  the  panic  period  out  of  which 
the  leadership  of  President  Roosevelt  has  been  successfully 
extricating  us. 

Because  the  present  administration  Is  seeking  not  only  to  restore 
prosperity  but  also  to  prevent  the  recurrence  of  such  disasters  as 
the  Hoover  panic,  the  administration's  enemies  have  been  clamor- 
ing that  It  is  against  business.  Nothing  could  be  sillier  than  that 
statement.  Everybody  knows  that  the  success  of  any  administra- 
tion must  be  coupled  with  business  prosperity.  It  Is  not  against 
ijuslness  that  the  President  has  been  tilting.  The  legislation  he 
sought  was  aimed  not  at  Industry  but  at  the  abuses  being  prac- 
ticed by  unscrupulous  Individuals,  or  combinations,  whose  monopo- 
listic activities  were  ruthlessly  directed  to  the  exploitation  of  the 
people  and   the  destruction   of   their  small  competitors. 

You  do  not  need  to  take  my  word  for  that.  If  you  look  up  the 
statistics  you  will  find  that  even  during  the  boom  years  that  led 
up  to  the  crash  of  1929.  there  were  10  times  as  many  business 
failures  than  there  have  been  since  the  advent  of  the  Roosevelt 
administration.  During  the  depression  period,  of  course,  there 
were  many  more.  I  do  not  include  among  these  the  crash  of 
banks.  Before  Roosevelt  took  the  helm  of  the  ship  of  state 
there  had  been  something  like  10,000  banks  that  busted.  How 
many  have  there  been  since  the  President  reformed  the  banking 
situation.  You  can  count  them  on  your  fingers.  And,  what  Is 
perhaps  of  greater  significance,  no  depositor  lost  anything  through 
these  few  bank  closings  because  of  the  depositor's  insurance 
measure  that  had   been  enacted. 

If  Roosevelt  had  done  nothing  more  than  he  accomplished  when 
he  closed  all  the  banks  on  the  day  of  his  Inaugxiration  and  per- 
mitted the  reopening  only  of  those  that  were  sound  or  which 
were  made  sound,  he  would  have  stood  out  as  among  the  Presi- 
dents who  did  most  for  the  country.  But  the  bank  business  was 
only   the   beginning. 

Roosevelt  an  enemy  of  business!  Since  Hoover  went  out  and 
Roosevelt  came  In  there  has  been  an  Increase  In  Industrial  pro- 
duction of  46  percent,  and  an  accompanying  Increase  In  factory 
pay  rolls  of  79  percent  with  all  that  Implies  of  Increase  In  pur- 
chasing power  which  benefits  the  merchants;  the  sales  in  rural 
general  stores  have  more  than  doubled:  the  profits  of  413  leading 
Industrial  corporations  this  year  are  more  than  a  billion  dollars 
ahead  of  any  year  since  1930. 

You  know  how  things  are  at  home  In  Colorado.  How  many 
of  your  mines  were  shut  down  In  the  years  Immediately  preced- 
ing the  Roosevelt  administration?  How  many  of  them  are  active 
I  now?  You  can  answer  those  questions  for  yourself.  I  am  told 
that  your  mines  are  doing  better  than  any  of  you  dreamed  would 
I  Impossible  3  years  ago.  This,  of  course,  means  that  a  lot  of 
^flr  own  miners  are  at  work  and  that  every  man  who  has  a 
job  adds  Just  that  much  to  general  prosperity. 

How  about  your  farmers? 

You  know  that  for  a  dozen  years  conditions  for  them  were 
getting  worse  and  worse.  Their  holdings  were  being  swept  away 
by  hundreds,  perhaps  by  thousands,  by  the  foreclosures  of  mort- 
gages. The  Interest  rates  they  were  paying  were  prohibitive.  And 
thiijf  could  no  longer  get  loans  on  land  as  a  security. 

Then  came  the  New  Deal  and  Roosevelt. 
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In  less  tliaii  9  ye«f»  -what*  

Prices  at  farm  products  have  tncreMed  about  85  percent  «nce 

March  J938.     The  totikl  tncome  at  cash  marketing  over  t^  whole 

country  had  locreased  from  nearly  two  *»"«lre^  «^?. '^^^^'^y^  "?"• 

lions  to  approadmately  four  hundred  and  ninety  mimonsat  the 

close  or  the   last  fiscal   Tear.     Innumerabie  farms  have   Df«^  ™- 

flnanced  and  saved  from  foreclo.sure  by  the  methods  d  the  New 

Deal,   which  Its  enemies  are  denoundnir.  .      ,*   ^1 

So  marked  and  unanswerable  Is  the  improvement  In  agricultural 

conditions  that  eren  our  adversartee  dare  not  contradict  the  tacts. 

The  best  they  can  <to  Is  to  call  the  proeeeKs  by  which  "was 

adopted  a  lot  of  names.     They  say  it  Is  socialistic    oominunistlc. 

un-American;   that   It   means   the  regimentaUon   of   the  ^arinMrs; 

and  that  they  wiU  have  a  process.  U  and  when  they  get  In.  that 

will  accomplish  the  same  results  by  sonao  method  "J^^  cannm  be 

described  to  definite  terras.     Up  to  date  not  one  o<  them— from 

ex-Presldent    Hoover,    with    his    heavy    generalities,    to    mournlul 

Colonel  Knox,  of  Chicago,  who  Is  among  the  minor  conteiiders  for 

the  doubtful  honor  of  the  Republican  nomination— has  given  the 

slightest  inkling  of  what  that  process  is  to  be.    Tl»y  bavent  any 

plan.     What  they  are  thinking,  even  If  they  are  not  saying  It  Is 

that   the  A.  A.   A.,   utKler   another   name  and  admlnlstCTed   by   a 

Republican  instead  of  by  a  Democratic  President,  wouM  be  the 

Ideal  solution.  ^^^  .  __     .      .     ... 

When  you  have  put  the  farmer  In  a  position  where  he  »  »o»« 
to  buy  and  pay  for  what  he  buys:  when  you  have  given  the  busi- 
nessmen of  the  country  an  advance  that  enables  them  to  employ 
more  men  and  thus  to  Increase  the  volume  of  the  purchasing 
public,  you  have  gotten  at  least  halfway  to  recovery.  And  that  is 
what  Rooseven  has  done.  And  we  will  go  the  rest  o<  the  way 
before  the  end  of  hie  second  term.  .     »,  _ 

The  Wg-buslnees  fellows  and  the  Republican  organization, 
through  which  they  work,  are  unable  to  dispute  the  facts  of  re- 
corery.  80  they  declare  it  Is  in  spite  of  the  New  Deal  Mid  "ft 
because  of  It  that  commerce  and  Industry  are  recoverlitg.  They 
make  no  explanation  of  their  cryptic  statement. 

If  It  was  not  the  eflorte  of  the  administration  and  resulting 
legislation  that  brought  about  the  promising  results,  what  was  It? 
Was  It  the  lamentations  at  the  seer  of  Palo  Alto,  who  told  us 
during  the  19tW  campaign  If  he  were  not  reelected  grass  would 
grow  m  the  ctty  streets  and  our  whole  country  would  d  ssolve 
toto  chaos?  He  evidently  is  enamored  of  that  note,  for  In  hU 
last  address  he  toW  the  people  In  effect  that  unless  an  end  was 
put  to  the  New  Deal,  national  and  Irreparable  destruction  and  dis- 
aster were  bound  to  conre.  x..„_ 
Would  they  say  that  the  measure  of  prosperity  which  we  have 
obtained  te  due  to  their  efforts  to  defeat  the  bill  aimed  at  the 
elimination  of  parasite  holding  companies,  which  have  milked  the 
oueratlng  utility  ctsmpanles  and  compelled  extortionate  rates  on 
Ught.  and  power,  and  heat?  It  was  toW  In  ^^ence  before  a 
Senate  Investigating  committee  that  they  »»<»  a^t  W^OOO^W  in 
lobbying  to  prevent  the  passage  of  the  bni.  Pe^*F«  they  think  [ 
that  that  $2,000,000  shish  fund  was  what  has  produced  the  hetter  , 

^as  it  the  resurrection  of  Herbert  Hoerrer  and  the  Indication 
of  his  willingness  to  accept  another  White  House  term  that  heart- 
ened the  people  and  lifted  business  from  out  of  the  red? 

Was  It  in  spite  of  the  correction  of  the  banking  tntqultles,  the 
Insurance  of  deposits,  the  social -securities  legtslatton.  and  mcMrares 
akin  to  these  that  employers  began  to  employ,  people  began  to 
reinvest,  and  the  wheels  of  otir  whole  economic  system  began  to 
revolve  at  something  approachine   norma!   speed? 

Nobody  contends  that  every  element  of  the  New  Deal  has  been 
flawless  or  that  the  people  entrusted  with  Its  admlnlstraXion  have 
always  done  the  wisest  thing.  What  had  to  be  done  had  to  be 
done  in  a  hurry  and  the  marvel  is  not  that  there  was  an  occa- 
sional sllp-up  but  that  the  mistakes  and  errors  were  not  a  thou- 
asnd  times  as  numerous.  The  value  ot  a  project,  particularly  of 
the  magnitude  of  the  rehabllltaUon  prograxn,  has  got  to  be  Judged 
not  bythe  Isolated  weak  spot,  not  by  the  blunder  of  some  minor 
official,  but  by  the  general  result. 

Where  we  were  In  March  1933,  and  where  we  are  now.  telU  the 

Now  let  me  discuss  for  a  moment  the  only  definite  charge  the 
enemies  of  the  administration  can  bring  against  It;  that  Is  theu- 
accusation  of  extravagance.  They  will  pile  up  staggering  figures 
for  your  edification  of  the  amount  the  Gowmment  is  speiidlng  and 
the  extent  of  the  deficit  and  talk  about  the  necessity  of  balancing 
the  Budget  I  do  not  think  that  any  sane  man  oc  woman  would 
contend  that  It  would  have  been  the  proper  policy  to  let  those 
deprived  of  the  means  of  livelihood  through  no  fault  of  their  own. 
starve  Relief  had  to  be  provided  for  these  people,  first,  because 
no  government  could  be  so  Inhiiman  as  to  ignore  lU  obligations  to 
this  mass  of  ciUaens;  and,  secondly,  because  fifteen  or  twenty 
million  people  would  not  starve  peaceably.  There  were  two  ways, 
and  only  two  ways,  of  meeting  the  situation.  One  was  by  direct 
relief to  other  words,  the  dole;  and  the  other  was  by  giving  em- 
ployment at  public  expense  to  all  of  those  capable  of  work.  We 
had  to  try  the  dole  system  because  the  other  takes  time  and 
starvation  is  not  a  thing  that  can  be  postponed.  80  now  weare 
spending  a  great  deal  of  money  In  providing  employment.  True 
enough  all  of  this  employment  is  not  In  Itself  productive  of  per- 
manent improvements,  although  the  vast  proportion  of  it  does 
result  in  really  uselxU  work;  new  public  buildings,  new  roads,  and 
civic  enterprises  of  every  sort.  I  think,  practically  the  whole  of 
the  American  people  wQl  agree  that  It  Is  better  to  pay  men  for 
doing  work  of  greater  or  less  use  than  to  accustom  them  to  a 
chronic  state  of  pauperism.     Again   I  would   a&k  our  adversaries 


what  they  would  cto  with  the  relief  problem  If  th«y  had  a  rt»ot 
at  it? 


Moreover  the  figures  that  they  adduce  to  show  the  enormity  or 
pyfemmexital  expenditures  are  untrxi*  and  do  not  pre.sent  an  ac- 
curate picture.  They  list  as  part  of  the  public  debt  billions  and  • 
billions  of  dollars  loaned  by  the  Government  on  the  best  of 
security.  The  same  securities  on  which  the  banks  always  loan 
money,  either  real  estate  In  the  case  of  the  farm  and  home  loans 
or  commercial  paper  of  the  first  grade. 

Take  the  R.  F.  C.  for  example.  It  t>  more  stringent  as  to  the 
qualifications  of  the  securities  it  accepts  for  loans  than  the  banks 
have  been.  What  it  has  put  out  is  being  repaid  in  amounts  con- 
slderat^y  In  excess  of  what  it  Is  lending.  The  latest  report  of  Its 
activities  show  a  net  profit  on  Just  stich  a  balance  sheet  as  any 
business  hotiae  wotUd  draw  of  $110.000.000 — a  good  deal  more  than 
enough  to  fj^if  care  of  any  bad  loans  that  may  develop.  And 
yet  every  dollar  that  the  fountainhcad  of  the  emergency  relief 
lends  Is  Included  in  our  adversaries'  estlmite  of  what  the  Gov- 
ernment is  spending.  w  *  -# 
To  give  point  to  their  charge  of  extravagance  the  prophets  ot 
gloom  are  teUing  the  people  that  Impossible  tax  rates  loom  ahead. 
You  can  take  their  word  for  it  or  you  can  take  the  word  of 
President  Roosevelt.  In  the  plainest  words  he  has  declared  that 
given  a  continuance  of  prosperity  progress,  and  unless  huge  new 
burdens  are  added  to  those  of  the  Government,  the  present  rate 
of  taxation  will  pay  off  the  debt  In  the  normal  way. 

There  Is  another  side  to  thU  extravagance  business.  While  the 
emergency  expenditures  are  vast,  the  routine  costs  of  the  Gov- 
ernment hsve  been  steadily  cut  down.  By  this  I  mean  that  ths 
regular  activities  of  the  various  departments  of  ths  Government 
have  been  dtminUhed  by  something  approaching  a  billion  dollars 
s  year.  I  might  mention  my  own  Depiartment,  that  of  the  Post 
OAee.  M  an  indication.  We  inherited  over  there  an  annual  deficit 
nmnlng  up  to  $1604)00.000  a  year.  Today  we  are  paying  our  bills 
out  of  our  income.  If  It  were  not  for  certain  subsidies,  ordered 
by  Congress,  and  which  the  Post  0«ce  Department  is  powerless 
to  change,  we  would  be  able  to  turn  back  to  the  Treasury  every 
year  several  million  dollars.  In  order  to  keep  the  records  straight, 
let  me  mention  that  the  $150,000,000  deficit  of  the  other  admin- 
istration was  also  exclusive  of  ship  subsidies,  aircraft  subsldfes. 
and  the  cost  of  the  free-mall  privilege  which  must  be  extended  to 
every  branch  of  the  Government — legislative.  Judicial,  and 
execirtlve.  ._^ 

There  ts,  of  course,  a  great  deal  of  criticism  of  the  administra- 
tion that  comes  when  we  approach  a  political  campaign  as  Inevi- 
tably as  the  succession  of  day  and  night.  It  is  a  custom  that 
began  when  Washington  was  President  and  It  has  been  going  on 
ever  stnce,  with  greater  or  less  virulence.  But  I  would  call  yoxir 
attention  to  a  peculiar  clreumstance.  There  has  been  no  scandal 
In  this  administration.  No  accusation  of  monumental  graft.  No 
Tea  Pot  Domes  and  no  little  black  satchels  concealing  bimdred- 
thousand -dollar  bribes.  When  you  consider  the  huge  figures  of 
the  amount  this  administration  has  had  to  spend,  I  think  you 
will  agree  with  me  that  to  keep  that  expenditure  dean,  to  keep 
off  the  big  vultures,  is  In  Itself  a  tribute  to  the  practical  qtiallty 
and  general  efficiency  of  your  Government.  When  I  think  It  over 
it  seems  to  me  that  the  worst  suggestion  of  graft  that  has  been 
made  Is  that  some  fellow,  who  could  afford  to  pay  for  them,  has 
managed  to  chisel  $4  worth  of  groceries  a  week  out  of  the  Gov- 
ernment, which  is  about  as  Important  in  the  general  scheme  d 
things  as  the  pecking  by  a  hlackhh-d  at  an  *PT?le  Is  to  the  output 
of  a  great  orchard. 

The  clamors  of  the  minority  party — without  an  issue,  without 
a  candidate,  without  anv  assets  unless  you  count  the  use  of  as 
big  a  campal^  ftmd  as  they  want,  are  not  going  to  amount  to 
anything  Tradltlonallv.  the  minority  party  Is  compelled  to  make 
a  campaign.  If  it  has  not  got  a  real  candidate  to  put  forward  It 
will  pot  forward  a  straw  man.  And  If  It  has  no  issues  of  its  own 
It  roust  do  what  It  can  by  calling  names  and  viewing  everything 

wtth  alarm. 

The  clanwrs  of  the  minority  party — ^without  an  Issue,  without 
objectives — restoration  of  prosperity  and  the  correction  of  such 
conditions  that  made  the  great  economic  catastrophe  posBible. 

The  faith  of  our  people  In  PrankUn  D.  Roosevelt   is  unbroken. 

Their  appreciation  of  what  the  Roosevelt  administration  has 
done  for  the  country  Is  tmbounded. 

Here  and  there,  where  some  detail  Is  complatned  of.  there  is 
bound  to  be  some  grumbling.  But  In  the  aggregate  our  dtizens 
are  more  than  satisfied  If  the  elimination  of  the  last  adminis- 
tration was  haUed  with  relief,  the  unthinkable  defeat  of  the  pres- 
ent administration  would  be  regarded  as  a  national  calamity.  I 
can  it  unthinkable  because  I  have  been  throtigh  15  or  20  of 
our  States  in  the  past  month  or  two.  I  have  talked  to  the 
neople  and  I  feel  quite  safe  in  asstirlng  you  that  In  November  o* 
1»96  Franklin  D.  Roosevelt  will  be  reelected  as  conclusively  as  he 

^  And  I  say  this  regardless  of  whether  ex-President  Hoover  is  the 
candidate  against  him  or  some  minnow  in  the  sea  of  politics  whom 
they  will  try  to  build  up  between  nomination  and  election   day 
Into  the  importance  of  a  big  fish. 
POWERS   OF   CONGRESS   AND    THE   COTTRTS AKTICLE   BY   L.    B.    FINN 

Mr  LOGAN.  Mr.  President,  I  ask  unajaimous  consent  to 
have  printed  in  the  Record  an  article  prepared  by  Hon. 
Laurence  B.  Finn,  of  BowUng  Green,  Ky..  on  the  subject  of 
the  Power  sloA  Authority  at  Congress  and  the  Federal  Courts 
Under  the  Constitution- 
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There  being  no  objection,  the  article  was  ordered  tp  be 
printed  in  the  Record,  as  follows:  1 

THI   Powa  AND   AUTHOETTT   0»  CONGRESS   AND  PnmLAI.  COUtTS  TJnOI* 

THi  CoNSTmrnoN 

By  Laurence  B   Finn.  BcrwUng  Orecn.  Ky. 

Ro  amendment  to  the  Federal  Constitution  1»  necessary  td  give 

Congress  full  power  and  authority  to  prevent  Its  laws  from  pemg 

annulled  by  the  Supren.e  Court,  except  In  those  cases  wherfe  the 

Supreme  Court  has  original  Jurisdiction.  I 

The  almost  superhuman  wisdom  displayed  by  those  who  wro|e  the 
first  seven  articles  of  thi'  Constitution  la  revealed  by  a  carefi<  and 
intensive   study   of    their   clear   and   precise   provisions.     Eve»7one 
knows,  generally  speakin?.  that  the  Constitution  provides  for  a,  divi- 
sion of  the  Federal  Government  Into  three  branches — the  exectitlve. 
the  legulatlve.  and  Judicial.     In  a  general  way  it  U  also  undeSstood 
that  each  branch  Is  Independent  of  the  other,  that  neither  bfanch 
•hall  encroach  upon  the  other,  but  that  all  threw  shall  be  coofdlna- 
tlve      In  a  very  dettnite  and  specinc  way,  however,  It  Is  of  co^imon 
knowledge  that  the  Supreme  Court  and  inferior  Federal  coult*  do 
not  hesitate  to  declare  the  lawn  of  the  United  States.  whlcH  con- 
stitute the  chief  work  cf  the  Congrens,  null  and  void  because   (so 
ib«  courts  bold)  they  ar«  in  conflict  with  the  Constitution.      ; 
TKk  jiTOiciAST  or  Tlfk  cowsTTTTrnoii 
There  Is  •  very  dertnlte  and   clrcumiicrlbed  field  prescribed   by 
ths    Constitution    In     rhlch    esch    of    thsss    thrss    coordl|i*t«d 
branrhcs  of   government  is  suprems  snd   In   which   neither  shsU 
•ncroarh   upon   the   otrer      Political   chaos   has   been   dus   to  th« 
fact  that  we  have  (ailed  to  keep  before  u«  the  respective  fields  In 
Which     each     of     lbs     'oordlnated     branches    of     gove^nme^t     I* 
supreme    and  concerning  which  the  Constitution  leaves  no  (bancs 
for   doubt      But    the    field    of    exclusive    authority    must    b«i   pre- 
empted   as    the    Constitution    authorUM;     otherwlss    uscl^imsd 
rlffbu  cannot  b«  enjoyed. 

Acncui  m 

Article  ni.  section  I.  of  the  Federal  Constitution  reads: 
"The  judicial  power  of  the  United  SUtes  shall  be  vested  ih  one 
Supreme  Court  and  In  such  Inferior  courts  as  the  Congress  may 
from  time  to  time  ordsJn  and  establish.  The  Judges  t>oth  0f  the 
Supreme  and  inferior  (;ourta  shall  hold  their  offlces  during!  ZOoA 
behavior  and  shall,  at  stated  times,  receive  for  their  services 
a  compensation,  which  shall  not  be  diminished  during  their 
continuance  in  office." 

In  \1ew  of  the  provisions  of  section  1.  article  I.  of  the  Federal 
Constitution,  "that  all  legislative  powers  herein  granted  shjall  be 
vested  in  a  Congress  of  the  United  States,  which  shall  consl«  of  a 
Senate  and  a  House  of  Representatives";  and  In  view  of  the  provi- 
sions of  article  III.  above  quoted,  "that  the  Judicial  power  hi  the 
United  States  shall  be  vested  in  one  Supreme  Court",  It  is  (quite 
manifest  that  Congress  could  pass  no  law  abolishing  the  Supreme 
Court  of  the  United  States  and  the  Supreme  Court  could  render  no 
decision  abolishing  Congress.  They  are  both  created  by  thel  same 
Instrument.  They  derive  their  powers  from  the  same  sourde  and 
in  their  respective  fields  they  are  each  supreme  where  the  Cbnstl- 
tutlon  so  provides.  i 

iNmuoa  coxniTs 

But  as  to  Inferior  courts.  Congress  can  create,  abolish,  dt  pre- 
scribe their  Jurisdiction  in  every  way.  provided,  of  course,  there  is 
no  endeavor  upon  the  part  of  Congress  to  p>ass  any  law  th^t  will 
take  from  the  Supreme  Court  of  the  United  States  either  Its  origi- 
nal or  appellate  Jurisdiction  as  prescribed  and  defined  by  th«  Con- 
stitution. As  was  saJd  by  Justice  Sutherland  In  the  case  ot  Klirie 
T.  Burke  Construction  Co.  (67  Law  Ed.  at  p.  226),  decided  Nbvem- 
ber  20.  1922:  J 

"The  right  of  a  litigant  to  maintain  an  action  In  a  Hederal 
court  on  the  ground  that  there  Is  a  controversy  between  citizens 
of  different  States  is  not  one  derived  from  the  Constitution  of  the 
United  States,  unless  in  a  very  indirect  sense.  Certainly  It  is  not 
a  right  granted  by  the  Constitution.  The  applicable  provisions, 
so  far  as  necessary  to  be  quoted  here,  are  contained  in  artldle  m. 
section  1.  of  that  article  provides:  'The  Judicial  power  ()f  the 
United  States  shall  be  vested  In  one  Supreme  Court  and  14  such 
Inferior  courts  as  the  Congress  may  from  time  to  time  estatbllsh.' 
By  section  2  of  the  same  article  It  is  provided  that  the  Judicial 
power  shall  extend  to  certain  designated  cases  and  controversies, 
and.  among  them.  *to  controversies  •  •  •  between  citizens  of 
different  States.  •  •  •'  The  effect  of  theee  provisions  Is  not 
to  vest  Jiirlsdlctlon  In  the  lnferl(X'  courts  over  the  designate^  cases 
and  controversies  but  to  delimit  those  in  respect  of  which  Ccdgreas 
may  confer  Jurisdiction  upon  such  courts  as  It  creates.  Only  the 
Jurisdiction  of  the  Supreme  Coxirt  is  derived  directly  from  the 
Constitution.  Bvery  other  cotirt  created  by  the  General  Govern- 
ment derives  Its  Jurisdiction  wholly  from  the  authority  at  Con- 
gress. That  body  may  give,  withhold,  or  restrict  such  Jurls4ictlon 
at  its  discretion,  provided  It  be  not  extended  beyond  the  bound- 
aries fixed  by  the  Constitution.  (Cases  cited.)  The  Constitution 
simply  gives  to  the  Inferior  courts  the  capacity  to  take  Jurisdic- 
tion In  the  enumerated  cases,  but  It  requires  an  act  of  Coiigress 
to  confer  It  {Naahvilie  v.  Cooper,  6  ^all.  247.  252,  18  L.  EA.  851, 
852).  And  the  Jurisdiction,  having  been  conferred,  may.  at  the 
will  of  Congress,  t>e  taken  away  In  whole  or  In  part;  and.  If  I  with- 
drawn without  a  saving  clause,  all  pending  cases,  thougH  cog- 
nizable when  commenced,  must  fall  {Asseason  v.  Osborne  {G<ites 
V  Osborne).  9  Wall.  567,  575.  19  L.  Bd.  788.  751).  A  right  which 
thus  comes  into  existence  only  by  virtue  of  an  act  of  Copgnmt, 


and  which  may  be  withdrawn  by  an  act  of  Congress  after  Its  exer- 
cise has  begun,  cannot  well  be  described  as  a  constitutional  right." 

The  Jurisdiction  of  the  Supreme  Court  is  prescribed  and  de- 
fined in  section  2  of  article  3.  the  first  paragraph  of  which  reads: 

"The  Judicial  power  shall  extend  to  all  cases  (In  law  and  equity, 
arising  under  this  Constitution,  the  laws  of  the  United  States), 
and  treaties  made,  or  which  shall  be  made,  under  their  authority, 
to  all  cases  affecting  ambassadors,  other  public  ministers,  and 
consuls;  to  all  cases  of  admiralty  and  maritime  Jurisdiction;  to 
controversies  to  which  the  United  States  shall  be  a  party;  to  con- 
troversies between  two  or  more  States,  between  a  State  and  citi- 
zens of  another  State:  between  citizens  of  different  States;  be- 
tween citizens  of  the  same  State  claiming  lands  under  grants 
of  different  States:  and  between  a  State,  or  the  citizens  thereof, 
and  foreign  sUtes,  citizens,  or  subjects." 

We  have  italicized  a  part  of  this  paragraph  and  placed  In  paren- 
theses another  clause  for  easier  analysis. 

OUOINAL   AND    APTKLLATI   JTHUSOICTIOlf 

From  the  provisions  of  thU  section  It  U  an  Inescapable  con- 
clusion that  all  cases  therein  enumerated  come  under  the  Juris- 
dictional power  of  the  United  States,  which  Is  vested  in  a  Supreme 
Court.  It  U  of  vital  consequence,  however,  to  observe  that  the 
Constitution  expressly  declares  that  the  Supreme  Court  has  both 
original  and  appellate  Jurisdiction.  And  It  must  always  be  remem- 
bered that  the  Supreme  Court  derives  lU  original  jurisdiction 
directly  trom  the  Federal  Constitution,  whlls  lU  appellate  Juris- 
diction comes  through  Congress  by  authority  of  the  Constitution. 

We  now  quote  the  Mcond  paracraph  from  section  3,  article  3: 

"In  all  cases  affecting  ambMMdori,  other  public  minlsurs,  and 
consul*,  and  those  In  which  a  StaU  shall  be  a  party,  the  Supreme 
Court  Mhall  have  original  Jurisdiction.  In  all  the  other  case*  be- 
fore mentioned  the  Supreme  Court  shall  havs  appellaU  Jurisdic- 
tion, both  as  to  law  and  fact,  with  such  exceptions  and  under 
such  regulations  as  the  Congress  shall  make." 

As  Mr.  Justice  RoberU  stated  In  an  opinion  In  the  case  of 
Vntted  State*  of  America  v.  William  H.  Sprague  et  al.  (75  L.  Ed. 
640,  decided  Feb.  24.  1931),  "The  constitution  was  written  to  be 
understood  by  the  voters;  Its  words  and  phrases  were  used  In 
their  normal  and  ordinary,  as  distinguished  from  technical,  mean- 
ing; when  the  Intention  is  clear  there  is  no  room  for  construc- 
tion and  no  excuse  for  Interpretation  or  addition." 

As  plain  as  language  can  express  it,  the  original  Jurisdiction  of 
the  Supreme  Court  Is  confined  to  those  cases,  both  In  law  and 
equity,  "affecting  ambassadors,  other  public  ministers,  and  con- 
suls, and  those  in  which  a  State  shall  be  a  party;  and  any  act 
of  Congress  attempting  to  modify  or  circumscribe  the  original 
Jurisdiction  of  the  Supreme  Court  of  the  United  States  in  these 
cases  would  be  an  encroachment  upon  the  exclusive  rights  and 
privileges  of  the  Supreme  Court  of  the  United  States. 

But  behold  the  provisions  of  the  Federal  Constitution  concerning 
those  cases  of  law  and  equity  In  which  the  Supreme  Court  of  the 
United  States  has  only  appellate  Jurisdiction! 

In  defining  the  scope  of  the  Judicial  power  of  the  Supreme  Court 
in  paragraph  1  of  section  2.  all  cases  in  law  and  equity  over  which 
the  Court  has  a  Jurisdiction  were  listed,  whether  the  Jurisdiction 
was  original  or  appellate.  In  a  separate  paragraph  those  cases  over 
which  the  Coiurt  had  original  Jurisdiction  were  enumerated,  after 
which  the  Constitution  provides  "in  all  other  cases  before  men- 
tioned the  Supreme  Court  shall  have  appellate  Jurisdiction  both  as 
to  law  and  fact,  with  such  exceptions  and  under  such  regulations 
as  the  Congress  shall  make." 

WKZKX   CONGRESS  IS  SVnXltX 

Congress  Is  supreme,  therefcM^.  In  Its  power  and  authority  over 
the  Supreme  Court  of  the  United  States  and  over  inferior  Federal 
courts  by  the  terms  of  the  Federal  Constitution  In  the  following 
Instance: 

(a)  Congress  can  create  or  abolish  inferior  Federal  courts  and 
can  prescribe  their  Jurisdiction,  except,  of  course.  Congress  cannot 
confer  on  any  inferior  court  the  original  or  the  appellate  Jurisdic- 
tion conferred  upon  the  Supreme  Court  by  the  Constitution.  The 
Constitution  authorizes  Congress  to  deny  or  withhold  from  Inferior 
Federal  courts  any  Jurisdiction  over  any  law  which  it  may  pass. 
Congress  is  authorized  to  limit  the  Jurisdiction  of  inferior  Federal 
courts  to  any  issues  of  law  or  fact  arising  out  of  any  law  of  the 
United  SUtes. 

(b)  The  appellate  Jurisdiction  of  the  Supreme  Court  arises 
under  the  exclusive  power  and  authority  of  Congress  in  all  cases 
of  law  and  equity  that  come  within  the  provisions  of  that  phrase 
which  reads:   "In  all  other  cases  before  mentioned." 

The  two  classes  of  cases  which  are  of  prime  Importance  In  this 
discvisslon  which  are  among  the  other  cases  before-mentioned 
are  cases  in  law  and  eqxilty  arising  under  this  Constitution,  and 
the  laws  of  the  United  States.  In  such  cases  the  Supreme  Court 
shall  have  appellate  Jurisdiction  with  such  exceptions  and  under 
such  regulations  as  Congress  shall  make. 

There  are  many  cases  before-mentioned  In  which  the  Supreme 
Court  shall  have  appellate  Jurisdiction,  but  in  those  cases  In 
which  the  Supreme  Court  of  the  United  States  shall  have  appellate 
Jurisdiction  (and  not  original  Jurisdiction),  It  Is  within  the  power 
of  Congress  both  to  make  exceptions  and  regulations  concerning 
any  of  the  before- mentioned  cases  over  which  appellate  is  conferred. 

In  the  case  ex  parte.  William  H.  McCardle  (Book  19  L.  ed..  74 
U.  S..  p.  264).  decided  by  the  Supreme  Court  of  the  United  States 
April  12.  1869.  the  opinion  written  by  Chief  Justice  Chase,  some 
observations  of  the  Chief  Justice  concerning  the  power  of  Congress 
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to  regulate   appeals  to  the  Supreme  C5ourt  of  the  United  States 

are  instructive.  ..        ^ ,^^_^  ».  • 

A  petition  for  a  writ  of  habeas  corpus  was  pending  before  the 
United  States  Supreme  Court  on  appeal.  Durlngthe  pendency 
of  this  suit  Congress  passed  an  act  over  the  Presidents  veto 
reneallng  a  previous  act  which  authorized  an  appeal  from  the 
JSdSnent  of  the  circuit  court  to  the  Supreme  Court  of  the 
United  SUtes  and  withdrew  the  exercise  of  Jurisdiction  by  the 
Supreme  Court  on  appeals  in  such  cases.  *_„,♦>,.  „„^i 

Commenting  upon  the  power  of  Congress  to  control  the  appel- 
late Jurisdiction  of  the  Supreme  Court  of  the  United  SUtes 
Justl4  Chase  said:  'Tt  Is  quite  true,  as  was  argued  by  the  counsel 
for  the  petitioner,  that  the  appellate  Jurisdiction  of  this  Court 
iTnot  d^ved  from  acts  of  Congress.  It  Is.  f^ftlT J{«»^^- 
conferred  by  the  Constitution.  But  It  is  conferred  with  such 
ezoeptlons  and  under  such  regulations  as  Congress  shall  make. 

Fiirther  commenting  upon  the  problems  we  are  considering  the 
Court  said  •^t  U  unnecessary  to  consider  whether.  If  Congress 
had  made  no  exceptions  and  no  regulations.  thU  Court  might 
not  have  exercised  general  appellate  Jurisdiction  under  rules  pre- 
scribed  by  Itself.  For  among  the  earllert  acU  o*  the  <lfyt  Con- 
SeL.  at  JU  first  aeselon.  was  the  act  of  »ept«nb«r  34.  178».  to 
Satobltsh  the  judicial  court*  of  the  United  SUtM.  That  act  pro- 
vided for  the  organtaatlon  of  this  Court  and  pre«»lbed  regula- 
tions for  the  exercise  of  Its  Jurisdiction." 

Chief  Justice  Obase  eUted  that  in  the  case  of  Dvrou*$tau  ▼. 
V.  i.  (•  Oranch,  113)  and  in  the  case  of  Witoart  r.  Dauohy  (9 
Dall  831)  the  whole  matter  was  carafuUy  eiiaoilttiid,  and  the 
CJourt  held  that,  while  the  apprtlaU  powers  of  this  ^owt  M  tiot 
flven  by  the  Judicial  Act,  but  are  glrM  br  ^  OotMitutian. 
they  art,  nererthele^i,  limit*!  and  r«fifl«ted  by  that  act.  and  by 
such  other  acu  as  have  been  paaaMl  on  the  eublect. 

The  Court  said  further  that  the  Judicial  Act  was  an  eMrelM 
of  the  power  given  by  the  Constitution  to  Congrees  of  maktnf 
esoeptlons  to  the  appellate  Jurisdiction  of  the  Supreme  Court. 

As  the  Court  held  that  the  act  providing  for  an  appeal  bad 
been  repealed,  It  reached  the  following  conclusion:  "It  U  quite 
clear  therefore,  that  this  Court  canr»ot  proceed  to  pronounce 
judgment  In  this  case,  for  It  has  no  longer  Jurisdiction  of  the 
appeal;  and  Judicial  duty  U  not  lees  fiUy  performed  by  declining 
ungranted  Jurtsdlctlon  than  In  exercising  firmly  that  which  the 
Constitution  and  the  laws  confer."  .      ^      ,        . 

Again  the  Court  observed:  "We  are  not  at  liberty  to  inquire 
Into  the  motives  of  the  Legislature.  We  can  only  examine  Into 
Its  power  under  the  Constitution;  and  the  power  to  make  excep- 
tions to  the  appellate  Jurisdiction  of  this  Court  U  given  by  express 
words." 

OONCLUSIOKB 

The  Supreme  Court  of  the  United  States  has  expressly  held  that 
the  Constitution  authorizes  the  Federal  Congress  to  make  excep- 
tions excluding  from  appellate  Jurisdiction  of  the  Supreme  Court 
of  the  United  States,  as  well  as  the  Jurisdiction  of  all  Inferior 
courts  any  class  of  cases  arising  out  of  the  laws  of  the  United 
States'  and  the  Constitution.  Wherefore.  Congress  may  place  ta 
one  class  all  Federal  laws  which  relate  exclusively  to  national  and 
governmental  policies  dealing  with  the  general  welfare  of  the 
Nation,  and  exclude  such  cases  from  appellate  Jurisdictions  and  the 
Jurisdiction  of  all  Inferior  courU. 

Such  a  govemmenUl  policy,  if  adopted,  would  prevent  conflict 
In  the  coordlnatlve  branches  of  the  Federal  Government.  It  would 
leave  the  wisdom  of  national  policies  to  the  consideration  and 
determination  of  the  representatives  of  the  people,  who  are  selected 
primarily  for  this  purpose.  The  courts  would  then  be  chiefly  con- 
cerned with  the  adjudication  of  all  other  cases  where  Federal 
Jurisdiction  is  conferred  and  would  be  relieved  of  the  duty  and 
obligation  of  determining  the  political,  economic,  and  social  poli- 
cies of  the  Nation  by  Judicial  decree. 

Is  not  such  a  consummation  devoutly  to  be  wished? 

CONSTmrnONALITY    OF    LEGISLATION — ADDRiSS    BT    CHAKLES 

PERGLEB 

Mr.  LOGAN.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  address  delivered  by  E>r. 
Charles  Pergler.  dean  of  the  National  University  School  of 
Economics  and  Government,  of  Washington,  D.  C,  before  the 
LAincheon  Club  of  the  Bar  AssociaUon  of  Baltimore  City  on 
January  30.  1936,  the  subject  being  the  Constitutionality  of 
Legislation  Here  and  Elsewhere.  The  address  is  taken  from 
the  Daily  Record  of  Baltimore  ot  January  31,  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Baltimore  Dally  Record  of  Jan.  31,  1936 J 

COWS'llTU  1  lONAUTT   OT  LEGISLATTON   HIXE   ANT>  ELsEWhESE 

(Address  by  Dr.  Charles  Pergler,  dean  of  the  National  University 
School  of  Economics  and  Government,  of  Washington,  D.  C, 
sometime  Czechoslovak  commissioner  to  the  United  SUtes  and 
Minister  to  Japan,  and  also  sometime  member  Czechoslovak 
Chamber  of  Deputies) 

In  choosing  for  discussion  such  a  topic  as  "Constitutionality  of 
legislation  here  and  elsewhere"  I  have  selected  a  subject  which  it 
Is  Impossible  to  deal  with  without  implications  being  read  Into 
what  Is  said  as  far  removed  as  possible  from  the  speaker's  Inten- 
tions.   The  problem  Is  so  timely,  and  so  much  again  a  matter  of 


current  controversy,  that  any  dtoclatmer  on  my  part  probably  Is 
futUe.  Nevertheless,  let  me  assure  you  that  whatever  I  shaU  say 
is  presented  wholly  from  the  point  of  view  of  one  who  to  Inter- 
ested In  the  theory  and  practice  of  goverxunent.  and  for  no  other 
reasons  whatever. 

There  are.  and  always  have  been.  cerUln  numbers  of  those  who 
have  looked  with  disfavor  upon  what  has  become  known  as  the 
doctrine  of  Judicial  review.  Very  commonly  It  is  charged  that  the 
United  SUtes  Supreme  Court  has  usurped  this  power  because 
nowhere  is  It  expressly  conferred  upon  that  tribunal  by  the  Con- 
stitution of  the  United  SUtes.  Frequently  we  find  it  claimed  that 
it  was  simply  assumed  by  Chief  Justice  John  Marshall  In  order  to 
give  effect  to  his  political  and  ecoruwilc  views,  If  not,  indeed,  for 
partisan  reasons. 

Ideas  affecting  and  molding  institutions  do  not.  of  course,  arise 
in  that  fashion.  They  lie  In  the  spirit  of  the  times;  they  may  be 
the  concensus  of  many  minds;  they  may  arise  from  the  necessity 
of  Justifying  policies  forced  tipon  a  cotmtry  as  a  result  of  un- 
avoidable evolutionary  trends.  In  short,  and  without  attcmptlnc 
to  formulaU  here  a  pbUosopby  of  history,  they  spring  from  many 
soiu-ces  not  always  evident  or  as  a  restilt  of  influenoes  the  force 
which  Is  not  always  readily  ascertainable;  but  seldom.  If  ever, 
can  they  be  whoUy  attributable  to  the  mind  and  work  of  nay 
one  man  unleee  we  d«ilre  to  almpltf y  htotory  in  a  wholly  untraabl* 
and,  Indeed,  unadentlflc  manxicr.    So  it  is  with  the  doctrine  of 

^^'rS'iiunun'mliid.  bowevw.  wbUe  »»*»«•.  »»'»«ly«"»jn*»t<>.,»»*; 
Idea  of  personal  devil  from  the  field  of  rellifious  thoufbt,  etlll  M 
tadlned  subconsciously  to  seek  him  In  other  flelda:  and  ^o  u 
the  courU  happen  to  decide  a  question  in  a  way  ^•Jlf..^.J^^ 
or  If  It  happens  to  be  ooBtrof arsial  economlcafly,  PO'^SS^^'  » 
aodally,  we  at  once  launch  upon  a  qiM«  for  the  Individual  f»- 
•poMlbU-^  penKmal  devU,  ^Tben  we  do  not  Uke  the  power  ot 
Judicial  review,  John  MarsbaJlla  the  o«>vl2»j:»f "«  ^,  ^...„^ 

It  detract*  in  no  way,  howevw,  ''«»«^*«;^?»»"  •  TtlJf!!^ 
If  we  say  that  he  did  not  orlflnate  the  doctrine,  but  that  on  the 
contrary  It  was  one  of  slow  growth  and  a  logical  development  ot 
KnglUh  and  American  revolutionary  thought.  ,.^.,...^« 

The  Idea  of  natural  Uw.  invloUble  by  any  human  leglslatloa. 
U  as  old  as  Greek  philosophy.  Without  going  so  far  afield,  how- 
ever, and  attempting  to  trace  the  development  of  the  concept 
through  the  Middle  Ages,  and  down  to  the  modem  era.  It  to  sum- 
clent  to  point  out  that  during  the  seventeenth  century  English 
parliamentary  leaders  Justified  their  opposition  to  Stuart  preten- 
sions by  inslstmg  upon  the  existence  of  a  fundamenUl  law  which 
neither  King  nor  Parliament  could  rightfully  violate.  We  find  la 
the  theories  of  the  period,  which  were  well  known  to  American 
revolutionary  spokesmen,  and  Indeed  heavUy  drawn  upon  by  thern, 
at  least  the  germ  of  the  Idea  that  vmconstltutional  enactmenU 
cannot  be  enforced,  and  that  govemmente  are,  or  at  any  raU  may 
be.  legally  limited.  *    ♦*,      o 

John  Locke,  the  chief  spokesman  and  theorist  of  the  Par- 
liamentary Party,  did  not  hesitate  to  say  that  even  the  legtolature 
cannot  rule  by  "extemporary  arbitrary  decrees,  but  to  bound  to 
dispense  Justice  and  decide  the  rights  of  the  subject  by  ^omxU- 
eatme  standing  laws,  and  known  authorized  Judges.  And  Liocke 
further  declares  that  'absolute  arbitrary  power,  or  governing 
without  settled  laws,  can  neither  of  them  consist  with  the  ends 
of  society  and  government. ..^  „  ..  .    ^^♦-„,. 

All  students  of  EnglUh  history  are  familiar  with  Coke  s  doctrine 
of  the  supremacy  of  the  common  law.  of  which  Judges  are  inter- 
preters and  guardians,  and  which  cannot  be  transcended  by  King 

or  Parliament.  ^       ^    ..._         ».  *  », 

Examples  of  this  kind  could  be  cited  ad  Infinitum,  but  these 
will  do  to  indicate  what  I  have  called  the  growth  of  an  Idea,  or. 
rather,  a  principle.  ^ 

When  furthermore.  It  is  recalled  that  the  British  Privy  Coun- 
cil not  only  possessed  but  also  exercised  the  right  to  void  acU  of 
colonial  legislatures  not  In  harmony  with  the  laws  of  England.  It 
Is  quite  clear  that  the  Idea  of  legtolatlon  ultra  vlree.  and.  there- 
fore without  effect,  was  by  no  means  shocking  to  the  statesmen 
who  founded  the  EtepubUc  and  guided  tt  through  Itt  formaUve 

Many  of  the  argtimente  of  the  Revolutionary  leaders  were  based 
upon  the  Idea  that  British  legislation,  considered  oppressive  by  the 
colontots  was  In  violation  of  a  supreme  law.  therefore  void,  and 
could  and  should  be  resisted.  Indeed,  In  his  speech  against  the 
wrlU  of  asslsUnce,  James  Otto  used  the  very  term  now  so  fa- 
miliar—"unconstituUonal."  Let  me  quote  from  thto  famous  ad- 
dress as  reported  by  John  Adams: 

"As  to  acU  of  Parliament:  An  act  against  the  constitution  u 
void-  an  act  against  natural  equity  to  void;  and  if  an  act  of 
Parliament  should  be  made.  In  the  very  words  of  thto  petition.  It 
would  be  void.     The  executive  courts  must  pass  such  acte  Into 

disuse."  _       .. 

A  court  of  the  colony  of  Virginia,  held  for  Northampton  County 
on  February  11,  1766,  showing  remarkable  courage  and  foUowlng 
the  same  line  of  reasoning  as  Otto,  condemned  the  Stamp  Act 
and  "unanimously  declared  It  to  be  their  opinion  that  the  said  act 
did  not  bind,  affect,  or  concern  the  InhablUnU  of  thto  colony. 
Inasmuch  as  they  conceive  the  same  to  be  unconstitutional,  and 
that  the  said  several  ofllcers  may  proceed  to  the  execuUon  of  their 
respective    offices    without    Incurring    any    penalties    by    means 

thereof      •      •     *" 

During  the  period  of  the  confederation,  in  several  cases  Bute 
courte  declined  enforcement  of  legtolatlve  enactmenU  regarded 
by  them  as  unconstitutional.  Chancelor  Wythe,  of  Virginia,  de- 
clared  m    1782   that   "If   the   whole    leglsUture     •     •     •     should 
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att^-mpt  to  overlap  the  bounds  preacrftjed  by  the  people.  I.  admln- 
iat*nn«  the  public  Justice  of  the  country.  wUl  say  to  them  he^ 
is  the  limit  of  your  authority,  and  hither  you  shall  go.  but  i*j 
further  "  In  1786.  In  the  case  of  Trevett  v.  WcaUn,  the  cou|t 
of  Rhode  Island  branded  a  sUtute  as  'unconstitutional  and  vol(|" 
and  therefore  unenforceable  by  the  judiciary.  i 

In  some  of  the  early  SUte  constitutions  we  And  recognition  #1 
the  suprrmacy  of  a  written  constitution  to  ordliiary  legislation  <n 
the    establishment    of    tribunals    for    the    purpose    of    examining  '■ 
whether   legislative  enactments   do  conform  to  the   fvmdament^l  | 
law.     Thus   the    Pennsylvania   Constitution    of    1776   contained    a  i 
provision  for  a   board  of   censors   charged   with   the   duty   'to   l*- 
qture   whether   the   constitution   has   been   preserved   Inviolate   In 
every  fact,  and  whether  the  legislative  and  executive  branches  Of 
government  have  performed  their  duty  as  guardians  of  the  pep- 
ple  or  assumed  to  themselves  or  exercised  other  or  greater  p>ow^  j 
than   tney   are   entitled    to   under   the   constitution."     New    Yoix.  | 
under  the  constitution  of    17T7.   had  a  council   of  revision  wlih  | 
similar  duties.  I 

The  method  referred  to,  however,  was  soon  abandoned  In  f»vpr 
of    the    undoubtedly    more    logical    and    feasible    one    at    Judicial  j 
review.  J     | 

It  is  true  that  the  Issue  was  not  formally  settled  in  the  Pedeqal 
ConstltuUonal  Convention,  but  It  Is  equally  true  that  students  pf 
lU  deliberations  agree  that  a  majority  of  the  men  composing  It 
believed  in  the  principles  of  judicial  review.  John  Marshall  hliti- 
self  did  not  advance  the  Idea  for  the  first  time  In  Marbury  iv. 
Madison,  as  seems  to  be  generally  and  quite  erroneously  bellev^. 
On  the  contrary.  In  the  Virginia  ratifying  convention  MarshUl 
expressly  declared  that  If  the  Legislature  passed  an  enactment 
■'not  warranted  by  any  of  the  powers  enumerated.  It  would  \>e 
considered  by  the  judges  as  an  Infringement  of  the  constitution 
which  they  are  to  guard  •  •  •.  They  would  declare  It  void." 
Can  anything  be  clearer?  ! 

James  Wilson,  undoubtedly  the  foremost  legal  mind  of  the  Co>i- 
ventlon.  said  in  Pennsylvania  that  'If  a  law  should  be  maile 
inconsistent  with  those  powers  vested  by  this  Instrument  iln 
Congress,  the  Judges,  in  consequence  of  their  independence,  alid 
the  particular  powers  of  government  being  defined,  will  declare 
such  law  to  be  null  and  void." 

That  the  reasoning  of  Marbury  against  Madison  ts  foreshadow^ed 
In  Th»  Federalist  is  sufBclenlly  known,  and  there  was  construction 
and  admission  of  the  power  by  contemporaries  when  the  Judiciary 
Act  of  1789  recognized  judicial  review  and  the  power  of  the  Su- 
preme Court  to  disregard  congressional  enactments  when  In  con- 
flict with  the  Conatltutlon. 

An  Interesting  and  Instructive  episode  In  American  history  (Re- 
curred when  m  1798  and  1799  the  Kentucky  and  Virginia  reso- 
lutions were  submitted  to  the  legislatures  of  the  several  Statjes, 
and  Rhode  Island,  for  Instance,  responded  by  saying  that  tihe 
Constitution  "vests  in  the  Federal  courts,  exclusively,  and  in  tihe 
Supreme  Court  of  the  United  States,  ultimately,  the  authority! of 
deciding  on  the  constitutionality  of  any  act  or  law  of  the  Congress 
of  the  United  States."  Pennsylvania  took  the  same  position  toy 
declaring  that  there  has  been  "committed  to  the  supreme  judi- 
ciary of  the  Nation  the  high  authority  of  ultimately  and  conclu- 
sively deciding  upon  the  constitutionality  of  all  legislative  actp." 

While  the  Court  Itself,  prior  to  Marbury  v  Madison,  did  Hot 
exercise  the  power  to  declare  congressional  acts  unconstltutlonjal, 
and  while  It  was  admitted  the  power  is  one  of  delicacy  and  tre- 
mendous responsibility,  and  was  therefore  approached  with  wl^at 
amounted  to  trepidation,  yet  we  find  language  In  the  opinions  |  of 
the  Supreme  Court  taking  It  for  granted.  Thus  In  Van  Homlp'a 
Leasee  v.  Dorrance.  decided  in  1795.  8  years  before  3farburyjv. 
Madiaon.  JusUce  Patterson  said  that  "if  legislative  act  oppuiis 
a  constitutional  principle,  the  former  must  give  way  and  jbe 
rejected  on  the  score  of  repugnance.  •  •  •  It  Is  an  Impor- 
tant principle,  which.  In  the  discussion  of  questions  of  the  pres- 
ent kind,  ought  never  to  be  lost  sight  of.  that  the  Judiciary  In  tnls 
country  Is  not  a  subordinate  but  coordinate  branch  of  the  GaT- 
ment. ' 

To  summarize  and  to  make  a  long  story  short.  John  Marshalljin 
Marbury  v.  Madison,  with  unrivaled  clarity  and  unanswerable 
logic,  voiced  a  well-known  and  even -established  principle.  I  |do 
not  mean  to  say  that  the  power  was  not  questioned  and  oppoied 
even  then  by  some,  but  I  do  contend  that  we  are  simply  dealmg 
with  the  adoption  of  a  principle  that  was  long  In  the  making,  for 
that  matter,  it  Is  difficult  to  see  how  usurpation  can  be  charged 
with  regard  to  a  power  which  has  been  exercised  and  on  the  whple 
acquiesced  in  for  generations. 

The  power  is  implicit  in  any  written  constitution.  Judges  iire 
sworn  to  enforce  constitutions;  a  constitution  Is  always  the  lu- 
preme  law  in  any  country  having  a  constitutional  government.  If 
convinced  of  unconstitutionality,  judges  have  no  other  choice. 
The  power  being  implicit,  and  Indeed  needing  no  special  statemeat, 
certain  European  constitutions,  in  countries  believing  In  leglslat  ve 
supremacy  and  having  or  having  had  a  parliamentary  form  of  gdv- 
emment.  guard  against  Its  exercise  by  ordinary  courts  by  express 
constitutional  provisions. 

The  Polish  Constitution,  in  force  prior  to  the  advent  of  Rll- 
sud&kl.  expressly  provided  that  "the  courts  have  not  the  rlghtlto 
inquire  into  the  validity  of  duly  promulgated  statutes."  The 
Austrian  fundamental  law  prior  to  the  Dolfuss  regime  declaied 
that  "the  courts  shall  net  have  the  power  to  examine  Into  I  he 
validity  of  laws  duly  proclaimed." 

Nevertheless,  even  in  some  of  these  new  constitutions,  we  flpd 
a  grudt;lng  admission  of  the  desirability  of  judicial  review  at  le|ist 
In  some  cases,  undoubtedly  as  a  result  of  the  American  examile. 


Thus  the  Austrian  Constitution,  while  denying  the  power  to  ordi- 
nary courts,  did  also  provide  that  "if  a  court,  on  the  ground  of  its 
being  illegal,  questions  whether  an  ordinance  governs  a  case.  It 
shall  suspend  the  proceedings  and  submit  an  application  to  tho 
supreme  constitutional  court  for  its  armulment." 

This  gave  the  supreme  constitutional  cotirt,  which  was  pro- 
vided for  by  the  then  Austrian  Constitution,  control  over  the 
ordinance  power  of  the  various  governments.  State  and  Federal. 
and  this  power  was  further  definitely  fixed  by  other  clauses  re- 
lating specially  to  the  Jurisdiction  of  the  supreme  constitutional 
court.  The  prohibition  I  have  referred  to  did  not  apply  to  this 
court  and  it  could  also  Inquire  into  the  constitutionality  of  State 
laws— Austria  being  a  federal  state — upon  application  of  the  Federal 
ministry,  and  into  the  constitutionality  of  Federal  laws  upon 
application  of  a  sUte  ministry,  the  Intent  evidently  being,  prima- 
rily, to  protect  the  States  against  encroachments  of  Federal  power 
and  the  latter  against  lisurpatlon  of  authority  by  the  States. 

Czechoslovakia,  too,  has  established  a  constitutional  court  with 
exclusive  jurisdiction  of  constitutional  questions.  In  the  Czecho- 
slovak case  It  Is  clear  that  an  Individual  citizen  cannot  appeal  to 
this  tribunal.  It  Is  expressly  provided  that  only  the  supreme 
court,  the  supreme  administrative  court,  the  electoral  court,  the 
Chamber  of  Deputies,  the  Senate,  or  the  Diet  of  Carpatho-Russlan 
may  prove  that  the  constitutional  court  paas  upon  the  question 
whether  a  law  conforms,  or  does  not  conform,  to  the  constitution 
and  Is.  therefore,  valid  or  Invalid,  as  the  case  may  be. 

The  purpose  of  this  careful  restriction  of  the  right  to  raise 
constitutional  questions  Is.  of  course,  to  prevent  frivolous  and 
dilatory  objections  to  constitutionality  of  legislation.  Whether, 
however,  these  limitations  do  not  make  of  the  Constitutional 
Coxirt  a  mere  ornamental  institution  Is  a  serious  question  espe- 
cially when  we  bear  In  mind  that  even  the  bodies  named  can  make 
an  appropriate  motion  only  within  3  years  from  the  promulgation 
of  the  law  assailed.  Thus,  through  lack  of  diligence,  or  for  rea- 
sons even  less  creditable,  a  clearly  unconstitutional  enactment 
may  ultimately  remain  on  the  statute  books  and  be  enforced.  Aa 
a  matter  of  fact,  as  yet  no  such  case  has  been  submitted  to  the 
Czechoslovak  Constitutional  Court. 

The  weakness  of  this  sort  of  Ineffective  llp-servlce  to  the  prin- 
ciple of  Judicial  review  has  not  escaped  notice  of  certain  Czecho- 
slovjUt  commentators.  Professor  Weyr  In  his  "System  of  Czecho- 
slovak Constitutional  Law"  declEires  that  the  principle  that  courts 
must  enforce  all  laws  properly  promulgated.  "Introduces  Into  every 
State  no  matter  how  constitutional  politically,  an  absolute  ele- 
ment", and  Professor  Vavrlnek  In  his  foundations  of  constitutional 
'  law.  gives  voice  to  the  following  criticism: 

"The  protection  given  to  the  constitution  according  to  this 
'  law  Is  Imperfect.  It  lies  only  in  this,  that  some  public  tribunal, 
authorized  to  make  the  motion,  or  some  legislative  body  sub- 
mits the  question  to  the  constitutional  court  for  decision.  Cltl- 
zetis,  no  matter  what  their  numbers,  cannot  do  so,  not  having 
the  initiative  In  a  matfr  ?o  Important.  If  the  matter  Is  not 
submitted  by  proper  factors,  the  unconstitutional  statute  con- 
tinues In  force.  Also  the  short  statute  of  limitations  in  a  ques- 
tion so  weighty  Is  unjustified.  If  the  unconstitutionality  of  a 
law  is  not  discovered,  or  if  for  political  reasons  the  period  is 
permitted  to  elapse  without  the  required  motion,  unconstitu- 
tional laws  are  untouchable  and  sovereign  and  are  calmly  effec- 
tive ftu^her.  Limitations  are  proper  In  matters  of  private  rights, 
but  have  no  place  In  the  doctrine  of  constitutionality  of  laws." 
As  already  said,  these  provisions  are  a  grudging  admission  of 
I  the  advisability  of  Judicial  review,  but  they  are  a  very  faint 
Imitation  of  the  American  system  and  have  little,  if  any.  prac- 
I  tical  value.  Oiu-  attitude  toward  the  problem,  of  course,  depends 
on  the  view  we  take  of  constitutions  and  whether  we  consider 
them  as  establishing  little  more  than  framework  of  government, 
or  whether  we  believe  that  they  also  should  guarantee  individual 
rights;  whether,  as  an  American  political  scientist  of  undoubted 
eminence.  John  W.  Burgess,  has  put  It.  they  should  also  organize 
liberty. 

Experience  has  shown.  I  believe,  that  the  latter  system,  the 
American  system.  Is  preferable  from  the  point  of  view  of  the  Indi- 
vidual citizen  Whether  or  not.  for  Instance,  a  bill  of  rights  has 
been  violated  by  a  legislative  enactment  Is,  or  should  be.  a  Judicial 
question.  Unless  the  citizen  can  appeal  to  the  Constitution  for 
protection — and  that  means  appeal  to  the  courts — constitutional 
guaranties  are  likely  to  remain  a  ploixs  wish,  especially  In  times  of 
stress  and  crisis.  Even  where  this  view  prevails,  as  in  the  United 
States,  there  are  numerous  political  questions  which  the  Judiciary 
cannot  touch.  With  what  results  may  perhaps  be  profitably  con- 
templated In  connection  with  the  American  provision  providing 
for  reapportionment  of  congressional  districts  following  each  censvia 
in  1920. 

One  Illustration  may  serve  to  show  what  hapi>ens  when  consti- 
tutional provisions  for  the  protection  of  liberty  may  not  be  Invoked 
by  the  citizen.  The  Czechoslovak  Constitution  giwxantees  freedom 
of  the  press,  and  yet  In  that  "isle  of  democracy"  there  is  no  freedom 
of  the  press,  and  the  censor  has  virtually  unlimited  and  arbitrary 
discretion.  Let  me  quote  from  the  evening  edition  of  Narodnilisty 
of  January  11.  1936,  a  paper  noted  for  Its  mildness  of  tone  and 
great  tradition  of  struggles  for  national  liberty  and  against  Haps- 
burg  absolut'sm: 

"The  second  complaint  Is  the  muzzling  of  the  press  and  the  sec- 
ond danger  the  censor's  pencil  It  is  a  sword  of  Damocles,  constantly 
suspended  over  the  heads  of  opposition  Journalists.  Those  for  the 
government  have  no  worries.  The  new  wave  of  confiscations  of 
recent  date,  overwhelming  the  opposition  press.  Is  new  evidence  of 
this.     And  even  then  we  do  not  recall  the  terrible  chapter  in  the 
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history  of  CzechOBlovak  press  and  Its  freedom,  a  chapter  connected 
with  the  year  1935  •  •  V  The  worst  is  that  a  Journalist  of  the 
opposition  never  knows  what  threatens  him.  He  may  thlrA  that 
he  «m  call  a  cat  a  cat  only  to  have  It  suddenly  appear  that  no 
such  thing  Is  permitted.  In  the  whole  democratic  world  It  is  un- 
derstood  and  admitted  that  criticism  of  the  government  and  «?"«- 
slon  of  dissatisfaction  Is  a  sacred  right  of  the  opposition,  only  with 
us  that  is  stiU  not  properly  understood.  Everywhere  else  they 
respect  the  moral  weight  of  truth."      .     ^  ^       ^  _   ...    ^„^,^ 

But  why  go  on?  Is  thU  not  sufficient  to  show  that  constitu- 
tional guaranties  have  little,  U  any,  meaning  when  the  cltlaen  has 
no  way  of  appealing  for  their  enforcement?  ».      .*    ^, 

I  am  not  unmindful  of  the  fact  that  judicial  review  has  its  dis- 
advantages and  even  dangers.'  That,  however,  Is  Just  another  way 
of  saying  that  aU  human  institutions  are  Imperfect.  It  is  dan- 
gerous and  unwise  to  entrttst  to  the  courU  what  In  effect  are 
policy  making  and.  therefore,  nonjudicial  functions,  and  It  Is  a 
danger  which  may  arise  either  from  constitutional  provisions  too 
general  In  their  nature,  and  as  a  resxilt  thrusting  upon  the  courts 
a  task  which  they  hardly  welcome;  or  it  may  arise  from  the  fail- 
ure of  courts  to  make  a  proper  distinction  between  the  two. 
Probably  In  the  past,  for  Instance,  there  have  been  decisions  which 
faUed  properly  to  distinguish  between  constitutional  power  and 
govenunental  functions  as  they  are  vinderstood  today,  and  as  they 
are  necessary  and  indeed  inevitable  in  a  complicated  modem  In- 
dustrial society.  _.i   >..        , 

A  close  adherence  to  familiar  principles  of  constitutional  con- 
struction would  help,  and  also  would  help  to  avoid  misunderstand- 
ings of  the  attitude  of  the  cotirts.  In  other  cases  where  a  self- 
denying  ordinance  by  the  cotirts  Is  Insufficient  there  Is  always 
the  method  of  constitutional  amendment,  the  ordsrly  processes 
prescribed  by  the  Constitution  Itself  and  which  themselves  may 
be  amended  and  made  more  flexible.  As  an  illustration.  It  may  be 
pointed  out  that  as  matters  stand  today  the  courts  mtist  define 
what  Is  Interstate  commerce.  Without  being  dogmatic  about  It. 
or  seeking  to  offer  a  remedy,  but  rather  as  a  food  for  thought,  sup- 
pose the  interstate-commerce  clause  of  the  Federal  Constitution 

read  thus: 

"Congress  shall  have  power  to  define  and  regulate  commerce  with 
foreign  nations  and  among  the  several  States."  That  would  perhaps 
desirably  enlarge  the  powers  of  Congress  by  adding  Just  two  words 
(and  define)  without  destroying  the  powers  of  the  States,  and  Judi- 
cial review  woxild  still  be  preserved  because  the  power  of  definition 
has  its  limits  and  cannot  be  used  arbitrarily.  It  would  also  relieve 
the  courts  of  what  is  a  legislative  function,  the  determination  of 
standards  and  rules.  There  are,  of  cotirse,  enthusiasts  whose 
demands  would  not  be  met  by  such  a  modest  amendment,  but  I 
am  making  a  tentative  sxiggestion  and  considering  what  is  perhaps 
attainable. 

A  constitution  must,  of  course,  be  Interpreted  as  a  living  docu- 
ment and  not  treated  as  a  strait  Jacket.  John  C.  Calhoun  in  the 
first  half  of  his  public  life  expressed  the  principle  when  he  said  of 
the  Federal  Constitution  that  "the  instriunent  was  not  Intended  as 
a  thesis  for  the  logician  to  exercise  his  ingenuity  on"  and  that  he 
was  'no  advocate  for  refined  arguments  on  the  Constitution." 

In  any  event,  however.  In  a  state  with  a  federal  form  of  govern- 
ment Judicial  review  is  desirable.  If  not  necessary,  certainly  where 
states  have  the  historical  background  and  tradition  such  as  you 
find  in  the  United  States.  It  would  not  do  for  the  States  or  the 
Federal  executive  or  legislative  branches  to  be  the  arbiters  of  their 
own  power,  an  Idea  which  did  occin:  In  the  early  days  at  the 
Republic  with  regard  to  the  States. 

It  is  also  desirable  under  a  presidential  or  as  it  Is  sometimes 
called,  congressional  form  of  government,  with  fixed  terms  of 
office,  where  a  change  of  government  In  all  Its  branches  does 
not  necessarily  foUow  an  expression  of  popxilar  will  as  it  does  In 
democratic  parliamentary  states — for  Instance,  In  Great  Britain. 
For  that  matter,  I  have  indicated  that  even  in  unitary  states  Judi- 
cial review  would  be  desirable  for  the  protection  of  clvU  liberties. 

There  is  nothing  as  dangerous  as  attempts  blindly  to  follow  for- 
eign examples,  and  that  applies  to  any  country.  Institutions  can- 
not be  transplanted.  Continental  Europe  has  not  made  a  success 
of  the  Jury  system;  Its  feeble  attempts  to  establish  what  they  call 
constitutional  courts  are  another  case  in  point. 

Institutions  to  be  successful  must  correspond  to  the  genius  of 
the  people  concerned;  mtist  grow  naturally  out  of  domestic  soU. 
Foreign  examples  may  be  useftil,  stimulating,  but  hardly  ever 
more;  and  that.  I  repeat,  applies  to  all  countries. 

The  ultimate  aim  of  any  sound  body  pwlltlc  must  be  Justice, 
for.  says  Kant.  "If  Jtistlce  falls  there  Is  no  value  In  human  life"; 
and.  says  Kant  ftirther.  "the  only  permanent  constitution  Is  that 
In  whlcn  the  law  Is  supreme  and  depends  on  no  Individual  power. 
The  ultimate  purpose  of  all  public  law  is  a  condition  of  affairs  In 
which  each  Individual  absolutely  receives  that  to  which  he  Is 
entiUed." 

POWER  OF  TH£  SXTPSEKZ  CX3URT ADDRESS  BY  JUS'nCE  WILLIAM  H. 

BLACK 

Mr.  WAGNER.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  tiie  Record  a  radio  address  delivered  on 
Sunday,  January  19,  1936.  by  one  of  the  distinguished 
justices  of  the  Supreme  Court  of  New  York.  Hon.  William 
H.  Black,  the  subject  being  Has  the  Supreme  Court  Too 
Much  Power? 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows; 


BAS  THK  BtmiEant  cotntT  too  M«X?H  V<yWBK* 
It  has  taken  over  146  years  for  groups  to  form  In  the  United 
States  having  for  their  object  the  repeal  of  a  part  of  the  Consti- 
tution by  agitation.  They  avow  that  their  object  Is  to  save  the 
country,  and  this  they  propose  to  do  by  repealing  by  clamor 
section  V  of  the  Constitution,  which  provides  how  the  Constitu- 
tion may  be  lawfuUy  amended. 

TO  teU  us  that  If  we  amend  the  Constitution  we  will  destroy 
It,  is  very  m.uch  like  teUlng  a  man  who  has  built  a  big  house  but 
who  has  hung  one  door  upside  down,  that  he  will  destroy  his 
house  If  be  takes  the  door  down  and  hangs  it  right  side  up. 
Some  of  these  would-be  repealers  of  the  amending  section  of  the 
Constitution  have  become  so  vocal  that  they  dont  remember  that 
the  Constitution  Itself  was  an  amendment  of  the  old  Articles  of 
Confederation  that  preceded  It;  and  that  It  was  amended  10  times 
between  the  year  of  its  adoption  in  1787,  and  1791,  and  that 
dnce  that  time  It  has  been  Mwnrted  11  times.  American  people 
can  hardly  be  called  Impetuous  amenders. 

The  gold  clause  was  passed  by  the  House  by  a  vote  of  283  to  57. 
by  the  Senate  by  48  to  20.  Tbe  Supreme  Court  sustained  it  by 
a  vote  of  five  to  four,  and  the  four  diasenters  strongly  criticized 
the  majority  opinion. 

The  National  Industrial  Recovery  Act  paased  by  the  House  by 
352  to  16  and  by  the  Senate  68  to  34.  was  unanimously  set  aside 
by  the  Supreme  Court. 

The  Agrlcxiltural  Adjustment  Act  passed  by  the  House  by  315 
to  08,  and  by  the  Senate  by  64  to  20.  was  declared  void  by  the 
Supreme  Court  by  a  vote  of  6  to  S. 

It  is  no  lese  majeste  for  an  American  citizen  to  say  that  those 
decisions  have  created  widespread  dissatisfaction.  First,  this  dis- 
satisfaction dates  back  to  the  fact,  that  although  It  has  done  so 
for  many  years,  our  Constitution  does  not  expressly  authorize  the 
Supreme  Court  to  set  aside  an  act  of  Congress. 

I  believe  that  setting  aside  acts  of  Congress  gives  too  much 
power  to  the  Supreme  Court,  and  that  the  exercise  of  this  power 
unstablllaes  business  and  keeps  it  in  a  state  of  dangerous  un- 
certainty. Something  should  be  done  to  prevent  the  recurrence 
of  such  situations. 

Many  claim  that  the  people  are  whlpsawed  by  these  decisions, 
which  are  inconsistent  as  between  a  liberal  and  a  close  construc- 
tion of  the  Constitution;  that  lawyers  are  bewUdered.  and  that  it 
is  Impossible  to  know  what  the  poUcy  of  the  Court  Is. 

I  refuse  to  believe  that  a  Congress  which  has  the  p>ower  to 
declare  a  war  against  a  foreign  country,  or  which  has  the  power 
to  end  a  war  between  the  United  States  Government  and  a  State. 
or  any  group  of  States,  or  foreign  covmtries,  has  not  the  power 
to  attempt  to  secure  Industrial  peace  in  a  time  of  emergency. 
Without  going  into  the  merits  of  all  these  criticisms,  there  is  a 
strong  movement  to  adopt  legal  measures  to  cure  the  situation. 

We  frequently  hear  that  a  Supreme  Court  decision  is  the  last 
word  on  the  subject.  Nothing  Is  farther  from  the  truth.  It  Isnt 
always  the  last  word  by  the  Court  Itself.  The  last  word  is  the 
word  spoken  by  the  people,  who  are  authorlaed  by  the  Constitu- 
tion Itself  to  set  aside  a  decision  of  the  Supreme  Court,  by 
aimending  the  Constitution.  This  happened  after  the  Supreme 
Coxirt  set  aside  the  Income-tax  law  of  1909,  when  an  Income-tax 
constitutional  amendment  had  to  be  adopted  by  the  people.  But 
If  the  people  should  now  pass  an  amendment  permitting  the 
N.  I.  R.  A.,  or  the  A.  A.  A,  and  the  Supreme  Court  should  be 
asked  to  pass  upon  the  validity  of  such  an  amendment,  men  are 
fearful  that  the  Supreme  Court  under  Its  decisions,  can  set  aside 
the  amendment.  If  the  Court  did  consider  the  validity  of  such 
an  amendment,  and  should  set  It  aside  as  unconstitutional,  the 
people  would  then  be  deprived  of  the  last  say  which  the  Con- 
stitution gives  them.  They  would  then  be  without  remedy,  and 
the  situation  would  be  Just  where  It  was  before  the  amendment 
was  legally  ratified.  In  order  to  prevent  such  running  arotmd 
In  a  circle.  I  suggest  a  constitutional  amendment  providing  that 
the  Supreme  Court  shall  have  no  power,  by  construction  or 
otherwise,  to  set  aside  a  properly  passed  amendment  to  the  Con- 
stitution, on  the  ground  that  the  Court  beUeves  that  such  amend- 
ment is  unconstitutional. 

The  reason  certain  lawyers  believe  that  the  Supreme  Court 
might  attempt  to  set  aside  a  properly  passed  amendment  of  the 
Constitution  as  xmconstltutional  Is  that  the  Supreme  Court  was 
asked  to,  and  did.  In  the  national -prohibition  cases,  pass  on  the 
constitutionality  or  validity  of  the  prohibition  amendment.  If 
the  Court  did  not  believe  that  It  had  the  power  to  pass  on  the 
constitutionality  of  this  amendment,  it  could  have  declined  to 
do  so,  and  could  have  confined  itself  entirely  to  deciding  whether 
that  amendment  was  lawfully  proposed  and  ratified.  But  after 
hearing  the  most  eminent  lawyers  and  reading  hundreds  of  pages 
of  their  briefs,  the  Court  said  that  it  was  concerned  with  the 
validity  (that  is  to  sav,  the  constitutionality)  of  the  amend- 
ment. In  six  of  the  paragraphs  In  their  c^lnion  about  the  amend- 
ment they  passed  upon  its  validity,  expressly  holding.  In  paragraph 
10,  that  it  was  a  constitutional  mandate. 

But  not  only  has  the  Court  passed  upon  the  validity  of  an 
amendment.  As  far  back  as  1868.  they  actually  passed  upon  the 
constitutionality  of  section  10  of  article  I  of  the  original  Con- 
stituUon  itself.  That  article  gave  the  States  the  right,  with  the 
consent  of  Congress,  to  lay  certain  duties  on  Imports  or  exports. 
But  In  1868,  In  the  case  of  Woodruff  v.  Farham  (75  U.  S.  23) ,  not- 
withstanding the  plain  words  of  this  section,  the  Supreme  Court 
held  that  when  the  section  said  "States"  it  did  not  refer  to  ar- 
ticles Imported  from  one  State  to  another,  but  only  to  importa- 
tions into  a  State  from  foreign  countries.  This  restriction  has 
been  foUowed  in  some  20  cases,  the  last  Important  one  being  that 
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of  Darnell  ▼.  Nemphis  (208  U.  8.  113K  In  this  line  of  cases.  lioo. 
the  Supreme  Court  could  have  declined  to  consider  the  constitu- 
tionality of  a  constitutional  provision.  It  did  not  decline  to  do 
•o.  but  instead  by  a  constriKUon  of  perfectly  plain  words  de- 
cided that  the  section  did   not   mean   what   It  said. 

In  other  words,  by  construction  It  repealed  the  section  Ifor 
aU  practical  purposes.  Just  as  effectively  as  the  people  could  hfcve 
repealed  It  under  secUon  V  of  the  Constitution,  which  provlties 
how  the  ConstltuUon  may  be  legally  amended.  There  is  very 
good  reason  to  fear,  therefore,  that  as  the  Supreme  Court  did 
pass  on  the  constlluUonallty  of  the  prohibition  amendment  ♦nd 
declare  that  It  was  valid,  and  as  they  nullified  by  construction 
the  original  section  10  of  arUcle  I  of  the  ConstltuUon  itself ^  U 
the  people  sought  to  ovemUe  the  late  decisions  of  the  Courti  by 
exercising  their  constltuUonal  right  to  amend  the  Constltut^n. 
at  least  some  members  cf  the  Court  might  claim  the  right  ♦Iso 
to  set  aside  such  curative  amendment  adopted  by  the  peoJ)le. 
II  to  provide  against  emergencies,  such  an  amendment  was  law- 
fully adopted  by  the  people,  and  the  Supreme  Court  set  It  aside, 
we  would  be  left  Just  where  we  are;  and  nothing  would  be  accom- 
plished In  order  to  prevent  that.  I  propose  that  the  Constitu- 
tion be  amended  to  declare  that  the  Supreme  Court  shall  hava  no 
power  to  declare  any  amendment  ixnconstltutlonal.  after  lt|  Is 
legally  proposed  and  lawfully  adopted  as  provided  In  section  V 
of   the   Constitution.  

The  next  amendment  1  propose  is  that  the  Supreme  Cqurt 
shall  have  no  power  to  set  aside  an  act  of  Congress  as  unconptl- 
tutlonal  No  other  great  country  has  any  provision  authorising 
Its  highest  court  to  set  aside  acts  of  Its  Congress,  or  Parliament. 
or  the  highest  lavmiaklng  power. 

One  of  the  reasons  given  for  setting  aside  acts  of  Congre*  is 
that  they  may  sometimes  give  too  much  power  to  the  executive 
branch  of  the  Government;  but  those  who  would  set  them  atlde 
forget  that  since  the  Supreme  Court  exercises  the  power  to  set 
aside  acts  of  Congress.  In  a  nearly  evenly  divided  Court,  this  gjlvea 
one  member  of  the  Court  far  more  power  than  the  executive  de- 
partment has.  This  member  of  the  Court  who  casts  the  deciding 
vote  thus  becomes  an  unelected  sovereign,  stronger  than  any  fllc- 
tator  In  the  world  today.  His  decision  la  subject  to  no  such  teto 
as  the  decision  of  the  President  La. 

For  the  beginning  of  the  claim  of  power  to  .'^et  aside  act#  of 
Congress,  the  preaent  members  of  the  Court  are  not  to  blame. 
They  may  not  have  gone  much  fxxrther  than  their  predecesson  In 
setting  at  naught  the  acts  of  Congress,  but  they  have  done  It 
much  oftener. 

Mr  Justice  Holmes  has  said:  "J  do  not  think  the  United  States 
would  come  to  an  end  If  we  (the  Supreme  Court)  lost  oxir  p<^wer 
to  declare  an  act  of  Congress  void."  , 

It  may  well  be  that  during  the  trying  hours  that  the  distin- 
guished members  of  our  Supreme  Court  have  undoubtedly  Jput 
into  their  recent  decisions,  some  members  at  least,  would  nave 
welcomed  the  amendments  I  propose,  which  would  have  rellsved 
them  of  the  responsibility  of  aetung  aside  the  will  of  a  huncped 
and  thirty  millions  of  people.  , 

At  any  rate,  the  Court  Is  entitled  to  know  what  the  p€<)ple 
believe  are  Its  powers  under  the  Constitution.  IX  the  people  be- 
lieve that  the  Courts  should  have  the  vast  and  awfxil  powet  to 
set  aside  parts  of  the  original  Constitution,  constitutional  amend- 
ments, and  acts  of  Congress,  they  will  defeat  these  amendments 
I  propose  In  the  manner  provided  by  the  Constitution.  If  ^hey 
believe  the  Court  Is  exercising  unwarranted  power,  or  more  pqwer 
than  the  people  want  them  to  have,  they  can  adopt  the  amond- 
ments  I  suggest.  In  the  manner  provided  by  the  Constitution. 

I  can  do  no  better  than  quote  a  sentence  which  Mr.  Justice 
Holmes  quoted:  "Whoever  hath  an  absolute  authority  to  Interpret 
any  written  or  spoken  laws.  It  is  he  who  Is  truly  the  lawgiver  and 
not  the  person  who  wrote  or  spoke  them." 

If  the  framers  of  the  Constitution  had  Intended  to  make  the 
Supreme  Court  their  lawgivers,  they  would  have  provided  for  it 
In  the  Constitution. 

In  conclusion,  let  me  compare  the  sources  of  the  River  >Jlle 
with  the  purity  of  patriotism  that  crystallized  into  our  Constitu- 
tion, and  let  me  compare  the  course  of  the  Nile  with  the  des^y 
of  our  Constitution.  The  Nile,  that  enriches  the  great  land  of 
Egypt,  rises  In  far-away  mountains,  whose  snows  melt  and  form 
the  waters  that  finally  flow  into  the  Mediterranean  4.000  tAiles 
away  If  our  Constitution  Is  to  be  a  static  Instrument  It  will 
be  like  unmelted  snow  at  the  sources  of  the  Nile.  But  as  the 
African  sun  has  wanned  this  snow  Into  life,  amendments  ftave 
transformed  our  Constitution  Into  the  living  thing  It  is  today. 
Like  the  Nile,  that  vivifies  all  the  land  It  flows  through,  the  Con- 
stitution Is  the  flowing  medium  that  stimulates  and  brightens 
all  our  history. 

Let  not  our  Constitution  become  an  Inert  frozen  mass  lncap(ible 
of  motion,  but  rather,  let  us  make  It  a  mighty  moving  ^ver 
bearing  us  ever  onward  to  greater  deeds  and  nobler  progress. 

THX   PSOBLXM   Or   THX   CERTLTICATTD    MORTGAGK ADDRESS   dT 

LOtnS  S.  POSNEK 

Mr.  COPELAND.  Mr.  President,  I  ask  unanimous  conient 
to  have  Included  in  the  Record  an  illuminating  address  de- 
livered by  Commissioner  Louis  S.  Posner  at  the  Lawyers  (^lub 
In  New  York.  October  20.  1935,  on  the  problem  of  the  Cer- 
tificated mortgage. 


February  12 


There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Following  the  economic  catastrophe  which  since  1929  has  swept 
the  entire  world,  our  Government  was  compelled  to  yield  up  for 
the  time  being  Its  policy  of  noninterference  with  private  conce/na 
and  place  Itself  In^ictual  "partnership"  «'»t^»>usme^^  So.  too 
when  this  depression  shaU  have  been  weathered,  this  Government 
will  as  It  must,  rettim  to  Its  normal  concerns  and  surrender  to 
private  initiative  and  skill,  subject  only  to  governmental  regula- 
tion consistent  with  changed  times,  the  development  of  our  com- 
merce and  our  industries. 

The  State  of  New  York  has  had  its  share  of  commercial  activity 
and  partnership  with  business  thrust  upon  It  by  compelling  clr- 
cumstTnce.  The  Mortgage  Commission  of  the  State  of  New  York 
is  among  such  governmental  efforts.  The  statute  creating  It  Is  a 
considered  attempt  to  rehabUltate  a  basic  Industry  whose  mis- 
adventures seriously  affected  a  large  portion  of  the  community. 

No  picture  of  the  American  economic  scene  can  fall  to  Include 
the  appalling  story  of  the  mortgage  disaster.  Of  the  approximately 
ten  bUllons  of  real-estate  bonds  outstanding  In  the  United  States, 
eight  billions  are  In  default,  affecting  some  20,000.000  of  our  citi- 
zens directly  or  indirectly.  In  New  York  the  Insurance  depart- 
ment was  compeUed  to  take  over  22  mortgage  guaranty  companies 
engaged  In  the  business  of  guaranteeing  and  selling  those  mort- 
gages and  certificates.  On  December  31.  1933.  these  guaranteed 
mortgages  and  certificates  totaled  approximately  $1,803,000,000,  of 
which  over  $1,000,000,000  were  In  default. 

The  mortgage  commission  law  provides  for  a  commission  of  three, 
required  to  take  over  and  administer  all  certificated  issues  of  the 
guaranty  companies  In  the  hands  cf  the  superintendent  of  Insur- 
ance or  of  banks  for  liquidation  or  rehabilitation.  In  Janxiary 
1935.  $801,504,698  of  such  certificates  were  outstanding,  held  by 
212,875  Investors,  and  secured  by  mortgages  on  more  than  16,000 
parcels  of  land. 

The  mere  task  of  administering  these  vast  Interests,  to  say  noth- 
ing of  the  numberless  questions  of  policy  and  of  circumstance 
that  have  arisen  day  by  day.  have  taxed  to  the  utmost  the  energies 
of  Mr.  Barker,  chairman  of  the  commission,  Mr.  Cummings,  and 
myself.  We  have  been  in  virtually  continuous  session  ever  since 
our  appointment.  Small  blame  if  certificate  holders  at  the  outset 
looked  with  doubt  and  suspicion  upxin  us,  as  upon  all  governmental 
agencies,  for  many  of  them  had  made  their  Investments  In  re- 
liance upon  the  value  of  governmental  supervision  and  foimd  that 
officers  of  some  of  these  companies  had  sold  them  shares  In  mort- 
gages on  vacant  land  despite  advertisements  that  loans  were  con- 
fined to  "income  producing"  or  "Improved"  property;  that  they, 
who  were  least  able  to  protect  themselves,  were  offered  participation 
In  mortgages  left  over  only  after  financial  Institutions  had  made 
their  pick  and  choice  of  the  best;  and  that  their  certificates  were 
often  secured  by  mortgages  in  default  for  nonpayment  of  Interest, 
taxes,  or  principal. 

Indeed.  In  one  company  over  80  percent  of  Its  certificates  sold 
Ln  the  years  1932  and  1933  were  In  some  measure  of  default  when 
sold.  You  can  understand,  then,  why  we  of  the  mortgage  com- 
mission have  so  willingly  dedicated  our  nights  and  our  days  to  the 
work,  why  we  see  the  social  no  less  than  the  economic  meaning  of 
oxir  task,  and  why,  accepting  the  trust,  we  seek  to  solve  the  prob- 
lem of  hundreds  of  millions  of  defaiilted  mortgages  Ln  terms  of 
hundreds  of  thousands  of  unhappy  human  beings. 

Investors  have  slowly  come  to  realize  that  no  magic  wand  can 
transform  a  bad  mortgage  into  a  good  one.  and  that  the  ultimate 
value  of  their  holdings  must  rest  In  large  part  upon  the  ultimate 
recovery  In  property  values.  We  hope  to  win  back  their  con- 
fidence by  devoting  ourselves  wholeheartedly  to  the  salvaging  of 
their  Investments.  Our  letter  files  give  touching  evidence  that  we 
are  not  without  progress  In  this  respect. 

The  duties  of  the  commission  fall  Into  two  great  divisions: 
One.  which  commands  us  to  conserve  these  underlying  mortgages 
and  properties  and  administer  them  with  economy  and  efficiency; 
the  other,  which  conunands  us  to  look  to  the  future  of  mortgage 
Investments  and  recommend  out  of  our  expertences  and  studies  a 
program  which,  with  legislative  aid.  will  at  least  tend  to  make  for- 
ever Impossible  the  recxirrence  of  these  conditions. 

Our  first  step  was  to  set  up  an  information  bureau  where  cer- 
tificate holders'  inquiries  are  promptly  and  courteously  answered. 
We  were  determined  once  for  all  to  put  a  stop  to  the  gouging  of 
these  unfortunates  by  gangs  which,  learning  privately  of  the  value 
of  certificates  in  a  specific  Issue.  Induced  the  alarmed  and  needy 
holder.  Ignorant  of  these  values,  to  part  with  his  holdings  at 
sacrifice  prtces.  I  venture  to  say  that  certificate  holders  know 
more  now  about  their  Investments  than  ever  before. 

Interest  on  mortgages  must  be  collected  and  distributed,  prop- 
erties must  be  capably  managed,  ta-xes  paid,  buildings  repaired, 
and  Innumerable  expenditures  vouchered  to  prevent  waste.  These 
servicing  tasks  we  consolidated  In  the  hands  of  six  companies  by  a 
contract  terminable  at  will,  for  we  were  unprepared  at  the  outset 
to  undertake  work  of  such  Importance,  requiring  a  large,  skilled, 
and  experienced  staff.  We  set  up  a  separate  bureau  to  supervise 
the  servicing  and  realty  management  conducted  by  these  agencies; 
we  set  up  a  general  legal  and  clerical  staff,  and  established  our  own 
foreclosure  division.  The  foreclosure  actions  we  Inherited  and 
those  newly  begun  now  number  appreciably  In  excess  of  2,000.  A 
tax-reduction  bureau  was  created:  also  an  Insurance  btireau.  a 
realty-sales  department,  and  a  complete  auditing  system  which  is 
In  touch  with  the  myriad  channels  at  expenditures  and  disburse- 
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ments.     At  pnanDt  we  pay  out  nwnthly  aboat  H,000,000  for  tues 

and   interest  and   are   issuing  checks  at  the  rate  of   more  than  a 
million  a  year. 

The  prooeeses  of  mortgage  reorgaaisatlon  have  been  most  expen- 
sive and  tliae-coQsumlng  aad  liave  drawn  upon  every  skill  and 
quality  of  alertness  and  experience  possessed  by  our  staff  of 
trained  workers.  "Reorganization"  means  the  process  by  which 
authority  Is  obtained  from  oertlflcate  holders  to  deal  with  the 
mortgagor  owner  In  his  payment  of  tax  arrears  and  the  rearrange- 
ment of  Interest  rates  and  the  mortgage  term,  or  In  the  appoint- 
ment of  trustees,  or  In  securing  the  right  to  sell  property  ob- 
tained as  the  result  of  foreclosure.  The  terms  mtist  be  baaed 
upon  the  rartous  facts  which  relate  to  the  propcttj  Involved — its 
Income,  its  state  of  repair,  its  location,  value,  slae  of  mortgage, 
etc.  In  every  instance  our  bureaus  gather  these  facte  In  detail. 
We  have  had  to  deal  with  the  honest  owner  and  the  honest  law- 
yer: we  hav«  dealt  also  with  the  racketeering  owuer  and  the  no 
less  racketeering  lawyer.  The  owner  who  seeks  to  pad  his  ex- 
penses soon  diacovers  that  our  experts  know  what  the  proper  aver- 
age coBt  per  room  should  be  for  heating,  for  repair,  for  general 
upkeep  and  maintenance,  and  the  like. 

We  came  Into  active  control  on  June  1,  1935.  Since  then  we 
have  dealt  with  reorganization  plans  Initiated  by  the  Superin- 
tendent of  Insurance  or  ourselves  In  the  aggregate  of  $292,863.- 
587.01,  of  which  the  Commission  prepared  and  promxilgated  $121,- 
940.«S9.92:  we  have  completed  $88,043,215.78,  to  say  nothing  of  the 
reorganization  of  series  C-2,  very  nearly  completed,  repreeenting 
an  issue  of  $24,419,857.83.  Additional  reorganization  plans  to  the 
amount  of  $11,078,592.36  are  now  In  course  of  preparation. 

We  have  had  many  a  legal  battle.  In  connection  with  the  take- 
over proceedings,  and  disputes  as  to  the  commission's  rights  in 
this  regard.  In  all  but  one  of  these  tests  we  have  been  successful, 
notably  in  the  Oberhammer  case,  which,  decided  at  special  term 
on  July  S  last,  was  actually  argued  in  the  Court  of  Appeals  8  days 
later.  Properties  had  been  sold  for  taxes  and  were  In  danger  of 
tax-lien  foreclosure  that  would  have  meant  their  utter  loss  to 
certificate  holders.  Buildings  were  In  need  of  repair  and  the 
number  of  threatened  tax  sales  Increased  alarmingly.  Many  hun- 
dreds of  foreclosiire  actions  required  for  the  protection  of  the 
secTirlties  were  held  up  or  delayed  because  of  lack  of  funds.  In 
each  Instance  the  right  to  borrow  money  to  effect  these  purposes 
was  tested  and  upheld.  We  are  planning  to  make  extensive  bank- 
ing loans  to  meet  these  needs.  There  are  $21,000,000  of  tax 
arrears  alone  on  our  properties.  Another  test  of  vital  importance 
to  the  commission  Involves  the  procedure  for  reorganization  \inder 
the  Conunlsslon  law.  Under  the  Schackno  law,  reorganization  of 
an  Issue  beconaes  binding  on  all  certificate  holders  after  affirma- 
tive consents  In  writing  have  been  obtained  from  holders  of  two- 
thirds  of  the  outstanding  amount.  The  Commission  law,  however, 
provides  for  a  rule  of  "consent  by  silence" — that  is,  after  due 
notice  by  registered  maU  of  the  presentation  of  a  proposed  plan, 
and  the  date  of  court  hearing,  the  plan  becomes  effective  unless 
more  than  one-third  of  the  outstanding  amoxint  act  affirmatively 
and  file  written  dissent.  Those  who  do  not  file  dissents  are 
deemed  to  have  consented. 

May  the  failure  to  file  a  dissent  be  deemed  the  equivalent  of  an 
assent?  And  If  a  dissent  be  filed,  may  a  plan  of  reorganization 
nevertheless  bind  such  dissenter  If  a  very  large  proportion  of  the 
remaining  oertlOcate  holders  assent  In  wrtttng?  Both  questions 
have  been  answered  In  the  affirmative  by  the  Supreme  Court  of  the 
United  States  {GUfiUmn  v.  Union  Canal  Co.  of  Penntiflvanim,  109 
U.  S.  401.  and  Doty  v.  Love,  295  D.  S.  64).  We  expect  these  ques- 
tions to  be  argued  in  the  Court  of  Appeals  in  January,  and  I 
entertain  llUle  doubt  of  the  outcome. 

Other  important  phases  of  the  mortgage  commlaBioa  law  remain 
to  be  decided.  If  you  are  interested  in  this  litigation,  you  will  find 
a  clear  and  admirably  complete  discussion  of  It  by  Wendell  P. 
Barker,  chairman  of  the  commission,  in  the  December  niunber  of 
the  New  York  State  Bar  Bulletin.  If  you  are  interested  in  a  com- 
parison between  the  Schackno  and  the  mortgage  commission  laws, 
you  will  find  this  treated  by  another  member  of  the  commission  In 
the  State  Bar  Bulletin  of  June  1935,  as  w^  as  an  expostUon  pub- 
lished in  the  New  York  Law  Journal  of  May  L3,  1986.  oo  tike  "con- 
sent by  silence"  clause.  

To  avoid  the  uneconomical  and  Impractical  performarice  of  the 
many  functions  incident  to  properly  eervlcing  mortgages  by  nu- 
merous outside  agencies,  we  have  recently  organized  the  Mortgage 
Commission  Servicing  Corporation,  to  have  offices  at  346  Broad- 
way. Its  operations  are  expected  to  be  well  xmder  way  by  Jan- 
uary 1.  When  we  have  taken  over  the  work  of  all  these  agencies 
the  peak  of  our  businees  will  be  reached,  from  wblch  point  it 
will  gradually  decrease  as  properties  are  reoTgantred  and  pass  out 
of  our  control.  We  have  felt  that  we  must  undertake  this  huge 
task  as  the  unavoidable  next  step,  so  that  these  operations  may 
be  concentrated  under  one  roof  and  one  reaponalbliity. 

As  a  result,  when  the  State  budget  is  compiled  for  the  next 
fiscal  year  the  unique  spectacle  may  be  presented  of  an  arm  of 
State  Government  which,  instead  of  asking  a  larger  or  even  equal 
sum  to  that  originally  allotted,  may  request  a  substantially 
reduced  appropriation. 

The  hundreds  of  real-estate  agents  in  charge  of  property  man- 
agement at  the  time  of  take-over  have  been  continued  in  their 
employment  except  where  cavuse  for  removal  may  arise;  insvirance 
brokers  have  continued  imchanged  except  three  brokerage  agencies 
created  by  the  superintendent  of  insurance  as  his  Instrumentality 
for  insurance  plaoement.  The  only  noteworthy  change  as  to 
insurance  is  that  brokers  are  now  supervised  by  the  insurance 
bureau  created  by  the  commission,  and  this  bureau  participates 


tn  one-third  at  all  Ixxranmoe  broken^  fees,  thus  netting  an 
appreciable  amount  toward  the  expenses  of  the  commissi  on  and 
resulting  in  a  oorreflpondlng  saving  to  certtik»t»  holders.  Large 
numbers  of  our  trained  staff  are  men  and  women  originally  en- 
gaged In  this  wcM-k  in  behalf  of  the  various  guaranty  and  servic- 
ing companies,  and  we  are  indet>ted  to  the  superintendent  of 
Insurance  for  »««*-<Tip  possible  their  employment  by  the  commis- 
sion. At  the  bead  of  tbeae  staffs  we  have  placed  key  men  of 
undoubted  ability,  who  now  are  engaged  In  unifying  the  multi- 
plicity of  prooesses  in  which  the  commission  is  engaged. 

Real  estate  is  a  primary  foiindation  ot  wealth.  It  is  tiie  unity 
of  '.aiKl  and  of  Investment  which  reoent  calamities  haw  endan- 
gered; and  it  Is  this  very  danger,  whether  we  are  conscious  of  it 
(x-  not,  which  creates  a  problem  of  deep  social  as  well  as  financial 
concern. 

Investmoits  represented  by  certlflcated  issues  present  an  aspect 
of  that  problem  particularly  in  the  State  of  Mew  York,  where  such 
InTestments  became  more  popular  than  elsewhere  in  the  United 
States,  vast  amounts  being  Invested  by  thrifty  citizens.  These 
people  most  learn  that  certain  of  the  practices,  so  severely  con- 
demned, which  grew  up  about  certi&cate  issues  and  guarantee 
companies,  are  not  the  necessary  or  legitimate  offspring  of  this 
union  at  i"*^  and  of  mortgage  investment,  but  are  the  bastard 
growth  at  an  otherwise  legitimate  union.  Not  the  least  of  our 
tasks  is  the  study  of  tliese  conditions  and  the  duty  to  make  recom- 
mezKlatlons  which  dull  woo  back  the  confidence  that  was  betrayed 
and  lost. 

Not  until  1913  did  an  insuranoe-law  amendment  permit  UUe 
companies  to  invest  in  mortgages  and  reseU  them  in  whole  or 
certificated  Issues  with  their  guaranties  attached.  So  popular  did 
this  form  of  investment  become  that  four  New  York  companies 
alone,  from  a  comparatively  negligible  total,  reached  $2.339.000.01>0 
In  1981;  one  company  had  grown  from  zero  in  1913  to  $»'2i.000,000 
in  1031.  and  ffn"*>»*»-  from  zero  to  $729,000,000. 

In  my  opinion,  the  day  of  the  mortgage-guarantee  company  13 
ianver  gone.  Their  evil  deeds  overtook  them  and  finally  strangled 
them,  and  they  have  become  anathema.  There  can  be  no  room 
for  doubt  on  this  score  if  we  study  the  report  at  the  Moreiand 
Investigation  headed  by  George  W.  Alger,  and  so  ably  conducted  by 
Alfred  A.  Cook  as  its  cotmsel.  No  amount  of  reorganization — • 
nothing  short  of  a  heavenly  edict  of  integrity  and  solvency — will 
serve  to  bring  back  the  lost  confidence  so  essential  to  any  success- 
ful future  fxuictioning  of  such  companies. 

In  the  past  It  was  largely  a  matter  of  luck  whether  the  unwarj' 
Investor,  buying  in  simple  faith,  found  himself  possessed  of  a  share 
in  a  good  mortgage  or  a  bad  one.  In  neither  case  did  he  knov.- 
that  the  odds  were  somewhat  less  than  even  because  of  the  facu 
that  the  best  had  been  chosen  by  discerning  investors  who.  with 
larger  amounts  to  Invest,  were  better  able  to  protect  themselves 
^n/1  to  Judge  whether  an  appraisal  represented  fair  value  or  a 
padtUfi  figure  obtained  in  order  that  there  might  be  a  larger 
offering  of  participations  with  a  correspondingly  lessened  security, 

A  vital  and  immediate  need  exists  for  a  vehicle  which  can  with 
facility  and  safety  receive  the  investments  of  the  public,  large 
and  small,  and  use  them  for  the  construction  of  build  ir^s  aiul  for 
mortgage  loans  and  other  related  realty  purposes.  Such  institu- 
tions, privately  owned,  tf  created  with  adequate  flnanowt  and  sur- 
rounded by  statutoiT  safeguards  that  truly  saTe  and  guard,  will 
find  a  ready  welcome  for  the  vast  total  of  funds  that  eagerly  await 
Investment.  Fair  Income  return  must  be  afforded,  with  safety  to 
the  Investment,  and  sufficiently  attractive  to  private  capital  to 
Induce  it  to  enter  the  field.  At  the  same  time  It  must  not  ad- 
versely affect  or  Interfere  with  the  banks  or  savings  or  moneyed 
Institutions  of  the  State.  It  should  be  so  fashioned  that  moneyed 
Institutions  will  themselves  be  ready  to  invest  in  the  securities  cf 
these  new  establishments,  and  perhaps  become  part  of  them  or  at 
least  greatly  encourage  thetr  progress. 

Fat  Instance.  In  other  countries,  where  mortgage  banks  issue 
debentures  against  their  respective  mortgage  holdings  ooUectively, 
honest  administration  has  made  possible  the  avoidance  of  a  single 
Instance  of  default,  notwithstanding  that  these  oountrles.  in  com- 
mon with  all  others,  have  undergone  the  stress  of  falling  values 
and  money  stringencies.  Is  this  country  old  enough  and  wise 
enough  to  draw  upon  the  expertenoes  at  other  nations?  Shall  we 
in  this  state,  and  In  this  crisis,  take  heed  at  the  history  of  the 
mortgage  banks  in  foreign  countries  and  note  the  excellenoe  of 
their  work  aiKl  the  facUlty  with  which,  orer  long  periods  of  years, 
they  have  met  the  problems  of  real-estate  financing  which  now 
harrass  our  entire  country? 

A  study  shows  that  In  22  oountoles  there  sre  some  37  mortgage 
banks;  21  of  these  are  private  institutions  operated  with  private 
capital  and  uniformly  successful.  The  oidest  ts  the  Mortgage  Bank 
of  Norway,  organiaed  In  1851;  but  the  Credit  Ponder  of  France, 
which  was  organized  In  1862,  is  the  most  soooeasful;  and  the  Na- 
tional Mortgage  Bank  of  Chile,  organized  in  1865,  has  likewise  a 
long  and  succeasfnl  history.  In  not  one  Inrtance  has  there  been 
a  defatilt  upon  their  debentures,  except  In  the  case  of  Chile,  where 
the  default  was  limited  to  foreign-held  secxirlUts  and  occasioned 
by  the  difficulties  involved  in  prorhltng  adequate  foreign  exchange. 
All  weathered  the  storms  of  depression  without  untoward  results, 
and  have  been  a  source  of  satisfaction  alike  to  the  investor,  the 
home  owner  or  mortgagor,  and  to  industrial  real -estate  develop- 
ment. The  mortgages  of  these  banks  are  restricted  In  the  main 
to  50  percent  of  the  appraised  valiae  of  the  property,  and  deben- 
tures are  issued  to  the  full  principal  aakount  of  the  mortgages.  The 
mtlo  of  debentures  to  capital  varies  greatly;  in  Norway,  as  low 
as  6  to  1;  Chile.  20  to  1;  and  In  tJie  case  of  the  Credit  Poocter 
a  ratio  of  50  to  1  is  permitted. 
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The  nuoDA  for  tlUs  High  degree  of  safety  and  5ucce«  In  op^- 
tlon  are  few  and  simple;  The  debentures  are  laeued  against  airth* 
mortgaxes  cdlecUvely:  thus  the  banks  total  resources  are  bettlnd 
It*  debenture*  and  loaaes  are  distributed  over  all.  The  loans  arq  on 
long-term  mortgages,  with  appropriate  amortization.  Debentures 
are  widely  held  and  listed  on  current  exchanges,  thus  giving  the 
liquidity  of  a  ready  market.  The  wide  field  covered  by  these  batnks 
enables  them  to  gather  statlsUcal  data  of  great  value,  which  serves 
as  an  aid  for  the  guidance  of  investors.  The  very  size  of  these  ti^sU- 
tutlons  makes  governmental  supervision  simple  and  effective.     | 

Why  cannot  we  adapt  such  Institutions  to  the  realty  buslnea^  In 
this  State?  This  I  know:  At  the  head  of  our  State  is  a  Govetnor  | 
whose  social  vision  Is  eq\ialed  only  by  hU  extraordinary  training  in  , 
the  field  of  finance.  His  guidance  and  Judgment  will  be  of  ines-  ' 
Umable  value,  and  the  establishment  of  a  State  mortgage  bank  ^-Ul. 
in  my  opinion,  prove  an  outstanding  achievement  In  his  adm*ils-  \ 
tration.  What  his  thoughts  are  I  dont  know.  I  can  only  Hope  i 
that  men  like  you  wiU  give  him  the  benefit  of  your  considered  j 
views.  ' 

As  auxiliaries  to  the  mortgage  bank  two  decided  Improvemrnts  ; 
are    necessary    In    legal    procedure — one,    the    means    for    a   readier  i 
transfer  of  real   estate:    the   other,   increased   facility  and   reduced  [ 
expense   In   mortgage   foreclosure.      There    is   no   good    reason   for  , 
•Ither    the    cumbersome    and    unworkable    conditions    of    the    one 
under    the    Torrens    law.    or    for    the    extraordinary    obstacles    and 
delays  encountered  In  the  other  under  statutory  and  substantive 
law.     Why  should  titles  to  real  estate  be  shrouded  In  mystcr|.  or 
an  owner  be  unable  to  demonstrate  his  ownership  clearly  and  \ipon  ! 
short  notice?     Vast  stuns  daily  pass  from  hand  to  hand   ln|  the 
simple  transfer  of  seciuntles;    transfers  of  real -estate  titles.  If'  not  ' 
as  readily  made,  should  at  least  be  accomplished  much  more  e(kslly  | 
than  at  present.     The  Torrens  law  for   the  registration  of   ijltles 
has  been  on  our  book  of  laws  since   1908;    It  has  been  rarelj|  re- 
sorted   to.     The   title    companies    have    industriously    done    n^uch 
more   than   their  share  to  make  the  law  unpopular  and   to  I  dis- 
courage Its  use.     Their  large  profits  and  comparatively  small  l^isses 
have  enabled  them  to  use  more  than  mere  argument  to  discredit 
the  Torrens  law      This  is  an  appropriate  time  to  simplify  rtgis- 
tratlon  of   titles  so  that   they  may   be   transferred   rapidly   an»d   at 
comparaUvely  small  expense.     The   Mortgage   Commission   is  pre- 
pared to  make  definite  recommendations  in  this  regard. 

The  reports  of  title-guaranty  companies  may  still  consist  ofi  one 
page  of  title  and  nine  pages  of  exceptions,  so  familiar  and  upsetting 
to  the  conveyancer.  How  much  more  sensible  It  would  be  t^  re- 
move these  exceptions  and  objections  by  means  of  a  workablei  and 
simplified  Utle- registration  law.  Compulsory  Utle  registraUon  may 
not  be  practicable  at  this  time,  but  blocking  tactics  may.  If  con- 
tinued, be  the  very  means  by  which  the  day  for  compulsory  itltle 
registration  will  be  hastened.  | 

What  excuse  Is  there  for  the  heavy  expense  and  long  delay  |th.it 
seems  unavoidable  in  mortgage  foreclostires?  Here.  too.  simplifica- 
tion of  procedure  is  Imperative.  In  earlier  days  the  lender  wa#  the 
Simon  Legree  in  the  mortgage  field  who  threatened  to  foreclo^  on 
the  old  homestead.  He  was  the  nightmare  of  the  owner  ol!  the 
home  and  the  farm.  A  long  series  of  decisions  In  equity  threw 
Bafeg\iards  around  the  mortgagor.  But  times  have  changed'  and 
the  law  must  adjust  itself  accordingly.  The  legal  research  btlreau 
of  the  commlsBlon  has  been  engaged  in  drafting  legislation  to<  this 
end.  for  it  Is  now  the  lender,  not  the  borrower,  who  finds  hl«iself 
in  need  of  the  law's  protection.  What  was  once  the  shield  o(  tho 
owner  has  become  his  sword.  The  mortgagee  Is  no  longer  the 
rapacious  money  lender — more  often  he  Is  the  needy  certHcate 
holder  or  bondholder  whose  savings  of  a  lifetime  are  at  stake.  Hrhile 
the  mortgagor,  as  often  as  not.  Is  a  corporation  organized  to  specu- 
late m  real  estate  and  trained  In  all  the  circuities  of  the  law.j 

How  much  longer,  too.  shall  the  mortgagor  be  permittefi  to 
sUnd  behind  the  barricade  of  a  mortgage  moratorium?  The  (Ques- 
tion Is  serious  and  dlfBcxilt  of  answer.  In  the  not  distant  fv|ture 
the  mortgage  dole  must  cease.  Real  estate  must  be  relieved  and 
its  security  to  the  Investor  restored  as  soon  as  conditions  permit. 
The  mere  fact  that  this  barricade  exists  as  to  earlier  mortgages 
constitute*  a  powerfxil  deterrent  to  new  mortgage  Investmjents. 
What  shall  be  th*  middle  step?  My  own  thought  Is  thjat  a 
moderate  compvilsory  anic»^zation  be  required  at  perha|>s  a 
smaller  rate  where  a  provision  for  amortization  exists  Inj  the 
contract.  Thus  owners  will  bestir  themselves  either  to  refinance 
or  will  be  encouraged  to  discover  a  means  to  avoid  foreclosure. 

I  am  grateful  for  yoior  patience  in  listening  to  this  ,long 
address.  I  wish  these  s<x:lal  and  financial  problems  could  be 
solved  as  readily  as  the  Puritan  fathers  In  B^ford  are  sa|d  to 
have  once  solved  their  real-estate  dUBttculties.  They  greatlt  de- 
sired a  valuable  site  In  the  center  of  the  town  which  the  Indians 
occupied.  One  day  the  fathers  met  In  the  market  place!  and 
solemnly  passed  the  foUowtng  resolutions:  "Resolved  that;  the 
earth  and  the  fullness  thereof  belong  unto  the  Lord,  fvirther 
resolved  that  theee  were  bestowed  by  Him  upon  His  chosen  p^ple. 
further  resolved  that  wr  are  His  chosen  people."  Thus  they 
acquired  title  by  direct  descent  and  established  the  first  title 
company  on  the  American  ConUnent.  Some  equally  orlglnia.  If 
less  orthodox,  means  mtist  be  found  If  we  are  to  meet  the  Chal- 
lenge of  present  cooiUtlons. 

AIMAWAM  LmcOUf  ON  THS  SmUDCX  COTTRT  ! 

Mr.  GUFPEY.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Rxcou)  an  editorial  from  today's  Phila- 
delphia Reccord  entitled  "Abraham  LJnroln  on  the  Supreme 
Court," 


There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

IProm  the  Philadelphia  Record  of  Feb.  12,  1936] 

ABRAHAM   LINCOLN   ON   THE  STJPlEMk  COtJkT 

In  his  first  Inaugural,  March  4,  1861:  .^   ^     .,   ^^^   ^i,^ 

•••  •  •  the  candid  citizen  must  confess  that.  If  the  policy 
of  the  Government  upon  vital  questions  affecting  the  whole  people 
S  to  be  irrevocably  fixed  by  decisions  of  the  Supreme  Court,  the 
instant  they  are  made,  and  ordinary  litigation  between  parties 
in  personal  actions,  the  people  will  have  f^»««*,.^.  »^  "^fj^  °^ 
rulers  having  to  that  extent  practically  resigned  their  Government 
into  the  hands  of  that  eminent  tribunal."  .     ^^     t^    ^  o     *«. 

In  bis  attack  on  the  Supreme  Covirt's  decision  In  the  Dred  Scott 
case  at  Edwardsville.  Dl..  September  13.  1858:       ,_^  __        ^    .    ^ 

"What  constitutes  the  bulwark  of  our  own  liberty  and  Inde- 
oendence'  •  •  •  our  reliance  Is  In  the  love  of  liberty  which 
God  has  planted  In  us.  Our  defense  Is  in  the  spirit  which  prized 
liberty  as  the  heritage  of  all  men.  In  all  lands  everywhere.  De- 
stroy this  spirit  and  you  have  planted  the  seeds  of  despotism  at 
your  own  doors.  FamUiarize  yourselves  with  the  chains  of  bond- 
age and  you  prepare  your  own  limbs  to  wear  them  •  •  •  and 
let  me  teU  you  that  all  these  things  are  prepared  for  you  by 
the  teachings  of  history,  If  the  elections  shall  promise  that 
the  next  Dred  Scott  decision  and  all  future  decisions  will  be 
quietly  acquiesced  In  by  the  people." 

Steph-n  A.  Douglas  was,  of  course,  a  Etemocrat.  Lincoln  further 
cited  both  Jefferson  and  Jackson  against  Douglas  during  the 
Douglas  debates.     At  Springfield.  111..  July  17,  1858: 

"I  think  that  in  respect  to  Judicial  authority,  my  htimble  his- 
tory would  not  suffer  In  comparison  with  that  of  Judge  Douglas. 
He  would  have  the  citizen  conform  his  vote  to  that  (the  Dred 
Scott)  decision;  the  Member  of  Congress,  his;  the  President,  his 
use  of  the  veto  power.  He  would  make  It  a  rule  of  political  ac- 
tion for  the  people  and  all  the  departments  of  the  Government. 
I  would  not  •  •  •  to  consider  the  Judges  as  the  ultimate 
arbiters  of  all  constitutional  questions.  (Jefferson  commented 
in  a  letter  In  1820:  'A  very  dahgerous  doctrine  indeed,  and  one 
which  places  us  under  the  despotism  of  an  oligarchy.")  •  •  • 
Thxis  we  see  the  power  claimed  for  the  Supreme  Court  by  Judge 
Douglas.  Mr.  Jefferson  holds,  would  reduce  us  to  the  despotism  of 
an  oligarchy.     •     •     • 

•Let  us  go  a  little  further.  You  remember  we  once  had  a 
national  bank.  Someone  owed  the  hank  a  debt;  he  was  sued 
and  sought  to  avoid  pajrment  on  the  ground  that  the  bank  was 
xmconstltutlonal.  This  case  went  to  the  Supreme  Court  and 
therein  It  was  decided  that  the  bank  was  constitutional.  The 
whole  Democratic  Party  revolted  against  that  decision.  General 
Jackson  himself  asserted  that  he.  as  President,  would  not  be 
bound  (by  It)  *  •  •  (the  Democrats)  have  contended  for  that 
declaration.  In  the  very  teeth  of  the  Supreme  Court,  for  more  than 
a  quarter  of  a  century.  In  fact,  they  have  reduced  the  decision  to 
an  absolute  nullity." 

In  his  great  address  at  the  Cooper  Institute  In  New  York  on 
February  27,  1860,  Abraham  Lincoln  referred  to  the  Supreme 
Court  as  "presumptuous"  and  "impudently  absurd"  In  its  reading 
of  the  Constitution  in  the  Dred  Scott  case. 

And  on  another  occasion  he  said  of  the  same  decision — 
"The  Supreme  Court  has  got  the  doctrine  of  popular  sovereignty 
down  as  thin  as  homeopathic  soup  that  was  made  by  boiling  the 
shadow  of  a  pigeon  that  had  starved  to  death." 

A.   A.   A.   DECISION   OF   SUPREME   COtTRT — ARTICLE   BY   C.   S.    COLLIER 

Mr.  HAYDEN.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Congressional  Record  an  article  by 
Charles  S.  Collier,  professor  of  law,  George  Washington 
University,  entitled  "Judicial  Bootstraps  and  the  General- 
Welfare  Clause." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  George  Washington  Law  Review.  Janiiary  1936] 

JUBICLAL  BOOTSTSAPS  ANB  THX  O  ENTERAL- WkLFAR*  CLAUSE THB 

A.  A.  A.  Opinion 

(By  Charles  S.  Collier,  Professor  of  Law,  the  George  Washington 

University) 

The  decision  of  the  United  States  Supreme  Court  In  United 
States  V.  William  M.  Butler,  et  al..  Receivers  of  Hoosac  Mills  Cor- 
poration,* which  sets  forth  a  controlling  ruling  upon  the  validity 
of  the  Agricultural  Adjustment  Act  of  1933,  Is  too  recent  to  permit 
of  a  really  adequate  discussion  of  the  long-range  signlficaiK;e  and 
the  permanent  merits  of  the  conclusions  reached  therein.  It  Is 
possible,  however,  to  examine  the  opinions  rendered  in  the  light 
of  other  authorities  and  establish  legal  doctrines,  and  the  occa- 
sion Is  one  of  such  great  political  and  economic  Importance  at 
the  moment  that  It  seems  desirable  to  offer  a  contemporary  and 
limited  discussion  of  the  legal  character  and  probable  effects  of 
the  decision. 

The  opinion  of  the  majority  of  the  Court  avoids  altogether  the 
questions  as  to  the  delegation  of  legislative  power,  which  consti- 
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tuted  the  main  basis  of  the  discussion  In  the  Panama  OU »  case 
and  the  Schechter*  case.  Although  these  problems  were  inher- 
ently involved  In  the  original  form  of  the  Agricultural  Adjust- 
ment Act  of  1933  *  and  the  practice  thereunder  down  to  the 
amendments  of  August  24.  1935.  they  are  put  to  one  side,  and  no 
additional  light  Is  shed  by  the  Court  on  the  permiaslble  limits  of 
legislative  delegation.  The  ground  given  for  the  decision  Is  that 
the  so-called  processing  taxes  and  floor  taxes  levied  under  the 
Agricultural  Adjustment  Act  are  In  reality  Illegal  exactions,  be- 
cause they  are  part  of  an  xinconstttutionsd  plan  whereby  Federal 
control  and  regulation  was  to  be  extended  to  the  field  of  agri- 
cultural production,  a  subject  matter  reserved  to  the  States  under 
the  original  plan  at  the  Constitution,  as  Is  made  clear  by  the 
declaratory  provisions  of  the  tenth  amendment. 

The  objection  is  not  to  the  tax.  as  a  tax.  but  to  the  purpose  and 
effect  of  the  expenditure  to  meet  which  the  tax  In  question  is 
collected.  The  reasoning  Is  that  the  expenditure  under  the  rental 
and  benefit  payments  provisions  of  the  Agricultural  Adjustment 
Act  Is  not  to  be  Justified  as  expenditure  for  the  general  welfare  In 
a  correct  legal  sense,  but  is  to  be  regarded  as  the  equivalent  of  a 
Federal  regulation  which' Invades  the  subjects  and  fields  of  action 
reserved  under  the  Constitution  to  the  States. 

THE  DOCnUWE  OF  MASSACHUSETTS   V.   MD-LON — ITS  LIMITATION  0»  THX 

JUDICIAL  POV^'EB  amUCED 

The  first  problem  presented  by  the  case  Is  as  to  whether  the  ques- 
tion of  the  constitutionality  of  the  processing  tax  is  presented  In 
the  form  of  a  true  Jxisticiable  issue  appropriate  in  ail  respects  for 
Judicial  cognizance.  Ordinarily  Federal  taxpayCTS  cannot  effec- 
•  lively  object  to  the  collection  of  taxes  on  the  ground  that  the 
proceeds  are  to  be  spent  for  purposes  whose  constitutionality  may 
be  questioned.'  The  contribution  of  a  particular  taxpayer  Is  so 
small,  speculative,  and  fluctuating  with  relation  to  a  particular 
Federal  project  whose  ccmsututionallty  Is  challenged  that  the  courts 
have  uniformly  hrfd  that  the  taxpayer  does  not  have  the  requisite 
standing  to  bring  a  suit  to  restrain  the  collection  of  the  tax.  He 
does  not  have  a  sufOclent  definite  interest  In  the  subject  matter  to 
enable  him  to  Invoke  the  jurisdiction  of  the  court,  and,  hence,  the 
ultimate  questions  of  the  constitutionality  at  the  scheme  of  ex- 
penditure are  not  reached. 

Thus,  in  the  leading  case  of  Massachusetts  ▼.  Mellon  the  Su- 
preme Court  held  that  particular  taxpayers  and  a  complaining 
State  which  claimed  the  role  of  parens  patriae  with  relation  to 
Federal  taxpayers  resident  in  Its  territory,  did  not  have  the 
requisite  locus  standi  to  maintain  a  suit  to  restnUn  expenditures 
under  the  Federal  Maternity  Act  of  1921.'  This  case  does  not, 
upon  analysis,  present  the  ruling  that  the  Maternity  Act  is  ulti- 
mately constitutional  and  valid,  but  the  hostile  suit  is  dismissed, 
not  upon  the  merits  but  upon  the  ground  of  the  Jurisdiction  of 
the  Court. 

The  Hoosac  Mills  case  arose  during  the  course  of  a  receivership, 
and  the  question  as  to  the  validity  of  the  processing  tax  is  pre- 
sented by  an  application  of  the  receivers  to  the  United  States 
District  Court  for  instructions  as  to  whether  they  should  pay  this 
tax  In  the  course  of  their  fiduciary  duties  in  managing  the  In- 
solvent corporations  whose  tax  obligations  were  in  question. 
Then,  too,  the  processing  tax  was  imposed  by  the  saooe  statute 
which  provides  for  rental  and  benefit  payments  pursuant  to  corn- 
tracts  to  carry  out  the  policy  of  the  act.  and  the  proceeds  of  the 
processing  taxes  are  in  effect  allocated  to  creating  funds  to  meet 
these  anticipated  rental  and  benefit  payments.  These  circum- 
stances are  held,  without  any  very  adequate  or  convincing  discus- 
sion, to  differentiate  the  present  case  from  MoMochusetts  v  Mellon, 
and  the  ruling  is  that  the  receivers  have  the  requisite  standing, 
at  least  where  the  United  SUtes  is  Joined  as  a  party  in  the  pro- 
ceeding, to  htigate  the  question  of  the  validity  of  the  expenditure 
in  connection  with  which  the  so-called  tax  was  imposed. 

It  may  be  remarked  on  this  branch  of  the  case  that  although 
the  purely  formal  distinction  between  Massachtisetts  v.  Mellon 
and  the  Instant  case  can  be  taken,  nevertheless  it  is  not  at  all 
clear  that  the  present  case  should  not  be  controlled  by  the  same 
"political"  considerations  as  to  the  functions  and  role  of  the 
courts  in  constitutional  controversies  as  were  held  decisive  in 
Massachusetts  v.  Mellon.  Both  cases  present  broadly  the  prob- 
lem as  to  whether  an  elaborate  scheme  of  expendittire  authorized 
by  the  Congress  of  the  United  States  should  be  brought  to  a 
standstill  because  of  the  complaint  of  a  particular  taxpayer. 

There  are  serious  oonslderations  as  to  the  equitable  fitness  and 
propriety  of  Judicial  interference  In  this  field,  and  there  are  grave 
objections  even  to  the  broad  constitutional  and  political  right  of 
the  courts  to  Interrupt  processes  of  government  in  this  fashion. 
Historically,  the  power  of  the  purse,  the  power  to  determine  upon 
appropriations  of  public  funds,  and  exf)endltures  of  public  money, 
has  been  a  parliamentary  function.  The  existence  of  Judicial 
Jurisdiction  to  review  the  constitutionality  of  appropriations  made 
by  Congress  has  not  hitherto  been  established  In  this  country.  It 
is  true  that  a  somewhat  analogous  Jurisdiction  has  been  recognized 


with  regard  to  the  Judicial  reviewability  of  the  legality  of  appro- 
priations of  municipal  corporations  in  most  of  the  States.'  but  the 
differences  between  the  legal  character  of  municipal  appropria- 
tions and  the  constitutional  position  of  the  governing  bodies  in 
municipal  corporations,  on  the  one  hand,  and  the  legal  character 
of  Federal  ap{HX>priatlons  and  the  constitutional  position  of  Con- 
gress, on  the  other  hand,  are  so  Unportant  and  obvious  as  to  over- 
shadow the  points  of  similarity. 

The  ruling  In  the  Hoosac  Mills  case  Is  a  thorough -going  novelty 
In  respect  to  the  Jtirisdictional  issue.  The  decision  establishes 
a  radical  advance  in  the  power  of  the  Judiciary  with  regard  to  the 
review  of  the  legality  of  Federal  appropriations. 

Is  this  ruling  fundamentally  consistent  with  doctrines  as  to  the 
limits  ot  Judicial  Jurisdiction  heretofore  generally  accepted  and, 
Indeed,  regarded  as  Indisputable?  There  Is  under  our  system  a 
sphere  of  "political  questions  '  frcwn  which  the  courts  have  hitherto 
debarred  themselves  by  doctrines  of  Judicial  self -limitation  For 
Instance,  the  question  as  to  whether  or  not  a  State  has  main- 
tained a  republican  form  of  government,  is  a  poUtical  question 
with  respect  to  which  the  courts  wiU  follow  the  action  of  Con- 
gress.' The  qiiestion.  which  of  two  contending  State  goverr.ments 
Is  the  rightful  governing  authority  in  a  State,  is  a  politics!  ques- 
tion which  the  courts  will  refuse  to  decide  Independently  of  exec- 
utive or  congressional  guidance.*  The  question  of  the  recognition 
of  foreign  countries."  of  the  determination  of  international  bound- 
aries "  and  many  other  matters  In  the  sphere  of  International 
relations  "  have  been  regarded  as  "political  questions"  as  to  which 
the  courts  habitually  reject  the  opportunity  of  Independent  action. 

Similarly.  It  has  been  declared  that  the  question  ol  Federal 
expenditure  is  a  political  matter,  as  to  the  legality  of  which 
Congress  Is  ttie  controlling  arbiter,"  and  cases  like  Massachusetts 
v.  Mellon  have  been  attributed,  partly  at  least,  to  this  basis  and 
ground.  At  one  of  the  pivotal  points  In  the  cotirse  of  the  opinion 
In  Massachusetts  v.  Mellon,  Mr.  Justice  Sutherland,  speaking  for 
a  unanimous  Court,  said: 

"In  the  last  analysis  the  complaint  of  the  plaintiff  state  Is 
brought  to  the  naked  contention  that  Congress  has  usurped  the 
reserve  powers  of  the  several  States  by  the  mere  enactment  of  the 
statute,  though  nothing  has  been  done  and  nothing  Is  to  be  done 
without  their  consent;  and  it  Is  plain  that  the  question,  as  It  Is 
thus  presented,  is  political  and  not  Judicial  In  character  and, 
therefore.  Is  not  a  matter  which  admits  of  the  exercise  of  Judicial 
power."  ** 

It  seems  clear  that  the  Hoosac  Mills  case  marks  an  important 
departure  In  respect  to  this  problem  of  the  Jurisdiction  of  the 
courts,  and  establishes  that  the  problem  of  Justiciable  Issues,  as 
discussed  in  cases  like  Massachusetts  against  Mellon,  has  no 
longer  any  controlling  relation  to  the  doctrine  of  political  ques- 
tions, but  is  exclusively  related  to  the  inquiry  as  to  whether  or 
not  the  objecting  taxpayer  can  show  that  the  funds  exacted  from 
him  are  directly  and  specifically  allocated  to  the  part Icul  sir  ques- 
tionable expenditure.  Such  a  result  greatly  reduces  the  signifi- 
cance of  the  doctrine  of  Massachusetts  against  Mellon  and  similar 
cases,  viewed  In  its  broad  aspect  as  a  doctrine  limiting  the  robust 
growth  of  Judicial  power  in  our  complex  system  of  government. 

The  decision  In  the  Hoosac  Mills  case  seems  to  reduce  the  dis- 
tinction as  to  the  Judicial  reviewability  of  Federal  appropriations 
to  a  mere  matter  of  form.  If  general  taxes  are  levied  by  one 
statute  and  qvkestionable  expenditures  authorized  by  another 
statute,  #tirt  there  is  no  direct  or  admitted  relationship  between 
the  two  statutes,  no  taxpayer  has  a  sufficient  standing  to  question 
the  legality  of  expenditure.  But  If,  as  a  matter  of  legislative 
technique,  a  particular  tax  is  inoorpKtrated  In  a  statute  relating 
to  a  proposed  questionable  expenditure,  or,  possibly.  If  there  were 
two  statutes  closely  connected  In  time  and  In  legislative  intent. 
one  presenting  the  tax  and  the  other  the  expenditure,  a  recalci- 
trant taxpayer  does  have  sufficient  locus  standi  to  raise  the  ques- 
tion as  to  the  legality  of  the  expenditure. 


*  Panama  Refining  Co.  v.  Ryan,  2«3  U.  S.  888.  65  Sup.  Ct.  241, 
79  L.  ed.   (adv.  op  )   223   (1935). 

*Schechter  v.  United  States,  295  U.  S.  405.  55  Sup.  Ct.  837.  79 
L.  ed.   (adv.  op.)   888  (1935). 

♦See  Hartman.  Shilling  &  Wise.  Constitutionality  of  A.  A.  A. 
Processing  and  Floor  Stocks  Taxes  (1935),  4  Geo.  Waah.  L.  Bev.  43. 

*  Massachusetts  v.  Mellon,  262  U.  S.  447.  48  Sup.  Ct.  697.  67  L.  ed. 
1078    ( 1923 ) 

•42  Stat.  224;  act  of  Nov.  23.  1921,  C.  135  (repealed). 


^  Sharplets  v.  Mayor,  21  Pa.  St.  147.  60  Am.  Dec.  759  (1853); 
Jones  ▼.  City  of  Portland,  245  U.  8.  217,  38  Sup.  Ct.  112.  62  L.  ed. 
2S2  (1917);  Lowell  v.  Boston.  Ill  Mass.  464.  16  Am.  Rep.  39  (1873): 
Standard  Oil  Co.  v.  City  of  Lincoln,  114  Neb.  243.  207  N.  W.  172 
(1926).  also  275  U.  S.  604.  48  Sup.  Ct.  155.  72  L.  ed.  395  (Mem. 
1827);  CUy  of  Tombstone  v.  Macia,  50  Ariz.  218.  245  Pac.  677.  46 
A  L  R  828  (1926);  Rankin  V.  Yaran,  73  Or.  224,  143  Pac.  874 
(1914);  Crampton  v.  Zabriskie.  101  U.  S.  601.  25  L.  ed.  1070  (1880); 
King  v.  SuUivan  County.  128  Tenn.  393.  160  8.  W.  847  (1913). 

*  Pacific  States  Telephone  Co.  v.  State  of  Oregon  (223  U.  S.  118. 
32  Sup.  Ct.  224.  56  L.  ed.  377  (1912) ). 

'Luther  v.  Borden  (7  How.  1.  12  L.  ed.  581  (U.  S.  1848)); 
Georgia  v.  Stanton  (6  WaU.  50.  18  L.  ed.  721  (U.  S.  1868) ). 

*o  Jones  v.  United  States  (137  U.  S.  202.  11  Sup.  Ct.  80.  34  L.  ed. 
691  (1890));  WUliam*  v.  Bruffy  (96  U.  S.  176.  24  L.  ed.  716 
(1878));  Underhill  v.  Hernandez  (168  U.  8.  250.  18  Slip.  Ct.  83. 
42  L.ed.  456  (1897)).  _„ 

"Fatter  v.  Neilson  (2  Pet.  2S3.  7  L.  ed.  415  (U.  S.  1829) );  WQ- 
lioTM  V.  Suffolk  Insurance  Co.  (136  Pet.  415.  10  L.  ed.  226  (U.  8, 
1839)).  * 

»  See.  for  example.  Cherokee  Nation  ^.  Georgia  (6  Pet.  1.  8  L.  ed. 
25  (U  8.  1831));  The  Prize  ease*  (2  Black  635.  17  L.  ed.  469 
(U  8.  1863));  The  Protector  (12  WaU.  700.  20  L.  ed.  468  (U.  8. 
1872) );  Martin  v.  Mott  (12  Wheat.  19.  6  L.  ed.  537  (U.  8.  1827) ). 

"  Wilson  V.  Shau)  (204  U.  8.  24.  27  Sup.  Ct.  233.  51  L.  ed.  351 
(1907));  Millard  v.  Roberts  (202  U.  8.  429.  26  Sup.  Ct.  674.  50 
L.  ed.  1090   (1906)). 

**  Supra,  note  5  at  p.  483. 
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The  InTerence  la  obnoios  that  Congress  would  do  weU  to  Jlur  | 
th«  relallonahip  between  particular  taxes  and  particular  expendi- 
tures If  It  wants  to  place  these  matters  beyond  the  reachi  of 
Judicial  scrutiny.'*  It  seems  unfortunate.  If  we  aspume  the  validity 
of  the  doctrine  of  Massachusetts  v.  Mellon  as  applied  to  Ithe 
actual  facu  of  that  particular  case,  that  Its  extfnslon  to  o<her 
fields  shoiild  be  limited  by  purely  formal  considerations  w^lch 
suggest  the  advisability  of  devious  rather  than  stralghtfon^ard 
practice  on  the  part  of  Ckjngress  In  drafting  legislation.  I 

It  Is  really  surprising  to  observe  the  nonchalance  with  which 
both  Members  of  Ckjngress  and  the  members  of  the  legal  iro- 
fession  have  received  the  action  of  the  majority  of  the  Court  In 
opening  up  a  new  and  vitally  Important  avenue  of  Judicial  j 
review,  while  professing  so  earnestly  Its  duty  to  preserve  jthe 
ancient  landmarks  A  thousand  lawyers  have  applauded  Ithe 
ruling,  not  one  of  whom  can  quote  one  single  prior  decision  from 
out  of  146  years  of  Supreme  Court  history  that  adequately  $us- 
Ulns  or  corroborate*  the  ruling  In  the  Hoosac  Mills  case  as  to  the 
scope  of  Judicial  Jurisdiction  to  review  the  constltutlonalltt  of 
Federal  appropriations.  Absence  of  precedent  Is  apparenUy  inuch 
more  significant  when  Congress  attempts  novel  legislation.  t|han 
when  the  courts  esUblish  a  novel  ruling  extending  their  own 
Judicial  Jurisdiction.  j 

THE    APPBOPRIATIOI*    POWZ«    AND    THE   TAX    I»OWE« 

If  the  unrestricted  Jurisdiction  of  the  court  la  granted  to  pass 
upon  the  ultimate  constitutional  questions  Involved  in  the  contro- 
versy presented  by  the  Hoosac  Mills  receivers,  we  are  qu|ckly 
brought  to  the  view  that  the  outcome  of  the  controversy  musq  de- 
pend on  the  construction  to  be  given  to  the  clause  relatln|  to 
Indirect  taxes,  which  constitutes  the  first  sentence  of  section  ^  of 
article  I  of  the  Constitution."    This  sentence  reads: 

■The  Congress  shall  have  power  to  lay  and  collect  taxes.  dUtlea, 
imposts,  and  excises,  to  provide  for  the  common  defense  and  gen- 
eral welfare  of  the  United  States;  but  all  duties,  imposts,  and 
excises  shall  be  uniform  throughout  the  Unlte<^  States.''" 

Although  this  clause  relates  in  terms  to  taxes  and  noi,  to 
appropriations  of  public  funds.  It  seems  clear,  as  the  Supieme 
Court  points  out  In  the  course  of  the  majority  opinion,  that  the 
two  powers  (taxation  power  and  appropriation  power)  are  str  ctly 
Interdependent.  Taxation  without  a  view  to  expenditure  In  some 
way  for  the  public  benefit  would  be  a  vain  thing.  If  not  defln  tely 
an  lllecal  extortion.  Likewise,  taxation  for  the  collection  of  funds 
to  be  expended  by  appropriations  wholly  beyond  the  conslltu- 
tlonal  powers  of  the  Federal  Government  cannot  be  regarded  as 
taxing  "to  provide  for  the  common  defense  and  general  welfiire." 
Appropriations  can  only  be  made  by  law.  that  is,  by  the  legisla- 
tive action  of  Congress.  Appropriation  acts  must,  therefore, 
•atlsfy  constitutional  tests.  The  same  tests  that  determine;  the 
legality  of  the  appropriation  apply  to  limit  the  legality  of  the 
tax  whose  proceeds  are  earmarked  or  legally  allocated  to  «ieet 
the  questioned  appropriation.  Thus,  the  ultimate  s\A)sta4tlve 
constitutionality  of  the  proposed  appropriation  can  be  tested  by 
analyzing  the  meaning  and  scope  of  the  grant  of  power  ta  lay 
and  collect  taxes,  and  vice  versa,  the  scope  of  the  tax  powfr  is 
limited  by  any  admitted  and  controUlng  restrictions  on  the  power 
to  appropriate  and  expend  the  proceeds  of  taxation.  , 

THS    CKXVXAL-WXLrAKZ    CI^XTSS  I 

The  meaning  of  the  phrase  "to  provide  for  the  common  dellense 
and  general  welfare"  has  long  been  a  matter  of  grave  dispute. 
Three  leading  views  have  been  presented.  The  first  is  that  the 
phrase  "to  provide  for  the  common  defense  and  general  wellare" 
Is  to  be  treated  as  If  It  were  an  entirely  separate  clause  conferring 
a  separate  substantive  power  to  act  in  undefined  ways  for  the 
common  defense  and  general  welfare.  Such  a  power  would  in- 
clude the  legislative  power  to  regulate  many  matters  not  elsev^ere 
referred  to  in  the  Constitution  specifically  as  powers  granted  to 
the  Federal   Oovemment. 

It  seems  clear  enough  that  such  a  construction  Is  not  aUtls- 
factory  The  words  In  question  occur  In  a  sentence  relatlnig  to 
the  collection  of  taxes.  They  t^n  part  of  that  sentence  and  ^ust 
be   taken   as   in  acme  sort   a   qualification   of   the   taxing   p^er. 

'•This  Idem  has  be«n  acted  upon  In  the  artificial  separatloti  of 
the  pension  and  tax  features  In  the  revised  railway  retirement;  leg- 
islation of  1935.  See  R.  R.  Retirement  Act  of  1930,  45  U.  8.  d.  A.. 
sees   215-238.  and  R  R.  Tax  Act.  45  U   8.  C.  A,  sees.  341-353. 

••There  are.  ot  couxw,  a  number  of  other  Important  legal  and 
constitutional  questions  that  appear  to  be  Inherently  Invt^vod  In 
the  controversy  presented  in  the  Hoosac  Mills  case.  In  a  state- 
ment relegated  to  a  footnote,  Mr.  Justice  Roberts  disclaims  any 
Intention  of  dlsctisslng  most  of  ttiese  Issues.  His  statemeilt  is 
as  follovs: 

"Other  questions  were  presented  and  argued  by  counsel,  bi^  we 
do  not  consider  or  dedde  them.  Respondents  insist  that  th4  act 
in  nun>erous  respecU  delegates  legislative  ]x>wer  to  the  EXeottlve 
contrary  to  the  principles  announced  In  Panama  Refining  CV>.  ▼. 
Kyan  f29  U  8  288)  and  Schechter  Corp.  v  United  States  (295  tJ.  8. 
495 1 :  that  this  unlawful  delegation  Is  not  cured  by  the  amending 
act  of  August  24.  1935:  that  the  exaction  Is  In  violation  of  the  due- 
process  clause  of  the  Fifth  Amendment,  since  the  legislation  fakes 
their  property  for  a  private  use;  that  the  floor  tax  is  a  direct  tax 
and.  therefore,  void  for  lack  of  apportionment  amongst  the  Stjates, 
as  required  by  art  I.  sec.  9;  and  that  the  processing  tax  is  waiting 
in  uniformity  and  so  violates  art.  I.  sec.  8,  dauas  1,  of  the  Oon- 
Btltuuon." 

"  U.  S.  Constitution,  art.  I.  sec.  8,  clause  t. 
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They  cannot  be  regarded  as  conferring  a  separate  substantive 
power  to  act  or  to  legislate  on  any  subject  whatsoever.  Not  only 
would  this  conclusion  be  wholly  contrary  to  the  normal  gram- 
matical construction  of  a  sentence  whose  main  pxirpose  Is  to 
establish  a  power  to  lay  taxes,  but  it  would  also  render  the  careful 
enumeration  of  Federal  powers  found  In  the  remaining  clauses  of 
section  8  of  article  I  and  elsewhere  In  the  Constitution  wholly 
superfluous.  The  problem  calls  for  the  application  of  the  maxi- 
mum that  the  enumeration  of  some  grants  of  power  implies 
exclusion  of  those  not  enumerated.  It  wotild  be  a  waste  of  time 
to  enumerate  the  Federal  powers  In  detail  if  a  general,  undefined 
power  to  legislate  and  to  act  for  the  general  welfare  were  granted 
in  addition  to  the  specific  powers  enumerated. 

The  second  interpretation  of  the  general -welfare  clause  Is  that 
advocated  by  James  Madison.  In  a  carefully  considered  letter 
written  to  Andrew  Stevenson  on  November  17,  1830,"  Madison  took 
the  view,  first,  that  the  general-welfare  clause  in  question  was 
simply  a  qualification  upon  the  tax  power,  and  granted  no  separate 
substantive  power;  and,  secondly,  that  the  tax  power  Itself  should 
be  construed  as  ancillary  to  the  other  specific  granted  powers; 
that  is.  that  Federal  taxation  may  be  laid  only  for  the  collection  of 
moneys  to  be  expended  for  the  execution  of  the  other  specific 
powers  of  Congress,  like  "the  power  to  raise  and  support  armies", 
the  power  "to  provide  and  maintain  a  navy",  the  power  "to  estab- 
lish post  offices  and  post  roads",  etc. 

Under  this  conception,  a  statute  like  the  Maternity  Act  of  1921 "» 
would  be  unconstitutional,  for  there  is  no  express  power  given  to 
Congress  to  regulate  the  welfare  of  mothers  or  Infants,  or  to  trench 
upon  the  State's  Jurisdiction  over  the  whole  field  of  domestic  rela- 
tions and  the  physical  welfare  of  the  citizens  in  ordinary  clrcum-w 
stances.  Probably,  also  grants  for  direct  relief  of  distressed  unem- 
ployed persons  by  the  Federal  Government  wovild  be  unconstitu- 
tional under  this  view  for  the  same  reason. 

Prom  the  point  of  view  of  rhetoric  and  logic,  Madison's  view  la 
not  satisfactory  becaiose  it  seems  to  render  the  general-welfare 
clause  superfluous,  and  even  seeks  to  extract  from  It  a  severely 
restrictive  doctrine,  although  the  words  have  a  large  and  liberal 
sound,  like  a  broad  enabling  clause. 

The  third  view  as  to  the  meaning  of  the  general -welfare  clause 
has  been  known  as  the  Hamlltonlan  view,  because  it  was  first 
authoritatively  defended  by  Alexander  Hamilton.  This  view  is 
Intermediate  between  the  first  two,  and  takes  the  position  that 
while  the  general -welfare  clause  confers  no  separate  substantive 
regulatory  power  upon  Congress  or  the  Federal  Oovemment.  yet 
it  does  broaden  and  amplify  the  power  to  tax,  so  that  that  power 
can  be  regarded  as  extending  to  purposes  of  expenditure  beyond 
the  fields  of  the  specific  enumerated  powers  granted  to  the  Fed- 
eral Government. 

Hamilton's  view  Is  that  the  taxation  and  spending  powers  of 
the  Federal  Government  are  much  broader  than  the  regulatory 
powers,  although,  of  course,  the  expenditure  of  money  pursuant 
to  the  express  regulatory  powers  would  be  entirely  proper.  But 
the  general-welfare  clause  constitutes,  in  his  opinion,  a  separate 
substantive  grant  of  power  In  relation  to  the  purposes  of  taxation 
and  expenditure. 

In  the  Hoosac  Mills  case  the  Supreme  Coxirt,  for  the  first  time 
In  Its  history,  explicitly  adopted  the  Hamlltonlan  view,  although 
this  view  had  previously  had  the  support  of  Justice  Story  and 
many  other  authoritative  text  writers.  It  was  definitely  stated 
that  the  Hamilton-Story  position  Is  the  correct  one: 

"Study  of  all  these  (contentions)  leads  us  to  conclude  that  the 
reading  advocated  by  Mr.  Justice  Story  is  the  correct  one."  * 

And  the  Court  adds: 

"While,  therefore,  the  p>ower  to  tax  Is  not  unlimited,  its  con- 
fines are  set  In  the  clause  which  confers  It,  and  not  those  of  sec- 
tion 8.  which  bestow  and  define  the  legislative  powers  of  the 
Congress.  It  results  that  the  power  of  Congress  to  authorize 
expenditure  of  public  moneys  for  public  ptirpoeee  is  not  limited 
by  the  direct  grants  of  legislative  power  found  In  the  Constitu- 
tion." ° 

There  can  be  no  doubt  that  the  rtillng  of  the  Supreme  Cotirt 
on  this  point  Is  of  the  very  gravest  significance  In  a  long-range 
view  of  the  development  of  constitutional  law.  It  Is  quite  possible 
that  althoxigh  the  Hamlltonlan  doctrine  Is  declared  In  a  decision 
which  is  Itself  a  restrictive  one.  constituting  a  negative  ruling  as 
to  the  scope  of  the  tax  power.  In  the  long  run  the  choice  of  the 
Hamlltonian  position  will  greatly  broaden  the  Justifiable  scope 
of  Federal  taxation  and  expenditure  beyond  that  which  has  been 
Illustrated  in  the  practice  of  Congress  until  very  recent  years.  We 
are  encouraged  to  believe  that  projects  like  the  Maternity  Act  of 
1921  ■  may.  after  all.  be  ruled  constitutional  and  valid  upon 
ultimate  analysis,  because,  although  the  expenditure  was  not 
related  to  any  of  the  specific  legislative  powers  of  Congress,  It  wa* 
nevertheless.  In  an  arguable  seiwe.  directed  to  the  general  welfare 
of  the  United  States,  and.  hence,  was  Justifiable  under  the  true 
construction  of  the  tax  clause  In  section  8  of  article  I  of  tha 
Constitution. 

But  Mr.  Justice  Roberts.  In  presenting  the  opinion  of  the 
majority  of  tba  Court  in  the  Hoosac  Mills  case,  does  not  define,  or 

"  Reprinted  In  Parrand's  Record  of  the  Federal  Convention,  vol. 
3,  pp.  483  et  seq.  See  alio  The  Federalist,  no.  XIJ,  for  Madison's 
Views. 

"  Supra  note  8. 

"5ttpro  note  1  at  3761 

■fWd. 

'Supra,  note  8. 
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describe  with  any  follness,  the  scope  of  the  separate  substantive 
power  to  tax  and  expend  for  the  general  welfare  which  he  has 
nominally  accepted  and  established.  The  proposition  which  he 
sets  forth  by  mere  reference,  rather  than  by  logical  definition  or 
suggestive  description,  Is  Indeed  an  exceedingly  "inarticulate  major 
premise."  "  It  presents  a  vague  and  colorless  standard  which  must 
derive  Its  meaning  and  vitality  from  subsequent  rulings,  rather 
than  from  the  present  decision.  One  Is  reminded  of  the  remark 
of  Mr.  Justice  Brewer:  »• 

"I  think,  and  I  say  It  with  all  respect,  that  no  case  involving 
a  constlttrtlonal  question  should  be  turned  off  on  the  simple 
declaration  that  upon  Its  peculiar  facts  It  falls  on  one  side  or  the 
other  of  an  undisclosed  lino  of  demarcation." 

It  seems  particularly  unfortimate,  in  view  of  the  fact  that  the 
Court  went  further  than  was  necessary  in  pointing  out  what 
was  unconstitutional  about  agricultural  adjustments  and  about 
other  phases  of  Federal  regulation,  that  the  Court  should  not 
have  been  at  least  equally  willing  to  reveal  some  guiding  prin- 
ciples as  to  what  types  of  expenditure  would  be  constitutional. 
The  question  would  not  be  an  abstract  one,  for  plenty  of  examples 
of  debatable  expenditures  could  be  culled  from  the  field  of  the 
contemporary  acUvltles  of  the  United  States  Government.  It 
seems  unfortunate  that,  although  the  clauses  of  the  United  States 
Constitution  In  question  are  afllrmative  grants,  and  contain  no 
negative  words,  nevertheless  the  negative  aspect  and  the  doc- 
trine as  to  what  they  do  not  include  seems  much  clearer  to  the 
CX>urt  than  their  positive  meaning  and  the  doctrine  as  to  what 
they  do  Incltide. 

POWERS    OF    EXPENDrrtTRE    AND    POWEaS    OP    EECTTIATIOW 

The  position  of  the  majority  of  the  Coin^  is  that,  although 
the  power  to  spend  money  for  the  general  welfare  Is  a  broad 
power,  and  Includes  objectives  that  are  not  specificaily  enumerated 
or  specifically  referred  to  in  the  Constitution,  nevertheless  it  does 
not  extend  to  establlahlng  by  the  method  of  expenditure  what  Is 
in  effect  a  regtUatory  scheme  controlling  affairs  Internal  to  the 
several  States.  .  ^    ^  *    ^     _., 

The  consideration  that  seems  to  have  weighed  most  heavily 
with  the  Cotirt  was  that,  since  the  expenditure  for  rental  and 
benefit  payments  under  the  Agricultural  Adjustment  Act  was 
designed  to  accomplish  restriction  of  production,  and  other  results 
that  could  ^nore  directly  and  less  expensively  be  accomplished  by 
coercive  legislative  regulation  (by  a  legislative  body  constitu- 
tionally competent  thereto),  the  present  scheme,  although  a  mat- 
ter of  expenditure  of  money  in  Its  primary  aspect,  is  yet,  In  truth 
and  in  ultimate  reality,  an  elaborate  regulatory  scheme  which 
deals  with  matters  admittedly  beyond  the  normal  regulatory 
power  of  the  Federal  Government,  and  which  lie  within  the  nor- 
mal regulatory  power  of  the  States.  The  Nation  can  no  more 
Invade  the  province  of  the  States  through  the  method  of  regula- 
tion by  expenditure  than  it  can  Intrude  upon  State  authority  by 
the  method  of  regulation  by  legislaUve  prohibition  enforced  by 
criminal  penalties  or  other  sanctions. 

The  basic  criticism  of  the  position  of  the  majority  that  the 
present  writer  wishes  to  advance  is  that  the  tenth  amendment 
does  not  reserve  to  the  States  particular  subjects  or  fields  of 
governmental  action,  but  only  reserves  to  the  States  powers.  The 
purpose  of  the  tenth  amendment  Is  to  reserve  to  the  States  cer- 
tain powers  to  act.  namely,  those  which  have  not  been  granted 
to  the  United  States.     The  language  of  that  amendment  is: 

"The  powers  not  delegated  to  the  United  States  by  the  Constitu- 
tion, nor  prohibited  by  It  to  the  States,  are  reserved  to  the  States, 
respectively,  or  to  the  people." 

It  is  a  fallacy  to  suppose  that  this  amendment  marks  out  par- 
ticular subjects,  like  agrlctiltural  production,  and  designates  them 
as  exclusively  within  the  State  domain.  It  may  well  hapjaen  that 
the  same  subject  can  be  reached  both  by  powers  exercised  by  the 
Federal  Government  and  also  by  powers  exercised  by  the  State 
government.  The  subject,  conceived  of  as  a  sort  of  entity,  can- 
not be  said  to  belong  either  to  the  Nation  or  to  the  States, 
exclusively. 

It  seems,  therefore,  a  wholly  tmsatlsfactory  line  of  reasoning  to 
deduce  from  the  assumption  that  agriciiltural  production  is  gen- 
erally a  matter  for  State  regulation,  the  vmprecedented  conclusion 
that  Federal  spending  and  contractual  powers  can  In  no  wise  be 
applied  to  the  same  subject  matter.  It  Involves  a  logical  fallacy 
akin  to  the  fallacy  of  premature  induction  from  a  limited  number 
of  Instances  to  Infer  from  admitted  legal  principles  that  agriculture 
Is  wholly  a  matter  for  State  control.  The  dual  nature  of  our  system 
affords  many  Illustrations  of  the  way  In  which  subjects  which  are 
for  the  most  part  within  the  field  of  State  regulation  may  be 
reached  by  a  Federal  power  In  the  logical  and  natural  extension 
of  Its  inherent  nature. 
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For  example,  the  question  of  Inheritance  of  real  estate  is  cer- 
tainly for  the  most  part  a  local  matter  which  is  subject  to  the 
control  of  the  States.  Nevertheless,  systenas  of  inheritance  of  real 
•state  throughout  the  country  may  be  altered  by  treaties  between 
the  United  States  and  foreign  nations  so  as  to  render  aliens  able 
to  take  lands  located  in  any  uf  the  several  States  by  devise,  or  in 


cases  of  intestacy,  although  the  State  laws  have  always  thereto- 
fore denied  them  Bath  capacity,  and  such  laws  have  never  been 
changed  by  any  action  of  the  atate  legislature.*  The  treaty 
power  possesses  a  scope  and  thrust  which  carry  it  into  the  matter 
of  real  estate  inheritance  when  this  is  necessary  or  advisable  in 
order  to  sectire  reciprocal  advantages  for  United  States  citizens 
In  foreign  lands,  or  when  for  other  reasons  real  estate  titles  may 
become  a  matter  of  international  concern. 

Again,  the  control  of  wildlife  is  In  most  situations  a  matter  for 
regulation  by  the  several  States.  A  Federal  statute  based,  ap- 
parently, upon  some  vague  conception  of  the  scope  of  the  com- 
merce power  forbidding  the  killing  of  migratory  birds  tmder  ^>e- 
cific  conditions,  was  held  unconstitutional.  United  Sta'es  v. 
Shauver;^  United  States  v.  McCuUough.'  But  shortly  thereafter 
a  treaty  between  the  United  States  and  Great  Britain  regulating 
the  same  subject  was  held  to  validate  a  statute  of  Congress  which 
established  practically  the  same  prohibitions  and  penalties. 

According  to  the  argrument  of  Mr.  Justice  Roberts  in  the  Hoosac 
Mills  case,  we  should  regard  the  subject  of  migratory  birds  as  one 
within  the  control  of  the  States,  and  as  a  field  into  which  the 
Federal  Government  cannot  enter  by  regulatory  action.  And  it 
would  then  follow,  according  to  Mr.  Justice  Roberts'  reasoning, 
that  the  use  of  the  treaty  with  a  foreign  nation  was  a  dlsln- 
genuotis  means  of  accomplishing  a  forbidden  end,  that  the  United 
States  was  attempting  by  indirection  and  by  the  "abuse"  of  the 
treaty  power  to  reach  a  subject  which  was  primarly  within  the 
power  ot  the  States,  and  control  of  which  had  been  denied  to 
Federal  legislation  by  previous  Judicial  decisi(»is  relating  to  the 
regulatory  powers  of  the  United  States.  It  is  familiar  history  that 
In  the  case  of  the  treaty  poww,  no  such  argument  was  accepted 
by  the  Court.  Missouri  v.  Holland."  It  was  pointed  out  that  the 
treaty  power  miist  be  analysed  according  to  its  own  inherent  char- 
acter and  nature,  and  that  if  this  power  extended  to  subjects  or 
Instances  which  could  not  be  reached  by  other  Federal  regulatory 
powers,  we  should  nevertheless  have  no  hesitation  in  carrying 
the  treaty  power  out  to  its  logical  conclusions. 

Other  illtistrations  could  readily  be  taken  from  the  war  powers 
of  the  United  States.  For  example,  the  matter  of  agrlculttn^ 
prtxiuctlon  and  the  use  of  foodstuffs  for  the  manufacture  of 
alcohol  would  wdlnarlly  be  regarded  as  a  matter  for  State  regu- 
lation (apart  from  the  eighteenth  amendment,  at  least).  It 
would  be  natural  to  say  that  the  matter  of  manufacture  of  alcohol 
was  a  subject  reserved  to  the  several  States  by  the  tenth  amend- 
ment, but.  nevertheless.  It  was  held  prior  to  the  eighteenth 
amendment  that  Congress  could  validly  prohibit  altogether  the 
use  of  provisions  for  the  manufacture  of  alcohol,  the  statute  being 
sustained  iinder  the  war  powers  as  a  means  of  conserving  vital 
food  supplies  and  furthering  the  national  military  and  economic 
efforts  m  the  midst  of  war.     Boird  v.  United  States." 

In  the  case  of  Gibbons  v.  Ogden."  Chief  Justice  Marshall  formu- 
lated a  principle  which  has  a  direct  bearing  upon  the  point  under 
discussion: 

"All  experience  shows  that  the  same  measiu'es,  or  meastires 
scarcely  distinguishable  from  each  other,  may  fiow  from  distinct 
powers;  but  this  does  not  prove  that  the  powers  themselves  are 
identical.  Although  the  means  used  in  their  execution  some- 
times approach  each  other  so  nearly  as  to  be  confounded,  there  are 
other  situations  in  which  they  are  stilficlently  distinct  to  establish 
their  Individuality."  '^ 
and  he  goes  on  to  say: 

'••  •  •  the  meastires  taken  by  the  respective  governments  to 
execute  their  acknowledged  powers  would  often  be  of  the  same 
description  and  might  sometimes  interfere.  This,  however,  does 
not  prove  that  the  one  is  exercising,  or  has  a  right  to  exercise, 
the  powers  of  the  other."  " 

The  proper  method  of  reasoning  about  the  validity  of  a  statute 
of  Congress  is  to  pursue  boldly  and  without  prejudices  the  analysis 
of  the  inherent  nature  of  the  power  of  Congress  under  which  the 
statute  was  passed.  We  run  the  risk  of  "begging  the  question" 
If  we  limit  the  discussion  of  the  scope  of  a  Federal  power  by 
assuming  at  the  outset  that  there  are  certain  matters  that  are 
beyond  the  reach  of  the  power,  an  assumption  formulated  from 
illustrations  which  have  occtured  with  reference  to  other  distinct 
Federal  powers  which  have  been  adjudged  not  to  reach  the  sub- 
ject matter  In  question.  This  risk  seems  to  have  ctilminated  In 
the  present  case  in  a  genuine  logical  disaster. 

We  may  admit  that  agrlcultviral  production  Is  a  matter  touched 
mtich  more  frequently  by  the  powers  of  the  States  than  by  those 
of  the  Nation.  We  may  admit,  also,  that  the  regulatory  powers 
of  Congress,  acting  under  the  commerce  clause,  are  not  sufficiently 
broad  to  reach  the  subject  of  agrtctiltural  production  and  crop 
control.  But  It  U  a  fallacy  to  Infer  from  this  that  agricultural 
production  is  necessarily  a  subject  beyond  Federal  control  in  any 


■Cf.  Mr.  Justice  Holmes,  dissenting.  In  Lochner  ▼.  Ne^e  York 
(198  U.  8.  45.  26  Sup.  Ct.  539.  49  L.  ed.  937  (1906) ).  at  p.  76: 

"The  decision  will  depend  on  a  Judgment  or  Intuition  more 
subtle  than  any  articulate  major  premise.' 

"Brewer  J.,  dissenting,  in  Austin  v.  Tenriessee  (179  U.  8.  343, 
383,  21  Sup.  Ct.  132.  45  L.  ad.  234  (1900)). 


"Ware  ».  Hylton.  8  Dal.  342,  1  L.  ed.  668  (U.  8.  1796):  Fairfax'a 
Devisees  v.  Hunter's  Lessee,  7  Or.  603,  3  L.  ed.  4S8  (U.  8.  1818): 
Hauenstein  v.  Lynham.  100  U.  8.  483.  25  L.  ed.  628  (1880) ;  Geoffrey 
V.  Riggs,  133  U,  8.  258.  10  Sup.  Ct.  295.  33  L.  ed.  642  (1890). 

"U.  S.  v.  Shauver.  214  Fed.  154  (E.  D.  Ark.  1914). 

"U   S.  V.  McCuUough,  221  Fed.  388  (D.  Kan.  1916). 

"Missouri  V.  Holland   (262  U.  8.  416.  40  Sup.  Ct.  882.  64  L.  ed. 

641    (1920)). 

"Baird  V.  United  States  (279  Fed    509  (C.  C,  A.  6tli.  IWa)). 
**9  Wheat,  1,  6  L.  ed.  23  (U.  8.  1834). 
•>  Id.  at  p.  305. 
•  Id.  at  p.  304. 
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form  It  might  well  be  reached  under  the  treaty  power,  unler 
tb*  war  power,  and.  equally,  under  the  spending  and  contracti>al 
powera  of  the  Federal  Oovernmcnt. 

THE    NICATIVX   APFaO*CH    TO   FTOEaAL   POWIB— FAH-Ua*  TO    AMALTZX  liHl 

AFPaopaLiTioN  powia 
The  question  as  to  whether  the  spending  and  contractual  powers 
of  the  United  States  extend  to  such  a  subject  as  agricultural  pjx)- 
duction  should  depend  upon  an  analysis  of  the  spending  and  c<)n- 
tractual  powers  themselves,  with  all  their  natural  and  logical  Ita- 
pllcatlona.  Such  an  analysis  Mr.  Justice  Roberts  utterly  refu^ 
to  enter  upon.     Thus  he  says:  j 

"We  are  not  now  required  to  ascertain  the  scope  of  the  phAse 
•general  welfare  of  the  United  States',  or  to  determine  whether 
an  appropriation  In  aid  of  agrlcxilture  falls  within  It.  Wholly 
apart  from  tnat  question,  another  principle  embedded  In  i>ur 
Cori»atutlon  prohibits  the  enforcement  of  the  Agricultural 
Justmcnt  Act.  The  act  Invades  the  reserved  rights  of  the  Sta 
It  is  a  statutory  plan  to  regiilate  and  control  agrlcultiu^l  \ 
ductJon.  a  matter  beyond  the  powers  delegated  to  the  Ped^ 
Government."  •• 

Thus  the  discussion  of  the  spending  and  contractual  power 
the  United  States,  considered  as  separate  powers  with  a  hLsi 
and  loRlc  of  their  own.  Is  wholly  and  most  prematurely  abandoned, 
and  the  situation  is  held  to  be  controlled  by  a  supposed  self- 
existent  lunltation  on  all  powers  of  Congress,  a  limitation  whttch 
is.  however,  historically  and  psychologically  derived  from  legislative 
practice  and  Judicial  decisions  relating  to  the  afllrmatlve  regulattory 
powers  of  Congress — that  Is.  powers  wholly  distinct  from  spending 
and  Loniractual  powers.  The  central  problem  as  to  the  true  con- 
stitutional acope  of  the  tax  provisions  of  the  Constitution,  ind 
as  to  the  Inherent  limits  on  the  spending  and  contractual  po'w-^rs. 
is  never  discussed  on  its  own  merits  In  the  course  of  the  majority 
opinion,  astounding  as  this  may  seem.  All  vital  discussion !  on 
these  absolutely  basic  Issues  Is  aborted,  and  the  Court  allows  itielf 
to  be  wholly  carried  away  by  what  is  really  only  a  dubious  an- 
alogy--the  conception  that  the  limits  on  the  spending  power|  of 
the  Federal  Government  are  strictly  comparable  to  the  limits,  on 
Its  regulatory  powers.  The  Court  seems  in  reality  to  follow  Ithe 
Madlson:an  logic  that  the  taxation  and  spending  powers  of  Ithe 
Unlied  States  coincide  with  the  express  regulatory  powers,  although 
this  logic  has  Just  been  formally  rejected  in  the  earlier  part  of  the 
opinion  I 

But  never  was  a  fresh  general  analysis  of  a  great  congressicpial 
power  more  needed.  Never  would  such  an  analysis  have  been 
more  timely  or  more  helpful.  What  does  it  mean  that  "Congress 
has  the  power  of  the  purse"?  To  what  conclusions  does  this  stip- 
posed  political  truth  lead  with  respect  to  the  ability  of  Congress 
to  modlfv  situations  in  relation  to  which  it  expends  Its  furids? 
Is  not  a 'quasi-regulatory  effect  of  public  expenditure  an  Insep- 
arable feature  of  such  expenditure,  in  many  Instances?  Wjhat 
legal  Justification  has  the  Court  for  limiting  the  scope  of  Ithe 
spending  and  contractual  powers  of  the  Federal  Government!  by 
the  unreasoned  assumption  that  these  powers  cannot  accomplish 
results  that  could  not  be  reached  by  the  speclUc  Federal  regulatory 
powers?  I 

In  dtscusBlng  this  p>olnt  we  are  at  the  very  crux  of  the  aijgu- 
ment  with  relation  to  the  validity  of  the  Agricultural  Adjustrnent 
Act.  It  Is  most  reg-ettable  that  the  majority  opinion  plves  prac- 
tically no  consideration  to  these  vital  issues.  It  seems  to  be 
assumed,  as  a  matter  of  course,  that  since  agricultural  produciion 
could  not  be  reached  by  a  direct  regulatory  statute  of  ConR^ess- 
therefore  all  Federal  action  touching  the  subject  Is  to  be  Inhibited 
lest  the  United  States  accomplish  indirectly  what  It  could  no^  do 
directly  The  argument  Is  not  oased  upon  an  analysis  of  ;the 
spending  power  itself  and  its  inherent  limitations.  The  aclcn<)wl- 
edged  limits  attached  to  distinct  regulatory  powers  of  the  Fedtral 
Government  are  apparently  without  discrimination  "Incorporated 
by  re'ereace"  as  applicable  to  the  spending  power. 

But  such  a  logical  transition  from  conclusions  really  b^sed 
upon  data  relating  to  one  set  of  powers  of  the  Federal  Govern- 
ment, to  conclusions  then  attached  mechanically  to  the  operation 
of  another  set  of  powers  of  the  Federal  Government,  seom4  to 
be  open  to  the  most  serious  criticism.  The  scope  of  power  nb.  1 
of  li.e  Federal  Government  cannot  be  satisfactorily  determhied 
by  referrmg  mechanically  to  the  scope  of  power  no.  2.  The  fact 
that  power  no.  2  does  not  reach  a  certain  subject  or  econcpnlc 
mterei^t  or  physical  process  does  not  prove  that  power  ni.  1 
should  not  reach  those  .same  subjects,  for  power  no.  1  l3  a  Dis- 
tinct and  inherently  different  type  of  governmental  power.  Simi- 
larly, the  fact  that  the  States  have  a  control  over  certain  subjects 
or  economic  Interests  which  cannot  be  Interfered  with  by  pdwer 
no.  a  of  the  Federal  Government,  does  not  demonstrate  that  the 
State  control  could  not  be  displaced  or  modified  by  the  exerci»  of 
power  no.  1  of  the  Federal  Government  It  Is  a  radical  mistake 
to  suppose  that  the  States  have  complete  and  exclusive  coritrol 
over  certain  subjects  because  they  have  control  of  those  subjpcts 
most  cf  the  time,  or  in  most  situations 
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ment  Administration  itself.  Such  regulation  Is  checked.  In  large 
part  by  the  consideration  of  expense.  If  the  United  States  were 
kUowed  to  forbid,  with  criminal  penalties,  the  ralsljig  of  excess 
crops  this  direct  regulation  would  require  nothing  but  the  pas- 
sage of  a  sUtute  and  incidental  expenses  of  enforcement^  such 
aT  attach  to  any  statute.  But  the  so-called  regulation  by  the 
method  of  purchase  is.  necessarUy,  enormously  expensive,  and  con- 
stitutes a  financial  burden  on  the  taxpayers  which  presents  an 
automatic  political  correction.  This  minimizes,  if  It  does  not 
displace,  any  real  need  of  Judicial  correction  in  this  field. 

Again  as  Justice  Stone  points  out,  the  mere  prospect  of  bene- 
ficial payments  is  not  genuinely  coercive.  But  this  element  of 
coercion  is  fundamental  in  all  genuinely  regulatory  laws.  In  many 
discussions  about  labor  laws,  the  covnta  have  stressed  the  point 
that  contractual  arrangements,  even  made  under  conditions  of 
high  pressure,  where  the  bargaining  power  of  one  of  the  parties 
WM  greatly  in  the  ascendent,  do  not  lose  their  voluntary  charac- 
ter or  their  validity  on  that  account. 

For  Instance,  the  Supreme  Court  has  held  that  there  is  no  coer- 
cion m  an  obnoxious  sense  when  an  employer,  by  superior  eco- 
nomic bargaining  power.  Induces  the  employee  to  sign  an  agree- 
ment that  he  will  not  Join  a  labor  union.  Coppage  v.  Kansas.** 
So  clearly  is  this  sort  of  Inducement  not  "coercion"  that  it 
is  held  to  be  an  unconstitutional  abridgement  of  the  employer's 
"liberty"  to  forbid  the  exaction  of  such  contracts.  It  would  not, 
presumably,  be  an  act  of  coercion  for  the  United  States,  through 
the  W.  P.  A.,  to  pay  unemployed  workers  more  than  the  prevailing 
wage  in  the  localities  where  they  are  situated,  although  this  might 
force  private  employers  to  raise  wages  to  their  own  employees  In 
order  to  hold  them  In  line. 

The  transition  by  which  the  Court  likens  the  control  of  agri- 
cultural production  under  the  Agrlcultursd  Adjustment  Act  to 
cases  of  outright  police  regulation  Is  much  too  easily  made.  Dis- 
tinctions between  the  two  methods  of  procedure  which  might  well 
be  thought  controlling  are  not  even  mentioned.  The  Court  does 
not  successfully  distinguish  the  case  of  the  Agrlculttiral  Adjust- 
ment Administration  from  other  cases  where  the  United  States 
has  granted  money  and  annexed  conditions  to  its  acceptance 
which  have  the  effect  of  inducing  the  beneficiary  to  comply  with 
a  Federal  policy.  This  p>olnt  is  most  convincingly  established  by 
the  dissenting  opinion  of  Mr.  Justice  Stone. 

When  money  Is  granted  to  the  unemployed  on  the  condition 
that  they  perform  certain  work;  when  money  Is  granted  to  uni- 
versities on  the  condition  that  they  comply  with  certain  stand- 
ards; when  money  la  granted  for  State  reforestation  and  fire- 
prevention  activities  and  supervisory  rules  are  Imposed,  we  have 
in  each  case  an  effective  pressure  from  the  Federal  Government; 
which  will  In  most  Instances  induce  compliance  with  Federal 
policies  on  the  part  of  persons  and  Interests  which  are  not  directly 
under  Federal  legislative  regulation  with  regard  to  the  objectives 
in  question. 

It  seems  that  Mr.  Justice  Stone  Is  correct  in  asserting.  In  his 
dissenting  opinion,  that  these  Instances  are  analytically  indis- 
tinguishable from  the  rental  and  benefit  payments  under  tho 
Agricultural  Adjustment  Act.  The  real  differences  are  differences 
In  scale  and  in  schematic  comprehensiveness.  Most  Federal  grants 
of  money  are  made  In  a  more  haphazard  way  than  are  those  under 
the  Agricultural  Adjustment  Administration,  but  It  Is  hardly  fair 
to  argue  that  they  are  made  without  regulatory  Intent  or  without 
regulatory  effect  upon  the  concerns  benefited  by  the  donation. 
When  the  interests  affected  are  outside  the  sphere  of  normal 
Federal  regulation,  we  seem  to  have  an  Invasion  of  the  rights  of 
the  State  analogous  in  principle  to  the  Invasion  accomplished 
by   the   Agricultural   Adjustment  Administration. 

It  has  often  been  held  that  States  and  municipalities  may 
accomplish,  by  the  method  of  contract,  results  that  they  arc 
forbidden  to  accomplish  by  the  method  of  direct  legislative  regu- 
lation. For  example,  a  municipality  may  establish  a  contract  rata 
for  utilities  which.  In  time,  become  inadequate  to  furnish  a  fair 
return  on  a  fair  valuation  of  the  utility  properties.  Such  a  rate 
could  not  be  Imposed  by  legislative  fiat,  but  it  may  be  sustained 
on  a  contractual  basis.™ 

The  State  may  not  establish  a  minimum  wage  rate  for  women 
employed  in  industry  as  a  police  regulation.^  but  It  may  require 
contractors  who  work  for  it  to  pay  a  minimum  standard  of  wages, 
and  may.  of  course,  establish  such  a  standard  for  those  directly 
employed  by  it."  The  State  and  their  municipalities  may  validly 
I  require  Government  contractors  to  limit  the  hours  of  labor  of 
their  employees  to  8  hours  a  day  or  less,  although  these  limitations 
'  might  not  be  held  valid  In  cases  where  the  State  sought  by  police 
legislation  to  force  such  regulations  upon  private  employers.* 


roN 


nactruinoN:   bt  rcmcHAsx.  bt  pouci  powtr:   POLmcAL  corre; 

DISPtACZS    JCT>ICIAL   CORJtKCTIOM 

It  remains  true,  furthermore,  that  from  a  practical  as  well 
from  an  analytical  viewpoint,  regtilatlon  by  purchase  In  the 
of  monetary  grants  under  contractual  conditions  is  not  really 
■sme  as  refralation  by  police  laws  sanctioned  by  penalties.  R*gu- 
tation  by  purchase  is  not  likely  to  be  complete  and  rigidly  effec  ;ive. 
as  has  been  sbown  by  experience   under  the  Agricultural  Adjust- 


"Supr*  note  1  at  37Z. 


^Coppage  v.  Kan-as  (236  U.  S.  1.  35  Sup.  Ct.  240,  59  L.  ed.  441 
(1915));  Adair  v.  United  States  (208  U.  S.  161,  28  Sup.  Ct.  277, 
52  L.  ed.  436  (1908). 

*  Detroit  v.  Detroit  Citizens  Ry.  (134  U.  S.  368,  22  Sup.  Ct.  410, 
46  L.  ed.  592  (1902));  Matter  of  Quinby  (223  N.  Y.  244  (1918)): 
Columbtis  Railway  <fr  Power  Co.  v.  City  of  Columbus  (249  U.  S. 
399.  39  Sup.  Ct.  349,  63  L.  ed.  669  (1919)):  Russell  v.  Sebastian 
(233  U.  S    195.  34  Sup.  Ct.  517.  58  L.  ed.  912  (1914)  ). 

-  Adkins  v.  Children  s  Hospital  (281  U.  S.  525.  43  Sup.  Ct.  394. 
67  L.  ed.  785  (1923)). 

=^  City  of  Phoenix  v.  O.  P.  Drinkuater  (Ariz.  Sup.  Ct..  Dec.  5, 
1935);  Atkin  v.  Kansas  (191  U.  S  207.  24  Sup.  Ct.  124.  48  L.  ed.  148 
(1903));  Ellis  v.  United  States  (206  U.  S.  246.  27  Sup.  Ct.  600.  51 
L.  ed.  1047  (1907)). 

■Loc/incr  v.  New  York  (198  U.  S.  45.  25  Sup.  Ct.  539,  49  L.  ed 
937  (1905)). 
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It  should  also  be  pointed  ont  that  it  seems  clear  In  principle 
that  the  Nation  may  reach  objectives  through  compacts  with  par- 
ticular States  that  would  be  denied  to  it  as  a  matter  of  direct 
legislative  power.*  and  the  States  might,  with  the  consent  of  Con- 
gress, establish  reciprocal  controls  that  involve  a  similar  subtrac- 
tion from  the  primary  constitutional  authority  accorded  to  the 
contracting  States." 

In  many  instances  private  Individuals  or  corporations  may 
reach  results  by  contracts  among  themselves  that  could  not  be 
established  by  direct  legislative  regulation.  For  example,  a  mu- 
nicipality may  not  establish  by  direct  legislative  compulsion  a 
system  of  racial  segregation,"  but  at  the  same  time  the  Supreme 
Court  has  held  that  the  validity  of  private  contracts  Imposing  re- 
strictive servitudes  on  real  estate  so  as  to  prevent  the  use  of  par- 
ticular tracts  for  residence  by  Negroes  is  so  free  from  constitu- 
tional objection  that  litigation  with  regard  thereto  does  not  even 
raise  a  Federal  question."  The  action  of  the  promoters  who  im- 
pose such  a  restrictive  servitude  on  extensive  real -estate  develop- 
ments has  the  same  result  as  direct  legislative  regulation,  but  no 
one  has  heretofore  supposed  that  the  two  procedures  are  In  legal 
character  the  same,  or  that  they  present  any  features  of  similarity 
that  are  legally  significant. 

In  short.  It  seems  that  the  Court,  by  its  decision  tn  the  Hoosac 
Mills  case,  has  cut  down  the  normal  reach  of  the  power  of  the 
United  States  to  spend  Its  own  money  and  to  make  Its  own  con- 
tracts, and  has  done  this  In  order  to  avoid  a  quasi -regulatory 
result,  which  Is  nowhere  directly  forbidden  In  the  Constitution, 
and  which  differs  In  vital  characteristics  from  the  type  of  direct 
legislative  regulation  by  the  Federal  Government  that  the  framers 
of  the  Constitution  had  In  mind  In  delineating  Its  specific  regula- 
tory powers  and  the  correlative  reserve  powers  of  the  States. 

LAW  IN   DICTA  AND   LAW  IN   ACTION 

It  is  worth  while  to  Insist  once  more  that  in  limiting  the  spend- 
ing and  contractual  powers  of  the  United  States  to  approximate 
the  pattern  of  Its  regulatory  powers  the  Supreme  Court  seems  to 
have  acted  In  the  particular  controversy  on  the  basis  of  the  Madl- 
sonlan  theory  that  Federal  expenditures  must  relate  to  the  express 
powers  rather  than  on  the  Hamiltonian  theory,  nominally  accepted 
by  the  majority  as  well  as  the  minority  of  the  Justices,  that  ex- 
penditures do  not  have  to  be  related  to  the  express  Federal  power. 
For  the  conclusion  of  the  Court  Is  that  the  Agrlctiltural  Adjust- 
ment Act  invades  the  reserve  powers  of  the  State,  and  the  proof 
adduced  is  that  jwwer  to  regulate  agriculture  has  not  been  ex- 
pressly granted  to  the  Federal  Government,  and  hence  must  be 
taken  to  be  reserved  to  the  States.  The  expenditiire  seems  to  be 
condemned  because  It  Is  applied  in  a  field  which  Congress  does  not 
have  power  directly  to  regulate  under  its  other  grants  of  legislative 
authority. 

The  arguments  actually  applied  in  the  Hoosac  Mills  case  by  the 
majority  of  the  Court  fit  better  to  the  controlling  conceptions  of 
the  Madisonian  theory  rather  than  to  those  of  the  Hamiltonian 
theory,  although  the  Court  has  admitted,  in  theory,  that  there  may 
be  some  sort  of  expenditure  in  instances  not  enumerated  and  on 
principles  not  defined  or  described  that  do  not  relate  to  the  express 
powers.  This  vague  concession  was  certainly  not  acted  upon  In 
the  Hoosac  Mills  ruling.  What  seems  really  to  have  been  acted 
upon  was  the  conception  that  we  have  an  unjustifiable  invasion 
of  the  powers  of  the  State  when  we  have  the  Federal  Government 
spending  comprehensively  and  purposefully,  instead  of  spending  in 
a  haphazard  and  relatively  careless  way.  on  matters  that  do  not  fall 
within  the  scope  of  the  express  regulatory  powers  of  Congress. 

A   POSSIBLS    MIDDLE   GROtTND 

One  of  the  most  Interesting  problems  raised  by  the  Hoosac  Mills 
case  Is  the  question  of  the  possible  establishment  of  a  middle 
ground  whereby  the  Nation  could  be  enabled  to  act  through  Its 
spending  and  contractual  powers  on  matters  that  are  reserved 
to  the  States  for  legislative  regtilatlon,  so  long  as  the  States  have 
not  in  fact  adopted  any  rule  or  policy  hostUe  to  the  Federal  con- 
tracts in  question.  The  suggestion  that  such  a  middle  ground 
might  be  found  was  rejected  by  Mr.  Justice  Roberts  on  the  ground 
that  if  the  United  States  had  power  at  all  to  make  a  contract  on  a 
particular  matter,  that  contract  must  be  taken  as  an  expression  of 
Its  sovereign  and  paramount  political  power  as  the  National  Gov- 
ernment, and  hence  could  not  be  subjected  to  adverse  regulation 
of  any  kind  by  the  State." 

It  seems  possible,  however,  to  view  this  matter  In  a  different  light. 
The  argument  that  the  Agricultural  Adjustment  Act  Invades  the 


•^ArizoTia  v.  California  (283  U.  8.  423,  51  Sup.  Ct.  522,  75  L.  ed. 
1154   (1931));  Stearns  v.  Minnesota  (179  U.  S.  223,  21  Sup.  Ct.  73, 

45  L.  ed.  162  (1900)):  Ward  v.  Race  Horse  (163  U.  S.  504.  16  Sup. 
Ct.  1076,  41  L.  ed.  244  (1896)):  Boyd  v.  Nebraska  (143  U.  S.  136. 
12  Sup.  Ct.  375,  36  L.  ed.  103  (1892) ). 

*°  Howard  v.  Ingcrsoll  (13  How.  381,  14  L.  ed.  189  (U.  S.  1861)); 
Alabama  v.  Georgia  (23  How.  585,  16  L.  ed.  556  (U.  S.  I860)); 
Central  R.  R.  of  N.  J.  v.  Jersey  City  (209  U.  S.  473,  28  Sup.  Ct.  592, 
52  L.  ed.  896    (1908)):   Massachusetts  v.  New  York    (271  U.  S.  65, 

46  Sup.  Ct.  357,  70  L.  ed.  838  (1926)  ) . 

*^  Buchanan  v.  Warley  (245  U.  S.  60;  38  Sup.  Ct.  16;  62  L.  ed.  149 
(1917)). 

**Corrigan  v.  Buckley  (271  U.  8.  323;  46  Sup.  Ct.  521;  70  L.  ed. 
969  (1926)). 

"Supra,  note  1  at  378.    The  majority  opinion  says  on  this  point: 

"The  United  States  can  make  the  contract  only  if  the  Federal 
power  to  tax  and  to  appropriate  reaches  the  subject  matter  of  the 
contract.  If  this  does  not  reach  the  subject  matter.  Its  exertion 
cannot  be  displaced  by  State  action." 


rights  of  the  States  always  has  a  slightly  disingenuous  sotmd,  be- 
cause of  the  fact  that  the  States  are  not  objecting  and  have  almost 
uniformly  cooperated  with  the  Federal  Government  in  this  matter. 
Ptirthermore,  so  far  as  the  question  of  invasion  Is  a  question  be- 
tween two  sovereigns,  the  Nation  and  the  State,  it  would  seem  to  be 
a  political  question,  not  suitable  for  Judicial  settlement  and  con- 
trol.«« 

But  the  real  objection  to  the  Federal  law  In  such  cases  comes 
from  private  interests  that  want  to  maintain  the  jxisition  of  busi- 
ness freedom  as  against  both  the  United  States  and  the  State.  The 
States  cannot  act  effectively  In  the  matter  of  restriction  of  agri- 
cultural production  because  of  factors  of  economic  competition, 
over  which  they  have  no  control.  The  Nation  caimot  act  effecUvely 
because  of  a  lack  of  constitutional  regulatory  power.  There  re- 
mains, however,  the  third  possibUlty  that  the  activity  of  both  gov- 
ernments might  be  projected  a  certain  distance  Into  this  "no  man's 
land",  so  that  by  their  cooperation  effective  regulation  could  be 
established.  Why  cannot  the  courts  Justify  such  cooperation  In 
the  case  of  Federal  contracts  with  agricultural  producers,  tissented 
to  by  the  State  or,  at  least,  valid  under  the  general  laws  of  the 
State,  and  not  objected  to  by  the  ofBclal  organization  of  the  State? 
The  objection  voiced  by  Mr.  Jtistlce  Roberts  to  this  view  Is  that  the 
Nation  would  thereby  be  made  dependent,  to  some  extent,  on  the 
will  of  the  States,  and  the  case  is  thought  by  him  to  fall  under  the 
authority  of  such  cases  as  McCuUoch  v.  Maryland.*^  Common 
sense  teUs  us  that  half  a  loaf  is  better  than  no  bread,  and  the  Fed- 
eral Government  wotild  obviously  have  more  power  if  it  could  act 
effectively  in  certain  fields,  so  long  as  the  SUtes  acquiesced,  than 
If  it  could  not  act  at  all.  But  Mr.  Jiistlce  Roberts  suggests  that  It 
is  Inconsistent  with  the  dignity  of  the  United  States  to  attempt  any 
control,  however  partial  and  indirect,  by  the  method  of  expendi- 
ture and  volvmtary  contract,  so  long  as  these  contracts  cannot  be 
placed  wholly  above  the  power  of  the  State  in  every  respect. 

But  the  question  is  not  really  one  of  dignity  but  one  of  practical 
cooperation.  The  State  has,  at  least,  some  control  over  the  situa- 
tion, because  the  private  parties  who  enter  Into  these  contracts 
are  citizens  of  the  State,  and  the  contracts  are  made  there.  The 
Federal  contracts  have  usually  been  made  In  the  form  approved 
by  local  State  law,  and  also  corporations  organized  under  local 
State  law  have  been  fathered  by  the  Federal  Government  in  order 
to  carry  out  its  plans  of  expenditure. 

It  may  be  admitted  at  this  point  for  purposes  of  argument  that 
there  would  be  a  real  Invasion  of  State's  rights  If  such  proceedings 
as  those  contemplated  by  the  Agrlculttiral  Adjustment  Act  were 
taken  against  the  declared  will  and  the  established  policy  of  the 
State.**  But  If  the  State  is  silent  and  acquiescent,  It  is  possible 
to  regard  the  field  of  contract  and  expenditure  as  one  that  is  con- 
trolled by  State  law  in  the  regulatory  sense,  but  which  may  be 
entered  by  the  Federal  Government  through  the  method  of  con- 
tract with  private  parties,  the  expenditure  of  money,  and  the  pres- 
entation of  economic  Inducements,  so  long  as  these  do  not  point 
to  results  which  the  State  law,  dominant  in  this  field,  inhibits. 

Analogies  for  this  suggestion  can  readily  be  found  in  the  field 
of  interstate  commerce.  One  of  the  most  fundamental  and  well- 
established  doctrines  ot  constitutional  interpretation  Is  that  which 
gives  to  the  States  the  power  to  act  on  certain  aspects  of  com- 
merce so  long  as  Congress  is  silent.  Thus,  the  State  may  prescribe 
that  ships  entering  Its  harbors  must  pay  half  pilotage  fees  to  a 
society  of  retired  pilots  in  case  the  services  of  an  active  pilot  are 
not  employed.*'  The  State  may  prescribe  local  ferry  rates  on  trips 
leading  from  Its  shores  to  the  area  of  another  State.**  The  State 
may  prescribe  the  rate  of  speed  that  interstate  trains  must  ob- 
serve In  particular  localities.**  the  methods  by  which  Interstate 
trains  shall  be  heated,"  and  the  rules  that  specify  the  tests  which 
may  be  applied  to  determine  the  quality  of  goods  brought  Into 
the  State."  Inspection  laws,"  health  laws  of  every  description,** 
mcldental  regulations  affecting  domlnantly  local  Intereste "  may 
be  Imposed  by  the  State  on  transactions  which,  viewed  in  other 
aspects,  are  essentially  transactions  of  Interstate  commerce  so  long 
as  the  matter  has  an  Important  local  asjject  suitable  for  local  and 
diverse  regulation  by  the  various  States  and  so  long  as  Congress 
Is  silent  with  regard  to  the  regulation  of  the  type  of  interstate 
commerce  In  question.  Such  State  laws  are  displaced  and  ren- 
dered Inoperative  if  and  when  Congress  enters  the  field  and  estab- 


**  MassachtLsetts  v.  Mellon,  supra,  note  5. 

*•  Wheat.  316,  4  L.  ed.  679  (U.  8.  1819). 

*•  Compare  Hopkins  Federal  Savings  &  Loan  Association  v.  Cleary, 
decided  Dec.  9,  1935,  3  U.  S.  Law  Week  250.  56  Sup.  Ct.  235,  80  L.  ed. 
(adv.  op.)   209.  ^    _^ 

'-Cooley  V.  Board  of  Port  Wardens  (12  How.  299,  13  L.  ed.  996 
(U.  S.  1851)).  „ 

**  Conway  v.  Taylor  (1  Black  603.  17  L.  ed.  191  (U.  8.  1882)):  N.  Y. 
Central  Ry.  Co.  v.  Hudson  County  (227  U.  S.  248,  33  Sup.  Ct.  269,  57 
L.  ed.  499   (1913)). 

♦»  Southern  Ry.  Co.  v.  King  (217  U.  S.  524,  30  Sup  Ct.  594,  64  L.  ed. 
868  (1910));  Lake  Shore  <fe  M.  S.  Ry.  Co.  v.  Ohio  ex.  rel.  Lawrence 
(173  U.  S.  285.  19  Sup.  Ct.  465,  43  L.  ed.  702  (1899) ). 

«  N.  Y.,  N.  H.  &  H.  Ry.  v.  New  York  (165  U.  S.  628.  17  Sup.  Ct,  418, 
41  L.  ed.  863   (1897)). 

"Jleid  v.  Colorado  (187  U.  8.  187.  23  Sup.  Ct.  92,  47  L.  ed.  108 
(1902)). 

"Morgan's  L.  A  T.  R.  A  S.  S.  Co.  v.  Louisiana  Board  of  Health 
(118  U.  S.  435,  6  Sup.  Ct.  1114.  30  L.  ed.  237  (1886) ) 

**Compagnie  Francaise.  etc.,  v.  Louisiana  State  Board  of  Heatth 
(186  U.  8.  380.  22  Sup.  Ct.  811.  46  L.  ed.  1209  (1902)). 

**  Pennsylvania  Gas  Co.  ▼.  Public  Service  Commission  (252  U.  8. 
23.  40  Sup.  Ct.  279,  64  L.  ed.  434  (1920) ). 
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Ushes  »n  tiairmatl'Te  TT^latlon."  baaed  on  Ita  powers  over  Inter- 
state commerce,  which  necessarily  touches  upon  the  matters  p»e- 
vloualy  controlled  by  diverse  State  regulation*. 

Another  analogy  can  be  drawn  from  the  power  of  the  St#te 
cotirts  to  act  on  all  sorts  of  litigation  Involving  Federal  rtghlts. 
including  the  classes  of  cases  specified  In  article  m  of  the  C<|n- 
etituticn  as  being  allocated  to  the  Jurisdiction  of  the  Fed^al 
court*  It  la  a  famUlar  principle  that  the  Jurisdiction  of  1|he 
courts  of  the  United  States  may  be  made  exclusive,  by  expr««a 
action  of  Congress.  In  any  of  the  enumerated  classes  of  cases  listed 
in  article  HI.  but  so  long  as  Congress  has  not  taken  such  action 
the  State  couru  are  competent  to  exercise  any  Jurisdiction  on  siich 
matters  that  they  are  competent  to  apply  under  the  Constitution 
and  laws  of  the  SUte  under  whose  authority  they  ar©  formed.y^ 

RATIONAL   ACTION    IN   THX   SILXNCX  OF  THK   STATIS  "       h 

Thus   In  the  "silence  of  Congress",  the  States  may  act  on  miny 
and  various  matters  upon  which  the  authority  of  the  Nation!  is 
paramount,  and  from  which  any  existing  State  laws  or  any  St»te 
admlnir^ratlve  or   Judicial   control   could   be   displaced   if   Congtfess 
should   enter   the   particular   field   and    adopt   a   controlling    n^le.  , 
Why  should  there  not  be  a  reciprocal  doctrine  of  the  "silence  of  the  I 
States"?    Why  should  we  not  say  that,  since  the  logical  analysl^r.f  ^ 
the  nature  of  the  spending  and  contractual  powers  of  the  United 
States  as  heretofore  exercised  throughout  a  long  historical  period 
seems  to  bring  the  United  States,  as  a  Juristic  factor,  into  concerns 
over  which  the  State  has  at  the  same  time  dominant  and  pa|ra- 
mount  legislative  control,  the  position  of  the  United  States  In  such 
fields  Is  tenable,  and  perhaps  only  tenable,  on  the  aastmiptloni  of 
acquiescence  by  State  authority?  .  o*  » 

It  Is  true  that  thU  conclusion  seems  to  place  the  United  Stages, 
to  a  certain  ext-nt.  In  a  sort  of  dependency  upon  the  States.  Put 
such  dependency  Is  not  out  of  harmony  with  the  general  principles 
of  the  Constitution,  and  Is  certainly  not  inhibited  by  any  spe<Jlfic 
provisions.  There  are  many  provisions  In  the  Constitution  e^en 
with  regard  to  the  basic  organization  and  stnoctural  characteristics 
of  the  Federal  Government  that  could  not  be  carried  out  excjept 
with  State  cooperation  (United  States  v  Newberry '') .  Such  are 
the  provisions  with  regard  to  the  method  of  holding  electians; 
the  formation  of  congressional  dlstrlcU;  the  method  of  choosing 
presidential  electors;  the  specifications  of  requirements  for  the 
franchise;  the  regtilation  of  primaries;  the  acceptance  by  the  Stat* 
courts  of  Jurisdiction  in  cases  primarily  for  Federal  cognizance;  the 
appointment  of  mllltla  officers  and  the  authority  of  training  ilhe 
mUltia:  the  rendition  of  fugitives  from  Justice  (long  held  to  be 
Judicially  nonenforceablel ;  "  and  the  consideration  by  State  legis- 
latures or  conventions  assembled  in  the  several  States  of  prop()sed 
constitutional  amendments,  i 

Again  though  the  United  States  is  held  to  enjoy  an  immunity 
with  the  exercise  of  Its  express  powers  from  taxation  or  obsttluc- 
tlve  control  by  the  States,  yet  the  same  principle  is  laid  d0wn 
with  regard  to  the  Immunity  of  State  Instrumentalities."  fhe 
doctrine  of  McCulloch  v  MaryUind-  is  matched  by  the  doctflne 
of  ColUctor  v.  Day."  The  two  sets  of  Immunities  are  at  l^ast 
approximately  reciprocal.  The  exemption  of  State  bonds  and  the 
income  therefrom,  from  national  taxation  under  any  form.  Is  fiilly 
as  striking  a  phenomenon  as  the  exemption  of  national  bonds  ffom 
State  taxation.  The  States  are  sovereign  In  their  sphere,  and  the 
argument  of  dignity  and  Jurisdictional  Immunity  from  out*lde 
interference  Is  as  applicable  to  the  States  as  to  the  Nation."    I 

If,  therefore.  It  Is  thoujjht  consistent  with  constitutional  pfln- 
dples  to  accord  to  the  Sutes  large  fields  of  tentative  auth^ty 
from  which  their  control  may  be  wholly  displaced  when  Congress 
breaks  its  silence,  why  Is  It  not  equally  consistent  with  the  dignity 
and  sovereignty  of  the  Nation  to  hold  that  when  the  Nation  ioea 
beyond  Its  express  regulatory  powers  and  touches,  through  Its  ^n- 

"  Oregon-Washington  R.  R.  <*■  Narif/ation  Co.  ▼.  State  of  Wash- 
ington 1 270  U.  8.  87.  46  Sup.  Ct.  279,  70  L.  ed.  482  (1926) );  ErieRy. 
Co.  V  People  of  the  State  of  Nero  York  (223  U.  S.  671.  34  Sup.|  Ct. 
756.  58  L.  ed.  1149  (1914)):  New  York  Centril  Ry.  Co.  v.  Win$.eld 
(244  U   S    147.  37  Sup.  Ct.  546.  61  L.  ed.  1045  1 1917) ) .  I 

**  Martin  v.  Hunter's  Lessee  (1  Wheat.  334.  4  L.  ed.  97  (Ul  8. 
1816)  >;  The  Moses  Taylor  (4  Wall.  429.  18  L.  ed.  397  (U.  S.  1861) ); 
Claflin  V.  Hotiseman  (93  U.  S.  130.  23  L.  ed.  833  (1876)  ). 

"  Newberry  v.  United  States,  256  U.  S.  232,  41  Sup.  Ct.  469^  65 
L.  ed.  913    (1921). 

^Kentucky  v    Dennison.  24  How    66.  16  L.  ed.  717  (1861). 

-  PolUxk  T.  Farmers  Loan  A  Trust  Co..  157  U.  S.  429.  584.  688. 
15  Sup.  Ct.  673.  39  L.  ed.  759  (1895):  Id.  158  U.  S.  601.  618|  15 
Sup  Ct.  912.  39  L.  ed.  1108  (1895);  National  Life  Insurance  ci.  v. 
United  States.  277  U.  S.  508,  621.  48  Sup.  Ct.  591.  72  L.  ed.  1968 
(1928). 

"Supra,  note  45.  l 

•  The  CoUeetor  v.  Day  (11  Wall.  113.  20  L.  ed.  122  (U.  S.  187*)). 

•In  Collector  v  Day.  supra,  note  61.  Nelson.  J.,  In  delivering  the 
opinion  of  the  Court,  said,  at  p.  124:  | 

"The  General  Government  and  the  States,  although  both  dxist 
wlthm  the  same  territorial  limits,  are  separate  and  distinct  iov- 
erelgnties  acting  separately  and  Independently  of  each  other  wl|hin 
theu"  respective  spheres.  The  form.er  in  Its  appropriate  spherfe  is 
supreme:  but  the  States  within  the  limits  of  the  powers  mot 
granted,  or.  in  the  language  of  the  tenth  amendment,  'reserved', 
are  as  Independent  of  the  General  Government  as  that  Govern- 
ment within  Its  sphere  is  Independent  of  the  States.  •  4  • 
Upon  looking  into  the  Constitution  It  will  be  found  that  biit  a 
few  of  the  articles  of  that  Instrument  could  be  carried  into  pfac- 
tical  effect  without  the  existence  of  the  Statea."  i 


tractual  or  spending  activities,  some  matters  that  are  within  the 
legislative  authority  of  the  State  Its  action  is  subject  to  State 
acquiescence  and  may  be  displaced  or  at  least  may  be  checked  for 
the  future  by  adverse  SUte  regulatory  action? 

The  considerations  which  have  led  to  the  established  view  that 
the  States  may  act  in  the  silence  of  Congress  on  many  phases  of 
matters  whose  final  legislative  control  Is  committed  to  Congress 
have  been  pracUcal  considerations  rather  than  argtmients  of  the- 
oretical nicety."  Similarly,  today,  in  problems  like  that  of  agri- 
cultural control,  the  problem  is  a  practical  one.  and  the  Supreme 
Court  with  Its  peculiar  and  central  responsibilities,  should  avo»d 
the  perverse  ingenuity  often  shown  by  the  Judicial  mind  in  arriv- 
ing cheerfully  at  the  conclusion  that  no  legal  power  whatever  on 
subjects  of  immense  practical  importance  is  vested  In  the  one 
branch  of  the  Government  that  can  effectively  exercise  it  xindfr 
actual  circtunsUnces."  The  divorce  of  legal  authority  from  the 
practical  power  to  control,  resulting  from  actual  economic  and 
social  conditions,  is  an  unfortunate  outcome  of  constitutional 
arrangements  which,  after  all,  were  Intended  to  facilitate  govern- 
mental action  rather  than  to  paralyze  it.  For  in  the  Hoosac  Mills 
opinion  the  Court  has  not  been  considering,  of  course,  the  restric- 
tions in  favor  of  private  rights,  like  the  due-process  clause  or  the 
Just-compensation  clatise  In  the  fifth  amendment,  but  has  exclu- 
sively been  considering  the  general  distribution  of  power  between 
the  States  and  the  Nation.  There  Is  no  ground  for  supposing  that 
the  framers  of  the  Constitution  Intended  to  mark  out  a  vast  field 
in  which  neither  the  State  nor  the  Nation  could  act  effectively." 

AUTOMOBILE  TAXES 

Mr,  GORE.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  editorial  from  the  Saturday 
Evening  Post  of  December  7,  1935,  entitled  "Oppressive  Auto- 
mobile Taxes." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Prom  the  Saturday  Evening  Post  of  Dec.  7,  1935) 

OPPRESSIVE  AtrrOMOBnJE  TAXES 

More  than  5.000,000  persons,  or  about  one-eighth  of  those  gain- 
fully emploved,  get  their  living,  directly  or  indirectly,  out  of  the 
automobile  "business;  and  last  year  average  hourly  wage  rates  were 
higher  than  those  paid  at  the  peak  of  prosperity,  early  In  1929. 
This  year,  wages  have  been  rising  even  from  these  high  levels. 
More  than  a  million  of  our  fellow  citizens  are  engaged  in  selling 
or  servicing  our  automobiles,  and  we  buy  from  them  between  four 
and  five  bUlion  dollars'  worth  a  year,  with  bright  prospects  of 
exceeding  the  latter  figure  In  1936. 

Last  year  we  made  nearly  3,000.000  motor  vehicles,  and  these 
flgtires,  large  as  they  are,  may  seem  moderate  when  those  for  1935 
become  available.  Even  now  we  have  8.1  motorcars  for  each  mile 
of  highway,  and  our  registrations  of  motor  vehicles  run  around 
25,000.000  out  of  a  world  total  of  35,000,000. 

These  figures  Indicate  the  magnitude  of  the  Industry,  but  they 
do  not  reveal  the  expenditures  for  services  that  the  automobile 
requires.  Cars  would  be  useless  without  roads  on  which  to  run 
them.  The  highway  mileage  of  the  world  is  In  the  neighborhood 
of  nine  million,  and  one-third  of  this  la  in  the  United  States. 
i  where  nearly  a  million  and  a  half  of  us  are  engaged  in  State  or 
!  Federal  rotid  employment. 

Despite  the  fact  that  the  net  price  of  gasoline  has  been  steadily 

declining  for  the  past  15  years,  our  average  annual  bill  for  this 

fuel  is  about  $74,  fcM*.  as  basic  costs  have  gone  down,  taxes  have 

risen  until  about  one-third  of  the  fuel  bill  Is  attributable  to  them. 

The  automobile  today  Is  severely  and  unjustly  taxed,  gouged, 

and  chiseled.    These  burdensome  taxes,  originally  Imposed  on  the 

'  ground  that  they  were  fair  and  necessary  because  they  were  to 

I  pay  for  the  wear  and  tear  of  motor  cars  on  our  highways,  have 

,  been  in  part  diverted  from  that  use  Into  dozens  of  other  channels 

in  no  way  connected  with  transportation  of  any  sort.    In  15  years 

these  taxes  have  been  multiplied  sixfold.    Last  year  they  ran  well 

;  over   a   billion   dollars,   and   next   year   they   will   almost   certainly 

exceed  a  billion  and  a  quarter.    At  the  present  time  we  are  paying 

considerably    more   than   half   a   billion   for   State   gasoline   taxes, 

nearly  one-third  of  a  billion  for  State  registration  fees,  and  more 

than  a  quarter  of  a  billion  for  Federal  excise  taxes. 


"  Willson  v.  Blackbird  Creek  Marsh  Co.,  2  Pet.  245,  7  L.  ed.  412 
(U.  S.  1829) ;  Cooley  v.  Board  of  Port  Wardens,  supra  note  47;  In  re 
Rahrer,  140  U.  8.  545.  11  Sup.  Ct.  865.  35  L.  ed.  572  (1891). 

**  Di  Santo  v.  Pennsylvania.  273  U.  S.  34,  47  Sup.  Ct.  267,  71  L.  ed. 
524  (1927). 

"The  actual  Intention  of  the  framers  of  the  Constitution  and 
that  of  the  framers  of  the  tenth  amendment  is  clearly  indicated  by 
comparing  the  language  of  the  tenth  amendment  with  the  much 
broauder  and  more  emphatic  language  of  the  corresponding  pro- 
vision reserving  residuary  powers  and  rights  to  the  several  States 
found   in  the   Articles  of   Confederation.     Article  II  of  this  first 
:  constitutional  instrument  of  the  American  people  reads: 
I      "Each  State  retains  its  sovereignty,  freedom,  and  Independence, 
and  every  power.  Jurisdiction,  and  right  which  is  not  by  this  Con- 
federation expressly  delegated   to   the   United  States   in   Congress 
assembled." 
I      The  inferences  to  be  drawn  from  the  entire  displacement  of  these 
words  In  the  original  text  of  our  present  Constitution  and   the 
I  subsequent   adoption   of   the   much   more   narrow   reser^-atlons   of 
j  "powers"  alone  expressed  In  the  tenth  amenciment  are  obvious. 
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Despite  the  fact  that  more  than  20  States  have  reduced  license 
fees  within  the  past  year  or  two.  statisticians  tell  us  that  the 
motorist,  as  such,  pays  II  out  of  every  »8  collected  by  govern- 
mental agencies.  The  tax  on  the  Individual  car  runs  to  consid- 
erably more  than  $30  a  year.  The  petroleum  Industry  alone  la 
paying  well  over  a  billion  a  year  in  taxes,  a  considerable  propor- 
tion of  which  Is  passed  on  to  users  of  the  automobile. 

There  is  no  rational  defense  for  this  excessive  taxation,  and  the 
only  excuse  is  that  it  is  easy  to  collect.  Organizations  which  are 
fighting  for  a  reduction  of  these  taxes  should  have  general  support. 

MEAT  IMPORTS  IN   1935 

Mr.  WHEELER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  article  appearing  in  the 
Chicago  Tribune  relating  to  meat  impwrts  in  1935. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Chicago  Tribune  of  Jan.  24,  1936] 

MEAT    IMPOBTS    IN    1935 

Geneva,  III.,  January  14. — I  was  much  interested  In  a  story  In 
Monday's  Tribune  relative  to  lmp)orts  of  meats  and  meat  animals 
from  other  countries  during  1935.  In  other  papers  I  have  seen 
references  to  these  imports  as  if  they  were  of  considerable  magni- 
tude, and  in  most  of  these  cases  the  tendency  is  to  wallop  the 
New  Deal  and  the  A.  A.  A. 

Now,  let's  look  at  these  Import  figures.  The  Tribune  figures 
show  that  9,442.720  pounds  of  beef  and  9.257.341  pounds  of  pork 
were  imported  into  the  United  States  in  1935.  Big  as  that  amount 
may  seem  to  be.  In  neither  case  would  it  supply  the  American 
table  for  a  single  day,  for  we  consume  more  than  20,000,000  pounds 
of  beef  and  also  of  pork  every  day  In  the  average  year. 

Now.  as  for  the  meat  animals:  The  figures  show  that  400.000 
cattle  and  calves  were  brought  In  from  other  countries,  and  hogs, 
weighing  a  total  of  2.426.755  pounds.  Converting  these  animals 
Into  the  dressed  product  and  adding  in  the  meat  flgtires  given 
above,  we  have  a  total  of  around  180,000,000  pounds  of  meat.  In 
most  years  we  consume  over  50,000,000  pounds  of  meat  every  day, 
so  that  this  supply  would  be  the  equivalent  of  less  than  a  4  days' 
supply, 

I  am  not  for  or  against  the  New  Deal.  My  folks  are  and  always 
have  been  Republicans,  but  I  fail  to  see  where  there  should  be 
much    of    an   outcry    on   account    of    imported    meats    and    meat 

qr»lma.1« 

E.  R.  A. 
ABR.^HAM  LINCOLN 

Mr.  BARKLEY.  Mr,  President,  this  is  the  one  himdred 
and  twenty-seventh  anniversary  of  the  birth  of  Abraham 
Lincoln.  Throughout  the  Nation  this  event  will  be  cele- 
brated by  addresses  delivered  before  concourses  of  people 
who  will  foregather  in  their  respective  communities  for  the 
purpose  of  honoring  his  memory.  Some  of  these  celebra- 
tions will  be  free  from  partisan  significance.  Some  of  them 
will  be  made  the  occasion  for  fantastic  interpretations  of 
Lincoln's  life  and  for  vitriolic  attacks  upon  some  policy  now 
in  course  of  execution;  and  the  name  of  this  great  Amer- 
ican, now  universally  respected  and  admired,  will  be  used 
to  conjure  up  memories  and  reactions  wholly  foreign  to  his 
methods  or  his  character. 

I  crave  the  indulgence  of  the  Senate  on  this  occasion,  not 
for  any  partisan  purpose.  I  shall  not  attempt  to  pin  upon 
Lincoln  the  label  of  Democrat  in  the  partisan  use  of  that 
term,  though  in  his  conceptions  of  public  policy  and  the 
rights  of  the  people  in  matters  of  government  he  was  a  dem- 
ocrat of  the  first  magnitude.  Nor  shall  I  seek  to  reduce  his 
stature  by  a  fraction  as  a  man  or  a  statesman  because  he 
was  identified  with  the  early  history  of  the  Republican 
Party. 

Like  Jefferson,  the  founder  of  the  Democratic  Party,  who 
has  been  for  nearly  a  century  and  a  half  acclaimed  as  one 
of  the  greatest  of  Americans,  so  do  the  name  and  fame  of 
Abraham  Lincoln  rise  above  the  petty  clamor  of  partisan 
politics,  and  he  assumes  his  station  along  with  Washington 
and  Jefiferson  as  one  of  the  Nation's  immortal  figures. 

If  I  need  excuse  for  trespassing  upon  the  time  and  atten- 
tion of  the  Senate  now,  it  would  be  that,  as  a  fellow  Ken- 
tuckian  and  a  fellow  American  with  Lincoln,  I  have  always 
felt  toward  him  a  deep  admiration  which  neither  time  nor 
politics  nor  geography  has  dimmed  or  obliterated. 

My  ancestors  fought  on  both  sides  of  the  great  War  be- 
tween the  States.  My  maternal  grandfather  was  a  lieu- 
tenant in  thiit  famous  cavalry  organization  led  by  the 
intrepid  John  H.  Morgan. 

On  my  father's  side  many  of  my  people  fought  in  both 
the  Union   and  Confederate   armies;    for  while  Kentucky 


never  seceded  from  the  Union,  her  people,  and  those  of 
Tennessee  and  other  border  States,  were  divided  in  their 
sentiment;  and  in  the  State  of  Illinois,  to  which  many  of 
my  kin  had  removed,  and  where  their  descendants  now 
reside,  they  fought  in  the  armies  of  the  North.  I  feel, 
therefore,  a  peculiar  kinship  both  in  the  flesh  and  in  the 
spirit  with  those  who  fought  on  either  side  of  that  great 
conflict. 

This  man's  life,  his  eiEU-ly  struggles  with  uncommon  ad- 
versity, his  pathetic  yearning  for  knowledge,  his  power  to 
absorb  and  to  hold  information  he  gathered  from  meager 
sources,  his  rough  but  extremely  human  philosophy,  his 
rare  faculty  for  happy  illustration,  his  unusual  facility  for 
expressions  of  clarity  and  beauty  in  the  use  of  the  English 
language,  his  generosity  toward  his  enemies,  his  patience  in 
the  midst  of  trying  and  annoying  confusion  and  bitterness, 
his  great  modesty  in  the  midst  of  high  acclaim  and  high 
honors,  his  nobility  of  heart  in  dealing  with  those  who  at- 
tacked him  and  impugned  his  motives,  and,  finally,  the  cacri- 
flce  of  his  life  at  the  hands  of  an  inflamed  fanatic  just  at 
the  moment  of  hi*:  greatest  triumph  and  at  the  threshold 
of  even  a  greater  triumph  in  the  healing  of  the  wounds  of  a 
divided  people — all  combine  to  weave  around  his  name  a 
civic  and  romantic  tradition  beyond  his  own  conception  of 
what  his  place  would  be  among  the  Nation's  historic  char- 
acters and  far  beyond  our  poor  power  of  description  or  of 
definition. 

Though  Lincoln's  immediate  environment  was  superla- 
tively unpromising,  though  his  immediate  ancestry  and 
relationships  were  extremely  humble,  it  is  a  mistake  to  as- 
sume that  through  his  veins  no  worthy  or  superior  blood 
flowed  from  the  pulsations  of  his  heart. 

Abraham  Lincoln's  father  descended  from  Samuel  Lin- 
coln, who  came  to  America  from  the  west  of  England  a  few 
years  after  the  Pilgrims  had  settled  on  the  south  shore  of 
Massachusetts  Bay  between  Boston  and  Plymouth.  Eight 
men  bearing  the  name  of  Lincoln  came  over  on  the  same 
ship  and  were  all  supposed  to  have  been  related.  An  army 
of  their  descendants  is  scattered  over  the  Union  today. 

One  of  them,  Samuel  Lincoln,  left  a  large  family,  which 
produced  a  number  of  prominent  figures  besides  a  President 
of  the  United  States. 

One  of  his  grandsons  in  the  third  generation  was  recog- 
nized as  a  leader  of  the  New  England  bar.  He  was  Secre- 
tary of  State  and  Attorney  General  in  the  Cabinet  of  Presi- 
dent Jefferson,  a  member  of  the  Legislature  of  Massachu- 
setts, and  one  of  the  ablest  and  most  influential  men  of  his 
day.  1 

The  fourth  son  of  Samuel  Lincoln,  Mordecai  I,  acquired 
wealth  as  a  manufacturer.  His  eldest  son.  who  inherited  his 
name,  moved  to  Berks  County,  Pa.,  and  had  a  son  named 
John,  who  took  up  a  tract  of  land  in  Virginia  about  the  year 
1760,  where,  like  all  the  rest  of  his  name,  he  also  raised  a 
large  family. 

John  Lincoln  n,  his  second  son,  became  prominent  in  pub- 
lic affairs  and  was  a  member  of  the  convention  which 
framed  the  first  constitution  of  the  State  of  Pennsylvania. 

On  July  10,  1760,  Abraham  I,  the  third  of  the  five  sons 
of  the  second  John  Lincoln,  married  Ann  Boone,  a  cousin  of 
Daniel  Boone,  the  most  famous  of  American  pioneers,  and 
his  father  gave  him  a  farm  in  the  valley  of  the  Shenandoah 
River.  By  frequent  marriages  between  the  Boones  and  the 
Lincolns  they  were  closely  related  as  a  family.  By  the  will 
of  Mordecai  Lincoln  n  his  "loving  friend  and  neighbor 
George  Boone"  was  made  executor  of  his  estate,  and  Squire 
Boone,  the  father  of  the  celebrated  Daniel  Boone,  was  ap- 
pointed to  make  an  inventory  of  the  property. 

Hannaniah  Lincoln  was  a  partner  of  Daniel  Boone  in  the 
purchase  of  a  tract  of  land  on  the  Missouri  River  in  1798. 
and  it  was  there  that  Boone  himself  died  some  years  later. 

The  name  Abraham  was  a  favorite  name  among  the  Lin- 
coln family.  It  occurs  frequently  all  through  their  geneal- 
ogy. A  young  man  named  Abraham  Lincoln  distinguished 
himself  for  courage  and  some  brutality  in  the  Confederate 
Army  during  the  Civil  War.  He  killed  a  Dunkard  preacher 
whom  he  suspected  of  furnishing  information  to  the  Union 
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Army.  President  Uncota  received  a  number  of  offensive 
letters  from  some  of  his  kinsmen  In  the  South  during  tJie 
early  years  of  his  administration,  as  under  the  circumstances 
might  have  been  expected. 

The  farm  of  Abraham  Lincoln  I  in  the  Shenandoah  Val- 
ley was  on  the  great  national  highway  along  which  the 
course  of  empire  took  its  westward  way.  Infected  by  con- 
tinual conuct  with  these  emigrants,  and  encouraged  by  the 
greatest  of  American  pioneers.  E)aniel  Boone,  who  had  him- 
self moved  from  Pennsylvania  down  into  Virginia  and  thence 
to  Kentucky,  he  sold  the  property  his  father  had  given  him, 
packed  his  wife  and  five  children  into  a  Conestoga  wagon, 
and  followed  the  great  western  migration,  which  led  him  to 
what  is  now  Hughes  Station,  in  Jefferson  County,  Ky.,  where 
he  entered  a  large  tract  of  land  and  paid  for  it  a  hundred 
and  sixty  poimds  "in  current  money."  The  original  war- 
rant, dated  March  4.  1780.  is  still  in  existence. 

By  a  blunder  of  the  clerk  in  the  Land  Office  the  name 
was  misspelled  "Linkhom",  and  Abraham  I  was  too  busy 
or  too  careless  to  correct  it,  for  It  so  appears  in  all  the  sub- 
sequent papers.  Hannaniah  Lincoln,  the  partner  of  Daniel 
Boone,  furnished  the  surveyor's  certificate. 

Pour  years  later,  in  the  spring  of  1784,  occiured  the  first 
tragedy  in  the  annals  of  the  Lincoln  family.  Abraham  I, 
with  his  three  sons,  was  at  work  clearing  ground  upon  his 
farm  when  they  were  attacked  by  a  wandering  squad  of 
Indians.  The  first  shot  from  the  brush  killed  the  father. 
Mordecai  m,  the  eldest  son,  started  to  the  house  for  his 
rifle.  Josiah.  the  second  son,  ran  to  the  neighbors  for  assist- 
ance, leaving  TTiomas,  a  child  of  8  alone  with  his  dead 
father. 

After  Mordecai  had  recovered  his  rifle  he  observed  an  In- 
dian in  war  paint  examining  the  body  of  his  dead  father 
and  stooping  to  raise  the  young  lad  from  the  ground.  Tak- 
ing deliberate  aim  at  a  white  object  hanging  from  the 
Indlsui's  neck,  he  brought  him  down  and  the  lad  escaped  to 
the  cabin.  The  Indians  began  to  appear  in  numbers;  but 
Mordecai.  shooting  through  the  loopholes,  held  them  off 
until  Josiah  returned  with  reinforcements. 

The  widow  left  by  this  tragic  backwoods  conflict,  Anna 
Boone  Lincoln,  was  a  poor  manager,  or  suffered  from  some 
misfortune;  we  do  not  know.  But  she  abandoned  the  farm 
in  Jefferson  County  and  moved  south  into  the  neighboring 
county  of  Washington,  where  she  totally  disappears  from 
further  knowledge. 

Her  eldest  son.  Mordecai.  appears  to  have  Inherited  his 
father's  money,  as  required  by  the  prevailing  law  of  pri- 
mogeniture. He  was  Sheriff  of  Washington  County,  a  mem- 
ber of  the  Kentucky  Legislature,  and  tradition  gives  him 
the  reputation  of  an  honorable  and  influential  citizen.  Late 
in  life  he  removed  to  Hancock  County.  HI.,  where  he  died 
and  was  burled. 

Josiah,  the  second  son,  crossed  the  Ohio  River  and  took 
up  a  homestead  in  what  is  now  Harrison  County.  Ind. 

TLese  were  the  uncles  of  President  Lincoln.  Mary,  thej 
eldest  daughter,  married  Richard  Crume.  and  Nancy,  thei 
fourth  child,  married  William  Bnmtifield.  These  were  the 
aunts  of  President  Lincoln,  and  their  descendants  are  still; 
to  be  found  In  Washington.  Hardin,  Larue,  and  other 
counties  of  that  neighborhood  in  Kentucky. 

The  story  of  Thomas  Lincoln,  the  youngest  scm  and 
brother  of  this  somewhat  prosperous  family,  and  the  father 
of  the  future  President,  is  enshrouded  in  a  sort  of  mystery 
which  gives  to  it  a  tinge  of  romance  which  is  enhanced  by 
the  fact  that  his  son  became  the  war  President  of  the  United 
States.  He  seems  to  have  been  set  adrift  to  shift  for  him- 
self, for  at  the  age  of  10  we  find  him  a  wandering  laboring 
boy  who  was  left  uneducated  and  supported  himself  by 
farm  work  and  other  menial  employments,  learning  the 
while  the  trade  of  carpenter  and  cabinetmaker.  But  he 
must  have  been  made  of  something  not  altogether  inferior, 
for  when  he  was  25  years  of  age  he  had  saved  enough  money 
to  buy  a  farm  in  Hardin  County.  Ky. 

Local  tradition,  which  cannot  always  be  trusted,  represents 
him  to  have  been  an  "easy-going  man,  slow  to  anger,  but 


when  aroused,  a  formidable  adversary."*  He  was  above  the 
medium  height,  had  a  powerful  frame,  and,  like  his  immortal 
son,  had  a  wide  local  reputation  as  a  wrestler. 

While  learning  his  trade  as  a  carpenter  in  the  shop  of 
Joseph  Hanks,  Thomas  Lincoln  married  Nancy  Hanks,  his 
own  cousin  and  the  niece  of  his  employer.  Tlie  marriage  cere- 
mony was  performed  by  the  Reverend  Jesse  Head  at  the  home 
of  Richard  Berry,  with  whom  Nancy  Hanks  lived,  near  Beech- 
land,  in  Washington  County,  Ky.  These  two  became  the 
parents  of  Abraham  Lincoln  on  February  12,  1809. 

Nancy  Hanks  was  descended  from  Wilhara  Hanks,  who 
came  to  this  country  in  1699  and  settled  at  Plymouth,  Mass. 
Four  of  his  five  sons  moved  to  Virginia,  where  they  had  a 
large  tract  of  land.  One  of  their  descendants,  Joseph  Hanks, 
married  Nancy  Shipley;  and  in  1789,  the  year  in  which  the 
Federal  Government  began  its  marvelous  history  in  America, 
they  moved  to  Kentucky  with  a  large  party  of  Joseph  Hanks' 
relatives. 

In  1793  he  died,  leaving  eight  children,  who  were  scattered 
among  their  relatives;  and  Nancy,  the  youngest,  when  9  years 
of  age.  found  a  home  with  her  aunt,  Lucy  Shipley,  the  wife 
of  Richard  Berry. 

She  is  represented  to  have  been  a  sweet-tempered  and 
handsome  woman,  of  intellect,  appearance,  and  character 
superior  to  her  position,  and  could  even  read  and  write,  which 
was  a  remarkable  accomplishment  among  women  of  that 
day.  She  taught  her  husband  to  write  his  name.  But  she 
had  no  means  whatever,  being  entirely  dependent  upon  her 
uncle,  and  it  is  probable  that  she  was  willing  to  marry  even 
a  humble  husband  like  Thomas  Lincoln  for  the  sake  of 
securing  independence  and  a  home. 

They  settled  first  in  a  log  cabin  in  Elizabethtown,  which 
was  then  and  is  now  the  county  seat  of  Hardin  County,  and 
there  their  first  child,  Sarah,  was  bom. 

Whether  because  of  instifflcient  work  as  a  carpenter  or  for 
some  other  reason,  they  moved  2  years  later  to  Lincoln's 
farm,  which  was  14  miles  away,  near  Hodgensville,  now  the 
county  seat  of  Larue  County,  on  the  Big  South  Fork  of  Nolen 
Creek.  It  was  a  miserable  place,  of  thin,  unproductive  soil, 
and  only  partly  cleared.  About  its  only  attraction  was  an 
excellent  spring  of  water,  shaded  by  a  little  grove,  which 
caused  it  to  be  called  Rock  Spring  Farm.  The  cabin  was  of 
the  rudest  sort,  with  a  single  room,  a  single  window,  a  large 
fireplace,  and  a  huge  outside  chimney  made  of  sticks  and 
dirt. 

This  cabin  is  now  preserved  within  the  Lincoln  F^rm 
Memorial,  and  the  Rock  Spring  is  still  there,  from  which  the 
gushing  waters  still  flow  as  in  the  days  of  Thomas  and  Nancy 
Lincoln,  and  from  this  little  spring  hvmdreds  of  thousands 
and  millions  of  tourists  who  visit  the  Lincoln  farm  in  Ken- 
tucky drink,  in  refreshment  and  in  reverence,  as  coming  from 
the  spot  which  gave  to  the  Nation  and  to  the  world  this  great 
American. 

It  was  indeed  a  far  cry  from  this  humble  log  hut  to  the 
White  House  in  Washington;  from  the  lowly  circumstances 
of  oblivion  to  the  lofty  heights  which  Lincoln  attained  in 
life  and  the  loftier  heights  which  he  attained  in  death. 

The  Nation,  out  of  the  affection  of  its  heart,  as  a  s3rmbol 
of  that  unity  which  we  all  share,  has  erected  here  on  the 
banks  of  the  Potomac,  in  honor  of  Lincoln,  one  of  the  most 
beautiful  memorials  to  be  found  in  all  the  world.  I  am  glad 
that  it  stands  here  in  Washington,  on  the  banks  of  the  great 
Potomac,  between  the  Monument  of  Wasliington  and  the 
Arlington  of  Robert  E.  Lee.  But,  Mr.  President,  somehow 
there  comes  over  me  a  greater  feeling  of  solemnity  and  of 
reverence  when  I  stand  by  the  side  of  that  little  cabin  and 
drink  from  the  waters  of  that  Rock  Spring  on  the  banks  oX 
Nolen  Creek  in  old  Kentucky. 

I  have  given  you  the  background  of  Abraham  Lincoln  In 
something  of  more  detail  than  would  be  ordinarily  expected 
because  I  do  not  like  to  think  of  him  as  having  come  from 
nothing  and  from  nowhere.  His  appearance  upon  the  scene 
of  our  national  life,  his  emergence  from  total  oblivion  so  far 
as  his  immediate  surroundings  were  concerned  is  more  like 
the  reappearance  of  some  sunken  river  which  has  been  lost 
to  view  lor  long  distances  and  for  many  decades  ol  time. 
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I  sometimes  speculate  on  what  would  have  been  the  fate 
of  the  world  if  apparently  accidental  or  fortuitous  events 
had  been  different. 

Jefferson  Davis  was  cdso  bom  in  Kentucky,  not  far  from 
the  birthplace  of  Abraham  Lincoln,  and  not  far  removed  In 
time  from  the  date  of  his  birth.  But  Jefferson  Davis' 
father,  through  some  accidental  circumstance,  moved  to  Mis- 
sissippi, while  Abraham  Lincoln's  father,  through  an  equally 
accidental  circumstance,  moved  to  Indiana  and  thence  to 
Illinois. 

Mr.  President,  if  the  accidental  circumstances  which 
prompted  these  removals  had  been  reversed — if  Abraham 
Lincoln's  father  had  gone  to  Mississippi  and  Jefferson  Davis' 
father  had  gone  to  Illinois — wculd  either  of  them  ever  have 
become  President  of  the  United  States  or  of  the  southern 
Confederacy,  or  would  both  have  remained  in  the  oblivion 
from  which  they  came? 

Who  can  answer  that  riddle?  There  is  no  answer.  Our 
lives,  our  careers,  the  lives  of  nations  and  generations  hang 
on  such  slender  threads  of  circumstance  and  fortune  that 
they  would  be  inexplicable  except  in  the  faith  of  the  philoso- 
pher and  poet  who  said: 

There  Is  a  divinity  that  shapes  our  ends. 
Rough-hew  them  how  we  wiU. 

It  is  a  strange  coincidence  that  in  the  same  year  in  which 
Lincoln  was  bom  many  other  noted  men  were  bom  here  in 
America  and  in  other  parts  of  the  world. 

In  this  year,  and  on  the  same  day,  was  bom  Charles 
Darwin,  whose  scientific  researches  revolutionized  many  an- 
cient theories  of  life  on  the  earth. 

In  this  year  was  bom  in  Germany  the  great  mtisiclan 
Mendelssohn,  whose  creative  genius  made  him  one  of  the 
world's  greatest  men  of  harmony. 

In  the  same  year  was  bom  Lord  Tennyson,  England's 
greatest  poet  laureate,  whose  creations  have  Inspired  mil- 
lions of  students  of  the  muse  from  that  day  to  this. 

In  the  same  year  was  bom  Edgar  Allen  Poe,  interpreter 
of  gloom  and  the  storms  which  gather  around  the  souls  of 
men  in  our  hves  on  this  sphere. 

In  the  same  year  was  bom  Cynis  McCormick,  the  inventor 
of  the  reaper,  which  has  been  developed  into  one  of  the 
greatest  of  man's  harvesting  utilities. 

The  same  year  gave  to  America  and  the  world  Oliver 
Wendell  Holmes,  wit,  humorist,  poet,  and  philosopher,  and 
father  of  one  of  America's  most  eminent  and  beloved  jurists. 

The  same  year  gave  to  England  and  to  the  world  William 
E.  Gladstone,  the  greatest  British  statesman  since  the  days 
of  William  Pitt  and  Sir  Robert  Peel. 

No  man  was  ever  bom  in  such  a  company  of  potential 
greatness  as  composes  the  list  with  which  Lincoln  takes  his 
place,  and  none  of  them  was  bom  in  circumstances  ap- 
proaching his  in  dreary  and  hopeless  privation. 

At  the  age  of  9  Lincoln's  fatlier  removed  with  his  family 
from  Kentucky  to  Indiana,  built  a  rude  log  hut  in  which  to 
house  them,  moved  again,  built  another  hut,  cleared  up  an- 
other small  field  upon  which  to  produce  a  crop,  and  piUTSued 
the  course  which  ultimately  led  him  into  Illinois,  where  his 
son  became  one  of  the  most  outstanding  figures  of  national 
or  world  history. 

While  a  resident  of  Indiana  Lincoln's  mother  died  and 
was  buried.  Lincoln  has  often  been  charged  with  having 
been  an  infidel.  It  is  true  that  he  never  during  his  life 
associated  himself  with  any  denomination  as  a  member. 
But  even  at  the  age  of  10  years,  upon  the  occasion  of  his 
mother's  death,  we  find  him  writing  a  boyish  letter  back 
to  a  minister  in  Kentucky  with  whom  he  and  his  family 
had  been  acquainted,  imploring  him  to  come  over  to  In- 
diana at  some  convenient  time  and  preach  his  mother's 
fimeral  sermon.  Months  after  her  death  and  burial  this 
good  man  of  God  journeyed  to  Indiana  and  performed  this 
religious  ceremony  over  Nancy  Hanks  at  the  request  of  this 
10-year-old  backwoods  boy,  Abraham  Lincoln. 

Later  Lincoln  served  as  the  sexton  of  a  small  rural  Baptist 
chiu-ch  in  Illinois,  though  this  does  not  identify  him  in 
itself  with  any  particular  leanings  toward  the  Baptist 
denomination. 


But  It  is  difllcult  to  read  Lincoln's  speeches  and  his  letters 
and  public  papers  without  reaching  the  conclusion  that  in 
his  soul  he  was  deeply  religious  and  that  he  relied  upon 
the  wisdom,  guidance,  and  inspiration  of  a  supreme  being 
throughout  his  life. 

It  is  impossible  to  study  the  growth  of  this  man  from  his 
settlement  in  Indiana  and  his  removal  to  Illinois  and  his 
efforts  there  to  "make  something  of  himself",  as  we  are 
accustomed  to  say.  without  contracting  cm  almost  affection- 
ate interest  in  his  career. 

This  story  has  been  so  often  told  that  it  Is  a  part  of  the 
acknowledged  romance  of  American  history.  But  one  never 
grows  tired  contemplating  the  stru^les  of  this  long,  awk- 
ward, ungainly,  humor-loving,  wrestling,  story-telling  jrouth, 
who  studied  what  books  he  could  gather  in  the  rude  set- 
tlements in  which  he  lives.  We  see  him  wielding  the  ax 
and  the  maul  as  a  youthful  rail  splitter  upon  the  farms  of 
his  father  and  the  neighbors.  No  one  can  understand  the 
combination  of  weariness  and  wholesome  exercise  involved 
in  this  occupation  who  has  never  gone  into  the  forest  and 
helped  to  prepare  it  by  hand  for  the  cultivation  which  is  its 
destiny. 

We  contemplate  Lincoln  as  he  lies  on  his  stomach  before 
the  glare  of  tiie  fireplace,  reading  the  Bible,  Pilgrims 
Progress,  an  old  almanac,  a  worn  copy  of  Shakespeare,  a 
copy  of  the  Statutes  of  Indiana,  which  he  borrowed  from  a 
friend,  and  a  set  of  Blackstone's  Commentaries,  which  he 
foimd  in  the  bottom  of  a  barrel  which  he  bought  for  50 
cents  from  a  pioneer  traveler  who  was  passing  through 
Lincoln's  neighborhood. 

We  find  h<rn  building  a  rude  flatboat  with  which  to  navi- 
gate the  small  streams  tributary  to  the  Ohio  River,  and  we 
find  him  on  two  occasions  piloting  such  a  boat  to  New  Orlesins, 
where  he  caught  the  glimpse  of  a  social  and  industrial  system 
which  he  was  destined  to  uproot  completely  In  the  years 
which  were  to  follow. 

We  see  him  embarking  in  the  grocery  business  with  an 
improvident  and  careless  partner,  which  resulted  In  failure 
and  the  creation  of  a  debt  of  $1,100,  which  it  took  Lincoln 
years  to  repay. 

Though  Lincoln  became  a  Whig  in  politics,  it  is  an  in- 
teresting circumstance  that  he  was  appointed  postmaster 
of  New  Salem,  HI.,  by  Andrew  Jackson,  who  was  supposed 
to  have  inaugurated  the  doctrine  that  "To  the  victors  belong 
the  spoils." 

In  that  day  it  was  one  of  the  prerogatives  of  a  post- 
master to  read  all  the  newspapers  which  came  into  the 
post  office,  and  it  is  not  at  all  imlikely  that  Lincoln's  future 
attitude  toward  the  preservation  of  the  Union  may  have 
been  somewhat  kindled  and  inspired  by  the  toast  of  Old 
Hickory  in  connection  with  the  incipient  revolt  which  he 
suspected  John  C.  Calhoun  of  being  instrumental  in  foment- 
ing against  the  authority  of  the  Federal  Government. 

Years  later,  when  asked  by  a  friend  to  give  him  a  brief 
accoimt  of  his  life,  because  of  the  interesting  stories  which 
were  beginning  to  circulate  about  Lincoln,  he  gave  this  reply: 

Education,  defective. 

Profession,  lawyer. 

Military  service,  captain  of  volunteers  In  the  Black  Hawk  war. 

Ofllces  held,  postmaster  at  a  very  small  office;  four  times  a  mem- 
ber of  the  nunois  Legislature;  and  elected  to  the  lower  House  la 
the  next  Congress. 

It  was  while  Lincoln  was  still  a  deputy  surveyor,  to  which 
he  had  been  appointed  by  a  man  named  John  Calhoun,  who 
was  the  officiaJ  surveyor,  that  Lincoln  decided  to  study  law 
and  make  it  his  profession. 

It  seems  that  he  never  studied  law  with  anybody.  He 
attended  no  law  school.  In  fact,  he  attended  school  alto- 
gether less  than  1  jrear.  He  did  not  go  even  through  the 
process  of  "reading  law"  in  the  office  of  some  eminent 
lawyer,  as  an  amenuensis  or  otherwise,  as  has  been  the  case 
with  so  many  eminent  members  of  the  bar  who  were  unable 
to  attend  a  school  of  law. 

Whether  he  had  such  an  opportunity  and  declined  it,  or 
whether  the  opportunity  ever  came  to  him,  I  am  unable  to 
say.  But  through  this  preliminary  process  of  study  he  never 
went. 
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While  he  was  holding  this  same  small  crfBce  In  that  pioneer 
country  Uncoln  became  a  candidate  for  the  Illinois  Legisla- 
ture, to  which  he  was  elected. 

After  the  election  was  over  he  borrowed  books  from  John 
T.  Stuart,  who  had  been  a  candidate  in  the  same  election, 
and  on  his  tramps  back  and  forth  from  Springfield,  which 
was  20  miles  away,  to  obtain  and  return  his  law  books,  he 
would  sometmies  read  as  much  as  40  pages  on  the  way.  The 
subject  seemed  nerer  to  desert  him.  He  became  absorbed 
w.th  the  processes  and  the  philosophy  of  the  law. 

Immediately  after  his  election  to  the  legislature  he  went 
to  Springfield  and  was  admitted  to  the  bar  on  September  9, 
1836.  at  the  age  of  27. 

When  we  recall  that  Lincoln  was  elected  President  at  the 
age  of  51.  and  was  assassinated  at  the  age  of  56,  leaving  only 
24  years  between  his  admission  to  the  bar  and  his  election 
to  the  Presidency,  his  rapid  rise  to  fame  and  power  seems 
almost  Incredible. 

Por  a  long  time  Lincoln  hesitated  about  abandoning  his 
work  a£  a  surveyor,  which  paid  him  About  $15  per  month.  ! 
for  the  uncertain  Income  of  a  lawyer,  for  he  was  still  bur-  i 
dened  with  the  debt  left  him  by  his  unfortunate  adventure 
as  a  grocery  man.  and  the  demands  of  his  stejimother  and 
his  stepbrother  for  financial  assistance  could  not  be  evaded-  | 
But  John  T.  Stuart,  with  whom  he  had  been  associated  in 
politics  and  in  the  Black  Hawk  war.  offered  him  a  partner-' 
ship,  and  on  the  15th  of  April  1837  he  rode  Into  Springfield 
on  a  borrowed  horse,  with  no  earthly  property  save  a  pair  of 
saddlebags  containing  a  few  old.  worn-out  clothes. 

His  rise  at  the  bar  of  Springfield  was  rapid  and  substan- 
tial. He  created  a  sensation  the  following  summer  by  his 
merciless  pursuit  of  a  rascal  who  had  swindled  a  widow  In 
that  community  out  of  a  tract  of  land.  j 

The  account  book  of  this  firm  shows  that  their  fees  werei 
ftmall,  not  exceeding  $1,600  fur  the  year,  and  seldom  more 
than  $10  in  any  case.  Many  of  their  fees  were  traded  out 
at  the  groceries  of  the  town,  and  in  cases  where  they  repre- 
sented farmers  they  took  their  fees  in  vegetables,  poultry, 
butter,  and  other  farm  produce.  But  that  was  the  customj 
of  the  time,  and  in  that  day  a  fee  of  $100  was  as  rare  a^ 
one  of  $10,000  today. 

In  those  days,  as  for  years  afterward.  It  was  customaryj 
for  the  courts  to  travel  in  circuits,  each  circuit  being  pre^ 
sided  over  by  a  judge  who  went  from  one  county  to  anotherj 
twice  a  year  to  hear  whatever  cases  had  accumulated  on  tha 
docket.  Springfield  was  situated  in  the  center  of  the  eighth 
Ulinois  circuit,  which  was  150  miles  square,  comprising  13 
counties  in  the  central  part  of  the  State. 

In  the  absence  of  railroads  the  Judge  traveled  on  horse-t 
back  or  in  a  carriage,  followed  or  accompanied  by  a  num-* 
ber  of  the  more  prominent  lawyers  of  the  circuit.  The  best-, 
known  lawyers  had  ofiBces  at  Springfield  and  local  partner -« 
ships  at  the  different  county  seats  who  prepared  the  casea 
and  attended  to  minor  business  coming  to  these  firms. 

These  circuit-riding  Judges  and  lawyers  were  not  peculiai; 
to  Illinois.  They  existed  in  Kentucky  and  in  the  other 
States,  and  still  exist  in  a  fashion,  though  the  methods  of 
travel  and  practice  have  undergone  great  changes.  I  cam 
myself  recall  how  I  looked  forward  in  my  youth  as  a  country 
lad  to  the  convening  of  the  circuit  court  in  the  county  seat 
of  my  county  in  western  Kentucky,  and  how  I  used  to  hang 
around  the  courthouse  and  the  lobbies  of  the  hotels  anc^ 
listen  to  the  conversation  of  the  visiting  Judges  and  lawyer^ 
who  came  there  from  adjoining  counties  to  practice,  some-< 
what  after  the  fashion  of  the  ctrctilt-riding  lawyers  of  the! 
days  of  Abraham  Lincoln. 

Judge  David  Davis,  afterward  Jtistlce  of  the  Supreme 
Court  and  a  member  of  the  United  States  Senate  from  Illi- 
nois, presided  over  the  eighth  circuit  in  Illinois  for  many^ 
years  and  became  one  of  Lincoln's  greatest  friends  and  ad- 
mirers. It  is  said  that  he  would  not  sit  down  at  the  table! 
for  dmner  or  supper  during  their  travels  over  the  circuit; 
until  Lincoln  was  present.  One  day  during  the  trial  of  a 
case  Mr.  Lincoln  was  the  center  of  an  Interested  group  in  a 
far  comer  of  the  courtroom  exchanging  whispered  stories, 


Judge  Davis  rapped  on  the  bench  for  order;  and,  calling 
him  by  name,  said,  "Mr.  Lincc^,  this  must  stop.  There  is 
no  use  in  trying  to  carry  on  two  courts;  one  of  them  will 
have  to  adjourn,  and  I  think  yours  will  have  to  be  the  one." 
As  soon  as  the  group  had  scattered  Judge  Davis  called  one 
of  them  to  the  bench  and  asked  him  to  repeat  the  stories 
Lincoln  had  been  telling. 

At  the  Springfield  bar  Lincoln  was  associated  with  many 
famous  men  who  practiced  there  and  whose  names  are 
associated  with  the  history  of  that  period  in  the  State  and 
Nation — Stephen  A.  Douglas,  between  whose  career  and  that 
of  Lincoln  there  was  a  pecxiliar  parallel;  Judge  Davis;  James 
Shields,  who  later  became  United  Stotes  Senator,  and  who 
was  defeated  in  1854.  when  Lincoln  threw  his  strength  to 
Lyman  Trumbull,  a  Democrat;  Edward  D.  Baker;  John  M. 
Palmer,  who  became  a  candidate  for  President  on  the  Oold 
Standard  Ticket  in  1896;  L>Tn£Ln  Trumbull,  already  men- 
tioned; Oliver  H.  Browning;  Shelby  M.  Cullom.  who  later 
represented  Illinois  in  this  Chamber  and  who  possessed  a 
striking  physical  likeness  to  Lincoln  himself;  and  others  who 
reinresented  the  State  in  one  branch  or  another  of  Con- 
gress, some  becoming  members  of  Cabinets,  some  becoming 
governors,  and  some  leading  armies  in  the  Mexican  War  and 
the  War  between  the  States. 

While  Lmcoln  enjoyed  a  large  practice,  it  was  not  espe- 
cially remunerative,  for  his  fees  were  never  large.  He  seemed 
to  obtain  more  zest  In  the  iM-actice  of  the  profession,  in  the 
advocacy  of  Justice  for  its  own  sake,  than  in  the  collection 
of  fees. 

The  largest  fee  which  he  collected  in  any  single  case  wa* 
from  the  Illinois  Central  Railroad,  which  he  represented  in 
connection  with  the  taxation  of  its  property  under  the  charter 
granted  to  it  by  the  State  of  Illinois. 

When  be  had  finished  his  service  In  this  case  he  presented 
a  statement  for  a  fee  of  $2X)00.  The  railroad  company,  of 
which  George  B.  McClcllan.  who  later  was  a  candidate  for 
President  agaixut  Abraluun  Lincoln,  had  been  vice  president, 
replied  to  Lmcoln  when  he  presented  this  bill  for  $2,000  that 
for  that  sum  It  could  have  obtained  a  real  lawyer.  This  reply 
so  offended  the  dignity  of  Lincoln  that  he  consulted  some  of 
his  legal  friends,  all  of  whom  advised  him  that  a  fee  of  $5,000 
would  have  been  a  reasonable  compensation  in  that  case;  so 
Lincoln  later  presented  to  the  railroad  a  statement  for  a 
$5,000  fee,  which  the  railroad  company  declined  to  pay,  and 
he  later  sued  the  company  and  obtained  judgment  for  the 
$5,000  and  collected  it  as  his  fee  in  that  celebrated  case. 

In  this  connection  it  is  a  matter  of  some  interest  that  at  a 
later  date  Lincoln  was  offered  the  general  counselship  of  the 
New  York  Central  Railroad  by  Erastus  Coming,  its  president. 
It  seems  that  Coming  heard  Lincoln's  speech  at  New  York, 
sought  an  interview  with  him  at  the  Astor  House,  and  offered 
him  the  appointment.  This  tempting  offer  Lincoln  finally 
declined.  But  what  if  he  had  accepted  it?  He  never  would 
have  been  President,  and  the  whole  course  of  American  his- 
tory might  have  been  different,  and  all  the  legendary  romance 
that  surroimds  the  name  of  Abraham  Lincoln  would  have 
been  lost  forever. 

Lincoln's  four  terms  in  the  Illinois  Legislature  were  not 
extraordinary  from  the  standpoint  of  outstanding  service. 
He  pursued  the  normal  course  of  an  average  member,  famil- 
iarizing himself  with  the  problems  of  the  State,  increasing  his 
law  practice  and  his  acquaintance  over  the  State,  which  was 
of  inestimable  value  to  him  in  later  years. 

He  was  elected  to  Congress  for  one  term  and  at  its  termina- 
tion voluntarily  retired.    This  service  was  in  the  period  of  the 
War  with  Mexico.     As  a  Member  of  Congress,  Lincoln  de- 
nounced that  war  as  unjustified  aggression  by  the  United 
States  against  a  friendly  neighbor,   and  voted  and   spoke 
against  the  declaration  of  war  that  was  enacted. 
j      During  the  famous  Lincoln -Douglas  debates  in  1858  Lin- 
i  coin  was  accused  of  lack  of  patriotism  in  opposing  measures 
enacted  for  supplies  to  the  Army.    But  Lincoln  proved  to  the 
satisfaction  of  the  people,  as  well  as  to  Senator  Douglas,  that 
j  while  he  had  voted  against  war.  he  had  voted  for  measures 
j  designed  to  carry  it  on  and  to  supply  the  Army  with  food  and 
'  the  implements  of  war. 
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Lincoln's  services  In  the  House  of  Representatives  very  nat- 
urally enhanced  his  reputation,  and  when  he  retired  he 
returned  to  a  larger  practice  at  the  bar  of  the  State. 

Already  the  ominous  clouds  of  civil  conflict  were  forming. 
The  Missouri  Compromise  had  been  enacted  years  before. 
The  Kansas-Nebraska  bill,  which  was  thought  to  be  a  com- 
promise of  sufficient  wisdom  and  foresight  to  settle  the  ques- 
tion of  slavery,  was  a  source  of  earnest  if  not  of  bitter 
discussion.  Lincohi  became  a  candidate  for  the  Senate 
against  Shields;  and  though  he  lacked  sufficient  votes  in  the 
Illinois  Legislature  to  elect  himself,  he  threw  his  strength  to 
Lyman  Trumbull,  a  Democrat,  whose  views  on  the  question  of 
slavery  were  more  in  accora  with  his  own. 

In  1858  he  entered  the  race  for  United  States  Senator 
against  Stephen  A.  Douglas,  and  there  ensued  what  is  per- 
haps the  greatest  series  of  joint  debates  ever  conducted  In 
this  or  any  other  ccimtry  over  a  political  office  or  a  polit- 
ical issue. 

Lincoln  was  not  then  an  abolitionist.  In  fact,  he  never 
became  one  except  as  an  Incident  of  the  war  which  later 
he  was  to  conduct  on  behalf  of  the  Union.  Lincoln  had  no 
sympathy  with  slavery,  and.  no  doubt,  in  his  heart  looked 
forward  to  its  gradual  elimination.  Even  during  the  war, 
while  he  was  President,  he  sought  to  settle  the  question 
forever  by  offering  to  pay  the  owners  of  the  slaves  for  their 
property  in  the  hope  that  war  might  be  avoided  before  it 
began  and  speedily  terminated  after  It  began. 

But  In  the  campaign  with  Douglas  he  opposed  the  ex- 
tension of  slavery  Into  the  Territories,  and  he  insisted  that 
Congress  had  the  power  to  prevent  the  extension  of  slavery 
Into  the  Territories  over  which  It  exercised  Jurisdiction, 
Douglas  advocated  what  came  to  be  known  as  "Squatter 
Sovereignty",  or  the  right  of  each  Territory  as  It  became  a 
8tAt«,  or  even  before  it  became  a  State,  to  decide  for  itself 
whether  slavery  ehould  be  permitted. 

It  is  In  connection  with  this  contention  and  this  cam- 
paign that  Lincoln  became  Involved  in  disagreement  with 
the  Supreme  Court  of  the  United  States,  and  Indulged  in 
criticisms  of  that  Court  which  are  of  Interest  today  because 
other  eminent  men  disagree  with  some  of  Its  decisions,  and 
had  done  so  even  before  the  days  of  Lincoln. 

I  shall  not  here  enter  upon  a  discussion  of  the  wisdom  or 
the  propriety  of  criticism  of  the  Judgments  or  the  opinions 
of  the  Supreme  Court.  Every  man  enjoys  his  own  concep- 
tion of  the  proprieties  in  that  regard.  But  since  the  sub- 
ject has  been  widely  discussed  in  recent  weeks.  I  suppose 
there  will  be  no  element  of  disloyalty  or  of  treason  involved 
In  the  reminder  that  Thomas  Jefferson,  whose  livery  has 
been  recently  stolen  by  those  who  seek  to  use  it  for  the  en- 
trenchment of  every  theory  of  government  which  he  opposed, 
was  one  of  the  most  consistent  critics  of  Chief  Justice 
Marshall  and  the  Court  over  which  he  presided  for  some  of 
the  decisions  which  were  rendered  in  that  period  of  our 
history. 

Later  Andrew  Jackson,  whose  name  is  invoked  now  by 
some  of  those  who  would  have  been  his  most  bitter  antago- 
nists if  they  had  lived  in  his  day,  became  so  enraged  at  a 
decision  of  the  Supreme  Court  that  he  remarked: 

Now,  John  Marshall  has  his  decision:  let  him  enforce  it. 

The  decision  which  Invoked  the  expression  of  Lincoln's 
attitude  of  disagreement  and  condemnation  of  the  Supreme 
Court  was  the  famous  Dred  Scott  decision.  Dred  Scott  was 
a  slave,  but  had  moved  into  and  resided  for  a  time  in  what 
was  free  territory,  and  contended  that  he  was  no  longer  a 
slave  when  he  returned  to  Missouri. 

The  Supreme  Court  held  that  this  circumstance  did  not 
relieve  him  of  his  character  as  a  slave;  that  In  a  sense  once 
a  slave  always  a  slave,  insofar  as  geographical  residence 
was  concerned.  It  held  the  Missouri  Compromise  uncon- 
stitutional, and  held  that  Congress  had  no  power  to  prevent 
the  existence  of  slavery  even  in  the  Territories  over  which 
it  had  jurisdiction. 

The  Missouri  Compromise  was  not  really  Involved  in  the 
litigation  over  the  status  of  Dred  Scott.  The  question  be- 
fore the  Court  was  whether  Dred  Scott  was  still  a  slave, 
notwithstanding  his  residence  in  free  territory.  But  the 
Court  in  that  case,  as  in  other  cases  in  the  past,  went  out 


of  its  way  to  decide  a  question  not  before  It  In  an  effort  to 
settle  a  political  controversy  by  judicial  decision. 

The  Court  in  that  case  attempted  to  write  its  political  and 
economic  views  into  the  fimdamental  law  of  the  land,  even 
though  it  was  accomplished  by  a  divided  Court  within  the 
chambers  of  which  the  debate  was  as  bitter  as  it  was  outside 
those  chambers. 

Lincoln  attacked  this  decision.  He  attacked  the  statement 
of  facts  upon  which  it  was  based  as  being  imf oimded.  He 
attacked  them  as  assumptions  of  the  Coiut.  He  attacked  the 
obiter  dicta  of  the  Court  on  points  that  were  not  before  it 
for  decision,  and  he  took  the  position  that,  while  the  Coiut's 
decision  was  binding  in  the  case  at  bar  and  in  all  cases  involv- 
ing the  same  question  which  had  brought  the  litigation  to  the 
Supreme  Court,  the  Court  had  no  right  to  attempt  to  settle 
political  issues  that  were  not  Involved  in  the  litigation,  and 
that  he  as  a  candidate  and  the  people  as  the  ultimate  sov- 
ereigns of  this  Republic  had  a  right  to  work  for  the  reversal 
of  the  conclusions  and  the  opinion  of  the  majority  in  that 
case  either  by  futiu-e  court  decision  or  by  other  constitutional 
means. 

This  historic  declsiwi  became  one  of  the  great  Issues  in 
the  senatorial  campaign  between  Lincoln  and  Douglas. 
Douglas  accused  Lincoln  of  disrespect  for  the  Court  and  ac- 
cused him  of  attempting  to  arouse  the  people  against  the 
sanctity  of  its  decision  In  this  case  and  by  analogy  in  all  cases 
with  which  he  or  they  might  not  agree. 

During  a  speech  at  Springfield  In  reply  to  a  speech  pre- 
viously mode  by  Douglas,  Lincoln  said: 

And  now  an  to  the  Dred  Scott  declfllon.  That  decision  dsclsrss 
two  propo«HJon»:  FJr»t,  that  a  Negro  cannot  «ue  In  the  tJntted 
States  courta,  and  accondly,  that  CongrcM  cannot  prohibit  tlavenr 
In  the  t4»rr»torJrii,  It  wa*  made  by  a  divided  Court--dlvldlni{  dif- 
ferently on  tho  different  polnta,  Judge  Dougla*  do«Mi  not  di»cuii«  tb« 
rneritu  of  the  declalon,  and  In  that  reap»ct  I  *hall  follow  hu  exampls, 
bellsving  that  I  could  no  more  improve  on  McLean  and  Curtu  than 
he  could  on  Taney,  He  denrnmreii  all  who  queetlon  the  correctneaa 
(rf  that  decision  as  offering  violent  reatatance  to  it.  But  who  reauts 
It?  Who  has,  m  spite  of  the  decUlon,  declared  Dred  Scott  free  und 
reamed  the  authority  of  hU  maater  over  him?  Judicial  deculona 
have  two  uaca:  Firfct,  to  abuolutely  determine  the  case  decided,  and, 
eecondly,  to  indicate  to  the  public  how  other  Blmllar  coaea  will  be 
decided  when  they  arise.  Por  the  latter  uae  they  are  called 
precedents  and  authorities.  We  believe  as  much  as  Judge  Doug- 
las  perhaps  more — in  obedience  to  and  respect  for  the  Judicial 

department  of  government.  We  think  Its  decisions  on  constitu- 
tional questions,  when  finally  settled,  should  control  not  only  the 
particular  cases  decided  but  the  general  policy  of  the  country,  sub- 
lect  to  be  disturbed  only  by  amendments  of  the  Constitution  as  pro- 
vided in  that  instrument  Itself.  More  than  this  would  be  revolu- 
tion. But  we  think  the  Dred  Scott  decision  Is  erroneous.  We  know 
the  Court  that  made  It  has  often  overruled  its  own  decisions,  and 
we  shall  do  what  we  can  to  have  It  overrule  this.  We  offer  no 
resistance  to  It.  Judicial  decisions  are  of  greater  or  less  authority 
as  precedents  according  to  clrctm^tances.  That  this  should  be  so 
accords  both  with  common  sense  and  the  customary  understanding 
of  the  legal  profession.  If  this  Important  decision  had  been  made 
by  the  unanimous  concurrence  of  the  judges,  and  without  any  ap- 
parent partisan  bias,  and  In  accordance  with  legal  public  expecta- 
tion, and  with  the  steady  practice  of  the  departments  throughout 
all  our  history,  and  had  been  In  no  part  based  on  assumed  historical 
facts  which  are  not  really  true;  or,  if  wanting  in  some  of  these.  It 
had  been  before  the  court  more  than  once,  and  had  there  been 
affirmed  and  reaffirmed  through  a  course  of  years,  it  then  might  be, 
perhaps  would  be,  factions — nay,  even  revolutionary — not  to  ac- 
quiesce in  it  as  a  precedent.  But  when,  as  is  true,  we  find  it  lack- 
ing In  all  these  claims  to  the  public  confidence.  It  Is  not  resistance. 
It  Is  not  factious.  It  is  not  even  disrespectful,  to  treat  it  as  not  yet 
having  quite  established  a  settled  doctrine  for  the  cotmtry. 

At  another  time  Lincoln  gave  expression  to  the  following 
sentiments  in  his  first  inaugural  address,  March  4,  1861: 

I  do  not  forget  the  position  assumed  by  some  that  constitu- 
tional questions  are  to  be  decided  by  the  Supreme  Court;  nor  do 
I  deny  that  such  declatons  must  be  binding  in  any  case  upon  the 
parties  to  a  suit,  as  to  the  object  of  that  suit,  whUe  they  are  also 
entiUed  to  very  high  respect  and  consideration  in  all  parallel  cases 
by  all  other  departments  of  the  Gk)vemment.  And  while  It  U 
obviously  possible  that  such  decision  may  be  erroneous  in  any 
given  case,  still  the  evil  effect  foUowlng  it  being  llnxited  to  tliat 
particular  case,  with  the  chance  that  it  may  be  overruled,  and 
never  become  a  precedent  for  other  cases,  can  better  be  borne  than 
could  the  evUs  of  a  different  practice.  At  the  same  time  the 
candid  citizen  must  confess  that  if  the  policy  of  the  Government 
upon  vital  questions  affecting  the  whole  people  is  to  tje  irrevocably 
fixed  by  the  decisions  of  the  Supreme  Court  the  instant  they  are 
made  in  ordinary  litigation  between  parUes  in  personal  actions, 
the  people  wUl  have  ceased  to  be  their  own  rulers,  having,  to  that 
extent,  practically  resigned  their  Government  Into  the  hands  of 
that  eminent  tribunal. 
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notwithstanding   his  residence    in    free   territory.     But   tne     extent,  practlcaUy  resigned  tlieir  Government  into  the  hands  oi 
Court  in  that  case,  as  in  other  cases  in  the  past,  went  out  1  th*t  eminent  tribunal. 
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I  suppose  that  if  Lincoln  were  President  today,  and  should 
make  such  a  statement .  members  of  another  distinguished 
body  that  exists  In  the  Nation  would  demand  his  impeach- 
ment, as  is  now  being  done  with  respect  to  a  high  executive 
officer  within  the  Government  of  the  United  States. 

I  cannot.  Mr.  Preiiident.  purnie  this  matter  further,  except 
to  say  that  at  a  still  latrr  date  Theodore  Roosevelt.  In  a 
celebrated  campaign  for  the  Presidency,  advocated  the  recall 
of  Judicial  deci.iloM  by  popular  votr,  which  is  far  beyond 
what  hM  ever  bern  advocated  by  any  President  ol  the  United 
BUtm  before  or  sine*. 

On  April  4,  lie4,  in  a  lctu»r  of  A,  O,  Modgta.  Ur.  LCncoln 
e«pr«>MM>d  hlmAftf  %n  follows: 

It  w<M  In  l.h»  rmth  I  UmH  thut  I  wmild  t^  th#  hmi  til  my  »»HHty, 
mrnxfTxr  i/foUrt  ftiKl  iW«ml  th#  (Vm«tlt«it|r?n  iH  th#  United  fH«l«* 
1  i«*ut«  nttt  Uk0  %h'  t,nim  wiuu/iit  XKH\nt  l»»»  '»«ih  tt'if  *»•  li 
my  *•••  Wi»i  I  fMisJti  uiii«  an  •'»*!>  t"  «et  u«'**"  »"'l  >»'■»••  ^*»*'  "*[}* 

lhi«  rxfU  i»v«n  fMMiiMio  »»»*  jifiK  iu»lly  t*!  nwuilM  my 

'   »l»v»fy      I 


mitiioiraiion 


Clmnry  ftlMirs^'l  jiirtu»ik#«i  on  lh«  nw/f'k)  «|ti««iM<»» 
td  publMily  s«Mil»r*il  iiu*  ii>*nv  tnu'*  aiui  wi  iit«f>y  w«y»     Ana 


I 


I  iiiu   undor- 


•  var 'l)t«i  l'»  till*  ilrty  I  lia-f  ■!  li'  11'.  Mfti  ;..l  »' i  iii 
tu  my  ai>*lr»<'l  JuilM>u<iti  •"I'l  te^^\tH|^  oh  ulnvary 
•und  bowcvvr,  lti*i  iny  o«th  Wi  prwMrvs  Iha  CuoaUtutlon  to  the 
bMt  or  my  ability  inipuiicd  on  m«  the  duly  or  pre««rvm|i,  by  every 
liuliap«n^*>^*  maMut  Uutt  auvernm«nl  tliRt  N«ltun  ofwhUhtU* 
Cojulltulloii  wiui  the  orgftrvlc  law  Wm  It  powlble  to  loM  the 
Ifatton  »nd  yet  pnmtrm  the  Coi\»tltut»on?  By  general  Uw.  Ure 
and  limb  must  b«  protected,  yet  often  a  limb  must  be  amputated 
to  »»ve  a  lUe.  but  a  Hie  i«  never  wisely  given  to  aave  a  limb. 
X  lelt  that  meaaure*  otherwise  unconstitutional  might  become 
lawful  by  becoming  Indlnpenaable  to  the  preaenratlon  of  the  Con- 
•tltution  through  the  preaervatlon  of  the  Nation  Right  or  wrong. 
I  aaaume  thia  ground  and  now  avow  it.  I  could  not  feel  that,  to 
the  beat  of  my  ability.  I  had  even  tried  to  preserve  the  Oonstltu- 
tion  If.  to  aave  alavcry  or  any  minor  matter.  I  should  permit  the 
wreck  ot  Oovemment.  country,  and  Constitution  all  together. 

In  the  contest  with  Douglas.  Lincoln  lost  the  Senatorshlp, 
but  he  gained  the  Presidency,  which  was  the  goal  of  Douglas' 
ambitions.  It  was  in  that  campaign,  when  some  supporter 
chided  Lincoln  with  the  complaint  that  he  could  not  win  the 
race  on  the  policies  he  was  advocating,  that  he  replied:  "I 
am  not  bound  to  win.  Ixit  I  am  bound  to  be  right."  Such  a 
motto  might  well  be  adopted  by  all  who  seek,  public  office  and 
public  favcM-. 

Lincoln  was  a  great  orator.  He  may  not  have  been  a  great 
lawyer,  but  he  was  a  good  one.  No  higher  peaks  of  eloquence 
have  been  attained  than  in  the  debates  with  Douglas,  the 
Cooper  Institute  address,  the  Gettysburg  speech,  and  m  his 
second  inaugural  address,  March  4,  1865. 

When  the  bullet  of  John  Wilkes  Booth  snuffed  out  his  life, 
the  South,  which  he  understood  and  from  whose  borders 
he  had  come,  lost  a  friend.  The  human  eye  cannot  pierce 
the  veil  that  separates  us  from  the  mysteries  of  fate  in 
dealing  with  the  destiny  of  men.  but  it  Is  not  too  much  to 
say  or  to  believe  that  if  Lincoln  had  lived  the  horrible  days 
that  fallowed  the  war.  which  were  a  disgrace  to  the  name  of 
popular  government,  would  never  have  been  witnessed. 
Whether  Lincoln,  in  the  pursuit  of  his  policy  of  conciliation, 
of  binding  up  the  wounds  of  a  divided  people,  of  reuniting 
his  kmdred  of  both  the  North  and  the  South,  would  have 
met  the  fate  of  Andrew  Johnson  at  the  hands  of  unscrupu- 
lous and  selfish  politicians  no  one  can  say.  Eminent  his- 
torians have  written  the  suggestion  into  the  history  of  the 
period. 

It  is  not  necessary  now  to  debate  that  question.  We  pause 
today  in  the  midst  of  our  duties  to  pay  homage  to  a  great 
soul,  a  modest  soul,  a  devout  lover  of  his  fellow  man.  who 
has  become,  even  m  his  modesty  and  his  adversity,  a  great 
Inspiration  to  struggling  youth  here  in  America  and  through- 
out the  world. 

When  asked  by  William  D.  Kelley  for  his  consent  to  in- 
scribe to  him  a  forthcoming  book,  which,  by  the  way,  was 
never  published.  Lincoln  wrote: 

SPBtMonzLO.  Iix.,  October  13.  1990. 
Mt  Dcaa  Bib:  Touts  of  the  0th  asking  permlaalon  to  Inscribe 
your  new  l^gal  work  to  me  Is  received.  Oratefully  accepting  the 
proffered  honor,  I  give  the  leave,  begging  only  that  the  inscrip- 
tion may  be  in  modcat  terms,  not  rrpreaentlng  me  aa  a  man  of 
great  learning  or  a  very  txtraordinajy  one  in  any  respect. 
Youxa  very  truly, 

A.  Lxifcofjf 


May  I.  In  conclusion,  quote  about  Lincoln  the  words  which 
he  himself  uttered  in  eulogizing  George  Washington.  Chang- 
ing the  name  to  fit  the  occasion,  let  me  say; 

To  add  brightness  to  the  sun  or  glory  to  the  name  of  Lincoln 
Is  alike  impoasible.  Let  none  attempt  It.  In  solemn  awe  pro- 
nounce the  name,  and  in  lU  naked,  deathless  splendor  leave  it 
shining  on. 

AOMCTTtTCIlAL  RELICT 

The  Senate  resumed  consideration  of  the  bill  *8.  3780)  to 
make  further  provision  for  the  conservation  and  proper  utili- 
zation of  the  M)ll  resources  of  the  Nation, 

Tht  PRESIDING  OFFICER  *Mr.  Tmokas  of  Utah  In  ths 
chair ) .  The  question  Is  on  agretinB  to  ihs  amendment  of  tht 
•snalor  from  »<nith  Carolina  I  Mr,  Brnxoii  to  th«  amend- 
msnt  m  the  natuxs  of  a  subslltut*  rsporU-U  by  ths  Com- 
m\\.um  on  AgrUiUlturt  and  FofMtry, 

Mr,  NOJtitW,  Mf,  Prtiidsnt,  I  Juvt  lUUwd  with  w- 
«r«i  mwl  w»nn>  p*m  to  lh«  crUlcldin*  which  have  iMtn 
oiTiirtd  ttisinst  ihs  OommiUM  on  Afrtoulturf  Md  foftitrjr 
for  reporiwm  tlut  pending  bill,  flaot  Z  have  basn  a  M«mbgr 
of  Congrcs*.  m.v  B«rvic«  cxtoiuUnf  ov«  many  yttri,  X  h»vf 
never  known  of  an  uuuiice  whgft  th«rt  wm  a  oiort  bontst 
and  energetic  attempt  to  meet  a  situation  of  gravity  than 
hoM  been  ahown  by  the  Committee  on  Agriculture  wid  Foi- 
eatry  in  their  consideration  of  the  pending  bill. 

Mr.  President,  for  several  years  the  cotmtry  has  been 
conscious  of  an  injustice  which  ha«  been  suffered  by  agricul- 
tiire.  It  is  now  generally  conceded  that  those  who  produce 
the  food  we  eat  and  the  clothes  we  wear  have  not  been  fairly 
treated  in  the  past.  They  have  not  been  able  to  receive  a 
compensation  under  which  they  could  live  and  prosper. 

I  think  it  is  also  conceded  by  everybody  except  the  Su- 
preme Court  that  agriculture  is  the  one  fundamental  indus- 
try of  civilization,  and  that  it  is  the  greatest  national 
problem  which  confronts  Congress  and  the  American  people 
today. 

During  the  past  few  years  many  attempts  have  been  made 
to  pass  legislation  which  would  brlhg  relief  to  stricken  agri- 
culture. Most  of  these  attempts,  for  one  reason  or  another, 
have  failed.  The  one  case  where  success  has  crowned  the 
efforts  of  the  Congress  and  the  administration  has  received 
a  death  blow  at  the  hands  of  the  Supreme  Court;  and  the 
task  of  the  committee  in  framing  this  bill,  whether  the  result 
be  right  or  wrong,  was  chiefly  to  devise  a  measure  which 
would  escape  the  criticism  and  the  condemnation  of  our 
great  judicial  tribunal. 

The  CMnmittee  had  a  difficult  task,  perhaps  an  Impossible 
one,  but  its  members  went  to  work  with  the  idea  of  doing 
what  I  have  stated.  They  invited  before  them  some  of  the 
country's  great  legal  talent  in  order,  if  possible,  to  frame  a 
bill  which  would  do  some  good  to  agriculture,  and  which  at 
the  same  time  would  stand  the  test  of  the  critical  Supreme 
Court. 

The  result  has  been  reported  to  the  Senate.  It  is  not 
perfect.  It  is  not  satisfactory,  I  think,  to  any  one  member 
of  the  committee;  but  it  is  their  belief  that  if  it  is  possible 
to  get  something  out  of  the  present  agricultural  chaos,  this 
bill  will  accomplish  it. 

I  have  no  doubt  of  the  bill's  constitutionality,  but  I  say 
frankly  I  do  doubt  whether  it  can  receive  the  approval 
of  the  Supreme  Court.  I  am  grasping  at  a  straw,  however. 
I  realize  that  unless  agriculture  shall  be  revived,  unless  this 
most  fundamental  of  all  industries  shall  be  placed  upon  a 
basis  where  free  men  and  free  women  can  earn  a  livelihood 
at  it,  in  the  end  the  result  will  be  the  destruction  of  the 
Republic;  because,  Mr.  President,  I  hold  that  we  cannot 
indefinitely  continue  even  apparently  to  prosper  as  a  Nation 
unless  agriculture  can  be  lifted  from  the  depths  of  despair 
into  which  It  has  been  plunged  for  various  reasons,  and 
because  of  various  facts. 

So,  Mr.  President,  I  dislike  to  have  men  Insinuate,  either 
directly  or  indirectly,  that  this  attempt  upon  the  part  of  the 
committee  to  bring  in  a  bill  satisfactory  to  the  Senate  and 
to  the  country  should  be  ridiculed,  should  be  condemned, 
should  even  be  laughed  at.  The  bill  may  fall,  but  I  think 
under  existing  court  conditions  It  l5  our  only  hope. 
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In  nullifying  the  Agricultural  Adjustment  Act.  the  Supreme 
Court  used  language  which  is  as  far-reaching  as  any  language 
that  eminent  tribunal  ha»  ever  used.  I  do  not  believe,  in  my 
heart,  that  the  members  of  the  Supreme  Court  realize  even 
now  how  far-reaching  their  language  was;  and  It  may  be,  If 
the  decision  Is  to  stand,  that  this  bill  must  go  down  with  the 
rest,  and  that  some  other  means  will  have  to  be  resorted  to 
before  agriculture  can  be  rescued. 

In  that  decision  the  majority  of  the  Court  said: 

The  act  invades  the  reserved  rights  of  the  State.  It  U  a  statu- 
tory plan  to  rtftUat«  and  control  agricultural  production,  a  matter 
beyond  the  powers  (lel«»gated  to  the  rederal  Oovernment  The 
tax,  the  appropriation  of  the  funds  raised,  and  the  direction  for 
th«ir  dioburai'ment,  are  but  paru  of  tb«  plan.  Tbey  ar«  but  m«atu 
io  an  unooiistitutional  end 

The  majority  of  the  Court  teiuumi  that  point  furthfr  on 
In  the  dMUflon,   Thty  makt  It  tfflphatlo.   Thtr  Mjr: 

T>i*  Mmf  propoalllon,  oihorwiM  dtaiad,  is  thsi  pmrers  not 
grant*-*)  are  prehnwifd  ««ne  ui  refuiat*  agriflttltural  produt'tion 
is  I IV*  n,  and  theffffore  Icflslstios  l»y  OoofrMf  (or  (hsl  purpcNw  Ui 
feroiddfn 

Mr,  President,  If  that  decision  shall  stand,  a  large  portion 
of  the  laws  which  Congress  has  enacted  during  the  past  him- 
dred  years  are  absolutely  unconstitutional.  The  law  giving 
relief  from  the  effects  of  the  boll  weevil,  the  law  providing 
relief  for  grasshopper  sufferers,  the  law  providing  relief  for 
those  Injured  by  earthquake,  by  wind,  by  storm,  by  hurri- 
cane, by  drought,  by  dust  storm,  are  likewise,  every  one  of 
them,  imconstitutional.  Every  provision  In  the  laws  creating 
and  providing  for  the  Bureau  of  Reclamation,  upon  which  a 
large  part  of  the  West  depends  for  its  prosperity,  is  uncon- 
stitutional. In  fact,  there  is  not  anything  left  of  the  Agri- 
cultural Department.  It  Is  all  gone,  all  imconstitutional; 
and,  by  fair  implication,  a  great  many  of  the  other  activities 
of  the  Gtovemment,  almost  too  numerous  to  mention,  out- 
side of  the  Agricultural  Department,  will  have  to  fall. 

Mr.  President,  I  say  that  decision  cannot  stand  if  our 
country  is  to  live  and  prosper. 

The  majority  of  the  Court  say  the  regulation  of  agricul- 
tural production  is  a  local  affair;  yet  every  child  in  the  public 
schools  of  the  United  States  knows  that  agricultural  produc- 
tion is  a  national  question  of  the  greatest  importance,  second 
to  none. 

They  say  the  regulation  of  agricultural  production  is  not 
mentioned  in  the  Constitution;  therefore  a  Federal  law  for 
that  purpose  is  imconstitutional.  Let  me  now  call  to  the 
attention  of  the  country  and  the  Court  the  fact  that  if  that 
doctrine  is  good  constitutional  law,  then  the  very  decision 
of  the  Supreme  Court  holding  unconstitutional  the  regula- 
tion of  agricultural  production  is  itself  unconstitutional. 

The  regulation  of  agricultural  production,  they  say,  is 
unconstitutional  because  not  mentioned  in  the  Constitution. 
Nowhere  in  that  great  document  is  there  a  syllable,  a  word, 
or  a  sentence  giving  to  any  court  the  right  to  declare  an  act 
of  Congress  unconstitutional.  Hence,  when  the  Court  in- 
dulges in  that  pastime,  it  is  itself  violating  the  Constitution 
according  to  Its  own  words. 

I  think  the  decision  is  an  amendment  to  the  Constitution; 
but  that  is  not  a  new  thing.  The  Court  has  amended  the 
Constitution  before.  In  fact,  the  Supreme  Court  now,  in 
effect,  for  all  practical  purposes,  is  a  continuous  constitu- 
tional convention. 

The  people  can  change  the  Congress,  but  only  God  can 
change  the  Supreme  Court. 

A  few  days  after  this  decision  was  rendered  the  Court 
rendered  another  one.  In  which  they  ordered  returned  to  the 
processors  about  $200,000,000  of  taxes  which  had  been  col- 
lected under  the  processing-tax  provision  of  the  Agricultural 
Adjustment  Act.  I  cannot  understand  how  any  man  who 
realizes  what  has  happened  In  the  operations  of  the  process- 
ing tax  can  even  admit  for  a  moment,  even  if  we  concede  the 
Illegality  of  the  tax,  the  Justness  of  returning  to  these  proc- 
essing people  the  taxes  which  have  been  held  up  pending  the 
injunction  suits. 

Everyone  knows  that  these  processors  had  already  passed 
the  tax  on  to  the  consumer.  I  think  In  most  cases  they  had 
not  only  passed  It  on  to  the  consumer  but  they  had  also  taken 


it  from  the  producer.  They^deducted  the  tax  from  the  pro- 
ducers' price  when  they  bought  the  product ;  they  added  the 
tax  to  the  consumers'  price  when  they  sold  the  product:  and 
now  comes  the  Supreme  Court  and,  in  its  magnanimity,  gives 
it  for  the  third  time  to  the  processors. 

An  eminent  official,  the  Secretary  of  Agriculture,  has  pub- 
licly said  that  this  is  the  greatest  legalized  steal  in  history. 
Perhaps  It  is  too  severe  to  call  it  a  steal.  It  has  the  ap- 
proval of  the  highest  court  In  the  world,  and  it  Is  probably 
erroneous  to  say  that  it  Is  stolen.  But  It  is  a  gift — the  great- 
est gift  since  Ood  made  salvation  free. 

It  seems  to  me  it  is  inexcusable;  it  seems  to  me  that  this 
coordinate  tiranch  of  our  Oovernment,  able,  tonacipntioun, 
has  gone  beyf/nd  any  power  that  was  over  contemplated  in 
the  Constitution. 

Jtwilce  ftont.  in  his  dlMientina  opinion,  Mtnirk  thi>  nntl 
squarely  on  the  head  wh^n,  in  iiubofnn^p,  he  Mid  that  ihe 
wisdom  of  legislation  should  not  roncorn  (ho  (<ourif),  That  Is 
ihe  l(ey  to  ttie  whole  situntlon,  It  the  Court  would  not  try  to 
put  Into  law  its  ideas  of  what  laws  w*  Nhould  have,  or  lit 
philosophy  of  government,  there  would  be  no  contest, 

Mr,  President,  for  practical  purpo&es,  the  way  things  are 
working  out,  the  legislative  functions  of  this  Oovemment 
are  given  to  three  different  bodies — the  House  of  Represent- 
atives, the  Senate,  and  the  Supreme  Court,  The  Members 
of  the  House  of  Representatives  are  elected  for  2  years,  ac- 
cording to  population.  They  derive  their  power  from  the 
people;  they  are  responsible  to  the  people.  The  Members  of 
the  Senate  are  elected  without  regard  to  population,  two 
Senators  coming  from  each  State,  but  they  are  elected  by 
the  people.  They  are  likewise  responsible  to  the  people. 
The  members  of  the  Supreme  Court  are  not  elected  by  any- 
body. They  are  responsible  to  nobody.  Yet  they  hold 
dominion  over  everybody.. 

The  House  of  Representatives  and  the  Senate  have  some 
jurisdictions  peculiar  to  each  one  of  these  bodies.  The 
House  of  Representatives  has  the  exclusive  right  to  initiate 
revenue  legislation.  The  Senate  has  the  exclusive  right  to 
pass  on  treaties  and  nominations  made  by  the  executive 
department.  But  the  members  of  the  Supreme  Court  have 
no  limit  to  their  jurisdiction.  They  are  not  responsible  to 
the  people,  they  serve  during  life,  and,  however  great  they 
may  be.  unlimited  po(wer  for  life,  sis  Jefferson  once  said,  is 
too  great  to  give  to  any  man. 

Mr.  President,  this  decision  cannot  stand.  Congress,  under 
the  existing  Constitution,  has  the  power  to  remedy  the  situa- 
tion if  it  has  the  courage  to  do  it.  A  part  of  section  2,  article 
m,  of  the  Constitution,  applying  to  the  particular  point  I 
am  making,  reads  as  follows: 

In  all  the  other  cases  befc««  mentioned,  the  Supreme  Court  shall 
have  appellate  jurisdiction,  both  as  to  law  and  fact,  with  such  ex- 
ceptions, and  under  such  regulations  as  the  Congress  shall  make. 

I  concede  that,  whatever  horn  of  the  dilemma  we  take, 
we  will  in  the  end  run  up  against  some  illogical  proposition. 
In  the  end  the  power  to  decide  what  laws  shall  be  passed 
for  the  benefit  of  the  people  or  for  the  government  of  our 
coimtry  must  be  decided  by  men.  Those  who  believe  in  leg- 
islative supremacy  say  that  Congress  should  be  supreme  in 
that  field.  Those  who  believe  in  judicial  supremacy  say  that 
the  courts  should  have  the  final  say.  But  in  either  case  in 
the  end  the  action  taken  is  always  action  by  men.  It  is  an 
historical  fact  disputed  by  no  one  that  any  body  of  men, 
given  power  and  life  tenure,  will  continually  reach  out  for 
more  and  additional  power. 

It  is  a  conceded  proposition  of  law,  I  think,  that  an  act 
passed  by  Congress  should  not  be  declared  unconstitutional 
unless  it  is  unconstitutional  beyond  a  reasonable  doubt.  The 
fact  that  such  laws  are  held  unconstitutional  by  our  learned 
tribunal  by  a  5-to-4  decision  of  itself  raises  a  reasonable 
doubt.  Hence,  such  rtiould  not  occur.  If  the  laws  of  Con- 
gress were  to  be  sustained  as  constitutional  unless  they  are 
unconstitutional  beyond  a  reasonable  doubt,  it  would  fol- 
low as  night  follows  day  that  any  decision  of  the  Supreme 
Court  holding  a  law  unconstitutional  would  have  to  be  agreed 
to  by  all  the  members  of  the  Supreme  Court.  Such  a  pro- 
vision is  not  imreasonable.    Congress  may  provide  for  U 
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Such  a  provision 


under  the  existing  Constitution  tf  It  wilL 

would  imply  no  disrespect  to  the  Court.  

But  It  must  be  said,  on  the  other  hand,  that  if  Congrtss 
makes  a  fool  oX  itself  and  passes  a  law  which  the  people 
do  not  want,  the  people  have  a  remedy  by  the  de^^t  of  that 
Congress  and  the  election  of  one  which  will  repeal  the  ob-  , 
noxious  act.    However,  if  a  question  is  to  be  submitted  to  a 
body  of  nine  men.  five  of  whom  can  control,  for  the  actimi 
of  that  body,  there  is  no  remedy  on  the  part  <rf  the  people. 
Hiere  is  no  hope  for  other  action,  except  by  the  impracticaUe 
method  of  amending  the  Constitution,  which  under  any  or- 
dinary circumstance  would  take  years:  and  in  a  case  like 
the  one  decided  a  few  days  a«o,  wherein  the  Supreme  Court 
held  the  Agricultural  Adjustment  Act  unconstitutional,  any 
benefit  that  might  come  to  the  farmers  would  be  done  away 
with  If  we  should  resort  to  that  kind  of  procedure,  because 
before  action  could  be  taken  agriculture  woukl  be  (lead,  the 
remedy  would  not   be  able  to  resurrect  the  dead,  and  its 
purpose,    therefore,   even    when   accomplished,   would   have 
been  nullified  before  the  accomplishment  took  place. 

Mr.  President,  in  this  discussion  much  has  been  said  by 
those  who  m  one  way  or  another  object  to  any  criticism  of 
a  court.  We  listened  yest«-day  to  ciutioos  from  eminent 
men  bearing  out  the  theory  that  the  Court  could  do  no 
wrong,  and  that  its  memlaers  were,  in  fact,  not  human.  X 
am  going  to  take  up  a  few  minutes  of  the  Senate's  time  ir| 
bringing  to  its  attention  the  expressions  and  the  sentiments 
of  some  of  the  most  emuicnt  men  and  the  greatest  jurista 
who  ever  lived,  to  the  effect  that  that  theory  cannot  stan4 
if  the  Government  shall  live  and  continue  to  be  free. 

It  would.  I  think,  be  eminently  fitting  on  this  day  to  start} 
with  sentiments  expressed  by  the  inunortal  Lincoln:  and  al-j 
though  many  of  the  quotations  I  shall  give,  coming  troai 
that  great  emancipator,  have  already  been  given  to  th^ 
Senate.  1  still  indulge  the  hope  that  what  Lincoln  sale) 
about  the  courts  will  sink  deep  into  the  minds  of  Senator} 
and  into  the  minds  of  the  people,  with  the  idea  that  noth-» 
ing  that  I  say  or  that  we  do  here  is  intended  as  a  criticisn) 
of  anybody,  but  is  for  the  purpose  of  protecting  the  peopW 
of  the  United  States  and  saving  the  Constitution.  I  am 
here.  Mr.  President,  asking  for  the  preservation  of  that 
great  document.  To  a  great  extent  it  has  been  torn  int<) 
tatters  durmg  the  last  100  years,  sometimes  by  the  Supreme 
Court  itself. 

In  Mr.  Lincoln's  first  inaugural  address,  after  discussing 

the  proposition  that  decisions  of  the  Supreme  Court  must 

be  binding  upon  parties  to  a  suit,  and  such  decisions  werf 

entitled  to  high  respect  in  all  parallel  cases,  he  conclude^ 

the  discussion  of  the  subject  by  saying:  I 

At  the  Hune  Utne  the  candid  cttlaen  mtist  eoniem  Xbrnt  U  th» 
poller  at  tha  OowmmeDt  upon  vital  qiie«tlon«  affecting  the 
•whole  people  l«  to  be   irrevocably   fixed   by   decUlona  of   the   Bu* 

Ceme  Court  tbe  InaUnt  tttej  are  made  tn  onUnary  UtlgaUonl 
tireen  partlee  In  perianal  aetlona.  the  people  will  haw  eaaaef 
to  be  thetr  own  rulen.  having  to  that  extant  practlealljr  raalgnH 
their  aovemment  Into  the  handa  of  that  tmlneat  tribunal. 

On  June  26.  It67,  In  speaking  of  the  Drtd  8ooU  4ecUioa. 

Mr.  Lincoln  said : 

But  we  think  the  Dred  flrrHt  0e«rtelon  !•  erwifoua  We  kao^ 

the   Court    that    made    It   haa   often    overruled    Ite  own  d«elai<m4, 

and  we  ahaJI  do  wtiat  we  can  to  have  It  to  overrule  UiU     W» 
•ffar  mt  reeiHanee  to  It 


n  this  important  dedalon  had  been  made  by  the  xmanlmous  con- 
currence of  the  Judges  and  without  any  apparent  partisan  bias  and 
m  accordance  with  legal  public  expectation,  and  with  the  steady 
practice  of  the  departments  throughout  ovir  history,  and  had  been 
In  no  part  based  on  assumed  historical  facts  which  are  not  reauy 


I 


I  iiUrul  on  that  dortr1n#,  Mr,  PmsUlent,    No  rfitsttne 
will  br  ofTfTrd,  I  h(>tM*    by  anynn*  while  the  diirUilon  Ntandl 
but  wf  win  ovtrrulf  it  or  ftvoid  tl  by  eotwtltutlonal  mfthod4. 

Mr   tJncoln  Horn  on 

JttHlflal  d<N'|«ii)M«  nf0  >>t  Kfrater  tif  Imw  authftftty  »«  pf>rp>\muff 
•«>«>Mr<(ln«  t«t  ii Iff  11  »«•♦*»<•••  That  lh»«  •hwilrt  1M»  in  ai«e«fi1«  hrHJi 
WMit    fiomm'Hi    MiMwi    «Mi«    ih«   ftHitMfttafv    untfafaiaiMlihfl 

IffMMl    )»rtile«*t'>M        If    Ott*    iMiiorUtit    ltlN>ta|Oh    bail 

the    MltlllMHt4»«t«    INitVUMaUi ■•    i'(     llif    i%iU§0B 

JuAi  li*i  Ht»  (MUMi  a  mom«ittt  (h4>rtk— 

II  this  imiiMfiant  ii«<»a(uM  had  b««N  iiuuM  by  it»«  uiMMUmuu*  aoii- 
•urreiiu*  u(  ih«  jiMlgaa 

»aul  Abraham  Unrotn  Apply  It  to  tha  Acrleultural  A4r 
)uatmenl  Act  drcuium  AptHy  It  to  ftU  thoao  (•to«4  anii 
••U»-3  daeUlona.    Bald  Mr.  Unooln: 


m  aM*onl«  hrH|i 

MM|lh«    <>/    %t» 

ktavii  mn4§  w 


Apply  that  language.  Mr.  President,  to  the  recent  decision 
of  the  Supreme  Court  in  the  A.  A.  A.  case.  The  Supreme 
Court  in  that  case  said  that  agriculture  is  a  local  matter. 
Everybody  knows  that  It  is  a  national  matter,  a  matter  of 
national  concern. 

I  continue  with  the  quotation  from  Lincoln: 

And  had  been  in  no  part  based  on  assiimed  historical  facts  which 
are  not  really  true;  or  If.  wanting  in  some  of  these.  It  had  been  be- 
fore the  Court  more  than  once  and  had  there  been  affirmed  and 
reejnrmed  through  a  course  of  years.  It  then  might  be,  perhaps 
would  be,  factious,  nay.  even  revolutionary,  not  to  acquiesce  in  It 
as  a  precedent. 

But  when,  as  Is  true,  we  find  it  wanting  In  all  these  claims  to 
the  public  confidence,  it  Is  not  resistance.  It  is  not  facUous,  it  is 
not  even  disrespectful,  to  treat  It  as  not  having  yet  quite  estab- 
lished a  settled  doctrine  for  the  country. 

On  June  16,  1858,  Abraham  Lincoln,  in  Springfield,  HI., 
in  discussing  the  Dred  Scott  decision  rendered  by  the  Su- 
preme Court  of  the  United  States,  used  the  following  lan- 
guage: 

Put  this  and  that  together  and  we  have  another  little  niche. 
which  we  may,  ere  long,  see  lUled  with  another  Supreme  Court 
decision  declaring  that  U*e  Constitution  of  the  United  States 
does  not  permit  a  State  to  exclude  slavery  from  its  limits.  And 
this  may  especially  be  expected  if  the  doctrine  of  "care  not 
whether  slavery  be  voted  do^-n  or  be  voted  up"  shall  gain  upon 
the  public  nUnd  sufficiently  to  give  promise  that  such  a  decision 
can   be  maintained  when  made. 

j      Such  a  decision  is  all  that  slavery  now  lacks  of  being  alike  law- 

I  ftil  in  all  the  States.  Welcome  or  unwelcome,  such  decision  is 
probably  coming  and  will  soon  be  up>on  us  unless  the  power  of 
the  present  political  dynasty  shall   be  met  and  overthrown.     We 

I  shall  lie  down  pieasanUy,  dreaming  that  the  people  of  Missouri  are 
on  the  verge  of  making  their  State  free,  and  we  shall  awake  to  the 
reality  Instead  that  the  Supreme  Court  has  made  Illinois  a  slave 
State.     To  meet  and  overthrow  the  power  of  that  dynasty  is  the 

I  work  now  before  ail  those  who  would  prevent  that  consummation. 

Dr.   Haines,   of  California,   in   deUvering   a   lecture.   May 

13,  1927,  before  the  University  of  California  at  Los  Angeles. 

quoted  the  following  from  Lincoln: 

The  pjeople  are  the  rightful  masters  of  both  Congress  and  the 
courts — not  to  overthrow  the  Constitution  but  to  overthrow  the 
men  who  pervert  It.  Legislation  and  adJudicaUon  must  follow 
and  conform  to  the  progress  of  society. 

Ica.     JUSTICE     HOLMES     - 

So  much  for  Lincoln.  Let  me  quote  from  Mr.  Justice 
Holmes,  tme  of  the  greatest  justices  who  ever  sat  on  the 
Supreme  Bench  of  the  United  States,  one  whom  all  judicial- 
minded  people  admired,  and  all  the  people  of  the  United 
States  loved.  In  Tyson  v.  Banton  (273  U.  S.  418>.  Mr.  Jus- 
tice Holmes,  In  a  dissenting  opinion,  used  the  following 
language: 

We  f«ar  to  grant  power  and  are  unwilling  to  racoRnlae  It  when  It 
tslata,  *  *  *  I  think  the  proper  course  U  to  rccogniae  that 
a  State  legislature  can  do  whatrvrr  It  see*  fit  to  do,  unleia  It  Id 
rintraiMPd  ijy  iKmie  axprrnn  prohibition  in  th«  Conntltutirm  of 
th*  United  ntatM  or  of  the  Mtate,  and  that  the  eourt^i  *hmild 
b«  oareful  not  in  extend  Mich  prohibit  ions  beyond  thfir  obvioun 
meaning  by  r«Hwliii«  itito  ihetti  coaorpitfiti*  ut  publK  p<jli'7  that 
the  uafticular  cwurt  may  happen  to  liiiiorittih,  *  •  •  1  am 
far  fmm  naylng  that  t  think  thi«  partirular  law  la  a  wlM  or 
ratiottaJ  pCc/viMlon,    That  la  not  my  affair. 

Mr  Jujitic*  KnlmfN,  uddrfMtna  tht  Htmrd  Law  AMoel*> 
Hon  of  Nrw  York,  on  Fvbruary  IS,  1913,  Mid; 

I  6tt  luti  khink  ih«  United  Itaimi  would  aoBM  to  an  BUd  If  Wf-> 

Meaning  th«  Miiprtme  Court-* 
ItMi  cnir  p(>w«*f  in  Ai"i\ni9  an  ari  t$t  Ctmtf^  fnii, 

fNAMI.M  ■    W*ii«>H 

Th«  hintoftan,  Warrtn,  tn  ht*  ii'^.k,  Ttif  lupniM  OBttft 
tn  Untt«d  MtAioA  niHory,  velum*  tl.  pMt  741,  Mjfi; 

Oll«  <ill>i<»  iHlly  IxvkU'i  llir  (.MiM  cii'il  lii«tt«'<1  llta  ttUllUS  tl 
III    llialal     lliAl     Ilia    iliHliUitt    lit     alula     (In,  leln     ||      e,     |a    (a    ailtM^* 

10  dMided  BaMMi,  eatt  nover  be  prtiperly  anplled  to  daauMofut  upon 
ouiwiuuiiutiai  quDotioitM      Huwavcr   the   I'uurt   uuty   int^rprtl  llM 

erovlkioua  u(  the  dmatiiutlon,  it  U  atlll  Um  CguatllUtiOO  WlUOii 
I  the  law  and  not  tiw  dectaion  of  tha  Court, 
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Mr.  Justice  White,  afterward  Chief  Justice  of  the  Supreme 
Court  of  the  United  States,  in  a  dissenting  opinion  in  the 
income-tax  case,  found  in  Pollock  v.  Farmers  Loan  St  Trust 
Co.  (157  U.  S.  429).  said: 

•  •  •  The  Congress  Is  declared  not  to  have  a  power  of  taxa- 
tion which  may  at  some  time,  as  It  has  in  the  past,  prove  neces- 
sary to  the  very  existence  of  the  Government. 

•  •  •  It  should  not  now  be  reversed  by  what  seems  to  me 
to  be  a  Judicial  amendment  of  the  Constitution.  •  •  "If 
the  permanancy  of  Its  conclusions — 

That  is,  the  conclusions  of  the  Supreme  Court — 

is  to  depend  upon  the  personal  opinions  of  those  who  from  time 
to  time  may  make  up  Its  membership.  It  will  inevitably  become  a 
theater  of  political  strife. 

No  truer  words  were  ever  spoken,  and  they  come  from  a 
man  who  for  many  years  served  as  Chief  Justice  of  the 
Supreme  Court  of  the  Umted  States. 

BCB.  JT7STICE   HASLAN 

In  his  dissenting  opinion  in  the  Standard  Oil  case,  in 
1911,  Mr.  Justice  Harlan  said: 

The  Court  by  Its  decision  has  usurped  the  constitutional  func- 
tions of  the  legislative  branch  of  government. 

•  •  •  I  feel  bound  to  say  that  what  the  Court  has  said  may 
well  cause  some  alarm  for  the  Integrity  of  our  Institutions. 
•  •  •  We  are  asked  to  read  into  the  act  by  way  of  Judicial 
legislation  an  exception  that  is  not  placed  there  by  the  law- 
making branch  of  the  Government.  •  •  •  This  we  cannot  and 
ought   not  to   do. 

In  his  dissenting  opinion,  in  One  Hundred  and  Ninety- 
eighth  United  States  Reports,  page  45,  the  case  of  Lochner 
against  New  York,  at  page  68,  Mr.  Justice  Harlan  said: 

If  there  be  doubt  as  to  the  validity  of  the  statute,  that  doubt 
must  therefore  be  resolved  In  favor  of  Its  validity,  and  the 
courts  must  keep  their  hands  off,  leaving  the  legislature  to  meet 
the  responsibility  for  xmwlse  legislation. 

If  those  sentiments,  so  well  expressed  by  Mr.  Justice 
Harlan,  had  always  been  adhered  to  by  the  courts  of  the 
United  States,  this  controversy  between  judicial  supremacy 
and  legislative  supremacy  would  never  have  occurred  or 
existed. 

<'Hit:y  JUSTICE  TAFI 

Chief  Justice  Taft  in  Political  Issues  and  Outlooks,  at 

page  7,  used  this  language: 

The  Inequality  that  exists  In  otir  present  administration  of 
Justice,  and  that  sooner  or  later  Is  certain  to  rise  and  trouble 
us.  and  to  call  for  public  condemnation  and  reform.  Is  the  unequal 
burden  which  the  delays  and  expenses  of  litigation  under  our 
present  system  Impose  on  the  poor  litigant. 

Ma.  jusncx  stokx 

Mr.  Justice  Stone,  now  one  of  the  Justices  of  the  Supreme 
Court,  in  his  dissenting  opinion  in  the  A,  A.  A.  case  on 
January  6,  1936,  said: 

For  the  removal  of  unwlae  laws  from  the  atatute  hooka  appeal 
Ilea  not  to  the  courta  but  to  the  ballot  and  to  the  proceaaoa  of 
democratic   government, 

In  the  Kame  caae,  in  the  tame  opinion.  Mr.  JuitlM  Stone 

lAld: 

Th#  atiggpatlon  that  it  (I,  •„  tha  apfndlhg  powar)  muH  now  b« 
ouriailed  by  Judicial  flat  t)er»ua«»  It  mt»y  ba  nAnumti  by  unwiaa  uat 
hardly  M»«a  U/  tha  aiyniir  uf  argument.  Hu  may  Judloial  powtr 
b«  abuaad, 

!n  TVHon  V.  Banton  (371  U.  •.  411),  iht  Court,  in  %  »-t0'4 
d«clalon,  h«ld  ihp  Uw  to  Im  oontrary  tn  thu  fourtiii'nth 
Mmendm«ni,  Juatup  HIom,  in  a  dlMftiung  opinion,  aaid  ih« 
prtt'tl<ia  of  brokpra  of  thfAtrtoal  tlolu*U,  thai  btlnv  tht  lub- 
Jffot  of  the  »(alul«— 

la  i.iia  ifivMlving  ai»fif«i«»  injiiail/'a  to  gfaat  numbarii  nf  indlvmuaJ* 

Wh'i  <\^'•  p'/WPftfaa  lo  (tf'ttr'/f  MinfMaHvaa  •  •  •  ffa  aMliiliMH 
illHi"  <i|>"ii  ro»i«|«ta*'tl>"h«  'f  >>>>,,nm\fn  ahmil  WttI' h  lltafa  th*f 
ft§  ta*t«Hio»)(l»i  tlirrKrwhi  »•  "f  •'|<>liloit  ('fio|(>a  liaiwaaii  iitaa*  Vl«W« 
Ukca  ua  li"iM  Iha  juiIIcIaI  to  Ui«  taglalRllva  n«lit 

Iff  ihfittinn  poneludfd  th«  law  Invuivt^d  in  Umt  cam 
fhouid  bo  uphfld  m  eeiMdtutionAl. 

VHinw  JVVTW9  cMaii  Of  MWrn  oAuounik 
Chief  Ju«tlpe  Clftrk,  of  the  iuprtme  Court  of  North  C»ro- 
Una,  in  itn  Addrew  on  the  subject  Oovernment  by  Judfee. 


delivered  at  Cooper  Union,  in  New  York  City,  January  27, 

1914,  said: 

The  vested  interests  for  90  years  held  back  the  election  of  United 
States  Senators  by  the  people.  Their  remaining  sheet  anchor  now 
la  the  selection  of  Judges  appointed  by  the  Executive  to  hold  for 
life.  No  one  will  accuse  these  Judges  of  corruption,  notwithstand- 
ing a  few  alleged  instances  and  a  few  Impeachment  trials.  But  the 
fact  remains  that  the  appointments  to  the  Federal  Judgeships  are 
very  often  made  at  the  Instance  of  influences  which  are  exerted  for 
great  Interests  who  feel  the  need  of  men  In  that  position  who 
believe  in  the  sacrednesa  of  their  vested  righto.  These  apjKiIntees, 
as  a  rule,  have  been  men  of  ability,  but  men  who,  because  of  their 
ability,  have  been  retained  in  the  service  of  great  corporations. 
When  these  men  who  have  sp>ent  their  professional  life  in  advo- 
cating the  decision  of  caiises  from  the  standpoint  of  their  em- 
ployers are  translated  to  the  bench,  they  naturally  continue  to  view 
such  questions  from  the  same  standpoint.  This  Is  not  corruption 
on  their  paut,  for  the  more  honest  their  convictions  the  more  tena- 
ciously they  will  assert  those  tiltra  views  In  their  opinions  on  the 
bench.  The  complaint  Is  not  of  corruption,  but  of  usurpation  of 
control  over  the  lawmaking  power,  which,  under  the  Constitution, 
should  be  In  the  people.  In  Elngland,  when  the  people  have  put  a 
measure  through  Parliament  over  the  power  of  the  aristocracy,  there 
Is  an  end,  for  there  Is  neither  executive  nor  Judicial  veto.  Here  the 
Interests  resort  first  to  the  Executive  and  then  to  the  judges  to 
defeat  the  popvilar  will. 

Chief  Justice  Clark  in  the  same  address  quoted  from 
Governor  Baldwin,  formerly  Chief  Justice  of  the  Supreme 
Court  of  Connecticut,  who  said: 

This  right  of  a  court  to  set  Itself  up  against  the  legislature 
•  •  •  Is  something  which  no  other  country  In  the  world  would 
tolerate. 

Chief  Justice  Clark  to  the  same  address  also  quoted  Mr. 
Justice  Harlan  as  follows: 

When  the  American  people  come  to  the  conclusion  that  the 
Judiciary  of  this  land  Is  usurping  to  Itself  the  functlorw  of  the 
legislative  department  of  the  Government  and  by  Judicial  con- 
struction only  is  declaring  what  should  be  the  public  policy  of 
the  United  States,  we  will  find  trouble.  Ninety  millions  of 
people — all  sorts  of  pet^le — are  not  going  to  submit  to  the 
usurpation  by  ithe  Judiciary  of  the  functions  of  other  departments 
of  the  Government,  and  the  power  on  Its  part  to  declare  what  is 
the  public  policy  of  the  United  States. 

Chief  Justice  Clark  to  the  same  address  quoted  from 
Judge  Seymour  D.  Thompson.  Judge  Thompson,  it  seems, 
had  delivered  an  address  before  the  Bar  Association  of  Texas 
to  1896,  to  which  he  said  (30  Am.  Law  Review  678) : 

There  is  real  danger,  that  the  people  will  see  at  one  sweeping 
glance  that  all  the  powers  of  their  governments.  Federal  and 
State,  lie  at  the  feet  of  us  lawyers;  •  •  •  that  Is  to  say,  at  the 
feet  of  a  Judicial  oligarchy;  that  those  powers  are  being  steadily 
exercised  In  behalf  of  the  wealthy  and  powerful  classes  and  to  the 
prejudice  of  the  scattered  and  segregated  people;  that  the  power 
thus  seized  Includes  the  power  of  amending  the  Constitution; 
the  power  of  superintending  the  action  not  merely  of  Congress, 
but  also  of  the  State  legislatures. 

Judge  Thomp6on  proceeded  in  the  quoted  address: 

There  la  danger  that  the  people  will  see  theae  things  all  at 
once;  aee  their  enrobed  Judgea  doing  their  thinking  on  the  aide 
of  tha  rich  and  powerful;  see  them  look  with  solemn  cynicism 
upon  the  aufTerlnga  of  tha  massea  nor  heed  the  earthquake  when 
It  begina  to  rock  banaath  tbalr  feat;  tea  them  preaent  a  apectacla 
not  uhlika  that  of  Nero  fiddling  while  Roma  burna.  There  la 
danger  that  tha  people  will  »a«  all  thia  at  one  auddtn  clanra,  and 
that  tha  furies  will  than  braak  looaa.  and  that  all  hall  will  ride 
00  thair  wtngi, 

PMfW  tvimm  wArra 

Chief  JiMtioe  Walte,  in  drtlverlni  the  opinion  of  the  Court 
in  the  Minking  Fund  om§»  (P0  U.  •,  700),  Mid! 

I9vary  prMalbIa  praatimpllmt  la  ifi  fav(*r  of  tha  yallilliv  nf  a 
aialiita,  and  ihia  (utrillfiuaa  until  tha  i<«>Miraty  la  aimwtt,  hayimd 
a  ralliinal  (Kniht  One  Draiuh  rrf  the  OnvaMiiitaHl  i<aiinol  an* 
(iroM'H  \ipit\\  itia  lUiMtNin  iff  ahMhar  wilhnui  ilangar.  Tha  aafaiy 
of  uur  IhallliillMiia  (latiaoda  Im  ho  a>nall  itagraa  lui  a  atfloi  ulMarv* 
ah«<«  itf  (Ilia  aahilNry  ruis/ 

\t^  Klliot'i  Debtttie,  volume  4,  pftif  919,  Madlaon  ii  quuled 

IM  aayinii 

I  tiati  Im  hMMW  \\\»m  wlmt  \ifU\i^\f[9  II  fan  t«a  Htfdafuiaii  IHftl 
anr  «•••  Ma|»arinta»»l  t\f^<*ii>  fftmi  iha  Oe«»tiiuii«'M  graai'i  |M*wai*a 
(hah  aiii.Mtar  iti  MiaHiitii  «wi  tha  limila  of  tha  |»»iwai.  ..r  \u$ 
aavaral  aKMartniahta 

PHtar  iTuaTKiH  n».a<'M  uf  mnmhvi.vanu 
X  have  hare  an  extrwt  from  a  very  able  opinion  delivprad 
by  Chief  Juitice  Block,  of  the  Slate  Court  of  Peimaylvftnift, 
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from  which  I  am  about  to  quote.  If  anyone  wishes  to 
And  that  decision,  it  is  Sharpless  v.  Mayor  of  PhUadelfiiiia 
<21  Pa.  147),    Chief  Justice  Black  said: 

But  beyond  ttila  there  lies  a  vast  fleW  or  power,  granted  to  the 
leglalature    by    the    general    words   of    the    Constitution,    and    not 
reserved,   prohibited,   or  given   away   to  others.     Of   this   field   the 
general  assembly  Is  entitled  to  the  ftill  and  uncontrolled  poaaes- 
■lon.     Their  use  of  It  can  be  limited  only  by  their  own  discretion. 
The  great  powers  given  to  the  legislature  are  liable  to  be  abused. 
But  this  Is  Inseparable  from   the  nature   of  human   Institutions. 
The  wisdom  of  man  has  never  conceived  of  a  government  with 
power  sxifndent   to   answer   Its  legitimate   ends,   and   at   the   same 
time  incapable  of  mischief.     No  political  system  can  be  made  so 
perfect  that  Its  rulers  will  always  hold  It  to  the  true  course.     In 
the  very  beat  a  great  deal  must  be  trusted  to  the  discretion  of  those 
who  administer  It.     In  otirs,  the  people  have  given  larger  powera 
to  the  legislature,  and  rely  for  the  faithful  execution  of  them,  on 
the  wisdom  and   honesty  of  that  department,   and   on  the  dtrect 
accoxmublilty    of   the    members   to   their   constituents.    There    la 
no  shadow  of  reason  for  rappoeing  that  the  mere  abuse  of  power 
was  meant  to  be  txiiiected  by  the  Judiciary. 

There  Is  nothing  more  easy  than  to  imagine  a  thousand  tyrant 
nlcal  things  which  the  legislature  may  do.  If  its  members  forgelj 
ail  their  duties:  disregard  utterly  the  obligations  they  owe  to  thetij 
constituents,  and  recklessly  determine  to  trample  upon  right  and! 
Justice.  But  to  take  away  the  power  from  the  legislature  because 
UMy  may  abuse  It,  and  glv«  to  the  judge*  XJok  right  of  controlUn«9 
it.  would  not  be  advancing  a  single  step,  since  the  Judges  can  b« 
imagined  to  be  as  corrupt  and  as  wicked  as  legislators.  •  •  • 
What  is  worse  still,  the  Judges  are  almost  entirely  lrr«ponaibl«, 
i^i^i  heretofore  they  have  t>eea  altogether  so  while  the  meint>ers  of 
the  ieclaloUire,  who  would  do  Um  Imaginary  things  referred  to^ 
"would  t>e  scourged  into  retirement  by  their  indignant  masters.'* 

CHixr  jusncz  uax&haix 

Mr.  President,  I  now  come  to  another  eminent  Jurist  who 
is  very  frequently  quoted,  and  that  is  John  Marshall. 

Jckhn  Marshall  rendered  the  first  decision  which  assumed 
the  power  of  the  Supreme  Court  to  set  aside  acts  of  CongresI 
as  unconstitutional.  I  think  tt  is  undoubtedly  true  thai 
before  John  Marshall  was  placed  on  the  Supreme  Bench  h^ 
had  an  entirely  different  idea;  and  it  is  likewise  true,  I  think; 
as  I  believe  can  be  shown,  that  after  he  rendered  that  decision 
he  changed  his  viewpoint  and  expressed  an  entirely  different 
one. 

In  a  case  involving  the  Virginia  Sequestration  Act,  War^ 

V.  Hvtton  (3  Dall.  210).  Marshall  says:  { 

The  legislative  authority  ot  any  country  can  only  be  restrained 
by  Its  own  munlclpai  constitution;  this  is  a  principle  that  sprlng$ 
from  the  very  natiire  of  society,  and  the  Judicial  authority  ca4i 
have  no  right  to  question  th*  validity  of  a  law  unless  such  a  Juris*- 
diction  Is  expr«saly  given  by  tiie  constitution.  l 

Ex -Senator  Beverldge  has  very  ably  written  the  Life  of 
John  Marshall  and  I  am  now  going  to  quote  from  that  biog«- 
raphy.  in  which  Beveridge  quotes  Marshall. 

On  January  23.  1804.  Marshall  wrote  a  letter  to  Chase,  tti 
which,  among  other  things,  he  said: 

▲  reversal  of  those  legal  opinions  deemed  unsound  by  the  legist- 
lature  would  certainly  better  comport  with  the  mildness  of  our 
character  than  a  removal  of  the  Judge  who  has  rendered  thex^ 
unknowing  of  his  fault.  i 

Practically  John  Marshall  there  advocated  the  review  of 
Judicial  decisions  by  the  legislative  body  which  passed  the 
laws. 

Beveridge.  in  his  Life  of  John  Marshall,  after  quoting  from 

this  letter,  says: 

Ifarshall  thus  suggested  the  most  radical  method  for  correcting 
Judicial  decisions  ever  advanced,  before  or  since,  by  any  man  of  the 
first  class.  Appeals  from  the  Supreme  Court  to  Congress!  Senar 
tors  and  Representatives  to  be  the  final  Judges  of  any  Judicial  dei- 
clsion  with  which  a  majority  of  the  House  was  dissatisfied!  Had 
we  not  the  evidence  of  MarshaU's  signature  to  a  letter  written  Ifi 
his  weU-known  hand,  it  could  not  be  credited  that  he  ever  enter^- 
talned  such  sentiments.  Tbey  were  in  direct  contradiction  to  hit 
reasoning  In  Mar'bury  v.  Madiscn,  utterly  destructive  of  the  Pe<ft- 
eralist  philosophy  of  Judicial  control  of  legislation 

In  Elliot's  Debates,  volume  3,  page  559,  John  Marshall  i£ 
quoted  as  saying: 

7%e  honorable  gentleman  says  that  no  law  of  Coni^^ss  cati 
make  any  exception  to  the  Federal  appellate  Jurisdiction  of  fact^ 
as  well  as  law.  He  has  frequently  spoken  of  technical  terms  an41 
the  meaning  of  them.  Wiiat  Is  the  meaning  of  the  term  '■excep^ 
tlon"?  Does  It  not  mean  an  alteration  and  diminution?  Cont- 
gresa  is  empowered  to  make  ejcoeptions  to  the  appellate  Jurlsdio- 
tion.  as  to  law  and  to  fact,  of  the  Supreme  Court.  These  excep>- 
ttons  certainly  go  ««  far  as  the  Legislature  may  think  proper  tat 
the  interest  and  liberty  of  the  people. 


In  effect  passing  on  the  provision  of  the  Constitution  which 
I  read  in  the  beginning  of  my  address  today.  That  is 
John  Marshall.  His  word  "exceptions"  is  taken  from  the 
Constitution,  from  the  quotation  which  I  read,  and  he  says — 
let  me  read  the  last  sentence  again — 

These  exceptions  certainly  ^  as  far  as  the  Leglslatxire  may  think 
proper  for  the  Interests  and  liberty  of  the  people. 

This  leaves  no  doubt,  as  I  understand  it,  of  his  opinion 
that  Congress  has  the  power  to  do  just  what  I  have  today 
suggested  it  could  do  under  the  existing  Constitution. 

lai.  jTjsncz  cHASk 

Mr.  Justice  Chase,  of  the  Supreme  Court,  in  speaking  of 
holding  a  law  passed  by  Congress  unconstitutional,  in  1796 
said: 

If  the  Court  have  such  power,  I  am  free  to  declare  that  I  will 
never  exercise  It  but  In  a  very  clear  case. 

This  is  from  the  opinion  in  the  case  of  Hylton  v.  United 
States  a  U.  S..  174). 

MK.  J  usTicx  nzu> 

As  an  indication  of  how  Judges  are  apt  to  violate  the  rule 

laid  down  by  Mr.  Justice  Stone  and  consider  the  wisdom  of 

legislation  rather  than  its  legal  effect.  I  wish  to  quote  from 

Bi£r.  Justice  Field  of  the  Supreme  Court.     In  1894  Congress 

placed  a  tax  of  2  percent  upon  annual  incomes  of  more  than 

$4,000.    This   law   was   held   unconstitutional   by    a   5-to-4 

decision.     Mr.  Justice  Field  wrote  the  opinion  of  the  Court. 

He  was  one  of  the  five.     The  opinion  clearly  showed  that  the 

Court  was  legislating,   and  by  its  5-to-4  decision   passing 

upon  the  wisdom  of  legislation.    In  his  opinion  Mr.  Justice 

Field  used  the  following  language: 

The  present  assault  upon  capital  is  but  the  beginning.  It  will 
l>e  but  the  stepping  stone  to  others,  larger  and  more  sweeping,  till 
our  political  contests  will  become  a  war  of  the  poor  against  the 
rich;  a  war  constantly  growing  In  intensity  and  bitterness.  •  •  • 
If  the  purely  arbitrary  limitation  of  14.000  In  the  present  law  be 
siistalned.  none  having  less  than  that  amount  of  Income  being 
aascsocd  or  taxed  for  the  support  of  the  Government,  the  limita- 
tion of  future  Congresses  may  be  fixed  at  a  much  larger  sum. 
at  five  or  ten  or  twenty  thovisand  dollars,  parties  possessing  an 
Income  of  that  amount  alone  being  bound  to  bear  the  burdens 
of  government;  or  the  limitation  may  be  designated  at  such  an 
amoiint  as  a  board  of  "walking  delegates"  may  deem  necessary. 

As  is  said  in  a  former  opinion  I  have  read  this  afternoon, 
the  opinion  of  Chief  Justice  Black,  of  Pennsylvania,  we  can 
imagine  all  sorts  of  things  that  might  be  done,  but  the  Court 
has  not  any  right  to  pass  upon  the  wisdom  of  doing  or  not 
doing  any  of  those  things. 

Suppose  Congress  should  pass  Just  such  a  law  as  Justice 
Field  indicated  it  might  pass,  as  it  has  dcwie;  the  country 
would  still  live,  as  it  does  live,  and  the  dire  things  which 
were  prophesied  by  him  as  sure  to  happen,  when  he  was 
speaking  of  the  wisdom  of  that  legislation,  have  not  hap- 
pened. But  It  matters  not.  as  Mr.  Justice  Holmes  once  said; 
the  Judge  has  nothing  to  do  with  whether  legislation  is  wise 
or  tmwise.  That  is  a  field  within  the  power  and  scope  of 
the  legislature,  and  not  of  the  courts. 

MS.    J  V9 1  IC«    OIUT 

Mr,  Justice  Gray  has  had  something  to  say  on  the  sub- 
ject. In  1889  Texas  passed  a  law  jjroviding  that  in  all  cases 
of  claims  not  in  excess  of  $50.  If  not  adjusted  within  30 
days  after  presentation  to  the  railroad,  claimant  could  sue, 
and  If  he  recovered  the  full  amount  of  his  claim,  the  court 
might  also  include  a  reasonable  attorney's  fee,  not  exceed- 
ing $10. 

The  constitutionality  of  this  law  was  taken  to  the  Supreme 
Court  of  the  United  States.  The  fanner  who  was  the  orig- 
inal claimant  did  not  appear  In  the  Supreme  Court.  He  had 
long  since  lost  out  because  he  could  not  afford  to  follow  the 
case  on  its  weary  way  through  all  the  courts  to  the  Supreme 
Court.  In  1897,  by  a  6-to-3  decision  of  the  Supreme  Court, 
the  law  was  held  unconstitutional.  Mr.  Justice  Gray,  in  a 
dissenting  opinion  concurred  in  by  Chief  Justice  Fuller  and 
Mr.  Justice  White,  said: 

It  Is  to  be  regretted  that  so  important  a  precedent,  as  this  case 
may  afford,  for  interference  by  the  national  Judiciary  with  the 
legislation  erf  the  several  States  on  little  questions  of  costs,  should 
be  established  upon  argument  ex  parte  In  behalf  of  the  raliroed 
corporation,  without  any  argument  for  the  original  plaintiff. 
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PRESIDENT  THXODORK  ROOSEVELT 

In  his  message  to  Congress  in  1908  President  Theodore 

Roosevelt  said: 

The  decisions  of  the  coiirts  on  economic  and  social  questions 
depend  on  their  economic  and  social  philosophy. 

SIR     JAMES    BRTCX 

It  is  well  to  find  out  what  eminent  foreigners  sometimes 
think  of  us.  I  have  here  a  quotation  from  Sir  James  Bryce, 
in  his  work  The  American  Commonwealth.    He  said: 

When  It  is  proposed  to  legislate  on  a  subject  which  has  been 
heretofore  little  dealt  with,  the  opponents  of  a  measiire  have 
two  lines  of  defense.  They  may.  as  Englishmen  would  In  a  like 
case,  argue  that  the  measure  Is  Inexpedient.  But  they  may  also, 
which  Englishmen  cannot,  argue  that  It  is  unconstitutional,  1.  e.. 
Illegal,  because  transcending  the  powers  of  Congress.  •  •  • 
And  It  is  a  question  on  which  a  stronger  case  can  often  be  made, 
and  made  with  less  exertion,  than  on  the  Issue  whether  the  meas- 
ure be  substantially  expedient.  Hence  It  was  usually  put  In  the 
forefront  of  the  battle  and  argued  with  great  vigor  and  aciimen  by 
leaders  who  might  be  more  Ingenious  as  lawyers  than  farslghted 
as  statesmen.  •  •  •  A  further  consequence  of  this  habit  is 
pointed  out  by  one  of  the  most  thoughtful  among  American  con- 
stitutional writers.  Legal  Issues  are  apt  to  dwarf  and  obscure  the 
more  substantially  Important  Issues  of  principle  and  F>ollcy,  dis- 
tracting from  these  latter  the  attention  of  the  Nation  as  well  as 
the  skill  of  congressional  debaters. 

This  expression  of  Bryce  reminds  me  of  a  conversation 
which  took  place  not  long  ago  between  an  American  and  an 
educated  Englishman  in  which  they  were  disciissing  the 
merits  of  the  two  governments. 

The  Englishman  said: 

In  the  civilized  world  there  are  two  great  examples  of  democracy: 
One  Is  Great  Britain;  the  other  Is  the  United  States  of  America. 
They  differ  principally  In  one  respect.  In  the  United  States  you 
have  Judicial  supremacy;  In  Great  Britain  we  have  legislative  su- 
premacy. In  the  United  States,  after  Congress  has  passed  a  law 
and  the  President  has  approved  It,  If  there  Is  any  dispute  about  It. 
It  goes  to  the  Supreme  Court,  a  body  of  men  not  responsible  to 
your  people,  not  selected  by  your  people,  holding  office  for  life,  and 
from  their  Judgment  there  Is  no  appeal.  You  go  from  the  legisla- 
ture to  the  Supreme  Court,  and  there  you  have  to  stop.  Under 
legislative  supremacy,  as  In  Great  Britain,  there  is  no  veto  power, 
either  of  a  president,  a  king,  or  a  court;  and  once  parliament 
passes  a  law,  if  the  people  are  dissatisfied  with  It,  they  take  It  up 
In  the  next  election  and  the  people  decide  on  It.  You  send  your 
controversies  to  courts,  where  they  must  die.  We  send  ours  to  the 
people,  who  ought  to  decide  in  every  democracy. 

THOMAS    JEFFERSON 

Thomas  Jefferson  has  been  frequently  quoted  here.  I  think, 
wrongly,  because  it  seems  to  me  there  could  be  no  doubt 
where  Jefferson  stood  on  this  important  question.  In  a  let- 
ter to  William  Charles  Jarvis.  September  28,  1820,  Jefferson 
said: 

You  seem  •  •  •  to  consider  the  Judges  as  the  \iltimate  ar- 
biters of  all  constitutional  questions;  a  very  dangerous  doctrine, 
Indeed,  and  one  which  would  place  us  under  the  despotism  of  an 
oligarchy. 

That  is  Jefferson!     Senators  who  worship  at  Jefferson's 
shrine,  those  are  his  words: 
One  which  would  place  us  under  the  despotism  of  an  oligarchy. 

That  was  Thomas  Jefferson! 

In  a  letter  to  Thomas  Ritchie,  December  25,  1820.  Jeffer- 
son used  this  language: 

•  •  •  But  it  is  not  from  this  branch  of  the  Government 
(Congress)  we  have  most  to  fear.  Taxes  and  short  elections  will 
keep  them  right.  The  Judiciary  of  the  United  States  is  the  subtle 
corps  of  sappers  and  miners  constantly  working  under  ground  to 
undermine  the  foundations  of  our  confederated  fabric. 

I  did  not  use  those  harsh  words.  Do  not  criticize  me  for 
them  if  you  are  going  to  criticize.  Put  them  on  Jefferson's 
shoulders. 

In  a  letter  to  Monsieur  A.  Coray,  dated  October  31,  1823, 

Jefferson  wrote  as  follows: 

At  the  establlslunent  of  our  constitutions  the  Judiciary  bodies 
were  supposed  to  be  the  most  helpless  and  harmless  members  of  the 
Government.  Experience,  however,  soon  showed  In  what  way  they 
were  to  become  the  most  dangerous;  that  the  insufficiency  of  the 
means  provided  for  their  removal  gave  them  a  freehold  and  irre- 
EponslblUty  In  office;  that  their  decisions,  seeming  to  concern  Indi- 
vidual suitors  only,  pass  silent  and  unheeded  by  the  public  at 
large;  that  these  decisions,  nevertheless.  t>ecome  law  by  precedent, 
sapping  by  little  and  little  the  foundations  of  the  Constitution,  ana 
working  Its  change  by  construction,  before  anyone  has  perceived 


that  that  invisible  worm  has  been  busily  employed  In  consuming  Its 
substance.  In  truth,  man  is  not  made  to  be  trusted  for  life  it 
secxired  against  all  liability  to  account. 

I  wish  we  would  ponder  that  thought  in  our  minds.  A  truer 
thing  was  never  said  by  anybody.  With  Jefferson's  knowledge 
of  human  nature  he  expressed  an  opinion  with  which  I  think 
we  all  must  agree  as  we  look  back  over  our  lives  and  study 
the  history  of  men  with  whom  we  have  been  associated. 

Let  me  read  the  last  sentence  again: 

In  truth,  man  Is  not  made  to  be  trusted  for  life  If  seciired  against 
all  liability  to  account. 

When  the  constitutionality  of  minimum-wage  laws  first 
came  before  the  Supreme  Court,  the  Oregon  law  was  aCBrmed 
by  an  evenly  divided  Court  iStettler  v.  O'Hara  et  al.,  243  U.  S. 
629).  Later,  three  new  Justices  having  been  appointed — 
Sutherland,  Butler.  Sanf ord — the  laws  were  overthrown  by  a 
vote  of  5  to  3  (Adkins  v.  ChUdren's  Hospital,  261  U.  S.  525). 
This  legislation  would  have  been  sustained  but  for  the  resig- 
nation of  Mr.  Justice  Clarke  and  the  disqualification  of  Mr. 
Justice  Brandeis.  illustrating  again  the  uncertainty  due  to 
changes  in  the  personnel  of  the  Court,  and  demonstrating 
that  even  the  decisions  of  the  Supreme  Court,  especially 
on  constitutional  questions,  as  one  eminent  authority  said, 
should  never  have  any  lasting  standing.  When  the  judges 
change,  the  law  changes.  When  the  Judges  change,  the 
amendments  to  the  Constitution,  by  construction,  are 
changed. 

In  1903  the  Supreme  Court  sustained  a  law  of  Minnesota 
Imposing  an  inheritance  tax  on  bonds,  Mr.  Justice  Holmes 
writing  the  decision  of  the  Court,  which  was  8  to  1  in  favor 
of  the  constitutionality  of  the  law.  In  January  1930  this 
decision  was  overruled  by  the  Court,  7  to  2.  On  the  second 
decision  the  membership  of  the  Court  had  completely 
changed  with  the  exception  of  Mr.  Justice  Holmes. 

I  now  desire  to  read  to  the  Senate  a  quotation  from  one 
of  the  most  eminent  and  able  men  who  ever  sat  on  the  Su- 
preme Bench,  Mr.  Justice  Brewer.  In  an  addre.ss  delivered 
before  the  Marquette  Club  in  Chicago,  February  12,  1898,  on 
the  subject  Government  by  Injunction,  Mr.  Justice  Brewer, 
then  a  member  of  the  Supreme  Court,  said: 

It  Is  a  mistake  to  suppose  that  the  Supreme  Court  is  cither 
honored  or  helped  by  being  spoken  of  as  beyond  criticism.  On  the 
contrary,  the  life  and  character  of  Its  Justices  should  be  objects  of 
constant  watchfulness  by  all,  and  Its  judgments  subject  to  the 
freest  criticism.  The  time  Is  past  In  the  history  of  the  world  when 
any  living  man  or  body  of  men  can  be  set  on  a  pedestal  and 
decorated  with  a  halo.  True,  many  criticisms  may  be.  like  their 
authors,  devoid  of  good  taste,  but  better  all  sorts  of  criticism  than 
no  criticism  at  all.  The  moving  waters  are  full  of  life  and  health; 
only  In  the  still  waters  Is  stagnation  and  death. 

As  has  been  said  on  the  floor  of  the  Senate  within  the  past 
few  days,  I  realize  that  anyone  who  dares  to  criticize  a  court 
or  a  court's  Judgment  Is  likely  to  find  himself  ridiculed,  and 
perhaps  run.  out  of  polite  society.  That  may  happen  to  me; 
but  in  view  of  all  the  authority  which  I  have  produced  today, 
I  should  like  to  say  that  even  If  I  shall  be  considered  bad,  or 
if  these  criticisms  are  unjustified,  I  am  at  least  traveling  in 
mighty  good  company. 

Mr,  BONE.    Mr.  President 

The  PRESIDING  OFFICER  (Mr,  Adams  in  the  chair). 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  from 
Washington? 

Mr.  NORRIS.    I  yield. 

Mr.  BONE.  In  the  history  of  our  country  I  find  some 
rather  caustic  criticism  from  a  very  eminent  source — none 
other  than  the  Republican  Party.  In  1860  the  Republican 
Party  confronted  the  fact  that  its  political  theories  were 
being  blasted  out  (rf  existence  by  the  Dred  Scott  decision. 

I  did  not  mean  to  take  the  Senator  from  Nebraska  from 
the  floor. 

Mr.  NORRIS.    No:  the  Senator  is  not  doing  so.    I  yield. 

Mr.  BONE.  The  Republican  Party,  in  its  platform  decla- 
ration of  1860,  had  some  very  brusque  things  to  say  about 
the  Supreme  Court  by  a  process  of  indirection,  which  that 
honorable  party  still  employs  even  in  the  year  1936.  We 
find  it  trying  to  raise  hell  with  the  Supreme  Court  in  polite 
and  indirect  language.  Section  7  of  the  declaration  of  the 
Republican  Party  of  that  year  had  this  to  say: 
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7  Th»t  the  new  do«n«— that  the  Constttutiofi.  or  lu  o«wn  force.  I  xinemployment  compensation  acts,  and  undoubtedly  the 
cmmeii  slavery  Into  any  or  all  of  the  Territories  of  the  United  |  ^^^gj.  gtates  wiU  accept  the  terms  of  the  Federal  act  and 
states—  Is  a  dangerous  political  hereey—  I  p^^  g^^j^  measures  as  will  effectively  deal  with  the  subject. 

Referring  to  the  decision  of  the  Supreme  Court—  in  brief,  the  purpose  of  the  bill  is  to  bring  the  District 

dangerous  political  hereby,  at  variance  with  the  expUctt  ^prori-loi^  i  of  Columbia  Unemployment  .?0°^lf/^^f  J^ ,^^^^'  ^^l^^^;^ 
ofthat  inamunent  Itaelf.  with  convemporaneoua  exposition,  and  -  Auglist  28,  1935.  into  conformity  With  the  National  Security 
with  leguiauve  and  Judicial  precedent  is  revolutionary  ^^i  ^^  ,  Act  approved  August  14, 1935.  In  the  National  Social  Security 
tendency  and  subversive  of  the  peace  and  harmony  of  the  country.  ,  ^^  ^^^^  ^  ^^  exemption  from  taxation  in  favOT  of  religious 

One  could  not  find  stronger  language  an3rwhere.  Mr.  Presi-     ^j^^  educational  institutions  not  operating  for  profit.    That 


dent,  tlian  that;  and  here  was  the  Republican  Party  de 
nouiicing  in  this  vague  and  indirect  way  the  Supreme  Court 
of  the  United  States — a  body  which,  as  the  Senator  from 
Nebraska  has  indicated,  is  for  some  obscure  reason  regarded 
as  sacrosanct.  I  do  not  understand  why  a  coordinate  branch 
of  the  Government  should  be  free  from  criticism,  because 
there  Is  not  a  man  in  the  Chamber  who  fails  to  remember 
the  brutal  and  even  bitter  fight  made  against  the  confirma- 
tion of  the  nomination  for  Supreme  Court  of  Justice  Lows 
D.  Brandeis  because  of  his  liberal  views.  As  the  Senator 
from  Nebraska  was  speaking  I  was  wondering  Just  what 
would  happen  to  those  gentlemen  who  find  the  Supreme 
Court  sacrosanct  if  by  some  peculiar  turn  of  the  wheel  of  fate 
there  should  be  nine  men  on  the  Supreme  Bench  with  the 
economic  viewpoint  of  Louis  D.  Brandeis.  I  wonder  If  the 
stand  patters  would  then  reverence  the  Court  as  they  appear 
now  to  do. 

Again.  In  clause  9  of  the  platform  of  the  Republican 
Party,  we  find  the  Republican  Party  talking  about  the  slave 
trade  being,  to  use  its  language,  "aided  by  perversions  of 
Judicial   power."    I   suspect   that  you  will   not  find   more 


provision  is  not  found  in  the  District  of  Columbia  Social  Se- 
curity Act.  This  bill,  if  enacted,  will  place  the  District  of 
Columbia  in  harmony  with  the  Federal  act  in  the  matter  of 
exemptions. 

The  PRESTDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as  fol- 
lows: 

Be  U  enacted,  etc..  That  section  1  (b)  of  the  District  of  Colum- 
bia Unemployment  Compensation  Act  is  amended  in  the  foUowing 
respects: 

(1)  At  the  end  of  paragraph  (5)  strike  out  "and"; 

(2)  At  the  end  of  paragraph  (6)  strike  out  the  period  and  in- 
sert in  lieu  thereon  ":   and";   and 

(3)  After  paragraph   (6)    Insert  the  following  new  paragraph: 
"(7)    Service    performed    In    the   employ   of   the   foUowing:    All 

r«Ugtous  institutions  and  schools  maintained  by  them;  collegea 
or  vmiverslties.  no  part  of  the  net  earnings  of  which  Inures  to 
the  benefit  of  any  private  shareholder  or  individual." 

MESSAGE   FROM   THE   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
ChafTee,  one  of  its  reading  clerks,  announced  that  the  House 


pungent  and  direct  and  forceful  English  anywhere  in  any     ^^  ^^^  ^  ^^^  ^^^  ^^  ^^  committee  of  conference  on 
party  idatform.    Anyone  who  cares  to  read  the  history  oi     ..  ^  Ji^„„,.^;„„  „r^t^^  «*  ♦*,<.  f«r.  wr,i,<:i»c  nr,  th**  ftmAnrimpnt. 


party  idatform.  Anjrone 
the  Supreme  Court  and  of  our  own  political  parties  will  find 
plenty  of  precedents  for  criticism  of  the  Court.  That  is 
why  the  very  able  and  Interesting  address  of  the  Senator 
from  Nebraska.  I  think,  will  be  an  exceedingly  valuable  con- 
tribution to  the  thought  about  the  Supreme  Court  in  this 
day. 

KXCXPTXD    EMPLOYMIKT    inrDKS    DrSTRlCT    XTNXMPLOTMXirr    COM- 
PENSATION  ACT 

Mr.  KING.  Mr.  President,  I  am  about  to  ask  unanimous 
consent  for  the  present  consideration  of  House  bill  10929.  a 
bill  to  amend  the  District  of  Columbia  Unemployment  Com- 
pensation Act.  approved  August  28.  1935.  In  the  National 
Social  Security  Act.  approved  August  14.  1935.  certain  re- 
Ugious  and  educational  organizations  are  exempted  from 
pasrments  to  the  unemployment  fund.  Through  some  inad- 
vertence, I  believe,  when  Congress  passed  the  Unemplo3mient 
Compensation  Act  for  the  District  of  Columbia  that  provi 


the  disagreeing  votes  of  the  two  Houses  on  the  amendment 
of  the  House  to  the  bill  (S.  3612)  to  provide  for  loans  to 
farmers  for  crop  production  and  harvesting  during  the  year 
1936,  and  for  other  purposes. 

rSOERAL   PROJECTS  TINDER    PtTBLIC   WORKS   ADMINISTRATION 

Mr.  HAYDEN.  I  sutanit  a  resolution  asking  for  informa- 
tion from  the  Public  Works  Administrator  and  ask  imani- 
mous  consent  for  its  immediate  consideration. 

The  PRESIDING  OFFICER.    The  resolution  will  be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  234),  as  fol- 
lows: 

Resolved.  That  the  Federal  Emergency  Administrator  of  Public 
'!  Works  Is  hereby  requested  to  furnish  the  Senate  the  following 
'!  information: 

(1)  A  list  of  non-Pederal  projects  pending  In  the  Federal  Emer- 
gency Administration  of  Public  Works  which  have  been  approved 
by  said  Administration  but  for  which  allocations  have  not  been 
made  because  of  lack  of  funds  available  to  such  Administration 
for  such  projects,  such  list  to  Indicate  as  to  each  project  (a)    Its 


slon  was  omitted.    On  the  10th  instant  the  House  passed  i  location,  (bt  its  type,  (c)  its  estimated  cost,  (d)  the  amount  of 
the  bill  H.  R.  10929  in  order  that  the  District  of  Columbia  !  loan  requested,  (e)  the  amount  of  grant  requested 


might  be  brought  into  harmony  with  the  Government  in  the 
matter  of  the  exemption  referred  to.  I  have  polled  the  Com- 
mittee on  the  District  of  Colimnbia  and  am  authorized  to 
report  the  WU  favorably.  Accordingly  I  report  without 
amendment  the  bill  H.  R.  10929,  to  amend  the  District  of 
Columbia  Unemployment  Compensation  Act  in  the  particu- 
lars referred  to.  and  I  ask  unanimous  consent  for  its  im- 
mediate consideration. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  ROBINSON.  Mr.  President,  may  I  ask  the  Senator  if 
the  bill  for  which  he  now  asks  consideration  places  the 
administration  of  the  Social  Security  Act  in  the  District  of 
Columbia  on  the  same  basis  as  it  is  under  the  national  act? 

Mr.  KINO.  It  is  not  quite  as  broad,  but  the  House  passed 
the  bill  in  this  form,  and  the  SeiuUe  committee  accei^ted  it. 

like  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  reconsideration  of  the  bill? 

Mr.  McNARY.  Mr.  President.  I  am  very  well  satisfied 
with  the  statement  made  by  the  Senator  from  Utah,  but  I 
should  like  to  inquire  if  this  bill  places  the  District  on  a 
parity  with  the  4g  States? 

Mr.  KINO.  As  I  am  advised,  not  all  of  the  States  have 
passed  measures  supplementing  the  act  of  CiHigress.  This 
bill  places  the  District  of  Columbia  in  the  same  category 
In  regard  to  excmpikiDs  as  those  States  which  hare  enacted 


(2)  A  list  of  non-Federal  projects  p>endlng  in  the  Federal  Enier- 
gency  Administration  of  Public  Works  which  have  not  yet  been 
finally  disapproved  by  said  Administration,  such  list  to  indicate 
as  to  each  project  (a)  Its  location,  (b)  its  type,  (c)  its  estimated 
cost,  (d)  the  amount  of  loan  requested,  (e)  the  amount  of  grant 
requested. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Arizona  for  the  present  consid- 
eration of  the  resolution? 

There  being  no  objection,  the  resolution  was  considered 
and  agreed  to, 

AMTNDMENT  OP  PLANT  QUARANTINK  ACT RECOMMITTAL 

Mr.  SCHWELLENBACH.  I  ask  unanimous  consent  to 
have  recommitted  to  the  Committee  on  Agriculture  and  For- 
estry the  bill  (S.  2983)  to  amend  the  Plant  Quarantine  Act 
of  August  20,  1912.  It  is  a  bill  which  was  reported  last  year. 
but  a  number  of  Senators  have  received  objections  to  it.  and 
I  think  that  a  hearing  on  the  measure  is  necessary  so  that 
Members  of  the  Senate  may  study  the  objections  which  they 
have  received  and  make  up  their  minds  in  regard  to  it. 

Mr.  SMITH.  Mr.  President,  I  did  not  hear  the  title  of  the 
bill  which  the  Senator  asked  to  have  recommitted. 

The  PRESIDING  OFFICER.  The  bill  will  be  stated  by 
UUe. 

The  Legislative  Clerk.  A  bill  (S.  2983)  to  amend  the 
Plaot  Quarantine  Act  of  August  20,  1912. 
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Mr.  SMITH.    Very  well. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Washington?  The  Chair  hears 
none,  and  the  bill  is  recommitted  to  the  Committee  on  Agri- 
culture and  Forestry. 

LOANS  FOR  CROP  PRODUCTION — CONFERENCE  REPORT 

Mr.  SMITH.  Mr.  President,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  conference  report  on  the 
bill  (S.  3612)  to  provide  for  loans  to  farmers  Tor  crop  pro- 
duction and  harvesting  during  *lie  year  1936,  and  for  other 
purposes,  which  report  was  submitted  by  me  on  yesterday 
and  IS  on  the  table. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  report?  The  Chair  hears  none, 
and  lays  before  the  Senate  the  conference  report  referred  to. 

(See  conference  report  printed  m  full,  pp.  1764-1765,  Con- 
gressional Record  of  the  11th  instant.) 

Mr.  SMITH.    I  move  the  adoption  of  the  report. 

The  report  was  agreed  to. 

AGRICULTURAL    RELIEF 

The  Senate  resumed  consideration  of  the  bill  (S.  3780)  to 
make  further  provision  for  the  conservation  and  proper 
utilization  of  the  soil  resources  of  the  Nation. 

Mr.  SMITH  obtained  the  floor. 

Mr.  O'MAHONEY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Wyoming? 

Mr.  SMITH.    I  yield. 

Mr.  O'MAHONEY.  Mr.  President,  at  this  hour,  at  Indian- 
apolis, Ind.,  the  Secretary  of  Agriculture.  Mr.  WaUace,  Ls 
delivering  an  address  to  the  Indiana  Farm  Bureau  upon  the 
subject  matter  of  the  biU  which  is  now  under  consideration 
by  the  Senate.  His  address  is  entitled  "Agriculture— A  Local 
Activity  and  a  National  Problem." 

There  are  many  very  interesting  phases  of  this  discussion. 
Some  of  them  have  been  covered  today  in  the  remarks  which 
have  been  made  in  this  Chamber,  particularly  the  analysis 
the  Secretary  of  Agriculture  has  made  from  the  judicial  his- 
tory cf  the  country  of  the  attitude  of  Abraham  Lincoln  to- 
ward the  Supreme  Court  and  the  legislative  function.  There 
is,  however,  another  phase  of  the  Secretary's  address  having 
to  do  with  Federal  responsibility  for  the  increase  of  agricul- 
tural production  during  the  war  and  his  comparison  of  that 
responsibility  for  increased  production  and  the  responsibility 
of  the  Nation  now  to  adjust  production,  which  will,  I  think, 
claim  the  interest  of  the  Senate. 

I  may  say,  Mr.  President,  that  I  know  of  no  public  servant 
in  recent  years  who  to  a  greater  degree  exemplifies  the  love 
of  justice  and  the  frankness  of  discussion  which  were  char- 
acteristic of  Lincoln.  Because  of  the  pertinence  of  the  ad- 
dress which  Mr.  WaUace  is  making  today  to  the  measure  now 
before  the  Senate,  I  ask  unanimous  consent  that  it  may  be 
printed,  not  in  the  Appendix  of  the  daily  Record  but,  if  that 
is  permissible,  in  the  body  of  the  Record  as  a  part  of  the 
debate  upon  the  pending  bill. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Wyoming?  The  Chair  hears  none, 
and  it  is  so  ordered. 

The  address  referred  to  is  as  follows: 

AGIUCtn.TtTU :    A  LOCAL  ALTIVITI    AND  A  NATIONAL  PROBLXM 

(Address  by  Henry  A.  Wallace.  Secretary  of  Agriculture,  at  a 
meeting  sponsored  by  the  Indiana  Farm  Bureau  at  Indian- 
apolis, Ind  ,  Feb.  12,  1936,  broadcast  over  the  Coliimbla  Broad- 
casting System) 

Recent  decisions  of  the  United  States  Supreme  Court  have  com- 
pelled the  American  people  to  reexamine  the  responsibility  of 
the  Federal  Government  toward  agriculture  and  the  general  wel- 
fare. The  power  of  the  Federal  Government  to  "promote  the 
general  welfare"  has  been  questioned.  In  fact  if  not  in  theory. 
A  venerable  doctrine — the  doctrine  of  States'  rights — h»a  been 
injected  into  the  farm  problem. 

Uncolns  birthday  is  an  appropriate  time  on  which  to  discuss 
matters  like  these.  Lincoln  had  to  deflne,  for  his  generation,  the 
general  welfare  and  Federal  responsibility  for  it.  He  knew  some- 
thing about  such  diverse  things  as  agrlcvUture  and  States'  rights. 
But  first  let  us  think  of  the  man  himself.  It  may  be  he  waa 
a  genius;  certainly  he  was  a  complex  character,  and  a  lonely  one. 
We  do  not  always  understand  lonely  men,  but  they  may  have 
qualities  which  draw  us  to  them.    We  aU  like  to  remember  Lin- 


coln for  his  most  obrlouB  virtues — ^hls  passionate  sense  of  JusUce 
and  his  scorn  of  injustice,  his  kindliness,  his  capacity  for  pity, 
his  earthly  humor,  and  a  wisdom  which  seemed  to  come  from  a 
source  deep  within  him. 

A  man  with  these  qualities  is  likely  to  have  enemies.  Lincoln 
had  many  of  them.  They  denounced  him  as  a  dangerous  radical. 
From  their  point  of  view,  the  description  was  accurate.  He  chal- 
lenged economic,  social,  and  political  institutions  which  they  did 
not  wish  to  see  challenged.  He  was  dissatisfied  with  things  as 
they  were,  and  Insisted  on  talking  about  things  as  they  ought 
to  be.  By  the  time  he  was  27.  he  had  spoken  out  in  favor  or 
women  suffrage — at  least  two  generations  ahead  of  his  time. 
When  he  was  33  he  was  on  recOTd  on  two  other  Issues.  Speaking 
on  Washington's  Birthday,  18(42,  he  said:  "And  when  the  victory 
shall  be  complete,  when  there  shall  be  neither  a  tlave  nor  a 
drunkard  on  the  earth,  how  proud  the  title  of  that  land  which 
may  truly  claim  to  be  the  birthplace  and  the  cradle  of  both  those 
revolutions  that  shall  have  ended  in  that  victory!"  And  we  must 
remember  that  in  that  day  slave  property  was  almost  as  sacred 
as  corporate  property  Is  today. 

Against  a  man  with  such  views,  and  who  Insisted  upon  express- 
ing them  at  the  most  Inopportune  times,  such  men  as  Douglas 
were  logical  opponents.  Today  we  remember  Douglas  chiefly  be- 
cause he  debated  with  Lincoln,  but  at  that  time  he  was  popular 
in  the  best  circles,  possessed  the  most  distinguished  political  and 
social  connections,  and  therefore  was  known  to  hold  only  the 
soundest  ideas— the  ideas,  that  Is,  held  by  those  who  thought 
Lincoln  uncouth  and  a  dangerous  radical. 

Lincoln's  ideas,  however,  are  leas  important  to  \18  today  than 
his  attitude,  his  spirit.  This  occasion  will  be  wasted  unless  we 
can  use  It  to  recapture,  if  possible,  some  of  the  spirit  of  Lincoln. 
Our  problems  are  different,  and  our  solutions  certainly  wiU  not 
be  the  solutions  forced  on  Lincoln;  but  we  can  profitably  recall 
his  attitude  toward  the  problems  and  events  of  his  day. 

I  supi>ose  no  American  has  ever  studied  the  Constitution  and 
the  ideas  of  the  foimding  fathers  more  earnestly  and  honestly 
than  Lincoln.  As  a  result,  he  felt  he  knew  what  the  Constitution 
was  for.  and  what  it  was  not  for.  He  wished  to  be  guided  by  the 
Intent  and  spirit  of  the  Constitution  as  expressed  In  the  preamble. 
He  seemed  to  take  the  view  taken  by  some  of  the  greatest  inter- 
preters of  the  Constitution.  Justice  Story,  for  example,  told  the 
narrow  constructionists  of  his  day  that  all  provisions  of  the  Con- 
stitution are  to  be  Interpreted  in  harmony  with  the  preamble. 

From  the  bottom  of  his  heart  Lincoln  believed  slavery  wrong, 
and  said  so.  But  untU  the  tragedy  of  war  overtook  him  he  did 
not  propose  to  molest  slavery  In  the  States  where  It  was  estab- 
lished. He  hoped  peaceful  forces  would  in  time  provide  the  rem- 
edy there.  But  that  slavery  should  be  extended  to  the  Territories 
and  perhaps  even  into  the  free  States  was  to  him  unthinkable.  He 
was  sure  that  the  men  who  framed  the  Constitution  neither  ex- 
pected nor  desired  to  see  slavery  extended.  Certainly  many  of 
them  spoke  vyith  longing  of  the  day  when  it  might  be  abolished. 

It  was  therefore  a  terrific  shock  to  Uncoln  to  have  the  Supreme 
Court  rule  in  the  Dred  Scott  case  that  a  slave  owner  could  take 
his  slaves  into  a  Territory.  In  effect,  that  made  slavery  legal 
in  a  Territory,  even  though  the  people  of  the  Territory  might 
wish    otherwise. 

In  1856.  a  year  before  the  decision  was  handed  down  by  a 
divided  Coiu-t,  Lincoln  thought  the  issue  might  be  settled  by  a 
decision  of  the  Supreme  Court.  But  when  the  decision  came, 
when  he  grasped  the  full  Import  of  it.  he  knew  he  could  not  and 
the  Nation  ought  not  accept  it  as  final. 

Lincoln  was  reluctant,  however,  to  Join  In  the  savage  attacks 
of  the  extreme  Abolitionists,  such  as  the  New  Ywk  Tribune  under 
Horace  Greeley,  for  he  cherished  an  abiding  respect  for  the  tra- 
ditions of  the  Coxirt  and  the  ideals  it  was  established  to  serve. 
But  it  seemed  to  him  a  choice  between  the  Constitution  and  the 
Court,  and  he  chose  the  Constitution. 

He  knew  that  the  Court  did  not  have  to  pass  upon  the  consti- 
tutionality of  the  Missouri  Compromise  Act  at  all — an  act  in  ex- 
istence, IncidentaUy,  for  27  years  at  the  time  of  the  Dred  Scott 
decision.  In  fact,  the  Court  had  first  agreed  to  avoid  deciding  the 
case  on  the  broad  constitutional  grounds,  but  for  a  variety  of 
reasons  changed  its  mind  and  finally  handed  down  a  decision  in 
which  a  majority  held  the  Compromise  Act  unconstitutional. 

The  extreme  abolitionists  Immediately  launched  a  bitter  attack 
on  Chief  Justice  Taney  and  the  majority.  The  New  York  Tribune, 
which  had  previously  acctued  the  Justices  of  being  artful  dodgers 
for  postponing  a  decision  until  after  the  election  of  Buchanan, 
now  began  a  dally  onslaught  against  the  Cotirt.  The  Tribune 
Slimmed  up  its  attitude  when  It  said  that  the  Dred  Scott  decision 
"is  entitled  to  just  so  much  moral  weight  as  would  be  the  Judgment 
of  a  majority  of  those  congregated  In  any  Washington  barroom." 
Lincoln's  language,  by  contrast,  was  temi>erate  and  statesman- 
like. He  took  the  view  that  the  Dred  Scott  decision  was  a  tragic 
abuse  of  Judicial  power.  He  knew  that  the  majority  on  the  Court 
had  misread  the  trend  and  the  temper  of  the  times.  He  would 
have  been  amazed  to  learn  what  we  now  know,  that  the  Judgee 
did  not  realize  in  the  slightest  degree  the  effect  the  decision  wa» 
to  have,  nor  did  they  doubt  that  a  decision  by  them  would  actu- 
ally settle  the  lesue. 

In  1858.  in  his  debates  with  Douglas,  Lincoln  stated  that  he 
declined  to  abide  by  the  decision  as  rendered.  Let  me  give  you 
Lincoln's  exact  ■words:  _ 

"•  •  •  we  think  the  Dred  Scott  decision  la  erroneous.  We 
know  the  Court  that  made  it  haa  often  overruled  Its  own  deci- 
sions, and  we  shall  do  what  we  can  to  have  it  ovemile  thU.  W« 
offer  no  resistance  to  It." 
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And  In  his  tMxannd  aUdrws  m  IWl,  while  stlU  "P«»tog  M« 
helitt  that  conatJtutlon*!  queatkjna  could  be  decided  tjy  tne 
Supreme  Court,  he  added:  .  «  ♦>. 

•  At  the  same  time,  the  candid  citizen  mu»t  conieaa  that  a  the 
policy  of  the  Government .  upon  vital  questions  affecUng  the 
whole  people  Is  to  be  irreyorablv  toed  by  declslone  of  the  Supreme 
Court,  the  instant  they  are  made  In  ordinary  litigation  ^"^J^ 
wirtlea  In  personal  actions,  the  prople  will  have  ceased  to  be  their 
own  rulers,  having  to  that  eitent  practically  resigned  their  Gov- 
ernment Into  the  hands  of  that  eminent  tribunal. ' 

These  sUtements  did  not  silence  Lincoln's  enemlee.  They  con- 
tinued to  charge  that  he  was  violating  his  oath  of  oflBce.  that  he 
was  undermining  faith  m  the  Supreme  Court,  that  he  was  a  dema- 
gogue, a  breeder  of  sectional  hatred,  and  that  he  was  out  to  wrecK 
the  Constitution.  To  these  attacks  Lincoln  made  effective  reply  In  a 
letter  to  A.  G  Hodges  on  AprU  4.  1864.  He  H\immed  up  his  atti- 
tude In  the  following  words:  . 

"I  took  an  oath  that  I  would,  to  the  best  of  my  ability,  preserve, 
protect,  and  defend  the  ConstltuUon  of  the  United  States  • 
I  understand,  however,  that  my  oath  to  preserve  the  Constitution 
•  •  •  imposed  upon  me  the  duty  of  preserving,  by  every  indis- 
pensable means,  that  Government,  that  Nation,  of  which  the  Con- 
stitution was  the  organic  law  Was  It  possible  to  lose  the  "aUon 
and  yet  preserve  the  Constitution?  By  general  law,  life  and  limb 
must  be  protected;  yet  often  a  limb  must  be  amputated  to  save  a 
Itfe.  but  a  life  Is  never  wisely  given  to  save  a  limb. 

"I  felt  that  measures  otherwise  unconstitutional  might  become 
lawful  by  becoming  indispensable  to  the  preservation  of  the  Con- 
stitution throtigh  the  preserratlon  of  the  Nation.  Right  or  wrong. 
I  assumed  this  ground,  and  now  avow  It.  I  coruld  not  feel  that,  to 
the  best  of  my  ability.  1  had  even  tried  to  preserve  the  Constitu- 
tion If.  to  save  slavery  or  any  minor  matter.  I  should  permit  the 
wreck  of  the  Government,  country,  and  Constitution  all  together. 

In  the  years  since  Lincoln,  fortunately,  no  Issue  has  become  as 
acute  as  that  which  he  faced  The  Issues  before  us  today  are  diffi- 
cult and  full  of  grave  meaning,  but  It  Is  still  poaelble.  I  hope  to 
discuss  them  calmly  and  reasonably  By  the  time  Lincoln  had 
reached  the  Presidency  the  die  was  cast,  the  tragedy  well  toward] 
conclusion.  j 

The  cynic  says  the  only  thing  we  learn  from  history  is  that  we 
learn  nothing  from  history  I  do  not  believe  that.  As  a  people! 
we  have  learned  some  things  from  the  tragedy  of  the  Civil  War 
and  one  of  them  la  that  to  prevent  fatal  conflict  we  must  deali 
courageoiisly  with  conflicting  forces  and  Interests  long  before  thei 
conflict  becomes  acute.  We  shall  be  able  to  do  that.  It  seems  to( 
me  If  all  of  us— whether  In  the  executive,  the  legislative,  or  the 
Judicial  branches  of  government,  whether  a  private  citizen  or  a. 
Government  officer— can  In  some  dei^ree  recapture  the  spirit  wlthi 
which  Abraham  Lincoln  approached  the  Court  and  the  Constitution. 
On  occasions  when  it  is  apparent  that  the  Supreme  Court  ban 
reached  decisions  plainly  wrong  -wrong  because  they  are  In  oppo-. 
Bltton  to  fundamental,  economic,  and  social  trends  of  the  times, 
or  wrong  because  they  are  unjust,  however  legal— on  such  occasion.i 
It  M  the  duty  of  citlaens  and  officers  of  Government  to  oolnt  outi 
the  error  of  the  Court  Unless  we  can  do  thU,  preferably  In  the 
calm  matured  way  In  which  Lincoln  did  It.  then  we  have  a  Judl- 
cUl  dictatornhlp  Whatever  else  the  founding  fathers  may  have 
intended  they  did  not  intend  a  dictatorahlp  by  any  one  of  tlie 
three  branches  of  government,  least  of  all  by  the  branch  mos^ 
removed  from  contact  with  or  rentralnt  by  the  people 

A«  the  three  dtseenttng  Justices  In  the  Hooeac  MllU  ete  re. 
minded  the  majority  of  the  Court,  "while  unconetltutlooal  exercl»« 
of  power  by  the  esecutlve  and  legislative  branches  of  the  govern- 
ment  Is  subject  to  Judicial  restraint,  the  only  check  upon  our  own 
exercise  of  power  Is  our  own  sense  of  self- restraint.  For  the  re4 
moval  of  unwise  laws  from  the  statute  books  appeal  lies  not  to  th4 
courts  but  to  the  balU)t  and  to  the  proceeaee  of  democraUc  govern* 
ment  ■     In  other  words,  when  Judges  are  lacking  In  self-restralnf 

we  have  the  makings  of  a  Judicial  dictatorship.  ^ 

We  once  had  a  law  making  it  an  offense  to  cr ltlcl»  the  Preeident, 
That  was  in  1798.  Public  resentment  at  that  law  helped  Thoma4 
Jefferson  organise  the  Democratic  Parly  and  sweep  Into  power  m 
1801  Jefferson  could  think  of  nothing  more  abhorrent  to  oxir  form 
of  government  than  a  law  or  a  custom  which  In  any  way  Interfered 
with  freedom  of  speech  He  was  shocked  that  freedom  of  speechi 
among  other  inalienable  rlghu.  had  not  been  written  into  the  Con- 
stitution by  the  Constiriilonal  Convention,  and  he  urged  Imme- 
diate passage  of  the  first  few  amendmenu  to  guarantee  such  rlght«» 
In  his  Preeldency  he  was  as  cruelly  attacked  as  Uncoln  was  In  hlai 
but  he  stuck  to  his  belief  in  freedom  of  speech.  He  also  asserted 
his  own  right,  both  as  President  and  as  a  private  cltl«n.  to  saf 
exactly  what  he  thought  He  was  one  of  an  Impressive  list  of  Presl- 
dents  to  disagree  with  decUlons  of  the  Supreme  Court  and  to  saf 
that  a  wrong  decision  ought  not  to  be  allowed  to  stand. 

It  Is  therefore  not  only  the  constitutional  right  but  the  privilege 
and  duty  of  the  conscientious  American  citizen  to  spe<Jc  his  min4 
about  any  governmental  act  or  policy  which  he  believes  to  be  wrongi 
Do  you  know  of  any  reason  why  that  prlvUe^e  and  duty  should  b« 
applied  to  the  executive  and  the  lefcislatlve  branches  and  not  to  th# 
Judiciary'  Were  Jefferson.  Jackson.  Lincoln.  Grant,  and  Theodore 
Roosevelt  un-American  because  they  disagreed  with  Judicial 
decisions? 

Partisan  coneMerattons  and  financial  considerations  may  caus* 
some  people  to  think  so.  but  I  cannot  believe  that  the  members  ct 
the  Supreme  Covirt  think  so.  I  know  that  WiUlam  Howard  T&fts 
when  a  circuit  court  Judge,  said  that  the  opportxmlty  freely  and 
publicly  to  crltlciae  Judicial  actioa  Is  erf  vastly  more  Importance  t* 
the  body  poliUc  t.^^ri   tiie  unmuxuty  of  courts  and  judges  Xroa 
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unjust  aspersions  and  attack.  I  know  that  Mr.  Justice  Brewer, 
long  an  honored  member  of  the  Supreme  Court,  wrote  In  1898  aa 
follows: 

"It  Is  a  mistake  to  suppose  that  the  Supreme  Court  Is  either  hon- 
ored or  helped  by  being  spoken  d  as  beyond  criticism.  On  the  con- 
trary, the  life  and  character  of  Its  Justices  should  be  the  objects  of 
constant  watchfulness  by  all.  and  Its  Judgments  subject  to  the 
freest  crttlctem.  The  time  is  past  In  the  history  of  the  world  when 
any  living  man  or  body  of  men  can  be  set  on  a  pedestal  and  deco- 
rated with  a  halo.  True,  many  criticisms  may  be.  like  their  authors. 
devoid  of  good  taste,  but  better  all  sorts  al  criticism  than  no  criti- 
cism at  aU.  The  moving  waters  are  full  of  life  and  health;  only  In 
the  still  waters  Is  stagnation  and  death." 

The  wisest  members  of  the  Supreme  Court  during  the  past  150 
years  have  repeatedly  dlsclahned  Infallibility.  Men  have  emotions 
and  prejudices,  vou  know,  however  conscientiously  they  may  try  to 
stifle  them.  But  beyond  and  above  aU  thlSs  how  m  the  world  can 
our  system  ot  government  possibly  function  unless  the  people  are 
free  to  examine  and  criticize  the  actions  of  all  three  branche.s?  Our 
system  of  government  has  endured  as  long  as  It  has  In  large  part 
because  the  American  people  have  been  free  to  demand  of  all  three 
branches  of  government  accountability  to  the  sovereign  will  of  tiie 
people. 

I  have  suggested  that  the  decision  In  the  Hoosac  Mills  case.  In 
which  the  Agricultural  Adjustment  Act  was  declared  in  violation 
of  States'  rights  by  a  majority  of  the  Supreme  Court,  compels  us 
to  reexamine  the  responsibility  of  the  Federal  Government  toward 
agriculture.  Until  this  decision  the  prevailing  notion  of  Federal 
responslbUity  was  based  upon  a  long  series  of  declaraUons  and 
legislative  acts,  the  declaraUons  beginning  with  George  Washing- 
ton, the  legislative  acts  beginning  mainly  in  the  administration  of 
Abraham  Lincoln. 

There  Is  no  need  to  r^fiearse  all  of  those  today.  You  must  be 
familiar  with  the  interest  of  the  founding  fathers  In  agriculture 
and  of  prevailing  opinion,  expressed  by  Washington  In  his  Fare- 
well Address.  "It  will  not  be  doubted",  he  declared,  "that  with 
reference  either  to  Individual  or  national  welfare  agriculture  Is 
of  jM-imary  Importance.  In  proportion  as  nations  advance  In  p)op- 
\ilatlon  and  other  circumstances  of  maturity,  this  truth  becomes 
more  apparent,  and  renders  the  cultivation  of  the  soli  more  and 
more  an  object  of  public  patronage.  Institutions  for  promoting 
It  grow  up.  supported  by  the  public  purse;  and  to  what  object 
can  It  be  dedicated  with  greater  propriety?" 

It  was  In  Lincoln  3  administration  that  the  homestead  bill 
became  law.  and  the  western  plains  were  thrown  open  to  cur 
pioneer  grandfathers.  It  was  Abraham  Lincoln  who  signed  the 
act  of  Congress  creating  a  Federal  Department  of  Agriculture. 
Again  It  was  Uncoln  who  signed  the  Morrill  Act.  granting  large 
tracts  of  public  lands  to  the  States  on  condition  that  they 
would  establish,  with  receipts  from  the  sale  of  lands,  colleges  for 
the  promotion  of  agriculture  and  the  mechanic  arts.  Our  whole 
system  of  agricultural  research  and  education  datee  from  Lin- 
coln s  time. 

Apparently  Lincoln  and  his  contemporaries,  like  Washington 
and  his.  thought  the  Federal  Government  had  wide  and  enduring 
responsibilities  toward  agriculture.  By  the  legislation  Lincoln 
signed,  by  the  agricultural  legislation  enacted  between  his  time 
and  the  period  of  the  World  War,  a  complex  Institution  was  cre- 
ated primarily  with  one  purpose — to  make  the  United  States  safe 
for  an  increasing  population.  The  homestead  acts  served  this 
purpose  by  enormously  expanding  the  amount  of  land  put  under 
the  plow;  the  other  legislation  served  this  purpose  by  helping 
farmers  grow  two  blades  of  grass  where  only  one  grew  before. 
Where  this  was  not  always  the  purpose  It  was  at  least  the  effect. 
The  full  flowering  of  this  legislation  came  in  the  World  War 
period,  in  the  days  of  the  Food  Administration,  of  the  food-pro- 
duction and  the  food-control  acts.  The  armies  of  our  Allies 
needed  food.  "To  make  up  the  European  deficiency,"  wrote  Food 
Administrator  Herbert  Hoover  In  1917.  "this  country  must  export 
220.000.000  bushels  of  wheat  as  against  our  normal  export  of 
88.000.000  bushels.  In  addition  we  must  furnish  them  with 
400.000.000  bushels  of  other  cereals  as  against  our  normal  pre- 
war exp>ort  of  less  than  5.000.000  bushels." 

The  campaign  to  produce  more  wheat  and  still  more  wheat 
began  with  a  whoop.  The  Extension  Service  put  on  hundreds  of 
emergency  agents.  Posters,  "pep"  talks,  prayers,  and  the  lure  of 
higher  prices  pulled  the  Wheat  Belt  out  of  shape.  In  the  South 
farmers  were  urged  to  grow  as  much  as  possible  of  their  food 
and  feed  at  home,  In  order  to  have  plenty  for  export.  Consumers 
went  through  meatless  days,  wheatless  days,  and  so  on,  that  the 
export  flow  might  keep  up.  The  Secretary  of  Agriculture  urged 
farmers  to  adopt  measures  to  secxire  maximum  returns  from  their 
farms,  and  the  colleges  and  extension  agents  were  busy  sug- 
'  geetmg  what  those  measiires  should  be  and  how  to  apply  them. 
The  Department  of  Agriculture,  in  cooperation  with  the  Food 
Administration,  went  so  far  as  to  determine  the  food  needs  at 
home  and  abroad  and  suggested  the  needed  acreage  of  wheat  for 
each  State. 
I  In  response  to  all  this  stimulation,  not  forgetting,  of  coxuse, 
I  the  stimulus  of  price,  the  farmers  by  the  end  of  1918  had  added 
1  an  area  about  the  size  of  Illinois  to  the  farm  plant  of  the  United 
States.  Comparing  1918  with  1914,  the  total  acreage  of  tilled 
crops  was  Increased  about  11  percent.  Wheat  acreage  harvested 
reached  Its  peak  In  1919 — the  lofty  summit  of  75.000.000  acres, 
as  compared  with  a  pre-war  average  of  less  than  50.000.000  acres. 
I  suppose  apiculture  In  those  days  was  as  much  a  purely 
local  activity  as  a  majority  of  the  Supreme  Court  now  aay  that 
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It  Is  but  that  did  not  prevent  the  Federal  Government  from 
bringing  a  direct  Influence  to  bear  on  the  Individual  farming  op- 
erations of  some  6.000,000  farmers.  The  Government  did  not 
make  contracts  with  the  farmers;  it  used  the  more  potent.  II  less 
controllable,  device  of  hlgh-pressiire  propaganda.  Legally  there 
was  no  compulsion:  actually  there  was  the  most  overwhelming 
compulsion  of  all — the  compulsion  of  a  Government-directed  public 
opinion. 

In  the  war  period  the  Federal  Government's  long-time  effOTt  to 
stimulate  agricultural  production  reached  Its  climax.  From  1862 
through  1920  the  Federal  Government  conceived  Its  responsi- 
bility toward  agriculture  in  terms  of  methods  to  Increase  pro- 
duction. Individual  farm  efficiency  was,  of  course,  emphasized, 
as  was  Increased  procuctlon  per  unit  in  order  to  lower  costs; 
but  the  result — a  result  fervently  desired  during  the  war — was 
a  bigger  output  of  wheat  and  com,  cotton  and  tobacco,  hogs, 
cattle,  and  everything  else. 

In  all  the  years  during  which  the  Federal  Government  has 
used  Its  power  to  Increase  production,  not  once  has  that  power 
been  questioned.  In  the  use  of  those  powers  the  courts  have  never 
interfered.  Not  once  has  anyone  so  much  as  suggested  that  the 
Federal  Government  was  violating  States'  rights. 

Since  Jantiary  6  I  have  wondered  about  this  a  great  deal.  It 
must  be  that  the  Federal  Government  has  the  power  to  stimulate 
production  but  not  to  help  farmers  obtain  balanced  production 
in  the  general  Interest,  and  that  the  States  reserve  the  power  to 
control  production  but  not  to  stimulate  It.  If  this  is  so,  there  Is 
more  In  the  tenth  amendment  to  the  Constitution  than  meets  the 
eye.  At  all  events.  It  is  a  disturbing  fact  that  the  States  have 
often  succeeded  in  stimiolatlng  agricultural  production  but  never 
In  controlling  It. 

From  1862  through  1920  the  effect  of  the  Federal  Government's 
interpretation  of  Its  duty  toward  agrlcultxire  was  to  Increase  pro- 
duction. So  long  as  the  market  for  that  production  kept  Increas- 
ing at  the  same  rate  everjbody  was  happy. 

But  the  market  didn't  keep  on  expanding  at  the  same  rate. 
It  contracted  In  1921,  had  a  fake  expansion  until  1930.  and  then 
contracted  with  a  force  that  still  has  us  In  Its  grip.  Under  these 
circumstances  what  should  be  the  responsibility  of  the  Federal 
Government  toward  agriculture?  Should  It  persuade  farmers  to 
produce  wheat  and  cotton  for  a  foreign  market  which  doesnt 
exist?  Or  should  It  fool  them  Into  producing  for  that  nonexistant 
market  by  means  of  Farm  Board-lsh  subsidies? 

Before  answering  these  questions  let's  look  further  into  the 
record  of  the  Federal  Government's  activities  In  relation  to  agri- 
culture. To  Increase  production.  It  must  be  acknowledged,  was 
the  effect  If  not  always  the  purpose  of  most  farm  legislation  be- 
tween 1862  and  1920.  Now  it  might  be  supposed  that  the  end 
of  the  war  would  have  changed  the  emphasis.  Europe  soon  needed 
less  of  our  raw  materials.  Overnight  we  had  become  a  creditor 
nation,  and  a  creditor  nation  can  only  maintain  its  export  trade 
by  a  liberal  tariff  policy. 

But  between  1920  and  1933  we  refused  to  behave  like  a  creditor 
nation.  We  boosted  tariffs  higher  and  higher;  we  put  an 
artificial  and  temporary  prop  of  foreign  loans  under  exports;  we 
pursued  an  agricultural  policy  which  bad  the  effect  of  Increasing 
agricultural  production  at  the  very  time  our  tariff  policy  wss 
restricting  the  market  for  our  exports.  Then  came  the  deluge, 
of  unpleasant  memory. 

It  would  not  be  fair  to  say  that  the  Federal  Government  was  the 
only  Influence  stimulating  production  during  the  post-war  period. 
The  development  of  the  tractor,  the  growth  of  Industry,  were,  of 
course,  large  factors.  But  the  Federal  Government's  policies  con- 
tributed heavily.  I  used  to  say  that  a  government  which  falls  to 
face  the  consequences  of  Its  own  stimulation  of  agriculture  U 
criminally  negligent.    I  stUl  think  so. 

One  more  factor  In  this  p>ost-war  period  should  be  mentioned. 
The  disparity  between  agricultural  and  Industrial  prices  was  an 
outstanding  fact  of  the  depression.  There  is  a  clear  connection  be- 
tween inflexible  Industrial  prices  and  the  concentration  of  Industrial 
power  within  a  relatively  few  corporations.  Presumably  we  have 
antitrust  laws  In  this  country,  but  they  haven't  stopped  the  trend 
from  little  businoss  to  big  business  and  they  haven't  seriously  inter- 
fered with  the  power  of  huge  corporate  combines  to  dictate  the 
economic  terms  for  the  rest  of  us.  Do  you  recall  any  Instance 
between  1920  and  1932  In  which  the  Federal  Government  effectively 
checked  the  power  of  the  large  corporation  to  maintain  inflexible 
prices  and  to  reduce  Its  production  whenever  It  found  It  necessary? 
Yet  the  very  people  who  defend  the  right  of  Industry  to  reduce  pro- 
duction and  malnUln  price  deny  agriculture  the  same  right — even 
when  that  right  was  only  being  exercised  with  respect  to  the  foreign 
market. 

To  remove  the  disparity  between  farm  and  industrial  prices  was 
an  objective  of  the  Agricultural  Adjustment  Act.  When  a  majority 
of  the  Supreme  Court  held  on  January  6  that  the  act  violated  State 
rights,  a  variety  of  opinions  about  a  substitute  for  the  Adjustment 
Act  blossomed  forth. 

There  were  some  who  asserted  that  agriculture  had  fully  recov- 
ered and  could  get  along  without  the  use  of  any  governmental 
powers.  Coming  from  persons  who  had  been  extremely  critical  of 
the  adjustment  program,  this  was  Indeed  a  handsome  tribute.  This 
meant  that  In  less  than  3  years  agriculture's  desperate  economic 
illness  had  been  completely  cured.  Farmers  know.  If  some  other 
people  don't,  that  this  Is  too  rosy  a  picture.  Fanners  know  that 
present  prices  of  farm  products  are  not  far  from  parity,  thanks  to 
the  healthier  supply-and-demand  situation  which  has  been  brought 


about.  But  farmers  also  know  that  with  foreign  markets  still 
largely  closed,  normal  yields  would  again  bring  on  a  condition  of 
unbalance  similar  to  that  which  resulted  in  the  low  prices  of  1931 
and  1932.  With  some  commodities  this  might  come  by  1937,  but 
with  others  not  until  1938  or  1939,  depending  on  the  weather. 

Right  here  I  should  like  to  puncture  a  misstatement  which  has 
been  given  currency  and  emphasis  by  some  speakers  and  news- 
papers. This  is  the  statement  that  the  President  predicted  last 
May — that  If  the  Nation  abandoned  crop  control,  wheat  would  im- 
mediately drop  to  36  cents  a  bushel  and  cotton  to  5  cents  a  pound. 
If  the  President  had  actually  said  this,  he  would  not  have  been  a 
good  prophet,  because  these  prices  have  not  yet  fallen  to  any  such 
extent.  I  was  curious  to  know  If  the  President  were  really  as  poor 
a  prophet  as  he  has  been  made  out  to  be,  and  so  I  looked  up  the 
record  of  what  he  had  actually  said.  I  found  that  what  he  had 
actually  said  was  that  if  all  Federal  relationship  to  a  crop,  whether 
It  was  the  method  of  crop  control  or  scHne  other  method,  were 
abandoned,  then  36-cent  wheat  and  6-cent  cotton  would  follow. 
But  he  did  not  use  the  word  "Immediately"  in  this  connection  at 
all,  nor  did  he  base  his  remarks  solely  on  the  possible  ending  of 
crop  control.  So  much  for  that  story.  It  only  goes  to  show  that 
many  words  written  or  spoken  In  a  campaign  year  are  to  be  taken 
with  a  grain  of  salt. 

And  while  you  have  your  hand  In  the  salt  barrel,  take  out  a 
handful  for  use  on  some  of  these  stories  which  explain  that  the 
processors  are  really  entitled  to  the  $300,000,000  of  Impounded 
and  other  outstanding  taxes  recently  ordered  released  to  them  by 
the  Supreme  Court.  Mr.  George  Wharton  Pepper,  counsel  for 
many  of  the  processors  and  chief  counsel  against  the  Government 
in  the  Hooeac  Mills  case,  again  comes  to  bat  for  his  clients,  as  a 
good  lawyer  should.  After  calling  upon  me  to  retract  my  state- 
ments, he  gratefully  acknowledges  that  the  Supreme  Coiirt  rescued 
a  number  of  pork  packers  from  financial  embarrassment  and  In 
some  cases  from  bankruptcy.  Mr.  Pepper  might  as  well  know  now 
that  I  have  nothing  to  retract. 

But  his  gratitude  that  his  clients  have  been  saved  from  bank- 
ruptcy Is  more  significant.  I  don't  know  which  packers  he  has  in 
mind,  but  I  do  know  that  14  meat  packers,  including  the  largest 
ones,  have  had  Impounded  hog  processing  taxes  amounting  to 
$40,000,000,  or  about  80  percent  of  all  Impovmded  hog-processing 
taxes.  If  this  $40,000,000  goes  back  to  these  14  packers,  and  If 
they  are  allowed  to  keep  It,  they  will  have  a  gift  probably  four 
times  as  great  as  their  1934  profits  on  hogs.  That  should  prevent 
almost  any  conceivable  degree  of  financial  embarrassment. 

Fortimately,  many  processors — probably  a  large  majority — do  not 
look  on  these  Impounded  processing  taxes  as  Mr.  Pepper  and  a 
few  of  the  packers  do.  Most  of  the  processors  know  and  admit — 
as  representatives  of  the  largest  packers  did  in  1933 — ^that  the  tax 
was  either  passed  on  to  the  consumer  or  back  to  the  farmer. 
Consequently  they  now  look  on  the  Impounded  funds  as  "hot" 
money,  and  they  would  welcome  any  fair  method  of  dealing  with 
It.  It  seems  to  me  that  the  sense  of  fair  play  and  Justice  of  the 
American  people  will  eventually  take  care  of  this  situation. 

Returning,  now,  to  the  problem  of  finding  a  substitute  for  the 
Adjustment  Act: 

When  the  Nation  reviewed  the  situation  brotight  about  by  the 
Supreme  Court  decision,  the  consenstis  of  opinion  was  that  some- 
thing must  be  done  for  agrlctUttire.  Also,  the  prevailing  opinion 
was  that  there  must  be  cash  Mslttance  to  farmen. 

Among  those  favoring  direct,  Unglble  assistance,  some  difference 
of  opinion  has  arisen  as  to  the  form  It  should  taks  and  what  kind 
of  plan  should  accompany  It.  Some  persons  argue  that  the  Fed- 
eral Government  should  no  longer  be  concerned  with  the  farmers' 
production,  that  some  form  of  subsidy  such  as  the  so-called 
domestic-allotment  plan  would  be  suf&ctent.  Now,  without  going 
Into  a  long  discussion  of  the  details  of  various  proposals,  I  Just 
want  to  bring  out  one  fact.  That  is  that  the  amount  of  money 
paid  out  to  farmers  In  benefit  payments  under  the  A.  A.  A.  can 
account  for  only  part  of  the  gain  In  farm  Income  since  1932.  and 
the  smaller  part  at  that.  An  Improved  supply-and-demand  situa- 
tion has  accounted  for  most  of  the  gain.  Let  us  ask  those  who 
favor  a  subsidy  alone,  therefore,  how  much  subsidy  would  have 
been  needed  In  1933,  1934,  and  193S  to  give  farmers  the  gain  in 
Income  they  actually  got  by  a  combination  of  benefit  payments 
and  adjustment  programs. 

Those  of  us  In  this  administration  who  have  seen  the  farm  cash 
Income  go  up  from  $4,400,000,000  In  1932  to  $6,900,000,000  In  1935 
did  not  wish  to  leave  agriculture  worse  than  we  had  found  It. 
Hence  we  could  not  favor  any  plan  which  left  out  of  account 
factors  of  supply  and  demand  for  farm  products.  After  we  had 
studied  the  two  opinions  of  the  Supreme  Court  In  the  Hoosac 
case  and  the  limitations  laid  down  by  the  majority  opinion,  we 
concluded  that  the  best  approach  to  the  problem  was  through  the 
method  of  Government  encoxiragement  of  soil  conservation  by 
farmers.  Bills  embodying  this  approach  are  now  being  considered 
by  both  Houses  of  Congress. 

While  it  remains  to  be  seen  Just  what  form  the  plan  will  take 
when  and  If  It  is  finally  enacted.  I  can  explain  here  the  essentials 
of  the  plan  as  embodied  In  the  bUls  already  approved  by  the 
Senate  and  House  agricultural  committees.  Brlefiy,  the  plan  pro- 
vides for  grants  by  the  Federal  Government  to  the  States,  which. 
In  turn,  may  reward  farmers  who  follow  practices  ot  soil  con- 
servation on  their  farms.  Since  some  time  will  necessarily  elapse 
before  a  sufficient  ntmiber  of  States  can  enact  laws  to  take  advan- 
tage of  the  Federal  aid.  provision  Is  made  temporarily  for  ti>e 
grants  to  go  from  the  Federal  Government  direct  to  individual 
farmers  who  have  made  application  and  who  show  that  they  have 
met  the  specified  conditiona. 
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I  dont  WW  bow  anvone  can  gucoeaafuUy  contend  that  thla  plan 
would  not  be  for  the  general  welfare  Not  only  ^^^J^^J^ 
protect  and  coMerre  the  land  that  is  bUU  producUve.  but  It  would^ 
TO  a  long  way  toward  maintaining  a  healthy  »upply-and-demandl 
situation  in  the  export  commodltiea.  The  plan  would  aaaUt  farm- 
ers in  pracUclng  the  kind  of  good  farming  that  they  have  long 
wanted  to  follow,  but  were  not  able  because  of  the  necesaity. 
from  month  to  month  and  year  to  year,  <rf  making  both  ends  meet. 
Farmera.  If  ablated  in  producing  the  soU-buUding  cropa  whiclj 
are  needed  wlU  be  under  less  preaaure  to  produce  surpluses  ot 
other  crops'  which  are  not  needed.  If  fair  prices  for  f  J  Jin  productj 
are  thus  achieved  a  ad  maintained,  the  present  level  of  larn^ 
income  will  be  maintained  and.  I  hope.  Improved.  i 

When  the  Agricultural  Adjustment  Act  was  passed  In  1933.  It 
represented,  perhaps,  the  best  bill  that  could  be  devised  at  th^ 
time  and  under  the  circumstances  It  was  closely  In  accord  wlU| 
the  platforms  of  both  the  great  political  parties  of  1932.  A  slncerf 
attempt  was  made  by  farm  leaders  and  Members  of  Congress  t4 
formulate  a  measure  that  would  be  In  accord  with  the  ConsUtut 
Uon.  However,  under  the  procedure  that  the  lawyers  and  Judge$ 
of  the  country  have  built  up  over  the  years.  It  was  not  possibly 
to  obtJUn  an  opinion  from  the  Court  In  advance.  The  Natto* 
could  only  work  and  wait  After  nearly  3  years  of  work,  the  farm*- 
ers  cooperating  under  the  act  were  surprised  and  dismayed  to  bt 
told  by  the  majority  of  the  Court  that  the  assistance  they  haf 
been  receiving  from  the  FVderal  Government  represented  an  Invaf 
alon  of  the  ri«hu  of  the  States  and  therefore  was  in  violation  of 
the  ConsUtutlon.  When  the  law  was  paased  most  oT  us  thought 
it  was  constitutional.  Some  of  us.  Including  three  Justices  of  the 
Supreme  Court,  think  so  stiU.  But.  not  possessing  powers  of  pre»- 
vlalon  or  clairvoyance,  we  could  not  tell  In  advance  what  the 
majority  of  the  Court  would  say. 

This  new  plan  la  a  alnoere  attempt  to  operate  within  the  IlmltsH 
tlons  laid  down  by  the  majority  of  the  Court.  I  myself  am  con- 
vinced that  It  is  constitutional  In  the  sense  of  meeting  those  limi- 
tations as  well  as  In  the  sense  of  coming  within  the  actual  meaning 
of  the  Constitution  Itself.  I  believe  that  some  form  of  this  plati 
win  pass  Congress  with  bipartisan  support,  will  be  signed  by  th|e 
President,  and  will  me«t  with  the  approval  of  a  majority  of  tt^ 
people. 

One  question  remains:  Will  It  meet  the  approval  at  the  Supremie 
Court?     No  one  can  really  answer  that  question  but  the  Court. 

Precedents,  so  beloved  of  the  legal  mind,  may  give  the  final 
answer.  And  because  there  are  so  many  precedents,  and  so  mai^y 
poaaibillUes  of  choosing  this  precedent  and  Ignoring  that  one.  tHe 
final  answer  can  never  be  forecast  with  any  assurance.  As  stu- 
dents of  Supreme  Court  decisions  have  pointed  out.  the  Court  now 
has  In  every  case  Involving  economic  conflict  two  lines  of  prece- 
dents, one  leading  to  one  conclusion,  the  other  to  the  contrary. 
A  Judge  may  therefore  In  all  alncerlty  choose  either  line.  depen4- 
Ing  upon  his  own  economic  views. 

We  believe  the  Supreme  Ooxirt  will  approve  the  new  legialatida 
If  It  recognizes  any  one  of  the  three  following  proposltloxis:  I 

1.  The  fact  of  the  Nation-wide  interdependence  of  all  commerce, 
from  the  humblest  farm  to  the  largest  corporation. 

2  The  extent  to  which  the  doctrine  of  States'  rlghte  Is  being  us^ 
as  the  final  refuge  for  antisocial  corporations. 

3.  Federal  responsibility  for  the  post-war  agricultural  dllemron. 

If  It  was  the  proper  function  of  the  Federal  Government  In  war- 
time to  encourage  farmers  to  plow  up  land  which  should  never 
have  been  plowed  In  order  to  produce  wheat  for  our  Allies;  If  t^e 
federal  Government  was  Justified  in  encoura^ng  the  mining  of  olu- 
•oil  to  supply  a  Buropean  demand  which  has  now  disappeared: 
then  It  seems  to  me  no  less  the  Federal  Government's  proper 
function  to  encourage  the  return  of  that  land  to  grass  and  trees 
to  make  It  worth  the  farmer's  while  to  improve  the  soil's  fertlU^y 
by  planting  soll-bulldlng  crops.  For  this  generation  owes  a  duty 
to  generations  yet  unborn  to  hand  on  to  tbem  an  agrictilttut^ 
tieritage  which  will  supply  this  country  In  the  future,  and  on  whidh 
they  too  can  make  a  living— and,  let  us  hope,  a  better  living  than 
this  generation  has  made  If  In  exercising  our  duty  to  the  gen- 
erations yet  unborn  we  can  also  minister  to  the  welfare  of  tJ^e 
people  erf  today.  It  would  seem  that  all  understanding  men  ootild 
arrive  at  but  one  opinion.  Oould  anything  be  more  squarely  |n 
line  with  the  words  of  the  Constitution's  preamble,  to  "promote 
the  general  welfare  "t 

Farmers  ask  no  more  and  no  less  than  the  moral,  economic,  ahd 
political  eq[Ulvalent  of  the  advantages  enjoyed  by  Industry  through 
the  corporate  form  of  organization  and  the  protective  tariff.  Fany- 
cn  are  willing  to  have  their  demands  checked  against  any  fair. 
living  Interpretation  ot  the  general  welfare.  They  have  not  add 
will  not  dell bera.telv  reduce  production  below  the  needs  of  domestic 
consumers.  They  "are  prepared  to  do  their  full  share  toward  a 
national  economic  ifoal  of  thU  sort :  Increased  balanced  productl4)n 
<rf  the  things  we  all  really  need  and  want,  at  prloee  low  enough  to 
keep  the  stuff  moving  into  consumption,  yet  high  enough  to  keep 
producers  prtKTuclng.  and  with  Income  so  distributed  that  none 
ahall  be  denied  participation  In  consumption  except  those  wfco 
refuse  to  work,  with  scrupxilous  regard  for  our  remaining  nattirtil 
reeoureea,  and  by  means  In  harmony  with  our  traditional  dem^ 
cratlc  processes. 

Surely  this  sort  oC  goal  Is  In  the  general  welfare  and  In  the  spl^t 
of  the  living  Constitution.  Wirmers  believe  In  a  living  Oonstltti- 
tlon.  not  a  thing  of  rigid  mechanical  design.  Farmers  believe,  with 
Lincoln,  that  anv  Interpretation  of  the  Constitution  which  does  not 
serve  the  people  Is  out  of  harmony  with  the  purposes  of  the  OonslU- 
tution  and  the  founding  fathers.  Uke  Lincoln,  we  ask  for  natloD^ 
acuon  wherever   and   whenever  it  Is  neceseery  to  soJve   nation^ 


problpnw  In  the  spirit  of  Uncoln.  and  against  the  background  of 
the  forces  and  events  oC  our  own  day,  let  us  hero  and  now  pledge 
ourselves  to  a  new  unity  In  the  Interests  of  the  general  welfare. 

Mr.  SMITH.  Mr.  President,  I  think  it  is  proper  that  the 
amendments,  which  are  more  or  less  clarifying  in  character, 
which  it  is  desired  by  the  cominittee  should  be  offered  to 
the  bill  should  be  presented  at  this  time.  Therefore,  on 
pa^  2,  line  11, 1  move  to  strike  out  the  words  "one  or  more 
of." 

The  PRESIDING  OFFICER.  May  the  Chair  call  the 
Senator's  attention  to  the  fact  that,  as  the  Chair  under- 
stands, the  pending  question  is  the  amendment  of  the  junior 
Sen&tOT  from  South  Carolina  [Mr.  Byrnis]  to  the  amend- 
ment of  the  cwnmittee.  The  Chair  assumes  It  will  be  neces- 
sary to  lay  that  amendment  aside  If  other  amendments  are 
to  be  considered  at  this  time. 

Mr.  SMITH.  I  spoke  to  my  colleague  a  few  moments  ago. 
and  I  think  It  will  be  satisfactory  to  hlra  to  have  these 
clarifjrlng  amendments  first  acted  oil 

Mr.  BYRNES.  Mr.  President,  I  have  no  objection  to  the 
peodlns  amendment  being  temporarily  laid  aside  for  the 
consideration  of  the  amendments  to  be  proposed  by  my 
colleague. 

The  PRESIDING  OFFICER.  Without  objection,  the 
pending  amendment  will  be  temporarily  laid  aside. 

Brir.  SMITH.  I  move  to  strike  out  in  line  11.  page  2,  the 
words  "one  or  more  of";  and  also  I  move  the  same  amend- 
ment on  line  15,  page  2;  line  16.  page  3;  and  line  16  on  page  4, 
It  is  desired  to  strike  out  the  words  "one  or  more  of"  in 
order  to  include  in  the  State  agreements  all  the  matters 
submitted  as  conditions  by  the  Federal  Government. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendments  offered  by  the  Senator  from  South  Carolina. 

Mr.  McNARY.  Mr.  President,  the  orderly  way  is  to  allow 
the  clerk  to  state  the  amendments.  I  am  not  just  clear 
where  the  amendments  come  in. 

The  PRESIDING  OFFICER.  The  amendments  will  be 
stated. 

The  Lecislattve  Clerk.  On  page  2,  line  11,  it  is  proposed 
to  strike  out  the  words  "one  or  more  of",  and  also  to  strike 
out  the  same  words  on  page  2,  line  15,  page  3,  line  16,  and 
page  4,  line  16. 

Mr.  McNARY.  I  understand  the  four  words  "one  or  more 
of"  are  to  be  stricken  out? 

Mr.   SMITH.    Yes.    Those  are  the   only   words   stricken 
i  out,  and  it  is  proposed  to  strike  them  out  so  as  to  effectuate 
the  purposes  of  the  measure. 

The  PRESIDING  OFFICER.    The  question  is  on  agreeing 
to  the  amendments  offered  by  the  Senator  from  South  Caro- 
lina to  the  amendment  reported  by  the  committee. 
The  amendments  to  the  amendment  were  agreed  to. 
Mr.  SMITH.    In  the  committee  amendment,  on  page  5,  at 
the  end  of  line  4.  I  move  to  insert  the  foUowing: 

provided,  hovever.  That  apportionments  or  funds  available  for 
carrying  out  the  purposes  specified  In  this  section  for  the  year 
1936  may  be  made  at  any  time  during  1936.  Notwithstanding  the 
making  of  apportiCMrunents  for  1936  and  1937,  the  funds  appor- 
tioned to  Kny  State  for  which  no  grant  has  been  approved  pur- 
suant to  subsections  (d^  and  (e>  of  this  section  shall  be  avail- 
able for  expenditure  pursuant  to  section  8  In  any  State  for  which 
no  plan  has  been  so  approved. 

Tlukt  means  that  where  a  State  plan  has  been  approved 
at  any  time  during  1936.  fimds  may  be  allocated  notwith- 
standing the  fact  that  funds  may  be  allocated  to  States 
during  1936  and  1937  in  which  no  State  plan  has  been 
approved. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
amendment? 

Mr.  McNARY.  Mr.  President,  let  us  follow  the  practice 
we  have  always  followed  and  have  the  clerk  state  the  amend- 
ment in  a  formal  way. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Chut  Clerk.    In  the   committee   amendment   it   is 

proposed,  on  page  5.  line  4.  to  strike  out  the  period  and 

insert  a  semicolon  and  the  following: 

Provided,  tunoever,  That  appcatlonments  or  funds  available  for 
carrying  out  the  purposes  specified  In  this  section  for  the  year 
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1936  m«y  be  mad*  at  any  time  <lnrtiir  19M^  Notwithstanding  tlie 
making  of  apporUenmenta  tar  19a»  Md  1987  the  funds  appor- 
tioned to  any  State  for  which.  xu>  grant  has  been  approved  pur- 
suant to  subsections  (d)  and  (e)  of  tlils  section  shall  be  avail- 
able for  expenditure  pwstiaat  tc  section  8  In  any  State  for  wblch 
no  plan  has  been  so  approved. 

Mr.  SMITH.  As  I  stated,  at  any  time  daring  1936  any 
State  that  qualifies  may  hare  Its  apportionment  made,  but 
it  does  not  invalidate  the  rt^t  to  make  apportionments 
during  the  temporary  period  of  1996-37  to  those  States  which 
have  not  entered  into  an  agreement. 

Mr.  McNARY.  The  Senator  from  South  CaroKna  says  it 
Is  his  desire  to  include  any  State  that  will  have  loans  avail- 
able, so  it  may  take  advantage  of  tlxe  long-term  program. 

Mr.  SMITH.  This  provides  that  in  case  they  do  have  a 
plan  approved,  they  may  have  the  apportionment.  Some  may 
do  it.  I  do  not  know.  I  do  not  know  that  anybody  knows, 
but  In  case  they  do  at  any  time  during  this  year  the  appor- 
tioiunent  can  be  made. 

Mr.  McNARY.  I  confess  I  am  not  clear  as  to  the  Senator's 
meaning.  The  Senator  is  addreising  Mmaelf  to  the  Pederal- 
and  State-aid  cooperative  provisions  ot  the  bilL  As  I  under- 
stand the  Senator,  he  is  attempting  by  this  language  to 
allocate  certain  funds  under  certain  conditions  for  the  crop 
year  1936. 

Mr.  SMITH.  As  I  understand,  if  any  State  during  the 
year  1936  compLes  with  all  the  ndes  and  regulations  or 
conditions  set  forth,  it  can  have  ita  apportionment  made  in 
accordance  therewith,  but  that  does  not  preclude  the  possi- 
bility of  any  State  which  does  not  enter  into  the  long-term 
arrangwnent  having  apportionments  made  under  this  tem- 
porary arrangement. 

Mr.  McNARY.  Does  the  language  im>poaed  have  anything 
to  do  with  those  States  ii^ch  do  not  provide  statutes  or 
modify  their  Constitution  to  enable  them  to  receive  Federal 

aid? 

Mr.  SMITH.  Oh,  no.  It  is  provided  that  this  tbail  not 
In  any  way  interfere,  where  apportioiMnents  are  made,  with 
those  States  that  do  not  approve  a  plan- 
Mr.  McNARY.  Suppose  some  States  should  avail  them- 
selves of  the  long-term  jM-ogram  of  Federal  aid  and  other 
States  should  not,  does  the  Senator  pn^^ose  that  those  States 
which  do  not  avail  themselves  of  the  long-term  program 
may  come  in  and  get  the  benefits  under  the  short  or  tem- 
porary program?  Let  me  take  the  Senator's  own  State  for 
illustration.  His  State  comes  in  during  1936  or  1937  and 
cooperates  with  the  Government  under  the  terms  of  the 
plan,  and  no  other  State  comes  in  under  the  temporary  plan. 
How  would  that  affect  the  administration  of  the  measure? 

Mr.  SMITH.  In  all  fairness  I  do  not  see  how  that  wiH 
affect  its  operation  at  all.  During  the  temporary  plan  imtil 
January  1938  all  the  States  will  be  available  for  this  plan, 
but  after  that  none  will  be  available  except  those  which 
conform. 

Mr.  McNARY.  That  is  true  If  we  t^e  the  reasonable  ex- 
pectation of  2  years  for  States  to  come  in.  but  the  Senator 
is  attempting  to  legislate  for  the  crop  year  1936  upon  the 
asstunption  that  some  States  might  not  avail  themselves  of 
the  long-term  plan. 

Mr.  SMITH.    Not  necessarily. 

Mr.  McNARY.  Of  course,  not  necessarily,  and  not  prob- 
ably, but  ttiat  Is  the  purpose.  Uhder  this  plan  the  Secre- 
tary can  give  certain  aid.  Under  the  State-aid  i^n  there  is 
no  measure  of  benefit  specified.  That  is  yet  to  be  covered 
by  legislation.  In  that  event  bow  can  the  Senator's  amend- 
ment be  effective  at  all? 

Mr.  SMITH.  I  wffl  admit  I  cannot  follow  the  Senator's 
line  of  argximent.  As  I  understand,  if  a  State  conforms  to 
the  conditions  laid  down  l^  the  Federal  Government  during 
1926.  then  the  apportionment  will  be  made  in  accordance 
with  the  cooperative  agreement  between  that  State  and  the 
Federal  Guvenunent  at  any  time  during  1936;  but  under 
the  temporary  plan  any  State  may  receive  an  appointment 
to  the  extent  to  which  the  organizations,  the  land-grant 
colletes,  or  whatever  other  instrumoitalities  are  used  consti- 
tutionally to  aAninister  the  grant  They  can  be  granted 
a  certain  amount,  and  only  a  certain  amount,  in  accord- 
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aoce  with  tbe  cooperation  ot  those  organisations  with  the 
States. 

Mr.  McNARY.  The  Senator  does  not  understand  me.  He 
may  be  rtilit.  I  do  not  understand  htn.  and  I  may  be 
wrong. 

Mr.  SMITH.    I  think  the  last  ia  correct 

Ut.  McNARY.  Pot  that  reason  I  ask  that  tlie  amendment 
may  go  over  xxntU.  I  can  examine  iL. 

Mr.  SMITH.  Very  well.  The  Senator  Is  such  a  valoalde 
member  at  the  Committee  on  Agrlcultare  and  fteestry  that 
an  such  requests  on  his  part  arc  promptty  granted. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  win  be  passed  over. 

Mr.  SMITH.  My  next  ameixlment  la,  on  page  5,  line  18. 
after  the  numerals  "ISCf,  to  strike  out  the  remainder  of 
the  paragraph.  It  is  not  necessary  to  include  that  language. 
In  the  rewriting  of  the  text  that  is  provided  for  elsewhere. 

The  PRISiniNO  OFFICER.  The  amendmoit  to  the 
amendment  will  be  stated. 

The  Chxxf  Clxxk.  In  the  committee  amendment  on  page 
5,  line  18,  after  the  numerals  "igSS",  it  U  proposed  to  strike 
out  the  words  "and  administrative  expenses  in  connection 
with  such  payments  or  grants." 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  SMITH.  My  next  amendment  Is  on  page  7,  to  strike 
out  lines  17  and  18.  These  lines  should  be  stricken  out  for 
the  reason  that  the  provision  is  already  eover«l  by  para- 
graph 3  of  section  4  of  the  act  which  this  bill  proposes  to 
amend,  and  it  is  not  necessary  to  reenact  it. 

The  PRESIDINO  OFFICiER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Cirrxr  Clerk.  In  the  committee  amendment  on  page 
7,  it  is  proposed  to  strike  out  lines  17  and  18,  as  follows: 

Sec.  11.  The  Secretary  shall  prescribe  snch  rules  and  regulations 
as  he  deems  necessary  to  carry  out  this  act. 

The  PRESIDINa  OFFICER.  Wittiout  objection,  the 
amendment  to  the  amendment  is  agreed  to. 

Mr.  SMITH.  Mr.  President,  on  page  8,  after  line  11,  fol- 
lowing the  word  "apply**,  I  move  to  add  a  new  subdivision, 
to  be  designated  "(b) ",  which  I  ask  to  have  read. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  wiU  be  stated. 

The  CHiEr  Clkrk.  On  page  8,  between  lines  11  and  12,  It 
is  provided  to  insert  a  new  subsection  as  follows: 

(b)  All  funds  avallahle  for  expenditures  necessary  In  carrying 
out  the  purposes  of  this  act  shall  be  available  for  allotment  to 
the  bureaus  and  offices  ot  the  Department  of  Agriculture  and  for 
transfer  to  such  other  agencies  of  the  Federal  or  State  Govern- 
ments as  ttie  Secretary  of  Agrictilture  may  request  to  cooperate 
or  assist  In  carrying  out  the  ptirposes  of  this  act. 

Mr.  McNARY.  Mr.  President,  that  whole  section  is  a 
very  important  one — so  important  that  the  junior  Senator 
from  South  Carolina  [Mr.  Byiinxs]  haa  offered  an  amend- 
ment to  strike  out  the  section,  and  haa  proposed  certain  lan- 
guage in  modification  there<rf.  I  should  like  to  have  the 
whole  section  treated  at  the  same  time,  and  ask  that  this 
amendment  go  over  for  the  day. 

lix.  SMITH.  Mr.  President,  in  explanation  of  this 
amendment,  I  will  state  that  the  Agriculture  Department 
thoutftt  it  ought  to  be  allowed  by  law  to  utiUze  the  per- 
sonnel and  the  facilities  of  other  departments  for  the  exe- 
cuti<m  of  this  measure  and  to  compensate  the  other  Depart- 
ments for  the  use  ol  their  personnel  and  facilities.  That  is 
all  that  is  involved  in  the  proposed  addition-  I  was  under 
the  impression  that  that  could  be  done  without  the  specific 
authority  of  Congress,  but,  as  the  Agricultore  Department 
seems  to  have  some  doubt  about  it,  I  thought  it  would  be 
very  weU  to  incorporate  this  provision  in  the  bill,  smce  it 
has  been  asked  by  those  who  will  have  charge  erf  the  exe- 
cution of  the  measure. 

Mr.  McNARY.  I  think  I  stated  the  matter  very  fairly. 
The  j\mlor  Senator  from  South  Carolina  [Mr.  Btxhxs]  has 
offered  an  amendment  to  etiminai.e  all  the  language  con- 
tained in  section  14,  page  8,  and  to  substitute  therefor  new 
language.  If  we  are  gcdng  to  treat  this  section  in  any  way. 
I  wish  to  treat  it  fully  at  the  time  it  is  considered.  For  that 
reason  I  do  not  wish  to  attach  to  this  section  some  lan- 
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tutton  and  th*  rounding  fathers.     Like  Lincoln,  we  ask  for  natkw^ 
acuoa  wherever   and   wUenever  it  to  ntcm— 17  to  MlTe  ikattao^ 


Frxtvided,  hov>ever.  That  apportionments  or  funds  available   for 
cmrrjVD^  out  the  purposes  ^>eclfled  in  tills  section  for  the   year 
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guage  which  cvcntuaUy  win  probably  be  modified  or  elimi-- 
nated.  The  request  that  we  consider  the  whole  section  atj 
one  time  is  a  fair  one. 

Mr.  SMITH.  Very  well,  Mr.  President.  Then  I  ask  to 
have  this  amendment  pending:  and  in  case  the  amendment 
offered  by  my  colleague  shaU  not  be  adopted.  I  shall  insist 
on  this  amendment.  I  am  willing  to  have  it  go  over  until 
we  can  act  upon  the  suggestion  made  by  the  Senator  from 

Oregon.  

The  PRESIDINQ  OFFICER.  Then  the  Senator  ironi 
South  Carolina  agrees  that  this  amendment  shall  go  overt 

Mr.  SMITH.    Yes. 

The  PRESIDINO  OFFICER.    It  will  be  passed  over. 

Mr.  SMITH.  Now.  Mr.  President,  I  desire  to  transpose 
section  5  to  page  8  and  designate  it  as  section  14  (a)  of  thf 
act  of  April  27.  1935. 

The  members  of  the  committee  will  recall  that  thii 
amendment  was  proposed  by  one  of  them,  and  through  att 
oversight  it  was  suggested  that  It  go  In  the  position  it  no^ 
occupies:  but  really,  to  keep  the  context  straight,  this  seci- 
tion  ought  to  be  transposed  and  made  section  14  (a)  of  th^ 
original  act. 

I  ask  that  the  clerk  may  read  the  matter  which  it  i$ 
intended  to  transpose. 

The  PRESIDING  OFFICER.  The  amendment  to  thfe 
amendment  will  be  stated.  J^ 

•nie  Chiit  Clerk.  On  page  9,  It  is  proposed  to  transpose 
to  page  8  and  insert,  following  line  16.  the  section  nolir 
numbered  5.  and  to  renumber  it  "Section  14  (a) ".  as  follows]: 

This  act  ahall  apply  to  the  United  States,  the  Territories  (Jf 
Alaska  and  Hawaii,  and  the  possession  of  Puerto  Rico,  and.  9fi 
used  In  this  act,  the  term  "State"  Includes  Alaska,  Hawaii,  antl 
Puerto  Rico. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  SMITH.  Mr.  President,  in  the  act  we  are  amendinf, 
which  is  now  the  law.  wherever  the  words  "an  adjustment;" 
appear.  I  should  like  to  substitute  for  them  the  word  "any;* 
That  is  in  order  to  conform  to  the  decision  of  the  Court. 

The  PRESIDINO  OFFICER.  TTie  amendment  to  tile 
amendment  will  be  stated. 

The  LiGisLAnvs  Clbuc.  On  page  9.  line  19.  before  the 
period,  it  is  proposed  to  insert  the  words  "and  by  striking 
out  the  words  an  adjustment'  wherever  they  appear  and 
inserting  in  heu  thereof  the  word  'any.'  "  j 

The  amendment  to  the  amendment  was  agreed  to. 

iir.  SMITH.  Mr.  President,  that  concludes  the  amend- 
ments we  have  to  offer.    There  are  two  that  have  gone  ove)-. 

I  should  like  to  take  this  occasion  to  ask  that  whatever 
amendments  are  to  be  offered  may  be  offered  as  soon  as  pos- 
sible, because  of  the  unanimous-consent  agreement  we  haye 
entered  into.  I  hope  we  may  do  everything  possible  to  ex- 
pedite action  on  the  bill.  I  do  not  wish  to  prejudice  ai|y 
Senator  who  is  absent,  but  if  there  are  matters  which  \^e 
may  dispose  of  without  any  detriment  to  the  Interests  ^f 
those  who  are  absent  I  hope  we  may  do  so  in  order  that  We 
may  adjust  ourselves  to  the  limitation  provided  for  in  tl|e 
unanimous -consent  agreement. 

Mr.  BYRNES.  Mr.  President.  I  inquire  of  the  Senator 
from  Oregon  [Mr.  McNaryI  whether  he  has  any  objecti<ti 
to  the  consideration  today  of  the  amendment  I  offered  yes- 
terday. ' 

Mr.  McNARY.     Yes,  Mr.  President.     I  implied  that  mudh 
In  my  statement  a  few  moments  ago  to  the  Senator  s  col- 
league I  Mr.  Smith].    The  amendment  which  the  junior  Sea 
ator  from  South  Carolina  has  offered  is  an  important  onfB, 
and   the  provision  of  the  amendment  in  the  nature  of 
substitute  which  the  Senator  is  attempting  to  modify  is 
very  important  one. 

Mr.  BYRNES.  I  did  not  hear  the  Senator's  former  statt 
ment.     I  was  simply  inquiring  if  he  objected. 

Mr.  McNARY.    I  assume  the  amendment  of  the  junit>r 
Senator  from  South  Carolina  to  be  one  of  the  major,  vitW 
amendments:    and   I  should   like  to  have  it   go   over  un 
Friday  

The   PRESIDING   OFFICER.     The    amendment   will 
passed  over. 
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Mr.  WHEELER.  Mr.  President,  the  other  day  I  sent  to 
the  desk  and  had  printed  an  amendment  clarifying  section 
7  (a)  I  desire  to  state  that  the  amendment  does  not  change 
at  all  the  meaning  of  section  7  (a).  As  the  bill  originally 
came  down  from  the  Department,  largely  at  my  suggestion. 
I  think,  the  committee  changed  the  language  of  section  7  (a) . 
It  was  drawn  up  rather  hurriedly  in  the  committee:  and  I 
am  now  offering  this  amendment  to  clarify  the  language. 

I  ask  that  the  amendment  bs  stated,  and  then  I  shall 
make  a  little  explanation  of  it. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Chief  Clmk.  On  page  2,  line  2,  it  is  proposed  to 
strike  out  the  semicolon  after  the  word  "resources",  substi- 
tute a  comma,  and  add  the  word  "and." 

Also,  on  page  2.  line  3.  it  is  proposed  to  strike  out  the 
comma  after  the  word  "power",  and  the  word  "at"  in  line  3, 
everything  in  line  4.  and  in  line  5  through  the  parenthesis 
following  the  number  "5",  and  to  substitute  a  period. 

Mr.  McNARY.  Mr.  President,  may  I  ask  the  Senator 
why  he  desires  to  strike  out  the  semicolon  in  line  2  and  insert 
the  conjunction  "and"? 

Mr.  WHEELER.    The  only  reason  was  that  It  was  thought 
it  would  read  better  in  that  form.    Some  of  the  grammarians 
in  the  Department  thought  that  was  better  language, 
Mr.  McNARY.     I  have  no  objection  to  that. 
The  PRESIDING  OFFICER.     The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Montana  to 
the  committee  amendment  in  the  nature  of  a  substitute. 
The  amendment  to  the  amendment  was  agreed  to. 
The  Chiet  Clerk.    On  page  2,  line  5.  it  is  proposed  to  capi- 
talize the  word  "in." 
The  amendment  to  the  amendment  was  agreed  to. 
The  Chiet  Clerk.    On  page  2.  Une  6,  It  is  proposed  to  strike 
out  the  word  "act"  and  substitute  the  word  "section." 
The  amendment  to  the  amendment  was  agreed  to. 
The  Chtet  Clerk.    On  page  2.  line  8,  it  is  proposed  to  strike 
out  the  period  after  the  word  "demand"  and  to  add  the  fol- 
lowing: "at  prices  fair  to  both  producers  and  consumers." 
The  amendment  to  the  amendment  was  agreed  to. 
Mr.    WHEELER.      Mr.    President,     the    amendment     as 
amended  now  reads  as  follows: 

Sec.  7.  (,a)  It  Is  hereby  declared  to  be  the  policy  of  this  act 
also  to  secure,  and  the  purposes  of  this  act  shall  also  include,  (1) 
preservation  and  Improvement  of  soil  fertility;  (2)  promotion  of 
the  economic  use  and  conservation  of  land;  (3)  diminution  of  ex- 
ploitation and  wasteful  and  unscientific  use  of  national  soil  re- 
sources; and  (4)  reestabllshment  and  maintenance  of  farmers'  pur- 
chasing power.  In  carrying  out  the  piorposes  of  this  section  due  re- 
gard shall  be  given  to  the  maintenance  of  a  contlnuoxis  and  stable 
supply  of  a^lcultural  commodities  adequate  to  meet  consumer  de- 
mand at  prices  fair  to  both  producers  and  consumers. 

The  PRESIDING  OFFICER.  The  bill  is  still  before  the 
Senate  and  open  to  further  amendment. 

Mr.  HATCH.  Mr.  President,  recently,  In  discussing  cer- 
tain phases  of  the  pending  bill,  I  laid  some  stress  on  the 
soil-conservation  features  of  the  measure.  A  newspaper 
published  in  my  State,  the  Albuquerque  Journal,  contained 
an  editorial  in  its  issue  of  February  4,  1936,  discussing  soil 
conservation.  The  language  of  the  editorial  expresses  very 
adequately  my  own  views  on  the  subject  of  soil  conservation, 
although  the  editorial  does  not  relate  to  the  pending  bill. 
I  should  like  to  have  permission  to  have  the  editorial  in- 
serted in  the  Record  at  this  point. 

The   PRESIDING   OFFICER.     Is    there   objection? 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(From  the  Albuquerque  (N.  Mex.)   Journal  of  Feb.  4,  1936) 
it's  ous  pkoblem 

It  would  seem  there  can  be  no  quarrel  with  the  President  over 
his  recommendations  to  Congress  that  necessary  legislation  be 
enacted  permitting  closer  cooperation  of  the  Federal  Government 
and  the  several  States  in  dealing  with  flood  and  soil  problems 
originating  In  "little  rivers",  of  which  New  Mexico  has  many. 

There  Is  a  growing  awareness  on  the  part  of  all  our  people  that 
these  problems  of  soli  erosion  and  floods  cannot  much  longer 
meet  with  calm  acceptance.  They  are  "acts  of  Ood"  In  that  they 
represent  the  working  out  of  natural  laws,  but  man  has  the 
kxkowledge   of    causes,   Tivld   reminders   of   results   when   natural 


a  certain  amount,  and  only  a  certain  amount,  in  accord-  1  reason  i  oo  noi,  *isu  w  »v«^  ^  — 
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laws  are  violated  and  shonld  haye  the  realization  only  be.  blm- 
self.  can  be  blamed  if  the  proper  action  looking  to  the  checking 
of  such  waste  of  natural  resources  Is  not  taken. 

Where  once  w«re  fertile  plains  are  great  limitless  stretches  of 
barren,  eroded  waste  lands,  as  In  the  Gobi  and  Saiiara  and  In  vast 
areas  of  China  and  Asia.  ^  _^  .^    ...    ^      _*x. 

We  know  the  causes;  the  stripping  oT  tlie  land  of  Its  tlmb«-  with 
no  planned  economy  of  replacement,  the  steady  eroding  oC  topacUs 
carried  down  to  the  seas  by  uncontrolled  streams. 

In  his  message  to  the  Congress  Mr.  Roosevelt,  referring  to  the 
report  of  the  National  Resources  Committee,  said:  "T^e  report 
points  out  that  we  can  have  no  efTecUre  naUonal  policy  In  ttooee 
matters,  nor  In  the  doeely  related  matter  of  proper  land  uses, 
until  we  trace  tills  running  water  back  to  ite  ultimate  sources 
and  find  means  of  controlling  it  and  using  It." 

Great  rivers  from  little  brooklets  flow,  paraphrafllng  an  old 
adage. 

But  this  can  be  no  Invasion  of  proper  State  rights.  Shall  Con- 
gress give  us  the  neceaeery  legislation  to  permit  the  Fedwal  Gov- 
ernment to  cooperate  with  the  several  States  In  worfclng  out 
means  of  soU  eroskm  and  the  wastage  of  oor  leaources? 

As  Mr.  Roosevelt  has  pointed  out,  "Our  disastrous  floods,  our 
major  problems  of  erosion,  originate  In  a  small  way  In  a  mul- 
tttude  of  fanm.  ranctMS,  and  pastures.  We  must  have  literally  a 
plan  which  envisages  the  problem  as  It  Is  presented  in  every 
farm,  every  pasture,  every  wood  lot,  every  acre  of  the  pubUc 
domain. 

"The  Cocgreas  oould  not  formulate,  nor  could  the  Executive 
carry  out  the  details  of  such  a  plan,  even  tliough  such  a  pro- 
cedure were  desirable  and  possible  under  our  form  of  government. 

"We  can,  however,  lay  down  certalTi  simple  principles  and  devise 
means  by  which  the  Federal  Government  cam  cocfierate  In  the 
common  Interest  with  the  States  and  with  such  Interstate  agen- 
cies as  may  be  established." 

Mr.  HATCH.  Mr.  President,  I  also  have  two  other  clip- 
pings, both  of  which  are  from  a  daily  newspaper  published  in 
my  home  town,  the  Clovis  Evening  News  Journal,  relating  to 
the  soil-conservation  features  of  the  pending  measure.  I  ask 
that  they  be  printed  at  this  point  in  the  Rbcord. 

There  being  no  objection,  the  articles  were  ordered  to  be 
printed  in  the  Recokd,  as  follows: 

{Reprinted  In  the  Clovis  (N.  Mex.)  Evening  News  Journal  from  the 
Port  Worth  Star  TWegram] 

KSSnVTIAI.   FAKM    PUUnC 

The  Nation  Is  slowly  learning  the  Importance  of  aoU  conservation 
to  sound  farming.  After  a  century  or  more  of  wasteful  expenditure 
of  land  resources,  we  are  taking  steps  to  arrest  the  waste  and  finally 
to  start  moving  in  the  other  direction. 

More  than  100.000.000  acres  of  cultivated  farm  lands  have  been 
destroyed  in  the  United  States  by  man-lnduoed  erosion.  H.  H.  Ben- 
nett, Chief  of  the  United  States  Soil  Erosion  Service,  deciares. 
This  Is  equivalent  to  C2S.000  farms  of  1«0  acres  each — an  area 
almost  equal  to  that  of  Ohio,  Illinois,  Maryland,  and  North  Carolina 
combined. 

"This  absolute  wreckage",  says  B4r.  Bennett,  "is  only  part  o*  the 
farm  problem.  Of  the  350,000,000  acres  now  under  cviltlvatlon, 
about  125,000,000  acres  have  loet  all  or  most  of  the  productive  sur- 
face soil  by  sheet  washing.  A  hundred  million  acres  more  are 
undergoing  serious  erosion." 

More  than  half  our  present  farm  lands  are  thus  approaching  the 
total  destruction  which  already  has  overtaken  ltX),000,000  acres. 
Taken  together,  the  acreage  already  destroyed  and  the  acreage  on 
the  way  to  destruction,  it  Is  more  than  we  now  use  to  produce  all 

our  crops.  _  _w     _» 

Whatever  form  of  farm  program  Is  wo»*ed  out  In  Washington.  It 
should  and  will  proTlde  for  soU  oonserratloo.  An  industry  which 
permits  Its  capital  property  to  deto-iorate  to  destruction  cannot 
operate  on  a  soimd  basis. 

[nom  the  Clovis  <H.  Mex.)  Evening  liews  Journal) 

DUST  BOWL  HPT  ACAIX  Wt  BIC  OUT  CLOUDB 

GxTTMON.  Okla^  Ptebrtiary  7.— A  gigantic  dus*  doud  boiled  Into 
Guymon  from  the  north  late  Friday,  throwing  the  city  Into  almost 
total  darkness,  as  residents  of  the  Panhandle  made  ready  for  a  cold 
wave  forecast  for  all  of  Oklahoouk. 

The  grit  storm  was  simUar  to  the  big  cloud  of  last  April  14, 
climax  of  last  year's  dusters. 

At  Boise  City,  far  west  In  the  Panhandle,  visibility  was  reduced 
to  one  block  as  a  southeast  wind  bore  In  a  full  burden  of  dust. 
The  temperatiue  was  55*. 

The  dust  scourge,  which  dipped  with  lighter  force  as  far  as 
Wyanoka.  was  exi>ected  to  penetrate  deeper  Into  the  State  with 
rising  northerly  winds.  The  Texas  and  Oklahoma  Panhandle. 
New  Mexico,  and  southeastern  Colorado  were  described  as  dry 
and  favorable  to  blowing. 

Mr.  SMITH.  Mr.  President,  I  have  overlooked  one 
amendment  which  is  importanL  On  pege  8.  line  6,  at  the 
end  of  the  line,  after  the  word  "under",  I  move  to  Insert  the 
words  "sections  7  to  13.  Inclusive,  of."  This  is  necessary  in 
order    to    have    the    sections    numbered    consecutively.    It 


merely  iHt)vides  for  a  renumbering  of  the  sections  so  u  to 
conform  to  what  has  already  been  done. 

The  PRESIDING  OFFICER.  The  amendment  to  the  com- 
mittee amendment  will  be  stated. 

•nie  Chief  Clerk.    On   page  8.  line  6.   after   the   word 

•*under",  it  is  proposed  to  insert  the  words  "sections  7  to  13, 

inclusive.  oT',  so  as  to  make  the  paragraph  read : 

8»c.  13.  Notwithstanding  the  foregoing  provtskms  of  this  act. 
the  Secretary  Is  authorized  and  directed  to  provide  for  the  execu- 
tion by  the  AgrUniltural  Adjustment  AdmtnlstrmCioa  of  such  powers 
conferred  UTx>n  him  under  sections  7  to  13,  InctaaSve.  of  this  act 
as  he  deems  may  te  a^iproprlately  eserdsed  by  such  Admlnlstra- 
tlon.  and  for  such  purposes  the  provisions  of  law  applicable  to  the 
appointment  and  compensatl<m  of  peraons  employed  by  the  Agri- 
cultural Adjustment  Admlnlstratloii  ahall  apply. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  to  the  ameiKSment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  SMITH.  Mr.  President.  I  ask  that  the  bill  as  amended 
be  printed  for  tbe  use  of  the  Senate  tomorrow. 

The  PRESIDING  OFFICER.  Is  there  objection?  With- 
out objection,  a  reprint  will  be  tmlered  in  accordance  with 
the  request  of  tte  Senator  from  South  Carolina. 

ZZSCUTIVK  SKSSJOW 

Mr.  ROBINSON.  Mr.  President,  since  there  is  no  Sena- 
tor who  desires  to  speak  now  on  the  pendinc  bill,  I  move 
that  the  Senate  proceed  to  the  consideration  of  executive 
basiness. 

The  moticm  was  agreed  to:  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECrmVE    BCPOKTS    OF    OOMinTTDB 

Mr.  PTTTMAN,  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  nomination  of  Dudley  G.  Dwyre,  of 
Colorado,  now  a  Foreign  Service  oflBcer  of  class  4  and  a 
consul,  to  be  a  consul  general 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nomination  of  Bearge  M. 
Hagopian  to  be  postmaster  at  Madison,  Maine,  in  place  of 
M.  G.  Keimison. 

Mr.  TRAMMELiL,  from  the  Committee  on  Naval  Affairs, 
reported  favorably  the  nomination  <rf  CoL  Harold  C.  Reisin- 
ger,  assistant  paymaster,  to  be  the  paymaster  of  the  Marine 
Corps,  with  the  rank  of  brigadier  general,  for  a  period  of 
4  years  from  the  1st  day  of  March  1936. 

He  also,  from  the  same  committee,  reported  favorably  the 
nominations  of  sundry  officers  in  the  Navy. 

The  PRESIDING  OFFICER  (Mr.  Adams  in  the  chair). 
The  reports  will  be  idaced  on  the  calendar. 

If  there  be  no  further  reports  of  committees,  the  calen- 
dar is  in  order. 

NATIOMiO.    aiTUKlHOOS  COAL   OOMHISSION 

The  legislative  clerk  proceeded  to  read  the  nominations 
of  the  following  to  be  members  of  the  National  Bituminous 
Coal  Commission  for  tains  of  4  years  tram  September  21, 

1935: 

George  E.  Acret.  of  Callfomfau 

Walter  H.  Maloney,  of  Missouri. 

Charles  F.  Hosford.  Jr..  of  Pennsylvania. 

C.  E.  SmitJi.  of  West  Virginia. 

Percy  Tetlow.  of  Ohio. 

Mr.  NEELY.  Mr.  President,  I  ask  unaninmus  consent  that 
the  nominations  just  read  be  connrmed  en  bloc,  and  pend- 
ing action  on  the  request,  I  ask  that  a  telegram  and  two 
letters  which  I  send  to  the  clerk's  desk  be  read  for  the  infor- 
mation of  the  Senate. 

The  PRESIDING  OFFICER.  Is  there  objection?  Th» 
Chair  hears  none,  and  the  clerk  will  read. 

The  Chief  Clerk  read  as  follows: 

FaouAOMT,  W.  Va.,  Fe\>njMry  12.  1936. 
Hon.  Senator  M.  1£.  Neelt. 

Senate  Office  Building: 

The  offlcers  and  members  of  the  United  lUne  Wodun  ot  Aaer- 
Ica  In  northern  West  Virginia  comprising  District  No.  31.  sub- 
scribe to  the  votes  of  the  delegates  of  the  recent  International 
convention  of  the  United  Mine  Workers  of  America  In  requestang 
tbe  conflrmation  of  all  niembers  of  the  Bituminous  Coal  Com- 
mission established  under  the  Guffey  Coal  Conservation  Act  b» 
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approved  by  the  United  States  Senate.  We  partUnilarty  But»cr*e 
to  the  confirmation  of  Commissioner  C  E.  Smith,  of  Fairmont. 
W  Va.  We  earnestly  aak  your  every  consideration  in  brlngltig 
atMut  the  confirmation  of  the  above-stated  coal  commission. 

PEAinc    MnJtT,    President. 

C.  F.  Dans.  Secretary. 

UjrnTD  Mrm  WonxDa  or  Amkuca. 
Charleston.  W.  Va..  Februar)  11.  1936^ 

Hon.  U   M.  Nkklt,  ' 

United  States  Senate.  Washin^on.  D.  C. 

Mt  Deal  SxHAToa:  -In  conJofTEity  with  the  action  ol  the  Inter- 
national Convention  United  Mine  Workers  of  Amertea,  which 
unanimously  adopted  a  motion  requesting  the  Senate  of  the 
United  States  to  confirm  all  members  of  the  National  Bltunilnous 
Coal  Commission,  the  officers  and  members  district  17,  United 
Mine  Workers  of  America,  in  southern  West  Virginia,  request  t>at 
you  urge  the  confirmation  of  all  members  of  the  Commlsston 
and  especially  Mr.  C    E.  Smith,  of  Fairmont,  W.  Va. 

Thanking  you  for  yoxir  s\J4>port,  I  am. 
Sincerely  yours. 

VaJV    a.    Bll'lMKS, 

President,  District  17.  and  Chief  RefnaentaHve 

International   Union  «n   West   Virginia 

UmTD  tijm  WouoBs  or  Ajcboca. 
Washington.  D.  C,  rebruary  12.  19i^. 
Hon.  kf.  M.  Nkklt. 

United  States  Senator,  Senate  Office  Building. 

WashiTigton.  D.  C. 
Mt  Dxab  Skwatob  Nkklt:  This  letter  is  to  advise  you  formally 
that  the  Thirty-fourth  Constitutional  Convention  of  the  UnAed 
Mine  Workers  of  America.  In  session  In  Washington.  D.  C.  Pebini- 
ary  7,  endorsed  the  appointment  by  President  Roosevelt  of  Pon. 
C.  E.  Smith,  of  Fairmont.  W.  Va..  as  a  member  of  the  Natiocal 
Bituminous  Coal  Commission.  This  action  was  taken  in  consl<|er- 
atlon  of  the  necessity  of  the  conflrmation  of  the  Presldehfs 
appointment  by  the  United  States  Senate. 

Pursuant  to  this  action  of  the  convention  of  delegates  repre- 
senting our  entire  membership.  I  am  authorized  to  request  ypur 
support  for  Mr.  Smith's  confirmation.  "J 

I  trust  that  you  can  see  your  way  clear  to  support  the  nalne 
workers  of  West  Virginia  and  of  the  United  SUtes  in  this  matjter. 
I  am.  with  my  personal  compliments. 

Sincerely  yours,  I 

JOKIV   L.    LSWT^. 

The  PRESIDINa  OFFICER.  The  Senator  from  "^^est 
Virginia  asks  unanimous  consent  that  the  nominations!  of 
members  of  the  National  Bituminous  Coal  Commission  Just 
read  be  confirmed  en  bloc.  Is  there  objection?  The  Chair 
hears  none,  and  the  nominations  are  confirmed  en  bloc. 

coirsrncERS'  counsxl  | 

The  legislative  clerk  read  the  n(xnination  of  Thomas  M. 
Woodward,  of  Pennsylvania,  to  be  Consvimers'  CounseI|  of 
the  National  Bituminous  Coal  Commission. 

Mr.  OUFFEY.    I  ask  that  the  n<xiiination  be  confimied. 

The  PRESIDINa  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

BTTtmiMOUS   COAL  LABOK   BOAKO 

The   legislative   clerk   read  the   nomination 
OXieary.  of  Pennsylvania,  representative  of  the  organbed 
employees,  to  be  a  member  of  the  Bituminous  Coal  Lalwr 
Board. 

The  PRESIDINO  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislaUve  clerk  read  the  nominaUon  at  Lee  C.  OuKter. 
of  Tennessee,  representative  of  the  producers,  to  be  a  mem- 
ber of  the  Bituminous  Coal  Labor  Board. 

The  PRESIDING  OFFICER.  Without  objection,  the  n^m 
Ination  is  confirmed. 

POSTMASraitS  IN  MASSACHTTSTTTS 

The  legislative  clerk  proceeded  to  read  simdry  n(xn|na- 
lions  of  postmasters  in  Massachusetts  heretofore  parsed 
over. 

Mr.  McKELLAR.  Mr.  President,  at  the  request  of  the  two 
Senators  from  Massachusetts.  I  ask  thai  the  nominations 
of  postmasters  in  Massachusetts  be  confirmed  en  bloc. 

The  PRESIDING  OFFICEIR.  Without  objectiraa,  the  n|«a- 
inations  are  confirmed  en  bloc 

THB  JTTMCIART 

The  legislative  clerk  read  the  nomination  of  Matthew  T. 
Abruzzo,  of  New  York,  to  be  United  SUte  district  jupge, 
eastern  district  ol  New  York. 


February  12 


The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

tmrra)  states  tarut  commission 

The  legislative  clerk  read  the  nomination  of  Edward  Dana 
Durand,  of  Minnesota,  to  be  a  member  of  the  United  States 
Tariff  Commission. 

Mr.  ROBINSON.  Mr.  President,  the  junior  Senator  from 
MinnesoU  [Mr.  Bknson],  who  does  not  appear  to  be  in  the 
Chamber  at  the  moment,  desires  that  this  nomination  go 
over  for  the  day.    So  I  make  that  request  for  him. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation will  go  over  for  the  day. 

postmasters 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKELLAR.  I  ask  that  the  nominations  of  post- 
masters be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nations are  confirmed  en  bloc. 

IN    THE    ARMY 

The  legislative  clerk  read  the  nomination  of  Col.  Archibald 
Henry  Sunderland  to  be  Chief  of  Coast  Artillery. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

RECESS 

•nie  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  3  o'clock  and  42  minutes 
p.  m.)  the  Senate  took  a  recess  until  tomorrow,  Thursday, 
February  13,  1936,  at  12  oclock  meridian. 


of   John]  J. 


CONFIRMATIONS 
Executive  nominations  confirmed  by  the  Senate  February  12 
(legislative  day  of  Jan.  16),  1936 
National  Bituminous  Coal  Commission 
George  E.  Acret  to  be  a  member  of  the  National  Bitumi- 
nous Coal  Commission. 

Walter  H.  Maloney  to  be  a  member  of  the  National  Bitu- 
minous Coal  Commission. 

Charles  P.  Hosford.  Jr.,  to  be  a  member  of  the  National 
Bituminous  Coal  Commission. 

C.  E.  Smith  to  be  a  member  of  the  National  Bituminous 
Coal  Commission. 

Percy  Tetlow  to  be  a  member  of  the  National  Bituminous 
Coal  Commission. 

Thomas  M.  Woodward  to  be  Consumers'  Counsel  of  the 
National  Bituminous  Coal  Commission. 

BrroMiNOUs  Coal  Labor  Board 
John  J.  OT«ary  to  be  a  member  of  the  Bituminous  Coal 
Labor  Board,  representative  of  the  organized  employees. 

Lee  C.  Gunter  to  be  a  member  of  the  Bituminous  Coal 
Labor  Board,  representative  of  the  producers. 
United  States  District  Judge 
Matthew  T.  Abruzzo  to  be  United  States  district  judge, 
eastern  district  of  New  York. 

Appointment  in  the  Regular  Armt 
CoL  Archibald  Henry  Simderland  to  be  Chief  of  Coast 
Artillery  with  the  rank  of  major  generaL 

Postmasters 

AI.ABAMA 

Una  B.  Bowden,  Ariton. 
Robert  B.  Evans,  Elkmont. 

MASSACHUSETTS 

John  P.  Lamard,  Amesbury. 
Anna  L.  Cavanaugh,  Ashland. 
Timothy  F.  Dailey,  Athol. 
Charles  D.  Streeter,  Mount  HennoiL 
Louise  T.  Riley.  Oak  Bluffs. 
Maurice  Williams,  South  Easton. 
John  C.  Donnelly,  Walpole. 
Robert  M.  Urann,  Westwood. 
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KXSSUUU 

Adrian  A.  Fults,  Crystal  City. 
Herbert  J.  Pallert,  Ste.  Genevieve. 
John  M.  Earp,  Versailles. 

SOUTH   CAROLIKA 

George  B.  Patrick.  Bowman. 
Joseph  O.  Holland.  Edgefield. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  February  12,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D, 
oBered  the  following  prayer: 

We  thank  Thee,  our  Father,  that  Thou  hast  not  forgotten 
to  be  merciful;  O  let  Thy  goodness  prompt  us  to  penitence 
and  faith.  Bring  us  Into  an  expectant  and  responsive  mood 
that  shall  enable  us  to  see.  feel,  and  grasp  the  needs  of  our 
people  in  every  section  of  our  land.  O  God,  we  pause  in 
memory  of  an  Immortal  son  of  our  own  soiL  He  guided 
the  destinies  of  the  Republic  and  lives  in  the  throbbing  hearts 
of  a  united  people.  Insensible  to  the  words  of  praise,  pil- 
lowed in  the  soft  boscHn  of  kindly  earth,  the  stir  of  great 
events  cannot  break  his  calm  repose;  neither  the  call  of 
duty  nor  the  sob  of  grief  can  move  his  warm  heart  again. 
Almighty  God,  we  pray  that  his  great  soul  may  live  in  the 
evolution  of  right  and  in  the  highest  ideals  of  free  govern- 
ment. Grant  that  It  may  be  an  Inspiration  for  liberty  and 
equality,  giving  our  whole  Nation  a  momentum  for  human- 
ity while  the  years  roll  on.  In  the  name  of  our  Elder 
Brother.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

THE  NORTH  AMERICAN  WILDLIPE  CONPERENCE 

Mr.  HOUSTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record,  and  to  Include  therein 
a  brief  prepared  by  Mr.  Silcox.  Chief  of  the  Forest  Service, 
on  the  North  American  Wildlife  Conference,  held  in  Wash- 
ington last  week. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

Mr.  HOUSTON  Mr.  Speaker,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  excellent  brief  by  Mr.  Silcox, 
Chief  of  the  Forest  Service.  United  States  Department  of 
Agriculture,  and  chairman  of  the  North  American  Wildlife 
Conference  by  appointment  of  the  President,  covering  the 
North  American  Wildlife  Conference  held  in  Washington  last 
week.  America  faces  the  task  of  broadening  measures  to 
conserve  its  wildlife,  or  of  seeing  many  of  its  most  beautiful 
and  valuable  creatures  become  extinct. 

The  brief  is  as  fellows: 

Efforts  to  conserve  wildlife  are  not  new.  Wildlife  organizations 
have  existed  and  multiplied  for  decades.  There  are  now  more 
than  36,000  of  them  in  the  United  States.  Their  combined  mem- 
bership exceeds  7,000,000  people.  We  plant  uncounted  mlUions  of 
fish  each  year;  transplant  deer  and  elk  and  pheasants;  point  with 
justifiable  pride  to  statutes  covering  closed  seasons  for  fish  and 
game,  bag  and  creel  limits,  game  refuges,  game  wardens. 

Why.  then,  did  Preeldent  Rooeevelt  issue  his  call  for  the  North 
American  WUdUfe  Conference?  Why  did  Canada  and  Mexico  each 
send  an  official  delegation?  Why  did  some  2,000  people  converge, 
last  week,  upon  Washington  from  every  State  in  the  Union?  Why 
did  they  stay  for  6  days  or  more?  What  did  they  accomplish  and 
what  remains  yet  to  be  accomplished? 

Answers  to  these  questions  may  be  found,  I  suppose.  In  the 
official  records  of  the  conference.  But  unless  I  miss  my  guess, 
they'll  be  known  through  the  length  and  breadth  of  the  land  long 
before  those  minutes  are  ever  published;  certainly  before  they  are 
widely  read. 

Pot  on  Wednesday,  February  6,  1986.  In  the  Connecting  Wing 
Auditorium,  in  Washington.  D.  C.  the  General  Wildlife  Federation 
was  bom;  J.  M.  (Ding)  Darling,  widely  known  conservationist,  car- 
toonist, and  vintll  recently  Chief  of  the  Biological  Survey,  was 
unanimously  acclaimed  its  acting  president;  a  tentative  program 
for  organising  on  a  truly  democratic,  Nation-wide  basis  was  ac- 
cepted, and  by  Saturday  the  2,000  delegates  to  the  North  American 
WUdllf e  Conference  had  scattered  to  their  respective  States  Intent 


upon  Mcurlng  ratlflcatlon  trotn  the  home  folks  to  a  program,  that 
if  it  Is  successful  should  fuse  the  hitherto  tinorganlzed,  uncoordi- 
nated. Inarticulate  will  of  millions  and  make  possible  the  restora- 
tion ar"i  conservation  of  the  wildlife  resources  of  a  continent. 

As  I  see  It,  this  General  Wildlife  Federation  will,  if  It  is  ratified 
back  home,  mark  the  beginning  of  the  second  epoch  In  the  his- 
tory of  our  efforts  at  wildlife  conservation  In  the  United  States. 
The  first  stage  has  been  one  of  clubs,  leagues,  and  associations, 
thousands  of  them,  with  millions  of  members,  it  Is  true,  but  each 
with  Its  own  specific  interests  and  objectives.  They  have  done  a 
lot  of  wortc.  But  in  aU  of  It,  and  over  aU  the  many  years  there 
has  never  been  a  r-nmmnr}  program  nor  a  single  noniMrtiaan  or- 
ganization through  which  Matlon-wlde  effort  might  be  made 
effective. 

Now  we  are  on  the  threshold  of  a  new  era,  the  second  stage, 
where  national  accomplishment  toward  a  common  goal  Is  possible. 
And  let  no  one  be  under  any  misapprehension.  If  the  plan  for 
and  objectives  of  the  General  Wildlife  Federation  which  2.000 
delegates  evolved  here  In  Washington  last  week  are  ratified,  that 
goal  can  be  reached.  With  more  than  7.000.000  people  united,  with 
an  organization  which  makes  them  articulate,  nothing  can  stop 
real  progress  In  wildlife  restoration  and  conservation. 

Although,  as  "Ding"  Darting  said,  upon  his  election  to  the  acting 
presidency  of  the  federation,  "this  means  work!"  Of  course  It 
does.  In  every  State  and  every  county  in  the  country.  But  the 
objective  Is  worth  It! 

It  seems  to  me  that  there  are  now  two  main  steps  which  should 
be  taken  next.  One,  ratlflcatlon  of  some  such  plan  and  comple- 
tion of  some  such  structure  as  was  skeletonized  at  the  past  week's 
North  American  WUdllfe  Conference;  two,  adoption  of  a  single, 
broad  national  program  of  wildlife  restoration  and  conservation. 

One  of  the  most  significant  reactions  I  got  from  the  confer- 
ence as  a  whole  was  Its  truly  democratic  flavor.  In  addition  to 
a  unanimous  attitude  of  "let's  get  It  done"  toward  the  problems 
before  It,  the  North  American  Wildlife  Conference  portrayed 
vividly  the  steps  by  which  its  proposed  organization  was  created 
out  of  a  purely  private  gathering.  It  was  evident  from  the  first 
that  this  conference  was  In  no  wise  either  a  Federal  or  a  State 
governmental  affair.  Nor  was  It  a  meeting  of  groups  for  any 
narrow,  special,  or  selfish  purposes.  It  represented,  throxigh  those 
people  who  were  here,  the  desires  of  the  citizens  "bfurk  home"  to 
get  something  concrete  done.  It  was  a  conference  of  Intensely 
Interested  Individuals  who  critically  analyzed  the  problem  in  Its 
broadest  aspects;  who,  on  February  5,  when  its  members  con- 
ceived the  federation,  subordinated  individual  and  group  and  spe- 
cial Interests  for  the  one  purpose  of  wildlife  conservation  and 
restoration  on  a  national  scale.  And  then  unanimously  agreed 
that,  acting  as  Individuals,  those  who  attended  would  take  back 
the  combined  Judgment  of  the  conference  for  ratification  by  the 
millions  of  people  vitally  concerned  with  wildlife  matters. 

The  foundation  of  the  structxire  of  the  General  WUdllfe  Fed- 
eration as  proposed  is  the  local  group — ^local  wildlife  and  sports- 
men's organizations,  civic  clubs,  Boy  Scouts,  women's  clubs,  farm 
organizations.  Junior  chambers  of  commerce,  and  so  on.  Dele- 
gates from  these  local  groupw  fcHTn  a  coimty  unit.  Each  county 
unit  elects  delegates  to  a  State  unit;  one  representative  from  each 
State,  Territory,  and  the  District  of  Columbia,  plus  one  represent- 
ative from  each  of  the  Nation-wide  wUdllfe  organizations  and 
societies  having  local  branches,  form  the  membership  of  the 
central  federation.  And  It  was  proposed  that  the  central  fed- 
eration's board  of  directors  shall  consist  of  19  members,  13  of 
whom  shall  be  elected  by  groups  of  States,  or  regions,  and  6 
elected  at  large,  at  the  next  annual  conference  of  the  federation. 
So  much  for  the  proposed  federation  structure.  Details  in 
counties.  States,  and  regions  must  be  worked  out  so  as  best  to 
fit  local  conditions.  As  "Ding*  Darling  has  said.  "It's  going  to 
take  real  work,  and  hard  work,  to  accomplish  this  first  step  of 
building  the  permanent  organization  from  the  groimd  up."  But 
members  of  the  conference,  who  agreed  xinanlmoualy  that  the 
OTganizatk»  as  here  brtefiy  outlined  offers  a  real  opportunity  to 
accomplish  the  common  objective,  are  now  on  their  way  home. 
They  feel  confident  of  local  support.  And  from  the  singleness  of 
purpose  and  the  enthtisiasm  they  showed  while  here  in  Wash- 
ington. I  believe  that  this  first  step  wlU  be  weU  and  quickly 
completed.  _.,j,., 

The  second  step,  adoption  al  a  national  program  or  wudllfe 
restoration  and  conservation.  Is  much  broader  than  laws  which 
affect  open  and  closed  seasons,  bag  limits,  and  the  like.  As  I 
visualize  It.  It  Includes  restoring  old,  improving  present,  and  creat- 
ing new  wildlife  environments;  closer  and  more  effective  coopera- 
tion and  coordination  between  private.  State,  and  Federal  agencies; 
a  wider  and  more  positive  appreciation  of  the  values  of  wildlife 
In  the  social  and  economic  structure  of  community.  State,  and 
Nation;  more  and  more  fundamental  research.  Including  a  critical 
analysis  and  revision  of  basic  legislation  of  the  light  of  the 
requirements  of  modem  wildlife  management. 

Each  of  these  things  breaks  down,  of  course,  into  many  indi- 
vidual factors  and  involves  many  Individual  but  closely  Inter- 
related problems.  Environment,  for  example,  Includes  all  trf  the 
many  conditions  under  which  wildlife  exists.  It  is  adversely 
affected  by  such  things  as  dijst  storms  and  erosion;  forest  devasta- 
tion and  drainage  of  swamps;  floods,  and  pollution  of  streams  by 
Indxistiial  or  other  wastes;  destruction  on  farms  of  cover  lor 
upland  birds;  overgrazing  of  pastures:  and  many  other  things  that 
might  be  mentioned. 

So  that  environment  Includes  manageoMnt  and  on  of  the  land — 
by  man  as  well  as  wildlife — and  of  things  that  grow  from  and 
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h*Te  directly  to  do  with  the  land.  It  Inrolves.  too,  maintaining 
a  proper  balance  between  number*  and  species  of  wUdllle  and  the 
klmU  and  amount*  of  shelter  and  food  which  they  req\ilre. 

The  Potest  Service  of  the  Department  of  Agrlcultxffe  nattnally 
runs  up  against  many  of  these  environmental  problems  on  the 
national  forests,  for  they  now  include  154  unit*  In  37  separata 
States  plxis  the  Territories  of  Alaska  and  Puerto  Rico;  In  th© 
West  they  now  Include  75  percent  of  the  remaining  western  big- 
game  ranges. 

Pood  Is  essential  to  wildlife  no  matter  where  It  Is  located. 
Broadly  speaking,  forage  on  strictly  dimmer  ranges  In  the  natlonall 
forests  Is  ample  to  support,  during  summer  months,  many  morq 
game  »r.irna^u  than  now  use  It.  In  fact,  the  number  of  gamq 
anirnai!!  on  the  national  forests  has  Increased  100  percent  In  « 
recent  la-year  period,  despite  an  Increase  of  scane  35.000.000  vis- 
itors between  1917  and  1935.  But  the  situation  with  respect  to 
national  forest  winter  ranges  is  now  different  from  that  of  summet 
ranges.  While  not.  as  a  whole,  used  by  domestic  stock.  thes4 
winter  rarvges  are  nevertheless  so  overgrazed  by  wild  game  that 
winter  range  Is  probably  the  biggest  single  factor  which  now  limit* 
production  and  conservation  of  national-forest  wildlife. 

It  must  be  remembered  that  the  original  home  of  much  of  out 
vrestern  big  game  was  on  prairies  and  In  valleys  with  little  or  n<j 
snowXaU.  Most  of  those  prairies  and  valleys  are  now  fenced,  pas* 
tures.  or  plowed.  Wild  game  has  therefore  been  forced  Into  th# 
mountains  Here,  within  national  forests,  snow  is  so  heavy  that  lH 
hard  winters.  In  Montana,  for  example,  less  than  5  percent  of  th# 
■jea  can  be  vised  as  winter  feeding  grounds.  As  a  consequence 
about  70  percent  of  Montana's  big  game  must  leave  the  forests  for 
a  period  of  3  or  3  months.  It  goes  to  nearby  overgrazed  land.  An4 
since  no  other  areas  are  available  to  It.  deaths  by  starvation  &ni 
illegal  hunting  are  Inevitable. 

With  certain  exceptions,  some  two-thirds  of  the  winter  ganx^ 
range  in  all  States  Is  outside  the  national  forests.  Generally 
along  the  lower  foothills,  the  zone  Includes  some  6.000.000  acre» 
of  private  lands  and  14.000.000  acres  of  public  domain.  This  are* 
is  well  suited  to  the  production  of  wildlife.  It  Is  a  key  to  ade* 
quate  management  of  wildlife  which  uses  adjacent  simimer  range* 
for  9  to  10  months  each  year.  If  wlldUfe  on  the  national  forest* 
Is  to  be  increased,  this  winter  environment  must  be  built  bac^ 
again  to  normal.  i 

Another  problem  In  environment  has  to  do  with  land  owner*- 
ship.  Both  scientists  and  sportsmen  now  see  that  In  wUdllfe  a« 
in  forest  management,  a  deliberate  and  constructive  manlpulaUon 
of  the  environment  can  be  assured  only  by  the  landowner;  thait 
the  private  landowner  must  be  given  an  adequate  IncenUve  for 
maintaining  a  favorable  environment  on  his  land  or  be  glveh 
control  of  wildlife  on  It;  that  since  wildlife  Is  directly  conceme<l 
with  all  other  land  uses,  wildlife  management  on  Federal  Ian* 
must  be  closely  coordinated  between  State  and  Federal  agencies, 
and  between  the  many  Federal  agencies  which  have  to  do  wlt|» 
land  and  wildlife  management.  i 

This  Is,  after  all,  a  sensible  viewpoint.  For  Improvement  df 
wildlife  environment  often  means  erosion  control,  reaceding.  anH 
other  methods  of  Improving  forage  conditions,  reforestation,  coni- 
trol  of  rodents  and  predatory  anim*!*  introduction  of  wlldllUe 
species  not  now  on  the  particular  area,  and  protecUon  of  stream*. 
ponds,  and  lakes  from  pollution.  There  are  quite  naturally  fefr 
owners  of  land  who  look  with  equanimity  upon  any  outside 
agency — even  of  the  State  or  Federal  Government — which  mlgl|t 
wish  to  undertake  such  projects  purely  on  Its  own  hook.  Far 
use  of  land  for  wildlife  production  is.  after  all,  only  one  oi  manty 
uses  to  which  most  land  may  be  put.  And  wildlife  use  must,  for 
economic  If  for  no  other  reason,  be  quite  thoroughly  correlatefl 
and  coordinated  with  other  uses.  { 

Knowledge  ot  wildlife  and  Its  environments  Is  basic  to  the  p\i4- 
poee  of  the  General  Wildlife  Federation.  Many  efforts  at  protec- 
tion and  rsstoratlon  have  failed  In  the  past  because  of  lack  of  li. 
Everyone  realiaes  that  present  Information  about  wildlife  popuU»- 
tlon  and  kill,  by  predators  and  by  man.  Is  far  from  complet*. 
Fundamental  research  In  regard  to  the  Interrelationships  of  wild- 
life. Its  life  histories,  breeding  and  feeding  habits  and  diseases.  |s 
sttU  needed.  Research  must  therefore  be  continvied  and  intensifle4- 
Here  Is  perhaps  one  of  several  big  fields  In  which  State  and  Fed- 
eral agencies  can  be  of  real  help. 

Another  field  that  must  be  plowed  and  harrowed,  which  mu4t 
be  given  totenslve  cultivation,  is  that  of  education.  For  despite  the 
widespread  Interest  in  and  love  of  wildlife  there  Is  really  appall- 
ing lack  of  public  appreciation  of  many  ot  the  fundamentals. 

It  is  true  that  many  of  the  relationships  of  forest  land  to  tUe 
problem  of  planned  land  use  are  much  better  understood  now 
than  they  fonnerly  were.  There  Is  a  growing  appreciation  of  this 
fact  that  forest  lands  contribute  nearly  one-third  the  total  lanfl 
area  of  the  continental  United  States:  that  forests,  ss  produces 
of  the  soil,  are  susceptible  of  renewal  and  management;  that 
maintenance  of  forest  and  forage  cover  helps  prevent  erosion  antl 
U  Vital  to  supplies  of  wattf  for  domestic  use  In  cities,  for  tl]^ 
generation  of  power,  and  for  Irrigation. 

I  am  afraid,  however,  that  the  public  Ls  not  yet  consclotis  of  tbip 
many  close  relationships  which  exist  between  forests  and  wlldlif*. 
Is  there.  I  wonder,  general  realization  that  forested  and  wooded 
lands  of  this  country  now  provide  all  or  a  large  part  of  the  habitat 
for  a  major  part  of  our  wildlife,  excepting  only  the  mlgratocy 
waterfowl  and  certain  upland  game  birds?  Is  it  widely  known  <|r 
well  understood  that  adequate  manacement  ot  forest*  and  wood- 


lands contributes  deflnltely  and  directly  to  wUdlife  welfare,  wlifle 
forest  exploitation  depletes  It? 

If  these  things  are  not  widely  known  and  appreciated.  Its  Just 
too  bad  fOT  our  wUdllfe.  For  although  forest  management  Is 
practiced  on  the  national  forests,  forest  exploitation  Is  stUl  the 
rule  on  privately  owned  forest  lands  in  the  United  States.  So  with 
four-fifths  of  all  forest  land  in  private  ownership,  hillsides  are 
still  being  laid  bare  each  year;  new  ghost  to^^-ns  and  niral  slums 
appear;  added  erosion  occurs;  more  wildlife  environments  are  de- 
stroyed; more  and  more  wildlife  disappears  from  lands  which  It 
once  occupied.  It  seems  to  me  imperative  that  this  relationship 
between  forests  and  wUdllfe  be  more  definitely  understood  by 
miillons  of  wildlife  advocates,  for  real  forest  management  over 
areas  brockder  by  far  than  the  national  forests  is  vital  to  success- 
f\il  solution  of  the  problem  of  national  wUdllfe  restoration  as 
weU  as  to  that  of  forest  conservation. 

And  owners  of  forest  lands,  as  well  as  the  general  public,  should 
know  that  sUvicultural  methods  used  In  harvesting— rather  than 
exploiting— timber,  and  In  disposing  of  slash,  can  be  harmonized 
with  wUdllfe  restoration  and  management;  that  modification  of 
management  plans  both  for  timber  and  for  wUdlife  are  generally 
possible  as  well  as  desirable.  In  other  words,  there  Is  no  irrecon- 
cUable  conflict  between  wildlife  conservation  and  agricultural  or 
industrial  Interests.  This  Is  fortunate,  for  no  one  could  success- 
fxiUy  advocate  any  broad  wUdllfe  project  which  would  supplant 
,  a  more  beneficial  use  of  water  or  land.  There  must  be  a  realistic 
approach  to  the  whcJe  problem;  sentiment  has  Its  place,  and  It 
Is  a  big  one.  but  the  broad  economic  benefits  which  accrue  to 
civilization  through  land  use  and  Industrial  development  must  also 
be  considered. 

National-forest  forage,  for  example,  now  helps  support — ^largely 
during  the  summer  months — about  1,400,000  cattle  and  6,000.000 
sheep.  This  domestic  stock  is  owned  by  some  26.000  people.  Their 
social  and  economic  welfare  depends  In  real  measure  upon  this  use 
of  national -forest  forage.  So  that  land  management  must  coordi- 
nate the  supply  of  forage  with  the  total  number  of  domestic  and 
wUd  animals  dependent  upon  It.  In  the  Interests  of  good  business. 
as  well  as  for  the  fundamental  purpose  for  which  national  forests 
were  created,  the  supply  of  forage  must  be  maintained  for  the  xise 
both  of  domestic  stock  and  wild  game;  the  uses  of  each  resource 
must  be  coordinated  with  the  uses  of  all  resources  In  order  to 
bring  some  sense  of  jjermanence  and  security  to  more  than  1.000.000 
people  who  in  nearby  communities  are  dependent  upon  aU  na- 
tional-forest resources.  It  Is  evident,  therefore,  that  a  practical 
approsu;h  is  essential  in  the  matter  of  wUdlife  management. 

Wildlife  has  served  man  throughout  the  ages.  Since  time  Imme- 
morial it  has  provided  him  with  food  and  clothing.  It  was  a  vital 
factor  in  the  conquest  and  upbuilding  of  the  West.  It  represents 
even  yet  a  direct  annual  Income  running  into  almost  a  billion 
dollars.  Lovers  of  camera,  rod,  and  gun  from  city.  vUlage.  and 
farm  still  get  the  thrUl  of  their  lives  at  the  sight  of  song,  upland, 
and  shore  birds,  of  fur  bearers  and  game  animals. 

Wildlife  Is  a  national  resource.  People  devote  time  and  money 
In  searching  for  and  enjoying  It.  And  tUthough  we  may  not  be 
able  to  evaluate  Its  aesthetic  and  recreational  values  In  terms  of 
cold  cash.  I  am  convinced  that  the  people  of  the  United  States 
are  determined  now  that  wUdllfe  shaU  be  restored  and  conser\'ed 
so  that  It  may  take  Its  rightful  place  in  the  scheme  of  planned 
land-and-resource  use  which  wlU  help  bring  greater  Joy.  secvirlty, 
and  stability  to  the  social  and  economic  structure  of  the  Nation. 

Although  It  was  largely  Inarticulate.  President  Roosevelt  sensed 
this  demand.  He  Issued  his  call  for  the  North  American  WUdllfe 
Conference.  This  conference  was.  by  Its  very  nature,  a  meeting  of 
the  peoples  of  a  continent.  It  was  entirely  autonomous.  Its 
future  was  in  Its  own  hands.  The  people  who  attended  it  em- 
braced the  c^portunlty  and  met  their  responsibilities.  Acting  as 
individuals,  they  evolved  plsms  and  objectives  for  a  general  wUdllfe 
federation.  They  elected  J.  N.  Darling,  a  national  figure.  Intensely 
Interested  in  wildlife  restoration,  and  a  man  who  Is  Independent 
of  Federal.  State,  or  special  interests  and  groups,  as  acting 
president. 

Then  they  elected  three  temporary  vice  presidents — former  Sena- 
tor Frederick  C.  Walcott.  of  Connecticut,  for  the  East;  I.  T.  Qulnn. 
of  Alabama,  for  the  South  and  Central  regions:  WUllam  L.  Flnley 
for  the  West.  They  endorsed  a  constitution  which  provides  for  a 
truly  democratic  organization,  firmly  based  on  local  representation, 
and  which  to  become  effective  must  be  endorsed  and  perfected  by 
the  people  In  and  of  local  conununitles;  a  constitution  which  pro- 
vides that  the  temporary  otScers  shall  be  confirmed  or  replaced  by 
permanent  ones  after  the  constitution  has  been  ratified  In  the 
several  States  and  their  local  communities.  And  not  untU  ratifica- 
tion does  the  federation  become  officially  established. 

Ample  provision  seems  to  have  been  made  in  the  constitution,  so 
that  the  federation  will  be  truly  representative  of  the  people  back 
home;  so  that  through  It  aU  citizens  Interested  In  wUdllfe  may 
crltlcaUy  analyze  what  has  been  done  and  is  being  done  by  State. 
Federal,  and  private  organizations  In  the  wUdllfe  field.  And  it 
seems  very  probable  that  out  of  It  sdl  may  come  other  federations, 
one  in  Canada  and  one  In  Mexico.  So  that  the  conference  which 
evolved  the  federation  also  laid  the  groundwork  for  added  coopera- 
tion in  wUdllfe  matters  with  our  good  neighbors  to  the  north  and 
to  the  south  of  us. 

I  feel  that  the  General  WUdllfe  Federation,  which  sprtmg  so 
spontaneously  from  the  Neath  Anwrlcan  WUdllfe  Conference,  offers 
the  greatest  opportunity  which  we  have  ever  had  for  united  action 
in  the  common  desire  to  restore  and  conserve  the  vanishing  wUd- 
Ule  resoiirces  of  a  Nation  and  a  continent. 
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lyfr.  WALTER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Recx)rd  by  including  therein  an 
address  delivered  by  the  Secretary  of  the  Interior. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

"niere  was  no  objection. 

Mr.  WALTER.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  fcrflowing  address  by 
Hon.  Harold  L.  Ickes,  Secretary  of  the  Interior,  before  the 
Mid-Day  Luncheon  Club.  Springfield,  HL,  on  February  11. 
1936: 

Lincoln  dared  to  think.  WhUe  this  was  the  principal  constituent 
of  his  public  character,  that  alone  would  not  have  made  him  great. 
He  might  have  shut  himself  up  In  a  cloister  to  brood  over  the 
headlong  pltinge  toward  the  abyss  of  the  social  order  of  his  day. 
He  might  have  sought  retreat  In  the  wUdemess  where,  tindlsturbed 
by  contacts  with  the  lesser  men  of  his  time,  he  woxild  be  free  to 
Jot  down  on  Imperishable  vellum  the  social  and  political  phUosophy 
that  was  hts.  However,  he  was  not  a  man  who  could  be  satisfied 
merely  to  exjdore  as  an  InteUectual  exercise  every  nook  and  cranny 
of  a  social  and  economic  order  that  was  no  longer  tolerable  to  the 
mASK  of  the  people.  He  greatly  dared  to  act  upon  convictions  that 
to  him  were  as  profound  as  a  religion  and.  as  the  result,  he  bore 
his  cross  Ln  enduring  sUence  to  that  Gethsemane  which  Inevitably 
awaits  the  man  who,  by  the  leaven  of  his  ^Irlt,  endeavors  to  In- 
spire the  clay-bemired  feet  of  mankind  even  an  Inch  fvirther  to- 
ward that  fair  horizon  toward  which  htunanlty  has  been  striving 
since  first  we  became  conscious  that  we  possessed  souls.  And  so 
he  suffered  that  martyrdom  that  at  last  has  enshrined  him  In  a 
special  holy  of  holies  In  the  heart  of  every  American. 

Lincoln  died  In  order  that  he  might  live.  Did  he  have  a  pre- 
science of  the  tragic  fate  that  wovUd  be  his?  Who  can  answer? 
But  who  can  believe  that  hts  hand  would  have  faltered  or  that  he 
would  have  faUed  to  do  any  of  the  deeds  that  In  the  end  made  htm 
the  victim  of  partisan  hate  even  If  he  had  known  from  the  begin- 
ning what  the  end  was  to  be?  As  I  read  his  character,  Lincoln  did 
not  supplicate  that  his  life  be  spared  from  the  hand  of  the  cow- 
ardly assassin;  he  only  prayed  that  he  might  be  permitted  to  clear 
the  conscience  of  America  by  setting  an  enslaved  people  free  at 
whatever  cost  to  himself.  

How  easy  it  would  have  been  for  Lincoln  to  have  followed  the 
easier  way.  No  especial  obligation  rested  upon  him  to  undertake 
the  task  that  others  had  shirked.  From  the  beginning  the  states- 
men of  America  had  been  evading  the  Inevitable,  the  Inexorable 
Issue  of  slavery.  Even  those  revered  founding  fathers  of  ours,  the 
men  who  established  America  and  wrote  the  Constitution,  com- 
promised on  this  Issue  and  gave  solemn  sanction  to  the  habit  of 
temporizing  rather  than  of  facing  forward  with  courage  and  con- 
viction. A  lesser  man  would  have  been  content  to  leave  It  to 
others  to  attempt  a  problem  whose  solution  was  already  over- 
due. Not  so  Lincoln!  When  he  fotmd  himself  face  to  face  with 
an  Issue  upon  the  resolving  of  which  the  future  of  his  country 
depended,  his  statesmanship  became  sublime.  The  cotmtry  plow- 
boy,  the  Illinois  storekeeper,  the  struggling  lawyer,  the  develop- 
ing politician,  almost  overnight  became  an  American  demigod, 
whose  merited  fame  has  been  enhanced  as  the  years  pass,  a  fame 
that  must  continue  to  grow  If  It  is  Justly  to  reflect  the  quaUty 
of  mind  and  the  purity  of  sotil  that  were  Lincoln's. 

Yet  I  would  not  have  you,  any  more  than  do  I,  regard  Lincoln 
as  a  disembodied  spirit,  a  detached,  lambent  flame  that  flashed 
across  the  American  horlBon,  leaving  a  trail  of  pure  glory  In  Its 
wake.  Lincoln  would  not  have  attained  the  greatness  that  was 
his,  nor  would  our  pulses  qtilcken  as  they  do  when  we  think 
of  him.  If  he  had  not  been  a  very  human  person.  To  me,  his 
greatness  was  enhanced  by  the  fact  that,  above  everything  else, 
he  was  a  man.  He  was  a  man's  man,  eqtilpped  with  physical  and 
mental  qualities  that  would  have  achieved  for  him  place  and 
reputation  and  power  In  any  situation.  He  wotild  have  ranked 
with  the  outstanding  men  of  his  generation  even  if  he  had  not 
possessed  that  divine  spark  that  was  especially  his. 

Llnccdn  knew  both  how  to  give  blows  and,  more  Important  still, 
to  receive  them.  Shield  pressed  to  shield,  after  the  manner  of  men 
who  try  to  do  something  with  whatever  abUlties  God  has  given 
them,  he  fought  sturdily  in  the  lists  of  life  tot  the  guerdon  that 
must  be  won  honorably  If  It  Is  to  be  held.  Yet  he  was  a  fair 
fighter.  Wanness  he  might  display,  but  never  treachery.  No  politi- 
cal foe  of  Lincoln's  ever  plimged  face  down  with  a  treacherous  knife 
m  his  back.  He  was  willing  to  stand  or  fall  by  his  convictions.  He 
yielded  to  others  the  right  to  contrary  bellefa  If  he  could  not  ocm- 
trol  by  the  force  at  his  logic,  by  the  appeal  of  his  htunanitarlanlsm, 
he  was  willing  to  accept  defeat  like  the  man  that  he  was. 

But  while  Lincoln  always  looked  his  foe  straight  In  the  eye,  no 
man  In  all  our  history  has  been  more  slandered  and  calumniated, 
more  villainously  dealt  with.  It  was  no  accident  that  Llncc*n  feU 
beforv  the  bullet  of  a  dastardly  assassin.  That  was  merely  the 
logical  sequence  of  a  long  series  of  events.  For  years  before  that 
mortal  blow  was  struck  he  had  been  all  too  used  to  even  more 
cowaxtlly  blows  aimed  at  his  rtiaracter.  Even  before  he  was  dected 
Prvsldent.  Lincoln  was  a  lion  at  whose  heels  the  jackals  yelped. 
Unable  to  face  him  in  the  open,  his  enemies  atta<^ed  him  by 
inmyiinrin,  by  Insinuation,  by  muttered  slander.  The  whispering 
r^Tnp^gn  la  far  from  being  a  modem  invention  of  sknlklng  poUtl- 
e^foesTM  a  s^idy  at  the  life  of  Abraham  Uneotn  win  discinwb 


A  charact«-lstic  that  webt  far  to  make  Lincoln  an  outstanding 
flgxire  In  history  was  that  the  poisoned  arrows  flung  by  political 
cowardice  never  caused  even  a  hair's  breadth  deviation  from  the 
course  that  he  had  set  for  himself.  Sensitive  as  any  man  of 
fine  feelings  Is  to  unjustified  slanders  from  his  fellows,  Lincoln, 
with  that  pride  that  fortunately  tisuaUy  goes  with  a  sensitive 
nature,  gave  no  outward  Indication  of  Inner  iiurt.  And  it  may  be 
permitted  to  surmise  that  Lincoln  rose  superior  to  the  venom  that 
was  spewed  upon  ii<f"  because  he  knew  that  the  man  who  fights 
for  a  better  social  order  Is  ever  the  favored  target  of  the  character 


What  was  true  in  this  regard  In  Lincoln's  time  was  true  before 
he  came  v^;>on  the  American  scene,  and  It  has  been  true  to  this 
day.  Just  to  the  degree  that  the  established  order  Is  based  upon 
special  and,  therefore,  unfair  prlvUege,  do  the  Jackals  of  that,  order 
resort  to  the  garbage  heap  for  material  with  which  to  bespatter 
the  leader  who  is  fighting  to  Improve  conditions  He  who  has  not 
the  strength  of  character  to  press  forward,  in  spite  of  unfair  oppo- 
sition, should  never  step  forth  from  the  ranks  with  his  slvmg  shot 
In  hand  to  do  battle  against  the  Goliath  of  entrenched  greed. 
The  man  who  himself  hves  softly,  unheeding  that  a  majority  of 
his  fellow  citizens  do  not  have  stifllcient  food  and  clothing  and 
shelter.  Is  not  equipped  for  the  living  martyrdom  that  was  Lin- 
coln's during  aU  the  years  of  his  great  life. 

America  had  reached  s|n  hnportant  crossroads  when  Lincoln 
came  to  power  In  1861.  In  the  Dred  Scott  case,  the  Supremo 
Coxirt,  by  one  of  those  divided  opinions,  exceptions  to  which  In 
cases  Involving  grave  constitutional  questions  are  rarities  of  the 
first  order,  had  decided  that  human  beings  with  black  skins,  be- 
ing merely  property,  mig^r  be  taken  by  their  owners  as  chattels 
into  free  States.  The  issue  was  clear.  Was  the  Institution  of 
slavery,  already  given  the  protection  of  the  Government  In  those 
States  where  it  was  legally  recognteed.  to  be  extended  to  and 
upheld  In  States  that  were  opposed  to  !t?  Liberty  Leaguera,  by 
whatever  name  they  were  known  In  Lincoln's  time.  Insisted  that 
the  Dred  Scott  decision,  althotigh  It  was  obnoxious  to  the  moral 
sense  at  the  country,  was  nevertheless  the  law.  Since  the  found- 
ing fathers.  In  pUOn  lai^«tiage,  had  written  slavery  Into  the 
fundamental  law  of  the  Und,  there  It  should  remain,  protected. 
If  need  be,  by  all  the  force  of  the  Federal  Government. 

Thus,  a  social  and  political  crisis  of  the  first  order  confronted 
Lincoln  when  he  raised  his  hand  to  take  the  oath  of  office  as 
President.  Long  before  he  reached  Washington  by  a  circuitous 
route  and  tinder  the  careful  guard  of  his  devoted  friends  a  storm 
ot  vllliflcatlon  had  been  loosed  against  him.  I  will  not  touch  on 
the  gross  and  cruel  personal  charges  that  were  made  with  respect 
to  him  in  aU  parts  of  the  cotmtry,  but  It  is  especially  Interesting 
at  this  time  to  know  that  Lincoln  was  accused  at  mlsgovem- 
ment;  of  being  a  dictator,  of  attempting  to  destroy  the  liberty 
of  the  press:  of  aggrandtelng  to  himself  the  fxmctions  of  the 
legtslattve  and  the  Judicial  ivancbes  of  the  Government.  Listen 
to  what  the  New  York  Independent,  In  Its  Issue  of  August  9,  1863, 
said  about  Lincoln's  State  papers: 

"These  are  cold,  lifeless,  dead.  THere  has  not  been  a  line  In  any 
Government  paper  that  might  not  have  been  Issued  by  the  Qsar 
of  Bosala  or  Louis  Napoleon  ot  Fraaoe.  Faith  In  human  rights  U 
dead  In  Washington." 

And  the  Salem  {HI.)  Advocate  of  November  13,  186a.  had  this  to 

say: 

"We  saw  the  Executive  power  grasp  in  one  hand  the  sword  and 
the  purse  ot  the  Natlcm  and  in  the  other  the  legislative  and 
Judicial  authortty  and  hoUL  them  in  a  rrtentless  grip  to  the  com- 
plete annihilation  of  our  constitutional  rights.  •  •  •  We  eaw 
tnMte  disordered.  Government  finances  nii^ied,  an  enormous  debt 
piled  Incalculably  high,  intole-able  taxes.  •  •  •  We  saw  the 
superb  Constitution  under  which  our  country  has  grown  great  and 
reroected,  torn  in  shreds." 

At  an  earlier  date,  on  JtHy  34  of  that  same  year,  this  paper  bad 
said: 

"Old  Abe  has  squdehed  the  Judiciary.  He  now  se^s  to  absorh 
the  legMatlve  department.  All  of  this  looks  to  us  mightily  like 
i^proachlng  an  Kxcutlve  dictatorship  and  an  administrative 
deqxytlsm.    Alas,  unhappy  country." 

I  cannot  forbear  at  this  point  to  observe  tliat  It  appears  to 
have  been  Atvaham  Llneohi  who  acuttled  the  American  Constitu- 
tion, set  up  a  dictatorship,  threw  the  Supreme  Court  into  the 
Ftftomac  River,  and  declared  a  m^irmtartnm  on  Coogreaa.  In  fact, 
Oen.  Oecnrge  B.  McdeDan  ran  against  him  for  President  In  1864 
on  a  "Save  ttie  Oonstltatlon''  platform. 

Where  do  we  today  read  similar  charges,  though  even  more 
vebementiy  expressed,  with  reapect  to  the  preaent  occupant  d 
the  White  House,  who  has  been  aoeused  of  doing  all  of  the  things 
that  apparently  Ltnotrin  had  already  done  some  75  years  ago? 
There  now  are  Journals  In  the  land  which  savagely  attack  a 
President  in  language  that  In  the  years  to  come  will  look  as 
ridiculous  m  appear  to  ta  at  this  time  to  be  the  fiOmlnatlona 
that  were  uttered  against  TJnroln.  Would  anyone  within  the 
sound  of  my  voice  have  dMBculty  In  calling  the  Mmee  of  edttora 
wlio,  during  a  grave  present  social  crisis,  are  cotttagM  ahanrd 
flsnres  as  did  certain  of  tjhelr  prototypes  when  they  were  bartng 
Setr  T»"<«^  f aaga  at  the  great  emancipator?  Journals  at  the 
■art  that  attacked  Lhaeaiai,  aoeustng  him  in  violent  laaruece  of 
behig  a  dictator,  today  do  him  honor  while  intemperately  they 
^^ntmnrtt  Boosevelt  as  a  dictator  in  hla  turn. 

Other  editorial  voAcea  were  also  ralaed  in  denunciation  at  the 

man  who,  mcraiy  bwanae  he  was  bravely  making  a  «and  a ' 

fiMd  or  hla  tMMratlwu.  waa  the  oh|*et  oC 
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hAtr»d      We  turn  b*ck  the  pages  of  the  Le  Mars  (lows)   Sentinel 
to  read   this' 

"Up  ^lmped  Abraham  Lincoln,  the  raU  Bplltter.  and  kicked  the 
Constitution  Into  the  Capitol  cellar.  Abraham  Lincoln,  you  have 
been  tned  and  foxind  wanting.  You  have  been  given  the  opp<«- 
tunlty  of  saving  a  Nation,  but  you  have  stabbed  it  to  the  hearf. 
•     •     •     You  have  converted  It  Into  a  despotism."  j 

I  hope  that  Lincoln  did  not  suSer  too  much  under  attaeka  qf 
which   the  foregoing  are  only  a  few  random  examples.     Perhaps  i 
he  could  solace  himself  with  the  reflection  that  Washington,  tl^e  i 
man  who  made  possible  the  country  that  It  was  Lincoln's  gre^t 
privilege  to  preserve,  was  also  an  object  of  slander  and  vUllflcatlotL  ' 
Here  was  another   great  leader   who  had  fought  for  a  new  sodil  , 
order,   for   an   opportunity   for    underprivileged   human   beings   %o 
carve  out  for  themselves  happier  and  more   worth-while  lives. 

On  December  23.  179«.  the  Aurora  said  of  the  founder  of  his 
country  that  If  ever  a  nation  was  debauched  by  a  man.  the 
American  Government  had  been  debauched  by  Washington.  Aqd 
when  our  flrst  President,  refusing  a  third  term,  voluntarily  r*- 
Ured  from  public  life,  the  New  York  Gazette  declared  that  It 
afforded  the  occasion  for  a  national  Jubilee,  sajrlng:  | 

"For  now  Is  the  source  of  all  misfortune  brought  down  to  the 
level  of  hla  feUow  men;  now  will  political  Iniquity  cea«e  to  fe 
legalized  by  a  name."  j 

And.  whUe  we  are  on  the  subject.  It  might  be  well  to  recall  thit 
when  Washington  signed  a  treaty  with  Great  Britain  which  a^ 
■ured  to  the  United  States  the  blessings  of  peace,  the  Aurora 
which  I  have  already  quoted,  said:  "The  President  has  violated 
the  Constitution.  •  •  •  He  has  thundered  contempt  upon  tfce 
Mople  with  as  much  confidence  as  IX  he  sat  on  the  throne  pf 
Hindustan." 

It  seems  that  it  Is  customary,  when  we  have  a  President  who^ 
policies  we  do  not  like,  to  charge  him  with  undermining  t|ke 
ConstltuUon,  with  setting  himself  up  as  a  dictator,  with  reaching 
out  to  grasp  within  his  prehensile  fingers  the  legislative  and  tfce 
Judicial  branches  of  the  Government.  Kven  Washington,  the  m^n 
who  presided  over  the  Convention  that  gave  us  our  Constitution 
and  who  might  have  been  presumed  to  know  what  it  meant,  wfcs 
not  Immune  to  such  unseemly  and  bitter  attacks.  In  his  tvitn 
Uncoln  came  In  for  many  a  savage  dose  of  the  same  medicine. 

Go  back  to  the  newspapers  that  vllllfled  and  traduced  Theodore 
Roosevelt,  and  you  will  find  that  he  ai^o  was  a  dictator,  a  8u|> 
verter  of  our  fundamental  law,  a  t3rrant  who  bent  Congress  to  41s 
will  and  defied  the  courts.  In  onr  own  day  we  are  In  an  eta 
when  another  flank  attack  of  a  similar  nature  and  with  as  llt^e 
JusUflcaUon  Is  being  directed  against  the  President  of  the  United 
States.  You  will  not  miss  the  point  that  It  is  only  when  a  Presi- 
dent has  Intereeted  himself  In  the  caiise  of  the  plain  people,  when 
he  has  a  heart  that  pulses  with  sympathy  for  humanity,  when  be 
Is  determined  to  equalize  eccmomlc  opportunities  so  as  to  establish 
a  better  and  happier  social  order,  that  the  copperheads.  th#lr 
ancestors  or  their  descendants,  secrete  an  extra  supply  of  venom 
with  which  to  strike  down  the  man  who  bravely  tllU  his  lance 
against  special  privilege  and  entrenched  greed.  ! 

Of  course,  those  who  defamed  Lincoln  and  Inflamed  a  weak  mlhd 
to  strike  a  coward's  blow  were  self-acclaimed  patriots.  Thry 
trembled  for  the  safety  of  otir  Institutions.  They  would  prevejnt 
the  Constitution  from  being  undermined.  They  would  preserve 
the  Congress  and  the  courts  from  the  aggression  of  the  Executive. 
They  wotild  defeat  the  ctmnlng  Intention  of  a  dictator  to  destipy 
our  liberties  and  set  up  on  free  American  soil  an  absolute  ahd 
Irresponsible  government.  ! 

Those  who  assault  the  charaetsrs  of  devoted  and  patriotic  putatle 
servants,  who  Impugn  every  high  motive  and  slur  every  endeattor 
to  achieve  something  for  the  common  welfare,  were  no  different  In 
the  days  of  Theodore  Roosevelt  or  even  In  thsss  times  than  tliey 
were  when  Abraham  Lincoln  loomed  large  upon  the  American 
horizon.  Little  men.  whose  motive  power  Is  malicious  envy,  sn^er 
at  the  suggestion  that  another  may  possess  aspirations  for  tbe 
common  people  that  could  find  no  nourishment  in  the  barren  apU 
of  their  own  shriveled  souls. 

I  have  said  that  Lincoln  was  a  fair  and  honorable  foe.  No  tales 
have  come  down  to  us  of  any  political  trickery  Indulged  In  by  him. 
He  opposed  men  and  he  fou^t  Issues  in  the  clear  light  of  d^y. 
In  his  political  dealings  he  was  upright  and  honorable.  He  majde 
no  glib  promises  for  expediency's  sake,  only  to  repudiate  th«m 
when  the  seeming  need  had  passed.  He  was  too  scrupulous  to  be 
false  to  his  word  or  recreant  to  the  trust  that  be  had  IndtMed 
others  to  have  In  him.  He  woxild  rather  not  have  been  President 
than  to  have  cllmt>ed  to  that  great  height  on  broken  promises  ahd 
the  shattered  Uluaions  of  people  who  believed  in  him.  But  thien 
Lincoln  s  supreme  desire  was  to  serve  humanity.  He  was  follow- 
ing an  Ideal.  He  was  not  interested  In  achieving  public  ofl|ce 
merely  for  the  sake  of  holding  It. 

It  Is  unimaginable  that  Lincoln  could  have  countenanced,  mitch 
less  Instigated,  certain  Indecent  political  practices  that  are  all  loo 
common  in  otir  time  Just  as  they  were  in  his.  Picture  Lincoln,  if 
you  can  permit  yoxirself  that  temporary  sacrilege,  indtilglng  in 
gross  libels  against  a  political  opponent.  Can  you  conceive  of  tbis 
great  son  of  Illinois  sponsoring  the  anonymous  printing  and  cirdu- 
lation  of  sctirrilous  and  defamatory  charges?  Can  you  for  a  n|o- 
ment  believe  that  Abraham  Lincoln  would  attempt  to  tindermtne 
a  political  opponent  by  raising  against  him  a  prejudicial,  religious. 
or  race  Issue?  And  Jtjst  to  the  degree  that  we  venerate  the  mefn- 
ory  of  the  greatest  social  crusader  In  American  htstory  should  We 
despise  those  political  untouchables  who  at  night  slink  from  th^tr 


garbage  heaps  to  besmirch  the  character  of  every  champion  of  an 
improved  social  order. 

If  Lincoln  had  not  genuinely  loved  humanity  he  would  not  have 
offered  himself  as  a  willing  sacrifice  for  humanity.  Although  his 
chief  interest  was  in  the  slavery  question,  he  also  felt  keenly  on 
labor  problems.  He  knew  from  personal  experience  the  travail 
of  the  working  man.  In  Lincoln's  time.  Just  as  today,  the  man 
who  wanted  to  see  labor  enjoy  decent  wages  under  fair  and  hu- 
mane conditions  of  employment,  was  a  dangerous  citizen,  an  Irre- 
sponsible radical.  Listen  to  this  quotation  from  an  editorial  in 
the  New  York  World  In  1863  and  tell  me  In  all  candor  whether 
you  would  be  surprised  to  see  It  In  some  newspaper  opposing 
Theodore  Roosevelt  during  his  political  ascendancy,  or  In  one 
that  today  is  bitterly  assailing  the  Chief  Executive: 

"The  administration  •  •  •  borrows  Its  Ideas  and  Its  policy, 
so  far  as  It  has  any,  from  these  crazy  radicals  •  •  '.By  sur- 
rendering itself  to  their  wild  and  reckless  guidance  It  is  ruining 
the  coimtry;  and  It  Is  important  that  the  people  should  see,  even 
at  the  expense  of  a  good  deal  of  disgust  and  loathing,  what  has 
been  substituted  In  the  public  councils  for  statesmanlike  sagacity 
and  far-seeing  wisdom." 

Lincoln  was  no  fair-weather  friend  of  labor.  He  did  not  sup- 
port their  Just  claims  for  decent  treatment  by  their  employers  and 
for  fair  consideration  at  the  hands  of  the  Nation  merely  to  secure 
for  himself  some  selfish  or  political  advantage.  All  his  life  he 
abhorred  slavery,  not  only  on  account  of  the  social  and  spiritual 
reactions  of  that  debasing  institution  upon  the  slaves  themselves, 
as  well  as  upon  those  who  owned  them  or  acquiesced  In  the  con- 
tinuance of  the  system,  he  opposed  slavely  also  because  he  believed 
that  It  was  an  Unalienable,  natural  right  of  man  to  work  at  a  task 
for  which  he  was  best  adapted,  and  to  which  his  Inclination  called 
him.  for  wages  that  would  provide  a  decent  living  for  himself  and 
his  family. 

I  have  never  been  one  of  those  bold  enough  to  stand  before  an 
audience  and  glibly  proclaim  the  position  on  present-day  political 
and  economic  questions  that  a  Washington,  a  Lincoln,  or  a  Theo- 
dore Roosevelt  would  take.  I  would  even  heslUte  to  declare  how 
those  who  gave  to  tis  our  Constitution  would  approach  the  press- 
ing problems  of  this  age  if  they  were  here  to  counsel  us  out  of 
their  wisdom.  But  I  am  firmly  convinced  that  every  man  who 
reveres  the  Lincoln  tradition  and  who  knows  how  Lincoln's  heart 
beat  for  humanity  should  be  sympathetic  today  toward  the  aspira- 
tions of  the  humblest  of  our  citizens  who  wishes  to  enjoy  the 
decencies  of  life,  to  approximate  our  vaunted  standard  of  living. 
and  to  be  able  properly  to  educate  his  children  not  only  for  their 
own  benefit  but  for  the  advantage  of  the  State.  Lincoln  did  put 
an  end  to  the  enslavement  of  the  bodies  of  men  In  this  country, 
but  the  fight  to  manumit  men.  women,  and  children  from  eco- 
nomic slavery  is  still  far  from  being  won. 

Personally,  I  happen  to  believe  that  Lincoln's  interest  in  eco- 
nomic freedom  would  be  keenly  alert  at  a  time  when  men  and 
women  everywhere  are  struggling  for  that  social  and  economic 
security,  without  which.  In  very  truth,  they  are  still  slaves.  Not 
only  are  they  still  slaves,  they  are  bound  In  Indestructible  fetters 
to  an  Insensate  system,  compared  with  which  the  cruel  heartless- 
ness  of  a  Simon  Legree  were  tender  consideration  indeed.  And 
Just  as  in  Lincoln's  time  there  were  men  who.  proclaiming  them- 
selves to  be  humane  and  accounting  themselves  to  be  Christians, 
were  willing  to  buy  and  sell  human  beings  on  the  auction  block 
under  the  protection  of  the  Constitution,  so  now  do  we  have 
smug,  self-righteous  Individuals  who  Insist  that  for  people  to  go 
hungry  and  cold  and  without  adequate  shelter  Is  a  sacred  consti- 
tutional right  that  must  be  maintained  at  all  costs. 

These  precious  rights  of  ours,  whose  sanctity  is  so  eloquently 
insisted  upon  by  those  who  do  not  need  to  invoke  similar  rights 
for  themselves — the  right  of  a  man  to  bargain  as  an  Individual 
with  a  giant  corporation  with  respect  to  wages  and  working  con- 
ditions; the  right  of  a  man  to  protect  himself  from  mlsbranded 
deleterious  foods  and  poisonous  drugs;  the  right  of  a  child  to  work 
for  long  hours  at  a  task  beyond  his  strength  for  a  mere  pittance, 
while  his  mind  is  starved  for  knowledge  and  his  aoul  Is  shriveled  for 
lack  of  a  normal  outlook  upon  a  normiU  life;  the  right  of  a  scrub- 
woman to  deposit  her  pltlf\il  savings  In  a  tottering  bank  or  to  Invest 
them  in  a  nicely  engraved  stock  certificate  that  Is  not  worth  the 
paper  on  which  It  Is  printed:  tbe  right  of  men  who  must  work  to  die 
of  silicosis  poisoning  or  from  some  other  vocational  disease,  leaving 
their  families  to  become  public  charges;  rights  to  be  cherished  are 
these,  as  well  as  a  host  of  others  that  the  "malefactors  of  great 
wealth",  to  revive  a  favorite  term  of  the  late  Theodore  Roosevelt, 
and  their  cacophonous  hirelings  keep  insisting  must  never  be 
abrogated  or  modified. 

Lincoln  not  only  believed  In  the  common  people,  he  under- 
stood them.  He  never  lost  sight  of  his  commonalty  with  the  av- 
erage man.  He  comprehended  their  language  because  it  was  his 
language.  He  was  at  one  with  them  in  his  aspirations  for  tbe 
common  good.  Always  straightforward  and  sincere  with  people  of 
all  classes  and  degrees,  he  would  have  scorned  to  stoop  to  the 
demagogic  expedient  of  adopting  Idiosyncrasies  of  dress  or  affect- 
ing personal  mannerisms  in  c^der  to  attract  attention  to  himself 
or  prove  that  he  was  of  the  people.  Lincoln  was  not  an  exhibi- 
tionist. He  was  as  dignified  and  restrained  in  deportment  and 
appearance  as  he  was  direct  and  sincere  in  his  expressions. 

But  perhaps  the  most  Interesting  facet  of  Lincoln's  character 
for  us  to  consider  at  this  time  was  his  approach  to  the  Federal 
Constitution.  I  believe  I  am  well  within  the  mark  in  saying  that 
during  the  formative  years  of  Lincoln's  political  life  the  Constitu- 
tion could  be  frankly  discussed  by  the  man  on  the  street  without 
any  fear   on   his   part   that  he   was   ccnnmitting    an   unforgivable 
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political  bIb.  PertJspB  K  was  because  prior  to  tbe  Civil  Wto 
statesmen,  and  even  the  rank  and  file  of  the  pec^le,  felt  tt»at 
they  were  closer  to  the  framers  of  the  Constitution  than  do  we  of 
this  time. 

In  Lincoln's  day  some  of  those  wbo  had  drafted  the  Constitu- 
tion were  still  living,  and  he  and  his  contemporaries  knew  that 
they  were  men.  To  those  of  that  generation  the  founding  fathers, 
while  they  were  accorded  all  proper  reverence  and  respect  as 
human  beings  who  had  entered  upon  a  new  and  dartng  soclai 
venture  and  had  brought  It  through  to  success,  were  not  for  that 
reason  regarded  as  demigods.  It  was  not  Insisted  that  they 
poesessed  all  the  wisdom  of  aU  past  and  future  ages.  The  Con- 
stitution was  taken  more  or  ?es8  for  granted.  It  was  a  great 
doctmient — the  greatest  charter  of  human  liberty  that  had  ever 
been  written — but,  after  all.  It  was  a  human  document  written  by 
human  hands,  and  expressing  the  political  Ideals  of  men  who, 
whatever  their  attainments,  were  nevertheless  human  beings,  sub- 
ject to  those  hates  and  passions  and  loves  and  prejudices  and 
predilections  that  we  associate  with  htiman  beings. 

Lincoln  and  his  contemporaries  knew  that  the  Constitution  was 
not  the  result  of  pure,  objective  thinking  on  the  part  of  disem- 
bodied spirits  dwelling  In  a  vacuum.  They  appreciated  that  it 
was  a  compromise  that  represented  the  best  Judgment,  on  the  basis 
of  necessary  give  and  take,  of  the  men  who  drafted  it.  They  did 
not  have  to  be  tcrfd  that  principles  had  been  bent  a  little  here  and 
forborne  to  be  pressed  ttiere,  because,  if  it  were  humanly  possible, 
those  who  sat  in  the  Constitutional  Convention  wanted  to  offer 
an  instrument  that  would  receive  the  ratlfieatiac  of  the  necessary 
number  of  the  States.  The  founding  fathers  knew  that  without 
reasonable  yleldlngs  to  local  prejudices  and  an  understanding  re- 
gard for  parochial  aspirations  the  Constitution  would  faU  and  the 
American  Revolution  would  go  Into  the  Umbo  of  history  as  a  noUe 
but  abortive  tindertaklng. 

I  wonder  if  anyone  will  deny  that  the  principal  reason  why 
the  OonsUtution  was  regarded  as  an  IrrsprsssUale  poUtical  Issue 
prior  to  the  Civil  War  was  because  of  the  slavery  questfam.  If 
our  fundamental  law  had  been  the  prodxxrt  of  a  pure  tnttilectual 
process  devoted  to  founding  an  idealistic  political  state,  it  would 
not  have  recognized  that  cruel  institution  which  it  hefiams  Lin- 
coln's task  to  abolish.  But,  little  as  we  may  rellah  the  thought. 
It  must  be  admitted  frankly  that  in  this  "greatest  charter  of  hiunan 
liberty  since  the  beginning  of  time",  the  right  of  one  man  to  buy 
and  sell  another  as  chattel  property  was  not  <Mily  recognised;  it 
was  firmly  written  down  as  a  fundamental  right.  How  our  earlier 
statesmen  were  put  to  it  to  devise  ingenious  ways  of  holding  to- 
gether the  straining  States  that  formed  the  American  Union, 
while  at  the  same  time  maintaining  the  system  of  slavery  I  This 
was  the  all-absorbing,  the  most  troublesome,  the  ever-present  and 
pressing  question  from  the  day  that  Washington  was  sworn  In  as 
President  until  the  emaniclpaticm  prodamatloa  was  signed  by 
Abraham  Lincoln. 

I  pose  the  question  whether  Lincoln  wotild  believe  this  to  be 
the  cotintry  for  whic:h  he  gave  up  his  life  if  he  should  return 
today  and  find  that,  if  he  should  discuss  tbe  Constitution  with 
the  frankness  that  was  not  only  custonuu-y  but  expected  of  states- 
men in  his  own  time,  some  hysterical  and  Ignorant  person  would 
write  him  down  in  a  book  as  a  traitor  In  the  pay  of  a  foreign 
communistic  state.  He  might  wonder  by  what  process  of  reason- 
ing It  had  come  about  that  no  one,  unless  he  were  a  corporation 
lawyer  wearing  the  livery  of  the  Liberty  League,  might  venture 
an  opinion  with  respect  to  the  ConstltuUon  except  the  Su|»eme 
Court  itself,  or  regatxl  that  Court  as  anything  short  uf  a  Mount 
Sinai  dwelt  upon  by  all-wise  and  all-seeing  Infalllbles.  How 
strange  It  would  seem  to  him  to  be  told  of  the  body  of  opinion 
that  exists  to  the  effect  that  the  Constitution  is  so  perfect  an 
Instrxunent  that  neither  we  nor  those  who  are  to  follow  us  should 
ever  think  even  of  amending  It.  although  the  document  Itself 
admits  Its  fallibility  by  providing  the  machinery  for  its  own  amend- 
ing! With  what  astonishment  would  he  listen  to  the  claim  that 
the  fotindlng  fathera.  when  they  sat  behind  closed  doors  to  com- 
pose an  Instrument  that  wotild  compromise  the  conflicting  am- 
bitions and  the  clashing  Interests  of  various  sections  of  tbe 
Thirteen  Original  States,  took  cognizance  of  the  ocean  liner,  the 
railroad,  electricity  as  jxrwer  and  light,  the  automobile,  the  radio, 
and  the  airplane,  and  not  only  of  these,  but  of  a  soclai  and 
ecotujmlc  system  which  had  no  precedent  in  all  the  history  of  the 
world  prior  to  their  time;  that  they  not  only  foresaw  all  of  these 
tremendous  mechanical,  economic,  and  social  revoltitlcns  of  the 
futiu-e,  but  provided  for  them  I 

Certainly  Lincoln  did  not  regard  the  Constitution  ss  an  infallthlw 
and  immutable  Instniment,  He  went  into  the  1860  eampaign  with 
his  mind  firmly  made  up  that,  the  Constitution  to  tbe  contrary 
notwithstanding,  something  must  be  done  about  the  institution  of 
human  slavery.  I  do  not  know  whether  Lincoln  had  thought  his 
way  through  on  this  Issue — whether  tbe  Constitution  should  be 
amended,  revrrltten.  or  simply  Ignored  on  the  question  of  slavery. 
Probably  he  was  feeling  his  way  carefully,  prepared  to  take  advan- 
tage of  whatever  favorable  ttirn  events  might  offer.  But  un- 
doubtedly his  mind  was  fixed  on  his  objective,  and  that  objective 
quite  clearly  was  the  correction  cf  an  outrageous  social  and  eco- 
nomic abuse.  Constitution  or  no  Constitution. 

It  does  not  need  to  be  recounted  what  it  was  that  brought  this 
political  exigency  upon  tbe  United  States.  Statesmen  had  been 
postponing  the  inevitable  evil  day,  as  ordinary  men  well  might,  oirt 
of  a  wholesome  regard  for  the  explosive  factors  in  the  situation. 
By  ooiapromises,  by  evasion,  by  eqtii vocations,  by  postponements 
they  continued  to  put  off  as  long  as  poaslble  the  time  when  men 
wotild  be  forced  to  aline  themselves,  whether  they  wished  it  or  not. 


00  one  side  «•  the  other  of  the  question  of  slavery  and.  either  by 
peaceful  means  or  with  muskets  in  their  hands,  fight  out  the  Issue 
whether  It  was  to  be  •ztended,  continued,  or  done  away  with 
altogether.  ^ 

It  was  a  decision  of  the  Supreme  Court  of  the  United  States  In- 
volving the  civil  rights  of  a  slave  In  a  State  by  the  laws  of  which 
he  was  free  that  precipitated  the  crisis.  When  Chief  Justice  Taney 
in  the  Dred  Scott  case  held  that  even  in  such  circumstances  a  man 
was  still  a  slave,  the  issue  was  Inexorably  Joined.  The  place  of 
human  slavery  In  the  American  political  system  must  be  decided, 
whatever  the  cost  in  treasure  and  more  precious  Wood  and  not- 
withstanding the  shock  to  taie  Constitution. 

Lincoln,  respecter  though  :he  was  <rf  the  Constitution,  was  never 
blind  to  the  fact  that  the  divisions  of  government  created  by  that 
Instrument  were  manned  by  those  who  necessarily  jxissessed  the 
prejudices  and  points  of  view  that  resulted  from  their  training 
and  their  environment.  Moreover,  he  was  a  trained  lawyer  who  un- 
doubtedly had  his  own  views  of  the  wisdom  and  Justice  of  more 
than  one  court  opinion.  lu  his  debates  with  Douglas,  in  his  cam- 
paign for  the  Prefiidency,  and  later  in  the  White  House,  he  was  con- 
fronted by  the  necessity  of  reconciling  his  belief  In  the  Constitution 
with  the  seeming  fallibility  of  the  Supreme  Court. 

John  Maxcy  Zane.  a  leading  member  of  the  Chicago  bar  and  a 
distinguished  son  of  Springfield,  in  an  address  in  1932,  entitled 
"Lincoln,  the  Constitutional  Lawyer",  gives  the  following  as  Lin- 
coln's positton  on  the  Dred  Scott  case: 

"The  decision  (was)  the  result  of  a  (poUtical)  conH>lracy  between 
Dotiglas,  Plezoe.  Taney,  and  Buchanan  to  legalize  slavery  in  the 
territonas." 

It  was  "wrong  in  legal  principle,  deplorable  In  its  poUtical  tend- 
ency, an  atrocity  In  morals,  and  tm  stich  ought  not  to  be  con- 
•idered  the  law.  T.>T>r««in  insisted  that  a  decided  case,  whUe  It 
settled  tike  rights  of  the  parties  thereto  in  accordance  with  what 
the  Jtidgas  in  their  often-nOstaken  Jtidgment  decided  was  the  rule 
or  rules  of  law  applicable,  did  not  and  could  not  make  the  law. 
The  Judges  might  be  wrong  as  to  their  rule  or  application. 

"The  •  •  •  Dred  Scott  decision  was  the  entering  decision  to 
Aeprirt  by  constitutional  construction  a  free  State  of  the  power 
to  declare  free  a  slave  brought  to  reside  within  that  free  State." 
But  it  need  not  be  left  to  another  to  interpret  what  Lincoln  felt 
about  the  Dred  Scot  decision,  because  in  a  speech  delivered  in 
Repzwsentatives'  HaU  in  thto  city  on  June  26,  1867.  he  made  clear 
his  views  when  he  said: 

"But  we  think  the  Dred  Scott  decision  Is  erroneous.  We  know 
the  Court  that  made  it  has  often  overruled  its  own  decision,  and 
we  shaU  do  what  we  can  to  have  it  overrule  this.  We  offer  no 
reristance  to  it." 

In  declaring  that  the  Supreme  Court  had  In  the  past  overruled 
its  own  decisions  and  that  "we  shall  do  what  we  can  to  have  it 
ovemile  this",  Lincoln  was  in  full  accord  with  the  best  American 
tradition.  Perhaps  his  mind  had  gone  back  to  the  letter  written 
by  the  great  Chief  Justice  John  Marshall  to  Mr.  Jtistice  Chase 
at  the  time  when  Chase  was  threatened  with  impeachment.  It 
is  interesting  to  note  that  this  letter  was  written  shortly  after 
the  declsian  in  the  case  of  Marbury  v.  Madiaon,  in  which  John 
Marshall  had  asserted  the  tight  of  the  Court  to  declare  uncoo«ti- 
tutlonal  an  act  of  Congress.     Said  Marshall: 

"A  reversal  of  those  legal  opinions  deemed  unsound  by  the  legis- 
lature would  certainly  better  ccnnport  with  the  mildness  of  our 
character  than  would  a  removal  of  the  Judge  who  has  rendered 
them  vmknowing  of  hie  fault." 

Marshall's  stiggeetion  that  Senators  and  Representatives  might 
be  the  final  Judges  of  any  judicial  decision  may  be  contrasted  with 
the  position  of  Theodore  Roosevelt,  who,  many  years  later,  as  a 
candidate  for  President  on  the  Progressive  Ucket  in  1912,  openly 
advocated  the  principle  of  the  "recall  of  Judicial  decisions."  What 
Theodore  Roosevelt  meant  by  this  phrase  was  the  right  of  the 
people  to  vote  by  way  of  referendum  on  a  decision  of  the  Supreme 
Court  holding  tinconstltutlonal  a  legislative  act. 

It  may  be  taken  for  granted  that  the  Dred  Scott  case  was  upper- 
most In  the  mind  of  Llnooln  when  he  made  his  first  inaugural 
address  on  March  4.  1861.  Note  weU  bis  language  on  that 
occasion: 

"A  majority  held  In  resttaint  by  constitutional  checks  and  limi- 
tations, and  always  chan^g  easily  with  deliberate  changes  of 
poptilw  (^}inlons  and  sentiments,  is  tbe  only  true  sovereign  of  a 
free  people.  Whoever  reJecU  it.  does,  of  neeessity.  fly  to  anarchy 
or  to  despotism.  Unanimity  Is  impossible;  the  rule  of  a  minority 
as  a  permanent  arrangement,  i»  wholly  inadmissible.  80  that,  re- 
jecting the  majority  principle,  anarchy  or  despotism  in  some  form 
U  all  that  is  left. 

"  I  do  not  forget  the  position  assumed  by  some  that  oonstltu- 
pg»t»i  questions  are  to  be  decided  by  the  Supreme  Court,  nor  do 
I  deny  that  such  decisions  must  be  binding  in  any  case  upon  the 
parties  to  a  suit,  as  to  the  object  of  that  stilt  while  they  are 
also  entitled  to  a  very  high  respect  and  cc»isideratlon  in  all 
parallel  cases  by  aU  other  departments  of  the  Oovenunent;  and 
while  it  is  obviously  possible  that  such  decision  may  be  erroneous 
In  any  given  case,  still  the  evU  effect  following  It.  being  limited 
to  that  partlctilar  case,  with  the  chance  that  It  may  be  ovemiled 
and  never  beoc»ne  a  precedent  for  other  raaea,  can  better  be  bCKiie 
than  could  the  evils  of  a  different  practice. 

"At  the  same  time  the  candid  citizen  mtist  confess  that,  if  the 
policy  of  the  Government  upon  vital  questions  affecting  the  whole 
people  Is  to  be  irrevocably  fixed  by  decisions  of  the  Stipreme  Court, 
the  Instant  they  an  made,  in  ordinary  Utlgation  between  parties 
in  personal  actions,  the  people  will  have  ceased  to  be  their  own 
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mlm  h«Ting  to  that  extent  practically  resigned  their  government 
Into  the  banda  of  that  eminent  tribunal  ^     ^  w      »w^>,»r« 

Sxat  tma  wa*  not  an  opinion  suddenly  arrived  at  by  Abraham 
Uncolnu  attested  by  what  he  had  said  In  a  f.peech  In  thlB  city 
3  ?S?  elrUer  On  that  occa^Mon  he  quoted  with  approval  from 
a  fe^r  written  by  Thoma.  Jefferson  In  1820.  In  which.  In  clear 
tndvmeq  Jvocal  llnguage.  the  author  of  the  Declaration  of  Ind^- 
nendeiice  said  that:  -To  consider  the  Judges  (of  the  Supreme 
S>un  L  uTe  ultimate  arbiters  of  all  constitutional  questions 
(would  be.  a  very  dangerous  doctrine  Indeed  and  one  «l^ch  would 
place  us  under  tiie  despotism  of  an  oligarchy."  Jefferson  addcd^ 
"Our  ludees  are  as  honest  as  other  men  and  not  more  so.  They 
have    with  others,   the  same  passions  for  party,   for  power,   and 

the  privilege  of  their  corps  •  t  .^^«i«   -nM-    "W*  «m> 

In  commenting  on  Jeffersons  language,  Lincoln  »^ld    J)(^  see 
the  power  claimed  for  the  Supreme  Court  by  J^^ge  Douglas  would 
reduce  us  to  the  despotism  of  an  oligarchy."     It  wUl  be  noted  that 
on  the  question  of  slavery  Stephen  A    Dougl^  '■"one  of  t^e  sttlct , 
constructionlsu  of  the  period,  although  In  the  United  States  Bank 
case  he  had  supported  Andrew  Jackson  In  the  latter  s  defiance  « 
the  hiEh  court.     He  was  for  a  literal  Interpretation  of  the  Con- 
Btltutlcn  even  If  it  meant  the  holding  in  bondage  of  other  hunian 
beings  as  mere  chattels.     The  letter  of  the  law.  as  Shylock  In  his 
time   so   eloquently    pleaded,    must   be   compiled    with.     Lincoln  s 
outlook  was  different,  and  It  seems  to  me  that  his  respect  for  tne 
Constitution    was    more    profound    and    more    understanding    than 
that  of  the  Douglases,  the  Shouses.  the  Al  Smiths,  the  DuPonts 
the  Becks    the  Davlsea.  and  other  strict  constructionists  of  past 
and  present      He  believed  that  the  Constitution  was  Intended  to 
serve  men  and  not  man  the  Constitution:   that  It  was  a  charter 
of  Uberty  and  not  of  oppression;  that  If.  like  other  Instrumentail- 
tles  of   man.  It  reflected  the  period   In  which  It  was  written  ahd 
the  limitations  of  the  minds  that  conceived  it.  It  fortxinately  was 
capable  of  being  amended  to  meet  changing  political,  social  and 
economic  conditions;    that  It  was  a  living  document,  not  a  thing 
forged  of  rusUess  steel,  which.  If  shackled  to  the  members  of  tho 
Nation,  would  impede  It  in  Its  march  toward  the  goal  of  greater 
human  welfare.  ^^  w  »     _ 

Whether  or  not  Lincoln  had  thought  the  situation  through  to  & 
final  conclusion  before  he  became  President  of  the  United  States. 
his  hand  never  faltered  once  he  had  set  It  to  Its  task.  Sternly 
admonished  by  the  Supreme  Court  In  the  Dred  Scott  decision, 
to  regard  as  a  slave  one  who  had  escaped  to  a  free  State,  and  by 
the  laws  thereof  was  a  free  man.  he  deliberately  chose  to  disregard 
that  solemn  mandate.  His  answer  to  the  passionate  assertion 
that  under  the  PWleral  Constitution  the  States  were  free  to  with- 
draw at  their  pleasure  from  the  Union  was  to  send  Federal  troop« 
across  the  borders  of  such  Spates.  Although  In  theory  the  Con- 
sUtutlon  might  be  amended  only  In  the  manner  provided  therelm 
Lincoln  amended  It  by  the  stroke  of  his  virile  pen  when  he  signet! 
the  Emancipation  Proclamation. 

No  President  In  our  history  has  ever  ass\imed  such  powers  a4 
did  he  Yet  today  the  man  who  drove  through  to  success  a  long 
overdue  social  and  economic  reform,  stands  forth  as  one  of  th# 
transrendent  figures  of  history.  whUe  those  puny  men  who  ftissUf 
thumbed  back  and  forth  the  pages  of  their  law  books  for  prece* 
dent  and  authority  to  stem  the  Irresistible  march  of  huma4 
society,  are  forgotten  except  for  an  occasional  figure  that  ha4 
been  retained  as  a  stage  prop  In  order  to  enhance  by  Its  vert 
insignificance  the  giant  who  proved  by  his  mighty  deeds  that 
mankind  itaelf  is  the  fundamental  law.  the  ultimate  tribunal. 

Lncoin  was  great  because  he  dared  to  thtnk.  He  dared  t^ 
formulate  convictions  upon  the  basis  of  his  thinking.  He  dare4 
to  give  the  form  of  life  to  those  convictions  and  he  dared  to  dl# 

for  them.  | 

TH«  NRO  or  WEUTRALITT 

Mr.  HILDEBRANDT.  Mr.  Speaker.  I  ask  unanimous  con*- 
sent  to  extend  my  remarks  in  the  Ricord  by  Including  ^ 
radio  address  delivered  last  evening  over  station  WOL. 

The  SPEAKER.  Is  there  objection  to  the  request  of  th^ 
gentleman  from  South  Dakota? 

There  was  no  objection.  , 

Mr.  HILDEBRANDT.  Mr.  Speaker,  my  radio  address  qf 
Pebrxiary  11.  1936.  over  broadcasting  station  WOL.  on  Th^ 
Need  for  Neutrality,  seems  especially  appropriate  at  thfe 
time.    It  is  appended  herewith:  , 

Friends  of  the  radio  audience,  there  Is  a  new  spirit  manifest  1^ 


February  12 


these  changed  times  with  regard  to  war.  ^ 

In  a  civilized  society  there  should  be  a  recognition  of  the  wortli 
of  peace,  of  the  barbarism  of  war.  History  should  mean  advancet- 
ment.  Nations,  like  indlvidiials.  should  profit  from  experience  and 
learn  lessons  from  the  past. 

So  often  we  hear  the  remark  that  there  have  always  been  waas 
and  always  will  be.  To  say  this  is  to  affirm  that  there  is  no  prog}- 
resa  m  the  epic  of  the  human  race — that  we  have  learned  nothln|. 
gained  nothing,  achieved  nothing.  To  declare  this  is  to  Indulge  in 
the  most  bitter  pessimism,  the  most  discouraging  acknowledgment 
of  retrogreasicn  I  cannot  bring  myself  to  accept  such  a  melan- 
choly view  of  the  world.  I  cannot  believe  that  this  is  a  tn^e 
picture  of  the  state  of  affairs  or  of  the  real  man. 

We  who  are  Members  of  the  Ctongress  of  the  United  SUtes  have  a 
dutv  that  is  more  serious  than  that  of  the  average  citizen,  slnde 
the'national  lawmaking  body  has  sole  power  to  declare  w»r.    Whl^ 


the  Roosevelt  administration  has  taken  a  decisive  stand  of  neu- 

t«aitvir  the  Italo-Ethloplan  war  that  U  most  commendable    we 

Su^J^not  Sfow  ourselves'^to  be  carried  away   by  false  optimum. 

Ul^  altogether  too  easy  to  assume  that  we  are  safely  Isolated  and 

thai  ?here  Is  no  danger  of  being  swept  into  the  Pre^^'^^f  ^^«  „    .^ 

As  a  matter  of  fact,  few  people  In  the  early  stages  of  the  World 

W^eveT  drelmed  thkt  the  U^ted  States  would  become  involved 

S   it      It™    not  the  popular  will,  of   course,   that  caused  our 

Srtlclpatlo'       Ml    of    tT  today    know    that    it    was    only    when 

KTerlcan  bankers-  loans  to  the  Allies  were  Jeopardized  by  repeated 

G^rSan  successes  that  the  United  States  declared  war  against  the 

§^S^  ^wer^  All   of  us  remember,   also,  the  widespread,  cun- 

SSg^rue'iherous   campaign    of   hes.    ^f-^^^'/^^^Jf^^^f    °! 

facte,   and  subUc   insinuations  that  was  utilized   to  Inflame   the 

public  mind  and  whip  us  Into  a  fury.     This  campaign,  artfully 

inducted  by  able  propagandists,  distracted  the  ^^tentlon  of  the 

majority  of  our  people  away  from  the  mercenary   Interests  that 

^i  the  real  cau^of  our  entry  into  the  slaughter,  and  made  our 

parUclpat?on  appear  to  be  a  holy  crusade  "to  save  the  world  for 

democracy.  "  .    ^„„ 

It  is   my  sincere   hope   that  satisfactory   common  K^ound   may 

be  found  whereby  the  President,  the  State  Department,  Senators 

NTx  and  d-AXK.  Representative  Mavxrick.  the  National  Peace  Con- 

fe^n^    the  National  CouncU  for  Prevention  of  Wax    bom  Houses 

of  Congress,  and  all  groups  seeking  to  avoid  getting  Into  future 

world  butchery,  may  agree  on  neutrality  legislation. 

With  utmost  confidence  in  the  great  humanitarian  ""^ojfj"^ 
President  today.  I  am  keenly  aware  of  the  danger  of  permitting 
other  Executives  to  exercise  discretionary  power  with  resp^t  to 
embareoes  While  I  trtist  that  we  are  so  clearly  committed  to 
SSSS^f  p^  and  social  Justice  that  no  Chief  J^^^^raJ*  »- 
tunes  to  comT  would  ever  violate  the  spirit  of  a  less  stringent 
neutrality  law.  and.  by  discriminating  between  ftghtij^  fT'^,1^: 
ments.  IndlrecUy  lead  us  into  war.  I  am  not  willing  to  take 
chances.     The  risk  is  too  great.     The  lessons  of  the  past  are  too 

7n  centuries  past,  the  hero  was  the  warrior,  "red  In  tooth  and 
claw"  Nowadays  the  constructive  statesman  occupied  with  the 
arts  of  peace  U  honored.  The  doctrine  of  fight.  kUl.  and  torture 
no  longer  Is  looked  upon  with  favor.  The  principle  of  peaceful 
endeavor,  human  kindness,  and  noble  consideration  for  others  Is 

paramount  now.  ,       ,  ,1.    ,      4.1, 

It  is  significant  that  there  Is  hardly  a  defender  left  in  the 
United  States  for  oxir  participation  in  the  World  War.  The  re- 
versal of  the  public  attitude  on  a  matter  of  governmental  policy 
has  never  been  more  imusual.  In  the  days  when  Senators  Norrls, 
La  Pollette  Vardaman,  Reed.  Watson.  Stone,  and  other  Members 
of  Congress'  resisted  the  war  hysteria  and  boldly  refused  to  be  swept 
away  by  clamor  and  pressure,  no  condemnation  was  too  unkind 
for  these  genuine  patriots.  It  Is  common  knowledge  that  at  that 
time  Senate  La  Pollette  was  so  fearfully  ostracized  that  when 
he  entered  the  elevators  of  the  Capitol  Building  other  passengers 
usuaUy  left.  They  shunned  this  brave  and  earnest  man  as  people 
shun  a  plague.  The  vlcloiis  propaganda  of  munitions  makers  and 
bankers  who  were  thriving  from  the  war  had  done  ito  deadly  work. 

Happily  in  the  year  1936  we  respect  this  Senator  and  those  who, 
m  the  face  of  the  most  unjust  and  cruel  abuse,  had  the  manhood 
and  the  Independence  to  defy  the  real  traitors  to  their  country— 
the  Instigators,  advocates,  and  apologists  for  America's  entrance 
Into  the  most  imperialistic  war  In  the  world's  annals. 

And  in  the  Ught  of  experience,  sacrifice,  and  suffering  we  face 
the  truth  at  last.  Charles  Sumner  said.  "There  never  was  a  good 
war  nor  a  bad  peace."  That  was  undoubtedly  an  overstatement, 
for  there  have  been  wars  that  were  unavoidable  and  necessary. 
Birt  he  was  not  far  from  the  mark.  It  would  be  correct  to  state 
that  there  have  been  very  few  good  wars  and  very  few  cases  of 
a  bad  peace. 

Professor  Bogart,  of  the  University  of  Illinois,  estimates  the 
direct  cost  of  the  World  War  as  $186,000,000.(X)0.  He  places  the 
indirect  costs  In  human  life,  destroyed  property,  and  other  results 
at  $151000  000  000.  making  a  total  of  $337,000,000,000.  The  costs 
to  the  United  States  were  about  $23,000,000,000,  to  say  nothing  of 
♦22,000.000.000  of  war  debts — principal  and  Interest — which  the 
Allied  countries  have  not  paid  back  and  never  will  pay  back. 

These  facts  and  figures  are  now  almost  ancient  history.  There 
Is  hardly  a  sane  man  or  woman  who  does  not  admit  without 
hesitation  that  war  la  horrible,  wasteful,  sordid,  and  utterly  inde- 
fensible. The  majority  of  Congress  does  not  want  war.  Probably 
nine-tenths  of  the  people  do  not  want  It.  Yet  there  must  be 
constant  resistance  to  the  sophistry,  pressure,  wire-pulling,  and 
threats  (direct  and  indirect)  that  will  be  exerted  to  drag  this 
country  Into  war.  There  must  be  continual  alertness  to  prevent 
trade  relations  that  will  cause  lis  to  become  Involved  sooner  or 
later.  The  closest  possible  ban  should  be  Imposed  on  shipping 
supplies  of  any  kind  that  may  even  remotely  aid  one  belligerent 
or  another. 

In  the  consciousness  of  these  truths  we  are  now  considering 
neutrality  legislation.  The  desirability  of  such  legislation  Is  con- 
ceded by  almost  the  entire  citizenship.  The  only  differences  of 
opinion  are  over  details.  The  main  point  at  issue  is  regarding  the 
mandatory  phase.  Here  Is  the  crux  of  the  whole  question.  I 
know  that  our  great  President  would  keep  us  out  of  war  In  any 
emergency  tf  possible:  I  cannot  agree  that  the  point  of  neutrality 
shoiild  be  left  to  the  discretion  of  any  Executive.  It  Is  too 
dangerotis  a  possibility. 

President  Wilson  sincerely  wanted  to  save  the  United  States 
from  getting  Into  the  World  War.    I  have  no  doubt  that  he  was 
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to  »b«)lti»e  etrotet.  But  bnxled  on  by  the  world-wide  tempest 
that  f»Tmg  mnUons  into  a  whirlpool  of  butchery,  he  was  power- 
less He  yielded,  as  most  men  would  have  done.  Had  neutraUty 
been  mandatory  In  1917,  tliers  would  have  been  no  choice.  He 
would  have  conformed  to  tHe  pledge  to  "keep  us  out  of  war*', 
for  h«  would  have  Xtten  tmaUe  t«  do  otherwise.  The  ghasUy 
crime  that  was  enacted  as  a  restilt  of  our  participation  In  that 
abominable  conflict  woxOO.  have  beem  prevented. 

Tter*  la  one  safe  course,  and  only  one.  Keep  our  Nation  neutral 
always  and  Invariably  wben  other  nations  go  to  war.  Protect  our 
people  from  the  Ukaiihood  of  beUig  embroiled  In  slaughter  that 
la  xinlusttflable.  Save  the  manhood  and  youth  of  America  from 
being  poured  Into  an  tntematlonal  cockpit;  save  the  mothers, 
wives  and  sweethearts  of  the  country  from  being  doomed  to  wit- 
ness the  sbazacfi^  mcnfWtng  of  their  6oslb«  hiisbands.  and  hus- 
bands-to-be; save  the  Nations  resources  from  being  squandered 
on  the  altar  of  Mars  and  IJammon;  save  the  Idesis  of  otir  beloved 
Bepobllc  from  being  proetltated  in  the  most  outrageous  and  In- 
excusable maaner  known  to  dvllizaUon:  save  the  Nation  itself 
from  being  dropped  into  the  bottomloBs  pit  of  a  perdition  that  la 
the  wocat  kind  ol  an  earthly  hell. 

When  the  world  soes  aflaone.  when  a  conflagration  sets  whole 
nations  burxUiig,  wbui  interaattonal  Insanity  seizes  the  peeves  of 
•ntlra  countrlea.  It  ttumld  be  the  high  and  honorabU  purpose  of 
the  United  State*  to  set  an  ezaaaple  that  is  Just  and  righteous.  It 
should  remain  for  us  to  stand  flraaly  agaiiist  the  sinister  forces  that 
would  carry  ua  Into  the  furious  fire.  It  should  be  our  obligation  to 
stop,  at  all  haaards,  the  pestilence  that  threatens  us. 

There  te  one  way  to  aceanpUsb  this  end,  and  only  one — com- 
pulsory neutrality.  In  a  bunUng  building  the  likelihood  of  getting 
scorched  is  very  definite.  If  you  enter,  you  are  taking  serious 
chanrw  The  prudent  procedure  is  to  stay  out.  I^t  America  prac- 
tice t.hu  pjrudence  and  remain  away,  now  and  on  every  occasion, 
from  the  flames  and  smoke  of  alien  bloodshed. 

Let  every  foe  of  war  and  fascism  In  the  United  States  take  as  nls 
or  her  motto  the  Immortal  words  of  WUUam  Uoyd  Garrison: 

"I  will  be  as  harsh  as  truth  and  as  uncompromising  as  Justice. 
I  am  m  eamest^I  will  not  equivocate— I  win  not  extenuate— I  will 
not  retreat  a  atngle  tat*— and  I  will  be  heard." 

LECXSLATIVK  RSCOBD  OT  HOW.  AHTHtm  W.  MITCHKLL 

Mr.  THOMPSON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  RacoKo  by  including  therein  a 
short  article  and  editorial  publiaiied  in  the  February  8  issue 
of  the  Journal  and  Gnide  of  Norfolk.  Va.,  ctmoeming  the 
record  and  service   of  the   gentleman  from  nilnois    [Mr. 

MiTCHZU.]. 

The  8PKAB331.  la  there  objecti«i  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  THCMdPSON.  Mr.  Speaker,  under  the  leave  to  extend 
my  remark*  in  the  Record,  I  include  the  following  short 
article  and  editorial  published  in  the  February  8  issue  of 
the  Journal  and  Guide  of  Norfolk,  Va.,  concerning  the  rec- 
ord and  service  of  Cwigressman  Mitchkll  of  Illinois: 
[From  the  Journal  and  Guide  of  Saturday,  Feb.  8,  1936J 

CONCKZSSMAN       MITCHXLL'S       LXCISLATTVB       RBCORO       IMPIXSSIVK HAS 

AcHixvKo   ON   Wrox   FaoNT   m   Cojioriss — Mamt   Mzasuus   Put 

FokWASO  TO  Aid  Nxqbo  Oboup 

WAMBOiottm,  D.  C— ^Ttae  Introductton  of  a  bin  designed  to  elimi- 
nate one  source  of  diwcrimtnatloii  In  clvU-servlce  examlnaUon  and 
appointments^  by  Coi^reaBoaan  Aaxaxni  W.  Mttcmbx.  of  lUlnols. 
lone  Negro  Mcmbtf  of  the  House,  recalls  bis  varied  and  interesting 
career  as  a  legislator  and  prompted  tills  wae^  a  survey  of  his  accom- 
plishments and  actlvltias  since  eleetad  as  tlie  mcctamr  to  Oacar 
DePricsl. 

His  bill.  Introduced  on  January  24,  would  remove  the  require- 
ment that  applicants  for  clvU-eervice  positions  supply  their  photos. 
He  feels  that  tur^  a  requirement  hinders  the  appointment  of 
colored  men  and  women  for  many  Jobs  for  which  they  are  qualified. 

"That  rule, "  states  tk«  Congressman,  "w«&  adopted  In  1914  for  the 
specific  purpoae  of  disbarring  Negroes,  and  it  is  time  that  it  be 
repealed.  They  •■rpt^n  now  that  It  is  used  to  Idectify  the  applicant, 
but  I  contend  that  fingerprints  woiUd  be  more  effective,  and  yet 
could  not  be  used  as  a  basis  for  racial  discrimination-" 


As  it  te  b7  the  legislative  aceomplkshment  of  a  Oangreasman 
that  his  lecord  shottM  be  Judged,  Mr.  Mlrcrmi  has  often  Invited 
Inspection  and  eompartaon  of  his  legislative  record  with  that  of 
any  other  CODgressm&n,  white  or  colored,  new  Member  or  old 
Member.  Hto  record  reveals  that  he  has  Introduced  two  bills  for 
Government  reMef  of  ex-9oiAen,  totPodnced  one  bill  for  relief  of 
a  widow  of  an  ex-eoWier,  hrtroduced  an  antilynchlng  bill,  and 
tatroduced  a  bffl  to  prnvlde  a  commission  on  Negro  todustrlal 
and  economic  affairs.     All  of  these  directly  affect  Negroes. 

He  conducted  heartags  on  the  last-named  bill  before  the  Judi- 
ciary Committee — first  tfn»  In  history  of  Congress  that  a  colored 
Congressman  conchjcted  public  hearings  on  legislation  introduced 
by  him. 

Helped  pass  the  bonus  bffl  hi  first  sesBton  of  the  Seventy-fourth 
Ctongress;  voted  to  override  President^  veto.  Voted  for  bonus  bttl 
in  second  aeaslou  of  the  Seventy-loorth  Cuugi  tee. 


1903 


Worked  hard,  both  in  committee  and  on  floor  of  House,  for 
passage  of  40-hour  week  bill  fOr  postal  employees. 

Worked  and  voted  for  pwssage  of  30-day  vacation  and  l&-tfay 
sick-leave  Wll  for  all  Ftederal  employees. 

Worked  and  spoke  for  passage  of  old-ege-penslon  law  and  soctal- 
securtty  bfll.  as  wril  as  voting  and  working  for  all  social-security 
legislation  advocated  by  the  administration. 

Used  Influence  to  increase  Federal  relief  fvmda  for  his  district 
and  aided  materially  in  securing  P.  W.  A.  projects  for  his  district. 

Has  worked  fticessantly  and  Is  still  working  for  a  housing  project 
for  Chicago's  South  Side. 

Has  distributed  free  of  cbarge  many  thotisands  of  Goremment 
publieattotts  which  are  only  tvallable  to  Members  of  Congreas. 

Made  a  survey  of  condltlona  in  the  Virgin  Islands,  which  will  ba 
Tsed  as  a  basis  for  enactment  of  legislation  of  far-reaching  impor> 
tanee  to  these  Islands. 

coxras  wzTB  pansmsMT 

Has  conferred  with  and  advised  President  Roesev^t  numbers 
ot  Mtrt—  oa  eondltloBS  sSedjlng  the  country  in  general  and  the 
Negro  im  particular.  ^       ^  ^         .  _.„_ 

Has  received  letters  of  prAlse  from  the  Speaker  and  ma)orl^ 
leader  of  the  House  for  valuable  assistance  rendered  these  gentle- 
men in  puUing  over  administration  programs. 

Since  being  eleetad  to  Congress,  among  the  most  important 
things  done  by  the  Congressman  was  the  delivery  of  more  than 
20  addresses  In  various  parts  of  the  country,  about  half  of  which 
were  deilvered  In  tfce  South  in  the  fWlowlng  Stotes:  Alabama, 
OMTgla,  Tennessee.  Nortb  CaroUna,  Virglaia,  and  West  Virginia. 

On  all  occasions  In  the  South,  he  addressed  large  mixed  audi- 
ences where  he  championed  the  rights  of  the  Negro  to  the  fun 
proteetloa  of  the  law,  and  openly  and  fearlessly  advocated  the 
passage  of  an  antllyn<A  bill,  the  e«ect  of  whleli  was  to  provoke 
or  cause  much  discussion  among  the  white  cltlaena,  many  of 
them  agreeing  that  a  Federal  antilynch  bill  should  be  passed  by 


Almost  single-handed  and  alone,  and  In  face  of  bitter  Repub. 
Ucan  opposition,  he  helped  secure  the  appointment  of  Attorney 
Armond  W.  Scott  as  jiKLge  of  the  nwintripal  court  <a  the  District 
of  Colombia  (a  court  of  record)   at  a  saiary  of  $675  per  nMntb. 

He  is  also  re^wnslble  for  the  appointments  oi  James  A.  Mc- 
Lcndon,  clerk  of  Judge  Scott's  court,  nlary  taoo  per  mcmth  (second 
ward);  Jamea  P.  Durdcn.  supervtiBor  of  census  in  Chicago,  salary 
approximating  $400  per  mon£h  (second  ward):  Oscar  F.  Johnson, 
supervisor.  Department  of  Agrlc\ilture,  large  salary  (second  ward) : 
Charles  Boumlque,  Doorkeeper's  department.  House  of  Repre- 
sentatives, Washington.  D.  C.  (second  ward) :  Clement  Collins,  Door- 
keeper's department.  Hovise  <tf  Representatives.  Washington,  D.  C. 
(second  ward) :  Mt^my  Kemp,  Department  of  the  Interior.  Wash- 
ington, D  C.  (Mr.  Kemp  was  recently  promoted  and  given  a  raise  in 
salary)  (second  ward) :  ICss  Florlne  I.  LaCltiyze.  Archives  Building, 
Washington.  D.  C.  (first  ward):  Miss  Edtth  Blelle.  Department  of 
Commerce.  Washtngton.  D.  C.  (first  ward):  40  positions  in  post 
once  (SO  from  aecand  ward,  0  trom  flourth  ward,  and  9  from  eleventh 
ward) ,  Va.  Chlcsgo,  and  MUs  C*nie  Mae  Bowen.  temporary  appoint- 
ment in  office  of  the  collector  of  Internal  revenue  (second  ward) . 


Oke  dlaeharge  of  a  white  elevator  operator  In  a 
OovOTnment  bvlkBag  wbn  tba  operator  obJectMl  to  carrying 
colored  passengers  In  his  elevator. 

■elpotf  cause  war  Depsilaiimt  to  tepstse  Its  stand  and  permit 
eolered  edacatloaal  advisers  acid  colored  Army  eAcers  in  the 
Medical  corps  of  a  C.  C  camps.  This  was  acoomptlshed  aftor 
the  Iteereti^  at  War  hMl  stated  that  be  jMreferred  white  advisers 
an4  wliite  meAcal  oOocts. 

neipsd  break  down  cotar  barriers  in  geeainiw  ntel  departntents 
where  tke  prevtons  r«le  mad  been  strict  separatioB  of  etriored  and 
wmite  pctsans,  especially  In  reference  rooms  wbere  cltlsens  go  for 
g««erBmcntid  data. 

Appointed  three  colored  youths  to  Wlist  Point  Idttary  Academy. 

Attended  the  jacftson  Day  innner,  fln*  colored  person  ever  to 

attend. 

Caused  appotntmeot  of  W^gm  Niatio&al  Touth  Adrtoory  Coxmdl 
to  aid  IHttloaai  Touth  Admtnlstratloa. 

Fought  for  the  appefatmamt  of  a  Kegro  ^ldge  of  the  United 
States  District  Court  ef  Vfcgto  MandB.  plaee  never  held  by  a 
Negro.  A  white  man  was  appointed  finally,  but  jwospects  are 
better  for  a  Negro  later. 

Secured  poetttons  for  colored  JoWiolderB  In  places  never  before 
held  by  than,  for  Instance,  he  dertgnated  the  supervisor  of  the 
census  of  business  and  maqufactorers  te  Chicago. 

(Editorial  from  the  Joaxnal  and  Guide  <d  Feb.  8,  1M6J 
Ma.  MtrcBXLi.'s  Raraam 

In  a  very  substantial  sense  the  merits  of  those  who  make  the 
laws  of  our  States  and  of  the  Nation  are  In  direct  measure  to  their 
accomplishments  in  that  field.  In  an  Inescapable  sesse.  legisla- 
tors who  are  Negroes  find  their  aceompUshments  measured  also  In 
relation  to  their  contributions  to  the  benefits  their  services  bring  to 
their  p«tlc\dar  group  and  to  the  Improvement  at  relations  between 
the  major  racial  units  In  America.  

On  both  bases  Congressman  Aanroa  W.  MrrCHXix,  representtiy 
the  Ftost  Dtetrtet  of  IBinote,  does  r«ik  high,  and  as  time  r— — 
wUl  rank  higher.    Elsewhere  In  this  lasae  Is  i^inled  a  f^l 
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fc  !.«#,»  .a^-l^M      .#«#      4>Wa    1 


«r.       rr\%rvO         VY%aA4>    im    4>Ka    pAma    ae    4f    >iOC    I^^Tl    H^TIPt/vfnni. 


Ihe'national  UwnuUlng  body  has  sole  power  to  declare  wmr.    WMe  '  from  getting  into  the  World  War.    I  have  no  doubt  that  he  wm 


CtongreBs:  voted  to  overrtde  President's  Teto.     Voted  for  bonus  bm 
m  second  session  at  the  Seventy-foartli  Ckmgrsw. 


tne  FBrst   UUXnet  OI   unBom,   auca   I" 

will  rank  higher.    Elsewhere  In  this 


Is 


f^I 


I* 
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mary   of   his   accomplishments   and   activities.     The   bills   he 
nresented  are  both  of  general  nature  and  of  a  racial  natxire.     no 
has  influence  with  his  colleagues  and  with  others  high  In  Wash- 
ington officialdom,  including  President  Roosevelt. 

TTie  impreaalon  got  abroad  early  in  Mr.  MrrcHnx's  career  Inl 
Congress  that  he  would  not  Interest  himself  In 
the  Negro  as  a  Member  of  the  House.  That  « 
Impression.  His  very  record  denies  It.  In  saying  that  he  would 
be  a  Congressman  who  was  a  Negro,  rather  tlian  a  Negro  Con-i 
m-eMman  Mr  MrrcHxu.  perhaps  failed  to  make  the  dlstlnctloq 
Sear  DoubUess.  too.  he  was  Inaccurately  quoted  at  times  an4 
often  misjudged  when  acciirately  quoted.  , 

His  most  recent  leglslaUve  effort  came  Just  a  few  weeks  ago  and 
strikes  at  the  root  of  a  governmental  rule  that  has  long  been  « 
Dolnt  of  attack  for   those  Interested  In  cutting  away  racial  dls-. 
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"(b)  It  shaU  be  unlawful  for  any  person  to  make  any  material 

false    representation   for    the    purpose    of    obtaining,    or    assisting 

another   to  obtain,  a   loan  under  the  provisions   of   this  Act;    or 

wlUfxilly  to  dispose  of.   ot  assist   In  disposing   of.  except  for   the 

„«^»  v-.^.    »«  ,  account  of  the  Governor,  any  crops  or  other  property  upon  which 

the  problems  of  ;  there  exists  a  lien  securing  a  loan  made  under  the  provisions  of 

an   erroneous  j  this  Act.  ..      ,      *v, 

"(c)   It  shall  be  imlawful  for  any  person  to  charge  a  fee  for  the 

purpose  of  preparing  or  assisting  In  the  preparation  of  any  papers 

0*  an  applicant  for  a  loan  under  the  provisions  of  this  Act. 

"(d)  Any  person  violating  any  of  the  provisions  of  this  Act  shall, 
upon  conviction  tJiereof.  b^  punished  by  a  fine  of  not  more  than 
•1.000,  or  by  imprisonment  for  not  more  than  six  months,  or 
both. ' 

Sec.  4.  The  Governor  shall  have  power,  without  regard  to  the 


CTlmlnaUon  and  the  opportunity  for  practicing  it.     He  has  Intro-  provisions  of  other  laws  applicable  to  the  employment  and  com 

duced  a  blU  to  do  away  with  the  clvU-servlce  ruJe  requiring  photo*  pensatlon  of  officers  and  employees  of  the  United  States,  to  em- 

craphs  for  Identification.     His  bUl  does  not  speclflcaUy  say  so,  but  -i^y  ^^  q,  ^^^^  compensation  and  duties  of  such  agents,  officers, 

the   abolition   of   photographs  would   make   fingerprints   the   next  ^^^  employees  as  may  be  necessary  to  carry  out  the  purposes  of 

logical  substitute.  this  Act;    but  the  compensation   of   such  officers   and   employees 

The  Congressman  from  Illinois'  First  District  went  to  the  Hous«  ^j^^jj  correspond,  so  far  as  the  Governor  deems  practicable,  to  the 

as   the   first   Democrat   there  who   was   aNegro.     He   has  "toutlj  rtLbea  estobllshed  by  the  Classification   Act  of   1923.   as  amended. 


advocated  and  stuck  by  the  New  Deal.  He  has.  from  the  record, 
discharged  his  duties  with  diligence  and  Intelligence.  And  he  ha$ 
not  missed  opportuniUes  to  take  steps  to  aid  his  i>arUcular  racial 
group  Mr.  MrrcHxu.'s  record  is  definitely  not  one  to  b# 
ashamed  of. 


LOANS   TO   TAMMMMS    FOt    CROP    PRODtJCTIOll    AHB   HARVISTIHC 


For  the  purpose  of  carrying  out  the  provisions  of  this  Act.  and  of 
collecting  loans  made  imder  Acts  of  the  same  general  character, 
including  loans  made  by  the  Governor  with  funds  appropriated 
under  the  provisions  of  the  Emergency  Appropriation  Act,  fiscal 
year  1935.  the  Governor  is  authorized  to  use  the  facilities  and 
services  of  any  agency,  institution,  or  corporation,  operating  under 
.  I  the  supervision  of  the  Farm  Credit  Administration,  and  any  offi- 
Mr  JONES.  Mr.  Speaker,  I  call  up  the  conference  report  ^^^  „  employee  of  any  such  agency,  institution,  or  corporation. 
on  the  bin  (S  3612)  to  provide  for  loans  to  farmers  for  or  of  the  Farm  Credit  Administration,  and  may  pay  for  such  serv- 
on  uie  om  vo.  *'»"'  ^*[^  ^,„^„„  tvu*  mp^t  IQ-^S  an*  Ices  and  the  use  of  such  facilities  from  the  funds  made  avaUable 
crop  prodUCUon  and  harvesting  during  the  year  1936  an«  io«^^^  payment  of  necessary  administrative  expenses;  and  such 
for  other  purpoecs.  and  ask  unanimous  consent  tnat  tn*  agencies,  institutions,  and  corporations  are  hereby  expressly  em- 
Statement  may  be  read  in  lieu  of  the  report.  powered    to    enter    into    agreements    with    the    Governor    for    the 

There  being  no  objection,  the  Clerk  read  the  statement    accomplishment  of  such  purposes. 


The  conference  report  and  statement  are  as  follows: 

COlfTBlKIfCS    arPOBT 

The  committee  of  ecmference  on   the  dlsagr<ielng  votes  of  the 
two  Houses  on  the  amendment  of  the  House  to  the  bill  (8.  3612) 


Sec.  5.  (a)  There  is  hereby  authorized  to  be  appropriated,  out 
of  any  money  In  the  Treasury  not  otherwise  appropriated,  the 
sum  of  »50.000.000.  or  so  much  thereof  as  may  be  necessary,  to 
carry  out  the  provisions  of  this  Act.  Any  moneys  so  appropri- 
ated, and  all  collections  of  both  principal  and  Interest  on  loans 
made  under  this  Act.  may  be  xised  by  the  Governor  for  making 


to  provide  for  loans  to  farmers  for  crop  production  and  harvesting     loans  under  this  Act  and  for  all  necessary  administrative  expenses 


during  the  year  1936.  and  for  other  purposes,  having  met,  aftflr 
full  and  free  conference,  have  agreed  to  recommend  and  do 
recommend    to   their   respective   House  as   fellows: 

That  the  Senate  recede  from  Its  disagreement  to  the  amendmertt 
of  the  House  and  agres  to  the  same  with  an  amendment  ^ 
follows:  , 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Hovi^e 
amendment  Insert  the  following: 

"That  the  Governor  of  the  Farm  Cr*<llt  Administration,  herein- 
after In  this  Act  referred  to  as  the  •Gt>veTOor',  U  hereby  author- 
ized to  make  loans  to  fanners  in  the  United  States  and  in  Alaaki, 
Hawaii,  and  Puerto  Rico,  diirlng  the  yt*ar  1936,  for  fallowing,  fdr 
the  production  of  crops,  for  planting,  (rultlvatlng.  and  harvestlzK 
of  crops,  for  supplies  incident  to  and  necessary  for  such  produ4- 
tlon.  planting,  cultivating,  and  harvesting,  and  for  feed  for  live- 
stock, or  for  any  of  such  purposes.  Such  loans  shall  be  made  and 
collected  through  such  penions  and  agencies,  upon  such  tern|s 
and  oonditlona,  and  subject  to  such  regulations,  as  the  Governor 
shall    prescribe. 

"SBC  a.  (a)  There  shaU  be  required  M  security  for  any  sudi 
loan  a  first  lien,  or  an  agzeement  to  give  a  flrat  lien,  upon  all  crofM. 
of  which  the  producUon.  planting,  cultivating,  or  harresting.  Is  V> 
be  flnsnced.  in  whole  or  In  part,  with  the  prooeeds  of  such  loan;  or. 
in  case  of  any  loan  for  the  purchase  or  production  at  feed  for  Uve- 
stock.  a  first  lien  upon  the  Uvestock  to  be  fed.  Fees  for  reoordlnA. 
filing,  registration,  and  examination  of  records  (Including  certut- 
cates)  shall  not  exceed  75  cents  per  loan,  and  may  be  paid  fro«i 
the  proceeds  of  the  loan.  Bach  loan  shall  bear  Interest  at  the  rate 
of  5S  per  centum  per  annum. 

'•(b)  The  amount  which  may  be  loaned  to  any  borrower  pur- 
suant to  this  Act  shall  not  exceed  »500 :  ProxHdeti.  hoxDCver.  That  |n 
any  area  certified  by  the  President  of  the  United  States  to  the 
Governor  as  a  distressed  emergency  area,  the  Governor  may  malfe 
loans  without  regard  to  the  foregoing  limitations  as  to  amounit, 
under  such  regulations  and  with  such  maturities  as  he  may  pre- 
scribe therefor. 

"(c)  No  loan  shall  be  made  undor  this  Act  to  any  appllcaat 
who  shall  not  have  first  established  to  the  satisfaction  of  the 
proper  officer  or  employee  of  the  Farm  Credit  Admlnistratlo|i. 
under  such  regulations  as  the  Governor  may  prescribe,  that  sudh 
applicant  is  unable  to  procure  from  other  sources  a  loan  in  a^ 
amount  reasonably  adequate  to  meet  his  needs  for  the  purposes 
for  which  loans  may  be  made  under  this  Act.  I 

"Sec.  3  (a)  The  moneys  advanced  by  the  Governor  In  connet- 
tlon  with  each  loan  made  under  the  provisions  of  this  Act  afe 
declared  to  be  Impressed  with  a  trust  to  accomplish  the  purpoefs 
provided  for  by  this  Act  (namely,  for  fallowing,  for  the  produ^- 
Uon  of  crops,  for  planting.  culUvatlng.  and  harvesting  of  crt^^ 
for  supplies  incident  to  such  production,  plantii^,  cultivating, 
and  harvesting,  and  for  feed  for  livestock,  or  for  any  such  pur- 
pones):  and  may  be  used  only  for  the  purposes  stated  in  tHe 
borrower's  loan  application,  and  untU  so  used,  shall  continue 
subject  to  siich  trust  and  be  free  from  garnishment.  attachmen|t 
or  the  levy  of  an  execution. 


In  carrying  out  the  provisions  of  this  Act  and  in  collecting  out- 
standing bcilances  on  crop  production,  seed,  and  feed  loans  made 
under  prior  legislation  of  the  same  general  character. 

"(b)   Expenditures  for  printing  and  binding  necessary  In  carry- 
ing out  the  provisions  of  this  Act  may  be  made  without  regard 
to  the  provisions  of  section  3709  of  the  Revised  Statutes." 
And  the  Ho\ise  agree  to  the  same. 

Maxvin   Jones, 
H.  P.  Fm-Mxa, 
Wall  Doxxt, 
Cldtoso  R.  Hotb. 
J.  Roland  Kinzes, 
Managera  on  the  part  of  the  House. 

E.   D.   SlTTTH, 

Geo    McGill, 

PrrXH    NORBBCK, 

Managers  on  the  part  of  the  Senate. 

STATUCXNT 

The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  erf  the  two  Houses  on  the  bill  (S.  3612)  to  provide 
for  loans  to  farmers  few  crop  production  and  harvesting  during  the 
year  1936,  and  for  other  purposes,  submit  the  following  statement 
in  explanation  of  the  effect  of  the  action  agreed  upon  by  the  con- 
ferees and  recommended  In  the  accompanying  conference  report: 

The  Senate  bill  authorized  loans  for  "production  of  crops"  and 
for  "harvesting  of  crops."  The  House  amendment  elaborates  this 
provision  by  authorizing  loans  for  planting  and  cultivating  as  well 
and  for  "supplies  Incident  to  and  necessary  for  such  production, 
cxiltivatlng.  and  harvesting."  The  conference  agreement  adopts  the 
Hoxiae  provision. 

The  Senate  bill  contained  a  provision  authorizing,  in  the  discre- 
tion of  the  Secretary  of  Agriculture,  the  making  of  loans  to  include 
the  cost  of  crop  Insurance.  The  House  amendment  contains  no 
corresponding  provision.  The  conference  agreement  omits  the 
Senate  provision. 

The  Senate  bill  provided  that  the  loans  shoiild  be  made  and  col- 
lected through  such  "agencies"  as  the  Governor  of  the  Farm  Credit 
Administration  prescribed.  The  House  amendment  adds  "persons" 
and  "instrumentalities."  The  conference  agreements  Inserts 
"persons"  but  omits  "instrumentalities"  as  svirplusage. 

The  Senate  bill  provided  that  fees  for  recording,  filing,  and  reg- 
istering a  loan  should  not  exceed  75  cents  for  each  loan  and  could 
be  deducted  from  its  proceeds.  The  corresponding  provision  of 
the  House  bill  provided  that  fees  for  recording,  filing,  registra- 
tion, and  examination  of  records.  Including  certificates.  If  aggre- 
gating not  more  than  75  cents,  could  be  paid  from  the  proceeds 
of  the  loan  and  that  fees  for  the  release  or  satisfaction  of  record 
of  the  Hen  given  to  secure  any  loan  should  be  paid  by  the  bor- 
rower. The  conference  agreement  limits  the  amount  of  fees  for 
recording,  filing,  registration,  and  examination  of  records,  includ- 
ing certificates,  to  75  cents  for  each  loan,  which  amount  may  be 
paid  from  the  proceeds  of  the  loan.     The  conference   agreement 
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omits  the  provision  relating  to  release  and  satisfaction  of  the 
lien. 

Under  the  Senate  bill  the  maximum  amount  of  a  loan  (except 
In  emergency  areas)  could  not  exceed  $1,000.  The  House  amend- 
ment fixes  this  amount  at  $300.  The  conference  agreement  fixes 
the  amount  at  $500. 

Under  both  the  Senate  bill  and  the  House  amendment  the 
moneys  loaned  are  Impressed  with  a  trust  untU  used.  The  House 
amendment  expressly  states  that  the  moneys  may  be  \ised  only 
for  the  purposes  stated  In  the  borrower's  loan  application  and 
until  so  used  are  to  be  free  from  garnishment,  attachment,  ra- 
le vy  of  execution.  The  House  amendment  also  contains  a  pro- 
vision, not  conUined  in  the  Senate  bUl,  making  It  unlawful  for 
any  borrower  willfully  to  use  the  fimd  for  any  purposes  other 
than  those  stated  in  the  application,  unless  with  the  written 
consent  of  the  Governor  or  hU  represenUtive.  The  conference 
agreement  adopts  the  House  provision  except  that  It  omits  the 
provision  imposing  a  criminal  penalty  for  using  the  trust  fund 
for  any  purpose  other  than  that  stated  In  the  implication. 

The  House  amendment  contains  a  provision,  not  found  in  the 
Senate  bill  authorizing  agents,  officers,  employees,  and  facilities 
of  the  Farm  Credit  Administration  which  may  be  used  in  connec- 
tion with  loans  under  the  bill  to  be  used  by  the  Governor  to 
perform  services  for  any  institution  operating  under  the  super- 
visl<m  of  the  Farm  Credit  Administration.  The  conference  agree- 
ment omits  this  provision. 

The  Senate  bill  permitted  the  use.  In  carrying  out  the  act  and 
collecting  loans  under  previous  seed  and  production  loan  acts,  of 
the  facilities  of  the  Farm  Credit  Administration  and  any  instltu- 
tton  operating  under  its  supervision  and  any  officer  or  employee 
of  such  Administration  or  institution.  The  House  amendment 
expressly  authorizes  the  use  of  "services"  and  of  "agencies"  and 
"corporations"  operating  tmder  Farm  Credit  supervision.  The 
conference  agreement  adopU  the  House  provision  with  technical 
and  clerical  changes. 

The  Senate  bill  fixes  the  maximum  amount  which  may  be  appro- 
priated under  the  bill  at  not  to  exceed  $60,000,000.  The  House 
amendment  fixes  this  sum  at  $40,000,000.  The  conference  agree- 
ment fixes  the  sum  at  $50,000,000. 

The  Senate  bill  expressly  authorizes  the  sums  authralzed  to  be 
appropriated  to  be  made  up  out  of  unobligated  balances  of  pre- 
vious crop  production  and  seed  loan  acts  and  repayments  of 
loans  made  xinder  such  acts  and  interest  thereon.  The  House  bill 
contains  no  comparable  provision.  The  conference  agreement 
omits  the  Senate  provision. 

The  House  amendment  authorizes  the  use  of  ftmds  which  may 
be  appropriated  and  collections  of  principal  and  Interest  on  loans 
made  under  the  act  for  coUecting  outstanding  balances  on  crop 
production,  seed,  and  feed  loans  under  prior  legislation  of  the 
general  character  of  this  bill.  The  Senate  bill  contained  no  cor- 
responding provision.  The  conference  agreement  retains  the  House 
provision. 

H.  P.  FuLMxa, 
Waix  Doxst, 
CLiTFoaD  R.   Hope. 
J.  Roland  Kinzee, 
ManagerB  on  the  part  of  the  House. 

Mr.  SNELL.    Is  the  gentleman  going  to  explain  the  report? 

Mr.  JONES.  Mr.  Speaker.  I  may  make  this  explanation: 
The  conference  report  takes  largely  the  House  provisions 
with  two  exceptions.  Tlie  House  had  a  maximum  limit  of 
$300  for  an  individual  loan  and  the  Senate  had  a  maximum 
of  $1,000.  The  confemce  report  stipulates  $500  as  the  max- 
imum loan. 

With  respect  to  the  other  difference,  the  Senate  bill  pro- 
vided for  a  total  of  $60,000,000  and  the  House  provided  a 
total  of  $40,000,000.    The  agreement  stipulates  $50,000,000. 

Mr.  SNELL.  Was  there  information  before  the  conference 
to  cause  you  to  think  it  would  be  necessary  to  go  to  $50,- 
000,000  with  the  present  demands? 

Mr.  JONES.  We  had  the  suggestion  before  us  that  there 
were  some  particular  areas  where  there  is  a  special  need 
this  year  because  of  bad  seasonal  conditions  last  year,  and 
it  was  thought  that  In  these  areas  additional  amounts  would 
be  needed.  Then,  too,  the  increase  of  the  maximum  amount 
of  the  individual  loans  may  increase  the  total  amount 
needed- 
Mr.  SNELL.    How  much  was  lent  last  year? 

Mr.  JONES.    Pifty-seven  million  dollars. 

Mr.  SNELL.  As  I  look  over  the  report.  It  Is  a  complete 
report,  all  members  having  agreed  to  it. 

Mr.  JONES.     Yes. 

Mr.  BOLTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  BOLTON.  I  notice  in  the  report  the  interest  rate  to 
be  charged  on  these  loans  is  5Mt  percent. 


Mr.  JONES.    That  is  the  same  as  it  has  been  heretofore. 

The  conference  report  was  agreed  to,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

The  SI»EAKER.  Under  the  special  order  of  the  House,  the 
Chair  recognizes  the  gentleman  from  Illinois  [Mr.  Rexb] 
for  20  minutes. 


ABRAHAM   LHTCOLN- 
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Mr.  REED  of  Illinois.  Mr.  Speaker,  on  this  occasion  as  a 
Representative  from  the  State  of  Illinois  I  wish  to  express 
my  appreciation  to  the  Speaker  for  his  sanction,  to  the 
minority  leader  [Mr.  Snkll]  for  his  suggestion,  and  to  the 
Members  of  this  House  for  their  acquiescence  In  the  privi- 
lege accorded  to  me  at  this  time  to  address  my  colleagues 
for  a  few  brief  moments  concerning  the  life  and  character 
of  a  man. 

The  seat  of  government  of  the  United  States  furnishes 
the  average  American  citizen  who  is  privileged  here  to  visit 
with  a  succession  of  thrills.  He  is  intensely  interested  when 
from  the  galleries  he  observes  for  the  first  time  the  Congress 
of  the  United  States  working  out  the  problems  of  legisla- 
tion; he  views  with  approbation  the  C£«>itol  and  majestic 
governmental  buildings;  he  admires  that  mansion,  the  home 
of  the  Chief  Executive  of  the  Nation,  and  eagerly  hopes  for 
a  glimpse  of  its  occupant;  he  is  amazed  at  the  magnitude  of 
the  Library  of  Congress  and  is  awed  by  the  dignity  and 
solemnity  of  the  Supreme  Court.  But  when  his  pilgrimage 
takes  him  to  the  west  end  of  the  Mall,  near  the  banks  of 
the  Potomac  River,  he  is  overwhelmed  by  the  magnificent 
edifice  that  Is  brought  to  his  vision.  Mounting  the  steps, 
he  ascends.  At  the  stunmit,  he  pauses.  But  one  object  ar- 
rests his  attention.  It  is  a  huge  sculptured  figure  of  a  man 
seated  in  a  chair.  A  tail,  gaunt,  homely  man,  dressed  in 
coarse  homespun  clothes.  A  man  with  a  kind  face,  and  yet 
a  face  that  is  tinged  with  sadness.  Day  in  and  day  out. 
year  in  and  year  out,  In  sunshine,  in  rain,  in  sleet,  in  snow 
this  figure  sits  in  his  chair  gazing  ahead;  gazing  at  that  lofty 
monument  erected  In  memory  of  the  Father  of  his  Country; 
gazing  beyond  that  gigantic  shaft  to  the  very  Capitol  itself, 
where  as  a  Member  of  this  body,  this  figure  in  form  of  a 
mortal  man,  once  honorably  filled  a  seat.  It  is  concerning 
this  man  that  I  am  privUeged  to  address  you  today. 

February  12,  1809—127  years  ago  today,  in  a  Uttle  log  cabin 
at  Hodgen's  Mill,  in  Hardin  County.  Ky.,  a  child,  destined  to 
receive  the  highest  honor  within  the  gift  of  his  coimtry.  first 
saw  the  light  of  day.  The  RepubUc  into  which  Abraham  Un- 
coln  was  bom  was  then  scarcely  20  years  of  age.  His  father. 
Thomas  Lincoln,  a  carpenter  by  trade,  was  a  genial,  good- 
natured  feUow.  popular  with  the  townfolk.  and  known 
throughout  the  vicinity  as  a  kind  and  obliging  neighbor.  His 
mother.  Nancy  Hanks  lincoln,  a  native  of  Virginia,  in  whose 
veins  fiowed  the  blood  of  the  Lees,  was  a  charmiiig.  dark- 
haired,  gentle  w(»nan,  wUling  to  brave  the  dangers  and  hard- 
ships of  a  pioneer  life  and  devoted  to  her  husband  and  family. 
Young  Lincoln's  opportunities  for  education  and  advance- 
ment were  far  from  encouraging.  His  parents  were  desper- 
sitely  poor.  Schools  were  few  and  far  between;  and.  too.  he 
was  needed  at  home  to  help  his  father  provide  the  necessaries 
of  life.  His  mother  taught  him  to  read  and  write,  and  with 
these  accomplishments  and  a  firm  determination  to  raise 
himself  by  his  bootstraps  he  eagerly  sought  and  read  every 
book  available  to  him,  often  walking  many  miles  to  obtain 
them.  In  1816  the  Llncolns  moved  to  a  tract  of  land  on  Uttle 
Pigeon  Creek  in  Indiana,  and  2  years  later,  the  year  of  the 
admission  of  Illinois  into  the  Union,  his  good  mother,  worn, 
weary,  and  broken  down  with  the  poverty,  privations,  aisd 
sacrifices  she  had  endured,  whispered  gently  to  her  9-year- 
old  son,  "Be  a  good  man.  Abe",  and  passed  to  another  worid. 
Lincoln  dearly  loved  his  mother,  and  her  personality  and 
the  influence  she  must  have  exercised  during  his  boyhood 
without  doubt  shaped  his  character  in  the  troiiblesome  years 
that  were  to  follow.  He  always  spoke  tenderly  of  her.  and 
cm  one  occasion,  after  he  had  reached  the  zenith  of  his 
career,  said,  "All  that  I  am  and  all  I  hope  to  be  I  owe  to  my 
angel  mother." 

It  was  while  residing  in  Indiana  that  Lincoln  had  an  op- 
portunity for  a  few  months  to  attend  a  log-cabin  school. 
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When  19  years  of  age  he  helped  take  a  flatboat  for  his  em- 
ployer, Denton  Oflut.  down  the  Mississippi  River  to  New 
Orleans,  and  as  a  reward  for  his  courage,  diligence,  and 
fidelity  was  placed  in  charge  of  Offut's  general  store  in  New 
Salem,  HI.  Here  he  again  pursued  his  studies,  borrowing 
books,  papers,  and  manuscripts  wherever  and  whenever  he 
could  obtain  them.  His  knowledge  concerning  the  rudi- 
mento  of  law  and  the  affairs  of  State  and  Nation  expounded 
by  him  from  behind  the  grocery  counter  aroused  on  many 
occasions  the  wonder  of  the  older  residents  of  the  village 
who  were  wont  to  congregate  in  the  store  and  discuss  the 
politics  of  the  day. 

In  April  of  1832.  during  the  Black  Hawk  war.  he  was 
elected  and  served  as  captain  of  a  company  of  Sangamon 
County  rifles,  and  when  the  company  was  mustered  out  of 
service  he  reenlist«d  and  served  as  a  private  until  J\me  16 
of  that  year  when  he  was  again  mustered  out.  His  ingenu- 
ity is  best  illustrated  in  a  story  he  often  told  on  himself  in 
later  years  concerning  an  experience  during  that  war.  As 
captain  he  had  been  drilling  his  men  and  they  were  march- 
ing with  20  men  fronting  in  line  across  a  field  when  he 
wished  to  pass  through  a  gate  Into  the  next  field.  "I  could 
not  for  the  life  of  me",  said  Lincoln,  "remember  the  proper 
word  of  command  for  getting  my  company  'endwise',  so  that 
it  could  get  through  the  gate.  so.  as  we  came  near  the  gate.  I 
shout^'d.  "This  company  is  dismissed  for  2  minutes,  when  it 
will  fall  in  again  on  the  other  side  of  the  gate."  " 

At  the  conclusion  of  his  military  services  he  returned  to 
New  Salem  and  was  an  unsuccessful  candidate  for  the  State 
house  of  representatives.  He  resumed  business,  this  time 
for  himself,  and  continued  diiring  spare  moments  his  study 
of  law.  In  1834  he  was  again  a  candidate  for  the  legislature; 
on  this  occasion  success  attended  his  efforts,  and  after  serv- 
ing 2  years  was  then  reelected  to  that  office,  declining  to 
seek  renomination  at  the  conclusion  of  his  fourth  term.  In 
the  meantime  he  had  been  admitted  to  the  bar  and  removed 
to  Springfield.  HI.,  where  he  commenced  the  practice  of  law. 

Many  are  the  anecdotes  of  Lincoln's  prowess  at  the  bar,  of 
his  abibty  to  sway  juries,  and  of  his  keenness  in  telling  witty 
stones  illustrative  of  the  point  he  wished  to  impress  upon 
the  minds  of  his  listeners.  But  I  think  the  thing  in  Lin- 
coln's career  as  a  lawyer  that  has  imprinted  itself  most 
deeply  in  the  hearts  of  his  countrymen  was  his  avo^on  to| 
represent  a  client,  the  Justice  of  whose  claim  he  questioned. 

Once  he  was  prosecuting  a  civil  suit,  in  the  course  of 
which  evidence  was  introduced  showing  that  his  client  wasi 
attempting  a  fraud.  Lincoln  rose  and  went  to  his  hotel  in 
deep  disgust.  The  judge  sent  for  him;  he  refused  to  come^ 
"Tell  the  judge",  he  said;  "my  hands  are  dirty;  I  came  overi 
to  wash  them." 

In  184«  he  was  elected  as  a  Whig  to  the  Thhtieth  Coognsa 
and  senr«d  but  one  term.  At  that  time  Illinois  had  but  seven 
Members  of  the  House  of  Representatives.  His  service  in 
Congress  was  not  spectacular.  On  party  issues  he  was  "reg- 
ular." He  believed  the  Mexican  War  was  unjustified  and! 
was  frank  in  so  stating  his  views  to  his  colleagues.  He  be-' 
lieved  also  that  the  system  of  human  slavery  was  morally 
wrong  and  did  not  hesitate  to  so  express  himself  wheq 
occasion  required. 

Refusing  to  seek  renomination.  he  returned  to  his  la^ 
practice  in  Springfield.  In  1855  he  was  the  unsuccessful 
Whig  candidate  for  United  States  Senator  before  the  Legis-> 
lature  of  Illinois,  but  3  years  later  he  was  chosen  by  tha 
newly  formed  Republican  Party  as  their  candidate  for  that^ 
office  against  the  Little  Giant,  Stephen  A.  Douglas.  The  de-* 
bates  between  these  two  in  the  campaign,  in  which  Douglas 
emerged  the  victor,  constitute  a  substantial  volume  in  the 
history  of  the  United  States.  Two  years  later  in  the  famous? 
Wigwam  at  Chicago  he  was  chosen  by  the  Republican 
Party  as  its  candidate  for  President  and  was  triumphantly 
elected  in  the  fall  of  that  year.  He  came  to  the  Whitd 
House  at  the  most  critical  moment  of  our  Nation's  history] 
at  a  time  when  a  firm  hand  was  sorely  needed  at  the  helnt 
of  government.  War  was  inevitable.  The  time  for  concilia-* 
tion  had  passed.  The  only  course  was  that  of  speedy  prose-t 
cution.  Having  determined  this  fact,  he  spared  no  efforts 
in  his  resolution  to  preserve  the  Union. 


It  is  unnecessary  to  reiterate  the  trials,  tribulations, 
heartaches,  and  sorrows  that  took  place  in  the  next  4  years 
of  a  Uving  hell,  when  brother  fought  against  brother  and 
father  against  son.  But  through  it  all  the  President  main- 
tained his  equilibrium.  He  hated  war;  he  abhored  the  tak- 
ing of  human  life. 

One  day  an  old  man  came  to  him  with  a  tale  of  sor- 
row. His  boy  had  been  convicted  of  impardonable  crimes 
and  sentenced  to  death,  but  he  was  an  only  son;  and 
Lincoln  said,  kindly:  "I  am  sorry  I  can  do  nothing  for  you. 
Listen  to  this  telegram  I  received  from  General  Butler 
yesterday:  'President  Lincoln,  I  pray  you  not  to  interfere 
with  the  courts  martial  of  the  Army.  You  will  destroy  all 
discipline  among  our  soldiers. — B.  P.  Butler." "  Lincoln 
watched  the  old  man's  grief  for  a  minute  and  then  ex- 
claimed, "By  jingo.  Butler  or  no  Butler,  here  goes!"  Writ- 
ing a  few  words,  be  handed  the  paper  to  the  old  man.  read- 
ing. "Job  Smith  is  not  to  be  shot  until  further  orders  from 
me. — Abraham  Lincoln." 

"Why."  said  the  old  man  sadly,  "I  thought  it  was  a 
pardon.    You  may  order  him  to  be  shot  next  week." 

"My  friend",  replied  the  President,  "I  see  you  are  not  very 
well  acquainted  with  me.  If  your  son  never  dies  till  orders 
come  from  me  to  shoot  him.  he  will  Uve  to  be  a  great  deal 
older  than  Methuselah." 

But  peace  finally  came.  The  Union  was  triumphant.  The 
legalized  killing  of  human  beings  would  be  no  more.  It 
was  then  that  this  great  man  emerged  from  the  role  of  a 
persistent  and  determined  foeman  of  the  Confederacy  to 
that  of  the  best  friend  that  the  South  then  had. 

On  the  night  of  the  stnrender  of  Lee  at  Appomattox  Mr. 

Lincoln   was  serenaded  by   many  friends   and  enthusiastic 

i  northerners.    He  made  the  usual  kindly  conciliatory  speech 

and  cordially  invited  the  erring  States  to  come  back  into 

the  family. 

The  band  played  all  sorts  of  patriotic  airs — CcHumbia.  the 
j  Gem  of  the  Ocean,  The  Star-Spangled  Banner,  and  others. 
Mr.  Lincoln,  looking  toward  the  bandmaster,  suggested: 
I       Play  Dixie  now.     It's  ours. 

I  Then  came  the  fateful  night  of  April  14.  1865.  The  good 
President  was  shot  down  by  an  assassin  in  Ford's  Theater 
in  this  city.  The  North  was  paralyzed;  the  South  was 
stunned;  the  whole  world  was  shocked.  This  good  man,  of 
humble  origin  who,  step  by  step,  had  ascended  the  ladder 
of  fame;  who  had  tasted  of  the  fruits  of  victory  and  who  had 
drunk  of  the  dregs  of  defeat;  who  through  sheer  perservance 
and  strength  of  moral  character  had  attained  the  highest 
pinnacle  in  his  career,  was  to  be  no  more.  Who  can  now 
deny  that,  had  he  lived,  history  of  the  reconstruction  period 
would  have  been  materially  changed?  The  conservative, 
conciliatory,  steady  hand  was  forever  stilled;  the  radicals 
and  extremists  obtained  unrelenting  control.  The  years 
which  immediately  followed  the  war  are  dark  yeai^  in  our 
Nation's  history.  Was  Lincoln  a  radical?  Emphatically  no. 
His  steps  were  always  well  timed.  Charles  A.  Dana  declared: 
He  wu  never  a  step  too  late  nor  a  step  too  soon. 

He  insisted  that  new  views  should  be  true  views.  On  May 
19, 1856,  Mr.  Lincoln  is  quoted  as  sasring: 

In  a  great  emergency  moderation  La  generally  safer  than  radi- 
calism. 

And  again  on  Jime  26.  1857 — 

If  we  coxild  first  Icnow  where  we  are,  and  whither  we  are  tend- 
ing, we  could  better  Judge  what  to  do  and  how  to  do  it. 

During  this  brief  session  of  the  present  Congress  numerous 
resolutions  have  been  introduced  calling  for  amendments  to 
the  Constitution  and  considerable  argument  has  been  made 
for  and  against  such  proposals.  On  Jime  20,  1848,  Congress- 
man Abraham  Lincoln,  of  Illinois,  in  addressing  the  House 
of  Representatives,  said: 

I  wish  now  to  submit  a  few  remarks  on  the  general  proposition 
of  amending  the  Constitution.  As  a  general  rule.  I  thinlt  we 
would  do  much  better  to  let  It  alone.  No  slight  occasion  should 
tempt  us  to  touch  It.  Better  not  take  the  first  step,  wtilch  may 
lead  to  a  habit  of  altering  it.  Better  rather  liabltuate  ourselves  to 
think  of  it  as  unalterable.  It  can  scarcely  be  made  better  than 
It  is.    New  provisions  would  introduce  new  difflcnltles,  and  thus 
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create  and  increase  appetite  for  still  further  change.  No.  sir;  let 
it  stand  as  it  is. 

The  Ufe  of  Lincoln  will  always  be  an  inspiration  to  the 
American  schoolboy.  It  will  remind  him  that,  although  few 
can  be  permitted  to  occupy  high  places,  yet  even  the  most 
humble  can  obtain  these  heights.  Once,  when  reviewing  a 
regiment.  President  Lincoln  said: 

I  happen  temporarUy  to  occupy  this  big  White  House.  I  am  a 
living  witness  that  any  one  of  your  children  may  look  to  come  here. 
as  my  father  s  child  has.  It  is  in  order  that  each  one  of  you  may 
have,  through  this  free  Government  which  we  have  enjoyed    an 

open  field  and  a  fair  chance that  the  struggle  should  be 

maintained,  that  we  may  not  lose  otir  birthright. 

In  conclusion,  Mr.  Speaker,  with  all  due  reverence  to 
Deity,  let  me  call  to  your  attention  a  striking  similarity  in 
the  lives  of  two  men.  The  one  was  Iwm  in  far-away  Bethle- 
hem: the  other  in  the  hills  of  Kentucky.  The  one  was  the 
son  of  a  carpenter;  the  other  was  also.  The  parents  of  both 
were  hmnble  and  poor.  The  one  in  early  life  astounded  the 
wise  men  of  his  community  by  his  learning;  the  other  as  a 
young  man  astonished  his  neighbors  by  his  keen  insight  into 
the  affairs  of  state.  The  one  traveled  the  length  and  breadth 
of  his  coimtry  preaching  the  doctrine  of  brotherly  love; 
the  other  traversed  the  broad  expanse  of  his  State  eicpound- 
ing  the  truth  that  all  men  are  created  equal.  The  one 
healed  the  sick,  the  lame,  and  the  blind;  the  other  helped 
the  poor,  the  unfortunate,  and  the  needy.  The  one  said, 
"Suffer  little  children  to  come  unto  Me,  for  of  such  is  the 
kingdom  of  heaven";  the  other  played  with  them  on  his 
back  and  never  failed  to  speak  kindly  in  their  presence. 
The  one  gave  his  earthly  Ufe  on  the  slopes  of  Calvary;  the 
other  was  shot  on  Good  Friday  in  his  Nation's  Capital  and 
died  the  following  day.  The  one  was  the  Savior  of  mankind; 
the  other  the  preserver  of  a  great  nation.  The  one  was  the 
Son  of  the  everliving  God;  the  other  a  man  for  the  ages. 
[Applause.] 

PROSECTmOH   or  OfTWSBS    IN    RESPECT   TO   CERTAIN   MATTER   DE- 
CLARED  UNMAILABLE 

Mr.  MEAD.  Mr.  Speaker.  I  ask  unanimous  consent  for  the 
rereference  of  the  biU  (H.  R.  9495)  providing  for  the  place 
of  prosecution  for  the  offense  of  depositing  or  causing  to  be 
deposited  in  the  mails  certain  matter  declared  by  law  to  be 
urmiailable.  from  the  Judiciary  Committee  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

I  do  this  after  discussing  the  matter  with  members  of  the 
Judiciary  Committee,  the  chairman  of  which  committee 
agrees  to  the  rereference,  provided  it  does  not  constitute  a 

precedent.  _.,*.». 

The  SPEAKE2R.    Is  there  objection  to  the  request  of  the 

gentleman  from  New  Yoric? 

There  was  no  objection. 

Mr.  SEARS.  Mr.  Speaker.  I  take  pleasure  In  announcing 
that  following  my  custom  of  18  years,  there  will  be  held  in 
the  Republican  and  Democratic  cloakrooms  and  in  the  press 
gallery  the  annual  Florida  orange  festival. 

I  hope  my  friends  will  enjoy  eating  these  oranges,  and  I 
assure  you  they  are  the  best  oranges  that  can  be  secured 
anywhere  in  the  world. 

PERmSSIOK  TO  ADDRESS  THE  HOUSE 

Mr.  RANDOLPH.  Mr.  Speaker.  I  ask  imanimous  consent 
to  address  the  House  for  3  minutes. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  West  Virginia? 

Then  wss  no  objection. 

Mr.  RANDOLPH.  Mr.  Speaker  and  Members  of  the  House, 
I  have  listened  carefully  as  you  have  listened  to  the  beauti- 
ful tribute  paid  by  our  colleague  from  lUinois  to  the  memory 
of  Abraham  Lincoln.  I  rise  at  this  time  because  of  the  pe- 
culiar significance  of  Lincoln  in  my  own  congressional  dis- 
trict of  West  Virginia. 

Nancy  Hanks,  the  mother  of  lincoto,  was  bom  near  An- 
tioch.  in  Mineral  County,  the  district  which  I  have  the  honor 
and  responsibility  to  represent. 

This  morning  when  I  read  the  today  column  by  Arthur 
Brisbane  and  found  certain  words,  I  felt  that  I  might  at  this 
time  appropriately  say  to  the  membership  of  this  House  that 
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mothers  have  been  the  Inspiration  of  American  leaders 
throughout  the  history  of  this  Republic. 

Mothers  have  always  been  the  unapplauded  molders  of 
men.  They  ask  nothing  for  themselves,  and  I  am  thinking 
now  of  the  modest  marker  covered  with  snow  toda.v.  there 
on  a  hillside  in  West  Virginia  where  the  mother  of  Lincoln 
was  bom. 

Arthur  Brisbane  wrote  this  morning: 

without  Nancy  Hanlcs  there  would  have  been  no  Abraham  Lin- 
coln. This,  his  birthday,  is  a  good  day  to  honor  him  and  his 
mother. 

At  the  foot  of  a  mountain  in  West  Virginia  lies  the  town 
of  Hendricks,  and  there  Uves  Karl  Myers,  a  poet  laureate  of 
my  State,  a  young  man  crippled,  not  able  to  walk,  who  com- 
posed and  sent  me  truly  touching  and  moving  lines  of  Abra- 
ham Lincoln,  causing  us  not  to  think  of  the  yesterdays,  but 
for  a  moment  to  picture  him  as  if  he  were  a  part  of  the  rest- 
less times  in  which  we  live. 

With  the  permission  of  the  House — it  will  take  only  a 
moment^I  shall  read  this  poem  which  he  s«it  me  this 
morning,  called  "If  Abraham  LincoUi  Could  Talk  to  You." 

TF  ABRAHAM    LINCOLN    COTTLD   TALK   TO    TO0 

If  Abraham  Lincoln  could  talk  to  you 

Over  the  radiophone  tonight. 
Could  for  a  moment  the  veU  step  through. 

Out  of  the  sUence  and  far  sides  bright. 

Gentle  and  great  as  of  old — ^what  then. 

■mink  you,  the  theme  of  his  speech  would  be? 
Preachings,  perchance,  to  the  sons  of  man. 

Muddled  and  restless,  beyond  the  sea? 

Haply  a  word  on  affairs  of  state. 

Out  of  his  storehouse  of  wisdom  rare? 
Maybe  a  fling  at  the  low  birth  rate? 

Pleas  for  the  virtues  of  days  that  were? 

pairing  oTatiozis  inspired  and  grave, 

Think  you  the  seconds  he'd  speed  away, 
Casting  his  pearls  on  the  wireless  wave 

Unto  all  people  and  nations?     Nay. 

Somehow  I  fancy  him  standing  here, 

Blnowing  the  heart  of  the  world  is  sad. 
Spinning  a  yam  of  the  yesteryear. 

Telling  a  story  to  make  xis  glad. 

In  this  expressive  poem  Karl  Myers  has  caught  the  ever- 
living  spirit  of  a  great  American,  who  was  great  not  so 
much  because  of  the  brilliance  of  his  mind  but  because  of 
his  gentieness,  his  depth  of  understanding,  his  capacity  for 
service,  his  humihty  of  heart,  and  his  guidance  of  those  who 
needed  a  helping  hand.     [Applause.] 

COPYRIGHTS 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

TTiere  was  no  objection. 

Mr  ZIONCHECK.  Mr.  Speaker,  at  this  time  I  ask  unani- 
mous consent  to  revise  and  extend  my  remarks,  and  to  in- 
clude therein  a  telegram  and  a  few  short  excerpts. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ZIONCHECK.  Mr.  Speaker,  yesterday  I  filed  a  dis- 
charge petition  to  discharge  the  Committee  on  Patents  from 
further  consideration  of  a  bill  to  amend  the  patent  laws. 
I  do  not  claim  to  be  an  expert  upon  this  measure.  The  Sen- 
ate has  passed  the  biU,  and  apparently  the  chairman  of  the 
Commiti»e  on  Patents  refuses  to  even  have  hearings  upon 
it.    It  has  been  before  him  for  30  days. 

The  bill  secures  to  American  authors  several  new  rights  and 
privileges  not  heretofore  granted  them.  Under  it  they  may 
copyright  unpublished  manuscripts  of  all  kinds,  including 
scenarios;  they  may  assign  any  one  or  more  of  the  rights- 
divisible  copyright— without  assigning  the  entire  copyright: 
they  secure  protection  for  the  extended  term  automatically 
without  the  technical  requirements  of  renewal  entry,  faUure 
in  which  has  resulted  in  loss  of  so  many  copyrights:  nor  do 
they  run  risk  of  loss  of  copyright  through  incomplete  or  in- 
formal copyright  notice.  They  are  protected  as  never  hereto- 
fore against  unauthorized  use  of  their  works  In  radio  pro- 
grams, and  they  secure  automatic  copyright  in  aU  union 
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countries  through  adhesion  of  the  Unit«d  States  to  the  Conj 
vcntion  of  Rome. 

Some  of  the  new  provisions  it  contained  may  be  enumer 
ated,  such  as.  first,  minimum  damages  left  to  decision  o 
the  courts:  second,  innocent  infringer  safeguarded  in  somi 
Instances,  such  as  in  newspaper  advertisements:  third,  in 
junction  disallowed  which  woiild  stop  publication  or  complej 
tlon  of  undertaking  under  certain  circumstances:  fourthl 
printers  protected  when  acting  in  good  faith  and  under  condil 
tions  of  contracts:  fifth,  radio-receiving  sets  exempted  front 
infr-ngcment  of  copyright  except  where  admission  fees  art 
charged  or  cover  charges  made;  sixth,  radio  pro-ams  and 
continuities,  also  choreographic  works  and  pantomimes,  ap 
well  as  works  of  architecture,  included  among  the  classes  olf 
works  protected. 

With  a  view  to  facilitating  the  approval  of  the  convention, 
the  Department  of  State  arranged  for  an  interdepartmental 
group,  representing  the  Departments  of  State  and  Commerce 
and  the  Library  of  Congress — Copyright  Office — to  prepare  |k 
draft  bJl  which  would  reform  the  present  copyright  law  ojf 
the  United  States  so  as  to  conform  to  the  convention  and  so 
as  to  put  a  stop  to  certain  outstanding  abuses  which  have 
accrued  under  legislation  passed  a  generation  ago  and  only 
slightly  amended  since  that  time.  At  the  request  of  the  Scn- 
ate  Committee  on  Foreign  Relations,  the  Department  of  State 
invited  all  of  the  persons  and  associations  that  testified  a|t 
the  Senate  hearings  on  copyright  in  May  1934  to  confer  with 
the  Interdepartmental  group  concerning  this  bill.  The  as- 
sistant chief  of  the  Treaty  Division  of  the  Department  of  State 
was  chairman  of  the  interdepartmental  committee  on  cop}i|- 
right. 

Many  changes  in  our  law  are  necessary  to  provide  for  copsf 
right  protection  of  foreign  authors  under  the  terms  of  the 
Rome  Convention.  The  guiding  rule  adopted  by  this  commilj- 
tee  was  to  limit  the  proposed  changes  in  our  law  so  far  ajs 
possible  to  the  requirements  of  the  treaty.  Any  attempt  it 
a  general  revision  of  the  law  was  disavowed  and  avoided. 
Absolutely  necessary  reforms  would  be  included,  but  the  gen- 
eral structure  of  American  copyright  legislation  was  to  remaiti 
substantially  unchanged. 

Representatives  of  the  National  Association  of  Book  Pul)- 
lishers;  the  Music  Publishers'  Protective  Association;  the 
map  publishers:  the  American  Council  of  Education:  the 
National  Publishers'  Association;  the  Motion  Picture  Pr<i- 
ducers  li  Distributors  of  America.  Inc.;  the  Motion  Pictute 
Theatre  Owners:  the  Radio  Program  Foundation;  the  Na- 
tional Association  of  Broadcasters:  the  Authors'  League  0f 
America.  Inc.;  the  American  Society  of  Composers,  Author^, 
and  Publishers;  the  Allied  Printing  TYades  Council;  the 
phonograph  manufacturers:  the  American  Hotel  Association: 
the  committee  on  copyright  of  the  Association  of  the  Bar  of 
the  City  of  New  York;  the  American  Newspaper  PublisherB' 
Associatk)n:  lawyers;  librarians — all  of  these  and  son)e 
others,  either  individually  or  through  representatives,  m^t 
with  the  committee  to  express  their  views  on  the  bill  and  ^ 
discuss  the  points  at  issue,  with  a  view  to  straightening  o4t 
their  difSculties  and  harmonizing,  so  far  as  possible.  tl|e 
divergent  interests.  The  meetings  were  not  called  hearixi^s 
and  no  report  of  them  was  published. 

The  matter  referred  to  is  as  follows: 


SiATTTLK,  Wash..  Febntmry  10,  1936. 

MAUON    ZlOIfCKSCK. 

House  of  Represmtatires.  Washington,  D.  C: 
Senate  bill  3047.  commcnJy  called  EKifly  copyright  bill,  now  m 
Conunlttee  on  Patents,  under  SaoviCH.  frtHn  New  York.  Radio, 
hotels,  and  other  users  of  mu^ic  have  k>ecn  victimized  for  years  l|y 
music  racketeers,  and  Duffy  bill  affords  equitable  relief  to  all  alike, 
including  composers.  Sikovich  Is  admittedly  unfriendly  to  this 
bill,  and  it  appears  ridiculous  that  this  man  can  hold  up  a  bill 
that  has  the  unqualified  endorsement  of  radio,  theaters,  hotelp. 
granges  for  the  sake  of  a  small  group  from  tin-pan  alley.  We  sl4- 
cerelY  and  respectfully  ask  all  Washington  Congressmen  to  hold  a 
meet'lng  today  and  blast  that  bill  out  of  committee,  by  petition  If 
necessary  In  the  event  the  petition  Is  necessary,  we  will  hate 
every  radio  station  and  hotel  In  the  country  wire  their  Congres*- 
men  to  sign  It.  This  U  a  life-and -death  fight  for  us.  and  If  We 
can  count  on  you  to  help  us.  j^u  can  rest  assured  that  you  willl 
have  our  gratitude.  We  understarui  that  a  petition  to  bring  a  bliU 
out  can  be  sulftclenUy  supplied  with  signatures.     Wire  us  and  ^e 


will  have  every  Congressman  contacted.     The  bill  la  equitable  to 
all  and  should  be  passed  without  any  amendment. 
Sincerely  yours, 

Washington  State  Association  of  Broadcasters,  Northern  Life 
Tower  Seattle:  consisting  of  KOL,  Seattle;  KIRO.  Seattle; 
KBSC  SeatUe.  KVI,  Tacoma;  KXA.  Seattle:  KFIO.  Spo- 
kane: KGA.  Spokane;  KHQ.  Spokane;  KMO,  Tacoma;  KVL, 
Seattle-  KUJ.  Walla  Walla;  KIT,  Yakima;  KPQ.  We- 
natchee:  KOY.  Olympia;  KVOS,  BeUingham;  KXRO. 
Aberdeen;  KRKO,  Everett. 

[Reprint  from  annual  report  of  the  Register  of  Copyrights  for  the 
fiscal  year  ending  June  30,  1935] 

AMXNT>MEI4T  OF  THE  COPYRIGHT  LAW 

In  the  matter  of  legislation  the  year  under  review  was  marked  by 
a  major  effort  to  amend  the  Copyright  Act  of  March  4.  1909.  The 
main  purpose  In  view  was  to  bring  the  statute  Into  accord  with  the 
Convention  of  Rome  so  that  the  United  States  coxild  enter  the  Inter- 
national Copyright  Union  without  confusion  to  domestic  copyright. 
The  effort  was  undertaken  upon  the  Initiative  of  the  Department 
of  State  In  accordance  with  the  suggestion  made  in  the  Senate 
Committee  on  Foreign  Relations  at  the  hearings  In  May  of  last  year 
upon  the  Convention  of  Rome,  which  had  been  sent  to  the  Senate 
by  the  President. 

With  a  view  to  facilitating  the  approval  of  the  convention,  the 
Department  of  State  arranged  for  an  InterdepartmenUl  group,  rep- 
resenting the  Departments  of  State  and  Commerce  and  the  Library 
of  Congress  (Copyright  Office)  to  prepare  a  draft  bill  which  would 
reform  the  present  copyright -law  otthe  United  States  so  as  to  con- 
form to  the  convention  and  so  as  to  put  a  stop  to  certain  outstand- 
ing abuses  which  have  accrued  under  legislation  passed  a  genera- 
tion ago  and  only  slightly  amended  since  that  time.  At  the  request 
of  the  Senate  Committee  on  Foreign  Relations  the  Department  of 
State  invited  all  of  the  persons  and  associations  that  testified  at  the 
Senate  hearings  on  copyright  In  May  1934  to  confer  with  the  Inter- 
departmental group  concerning  this  bill.  The  Assistant  Chief  ot 
the  Treaty  Division  of  the  Department  of  State  was  chairman  of 
the  Interdepartmental  Committee  on  Copyright. 

Many  changes  in  oiir  law  are  necessary  to  provide  for  copyright 
protection  of  foreign  authors  under  the  terms  of  the  Rome  Conven- 
tion. The  guiding  rule  adopted  by  this  committee  was  to  limit  the 
proposed  changes  in  our  law  so  far  as  possible  to  the  requirements 
of  the  treaty.  Any  attempt  at  a  general  revision  of  the  law  was  die- 
avowed  and  avoided.  Absolutely  necessary  reforms  would  be  In- 
cluded, but  the  general  structure  of  American  copyright  legislation 
was  to  remain  substantially  unchanged. 

After  studying  the  text  of  the  convention  of  Rome  and  em- 
bodying the  necessary  changes  In  the  text  of  the  domestic  law. 
the  conunlttee  completed  a  tentative  draft  of  a  proposed  bill  as  a 
basifi  for  discussion  in  the  conferences  scheduled  to  be  held  with 
the  various  parties  whose  Interests  were  Involved. 

Representatives  of  the  National  Association  of  Book  Publishers, 
the  Music  Publishers'  Protective  Association,  the  map  publishers, 
the  American  Council  of  Education,  the  National  Publishers'  As- 
sociation, the  Motion  Picture  Producers  &  Distributors  of  America, 
Inc..  the  Motion  Picture  Theater  Owners,  the  Radio  Program 
Foundation,  the  National  Association  of  Broadcasters,  the  Author's 
League  of  America.  Inc.,  the  American  Society  of  Composers, 
Authors,  and  Publishers,  the  Allied  Printing  Trades  Council,  the 
phonograph  manufacturers,  the  American  Hotel  Association,  the 
committee  on  copyright  of  the  association  of  the  bar  of  the  city 
of  New  York,  the  American  Newspaper  Publishers'  Association, 
lawyers,  librarians — all  these  and  some  others,  either  individually 
or  through  representatives,  met  with  the  committee  to  express 
their  views  of  the  bill  and  to  discuss  the  points  at  issue,  with  a 
view  to  straightening  out  their  difficulties  and  harmonizing,  so  far 
as  possible,  the  divergent  Interests.  The  meetings  were  not  called 
hearings,  and  no  report  of  them  was  published. 

The  ctmferences  resulted  in  numerous  amendments  proposed  for 
the  committee's  consideration,  since  each  and  all  who  took  part 
wanted  changes  in  the  bill,  some  of  them  fundamental,  some 
trifling,  and  nutny  of  them  utterly  irreconcilable  one  with  another 
or  with  the  requirements  of  the  International  Cop3rrtght  Union. 
Briefs  were  submitted  in  many  cases  following  the  conferences. 
Some  of  the  subjects  around  which  the  arguments  persisted  most 
Insistently  were  automatic  copyright;  requirement  of  American 
printing,  not  only  for  all  books  In  English  but  for  all  publica- 
tions in  sheet  form,  and  especially  for  maps;  reduction  or  elimi- 
nation of  the  specified  amovmt  of  minimum  damages  for  Infringe- 
ment; the  compulsory-license  clauses  under  section  1  (e);  trans- 
mission of  music  by  "wired  wireless";  radio  reception  of  music 
in  small  places  of  amusement;  the  retroactive  features  of  the 
Rome  Convention,  which  would  bring  under  cop3rright  some  works 
not  now  protected  In  the  United  States:  the  moral-rights  clause 
("droit  moral"),  especially  as  applied  to  the  necessary  and  normal 
editing  or  adaptation  by  magazine  publishers  and  motion-pictiire 
producers;  oral  copyright  as  required  by  the  treaty:  Importation 
provisions  Involving  territorial  division  of  the  market  by  Ameri- 
can publishers  of  works  by  foreign  authors;  "performing  rights" 
as  applied  to  home  use  of  motion-picture  films;  the  right  of 
injunction  and  the  exemption  of  magazines,  newspapers,  motion 
pictures,  and  radio  broadcasts  from  Injunctions  which  would 
Involve  costs  out  of  all  proportion  to  the  injuries  caused;  nature 
and  extent  of  the  protection  of  works  of  archltectiire;  substi- 
tution of  a  single  term  of  56  years  in  place  of  the  present  original 
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and  renewal  terms  of  28  years  each;  copyright  In  phonograph  rec- 
ords- and  other  and  minor  matters  not  warranting  mention  here. 
Many  of  the  proposals  were  adopted  by  the  interdepartmental 
committee  and  incorporated  in  the  bill.  Others  were  necessarily 
disregarded  because  they  were  In  direct  conflict  with  the  provisions 
of  the  treaty  and  the  requirements  of  the  International  Copyright 
Union  or  because  they  were  considered  unfair  to  other  legitimate 
Interests  Sometimes,  as  \n  the  case  of  the  moral-rights  provi- 
sion the  committee  added  such  modifying  language  to  meet  the 
needs  of  exposing  Interests  as  seemed  consistent  without  violating 
the  intentions  of  the  treaty  as  understood.  Where  such  Interests 
clashed  irreconcilably,  the  committee  endeavored  to  throw  all  pos- 
sible protection  about  the  authors  and  composers  consistent  with 
the  necessary  recognition  of  reasonable  claims  of  those  organiza- 
Uons  using  copyright  materials  most  extensively  for  the  entertain- 
ment of  a  public  that  presumably  has  some  rights  to  be  considered. 
The  American  Society  ot  Composers,  Authors,  and  Publishers 
strenvKJusly  opposed  the  blU.  They  complained  of  what  they  con- 
sidered the  repeated  attempts  to  curtail  the  authors'  rights,  and 
were  insistent  upon  retaining  the  $250  minimum  damage  clause 
and  the  injunction  provisions  in  the  present  law. 

The  Author's  League  urged  a  score  or  more  changes  in  the  bill, 
some  of  them  q\ilte  fundamental,  and  contended  uncompromis- 
ingly for  three  essentials,  viz,  automatic  copyright  in  the  Unit«d 
States  for  American  authors,  unrestricted  rights  of  injunction 
as  provided  in  the  present  law,  and  retention  of  the  $250  mini- 
mum damages.  Objection  was  registered  also  to  the  editing  pro- 
visions in  the  moral-rights  clause. 

Aw>roxlmately  half  of  the  amendments  proposed  were  adopted 
by  the  committee  and  inccwporated  in  some  form  into  the  bill. 
Automatic  copyright  seemed,  however,  too  fundamental  a  change 
to  be  approved  at  the  present  time.  This,  It  was  thought,  should 
be  left  to  some  future  general  revision  of  the  law.  A  number  of 
recent  copyright  bills  In  Congress,  which  Included  the  automatic 
principle,  had  failed  of  enactment.  It  appeared  doubtful  If  Con- 
gress at  tills  time  would  be  willing  to  abrogate  the  long-established 
procedure  for  obtaining  copyright — printed  notice  and  registra- 
tion— which  has  been  referred  to  as  'the  American  system."  The 
reports  of  many  copyright  hearings  contain  abundant  testimony 
to  show  that  Its  continuance  is  stoutly  demanded  and  American 
authors  are  accxistomed  to  It.  No  new  or  added  burden  Is  put 
upon  authors  by  this  bill. 

The  blU  secures  to  American  authors  several  new  rights  and 
privileges  not  heretofore  granted  them.  Under  it  they  may  copy- 
right unpublished  manxiscrlpts  of  all  kinds.  Including  scenarios; 
they  may  assign  any  one  or  more  of  the  rights  (divisible  copy- 
right) without  assigning  the  entire  cop3rright;  they  secure  pro- 
tection for  the  extended  term  automatically  without  the  technical 
requirements  of  renewal  entry,  failure  in  which  has  resulted  In 
loss  of  so  many  copyrights;  new  do  they  run  risk  of  loss  of  copy- 
right, through  incomplete  or  informal  copyright  notice.  They  are 
protected  as  never  heretofore  against  unauthorized  use  of  their 
works  in  radio  programs,  and  they  secure  automatic  copyright 
In  all  union  countries  through  adhesion  of  the  United  States 
to  the  convention  of  Rome. 

Expressions  of  commendation  or  approval  of  the  bill  as  a  whole 
or  in  its  main  features  were  received  from  representatives  of  the 
motlon-plctiire  industry,  the  New  York  City  Bar  Association,  the 
librarians,  some  presidents  of  American  universities  who  favor 
particularly  the  International  Copyright  Union,  the  National 
Association  of  Broadcasters,  the  National  Publishers'  AsBOciatlon. 
and  the  American  Federation  of  Arts.  The  Publishers'  Weekly 
In  a  discriminating  comment  in  Its  issue  of  April  27,  1935,  page 
1678,  spoke  of  the  measure  as  a  good  working  Instnmient  provid- 
ing the  usuable  machinery  for  progress  In  the  highly  Important 
agreement  with  other  coiintries. 

In  March  the  committee  completed  a  much  revised  draft  of 
the  bill  embodying,  so  far  as  appeared  feasible,  the  changes  pro- 
poaed  In  the  conferences,  and  reported  it  back  to  the  Foreign 
Relations  Committee.  On  April  1.  the  blU  was  Introduced  in 
the  Senatt-  as  "An  act  to  amend  and  consolidate  the  acts  respect- 
ing cop3rright",  and  was  referred  to  the  Committee  on  Patents 
(S.  246.5).  (1935  (Mar.  13  (calendar  day,  Apr.  1)).  A  bill  to 
amend  the  act  entitled  "An  act  to  amend  and  consolidate  the 
acts  respecting  copyright",  approved  Mar.  4,  1909,  as  amended, 
and  for  other  purposes.  Introduced  by  Mr.  Duffy.  S.  2465,  74th 
Cong.,    1st  sess.    Referred  to  the   Committee   on  Patents.) 

Some  of  the  new  provisions  It  contained  may  be  en\mierated, 
such  an  (1)  minimum  damages  left  to  decision  of  the  courts; 
(2)  Innocent  Infringer  safeguarded  in  some  Instances,  such  as 
in  newspaper  advertisements;  (3)  injunction  disallowed  which 
would  Htop  publication  or  completion  of  undertaking  under  cer- 
tain circumstances:  (4)  printers  protected  when  acting  In  good 
faith  and  under  conditions  of  contract;  (5)  radio-receiving  sets 
exempted  from  infringement  of  copyright  except  where  admission 
fees  art!  charged  or  cover  charges  made;  (6)  radio  programs  and 
continuities,  also  choreographic  works  and  psmtomimes,  as  weU 
as  works  of  architecture,  included  among  the  classes  of  works 
protected;  (7)  copyright  In  all  classes  of  unpublished  works;  (8) 
divisible  copyright;  (9)  formalities  for  securing  renewal  term  of 
copyright  eliminated:  (10)  works  of  literature  protected  against 
unauthorized  broadcasting;  and  (11)  entry  of  the  United  States 
Into  the  International  Copyright  Union,  with  automatic  copyright 
m  the  United  States  for  foreign  authors  and  automatic  copyright 
for  American  authors  In  foreign  countries  members  ol  the  union. 


The  bUl  (8.  2466)  was  followed  by  Senate  bill  S047.  "A  bill  to 
amend  and  consolidate  the  acts  respecting  copyright"  (1935  (May 
13  (calendar  day  June  14)).  A  bill  to  amend  the  act  entitled 
"An  act  to  amend  and  consolidate  the  acts  respecting  copjTlght", 
approved  Mar.  4.  1909,  as  amended,  and  for  other  purposes.  Intro- 
duced by  Mr.  Ddttt.  S.  3047,  74th  Cong.,  1st  sess.  Referred  to  the 
Committee  on  Patents),  Introduced  in  the  Senate  by  Mr.  Dxtttt 
on  June  14,  1935.  This  is  the  previous  bill  (S.  2466),  with  the 
committee  amendments  Included.  It  was  favorably  rep<»-ted  by 
the  committee  in  the  Senate  on  Jime  17,  1935  (Calendar  No.  941). 
accompanied  by  Report  No.  896  by  Mr.  McAdoo.  The  bill  and 
the  report  are  printed  In  full  In  the  Addenda  on  pages  41  and  53. 
On  June  19,  1935.  the  blU  was  introduced  In  the  House  by  R^re- 
sentetlve  Sol  Bloom,  as  House  bill  8557.  (1935  (June  19).  A 
bill  to  amend  the  act  entitled  "An  act  to  amend  and  consolidate 
the  acts  respecting  copyright",  approved  Mar.  4.  1909,  as  amended, 
and  for  other  purposes.  Introduced  by  Mr.  Bloom,  H.  R.  8557, 
74th  Cong.,   1st  sess.     Referred  to  the  Committee  on  Patents.) 

This  bill  came  up  for  consideration  In  the  Senate  on  June  35. 
under  xmanlmous-consent  proceedings,  and  was  passed  over  on 
objections  of  Senator  Wagnik  and  Senator  Copkland.  Senator 
Vandenberc  gave  notice  of  his  Intention  to  offer  an  amendment 
to  lie  on  the  table  pending  further  consideration  of  the  bill.  His 
amendment  is  printed  in  the  Addenda  on  page  61,  as  Is  also  an 
amendment  offered  by  Mr.  Teammkll,  page  63. 

The  amendment  proposed  by  Mr.  Trammell  would  restore  to 
the  bill  the  requirement  of  American  manufacture  for  all  works 
distributed  In  the  United  States  in  book,  pamphlet,  map,  or  sheet 
form.  This  would  seem  to  imperil  the  chief  pxirpose  of  the  bill, 
which  Is  to  prepare  the  way  for  adherence  of  the  United  States  to 
the  IntemaUonal  Copjrright  Convention.  In  the  ensuing  debate 
In  the  Senate  on  August  5,  however.  Senator  DxnrrT,  In  charge  of 
the  bill,  stated  that  Senator  Trammell  believes  that  the  amend- 
ment will  In  no  way  interfere  with  the  provisions  of  the  treaty. 

Mr.  Vakdenberg's  amendment.  Introduced  on  Jtily  23.  Injected 
a  new  element  and  is  not  germane  to  the  main  purpose  of  the 
bill.  It  provides  for  copyright  protection  for  designs  applied  to 
articles  of  manufacture  by  adding  these  to  the  classes  of  works 
entlUed  to  copvrlght  in  section  5  and  requires  deposit  of  photo- 
gn^hs  or  Identifying  representation  of  the  manufactured  produce 
with  appUcatlon  for  registration  of  a  claim  of  copyright.  The 
term  of  copyright  protection  runs  for  20  years.  (See  this  amend- 
ment on  p.  61.) 

The  length  of  Ume  required  for  registration  at  the  Patent  Office 
and  the  Patent  Office  fees  are  chief  among  the  considerations  re- 
sponsible for  a  movement  that  has  gone  on  for  many  years  to 
obtain  legislation  corrective  of  design  piracy.  But  the  change  In 
the  law  from  the  patent  to  the  copyright  system  for  protection  of 
designs  Is  so  far  reaching,  the  field  of  manufactiired  products  to 
which  the  law  will  be  applied  Is  so  extensive,  and  the  business 
Interests  affected  so  important  that  full  and  deliberate  considera- 
tion is  reqxUred.  Moreover,  the  public  mxist  be  educated  in  the 
ethics  of  design  piracy  before  there  can  be  acceptance  of  the  copy- 
right principle.  The  matter  of  reform  in  the  laws  relating  to  the 
protecUon  of  designs  should  be  the  subject  of  a  separate  bill. 

The  Duffy  bill  (S.  3047)  was  again  brought  up  on  the  floor  of 
the  Senate  on  July  31,  1935,  and  Its  Immediate  conslderaUon  tirged 
by  Senator  Dumr.  Debate  on  It  was  continued  on  August  1.  6, 
6,  7,  and  It  was  passed  by  the  Senate  on  August  7,  1935.  after  the 
adoption  of  five  amendments.  The  amendments  agreed  to  were: 
one  by  Senator  Vandekbeho,  providing  for  copyright  In  designs  to 
be  applied  to  articles  of  manufacture;  one  by  Senator  Trammell, 
requiring  American  prinUng  of  all  works  In  book,  pamphlet,  map. 
or  sheet  form;  one  by  Senator  Oeosce,  providing  maximum  damages 
of  $200  for  an  unauthorized  newspaper  reproduction  of  a  photo- 
gnmh;  one  by  Senate  Borah,  providing  for  the  use  of  preliminary 
Injunctions;  and  one  by  Senator  Wagner,  removing  the  exemption 
granted  to  new^^jers  for  infringement  by  advertisers. 

The  bill  was  then  sent  to  the  House  and  referred  to  the  Com- 
mittee on  Patents  on  August  12.  1935.  When  Congress  adjourned 
on  August  26,  1935,  the  copyright  bill  (S.  3047)  was  thus  pending 
in  the  House  committee. 

Meantime,  on  Friday,  April  19,  1935.  the  International  Oonven- 
tloo  of  the  Copyright  Union,  as  revised  and  signed  at  Rome  on 
Jxme  2.  1928,  was  considered  by  the  Senate  (the  Berne  Convention 
of  1886  fOT  the  Protection  of  Literary  and  Artistic  Works,  ns  revised 
at  Rome  In  1928  (referred  to  here  as  the  'Rome  Convention") .  was 
printed  In  full  in  the  Report  of  the  Register  of  Copyrights  for  1934, 
p  29)  and  the  convenUon  was  ratified  without  a  record  vote.  The 
question  before  the  Senate  was  whether  the  Senate  would  advise 
and  consent  to  adherence  to  the  International  Convention  of  the 
Copyright  Union,  as  revised  and  signed  at  Rome. 

On  the  next  legislative  day  (Monday),  at  the  request  of  Mr. 
Durrr  and  by  unanimous  consent,  the  vote  was  reconsidered,  and 
the  treaty  was  restored  to  the  Executive  Calendar  pending  consld- 
eratipn  of  and  action  upon  the  copyright  bill.  Mr.  Dttttt  ex- 
plained that  he  expected  and  Intended  that  the  enabling  legislation 
should  be  taken  up  prior  to  the  ratification  of  the  treaty. 

WAR  DEPARTMINT  APPROPRIATION  BILL.  1»»7 

Mr.  PARKS.  Mr.  Speaker.  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union  for  the  further  consideration  of  the  bill  (H.  R. 
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11035)  making  appropriations  for  the  military  and  nonmili- 
tary  activities  of  the  War  Department  for  the  fiscal  year 
ending  June  30.  1937,  and  for  other  purposes.  Pending  that, 
with  the  consent  of  the  gentleman  from  Ohio  [Mr.  BoltohIh 
I  ask  imanimous  consent  that  general  debate,  confined  to  the 
bill,  may  proceed  for  an  hour  and  a  half  this  morning,  thcj 
time  to  be  controlled  equally  by  the  gentleman  from  Ohia 
aiKl  myself. 

The  SPEAKER.  The  gentleman  from  Arkansas  move^ 
that  the  House  resolve  itself  into  the  Committee  of  the  Whok( 
House  on  the  state  of  the  Union  for  the  further  consideration 
of  the  War  Department  appropriation  bill,  and  pending  that, 
asks  unanimous  consent  that  general  debate,  to  be  conflnecj 
to  the  bill,  may  continue  for  an  hour  and  a  half,  the  time  to 
be  equally  divided  between  himself  and  the  gentleman  from 
Ohio  I  Mr.  Bolton  1.  Is  there  objection? 
■Riere  was  no  objection. 

The  SPEAKER.     The  qiiestion  is  on  the  motion  of  th4 

gentleman  from  Arkansas.  i 

The  motion  ^-as  agreed  to.  I 

Accordii^Iy  the  House  resolved  itself  into  the  Committee  of 

the  Whole  Hotise  on  the  state  of  the  Union  for  the  finthet 

ooDslderaUon  of  the  War  Department  appropriation  bill,  witl^ 

Mr.  PumoKs  in  the  chair. 

The  Clerk  read  the  Utle  of  the  bill. 

Mr.  BOLTON.  Mr.  Chairman,  I  jrield  30  minutes  to  my 
self,  and  ask  unanimous  consent  to  revise  and  extend  m^ 
remarks  In  the  Rxcokd. 
The  CHAIRMAN.  Is  there  objection? 
There  was  no  objection. 
Mr.  BOLTON.  Mr.  Chairman,  during  the  last  2  days  we 
have  been  discussing  and  commenting  upon  the  War  De«- 
partment  appropriation  bill  for  the  fiscal  year  1937.  Wfc 
have  heard  many  interesting  comments  upon  the  bill,  an^ 
before  we  commence  to  read  it  I  wish  to  add  a  few  remarkis 
as  to  my  position  on  the  measure.  In  the  first  place,  ma|r 
I  make  it  clear  that  the  bill  represents  a  unanimous  agreei- 
ment  on  the  part  of  the  subcommittee.  In  some  instance$, 
of  course,  there  are  features  in  the  bill  which  we  indir 
vldually  wish  might  have  been  changed  and  do  not  agree 
to  entirely,  but  the  bill  represents  a  compromise  which  1 
believe  is  satisfactory  and  will  permit  our  War  Department 
to  function  in  the  manner  desired.  At  the  outset  I  wish  tb 
compliment  the  wy  efficient  and  able  chairman  of  oUr 
subcommittee  upon  the  manner  In  which  he  has  prepared 
the  bill,  and  the  untiring  energy  which  he  has  given  to  it 
in  our  various  hearings.  Through  his  energy,  through  his 
time,  with  the  assistance  of  the  able  clerk  of  our  committer, 
Mr.  John  Pugh.  we  have  a  measure  which  we  recommenjd 
to  the  House  for  its  favorable  consideration.  While  I  aqi 
mentioning  the  chairman  that  has  worked  untiringly  c|i 
the  measure  since  the  middle  of  December.  I  also  wish  lb 
compliment  the  members  of  that  committee  on  their  activ- 
ities in  connection  with  War  Department  matters.  In  thfs 
hearings,  gentlemen,  you  will  find  a  report  at  a  trip  of  ixi- 
spection  which  the  subcommittee  made  last  fall.  They  tn,^ 
eled  through  and  Inspected  many  of  our  military  establish- 
ments, including  Panama,  the  southern  border,  the  western 
seaboard  and  Hawaii,  and  I  think  the  interest  which  hsis 
been  manifested  by  these  Members  in  the  hearings  is  in- 
dicative of  the  value  of  their  study.  As  a  matter  of  fact,  J 
was  iK>t  able  to  make  that  trip  and  I  regret  it.  but  I  thinpc 
the  value  which  has  t)een  obtained  from  that  trip  is  8<»ne- 
thing  at  immediate  good  to  the  public 

Insofar  as  the  bill  is  concerned,  as  has  been  said,  it  cove^ 
a  total  of  $545,000,000,  a  total  which  la  divided  into  two  maih 
ports,  one  dealing  with  military  activities,  consisting  of  a{^ 
proximately  $375,000,000.  and  the  second  part,  nonmilitaijy 
activities,  amounting  to  apiyoxlmately  $168,000,000. 

In  addition  to  that,  there  are  approximately  $2^)00.000  df 
permanent  approprlatioas,  dealing  largely  with  nonmilitaiy 
activities. 

I  make  mention  of  that  feature  of  the  UQl  because  0f 
the  fact  that  the  general  public  is  all  too  apt  to  consid^ 
any  appropriation  for  the  War  Department  as  an  appropri^- 


tlon  for  national  defense.  In  this  Instance  we  have  at  least 
one-third  of  the  bill  which  is  essentially  nonmllitary  in  char- 
acter, and  has  nothing  to  do  with  the  purposes  of  our 
military  establishments.  However.  I  do  want  to  com- 
ment on  these  nonmilitary  activities  briefly.  I  intend  to 
confine  most  of  my  remarks  to  the  military  part  of  the 
bill,  but  in  the  nonmilitary  activities  and  the  $168,000,000 
appropriated  for  that  purpose  we  find  a  rather  unusual  sit- 
uation this  year.  In  other  words,  a  very  large  increase  for 
river  and  harbor  activities.  During  the  past  2  or  3  years, 
under  our  recovery  program,  the  appropriations  for  these 
purposes  have  been  supplied  entirely  from  emergency  funds. 
This  year  $100,000,000  is  recommended  for  new  work  under 
river  and  harbor  activities  by  the  Ehrector  of  the  Budget. 
It  is  that  thought  that  I  wish  to  convey  to  the  Members  of 
the  House,  namely,  that  that  vast  siun  has  nothing  to  do 
with  our  military  activities. 

In  cMnmenting  on  the  bill,  I  think  we  should  first  con- 
sider the  purposes  of  our  appropriation  for  military  activi- 
ties. May  I  say  in  connection  with  this  that  yesterday  ihe 
gentleman  from  Iowa  [Mr.  Biermann]  suggested  that  either 
the  chairman  of  the  subcommittee  or  the  ranking  minority 
member  advise  the  House  of  any  recommendation  or  state- 
ment by  any  military  expert  as  to  how  this  coimtry  could  be 
successfully  invaded.  I  do  not  believe  the  gentleman  from 
Iowa  does  believe  that  the  coimtry  could  be  successfully  in- 
vaded, and  I  want  to  say  that  I  heartily  concur  with  the 
gentleman  in  that  statement.  Yet  I  want  to  add  further 
that  I  believe  the  best  preparation  and  insurance  against 
any  invasion  of  this  coimtry  is  proper  national  defense. 
[Applause.  1  I.  for  one,  do  not  want  to  see  this  Nation  sub- 
jected to  the  suffering  and  terror  which  the  gentleman  him- 
self knows  so  well  resulted  not  more  than  20  years  ago  in 
other  lands.  The  gentleman's  fine  record  during  that  period 
is  well  known,  and  I  feel  his  experience  prompts  him  to 
believe,  like  others,  that  anything  we  can  do  to  keep  from 
going  through  similar  experiences  and  suffering  is  most 
desirous. 
I      Mr.  BEERMANN.    Will  the  gentleman  jdeld? 

Mr.  BOLTON.  I  prefer  to  finish  my  statement  first  and 
then  I  will  yield. 

In  considering  our  military  activities  and  the  appropria- 
tions for  the  use  of  our  War  Department,  we  should  con- 
stantly have  before  us  a  pretty  clear  picture  of  the  primary 
objects  for  which  these  appropriations  are  intended.  Con- 
trary to  the  practice  of  foreign  nations.  America's  policy  of 
national  defense,  insofar  as  our  land  forces  are  concerned, 
is  the  maintenance  of  an  organization,  unready  for  war  of 
assression,  Imt  fully  capable  of  defending  itself  in  times  of 
emergency,  and  susceptible  of  rapid  expansion  in  case  of  in- 
vasion of  our  country.  Our  situation  in  this  respect  is  much 
more  fortimate  than  that  of  nations  abroad,  particularly  in 
these  days  where  the  clouds  of  war  are  hanging  low,  but  at 
tlie  same  time,  because  of  that  difference  in  policy,  our  basic 
omcept  of  national  defense  should  not  be  lulled  into  a  feeling 
of  security,  due  to  our  distance  from  those  possible  fields  of 
conflict. 

I  know  no  better  explanation  of  our  adopted  policy  than 
that  made  to  Congress  in  1934  by  Gen.  Douglas  MacArthur, 
then  Chief  of  Staff.  General  MacArthur,  in  commenting  on 
our  military  organization  before  the  War  Department  Ai^ro- 
priations  Committee,  stated: 

TTie  first  requlrementB  of  defensfre  policy  Is  that  there  be  estab- 
lished garciaoDB  strong  enough  for  Immediate  protection  of  over- 
sea posaesslons  and  outpoets  In  primary  frontiers.  After  the  Initial 
blows  are  parried  It  mvist  be  possible,  by  reason  of  dtstiibiitlon 
of  available  forces,  to  support  critical  defenses  Into  this  sup- 
porting action  would  be  thrown  all  Immediately  available  units, 
which  must  be  assvired  of  a  steady  flow  of  supplies  necessary  to 
TTinintatin  thesc  unlts  In  action.  Behind  their  protection  the  Na- 
tion must  be  ready  to  effect  rapid  mobilization  of  manp>ower  and 
Industry.  Time  Is  an  essential  factor  not  only  In  establishing  and 
supporting  the  Initial  defense  but  In  striving  toward  final  victory. 
•  •  •  The  most  economical  and  efllclent  peacetime  policy  of 
defense  Is  one  that  provides:  (1)  Tbe  minimum  necessaxy  for  an 
active  establishment  maintained  In  the  highest  state  of  efficiency 
(personnel  and  materiel ) ,  and  Immediately  available  f cm*  active 
■ervlce;  (2)  a  war  reserve  solDclent  for  this  purpose;  and  (3)  com- 
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prehenslve  measures  of  preparation  for  mobilization  of  national 
effort  To  neglect  the  active  establishment  of  war  reserve  or  the 
provUlons  for  mobUlzlng  the  Nation  would  be  a  blunder  that 
might  prove  fatal. 

Now.  what  is  oiu-  military  plan?  As  has  been  so  weU  stated 
by  General  MacArthur,  our  primary  plan  is  the  operation 
of  a  small  Army,  well  equipped,  capable  of  rapid  expansion 
in  times  of  difficulty.  Our  Regular  Army,  in  other  words, 
becomes  our  first  Une  of  defense  in  case  of  attack,  sufficient 
in  power  and  in  numbers  only  to  resist  any  offensive  against 
our  country  untU  our  full  manpower  can  be  mobUized. 

As  a  supplement  to  our  Regular  Army  we  have  our  Na- 
tional Guard,  today  maintained  on  a  peace  basis  but  so 
organized  that  it  is  susceptible  to  expansion  and  can 
promptly  fit  into  the  Regular  Army  in  times  of  mobilization. 
As  a  framework  upon  which  to  build  our  main  forces  in 
case  of  war  we  have  the  Officers'  Reserve  Corps,  authorized 
under  the  NaUonal  Defense  Act,  and  creating  a  personnel  of 
trained  officers  available  for  leading  the  manpowr  to  be 
enrolled  in  order  to  bring  our  forces  up  to  the  required 
numbers. 

Under  the  National  Defense  Act  the  minimum  prescribed 
for  the  Regular  Army  is  18.000  officers  and  280,000  enlisted 
men,  the  permanent  force  on  which  devolves  the  responsi- 
bility of  carrying  the  burden  of  providing  the  establishment 
necessary  for  coordinating,  administering,  and  planning  of  our 
entire  national  defense.  The  National  Defense  Act  continues 
the  tradition  of  the  American  people  in  that  it  authorizes 
bodies  of  troops  local  in  character  and  organized  primarily 
for  the  purposes  of  the  various  States  as  weU  as  available 
for  the  defense  of  the  Nation.  The  National  Defense  Act 
makes  provision  for  these  troops,  our  National  Guard,  of 
approximately  400.000  officers  and  enlisted  men.  Similarly, 
under  our  plan  of  general  defense,  we  have  an  Organized 
Reserve,  which  has  as  its  ultimate  number  120,000  assign- 
able officers.  Of  course,  in  peacetimes  we  have  never  reached 
that  goal  suggested  in  the  National  Defense  Act.  Today  we 
have  a  standing  Army  of  approximately  12.000  officers  and 
approximately  140,000  enlisted  men.  Today  we  have  a  Na- 
tional Guard  comprising  approximately  190,000  officers  and 
enlisted  men.  We  have  a  Reserve  Corps  of  approximately 
92,000  officers,  of  whom  two-thirds  are  of  the  arms  or  the 
field  service  and  one-third  in  the  service  of  supply. 

Insofar  as  our  war  reserves  are  concerned,  this  compre- 
hends there  being  on  hand  at  all  times  a  sufficient  supply 
of  essential  ammunition  and  supplies  to  meet  any  emergency 
which  might  occur  in  case  of  mobilization  and  which  could  be 
utilized  until  our  industries  could  be  so  organized  and  could 
so  get  into  production  that  they  could  supply  the  demands 
of  the  mobilized  and  increased  Army. 

I  make  menUon  of  the  necessity  of  having  a  sufficient  war 
reserve,  because  this  factor  is  of  prime  importance  in  the 
successful  operation  of  any  armed  forces. 

Now.  as  to  the  bill  itself,  upon  which  I  wish  to  comment 
very  briefiy: 

That  luirt  of  the  bill  recommending  appropriations  for 
military  activities,  as  has  been  said,  amounts  to  approxi- 
mately $375,000,000.  plus  an  additional  authorization  for 
contract  obligation  in  the  procurement  of  airplanes  of  $10,- 
000,000,  and  covers  the  general  activity  of  the  War  Depart- 
ment and  various  branches  of  the  Army  with  which  we  are 
familiar.  The  bill  calls  for  an  increase  of  military  activities 
for  almost  $24,000,000  over  the  appropriation  of  last  year — 
1936.  However,  it  is  only  fair  to  say.  as  has  occurred  in  the 
past,  that  the  estimates  of  the  War  Department  for  current 
and  necessary  activities,  made  up  according  to  the  best  judg- 
ment of  the  experts  in  the  War  Department,  have  been  ma- 
terially reduced  by  the  Bureau  of  the  Budget.  Estimates 
submitted  for  the  coming  fiscal  year  and  transmitted  to  the 
Bureau  of  the  Budget  called  for  a  total  of  $452,500,000.  the 
largest  item  of  which,  in  addition  to  the  pay  of  the  Army, 
was  estimated  by  the  Air  Corps.  Similarly,  the  greatest  re- 
duction made  by  the  Bureau  of  the  Budget,  we  find  in  the 
Air  Corps,  whose  requests  have  been  reduced  by  approxi- 
mately $46,000,000.  Following  in  order  of  reduction  comes 
the  pay  of  the  Army,  which  was  cut  by  approximately  eight 


million.  Then  the  Ordnance  Department,  which  suffered  a 
reduction  of  nearly  seven  and  one-half  million.  The  Na- 
tional Guard  was  reduced  by  the  Bureau  of  the  Budget  by 
nearly  three  million,  but  has  been  reinstated  by  your  com- 
mittee to  tlie  extent  of  approximately  one  and  a  half  million. 
The  seacoast  defenses  were  reduced  by  the  Bureau  by  over 
a  million  dollars,  but  your  committee  has  thought  well  to 
recOTunend  instead  an  increase  of  aiwroximately  six  million, 
making  a  net  increase  of  something  over  seven  million  to 
carry  forward  a  program  which  has  been  highly  recom- 
mended by  the  War  Department,  and  which  is  the  beginning 
of  a  5-year  program  believed  most  essential  for  the  d^ense 
of  our  seaports.  Hawaii,  and  Panama.  While  original  esti- 
mates sulanitted  by  the  War  Department  were  large,  yet  it 
must  be  borne  in  mind  during  the  past  several  years  many 
activities  have  been  ccmslderably  reduced  because  of  the 
terrific  expenses  of  the  Government  in  other  directions.  On 
the  other  hand.  It  must  be  borne  In-  mind  that  in  order  to 
properly  Twainf-nin  a  great  organization  of  this  kind,  any 
delay  or  curtailment  of  activities  for  1  or  2  years  is  bound 
to  prove  very  costly  in  the  long  run. 

And  in  commenting  on  the  reduction  imposed  by  the 
Director  of  the  Budget.  I  believe  it  is  proper  to  question  the 
manner  in  which  these  reductions  have  been  nuule.  Testi- 
mony by  the  various  officers  of  the  War  Department  is 
somewhat  conflicting  in  this  matter,  but  this  is  to  be  ex- 
pected in  view  of  the  very  great  reluctance  of  any  officer  of 
that  Department  to  criUcize  the  activities  of  those  repre- 
senting the  Commander  in  Chief  of  the  Army.  It  is  clear, 
however,  that  in  many  instances  the  Bureau  of  the  Budget 
has  arbitrarily  reduced  estimates  for  various  individual  ac- 
tivities. The  propriety  of  reducing  the  total  requests  for 
various  departments  is  quite  clear,  but  it  is  believed  that  In 
making  those  reductions  the  amounts  to  be  applied  to  the 
various  subdivisions  of  a  department,  in  order  to  conform 
to  the  reduced  total,  should  be  made  by  those  officers  of  the 
department  who  are  responsible  for  the  department's  ac- 
tivities and  not  by  those  representing  outside  agencies  such 
as  the  Budget.  As  an  example.  Congress  last  year  author- 
ized an  increase  of  our  Regular  Establishment  up  to  165,000 
enlisted  men  and  appropriated  $20,000,000  for  that  purpose. 
Testimony  indicated  the  Bureau  of  the  Budget  has  arbi- 
trarily withheld  parts  of  that  additional  appropriation  from 
time  to  time,  with  the  result  that  the  War  Department 
today  has  been  instructed  by  the  Bureau  of  the  Budget  that 
an  authorization  beyond  147,000  enlisted  men  caimot  be 
made.  Such  action  is  clearly  contrary  to  the  intention  of 
Congress  and,  I  beUeve,  beyond  the  authority  of  the  Direc- 
tor of  the  Budget. 

On  the  other  hand,  we  find  the  estimates  as  finally  ap- 
proved by  the  Appropriations  Committee,  calls  for  an  in- 
crease over  the  appropriatlMis  for  1936  in  our  finance 
department  to  permit  the  pay  of  an  Army,  covering  not  less 
than  150,000  men;  an  increase  in  the  Air  Corps  of  $14,000.- 
000.  aad  a  further  increase  in  contract  authorization  of 
$2,000,000,  intended  entirely  for  procurement  of  airidanes 
and  their  parts,  due  to  the  serious  falling  behind  of  our 
craft  requirements,  an  increase  in  seacoast  of  $7,235,000,  an 
increase  in  the  National  Guard  of  nearly  $4,000,000.  allow- 
ing for  5.000  extra  men  beyond  those  to  be  enlisted  in  the 
spring,  the  bulk  of  which  expense  will  cover  procurement  of 
arms,  uniforms,  and  equipment  for  field  service.  The  bill 
submitted  shows,  however,  a  decrease  over  1936  of  approxi- 
mately ei^t  and  a  half  million  in  the  Quartermaster  De- 
partment, due  entirely  to  the  fact  that  no  appropriations 
are  recommended  in  this  bill  for  military  post  construction. 
It  will  be  noted  that  the  subsistence  allowance  has  been 
increased  by  nearly  $3,000,000;  but  this  is  almost  entirely 
offset  by  the  equivalent  reduction  in  clothing.  The  bill  car- 
ries approximately  the  same  appropriation  for  the  Organ- 
ized Reserves,  permitting  of  the  training  of  approximately 
20  000  men  and  about  the  same  amount  to  the  civilian 
training  camps,  permitting  the  training  of  27.500  students. 
Without  taking  too  much  time,  I  want  to  make  a  few 
remarks  with  reference  to  two  or  three  acUviUes  at  the 
War  Department,  which  I  believe  are  <rf  prime  impOTtance. 
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I  hav«  referred  to  the  reduction  made  by  the  Bureau  of  the 
Budget  of  enlisted  strength  of  the  Regular  Army,  as  author- 
ized last  year  by  Congress.  I  consider  such  reduction  conr 
trary  to  the  expressed  will  <rf  Congress,  and  regret  that  It 
has  not  been  felt  wise  to  reaffirm  that  strength,  as  in  these 
times  of  uncertainty  and  possible  danger  within  or  without 
our  shores,  we  should  be  as  fully  prepared  as  possible.  Ih 
his  message  to  Congress,  the  President  stated  the  funtis 
appropriated  by  Congress  last  year,  namely  $20,000,000.  wene 
sufScient  to  maintain  an  average  enlisted  strength  of  ap- 
proximately 147,000  men;  that  the  estimates  of  expenditures 
in  this  year's  bill  were  sufiBcient  to  maintain  that  average 
strength  during  the  fiscal  year  of  1937.  with  the  purpose  Ui 
view  of  providing  in  the  next  year's  Budget,  namely,  that  of 

1938.  funds  necessary  to  recruit  the  Army  to  stich  strength 
by  the  close  of  that  year  as  would  produce  an  average 
enlisted  strength  of  165,000  men  throughout  the  fiscal  year 

1939.  Your  committee  has  appropriated  sums  which  it  Is 
believed  sufficient  to  maintain  an  average  enlisted  strengtjh 
of  150,000  men  during  the  coming  fiscal  year,  and  as  stated 
In  the  bill,  the  amounts  uppropriated  for  that  pmrpose  afe 
for  the  maintenance  of  not  less  than  that  number  of  men. 
While  I  repeat  that  I  feel  the  reduction  in  this  year's 
personnel  is  regrettable,  and  that  an  Army  of  165.000  en- 
listed men  is  of  prime  importance,  which  is  confirmed  by 


the  Chief  of  Staff  and  the  Secretary  of  War  in  their  reports 
to  Congress,  yet  with  sufficient  appropriations  next  year, 
as  indicated  in  the  Budget — which,  however,  should  be  for 
the  immediate  enlistment  of  the  additional  15.000  men — the 
purpose  of  Congress,  as  expressed  last  year,  will  have  be<?n 
accomplished,  although  delayed  in  part.  I  think  a  com- 
parison of  our  Regular  Establishment,  which  we  all  know 
is  the  backbone  of  our  national  defense,  with  that  of  foreign 
nations  will  indicate  the  reasons  for  my  feelings  in  this 
matter.  When  we  consider  that  a  large  part  of  our  Regular 
Army  is  stationed  in  garrisons  or  posts  outside  of  the  con- 
tinental United  States,  and  that  a  comparatively  small 
force  is  left  for  duty  in  this  country,  we  can  realize  the  force 
of  these  argtzments.  I  am  inserting  at  this  time  a  table 
indicating  a  comparison  in  this  matter  between  other  n;i- 
tions  of  the  world,  which  I  believe  will  demonstrate  mutJi 
better  than  words  my  belief  in  the  correctness  of  an  increase 
in  our  Regular  Establishment. 

Mr.  Chairman,  I  ask,  at  this  point,  permission  to  insert 
these  tables  ccwnparing  the  strength  of  our  Army  with  those 
of  foreign  nations. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Ohio? 

There  was  no  objection. 

The  tables  are  as  follows: 
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l.\92.  Ma  000 

640,31/7 


(") 
0*) 
8,317,123 


Per- 
cent 


«  (0,78) 


(.95) 


94) 


.9 

,8 

3.8 


.9 
.6 


»X51 
.33 


4.91 

xao 


L71 


6l1 

4.8 
50 
,47 


1843,400 


L25 


1.4 


Naval  forces 


Total 


$21,128,971 


(») 
27. 67a  317 

7,545,984 

2,250.000 

314,576,900 


1.917,764 
17a  87if" 


6.608,642 
2.064,906 


104.322.185 
96,768,000 


12, 34a  014 


117,073,417 

'354,211,452 

1.391,386 


Per- 
cent 


7,00 


a99 

Z2 

,6 

8.S 


L9 

.08 


a54 
172 


4.91 
3.6 


5.39 


6.8 
19.0 
1.01 


National  defense 


Total 


1  $53,347.  760 
3a  242. 000 
47. 585,  438 
8a  676,  813 

16.  74S.  160 

14.252.000 

700,042.400 

188, 700. 000 
0,466,850 

4.092,932 

6.654.150 

12,855.000 
14.814.392 
12,333,103 

66.  671.  000 
947.  64a  478 
546,173,000 


39. 639. 881 

27.619,000 

618,3361.003 

863,108,830 

31,000,000 


Per- 
cent 


('*) 

(") 

0*) 

26.314.439 


2,652,448 

t4oaooo 

"323.818,356 
>>436.868, 832 


3.97 


1.91 
1,2 
3.77 
5.09 


159.  445.  750 

65.  300. 000 

5,6550)00.000 

106. 142. 812 

3a  869, 000 

32,038,400 

38.  sea  000 

838,06^791 

802,814.330 


19,43 
6.66 
9,9 

25  0 

5.1 

4.0 

19.0 

67  0 
5.2 

10 

3.0 

18.1 
28.  11 
22  36 

14  89 
23.95 

20.83 


17,32 
7.96 
39.3 

46,3 

22.48 


Bemarks 


Schilling -$0,230. 
$1-21.5  francs. 


£-»4. 

£-». 

Rnpee-$0.37. 
£-$9. 


30.3 

28.7 

9.8 

16.01 

19.4 
23.03 
19  0 
7.43 

9.35 


£-$4. 

£=$5. 


Mint  par:  1  peso- 
$1. 

Koruna-$0.04  8. 

1  franc— 6.63  oent^. 

1  mark>$0.4033. 
The  1936  budget 
has  not  been  an- 
nounced. 


Mint  par  1  yen, 
$0  :M4  cents  ^-oid. 

CoaversiuQ  st  3 
pesos  to  $1  con- 
taiaed  as  there 
has  bean  n<>  esti- 
mate<1  mint  par 
since  1932.  Pres- 
ent exchange 
rate -3.60  pesos- 
$1. 

Zloty-igcenl.i 

Lev»l  cent. 

Ruble-87  c8n:5. 

1  peseta- 13.66 
cents. 

Franc-$0.3267. 


>  Current  rate  of  excbsn(e-60  percent  of  mist  par  rata. 

*  Indu<l«d  in  .\miy  budirec. 
>tu.776.it30extntardtnar7  proposed  bodcat. 
«  inciudeil  in  \rui\  budget. 

'  No  •tpparate  budget. 

*  Budgetary,  esuinated  as  belaf  30  pvoent  short  of  funds  required. 
'  Inclu>l«xl  m  .Krn'.y  and  N'»vy  Approprialioos. 

*  RirlU'linc  railway  budget. 

*  V  I'C^ra  t>3  to  1 1)  reeitnctad  by  treaty. 
»  Chilaaa  paao  equals  $aQ6aL 


n  Separate  air  force. 

»  A  separate  air  force  (budget  flgures  (or  1934). 

u  Included  in  military  anil  naval  ;A:lairs  tmd^. 

'<  In  military  and  naval  affairs  hudeet 

>•  Includes  $16,000,000  for  operation  in  Morocco. 

M  Ksiimate. 

"  Excludes  emer^ncy  (P.  W.  A.  and  N.  L  R.  A.);  also  nonmilitary  itsma  sncb 

as  rivers  and  harbors. 
IS  liKsiudm^  eiuargb&cj. 
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MilUwrf  force*  of  certMin  nationt  of  the  world 


Nation 


Arxentina. 


Austria _^». 

Beliriurn 

Bolivia 

Braiil 

British  Rmpire 

Australia 

Canada — 

Great  Britain 

India 

Irish  Fne  State 

New  Zealand 

South  Africa 

Bulgaria 

Chile 

China.. _ 

Colombia. 

CosU  Rica. 

Cuba 

Ciechoslovakla 

Denmark.- 

Dominican  Republic 

Ecuador 

Estonia 

Finland 

France 

Germany 

Greece. 

Guatemala 

naiU  - 

Honduras 

Hungary 

Italy 

Japan 

Latvia 

Lithuania. 

Mexico 

Netherlands 

N  icaragua 

Norway __-. 

Paraguay 

Peru  - 

Poland 

Portugal 

Rumania 

Russia 

Salvador 

Spain 

Sweden 

Switzerland ._— 

Turkey 

Uruguay -. 

Veneiuela 


Population 


Yugoslavia 

United  States. — 


12.200,000 

6.687.000 

8,002.004 

3,052.000 

47,  794,  874 

4aa  875. 000 

6,530,000 

la  400, 000 

46,400,000 

354,000,000 

2, 99a  000 

1, 455, 000 

8,ioaooo 

6.006,000 

4, 4ia  677 

47a  000, 000 

8. 803. 030 

569,427 

3,980.31.'. 

14,736,000 

3,551,000 

1. 478, 121 

%  554.  744 

1.136,000 

3.600.000 

41.94a  000 

66.136,000 

6,483,000 

2.20a000 

2,690,000 

062,685 

8.684,000 

44,566.968 

95.836.386 

1.900,045 

^  476,  164 

17,  467,  399 

7.731,000 

8oaooo 

2,811.000 

900,000 

6,237,000 

33.90a000 

a  6,  500. 000 

18.057.074 

i7aooaooo 

1,55a  000 

23. 84a  915 

6,105,000 

4. 06a  000 

13.6ea276 

2, 150,  611 

3,324.000 

14.300.000 

M  136. 425.  000 


Organized  forces 


Active 


3a713 

32.700 

'89.234 

6.000 

03,892 

39a  291 

1,677 

3,528 

20a454 

17a  623 

6,496 

534 

980 

33,000 

•29.435 

1.7fia300 

'12,000 

574 

14,810 

176,900 

8,100 

11  2,179 

4.868 

11.122 

3a  336 

"60a9O5 

42a  800 

85.875 

4,475 

2,470 

1.507 

35.044 

1,111.993 

U28a000 

21,403 

3a  235 

66.298 

29,500 

2,409 

15,100 

5.000 

«  9, 951 

36a  019 

««71.846 

198,464 

1. 185.  000 

3,370 

•203.033 

34.179 

••494 

133,000 

a6'29 

a  000 

141.836 

137.960 


Trained  re- 
aerva 


448.383 

•211.000 

495.050 

«  54,  490 

206,959 

632,053 

35,000 

52,012 

278,847 

113,048 

8.919 

9.210 

135,017 


•177,436 

None 

4a  000 

None 

6  546 

1.711.000 

65,700 

None 

"  25,000 

34,774 

loaooo 

5,500.000 

n  1.  850,  000 

495.042 

9.200 

i<691 

None 

600,000 

5,  214,  368 

>•  1,895,000 

>'  190, 000 

2a  000 

28,018 

330,000 

"487 

315.000 

'•  43.  509 

«i  20,000 

1. 421. 579 

430.529 

1. 676. 000 

14,590,000 

'•655 

2.095.000 

838,000 

"600.000 

532,800 

9.300 

••3,000 

1.554.793 

30ai04 


Separata 
air  force 
(if  any) 


(') 


(«) 
0) 
(') 

46,583 

1,197 

692 

44,704 


(232) 
(614) 


l.«S4 
(686) 

('•) 
None 

1.100 
None 

M 

(••) 

34,352 

0«) 
S^533 

(■) 

None 

None 


Total 


201,326 
('•) 

(>•) 


a 


None 


(■) 

(') 
('•) 
('•) 
("•) 

i<5aooo) 
(') 

6,781 
^700 


479.006 

243.700 

584,274 

54.490 

300.851 

1.068,937 

37,874 

56,232 

590,005 

283,671 

15,415 

9,734 

136,006 

33,000 

308,504 

1.75a  300 

52,000 

•574 

15.356 

1.887.500 

74.900 

2.179 

29.868 

45.890 

13a  336 

a  134,  857 

2,276,800 

983.490 

13,675 

3.021 

1,507 

635.044 

a  527.  287 

2,175,000 

211.403 

4a  235 

84.316 

359,  ."iOO 

Z896 

33a  100 

48.500 

29,991 

2,048.852 

902,379 

1, 874, 4«V4 

15,  775, 000 

"4.025 

2.303.814 

876,  879 

600.494 

665.800 

15,929 

9,000 

l,60a629 

438,064 


Percent  of 
popuiatioo 


1 


3.03 

a.6 

123 
1.79 

.63 

.25 

.50 

,50 
10 

.08 

,91 

.60 
1.60 

.55 
472 
3.7 

.50 

,11 

116 
110 

..a 

tl7 

.04 

.036 

14.62 

3  44 

0.43 

.62 

.11 

16 

is 

14.66 

t3 

11.12 

.0182 

.48 

164 

.36 

11.  n 

V39 
.48 

111 
T,73 
10  4 

>2 
,28 
0,66 
14.36 
14.  75 
4.87 
.74 
a27 
11.86 
.35 
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Remarks 


16.000     sute 
merie. 


police  and   gendar- 


Exclusive  of  naval  foroee. 


Air  service  is  a  part  of  army. 


Navy  excluded. 


Latest  available  data. 


Navy  excluded. 


>  Included  in  Army. 

« 4ao(i0  Army  rewerves.  155.000  quasi-military  formations. 

•  Includes  I't.ilOO  gendarmerie. 

•  I>cniobllize(1  at  end  of  Chaoo  War. 

•  Includes  15.000  Carbineros. 

•  Includes  50,000  "Republican  Militia." 

'  E.<;timated  and  includes  4.200  national  police. 

•  Under  reorganization. 

•  National  poLice  force. 
••  In  the  Army. 

n  F.5timated  ^,      , 

u  Includes  4a000  Gendarmerie  and  Garde  Republicalne.        

•>  Includes  active  army  reaerves,  Naii  formations  and  labor  service  Corps. 

•♦  I'nknown. 

>*  Rural  police. 

a  Includes  independent  base  in  Manchuria. 

Mr,  BOLTON.  I  commented  previously  on  the  National 
Defense  Act  with  reference  to  war  reserves.  We  all  know  the 
desirability  and  necessity  of  having  certain  clothing  and  ord- 
nance supphes  on  hand  and  ready  for  use  in  case  of  emergency. 
All  of  us  who  had  experience  still  remember  the  difficulties  en- 
countered in  properly  equipiMng  our  forces  at  the  beginning 
of  the  World  War.  and  the  long  delays  which  occiured  before 
our  industries  were  able  to  meet  the  demands  of  oiur  Army. 
In  fact,  we  know  only  too  well  the  large  amounts  of  materiel 
we  were  obliged  to  procure  from  other  nations  to  meet  our 
needs.  This  lesson  has  been  well  learned  by  the  War  Depart- 
ment and  a  system  for  the  establishment  of  proper  reserves 
and  the  necessary  requirements  has  been  in  operation  for 
some  time  and  is  of  constant  concern  to  the  Department, 
■niis  task  falls  most  heavily  on  the  (Quartermaster  and  Ord- 
nance Departments,  both  of  which  must  have  material  and 
supplies,  not  only  for  the  current  Issue  for  our  troops  and 
the  National  Guard  as  required  but  also  a  reserve  for  issue  in 
case  of  mobilization.    In  many  ways  this  is  a  tremendous 


iwa 


!•  Only  organized  units. 

1'  No  recent  data. 

>•  Auxiliaries  and  police. 

»  Demobilization  at  end  of  Chaoo  ' 

■  £.stimated. 

a  Includes  2,605  Guardia  Civfl.  j 

**  Exclusive  of  folonies. 

"  Includes  30,000  recruits  in  schools.  > 

**  Includes  10.668  in  Colonial  Army. 

a  No  organized  reserve.  100,000  men. available. 

••  Guardia  Nacional  (Rurales). 

»  Includes  28,000  Guardia  Civil.        J 

■  Professional  officers  and  noncommBsioned  officers. 

■  Militia. 

» Indefinite  and  variable. 

■  Continental  United  States  (estimate). 

expense  to  our  Government,  and  because  of  that  feature  both 
the  Bureau  erf  the  Budget  and  the  Congress  have  been  slow 
in  granting  funds  for  this  purpose.  On  the  other  hand,  steps 
and  methods  have  been  taken^  insofar  as  possible,  to  facilitate 
the  procurement  through  industry  in  case  of  emergency  just 
as  much  as  possible.  With  all  that  our  situation  is  far  from 
what  is  desirable;  and,  while  we  all  realize  the  tr«nendous 
expense  involved  and  the  continuing  loss  from  deterioration 
which  occurs,  this  is  a  subject  which  we  should  keep  con- 
stantly before  us  and  one  in  which  every  means  possible 
should  be  used  to  satisfactorily  meet  the  situation.  The 
encouragement  of  industry  for  close  cooperation  with  our 
departments  of  national  defense,  the  stimulation  of  ability  to 
produce  promptly  through  education  and  understanding  of 
the  requirements  of  the  War  Department  with  industry,  and 
the  constant  knowledge  of  the  extent  to  which  industry  can 
produce  War  Department  requirements,  as  well  as  an  under- 
standing on  the  part  of  the  War  Department  as  to  the  possi- 
bilities both  of  raw  materiala  and  industrial  strengtli.  should 
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be  of  prime  Importance  to  the  Department  and  to  ConSTess.i 
I  personally  had  some  experience  In  this  field  during  tho 
World  War  as  a  member  of  the  General  Staff  and  cannot* 
speak  too  emphatically  of  the  need  for  realization  of  thi3 
most  important  factor  in  our  i^ans  of  preparation  and  na-* 
tlonal  defense.  Unfortunately,  very  bttle  is  carried  in  this 
hUl  for  either  ordinary  quartermaster  or  ordnance  reserves, 
although  there  is  quite  an  amount  for  aircraft  ordnanca 
reserves. 

And  now,  the  last  subject  which  has  given  the  enthre  com* 
mittee  much  concern  is  that  dealing  with  the  Air  Corps  and 
the  very  disquieting  condition  in  that  branch  of  the  Army 
insofar  as  airplanes  themselves  are  concerned.  Much  tim« 
and  study  has  been  given  to  this  great  subject  for  several 
years,  not  only  have  several  boards  of  experts  studied  the 
entire  situation  and  made  reports  as  to  what  should  be  done 
and  the  condition  of  our  Air  Corps  in  general  bat  the  Military 
Affairs  Committee,  during  the  past  2  or  3  years,  has  glveu 
considerable  study  to  this  subject,  largely  in  connection  witll 
our  method  of  procurement  of  planes.  Tliere  apparently  i» 
no  doubt  as  to  the  type  and  elBciency  of  such  planes  as  we  art 
securing  for  the  Army.  There  is  certainly  no  doubt  as  to  the 
ability  of  our  officers  and  pilots,  but  the  distreastng  part  of  thp 
entire  situation  is  the  fact  that  with  Uie  appropriations  oT 
vast  sums  of  money  during  the  past  5  years,  our  number  oC 
serviceable  planes,  instead  of  increasing,  has  been  on  thfc 
decline.  Vast  amounts  of  testimony  has  been  given  on  this 
subject.  Much  study  has  been  given  to  it  aiMl  it  is  apparenit 
that  the  difficulty  and  cause  for  this  situation  has  been  largely 
due  to  the  methods  which  have  been  followed  in  the  larocur^- 
ment  of  our  aircraft. 

Mr.   ZIONCHECK.      Mr.   Chairman,   will   the   gentteman 
yield  at  this  point? 

Mr.  BOLTON.    I  wovUd  rather  not  yield  until  I  completje 
my  statement.  J 

Mr.  ZIONCHECK.    But  I  wish  to  ask  a  question  In  conned- 
tion  with  the  air  forces  before  the  gentleman  leaves  this  suhh 
ject.    While  the  gentleman  is  talking  about  planes,  will  bp 
explain    the    project   A   planes,   each   one   of   which   costs 
$569,000? 
Mr.  BOLTON.    Let  me  finish:  then  I  will  comment  on  then^ 
As  a  res\ilt  of  these  studies,  in  part,  our  methods  of  pro- 
cxirement  have  been  changed,  but  still  there  is  a  long  period 
between  the  time  of  consideration  of  purchase  and  the  actual 
delivery  of  a  plane.     To  complicate  the  situation  still  fur- 
ther, the  airplane  industry  has  made  tremendous  stride^ 
which  has  been  accompanied  by  great  Improvement  in  tl^ 
art  of  flying,  and  constant  advancements  in  the  type  al  peit- 
formance  and  planes  has  come  about.    The  result  has  beeti 
that.  t)ecause  of  the  delay  in  prociffetnent  and  in  the  deter- 
mination of  the  types  of  planes  most  suit«d  for  our  servic*. 
new  planes  and  new  designs  have  l)een  »>rodiiced  before  tho^ 
formerly  determined  upon  were  made,  causing  chaagea,  cot- 
rections.  and  revisions  in  order  to  bring  planes  on  order  i|p 
to  date,  which  have  resulted  only  in  delay  of  final  delivery. 
I  believe  a  reading  of  the  hearings  win  indicate  far  bett^ 
than  I  can  describe  the  various  factors  involved  and  the  difll- 
enltlcs  encountered.     I  do  not  pretend  to  be  an  expert  ti 
this  field,  but  I  do  recognise  folly  the  nccettitF  at  a  camp#- 
tent  air  force  in  sufflclent  numbers  to  support  our  Anqy 
and  meet  emeigendea.   That  fact  Is  f uDy  rrrcignl»d  by  tlioge 
in  charge  of  the  Air  Corpa    Various  reascna.  tncJnding  a  re- 
duction in  appropriations  or  lack  of  appropriations,  hate 
been  advanced  for  this  condition.    It  is  felt  improvement  1^ 
the  situation  has  resulted  from  the  changes  in  methodi  if 
procurement.    However,  it  is  still  believed  that  farther  ad- 
vances can  be  made  In  this  field.    And  it  is  suggested  for  tt|e 
benefit  of  those  on  the  Military  Affairs  Committee  who  ate 
studying  the  situation  that  careful  thought  be  given  to  tHe 
destrabiUty  of  the  following,  namely:  That  in  placing  orders 
for  plazws  a  time  limit  for  delivery  be  apeeiiked.  with  tHe 
provteo  that  the  design  rights  of  tiie  contractor  be  protected: 
that  the  company  owning  the  design  chosen  and  from  who|n 
the  pluies  are  to  be  procured  be  allo^vcd  to  subcontract  dn 
their  orders:  and.  third,  that  in  the  audit  of  the  cost  of  the 
manuf  aeture  of  these  planes  due  credit  be  allowed  for  a  fa^ 
^and  reasonable  profit  both  to  ccmtractor  and  subcontracted. 


Today  we  are  purchasing  planes  largely  on  the  basis  of 
competitive  design  and  requirements  within  prescribed  per- 
formance suggested  by  the  Air  Corps.  Today  our  costs  of 
planes,  because  of  the  advancement  of  the  art  and  the  im- 
provements which  have  come,  have  increased  tremendously, 
thereby  reducing  the  number  of  planes  available  under  cur- 
rent appropriations.  Today  the  Air  Corps  is  somewhat 
handicapped  because  of  not  being  able  to  utilize  appropria- 
tions made  until  the  beginning  of  each  fiscal  year.  It  is  be- 
lieved wise  that  because  of  the  condition  of  our  sur  force 
today,  insofar  as  planes  are  concerned,  because  of  the  dura- 
tion (rf  time  which  elapses  in  the  determination  of  designs 
and  performance,  that  such  appropriations  as  are  author- 
ized for  this  purpose  be  made  immediately  available.  Thus 
our  current  appropriation  bill — which  we  trust  will  become 
law  within  the  next  few  weeks — would  permit  the  almost  im- 
mediate placing  of  orders  for  such  ts^pes  of  planes  as  are 
believed  desirable  and  suited  for  our  purpose  instead  of  wait- 
ing for  the  beginning  of  the  fiscal  year  next  July. 

May  I  add  that  I  believe  the  country  is  desirous  oi  an 
ample,  proper  air  force  for  our  Anny;  that  with  the  tre- 
mendous appropriations  made  during  Hhe  past  few  years, 
totaling  in  all  $97,500,600  from  1930  to  1936,  inclusive,  we 
should  have  that  force  desired;  and  that  instead  of  the 
number  of  planes  now  on  hand  we  should  have  a  nimiber 
more  nearly  comparable  with  those  recommended  by  boao-ds 
of  experts  who  are  familiar  with  this  subject? 

As  I  have  said  l)efore.  the  situation  is  a  serious  one.  One 
in  which  tremendous  expense  is  involved.  One  in  which  we 
should  give  full  consideration  to  the  great  industry  which 
is  so  necessary  for  the  production  of  these  planes  and  which 
today,  in  many  instances,  is  fully  able  to  take  on  the  neces- 
sary work.  We  should  give  due  thought  to  our  national 
defen.se,  of  which  our  air  force  is  a  very  vital  factor,  and  in 
this  have  a  realization  that  we  are  below  what  is  desired 
or  required.  Tliait  this  is  partially  due  to  methods  of  pro- 
curement, to  lack  of  funds,  to  a  new  art.  and  realize  that 
if  we  are  to  meet  the  situation  satisfactorily  and  build  up 
our  force  to  what  we  believe  proper,  we  must  give  further 
attention  not  only  to  our  methods  of  procurement  but  be 
willing  to  appropriate  sufficient  funds  for  this  purpose. 

I  spoke  previously  of  the  fact  that  a  reduction  in  annual 
appropriation  for  1  or  2  years  below  the  normal  require- 
moits  of  the  Department  was  boimd  to  prove  costly  in  the 
long  run.  The  situation  confronting  the  Air  Corps  is  a  very 
good  example  of  what  I  liad  in  mind,  and  I  trust  ways  and 
means  may  be  devised  to  correct  this.  I  can  only  assure 
you  that  every  member  of  your  subcommittee  has  given  the 
matter  serious  and  careful  thought,  and  while  not  pretend- 
ing to  be  experts  in  this  field,  believe  It  is  a  matter  that 
should  be  called  to  the  attention  of  Congress;  that  serious 
steps  should  be  taken  to  correct  the  situation  which  is  so 
vital  to  the  country. 

I  have  taken  a  great  deal  more  time  than  I  intended  In 
discussing  this  matter  and  apologize  not  only  to  the  com- 
mittee but  to  my  chairman,  who  doubtless  will  discuss  many 
of  the  matters  I  have  touched  upon  more  in  detail.  My  only 
excuse  is  that  the  entire  sxjbject  is  one  In  which  I  am  in- 
tensely interested  and  on  which  I  believe  the  welfare  of  our 
country  rests  in  part.  I  am  one  of  those  wlio  are  heartily 
opposed  to  war  or  anned  conflict  but  who  equally  believe 
that  our  surest  method  of  keeping  out  of  national  difll- 
eulty  is  a  strong  national  defense,  founded  upon  an  Army 
and  Navy  sufficiently  powerful  to  protect  us  at  all  times 
but  in  which  the  thought  of  aggression  plays  no  part. 
[Applause.] 

Mr.  SNELL.    Ifr.  Chairman*  will  the  gentleman  yield? 

Mr.   BOLTON.    Gladly. 

Mr.  SNELL.  The  gentleman  has  made  a  very  instrxictlvc 
and  intelligent  statement  about  this  bill.  If  I  understood 
the  gentleman  correctly.  Congress  decided  on  the  size  of  the 
Army,  placing  it  at  165.000  enlisted  men  but  the  Bureau  of 
the  Budget  took  it  upon  itself  to  change  the  number  to 
140.000.    By  what  authority  could  they  order  this  change? 

Mr.  BOLTON.  As  I  understand  It.  the  EHrector  of  the 
Budget  allowed  the  War  Department  certain  amounts  nKmth 
by  month  for  a  gradual  increase  to  the  strength  authorized 


by  Congress;  and  by  this  method,  instead  of  authorizing  the 
full  expenditure,  the  Bureau  of  the  Budget  has  not  allowed 
sufficient  funds  to  meet  the  entire  demand. 

Mr.  SNELL.  It  would  seem  It  did  not  make  any  real 
difference  what  we  appropriate  or  arrange  for  in  Congress; 
the  Bureau  of  the  Budget  can  change  It. 

Mr.  BOLTON.  If  the  gentleman  will  refer  to  the  hearings, 
he  will  find  some  illuminating  and  Interesting  testimony  on 
this  subject.  Let  me  read  the  following  interesting  colloquy 
which  occurred  during  the  hearings  on  page  6: 

Mr  Bolton.  You  were  authorized  to  Increase  the  strength  to 
165,000? 

General  Craig.  Yes,  sir. 

Mr.  Bolton.  You  have  had  difficulty  In  doing  that? 

General  Simonds.  Not  In  getting  the  men. 

Mr.  Parks.  The  Budget  Bureau  has  held  up  the  money? 

Mr.  Bolton.  It  was  due  to  financial  difficulties,  entirely;  was  It? 

General  Ceaig.  Yes;  to  financial  difflciilties. 

•  •••••• 

Note  particularly  the  following  (p.  6) : 

Mr.  Parks.  The  Budget  Biireau  has  not  permitted  them  to  have 
the  entire  amount  appropriated.  The  Budget  has  held  back 
approximately  $9,000,000. 

Mr.  BoLTON.  Under  what  authority,  or  by  what  right,  did  the 
Budget  hold  that  up? 

Mr.  Parks.  They  have  the  power  under  the  law  to  do  that,  with- 
out any  doubt. 

Mr.  Bolton.  The  Congress  appropriated  a  certain  siun  of  money 
for  an  increase  in  enlisted  personnel. 

Mr.  Parks.  But  the  Budget  has  the  power  to  control  Its  obliga- 
tion. The  War  Department  had  hearings  on  that  before  the 
Bureau  of  the  Budget. 

Mr.  Bolton.  In  other  words,  the  Director  of  the  Budget  Is 
superior  to  the  legislative  action  of  Congress? 

Mr.  Parks.  That  appears  to  be  the  fact. 

Mr.  McMillan.  Is  that  a  provision  of  law? 

Mr.  Parks.  There  is  no  law  sigainst  it. 

While  it  occurred  purely  by  accident,  the  colloquy  cited 
above  gives  a  beautiful  example  of  the  results  of  the  logic 
and  reasoning  of  the  present  administration.  Heretofore 
when  the  Congress  has  adopted  legislation  which  has  l)een 
approved  and  become  the  law,  the  question  involved  has  been 
judged  as  settled  so  long  as  we  acted  within  our  powers  and 
the  meaning  was  clear  and  unmistakable.  In  the  present 
instance  no  one  questions  that  the  intent  of  Congress  was 
that  the  enlisted  personnel  of  the  Army  should  be  raised  to 
165.000.  That  intent  was  incorporated  in  the  law.  But  we 
failed  to  pass  another  law  saying  that  the  first  law  was 
intended  to  be  a  law  and  that  no  construction  invalidating  it 
should  be  made. 

Paraphrasing  the  words  of  our  genial  chairman,  unless  we 
pass  "a  law  against  it",  the  Bureau  of  the  Budget  will  inter- 
pret our  laws  not  in  their  clear,  unmistakable  intent  and 
purpose,  but  In  such  manner  as  suits  the  Bureau's  purpose. 

Mr.  SNELL.    It  will  not  be  done  again  this  year? 

Mr.  BOLTON.  This  year  the  appropriation  bill  calls  for 
not  less  than  150,000  men. 

Mr.  SNELL.  May  I  ask  one  more  question?  Is  there  any 
provision  in  this  bill  or  In  the  present  law  for  educating 
foreign  students  at  West  Point? 

Mr.  BOLTON.  That  question  was  asked  In  the  hearings. 
At  the  recommendation,  I  believe,  of  the  State  Department, 
we  are  taking  four  students  in  West  Point.  Two  of  them,  I 
think,  come  from  South  America,  one  from  Slam,  and  I  be- 
lieve one  from  China. 

Mr.  SNELL.  Of  course,  I  do  not  know  as  that  situation 
could  be  changed  at  this  time,  but,  expressing  my  own  per- 
sonal opinion,  I  am  very  much  opposed  to  this  policy- 
Mr.  BOLTON.  As  I  recall  the  situation,  It  is  at  the  sugges- 
tion of  the  State  Department,  upon  a  special  Joint  resolution 
of  Congress. 

Mr.  SNELL.  But  there  is  no  real  law  on  the  subject.  It  Is 
simply  done  as  a  courtesy  to  the  other  countries? 

Mr.  BOLTON.     Yes. 

Mr.  SNELL.  When  the  time  comes  to  express  myself  on 
the  floor  of  the  House,  I  am  going  to  do  so  along  the  lines  Just 
stated.  I  am  opposed  to  this  policy.  I  think  we  are  too 
easy  in  giving  away  oiu"  own  sclentiflc  information  and  our 
own  preparations  to  other  coimtries.  I  notice  none  of  the 
foreign  governments  are  doing  so. 

Mr.  MICHENER.    What  is  the  reason  for  this? 


Mr.  BOLTON.    It  was  done,  as  previously  stated,  at  the 
request  of  the  State  Department. 

Mr.  MICHENER.    What  reason  did  the  State  Department 
give? 

Mr.   BOLTON.    As  a   matter  of   diplomatic   courtesy.   I 
believe. 

Mr.  MICHENER.  They  did  not  give  your  committee  any 
other  reason? 

Mr.  BOLTON.  It  is  a  practice  that  has  been  continued 
for  many  years. 

Mr.  SNELL.    Even  if  it  has  been  in  effect  for  a  number  of 
years,  I  think  it  is  time  the  Congress  should  act.  and  I  am 
willing  to  take  my  responsibility  in  reference  to  this  matter. 
Mr.  HARTER.    Will  the  gentleman  yield? 
Mr.  BOLTON.    I  yield  to  the  gentleman  from  Ohio. 
Mr.  HARTER.    Did  I  understand  the  gentleman  to  say 
that  in  the  present  bill  appropriations  for  the  Air  Corps  will 
be  immediately  available  as  soon  as  the  bill  is  passed? 

Mr.  BOLTON.  No.  That  was  purely  a  suggestion  on  my 
part. 
Mr.  HARTER.  To  cover  future  appropriations? 
Mr.  BOLTON.  Yes.  In  other  words,  the  appropriations 
are  not  available  imtil  the  1st  of  next  July.  If  those  sums 
are  made  available,  particularly  the  contrsu;t  authorizations, 
the  Air  Corps  could  save  at  least  3  months  in  their  procure- 
ment program. 

Mr.  HARTER.  And  that  program  could  be  conunenced 
immediately? 

Mr.  BOLTON.  TTiey  could  at  least  place  their  contracts; 
yes.  Let  me  call  attention  to  the  fact — and  I  think  the  gen- 
tleman knows  it — that  the  War  Department  tries  to  keep 
about  a  year  ahead  of  the  appropriations  in  their  designs 
and  in  their  competition  for  designs,  but  the  actual  orders 
for  such  planes  as  are  determined  upon  cannot  be  given 
imtil  the  appropriation  bill  becomes  effective. 

Mr.  HARTER.  The  result  of  the  gentleman's  recom- 
mendation, then,  would  be  to  insure  delivery  of  planes  at  a 
faster  rate  and  in  advance  of  the  system  imder  which  we 
appropriate  and  procure  at  the  present  time? 

Mr.  BOLTON.    As  I  stated  heretofore,  I  do  not  pretend  to 
be  an  expert  on  the  subject,  but  it  seems  to  me  that  might 
be  one  way  of  hastening  deliveries. 
Mr.  FADDIS.    Will  the  gentleman  yield? 
Mr.  BOLTON.    I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  FADDIS.  May  I  say  to  the  gentleman  from  New 
York  [Mr.  Swell]  that  the  Committee  on  Military  Affairs 
has  taken  a  stand  opposing  the  entrance  of  any  foreign 
students  into  the  Military  Academy? 

Mr.  SNELL.    I  hope  the  gentleman  will  present  legislation 
for  consideration  on  the  floor  of  this  House  and  give  the 
Members  an  opportunity  to  act. 
Mr.  PADDIS.    I  think  so  myself. 

Mr.  SNELL.    I  think  we  have  been  altogether  too  easy  in 
giving  away  what  we  know. 
Mr,  McSWAIN.    Will  the  gentleman  yield? 
Mr.   BOLTON.    I   yield  to  the   gentleman   from   South 
Carolina. 

Mr.  McSWAIN.  Legislation  is  not  required  at  the  present 
time  to  close  the  Military  Academy.  It  is  closed  until  we 
by  some  special  bill  open  it  for  certain  individuals  mentioned 
in  a  particular  bill.  For  the  last  4  or  5  years  we  have  been 
notifying  the  State  Department  and  the  War  Department 
that  the  future  policy  of  the  committee  would  be  against  any 
legislation  of  that  sort.  Very  recently,  without  mentioning 
any  particular  country,  we  have  finally  closed  the  academy 
to  foreign  students, 

Mr,  SNELL.  The  gentleman  thinks,  then.  It  will  be  closed 
hereafter  to  foreign  students? 

Mr.  McSWAIN.  So  long  as  the  present  policy  of  the  com- 
mittee prevails.  It  will  be  closed. 

Mr.  SNELL.  May  I  ask  one  other  question?  The  gentle- 
man stated  it  was  a  courtesy  act  on  the  part  of  the  State 
Department.  Why  should  we  allow  them  to  do  that  if  we 
are  opposed  to  that  policy?    The  responsibility  is  ours. 

Mr.  McSWAIN.  That  was  formerly  the  attitude  of  the 
State  Department,  and  for  this  reason:  On  account  of  prom- 
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Ises,  foreign  govemmenta  were  permitted  to  send  certain 
young  men  over  here  who  were  admitted  into  tbe  Military 
Academy.  We  finally  notified  the  State  Department  they 
must  not  make  any  more  promises.  In  the  last  case  the 
State  Department  declined  to  make  any  promises  whatsoever 
and  sent  the  minister  of  the  country  Involved  down  to  see 
me  as  chairman  of  the  Military  Affairs  Committee.  I  re- 
ferred the  matter  to  the  committee.  We  considered  it  twice 
In  executive  session  and  finally  advised  the  minister  of  that 
nation  that  there  would  be  no  exception  to  the  policy  of  the 
committee  in  his  particular  case. 

Mr.  SNELL.  It  is  the  gentleman's  opinion,  then,  that 
when  the  few  foreign  students  now  attending  the  Military 
Academy  graduate  or  are  taken  care  of.  the  academy  will  be 
closed  m  the  future  to  foreign  students? 

Mr.  McSWAIN.  Yes;  so  far  as  courtesy  and  exchange  of 
privileges  as  between  nations  is  concerned,  no  American 
young  men  study  at  any  foreign  military  school  which  is 
comparable  to  the  United  States  Military  Academy.  That 
U  a  purely  academic  institution.  However,  American  oflS- 
cers  study  at  places  like  the  Ecole  Superieure  in  Prance,  but 
they  study  there  professionally  and  not  in  a  purely  academic 
institution. 

Mr.  BOLTON.  According  to  my  understanding,  they  are 
given  privilege  at  Samur.  the  French  Military  Academy?  In 
other  words,  our  officers  have  this  courtesy? 

Mr.  McSWAIN.  But  it  is  an  officer  who  has  graduated 
from  the  United  States  Military  Academy.  Those  schools 
over  there  are  professiojial  institutions.  The  Military  Acad- 
emy is  not  a  professional  institution,  strictly. 

Mr.  MICHENER.  Do  we  pay  the  expenses  of  these  boys 
who  are  permitted  to  attend  our  school  Just  as  we  do  our 
own  boys? 

Mr.  BOLTON.    No;  I  think  not.    They  go  on  their  own 
allowance. 
Mr.  MICHZNER.    They  pay  their  own  expenses. 
Mr.  BOLTON.    Yes. 

Mr.  MICHENER.    Then  we  only  extend  the  privilece  or 
courtesy    of    atteiuling   the    school    without    any   financial 
obligation? 
Mr.  BOLTON.    That  U  the  way  I  understand  it 
Mr  CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BOLTON.    Yes. 

Mr.  CULKIN.  The  gentleman  has  made  a  splendid  speech 
and  I  have  enjoyed  It  tremendously.  I  am  sure  the  country 
will  read  it  with  Interest.  What  recommendation  was  made 
by  the  War  Department  to  the  Bureau  of  the  Budget  on 
housing.  If  any? 

Mr.  BOLTON.  There  was  no  recommendation  made  that 
I  can  find,  but  heretofore  that  has  been  Uken  care  of  out  of 
emergency  or  P.  W.  A.  funds  directly  and  In  accordance  with 
the  housing  program  of  the  War  Department. 

Mr.  CULKIN.  But  the  War  Department  knew  that  Mr. 
Harry  Hopkins  had  turned  thumbs  down  on  that  and  this 
was  the  only  avenue  open  for  any  housing. 

Mr.  BOLTON.  Their  previous  activities  were  carried  out 
under  P.  W.  A.  and  not  W.  P.  A.,  which  is  quite  different. 

Mr.    BIERMANN.    Mr.    Chairman,    will    the    gentleman 
yield? 
Mr.  BOLTON.    I  yield  to  the  gentleman  from  Iowa. 
Mr.    BIERMANN.    This    bill    carries    appropriations    of 
$543,000,000  and  I  notice  here  that  30  years  a«o,  in  1906,  the 
total   appropriations    for    running    the   entire   Oovemment ; 
were  $54,000,000  less  than  the  amount  this  bill  carries.    Be-  i 
fore  we  vote  for  this  bill  we  ought  to  have  some  good,  sound 
reason  why  this  amount  of  money  should  be  appropriated. 
The  answer  given  is  that  it  is  for  defense  and  many  brave 
words  have   been  said  here  In  favor   of  national  defense. 
Yesterday  I  asked  the  minority  member  of  the  c<xnmittee 
and  the  majority  member  of  the  committee  to  bring  in  here 
today  the  testimony  of  one  responsible  military  man  In  this 
country,  or  in  any  other  country,  who  would  say  that  this 
country  is  open  to  successful  invasicm  by  any  power  or  any: 
combination  of  foreign  powers.    Would  the  gentleman  now 
care  to  supply  such  evidence? 

Mr.  BOLTON.  No;  I  cannot  submit  such  evidence  and 
neither  can  the  gentleman     If  anyone  were  wise  enough  to 


know  how  to  do  that,  they  would  certainly  not  tell  this 
body  or  tell  you  or  me. 

Mr.  BIERMANN.  They  would  not  tell  us? 
Mr.  BOLTON.  No.  I  believe  I  have  made  the  statement 
that  I  agreed  with  the  genUeman  that  this  country  could  not 
be  successfully  invaded  because  successful  invasion  means 
conquering  this  country,  and  I  do  not  think  that  could  be 
done;  but  the  gentleman  knows  from  history,  as  weU  as  I 
do  that  our  country  was  invaded  at  the  time  of  the  Revolu- 
tionary War  and  at  the  time  of  the  War  of  1812.  and  I  think 
the  gentleman  is  familiar  enough  with  history  to  know  the 
panic  that  foUowed  the  outbreak  of  the  Spanish-American 
War.  _,  ^ 

Mr.  BIERMANN.     The  genUeman.  I  feel  sure,  does  noC 
;  think  the  panic  of  1898  was  well  founded,  and  I  hope  he  is 
not  comparing  modem  warfare  with  the  Revolutionary  War 
when  the  British  soldiers  were  already  here,  or  the  War  of 
':  1812.  when  they  were  on  our  northern  border. 

Mr.  BOLTON.    But  they  certainly  came  over  here. 

Mr.  BIERMANN.    I  think  before  this  House  votes  $543,- 

,  OOO.OM  to  the  War  Department  we  ought  to  have  5ome  kind 

of  evidence  to  show  that  there  is  some  remote  possibility  of 

Japan  coming  from  Yokohama,  5,220  miles  to  San  Francisco, 

and  invading  our  coimtry. 

Mr.  BOLTON.  Will  the  gentleman  agree  to  cut  out  $100.- 
000,000  of  the  $543,000,000  and  do  away  with  river  and  harbor 
improvements? 

Mr.  BIERMANN.  Yes;  I  will  vote  for  that.  Let  me  ask 
one  more  question. 

Mr.  BOLTON.  I  yield;  but  I  do  not  want  to  take  up  too 
much  time. 

Mr.  BIERMANN.    Are  not  the  members  of  the  committee 
going  to  submit  themselves  to  a  little  examination  about  this 
bill? 
Mr.  BOLTON.    Certainly. 

Mr.  BIERMANN.  I  want  to  ask  the  gentleman  this  ques- 
tion: The  gentleman  Is  the  head  of  the  Republican  congres- 
sional committee  and  I  wonder  If  he  Is  now  going  to  urge  the 
Republican  Members  of  the  House  to  vote  $543,000,000  for 
the  War  Department  and  then  In  the  coming  campaign  Is 
going  to  go  out  and  tell  the  people  of  this  country  that  the 
Republican  Members  of  the  Congress  and  the  Republican 
Party  stand  for  economy. 

Mr.  BOLTON.  Yes,  I  will.  I  believe  In  this  expenditure 
because  It  Is  for  national  defense  and  I  feel  In  the  interest 
of  our  country.  But  I  know  many  ways  whereby  millions 
of  dollars  can  be  cut  from  the  appropriations  for  the  ordi- 
nary operations  as  well  as  extraordinary  expenses  of  the 
Oovemment. 

Mr.  BIERMANN.    I  showed  on  yesterday,  and  the  flgiires 
are  in  the  Record,  that  for  the  next  fiscal  year  we  have  al- 
ready voted  for  or  will  be  called  upon  to  vote  for  in  payment 
of  past  wars  and  preparing  for  more  wars  $4,635,000,000. 
Mr.  BOLTON.    Yes. 

Mr.  BIERMANN.  And  there  is  no  use  talking  about 
economy  in  the  saving  of  office  floor  space,  as  one  Republican 
Member  talked  about  the  other  day:  or  saving  a  few  camps. 
like  some  Democratic  Member  talked  about  the  other  day, 
when  we  are  spending  $4,685,000,000  for  war  in  1  year. 

Mr.  DINGELL.    Will  the  gentleman  permit  me  to  ask  the 
gentleman  from  Ohio  a  question? 
Mr.  BOLTON.    Yes. 

Mr.  DINGELL.  I  heard  my  distinguished  friend  from  Iowa 
say  he  would  vote  to  cut  off  $100,000,000  for  rivers  and  har- 
bors, and  I  am  wondering  if  there  is  not  a  condition  attached 
to  that  to  the  effect  that  we  use  the  $100,000,000  taken  from 
rivers  and  harbors  and  put  it  on  corn  and  hogs.  Is  that  a 
condition  that  is  attached? 

Mr.  BIERMAJW.  The  questiCHi  is  getting  quite  compli- 
cated, but  if  you  want  that  as  a  condition,  I  will  vote  for  it 
that  way. 

Mr.  McSWAIN.  If  the  gentleman  from  Ohio  will  permit. 
may  I  ask  the  distinguished  gentleman  from  Iowa,  on  his 
responsibility  as  a  Member  of  the  House,  if  it  were  in  his 
power  to  control  the  action  of  this  House  and  control  the 
action  of  the  Senate  and  control  the  action  of  the  President, 
how  much  would  be  appropriate  for  national  defense? 
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Mr  BIERMANN.  The  gentleman  is  asking  quite  a  com- 
Dli^ated  question,  and  I  take  it  the  gentleman  is  a  lawyer, 
and  f  mm  thfqu^tion  he  has  asked.  I  take  it  he  is.  perhaps, 
a  criminal  lawyer.  

Mr.  McSWAIN.    No;  never  a  criminal  lawyer  and  never 

defended  a  criminal. 

Mr  BIERMANN.    I  would  at  least  cut  it  in  two. 
Mr.  McSWAIN.    I  just  wanted  to  know  the  gentleman  s 
position. 

[Here  the  gavel  fell.1  ;„„*„„ 

Mr  PARKS.  Mr.  Chairman,  I  yield  myself  30  minutes. 
Mr  Chairman  and  members  of  the  Committee,  let  me  say  at 
the  out^t  that  I  appreciate  the  services  that  have  been  ren- 
dered to  this  Nation  by  the  distinguished  gentleman  from 
Ohio  [Mr.  Bolton],  who  is  the  senior  Republicaa  member 
of  the  subcommittee  which  framed  this  biU. 

Since  the  16th  day  of  December,  almost  every  day  and 
every  working  hour  of  that  day  this  subcommittee  has 
labored  together  in  an  effort  not  only  for  economy  but  for 
the  national  defense.  Two  members  of  that  committee  are 
Republicans  and  five  members  are  Democrats. 

At  no  time  in  these  long  hearings  has  the  quesUon  of 
politics  ever  been  raised.  -      .„ 

I  say  today  that  Chestxr  Bolton,  if  I  may  be  so  familiar 
as  to  speak  of  him  in  that  way.  not  only  is  a  statesmwi. 
not  only  is  a  man  of  great  ability,  but  he  Is  a  patriot,  who 
not  only  gave  of  his  time  but  who  left  his  valuable  business 
in  the  defense  of  his  country.  He  has  heard  the  sting  of 
hostile  bullets  and  smeUed  the  burning  of  the  enemy's 
powder.  He  has  stood  by  the  Government  and  he  has  stood 
for  the  battles  of  the  country  above  partisanship  and  above 
party.     [Applause.]  ^  **,« 

Mr.  Chairman,  It  devolves  upon  me,  as  chairman  of  the 
War  Department  Subcommittee  of  the  Committee  on  Ap- 
propriations, to  present  the  annual  War  Department  sup- 
ply measure,  which  embraces  appropriations  for  the  na- 
tional defense  and.  In  addition,  appropriations  for  a  number 
of  activities  which  happen  to  be  administered  by  the  War 
Department,  but  which  could  be  carried  In  any  other  meas- 
ure iwii  as  weU  so  far  as  they  have  aught  to  do  with  the  ac- 
tivities of  the  Military  Establishment.  For  that  reason  I  shaU 
not  present  a  combined  picture  of  the  two  groups  as  regards 
current  appropriations.  Budget  estimates,  and  the  amounU 
proposed  in  the  bill  before  you.    It  would  be  misleading  to 

do  otherwise,  ^  . 

For  the  Military  Establishment,  including  the  expenses  of 

the  War  Department  at  Washington,  the  bill  we  bring  to 

you  comes  within  the  sum  of  the  Budget  recommendations 

by  $43,989.     The  Budget  estimates  total  $375,025,510,  and 

this  bill  amounts  in  the  aggregate  to  $374,981,521. 

That  you  may  not  be  deluded  at  the  outset,  let  me  say 
that  I  am  not  pointing  to  that  reduction  with  any  feeling 
of  pride     On  the  contrary,  notwithstanding  the  fact  that 
the  bill  as  we  have  shaped  It.  exceeds  the  sum  of  appropria- 
tions that  have  been  appropriated  thus  far  for  the  current 
fiscal  year  by  $23,803,501.  I  want  to  say  to  you  in  all  sin- 
cerity that  if  it  had  not  been  for  the  absolute  necessity,  in 
my  Judgment,  to  curtail  Federal  expenses  just  as  far  as  pos- 
sible I  should  have  been  disposed  to  have  brought  in  here 
a  bill  not  less  than  the  Budget  in  its  military  phases,  but 
one  of  such  proportions  as  would  permit  of  rounding  out  In 
all  of  its  elements  such  a  peace-time  Military  Establishment 
as  It  would  seem  wise  for  us  to  maintain  at  a  rate  of  progress 
that  would  look  to  its  consummation  by  some  definite  date 
not  in  the  remote  future. 

I  am  not  an  alarmist.  Mr.  Chairman,  but  my  position  Is 
just  this:  An  army  is  maintained  for  but  one  purpose— the 
defense  of  the  reahn.  If  it  be  not  maintained  in  proper 
numbers  fuUy  implemented  and  trained,  and  buttressed  by 
a  reserve  of  personnel  and  material  of  proper  proportions, 
it  ceases  to  be  an  army,  and  if  the  reason  be  lack  of  funds 
then  the  blame  attaches  to  us  for  not  dischargmg  our 
specifically  imposed  constitutional  duty. 

I  am  one  of  those  unalterably  of  the  opinion  that  the 
best  and  almost  certain  way  to  avoid  war  is  to  be  prepared 
for  war     On  the  other  hand,  let  me  say  to  you  that  no  man 


wUl  go  any  further  than  I  to  do  anything  humanly  possible 
to  avoid  an  armed  conflict  which  does  not  involve  the  honor 
of  America  or  the  sancUty  of  our  homes.  « 

Mr.  Chairman.  I  beheve  that  the  day  ,i»  coming,  and  I 
hope  soon,  when  the  mihtary  and  naval  budgets  will  be 
co^idered.  in  a  sense,  fixed  expenses,  not  ^^^^y^^^^" 
trolled  by  the  whole  amount  that  may  be  considered  avaU- 
able  for  ordinary  expenses  and  thus  required  to  bear  the 
proportionate  share  of  any  reduction  In  ordinary  expenses 
that  circumstances  annually  changing  may  dicUte  In  no 
other  way  do  I  see  how  we  may  fix  a  goal,  arrive  at  it.  and 
then  maintain  it.  Until  we  have  some  such  arrangement, 
it  would  seem  almost  hopeless  to  have  consistent  progres- 
sion under  the  present  mode  of  budgeting. 

This  year— and  It  Is  nothing  new— the  members  of  tne 
subcommittee  charged  with  the  '"^spot^bmty  of  fmning 
this  measure  were  confronted  on  the  one  hand  with  the 
need  of  keeping  appropriations  within  Budget  bounds  and. 
o^fhe  oSSr'^nd!^of  Sisregardlhg  that  need  or  suborcUna^; 
ing  our  unanimous  conviction  of  the  Inadequacy  of  the 
Budget  estimates  to  provide  in  proper  measure  for  military 
defense  preparation. 

That  may  appear  as  an  astounding  statement  to  some  of 
my  auditora  whose  eyes  have  been  fixed  "Po°  ^^«  Jf^^^ 
amount  this  measure  makes  avaUable  compared  with  the 
T^t  S  year,  but  if  I  could  take  you  behind  the  scen^ 
S^rSow^u  wH^rem  there  is  an  utter  lack  or  woeful  lack 
of  materiel  preparation,  you  too  would  be  more  or  less  in 
a  dilemma  as  to  the  proper  course  to  pursue. 

We  have  done  just  Uke  we  have  done  in  the  past  and  wiU 
do  in  the  future,  so  long  as  provision  for  d«^ffi  "'^ 
military  and  naval.  Is  dictated  by  predictions  of  esttoated 
Scom7and    outgo    touching    the    ordinary    expenses    of 

Oovemment.  _.         ««».i«« 

Pursuant  to  rather  exhaustive  hearings  and  an  examina- 
tion of  very  voluminous  data  we  have  effected  certain  modl- 
flcrtlons  to  the  Budget  recommendations,  taking  money  here 
2S5  SStSg  U  tS^t,  and  conttouln.  a^laWe  •  1^^^ 
5i^  of  the  current  appropriation  "Pay  of  the  Arnv  . 
andto  this  fashion  have  remained  within  the  Budget,  but 
Sve  Srovldi.  we  believe,  for  a  decidedly  better  meawire  of 

T^'n^'tend  to  take  your  time  with  l^f^^^^^ 
tlon  of  this  bill.  You  will  find  the  report  to  be  very  com- 
prehenslvTaSid  you  will  find  at  the  end  of  the  report  a  co«^ 
oaraUve  sUtement  of  the  amounts  recommended  In  the  WU 
SJtS  the  amounts  appropriated  for  this  J^JJ«^T^^ 
the  amounts  recommended  in  the  Budget  to  be  appropriated 
f «?  th?  fl^  W-  1937  touching  every  Item  of  appropriation^ 
'^ld^.^<S  at  the  out«,t  of  the  report  itjelf  will  be 
^d  a  SUtement  of  every  money  change  ^^y^^' 
mittee  with  a  brief  explanation  therwf.  I  mt  to  UJk  to 
you  about  some  of  the  major  proposlUons  with  which  we 
were  called  upon  to  deal. 

nrUSTSD  BTBUItflB 

YOU  WiU  recall  that  to  the  bUl  we  presented  »  y^^  a«o 
we  proposed  an  indefinite  aPP^Prtation  of  such  sum  as 
mLhtS^wessary  to  tocrease  the  enlisted  strength  of  the 
SSr  f^m  m^  to  165.000  men.  the  tocrease  to  be  made 
^e  Xretion  of  the  President  and  to  such  i^remer^ 
as  he  should  deem  necessary.    An  unsuccessful  effort  was 
^Jl  to  the  House  to  substitute  a  direct  aPProPnaUon  of 
So95  748  for  increastog  the  enhsted  strength  from  118J50 
S  130  321  'enhsted  men.  or  one-fourth  of  the  ^crease  P(«- 
sible  under  the  bill  as  presented  by  the  committee.    In  the 
SenatTthe  WU  was  changed  to  provide  for  a  direct  appro- 
pStSnS  $20^000.000  for  increasing  the  enlisted  strength  to 
?^0M  iSn  and  without  speciflcaUy  vesttog  In  the  President 
!fyTsc?etlon  to  the  matter,    -me  Senate  amendment  m  aU 
essential  respects  finally  prevaUed.  •       ^,_,    ^„,         .w^ 

men  we  undertook  the  consideration  of  this  blU  on  the 
letTof  December,  we  found  that  the  War  Depe^ent  had 
not  t^n  permitted  to  expand  the  enhsted  strength  of  the 
S^LTS  Ko  men:  that  the  Bureau  of  the  Budget  had 
nJ^rmitted  up  to  that  time  the  obUgaUon  of  more  toan 
?oinmnil.300,000  of  the  $20,000,000  appropriation;   that 
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the  enlisted  strength  was  then  frlthln  a  few  hundred  short 
of  140  000,  and  that  no  greater  additional  amount  of  the 
$20  000  000  would  be  freed  for  obligation  than  would  be 
necessary  to  recruit  to  a  strength  looking  to  the  mainte- 
nance of  an  average  of  not  exceeding  147.000  men  durmg 
the  nacal  year  commencing  next  July  1.  and  the  Budget 
specifically  provides  that  that  average  number  shall  not  be 

exceeded.  .    ^^„  ^. 

Well,  of  course,  even  though  In  last  years  bill  the  com- 
mittee and  the  House,  in  the  first  instance,  were  ready  to 
Rive  the  President  discretion  as  to  what  increase  should  be 
permitted  to  take  place,  up  to  165.000  men;  the  House,  by 
agreeing  to  the  action  of  the  Senate,  reversed  its  former 
posiUon  and  provided  for  the  increase,  without  any  strings; 
and.  I  must  confess,  that  all  of  my  colleagues  on  the  sub- 
coniinittee.  and  I,  were  much  surprised  when  we  learned  of 
the  restrlcUons  that  had  been  clamped  down  by  the  Bureau 
of  the  Budget. 

However.  I  am  free  to  adrait  that  after  hearing  the  Presi- 
dent's message  tranamittint'  the  Budget,  which,  of  courae. 
was  presented  3  weeks  after  we  had  commenced  our  hear- 
ings. I  felt  decidedly  different  about  the  matter.  Here  Is 
what  the  President  said: 

In  the  War  Department  Appropriation  Act  for  th«  fiscal  year 
1936  the  CongreM  adopted  a  policy  of  Increaalng  the  average  en- 
lUted  strength  of  the  Army  from  118.750  to  1«5X)00  men.  and 
toward  arcompliahlng  tuch  purpose  appropriated  an  additional 
a30.000.000  for  expendltxire  during  that  year*  Tbe«  funds  are 
■uaclcnt  to  maintain  an  average  enlisted  strength  during  1936 
of  approximately  147.000  men.  The  eatlmates  of  expenditxire  In- 
cluded in  this  Budget  are  sufficient  In  amount  to  maintain  this 
avera^  during  the  fiscal  year  1937.  with  the  purpose  In  view  of 
providing  In  the  19S«  Budget  the  funds  necessary  to  recruit  the 
Army  to  such  strength  by  the  close  of  that  year  as  will  produce 
an  average  enlisted  strengrth  of  165,000  throughout  the  fiscal  year 
1939.  the  maximum  Intended  by  the  Congress.  It  is  felt  that  this 
is  as  fast  as  the  Government  should  proceed  In  this  matter  In 
the  light  of  the  present  forecast  of  fiscal  affairs. 

I  do  not  think  any  of  us  has  any  tenable  ground  to 
quarrel  with  such  a  program.  It  means  that,  commencing 
a  year  from  coming  July,  the  enlisted  strength  will  be  grad- 
ually Increased  so  that  commencing  July  1.  1938.  there  will 
be  maintained  an  average  of  165,000  enlisted  men. 

The  committee  does  object,  however,  to  the  language  of 
the  Budget  establishing  a  si)eciflc  restriction  that  there  shall 
not  be  more  than  147,000  enlisted  men  in  the  Army  during 
the  fiscal  year  1937.  That  suggests  that  through  adminis- 
trative control  there  might  be  less.  The  committee  strongly 
feels  that  a  less  number  should  not  be  maintained,  and  It 
also  feels  that  it  is  unwise  to  delay  completely  garrisoning 
the  Panama  and  Hawaiian  Departments.  To  do  that,  on 
the  basis  of  a  strength  of  165.000  men.  would  call  for 
3.873  men.  So  we  have  undertaken  to  provide  for  that 
additional  number:  and.  further,  that  the  average  eixlisted 
strength  during  the  fiscal  year  1937  shall  not  be  less  than 
150.000  men.     [Applause.] 

We  are  proposing  that  the  extra  men  shall  be  paid  from 
a  portion  of  the  unused  part  of  the  sum  appropriated  for 
the  current  fiscal  year  for  increasing  the  enlisted  strength, 
which  we  are  advised  will  be  $2,845,925. 

AviaTKur 

Mr.  Chairman,  there  is  no  subject  that  has  given  as  more 
concern  than  aviation.  That  is  so,  for  two  reasons:  First, 
its  high  relative  position  as  an  arm  of  national  defense;  and. 
second,  the  large  share  it  has  in  military  outlays.  For  the 
last  completed  fiscal  year — 1935 — expenditures  for  and  on 
account  of  Army  aviation,  including  pay  of  personnel  and 
everything,  totaled  $67,641,265.  which  happens  to  be  approxi' 
mately  the  average  annual  cost  for  the  5  fiscal  years  ending 
with  the  fiscal  year  1935.  Of  interest  in  this  connection  is 
the  total  bill  for  naval  aviation  for  the  fiscal  year  1935.  The 
figure  supplied  me  is  $76,839,297.  For  the  two  services  com- 
bined the  total  charge  for  1935  was  the  stupendous  sum  of 
$144,280,562.  Of  course,  for  the  fiscal  year  1937  the  figure 
will  be  very  much  larger,  because  this  bill  makes  available  In 
the  Air  Corps  appropriation  alone,  roundly.  $34,000,000  more 
than  was  available  in  the  fiscal  year  1935.  To  my  mtnrt, 
particulaxiy  as  regards  Army  aviation,  the  end  is  not  in  si^t. 
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I  do  not  undervalue  this  relatively  new  weapon  of  offense 
^d  defense.  I  have  every  respect  in  the  world  for  it.  I 
$hould  not  for  a  moment  dispute  any  claim  as  to  its  poten- 
tialities any  of  our  seasoned,  responsible  air  officers  might 
piake  for  it.  Therefore  I  stand  ready  here  and  now  to  go 
forward  with  any  justifiable  program  which  may  be  ad- 
vanced provided  it  is  weU  rounded  out  in  all  of  its  elements, 
personnel  and  materiel,  and  looks  to  a  flow  of  production  to 
reach  such  quota  as  may  be  determined  upon  that  has  regard 
lor  an  orderly  program  of  replacement. 

There  are  three  major  inseparable  propositions  we  must 
consider  in  connection  with  any  program  of  expansion.  These 
are  personnel,  hangar  accommodations,  and  planes.  I  should 
say  they  are  all  of  about  equal  priority  as  regards  time  of 
providing  for  acquirement.  I  shall  speak  of  planes  first, 
because  It  is  our  airplane  situation  which  is  so  largely  re- 
sponsible for  the  increase  of  this  bill  over  the  bill  of  a  year 

ago. 

We  hear  of  a  4,000-airplane  program,  of  the  Drum  and 
Baker  boards'  programs,  and  a  procurement  program  at  the 
rate  of  800  airplanes  a  year.  In  the  first  place,  let  me  say 
that  the  Air  Corps  Act  of  1926  fixed  the  quota  of  planes  at 
1  648  for  the  Regular  Army  and  the  Organized  Reserves  and 
152  for  the  National  Guard,  a  total  of  1.800  planes;  "service- 
able planes".  I  beUeve.  was  the  language  used  in  the  authori- 
zation act.  It  seems  to  me.  therefore,  that  untU  that  quota 
has  been  modified  we  have  no  right  or  authority  to  begin 
building  toward  a  larger  one. 

Now,  just  what  is  our  airplane  situation?  I  shall  try  to 
give  you  the  picture,  and  I  shall  not  go  back  of  July  1,  1933. 
I  choose  that  date  because  we  still  have  some  undelivered 
planes  ordered  out  of  1933  funds.  So,  commencing  on  that 
date,  approximately  2V2  years  ago.  there  were  278  planes  on 
order  and  due  for  delivery  from  the  contractors.  A  year  later, 
on  July  1. 1934.  there  were  63  airplanes  due  for  delivery.  Last 
June  30  there  were  363  more,  and  on  next  June  30  there  will 
be  480  more.  That  represents  a  total  of  1.184  planes,  and  of 
those  1.184.  mark  you.  752  of  them,  including  planes  ordered 
out  of  1933  funds,  had  not  been  delivered  on  the  4th  day  of 
this  present  month. 

Now.  what  do  we  do  in  this  bill?  The  Budget  came  to  us 
providing  money  and  contract  authorization  for  the  pro- 
curement of  457  airplanes,  excluding  50  for  the  National 
Guard.  We  are  providing  by  way  of  contract  authorization 
for  58  more,  or  515  total.  Then,  looking  ahead  to  next  year 
and  ft'^^iming  that  we  provide  for  another  515,  which  we 
have  a  right  to  expect  wiU  be  delivered  by  June  30.  1938, 
there  will  have  been  delivered  in  the  5-year  period  ending 
June  30,  1938.  a  total  of  2,214  airplanes,  none  more  than  5 
jrears  old.  and  1,782  of  them  ranging  from  less  than  2^ 
years  old  to  brand  new  planes. 

Now,  gentlemen,  with  these  figures  before  you  and  bearing 
in  mind  that  these  are  the  most  modem  types  of  planes,  of 
metal  construction  and  having  a  much  longer  useful  life  than 
the  planes  that  are  now  being  washed  out  so  rapidly  because 
of  age  and  obsoleteness,  if  we  allow  for  566  of  them  to  go 
out  of  the  iMCture  through  crashes — irreparably  damaged, 
and  that  would  seem  to  be  an  appalling  number— we  would 
still  have  by  the  end  of  the  fiscal  year  1938  our  full  at- 
present-authorized  quota  of  1,648  planes  for  the  RegiUar 
Army  and  the  Organized  Reserves.  I  respectfully  submit 
that  until  there  has  been  a  change  in  the  authorized  number 
of  airplanes  and  some  provision  has  been  made  for  housing 
airplanes  and  for  personnel  to  operate  them,  that  the  bill 
goes  Just  about  as  far  as  it  should. 

Then  let  us  turn  to  the  question  of  hangars.  Very  many 
of  the  new  types  of  planes  we  are  getting  are  much  larger 
craft  than  the  old  stuff  that  is  fading  out.  The  matter  of 
housing  them  presents  a  real  problem.  There  will  be  not 
only  a  lack  of  hangar  space  but  it  will  be  necessary  to  make 
the  best  use  of  what  we  have  by  assigning  planes  to  sta- 
tions irrespective  of  strategical  considerations.  I  do  not 
believe  in  that,  nor  do  I  believe  that  this  sort  of  equipment 
should  be  kept  in  the  open,  no  matter  where;  and  it  is  my 
Judgment  that  right  now  we  diould  be  generously  appro- 
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prlating   for   additional   hangar   construction   at   properly 

^''^X^^iounel  I  Should  say  that  so  far  as  nurnb^ 
go^d  ^kinglnto  account  Reserve-officer  pUo_U  on  1-y^ 
active-duty  details,  of  whom  there  wiU  be  300  in  1937,  tnai 
we  l^ve  as  many  as  we  need,  considering  tne  equipment 
Ivai^bTe  for  o^ration.  That  will  not  be  true  a  year  or 
two  hence,  when  the  number  of  planes  increases  and  when 
there  wTu  be  in  operation  planes  of  types  requiring  possibly 
the  services  of  three  or  four  officers  per  Plane. 

I  have  got  some  very  fixed  ideas  on  the  subject  of  A^ 
rorns  nerinnel     I  think  one  of  our  greatest  handicaps  is 
S  Tar^en  a  man  once  has  drawn  this  extra  com- 
Sensation  he  never  wants  to  let  loose    and  when  he  gets 
away  and  beyond  the  flying  age-and  I  tamtam  there  is  a 
SmiL-he  stiU  thinks  he  must  continue  to  fly  and  ProbaWy 
that  he  is  just  as  good  as  a  younger  chap.    I  cannot  brtog 
myself  to  that  point  of  view.    We  are  maintaining  an  air 
force  for  use  in  the  event  of  war;  and  In  the  event  of  war 
I  want  to  see  that  we  have  a  force  of  young,  unmarried 
pilots,  free  of  family  cares  and  responsibilities,  prepared  to 
go  out  and  dive,  bomb,  and  engage  offensively  ^^  serial  com- 
bat.   That  type  of  pilot.  In  my  judgment,  is  the  kind  we 
should  be  thinking  about,  and.  if  he  be  permanently  com- 
missioned, he  should  be  permanently  grounded  after  reach- 
ing, I  should  say.  30  years  of  age. 

Of  course,  these  older  men  can  fly  planes,  but  flying  a 
plane  and  fighting  a  plane  are  two  entirely  different  proposi- 
tions The  latter  requires  daring,  reckless  abandon  the 
dare-deviltry  of  youth.  God  knows  it  is  no  caUing  for  a 
married  man  with  a  wife  and  Uttle  children  back  on  the 
CTound  My  thought  is  that  we  should  look  to  getUng  the 
older  fellows  off  of  a  flying  status  at  the  same  tune  we  are 
considering  providing  for  an  increased  inflow  of  new  ma- 
terial. .  .    ^ 

As   a   matter  of  fact.  Mr.  Chairman.  I  think  Congress 
started  off  on  the  right  track  at  the  last  session  when  it 
created  the  grade  of  aviaUon  cadet  for  the  Navy.  wWch 
looks  to  training  young  coUege  graduates  as  flyers  and  then 
giving  them  3-year  active  duty  details,  after  which  they  will 
be  let  go.  with  a  cash  gratuity,  either  to  enter  commercial 
aviation,  the  aviation  industry,  or  any  other  field  of  em- 
ployment they  might  elect.    I  think  if  we  should  f oUow  that 
up  with  legislation  looking  to  such  a  source  for  aU  pUot 
material.  Army  and  Navy,  we  really  would  be  gettmg  some 
Dlace     Of  course.  I  think  as  a  part  of  the  plan  we  should 
train"  and  develop  as  pilots  and  as  aeronautical  techmcians 
with  view  to  their  ultimate  assignment  to  the  command  and 
direction   of   Air   Corps   activities.   Including   procurement, 
sich  numbi  oTregulafofflcers  right  out  of  the  MiUtary  and 
Naval  Academies  as  studies  may  disclose  to  be  necess^^ 
By  just  adding  a  few  more  pilots  at  the  bottom  ^  not  the 
aLi^r  tTtt^question  at  aU.  and  I  cherish  the  hope  that 
r^Tubject  in  its  broad  aspects  may  have  the  study  of  the 
appropriate  legislative  committees. 

I  dislike  to  dweU  upon  this  subject  too  long    as  there 
are  other  matters  I  feel  that  I  should  discuss,  but  I  do  feel 
that  I  should  call  attention  to  a  procurement  problem  which 
^  arisen.    I  hold  no  brief  for  either    he  negotiated  or 
rnn-nPtitive   svstcm   of  purchase.     I  do  think  the  former 
wo^^^  mor^  eJ^nomical  than  the  latter,  and  I  should  be 
mcUned  to  favor  it  if  I  could  be  certain  that  a  negotiated 
order  would  not  be  placed  merely  to  give  a  plant  some  busi- 
ness    So  far  as  the  competitive  method  is  concerned  I  do 
not  believe  that  of  itself  it  results  in  the  procurement  of 
more  advanced  types  of  planes.    Whether  Procurement  be 
by  competition  or  negotiation,  producers  would  be  J  us  J  as 
eager  to  get  business  and  would  employ  their  design  staffs 
iuft  as  miigently  and  determinedly  to  develop  types  that 
S^oildwl^  recognition  and  production  orders  under  one 
method   as   under   the    other.    But    mdependently    of    the 
Seth^  oT  purchase  it  just  so  happens  that  practicaUy  aU 
Sou?  1936  procurements  of  combat  planes  are  going  to  one 
producer    including  a  subsidiary  plant.    Unquestionably  I 
^oid  say^t^ucer  should  have  the  orders  because  his 


product  proved  superior  after  rigid,  extended  tests  but  see 
what  the  continued  effect  of  such  a  condition  might  be.  ^ 
the  event  of  emergency  we  shall  need  every  aircraft  factory 
in  this  country,  and  then  some,  to  supply  our  demands.  They 
are  not  going  to  keep  their  factories  open,  or  mamtain  their 
design  sUffs.  if  they  are  not  going  to  get  any  busmess  in 

time  of  peace.  .       *^,  „„ 

Personally.  I  do  not  believe  in  giving  them  orders  for  an 
inferior  product  simply  to  help  them  along,  but  I  do  tliink 
this:  That  when  it  happens,  like  it  has  happened  this  year 
that  one  producer  will  get  all  of  the  business,  that  the  time 
of  delivery  should  be  so  narrowed  as  would  vuiiually  compel 
such  producer  to  farm  out  some  of  the  planes  to  other  manu- 
facturers.   It  seems  to  me  that  some  such  arrangement  must 
be  worked  out.    The  matter  of  faclUties  existing  In  time  of 
emergency  ?s  of  very  great  moment.    It  is  also  of  very  gr^ 
moment  that  the  design  staffs  of  as  niany  producers  as  pos- 
sible be  kept  intact,  for  therein  lies  advancemen   of  the  art 
If  we  should  provide  right  now  for  an  additional  number  or 
Sanes  to  be  ordered  in  this  fiscal  year,  it  would  be  of  no 
distance  to  the  industry  generaUy.  because  th^  w^^^^  ^^ 
bT  ordered  of  the  present  contractor  under  a  supplemental 

contract.  ^,  _i.ij, 

Mr.  LUCKEY.    WiU  the  genUeman  yield? 
Mr  PARKS.    For  a  brief  question. 
Mr'.  LUCKEY.    As  to  the  obsolescent  planes,  how  long  wiU 

^  M^P^KS.  That  depends  on  the  kind  of  a  plane  and 
the  use  it  is  put  to.  We  are  using  planes  now  5  and  more 
y^rHld  The  life  of  an  airplane  is  not  unUke  the  Me  of 
ariutomobile.  The  new  planes  are  made  of  metal  and  last 
?ery  rnuTh  longer  than  the  old  ones  that  had  abnc  overme 
wings.  Nobody  can  tell  how  long  they  will  last.  They 
become  obsolescent,  however,  very  fast. 


NATIONAI.   GUABD 

I  Should  like  to  turn  now  for  a  moment  to  the  National 

*^Re^nresentatives  of  the  National  Guard  Association  ap- 
n^^  S?ore  the  committee  and  asked  for  appropriations 
Inline  14  948  429  in  addition  to  tiiose  recommended  m  the 
Bud^t  ^  all  fai^Sess.  however,  I  want  to  point  out  that 
Sie  he^rin^  was  had  prior  to  the  presentation  of  the  Bu^et 
^Ld  tSor^thrwitnesses.  or  ttxe  members  of  the  committee, 
?StSlt  matter  were  apprised  of  the  contents  of  the  Fresi- 
H^nt'^BXet  Message.  Subsequently  to  the  hearings,  offi- 
cers of  ^S^Nat^or^  Guard  Association  were  conferred  with 
and  Sey  expressed  the  hope  Uiat  Uie  committee  could  find 
a  waf  to  provide  at  least  $2,473,248  of  tiie  additional  amount 

urged  during  the  hearings.  *  *,  c,,  *wvi 

The  committee  has  provided  an  increase  of  $1,513,004. 
anfwe  CTuken  care  of  all  items  of  highest  Pnority  save 
fwn  Tamelv  camp  and  armory  drill  pay.  and  they  will  be 
tlk^n  cSi-e  ofTt^r  11  it  develops  tiiat  tiiere  has  been  an 

"^iT^T^'c^n  say  to  you  unhesitatingly  that  the  National 
Guard  and  the  National  Guard  Association  will  endorse  what 
we  iLve  done  in  tiie  Ught  of  the  generally  recognized  need  to 
curtail  Federal  expenses. 

^increases  are  itemized  on  page  15  of  the  reiwrt  and 
are^  explained  in  order  on  the  next  succeedmg  page^  I  see 
^n^STtake  the  time  to  enlarge  upon  what  is  said  in  the 
repSrTexcept.  possibly,  to  call  specific  attention  to  the  fact 
3  weTi4  cknring  out  what  was  generally  understood  last 
^r  woiS?!^  me  ilicy  to  increase  the  sti-ength  of  the  Na- 
ti^rLrOuard  from  190,000  to  200.000  officers  and  men  m  two 
a^l  increments  of  5,000  each.  -^^^^^^^"^^^'^'^^ 
bv  reason  of  the  size  of  the  appropriation  will  not  bec^e 
^lllj^SecSve  untU  the  closing  months  of  the  ensuing  fiscal 

^^m  BIERMANN.    Will  the  genUeman  yield? 

Mr'  PARKS.    I  will  yield  to  the  gentleman  for  a  <riestion^ 
Mr   BIERMANN.    Is  there  any  provision  m  the  bill  for 

airplanes  for  the  National  Guard? 
Mr.  PARKS.    Yes;  50. 
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TROMASON  BILi. 

Now  turning  to  a  subject  in  which  I  know  many  Mranbers 
have  a  Rreat  deal  of  interest,  I  refer  to  the  so-caUed  Thom- 
ason  bill,  enacted  in  the  closing  days  of  the  last  session, 
which  looks  to  the  employment  of  1.000  Reserve  officers  on 

active  duty  for  1  year.  _i  uo 

Mr.  ANDREWS  of  New  York.    Will  the  gentleman  yield? 

Mr.  PARKS.     I  yield.  . 

Mr  ANDREWS  of  New  York.    Did  the  President  sign  the 

Thomason  bill?  _,■,    ,     i* 

Mr  PARKS.    Yes;  but  his  Budget  did  not  provide  for  it. 

Mr.  ANDREWS  of  New  York.    Did  it  not  include  a  pro- 
vision  to  take  care  of  the  Thomason  biU?  ,,  *w  I 

Mr  PARKS.  The  committee  would  have  put  it  in  If  the 
Budget  had  recommended  it.  In  the  interest  of  national 
defense  it  would  be  a  splendid  thing  to  do,  although  I  should! 
not  put  it  ahead  of  some  other  things  for  which  the  Budget 
makes  no  provision.  . 

Mr.  ANDREWS  of  New  York.    Do  you  include  a  provision 
/^       for  the  seacoast  defense  of  California? 

Mr.  PARKS.     Yes.  ^^  ^ 

Mr.  ANDREWS  of  New  York.    You  cMisider  that  morq 
important  than  providing  for  the  young  men 

Mr  PARKS.    I  do  not  think  there  is  any  Item  in  this  bill 
more    important    than    those   for    improving    our    seacoasU 

defenses.  »_     ^     _^      ,      ^ 

I  know  this  is  a  matter  very  dear  to  the  hearts  of  mj 
friends  on  the  Military  Affairs  Committee,  and  I  am  sur« 
they  do  not  apm-eciate  any  more  than  I  what  a  great  mili-* 
tary  asset  it  would  be  to  have  so  many  fine  young  men  re-» 
ceive  this  additional  training  over  a  period  of  years,  but  mj 
position  is  simply  this:  I  am  determined  in  every  way  to 
meet  the  Presidents  wishes  with  respect  to  holding  appro* 
priations  down.  Therefore,  the  matter  became  one  of  rela«- 
Uve  importance  with  me.  My  Judgment  is  that  it  has  lower 
priority  than  the  propositions  we  have  provided  for  on  our 
own  motion  in  the  biU  which  we  have  presented,  and  if  wfe 
are  to  keep  the  military  appropriations  within  the  Budget,  I 
do  not  know  of  a  single  thing  or  group  of  things  that  X 
should  be  willing  to  reduce  or  eliminate  in  order  to  raise  the 
amount  of  $1,890,000.  which  we  have  been  told  would  be  the 

cost  to  make  the  Thomason  bill  effective.  < 

I  place  the  purposes  of  that  measture  in  the  category  qf 
highly  desirable  but  not  immediately  essential  military  pre- 
paredness, and  why?  These  men  will  all  have  had  4  yeare 
of  military  training  in  R.  O.  T.  C.  units.  If  the  training  thejr 
received  amounts  to  anything  at  all,  they  are  splendidly 
equipped  right  now  to  become  second  lieutenants.  One 
year's  active  duty  will  not  qualify  them  to  become  anything 
more  than  perhaps  better  second  lieutenants.  A  second 
lieutenant  out  of  West  Point  must  remain  in  that  grade  3 
years. 

I  recall  that  dtuing  the  World  War  we  gave  a  tot  of  coUegje 
graduates  an  intensive  3  months'  course  of  training  at  thie 
Naval  Academy-,  and  it  was  testified  before  the  Appropria- 
tions Committee  several  years  ago  that  they  were  practically 
the  equal  of  boys  who  had  taken  the  full  4-year  course. 
That  is  the  tjrpe  of  material  that  we  have  in  these  R.  O.  T.  C- 
graduates  of  senior  units.  They  are  splendid  junior -offlcflr 
material  as  they  are.  and  later,  if  and  when  the  purse  strings 
become  somewhat  less  taut,  I  should  say  we  ought  to  provide 
for  complying  with  the  letter  and  spirit  of  the  Thomason 
law.  I  think,  as  I  have  pointed  out  in  the  report,  one  oth^r 
sound  reason  for  deferment  is  the  fact  that  an  object  of  tl^e 
bill  is  to  choose  50  of  the  1,000  officers  assigned  to  active 
duty  each  year  for  permanent  commissions  in  the  Regul4r 
Army.  Attrition  touching  the  Reg\ilar  Establishment.  I  hate 
been  given  to  understand,  will  not  create  vacancies  sufficient 
to  absorb  50  Reserve  officers  annually  as  well  as  the  output 
from  West  Point  much,  if  any.  before  the  fiscal  year  193$. 
If  that  be  true,  why  should  we  not  put  off  compliance  witth 
this  new  law  until  July  1,  1938,  which  would  then  make  it 
practicable  to  select  the  first  50  officers  for  permanent  com- 
missions simultaneously  with  the  first  graduates  from  West 
Point  of  the  additional  cadets  who  entered  in  1935  under 
authority  of  the  act  approved  last  June? 


The  gentleman  from  South  Carolina  [Mr.  McSw/oifl  chal- 
lenged the  accuracy  of  that  statement  during  the  course  of 
his  remarks  yesterday.  I  have  very  great  respect  for  the  ^n- 
tleman's  broad  knowledge  of  military  matters,  but.  if  I  under- 
stood him  correctly.  I  am  afraid  that  in  his  prophecy  of 
future  vacancies  he  used  the  abnormal  number  of  officers  who 
became  separated  from  the  active  list  during  the  late  months 
of  the  fiscal  year  1935  and  the  early  months  of  the  fiscal  year 
1936  because  of  the  provision  we  carried  in  the  1935  appro- 
priation act  designed  to  create  vacancies  in  order  to  relieve 
the  stagnated  promoUon  situaUon  of  West  Point  graduates  m 


junior  grades. 

I  should  like  to  give  you  the  separation  figures  as  suppliea 


to  us: 


S25 

316 


1930 240 

1932 "  ottA 

1933 253 

1934 

For  1935  I  know  of  no  fairer  or  more  accurate  way  than  to 
use  the  average  for  the  6  preceding  years,  which  would  be  267 
Certainly  we  should  not   count  those   forced  out   in  that 
particular  year. 

For  1936  the  niunber  has  been  estimated  to  be  160.  Those 
large  enforced  1935  separations  are  reflected  in  that  figure 
and  no  doubt  will  continue  to  be  reflected  for  2  or  3  years 
hence. 

Therefore,  gentlemen,  using  the  8-year  period  from  1929  to 
1936,  both  inclusive,  the  average  number  of  separations 
annually  has  been  254. 

Your  West  Point   graduates  commissioned  have  run  as 

follows: 

297 

238 

294 

259 

340 

24« 

■ 277 

280 


1929 

1930 

1931 

1933l~I 

1934 

1935 

1936 

This  latter  figure  is  on  the  basis  of  the  number  of  first 
classmen  on  January  1.  1936.  Now.  gentlemen.  I  respectfuUy 
submit  that  in  the  face  of  those  figures  there  is  no  possible 
way  to  appoint  Reserve  officers  in  the  Regular  Army  until 
there  be  a  greater  rate  of  attrition.  The  truth  of  the  matter 
is  the  West  Point  graduates  alone  are  going  to  create  a 

problem. 

Mr.  McSWAIN.    Will  the  gentleman  yield? 

Mr.  PARKS.    Yes. 

Mr.  McSWAIN.  If  that  is  true,  and  I  admit  it  is  true, 
then  unless  the  maximum  number  of  officers  is  raised  from 
12,000.  as  it  now  is  by  limitation  of  the  appropriation  bill, 
there  will  not  be  occasion  to  increase  the  cadet  strength  at 
the  Military  Academy,  and  unless  it  is  raised  there  will  not 
be  places  for  those  who  graduate  in  1939,  will  there? 

Mr.  PARKS.  If  I  recall  correctly,  the  additional  West 
Point  cadet  was  provided  for  to  care  for  a  greater  number  of 
separations  which  are  expected  to  occur  3  or  4  years  hence. 

I  urge  you  to  defer  compliance  with  this  Thomason  meas- 
ure for  a  while.  You  will  do  these  young  men  a  great  injus- 
tice if  you  should  take  the  step  before  you  can  see  ahead 
beyond  question  that  there  will  be  vacancies  in  the  com- 
missioned officer  strength  of  the  Regular  Army  adequate  to 
receive  them. 

8XACOAST    SETEMSKS 

Mr.  Chairman,  there  is  one  other  subject  I  wish  to  discuss 
briefly,  and  then  I  shall  take  up  the  nonmilitary  section  of 
the  bill. 

I  want  to  say  a  word  about  seacoast  defenses.  No  element 
of  national  defense  is  self-sufficient.  All  are  complementary 
to  each  other.  As  General  Embick.  of  the  General  Staff, 
so  well  expressed  it  to  the  committee,  "Coast  fortifications 
are  an  element  of  a  coordinated  national  defense  team  con- 
sisting of  the  land,  sea,  and  air  forces,  and  their  major  value 
is  in  their  contribution  to  the  proper  functioning  of  the 
combined  team",  and  their  purposes  are  "to  protect  our  im- 
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Dortant  coastal  cities  and  naval  bases  against  capture  or 
damage  by  enemy  wai^ps.  to  P^vent  their  use  ^b^ 
of  onerations  by  an  invading  force,  and  thus  to  iree  our 
mobS^  !and  and  sea  forces  for  the  performance  of  theu: 

true  functions." 

Since   the   World   War   we  have   disproportionately  pro- 
videSfor  this  essential  and  very  important  element  of  the 
S^  and  the  result  Ls-and  I  might  as  weU  ^J^/f  ^^ 
it— a  very  disturbing  situation  exists,  which  will  take  a  lot 
of  money  and  ^  lot  of  time  to  remedy.    I  cannot  pubbcly 
S:aua^t  you  with  the  details.     There  is  no  pha^se  of  our 
TatS  defence  the  status  of  which  is.  or  the  plans  as  to 
Slich   are  ke^more  secret.    It  is  for  that  reason  you  w^ 
Snd  but  precious  litUe  in  tl^printed  .^^^.^  °^^^^.^^ 
ject     The  committee  has  been  acquamted  with  all  of  the 
details    however,   and  you  are   entitled  to  know  that  we 
?oi^d  conditions  to  be  alarming.    The  deficiencies  are  not 
n  the  nature  of  things  that  can  be  quickly  provided,  and 
S  there  be  one  place  we  need  the  material  right  on  the 
ground  and  ready  for  use  in  the  event  of  emergency   I  sub- 
mit  it  is  at  the  water's  edge.    That  is  one  front  line  that 
must  be  maintained  at  all  hazards. 

The  costs  to  complete  the  approved  harbor-defense  proj- 
ects in  Panama  and  Hawaii,  and  on  the  Pacific  coast  are: 


1921 


Panama 
Hawaii  . 
Pacific  coast 


$9,  316. 342 
6.765.321 
15. 610, 153 


These  sums  embrace  large  and  small  fixed-gun  batteries, 
railway  artUlery,  fire  control,  antiaircraft  weapons  fixed 
Si  mob^e.  seS^chlights.  and  so  on.  In  addition  in  HawaU 
but  one-half  of  the  ammunition-storage  project  has  been 

completed.  .    ^     ,, 

Toward  the  accomplishment  of  such  projects  the  com- 
mittee has  recommended  $725,000  for  Panama.  $3  000.000  for 
Sawrii  and  $3,000,000  for  the  Pacific  coast.  We  have  not  1 
attempted  to  fix  priorities.  Complete  discretion  is  vested  in 
the  Department  as  to  the  application  of  the  money  but  it  is 
the  thought  and  purpose  of  the  committee  to  see  that  these 
sums  are  annually  supplemented  with  a  view  to  rounding  out 
the  defenses  in  question  and  bringing  them  to  a  purely  mam- 
tenance  basis  at  the  earUest  possible  moment.  Their  unpor- 
tance  in  our  scheme  of  national  defense  admits  of  no  other 

course.  ^.  .         i. 

Mr  Chairman,  I  am  convinced  that  this  bUl  which  we  have 
nresented  provides  a  better  measure  of  national  defense  than 
we  would  have  if  we  should  foUow  the  Budget  recommenda- 
tions It  may  be  that  we  have  pinched  too  tightly  in  some 
directions  to  finance  the  projects  of  our  own  mtroduction 
but  if  we  have,  they  may  be  cured  at  a  later  date.  I  trust 
that  what  we  have  done  will  have  your  approval  and  support. 

NOKMILITAKT 

I  should  like  now  to  address  myself  for  a  few  moments  to 
the  so-called  nonmilitary  section  of  this  bill.  I  shaU  preface 
what  I  have  to  say  by  the  presentation  of  a  summary  of  the 
money  side.  Of  course,  as  most  of  you  know,  the  lions 
share  is  earmarked  for  rivers  and  harbors  and  flood-control 
projects: 

For  this  present  fiscal  year  the  nonmilitary  appro-  ^.^^  g^^  3,^2.43 
ThTU?imaS.'1-<^'T9¥7   wV  Ve«"cai^^^  ^^^'  ^^^  ^^  ^ 

Which  exceeds  the  current  appropriations  by 96.  519. 112. 57 

But  caUs  for  $29,313,810  less  than  recommended  in  the 

Budget.  ,     .     i...     -i.        *  . 

PracticaUy  all  of  the  Budget  increase  is  m  the  item  for 
rivers  and  harbors,  and  results  from  Uie  fact  that  we  are 
asked  for  the  first  time  since  the  fiscal  year  1933  to  appro- 
priate directly  for  prosecuting  new  work  in  connection  with 
river  and  harbor  and  flood-control  projects.  We  were  con- 
fronted with  an  estimate  of  $129,000,000  for  s^ch  pro  ects; 
and  there  is  nothing  in  connection  with  this  entu^  bill  that 
has  troubled  me  more  than  tiiat  one  item,  ^^ause^^pite  its 
magnitude,  it  excludes  so  many  projects  autiiorized  by  Con- 
^eS^^rhich  I  know  so  many  of  my  colleagues  felt  reasonably 


certain  would  be  initiated  or  carried  forward  during  the  fiscal 
year  commencing  next  July  1.  •  *,  t 

I  know  how  greaUy  disappointed  they  are  and  I  wisn  I 
had  it  in  my  power  to  help  them,  but  we  are  just  in  tWs 
situation.  Mr.  Chairman:  As  near  as  I  can  figure  it  out,  tliere 
are  199  authorized  projects  for  which  no  funds  have  been 
provided  in  the  Budget  and  it  would  cost  to  complete  those 
projects  $115,000,000.  I  do  not  think  that  there  is  a  man  on 
this  floor  who  has  any  regard  at  all  for  the  Budget  system 
who  would  advocate  adding  that  amount  or  any  considerable 
part  of  it  to  this  bill,  and  I  am  confldent  there  is  not  one 
among  you  who  would  advocate  or  approve  of  this  committee 
selecting  out  a  single  one  of  those  projects  for  preferential 
treatment.  ^        .      .,         , 

I  can  only  say  that  if  it  be  the  fixed  determination  of 
the  President  henceforward  to  finance  river  and  h^r  and 
flood-control  projects  out  of  appropriations  directly  made 
therefor,  then  those  projects  must  await  their  turn  for  inclu- 
sion in  such  annual  amounts  as  we  may  later  be  aslced  to 
appropriate  in  the  usual  and  orderly  way. 

I  assume,  and  we  have  every  right  to  believe,  that  that  is 
to  be  the  future  policy,  because,  with  the  exception  of  seven 
projects,  every  project  to  which  it  is  proposed  to  allocate  the 
$129  000.000  included  in  the  Budget  heretofore  has  been 
financed  either  wholly  or  in  part  out  of  emergency  relief 
appropriations.  Five  of  the  excepted  seven  have  been  wholly 
financed  out  of  direct  appropriations,  and  two  of  tnem. 
involving  a  total  of  $182,400.  remain  initiaUy  to  be  pro- 
vided for. 

Now,  gentiemen.  tiie  committee  has  taken  this  position 
which  I  hope  will  have  your  coUective  approval.  I  know  it 
is  contrary  to  the  views  or  wishes  of  a  number  of  my  col- 
leagues, and  I  am  sorry.  But  if  we  are  going  agam  to  do 
the  appropriating  for  river  and  harbor  and  flood-control 
projects,  we  must  be  governed  by  the  poUcy  and  practice 
which  formerly  obtained,  and  that  was  to  consider  estunates 
of  appropriations  only  for  projects  which  had  been  author- 
ized by  the  Congress. 

Upon  inquiry  we  found  that  of  the  $129,000,000  included 
in  the  Budget  it  was  planned  to  expend  $29,000,000  on  five 
projects  which  had  never  been  authorized  by  Con^e«; 
tiiree  of  tiiem  have  not  been  so  much  as  recommended  by 
the  Chief  of  Engineers  and  all  of  them  wUl  cost  to  com- 
plete $218  774.000,  and  only  $14,700,000  had  been  made  avail- 
able on  account  of  them  at  the  time  of  our  hearings. 

I  am  not  saying  a  word  about  the  merits  of  any  of  those 
projects.  Every  single  one  of  them  may  be  of  the  very 
[  highest  worth  and  value;  but  I  submit  tiiat  before  we  corn- 
'  mit  ourselves  to  an  additional  expenditure  of  >204.174  000 
we  owe  it  to  ourselves  and  to  our  constituents  to  have  those 
oroiects  investigated  and  considered  like  other  projects. 
?^'^re  ml  directly  responsible  for  the  $14,700,000  that 
already  has  been  allocated  to  such  projects,  but  we  become 
respoE^ible  as  soon  as  we  undertake  to  appropriate  pubhc 
funds  for  carrying  them  forward. 

To  those  of  you  who  are  directly  interested  in  those  proj- 
ects let  me  say  that  we  have  not  clc«ed  the  door  to  you. 
The  Chief  of  Engineers  and  my  good  friend  from  Texas. 
Mr.  MANSFIELD,  chairman  of  the  Rivers  and  Har^oi^Com- 
mittee  and  my  good  friend  from  Louisiana.  Mr.  Wilson. 
SiSa^  of  The  Flood  Control  Committee,  and  their  very 
w^r^^oUeagues  on  those  committees,  are  all  do«^«  busi- 
n^Tt  Uie  same  old  stands  and  are  prepared  to  consider 
?^  projects  in  the  usual  way.  and.  if  Uiey  have  merit, 
f  ^  c^Sit  that  you  will  find  that  after  some  delay. 
L^StiS  not  necessarir  a  protracted  delay,  they  will  have 
TuthorizaSon  in  the  regular  way.  in  -'^^J^^^^ ,f^ 
as  weU  as  I  that  the  requisite  appropriations  will  be  f orth- 

""^Sf^Chairman  what  position  would  we  be  in  if  we  had 
co^'  ^h^^roviding  $29,000,000  for  those  five  unau- 
S^i^d  projects  which  are  in  the  Budget  to  toe  exclusion 
S^  igTprojects  which  have  been  authorized  to  which 
?re?^to^  moment  ago.  or  at  ^^^^%^'J^''\'^ 
such  portion  of  them  as  would  exceed  $29,000,000.     You 
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would  throw  us  oat  of  bfcre  and  you  should  throw  us  cct 
of  here. 

Now  where  are  those  authorized  projects  on  account  of 
which  the  Budget  makes  no  provtsioo?  You  probably  want 
to  know,  and  you  should  know.  They  are  listed  in  the 
hearings,  but,  for  yotu-  convenience,  I  have  had  them  sum- 
marized by  SUtes.  and  I  shall  read  you  the  list: 
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country  and  to  myself.  Therefore,  I  ask  my  colleagues  to 
Indulge  me  as  briefly  as  I  possibly  can  cover  the  ground. 
I  ask  unanimous  consent  that  I  be  permitted  to  proceed 
for  20  minutes. 

The  CHAIRMAN.  The  gentleman  from  Florida  asks 
unanimous  consent  to  proceed  for  20  minutes.  Is  there 
objection? 

Mr.  ANDREWS  of  New  York.    Mr.  Chairman,  I  object. 

Mr.  PARKS.  Mr.  Chairman,  may  I  say  to  the  gentleman 
from  New  York  that  this  is  a  matter  of  great  importance  to 
the  gentleman  from  Florida?  It  was  utterly  impossible  for 
him  to  get  time  in  general  debate,  and  I  said  to  him  in  good 
faith  that  I  would  have  no  objection  to  his  extending  his 
time  15  minutes  when  he  had  opportunity  to  speak  under 
the  5-mlnute  rule.  The  same  is  true  of  the  gentleman  from 
Florida  [Mr.  Sears]. 

Mr.  BOLTON.  Mr.  Chairmaa  if  I  may  be  permitted  to 
do  so,  let  me  ask  the  genUeman  from  Arkansas  whether  the 
subject  to  which  the  gentleman  from  Florida  desires  to 
address  himself  comes  under  title  I  or  title  n? 

Mr.  PARKS.    I  know  it  pertains  to  title  n. 

Mr.  BOLTON.  Would  it  not  be  proper  to  discuss  it  when 
that  title  Is  reached? 

Mr.  GREEN.  Mr.  Chairman,  I  suggest  it  is  in  order  to 
discuss  it  at  any  time. 

Mr.  PARKS.     Mr.  Chairman,  I  thought  it  wotild  be  much 

^JoStoo    better  perhaps  to  let  those  who  desire  a  little  more  time 

oaaooo    occupy  it  today,  so  that  when  we  begin  to  get  to  the  end 

liMfiiono    of  the  bill  we  can  then  shut  down  on  the  time. 

t  •13.000        .j^g    CHAIRMAN.     The    gentleman    from    Florida    asks 

I^L^ii  \manimous  consent  to  proceed   for   20  minutes.    Is   there 
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US,  on,  MS  I 


objection? 
There  was  no  objection. 


I  want  to  say  to  you  men  who  are  interested  in  those  \  Mr.  GREEN.  Mr.  Chairman.  I  should  not  at  this  time 
projects  that  if  It  is  to  be  the  future  policy  gradually  to  get  make  the  statement  I  am  about  to  make  if  it  were  not  that 
back  to  the  predepression  annual  rate  of  appropriation  for  on  page  1840  of  the  Recoid  of  yesterday  a  statement  was 
new  river  and  harbor  and  flood-control  work  your  guess  is  made  by  the  gentleman  from  Michigan  [Mr.  E>ondeko1 
as  good  as  mine  as  to  when  you  will  get  your  money  to  go  i  which  possibly  will  leave  a  wrong  impression  relative  to  the 
ahead  with  your  projects.    Certainly,  I  should  say,  if  we  are  |  cross-state   canal  in   Florida   and   to  some   other   projects 


to  proceed  with  these  five  unauthoriaed  projects,  which  win 
cost  an  additional  $204,074,000  to  complete,  you  will  have  to 
wait  some  time. 

That  is  all  I  care  to  mj.  my  friends,  at  this  time.    We 
have  tried  to  do  the  rl^ht  and  fair  and  sqiiare  thing  not 


which  have  been  before  the  Committee  for  consideration. 
I  shall  confine  my  remarks  mostly  to  the  Florida  Canal, 
and  I  hope  that  I  may  have  the  indulgence  of  my  colleagues. 
The  impression  left  in  the  statement  yesterday  would 
cause  the   Members   to   believe   that  this   project   has   not 


only  by  our  coUeagues  bat  by  the  constituencies  of  all  of  usj  indeed  been  authorized  by  the  Congress  and  has  not  had 
f^Tiri  not  of  any  particniar  group  or  section.  J  |  the  proper  care  and  consideration  of  the  regularly  consti- 

Mr.  Chairman,  let  me  «iy  in  conclusion  every  member  or  |  tuted  departments  of  the  Government.  I  am  glad  to  advise 
the  aibctnunlttee  has  stood  by  and  listened  to  every  word  j  my  colleagues  that  it  has  had  authorization  by  the  Congress 
of  the  hearings.  They  have  neglected  thrir  business  in  their  and  that  it  has  had  the  proper  scrutiny  and  careful  study 
oOces.  We  have  disagreed  often,  but  never  materially.  No  and  consideration  and  report  by  the  various  departments  of 
man  ever  arbitrarily  said  that  he  would  not  do  this  or  that.  ;  the  Government  usually  considering  such  matters.  In  ad- 
Leaving  myself  out  of  the  picture,  I  say  that  when  this  bfll  1  dition  thereto  it  ha«  been  further  studied  and  favorably 
is  finally  passed — azKl  it  is  regarded  in  the  nature  of  and  for  :  approved  by  the  special  boards  created  by  the  President  as 
the  benefit  at  our  country  so  far  as  national  dtdaaae  is  con-     the  result  of  congressional  authority. 


cemed — everyone  may  say,  at  least  to  these  oUier  members 
who  have  labored  so  hard  and  consdentioosly.  that  they 
have  done  their  dead  level  best  for  their  cmmtry.  CAp- 
plause.l 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ar- 
kansas has  expired.  All  time  has  expired,  and  the  Clerfc; 
will  read  the  bill  for  amendment. 

The  Clerk,  read  as  follows: 

B«  «  enacted,  etr  .  Tbat  th«  foHowtng  mnaa  an  appropriated, 
out  of  any  money  In  tbe  Treasury  not  otl»erwlje  afiprofaiated.  for 
the  military  and  notunllltary  acUvltiea  (rf  ttoe  War  Department 
ror  the  &5cal  year  eiuling  June  30.  1037.  and  for  other  puiposes. 
namely: 

Mr,  230NCHECEL    Mr    Chairman.  I  make  the  point  o4 

order  that  there  is  no  quorum  present. 

The  CHAIRMAN.  The  gentleman  from  Washingtoi^ 
makes  the  point  of  order  that  there  is  no  quorum  present, 
The  Chair  will  count  [After  counting.J  One  hundred  an4 
one  Members  present,  a  qixirum. 

Mr.  QREEN.  Mr.  Chairman.  I  move  to  strike  out  tha 
last  word.  I  have  not  heretofore  spoken  on  this  bOl,  and 
there  is  a  portion  of  it  which  is  of  great  importance  to  the 


Mr.   PETTENGILL.    Mr.  Chairman,   will  the   gentleman 

yield? 

Mr.  GREEN.  I  shall  in  a  few  minutes.  In  1927  it  was 
my  lot  to  introduce  a  bill  for  a  preliminary  survey  and 
examination  of  a  waterway  across  the  northern  part  of 
Florida.  The  Committee  on  Rivers  and  Harbors  passed  that 
resolution  and  included  it  as  an  item  in  their  bill,  and  it 
thereby  became  a  law.  In  1930  I  again  introduced  a  bill  for 
a  physical  survey  of  this  project.  That  was  favorably  acted 
upon  by  the  Committee  on  Rivers  and  Harbors  and  by  the 
Congress,  and  the  Board  of  Army  Engineers  as  a  result 
have  most  carefully  surveyed  a  number  of  routes  proposed 
for  sur\'ey  for  this  canal  across  the  northern  pcul  of  Florida. 
Their  reports  are  now  public  documents,  and  I  shall  in- 
clude them  in  my  remarks  in  just  a  moment.  In  addition 
to  this,  when  you  passed  the  Emergency  Appropriation  Act 
at  1935  you  gave  the  President  ai  the  United  States  full 
authority  and  implied  directifHi  that  he  should  undertake 
such  projects  as  had  been  theretofore  authorized  by  the 
Congress,  and  as  in  his  discretiOQ  nuiy  in  the  future  be 
deemed  worthy  of  exftcutitm  By  virtue  of  authority  givm 
the  President  in  this  act,  the  Emergency  Appropriation  Act 


I  y-i  .^N  •■^  f-»  TT^^TTrfTTt 
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of  1935  he  acted  on  a  large  number  of  projects  in  an  effort 
To  reUeve  the  unemployment  situation  in  the  country,  and 
tSis  nroTect  1^  one  wher?he  elected  not  only  to  reUeve  unem- 
SiySent  in  The  country,  but  to  bring  to  the  American  peo^e 
a  i^stantial.  permanent,  national  improvement,  affecting 
directly  every  State  in  the  Union. 

^t  bef orT  he  proceeded  on  this  course,  let  us  see  if  he 
di^  Sly.  on  October  19.  1933,  the  Public  Works  A^- 
Sfn/stration'englneers-and  I  am  not  ab  e  ^  Qu^s^io-  tl^ 
engineering  ability-had  this  to  say  about  toe  Honda  CanaJ 
after  exhaustive  examination.  I  quote  from  Pf«e  16.  para 
graph  8,  of  the  report  of  the  examinmg  engmeersof  the 
^blic   works   Administration,   under   date   of   October   19. 

1933: 
It  is  concluded  that  the  project-^ 

Meaning  the  Florida  Canal— 
sound. 


1923 


I   wonder   if    any   of   my   coDeagues   can  question   that 

"^TiuUe  further,  after  the  special  board  pf  survey  of  the 
Army  engineers  had  completed  and  reported  o^  a  6-y^ 
fu^v  and  study  of  this  project,  there  was  a  remaijable 
'aTeemenf  betwSn  their  re^rt  and  that  of  ^-^^^^\^^^ 
Administration  as  to  the  direct  ^^^^^f'^^'^f-^^^.^i 
about  $8,000,000  per  year-and  the  benefi^  f^f  f  P/°^ 
from  the  point  of  view  of  national  defense  and  Increased 
sIfSy  to  mvigation:  but  there  was  a  divergence  m  plar^ 
Sid  specifications  and  consequent  divergence  in  estunated 
cost  of  tt^  project.  To  resolve  these,  the  President  of  the 
united  States  appointed  a  board  of  review.  On  this  board 
were  two  of  the  /Srny  engineers.  On  this  board  were  two  of 
SePubUc  Works  engineers.  On  this  board  there  w^  an 
S^in^r  ?rom  civili^  life.  Mr.  W.  J.  Douglas,  one  of  the 
m^t^utstanding   engineers  in  the  American  engmeenng 

^Ur  ZIO&CHECK.  Mr.  Chairman,  I  make  the  point  of 
order  that  there  is  no  quorum  present.  I  want  only  the 
Members  counted  this  time.  „^,„f 

The   CHAIRMAN    (Mr.   Bland).    The  Chair   will   count. 
[After  counting.]     One  hundred  and  two  Members  are  pres- 

^"iir^  2l"oSSlECK.    Did  the  Chair  count  Mr.  BTTSBT? 

The  CHAIRMAN.    The  Chair  has  counted:  a  quorum  is 
present     The  gentleman  from  Florida  will  proceed. 

Mr  GREEN.    This  board  of  review  was  instructed  to  exam- 
ine the  reports  of  the  special  board  of  survey  of  the  Army 
S^inJ^rSd  tHe  report  of  the  engineers  of  the  Public  Works 
ItoSation.   together  with  all   o^her  appropriate  data^ 
Sliding  geological  and  engineering  studies  which  had  been 
made  by  other  agencies  of  tHe  Government  or  which  the 
Wd  of  review  itself  might  see  fit  to  make.    Both  the  spec^ 
board  of  survey  of  Army  engineers  and  the  engineers  of  the 
ScwS  Administration  had  based  their  cost  figiu"^ 
Son  a  lock  canal,  although  the  detaU  of  their  Plans  v^«i 
somewhat     They  chose  a  lock  type  of  canal  as  a  precaution- 
ary me^ure  because  they  felt  that  there  ^  not  been,  up 
to   that    time,    sufficient   investigation   made   to   determine 
beyond  all  doubt  that  there  would  be  no  damage  to  the 
underground  water  supply  of  Florida  by  a  sea-level  canal 
The  board  of  review  made  an  exhaustive  investigation  and 
concluded  that  a  sea-level  canal  would  not  cause  any  damage 
to  the  underground  water  supply  of  Florida,  and  this  type  of 
canal  being  much  cheaper  to  build,  and  much  less  expensive 
to  maintain  and  operate,  they  decided  on  a  sea-level  water- 

""  Under  date  of  June  28,  1934.  this  board  made  its  repwt  to 
the  President.  The  report  was  unanimous  and  signed  by 
all  members  of  the  board,  namely.  Lt.  Col.  Warren  Hannum 
of  the  Corps  of  Engineers;  Maj.  Brehon  Somervell,  of  the 
Corps  of  Engineers:  Mr.  Clarence  McDonough.  chief  e^eer 
ofX  AdniiSstration  of  Public  Works:  Mr.  Frederick  Fowler 
engineer  of  the  PubUc  Works  Administration;  and  Mr.  W.  J. 


Douglas,  an  eminent  engineer  from  civil  life  selected  by  the 
other  four.    I  quote  from  this  repOTt: 

xhn  hoard  of  review  appointed,  pursuant  to  your  instruction,  by 
th?S^reSy  of  wJTSd  the  Public  Works  Adminlstratlonsub- 
StsUi^followlnK  report  upon  cost  of  constnictlon.  P^posed 
KSnic  swp  ^a1  ISL  FlSSda.  This  board  concurs  ^^b  the 
WarDeDartment  special  board  In  Its  preference  for  canal  route  no. 

and  recommends  for  your  consideration  a  32-foot  sea-ievei  t^ua* 
Jf  a  ^sHf  m2.70(?000.  This  board  J?^"  T^^^f^Vn 
rtAOD*>nlne  of  this  canal  to  35  feet  when  the  traffic  may  J"»''"y  "l- 
SrS  was  noT?nstructed  to  estimate  benefits  accrailng  from 

S:  c^t?actlon  and  operation  of  ^^^^  "^f  the  s^clS'tSa^  ^f 
assumed  that  the  economic  studies  made  by  tbe  specif  thfl^wer 
/^Tnv  engineers  for  a  lock  canal  is  sound,  and  considering  the  lower 
^t^SlncTand  operation  cost  of  a  sea-level  canal,  the  cost  of  a 
SS^  w Wch  would  be  justified  at  4-percent  Interest  would  be  a 
30-foot  depth  canal  at  $160,000,000. 

Absolutely  approved  up  to  $160,000,000.  Mr.  ChairmMi 
what  better^eport  do  you  want?  What  better  au^ty  do 
you  want  than  the  board  of  review  ^^^^^  by  toe  Presi^n^ 
reoresenting  both  the  Army  engmeers  and  the  PubUc  Works 
eS^rs  In  addition  to  this,  the  plans,  specifications,  and 
'cSr^Siates  have  been  approved  by  jf '^  ^hJef  of  En^e^s 
of  the  Army.  The  Congress  is  moraUy  bound  to  take  tne 
to^^Tthese  agencies,  which  it  itself  has  se  up  for  Uus 
pu^^.    They  are  the  supreme  court  for  quesUons  of  this 

kind. 

Under  date  of  December  28.  1935 

Mr  ZIONCHECK.  Mr.  Chairman,  I  raise  the  pomt  of  no 
quorum.  I  wish  another  count.  I  am  sure  there  is  no 
quorum  here  this  time.    I  make  the  point  of  no  quorum 

Mr  PARKS.  Mr.  Chairman,  I  submit  that  the  gentle- 
man's tactics  are  perfectly  dilatory  and  that  the  point  of  no 
quorum  should  not  be  raised. 

Mr    ZIONCHECK.    The  time  has  expu-ed. 

The  CHAIRMAN.  The  Chair  will  count  to  determine  if 
there  is  a  quorum  present.  [After  counting.]  One  hun- 
dred Members  are  present,  a  quorum.    The  genUeman  from 

Florida  will  proceed. 

Mr  GREEN.  Mr.  Chairman,  I  should  say  further  to  the 
eentleman  from  Michigan  to  those  who  have  not  agreed 
^h  ^in  this  project  that  recently  70  Members  of  the 
other  branch  of  our  legislative  department,  including  one 
of  the  Senators  from  Michigan,  Senator  Couzkns,  and  also 
the  Governors  of  36  States  of  our  Union,  complimented 
President  Roosevelt  upon  his  beginning  of  this  Project 

You  will  recall  that  there  was  considerable  opposition  to 
the  Panama  Canal.  People  said  the  engineers  who  had 
recommended  it  were  visionary,  that  the  proj^  w^  ^- 
possible  of  accomplishment  and  never  would  be  reahz^^ 
Today  it  is  paying  dividends  to  the  American  peope.  They 
said  that  ships  would  even  use  the  Panama  CanaL  There 
has  been  some  argument  showing  that  ships  would  not  use 
the  Florida  Canal.  Why  is  that  argument  lodged  agamst  it? 
Because  the  maU  contractors  who  carry  the  mail  on  the 
boats  are  paid  by  the  mile  for  the  transportation:  because 
the  companies  which  charter  ships  do  not  want  to  see  Uje 
necessity  for  ships  lessened;  because  each  of  these  object- 
ing ship  operators  has  some  individual  interest  which  it  fears 
would  suffer  by  the  improved  route. 

The  Florida  Canal  will  reduce  by  2Mj  days  the  time  be- 
tween New  Orleans  and  New  York  by  water. 

A  careful  survey  of  this  project  estimates  that  it  will  save 
approximately  $8,000,000  annually  to  the  shipping  interest^ 
of  our  Nation.  This  does  not  mean  to  the  consumers  and 
Se  general  public.  It  will  save  $30,000,000  if  you  take  mto 
consideration  the  saving  to  general  commerce.  The  $8,- 
000  000  figure  represents  a  saving  in  the  actual  operation  of 
the  ships.  This  figures  out  to  be  a  net  retijurn  of  more  than 
6  percent  on  the  investment  annually.  The  usuaJ  test  of 
thrvalue  of  a  river  or  harbor  improvement  is  whether  it 
vSll  return  4  percent  on  the  investment.  This  project  will 
return  not  4  percent,  but  between  6  and  1^^%^"^^ 
investment.  Hardly  any  project  offered  by  the  Board  of 
^gineers.  by  the  Rivers  and  Harbors  Committee  of  the 

H^.  or  by  any  Departoient  «'  "^^  ?>^;f^^  "^Jt 
return  of  more  than  4  percent.  Sound?  No  other  project 
since  the  Panama  Canal  has  ever  been  quite  so  sound.    I 
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kkst  word.    I  have  xut  heretofore  spoken  an  this  nil.  moq    dfeemed  wormy  oi  execution,    ay  nrxae  oz  auLooniy  given 
there  is  a  portion  ol  it  which  is  of  great  importance  to  tha  1  the  President  in  this  act,  the  Emergency  Appropriation  Act 


engineer  oi  tne  truouii  wun 
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would  like  to  go  Into  a  great  many  tilings  to  detaU,  b«t 
tune  will  not  permit.  

One  ikaxm  niany  of  my  coUeagues  have  asked  me  abtmt 
is  whether  this  canal  wocdd  have  an  adverse  effect  upon  the 
water  supply  of  my  State.  I  call  attention  to  this  state- 
ment of  the  Chief  of  Army  Engineers,  General  Pilsbury.  on 
December  »,  1W5,  which  is  now  a  pubUc  document  of  the 
Congress: 

The  flndtnga  of  the  Board  a*  U»to  ttme  deflaltely  Indicate  to^ 
ao  aertous  wlterae  e«ect  on  the  tinbeixround  wmter  supply  iMed 
to  be  astlctpetcd  frotn  the  oonstruetion  ol  a  ■ea-level  canal. 

I  will  put  other  stst^T"»"tji  into  my  remarks  when  I  revise 
and  extend  them.    I  srtiaU  ask  the  Clerk  to  read,  in  my  time, 
a  statement  made  by  the  Chief  of  Army  Engineers  on  Janu- 
ary 8    1936.  addressed  to  the  senior  Senator  from  my  State, 
on  this  subject.    I  think  it  is  nothing  but  right,  nothing  but 
proper,  that  my  coDeagues  should  have  this  information. 
It  is  nothing  but  right.  Mr.  Chairman,  that  we  know  aU. 
the  facts  in  the  case.    I  invite  your  attention,  in  the  morn- 
ing   to  my  revised  remarks  in  the  RacouD.  so  you  can  gefl 
further  Information  on  it.    I  insist  that  the  project  has  been 
diily  authorized  by  the  President  by  virtue  of  authority  dele^ 
gated  to  him  by  the  Congress;  that  it  has  been  duly  approve^ 
by  the  engineering  and  the  economic  agencies  of  the  Gov^ 
emment  established  by  Congress  for  that  purpose;   that  it 
wiU  bring  to  the  American  people  more  than  a  6-percen| 
rvturn  on  the  investment;  that  it  is  sound,  that  it  is  logical, 
and  that  it  will  carry  benefits  to  practically  every  State  o| 
the  Unkm.    I  urge  my  colleagues,   when  the  proper  tim^ 
comes,  to  be  found  on  the  lighting  Ime  for  this  appropriatioii 
which  will  carry  benefits  to  every  State  of  the  Naticm. 

I  ask  the  Clerk  to  read  the  letter  which  I  send  to  th^ 
desk.  j 

[Here  the  gavel  fell.1  I 

Mr.  GREEN.    Mr.  Chairman,  I  ask  unanimous  consent  tl> 
proceed  for  4  additional  minutes.  I 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  thf 
gentleman  from  Florida? 

There  was  no  objection.  I 

The  Cltf  k  read  as  f  oUowa: 


February  12 


Wak  DEP.utrMurr, 

OrVKX   0»  THX    CHIET    of    ENCUfXZBS, 

Washington..  January  2i,  1936. 

Hon.  Dttwcaw  U.  FLrrcmot. 

United  States  Senate,  Wmtkin^tim,  D.  C. 

Mr  £>■*■  Sbmatob:  In  yoor  tetter  of  Janiiary  23,  1S|3«.  yoa  re- 
ferred to  Senate  RceoluUoQ  No.  210.  with  respect  to  the  AUantld- 
Oulf  waterway  and  a»ked  to  be  fvimished  with  certain  specific 
information. 

I  take  picMure  in  furnishing  this  Information  barewtth: 

1.  Tou  state  that  paragraph  1  of  the  resolution  proposes  an  in- 
quiry Into  "the  nature  and  extent  of  expenditures  to  be  made  fro«i 
emergency  relief  fiinds.  and  subsequent  expenditures  for  construc- 
tion and  maintenance  to  be  made  from  regular  funds',  and  a4c 
whether  or  not.  In  my  opinion,  there  has  been  sufDcient  competent 
survey.  ezaminaUoo.  and  *tudy  of  this  project  to  determine  its  con- 
struction and  maintenance  cost  with  the  same  degree  of  acciga<jy 
aa  tn  the  cajw  of  other  rtver  and  harbor  Improvements  in  general 
heretofore  approred  and  constructed.  The  investigations  undet- 
Uken  by  this  I>partment  with  respect  to  the  Atlanttc-Gutf  water- 
way have  been  as  exhaustlTC  azxl  detailed  as  those  normally 
undertaken  In  connection  with  the  preUmlnary  examinations  and 
surveys  of  river  and  harbor  projects.  This  Department  has  reallzol 
from  tike  Inoaptton  of  this  examination  that  the  magnitude  of  tl}e 
project  required  a  oomprchensl^  study  and  its  investicationa  ua- 
dertaken  over  a  period  of  6  years  were  conducted  in  scope  and 
detail  sufBctent  to  eetabUah  construction  costs  with  reasonable  aa- 
euracy.  The  wtlmatri  cost  of  maintenance,  which  must  be  bas^ri 
tn  large  part  on  the  expcrieskoe  gamed  from  the  maintenance  of  tl|c 
many  rlTer  and  harbor  projects  throughout  tiie  country,  would  alio 
appear  to  be  dependable. 

2.  You  refer  to  para«niph  2  of  the  resotutton  which  proposes 
an  inquiry  into  **thc  suOctency  of  plans  and  Information  to  d^ 
Urmlne  whether  the  canal  should  be  a  sea  ierel  or  a  lock  canal. 
and  whether  It  should  be  30  or  35  feet  In  depth",  and  asked  lf]I 
bellere  that  there  has  been  gathered  a  sufflclency  of  such  plan 
and  information  to  deCermtne  wbethcr  the  canal  should  be  mm 
lerel  or  a  lock  canal,  and  whether  it  shoiild  be  30  or  35  feet  in 
depth.  The  data  before  the  Department  Indicate  rather  clea^y 
that  the  effects  of  the  sea-tevel  canal  on  the  underground  watfcr 
supply  of  the  State  wUl  not  be  of  a  widespread  and  serious  ni- 
turc.  CoBseqQcotly  there  is  no  ustfsslty  for  the  cacstmctlon  bf 
a  lock  canal  at  an  Increaae  in  oonsSroctlon  cost  and  in  o, 
time  orer  a  sea-level  canal.  The  Information  gathered  by 
Department  riMTWs  that  a  depth  of  SO  feet  wUl  sulBoe  for 


ttcally  all  vessels  now  engaged  ta  the  Orrtf  trade,  or  likely  to  be  en- 
gagad  in  that  trade  for  some  time  in  the  future. 

3    You  refer  to  paragraph  3  of  the  resolution,  which  propoeea 
an  hwralry  Into  "the  sufflctency  of  authentic  Information  to  de- 
tvmtne   whether   the   canal   will   contaminate   the   ground    water 
mpply  of   the   adjacent   areas",   and   asked    if.    in   my   opinion,   a 
sufficiency  of  information  with  respect  to  underground  water  sup- 
Dly   has  been  gathered  to  make  a   determination  of  the  effect  oT 
the  canal  on  such  supply.     This  Department,  In  its  InvcstigaUons 
of  the   canal,   has  utilized  the  services   of   expert   geologists   and. 
water  engineers.     A  special  board  erf  review,  formed  pursuant  to 
instructions  from  the  President,  also  had  the  services  of  a  com- 
petent   water    engineer.     The   preliminary    data    gathered    by    the 
Department  Indicated  that  there  was  some  possibility  of  ««^e"* 
effects  on  the  underground  water  supply.     The  more  detailed  in- 
formation which   Is  now  available  clearly  indicates  that  the   ad- 
verse effects  are  largely  local  and  not  of  a  serious  nature.     When 
the  project  was  placed  under  way  as  a  part  of  the  relief  program, 
I   had   the    district   engineer    at   Ocala.   Fla..    assemble   a   board  of 
selected  experts  to  consider  the  data  gathered  by  the  two  boards, 
the  State  geological   department  and  the  Geological   Survey,  and 
to  undertake  additional  and  exhaustive  field  Investigations.     These 
experts  have  recenUy  submitted  their  Interim  report  which  defi- 
nitely  concludes   that   the   effecU  of  the   sea-level   canal    on   the 
underground   water  supply   will  not  be  serious,  but  local   in  na- 
ture,   and    capable   of   control    with   restfonable    expenditures    for 
remedial    works.      The    authentic    Information    available    permits 
the  conclusion  that  the  sea-level  canal  will  not  contaminate  the 
underground  water  supply  of  adjacent  areas. 

4  You  refer  to  paragraph  4  of  the  resolution  which  proposes 
an  Inquiry  into:  "The  nature  and  extent  of  the  available  traffic 
to  warrant  the  ultimate  expenditure  of  between  $140,000,000  and 
$200  000.000".  and  asked  If  a  sufficient  Investigation  and  examina- 
tion has  been  made  and  data  compiled  to  enable  a  decision  aa 
to  the  amount  of  cost  of  the  project  which  available  traffic  will 
Justify.  The  special  Board  of  Engineers  had  available  data  com- 
piled by  the  Department  of  Commerce.  In  addition,  they  made 
a  detailed  study  to  determine  the  economic  benefits  to  transporta- 
tion which  would  result  from  the  construction  of  the  canal. 
While  this  information  and  data  have  not  been  reviewed  in 
detaU  by  the  Board  of  Engineers  for  Rivers  and  Harbors.  It  is 
most  complete  and  adequate  for  a  full  determination  of  the 
estimated  value  of  the  benefits  to  navigation  which  wiU  result 
from  its  construction. 

5.  You  refer  to  my  appearance  before  the  subcommittee  of  the 
Committee  on  Commerce  on  January  17,  in  which  certain  ques- 
tions were  asked  with  respect  to  the  replies  received  from  ship- 
ping concerns  to  a  questionnaire  sent  out  by  the  Special  Board 
of  this  Department  in  connection  with  their  investigation,  and 
asked  if  these  letters  were  used  to  establish  the  economic  Justl- 
flcati(»i  of  the  project,  and  further  as  to  the  vLsual  factc«-s  which 
are  studied  In  determining  economic  Jiistlflcatlon.  This  Depart- 
ment has  not  stated  that  tive  replies  to  these  queaUonnaires  rep- 
resented the  economic  Justification  for  the  canal  project,  nor  are 
such  letters  generally  \ised  for  the  establishment  of  economic 
Justification.  The  special  Board  of  Army  Engineers  made  an 
exteT»lve  economic  survey,  and  was  aided  In  the  preparation  of 
Its  report  by  an  Independent  survey  undertaken  by  the  Depart- 
ment of  Commerce  at  the  request  of  the  Chief  of  Engineers. 

The  determinations  of  the  special  board  with  respect  to  the 
economic  benefits  of  the  project  were  based  In  large  part  on  this 
survey.  The  letters  to  which  you  refer  are  some  of  the  replies  to 
questionnaires  addressed  by  the  special  board  to  shipping  concerns, 
so  that  It  might  be  Informed  as  to  their  opinions  with  respect 
to  the  effect  of  the  project  on  the  Individual  Interests  of  the  com- 
panies concerned.  In  determining  the  economic  Justification  of 
a  proposed  river  and  harbor  improvement,  the  Investigating  offi- 
cers ascertain  the  definite  savings  in  time  and  distance  which 
will  be  made  available  to  navigation  without  Increased  hazards  as 
a  result  of  the  Improvement  In  question.  These  savings  In  time 
MFw<  distance  converted  into  monetary  savings  and  such  other  in- 
cidental benefits  as  clearly  accrue  to  water-borne  commerce  and 
the  general  public  Interest,  such  as  a  reduction  In  the  hazards 
of  navigation,  form  the  basis  for  the  determination  of  the  eco- 
nomic Justification  of  a  project.  The  views  of  navigation  and 
coounerclal  interests  as  to  the  effect  which  the  proposed  Im- 
provement may  have  on  their  operations  are  an  aid  to  the  board 
in  weighing  the  public  value  of  the  savings  and  benefits  as 
determined  by  th*  board. 

I  trust  that  the  information  contained  herein  answers  the  spe- 
cific questions  propounded   in  your  letter.     I  shall  be  pleased   to 
furnish  any  further  Information  desired  on  request. 
Very  truly  yours, 

E.  M.  ICaskham, 
Major  General,  Chief  of  Engtneera. 

Mr.  OREEN.  The  State  of  Florida  in  the  canal  area  have 
voted  bonds  to  the  extent  of  $1,500,000  to  purchase  the  right- 
of-way  for  this  canal.  The  bonds  have  been  sold,  the  people 
are  taxed,  and  part  oi  the  money  has  been  delivered  to  the 
canal  authority  of  my  State.  The  Federal  Government  has 
expended  about  $5,400,000  on  the  project.  Eto  you  think  it 
would  be  good  business  for  the  American  Congress  to  walk 
out  on  this  project?  EK)  you  think  it  would  be  good  business 
tac  the  American  Congress  to  abandon  a  project  which  will 
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be  a  permanent  tovestaaent  and  savins  and  improvement  lor 
the  American  !»eople?  Do  you  thick  it  would  be  keei^ 
faith  with  the  people  of  my  State  who  bonded  themseh^ 

upon  the  beginning  by  the  President  of  work  on  the  canal 
for  $1,500,000  with  work  now  in  progress  on  the  canal? 

Mr.  Chairman  and  my  colleagues.  I  cannot  too  forcefully 
stress  the  importance  of  this  project,  not  only  to  my  State 
but  also  to  the  entire  Nation.  Today  there  axe  emptoyed 
on  this  project  some  five  to  six  thousand  men  at  the  srte  ol 
operation.  These  men  in  the  main  are  taken  from  relief  and 
W.  P.  A.  rolls,  paid  W.  P.  A.  wages,  and  are  performing  full 
and  efficient  services  in  a  contented  and  energetic  manner. 
In  fact,  this  prtiject  has  absorbed  practicaUy  all  of  the  mi- 
employment  of  my  State,  and  has  helped  to  absorb  that 
from  other  States.  I  know  of  no  project  in  the  history  of 
our  country  where  greater  demonstration  has  been  shown,  in 
efficient  management,  supervision,  and  general  direction, 
nor  whM-e  greater  value  received  has  been  obtained  for 
money  expended.  Excavation  is  gwng  on  at  several  places 
on  the  29-mile  main  cut  across  the  Florida  Peninsula. 

Matter  used  in  the  excavation  is  coming  from  the  iron  and 
steel  mills  of  Pennsylvania  and  other  iron-producing  States. 
Copper,  cement,  and  coal  are  like^-ise  coming  from  Uie 
States  producing  these  commodities.  L^bor  in  these  States 
is  benefiting  through  this  operation.  Clothing  worn  by  the 
workmen  on  this  project  is  manufactured  in  New  England. 
New  Jersey,  Pennsylvania,  Ohio.  Illinois,  and  other  great 
textile  and  clothing  material  manufacturing  States.  Per- 
sons from  practicaliy  everj-  State  in  the  Union  are  employed 
on  the  project  direcUy.  Those  in  pracUcally  every  State 
in  the  Union  are  employed  indirectly  on  the  project.  I  ven- 
ture the  otoervation  that  no  project  now  under  construc- 
tion in  the  country  has  the  general  unemployment  reUef 
bearing  in  every  State  in  the  Union  as  does  this  one.  Like- 
wise every  State  in  the  Union  is  keenly  interested  m  the 
prosecution  and  completion  of  the  project,  not  only  for  its 
immediate  employment  benefits  but  also  for  the  ultimate 
transportation  and  commercial  stimulation  benefit  for  all 
future  generations  of  American  people. 

I  receive  daily  communications  from  all  parts  of  the  Uni<m 
expressii*  interest  in  and  approval  of  the  project  as  the 
banner  project  of  the  Roosevelt  administration  and  of  this 
generation.  Oil  producers  of  the  Midwest,  grain  producers  of 
the  Midwest,  and  all  farmers  and  industrialists  of  the  entire 
Mississippi  Valley  are  in  strong  approval  of  the  project  and 
see  in  it  a  great  future  benefit  to  them  and  theu-  connec- 
tions Likewise  the  shipping  centers  of  the  entire  Atlantic 
coast  from  Jacksonville  to  Maine,  approve  this  project  as 
one  which  when  co«plebed  will  stimulate  trade  and  every 
industry   in  our  Eastern  States,  and   particalarly  eastern 

cities. 

This  vast  shtfftening  ol  transportation,  Ume.  and  economy 
in  transportation  will  stimulate  the  mailcet  for  every  com- 
modity produced  and/or  manufactured  in  the  entire  Mis- 
sissippi Valley  and  the  Atlantk:  coast.    This  wffl  also  obtam 
for  those  indostnes  and  supislies  ixxxhiced  an  the  Padflc 
Coast  States.    Ihis  is  toy  no  means  and  in  no  sense  a  local 
project.    It  is  a  natinnal  project  which  has  awakened  a  keen 
national  interest.     This  is  obvioudy  the  most  important 
American  benefit  since  the  Panama  CanaL    My  coUeagues 
weU  know  the  great  benefits  which  the  Panama  Canal  has 
brought  to  America  and  all  camfneroal  nations.    No  one  in 
my  presence  would  say  now  to  fill  up  the  Panaxna  Canal 
but  I  would  remind  you  that  when  it  was  under  consideration 
for  construction  practically  the  same  argument  was  lodged 
against  it  as  has  been  lodged  against  the  Florida  canal,  but 
the  wisdom  of  the  engineers  and  of  the  then  President,  Theo- 
dore Roosevelt,  prevailed,  to  the  future  admiration  and  satis- 
faction  of  our  American  peoide.    Th»  project  was  faviHWl 
by  Democrats  and  Republicans  ahke  and  also  opposed  by 
both  parties,  bat  wisdom  sannmmted  fallacy,  selfish  interests, 
and  frivolous  opposition,  and  the  Panama  Canal  today  stands 
as  a  monument  to  those  farsighted  individitals  who  prose- 
cuted it  in  spite  of  obstacles. 

The  Florida  Canal  will  handle  one  and  one-half  times  the 
tonnage  which  is  now  being  handled  by  the  Panama  Canal; 
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however.  It  will  not  cost  but  about  one-thfrd  the  cost  of 
constructii^  the  Panama  Canal.  As  "njeodore  Roosevelt 
surmounted  obstacles  and  foUowed  his  vision  In  the  great 
Panama  Canal.  Iflcewise  will  our  great  President,  Franklin  D. 
Roosevelt,  pursue  his  wisdom  and  Intellieent  gleam  into  the 
future,  and  keep  the  PlOTida  Canal. 

The  Flcoida  Canal  is  not  a  partisan  iMt)Ject  but  is  sup- 
ported by  members  <rf  every  political  party  in  the  Union 
because  it  is  indeed  a  nonpolitical  project,  and  is  decidedly 
in  the  public  welfare  and  tn  the  public  Unrest  I  commend 
President  Roosevelt  for  exercising  his  authority,  duly  given 
him  by  law  passed  by  the  Oongress.  in  bettnning  construc- 
tion of  the  project  which  will  stand  out  as  a  lasting  benefit 
and  improve»ent  for  the  American  people.  He  embarited 
upon  it  in  a  coun«eous  effort  to  relieve  the  distressed 
Amo-ican  people,  and  to.  at  the  same  time,  give  us  an  im- 
I»x>vement  which  eoonoBUcally  more  than  justifies  the  cost  of 
construction.  This  i»oject  will  go  down  in  history  as  the 
outstanding  puWic  improvement  achievMient  of  his  admin- 
istration and  I  urge  the  Congress  to  hold  up  his  hand,  give 
him  your  supijort.  and  vote  the  necessary  funds  to  carry  on 
construction.  [Applause.]  , 
[Here  the  gavel  feiU         j 

Mr.  MAY.  Mr.  Chairman,  I  rise  in  opporit.inn  to  the  pro- 
f orma  amenAoaeBt.  ^ 

Mr.  Chairman,  I  do  not  rise  for  the  purpose  of  making 
a  speech,  but  to  propound  an  Inqmry  to  the  chairman  of 
the  subcommittee  which  has  reported  this  t)fll. 

Under  the  express  provision  of  previous  acts  of  Congress 
the  Army  strength  was  authorized  to  be  raised,  as  I  under- 
stand it.  from  118.750  to  165,000.  I  understood  the  gentle- 
man from  Aricansas  to  say.  in  the  remarkably  fine  address 
he  deUvered,  that  this  had  been  checkmated  in  a  way  by 
some  activity  of  the  Budget  Director.  In  view  of  the  fact 
the  Constitution  of  the  United  States  puts  upon  the  Congress 
not  only  the  authority  but  the  <»uty  to  provide  and  maintain 
an  Army,  does  the  gentleman  from  Arkansas  think  that 
his  committee  has  the  authority  to  take  the  recommendation 
of  the  Director  of  the  Budget  In  preference  to  an  act  of 
Congress?  And  has  Ihs  c<smmittec  made  wiy  investigation 
as  to  the  amount  of  money  that  has  been  provided  by  the 
Director  of  the  Budget  tat  river  and  haibor  projects  that 
are  not  even  authorized  by  the  Congress;  and,  if  so,  what 
are  those  projects  «id  how  were  they  provided  for? 

Mr  PARKS.  We  have  a  fist  of  the  projects  here.  They 
were  not  specifically  aathoriMd  by  Congress,  except  that 
Oongress  authortaed  the  President  to  expend  money  for 
certain  purposes  and  the  President  aothoriaed  money  to  be 
expended  on  these  projects.  Havtog  been  aathoriaed  in  that 
way  they  came  to  as  from  the  Director  of  the  Bu(^t. 
That  is  why  we  have  tfaena.  I  can  give  the  gentleman  the 
names  of  the  live  projects  If  he  wants  them. 
Mt.  MAY.    That  is  wfcatt  I  wouM  like  to  ha?e;  that  is 

what  I  asked  for.  ^^  ^^  . ._* 

Mr  PARKS.  For  the  Passamaquoddbr  tiMl  power  project, 
$5  000  000;  for  the  Atlantte-Ootf  ship  canal,  about  which 
tti^centlennD  lixim  Florida  spoke.  $t,000j0ie;  tor  the  Florida 
ship  canal.  $12,000,000. 

rtivx  there  is  ttae  SarOis  Reserwtr,  In  Mi«issippi,  on 
wtajch  no  work  has  boai  done,  t2,500j800.  There  is  the 
Conchas  n°»'.  H.  Mp*  .  $E,6t«J0e«,  and  the  Btaestone  Reser- 
voir in  West  Virginia.  $2,000,000.  The*  total  $29,060,000 
for  projects  that  neither  the  Rivers  and  Haihors  Committee 
nor  the  Congress  has  pastied  on.  .,  ^    .^  *,_*k-, 

Mr  MAY.  May  I  ask  the  gmt.lftnan  if  he  knows  whether 
or  not  the  allocattons  by  the  President  to  those  particular 
projects  were  made  out  of  funds  authorned  mider  the 
appropriation  of  $4joe4»04)00.  or  ont  of  some  other  fund? 

Mr  PARKS.    Out  of  the  $4ya00.at0JM0. 

Mr.  MAY.  One  other  question.  We  aU  know,  as  a  matter 
of  fact,  that  the  Congress  has  cccfided  with  a  few  excep- 
Uons  in  the  Board  of  Engineers  of  the  War  Department 
supervision  of  VbJt  rtvera  and  hazhocs  of  the  country.  I 
have  particalar  reference  to  one  of  the  exrrptafms,  the 
T  V  A  for  instance,  jurisdiction  of  which  has  been  ex- 
pressly taken  from  the  Board  of  Engineers  and  placed  under 
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the  Tennessee  VaUey  Authority.  Is  there  any  way  by  which 
these  activities  could  be  coordinated  in  some  way  by  the 
Congress  so  that  we  will  noi  have  one  Bureau  acting  at  cwie 
place  and  another  at  another  place,  and  the  Congress  try- 
ing to  act  in  a  general  way? 

Mr.  PARKS.  If  the  gentleman  will  permit  me  to  give  a 
private  opinion  in  the  matter.  I  think  we  are  headed  back 
toward  coordination  now,  and  that  henceforward  all  appro- 
priations will  be  made  by  the  Congress  directly,  for  river 
and  hart)or  and  flood-control  projects. 
[Here  the  gavel  fell.] 

Mr.  PETTENOILL.  Mr.  Chairman.  I  rise  in  opposition  td 
the  pro-forma  amendment. 

Mr.  Chairman.  I  am  not  here  to  ofTer  criticism  at  thid 
time  of  the  Florida  ship  canal,  or  other  projects  of  thafl 
character,  but  I  am  bound  to  make  a  fight  for  the  projects 
which  have  been  specifically  authorized  by  the  Congress4 
I  refer  to  the  harbor  projects  on  the  Great  Lakes,  48  o| 
which  have  been  specifically  authorized  by  the  Congress* 
It  is  a  little  hard  for  myself  and  other  Representatives  from 
districts  bordering  the  Great  Lakes  to  stand  aside  and  se0 
this  work  delayed  in  favor  of  other  projects  that,  have  no| 
been  specifically  authorized  by  the  Congress,  | 

When  we  get  to  page  68.  line  10.  of  the  bill,  which  refers  t<j 
appropriations  for  nvers  and  harbors.  I  intend  to  offer  ai> 
amendment.  While  I  call  this  to  the  particular  attention  of 
Representatives  from  the  Great  Lakes  territory,  I  hope  it  will 
have  the  support  of  all  Members  of  Congress,  because  on  th^ 
Great  Lakes  one-quarter  of  the  water  tonnage  of  the  Unite4 
States  is  carried,  whereas  we  are  only  getting  about  1  per» 
cent  of  the  money  which  is  set  aside  for  new  harbor  Im^ 
provements.  this  despite  the  fact,  as  I  stated,  that  the  Greaf; 
Lakes  carries  25  percent  of  the  water  tonnage.  Under  tht 
precedents  of  the  House  it  is  not  possible,  without  violating 
--4hose  precedents,  to  ask  for  the  earmarking  of  any  mone^ 
for  a  particular  project.  I  am  not  going  to  ask  the  Hous0 
to  do  that.  When  we  get  to  line  10.  page  68,  I  shall  offef 
the  following  amendment:  j 

Of  which  not  lew  than  $7,500,000  shall  be  expended  for  the 
prosecuUon  of  harbor  projecta  heretofore  authorized  by  Congre:* 
on  the  Great  Lakes. 

Mr.  MANSFIELD.     Will  the  gentleman  yield? 

Mr.  PETTENGILL.    I  yield  to  the  gentleman  frwn  Texaf 

Mr.  MANSFIELD.  Would  it  not  be  advisable  to  use  thp 
word  "may"  instead  of  "shall"?  i 

Mr.  PETTENGILL.  I  accept  the  gentleman's  amendment 
I  defer  to  his  Judgment  and  long  experience  on  the  Riveits 
and  Harbors  Committee. 

Mr.  Chairman,  the  reason  I  have  selected  the  item  Oji 
$7,500,000  is  because  General  Tyler,  division  engineer  for  tttp 
Great  LAkes  district,  says  that  is  the  amount  which  is  needed 
now  for  Great  Lakes  harbor  projects.  This  amount  should 
not  be  pared  down  below  this  amount.  I  hope  when  we  get 
to  that  part  of  the  bUl  the  amendment  which  I  propose  to 
offer  will  receive  general  support. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  PETTENOILL.  I  yield  to  the  gentleman  from  Ne^ 
York. 

Mr.  CULKIN.  The  gentleman  has  stated  the  case  very 
clearly.  What  I  desired  to  ask  the  gentleman  has  been  asked 
by  the  gentleman  frwn  Texas  [Mr.  MansfizldI  ;  therefore  m(y 
question  has  been  answered.  { 

Mr.  HARTER.    Will  the  gentleman  yield?  i 

Mr  PETTENOILL.    I  yield  to  the  gentleman  from  Ohio,  i 

Mr.  HARTER.  Will  the  gentleman  insert  in  the  Rkcord  a 
break-down  of  the  $7,500,000.  so  that  we  may  know  on  whic^ 
ports  of  the  Great  Lakes  this  money  is  to  be  expended? 

Mr.  PETTENOILL.  I  am  not  asking  that  the  $7,500,000  l^e 
allocated  to  any  particular  harbor  or  harbors,  but  that  theiie 
shall  be  allocated  to  all  the  harbors  on  the  Great  Lakes  this 
amount,  which  may  be  expended  by  the  Army  engineers 
their  discretion. 

Mr.  CARTER.    Will  the  gentleman  yield? 

Mr.  PETTENGILLu  I  yield  to  the  gentleman  from  Cal  - 
fomia. 
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Mr.  CARTER.  Ehd  the  gentleman  state  that  the  reason  for 
ofTering  his  amendment  was  because  the  Great  Lakes  has  not 
received  fair  treatment  in  the  past,  or  Just  what  is  the 
reason? 

Mr.  PETTENGILL.    The  reason  is.  I  do  not  think  they  are 

receiving  the  just  consideration  which  they  should  receive. 

Mr.  CARTER.    May  I  say.  as  a  member  of  the  Rivers  and 

Harbors  Committee,  that,  in  my  opinion,  the  Great  Lakes 

has  been  very  generously  treated  in  the  past. 

Mr.  PETTENGILL.  The  authorizations  have  been  very 
generous,  but  not  the  money. 

Mr.  ANDREWS  of  New  York.     Will  the  gentleman  yield? 
Mr.  PETTENGILL.    I  yield  to  the  gentleman  from  New 
York. 

Mr.  ANDREWS  of  New  York.  In  connection  with  the  gen- 
tleman's statement  with  reference  to  Great  Lakes  trafBc, 
may  I  say  that  more  bulk  traffic  goes  through  the  canal  at 
Saulte  Ste.  Marie  than  goes  through  the  Panama  Canal. 

Mr.  PETTENGILL.  I  thank  the  gentleman  for  his  ob- 
servation. 

Mr.  MOTT.     WUl  the  gentleman  yield? 

Mr.  PETTENGILL.    I  yield  to  the  gentleman  from  Oregon. 

Mr.  MOTT.  I  agree  lairgely  with  what  the  gentleman  says, 
but  may  I  suggest  that  there  are  a  great  many  important 
projects  throughout  the  country.  I  have  one  in  my  own  State, 
the  improvement  of  the  south  jetty  of  the  Umpqua  River, 
which  was  authorized  years  ago,  yet  we  have  not  been  able  to 
pry  anything  loose  from  the  Public  Works  Administration  to 
make  the  improvement.  May  I  ask  the  gentleman  if  he 
thinks  it  would  be  any  more  proper  to  insert  his  item  for 
the  Great  Lakes  district  in  this  bUl  than  it  would  be  to  insert 
an  item  for  any  other  project  in  the  United  States  already 
authorized? 

Mr.  PETTENGILL.  I  do  not  think  so.  We  are  all  entitled 
to  equal  treatment.  If  the  gentleman  cares  to  offer  an 
amendment  of  that  sort,  he  should  do  so  for  the  purpose  of 
protecting  his  section  of  the  country. 

[Here  the  gavel  fell.] 

Mr.  PETTENGILL.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  1  additional  minute. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  DINGELL.     Will  the  gentleman  jrield? 

Mr.  PETTENGILL,  I  yield  to  the  gentleman  from  Michi- 
gan. 

Mr.  DINGELL.  May  I  ask  the  gentleman  from  Indiana 
whether  references  made  by  the  gentleman  on  the  other 
side  to  the  Great  Lakes  being  generously  treated  do  not 
apply  only  to  the  fact  that  the  Great  Lakes  have  been  treated 
generously  on  paper? 

Mr.  PETTENGILL.    I  think  that  is  substantially  correct. 

Mr.  DINGELL.  But.  actually,  they  have  been  grossly  mis- 
treated. 

Mr.  CULKIN.  May  I  state  to  the  gentleman  that  there 
was  a  query  with  reference  to  the  break-down  of  the  river 
and  harbor  improvements  on  the  Great  Lakes.  "This  break- 
down will  be  found  at  page  29.  part  2.  of  the  subcommittee 
hearings  on  the  War  Department  appropriation  bill 

Mr.  PETTENGILL.    I  thank  the  gentleman. 

[Here  the  gavel  fell] 

Mr.  SEARS.  Mr.  Chairman.  I  move  to  strike  out  the  last 
two  words,  and  ask  unanimous  consent  to  proceed  for  10 
minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

There  was  no  objection. 

Mr.  SEARS.  Mr.  Chairman,  for  the  first  time  since  I 
have  been  in  Congress  I  am  talking  to  my  friends  and  col- 
leagues practically  under  general  debate.  I  have  refrained 
from  doing  this  because  I  have  always  confined  my  argu- 
ments to  a  proposal  when  the  proposal  was  under  considera- 
tion; but  yesterday,  without  criticizing  my  colleague  from 
Michigan,  he  saw  fit  to  bring  up  the  Florida  cross-State 
canal,  and  I  feel  compelled  to  take  up  a  few  moments  of 


your  time.    I  have  refrained  from  discussing  this  proposal 
on  the  floor  because  I  felt  I  could  obtain  better  results  by  , 
following  my  custom  of  trying  to  convince  by  personal  con-  | 
tact    those    I    found   opposed    to   a    proposition   that   is    a^ 
meritorious  one.  | 

My  good  friend  the  gentleman  who  has  just  preceded  me 
referred  to  the  Great  Lakes.  There  is  no  Member  in  this 
House  who  has  a  better  record  than  I  have  for  sustaining 
and  advocating  national  river  and  harbor  improvements. 
One  of  the  proudest  moments  of  my  life  was  when  I  was 
permitted  to  speak  for  the  improvement  of  HeU  Gate  at 
New  York  I  have  worked  for  all  such  improvements,  and 
I  again  state  that  I  regret  I  am  forced  to  come  to  you 
today  because  of  some  misunderstanding  and  some  misin- 
formation which  has  been  given  out. 

I  hope  I  shall  not  speak  too  rapidly,  but  10  minutes  is  a 
short  time  to  cover  a  subject  that  perhaps  should  take  an 
hour.  "Therefore,  Mr.  Chairman,  as  it  has  been  covered, 
I  ask  unanimous  consent  to  put  in  the  Record  a  memo- 
randum of  what  the  canal  wiU  be  when  completed. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Florida? 

There  was  no  objection. 

The  matter  referred  to  follows: 

THZ  nXJRIDA  CAKAL 

The  foUowlng  Is  from  the  record  of  this  project  Inthe  «veral  d^ 
pertment*  of  the  Government  References  to  the  offlcial  dockeU  In 
each  case  will  sxibstantlate  all  sUtements. 

Surveys  of  the  project  were  authorized  and  Initiated  imder  the 
Chief  of  Engineers  pursuant  to  the  River  and  Harbor  Act  of  Jan- 
uarv  21  1927  during  President  Hoover-s  administration.  Addi- 
tl^  surreys  were  authorized  and  made  under  the  River  and 
Harbor  Act  of  July  3,  1930. 

Mai  Gen  Lytle  Brown,  then  Chief  of  Engineers,  stated  that  no 
other  project  has  ever  received  more  comprehensive  and  exhaustive 
examination  and  survey.  More  than  6  years  were  consumed  In  this 
work  by  the  Army  Engineers.  In  addition  to  their  own  Physical  and 
Gnomic  surveys  the  Army  Engineers  had  placed  at  the^  disposal 
an  exhaustive  economic  survey  made  by  the  Department  of  Com- 
merce at  the  request  of  the  Chief  of  Engineers.  These  surveys  by 
the  Army  Engineers  were  made  by  a  special  board  of  survey  ^m- 
posed  of  Army  Engineer  officers  detailed  to  the  work  by  the  Chief  of 
Engineers      The  board  completed  Its  work  In  December  1933. 

Sometime  before  the  Army  Engineer  special  board  of  survey 
had  entirely  completed  its  work,  the  P.  W.  A.,  using  the  locat  on 
and  physical  data  determined  by  the  Army  Engineers,  but  using 
their  own  plans,  unit  costs  of  construction,  and  their  owri  eco- 
nomic survey  made  an  extensive  examination  of  the  project  to 
5^™inTat^^at  co«t  it  would  be  self-liquidating  under  the 
regulations  and  of  the  P.  W.  A.  for  loans  to  non-Federal  projecte. 
If  tolls  were  charged  to  ships  using  the  canal.  

After  the  special  board  of  survey  of  the  Army  Engineers  and 
the  examining  engineers  of  the  P.  W.  A.  had  ctwnpleted  their  in- 
yestlgatlon  (both  of  which  investigations,  by  the  way,  found  the 
projwt  to  have  such  benefits  to  the  Nation  as  to  amp  y  Justify 
It  as  a  regular  river  and  harbor  project  at  the  cost  finally  deter- 
mined a^  approved  by  the  Chief  of  Engineers) ,  the  President 
constituted  and  appointed  a  Board  of  Review  consisting  of  two 
Army  Engineer  officers  designated  by  the  SecreUry  of  War,  two 
engineers  from  the  Administration  of  Public  Works,  des  gnated 
by  the  Administrator;  and  one  engineer  from  «^i^»  »fP_^^«'P«*?^ 
by  the  other  four.  This  Board  of  Review  was  Instructed  by  the 
P^ldent  to  study  the  whole  project  and  review  all  "^e  data 
coUected  and  developed  by  the  Army  Engineers  and  the  P.  VTA. 
together  with  such  data  and  Information  and  study  as  the  Board 
of  Review  Itself  might  find  useful  to  collect  and  make  After 
an  exhaustive  study  of  the  project  from  «^7«Tang^.  physlcaland 
economic,  the  Board  of  Review  unanimously  reported  to  the  Presi- 
dent and  recommended  to  him  the  construction  of  the  canal 
as  a  sea-level  waterway  at  a  cost  which  they  determined  at 
$148  000.000.  and  stated  that  even  at  a  cost  of  »1 60 .000.000  the 
canal  was  economically  Justified  on  the  basis  of  direct  benefits  to 
shipping  alone. 


Mr  SEARS.  The  following  memorandum  was  prepared  by 
that  outstanding  engineer.  Harry  H.  Buckman.  of  Jackson- 
ville, Fla.: 

THI  PLOBIDA  CANAL 

(Statistical  information  taken  from  the  following  sources:  Special 

Board  of  Survey  at  Army  Engineers,  Board  of  Review.  Admmis- 

tratlon  of  Public  WwksJ 

Length  of  cut:   29  miles. 

Width  of  cut.  bottom:  250  feet. 

Depth  throughout:  30  feet  plus  2  feet  overdepth  In  earth  and 
30  feet  plus  3  feet  overdepth  In  marl.  _.^»». 

Balance  of  route  Is  through  canalized  rivers  «P*»t  width, 
permitting  steamers  to  proceed  at  average  ocean  speed. 


Average  distance  saved  between  New  Orleans  and  New  York,  as 

determined  by  the  Bureau  <rf  NavlgaUtKi  for  the  Army  Engineers: 

326  nautical  miles.  _     ».      « 

Average  time  saved  on  round  trip.  New  Orleans  to  New  York,  as 

determined  by  the  Biireau  of  Navigation  for  the  Army  Engineers: 

2  days.  .  .„ 

Average  savings  to  ships  In  operating  exP«°se  per  year  as  deter- 
mined by  the  Army  Engineers  In  collaboration  with  United  States 
Shipping  Board  and  ship  operators:  $8,333,000.'  

Present  trafHc  awalUng  opening  of  canal:  10.300  transits  per 
year,  which  has  a  normal  rate  of  Increase  of  l^i  percent  per 
annum. 

Mr.  SEARS.  Mr.  Chairman,  cm  November  7.  1935,  there 
was  presented  to  the  President  oi  the  United  States,  by 
Senator  Fletchxr,  a  memorial  congratulating  him  for  begin- 
ning work  on  the  cross-State  canal,  from  which  I  shall 
quote  in  part  and  ask  that  the  entire  memorial  be  incorpo- 
rated in  the  Record: 

I  am  sure  you  wUl  be  gratlfijed  to  read  the  names  of  those  who 
tender  this  memento  to  you.  Here  is  no  array  erf  i»rty  or  ««^ 
tional  interest.  Every  State  in  the  Union  U  reiwesented  All  «« 
Joined  on  the  common  ground  of  patriotism  to  applaud  this 
splendid  undertaking  in  the  service  of  our  country. 

This  Is  signed  by  68  Senators  and  37  Governors  of  the 
United  States,  and  in  this  connecUon  may  I  call  your  atten- 
tion to  the  fact  that  the  National  Gulf -Atlantic  Ship  Canal 
Association  has  endorsed  the  canal,  as  weU  as  its  president. 
Gen.  Charles  P.  Summerall.  and  its  directors;  also  the  Mis- 
sissippi Valley  Association,  the  Louisiana  and  Texas  Intra- 
Coastal  Waterway  Association,  and  the  National  Rivers  and 
Harbors  Congress  of  the  United  States.  The  canal  has  the 
approval,  of  date  December  18,  1935,  by  a  special  board  of 
geologists  and  engineers  who  are  on  the  ground  and  care- 
fully foUowing  the  work,  as  follows:  Clarence  E.  Boesch.  Sid- 
ney Paige.  Frank  C.  Carey,  E.  B.  Burwell,  Malcolm  Pimie, 
Lt  Col  Brehon  Somervell,  Corps  of  Engineers,  district  engi- 
neer, also  the  approval  of  Gen.  Edward  Markham.  Chief  of 
Engineers,  and  the  board  of  engineers  of  the  W.  P.  A.  and 
the  P.  W.  A. 

Mr.  Chairman.  I  ask  unanimous  consent  to  incorporate 
this  memorial  in  full  in  the  Record  as  a  part  of  my  remarks. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

•niere  was  no  objection. 

The  matter  referred  to  follows: 

Washiwgtom.  D.  C. 

November  7.  1935. 

Hon.  PaAmti-iK  D.  Roosevixt. 

The  President, 

The  WhUe  House. 

Mt  Dear  Mb  President:  Today  I  have  the  privilege  and  pleas- 
ure of  presenting  to  you  on  behalf  of  those  whose  names  appear 
below  a  token  of  appreciation  commemoratmg  your  action  in 
authOTizlng  and  beginning  the  construction  of  the  Florida  Canal. 
This  token  Is  a  shell  from  the  coast  of  Florida,  encased  in  gold 
and  containing  a  portion  of  the  first  earth  excavated  in  the  con- 
JSic^on  of  the  ^nal  as  a  result  of  a  blast  set  off  by  you  at 
1  o'clock  on  the  afternoon  of  September  19.  1935. 

I  am  sure  you  wUl  be  gratified  to  read  the  names  of  those  who 
tender  this  memento  to  you.  Here  is  no  array  of  party  or  sec- 
tional interest.  Every  State  in  the  Union  Is  represented.  All  we 
loined  on  the  common  ground  of  patriotism  to  applaud  this 
BDlendid  undertaking  in  the  service  <rf  our  country 

This  great  waterway  will  be  a  new  primary  trade  route  favor- 
ablv  affecting  the  commerce  of  the  entire  Nation.  In  magnitude 
?t  U  Smparlble  only  with  the  Panama  Canal,  which  It  surpasses 
in  the  amount  of  material  to  be  excavated  and  In  the  commerce 

'  This  is  better  than  a  6-percent  direct  return,  on  the  cost  and 
Is  50  percent  greater  than  the  4-percent  return  usually  considered 

'°ll"fioSiri;^^Ted\"artSrlbo''ve  figure  of  $8,333,000  per  year 
is  not  the  total  benefits  of  the  canal,  but  merely  the  direct  savings 
to  ship  operators.  In  addition  to  these  savings  there  are  ^^^-^rxgs 
™rmtoK  toto  many  millions  of  doUars  per  year  in  savings  to 
SSm^rce  in  gener^.  In  addition  to  these  monetary  benefits  there 
are  the  foUowlng  outstanding  naUonal  benefits: 

1  To  the  national  defense  in  providing  a  protected  route  for 
vessels,  munition,  and  supplies  from  the  MlsBiasippi  VaLey  to  the 
Atlantic  seaboard  in  time  of  war.  »,„^^.»,^  ,„ 

2  ReUef  of  life  and  property  from  the  hazards  of  hurrtcwies  In 
the  longer  and  more  dangerous  route  through  the  Straits  of  Florida 

3  The  canal  will  afford  the  link  connecting  the  waterways  of 
the'  Mississippi  VaUey  and  the  Gulf  region  with  thoee^  the  At- 
lantic seaboard,  and  will  stimulate  the  movement  of  products  and 
J^Tmat^ials  of  agriculture  and  Industry  between  these  two 
sections,  both  by  barge  and  by  ocean-going  vessel. 
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It  will  •BTTB.    With  a  comrtrurtlon  cort  not  much  more  than  on4-  ( 
tiurd  of  that  of  the  Panama  Canal,  th«  Florida  Canal  wUl  transit 
MiBtutUT  dearly   SO   percent  more   tonnage.     With   reupect   to  tHe 
eommero*  It  wlU  bear.  It  will  be  the  greatest  arliftcial  seaway  to 
the  world      SiiTveya  conducted  by  the  Pederal  Government  show 
that  approximately    l.dOO  »hlp«,  making   11.000   voyafe'es  per   year.  , 
an  DOW  watting  to  paaa  along  this  new  route,  and  that  the  direct 
benefit*  to  these  ships  In  time  and  money  saved  wUl  constitute  | 
an  unusually  large  return  on  the  cost.     This  Is  In  addition  to  ttte 
general  and  very  real  benefits  to  agrlcxilture,  industry,  and  corft- 
merce,  which  are  estimated  to  be  more  than  $30,000,000  per  yev 
The  canal  will  make  It  no  longer  necessary  for  life  and  property 
to   be  subjected    to   the   hazards   which    beset   navigation    In   tj.e 
longer  and  dangerous  pa-^sage  through  the  Strait*  of  Florida.     |n 
time  of  war  It  will  provide  the  vital  necessity  of  a  route  for  otir 
commerce  protected  from  enemy  attack  which  would  gravely  men- 
ace shipping  In  the  straits.     It  will  afford  a  connecting  link  be- 
tween the  mtracoastal  waterway  systems  of  the  Atlantic  seaboard 
and  the  Gulf  of  Mexico,  and  It  will  do  more  than  any  other  o<ie 
thing    to    promote    and    develop    the    economlcad    interchange    t>f 
agricultural    and    Industrial    products    between   the   seaboard    atd 
Interior  sections  of  the  United  States. 

Desired  by  Phillip  II  of  Spain  when  all  known  North  Ametita 
was  under  his  dominion,  advocated  by  President  Jackson  In  tfie 
early  days  of  our  country,  sought  for  many  years  by  the  agricul- 
tural and  commercial  Interests  of  the  Nation,  approved  by  ill 
appropriate  agencies  of  the  Federal  Government.  It  has  remain^ 
for  you.  Mr  President,  with  vision  and  coxirage.  to  launch  tills 
great  xindertaklng  and  by  so  doing  to  express  the  determination 
of  our  people  to  solve  their  material  problems,  and  evidence  their 
faith  In  the  future  of  our  country. 
With  all  good  wishes. 

Sincerely  and  respectfully. 

Dttncan  U.  Plttc 

Those   whose   names   are   Inscribed    on   the   token   are   the   f 
lowing; 

Members  of  the  Senate:  Henry  P.  Ashurst,  Nathan  L..  Bachm 
Josiah  W.  Bailey.  John  H.  Bankhead.  Albcn  W.  Barkley,  Theodc^re 
G.  Bilbo.  Hugo  L.  Black.  Homer  T  Bone.  Fred  H.  Brown,  Robert 
J.  Bulkley.  Edwivrd  R.  Burke.  James  F.  Byrnes,  Arthur  Cappfer. 
Hattie  W.  Caraway.  Dennis  Chavez.  Tom  Connally,  Marcus  jA. 
Coolldge.  Royal  S  Copeland.  Edward  P.  Costlgan.  James  Couzens, 
James  J  Etevls.  William  H  Dieterich.  Vic  Donahey.  F  Rykn 
Duffy,  Duncan  U.  Fletcher.  Walter  F.  George,  Ernest  W.  GibsAn, 
Carter  Glass.  Thomas  P.  Gore,  Joseph  P.  Guffey,  Pat  Harrlsin. 
Carl  A.  Hatch.  Carl  Hayden.  Rush  D.  Holt.  Hiram  W.  Johnsin, 
Henry  W.  Keyes,  M.  M.  Logan,  Augustine  Lonergan,  Francis  IT. 
Malonev.  George  McGlll,  Kenneth  McKellar.  Charles  L.  McNajry, 
Jesse  H  Metcalf,  Sherman  Mlnton,  A.  Harry  Moore,  Matthew  M. 
Neely.  John  H.  Overton.  James  P.  Pope.  George  L.  Radcllffe, 
Robert  R.  Reynolds.  Joseph  T.  Robinson.  Richard  B.  Russell,  ^r., 
Lewis  B  Schwellenbach.  Morris  Sheppard.  Henrlk  Shlpwteiid. 
KUlson  D.  Smith,  Frederick  Stelwer.  Elmer  Thomas,  Elbert  iD. 
Thomas.  John  Q.  Towrisend,  Jr..  Park  Trammell,  Harry  S.  Trumfn, 
Frederick  Van  Nuys.  Robert  F.  Wagner,  David  L  Walsh.  Biarton  jK. 
Wheeler — 68  Senators.  I 

Governors  of  States:  James  V.  Allred.  Governor  of  Texas;  T^m 
Berry.  Governor  of  South  Dakota:  Henry  H.  Blood.  Governor  of 
Utah;  Louis  J.  Brann.  Governor  of  Maine;  R.  L.  Cochran,  Governor 
of  Nebraska;  M.  S  Conner.  Governor  of  Mississippi;  Frank  B. 
Cooney.  Governor  of  Montana;  Wilbur  L.  Cross,  Governor  of  Ccjn- 
nectlcut:  James  M.  Curley.  Governor  of  Massachusetts;  George  iH. 
Earle.  Governor  of  Pennsylvania;  John  C.  Ehrlnghaus,  Goven^or 
of  North  Carolina;  J.  M  Futrell,  Governor  of  Arkansas;  Bibb 
Graves.  Governor  of  Alabama;  Theodore  F.  Green,  Governor 'of 
Rhode  Island;  Cljrde  L.  Herring,  Governor  of  Iowa;  Henry  Honker. 
Governor  of  Illinois;  Edward  C.  Johnson.  Governor  of  Colora4o: 
Olln  D  Johnston.  Governor  of  South  Carolina;  Richard  Klrm4n. 
Governor  of  Nevada;  H.  G.  Kump.  Governor  of  West  Virginia; 
Ruby  Laffoon.  Governor  of  Kentucky;  Philip  F.  La  Pollette.  Gov- 
ernor of  Wisconsin;  Herbert  H.  Lehman.  Governor  of  New  Yotk; 
K.  W  Marland.  Governor  of  Oklahoma;  Clarence  D.  Martin,  Gov- 
ernor of  Washington:  Hill  McAllster.  Governor  of  Tennessee;  Paul 
V  McNutt.  Governor  of  Indiana;  Leslie  A.  Miller.  Governor  of 
Wyoming:  B  B  Moeur.  Governor  of  Arizona;  Floyd  B.  Olson.  Gov- 
ernor of  Minnesota;  Guy  B.  Park.  Governor  of  Missouri;  George  C. 
Peery,  Governor  of  Virginia;  C  Ben  Ross.  Governor  of  Idaho;  IHve 
Sholtz.  Governor  of  Florida:  Clyde  Tlngley,  Governor  of  Ntew 
Mexico:  Walter  Welford,  Acting  Governor  of  North  Dakota-437 
Governors.  ' 

TH«    WATIONAL    ASSOClATIOira  , 

The  National  Gulf-AUantlc  Ship  Canal  AssocUtlon,  Charles !  P. 
Summerall.  president;  Walter  F  Coachman,  Jr.,  Sumter  L.  Lo«iry, 
Jr.,  Henry  H    Buckman,  George  H.  Baldwin.  i 

The  Mississippi  Valley  Association.  Robert  Isham  Randoliih. 
president. 

The  NaUonal  Rivers  and  Harbors  Congress,  Prwik  R.  R^d. 
president. 

Louisiana  and  Texas  Intracoastal  Waterway  Association,  ^y 
Miller,  president. 

Mr.  SEARS.  The  construction  of  this  canal  is  not  a  new 
subject.  During  the  days  of  Andrew  Jackson  the  canal  >^as 
first  proposed,  but  in  those  days,  like  now.  powerful  intere^ 
opposed  the  construction  of  the  canal,  and  with  Jackson,  as 


with  John  Q.  Adams  some  years  later,  these  InterestB  pre- 
vented the  construction  of  the  canal.  So  that  opposition 
now  does  not  frighten  me.  We  are  used  to  it.  Rather,  It 
makes  me  fight  all  the  harder  and  leads  me  to  believe  we  will 
be  succes.sful  in  the  fight,  for  'right  always  prevails," 

I  have  here  a  letter  from  Hon,  Emory  R,  Johnson — in  fact, 
two  letters — approving  the  canal,  which  I  shall  ask  to  have 
incorporated  in  the  Record.  Mr.  Johnson  was  a  special 
commissioner  on  tolls  and  traffic  of  tlie  Panama  Canal,  con- 
ducted an  economic  survey  of  the  Panama  Canal,  was  con- 
sultant on  the  Suez  Canal,  consultant  to  the  special  board  of 
review  of  the  Florida  canal,  the  world's  greatest  authority  on 
economics  of  ship  canals,  and  is  now  dean  of  the  school  of 
finance  of  the  University  of  Pennsylvania,  and  yet  we  are 
told  that  this  canal  has  not  been  discussed  and  has  not  been 
considered. 

I  ask  unanimous  consent  to  incorporate  these  letters  in  the 
Record  as  a  part  of  my  remarks. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

There  was  no  objection. 

The  letters  referred  to  follow: 

Univek&itt  or  Pennstlvania, 
Philadelphia,  Pa.,  September  15,  1933. 
Gen.  Charles  P.  Stmmerall. 

Chairman,  the  Ship  Canal  Authority  of  the  State  of  Florida, 
Tallahassee,  Fla. 

Mt  Dear  Genehai,  Summerall:  In  reply  to  your  Inquiry  as  to  the 
probable  total  tolls  which  might  be  collected  from  shipping  using 
the  proposed  trans-Florida  ship  canal,  one  may  say  that  generally 
speaking  experience  has  shown  that  a  ship  will  use  the  route  offer- 
ing the  greatest  advantages,  all  things  considered.  Such  advantages 
will  Include: 

( 1 )  Savings  due  to  lowered  operating  and  fixed  charges  resulting 
from  reduction  In  time  required  for  the  voyage. 

(2)  The  time  thus  saved,  which  may  enable  vessels  to  make  addi- 
tional voyages  each  year,  and  thus  add  to  the  earnings  derived  from 
the  capital  invested  in  terminals  and  floating  equipment. 

(3)  Miscellaneous  advantages,  Including  greater  safety  of  naviga- 
tion; the  greater  Inducement  which  may  be  offered  to  shippers  and 
passengers  because  of  the  obvious  advantages  to  them  of  the  shorter 
time  In  transit. 

For  the  use  of  a  shorter  and  safer  route,  vessel  owners  will.  If 
required,  unquestionably  pay  what  can  thereby  be  saved  in  operat- 
ing expenses  and  fixed  charges.  The  history  of  all  canals  Is  proof 
of  this. 

The  advantages  listed  In  (2)  and  (3)— the  posslbUlty  of  larger 
annual  earnings  from  capital  Invested  In  facilities,  the  greater 
safety  of  the  proposed  canal  route  as  compared  with  the  present 
one  via  the  Straits  of  Florida,  and  the  capitalization  (by  means  of 
rates  and  fares  charged)  of  the  value  of  reduction  In  time  of  ship- 
ment and  travel — are  less  definite  In  amount  than  savings  In 
operating  expenses  and  fixed  charges,  but  are  none  the  less  real, 
and  furnish  additional  evidence  that  vessel  owners  will  willingly 
I  pay  tolls  equal  to  the  savings  In  operating  and  capital  costs. 

The  comprehensive  Investigation  of  actufil  voyages  of  vessels  and 

of  the  operating  expenses  and  fixed  charges  of  such  vessels  made  by 

I  Lt.  Col.  Gilbert  Youngberg  indicated  that  the  use  of  the  proposed 

i  canal  across  FlcHrlda  would  have  resulted  in  an  annual  saving  In 

I  such  expenses  and  charges  of  approximately  $12,000,000.    The  con- 

I  elusion  reached  by  Colonel  Youngberg  has  been  approved  by  your 

consulting  engineer,  Mr.  Henry  H.  Buckman,  who  has  also  made  a 

thorough  study  of  the  prospective  traffic  of  the  proposed  canal.    The 

traffic  Investigation  made  by  Colonel  Youngberg  Indicated  that  tolls 

yielding  a  revenue  equal  to  the  actual  saving  In  operating  expenses 

and  fixed  charges,  or  yielding  a  substantially  less  amount,  would 

make     the    canal    self-supporting,    1.    e.,    would    cover    operating 

expenses,  maintenance,  interest,  and  amortization. 

The  advantages  (other  than  reduction  In  operating  and  capital 
costs)  listed  above — advantages  that  would  be  secured  by  ship- 
owners without  payment  of  tolls — wlU  not  only  strengthen  the 
position  of  the  proposed  canal  as  a  traffic  route  but  will  add  to  the 
benefits  it  wlU  render  to  the  public,  as  weU  as  to  the  carriers  that 
make  direct  use  of  the  waterway. 
Very  truly  yours, 

Emort  R.  Johnson. 

UNTVEasmr  or  Pennstlvania. 
Philadelphia,  February  8.  1936. 
Senator  Dttncan  U.  Plitcher. 

United  States  Senate,  Washington,  D.  C 
Dkar  Senator  Fletcher:  In  your  letter  of  the  5th  Instant  you 
refer  to  the  attitude  of  shipping  concerns  toward  a  canal  across 
northern  Florida.  There  are  probably  several  explanations:  In 
general,  captains  prefer  to  keep  in  the  open  sea  when  they  can 
by  so  doing  avoid  river  channels  and  canals  where  an  accident  or 
a  strong  wind  may  ground  a  vessel.  During  the  hurricane  season, 
however,  vessels  to  and  from  the  Gulf  would  quite  certainly  be 
taken  through  a  Florida  canal  In  preference  to  being  sent  via  the 
Strait.  It  has  been  apparent  that  those  who  could  use  a  trans- 
Florida   canal    to   advantage   have   shown   an    aloofness   toward    a 


toll  eaiutl  that  would  not  be  shown  toward  »  toll-free  waterway. 
That  does  not,  however,  suggest  that  a  canal  with  raMonable  toll 
charge*  would  not  be  used  to  the  extent  that  such  mc  would 
reduce  operating  expenses  and  Increaae  earning*  on  lnve*troent  in 
Te**el  and  shipping  facllltle*.  »,--- 

A*  Tou  know,  of  the  present  prospective  traffic  through  a  trans- 
Florida  canal  fully  60  percent  of  the  vessel  tonnage  and  80  percent 
of  the  cargo  tonr^ge  i^uld  be  that  of  oil  tankerr  The  operator* 
of  the  tankers— so  I  understand— would  not  object  to  a  to"  of 
6  or  7  cenU  per  vessel  ton.  net  register,  which  would  t>e  about  1 
cent  per  barrel  of  oil  Probably  a  somewhat  higher  toll  could  be 
charged  without  diverting  the  oil  traflic.  The  toU  that  can  profit- 
ably be  paid  by  the  regular  tanker  lines  Is  relatively  low.  because 
nearly  half  the  transit^  nuide  by  each  vessel  would  be  In  ballast. 
This  would  not  be  ti^  of  general  cargo  vessel  movements,  and 
such  vessels  might  pay  a  slightly  higher  toU.  >,,„„,„„ 

I  do  not  recall  that  there  was  any  opposition  by  the  shipping 
interests  to  the  construction  of  the  Panama  Canal.  When  the 
United  States  OoTemment  took  up  the  project,  the  question  as  to 
the  desirabllly  of  the  waterway  had  long  been  decided.  The  only 
questions  were  where  It  should  be  located,  what  kind  of  a  canal 
It  should  be,  and  who  should  construct  and  operate  It. 

As  to  the  method  to  be  followed  In  deciding  what  use  will  be 
made  of  a  proposed  canal,  the  only  way  to  do  Is  to  do  what  wm 
done  in  estimating  the  probable  traffic  of  the  Panama  Canal  and 
what  was  done  by  those  who  measured  the  tonnage  of  shipping 
that  would  use  a  trans-Florida  canal.  I.  e.,  to  make  up  a  record 
of  actual  vessel  movements  for  a  year  over  routes  for  which  the 
proposed  waterway  would  provide  a  shorter  route,  to  calculate  the 
saving  that  the  vessels  so  recorded  could  have  made  by  using  the 
prop(»ed  canal,  and  then  to  credit  to  the  tonnage  of  probable 
canal  traffic  the  tonnage  that  would  result  from  shifting  to  the 
canal  route  such  vessel  movements  as  could  be  made  more  safely 
and  more  economically  via  the  canal.  It  may  be  safely  asarumed 
that  companies  owning  vessels  will  have  them  operated  t;y  the 
most  advantageous  and  econcnnlcal  route. 
Sincerely  yours, 

Emort  R.  Johnson. 

Mr.  SEARS.  In  1927,  under  a  resolution  passed  by  Con- 
gress, a  survey  for  a  canal  across  FlMida  was  begun.  In  1930 
another  survey  was  authorized,  and  this  was  completed  in 
1933,  but  the  cost  was  considered  too  great.  $246,000,000,  under 
the  lock  system.  So  the  President  called  in  the  Public  Works, 
and  another  board  of  prominent  engineers  in  connection  with 
our  board  of  Army  engineers  was  appointed.  Another  survey 
for  a  sea-level  canal  was  made,  and  it  was  determined  that 
this  canal  could  be  economically  constructed  and  completed 
for  $146,000,000.  All  reports  were  submitted  to  the  Presi- 
dent. With  this  information  before  him,  and  with  all  the 
charges  that  the  canal  would  not  be  used  by  ships,  that  it 
would  destroy  the  waters  of  Florida,  and  that  it  was  not 
economically  sound  disproven.  the  President  of  the  United 
States,  under  authority  granted  by  Congress,  started  the 
work  on  the  construction  of  the  canal  by  allocating  $5,200,000 
and  today  there  are  about  6,000  citizens  of  Florida  entitled 
to  be  on  the  relief  roll  working  on  this  canal  who  have  been 
taken  off  of  the  relief  rolls.  If  we  secure,  in  some  way — and 
I  feel  sure  we  will  secure  it  in  some  way— the  $12,000,000 
recommended  in  the  Budget  by  the  President  to  go  on  with 
the  work,  from  15,000  to  25,000  of  our  relief-roll  citizens  in 
Florida  will  be  taken  off  of  relief  rolls  and  the  expense  of 
taking  care  of  them  will  cease,  and  their  work  will  be  on  the 
canal  and  something  worth  while. 

So  from  this  point  of  view  alone,  Mr.  Chairman,  I  have  felt 
this  is  a  meritorious  project  and  one  that  should  be  carried 
on  to  a  successful  conclusion. 

Speaking  before  my  people  last  year,  just  before  the  bond 
election,  for  it  was  put  up  to  us  we  would  have  to  provide  a 
right-of-way  at  a  cost  of  $1,500.000, 1  urged  them  to  vote  for 
this  proposal,  and  they  did  vote  for  it,  about  30  to  1,  and 
these  bonds  have  been  sold.  Tliere  is  a  mortgage  on  my 
home  and  the  homes  of  my  people,  believing  that  Congress 
and  the  administration  would  go  along  with  this  work  and 
the  canal  would  be  completed. 

"Oh."  you  say.  "But  you  acted  too  rapidly."  We  did  not. 
We  acted  when  we  were  told  we  should  act  and  when  it  was 
put  up  to  us  that  the  canal  would  not  be  continued  unless  we 
furnished  the  right-of-way.  I  had  faith  in  the  administra- 
tion and  my  colleagues  and  still  have  faith  in  them  and  am 
satisfied  the  administration  will  be  backed  up  and  the  canal 
completed. 

Practically  from  the  beginning  we  were  confronted  with 
the  proposition  as  to  whether  our  water  supply  would  be 
destroyed  in  Florida.    May  I  say  that  if  I  feared  for  one 


moment  that  It  would  be  I  would  be  the  last  man  to  advocate 
the  construction  of  a  canal.  I  do  not  want  to  Injure  my 
State,  but  I  am  satisfied  from  awurances  I  have  from  out- 
standing geologist*  that  the  water  supply  will  not  be  affected. 

Last  week,  before  the  Senate  committee.  General  Markham 
stated  that  the  fears  of  the  people  that  the  waters  of  Florida 
might  be  destroyed  were  without  foundation.  In  other 
words,  he  said  that  the  waters  of  Florida  would  not  be 
affected. 

Mr.  Chairman,  It  is  alleged  that  ships  will  not  use  the 
canal.  This  is  without  foundation.  Ships  will  use  the  canal 
because  of  the  economy  and  because  it  will  permit  them  to 
escape  any  possible  hurricanes. 

This  same  argument  was  used  as  to  the  Panama  Canal, 
and  the  same  fight  they  had  to  go  through  we  are  now  going 

through.  '  .„  ^   ^ 

In  volume  35  of  the  FiXty-seventh  Congress  you  wUl  find 
the  same  argument  with  reference  to  the  Panama  Canal. 

Then  the  late  lamented  President  McKinley  was  in  the 
White  House  urging  the  completion  of  the  Panama  Canal. 
Senator  Hanna  led  the  fight.  He  had  to  fight  the  same 
arguments,  the  same  claiins,  that  ships  would  not  use  it  and 
that  it  could  not  be  economically  sound. 

It  is  rather  interesting  for  me  to  note  on  page  481  of  this 
Record  that  Mr.  Davis,  a  Member  of  the  House  from  Florida, 
had  incorporated  in  the  Ricord  a  drawing  showing  the 
Panama  and  the  Nlcaraguan  routes. 

Mr.  Davis  said: 

So  much  has  been  said  on  the  subject  of  the  trans-Isthmian 
Canal  and  for  so  many  years  &na  by  so  many  writers  and  speakers 
that  nothing  remains  to  be  said.  Tedious  repetition  is  all  that  Is 
left  for  one  who  attempts  to  disciiss  the  question  now. 


*^ 


Mr.  Richardson,  of  Alabama,  said— 
that  In  the  bill  now  under  consideration  responslWllty  is  placed 
upon  the  President  and  the  War  Department,  and  this  U  a  guar- 
anty that  our  interests  wiU  be  watched. 

Mr.  Chairman,  33  years  thereafter  I  find  the  responsibility 
on  the  President  and  Congress  as  we  discuss  the  Florida 
cross-State  canal. 

cnie  time  of  Mr.  Sears  hiaving  expired,  he  was  given  5 
minutes  additional.) 

Mr.  SEARS.  Now,  like  then,  we  have  the  President  or 
the  United  States  and  the  Board  of  Engineers  advocating 
this  proposal,  with  the  responsibility  on  them,  and  the  same 
fight  Is  being  made  against  the  Florida  cross- State  canal. 

I  ask  unanimous  consent  to  Insert  in  the  Record  quota- 
tions with  reference  to  this  matter. 

The  CHAIRMAN.     Without  objection,  it  is  so  ordered. 

Mr.  SEARS.  Now  on  page  4287,  volume  35,  Fifty-seventh 
Congress,  of  the  Record  we  find  this  about  the  dam  at  Bohio, 
the  large  dam  on  the  Panama  Canal.    And  it  is  said: 

If  the  dam  at  Bohlo  on  the  Panama  route  should  fall  for  any  cause 
the  only  hope  of  a  canal  across  that  Isthmus  would  perish,  never 
to  be  restored.     AU  engineers  admit  this  fact. 

But  General  Goethals.  that  eminent  engineer,  with  fwe- 
sight  looking  into  the  future,  said  that  the  dam  would  not 
be  a  failure,  and  that  the  Panama  Canal  thereafter  would 

not  fail.  . 

The  Canal  was  built  and  we  have  it  today  as  a  monument 

to  General  GoethsJs.  .^     ,  „  _. 

On  page  4291,  of  the  same  volume,  I  find  the  following: 
The  health  of  the  Panama  Canal  route  cannot  be  safely  classed 
with  the  matters  of  doubt.  It  is  a  fixed  condition  Uiat  Is  In 
constant  vrarfare  with  human  life.  It  depends  upon  natural  con- 
ditions that  are  beyond  remedy,  and  as  a  fatal  unpedlment  to  a 
successful  gateway  for  the  world  It  Is  beyond  doubt. 

The  constant  presence  of  yellow  fever  and  Chagres  fever  Is  not 
alone  due  to  the  filthy  condition  of  the  cities  of  Panama  aiid 
Colon  or  to  the  unclean  habltB  of  the  people,  nor  Is  it  diie  to 
mosquitoes.  These  are  aggravations  of  fatal  fevers  that  make  them 
enldemlc:  but  the  seat,  the  habitat,  the  permanent  home  of  yellow 
f?verTnd  dengue,  or  Chagres  fever.  Is  In  the  city  of  Panama  and 

fV^A   AdlftCCD't   co&sts. 

Prom  that  center  they  spread  through  a  fostering  atmosphere 
and  are  transmitted  by  the  constant  and  close  association  of  a 
large  number  of  people  at  wort  in  a  narrow  space  of  country 
alone  the  railroad  and  the  canal  diggings  or  traveUng  through  it. 
Spr«^lng  from  the  principal  breeding  ground  at  Panama  these 
fevers  permeate  the  atmosphere  of  the  canal  belt  and  spread 
throughthe  hot  depression  leading  to  Colon,  poisoning  ttoe  pwple 
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«k»c  the  pntliT  route,  and  from  these  seaports  they  more  out  on 
theSilps  and  atUck  aU  other  ports.  The  yeUow  fever  at  Panama 
la  hostis  humanl  generis,  and  all  the  world  cannot  conquer  It. 

The  reasons  are  obvious.  They  are.  certainly,  three  In  number: 
First  the  tide  of  20  feet  that  rushes  Into  the  bay  twice  In  34 
houri,  bearing  the  refuse  of  the  sea  and  decaying  animal  matter, 
and  Jeavlng  it  to  rot  on  the  hot  beach  when  It  recedes.  Second, 
the  exposure  of  thousands  of  acres  of  mud  flats  to  the  sun  when 
the  tide  ?oe8  out.  to  give  off  their  pernicious  exhalations.  Third. 
tbe  absence  of  winds  to  scatter  or  take  the  poiaonous  exhalations 
away  from  the  beach  and  the  Bay  of  Panama. 

When  these  natural  causes  are  removed  Panama  can  be  made 
comparatively  as  immune  from  yellow  fever  as  Habana  and  San- 
tiago de  Cuba  appear  to  be.     But  they  are  Immovable. 

As  I  recall,  those  were  the  remarks  of  Senator  Morgan,  of 
Alabama.  Time  has  shown  how  badly  Senator  Morgan  was 
mistaken.  Today  the  main  fight  against  the  Florida  cross- 
State  canal  is  that  it  will  damage  the  waters  of  Florida. 
I  am  satisfied  time,  as  in  the  case  of  Senator  Morgan  on 
the  Panama  Canal,  will  prove  conclusively  that  those  who 
are  now  opposing  the  Florida  cross-State  canal  are  jiist  as 
wrong  in  their  predictions. 

Senator  Clark,  of  Montana,  on  the  Panama  Canal  and 
Nicaraguan  Canal,  said: 

If  one-half  of  the  objections  that  have  been  urged  against  both 
propo«iUons  had  any  foundation  in  fact,  our  duty  would  seem 
to  be  plain  in  the  rejection  of  them  both. 

I  am.  however,  inclined  to  the  belief  that  lack  of  study  of  avail- 
able information,  coupled  with  more  or  less  prejudice  and  par- 
tiality and  possibly  some  hostility  to  every  canal  scheme,  havg 
given  rise  to  considerable  exaggeration  as  to  difficulties:  anq  , 
while  mteroceanlc  canal  construction  to  successful  completloni 
on  this  continent  Is  somewhat  experimental,  yet  I  believe  thalj 
the  consensxis  of  conservative  opinion  warrants  the  conclusion 
that  all  physical  obsUcles  and  engineering  dlfllcultles  In  the  om 
case,  and  perhaps  In  both  cases,  may  be  ultimately  overcome  anq 
that  a  great  waterway  of  the  nations  connecting  the  two  mlght^ 
oceans  may  within  the  next  decade  of  years  become  a  failj 
accompli.  J 

In  the  light  of  the  example  and  successful  results  which  th^ 
Suez  Canal  affords  us.  viewed  from  both  a  strategic  and  financial 
standpoint,  it  is  not  a  matter  of  great  surprise  that  throughout 
this  Nation  there  has  been  awakened  a  keen  desire,  amounting 
to  an  almost  universal  demand  among  people  of  all  classes  and 
•▼ocatJons.  that  such  a  canal  should  be  constructed  with  al| 
possible  dispwtch.  I 

The  p>eople  of  this  country  want  a  canal,  and  they  are  deterj 
mined  to  have  It.     You  may  delay  It.  but  you  cannot  defeat  Iti 

Mr.  Chairman,  at  that  time  there  sat  in  the  Presidenfi 
chair  one  Theodore  Roosevelt  as  President  of  the  Unite<t 
States,  a  Republican.  In  that  fight  we  find  Republicans 
supporting  the  Canal  and  some  Democrats  opposing  thf 
Canal.  History  repeats  itself,  nature  never  does.  In  190) 
this  fight  was  going  on.  and  the  charge  was  made  that  thf 
obstacles  could  not  be  overcome.  Those  obstacles  were  overt 
come.  Today  they  are  fighting  our  canal  and  saying  that  i^ 
will  damage  the  waters  of  Florida.  The  only  difference  iH 
the  Panama  Canal  and  the  fight  we  have  today  on  the  crosst 
State  canal  is  we  have  today  Franklin  Delano  Roosevelt  a$ 
President  of  the  United  States  approving  it,  backed  by  th0 
engineers.  We  have  Members  of  Congress  opposing  it.  God 
grant  that  they  do  not  oppose  it  for  political  purposes.  It 
was  predicted  in  these  volumes,  from  which  I  have  quote<^, 
that  the  Panama  Canal  never  would  be  completed.  Tht 
Panama  Canal  was  completed,  and  I  make  the  prediction 
today  and  the  prophesy — using  the  words  used  in  1902 — that 
some  may  delay,  some  may  stop,  and  some  may  retard  tht 
completion  of  the  Florida  State  canal,  because  no  great  pro^ 
posal  looking  into  the  future  welfare  of  the  entire  Nation  hae 
ever  been  proposed  that  there  were  not  those  who  wanted  U> 
retard  it  and  to  delay  It,  but  they  cannot  stop  it;  the  mos(t 
they  can  do  is  delay  it.  Franklin  D.  Roosevelt  will  see  thait 
the  canal  is  completed.  | 

Mr.  Chairman,  we  are  indeed  fortunate  today  in  havink 
General  Markham,  General  PiUsbury,  and  our  other  engi^ 
neers  of  the  Rivers  and  Harbors  Board  and  Army  in  chargp 
of  the  construction  of  the  Florida  cross-State  canal. 

I  have  found  General  Markham  and  the  other  engineerts 
able  and  conscientious,  and  I  know  he  and  they,  like  Goethals 
and  his  aides,  will  stand  by  their  convictions.  I  feel  if  partif 
sanship  plays  no  part  during  the  consideration  of  the  Florida 
cross-State  canal,  if  all  selfishness  is  laid  aside,  my  coUeaguep 
will  adxmt  they  have  the  same  confidence  in  these  distini- 


guished  engineers  as  I  have.    I  also  feel  their  recommenda- 
tions will  receive  the  approval  of  Congre.ss  and  the  people 
of  the  United  States,  and  when  the  canal  is  completed  Frank- 
lin D.  Roosevelt.  General  Markham,  and  the  other  engineers 
will  go  down  in  history,  like  Theodore  Roosevelt,  General 
Goethals.  and  his  aides,  as  men  of  courage  and  vision,  men 
who  can  see  and  visualize  for  the  benefit  of  the  country  at 
large.    In  the  memories  of  our  men  and  women  in  connection 
with  the  completion  of  the  Panama  Canal   for  Theodore 
Roosevelt  and  General  Goethals  and  those  connected  with 
the  work  there  is  indelibly  stamped  success.    What  wUl  be 
stamped  uith  the  contemplated  Florida  cross-State  canal. 
Franklin  Roosevelt,  General  Markham,  and  those  urging  its 
completion?    Will  it  be  failure?    No,  a  thousand  times  no; 
for  our  President  and  these  eminent  engineers  are  not  men 
who  will  stand  for  failure,  especially  when  the  cause  is  for 
the  benefit  of  the  country  at  large.    I  thank  you.     [  Applause.  1 
I  ask  unanimous  consent  to  extend  my  remarks  in  the 
Record  by  placing  therein  a  memorandum  in  respect  to  the 
Florida  cross-State  canal. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  CASTELLOW.    Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  time  of  the  gentleman  from  Florida  may  be 
extended  for  2  minutes. 
The  CHAIRMAN.    Is  there  objection? 
Mr.  ZIONCHECK.     I  object. 

Mr.  Chairman,  I  move  to  strike  out  the  last  word.    I  have 
made  several  points  of  no  quorum.    I  did  not  have  time  to 
explain  why  I  was  making  them  at  the  time.    I  do  not  feel 
It  is  incumbent  upon  me  to  explain  now,  except  to  relieve 
the  minds  of  some  Members  as  to  the  possibility   of  my 
i  making  future  points  of  no  quonim.    This  whole  bill  moved 
I  on  much  more  hurriedly,  particiilarly  in  general  debate,  than 
anyone   had   anticipated,   much   more   hurriedly   than   the 
Chairman  himself  anticipated.    I  was  in  the  process  of  pre- 
paring several  amendments  and  I  did  not  have  opportunitv 
I  to  secure  time  in  general  debate.    I  did  not  know  how  fast 
I  certain  pat^es  would  be  read,  and,  therefore,  being  satisfied 
i  that  a  quorum  would  be  coimted  even  if  there  were  but  15 
!  Members  on  the  floor;  that  is.  that  those  Members  would 
have  to  be  counted,  and  that  that  would  take  time  anyway, 
hence  I  made  the  points  of  no  quorum. 

I  am  very  thankful  to  the  gentlemen  from  Florida  in  their 
efforts  to  get  this  "snug  harbor"  for  the  NavT,  the  Florida 
canal,  because  they  have  consumed  a  great  deal  of  time. 
The  amendments  have  been  prepared,  and  as  far  as  I  am 
personally  concerned  I  shall  make  no  more  points  of  no 
quorum  today.     [  Applause.  1 

Mr.  Chairman,  further  than  that,  my  only  effort  In  these 
amendments,  I  may  say  at  this  time,  is  a  sincere  effort  to 
reduce  the  present  appropriation  or  the  contemplated  appro- 
priation to  the  level  of  the  appropriation  of  the  year  previ- 
ous. Last  year  the  appropriation  for  the  Army  was  the 
largest  appropriation  ever  made  in  peacetimes  for  the  Army 
of  the  United  States,  or  any  army  in  the  world.  This  year 
the  regular  appropriation  exceeds  the  regular  appropriation 
of  last  year  by  $23,803,000.  The  chairman  of  our  committee, 
with  due  deference  to  his  ability,  has  not  satisfactorily  ex- 
plained the  necessity  of  it,  unless  that  necessity  be  for  the 
squelching  of  what  they  call  contemplated  internal  strife; 
unless  the  necessity  be  to  prepare  an  increased  organization 
to  prepare  for  facism  in  the  United  States  of  America,  or 
communism,  if  you  please,  or  as  they  claim  communism  is 
conducted  in  Russia.  You  know  in  Russia  they  have  a  big 
army,  so  they  say.  In  Russia  if  they  have  internal  dissen- 
sions they  liquidate  them — ofttimes  with  the  Army. 

In  Italy  if  they  have  internal  dissension  they  put  them  in 
concentration  camps  and  kill  them,  and  they  use  the  Army  to 
do  it.  Look  at  Germany!  What  are  we  doing?  Are  we  pre- 
paring for  fascism,  or  are  we  preparing  for  alleged  commu- 
nism? Is  not  democracy  good  enough?  I  sun  not  a  starry- 
eyed  pacifist.  I  recognize  that  we  need  an  army  and  a  nav7 
if  this  system  is  to  endure,  or  if  it  is  desirable  that  it  should 
endure.  I,  for  one,  am  unable  to  change  it,  but  I  am  against 
this  continual  preparation  for  force  and  violence  on  people 
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who  just  want  to  peaceably  organize  or  protest  against  In- 
tolerable conditions  where  they  have  to  work,  and  look  for 
a  job  where  they  are  able  to  work  and  cannot  find  employ- 
ment' and  you  refuse  to  feed  them.  If  I  were  in  the  posiUon 
of  those  people  I  would  kick  a  restaurant  window  in  and 
I  would  take  it.  They  would  throw  me  in  jail,  but  they 
would  have  to  feed  me  in  JaU  or  starve  me  to  death,  one 
of  the  two,  but  that  would  be  preferable  to  begging  m  this 
land  of  plenty. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Washington  has  exiMred. 

Mr  ZIONCHECK.  I  ask  unanimous  consent  to  revise  and 
extend  my  remarks,  and  to  include  therein  any  pertinent 
quotations  or  data  pertaining  thereto. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Washington? 

Mr.  WOODRUM.  Well,  Mr.  Chairman,  reserving  the 
right  to  object,  that  is  a  very  unusual  request. 

Mr.  ZIONCHECK.  Then  I  withdraw  the  latter  part  of 
the  request  and  just  ask  unanimous  consent  to  revise  and 
extend  my  remarks. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  GREEN.  Mr.  Chairman,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  and  insert  the  report  of  the 
engineers  and  one  or  two  excerpts  from  other  documents. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Florida? 

There  was  no  objection. 

Mr.  MANSFIELD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  four  words.    I  ask  unanimous  consent  to  proceed  for 

10  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 

Mr.  MANSFIELD.  Mr.  Chairman,  when  the  amendment 
is  offered  by  the  distinguished  gentleman  from  Indiana  [Mr. 
PettengillI  It  Is  my  Intention  to  offer  an  amendment  to 
that  amendment,  which  will  authorize  the  expenditure  of 
about  three  and  one-half  million  dollars  at  ports  on  the 
Texas  coast  where  nearly  $8,000,000  were  authorized  in  ttie 
last  river  and  harbor  bill.  It  is  not  my  purpose  to  Increase 
the  total  appropriation  by  one  single,  solitary  cent.  I  beUeve 
that  $100,000,000,  properly  expended,  is  ample  and  sufficient, 
and  as  much  as  the  Congress  ought  to  authorize  or  appro- 
priate at  this  time,  as  a  total;  but  I  am  opposed  to  having 
all  of  it  earmarked  to  a  few  large  projects,  where  practically 
no  commerce  Is  being  handled,  while  at  other  places  where 
millions  of  tons  of  commerce  are  handled,  we  have  nothing 
in  the  bill  to  pay  for  the  improvements  that  were  au- 
thorized In  the  last  River  and  Harbor  Act. 

If  you  will  turn  to  page  26  of  the  hearings  before  the  Com- 
mitt^  on  Appropriations,  part  2,  you  wiU  see  a  list  of  ports 
on  the  coast  of  Texas,  showing  that  approximately  70,000,000 
tons  of  freight  were  handled  last  year.  That  is  more  than 
three-fourths  of  the  total  commerce  handled  upon  the  Gulf 
of  Mexico;  commerce  worth  more  than  a  billion  dollars  in 
value,  including  cotton,  cottonseed  products,  oil,  gasoline,  all 
other  products  of  the  farms,  of  the  ranch,  of  the  soil,  and  of 
the  mines;  commerce  in  which  millions  of  farmers  In  Okla- 
homa, New  Mexico,  and  Texas  are  vitally  interested.  Yet 
we  find  no  port  on  the  Texas  coast  at  this  time  with  a  depth 
of  more  than  32  feet,  while  every  port  in  Hawaii  has  35. 
Every  major  port  on  the  Atlantic  coast  and  on  the  Pacific 
coast  has  from  35  to  40  feet.  New  York  being  the  only  port 
now  that  handles  more  commerce  than  was  handled  in  one 
of  the  ports  of  Texas  last  year.  You  will  see  near  the  bottom 
of  page  26.  Sabine-Neches.  30,665.376  tons  last  year;  Galves- 
ton Harbor,  22,180,729  tons;  Houston  Ship  Channel,  18.516,- 
223  tons;  Texas  City,  3.218.769  tons;  Galveston  Channel, 
2,859.867  tons;  Corpus  Christi,  4,163.455  tons;  Port  Aransas, 
4!817,171  tons.    Those  are  some  of  the  major  ports  there. 

The  purpose  of  my  amendment  is  that  a  portion  of  this 
$100  000.000  may  be  expended  there,  where  it  will  serve  a 
purpose  for  milUons  of  tons  of  freight  with  a  billion  dollars 


valuation  and  in  which  millions  of  people  in  this  country 
are  vitally  interested. 
Mr.  MAPES.    Will  the  gentleman  yield? 
Mr.  MANSFIELD.    I  yield. 

Mr.  MAPES.  I  do  not  want  to  anticipate  anything  the 
gentleman  has  in  mind  saying,  but  I  am  very  much  Inter- 
ested to  get  his  opinion  in  regard  to  the  tentative  list  of  the 
Board  of  Engineers.  I  agree  fully  that  the  appropriaticm  of 
$100,000,000  ought  not  to  be  increased,  and  am  greatly  Inter- 
ested in  the  statement  of  the  gentieman  that  that  amount. 
If  properly  allocated,  would  take  care  of  the  requirements 
of  the  United  States. 

I  agree  with  the  gentleman  perfectly  in  that  respect,  and 
I  want  to  call  his  attention  particularly  to  the  tentative 
set-up  of  the  Board  of  Engineers  as  appears  on  page  34  of 
the  hearings,  a  copy  of  which  he  has  in  his  hands.  There 
are  two  items  in  this  set-up  which  seem  to  me  might  well 
be  reduced  without  any  detriment  to  anyone  and  at  the 
same  time  leave  enough  to  meet  the  requirements  adequately 
of  the  Great  Lakes  and  the  T^xas  ports.  These  two  items 
are  the  Mississippi  River  between  the  Missouri  River  and 
Miimeapolis,  upon  which  it  is  proposed  to  spend  $25,000,000 
of  the  $100,000,000.  and  the  Missouri  River  at  Fort  Peck. 
Mont.,  where  it  is  proposed  to  expend  another  $20,000,000. 
These  two  items  comprise  almost  half  of  the  entire  $100,- 
000,000,  and  on  these  waters  there  is  comparatively  little 
tonnage.  I  would  ask  the  gentleman  what  his  CH>iiiion  is  in 
regard  to  that  tentative  allocation. 

Mr.  MANSFIELD.  That  statement  was  prepeired  by  the 
Bureau  of  the  Budget,  as  I  understand. 

Mr.  MAPES.  I  did  not  make  my  question  clear.  What  is 
the  gentleman's  opinion  as  to  whether  these  two  items  might 
properly  be  reduced  so  as  to  take  care  of  conditions  in  the 
gentleman's  State  and  on  the  Great  Lakes? 

Mr.  MANSFIELD.  I  may  say  to  the  gentleman  that  my 
proposition  is  to  leave  it  to  the  Chief  of  Engineers,  to  let 
him  have  the  privilege,  as  we  have  done  heretofore,  of 
expending  this  $100,000,000  where  it  will  best  subserve  the 
immediate  needs  of  commerce. 

Mr.  MAPES.  I  agree  with  the  gentleman  perfectly,  but 
my  point  was  that  by  reducing  these  amounts  the  Board  of 
Engineers  would  still  have  enough  to  take  care  of  the  needs 
of  the  country.  The  river  and  harbor  improvements  of  the 
coimtry  would  not  be  crippled.  There  would  be  plenty  of 
leeway  left  to  the  board  of  engineers  in  allocating  the  f imds. 
Mr.  MANSFIELD.  Absolutely;  they  would  not  cripple  any 
other  project  by  adopting  this  amendment.  They  would  still 
have  funds  to  expend  upon  these  others  sufficient  for  the 
needs  of  all.  This  does  not  earmark  any  of  the  funds,  but 
simply  releases  them  from  the  earmarks  that  seem  to  have 
been  placed  upon  them  under  the  break-down  of  the  bilL 

Mr.  MAPES.    I  was  anxious  to  have  the  opinion  of  the 
distinguished  chairman  of  the  Committee  on  Rivers  and 
Harbors  on  this  point. 
Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  MANSFIELD.    I  yield  to  the  genUeman  from  New 

York. 

Mr.  CULKIN.  Does  the  gentleman  remember  there  was 
some  testimony,  formal  or  informal  or  otherwise,  before  our 
committee  that  on  the  Fort  Peck  project,  to  which  is  assigned 
$20,000,000,  there  was  never  any  navigation  except  two  row- 
boats? 

Mr.  PETTENGILL.  Twenty  million  dollars  for  two  row- 
boats? 

Mr.  CULKIN.    Two  rowboats. 

Mr  MANSFIELD.  There  has  been,  of  course,  very  little 
commerce  on  those  waters,  but  we  must  admit  that  they  have 
not  been  in  condition  to  handle  commerce.  Their  commerce, 
of  course,  might  increase  very  materiaUy  when  improvements 

are  comirfeted.  .    i.     »         »  * 

I  do  not  like  to  speak  of  any  particular  project.  I  want  to 
leave  it  to  the  discretion,  the  sound  discretion,  of  the  Secre- 
tary of  War  and  the  Chief  of  Engineers  to  allocate  this 
money,  as  they  have  been  doing  heretofore,  where  it  will  best 
serve  tlie  needs  of  commerce  for  the  coming  year. 
LHere  the  gavel  fell.] 
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Mr.  MANSFIELD.  Mr.  Chairman,  I  have  an  important 
announcement  in  which  I  beUeve  almost  everybody  will  bf 
interested.  I  ask  unanimous  consent  to  proceed  for  2  addi* 
tional  minutes.  I 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  th* 
gentleman  from  Texas? 

There  was  no  objection.  j 

Mr.  MANSFIELD.  Mr.  Chairman,  this  Is  out  of  the  regu*- 
lar  order. 

Mr.  Chairman,  many  Members  are  receiving  iiMiuiries  con*, 
ceming  pollution  bills.  I  Introduced  a  bill  last  summer  anfl 
the  country  seems  to  be  pretty  well  stirred  up  over  it.  Majr 
I  say.  however,  that  it  is  not  the  intention  to  undertake  to 
pass  any  legislation  along  this  line  at  this  session  of  Congre* 
unless  it  should  come  from  the  other  end  of  the  CapitoL 
The  Secretary  of  War.  the  Secretary  of  Agriculture,  and  th(e 
Secretary  of  the  Treasury  have  written  me  requesting  tha»t 
the  matter  be  not  pushed  at  this  time,  to  wait  until  tbe 
advisory  committee  of  the  National  Resources  Committed, 
which  has  been  appointed  to  investigate  the  matter,  cati 
complete  its  report.  They  have  made  a  tentative  report.  bUt 
it  is  not  yet  complete,  and  It  is  not  advisable  to  undertaije 
to  put  through  any  legislation  of  this  kind  at  this  time  unt|l 
their  studies  are  completed.  I 

I  talked  yesterday  with  Mr.  Delano,  the  chairman  of  thjs 
advisory  committee,  and  he  tells  me  that  he  does  not  plati 
to  have  any  bill  prepared  and  presented  at  this  session  df 
Coiigress.  ' 

I  desire  to  make  this  announcement  that  the  countijy 
may  be  relieved  of  their  uneasiness  along  this  line.  [Ap- 
plause. ] 

[Here  the  gavel  fell.]  ' 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Chairman,  I  rlie 
in  opposition  to  the  pro-forma  amendment.  I 

Mr.  Chairman.  I  desire  to  say  Just  a  few  words  in  regartd 
to  the  Army  Air  Corps.  I  have  Just  returned  this  week  froln 
a  tour  in  an  Army  plane  as  a  witness  to  the  maneuvej^ 
which  are  now  being  held  in  New  England  and  New  Yoijk 
by  the  Army  Air  Corps.  It  has  been  a  wonderful  spectacle-^ 
pursuit,  bombardment,  and  attack  planes— and  the  manner 
in  which  they  have  carried  on  would  open  your  eyes  to  tl^e 
efficiency  of  the  Air  Corps,  of  which  the  United  States  Army 
and  we  as  American  citizens  may  well  be  proud.  They  haye 
had  bad  weather  conditions.  Just  the  thing  to  give  thein 
the  opportunity  to  see  how  their  machines  will  operate 
under  such  conditions  suid  to  teach  them  what  to  do  to 
overcome  these  conditions  and  to  render  better  service  p 
future  emergencies. 

When  I  speak  of  the  Army  Air  Corps,  of  what  do  I  speak? 
I  had  the  honor  to  listen  yesterday  to  the  splendid  speech  qn 
the  floor  of  the  House  of  the  aJile  and  distinguished  chair- 
man of  the  Committee  on  Military  Affairs,  in  which  he 
stressed  the  Army's  need  for  planes;  and  today  I  saw  thee 
headlines  in  the  Washington  Post: 

McSw&ut  s«eks  corps  of  4.000  planes  by  1938. 

Turning  to  ijage  5  I  saw  further  headlines 

England  plans  5.600  planes  by  March  1937. 

Then  follows  a  statement  that  Germany's  strength  now  b 
from  7.000  to  10.000  planes.  | 

What  do  we  have,  Mr.  Chairman,  for  adeqiiate  air  defend 
In  this  country?  Let  me  call  your  attention  to  the  testi- 
mony of  MaJ.  Gen.  Oscar  Westover.  Chief  of  the  Air  Corns, 
before  the  Appropriations  Committee,  December  30,  1935,  ^n 
which  he  said — I  read  from  page  295  of  the  hearings: 

It  Is  estlinat*d  that  not  more  than  736  airplanes  now  on  order 
will  be  deMvered  dxirlng  the  flscaJ  years  1936  and  1937.  Durtilg 
this  time  there  will  be  estimated  losses  of  981  airplanes. 

The  net  resiilt  of  these  factors,  therefore,  will  leave  the  Air  Ccijs 
on  June  30.  1937,  with  an  estimated  number  of  779  project  ay- 
planes,  with  about  529  planes  classed  as  obsolete  on  accoxint  bf 
having  passed  the  5-year  age  limit.  Such  of  the  529  as  are  suit- 
able for  retention  wUl  have  to  be  conUnued  In  use  In  order  ^ 
permit  necessary  nying  by  Air  Corps  personnel. 

General  Westover  also  testified: 

The  number  and  type  of  airplanes  now  available  in  our  forel 
departments  makes  the  air  defense  of  these  possessions  almost  li 
potent,  and  the  same  lack  of  airplanes  Is  greatly  handicappl 
the  groxind  force  in  the  training  for  their  part  of  the  defense. 
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Mr.  Chairman,  I  call  attention  now  to  the  testimony  of 
Hon.  Harry  H.  Woodring,  Assistant  Secretary  of  War,  which 
was  given  on  January  16.  1936,  before  the  Committee  on  Ai>- 
propriations.  page  597.  I  request  the  Members  to  bear  this 
particularly  in  mind.  He  states  that  approximately  1.060 
airplanes  were  in  the  hands  of  the  Air  Corps  on  December 
2,  1935,  of  which  only  about  200  are  of  the  most  modem  type. 

He  was  asked  this  question  by  my  colleague,  the  gentle- 
man from  Ohio  [Mr.  Bolton]: 

Allowing  for  washouts,  deliveries,  etc..  what  will  be  the  number  of 
airplanes  In  the  Air  Corps  as  of  July  1  of  this  year? 

That  is  1936. 

Here  is  the  answer: 

The  figures  fiunished  my  office  Indicate  that  the  Army  Air  Corps 
will  have  approximately  777  airplanes  in  lU  possession  on  July  1, 
1936. 

We  get  507  under  this  bill.  Allowing  for  the  washouts, 
and  considering  the  recommendations  of  the  Howell  Com- 
mission and  Baker  Board,  that  we  should  have  over  2.320 
planes,  how  does  that  leave  us?  Mr.  Woodring  was  asked 
how  many  planes  he  was  able  to  buy  with  the  amount  appro- 
priated for  the  fiscal  year  1936,  and  his  answer  is  as  follows: 

The  above  sum  will  permit  the  procurement  of  approximately 
401  airplanes,  of  which  361  will  be  for  the  Regular  Army  and  40 
for  the  Organized  Reserres.  A  continuation  of  an  appropriation  of 
the  above  size  will  never  permit  the  Army  Air  Corps  to  reach  its 
desired  strength. 

[Here  the  gavel  fell.] 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Hampshire? 

Mr.  PARKS.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, and  I  am  not  going  to  object  to  the  gentleman's  re- 
quest, may  I  say  that  we  have  read  none  of  the  bill.  It 
will  be  a  great  saving  to  us  if  the  Members  will  address 
their  remarks  to  the  part  of  the  bill  they  are  interested  In 
when  we  reach  that  part.  Practically  everything  that  has 
been  stated  up  to  this  time  has  been  with  reference  to 
items  we  have  not  yet  reached.  I  have  no  objection  to  the 
gentleman's  request. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Hampshire? 

Tliere  was  no  objection. 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Chairman,  con- 
tinuing this  quotation: 

A  continuation  of  the  appropriation  of  the  above  size  will  never 
permit  the  Army  Air  Corps  to  reach  this  desired  strength  as  It 
wtU  only  take  care  of  approximately  yearly  losses. 

When  asked  how  he  would  recommend  that  the  Air  Corps 
be  brought  up  to  its  strength  of  2,320  planes,  as  advocated 
by  the  Baker  Board  and  the  Howell  Commission,  he  used 
this  languiige.  and  I  say  to  you  in  all  sincerity  that  we  ought 
to  bear  this  in  mind,  with  the  hope  that  some  day  not  too 
far  in  the  future  we  may  reach  it: 

Total  appropriations  of  approximately  $108,000,000  for  the  Army 
Air  Corps  for  the  fiscal  year  1937  will  permit  procurement  of  800 
airplanes  out  of  these  funds.  Whereas  prices  may  change  in  the 
years  of  1938  and  1939,  due  to  changes  in  types  of  airplanes,  man- 
ufacturing processes,  and  so  forth,  it  is  roughly  estimated  that 
an  appropriation  of  $110,000,000  per  year  for  each  of  these  2 
years,  In  addlUon  to  the  $108,000,000  for  the  fiscal  year  1937.  will 
permit  of  building  the  Army  Air  Corps  to  Its  desired  strength. 

Mr.  Chairman,  I  am  not  one  who  advocates  more  air- 
planes than  we  need  for  an  adequate  national  defense,  but 
I  do  say  that  the  best  service  we  can  render  our  constit- 
uents, our  districts,  our  States,  and  the  Nation  is  to  spend 
wisely  and  well  millions  of  dollars  in  providing  for  rational 
Air  Corps  development  for  defense,  so  that  we  may  be  able 
to  carry  on  without  the  loss  of  a  single  life  on  account  of 
inadequate  preparation.     [Applause.] 

Mr.  McCORMACK.    Will  the  gentleman  yield? 

Mr.  ROGERS  of  New  Hampshire.  I  yield  to  the  gentle- 
man from  Massachusetts. 

Mr.  McCORMACK.  There  is  prolaably  no  better  author- 
ity in  the  Congress  on  this  branch  of  the  national  defense 
than  Is  the  gentleman  from  New  Hampshire  [Mr.  Rogers]. 
I  would  like  to  ask  the  gentleman's  opinion — I  have  my  own 
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opinion,  but  I  would  like  to  receive  the  benefit  of  his  opinion, 
as  I  consider  him  to  be  an  authority— as  to  the  importance 
in  the  event  of  future  wars  that  the  air  force  of  a  naticm 
uill  play  in  any  such  conflict? 

Mr.  ROGERS  of  New  Hampshire.  I  may  say  to  my  dis- 
tinguished colleague  from  Massachusetts— and  I  think  he 
will  find  this  borne  out  by  those  who  have  witnessed  any  of 
the  Air  Corps  maneuvers  which  are  now  being  condiKited— 
that  tlie  first  line  of  defense  wiU  be  the  Air  Corps.  I  say 
this  with  all  due  respect  for  other  branches  of  the  Army  aiad 
Navy,  and  there  is  a  navy  yard  in  my  own  district  in  New 
Hampshire,  of  which  the  Nation  may  well  be  proud.  [Ap- 
plause. 1 

[Here  the  gavel  feU.] 

Mr.  PARKS.  Mr.  Chairman,  we  have  to  read  this  bill 
sometime;  therefore  I  ask  unanimous  consent  that  debate 
on  this  section  and  all  amendments  thereto  conclude  in  5 
minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  oif  the 

gentleman  from  Arkansas? 

There  was  no  objection. 

Mr.  LUCKEY.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment  to  strike  out  the  last  five  words. 

Mr.  Chairman.  I  shall  use  only  a  few  moments  of  the 
valuable  time  of  this  House,  but  I  desire  to  give  to  the  Mem- 
bers figures  which  will  startle  them.  I  have  taken  consid- 
erable time  in  studying  these  figures,  and  at  this  time,  when 
we  are  considering  one  of  the  largest  Army  appropriation 
bills  that  has  ever  come  before  the  House  in  peacetimes,  I 
think  it  weU  worth  while  to  consider  these  figures.  They 
have  been  carefully  compiled  from  official  sources  and  have 
been  converted  into  American  dollars  by  taking  the  monetary 
exchange  value  into  consideration.  They  are,  therefore, 
authentic  and  comparable. 

In  these  remarks  I  do  not  wish  to  say  one  word  against 
national  defense.  That  defense  is  needed-  The  Army.  Air 
Corps.  Navy,  and  Organized  Reserves  should  be  kept  at  an 
adequate  strength  for  national  defense.  Those  forces  should 
be  thoroughly  modernized  to  be  made  effective.  All  these 
things  can  and  sliould  be  accomplished,  but  not  by  placing 
a  millstone  of  taxaUon  around  the  neck  of  every  American 
citizen.  We  must  face  the  facts;  we  spend  more  and  get 
less  in  national  defense  than  any  civilized  country  in  the 

world. 

Until  the  time  comes  when  we  wake  up  to  the  fact  that 
the  business  management  of  cftir  defense  forces  should  be 
placed  on  the  same  efficient  basis  on  which  jrou  or  I  would 
run  a  business  we  cannot  have  adequate  defense.  Let  me 
illustrate  what  I  mean.  We  emerged  from  the  World  War 
as  one  of  the  ranking  military  powers.  Yesterday  my  re- 
spected colleague,  Mr.  DocKWKiLEa,  authoritatirely  infonned 
me  that  we  stand  eighteenth  on  the  list  of  world  armies. 
Why  should  this  be?  Is  it  t>ecause  we  have  failed  to  make 
adequate  appropriations?  Oh,  no;  it  is  not  that.  In  the 
16  years  from  1919  to  1934,  inclusive,  we  spent  $22;273.- 
600  000  for  armaments.  In  those  same  years  France  i^jient 
$6  926,500.000,  Great  Britain  spent  $20,174,500,000.  lUly 
spent  $6,884,100,000.  Japan  spent  $4,817,700,600.  Germany 
spent  $1,952,400,000. 

Mr.  FITZPATRICK-    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  LUCKEY.     Yes. 

Mr.  FITZPATRICK.  Would  the  gentleman  compare  the 
cost  of  the  standard  of  living  in  those  countries  with  our 
own  country? 

Mr.  LUCKEY.     I  am  coming  to  that  in  just  a  mcxiient. 

In  the  6-year  period  from  1929-34,  inclusive,  the  armament 
expenditures  for  those  six  powers  were: 

United  states. $3.  973.  100.  00« 

Great  Britain ^'^f^^SSi 

Prance 3.048,400.000 

Ttalv  '  1,827.100,000 

Japan'   "IIIIIIIIIIIIIII-- 1,  268, 600. 000 

Germany L  112.  900.  000 

In  plain  words,  from  1919  to  1934.  inclusive,  we  spent 
$2,099,100,000  more  than  Great  Britain,  $15,347,100,000  more 
than  France,  $15,369,500,000  more  than  Italy,  $17,455,900,000 


more  than  Japan,  and  $20,321,200,000  more  Hian  Germany. 
In  the  6-year  period  from  1929-34.  inclusive,  we  spent 
$1,326,500,000  more  than  Great  Britain,  $924,700,000  more 
than  Prance,  $2,146,000,000  more  than  Italy.  $2,714,500,000 
more  than  Japan,  and  $2360,200,000  more  than  Germany. 

[Here  the  gavel  fell.] 

Mr.  PIERCE.  Mr.  Chairman,  I  a:^  unanimous  consent 
that  the  gentleman  may  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  frc«n  Oregon? 

•Riere  was  no  objection. 

Mr.  LOCKEY.  Mr.  Chairman,  it  is  undoubtedly  true  that 
we  pay  our  officers  and  men  more  than  do  foreign  pwwerB. 
Tbe  ftdditiocal  cost  of  such  payments  is  a  neglii^e  factor 
to  comparative  approijriations.  Only  a  very  small  percent- 
age of  our  appropriation  goes  directly  to  officers  and  men  in 
salaries.  Hie^r  nvtrm  standards  in  this  country  than  in 
many,  if  not  all.  foreign  countries  causes  us  to  i>ay  more  for 
war  supplies  of  aU  kinds.  Now  this  seems  to  be  the  crux 
of  the  matter  in  the  minds  of  many. 

Let  us  suppose  for  a  moment  that  the  reason  for  our  huge 
expenditures  and  small  results  is  the  cost  of  equipment  and 
supplies,  due  to  higher  wages  paid  to  American  labor.  That 
would,  indeed,  be  pressing  doUTi  a  crown  of  thorns  upon 
the  head  of  American  labor.  I  go  to  a  movie  and  see  for- 
eign troops  being  conveyed  in  Ford  car*,  foreign  troops 
wearing  American-made  shoes.  One  could  go  on  indefinitely 
citing  the  examples  ul  American  contributions  in  labor  to 
foreign-army  equipment.  Placing  the  re^;x>nsibility  of  ex- 
cessive costs  ujjon  wage  scales  is  pure,  unadulterated  bunk. 
To  all  who  can  read  the  reports  and  hearings  of  the  muni- 
tions investigation  the  answer  is  evident.  A  steel  firm 
makes  142  percent  profit  on  an  order  of  armor  plate;  muni- 
tions c(xnpanies,  airplane  companies,  and  all  purveyors  of 
defense  equipment  make  huge  profits.  Profits  on  what? 
Profits  on  patriotism. 

The  time  has  come  for  us  to  clean  our  own  house.  We 
cannot  waste  our  money  paying  exorbitant  profits  to  the 
"merchants  of  death."  Those  purveyors  of  death  keep  up 
their  woif  song  of  inadequate  nati(Hial  defense,  not  from 
patriotic  motives,  but  to  fill  their  capacious  pockets  at  the 
expense  of  every  American  citizen.  We  live  and  learn.  We 
are  still  alive;  and,  if  our  past  experiences  cannot  teach  us, 
then  we  will  never  learn. 

When  we  can  eliminate  excessive  armament  profits,  graft, 
maladministration,  and  wastes  we  will  have  adequate  na- 
tional defense,  but  not  until  then.  We  can  increase  and 
increase  appropriations  until  our  national  income  will  not 
cover  those  expenditures,  and  even  then,  under  the  present 
conditions,  we  would  fail  to  have  adequate  national  defense. 
[Applause.]  I 

The  Clerk  read,  as  fcdlows: 

Office  of  Chief  of  Bureau  of  Insular  Affairs.  $66,400. 

Mr.  HOOK.    Mr.  Chairman.  I  move  to  strike  out  the  last 

word.  I 

Mr.  Chairman.  I  spoke  the  cither  day  with  regard  to  rivers 
and  harbors,  and  especially  with  reference  to  the  Great 
Lakes  region.  I  believe  this  matter  is  being  very  a<kniraWy 
cared  for  by  some  of  the  other  of  my  colleagues  at  this 
time,  and  I  would  like  now  to  say  a  few  words  <rf  respect 
f(x-  that  great  American  whose  birthday  we  are  crtebrating, 
Abraham  Lincoln.  In  these  days  I  would  like  to  recall 
some  of  the  things  that  this  great  American  said  that  are 
applicable  to  the  present  day,  and  especially,  may  I  say, 
applicable  to  some  of  the  Supreme  Court  decisions  that 
have  been  handed  down  lately. 

May  I  call  the  attention  <rf  the  House  to  the  Cincinnati 
speech  of  Abraham  Lincoln,  delivered  in  1859.  In  referring 
to  the  E>red  Scott  decision,  he  said: 

The  people  of  these  United  States  are  the  rlghtftil  ma;»t«rs  of 
both  Congresses  and  courts,  not  to  overthrow  the  Constitution, 
but  to  overthrow  the  men  who  pervert  that  Constitution. 

Let  me  comment  here  that  Justice  Stone  in  his  memorable 
and  able  dissenting  opinion  In  the  A.  A.  A.  decision  used 
the  word  "tortured"  in  practically  the  same  sense  as  Lincoln 
used  the  word  "pervert."    Webster's  dicUonary  gives  the  def- 


tne  ground  force  In  the  training  for  Uielr  part  ox  tne  defense. 


i  X  wouia  iiEje  to  as&  uie  genueman  s  opinion — i  nave  my  own 
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Inltlon  of  these  two  words  to  be  Identical  and  to  mean  '*tp 
distort." 

Let  me  call  attention  also  to  a  memorable  speech  made  oh 
the  floor  of  this  House  by  this  great  American  when  thie 
House  was  in  Committee  of  the  Whole  on  June  20.  184$. 
when  he  said:  I 

No  commercial  object  of  OoTemment  patrona^  can  be  4o 
exclusively  general  as  not  to  be  of  some  peculiar  local  advantage; 
but  on  the  other  hand,  nothing  1»  «o  local  as  not  to  be  of  Bon>e 
general    advantage.     •     •     • 

Further  on  in  this  speech  he  made  this  statement,  whicp 
I  believe  is  very  important  and  applicable  to  conditions  0f 
the  present  day: 

I  have  already  said  that  no  one  who  Is  satisfied  of  the  expediency 
of  making  (Federal)  Improvements  need  be  much  uneasy  In  Ois 
conscience    about    lU    constitutionality.     •      •     • 

Let  me  say  further  that  he  went  on  in  this  speech  a^d 
said:  i 

Let  the  Nation  take  hold  of  the  larger  works,  and  the  Statues 
the  smaller  ones:  and  thus,  working  In  a  meeting  direction,  dte- 
creetly.  but  steadily  and  firmly,  what  is  made  uneqvial  In  ofie 
place  mav  be  equalized  In  another,  extravagance  avoided,  and  tjie 
whole  country  put  on  that  career  of  prosperity,  which  shall  ccf-- 
respond  with  Its  extent  of  territory.  Its  natural  resources,  a^d 
the  Intelligence  and  enterprise  of  Its  people. 

I  ask  you  if  this  is  not  applicable  to  the  present  day  aid 
th'i  present  administration?  \ 

In  a  speech  he  delivered  at  Springfield,  HL,  on  June  36. 
1857.  he  said:  I 

We  believe  as  much  as  Judge  Douglas  (perhaps  more)  In  obedi- 
ence to  and  respect  for  the  Judicial  department  of  governmetit. 
We  think  its  decisions  oa  constitutional  questions,  when  fully 
settled,  should  control — not  only  the  particular  cases  decided  out 
the  general  policy  of  the  country — subject  to  be  disturbed  only  by 
amendments  of  the  Constitution,  as  provided  In  that  Instrun^etot 
Itself  More  than  this  would  be  revolution.  But  we  think  t^e 
Dred  Scott  decision  Is  erroneous.  We  know  the  covirt  that  maide 
It  has  often  overruled  Its  own  decisions,  and  we  shall  do  what  We 
can  to  have  It  overrule  this.     We  oner  no  reslsttince  to  It. 

Judicial  decisions  are  of  greater  or  less  authority  as  precedenjts. 
according  to  circumstances.  That  this  should  be  so  accords  bo(th 
with  common  sense  and  the  customary  tinderstandlng  of  the  le^ 
profession. 

If  this  Important  decision  had  been  made  by  the  tinanlmdus 
concurrence  of  the  Judges,  and  without  any  apparent  partlsfin 
bias,  and  in  accordance  with  legal  public  expectation,  and  wfth 
the  steady  practice  of  the  departments,  throughout  our  history, 
and  had  been  In  no  part  based  on  assumed  historical  facts  whljch 
are  not  really  true;  or,  if  wanting  In  some  of  these.  It  had  bejen 
before  the  court  m<we  than  once,  and  had  there  been  afOrtqed 
and  reaffirmed  through  a  course  of  years.  It  then  might  be,  perhslps 
would  be.  factious,  nay.  even  revolutionary,  not  to  acquiesce  Inj  it 
as  a  precedent. 

But  when,  as  Is  true,  we  find  It  wanting  In  all  these  claims  to 
the  public  confidence,  It  Is  not  resistance,  It  Is  not  factious,  Itj  Ls 
not  even  disrespectful  to  treat  It  as  not  having  yet  qtilte  estab- 
ilshed  a  settled  doctrine  for  the  country. 

May  I  say  that  this  great  American  and  humanitarliji 
possessed  a  philosophy  that  looked  to  the  interest  of  the 
common  man  and  common  humanity.  i 

In  the  President's  chair  today  sits  a  man  whose  humaai- 
tarian  philosophy  is  as  broad  as  that  of  Lincoln,  and  whqse 
heart  goes  out  in  the  cause  of  common  humanity,  as  4id 
that  of  the  great  American.  Abraham  Lincoln,  who  preceded 
him.     That  man  is  Franklin  D.  Roosevelt. 

The  reason  I  quote  from  Lincoln  today  is  to  show  that  t|ie 
philosophies  of  these  two  men,  even  though  the  one  pfle- 
ceded  the  other  by  more  than  a  half  century,  are  funda- 
mentally the  same.  J 

The  words  of  Lincoln  with  regard  to  the  Supreme  Court  4re 
apphcable  today.  I  need  not  dwell  further  on  this  point 
except  to  say  that  the  ptirtisan  political  attitude  is  the  sai^ae 
today  as  when  Lincoln  spoke.  When  I  refer  to  the  Supreijie 
Court  I  refer  to  the  majority  opinion  of  the  A.  A.  A.  decision. 

The  Clerk  read  as  follows:  j 

Office  of  Chief  of  Engineers.  $123,260:  Provided.  That  the  services 
of  skilled  draftsmen,  civil  engineers,  and  such  other  services  as 
the  Secretary  of  War  may  deem  necessary  may  be  employed  oAly 
In  the  Office  of  the  Chief  of  Engineers,  to  carry  into  effect  |he 
various  appropriations  for  rivers  and  harbors,  stirveys.  and  prepata- 
tlon  for  and  the  consideration  of  river  and  harbor  estimates  a^d 
bUls,  to  be  paid  from  such  approprlauons:  Provided  further,  Tl^at 
the  expenditures  on  this  account  for  the  fiscal  year  1937  shall  aot 
exceed  i303  960;  the  Secretary  erf  War  shall  each  year.  In  the  Budgjet. 
report  to  Congress  the  number  of  persons  ao  employed,  their  duties, 
and  the  amount  paid  to  each. 


Mr.  CARTER.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  I  do  this  because  the  gentleman  from  Indiana  pro- 
poses, on  page  68  of  this  bill,  to  offer  an  amendment  ear- 
marking a  certain  amount  of  this  money  for  work  in  certain 
sections  of  the  country. 

I  want  to  recall  to  the  House  that  a  number  of  years  ago 
river  and  harbor  bills  were  made  in  this  manner — under  log- 
rolling conditions — and  the  legislation  which  followed  was 
designated  pork-barrel  legislation,  and  brought  river  and 
harbor  legislation  into  disrepute.  That  was  entirely  changed 
and  abandoned,  and  since  then  the  allocation  of  funds  has 
been  left  to  the  Chief  of  Engineers'  Office. 

I  was  further  surprised  to  find  that  the  chairman  of  my 
committee,  the  Committee  on  Rivers  and  Harbors,  for  whom 
I  have  the  highest  regard  and  admiration,  also  served  notice 
that  he  would  propose  to  earmark  three  or  four  million 
dollars  of  this  money  for  work  on  the  Gulf  of  Mexico. 

I  was  not  surprised  when  a  few  minutes  later  another 
gentleman  arose  and  suggested  that  definite  projects  ought 
to  be  listed  here.  Gentlemen,  that  is  the  beginning  of  the 
vmdoing  of  the  splendid  work  that  has  been  carried  on  for 
years  by  the  Chief  of  Engineers.  I  want  to  say  to  you  that 
by  this  method  you  will  start  on  a  very  dangerous  course. 

Mr.  MANSFIELD.     Will  the  gentleman  yield? 

Mr.  CARTER      I  yield  to  my  chairman. 

Mr.  MANSFIELD.  With  reference  to  the  amendment  to 
be  offered  by  the  gentleman  from  Indiana,  as  I  understand. 
he  uses  the  word  "may"  instead  of  "shall." 

Mr.  CARTER.  I  understand  he  made  that  change  at  the 
suggestion  of  the  gentleman  from  Texas,  changing  the  word 
"shall"  to  the  word  "may",  but  why  put  in  that  amendment 
when  they  already  have  that  discretion? 

Mr.  MANSFIELD.  Not  according  to  the  break-down 
placed  in  the  bill  by  the  Bureau  of  the  Budget. 

Mr.  CARTER.  As  I  understand,  the  break-down  was  sub- 
mitted by  the  Chief  of  Engineers'  office. 

Mr.  MANSFIELD.     No. 

Mr.  CARTER.  That  break -down  is  more  or  less  of  a 
tentative  suggestion  made  by  the  Chief  of  Engineers,  and 
while  they  propose  to  follow  it  in  some  instances,  they  have 
the  authority,  if  they  desire,  to  vary  some. 

My  chief  concern  is  tliat  the  selection  of  these  projects 
be  not  taken  away  from  the  Chief  of  Engineers'  office,  that 
it  be  left  there  where  it  has  been  so  well  carried  on  for 
these  many  years.  I  think  they  have  performed  a  splendid 
service  for  this  country,  and  I  hope  the  membership  of  the 
committee  will  consider  well  before  adopting  any  amend- 
ment that  will  impair  the  authority  now  in  the  hands  of  the 
Chief  of  Engineers. 

The  pro  forma  amendment  was  withdrawn. 

Mr.  McSWAIN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words.  While  we  are  considering  a  matter  relating 
to  the  general  broad  interests  of  the  country,  to  wit,  na- 
tional defense,  I  hope  we  will  not  get*  too  badly  split  up 
about  these  local  problems  and  how  rfiuch  bacon  can  be 
brought  home  to  the  district.  I  congratulate  myself  that 
there  is  no  Army  activity  whatsoever  in  my  district,  and  I 
do  not  know  but  what  I  might  say  modestly  that  the  coun- 
try might  be  congratulated  that  there  is  no  Army  activity 
in  my  district.  There  is  no  river,  even  hardly  a  creek  that 
a  catfish  can  live  in.  I  did  have  an  old  recruiting  sergeant 
in  my  district,  but  I  was  so  feared  by  the  War  Department 
that  they  removed  him. 

In  the  other  2  or  3  minutes  that  I  have.  I  shall  advert  to 
a  proposition  that  has  no  relation  to  any  provision  in  the  bill, 
but  I  do  say  out  of  deference  to  the  chairman  of  the  sub- 
committee that  we  should  discuss  these  matters  as  they  arise 
in  the  bill.  I  think  that  is  highly  proper.  However,  inas- 
much as  there  is  no  section  relating  to  the  matter  of  the 
policy  of  the  Procurement  Envision.  I  ask  the  indulgence  of 
the  Committee  at  this  time  to  discuss  it  briefiy.  Our  dis- 
tinguished chairman  ssdd  he  is  somewhat  in  doubt  as  to 
whether  the  l)est  policy  is  procurement  of  aircraft  by  ne- 
gotiation or  procurement  after  advertisement  or  competi- 
tive bidding.  Let  us  go  back  a  little  bit.  Prior  to  1926  there 
was  a  great  agitation  all  over  the  country  with  reference  to 
our  very  backward  condition  in  defense,  and  after  many 
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boards  and  inquiries,  some  by  this  body  and  some  by  the 
Senate  and  same  by  the  War  Department,  there  was  erected 
what  was  known  as  the  Morrow  Board. 

That  board  came  out  with  22  definite  recommendations. 
We  sought  to  put  tliose  recommendations  into  effect.  With 
21  of  them  I  was  personally  in  compete  accord,  but  with  the 
twenty-second,  not  in  numerical  order,  but  actually,  the 
recommendation  was  that  the  law  rcQUirinf  advertisements 
and  competitive  bidding  for  the  procurement  of  supply 
should  be  abrogated,  and  that  the  War  Department  *nd  the 
Navy  Department  be  turned  absolutely  ffee  to  buy  aircraft 
and  all  aircraft  accessories  anywhere,  at  any  time,  behind 
any  number  of  <dosed  doors,  and  at  any  price  that  any 
inexperienced  Army  or  Navy  officer  might  see  fit  to  contract 
to  pay.    I  opposed  it. 

It  win  be  remembered  that  in  1925  I  happened  to  be  in  the 
minority.  The  committee  of  21  stood  11  for  the  Morrow  rec- 
ommendations and  1«  against  them.  I  was  one  of  the  10. 
The  committee  realized  it  could  not  hope  to  succeed  on  a 
IM-oposition  of  such  doubtful  merit,  so  contrary  to  all  of  the 
ideas  that  have  prevailed  in  this  cowrtry  with  reference  to 
how  public  business  ought  to  be  conducted,  and  they  came 
to  us  and  asked  if  there  was  not  some  sort  of  a  compromise 
that  we  could  get  tog^Jaer  (m. 

In  order  to  try  to  compose  the  differences  in  ihe  commit- 
tee, those  almost  equally  divided,  a  subccMnmittee  was  ap- 
pointed, and,  as  tiae  naval  procurement  poiicy  was  also  in- 
volved, the  Naval  Affairs  Committee  was  invited  to  appoint 
a  subcommittee  to  collaborate  with  the  Military  Affairs  Sub- 
committee in  trying  to  work  out  a  iM-ocurement  law  to 
promote  the  progress  of  military  aircraft. 

When  the  subcommittees  met  I  submitted  to  them  the 
draft  of  a  bill  wtiich  I  had  prepared  but  had  not  yet  had 
printed,  containing  in  substance  and  in  general  outline  the 
principles  subsequently  enacted  into  law  as  section  10  of  the 
Air  Corps  Act,  July  2.  1926.  After  many  hearings  and  con- 
ferences with  experts  from  the  War  Department  and  the 
Navy  Department,  the  bill  was  finally  drafted  in  tiie  exact 
form  in  which  it  was  subsequently  enacted  into  law.  I  in- 
troduced the  bill  in  the  House,  and  I  believe  that  Congress- 
man Vinson,  then  ranking  Democrat  on  the  Naval  Affairs 
Committee,  introduced  an  identical  bill,  but  I  am  not  sure. 
At  any  rate,  the  House  had  already  passed  tiie  bill  proposing 
to  set  up  the  Air  Corps  and  it  had  gone  to  the  Senate. 

The  Senate  having  amended  the  biH.  it  was  necessary 
that  it  go  to  conference.  While  in  conference  section  10 
was  inserted  and  contained  the  exact  language  of  the  bill 
introduced  by  me.  The  amendment  was  agreed  to  in  the 
Senate  without  difRculty.  but  when  the  report  of  the  con- 
ferees came  before  the  House,  the  point  of  order  was  made 
that  the  amendment  constituting  9ecti<m  10  was  new  matter 
not  properly  before  the  conferees  and  should  be  stricken 
out.  However,  a  special  nile  was  obtained  and  passed  by 
the  House  making  this  new  matter  in  order  and  the  bill 
was  thereupon  i^assed  with  this  amendment. 

•Hie  only  criticism  or  complaint  that  I  have  had  as  to 
the  practical  operations  of  the  law  thxts  enacted  came  from 
Hon.  Edward  P.  Warner,  when  he  was  Assistant  Secretary 
of  the  Navy.  He  and  I  discussed  the  matter  on  several 
occasions  and  at  that  time  I  did  not  look  favorably  upon 
his  suggestions.  In  the  last  2  or  3  years  we  have  had  some 
correspwidence  about  the  matter  and  have  discussed  it  per- 
sonally, and  I  am  now  more  favorably  inclined  toward  a 
modification  of  the  procurement  law  in  certain  respects, 
such  as  to  Insure  design  rights  to  the  designer,  to  encourage 
designers  by  giving  them  production  orders,  and  to  strike 
out  or  amend  certain  language  making  possible  the  evasion 
of  the  law.  in  the  name  of  "experimental  orders." 

I  introduced  a  bill  last  year,  and  perhaps  also  in  the  Sev- 
enty-third Congress,  but  the  same  did  not  receive  any  favor- 
able consideration  from  the  War  Department  or  the  Navy 
Department.  It  was  not  until  after  the  Committee  on  Mili- 
tary Affairs  was  authorized  by  House  resolution  in  the  Sev- 
enty-third Congress  to  investigate  fully  all  War  Department 
transactions  that  I  discovered  for  the  first  time  that  the  War 
Department  was  not  observing  the  inrovisione  of  section  10  of 


the  Air  CorpB  Act.  Then  for  the  first  time  we  learned  that 
tbe  War  Department  had  been  for  many  years  resorting  to 
the  mere  suiiteTfuge  of  claiming  to  buy  experimental  orders 
of  aircraft,  but.  as  a  matter  of  fact,  all  orders  turned  out  to 
be  experimental  orders.  It  will  be  noted  that  experimental 
orders  do  not  require  previous  advertisement  and  open  com- 
petitire  tndding.  Though  the  Judge  Advocate  General  of  the 
Army  and  the  Attorney  General  of  the  United  States  had 
expressly  nded  ttiat  orders  for  aircraft  for  volume  should  be 
pmrhased  Mxiy  after  advertisement  and  hy  competitive  bid- 
6jxm  »nd  not  by  resorting  to  the  ttcvice  of  so-called  experi- 
mental ontecs.  yet  the  War  Department  coaaiinued  its  illegal 
practice. 

I  am  very  happy  to  state,  however,  ftaat  when  the  true 
situation  was  called  to  the  attenetioa  of  AasisUnt  Secretary 
of  War  Woedriag.  who  had  recently  come  into  office  and  was 
charged  by  law  with  the  procurement  c*  Army  supplies, 
including  aircraft,  that  he  imihediately  and  positively  de- 
clared his  intention  to  follow  the  law  strictly,  and  I  am  per- 
suaded to  believe  that  he  has  done  so.  Pttrthenaore,  I  was 
very  glad  to  receive  a  letter  from  the  Secretary  of  War, 
dated  August  15,  1935.  which  is  quoted  In  full  on  pages  8. 
9,  and  W  of  the  Annual  R^^art  ^t  the  Secretary  of  War  for 
193S.  in  wlilch  letter  the  wisdom,  piopiiety.  language,  bene- 
fit, and  expediency  of  the  policy  of  section  10  of  the  Air 
Corps  Act  was  completely  vindicated  and  justified. 

Mr.  Chairman,  I  am  persuaded  that  all  Government  busi- 
ness diould  be  done  out  in  the  open  and  that  every  citizen 
should  have  full  and  free  opportunity  to  sell  to  his  Govern- 
ment ansrthing  that  his  Government  needs,  and  to  ixiy  frtim 
his  Goremment  anything  that  his  Government  has  to  sell. 
Tliat  is  why  I  introduced  a  bill  and  am  pashing  the  same, 
that  whMi  the  War  Department  has  any  surplus  iM-operty 
of  any  sort,  either  real -estate  or  personal  property,  that  it 
shall  advertise  the  same  and  sell  it  at  puWic  auction  to  the 
highest  bidder.  That  is  why  I  have  insisted,  in  opposition 
to  the  reoommendations  of  the  Morrow  Board,  that  there 
shall  be  no  private  negotiations  for  the  purchase  of  aircraft. 
Private  negotiations  will  imdoubtedly  prove  to  be  secret 
negotiations;  and  secret  oegottatioos  will  imdoubtedly  lead 
to  favoritism;  and  favoritian  will  lead  to  fraud  and  bribery 
and  corruption  and  waste  of  money  and,  through  unsafe 
aircraft,  will  lead  to  the  waste  <rf  human  fife.  That  is  why 
I  have  inasted  upon  open  public-design  competitions,  upon 
public  advertisement  for  the  iHirchase  of  aircraft,  and  upon 
public  competition  in  bidding  to  sell  aircraft.  It  is  true  that 
the  law  does  not  require  that  the  lowest  cash  bid  be  ac- 
cepted, but  it  docs  require  that  quality  of  aircraft,  perform- 
ance, such  as  speed,  lifting  power,  maneuverability,  safety, 
and  so  forth,  shall  all  be  taken  into  consideration  along  with 
the  price  and  the  highest  and  best  interests  at  the  Govern- 
ment, all  things  considered  shall  determine  which  bidder 
shall  get  the  business.  The  main  point  is  that  this  proceed- 
ing of  receiving  bids  and  of  passing  upon  bids  caimot  be 
done  in  secret  but  must  be  done  in  the  open,  and,  therefore, 
the  posability  of  favoritism,  fraud,  bribery,  and  corruption 
is  eliminated. 

Mr.  Chairman,  just  to  illustrate  the  advantages  of  com- 
petition, I  remember  that  a  fwiner  distinguished  Member 
of  this  House,  a  member  of  the  subcommittee  on  War  De- 
partment arnpropriations,  contended  energetically  and  vigor- 
ously, before  the  House  and  in  private  conversation,  that  the 
only  proper  way  to  buy  aircraft  was  by  negotiation.  One 
day  he  told  me  with  great  energy  and  earnestness  that 
there  is  only  one  firm  in  the  United  States  that  can  manu- 
facture the  kind  of  tHjmber  that  we  would  be  justified  in 
buying.  I  asked  him  what  firm  that  is,  and  he  said,  "It  is 
the  Glenn  L.  Martin  Aircraft  Corporation."  I  said.  "Well, 
that  may  be  so  now,  but  it  would  be  a  sad  day  for  America, 
and  I  cannot  admit  it  to  be  true,  that  only  one  firm  can 
ever  manufacture  a  good  bomber.  Suppose  that  firm  should 
become  bankrupt  or  become  careless  and  not  keep  abreast 
of  the  art  of  aviation,  where  would  national  defense  be?" 
In  the  last  year  the  War  Department  held  a  design  competi- 
tion for  bombers,  and  the  Glenn  L.  Martin  Aircraft  Corpo- 
r^itinn  entered   the   competiUoo,  but   the  Boeinc   Co.,   of 
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Seattle.  Wash.,  and  the  Douglas  Aircraft  Corporation,  )of 
Los  Angeles,  Calif.,  also  entered  the  competition,  and  I  s^w 
ail  three  of  the  competing  bombers  at  Wright  F^eld. 

Truly  the  Boeing  bomber  was  a  flying  fortress  and  tjie 
Douglas  bomber  a  most  magnificent  and  powerful  instru- 
mentality of  war.  In  my  judgment,  both  of  these  boml)^s 
are  superior  to  the  Martin  bomber.  I  believe  I  am  correct  In 
saying  that  the  War  Department  did  decide  that  both  tiie 
Boeing  bomber  and  the  Douglas  bomber  were  superior  to  t|ie 
Martin  bomber.  This  being  so,  suppose  that  we  had  neVer 
changed  our  policy  of  procurmg  aircraft  and  had  stuck  to  the 
subterfuge  of  buying  aircraft  by  so-called  experimental 
orders. 

Attached  find  letter  from  Secretary  of  War  to  me.  daqed 
Augxist  15.  1935.  relating  to  procurement  of  aircraft: 

August  15,   19354 
Hon.  J.  J.  McSwAnt, 

Chairman,  Committee  on  Military  Affairs,  , 

House  of  Re-presentatives. 

Dkak  M»  McSwAm:  At  the  time  of  the  adoption  of  the  present 
War  Department  poUcy  for  the  procurement  of  aircraft  the  As- 
sistant Secretary  of  War  took  the  jjosltlon  that  the  policy  would 
have  to  be  In  operation  at  least  2  years  before  sufficiently  definite 
results  could  be  obtained  to  render  final  judgment  upon  Its  elB- 
cacy.  Although  this  policy  has  been  In  effect  only  1  year  I  ftel 
t^at  sufflclent  progress  hRS  been  made  to  warrant  a  report  to  y^ur 
committee  at  this  time,  and  I  am  therefore  setting  forth  belpw 
the  results  obtained  to  date  and  my  opinion  of  what  may  refl8<)n- 
ably  be  expected  In  the  future. 

Briefly,  the  policy  calls  for  the  placing  of  contracts  for  quantity 
procurement  of  airplanes  as  a  result  of  competitive  bids  submitted 
by  the  Industry.  Advertisements  submitted  to  the  trade  are  oi>  a 
performance  specification  basis  and  require  each  competing  manu- 
facturer to  submit  with  his  bid  a  sample  airplane  complete  atnd 
ready  to  fly.  A  period  of  from  8  to  12  months  Is  allowed  between 
the  l5suance  of  the  advertisements  and  the  opening  of  the  bldajto 
gtre  the  manufacturers  adequate  time  In  which  to  design,  cpn- 
•truct.  and  submit  the  sample  airplanes  for  test.  Award  Is  m^de 
on  the  basis  of  a  predetermined  method  of  evaluation,  of  which 
the  bidders  are  made  cognizant  In  the  advertisement.  This  evaiu- 
atton  places  a  premium  upon  Improvement  In  performance,  sind 
sward  thereunder  Is  made  to  the  highest  evaluated  airplafae, 
thereby  assuring  the  Government's  obtaining  the  finest  available 
aircraft.  The  advertisement  further  contains  certain  mlnimukn- 
performance  requirements  which  are  based  upon  the  maxlmiun 
performance  of  the  finest  known  airplane  at  the  time  of  issuaiice 
of  the  particular  advertisement  and  provides  that  no  consideration 
•viil  be  given  to  any  airplane  that  does  not  at  least  come  upj  to 
these  requirements.  . 

This  policy  gives  full  rein  to  the  inventive  genlxis  and  engi- 
neering ability  of  the  manufactiirer  and  permits  the  incorporation 
In  the  sample  to  be  submitted  of  all  worthwhile  developmrtits 
pracucally  up  to  the  actual  date  of  opening.  For  example,  a  qer- 
taln  manufacturer  arrived  at  Dayton,  Ohio,  with  the  alrpline 
which  he  proposes  to  submit  on  a  particular  proposal  about  a 
month  prior  to  the  date  of  opening  of  bids.  After  arrival  at  D^iy- 
ton  he  apparently  decided  that  the  plane  could  be  additionally 
Improved  and  consequently  has  had  a  crew  working  upon  it  c<)n- 
sistently  since  Its  arrival.  If  advertising  had  been  baaed  upon  tle- 
talled  specifications  and  drawings  with  no  incentive  for  turning 
out  the  finest  possible  type  of  airplane.  It  is  fair  to  assume  that 
proposals  would  have  been  received  offering  airplanes  meeting 
only  these  detailed  specifications  and  drawings  and  not  Including 
therein  the  engineering  developments  which  have  taken  plfrce 
since  their  issuance  n\any  months  before. 

The  making  of  awards  under  this  system  on  the  basis  of  a  tested 
article  rather  than  on  a  "paper  promise  to  perform"  has  an  addi- 
tional marked  advantage.  It  enables  the  War  Department  to  m4ke 
contracts  for  quantity  procurement  with  the  knowledge  that  the 
manufacturer  has  actually  demonstrated  his  ability  to  constrlict 
the  finest  available  type  of  airplane,  thereby  eliminating  the  sertlce 
test  of  an  article  which  would  be  necessary  if  samples  were  Jiot 
required.  This  factor  alone  reduces  by  at  least  a  year  the  elapsed 
time  between  the  Inception  of  a  design  and  delivery  of  alrplahes 
in  quantity  to  troops  In  the  field  and  eliminates  to  a  great  extent 
past  criticism  to  the  effect  that  airplanes  are  becoming  obsolescent 
by  the  time  they  reach  the  hands  of  tactical  organizations.       i 

The  War  Department  is  gratified  at  the  response  of  the  InduAry 
to  the  new  prociirement  policy.  On  standard  equipment  competi- 
tion has  been  keen  and  has  res\ilted  In  a  great  deal  of  engineering 
work  on  the  part  of  manufacturers  It  Is  fair  to  say  that  progress 
in  the  art  has  t>een  materially  advanced,  moving  ahead  according 
to  the  belief  of  some  people  intimately  connected  with  the  induAry 
as  much  as  3  to  5  years.  Furthermore,  manufacturers  are  offering 
airplanes  whose  performance  exceeds  expectations.  For  instaijce, 
a  basic  training  airplane  now  in  service  has  a  top  speed  of  ab^ut 
125  miles  per  hour  while  the  basic  trainers  contracted  for  uniier 
the  present  system  have  a  top  speed  of  over  200  miles  per  hour. 
It  appears  reascmable  to  assume  that  no  such  advance  would  h»ve 
been  made  at  one  stroke  without  the  incentive  of  competition  $nd 
the  assurance  that  award  would  be  made  to  the  manufact\|rer 
offering  the  moat  advanced  airplane. 

When  the  present  pmllcy  was  originally  adopted  It  was  felt!  In 
some  qiiarters  that  It  would  result  in  reducing  the  available  sources 


of  supply  for  the  different  types  of  airplanes.  It  was  the  opinion 
of  the  War  Department  that  a  competitive  jxillcy  of  procurement 
woiild  give  the  opposite  results,  and  I  am  gratified  to  be  able  to 
state  that  such  is  apparently  the  case.  For  example,  six  manufac- 
turers offered  basic -training  airplanes  in  the  last  competition, 
while  four  manufacturers  entered  observation  airplanes.  I  am  in- 
formed that  three  manufacturers  will  offer  bombardment  air- 
planes In  that  competition,  bids  on  which  are  to  be  opened  the 
22d  of  this  month.  Reliable  press  reports  indicate  that  each  of 
these  three  companies  has  built  and  has  ready  for  test  a  bombard- 
ment airplane  which  will  far  exceed  the  performance  of  any  bom- 
bardment plane  now  known,  with  speeds  ranging  over  200  miles  per 
hour,  cruising  range  exceeding  3.000  miles,  and  with  greater  useful 
loads  than  have  heretofore  been  thought  possible.  Press  reports 
further  Indicate  that  the  Glenn  L.  Martin  Co.,  which  is  now  manu- 
facturing a  quantity  of  bombers  for  the  Army,  is  offering  a  newly 
designed  airplane  In  the  competition  under  discussion.  It  Is  fair 
to  assume  that  had  procurement  continued  along  the  lines  pre- 
vloxisly  followed  this  company  probably  would  have  offered  for 
this  year's  consideration  the  present  type  of  Martin  bomber  with 
certain  refinements  and  Improvements  rather  than  an  airplane  of 
completely  new  design  and  development. 

In  addition  to  quantity  procurement  competitions  the  War  De- 
partment is  holding  design  competitions  on  many  types  of  air- 
craft. These  competitions  were  opened  May  6,  1935,  and  resulted 
in  17  manufactiirers  entering  the  competition  for  pursuit  airplanes 
and  an  average  of  three  mantifacturers  in  each  of  the  other  com- 
petitions. The  necessity  of  giving  preference  to  the  work  involv- 
ing contracts  for  quantity  procurement  because  of  present  short- 
age of  airplanes  In  the  Army  and  the  amount  of  detail  work 
necessary  to  evaluate  the  design  competition  have  precluded  any 
final  determinations  to  date.  It  is  expected  to  announce  the  win- 
ners of  the  design  competitions  at  an  early  date,  and  it  is  hoped 
that  the  designs  submitted  will  be  sufficiently  advanced  to  warrant 
the  manufacture  of  experimental  airplanes  In  accordance  there- 
with. 

I  regret  that  the  present  procurement  policy  has  not  been  in 
effect  sufficiently  long  to  enable  me  to  ftimlsh  your  committee 
more  concrete  Information,  but  I  feel  certain  that  the  progress 
and  development  outlined  above  are  sufficient  to  enable  you  to 
conclude  with  me  that  the  success  of  this  policy  is  most  promising 
and  that  nothing  should  be  placed  in  the  way  of  continuing  the 
present  method  for  a  sufficient  period  to  determine  definitely  Its 
net  worth. 

Sincerely  yours, 

Geo.  H.   Dzrn, 
Secretary  of  War. 

Mr.  DINGELL.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  PARKS.  Mr.  Chairman,  if  the  gentleman  will  permit. 
I  realize  that  he  is  going  to  speak  out  of  order.  I  shall  not 
object  to  that  at  this  time,  but  I  hope  that  tomorrow  gentle- 
men will  be  with  the  Committee  and  stick  to  the  bill. 

Mr.  DINGELL.  Mr.  Chairman.  I  rise  at  this  time  to  come 
to  the  defense  of  Maj.  Gen.  Johnson  Hagood.  I  do  not 
know  the  gentleman.  He  needs  no  defense  at  my  hands, 
but  I  believe  that  he  has  been  subjected  to  some  unfortunate 
criticism  because  he  expressed  the  truth  in  an  honest 
opinion.  I  believe  the  general  is  essentially  correct  in  what 
he  says.  I  hold  to  the  idea  that  if  the  Army  had  been 
given  at  least  $150,000,000,  as  he  said,  out  of  the  W.  P.  A. 
funds,  the  moneys  would  have  been  spent  wisely,  for  lasting 
improvements,  and  would  have  been  spent  with  less  loss  of 
time  and  with  more  econwny.  The  general  also  had  a 
reason  why  he  said  the  Army  should  be  given  a  chunk  of 
this  money,  and  in  this  connection,  particularly,  I  agree 
with  him.  As  a  Member  of  the  House,  in  order  to  educate 
myself  as  to  the  needs  of  the  Army,  I  have  insipected  Army 
posts  and  found  that  the  Army  personnel,  in  many  instances, 
is  housed  in  shacks  and  quarters  that  are  absolutely  unfit 
for  an  American  citizen  to  live  in. 

Mr.  McPARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DINGELL.  In  a  moment.  That  assertion  is  particu- 
larly applicable  to  some  of  our  civilian  Army  employees.  It 
is  not  confined  alone  to  the  United  States.  Here  the  prob- 
lem is  perhaps  not  as  acute,  because  while  the  personnel 
may  not  be  accommodated  in  the  Army  camp>s  or  permanent 
posts,  it  is  possible  for  them  to  acquire  living  quarters  else- 
where: but  the  condition  is  particularly  acute  in  Panama. 
I  have  seen  shacks  in  the  native  quarters,  insanitary  and 
ramshackle,  occupied  by  the  Army  civilian  personnel,  that 
are  absolutely  a  disgrace  to  the  United  States  Army  and 
the  Government  which  permits  such  a  condition  to  exist. 
Since  our  civilian  personnel  of  the  Army  is  unable  to  get 
quarters  that  are  livable  outside  of  certain  posts,  it  is  high 
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time  that  the  Committee  took  cognizance  of  this  fact  and 
took  steps  to  correct  the  situation.  Decent  sanitary  quarters 
could  be  provided  at  a  nominal  cost  which  would  be  paid  out 
of  rentals. 

As  I  said,  I  agree  very  much  with  both  expressions  of 
General  Hagood:  and  I  think,  rather  than  being  criticized, 
he  should  be  complimented  because  he  has  the  courage  to 
come  out  and  express  himself.  Trtiere  Is  no  reason  why  an 
Army  officer  who  appears  before  a  committee  should  tell 
only  the  nice  things  individual  members  of  the  committee 
like  to  hear.  I  think  the  general  is  a  courageous  man,  made 
of  the  right  kind  of  stuff,  to  come  out  and  declare  himself 
openly  on  this  subject.  I  think  it  will  be  helpful  both  to 
the  committee  and  to  the  Army,  and  I  am  in  sympathy  with 
what  he  said. 

The  great  majority  of  the  House  will  approve  the  general's 

statements.     [Applause.] 

The  pro-forma  amendments  were  withdrawn. 

•JTie  Clerk  read  as  follows: 

In  all.  salaries.  War  Department,  $4,700,932:  Prorided,  That  the 
number  of  warrant  officers  and  enlisted  men  on  duty  In  the  offices 
of  the  Chiefs  of  Ordnance.  Engineers,  Coast  ArtUlery,  Field  Artil- 
lery. Cavalry.  Infantry,  and  Chaplains  on  March  5,  1934.  shall  not 
be  increased,  and  in  lieu  of  warrant  officers  and  enlisted  men 
whose  services  in  such  offices  shall  be  terminated  for  any  cause 
prior  to  July  1,  1937,  their  places  may  be  filled  by  civUians.  for 
the  pay  of  whom,  in  accordance  with  the  Classification  Act  of 
1923,  as  amended,  the  i^)propriatlon  "Pay  of  the  Army"  shall  be 
available. 

Mr.  CULKIN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  the  distinguished  gentleman  from  Cali- 
fornia [Mr.  Carter]  has  just  spoken  with  reference  to  the 
Pettengill  and  Mansfield  amendments.  I  am  just  as  loyal 
to  precedent  in  connection  with  the  engineers  as  is  the  gen- 
tleman from  California,  but  somewhere  along  the  line  in 
connection  with  the  break-down  of  this  appropriation,  the 
hand  of  the  potter  shook.  It  was  in  the  Bureau  of  the 
Budget  or  somewhere  else.  I  do  not  know  where.  However, 
on  page  34  of  the  hearings  certain  projects  are  recited 
which  have  a  definite,  preferential  status,  including  the 
reservoir  on  the  Missouri  River  at  Port  Peck.  May  I  say  in 
regard  to  that,  that  I  served  on  the  Committee  on  Rivers 
and  Harbors  for  8  years.  I  have  rarely  missed  a  meeting, 
and  I  never  heard  the  Fort  Peck  proposition  mentioned 
until  the  P.  W.  A.  came  into  existence.  I  say,  from  the 
standpoint  of  navigation  or  otherwise,  it  is  definitely  a 
monstrosity.  Under  this  essentially  preferential  set-up, 
somebody  gave  that  project  $20,000,000.  I  think — and  I  say 
it  for  the  comfort  and  solace  of  my  good  friend  from  Cali- 
fornia— that  the  Congress  should  take  the  reins  again  on 
these  matters.  Then  there  will  be  no  more  Fort  Pecks  or 
any  other  monstrosities  of  that  character. 

Mr.  PETTENGILL.    Will  the  gentleman  yield? 

Mr.  CULKIN.    I  yield. 

Mr.  PETTENGILL.  Is  it  not  true  that  the  so-called  Pet- 
tengill-Mansfield  amendment  is  not  to  break  down  the 
precedents  of  the  House  but  to  give  back  the  precedents  to 
the  House  and  give  the  Chief  of  Engineers  discretion,  with- 
out having  his  hands  tied? 

Mr.  CULKIN.  I  agree  with  the  gentleman,  and  may  I  say 
I  am  rather  earnest  in  defending  the  rights  of  the  House. 
That  has  been  my  position  from  the  begirming.  Under  the 
auspices  of  our  chairman.  Judge  Mansfield,  during  my  serv- 
ice on  that  committee,  there  never  was  reported  from  that 
committee  a  single  project  that  did  not  have  economic  jus- 
tification, both  from  the  Army  engineers  and  from  the 
standpoint  of  the  country. 

Mr.  CARTER.    Will  the  gentleman  yield? 

Mr.  CULKIN.    I  yield. 

Mr.  CARTER.  The  gentleman  referred  to  the  break- 
down on  page  34  of  the  hearings.  Is  that  not  the  break- 
down of  the  Chief  of  En&ineers?  That  is  my  understanding 
of  what  that  break-down  is.  It  is  my  position  that  I  wtuit 
to  preserve  the  integrity  of  that  break -down. 

Mr.  CULKIN.  If  the  gentleman  brings  me  to  that,  I  will 
say  that  If  that  break-down  of  essential  projects  is  the  Chief 
of  Engineers',  then  he  or  whoever  it  is  who  made  the  report  is 


not  infallible,  and  those  amendments  should  pass.  May  I 
add  that  I  do  not  believe  the  Chief  of  Engineers  made  that 
list. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  CxruoH]  has  expired. 

Without  objection,  the  pro-forma  amendments  are  with- 
drawn. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

In  expending  appropriations  or  portions  of  appropriations  con- 
tained In  this  act  for  the  payment  for  personal  services  In  the  dis- 
trict of  Columbia  in  accordance  with  the  ClasslficaUon  Act  of  1923, 
as  amended,  with  the  exception  of  The  Assistant  Secretary  of  War 
the  average  of  the  salaries  of  the  total  number  of  persons  under  any 
grade  in  any  bureau,  office,  or  other  apprt^rlation  unit  shall  not 
at  any  time  exceed  the  average  of  the  compensation  rates  specified 
for  the  grade  by  such  act,  as  amended,  and  In  grades  in  which  only 
one  position  is  allocated  the  salary  of  such  position  shall  not  exceed 
the  average  of  the  compensation  rates  for  the  grade,  except  that  In 
unusually  meritorious  cases  of  one  position  In  a  grade  advances  may 
be  made  to  rates  higher  than  the  average  of  the  comi>ensation  rates 
of  the  grade  but  not  more  often  than  once  in  any  fiscal  year,  and 
then  only  to  the  next  higher  rate:  Provided.  That  this  restriction 
shall  not  apply  (1 )  to  grades  1,  2,  3,  and  4  ot  the  clerical -mechanical 
service,  or  (2)  to  require  the  reduction  in  salary  of  any  person  whose 
compensation  was  fixed  as  of  July  1.  1924.  in  accordance  with  the 
rules  of  section  6  of  such  act,  (3)  to  require  the  reduction  In  salary 
ot  any  person  who  is  transferred  from  one  position  to  another  posi- 
tion In  the  same  or  different  grade  in  the  same  or  a  different  bureau, 
office,  or  other  apprc^riatlon  unit.  (4)  to  prevent  the  paj-ment  of  a 
salary  under  any  grade  at  a  rate  higher  than  the  maximum  rate  of 
the  grade  when  such  higher  rate  Is  permitted  ky  the  Classification 
Act  of  1923,  as  amended,  and  Is  specifically  authorleed  by  other 
law,  or  (5)  to  reduce  the  compensation  of  any  person  in  a  grade  in 
which  only  one  position  is  allocated. 

Mr,  RICHARDS.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  in  listening  to  the  discussion  pro  and  con 
on  this  the  largest  peacetime  Army  appropriation  bill  ever  to 
come  before  Congress,  I  have  learned  to  my  regret,  and  I 
might  say  dismay,  that  there  runs  a  subtle  thread  of  expressed 
thought  here  leading  to  the  theory  that  this  appropriation  is 
necessary  on  account  of  the  scuttling  of  plans  for  a  perma- 
nent American  neutrality  policy  at  this  session  of  Congress. 
This  line  of  reasoning  appears  at  times  to  attempt  to  lead  to 
the  conclusion  that  the  proponents  of  a  neutrality  act  with 
teeth  in  it,  of  which  I  am  one,  are  necessarily  for  peace  at  any 
price  and  are  against  adequate  appropriation  for  national 
defense.  This  line  of  reasoning  is  far  from  the  truth  and  I 
am  afraid  will  give  the  wrong  impression  to  other  nations  of 
the  world  as  well  as  our  own  people. 

On  the  other  hand,  I  was  surprised  to  hear  the  assertion  of 
the  gentleman  from  California  [Mr.  Dockweiler],  in  his  able 
argument  yesterday  in  support  of  this  appropriation,  that 
"we  are  not  prepared  to  defend  the  neutrality"  law  proposed. 

As  a  matter  of  fact,  the  proposed  neutrality  legislation  has 
no  relation  whatever  to  the  need  of  the  United  States  for  an 
adequate  Army  and  a  sufficient  appropriation  to  support  it. 
This  need  would  neither  be  lessened  nor  increased  whether 
we  adopt  new  neutrality  proposals  or  continue  our  efforts  for 
peace  only  protected  by  the  rules  of  international  law,  which 
rules,  after  all.  have  amounted  to  nothing  if  they  happened 
to  come  in  conflict  with  the  selfish  needs  or  interests  of 
belligerents.  In  either  case  we  will  need  to  be  prepared  to 
enforce  our  position — whatever  it  may  be. 

I  would  also  say  to  the  gentleman  from  California  that 
the  object  of  the  neutrality  act,  known  as  the  Mc Reynolds 
bill,  is  to  prevent  war  by  regulation  of  certain  possible  acts 
of  our  own  nationals  in  the  event  of  a  foreign  war.  The 
legislation  does  not  primarily  seek  to  circumscribe  the  rights 
of  our  nationals  but  primarily  seeks  to  keep  our  country 
neutral.  The  act  has  no  relation  to  and  would  not  sur- 
render any  rights  to  foreign  nations  that  we  now  enjoy 
under  international  law.  I  reiterate  that,  whatever  our 
policy  may  be.  we  will  need  an  adequate  Army  and  Navy 
and  atr  force  to  demand  respect  for  it. 

I  deeply  regret  that  the  administration  is  blowing  hot 
and  cold  when  it  comes  to  neutrality  legislation.  We 
started  off  at  a  run  and  slowed  to  a  walk.  Is  It  because 
foreign  propaganda  has  scared  us  away  from  our  objective, 
as  it  has  done  many  times  before?    Is  it  because  of  prop- 
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aganda  coming  from  certain  racial  groups  in  this  country 
who  seem  to  be  more  interested  in  the  welfare  of  the  home 
from  which  they  came  than  In  the  home  to  which  thejr 
have  come  and  where  they  are  endowed  with  benefits  thalt 
cannot  be  found  in  any  other  nation  on  earth?  ] 

Certainly  we  who  will  vote  for  this  measure  can  con|- 
gratulate  ourselves,  or.  if  you  please,  sympathize  with  eacp 
other,  because  we  do  not  have  to  fight  here  certain  forc^ 
that  proponents  of  neutrality  legislation  are  now  fighting. 
I  refer  to  the  ruthless  power  of  groups,  along  with  their 
propaganda  agencies,  who  always  make  millions  out  of  prei;>- 
arations  for  war  as  well  as  war  itself.  i 

Where  do  the  fathers  and  mothers  and  sons  and  daughters 
of  this  country  come  in?  In  voting  for  this  measure  I  con- 
sole myself  with  the  thought  that  I  vote  in  their  intere^. 
In  the  interest  of  peace,  even  though  it  throws  us  in  the 
ungodly  company  of  the  munitions  manufacturers  who  liye 
and  gloat  on  the  miseries  of  the  world.  j 

I  am  sorry  that  I  have  not  the  time  to  go  into  the  meriis 
of  the  admmistration's  neutrality  bill.  I  hope  to  do  th^t 
at  a  later  date,  even  though  I  must  dig  up  a  corpse  to  do  sp. 
We  hear  no  more  about  it  from  the  State  Department  ^r 
the  Senate.  Even  most  of  the  newspapers  formerly  su^ 
porting  the  proposed  neutrality  act  are  now  damning  the 
idea  with  feeble  praise.  Have  we  turned  tail  and  run  in 
the  face  of  propaganda?  I  am  not  referring  to  those  who 
all  along  have  honestly  believed  and  contended  that  this 
neutrality  legislation  is  not  in  the  interest  of  peace.  Thete 
may  be  solid  ground  for  that  contention.  I  myself  4o 
not  agree  with  every  item  of  the  bill. 

I  would  call  to  your  attention  that  the  only  definite  st^p 
taken  yet  by  Congress  in  behalf  of  this  neutrality  bill  w|is 
taken  by  the  Foreign  Affairs  Committee  of  the  House.  whi(ih 
committee,  by  an  overwhelming  vote,  reported  the  bill  favor- 
ably. I  have  the  honor  of  being  a  member  of  that  committ^, 
and  I,  know  how  hard  and  long  we  worked  on  this  bill  imdtr 
the  able  leadership  of  our  distinguished  chairman.  ^T. 
McReynolds. 

While  I,  of  course,  cannot  speak  for  other  members  of  the 
committee.  I  will  venture  the  prediction  that  not  a  member  pi 
the  committee  that  voted  the  neutrality  bill  out  will  fail  to 
vote  for  this  appropriation.  Though  they  believe  in  the  prifi- 
ciple  of  neutrality,  they  at  the  same  time  believe  in  a  polipy 
of  adequate  national  defense.  i 

Over  a  hundred  years  ago  a  great  South  Carolinian,  in  set- 
ting forth  the  position  of  our  country,  spoke  the  immorljal 
words.    Millions  for  defense,  but  not  one  cent  for  tribute." 
These  words  are  subscribed  to  by  all  true  Americans  today 
The  pro  forma  amendment  was  withdrawn. 
The  Clerk  read  as  follows: 
For  the  purchase  of  the  necessary  books  of  reference.  periodlciQs 
and  t-echnlcal  supplies  and  equipment,  $20,660.  ^ 

Mr.  COLE  of  Maryland.  Mr.  Chairman.  I  move  to  striite 
out  the  last  word. 

Mr.  Chairman,  representing  as  I  do.  a  district  which  eh- 
^  Joys  the  presence  of  such  indispensable  Army  posts  as  Ab^- 
deen  Proving  Oroimds.  Edgewood  Arsenal.  Port  Hoyle.  CamP 
Holabird.  Port  Howard,  and  numerous  National  Guard  a|C- 
Uvities.  such  as  the  fine  artillery  headquarters  at  Pikesvil^e. 
I  am  natiUTUly  very  much  Interested  in  the  War  Department 
appropriation  bill. 

It  has  been  my  experience  with  the  gentlemen  serving  pn 
the  subcommittee  handling  this  important  part  of  our  gcjv- 
emmental  expenditures  that  their  ears  are  always  tuned  :to 
appeals  possessing  merit  and  reason.  It  Is  seldom  necessa(ry 
to  come  to  the  fioor  and  disagree  with  the  judgment  th|ey 
finally  express  after  hearing  the  various  witnesses  who  spe^k 
with  authority  as  representing  the  War  Department.  Tes^- 
mony  taken  by  this  efficient  subcommittee  is  augmented 
by  the  personal  visits  of  many  to  the  Army  poets.  It  was  a 
source  of  regret  to  the  commanding  oCBcers,  and  to  me,  that 
the  committee,  or  some  of  them,  could  not  find  It  po6sl|>Ie 
last  fall  to  attend  the  Ordnance  Display  Day  at  Aberdeien 
Proving  Grounds.  The  exhibit  cm  that  day,  witnessed  by 
Assistant  Secretary  of  War  Woodring  and  a  large  audieri'^e 
was  indescribable  fnxn  a  standpoint  of  what  was  presented 
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in  the  way  of  development  since  the  World  War.  To  see.  as 
I  did,  the  phenomenal  advance  made  by  this  Government  in 
the  motorization  of  much  of  the  slow-moving  equipment  and 
in  the  increased  efQciency  of  our  large  and  small  arms,  would 
give  anyone  a  sense  of  security  and  abimdance  of  reason 
to  say  that  while  we  are  a  peace-loving  Nation  and  abhor 
war.  we  are  at  the  same  time  ready  for  whatever  might  come. 
I  hope  at  some  future  time  the  Members  of  the  House,  and 
certainly  the  members  of  the  subcomnuttee  on  War  Depart- 
ment appropriations,  will  find  It  possible  to  visit  these  reser- 
vations on  one  of  the  exhibition  days. 

There  is  one  condition,  however,  which  I  want  to  em- 
phasize at  this  time  and  while  it  is  familiair  to  the  annmittee 
because  of  certain  testimony  found  in  the  hearings,  I  think 
in  fairness  to  the  Members  of  the  House,  they  should  have 
the  benefit  of  my  personal  knowledge  of  such  conditions.  I 
refer  to  the  deplorable  housing  in  some  of  our  Army  posts. 

Maj.  Gen.  Johnson  Hagood,  commanding  general.  Eighth 
Corps  Area  and  Third  Field  Army,  speaking  before  the  com- 
mittee— page  602  of  the  hearings — expressed  in  the  following 
language  that  which  I  venture  is  agreed  to  by  every  Member 
of  this  House  who  is  familiar  with  conditions  in  many  of 
our  Army  posts: 

LIVINO   CONDmONS   AT   SOME  OF  THK   AKMT    POSTS 

I  shall  not  suggest  to  you  how  much  money  should  be  appro- 
priated to  accomplish  these  pxirposes.  That  Is  a  matter  for  the 
Quartermaster  E>epartment  and  the  Budget.  All  I  can  tell  you  Is 
that  a  large  portion  of  the  Army  Is  living  under  conditions  which 
are  very  d^credltable  to  the  United  States.  We  hear  a  great  deal 
about  removing  slums  out  of  cities,  trying  to  encourage  people  to 
build  their  own  homes,  and  to  Improve  the  living  conditions  gen- 
erally among  the  people. 

I  want  to  say  to  you  gentlemen  that  since  I  came  home  from 
the  World  War  I  have  seen  families  of  soldiers  and  civilian  em- 
i  ployees  of  the  Army  living  under  conditions  worse  than  anything 
I  saw  among  the  Belgian  refugee*.  I  have  seen  families  of  sol- 
diers and  of  civilian  employees  living  in  abandoned  wartime 
buildings  without  running  water  or  toilets. 

The  foregoing  statement  does  not,  of  course,  apply  to  all 
Army  posts  because  many  of  them,  as  a  result  of  P.  W.  A. 
funds  in  1934.  were  improved  to  a  very  considerable  extent. 
Of  concern  to  all  of  us.  however,  is  the  knowledge  we  have 
that  such  criticisms  cannot  be  disputed  when  applied  to 
many  posts  which  have  received  little,  if  any.  attention  so 
far  as  housing  conditions  are  concerned  almost  since  the 
World  War. 

I  W31S  glad  to  find  in  the  hearings  (p.  13)  a  statement  by 
Gen.  Malin  Craig,  Chief  of  Staff,  the  following: 

CONSTRUCTION    AND    REPAIRS 

The  housing  program  of  the  War  Department  has  been  virtually 
at  a  standstill  for  the  past  3  years  Insofar  as  appropriated  funds 
are  concerned.     Considerable  was  accomplished  by  P.  W.  A.  funds 
In  1934.     A  great  deal  more  remains.     Under  the  provisions  of  the 
amendment  which   made  funds  of  the   Emergency  Relief  Appro- 
priation Act  of  1935  specifically  available  for  construction  at  mili- 
tary  posts,    the   War   Department   submitted   a   program   of   $132.- 
000.000  to  the  Emergency  Works  Administration.     To  date  it  has 
received   for   new   construction  $5,008,621:    repairs.   $6,558,306;    Na- 
tional Guard  and  concurrent  camps.  $906,559;   acquisition  of  land 
I  at   Carlisle  Barracks  and  administrative  expenses.   $283,319;    roads 
in  Hawaii.  $1,000,000;  a  total  of  $13,756,805.     In  addition,  $510,000 
was  received  from  the  Administrator  of  Public  Works  to  increase 
I  the  water  supply  at  Camp  Knox.  Ky.     The  Treasury  Department, 
i  as  you  know,  is  building  additional  facilities  there. 
j      Because   some   of   these   funds   may   still    be    available,    and    In 
I  order   again   to   utilize   Its   annual   appropriation   to   the   greatest 
i  extent   in    providing    modem    fighting   equipment    for    the    Army, 
which   is  the   first   concern,   the   Department   has   refrained   from 
including   funds   for   construction    in    its   estimates   for   the    fiscal 
'  year    1937.     In    one    important    case — that    of    Hickman    Field    in 
Hawaii,  where  it  is  urgent  to  continue  the  work  started  in  the 
fiscal    year    1936 — it   submitted    a    special    application    for    Works 
;  Progress    funds    approximating    $6,000,000;    this    has    but    recently 
j  been  denied.     In  order  to  utilize  appropriated  funds  in  the  future 
1  should   they  become  available,   the   War  Department  is   including 
1  this   project   in   the   authorizing  legijilatlon  which   it   proposes   to 
I  submit  to  the  Military  Committee  of  the  House  at  this  session. 
i  The  total  construction  program  of  the  War  Department  amounts 
to  $154,000,000. 

As  a  result  of  the  expenditure  of  P.  W.  A.  funds,  the  hous- 
ing conditions  at  Edgewood  Arsenal  and  Aberdeen,  located  m 
the  district  I  represent,  have  been  very  v/onderfully  im- 
proved. At  Port  Hoyle  and  Camp  Holabird,  both  located 
close  by,  just  the  opposite  condition  exists.    Some  of  the  hous- 
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ing  conditions  at  these  posts  are  little  short  of  disgraceful 
I  could.  If  time  permitted,  present  photographs  and  state- 
ments of  various  kinds  showing  the  existence  of  leaking  roofs 
where,  din^g  heavy  rains,  many  of  the  occupants  of  this  or 
that  building  must  assemble  in  some  remote  section  to  keep 
dry  or  vacate  the  buildings  entirely.  In  general,  conditions 
to  which  I  refer  are  weU  known  to  the  War  Department.  I 
have  no  complaint  of  the  interest  manifested  by  the  com- 
manding officers  of  these  posts  or  the  War  Department's 
attitude,  because  all  have  received  sympathetic  attention,  and 
funds  for  the  improvement  thereof  have  been  requested,  not 
once  but  many  times  of  the  P.  W.  A.  and  W.  P.  A.  adminis- 
trations. 

General  Bash  has,  in  my  opinion,  very  properly  Usted,  on 
pages  245  to  252  of  this  hearing,  a  construction  program  for 
submission  to  Congress  for  an  authorization.  The  committee, 
in  the  bill  we  are  now  considering,  has  not  found  it  possible 
to  include  such  authorization,  and  with  money  available 
under  the  Public  Works  and  the  Works  Progress  Administra- 
tions, I  am  frank  to  admit  there  should  not  be  any  occasion 
for  a  separate  construction  program  in  this  measiu-e. 

I  do  believe,  however,  If  the  authorities  handling  these 
emergency  appropriations  do  not  allocate  more  funds  for 
these  improvements,  which  those  to  whom  we  must  look  for 
impartial  advice  on  the  subject  find  to  be  so  necessary  in 
order  to  properly  house  our  soldiers,  that  then  direct  legisla- 
tion on  the  subject  should  be  considered.  I  have  in  mind, 
for  instance,  the  erection  of  barracks,  noncommissioned  offi- 
cers' quarters,  sewage -disposal  plant,  and  other  necessary 
improvements  listed  in  the  siforesaid  construction  program 
for  Holabord  Quartermaster  Depot  amounting  to  $784,400. 
I  am  sure  other  items  Usted  in  that  program  must  be  equally 
important,  and  certainly  if  they  are,  as  I  know  the  conditions 
at  Camp  Holabird.  something  should  be  done  to  expedite  this 
program.  While  it  is  not  in  the  proposed  authorization  listed 
by  General  Bash,  I  know  of  certain  improvements  contem- 
plated at  Port  Hoyle  which  are  so  necessary  at  this  time  and 
which  I  believe  are  now  before  the  P.  W.  A.  and  W.  P.  A. 
authorities  for  consideration.  Since  1933  improvements  at 
all  the  Army  posts  in  my  district  have  not  only  been  urged  by 
me  but  have  been  approved  as  necessary  by  the  War  Depart- 
ment. Some  have  been  made,  such  as  are  now  enjoyed  at 
Aberdeen  Proving  Grounds  and  Edgewood  Arsenal.  A  pro- 
gram like  this  proposed  authorization  caUs  for  the  elimination 
of  disgraceful  conditions  and  provides  ordinary  comforts  for 
the  men  serving  in  the  Regular  Army  and  civilian  employees 
of  the  War  Department. 

Showing  the  importance  of  Camp  Holabird  and  the  need 
which  has  long  existed  for  improvements  at  that  important 
post,  I  incorporate  herein  letter  of  Secretary  of  War  Dem, 
under  date  of  February  20,  1935: 

Hon.  William  P.  Cole,  Jr.. 

House  of  Representattves,  Washington,  D.  C. 

Dear  Mr.  Cole  :  Reference  is  made  to  your  recent  Inquiry  relative 
to  the  continuance  of  the  Holabird  QiiArtermaster  Depot,  Balti- 
more. Md. 

In  view  of  the  increased  motorization  of  the  Army,  this  depot  Is 
considered  as  an  essential  organization  not  only  in  peace  but  in  the 
event  of  an  emergency.  All  procurements  of  motor  vehicles  re- 
quired to  transport  the  Army  and  its  supplies  are  made  by  this 
depot.  The  work  is  supervised  by  small  corps  of  competent  motor- 
vehicle  engineers,  who  coordinate  specifications  with  commercial 
producers,  to  the  end  that  suitable  vehicles  may  be  supplied  for 
the  Army  use.  Repair  parts,  machine  tools,  and  supplies  for  the 
repair  of  motor  vehicles  in  foreign  possessions  are  pxirchased  and 
distributed  through  this  depot. 

There  is  also  maintained  a  repair  Installation,  which  repairs  units 
and  overhauls  vehicles  for  the  First.  Second,  and  Third  Corps  Areas. 
The  quality  of  the  repair  work  done  at  this  depot  Is  of  a  very  high 
order. 

There  Is  also  maintained  at  Holabird  a  school  for  motor-vehicle 
maintenance  and  operation,  which  provides  tactical  organizations 
with  men  familiar  with  this  class  of  work.  These  men  will  be 
extremely  valuable  In  the  expansion  of  motor -transportation 
activities. 

This  depot,  in  time  of  emergency,  will  be  of  great  value  as  a 
receiving  and  storage  depot  for  motor  vehicles  ana  supplies  required 
for  the  armed  forces  of  the  United  States. 

A  request  to  the  Administrator.  Public  Works  Administration,  for 
the  allotment  of  funds  to  meet  the  Army's  principal  needs  existing 
m  weapons,  equipment,  permanent  structures,  and  facilities  carries 
an  item  of  $1,443,885  for  improvements  needed  at  the  Holabird 
Quartemmster  Depot. 


I  desire  to  express  my  appreciation  to  yon  of  the  interest  that 
you  have  evidenced  In  this  phase  of  War  Department  activity. 

Sincerely  yours.  ^    ^ 

(Signed)     Geo.  H.  Dratif. 

Secretary  of  War. 

Mr.  Chairman,  my  knowledge  of  conditions  at  Camp  Hola- 
bird. and  to  some  extent  at  Port  Hoyle,  can  be  summarized 
in  one  of  the  many  statements  which  have  come  to  me 
from  those  who  have  been  subjected  to  these  living  condi- 
tions over  a  number  of  years.  This  statement  is  from  one 
who  knows  and  with  whom  I  agree. 

The  occupation  of  these  shell-like  buildings  cannot  be  long 
continued  without  danger  of  collapse  In  severe  storms  or  a  con- 
flagration m  which  lives  and  valuable  property  are  involved.  In- 
deed during  the  storm  of  last  Axigust  that  did  so  much  damage 
In  this  vicinity  every  barracks  buUdlng  on  the  reser%aUon  was 
visited  and  It  was  found  that  almost  every  room  was  flooded  with 
water  Possible  collapse  from  the  force  of  wind  was  evident.  In 
the  severe  storm  that  threatened  Baltimore  In  September  the 
commanding  officer  deemed  it  necessary  to  move  the  enlisted  per- 
sonnel Into  warehouses  and  open  other  permanent  buildings  to 
the  families  of  officers  and  noncommissioned  officers  as  places  of 
refuge.  A  number  of  noncommissioned  officers'  families  slept  In 
the  main  office  of  the  depot. 

Following  receipt  of  word  from  the  W.  P.  A.  that  Im- 
provements at  Fort  Hoyle  and  Camp  Holabird  were  not 
likely  at  this  time,  I  wrote  the  following  letter  to  Major 

General  Bash:  ,   ,^^^ 

Pebruart  5.  1988. 

Dear  General  Bash:  Recently  I  wrote  the  Works  Progress  Ad- 
ministration in  the  interest  of  certain  work  at  Port  Hoyle  and 
Camp  Holabird,  which  I  understood  was  contemplated  under  the 
Works  Progress  Administration  program.  Today  I  am  in  receipt 
of  a  letter  from  the  Assistant  Administrator  to  the  effect  that  in 
September  of  1935  all  applications  sponsored  by  other  Federal 
agencies  were  returned  by  the  Works  Progress  Administration  to 
the  sponscH^.  and  that  any  action  on  proposals,  such  as  I  wrote 
about  would  necessarily  come  under  the  Jurisdiction  <rf  the  War 
Department.  It  Is  my  understanding  that  applications  for  such 
work  at  these  reservations  have  been  approved  by  the  State  ad- 
ministrator of  W.  P.  A.,  which  is  prerequisite  to  the  work  actuaUy 

being  done. 

If  you  will  let  me  know  the  present  status  of  the  matter  so  far 
as  the  War  Department  is  advised.  I  wlU  appreciate  It  very  much. 
Very  sincerely  yours, 

WnxiAM  P.  CoLC,  Jr. 

To  which  General  Bash  replied  as  follows,  under  date  of 

February  10.  1936: 

War  DEPARTMEirr. 
Office  of  the  Qartermasteh  General. 

Washington,  February  10,  1938. 
Hon.  WnxiAM  P.  Cole,  Jr., 

House  of  Represent aiives.  Washington,  D.  C. 

Mt  Dear  Mr  Cole:  In  reply  to  your  letter  of  February  5.  1936, 
relative  to  W.  P.  A.  applications  submitted  to  the  National  Emer- 
gency CouncU  for  projects  at  Fort  Hoyle  and  Holabird  Quarter- 
master Depot.  Md,  you  are  advised  that  although  a  total  of 
$1,262,771  was  requested  for  Fort  Hoyle.  no  funds  were  received 
from  the  Works  Progress  Administration. 

AppUcations  totaling  $2,036,174  were  submitted  for  Holabird 
Quartermaster  Depot,  and  $42,789  was  aUocated  for  work  at  this 
station.  This  work  has  been  under  way  since  July  3,  1935.  No 
further  action  has  been  taken  on  di8appro\ed  applications,  nor 
have  any  funds  been  made  available  by  the  State  administrator 
of  the  W.  P.  A.  for  work  at  either  Hoyle  or  Holabird. 

In  view  of  the  fact  that  no  projects  could  be  resubmitted  to  the 
Works  Progress  Administration  for  consideration  after  September 
12,  1935.  no  further  action  could  be  taken  by  the  Department  to 
obtain  funds  for  disapproved  projects.  However,  there  have  been 
included  In  the  6-year  program  of  advanced  planning  of  Federal 
construction  the  following  Items  for  the  two  sUtlons  In  question : 

Port  Hoyle:  ,  .«,--«« 

New   construction »3io.  300 

Repair  and  alterations  of  buildings  and  utUltles...       657.  178 

Total ""^S-  *''8 


Holabird  Quartermaster  Depot: 

New   construction 1.877.200 

Repair  and  rehabilitation  of  buUdlngs.  utility  sys- 
tems, etc 6*8,072 

Total , - 1.  825.  273 

Your  interest   In   the   Army  post  at   Fort  Hoyle   and   Holabird 
Quartermaster  Depot.  Md.,  Is  appreciated. 

very  truly  yours.  ^   ^    ^^^ 

!  Major  General. 

.  The  Quartermaster  General. 
By  P.  W.  GtnNET. 
Brigadier  General,  Quartermaster  Corps, 

Acting  the  Quartermaster  General. 
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Mr.  Chairman.  I  hope  the  War  Department  will,  during  tJ^e 
present  fiscal  year,  receive  money  from  the  emergency  funds 
which  can  be  made  available  for  such  purposes  as  I  ha.7e 
mentioned,  and  If  there  Is  any  technical  reason  why  sudh 
funds  cannot  be  allocated  for  the  Improvements  the  W^ 
Department  has  In  mind,  then  certainly  we  should  not  let 
this  session  of  Congress  adjourn  without  clearing  up  th^t 
mistake  in  the  existing  law.  ! 

Mr  Chairman.  I  ask  unanimous  consent  to  incorporate  it 
this  point  brief  extracts  from  the  hearings  before  this  sul>- 
committee  and  to  also  include  some  correspondence  which  I 
have  had  with  the  Secretary  of  War  on  this  subject. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  tl^ 
gentleman  from  Maryland  [Mr.  Cole]? 

There  was  no  objection. 

The  Clerk  read  down  to  and  including  line  21  on  page  p. 

Mr.  PARKS.     Mr.  Chairman,  this  takes  us  down  to  tl^e 
military  activities,  a  good  place  to  start  tomorrow,  and 
move  that  the  Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordmgly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Parsons,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee  had  had  under  consideration  the  bill  H.  k. 
11035.  the  War  Department  appropriation  bill,  and  had  coqie 
to  no  resolution  thereon. 

MCSSACE  FROM  THK   SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolli<ig 
clerk,  announced  that  the  Senate  had  passed  without 
amendment  a  bill  of  the  House  of  the  following  title: 

H.  R.  10929.  An  act  to  amend  the  District  of  Columbia 
Unemployment  Compensation  Act  with  respect  to  exceptW 
employment.  ! 

The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreei|ig 
votes  of  the  two  Houses  on  the  amendments  of  the  Hoiise 
to  the  bill  <S.  3612 »  entitled  "An  act  to  provide  for  loans  (to 
farmers  for  crop  production  and  harvesting  during  the  ye^r 
1936,  and  for  other  purposes."  I 

Mr.  DORSEY.  Mr.  Speaker.  I  ask  unanimous  consent  Hxi 
address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objectiMi  to  the  request  of  t|ie 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

ABKARAM    LINCOLN,   THE   NIW   DEALEX   OF   HIS   DAT 

Mr.  DORSEY.  Mr.  Speaker,  this  is  Lincoln's  birthday,  aiid 
the  world  Joins  America  in  honoring  the  memory  of  one  of 
the  truly  great  members  of  the  human  race.  Only  a  minority 
within  our  own  country  thinks  of  Lincoln  as  a  Republiciin 
and  Thomas  Jefferson  as  a  Democrat.  To  the  outside  womd 
each  is  viewed  as  a  great  statesman,  to  be  weighed  on  tpe 
scales  of  accomplishment  for  humanity  at  large.  During  4iy 
span  of  years  in  Philadelphia  we  have  seen  three  outstanji- 
ing  clergymen  win  eager  listeners  of  all  faiths.  Russell  Cofi- 
well.  the  Baptist:  Rabbi  Krauskopf.  the  Jew;  and  Archbish<>p 
Ryan,  the  Cathohc.  talked  to  much  larger  audiences  thin 
their  own  religious  sects.  Each  interpreted  a  common  hu- 
manity: each  spoke  of  the  common  God  that  is  over  us  ajlL 
Men  and  women,  then  as  now.  were  hungry  for  that  kilid 
of  message,  and  they  flocked  to  the  three  clergymen.  Thetse 
men  of  God  had  the  common  touch  as  had  Lincoln,  and  thfet 
common  touch  dissolves  party  and  sectarian  lines.  TheSre 
can  be  no  partisanship  when  we  stand  in  admiration  of 
Old  Abe.  Lincoln  was  the  progressive,  the  new  dealer  of 
his  day.  Imagine  him.  if  you  can.  just  snapping  at  the  hefls 
of  accomplishment  and  retarding  progress.  If  he  were  aliVe 
now  he  would  discern  that  economic  j)eonage  is  as  terrible 
a  thing  as  the  selling  of  men  on  the  block.  He  would  see 
that  we  have  effected,  through  some  of  our  industrial  ranii- 
flcations.  a  new  slavery  just  as  deadly  as  the  kind  he  ob- 
literated. Because  he  abhorred  the  thought  of  precious 
human  beings  becoming  mere  chattel,  he  would  have  be0n 
one  of  our  leaders.  As  a  present-day  Democrat,  I  salute  t^ 
man  who  saw  eye  to  eye  with  us — Abraham  Lincoln,  tlie 
new  dealer  of  the  late  1850*s  and  the  early  1860's. 


Out  of  the  mass  of  Llncolnlana  I  like  to  reread  every  Feb- 
ruary 12th  the  Gettsrsburg  Address  and  the  letter  the  great 
war  President  wrote  to  Mrs.  Bixby.  Aside  from  being  a  gem 
of  diction,  the  letter  reveals  the  heart  of  the  Great  Emanci- 
pator. You  will  recall  that  it  was  written  to  a  mother  who 
had  lost  five  sons  in  battle.    It  reads: 

To  Mrs.  BixBT, 

Boston.  Mass. 
DxAs  Madam:  I  have  been  shown  in  the  files  of  the  War  Depart- 
ment a  statement  of  the  adjutant  general  of  Massachusetts  that 
you  are  the  mother  of  five  sons  who  have  died  gloriously  on  the  field 
of  battle.  I  feel  how  weak  and  fruitless  must  be  any  word  of  mine 
which  would  attempt  to  beguile  you  from  the  grief  of  a  loss  so 
overwhelming.  But  I  cannot  refrain  from  tendering  you  the  con- 
solation that  may  be  found  In  the  thanks  of  the  Republic  they 
died  to  save.  I  pray  that  our  Heavenly  Father  may  assuage  the 
anguish  of  your  bereavement  and  leave  you  only  the  cherished 
memory  of  the  loved  and  lost  and  the  solemn  pride  that  must  be 
yours  to  have  laid  so  costly  a  sacrifice  on  the  altar  of  freedom. 
Yours  very  sincerely  and  respectfully, 

A.   LiNCOLW. 

That  letter  came  from  a  one-time  Member  of  this  House 
and  there  is  not  one  of  us  but  would  gladly  exchange  our 
political  career  for  the  authorship  of  it.  The  Bixby  letter  is 
given  to  Oxford  students  as  a  gem  of  pure  and  forceful  Eng- 
lish. And  it  came  from  the  pen  of  one  of  the  underprivileged 
of  his  day — Abraham  Lincoln,  the  inspiration  of  every  son 
of  poverty. 

I  wonder  if  you  see  as  do  I  the  rail  splitter  in  every  line 
of  Kipling's  poem  "If."  Here  Is  a  writing  that  will  live  for- 
ever. It  has  been  time  and  time  again  voted  the  greatest 
poem  in  the  English  language  by  college  class  after  college 
class.    Let  us  read  it  aU  over  again  with  Lincoln  in  mind. 

If  you  can  keep  your  head  when  all  about  you 

Are  losing  theirs  and  blaming  It  on  you; 

If  you  can  trust  yourself  when  all  men  doubt  you. 

But   make  allowance   for  their  doubting   too: 

If  you  can  wait  and  not  be  tired  by  waiting, 

Or  being  lied  about,  don't  deal  In  lies. 

Or  being  hated  don't  give  way  to  hating. 

And  yet  don't  look  too  good,  nor  talk  too  wise; 

If  you  can  dream — and  not   make  dreams  your   master; 
If  you  can  think — and  not  make  thoughts  your  aim. 
If  you  can  meet  with  triumph  and  disaster 
And  treat  those  two  Impostors  Just  the  same: 
If  you  can  bear  to  hear  the  truth  you've  sp>oken 
Twisted  by  knaves  to  make  a  trap  for  fools. 
Or  watch  the  things  you  gave  your  life  to  broken. 
And  stoop  and  buUd  'em  up  with  worn-out  tools; 

If  you  can  make  one  heap  of  all  your  winnings 
And  risk  It  on  one  turn  of  pltch-and-toss. 
And  lose,  and  start  again  at  your  beginnings 
And  never  breathe  a  word  about  your  loss: 
If  you  can  force  yoiir  heart  and  nerve  and  sinew 
To  serve  your  turn  long  after  they  are  gone. 
And  so  hold  on  when  there  Is  nothing  In  you 
Except  the  wUl  which  says  to  them:  "Hold  on"! 

If  you  can  talk  with  crowds  and  keep  your  virtue. 
Or  walk  with  kings — nor  lose  the  common  touch. 
If  neither  foes  nor  loving  friends  can  hurt  you. 
If  all  men  count  with  you,  but  none  too  much: 
If  you  can  fill  the  unforgiving  minute 
With  60  seconds'  worth  of  distance  run. 
Yours  is  the  earth  and  everything  that's  In  it. 
And — which  Is  more — you'U  be  a  man,  my  sonl 

"If  you  can  keep  your  head  when  all  about  you  are  losing 
theirs  and  blaming  it  on  you"  recalls  some  of  Lincoln's  early 
experiences  with  his  Cabinet.  "If  you  can  wait  and  not 
grow  tired  of  waiting"  brings  to  mind  the  Lincoln  who  left 
his  term  in  this  House  and  resumed  law  practice.  We  think 
of  the  Lincoln-Douglas  debates  and  how  he  tied  the  "Little 
Giant"  to  certain  declarations  that  ultimately  doomed  him 
and  elevated  Old  Abe.  Lincoln  could  wait,  but  he  could  not 
part  with  principle.  "Or  being  hated,  don't  give  way  to 
hating"  takes  us  to  the  Lincoln  who  rose  above  the  bitter- 
ness of  Civil  War  days  and  referred  to  our  South  as  the 
"erring  brothers."  There  would  have  been  no  carpetbaggers 
if  the  assassin's  bullet  had  missed  its  mark.  Much  of  the 
acrimony  of  Reconstruction  days  would  have  been  avoided 
under  the  firm  hand  of  Lincoln. 

If  you  can  force  your  heart  and  nerve  and  sinew 

To  serve  you  long  after  they  are  gone. 
And  so  hold  on  when  there  Is  nothing  in  you 

Except  the  WUI,  which  says  to  them,  "Hold  on." 


In  the  darkest  days  of  the  Civil  War,  Lincoln  was  mag- 
nificent in  his  will  to  hold  on  when  victories  would  not 
come.    He  said  of  this  period.  "Many  times  I  went  to  my 
knees  because  there  was  no  place  else  to  go."    Let  us  think 
of  that  last  paragraph  of  "If"  again  and  see  how  it  becomes 
almost  a  personal  description  of  the  Great  Emancipator: 
If  you  can  talk  with  crowds  and  keep  your  virtue, 
Or  walk  with  Kings,  nor  lose  the  common  touch; 
If  neither  foes  nor  loving  friends  can  hurt  you; 

If  all  men  count  with  you,  but  none  too  much: 
If  you  can  fill  the  unforgiving  minute 

With  sixty  seconds'  worth  of  distance  run. 
Yours  Is  the  earth  and  everything  that's  In  it. 
And — which  Is  more — you'll  be  a  man,  my  son! 

We  of  today  can  hardly  believe  that  Abraham  Lincoln 
had  opponents  within  the  Northern  States  during  the  Civil 
War.  But  he  had  to  contend  not  only  with  the  Copperheads 
but  with  powerful  members  of  the  press  like  Horace 
Greeley,  as  well.  Then,  as  now,  there  were  those  who  had 
no  program  but  who  snapped  eternally  at  the  heels  of  one 
who  had  fixity  of  purpose  and  a  plan.  Uncoln  suffered, 
even  as  you  and  I.  from  election-year  jitters,  and  we  find 
him  being  apprehensive  about  his  reelection.  In  4  years  of 
office  he  had  built  himself  up  to  such  a  stature  that  he  was 
certain  to  defeat  any  opposition.  He  had  admonished  the 
electorate  "not  to  swap  horses  crossing  a  stream",  but  there 
was  no  need  to  advise  the  people.  They  were  not  minded  to 
change  skippers  at  such  a  trying  time.  The  American  pub- 
lic has  horse  sense  when  it  comes  to  keeping  a  good  man  on 
the  job  until  he  completes  it.  The  great  man  now  in  the 
White  House  will  have  a  nich  dusted  off  for  him  by  histo- 
rians. Some  of  us  can  be  proud  that  we  measured  his 
worth   while   he  yet   lived   and   that  we   cooperated  with 

him.  . 

Lincoln's  name  is  a  synons-m  for  liberty,  and  I  wiU  not  be 
surprised  if  the  so-caUed  Liberty  League  uses  his  portrait 
in  some  of  its  expensive  propaganda  this  simimer  and  fall. 
If  we  read  the  Lincoln  life,  we  will  have  real  difficulty  pic- 
turing him  at  a  banquet  entirely  or  partially  surroxmded  by 
Du  Ponts.  but  the  illusion  is  too  precious  for  the  Jouett 
Shouses  to  pass  up.  There  was  a  time  when  the  displaying  of 
the  picture  of  the  Rail  Splitter  worked  magic  on  the  colored 
people  in  my  district,  but  more  Negro  boys,  and  girls  are 
attending  high  schools  than  heretofore,  and  they  will  not 
fall  for  the  old  line  that  a  vote  for  the  Republican  Party  is 
a  vote  for  Lincoln.  They  cannot  recognize  the  Lincoln  high 
principles  in  the  present-day  Republican  regime,  and  no 
wonder.  There  is  a  division  in  my  district  where  there  are 
only  12  Negro  votes.  All  are  Democratic.  No  need  to  tell  you 
that  all  of  the  12  are  well  educated. 

Many  a  man  on  this  side  of  the  aisle  would  have  been  a 
RepubUcan  when  Abraham  Lincoln  was  one.  The  party  was 
young  and  virile  then;  it  had  a  mission  and  was  headed 
places.  That  was  before  it  acquired  hardening  of  the  ar- 
teries and  became  an  instniment  of  special  privilege.  To 
call  it  the  party  of  Lincoln  now  would  be  to  treat  lightly  a 
great  name.  For  Lincoln  was  the  New  Dealer  of  the  late 
1850's  and  the  early  1860's.    As  such  we  salute  his  memory. 

THE  TOWNSEND  PLAN 

Mr.  NICHOLS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  speech  deUvered  by  my  col- 
league, the  gentleman  from  Oklahoma  [Mr.  PergusonI,  over 
a  National  Broadcasting  Co.  hook-up  last  evening. 

Mr.  BANKHEAD.  With  the  understanding  that  it  will  be 
printed  in  the  Appendix  of  the  daily  Record. 

Mr.  NICHOLS.    Certainly. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  NICHOLS.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  radio 
speech  of  the  Honorable  Phil  Ferguson,  Member  of  Congress 
from  Oklahoma,  N.  B.  C.  network.  Tuesday.  February  11, 
1936,  10:45  to  11  p.  m.: 

Ladles  and  gentlemen  of  the  radio  audience,  as  a  Member  of  Con- 
gress I  am  taking  this  opportunity  to  discuss  a  subject  which  I 
believe  to  be  of  great  Interest  to  the  people  of  the  United  States^ 
My  topic  Is  the  Townsend  plan.    I  am  especlaUy  anxious  to  rellev* 
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the  minds  of  many  people  who  think  some  Congressmen  are  favor- 
ing a  »200-a-month  pension  for  all  over  60  and  to  tax  the  people 
of  the  United  States  enough  to  pay  such  a  pension.  This  was  the 
original  plan  suggested  by  Dr.  Townsend. 

I  intend  to  prove  Just  three  things: 

First.  That  not  a  Member  of  Congress  would  rote  for  a  fixed  pen- 
sion of  $200  a  month. 

Second.  That  Dr.  Townsend  and  his  associates  have  already  aban- 
doned the  $200-a-month  pension. 

Third.  That  the  Townsend  plan  is  a  racket.  Inasmuch  as  the  or- 
ganizers of  Townsend  clubs  are  misleading  the  people.  coUectlng 
dues,  and  stating  that  a  $200-a-month  pension  has  a  chance  to  pass 
Congress. 

When  I  say  that  no  Member  of  Congress  would  vote  for  a  $200-a- 
month  pension.  I  know  exactly  what  I  am  talking  about.  On  Janu- 
ary 28  of  this  year  I  spoke  to  my  colleagues  In  the  House  on  the 
Townsend  plan.  I  asked  any  Member  of  Congress  if  he  favored 
paying  a  $200-a-month  pension  to  make  It  known  by  going  on 
record  to  that  effect.  To  date  no  Member  of  the  House  of  Rep- 
resentatives has  recorded  himself  as  being  In  favor  of  such  a 
pension  plan.  ,  ^^      r^  ^ 

Even  Congressman  John  McGeoabtt.  father  of  the  Townsend 
legislation  In  the  House,  does  not  favor  a  fixed  $200  a  month 
pension.  The  recent  elected  Congressman  from  Michigan,  whose 
election  was  held  a  victory  by  the  Townsend  organizers,  sat  silently 
m  the  House  when  I  asked  anyone  In  favor  of  a  $200  a  month 
pension  to  say  so.  In  an  Interview  published  last  Sunday,  Repre- 
sentative Main,  who  according  to  the  Townsendltes  Is  advocating 
the  payment  of  the  $200  a  month  pension,  denied  he  would  vote 
for  this  plan.  ^  ^  . 

But  on  the  other  hand,  to  this  very  day,  organizers  of  Townsend 
clubs  throughout  the  United  Stotes  are  taking  dimes,  quarters, 
and  dollars  from  the  people  of  the  United  States,  telling  them 
that  CongTdss  In  all  probabUlty  would  pass  a  $200  a  month 
pension  plan  becaxise  Dr.  Townsend,  and  the  Townsend  head- 
quarters   here    In    Washington    are   demanding    a    $200    a    month 

pension  for  all  over  60.  ^  .,.,.,.,.  , 

Fourteen  days  have  elapsed  since  I  challenged  the  Members  of 
Congress  to  state  openly  and  go  on  record  that  they  were  for  the 
$200  a  month  pension.  Surely,  after  14  days.  If  any  Member  was 
seriously  for  the  plan  he  would  have  made  known  his  stand  by 
this  time.  This  proves  my  first  point  beyond  a  doubt:  not  a 
Member  of   Congress   would   vote   for   a  fixed   pension   of   $200   a 

month.  _  ^  *      w^   _ 

Now.  you  people  that  are  paying  25  cents  per  year  to  be  a 
member  of  the  Tovrasend  club,  and  those  of  you  that  are  paying 
10  cents  per  month  to  meet  the  clubs  quota,  and  especially  you 
Drlvlleeed  members  of  the  Townsend  club  that  pay  $1  per  month 
in  order  to  belong  to   Dr.  Townsend's  legion,   ask  yourself,   why 

are  you  paying  this  money?  w     j       j      *ii   *i.- 

There  Is  no  Townsend  plan:  It  has  been  abandoned.  All  the 
enereies  of  Dr.  Townsend  and  the  Old  Age  Revolving  Pension.  Ltd.. 
are  now  backing  the  McGroarty  bill.  Dr.  Townsend  himself  has 
given  up  the  Idea  of  a  $200-a-month  pension  for  all  those  over  60. 

I  realize  that  when  the  Townsend  organizers  hold  their  pep 
meetings  they  tell  the  unsvispectlng  members  that  they  are  about 
to  receive  a  $200-a-month  pension.  After  reading  some  of  the 
Townsend  literature,  which  definitely  sells  the  membership  on  the 
idea  that  a  $200-a-month  pension  is  within  their  grasp.  I  can 
readily  see  why  the  members  have  been  misled  so  long. 

Here  In  the  Halls  of  Congress  there  Is  no  talk  of  a  $200-a -month 
oenslon  for  everyone  over  60.  or  of  taxing  the  people  of  the  United 
States  enough  to  pay  for  this  plan.  Why  does  Dr.  Townsend 
continue  to  mislead  the  public?  ^     „  ^   ^   w 

May  I  suggest  that  you  members  of  the  Townsend  Clubs  ask 
yourself  the  following  questions:  ^    *    «    o  , 

Why  am  I  contributing  10  cents  a  month  to  the  O.  A.  R.  P.? 

Why  did  I  pay  25  cents  to  join?  ^^  *     w  ,  *     ♦*. 

Why  is  it  necessary  to  pay  a  dollar  a  month  to  belong  to  the 

^How   can  they   afford  to  pay   such   high  commissions  to  club 

organizers?  ^  ^„_    ^ 

Why  is   It  necessary  to  have   100   members,  or  $25.   to  pay  to 

Townsend  headquarters  before  they  will  recognize  a  club? 

Why   am   I   one   of   the   thousands,   possibly   millions,   who   are 

paying  multiplied  thousands  of  dollars  Into  a  corporation  that  Is 

headed  by  directors  Dr.  Townsend  and  Mr.  Clements? 

Why  Is  it  they  are  still  collecting  all  this  money  when  there  is 

not  even  a  sponsored  bill  before  Congress  asking  for  a  $200-a-month 

^After  asking  yourself  these  questions  I  want  you  Townsend 
Club  members  to  bear  In  mind  that  neither  Dr.  Townsend  nor  Mr. 
Clements  are  advocating  the  Townsend  plan  as  originally  presented 
by  Dr  Townsend.  But  at  the  same  time  Townsend  organizers 
scattered  throughout  the  48  States  are  still  collecting  dimes  quar- 
ters, and  dollars  by  telling  the  people  that  they  are  assured  of  a 
$2o6-a-month  pension.  ^,..w    — w« 

In  all  sincerity,  I  say  to  you  members  of  Townsend  Clubs  who 
are  paying  dues  In  the  hope  that  you  wiU  receive  a  $200-a-month 
pension  when  you  reach  the  age  of  60,  stop  wasting  your  hard- 
earned  money.  ,     .   .„       *  .-   ._ 

Of  course  Dr.  Townsend  Is  anxious  and  deeply  Interested  In 
every  club  member  paying  hla  and  her  10  cents  a  month  Natu- 
rally the  district  organizers  In  every  congressional  district  are 
uslne  their  best  salesmanship  In  selling  bigger  and  better  mem- 
berships in  Townsend  organizations.  Of  course,  the  oflices  headed 
bv  executive  State  directors  are  anxious  for  theU-  Stateto  have 
Utfge   memberBhlps.    It's   no   smaU   wonder   when   you   itop   and 


1942 


CONGRESSIONAL  RECORD— HOUSE 


February  12 


li 


realise  th»t  each  and  eTery  Tcjwnsend  organizer  recetves  his  share; 
and  I  might  add.  a  nice  fthare  of  the  money  taken  In  by  the 
O  A.  R.  P..  Ltd..  that  he  la  Intereated  m  promoting  the  Townsend 
plan  at  any  cost.  Let  me  read  from  one  of  Dr.  Townsend'B 
pamphleU  entitled  "Thla  Way  to  Victory"; 

**We  Khould  clearly  understand  that  we  cannot  enact  our  plan 
Into  law  until  we  succeed  in  raising  enough  money  through  the 
club  quota  to  finance  the  organization  of  our  movement  In  every 
congressional  district.  There  are  435  congressional  districts.  I 
feel  Btire  that  when  our  people  fully  realize  the  urgent  necessity 
for  every  club  meeting  Its  quota  there  will  follow  an  Immediate 
and   full -hearted   response." 

Certainly  Dr  Townsend  is  anxious  that  each  of  the  435  con- 
fretatanal  districts  be  manned  by  at  least  one  high-powered 
orgsnlzer.  For  If  the  O  A.  R.  P  .  headed  by  the  directors.  Townsend 
and  Clements,  could  get  only  a  million  members,  and  they  surely 
have  that  many  already,  this  would  bring  the  corporation  the  mere 
sura  of  tlOO.OOO  a  month  from  club  quotas  alone  In  addition  to 
the  dues  to  the  O  A.  R  P  .  they  would  receive  $250,000  annually 
from  membership  dues.  Then,  of  course,  the  supersalesmen  of  the 
Townsend  organization  sell  that  extra  privilege  of  becoming  a 
member  of  the  legion  for  an  additional  tl  a  month,  which  should 
bring  them  many  more  thoiisands  of  dollars  per  year.  Just  stop 
and  think  if  Townsend  could  get  10.000.000  members.  It  would 
mean  that  the  O  A.  R  P  ,  Ltd  .  could  receive  a  cool  million  dollars 
a  month  from  club  quotas  alone,  or  12.000.000  a  year;  in  addition  to 
12  000.000  a  year,  the  O  A.  R  P.  would  collect  two  and  one-fovirth 
million  for  membership  dues.  In  addition  to  the  hundreds  of  mem- 
bers that  would  pay  In  a  dollar  a  month  extra  for  the  privilege  of 
being  called  a  'legioneer  "  It  is  no  small  wonder  that  Dr.  Townsend 
closes  his  booklet.  This  Way  to  Victory,  as  follows: 

"Oxir  cause  rests  solely  with  the  individual.  As  Individuals  we 
can  now  choose  between  defeat  and  victory,  poverty  and  pros- 
perity, economic  misery  and  economic  security.  Our  future  hap- 
piness hinges  on  four  words,  and  those  four  words  are  "meeting 
the  club  quota." 

Dr.  Townsend  realizes  that  his  future  happiness  depends  on 
the  four  all-Important  words,  "meeting  the  club  quota."  When 
you  stop  to  realize  that  a  tremendous  sum  of  money  Is  being  taken 
In  every  month  by  the  collection  of  these  small  dues,  you  can 
realize  then  why  the  Townsend  Club  organizers  are  so  anxloiis 
to  meet  the  club  quota. 

You  are  probably  asking  yourself,  Why  hasn't  the  Townsend 
Club  tactics  been  exposed  before  this  time,  and  why  Is  Dr.  Town- 
send  stUl  misleading  the  people?  Tbe  answers  are  simple.  In  the 
first  place,  the  Members  of  Congress  did  not  consider  and  never 
have  considered  the  Townsend  plan  as  economically  sound. 
Therefore,  the  plan  has  never  been  taken  aerloiisly  until  a  few 
weeks  ago.  when  I  Investigated  the  tactics  used  by  this  organ- 
ization and  presented  It  to  the  Members  of  the  House.  Secondly, 
Dr.  Townsend  Ls  faced  with  this  dilemma:  If  he  nuikes  It  plain 
to  the  members  of  bis  Townsend  clubs  that  a  9300-a-month  figure 
Is  Just  a  fantasy,  he  will  not  only  lose  his  present  membership 
but  will  have  a  hard  time  selling  new  ones.  "Meeting  the  club 
quota"  will  become  more  of  a  problem  If  he  doesn't  support  the 
McOroarty  bill  now  before  Congress. 

Although  the  McGroarty  bill  certainly  does  not  advocate  a  fixed 
•200-a-month  pension.  It  Is  the  closest  bit  of  legislation  that  Dr. 
Townsend  can  still  hang  on  to.  that  has  some  support  In  Congress. 
Just  think,  this  man.  Townsend.  is  still  telling  the  people  of  the 
United  States  that  he  has  supposedly  won  over  Members  of  Con- 
greas  to  rote  for  a  fixed  $300-a-month  pension  plan,  by  the  sheer 
power  of  his  organization,  and  he  Is  still  collecting  dimes  on  that 
baals.  when  in  reality  be  doee  not  have  a  single  vote  In  the 
House  of  Representatives. 

As  a  Member  of  Comrreas.  I  feel  It  my  right  to  demand  that 
Dr  TowimenJ  and  his  corporation  director.  Clements,  make  a  pub- 
lic statement  to  the  etiect  that  they  do  not  have  a  •300-a-montb 
pension  bill  being  conxlderrd  by  the  House,  that  not  a  Member 
of  Congrees  has  promised  to  vote  for  a  taoo-a-month  pension:  and 
that  he  and  his  directum  are  not  advocating  such  a  pension.  I 
demand  that  Dr  Townsend  admit  that  the  figure  of  1200  a  month 
<■  Just  a  wild  guess  as  to  what  might  be  raised  under  the  Mc- 
Oroarty bill  Last  but  not  least.  I  (eel  that  Dr  Townsend  should 
tell  his  organizers  that  they  should  stop  misleading  and  misrep- 
resenting the  Townsend  platform  In  order  to  get  more  dlmee, 
quarters    and  dollars 

X  spoke  of  the  McOroarty  bill.  H.  R.  7164.  the  bill  that  people 
who  are  following  Dr  Townsend's  plan  think  Is  the  |200-a-month 
pension  bill.  Thu  U  not  a  •aoo-a-montb  pension  bill.  Let's 
analyze  this  measure  H  R.  7154  asks  that  a  transaction  sales 
tax  be  levied  on  the  people  of  the  United  States,  and  the  Income 
from  such  taxation  be  pro  rated  among  thoee  people  over  60 
years  who  are  eligible  to  receive  a  pension  It  asks  for  a  2-percent 
■alee  tax  on  every  buslneas  transaction.  Do  you  realize  that  this 
is  by  far  the  most  complicated  tax  plan  ever  proposed  to  any 
Conirrees? 

Take  the  farmer,  for  Instance.  Six  million  farmers  would  be 
forced  to  submit  monthly  returns  showing  every  transaction  they 
made  during  the  month  Every  basket  of  eggs  they  sold,  every 
quart  of  cream  marketed,  rvery  coop  of  chickens  brought  to  the 
produce  house,  each  load  of  wheat  sold  to  the  grain  dealer — on  each 
transaction  the  farmer  would  have  to  pay  a  2-percent  sales  tax. 
Take  the  cotton  farmer — every  bale  of  cotton  sold  to  the  gin  would 
be  taxed  2  percent  on  the  dollar  The  tax  does  not  end  there, 
because  when  the  raw  cotton  leaves  the  gin  unUl  It  Is  converted 
Into  a  finished  product  such  as  a  dress,  each  and  every  tune  the 


product  changes  hands  an  additional  2-percent  tax  will  be  levied 
against  the  selling  price  of  that  dress.  Tou  know  and  I  know  that 
a  tax  plan  of  this  nature  Is  Impossible. 

As  a  man  representing  a  farm  district,  I  would  never  vote  such  a 
burden  on  the  people  I  represent.  Think  of  the  wage  earner,  pay- 
ing this  enormous  tax  on  every  stitch  of  clothing  he  buys,  paying 
this  enormous  tax  for  every  morsel  of  food  he  places  on  his  table. 
Do  you  think  such  a  plan  Is  fair? 

I  wonder  if  you  Townsend  Club  members  realize  that  you  are 
paying  dues  In  order  that  a  selected  few  can  sit  here  In  Washington 
and  lobby  for  the  heaviest,  most  burdensome,  most  outrageous 
pyramided  sales  tax  ever  proposed  to  any  Congress.  Never  before  In 
the  history  of  the  United  States  have  a  group  of  p>eople  knowingly 
besieged  the  Congress  to  tax  themselves  out  of  existence.  You  can 
see  that  the  McGroarty  bill  Is  not  an  economic  panacea.  Is  not  a 
new  short  cut  to  prosperity.  Is  not  the  answer  to  the  prayer  of  help- 
ing our  aged,  but  Is  an  unbearable  transaction  tax  that  If  forced 
upon  the  people  of  the  United  States  wotild  In  all  probability  pay 
a  pension  amounting  to  only  approximately  t35  a  month. 

Let  me  bring  out  this  point;  the  Democratic  platform  In  1932 
announced  that  the  party  was  for  an  old-age  pension.  The 
Seventy -fourth  Congress  last  year  passed  a  measure  called  the 
Social  SectiTlty  Act,  which  made  provisions  for  the  pa>Tnent  of 
pensions  for  aged  people.  "When  my  own  State  of  Oklahoma  will 
submit  a  plan  to  the  Social  Security  Board  of  the  Federal  Gov- 
ernment, the  United  States  Government  stands  ready  to  match 
funds  with  the  State  of  Oklahoma  up  to  $15  per  person.  Any  State 
In  the  Union  is  eligible  to  qualify  for  benefits  under  the  Social 
Security  Act  when  that  State  enacts  laws  that  provide  for  par- 
ticipation with  the  Federal  Government  In  matching  funds  for 
pensions." 

You  have  an  old-age  pension  on  the  statute  books.  A  pension 
that  is  workable,  a  pension  that  will  not  tax  America  out  of  exist- 
ence, a  pension  that  was  enacted  by  this  Congress  without  the 
aid  of  high-powered  organizers.  A  pension  that  is  entitled  to  your 
support  and  yotir  consideration.     Let's  not  overlook  it. 

In  closing,  I  ask  you  Eigaln  to  remember  I  started  to  prove  Just 
three  things.  I  know  that  you  will  agree  with  me  now  that  no 
Member  of  Congress  will  vote  for  the  $200-a-month  Townsend 
plan.  I  showed  you  that  Dr.  Townsend  and  his  associates.  Mr. 
Smith  and  Mr.  Clements,  have  abandoned  their  original  $200-a- 
month  scheme;  and,  third,  but  not  least,  that  the  Townsend  organ- 
ization most  certainly  is  collecting  an  enormous  amount  of  money 
by  falsely  telling  the  people  they  are  working  out  a  $200-a-month 
jiension  plan  that  will  pass  Congress. 

We  spend  millions  of  dollars  yearly  to  combat  rackets.  The 
American  people  do  not  like  racketeers.  You,  as  an  American  citi- 
zen, should  do  your  part  In  stopping  the  bleeding  of  dimes  from 
the  people  of  our  Nation  that  have  become  the  target  of  the 
Townsend  Club  organizers.  The  organization  of  Townsend  Clubs 
is  nothing  but  a  racket,  and  I  ask  you  to  help  wipe  out  this  dime- 
getting  scheme. 

I  thank  you. 

AMENDMENT    AND    CONSOLIDATION    OF    COPYRIGHT    LAWS 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
at  this  time  to  withdraw  discharge  petition  no.  5.  which  I 
filed  this  morning  to  discharge  the  Committee  on  Patents 
from  ccwisideration  of  the  bill  (H.  R.  8557*  to  amend  the 
copyright  laws.  I  am  the  only  signer  with  the  exception  of 
the  gentleman  from  Oregon  [Mr.  Pictce],  and  I  have  his 
permission  to  withdraw  it  with  the  idea  oi  substituting  the 
Senate  bill  in  lieu  thereof. 

The  SPEAKER.  Is  thfre  objection  to  th«  request  of  the 
gentleman  from  Washington? 

There  was  no  objection, 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
at  this  time  to  proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

Mr.  ZIONCHECK.  Mr.  Speaker,  the  reason  I  am  with- 
drawing this  petition  is  because  it  is  my  understanding  that 
the  bill  of  the  Senate  '8.  3047)  to  amend  the  act  entitled 
"An  act  to  amend  and  consolidate  the  acts  respecting  copy- 
right", approved  March  4.  1909,  as  amended,  and  for  other 
purpose.s.  passed  that  body  unanimously,  but  with  the  under- 
j  standing  that  an  injunction  provision  be  taken  out.  The 
I  senior  Senator  from  Idaho  stated  that  If  this  provision  were 
not  deleted  he  would  filibuster  for  the  rest  of  his  days  as  long 
ias  he  was  In  the  Senate.  The  House  bill  is  a  better  bill,  yet 
Ifrom  the  standpoint  of  practical  consideration  we  must  ac- 
cept the  Senate  bill,  though  we  hate  to  do  it. 

I  have  placed  on  the  Clerk's  desk  a  petition  to  discharge  the 
pommittee  from  consideration  of  the  Senate  bill.  I  hope 
every  Member  will  sign  this  petition.    I  am  sure  they  will. 

The  only  reason  it  is  necessary  to  file  this  petition  is  that 
the  chairman  of  the  Committee  on  Patents  refuses  even  to 
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hold  bearings  upon  a  bill  that  the  Senate  has  passed  unani- 
mously.   I  think  this  is  arbitrary  and  capricious. 

The  purpose  of  the  Senate  bill  is  to  amend  and  consoli- 
date the  copyright  laws  to  allow  more  equiUble  rights  to 
authoi-s  and  writers,  and  at  the  same  time  to  keep  people 
who  use  their  works  from  being  punished  arbitrarily  and 
harassed  with  useless  litigation. 

[Here  the  gavel  felL] 

The  Senate  report  on  this  bill  Is  as  follows: 


(Senate  Report  No.   896,   74th  Cong.,    ist 
Amending  the  Coptright  Law 
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Mr.  McAdoo,  from  the  Committee  on  Patents,  submitted  the 
following  report  [to  accompany  S.  3047]. 

The  Committee  on  Patents,  to  whom  was  referred  the  bill 
(S.  3047)  to  amend  the  act  entitled  "An  act  to  amend  and  con- 
solidate the  acts  respecting  copyright",  approved  March  4,  1909, 
as  amended,  and  for  other  purpoees,  having  considered  the  same, 
report  favorably  thereon  and  recommend  that  the  bill  do  pass 
without  amendment. 

GENERAL   PrKPOSES 

More  than  a  quarter  of  a  centxiry  has  elapsed  since  there  was 
any  comprehensive  alteration  In  the  law  of  the  United  States 
granting  and  regulating  copyright.  During  this  period  a  veritable 
revolution  has  occurred  In  the  means  whereby  literary  and  artistic 
works  are  communicated  to  the  public.  So  profitable  has  it  be- 
come to  be  a  successful  author  that,  perhaps  for  the  first  time 
In  history,  authorship  has  been  added  to  the  list  of  professions 
which  the  fortunate  may  pursue  as  possible  avenues  to  great  ma- 
terial riches.  Authors  and  composers  have  united  Into  powerful 
associations  and  corporations  fcM-  the  purpose  of  protecting  their 
Interests  and  Increasing  their  worldly  wealth. 

The  newspaper  and  magazine  with  circulation  measured  In  the 
hundreds  of  thousands  or  even  millions,  the  Nation-wide  or 
world-wide  broadcaster,  and  the  motion  picture,  exhibited  through- 
out the  cities  and  villages  of  the  country  and  of  the  world,  have 
developed  into  vast  industries,  absolutely  dependent,  of  course, 
upon  high-grade  authorship  for  their  raw  material  and  furnishing 
to  authors  a  magnificent  and  unprecedentedly  remunerative  mar- 
ket  for   their   products. 

Partly  because  of  the  demand  for  American  motion  pictures, 
growing  out  of  their  technical  perfection,  but  also  because  of  the 
Inherent  literary  and  musical  worth  of  American  fiction,  songs, 
and  drama,  the  United  States  has  become  a  great  exporter  of 
copyrighted  works,  which  contribute  measurably  to  the  wealth  of 
the  Nation.  The  problem  of  adequate  protection  of  copyrighted 
works  in  other  countries  has,  accordingly,  assumed  proportions 
never  hitherto  reached. 

The  foregoing  facts  ftimlsh  the  background,  necessity,  and 
Justification  for  the  action  now  recommended.  The  present  bill 
Is  Intended  to  take  the  most  urgent  steps  toward  bringing  the 
statute  law  of  the  covintry  Into  line  with  what  has  occurred  dur- 
ing the  last  25  years.  It  Is  Intended,  also,  and  primarily,  to  ac- 
company, reenforce,  and  bring  the  statute  Into  harmony  with 
the  general  copyright  treaty  which  was  favorably  reported  to  the 
Senate  from  the  Committee  on  Foreign  Relations  (Ex  Rept.  No. 4, 
74th  Cong.,  1st  sese.)  on  April  18.  1935,  and  approved  by  the 
Senate  without  dissent  on  April  19.  1935,  but  which  was  subse- 
quently put  back  on  the  calendar  to  await  the  present  report. 

Per  a  number  of  reason*  the  Committee  on  Patente  deems  ft 
series  of  amendmente  to  the  present  law  preferable  to  a  recodifica- 
tion or  effort  at  complete  revUlon.  In  the  first  place,  where  many 
great  Intereete  are  at  stake  It  1*  desirable  to  proceed  cautiously, 
testing  certain  steps  through  experience  before  taking  other  steps. 
In  the  second  place,  entry  into  the  treaty,  which  introduces  into 
American  law  the  general  policy  of  copyright  without  formality, 
may  advantageously  be  utilized  to  ascertain,  through  observation, 
•ome  of  the  direction*  In  which  copyright  law  may  make  most 
progreee  In  the  future.  There  should  be  an  Immediate  end  of 
delay  In  starting  reform;  but  It  doe*  not  follow  that  all  desirable 
reform*  should  be  accomplished  Immediately,  A  year  or  two  hence 
other  amendment*,  or  a  complete  new  copyright  code,  may  be  de- 
sirable and  feasible.  Certainly  the  advantages  of  the  treaty  and 
of  the  other  obviously  necessary  amendments  herewith  recom- 
mended ought  not  to  be  delayed  any  longer. 

raiHCIPAI.    AMENDMENTS 

Such  amendmenU  a*  are  necessary  to  brtng  the  statute  law 
fully  Into  conformity  with  the  treaty  mu*t  nece**arlly  be  enacted 
contemporaneously  with  the  entry  of  the  United  States  Into  the 
treaty.  Of  these  the  most  important  Is.  a*  already  pointed  out, 
the  provision  for  copyright  without  formality.  The  authors  of  the 
United  States  will  obtain  this  right  under  the  treaty  In  all  of  the 
countries  parties  to  the  treaty:  that  is  to  say.  when  the  United 
States  becomes  a  party,  the  simple  fact  of  having  created  a  literary 
or  artistic  work  will  entitle  an  American  author  to  full  cop>Tlght 
protection  In  the  nearly  50  countries  which  are  already  parties. 
Exemption  from  the  necessity  of  registry,  affixing  notice,  or  follow- 
ing any  other  regulation  as  a  condition  precedent  to  the  legal 
enjoyment  of  cop>Tight  is  of  the  utmost  Importance  in  protecting 
fully  the  rights  of  American  authors,  composers,  and  artists  In 
other  countries.  The  right  of  copyright  without  formality  is 
genuinely  needed  for  the  attainment  of  their  full  prosjperlty. 
Reciprocally,  It  Is  necessary  and  desirable  that  authors  of  countries 


parties  to  the  treaty  be  entitled  to  copyright  without  formality  in 
the  United  States. 

The  question  Is  at  once  raised  whether,  in  granting  such  copy- 
right to  treaty  authors.  It  should  also  be  granted  to  authors  of 
the  United  States.  There  are  a  number  of  countries  which  draw 
a  distinction  In  this  respect  between  their  own  authors  and 
authors  claiming  under  the  treaty.  Native  authors,  being  able 
readUy  to  comply  with  the  necessary  formaUtles,  have  no  press- 
ing need  of  copyright  without  formality,  or,  as  it  is  often  called, 
"automatic"  copjnright.  Since  native  authors  constitute  the 
source  of  the  vast  bulk  of  copyrightable  works  which  are  of 
Interest  to  consumers  in  the  United  States,  the  question  of  con- 
sumers' rights  and  interests  necessarily  plays  a  very  considerable 
part  in  determining  the  Just  course  with  reference  to  this  subject. 
In  the  United  States  the  authors  naturally  would  like  to  have 
automatic  copyright,  but  the  consumers  are  very  insistent  that 
the  registration,  the  consequent  record,  and  notice  of  copyright 
affixed  to  the  copyrighted  article  are  to  them  valuable  safeguards 
against  both  the  innocent  use  of  works  In  which  copyright  exists, 
and  in  taking  advantage  of  the  nonexistence  of  copyright  to  make 
use  of  uncopyrighted  works  or  work*  in  which  the  copyright  has 
expired. 

This  situation  has  led  to  the  compromise  upon  which  the 
present  bill  is  based.  Other  bills  introduced  In  recent  years  have 
accorded  automatic  copyright  in  fxill,  or  have  refrained  from 
according  it  at  aU.  They  have  invariably  failed  of  enactments 
The  present  program  affords  automatic  copyright  to  American 
authors  where  they  need  it  most,  namely,  in  other  countries,  and 
It  withholds  automatic  copyright  from  American  authors  in  re- 
spect o'  the  United  States,  where  the  consuming  Industry  and 
the  consiiming  public  seem,  at  least  for  the  present,  to  have  a 
better  case  in  favor  of  registration  and  notice  than  the  authors 
have  for  exemption  from  these  formalities.  Strong  inducements 
are  held  out  to  all  authors  to  register  and  otherwise  comply  with 
the  formalities  set  forth  in  the  law.  Unless  they  do  so,  their 
rights  of  recovery  in  case  of  Infringement  are  severely  limited. 

Among  the  other  important  provisions  of  the  bill  growing  out  of 
Its  relations  to  the  treaty  la  the  elimination  of  the  requirement 
for  the  domestic  manufacture  in  the  United  States  of  books  and 
similar  publications,  if  in  the  English  language,  in  order  to  be  eli- 
gible to  copyright  in  the  United  States.  This  provision  in  the  pres- 
ent law  has  been  a  constant  source  of  Irritation  and  of  danger  to 
the  Interests  of  American  exporters  of  literary  and  artistic  works. 
Its  elimination  will,  according  to  perfectly  reliable  evidence,  create 
no  adverse  effect  upon  American  Industry,  but  the  protection  to 
American  exporters  accorded  by  the  treaty  promises  to  stimulate 
the  manufacture  of  books  and  so  to  increase  employment  in  this 
country. 

Partlcxilar  attention  was  given  in  the  drafting  of  the  bUl  to  the 
question  of  the  rights  which  the  authors  of  literary  and  artlBtlc 
copyright  In  other  countries,  parties  to  the  treaty,  will  gain  as  a 
restilt  of  the  adherence  of  the  United  States  to  the  treaty.  Care- 
fully worded  provUlons  will  prevent  any  retroactive  effect  and  wUl 
enable  American  users  of  works  hitherto  vmcopyrlghted  in  the 
United  States,  but  possessing  copjrrlght  under  the  treaty,  to  con- 
tinue indefinitely  aU  usage  which  has  actually  been  commenced 
prior  to  when  the  treaty  goes  Into  effect.  In  other  words,  the  treaty 
look*  to  the  future,  and  will  not  operate  to  upset  right*  which 
have  been  reduced  to  utilization  in  this  country. 

In  view  of  the  fact  that  the  producers  of  copyrlghUble  work* 
will  benefit  very  greatly  throtigh  the  adherence  of  the  United  State* 
to  the  treaty,  it  is  only  fair  that  the  consumers  should  receive 
added  protection  with  respect  to  matters  of  particular  concern  to 
them.  The  bill  accordingly  include*  a  considerable  number  of  pro- 
vision* definitely  for  the  purpose  of  preventing  any  undue  ad- 
vanUge  to  be  taken  by  the  owner*  of  copyright  in  reapect  of  the 
consumer*  of  copyrighted  work*.  Among  other  provuion*  of  thl* 
kind,  tboee  partlctUwly  noteworthy  are  in  the  section  of  the  bill 
which  deal*  with  remedle*  for  infrlngetnent.  But  protection  of 
the  con*umer  a*  a  counterbalance  to  the  advantage*  which  the  pro- 
ducer will  obtain  under  the  treaty  Is  respon*ible  for  only  a  email 
portion  of  the  propoeed  provl*lon*  with  reepect  to  recovery  agalnct 
Infringer*. 

In  regard  to  the  Infringement  portion*  of  the  bill,  the  out«t*ndlng 
problem  I*  that  of  atatutory  damage*.  Under  the  present  law,  for 
most  type*  of  literary  and  artistic  work*,  an  author  or  composer, 
whose  rlghU  have  been  infringed,  is  allowed  a  minimum  of  $360 
without  proving  any  actual  damage  from  the  infringement. 

The  exlatence  of  Buch  a  provision,  as  well  a*  some  other*  of  the 
remedial  provUlons,  ha*  a  »lgnlflcance  much  larger  than  the  mere 
matter  of  collecting  damages.  Producers  and  coneumer*  of  literary 
and  artistic  works  make  liAC  of  these  provisions  a*  bargaining  polnU 
in  their  original  contracU  of  purchase  and  sale.  It  Is  believed  that 
such  u*e  goes  far  beyond  what  should  be  expected  from  the  normal 
reliance  of  property  owners  upon  the  law  to  defend  them  agalnat 
unauthorized  u«e*  of  their  property.  Indeed,  It  1*  believed  that 
both  producer*  and  consumer*  find  their  chief  use  for  theae  provi- 
sions of  law  a*  aid*  to  the  ulterior  purpose  of  endeavoring  to 
extract  better  bargain*  In  their  dealings  with  one  another.  It  U 
believed,  further,  that  thl*  constitutes  the  true  reason  why  the 
producing  and  consuming  interests  exhibit  such  profound  concern 
regarding  them. 

The  committee  Is  firmly  of  the  opinion  that  to  eliminate  the 
statutory  minimum  of  $250  for  infringement  without  proof  of  dam- 
age is  to  eliminate  the  chief  factor  In  the  use  of  the  law  for  bar- 
gaining, some  times  for  coercive  puinposes,  between  producers  and 
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eonxxunen  of  eopyrtghted  works.  Moreover,  since  1909.  when  the 
present  law  was  enacted,  the  methods  of  using  copyrighted  works 
have  developed  with  aroMiing  rapidity.  The  range  of  the  use  of 
«uch  work*  haa  correspondingly  Increased  A  piece  of  copyrighted 
music  may  thus  be  publicly  performed  on  a  phonograph  in  a  boot- 
black ctand  or  on  a  broadcasting  network  covering  the  continent. 
Vor  the  law  to  attempt  to  fijc  a  specified  sum  as  minimum  damages. 
In  view  of  the  breadth  of  this  usage,  would  seem  wholly  unreason- 
able. 

Accordingly,  entirely  apart  from  the  ulterior  use  o4  the  minimum 
statutory  damages  under  the  present  law.  It  Is  deemed  necessary  to 
make  the  change  which  the  bill  contains.  This  change  does  not 
iMaen  the  value  of  the  section  so  far  as  Its  purpose  Is  concerned. 
That  purpose  Is  to  accord  a  remedy  for  Infringement,  not  a  weapon 
under  which  the  owners  of  copjrrlght  may  stimulate  the  sale  of 
their  works. 

In  place  of  the  stated  minimum  the  bill  provides  that  the  courts 
shall  award  stifllclent  statutory  damages  to  prevent  Infringement 
and  such  as  may  be  just.  prof>eT.  and  adequate  In  view  of  the 
circumstances  of  the  particular  case.  The  maximum  is  fixed  at 
tao.OOO.  four  times  the  amount  specified  In  the  present  law.  This 
seeiTxs  appropriate  in  view  of  the  vast  increases  in  recent  years  In 
the  value  of  copyrightable  works. 

Producers  of  copyrighted  works  have  been  persistent  In  their 
assertion  that  this  takes  from  them  an  essential  remedy.  The 
Committee  on  Patents  believes  that  the  reverse  Is  true.  So  many 
palpable  Injustices  have  arisen  from  the  present  law  that  courts 
nave  acquired  a  dislike  for  handling  such  cases  and  have  oome  to 
feel  that  the  law  Is  wrong  It  Is  believed  that,  with  the  enactment 
of  this  provision  of  the  bill,  the  courts  will  realize  that  the  statute 
lays  a  foundation  under  which  they  can  do  justice  and  that  they 
may  be  relied  upon  to  utilize  their  full  powers  and  abilities  to 
■\ich  end. 

There  would  seem  to  be  little  doubt  but  that,  given  the  oppor- 
tunity, the  courts  will  accept  with  enthusiasm  the  task  of  pre- 
venting infringement  and  that  the  cases  which  actually  come  be- 
fore them  will  prove  clearly  that  the  authors  and  composers  of 
the  country  are  far  better  off  than  they  were  before.  It  may  be 
noted  In  this  connection  that  the  provision  of  the  bill  Is  based 
upon  confidence  In  the  ability  of  the  courts  to  pronounce  justly 
between  plaintiff  and  defendant  A  stated  minimum  rum.  fixed 
by  statute.  Indicates  distrust  of  the  courts.  Plaintiffs  who  start 
suits  distrusting  the  courts  are  likely  to  have  an  equal  distrust 
In  the  merits  of  their  causes.  It  has  been  said  that,  in  order  to 
feel  that  he  can  bring  suit  for  Infringement,  a  poor  author  must 
be  assured  of  a  certain  minimum  of  damages  If  the  use  of  the 
copyright  work  to  worth  anything  at  all  to  the  user,  the  court 
mudt.  under  the  terms  of  the  bill,  awsrd  something  Since  It 
must  award  enough  to  stop  atich  infringements,  it  must  award 
at  least  enough  to  cover  what  Infringement  to  worth  to  a  user. 

The  other  remedial  provuion  about  which  there  has  been  im- 
portant rontroviTty  \n  that  of  injunrtive  relief  Prodiicsrs  of 
•oprrlirhtpd  wf»rks  rlsim  that  unt«««  full  rlghu  of  Injunction  are 
MC'irdrd  them  u*#r«  ui  rr>prriKhted  wofka  will  pay  no  attention 
to  their  rightM  and  will  simply  r^munerau  them  In  damages 
afur  havinK  callously  um^  th«'ir  works  in  whatever  mannor  was 
d#sir»d  VM>n  of  copyniht  work»,  on  ihs  other  hand,  clsim  that 
unless  given  a  large  enemption  from  the  full  Implications  of 
the  Uw  of  Injunction,  they  may  be  put  to  vast  and  unwar< 
ranted  losses  in  eases  that  would  be  of  small  use  to  copyright 
owner*  and  might,  indeed,  enable  copyright  owners  to  indulge  lu 
practices  dtfTering  little   from   blackmail. 

Por  Instance,  a  publication  about  to  go  to  press  might,  under 
present  law,  be  enjoined  because  of  the  appearance  of  a  single 
small  Item  which  Infringed  some  copyright.  Or  a  radio  broad- 
caster might  be  about  to  begin  a  program  and  have  that  program 
seriously  Interfered  with  through  the  deletion  of  some  part  In 
which,  quite  unknown  to  the  broadcaster,  claim  of  copyright  ex- 
isted. In  such  cases  it  to  obviously  better  that  the  copyright  holder 
should  run  the  risk  of  some  loss,  which  could  In  all  cases  be  reim- 
bursed In  damages,  than  that  the  copjrright  tiser  shotild  be  thus 
placed  In  Jeopardy  In  the  course  of  hto  business.  Accordingly,  the 
present  b:il  reduces  the  Injunctive  remedy,  but  quadruples  the 
maximum  of  statutory  damages,  and  continues  the  present  unlim- 
ited amount  of  damages  recoverable  when  actually  proved. 
PBOvmoNs  roB  thi  special  aovantacx  or  atrrHois 

Having  safeguarded  the  Interests  of  consxmiers  In  the  manner 
deecrlbed,  the  bill  proceeds  to  give  particular  attention  to  strength- 
ening the  position  of  authors  American  authors  have  for  decades 
been  seeking  certain  reforms  in  the  law  which  will  be  accorded 
If  the  present  bill  is  enacted. 

The  chief  of  these  advantages  for  authors  consists  In  what  Is 
known  as  the  •Tight  of  divisibility."  While  It  U  possible  under 
present  law  to  license  the  use  of  a  copyrighted  work  for  certain 
purposes,  without  parting  with  the  copyright  itself,  the  procedure 
Is  swkward  and  unsatisfactory.  Under  the  present  bill,  it  Is 
expressly  provided  that  the  copyright  Itself  may  be  divided  and 
that  the  sale  of  the  right  of  user  for  one  purpose  does  not  include 
the  right  of  user  for  any  other  purpose. 

At  present,  if  a  novelist  sells  his  copyright  to  a  publisher,  he 
normally  has  parted  with  everything.  Under  the  bill,  he  will 
naturally  sell  to  the  book  pubUaher.  book  rights;  to  the  magazine 
publisher,  serial  rights;  to  the  motion-picture  producer,  motion- 
plctxire  rlghte:  to  theater  owner,  dramatic  rights;  and  to  other 
consumers  such  further  rights  as  his  unlimited  copyright  may 
Include.    Moreover,   he  may  specify  the  Ume   o(  the  enjoyment 


of  any  rights  he  may  grant,  and  also  the  territory  within  which 
they  may  be  enjoyed,  selling  to  others  the  same  rights  for  other 
periods  of  time  or  other  territories.  These  provisions  afford  to 
authors  very  large  positive  benefits,  which  they  will  use  every 
day,  and  are  far  more  Important  than  a  diminution  of  remedial 
measures,  if  such  exist  In  the  bill,  which  In  any  event  are  prop- 
erly used  only  under  abnormal  circumstances. 

Among  the  lesser  provisions  Included  for  the  particular  purpose 
of  strengthening  the  position  of  authors  are  the  right  of  registra- 
tion of  unpublished  manuscripts,  now  permitted  in  only  a  very 
Limited  number  of  cases,  the  single  term  of  56  years  Instead  of 
a  28-year  term  renewable  for  a  similar  period;  additional  specifica- 
tions of  the  kinds  of  works  which  are  copyrightable,  numerous 
Instances  of  the  rephrasing  of  langtiage  in  order  to  make  clearer 
the  rights  of  authors,  and  the  definite  stipulation  that  copyright 
originally  exists  In  authors  and  In  them  alone.  It  should  not  be 
forgotten,  moreover,  that  the  chief  benefit  under  the  treaty  will 
accrue  to  the  creators  of  literary,  musical,  and  artistic  works. 

CEBTAIN    PaO VISIONS    RXQCTiaiNG    SPECIAL    EXPLANATION 

The  bill,  as  reported,  contains  a  number  of  provisions  the  mean- 
ing of  which  appears  to  have  been  misunderstood  In  certain 
quarters. 

One  of  these  is  the  provision  contained  In  that  part  of  section  1 
of  the  bill  which  junends  subsection  (d)  of  section  1  of  the  act  of 
1909,  to  the  effect  "that  the  right  to  produce  a  motion  picture  shall 
Include  the  right  to  exhibit  It." 

This  language  Is  Intended  solely  to  prevent  an  author  who  has 
granted  motion-picture  producing  rights  from  claiming  that  he  Is 
entitled  to  prevent  the  produced  picture  from  being  exhibited.  It 
wotild  be  absvird  to  leave  the  way  open  for  such  contention  by  a 
scenario  writer  or  by  a  writer  of  a  story  upon  which  the  scenario 
is  based.  The  divisibility  privileges  provided  for  in  section  24  of 
the  bill,  amending  section  42  of  the  act  of  1909.  might  suggest  to 
an  authCM-  that  his  license  to  produce  might  not  include  authoriza- 
tion to  exhibit,  but  the  union  of  the  two  authorizations  provided 
for  in  the  language  quoted  does  not  affect  the  performing  right  of 
the  author  of  copjrrlghted  material,  characteristically  music,  which 
may  be  incidentally  used  In  the  production  of  a  motion  picture.  A 
mtisic  composer  assigns  no  "right  to  produce  a  motion  picture." 
He  merely  assigns  a  right  to  use  hto  music  Incidentally  in  connec- 
tion with  the  production  of  a  motion  picture. 

A  second  misiinderstandlng  appears  to  have  developed  In  con- 
nection with  section  2  of  the  bill,  amending  the  last  sentence  of 
section  3  of  the  act  of  1909,  relating  to  the  rights  of  authors  of 
composite  works.  The  fear  has  been  expressed  that  such  works  In- 
clude musical  or  dramatlco-muslcal  compositions  In  which  several 
authors  and  component  have  collaborated  to  produce  a  single  work. 
The  term  "composite  works"  does  not  include  stirh  compositions. 
It  to  properly  limited  In  Its  application  to  collections  of  separate 
and  Independent  contributions  by  different  authors,  such  as  maga- 
sloen  »f,d   pnc/rlop^dU'! 

A  third  provirinn  one  of  eepecUl  int4»rMt  to  m«n  In  publto  life, 
la  Innerted  in  •i4l>i*#rtlon  (c)  of  Mectlnn  92  of  thS  Mt,  M  MM9d«d 
hv  MKTtlon  M  of  the  bill,  as  follow*  "CnpyrlKht  in  ttM  0bOCOffrft|rtl 
of  a  Minirl*  individual  »hsll  t\oi  Im  had  Mcwpt  with  the  wrttt«n 
Bonaeni  of  th«  p-r^tm  pliototfrsphed,"  It  snould  be  explained 
that  thU  provision  ifrows  out  of  the  fact  that,  under  present 
Uw,  a  phoiogrspher  may  copyright  the  portrait  which  he  bM  made 
of  an  individual  with  the  result  that  the  Individual  pbotographed 
cannot  publish  or  permit  his  friends  to  publish  hU  own  photo- 
graph. There  would  seem  to  be  no  doubt  that  a  correction  should 
be  made  In  the  law  and  that  copyright  in  Individual  photo- 
graphic portraits  should  be  subject  to  the  consent  of  the  subject 
of  the  portrait. 

CONCLTT810N 

.In  reporting  favorably  the  present  bill  to  amend  the  copyright 
law,  the  Committee  on  Patents  is  confident  that  it  has  framed  a 
measure  which  will  establish  equity  among  the  varlotts  interests 
concerned.  There  to  every  reason  to  believe  that  no  interest  will 
suffer  injury  from  any  provtolon  of  the  bill.  There  is  every  reason 
to  believe  that  everyone  Interested  in  copyright  will  obtain  posi- 
tive benefit  from  the  bill.  This  does  not  mean  that  every  request 
df  every  person  concerned  has  been  followed  in  the  drafting  of  the 
bill.  It  does  mean  that  practically  everyone  concerned  with  copy- 
right will  be  better  off  under  the  law  as  amended  by  the  bill  than 
under  the  law  as  it  now  stands.  The  committee  believes  that  the 
great  Industrial  undertakings,  the  authors'  organizations,  and  the 
Individual  creators  of  literary  and  artistic  works  will  alike  find 
in  the  amended  law  a  firmer  basis  than  they  have  ever  before 
enjoyed  for  the  encouragement  of  sound  methods  of  conducting 
their  business  and  pursuing  their  professions  and  for  the  mainte- 
nance of  wise  and  progressive  economic  policies. 

The  subject  of  copyright  reform  has  been  before  Congress  for 
many  years,  and  every  topic  of  any  consequence  connected  with 
It  has  been  thoroughly  discussed  before  the  Committee  on  Patents 
of  the  Senate  and  the  corresponding  committee  of  the  House  of 
Representatives,  and  also  before  the  Committee  on  Foreign  Rela- 
tions of  the  Senate.  At  the  request  of  the  latter  committee, 
recent  conferences  were  held  by  an  Interdepartmental  group  com- 
posed of  representatives  from  the  Departments  of  State  and  Com- 
merce and  from  the  Copyright  Office.  The  Committee  on  Patents, 
moreover,  held  conferences  with  those  interests  which  pronounced 
themselves  opposed  to  the  bill  as  originally  introduced.  A  num- 
ber of  changes  in  the  original  bill  are  incorporated  In  the  bill 
which  Is  now  reported  to  the  Senate  with  recommendation  that 
It  be  enacted. 
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EXTENSION    OF    REMARKS 

Mr,  WHITE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  and  to  include  therein  a  trea- 
tise on  the  money  question  by  Prank  E.  Johaness.  I  have 
an  estimate  from  the  Printer. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  who  made  the  speech? 

Mr.  WHITE.  It  is  a  treatise  on  the  money  question  and 
was  written  by  Mr.  Frank  E.  Johaness,  a  man  very  promi- 
nent in  the  State  of  Idaho. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

Mr.  MARTIN  of  Massachusetts.  For  the  time  being  I  ob- 
ject. Mr.  Speaker. 

NFUTRALITY 

Mr.  HIGrGINS  of  Massachusetts.  Mr.  Speaker,  I  ask 
unanimous  consent  to  revise  and  extend  my  remarks  in  the 
Record  and  to  include  therein  a  letter  received  by  me  from 
the  League  of  American  Neutrality,  this  to  be  included  in 
the  Record. 

The  SPEABIER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  HIGGINS.  Mr.  Speaker,  the  following  letter  was 
received  by  me  from  the  League  for  American  Neutrality, 
whose  membership  comprises  many  of  the  leading  citizens 
in  our  State.  The  letter  sets  forth  in  a  concise  manner  the 
views  held  by  me  and  other  Members  on  the  important 
matter  of  neutrality  now  before  us  for  consideration- 

Leactte  Fot  American  NEmiALrrT, 

Boston,  Mass.,  January  21,  1938. 
Hon.  JoHw  P.  Hiooiws, 

Washington,  D.  C. 

Mt  Deas  Conckessman  Higcins:  The  League  for  American  Neu- 
trality, a  national  organization,  was  recently  organized  for  the 
purpose  of  creating  public  Bcntlment  against  the  perilous  course 
which  the  national  administration  has  been  following  In  Its  con- 
struction of  neutrality,  partlc\ilarly  by  lU  advocacy  of  BenaU  bill 
9474  (H,  J,  Res.  433), 

We  M9  convinced  that  iuch  •  coufM,  fur  from  r«»nd«>rin|  our 
pMitlon  Mcure  as  »  neutral,  if  further  pursued,  would  not  onlr 
fSd*nMf  <fur  poniUon  as  such  but  would  also  bring  \x$  itit«  OMfl 
bMiilltr,  it  not  In  direct  conflict,  wlib  other  nations  at  th«  world, 
Our  muln  purpose  to  to  pt$»9rv§  our  eommanding  poiltlon  m  ft 
MUtral  In  the  tntersNt  of  Amsrir*  ftnd  of  w^rtd  pMM, 

It  to  important,  to  begin  with,  that  we  b»vs  a  dtmIm  concept  of 
the  meaning  of  th«  word  "neutrality,"  louvier's  Law  Dletionarv,  * 
•Undard  work,  to  our  authority  for  the  Hfttcment  that  »»eutri»Iity, 
as  ii  has  been  construed  In  International  law,  means  entire  ab- 
stinence from  any  participation,  express  or  Implied,  with  either  of 
the  belligerents,  remaining  the  common  friend  of  both;  favoring 
neither  to  the  detriment  of  the  other.  It  consUts  chiefly  of  non- 
action. Thus  measures  officially  adopted  by  a  nation,  though  ap- 
plied to  both  belligerents,  which  detrimentally  affect  one  and  not 
the  other,  is  not  the  conduct  of  a  neutral.  Such  policy  is  action. 
and  not  nonaction.  It  to  not  consistent  with  friendliness.  It  In 
fact  favors  one  by  doing  harm  to  the  other  belligerent.  Any  course 
which  violates  these  principles  to  necessarily  a  violation  of 
neutrality. 

We  should  like  to  summarize  in  a  general  way  the  objections  so 
ably  raised  by  Prof.  Edwin  Borchard,  of  Yale  University,  before  the 
House  Committee  on  Foreign  Affairs  recently  In  opposition  to  the 
bills  on  neutrality  now  pending  before  the  Congress. 

It  is  not  true  that  trade  caused  oiu-  entrance  into  the  World  War. 
It  was  rather  a  combination  of  foreign  propaganda  and  German 
diplomatic  stupidity. 

The  neutrality  resolution  of  Atigust  1935  was  Intended  stdely  to 
prevent  foreign  entanglements.  But  the  President  and  the  Secre- 
tary of  State  have  laid  down  a  second  objective:  To  reduce  the 
risks  of  o\ir  being  drawn  into  a  war  abroad  by  taking  measures  to 
shorten  it.  The  proposed  bill  provides  economic  sanctions  In  thto 
country,  to  supplement  sanctions  against  a  so-called  aggressor 
Imposed  by  other  nations,  before  a  blockade  to  declared.  Thus 
section  4  of  the  bill  enables  the  President  to  embargo  such  mate- 
rials as  will  shorten  the  war.  In  hto  opinion,  by  bringing  defeat  to 
one  side.  Thto  to  the  antithesis  of  neutrality  and  to  a  most  funda- 
mental objection  to  the  bUl.  The  Executive  to  exposed  to  pressure 
find  propaganda  of  those  groups  who  on  every  occasion  seem  to 
have  special  faculties  for  picking  an  aggressor,  likely  to  be  some 
revolter  against  an  Impossible  status  quo.  It  to  hardly  possible  to 
suppose  that  the  embargo  will  or  can  be  used  in  any  other  way 
than  further  to  bring  pressure  on  the  weak  to  submit  to  the 
strong. 

If  the  President  performs  the  fvmctions  Imposed  by  the  section, 
he  will  be  employing  the  power  of  the  United  States  In  a  fashion 
most  unneutral.  So  used  In  the  Italo-Ethlopian  conflict  it  will 
invite  retaliation  from  the  belligerent  actually  if  not  avowedly 
discriminated  against.     We  thus  invite  war  abroad  and  conflict  at 


home  In  pursuit  of  a  vtolonary  objective.  The  United  States  will 
thus  become  an  instrument  of  national  policy  of  the  stronger 
pKJwers  of  Europe.  The  Congress  would  be  very  unwise  to  make 
the  United  States,  under  the  guise  of  neutrality  (?),  an  aid  to  one 
Bide  In  a  foreign  war,  with  the  risks  of  entanglement  and  partici- 
pation being  augmented  rather  than  diminished. 

The  suggested  provision  that  the  act  be  made  applicable  to 
futtire  belligerents  wiU  be  no  safeguard  nor  will  it  cure  the  objec- 
tion that  by  so  doing  the  nations  constituting  the  League  of 
Nations  will  be  given  advance  notice  to  purchase  all  their  require- 
ments prior  to  their  entering  the  conflict — not  an  unlikely  possi- 
bility— whereas  Italy  and  Ethiopia  were  not  given  the  same  oppor- 
tunity. 

Any  embargo  of  raw  materials  or  other  articles,  which  might 
include  practically  every  article  we  export,  will  only  penalize  the 
weak,  stifle  American  commerce  permanently,  encoui^ge  the  na- 
tions embargoed  against  to  look  elsewhere  or  use  substitutes  for 
their  requirements,  incite  disorder  and  dtotress  at  home,  and  pro- 
mote that  unhealthy  psychology  that  makes  for  war.  Embargoes 
are  calculated  to  stimulate,  not  prevent,  war,  and  on  practical 
considerations  are  more  likely  to  get  us  Into  war  than  to  keep 
us  out.  This  to  a  most  objectionable  provision;  It  to  imprec- 
edented  In  history.  Moreover,  it  plays  havoc  with  the  commercial 
treaties  of  the  United  States,  some  of  which  provide  that  a  year's 
notice  be  given  before  they  may  be  rescinded. 

The  administration  has  already  given  evidence  of  how  unne\»- 
trally  It  would  exercise  thto  power,  when  it  recently  proposed  to 
embargo  cotton,  oil.  scrap  Iron,  metals,  etc.  The  words  "would 
contribute  to  a  prolongation  or  expansion  of  vhe  war"  especially 
emphasize  those  moral  and  emotional  Impulses  which  It  to  now 
so  fashionable  to  exploit  as  a  method  of  promoting  unneutrallty. 
The  above  conunodltles  were  selected  for  prohibition  to  export  in 
order  to  handicap  Italy  and  force  her  to  sue  the  sooner  for  peace. 
Is  that  neutrality?  To  call  the  present  pending  bills  "neutrality 
bllto"  under  the  circumstances  to  sheer  hypocrisy.  Thto  to  a  most 
dangerous  way  of  being  neutral,  and  any  such  policy  to  bound  to 
bring  us  right  Into  the  midst  of  a  war. 

An  act  extending  the  period  of  the  embargo  on  arms,  ammuni- 
tions, and  Implements  of  war  should  be  as  far  as  we  should  go. 
Thto  act  might  also  restrict  loans  to  belligerents  and  provide  that 
American  citizens  traveling  on  belligerent  ships  do  so  at  their  own 
risk.  No  dL-icretlon  should  be  given  the  Executive  as  to  the  grant- 
ing of  passports,  however.  That  to  the  prerogative  of  the  would-be 
traveler.  Beyond  this  the  rules  of  International  law,  competently 
administered  and  Insisted  upon,  would  adequatelv  take  care  of 
the  United  States  and  provide  all  the  safeguards  necessary  to 
Insure  American  neutrality. 

There  are  other  practical  considerations  which  might  be  cited 
against  many  of  the  other  provisions  of  the  pending  bills,  some  of 
a  vpry  serious  nature,  other*  less  consequential.  But  we  believe  the 
objections  ata<TVs  enumer»l,*d  sr»  utifflriently  important  In  them* 
Mlvss  to  r.ot)vlno«  every  l»#ftator  and  every  fl<>preMirntallve  in  Con- 
grcM  to  oppose  vigorously  and  vote  against  tl>e  neutrality  (7)  billi, 
KoMMtliaiy  yours, 

JOffCTff  A,  TOMAAVLbO,  Pftttdtnt. 

I  MiCMAib  A,  Tftffoo,  itorttary, 

KXTKWRIOW  or  REMARKJI 

Mr.  ZXONCHECK.  Mr.  Bpeaker,  I  auk  mutnlmoui  conient 
to  revise  and  extend  my  remarks  by  including  after  the  re- 
mark* I  previously  made  a  short  Senate  report  upon  this 
particular  bill,  which  Is  self-explanatory  and  will  enlighten 
every  Member  that  reads  it  and  convince  them  it  Is  a  very 
fine  measure. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

lliere  was  no  objection. 

A  TRIBITTB  TO  HEROISM 

Mr.  LESINSEX  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  and  to  include  therein  a 
tribute  to  the  Coast  Guard  as  well  as  the  C.  C.  C.  boys. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  LESrNSKI.  Mr,  Speaker,  a  man  facing  danger  fights 
it;  threatened  by  a  blow,  wards  off  the  blow.  Forced  to  fight, 
even  a  physical  coward  turns  brave  and  often  invincible. 

Quite  a  natural  reaction  dictated  by  the  instinct  of  self- 
preservation  which  we  call  the  supreme  law  of  nature. 

But  when  one  man  sees  another  exposed  to  what  appears 
an  inescajjable  tragic  death  and  risks  his  life  to  save  that  of 
his  fellow  man,  then  has  motives  are  different.  His  heroism 
stands  above  any  other  examine  of  human  courage.  It  Is 
like  a  divine  torch  lighting  the  dark  and  arduous  path  of 
our  civilization. 

Because  of  the  unusual  severity  of  winter,  news  reaches  us 
about  inspiring  examples  of  human  courage;  news  that 
warms  the  heart  and  soul  of  every  sober-thinking  man,  be- 
wildered and  lost  amidst  universal  mental  chaos  and  misery. 
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There  a  number  of  human  beings  are  marooned  on  an 
island,  besieged  by  an  Impassable,  treacherous  expanse  of 
Ice  floes.  Planes  and  dirigibles  battle  gales  to  drop  them 
food  and  medical  aid.  Nurses  risk  their  lives  to  reach  the 
ailing.  Elsewhere  an  intrepid  flier  crashes  and  suffers  fatal 
injuries  on  his  errand  of  mercy.  In  a  gale  and  blizzard 
raging  over  Lake  Michigan  a  brave  Coast  Guard  man  sacri- 
fices his  life  attempting  to  rescue  two  humble  fishermen. 
Thus  passes  Earl  Cunningham  to  Join  the  great  legion  ol 
unsiing  heroes. 

Prom  the  austere  shores  of  Cape  Cod  came  truly  arresting 
news.  It  is  about  seven  youths  from  one  of  our  C.  C.  C. 
camps  and  their  miraculous  rescue  from  what  seemed 
certain  tragic  death. 

They  wandered  offshore  photographing  the  unusual  ice- 
bergs. The  ice  broke  off  and  carried  them  away  into  the 
sea.  Surrounded  by  miles  of  thick  ice  floes,  whipped  by 
merciless  gusts  of  icy  wind  throughout  a  dreary  long  winter 
night,  the  youths  were  ready  to  give  up  the  struggle  and  to 
consign  their  young  bodies  to  the  mercy  of  sea  waves. 

"nieir  plight  was  well  visualized  by  our  alert  Coast  Guard 
patrols.  The  patrrl  boat  Harriet  Lane  battled  valiantly 
through  the  whole  night,  chopping  and  blasting  its  way  in 
the  faint  hope  of  discovering  the  youths.  So  did  a  mercy 
plane  piloted  by  a  father  and  a  son.  This  plane,  like  an 
eye  from  Heaven,  scanned  the  Jagged  crests  of  the  vast  ex- 
panse of  ice  floes.  Finally,  at  dawn  of  Monday,  the  pilots 
discovered  five  tiny  black  specks  huddled  together  on  ice. 
And  two  specks  on  another  iceberg. 

Hope  revived  in  the  frozen  hearts  of  our  youths.  The 
plane  circled  and  showed  the  way  to  the  Coast  Guard  patrol 
boat. 

landing  was  impossible.  It  was  up  to  the  patrol  boat. 
Unable  to  proceed  In  the  ice  jam,  four  intrepid  members  of 
the  crew  lowered  a  dory  and  dragged  it  for  a  mile  across  the 
ice  floes.  It  took  time,  and  courage,  and  grit,  and  freezing 
of  warm  blood  into  icicles.  But  the  youths  were  reached 
and  safely  brought  aboard. 

Was  that  the  end  of  the  valiant  struggle?  No.  For  15 
more  hours  the  gallant  crew  of  the  Harriet  Lane  battled  the 
ponderous  elements.  Again  TNT  blasts  had  to  clear  a  way 
for  the  patrol  tx>at.  I>amaged,  with  its  cabin  shattered  by 
blasts,  conquering  appalling  obstacles,  the  txsat  reached  the 
port. 

Safety  at  last.  Some  with  their  feet  and  ears  frozen; 
others  dazed  by  the  harrowing  experience.  But  sdl  ali've  and 
safe.  Their  tortured  mothers  and  fathers  were  saved  from 
further  anguish  and  fnxn  the  tragic  shadow  of  mourning 
the  premature  death  of  their  young  sons  buried  in  a  damp 
grave. 

Incidentally,  the  discipline  and  practical  learning  ac- 
quired at  the  Civilian  Conservation  Corps  camp  helped  the 
boys  to  keep  alive  on  that  woebegone  cake  of  Ice,  to  make 
fire,  to  conquer  fear,  and  to  fight  off  the  gruesome  spectre 
of  suicidal  despair. 

If  there  is  courage  worthy  of  recognitiorv  heroism  worthy 
of  reverence,  Capt.  C.  M.  Fedderson.  of  the  Harriet  Lane,  and 
his  intrepid  crew  of  20  gave  us  a  sublime  example  of  it. 
It  is  generally  accepted  that  a  man  who  risks  his  life  to 
destroy  other  human  lives  for  a  good  cause  is  a  hMT).  And 
I  say  that  a  man  who  risks  his  life  to  save  the  lives  of 
others  is  by  far  the  greater  hero. 

Somebody  may  say  that  it  was  in  line  of  duty.  May  we 
all  be  imbued  with  the  same  conception  of  duty  as  were  the 
captain  and  the  crew  of  the  Harriet  Lane.  I,  for  one,  bow 
my  head  in  reverence  before  the  courage  and  everyday 
heroism  of  those  rugged  sailors  and  give  them  recognition 
and  tribute  which  they  justly  deserve. 

In  conclusion,  I  would  not  be  true  to  my  Nation  and  to 
myself  did  I  fail  to  pomt  the  moral  tu-ought  to  all  of  us  very 
forcibly  by  such  examples  of  courage  and  heroism. 

When  all  our  Lt)erty  and  economy  leagues,  chambers  of 
commerce,  and  other  civil  organizations,  all  our  million- 
aires— In  a  word,  all  of  us — will  see  the  suffering  and  an- 
guish of  millions  as  the  crew  of  the  Harriet  Lane  did  see 
the  suffering  and  anguish  of  those  seven  youths  ^rtt\  their 


parents;  when  all  of  us  will  try  to  do  for  the  millions  of 
sufferers  what  that  gallant  crew  did  for  the  seven  youths, 
I  then  our  civilization  will  find  itself  on  a  properly  charted 
course.  Then  and  only  then  will  we  be  able  to  say  that  the 
sacrifices  and  deaths  of  these  brave  men  are  not  in  vain;  that 
our  civilization  shall  not  perish  from  the  face  of  the  earth, 
but  that  it  will  revive,  expand,  and  lead  us  all^ toward  a 
brighter  and  happier  future.  4 

LBAVZ  or  ABSENCE 

By  unanimous  consent  leave  of  absence  was  granted  to 
Mr.  Crowther  (at  the  request  of  Mr.  Cttlkim)  for  2  days,  on 
account  of  illness. 

ADJOURNMENT 

Mr.  PARKS.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and  37 
minutes  p.  m.)  the  House  adjourned  until  tomorrow,  Thurs- 
day, Pebniary  13,  1936,  at  12  o'clock  noon. 


COMMTTTEE  HEARING 

MERCHANT  MARINE  AND   FISHERIES 

Merchant  Marine  and  Fisheries  Committee  hearing  on 
Senate  bill  2625.  on  hospitalization  of  seamen,  in  committee 
room  at  10  o'clock  a.  m.,  Thursday,  February  13,  1936. 


EXECUTIVE   COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXIV,  executive  communicationa 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

664.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropria- 
tions for  the  legislative  establishment,  pertaining  to  the 
Library  of  Congress,  for  the  fiscal  year  1937,  amounting  to 
$10,640  (H.  Doc.  No.  406 > ;  to  the  Committee  on  Appropria- 
tions and  ordered  to  l)e  printed. 

665.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimate  of  appropria- 
tions for  the  legislative  establishment,  House  of  Representa- 
tives, for  the  fiscal  years  1936  and  1937.  amounting  to 
$6,720  (H.  Doc.  No.  407);  to  the  Committee  on  Appropria- 

,  tions  and  ordered  to  be  printed. 


REPORTS  OP  COMMITTEES  ON  PUBLIC  BILLS  AND 
I  RESOLUTIONS 

!     Under  claiise  2  of  rule  xni, 

Mr.  WARREN:  Committee  on  Merchant  Marine  and  Fish- 
eries. H.  R.  1398.  A  bill  to  provide  for  the  establishment  of 
a  Coast  Guard  station  at  or  near  Crescent  City,  Calif.;  with 
iamendment  (Rept.  No.  1992).  Referred  to  the  Committee 
iof  the  Whole  House  on  the  state  of  the  Union. 

Mr.  WARREN:  Committee  on  Merchant  Marine  and 
Fisheries.  H.  R  8370.  A  bill  to  provide  for  the  establish- 
ment of  a  Coast  Guard  station  at  Port  Washington,  Wis.; 
with  amendment  (Rept.  No.  1993).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  WARREN :  Committee  on  Merchant  Marine  and  Fish- 
eries. H.  R.  8901.  A  bill  to  provide  for  the  establishment 
of  a  Coast  Guard  station  at  or  near  Apostle  Islands,  Wis.; 
with  amendment  (Rept.  No.  1994).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 


I  PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  PERKINS:  A  bill  (H.  R.  11097)  to  protect  voters 
against  undue  influence  through  fear  or  intimidation  of 
pfficers  or  agents  of  the  Federal  (jovemment  in  any  Presi- 
dential or  congressional  election;  to  the  Committee  on  the 
Uudiciary. 

;  By  Mr.  TURPIN:  A  bill  fH.  R.  11098)  to  provide  for  terms 
lof  the  United  States  District  Court  for  the  Middle  District 
icrf  Pennsylvania  to  be  held  at  Wilkes-Barre,  Pa.;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  ASHBR(X)K:  A  bill  (H.  R.  11099)  to  amend  an  act 
entitled  "An  act  to  revise  and  equalize  the  rate  of  pension 
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to  certain  soldiers,  sailors,  and  marines  of  the  Civil  War;  to 
certain  widows,  former  widows  of  such  soldiers,  sailors,  and 
marines,  and  granting  pensions  and  increase  of  pensions  in 
certain  cases",  approved  June  9,  1930;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  AYERS:  A  bill  (H.  R.  11100)  to  amend  section  9  of 
an  act  entitled  "An  act  to  provide  for  the  allotment  of  lands 
for  the  Crow  Tribe,  for  the  distribution  of  tribal  funds,  and 
for  other  purposes",  approved  Jime  4,  1920;  to  the  Commit- 
tee on  Indian  Affairs. 

Also,  a  bill  (H.  R.  11101)  to  isennit  the  sale,  possession, 
and  use  of  3.2-percent  beer  on  all  Indian  reservations  in  the 
State  of  Montana;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  DeROUEN:  A  bill  (H.  R.  11102)  to  provide  a  site 
and  erect  a  public  building  at  Ville  Platte,  La.;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

By  Mr.  MALONEY:  A  bill  (H.  R.  11103)  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Mississippi  River  between  New  Orleans  and 
Gretna,  La.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  STEAGALL:  A  bill  (H.  R.  11104)  to  enable  the 
Commodity  Credit  Corporation  to  better  serve  the  farmers 
in  orderly  marketing  and  to  provide  credit  and  facilities  for 
carrying  surpluses  from  season  to  season;  to  the  Committee 
on  Agriculture. 

By  Mr.  WALTER:  A  bill  (H.  R.  11105)  to  provide  for  the 
establishment  of  a  National  Planning  Board  and  the  organ- 
ization and  functions  thereof;  to  the  Committee  on  the 
Public  Lands. 

By  Mr.  MONAGHAN:  A  bill  (H.  R.  11106)  providing  for 
the  suspension  of  annual  assessment  work  on  mining  claims 
held  by  location  in  the  United  States  and  Alaska;  to  tlie 
Committee  on  Mines  and  Mining. 

By  Mr.  POLK:  A  bill  (H.  R.  11107)  to  authorize  appro- 
priations for  the  establishment  of  a  Federal  bee-culture 
laboratory;  to  the  Committee  on  Agriculture. 

By  Mrs.  ROGERS  of  Massachusetts:  A  bill  (H.  R.  11108) 
to  advance  a  program  of  national  safety  and  accident  pre- 
vention; to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  SMITH  of  Virginia:  Joint  resolution  (H.  J.  Res. 
489)  relative  to  closing  Military  Road;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  KLOEB:  Joint  resolution  (H.  J.  Res.  490)  to  extend 
for  1  year  the  provisions  of  the  neutrality  resolution  of 
August  31,  1935;  to  the  Committee  on  Foreign  Affairs. 


PRIVATE   BILLS   AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CROWTHER:  A  bill  (H.  R.  11109)  granting  an 
increase  of  pension  to  Nancy  Hyson;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  11110)  granting  an  increase  of  pension 
to  Julia  Woods;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11111)  granting  a  pension  to  Rosella 
Milliman;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DOCKWEILER:  A  bill  (H.  R.  11112)  for  the  relief 
of  Arthur  C.  Driscoll;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  DUNCAN:  A  bill  (H.  R.  11113)  for  the  relief  of 
Graham  G.  Lacy;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  11114)  granting  an  increase  of  pension 
to  Llda  A.  Beverly;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HOUSTON:  A  bill  (H.  R.  11115)  for  the  relief  of 
Bertha  May  Paddock;  to  the  Committee  on  Claims. 

By  Mr.  KELLY:  A  bill  (H.  R.  11116)  for  the  relief  of 
F/ank  Coffey;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  11117)  for  the  relief  of  Bertie  Colvin; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  KNUTSON:  A  bill  (H.  R.  11118)  for  the  relief  of 
Casimir  Molargie;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  LUCKEY:  A  bill  (H.  R.  11119)   for  the  relief  of 
Fred  F.  Koslowski;  to  the  Committee  on  Military  Affairs. 
.  By  Mr.  McLEOD:  A  bill  (H.  R.  11120)   for  the  relief  of 
William  P.  Kennedy;  to  the  Committee  on  Naval  Affairs. 


By  Mr.  MEAD:  A  bill  (H.  R.  11121)  for  the  relief  of 
Joseph  Restivo;  to  the  Committee  on  Claims. 

By  Mr.  O'BRIEN:  A  bill  (H.  R.  11122)  for  the  relief  of 
James  Sherrier;  to  the  Committee  on  Military  Affairs. 

By  Mr.  O'CONNOR:  A  bill  (H.  R.  11123)  for  the  relief 
of  Edward  A.  Foote,  Jr.,  and  others;  to  the  Committee  on 
Claims. 

By  Mr.  SCHAEFER:  A  bill  (H.  R.  11124)  granting  a  pen- 
sion to  Zella  Martell  Brasel;  to  the  Committee  on  Pensions. 

By  Mr.  SHORT:  A  bill  (H.  R.  11125)  granting  a  pension 
to  EflBe  Wilson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SMITH  of  Connecticut:  A  bill  (H.  R.  11126)  for 
the  relief  of  the  Silas  Bronson  Library,  of  Waterbury,  Conn.; 
to  the  Committee  on  Claims. 

By  Mr.  TARVER:  A  bill  (H.  R,  11127)  for  the  relief  of 
Fay  Pledger;  to  the  Committee  on  Claims. 

By  Mr.  UTTERBACK:  A  bill  (H.  R.  11128)  granting  a 
pension  to  Glennie  Edwinson;  to  the  Committee  on  Pensions. 

By  Mr.  VINSON  of  Kentucky:  A  bill  (H.  R.  11129)  grant- 
ing an  increase  of  pension  to  Brittle  Ann  Gault;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11130)  granting  a  pension  to  Lewis 
Stamper;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11131)  granting  a  pension  to  Louise 
Workman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11132)  granting  a  pension  to  Minnie 
Allen  Lacy;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11133)  granting  a  pension  to  Thomas 
McOuire;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11134)  granting  a  pension  to  Carrie 
Stidham;  to  the  CcMnmittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11135)  granting  a  pension  to  Ned 
Johnston ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11136)  granting  a  pension  to  Dora  Mc- 
Callister;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WALTER:  A  bill  (H.  R.  11137)  for  the  relief  of 
certain  creditors  of  Digbee  Construction  Co.;  to  the  C(an- 
mittee  on  Claims. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10069.  By  Mr.  BLACKNEY:  Petition  of  897  residents  of 
Flint,  Mich.,  requesting  that  immediate  action  be  taken  by 
the  Post  Ofl5ce  Department  to  provide  adequate  air-mail 
service  for  the  city  of  Flint;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

10070.  By  Mr.  CULKIN:  Petition  of  the  New  York  State 
Senate  and  Assembly,  urging  Congress  to  pass  laws  com- 
pelling manufacturers  of  firearms  to  mark  each  firearm  with 
serial  number,  said  number  to  be  registered  with  the  Depart- 
ment of  Justice;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

10071.  By  Mr.  CULLEN:  Petition  of  the  Senate  and  As- 
sembly of  the  State  of  New  York,  urging  the  Federal  Gov- 
ernment to  enact  laws  through  Congress  to  compel  manu- 
facturers of  firearms  to  mark  such  firearms  manufactured 
with  a  serial  number  which  will  be  plainly  \lsible ;  such  serial 
number  to  be  registered  with  the  Department  of  Justice  as 
to  its  consignee  at  the  time  of  its  shipment  by  the  said  manu- 
facturer, the  consignee  to  record  with  the  Department  of 
Justice  immediately  at  the  time  of  sale  the  serial  number 
and  to  whom  such  firearm  was  sold;  to  the  Committee  on  the 
Judiciary. 

10072.  By  Mr.  CUMMINGS:  Petition  of  311  citizens  of 
Sterling,  Colo.,  urging  Congress  to  restore  to  the  District  of 
Columbia  its  prohibition  law  by  passing  House  bill  8739;  to 
the  Committee  on  the  District  of  Columbia. 

10073.  Also,  petition  of  patrons  of  star  route  no.  65107, 
Weld  County,  Second  Congressional  District  of  Colorado,  urg- 
ing enactment  of  legislation  to  extend  existing  star -route 
contracts  and  increase  the  compensation  thereon;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

10074.  Also,  petition  of  patrons  of  star  route  no.  65248, 
Logan  County,  Second  Congressional  District  of  Colorado, 
urging  enactment  of  legislation  to  extend  existing  star-route 
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contracts  and  Increase  the  compensation  thereon;   to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

10075.  Also,  petition  of  patroi^  of  star  route  no.  65170, 
Yuma  County,  Second  Congressional  District  of  Colorado, 
urging  enactment  of  legislation  to  extend  existing  star-route 
contracts  and  increase  compensation  thereon;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

10076.  Also,  petition  of  64  citizens  of  Morgan  County.  Colo., 
urging  Congress  to  restore  to  the  District  of  Cohunbia  its  pro- 
hibition law  by  passing  House  bill  8739 ;  to  the  Committee  on 
the  District  of  Columbia. 

10077.  By  Mr.  FCLMER:  Memorial  of  the  House  of  Repre- 
sentatives of  the  South  Carolina  Legislature,  memorializing 
Congress  to  enact  suitable  legislation  to  reduce  tenancy 
through  the  acquisition  of  farms  by  deserving  tenants  and 
landless  citizens;  to  the  Committee  on  Agrlctilture. 

10078.  By  Mr.  HILDEBRANDT:  Resolution  of  the  Gettys- 
burg Service  Club.  Gettjrsburg,  S.  Dak.,  favoring  the  Petten- 
gill  bill  (H.  R.  3263) ;  to  the  Committee  on  Interstate  and 
F>oreign  Commerce. 

10079.  Also,  resolution  of  the  Central  Labor  Union,  Huron. 
8.  Dak.,  favoring  the  Pettenglll  bill  (H.  R.  3263);  to  the 
Commitee  on  Interstate  and  Foreign  Commerce. 

10080.  By  Mr.  PATTERSON:  Petition  of  Ben  P.  Rodda 
and  61  other  citizens  of  Anna.  Kans..  favoring  the  enact- 
ment of  the  proposed  legislation  of  the  Star  Route  Carriers 
Association;  to  the  Committee  on  the  Post  Of&ce  and  Post 
Roads. 

10081.  Also,  petition  of  Joe  Paola  and  60  other  citizens 
of  Crawford  County.  Kans..  favoring  the  enactment  of  the 
proposed  legislation  of  the  Star  Route  Carriers  Association; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

10082.  Also,  petition  of  W.  H.  Markburger  and  11  other 
citizens  of  Fredonia.  ECans..  favoring  tiie  enactment  of  the 
proposed  legislation  of  the  Star  Route  Carriers  Association; 
to  the  Committee  on  the  Po«t  Office  and  Post  Roads. 

10083.  By  Mr.  THOM-fSON:  PeUtion  of  the  El  Paso- 
Hudspeth  County  Farm  Bureau,  requesting  the  administra- 
tion to  take  steps  to  furnish  reduction  program  for  crop 
year  1936-37  in  line  with  Agricultural  Adjustment  Adminis- 
tration program;  that  the  organization  favors  an  amend- 
ment to  the  Constitution  permitting  Federal  Government  to 
control  crop  producion;  that  the  12-cent  loan  on  cotton 
be  extended,  and  that  equities  in  loan  cotton  remain  intact 
for  the  benefit  of  producers;  that  Representatives  and  Sen- 
ators be  requested  to  protest  the  Smith  bill  which  calls  for 
sale  of  from  20.000  to  25.000  bales  of  cotton  weekly;  to  the 
Committee  on  Agriculture, 

10084.  By  Mr.  WALTER:  Petition  of  the  State  planning 
board  of  Pennsylvania:  to  the  Committee  on  Agriculture. 

10085.  By  Mr.  WOOD:  Two  petitions  from  voters  in  the 
Sixth  Congressional  District,  asking  for  legislation  placing 
star-route  carriers  in  the  same  category  as  other  rural  car- 
riers and  postal  employees;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

10086.  By  the  SPEAKER:  PeUUon  of  the  Seattle  Bar  As- 
sociation; to  the  Committee  on  the  Library. 

10087.  Also.  peUtkm  of  the  Cincinnati  Bar  Association; 
to  the  Committee  on  the  Lil»ury. 
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SENATE 

Thlhsday,  February  13,  1936 

(Legislative  day  of  Thursday.  Jati.  16. 1936} 

The  Senate  met  at  12  o'clock  meridian,  on  the  exptration 
of  the  recess. 

CALL  OF  THE  ROLL 

Mr.  ROBINSON.     I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Benson 

Ashurst 

Black 

Bacbman 

Bone 

Bailey 

Borah 

Bartwur 

Bulkier 

Copper 

Bulow 

Caraway 

Burke 

Cmnj 

Byrd 

caaavea 

Byrnes 

Cterk 

r 


Mr.  MURRAY.  I  announce  that  the  Senator  from  Ala- 
bama [Mr.  Bankhkad]  is  absent  because  of  illness,  that  the 
Senator  from  Oklahoma  fMr.  ThomasI  Is  absent  on  account 
of  the  death  of  his  brother,  the  Senator  from  Florida  [Mr. 
Fletchm]  is  absent  in  attendance  on  the  funeral  of  a  friend 
in  Florida,  and  that  the  Senator  from  Mississippi  [Mr. 
Bilbo]  and  the  Senator  from  Nevada  [Mr.  McCarrax]  are 
necessarily  detained  from  the  Senate. 

I  further  announce  that  the  Senator  from  Kentucky  [Mr. 
BARKLrr]  and  the  Senator  frwn  Illinois  [Mr.  Lewis]  are 
detained  on  imjwrtant  public  business. 

Mr.  McNARY.  I  announce  that  tiie  S«iatOT  from  Rhode 
Island  [Mr.  MrrcALFl,  the  Senator  from  Minnesota  [Mr. 
ShipsteadI.  the  Senator  from  Maine  [Mr.  Whttb],  the  Sen- 
ator from  Delaware  [Mr.  TowifSEin)],  and  the  Senator  from 
Vermont  [Mr.  Austin]  are  necessarily  absent  from  the 
Senate. 

The  VICE  PRESIDENT.  Eighty-four  Senators  have  an- 
swered to  their  names.    A  quonmi  is  present. 

REPORT  ON  THE  AMERICAN  MERCHANT  MARINB 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  of  Commerce,  transmitting,  pur- 
suant to  law,  a  report  of  the  Secretary  of  Commerce,  as  suc- 
cessor to  the  powei-s  and  duties  of  the  former  United  States 
Shipping  Board,  pertaining  to  the  American  merchant 
marine  and  the  replacement  of  vessels  in  the  South  Ameri- 
can trade,  which,  with  the  accompanying  report,  was  re- 
ferred to  the  Committee  on  Commerce. 

DisposrnoN  of  executive  papers 
The  VICE  PRESIDENT  laid  before  the  Senate  letters 
from  the  Archivist,  reporting,  pursuant  to  law,  that  there 
are  on  the  files  of  the  Treasury  Department,  the  War  De- 
partment, the  Agricultural  Adjustment  Administration,  and 
the  Civil  Service  Commission,  an  accumulation  of  docu- 
ments and  papers  which  are  not  needed  in  the  conduct  of 
business  and  have  no  permanent  value  or  historical  interest, 
and  asking  for  action  looking  to  their  disposition,  which, 
with  the  accompan3dng  papers,  were  referred  to  a  Joint 
Select  Committee  on  the  Disposition  of  Ps^jers  in  the  Execu- 
tive Departments. 

The  VICE  PRESIDENT  appointed  Mr.  Barkley  and  Mr. 
Norbeck  members  of  the  committee  on  the  part  of  the 
Senate. 

PETTTTONS  AITD   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing concurrent  resolution  of  the  Legislature  of  the  State 
of  New  York,  which  was  referred  to  the  Committee  on 
Commerce : 

Whereas  the  heavily  Indtistrlallzed,  thickly  populated,  and 
richly  agricultural  valleys  of  some  16  coimtles  of  central  and 
southern  New  York  State  were  on  the  7th,  8th.  and  9th  of  July 
1935,  devastated  by  disastrous  floods  with  estimable  loss  approxi- 
mated at  not  less  than  $50,000,000  and  a  large  loss  of  life  to- 
gether with  an  Inestimable  and  cumulative  low  In  the  erosion  of 
rich  top  sella  and  the  covering  of  other  soUs  with  debris  and 
gravel  fans;  and 

Whereas  these  losses  further  were  Increased  by  excessive  damage 
to  State  parks  and  reservations,  highways,  and  bridges  and  to 
town  and  county  highways,  bridges,  culverts,  and  other  structures 
through  the  interruptions  of  communications,  damage  to  the 
rights-of-way  of  common  carriers  and  the  transmission  lines  of 
public  utUltles.  the  loss  of  crops,  farm  stock,  and  the  destruction 
ot  farm  roads,  fences,  and  water  systems  and  the  huge  Inestima- 
ble loss  of  time  by  Individuals  and  Industries  due  to  wich  inter- 
ruptions of  communication  and  transportation;  and 

\^erea«  State,  county,  and  municipal  governments  of  the  Stata 
of  New  York  in  consequence  of  such  destructive  floods  have  beea 
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obliged  to  incur  for  repairs  and  rehabilitation  enormous  expendi- 
tures which  should  not  ever  again  be  necessary  In  the  areas 
affected;  and 

Whereas  the  catastrophe  was  such  that  the  services  of  the 
American  Red  Cross  were  Invoked  by  the  President  of  the  United 
States  as  a  measure  of  aid  in  a  major  disaster  and  the  Chief  of 
Engineers  of  the  United  States  Army  was  directed  by  the  Presi- 
dent of  the  United  States  as  an  emergency  measure  to  make  an 
Immediate  survey  of  the  streams  and  headwaters  In  the  devas- 
tated areas  with  the  objective  of  permanent  flood  control,  the 
results  of  which  survey  will  shortly  be  submitted  to  the  Chief  of 
Engineers  of  the  United  States  Army  and  the  Army  Board  of 
Engineers  for  consideration  and  recommendation  to  the  Congreas 
of  the  United  States;  and 

Whereas  a  special  congressional  committee  on  river  Improve- 
ment and  flood  control  relative  to  flood  conditions  In  New  York 
State  reported  to  the  Congress  of  the  United  States  on  July  29. 
1935,  after  a  personal  preliminary  Inspection  In  the  16  counties 
affected  by  the  floods  ol  July  7,  8.  and  9.  that  "a  program  which 
has  for  its  purpose  the  protection  of  these  people,  their  valuable 
lands,  and  Investments  already  made  In  that  land,  certainly 
shoiald  be  undertaken  at  once";   and 

Whereas  an  emergency  condition  exists  In  the  valleys  of  these 
flooded  streams,  whose  waters  drain  approximately  10,000  square 
miles  of  the  State  of  New  York,  because  of  the  destruction  by  the 
July  floods  of  those  natural  brakes  and  deterrents  which  retard 
precipitate  stream  flow;  and 

Whereas  this  fact  of  cumulative  emergency  and  the  damage 
have  already  been  established  as  a  result  of  moderate  rainfall  in 
October  and  November  of  1935.  which  caused  a  ftxrther  loss  to 
those  areas  of  some  half  a  million  dollars;  and 

Whereas  there  Is  before  the  Senate  and  Assembly  of  the  State 
of  New  York  reliable  technical  evidence  to  support  the  conclusion 
that  with  the  stream  beds  and  channels  of  the  flooded  area  in 
their  present  condition  any  flood,  freshet,  or  high  water  In  this 
area  will  now  create  10  times  the  amount  of  damage  that  woxild 
have  resulted  In  the  same  area  before  the  havoc  wrought  by  the 
floods  of  July  7,  8.  and  9;  and 

Whereas  there  Is  before  the  Senate  and  the  Assembly  of  tlie 
State  of  New  York  other  reliable  technical  evidence  to  support 
the  conclusion  that  the  floods  of  July  7.  8.  and  9,  in  the  counties 
of  central  and  southern  New  York  represented  only  50  percent 
of  the  potential  maximum  flood  in  those  areas  tmder  normal 
stream  conditions;  and 

Whereas  public  health  Is  menaced  by  conditions  existing  in  the 
wake  of  any  and  all  floods  and  such  menace  is  cumulative  in 
nature,  because  of  physical  conditions  created  by  such  floods  In- 
cluding the  pwUutlon  of  water  supplies  and  the  destruction  of 
sewage  systems  to  the  consequent  detriment  of  areas  affected;  and 

Whereas  the  safety,  well  being,  and  the  health  of  the  people  of 
the  counties  so  affected,  and  the  capital  Investment  represented, 
and  the  lines  of  communication  and  transportation,  traversing 
these  counties,  are  of  such  Importance  and  the  emergency  condi- 
tion Is  so  well  established  by  actual  technical  evidence;   and 

Whereas  because  of  the  conditions  hereinbefore  related  and  the 
element  of  emergency  which  is  so  evident  It  Is  Incumbent  and 
suggested  by  the  special  congressional  committee  that  "a  pro- 
gram which  has  for  Its  purpose  the  protection  of  these  people, 
their  valuable  lands,  and  Investments  already  made  In  that  land 
certainly  should  be  undertaken  at  once":  Now,  therefore,  be  It 

Resolved  {if  the  assembly  concur).  That  the  Leglslatxu^  of  the 
State  of  New  York  by  concurrent  resolution  hereby  memorialize 
the  Secretary  of  War  and,  through  him,  the  Chief  of  Engineers 
of  the  United  States  Army,  respectfully  urging  that  the  report 
and  recommendations  for  permanent  flood  control  works  in  these 
flooded  counties  of  New  York  State  be  properly  considered  as  an 
emergency  measure  to  the  end  that  with  the  greatest  expedition 
consistent  with  the  efficiency  these  recommendations  be  placed 
before  the  second  session  of  the  Seventy-fourth  Congress  at  the 
earliest  possible  moment;  be  it  further 

Resolved  (t/  the  assembly  concur).  That  the  Legislature  of  the 
State  of  New  York  memorialize  the  Congress  of  the  United  States 
in  Its  respective  houses,  requesting: 

1.  That  because  of  the  emergency  which  exists  smd  the  cumu- 
lative damage  accruing  to  this  large  and  economically  important 
area  of  the  State  of  New  York  the  Congress  of  the  United  State* 
at  this  present  session  enact,  upon  the  recommendatlotis  of  the 
Chief  of  Engineers  of  the  United  States  Army  and  the  Secretary 
of  War.  such  authorizing  and  appropriate  legislation  as  may  be 
necessary  for  an  immediate  beginning  of  such  physical  construc- 
tion as  may  be  recommended;  and 

2.  That  because  the  case  for  Federal  flood  control  on  the 
streams  tributaries  in  the  flooded  counties  of  New  York  is  so 
typical  and  so  factually  and  statistically  substantiated  by  the 
orderly  processes  of  survey  and  fact  finding  as  to  establish  an  Im- 
portant and  lasting  precedent  in  a  national  program  of  conserva- 
tion designed  to  protect  life  and  property  In  various  parts  of  the 
United  States  the  urgent  need  of  these  16  counties  of  New  York 
State  for  remedial  measures  be  considered  as  a  separate  entity  of 
pressing  Importance  to  the  end  that  further  damage  and  loss  of 
life  and  property  be  avoided  with  the  utmost  expedition;  and  be 
It  further 

Resolved  (if  the  assembly  comcur) ,  That  copies  of  this  resolu- 
tion be  transmitted  to  the  President  of  the  United  States,  the 
Secretary  of  the  Senate,  the  Clerk  of  the  House  of  Representatives, 
the  Secreary  of  War,  the  Chief  of  Engineers  of  the  United  States 
Army,  and  to  each  Member  of  the  Congress  duly  elected  from  the 
State  of  New  York. 


TTie  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution of  the  International  Righteous  Government  Conven- 
tion, assembled  at  New  York  City,  favoring  the  enactment  of 
legislation  providing  youth  of  all  ages  with  complete  and 
proper  facilities  for  trade-  and  technical-school  courses, 
which  was  refeired  to  the  Committee  on  Education  and 
Labor. 

He  also  laid  before  the  Senate  a  resolution  of  the  Inter- 
national Righteous  Government  Convention,  assembled  at 
New  York  City,  favoring  the  stopping  of  all  shipments  of 
essential  commodities,  especially  oU.  iron,  and  vital  secondary 
war  materials,  to  present  belligerent  countries,  which  was 
referred  to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  resolutions  of  the  Cincinnati 
(Ohio)  and  the  Seattle  (Wash.)  Bar  Associations,  favoring 
the  enactment  of  House  Joint  Resolution  237,  for  the  estab- 
lishment of  a  trust  fund  to  be  known  as  the  Oliver  Wendell 
Holmes  Memorial  Fund,  which  were  referred  to  the  Com- 
mittee on  the  Library. 

He  also  laid  before  the  Senate  resolutions  of  the  Interna- 
tional Righteous  Government  Convention,  assembled  at  New 
York  City,  favoring  the  preservation  of  peace  and  the  pre- 
vention of  traflBc  in  war  materials  or  the  lending  of  money  to 
belligerent  nations,  which  were  ordered  to  he  on  the  table. 

He  also  laid  before  the  Senate  the  petition  of  the  Parents 
and  Teachers  Association  of  Esperanza  County,  Arecibo, 
P.  R.,  praying  for  the  extension  of  the  benefits  of  the  Social 
Security  Act  to  Puerto  Rico,  which  was  referred  to  the  Com- 
mittee on  Territories  and  Insular  Affairs. 

Mr.  WALSH  presented  letters  from  the  Boards  of  Select- 
men of  Princeton  and  Walpole,  Mass.,  endorsing  a  resolution 
adopted  by  the  Massachusetts  State  Association  of  Selectmen, 
favoring  certain  changes  looking  to  the  simplification  and 
decentralization  of  the  administration  of  Federal  relief,  espe- 
cially to  the  end  that  local  authorities  may  be  empowered  to 
recommend  worthy  pjersons  for  employment,  which  were 
referred  to  the  Committee  on  Af^ropriations. 

He  also  presented  a  resolution  of  the  Massachusetts  State 
Planning  Board,  favoring  the  enactment  of  Senate  bill  2825, 
creating  a  national  planning  board,  which  was  referred  to 
the  Committee  on  Commerce. 

He  also  presented  a  resolution  adopted  at  a  meeting  of  the 
Massachusetts  Association  of  PoUsh  American  Citizens'  Club, 
Inc.,  at  Worcester,  Mass.,  favoring  the  enactment  of  legisla- 
tion for  the  establishment  of  a  Nation-wide  system  of  social 
insurance,  which  was  referred  to  the  Committee  on  Educa- 
tion and  Labor. 

He  also  presented  a  resolution  adopted  by  a  meeting  of 
the  Community  Church  of  Boston,  Mass.,  favoring  the  en- 
actment of  a  mandatory  neutrality  law,  which  was  referred 
to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  of  the  executive  committee 
of  the  League  for  American  Neutrality,  Boston,  Mass.,  favor- 
ing the  maintenance  of  the  present  American  neutrality 
policy,  which  was  referred  to  the  Committee  on  Foreign  Re- 
lations. 

He  also  presented  resolutions  of  the  Sisterhood  of  Temple 
Israel.  Boston,  Mass.,  favoring  the  preservation  of  peace, 
which  were  referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  resolutions  of  the  conference  of  the  New 
England  Branch  of  the  Women's  League  of  the  United  Syna- 
gogue of  America,  favoring  the  preservation  of  peace  and  the 
reduction  of  armaments  through  international  agreement, 
and  opposing  the  rearming  of  the  nations,  which  were  re- 
ferred to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  of  the  board  of  directors 
of  the  International  Institute  of  Lowell,  Mass.  (Service  Bu- 
reau for  Foreign  Speaking  People),  favoring  the  enactment 
of  the  so-called  Kerr  bill,  pertaining  to  the  deportation  of 
aliens,  which  was  referred  to  the  Committee  on  Immigration. 

He  also  presented  a  resolution  adopted  by  the  board  of  di- 
rectors of  the  Dorchester  (Mass.)  Board  of  Trade,  favoring 
the  enactment  of  the  so-called  Tydings-Vincent  bill,  pro- 
posing the  expenditure  of  about  three  and  one-half  million 
dollars  for  the  construction  of  an  experimental  tank  at  the 
Washington  Navy  Yard  to  test  models  for  the  Navy  and  the 
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merchant  marine,  which  was  referred  to  the  Committee  on 
Naval  Affairs. 

PROPOSED  PLANWINC  AGENCY 

Mr.  GIBSON  presented  a  resolution  of  the  Vermont  State 
Planning  Board,  which  was  referred  to  the  Committee  on 
Commerce  and  ordered  to  be  printed  in  the  Recobo,  as  fal- 
lows : 

WherMLs  It  Is  aelf -evident  that  progres-s  and  orderly  procedure  In 
affairs  are  best  promoted  through  following  rational  and  well- 
tbought  out  plans;  and 

Whereas  the  problems  that  do  now  and  will  In  the  future  con- 
front the  State,  re^on.  and  Nation  will  be  best  8<:rived  by  dispas- 
sionate study  and  examination  of  the  facts  and  evidence  by  men 
competent  In  their  several  fields;  and 

Whereas  planning  done  by  the  separate  States  should  be  in  har- 
monious relation  In  matters  that  may  extend  beyond  the  bound- 
aries of  any  State;  Therefore  be  It 

Resolved  by  the  Vermont  State  Planning  Board,  That  a  planning 
agency  national  In  scope  should  t>e  established  by  the  Congress, 
both  for  national  planning  and  for  assisting  the  various  regions 
and  the  individual  States  In  this  work;  be  it  further 

Resolfed.  That  copies  of  this  resolution  be  sent  to  all  Vermont 
Menxbers  of  the  Congress,  to  the  National  Resources  Committee, 
and  to  the  New  England  Regional  Planning  Commission. 

NATIOIfAL    PABKS    AND    THE    NIAGAKA    TKLLS — PETITION 

Mr.  WAGNER  presented  a  resolution  of  the  EducatlMial 
Conservation  Society,  which  was  referred  to  the  Committee 
on  Public  Lands  and  Surveys  and  ordered  to  be  printed  in 
the  Record,  as  follows: 

Whereas  the  preservation  of  scenic  beauty  and  the  health-giving 
Influences  of  unspoiled  nature  Is  a  public  concern;  and 

Whereas  their  educational.  Inspirational,  spiritual,  scientific,  and 
recreational  values  are  of  paramount  Importance  to  mankind : 
Therefore  be  it  j 

Reaolt^ed.   That    the   Eklucatlonal   Conservation   Society   petition 
Congress  to  Immediately  enact  Into  law  the  following  measiires  in 
order  to  save  some  of  the  Important  scenic  places  now  In  danger 
of  destructive  exploitation  before  it  Is  too  late  to  do  so:  The  Nyej 
blU    (S.  615)    providing  for   the  restoration  of  the  Yoeemlte  sxigarl 
pines  to  Yosemlte  National  Park;   the  Johnscm  bill   (S.  2289)   pro- 
viding  for   the  establishment  of   Kings  Canyon   National    Park   In 
California:   the  Wallgren  bill    (H.  R.  7088)    providing  for  the  en-' 
largement    of   the   Mount   Olympus   National    Monument   and    Its 
establishment   as    a   national   park   to  preserve   the   Roosevelt    elk 
from  exUnctlon;  the  Carey -OMahoney  bill  (S.  2972)    providing  for 
the  enlargement  of  Grand  Teton  National  Park  to  furnish  winter 
raxige  for  the  elk:    and  the  Belter  bill    (H.  R.  4230)    providing  for 
the  control  and  regulation  of  the  waters  oX  the  Niagara  River  %nri 
for  the  preservation  of  Niagara  Palis. 

OLIVER   WENDELL   HOLMES  MEMORIAL   FTTWD 

Mr.  WAGNER  presented  a  resolution  of  the  board  of 
directors  of  the  New  York  Covmty  Lawyers'  Association, 
which  was  referred  to  the  Committee  on  the  Library  and 
ordered  to  be  printed  in  the  Record,  as  follows: 

Whereas  the  late  Oliver  Wendell  Holmes,  Associate  Justice  of 
the  Supreme  Court  of  the  United  States,  provided  In  his  will  that 
the  United  States  Government  should  be  the  residuary  legatee 
of  his  estate,  and  also  left  by  his  will  his  own  private  library  to 
the  Ubrary  of  Congress,  a  large  portion  thereof  consisting  of  books 
on  Jurisprudence;  and 

Whereas  by  House  Joint  Resolution  237  It  is  proposed  that  the 
residuary  fund  from  this  estate  be  credited  to  the  Library  of 
Congress  Trust  Fund  Board,  as  a  special  fund  known  as  the 
Oliver  Wendell  Holmes  memorial  fund,  the  Income  thereof  to  be 
used  for  the  purpose  of  building  up  and  maintaining  a  collection 
of  legal  literatxire  in  the  law  division  of  the  Uhnry  of  Congress 
known  as  the  Oliver  Wendell  Holmes  coUecUon  of  lurtsDrudence 
Now,  therefore. 

The  New  York  County  Lawyers'  Association  wishes  to  record  Its 
approval  of  the  aforesaid  Joint  resoluUon  and  the  objects  and  dut- 
IXMea  thereof.  ^ 

DEPORTATION  OP  ALIENS 

Mr.  DAVIS.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  resolutions  adopted  by  Warren 
G.  Harding  Council.  No.  372.  of  the  Junior  Order  United 
American  Mechanics.  Aitoona.  Pa.,  relative  to  the  deporta- 
Uon  of  undesirable  aliens,  and  ask  that  it  be  referred  to  the 
Committee  on  Immigration.  This  is  but  one  of  many  letters 
which  I  have  recently  received  protesting  against  the  weak- 
ening of  our  immigration  laws. 

There  being  no  objection,  the  resolutions  were  referred 
to  the  Committee  on  Immigration  and  ordered  to  be  printed 
in  the  Record,  as  follows: 

Whereas  ther«  is  now  Intnxhiced  In  tbe  United  States  ft»w»^  a 
bUl  which  is  known  as  2960;   and 


Whereas  the  passage  of  this  bill  would  nullify  existing  laws  that 
govern  the  deportation  of  undesirable  aliens  and  replacing  with  a 
law  that  would  delegate  discretionary  powers  to  a  conunission  in 
dealing  with  deportation  cases;   and 

Whereas,  with  many  millions  of  American  people  still  out  of 
employment  who  should  rightfiilly  have  the  Jobs  that  are  being 
held  by  undesirable  aliens,  the  time  has  not  yet  arrived  when  we 
American  people  should  harbor  that  class  of  foreign  element: 
Therefore  be  It 

Retolved,  That  the  members  of  Warren  O.  Harding  Council.  No. 
372,  Junior  Order  United  American  Mechanics,  go  on  record  as 
strictly  opposing  the  passage  of  this  measure — S.  2969 — in  the 
Senate,  and  urge  all  honorable  Senators  to  vote  against  Its 
passage;   be   It  further 

Resolved,  That  a  copy  of  these  resolutions  be  sent  to  Hon.  James 
J.  Davis  and  one  to  Hon.  Joseph  F.  Guftet,  Senators  from  Penn- 
sylvania, and  that  a  copy  be  spread  upon  the  minutes  of  Warren 
O.  Harding  Council.  No.  372,  Junior  Order  United  American 
Mechanics. 

APPROPRIATION   FOR    PITTSBTjRGH    (PA.)    EXPERIMENT   STATION 

Mr.  DAVIS.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  letter  of  Mr.  John  W.  Pinch, 
Director  of  the  Bureau  of  Mines,  relative  to  a  reduction  by 
the  Hoiise  Committee  on  Appropriations  of  $47,000  in  the 
amount  recommended  by  the  Bureau  of  the  Budget.  I  wish 
to  protest  this  reduction  and  ask  that  this  communication 
be  referred  to  the  Senate  Committee  on  Appropriations,  and 
that  when  this  question  comes  before  it  the  original  amount 
asked  of  the  Bureau  of  the  Budget  be  restored.  On  January 
13  I  addressed  the  Senate  on  the  work  of  the  Bureau  of 
Mines  showing  the  necessity  of  this  appropriatioii.  I  believe 
it  to  be  thoroughly  justified. 

I  ask  consent  also  to  have  printed  in  the  Record  a  letter 
from  Mr.  George  H.  Deike,  president  of  the  Mine  Safety 
Appliances  Co.,  which  shows  that  the  deductions  made  by 
the  subcommittee  of  the  House  Committee  on  Appropriations 
are  to  be  used  for  a  new  experiment  station  for  the  Bureau 
of  Mines  at  Boulder  Dam,  Nev.  This  does  not  accord  with 
the  original  request  of  the  Bureau  of  Mines,  the  Bureau  of 
the  Budget,  or  with  the  needs  of  the  coal-mining  industry. 
Again  I  protest  this  action  and  ask  for  a  restoration  of  the 
original  asking  of  the  Bureau  of  the  Budget. 

There  being  no  objection,  the  matter  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed  in 
the  Record,  as  follows: 

Depastment  or  the  Intehior. 

BtnuiAD  OF  Mines. 
Washington.  February  12.  1936. 
Hon.  James  J  Davis. 

Umted  States  Senate,  Washington,  D.  C. 

DK.\a  Senator  Davis:  Replying  to  your  letter  of  February  11. 
regarding  a  reduction  by  the  House  Committee  on  Appropriations 
of  approximately  847,000  from  the  amount  recommended  by  the 
Bureau  of  the  Budget  for  work  relating  to  coal  at  the  Pittsburgh 
Experiment  Station  for  the  fiscal  year  1937  and  Its  effect  on  the 
coal  Industry  of  Pennsylvania: 

A  reduction  of  $26,150  In  the  appropriation  "Operating  rescue 
cars  and  stations  and  Investigation  of  accidents"  was  stated  in  the 
conunlttee  report  to  be  for  the  purpose  of  restoring  the  1935  ap- 
propriation for  experimental  mine  work,  coal-dust  explosions,  and 
the  means  of  prevention  of  such  explosions.  It  was  stated  that  the 
committee  believes  that  the  funds  exjiended  In  giving  annual 
demonstrations  of  mine  explosions  and  result  thereof  Is  too  ex- 
pensive to  Justify  this  yearly  appropriation. 

The  demonstrations  of  mine  explosions,  given  on  request  to 
groups  of  mine  operators,  miners,  and  mine  Inspectors,  while  ex- 
tremely valuable  as  a  means  of  Impressing  on  men  engaged  In  or 
responsible  for  coal-mine  operations  the  hazard  and  destructlve- 
ness  of  coal-dust  explosions,  constitute  only  a  minor  part  of  the 
work  of  the  Experimental  Mine  Section.  The  expenditure  in  any 
one  year  for  explosion  demonstrations  has  never  exceeded  $2,000. 
A  misunderstanding  on  the  part  of  the  committee  of  the  functions 
of  the  experimental  mine  is.  therefore,  apparent. 

The  research  work  at  the  experimental  mine,  which  is  Its  most 
Important  function  and  for  which  95  percent  of  Its  funds  are 
expended,  includes:  (1)  Tests  to  determine  the  different  condi-* 
tions  under  which  coal-dust  mixtures  of  different  kinds  and  from 
different  parte  of  the  country  may  be  Ignited:  (2)  development  of 
methods  of  preventing  ignition  and  limiting  explosions  or  flres; 
(3)  testing  of  apparatus  and  methods  for  fighting  fires  under- 
ground; (4)  studies  of  methods  of  ventilating  mine  workings  and 
vehicular  tunnels;  (5)  design  and  testing  of  explosion-proof  mine 
stoppings;  (6)  testing  the  compressibility  and  bearing  strength  of 
different  rocks  and  minerals  as  a  basis  for  estimating  strength  of 
pUlars  and  the  design  of  mining  methods  to  meet  particular  con- 
ditions: (7)  scientific  study  of  the  behavior  of  roof  In  coal  mines 
and  of  various  types  of  roof  support. 

The  mine  also  serves  as  a  place  to  teat  safety  lamps,  fire-damp 
detectors,  gas  masks,  mine-rescue  apparatus,  and  chemical  fire  ex- 


1936 


CONGRESSIONAL  RECORD— SENATE 


1951 


1 1' 


i 


tlngulshers.  and  its  facilities  are  used  to  train  Bureau  of  Mines  em- 
ployees of  the  Safety  Division  and  to  test  explosives  under  operating 
conditions.  These  Investigations  provide  Important  basic  data  for  the 
Bureau's  work  In  safety  that  Is  directed  toward  Improving  work- 
ing conditions  and  lessening  hazards  In  coal  mines  and.  as  such, 
are  of  vital  Importance  to  the  coal  operators  of  your  State.  The 
House  committee  cut  would  reduce  these  activities  40  percent  and 
would  eliminate  an  Increase  granted  for  the  current  fiscal  year  In 
recognition  of  the  Importance  of  the  work. 

The  committee  cut  of  $20,000  in  the  appropriation  "Testing  fuel", 
If  sustained,  will  compel  the  Bureau  to  shut  down  the  new  coal 
hydrogenation  experimental  plant  at  Pittsburgh,  which  is  Just 
now  being  built  at  a  total  cost  of  about  $30,000  from  funds  ap- 
propriated to  the  Bureau  this  year  for  Initiating  a  study  of  coal 
hydrogenation.  These  funds  were  granted  with  the  understand- 
ing that  It  would  be  a  continuing  Investigation,  since  little  can  be 
accompUshed  In  such  a  study  In  a  single  year.  In  fact.  It  has 
taken  nearly  a  year  to  design,  construct,  and  secure  necessary 
equipment  and  the  highly  specialized  scientific  personnel  to  oper- 
ate It.  The  $20,000  cut  would  bring  the  work  to  an  end  when  It 
Is  just  getting  started,  and  the  Investment  in  special  equipment 
would  be  a  total  loss. 

It  is  well  recognized  that  within  an  Indefinite  but  relatively 
small  number  of  years  a  scarcity  will  be  felt  In  the  supply  of 
liquid  fuel  from  petroleum  that  will  require  resort  to  supplemen- 
tal sources.  Hydrogenation  of  coal  seems  to  offer  the  most  prom- 
ising source  of  liquid  fuel  to  supp.'ement  a  diminishing  supply 
from  present  soxirces.  This  investigation,  therefore.  Is  of  general 
public  Interest  as  well  as  of  special  interest  to  coal  operators  as  a 
means  of  providing,  at  some  future  time,  a  new  use  and  brotuler 
market  for  coal. 

CordlaUy  yours, 

John  W.  Pinch,  Director. 

Mine  Satett  Appliances  Co., 
Pittsburgh.  Pa..  February  7,  1936. 
Eon.  James  J.  Davis. 

United  States  Senate,  Washington,  D.  C. 
Deas  Senatok  Davis:    There  Ls   attached  herewith  memorandum 
showing  the  effect  of  the  deductions  made  by  the  subcommittee 
of  the  House  on  appropriations  In  connection  with  the  work  of 
the  Biireau  of  Mines  on  coal  and  coal  mining. 

These  deductions  were  made  by  the  subcommittee  on  these  two 
Items  In  order  to  use  this  money  for  a  new  exf)erlment  station  for 
the  Bureau  of  Mines  at  Boulder  Dam,  Nev. 

The  reason  why  these  deductions  shovUd  not  be  made  are  given 
In  the  memorandum,  but  more  especially  in  making  these  deduc- 
tions the  money  Is  being  taken  away  from  Pltteburgh,  Pa.,  in 
order  to  be  used  in  some  other  State,  the  Idea  being  that  the  total 
appropriation  of  the  Bureau  of  Mines  shall  remain  unchanged. 

This  is  not  fair  to  the  work  of  the  Bureau  which  Is  being  done 
In  Pennsylvania,  and  I  sincerely  hope  that  you  will  be  able  to  have 
these  amounts  restored,  to  correspond  with  the  recommendations 
made  by  the  department  of  the  Budget. 

Thanking  you  for  your  kindly  attention  In  this  very  Important 
matter,  I  am 

Very  cordially  yours, 

Geo.  H.  Deike,  President. 

MEMORANDTTM     ON    ETTECT    OF    DEDUCTIONS     OF    HOUSE     APPBOPEIATIONS 
COMMITTEE  ON  BUKEAU  OF  MINES  WOBK  ON  COAL   AND  COAL   MINING 

The  House  Committee  on  Appropriations  for  the  Interior  Depart- 
ment made  the  following  deductions  on  the  amounts  recommended 
for  the  1937  appropriations  of  the  Bureau  of  Mines  by  the  Biireau 
of  the  Budget  and  from  the  amounts  now  being  received  by  the 
Bureau: 

1.  A  deduction  of  $26,150  from  the  appropriation  for  Investiga- 
tion of  coal-dust  explosions,  strengths  of  pillars,  means  for  pre- 
venting dust  explosions,  and  similar  investigations  conducted  at  the 
experimental  mine  at  Bruceton,  Pa.  Under  the  reduced  amount 
the  work  will  be  severely  curtailed.  The  committee  gives  the  fol- 
lowing reason:  "The  committee  believes  that  the  funds  expended 
in  giving  annual  demonstrations  of  mine  explosions  and  the  result 
thereof  is  too  expensive  to  justify  this  yearly  appropriation." 

The  committee  misunderstands  the  purpose  of  the  exiierimental 
mine.  Apparently  they  think  it  Is  for  demonstration  purposes. 
This  Is  not  correct.  It  Is  a  research  unit  and  is  used  for  demon- 
stration purposes  only  incidentally.  Perhaps  $3,000  In  all  was 
expended  for  demonstrations  last  year.  However,  these  demonstra- 
tions are  Important  in  carrying  great  weight  with  coal  miners. 

2.  The  committee  deducted  $20,000  from  appropriations  for  test- 
ing fuel.  If  this  deduction  is  sustained.  It  will  be  necessary  for 
the  Bureau  to  shut  down  the  new  coal  hydrogenation  experimental 
plant,  which  was  built  at  a  total  cost  of  $30,000.  In  fact,  it  wlU 
be  shut  down  heton  It  actually  begins  operations,  because  It  has 
taken  about  a  year  to  design,  construct,  and  secure  the  necessary 
equipment  and  the  highly  specialized  scientific  personnel  to  oper- 
ate It. 

Congress  made  an  appropriation  last  year  of  $25,000  for  the 
hydrogenation  of  coal,  and  naturally  it  was  expected  that  this 
would  be  a  continuing  appropriation  because  the  problem  is  a 
difficult  one  and  will  require  a  numlser  of  years  for  solution,  and  It 
Is  obvious  that  the  first  year's  appropriation  woiild  be  consumed 
in  designing  and  building  the  necessary  experimental  equipment. 

Stirely  the  committee  has  failed  to  understand  the  fact  that  last 
year's  restorations  for  fuel  Investigations  carried  with  them  the 
presumption  that  this  work  would  be  supported  continuously.  No 
results  can  be  accomplished  In  fuel  conservation,  researclx,  or  the 


development  of  new  uses  for  ooal  In  the  short  space  of  1  year.  The 
Bureau  is  not  asking  for  more  money,  but  does  want  a  continua- 
tion of  the  present  amounts  so  that  the  work  may  be  efficiently 
administered. 

Following  la  a  list  of  the  members  of  the  Subcommittee  on  the 
Department  of  the  Interior  of  the  Senate  Appropriations  Committee 
to  whom  this  matter  should  be  explained  as  soon  as  possible : 

Cakl  Hatden.  Arizona:  Kenneth  McKellak,  Tennessee;  Elmer 
Thomas,  Oklahoma;  A.  B.  Adams,  Colorado;  J.  H.  Bankheao,  Ala- 
bama; J.  C.  O'Mahonet.  Wyoming;  Gerald  P.  Nte,  North  Dakota; 
Peteh  Noebeck,  South  Dakota;  Frederick  Stcwxr,  Oregon;  B.  D. 
Caret,  Wyoming. 

REPORTS  OF  COMMITTEES 

Mr.  BURKE,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  3125)  for  the  relief  of  J.  A.  Hammond, 
reported  it  with  an  amendment  and  submitted  a  report  (No. 
1558)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  536)  for  the  relief  of  Ada  Mary  Tomau.  reported 
it  with  amendments  and  submitted  a  report  (No.  1559) 
thereon. 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  3545)  for  the  relief  of  officers  and 
soldiers  of  the  volunteer  service  of  the  United  States  mus- 
tered into  service  for  the  War  with  Spain  and  who  were 
held  in  service  in  the  Philippine  Islands  after  the  ratification 
of  the  treaty  of  peace,  April  11,  1899,  reported  it  with  an 
amendment  and  submitted  a  report  (No.  1560)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  2747)  to  authorize  Canal  E>redging  Co.  to  bring 
suit  in  the  Court  of  Claims  against  the  United  States  for 
additional  compensation  under  contract  terminated  as  for 
the  Government's  best  interests,  reported  it  with  amend- 
ments and  submitted  a  report  (No.  1562)   thereon. 

Mr.  VAN  NUYS,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  3781)  limiting  the  operation 
of  sections  109  and  113  of  the  Criminal  Code  and  section  190 
of  the  Revised  Statutes  of  the  United  States  with  respect 
to  counsel  in  certain  cases,  reported  it  without  amendment. 

INVESTIGATION   OF   LYNCHINGS 

Mr.  VAN  NUYS,  from  the  Committee  on  the  Judiciary, 
to  which  was  referred  the  resolution  (S.  Res.  211)  authoriz- 
ing an  investigation  in  connection  with  certain  lynchings  in 
the  United  States,  reported  it  with  amendments,  submitted 
a  report  (No.  1561)  thereon,  and,  under  the  rule,  the  resolu- 
tion was  referred  to  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate. 

BILLS   INTRODUCED 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  ROBINSON: 

A  bill  (S.  4006)  for  the  relief  of  certain  persons  whose 
cotton  was  destroyed  by  fire  at  Kingsland,  Ark.;  to  the  Com- 
mittee on  Claims. 

By  Mr.  DAVIS: 

A  bill  (S.  4007)  for  the  relief  of  Herbert  R.  Roberts;  to  the 
Committee  on  Claims. 

A  bill  (S.  4008)  granting:  a  pension  to  Katie  Yoos;  to  the 
Committee  on  Pensions,      i 

By  Mr.  HASTINGS: 

A  bill  (S.  4009)  granting  an  increase  of  pension  to  Emma 
Gibson;  to  the  Committee  on  Pensions. 

By  Mr.  STEIWER: 

A  bill  (S.  4010)  for  the  relief  of  W.  C.  Milligan;  to  the  Com- 
mittee on  Naval  Affairs. 

(Mr.  Reynolds  introduced  Senate  bill  4011,  which  was  re- 
ferred to  the  Committee  on  Immigration,  and  appears  under 
a  separate  heading.) 

By  Mr.  HARRISON: 

A  bill  (S.  4012)  for  the  relief  of  Willie  L.  Newsome;  to  the 
Committee  on  Claims. 

By  Mr.  WALSH: 

A  bill  (S.  4013)  to  expedite  the  dispatch  of  vessels  from 
certain  ports  of  call;  to  the  Committee  on  Commerce. 

By  Mr,  BENSON: 

A  bill  (S.  4014)  for  the  relief  of  Edward  J.  Pearlove;  to  the 
Committee  on  Claims. 
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By  Mr.  BURKE: 

A  bill  (3.  4015)  to  amend  an  act  entitled  "An  act  to  establ 
llsh  a  uniform  system  of  bankruptcy  throughout  the  United 
States",  approved  July  1.  1898.  and  acts  amendatory  thereof 
and  supplementary  thereto;  to  the  Conmuttce  on  the  Judl^ 
Clary, 

XirVXSTICATIOir  or  campaign  expenditures  in   1936 AJCENDMENtr 

Mr.  HASTINGS  submitted  an  amendment  intended  to  faie 
proposed  by  him  to  the  resolution  <S.  Res.  225)  for  an  in- 
vestigation of  campaign  expenditures  of  Presidential.  Vica- 
Presidential.  and  senatorial  candidates  in  1936.  which  was 
ordered  to  lie  on  the  table  and  to  be  printed. 

AMENDMENT   TO   RIVIR    AMD   HAKBOK    BILL 

Mr.  CAPPER  submitted  an  aimendment  intended  to  be  pro- 
posed by  him  to  the  bill  (H.  R.  8455)  authorizing  the  con- 
struction of  certain  public  worts  on  rivers  and  harbors  fdr 
flood  control,  and  for  other  purposes,  which  was  referred  t)o 
the  Committee  on  Commerce  and  ordered  to  be  printed.    , 

ACRICTTLTURAL   RSLIXF — AMENDMENT  I 

Mr.  COSTTGAN  submitted  an  amendment  intended  to  tie 
proposed  by  him  to  the  bill  (S.  3780)  to  make  further  pro- 
vision for  the  conservation  and  proper  utilization  of  the  soil 
resources  of  the  Nation,  which  was  ordered  to  lie  on  tlie 
table  and  to  be  printed.  ' 

AMENDMENT    OF     FEDERAL     TRADE     COMMISSION     ACT — AMENDMENJT 

Mr.  DAVIS  submitted  an  amendment  intended  to  be  pr<^ 
posed  by  him  to  the  bill  (S.  3744)  to  amend  the  act  creatii^ 
the  Federal  Trade  Commission,  to  define  its  powers  and 
duties,  and  for  other  purposes,  which  was  referred  to  thie 
Committee  on  Interstate  Commerce  and  ordered  to  be  printeci 

KEGULATION    OF    TRANSPORTATION     BY     WATER     CARRIERS AMEND- 
MENTS 

Mr.  Davis  submitted  on  amendment,  and  Mr.  Lonerga^ 
submitted  two  amendments,  intended  to  be  proposed  by 
them,  respectively,  to  the  bill  iS.  1632)  to  amend  the  Interj- 
state  Commerce  Act.  as  amended,  by  providing  for  the  regut- 
lation  of  the  tran.sportation  of  passengers  and  property  by 
water  carriers  operating  in  interstate  and  foreign  commerca, 
and  for  otiier  purposes,  which  were  severally  referred  to  ths 
Committee  on  Interstate  Commerce  and  ordered  to  bf 
printed. 

THE   CAPITOL    BTJILDINGS 

Mr.  HAYDEN  submitted  the  following  concurrent  resolu- 
tion (S.  Con,  Res.  29).  which  was  referred  to  the  Committee 
on  Printing: 

Resolved  by  the  Senate  (the  House  of  Representatives  concur- 
ring 1 .  That  there  shall  be  prtnted  with  illustrations  and  boun^. 
as  may  be  directed  by  the  Joint  Committee  on  Printing.  4.00p 
copies  of  the  maniiscrlpt  entitled  "The  Capitol  Buildings  of  tlie 
United  SUtes".  prepared  by  H.  P  Caemmerer,  of  which  l.oqo 
copies  shall  be  for  the  use  of  the  Senate  and  2,700  copies  for  tl^ 
use  of  the  House  of  Representatives,  and  the  remaining  copies  shall 
be  available  for  distribution  as  the  Joint  Committee  on  Printing 
may  direct. 

ELECTRICAL   PROJECTS   TTNDER   THE   P.   W.  A.  I 

Mr.  NORRIS.     Mr,  President,  I  send  to  the  desk  a  resolul- 
tion  calling   on   the   Secretary  of   the  Interior   for   certain 
information,   and   ask   that   it   he   read.     Then   I  will   asi 
unanimous  consent  for  its  present  consideration. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  resohii- 
tion. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  235).  a^ 
follows:  I 

Resolved.  That  the  Administrator  of  Public  Works  he.  and  he  |i 
hereby,  directed  to  report  to  the  Senate  at  his  earliest  convenienoe 
a  list  of  all  projects  Involving  the  generation,  transmission,  or  dis- 
tribution of  electric  power,  and  all  projects  for  the  production  and 
diAt."! button  of  gas.  for  which  allotments  hare  been  made  by  th« 
Public  Works  Admlnl^traUon.  and  to  include  In  such  report  which 

EroJecU  are  under  conjitructlon.  and  those  which  have  been  de^ 
kyed  because  of  injunction  or  other  litigation. 

Mr.  NORRIS.  I  ask  uiumimous  consent  for  the  Immedlr 
ate  consideration  of  the  resolution. 

The  VICE  PRESIDENT      U  there  obJecUon? 

Mr.  McNARY.  Mr.  President.  I  inquire  if  the  rcMlutloti 
Is  addressed  to  the  CommtMloner  on  Rural  Electrilk*tlon  of 
the  Secretary  of  the  Interior? 
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The  VICE  PRESIDENT,  It  is  addressed  to  the  Secretary 
of  the  Interior. 

Mr.  NORRIS.  It  is  addressed  to  the  Secretary  of  the 
Interior. 

Mr.  McNARY.  Would  the  Secretary  of  the  Interior  be 
able  to  furnish  this  information? 

Mr,  NORRIS,  The  information  called  for  does  not  per- 
tain to  rural  electrification ;  It  pertains  to  the  various  proj- 
ects which  have  been  approved, 

Mr,  McNARY.    Very  weU, 

Mr,  ROBINSON,    Mr.  President,  will  the  Senator  yield? 

Mr,  NORRIS.    I  yield. 

Mr,  ROBINSON.  The  resolution  does  not  contemplate  any 
expenditure,  as  I  understand? 

Mr.  NORRIS.    Oh.  no. 

Mr.  KING.  Mr.  President,  I  should  like  to  ask  the  Senator 
from  Nebraska  a  question. 

Mr,  NORRIS,    I  yield. 

Mr.  KING.  I  was  wondering  If  it  would  embrace  any  proj- 
ect, if  such  there  be,  that  is  under  the  control  of  Mi'.  Hopkins 
and  his  organization? 

Mr.  NORRIS.  There  might  be  some  in  that  category,  but 
it  embraces  primarily  all  projects  that  the  P,  W.  A.  have 
passed  upon, 

Mr.  KING,  If  Mr.  Hopkins'  organization  is  engaged  in 
these  activities.  I  should  be  glad  to  have  them  included. 

Mr.  NORRIS.  I  think,  in  the  case  of  many  of  these  proj- 
ects, they  are  referred  also  to  Mr.  Hopkins,  but  the  resolution 
has  relation  to  the  generation  and  distribution  of  electricity 
and  gas  in  various  projects  all  over  the  United  States  that 
have  been  approved  by  the  P.  W.  A.  and  requests  a  statement 
as  to  their  condition. 

Mr.  KING.  I  have  no  objection,  but  I  should  like  to  say 
that  if,  upon  investigation,  it  shall  be  disclosed  that  the 
organization  of  Mr.  Hopkins  has  approved  projects  and  is 
engaged  in  their  development,  I  may  offer  a  resolution  to  ask 
for  that  information. 

The  VICE  PRESIDENT,  The  question  is  on  agreeing  to 
the  resolution. 

The  resolution  was  agreed  to. 

MESSAGES   FROM  THE  PRESIDENT 

Messages  in  writing  from  the  President  of  the  United  States 
were  communicated  to  the  Senate  by  Mr,  Latta,  one  of  his 
secretaries. 

MESSAGE  FROM  THE  HOUSE — ENROLLED   BILL   SIGNED 

A  message  from  the  House  of  Representatives,  by  Mr, 
Chaffee,  one  of  its  reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the  enrolled  bill  (H.  R. 
10929)  to  amend  the  District  of  Columbia  Unemployment 
Compensation  Act  with  respect  to  excepted  employment,  and 
it  was  signed  by  the  Vice  President. 

ABRAHAM  LINCOLN — ADDRESS   BY  SENATOR  VANDENBERG 

Mr.  McNARY,  Mr.  President,  yesterday  the  distinguished 
junior  Senator  from  Michigan  [Mr.  Vandenberg]  delivered  a 
very  thoughtful  and  interesting  address  before  the  National 
Republican  Club  of  New  York  on  the  occasion  of  the  anni- 
versary of  Lincoln's  birth.  I  ask  unanimous  consent  that  the 
address  may  be  printed  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

This  natal  celebration  is  devotedly  addressed  to  the  memory  of 
Abraham  Lincoln,  savior  of  a  nation,  emancipator  of  a  race. 
Humble  product  of  our  common  soU.  he  came  finally  to  personify 
the  supreme  majesty  of  service  and  the  martyrdom  of  sacrlflce. 
The  cabined  confines  of  his  impoverished  birth  expanded  to  the 
boundless  benediction  of  a  life  and  labor  a.s  Immortal  as  the  genius 
of  a  human  soul  can  be.  He  lives  forever  In  the  heart  of  history. 
and  so  long  as  Informed  democracy  siirvlves  he  will  be  canonized 
by  himianklnd.  His  litany  is  ours  tonight.  It  is  particularly  for 
us  to  say,  as  he  said  at  Chicago  on  July  10.  1858: 

"Let  us  turn  this  Omemment  baclc  into  the  channel  In  which 
the  framers  of  the  Constitution  originally  placed  It." 

I  believe  the  cn«u  of  1W9  u  fundamenUl  in  this  respect.  Ths 
Chief  Executive  has  frankly  expres«cd  hm  conteroptuoui  wuh  that 
DO  constitutional  scruple,  however,  penmastve.  should  Interrupt 
his  Infaiualed  program  He  greeud  constltutlotial  rejection  of 
one  of  his  alphabetical  atrocities  with  the  arrogant  suinrtstlon  that 
•▼erythlng  prior  to  hU  dispensation  tMlongad  to  outgrown  "horss 
snd  buggy"  days.  H*  mainuins  high  mlnlstM's  of  sUU.  who  frankly 
pine  for  •  revolutionary  order.    His  stibMrvlent  Congrsss  surrtn* 
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ders  Its  vital  prerogatives  with  complete  abandon  each  time  the 
White  House  nods.  With  particularly  revealing  significance  upon 
one  occasion  he  asked  for  $3,000,000,000.  and  candidly  said,  as 
might  the  French  Louis  of  old.  "I  suggest  that  you  appropriate  It  to 
me."  In  the  language  of  the  tragically  forgotten  Tliomas  Jeffer- 
son, eternalized  on  the  first  Fourth  of  July,  "He  has  erected  a 
multitude  of  new  offices  and  sent  swarms  of  officers  to  harass  our 
people." 

This  Is  not  the  republic.  It  Is  government  by  Executive  decree. 
In  Europe  it  would  be  called  an  uglier  name. 

Never  was  the  case  against  administration  by  boondoggling 
experts,  hot  with  the  rhapsody  of  their  own  ill-starred  dreams, 
more  conclvislvely  assessed  than  by  one  of  your  own  distinguished 
New  Yorkers  In  1930: 

"The  doctrine  of  regulation  by  master  minds  has  been  too  glar- 
ingly apparent  at  Washington.  Were  It  possible  to  find  master 
minds  so  unselfish,  so  willing  to  decide  unhesitatingly  against  their 
own  personal  Interests  or  private  prejudices,  men  almost  godlike 
In  their  ability  to  hold  the  scales  of  Justice  with  an  even  hand, 
Euch  a  government  might  be  to  the  interests  of  the  country.  But 
there  are  none  such  on  our  political  horizon,  and  we  cannot  expect 
a  complete  reversal  of  all  the  teachings  of  history." 

Such  was  the  verdict  penned  In  advance  by  one  who  knows. 
The  author,  believe  It  or  not,  was  Franklin  D.  Roosevelt. 

Do  not  tell  me  that  the  people  have  lost  Interest  in  the  forms 
of  their  government  at  a  moment  when  ruthless  dictatorships  en- 
gulf democracy  aU  round  the  globe.  Do  not  tell  me  they  no  longer 
love  the  American  system  which  has  brought  us  greater  mass 
advantage  than  that  enjoyed  by  any  other  folk  on  earth.  That  is 
not  the  American  character. 

It  Is  still  true,  as  Ben  Franklin  said:  "Those  who  would  give  up 
essential  liberty  to  purchase  a  little  temporary  safety  deserve  neither 
liberty  nor  safety." 

When  I  speak  of  the  American  system,  let  none  mistake.  It  is  a 
system  of  divided  and  balanced  powers.  I  believe  In  a  legislature  to 
legislate.  I  believe  in  an  executive  to  execute.  To  keep  each  from 
usurping  the  other's  authority  and  to  keep  both  from  tyranizlng 
a  free  people,  I  believe  in  an  untrammeled  Supreme  Court  of  the 
United  States.  Let  those  with  disappointed  appetites  assail  it.  Let 
the  Impatient  and  the  Intemperate  pour  their  spleen  upon  Its 
venerated  bench.  It  still  will  stand  In  the  loyalties  of  our  people 
so  long  as  they  cherish  the  constitutional  warrant  of  their  liberties 
and  seek  the  retention  of  their  own  sovereignty  in  their  own  hands. 

Lincoln  appealed  to  what  he  called  "the  sober  second  thought" 
and. "the  awakened  public  conscience."  So  must  we.  "We  are  In  a 
trying  time",  he  said;  "it  ranges  above  mere  party,  and  this  move- 
ment to  call  a  halt  needs  all  the  help  and  good  counsels  It  can  get." 
Thus  with  our  time,  too.  His  words  in  1856  come  crashing  down 
the  years: 

•Is  there — can  there  be — any  doubt  that  we  must  all  lay  aside 
our  prejudices  and  march  shoulder  to  shoiUder  in  the  great  army  of 
freedom?" 

Lincoln  was  a  Republican.  But  his  appeal  transcended  party 
lines;  his  life  served  all;  and  his  memory  belongs  to  all  Americans, 
regardless  of  race,  color,  politics,  or  creed.  Similarly  must  his 
party  of  today  rise  above  itself  and  address  aU  citizens  who  love 
their  Institutions,  As  Washington  once  said,  "It  must  raise  a 
standard  to  which  the  wise  and  the  honest  may  repair." 

What  could  be  of  greater  cheer  than  the  forthright  courage 
with  which  many  distinguished  Jeffersonlan  Democrats  unhesitat- 
ingly declare  this  challenge?  This  is  no  more  their  regime  than 
It  Is  ours.  Their  1932  platform  is  as  dead  as  N.  R.  A. — not  only 
dead,  but  mangled  beyond  all  possibility  of  recognition — high 
promises  which,  when  contrasted  with  subsequent  performance, 
are  the  modem  paraphrase  of  Dr.  Jekyl  and  Mr.  Hyde-Park. 

Ex-Gov.  Alfred  E.  Smith,  of  New  York,  who  has  earned  rather 
persuasive  credentials  as  a  Democrat,  says  the  situation  is  a 
"washout" — his  word — for  the  disciples  of  Jefferson  and  Jaclcson 
and  Cleveland.  Thereupon  he  manfuUy  declines  to  wear  "the 
mantle  of  hypocrisy." 

I  give  you  also  the  sturdy  words  of  former  Chief  Justice  Pattan- 
gall.  for  years  the  leading  Democrat  of  Maine:  "There  is  only 
one  practical  course  for  Democrats — real  Democrats — to  pursue. 
•  •  •  They  know  that  their  party  has  l>een  betrayed,  its  ideals 
ridiculed,  Its  policies  reversed  •  •  •.  The  Republican  Party  is 
the  only  agency  by  means  of  which  It  is  possible  to  defeat  the 
New  Deal." 

Talk  about  this  year's  possibility  of  a  "third  party."  We  already 
have  a  "third  party."  Nobody  voted  for  it.  Nobody  asked  for  it. 
Nobody  knew  it  was  on  the  way.  But  it  Is  here — In  power. 
Against  It,  and  not  against  traditional  Democracy,  we  aim  our  cru- 
sade. For  myself,  I  welcome  Jeffersonlan  cooperation  not  only 
in  the  battle  line  but  subsequently  in  the  council  chamber  after 
next  November's  victory  is  won. 

We  say.  In  the  literal  language  of  the  first  sentence  of  the  first 
Republican  platform  of  1856:  "We  propose  to  restore  the  action  of 
the  Federal  Oovemment  to  the  principles  of  Washington  and 
Jefferson." 

In  recalling  Lincoln,  we  must  emulate  him  m  the  greatest  liberal 
of  his  time,  His  viewpoints  were  uncompromisingly  loyal  to  the 
great  American  fundamentals;  but  they  were  not  blind  to  pro- 
gressive developments  within  these  boundaries.  That  woxild  be  my 
denmtion  of  today's  essential  liberalism,  A  liberal  is  a  funda- 
mental 1st  who  declines  to  be  »tatic. 

New  conditions  require  new  treatment;  but  as  tbe  moral  law 
never  outruns  ths  Ten  Commandments,  so  our  goTemmental  neces» 
sttlrs  do  not  outrun  the  limitations  of  the  Ckmstttutlon  and  tbe 
noble  philosophy  of  tbe  traditional  American  »yst«ffl.   Our  problem* 


In  a  word,  Is  to  consoUdatw  the  gains  and  liquidate  the  errors  of 
the  last  3  years.  There  have  t)een  some  gains.  There  have  been 
tragic  errors. 

I  sustained  the  President  In  his  original  emergency  program — 
precisely  as  I  hope  always  to  sustain  any  President  In  emergency — 
and  I  shall  always  credit  him  with  high  courage  and  Impulse  In 
many  of  these  earlier  situations.  But  I  could  not  follow  him — 
then  or  now — when  he  creates  more  emergencies  than  he  cures. 
No  such  mortality  Is  required  of  liberalism. 

Liberalism  may  be  defined  more  specifically.  It  recognizes  human 
rights  as  superior  to  property  rights,  but  it  assigns  solid  sanctuary 
to  both  within  the  written  law.  This  was  the  Lincoln  conception 
when  he  said: 

"Labor  is  prior  to  and  independent  of  capital.  Labor  is  the 
superior  of  capital  and  deserves  much  the  higher  consideration. 
But  capital  has  Its  rights,  Which  are  as  worthy  of  protection  as  any 
other  rights." 

Lincoln  never  hesitated  to  strike  out  for  the  mass  security  and 
advantage.  He  was  the  relentless  foe  of  privilege  and  exploitation. 
He  recognized  that  Government  must  accept  a  broadening  social 
responsibility  for  the  mass  welfare  of  all  our  people.  He  stood  for 
the  broadest  possible  distribution  of  American  opportunity  to  the 
whole  of  our  mass  citizenship.  E^re^y  Impulse  of  his  career  was 
lifted  from  the  Delcaratlon  of  Independence,  but  then  faithfully 
molded  within  the  Constitution  and  the  law.  These,  too,  must  be 
oxir  Impulses  in  1936.  Thus  implemented  and  inspired,  we  cannot 
fall  to  restore  our  RepubUc.  We  shall  again  be  citizens  instead 
of  subjects.  States  will  be  States  again  instead  of  provinces  in 
pawn. 

Yes;  provinces  in  pawn!  Having  piled  their  pay-roUers  into 
every  nook  and  cranny  of  the  Capital — with  an  overflow  which 
commandeers  entire  hotels  and  often  seeps  Into  liixurlous  private 
mansions  which  rugged  individuals  once  dared  to  build — these 
cramped  but  eager  bureaucratics.  restless  with  imperial  complex 
for  expansion,  now  sigh  Jor  more  abundant  fleshpots.  We  hear 
of  aspirations  to  cut  our  luckless  country  into  a  dozen  regional 
subcenters  of  admlnistratlDn  with  a  dozen  little  capitals— all  still 
responsive,  of  course,  to  the  wizardry  wlilch  still  shall  utter  final 
wisdom  from  the  hub.  Each  shall  have  its  T.  V.  A.  and  each  its 
ETC.  For  each  a  Quoddy  and  a  ship  canal.  Each  shall  summon 
its  own  retainers  to  its  own  $50  dinners — to  be  eaten  in  the  awed 
and  hungry  presence  of  its  own  unemployed.  Each  shall  have  a 
sliver  and  a  greenback  printing  press;  and  each  shall  have  a 
full -rigged  Santa  Claus.  iHere  shall  be  congenial  feudal  setting 
for  those  "satellite  cities"  which  are  benevolently  promised  for  our 
regimented  occupation.  Here  new  battalions  of  x>nimissars  and 
caliphs  shall  summon  the  faithful  to  bread  and  circuses,  promising 
new  public  Jobs,  and  asking  little  more  than  recturent  election  in 
return.  Here  shall  be  convenient  outposts  of  new  despotism  busily 
engaged  in  reducing  life  ahd  livelihood  to  the  chosen  pattern  which 
shall  succeed  democracy.  Let  those  who  like  the  vision  nurse  it 
to  their  lx>som.  Let  those  who  do  not  like  it.  either  In  present 
form  or  in  prospectus,  smash  It  at  next  November's  polls. 

It  is  a  favorite  habit  with  these  reigning  gentlemen  to  ask  us 
to  specify  our  complaints  land  recommend  our  substitutes.  Some- 
times it  seems  to  me  that  they  voice  this  challenge  with  the 
truculent  assurance  of  a  cook  who  feels  certain  that  when  an 
omelette  has  once  been  made  it  Is  impossible  to  restore  the  eggs. 
They  shall  be  specifically  answered  in  the  next  Republican  national 
platform,  which  mxist  spe^  not  only  with  courageoxis  candor  but 
also  with  a  dependable  dedication  that  shall  shame  the  repudia- 
tions of  the  last  3  years. 

The  first  responsibility  ts  to  provide  employment  and  reasonable 
subsistence  pending  Its  achievement.  This  cannot  be  done  by 
primary  reliance  on  public  works  financed  from  an  empty  Public 
Treasury.  This  ceases  to  admit  of  denial  in  the  presence  of  relief 
and  work-relief  rolls  as  chaUenglng  today  as  when  the  cruel  crisis 
began.  It  cannot  be  done  by  prodigal  expenditures  which  are 
half  dole  and  half  wage— with  all  the  infirmities  of  the  former 
and  none  of  the  advantages  of  the  latter.  That  formxila  is  now 
collapsing,  and  with  the  collapse  is  coming  the  predicted  tragedy 
of  throwing  direct  relief  back  upon  local  resoiirces  which,  in  many 
places,  are  exhausted.  It  cannot  be  done  by  socialistic  sorties, 
which  fling  the  Government  Into  competitive  business  against  its 
own  citizens. 

When  it  finally  shall  have  been  done,  it  will  have  been  by  re- 
liance on  private  Industry  and  private  trade  released  to  recuperated 
economic  health  In  the  standard  American  fashion.  It  will  have 
been  done  precisely  as  the  great  automobile  industry  already  has 
done  It — not  under  bureaucratic  whip  and  spur,  not  under  the 
false  philosophy  of  high  price  and  low  production,  but  by  the  free 
impu^  of  courageous  private  citizens  In  business,  who  provide 
more  value  for  less  money  and  who  thus  benefit  capital,  labor, 
and  consumer  alike. 

Whenever  private  business  Involves  a  public  Interest  there  must 
be  restraint  and  control  by  law.  Never  again,  for  example,  can 
market  exploiters  enjoy  an  open-hunting  season  with  its  wide- 
q>read  casualties.  Again,  the  well-nigh  complete  emasculation 
of  tbe  antttr\uit  lews  since  1933  has  been  a  tragic  lapse  which 
demands  courageotis  correction.  But  the  great  body  of  American 
business  is  honest,  capable,  and  legitimate.  All  It  needs  is  credit 
and  a  chance. 

A  mere  permissive  "breathing  spell"  is  not  enough.  The  phrasa 
Itself  confesses  that  the  Orooeas  heretofore  has  been  one  of  artifi- 
cial respiration.  It  candidly  prophesies  that  we  are  soon  to  be 
returned  to  tbe  oxygen  t4at  where  life  Is  licensed  and  survival  is 
a  matter  of  benevolent  rations.  A  "breathing  tpell"  is  not  enough. 
'  Ws  want  permission  permanently  to  uss  our  own  lungs  and 
J  breathe  our  own  free  air,    Xadaed,  U  should  not  b«  a  matter  of 
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In  America.    It  should  be  a  matter  of   Inalienably 


"pennlaalon 
tight 

I  do  not  quarrel  with  recourse  to  expedients  In  an  emergency; 
But  I  do  qiiarrel  with  reform  which  retards  recovery — and  par* 
tlcularly  with  objectionable  reform  which  uses  depreaalon  as  a4 
excuse  to  handle  us  like  experimental  gxilnea  pigs. 

Some  tonics  are  good.  But  we  are  now  ready  for  restorative^ 
rather  than  narcotics  Business  is  better  because  the  InevltabU 
cycle  has  long  since  reached  the  upswing.  The  forces  of  recoverf 
are  straining  at  the  leash.  They  beg  for  a  chance — and  the  best 
welfare  of  10.000.000  unemployed  join  the  prayer.  Business  wa4 
•uppoeed  to  die  when  N  R.  A.  expired.  Indeed,  the  President  sum* 
moned  us  to  Its  deathbed  with  sepulchral  platitudes  which  lnvlte4 
hopeless  gloom  But  a  unanimous  Supreme  Court  vindicated  thf 
Constitution;  and.  In  the  presence  of  proof  that  this  still  Is  a  lan<i 
of  law.  business  declined  Its  preferred  funeral  and  commenced  to 
boom  It  gained  confidence  when  Rhode  Island  went  Republican 
It  gained  again  when  Congress  adjourned.  It  gained  again  whci) 
the  President  and  his  two  chief  spenders  betook  themselves  for  4 
month  Into  far  distant  southern  oceans.  Business  lost  some  of  lt4 
timidity.     It  needs  to  lose  much  more.     It  will — if  It  has  a  chance^ 

National  planning  Is  a  necessity,  but  the  planning  needed  Is  no^ 
the  Washington  planning  of  sophomore  overlords  who  never  met  4 
pay  roll  or  bore  the  heat  of  Industrial  responsibility.  The  planning 
needed  Is  by  private  business,  the  rank  and  file  of  our  business  lifei 
I  dare  to  wish  that  they  may  plan  for  labor  to  share  with  capital  li) 
the  division  of  profits  after  each  has  been  paid  Its  primary  due^ 
I  dare  even  to  dream  ultimately  of  the  yearly  wage.  Governmeni 
will  be  forced  one  day  to  act  if  adequate  voluntary  action  does  no^ 
develop  a  new  industrial  security  and  jusUce.  But  first.  I  em't 
phatlcally  repeat,  private  planning  must  have  Its  wholesome  chancei 
It  cannot  have  thia  chance  until  Government  clears  the  track  an^ 
sets  Its  own  house  in  order.  i 

Some  of  these  necevltles  are  obvious  They  are  Intermittently 
recognized  even  by  the  administration  itself,  which  now  fre4 
quently  makes  pious  gestures  of  deathbed  penitence  as  we  dra^ 
nearer  Novembers  reckoning 

How  can  business  make  long-range  plans  so  long  as  an  unbal* 
anced  Federal  Budget  Jeopardizes  the  public  credit  and  threaten^ 
pyramiding  taxes?  We  still  spend  t3  for  every  $1  we  take  lu.  Wt 
sttn  rely  upon  trick  arithmetic  to  partially  close  the  gap.  W^ 
still  prime  pumps  and  then  solemnly  pump  the  priming.  We  stllj 
add  Federal  employees  to  the  swollen  rolls  at  the  rate  of  10,000 
every  90  dajrs  — with  civil  service  and  the  merit  system  pum* 
melled  to  a  ghastly  pulp.  We  still  encourage  restless  groups  of 
distraught  citizens  to  contemplate  Uncle  Sam  as  old  Saint  Nicho-^ 
las  and  his  reindeers  as  common  carriers  for  Treasury  checks.  At< 
last  count  a  total  of  slightly  more  than  10.000.000  were  parn 
tlclpatlng  In  the  distribution  Some  of  the  distribution  must  con-t 
tlnue  because  no  American  shall  go  without  food,  clothing,  andi 
shelter  so  long  as  any  American  resoiu-ces  remain.  But  all  real 
necessities  can  be  met  In  a  rational  way.  If  Federal  relief  funds^ 
prorated  to  the  States,  are  returned  to  the  responsibility  of  th^ 
States  to  disburse,  and  still,  with  a  program  of  courageously 
equitable  taxation,  plus  a  program  of  common-sense  economy,  tha 
Federal  Budget  can  be  balanced.  It  must  be  balanced  wl'thoufl 
much  more  delay.  It  Is  more  than  economic  hazard:  it  is  alsq 
moral  cowardice  for  us  longer  to  continue  to  charge  our  bills  t0 
our  grandchildren.  ' 

I  remind  you  of  New  Tork  that  you  pay  tm  average  of  28  percenfl 
of  the  Federal  bills.  Tour  share  of  this  administration's  ultimata 
deficit  will  be  about  $4,000,000,000.  That  Is  what  you  of  New  Yorlj 
must  one  day  dig  up  to  pay  for  this  debauch. 

Let  none  fall  to  Identify  the  burden  bearers  when  costs  of  gov-* 
emment  multiply,  when  public  funds  are  squandered,  when  taxes 
are  piled  upon  the  land.  There  is  no  Immunity  for  any  citizen.  I1J 
may  be  a  direct  assessment.  It  may  be  indirect  through  InstifTer-" 
ably  high  living  costs.  But,  as  the  President  himself  has  said,  all 
taxes  are  paid  In  the  sweat  of  man's  brow.  We  have  perspired 
already  But  th«  real  sweating  days  yet  lie  ahead — unless  com- 
mon sense  swiftly  substitutes  for  this  contemporary  spree.  Thq 
country  is  hungry  for  this  common  sense. 

Again,  how  can  business  make  long-range  plans  so  long  as  it  doea 
not  know  from  one  hour  to  the  next  what  will  be  the  value  of  tbei 
money  in  which  iU  commitments  will  com*  due?  We  have  fiun^ 
the  dollar  to  a  lottery  at  the  mercy  of  Executive  whim.  On  tha 
one  hand,  we  repiadlate  our  gold  obligations  and  soil  the  nationali 
honor  for  the  first  time  In  150  years;  on  the  other  hand,  we  piia 
up  gold  and  sterilize  it  in  Uldas  hoards.  Meanwhile  we  pay  bo^ 
nanza  prices  for  all  the  sliver  the  speculators  of  earth  care  to  dump 
into  our  duped  and  exploited  vaults.  It  Is  a  fiscal  shambles.  A4 
swiftly  as  practicable  we  must  again  stabilize  our  money  and  re- 
store the  yardstick  of  dependability.  We  want  precisely  whaQ 
the  DemocraU  promised  in  1933 — an  aspiration  which  has  now 
become  their  epitaph.  Ws  want  "'a  sound  currency  to  be  pre^ 
served  at  all  hazards." 

Again,  how  can  protected  business — and  half  of  our  Industrial 
life   and   labor   is  dependent    upon   tariff   protection — make   long-*  ; 
range  plans  so  long  as  the  tariff  system  Is  wholly  at  the  unchecke<|  ' 
mercy  of  secret  Kxecutive   negotiaUons  which   may   wipe  out  thl4  I 
reliance    overnight'     American    tariff.s    should    measure    as    accu-<  ' 
rately  as  possible  the  difference  In  cost  of  production  at  home  anc| 
abroad.     They    should    not    measure    the    cloistered    and    wishfui 
ffuesses  of  bureaucrau  with   free-trade   Inclinations.     Least  of   all 
should  they  be  fixed  In  violation  of  the  dear  constitutional  man-*  ' 
date   that  none   but   Congress   shall   determine   UxU   vital   publia  I 
poUcy.  '  I 


You  can  desert  tariff  protection  If  you  j^ease;  but  when  you  do, 
you  deliver  this  Nation  to  an  alien  invasion  which  Is  deadlier  at 
the  customhoxise  than  at  the  Immigration  port. 

Remove  these  and  kindred  uncertauitles  from  America's  eco- 
nomic equation.  Give  American  industry  and  labor  a  fair  chance. 
Then  agriculture  miist  have  its  full  place  In  this  scheme  of 
things.  It  Is  entitled  to  cost  of  production  and  a  fair  profit. 
Its  maladjustment  must  be  permanently  corrected  or  our  eco- 
nomic system  becomes  a  hoiise  of  cards.  The  heart  of  the  Farm 
Belt  Is  Just  as  much  in  New  York  City  as  In  Iowa  or  Kansas.  On 
the  one  hand,  prosperous  industry  must  provide  consumers  for 
farm  products.  On  the  other  hand,  prosperous  agriculture  must 
provide  consumers  for  industry.  If  we  cling  to  Lincoln  idioms 
tonight,  this  house  divided  against  Itself  cannot  stand. 

The  American  consiimer  rightfiilly  resents  Increased  living  costs 
Incidental  to  artificial  scarcity  which  mocks  man  and  defies  God. 
But  the  American  consumer  cannot  afford  not  to  pay  the  reason- 
able price  of  rational  aid  to  the  constructive  farm  achievements 
upon  which  our  mutual  pr06p>erlty  depends. 

The  problem.  In  simple  terms,  is  to  assure  the  farmer  the  benefit 
of  the  two-price  system.  This  is  the  secret  of  most  industrial  suc- 
cess— a  profitable  domestic  price  undepressed  by  world  prices — ■ 
exports  at  the  competitive  world  price.  But  siirplus  agriculture, 
harassed  by  kindred  necessity,  is  forced  to  suffer  the  one-price 
system — the  world  jjrice — because  its  tariffs  are  not  wholly  pro- 
tective and  because  a  business  with  40.000,000  partners  lacks 
effective  marketing  cohesion.  It  demands  and  deserves  pailty  with 
Industry  In  these  respects. 

I'he  first  necessity  is  absolute  control  of  the  domestic  market. 
The  President  was  right  when  he  said  3  years  ago  at  Baltimore: 
"It  Is  aljsurd  to  talk  of  lowering  duties  on  farm  products,  and  I 
do  not  intend  to  dc  it."  But  he  did.  It  was  Just  one  more  of 
those  "horse  and  buggy"  promises  which  were  Joculewly  committed 
to  oblivion  when  the  new  Olymptis  opened  Its  box  of  tricks. 
Meanwhile,  at  tbe  same  moment,  when  native  farmers  are  ordered 
to  curb  production,  we  simultaneously  admit  greater  farm  imports 
from  foreign  farmers  than  ever  before.  From  1607  to  1935  we  fed 
ourselves.  In  1935  we  had  to  turn  to  the  outside  world  for  help. 
It  would  be  funny  If  It  were  not  so  tragic. 

The  second  necessity  is  to  give  the  farmer  the  mechanism — not 
to  destroy  crops  and  thus  ultimately  to  destroy  himself — but  to 
provide  orderly  external  and  internal  marketing  of  his  surplus 
crops,  the  former  at  world  prices,  the  latter  at  domestic  prices. 
Soil  conservation  Is  an  obvious  correlary.  The  next  Republican 
National  Convention  must  be  prepared  to  offer  specific  recomjnenda- 
tlons  upon  this  score  which  will  be  more  than  the  "scrap  of  paper" 
upon  which  the  President  wrote  his  tariff  promise  In  1932. 

This  answer  must  escape  the  present  contradiction  which  creates 
new  reclamation  areas  while  it  retires  existing  farms;  which  retires 
domestic  farms  while  admitting  vast  products  from  foreign  farms; 
and  which  produces  less  food  In  the  face  of  more  hiinger.  The 
final  answer  will  quit  trying  to  fool  the  farmer — as  when  his  pro- 
fessional friends  at  Washington  recently  Increased  the  size  of  the 
com  bushel  In  the  hope  he  won't  realize  that  the  Government 
loan  per  bushel  has  been  reduced. 

When  healthy  Industry  again  produces  urban  purchasing  power; 
when  the  total  of  our  popiilation  Is  fed  as  It  ought  to  be  fed:  and 
when  farm  marketing  automatically  enjoys  the  two-price  system, 
there  will  be  a  permanent  answer  to  the  farm  problem. 

These  are  some  of  the  considerations  which  citizens  must  con- 
front. I  Join  the  President  in  praying  for  the  greatest  dissemina- 
tion of  facts.  Unforttinately.  this  light  of  facts  bums  ominously 
low  in  much  of  the  strategy  which  we  confront.  There  is  Mr. 
Farley,  for  example,  who  recently  announced  that  this  will  be  a 
"dirty  campaign"  and  who  then  hastened  to  the  hustings  to  vindi- 
cate his  reputation  as  a  prophet.  The  vindictive  political  tech- 
nique to  be  embraced  by  defenders  of  the  "new  ordeal"  also  was 
made  clear  by  its  own  chief  spokesman,  who  recently  turned  the 
high  rostrum  of  the  House  of  Representatives  into  a  Presidential 
soap  box  for  the  first  time  in  our  history.  Any  who  do  not  accept 
the  complete  wlsdoni  of  these  new  programs  are  bad  men  and 
women  with  false  hearts  and  nxean  souls.  If  you  falter  in  approval 
of  some  fantastic  novelty,  you  are  just  too  dumb  to  appreciate 
the  finer  things  of  life.  If  you  question  the  waste  of  public 
money,  you  want  to  starve  your  fellow  citizens,  according  to  the 
self-serving  nonsense  of  the  hour.  If  you  protest  that  yotir 
business  must  sink  beneath  these  new  burdens,  you  are  a  "cry 
baby."  If  you  criticize  farm  dictatorship — there  is  no  mincing  of 
words — you  are  a  "liar."  If  you  prefer  the  Constitution  to  the 
alphabet,  you  are  a  public  enemy.  If  you  dislike  the  spectacle  of 
private  business  crushed  by  Government  competition,  you  are  an 
odious  money  changer.  These  are  the  intemperate.  Intolerant  Im- 
plications of  a  class-baiting  strategy  which  would  Inflame  those 
whom  It  could  not  otherwise  persuade.  There  may  be  those  who 
deserve  tills  capital  punishment.  But  as  a  political  philosophy  In 
a  land  of  free  spieech  and  free  thought  it  is  intolerable.  It  is  not 
tbe  attitude  of  him  who  spoke  "with  malice  toward  none,  but  with 
charity  for  all."  It  is  not  the  language  of  "good  neighbors."  It 
invites  national  disunion.  It  is  the  favorite  formula  of  subvei-slon. 
It  lacks  candor,  sportsmanship,  and  fair  play.  It  will  neither  fool 
the  American  people  nor  divert  their  wrath. 

Future  generations  will  look  back  upon  1936  as  one  of  the  great 
epochs  In  constitutional  democracy.  We  are  at  crisis — not  alone  » 
crisis  In  politics  and  economics  but  eqtially  a  crisis  In  character. 
It  la  a  crisis  In  character  not  alone  for  oiir  Institutions.  It  is  a 
crisis  In  character  for  the  traditionally  free  and  self-reliant  citizen. 
It  is  a  crisis  in  spiritual  as  well  as  material  values. 
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We  dare  not  fall  our  responsibilities.  Let  us  cling  tenaciously  to 
the  indispensable  fundamentals  of  the  Republic.  Let  us  reject  the 
counsels  of  clamor  and  black  magic.  But  let  tis  move  forward  In 
courageous  pursuit  of  constantly  progressive  social  and  economic 
justice  and  equality,  and  an  ever-broadening  distribution  of  Amer- 
ican opportunity  within  the  boundaries  of  constitutional  democracy. 

This  was  the  Lincoln  spirit.  I  believe  It  is  the  Lincoln  challenge. 
Prom  it  we,  too,  shall  not  retreat. 

FREEDOM  or  THE  PRESS OPINION  OF  SUPREME   COTTRT 

Mr.  BORAH.  Mr.  President,  the  Supreme  Court  a  few 
days  ago  rendered  an  opinion  on  a  subject  in  which  I  believe 
the  public  generally  is  interested.  I  ask  permission  to  have 
printed  in  the  Record  the  opinion  of  the  Court  dealing  with 
the  subject  of  freedom  of  the  press. 

There  being  no  objection,  the  opinion  was  ordered  .to  be 
printed  in  the  Record,  as  follows: 

(Supreme  Court   of   the   United   States.     No.   303.     October  term. 

1935.     Alice  Lee  Grosjean,  Supervisor  of  Public  Accounts  for  the 

State  of  Louisiana,  appellant,  v.  American  Press  Co.,  Inc.,  et  al. 

Appeal   from  tlie   District  Court   of   the   United  States  for    tlie 

Eastern  District  of  Louisiana  (Feb.  10,  1936) ) 

Mr.  Justice  Sutherland  delivered  the  opinion  of  the  Court. 

The  suit  was  brought  by  api>ellees,  nine  publishers  of  news- 
papers in  the  State  of  Louisiana,  to  enjoin  the  enforcement 
against  them  of  the  provisions  of  paragraph  1  of  the  act  of  the 
Legislature  of  Louisiana,  known  as  act  no.  23,  passed  and  approved 
July  12.  1934,  as  follows: 

"That  every  person,  firm,  association,  or  corporation,  domestic 
or  foreign,  engaged  in  the  business  of  seUlng,  or  making  any 
charge  for,  advertising  or  for  advertisements,  whether  printed  or 
published,  or  to  be  printed  or  published,  in  any  newspaper,  maga- 
zine, periodical,  or  publication  whatever,  having  a  circulation  of 
more  than  20,000  copies  a  week,  or  displayed  and  exhibited,  or  to 
be  displayed  and  exhibited  by  means  of  moving  pictures  In  the 
State  of  Louisiana,  shall,  in  addition  to  all  other  taxes  and 
licenses  levied  and  assessed  in  this  State,  pay  a  license  tax  for 
the  privilege  of  engaging  in  such  business  in  tills  State  of  2  per- 
cent of  the  gross  receipts  of  such  business." 

The  9  publishers  who  brought  the  suit  publish  13  news- 
papers, and  these  13  publications  are  the  only  ones  within  the 
State  of  Louisiana  having  each  a  circulation  of  more  than  20,000 
copies  a  week,  although  the  lower  court  finds  there  are  4  other 
daily  newspapers  each  having  circulation  of  "slightly  less  than 
20,000  copies  a  week",  which  are  in  competition  with  those  pub- 
lished by  appeUees,  both  as  to  circulation  and  as  to  advertising. 
In  addition,  there  are  120  weekly  newspapers  published  In  the 
State,  also  in  competition,  to  a  greater  or  less  degree,  with  the 
newspapers  of  appellees.  The  revenue  derived  from  appellees' 
newspapers  comes  almost  entirely  from  regular  subscribers  or  pur- 
chasers thereof  and  from  payments  received  for  the  Insertion  of 
advertisements  therein  {Grosjean  v.  American  Press  Co.,  Inc.,  et  al.) . 

The  act  requires  everyone  subject  to  the  tax  to  flJe  a  sworn  re- 
port every  3  months  showing  the  amount  and  the  gross  receipts 
from  the  business  described  in  section  1.  The  resulting  tax  must 
be  paid  when  the  report  is  filed.  Failure  to  file  the  report  or  pay 
the  tax  as  thus  provided  constitutes  a  misdemeanor  and  subjects 
the  offender  to  a  Une  not  exceeding  $500  or  Imprisonment  not  ex- 
ceeding 6  months,  or  both,  for  each  violation.  Any  corporation 
violating  the  act  subjects  Itself  to  the  pajonent  of  $500  to  be 
recovered  by  suit.  All  of  the  appellees  are  corporations.  The  lower 
court  entered  a  decree  for  appellees  and  granted  a  permanent 
Injunction    (10  Fed.  Supp.   161). 

First.  AppeUant  assails  the  Federal  jurisdiction  of  the  court  be- 
low on  the  ground  that  the  matter  in  controversy  does  not  exceed 
the  sum  or  value  of  $3,000,000,  as  required  by  paragraph  1  of 
section  24  of  the  Judicial  Code.  The  case  arises  under  the  Fed- 
eral Constitution;  and  the  bill  alleges  and  the  record  shows  that 
the  requisite  amount  is  involved  in  respect  of  each  of  six  of  the 
nine  appellees.  This  Is  enough  to  sustain  the  Jurisdiction  of  the 
district  court.  The  motion  was  to  dismiss  the  bill — that  Is  to  say, 
the  bill  in  Its  entirety — and  in  that  form  it  was  properly  denied. 
No  mention  to  rii«mi>«  was  made  or  considered  by  the  lower  court 
as  to  the  three  appellees  In  respect  of  whom  the  jurisdictional 
amount  was  insufficient,  and  that  question,  therefore,  is  not  before 
us  {The  Rio  Grande,  19  Wall.  178,  189;  Gibson  v.  Shufeldt.  122  U.  8. 
27,  32). 

Second.  The  objection  also  is  made  that  the  bill  does  not  make 
a  case  for  equitable  relief.  But  the  objection  is  clearly  without 
merit.  As  pointed  out  in  Ohio  Oil  Co.  v.  Conway  (279  U.  S.  813, 
815),  the  laws  of  Louisiana  afford  no  remedy  whereby  restitution 
of  taxes  and  property  exacted  may  be  enforced,  even  where  pay- 
ment has  been  made  under  both  protest  and  compulsion.  It  is 
true  that  the  present  act  contains  a  provision  (par.  5)  to  the 
effect  that  where  It  Is  established  to  the  satisfaction  of  the 
supervisor  of  public  accotmts  of  the  State  that  any  payment  has 
been  made  under  the  act  which  was  "not  due  and  collectible"  the 
supervisor  Is  authorized  to  refund  the  amount  out  of  any  fvmds 
on  hand  collected  by  virtue  of  the  act  and  not  remitted  to  the 
State  treasurer  according  to  law.  It  seems  clear  that  this  refers 
only  to  a  pa3mient  not  due  and  collectible  within  the  terms  of  the 
act  and  does  not  authorize  a  refund  on  the  ground  that  the  act 
is  Invalid.  Moreover,  the  act  allows  the  supervisor  to  make  remit- 
tances Immediately  to  the  State  treasurer  of  taxes  paid  under  the 
Bct  and  reqiUres  ht"i  to  do  so  not  later  than  the  thirtletb  day  after 


the  last  day  of  the  preceding  quarter.  In  which  event  the  right  to  a 
reftind  If  not  sooner  exercised  would  be  lost.  Whether  an  ag- 
grieved taxpayer  may  obtain  rtilef  under  paragraph  5  is  at  best 
a  matter  of  spectilatlon.  In  no  view  can  it  properly  be  said  that 
there  exists  a  plain,  adequate,  and  complete  remedy  at  law 
{Davis  V.  Wakelee,  156  U.  S.  680,  688;  Vnion  Pacific  R.  R.  Co.  v. 
Weld  County,  247  U.  8.  283.  285). 

Third.  The  validity  of  the  act  Is  assailed  as  violating  the  Federal 
Constitution  in  two  particulars:  (1)  That  it  abridges  the  freedom 
of  the  press  in  contravention  of  the  due-process  clause  contained 
in  section  1  of  the  fourteenth  amendment:  (2)  that  it  denies 
ap{>ellee8  the  eqvial  protection  of  the  laws  in  contravention  of  the 
same  amendment. 

The  first  point  presents  a  question  of  the  utmost  gravity  and  Im- 
portance; for.  If  weU  made,  it  goes  to  the  heart  of  the  natural  right 
of  the  members  of  an  organized  society,  united  for  their  comrion 
good,  to  impart  and  acquire  Information  about  their  common  inter- 
ests. The  first  amendment  to  the  Federal  Constitution  provides 
that  "Congress  shall  make  no  law  •  •  •  abridging  the  freedan 
of  speech  or  of  the  press  •  •  •."  While  this  provision  Is  not  a 
restraint  upon  the  powers  of  the  States,  the  States  are  precluded 
from  abridging  the  freedom  of  speech  or  of  the  press  by  force  of  the 
due-process  clause  of  the  fourteenth  amendment. 

In  the  case  of  Hurtado  ▼.  California  (110  U.  S.  616)  this  Court 
held  that  the  term  "due  process  of  law"  does  not  require  present- 
ment or  indictment  by  a  grand  jury  as  a  prerequisite  to  prosecu- 
tion by  a  State  for  a  criinlnal  offense.  And  the  important  point 
of  that  conclusion  here  Is  that  It  was  deduced  from  the  fact  that 
the  fifth  amendment,  which  contains  the  due-process-of-law 
clause  in  its  national  aspect,  also  required  an  indictment  as  a 
prerequisite  to  a  prosecution  for  crime  under  Federal  law;  and  It 
was  thought  that  since  no  part  of  the  amendment  could  be  re- 
garded as  superfluous,  the  term  "due  process  of  law"  did  not,  ex  vl 
termini.  Include  presentment  or  Indictment  by  a  grand  jury  In  any 
case;  and  that  the  due-process-of-law  clause  of  the  fourteenth 
amendment  should  be  Interpreted  as  having  been  used  in  the  same 
sense,  and  as  having  no  grater  extent.  But  In  Powell  v.  Alabama 
(287  U.  S.  45,  65,  68)  we  held  that  In  the  light  of  subsequent 
decisions  the  sweeping  language  of  the  Hurtado  case  could  not 
be  accepted  without  qualification.  We  concluded  that  certain 
fundamental  rights,  safeguarded  by  the  first  eight  amendments 
against  Federal  action,  were  also  safeguarded  against  State  action 
by  the  due-process-of-law  clause  of  the  fourteenth  amendment, 
and  among  them  the  fundamental  right  of  the  accused  to  the  aid 
of  coiinsel  in  a  criminal  prosecution. 

That  freedom  of  sjjeech  and  of  the  press  are  rights  of  the  same 
fundamental  character,  safeguarded  by  the  due-process-of-law 
clause  of  the  fovirteenth  amendment  against  abridgement  by  State 
legislation,  has  likewise  been  settled  by  a  series  of  decisions  of 
this  Court  beginning  with  Gitlow  v.  New  York  (268  U.  S.  652,  666) 
and  ending  with  Near  v.  Minnesota  (283  U.  S.  697,  707).  The  word 
"liberty"  contained  in  that  amendment  embraces  not  only  the 
right  of  a  person  to  be  free  from  physical  restraint  but  the  right 
to  be  free  in  the  enjoyment  of  all  his  faculties  as  well  (,AU{ieyer  v. 
Louisiana,  165  U.  S.  578.  589). 

Appellant  contends  that  the  fourteenth  amendment  does  not 
apply  to  corporations;  but  this  is  only  partly  true.  A  corporation, 
we  have  held,  is  not  a  "citizen"  within  the  meaning  of  the  prlv- 
Ueges  and  immunities  clause  (Paul  v.  Vir0nia,  8  Wall  168),  but  a 
corporation  Is  a  "person"  within  the  meaning  of  the  equal-protec- 
tion and  due-process-of-law  clauses,  which  are  the  clauses  in- 
volved here  (Covinffton  A  Turnpike  Co.  v.  Sandford,  164  U.  S.  578. 
592;  Smyth  v.  Ames.  169  U.  8.  466,  522). 

The  tax  Imposed  Is  designated  a  ''license  tax  for  the  privilege 
of  engaging  In  such  business";  that  is  to  say,  the  biOBlness  of  sell- 
ing or  making  any  charge  for  advertising.  As  applied  for  appellees. 
It  is  a  tax  of  2  percent  on  the  gross  receipts  derived  from  adver- 
tisements carried  in  their  new"spapers  when,  and  only  when,  the 
newspapers  of  each  enjoy  a  circulation  of  more  than  20.000  copies 
a  week.  It  thus  operates  as  a  restraint  in  a  double  sense.  First, 
Its  effect  is  to  ctirtaU  the  amount  of  revenue  realized  from  adver- 
tising, and,  second,  its  direct  tendency  is  to  restrict  circulation. 
This  Is  plain  enough  when  we  consider  that,  if  it  were  increased 
to  a  high  degree,  as  it  cotild  be  if  valid  (Magnano  Co.  v.  Hamilton, 
292  U.  S.  40.  45  and  cases  cited).  It  weU  might  restilt  in  destroy- 
ing both  advertising  and  circulation. 

A  determination  of  the  question  whether  the  tax  is  valid  In  re- 
spect of  the  point  now  under  review  requires  an  examination  of 
the  history  and  circumstances  which  antedated  and  attended  the 
adoption  of  the  abridgment  clatise  of  the  first  amendment,  since 
that  clause  expresses  one  of  those  "fundamental  principles  of  lib- 
erty and  justice  which  lie  at  the  base  of  aU  our  civU  and  political 
institutions"  {Herbert  v.  Louisiana,  272  U.  8.  312.  316)  and  as  such 
Is  embodied  In  the  concept  "due  process  of  law"  {Twining  v.  New 
Jersey,  211  U.  8.  78,  99),  and.  therefore,  protected  against  hostile 
State  Invasion  by  the  due-process  clsuse  of  the  fourteenth  amend- 
ment (cf.  Powell  V.  Alabama,  supra,  pp.  67-68).  'Fne  hUtory  is 
a  long  one,  but  for  present  ptirposes  It  may  be  greatly  abbreviated. 

For  more  than  a  century  prior  to  the  adoption  of  the  amend- 
ment— and.  Indeed,  for  many  years  thereafter — history  discloses  a 
persistent  effort  on  the  part  of  the  British  Government  to  prevent 
or  abridge  the  free  expression  of  any  opinion  which  teemed  to 
criticize  or  exhibit  In  an  unfavorable  light,  however  truly,  the 
agencies  and  op>eratlons  of  the  Govertunent.  The  struggle  between 
the  proponents  of  measures  to  that  end  and  those  who  asserted 
the  right  of  free  expression  was  continuous  and  unceasing.  As 
early  as  1644  John  Milton.  In  on  "Appeal  for  the  Liberty  of  Un- 
licensed Printing",  assaUed  a^  act  of  Parliament  viilch  had  Just 
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been  jmesed  prorldlng  for  censorship  at  this  press  previous  io 
publtcatton.  He  vigorously  defended  the  right  of  every  m»n  %o 
make  public  hia  honest  views  •'without  previouB  censxire".  vk± 
declared  the  Impossibility  of  fljidlng  any  man  base  enough  to 
accept  the  office  of  censor  and  at  the  same  time  good  enough  to 
perform  lU  duties  (CoUett.  History  at  the  Taxes  on  Knowled^. 
vol  1.  pp.  4-6  )  The  act  expired  by  its  own  terms  in  1695.  M 
was  never  renewed;  and  the  liberty  of  the  press  thus  became.  |ls 
pointed  out  by  Wlckwar  (The  Simggle  for  the  Freedom  of  tike 
Press,  p.  IS),  merely  "a  right  or  liberty  to  publish  without  a 
license  what  formerly  could  be  published  only  with  one."  Bvt 
more  exemption  from  previous  censorship  was  soon  recognized  M 
too  narrow  a  view  nf  the  liberty  of  the  press. 

In  1712,  in  response  to  a  message  from  Queen  Anne  (Hansanl's 
Parliamentary  History  of  England,  vol.  6.  p.  10<O».  Parllamwit  im- 
posed a  tax  tipon  aU  neirspapers  and  upon  advertisements  (CoUelt, 
vol  1.  pp.  B-10).  That  the  main  purpose  of  these  taxes  was  to 
suppress  the  publication  of  comments  and  criticisms  ob)ectioti- 
able  to  the  Crown  does  not  admit  of  doubt  (Stewart,  Lennox  a^ 
the  taxes  on  knowledge.  15  Scottish  Historical  Review,  323-321). 
There  followed  more  than  a  century  of  resistance  to  and  ev|k- 
■ion  of  the  taxes  and  of  agitation  for  their  repeal.  In  the  article 
last  referred  to  (p.  326).  wkiich  was  written  in  1918.  it  was  pointed 
out  that  these  taxes  constituted  one  of  the  factors  that  aroused 
the  American  colonists  to  protest  against  taxation  for  the  piV- 
poaes  of  the  home  Oovemment.  and  that  the  Revolution  really 
began  when.  In  1765.  that  Government  sent  stamps  for  newspaper 
duties  to  the  American  Colonies. 

These  duties  were  quite  commonly  characterized  as  "taxes  ^a 
knowledge",  a  phrase  used  for  the  piupoae  of  describing  t)ie 
effect  of  the  exactions  and  at  the  same  time  condemning  theti. 
That  the  taxes  had.  and  were  intended  to  have,  the  effect  erf 
curtailing  the  circ^^latlon  of  the  newspapers,  and  particulaiSy 
the  cheaper  ones  whose  readers  were  generally  found  among  tfie 
masses  of  the  people,  went  almost  without  question,  even  on  t^e 
part  of  those  who  defended  the  act.  May  (Constitutional  HlstotT 
of  Kngland.  7th  ed..  vol.  2.  p.  245).  after  discussing  the  ccmtijol 
by  "previous  censtue".  says:  •••••»  new  restraint  was  dic- 
Tlsed  in  the  form  of  a  stamp  duty  on  newspapers  and  advertise- 
ments— avowedly  for  the  purpose  of  repressing  libels.  This  poll<jy. 
being  found  effectual  in  limiting  the  circulation  of  cheap  papets. 
was  improved  upon  In  the  two  following  reigns  and  continued  In 
high  esteem  imtll  our  own  time."  Collett  (vol.  I.  p.  14),  sajs, 
"any  man  who  carried  on  printing  or  publishing  for  a  Uveliho^ 
was  actually  at  the  mercy  of  the  conunisaloners  of  stamps,  wh^n 
they  chose  to  exert  their  powers." 

Citations  of  similar  import  might  be  multiplied  many  times;  btit 
the  foregoing  Is  enough  to  demonstrate  beyond  peradventure  thit 
In  the  adoption  of  the  English  new^aper  stamp  tax  and  the  tix  | 
on  advertrsemcnts  revenue  was  of  subordinate  concern,  and  th>t  j 
the  dominant  and  controlling  aim  was  to  prevent  or  ciirtall  tl|e 
opportunity  for  the  acquisition  of  knowledge  by  the  people  ^u 
respect  of  their  governmental  affairs.  It  Is  Idle  to  suppose  that  #o 
many  of  the  best  men  of  England  would,  for  a  century  of  tlrrte. 
have  waged,  as  they  did.  stubborn  and  often  precarious  warfa|-e 
against  these  taxes  If  a  mere  matter  of  taxation  had  been  involvejd. 
The  aim  of  the  struggle  was  not  to  relieve  taxpayers  from  a  burden 
but  to  establish  and  preserve  the  right  of  the  English  people  to 
full  Information  in  respect  of  the  doings  or  misdoings  of  thalr 
Oovemment  Upon  the  correctness  of  this  conclusion  the  very 
rharacterlzatton  of  the  exactions  as  "taxes  on  knowledge"  sheds  a 
flood  of  corroborative  light.  In  the  ultimate,  an  informed  aikd 
enlightened  public  opinion  was  the  thing  at  stake:  fc»-.  as  Erskiile. 
In  his  great  speech  In  defense  of  Paine,  has  said.  "Tlie  liberty  ct 
opinion  keeps  governments  themselves  in  due  subjection  to  th^lr 
duties."  (Brsklne's  Speeches.  High's  ed..  vol.  1.  p.  525.  See  Mafs 
ConsUtutional  History  of  Kn gland.  7th  ed..  vol.  2.  pp.  238-245.) 

In  1788.  only  4  years  before  Congress  had  proposed  the  flii^ 
amendment,  the  Massachusetts  Legislature.  foUowliig  the  »"e't»H 
example.  Imposed  a  stamp  tax  on  all  newspapers  and  magazines. 
The  following  year  an  advertisement  tax  was  Imposed.  Both  taxrs 
met  with  such  violent  opposition  that  the  farmer  was  repealed  in 
1786  and  the  latter  in  1788.  (Duniway,  Freedom  oC  the  Press  |n 
Massachusetts,  pp.  IM  and  1S7.) 

The  framers  of  the  first  amendment  were  familiar  with  the  Kn^- 
llsh  struggle,  which  then  had  continued  for  nearly  80  years  a^ 
was  destined  to  go  on  for  another  65  years,  at  the  end  of  whl<h 
time  It  culminated  in  a  lasting  abandonment  of  the  obnoxlo^ 
taxes.  The  framers  were  likewise  familiar  with  the  then  rece|it 
Massachusetts  episode:  and  while  that  occurrence  did  much  %o 
bring  about  the  adoption  of  the  amendment  (see  Pennsylvacl* 
and  the  Federal  Constitution.  1888.  p.  181),  the  predominant  l|i- 
fluence  must  iiave  come  from  the  English  experience.  It  Is  lz|i- 
posBible  to  eopoed»  that  by  the  words  "treedocn  of  the  press"  t|M 
framers  of  the  ataiendment  Intended  to  adopt  merely  the  narn^ 
view  then  reflected  by  the  law  of  Kngland  that  such  treedocn  cg|x- 
sisted  only  In  Immunity  from  previous  censorship,  for  this  abu^e 
had  then  permaoentty  disappeared  from  gnglLsh  practice. 

It  is  equally  impossible  to  believe  that  it  was  not  intended  io 
bring  within  the  reach  of  these  words  such  modes  of  restraint  M 
were  embodied  in  the  two  forms  of  taxation  already  descrlb^ 
6ucii  belief  must  be  rejected  In  the  face  of  the  then  weU-kno^tn 
purpose  of  the  exactions  and  the  general  adverse  sentlnoent  o<  the 
colonies  in  respect  of  them.  Undoubtedly  the  range  of  a  oonstlt^- 
tional  prortalon  phrased  in  terms  of  the  common  law  sometlm^ 
may  be  fixed  by  recourse  to  the  applicable  rules  ot  that  law.  B«t 
the  doctrine  which  Justifies  such  recourse,  like  other  canons  of  con- 
struction, must  yi^d  to  more  coBopeUing  reasons  whenever  they 


exist  IContinental  Bank  v.  Rock  Island  Ry^  294  U.  8  648,  668- 
689) .  And,  obvloualy.  It  is  subject  to  the  qualification  that  the 
conuxMin-law  rtile  invoked  shall  be  one  not  rejected  by  our  ancestors 
as  unsuited  to  their  civil  or  political  conditions  (Uurray's  Lessee 
V.  Uoboken  Land  4t  Improvrment  Co.,  18  How.  272,  276-277;  Waring 
et  al.  ▼.  Clarke.  6  How.  441.  454-457;  Powell  ▼.  Alabama,  supra, 
pp.  60-65). 

In  the  light  of  all  that  has  now  been  said.  It  Is  evident  that  the 
restricted  rules  of  the  English  law  in  respect  of  the  freedom  of  the 
press  In  force  when  the  Constitution  was  adopted  were  never 
accepted  by  the  American  colonists,  and  that  by  the  first  amend- 
ment It  was  meant  to  preclude  the  National  Government,  and  by 
the  foiirteenth  amendment  to  preclude  the  States  from  adopting 
any  form  of  previous  restraint  upon  printed  publications  or  their 
circulation,  including  that  wiiich  had  therelore  been  effected  by 
these  two  well  known  and  odious  methods. 

This  Court  had  occasion  in  Near  v.  Minnesota,  supra,  at  pages 
813  et  seq.  to  discuss  at  some  length  the  subject  in  its  general 
aspect.  The  conclusion  there  stated  is  that  the  object  of  the 
constitutional  provisions  was  to  prevent  previous  restraints  on 
puUicatlon;  and  the  Court  was  careful  not  to  limit  the  protection 
of  the  right  to  any  particular  way  of  abridging  it.  Liberty  of  the 
press  within  the  meaning  of  the  constitutional  provision,  it  was 
broadly  said  (p.  716).  meant  "prlnclijally  although  not  exclusively, 
immunity  from  previous  restraints  or  (from)    censorship.** 

Judge  Oooiey  has  laid  down  the  test  to  be  applied — "the  evils 
to  be  prevented  were  not  the  censorship  of  the  press  merely,  but 
any  action  of  the  Government  by  means  of  which  It  might  prevent 
such  free  and  general  discussion  of  public  matters  as  seems  abso- 
lutely essential  to  prepare  the  people  for  an  intelligent  exercise 
of  their  rights  as  citizens."  (Cooley's  Constitutional  Limitations, 
8th  Ed.,  p.  886). 

It  Is  not  Intended  by  anything  we  have  said  to  suggest  that  the 
owners  of  newspapers  are  inunune  from  any  of  the  ordinary  forma 
of  taxation  tor  support  of  the  Government.  But  this  is  not  an 
ordinary  form  of  tax.  but  one  single  in  kind,  with  a  long  history  of 
hostile  misuse  against  the  freedom  of  the  press. 

The  predominant  purpose  of  the  grant  of  immunity  here  Invoked 
was  to  preserve  an  untrammeled  press  as  a  vital  sotirce  of  public 
information.  The  newspapers,  magazines,  and  other  Journals  of 
the  country.  It  is  safe  to  say.  have  shed  and  continue  to  shed  more 
light  on  the  public  and  business  affairs  of  the  Nation  than  any 
other  instrumentality  of  publicity;  and  since  Informed  public  opin- 
ion Is  the  most  potent  of  all  restraints  upon  misgovemment.  the 
suppression  or  abridgement  of  the  publicity  afforded  by  a  free  press 
cannot  be  regarded  otherwise  than  with  grave  concern.  The  tax 
here  involved  is  bad  not  because  It  takes  money  from  the  pockets 
of  the  appellees.  If  that  were  all,  a  whoUy  different  question  would 
be  presented.  It  Is  bad  because,  in  the  light  of  its  history  and  of 
its  present  setting,  it  Is  seen  to  be  a  deliberate  and  calculated  de- 
vice in  the  guise  of  a  tax  to  limit  the  circulation  of  Lnfonnation 
to  which  the  public  is  entitled  in  virtue  of  the  constitutional  guar- 
anties. A  free  press  stands  as  one  of  the  great  Interpreters  be- 
tween the  Government  and  the  people.  To  allow  It  to  be  fettered 
is  to  fetter  ourselves. 

In  view  of  the  persistent  search  tor  new  subjects  of  taxation.  It 
is  not  without  significance  that,  with  the  single  exception  of  the 
Louisiana  statutes,  so  far  as  we  can  discover,  no  State  during  the 
150  yeiurs  of  oiir  national  existence  has  undertaken  to  impose  a  tax 
like  that  now  in  question. 

The  form  in  which  the  tax  is  imposed  Is  In  itself  suspicious.  It 
is  not  zneasin'ed  or  limited  by  the  volume  of  advertisements.  It  Is 
measured  alone  by  the  extent  of  the  circulation  of  the  publication 
In  which  the  advertisements  are  carried,  with  the  plain  purpose  of 
penalizing  the  publishers  and  cxirtaillng  the  circulation  of  a 
selected  group  of  newspapers. 

2.  Having  reached  the  conclusion  that  the  act  Imposing  the  tax 
In  question  Is  unconstitutional  under  the  due  process  of  law  clause 
because  it  abridges  the  freedom  of  the  press,  we  deem  it  lumeces- 
sary  to  consider  the  further  ground  assigned  that  it  also  con- 
stitutes a  denial  of  the  equal  protection  of  the  laws. 

Decree  affirmed. 

DISTRICT  AIRPORT  SITX — LSTTTR  FROM   AKRO   CLUB 

Mr.  McADOO.  Mr.  President,  I  ask  permission  to  have 
printed  in  the  Record  a  letter  from  the  Aero  Club  of  Wash- 
ington concerning  a  site  for  a  permanent  airport  for  Uie 
District  of  Columbia. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

FssaUAET  6,  1936. 
Hem.  WnxiAif  H.  Kntc, 

ChMrman.  Senate  District  Committee. 

Senate  Office  Building,  WashiJiffton.  D.  C. 

Dka«  SKNAToa:  The  Aero  Club  of  Washington  desires  to  reiterate 
its  endorsenMnt  of  the  Gravelly  Point  site  for  a  permanent  alrj)ort 
for  the  District  of  Columbia  and  ask  that  you  and  your  ccunmittee 
give  fuU  consideration  to  the  Gibson  airport  bill,  3.  797. 

Our  endorsement  ot  this  site  Is  based  on  (1)  the  large  available 
area,  (2)  the  complete  facilities  for  seaplanes,  (3)  the  low  cost, 
(4)  the  length  erf  runways  and  the  unobstructed  approach  Insiir- 
Ing  safety  at  operation,  (5)  the  possibilities  for  luilimited  expan- 
sion. 

The  Gravelly  Point  site  has  the  approval  of  the  citizens  of  the 
District  and  the  oflk:ials  thereof,  as  well  as  all  civic,  trade,  and 
aeronautic   organizations.    Predicated   upon    this   we   are   of    Hub 
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opinion  that  another  ctxnmiSBion  to  be  appointed  by  the  President 
Is  unnecessary  in  view  of  the  fact  that  the  selection  of  an  airport 
site  for  the  District  of  Columbia  Is  a  function  of  the  Congress. 

We  hope  you  and  your  committee  will  concur  with  us  and  help 
secure  enactment  of  above-mentioned   bill   which  will   assvire  an 
airport  for  Washlngtonians  that  will  be  commensurate  with  the 
dignity  and  Importance  of  the  Nation's  Capital. 
Very  truly  yours, 

Axao  Club  of  WASHiNCTOif, 
Chester  H.  Warximgton, 

President. 

AGRICULTXTRAL   RELIKF 

•Hie  Senate  resumed  consideration  of  the  bill  (S.  3780)  to 
make  further  provision  for  the  conservation  and  proper 
utilization  of  the  soil  resources  of  the  Natiaa. 

Mr.  McNARY,  Mr.  President,  j^esterday  the  able  Senator 
in  charge  of  the  bill,  the  Senator  from  South  Carolina  I  Mr. 
Smith],  offered  an  amendment,  to  which  I  made  objection. 
We  discussed  the  matter  at  some  length,  but  did  not  come  to 
an  agreement  as  to  the  proper  interpretation  which  should 
be  placed  upon  the  amendment.  I  have  given  it  some  fur- 
ther thought  since  then,  and  so  far  as  I  am  concerned, 
speaking  for  myself,  I  am  willing  that  the  amendment  may 
go  into  the  bilL 

The  VICE  PRESIDENT.  The  clerk  will  report  the  amend- 
ment referred  to  by  the  Senator  from  Oregon. 

The  Chief  Clerk.  It  is  proposed,  in  the  committee 
amendment,  on  page  5,  line  4,  after  "period",  insert  a  colon 
and  the  following: 

Provided,  however.  That  apportionments  of  funds  available  for 
carrying  out  the  purposes  spt-cifled  In  this  section  for  the  year 
1936  may  be  made  at  any  tlixu;  during  1936.  Notwithstanding  the 
making  of  apportionments  for  1936  and  1937.  the  funds  apportioned 
to  any  State  for  which  no  plan  has  been  approved  pursuant  to 
Bubsections  (d)  and  (e)  of  this  section  shall  be  available  for 
expenditure  pursuant  to  section  8  in  any  State  for  which  no  plan 
has  been  so  approved. 

Mr.  McNARY,  Mr.  President,  stripping  the  amendment  of 
its  redundant  language.  I  understand  it  to  mean  that  if  any 
State  shall  comply  with  the  long-term  or  permanent  pro- 
gram during  the  crop  year  1936  or  the  fiscal  year  1936-37  or 
the  calendar  year  1936,  it  will  be  entitled  to  cooperative  aid 
from  the  Federal  Government.  As  I  said  a  few  days  ago,  I 
am  inclined  to  favor  the  permanent  plan  without  disturbing 
the  money  that  may  be  paid  to  the  other  States  under  the 
temporary  plan  which  I  oppose.  I  think  in  fairness  to  those 
States  that  may  be  able  to  co<^?erate  that  they  should  be 
given  this  aid,  though  in  my  opinion  none  can  qualify.  I 
have  no  personal  objection  to  the  amendment  being  adopted. 

The  VICE  PRESIDENT.  The  question  is  on  the  adoption 
of  the  amendment  crffered  by  the  Senator  from  South  Caro- 
lina [Mr.  Smith]  to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  CONNALiLY.  Mr.  President.  I  wish  to  invite  the  at- 
tention of  Senators  to  an  amendment  on  the  desk,  which 
I  have  had  printed,  the  amendment  to  api>ear  at  the  end 
of  the  pending  IhII  and  containing  provisions  in  addition  to 
those  contained  in  the  bill  as  reported  by  the  Ccmunittee 
on  Agriculture  and  Forestry.  My  amendment  will  not  be 
voted  on  until  tomorrow.  Elnowing  the  crowded  intellectual 
calendar  of  the  Senate,  I  am  afraid  that  whatever  I  say 
today  will  not  be  recalled  tcxnorrow,  so  I  shall  undertake 
to  address  the  Senate  tomorrow  briefly  on  the  amendment 
because  it  will  be  voted  on  at  that  time. 

Mr.  President,  the  amendment  involves  what  is  known 
as  the  export  debenture.  The  theory  of  the  amendment  is 
that  (»i  exportable  surpluses  of  farm  commodities,  under 
the  direction  of  the  Secretary  of  the  Treasury,  there  shall 
be  issued  to  exporters,  farmers,  or  anyone  else  who  exports 
products,  a  Treasury  debenture  fixed  in  accordance  with 
rates  provided  in  the  bill  on  basic  agricultural  commodities. 

There  is  ccxitained  in  the  amendment  a  general  clause 
giving  the  Secretary  of  Agriculture  discretion  to  fix  rates 
on  other  ccanmodities  not  specifically  mentioned  in  the  bill. 
The  theory  of  the  amendment  is.  since  we  cannot  obtain 
for  exportable  surpluses  anything  above  the  wcH-ld  free 
market,  and  since  farmers  are  required  to  pay,  of  course, 
on  all  manufactured  goods,  high  tariff  iM*emi»ms  and  boun- 
ties to  the  industrial  concerns,  that  through  the  export 
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debenture  they  will  be  compensated  somewhat  by  receiving 
the  bounty  on  that  portion  of  their  crop  which  is  exported. 

I  invite  the  attention  of  the  Senate  and  the  country  to 
the  fact  that  this  particular  form  of  farm  relief  passed  the 
Senate  twice  in  1929,  I  believe  it  was.  when  the  Hoover 
farm-relief  bill  was  pending  here.  It  was  defeated  in  the 
House  under  pressure  from  the  administration  and  never 
became  a  law.  In  the  agricultural  act  of  last  year  amenda- 
tory of  the  former  act.  a  modified  form  of  the  export  de- 
benture plan  of  relief  was  incorporated  xrtiich  gave  to  the 
Secretary  of  Agriculture  the  right  to  use  30  percent  of  all 
tariff  revenues  as  a  fund  for  paying  benefits  and  aids  to 
farmers  in  the  United  States, 

Mr.  President,  it  may  be  said,  and  no  doubt  will  be  said, 
that  this  is  an  export  bounty,  and  therefore  that  foreign 
coimtries  might  object  to  it  on  the  ground  of  dumping.  To 
those  who  make  that  sort  of  argument  I  wish  to  reply  that 
the  A.  A.  A.  itself  in  effect  gave  a  bounty  on  exports,  because 
the  domestic  processor  was  taxed  through  the  processing 
taxes.  If  the  goods  were  exported,  he  received  a  rebate  of 
those  taxes.  The  products  were  free  from  taxation  if  ex- 
ported, which  in  effect  gave  an  export  premium  on  the  por- 
tion of  our  commodities  which  was  in  fact  exported. 

The  the<HT  of  this  measure,  further,  is  that  by  adding  the 
export  bounty  to  the  foreign  price,  automatically  the  do- 
mestic price  win  rise  almost  to  the  level  of  the  foreign  price 
plus  the  bounty:  because  if  an  exporter  can  export  his  prod- 
ucts and  receive  the  world  free  price  plus  the  bounty  the 
domestic  purchaser  must  meet  that  price  or  the  producer  will 
export  the  commodity  to  secure  the  hi^er  price. 

I  hope  Senators  will  secure  copies  of  the  amendment  and 
read  it  between  now  and  tomorrow.  It  provides,  on  page  4, 
that  on  com  or  maize  there  shall  be  paid  an  export  deben- 
ture of  7y2  cents  per  bushel;  on  rice,  one-half  of  1  cent  pct 
poimd;  on  wheat.  21  cents  per  bushel;  on  cotton,  4  cents  per 
pound;  and  on  tobacco,  2  cents  per  pound. 

These  rates  have  been  devised  in  order  to  give  these  par- 
ticular commodities  the  theoretical  benefit  of  a  tariff;  but 
they  cannot  obtain  an  actual  benefit  from  the  tariff  because 
we  produce  more  of  these  commodities  than  we  consume. 
Therefore  their  price  is  fixed  in  the  world  market;  and  a 
tariff  is  of  no  benefit  when  we  produce  more  goods  of  a  given 
kind  than  we  consume,  unless  those  particular  industries  are 
so  well  organized,  through  combination  or  otherwise,  as  to 
maintain  an  artificial  price  in  spite  of  the  law  of  sui;H>ly  and 
demand. 

So,  Mr.  President.  I  ask  Senators  to  review  this  amend- 
ment. It  is  not  in  any  respect  antagonistic  to  the  pending 
bilL  It  is  merely  supplementary  thereto.  I  desire  to  call  to 
the  attention  of  Senators  the  fact  that  this  particular  plan 
has  been  advocated  and  supported  for  a  great  many  years 
by  the  National  Grange.  It  also  has  the  support  of  a  num- 
ber of  other  farm  organizations  throughout  the  country. 

To  those  who  may  have  any  doubt  as  to  the  efficacy  of  the 
pending  measure  reported  by  the  committee,  let  me  say  that 
there  can  be  no  doubt  on  earth  as  to  the  effect  of  the  exiKirt 
debenture  if  adc^ted.  It  will  inevital^  result  In  an  increase 
of  the  fanner's  price.  Production  may  be  regulated  and  over- 
production prevented  under  the  soil-conservation  provisions 
of  the  measure;  and  with  that  sort  of  control  there  can  be 
no  substantial  danger  ot  overproduction,  because  of  the 
stimulation  of  the  price  which  the  export  debenture  will 
assure. 

Mr.  President,  the  basis  of  all  farm-relief  measures  is  that 
the  farmer  does  not  receive  the  ben^t  of  the  tariff,  but  that, 
on  the  other  hand,  he  carries  the  burden  of  the  tariff  on 
that  which  he  buys,  and  because  of  that  long-established 
industrial  p<^cy  of  high  protection  the  economic  balance 
between  agriculture  and  industry  has  been  upset.  It  is  out 
of  balance.    It  is  unfair  to  the  farmers. 

This  particular  plan  is  simply  a  reversal  of  the  tariff.  It 
is  turning  it  around  and  giving  the  farmer  a  tariff  on  his 
exports,  whereas  the  manufacturer  gets  a  tariff  on  imports 
which  compete  with  his  products.  Tlie  necessity  for  that 
reversal  lies  in  the  fact  that  a  tariff  is  ineffective  when  it  is 
undertaken  to  be  applied  to  a  commodity  of  which  we  produce 
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more  than  we  coosume.  How  can  a  tariff  of  21  cents  a  bushel 
on  wheat  benefit  wheat  when  we  have  to  export  our  wheal 
to  foreign  countries? 

Mr.  VANDENBERG.    Mr.  President,  will  the  Senator  yieldl 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texa^ 
jrield  to  the  Senator  from  Michigan?  j 

Mr.  CONNALLY.    I  yield-  ] 

Mr.  VANDENBERG.  Referring  to  section  3,  on  page  4 
of  the  Senator's  amendment,  will  the  Senator  be  good  enough 
to  indicate  to  me  the  basis  upon  which  the  particulaf 
assigned  debenture  rates  have  been  reached?  j 

Mr.  CONNALLY.  In  the  first  place,  I  shiiU  say  to'th4 
Senator  that  21  cents  a  bushel  is  half  the  tariff  rate  ch| 
wheat,  llie  cotton  rate  is  the  same  rate  that  Is  provided  14 
the  amendment  offered  by  the  Senator  fnxn  Oregon  [Mi| 
McNAtYl.  The  Senator  from  Oregon  is  not  frwn  a  cotton 
country.  He  estimates  that  4  cents  a  pound  would  be  faii 
with  regard  to  cotton;  but  I  shall  say  to  the  Senator  fror^ 
\cirhigftn  that  Other  provisioixs  of  the  biD  provide  that  thes^ 
rates  may  be  lowered  by  the  Secretary  according  to  the  par* 
ticular  standard  set  up  in  the  bUL  In  other  words,  if  as  $ 
result  of  the  application  of  these  rates  there  should  be  ail 
unusual  production  of  these  commodities,  the  Secretary  of 
Agriculture  Is  empowered  to  reduce  the  rates  in  order  some* 
what  to  restrict  the  overproduction,  and  to  lay  a  mild  penalty 
on  the  producer  for  overproducing. 

^  Necessarily.  I  shall  say  to  the  Senator  from  Michigan,  tht 
fixation  of  amounts  is  somewhat  of  an  arbitrary  characterl 
The  amount  must  be  fixed  at  some  point.  If  it  had  beeQ 
fixed  at  1  cent  a  pound  for  cott<».  there  would  be  the  same 
reason  for  making  the  inquiry  that  there  is  at  the  4 -cent  ratei 

I  am  not  interested  In  tobacco  except  as  a  consumer  of  it| 
but  I  wish  to  see  tobacco  receive  a  fair  rate  of  debenture^ 
and  It  is  estimated  that  in  the  case  of  tobacco  2  cents  si 
pound  would  be  a  fair  rate. 

In  the  case  of  rice,  the  debenture  Is  fixed  at  one-half  o| 
1  cent  per  pound.  I  shall  say  that  the  rice  people  want  ] 
cent  <ngt.oft/^  of  half  a  cent.  My  State  has  considerable  ricei 
intere.st5.  but  I  am  willing  to  obtain  a  half -cent  rate  fot 
them.  Half  a  cent  Is  better  than  no  cent. 
,  Mr.  McNARY.  Mr.  President,  will  the  Senator  yield? 
*'■  The  VICE  PRESIDENT.  Does  the  Senator  from  Texa^ 
yield  to  the  Senator  from  Oregon?  ! 

Mr.  CONNAIXY.    I  yield. 

Mr.  McNARY.  The  Senator  from  Michigan  [Mr.  Vawdkn-I 
BKxcl  has  propounded  a  very  pertinent  inquiry.  | 

Mr.  CONNALLY.    As  he  usually  does.  j 

Mr.  McNARY.  He  asks  how  these  figxrres  were  reachea 
The  Senator  will  recall  that  the  debenture  plan  was  offered 
as  an  amendment  to  the  Marketing  Act  which  was  passed  ia 
1929.  The  BCarketing  Act  which  created  the  Farm  Board  77ai 
sponsored  by  former  President  Hoover.  At  that  time  th^ 
Committee  on  Agriculture  and  Rjrestry.  with  great  care  anci 
after  very  extensive  investigation,  arrived  at  these  figures  in 
order  to  give  a  parity  price  as  between  that  which  is  domes* 
tically  consumed  and  that  which  is  sold  on  foreign  markets). 

Take  cotton  at  4  cents  and  wheat  at  21  cents.  Wheat  bear$ 
a  rate  which  is  one-half  the  tariff,  but  on  cotton  there  is  nd 
tariff.  Consequently,  In  order  to  bring  about  an  equality 
between  the  price  on  the  foreign  market  and  the  domestic 
market.  4  cents  is  added  in  the  case  of  cotton  to  bring  about 
a  parity  price  between  those  two  great  markets.  T^iat  wa$ 
the  basis  upon  which  the  Committee  on  Agriculture  and  For4- 
estry  arbitrarily  framed  this  section  and  specified  tht 
amounts  that  should  be  paid  in  the  way  of  bonuses.  ' 

As  to  all  debenturable  products,  one-half  the  tariff  is  effect 
tlve.  "Die  rate  on  wheat  is  21  cents  a  bushel,  when  everyoni 
knows  that  the  tariff  is  42  cents.  Cotton  not  having  any 
tariff,  it  was  necessary  to  reach  a  price  that  would  bring 
about  a  parity  between  the  foreign  and  the  domestic  market^ 

That  was  the  work  of  the  committee  back  in  1929,  when 
the  Marketing  Act  was  iiassed.  as  suggested  by  former  Presi* 
dent  Hoover.  The  Marketing  Act  passed  the  Senate.  It 
went  to  the  House.  I  happened  to  be  chairman  of  the  coni 
ferees  on  the  part  of  the  Senate  at  that  time,  and  my  friend 
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from  Nebraska  [Mr.  Norris]  was  one  of  the  members  of  the 
conference  conmiittee.  So  was  the  Senator  from  South 
Carolina  [Mr.  Smith].  We  battled  over  the  bill  for  a  great 
many  days.  No  question  was  raised  as  to  the  propriety  or 
the  correctness  of  these  figures;  but  the  House,  on  a  vote, 
refused  to  accede  to  the  amendment.  Hence  the  debenture 
provision  went  out  of  the  Marketing  Act  when  we  constituted 
the  Farm  Board. 

I  make  that  observation  only  because  the  question  was 
asked  by  the  Senator  from  Michigan,  and  being  familiar  with 
the  facts  I  thought  possibly  he  would  like  to  have  that 
explanation. 

Mr.  CONNALLY.  Mr.  President,  I  am  under  deep  obliga- 
tion to  the  Senator  from  Oregon.  We  recall  that  in  1929 
the  Senate  Committee  on  Agriculture  and  Forestry  did  what 
the  Senator  from  Oregon  has  just  related.  It  investigated 
to  ascertain  what  would  be  fair  rates  on  these  various  com- 
modities, and  as  a  result  of  that  Investigation  fixed  rates 
substantially  as  incorporated  in  the  amendment  which  I  now 
offer. 

Mr.  NORRIS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  tram  Texas 
yield  to  the  Senator  frcxn  Nebraska? 

Mr.  CONNALLY.    I  yield. 

Mr.  NORRIS.  I  should  like  the  attention  of  the  Senator 
from  Oregon.  As  I  understood  what  the  Senator  from  Ore- 
gon said,  he  stated  that  this  debenture  was  approved  by 
President  Hoover. 

Mr.  McNARY.    Oh,  no,  no,  no! 

Mr.  NORRIS.  Of  course.  President  Hoover  was  very  bit- 
terly opposed  to  It. 

Mr.  McNARY.  President  Hoover  wrote  me,  as  chairman 
of  the  committee,  a  letter  denouncing  It;  but  I  say,  irrespec- 
tive of  that,  the  Senate  put  the  provision  in  the  bill,  and  it 
went  out  after  a  vote  in  the  House. 

Mr.  NORRIS.  Mr.  President,  if  the  Senator  from  Texas 
will  yield  further.  I  think  the  amendment  was  not  reported 
by  the  committee,  was  it?  It  was  put  In  the  bill  on  the  fioor 
of  the  Senate. 

Mr.  McNARY.  The  committee  reported  the  Marketing 
Act  "as  is."  The  amendment  was  placed  In  the  bill  on  the 
floor  of  the  Senate,  but  went  out  In  the  House  and  In 
conference. 

Mr.  NORRIS.  Yes;  I  imderstand  that.  I  myself  offered 
the  amendment. 

Mr.  McNARY.  I  think  the  Senator  from  Nebraska  did 
offer  the  amendment. 

Mr.  CONNALLY.  Mr.  President,  I  desire  to  impress  par- 
ticularly upon  Senators  who  were  not  here  in  1929  just  what 
the  Senator  from  Nebraska  and  the  Senator  from  Oregon 
have  pointed  out,  namely,  that  when  the  so-called  Hoover 
Farm  Board  bill  was  before  the  Senate,  the  Senator  from 
Nebraska  [Mr.  NorrisJ  offered  the  debentiu^  amendment 
substantially  in  this  form.  It  was  adopted  by  the  Senate, 
but  when  the  bill  went  to  the  House,  the  then  President  of 
the  United  States,  Mr.  Hoover,  condemned  the  debenture 
amendment,  and  a  subservient  and  willing  House  rejected  it. 
Subsequently  the  Senate  again  adopted  the  amendment,  and 
subsequently  it  had  a  similar  fate.  Tlie  House  refused  to 
agree  to  it. 

Mr.  LOGAN.  Mr.  President,  will  the  Senator  from  Texas 
yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  LOGAN.  I  believe  every  Senator  here  realizes  that 
it  is  necessary  to  do  something  for  agriculture.  There  is 
a  good  deal  of  talk  about  what  cannot  be  done,  but  those 
who  talk  about  what  caimot  be  done  fail  to  say  what  can 
be  done. 

I  was  not  a  Member  of  the  Senate  In  1929,  when  this 
matter  was  discussed,  but  my  recollection  is  that  I  was  very 
favorably  impressed  with  the  idea,  and  I  am  at  this  time; 
but  I  should  like  to  ask  the  Senator  one  thing,  as  I  do  not 
know  about  it  myself.  If  we  should  adopt  the  amendment, 
and  this  subsidy,  or  whatever  you  choose  to  call  it,  should 
be  granted  to  the  farmer,  if  the  country  to  which  the  prod- 
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uct  were  exported  should  simply  increase  Its  tariff  In  an 
amount  equal  to  the  benefit  granted  here,  then  what  would 
be  the  result;  how  would  we  get  around  that? 

Mr.  CONNALLY.  I  shall  say  to  the  Senator,  that,  of 
course,  presents  a  situation  which  we  face  always  when 
we  lay  tariffs.  Whenever  we  impose  a  tariff  on  any  article 
from  a  foreign  country  we  lay  ourselves  open  to  the  hazard 
of  having  a  discriminatory  tariff  laid  on  our  products. 

Take  cotton,  for  Instance.  Does  the  Senator  suppose  Eng- 
land Is  going  to  put  a  tariff  on  cotton  when  she  does  not 
raise  any  and  needs  cotton?  Is  she  going  to  make  it 
harder  to  get  a  product  which  she  is  anxious  to  get  and 
which,  under  this  bill,  will  come  into  her  markets  on  favor- 
able terms?  Wheat,  of  course,  is  more  vulnerable,  because 
more  countries  of  the  earth  produce  wheat.  I  shall  say  to 
the  Senator  from  Kentucky,  however,  that  that  is  simply 
a  hazard  we  always  have  to  take  with  reference  to  any  kind 
of  commercial  or  Industrial  legislation  affecting  world  com- 
modities.   It  is  a  hazard  we  alwsiys  have  to  face. 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  3rield  further? 

Mr.  CONNALLY.     I  yield. 

Mr.  LOGAN.  I  can  see  that,  so  far  as  England  and  cotton 
are  concerned,  there  is  much  force  in  what  the  Senator  has 
said;  but  I  am  thinking  of  tobacco  and  tobacco  farmers  in 
my  State.  We  have  lost  our  market  in  Italy  and  France 
and  Spain  very  largely  because  of  the  tariff.  I  am  advised 
that  those  countries  and  some  others  are  attempting  to  raise 
their  own  tobacco,  and  if  we  should  pay  2  cents  a  jwund  to 
the  tobacco  growers  on  that  which  they  export  to  the  coun- 
tries which  are  tnang  to  produce  their  own  tobacco,  and 
those  countries  should  increase  their  tariff  2  cents,  the 
farmers  in  Kentucky  would  again  be  left  without  any  bene- 
fit, and  I  wanted  to  find  some  plan  by  which  we  could  be 
certain  the  farmer  would  receive  what  he  thought  he  was 
going  to  receive. 

Mr.  CONNALLY.  I  am  in  sjmipathy  with  the  views  of  the 
Senator  from  Kentucky;  but  let  us  assume  that  what  he 
predicts  may  happen,  that  we  give  the  farmer  2  cents  on  his 
export  of  tobacco,  and  a  foreign  country  imposes  a  tariff  of 
2  cents  on  it.  He  is  at  least  no  worse  off  than  he  is  now. 
So  by  killing  the  pending  amendment  no  advantage  would 
be  given  to  the  farmer  who  is  producing  tobacco. 

Mr.  LOGAN.  If  the  Senator  will  further  j^eld.  I  should 
like  to  ask  him  one  more  question,  and  then  I  will  agree  with 
his  last  statement.  Does  the  amendment  which  he  has 
offered  in  any  way  affect  or  modify  the  bill  as  finally  pro- 
posed by  the  Committee  on  Agriculture  and  Forestry? 

Mr.  CONNALLY.  In  no  respect.  The  Senator  was  not  in 
the  Chamber  when  I  first  rose.  I  pointed  out  that  it  in 
nowise  affects  the  main  body  of  the  bill.  It  is  simply  a  sup- 
plement attached  to  the  end  of  the  proposed  legislation,  is 
superimposed,  as  it  were,  on  the  existing  bill. 

Mr.  LOGAN.  Hien  it  is  the  opinion  of  the  Senator  that 
it  may  do  good,  and  could  not  possibly  do  any  harm? 

Mr.  CONNALLY.  Exactly.  The  Senatw  has  put  his 
finger  on  the  vital  point. 

Let  us  see  about  tobacco.  Let  me  sxiggest  to  the  Senator 
that  it  is  not  entirely  the  tariffs  in  foreign  countries  that 
have  brought  about  the  adverse  situation  with  regard  to  our 
tobacco.  Many  of  the  foreign  countries  have  a  national 
monopoly  in  tobacco,  a  government  monop>oly,  and  it  is  the 
operation  of  that  monopoly  rather  than  tariffs  that  are  affect- 
ing the  price  paid  by  the  constuners  of  tobacco  in  Prance  and 
other  countries.  Prance  raises  no  tobacco  on  the  Continent. 
France  may  produce  some  in  Algeria  or  Morocco,  but  France 
is  a  great  consumer  of  tobacco,  and  if  we  can  give  the  Ameri- 
can tobacco  farmer  2  cents  a  pound  on  the  tobacco  which  he 
ships  to  France,  will  not  more  poimds  of  tobacco  go  to  France 
than  if  we  do  not  give  him  anything  for  shipping  it  to 
France?  He  would  have  an  inducement.  He  could  send  it 
to  France  and  sell  it  at  a  cent  and  a  half  below  the  present 
market  in  France  and  still  get  a  half  cent  profit,  because 
while  he  would  lose  a  cent  and  a  half,  he  would  get  back  2 
cents. 

Mr.  LOGAN.  I  should  not  think  he  would  get  a  half  a 
cent  prc^t,  but  he  might  get  a  half  a  cent  more  than  he 


otherwise  would  receive.  The  tobacco  farmer  did  not  get 
his  profit  until  the  Agricultural  Adjustment  Act  went  Into 
effect,  which  helped  him  to  get  a  profit,  but  after  the  Su- 
preme Court  said  that  he  was  not  entitled  to  that  profit  the 
tobacco  farmers  in  Kentucky  alone  have  lost  literally  mil- 
lions of  dollars  by  reason  of  the  shrinkage  in  the  price  of 
tobacco  since  that  time. 

Mr.  CONNALLY.  The  Senator  is  correct.  I  did  not  mean 
that  he  would  get  a  profit  over  what  it  cost  him  to  produce 
it,  but  I  meant  that  he  would  get  a  half  a  cent  over  what 
he  would  get  in  France  today. 

I  sometimes  marvel  at  the  Court.  I  wxMider  whether  the 
members  of  the  Court  ever  thought  of  the  tobacco  farmer 
when  they  were  considering  this  opinion,  probably  some  of 
them  chewing  that  great  product  from  the  State  of  Ken- 
tucky; most  certainly  many  of  them  smoking  It.  I  wonder 
whether  they  contemplated  what  the  farmer  In  Kentucky  Is 
contributing  toward  the  comfort  and  hai^iiness  of  the  hu- 
man race.  In  days  past  scxne  tobacco  was  produced  in 
Texas,  but  recognizing  the  primacy  of  North  Carolina,  ^^r- 
ginia.  Kentucky,  and  other  States,  through  a  spirit  of  chiv- 
alry, we  withdrew  from  the  field  and  gave  them  our  entire 
consumptive  patronage. 

Mr.  SMITH.  The  Senator  means  through  necessity,  not 
chivalry. 

Mr.  CONNALLY.  No;  not  through  necessity.  Of  course, 
tobacco  is  condemned  in  many  quarters,  but  wh^i  I  contem- 
plate the  fact  that  every  nation  on  the  face  of  the  earUi 
turns  to  the  solace  of  tobacco  in  hours  of  relaxation,  and 
sometimes  in  times  of  trouble  and  perplexity,  I  want  to  see 
the  tobacco  farmer  in  Kentucky  get  a  decent  price  for  his 
tobacco. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  VANDENBE31G.  When  a  ctKnmodity  becomes  de- 
benturable. if  there  Is  such  a  word,  should  not  all  competi- 
tive ln^x)rts  be  entirely  prc^bited  during  the  debenture 
period? 

Mr.  CONNALLY.  The  measure  before  us  is  not  a  tariff 
bill.  We  cannot  originate  a  tariff  bill  in  the  Senate.  Of 
course,  what  the  Senator  says  ought  to  be  considered,  and 
it  is  no  doubt  true  that  already  there  are  tariffs  cm  some 
of  these  other  articles;  but  we  cannot  go  into  a  tariff  bill 
now. 

Mr.  VANDENBERG.  The  Senatw  would  agree  that  the 
theory  of  the  debenture  requires  the  prohibition  of  com- 
petitive imports? 

Mr.  CONNALLY.  To  a  limited  degree.  Let  me  say  to  the 
Senator  that  this  particular  l^  iHt>hiUts  the  importing  back 
into  the  United  States  of  any  ccmimodities  which  have  been 
exported  upon  which  a  debenture  has  been  paid,  and  the 
same  theory  woiild  carry  out  the  feature  Just  expressed  by 
the  Senator  from  Michigan. 

Mr.  President.  I  do  not  wish  to  consiune  more  of  the  Sen- 
ate's time,  but  I  commend  to  Senators  the  ccmsideration  of 
the  pending  amendment.  If  Senators  want  to  insure  the 
farmer  getting  a  higher  price,  this  amendment  will  do  it. 
If  they  simply  want  to  give  him  a  little  star  dtist  for  cam- 
paign purposes,  let  them  not  vote  for  this  amendment,  be- 
cause this  amendment  will  do  the  work.  Up  until  this 
administration  came  into  power  the  farmers  were  fooled. 
For  12  long  years  the  farmer  was  hoodwinked;  he  was  given 
gold  bricks,  he  was  given  green  goods,  he  was  given  all  kinds 
of  promises;  but  not  until  the  Roosevelt  administration  and 
the  enactment  of  the  A.  A.  A.  was  anything  substantial  done 
to  give  the  farmer  an  enhancement  of  his  price. 

As  suggested  by  the  Senator  from  Kentucky,  the  Supreme 
Court  has  overtximed  that  act;  and  what  are  we  going  to  do 
about  it?  Are  we  simply  going  to  temporize  with  the  farmer 
and  pass  some  ineffective  sort  of  hazy  bill  to  make  him  feel 
good  imtil  after  November?  Or  do  we  want  to  pass  a  bill 
which  everybody  admits  will  raise  the  farmer's  price?  This 
bill  will  raise  the  prices  of  farm  commodities  in  the  United 
States  to  somewhere  near  the  level  of  the  prices  of  industrial 
products;  and  I  appeal  to  Senators  to  independently  exercise 
their  judgment  on  this  amendment. 
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The  Committee  on  ACTlculture  and  Forestry  did  not  report 
the  amendment.  It  is  true.  I  have  high  regard  lor  the  Com-* 
mittee  on  Agriculture  and  Forestry;  but  it  is  not  sacrosancty 
It  has  reported  many  bills  which  would  not  stand  ^  micro-* 
scopic  examination  either  of  the  courts  or  of  any  other  body, 
So  I  appeal  to  Senators  not  simply  to  blindly  vote  against 
this  amendment  because  it  was  not  recommended  by  thf 
Committee  on  Agriculture  and  Forestry.  If  Senators  want 
a  precedent.  I  point  them  to  a  precedent  made  by  the  Senate 
lt«elf.  which,  after  full  and  complete  det>ate  and  discussioni 
in  1929,  with  practically  solid  Democratic  support,  and  witU 
the  support  of  such  Senators  as  the  Senator  from  Nebraska 
I  Mr.  NosKisl.  the  Senator  from  Oregon  [Mr.  McNaryI,  th^ 
Senator  from  Idaho  [Mr.  Borah  1,  and,  I  think,  the  Senatot 
from  Wisconsin  (Mr.  La  FolletteI,  adopted  the  plan  I  ait 
urging  as  a  part  of  a  permanent  farm  relief  measure. 

I  invoke  that  precedent  as  against  the  nonaction,  the  negaf 
tive  action  of  the  Committee  on  Agriculture  and  Forestry  in 
not  afflrmatlvely  reporting  this  amendment.  I 

In  conclusion,  let  me  remark  again,  as  I  did  to  the  Senatoi- 
from  Kentucky  [Mr.  Logan],  that  tliis  amendment  is  no|t 
hostile  to  the  main  bill.  It  does  not  change  an  "i"  nor  a  "& 
in  the  original  measure.  It  simply  ties  into  the  original  bill 
as  a  supplement  and  as  an  aid  and  as  a  support  the  debenr 
ture.  People  imderstand  its  language.  They  know  what  l|t 
means.  Anyone  who  can  read  the  original  bill  and  explaiti 
what  it  means  must  be  an  expert  both  in  law  and  in  legerv 
demain.  as  suggested  by  my  good  and  resourceful  friend  th^ 
Senator  from  California  [Mr.  McAoool. 

Mr.  HATCH.  Mr.  President,  a  very  able  and  well  writte^ 
article  appears  in  the  New  York  Herald  Tribune  of  thlb 
morning  which  deals  with  the  farm  problem.  It  is  an  article 
written  by  Mr.  Walter  Lippmann,  and  I  especially  comment! 
it  to  the  attention  of  all  Senators  interested  in  this  ver^^ 
important  subject,  and  with  special  reference  to  the  pending 
bill.  I  ask  that  the  article  be  printed  in  the  Record  at  thi^ 
point. 

The  PRESIDING  OFFICER  « Mr.  Chavez  in  the  chair) . 
there  objection? 

There  being  no  objection,  the  article  was  ordered  to 
printed  in  the  Rxcoro,  as  follows: 

[Prom  the  New  Ywk  Herald  Tribune  ot  Feb.  13.  19361 

TODAT     AND    TOMORKOW 

By  Walter  Lippmann 

THS    NATION.\I.    PATRUCONT 

Now  that  the  emergency  farm  measures  have  come  to  an  end, 
there  will  be  many  who  wonder  whether,  except  as  a  sop  to  the 
farm  vote,  It  la  necessary  to  do  anything  further.  It  Is  only  qy 
facing  that  question  squarely  that  one  can  hope  to  make  head  ()r 
tall  out  of  the  complicated  discussion  now  taking  place. 

If  we  examine  the  physical  basis  of  the  national  life  of  ttie 
seven  great  powejrs  of  the  world,  a  very  striking  contrast  appeals 
at  once.  For  each  square  mile  of  land  fit  for  the  ctiltlvatlon  Qf 
crops  there  «u*  In  the  United  States  about  100  persons.  In  Pran<Je 
there  are  nearly  300.  In  Italy  there  arc  nearly  500.  In  Gre^t 
Britain  and  In  Germany  there  are  nearly  600.  In  Japan  there  are 
over  2.400.  Only  Russia,  with  66  persons  a  square  mile  of  arable 
land.  Is  less  crowded,  and  Russia  is  relatively  a  backward  country. 
In  the  possession  of  raw  materials  the  position.  Is  roughly  tlje 
same  Now  a  nation  which  has  a  large  population  In  relation  tjo 
Its  physical  resources  can  maintain  a  high  standard  of  life  on^ 
If  It  can  obtain  from  other  countries  a  supply  of  food  and  raw 
materials.  It  must  obtain  them  by  buying  them.  It  can  b^y 
them  only  if  It  can  earn  money  selling  Its  exports. 

If  it  la  to  live.  It  must  assure  Itself  markets  In  which  It  can 
exports  In  order  to  obtain  the  fxmds  to  pay  for  Its  necessary  1 
ports.  For  nations  with  an  Inadequate  physical  basis,  forei 
trade  Is  not  just  a  method  of  obtaining  additional  profits.  It  ts 
an  absolute  necessity.  This  ts  the  situation  In  which  Brltalti. 
Germany,  Italy,  and  Japan  find  themselves.  It  Is  not  a  cor4- 
fortable  situation. 

The  United  States  has  an  infinitely  stronger  basis  few  its  exist- 
ence than  they.  It  has  In  relation  to  Its  land  resources  a  smaHl 
Ix>pulation.  and  it  is  this  fundamental  fact,  together  with  the 
two  oceans,  which  gives  America  Its  unique  security,  its  unchal- 
lenged Independence,  and  its  unrivaled  opportxxnlty  to  maintain 
free  institutions.  I 

But  though  the  American  patrimony  is  a  great  one.  it  can  \^ 
wasted  and  destroyed.  There  are  many  lands  on  the  face  of  the 
earth  that  were  once  fertile  and  are  now  desert  or  are  so  poor 
that  only  a  small  population  can  live  on  them.  There  are  many 
lands,  too.  where  the  fanning  population  has  been  drawn  inio 
factories  and  where  the  art  of  farming  has  been  lost.  The  Unit^ 
States  has  not  yet  arrived  at  this  dangerous  situation.    But  it  h$a 
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plainly  reached  the  turning  point  in  the  national  history  where 
the  process  of  decay  has  begun.  The  decay  consists  in  the  Impov- 
erishment of  the  soli  through  destructive  farm  practices  and  the 
impoverishment  of  the  farm  population  by  an  excessive  Industrial- 
ization. The  end  of  the  process  comes  when  the  land  is  no  longer 
fertile  enough  to  support  the  people  and  the  farmers  have  left 
their  farms  because  they  cannot  make  a  good  llvlog. 

By  keeping  these  elemental  considerations  In  mind  It  Is  possible 
to  linderstand  a  point  which  must  puzzle  many  persons  at  the 
present  time.  How  Is  It  that  the  farm  leaders  who  yesterday  were 
worrying  about  surplus  cropw  are  now  worrying  about  the  capacity 
of  the  land  to  produce  crops?  It  would  be  easy  to  be  cynical  and 
say  that  they  wish  to  pay  a  subsidy  to  farmers,  and  If  they  cannot 
pay  them  for  not  producing  wheat  and  cotton  and  com.  they  wish 
to  pay  them  for  producing  hay  and  legumes.  But  that  cynicism 
would  miss  the  point  which  is  fundamental  in  this  whole  busi- 
ness, a  point  which  has  been  in  the  minds  of  all  the  serious 
students  of  the  question,  though  it  became  practical  politics  only 
when  the  Supreme  Court  did  them  the  great  service  of  ending  the 
emergency  program. 

The  point  is  that  the  kind  of  farming  which  produces  the  big 
surpluses  is  such  bad  farming  that  in  the  long  run  It  will  destroy 
the  soil  and  bring  about  deficits.  Dr.  H.  H.  Bennett,  the  Director 
of  the  Soil  Conservation  Service,  an  expert  of  indisputable  author- 
ity, has  reported  that  100,000.000  acres  of  formerly  ciiltivated  land 
have  already  been  totally  destroyed;  that  another  125.000.000  acres 
have  lost  all  or  the  greater  part  of  the  topsoll;  and  that  on 
another  100.000,000  acres  the  process  of  erosion  is  already  under 
way. 

This  is  the  destruction  of  the  basic  capital  resources  of  the  Na- 
tion. The  main  cause  of  It  is  that  the  land  la  being  exhausted  by 
planting  crops  that  exhaust  the  land.  These  are  the  crops  of  which 
there  has  been  a  surplus.  In  other  words,  we  have  produced  too 
much  wheat,  cotton,  and  com.  not  because  the  land  is  too  fertile 
but  because  we  have  been  robbing  It.  These  surpluses  have  meant 
in  agriculture  what  a  failure  to  renew  and  repair  the  machinery 
would  mean  In  a  factory.  Now  the  reason  why  the  farmers  have 
been  exploiting  the  land  Instead  of  husbanding  It  Is  In  part  due  to 
Inadequate  knowledge,  but  It  Is  chiefly  due  to  the  fact  that  they 
could  not  afford  to  farm  properly.  They  have  been  like  a  factory 
manager  who  cannot  afford  to  plow  back  Into  the  business  enough 
to  keep  it  efficient.  The  wasted  lands  of  America  are  like  machines 
worked  without  lubricants  and  repairs  until  they  break  down  en- 
tirely and  have  to  be  scrapped.  Thus,  for  the  long  run  and  in  Its 
fundamental  aspects,  the  farm  problem  is  the  reverse  of  what  it 
was  supposed  to  be  during  the  emergency.  It  Is  not  a  problem  of 
overproduction  due  to  unmanageable  fertility  but  of  overpro- 
duction which  destroys  fertility.  And  the  overproduction  which 
causes  low  prices  is  Itself  aggravated  by  low  prices.  In  their  de- 
sire to  increase  their  Income  the  farmers  have  produced  more  of 
the  very  crops  that  destroy  the  price  of  those  crops  and  the  fer- 
tility of  the  land  as  well. 

That  the  general  welfare  of  the  American  people  is  boimd  up  with 
the  preservation  of  their  national  patrimony  Is,  it  seems  to  me. 
Indisputable.  That  the  reinvestment  of  $500,000,000  a  year  In  the 
preservation  of  the  land  Is  a  prudent  form  of  national  saving  seems 
to  me  to  be  no  less  clear.  All  that  remains  to  be  determined  Is  how 
the  undertaking  can  be  arranged  so  as  to  conform  to  the  Federal 
character  of  the  Government  and  how  it  can  be  most  wisely  and 
efficiently  administered  The  underlying  principle  cannot,  I  be- 
lieve, be  challenged. 

What  can  be  said  is  that  a  program  to  conserve  the  soil  Is  only 
one-half  of  a  program  to  meet  the  farm  problem.  The  other  half  lies 
in  the  field  of  what  may  be  called  forced  overlndiistrlallzation. 
The  real  evil  of  the  excessive  tariff  la  not  ao  much  that  it  destroys 
the  markets  for  farm  products — they  may  be  tending  to  di- 
minish anyway — but  that  by  maintaining  artificially  high  prices 
for  industrial  goods  It  diverts  to  the  protected  Industries  a 
larger  proportion  of  the  capital  and  labor  of  the  country  than 
would  go  to  them  under  a  more  freely  competitive  regime. 
This  diversion  is  aggravated  by  the  growth  of  monopolies, 
many  of  which  depend  upon  the  tariff.  The  result  is  to  raise  the 
price  not  merely  of  the  goods  the  fanner  bujrs  at  the  village  store 
and  thus  to  reduce  his  real  Income,  though  It  does  that,  but  also 
to  rats©  his  costs  of  production,  the  cost  of  the  money  he  borrows, 
his  freight  rates,  his  taxes. 

We  shall  continue  to  have  a  farm  problem  if  we  continue  to 
maintain  the  tariff  at  Its  present  exorbitant  level  and  if  we  con- 
tinue to  foster  the  growth  of  monopoly.  Unfortunately  there  are 
no  signs  that  either  party  is  prepared  to  consider  this  aspect  of 
the  problem. 

REDUCTION  OF   IMKIGRATION   AND   EXCLUSION   OP   ALIENS 

Mr.  REYNOLDS.  Mr.  President.  I  send  to  the  desk  a  bill 
which  I  wish  to  introduce  for  appropriate  reference.  I  ask 
that  the  clerk  read  the  title  of  the  bill  before  I  make  a  few 
remarks  which  I  have  prepared  in  connection  therewith. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
bill  will  be  received  and  appropriately  referred,  and  the  clerk 
will  read,  as  requested. 

The  bill  (S.  4011)  to  further  reduce  immigration,  to  au- 
thorize the  exclusion  of  any  alien  whose  entry  into  the 
United  States  is  inimical  to  the  public  interest,  to  prohibit 
,  the  separation  of  families  through  the  entry  of  aliens  leav- 
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ing  dependents  abroad,  and  to  provide  for  the  prcwnpt  de- 
portation of  habitual  criminals  and  all  other  undesirable 
aliens,  and  to  provide  for  the  registration  of  all  aliens  now 
In  the  United  States  or  who  shall  hereafter  be  admitted 
was  read  twice  by  its  title  and  referred  to  the  Committee 
on  Immigration. 

Mr.  REYNOLDS.  Mr.  President,  very  briefly,  the  bill  which 
I  have  just  introduced,  the  title  of  which  has  been  read  by 
the  clerk,  interests  itself  primarily  in  two  things  of  great 
Importance  to  the  American  people.  The  first  is  the  restric- 
tion of  immigration.  The  second  is  a  compulsory  act  pro- 
viding that  every  alien  within  the  borders  of  the  United 
States  within  6  months  shall  be  forced  to  register  at  one  of 
the  several  thousand  post  ofiBces  in  the  United  States. 

I  am  taking  occasion  to  introduce  a  bill  further  to  restrict 
immigration,  as  I  have  stated,  and  to  register  all  aliens  now 
within  the  United  States.  It  is,  indeed,  a  matter  of  coounon 
knowledge  that  in  spite  of  all  the  things  we  have  done  arti- 
ficially to  stimulate  emplojonent,  there  are  still  many  millions 
of  persons  unemployed  in  this  country  today.  It  is  estimated 
on  the  very  best  of  authority  that  in  this  country  one  person 
out  of  every  five  or  six  is  in  one  way  or  another  dependent  in 
whole  or  in  part  for  his  support  upon  the  Oovemment  of  the 
United  States.  This  estimate,  of  coui-se,  takes  into  considera- 
tion those  who  are  on  the  relief  rolls  at  the  present  time. 

In  spite  of  the  fact  that  this  condlticMi  has  been  with  us 
for  several  years,  we  are  tolerating  in  our  midst  millions 
upon  millions  of  aliens.  There  is  a  wide  divergence  of  opin- 
ion as  to  how  many  million  aliens  are  today  actually  living 
among  us.  For  instance,  the  Commissioner  of  Immigration 
says  in  his  latest  report  that  in  1935  there  were  approxi- 
mately 4,922,000  aliens  in  the  United  States,  whereas  other 
authorities  maintain  there  are  nearer  seven  and  one-half 
millions.  It  is  to  me  an  amazing  fact  that  neither  the  Com- 
missioner of  Immigration  nor  anybody  else  really  knows  ex- 
actly how  many  aliens  are  here. 

One  fact,  however,  is  definitely  established,  and  that  Is 
that  the  aliens  with  us  are  to  an  overwhelming  degree 
adults.  The  census  of  1930  shows  95  percent  of  them  to  be 
20  years  of  age  or  over.  ITierefore,  every  one  of  them  may 
be  regarded  as  a  potential  holder  of  an  American  Job,  and 
every  job  held  by  an  alien  means  one  job  less  for  an  Ameri- 
can; and  most  certainly  that  statement  is  of  vital  interest 
to  every  workingman  in  the  United  States  today. 

In  my  opinion,  we  of  this  body  cannot  go  back  to  the 
American  people  and  ask  for  approval  of  our  action  here 
unless  we  can  answer  their  question — a  question  which  is 
directed  upon  every  hand  at  this  hour — "What  have  you 
dc«ie  to  preserve  American  Jobs  for  Americans?" 

What  have  we  done,  I  ask.  Senators,  to  preserve  American 
Jobs  for  Americans?  The  fact  of  the  matter  is  that,  in  the 
face  of  bad  unemployment  conditions,  in  the  face  of  the 
greatest  unemployment  period  of  the  political  history  of  this 
country,  in  the  fiscal  year  ending  June  30,  1935,  we  actually 
admitted  more  aliens  as  immigrants  than  we  did  in  the  fiscal 
year  ending  June  30,  1934,  and  in  that  year  we  admitted 
many  more  than  were  admitted  in  the  fiscal  year  which 
ended  June  30,  1933. 

In  other  words,  each  year  since  1933  we  have  admitted 
more  and  more  immigrants,  in  bold  disregard  of  our  millions 
of  Americans  who  were  seeking  employment  on  every  hand 
and  in  every  section  of  the  coimtry. 

I  am  glad  indeed  to  find  here  at  this  hour  my  colleague 
for  whom  I  have  great  respect,  the  chairman  of  the  Com- 
mittee on  Immigration,  the  Senator  from  Massachusetts 
[Mr.  Coolidge],  listening  to  the  statement  I  now  meike  to 
this  body. 

In  1935.  189,000  aliens  of  all  classes  for  permanent  and 
nonpermanent  residence  were  admitted  to  the  United  States. 

In  1934,  163.000  aliens  were  admitted,  while  in  1933.  150,- 
000  were  admitted. 

Thus  it  may  be  seen  that  39,000  more  aliens  of  all  classes 
were  admitted  in  1935  than  were  admitted  in  1933,  at  which 
time  we  began  to  endeavor  to  take  care  of  the  millions  upon 
millions  of  full-blooded  Americans  who  were  seeking  posi- 
tions, work.  Jobs  ot  any  kind,  in  order  that  they  might  have 
the  opportxmity  of  providing  for  their  respective  families. 


I  know,  as  well  as  other  Senators  do,  for  that  matter,  that 
the  argument  is  made  that  more  persons  are  going  out  of 
this  country  than  are  cconlng  into  this  country;  but  that  is, 
in  fact,  no  argument  fen*  letting  In  any  immigrants.  Under 
the  present  immigration  law.  153,000  immigrants  may  be  ad- 
mitted annually.  There  is  now  on  foot  an  agitation  to  open 
wider  our  gates  to  refugees  from  various  lands  where  the  peo- 
ple are  said  to  be  suffering  and  are  suffering  from  dictator- 
ship. 

Mr.  NORRia    Mr.  President,  will  the  Senator  yield? 

Mr.  REYNOLDS.    I  yield. 

Mr.  NORRIS.  I  could  not  hear  part  of  the  Senator's  state- 
ment on  account  of  some  Interruption.  It  may  be  that  the 
Senator  has  already  stated  figures  which  would  answer  the 
question  I  am  about  to  propound.  Has  the  Senator  the 
latest  figures  of  the  number  of  aliens  admitted  to  this 
country? 

Mr.  REYNOLDS.    Yes;  I  have. 

Mr.  NORRIS.    For  what  year  are  the  figures? 

Mr.  REYNOLDS.    For  the  years  1933.  1934,  and  1935. 

Mr.  NORRIS.    How  does  1935  compare  to  1934? 

Mr.  REYNOLDS.  If  I  may  answer  the  Senator's  question 
in  this  way,  in  1935  we  admitted  39,000  more  aliens  of  all 
classes  and  classifications  than  we  did  in  1033.  and  the 
number  admitted  in  1934  was  some  ten  or  twelve  thousand 
less  than  in  1935. 

Mr.  NORRIS.  In  every  year  there  may  be,  as  I  remember 
now,  not  to  exceed  150,000  immigrants  admitted. 

Mr.  REYNOLDS.  One  himdred  and  fifty-three  thousand. 
I  thank  the  Senator  from  Nebraska  tor  his  interest. 

Mr.  SMITH.    Mr.  President,  will  the  Senator  j^eld  to  me? 

Mr.  REYNOLDS.  I  shall  be  very  happy  to  yield  to  the 
Senator  from  South  Carolina. 

Mr.  SMITH.  There  may  be  admitted  under  the  preswit 
law  as  to  quotas,  as  I  understand,  150.000  immigrants. 

Mr.  REYNOLDS.  Yes,  sir.  As  a  matter  of  fact,  with  re- 
spect to  all  the  countries  of  the  world  with  which  we  have  an 
arrangement  to  admit  aliens,  the  minimum  quota  for  each 
country  is  100  immigrants  per  year  who  may  be  admitted. 

Mr.  SMITH.    But  the  aggregate  ts  something  like  150.000, 

Mr.  REYNOLDS.     One  hundred  and  fifty-three  thousand. 

Mr.  SMITH.  According  to  the  Senator's  statement,  the 
full  quota  has  been  reached? 

Mr.  REYNOLDS.  That  is  quite  true;  and  in  my  bill,  I 
may  add  for  the  Senator's  information.  I  am  asking  that 
every  quota  be  reduced  90  percent;  in  other  words,  where,  ab 
the  present  time  it  is  possible  for  1,000  immigrants  to  enter 
the  United  States,  that  that  number  be  reduced  90  percent. 

Mr.  NORRIS.  Mr.  President,  will  the  Senatot  yield 
again? 

Mr,  REYNOLDS.    I  yield  with  pleasure. 

Mr.  NORRIS.  I  ask  the  question  entirely  for  informa- 
tion. 

Mr.  REYNOLDS.  I  will  be  very  happy  to  have  the  Sen- 
ator make  inquiries  of  me. 

Mr.  NORRIS.  I  do  not  know  just  what  the  law  pro- 
vides, or  whether  it  meets  this  proposition;  but  in  connec- 
tion with  the  number  of  aliens  that  can  be  admitted  Is 
there  any  limitation  as  to  their  having  visible  means  of 
support? 

Mr.  REYNOLDS.  Our  laws  at  the  present  time,  I  may 
say  to  the  Senator,  are  extremely  lax,  and  a  large  number 
over  and  above  the  153.000  quota  of  which  I  made  mention 
are  coming  into  the  country.  They  are  permitted  to  enter 
as  students,  as  temporary  residents,  and  so  forth. 

Mr.  NORRIS.  Would  it  be  safe  to  say  as  to  the  figures 
the  Senator  has  given  that  these  aliens  coming  in  are  xm- 
employed  and  are  seeking  employment? 

Mr.  REYNOLDS.     Yes,  sir. 

Mr.  NORRIS.  So  that,  as  a  matter  of  fact,  a  little  less 
than  the  150,000  that  came  in  are  added  to  the  unemploy- 
ment army  here? 

Mr.  REYNOLDS.  Exactly  so.  I  again  thank  the  Senator 
for  his  assistance. 

Mr.  SMITH.  Mr.  President,  I  have  not  had  an  opportimity 
to  refresh  my  memory  in  referoice  to  the  immigration  laws, 
but  I  do  not  think — and  if  I  am  not  correct,  I  hope  the  Sen- 
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ator  wiH  correct  me — that  In  connection  with  the  number 
allowed  to  enter  there  is  provided  any  restriction  so  far  as 
the  immigrants  beiry?  able  to  sup^port  themselves  is  concemed- 
Am  I  correct  in  that  respect? 

Mr.  REYNOLDS.  The  Senator  is  correct,  according  to  my* 
information. 

Mr.  SMITH.  I  think  the  question  asked  by  the  Senator 
from  Nebraska  is  whether  they  are  allowed  to  come  in  vmdei" 
the  law  without  any  regard  to  whether  or  not  they  are  self- 
supporting.  I  wanted  to  make  that  clear,  because  I  know 
that  an  effort  has  been  made  so  to  modify  the  law  that  a 
qualification  would  be  applied  even  to  the  quotas  that  ar^ 
allowed,  so  that  those  permitted  to  come  In  would  not  be  ai) 
Immediate  burden  upon  this  country,  J 

Mr.   COUZENS.     Mr.   President,  will   the  Senator  jrield? 

Mr.  REYNOLDS.  I  am  very  glad  to  yield  to  the  Senatol 
from  Michigan. 

Mr.  COUZENS.  I  think  the  Senator  from  South  Caroling 
is  in  error  with  respect  to  all  the  immigrants  who  are  com- 
ing In  being  without  visible  means  of  support.  Several 
years  ago  an  Executive  order  was  issued  requiring  the 
American  consuls  abroad,  before  Issuing  any  permits  to 
enter  this  country,  to  ascertain  whether  the  applicants  wert 
self-supporting  and  would  be  self-supporting.  I  know  ot 
many  cases  where  immigrants  have  not  been  able  to  come 
into  this  cotmtry  because  they  were  not  able  to  sho\f 
visible  means  of  support. 

Mr.  REYNOLDS.  That  is  quite  true;  and  I  will  state  fof 
the  information  of  those  who  have  been  kind  enough  t^ 
direct  these  inquiries  to  me  that  there  were  some  qualiflca* 
tions:  but  I  am  sorry  to  say  that  those  qualifications,  as  I 
have  been  informed,  have  not  always  been  adhered  to  or 
complied  with.  I  think  that  defect  la  the  law  should  b^ 
remedied. 

Mr.  COUZENS.  May  I  ask  the  Senator  If  he  has  a  list 
of  the  countries  from  which  the  immigrants  came  during  th^ 
year  1935?  ' 

Mr.  REYNOLDS.  I  have,  sir;  and  I  will  be  very  glad  t^ 
furnish  it  to  the  Senator.  I  think  that  before  the  conclusiom 
of  my  remarks  I  shall  use  the  report  I  have  from  the  Depart* 
ment.  It  is  on  my  desk  if  I  did  not  neglect  to  bring  it  hera 
However,  if  I  left  it  in  my  office  I  will  be  very  glad  indeed 
to  furnish  it  to  the  Senator  from  Michigan. 

I  wish  to  say  here  that  I  am  delighted  to  find  that  thp 
Senator  from  Michigan  particiilarly  is  taking  an  interest  iii 
this  matter.  I  say  that  for  the  reason  that,  as  we  all  kno^. 
the  Province  of  Ontario,  a  part  and  portion  of  our  great 
northern  neighbor.  Canada,  borders  on  the  great  State  oir 
Michigan,  and  I  happen  to  know,  by  personal  experience, 
that  it  involves  no  difficulty  whatsoever  for  residents  of 
Canada  to  gain  admission  into  this  country.  They  com^ 
from  Ontario  by  way  of  Windsor  through  a  tunnel,  I  bellev^ 
into  the  city  of  Detroit,  the  home  city  of  the  Senator  froi» 
Michigan,  and  likewise  cross  a  bridge  there.  I  came  througl^ 
there  last  summer.  , 

Mr.  President,  I  then  made  a  tour  of  the  United  States  ii^ 
an  automobile,  and  I  could  not  pass  up  the  great  State  of 
Michigan.  I  came  down  through  Ontario.  The  inspector* 
there.  I  suppose,  are  as  careful  as  they  can  be,  in  view  of 
the  great  number  of  people  who  are  passing  yearly  fronl 
Caiuida  into  the  United  States  by  way  of  Detroit  and  othet 
points.  Incidentally,  in  that  connection,  I  wish  to  state  als^ 
that  last  summer,  on  the  tour  I  have  Just  made  mention  ofj, 
I  went  to  El  Paso  and  crossed  the  international  bridge  t^ 
Juarez.  Millions  cross  there  annually,  as  in  Detroit  mlllion| 
cross  annually  from  Canada.  I  make  that  statement,  alt 
though  it  is  embodied  in  the  statement  I  have  prepared,  andi 
with  the  indulgence  of  the  Senate,  when  I  am  permitted 
continue  I  shall  make  mention  of  it  again. 

The  Commissioner  of  Immigration  in  his  report 
Secretary  of  Labor — and  the  Secretary  of  Labor,  as  I  recall 
embodied  It  In  her  report — made  an  appalling  statement 
He  stated  therein  that  annually  40.000,000  people — I  coul^ 
not  believe  it  until  I  had  the  figures  checked — annually  cros$ 
the  land  borders  of  the  United  SUtes.  Therefore.  I  stated 
very  frankly  that  I  was  very  happy  to  have  the  Senat<^ 


tted  t^ 
to  th^ 


from  Michigan  Interest  himself  In  this  program,  which  Is  a 
problem  of  grave  concern  not  only  particularly  and  funda- 
mentally and  Initially  to  the  people  of  the  great  State  of 
Michigan  but  to  every  State  in  the  entire  Union. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  REYNOLDS.  I  am  glad  to  yield  to  the  Senator  from 
Michigan. 

Mr.  COUZENS.  I  was  going  to  ask  if.  in  the  course  of 
his  studies,  the  Senator  has  ascertained  the  number  of 
Michiganders  or  other  citizens  of  the  United  States  who 
cross  to  cities  in  foreign  lands  and  work  there,  as  Canadians 
and  Mexicans  cross  the  border  and  work  in  America.  In 
other  words,  the  great  industrial  plants  of  Michigan  have 
established  branches  in  Canada  across  the  river  from  De- 
troit where  many  Detroiters  go  to  work.  Many  of  them  go 
there  to  manage  the  industries  which  are  owned  in  Mich- 
igan. 

It  seems  to  me  that  this  question  requires  consideration 
of  the  extent  to  which  there  is  an  Interchange  of  work  as 
between  one  coimtry  and  another,  I  wondered  if  the  Sen- 
ator had  given  that  matter  consideration. 

Mr.  REYNOLDS.  I  have  not  been  able  to  gather  any  sta- 
tistics that  would  provide  me  with  definite  information  as  to 
the  number  of  people  who  go  from  the  State  of  Michigan  or 
from  the  city  of  Detroit  into  the  Province  of  Ontario  in  the 
Dominion  of  Canada;  but  I  have  made  inquiry  about  that, 
and  I  am  endeavoring  to  get  some  definite  flgiu-es.  I  was 
unable  to  get  them  from  the  sources  of  which  I  made  inquiry. 
The  question  the  Senator  from  Michigan  suggests  is  very 
interesting.  It  is  interesting  for  the  very  reason  the  Senator 
has  in  mind,  that  there  should  be  an  interchange,  and  we 
should  give  the  other  countries  credit  for  the  number  of  our 
people  that  are  annually  securing  employment  within  their 
borders. 

Mr.  C0U22E:NS.  Mr.  President,  may  I  say  also  that  unless 
there  is  a  comparison  made  we  cannot  get  at  the  real  value 
of  legislation;  and,  further  than  that,  as,  of  course,  the 
Senator  knows,  there  is  no  quota  from  any  country  on  the 
Western  Hemisphere;  and  so  the  freedom  with  which  Cana- 
dians and  Mexicans  and  others  come  to  this  coimtry  is  due 
to  the  fact  that  there  is  no  quota  applied  to  them. 

Mr.  REYNOLDS.  The  Senator  is  precisely  correct,  and 
I  shall  mention  that  a  little  on  in  the  statement  I  shall 
make. 

Mr.  DAVIS.    Mr.  President 

Mr.  REYNOLDS.  I  yield  to  the  Senator  from  Pennsyl- 
vania. 

Mr.  DAVIS.  I  wish  to  give  the  Information  to  the  Sena- 
tor from  Michigan  that  the  matter  to  which  he  referred 
in  the  question  he  put  to  the  Senator  from  North  Carolina 
is  covered  by  the  rules  and  regulations  of  the  Department 
of  Labor,  and  I  think  the  information  can  be  obtained  from 
the  Secretary  of  Labor. 

Mr.  REYNOLDS.  The  Senator  from  Pennsylvania  has 
stated  the  case  correctly,  but  at  the  same  time  I  have  been 
imable.  so  far.  to  seciire  the  exact  figures  as  to  the  number 
of  Americans  who  are  employed  in  Canada  and  vice  versa, 
a  matter  to  which  reference  was  made  by  the  Senator  from 
Michigan. 

Mr.  SMITH.    Mr.  President 

Mr.  REYNOLDS.  I  yield  to  the  Senator  from  South 
Carolina. 

Mr.  SMITH,  The  only  point  I  wanted  to  make  was  that 
the  Senator  from  Michigan  stated  that  by  Executive  order 
our  consiils  and  other  representatives  abroad  were  required 
not  to  give  passports  or  visas  to  those  desiring  to  come  to 
this  coimtty  imtil  it  was  ascertained  that  they  were  self- 
supporting.  The  inquiry  I  made  of  the  Senator  from  North 
Carolina  was.  was  that  requirement  embodied  in  the  law 
or  was  it  dependent  upon  an  Elxecutive  order?  My  impres- 
sion is  that  there  is  no  such  mandatory  legislation. 

Mr,  REYNOLDS.    I  know  of  none, 

Mr.  SMITH.    That  was  the  point  I  wanted  to  make. 

Mr.  REYNOLDS.  Of  course  I  am  concerned  about  immi- 
grants coming   from  Canada  and.  likewise,   coming   from 
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Mexico  and  a  number  of  the  countries  of  Central  America. 
With  eveiT  other  Senator  here  I  am  greatly  Interested  in 
knowing  the  nvunber  of  immigrants  coming  here  jrearly.  If 
we  are  to  have  a  great  number  of  immigrants  come  to  this 
country,  insofar  as  I  personally  am  concerned,  I  wish  to  say 
that  I  would  much  prefer  to  see  them  come  from  Canada 
and  from  Mexico  than  from  any  other  portion  of  the  world, 
I  say  that  for  the  reason  that  to  the  north  of  us  we  have, 
I  believe,  the  most  friendly  nation  upon  the  face  of  the 
earth,  Canada;  and  to  the  south  of  us  we  have  15,000,000 
people  residing  in  the  confines  of  the  Republic  of  Mexico.  I 
should  like  the  American  people  to  avail  themselves  of  the 
opportunity  of  making  friends  with  the  Mexican  people. 

I  am  taking  advantage  of  this  opportunity  to  proceed 
rather  on  a  side  line  from  that  which  I  had  In  mind  in  the 
beginning,  for  the  reason  that  several  days  ago  we  listened 
to  remarks  in  the  debate  In  this  Chamber  In  regard  to 
America  becoming  involved  In  war  with  other  countries  of 
the  world.  That  Is  a  very  interesting  subject  to  every  Amer- 
ican, and  I  say  that  we  should  maintain  and  should  con- 
tinue and  should  encourage  friendliness  with  the  people  to 
the  north  of  us  In  Canada,  because  if  ever  this  country 
should  be  Invaded  sucli  invaslcm  might  come  from  Canada 
If  we  had  the  enmity  of  the  people  residing  to  the  north 
of  us.  It  Is  my  belief  that  If  this  country  Is  ever  Invaded 
by  land  that  Invasion  unquestionably  will  come  through  the 
south  of  us.  through  Mexico. 

I  am  one  who  is  very  happy  indeed  to  know  that  we  are 
still  interested  and  greatly  interested,  and  I  shall  hope  we 
may  be  more  interested  in  the  construction  of  what  is  to 
be  known  as  the  Pan-American  Highway  which  will  lead 
from  the  north  of  this  country  clean  across  the  broad 
expanse  of  our  Nation,  find  its  way  into  our  sister  Republic 
of  Mexico  by  way  of  Laredo.  Tex.,  through  Monterey  and 
Mexico  City  and  further  south  through  the  countries  of 
Central  America,  Guatemala.  Salvador,  Costa  Rica,  and 
on  down  to  Buenos  Aires.  Completion  of  the  highway  will 
be  accomplished  Tuathin  half  a  century  from  now. 

Why  am  I  happy  to  know  that?  It  Is  because  the  day 
that  we  should  continue  to  exert  our  energies  and  spend 
our  money  attempting  to  get  commerce  in  the  Orient  is 
almost  a  day  of  the  past.  The  record  will  reveal  and  the 
statistics  for  that  matter  will  reveal  that  we  never  have 
made  an  awful  lot  in  dealing  with  countries  of  the  Orient 
In  fighting  for  trade. 

It  has  been  suggested  on  the  flocM*  of  the  Senate  that  the 
next  war  will  be  a  war  between  the  United  States  and  a 
great  power  in  the  Orient.  If  there  ever  is  a  war  many 
say  that  war  will  be  over  commerce.  The  statement  is  well 
founded  because  ot  the  fact  that  of  the  3.000  wars  which 
have  taken  place  In  the  world  since  history  was  first  re- 
corded, about  99  percent  have  been  the  result  of  contro- 
versies over  commerce. 

I  say.  therefore,  that  we  should  not  continue  to  lo<*  ever 
to  the  Orient  for  the  benefit  of  the  manufacturers  or  capi- 
talists of  this  country,  because  we  have  competition,  serious 
competiticm.  We  should  look  not  to  continental  Europe,  be- 
cause almost  all  the  nations  of  continental  Europe  are 
bankrupt,  as  everybody  knows;  at  least  we  know  they  are 
bankrupt  to  the  extent  that  they  cannot  pay  even  the  in- 
terest upon  the  en<»7nous  sums  of  money  we  advanced  to 
them  during  the  World  War.  for  which  then  they  were  gra- 
cious and  grateful.  They  cannot  even  pay  the  interest  upon 
these  enormous  sums;  at  least  they  say  they  carmot  pay 
even  the  interest,  despite  the  fact  that  those  war  debts, 
$22,000,000,000  in  cash  at  one  time,  have  been  scaled  down 
to  $11,000,000,000.  some  countries  participating  to  the  ex- 
tent of  a  scale-down  of  25  percent,  and  Italy,  now  at  war  in 
central  Africa,  scaled  down  to  the  extent  of  65  percent. 

I  say  the  countries  of  continental  Europe,  Insofar  as  we 
know,  are  bankrupt,  and  we  need  not  continue  our  geize 
across  the  wind-swept  seas  of  the  Atlantic.  Where  should  we 
look?  We  should  look  to  the  south  of  us.  We  should  look, 
gentlemen  of  the  Senate,  to  Mexico,  with  its  15.000,000 
people,  people  to  whom  we  send  great  carloads  of  American 
currency  and  credit  annually,  because  we  are  the  greatest 


purchasers  of  their  greatest  asset — silver.  Ilie  Mexican  Ctov- 
emment  has  but  recently  ccHnpIeted  a  highway  which  is 
traversable  to  the  capital  of  Mexico,  and  we.  as  Americans. 
should  encourage  the  American  tourist  to  travel  southward, 
and  not  across  the  blue  briny  waters  of  the  Atlantic  to  the 
countries  of  continental  Europe, 

Why?  Because  we  have  learned  by  bitter  national  ex- 
perience that  which  many  of  us  knew  by  personal  experience, 
that  if  we  want  to  make  an  enemy  out  of  a  f riwid,  we  have 
but  to  lend  him  money.  We  have  learned  that  if  we  ever 
want  to  make  an  enemy  out  erf  a  nation,  we  have  but  to  lend 
that  nation  money.  In  proof  of  that  statement  I  have  but 
to  cite  a  majority  of  the  countries  of  continental  Europe,  at 
least  those  who  were  the  allies  of  Great  Britain  and  the 
United  States  during  the  World  War,  when  we  not  only 
loaned  them  $22,000,000,000  of  money  but  gave  them  the  life- 
blood  of  our  sons,  gave  them  the  help  ot  millions  and  millions 
of  troops  at  home  and  abroad,  gave  them  the  benefit  of 
everything  material  we  had  that  was  necessary  In  the  Great 
War. 

I  heard  one  of  my  colleagues  on  the  floor  of  the  Senate  the 
other  day.  and  I  later  read  his  statement  in  the  Congrxs- 
szoHAL  Record,  boldly  state,  if  my  memory  ser\'e8  me  cor- 
rectly, that  we  did  not  have  a  friend  upon  the  face  of  the 
earth.  I  agree  with  him.  I  do  not  believe  we  have  a  friend 
upon  the  face  of  the  earth— and  why?  Because  we  made 
enemies  of  those  across  the  Atlantic  by  saving  their  skins  and 
preserving  their  hides,  by  saving  what  they  said  was  to  be 
the  world's  democracy  and  Christianity.  Everycme  knows 
that  if  it  had  not  been  for  the  fact  that  the  United  States 
troops  went  over  there  and  we  poured  in  great  supplies  of 
money  and  clothing,  food,  and  equlixnent.  everything  neces- 
sary to  carry  on  the  Great  War,  the  Allies  as  then  (instituted 
would  have  lost  that  war. 

But  today  they  are  claiming  and  have  the  audacity,  the 
gall,  the  brass,  to  claim  that  we  did  not  save  them;  that 
they  had  the  war  won  before  we  got  over  there.  I  remem- 
ber one  hero  who  was  over  there.  His  name  is  Gen,  Mc- 
Manus  McCloskey,  brigadier  general  stationed  at  Fort  Bragg, 
in  my  own  State.  When  General  McCloskey  arrived  there 
in  command  of  the  marines  the  order  came  to  retreat.  He 
said,  "Retreat,  hell!  We  have  Just  arrived!"  That  was  the 
type  of  men  we  sent  over  there.  We  saved  them  from 
other  ruin  and  slaughter,  and  yet  they  now  say  we  did  not 
do  ansrthing,  that  we  got  there  too  late.  They  say,  further, 
they  cannot  pay  us  what  they  owe  us  because  they  have 
not  the  money.    Let  us  see  how  truthful  is  that  statement. 

During  the  elections  in  Great  Brttahi  last  year  there  were 
certain  controversies  between  the  Government  Party  and  the 
Labor  Party.  All  were  interested.  An  argument  arose  then 
as  to  whether  or  not  the  budget  had  been  balanced.  Those 
in  charge  said  it  had  been  balanced.  The  ccxitroversy  waged, 
and  one  man  had  the  courage  to  remind  the  gentleman  who 
made  the  statement  relathre  to  the  balancing  of  the  budget 
of  Great  Britain  that  he  had  not  taken  Into  consideration 
the  interest  due  and  the  interest  past  due  and  the  money 
which  that  Government  was  owing  to  the  United  States. 

In  the  face  of  the  fact  that  they  have  failed  to  make  resti- 
tution and  that  all  they  have  done,  according  to  my  recol- 
lection, was  to  make  a  token  payment  In  silver  upon  the 
interest,  in  the  face  of  that  sltoation  Great  Britain  finds 
herself  In  a  position  to  encourage  the  appropriation  now 
imder  consideration  of  $1,000.000,000 — one  thousand  million 
dollars  for  the  purpose  of  doing  what?  For  the  purpose  of 
building  up  her  Army  and  Navy  and  her  machine  of 
slaughter  and  warfare. 

Mr.  President,  in  spite  ct  the  fact  that  Great  Britain,  our 
sister  nation  across  the  sea,  whom  we  defended  in  an  hour 
of  need,  cannot  pay  to  us  even  the  interest  due  upon  the 
money  we  loaned  to  her,  we  find  Uiat  in  Singapore,  almost 
12,000  miles  away,  the  British  have  been  able  to  make  ex- 
penditures of  millions  upon  millions  of  dollars  in  building 
fortifications  as  their  last  line  of  defense  in  the  Orient,  be- 
cause they  think  that  perhaps  at  sometime  Japan  will  create 
the  empire  of  the  east  and  will  swoop  down  upon  Victoria 
and  the  city  of  Hong  Kong.    The  British  find  money  when 
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they  want  it,  but  when  It  comes  to  the  payment  of  an  hone$t 
debt  Lhey  cannot  And  the  money.  , 

There  is  Prance,  which  is  indebted  to  us.  There  is  Ital^, 
which  is  Indebted  to  us.  Italy  says  she  cannot  pay  tne 
interest  due  upon  her  debt  to  us,  that  she  has  not  the 
money:  and  yet.  as  I  stated  upon  the  floor  of  the  Senafe 
the  other  day  in  directing  an  inquiry  to  my  friend  and 
colleague  the  Senator  from  Illinois  [Mr.  Lewis!,  the  Italians 
have  been  able  to  find  money  to  pay  the  tolls  upon  eveijy 
troop  ship  that  has  gone  through  the  Mediterranean  anjd 
passed  from  Port  Said  to  Suez  through  the  Suez  Canal  aild 
southward  to  Italian  Somaliland,  where  they  are  unloading 
their  troops  and  sending  them  into  the  black  man's  country 
of  Ethiopia.  They  find  the  money  for  that  purpose.  Th«y 
can  find  the  money  with  which  to  carry  on  war.  but  th^y 
cannot  find  the  money  with  which  to  pay  an  honest  debt,  i 

Then,  Mr.  President.  I  believe  that  I  noticed  in  the  col- 
umns of  one  of  the  local  newspapers  the  other  day  th^t 
Prance,  or  at  least  French  bankers,  had  made  a  loan  to  Ital(r. 
They  can  all  lend  one  another  money;  they  can  all  rai$e 
money  for  the  purpose  of  carrying  on  war  or  to  aid  in  tlie 
promotion  of  war  for  their  own  interest,  as  Great  Britain  is 
doing  today.  The  war  that  is  now  going  on  is  not  in  reality 
a  war  between  Italy  and  Ethiopia.  That  is  merely  a  smoke 
screen.  It  is  a  war  of  maneuvers  between  Oreat  Britain  and 
Italy,  because  Oreat  Britain  will  never  feel  safe  with  hir 
artery,  her  lifeline,  within  a  few  miles  of  an  island  owned  ^y 
the  Italians  In  the  middle  of  the  Mediterranean,  some  io 
miles  from  the  fortifications  of  Malta.  Great  Britain  wjll 
never  feel  safe  with  her  artery  in  such  close  proximity  to  tlie 
right-hand  shores  of  northern  Africa  as  you  proceed  south- 
ward through  the  Red  Sea,  with  Eritrea,  to  the  north  t>f 
French  Somaliland.  owned  by  the  Italians,  because  such  ter- 
ritory is  capable  of  fortifications  as  strong  as  are  the  forti4- 
cations  at  Aden,  in  Arabia.  ' 

I  say  without  hesitation  that  the  conflict  now  going  on  is 
a  war  of  maneuvers  between  Great  Britain  and  Italy,  ai^d 
not.  as  the  propagandists  have  claimed  t)efore  the  world,  a 
war  between  Italy  and  Ethiopia. 

Mr.  VAI»JDENBERO.  Mr.  President,  will  the  Senator 
yield?  i 

The  PRESIDINO  OFFICER  (Mr.  OTklAHONrr  In  tlie 
chair  >.  Does  the  Senator  from  North  Carolina  yield  to  tje 
Senator  from  Michigan? 

Mr.  REYNOLDS.     Yes;  I  yield. 

Mr.   VANDENBEniG.    The   Senator  has   been   discuss 
the  capacity  of  these  European  debtors  to  pay  and  their  uH 
willingness  to  exercise  that  capacity. 

Mr.  REYNOLDS.    Yes,  sir. 

Mr.  VANDENBERO.  I  think  the  Senator  has  overlook0d 
one  very  pertinent  exhibit.  I  think  It  will  be  shown  upcjn 
inquiry  that  the  amount  of  defaulted  war  debts  due  us  |s 
more  than  equaled  by  the  investments  which  foreign  14- 
vestors  in  these  defaulting  countries  have  made  in  Americam 
securities  on  our  listed  exchange  during  the  period  of  default. 

Mr.  REYNOLDS.  I  thank  the  Senator.  That  may  Ue 
tr\ae.  B4r.  President.  Of  course,  the  investors  of  continentia 
Europe,  the  persons  who  have  funds  for  investing,  hate 
unquesUonably  and  naturally,  for  that  matter,  sent  tho^e 
funds  to  the  United  States  and  made  enormous  investments 
here.  j 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator  yle|d 
further?  i 

Mr.  REYNOLDS.     I  yield.  j 

Mr.  VANDENBERO.  Furthermore,  in  making  those  iij- 
vestmenta  they  have  given  themselves  the  benefit  of  our 
depreciated  dollar,  which  has  a  direct  and  specific  cash 
advantage  to  the  foreigner,  and  as  a  result  their  investments 
are  worth  nearly  double  the  same  investments  if  made  b(y 
our  own  citizens.  i 

I  call  the  Senator's  attention  to  the  fiulher  fact  that  it  Js 
constantly  asserted  that  even  if  there  were  a  willingness  tp 
pay  there  is  no  means  of  creating  the  exchange.  If  there  ^ 
a  means  of  creating  an  exchange  to  settle  a  billion  dollar$' 
worth  of  purchases  of  our  securities  on  our  exchange,  ceiv 
tainly  the  equivalent  value  in  exchange  would  be  available 
to  pay  the  war  debts  if  willingness  existed. 
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Mr.  REYNOLDS.  I  ask  the  Senator  if  it  is  not  a  fact  that 
the  nationals  of  other  countries  in  the  world  have  likewise 
made  Investments  in  this  country? 

Mr.  VANDENBERO.  Oh.  yes. 

Mr.  REYNOLDS.  And,  of  course,  we  have  made  very  great 
investments.  I  am  glad  the  Senator  mentioned  the  matter 
of  investments,  but  I  also  wish  to  mention  it. 

Mr.  President,  I  merely  refer  in  general  terms  to  these 
things  as  a  result  of  an  inquiry  directed  by  my  friends  here 
in  the  Senate  with  regard  to  our  turning  our  eyes  away  from 
the  Orient  and  away  from  continental  Europe.  I  say  that 
we  should  turn  our  attention  to  the  South;  and  I  believe  the 
contention  that  we  should  turn  our  eyes  and  our  attention 
southward  is  backed  up  by  the  fact  that  we  know  that  the 
great  powers  of  the  world  are  concentrating  their  efforts  upon 
trade  with  Mexico,  with  Guatemala,  with  British  Honduras, 
with  Spanish  Honduras,  with  Salvador,  with  Costa  Rica,  with 
Nicaragua,  with  Panama,  with  Venezuela,  with  Colombia, 
with  Paraguay,  with  the  great  countries  of  Brazil  and  the 
Argentine,  and  all  the  countries  south  of  us.  The  great 
nations  of  the  world,  such  as  Great  Britain  and  Japan,  are 
directing  their  attention  southward,  where  our  attention 
should  be  directed  at  this  time. 

Let  us  see  about  that.  We  have  been  doing  business  in 
the  Orient  for  many,  many  years.  Shortly  after  this  coun- 
try was  organized,  so  to  speak,  we  began  to  reach  out  into 
foreign  fields  in  an  earnest  endeavor  to  benefit  the  people  of 
these  newly  planted  shores.  After  we  had  made  some  ad- 
vancement we  decided  that  we  wished  to  go  into  the  Orient. 
We  had  heard  about  the  great  amount  of  money  that  was 
made  by  the  Dutch,  by  the  English,  by  the  Spanish,  by  the 
Portuguese,  and  many  others,  in  the  oriental  trade.  So, 
after  we  became  somewhat  of  a  nation,  we  desired  to  trade 
with  Japan,  and  we  desired  to  trade  with  China  aind  other 
countries  of  the  Orient;  and  we  endeavored  for  a  number  of 
3^ars  to  create  and  bring  about  that  trade. 

Incidentally,  prior  to  the  time  we  had  an  ambition  to  go 
into  the  Orient  and  trade  there,  Great  Britain  and  other 
countries  of  continental  Europe  had  the  same  ambition,  and 
endeavored  to  increase  their  trade  with  all  the  countries  of 
the  Orient;  but  they  desired  particularly  to  trade  with 
Japan,  which  then  was  a  hermit  nation. 

In  1853  Japan  was  a  hermit  nation.  That  was  before  she 
had  made  her  conquest  of  Korea,  which  has  been  mentioned 
upon  the  floor  of  the  Senate.  In  1853,  after  other  countries 
had  failed  to  open  up  the  doors  of  commerce  of  Japan,  we 
sent  an  admiral  there  with  a  fleet;  and  he  went  there,  ac- 
cording to  all  we  can  gather,  for  the  purpose  of  opening  up 
the  doors  erf  Japan  to  the  commerce  of  the  world.     ^ 

Fortimately.  we  did  not  have  bterally  to  kick  down  those 
doors,  but  we  are  told  that  we  flguratively  did.  It  was 
understood  that  if  the  Japanese  did  not  open  up.  we  would 
kick  the  doors  open.  That  was  in  1853.  So  th»  Japanese 
opened  the  doors.  They  moved  their  capital  to  Tt^o.  from 
the  central  portion  of  the  larger  island,  one  among  many 
constituting  the  Empire  of  Japan,  and  we  made  her  open  her 
doors  not  only  to  us  but  to  the  world.  So  the  Japanese 
began  to  trade  with  the  world,  although  until  1853  Japan 
had  been  a  hermit  nation.  After  they  had  put  a  few  ships 
upon  the  sea,  and  began  to  have  intercourse  with  the  coun- 
tries of  other  portions  of  the  world,  I  believe  we  said  to 
them,  "Now,  you  ought  to  have  some  warships  to  protect  that 
commerce.  We  wiU  build  them  for  you";  and  we  did  build 
them  and  made  them  pay  us. 

Great  Britain  also  said,  "You  ought  to  have  some  warships 
to  protect  those  ships  of  yours,  and  we  are  going  to  build 
them";  and  they  did  build  them,  and  collected  payment  for 
them. 

Japan  has  developed  from  that  time  to  a  point  where  today 
we  must  be  fair  and  admit  that  she  is  the  most  powerful 
naUon  in  all  the  Orient.  If  we  want  to  be  frank  and  Candid- 
as we  always  should  be  if  we  are  ever  to  benefit  ourselves  in 
speech  or  action— we  must  admit  that  Japan  apparently  has 
an  ambition  to  become  the  lord  and  master  of  all  the  Orient. 
When  we  speak  of  all  the  Orient  we  speak  of  almost  1,000,- 
000.000  people.  There  are  2,000,000,000  inhabitants  of  the 
world  at  the  present  time,  according  to  all  the  statistics  we 
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can  gather:  bat,  of  course,  that  is  an  extremely  difficult  task, 
because  the  population  of  countries  like  Afghanistan  or  India 
or  Elthlopia  is  estimated  at  anywhere  from  6,000,000  to 
15,000,000  people,  and  there  is  no  way  of  telling  accurately; 
but,  anyway,  let  us  estimate  the  total  number  at  2,000,000,000. 

Japan,  I  believe,  has  an  ambition  along  the  line  I  have 
stated.  Everybody  is  entitled  to  an  ambition,  so  far  as  that 
is  concerned.  We  are  doing  some  trading  over  in  the  Orient 
now,  as  the  Senator  from  South  Carolina  (Mr.  Sioth] 
knows;  and  we  desire  to  continue  to  do  business  with  the 
countries  of  the  Orient.  We  wish  to  continue  upon  frioidly 
terms  with  Japan,  because  Japan  is  our  best  customer  today. 
I  speak  feelingly  about  that,  particularly  because  I  see  sit- 
ting within  the  sound  erf  my  voice  two  of  the  South's  great 
leaders  in  the  persons  ot  the  Senator  from  Georgia  [Mr. 
Russell]  and  the  Senator  from  South  Carolina  [Mr. 
SiOTH];  and  why  do  I  particularly  refer  to  those  Senators? 
Not  for  the  purpose  of  flattering  them  but  because  I  know 
they  are  interested  in  the  people  of  their  respective  States. 
The  billioH-doIlar  crop  of  the  United  States  today,  as  it  has 
been  for  many  years  gone  by,  is  the  cotton  crop.  If  today 
we  were  prevented  from  producing  any  cotton  In  North 
Carolina,  South  Carcdina,  or  Georgia,  all  three  of  our 
States  would  be  wrecked  commonwealths — three  unf  (Htunate 
musketeers. 

Mr.  President,  why  do  I  say  that?  I  say  it  because  Japan 
Is  our  best  customer;  I  say  it  because  Japan  is  the  best  cus- 
tomer of  the  people  of  North  Carolina,  <rf  the  people  (rf 
South  Carolina,  and  of  the  people  of  Georgia,  as  well  as  the 
people  of  the  other  cotton-growing  States  of  the  South, 
because  cotton  is  our  billion-dollar  crop  in  the  United  States. 

Japan,  Insofar  as  cotton  is  concerned — and  that  is  our  big 
concern — is  a  friend  to  North  Carolina,  and  leading  on 
southward  to  the  northern  strip  of  Florida  and  then  pro- 
ceeding westward  across  Louisiana,  Arkansas,  Mississippi, 
and  into  Texas,  and  finally  finding  our  way  into  New  Mex- 
ico, Arizona,  and  southern  California,  where  long-  smd 
short-staple  cotton  Is  produced,  because  in  the  fiscal  year 
ending  June  30,  1935,  Japan  bought  more  cotton  from  us 
than  did  Germany,  Prance,  and  Italy  combined. 

During  the  same  period  Japan  paid  us  approximately 
$115,000,000.  and  what  would  we  poor  cotton  producers  of 
this  country  have  done  if  it  had  not  been  for  that  115  mil- 
lion of  sound  dollars  which  flowed  into  this  coimtry  and 
were  distributed  to  the  poor  cotton  farmers  and  the  tenant 
farmers  and  the  plantation  owners  of  the  South,  in  whom 
we  are  materially  interested? 

Mr.  President,  we  have  made  a  lot  of  money  in  the  South 
and  in  the  State  of  my  friend  the  Sezmtor  from  Massa- 
chusetts [Mr.  CooLn>cE],  the  chairman  of  the  Committee  on 
Immigration.  We  have  made  a  lot  of  money  on  textiles;  we 
have  made  a  lot  of  money  out  of  cotton  in  this  country:  we 
have  made  a  lot  of  money  in  converting  the  raw  cotton  into 
textiles  and  putting  it  on  board  our  merchant  marine  and 
sending  it  to  the  four  comers  of  the  earth,  but  principally 
to  the  Orient  where  more  cotton  goods  are  consumed  by 
500,000,000  of  the  people  residing  in  China  than  pounds  of 
the  finished  product  are  used  by  the  people  of  all  the  other 
portions  of  the  world  generally  together. 

We  have  done  well;  we  have  thrived  upon  our  trade  with 
the  Orient,  principally  on  accoimt  of  our  cotton.  But  this 
is  a  changing  world.  Like  characters,  like  individuals,  like 
every  political  subdivision  of  the  United  States,  the  worid  is 
constantly  changing;  every  naticxi  of  the  world  is  constantly 
changing.  In  economic  conditions,  in  trade  relations,  this 
is  a  changing  world. 

We  want  to  continue  to  sell  all  the  cotton  we  can  sell.  Un- 
fortunately other  countries  of  the  world  are  pricking  up  their 
ears  and  growing  cott(xi.  In  Bnusil  they  are  growing  it,  every- 
body knows.  In  Egypt,  controlled  by  Great  ftitain,  cotton 
is  being  grown,  as  everybody  knows.  In  Russia  they  are 
growing  it.  as  everybody  knows.  In  India  and  China,  as 
everybody  knows,  they  are  growing  it.  But  does  everybody 
know  that  there  are  over  50  countries  upon  the  face  of  the 
earth  which  today  are  growing  coUxm  in  competition  with 
our  producers  of  the  South?    Iliat  makes  us  more  interested 


in  the  class  and  classlflcataon  of  people  tn  oar  southland  who 
are  inx>ducing  cotton. 

Mr.  President,  that  reminds  me  that  I  should  say  now 
that  we  want  to  continue  on  friendly  relations  with  Japan. 
What  has  Japan  done  to  us — ^what  has  she  doae  to  us? 
We  went  there  and  kicked  open  her  gates.  She  thrived- 
When  her  ptHXilation  advanced  to  70,000.000  people — 07.- 
000.000  if  we  take  into  consideration  all  of  her  nationals 
in  Korea  and  other  countries — it  was  necessary  for  Japan  to 
industrialize,  because  the  amount  of  soil  capable  of  being 
tilled — producing  soil,  arable  soil — in  her  islands  was  no 
more,  I  venture,  than  that  soil  which  is  subject  to  cultiva- 
tion in  one  State  of  this  Union — the  State  of  California. 
So  for  self-preservation  she  had  to  industrialize,  and  in 
industrializing  she  built  great  textile  plants,  and  when  she 
c<xnpleted  those  great  textile  plants  she  had  to  buy  cotton 
from  the  United  States,  and  in  buying  cotton  from  the 
United  States  she  confined  the  purchases  to  the  South, 
where  we  produce  it.    Why  should  we  be  angry  with  Japan? 

Mr.  RUSSELL.    Mr.  President,  will  the  Senator  yield? 

Mr.  REYNOLDS.    I  am  glad  to  yield. 

Mr.  RUSSELL.  The  Senator  has  very  correctly  stated 
that  cotton  is  a  crop  of  tremendous  importance  to  the 
South.  I  would  not  have  him  leave  the  impression  that  it 
Is  of  importance  only  to  the  South.  That  is  an  error  into 
which  too  many  people  falL  Cotton  Is  of  great  importance 
to  every  section  of  the  United  States.  It  has  been  our  great 
staple  export  crop  for  a  hundred  years,  and  has  maintained 
the  bcJance  of  trade  in  favor  of  the  United  States.  The 
exportation  of  a  bale  of  cotton  from  the  South  to  Japan, 
to  Germany,  to  England,  brings  money  here,  aixd  that  is 
expended  cmd  is  beneficial  to  every  section,  even  where  the 
people  have  never  seen  a  cotton  stalk  or  a  bale  of  cotton. 
I  hope  the  Senator  will  not  leave  this  subject  with  the  idea 
existing  that  cotton  is  of  importance  only  to  the  South, 
because  that  has  been  one  of  the  handicaps  to  cotton,  the 
fact  that  people  of  other  sections  have  looked  upon  it  as  a 
sectional  crop,  whereas  as  a  matter  of  fact  and  truth  it  has 
been  one  of  the  prime  factors  in  mft>ing  the  United  States 
the  richest  nation  of  the  earth. 

Mr.  REYNOLDS.  The  Senator  is  correct,  and  I  take  this 
(HH>ortunity  to  thank  him  for  his  most  valuable  omtribution. 
Cotton!  King  Cotton!  It  has  aided  the  United  States  in 
its  trade  with  virtually  every  part  of  this  world,  and  it  has 
brought  to  this  country  millions  upon  miiiifmR  of  d(^lars  every 
year  from  Japan,  where  the  peoiHe  had  to  have  it  for 
the  purpose  of  converting  it  Into  the  flniRtKyj  product  in 
many  and  varied  and  sundry  fonns  tor  exponsLUon  to  other 
portions  of  the  world. 

Mr.  President,  some  of  us  have  been  a  little  bit  peeved  at 
Japan  because  they  have  gone  into  China  and  taken  away 
some  of  oiu-  trade.  Some  have  been  a  little  peeved  because 
they  have  gone  into  Slam,  and  Indochina,  and  Syria,  and 
India,  and  all  of  the  countries  of  the  East  Indies,  and  into 
Borneo  and  all  the  rest  of  the  Orient.  Why  should  we  be 
peeved?  Why  should  we  grow  angry?  To  become  angry 
weakens  an  individual.  To  become  angry  weakens  a  nation. 
When  the  time  comes  when  competition  is  keen,  when  the 
interests  of  the  American  people  are  invcrived.  that  is  the  time 
for  us  to  hold  our  tempers;  that  is  the  time  for  us  to  put 
into  operation,  not  our  muscular  selves,  but  to  make  utiliza- 
tion of  our  mental  capacity.    Let  us  outthink  them. 

We  are  not  going  to  have  any  war  with  Japan.  Why 
should  we  iMck  a  fuss  with  the  best  customer  we  have  in  the 
world?  Why  should  we  of  the  South,  I  ask  the  noMe  Sen- 
ator fnun  my  sister  State  of  South  Carolina  [Mr.  SicthJ, 
and  the  young  courageous  S«iator  of  another  sister  State, 
Georgia  [Mr.  Russkll] — ^why  should  we  pick  a  fight  with 
that  country  which  is  our  be^  customer  and  whose  doors  we 
kicked  open  and  of  whom  we  made  anything  but  a  hermit 
nation? 

If  you  are  nmnlng  a  grocery  store,  Mr,  "Ed" — Senators 
will  pardon  me;  I  have  great  reverence  for  my  colleague, 
having  known  him  for  years.  I  am  always  courting  favor 
with  him  because  he  has  a  lot  of  friends  in  North  Carolina 
who  admtre  him  also— if  you  are  running  a  groceiy  store. 
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a  cash-and-carry  store,  and  there  is  living  in  jrour  nrighbor- 
hood  a  couple,  a  man  and  wife,  and  the  good  wife  does  the 
shopping  every  morning,  as  millions  of  housewives  do  in  the 
United  States,  she  goes  to  your  store  every  morning  with  an 
empty  basket  on  her  arm.  she  sees  the  prices  of  the  goods 
upon  the  shelves  and  she  makes  selection  of  the  different 
articles  of  household  use  or  of  food  which  she  desires,  you 
pick  them  out.  or  she  does,  and  she  fills  the  basket. 

It  might  be  one  of  the  Piggly-Wiggly  stores,  through 
which  the  customer  goes  and  picks  out  the  goods.  When 
she  fills  the  basket,  she  comes  to  jrour  desk  or  cash  register 
and  she  pays  you  cash,  and  she  is  coming  there  every  day. 
Are  you  going  to  Insult  that  lady?  You  are  not.  When 
she  comes  Into  your  store  in  the  morning,  to  you  It  will 
be  like  a  ray  of  simshine  entering  your  door.  You  are 
going  to  say.  "Good  morning  Mrs.  So-and-So!  How  w«H 
you  look!"  However  ugly  she  really  Is,  you  will  not  fail| 
to  remark  to  her  that  she  is  looking  beauUfuL  Even  if 
she  is  the  ugliest  woman  in  the  world,  you  will  say  "How 
well  you  look  today!"  You  will  tell  her  how  well  she  i^ 
looking,  because  you  want  to  continue  to  curry  favor  withj 
her.    She  is  your  best  customer. 

Why.  now.  should  we  pick  any  fight  with  the  people  on( 
the  other  side  of  the  world?  They  buy  goods  from  us!, 
They  have  bought  Just  about  all  of  our  scrap  iron.  I  do 
not  know  what  they  are  going  to  do  with  it.  Perhaps  the^ 
are  going  to  build  battleships  with  it.  We  were  the  flrsi 
to  encourage  them  to  build  battleships. 

Many  persons  in  this  country  are  unduly  exercised  abouf 
a  possible  war  with  Japan.  I  think  the  time  has  c(Mne,  Sen« 
ators.  when  we  should  see  things  in  the  light  in  which  they 
ought  to  be  seen.  Instead  of  trying  to  make  enwnies  of  tht 
people  of  this  world,  I  think  we  should  make  friends  of  them» 
None  of  them  love  us.  They  all  hate  us.  It  is  natural  that 
they  should  do  so.  because  we  are  great;  we  are  powerful; 
we  are  the  greatest  nation  on  the  face  of  the  globe.  A 
nation  is  really  nothing  more  than  a  great  number  oi 
individuals.  ! 

If  one  man  Is  puny  and  weak  and  emaciated,  it  Is  the  peri 
f ectly  human  thing,  it  is  the  perfectly  natural  thing  for  hin^ 
to  be  envious  of  a  big.  fine-looking  fellow  like  Jack  Dempsey. 
So  one  little  nation  is  naturally  envious  of  a  great  big  naticx) 
for  the  reason  that  nations  are  nothing  in  the  world  other 
than  individuals.  Here  we  have  a  county,  but  if  there  is  not 
a  soul  living  In  that  county  there  is  nothing  to  it.  Th^ 
same  thing  would  apply  to  a  State  if  there  were  no  people 
living  in  the  State.  TTie  same  thing  applies  to  a  nation; 
unless  there  are  people  living  in  that  naticxi,  it  is  no  natioii 
A  nation  is  simply  made  up  of  individuals.  It  is  a  great 
collection  of  Individuals,  after  all.  ' 

Over  in  Japan  they  have  been  buying  from  us  more  cotton 
than  has  any  other  nation  in  the  world;  and.  as  I  stated  % 
moment  ago.  in  1935  Japan  bought  more  cotton  from  us  than 
Germany.  Italy,  and  Prance  combined,  and  paid  us  $115.1 
000.000.  So  it  has  been  that  for  years  upon  3rears  which  have 
gone  by  they  have  been  preserving,  in  a  sense,  and  maintains 
ing.  in  a  large  degree,  the  cotton  farmers  of  the  South.  But 
we  note  regretfully  that  since  1932  there  has  been  a  slumpt 
At  that  time  I  believe  we  exported  about  60  percent  of  tht 
world's  consumption  of  cotton.  In  1935  the  amount  ha4 
decreased  to  40  percent. 

Senators,  do  we  want  to  see  that  decrease  continue?  W^ 
of  the  South  do  not.  and  Senators  from  every  one  of  the  4| 
States  of  this  Union  do  not  want  to  see  that  decrease  con* 
tinue.  because  that  exportation,  which  is  of  benefit  to  out 
Southern  States,  is  of  benefit  to  the  whole  of  the  United 
States  of  America.  However,  that  export  has  gradually  f sdle* 
off:  and  if  we  take  it  upon  ourselves  to  make  our  best  purr 
chasers  mad  by  crying  war  between  Japan  and  the  United 
States,  do  Senators  think  Japan  will  remain  our  best  cus^- 
tomer?  No;  and  I  am  going  to  prove  that  that  answer  "noV 
is  correct  by  Senators'  own  reactions. 

You  are  a  purchaser  of  goods  every  day.  You  buy  your 
clothes  at  a  store  here  in  Washingt^m.  You  go  into  that 
store  and  buy  a  suit;  and  if  the  clothier  says,  "Oh,  srot 
have  not  enough  mcmey  to  pay  for  a  suit.  You  are  not  the 
type  of  man  we  can  fit  a  suit  of  clothes  on.    We  do  not  want 


your  business",  are  you  going  beck  to  him  when  you  want 
another  suit?  Certainly  you  are  not.  You  are  going  to  the 
man  who  conducts  his  store  business  in  a  courteous  man- 
ner and  who  lets  you  know  that  he  appreciates  your  busi- 
ness. 

That  brings  to  mind  another  thing  which  I  desire  to  pause 
for  a  moment  to  mention.  I  believe  that  if  I  were  in  the 
mercantile  business  I  should  be  an  immense  success,  and  I 
will  tell  Senators  why.  When  I  go  into  a  store  in  Wash- 
ington anywhere  and  spend  10  cents  or  $10  I  hand  the 
clerk  the  money;  and  it  has  been  my  habit  for  years,  when 
I  have  done  so,  to  say  to  the  clerk,  '"niank  you  so  much," 
It  has  just  dawned  upon  me  that  the  one  to  whom  I  am 
giving  my  money,  and  with  whom  I  am  trading,  should 
thank  me;  but  I  have  been  thanking  him  all  the  time.  I 
shall  have  to  quit  doing  that. 

When  I  take  the  elevator  in  the  morning  and  get  out 
of  it  I  always  say  to  the  boy  operating  the  elevator,  "Thank 
you."  I  am  going  to  quit  sajring  "Thank  you"  to  the  one 
whom  I  am  favoring. 

Japan  and  the  other  countries  with  which  we  are  dealing 
are  going  to  take  the  same  position.  Why  should  they  con- 
tinue to  trade  with  us  when  the  stuff  we  have  to  sell  to 
them  can  be  obtained  by  them  from  50  other  countries  of 
the  world? 

Let  us  see  something  about  this  cotton-textile  business. 
Russia  increased  its  output  manyfold  last  year,  as  Senators 
all  know.  Within  10  to  25  years  from  now  the  machinery 
of  the  world  will  be  adapted  to  use  all  kinds  of  cotton- 
Machinery  will  be  brought  to  the  point  of  perfection  where 
other  countries  can  use  any  sort  of  cotton  to  make  their 
textiles.  Down  in  Brazil,  as  the  Senator  frwn  South  Caro- 
lina [Mr.  Smtth]  knows — I  have  talked  with  him  about  it, 
and  know  that  he  does  know  all  about  it — although  they  are 
not  producing  much  cotton  now.  they  have  more  land  which 
is  adaptable  to  the  cultivaticwi  of  cotton,  when  cleared, 
than  we  have  in  the  whole  United  States  of  America.  So 
let  us  not  become  too  cocky.  Let  us  try  to  remain  on 
friendly  terms  with  everybody. 

I  wish  to  say.  particularly  to  my  colleagues  from  the 
South,  the  Senator  fnxn  Alabama  [Mr.  Black],  the  Senator 
from  Georgia  [Mr.  Rxtssell],  the  Senator  from  South  Caro- 
lina [Mr.  Smith],  and  the  Senator  from  Tennessee  [Mr. 
McKxLLAR  ] .  as  well  as  to  other  Senators  who  are  interested 
in  this  subject,  that  the  textile  problem  is  giving  me  consid- 
erable worry.  I  know  it  is  likewise  giving  worry  to  the 
I  Senator  frcrni  Massachusetts  [Mr.  Coolidge],  because  he  is 
interested  in  the  great  textile  manufactures  of  his  own  State. 

Mr.  COOLIDGE.    And  those  in  the  Senator's  State  also. 

Mr.  REYNOLDS.  And  those  in  my  State  also.  What  is 
worrying  me  is  this: 

Japan  has  become  one  of  our  great  competitors  in  the 
textile  business;  but  our  other  great  competitor  is  Great 
Britain.  This  is  a  changing  world.  For  years  past  Great 
Britain.  Jac>an.  and  the  United  States  have  been  making  a 
great  deal  of  money  by  manufacturing  the  raw  product  of 
cotton  into  simdry  finished  products  and  selling  them  to 
half  the  world's  population — 1,000,000,000  people,  who  are 
cotton  wearers  more  so  than  are  our  people  of  the  South. 
But  the  countries  to  which  we  have  been  selling,  the  coun- 
tries with  which  we  have  been  dealing  and  have  been  making 
money  by  selling  them  cotton  goods,  have  at  last,  unfortu- 
nately for  us.  gotten  wise  to  themselves. 

They  have  gotten  wise  to  themselves  in  that  they  are  now 
saying.  "Why  should  we  of  Siam,  why  should  we  of  Indo- 
china, why  should  we  of  India,  why  should  we  of  Afghanis- 
tan, why  should  we  of  Syria,  why  should  we  of  China,  buy 
this  product  from  America,  Japan,  or  Great  Britain?  Why 
should  we  not  manufacture  it  ourselves  and  save  the  profit 
which  is  going  to  these  great  nations?"  That  is  the  point  I 
vrish  to  touch  on  in  speaking  of  the  countries  of  the  East. 

According  to  the  best  estimates,  China  has  a  iMpulation 
of  500.000.000  persons.  The  United  States.  Great  Britain, 
I  and  Japan  have  heretofore  had  an  advantage  over  China; 
I  but  today  innumerable  textile  plants  are  being  established 
I  in  China  by  the  capital  of  the  world.  If  I  am  incorrect 
i  about  this,  I  wish  my  learned  friend  the  Senator  from 
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Michigan  [Mr.  VAirorireKRC]  would  correct  me.  American 
cairital  invested  in  China  today  is  around  $500,000,000, 
whereas  American  capital  invested  in  Japan  today  is  around 
$450,000,000.  China  is  building  its  own  textile  plants.  There 
are  almost  as  niany  textile  plants,  as  I  observed  only  last 
December  when  I  was  there,  in  Bombay.  India,  as  there  are 
in  Lancaster,  England.  There  are  25  or  more  huge  textile 
plants  there.  In  China,  with  its  500.000,000  people;  in 
India,  with  its  350.000,000  people;  they  have  gotten  wise  to 
themselves,  and  they  are  establishing  tlieir  own  textile  plants 
and  growing  their  own  cotton.  It  is  a  problwn  that  we  in 
the  'uture  shall  have  to  confront,  and  in  dealing  with  the 
problem  pertaining  to  cotton  I  say  we  should  not  drive  our 
friends  from  our  doors. 

Mr.  WALSH.    Mr.  President,  will  the  Senator  yield? 
Mr.  REYNOLDS.    I  yield. 

Mr.  WALSH.  Is  it  not  true  that  the  change  which  the 
Senator  is  describing  as  taking  place  throughout  the  coun- 
tries of  the  world  is  applicable  not  only  to  textiles  but  to  every 
other  commodity? 

Mr.  REYNOUDS.  Absolutely.  I  am  glad  the  Senator  from 
Massachusetts  injected  that  statement  at  this  time. 

Mr.  WALSH.  And  does  not  that  mean  that  for  the  first 
time,  or  at  least  at  the  present  time,  we  are  confronted  with 
the  problem  of  demanding  and  insisting  that  the  home  miar- 
ket  be  retained  and  preserved  for  our  manufacturers,  when 
we  are  losing  on  all  sides  the  foreign  market? 

Mr.  REYNOLDS.  The  Senator  is  exactly  correct.  We 
are  not  only  facing  competition  in  textiles  and  shall  have 
more  competition  in  the  future  from  all  the  countries  in  the 
world  with  which  we  have  been  dealing  and  from  which  we 
have  extracted  great  sums  but  we  are  facing  competition  in 
every  line  of  endeavor  so  far  as  manufacture  is  concerned. 
Mr.  WALSH.  That  is  happening  even  in  the  case  of  boots 
and  shoes,  which  were  first  manufactured  in  this  country. 

Mr.  REYNOLDS.  Yes;  and  they  are  now  manufactured 
In  large  numbers  in  Czechoslovakia. 

Mr.  WALSH.  The  making  of  shoes  has  been  a  typical 
American  development.  We  make  the  best  shoes  in  the 
world.  And  now,  as  the  Senator  suggests,  our  shoe  manu- 
facturers are  in  competiUcm  with  those  of  Czechoslovakia 
and  other  countries;  our  manufacturers  are  losing  rapidly 
the  foreign  shoe  market  and  are  threatened  with  an  inva- 
sion of  foreign  shoes. 

Mr.  REYNOLDS.  The  Senator  is  entirely  correct. 
Mr.  WALSH.  Another  untoward  situatiwa  that  confronts 
the  American  producer  is  that  machinery  wliich  we  have 
perfected  in  this  country,  the  best  machinery  in  the  world, 
is  now  available  in  every  part  trf  the  world,  and  the  people  of 
other  nations  can  use  oiu-  machinery  and  produce  as  great 
a  volimie  as  we  can  at  very  much  cheaper  wages. 

Mr.    REYNOLDS.    Because    they   pay    to   their   laborers 
engaged  in  the  manufacture  of  shoes  and  in  other  industries 
about  one-tenth  of  what  is  paid  the  American  labwer. 
Mr.  WALSH.    Exactly. 

Mr.  REYNOLDS.  As  the  Senator  has  so  well  and  wisely 
said,  not  <Mily  is  shoe  machinery  manufactured,  devised,  and 
patented  in  this  country  availaWe  to  all  the  other  countries 
of  the  world  but  likewise  textile  machinery  is  available  to 
Japan  and  every  oUier  country  of  the  world. 

Referring  to  textiles.  Siam,  that  has  been  buying  textiles 
from  America.  Japan,  and  Great  Britain,  is  putting  in  her 
own  textile  i^ants  in  order  to  suptdy  her  own  peoi^.  When 
I  was  in  India  I  had  the  pleasure  or  the  enviable  opportu- 
nity of  meeting  an  engineer  from  continental  E^irope.  He 
had  been  in  Indochina  discussing  the  erection  of  textile 
plants.  He  was  on  his  way  to  Afghanistan,  which  is  north- 
west of  Delhi  and  which  has  a  population  of  about  10,000.000 
people.  He  told  me  that  they  were  going  to  spend  between 
fifteen  and  twenty  million  dollars,  as  I  recall,  in  Iwiilding 
textile  plants  in  order  to  supply  the  10,000.000  people  of  that 
country. 

Syria  a  number  of  years  ago  set  aside  an  appropriation 
for  the  pHiniose  of  erecting  textile  plants  there,  but  they 
have  not  thus  far  been  aWe  to  make  much  headway  oo 
account  of  Japan  using  Syria  as  a  dumping  ground. 


So  I  say,  Mr.  President,  these  are  changing  times;  this  Is 
a  changing  world;  and  I  do  not  believe  that  we  should  con- 
tinue to  focus  otu*  energies — at  least  all  our  efforts — toward 
the  Orient  in  order  to  maintain  the  trade  of  this  country, 
but  that  we  should  look  in  other  directions  to  maintain  the 
standards  of  living  of  the  American  workingman,  in  whom 
every  one  of  us  is  interested. 

As  for  a  war  between  the  United  States  and  Japan,  which 
has  been  suggested  daily  in  the  press  and  in  other  quarters, 
that  is  the  furthest  thing  frOTi  my  thought.  If  anyone  will 
sit  down  and  reason  it  out.  I  believe  he  will  come  to  the 
same  opinion  about  it  which  I  hold  today.  Why?  We  know 
that  Japan  caimot  be  compared  with  the  United  States  in 
any  respect  at  present  or  potentially.  A  country's  power 
depends  upon  the  resources  which  God  has  given  it.  Japan 
has  already  developed  more  than  half  her  potential  water- 
power.  Japan  has  no  steel,  no  iron,  no  coal  to  speak  oi.  She 
has  97,000,000  peojrfe,  and  she  is  busy  with  an  army  of 
800.000 — doing  what?  Policing  and  taking  charge  of  Man- 
chukuo.  We  all  know,  if  we  are  to  believe  the  press,  that 
the  time  is  not  far  off  when  probably  she  will  have  difficulty, 
as  she  has  had  small  skirmishes  heretofore,  with  outer  Mon- 
golia, in  which  she  is  interested. 

Tliere  Is  the  danger  zone  for  her.  because  likewise  Soviet 
Russia,  with  her  178.000,000  people  and  her  Army  of  over  a 
million  is  interested  there.  Japan  will  always  have  all  that 
she  can  do  to  maintain  order  and  peace  in  Manchukuo, 
where  millions  of  Chinese  from  the  south  are  going  yearly. 
She  will  also  have  all  she  can  do  to  combat  the  commumstic 
hordes  and  forces  from  the  section  north  of  her. 

As  a  matter  of  fact,  Mr.  President,  to  be  perfectly  frank, 
I  think  the  ijeople  of  the  United  States  are  somewhat  for- 
tunate in  that  between  us  and  Soviet  Russia  there  lie  the 
islands  of  Japan  with  their  97,000,000  people.  Why?  Be- 
cause in  Japan  today,  in  an  underground  way,  there  is  an 
undercurrent  of  commiuiistic  forces  working  day  and  night 
in  the  endeavor  to  overthrow  the  Japanese  Government, 
and  also  near  the  Russian  border  the  Japanese  are  in  con- 
flict with  the  great  hordes  from  Russian  soil.  So  let  us 
dismiss  the  thought  of  such  a  war  from  our  minds.  I^t  us 
try  to  make  friends  of  the  Orient  rather  than  enemies. 

Let  us  look  southward  for  our  trade  erf  the  future,  and  let 
us  create  friends  of  those  coimtries  lying  to  the  south  of  us. 
Let  us  do  that,  and  we  will  do  that  if  we  are  interested  in  the 
workingman  of  this  country. 

The  Senator  from  Massachusetts  has  brought  to  the  attoi- 
tion  of  this  honorable  body  the  fact  that  American  machin- 
ery is  going  to  all  the  nations  of  the  world — machinery  de- 
signed to  manufacture  shoes,  textiles,  and  almost  everything 
else  that  we  can  make  in  this  country  in  competition  with 
what  we  are  doing  here.  Mr.  President,  do  you  realize  that 
the  men,  women,  and  children  in  foreign  lands  are  working 
for  about  10  percent  of  what  the  American  laborer  is  getting 
today?    I  mention  that  because  therein  lies  the  trouble. 

The  great  trouble  that  we  are  to  meet,  the  great  trouWe 
that  we  shall  be  forced  to  face  in  this  country  sooner  or 
later — and  the  time  is  almost  here  now — is  how  are  we, 
under  heaven,  to  be  able  to  continue  to  maintain  the  high 
standards  of  living  that  we  have  maintained  for  the  labor- 
ing men  of  this  country?  That  is  the  momentous  question 
that  is  facing  every  man  in  this  body,  that  is  facing  every 
living  breathing  soul  between  the  Atlantic  and  the  Pacific 
from  the  heavily  timbered  forests  of  the  State  of  Michigan 
to  the  pine-clad  slopes  of  Florida  the  question  is  how  in 
the  world,  under  conditions  of  today,  will  we  be  able  to 
maintain  the  high  standards  of  living  that  labor  in  this 
country  has  always  maintained?  When  I  reflect  upon  the 
fact  that  up  to  this  hour  everything  in  the  world  has  been 
done  for  the  laboring  man  of  this  land,  and  up  to  this 
hour  we  have  been  able  to  maintain  his  standard  of  living 
and  life,  I  realize  the  interest  that  has  been  evidenced  in 
the  laboring  man  of  this  coimtry  by  the  members  of  this 
deliberative  body. 

Mr.  President.  I  should  like  to  be  permitted  to  continue 
briefly  on  the  subject  of  immigration  and  the  registration  oi 
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There  is  now  on  foot  an  agitation  to  open  wider  our  gates  to 
refugees  from  various  lands  where  the  people  are  suffering 
from  dictatorships.  We.  as  trustees  for  the  American  people, 
cannot  countenance  breaking  down  the  existing  immigra- 
tion barriers.  We  are  experiencing  high-pressure  propaganda 
to  fill  some  particular  quota  from  some  country  or  anothe^. 
when  humanity  demands  that  we  should  send  back  the  alienis 
now  here  who  are  being  supported  by  public  funds.  They 
should  be  returned  to  their  homelands.  Purthennore.  w)b 
have  no  effective  legislative  barrier  against  the  admission  otf 
aliens  from  various  countries  of  North  and  South  America, 
as  has  been  mentioned  by  one  of  my  colleagues.  j 

At  this  time  permit  me  to  return  to  the  figures  regarding 
illegal  entries.  The  last  report  of  the  Ccxnmissioner  of  Immi- 
gration says  that — 

It  to.  of  course.  Impomlble  to  determine  accurately  the  numbfr 
of  aliens  who  have  entered  the  country  Illegally,  but  the  belt 
available  estlmatea  are  that  the  number  of  such  aliens  now  subject 
to  deportation,  if  detected.  Is  less  than  a  hundred  thousand. 

Gentlemen  of  the  Senate,  notwithstanding  the  estimate  ^f 
the  Commissioner  of  Immigration,  only  a  few  days  ago  am 
oflScial  in  one  of  our  large  cities  in  advocacy  of  a  local  regis- 
tration measure  estimated  the  illegal  entrants  in. his  locality 
alone  to  be  about  300.000.  The  contrasting  flg\ires  prove  that, 
there  is  no  definite  available  information  on  this  subject. 

The  time  has  come  for  us  to  act.  If  there  are  1.000.000  t>r 
7,000.000  aliens  here»  we  ought  to  know  it.  We  ought  to  make 
it  our  business  to  find  out.  We  ought  to  know  what  their  ot- 
cupations  are;  we  ought  to  know  how  long  they  have  be^n 
here,  how  long  they  propose  to  remain:  we  ought  to  knqw 
whether  they  are  here  legally  or  illegally;  we  ought  to  kno|w 
whether  they  are  desirable  or  undesirable.  If  they  are  vmdfc- 
sirable  and  a  tmrden  on  the  American  taxpayer,  we  want  to 
deport  them,  and  we  should  deport  them.  | 

The  bill  which  I  have  introduced  today  proposes  to  expel 
definitely  and  positively  all  habitual  criminals  in  the  United 
States  which  the  so-called  Kerr  bill  certainly  would  not  ac- 
complish. The  Kerr  bill  makes  two  holes  in  our  immigration 
barriers  for  every  one  it  plugs.  This  bUl,  and  when  I  ref^r 
to  "this  bill",  I  refer  to  the  bill  I  have  Just  introduced,  will 
,|^be  Instnunental  in  providing.  In  a  meastire.  all  the  facts  whi^ 
■  SLS  legislators  we  need  to  determine  our  future  immigratifl>n 
policy,  and  to  determine  our  future  course  as  regards  aliens 
upon  our  soil  which  should  be  reserved  for  Americans,  and, 
if  enacted  into  law  and  enforced,  will  correct  most  of  the 
evils  from  which  we  now  suffer. 

Mr.  President,  do  you  realize  that  in  the  annual  report  Of 
the  Commissioner  of  Immigration  for  the  year  ending  Juhe 
30,  1934,  it  states  that  "40,000,000  of  people  crossed  our  land 
borders  in  the  course  of  a  year"?  lliat  was  answered  a 
moment  ago  when  the  inquiry  was  directed  to  me  by  the  attle 
Senator  from  Michigan  LMr.  Vaxoembesgj. 

If  the  statement  just  quoted  is  true.  Just  wonder  at  the 
possible  leakage  which  can  never  be  correctly  checked  with- 
out the  registration  of  all  aliens  in  the  United  States. 

In  ccmclusloa.  may  I  respectfully  direct  the  attention  of 
every  Member  oi  this  body  to  a  study  of  my  bill,  which  woilld 
reduce  immigration  quotas  to  one- tenth  of  the  presetit 
quotas,  and  would  make  compulsory  the  immediate  regis- 
tration of  every  alien  in  this  country,  thus  closing  the  gates 
of  our  fair  land  to  undesirable  immigrants  and  providing  us 
with  an  opportunity  to  forthwith  expel  from  our  midst  un- 
desirables who  are  already  here,  those  who  occupy  positions 
which  should  be  filled  by  Americans,  and  those  who  atre 
being  supported  by  our  Ck)vemment  at  the  expense  of  dir 
already  overburdened  taxpayers. 

Mr.  WALSH.     Mr.  President,  will  ti»  Senator  yield? 

Mr.  REYNOLDS.  I  yield  to  the  Senator  fnmi  Massa- 
chusetts. 

Mr.  WALSH.  Has  the  Senator  made  an  estimate  of  the 
number  of  aliens  who  would  be  expelled  in  the  event  his  bill 
should  become  a  law? 

Mr.  REYNOLDS.  The  Information  provided  me  has  befen 
that  if  all  the  aliens  in  the  country  were  rounded  up  who 
were  subject  to  expulsicsi.  the  numt>er  would  be  in  the  neigh- 
borhood of  a  little  less  than  100,000.    That  is  an  estimate 


given  me  by  one  official  of  our  Government.  However,  let 
me  state  to  the  Senator  that  others  who  have  assumed  to 
know  and  who  have  advised  me  they  have  given  consider- 
able study  to  the  matter,  estimate  the  number  at  anywhere 
from  1,000.000  to  3.000,000. 

I  am  glad  the  Senator  interrupted  me  with  his  question. 
As  a  matter  of  fact,  we  have  not  the  slightest  idea  how  many 
aliens  there  are  in  the  country  at  the  present  time  who  are 
not  entitled  to  be  here,  who  have  never  even  filed  an  appli- 
cation for  American  citizenship. 

Mr.  WALSH.  I  have  had  the  impression  that  in  recent 
years  the  law  with  regard  to  registration,  admission,  and 
expulsion  of  those  who  had  committed  crimes,  was  being 
pretty  well  enforced.  Has  the  Senator  made  any  observation 
ujxm  that  point? 

Mr.  REYNOLDS.  It  is  absolutely  impossible  to  know  with- 
out a  registration  law,  and  we  have  no  registration  law. 
Without  a  registration  law  it  is  absolutely  impossible  to  tell 
how  many  aliens  are  here  who  are  not  entitled  to  be  here. 
The  Senator,  I  know,  has  traveled  extensively.  All  of  us  who 
have  had  any  experience  in  traveling  throughout  our  country 
know  that  from  the  freighters,  the  mail  ships,  and  all  kinds 
of  American  and  foreign  vessels  men  are  constantly  slipping 
into  the  country  without  any  right  whatever  to  be  here. 

Mr.  WALSH.  There  are  large  numbers  who  come  over  the 
txjrders  from  Mexico  and  Canada,  whose  quotas  are  restricted 
under  our  immigration  laws. 

Mr.  REYNOLDS.  That  is  true.  I  have  just  read  a  report 
from  the  Immigration  Commissioner  of  the  Department  of 
Labor  stating  that  40,000,000  are  crossing  and  recrossing  our 
borders  annually. 

Mr.  WALSH.  That  is,  crossing  the  Canadian  border  and 
the  Mexican  border.  A  great  many  of  them  are  merely 
visitors. 

Mr.  REYNOLDS.  That  is  true.  They  come  from  Canada 
and  from  Mexico,  but  there  are  so  many  places  of  entrance 
which  are  not  giiarded  that  immigrants  can  come  in  and 
stay  in,  and  there  is  no  way  to  find  out  whether  they  have 
any  right  to  be  here  or  not. 

Mr.  WALSH.  My  attention  was  called  to  the  fact  that 
the  Legislature  of  Arizona  has  taken  some  steps  to  get  rid 
of  the  burden  caused  that  State  by  refugees  and  others  com- 
ing from  Mexico  and  becoming  public  charges  because  of 
there  being  no  limitation  on  immigration.  I  hoi)e  the  Sena- 
tor in  his  remarks,  which  I  unfortunately  have  not  heard 
in  full,  made  a  comparison  of  the  present  law  with  the  bill 
he  has  introduced  so  we  may  know  what  are  the  limitations 
in  the  present  law  which  the  Senator  wants  removed  and 
to  what  extent  he  desires  to  strengthen  them. 

Mr.  REYNOLDS.  In  connection  with  the  inquiry  Just 
directed  to  me  by  the  able  Senator  from  Massachusetts 
with  regard  to  the  number  of  people  in  this  country  who 
are  really  not  entitled  to  be  here,  I  should  like  to  be  availed 
this  opp)ortunity  to  read  to  the  Senate  a  clipping  from  the 
New  York  American.  One  of  the  aldermen  of  the  city  of 
New  York  made  a  statement  to  the  effect  that  there  were 
300,000  aliens  in  the  city  of  New  York  alone  who  were  not 
entitled  to  be  there.  He  made  that  statement  in  support  of 
a  measure  he  was  sponsoring  to  require  compulsory  regis- 
tration of  all  aliens.  The  item  appeared  In  the  New  York 
American  of  January  22  and  was  entitled  "Alien  Registra- 
tion Provided  in  Aldermanic  Bill."    The  Item  stated: 

Police  registration  of  aliens  In  New  York  City  Is  sought  In  a 
measure  Introduced  In  the  board  of  aldermen  yesterday  by  Alder- 
man ECeegan,  Bronx  E>emocrat.  Keegan  declared  his  purpose  to 
rout  out  300.000  aliens  believed  to  be  here  illegally  and  to  bring 
900.000  others  under  supervision. 

Mr.  President,  I  am  constantly  observing  in  the  columns 
of  the  press  items  with  reference  to  the  entrance  of  people 
from  all  parts  of  the  world  to  this  country.  I  happened  to 
pick  up  the  following  item,  which  appeared  in  the  Washing- 
ton Times  of  January  29,  1936: 

MMS.    STAVISKT     HAS     NrW     TORK     JOB 

Nrw  YoaK,  January  29, — Attractive  Mme.  Arlette  Simon  Sta- 
vlsky.  widow  of  the  Franco-Russian  swindler  who  fleeced  his  fel- 
low Frenchmen  out  of  sc»ne  30.000.000  francs,  has  arrived  here  to 
take  a  t50-per-week  job  In  a  Broadway  night  club.     She  said: 
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-I  dent  speak  very  weH  English."  | 

But  when  she  was  asked  how  much  her  night-club  stipend 
would  be.  she  replied  quickly  enough: 

^t  Is  too  leetle  to  say — Just  feety  dollalres." 

I  am  wondering  how  she  got  into  this  country. 

Mr.  WALSH.  I  suppose  she  was  admitted  because  of  the 
exemption  permitting  those  who  are  accomplished  in  the  arts 
to  enter  the  country. 

Mr.  REYNOLDS.  Does  the  Senator  recall  whether  she  was 
on  trial  with  her  husband?  I  believe,  though,  her  husband 
was  killed.    Was  she  on  trial  in  southern  France? 

Mr.  WALSH.    I  have  no  knowledge. 

Mr.  REYNOLDS.    Someone  told  me  she  was. 

Mr.  WALSH.  Evidently  she  came  in  under  an  exemption 
to  artists.  Just  what  her  "art"  is  I  suppose  the  night-club 
people  know  better  than  we  do.    [Laughter.) 

Mr.  REYNOLDS.  Mr.  President.  I  thank  Senators  for 
their  kind  indulgence.  As  a  result  of  inquiries  directed  to 
me  by  several  of  my  colleagues  who  have  been  so  kind  as  to 
contribute  to  my  remarks,  I  ask  that  some  statistics  whicli 
I  have  gathered  from  the  Department  of  Labor  may  be  In- 
cluded in  the  Record  as  a  part  of  my  remarks. 

There  being  no  objection,  the  statistics  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

Ouota  immigration  visa  statistics  for  the  fiscal  year  ended  June 

30,  1935 


Quota  immigratUm  viaa  statistics  for  the  fl»eal  year  ended  June 

30.  1935 — Continued 


Country 


Annas] 
quota 


Atehnnistan 

AlMnia 

Andorra 

Arabian    Pen- 
insula  

Australia 

Austria 

Belgium 

Bhutan 

Bulgaria 

Cameroons 

(Br.) — 

Ca  m  sroun 

(Fr.) 

China 

CMcboslovakia 

Dantig,  Free 
City  of 

Denmark 

ERypt 

Estonia 

Ethiopia 

Finland 

France. — 

Germany 

Great  Britain 
and  North- 
ern  Ireland.. 

Oreeoe 

Bunicary 

Iceland 

India 

Iran 

Iraq 

Irish  Free  Bute 

Italy 

Jai<»n 

Latvia 

Uberia 

Liecbt«DBteln. . 

Ltthaanta 

Loxemburg 

Monaco 

Morocco 

Muscat 

Nauru 

Nepal 

Netherlands... 

New  Guinea... 

New  Zealand.. 

Norway 

Palestine 

Philippine    Is- 
lands  

Poland 

Portugal 

Ruanda  and 
I'rundi 

Rumania 

Samoa,  West 
em 


Visas  issued  against  amiual  quota 


Pre#Brenoe  visas 


RaU- 
tives  of 
.\meri- 
cancit- 

isens 


100 
lOO 
MO 

100 
100 
1.4U 
1.304 
100 
100 

100 

100 
100 

2,S74 

100 

1,181 

100 

lie 

100 

50V 

3,088 

25,057 


65,721 
S07 
SOB 
100 
100 
100 
100 

17,853 
5.803 
100 
230 
100 
100 
8M 
100 
100 
100 
100 
100 

Mm 
i,ia 

100 

100 

4377 

100 

80 

6.524 

440 

100 

srr 

100 


19 


3 
S 
25 


Farm- 
ers 


161 

1 

II 
1 
6 


11 
56 

2sa 


136 
81 


rr 

057 


14 


66 

1 


1 

22 
1 


483 
31 


100 


RiOa-  Total 
tives  of  prefer- 
■Uans      enoe 


50 


3 
60 

4 


6 

158 


78 


5 

97 
30 


Non- 

iwefer- 

enoe 


62 
550 
140 


"a 


17 
4 
3 


78 
604 


347 
87 
64 


74 


4 


S 

319 

1 

29 
5 
9 


40 
120 
897 


483 
118 
174 


2 

1 

6 

101 


18 


75 
I 


42 


3 

37 

309 

11 

124 

17 

23 


Total 
quota 
visas 


85 


m 

656 

170 


06 

310 

3.756 


,670 

186 

230 

2 

20 

la 

5 
221 
608 

8 
M 

3 


1 

37 
8 

81 
232 
161 


34 


76 


3 

61 

0 

31 
714 
193 


134 


143 

12 

2 

• 


45 


3 

43 

628 

12 

153 

22 

31 


Per- 
centage 
of  an- 
nual 

quota 
issued 


85 


106 

439 

4,653 


2.063 

304 

404 

2 

32 

14 

10 

322 

X307 

8 

54 

2 


U6 


31 

152 
39 

19 

1,042 

116 


176 


217 

IS 

2 

8 


67 
46 

13 


3 
43 
22 

12 
13 
23 
27 


19 
14 
18 


3 

90 
46 

2 
S 
14 
10 

2 
38 

8 
23 

2 


33 

203 

48 

50 

1,756 

387 


810 


66 

13 

2 

3 


33 
9 

48 

100 

27 
70 


Annual 
qoota 

Visas  issued  against  annual  quota 

Preference  visas 

Hi 

Total 
quota 
visas 

Per- 

Ooontry 

Rela- 
tives of 
Ameri- 
can cit- 
izens 

Farm- 
ers 

Rela- 
tives of 

Total 
prefer- 
ence 
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Mr.  COOUDGE.  Mr.  President,  on  the  last  call  of  the 
calendar  I  had  hoped  the  Senate  would  pass  the  inunigraUon 
bill  which  had  been  reported  to  the  Senate  during  the  last 
sessioii.  I  refer  to  the  bill  (S.  2969)  to  provide  for  the  de- 
portation of  certain  aliens,  and  for  other  purposes. 
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The  Senator  from  Georgia  [Mr.  Rttssell]  informed  mle 
there  was  new  le^lation  in  the  bill  and  that  he  wanted  Xp 
look  it  over  before  it  was  passed.  Necessarily  there  had  to 
be  seme  new  le^lation.  because,  as  I  stated  at  that  time,  \X. 
was  a  clarifying  bill. 

The  point  of  the  bill  was  the  provision  allowing  those  whp 
were  desirable  from  the  standpoint  of  residence  and  poten- 
tial citizenship  to  remain  in  this  country  and  to  give  tlje 
Department  of  Labor  ample  jwwer  to  send  out  of  tHe 
country  undesirable  aliens — and  the  term  "undesirable 
aliens"  is  a  very  broad  one. 

There  did  not  seem  to  be  any  objection  to  the  bill  wh^ 
it  was  reported  to  the  Senate;  and  I  thought  that  during  the 
period  of  some  9  months  between  the  last  session  of  tl^e 
present  Congress  and  this  session,  if  the  constituency  of  a4y 
Representatives  or  Senators  had  objections  to  this  measute 
they  would  naturally,  during  this  long  period,  have  time  to 
take  up  the  matter  with  them.  Since  I  asked  to  have  tl^e 
bill  passed  the  other  day,  however,  I  find  that  there  is  sode 
objection  to  it. 

Last  Tuesday,  the  11th  of  February.  I  delivered  a  15-mi<i- 
ute  address  over  the  Yankee  radio  network,  which  takes  in  ill 
the  New  England  States;  and  I  may  say  that  in  every  mill 
I  am  receiving  editorials  from  numerous  newspapers  all  ov^r 
New  England  commending  me  for  the  position  I  took  in  th^t 
address.  They  all  appreciate  the  fact  that  undesirable  aliehs 
are  not  wanted  here. 
Mr.  WALSH.  Mr.  President,  will  my  colleague  yield? 
Mr.  COOLIDGE.     Certainly.  J^ 

Mr.  WALSH.  I  had  intended  to  request  that  the  vcir 
able  and  informative  radio  address  of  my  colleague  be  In- 
serted in  the  Record:  and  I  should  be  glad  if  the  Senatbr 
would  give  the  Senate  the  benefit  at  least  of  the  substance 
of  it.  I  desire  to  take  this  occasion  to  compliment  him  f)or 
his  splendid  discussion  of  the  questicwi  of  naturalization  atid 
immigration. 

Mr.  COOLIDGE.  I  thank  my  colleague. 
I  stated  in  the  address  to  which  I  have  referred  that  i^y 
committee,  Congress  itself,  and  I  were  all  in  favor  of  ije- 
stricted  immigration.  I  do  not  know  how  far  we  should  go 
In  this  matter,  or  whether  we  should  go  as  far  as  propo6(ed 
by  the  Senator  from  North  Carolina  [Mr.  Reynolds!  who 
preceded  me;  but  I  have  a  few  statistics  which  I  should  like 
to  give  to  the  Senate.  I  do  not  know  how  long  the  Senator 
from  North  Carolina  had  been  speaking  at  the  time  I  en- 
tered the  Chamber,  but  when  I  did  so  he  was  presenti|ig 
some  statistics  in  regard  to  immigration.  | 

Many  misstatements  have  been  made  in  public  dlscussicbs 
with  regard  to  immigration  and  naturalization,  and  matu 
statements  and  statistics  have  been  presented  which  are  Qot 
true,  according  to  information  which  I  get  from  the  De- 
partment of  Labor.  I  do  not  think  it  makes  much  difl^- 
ence  whether  or  not  more  aliens  are  going  ait  of  the  co(|d- 
try  than  are  coming  in.  We  are  glad  to  have  them  go 
out  if  they  wish  to  return  to  their  old  homes,  and  still 
restrictions  should  apply  to  those  who  are  coming  in  hcTe. 
So.  Mr.  President,  I  will  repeat  portions  of  my  addrtss 
over  the  Yankee  network  last  Tuesday.  I  do  so  because 
the  address  contains  some  statistics  on  this  subject,  an4  I 
am  not  sure  how  they  jibe  with  the  statements  made  by  ttie 
Senator  from  North  Carolina  [Mr.  RmvoLDsl. 

Prom  1901  to  1914  nearly  1,000,000  immigranU  entered  t|ils 
country  each  year.  The  average  was  a  little  more  than 
923.000. 

Under  the  act  of  1924  immigration  was  reduced  during  Ithe 
6  years  from  1925  to  1930  to  an  annual  average  of  about 
294.000.    This  was  31  percent  of  the  pre-war  average. 

Early  In  the  economic  crisis  consuls  abroad  were  instructed 
to  enforce  strictly  the  clause  in  the  act  of  1924  prohibiting 
the  issuance  of  visas  to  aliens  likely  to  become  public  charges. 
By  this  ruling  immigration  for  the  5-ycar  period  1931  to  1>35 
was  reduced  to  less  than  5  percent  of  the  pre-war  average, 
or  44.041. 

For  a  country  so  large  as  the  United  States,  with  a  popu- 
lation of  more  than  120,000.000.  this  figure  is  smalL 


There  is  another  point  which  should  be  emphasized  in  this 
connection.  Each  year  aliens  abandon  domicile  in  the  United 
States  and  return  to  their  old  homes.  During  the  past  4 
years  the  number  of  such  alien  emigrants  leaving  the  United 
States  has  exceeded  the  number  of  immigrants  admitted. 

With  comparatively  few  exceptions,  the  aUens  in  the  United 
States  today  were  admitted  prior  to  1931. 

For  the  last  5  years  immigration  has  been  reduced  to  less 
than  45,000  per  year  and  is  more  than  counterbalanced  by 
the  outflow  of  aliens.  The  number  of  aliens  in  the  United 
States  today  is  less  than  5,000.000.  The  total  is  being  rapidly 
reduced  by  naturalization  and  by  mortality. 

Another  matter  concerning  which  there  is  gross  exaggera- 
tion is  illegal  entry.  It  is  frequently  alleged  that  millions  of 
aliens  have  entered  the  United  States  illegally,  and  are  sub- 
ject to  deportation.  A  few  aliens  admitted  as  visitors  over- 
stay the  time  allowed  them,  a  few  evade  the  immigration 
border  patrol  and  slip  into  the  United  States  from  Canada 
or  Mexico,  and  a  few  more  are  smuggled.  But  there  are  not 
nearly  so  many  of  these  cases  as  is  commonly  believed,  and 
most  of  those  who  enter  illegally  are  eventually  apprehended 
and  deported. 

The  former  Secretary  of  Labor,  William  N.  Doak,  and  the 
present  Commissioner  of  Immigration  and  Naturalization, 
Col.  D.  W.  MacCormack,  after  going  into  this  question  care- 
fully and  weighing  all  the  known  facts,  each  reached  the  con- 
clusion that  the  total  illegally  here  and  subject  to  deporta- 
tion does  not  exceed  100.000,  instead  of  three  and  a  half  to 
ten  million,  as  frequently  alleged. 

Let  me  state,  as  chairman  of  the  Senate  Committee  on 
Immigration,  that  this  Congress  does  not  propose  to  relax  in 
the  slightest  degree  the  existing  restrictions  on  immigration. 
The  country  has  determined  on  a  policy  of  highly  restricted 
immigration,  and  the  policy  meets  with  the  approval  of  the 
vast  majority  of  its  citizens.  Until  employment  can  be  fovmd 
for  the  millions  who  are  now  jobless  and  on  relief,  it  would 
be  folly  to  admit  new  workers  to  compete  with  them. 
A  word  now  about  naturalization: 

There  are  many  immigrants  who  have  been  in  this  country 
for  years  who  have  made  no  attempt  to  qualify  as  citizens 
of  the  United  States.  During  the  great  flood  of  immigration, 
alien  workers  formed  colonies  of  their  own  nationality  in  the 
great  manufacturing  and  industrial  centers. 

It  is  doubtless  true  that  when  these  aliens  were  actively 
employed  there  was  little  incentive  to  prepare  themselves  for 
citizenship,  even  though  educational  facilities  for  such  prei>- 
aration  existed  and  do  exist  through  our  public-school  sys- 
tem and  other  philanthropic  and  patriotic  agencies  through- 
out the  United  States. 

I  think  the  attitude  of  the  Government  has  changed  con- 
siderably in  recent  years  with  reference  to  aliens  becoming 
citizens,  in  that  we  are  more  interested  in  good  moral  char- 
acter, the  applicant's  attitude  toward  his  home,  his  family, 
his  neighbors,  and  the  commimity  in  which  he  lives.  My 
own  idea  is  that  we  do  not  condone  or  care  to  have  in  this 
country  undesirable  aliens. 

There  has  been  a  marked  increase  in  naturalization  in 
recent  years.  During  the  past  3  years  final  certificates  of 
naturalization  have  averaged  over  125,000  a  year,  or  three 
times  the  number  of  immigrants  admitted. 

For  the  benefit  of  my  committee  and  Senators  I  made  an 
inquiry  regarding  the  number  of  naturalization  applications 
before  one  court,  and  was  Informed  that  at  the  present  time 
there  were  from  1,200  to  1,500  per  week.  This  is  an  Increase 
of  two  and  one -half  times  the  number  of  applications  before 
the  same  court  prior  to  January  1.  1934.  Much  of  this  huge 
increase  is  due,  first,  to  liberalization  of  State  and  Federal 
old-age  pension  laws;  second,  to  those  who  have  hopes  of 
the  adoption  of  the  Townsend  plan.  Recently,  when  a  judge 
asked  an  applicant,  '"Why  do  you  want  to  become  a  citizen?", 
the  applicant  frankly  stated  that  it  was  because  of  public 
assistance  to  old  age. 

It  is  estimated  that  from  75  percent  to  80  percent  of  those 
now  applying  for  citizenship  are  doing  so  to  derive  benefits 
from  old-age  pensions. 
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In  1935  applications  for  first  papers  numbered  136,524.  as 
compared  with  only  83.046  in  1933. 

Prom  information  gathered  it  is  apparent  that  industry  is 
giving  preference  to  American  citizens  rather  than  to  aliens. 
The  attitude  of  the  employer  necessarily  throws  this  group 
of  unemployed  on  the  welfare  list. 

It  is  evident  that  immigrants  are  renoimcing  their  alle- 
giance to  the  lands  of  their  birth  and  taking  the  step  which 
will  bind  them  with  the  ties  of  loyalty  and  patriotism  to  the 
land  in  which  they  have  made  their  home. 

With  the  educational  opportunities  offered  them,  there  are 
few  immigrants  of  good  character  here  today  who  cannot,  if 
they  will,  qualify  themselves  for  American  citizenship. 

In  view  of  these  facts,  which  I  have  endeavored  to  make 
clear,  what  new  legislation  is  required? 

During  the  past  5  years  9,035  alien  criminals  and  narcotic 
violators  have  been  deported.  Violators  of  the  State  nar- 
cotic acts  are  not  deportable.  It  is  proposed  to  make  these 
violators  deportable. 

During  the  same  period  an  additional  20,000  alien  criminals 
have  been  convicted  of  crimes  which  wotild  render  them  de- 
portable. Under  the  present  law  they  cannot  be  deported, 
and  may  remain  here  to  create  prejudice  against  law-abiding 
immigrants. 

The  proposed  immigration  laws  provide  that  the  alien  shall 
be  deported  if  convicted  of  a  crime  involving  moral  turpitude. 
At  the  present  time  we  can  deport  the  alien  who  is  smug- 
gled into  the  country,  but  we  cannot  deport  the  alien  smug- 
gler. We  may  incur  some  expense  as  a  result  of  his  activities, 
because  we  can  put  him  in  jail  and  board  him,  but  we  ought 
not  to  be  put  to  that  extra  expense.  Costs  of  government  are 
rising  all  the  time,  and  we  ought  to  eliminate  all  unnecessary 
expenses.  It  is  proposed,  therefore,  that  the  alien  smuggler 
shall  be  deportable  with  the  alien  he  smuggles  in. 

It  is  proposed  that  racketeers  and  gangsters  convicted  of 
carrying  concealed  and  dangerous  weapons  shall  be  deport- 
able. 

For  lack  of  this  authority,  more  than  5,000  illegal  entries 
have  escaped  arrest  and  deportation  in  the  last  2  years. 

The  existing  law  permits  any  Judge  or  magistrate  to  stay 
the  deportation  of  alien  criminals  in  cases  coming  before  him. 
Such  recommendations  should  be  reviewed  and  approved 
before  becoming  effective. 
There  is,  however,  another  side  to  the  picture. 
The  deportation  laws  were  intended  to  rid  the  country  of 
the  undesirable  alien.    We  are  only  now  beginning  to  under- 
stand that  they  serve  to  guard  and  protect  the  criminal  ahen 
while  dealing  with  the  greatest  harshness  and  severity  with 
the  alien  of  good  character. 

Under  the  present  law  aliens  of  good  character  are  de- 
ported, leaving  their  American-born  wives  and  children 
destitute  In  this  country  to  become  charges  on  the  State. 

Wives  are  taken  from  their  hu.sbands.  children  from  their 
parents,  and  sent  to  different  countries.  It  is  not  unusual 
for  the  father  to  be  deported  to  one  country,  his  wife  to  an- 
other, and  his  children  to  a  third.  If  children  have  been 
bom  to  them  in  this  country,  they  are  kept  here  and  placed 
in  orphanages  or  other  Institutions  supported  with  public 
funds. 

Such  cniel  family  separations  are  unworthy  of  a  great 
country  such  as  ours,  and  constitute  a  blot  on  our  civiliza- 
tion. 

In  the  bills  Congressman  Kzrr  and  I  have  introduced  we 
recommend  measixres  of  discretion  to  avert  some  of  these 
cruel  family  separations. 

These  cases  are  not  nimierous.   Only  2.862  have  been  found 

in  3  years — an  average  of  three  families  every  24  hours. 

Such  figures  mean  little  to  a  population  of  over  120.000,000. 

What  is  the  net  effect  of  our  proposals?    We  would  permit 

aliens  of  good  character  to  remain  with  their  families. 

On  the  other  hand,  we  would  be  able  to  arrest  and  deport 
each  year  at  least  2,500  additional  aliens  who  enter  or  re- 
main in  the  country  illegally. 

We  would  also  be  able  to  double  or  treble  our  deportations 
of  ali^i  criminals  and  narcotic-law  violators. 


The  Senate  bill  2969  and  House  bill  8163  Is  reasonable  and 
would  greatly  increase  the  deportations  of  undesirable  aliens. 
Such  legislation,  if  adopted,  would  bring  our  laws  dealing 
with  the  alien  of  good  character  into  accord  with  American 
traditions  of  Justice  and  humanity. 

Mr.  WALSH.    Mr.  President,  will  the  Senator  3neld? 

The  PRESIDING  OFFICER  (Mr.  Tbujcaw  in  the  chair). 
Does  the  Senator  frwn  Massachusetts  yield  to  his  coUeague? 

Mr.  COOLIDGE.    I  yield. 

Mr.  WALSH.  Is  the  bill  to  which  the  Senator  just  re- 
ferred the  one  \^iich  was  called  on  the  calendar  on  February 
4,  and  to  the  consideration  of  which  the  junior  Senator  from 
Georgia  [Mr.  Russell]  objected? 

Mr.  COOLIDGE.     Yes. 

Mr.  WALSH.    Has  the  bill  passed  the  House? 

Mr.  COOLIDGE.     No. 

Mr.  WALSH.    But  it  Is  on  its  way  to  passage? 

Mr.  COOLIDGE.    Yes. 

Mr.  WALSH.  It  has  been  on  the  calendar  favorably  re- 
ported since  the  last  session  of  this  Congress,  has  it  not? 

Mr.  COOLIDGE.  It  was  reported  during  the  first  session 
of  the  present  Congress. 

Mr.  WALSH.  I  hope  the  bill  will  be  speedily  enacted  into 
law. 

Mr.  COOLIDGE.  Mr.  President,  I  might  say  that  I  hope 
to  have  at  no  distant  date  in  the  future  an  open  meeting  on 
the  bill  where  everyone  who  is  opposed  or  in  favor  of  it 
may  have  an  opportimity  to  be  heard.  We  will  also  consider 
at  the  same  hearing  the  bill  of  the  Senator  from  North 
Carolina  [Mr.  Reynolds].  We  will  get  as  broad  an  expres- 
sion as  possible  frcxn  all  the  organizations  smd  individuals 
who  appear  for  or  against  the  bills. 

Since  I  foimd  that  there  was  some  objectiMi  by  the  Sena- 
tor from  Georgia  [Mr.  Russkll]  and  the  Senator  from 
Pennsylvania  [Mr.  Davis],  my  effort  has  been  to  get  them  to 
stiggest  such  amendments  as  they  would  like  to  have  added 
to  the  bill  in  order  to  make  it  satisfactory  to  them,  and  not 
kill  the  important  feature  of  the  measure.  I  hop)e  to  bs 
able  to  bring  before  the  Senate  at  no  distant  date  some  bill 
which  will  be  entirely  satisfactory  to  the  different  depart- 
ments of  the  Government,  to  Senators,  and  to  the  citizens 
of  the  country. 

CONSTITtrriONALITY    OF    FKLERAL    FARM    LEGISLATION 

Mr.  COSTIGAN.  Mr.  President,  the  senior  Senator  from 
Nebraska  [Mr.  Norris],  whose  consistent  advocacy  of  human 
happiness,  and  equal  constitutional  rights,  and  whose  other 
Lincoln-like  sympathies,  are  recognized  and  admired  in  Con- 
gress and  the  coimtry.  spoke  at  length  yesterday  of  the  juris- 
diction and  power  of  the  United  States  Supreme  Court.  Sen- 
ator NoRRis  on  February  6  also  made  the  following  state- 
ment to  the  Senate  about  the  pending  substitute  blU  for 
agricultural  recovery: 

I  think  thl«  bill  U  conrtltutlonal.  but  I  doubt  very  much 
whether  It  ftvolds  the  Supreme  Court  optoion.  I  think  there  U  » 
difference.  Thl«  bill  Is  constitutional.  In  my  opinion,  but  I  doubt 
whether  It  meet*  the  requirements  laid  down  by  the  Court.  In 
other  words.  I  want  to  draw  a  distinction  between  the  Constttutlon 
and  the  Judgment  at  the  Supreme  Coxut. 

These  quoted  words  of  Senator  NoKtu  recall  some  famous 
similar  commenU  of  Abraham  Lincoln  on  the  7-to-2  deci- 
sion of  the  majority  of  the  Supreme  Court  of  the  United 
SUtes  in  1867  in  the  Dred  Scott  case,  in  which  the  Supreme 
Court  held  unconstitutional  the  previously  asserted  power 
of  Congress  to  declare  slavery  unlawful  in  Territories  of 
the  United  States.  The  Supreme  Court  announced  Its  deci- 
sion in  the  spring  of  1857,  and  the  permanently  binding 
effect  of  that  ruling  was  immediately  challenged  with  his- 
torical citations  and  impressive  reasoning. 

The  majority  opinion  in  the  Dred  Scott  case  was  rendered 
by  Chief  Justice  Taney  who,  speaking  for  himself  and  his 
associates,  declared,  in  effect,  that  the  Declaration  of  Inde- 
pendence and  the  Constitution  of  the  United  States,  when 
written,  did  not,  in  fact,  gage  African  slavery  in  this  coun- 
try other  than  from  a  property  viewpoint;  in  other  words, 
that  slaves  were  not  to  be  counted  among  human  beings. 
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entitled  equally  to  life  and  liberty,  or  to  be  counted  among  I 
the  "people  of  the  United  States",  the  promotion  of  who$e 
"general  welfare"  is  one  of  the  specified  objectives  of  trie 
Federal  Constitution.  i 

Abraham  Lincoln,  in  an  address  at  Springfield.  111.,  a  fe^^  I 
months  after  the  announcement  of  the  Dred  Scott  decisio^ 
argued  that  the  decision  of  a  majority  of  the  Court  wac, 
under  all  the  circumstances  attending  it.  inconclusive.  He 
Indicated  that,  with  due  deference  to  the  Court,  it  was  t^e 
justifiable  purpose  of  those  who  disagreed,  to  bring  about  a 
reversal  of  the  majority  decision.  This  expression  of  Abra- 
ham Lincoln's  views,  cited  in  jiart  by  the  senior  Senat|)r 
from  Nebraska,  should  perhaps  be  more  fully  incorporated 
in  the  Congressional  Record.  His  analysis  and  conclusions 
draw  force  from  historical  events  preceding  and  followiijig 
1857. 

Lincoln's  remarks  at  Springfield  on  June  26.  1857.  are  ri?- 
ported.  in  part,  at  pages  228-235.  volume  1.  of  the  Nicol|ky 
and  Hay  edition  of  1920  of  Lincoln's  Complete  Works.  I  a$k 
that  the  portions  I  am  indicating  of  those  pages  may  be 
placed  in  the  Record  as  part  of  my  remarks. 

There  being  no  objection,  the  matter  was  ordered  to  pe 
printed  in  the  Record,  as  follows: 

It  mM  made  by  a  divided  court — dividing  differently  on  the  dif- 
ferent point*.     Judge  Etouglas  does  not  discuss  the  merits  of  the 
decision,  and  In  that  respect  I  shall  follov?  his  example,  believing 
I  could  no  more  Improve  on  McLean  and  Curtis  than  he  could  on  ; 
Taney. 

He  denounces  all  who  question  the  correctneas  of  that  declsibn 
as  offering  violent  resistance  to  it.  But  who  resists  It?  Who  hjas. 
in  spite  of  the  decUlon.  declared  Dred  Scott  free,  and  resisted  1|he 
authority  of  his  master  over  htm?  I 

Judicial  decisions  have  two  uses — first,  to  absolutely  determine 
the  case  decided;  and  secondly,  to  indicate  to  the  public  hpw 
other  similar  cases  will  be  decided  when  they  arise.  For  the  latter 
use  they  are  called  precedents  and  authorities.  ' 

We  t)elleve  as  much  as  Judge  Douglas  (perhaps  mc«^)  in  obedi- 
ence to.  and  respect  for.  the  Judicial  department  of  governmeyit. 
But  we  think  the  Dred  Scott  decision  Is  erroneoxis.  We  know  the 
court  that  made  it  has  often  overruled  its  own  decisions,  and  we 
shall  do  what  we  can  to  have  it  overrule  this.  We  offer  no 
resistance    to    It.  I 

Judicial  decisions  are  of  greater  or  less  authority  as  precedents 
according  to  circumstances.  That  this  should  be  so  accords  both 
with  common  sense  and  the  customary  understanding  of  the  le^al 
profession.  ] 

If  this  important  decision  had  been  made  by  the  unanlmaus 
conctirrence  of  the  Judges  and  without  any  apparent  partisan 
bla.^  and  In  accordance  with  legal  public  exjjectation  and  with  jhe 
steady  practice  of  the  departments  throughout  our  history,  ^nd 
had  been  in  no  part  based  on  assumed  historical  facts  which  are 
not  really  true,  or  If.  wanting  in  some  of  these,  it  had  been  befpre 
the  Cotirt  more  than  once  and  had  there  been  affirmed  and  Re- 
affirmed through  a  course  of  years.  It  then  might  be — perhaps 
would  be — factious,  nay.  even  revolutionary,  not  to  acquiesce  I  in 
it  as  a  precedent.  I 

But  when,  as  Is  true,  we  find  It  wanting  In  all  these  claims]  to 
the  public  confidence,  it  Is  not  resistance,  it  is  not  factious,  ifl  Is 
not  even  dlsresjjectful.  to  treat  it  as  not  having  yet  quite  estab- 
lished a  settled  doctrine  for  the  country.  . 

I  have  said,  in  substance,  that  the  Dred  Scott  decision  was]  In 
part  based  on  assumed  historical  facts  which  were  not  really  tflue. 
and  I  ought  not  to  leave  the  subject  without  giving  some  reasons 
for  saying  this. 

Chief  Justice  Taney  says: 

"It  is  difficult  at  this  day  to  realize  the  state  of  public  oplnibn. 
In  relation  to  that  imfortunate  race,  which  prevailed  In  the  clfll- 
Ized  and  enlightened  portions  of  the  world  at  the  time  of  the 
Declaration  of  Independence,  and  when  the  Constitution  of  the 
United  States  was  framed  and  adopted." 

And  again,  after  quotmg  from  the  Declaration,  he  says: 
•The  general   words  above  quoted   would  seem  to   include  \iie 
whole  human  family,  and  tf  they  were  used  in  a  similar  Instrument 
at  this  day,  would  be  so  understood."  { 

In  these  the  Chief  Justice  does  not  directly  assert,  but  plal)ily 
assumes,  as  a  fact,  that  the  public  estimate  of  the  black  mad  is 
more  favorable  now  than  it  was  in  the  dajrs  of  the  Revolutfcn. 
This  asstunptlon  is  a  mistake.  In  some  trifling  particiilars  the 
condition  of  that  race  has  been  ameliorated:  but  as  a  whole.*  in 
this  country,  the  change  t)etween  then  and  now  Is  decidedly  the 
other  way;  and  their  ultimate  destiny  has  never  appeared  so 
hopeless  as  in  the  last  3  or  4  years. 

In  those  days,  by  common  consent,  the  spread  of  the  bl^k 
man's  bondage  to  the  new  countries  was  prohibited,  but  now  Con- 
gress decides  that  it  will  not  continue  the  prohibition,  and  the 
Supreme  Court  decides  that  it  could  not  if  it  would. 

Mr.  COSTTGAN.  Mr.  President.  Abraham  Lincoln,  latei^  in 
the  same  address,  described  the  goal  of  the  Declaration  of 
Independence,  as  lliomas  Jefferson  penned  and  intended  it, 
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in  one  never-to-be-forgotten  sentence  which  has  not  been 
and  is  not  likely  to  be  improved.    Lincoln  said: 

I  had  thought  the  Declaration  contemplated  the  progressive  Im- 
provement in  the  condition  of  all  men  everywhere. 

Further  to  illuminate  where  we  are  tending,  I  also  ask  leave 
to  incorporate  in  the  Record  as  part  of  my  remarks  portions 
of  an  able  article  published  in  the  New  Republic  of  January 
29,  1936.  under  the  title  "The  Constitution  and  the  Future." 
It  is  by  Dean  Lloyd  K.  Garrison,  of  the  University  of  Wiscon- 
sin Law  School,  who  was  chairman  in  1934  of  the  first  Na- 
tional Labor  Relations  Board.  Dean  Garrison,  in  his  discus- 
sion, proposes  an  amendment  to  the  Federal  Constitution. 
Without  including  that  proposed  amendment  or  the  author's 
discussion  of  his  remedial  suggestions,  it  will  be  helpful  if 
Dean  Garrison's  summary  of  legislative  restrictions  imposed 
by  various  decisions  of  the  United  States  Supreme  Court  on 
Congress  and  the  States  to  enact  certain  laws,  however  con- 
structive in  the  public  interest,  to  improve  some  National  or 
State  peacetime  economic  conditions  may  also  be  printed  as 
part  of  my  remarks,  I  therefore  ask  that  the  first  seven 
paragraphs  of  Dean  Garrison's  discussion,  referred  to,  may 
be  incorporated  in  the  -R«cord.. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

THI  CONSTTTUTTON    AND  TH«  FUTDH* 

The  Supreme  Coiirfs  decision  invalidating  the  A.  A.  A.  has  added 
another  significant  item  to  the  list  of  functions  that  neither  the 
Federal  Government  nor  the  States  can  effectively  exercise.  These 
dual  limitations  have  Ijecome  so  many  and  so  seriotis  that  the  old 
question  of  Federal  power  verrus  States'  rights  has  lost  much  of 
its  meaning.  What  we  face  now.  at  numerous  and  critical  points, 
is  the  question,  not  how  governmental  fvinctions  shall  be  shared 
but  whether,  in  substance,  we  shall  govern  at  all. 

In  agrtcxilture,  for  example.  48  separate  legislatures  cannot,  as  a 
practical  matter  (and  perhaps  cannot  constitutionally),  deal  with 
a  complex  problem  which  cuts  acrots  State  boundaries  and  is  tx}und 
up  with  the  tariff  and  foreign  policies  of  the  Federal  Government. 
But  the  Federal  Government  cannot  regulate  production,  and  the 
Court  has  held  that  it  cannot  do  so  indirectly  by  purchasing  the 
farmers'  compliance  under  a  volxintary  scheme  of  regulation. 
Short  of  leveling  tariffs  and  restoring  a  world  market  for  our  sur- 
pluses, for  which  we  can  scarcely  hope  for  a  long  time  to  come,  any 
substitute  for  the  A.  A.  A..  If  one  can  constitutionally  be  devised. 
Is  bound  to  be  a  limping  and  makeshift  expedient  which  the  Gov- 
ernment would  never  have  proposed  had  it  had  a  free  choice  of 
policy. 

In  the  industrial  field  Congress  cannot  (except  in  respect  to 
Interstate  carriers)  regulate  wages,  hours,  prices,  or  (in  all  likeli- 
hood) labor  relations;  but.  for  practical  purposes,  neither  can 
the  States,  save  In  isolated  categories;  for  their  Industries  com- 
pete with  one  another,  and  apart  from  these  ofcotacles,  which  are 
controlling,  there  is  much  doubt  under  the  due-process  decisions 
as  to  how  far  the  States  can  act.  The  possibility  of  negotiating 
interstate  compacts  in  these  clashing  and  controversial  fields  on 
any  significant  scale  seems  too  remote  for  argument. 

When  we  turn  to  social -security  measures  we  learn  from  the 
courts  that  Congress  cannot  require  even  interstate  carriers  to 
adopt  pension  plans,  because  this  is  not  a  regulation  of  interstate 
commerce;  and  that  the  States  cannot  do  so  either,  because  they 
would  then  be  Interfering  with  interstate  conunerce.  The  recent 
attempt  of  Congress  to  attain  its  objects  indirectly  by  taxing  the 
carriers  and  providing  its  own  pensions  may  come  under  the  ban 
of  the  A.  A.  A.  decision.  In  the  case  of  other  industries,  social- 
security  regulation  by  the  States  runs  up  against  the  stubborn 
competitive  factor,  while  in  the  light  of  the  A.  A.  A.  decision 
that  part  of  the  Federal  Social  Security  Act  which  seeks  by  indi- 
rect methods  to  bring  about  unemploynient-insurance  laws  may 
well  not  survive.  Similarly  In  the  case  of  child  labor  the  Federal 
Government  cannot  abolish  it  directly,  or.  as  the  Court  has  held, 
indirectly  by  taxing  it  out  of  existence  or  by  barring  the  ship- 
ment across  State  lines  of  goods  made  by  child  labor.  But,  para- 
doxically, the  States  cannot,  under  the  decisions,  bar  the  ship- 
ment of  such  goods  into  their  territories,  even  to  protect  local 
industries  not  using  child  labor,  so  that  the  problem  is  relegated 
for  solution  to  a  long  and  uncertain  future. 

With  resp>ect  to  the  conservation  and  control  of  natural  re- 
sources, such  as  coal.  oil.  and  timber,  it  Is  clear  that  competitive 
considerations  and  local  pressures  will  hinder  and  probably  pre- 
vent any  effective  State  action.  But  Congress  cannot  regulate  the 
use  of  these  resources,  and  under  the  A.  A.  A.  decision  it  can 
hardly  do  so  indirectly.  So  with  soil  erosion.  Congress  cannot 
regulate  land  use,  and  since  it  may  not  pay  farmers  to  plow 
up  land  for  the  prevention  of  surpliises.  it  presumably  may  not 
pay  them  to  plant  grass  for  the  prevention  of  erosion. 

The  power  we  need  to  make  us  masters  in  our  own  house  Is 
Federal  power.  The  maladies  we  suffer  from  are  national  In  char- 
acter, and  they  were  utterly  unknown  and  unforseeable  a  hun- 
dred and  fifty  years  ago.  when  the  limited  prerogatives  of  Con- 
gress were  laid  down.  We  are  confronted  now  by  an  Increasing 
proportion    of    liquid    and    unstable    wealth,    subject    to    all    the 


hazards  of  fraudulent  manipulation,  of  bank  runs,  failures  and 
stock-market  upsurges  and  collapses,  which  injure  the  entire 
country;  a  dominant  and  tariff-protected  Industry  side  by  side 
with  an  unprotected  agriculture  whose  depressed  pvu-chaslng 
power  affects  a  third  of  the  people  directly  and  all  the  rest  in- 
directly; rigid  prices  and  curtailed  production  controlled  by  great 
semlmonopolies  beyond  the  reach  of  the  antitrust  laws,  side  by 
side  with  the  flexible  prices  and  cut-throat  competition  of  farmers 
and  small-tinit  producers;  an  industrial  plant  which  at  its  peak 
has  never  even  approached  capacity,  side  by  side  with  millions  of 
unemployed  and  tens  of  millions  of  underprivileged,  whose  con- 
sumptive wants  have  never  remotely  been  satisfied;  billions  of 
savings  chronically  far  in  excess  of  productive  reinvestment  op- 
portunities and  circling  in  speculative  exchanges,  side  by  side  with 
crime-breeding  slums  and  a  vast  range  of  needed  public  works  and 
services;  rapidly  disappearing  and  shockingly  wasted  natxiral  re- 
sources: and  accelerating  soil  erosion,  with  the  chairman  of  the 
Mississippi  Valley  Committee  warning  us  that  we  have  "but  20 
years'  grace  to  save  the  land" 

These  and  other  maladies  are  continental  in  their  scope,  their 
complexity,  and  their  effects.  They  are  not  likely,  if  history 
means  an"fthing.  to  cure  themselves,  for  they  were  with  us.  grow- 
ing and  lightly  disregarded  in  the  gay  twenties  and  before  then. 
They  cannot  conceivably  be  dealt  with  by  48  uncoordinated  leg- 
islatures. They  reqiilre  long-range  national  policies  and,  there- 
fore, an  fmendment  to  the  Constitution,  since  the  power  is  not 
there.  What  these  p>ollcles  should  be.  I  do  not  pretend  to  know. 
They  will  have  to  be  developed  by  the  legislative  process  in  the 
light  of  changing  and  unpredictable  circtimstances.  The  case  for 
amending  the  Constitution  does  not  depend  upon  producing  In 
advance,  which  no  one  Is  competent  to  do.  a  blue  print  of  pro- 
jected legislation.  It  depends  simply  on  the  fact  that  our  na- 
tional problems  appear  to  have  outrun  our  constitutional  capacity 
to  deal  with  them.  Nor  should  the  unfavorable  outlook  for  ob- 
taining an  amendment  in  the  near  future  foreclose  discussion 
either  of  Its  desirability  or  its  form,  the  more  so  since  the  vital 
question  of  form  is  a  difflctilt  one  which  ought  to  be  thoroughly 
considered  and  debated,  and  the  sooner  the  better. 

Mr.  COSTIGAN.  Mr.  President,  it  is  significant  that  Lin- 
coln in  1857  urged,  as  one  reason  why  the  Dred  Scott  deci- 
sion should  not  be  taken  as  final,  that  it  represented  merely 
a  first  expression  of  the  views  of  the  majority  of  the  Su- 
preme Court.  Today  we  confront  critical  legislative  prob- 
lems affecting  the  welfare  of  millions  of  fanners  because  of 
a  novel  interpretation  of  the  general-welfare  clause  of  the 
Federal  Constitution  by  a  majority  of  the  members  of  the 
Supreme  Court.  Americans  who  believe  that  the  Constitu- 
tion, as  originally  ratified,  conferred  adequate  legislative 
power  to  authorize,  if  deemed  by  Congress  and  our  Presi- 
dent in  the  national  interest,  such  statutory  safeguards  as 
those  of  the  Agricultural  Adjustment  Act  are.  therefore,  par- 
ticularly indebted  to  Mr.  Justice  Stone  and  to  the  two  other 
distinguished  justices  who  concurred  with  him  for  the  bril- 
liantly forceful  and  persuasive  assignment  of  reasons  in  the 
minority  opinion  for  affirming  the  constitutionality  of  such 
farm  legislation. 

For  convenient  reference  in  this  connection.  I  now  ask  to 
have  incorporated  in  the  Record  the  already  historic  dis- 
senting opinion  delivered  by  Mr.  Justice  Stone,  with  the 
concurrence  of  Mr.  Justice  Brandeis  and  Mr.  Justice  Car- 
dozo.  on  the  constitutionality  of  the  Agricultural  Adjust- 
ment Act. 

There  being  no  objection,  the  opinion  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Supreme  Court  of  the  United  States.  No.  401.  October  term. 
1935.  United  States  of  America,  petitioner,  v.  WUliam  H.  But- 
ler et  al..  Receivers  of  Hoosac  Mills  Corporation.  On  writ  of 
certiorari  to  the  United  States  Circtiit  Court  of  Appeals  for  the 
First  Circuit.  Jan.  6,  1936] 
Mr.  Jtistlce  Stone: 

I  think  the  Judgment  shoxild  be  reversed. 

The  present  stress  of  widely  held  and  strongly  expressed  differ- 
ences of  opinion  of  the  wisdom  of  the  Agricultural  Adjustment 
Act  makes  it  Important,  in  the  Interest  of  clear  thinking  and 
sound  result,  to  emphasize  at  the  outset  certain  propositions  which 
should  have  controlling  influence  in  determining  the  validity  of 
the  act.    They  are: 

1.  The  power  of  courts  to  declare  a  statute  unconstitutional  is 
subject  to  two  guiding  principles  of  decision  which  ought  never 
to  be  absent  from  Judicial  consciousness.  One  Is  that  courts  are 
concerned  only  with  the  power  to  enact  statutes,  not  with  their 
wisdom.  The  other  is  that  while  unconstitutional  exercise  of 
power  by  the  executive  and  legislative  branches  of  the  Government 
is  subject  to  Judicial  restraint,  the  only  check  upon  our  own  ex- 
ercise of  power  Is  our  own  seiise  of  self-restraint.  For  the  removal 
of  unwise  laws  from  the  statute  l>ooks  appeal  lies  not  to  the  courts 
but  to  the  ballot  and  to  the  processes  of  democratic  govsmment. 

2.  The  constitutional  power  of  Congress  to  levy  an  excise  tax 
upon  the   processing  of  agricultural  products  is  not  questioned. 
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The  present  levy  is  held  Invalid,  not  for  any  want  of  power  In 
Congress  to  lay  such  a  tax  to  defray  public  expenditures,  including 
those  for  the  general  welfare,  but  because  the  use  to  which  its 
proceeds  are  put  is  disapproved. 

3.  As  the  present  depressed  state  of  agrlcxilture  Is  Nation-wide 
in  its  extent  and  effects,  there  is  no  basis  for  saying  that  the 
expenditure  of  public  money  In  aid  of  farmers  is  not  within  the 
specifically  granted  power  of  Congress  to  levy  taxes  to  "provide  for 
the  •  •  •  general  welfare."  The  opinion  of  the  Court  does 
not  declare  otherwise. 

4.  No  question  of  a  variable  tax  fixed  from  time  to  time  by  flat 
of  the  Secretary  of  Agriculture,  or  of  unauthorized  delegation  of 
legislative  power,  is  now  presented.  The  schedule  of  rates  im- 
posed by  the  Secretary  in  accordance  with  the  original  command 
of  Congress  has  since  been  specifically  EWlopted  and  confirmed 
by  act  of  Congress,  which  has  declared  that  it  shall  be  the  lawful 
tax  (act  of  Aug.  24.  1936,  —  Stat.  — .  That  Is  the  tax  which 
the  Government  now  seeks  to  collect.  Any  defects  there  may  have 
been  in  the  manner  of  laying  the  tax  by  the  Secretary  have  now 
been  removed  by  the  exercise  of  the  power  of  Congress  to  pass  a 
curative  statute  validating  an  intended,  though  defective,  tax 
(United  States  v.  Heintzen  <fr  Co..  206  U.  8.  370;  Graham  <fr  Foster 
V.  Goodcell,  282  U.  S.  409;  cf.  Milliken  v.  United  States,  283  U.  S. 
15).  The  Agricultural  Adjvistment  Act  as  thus  amended  declares 
that  none  of  its  provisions  shall  fail  becaiose  others  are  pro- 
nounced Invalid. 

It  is  with  these  preliminary  and  hardly  controverted  matters  In 
mind  that  we  should  direct  our  attention  to  the  pivot  on  which 
the  decision  of  the  Court  Is  made  to  turn.  It  is  that  a  levy  un- 
questionably within  the  taxing  power  of  Congress  may  be  treated 
as  invalid  because  it  is  a  step  in  a  plan  to  regulate  agricultural 
production  and  Is  thus  a  forbidden  infringement  of  State  power. 
The  levy  is  not  any  the  less  an  exercise  of  taxing  power  because 
it  U  Intended  to  defray  an  expenditure  for  the  general  welfare 
rather  than  for  some  other  supp>ort  of  government.  Nor  is  the 
levy  and  collection  of  the  tax  pointed  to  as  effecting  the  regulation. 
While  all  Federal  taxes  inevitably  have  some  influence  on  the  in- 
ternal economy  of  the  States,  it  is  not  contended  that  the  levy 
of  a  processing  tax  upon  manufacturers  \ising  agricultural  prod- 
ucts as  raw  material  has  any  perceptible  regulatory  effect  upon 
either  their  production  or  manufacture.  The  tax  Is  unlike  the 
penalties  which  were  held  invalid  in  the  Child  Labor  Tax  Case 
(259  U.  S.  20).  in  Hill  v.  Wallace  (259  U.  S.  44).  in  Under  v.  United 
States  (268  U.  S.  5,  17),  and  in  United  States  v.  Constantine,  decided 
December  11,  1935,  because  they  were  themselves  the  Instruments 
of  regulation  by  virtue  of  their  coercive  effect  on  matters  left  to 
I  the  control  of  the  States.  Here  regulation,  if  any  there  be.  is  ac- 
'  complished  not  by  the  tax  but  by  the  method  by  which  its  pro- 
ceeds are  expended,  and  would  equally  be  accomplished  by  any 
like  use  of  public  funds,  regardless  of  their  source. 

The  method  may  be  simply  stated.  Out  of  the  available  fund 
payments  are  made  to  such  farmers  as  are  willing  to  curtail  their 
productive  acreage,  who  in  fact  do  so  and  who  In  advance  have 
filed  their  vn-itten  undertaking  to  do  so  with  the  Secretary  of 
Agriculture.  In  saying  that  this  method  of  spending  public 
moneys  is  an  invasion  of  the  reserved  powers  of  the  States,  the 
Court  does  not  assert  that  the  expenditure  of  public  funds  to 
promote  the  general  welfare  Is  not  a  substantive  power  specifically 
delegated  to  the  National  Government,  as  Hamilton  and  Story 
pronounced  it  to  be.  It  does  not  deny  that  the  expenditure  of 
funds  for  the  benefit  of  farmers  and  in  aid  of  a  program  of  c\ir- 
taUment  of  production  of  agricultural  products,  and  thus  of  a 
supposedly  better  ordered  national  economy,  is  within  the  specifi- 
cally granted  power.  But  it  Is  declared  that  State  power  is,  never- 
theless, infringed  by  the  expenditxire  of  the  proceeds  of  the  tax 
to  compensate  farmers  for  the  curtailment  of  their  cotton  acreage. 
Although  the  farmer  is  placed  imder  no  legal  compulsion  to  reduce 
acreage,  it  is  said  that  the  mere  offer  of  compensation  for  so  doing 
Is  a  species  of  economic  coercion  which  operates  with  the  same 
legal  force  and  effect  as  though  the  curtailment  were  made  man- 
datory by  act  of  Congress.  In  any  event,  it  is  Insisted  that  even 
though  not  coercive  the  expendltiore  of  public  funds  to  Induce 
the  recipients  to  curtail  production  Is  itself  an  Infringement  of 
State  power,  since  the  Federal  Government  cannot  invade  the 
domain  of  the  States  by  the  "purchase"  of  j)erforniance  of  acU 
which  It  has  no  power  to  compel. 

Of  the  assertion  that  the  payments  to  farmers  are  coercive.  It  is 
enough  to  say  that  no  such  contention  is  pressed  by  the  taxpayer, 
and  no  such  consequences  were  to  be  anticipated  or  appear  to  have 
resulted  from  the  administration  of  the  act.  The  suggestion  of 
coercion  finds  no  support  in  the  record  or  in  any  data  showing  the 
actual  operation  of  the  act.  Threat  of  loss,  not  hope  of  gain,  is 
the  essence  of  economic  coercion.  Members  of  a  long-depressed 
industry  have  undoubtedly  t)een  tempted  to  ctirtall  acreage  by  the 
hope  of  resulting  better  prices  and  by  the  proffered  oppx)rt\inlty 
to  obtain  needed  ready  money.  But  there  is  nothing  to  indicate 
that  those  who  accepted  benefits  were  impelled  by  fear  of  lower 
prices  if  they  did  not  accept,  or  that  at  any  stage  in  the  operation 
of  the  plan  a  farmer  could  say  whether,  apart  from  the  certainty 
of  cash  pa3rments  at  specified  times,  the  advantage  would  lie  with 
Ciirtallment  of  production  plus  compensation,  rather  than  with  the 
same  or  increased  acreage  plus  the  expected  rise  in  prices  which 
actually  occurred.  Although  the  Agricultural  Adjustment  Act  was 
put  Into  operation  In  June  1933.  the  official  reports  of  the  Depart- 
ment of  Agriculture  show  that  6.343,000  acres  of  productive  cotton 
land.  14  percent  of  the  total,  did  not  participate  in  the  plan  In 
1934.  and  2.790,000  acres,  6  percent  of  the  total,  did  not  participate 
In  1935.    Of  the  total  nximber  of  farms  growing  cotton,  estimated 
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It  to  Mcnlflcant  that  »n  the  ccmgre»lona.l  hearing*  on  the 
that  became   the   Bankhead    Act    (48   Stat.   60«).   a*   amended 
act  of  June  ».  1934   (4«  8Ut    1184),  which  impoaea  a  Ux  or 
percent  on  all  cotton  produc«l  In  exceM  of  llmlU  prescribed  \iy 
Uic  SecTwtary  of  A«Ttc\ilture.  there  waa  abundant  teatlmony  th(Bt 
the  reatrictlon  of  cotton  production   attempted   by   the   Agrlct^l- 
tural   Adluatment  Act  could   not  be  •ecureu   without  the   cocrcUve  j 
provuion»  of   the   Bankhead   Act.     See   hearing   before  Ckjmmltpee 
on   Agrlc\iJture,   United   State*   Senate,  on  8.    1974,   8eventy-th»T3  j 
CongreM.   second    aeMlon,    hearing    before   Committee    on    Agrlc\U-  | 
ture    United  Statea  Houae  of  RepreaenUtlves,  on  H    R.  8402,  S^- 
enty-thlrd  Congresa.  »econd  seaelon.     The  Senate  and  Houae  co>i- 
mlttee*  ao   reported    (8.   Kept.   No    283,   73d   Cong.   2d   aeaa  .   p     3, 
H    Rept    No    8«7,  73d  Cong.  Sd  sesa ,  p    3>.     The   report   of   tjhe 
Department  of  Agncultxire  on  the  admin latrat Ion  of  the  AgricfU- 
tural  Adjustment   Act    (Feb     15.    1934.   to  Dec    31,    1934).  page  feO, 
polnU  out   that  the  Bankhead   Act  waa  paaeed   In  response   td  a  j 
strong  sentiment  in  favor  of  mandatory  production  control  "toat 
would  prevent  noncooperatlng  farmers  from   Increasing  their  o^n 
plantings  In  order  to  capitalize  upon  the  price  advances  that  Had 
resxUted  from  the  reductions  made  by  contract  signers."     (Whether 
coercion  waa  the  sole  or  the  dominant  purpose  of  the  Bankh^d 
Act  or  whether   the  act   was  designed  also   for  revenue  or   otker 
legitimate  ends,  there  Is  no  occasion  to  consider  now  )     The  pre- 
sumption of  constitutionality  of  a  statute  U  not  to  be  overtun|ed 
by  an  assertion  of  Its  coercive  effect  which  resU  on  nothing  m|>re 
substantial  than  groundless  speculation. 

It  is  upon  the  contention  that  State  power  la  Infringed  oy  pur- 
chased regulation  of  agricultural  production  that  chief  reliance  Is 
placed.  It  is  insisted  that,  while  the  Constitution  gives  to  Congress, 
In  speclflc  and  unambiguous  terms,  the  power  to  tax  and  spetwl. 
the  power  is  subject  to  limitations  which  do  not  find  their  orltln 
In  any  express  provision  of  the  Constitution  and  to  which  otfcer 
expressly  delegated  powers  are  not  subject. 

The  Constitution  requires  that  public  funds  shall  be  spentjfor 
a  defined  purpose,  the  promotion  of  the  general  welfare  Tnelr 
expenditure  usually  Involves  pajmnent  on  terms  which  will  lnf*ire 
use  by  the  selected  recipients  within  the  limits  of  the  constljtu- 
tlonal  purpose  Expendlture.6  would  fall  of  their  purjKBe  4nd 
thus  lose  their  constitutional  sanction  if  the  terms  of  payment 
were  not  such  that  by  their  Influence  on  the  action  of  the 
recipients  the  permitted  end  would  be  attained.  The  power]  of 
Congress  to  spend  Is  Inseparable  from  persuasion  to  action  dver 
which  Congress  has  no  legislative  control.  Congress  may  ^ot 
command  that  the  .science  of  agriculture  be  taught  In  State  linl- 
versltles  But  If  It  would  aid  the  teaching  of  that  science  by 
grants  to  State  Institutions.  It  Is  appropriate,  if  not  necessary, 
that  the  grant  be  on  the  condition.  Incorporated  In  the  Morrill  Act 
(12  Stat  603.  26  Stat.  417).  that  It  be  used  for  the  Intended  p^ir- 
pose.  Similarly  It  would  seem  to  be  compliance  with  the  Consti- 
tution, not  violation  of  It.  for  the  Government  to  take  and  tthe 
imlveraity  to  give  a  contract  that  the  grant  woiUd  be  so  tised.  i  It 
makes  no  difference  that  there  is  a  promise  to  do  an  act  wl^lch 
the  condition  Is  calculated  to  induce.  Condition  and  promise  lare 
alike  valid  since  both  are  in  furtherance  of  the  national  purpose 
for  which  the  money  Is  appropriated. 

These  effects  upon  individual  action,  which  are  but  lncldent4  of 
the  authorized  expenditure  of  Government  money,  are  pronoun(ced 
to  be  themselves  a  limitation  upon  the  granted  power,  and  so  Ithe 
time-honored  principle  of  constitutional  Interpretation  that  Ithe 
granted  power  Includes  all  those  which  are  incident  to  l^  Is 
reversed.  "Let  the  end  be  legitimate."  said  the  great  Chief  Jus- 
tice, "let  it  be  within  the  scope  of  the  Constitution,  and  all  metins 
which  are  appropriate,  which  are  plainly  adapted  to  that  ^d. 
which  are  not  prohibited,  but  consist  with  the  letter  and  spirit 
of  the  Constitution,  are  constitutional"  [McCulloch  v.  MaryUtnd. 
4  Wheat.  318.  421).  This  cardinal  guide  to  constitutional  exposi- 
tion must  now  be  rephrased  so  far  as  the  spending  power  of  ithe 
Federal  Government  is  concerned.  Let  the  expenditure  be  to  pro- 
mote the  general  welfare,  still,  if  It  U  needful  in  order  to  In^xre 
Its  use  fCM-  the  intended  purpose  to  Influence  any  action  which 
Congreae  cannot  command  because  within  the  sphere  of  State 
government,  the  expenditure  is  unconstitutional.  And  t4xes 
otherwise  lawfully  levied  are  likewise  unconstitutional  if  they  |are 
appropriated  to  the  expenditure  whose  Incident  Is  condemned* 

Congress  through  the  Interstate  Commerce  Commission  has  set 
aside  intrastate  railroad  rates.  It  has  made  and  destroyed  Intra- 
state industries  by  raising  or  lowering  tarllls.  These  results  are 
said  to  be  permissible  because  they  are  Incidents  of  the  commerce 
power  and  the  power  to  lew  duties  on  Imports.  (See  Minnesota 
Rate  Coses.  230  U.  S.  352:  Shrcveport  Rate  Cases.  234  U.  S.  |42: 
Board  of  Trustees  of  the  University  of  Illinois  v.  United  Stfftes, 
289  U.  S.  48.)  The  only  conclusion  to  be  drawn  is  that  reslilts 
become  lawful  when  they  are  incidents  of  those  powers  but  xiniaw- 
ful  when  incident  to  the  similarly  granted  power  to  tax  and 
spend. 

Such  a  limitation  is  contradictory  and  destructive  of  the  po»»er 
to  appropriate  for  the  public  welfare,  and  Is  Incapable  of  pfac- 
ucal  application.  The  spending  power  of  Congress  Is  in  addition 
to  the  legislative  power  and  not  subordinate  to  it.  This  inde- 
pendent grant  of  the  power  of  the  purse,  and  its  very  nattire, 
involving  In  Its  exercise  the  duty  to  Instire  expenditure  wiUhln 
the  granted  power,  presuppose  freedom  of  selection  among  dlters 
ends  and  aims,  and  the  capacity  to  impose  such  conditions  as 
will  render  the  choice  effective.  It  Is  a  contradiction  in  t€«Tns 
to  aay   that   there   Is   power  to   spend  for   the  national   weUkxe, 


while  rejecting  any  power  to  ImpoM  conditions  reasonably 
adapted  to  the  atUlnment  of  the  end  which  alone  would  Justify 
the  expenditure. 

The  limitation  now  sanctioned  must  lead  to  absurd  conse- 
quence*. The  Government  may  give  seeds  to  farmers,  but  may 
not  condition  the  gift  upon  their  being  planted  In  places  where 
they  arc  moat  needed  or  even  planted  at  all.  The  Government 
may  give  money  to  the  unemployed,  but  may  not  ask  that  those 
who  get  It  shall  give  labor  In  return,  or  even  use  It  to  support 
their  families.  It  may  give  money  to  sufferera  from  earthquake, 
fire,  tornado,  pestilence,  or  flood,  but  may  not  Impose  condl- 
Uons — health  precautions  designed  to  prevent  the  spread  of  dis- 
ease, or  Induce  the  movement  of  population  to  safer  or  more  sani- 
tary areas  All  that,  t)ecause  It  Is  purchased  regulation  Infringing 
State  powers,  must  be  left  for  the  States,  who  are  unable  or  un- 
willing to  supply  the  necessary  relief.  The  Government  may  spend 
Its  money  for  vocational  rehabilitation  (48  Stat  389),  but  It  may 
not,  with  the  consent  of  all  concerned,  supervise  the  process  which 
It  undertakes  to  aid.  It  may  spend  Its  money  for  the  suppression 
of  the  boll  weevil,  but  may  not  compensate  the  farmers  for 
suspending  the  growth  of  cotton  In  the  Infected  areas.  It  may  aid 
State  reforestation  and  forest  flre-prevention  agencies  (43  Stat. 
653 ) .  but  may  not  be  permitted  to  supervise  their  conduct. 

It  may  support  rural  schools  (39  Stat.  929,  45  Stat.  1151,  48  Stat. 
792).  but  may  not  condition  Its  grant  by  the  requirement  that 
certain  standards  be  maintained.     It  may  appropriate  moneys  to 
be  expended  by  the  Reconstruction  ^Inance  Corporation  "to  aid  In 
financing  agriculture,  commerce,  and  Industry",  and  to  facilitate 
"the  exportation  of  agricultural  and  other  products."     Do  all  its 
I  activities  collapse  because,  in  order  to  effect  the  permissible  pur- 
pose. In  myriad  ways  the  money  is  paid  out  upon  terms  and  condi- 
tions which  Influence  action  of  the  recipients  within  the  States, 
which  Congress  cannot  command?    The  answer  would  seem  plain. 
If  the  expenditure  Is  for  a  national  public  purpose,  that  purpose 
will  not  be  thwarted  because  payment  Is  on  condition  which  will 
i  advance  that  purpose.    The  action  which  Congress  Induces  by  pay- 
I  ments  of  money  to  promote  the  general  welfare,  but  which  it  does 
I  not  command  or  coerce,  is  but  an  incident  to  a  specifically  granted 
i  power,  but  a  permissible  means  to  a  legitimate  end.    If  appropria- 
tion in  aid  of  a  program  of  curtailment  of  agricultural  production 
Is  constitutional,  and  it  is  not  denied  that  It  Is,  payment  to  farm- 
ers on  condition  that  they  reduce  their  crop  acreage  is  constitu- 
tional.    It  is  not  any  the  less  so  because  the  farmer  at  his  own 
option  promises  to  fulfill  the  condition. 

That  the  governmental  power  of  the  purse  is  a  great  one  Is  not 
now  for  the  first  time  announced.  Every  student  of  the  history 
of  government  and  economics  Is  aware  of  Its  magnitude  and  of 
Its  existence  In  every  civilized  government.  Both  were  well  under- 
stood by  the  framers  of  the  Constitution  when  they  sanctioned 
the  grant  of  the  spending  p>ower  to  the  Federal  Government,  and 
both  were  recognized  by  Hamilton  and  Story,  whose  views  of  the 
,  spending  power  as  standing  on  a  parity  with  the  other  powers 
specifically  granted,  have  hitherto  been  generally  accepted. 

The  suggestion  that  It  must  now  be  curtailed  by  Judicial  flat 
because  It  may  be  abused  by  unwise  tise  hardly  rises  to  the  dignity 
;  of  argument.  So  may  judicial  power  be  abused.  "The  power  to 
tax  Is  the  power  to  destroy",  but  we  do  not,  for  that  reason,  doubt 
Its  existence  or  hold  that  Its  efBcacy  is  to  be  restricted  by  Its  Inci- 
dental or  collateral  effects  upon  the  States.  (See  Veazie  Bank  t. 
Fenno.  3  Wall  533;  McCray  v.  United  States,  195  U.  S.  27;  com- 
pare Magnano  Co.  v.  Hamilton,  292  U.  S.  40.)  The  power  to  tax 
and  spend  Is  not  without  constitutional  restraints.  One  restrlc- 
t  tion  is  that  the  purpose  must  be  truly  national.  Another  is  that 
it  may  not  be  used  to  coerce  action  left  to  State  control.  Another 
is  the  conscience  and  patriotism  of  Congress  and  the  ExecutiveT 
'  "It  must  be  remembered  that  legislators  are  the  ultimate  guard- 
ians of  the  liberties  and  welfare  of  the  people  In  quite  as  great  a 
degree  as  the  courts." — Justice  Holmes,  in  Missouri,  Kansas  <fe 
Texas  R    R    Co.  v.  May  (194  U    S.  267.  270). 

A  tortured  construction  of  the  Constitution  Is  not  to  be  Justi- 
fied   by   recourse   to   extreme    examples    of   reckless   congressional 
spending  which  might  occur  If  courts  could  not  prevent  expendi- 
tures which,  even  if  they  cotild  be  thought  to  effect  any  national 
purpose,  would  be  possible  only  by  action  of  a  legislature  lost  to 
all  sense  of  public  responsibility.     Such  suppositions  are  addressed 
to  the  mind  accustomed  to  believe  that  It  Is  the  business  of  courts 
to  sit  In  Judgment  on  the  wisdom  of  legislative  action.     Courts  are 
I  not  the  only  agency  of  government  that  must  be  assumed  to  have 
I  capacity  to  govern.     Congress  and  the  courts  both  unhappily  may 
,  falter  or  be  mistaken  in  the  performance  of  their  constitutional 
duty.     But  interpretation  of  our  great  charter  of  government  which 
proceeds  on  any  assumption  that  the  responsibility  for  the  preser- 
i  vation  of  our  institutions  Is  the  exclusive  concern  of  any  one  of 
the  three  branches  of  government,  or  that  it  alone  can  save  them 
I  from  destruction  is  far  more  likely.  In  the  long  run,  "to  obliterate 
'  the   constituent   members "   of   "an    Indestructible   union   of   inde- 
structible States"  than  the  frank  recognition  that  language,  even 
of  a  constitution,  may  mean  what  it  says:   That  the  power  to  tax 
and  spend  Includes  the  power  to  relieve  a  Nation-wide  economic 
maladjustment  by  conditional  gifts  of  money. 

Mr.  Justice  Brandeis  and  Mr.  Justice  Cardozo  Join  In  this  opinion. 

EXECUnVE  SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
ccHisideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 
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ZXZCVTTft  MESSAGES  RSrERRCD 

The  PRESIDING  OFFICER  (Mr,  Chavez  In  the  chair) 
laid  before  the  Senate  messages  from  the  President  of  the 
United  SUtes  submitting  several  nominations,  which  were 
referred  to  the  Committee  on  Finance. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECtrnVE  REPORT   Of  A  COMMUTE* 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nomination  of  Walter  S, 
Cressman  to  be  postmaster  at  Owynedd  Valley,  Pa.,  in  place 
of  W.  S.  Cressman. 

The  PRESIDING  OFFICER.  The  report  will  be  placed  on 
the  calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk 
will  state  the  first  business  in  order  on  the  calendar. 

UNITED    STATES    TARIFF    COMMISSION 

The  legislative  clerk  read  the  nomination  of  Edward  Dana 
Durand,  of  Minnesota,  to  be  a  member  of  the  United  States 
Tariff  Commission. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

DIPLOBtATIC  AND   FOREIGN   SERVICE 

The  legislative  clerk  read  the  nomination  of  Dudley  G. 
Dwyre,  of  Colorado,  to  be  consul  general. 

Mr.  ADAMS.  Mr.  President,  I  should  like  to  have  that 
nomination  go  over,  because  I  find  that  neither  of  the  Sen- 
ators from  Colorado  knows  the  gentleman  who  has  been 
nominated,  and  he  seems  to  come  from  Colorado.  We 
should  like  to  make  some  inquiry  concerning  him. 

The  PRESIDING  OFFICER.  The  nomination  will  be 
passed  over. 

POSTMASTER 

The  legislative  clerk  read  the  nomination  of  Bearge  M. 
Hagopian  to  be  postmaster  at  Madison.  Maine. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

IN  THE  NAVY 

The  legislative  clerk  proceeded  to  read  svmdry  nominations 
in  the  Navy. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  nomi- 
nations in  the  Navy  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  Navy 
nominations  will  be  confirmed  en  bloc. 

IN  THE  MARINE  CORPS 

The  legislative  clerk  read  the  nomination  of  Col.  Harold  C. 
Reisinger  to  be  paymaster  in  the  Marine  Corps. 
*    The  PRESIDING  OFFICER.    Without  objection,  the  nomi- 
nation is  confirmed. 

That  completes  the  calendar. 

RECESS 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  2  o'clock  and  50  minutes 
p.  m.)  the  Senate  took  a  recess  until  tomorrow,  Friday, 
February  14,  1936,  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive  ruminations  confirmed  by  the  Senate  February  13 

ilegUlatlve  day  of  Jan.  16),  1936 

UwnxB  STATES  TAiurf  CoMicasiow 

Edward  Dana  Durand  to  be  a  member  of  the  United  Statet 

Tariff  Commission. 

Promotions  nc  the  Navy 

TO  BE  CAPTAINS 

Frank  J.  WiUe 
Elwln  P.  Cutts 

TO  BE  commanders 

Henry  P.  Burnett 
Herbert  V.  WUey 

TO  BE  LIEUTENANT  COMMANDERS 

Chester  L.  Walton  Austin  K.  Doyle 

Charles  C.  Hartman  William  E.  Miller 

Charles  M.  Huntington  Charles  D.  MunAey 

Carroll  T.  Bonney  Leslie  C.  Stevens 
Richard  H.  Cruzen 
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NOMINATIONS 

Executive  nominations  received  ty  the  Senate  February  13 
{legislative  day  of  Jan.  16),  1936 
Assistant  Secretary  of  the  Treasury 
Wayne  C.  Taylor,  of  Illinois,  to  be  Assistant  Secretary  of 
the  Treasury,  in  place  of  Lawrence  Wood  Robert,  Jr.,  re- 
signed. 

Collector  of  Internal  Revenue 

William  Driscoll,  of  Pittsburgh,  Pa.,  to  be  collector  of 
internal  revenue  for  the  twenty- third  district  of  Pennsyl- 
vania, to  fill  an  existing  vacancy. 


TO  BE 

John  J.  Laffan 
John  G.  Blanche,  Jr.| 
Harry  L.  Ferguson,  Jr. 
John  J.  Hourihan 
Charles  M.  Ryan 
Edward  A.  McFall 
Frederick  P.  Williams 


LIEUTENANTS 

Phillip  H.  FitzGerald 
John  G.  Hughes,  Jr. 
John  G.  Johns 
Gelzer  L.  Sims 
Graham  C.  Gill 
Thomas  J.  Hickey 
Clyde  M.  Jensen 


TO  BE  MEDICAL  DIRECTOR 

Grordon  D.  Hale 

TO   BE   CHIEF    CtrNNER 

Harlow  Hines 

TO  BE  CHIEF  MACHINISTS 

Guy  B.  Ray  William  A.  Smith  ' 

Homer  K.  Davidson  James  J.  Marron 

Glenn  Gardner  Horace  M.  Chance 
James  W.  Dyckman 

TO  BE  PAY  DIRECTOR 

David  Potter 

MARINE   CORPS 

Col.  Harold  C.  Reisinger  to  be  the  Paymaster  of  the  Marine 

Corps. 

Postmaster 

maute 

Bearge  M.  Hagopian,  Madison. 
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HOUSE  OF  REPRESENTATIVES 

Thursday,  February  13,  1936 


Montgomery,   D.   D, 


The  House  met  at  12  o'clock  noon. 

The   Chaplain,   Rev.   James   Shera 
offered  the  following  prayer: 

Almighty  God.  unto  whom  all  hearts  are  open,  all  desires 
known,  and  from  whom  no  secrets  are  hid,  cleanse  the 
thoughts  of  our  hearts  by  the  inspiration  of  Thy  Holy  Spirit, 
that  we  may  perfectly  love  Thee  and  worthily  magnify  Thy 
holy  name.    Through  Jesus  Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

message   from   THE   PRESIDENT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one  of 
his  secretaries. 

payment  of  interest  on  loans  TO  VETERANS 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  imanimous  consent  to 
speak  for  1  minute. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
,     There  was  no  objection. 
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will  ruMter  th«   choice  effective.     It   Is  a   contradiction  In  Iftma 
to  aay   that   there   la   power  to   spend  Xor   the  natlonai   wellkre. 


me  motion  was  agreed  to:  ana  tne  senate  proceeaed  U) 
the  consideration  ol  executive  business. 
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Mr  PATMAN     Mr.  Speaker.  In  the  Record,  at  page  62 
ln«erted  a  BUtement  on  why   the  veteran*  are  not  p^ 
Interest  on  loans  since  1931.  | 

In  this  statement  in  regard  to  the  $60  that  was  paid  to 
each   veteran  on   discharge   I   said   that   the   high-salaried 


It  was  my  pleasure  sometime  ago  to  talk  to  a  very  splendid 
group  of  men  who  classified  themselves  as  pacifists.  I  asked 
this  group  if  they  had  an  adequate  fire  department  and  an 
adequate  police  force  In  their  city.  Of  course  they  said  they 
had.    I  then  asked  them  if  they  would  vote  to  do  away  with 
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quired  to  pay  it  back.  I  failed  to  state,  which  I  should  have, 
that  the  enlisted  man  who  served  only  1  day  was  given  J|60. 
Every  person  who  was  honorably  discharged  from  the  Ar^ny 
was  paid  the  $60  whether  his  service  was  1  day  or  m<)re. 
The  high-ranking  officers  were  not  required  to  pay  tl^ir 
$60  back  and  the  men  who  served  1  day  were  not  requii^ 
to  pay  their  $60  back,  and  therefore  it  was  not  right]  to 
deduct  the  $60  from  the  adjusted -service  certificates,  "this 
correction  has  been  made  in  the  recent  law  that  was  passed. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  cox.  Mr.  Speaker,  I  ask  unanimous  consent  t|iat 
on  Monday  next,  following  the  reading  of  the  Journal  Imd 
disposition  of  matters  on  the  Speaker's  desk.  I  may  be  per- 
mitted to  address  the  House  for  30  minutes. 

The  SPEAXER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  ivo  objection. 


ErrECTlVE  mSTJRAHCE OTTR  NATIONAL  DETENSE 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker,  I  ask  unini- 
mous  consent  to  extend  my  remarks  in  the  Reco&d. 

The  SPEAXER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SNYDER  of  Pennsylvania.  Mr^  Speaker,  our  worthy 
and  distingxiished  chairman  of  the  Subcommittee  on  ^ar 
Appropriations  [Mr.  Parks],  and  our  able  and  congenial 
ranking  chairman  [Mr.  Bolton  J,  and  other  members  of  the 
subcommittee  have  gone  into  the  details  of  this  bill  in  su^  a 
way  that  it  would  be  largely  repetition  for  me  to  enlarge  on 
any  of  the  several  items  embodied  in  the  bill.  I,  therellore, 
invite  your  attention  to  what  we  might  call  the  conservation 
side  or  the  economy  side  of  the  appropriations  embodied  in 
this  bill,  and  a  somewhat  detailed  statement  of  the  An^'s 
air  equipment. 

Mr.  Speaker,  the  appropriation  bill  now  under  considera- 
tion is  to  provide  funds  for  a  national  defense.  In  other 
words,  the  appropriation  is  for  an  adequate  police  force  to 
protect  the  United  States  against  any  foreign  foe  that  might 
try  to  disturb  our  peace  along  our  coasts,  on  our  mainllind, 
or  on  our  possessions. 

Your  committee  has  spent  much  time  in  going  mto  the 
details  of  our  national  defense  during  the  last  5  months. 
In  order  that  your  committee  might  have  first-hand  knowl- 
edge of  just  what  the  Nation's  defense  equipment  Is  at  pires- 
ent.  five  members  of  the  committee  traveled  thousands  of 
miles  purposely  to  inspect  the  Nation's  defense  equipment 
in  Panama.  Honolulu,  the  western  coast,  the  Mexican  bolder, 
and  portions  of  the  interior  of  the  mainland.  After  seeing 
what  we  have  on  hand  and  checking  up  with  the  Bureau 
of  the  Budget  and  the  General  Staff,  as  well  as  the  corps 
area  commanders  and  the  heads  of  the  various  departments, 
we  are  convinced  that  the  estimates  for  the  various  illems 
set  forth  in  this  bill  are  justifiable. 

In  one  respect  I  am  sure  that  I  voice  the  sejitimen|t  of 
every  member  of  the  committee.  That  is,  every  memb^  of 
this  Committee  on  War  Appropriations  is  bitterly  opposed  to 
this  Nation  appropriating  m<mey  to  prepare  for  war.  '  We 
are  opposed  to  war.  Your  committee  considers  this  ap|3ro- 
priation.  and  rightly  so.  as  an  appropriation  to  preserve 
peace. 

This  is  a  very  small  appropriation  fw  national  defense 
as  compared  with  the  appropriations  m  other  major  coun- 
tries of  the  world.  Your  committee  further  thinks  tha^  an 
adequate  national  defense  is  the  cheapest  insurance  th|it  a 
nation  can  carry.  You  will  observe  that  the  mihtary  Item 
in  this  bill  is  less  than  the  nonmilitary  item  is.  It  isi  the 
military  item  that  most  people  are  Interested  in.  Natuiiilly. 
we  have  a  small  group  of  people  in  the  United  States  wh^  are 
opposed  to  spending  any  money  for  national  defense, 
are  usually  classified  as  pacifists. 
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Of  course,  they  said  they  would  not.  They  said  that  they 
would  not  feel  safe  to  go  to  bed  at  night  if  they  would  do 
away  with  their  police  force  and  theh-  fire  equipment. 

I  then  asked  them  if  they  were  in  favor  of  the  State  militia, 
the  State  police  force,  and  the  State  motor  patrol.  All  but 
one  said  that  they  were  in  favor  of  it.  This  one  said  he  was 
in  favor  of  the  State  police  force  and  the  State  motor  patrol, 
but  he  was  not  in  favor  of  the  State  militia.  I  then  pointed 
out  to  him  one  occasion  where  the  State  militia  was  called  out 
to  prevent  bloodshed  in  the  community  in  which  he  lived,  and 
after  he  thought  of  that  for  a  minute  he  said.  "Well,  I 
suppose  it  is  all  right  to  have  a  State  militia." 

I  then  said  to  this  group:  "If  you  are  in  favor  of  having  this 
protection  for  your  own  city,  if  you  are  in  favor  of  having  a 
similar  protection  for  your  own  State,  why.  of  course,  you  are 
in  favor  of  having  a  well-equipped  police  force  and  a  well- 
equipped  fire  department  to  protect  srour  Nation,  the  United 
States  of  America."  I  explained  that  all  that  the  war  appro- 
priations covered  was  enough  money  to  equip  the  United 
States  with  sufficient  coast  equipment,  surplane  equipment, 
and  so  forth,  so  that  in  case  of  emergency  we  could  say  to  any 
foreign  foe,  "Keep  away  from  our  shores."  At  the  conclusion 
of  our  chat  they  were  all  in  favor  of  national  defense  such  as 
we  have  in  mind  in  asking  for  this  appropriation. 

In  other  words,  Mr.  Speaker,  it  is  the  desire  of  this  com- 
mittee and,  I  think,  all  of  the  Members  of  Congress,  to  go 
along  with  the  Nation's  splendid  traditions  of  the  past. 
TTiat  is.  we  are  not  going  to  prepare  for  war.  We  have  no 
grudge  against  any  nation.  As  a  nation,  we  are  not  greedy. 
We  want  no  other  possessions.  We  just  want  to  be  left 
alone. 

I  know  all  of  the  arguments  that  are  put  up  by  the  various 
groups  against  building  forts  and  gnus  and  airplanes  and 
battleships  and  the  like.  I  have  heard  them  for  a  quarter  of 
a  century.  They  would  all  be  good  arguments  if  we  were 
dealing  with  material  things  instead  of  human  beings.  But, 
as  long  as  we  have  powerful  nations  that  do  not  regard 
treaties,  as  long  as  we  have  governments  that  are  greedy  for 
power  and  possessions,  just  so  long  we  as  a  nation  must 
have  adequate  national  defense. 

History  shows  us  that  nations  that  prepare  to  go  to  war 
always  lose  in  the  end.  There  is  not  a  single  instance  in 
history  where  a  nation  was  motivated  by  the  idea  of  con- 
quest and  plunder  where  in  the  end  they  did  not  lose.  In 
other  words,  it  is  with  nations  as  it  is  with  Individuals. 
If  nations  try  to  climb  up  at  the  expense  of  their  weaker 
brothers  they  always  fall,  and  the  higher  they  climb  the 
harder  they  fall.    Take  Spain  as  a  recent  example. 

Mr.  Speaker,  in  my  opinion,  we  should  have  a  more  ade- 
quate air  force. 

Mr.  Speaker,  the  report  of  the  Committee  on  Appropria- 
tions carries  for  the  Army  Air  Corps  a  substantial  increase 
over  the  current  year  appropriations,  and  therefore  repre- 
sents a  recognition  on  the  part  of  that  committee  not  alone 
of  the  existing  economic  conditions  which  refiect  a  higher 
cost  for  new  types  of  aircraft  but  also  reflects  a  continuing 
appreciation  on  the  part  of  that  committee  of  the  need  for 
increase  and  growth  of  the  Air  Corps.  As  a  member  of  that 
committee,  I.  of  course,  concur  in  its  report  and  recommenda- 
tions to  this  House  under  the  existing  conditions.  The  com- 
mittee has  considered  itself  boimd  to  respect  the  budgetary 
limitations  of  the  President. 

However,  I  am  personally  of  the  opinion  that  the  Congress 
should  take  under  serious  advisement  the  question  of  whether 
or  not  we  should  again  at  this  time  establish  a  new  aircraft- 
procurement  program  for  the  Army.  The  recommendations 
of  the  so-called  Baker  Board  and  of  the  President's  Aviation 
Commission,  together  with  those  of  the  military  authorities, 
including  Gen.  Douglas  MacArthvu*.  former  Chief  of  Staff,  and 
the  present  Chief  of  Staff,  Gen.  Malin  Craig,  indicate  that  the 
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objectives  set  forth  for  the  Army  Air  Corps  in  the  act  of 
Congress  passed  July  2.  1926.  the  so-called  Army  Air  Corps 
5-year  program,  have  not  yet  been  attained,  nor  are  they 
likely  to  be  attained  imtil  new  programs  are  established  and 
additional  fimds  appropriated. 

The  development  of  aviation  is  so  great  that  the  designs 
of  aircraft  of  the  year  1926  are  today  hopelessly  obsolete  in 
comparison  with  the  modem  designs  of  combat,  service,  and 
training  aircraft.  The  period  of  10  years  since  the  enact- 
ment of  that  legislation  in  1926  represents  almost  one-third 
of  the  entire  life  of  heavier-than-air  aviation.  When  con- 
sidered in  this  light,  I  am  sure  that  my  colleagues  will  re- 
alize that  piecemeal  provision  for  increasing  the  Air  Corps 
not  alone  to  the  original  objective  of  1,800  serviceable  air- 
planes but  up  to  the  ultimate  of  2,320  airplanes  recommended 
by  the  War  Department  will  never  keep  step  with  the  prog- 
ress of  aviation,  and  that  we  must  be  farseeing  enough  and 
provide  legislation  of  such  broad  and  flexible  scope  that  the 
military  authorities  can  really  accomplish  something. 

Report  of  the  Appropriations  Committee  indicates  a  belief 
that  the  objective  of  1,800  serviceable  airplanes  for  the 
Regular  Army  and  the  National  Guard  has  already  been 
attained.  Perhaps  this  is  true  when  we  deal  with  a  matter 
of  figures  only.  However,  the  testimony  of  technical  men 
who  are  the  advisers  of  the  War  Department  and  Congress 
clearly  indicate  that  such  a  conclusion  is  erroneous  and  mis- 
leading and  that  the  effectiveness  of  our  mihtary  combat 
aviation,  the  so-called  General  Headquarters  Air  Force,  can- 
not be  attained  through  the  use  of  a  conglomeration  of  air- 
craft of  widely  varjring  degrees  of  obsolescence. 

The  effectiveness  of  our  fighting  air  forces  can  be  attained, 
in  my  opinion,  only  when  provision  is  made  for  homoge- 
nous equipment,  or  at  any  rate  for  equipment  of  comparable 
and  effective  power,  range,  and  speed.  The  General  Head- 
quarters Air  Force  is  for  the  Army  its  first  line  of  defense. 
You  and  I  well  know  that  it  may  also  be  considered  the  Na- 
tion's first  line  of  defense.  It  must  be  ready  for  effective 
emplojTnent  in  combat  immediately  upon  the  outbreak  of 
war.  Its  training  in  peacetime  is  such  as  to  insure  its  con- 
centration on  any  of  our  continental  frontiers  within  24 
hours  of  the  issuance  of  the  order  for  the  creation  of  the 
emergency  requiring  such  concentration.  To  accomplish 
this  concentration  with  reduced  strength,  with  inferior  and 
obsolete  equipment,  with  insufficient  armament,  with  lack 
of  supplies  for  maintenance  and  operations,  will  constitute 
a  military  weakness  rather  than  a  factor  of  strength  for  de- 
fense. No  defensive  weapon  which  lacks  offensive  power 
can  be  effective  against  the  offensive  weapons  of  an  enemy 
threatening  our  frontiers. 

My  colleagues,  I  submit  to  you  my  personal  belief  that  the 
time  has  come  when  we  must  provide  specifically  for  broad 
legislation  and  adequate  appropriations  not  alone  to  bring 
the  Air  Corps  up  to  its  scheduled  strength  in  personnel  and 
airplanes  but  also  up  to  the  strength  and  efficiency  desired 
by  the  War  Department  for  this  arm  of  the  service,  and  in 
addition  to  provide  for  a  program  for  sustained  replacement 
and  maintenance  of  aircraft.  It  is  my  firm  conviction  that 
under  existing  circumstances  the  sum  of  money  recom- 
mended for  appropriation  for  the  Army  Air  Corps  in  the 
report  of  the  Committee  on  Appropriations  is  the  absolute 
minimum  which  should  be  provided  for  that  purpose  and  in 
the  interests  of  national  defense.  The  amount  appropriated 
should  really  be  almost  doubled  for  this  year  in  order  to 
remedy  past  deficiencies  and  to  keep  pace  with  the  remark- 
able developments  in  military  aviation  throughout  the  world. 
This  view  is  supported  by  the  Secretary  of  War,  who  in 
his  last  annual  report  states  that  we  should  procure  800 
airplanes  each  year  for  a  period  of  5  years,  whereas  our 
appropriation  provides  only  for  a  maximima  of  565  new  air- 
planes. The  reason  for  this  number — 565 — is  that  your 
committee  is  hewing  close  to  the  Budget  line. 

If  I  had  my  way,  I  would  build  one  battleship  less  next 
year  and  thus  be  able  to  build  with  this  money  300  more 
airplanes  of  the  different  types  that  dovetail  into  an  effec- 
tive air  force.  I  would  make  or  build  air  bases  at  Fair- 
banks. Alaska;  San  Francisco,  Calif.;  Los  Angeles,  Calif,; 
San  Diego,  Caltf.;  Panama  Canal  Zone;  HawaU;  Port  Bliss, 


Tex.;  and  San  Antonio,  Tex.,  and  thus  be  able  to  ward  off 
our  enemies  on  the  West  and  South  in  case  of  emerRrncy, 
The  best  estimates  available  show  that  other  nations  have 
available  airplanes  in  numbers  approximately  as  follows: 

Great    Britain 2.»78 

Rusala 2.700 

Italy J. 3.  018 

Germany « . .„ _l ._- -— 1.  460 

Japan L i.  gso 

Prance > a 3,  OCT 

United    SUtes _ 1,420 

Mr.  Speaker,  furthermore,  in  the  next  span  of  years  the 
United  States  will  build  three  or  four  40-  to  60-foot  high- 
ways across  the  Nation,  from  east  to  west,  and  some  six  or 
eight  from  north  to  south,  and  we  will  have  big  air-Une 
service  companies  operating  along  or  over  the  same  routes, 
and  at  the  cross  roads  of  these  lines  running  north  and 
south  and  east  and  west  we  will  have  large  airports.  In 
peacetime  these  lanes  and  roads  and  fields  will  be  used  for 
commercial  purposes,  and  in  case  of  an  emergency  they 
could  and  would  be  used  for  our  national  defense.  This 
will  be  economy  as  well  as  efficiency. 

WHAT  REAL  AMERICANISM  MEANS  TO  ME 

Mr.  MAAS.  Mr.  Speaker,  I  ask  imanimous  consent  to 
extend  my  remarks  in  the  Record  by  having  printed  in  the 
Record  a  radio  speech  delivered  by  myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frcan  Minnesota? 

There  was  no  objection. 

Mr.  MAAS.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  radio  address, 
delivered  over  N.  B.  C.  on  February  12,  1936,  at  Washington, 
D.  C,  and  sponsored  by  the  United  States  Junior  Chamber  of 
Commerce: 

The  United  States  Junior  Chamber  of  Commerce,  to  open  their 
first  national  Americanism  week,  have  Invited  me  to  epeak  on 
What  Real  Americanism  Means  to  Me. 

I  know  of  no  subject  which  la  bo  timely  nor  upon  which  I 
would  rather  speak. 

It  is  well  that  aU  Americans  hold  an  Inventory  at  least  once  a 
yesir  and  check  up  on  Just  what  America  does  mean  to  them 
individually. 

The  Junior  Chamber  of  Commerce  is  to  be  congratulated  upon 
its  initiative  and  energy  in  undertaking  this  most  worthy  project. 
It  is  bound  to  become  a  great  national  annual  institution.  The 
happy  selection  of  the  week  from  Lincoln's  birthday  to  Washing- 
ton's birthday  Is  most  appropriate.  These  two  great  outstanding 
Americans  typify  the  best  that  there  la  in  America,  and  the  two 
taken  together  are  America. 

The  fine  democratic  combination,  on  the  one  hand,  of  a  man 
reared  In  luxiu^.  with  an  excellent  education,  an  aristocrat,  who 
nevertheless  loved  his  fellow  men,  high  and  low,  and  who  became 
their  hero,  and.  on  the  other  hand,  a  man  of  humble  origin, 
desperately  poor,  with  practlcaUy  no  schooling,  who  yet  roee  to 
leadership  to  champion  the  caxise  of  freedom,  liberty,  and  real 
Justice,  Is  certainly  an  inspiration  to  every  American.  Their  lives 
and  works  continue  to  live  as  a  symbol  of  America  and  an  Inspira- 
tion to  every  one  of  us.  Even  with  such  opposite  backgrounds, 
they  both  became  Presidents  of  the  United  States. 

There  Is  no  snobbery  here,  no  class  discrimination,  no  mob  ruth- 
leasness.  Just  the  simple  principle  that  all,  high  and  low,  rich  and 
poor  alike  are  worthy  of  fair  treatment  and  eqiial  opportunity  for 
service  to  the  Republic.  The  young  bxisineas  and  professional  men 
who  make  up  the  300  local  Jxmlor  chambers  of  commerce  through- 
out the  United  States  are  conscious  of  both  the  great  prlvlieges 
and  the  solemn  obligations  of  American  citizenship. 

I  know  the  splendid  attitude  of  these  younger  Americans.  I 
have  the  privilege  of  being  an  honorary  life  member  of  this  asso- 
ciation at  St.  Paul,  where  as  an  active  member  I  helped  organize 
the  local  chamber  several  years  ago. 

The  members,  nximbering  over  75,000  throxighout  the  country. 
appreciate  what  Americanism  means,  and  they  are  devoted  enough 
to  its  Ideals  to  wish  to  preserve  our  American  Institutions.  Since 
communism  and  fascism  are  equaUy  repugnant  to  Americans,  these 
young  men  are  determined  to  preserve  America  and  American  ideals 
by  American  methods.  There  Is  none  of  the  blatant  supematlcn- 
allsm  of  the  European  variety  In  the  patriotism  of  this  campaign. 
Here  we  have  no  movements  to  force  by  violence  and  intimidation 
an  allegiance  to  the  flag.  Their  plan  is  not  to  compel  lip  service 
by  the  use  of  organized  fear  or  inordinate  display  of  the  power  of 
the  state.  No,  we  are  to  be  treated  to  no  European  brand  of  youth 
movement  by  these  American  young  men.  They  plan  In  a  strictly 
American  manner  to  teach  reverence  of  America  and  things  Ameri- 
can by  a  huge  educational  campaign. 

They  have  enlisted  the  aid  of  the  newspapers  and  news-gathering 
associations  throughout  the  coiuitry;  the  motion-picture  Industry; 
the  radio;  the  clergy;  fraternal  organlzatlona,  svich  as  the  EUks; 
patriotic  and  veterans  groups;  the  schoc^;  service  clubs;  and  pub- 
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lie  offlcUls  Their  method  Is  to  mobilize  prominent  citizens  ^i  a 
speaicing  campaign  and  to  sponsor  essay  contests  on  the  benefits 
of  Amertcanlam.  This  shows  the  wisdom  of  the  younger  genera- 
tion, as  well  as  Its  unquestioned  patriotism. 

All  we  Americans  need  do  Is  to  pause  and  review  our  ben«flts 
and  then  compare  our  lot  to  that  of  those  throughout  the  rest  of 
the  world.  The  attitude  of  the  young  business  and  profesalqnal 
men  In  Initiating  this  campaign,  which  Is  strictly  nonpolitical  ^d 
nonsectarlan.  Is  expressed  In  the  Junior  Chamber's  call  for  Na- 
tional observance  of  Americanism  week.  A  paragraph  from  iiila 
call  Is  noteworthy.     I,  quote  It:  j 

"Our  program  Is  not  partisan  and  not  negative.  It  will  op  a 
positive,  educational  exposition  of  the  merits  of  Americanism. ! 

"It  will  express  the  profound  conviction  throughout  that  AmeHca 
and  our  American  institutions  have  proven  down  through  the 
year*  that,  while  not  perfect,  they  represent  the  best  system  of 
government  which  has  yet  been  conceived  by  the  mind  of  lAan, 
and,  as  sucA,  are  enUtled  to  the  loyal  suppwt  of  our  citizen^  to 
the  end  that  they  may  be  maintained  in  principle  forever." 

Here  is  the  voice  of  young  America  speaking.  It  seeks  to  ezp^ress 
in  a  positive  manner  its  gratiiude  for  the  opportxxnltles  and  bene- 
fits America  has  made  possible  for  the  youth  of  this  country. 
These  young  people  conceive  truly  that  no  better  way  of  denjon- 
strating  their  appreciation  can  be  shown  than  by  fostering  a  love 
of  America  and  perpetuating  American  Inatltutions  for  taoae 
countless  generations  yet  to  come.  This  Is  the  spirit  of  America — 
a  loyalty  bred  of  appreciation  and  genuine  love  of  Ameflca. 
Theirs  is  no  idle  loyalty  founded  on  meaningless  platitudes. 

I  think  I  can  express  the  general  views  of  these  young  Amerldans 
who  are  sponsoring  this  practical  patriotism  by  expressing  ifhat 
real  Americanism  means  to  me.  | 

When  I  say  I  love  the  United  States,  It  is  not  an  empty,  binal 
phrase  Let  me  explain  why  I  love  the  United  States.  It  Is  be- 
cause Its  Ideals  and  objectives  and  the  cliaracter  of  American  ^>eo- 
ple  are  an  inspiration  to  everyone.  | 

I  love  America  because  Its  people  are  peace  loving,  wlllln*  to 
go  to  almost  uny  length  to  maintain  peace.  We  are  not  a  mlll- 
tartstlc.  warlike  nation. 

Every  war  we  have  fought  has  been  for  the  benefit  of  oppressed 
peoples,  either  our  own  or  others.  We  may  have  been  dupe^  at 
times,  but  the  motive  behind  the  Anierlcan  people  themselves  fach 
time  was  a  genuine,  sincere  desire  to  help  the  helpless.  Crtafty 
leaders  may  have  taken  advantage  of  our  generous,  sympathetic, 
even  though  credulous,  natures  to  effect  their  own  benefit,  !but 
the  heart  of  America  beat  soundly  each  time  for  hximanltai-lan 
causes.  The  best  proof  of  this  Is  the  fact  that  we  have  refused 
to  profit  by  our  part  In  foreign  wars. 

Were  we  avaricious  and  Imperial,  we  could  now  control  bver 
half  the  world.  I  love  America  because  we  as  a  nation  have  {ad- 
hered, often  with  great  sacrifice,  to  our  Ideals. 

One  of  the  greatest  evidences  of  our  sincerity  and  generosity  is 
the  fact  that  there  are  so  many  free  and  independent  republics 
to  the  south  of  us.  and  a  self-governing  dominion  to  the  nortji  of 
us  Neither  Canada  nor  Mexico  has  a  single  fort  on  their  United 
States  boundaries  to  protect  them  from  us.  Is  not  this  the  best 
proof  that  we  are  good  neighbors  and  a  peaceful  people? 

The  United  States  captured  Mexico  City,  but  not  for  conqi^est. 
or  we  should  today  be  ruling  Mexico  We  freed  the  Phillpp^es, 
but  not  so  that  we  could  extend  our  dominion.  We  genercAisly 
spent  minions  of  dollars,  without  profit  to  ourselves,  to  educate 
the  Plliplnos  for  self-government  and  then  gave  them  their  sov- 
ereignty. No  other  people  on  the  face  of  the  earth  have  ever  <tone 
such  a  thing.  The  ideals  of  1776  have  not  been  forgotten  byi  the 
American  people.     I  love  America  because  this  is  so.  ^ 

We  Intend  to  maintain  American  neutrality,  not  so  that)  we 
may  profit  by  wars  of  others,  for  we  are  sacrificing  our  ch4i>ce 
for  war  profits,  but  because  we  sincerely  desire  peace. 

To  me  real  American  neutrality  will  be  such  as  will  not  entangle 
us  in  foreign  wars.  If  we  remain  independent,  we  can  exer^  far 
greater  lnflueTK^e  for  the  general  welfare  tliroughout  the  «K>rld 
than  as  a  partisan. 

To  make  our  influence  effective  we  must  be  prepared  to  m|kln- 
tain  our  Independence.  The  United  States  must  t>e  reaUstlc  a^out 
tills.  I 

To  Insure  our  peace  we  must  be  strong  enough  to  defend  ^hat 
peace.  Real  Americanism  means  a  friendly  attitude  toward  i  the 
rest  of  the  world,  aloofness  from  their  quarrels,  minding  our  bwn 
business  through  a  genuine  neutrality,  and  a  sufficient  national 
defense  on  land  and  sea  to  enforce  that  neutrality.  I  love  A^ier- 
Ica  because  we  maintain  only  such  Military  and  Naval  ElstabUsh- 
ments  as  are  designed  to  defend  us  and  which  are  not  even  capa- 
ble of  wars  of  conquest.  America  wants  to  be  let  alone,  and  intends 
to  see  that  its  right  to  be  let  alone  shall  be  respected.  ] 

I  love  America  because  of  the  equality  of  all  of  its  citizens  In^  the 
eyes  of  the  law.  In  addition  every  citizen  has  the  right  and 
the  opportunity  to  both  make  and  administer  the  laws  of  the 
country  The  courts  that  protect  our  rights  are  presided  ove^  by 
men  and  women  who  have  been  selected  from  among  the  flank 
and  file  of  the  people. 

I  love  America  becatise  It  Is  founded  \ipon  the  fundametital 
principles  that  recognize  the  rights  of  the  people  to  do  their  fawn 
governing  Our  public  officials  In  the  United  States  are  [not 
rulers  but  public  servants,  and  responsible  to  the  pe<^le  for  tpelr 
conduct  In  office. 

I  love  America  because  It  has  a  government  of  law  and  :not 
indlrtdiials.  As  an  illustration,  our  Army  and  Navy  take  oath^  of 
allegiance  not  to  Individual  commanders,  not  even  to  the  Pfesl- 
dent  but  odIj  to  the  Constitution  at  the  United  States.     Ttiese 
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not  armies  belonging  to  rulers  btit  are  armies  of  and  for  the 
Republic  itself. 

I  love  America  because  we  have  a  Constitution  bom  of  great  men 
in  a  trying  time  of  external  stress,  a  Constitution  that  has  stood 
the  test  of  time,  the  strain  of  adversity,  the  pressure  of  conflict. 
The  American  Constitution,  while  rock-bound  In  its  protection  of 
the  people's  rights,  is  nevertheless  a  living,  breathing  charier  of 
human  liberty.  Such  protection  as  Is  given  to  property  is  only  for 
the  safeguarding  of  the  individual's  right  to  use  his  property  in 
order  to  insure  his  happiness  and  his  very  right  to  live.  Hvunan 
rights  and  consideration  are  supreme  in  our  Constitution.  The 
weak  are  protected  against  the  strong,  the  minorities  against  ruth- 
less majorities.  I  am  grateful  that  our  Constitution  can  be  changed 
to  meet  any  fundamental  or  permanent  changes  in  our  social  or 
economic  life,  but  that  it  cannot  be  nuUlfled  by  tempcsTiry  majcui- 
ties  to  defeat  the  purpoees  of  otir  founders  nor  to  aid  the  politics 
nor  whims  of  the  passing  domination  of  any  Individual  or  group. 
The  Constitution  of  the  United  States  is  for  all  the  people  all  of  the 
time.  It  Is  the  one  safeguard  against  the  gaining  control  of  our 
country  by  groups  Imbued  with  European  philosophies.  It  is  insur- 
ance against  anarchy,  communism,  or  dictatorship. 

It  will  be.  as  It  has  been  in  the  past,  assailed  from  time  to  time 
by  those  who  find  It  stands  In  the  way  of  their  personal  or  political 
ambitions,  but  each  tide  will  subside  and  find  the  Constituti<Hi 
even  more  firmly  imbedded  In  the  hearts  of  Americans. 

I  love  the  American  Constitution  because  it  is  not  a  set  of  roles, 
but  is  a  code  of  basic  principles  of  human  relationship.  If  these 
principles  were  correct  once  they  are  now  and  always  will  be. 
There  Is  no  element  of  time  Involved  In  real  principles.  They 
either  are,  always  have  been,  and  always  will  be  correct,  or  they 
are  and  always  have  been  false  principles.  Time  and  history  have 
demonstrated  the  correctness  of  the  foundation  principles  that 
make  up  our  Constitution.  Their  essence  Is  a  constant  effort  to 
provide  a  better  place  for  people  to  live  and  a  better  relationship 
for  those  people. 

I  love  America  because  of  the  opportunity  it  affords  for  popular 
education.  It  equips  its  citizens  to  more  fully  enjoy  a  better 
living  now  and  to  plan  for  an  even  happier  one  for  each  succeed- 
ing generation. 

We  en}oy  the  fullest  meaaxire  of  individual  freedom  from  State 
restraint.  We  may  freely  choose  our  schools,  our  church,  our 
vocation  In  life,  our  place  to  live.  We  have  no  universal,  com- 
pulsory military  service  in  time  of  peace.  There  are  enough 
patriotic  citizens  to  voluntarily  fill  the  ranks  of  our  uniformed 
defense  forces. 

I  love  America  because  we  are  a  people  of  homes.  Americans  are 
the  greatest  home-owning  people  on  earth. 

I  love  America  because  Americans  are  a  generous,  tolerant,  good- 
natured,  and  kindly  people.  Their  charity  Is  unequaled;  their 
sense  of  fair  play  is  of  world  renowTi. 

I  love  America  because,  while  we  love  peace  and  are  determined 
to  avoid  wars,  we  can  and  will  defend  ourselves  against  Invaders. 

I  love  America  because,  regardless  of  conditions,  none  go  hungry, 
none  go  cold.  In  spite  of  black  depressions,  in  spite  of  temporary 
maladjustments,  we  do  not.  as  a  people,  become  discouraged. 

I  love  America,  last  but  not  least,  because  we  have  pioneer  blood 
In  ovir  veins,  because  we  Inherit  a  tradition  of  courage,  determina- 
tion, and  self-reliance.  The  American  ideal  Is  satisfaction  in  life 
through  service  to  others,  and  the  American  objective  is  to  make 
a  better  place  in  which  to  live  and  to  leave  a  heritage  of  a  larger 
and  fuller  opportunity  for  those  who  are  to  follow.  That  is  what 
real  Americanism  means  to  me. 

JTTDICIAL  REVirW  OF  ACTS  OF  CONGRESS 

Mr.  EICHER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  a  two- 
page  letter  from  a  leading  lawyer  of  my  district  on  judicial 
review  of  acts  of  Congress. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  it 
has  been  customary  to  confine  such  extensions  in  the  Rec- 
ord to  the  doings  of  Congress  and  matters  coming  from 
ex-Members  or  from  certain  State  or  Government  ofiBcials, 
and  I  question  whether  we  ought  to  permit  all  letters  to  go 
into  the  Record  that  are  requested.  I  do  not  want  to  object, 
but  I  think  it  is  a  wrong  practice  and  I  do  not  believe  the 
Members  of  the  House  should  make  such  requests  unless 
they  are  absolutely  necessary. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

Mr.  EICHER.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  letter  from 
a  leading  lawyer  of  my  district: 

MoKRisoN  St  Morrison. 
Washington,  Iowa,  February  5,  1936. 
Hon.  E.  C.  EiCHxa.  M.  C 

Washington,  D.  C. 
Dkax  Mr.  Eichtr:  I  am  again,  through  your  kindness,  receiving 
the  CoNCRisBioNAL  RECORD.     That  I  appreciate  it  and  find   in   It 
food  for  reflection,  this  letter  wUl  disclose. 

I  was  quite  Interested  in  the  President's  message  to  Congress 
and  partlctilarly  In  his  suggestion  that   Congress  has  within   Its 
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own  hands  the  power  to  see  to  it  the  acts  which  it  passes  are 
not  nullified.  ^ ^  ^^  .      . 

I  dug  back  Into  the  Record  of  August  20.  1935,  and  the  speech  of 
Representative  Lrvtris  of  Maryland,  beginning  on  page  13908,  which 
is  the  best  discxisslon  of  the  history  of  and  brief  of  cases  where 
Supreme  Court  has  held  acts  of  Congress  unconstitutional  that  I 
have  seen  and  also  suggests  a  method  of  control  of  this  Congress 
Itself  I  also  note  speeches »  by  Senator  Bai/khead  and  the  remarks 
of  Senator  Pletcher  at  page  205.  I  have  also  noted  Representative 
Rabcsat's  speech  at  page  850.  Cross'  speech,  1095.  and  Hilx's  speech, 
page  1171.     Also  Ramsat's  bill  H.  R.  8054,  described  at  854. 

It  has  occurred  to  me  that  his  bill  coxUd  be  profitably  amended 
In  two  particulars:  ^         ^,.     ^ 

1  By  provision  for  a  statute  of  limitations  for  attack  on  con- 
Btitutionallty  of  an  act  by  very  sharply  limiting  time  for  such 

2  By  provision  requiring  the  Supreme  Court  to  give  attacks 
on  the  constitutionality  of  a  statute  certified  to  it  priority  In 
hearing  over  all  other  litigation. 

Such  amendments  would  head  off  the  present  Intolerable  condi- 
tion regarding  processing  taxes. 

You  have  both  heard  and  read,  no  doubt  with  some  irritation, 
the  often  repeated  charge  that  the  Seventy-third  and  Seventy- 
fourth  Congresses  were  mere  "rubber  stamps." 

It  has  occurred  to  me  every  time  I  heard  or  read  this  jeer  that 
there  is  much  less  justification  for  It  on  the  grounds  claimed  than 
there  is  for  Jeering  every  Congress  since  the  day  of  Jlforbury  v. 
Madison.  That  Congress,  vested  (by  a  Constitution  which  stated 
as  one  of  Its  six  grounds  to  "promote  the  general  welfare"),  by 
article  I  and  section  1,  with  "all  legislative  powers",  and  later  by 
article  HI,  section  1.  with  power  to  "ordain  and  establish  Inferior 
courts",  should  permit  a  judge  of  a  district  court  or  two  of  three 
judges  of  a  circuit  court  of  appeals,  both  of  which  courts  the 
Congress  had  created,  blandly  to  decide  a  legislative  act  of  that 
Congress  to  be  unconstitutional.  Is  about  the  finest  example 
Imaginable  of  not  only  being  a  "rubber  stamp"  but  ftirnishlng 
the  stamp  itself.  That  the  members  of  the  Constitutional  Con- 
vention ever  dreamed  that  the  Congress  it  created  would  have 
such  conception  of  Its  own  dignity  as  to  permit  such  a  practice 
from  time  to  time  through  more  than  a  century  is  absolutely  \m- 
thinkable.  That  Congress,  after  Congress  has  done  so,  has.  In 
my  opinion,  done  more  to  weaken  the  respect  of  the  people  for 
Congress  than  any  other  one  thing  of  which  I  have  any  knoweldge. 

One  Is  respected  by  others  very  much  as  he  respects  himself. 
You  have  many  times  observed  how  little  respect  his  neighbors 
and  acquaintances  have  for  the  man  who  does  not  require  respect 
from  his  wife,  his  children,  or  his  servants. 

I  for  one  would  be  glad  to  see  the  Congress  asstime  a  dignity 
compatible  with  that  clearly  Intended  by  the  framers  of  the  Con- 
stitution from  the  very  nature  of  the  powers  granted. 

Another  slant  on  the  view  of  the  makers  of  the  Constitution 
vflth  reference  to  the  powers  of  the  courts:  Is  it  reasonable  to 
think  that  the  practical  men  who  made  the  Constitution  and  who 
so  carefully  provided  that  neither  Congress  nor  a  court  could  take 
from  a  citizen  the  right  to  be  tried  by  a  jtiry.  whose  verdict  must 
be  unanimous,  on  the  veriest  misdemeanor,  merely  mal  prohibitum 
without  taint  of  moral  turpitude,  and  punishable  at  most  by  a 
small  fine,  intended  to  grant  by  the  same  Instrument  power  to  any 
court  either  directly  or  indirectly  to  nullify  an  act  of  the  Congress 
in  which  it  had  vested  "all  legislative  powers",  by  a  mere  pre- 
ponderance In  votes  of  the  judges  of  that  court,  in  the  decision 
of  a  suit  between  two  private  litigants  and  regardless  of  the 
number  of  citizens  or  the  value  of  their  property  affected  by  the 
nullification? 

Such  conception  of  the  sotind,  practical,  common  sense  of  the 
framers  of  the  Constitution  as  an  aggregation  of  mere  "gnat 
strainers"  and  "camel  swallowers"  Is  not  justified  by  any  side 
lights  on  their  lives  or  any  of  their  writings  handed  down  to  us  by 
history. 

You  had  some  stormy  weather  driving  East  but  I  hope  you  did 
not  suffer  any  ill  consequences  from  exposure.     We  have  had  the 
coldest  winter  in  years  and  more  in  prospect. 
With  best  wishes.  I  beg  to  remain 
Sincerely  yours, 

Edmund  D.  Morrison, 

extension  of  remarks 

Mr.  MAVERICK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  to  include  therein  a 
speech  made  by  the  president  of  the  Press  Club  at  the  in- 
auguration of  officers  l£ist  week,  and  also  certain  headlines 
and  short  stories  which  were  gotten  out  at  the  Press  Club 
at  that  time. 

Mr.  RICH.  Mr.  Speaker,  we  are  going  from  bad  to  worse. 
[Laughter.]  I  do  not  think  we  should  grant  all  these  re- 
quests for  everything  to  go  into  the  Record.  I  do  not  believe 
it  is  right  and  I  do  not  think  the  Members  ought  to  ask  it. 
I  do  not  think  the  Members  should  make  such  requests  for 
the  Press  Club  or  any  other  club. 

Mr.  MAVERICK.  Mr.  Speaker,  I  would  like  to  explain  that 
this  man  is  from  Texas.    He  is  the  president  of  the  Press 


'  74th  Cong.,  2d  sess. 


Club  and  a  distinguished  citizen.  We  ought  to  let  the  news- 
papermen get  something  in  the  Record  once  in  a  while.  TTiey 
hardly  ever  get  anything  on  us — ^it  is  always  from  us. 

Mr.  RICH.    Will  the  gentleman  tell  us  where  Texas  is? 

Mr.  MAVERICK.  I  will  withdraw  the  request  if  the  gentle- 
man wants  me  to. 

Mr.  RICH.  I  do  not  think  the  gentleman  ought  to  make 
the  request. 

Mr.  CARTER.  Reserving  the  right  to  object,  Mr.  Speaker, 
would  the  gentleman  mind  again  stating  what  it  is  he  desires 
to  put  In  the  Record? 

Mr.  MAVERICK.  It  is  a  speech  by  Mr.  Stimpson.  They 
also  got  out  a  special  edltiwi  of  the  Washington  Prosit.  It 
looks  like  the  Washington  Post.  There  are  some  interesting 
headlines  in  It  and  I  do  not  think  it  would  burden  the  Record. 

Mr.  RICH.    Is  it  a  newspaper? 

Mr.  MAVERICK.    Yes. 

Mr.  RICH,    llien  I  object,  Mr.  Speaker. 

WAR  OEPARTMENT  \pPROPRIATION   BILL,    1937 

Mr.  PARKS.  Mr.  Speaker.  I  move  that  the  House  resolve 
Itself  into  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union  for  the  further  consideration  of  the  bill  (H.  R. 
11035)  malring  appropriations  for  the  military  and  nonmili- 
tary  activities  of  the  War  Department  for  the  fiscal  year 
ending  June  30,  1937,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Cwninlttee 
cf  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  11035,  with  Mr.  Parsons  in 
the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Continuing  the  reading  of  the  biU.  the  Clerk  read  as 
follows: 

For  contingent  expenses  of  the  Military  Intelligence  DivUion, 
General  Staff  Corps,  and  of  the  military  attaches  at  the  United 
States  embassies  and  legations  abroad,  including  the  purchase  of 
law  books,  professional  books  of  reference,  and  subscriptions  to 
newspapers  and  periodicals;  for  the  hire  of  Interpreters,  special 
agents,  and  guides,  and  for  such  other  purposes  as  the  Secretary 
of  War  may  deem  proper.  Including  $5,000  for  the  actual  and 
necessary  expenses  of  officers  of  the  Army  on  duty  abroad  for  the 
purpose  of  observing  operations  of  armies  of  foreign  states  at  war, 
to  be  paid  upon  certificates  of  the  Secretary  of  War  that  the  ex- 
|>endltures  were  necessary  for  obtaining  military  information, 
»87,000,  to  be  expanded  under  the  direction  of  the  Secretary  of 
War:  Provided,  That  section  3648,  Revised  Statutes  (U.  S.  C.  title 
31,  sec.  529),  shall  not  apply  to  payments  made  from  appropria- 
tions contained  In  this  act  in  compliance  with  the  laws  of  foreign 
countries  or  their  ministerial  regulations  tinder  which  the  mUitary 
attach^  are  required  to  operate. 

Mr.  BLANTON.  Mr.  Chairman.  I  offer  the  following 
amendment.  On  page  7.  line  11.  I  move  to  strike  out  the 
words  "General  Staff  Corps."  This  is  pro  forma  to  give  me 
the  floor  to  discuss  a  matter  of  importance. 

Mr.  Chairman,  before  our  committee  that  framed  this  bill 
met  I  wrote  a  letter  to  the  Secretary  of  War  and  called 
attention  to  the  usual  restrictions  of  the  General  Staff,  which 
are  generally  placed  around  the  Army  officers  appearing 
before  hearings,  which  prevents  them  from  giving  their  real 
judgment  to  Members  of  Congress  in  the  hearings. 

I  called  attention  to  the  fact  that  our  committee  had 
asked  some  high-ranking  major  generals  of  the  United  States 
Army  to  appear  before  us  so  that  the  committee  and  Con- 
gress could  have  the  benefit  of  their  own  personal  views  on 
matters  of  national  defense. 

I  mentioned  to  the  Secretary  of  War  that  Gen.  Hugh  A. 
Drum,  in  charge  of  Hawaii,  would  be  here  under  the  direc- 
tion of  the  War  Department:  that  Gen.  Paul  B.  Malone.  of 
the  Presidio,  Calif.,  commanding  the  Ninth  Corps  Area, 
would  be  here  under  the  direction  of  the  War  Department: 
that  Gen.  Lytle  Brown,  in  command  at  Panama,  and  that 
Gen.  Johnson  Hagood,  commander  of  the  Eighth  Corps  Area, 
would  also  be  here  under  the  direction  of  the  War  Depart- 
ment; also  other  prominent  officers — some  of  the  greatest 
major  generals  in  the  United  States,  senior  offloers,  who 
ought  to  be  allowed  to  state  what  they  really  think  about 
matters,  and  I  asked  him  whether  they  would  be  under  the 
usual  restrictions  or  whether  they  would  be  allowed  to 
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frankly  answer  questions  propounded  by  members  of  the 
committee  and  give  their  own  honest  convictions. 

The  Secretary  of  War  referred  my  letter  to  the  Chi^f  of 
Staff.  Gen.  Malin  Craig,  who  wrote  the  reply,  stating  to  me 
that  he  was  Instructing  all  of  these  high-ranking  major  gen- 
erals appearing  before  our  committee  to  frankly  and  freely 
give  their  own  personal  opinions  and  convictions  in  answering 
all  questions  propounded  to  them  by  members  of  the  convnit- 
tee  about  all  Army  and  other  matters  in  their  corps  areaa  and 
national  defense,  and  that  they  would  be  relieved  from,  any 
restrictions  and  be  allowed  to  give  their  own  perion&l 
opinions.  i 

When  these  great  major  generals  appeared  before  our  torn- 
mittee  and  were  questioned  by  us  they  gave  their  honest 
views. 

Now.  there  is  some  criticism  appearing  in  the  new8j>ipers 
conce  ning  opinions  expressed  by  General  Hagood,  who  gave 
the  committee  his  honest  views  in  answer  to  our  quest ioiis.  I 
want  to  say  that  there  is  no  one  in  Congress  or  in  the  War 
Department  or  anywhere  else  who  can  reflect  on  the  standing 
and  integrity  of  Johnson  Hagood.  He  is  my  personal  friend, 
and  I  will  defend  him  against  any  and  all  assaults.  There 
Is  no  finer  character  in  the  United  States. 

The  time  has  come  when  Democrats  should  present  in  a 
constructive  way  to  our  President  and  his  adininistrtition 
their  views  about  the  Inexcusable  waste  and  extravagance 
of  certain  officials,  and  I  want  to  say  that  General  Hugood 
did  not  express  a  single  vi&w  that  is  not  my  own  view  as  a 
representative  of  the  people  of  this  country  in  this  Confress. 
[Applause]  I  want  to  say  that  I  entertain  100  percent  the 
same  views  that  Gen.  Johnson  Hagood  expressed  l)eforfe  our 
committee.  And  I  happen  to  know  that  Gen.  Johnson  Ha- 
good entertains  for  our  great  President  the  highest  regard 
and  respect  and  is  an  enthusiastic  advocate  of  his  acknin- 
Istration. 

There  is  a  whole  lot  going  on  for  which  our  great  President 
is  being  held  responsible  that  is  caused  by  officials  wh0  are 
not  loyal  to  him  that  the  President  should  know  aboui 

To  run  this  big  Government,  the  President  has  to  depend 
upon  a  large  number  of  administrative  officials,  most  of  iThom 
are  honest,  efficient,  worthy,  and  deserving,  and  are  |ix>ve 
criticism;  but  as  you  will  find  in  every  large  class,  there  are 
some  who  are  black  sheep  and  have  been  guilty  of  ynste 
and  extravagance  and  bad  judgment  and  disloyalty,  ahd  it 
is  the  duty  of  us  Democrats  to  tell  the  President  about  it  and 
bring  these  matters  to  his  attention  so  that  he  may  correct 
same. 

Mr.  PADDIS.  Mr.  Chairman,  will  the  gentleman  3Held? 
He  has  been  told  many  times  by  Members  of  Congress  who 
know  these  conditions  as  well  as  General  Hagood. 

Mr.  BLANTON.  Oh.  our  great  President  has  many  burdens 
upon  his  shoulders  that  the  ordinary  citizen  never  thinks 
about.  He  is  weighted  down  with  them.  He  deserve!  our 
sympathetic  help  and  cooperation.  How  he  accomi^ishes  as 
much  as  he  does  Is  a  wonder  to  me.  I  am  backing  him  with 
all  there  is  in  me,  and  I  know  that  he  wants  me  to  crit^iclze 
anything  that  is  going  on  wrong.  I  invite  honest  criticisms 
of  any  act  that  I  do.  and  as  a  Democrat  I  invite  honest  criti- 
cism from  Democrats  of  acts  of  our  Democratic  administra- 
tion, to  which  I  t)elong.  It  behooves  us  Democrats  to  tlean 
our  own  house.  An  administration  that  does  not  appre- 
ciate honest  criticism  is  not  going  to  do  its  yery  best  ot  last 
long.  While  I  will  not  allow  you  Republicans  to  criticize 
our  Democratic  administration,  I  have  the  right  to  do  Jt. 

Here  is  a  letter  that  I  received  from  one  of  the  big  busi- 
nessmen of  my  State,  a  man  whom  I  know  well,  who  once 
hved  in  my  home  town,  now  in  charge  of  a  big  ofBce  at  Dallas, 
Tex.,  dated  February  5.  1936.  which  mentions  a  k>a|i  of 
$400,000  he  made  to  a  cattleman  In  my  district,  azxl  he  details 
specific  instances  of  foolish  waste  and  extravagance  thai  has 
been  carried  on  by  certain  Federal  officials  in  Texas,  who 
would  not  have  been  guilty  of  it  If  they  had  been  faithfUl  to 
their  President  and  his  administration. 

I  am  bringing  it  to  the  attention  of  the  President,  fdr  he 
should  know  about  it.  And  in  every  case  where  it  has  been 
brou^t  to  my  attention  that  Inderal  ofBcials  have  teen 


guilty  of  wastefully  smd  extravagantly  spending  public  money 
out  of  our  Treasury  I  have  promptly  t)rought  same  to  the 
attention  of  the  President,  for  I  know  that  he  will  always  take 
prompt  steps  to  stop  it. 

When  I  learned  that  much  money  was  being  spent  in  Wash- 
ington, emi^ying  men  to  go  around  Washington  and  shake 
rocks  in  tin  cans  to  scare  starlings  out  of  one  tree  into 
another,  and  to  let  up  t)alloons  to  scare  starlings  from  the 
eaves  of  one  building  to  the  eaves  of  another,  I  promptly 
denounced  it  to  the  President,  and  I  was  gratified  to  know 
that  he  stopped  it. 

It  is  the  duty  of  every  lojral  Democrat  to  promptly  bring  to 
the  attention  of  the  President  every  instance  of  foolish  waste 
and  extravagance.  If  we  do  not  do  it,  we  Democrats  will 
not  deserve  to  be  retained  in  office. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  unanimous  consent 
for  5  minutes  more,  and  that  is  all  I  want. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Chairman.  I  am  with  my  President  in 
all  of  his  proper  plans  and  policies  to  bring  about  better  con- 
ditions in  this  country.  I  am  with  him  In  every  proiier 
undertaking  that  he  makes  for  the  people.  He  is  not  re- 
sponsible for  this  wsiste  of  money  by  these  hirelings.  We 
have  too  many  of  them  scattered  over  the  country.  Many  are 
wasting  the  people's  money.  I  feel  it  is  my  duty  to  bring  it 
to  the  attention  of  the  President.  It  must  be  stopped.  We 
Democrats  do  not  want  this  money  wasted. 

It  is  somebody  taking  advantage  of  the  Government  and 
of  the  administration  who  is  wasting  this  money,  for  which 
waste  every  one  of  us  is  held  responsible,  and  for  which  we 
are  all  criticized,  and  I  am  getting  tired  of  it.  I  am  going  to 
do  my  duty  to  stop  it. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  again  expired. 

Mr.  McSWAIN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  three  words,  or  at  least  one  word  more  than  the  gentle- 
man from  Texas  struck  out. 

The  CHAIRMAN.  The  gentleman  from  South  Carolina  is 
recognized. 

Mr.  McSWAIN.  Mr.  Chairman,  I  merely  want  to  state 
that  General  Hagood  comes  from  South  Carolina,  from  a 
most  distinguished  family. 

His  father  was  a  distinguished  Confederate  soldier.  His 
father's  brother  was  a  brigadier  general  in  the  Confederate 
Army.  His  imcle  was  later  Governor,  a  distinguished  and 
able  Governor,  of  the  State  of  South  Carolina.  A  brother  of 
General  Hagood  was  for  a  part  of  my  college  course  my  class- 
mate in  college.  I  have  an  ardent  personal  affection  for 
him,  as  for  the  entire  family.  I  have  complete  confidence 
in  him  as  a  patriotic  American. 

He  is  a  distinguished  soldier  and  officer.  He  has  construc- 
tive, original  ideas.  He  appeared  before  our  committee  3  or  4 
years  ago  and  contributed  a  most  valuable  statement  and 
some  most  magnificent  arguments  in  favor  of  certain  changes 
and  reforms  in  the  Military  Establishment,  especially  with 
reference  to  the  training  of  raw  recruits.  He  is  a  man  of 
progressive  ideas,  a  man  of  originaUty,  a  man  of  honesty  and 
courage.  He  was  chief  of  staff  of  the  Service  of  Supplies  in 
Prance  under  General  Harbord.     [Applause.] 

Mr.  Chairman,  I  ask  unanimous  consent  that  a  telegram  I 
have  just  received  from  General  Hagood  be  printed  in  the 
Record  with  my  remarks. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Hie  telegram  referred  to  is  as  follows: 

FocT  Sam  Houstok,  Tix.. 

February  13,  1936. 
Hon.  JoHif  J.  McSwATW. 

House  of  Representatives,  Washington,  D.  C: 
Returned  to  San  Antonio  tonight,  and  have  Just  seen  newspaper 
accounts  of  my  hearing  before  House  A{H>roprlations  Committee. 
I  am  deeply  shocked  at  being  accused  of  criticizing  the  President. 
No  criticism  could  have  been  Intended,  as  I  am  personally  a  stanch 
advocate  of  the  adnUnlstratlon  and  know  fuU  weU  t>iat  xtie  Presl- 
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dent  has  done  more  toward  proper  housing  of  the  Army  than  has 
ever  been  done  before.  My  testimony  was  taken  in  executive  ses- 
sion and  all  of  it  was  not  printed.  The  whole  thing  taken  together 
was  very  plainly  a  discussion  of  my  own  estimates  submitted  by 
the  Vf&r  Department  to  the  Works  Progress  Administration  itself. 
I  jrreatly  appreciate  your  action  in  standing  up  for  me  and  request 
that  you  talk  to  Congressman  Blanton.  at  whose  suggestion  I  was 

called 

Johnson  ELagood. 

Mr.  MARCANTONIO.  Mr.  Chairman,  I  move  to  strike 
out  the  words  "purchase  of  law  books,  books  of  reference, 
and  so  forth." 

Mr.  Chairman,  it  is  my  purpose  at  this  time  to  point  out 
to  the  membership  some  of  the  statements  contained  in 
some  of  the  military  manuals  issued  by  the  War  Depart- 
ment. 

Prom  1928  to  1932  in  Army  Training  Manual  No.  2000-25 
there  appears  the  following  official  War  Department  defini- 
tion of  democracy: 

Democracy:  A  government  of  the  ma««e».  Authority  derived 
through  mass  meeting  or  any  other  form  of  direct  expreaslon. 
Results  in  mobocracy.  Attitude  toward  property  U  communis- 
tic—negating property  rights.  Attitude  toward  law  is  that  the 
will  of  the  majority  shaU  regulate,  whether  it  be  based  upon 
deliberation  or  governed  by  passion,  prejudice,  and  Impulse,  with- 
out restraint  or  regard  for  consequences.  ResvUts  In  demagogUm. 
license,  agitation,  discontent,  anarchy. 

This  is  the  definition  of  democracy  which  the  War  De- 
partment taught  to  thousands  of  American  soldiers.  If 
there  was  ever  anything  more  subversive  than  this  defini- 
tion of  democracy  ever  issued  in  any  publication,  I  would 
like  to  know  it.  There  is  very  little  difference  between  this 
definition  and  that  given  to  democracy  by  the  Nazis.  How- 
ever, I  want  to  state,  in  all  fairness,  that  this  publication 
was  withdrawn  after  it  had  been  used  for  4  years,  1928-32. 

I  now  come  to  a  contemporary  manual,  and  it  deals  with 
domestic  disturbances.  It  is  entitled  "Basic  Field  Manual, 
Volume  Vn;  Military  Law,  Part  Three;  Domestic  Disturb- 
ances."   This  is  what  it  advocates 

Mr.  PARKS.    Is  that  a  War  Department  doctiment? 

Mr.  MARCANTONIO.  It  is;  yes,  sir.  It  is  printed  by  the 
United  States  Government  Printing  Office;  and  on  the  second 
page  it  says: 

War  Department.  Washington,  Aug\ist  1,  1935.  Part  3.  Domestic 
Disturbances,  Basic  Field  Manual.  Volume  vn.  Military  Law,  is 
published  for  the  information  and  guidance  of  all  concerned 
I  A.  G.  062-11  (1-29-35)).  By  order  of  the  Secretary  of  War. 
Douglas  MacArthur,  General.  Chief  of  Staff.  Official.  E.  T.  Con- 
ley,  Brigadier  General.  Acting  The  Adjutant  General. 

Mr.  PARKS.  It  is  not  a  document  for  public  distribution, 
is  it?  It  is  a  secret  document  that  deals  with  the  secrets  of 
the  United  States. 

Mr.  MARCANTONIO.  It  is  not  secret.  It  is  the  Basic 
Field  Manual.  I  do  not  consider  that  a  secret.  It  is  dis- 
tributed among  officers  and  soldiers  for  their  guidance.  I^t 
me  say  right  here  that  United  States  Army  manuals  are 
used  by  the  National  Guard,  so  that  while  the  United  States 
Army  is  infrequently  used  in  strikes  the  National  Guard  is 
too  frequently  used;  and  this  manual,  like  all  other  United 
States  military  manuals  being  used  by  the  National  Guard, 
acts  as  "information  and  guidance  of  all  concerned"  mean- 
ing the  National  Guard.  Let  us  also  bear  in  mind  that  the 
National  Guard  has  been  Federalized  by  payment  for  drills 
attended  and  other  huge  national  appropriations  from  the 
United  States  Treasury. 

Let  us  see  what  this  manual  teaches  as  to  tactics;  on  page 
18  of  this  manual  I  read: 

When  rifle  fire  Is  resorted  to  the  aim  shovUd  be  low  so  as  to 
prevent  shots  going  over  the  heads  of  the  mob  and  injuring 
innocent  persons  that  could  not  get  away. 

Then  paragraph  (e) ,  on  the  same  page,  says: 

Blank  cartridges  should  never  be  used  against  a  mob.  nor  should 

a  voUey  be  fired  over  the  heads  of  the  mob  even  If  there  Is  litue 

danger  of  hurting  persons  in  rear. 

On  the  same  page  I  read  from  paragraph  f : 
Bayonets  are  effective  when  used  against  rioters  who  are  able 
to   retreat,    but   they   should    not    be   used    agal^^*    ™e^  J'^l, »" 
prevented  by  those  behind  from  retreating  even  if  they  wished  to 

do  so. 


On  page  26  I  read  from  paragraph  (6) 


The  attitude  of  the  public  press  miist  be  learned  and  conferences 
arranged  with  newspapermen.  They  wlU  be  a  source  of  much 
information. 

On  page  28  I  read  from  paragraph  65: 

Airplanes:  Airplanes  flying  low  may  be  of  value  In  discover- 
ing fires  and  in  watching  for  assemblages  of  rioters.  The  moral 
effect  of  the  airplane  will  be  very  valuable.  Airplanes  equipped 
with  machine  gxins  may  be  used  against  rioters  on  roofs  of  build- 
ings or  In  large  open  spaces.  They  may  be  used  for  bombing  in 
certain  cases.  Airplanes  wUl  be  eapeclaUy  valuable  to  the  com- 
mander who  must  enter  a  city  against  opposition. 

Chapter  3  gives  lessons  in  the  use  of  chemical  warfare 
against  civilians,  and  then  in  this  chapter  we  find  diagrams 
and  pictures  of  chemical  hand  grenades,  rifle  grenades,  of 
the  irritant  candle,  and  information  as  to  the  use  of  these 
objects  against  civilians. 

On  pages  13  and  14  I  read  the  following: 

w^azruxtn  rom  Dtrrr  nr  ooumsnc  visranmAncTB 

24.  Equipment  In  general:  The  equipment  required  by  Federal 
troops  for  duty  in  connection  with  the  suppression  of  domest  c 
disturbances  wUl  not  differ  materially  from  that  required  for  ordi- 
nary occasions  of  field  service.  The  character  of  the  service  ex- 
pected, the  season  of  the  year,  and  other  conditions  wUl  Indicate 
the  modifications  that  should  be  made. 

25  Aviation:  Airplanes  may  be  used  for  the  purposes  of  recon- 
naissance drt^plng  proclamations,  orders,  or  messages  over  posi- 
tions or  pw^ons  of  a  city  occupied  by  rioters,  and  for  photo- 
graphing the  area  to  be  operated  over  In  order  to  enable  the 
troops  to  familiarize  themselves  with  the  principal  landmarks  and 
barricades  of  the  route  to  be  passed  over.  During  the  attack 
airplanes  may  be  used  for  the  purpose  of  keeping  rioters  off  rc^s 
by  means  of  machine-gun  fire  and,,  In  conjunction  with  other 
arms,  by  dropping  tear-gas  and  high-explosive  bombs. 

26  Ammunition:  A  part  of  the  small-arms  anmiunlUon  taken 
along  should  be  of  the  reduced-charge  or  reduced-range  variety, 
such  as  riot  cartridges.  The  kind  of  service  expected  will  dictate 
the  quantity  and  character  of  ammunition  that  will  be  required. 

27.  Armored  cars:  Armored  motor  cars  wUl  be  especially  valu- 
able in  riot  duty.  „         ,      _,  »   ^   *„ 

28  Artillery:  The  manner  of  using  coast  artUlery  In  riot  duty 
would  depend  upon  the  equipment,  any  special  training,  and 
avaUablUty  of  a  particular  organization.  Light  artUlery  might 
advantageously  form  a  part  of  any  ccMnmand  employed  In  the  sup- 
pression of  a  riot.  ^      w*  ..  _^^i 

29  Cavalry:  Becaxise  of  Its  mobility  and  the  undoubted  moral 
effect  of  an  armed  man  on  horseback,  cavalry  wUl  always  be  a 
valuable  and  effective  adjvmct  to  any  command  employed  m  not 

"so.  Hand  grenades:  Hand  grenades,  especially  those  filled  with 
chemicals,  will  be  quite  an  essential  part  of  the  equipment.  Ex- 
perience in  the  use  of  tear  gas  In  hand  grenades  by  the  National 
Guard  and  civil  police  has  demonstrated  its  practlcabUlty  and 
efficacy  in  handling  mobs  without  loss  of  life  (see  ch.  3). 

31  Infantry:  Infantry  shoxild  and  will  Invariably  constitute  the 
major  part  of  any  command  employed  in  suppressing  a  domestic 
disturbance.  _,  ,       .       .    ..  ^ 

32.  Machine  guns:  Machine  guns  wlU  be  required  in  about  the 
proportion  now  Issued  to  an  Infantry  regiment. 

33  Tanks:  There  wlU  be  many  cases  where  tanks  can  be  used 
to  good  advantage.  Certainly  the  moral  as  weU  as  the  physical 
effect  erf  a  tank  bearing  down  upon  a  mob  will  do  much  toward 
breaking  up  the  mob.  Tanks  have  been  used  effectively  In  street 
fiRhtlng  A  pole  or  spar  has  been  lashed  to  the  tank  and  this 
used  as  a  battering  ram  to  break  In  do<»8  or  make  breaches  In 

barricades.  _.         .        ..  ^ 

34  Thlrty-seven-mUUmeter  guns:  Occasions  may  arise  when  tne 
37-mm  gun  wUl  be  of  value,  but  ordinarily  it  wlU  t>e  found  that 
the  3 -Inch  mortars  will  answer  the  purpose.  ^     *  ^ 

35  Three-Inch  mortars:  Trench  mortars  are  especially  adapted 
for  use  in  city  fighting  where  high-angle  fire  Is  necessary  to  reach 
targets  In  areas  but  slightly  \n  advance  of  the  troops  but  sepa- 
rated therefrom  by  rows  of  buildings  of  varying  heights. 

36  Transportation:  Motor  trucks,  passenger  cars,  motorcycles, 
motorcycles  with  side  cars,  and  horses,  depending  on  the  situa- 
tion will  be  required  for  the  transportation  of  patrols  and  mes- 
sengers and  for  the  hasty  transportation  of  troops.  If  the  or- 
ganization does  not  normally  have  motor  transports  as  a  part  of 
Its  normal  equipment,  the  necessary  motor  transport  should   be 

provided,  civil  or  military.  ..      ^^  *  ,  .i«« 

37  Miscellaneous  supplies  and  equipment:  Shotgxms.  using 
charges  of  buckshot.  shoiUd  be  Issued  to  a  section  of  the  com- 
mand. For  operations  In  a  city  an  extra  supply  of  axes,  picks, 
sledge  hammers,  crowbars,  and  rope  will  be  of  value. 


On  page  12  of  the  manual  we  find  that — 


Federal  troops  have  been  used  In  the  suppression  of  domestic 
disturbances  on  more  than  a  hundred  occasions. 

It  Will  be  stated,  of  course,  that  the  information  in  this 
manual  is  issued  solely  for  the  purpose  of  dealing  with  those 
who  seek  to  overthrow  the  Government  by  violence,  or  only 
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against  Communists.  Let  us  analy7e  this  defense.  Nolone 
win  contend  that  there  is  a  considerable  number  who  a^lvo- 
cate  the  overthrow  of  Government  by  violence.  As  fori  the 
Communists,  there  were  only  125,000  votes  cast  for  tjheir 
ticket  in  1932.  I 

Therefore.  It  is  apparent  that  this  manual  was  not  issued 
to  deal  with  revolutionists.  There  certainly  is  a  more  siibtle 
purpose  for  this  manual. 

[Here  the  gavel  fell.] 

Mr.  MARCANTONIO.  Mr.  Chairman.  I  ask  unaniiiious 
consent  to  proceed  for  2  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  o^  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  MARCANTONIO.  That  purpose  and  what  the  ai^hor 
has  in  mind  In  using  the  word  "mob"  becomes  very  ^lear 
when  I  read  the  following  statement  on  page  25.  I  read  the 
sentence : 

Information   relative  to  the  lawless  elements  may   be 
from  ihe  police  department — 


secured 


This  is  all  right;  but  listen  to  this — 
supplemented  by  private  detective  agencies,  railroad  detectives. 

The  infamous  antilabor  history  of  these  agencies  is  well 
known.  They  have  no  interest  in  preserving  the  Go\<em- 
ment.  There  is  no  money  in  that  business.  They  are  Hired 
to  fight  organized  labor,  to  furnish  and  protect  "scabf."  and 
to  injure  labor  pickets.  I  recommend  to  the  Member^  the 
reading  of  I  Break  Strikes,  by  Bergdorf.  This  businejss  is 
lucrative.  This  manual  sends  oflBcers  to  these  agencie$  for 
information,  agencies  whose  business  it  is  to  smash  labor. 
These  words  give  the  whole  story  away.  This  manual.  Mr. 
Chairman,  is  a  manual  which  instructs  officers  and  soldiers. 
National  Guard  and  sdl  concerned,  how  to  break  strikes. 
This  manual  is  directed  against  labor,  against  labor  sttikes, 
against  mass  picketing,  and  against  the  right  of  striking 
workers  to  assemble.  By  "mob"  and  "lawless  elements'*  the 
author  means  American  workers  assembled  on  the  economic 
battle  front.  Strike-breaking  agencies  are  to  furnish  the 
information  to  officers  and  troops  for  the  purpose  of  using 
tanks,  for  the  purpose  of  shooting  low,  and  for  the  purpose 
of  using  bayonets  against  whom?  No;  not  against  revolu- 
tionists, my  colleagues,  but  against  organized  labor  exercising 
its  God-given  right  to  assemble,  orgtknixe,  and  picket. 

I  submit  that  it  is  high  time  the  Congress  took  acti<ni  to 
prevent  the  use  of  troops  in  industrial  disturbances  fot  the 
purpose  of  breaking  up  strikes.  Labor  has  the  right  to 
organize;  labor  has  the  right  to  strike;  and.  above  aU.  labor 
has  the  right  to  take  the  picket  line.  It  is  high  time  that  we 
see  to  it  that  when  American  workers  who  are  forced  4o  go 
on  the  picket  line  should  not  be  shot  down  by  officers'  and 
soldiers  who  are  paid  with  money  which  comes  by  the  dweat 
of  the  brow  of  the  American  workers.  I 

[Here  the  gavel  felL] 

Mr.  McCORMACK.  Mr.  Chairman.  I  rise  in  opposttidn  to 
the  pro-forma  amendment.  I 

Mr.  Chairman,  the  gentleman  from  New  York  [Mr.  BIakc- 
AJTToiao]  is  a  very  able  Member  of  the  House  and  Is  very 
ingenious  in  argument.  I  know  the  purpose  of  his  argu- 
ment. The  gentleman  has  the  right  to  entertain  his  views; 
anyone  has  a  right  to  entertain  and  express  his  views  wtthin 
the  law.  Anyone  has  a  right  to  advocate  a  dictatorship  of 
the  proletariat  in  the  United  States,  if  he  does  it  withii|  the 
law;  but  such  people  have  no  right  to  advocate  it  by  force 
and  violence.  That  is  not  freedom  of  speech;  that  is  Ucense. 
Anyone  who  undertakes  to  say  that  to  advocate  the  Over- 
throw of  government  by  violence  and  force  Is  freedoja  of 
speech  makes  a  statement  which  is  inconsistent  with  history, 
inconsistent  with  the  truth,  and  inconsistent  with  the  proper 
interpretation  of  the  freedom-of-speech  clause  of  the  pon- 
stitution  of  the  United  States. 

Mr.  ZIONCHECK.  Mr.  Chairman,  will  the  gentlaman 
yield  right  there? 

Mr.  McCORMACK.    No;  I  wiU  not  yield  to  the  gentle|nan. 

Mr.  aONCHECK.    The  gentleman  kno^ 


Mr.  McCORMACK.  I  can  handle  myself  without  the  as- 
sistance of  the  gentleman  from  Washington. 

The  gentleman  from  New  York  talks  about  strikes;  he 
talks  about  the  Army  manual.  The  gentleman  knows  that 
the  Regular  Army  and  Navy  are  never  used  in  strikes. 

Mr.  MARCANTONIO.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  McCORMACK  Tlie  honorable  gentleman  knows  that 
the  Army  and  the  Navy  have  been  used  only  on  two  occa- 
sions in  the  past  number  of  years — I  know  it  is  very  rare — 
and  then  only  to  assure  transportation  of  the  mail.  The 
Army  and  Navy  are  not  used  in  strikes.  The  National  Guard 
is  used  where  riotous  conditions  exist;  the  National  Guard, 
where  the  welfare  of  the  people  of  the  community  is  in- 
volved, under  conditions  when  the  Government  is  justified 
in  using  reasonable  force  to  insure  internal  peace  and  order. 

Nobody  respects  the  right  to  strike  more  than  I,  nobody 
would  fight  more  for  the  right  to  strike  than  I,  and  nobody 
has  done  more  to  advance  this  principle  in  an  orderly  way 
than  I;  but  the  gentleman  makes  a  forced  interpretation. 
The  gentleman  in  all  sincerity — he  is  honest  on  these  ques- 
tions; I  have  talked  with  him,  and  I  know  the  gentleman  is 
honest;  I  know  he  honestly  entertains  certain  opinions — ^but 
he  knows  the  proper  interpretation  of  those  orders  is  not  as 
be  intimated  in  his  speech. 

Mr.  Chairman,  I  yield  to  the  gentleman  from  New  York 

[Mr.  MARCANTONIO]. 

Mr.  MARCANTONIO.  Does  the  gentleman  think  it  proper 
that  in  Army  Manual  2000-25  there  should  be  given  the 
definition  of  democracy  which  is  contained  therein  and  that 
definition  spread  among  American  soldiers? 

Mr.  McCORMACK.    I  did  not  hear  the  gentleman  read  it. 

Mr.  MARCAl^TONIO.     I  will  read  it: 

Democracy:  A  government  of  the  masses.  Authority  derived 
through  mass  meeting  or  any  other  form  of  direct  expression. 
Results  In  mobocracy.  Attltvide  toward  property  is  communistic — 
negating  property  rights.  Attitude  toward  law  Is  that  the  will 
of  the  majority  shall  reg\ilate,  whether  It  be  based  upon  delibera- 
tion or  governed  by  passion,  prejudice,  and  impulse,  without 
restraint  or  regard  for  consequences.  Results  In  demagoglsm, 
license,  agitation,  discontent,  anarchy. 

Does  the  gentleman  concur  in  that  definition  of 
democracy? 

Mr.  McCORMACK.  That  has  not  been  given  as  a  defi- 
nition of  democracy.  That  is  a  statement  of  the  methods 
by  and  through  which  the  communists  are  undertaking  to 
bring  about  their  objective;  that  is,  through  agitation. 
through  exploitation,  through  any  means,  whether  legal 
or  megal;  through  an  effort  to  bring  about  a  general  strike 
to  ultimately  obtain  the  desired  and  avowed  objective. 
Everyone  knows  that  a  general  strike  is  revolution.  It  is 
more  than  a  disagreement  between  employer  and  employee. 
A  general  strike  is  a  challenge  to  the  sovereignty  of  the 
country;  a  general  strike  is  a  challenge  to  the  sovereignty 
of  the  United  States  and  the  sovereign  power  of  our  country. 
[Aj^lause.l 

[Here  the  gavel  fell.] 

Mr.  McCORMACK.  I  ask  unanimous  consent  to  proceed 
for  3  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  MARCANTONIO.     Will  the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  MARCANTONIO.  The  proof  of  the  pudding  that  the 
definition  of  democracy  was  official  lies  in  the  fact  that 
Secretary  Dem  uithdrew  this  definition  and  in  withdrawing 
it  stated  as  follows  in  a  letter  to  Mr.  Oswald  Garrison 
Villard:  "Why  jMck  on  a  sinner  after  he  has  reformed?" 
Is  the  gentleman  from  Massachusetts  now  defending  the 
definition? 

Mr.  McCORMACK.  Mr.  Chairman,  it  does  not  concern 
me  what  Secretary  Dern  does.  If  Secretary  Dem  made  a 
recommendation,  as  he  did,  in  support  of  such  legislation 
and  withdraws  it,  he  Is  the  one  who  has  to  answer  to  the 


American  people.  Secretary  Dem  has  a  responsibility  of 
his  own;  but  because  Secretary  Dem  changes  his  position 
is  no  reason  why  I  should  change  my  position,  and.  so  far 
as  I  am  concerned,  I  do  not  change  my  position  one  iota. 

Mr.  Chairman,  in  this  coimtry  we  have  the  constitutional 
power  to  bring  about  changes.  A  Socialist,  operating  within 
the  law,  may  advocate  changes  through  the  ballot  box.  I 
will  oppose  them  in  their  efforts,  as  I  have  a  right  to  oppose 
them,  but  I  will  defend  and  protect  their  constitutional 
rights.  A  man  has  a  right  to  agitate  the  establishment  of 
a  kingdom,  absolute  or  limited,  in  this  country,  if  he  does  so 
through  the  ballot  box.  Ovir  means  of  change  is  not  bullets 
but  ballots.  [Applause.]  Men  have  the  right  to  advocate 
anything  they  want  to  within  the  law,  employ  orderly 
means,  present  candidates  pledged  to  certain  changes,  and 
then  try  to  have  the  people  vote  for  those  candidates.  They 
may,  in  a  constitutional  way,  bring  about  an  amendment  to 
our  Constitution  in  this  body  and  then  have  it  ratified  by 
the  legislative  bodies  of  the  several  States  of  the  Union,  as 
provided  by  the  Constitution.  This  is  in  accordance  with 
the  Constitution.  But,  Mr.  Chairman,  I  recognize  the  right 
of  nobody  to  advocate  the  overthrow  of  this  Government  by 
violence  and  force.  There  is  no  necessity  for  this.  There 
are  legal  means  in  this  country  available  to  those  who  advo- 
cate changes.  They  are  not  suppressed.  They  have  the 
right  of  expression  and  the  right  of  action.  However,  they 
do  not  want  to  do  that.  They  advocate  force  and  violence. 
The  argument  of  the  gentleman  from  New  York  [Mr.  Mar- 
CANTONio]  is  ingenious.  He  is  trying  to  create  fear  in  the 
minds  of  the  people  with  the  message  that  there  is  some- 
thing to  what  he  read  from  that  manual  which  is  destructive 
of  our  country.  Our  Army  is  small  and  it  is  subject  to  civil 
jurisdiction.  The  civil  part  of  our  Government  dominates  in 
our  country.  We  are  not  under  a  dictatorship.  We  may 
hear  that  cry  for  political  reasons,  but  that  is  all  in  the  game. 
We  know  our  country  is  not  a  dictatorship.  It  is  a  constitu- 
tional Government.  The  gentleman's  argument  is  ingenious 
and  is  made  for  the  purpose  of  conveying  a  thought  to 
certain  groups.  It  is  not  the  correct  interpretation,  and  he 
is  too  honest  with  himself  to  know  otherwise.  However,  he 
tried  to  subtly  convey  a  different  thought. 

Mr.  Chairman,  we  in  this  coimtry  recognize  the  right  of 
all  groups  to  advocate  changes  within  the  law  and  not  out- 
side of  the  law.     [Applause.] 
[Here  the  gavel  fell.] 

The  CHAIRMAN.    The  question  is  on  the  motion  of  the 
gentleman  from  New  York. 
The  motion  was  rejected. 
The  pro-forma  amendments  were  withdrawn- 
Mr.  PARKS.     Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
close  in  2  minutes. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 
There  was  no  objection. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  move  to  strike  out  the 
last  five  words. 

Mr.  Chairman,  I  want  to  make  an  observation  with  refer- 
ence to  the  speech  of  the  gentleman  from  Massachusetts. 
The  gentleman  spoke  of  free  speech  and  an  orderly  way  of 
changing  things  under  our  democratic  form  of  government. 
In  the  gentleman's  o\mi  State,  however,  in  order  to  peace- 
fully assemble — speaking  about  unorthodox  things,  if  you 
please — the  people  were  and  are  forced  to  wear  what  are 
known  as  "free  speech  helmets";  that  is,  a  hat  stuffed  with 
paper.  They  had,  and  have,  to  do  this  in  order  to  keep  their 
skiUls  from  being  split  open  by  the  officers  of  law  and  order, 
by  the  direction  of  those  fine  law-abiding  citizens  who  clasp 
their  hands  and  speak  of  law  and  order,  against  force  and 
violence,  and  always  for  the  Constitution,  despite  the  fact 
that  these  are  God-fearing,  church-going  people  and  have 
been  taught — or,  rather,  exposed  in  their  younger  years — 
that  the  Bill  of  Rights  is  a  part  and  parcel  of  our  great 
Constitution. 

Mr.  MARCANTONIO.    Will  the  gentleman  yield? 
Mr.  ZIONCHECK-     I  yield  to  the  gentleman  from  New 
York. 


Mr.  MARCANTONIO.  I  wonder  If  the  gentleman,  in  his 
time,  or  the  gentleman  from  Massachusetts,  will  explain 
what  relevancy  his  discourse  on  his  interpretation  of  the 
right  of  free  speech  has  to  a  war  manual  teaching  soldiers 
to  shoot  down  strikers? 

Mr.  ZIONCHECK.  It  is  like  talking  about  humming  birds 
and  crab  apples.  When  the  gentleman  from  New  York  read 
a  provision  from  the  manual,  he  read  a  definition,  and  the 
gentleman  from  Massachusetts  ignored  it.  He  had  to.  He 
could  not  answer  it.    There  was  no  answer. 

Mr.  McLEAN.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  gentleman  is  not  addressing  himself  to  the  pro- 
forma  amendment. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  pro-forma  amendment  is  with- 
drawn. 

The  Clerk  read  as  follows; 

WELTARZ   or   ENLISTED    ICKN 

For  the  equipment  and  conduct  of  school,  reading,  lunch,  and 
amusement  rooms,  service  clubs,  chapels,  gymnasiums,  and  libraries. 
Including  periodicals  and  other  publications  and  subscriptions  for 
newspapers,  salaries  of  civilians  employed  In  the  hostess  and 
library  services,  transportation  of  books  and  equipment  for  these 
services,  rental  of  films,  purchase  of  slides  for  and  making  repairs 
to  moving-picture  outfits,  and  for  similar  and  other  recreational 
purposes  at  training  and  mobilization  camps  now  established  or 
which  may  be  hereafter  established,  $34,940. 

Mr.  CULKIN.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cttlkin:  After  the  period  In  line  24. 
page  9,  insert  a  new  paragraph,  as  follows: 

•'For  the  construction  or  betterments  of  barracks  for  enlisted 
men  and  quarters  for  noncommissioned  officers,  staff  or  otherwise, 
the  sum  of  $50,000,000,  to  be  allocated  by  the  Quartermaster  Gen- 
eral In  the  manner  heretofore  authorized  by  Congress."' 

Mr.  PARKS.  Mr.  Chairman,  I  make  the  point  of  order 
against  the  amendment  that  it  is  not  authorized  by  law  and 
therefore  is  not  in  order,  and,  in  addition,  it  is  legislation  on 
an  appropriation  bill.  i 

Mr.  CULKIN.  Mr.  Chairman.  I  would  like  to  be  heard 
briefly  on  the  point  of  order. 

The  CHAIRMAN.  Will  the  gentleman  from  New  York,  in 
the  course  of  his  remarks  on  the  point  of  order,  show  that 
authorization  has  been  made  for  such  an  appropriation? 

Mr.  CULKIN.    Yes;  I  can  show  that,  Mr.  Chairman. 

This  amendment,  which  follows  the  paragraph  relating  to 
welfare  of  enlisted  men,  provides  $50,000,000  for  housing  in 
accordance  with  authorization  heretofore  made  by  Congress. 
The  books  are  full.  I  will  say  to  the  Chair,  of  such  authoriza- 
tions. I  recall  in  a  former  session  of  the  Congress  an  au- 
thorization which  reached  through  some  pages. 

The  CHAIRMAN.  The  Chair  will  ask  the  gentleman  to 
cite  specific  instances,  giving  the  page  and  numlaer  of  the 
law,  that  provides  authorization  for  this  proposed  appro- 
priation. 

Mr.  CULKIN.  I  am  unable  to  do  that,  Mr.  Chairman;  but, 
of  course,  it  is  a  matter  of  common  knowledge,  and  Con- 
gress, of  course,  will  take  cognizance  of  its  own  acts. 

The  CHAIRMAN.  The  gentleman  is  a  very  good  lawyer, 
and  the  burden  of  proof  is  upon  the  gentleman  to  show  that 
authorization  has  been  made  and  is  the  law. 

Mr.  CULKIN.  Do  I  understand  the  burden  is  on  me  of 
citing  the  specific  page  and  chapter? 

The  CHAIRMAN.  It  certainly  is,  to  justify  the  gentleman's 
amendment. 

Mr.  CULKIN.  And  Congress  will  not  take  cognizance  of 
the  acts  of  Congress.    I  respect  the  ruling  of  the  Chair 

The  CHAIRMAN.  The  gentleman  is  being  heard  on  a 
point  of  order  and  is  seeking  to  prove  that  his  amendment 
is  in  order,  and  naturally  the  burden  of  pwoof  is  upon  the 
gentleman  to  give  the  Chair  and  the  Committee  proof  that 
such  appropriation  has  been  authorized. 

Mr.  CULKIN.    Will  the  Chair  take  my  recollection  of  it? 

The  CHAIRMAN.  The  gentleman's  recollection  might  be 
very  indefinite. 

Mr.  CULKIN.  I  shall  be  as  specific  as  possible.  In  a 
former  Congress  an  authorization  was  passed  by  the  House 
and  by  the  Senate — ^it  might  have  been  earlier  than  the  last 
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session  of  Congress,  and  I  do  not  wish  to  bind  mjrself  to 
that — authorizing  housing  running  into  many  millions  of 
dollars.  I  recall  specifically  Mitchel  Field  as  one  phase  of 
the  authorization,  and  there  were  many  others. 

Mr.  WCXDDRUM.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CULKIN.     Yes. 

Mr.  WOODRUM.  I  am  sure  the  gentleman  is  conscien- 
tious, and  I  can  say  to  the  gentleman  emphatically  that 
there  is  no  existing  authorization  for  the  appropriation 
provided  in  his  amendment. 

Mr.  CULKIN.     Providing  barracks  for  enlisted  men? 

Mr.  WOODRUM.  For  the  building  of  additional  barracks. 
There  are  no  barracks  authorized  for  which  money  is  not 
carried  in  this  bill. 

Mr.  CULKIN.  I  may  say  to  the  gentleman  that  I  did  not 
see  the  President  sign  this  bill,  but  I  know  it  passed  the 
House  and  went  to  the  Senate;  and  I  know  it  passed  the 
Senate. 

Mr.  WOODRUM.    "Hie  gentleman  is  in  error. 

Mr.  CULKIN.     Is  the  gentleman  sure  about  that? 

Mr.  WOODRUM.  Yes;  that  is  my  recollection,  and  the 
very  efficient  clerk  of  our  committee  is  positive  about  the 
matter. 

Mr.  CULKIN.  May  I  query  the  gentleman  in  this  way? 
Does  the  gentleman  say  there  are  no  authorizations  for 
housing  heretofore  passed  by  the  Congress  and  approved  by 
past  Presidents? 

Mr.  WOODRUM.    That  is  my  understanding  of  it, 

Mr.  CUUCIN.     None  whatever. 

Mr.  WOODRUM.    That  is  my  understanding. 

Mr.  CULKIN.  The  record  is  naked  of  any  such  authori- 
zation? 

Mr.  WOODRUM.     Yes. 

Mr.  CULKIN.  The  gentleman  has  had  more  experience 
In  connection  with  this  matter  than  I  have  had,  but  my 
recollection  differs  from  his. 

Mr.  WADSWORTH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CULKIN.     I  yield. 

Mr.  WADSWORTH.  Is  it  not  a  fact  that  the  President, 
under  authority  of  the  Congress,  has  already  allotted  sums 
which  have  been  spent  in  the  building  of  barracks  for  the 
Army? 

Mr.  CULKIN     The  gentleman's  statement  is  correct. 

Mr.  WADSWORTH.  Is  not  that  an  existing  authoriza- 
tion? 

Mr.  WOODRUM.  If  the  President  has  done  that,  the 
funds  have  never  been  passed  by  an  appropriation  bill. 
There  have  been  allotments  made  from  emergency  funds  for 
a  great  many  things  for  which  you  could  not  pass  an  appro- 
priation here  without  a  specific  authorization. 

Mr.  WADSWORTH.  It  is  the  opinion  of  the  gentleman 
that  that  authorization  would  not  include  an  appropriation 
of  this  character? 

Mr    WOODRUM.     Yes. 

Mr.  BOLTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CULKIN.     I  yield. 

Mr.  BOLTON.  While  I  am  in  sympathy  with  the  amend- 
ment of  the  gentleman  from  New  York.  I  realize  that  fimds 
are  not  available  for  this  purpose.  However,  I  desire  to  call 
the  gentleman's  attention  to  page  235  of  the  hearings,  which 
recites  the  general  Army  hwising  program  which  was  adopted 
by  the  Congress  and  on  which  the  President  has  reported. 
So  there  Is  legislation  for  the  Army  housing  program. 

Mr.  WOODRUM.  But  there  has  been  no  authorization 
for  this  appropriation. 

Mr.  BOLTON.     Under  this  appropriation;  no. 

Mr.  WOODRUM.  I  would  like  to  say  to  the  gentleman 
from  New  York  fMr.  Cttlkin],  I  understand  there  is  much 
merit  in  the  position  he  takes  as  to  the  need  of  this  appro- 
priation. I  do  not  quarrel  with  the  gentleman  on  that  point ; 
but,  as  a  matter  of  fact,  there  is  no  legal  authorization  for 
this  appropriation  auid  I  do  not  see  how  the  Chair  can  escape 
sustainir^  the  point  of  order. 

Mr.  CULKIN.  Mr.  Chairman,  I  find  that  page  235,  part  1. 
of  the  hearings  b^ore  the  subcommittee,  contains  ample 


evidence — I  do  not  want  to  prolong  the  discussion  Indefinitely 
and  do  not  wish  to  differ  with  the  rec(^lection  of  the  dis- 
tinguished gentlemen  from  Virginia,  but  there  seems  to  oe 
ample  authority  on  that  page  for  this  amendment. 

Mr.  TTTT.T.  of  Alabama.    Will  the  gentleman  yield? 

Mr.  CULKIN.     I  yield. 

Mr.  HIT  J.  of  Alabama.  I  might  say  as  a  member  of  the 
Committee  on  Military  Affairs  that  those  matters  on  page 
235  are  certain  specific  detailed  appropriations  and  are  not 
a  sufficient  authorization  for  the  amendment  offered  by  the 
gentleman  from  New  York.  They  are  for  different  proj- 
ects— so  much  money  for  barracks  and  so  much  for  noncom- 
missioned officers — and  different  specific  items.  They  would 
not  authorize  the  amendment  offered  by  the  gentleman. 
In  fact,  there  is  no  authorization  for  an  appropriation. 

Mr.  CULKIN.  I  continue  to  disagree  with  the  gentleman 
on  that. 

Mr.  BANKHEAD.  Will  the  gentleman  allow  me.  if  the 
gentleman  will  turn  to  page  245  of  the  hearings  he  will  find 
this  statement  by  General  Bash  in  answer  to  a  question  by 
the  gentleman  from  South  Carolina   [Mr.  McMillan]: 

The  War  Department  proposes  to  submit  authorizing  legislation 
to  this  Congress  for  the  construction  projects  in  the  foUowlng 
amounts. 

So  it  would  appear  that  the  War  Department  recognizes 
that  before  additional  housing  can  be  had  it  will  require 
additional  legislation  to  authorize  it. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  The 
amendment  proposed  by  the  gentleman  from  New  York  is 
for  the  construction  or  betterment  of  barracks  for  enlisted 
men  and  quarters  for  noncommissioned  officers,  staff  or 
otheruise.  the  sum  of  $50,000,000,  to  be  allocated  by  the 
Quartermaster  General  in  the  manner  heretofore  authorized 
by  Congress. 

The  Chair  has  been  unable  to  find  any  law  authorizing 
this  appropriation,  and  the  Chair  thinks  no  authorization 
has  been  made  to  include  the  sum  of  $50,000,000.  and  no 
legislation  has  been  had  authorizing  the  disbursement  of  the 
money  by  the  Quartermaster  General,  and  therefore  sustains 
the  point  of  order. 

Mr.  CULKIN.  Mr.  Chairman,  I  defer  to  the  Chair's  rul- 
ing, but  may  I  later  present  it  if  I  find  such  legislation?  I 
now  offer  another  amendment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Culkim:  Page  9.  after  line  24,  Insert  the 
following:  "For  the  construction  or  betterment  of  barracks  for 
enlisted  men  and  quarters  for  noncommissioned  ofQcers,  staff  or 
otherwise,  the  sum  of  $50,000,000." 

Mr.  PARKS.  Mr.  Chairman,  I  make  the  same  point  of 
order  stated  a  moment  ago. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  This 
amendment  of  the  gentleman  from  New  York  proposes  to 
appropriate  $50,000,000  for  the  construction  or  betterment 
of  barracks  for  enlisted  men,  and  so  forth,  as  the  other 
amendment  provided.  In  the  law  regarding  the  construction 
or  improvements  of  barracks,  the  Chair  finds  the  following 
language  in  title  10,  section  1339.  of  the  United  States  Code: 

I*ermanent  barracks  or  quarters  and  buildings  and  structures  of 
a  permanent  nature  shall  not  be  constructed  unless  detailed  estt- 
nmtes  shall  have  been  previously  submitted  to  Congress,  and  ap- 
proved by  a  special  appropriation  for  the  same,  except  when  con- 
structed by  the  troops;  and  no  such  structures,  the  cost  of  which 
shall  exceed  $20,000,  shall  he  erected  unless  by  special  authority  of 
Congress. 

That  special  authority  the  Chair  thinks  has  not  been 
granted  and,  therefore,  sustains  the  point  of  order,  because 
it  is  legislation  on  an  appropriation  bilL 

The  Clerk  read  as  follows: 

PlWANCI    DEPAKTMENT 
PAT    or   THX   AEMT 

For  pay  of  not  to  exceed  an  average  of  12.000  commissioned  oflB- 
cers,  $33,944,252;  pay  of  officers.  National  Guard,  $100;  pay  of  war- 
rant officers,  $1,474,844:  aviation  increase  to  commissioned  and 
warrant  officers  of  the  Army,  Including  not  to  exceed  5  medical 
officers,  $2,186,501,  none  of  which  shall  be  available  for  Increased 
pay  fcs-  making  aerial  flights  by  nonflying  officers  at  a  rate  in  excess 
of  $1,440  per  annum,  which  shall  be  the  legal  maximum  rate  as  to 
such  nonflying  officers;  additional  pay  to  officers  toe  length  of  serv- 
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Ice,  $9,706,748;  pay  of  not  less  than  an  average  of  150,000  enlisted 
men  of  the  line  and  staff,  not  including  the  Philippine  Scouts. 
$60,883,292,  and  in  addition  $2,344,211  of  the  appropriation  "Pay 
of  the  Army,  1936".  which  sum  shall  remain  avaUable  until  June 
30.  1937.  for  defraying  the  cost  of  increasing  the  enlisted  strength 
of  the  Regxilar  Army  from  an  average  of  147,000  to  an  average  of 
150.873  enlisted  men,  and  shall  be  available  also  for  the  objects 
embraced  by  and  in  addition  to  other  appropriations  contained  in 
this  act;  pay  of  enlisted  men  of  National  Guard.  $100;  aviation 
Increase  to  enlisted  men  of  the  Army.  $508,782;  pay  of  enlisted  men 
of  the  Philippine  Scouts,  $1,050,447;  additional  pay  for  length  of 
service  to  enlisted  men,  $4,759,614;  pay  of  the  cheers  on  the  retired 
list,  $12,369,850;  Increased  pay  to  not  to  exceed  7  retired  officers 
on  active  duty,  $9,145;  pay  of  retired  enlisted  men,  $13,589,060;  pay 
not  to  exceed  60  civil-service  messengers  at  not  to  exceed  $1,200 
each  at  headquarters  of  the  several  Territorial  departments,  corps 
areas.  Army  and  corps  headquarters.  Territorial  districts,  tactical 
divisions  and  brigades,  service  schools,  camps,  and  ports  of  embarka- 
tion and  debarkation,  $72,000;  pay  and  allowances  of  contract 
surgeons,  $53,076;  pay  of  nurses.  $899,260;  pay  of  hospital  matrons. 
$600;  rental  allowances.  Including  allowances  for  quarters  for  en- 
listed men  on  duty  where  public  quarters  are  not  available,  $6,309,- 
574;  subsistence  allowances,  $5,912,561;  interest  on  soldiers'  de- 
posits. $30,000;  payment  of  exchange  by  officers  serving  in  foreign 
countries,  and,  when  specially  authorized  by  the  Secretary  of  War, 
by  officers  disbursing  funds  pertaining  to  the  War  Department, 
when  serving  In  Alaska,  and  all  foreign  money  received  shall  be 
charged  to  and  paid  out  by  dlsbvirsing  officers  of  the  Army  at  the 
legal  valuation  fixed  by  the  Secretary  of  the  Treasviry,  $100;  In  all, 
$153,759,906.  less  $285,000  to  be  supplied  by  the  Secretary  of  War 
for  this  purpose  from  funds  received  during  the  fiscal  year  1937 
from  the  purchase  by  enlisted  men  of  the  Army  of  their  discharges. 
$153,474,906;  and  the  money  herein  appropriated  for  "Pay  of  the 
Army"  shall  be  accounted  for  as  one  fund:  Provided,  That  during 
the  fiscal  year  ending  June  30,  1937.  no  officer  of  the  Army  shall  be 
entitled  to  receive  an  addition  to  his  pay  In  consequence  of  the 
provisions  of  the  act  approved  May  11,  1908  (U.  S.  C,  title  10,  sec. 
803). 

Mr.  CONNERY.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  It  had  been  my  intention  in  this  bill  to  offer  an 
amendment,  but  I  find  after  consultation  with  the  Parlia- 
mentarian that  it  would  be  difficult,  if  not  impossible,  to 
draw  an  amendment  as  a  limitation  on  this  appropriation 
bill  along  the  lines  I  desire.  I  quote  from  a  joint  resolu- 
tion which  I  introduced  and  which  was  referred  to  the 
Committee  on  Military  Affairs  in  the  last  session  of  this 
Congress.    The  resolution  is  as  follows: 

That  no  arms,  clothing,  equipment,  equipage,  stores,  or  material 
heretofore  or  hereafter  supplied  by  the  United  States  to  the 
National  Guard,  or  heretofore  or  hereafter  purchased  for  the  use 
of  the  National  Guard  out  of  any  funds  appropriated  at  any  time 
by  the  United  States,  shall  be  used  by  any  unit  of  the  National 
Guard  of  any  State,  Territory,  or  the  District  of  Ctolumbla  while 
on  duty  for  any  purpose  In  connection  with  any  labor  strike,  dis- 
pute, or  controversy  (whether  or  not  martial  law  has  been  de- 
clared In  force  In  respect  thereof),  unless  express  approval  for  such 
Xise  Is  given  at  the  time  by  the  Secretary  of  War  In  each  case  for 
each  such  unit. 

This  resolution  went  before  the  Military  Affairs  Commit- 
tee. Hearings  were  held  upon  it.  I  understand  the  com- 
mittee took  no  action  unless  it  laid  the  resolution  on  the 
table.  I  respectfully  ask  my  friend  the  chairman  of  the 
Military  Affairs  Committee  [Mr,  McSwah?]  what  action  the 
committee  took. 

Mr.  McSWAIN.  I  can  merely  say  that  the  matter  was 
considered;  but  I  do  not  remember  now  that  anybody  was 
in  favor  of  it. 

Mr.  CONNERY.  I  did  not  want  to  make  a  misstatement. 
That  is  why  I  asked  for  this  information  from  the  chair- 
man at  this  time.  I  know  that  no  action  was  taken  insofar 
as  reporting  it  to  the  House  is  concerned- 
Mr.  Chairman,  I  think  that  this  is  an  important  piece  of 
legislation  in  connection  with  the  National  Guard.  The 
purpose  of  it  is  to  stop  the  Governors  of  States  who  are 
friendly  with  the  big  mill  owners  and  conxjrations  in  a 
State  from  calling  out  the  National  Guard  on  the  least 
provocation  and  using  the  National  Guard  for  the  purpose 
of  breaking  strikes  in  those  States.  We  have  had  many 
Instances  of  that,  and,  while  no  one.  of  course,  is  going 
to  say  that  the  National  Guard  should  not  be  called  out  to 
keep  law  and  order,  and  labor  orgsuiizations  are  just  as 
much  in  favor  of  that  as  anyone  else,  when  we  have  the 
spectacle  of  Governors  calling  out  the  National  Guard, 
when  you  have  a  picture,  as  was  testified  in  those  hearings, 
of  National  Guardsmen  chasing  a  striker  up  onto  the  porch 
of  his  own  home  and  then  stabbing  him  to  death,  when  you 


have  the  picture  of  the  National  Guard  being  used,  as  it 
was  in  one  instance,  to  herd  100  girls  into  a  storehouse  and 
keep  them  there  all  night  at  the  behest  of  the  owners  of 
a  mill,  I  do  not  believe  any  Member  of  Congress,  or  any 
self-respecting  person  in  the  country,  would  approve  the 
National  Guard  being  used  for  such  purposes.  All  I  ask  in 
the  resolution,  all  I  was  going  to  ask  as  an  amendment,  if 
it  could  be  held  as  a  limitation,  is  that  the  Governor  of  any 
State,  in  case  of  a  labor  trouble,  be  compelled  to  go  to  the 
Secretary  of  War  and  ask  for  the  National  Guard,  in  a  situ- 
ation such  as  I  have  described,  believing,  in  those  circum- 
stances, that  immediately  the  Secretary  of  War  would  con- 
fer with  the  President  of  the  United  States,  that  the  Presi- 
dent would  then  look  over  the  situation,  and  that  in  an 
emergency  they  could  send  in  the  guard.  But  the  situa- 
tions to  which  I  refer  are  not  emergencies,  they  are  in- 
stances where  the  big  mill  owners  and  manufacturers  are 
merely  using  the  National  Guard  of  the  country  to  break 
strikes.  I  do  not  think  that  is  right;  I  think  it  ought  to  be 
changed;  and  I  hope  that  the  Committee  on  Military  Affairs 
will  reconsider  the  resolution. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts has  expired. 

Mr.  CONNERY.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  2  minutes, 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  ask  unanimous  c<Mi- 
sent  that  the  gentleman  may  proceed  for  3  minutes. 

Mr.  PARKS.  Mr.  Chairman,  I  shall  not  object  to  the 
gentleman  having  3  more  minutes,  but  I  shall  have  to  object 
to  any  more. 

The  CHAIRMAN.  Is  there  objection  to  the  gentleman 
from  Massachusetts  proceeding  for  3  minutes? 

There  was  no  objection. 

Mr.  MERRITT  of  New  York.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  CONNERY.  Yes.  I  yield  to  my  friend  from  New 
York. 

Mr.  MERRITT  of  New  York.  The  gentleman  is  willing  to 
have  the  Governor  of  each  State  go  to  the  Secretary  of  War 
or  to  the  President  in  order  to  get  the  National  Guard? 

Mr.  CONNERY.  Yes.  The  labor  unions  are  as  much  in 
favor  of  calling  out  the  guard  to  protect  law  and  order  as 
anyone,  but  anyone  who  has  made  a  sUidy  of  labor  conditions 
and  strikes  knows  that  the  NationarOuard  is  always  used 
against  labor,  and  never  for  its  protection. 

Mr.  ZIONCHECK.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield  to  my  friend  from  Washington. 

Mr.  ZIONCHECK.  In  Taccnna.  Wash.,  we  had  a  lumber 
strike  and  our  Governor,  who  happens  to  be  a  flour-mill 
owner,  called  out  the  National  Guard.  I  have  documentary 
proof  here  that  Secretary  of  Labor  Perkins  and  the  Presi- 
dent of  the  United  States  objected  and  asked  him  to  with- 
draw those  troops  so  that  violence  would  not  come  about, 
but  he  still  kept  them  there,  and  we  were  pasdng  the  National 
Guard  with  Federal  money. 

Mr.  CONNERY.  The  gentleman  Is  absolutely  correct. 
That  is  just  what  I  want  to  prevent. 

Mr.  MAAS.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield  to  my  Minnesota  friend- 
Mr.  MAAS.    The  gentleman  makes  the  statement  that  the 
National  Guard  is  only  called  out  against  labor. 

Mr.  CONNERY.    That  Is  right. 

Mr.  MAAS.  Is  the  gentleman  familiar  with  the  fact  that 
the  Governor  of  Minnesota  has  been  using  the  National 
Guard  of  that  State  to  enforce  strikes? 

Mr.  CONNERY.  And  when  they  went  into  court  on  it,  the 
court  said,  '"niis  Is  nonsense.  You  cannot  use  the  National 
Guard  to  protect  labor."  The  only  time  they  ever  use  the 
National  Guard  Is  against  the  workers. 

Mr.  MAAS.  But  they  were  not  protecting  the  workers. 
ITiey  were  preventing  labor  from  working. 

Mr.  CONNERY.  Oh,  they  closed  the  factory.  The  court 
said  to  them,  "You  caimot  close  a  factory  with  the  National 
Guard."  Of  course,  we  all  know,  and  it  needs  no  proof,  that 
whenever  they  are  to  be  used  for  labor  they  are  all  wrong. 

Mr.  McSWAIN.    Will  the  gentleman  yield? 

Mr.  CONNERY,    I  yield. 
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'  Mr.  McSWAIN.  Does  not  the  gentleman  remember  that 
when  he  was  before  the  committee  I  called  his  attention  to 
the  fact  that  the  Governor  of  South  Carolma,  a  fine  gentle- 
man, who  was  reared  In  a  cotton  mill,  sell -educated,  still 
carries  a  imlon  card,  largely  elected  by  the  labor  vote,  was 
called  upon  to  send  out  the  National  Guard  at  the  Instance 
of  the  strikers  to  protect  them,  and.  Anally,  seeing  the  matter 
was  settled,  he  withdrew  the  National  Guard,  and  in  less  than 
24  hours  the  employees  got  into  a  fight  amongst  themselves 
and  had  a  regular  battle  and  fired  500  shots  and  killed  one 
woman? 

Mr.  CONNERY.  I  would  say  that  nothing  of  that  sort 
could  happen  if  they  had  to  go  to  the  Secretary  of  War  or  to 
the  President  of  the  United  States  first.  T^e  governors  of 
States  will  be  stopped  from  calling  out  the  National  Guard 
every  time  there  is  a  labor  dispute  if  this  law  were  enacted. 

[Here  the  gavel  fell. J 

The  pro-forma  amendment  was  withdrawn. 

Mr.  SAUTHOFF.     Mr.  Chairman,  I  offer  an  amendment., 

The  Clerk  read  as  follows:  j 

Amendment  offered  by  kfr.  SAUTKorr:  Page  13,  Une  1.  strike  out 
••$1&3. 474,906"  and  inaert  In  lieu  tiiereof  "tiai ,475.093." 

Mr.  SAUTHOFT.  Mr.  Chairman,  the  purpose  of  my  In- 
troducing this  amendment  is  to  reduce  that  figure  "Pay  of 
the  Army"  by  $32,000,000.  The  reason  I  seek  to  reduce  is 
that  I  see  no  logical  purpose  being  served  by  Increasing  the 
pay.  because  there  is  no  more  danger  of  war  now,  no  mora 
danger  of  internal  discH-der  now.  than  there  was  3  years  ago^ 

In  1935  the  pay  was  the  figure  which  I  have  in  my  amend- 
m«it.  namely.  $121,475,093.  The  pay  of  the  Army  in  1936 
was  $146.962.4«5.  In  1937  there  ts  recommended  $153,474.-* 
906.  That  means  an  Increase  of  $32,000,000  In  3  years, 
What  I  would  like  to  see  done  with  this  money  is  to  usa 
it  for  unemplojonent  purposes  and  to  put  men  on  Jobs.  I 
have  no  objection  to  paying  good  salaries  when  we  have  tha 
money.  I  have  always  been  in  favor  of  jMiying  good  salaries, 
I  would  be  in  favor  now  <rf  paying  good  salaries,  but  when 
there  are  10.000.000  people  without  jobs,  it  seems  to  ma 
highly  improper  that  we  should  raise  these  wages  and  pay 
$32,000,000  extra,  and  leave  10,000.000  people  without  Jobs, 
Let  us  take  some  of  ^>»wt  money  that  we  are  placing  in  thes^ 
increases  for  the  Army  and  for  the  Navy  and  for  othex 
military  purposes,  and  devote  that  money  to  reUeving  im-* 
employment  and  taking  care  of  those  who  are  walking  thfl 
streets  without  Jobs. 

Mr.  WCX^DRUM.    Does  the  gentleman  care  to  yield? 

Mr.  BAUTHOPP.    Surely. 

Mr.  WOODRUM.  Does  the  gentleman  realise  the  fact 
that  if  his  amendment  should  be  adopted,  the  effect  of  it 
would  be  to  immediately  discharge  from  the  Army  approxit 
mately  50,000  enlisted  men.  and  instead  at  helping  unem-* 
ployment,  he  would  aggravate  it  to  that  extent? 

Mr.  SAUTHOPP.  No;  not  necessarily.  Could  not  tha 
wages  be  cut? 

Mr.  WOODRUM.  How  does  the  gentleman  explain  it? 
The  wages  are  fixed  by  law.  If  you  turn  50,000  men  out  of 
the  Army  tomorrow,  what  are  we  going  to  do  with  them? 

Mr.  SAUTHOPP.    Why  can  we  not  fix  the  wages  by  law? 

Mr.  WOOE«IUM.  The  gentleman  wants  to  relieve  unem* 
ployment.  Now.  turning  50.000  men  out  of  the  Army  tomort 
row  means  adding  to  unemployment.  What  are  you  going 
to  do  with  them? 

Mr.  SAUTHOPP.  I  want  to  answer  that  statement,  be-* 
cause  it  is  not  a  correct  statemmt.  We  could  always  lowet 
the  wages.  We  have  the  power  to  make  the  laws.  We  are 
letting  10.000.000  go  without  any  wages.  I  think  that  W(i 
should  find  some  mooey  to  help  them. 

Mr.  MAAS.    WiU  the  gentleman  yjeld? 

Mr.  SAUTHOPP.     I  yield. 

Mr.  MAAS.  Does  the  gentleman  know  what  the  wages  o^ 
a  private  In  the  Army  are? 

Mr.  SAUTHOPT".    Oh,  I  kiuyw  they  are  very  low. 

Mr.  MAAS.  Twenty-ozK  dollars  a  month.  Does  the  ^ni- 
tleman  want  to  cut  that?  i 

Mr.  SAUTHOPT.  Surely,  if  it  will  give  jooaehody  who  1$ 
out  of  a  Job  a  chance  to  get  somethioc  to  eat.    I  am  in  favor 


of  cutting  salaries.  ofBcers  particularly,  if  thereby  we  can  get 
more  for  the  unemployed. 

Mr.  MAAS.  How  much  would  the  gentleman  pay  the  en- 
hst«d  men  in  the  Army,  then? 

Mr.  SAUTHOPP.    I  am  not  setting  any  standard,  but  what 
I  want  is  about  $100,000,000  of  war  appropriations  to  help 
take  care  of  unemployment.    That  is  what  I  am  after. 
Mr.  BOILEAU.    Will  the  gentleman  yield? 
Mr.  SAUTHOPP.    I  yield. 

Mr.  BOILEAU.  The  gentleman  from  Virginia  made  the 
statement  that  we  would  have  to  cut  down  the  enlisted  per- 
soimel  in  order  to  save  $32,000,000. 

I  do  not  believe  it  would  require  such  a  large  cut.  but  it 
would  seem  to  me  that  the  cut  should  not  come  entirely  from 
the  enlisted  men.  It  might  not  do  any  harm  to  reduce  the 
officer  personnel  as  well.  Much  more  money  could  be  saved 
by  reducing  some  of  the  officers. 

Mr.  SAUTHOPP.  The  gentleman  from  Wisconsin  is  abso- 
lutely right.  When  you  see  the  thousands  of  Army  and 
Navy  officers  hanging  aroimd  Washington  doing  nothing, 
you  come  to  the  conclusion  that  they  could  easily  be  cut. 
Let  me  remind  the  Members  with  what  unseemly  haste  the 
bill  was  hustled  through  Congress  last  summer  to  increase 
the  number  of  officers  from  4,000  to  5,000,  and  the  date  when 
the  measure  was  to  become  effective  was  moved  forward 
I  month  so  that  pay  increases  might  be  had  30  days  earlier. 
All  other  measures  had  to  make  way  to  effect  this  purpose. 
i  No  such  haste  is  shown  in  raising  funds  for  unemp!oyment. 
No  such  tenderness  of  sentiment  is  shown  regarding  the  pay 
of  those  on  Government  jobs.  Although  we  are  experiencing 
j  one  of  the  coldest  and  severest  winters  in  our  history,  the 
poor,  homeless,  ill-fed.  ill-clad  unemployed  can  wait.  They 
have  no  lobby,  no  gold  braid,  no  social  prestige.  To  hell 
virith  them — they  do  not  count! 

Who  pays  this  war-tax  bill  which  takes  60  cents  out  of 
every  doUar  raised  by  Federal  taxation?  Our  citizens,  of 
!  course!  Can  they  stand  these  increases  that  mount  up  year 
by  year?  Let  us  see.  TTie  mortgage  indebtedness  of  the 
State  of  Iowa  is  $452,902,815;  of  Wisconsin,  $355,029,993; 
of  Minnesota,  $235,114,123.  This  makes  a  total  of  $1,042,- 
!  047.031  for  only  three  States,  agricultural  States,  largely 
devoted  to  dairying;  debt-ridden;  drought-ridden;  tax-rid- 
den. Harassed  by  dairy  imports  from  foreign  lands  and 
butter  substitutes  from  the  South,  these  farmers  must  now 
pay  out  more  hard-earned  money  so  that  our  Army  may 
have  high-class  polo  and  our  Navy  build  more  battle- 
ships and  cruisers  so  that  United  States  Steel  and  Bethlehem 
and  Du  Pont  and  others  may  have  profits  running  from 
50  to  60  percent.  I  am  afraid  that  we  are  placing  our 
emphasis  on  the  wrong  things.  [Applause.! 
[Here  the  gavel  fell.] 

The  CHAIRMAN.    TTie  <iuestian  is  on  the  amendment  of 
the  gentleman  from  Wisconsin. 
The  amendment  was  rejected. 

Mr.  ZIONCHECK.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Zioncitkck:  Page  12.  Une  1,  strike  out 
"$153,474,9«0"  and  insert  in  lieu  thereof  ••♦146,982,486." 

Mr.  ZIONCHECK.  Mr.  Chairman,  this  amendment  fol- 
lows along  Uie  line  of  the  amendment  offered  by  the  gentle- 
man from  Wisconsin,  only  it  is  not  so  drastic.  His  amend- 
ment reduces  the  appropriation  for  Army  pay  from  $153,- 
000,000  to  $120,000,000,  which  was  the  approixnation  in  1935. 
The  amendment  I  am  submitting  now  for  your  approval — 
and  I  hope  it  will  receive  approval,  despite  the  fact  some 
people  do  not  listen  and  others  listening  do  not  understand. 

•niis  amendment  reduces  the  Army  pay  to  that  of  1936, 
which  was  the  largest  Army  pay  in  the  United  States  of 
America  during  any  year  of  peace.  The  chairman  of  our 
committee  admits  that  tiie  Congress  approixiated  $20,000,000 
for  one  particular  activity  of  the  Army  last  year — ^he  can  tell 
you  what  it  was;  I  fca-get — ^then  the  Bureau  of  the  Budget 
allowed  but  $11,000,000  for  this  purpose,  and  they  got  along 
with  it  somehow  or  other.  All  that  the  chairman  says  here 
is  not  surrounded  by  a  halo.  The  Bureau  of  the  Budget  cuts 
a  $20,000,000  item  to  $11,0004)00.  even  after  Congress  author^ 
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ized  the  larger  amoimt  as  absolutely  necessary,  and  scone- 
how  or  other  the  Army  still  exists.  Is  not  this  fuimy?  Can 
any  Member  of  Congress  believe  that?  My  God!  Can  you 
believe  it?  The  chairman  cannot  deny  it.  He  dare  not 
deny  it! 

The  point  brought  out  by  the  gentleman  from  Wisconsin 
[Mr.  Saxtthoff]  was  that  this  money  be  used  for  something 
else.  Go  down  to  Port  Humphreys,  to  Belvoir,  to  Port  Myer, 
and  see  where  they  are  building  $14,000  shanties  for  lieu- 
tenants, fumishinfir  them.  They  do  not  make  enough  money 
after  they  buy  their  food  to  keep  their  houses  warm,  so  now 
they  have  to  furnish  them  fuel. 

Mr.  MARCANTONIO.    Mr.  Chairman,  will  the  genUeman 

yield? 

Mr.  ZIONCHECK.    I  yield. 

Mr.  MARCANTONIO.  Does  the  gentleman  know  that 
3,500.000  school  children  were  unable  to  go  to  school  in  the 
United  States  because  the  counties  did  not  have  funds  to 
keep  the  schools  open? 

Mr.  ZIONCHECK.  That  is  immaterial.  Take  care  of  the 
Army.    Do  not  bring  in  irrelevant  matter. 

After  all  that,  as  soon  as  an  officer  reaches  retirement  age 
he  is  retired  at  almost  full  pay.  The  officers  have  a  better 
status  than  do  civil-service  employees,  because  if  you  try  to 
discharge  an  Army  officer  or  a  soldier,  he  has  a  place  where 
he  can  appeal.  You  do  not  furnish  that  to  anyone  else. 
Why  do  you  give  them  these  special  privileges?  Is  it  be- 
cause they  kill  people  or  are  trained  to  kill  people? 

As  I  stated  yesterday,  I  am  no  starey-eyed  pacifist.  I 
recognize  that  as  long  as  the  profit  system  lasts — and  it 
may  last  as  long  as  I  live,  and  longer — ^we  have  got  to  have 
an  army  and  navy,  because  without  an  army  and  navy 
you  cannot  have  private  property. 

Mr.  MAAS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ZIONCHECK.  Just  a  minute;  the  gentleman  from 
Minnesota  will  not  add  anjrthing  to  this. 

Mr.  MAAS.    Oh,  yes;  I  wiU. 

Mr.  ZIONCHECK.  No,  you  will  not.  Mr.  Chairman.  I 
do  not  yield.  Because  without  the  Army  and  Navy,  without 
police  forces,  those  who  have  could  not  withstand  those  who 
have  not,  for  those  who  have  not  would  take  it  away  from 
them.    And  maybe  that  is  not  all. 

[Here  the  gavel  fell.] 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  1  additional  minute. 

Mr.  PARKS.    I  object.  Mr.  Chairman. 

Mr.  PADDIS.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  yesterday  the  gentleman  from  Nebraska 
[Mr.  LucKEY],  in  his  statements  before  the  Committee,  spoke 
criticaUy  regarding  the  expenditure  of  the  money  which  we 
appropriate  for  national  defense.  I  am  sure  the  gentleman 
from  Nebraska  wishes  to  be  fair;  but  by  his  implications  he 
has  created  a  false  impression,  which  should  not  remain 
in  the  minds  of  this  Committee  or  go  out  to  the  taxpayers 
of  the  Nation  unrefuted.  The  Army  is  the  people's  Army, 
and  they  should  be  correctly  informed  of  the  facts. 

Mr.  Lucionr,  on  pc«e  1933  of  the  Congressional  Record  of 
February  12,  draws  comparisons  between  the  size  and  cost 
of  maintaining  the  Army  of  the  United  States  and  the 
armies  of  various  foreign  countries,  as  follows: 


tTnitwJ  Stat«9 

Great  BriUio 

France 

Italy 

Japan 

Germany 


1019-34 


122.273.600.000 
2a  174,  500. 000 
6. 926,  500. 000 
6. 884. 100. 000 
4,817,700,000 
1,062,400,000 


1920-34 


$3,973,100,000 
2. 646, 600. 000 
3, 04S,  400. 000 
1.827,  lOa  000 
1,258,600,000 
1.112,000,000 


These  figures  show  the  cost  per  man  to  be  much  greater 
in  the  United  States  Army  than  in  the  army  of  any  other 
nation  except  that  of  Great  Britain. 

Now  what  I  wish  the  gentleman  from  Nebrsiska  and  the 
committee  to  understand  is  this:  There  are  two  kinds  of 
armies  in  the  world.  First,  we  have  the  small  highly  trained 
volunteer  professional  army  possessing   a  high   degree   of 


mobility,  its  personnel  well  fed,  well  clothed,  well  cared  for, 
good  hospital  facilities,  adequate  facilities  for  amusement. 
Second,  we  have  the  large  conscripted  army,  having  a  lower 
degree  of  mobility,  poorly  fed,  practically  impaid,  and  cared 
for  proportionately.  The  Armies  of  the  United  States  and 
Great  Britain  are  of  the  first  kind.  The  Armies  of  Prance, 
Italy,  Japan,  and  Germany  are  of  the  second  kind. 

There  is  no  comparison  between  the  type  of  men  in  the 
two  types  of  armies.  The  Armies  of  the  United  States  and 
Great  Britain  are  composed  of  a  fine  type  of  men.  *nie  type 
of  men  which  compose  our  small  Army  is  the  nucleus  upon 
which  will  be  built,  in  case  of  emergency,  our  great  citizen 
army  of  more  than  4,000,000  men.  This  requires  a  high  type 
of  men,  and  they  must  be  reimbursed,  cared  for,  and 
equipped  accordingly.  Conscription  in  time  of  peace  has 
always  been  contrary  to  our  national  ideals;  therefore,  we 
maintain,  although  at  greater  cost  per  man,  the  first  type 
of  army.  I  believe  in  this  connection  the  following  facts 
would  be  interesting  to  the  members  of  the  committee  and 
to  the  taxpayers  of  the  Nation: 

Mr.  LucKEY's  figures  do  not  truly  represent  cwnparisons 
between  the  cost  of  our  own  national  defense  and  that  of 
the  other  five  great  powers.  Prom  the  data  which  I  have 
at  hand  covering  the  years  1929  to  1934.  Great  Britain,  for 
example,  spent  25  percent  more  from  her  defen.se  budget 
than  Mr.  Luckey  shows;  Germany  at  least  20  percent  more, 
and  Japan  at  least  75  percent  more.  Nor  do  these  figures 
tell  the  entire  story. 

In  France,  for  example,  the  remoimt  service  and  the  estab- 
lishments that  go  to  make  up  the  raising  and  handling  of 
horses  is  hidden  away  under  allotments  to  the  Agricultural 
Department  and  do  not  show  in  the  budget  figures  for  the 
Defense  Dei>artments. 

Manifestly,  to  compare  the  French  War  Department 
budget  with  the  American  War  Department  budget  for  this 
item  would  show  an  incorrect  figure 

In  1907  the  Japanese  appropriated  the  sum  of  800,000.000 
yen  as  a  continuing  expense  to  be  spread  over  the  period 
ending  1946.  The  appropriated  part  spent  in  any  fiscal  year 
would  not  appear  in  the  regular  annual  budget.  Other  coun- 
tries, notably  Prance,  in  connection  with  the  permanent  for- 
tifications on  the  western  front,  have  dwie  likewise. 

Attention  is  invited  to  the  fact  that  in  many  countries 
first  figures  published  imder  a  budget  heading  are  changed 
by  such  devices  as  ex-post-facto  decrees  and  supplementary 
estimates  that  are  issued  years  later.  Accordingly,  a  varia- 
tion may  be  expected  from  year  to  year  in  reports  under 
the  above  appropriation  headings. 

A  fair  comparison  of  how  money  is  spent  by  any  two  coun- 
tries for  national  defense  cannot  be  made  without  a  state- 
ment of  the  difference  of  the  standard  of  living  of  any  two 
countries.  To  illustrate:  The  relative  cost  of  living  in  the 
United  States  is  three  times  as  great  as  in  Japan.  Italy  fur- 
nishes her  soldiers  with  a  square  piece  of  cloth  for  a  sock. 
We  furnish  our  soldiers  with  a  splendid  knitted  sock.  The 
pay  of  the  personnel  in  most  foreign  armies  is  such  that 
the  soldier  can  barely  exist.  We  pay  our  personnel  at  least 
a  living  wage.  It  is  reported  that  a  very  large  portion  of 
the  cost  of  Japan's  troops  now  on  the  mainland  of  Asia  is 
paid  from  the  resources  of  the  occupied  territories.  The 
income  of  the  South  Manchuria  Railway  and  the  coal  mines 
in  Manchukuo  are  said  to  help  pay  for  Japan's  conquest  of 
Asia. 

Thus,  we  see  that  the  figures  presented  by  Mr.  Luckt?  in 
no  wise  present  the  real  picture  of  c(Hnparative  costs  of 
national  defense  in  the  various  countries.  His  contention 
that  the  national  defense  of  other  coimtries  is  economically 
secured  and  that  ours  is  not  is  not  based  on  fact.  I  have 
served  in  oiu-  armed  forces  and  have  been  closely  connected 
with  them  since  the  World  War,  We  get  a  return  for  our 
expenditures  on  national  defense  which  compares  favorably 
with  that  of  a  large  well-regulated  business  as  well  as  with 
the  national  defense  of  any  other  coimtry. 

Mr.  McSWAIN.    Will  the  gentleman  yield? 

Mr.  PADDIS.  I  yield  to  the  gentleman  from  iSouth 
Carolina. 


It 
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I  know  we  cannot,  bat  we  can  get  a 


Mr.  McSWAIN.    Is  It  not  a  fact  with  reference  to  this ' 

matter  of  the  Army  defending  private  property  that  tl<e 

largest  army  In  the  world  and  the  largest  air  force  in  the 

world  Is  maintained  by  Russia,  where  there  is  no  i)rivaie 

propertjT? 

Mr.  PADDIS.    That  Is  true 

(Here  the  gavel  fell.l 

The  CHAIRMAN.     "Hie  iiuestion  is  on  the  amendment 

offered  by  the  gentleman  from  Washington  [Mr.  Ziom CHXCXil . 

The  question  was  taken;  and  on  a  division  (demanded  tty 

Mr.  ZioRCHEcx)  there  were — asres  9,  noes  73. 

80  the  amendment  was  rejected.  | 

Mr.  ZIONCHBCK.    Mr.  Chairman,  I  object  to  the  vote  dn 
the  ground  there  is  not  a  quorum  present.  I 

Mr.  RANKIN.    "Rie  gentleman  cannot  get  a  roll  call  tb|it 
way. 

Mr.  ZIONCHBCK. 
breathing  spell. 

The  CHAIRMAN.    One  hundred  and  three  Members  are 
present,  a  quorum.    The  Clerk  will  read. 
The  Clerk  read  as  follows: 

No  appniprUitlon  for  tb«  pay  of  th«  Army  shall  t>e  Mr«Uablc  Hoe 
ttic  pay  ol  any  oOkxr  or  enlisted  man  on  the  acUre  llat  of  the  Arx|iy 
who  U  eocagMl  in  any  manner  with  any  publicaticn  which  la  or 
may  b«  Liaued  by  or  for  any  branch  or  organization  of  the  Army  or 
military  ■annrHTlnn  In  which  oflttcers  or  enlisted  men  have  memb^r- 
ahlp  and  which  carries  paid  advertising  of  Orms  doing  business 
with  the  War  Department :  ProiruUd.  however.  That  nothing  herein 
contained  shall  be  construed  to  prohibit  officers  from  writing  cmt 
disseminating  articles  In  accordance  with  regulations  Issued  by  t|ie 
Secretary  of  War. 

Mr.  MOTT.    Mr.  Chairman,  I  move  to  strike  out  the  l4st 

word.  I 

Mr.  Chairman,  before  we  proceed  further  and  before  the 
matter  has  slipped  the  minds  of  the  Members,  I  want Jto 
comment  briefly  on  the  observation  made  yesterday  by  the 
gentleman  from  New  York  [Mr.  CtttjuhI  to  the  effect  that 
Congress  has  lost  its  Jurisdiction  in  the  field  of  river  ahd 
harbor  improvement.  I  also  want  to  express  my  sympathy 
for  the  gesture  made  yesterday  by  the  gentleman  fr<>m 
Indiana  [Mr.  PbttbwgillI  In  trying  to  recapture  some  of 
this  Jurisdiction.  I  do  not  believe  that  his  proposed  methjod 
of  recapture  would  be  an  effective  one,  but  I  do  think  this 
lost  jurisdiction  ought  to  be  recaptured. 

The  gentleman  from  Indiana  stated  that  when  the  proper 
place  is  reached  in  the  river  and  harbor  portion  of  this 
bill  he  would  offer  an  amendment  authorizing  the  War  De- 
partment to  expend  the  sum  of  about  $7,000,000  out  of  ttie 
river  and  harbor  appropriation  carried  in  the  bill,  for  tihe 
purpose  of  prosecuting  authorized  projects  in  the  Grfat 
Lakes  district.  I  do  not  think  this  partictilar  proposed 
amendment  can  prevail  or  that  It  ought  to  prevail,  because 
if  it  is  fair  to  earmark  in  this  general  appropriation  bill 
the  sum  of  $7,000,000  for  authorized  projects  in  the  Gr^at 
Lakes  district,  then  certainly  It  would  be  equally  fair  to 
include  particular  specifications  for  expenditures  in  other 
districts  throughout  the  country.  And  so.  when  the  gentle- 
man gave  notice  that  he  would  offer  the  amendments  I 
checked  up  on  the  number  and  amount  of  authorized  riter 
and  harbor  projects  in  my  own  State,  in  order  that  I  might 
be  prepared  in  that  event  to  offer  a  substitute  amendmeht. 

Mr  Chairman.  I  found  there  are  a  half  dozen  regularly 
authorized  projects  in  Oregon,  some  having  been  authori^ 
for  as  long  a  period  as  3  or  4  years,  and  amounting  in  {all 
to  $1,396,000.  These  are  not  projects  created  by  Executive 
orders  but  are  projects  actually  authorized  by  the  Congress 
and  approved  by  the  Board  of  Army  Engineers.  If  it  is 
fair  to  include  the  Great  Lakes  projects  specifically  in  this 
bill  certainly  it  would  be  fair  to  include  these  authorised 
projects  in  Oregon,  and  If  the  gentleman  (^ers  his  ameitd- 
ment  I  shall  offer  my  substitute. 

I  do  not  think  we  can  reach  the  situation  In  that  man- 
ner, and  I  do  not  think  the  gentleman  should  attempt  iti  in 
that  way.  but  I  do  belie\e  that  the  Congress  and  the  Rivtrs 
and  Harbors  Committee  have  lost  practically  all  of  thjeir 
effective  Jurisdiction  in  this  field  of  legi^atiMi,  and  I  «- 
lieve  we  should  begin  now  to  recapture  iU 


I  wonder  if  Members  have  ever  stopped  to  think  how  little 
actual  authority  the  Congress  has  left  in  the  matter  of  river 
and  harbor  legislation?  Briefly,  the  procedure  in  river  and 
harbor  improvement  is  this:  The  Rivers  and  Harbors  Com- 
mittee may  by  resolution  authorize  the  War  Department  to 
make  a  survey  of  a  propwsed  river  and  harbor  improvement. 
Then  the  district  engineer,  upon  this  committee  authoriza- 
tion, makes  a  survey.  After  he  makes  his  survey  the  division 
engineer  makes  another  survey  and  a  report.  It  goes  then  to 
the  Board  of  Army  Engineers  upon  the  report  of  the  division 
engineer,  and  if  the  Board  of  Army  Engineers  should  dis- 
approve the  recommendation  of  the  division  engineer,  the 
Congress  never  hears  any  more  of  the  proposition.  The 
whole  matter  automatically  stops  right  there.  If  the  Board 
of  Army  Engineers  should  approve  the  division  engineer's 
report,  then  it  comes  back  to  the  Congress  for  authorization. 
Not  for  appropriation,  mind  you.  but  simply  for  authoriza- 
tion. The  authorization  in  most  cases  by  the  Congress  is 
merely  a  formality.  Congress  authorizes  it  solely  because  the 
Board  of  Army  Engineers  has  approved  It. 

After  that  what  takes  place?  We  go  then  to  the  Appro- 
priations Committee  for  the  purpose  of  tnring  to  get  the 
money  to  carry  out  this  authorization  of  the  Congress.  And 
what  do  we  flrxl?  At  the  present  time  there  are  $300,000,000 
worth  of  river  and  harbor  projects  authorized  by  the  Con- 
gress and  approved  by  the  Board  of  Army  Engineers.  Every 
one  of  them  are  legitimate,  meritorious,  and  necessary 
projects. 

[Here  the  gavel  fell.] 

Mr.  MOTT.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  2  additional  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 
TTiere  was  no  objection. 

Mr.  MOTT.  There  are  $300,000,000  of  authorized  river 
and  harbor  projects.  I  do  not  include  any  projects  which 
were  started  by  an  order  or  a  proclamation  of  the  President. 
These  are  all  authorized  by  congressional  action.  These  are 
all  projects  which  the  Congress  itself  has  said  should  be 
prosecuted  to  completion. 

We  go  before  the  Appropriations  Committee  and  what  do 
we  find?  We  find  that  the  Army  engineers  have  informed 
the  committee  and  the  Budget  as  to  the  amount  of  money 
they  need  to  carry  out  this  work.  They  need  $300,000,000. 
They  say  it  will  require  approximately  $200,000,000  of  that 
to  prosecute  that  portion  of  the  authorized  projects  which 
really  ought  to  be  done  this  year.  And  what  does  the  Budget 
Director  do  about  that?  The  Budget  Director  gives  them 
only  $100,000,000.  or  one-third  of  the  money  needed  to  prose- 
cute the  projects  already  authorized  by  Congress.  Then 
what  does  the  committee  do?  Why  it  follows  the  Budget. 
So  the  Congress  is  helpless.  It  finds  itself  deprived  entirely 
of  any  real  authority  to  compel  the  doing  of  that  which  it 
has  authorized  and  directed  to  be  done. 

I  repeat  that  both  the  Rivers  and  Harbors  Committee  and 
the  Congress  of  the  United  States  have  surrendered  practi- 
cally all  of  their  effective  jurisdiction  in  the  field  of  river  and 
harbor  improvement,  and  have  turned  the  whole  thing  over 
to  the  Board  of  Army  Engineers  and  the  Director  of  the 
Budget. 

Mr.  Chairman,  I  hope  when  this  period  of  hysteria  is  over 
and  when  the  Congress  shall  again  have  made  up  its  mind 
really  to  legislate,  that  the  matter  of  river  and  harbor  im- 
provement will  be  the  first  field  in  which  the  Congress  will 
undertake  to  recapture  at  least  a  part  of  its  surrendered 
jurisdiction.  [Applause.] 
The  pro-forma  amendment  was  withdrawn. 
TTie  Clerk  read  as  follows: 

For  the  payment  of  claims  of  officers,  enlisted  men.  and  nurses 
of  the  Army  for  private  property  lost,  destroyed,  captured,  aban- 
doned. »  damaged  In  the  military  service  of  the  United  SUtes, 
under  the  provisions  of  an  act  approved  March  4.  1921  (U.  S.  C, 
UUe  31.  sees.  218-222).  $15,000. 

Mr.  BURDICK  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 
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Mr.  Chairman,  this  b  the  only  opportunity  the  western 
country  wlU  have,  I  beHeve,  to  express  its  attitude  in  respect 
of  this  bill. 

I  may  say  in  the  beginning  we  have  the  highest  confidence 
In  both  the  chairman  of  the  committee  and  the  chairman 
of  the  subcommittee.  We  know  no  finer  gentlemen  In  this 
Congress,  and  we  have  great  confidoice  in  them. 

There  are  Just  a  few  things  we  want  to  have  answered,  if 
we  may,  and  I  hope  someone  during  the  debate  will  answer 
these  questions.  We  can  see  no  reason  why  the  approprla^ 
tions  for  Army  purposes  should  be  increasing  all  the  time. 
We  do  not  see  any  element  that  calls  for  increased  expendi- 
tures, and  I  want  to  read  the  expenditures  for  strictly  Army 
maneuvers  in  this  country  from  1913  to  1936,  as  follows: 

$108. 383,  oea 

401.  418.  317 

430.486.005 

829. 060. 896 

380.  714.  693 

300. 763.  666 

II.._II.-IIIZI 279. 133. 789 

341. 348.  204 

_ 874. 981. 621 

The  amount  keeps  increasing  all  the  time,  axul  we  caxmot 
see  any  reason  why  this  should  be  true. 

There  is  one  further  matter  I  wish  to  call  to  the  atten- 
tion of  the  House  in  connecticxi  with  the  activities  that  are 
not  purely  military,  such  as  are  provided  for  in  title  II  of 
the  biU. 

It  is  my  profound  opinion  that  the  nonmilitary  activi- 
ties of  the  War  Department  should  be  increased.  There  is 
no  reason  in  the  world  why  we  should  spend  money  for 
river  and  harbor  improvement  and  flood  control  and  still 
leave  the  great  fortress  of  defense  of  this  country  open  to 
attack.  In  drought  and  flood  areas  we  should  use  a  part 
of  this  appropriation  to  supply  feed  and  seed  and  keep  the 
factories  of  food  in  running  order. 

If  we  had  war  tomorrow,  the  flrst  thing  you  gentlemen 
would  all  ask  is.  how  are  we  going  to  feed  the  Army  and  the 
people  at  home?  Food  is  the  foundation  of  the  defense  of 
any  country,  and  there  has  never  been  a  war  written  on  In 
the  pages  of  human  history  where  the  preponderance  of 
food  was  not  aa  the  side  of  the  winners  of  the  war.  I  say  to 
you  today,  we  are  practically  defenseless  so  far  as  that  situ- 
ation is  concerned.  Every  Member  of  this  Congress  knows 
we  have  some  62,000,000  people  in  this  country  in  some  acute 
condition  of  distress.  Last  year  we  had  23,000,000  people  on 
relief  who  had  nothing.  We  had  20,000,000  people  living  on 
part  relief  and  short-time  work,  and  we  had  another 
19.000,000  people  living  on  mortgages  on  property  represent- 
ing their  accumulations  of  a  lifetime. 

I  say  to  you  that  defense  of  this  country  is  necessary,  and 
I  am  just  as  much  for  it  as  any  Member  of  the  House.  My 
people  have  lived  in  this  country  since  1634,  and  we  have 
been  in  every  war,  and  we  will  be  in  the  next  war  if  it  is  nec- 
essary for  the  defense  of  this  country;  but  I  am  pointing 
out  to  you  t^g*^^  the  great  power  of  defense  is  not  in  battle- 
ships, not  in  the  nimiber  of  officers  or  the  number  of  men, 
but  the  real  defense  of  this  country  is  the  psychological  con- 
dition of  the  m'T^ri-<t  of  the  people  and  their  stores  of  food. 
[Applause.] 

The  Clerk  read  as  follows: 

QUABTZUCASTSS     COSPS 

Subsistence  of  the  Army:  Purchase  of  subsistence  supplies:  For 
issue  as  rations  to  troops,  including  retired  enlisted  men  when 
ordered  to  active  duty.  clTll  employees  irtien  entitled  thereto,  hos- 
pital matrons,  applicants  for  enlistment  while  held  under  obser- 
vation, general  prisoners  at  war  (Including  Indians  held  by  the 
Army  as  prisoners  but  for  whose  subsistence  appropriation  is  not 
otherwise  made ) .  Indians  employed  by  the  Army  as  guides  and 
scouts,  and  general  prisoners  at  poets;  ice  for  issue  to  organiza- 
tions of  enlisted  men  and  offices  at  such  places  a»  the  Secretary 
of  War  may  determine,  and  for  preaervatlon  of  stores;  for  the 
subsistence  of  the  masters,  officers,  crews,  and  employees  oi  the 
vessels  of  the  Army  Transport  Service:  meals  for  recruiting  parties 
and  applicants  for  enlistment  while  under  observation;  for  sales 
to  officers,  including  members  of  the  Officers'  Reserve  Corps  while 
on  active  duty,  and  enlisted  men  of  the  Army.  For  payments:  Of 
the  regulation  allowances  of  commutation  in  lieu  of  rations  to 
enlisted  men  on  furlough,  and  to  enlisted  men  when  stationed  at 
places  where  rations  in  kind  cannot  be  econonucally  issued'  in- 


cluding retired  enlisted  men  when  ordered  to  •ciiTe  duty,  ror 
payment  of  the  regvUation  allowance  of  conunutation  in  Lieu  of 
rations  for  enlisted  men,  applicants  for  enlistment  while  held 
under  observation,  civilian  employees  who  are  entitled  to  sub- 
sistence at  public  expense .  and  general  prisoners  while  sick  In  hos- 
pitals, to  be  paid  to  the  surgeon  in  charge;  advertising;  for  pro- 
viding prizes  to  be  established  by  the  Secretary  of  War  for  enlisted 
men  of  the  Army  who  graduate  from  the  Army  schools  for  bakers 
»mi  cocAs.  the  total  amoiint  of  such  prises  at  the  various  schools 
not  to  exceed  8900  r>er  annum:  and  for  other  necessary  expenses 
incident  to  the  purchase,  testing,  care,  preservation.  Issue,  sale, 
and  accounting  for  subsistence  supplies  for  the  Army:  in  all. 
$35,683,741.  aiMl.  In  addiUon.  $601,714  of  the  appropriation  "Pay 
of  the  Army.  1936".  which  shall  remain  available  until  June  SO. 
1937:  Provided.  That  none  ot  the  money  appropriated  In  this  act 
shall  be  used  for  the  purchase  of  oleomargarine  or  butter  sub- 
stitutes for  other  than  cooking  purposes,  except  to  supply  an 
expressed  preference  therefor  or  for  use  where  cUmattr  or  other 
conditions  render  the  use  of  butter  impracticable. 

Mr.  CARFEMTER    Mr.  Chairman,  I  mowe  to  strike  out 

the  last  word. 

Mr.  Chairman  and  Members  of  the  Committee.  Fort  Riley, 
Kans..  is  In  my  congressional  distrtet.  and  naturally  people 
interested  in  this  military  poot  look  to  me  to  repreaent  them 
in  connection  with  the  Army  affatrt  thai  affect  Fort  Riley. 

Fort  Riley  is  the  principal  Cavalry  aehool  of  the  Army.  I 
am  very  pleased  to  note  the  action  of  the  Committee  in  giv- 
ing more  coostderation  to  the  place  that  the  horse  takes  in 
the  present  Army  set-up  and  in  any  war  that  we  may  have. 

I  want  to  direct  the  attention  of  the  Committee  to  the 
speech  ot  Major  General  Parker,  that  appears  in  the  Con- 
CRKSsioirAL  RxcoRS  of  Fetwuary  7.  Traced  there  by  Senator 
Logan.    He  saj's: 

It  is  frequently  stated  In  public  discussions  in  the  press  that 
the  horse  is  no  longer  an  Important  factor  In  war.  In  fact,  his 
complete  disappearance  from  the  battlefield  erf  the  future  is  pre- 
dicted by  some  people.  Such  critics  generally  refer  to  the  WM-ld 
War  for  conflrmatlon  of  their  opinion. 

Actually  the  World  War  brought  out  the  fact  that  the  horse 
has  never  been  so  xiseful  in  war  as  he  is  now.  This  is  true  not 
only  ot  the  cavalry  horse  but  of  the  artillery  horse,  the  horses 
and  mules  used  In  Signal  Corps  reel  cart*  and  pack  reels,  and  the 
heaves  and  mules  used  by  the  sttjjply  services  for  wagon  and  pack 
transportation,  as  well  as  the  pack  animals  used  for  pack,  artillery, 
and  machine  guns.  In  all  ol  these  uses  the  horae  and  mule  are 
more  dependable  than  any  machine  for  bringing  supplies  up  close 
to  the  front  lines. 

He  also  quotes  General  Summerall: 

That  there  has  been  a  great  deal  of  mlalnfcrmation  broadcast 
relative  to  the  Cavalry.  It  is  a  fact  that  cavalry  is  of  far  more 
Importance  than  It  ever  has  been. 

I  want  to  call  further  attenticm  to  a  statement  by  General 
Bash,  in  answer  to  a  question  by  the  gentleman  from  Penn- 
sylvania [Mr.  SvTBKa],  which  can  be  found  on  page  221  of 
the  hearings,  in  which  General  Bash  sajrs: 

Bat  we  do  find  unfartanately  for  eeonomy  that  there  are  many 
places  f^m^  many  divanwtances  in  which  the  four-legged  animal 
will  get  you  there  when  the  motor  will  bog. 

The  vahiatkn  d  Fort  Riley  is  approximately  $12,000,000, 
principally  represented  In  buildings. 

Now,  I  rose  not  to  make  a  speech  but  to  get  some  informa- 
tion. I  would  like  to  know  if  the  appropriation  for  the  re- 
pair and  maintenance  at  Fort  Riley  has  been  reduced  in  this 
bill — ^Fort  Riley  and  other  poets. 

Ml.  PARKS.  The  allocaticm  of  the  appropriation  for  re- 
pairs at  military  posts  is  aboot  $250,000  less  than  is  available 
this  year.  

Mr.  CARPENTER.  A  few  years  ago  when  we  were  not  ap- 
propriating as  much  as  we  are  in  this  bill  for  the  War  De- 
partm«it,  bettCT  than  $3,000,000  was  provided  In  the  apiMt>- 
priatlon  for  repairs  and  maintenance  of  military  posts.  Port 
Riley  alone  was  given  more  than  $300,000.  I  cannot  unda*- 
stand.  when  we  have  before  us  the  largest  appropriation 
bill  we  have  ever  had,  why  we  shoold  not  have  a  larger  ap- 
propriation for  repair  and  maintenance  of  our  military  posts 
in  this  country. 

Mr.  PARKS.  We  have  been  appropriating  money  for  re- 
pairs and  maintenance  year  after  year,  and  we  figured  that 
the  repairs  would  be  enduring,  and  there  has  been  a  good 
deal  of  money  allotted  from  relief  agencies.  I  have  been  at 
most  of  the  posts  and  I  can  understand  how  people  feel  about 
tht>ir  housing,  but  it  is  a  question  ot  money.    But  let  me  say 
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this  to  their  everlasting  credit:  When  you  talk  to  men  at  ] 
these  posts  where  the  housing  situation  is  so  bad.  they  say  i 
that  if  they  cannot  get  the  naoney  they  will  take  their  guns 
and  equipment  and  will  put  up  with  the  present  housing. 

The  morale  is  magnificent.  Every  man  who  has  seen 
actual  conditions  wants  to  give  our  Army  people  houses  fit 
to  live  in.  It  is  just  a  question  of  money  and  priority,  and 
every  one  of  these  men  who  came  before  us,  and  I  brought 
them  from  as  far  away  as  Hawaii,  said.  "We  will  put  up  with 
our  housing,  but  give  us  something  for  national  defense 
above  houses." 

Mr.  CARPENTER.  Mr.  Chairman,  I  thank  the  gentleman 
from  Arkansas  for  this  information. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Kan- 
sas has  expired. 

Mr.  CARPENTER.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  2  minutes  more. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  CARPENTER.  Mr.  Chairman,  we  have  a  certain 
civilian  force  at  Port  Riley,  and  that  is  true  in  other  posts 
in  the  country,  who  are  trained  to  do  this  repair  work.  The 
situation  at  Port  Riley  has  been  that  there  was  not  means 
to  keep  the  ordinary  repair  force  at  work-  During  the  last 
year  or  two  a  part  of  the  force  has  worked  for  1  month, 
and  then  has  been  laid  oCT  the  following  month,  and  the 
other  half  of  the  force  has  been  employed.  In  other  words, 
they  have  been  employed  half  the  time.  I  believe  it  would 
be  a  movement  toward  economy  to  have  a  trained  force 
there  at  all  times.  I  appreciate  the  fact  that  we  are  getting 
some  relief  funds  for  this  repair  work.  I  think  the  chair- 
man promised  us  that  on  the  floor  last  year,  and  that  relief 
money  has  come.  Yet  we  still  have  the  question  of  civilian 
employees  under  civil  service,  and  they  feel  that  they  are 
unfairly  treated. 

In  conclusion.  I  thank  the  committee  for  th«r  considera- 
tion of  the  horse,  and  I  am  pleased  that  they  appreciate  the 
fact  that  the  horse  is  so  important  in  connection  with  the 
Army  and  with  warfare. 

Almost  everyone  likes  horses.  There  is  something  about  a 
horse  that  always  excites  your  interest  and  admiration,  and 
of  all  the  Army's  peacetime  activities  the  most  popular  one 
is  the  hearse  show.  Wherever  the  Army  may  go,  or  in  what 
undertaking  it  may  be  engaged  the  horse  will  make  it  more 
friends  than  most  anythmg  else.  It  would  be  well  for  the 
General  Staff  to  bear  in  mind  that  if  they  desire  to  keep  the 
warm  ccmtact  that  is  most  desirable  with  the  civilians,  they 
can  do  it  as  weD  through  the  horse  as  any  other  attempt. 
Especially  in  nu^  communities,  where  the  people  are  not 
particiilarly  favorable  to  large  appropriations  for  the  Army 
or  the  Navy,  or  interested  in  other  undertakings  of  our  miU- 
tary  forces,  they  will  turn  out  whenever  the  Cavalry  comes 
in  their  neighborhood  to  take  part  in  the  county  fairs  or 
other  local  enterprises. 

The  Clerk  read  as  follows: 

Army  transportation :  Pot  transportation  of  Army  supplies;  of 
authorized  baggage.  Including  packing  and  crating;  of  hone  eqxilp- 
ment;  and  of  fund«  for  the  Army;  for  transportation  on  Army 
vessels,  notwithstanding  the  provisions  of  other  law.  of  privately 
owned  automobUes  of  Regular  Army  personnel  upon  change  of 
station;  for  the  purchase  or  construction,  not  to  exceed  $786,000, 
alteration,  operation,  and  repair  of  boats  and  other  vessels;  for 
wharfage,  tolls,  and  ferriage;  for  drayage  and  cartage;  for  the  pur- 
chase, manxifacture  (Including  both  material  and  labor),  main- 
tenance, hire,  and  repair  of  pack  saddles  and  harness;  for  the  pvtr- 
chase.  hire,  operation,  maintenance,  and  repair  of  wagons,  carts. 
drays,  other  vehicles,  and  horse-drawn  and  motor-propelled 
passenger-carrying  vehicles  required  for  the  transportation  of 
troops  and  suppUes  and  for  official  military  and  garrison  purposes: 
for  hire  of  draft  and  pack  animals;  for  travel  allowances  to 
officers  of  National  Guard  on  discharge  from  Federal  service  as 
prescribed  In  the  act  of  March  2.  1901  (U.  S.  C,  tlUe  10,  sec.  751). 
and  to  enlisted  men  of  National  Guard  on  discharge  from  Federal 
service,  as  prescribed  In  amendatory  act  of  September  33,  1923 
(U.  S.  C.  UUe  10.  sec.  753),  and  to  members  of  the  National 
Guard  who  have  been  mustered  Into  Federal  service  and  dis- 
charged on  account  of  physical  disability;  In  all,  •13.139.083,  of 
which  amount  not  exceeding  $250,000  shaU  b«  available  Immedi- 
ately for  the  procurement  and  transportation  of  fuel  for  the 
service  of  the  fiscal  year  1937:  Provided,  That  not  to  exceed 
$1,000,000  of  this  appropriation  shall  be  available  for  the  pur- 
chase or  exchan^  of  motor-propeUed  pannrngrr  rarrjing  vehicles 


and  motor-propelled  trucks,  including  trucks  of  the  reconnaissance 
or  station  wagon  type,  of  which  amount  not  to  exceed  $146,000 
may  be  expended  for  the  purchase  of  light  and  medium  passenger- 
carrying  automobiles  at  a  unit  cost  of  not  to  exceed  $750  for  light 
automobUes  and  $1,200  for  medium  automobiles,  including  the 
value  of  any  vehicle  exchanged,  and  not  to  exceed  $90,000  may  be 
expended  for  the  purchase  or  exchange  of  motor-propelled  am- 
bulances and  motorcycles:  Provided  further.  That  no  appropria- 
tion contained  In  this  act  shall  be  available  for  any  expense  of 
any  character,  other  than  as  may  be  incident  to  salvaging  or 
scrapping,  on  accoiint  of  any  motor-propelled  vehicle  procured 
prior  to  January  1,  1920,  except  tanks,  tractors,  ambulances,  fire 
trucks,  searchlight  trucks.  390  modernized  class  B  trucks,  and 
vehicles  In  use  by  Reserve  Officers'  Training  Corps  units  on  Febru- 
ary 19,  1935:  Provided  further.  That  during  the  fiscal  year  1937 
the  cost  of  transportation  from  point  of  origin  to  the  first  point 
of  storage  or  consvimption  of  supplies,  equipment,  and  material 
in  connection  with  the  manufacturing  and  purchasing  activities 
of  the  Quartermaster  Corps  may  be  charged  to  the  appropriations 
fr<»n  which  such  supplies,  equipment,  and  material  are  procured. 

Mr.  SCOTTT.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  I  make  no  pretense  to  knowing  anything  about  mili- 
tary tactics  or  strategy.  I  would  much  prefer  to  place  my 
confidence  in  the  committee,  but  I  do  not  believe  that  I  can 
be  expected  on  1  year's  service  here  to  say  that  the  com- 
mittee is  exactly  right,  and,  therefore,  that  their  judgment 
is  mine.  Perhaps  after  I  have  been  here  longer  I  can  do 
that.  I  shall  have  to  see  the  committee  In  action  for  a 
longer  time  before  I  can  always  rely  on  their  good  judgment. 

It  seems  to  me  that  this  bill  has  a  pretty  good-sized  ap- 
propriation. It  looks  like  a  lot  of  money.  Maybe  it  is  neces- 
sary and  then,  again,  perhaps  it  is  not.  I  do  not  want  it 
ever  to  be  said  that  opposition  of  mine  to  national  defense 
or  opposition  to  a  biU  of  this  kind  left  the  United  States  in 
a  position  where  it  was  not  able  to  defend  itself  against  en- 
croachment, against  some  offensive  by  a  foreign  country. 
Neither  do  I  want  it  ever  said  that  I  favored  a  bill  or  voted 
for  a  bill  to  build  up  a  military  organization  that  became 
so  large  or  so  strong  that,  due  to  somebody's  whim  or  due 
to  some  incident  that  might  occur  abroad,  it  carried  Ameri- 
can soldiers  again  outside  the  borders  of  our  country.  If 
we  are  building  for  national  defense,  as  I  understand  it. 
it  is  to  keep  some  foreign  country  from  coming  over  here. 
When  does  a  military,  or,  for  that  matter,  a  naval  establish- 
ment, cease  to  be  a  defensive  weapon  and  become  an  offen- 
sive weapon?  I  have  heard  that  question  argued  by  a  lot  of 
different  people. 

Mr.  McSWAIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SCOTT.  Oh,  I  have  just  a  moment.  I  am  not  at- 
tempting to  batter  down  anything,  but  I  want  to  express  my 
opinion.  I  know  that  if  a  country  begins  to  attack  us.  it  is 
probably  necessary  for  us  to  meet  that  offense  before  it 
arrives,  but  how  far  out  should  we  go  in  order  to  meet  the 
offense?  When  do  we  know  when  an  offense  is  going  to  be 
started,  or  can  we  figure,  perhaps,  when  one  is  going  to  be 
started?  It  may  be  tliat  this  is  all  being  built  up  for  a  pur- 
pose. It  may  be  that  something  is  going  on  in  the  world 
that  I  do  not  know  anything  about.  It  may  be  that  other 
gentlemen  do  know  what  is  going  on  that  some  of  us  have 
not  yet  seen.  I  think  that  if  such  conditions  are  developing, 
that  perhaps  some  of  the  departments  of  the  Government 
know  about,  we  should  be  informed  of  them  so  that  we  can 
go  along  better,  knowing  why  these  things  are  being  done. 

There  is  a  vague  possibility  that  somebody,  maybe  the 
Army  or  an  Army  officer  or  a  Navy  group,  perhaps  somebody 
in  a  patriotic  society,  outside  of  the  Army,  is  doing  the  stir- 
ring up  that  is  leading  us  to  prepare  on  a  much  larger  scale 
than  we  have  ever  prepared  before.  In  connection  with  that 
may  I  call  attention  to  an  editorial  that  appears  in  the 
Washington  Daily  News?  I  do  not  know  whether  it  is  going 
to  be  all  right  with  those  who  are  here,  but  noting  certain 
absences  I  suppose  it  will  be  all  right  for  me  to  quote  from 
the  Daily  News.  I  do  not  know  whether  it  is  alwasrs  mis- 
taken or  not.  The  editorial  is  entitled  "Who's  in  the  Wood 
Pile?"  and  reads  as  follows: 

WHO'S   nf  THX   WOOD    PHJ:? 

Senator  Ttdincs  read  In  the  newspapers  that  Secretary  of  War 
Dem  was  "not  especially  Interested"  in  the  Tydlngs-McCormack 
military  disaffection  bill. 

That  being  true,  the  Senator  wrote  In  a  letter  to  the  Secretary, 
"Neither  am  I.  who  originallj  Introduced  the  measure." 
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This  affords  an  Interesting  sidelight  on  how  cmr  laws  are  made. 
Somebody  representing  the  Navy  Department  handed  the  blU  to 
the  Senator  and  told  him  the  War  and  Navy  Departments  wanted 
It  passed.  So  the  Senator  Introduced  It.  And  In  due  course,  when 
no  one  especlaUy  was  paying  attention,  the  bill  was  passed  by  the 
Senate  and  sent  to  the  House  where,  fortunately.  It  still  rests. 
Now  the  Senator  finds  that  the  head  of  one  of  the  military  estab- 
lishments is  not  interested  In  the  measvire,  and  apparently  never 
has  been.  So  the  Senator  withdraws  his  support  from  the  blU. 
So  feu-  as  that  branch  of  Congress  where  he  sits  Is  oonoemed,  the 
Senator  closes  the  bam  door  after  the  horse  has  been  stolen. 

We  suggest  that  the  Senator,  who  has  been  made  the  goat, 
pursue  this  interesting  matter  further  and  find  out  Just  who  Is 
back  of  this  measure  which  would  make  it  a  penal  c^ense  to 
criticize  the  Army  or  Navy. 

Is  It  the  proposal  of  some  group  of  swlvel-chalr  military  and 
naval  attaches  who  have  been  so  unmindful  of  military  rules  as  to 
mix  into  the  politics  of  lawmaking?  Of,  perhaps,  some  officers 
who  think  they  need  scanething  more  than  autocratic  military 
authority  over  subordinates  to  maintain  discipline  in  the  ranks? 
Or  is  it  Just  the  product  of  some  executive  secretary  of  a  super- 
patriotic  society  who  has  to  manufacttire  red  scares  to  keep  his 
Job? 

Lets  find  out  who  It  Is  that  la  so  eager  to  court-martial  civilian 
speech. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
jrield? 

Mr.  SCOTT.     Yes. 

Mr.  McCORMACK.  Does  the  gentleman  himself  believe 
that  the  bill  does  that? 

Mr.  SCOTT.  Oh,  no;  but  I  believe  that  there  are  some 
dangerous  implications  in  the  bill,  and  that  it  would  be  better 
left  tmenacted  than  it  would  be  to  enact  it. 

Mr.  McCORMACK.  I  respect  the  gentleman's  views,  and 
I  appreciate  his  personal  intellectual  honesty  and  frankness 
in  admitting  that  he  does  not  personally  think  that  the 
phraseology  of  the  bill  accomplishes  what  some  people  believe 

they  see. 

Mr.  SCOTT.  Some  of  those  who  attack  the  bill  are  often 
led  to  exaggeration,  just  as  some  of  those  who  rush  to  yoxn: 
support. 

[Here  the  gavel  fell.] 

The  pro- forma  amendment  was  withdrawn. 

•Rie  Clerk  resid  as  follows: 

ROKSES,     DKATT    aid)    PACK    ANTICAU 

Por  the  purchase  of  draft  and  pack  animals  and  horses  within 
limits  as  to  age,  sex.  and  size  to  be  prescribed  by  the  Secretary  of 
War  for  remounts  for  officers  entitled  to  public  mounts,  for  the 
United  States  Military  Academy,  and  for  such  organizations  and 
members  of  the  military  service  as  may  be  required  to  be  mounted, 
and  for  all  expenses  incident  to  such  purchases  (including  172,155 
for  encovu^gement  of  the  breeding  of  riding  horses  sxiltable  for  the 
Army,  In  cooperation  with  the  Bureau  of  Animal  Industry,  Depart- 
ment of  Agriculture,  including  the  purchase  of  animals  for  breed- 
ing purposes  and  their  maintenance),  $681,337. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  move  to  strike  out  the 
sign  and  figure  "$681,337." 

I  do  so  only  for  the  purpose  of  seeking  a  little  enlighten- 
ment from  the  committee. 

It  is  my  understanding  that  a  few  years  ago  we  had  ap- 
proximately 40,000  horses  in  Uncle  Sam's  Army,  and  that  the 
total  number  is  now  somewhere  in  the  neighborhood  of 
20,000.  Along  with  that  I  have  read  very  carefully  the  an- 
nual statement  of  the  Chief  of  Staff,  in  which  he  places  a 
great  deal  of  emphasis  upon  motorization  and  mechanization 
of  various  units  of  the  Army.  I  read  the  testimony  of  Gen- 
eral Bash  in  the  hearings,  which  is  much  along  the  same 
line.  Then  I  was  quite  intrigued  by  the  incident  of  Gen. 
Paul  B.  Malone's  tactical  problem  at  Puget  Sound,  where  he 
indicated  what  could  be  done  through  the  agency  of  motori- 
zation. I  appreciate  from  all  this  that  there  has  been  a 
definite  tendency  in  the  direction  of  mechanization  of  vari- 
ous units,  like  the  Light  Artillery  and  the  Cavalry,  and  I 
am  wondering  what  the  policy  of  the  Appropriations  Com- 
mittee and  of  the  Army  is  going  to  be.  One  can  readily 
recognize  that  the  Appropriations  Committee,  in  its  attitude 
on  the  matter  of  horses,  can  very  well  determine  whether 
we  are  going  to  carry  this  principle  of  mechanization  to 
such  an  extent  that  ultimatdy  we  are  going  to  have  very 
few  horses,  very  few  Cavalry  units,  and  a  very  few  horse- 
drawn  Light  Artillery  imits  in  Uie  Army.  It  is  quite  in  line 
with  the  discussion  that  is  heard  at  the  present  time,  which 
places  great  pnnphA«dit  upon  the  fact  that  horses  wiU  ulti- 


mately disappear  from  the  Army,  At  one  time  I  was  rather 
intrigued  with  that  idea,  having  served  in  the  Light  Artil- 
lery in  Prance  during  the  World  War.  It  has  been  my 
pleasure  and  opportunity  to  be  an  officer  in  a  Light  Artil- 
lery battery.  I  know  what  it  was  to  use  horses  that  were  so 
badly  burned  with  chlorine  and  mustard  gas  that  we  could 
not  use  them.  I  have  seen  lead,  swing,  and  wheel  teams 
taken  out  into  the  mud  in  Prance  and  whipped  until  they 
broke  tendons  and  fell  down  in  the  mud  and  had  to  be  shot 
because  they  could  not  draw  the  caissons,  the  limbers,  and 
the  gims  into  position. 

I  came  to  the  rather  casual  conclusion  at  that  time  that 
the  horse  was  on  the  way  to  extinction  in  the  Army.  But 
I  have  some  doubts  about  it  now  on  further  examination. 
In  an  address  made  by  General  Parker  in  1930  to  the  Horse 
and  Mule  Association  of  America  he  said  that  the  cavalry 
is,  after  all,  here  to  stay,  and  gave  some  rather  glowing  ex- 
amples from  the  experiences  of  the  Prench  Army  during 
the  World  War.  He  also  cited  the  expedition  of  General 
Allenby.  He  mentioned  also  the  cavalry  experiences  in 
Macedonia,  and  then  quoted  from  some  of  our  military  lead- 
ers. I  would  like  to  read  into  the  Record  at  this  time  what 
General  Pershing  said  about  the  cavalry  now  and  in  the 
future. 

Gen.  John  J.  Pershing  said: 

There  is  not  In  the  world  today  an  officer  of  distinction,  recog- 
nized as  an  authority  on  military  matters  In  a  broad  way.  who 
does  not  declare  with  emphasis  that  cavalry  Is  as  In^wrtant  today 
as  It  ever  was. 

Marshal  Poch  said: 

On  the  Western  Front,  cavalry  especially  participated  In  the 
defensive  battles  where  they  were  engaged  at  the  most  difficult 
moments;  here  the  large  cavalry  tmits,  thanks  to  their  own  mo- 
bUlty.  were  able  to  Intervene  In  time,  and  to  bring  the  precioui 
assistance  of  their  fire  to  the  weak  points  of  the  defense. 

General  Summerall  said: 

Ther«  has  been  a  great  deal  of  mlslnformaUon  broadcast  rela- 
tive to  the  cavalry.  It  Is  a  fact  that  cavalry  is  of  far  more 
trnportanre  than  It  ever  has  been. 

Now,  the  peulicular  question  is.  Has  the  committee,  in 
conjunction  with  the  War  Department,  determined  upon 
some  kind  of  a  settled  policy  that  will  ultimately  mean  the 
extinction  of  horse-drawn  vdiicles  and  light  artillery,  and 
the  reduction  of  the  Cavalry  to  the  so-called  irreducible 
minimum?    May  I  have  an  answer  to  that? 

Mr.  PAREIS.  I  may  state  to  the  gentleman  that  we  believe 
the  number  of  Cavalry  horses  really  has  become  standardized. 
About  the  only  thing  we  are  doing  is  to  provide  for  replacing 
those  that  are  getting  too  old  or  that  may  die.  I  think  it  is 
the  policy  of  the  War  Department  that  we  cannot  entirely  get 
along  without  cavalry.  We  must  maintain  about  what  we 
have  now,  both  in  the  National  Guard  and  in  the  Regular 
Army,  which  is  about  25,000.  We  are  appropriating  this 
year.  I  think,  about  $600,000.  That  simply  will  provide 
replacements. 

Of  course,  the  gentleman  knows  that  If  he  ever  talks  to  a 
Cavalry  officer  and  tells  him  he  wants  to  do  away  with 
horses  entirely,  he  wants  to  be  out  of  arm's  length,  because 
he  just  \iTll  not  stand  for  it.    [Laughter  and  applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois has  expired. 

Mr.  KNUTSON.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  I  would  like  to  ask  why  we  are  spending  so 
much  for  nonmilitary  activities?  There  is  an  increase  here 
of  $97,000,000. 

Mr.  PARKS.  Mr.  Chairman,  may  I  say  to  the  gentleman 
from  Minnesota  that  when  we  reach  title  n  of  the  bill, 
dealing  with  nonmilitary  activities,  we  shall  probably  have  a 
good  deal  of  discussion.  The  matter  referred  to  by  the 
gentleman  from  Minnesota  properly  comes  under  the  second 
tiUe  of  the  bill,  and  a  lot  of  the  money  will  be  «)ent  pretty 
dose  to  Minnesota. 

Mr.  KNXJTSON.  I  do  ndt  care  where  it  goes  to;  I  am  in- 
terested in  seeing  it  cut  down  to  the  lowest  possible  point. 

Mr.  PARKS.  We  have  taken  out  $29,000,000,  and  I  hope 
the  gttiUeman  will  support  us. 
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Mr.  KNUTSON.  I  may  say  to  the  gentleman  from  Ar- 
kansas that  I  do  not  care  where  the  money  is  going  to  be 
exi)ended;  my  interest  is  in  seeing  the  expenditiires  kepU 
down. 

Mr.  PARKS.  Then  I  am  sxire  we  may  count  upon  th0 
gentleman's  support. 

Mr.  FTTZPATRICK.  Mr.  Cha:Tman.  will  the  gentleman 
yield? 

Mr.  KNUTSON.     I  yield.  \ 

Mr.  FTTZPATRICK.  All  of  these  projects  were  author-t 
Ized  by  Congress, 

Mr.  PARKS.  All  of  the  projects  included  in  the  bill  havQ 
been  authorized. 

Mr.  KNUTSON.    Tliat  does  not  endow  them  with  sanctity^ 

Mr.  FTTZPATRICK.    The  gentleman  voted  for  them. 

Mr.  KNUTSON.  How  does  the  gentleman  know?  It  I4 
my  recollection  that  I  did  not. 

The  Clerk  read  as  follows:  I 

SlONAI.    COSPS 
SIGNAL  SmVTCK  OP  THX   ASMT 

Telegraph  and  telephone  systenos:   Purchaae.  equipment,  operas 
tlon.  and  repair  of  military  telesraph.  telephone,  radio,  cable,  and! 
BlgnaUng  systemfl;  signal  equipment  and  stores,  hellographa.  signal 
lanterns,  fla^.  and  other  necessary  Instrument*;  wind  vanea.  barom-* 
eters,  anemometers,  thermometers,  and  other  meteorological  lnstni-«  i 
ments:  photographic  and  cinematographic  work  performed  for  th^  ' 
Army  by  the  Signal  Corps;   motorcycles,  motor-driven,  and  othet 
vehicles  for  technical  and  official  purposes  in  connection  with  th4  \ 
construction,    operation,    and    maintenance   of   communication   oi  j 
signaling  systems,  and   supplies  for   their  operation  and   malnte*  ! 
nance;    professional   and   sclentlflc   books   of   reference,   pamphlet^ 
periodicals,  newspapers,  and  mape  for  use  of  the  Signal  Corps  and 
In  the  office  of  the  Chief  Signal  Officer;  telephone  apparatus.   In*  j 
eluding   rental   and   payment  for  commercial,   exchange,   messagoi  | 
trunk-line,  long-distance,  and  leaaed-llne  telephone  service  at  ot  ] 
connecting  any  poet,  camp,  cantonment,  depot,  arsenal,  headquar^ 
ters.   hospital,  aviation  station,   or  other  office  or  station   of   thi 
Amay.  excepting  the  local  telephone  service  for  the  various  bureau^ 
of  the  War  Department  In  the  District  of  Columbia,  and  toll  mes* 
sages   pertaining   to   the  office   of  the   Secretary   of   War;    electrl^ 
time  service;  the  rental  of  commercial  telegraph  lines  and  equips 
ment,  and  their  c^>eratlon  at  or  connecting  any  post,  camp,  canton! 
ment.  depot,   arsenal,  headquarters,  hospital,   aviation  station,  or 
other  office  or  station  of  the  Army,  including  pa3rment  for  c^clal 
Individual  telegraph  messages  transmitted  over  commercial  lines; 
electrical  instailatlons  and  maintenance  thereof  at  military  post^ 
cantonmen:^.  camps,  and  stations  of  the  Army,  fire  control,  an4 
direction  apparatus,   and   material   for  Field  Artillery;    salaries  o| 
civilian    employees.    Including    those    necessary    as    instructors    at 
vocational  schools;   supplies,  general  repairs,  reserve  supplies,  and 
other  expenses  connected  with  the  collecting  and  transmitting  of 
Information  for  the  Army  by  telegraph  or  otherwise;  experimental 
Investigation,  research,    purchase,    and   development,   or    Improve* 
ments   in   apparatus,   and   maintenance  of  signal   and   accessories  i 
thereto.  Including  patent  rights  and  other  rights  thereto.  Including 
machines,   instruments,  and   other  equipment  for  laboratory   and 
repair    piupoees;    lease,    alteration,    and   repair   of   such    bulldlngf 
required  for  storing  or  guarding  Signal  Corps  supplies,  equipment^ 
and  personnel  when  not  otherwise  provided  for,  including  the  land 
therefor,  the  Introduction  of  water,  electric  light  and  power,  sewer* 
•gr.    grading,    roads    and    walks,    and    other    equipment    required^ 
•6.2S2,&5«.  ~ 

Mr.  McSWAIN.  Mr.  Chairman.  I  move  to  strike  out  th^ 
sign  and  figures  at  the  end  of  the  paragraph. 

Mr.  Chairman,  the  next  section  deals  with  the  Air  Corps^ 
and  I  desire  to  be  heard  very  briefly  in  the  presentation  (^ 
some  general  considerations  in  regard  to  this  arm  of  national 
defense.  I  suppose  the  question  of  air  power  has  t>een  studied 
as  much  by  the  military  authorities  of  this  country,  whether 
the  operation  has  been  military  or  civilian,  as  any  othe|' 
question.  The  views  of  the  14  or  15  different  boards  study*- 
ing  the  question  were  finally  concentrated  in  the  conclusion^ 
of  the  Morrow  Board,  which  filed  its  report  in  1926,  althou^ 
it  did  its  work  largely  in  1925.  It  was  a  very  able  board  in4- 
deed.  This  Board  finally  fixed  the  ratio  between  Army  an^ 
Na\T  air  forces  at  10  to  18.  10  for  the  Navy  and  18  for  th^ 
Army.  Subsequently  Congress  authorized  an  increase  of 
naval  aircraft  from  1,000  to  2,190.  or  practically  2,20(1, 
whereas  the  Army  authorization  still  remains  at  1.800.  it 
the  ratio  were  observed,  then  the  Army  would  have  nowt, 
today,  an  authorization  of  practically  4.000,  becaiise  as  10 
is  to  18  so  22  is  to  40.  by  the  old  rule  of  3;  and  I  want  to 
announce  that  I  have  today  dropped  in  the  basket  a  bill  tha( 
will  authorize — if  it  becomes  law,  and  I  tnist  It  will  at  thi$ 
session — a  total  of  4,000  planes  for  the  Army,  canying  out 


the  ratio  fixed  by  the  Morrow  Board.  TTiis  bill,  by  the  way, 
is  word  for  word  the  bill  drawn  by  the  War  Department  for 
consideration  of  the  Seventy-third  Congress,  except  I  have 
increased  the  number  of  planes  to  4.000;  otherwise  it  is 
identically  the  bill  prepared  by  the  War  Department. 

I  want  to  impress  this  fact,  if  I  may:  ITiat  imdoubtedly  all 
who  think  seriously  upon  the  question  realize  that  the  first 
line  of  defense  is  the  air.  We  have  become  accustomed  to 
talk  about  the  Navy  as  the  first  line  of  defense.  Before  there 
was  an  airplane  the  Navy  was  indeed  the  first  line  of  de- 
fense, but  now  it  is  the  air;  and  it  does  not  make  any  differ- 
ence whether  the  aircraft  is  operating  from  a  base  on  shore 
or  the  deck  of  a  carrier,  the  first  conflict,  the  first  collision 
between  hostile  forces,  will  be  in  the  air,  and  probably  this 
first  collision  will  be  decisive  for  the  reason  that  whoever 
gets  control  of  the  air,  of  the  heights  above  us.  will  certainly 
control  everything  underneath,  whether  it  be  on  water  or  on 
land. 

The  British  Navy  made  a  gestiffe  that  she  was  going  to 
stop  the  Italian  transports  going  through  the  canal  to 
Ethiopia;  but  when  the  Italian  Government  announced  that 
there  were  125  pilots  who  had  dedicated  their  lives  to  the 
defense  of  Italy,  who  said.  "We  will  not  be  doing  a  little 
polite  fiying  around  trying  to  hit  the  ship  below,  but  we  will 
deliver  our  2,000  or  more  pounds  of  explosives  ourselves  with 
the  plane  in  which  we  ride" — when  it  was  realized  that  they 
would  give  their  lives  to  stop  the  concentration  of  British 
ships  at  the  Suez  Canal,  the  Mediterranean  fieet  scattered  to 
the  remote  regions  of  that  sea.  This  is  the  truth:  and  why 
should  not  125  or  1,000  or  2,000  pilots  give  their  lives  in  this 
way  to  save  their  country,  rather  than  lose — as  were  lost  in 
some  engagements — 10,000  infantrsrmen  in  a  day,  giving  their 
lives  for  their  country's  cause? 

[Here  the  gavel  fell.] 

By  unanimous  consent,  the  pro-forma  amendment  was 
withdrawn. 

The  Clerk  read  as  follows: 

Am  CORP3 

Am    CORPS.    ARMT 

For  creating,  maintaining,  and  operating  at  established  flirlng 
schools  and  balloon  schools  courses  of  Instruction  for  officers, 
students,  and  enlisted  men.  Including  cost  of  equipment  and  sup- 
plies necessary  for  Instruction,  purchase  of  tools,  equipment,  mate- 
rials, machines,  textbooks,  books  of  reference,  sclentlflc  and  pro- 
fessional papers.  Instruments,  and  materials  for  theoretical  and 
practical  Instruction;  for  maintenance,  repair,  storage,  and  oper- 
ation of  airships,  war  balloons,  and  other  aerial  machines,  includ- 
ing Instrunaents,  materials,  gas  plants,  hangars,  and  repair  shops, 
and  appliances  of  every  sort  and  description  necessary  for  the 
operation,  construction,  or  eq\ilpment  of  aU  tjrpes  of  aircraft,  and 
all  necessary  spare  parts  and  equipment  connected  therewith  and 
the  establishment  of  landing  and  take-ofT  runways;  for  purchafe 
of  supplies  for  securing,  developing,  printing,  and  reproducing 
photographs  In  connection  with  aerial  photography;  Improvement, 
equipment,  maintenance,  and  operation  of  plants  for  testing  and 
expCTlmental  work,  and  procuring  and  Introducing  water,  electric 
Ught  and  power,  gas,  and  sewerage.  Including  maintenance,  opera- 
tion, and  repair  of  such  utilities  at  such  plants;  for  the  procure- 
ment of  helium  gas:  fc*  travel  of  officers  of  the  Air  Corps  by  air 
In  connection  with  the  administration  of  this  appropriation.  In- 
cluding the  transportation  of  new  aircraft  from  factory  to  first 
destination;  salaries  and  wages  of  civilian  employees  as  may  be 
necessary;  transportation  of  materials  In  connection  with  consoli- 
dation of  Air  Corps  activities;  experimental  investigations  and 
purchase  and  development  of  new  types  of  airplanes,  autoglrcs, 
and  balloons,  accessories  thereto,  and  aviation  engines,  including 
plans,  drawings,  and  specifications  thereof,  and  the  purchase  of 
letters  patent,  applications  for  letters  patent,  and  licenses  under 
letters  patent  and  applications  for  letters  patent;  for  the  purchase, 
manufacture,  and  construction  of  airplanes  and  balloons.  Includ- 
ing Instruments  and  appliances  of  every  sort  and  description 
necessary  for  the  c^)eratlon,  construction  (airplanes  and  balloons), 
or  eqxiipment  of  all  types  of  aircraft,  and  all  necessary  spare 
IMTts  and  equipment  connected  therewith;  for  the  marking  of 
mUitary  airways  where  the  purchase  of  land  is  not  Involved;  for 
the  purchase,  manufactiire,  and  Issue  of  special  clothing,  wearing 
i4>parel,  and  similar  equipment  for  aviation  purposes;  for  aU  nec- 
essary expenses  connected  with  the  sale  or  disposal  of  surplus  or 
obsolete  aeronautical  equipment,  and  the  rental  of  buildings,  and 
other  facilities  for  the  handling  or  storage  of  such  equipment;  for 
the  services  of  not  more  than  four  consulting  engineers  at  experi- 
mental stations  of  the  Air  Corps  as  the  Secretary  of  War  may 
deem  necessary,  at  rates  of  pay  to  be  fixed  by  him  not  to  exceed 
$50  a  day  for  not  exceeding  50  days  each  and  necessary  traveling 
expenses;  purchase  of  special  apparatus  and  appliances,  repairs, 
and  replacements  of  same  used  In  connection  with  special  sclen- 
ttflc  medical  research  in  the  Air  Corps;  for  maintenance  and  oper- 
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atlon  <rf  such  Air  Corps  printing  plants  outside  of  the  District 
of  Columbia  as  may  be  authorized  in  accordance  with  law;  for 
publications.  staUon  librarleii,  special  furniture,  supplies  and 
equipment  for  offices,  shops,  and  laboratories;  for  special  services 
including  the  salvaging  of  wrecked  aircraft;  for  setUement  of 
claims  (not  exceeding  »250  each)  for  damage  to  persons  and  pri- 
vate prcmerty  resvUtlng  from  the  c^)eratlOTi  of  aircraft  at  home 
and  abroad  when  each  claim  Is  substantiated  by  a  survey  report 
of  a  board  of  officers  appointed  by  the  commanding  officer  of  the 
nearest  aviation  post  and  approved  by  the  Chief  of  Air  Corps  and 
the  Secretary  of  War,  »69,397,714:  Provided,  That  $10,000  shall  be 
transferred  to  and  made  available  to  the  Bxireau  of  Mines  on  JtUy 
1  1936  for  Bupolylng  helium;  and  not  less  than  $41,055,925  (in- 
ciudlng  $7,686,753  for  the  payment  of  obligations  Incurred  under 
the  contract  authorization  for  these  pxirpoees  carried  In  the  War 
Department  Appropriation  Act  for  the  fiscal  year  1936),  shall  be 
expended  for  the  production  or  purchase  of  new  airplanes  and 
their  equipment  and  accessories,  of  which  $29,322,602  shaU  be 
available  exclusively  for  combat  airplanes,  their  equipment  and 
accessories:  Provided  further.  That  In  addition  to  the  amoxmts 
herein  provided  for  the  procurement  of  new  airplanes  and  for  the 
procurement  of  equipment,  spare  parts,  and  accessories  for  air- 
planes, the  Chief  of  the  Air  Corps,  when  authorized  by  the  Secre- 
tary of  War,  may  enter  Into  contracts  prior  to  July  1,  1937,  for 
the  procurement  of  new  airplanes  and  for  the  procurement  of 
equipment,  ^are  parts,  and  accessories  for  airplanes  (Including 
radio  and  armament)  to  an  amount  not  in  excess  of  $10,669,786, 
and  his  action  in  so  doing  shaU  be  deemed  a  contractual  obliga- 
tion of  the  Federal  Crovemment  for  the  payment  of  the  cost 
thereof:  Provided  further.  That  no  part  of  this  or  any  other  ap- 
propriation contained  In  this  act  shall  be  available  for  any  expense 
incident  to  the  use  of  Crissy  Field.  Calif.,  as  an  air  station,  or  for 
any  structviral  Improvements  or  the  Installation  of  any  new  equip- 
ment not  of  a  removable  character  at  Chanute  Field.  Ill.:ProruI«d 
further.  That  no  avaUable  appropriation  shaU  be  used  upon  llghter- 
than-air  craft,  other  than  balloons,  not  in  condition  for  safe 
operation  on  Jime  30,  19S6,  or  that  may  become  In  such  condi- 
tion prior  to  July  1.  1937:  Provided  further.  That  the  stun  of 
$30,000  of  the  i^proprlaUon  for  Air  Corps,  Army,  fiscal  year  1933, 
and  the  sum  of  $450,000  of  the  appropriation  for  Air  Corps,  Army, 
fiscal  year  1934.  shaU  remain  available  until  June  30,  1937,  for  the 
payment  of  obligations  Incurred  under  contracts  executed  prior  to 
July  1,  1934. 

Mr.  MEAD.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  it  is  not  my  purpose  to  present  an  amend- 
ment at  this  time,  but  I  rise  to  call  the  attention  of  the 
Committee,  and  particularly  the  chairman  of  the  subcom- 
mittee, the  gentleman  from  Arkansas,  and  the  chairman  of 
the  legislative  committee,  the  gentleman  from  South  Caro- 
lina, to  a  matter  which  I  think  is  of  vital  importance  to  our 
national  defense. 

We  are  appropriating  In  the  neighborhood  of  $100,000,000 
this  year  for  aviation,  both  military  and  civil.  If  we  in- 
creased this  approiM-iation  by  $500,000,  we  could  give  mili- 
tary training  to  a  thousand  additional  pilots.  This  would 
give  us  as  good  and  capable  a  corps  of  pilots  as  is  to  be 
found  in  any  country  on  earth.  In  this  bill  we  are  appro- 
priating $59,397,000  for  the  Air  Corps  and  its  various  activ- 
ities; $45,540,000  erf  this  Is  for  new  planes.  The  Army  now 
has  1.271  ships,  983  pUots,  plus  244  of  the  Reserve  Corps  on 
active  duty.    Last  year  the  Army  fiew  nearly  46,000.000  miles. 

For  the  Air  Mail  Transport  Service  we  are  apprt^riating 
$12,000,000  in  1937.  We  receive  back  a  revenue  of  approxi- 
mately $7,000,000  frtMn  this  Service.  We  have  500  ships  in 
domestic  and  foreign  Air  Mail  Service  and  approximately 
1,000  pilots.  Our  dcmiestic  ships  last  year  flew  more  than 
55,000,000  miles.  That  includes  all  the  scheduled  services 
in  the  country,  both  air  mail  and  otherwise.  Over  30,000,000 
miles  was  scheduled  air-mail  mileage.  This  entailed  a  cost 
to  the  Government  of  only  $8,800,000.  In  1935  the  Army 
Air  Corps  cost  the  Government  $28,000,000.  To  this  may  be 
added  the  cost  of  the  Naval  Air  Corps. 

If  we  could  arrange  it  so  that  pilots  who  fly  the  mail  could 
leave  their  work  for  a  m<xith  and  be  attached  to  the  active 
Air  Reserves  with  pay,  those  pilots  would  augment  the  mili- 
tary personnel  we  now  have.  They  would  increase  the 
number  75  or  100  percent  and  would  give  us  the  very  best 
personnel  possible  for  aviation.  Many  of  these  men  saw 
World  War  service.  Many  of  them  are  graduates  from  Kelly 
Field.  Many  of  them  have  aided  in  the  development  of 
equipment  and  instrumMits  which  have  increased  the  efla- 
ciency  and  safety  of  fljong  both  in  and  outside  of  the  Army. 
Much  of  the  development  in  aviation  has  taken  place  in  civil 
aviation.  The  evidence  left  with  our  committee  proves  con- 
clusively that  these  men  would  be  very  helpful  in  time  of 


war.  Not  only  that,  but  the  large  modem  passenger  ships 
of  today  would  be  useful  as  bombing  planes.  The  informa- 
tion furnished  our  committee  by  expert  pilots  is  that  the 
modem  transport  plane  is  suitable  for  bombing  work  and 
would  require  but  little  conversion.  It  is  built  along  the 
same  lines  as  the  bomber.  The  passenger  compartment 
could  be  utilized  for  carrying  bombs  and  fuel  for  long-dis- 
tance flying.  Bomb  racks  could  be  built  beneath  the  plane. 
The  pilots  on  transport  lines  are  acctist<»ned  to  flying  long 
distances,  and  particulariy  at  night.  It  seems  to  me  that  we 
ought  to  establish  a  school  for  our  air-mail  iMlots.  We  ought 
to  train  those  men  in  the  art  of  miUtary  fiying.  and  we  could 
do  it  with  a  minimum  appropriation,  adding  another  thou- 
sand pilots  to  the  Army  Air  Corps  and  improving  our  national 
defense. 

[Here  the  gavel  fell.l 

Mr.  MKAD.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

Tlie  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  DOBBINS.    Will  the  gentleman  yield? 

Mr.  MEAD.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  DOBBINS.  Has  the  gentleman  frran  New  YOTk  made 
inquiry  sis  to  the  adap)tability  of  our  transport  planes  for 
bombing  purposes  in  time  of  war? 

Mr.  MEAD.  Mr.  Behnckc,  who  is  president  of  the  Air  Line 
Pilots'  Association,  and  an  air-line  pilot  as  well  as  a  war- 
time pilot,  made  this  statement: 

I  have  had  Army  service  and  am  particularly  familiar  with  the 
bombers.  The  type  of  ship  used  In  transport  work  today  would 
be  the  most  natural  to  develop  for  military  use,  because  the  whole 
air  line  set-up  fits  Into  the  bombing  end  of  the  picture — ^nlght 
flying,  flying  through  all  kinds  of  weather,  flying  on  schedule, 
familiarity  with  radio;  the  pilots  could  reach  their  objective, 
regardless  of  obstacles. 

Mr.  Chairman,  we  are  training  our  pflots  to  fly  in  an 
kinds  of  weather  and  in  all  zones.  We  have  them  in  the 
arctic  region.  We  have  them  In  the  tropics.  We  have  them 
flying  over  the  oceans  and  over  our  mountainous  terrain. 
It  seems  to  me  we  are  depriving  ourselves  of  a  very  valuable 
asset,  and  one  that  might  prove  as  helpful  as  ansrthing  we 
are  doing  today  in  the  matter  of  appropriating  for  the  Air 
Corps,  by  not  giving  them  some  military  training.  We 
should  establish  a  school  and  a  reserve  c<ht»  so  that  these 
men  who  fly  in  our  domestic  transpOTt  service  covdd  become 
part  of  the  Army  personneL 

[Here  the  gavel  fell.] 

Mr.  DOBBINS.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Ur.  Dobbiks:  On  page  35,  line  17,  after  the  word 
"station",  strike  out  "or  the  Installation  of  any  new  equipment  not 
of  a  removable  character  at  Chanute  Field,  HI." 

Mr.  DOBBINS.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  15  minutes  upon  this  amendment. 

Mr.  PARKS.  This  is  a  matter  in  which  the  gentleman  is 
particularly  interested? 

Mr.  DOBBINS.    Yes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  erf  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  DOBBINS.  Mr.  Chairman,  the  matter  upon  which  I 
propose  to  address  you  and  to  which  the  amendment  I  have 
offered  relates  is  not  a  matter  involved  in  any  of  the  con- 
troversies that  have  taken  jrtace  upon  the  floor  of  the  House 
so  far  in  the  consideration  of  this  biU.  It  is  not  a  question 
which  either  increases  or  diminishes  the  amount  of  «)pro- 
priations  to  be  made  for  military  activities  in  the  ensuinjp 
year.  It  does,  however,  concern  the  nationaJ  defense.  It 
concerns  the  welfare  of  our  Army — and  when  I  say  "our 
Army"  I  do  not  mean  merely  the  officers  of  the  Army.  It 
concerns  the  welfare  of  the  enlisted  men  of  the  Army,  azxi, 
last  but  not  least,  it  concerns  the  State  of  Illinois  and  the 
district  I  represent. 

The  words  which  would  be  stricken  out  of  itm  bUL  as 
proposed  by  the  amendment,  are  those  words  which  restrict 
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the  expendltiire  of  some  $10,000,000.  or,  rather,  forbids  the 
expenditure  of  any  of  that  money  at  Chanute  Field.  HI. 
Chanute  Field,  as  a  military  flying  post,  was  established 
during  the  World  War  and  has  been  continued  for  the  last 
10  or  15  years  as  the  site  of  the  Air  Corps  Technical  School. 
The  amendment  I  have  offered,  if  adopted,  will  strike  out 
a  clause  that  may  well  be  held  to  prejudge  the  case  of 
whether  or  not  this  school  should  be  removed  from  its  pres- 
ent location,  a  matter  that  has  been  imdcr  consideration 
and  the  subject  of  peculiarly  varying  opinion  in  the  Army 
for  several  years. 

The  objections  that  may  be  made  to  the  words  which  I 
would  strike  out  by  the  amendment  may  be  classified  under 
three  different  headings.  In  the  first  place,  the  amendment 
is  not  necessary:  in  the  second  place,  it  is  not  wise;  and  in 
the  third  place,  it  seeks  to  prejudge  a  case  that  is  now 
under  consideration  in  the  Committee  on  Military  Affairs 
of  this  House  with  respect  lo  a  bill  that  has  been  offered, 
the  purpose  of  which  is  to  remove  this  school  from  its  pres- 
ent location.  I  say  it  is  not  necessary,  and  I  say  that  with 
the  utmost  sincerity.  I  can  prove  it  in  a  very  few  words. 
This  Congress  appropriated  for  the  improvement  of  that 
school  some  3  or  4  years  ago  over  $1,000,000  for  permanent 
Improvements  there.  Although  this  was  the  will  of  the  Con- 
gress thus  expressed,  the  high  hats  of  the  Army  did  not 
carry  out  the  will  of  the  Congress  and  did  not  make  the 
improvements  they  were  directed  to  make  by  the  appro- 
priation. 

They  are  opposed  to  this  location.  They  are  opposed  to 
it — and  I  say  this  upon  my  own  responsibility  as  a  Member 
of  this  body — because  they  feel  it  does  not  offer  enough  in 
the  way  of  social  or  recreational  advantages.  Perhaps  there 
is  not  enough  "wine,  women,  and  song"  at  Chanute  Field  to 
suit  some  of  the  ofDcers  of  the  Army,  and,  therefore,  they 
want  to  remove  it  to  some  place  more  attractive  in  the  way 
of  recreational  and  social  features. 

A  few  years  ago  they  wanted  to  move  this  school  to  Day- 
ton, Ohio.  That  was  what  they  wanted  to  do  when  they 
would  not  spend  the  appropriation  I  mentioned.  Now  they 
come  in  with  a  report  of  an  investigation  made  by  three 
officers,  and  they  say  they  do  not  want  Dayton  at  all;  it  is 
regarded  as  wholly  unsuitable.  An  even  larger  city  is  fa- 
vored as  a  location  for  the  schooL 

It  is  Just  as  unnecessary  to  put  this  limitation  in  this 
bill  so  far  as  the  War  Department  is  concerned,  in  the  light 
of  our  past  experience,  as  it  would  be  to  pass  a  law  prohibit- 
ing the  American  Liberty  League  from  making  a  contribu- 
tion to  aid  in  the  reelection  of  Franklin  D.  Roosevelt. 

It  would  not  do  to  prejudge  this  case.  It  would  be  just 
like  granting  a  preliminary  injunction  without  having  any 
hearing  upon  it.  and  the  hearings  before  the  Appropriations 
Committee  upon  the  subject  were  extremely  brief.  All  they 
amounted  to  was  a  statement  that  a  special  board,  ap- 
pointed by  the  Air  Corps,  had  recommended  that  this  school 
be  transferred  and.  therefore,  the  statement  was  reluctantly 
wnmg  from  General  Westover  that  because  this  special 
board  had  reoMnmended  it,  therefore,  the  Army  was  back 
of  it.  Inqxilry  was  made  of  him  as  to  why  it  should  not  be 
transferred  to  some  other  established  field,  and  the  Wright 
Field  at  Dayton  was  mentioned.  The  reply  was  made  that 
the  same  objection  existed  to  Wright  Field  as  existed  to 
Chanute  Field — that  there  is  not  an  opportimity  there  for 
a  large  bombing  area. 

I  may  say.  for  the  benefit  of  the  gentleman  from  Ohio 
[Mr.  Bolton),  a  very  respected  member  of  your  committee, 
upon  this  question,  that  they  wanted  to  move  this  field  when 
they  did  not  think  of  any  bombing  field,  and  they  wanted 
to  move  it  to  Dasrton  only  last  year.  At  Chanute  Field, 
when  they  were  making  their  so-called  Investigation,  an 
inqxilry  was  made  of  the  chairman  of  the  special  board  as 
to  how  much  additional  territory  at  that  field  the  Army 
would  need  for  a  bombing  field,  and  he  said  "one-half  a 
square  mile."  That  was  his  reply,  and  that  was  all  of  the 
investigation  that  was  made  at  Rantoul  as  to  the  availability 
of  a  site.  He  was  tcdd  that  it  could  be  easily  procured  ad- 
joining the  field,  at  a  very  moderate  cost. 


The  expert  at  Chanute  Field  on  the  question  of  armament 
and  bombing  made  a  careful  and  thorough  written  state- 
ment, included  in  the  report  which  was  filed  by  the  Yovmt 
"board,  which  investigated  this  matter,  and  that  statement  is 
direct  and  positive  in  its  assertion  that  an  adequate  field  and 
a  desirable  field  would  be  one  about  5  by  9  miles  in  area,  or  a 
total  of  45  square  miles. 

This  statement  and  assertion  the  Yount  report  does  not 
even  mention;  but  they  went  to  another  location  that  at- 
tracted them,  where  out  in  the  nearby  wastes  100  square 
miles  could  be  obtained,  and  so  this  board  comes  in  upon 
the  strength  of  that  and  says  that  nothing  short  of  100  miles 
would  be  suitable  for  a  bombing  area.  It  is  the  same  old 
story  of  framing  your  specifications  to  include  only  what  you 
desire  to  purchase. 

This  field  ought  not  to  be  moved.  All  this  is  a  ground 
school.  Why.  Colonel  Yount,  the  man  who  brought  in  the 
report,  was  asked  by  members  of  our  Military  Affairs  Com- 
mittee how  much  time  was  devoted  only  to  ground  instruc- 
tion at  the  school,  and  he  said  he  did  not  know.  He  was 
then  asked  if  it  was  as  much  as  75  percent,  and  he  said  he 
did  not  know.  He  was  asked  if  it  was  as  much  as  90  percent, 
and  he  said  he  did  not  know.  Yet.  in  the  data  he  brought 
back  to  the  Secretary  of  War.  which  he  claimed  he  had  care- 
fully reviewed,  and  which  is  now  before  this  Congress,  is  the 
clear  and  explicit  information  that  less  than  1  percent  of 
ithe  instruction  at  this  Air  Corps  Technical  School  is  con- 
ducted in  the  air. 

The  board  advances  the  baseless  argument  that  the  climate 
is  not  right  at  Rantoul,  111.,  for  flying,  and  they  say  only 
!  25  percent  of  the  flying  instructions  could  be  carried  out 
because  of  climatic  conditions.  This  we  would  naturally 
imderstand  as  meaning  that  75  ipercent  of  the  time  out  there 
in  niinois  you  cannot  fly  because  of  bad  weather.  Well,  that 
is  simply  not  true;  that  is  all  there  is  to  that.  If  anyone 
feels  he  should  not  take  my  word  for  it.  then  take  the  word 
and  the  experience  of  the  air  transport  companies.  Four  of 
the  great  air-mail  lines  of  this  country  pass  on  four  sides  of 
Chanute  Field,  and  a  report  of  the  fine  record  they  made  in 
maintaining  their  established  flight  schedules  in  1935  was 
made  available  to  every  Member  of  this  Congress,  in  statis- 
tical table  no.  44,  appended  to  the  1935  Aiuixial  Report  of  the 
Postmaster  General.  These  four  lines,  the  United  Air  Lines, 
Transcontinental  &  Western  Air.  the  Chicago  &  Southern, 
and  the  North  American  Aviation,  running  from  New  York 
to  San  Francisco,  from  New  York  to  Los  Angeles  via  Indi- 
anapolis and  St.  Louis,  from  Chicago  to  New  Orleans,  and 
from  Chicago  to  Miami,  pass  on  the  four  sides  of  this  field 
within  an  average  distance  of  less  than  75  miles,  and  in  1935 
they  completed  94.27  percent  of  their  flying  schedules. 

Now,  are  you  going  to  act  ui>on  unreliable  information 
and  statistics  of  the  character  the  Yount  Board  puts  out  as 
facts  and  substitute  for  our  deliberative  authority  here  as 
Members  of  Congress  in  a  legislative  question  of  this  kind, 
the  so-called  expert  opinion  of  any  such  board  as  that? 

How  did  they  arrive  at  their  absiu-d  conclusion  that  only 
25  percent  of  the  flying  instruction  could  be  carried  out  at 
Chanute  Field  on  account  of  climatic  conditions?  Simply 
by  distorting  the  evidence  upon  the  question.  When  you  go 
back  to  the  t3n?ewritten  reports  constituting  the  evidence 
that  they  brought  in  upon  this  question  you  will  find  a  state- 
ment by  an  instructor  at  the  school  which  says,  after  out- 
lining what  is  desirable  in  the  way  of  flying  instructions, 
that  as  a  matter  of  fact  only  25  percent  of  such  instruction 
could  be  carried  out  because  of  three  specifically  enumerated 
factors,  namely,  climatic  conditions,  want  of  personnel,  and 
want  of  ships.  If  they  had  the  most  ideal  weather  in  the 
world,  because  of  these  last  two  controlling  factors  they 
could  not  have  carried  out  more  than  25  percent  of  their 
fl3ring  missions.  Yet  in  an  effort  to  besmirch  this  location 
and  to  move  some  of  their  fellow  officers,  who  are  the  only 
ones  discontented,  to  some  more  attractive  location,  they 
come  in  here  and  willfully  misquote  and  distort  the  evidence. 

Mr.  Chairman,  I  could  go  through  the  evidence  they 
brought  here  and  point  out  page  after  page  of  the  same 
kind  of  testimony — 15  or  more  instances  of  unsupported  or 
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grossly  distorted  prejudicial  statements  upon  the  question. 
We  should  not  act  upon  Important  matters  of  this  kind  on 
that  character  of  advice. 

Why,  the  enlisted  men  and  the  students  at  the  school  sa« 
contented.  They  like  it;  but  here  come  the  officers  before  a 
board  and  say,  "We  are  not  concerned  about  ourselves;  we 
can  go  out  and  find  what  we  want,  but  we  are  interested 
in  the  morale  of  the  enlisted  men.  and  for  their  sake  we 
want  to  move  this  field  to  another  location  where  recreational 
opportunities  are  more  plentiful  than  they  are  In  this  little 
town",  which  by  the  way.  is  within  15  miles  of  the  site  of  the 
University  of  Illinois,  within  15  miles  by  a  broad,  hard-sur- 
faced road,  with  good  railroad  «md  bus  connections,  an  en- 
lightened community  of  40,000  people,  and  with  a  student 
and  instructional  personnel  increasing  that  number  to  50,000; 
and  the  town  of  Rantoul  Immediately  adjoining  the  field 
where  this  school  Is  located  is  a  town  of  1.500  or  2,000  inhabi- 
tants. But  when  you  read  the  evidence  transcribed  and 
brought  here  from  Chanute  Field  by  the  three  members  of 
this  board  who  are  so  deeply  concerned  about  how  the 
enlisted  man  shall  enjoy  himself,  you  will  find  hundreds  of 
pages  of  testimony  by  the  officers  at  this  post  «uid  not  one 
single  line  by  any  enlisted  man  or  any  student  there. 

Now,  the  same  report  they  iMing  before  you  shows  that 
the  fatal  accidents  in  military  aviation  have  decreased  some 
26  percent  frcwn  \«^iat  they  were  the  yeax  before. 

My  colleagues,  I  am  going  to  ask  you  to  vote  for  this 
amendment  and  that  you  do  not  prejudice  this  case  In  Its 
pending  consideration  by  the  Military  Affairs  Committee  nf 
the  House. 

That  special  bocut).  In  its  report,  tells  how  awfully  hot  It 
Is  at  Chanute  Field,  saying  the  thermometer  goes  above  W 
60  days  in  a  year.  It  happens  that  nearly  aU  my  life  I  have 
lived  within  15  miles  of  Rantoul  and  I  never  knew  any  such 
weather.  I  looked  Into  It  and  learned  that  the  average 
yearly  number  of  such  d&ys  is  much  less  than  half  (rf  that — 
only  23  days  a  year,  in  fact — and  the  highest  number  In  aziy 
year  was  44. 

Oh,  they  say  it  was  an  unintentional  mistake.  They  have 
15  such  "unintentional"  mistakes.  They  said  they  did  not 
known  that  the  Signal  Corps  collected  and  preserved  this 
climatic  record  at  Chanute  Field,  so  they  went  to  s«ne  dis- 
tant Weather  Bureau  station  for  It,  Besides  they  said  the 
readings  of  the  thermometer  at  Chanute  Field  were  made  by 
privates,  and  implied  that  these  readings  of  the  temperature 
were  not  trustworthy  because  they  were  made  by  mere  pri- 
vates in  the  Army.  Let  me  say.  In  passing,  that  no  one  can 
get  into  that  technics]  school  unless  he  Is  a  high-school 
graduate,  and  that  there  is  a  waiting  list  of  bright,  hopeful 
applicants  numbering  over  a  thousand. 

Do  they  not  know  ttiat  the  readings  of  the  Weather  Bureau 
are  made  by  men,  some  of  ^x^iom  get  only  from  $5  to  $10  a 
month?  My  opinion  is  that  privates  in  the  Army  can  be 
trusted  to  make  thermometer  readings  Just  as  well  as  the 
observers  of  the  Weather  Bureau. 

This  field  is  located  in  the  right  place  now. 

Mr.  POWERS.    Mr.  Chairman,  will  the  gentleman  j^ld? 

Mr.  DOBBINS.     Yes. 

Mr.  POWERS.  Has  the  gentleman  any  record  of  the  ntun- 
ber  of  flying  days  per  year  at  Chanute  Field  or  the  vicinity 
of  the  field? 

Mr.  DOBBINS.  I  have  a  record  of  the  number  of  days 
when  the  weather  has  been  unfit  for  flying,  the  number  of 
days  when  it  has  been  cloudy,  and  the  number  of  dajrs  \^en 
it  has  been  partly  cloudy,  as  compared  with  the  proposed 
location. 

Mr.  POWERS.     Where  Is  the  proposed  location? 

Mr.  DOBBINS.  I  have  not  mentioned  it,  and  I  do  not 
care  to  be  drawn  into  any  issue  as  between  one  location  and 
another.  I  would  rather  have  it  determined  upon  the  ques- 
tion of  whether  the  existing  site  is  a  suitable  one. 

Mr.  POWERS.  I  wish  the  gentleman  would  put  Into  the 
Record  the  number  of  flying  days  per  year  available  at 
Chanute  Field  over  the  past  10-year  period. 

Mr.  DOBBINS.  I  am  willing  to  take  the  figures  on  these 
matters  which  are  susceptible  of  reduction  to  absolute  and 
exact  calculation,  but  I  do  not  intend  to  take  flgvires  which 


embrace  any  conclusion  on  the  part  of  these  officers  as  to 
what  is  suitable  or  as  to  what  is  not  suitable,  because  I  have 
shown  you  what  sort  of  conclusions  they  reach  in  the  matter 
and  how  they  distort  the  figures. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois has  expired. 

Mr.  DOBBINS.  Mr.  Chairman^  I  ask  unanimous  consent 
to  proceed  for  5  minutes  more. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  DOBBINS.  Mr.  Chairman,  there  is  Just  one  other 
thing  that  I  want  to  say  with  reference  to  this  matter.  I 
am  not  going  into  all  of  the  controversies  upon  where  the 
field  ought  to  be  or  where  it  may  be,  but  I  will  say  that 
there  was  submitted  to  the  Secretary  of  War  by  the  Yount 
Board,  and  by  the  Secretary  transmitted  to  the  Military 
Affairs  Committee,  a  prospectus  of  a  favored  location  for 
this  field  near  a  city  of  some  three  or  four  hundred  thou- 
sand inhabitants.  The  prospectus  was  gotten  out  by  the 
chamber  of  commerce  of  that  city  and  showed  allvuing  pic- 
tures of  the  attractions  of  that  area.  I  well  remember  one 
picture  shown,  which  attracted  my  attention  when  I  first 
saw  it  25  or  30  years  ago.  It  wsis  a  picture  of  two  beautiful 
young  ladies  sitting  on  a  log  by  a  lakeside.  I  went  out  to 
this  location  some  25  or  30  yeaxs  ago.  attracted  by  the  same 
sort  of  alluring  pictures.  I  think  I  then  saw  the  log  where 
the  ladies  had  been  photographed  many  years  before,  but 
they  were  gone. 

Peiiiaps  the  officers  of  our  Army  may  show  a  disposition  to 
fall  for  that  sort  of  thing,  but  the  men  at  that  fine  school 
are  more  concerned  with  what  they  go  there  to  learn.  More 
than  three-quarters  of  the  students — nearly  four-fifths  of 
them  at  that  location— ccmie  from  States  In  the  longitude 
of  Chanute  Field  or  east  of  there;  and  yet  it  is  proposed  to 
move  the  school  a  thousand  miles  to  the  West.  These  young 
men  pay  their  own  way  to  the  school,  and  in  minimizing 
the  importance  of  locating  the  school  near  the  center  of  the 
area  of  enlistment  the  Yount  revart  comes  back  with  this: 
"Well,  they  pay  their  own  way  to  the  school,  so  It  does  not 
make  much  difference.  These  students  pay  for  their  own 
transportation  wherever  they  go."  Ttere  are  five  or  six 
hundred  students  at  that  school,  and  in  times  when  it  oper- 
ates to  full  capacity  there  are  a  thousand.  It  means  some- 
thing to  these  yoimg  men  who  are  interested  in  mechanics, 
who  go  there  for  the  purpose  of  studying  and  perfecting 
their  mechanical  skill,  how  far  they  have  to  j>ay  their  own 
way  to  go  to  school.  The  quartermaster  supply  point  for 
this  field  is  in  Chicago,  within  110  miles  of  the  present  loca- 
tion of  the  field,  and  supplies  would  continue  to  have  to  be 
shipped  from  there  a  thousand  miles  farther  west  if  it  were 
moved  to  a  location  that  far  away.  Colonel  Yount  was  un- 
able to  inform  your  committee  what  the  annual  increase  In 
this  item  of  expense  would  be  in  the  event  of  the  school's 
removal.  Evidently  he  had  given  this  important  question  no 
thought  at  all. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOBBINS.    Yes. 

Mr.  MAY.  According  to  the  testimony  before  oin-  com- 
mittee, it  was  shown  that  at  least  90  percent  of  the  activities 
of  these  students  were  in  mechanical  matters  on  the  ground, 
and  only  10  percent  in  flying. 

Mr.  DOBBINS.  That  was  the  testimony.  He  would  not 
say  it  was  as  little  as  10  percent,  or  even  less  than  25  percent. 
As  a  matter  of  fact,  the  testimony  before  his  board,  submitted 
to  the  Secretary  of  War,  and  which  was  laid  before  your 
committee,  shows  that  In  a  24-week  course  there  are  exactly 
10  hours  of  flying  instruction,  which  means  less  than  1  per- 
cent. Grudgingly  the  colonel  admitted  that  it  might  be  as 
little  as  10  percent,  when,  as  a  matter  of  fact.  It  was  only  1 
percent.  He  came  within  one-tenth  of  the  truth  on  that 
matter;  but  as  to  the  amount  of  land  required  for  a  machine- 
gim  range  and  bombing  area,  he  missed  his  own  subsequent 
dictima  99^  percent.  He  told  the  committee  at  Chanute 
Field  that  half  a  square  mile  was  all  that  was  needed  for  that. 
I  do  not  see  how  any  officer  cormected  with  the  air  force  of 
any  army  could  Imagine  half  a  square  mile  would  be  enough 
for  a  machine-gun  range  and  bombing  area.    That  is  the  sort 
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of  suj)erflclal  Investigation  that  supports  the  request  that 
Congress  move  this  field  1,000  miles  away,  to  a  place  where 
we  can  raise  a  lot  of  he-men  to  be  mollycoddles  instead  of 
the  army  of  fighting  m«n  that  we  want  to  ui4x)ld  our  national 
defense. 

In  conclusion  I  say  with  all  of  the  conviction  that  comes 
from  a  long  and  eaxnest  study  of  this  question,  that  this 
school  should  be  located  where  we  have  the  average  condi- 
tions under  which  our  futiire  wars  are  likely  to  be  fought,  and 
as  nearly  as  that  can  be  forecast  under  the  limitations  of 
human  foresight,  it  Is  in  that  location  now.    [Applause.] 

Mr  PARKS.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  amendment  and  all  amendments 
thereto  close  in  10  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  PARKS.  Mr.  Chairman.  I  ask  unanimous  amsent  to 
proceed  for  10  minutes. 

The  CHAIRMAN.    Is  there  obJecUon? 

There  was  no  objection. 

Mr.  PARKS.  Mr.  Chairman,  I  do  not  want  to  take  10 
minutes'  time.  The  gentleman  from  Illinois  Is  laboring 
under  a  misapprehension.  I  appreciate  his  feeling  about 
this  matter  and  that  is  why  I  was  glad  that  he  might  have 
the  extra  time.  The  language  In  this  appropriation  bill 
does  not  abolish  this  field,  it  really  does  not  affect  his  field 
in  any  way  whatever.  He  may  Just  as  well  make  up  hia 
mind  to  the  fact  that  the  struggle  for  years  and  years  to  get 
rid  of  Chanute  Field  is  sooner  or  later  going  to  come  to  a 
head. 

All  in  the  world  this  bill  provides  for  Is  that  none  of  this 
money  shall  be  spent  for  permanent  improvements.  If  thaH 
language  were  not  in  there,  they  could  go  out  and  spend 
large  sums  upon  Improvements  of  a  permanent  character. 
The  housing  at  that  field.  I  have  been  advised,  is  about  ready 
to  fall  down.  I  dare  say  there  is  not  a  building  on  It  buH 
what  should  be  removed  and  rebuilt,  if  jrou  are  going  to  stajf 
there.  A  bill  has  passed  the  Senate  which  provides  tot 
establishing  another  field  in  place  of  this  field  out  in  CoIch 
rado.    I  was  not  enthusiastic  about  that.  ! 

I  thought  I  had  in  mind  a  place  that  was  much  betteif 
siiited  for  a  technical  training  field  than  was  Chanuta 
Field  or  any  other  place  In  the  United  States.  A  board  waa 
appointed.  Of  course,  the  board  went  out  and  visited 
Chanute  Field.  Then  they  went  out  and  visited  other  fields, 
including  the  place  I  had  in  mind,  and  when  I  discussed 
with  them  my  ideal  location  they  said  to  me,  "Why,  they 
cannot  see  to  fly  out  there",  and  this,  that,  and  the  other, 
and  they  finally  convinced  me  I  was  wrtmg.  Then  I  said* 
••Why  do  you  want  to  leave  Chanute  Field?  Why  not  re- 
build?" The  board  said  they  had  gone  into  that  matter 
time  and  time  again,  and  they  thought  it  would  be  a  very 
unwise  thing  to  continue  this  field  at  Chanute. 

Of  course,  as  far  as  this  bill  Is  concerned,  It  does  not 
make  any  great  difference  whether  the  language  stays  in  at 
goes  out.  but  without  this  langxiage  they  would  be  free  to 
expend  money  on  projects  of  a  permanent  character. 

Mr.  DOBBINS.    Will  the  genUeman  yield? 

Mr.  PARKS.    I  yield. 

Mr.  DOBBINS.  Why  does  the  gentleman  fear  the  Armyl 
would  put  permanent  improvements  there  when  they  arq 
not  directed  to  do  It  by  the  Congress,  when  they  failed  to  d<j 
it  after  we  provided  for  those  improvements? 

Mr.  PARKS.  I  do  not  know  whether  they  would  or  not^ 
With  this  legislation  pending  I  am  confident  they  would  not. 
Our  limitation  is  merely  a  precautionary  measure.  Tliey 
are  not  precluded  under  the  bill  we  have  presented  from 
maintaining  the  exi.sting  buildings  at  Chanute  Field  until 
they  could  make  ready  for  the  activity  out  at  Denver. 

I  am  not  going  to  discuss  the  question  of  the  advisability 
of  going  to  Denver.  I  am  not  going  to  tell  you  they  hav^ 
offered  a  tract  10  miles  square  for  a  bombing  field  ther^ 
without  cost  to  the  Government.  That  is  a  matter  at  thl4 
stage  without  the  province  of  this  committee.  However, 
there  is  today  pending  before  the  Committee  on  Military 
Affairs,  a  legislative  committee  of  this  House,  this  bill  whid:, 


was  passed  by  the  Senate,  that  provides  for  removing  the 
Air  Corps  activities  at  Chanute  Field  out  to  a  new  site  at 
Denver.  The  gentleman  from  Illinois  [Mr.  DobbhtsI  Is  un- 
necessarily exorcised  about  the  language  in  this  bill.  It  does 
not  do  anything  in  the  world  to  you  except  forbid  you  put- 
ting permanent  Improvements  there  until  the  bill  which 
passed  the  Senate  has  either  been  killed  or  passed. 

Mr.  McSWAIN.    It  is  going  to  be  decided  one  way  or  the 
other  a  week  from  today.   It  has  already  been  set. 
Mr.  PARKS.    I  am  glad  to  hear  that. 

Mr.  DOBBINS.  Is  the  chairman  of  the  subcommittee  on 
War  Department  appropriations  afraid  that  the  War  De- 
partment will  change  its  mind  and  spend  in  the  next  week 
an  appropriation  that  does  not  become  available  until  July 
1  next? 

Mr.  PARKS.  Not  at  all;  but  this  bUl  win  either  be  passed 
or  killed.  The  speech  which  the  gentleman  from  Illinois 
made  will  be  the  kind  of  a  speech  to  make  when  that  bill 
comes  here  from  the  Committee  on  Military  Affairs.  All  wo 
are  doing  is  to  provide  that  whatever  may  happen,  you  can- 
not take  a  dollar  of  this  money  and  put  it  into  permanent 
improvements.  Who  should  object  to  that?  If  you  succeed  in 
defeating  that  bill,  then  the  War  Department  can  come  back 
within  the  next  year  for  fiinds  if  they  have  to  rebuild  this 
field. 

Mr.  DOBBINS.  Suppose  we  do  succeed  In  defeating  that 
bill,  and  I  think  we  shall,  here  is  a  permanent  appropriation 
bill  making  appropriation  for  the  next  year,  forbidding  the 
War  Department  to  spend  any  of  this  money  for  the  very 
location  that  this  House  may  approve  next  week. 

Mr.  PARKS.  Let  me  say  to  the  gentleman  I  hope  he  does 
not  misunderstand  me.  I  hope  he  does  not  think  I  am  against 
Chanute  Field.  I  do  not  know  anything  alwut  it,  whether 
it  should  be  maintained  there  or  not,  except  as  revealed  by 
the  testimony  that  comes  to  us  from  this  Board.  If  this  bill 
is  not  passed,  they  will  have  to  do  something  about  the  mat- 
ter. You  will  either  have  to  move  those  men  away  from  there 
or  give  them  a  safe  place  In  which  to  work  swid  to  live. 

Mr.  JOHNSON  of  Oklahoma.     Will  the  gentleman  yield? 
Mr.  PARKS.     I  yield. 

Mr.  JOHNSON  of  Oklahoma.  I  should  like  to  Inquire  of 
the  chairman  that  if  the  pending  amendment  proposing  to 
eliminate  the  language  to  which  the  gentleman  from  Illinois 
objects  is  defeated,  and  then  the  Military  Affairs  Committee 
comes  in  a  week  from  today  and  decides  that  Chanute  Field 
is  the  proper  place  for  a  field.  Just  what  position  would  this 
House  be  In.  having  voted  that  no  permanent  buildings  may 
be  constructed  at  the  point  where  the  committee  may  say 
there  shall  be  a  permanent  field? 

Mr.  PARKS.    Some  provision  will  have  to  be  made  to  take 
care  of  the  matter  In  that  event. 
Mr.  BOLTON.    Will  the  genUeman  yield? 
Mr.  PARKS.    I  yield. 

Mr.  BOLTON.  Does  the  gentleman  from  Oklahoma  know 
how  much  is  Involved  in  this  item? 

Mr.  JOHNSON  of  Oklahoma.    Yes:  I  think  so. 
Mr.  BOLTON.    How  much  is  Involved? 
B£r.     JOHNSON     of     Oklahoma.    I     understand     about 
$10,000,000  might  be  Involved. 

Mr.  BOLTON.  There  are  only  $95,000  Included  for  all 
improvements  at  Chanute  Field. 

Mr.  JOHNSON  of  Oklahoma.  I  think  the  gentleman  la 
miRf.air»>n  but  regardless  of  the  amount  involved  that  Is 
begging  the  question.  No  such  language,  in  my  Judgment, 
should  be  placed  in  a  bUl  that  will  have  the  effect  of  pre- 
judging the  issue  that  a  committee  of  this  House  is  going  to 
decide,  so  the  chairman  annoxmces,  1  week  from  today. 
Mr.  DOBBINS.  WUl  the  gentleman  yield? 
Mr.  PARBIS.     I  yield. 

Mr.  DOBBINS.  Let  me  correct  the  gentleman  from  Ohio 
[Mr.  BoLTOHl.  The  last  preceding  figure  used  in  this  ap- 
propriation is  over  $10,000,000,  line  12,  page  35. 

Mr.  BOLTON.  Exactly,  but  if  the  genUeman  will  read 
General  Westover's  testimony  on  page  362  of  the  hearings 
he  will  find  that  the  only  item,  specifically  stated,  for  Cha- 
nute Field  is  $96,000. 
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Mr.  DOBBINS.    But  the  llmiUtion  sought  to  be  placed  is 
over  the  entire  $10,000,000. 
Mr.  BOLTON.    But  not  for  Chanute  Field. 
Mr.  WOODRUM.    Will  the  genUeman  yield? 
Mr.  PARKS.    I  yield. 

Mr.  WOODRUM.  They  could  even  spend  a  portion  of 
that  $95,000  under  the  bill  as  reported,  because  it  applies 
only  to  permanent  improvements? 

Mr.  PARKS.    Yes.    They  could  spend  it  all. 

Mr.  WOODRUM.  Mr.  Chairman,  will  the  gentleman 
jrield  further? 

Mr.  PARKS.    Certainly. 

Mr.  WOODRUM.  Is  it  not  true  that  the  question  at  pol- 
icy as  to  whether  or  not  this  field  shall  be  continued  is  not 
in  any  way  involved  In  this  bill? 

Mr.  PARKS.    Not  a  bit  in  the  world. 

Mr.  WOODRUM.  But  the  fact  is  that  a  board  of  engi- 
neers of  the  War  Department  after  mature  consideration 
has  reported  to  the  Congress  that  the  field  should  be  aban- 
doned and  reestablished  at  Denver. 

Mr.  PARKS.     Yes. 

Mr,  WOODRUM.  Not  only  reported  that,  but  a  bin  has 
been  introduced  in  and  passed  by  anothex  body  to  this 
effect. 

Mr.  PARKS.    That  Is  right. 

Mr.  WOODRUM.  The  Appropriations  Committee,  it 
seems  to  me,  using  good  Judgment  certainly  in  this  instance, 
has  merely  provided  that  under  these  circumstances  the 
matter  having  gone  thus  far  and  there  having  been  such 
an  emphaUc  statement  of  policy  in  reference  to  this  field, 
that  during  this  period  no  permanent  improvements  shall  be 
made. 

Mr.  PARKS.    That  is  all  it  says. 

Mr.  WOODRUM.  Now.  the  gentleman  from  Illinois,  our 
distinguished,  beloved,  able  friend  from  Illinois — and  all  of 
us  sympathize  with  him  in  his  splendid  efforts  for  his  dis- 
trict— asked  the  question.  "What  is  going  to  happen  if  the 
Military  Affairs  Committee  should  bring  in  a  bill  continuing 
this  field?"  Not  meaning  to  comment  on  our  dear  friend's 
optimism,  if  this  should  happen  Congress  is  not  going  to 
adjourn  overnight.  There  are  other  appropriation  bills  to 
be  passed  and  there  will  be  at  least  two  more  deficiency  bills 
in  which  any  permanent  improvements  that  ought  to  be 
made  can  be  taken  care  of.  But  certainly,  with  legislation 
having  passed  one  body  of  the  Congress,  as  it  has,  the  Ap- 
propriations Committee  does  not  feel  that  permanent  im- 
provements ought  to  be  made  there  now. 

Mr.  PARKS.  That  is  the  only  question.  I  want  to  assure 
the  gentleman  from  Illinois  that  if  the  Congress  should 
refuse  to  pass  that  bill  he  will  not  find  me  on  that  committee 
opposing  the  reestablishment  of  Chanute  Field.  It  ought  to 
be  rebuilt  or  it  ought  to  be  moved. 

Mr.  DOBBINS.  It  ought  to  be  rebuilt;  that  is  what  ought 
to  be  done. 

Mr.  PARKS.  The  genUeman  is  right  about  It  tf  It  Is  to 
be  retained. 

Mr.  MAY.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  PARKS.     I  yield. 

Mr.  MAY.  Suppose  the  bill  passed  without  this  amend- 
ment; does  the  gentleman  think  that  the  War  Department 
would  spend  any  money  on  the  field,  especially  11  the  House 
should  report  out  a  bill  to  eliminate  the  field? 

Mr.  PARKS.  My  distinguished  friend  here  Is  so  able  and 
seductive  I  do  not  know  what  he  would  be  able  to  have 
them  do  if  that  bill  did  not  pass;  but  I  want  to  assure  him 
now,  speaking  for  the  committee,  that  we  are  not  against 
Chanute  Field  if  they  decide  to  continue  it.  We  know  how 
important  the  activity  carried  on  there  Is. 

Mr.  DOBBINS.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  PARKS.    Certainly. 

Mr.  DOBBINS.  The  gentleman  from  Virginia  knows,  I 
think,  that  I  agree  with  a  part  of  his  statement — that  part  in 
which  he  said  Congress  is  not  going  to  adjourn  overnight 
and  that  we  can  pass  whatever  law  may  be  necessary  on 
this  subject.  The  appropriation  provided  in  this  bill  will  not 
become  available  until  July  1,  1936.    Congress  certainly  will 


be  in  session  a  good  part  of  the  time  between  now  and  then. 
As  the  gentleman  from  Virginia  has  very  well  suggested, 
there  is  ample  time  in  which  to  pass  stop-gap  legislation; 
but  regardless  of  the  opinion  of  the  gentleman  from  Ar- 
kansas, unquesUonably,  If  this  Congress  passes  this  Wl  with 
this  restriction  in  it,  it  is  going  to  be  used  by  the  Army  as 
an  expression  of  this  Congress  against  the  present  locaUon 
of  the  field,  which  has  not  even  been  considered  by  the 
House. 

Mr.  PARKS.  I  do  not  feel  that  the  genUeman  is  right  in 
that  conclusion. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Illinois. 

llie  amendment  was  agreed  to. 

Ml.  ROGERS  <a  New  Hampshire.  Mr.  Chairman.  I  offer 
an  amendment. 

Tlie  Clerk  read  as  follows: 

Ampndment  offered  by  Mr.  Rocnts  of  New  Hampshire:  Amend 
tlUe  I  by  Btrlklng  out  on  line  18,  page  34.  ••$99,397,71 4"  and  Insert- 
ing m  lieu  thereof  "$72,397,714";  and  on  line  21,  page  34,  strike 
out  "$41,055,925"  and  infiert  In  lieu  thereof  "$52,055,925";  and  on 
line  2.  page  35.  strike  out  "$29,332,602"  and  tOMert  In  lieu  thereof 
"$40,322,802." 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Chairman,  the 
purpose  in  offering  this  amendment  is  to  enable  the  Mem- 
bers, as  true  friends  of  national  defense  in  this  cotmtry,  to 
make  the  Army  Air  Corps  a  potent  factor  in  the  military 
branch  of  our  service.  As  it  is  today  the  Army  Air  Corps 
is  in  a  deplorable  condition. 

My  first  knowledge  of  military  aviation  came  as  a  result 
of  my  interest  because  my  brother  was  in  the  military 
aviation  service  during  the  World  War.  As  a  Member  of 
the  Sixty-eighth  Congress  I  was  a  member  of  the  Lambert 
committee,  and  I  found  military  aviation  in  this  country  to 
be  in  an  awful  condition.  During  the  last  three  sessions 
of  Congress  I  have  had  the  honor  to  be  chairman  of  the 
subcommittee  on  aviation  of  the  Committee  on  Military 
Affairs.  I  still  say,  aaid  I  challenge  any  man  in  this  House 
from  any  district  or  any  State  in  the  Union  to  deny  it,  that 
Instead  of  going  ahead  as  provided  by  the  Air  Corps  Act  of 
1926  we  have  gone  backward.  This  is  shown  in  the  tesU- 
mony  given  before  the  Appropriations  Committee  last  month 
by  Assistant  Secretary  of  War  Woodring.    He  said: 

The  figures  furnished  my  office  indicate  that  the  Army  Air 
Corps  will  have  approximately  777  airplanes  in  its  possession 
July  1,  1938. 

We  get  565  under  the  bill  now  under  consideration. 

Mr.  Woodring  continues — 

A  continuation  of  an  appropriation  of  the  above  size  will  never 
permit  the  Army  Air  Corp*  to  reach  this  desired  strength,  as  it 
will  only  take  care  of  approximate  yearly  leases. 

We  now  have  six  or  seven  hundred  planes  fit  for  military 
use.  This  includes  combat,  pursuit,  and  bombardment 
planes.  England  has  five  to  six  tbousand,  Oennany  a  pro- 
gram calling  for  7.000  to  10,000.  and  our  own  Howell  Com- 
mission and  Baker  Board  recommended  2,320.  How  oin 
we  still  go  along  with  six  or  seven  hundred  airplanes  to 
defend  this  Nation? 

Mr.  Chairman,  this  may  seem  like  a  substantial  Item,  but 
I  ask  the  Members  of  the  House  to  take  a  step  in  the  right 
direction.  The  honorable  chairman  of  our  full  committee, 
Mr.  McSwAiN,  has  said  he  hoped  to  get  3,000  planes  in  the 
Army  Air  Service.  We  cannot  get  8,000  at  this  time,  but 
the  figure  which  I  have  In  my  amendment  will  provide,  ac- 
cording to  the  best  estimates  from  the  Military  Establish- 
ment, 135  additional  planes;  so  that  we  will  be  able  to  say 
we  have  finally  started  on  the  right  road  to  make  a  most 
potent  change  in  our  national  defense.  We  may  then  go 
back  home  to  our  constituents  and  tell  them  that  we  are 
at  least  doing  all  In  our  power  not  only  to  maintain  an 
adequate  Army  and  Navy  but  to  get  to  the  height  fixed  by 
the  Baker  Board  and  Howell  Commission.  Tliis  will  give 
us  a  few  more  planes  from  year  to  jrear  Instead  of  having 
only  enough  to  fill  the  item  of  loss  every  year. 

Mr.  WOODRUM.    Will  the  genUeman  yield? 
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Mr.  ROGERS  of  New  Hampshire.  I  yield  to  the  gentlemait 
from  Virginia. 

Mr.  WOODRUM.  I  am  very  sympathetic  with  the  gentle-f 
man's  interest  in  Improving  the  aviation  facilities  of  our  Aimif 
and  Navy,  but  I  would  like  to  call  his  attention  to  a  statement 
put  in  the  RzcoRD  yesterday  by  the  chairman  of  the  subcomi 
mittec,  and  If  the  figures  are  correct,  it  seems  to  me  they  art 
significant.  He  put  In  the  Record  the  fact  that  since  July  1, 
1933.  1.184  planes  have  been  authorized:  yet  752  of  thos^ 
planes  are  still  undelivered.  Some  of  the  planes  for  whicU 
we  appropriated  money  in  1933  are  still  undelivered.  Now|, 
you  cannot  go  downtown  and  buy  an  airplane  in  a  store  likt 
you  would  a  package  of  cigarettes.  May  I  say  to  the  gentle* 
man  that  if  we  make  reasonable  and  conservative  progress  im 
providing  these  planes,  as  the  President  of  the  United  State$ 
has  asked  us  to  do,  we  are  moving  along  in  the  right  direc*- 
tion. 

Mr.  ROGERS  of  New  Hampshire.  May  I  say  to  the  genUe* 
man  that  I  have  gone  through  this  report  from  beginning  t<> 
end?  I  prefer  to  take  the  testimony  of  the  Chief  of  the  Ail- 
Corps,  Major  General  Westover,  and  the  testimony  of  Tht 
Assistant  Secretary  of  War.  Mr.  Woodring.  They  say  that 
we  only  have  777  planes.  Those  are  the  exact  words  of  MiJ. 
Woodring.  They  get  565  planes  under  this  bill,  and  if  wt 
continue  under  this  plan  we  will  be  taking  care  of  only  oujr 
yearly  losses.    Let  us  go  ahead  in  the  right  direction. 

[Here  the  gavel  fell.] 

Mr.  WILCOX.  Mr.  Chairman.  I  ask  unanimous  consenit 
that  the  gentleman  be  given  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  thp 
gentleman  from  Florida? 

There  was  no  objection. 

Mr.  WILCOX.     Will  the  gentleman  yield?  ! 

Mr.  ROGERS  of  New  Hampshire.  I  yield  to  the  gentlema^ 
from  Florida. 

Mr.  WILCOX.  In  line  with  the  question  asked  by  the  gen|- 
tleman  from  Virginia  [Mr.  Woodrum]  and  the  informatioh 
given  by  him  as  to  the  speed  with  which  planes  may  be  de- 
livered, may  I  ask  the  gentleman  from  New  Hampshire  if 
that  is  not  an  additional  reason  why  this  appropriation  should 
be  increased,  so  that  the  program  may  be  speeded  up?  I^ 
this  connection  may  I  call  the  gentleman's  attention  to  th|e 
testimony  of  General  Westover  which  appears  on  page  29fe 
of  the  hearings,  in  which  he  sets  out  the  fact  that  in  the  pa4t 
5  years  1.371  airplanes  have  been  delivexed  to  the  Army,  while 
during  that  same  time  we  have  lost  1,621  by  obsolescence  dr 
through  wash-outs,  leaving  us  with  a  net  loss  of  250  plan^ 
over  those  purchased  by  the  Army  in  the  last  5  years. 

Mr.  ROGERS  of  New  Hampshire.  May  I  add  for  the 
gentleman's  information  that  General  Westover  also  stated 
in  this  hearing,  which  cannot  be  denied,  that  the  net  result 
of  these  factors  will  leave  the  Air  Corps  on  June  30,  193"^, 
with  an  estimated  number  of  779  project  planes,  and  520 
planes  which  will  be  classed  as  absolutely  obsolete  on  accomit 
of  having  passed  the  5-yesu-  age  limit.  i 

Mr.  ZIONCHECK.    Will  the  genUeman  yield? 

Mr.  ROGERS  of  New  Hampshire.  I  yield  to  the  gentle- 
man from  Washington. 

Mr.  2UONCHECK.  Will  the  gentleman  tell  me  about  the 
two  project  planes  that  are  contemplated  in  this  bill,  earn 
one  to  cost  the  Government  of  the  United  States  $569,000? 

Mr.  ROGERS  of  New  Hampshire.  I  did  not  get  the  gei)- 
Ueman's  question. 

Mr.  ZIONCHECK.  What  are  those  planes  to  be  used  foil? 
What  kind  of  planes  are  they?  They  are  to  cost  the  Gov- 
ernment $569,000  each. 

Mr.  ROGERS  of  New  Hampsliire.  The  planes  which  I  a^ 
asking  for  in  my  amendment,  and  which  I  understand  We 
will  get  thereby,  are  pursuit,  bombardment,  and  attadk 
planes,  which  are  the  planes  we  need  to  defend  this  country. 

Mr.  ZIONCHECK.  Then  with  respect  to  the  bombard- 
ment planes,  do  they  not  cost  on  the  average  about  $107,0^0 
apiece?  j 

Mr.  ROGERS  of  New  Hampshire.  They  change  a  gre^t 
deal  and  the  price  varies  from  year  to  year. 

Mr.  ZIONCHECK.    But  they  cost  approximately  $100,000. 


1930- 
1931- 
1932. 
1933- 
1934- 
1935- 


Mr.  ROGERS  of  New  Hampshire.  I  cannot  give  the  gen- 
tleman the  exact  figures  on  that. 

Mr.  ZIONCHECK.  And  whom  do  they  plan  to  bomb  with 
them? 

Mr.  ROGERS  of  New  Hampshire.  We  plan  to  bomb  any- 
body who  attacks  us,  who  ought  to  be  bombed. 

Mr.  ZIONCHECK.    That  is  fine,  if  they  attack  us. 

Mr.  McSWAIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ROGERS  of  New  Hampshire.    I  yield. 

Mr.  McSWAIN.  With  respect  to  the  expensive  plane  to 
which  the  gentleman  from  Washington  refers,  there  is  only 
one  such  plane  made  by  the  Boeing  Co.,  of  Seattle,  Wash., 
and  with  respect  to  the  others,  there  are  18  on  order,  costing 
something  like  $100,000. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ROGERS  of  New  Hampshire.    I  yield. 

Mr  MAY.  As  I  recall  the  evidence  before  our  committee, 
according  to  the  program  of  construction  which  we  have  had 
since  the  National  Defense  Act  of  1920.  we  are  losing  by 
obsolescence  faster  all  the  time  than  we  are  gaining,  and 
we  are  now  8  years  behind  with  our  construction  program. 

Mr.  ROGERS  of  New  Hampshire.  That  is  the  fact,  and 
let  me  call  attention  to  the  table,  given  to  the  Committee 
on  Appropriations  by  Mr.  Woodring,  as  to  the  number  of 
airplanes  on  order  or  obtained  from  1930  to  1935,  inclusive: 

555 

^^ 

285 

_  118 

.  .  _  222 

401 

Compare  this  with  the  figures  estimated  by  the  Howell 
commission  and  Baker  board. 

Mr.  RETLLY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ROGERS  of  New  Hampshire.    I  yield. 

Mr.  REELLY.  What  Is  the  reason  for  the  delay  In  deliv- 
ering planes  already  on  order? 

Mr.  ROGERS  of  New  Hampshire.  For  one  thing  we  have 
only  recently  reached  the  point  where  we  are  ordering  them 
in  sufficient  number  for  them  to  be  produced  in  quantity 
production  under  competitive  bidding  as  fast  as  they  should 
be  produced.  This  situation  is  fully  explained  in  two  letters 
from  the  Secretary  of  War  to  the  chairman  of  my  com- 
mittee which  read  as  follows: 

War  Dipartmknt, 
Washington,  January  13,  1936. 
Hon.  John  J.  McSwain. 

Chairman.  Committee  on  Military  Affairs, 

House  of  Representatives. 

Deas  Mb.  McSwain:  Aware  of  the  keen  and  continued  Interest 
of  yourself  and  your  committee  In  the  matter  of  procurement  of 
aircraft  for  the  Army  Air  Corps.  I  wish  to  take  this  opportunity  of 
further  elaborating  upon  my  letter  of  August  15,  1935,  to  you  and 
of  presenting  such  additional  significant  facts  as  have  occurred 
since  that  time.  You  will  recall  that  the  War  Department  has 
consistently  maintained  that  the  present  policy  of  procurement  by 
competitive  bidding,  which  policy  I  interpret  as  the  underl3rlng 
purpose  and  principle  of  the  act  of  July  2.  1926.  would  have  to  be 
in  operation  at  least  2  years  before  a  final  conclusion  could  be 
reached  as  to  Its  efficacy.  With  approximately  18  months  behind 
us  and  with  the  accomplishment  of  certain  results,  which  are  set 
forth  below.  I  feel  all  the  more  certain  that  the  procxirement  policy 
as  now  operated  will  more  than  Justify  the  enthusiasm  which  has 
been  had  for  it  by  Its  8p>onsors. 

Since  the  present  policy  was  put  into  effect  the  War  Department 
has  contracted  for  imd  now  has  on  order  a  total  of  685  airplanes. 
The  first  contract  of  this  group  was  let  on  June  28,  1934,  and  to 
date  10  airplanes  have  been  delivered  thereunder.  In  addition,  the 
first  airplane  under  each  of  several  of  the  other  contracts  has  been 
delivered  and  accepted.  Inasmuch  as  this  delivery  may  at  first 
glance  seem  small.  I  wish  to  emphasize  here  that  the  major  prob- 
lems creating  delay  in  the  delivery  of  aircraft  arise  in  connection 
with  the  test  and  acceptance  of  the  first  airplane  under  the  con- 
tract, and  that  thereafter  the  delivery  of  the  remaining  planes  Is 
accomplished  at  a  very  much  accelerated  rate.  This  Is  significantly 
borne  out  by  the  fact  that  deliveries  of  aircraft  under  the  afore- 
mentioned contracts  will  total  more  than  500  during  the  year  1936, 
commencing  at  the  rate  of  approximately  20  for  the  month  of 
January  and  increasing  progressively  each  month  thereafter. 

I  am  going  into  the  matter  of  the  time  factor  in  some  detail 
because  one  of  the  chief  criticisms  against  the  War  Department 
has  been  the  length  of  time  between  the  inception  of  an  airplane 
design  and  the  delivery  of  airplanes  of  this  design  In  quantity  to 
the  tactical  units  in  the  field.  Since  the  present  procedure  has 
been  put  Into  effect,  constant  efforts  have  been  made  to  reduce  this 
elapsed  period.    One  step  taken  Is  to  Issue  circular  proposals  to  the 
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trade  ■ulBctently  far  In  advance  at  the  aTallablllty  of  funds  to 
permit  the  awarding  of  contracts  almost  Immediately  after  appro- 
priated funds  become  available  to  the  Department.  Par  example, 
circular  proposals  hare  already  been  Issued  to  the  trade  covering 
1937  requirements.  Another  step  taken  la  the  submitting  of  the 
airplane  of  the  successful  bidder  to  an  'accelerated  service  test" 
for  a  period  of  90  days,  which  proced\ire  will  reduce  to  a  minimum 
the  necessity  of  change  orders  with  the  delays  incident  thereto. 
I  am  pleased  to  be  aWe  to  Inform  you  that  under  the  new  policy 
of  competitive  bidding  and  the  subsequent  improvements  which 
have  been  made  therein,  quantity  deliveries  of  aircraft  are  now 
being  made  for  tactical  use  within  something  less  than  2  years  of 
the  date  of  advertising.  For  example,  the  circular  proposal  for 
attack  airplanes  was  issued  on  May  28,  1934,  and  deUvery  of  6 
airplanes  has  already  been  made,  with  delivery  of  approximately 
40  more  due  by  May  1936.  Such  a  rate  of  delivery  compares  most 
favorably  with  that  of  foreign  powers  on  which  such  information 
Is  available. 

Another  objection  which  the  opponents  of  the  present  procure- 
ment policy  offered  against  its  adoption  was  the  fear  that  procure- 
ment by  competition  would  lessen  the  sources  of  supply,  whereas 
the  War  Department  contended  that  the  opposite  results  would 
be  obtained.  I  commented  upon  this  matter,  and  the  favorable 
results  which  had  been  obtained.  In  my  letter  of  August  15,  1935. 
I  wish  to  infcM-m  you  that  the  results  of  the  bidding  dvuing  this 
■past  fall  substantiate  the  contention  that  sources  of  supply  will 
increase  rather  than  decrease  as  a  result  of  the  opport\inity  offered 
to  all  bona-flde  manvifacturers  to  compete  for  the  War  Depart- 
ment business.  Furthermore.  I  feel  that  the  stimulation  of  a 
creative  Interest  in  engineering  and  development  places  industry 
in  a  better  position  to  meet  the  needs  of  the  Army  Air  Corps  in 
case  an  emergency  should  arise. 

I  wish  to  further  reassure  you  with  regard  to  the  performance 
of  the  aircraft  which  are  now  being  procured.  Improvements  in 
pterformances  are  extremely  gratifying  and  In  some  instances  far 
beyond  even  those  hoped  for.  As  an  example.  I  think  I  can  as- 
sure you  that  the  very  near  future  will  see  the  single -seat  purstilt 
airplane  with  a  top  speed  of  over  300  mUes  per  hour,  with  propor- 
tionate improvements  in  the  other  types  of  airplanes  with  which 
the  Army  Air  Corps  is  equipped. 

Another  matter  in  which  you  and  your  committee  are  par- 
ticularly Interested  is  that  of  design  competition.  I  alluded  to 
this  In  my  letter  of  Aiigust  15,  1935,  but  at  that  time  I  had  no 
definite  Information  to  furnish  you.  I  now  wish  to  advise  that 
in  two  Instances  the  design  submitted  was  suificiently  advanced 
to  warrant  an  award  and  a  contract  with  the  winners,  and  as  a 
result  the  Wedell-Wllllams  Air  Service  Corporation,  Patterson.  La., 
is  manufacturing  a  single-place  purstilt  airplane,  and  the  North 
American  Aviation,  Inc..  Baltimore,  Md.,  is  manufacturing  a  three- 
place  observation  plane  for  the  Army  Air  Corps.  The  War  Depart- 
ment expects  to  continue  the  holding  of  periodic  design  com- 
petitions and  has  hopes  that  they  will  not  only  result  in  advances 
In  design  and  engineering  but  will  serve  to  produce  additional 
sources  of  supply  for  nulitaiy  airplanes  in  the  futiire. 
Sincerely  youra, 

Geo.  H.  DKSir.  Secreterg  of  War. 

Was  DcPAKTifSifT. 
Washington,  August  15.  1935. 
Hon.  J.  J.  McSwAiif, 

Chairman,  Committee  on  Military  Affairs, 

House  of  Representatives. 

Dear  Mk.  McSwaiw:  At  the  time  of  the  adoption  of  the  present 
War  Department  policy  for  the  procxirement  of  aircraft,  the  Assist- 
ant Secretary  of  War  took  the  position  that  the  policy  would  have 
to  be  In  operation  at  least  2  years  before  sufficiently  definite  results 
could  be  obtained  to  render  final  Judgment  upon  its  efficacy.  Al- 
though this  policy  has  been  in  effect  only  1  year,  I  feel  that  suffi- 
cient progress  has  been  made  to  warrant  a  report  to  your  committee 
at  this  time,  and  I  am.  therefore,  setting  forth  below  the  results 
obtained  to  date,  and  my  opinion  of  what  may  reasonably  be 
expected  in  the  future. 

Briefly,  the  policy  calls  for  the  placing  of  contract!  for  qxiantity 
procxirement  of  airplanes  as  a  result  of  competitive  bids  submitted 
by  the  Industry.  Advertisements  submitted  to  the  trade  are  on  a 
performance-specification  basis  and  require  each  competing  manu- 
facturer to  submit  with  his  bid  a  sample  airplane  complete  and 
ready  to  fly.  A  period  of  from  8  to  12  months  Is  allowed  between 
the  Issuance  of  the  advertisements  and  the  opening  of  the  bids  to 
give  the  mantifacturers  adequate  time  In  which  to  design,  construct, 
and  submit  the  sample  airplanes  for  test.  Award  is  made  on  the 
basis  of  a  predetermined  method  of  evaluation,  of  which  the 
bidders  are  made  cognizant  in  the  advertisement.  This  evaluation 
places  a  premiimi  upon  Improvement  In  performance  and  award 
thereunder  is  made  to  the  highest  evaluated  airplane,  thereby 
assuring  the  Oovemment  obtaining  the  finest  available  aircraft. 
The  advertisement  further  contains  certain  minimum -performance 
requirements  which  are  based  upon  the  maximum  performance  of 
the  finest  known  airplane  at  the  time  of  Issuance  of  the  particiilar 
advertisement,  and  provides  that  no  consideration  will  be  given  to 
any  airplane  that  does  not  at  least  come  up  to  these  requirements. 

This  policy  gives  fun  rein  to  the  Inventive  genl\is  and  engineer- 
ing ability  of  the  manufact\irer  and  permits  the  Incorporation  In 
the  samples  to  be  submitted  of  all  worth-whUe  developments  prac- 
ticaUy  up  to  the  actual  date  of  opening.  Fen-  example,  ■  certain 
manufacturer  arrived  at  Dajrton.  Ohio,  with  the  airplane  which  he 
proposes  to  submit  on  a  particular  propoeal  about  a  month  prior 
to  the  date  of  opening  of  bids.    After  arrival  at  Dayton  he  aopar- 


ently  decided  that  the  (riane  could  be  additionally  Improved,  and 
consequently  has  had  a  crew  working  upon  it  consistently  since  its 
arrival.  If  advertising  had  been  based  upon  detailed  specifications 
and  drawings,  with  no  incentive  for  turning  out  the  finest  possible 
type  of  airplane,  it  is  fair  to  asstmie  that  proposals  would  have 
been  received  offering  airplanes  meeting  only  these  detailed  speci- 
fications and  drawings,  and  not  including  therein  the  engineering 
developments  which  have  taken  place  since  their  Issuance  many 
months  before. 

The  making  of  awards  under  this  system  on  the  basis  erf  a  tested 
article,  rather  than  on  a  "paper  promise  to  perform  ".  has  an  addi- 
tional marked  advanUge.  It  enabtes  the  War  Department  to  make 
contracts  for  quantity  procurement  with  the  knowledge  that  the 
manufacturer  has  actually  demonstrated  his  ability  to  construct 
the  finest  available  type  of  airplane,  thereby  diminaUng  the  service 
test  of  an  article,  which  would  be  necessary  if  samples  were  not 
required.  This  factor  alone  reduces  by  at  least  a  year  the  elapsed 
time  between  the  incepticxi  ot  a  design  and  deUvery  of  airplanes 
In  quantity  to  troops  in  the  field,  and  eliminates  to  a  great  extent 
Pfast  criticism  to  the  effect  that  airplanes  are  beconUng  obsolescent 
by  the  time  they  reach  the  hands  of  tactical  organizations. 

The  War  Department  is  gratified  at  the  nsponae  of  the  Industry 
to  the  new  procurement  policy.  On  standard  equipment,  com- 
petition has  been  keen  and  has  resulted  in  a  great  deal  of  engi- 
neering work  on  the  part  of  manufacturers.  It  is  fair  to  say  that 
progress  In  the  art  has  been  materially  advanced,  moving  ahead 
according  to  the  belief  of  some  people  inthnately  connected  with 
the  indXBtry  as  much  as  3  to  5  years.  Purthermore.  manufac- 
turers are  offering  airplanes  whose  perfca-mance  exceeds  exi>ecta- 
tlons.  For  Instance,  a  basic  training  airplane  now  in  service  has  a 
top  speed  of  about  125  miles  per  hour,  while  the  basic  trali»er» 
contracted  for  under  the  present  iy«tem  have  a  top  speed  of  over 
200  miles  per  hour.  It  appears  reasonable  to  assume  that  no 
such  advance  would  have  been  made  at  one  stroke  without  the 
incentive  of  competition  and  the  assurance  that  award  would 
be  made  to  the  manufacturer  offering  the  most  advanced  airplane. 

When  the  present  policy  was  originally  adopted  It  was  felt  in 
some  quarters  that  it  would  result  In  reducing  the  available 
sources  of  supply  for  the  different  types  of  airplanes.  It  was  the 
opinion  of  the  War  Department  that  a  competitive  policy  of  pro- 
curement would  give  the  opposite  results  and  I  am  gratified  to  be 
able  to  state  that  such  is  apparently  the  case.  For  example,  six 
manufacturers  offered  basic  training  airplanes  in  the  last  competi- 
tion while  four  manufacturers  entered  observation  airplanes.  I 
am  Informed  that  three  manufacturers  will  offer  bombwdment 
airplanes  In  that  competition,  bids  on  which  are  to  be  opened 
the  22d  of  this  month.  Reliable  press  repcH^  Indicate  that  each 
of  these  three  companies  has  built  suid  has  ready  for  test  a  bom- 
bardment airplane  which  will  far  exceed  the  performance  of  any 
bombardment  plane  now  known,  with  speeds  ranging  over  200 
miles  per  hour,  cruising  range  exceeding  3.000  miles  and  with 
greater  useful  loads  than  have  heretofore  been  thought  possible. 
Press  reports  further  Indicate  that  the  Glenn  L.  Martin  Co.,  which 
Is  now  manufacturing  a  quantity  of  bombers  for  the  Army.  Is 
offering  a  newly  designed  airplane  In  the  competition  under  dis- 
cussion. It  is  fair  to  aasiraae  that  bad  procurement  continued 
along  the  lines  previously  followed  this  company  probably  would 
have  offered  for  this  year's  consideration  the  present  type  of  Mar- 
tin bomber  with  certain  refinements  and  Improvements  rather 
than  an  airplane  of  completely  new  design  and  develojjment. 

In  addition  to  quantity  procurement  comp>etiUon&.  the  War  De- 
partment is  holding  design  competitions  on  many  tjrpes  of  air- 
craft. These  competitions  were  opened  May  6,  1935,  and  resulted 
in  17  manufacturers  entering  the  competition  for  pursuit  air- 
planes and  an  average  of  3  manufacturers  In  each  of  the  other 
competitions.  The  necessity  of  giving  preference  to  the  work  in- 
volving contracts  for  quantity  procurement  because  of  present 
shortage  of  airplanes  in  the  Army  and  the  amount  of  detail  work 
necessary  to  evaluate  the  design  competition  have  precluded  any 
final  determinations  to  date.  It  is  expected  to  announce  the  win- 
ners of  the  design  competitions  at  an  early  date,  and  it  Is  hoped 
that  the  designs  submitted  will  be  sufficiently  advanced  to  war- 
rant the  manufacture  ot  experimental  atrplanee  in  accordance 
therewith. 

I  regret  that  the  present  procurement  policy  has  not  been  In 
effect  sxifflclently  long  to  enable  me  to  furnish  your  commKtee 
more  concrete  Information,  but  I  fe^  certain  that  the  progress 
and  development  outlined  above  are  sufficient  to  enable  you  to 
conclude  with  me  that  the  success  of  this  policy  is  most  promis- 
ing and  that  nothing  should  be  placed  in  the  way  of  continuing 
the  present  method  for  a  sufficient  period  to  determine  definitely 
Its  net  worth. 

Sincerely  yours, 

Qbo.  H.  Dbbn,  Secretary  of  War. 

Mr.  PARKS.  Mr.  Chairman,  I  imagine  there  is  no  one 
in  this  Hottse  Ttho  disagrees  with  the  gentleman  in  his 
statement  that  we  ought  to  increase,  if  possible,  the  num- 
ber of  our  airplanes,  but  to  add  $13,000,000  to  thi«  bill,  in. 
my  opiniMi,  would  be  utter  folly. 

We  not  only  have  not  had  deliveries  of  large  numbers  of 
the  planes  that  have  been  appropriated  for,  but  we  abso- 
lutely cannot  get  delivery  of  them  in  a  year's  time.  We 
have  one  factory  alone  making  combat  airplanes  in  iixe 
United  States  under  current  year  approprlatkna.  including 
a  subsidiary  outfit,  and  there  is  one  other  airplane  concern 
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that  is  maWng  a  few  of  these  large  bombers— 13, 1  beUeve-* 
which  cost  such  an  enormous  amount  of  money.  II  thef 
will  deliver  to  us  today  the  number  of  planes  we  have  o* 
order  and  for  which  we  have  appropriated  the  money,  i^ 
conjunction  with  the  number  of  airplanes  provided  for  ii 
this  bill,  you  will  have  your  planes  on  a  current  basis,  an4 
by  that  I  mean  current  with  authorization. 

Mr.  ROGERS  of  New  Hampshire.  Would  the  gentleman 
yield  at  that  point? 

Mr.  PARKS.    Certainly  I  will  yield  to  the  gentleman.       ; 

Mr.  ROGERS  of  New  Hampshire.  I  think  the  memory  of 
the  Members  of  the  House  ought  to  be  refreshed  on  the  fa^ 
that  we  are  now  resorting  to  competitive  bidding  instead  of 
purchasing  by  contract,  which  is  causing  a  great  deal  o< 
delay.  I 

Mr.  PARKS.  Yes;  and  your  competitive  bidding  hap 
meant  many  months  of  delay  in  getting  airplanes. 

Now.  as  to  Secretary  Woodring,  for  whom  I  have  the 
highest  regard,  as  well  as  the  Chief  of  the  Army  Air  CorpJ. 
who  testified  they  could  not  tell  us  why  they  have  not  got 
these  planes  for  which  we  have  appropriated,  except  to  8«|r 
that  under  the  procurement  procedure  which  now  prevail^, 
it  takes  time  to  get  to  the  point  of  actually  contracting  f<|r 
an  airi^ane.  I 

Mr.  RANDOLPH.  Mr.  Chairman,  will  the  gentlemah 
yield?  ! 

Mr.  PARKS.    I  yield.  J 

Mr.  RANDOLPH.  Is  not  our  best  safeguard  in  the  pur- 
chase of  airplanes  the  fact  that  if  we  make  an  appropria- 
tion here,  then  they  can  call  for  a  contract;  in  other  word^. 
we  cannot  make  a  contract  until  the  appropriation  h4s 
been  made?  , 

Mr.  PARKS.    Certainly;  that  is  at)6olutely  so.  I 

I  wish  to  call  your  attention  to  one  other  thing.  iHe 
Appropriations  Committee  itself  has  suggested  a  saving, 
which  the  Chief  of  Staff  and  the  Air  Corps  have  said  is  sa|- 
Isfactory,  whereby  we  save  nearly  $3,000,000.  which  will  buy 
58  planes.  This  is  done  by  reducing  the  spare  engines  froin 
100  to  50  percent.  Some  people  think  they  ought  to  be  re- 
duced 75  percent.  ! 

Gentlemen,  we  ought  not  to  run  over  the  budget  by  th|s 
amount  of  money  and  throw  it  any  more  out  of  balance 
than  it  now  is. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  PARKS.    Yes. 

Mr.  MAY.  Does  not  the  gentleman  agree  with  me,  follow- 
ing his  own  statement,  that  we  are  many  months  t)ehind, 
that  such  a  delay  in  the  procurement  of  planes  is  an  argi|- 
ment  in  favor  of  the  amendment  of  the  gentleman  fro^ 
New  Hampshire? 

Mr.  PARKS.  When  you  have  the  money  and  have  n<^ 
been  able  to  buy  them,  why  will  giving  you  more  mone|y 
enable  you  to  buy  them? 

Mr.  KENNEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PARKS.     I  yield. 

Mr.  KENNEY.  Can  the  gentleman  tell  us  how  manjy 
up-to-date,  first-class  planes  we  have  at  the  Isthmus  ()f 
Panama  at  the  present  time? 

Mr.  PARKS.    So  few  I  am  ashamed  to  tell  the  gentleman. 

Mr.  KENNEY.    About  a  couple  of  them? 

Mr.  PARKS.  Oh.  no;  they  have  more  than  that.  I  safcr 
them  down  there,  but  practically  all  the  planes  we  hate 
are  planes  that  are  4  or  more  years  old,  but  they  have  hald 
the  authority  and  the  money  to  buy  more  and  our  difBculiy 
Is  that  It  takes  so  much  time  to  buy  them. 

Mr.  KENNEY.  Is  it  not  true  that  they  have  only  h4d 
one  or  two  in  the  last  2  years?  { 

Mr.  PARKS.    I  do  not  know  how  many  they  have  ob- 
tained recently.     I  maintain  that  this  bill  carries  enou 
money  to  do  evenrthlng  that  the  Budget  says  we  ought 
do  at  this  time  and  more.     We  are  providing  here  for 
planes  more  than  the  Budget  asked  for. 

Let  me  call  your  attention  to  one  other  thing.  You  haie 
not  any  authority  to  buy  4,000  planes  and  if  you  had  todiy 
$100,000,000  more  you  could  not  buy  4,000  planes,  if  y()u 
bought  planes  ot  ];at)ven  superior  types. 


Mr.  BOILEAU.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PARKS.    I  yield, 

Mr.  BOILEAU.  Does  not  the  gentleman  believe  if  we  ac- 
cepted this  amendment  and  at  the  same  time  reduced  the 
naval  appropriations  by  about  one-half  we  would  have  more 
nearly  adequate  national  defense? 

Mr.  PARKS.  The  gentleman  is  asking  me  now  some- 
thing that  I  do  not  know  about 

Mr.  BOILEAU.  The  gentleman  is  an  authority  on  this 
military  proposition. 

Mr.  PARKS.  But  what  the  Navy  Is  doing  or  Is  going  to 
do  is  without  my  province. 

Mr.  BOILEAU.  Does  not  the  gentleman  believe  we  would 
have  better  national  defense  if  we  spent  a  great  deal  more 
money  for  airplanes  and  cut  the  appropriations  for  the  Navy 
by  one-half? 

Mr.  PARKS.  Now,  you  are,  perhaps,  asking  for  a  biased 
opinion,  because  between  the  Army  and  the  Navy  I  am 
inclined  to  lean  toward  the  Army.  I  would  be  a  biased 
Judge  and  I  might  be  wrong  In  giving  an  opinion, 

Mr.  Chairman,  I  have  studied  this  matter  and  I  say  to 
you.  I  am  just  as  much  in  earnest  about  procuring  an  ade- 
quate number  of  planes  as  any  man  In  this  House,  but  do 
not  let  us  go  blindly  into  it.  We  have  got  to  maintain  the 
credit,  as  well  as  the  defense  of  this  country,  and  do  not 
let  us  run  wild  on  this  proposition. 

Mr.  ZIONCHECK.  One  hundred  and  eighty  Navy  men 
can  take  care  of  500  Army  men  any  day. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  PARKS.    Yes. 

Mr.  MAY.  Secretary  Woodring  testified  before  our  com- 
mittee that  for  lack  of  funds  they  were  forced  to  pay  a 
large  price,  whereas  if  they  had  had  the  money  to  make 
the  contracts  for  a  large  number,  they  could  have  obtained 
them  for  a  little  more  than  one-half. 

Mr.  PARKS.  Here  is  what  you  do.  You  go  to  one  place 
and  instead  of  buying  650  planes  you  buy  very  many  more. 
Up  to  a  certain  number  the  unit  cost  is  bound  to  be  less. 
It  is  like  buying  anything  in  quantity;  in  most  cases  you 
would  get  a  reduction. 

I  say  it  would  be  folly  for  us  to  authorize  $13,000,000  or 
$25,000,000  or  $50,000,000  for  planes  that  you  cannot  get, 
and  it  is  useless  and  foolish  to  build  up  the  amount  of  this 
bill  under  such  circumstances. 

Mr.  DOCKWEILER.  Mr.  Chairman.  I  rise  In  opposition 
to  the  amendment.  In  my  address  the  other  day  I  pointed 
out  what  I  thought  was  a  pertinent  fact.  I  think  we  are 
misled  by  reading  the  testimony  that  appears  at  our  hear- 
ings. Unfortunately,  there  was  not  developed  in  that  testi- 
mony the  number  of  planes  contracted  In  the  past  years 
from  1933  to  date.  But  the  hearings  projected  the  number 
of  planes  we  proposed  to  build  if  this  bill  is  passed. 

I  have  before  me  a  letter  from  the  War  Department  dated 
February  4  of  this  year,  which  says: 

In  respons*  to  your  request  for  Information  regarding  the 
airplanes  to  be  delivered  under  various  outstanding  contracts  as  of 
December  31,  1935 — 

Why  did  we  request  that  information?  Unfortunately, 
the  hearings  do  not  include  the  information — 

there  la  to  be  delivered,  already  appropriated  for,  a  total  of  752 
planes  through  the  War  Department,  aside  from  515  or  565  planes 
appropriated  for  in  the  bill — because  50  planes  are  to  be  delivered 
to  the  State  militia. 

The  contractors'  names  follow:  Boeing.  23  pursuit  planes 
under  1933  contract.  13  bombers  under  1936  contract;  Con- 
soUdated  Aircraft,  to  be  delivered,  50  pursuit  planes  under 
1935  contract;  Martin  Co.  to  deliver  94  bombers.  17  of  which 
were  provided  for  under  the  1934  appropriation  bill,  15  of 
which  under  the  1935  appropriation  bill  and  62  of  which 
were  provided  for  under  P.  W.  A.  funds. 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  DOCKWEILER.     Yes. 

Mr.  ANDREWS  of  New  York,  What  are  the  delivery  dates 
specified  in  the  contracts? 
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Mr.  DOCKWEILER,  I  do  not  know  that,  but  they  are 
going  to  be  delivered.  Douglas,  80  bombers  under  1936  con- 
tract. 47  observation  planes  under  1935  contract.  20  cargo 
planes  under  1936  contract;  Northrup,  210  attack  planes.  78 
of  which  were  under  1935  contracts,  30  of  which  under 
P.  W,  A.,  and  102  under  1936  contract;  Stearman,  26  pri- 
mary training  planes  under  1937  contract;  and  North  Amer- 
ican Aviation,  82  basic  training  planes  under  1936  contracts; 
and  Seversky,  30  primary  training  planes  under  1935  con- 
tract, making  a  total  of  675,  and  also  in  addition  to  that 
there  are  77  pursuit  planes  under  the  1936  contract,  making 
a  total  of  752.  Added  to  that,  this  year's  bill  provides  for 
615  and  50  for  the  National  Guard,  and  for  next  year  we 
provide  for  515,  and  there  will  be  a  total  of  brand-new 
planes  of  1,782,  and  the  law  allows  us  only  1,800  planes,  not 
counting  some  of  the  old  ones,  and  several  of  them  will  not 
be  washed  out. 

Mr.  WILCOX.  Mr.  Chairman,  I  rise  In  support  of  the 
amendment.  I  call  the  attention  of  the  House  to  the  figures 
which  the  gentleman  from  California  [Blr.  DockwexlerI  has 
Just  been  referring  to  as  applied  to  the  testimony  of  the 
various  War  Dejwirtment  officials  who  appeared  before  his 
committee.  In  the  testimony  of  General  Westover  we  find 
the  statement  that  Including  282  planes  which  it  is  antici- 
pated will  be  delivered  during  the  current  fiscal  year  the 
Army  wiH  have  on  hand  on  Jime  30,  1936,  777  planes,  to 
which  must  be  added  an  additional  480;  and  It  is  not  very 
hard  to  calculate  the  number  of  planes  which  will  be  on 
hand  when  all  of  the  contracts  have  been  fully  ctwiplied 
with. 

According  to  his  testimony  these  additional  planes  are  to 
be  delivered  during  the  year  1937  and  the  year  1938.  I  also 
call  the  attention  of  the  House  to  the  testimony  of  General 
MacArthur,  as  reported  cm  page  292  of  the  hearings  brfore 
the  committee,  in  which  he  made  the  statement  that  in  order 
to  keep  the  Army  air  force  up  to  a  proper  standard  it  would 
be  necessary  to  add  800  planes  per  annum.  "Riat  would  be 
necessary  to  take  care  of  the  obsolescence,  the  wrecks,  and 
the  crack -ups,  and  still  you  would  not  have  the  Army  air 
force  at  proper  strength.  Eight  hundred  per  year  must  be 
added  if  we  are  to  ever  increase  the  present  strength  of  the 
air  force.  Less  than  that  number  will  only  take  care  of 
obsolescence  and  crack -ups.  Whatever  may  be  the  figures, 
whatever  you  may  add  up  and  subtract,  whatever  the  book- 
keeping entries  and  balance  sheets  may  show,  you  cannot 
escape  certain  facts.  The  fact  is,  according  to  the  Baker 
Board's  report,  and  the  agreement  of  all  those  in  a  position 
to  know,  that  the  G.  H.  Q.  air  force,  which  is  the  fighting  por- 
tion of  the  air  force,  must  have  a  minimum  of  980  service- 
able airplanes  able  to  take  the  air  at  any  time.  The  fact 
also  cannot  be  disputed  that  there  has  never  yet  been  as- 
signed to  the  G.  H.  Q.  air  force  more  than  383  planes.  The 
minimum  requirement  Is  980,  and  the  maximum  amount  ever 
supplied  has  been  383,  and  when  the  recent  maneuvers  took 
place  in  Florida,  General  Andrews  was  able  to  take  the  air 
with  only  162  serviceable  planes.  Nine  himdred  and  eighty 
Is  the  TT>iniTntim  requirement  and  162  Is  the  maximum  with 
which  he  can  take  into  the  air  at  any  time.  That  is  the 
maximum  number  in  which  he  can  afford  to  risk  the  lives 
of  his  oflBcers  and  men.  It  is  no  reflection  upon  the  oflacers 
and  men  of  the  Air  Corps,  or  the  G.  H.  Q.  air  force,  to  say 
that  we  really  have  no  air  force  worthy  of  the  name.  Such 
as  we  have  Is  of  the  finest  quality.  No  more  gallant  or  effi- 
cient officers  or  men  exist  in  any  air  force  in  the  world,  but 
they  are  pitifully  few  in  numbers  when  compared  to  the 
strength  of  a  possible  enemy. 

Mr.  REILLY.  Mr.  Chairman,  can  the  gentleman  give  the 
House  any  information  as  to  what  is  the  life  of  a  plane? 

Mr,  WILCOX.  Five  years.  Twenty  percent  must  be  set 
aside  for  obsolescence  every  year. 

Mr.  ROGERS  of  New  Hampshire.  I  call  the  gentleman's 
attention  and  the  attention  of  the  House  to  the  report  of  the 
Appropriations  Committee  on  page  11.  Speaking  about  the 
number  of  planes  it  says  that  every  one  of  these  would  be 
planes  of  metal  construction,  none  less  than  5  years  old. 

Mr.  WILCOX.  I  call  attention  to  one  other  statement 
which  has  appeared  both  in  the  report  and  in  the  statement 


by  the  gentleman  from  California  [Mr.  Doarwxn.KR]  in 
which  he  says  that  by  1938  we  will  have  the  minimum  re- 
quirement of  the  1926  Air  Corps  Act.  provided  next  year  we 
have  an  additional  appropriation  for  an  additional  515 
planes.  In  other  words,  if  the  next  CongreM  shall  do  Its 
duty,  and  if  in  the  meantime  through  obsolescence,  crack- 
ups,  and  washouts  we  shall  not  have  wiped  out  more  than 
the  anticipated  amount,  then  by  the  end  of  the  fiscal  year 
1938  we  will  have  caught  up  with  the  minimum  requirements 
of  the  1926  act.  which  should  have  been  put  into  effect  not 
later  than  June  30.  1931. 

We  are  already  5  years  behind  the  program  as  set  up  In 
the  Air  Corps  Act  of  1926;  and  even  according  to  the  gentle- 
man's own  figures,  we  will  be  2  years  yet  In  reaching  the 
minimum  requirements  of  that  act.  In  other  words.  If  we 
provide  for  515  more  planes  in  next  year's  w>propriatlons, 
then  by  July  1,  1938,  we  will  be  where  we  shoiild  have  been 
In  1931.  We  are  now  In  sixth  place  among  the  nations  in 
the  matter  of  air  forces,  and  at  our  present  rate  of  develop- 
ment and  at  the  speed  with  which  other  nations  are  building 
up  their  air  forces  we  will  soon  be  In  seventh  place. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Flor- 
ida has  expired. 

Mr.  WILCOX.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  2  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection, 

Mr.  RANDOLPH,  Mr.  Chairman,  will  the  genUeman 
yield? 

Mr.  WILCOX.     Yes. 

Mr.  RANDOLPH.  Is  it  not  a  fact  that  In  the  deliveries 
for  the  years  1936  and  1937  we  will  stiU  have  losses  totaling 
more  than  250  more  than  the  deliveries  of  that  period? 

Mr.  WILCOX.  The  ofrinion  of  well-informed  people  In 
Army  ch-cles  is  that  at  the  end  of  the  period  we  will  have 
less  serviceable  planes  than  we  have  now. 

Mr.  Chairman.  I  am  just  as  much  in  sympathy  with  tliis 
matter  of  economy  and  balancing  the  Budget  as  any  man 
in  Congress,  but  I  submit  to  you.  in  all  fairness,  that  this 
is  not  the  place  to  practice  economy.  This  is  a  matter  of 
national  existence.  [Applause.]  Upon  this  thing  depends 
the  existence  of  Uie  coimtry.  I  submit  to  you,  in  all  fairness, 
that  we  should  not  begin  practicing  economy  at  this  point. 

I  want  to  call  attention  to  one  other  item  in  this  bill. 
There  is  in  this  bill  an  item  of  $32,000,000  for  coast  defenses; 
the  old-fashioned  gun — to  shoot  at  a  battleship  if  it  gets 
within  20  miles  of  the  cct&st.  The  coast-defense  gim,  in  the 
presence  of  aircraft,  is  as  useless  as  a  slingshot.  No  battle- 
ship is  ever  g(^ng  to  get  within  range  of  a  coast-defense  gun 
until  after  the  coast  defenses  have  been  destrojred  by  air- 
craft. If  you  want  to  get  the  money  to  meet  the  require- 
ments of  the  amendment  offered  by  the  gentleman  from 
New  Hampshire,  you  can  get  it  by  reducing  the  amount  ai 
the  appropriation  for  these  worthless,  obsolete  coast-defense 
gims,  which  saw  the  end  of  their  usefulness  when  the  air- 
plane came  into  being. 

I  know,  Mr.  Chairman,  that  this  is  a  big  appropriation 
bill,  and  I  realize  that  the  pacifists  are  going  to  raise  a  hue 
and  cry  about  it,  but,  in  conclusion,  I  want  to  call  attention 
to  two  things: 

First.  The  reason  it  is  necessary  to  pass  such  a  large  appro- 
priation bill  at  this  time  is  because  for  12  years  our  national 
defense  was  neglected.  We  are  trying  to  catch  up  with  the 
procession.  We  are  doing  now  what  should  have  been  done 
5  or  10  years  ago. 

Second.  Let  me  say  that  our  national  safety  and  security 
and  the  protection  of  our  country  and  the  preservation  of 
our  institutions  demands  that  we  build  an  adequate  air  force, 
and  that  we  do  It  now. 

The  CHAIRMAN.  The  time  ot  the  gmtleman  from  Flor- 
ida [Mr.  Wn.cox]  has  again  expired. 

Mr.  BOLTON.  Mr,  Chairman,  I  rise  in  (^position  to  the 
amendment, 

Mr.  Chairman,  I  find  myself  in  a  very  difficult  position,  as 
I  am  greatly  in  sympathy  with  the  amendment  and  the  re- 
marks offered  by  the  gentleman  in  favor  of  the  amendment. 
On  the  other  bazKi,  as  I  endeavored  to  point  out  yesterdaj. 
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I  do  not  think  we  should  advocate  the  expenditure  of  large 
sums  of  money  for  an  increase  in  our  air  force  beyond  the 
figure  recommended  by  the  committee  until  we  have  cor- 
rected or  improved  our  methods  of  procurement.  As  I  tried 
to  explain,  and  as  will  be  found  in  the  hearings,  the  time  of 
prociulng  a  plane  today  is  from  2  to  3  years  in  duration. 
And.  further,  we  find  that  our  entire  procurement  program 
is  in  the  hands  of  about  four  airplane  companies,  which  are 
producing  as  rapidly  as  they  can.  their  designs  having  been 
agreed  to. 

It  may  sound  strange  to  say.  but  one  factor  which  has 
contributed  somewhat  to  the  delay  in  following  out  our  pre- 
vious programs  has  been  the  ability  of  our  indiistry  to  im- 
prove aircraft  so  that  by  the  time  we  have  gone  through 
the  red  tape  and  been  able  to  actually  place  a  contract  some- 
one in  the  industry  has  brought  out  something  better.     I 
understand  that  the  Air  Corps  sends  out  requests  to  bid  to 
sometimes  as  many  as  100  concerns  who  are  manufacturing 
aircraft  and  its  equipment.    As  a  rule,  the  actual  bidders  are  , 
anyuhere  frwn  3  to  10  companies  that  bid  on  a  specific  type  | 
of  aircraft     One  of   these  companies  eventually  gets  the  i 
business  and  goes  to  work  on  a  production  contract;   the 
others  go  to  work  on  new  developments  and  have  to  bid  on  i 
other  types  of  planes.    With  the  placing  of  this  business  with  | 
the  companies  in  business  changing  from  year  to  year,  we  i 
have  a  situation  whereby  there  are  usually  each  year  five  or  | 
six  well-equipped,   experienced   companies  with  very   little 
business  to  enable  them  to  keep  their  overhead  down,  main-  ' 
tain  their  staff  of  highly  trained  engineers  and  research  ex- 
perts, and  keep  their  experienced  labor  as  a  group.    This  is 
very  important  to  the  Government,  which  would  like  to  keep 
In  business  a  nucleus  of  an  efficient  aircraft  manufacturing' 
industry  with  a  surplus-producing  capacity  over  the  usual 
year's  requirements  to  fall  back  on  in  a  national  emergency. 
The  delay  through  one  reason  or  another  of  placing  orders 
for  the  proctirement  of  aircraft  and  for  the  building  up  of 
authorized  air  forces  during  the  past  few  years  has  had  & 
very  senous  effect  upon  this  manufacturing  nucleus,  which^ 
like  insurance  or  a  dress  suit,  we  are  going  to  need  immedi- 
ately when  we  need  it. 

A  legislative  committee  has  been  studying  this  matter  fot 
the  past  2  or  3  years,  and,  as  I  understand  it,  no  definite  con- 
clusion has  been  reached  as  to  the  proper  method  of  procure- 
ment. Certain  changes  have  been  made  in  the  War  Depart- 
ment, and  I  think  they  are  along  the  right  lines;  but  I  dq 
believe  that  with  our  vast  airplane  industry  a  period  of  3 
or  3  years  to  procure  planes  is  altogether  too  long. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  BOLTON.  I  will  be  glad  to  yield  to  the  gentleman] 
who  is  a  member  of  the  legislative  committee  and  probabljl 
understands  this  situation  much  better  than  I  do.  j 

Mr.  MAY.  I  want  to  say  to  the  gentleman,  fearless  of 
contradiction  in  the  matter,  that  the  evidence  before  botli 
the  Military  Affairs  Committee  and  the  Appropriations  Com-^ 
mlttee.  coming  from  officers  and  representatives  of  the  Wajf 
Department,  is  overwhelmingly  in  favor  of  a  proceeding  tha^ 
would  carry  into  effect  this  amendment,  while  the  only  op^ 
position  to  it  is  the  recommendation  of  the  Director  of  th^ 
Budget. 

Mr.  BOLTON.  I  beg  the  gentleman's  pardon.  As  I  said 
before,  we  are  probably  all  in  sympathy  with  increasing  ou} 
air  force,  to  bring  up  to  the  proper  size;  but  I  do  noli 
think  we  want  to  expend  money  unless  it  Is  done  in  thi 
proper  manner.  I  do  not  believe  the  manner  in  which  we 
have  purchased  our  airplanes  in  the  past  5  years  has  been 
a  proper  expenditure,  when  we  have  appropriated  over  $97.* 
000.000  for  airplanes  and  have  not  been  able  to  increase  our 
air  forces;  but,  on  the  other  hand,  have  seen  our  number 
of  serviceable  airplanes  decline.  I  maintain  something  14 
wrong  in  that  method  of  procurement,  and  until  that  method 
is  changed,  I  am  not  in  favor  of  these  tremendous  expend!? 
tures  beyond  what  has  been  recommended. 

Mr.  McSWAIN.    Will  the  gentleman  yield? 

Mr.  BOLTON.    I  yield. 

Mr.  McSWAIN.    The  gentleman  from  Ohio,  having  ex- 
pressed surprise  that  I  had  any  information  regarding  thf 
Influence  of  Italian  bombers  upon  the  maneuvers  of  thf 


British  fleet.  I  beg  to  advise  him  that  in  the  New  York  Times 
of  February  9,  1936,  in  a  comment  by  a  distingxiished  military 
critic,  among  other  things,  he  says: 

It  Is  commoa  Itnowledge  that  when  the  posslbUlty  of  hoetilltlea 
arose  last  autumn  the  biilk  of  the  British  fleet  was  withdrawn  from 
Its  historic  base  at  Malta  to  the  extremities  of  the  Mediterranean, 
a  striking  testimonial  to  the  strategic  Influence  of  air  power  on 
sea  power. 

Mr.  BOLTON,  I  quite  believe  in  that.  I  believe  in  a  suffi- 
cient and  proper  air  force,  but,  as  I  said  today,  the  legislative 
committee  having  had  this  matter  under  consideration  for 
2  or  3  years  should  report  to  us  the  proper  method  of  procure- 
ment before  we  authorize  the  expenditure  of  additional  vast 
simis  of  money. 

Mr.  McFARLANE.    Will  the  gentleman  yield? 

Mr.  BOLTON.     I  yield. 

Mr.  McFARLANE.  Will  the  gentleman  outline  his  ideas  of 
procurement  and  just  what  his  committee  has  in  mind  as  to 
the  ideas  of  procurement? 

[Here  the  gavel  fell.] 

Mr.  BOLTON.  Mr.  Chairman,  I  ask  imanimous  consent  to 
proceed  for  2  additional  minutes,  in  order  to  answer  the  gen- 
tleman from  Texas. 

The  CHAIRMAN.    Is  there  objecUon? 

There  was  no  objection. 

Mr.  BOLTON.  I  do  not  pretend  to  be  an  expert  on  the 
method  of  procurement,  but  I  did  suggest  in  my  discussion 
yesterday  two  or  three  methods  which  I  thought  might  speed 
up  the  method  of  procurement.  On  the  other  hand,  that  is 
being  studied  by  the  Military  Affairs  Committee,  and  I  hope 
today's  discussion  will  hasten  a  report  or  recommendation 
from  them. 

[Here  the  gavel  fell.] 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

I  was  not  in  the  Chamber  and  did  not  hear  the  entire  speech 
of  the  gentleman  from  Florida  [Mr.  Wilcox],  but  I  got  the 
general  gist  of  it.  In  other  words,  antiaircraft  guns  are  use- 
less; machine  guns  are  useless;  airplanes  are  all-effective. 
Well,  it  is  a  peculiar  thing,  Mr.  Chairman,  when  you  talk  to 
the  different  divisions  of  the  Army  and  Navy  that  have  to  do 
with  these  different  activities.  When  you  talk  to  those  in 
charge  of  antiaircraft  guns  they  will  tell  you  that  the  air- 
plane does  not  have  a  chance  within  10,000  feet. 

They  have  5-inch  guns  with  a  projectile  36  inches  long,  and 
it  is  so  timed  that  it  will  explode  at  8.000,  9,000,  10,000,  or 
11,000  feet;  and  when  it  explodes  it  throws  steel  for  80  yards 
in  every  direction.  A  killing  range  of  80  yards!  That  is  one 
thing.  It  is  very  easy  to  go  to  moving-picture  shows  and  see 
a  battle,  a  vicious  battle,  put  on  as  only  a  movie  director  can 
put  one  on — planes  winging  over  on  their  backs,  you  know, 
pilots  with  goggles  on.  sparks  flying  arotmd,  machine  gvms 
sputtering,  and  all  that  sort  of  thing;  and  then  he  turns  the 
nose  of  his  plane  down  and  makes  a  power  dive  at  400  miles 
an  hour  and  drops  his  bomb  on  the  battleship.  But  we  must 
remember  that  in  reality  these  battleships  have  machine  guns 
which  shoot  shells  4  or  5  inches  long,  and.  speaking  subject 
to  correction,  at  the  rate  of  300  or  400  a  minute;  and  when 
they  hit  they  do  not  tickle. 

You  hear  of  airplanes  and  their  effectiveness,  and  you  hear 
of  radio  and  electricity.  Right  now  a  method  is  being 
worked  on  whereby  electricity  is  sent  over  a  radio  beam  of 
such  force  that  it  will  short  circuit  the  spark  plugs  and  elec- 
trical system  of  the  airplane;  and  when  this  happens,  some- 
how or  other,  the  airplane  gets  tired  and  drops  to  the  ground 
or  water — you  know.    All  these  things  are  going  on. 

Mr.  Chairman,  most  of  the  talk  here  today,  including  the 
talk  of  the  great  statesman  from  Nevada,  who  happens  to  be 
in  the  other  Chamber,  and  a  great  statesman  from  Illinois 
who  happens  to  be  in  the  other  Chamber,  and  all  this  war 
scare  is  nothing  more  nor  nothing  less  than  an  effort  to  stim- 
ulate business  for  the  munitions  makers;  and  why?  They  do 
not  want  to  kill  people;  they  are  good  people;  they  like  their 
families;  but  they  like  their  profits.  "Rie  only  way  they  can 
make  profits  is  to  stimulate  this  business;  and  the  only  way 
they  can  stimulate  their  business  is  to  have  the  gentleman 
from  California  say  there  is  a  "Jap"  around  every  comer,  the 
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gentleman  from  Texas,  "By  God,  a  Mexican  behind  every 
cactus  bush!"  You  know  how  it  is.  [Laughter.]  "We  have 
got  to  protect  this  country."  And  then  if  that  does  not  work, 
they  have  got  to  yell  "Communist"  and  "internal  enemies." 
Well,  as  I  said  yesterday,  Mr.  Chairman,  if  we  have  to  keep 
increasing  Army  appropriations  for  internal  enemies,  we  are 
building  for  fascism  or  nazi-tsm,  not  democracy. 

[Here  the  gavel  fell.] 

Mr.  McFARLANE.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

Mr.  Chairman,  I  am  heartily  in  favor  of  adequate  na- 
tional defense.  I  believe  that  we  will  never  accomplish  this 
end  as  to  our  air  forces  unless  and  until  we  follow  the  lead 
of  every  other  great  power  in  the  world  and  enact  legis- 
lation requiring  a  unified  air  force.  As  it  is  we  now  have 
about  nine  separate  branches  of  the  Government  purchas- 
ing aircraft  equipment  and  the  two  principal  arms  of  na- 
tional defense,  the  Army  and  Navy,  each  being  primarily 
interested  in  their  particular  branch  of  the  service,  with  the 
result  that  they  have  kept  back  our  program  in  national 
defense  in  the  air. 

I  have  previously  shown  you  by  information  inserted  in 
the  Congressional  Record  (p.  3864,  73d  Cong.,  2d  sess.) 
how  woefully  weak  our  position  in  the  air  is  compared  to 
that  of  the  other  nations  of  the  world.  I  have  previously 
pointed  out  that  practically  all  worth-while  accomplish- 
ments and  records  in  war-plane  air  performance  are  now 
held  by  foreign  nations;  that  we  have  in  this  country  to- 
day only  two  princiF>al  motor  aircraft  manufacturing  con- 
cerns. Pratt  k  Whitney  Co.  and  the  Wright  Aeronautical 
Co.;  and  that  these  two  concerns  sell  both  branches  of  the 
service,  and  have  since  1926  sold  them  practically  all  of 
their  aircraft  Migines.  These  motors  are  largely  the  same 
motors  these  concerns  sell  to  our  commercial  lines  at  home 
and  abroad. 

I  have  previously  placed  in  the  Record  charts  showing 
Interlocking  hook-up  of  the  different  aircraft  concerns  in  the 
Nation,  which  I  think  shows  conclusively  the  existence  of  an 
"air  trust";  also  charts  comparing  the  latest  known  perform- 
ance of  every  war  plane  and  war-plane  engine  in  the  world 
(see  pp.  10044-10054,  Congressional  Record.  73d  Cong.,  2d 
sess.). 

The  recent  hearings  before  tiie  Committee  on  Patents  at 
New  York  investigating  cross  licensing  and  patent  pooling, 
and  other  information  available,  clearly  shows  to  what  extent 
these  agreements  under  the  Manufacturers  Aircraft  Associa- 
tion have  permitted  the  Air  Trust  to  completely  control  and 
dominate  this  industry.  Something  must  be  done  to  elimi- 
nate the  evils  existing  under  these  cross-licensing  and  patent- 
pooling  conditions,  not  only  this  industry  but  of  many  of 
the  great  industries  existing  of  the  Nation,  such  as  radio, 
telephone,  oil.  shoe  manufacturing,  and  other  industries. 
These  monopolies,  secured  and  existing  largely  through  Gov- 
ernment-given patent  rights  and  cross-licensing  and  patent- 
pooling  agreements,  should  be  broken  up. 

Investigations  made  of  the  operations  of  the  aircraft  indus- 
try convinces  me  that  this  industry  has  a  stranglehold  on  the 
procurement  divisions  under  the  operation  of  existing  law. 
The  Aircraft  Act  of  1926  should  be  carefully  amended  and 
mandatory  provisions  written  in  the  law  requiring  open  com- 
petition in  the  procurement  of  all  aircraft  supplies  and 
accessories.  TTie  law  as  it  now  reads  is  vague,  indefinite,  and 
uncertain,  and  allows  the  procurement  branches  of  the  Army 
and  Navy  large  discretionary  powers  in  the  purchase  of 
aircraft  supplies. 

In  addition  to  that  the  Aircraft  Act  of  1926  made  an  ex- 
ception and  took  out  from  under  the  General  Accounting 
Office  the  authority  which  they  have  over  all  departments  of 
Government  except  these  two  dejmrtments  of  saying  whether 
or  not  such  contracts  entered  into  have  been  actually  and 
specifically  carried  out  according  to  the  law.  The  Secretary 
of  War  and  the  Secretary  of  the  Navy  determine  whether  or 
not  the  provisions  of  this  law  have  been  complied  with.  The 
results  under  the  Aircraft  Act  of  1926  show  that  according 
to  the  Comptroller's  records,  which  I  have  inserted  in  the 
Congressional  Record,  pages  10038  to  10043,  Seventy-third 
Congress,  second  session,  that  92  percent  of  such  equipment 


In  the  Army  and  91.3  percent  of  the  Navy's  aircraft  equip- 
ment has  been  purchased  without  competitive  bids. 
Subsection  K  of  section  10  of  this  act  reads  as  follows: 

The  Secretary  of  War  ch"  the  Secretary  of  the  Navy  may,  at  his 
dlacretlon.  purchase  abroad  or  In  the  United  States  with  or  without 
competition  by  contract,  or  otherwise,  such  designs,  aircraft,  air- 
craft parts,  or  aeronautical  accessories  as  may  be  necessary  in  his 
judgment  for  exi>crtmental  purposes  In  the  development  of  aircraft 
or  aircraft  parts  or  aeronautical  accessories  of  the  best  kind  for 
the  Army  or  the  Navy,  as  the  case  may  be,  and  if  as  a  result  of 
such  procurement  new  and  suitable  designs  considered  to  be  the 
best  kind  for  the  Army  or  the  Navy  are  developed,  he  may  enter 
Into  contract,  subject  to  the  requirements  of  paragraph  (J)  of  this 
section,  for  the  procurement  in  quantity  of  such  aircraft,  aircraft 
parts,  or  aeronautical  accessories  without  regard  to  the  provisions 
of  paragraphs  (a)  to  (e),  inclusive,  hereof. 

While  the  Judge  Advocate  Generals  of  both  the  Army  and 
Navy  since  the  creation  of  this  act  have  held  that  the  act 
requires  open  competition,  according  to  the  Comptroller's 
records  these  Departments  have  not  followed  the  rulings  of 
the  Judge  Advocate  Gteneral's  Department.  Since  the  above- 
quoted  section  and  other  sections  of  this  act  are  not  clear, 
we  should  amend  same,  writing  mandatory  provisions  into 
the  law  requiring  competition  in  the  purchase  of  all  aircraft 
equipment.  Then  we  can  correct  the  monopolistic  system 
that  has  grown  up  under  our  patent  law  and  the  advantages 
taken  of  same  by  big  business  generally.  We  should  have 
honest  competition  all  the  way  up  and  down  the  line,  which 
should  save  the  taxpayers  of  this  country  in  their  purchases 
for  the  Government,  as  well  as  for  themselves,  hundreds  of 
millions  of  dollars  annually. 

I  trust  that  the  House  Military  Affairs  Committee  will 
bring  forward  a  bill  amending  this  act,  bringing  about  the 
results  suggested. 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  McFARLANE.    I  yield. 

Mr.  ROGERS  of  New  Hampshire.  I  hope  the  gentleman 
does  not  accuse  me  of  being  a  member  of  any  group  or  ccmi- 
mlttee  that  has  not  been  in  favor  of  competitive  bidding. 

Mr.  McFARLANE.  No;  I  think  the  gentleman  from  New 
Hampshire  has  done  as  much  as  any  Member  of  the  House 
to  try  to  get  honest  competition  in  the  procurement  of  air- 
craft, but  we  have  not  been  able  to  amend  the  law. 

Mr.  McSWAIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McFARLANE.    I  yield. 

Mr.  McSWAIN.  And  give  the  gentleman  from  New 
Hampshire  and  some  of  the  other  members  ot  the  committee 
credit  for  making  the  Army  Air  Corps  obey  the  act  of  1928 
and  accomplish  competition;  and  we  are  doing  that  now  as 
the  letter  from  the  Secretary  of  War  appearing  on  page  5 
of  the  report  dated  August  15  last  shows. 

Mr.  McFARLANE.  I  am  glad  to  give  the  gentleman  from 
South  Carolina  [Mr.  McSwain],  the  chairman  of  the  Mili- 
tary Affairs  Committee,  and  the  gentleman  from  New  Hamp- 
shire [Mr.  Rogers]  and  his  subcommittee  full  credit  for  their 
splendid  work  In  bringing  to  light  the  methods  of  procure- 
ment in  the  Army  which  has  had  some  effect  in  curbing  their 
aircraft-procurement  methods  for  the  time  being.  I  am 
familiar  with  the  fight  the  gentleman  from  South  Carolina 
[Mr.  McSwAiw]  and  the  now  Speaker  of  the  House  [Mr. 
ByrnsI  made  at  the  time  the  Aircraft  Act  of  1926  was  en- 
acted to  write  into  law  provisions  that  would  require  com- 
petition. They  thought  they  were  enacting  a  law  that  would 
bring  about  this  result,  but  time  has  shown  that  these 
departments  have  disregarded  this  law  in  the  past. 

Mr.  McSWAIN.    Exactly. 

Mr.  McFARLANE.    The  law  Is  not  clear. 

Mr.  McSWAIN.  But  they  are  tracldng  the  law  as  It  was 
intended  they  should. 

Mr.  McFARLANE.  I  understand  that  they  are  now,  but 
they  have  not  been  in  the  past.  You  will  remember  that 
the  procurement  divisions  of  both  the  Army  and  the  Navy 
have  ignored  the  requirements  of  the  law  as  to  competition 
in  the  past  and  have  only  agreed  to  follow  same  since  our 
investigation  committees  have  exposed  them.  Who  knows 
but  what  these  proctu*ement  divisions  will  again  disregard 
the  law  and  buy  their  aircr&ft  equipment  without  open  com« 
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petition.  The  money  being  appropriated  under  this  and 
other  bills  and  allocated  under  W.  P.  A.  funds  amounts  lk> 
millions  of  dollars.  The  mistake  Congress  made  was  in  let- 
ting the  War  and  Navy  Departments  construe  their  own 
contracts.  We  will  never  have  satisfactory  open  competition 
on  aircraft  procurement  until  this  law  is  rewritten  arid 
mandatory  provisions  written  in  defining  step  by  step  tlie 
kind  and  character  of  open  competition  required.  The  oth^ 
leading  foreign  powers  have  adequately  met  this  procuremeiit 
situation,  and  we  should  be  able  to  do  likewise.  They  hai^e 
yearly  stepped  up  their  requirements  of  performance  until 
they  have  far  excelled  us  in  the  performance  of  their  w^ 
planes.  They  have  competition.  When  they  do  not  hate 
competition  they  cross  license  their  engines  and  manufac- 
ture their  planes,  and  so  forth,  themselves. 

As  I  have  frequently  stated.  I  think  the  law  should  be 
clearly  written,  so  that  there  will  be  no  question  or  doubt  left 
as  to  the  system  of  procurement,  and  aU  along  the  line  We 
ought  to  have  honest  competition.  The  law  is  not  clear  ckx 
that  now.  and  before  we  authorize  any  future  expenditure 
of  money  we  ought  to  clarify  the  Aircraft  Act  of  1926  so  th^t 
we  can  get  honest  competition  and  bring  our  aircraft  up  to  a 
point  where  it  is  comparable  to  other  nations.  1 

Mr.  WOODRUM.     Will  the  gentleman  yield?  | 

Mr.  McPARLANE.    I  jdeld  to  the  gentleman  from  VirginifL 

Mr.  WOODRUM.  May  I  direct  the  gentleman's  attention 
to  the  fact  that  in  addition  to  the  565  new  planes  which  the 
committee  has  provided,  the  Navy  is  given  $26,000,000  for  333 
new  planes,  which  will  give  the  United  States  a  total  of  ai>- 
proximately  1.000  new  planes  for  the  next  fiscal  year.  This 
is  vastly  more  than  the  available  facilities  will  be  able  \o 
manufacture  and  deliver  to  us. 

Mr.  McFARLANE.  The  gentleman  is  correct.  However, 
as  I  see  it,  we  should  immediately  set  to  work  and  amend 
existing  law,  making  it  mandatory  to  have  open  competition 
for  all  aircraft  procurement  under  the  supervision  of  iHe 
Comptroller's  department.  We  should  amend  our  patent  laws 
so  as  to  protect  the  inventors  and  the  public  against  the  cros$- 
licensing  and  patent-pooling  agreements  existing,  vmd^r 
which  the  different  trusts  are  further  enriching  themselves 
at  the  expense  of  the  public.  Hiis  Congress  will  be  derelict 
in  its  duty  if  it  does  not  do  this  at  this  session.     [  Applause.  1 

I  Here  the  gavel  fell.l 

Mr.  BOTT.F.AU.  Mr.  Chairman,  I  offer  a  preferential 
motion. 

The  Clerk  read  as  follows: 

Mr.  BoiLXAU  moves  that  the  Committee  do  now  rise  and  repc|-t 
the  bill  back  to  the  Hotue  with  the  recommendation  that  tlie 
enacting  clause  be  stricken  out.  { 

Mr.  BOILEAU.  Mr.  Chairman,  in  1932  a  high  authority 
in  the  Navy  Department  made  the  statement  that  for  na- 
tional-defense purposes,  for  the  purpose  of  protecting  oir 
frontiers,  our  harbors,  and  coast  line,  the  Navy  was  prac- 
tically useless.  He  further  stated  the  only  real  defen$e 
that  could  be  afforded  against  invasion  was  through  land 
fortifications,  mines,  submarines,  and  the  Air  Corps.  I  am 
heartily  in  accord  with  his  views  in  this  respect.  I  assunle 
that  most  of  the  Members  of  this  body  are  also  generally 
in  accord  with  these  views,  because  during  the  last  few  da^s 
when  there  has  been  talk  about  national  defense,  time  after 
time  Members  have  taken  the  floor  and  said  that  the  real 
defense  for  this  country  and  for  our  territories  is  through 
the  air.  through  land  fortifications,  and  so  forth. 

Mr.  Chairman,  the  distinguished  gentleman  from  Texis 
( Mr.  Blanton  1  the  other  day  stated  that  so  long  as  we  haf e 
a  sufncient  number  of  16-lnch  guns  along  our  frontiers  th|it 
could  shoot  27  miles  out  into  the  ocean  there  would  be  x}o 
danger  of  foreign  battleships  attempting  to  invade  oi>r 
country.  The  gentleman  from  New  Hampshire  [»|r. 
Rogers],  who  has  made  a  study  of  the  air  situation  and  is 
an  authority  on  that  proposition,  for  whose  opinion  I  ha?e 
the  highest  regard,  stated  within  the  last  day  or  two  in  de- 
bate on  this  floor  that  the  air  is  now  our  first  line  of  de- 
fense. How  many  times  have  we  heard  people  say  th»t 
the  Navy  Is  the  first  line  of  our  defense?  This  statement 
may  have  been  justified  a  few  years  aga    Today,  however, 


the  air  Is  our  first  line  of  defense  and  the  Navy  Is  practi- 
cally obsolete. 

Then,  too,  we  have  heard  the  gentleman  from  Arkansas, 
chairman  of  the  subcommittee  on  War  Department  appro- 
priations, state  that  he  would  prefer  not  to  give  an  opinion 
as  to  the  advisability  of  largely  reducing  the  size  of  our  Navy 
in  favor  of  a  larger  air  force.  He  did  not  give  us  the  benefit 
of  his  opinion.  We  have  heard  the  distinguished  gentleman 
from  South  Carolina  [Mr.  McSwain],  for  whom  every  Mem- 
ber of  the  House  has  the  highest  regard,  and  who,  as  chair- 
man of  the  Committee  on  Military  Affairs,  understands  this 
entire  problem  of  national  defense,  refer  to  the  Italian  bomb- 
ing planes  scaring  away  the  fleet  of  another  nation.  He  did 
not  say  it  in  so  many  words,  but  his  argument  convinced  me, 
if  I  was  not  previously  convinced,  that  the  Air  Corps  and  not 
the  Navy  is  the  force  that  is  going  to  keep  any  navies  away 
that  might  otherwise  contemplate  an  invasion  of  this  coun- 
try. I  have  not  heard  anyone  express  a  contrary  opinion 
during  the  debate  of  the  last  few  days.  Yet  distinguished 
and  influential  Members  of  this  body,  gentlemen  who  serve 
on  the  Military  Affairs  Committee,  gentlemen  who  serve  on 
this  Appropriations  Committee,  have  expressed  the  view,  not 
directly  but  by  inference,  that  airships  make  the  Navy  abso- 
lutely obsolete.  I  want  to  ask  those  gentlemen  to  be  on  the 
floor  of  the  House  when  the  Navy  appropriation  bill  comes  up 
for  consideration.  I  ask  them,  I  implore  them,  on  laehalf  of 
economy  and  on  behalf  of  national  defense,  to  assist  us  in 
our  effort  to  reduce  the  size  of  this  obsolete  Navy.  Instead 
of  rebuilding  obsolete  ships,  let  us  take  them  out  of  commis- 
sion. I  want  to  say  to  you  gentlemen  who  believe  in  an  ade- 
quate air  force  that  if  you  will  help  us  to  prevent  useless 
expenditures  for  the  construction  and  maintenance  of  a  Navy 
that  is  out  of  date  for  defensive  warfare,  I,  for  one,  will  vote 
for  five  airplanes  to  replace  every  battleship  you  are  willing 
to  destroy,  and  wlU  do  so  with  the  firm  conviction  that  we 
will  thereby  be  improving  our  national  defense.     [Applause.] 

Mr.  BLANTON.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  I  want  to  commend  my  friend  the  gentle- 
man from  South  Carolina  [Mr.  McSwain]  for  the  unselfish 
and  splendid  work  he  has  been  doing  for  national  defense. 
I  happen  to  know  that  he  spent  most  of  his  vacation,  giving 
up  his  needed  rest,  his  pleasures,  and  conveniences  at  home, 
and  facing  the  dangers  of  the  air  in  going  about  in  planes 
over  the  United  States  checking  up  the  needs  and  necessities 
of  the  Army.    He  has  done  a  wonderful  work. 

But,  he  and  our  good  friend  over  there  want  a  well- 
b€ilanced.  well-coordinated  national  defense  which  does  not 
depend  altogether  on  the  air  or  upon  any  other  particular 
branch  of  the  service.  It  does  not  depend  altogether  on  the 
sea,  and  it  does  not  depend  altogether  on  the  land.  It 
depends  upon  all  forces  wisely  balanced  and  coordinated. 

Mr.  Chainnan,  to  be  well  balanced  and  well  coordinated 
there  has  to  be  a  proper  air  force  for  both  offense  and  de- 
fense; there  has  to  be  a  proper  antiaircraft  offense  and 
defense:  there  has  to  be  a  proper  coast  defense.  There  has 
to  be  a  proper  Infantry  and  a  proper  cavalry  and  a  proper 
artillery.  There  has  to  be  proper  ordnance  and  mimitions, 
both  supply  and  storage.  There  has  to  be  proper  tank  corps, 
and  gas  corps.  t)oth  offense  and  defense.  There  has  to  be 
proper  motorization  and  mechanization.  There  must  be  a 
well-balanced  navy,  both  for  offense  and  defense.  All  of 
the  needed  and  necessary  component  parts  of  an  adequate 
national  defense  must  be  well  balanced  and  coordinated  to 
be  most  effective. 

There  are  numerous  questions  that  enter  Into  a  prop- 
erly balanced  and  a  properly  coordinated  national  defense. 
Who  is  better  prepared  to  pass  on  these  questions  than 
high  Army  officers  and  high  Naval  officers  who  after  a  life- 
time of  study  and  experience  give  their  best  Judgment  to 
your  committees?  Who  is  better  prepared  to  pass  on  these 
matters  than  the  legislative  Committees  on  Military  and 
Naval  Affairs  and  the  subcommittees  of  appropriations  that 
handle  the  Army  bUl  and  the  Navy  bill?  Are  they  not 
better  prepared  to  act  on  these  questions  after  hearing  the 
evidence  and  receiving  the  best  judgment  of  our  military 
and  naval  authorities  than  someone  who  has  not  had  the 


advantage  of  the  testimony  of  the§e  gentlemen  who  make 
a  life  study  of  such  questions? 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BLANTON.  Certainly;  and  I  wish  to  commend  also 
my  friend  the  gentleman  from  New  Hampshire  for  the  splen- 
did work  he  has  done.  It  has  been  valuable,  effective,  un- 
selfish work. 

Mr.  ROGERS  of  New  Hampshire.  I  thank  the  gentleman, 
but  I  simply  did  not  want  any  misapprehension  about  this 
matter.  The  gentleman  does  not  mean  the  Committee  on 
Military  Affairs  has  approved  this  recommendation  as  made 
by  the  Appropriations  Committee. 

Mr.  BLANTON.  I  mean  merely  that  all  of  us  are  doing 
the  very  utmost  we  can  for  adequate  national  defense  within 
the  financial  limitations  with  which  we  are  restricted,  con- 
sidering the  question  as  a  whole — a  well-balanced,  coordi- 
nated national  defense.  Why.  I  may  say  that  if  this  sub- 
committee, of  which  I  am  a  member,  which  has  brought  In 
this  bill  now,  for  money  to  carry  on  the  military  establish- 
ment, could  have  done  so,  Jind  if  our  Government  now  could 
have  afforded  the  money,  and  if  we  were  not  circumscribed 
by  Budget  limitations,  by  the  financial  policy  of  the  Presi- 
dent, which  we  must  take  into  consideration  when  we  are 
voting  money  out  of  the  Treasury,  we  would  probably  have 
placed  additional  items  in  this  bill  aggregating  $100,000,000 
additional,  which  we  think  is  absolutely  necessary  for  ade- 
quate national  defense.  There  are  a  whole  lot  of  things  that 
must  be  taken  into  consideration.  Why,  we  need  badly  a 
proper  air  base,  well  manned,  well  equipped,  well  condi- 
tioned, up  in  the  country  near  Fairbanks,  Alaska.  We  need 
another  such  base  in  the  Seattle  country.  About  $30,000,000 
is  needed  for  construction  and  housing.     We  need  many 

things. 

I  will  say  to  my  friend  from  Wisconsin,  Mr.  Boileatt,  I 
did  not  say,  as  he  intimated,  that  we  could  depend  altogether 
on  16-inch  guns.  I  meant  merely  that  they  were  a  needed 
component  part  of  the  well-balanced,  coordinated  national 
defense  which  our  committee  believed  was  absolutely  neces- 
sary for  our  safety. 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  unanimous  consent 
to  extend  my  remarks. 

Mr.  BOILEAU.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, I  have  no  desire  to  object  to  the  gentleman's  request 
to  extend  his  remaiics,  but  the  gentleman  started  to  refer 
to  the  gentleman  from  Wisconsin,  and  if  he  is  going  to 
make  any  such  statement,  I  would  like  to  have  it  made  on 
the  fioor,  and  I  therefore  ask  unanimous  consent  that  he  be 
given  2  additional  minutes. 

Mr.  GRAY  of  Pennsylvania.    Mr.  Chairman,  I  object. 

Mr.  BLANTON.  Mr.  Chairman,  I  had  already  obtained 
permission  to  extend  my  remarks,  but  I  have  said  all  I  care 
to  say,  hence  will  not  avail  myself  of  it. 

The  CHAIRMAN.  The  gentleman  from  Texas  asks  unani- 
mous consent  to  revise  and  extend  his  remarks.  Is  there 
objection? 

There  was  no  objection. 

The  CHAIRMAN.  The  question  Is  on  the  motion  of  the 
gentleman  from  Wisconsin. 

The  motion  was  rejected. 

The  CHAIRMAN.  The  Clerk  will  report  the  amendment 
offered  by  the  gentleman  from  New  Hampshire,  as  modified. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Roods  of  New  Hampshire:  Amend 
title  I  by  striking  out,  on  line  18.  page  34.  "$59,397,714"  and  In- 
serting ••$72,397,714";  and  on  line  21,  page  34,  strike  out 
'•$41055  928"  and  Insert  "$54,066,926':  and  strUw  out,  on  line  2. 
page'  35,  ••$29,322,602"  and  Insert  ••$42,322,602." 

Mr.  PARKS.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  amendment  and  all  amendments 
thereto  close  in  10  minutes. 

Mr.  GRAY  of  Pennsylvania.    Mr.  Chairman,  I  object. 

Mr.  PARKS.  Mr.  Chairman,  I  move  that  all  debate  on 
this  amendment  and  all  amendments  thereto  close  in  10 
minutes. 

The  motion  was  agreed  ta 


Mr.  KENNEY.  Mr.  Qhairman,  I  rise  In  support  of  the 
Rogers  amendment. 

Mr.  Chairman,  I  am  going  to  vote  for  the  Rogers  amend- 
ment, and  I  hope  it  will  prevail. 

It  must  be  obvious  to  Members  of  the  Congress  that  avia- 
tion is  not  getting  its  proper  consideration  anywhere  in  this 
Government.  It  plays  second  fiddle  to  everything.  It  is 
second  fiddle  in  the  Army  and  in  the  Navy.  It  is  second 
fiddle  in  the  Department  of  Commerce  and  in  our  Post 
Office  Depeo-tment.  Before  aviation  is  properly  recognized 
we  shall  have  to  set  up  a  separate  department  of  the  Gov- 
ernment devoted  to  the  interests  of  aviation. 

The  gentleman  from  California  has  told  you  that  we  have 
many  contracts  outstanding  for  airplanes  that  are  not  being 
filled.  Is  the  heart  of  the  Army  in  aviation?  The  Army 
makes  aviation  subservient,  as  do  all  the  other  departments 
of  the  Government.  We  have  got  to  wake  up,  because  avia- 
tion is  now  our  vital  defense.  You  cannot  call  it  the  first 
line  or  the  second  line  or  the  third  line  of  defense;  it  is  our 
real  national  defense. 

This  country  is  not  invulnerable,  and  no  country  is  today. 
Why?  Because  of  the  airplane.  The  plane  has  leveled 
mountains  and  dried  up  the  seas.  It  can  carry  an  attack 
upon  us  by  remote  nations  practically  overnight.  We  must 
have  planes  and  plenty  of  them  for  our  defense.  The 
plane  which  can  make  daily  contact  between  the  Atlantic 
and  Pacific  and  reach  any  j)art  of  the  world  within  a 
week  will  do  much  to  break  down  enmities  and  misunder- 
standings between  nations  and  promote  better  relationships. 
But  we  should  have  them  first  of  all  for  our  own  defense. 

We  must  see  conditions  as  they  are.  We  realize  the  im- 
portance of  a  strong  air  force  and  the  development  of  avia- 
tion, but  we  have  been  lax  in  aviation  and  in  the  method 
of  dealing  with  it.  When  aviators  and  men  interested  in 
aviation  come  to  Washington  it  Is  never  to  appear  before 
an  aviation  body  as  such,  but  always  to  be  confronted  by  a 
committee  or  body  where  aviation,  all-important  aviation.  Is 
an  incidental  or  secondary  consideration.  We  do  not  appre- 
ciate the  state  in  which  aviation  finds  itself. 

Let  us  make  the  appropriations  as  provided  in  the  Rogers 
amendment.  Ihis  Congress  will  make  no  mistake  If  it  votes 
for  the  amendment  of  the  gentleman  from  New  Hampshire 
[Mr.  Rogers],  who  has  done  so  much  in  the  interest  of 
aviation.     [Applause.] 

Mr.  RANDOLPH.    Will  the  gentleman  yield? 

Mr.  KENNEY.    Yes. 

Mr.  RANDOLPH.  Is  it  not  a  fact  that  a  battleship  costs 
more  than  two  and  a  half  times  the  amoimt  called  for  in 
this  amendment? 

Mr.  KENNEY.    Yes;  the  gentleman  Is  correct. 

Mr.  RANDOLPH.  And  is  it  not  a  further  fact  that  this 
Congress  can  do  no  better  service  to  the  national -defense 
program  and  the  protection  of  our  homes  than  to  now,  and 
not  when  it  Is  too  late,  provide  for  the  necessary  air  force 
with  which  to  safeguard  our  Republic  from  those  who  might 
attack  us? 

Mr.  KENNEY.  Absolutely;  and  I  thank  the  gentleman  for 
his  contribution. 

Mr,  WOODRUM.  Mr.  Chairman,  I  do  not  believe  there  is 
any  very  serious  difference  of  opinion  In  the  Committee  on 
the  Importance  and  desirahUIty  of  building  up  our  air  force, 
both  In  the  Army  and  the  Navy. 

I  appreciate  the  enthusiasm  and  earnestness  in  which 
these  gentlemen  are  advocating  piling  up  money  In  this  bill 
for  new  planes.  If  It  were  possible  to  get  these  planes,  there 
might  be  some  argument  for  It,  but  gentlemen  must  realize 
that  this  amendment  Is  only  a  gestiire. 

Mr.  ROGERS  of  New  Hampshire.    In  the  right  direction. 

Mr.  WOODRUM.  Yes;  In  thft  right  direction,  but  still  it  is 
nothing  but  a  gesture. 

I  have  here  a  statement  In  my  hand  of  675  planes  author- 
ized and  appropriated  for  imdeUvered  today— 23  pursuit 
planes  contracted  for  in  1933  not  yet  delivered,  and  the 
actual  list  of  them  down  the  line.  We  provide  in  this  bill 
for  565  new  planes  for  the  Army.  That  Is  58  planes  more 
than  the  Budget  or  the  President,  as  Commander  in  Chief 
of  the  Anny,  asked  for.    II  we  appropriate  in  the  next  fiscal 
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year  for  565  more,  an  orderly  and  consen'atlve  program,  it 
will  give  us  1.882  planes,  and  under  the  law  we  are  author ■» 
teed  to  have  only  1 .648  planes. 

Mr.  ROGERS  of  New  Hampshire.    Mr.  Chairman,  will  th^ 
gentleman  yield  for  a  question,  in  order  to  be  fair? 

Mr.  WOO  DRUM.    I  yield  when  the  gentleman  says  "iA 
order  to  be  fair."  I 

Mr.  ROGERS  of  New  Hampshire.    The  gentleman  should 
make  a  fair  estimate  of  loss  through  attrition  and  otherwis^. 

Mr.  WOODRUM.  I  am  talking  about  new  planes.  W0 
are  giving  you  565  new  planes  for  the  Army.  If  we  giv^ 
you  565  new  ones  next  year,  it  is  more  than  any  airplane  fac«- 
tory  in  America  can  make  and  deliver,  and  no  one  will  den^ 
that  statement.  In  addition  to  that,  we  are  giving  you  ii 
the  Navy  bill  $26,000,000  for  333  new  planes  for  the  Navif, 
or  approximately  1,000  new  planes.  Where  is  the  man  who 
can  say  that  that  is  not  an  orderly  and  conservative  proi- 
gram?  Where  is  the  man  who  can  say  that  the  Commander 
in  Chief  in  the  White  House  today  is  a  leader  who  will  starvt 
the  national  defense  of  this  country?  However  much  you 
may  disagree  wi*ii  some  of  his  fiscal  or  political  policies,  cerh 
tainly  no  one  can  say  that  the  President  of  the  United  State^. 
who  has  asked  for  this  appropriation  and  which  we  are  giving 
him.  is  not  in  favor  of  an  adequate  national  defense.  So  I 
"say.  Mr.  Chairman,  tlaere  Is  no  reason  for  us  to  become  emq- 
tional  today.  ! 

Mr.    BANKHEAD.    Mr.    Chairman,    will    the    gentlemah 

yield? 

Mr,  WOODRUM.     Yes.  j 

Mr.  BANKHEAD.  Is  it  not  a  fact  that  at  this  time  theiie 
are  between  forty  and  fifty  million  dollars  authorized  fi^r 
airplanes  still  unexpended? 

Mr.  WOODRUM.  Absolutely.  There  is  a  wide  diversiltF 
of  opinion  here.  I  am  not  a  member  of  this  subcommittee, 
but  this  committee  has  given  careful  thought  and  the  Budget 
has  given  careful  thought  to  this  matter.  The  committee, 
realizing  the  sentiment  of  the  country  for  a  stronger  ar^d 
better  air  force,  has  gone  beyond  the  Budget  estimates.  I 
plead  with  the  House,  every  Member  of  whom,  as  I  say,  mu$t 
go  back  to  his  district  when  the  time  comes  and  answer  fdr 
unnecessary  appropriations,  not  to  appropriate  money  where 
it  cannot  be  used.  It  wiH  be  merely  a  gesture,  and  that  is  a|l. 
I  Applause.  1 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Vit- 
girua  has  expired.  The  question  is  on  the  amendment  ofTerod 
by  the  gentleman  from  New  Hampshire,  which,  without  ob- 
jection, the  Clerk  will  again  report. 

There  was  no  objection;  and  the  Clerk  again  reported  tlie 
amendment  of  Mr.  Rogers  of  New  Hampshire. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Rogers  of  New  Hampshire)  there  were — ayes  26,  noes  68. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

EKP/tnS   or   AMSXSALB 

For  repairs  and  IznprovementA  of  ordnance  establishments,  aild 
to  meet  such  unforeseen  expenditure*  as  accidents  or  other  co^ 
tlngenclea  may  require.  W36.184. 

Mr.  BUCK.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Buck:  Page  41.  line  4.  strike  o^t 
-$836,184     and  Insert  In  lieu  thereof  "tOM.184." 

Mr.  BUCK  Mr.  Chairman,  the  purpose  of  this  amend- 
ment is  to  iK^mde  the  sum  of  $50,000  for  the  repair  ai^ 
improvement  of  the  existing  wharf  at  Benlcia  Arsenal,  Calif. 
The  wharf  is  in  a  bad  state  of  repair  and  is  in  a  dangerotfs 
condition.  It  has  been  an  asset  to  the  Government  through- 
out its  lifetime.  Benicia  Arsenal  lies  at  the  north  end  w 
8an  Francisco  Bay.  on  the  Strait  of  Carqmnez.  It  is  tt|e 
only  arsenal  on  the  Pacific  coast.  Ordnance  of  all  kinds  Is 
constantly  moving  into  it  and  out  from  it.  A  great  part 
of  ail  goods  that  come  into  the  arsenal  is  brought,  at  a  say- 
ing to  the  Government,  by  water  and  landed  at  this  whaijf. 

Tlie  original  item.  I  believe,  was  requested  by  the  Bureau 
of  Ordnance.  The  subcommittee  on  War  Department  ai^- 
proixiatioDs  in  its  wisdom  has  seen  fit  to  reduce  the  iteta 


allowed  for  repairs  of  arsenals  by  over  $132,000,000,  which, 

I  am  informed,  will  make  it  impossible  to  reconstruct  or 
repair  this  wharf  and  may  result  in  its  abandonment.  The 
present  freight  saving  that  is  now  earned  for  the  benefit  of 
the  Government  then  cotdd  not  be  maintained. 

I  consider  that  this  is  a  matter  of  economy  and  not  a  mat- 
ter of  extravagance  or  expense.  After  listening  to  some  of 
the  requests  during  the  course  of  the  debate  on  this  bill 
naming  into  millions  and  millions  of  dollars,  I  feel  that 
perhaps  I  am  only  asking  for  a  piece  of  small  change  thia 
afternoon.  But  it  is  an  important  and  necessary  piece  of 
small  change.  I  am  doing  it  in  good  faith,  because  I  know 
the  necessities  of  Benicia  Arsenal,  its  importance  to  any 
scheme  of  coast  defense,  and  the  necessity  of  keeping  thia 
particular  transportation  facility  open. 

[Here  the  gavel  fell.] 

Mr.  PARKS.  Mr.  Chairman.  I  have  a  great  deal  of  sym- 
pathy for  my  distinguished  friend  from  California  [Mr. 
Buck].  I  am  sure  if  his  were  the  only  item,  the  committee 
would  not  have  hesitated  to  bring  it  in  here.  We  have  two 
books  full  of  items  awaiting  appropriations.  They  are  all 
meritorious  items;  but  we  cannot  make  fish  of  one  and  fowl 
of  the  other.  For  that  reason,  and  that  reason  alone,  I 
must  express  the  hope  that  this  amendment  will  not  be 
adopted. 

The  CHAIRMAN.  The  question ,  Is  on  the  amendment 
offered  by  the  gentleman  from  Calilornia  [Mr.  Buck]. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Civilians:  For  pay  of  employees,  9301.350. 

Mr.  COCHRAN.  Mr.  Chairman.  I  move  to  strike  out  the 
figures  "$301,350." 

Mr.  Chairman,  on  nimierous  occasions  I  have  talked  to  the 
House  with  reference  to  the  activities  of  the  Military  and 
Naval  Academies  insofar  as  football  is  concerned.  I  have 
had  an  exchange  of  letters  with  the  superintendents  of  both 
academies  time  and  time  again.  I  have  endeavored  to  show 
that  no  section  of  the  country  supports  the  Military  Academy 
and  that  no  section  of  the  country  supports  the  Naval 
Academy,  but  the  people  of  the  entire  United  States  pay  taxes 
to  maintain  the  academies  and  train  the  boys.  Of  course, 
we  are  all  proud  of  these  two  great  institutions.  However, 
when  it  comes  to  playing  the  annual  football  game  between 
the  two  academies,  it  seems  that  the  superintendents  cannot 
get  beyond  a  few  miles  of  the  Atlantic  coast. 

I  notice  in  the  hearings  where  General  Coimor  says  that 
they  paid  $25,000  for  the  stadium  in  Philadelphia  last  year 
to  play  the  Army-Navy  game.  In  addition  to  that,  they  let 
them  have  9,000  of  the  best  tickets  at  the  current  price.  I 
do  not  know  what  they  sold  those  tickets  for,  and  I  am  not 
saying  that  they  sold  them  above  the  current  prices,  but  I 
do  know  that  if  anybody  around  Washington  had  any  tickets 
to  the  Army-Navy  football  game  last  fall  they  could  have 
received  $25  a  pair  for  them,  as  there  was  a  big  demand  for 
tickets  at  any  price. 

Mr.  Chairman,  I  believe  there  are  other  cities  in  the 
Union — Pittsburgh:  Cleveland;  Cinciimati;  my  own  city,  St. 
Louis;  Detroit:  Chicago:  and  other  places — that  have  ample 
facilities  to  take  care  of  the  Army-Navy  football  game,  I 
will  gtiarantee  now  if  they  will  come  to  St.  Louis  and  play  the 
Army-Navy  football  game  It  will  not  cost  them  a  cent  for  a 
place  in  which  to  play  the  game. 

There  Is  no  doubt  in  mr  mind  but  that  the  ball  park  can 
be  secured  for  this  purpose  and  that  the  owners  would  t)e 
glad  to  donate  the  park  for  that  purpose.  If  they  wanted 
rent,  then  I  think  public-spirited  St.  Louisians  would  see 
that  the  rent  was  ta'^en  care  of,  no  matter  what  it  might  be. 
They  can  make  just  as  much  money,  if  not  more  money, 
because  we  will  be  willing  to  give  them  all  the  receipts.  The 
people  of  the  Middle  West  feel  they  are  entitled  to  see  the 
two  teams  play,  and  with  our  good  roads  and  present  trans- 
portation facilities  there  is  no  doubt  but  we  would  have  a 
crowd  of  well  over  a  hundred  thousand  people  willing  to 
pay  to  see  the  game. 

Mr.  KLEBERG.    Will  the  gentleman  yield? 
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Mr.  COCHRAN.    I  yield.  1 

Mr.  KLEBERG.  I  wonder  if  in  this  coming  centennial 
celebration  in  the  great  State  of  Texas  at  Dallas,  it  would 
not  be  a  wise  proposition  for  both  academies  to  visit  that 
great  State  and  play  the  Army-Navy  football  game  there? 

Mr.  COCHRAN.  I  will  say  to  the  gentleman  his  section 
has  just  as  much  right  to  have  the  Army-Navy  football 
game  as  has  New  York.  New  Haven,  Philadelphia,  BalU- 
more!  or  any  other  place.  Of  course,  it  would  be  wise,  be- 
cause it  would  be  the  best  advertisement  the  Army  and  Navy 
could  get.  We  from  the  Middle  West.  Southwest,  and  Rocky 
Moimtain  States  support  appropriations  for  an  adequate  na- 
tional defense,  and  our  people  are  entitled  not  only  to  see 
this  football  game  but  also  the  cadets  and  midshipmen  on 
parade.  Do  not  overlook  the  fact  that  the  cadets  and  mid- 
shipmen SLK  equally  divided  among  the  congressional  dis- 
tricts throughout  the  country.  Our  section  likewise  fur- 
nishes many  of  the  outstanding  players.  Why  should  we 
not  be  able  to  see  them  in  action? 

I  have  spoken  on  this  question  time  and  time  again. 
General  Connor  has  it  in  his  head  that  they  are  not  going 
to  play  this  game  anywhere  except,  as  I  say,  along  the  At- 
lantic coast.  I  think  it  is  time  that  those  of  us  who  come 
from  other  sections  of  the  country,  who  support  these  bills, 
and  whose  constituents  pay  taxes  the  same  as  the  people  in 
the  East,  should  make  a  fight  to  require  the  Army  and  Navy 
to  play  some  place  other  than  where  they  have  been  playing 
these  games.  I  have  been  fighting  for  years  to  get  them 
to  come  west.  I  am  applauded  when  I  make  these  speeches, 
but  what  are  you  doing  to  help  break  this  policy  ol  only 
plajring  in  the  East? 
Mr.  BLANTON.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  COCHRAN.     Yes. 

Mr.  BLANTON.  The  entire  cadet  force  of  West  Point 
and  the  entire  midshipmen  force  of  Annapolis  always  want 
to  see  these  games,  and  for  them  to  attend  at  any  great 
distance  from  the  academies  is  onerous  on  them,  and  it  costs 
a  lot  of  mwiey  to  travel  and  pay  hotel  bUls.  I  imagine  this 
is  the  sole  and  only  reason  the  game  is  played  at  Phila- 
delphia or  New  York. 

Mr.  COCHRAN.  The  gentleman  says  that  is  the  sole  and 
only  reason.  I  will  tell  the  gentleman  what  the  sole  and 
only  reason  is.  According  to  General  Connor,  to  play  the 
games  anywhere  else  wotild  keep  the  bojrs  away  frwn  their 
studies  too  long.    He  did  not  say  a  word  about  expense. 

The  Army  and  Navy  aiuiual  football  game  pays  all  the 
expenses  of  the  athletic  activities  at  the  Military  Academy. 
The  boys,  of  course,  want  to  see  the  game  and  will  be  taken 
wherever  it  is  played  and  at  the  expense  of  the  academies, 
or  I  should  say,  the  money  will  be  taken  from  the  receipts 
so  it  is  not  the  expense  that  is  involved.  It  is  just  a  custom 
that  has  grown  up  and  we  should  insist  that  they  change 
their  policy.  Is  General  Cormor  and  the  Superintendent  of 
the  Naval  Academy  bigger  than  Congress?  Why  not  serve 
notice  that  they  must  play  elsewhere?  I  am  going  before 
the  sut)committee  when  it  considers  the  naval  appropriation 
bill.  I  want  them  to  talk  to  the  new  Superintendent  of  the 
Naval  Academy  on  this  subject.  Why  they  are  arranging 
their  schedules  several  years  in  advance,  and  I  was  informed 
by  a  high-ranking  ofBcer  of  the  Army  that  one  of  their 
reasons  is  to  be  able  to  say  it  is  too  late  now  we  are  booked 
up  for  so  many  years.  That  might  be  true  as  to  the  games 
they  play  with  certain  universities  but  as  to  the  Army-Navy 
game  we  can  change  that  anytime  and  possibly  we  can 
work  out  a  limitation  that  we  can  put  on  one  of  these  bills 
that  will  require  them  to  change  their  established  policy. 
[Here  the  gavel  fell.] 

Mr.  COCHRAN.  Mr,  Chairman,  I  ask  unanimous  consent 
to  proceed  for  1  additional  minute. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 
There  was  no  objection. 

Mr.  COCHRAN.  It  will  only  mean  trouble  for  me  to  have 
the  Army  and  Navy  football  game  in  St.  Louis.  I  had  one 
experience  10  years  ago  when  they  played  the  game  In 
Chicago  I  do  not  know  how  much  money  I  lost  buying 
tickets  for  St.  Louisans.    My  friends  thought  I  secured  the 


tickets  for  nothing.  Nevertheless  I  will  welcome  the  trouble. 
I  insist  that  the  Army  and  Navy  oflBceis  have  no  right  to 
say  that  the  Army-Navy  fo<^ball  game  should  be  played 
only  along  the  Atlantic  seaboard,  and  I  appeal  to  Members 
from  the  West,  the  Middle  West,  and  the  Southwest  to  wake 
up  to  this  fact  and  bear  down  on  the  officials.  [Applause.] 
[Here  the  gavel  felL] 

Mr.  McSWAIN.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  on  yesterday  I  asked  my  friend,  the  chair- 
man of  the  subcommittee,  if  it  were  not  true  that  the  in- 
crease of  Cadets  at  the  Military  Academy  was  made  in  con- 
templation of  the  increase  of  the  officer  personnel  from 
12,000  to  14,000  officers.  I  ask  him  now  if  it  has  not  been 
the  demand  of  the  War  Department  for  the  last  8  or  10 
years  that  the  officer  persormel  be  increased  to  14,000? 

I  also  asked  my  friend  if  It  were  true  that  tf  there  were 
no  increase  in  the  number  of  officers  contemplated  there 
was  no  need  for  increasing  the  Cadet  Corps,  because,  by  his 
own  statement,  and  I  know  it  is  correct,  the  average  number 
of  graduates  for  the  last  8  years  has  been  278  a  year,  whereas 
the  average  separations  from  the  service  for  the  last  6  years 
have  been  267.  So  there  have  not  been  sufficient  separa- 
tions for  the  last  6  or  8  years  to  enable  all  the  graduates 
under  the  old  authorized  Cadet  Corps  strength  to  receive 
commissions;  and  we  all  know  that  for  the  last  7  or  8  3rears 
nobody  could  get  a  commission  in  the  Army  except  a  gradu- 
ate of  the  Military  Academy.  But  as  I  showed  yesterday, 
due  to  the  large  nvunber  of  separations  from  the  service, 
over  800  during  the  18  months  prior  to  the  1st  of  January, 
and  due  to  this  alone,  52  graduates  of  the  Air  Corps  training 
center  at  San  Antonio.  Tex.,  were  able  to  get  commissions, 
and  one  or  two  others  got  commissions.  When  the  National 
Guard  did  not  get  any,  when  enlisted  men  in  the  Regu- 
lar Army  did  not  get  any,  one  or  two  civilians  got  commis- 
sions in  the  Regular  Army.  I  am  just  throwing  this  out  as 
a  query;  maybe  sometime  we  shall  find  out  why  they  got 
them. 

I  submit,  Mr.  Chairman,  that  the  purpose  of  increasing 
the  Cadet  strength  was  to  raise  the  officer  strength  from 
12,000  to  14,000.  This  is  substantiated  by  reference  to  page 
4  of  the  Report  of  the  Secretary  of  War  for  1935.  where  he 
states  that  to  increase  the  enlisted  strength  to  165,000  would 
necessitate  an  officer  strength  of  14.000.  We  have  increased 
the  enlisted  strength  to  date,  it  is  admitted,  by  29.000.  If 
an  increase  of  47,000  enlisted  men  under  the  War  Depart- 
ment study  demanded  2,000  additional  officers,  then  an 
increase  of  29,000  enlisted  men  would  demand  1.234  officers. 
That  is  the  ratio,  the  old  rule  of  three  ratio;  and  the  Secre- 
tary of  War  himself  in  his  report  expressly  says  that  the 
increase  of  the  Cadet  Corps  strength  up  to  1,960  would  not 
supply  the  demands  of  the  Army  if  it  were  raised  to  165,000 
enUsted  men.  What  does  he  say?  He  says:  "Hence,  to  pro- 
vide any  increase  in  commissioned  strength  it  would  be 
necessary  to  draw  young  men  from  civilian  life."  What 
source  do  they  propose  to  draw  from?  General  Craig,  fol- 
lowing General  Pershing  and  following  General  MacArthur, 

made  this  statement 

[Here  the  gavel  fell.] 

Mr.  McSWAIN.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  3  additional  minutat. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
the  gentleman  from  South  Carolina? 
There  was  no  objection. 

Mr  McSWAIN.  Mr.  Chairman.  General  Craig,  page  34  of 
the  hearings,  when  asked  about  this  Thomason  bill,  speak- 
Ing  of  the  value  of  civilian  olBcers  and  those  graduated  from 
the  R.  O.  T.  C  said: 

They  would  be  most  valuable  for  two  reMOM:  Plrst,  it  would 
help  our  crying  need  for  oOc^r* — 

That  is  what  they  have  been  crying  for  for  8  or  10  years. 
That  is  why  my  friend  wanted  to  increase  the  cadet  strength 
last  year— 

In  the  Becond  place,  U  you  take  the  100  beat  qualified  officer* 
in  the  Regular  service.  In  my  opinion,  you  wUl  find  about  an  equal 
pn^KJrtion  of  t^^*^  come  from  clTlllan  souzcea. 
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In  other  words,  General  Craig  says.  In  effect,  that  of  (^ 
best  officers  in  tiie  Army  half  of  them  are  not  from  Uie 
Military  Academy.  He  says — and  I  agree  with  him — th^t 
we  must  have  the  Military  Academy.  I  am  sxiggesting  thfit 
the  50-50  ratio  that  General  Pershing  and  General  Mat- 
Arthur  demanded,  and  that  General  Craig  stands  for.  is  tlUe 
right  ratio. 

Mr.  Chairman,  the  statement  is  made:  "lliat  is  all  righ|t; 

we  agree  w\th  you,  but  do  not  start  now."    These  boys  from 

the  R.  O.  T.  C.  colleges  all  over  the  country  are  in  yo^r 

State  and  my  State.    You  know  the  boys.    They  have  be^ 

asking  you  for  commissions  in  the  Reg\ilar  Army  ever  sini:e 

the  bill  piissed  last  sximmer.    If  we  do  not  start  now  a^d 

give  them  a  chance  now.  they  will  never  have  a  chance,  b|e- 

cause  in  1939  there  will  be  636  beys,  provided  some  do  npt 

fall  by  the  wayside,  and  assuming  there   is  a   10-perceht 

leakage,  there  will  be  nearly  600  boys,  graduate  in  the  cl^ss 

of  1939  from  the  Military  Academy.    If  there  are  only  2M 

vacancies  by  attrition,  and  if  we  are  not  going  to  increa(se 

the  authorized  strength,  then  some  of  these  West  Point  bqys 

will  not  get  a  chance  fw  a  commission.    The  next  year  af tier 

that,  1940.  there  will  be  665  graduate,  unless  some  of  thqm 

fall  by  the  wayside;  and  if  10  percent  fall,  there  will 

about  600  graduates  hungry  for  commissions. 

Mr.  WADSWORTH.    Will  the  gentleman  yield? 

Mr.  McSWAIN.    I  jrield  to  the  gentleman  from  New  Yofk. 

Mr.  WADSWORTH.    Do  I  understand  that  we  can  expect, 

after  the  increment  from  West  Point  has  been  In  effect  2  or 

3  years,  we  are  to  have  over  600  graduates  a  year? 

Mr.  McSWAIN.    That  is  true  for  the  first  2  years,  be- 
cause they  came  in  on  a  hump.    F<x  those  2  years  we  will 
have  an  average  of  600. 
[Here  the  gavel  fell.] 

Mr.  PARKS.    Mr.  Chairman.  I  think  we  have  gone  as  |ar 
as  we  should  with  the  reading  of  the  bill  this  aftemo<)n. 
Therefore.  I  move  that  the  Committee  do  now  rise. 
The  motion  was  agreed  to. 

Accordingly  the  CcMnmlttee  rose;  and  the  Speaker  havipg 
resumed  the  chair.  Mr.  Paksons,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  rejx) 
that  that  Committee,  having  had  under  consideration  one 
bill  H.  R.  11035,  the  War  Department  appropriation 
had  come  to  no  resolution  thereon. 

RULES   OF   THE   HOTJSE 

Mr.  SHANNON.  Mr.  Speaker,  I  ask  unanimous  cons^t 
to  proceed  for  1  minute. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  frtxn  Missouri? 

niere  was  no  objectlca. 

Mr.  SHANNON.  Mr.  Speaker,  as  one  opposed  to  gag 
rules,  I  have  Just  signed  the  petition  to  bring  the  Frazifr- 
Lemke  blU  before  the  House  for  ccxislderatlon.  { 

The  old  Cannon  rule  permitted  the  absolute  smothering 
of  a  biil  by  committee.  This  rule  was  changed  when  Dhe 
House  voted  fcv  a  rule  permitting  a  bill  to  be  brought  out 
if  145  Members  requested  it.  This  rule  was  later  amended  so 
as  to  require  218  signers  to  bring  out  a  bill. 

Here  we  have  a  measure  which  meets  with  the  approfal 
of  a  great  majority  of  the  membership  of  the  Committee  on 
Agriculture,  which  had  the  bill  for  consideration;  that  Co^n- 
mittee  unanimously  requested  the  Rules  Ccnmnittee  to  pfo- 
vlde  a  rule  to  bring  the  bill  out  of  the  clogged- up  morgue 
of  House  bills  fnxn  which  it  is  absolutely  Impossible  fox*  a 
bill  to  be  brought  before  the  House  for  action;  the  Rules 
Committee  did  not  report  the  rule.  Those  sponsoring  |he 
bill  have  had.  for  months  and  mmths,  within  ooe  or  two 
or  three  of  the  required  number  of  signers  to  bring  tjhe 
bill  forth,  and  have  frequently  had  a  sufficient  number, of 
signers  to  bring  it  out  when  some  influence  was  brought  to 
bear  upon  signers  to  withdraw  their  names. 

Under  those  circumstances,  it  Is  incumbent  upon  th0se 
opposed  to  gag  rules  to  sign  this  petition.  In  signing  it  a 
Member  is  not  bound  to  vote  for  the  measure.  At  this  140- 
ment  I  feel  that  I  shall  not  vote  for  it,  but  I  am  oppo^ 
to  the  stifling  of  the  bill  by  any  group.  The  bill  should  be 
brought  out  and  f uUy  dtsciissed  and  acted  upon. 


The  House  of  Representatives  has  always  been  considered 
to  be  the  popular  branch  of  Congress.  It  is  supposed  to  be 
close  to  the  people,  its  Members  being  returned  to  office 
every  2  years.  Legislation  is  always  limited  to  a  2-year  ses- 
sion of  a  Congress.  Therefore,  any  legislative  act  must  be 
completed  within  2  years. 

Her©  is  a  bill  that  comes  from  the  people  with  the  solid 
congressional  delegations  of  well  over  20  States  having 
signed  the  petition  to  let  the  measure  come  out  on  the  floor. 
Thirty-one  State  legislatures  have  memorialized  Congress 
to  consider  this  legislation.  The  great  agricultural  States 
of  the  country,  primarily  Interested,  are  either  solidly  be- 
hind it  or  have  a  majority  of  their  Representatives  favoring 
it.  Ttie  Senate  committee  holds  hearings  and  votes  the  bill 
out  unanimously.  The  House  Committee  on  Agriculture 
has  hearings  and  votes  the  bUl  out  18  to  5.  The  House  com- 
mittee petitions  the  Rules  Committee  to  "bring  out  a  rule" 
which  will  entitle  the  measure  to  open  debate.  The  Rules 
Committee  refuses  this  request.  The  14  members  of  the 
Rules  Committee  have  not  a  majority  favoring  this  legisla- 
tion. Therefore.  8  of  them  can,  under  ordinary  circimi- 
stances,  defeat  the  will  of  farm  organizations,  the  petitions 
of  State  legislatures,  the  solid  representations  of  over  20 
States  in  the  House,  and  liberal  elements  in  all  States  who 
want  a  discussion  of  this  measure. 

I  imderstand  it  is  an  ancient  custom  for  the  chairman  of 
a  committee  not  to  petition  to  bring  out  a  bill  and  discharge 
another  committee.  There  are  42  committee  chairmen  in 
the  House.  However,  17  chairmen  have  broken  this  tradi- 
tion and  have  signed  the  petition  for  this  bill. 

So  my  great  popular  measure  may  be  smothered,  not  by 
the  requirement  that  a  COTnmittee  deliberate  on  it  and  vote 
it  out — which  is  right — but  by  the  additional  requirement 
that  a  single  committee  of  14,  the  Rules  Committee,  charged 
with  the  day-to-day  legislative  program,  may  defeat  the 
open  discussion  of  legislation  until  218  free  from  tradition 
and  free  from  custom  vote  it  out. 

P*resident  Roosevelt,  when  he  was  Governor  of  New  York, 
made  a  beautiful  and  powerful  statement  outlining  the  way 
in  which  bills  are  stifled.  He  did  not  mention  this  method, 
because  it  was  not  within  his  vision,  as  a  Governor,  that  8 
Members  out  of  435  could  kill  a  bilL 

VETO    MESSAGE    FROM    THE    PRESIDENT    OF    THE    innTEI)    STATES 

INDIAN  SCHOOLS    (H.  DOC.  NO.  409) 

The  SPEAKER  laid  before  the  House  the  following  veto 
message  from  the  President  of  the  United  States: 

To  the  House  of  Representatives: 

I  return  herewith,  without  approval.  H.  R.  8515.  "An 
act  to  provide  fimds  for  cooperation  with  Sanish  School 
District  No.  1,  Mountrail  County,  N.  Dak.,  for  extension  of 
public -school  buildings  to  be  available  for  Indian  children." 

TTie  bill  authorizes  the  use  of  $10,000  "from  any  moneys 
now  available  and  applicable,  or  that  may  become  applicable 
hereafter  available,  for  construction  under  provisions  of  the 
National  Industrial  Recovery  Act."  No  provision  is  made 
for  repayment  of  the  amount  expended  for  the  improve- 
ments. It  appears  that  the  taxable  real  estate  in  the  school 
district  Involved  is  valued  at  $302,888.  and  the  valuation  of 
nontaxable  Indian  land  is  $16,000.  The  enrollment  in  the 
school  in  question  during  the  last  year  was  approximately 
200,  including  only  9  Indian  children.  Tuition  was  paid 
for  the  Indian  pupils  at  the  rate  of  30  cents  a  day.  It 
will  be  noted  that  less  than  5  percent  of  the  enrollment  is 
composed  of  Indian  children,  and  the  value  of  nontaxable 
land  in  the  district  is  only  5\^  percent  of  the  total  value. 
This  in  itself  is  sxifflcient  to  warrant  disapproval  of  the 
bill.  There  is  another  objection,  however,  which  I  desire 
to  bring  to  the  attention  of  Congress. 

During  the  first  session  of  the  Seventy-fourth  Congress 
a  number  of  similar  bills  were  passed  and  presented  to  me 
for  signature.  I  was  somewhat  reluctant  to  approve  those 
bills  because  they  provided  direct  grants  from  Federal  money 
and  made  no  provision  for  reimbursement  to  the  United 
States.  Furthermore,  improvements  would  be  located  on 
land,  title  to  which  was  not  In  the  United  States,  and  in 
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many  Instances  on  land  outside  of  the  boundaries  of  Indian 
reservations.  Upon  completion  of  the  buildings  the  Indian 
Service  would  continue  to  pay  tuition  from  Federal  funds 
for  each  and  every  child  attending  these  schools.  It  seemed 
to  me  that  the  Federal  Government  should  not  be  required 
to  advance  funds  for  capital  investments  and  continue  there- 
after to  pay  the  same  liberal  tuition  rates  for  the  Indian 
children  accommodated  in  these  schools.  Thereafter,  when 
estimates  were  submitted  to  Congress  pursuant  to  the  au- 
thorizations contained  in  the  numerous  bills  passed,  provi- 
sion was  made  for  reimbursement  of  the  capital  Investment 
over  a  period  of  30  years,  without  Interest,  either  through 
reduction  in  annual  tuition  payments  or  the  acceptance  of 
Indian  children  in  those  schools  without  payment  of  tuition. 
Congress,  in  its  review  of  the  matter,  went  even  farther 
and  directed  that  Interest  at  3  percent  should  be  collected 
on  all  impaid  balances. 

I  am  informed  that  the  school  districts  involved  have 
been  somewhat  reluctant  to  accept  the  requirements  laid 
down  in  the  Second  Eteflciency  Act,  fiscal  year  1935,  and 
until  public-school  districts  indicate  a  willingness  to  repay 
amounts  advanced  for  enlargement  of  local  public-school 
facilities,  legislation  such  as  that  contained  in  H.  R.  8515 
should  not  be  enacted. 

Franklin  D.  Roosevelt. 

The  White  House.  February  13,  1936. 

The  SPEAKER.  The  objections  of  the  President  will  be 
spread  at  large  upon  the  Journal. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  I  move  that  the 
bill  and  the  message  be  referred  to  the  Committee  on  Indian 
Affairs  and  ordered  printed. 

The  motion  was  agreed  to. 

supplemental    report    on    MEXICAN -AMERICAN    CLAIMS 

COMMISSION 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  submit  a  supplemental  report  on  the  bill  (H.  R. 
10670)  to  amend  section  11  of  Public  Law  No.  30.  approved 
April  10.  1935.  to  establish  a  commission  for  the  settlement 
of  the  special  claims  comprehended  within  the  terms  of  the 
convention  between  the  United  States  of  America  and  the 
United  Mexican  States,  concluded  April  24,  1934. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  what  is  this  bill? 

Mr.  McREYNOLDS.  The  bill  has  to  do  with  Mexican 
claims  division.  I  reported  on  this  matter  a  few  days  ago, 
but  did  not  have  the  report  complete.  I  desire  to  file  a 
supplemental  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

PERMISSION   TO  ADDRESS  THE  HOT7SE 

Mr.  STARNES.  Mr.  Speaker,  I  have  introduced  today  a 
bill  with  reference  to  immigration,  and  ask  unanimous  con- 
sent to  proceed  for  3  minutes  and  to  Include  the  bill  as  a 
part  of  my  remarks. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  STARNES.  Mr.  Speaker,  a  proper  solution  of  our  im- 
migration problem  deserves  the  serious  consideraticm  of  the 
Congress  and  every  American  citizen.  According  to  the  1930 
census  there  were  14.204,149  foreign  bom  in  the  United 
States,  of  whom  6,284,613  were  aliens  who  had  failed  to  make 
the  slightest  gesture  toward  becoming  citizens.  The  foreign- 
stock  population  at  that  time  was  40.286.278,  a  third  of  our 
total  population.  This  was  the  largest  number  in  the  history 
of  the  Nation. 

During  the  past  10  years  of  quota-law  restriction,  during 
which  the  world  has  undergone  the  most  serious  economic 
depression  in  its  history,  3,687.547  aliens  have  entered  the 
United  States,  of  whom  2,010,896  were  new  immigrants. 


At  least  one  out  of  every  eight  persons  on  relief  in  this 
country  is  an  alien.  Oiu"  Belief  agencies  make  no  distinction 
between  American  citizens  and  aliens  in  administering  re- 
hef.  The  Social  Security  Act  makes  no  distinction  in  the 
application  of  its  terms  between  American  citizens  and  aliens. 
Hundreds  of  thousands  of  aliens  are  holding  jobs  in  America, 
drawing  hundreds  of  millions  of  dollars  in  wages,  which  are 
rightfully  the  heritage  of  American  citizens.  Allen  criminals 
who  are  roving  at  large  and  prejrlng  upon  American  citizens 
should  be  deported.  We  are  unable  to  check  upon  the  num- 
ber of  aliens  at  large  or  the  nximber  coming  into  this  country 
for  lack  of  an  aUen- registration  act. 

In  order  to  protect  our  wage  standards,  our  living  condi- 
tions, and  our  American  institutions,  and  to  reduce  the  relief 
burden,  alleviate  social  conditions,  remove  our  alien  criminal 
population,  and  provide  for  an  alien-registration  act.  I  am 
introducing  today  a  bill  to  be  called  the  Immigration  and 
Alien  Registration  Act  of  1936. 

This  bill  will  (1)  reduce  immlgratioa,  (2)  authorize  the 
exclusion  of  any  alien  whose  entry  into  the  United  States 
is  Inimical  to  the  public  interest,  (3)  prohibit  the  separation 
of  families  through  the  entry  of  aliens  leaving  dependents 
abroad,  (4)  provide  for  the  prompt  deportation  of  habitual 
criminals  and  all  other  undesirable  aliens,  and  (5)  to  provide 
for  the  registration  of  all  aliens  now  in  the  United  States 
or  who  shall  herafter  be  admitted. 

We  must  enact  and  enforce  immigration  laws  which  will 
place  the  welfare  of  America  and  Americans  first.  No  other 
country  pets  and  mollycoddles  its  alien  peculation  as  we  do. 
Other  countries  take  the  proper  and  sensible  view  that  in  a 
country  with  established  government  and  institutions  for 
the  promotion  of  the  welfare  of  its  citizens  that  these  citi- 
zens are  entitled  to  first  consideration  in  every  respect. 
America  is  no  longer  a  wilderness  to  explore  and  conquer, 
nor  a  Utopia  for  foreign  exploitation.  Let  us  therefore 
guard,  protect,  and  preserve  our  own. 
The  bill  to  which  I  have  referred  is  as  follows: 

H.  R.  11172.  Seventy-fourth  Congress,  second  session 
February  13,  1936 
Mr.  Stames  Introduced  the  foUowlng  bUl  (H.  R.  11172) : 
A  bUl  to  further  reduce  immigration,  to  authorize  the  exclusion  d 
any  alien  whose  entry  Into  tlie  United  States  Is  Inimical  to  the 
public  Interest,  to  prohibit  the  separation  of  families  through 
the  entry  of  aliens  leaving  dependents  abroad,  and  to  provide  for 
the  prompt  deportation  of  habitual  criminals  and  aU  other  xin- 
desirable  aliens,  and  to  provide  for  the  registration  of  aU  aliens 
now  in  the  United  States  or  who  shall  hereafter  be  admitted 


Be  it  enacted,  etc. 


TnxE  I 


Sscnow  1.  That  an  alien  who  entered  the  United  States  either 
from  a  foreign  territory  or  an  Insxilar  possession,  either  before  or 
after  the  passage  of  this  title,  shall  be  promptly  deported  in  the 
manner  provided  in  sections  19  and  20  of  the  Immigration  Act  of 
February  5.  1917.  as  amended,  regardless  of  when  he  entered,  11 

he: 

(1)  At  any  time  after  entry  Is  convicted  of  an  offense  which 
may  be  puniehable  by  imprisonment  for  a  term  of  1  year  or  more, 
or  of  a  crime  involving  moral  turpitude,  or  convicted  of  two  mis- 
demeanors even  though  a  sentence  of  Imprisonment  may  not  have 
been  imposed  for  either  offense;  the  said  deportation  to  be  made 
by  the  Secretary  of  Labor  forthwith  at  the  time  be  is  released 
from  confinement,  or  placed  upon  probation,  or  is  pardoned;  ex- 
cept that  in  the  case  of  a  misdemeanant,  the  Secretary  of  Labor 
may  suspend  deportaUon  for  a  period  not  to  exceed  12  months 
pending  action  by  Congress  on  a  recommendation  that  permission 
be  granted  the  alien  to  continue  his  residence  in  the  United  States 
on  good  behavior;  but  nothing  in  thU  section  shall  be  Interpreted 
to  exempt  any  aUen  from  deportation  who  has  entered  the  United 
States  m  violation  of  the  Immigration  laws;  or 

(2)  Has  been  convicted  of  possessing  or  carrying  any  concealed 

or  dangerous  weapon;    or  w.  ».     , ♦      ,., 

(3)  BLnowingly  poeaessea  or  carries  any  weapon  which  shoots,  or 
Is  designed  to  shoot,  automaUcally  or  aemlautomatically.  more  than 
one  shot  without  manual  reloading  by  a  single  funcUon  of   the 

trigger;  or 

(4)  Has  been  convicted  of  violation  of  a  State  narcotic  law;  or 

(5)  Knowingly  encouraged,  induced,  assisted,  abetted,  or  aided 
anyone  to  enter,  or  try  to  enter,  the  United  States  in  violation  of 
l&w*  or 

(6)  Has  been  engaged  in  espionage  for  a  fwelgn  government. 
Six:   2    (a)  That  any  alien  or  group  of  aliens,  whose  presence  In 

the  United  States  Is  proclaimed  by  the  President  to  be  Inimical  to 
the  public  interest,  shall,  upon  warrant  of  the  Secretary  of  Labor, 
be  talLcn  Into  ciostody  and  deported  forthwith. 
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(b)  Wlienev«r  the  Presklent  iball  proclaim  an  emergency  to  ex}?t 
In  the  United  States  the  8ecretar>'  of  Labor  shall  take  Into  custodj 
all  aliens  subsisting  upon  public  or  prl\-ate  relief  and  deport  thet^ 
forthwith  to  the  country  of  their  origin:  Provided,  hcncever.  That 
If  any  alien  desires  to  leave  voluntarily  for  the  country  of  hi* 
origin,  or  for  another  country,  the  Secretary  of  Labor  Is  authorize^ 
to  facilitate  such  voluntary  departure 

Bec  3  <a)  That  from  and  after  July  1.  1936,  tbe  qtiota  In  the  cast 
of  any  nationality  for  which  a  quota  has  been  determined  and  pro*- 
claimed  under  the  InmUgration  Act  of  1924,  as  amended,  shall  b* 
10  percent  of  such  quota,  but  the  minimum  quota  of  any  natlonair 
Ity  shall  be  100.  Prom  and  after  July  1.  1936,  no  Immigration  vlsae 
shall  be  Usued  under  subdivision  (c)  of  section  4  of  the  Ixnmigra^ 
tlon  Act  of  1924.  but  all  the  prorlsions  of  tbe  Immigration  lawe 
shall  be  applicable  to  Immigrants  born  In  any  of  the  geographic^ 
areas  specified  m  such  subdivision  as  If  each  of  such  areas  had  alt 
that  time  a  quota  equal  to  H)  percent  (but  not  less  than  100)  of 
tbe  number  of  nonquota  tmmlgratlon  visas  issued,  during  the  ftscsH 
jrear  ending  June  30.  1930.  to  ImmlgranU  bom  In  such  areas:  Pro^ 
vided.  hoic^ver.  That  reciprocal  arrangements  may  be  entered  intp 
by  the  Department  of  State  and  the  Department  of  Labor  with  th^ 
Dominion  of  Canarda,  Newfoundland,  and  Mexico  whereby  as  manjr 
Immigrants  bom  In  foreign  contiguous  territories  as  are  admiaslblfc 
under  tbe  Immigration  laws  of  the  Umted  States,  to  continenti^ 
United  States  are  admitted  to  the  United  States  annually  as  personjs 
bom  in  the  United  States  are  annually  admitted  into  their 
respective  countries. 

(b)  Section  6  of  the  Immlgratloa  Act  at  1924.  as  amended,  |b 
further  amended  to  read  a&  follows: 

"Ssc.  6  (a»  Immigration  vtaas  as  to  quota  Immigrant*  shall  Ke 
Issued  In  each  fiscal  year,  as  follows: 

"(1)  Seventy-five  percent  of  each  nationality  for  such  year  sha|l 
be  made  available  in  each  year  for  the  Issuance  of  imimgratto|i 
visas  to  the  following  classes  of  Immigrants:  (A)  Quota  Immi- 
grants who  are  the  fathers  or  the  mothers  or  the  hvisband-s  bjy 
marriage  occurring  after  January  1.  1933.  of  dtlsens  of  the  Unltea 
States  who  are  21  years  of  age  or  over:  and  (B)  quota  Imm^tgranls 
who  are  unmarried  children  under  21  years  of  age,  or  the  wlve«, 
or  husbiuids.  or  the  mother,  or  the  father,  of  alien  residents  of  tlie 
United  States  who  were  lasrfully  admitted  to  the  United  Stat^ 
for  permanent  residence. 

"(2)    Any  portion  of  the  quota  of  each  nationality  for  such  ye 
not  required  for  the   Issuance  of  inunlgratlon  visas  to  the  ci 
speclflMi  in  paragraph  1.  shall  be  made  available  In  such  year  f 
the  Issuance  of   Hmnigratlon   visas  to  other   quota  Immigrants  4f 
such  nationality. 

"(b)  The  preference  provided  in  paragraphs  1  and  2  of  subdi- 
vision (a)  shall.  In  the  case  of  quota  Immigrants  of  any  national- 
ity, be  given  In  the  calendar  month  in  which  the  right  Af 
preference  Ls  established,  if  the  number  of  inunlgratlon  vlsis 
which  may  be  Issued  in  any  such  month  to  quota  1mm)- 
gnints  of  such  nationality  has  not  already  been  Issued;  otherwise 
In  tbe  next  calendar  month." 

Sbc  4.  That  from  and  after  July  1.  1936.  no  Immigration  vl$a 
rtiall  be  Issued  to  any  married  applicant  for  entry  into  tt^e 
United  States  unless,  at  the  time  of  application,  he  or  she  applies 
for  visas  for  all  dependents  admissible  as  nonquota  immigrants  ^r 
entitled  to  preferences  within  the  quotas  under  Immigration  acts 
In  force  at  the  time  of  the  passage  of  this  title:  Prortded,  /iot|- 
ever.  That  nothing  In  tnis  section  shall  exclude  a  dilld  bom  ijn 
transit  after  Issuance  of  a  visa  to  a  parent. 

Sac.  5  (a^  That  from  and  after  July  1.  1036,  no  Immlgratlcn 
visa  shall  be  lasxied  to  any  applicant  who  shall  fall  to  pass  afi 
intelligence  test  equivalent  to,  or  higher  than,  a  normal  ratling 
of  an  average  sampling  of  native-born  American  white  stock  0r 
whose  reputation  or  personal  characterlsUcs  In  the  Jxjdgxnent  0f 
the  consul  would  render  the  applicant  not  readily  assimilate 
among  the  preponderant  etement  of  the  population  ot  the  Unltdd 
States. 

(b)  That  If  any  member  of  a  family  falls  to  meet  the  requlrf> 
ments  of  subsection  lai  of  this  section  that  fact  shall  esdude  t^e 
whole  family  from  admlssk>n  to  the  United  States.  ; 

Sbc.  6  That  the  President  may  in  bis  discretion  direct  the  Sec- 
retary of  State  to  deny  a  visa  to  any  alien  whose  presence  in  tl|e 
United  States  as  a  visitor  or  for  permanent  residence  he  deenls 
inimical  to  the  public  interest,  and  it  shall  be  the  duty  of  the  Sec- 
retary of  State  to  bring  to  the  attention  of  the  President  appllca- 
tk>ns  for  entry  by  any  person  or  persons  not  otherwise  excludad 
whose  activities  or  reputation  fall  within  the  purview  of  th4s 
section. 

Skc.  7.  That  the  ninth  proviso  of  section  3  of  the  Tmmlgrattcfi 
Act  of  February  5.  1917.  be  amended  to  read  as  follows: 

"That  the  Cksmmlssloner  of  Immigration,  with  tbe  approval  Cf 
the  Secretary  of  lAbor.  shall  issue  rules  and  prescribe  condition^. 
Including  exaction  of  such  bonds  as  may  be  necessary,  to  control 
and  regulate  the  admission  and  return  of  otherwise  Inadmissible 
aliens  applying  for  temporary  admission  solely  for  the  purpose  of 
receiving  medical  treatment  not  obtalnabie  at  aa  imnugratloti 
station  pending  deportation." 

See.  8.  That  section  1.  subsection  (a),  of  the  act  approved  C>ct4|- 
ber  16.  1918  (40  Stat.  1012),  as  amended  by  the  act  approved  Jutie 
5,  IBaO  (41  Stat.  1006),  be  amended  to  read  as  followt: 

"(a)  Aliens  who  are  anarchists  or  Communists  or  aliens  who  aie 
afllllated  with  any  organization  associated  directly  or  Indirectly 
with  the  Third  latematioxuLL 


Sec.  9.  That  if  any  alien  has  been  arrested  and  deported  In  pur- 
."^uiince  of  law  he  shall  be  excluded  from  admission  to  the  United 
States  whether  such  deportation  took  place  before  or  after  the 
enactment  of  this  title;  and  If  he  enters  or  attempts  to  enter  the 
United  States  after  the  enactment  of  this  title  he  shall  be  guilty 
of  a  felony  and  upon  conviction  thereof  shall,  unless  a  different 
penalty  Is  otherwise  provided  by  law.  be  punished  by  Imprisonment 
for  not  more  than  2  years  or  by  a  fine  of  not  more  than  tl.OOO  or 
by  both  such  fine  and  Imprisonment:  Prcwided.  That  this  title 
shall  not  apply  to  any  alien  who  has  prior  to  Its  enactment  ob- 
tained the  lawful  permission  of  the  Secretary  of  Labor  to  reenter 
the  United  States  and  has  reentered  or  who  arrives  in  the  United 
States  with  such  permission  within  60  days  after  this  title  becomes 
effective.  For  the  purposes  of  this  section  any  alien  ordered  de- 
ported (Whether  before  or  after  the  enactment  of  this  title),  who 
has  left  the  United  SUtes,  shall  be  considered  to  have  been  de- 
jjorted  in  pursuance  of  law,  irrespective  of  the  source  from  which 
the  expenses  of  his  transportation  were  defrayed  cm-  of  the  place 
to  which  deported.  Section  7  of  the  act  enUtled  "An  act  to  fur- 
ther amend  the  naturalization  laws,  and  for  other  pvirposes", 
approved  May  25.  1932.  Is  hereby  rej>ealed. 

Sec.  10.  The  Secretary  of  Labor  may  specifically  designate  p«- 
•ons  holding  supervistwy  positions  in  the  Immigration  and  Natu- 
ralization Service  to  Issue  warrants  for  the  arrest  of  aliens  be- 
lieved to  be  subject  to  deportation  under  this  or  any  other 
statute :  Provided,  That  no  person  shall  act  under  a  warrant  issued 
by  himself. 

Sec.  11.  Any  employee  of  the  Immigration  and  Naturalization 
Service  shall  have  power  to  detain  for  investigation  any  alien  who 
he  has  reason  to  believe  Is  subject  to  deportation  under  this  or 
any  other  act.  Any  alien  so  detained  shall  be  Immediately  brought 
before  an  Immigrant  Inspector  designated  for  that  purpose  by  the 
Secretary  of  Labor  and  shall  not  be  held  to  custody  few  more  than 
24  hours  thereafter  unless  prior  to  the  expiration  of  that  time  a 
warrant  for  his  arrest  is  issued. 

Sec.  12.  The  Commissioner  of  Immigration  and  Naturalization, 
with  the  approval  of  the  Secretary  of  Labor,  shall  prescribe  rules 
and  regiilations  for  the  enforcement  of  the  provisions  of  this  title. 

Sbc.  13.  The  foregoing  provisions  of  this  title  are  In  addition  to 
and  not  In  substitution  for  the  provisions  of  the  Immigration  laws, 
and  shall  be  enforced  as  part  of  such  laws.  An  alien,  although 
admissible  under  the  provisions  of  this  title,  shall  not  be  admitted 
to  the  United  States  If  he  is  excluded  by  any  provision  of  the 
Immigration  laws  other  than  this  title,  and  an  alien,  although 
admissible  under  the  provisions  of  the  immigration  laws  other 
than  this  title,  shall  not  be  admitted  to  the  United  States  if  he  la 
excluded  by  any  provision  of  this  title. 

Sec,  14.  Any  person  who  violates  or  knowingly  aids  or  assists 
another  to  violate  or  attempt  to  violate,  or  who  connives  at  any 
violation,  or  conspires  with  any  person  to  violate,  any  provision  of 
the  Immigration  laws  for  which  a  specific  penalty  Is  not  provided, 
shall  be  deemed  guilty  of  a  felony,  and  on  conviction  thereof  be 
punished  by  a  fine  of  not  more  than  $10,000.  or  by  imprisonment 
for  not  more  than  5  years,  or  both. 

Sec.  16.  Terms  defined  In  Vt%e  Immigration  Act  of  1924  shall, 
when  used  in  this  act,  have  the  meaning  assigned  to  such  terms 
In  that  act. 

TriLB  n 

Sec  201.  There  is  hereby  established  an  Interdepartmental  com- 
mittee to  be  known  as  the  Allen  Registration  Board,  and  herein- 
after referred  to  as  the  Board,  which  shall  be  composed  of  aom 
representative  designated  by  the  Secretary  of  State,  one  represent- 
ative designated  by  the  Attorney  General,  one  representative  desig- 
nated by  the  Postmaster  General,  and  one  representative  desig- 
nated by  the  Secretary  of  Labor.  The  representative  designated 
by  the  Secretary  of  State  shall  be  ex-ofllclo  chairman  of  the  Board. 

Sec.  202.  That  the  heads  of  the  departments  hereinbefore  men- 
tioned may  temporarily  assign  other  members  of  their  depart- 
mental staffs  to  render  eip>ert  advice  or  aaslstance  to  the  Board: 
Provuied,  however.  That  no  person  designated  as  a  member  of  the 
Board  or  as  an  expert  attached  thereto  shall  receive  additional 
rompensstlnn  to  that  which  he  already  receives. 

Sac.  203.  That  It  shall  be  the  duty  of  the  Board  to  prescribe 
rules,  regulations,  forms,  and  procedure  for  the  taking  of  a 
Nation-wide  official  registration  and  fingerprint  record  of  all  aliens 
now  In  the  United  States,  except  that  diplomatic  representatives 
of  foreign  nations  and  consular  officers  and  members  of  their 
official  staff  duly  accredited  or  recognized  as  such  by  the  Govern- 
ment of  the  United  States,  and  officials  of  foreign  governments 
traveling  under  diplomatic  passports  shall  be  exempted  from  the 
provisions  of   this  title. 

Sec.  204,  That  no  immigration  visa  shall  be  issued  to  any  alien 
seeking  to  enter  the  United  States  unless  said  alien  has  been 
fingerprinted.  In  triplicate:  one  copy  of  the  fingerprint  record  to 
be  utilized  by  the  consul  In  ascertaining  whether  or  not  the 
person  making  application  for  entry  Is  the  person  whose  name  is 
set  forth  in  the  application  and  whether  or  not  the  applicant  has 
a  criminal  record  or  other  statutory  disqualifications  which  would 
exclude  him  from  entering  the  United  States;  the  second  copy  ot 
the  fingerprint  record  to  be  attached  to  the  alien's  Immigration 
visa  to  provide  far  verification  erf  the  Immigrants  identity  upon 
arrival  at  a  port  of  entry  of  the  United  States;  and  the  third  copy 
of  the  fingerprint  record,  together  with  such  other  information  as 
may  he  required  by  the  Board,  to  be  sent  directly  to  the  Dlvl&loo 


of  Identification  of  the  Department  of  JusUce  for  filing  In  the 
alien  section  of  Its  noncrlmtoal  records. 

Sec  205.  That  on  July  1,  1936,  or  at  the  earliest  possible  date 
thereafter  the  President  shall  proclaim  the  rtiles  and  regulations 
under  which  every  alien  shaU  apply  for  registration  at  a  United 
States  post  office  and  be  finger  printed,  and  supply  such  other 
Information  as  may  be  called  for  by  the  Board  respecting  the 
alien's  status,  occupation,  duration  of  stay,  and  intention  to  re- 
main or  depart  from  the  United  States.  Upon  registration,  which 
shall  be  in  dupUcate.  one  copy  shall  be  mailed  to  the  Commissioner 
of  Immigration  and  NaturallzaUon,  of  the  Department  of  Labor. 
Washington,  D.  C.  and  the  second  copy  shall  be  maUed  to  the 
Director  of  the  Division  of  Identification  of  the  Department  of 
Justice  Washington,  D.  C,  for  filing  In  the  alien  section  of  Its 
noncriminal  recOTds.  The  Commissioner  of  Immigration  shall  Issue 
a  registration  card  to  each  alien  registrant  bearing  a  distinctive 
number  and  copy  of  the  finger  prints  of  the  alien,  the  said  regis- 
tration card  to  be  mailed  to  the  address  given  by  the  alien  upon 
registration. 

Sec.  206.  That  the  postmaster  In  any  United  States  post  office, 
or  any  employee  In  such  post  office  designed  by  him,  at  which  a 
regUtratlon  shall  be  filed,  shall  collect  a  fee  of  $1  for  each  first 
reglstraUon.  and  subsequenUy  50  cents  for  each  renewal  thereof. 
The  funds  so  ctdlected  shall  be  turned  Into  the  general  fund  of 
the  Treasury  In  such  manner  as  may  be  prescribed  by  the  Board, 
Sec.  207.  That  It  shall  be  the  duty  of  every  alien  In  the  United 
States,  who  has  been  registered  as  hereinbefore  provided,  to  notify 
the  Commlsslonw  erf  Immigration  and  Naturalization  of  the  United 
States  of  every  change  of  address,  with  a  statement  as  to  whether 
the  change  of  address  Is  permanent  or  temporary.  If  the  change 
of  address  is  permanent.  It  shall  be  the  duty  of  the  alien  to  turn 
in  his  registration  card  at  the  nearest  post  office  and  make  appli- 
cation In  accordance  with  regulations  prescribed  by  the  Board 
for  the  Issuanx*  of  a  new  card;  and  every  alien  In  the  United 
States  shall  renew  his  registration  annually  at  such  dates  as  may 
be  designated  on  his  registration  card. 

Sec.  208.  That  It  shall  be  the  duty  of  the  Postmaster  General, 
with  the  assistance  of  the  Attorney  General,  to  provide  for  In- 
structions whereby  postal  employees  may  be  Instructed  In  the 
manner  of  taking  fingerprints  upon  sensitive  paper  approved  by 
the  Division  of  Identification  of  the  Department  of  Justice. 

Sbc.  209.  That  the  Attorney  General  shall  Instruct  the  Director 
of  the  Division  of  Identification  of  the  Department  of  Justice  to 
create  a  section  In  the  Bureau  of  Identification  to  be  known  as 
the  section  of  alien  registration. 

Sec.  210.  That  the  board  Immediately  up>on  its  creation  shall 
prepare  estimates  of  appropriations  necessary  for  putting  Into 
effect  the  provisions  of  this  title  and  shall  submit  the  same  to 
the  heads  of  the  Departments  referred  to  In  section  201  of  this 
title,  for  transmittal  to  the  Director  of  the  Budget  with  a  recom- 
mendation for  Immediate  action  upon  such  supplementary  appro- 
priations as  may  be  required. 

Sec.  211.  That  any  alien  who  shall  fall  to  comply  with  the  pro- 
visions of  this  tlUe  shall  be  punished  by  a  flue  of  not  more  than 
fl.OOO,  or  Imprisonment  of  not  more  than  1  year,  or  both,  and 
upon  the  payment  of  the  fine  or  the  completion  of  sentence,  the 
alien  shall  be  taken  Into  custody  on  a  warrant  Issued  by  the  Sec- 
retary of  Labor,  and  deported  forthwith  from  the  United  States. 
Sec.  212.  This  act  may  be  cited  as  the  Immigration  and  Allen 
Registration  Act  of  1936. 

EXTENSION  OF  REMARKS 

Mr.  McFARLANE.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  the  remarks  I  made  in  the  Committee  today  and 
include  certain  excerpts. 

The  SPEAKEIR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

COMKITTEE    OK    THE    JTTBICIART 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  ask  unanimous 
consent  that  the  Committee  on  the  Judiciary  may  have  per- 
mission to  sit  during  the  sessions  of  the  House  for  the 
remainder  of  the  week. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objectioiL 

THE  TOWNSEND  PLAN 

Mr.  BACON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  in  the  Ai^^ndix  of  the  Record  a  very  brief  state- 
ment on  the  Townsend  plan,  made  by  Mr.  Stuart  A.  Rice, 
Chairman  of  the  United  States  Central  Statistical  Board. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BACON.  Mr.  Speaker,  xmder  the  leave  to  extend  my 
remarks  in  Uie  Record,  I  include  the  following  statement  by 


Mr.  Stuart  A.  Rice,  Chairman  of  the  United  States  Central 
Statistical  Board,  on  the  Townsend  plan: 

IS  THE  TOWNSZND  PUIN  PRACTICAL? 

(By  Stuart  A.  Rice,  acting  chairman  of  the  United  States  Central 
Statistical  Board.  In  presiding  at  a  Joint  meeting  of  the  Ameri- 
can Statistical  Association  and  the  American  Association  for 
Labor  Legislation,  at  Commodore  Hotel.  New  York  City,  Dec.  28, 
1935) 

Dr.  Townsend's  demand  for  a  revision  of  the  science  of  arith- 
metic by  law  gives  special  timeliness  to  this  discussion.  Behind 
him  Is  a  long  line  of  Illustrious  precedents.  There  have  always 
been  men  who  demanded  that  human  will  be  elevated  above  fact, 
above  reality,  or  above  natural  law.  Sometimes  the  effort  has 
succeeded.  We  are  told  that  the  seas  parted  for  the  children  of 
Israel  at  the  command  of  Moses.  More  often  the  attempt  has 
failed.  King  Canute,  possibly  throtigh  lack  of  votes  or  the  right 
statistical  control,  did  not  persuade  the  tides  to  obey  his  com- 
mand. More  recently  there  have  been  proixjsals  to  abolish  history, 
but  history  has  not  yet  disappeared.  I  anticipate  the  same  with 
respect  to  the  mtUtlpUcatlon  table  which  the  Townsend  plan,  with 
the  most  ccunmendable  of  motives  would  supplant. 

Nevertheless  It  may  be  necessary  to  give  some  thought  to  this 
laudable  proposal  In  connection  with  the  topic  we  are  discussing 
today.  Whether  old-age  pensions  are  "worth  their  cost"  requires 
some  Initial  definition.  What  old-age  pensions  do  we  mean?  The 
Townsend  old-age  bonanzas,  or  the  carefuUy  devised  schedules  <rf 
benefits  and  annuities  permitted  under  the  Social  Security  Act? 
And  what  irind  of  costs  are  we  talking  about?  Fiscal  only?  Or 
in  addition,  the  human  costs  of  a  scheme  so  cruelly  mlschlevoiis, 
so  crassly  unwcM-kable,  so  filled  with  p>osslbilltles  of  wreckage  as 
the  good  Dr.  Townsend  and  his  assisting  high-pressure  promoters 
are  seeking  to  foist  on  this  country? 

The  posslbUlties  of  the  Townsend  plan  will  be  more  apparent 
If  we  try  to  estimate  its  effect  had  it  been  In  operation  since  1929. 
Let  us  assume  for  this  purpose  that  It  had  not  disrupted  the 
economic  order,  as  many  think  It  would  do.  With  equal  fairness, 
let  us  assume  that  It  had  not  produced  the  magical  results  wit- 
nessed by  Its  devotees  in  their  jieyotellke  visions.  In  other  words, 
let  us  assvime  that  the  national  Income  had  remained  the  same. 
On  this  basis,  what  redistributions  of  national  Income  would  the 
Townsend  plan  have  effected?  How  much  would  have  gone  for 
pensions?  What  would  have  been  the  Incomes  of  nonjjensloners, 
after  the  pensioners  had  taken  their  allotted  portions? 

According  to  the  Fifteenth  Census,  the  United  States  In  1930 
contained  a  total  of  10.385,026  persons  60  years  of  age  and  over. 
The  numbers  for  1929  and  for  1931-34.  Inclusive,  must  be  estimated, 

I.  Estimated  number  of  person*  60  years  of  age  and  over 

1929    10- 120.  000 

1930~'   _     10,385.026 

1931  10.  650.  000 

1932  1I~II~_"I I- 10.915,000 

1933  -----   11,180.000 

i934:::"""i""""""i 11.445. 000 

Each  of  these  persons  U  to  receive  $200  per  month,  or  $2,400  per 
annum.  The  amoimts  required  for  the  years  1929-34  would  be  as 
f  oUows : 

//.  TotaJ  pension*,  at  $2,400  per  person 

1829  _  -     $24,288,000,000 

1930  """  _«. 24.924  000,000 

1931  " 26,560,000,000 

1932  """II"""-"".  ,....- — 26,  196,  000,  000 

1933"     -     -     -     "     ■  26,832,000.000 

1934lIIII_IIIIIII— II 27.  468,  000.  000 

Each  and  every  year  It  would  be  necessary  to  raise  siims  of  this 
magnitude  by  some  form  of  taxation.  Presumably  these  taxes 
would  come  from  national  Income,  since  borrowings  or  accumulated 
capital  could  not  long  suffice.  The  following  estimates  of  national 
Income  paid  out  were  originally  prepared  by  the  Bureau  of  Foreign 
and  Domestic  Commerce  In  cooperation  with  the  National  Bureau 
0*  Economic  Research,  and  as  later  revised  are  taken  from  the 
November  1936  issue  of  the  Survey  of  Current  Business: 

///.  Estimated  national  income  paid  out 
192B  $78,632,000,000 

1930  I-I        72.932.000,000 

1931  61.704.000.000 

1932  "  II"I 48,362,000,000 

1933  -I     '  44,940,000,000 

1934lIIIIII~IIIIIII— "HI ^'  1®®'  ^^^'  ^^^ 

The  amotmt  of  the  national  income  left  over  for  the  remainder  of 
the  nonpensloned  peculation  under  60  years  of  age  will  be  the 
remainder  of  the  Items  In  lU  less  the  carespondlng  Items  In  11: 

IV.  Estimated  national  income   remaining   for   the   nonpenskmed 

population 
,909  _  .     $54,344,000,000 

1930  I 48.008.000.000 

1931  —  "  36,  144, 000. 000 

1932  '     "II"_      22.166.000.000 

1933  H'l-  '  18,  108.  000,  000 

I934IIIIIIIIIIIII I_.IIIIIII —     22,  721,  000,  000 

The  actual  ot  estimated  numbers  of  the  nonpensloned  persons 
under  60  years  of  age  among  whom  this  remainder  of  the  national 
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lneotn«  Is  tn  each  year  to  be  distrOMited  iimwe  teen  obtained  tn  tlia 
■ame  way  as  (or  the  older  population  ^own  In  I :  { 

V.  Estimated  number  of  penotu  under  SO  years  of  age 


1M9  _         110.990,ap0 

ia9or"iriII . iia.390.oiao 

1881  113.200.dOO 

1932'" 118,719.000 

1933         „" 114,296.000 

1934IIIIIIIIZI— " 11*.  "^7.  qoo 

From  rv  and  V.  therefore,  we  m^y  derive  the  per-caplta  annU^l 
Incocne  for  the  populauon  under  60  aa  compared  wlUi  tbe  $2,^00 
per  annum  for  thoae  of  ages  60  and  above: 

VJ.  Per-emptta  tneomes 


In  other  worda.  to  employ  the  phraaeolofy  erf  Dr.  W.  S.  Woyttn- 
aky.  the  Townaend  plan  would  create  a  new  prtrtlaged  claaa,  re- 
ceiving Ooremment  pcnslona  tn  amoonta  6  to  16  timea  Mgliff 
than  the  average  Income  of  the  remalodar  <rf  the  popiilatt«in 
And  these  pensions  are  In  addition  to  any  tneome  that  they  may 
receive  from  other  sourcea.  To  the  extent  th«t  aoch  auppWnneKtal 
Income  Is  received  by  this  privileged  claaa,  tn  addltloii  to  Ita  pen- 
akma.  the  amounts  of  the  nathwYal  InocHnc  available  for  non- 
pensioners,  as  shown  In  VI  above,  would  be  eonc^xxidln^y 
reduced.  ' 

Attention  has  been  called  by  other  crttlca  to  the  pyramldtog 
effect  on  prices  of  the  proposed  2  to  3  percent  tax  on  trarrtr- 
tlons.  upon  which  I>r  Townaend  depends  for  funds  to  pay  iha 
pensions.  The  possible  yield  from  such  a  tax  has  noi  been  so 
ertenslvely  considered.  Careful  estimates  by  Dr.  Woytlnsky  Indi- 
cate that  the  total  volume  of  transactkxis  subject  to  the  proposed 
tax  would  probably  not  be  far  from  the  following  figures  : 

VU.  TraMiactioaM  subject  to  to* 

1929 9300.000.000.000 

1990 170.000.000,000 

1931 135.000.000.000 

1933 100.  000.  000.  000 

1933     96.000.000,000 

1934.. 106.000.000.000 

It  Is  dllBcxiIt  to  estimate  realistically  the  rate  of  tax  upon  three 
transactions  that  would  have  been  neceasary  to  provide  the  0)00 
pension  for  aged  persona.  Bach  successive  tax  would  actually  h»ve 
raised  the  price  involved  in  the  next  transaction,  with  the  efl^ct 
of  compounding  tax  upon  tax  upon  tax.  The  higher  prices  forced 
by  successive  taxes  wovUd  increase  the  total  money  volume  of 
transactions  and.  hence,  lower  the  tax  rate  upon  them. 

If  we  stick  to  our  assximptlons.  however,  the  phyxlcal  volum^  of 
tTansTtlons  and  prloee  would  have  remained  the  same,  and  ihe 
rates  of  tax  upon  transaetloos  would  have  been  not  3  cr  8  pere^t 
but  In  the  neighborhood  of  the  following:  | 


VIU.  Ttanaaction*  tax  necesaary  to  pay  pensUms 


1999 

1930 

1981 

1932 

1933 

1934 


Percent 

12 

IS 

19 

ae 


To  reasonable  men  aad  iPOBwn  tbs  pisiiwlliig  figures  win  te 
plain.  I  shall  not  attempt  to  weaken  their  <linitrng  tmpllratl^PB 
for  the  Townaend  plan  by  further  sxpositlcn  or  moralizing. 

H— 'fc^*"^  will  always  confront  difficult  and  delicate  problems  0*- 
softatwl  with  advancing  age.  The  elderly  must  adjust  themsid*ea 
to  an  unwelcome  but  \inavoldable  de(»ezKlency,  physical  and  ar|en 
«t«>«#.«»i  within  the  intimate  family  group  these  adJustnwfitB 
ihai  I  m  the  tender  patience  and  the  ungrudging  self-sacrlflcs  ot 
those  who  retain  their  vigor  and  their  earning  capacity.  Wtt^ln 
the  broader  structure  of  organized  aodety  the  problems  of  0ge 
deserve  the  devoted  solicitude  and  the  generous  prorlslan  of  0id 
by  the  SUte  itself. 

But  to  take  advantage  of  the  emotions  evoked  by  these  des- 
perately hxunan  problems  to  perpetrate  a  ftsod  vpoo  old  avid 
young  alike — what  shall  I  say  (rf  tt?  I  leave  you  to  supply  |he 
a|)pro(HlaS«  ei^letlvea. 

KALAMAZOO  rOERATTON  OF  LABOS 

Mr.  MAIN.  Mr.  Speaker,  I  ask  unanimous  conaent  'to 
Insert  in  the  Rkcokd  a  telegram  of  this  date  receired  fr^zn 
the  Kalamazoo  ^deration  of  Labor. 

The  SPEAKER.    Is  there  objectkxi  to  the  request  ol  libe 

gentleman  from  Michigan? 
There  was  no  objection. 


TTie  telejrram  referred  to  follows: 

KALAMAaoo,  Mica..  February  13.  1936. 
Representative  VxaKXR  Main, 

House  of  RepreieTitatives: 
Kalamazoo  Federation  of  Labor  strongly  urges  adoption  erf 
amendment  to  Army  appropriation  biU  prohibiting  use  of  Federal 
axma  nr^j  equipment  by  militia  in  industrial  disputes  without 
formal  authorization  from  Washington,  and  asks  this  wire  be  read 
into  BscosD. 

Kalamazoo  Fed^l&tiok  or  Laboe, 
A.  P.  Nxvins, 

Chairman,  Education  Comanisaion. 

LKAVK  OF  ABSEKCE 

By  nnanimous  consent,  leave  of  abeence  was  granted  to 
Mr.  Harlak,  for  5  dajrs,  on  account  of  congressional  business 

tn  his  district. 

KNROU.KD    BILLS  SICKXD 

Mr.  PARSONS,  fnxn  the  Committee  on  EnroDed  Bills,  re- 
ptHted  that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

H.  R.  10929.  An  act  to  amend  the  District  of  Colimibia  Un- 
employment Compensation  Act  with  respect  to  excepted 
employment. 

The  SPEAKER  announced  his  signature  to  an  enrolled 
bill  of  the  Senate  erf  the  following  title: 

S.  3612.  An  act  to  provide  for  l!»ns  to  farmers  for  crop 
IM'oduction  and  harresting  during  the  year  1936,  and  for 
other  purposes. 

BILL    PRBSBNTZD    TO    THX    PBESIOEin 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  House  ol  the  fol- 
lowing title: 

H.  R.  10929.  An  act  to  a.nend  Uie  District  of  Columbia 
Unemployment  Compensation  Act  with  respect  to  excepted 
onployment. 

ADJOUtOmXJTT 

Mr.  PARKS.    Mr.  Speaker,  I  iDO<ve  that  the  House  do  now 

adjourn. 

The  motion  was  agreed  to:  accordingly  (at  4  o'clock  and 
43  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Friday,  February  14,  1936,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXTV,  executive  communications 
were  taken  from  the  Siieaker's  table  and  referred  as  follows: 

666.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropria- 
tions for  the  legislative  establishment,  House  of  Representa- 
tives, for  the  fiscal  3^ear  1937.  amoxmting  to  (3.250  (H.  Doc. 
No.  408) ;  to  the  Committee  on  Appropriations  and  ordered  to 
be  printed. 

667.  A  letter  from  the  Administrator  of  the  Federal  Hous- 
ing Administration,  transmitting  the  second  annual  report  on 
the  operations  of  the  Administration  under  titles  I,  U.  and  III 
of  the  National  Housing  Act  for  the  calendar  year  1935  (H. 
Doc.  No.  358) ;  to  the  Committee  on  Banking  and  Currency 
axul  ordo^d  to  be  printed,  with  illustrations. 


REPORTS    OP   COMMTITEES    ON    PUBLIC    BTT.T.S    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  GOLDSBOROUGH:  Committee  on  Banking  and  Cur- 
rency. H.  R.  11047.  A  bill  relating  to  taxation  of  shares  of 
pi  ef erred  stock,  capital  notes,  and  debentures  of  banks  while 
owned  by  Reconstruction  Finance  Corporation  and  reafBrm- 
fng  their  immunity;  without  amendment  (Rept.  No.  1995). 
Referred  to  the  Committee  erf  the  Whtrfe  House  on  the  state  of 
the  Union. 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Fish- 
eries. H.  R.  3013.  A  bill  to  provide  for  the  construction  and 
operation  of  a  vessel  for  use  in  research  work  with  respect 
to  Pacific  Ocean  fisheries:  with  amendment  (Rept.  No.  1996). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 


Mr.  ETCHER:  Committee  on  Interstate  and  Foreign  Com- 
merce. H.  R.  11073.  A  bill  granting  the  consent  of  Congress 
to  the  State  Highway  Commission  of  Missouri  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the  Cur- 
rent River  at  or  near  Powder  Mill  Ford  on  Route  No.  Mis- 
souri 106,  Shannon  County,  Mo.;  without  amendment  (Rept. 
No.  1997).    Referred  to  the  House  Calendar. 

Mr.  HILL  of  Alabama:  Committee  on  Military  Affairs. 
House  Joint  Resolution  488.  Joint  resolution  to  close  Military 
Road;  with  amendment  (Rept.  No.  1998).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 


PUBLIC  BHIjS   and  RESOLUTIONS 
Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  JONES:  A  bill  (H.  R.  11138)  to  extinguish  tax  lia- 
bilities and  tax  liens  arising  out  of  the  Tobacco,  Cotton,  and 
Potato  Acts;  to  the  Committee  on  Agriculture. 

By  Mr.  McSWAIN  (by  request) :  A  bill  (H.  R.  11139)  to 
prohibit  bands  of  the  United  States  Army,  Navy,  Marine 
Corps,  and  Coast  Guard  from  furnishing  music  on  occasions 
beyond  the  scope  of  their  service  duty;  to  the  Committee  on 
Military  Affairs. 

Also,  a  bill  (H.  R.  11140)  to  provide  more  effectively  for  the 
national  defense  by  further  increasing  the  effectiveness  and 
efficiency  of  the  Air  Corps  of  the  Army  of  the  United  States; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  RANKIN  (by  request) :  A  bill  (H.  R.  11141)  pro- 
hibiting the  use  of  the  Veterans'  Administration  facilities  for 
furnishing  medical  and  hospital  care  to  persons  not  eligible; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

Also  (by  request),  a  bill  (H.  R.  11142)  authorizing  and 
directing  the  Administrator  of  Veterans'  Affairs  to  furnish  to 
men  discharged  from  the  Army,  Navy,  Marine  Corps,  or  Coast 
Guard  who  are  suffering  from  service-connected  disabilities, 
and  who  reside  in  foreign  countries  and  are  citizens  of  the 
United  States,  medical  and  hospital  treatment;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

Also  (by  request),  a  bill  (H.  R.  11143)  fixing  the  effective 
date  of  an  award  of  compensation,  and  for  other  purposes;  to 
the  Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  LAMNECTK:  A  bill  (H.  R,  11144)  to  require  certain 
employees  of  the  Postal  Service  to  work  on  Saturday  and  to 
allow  compensatory  leave  for  such  work;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  11145)  to  expedite  the 
dispatch  of  vessels  from  certain  ports  of  call;  to  the  Commit- 
tee on  Merchant  Marine  and  Fisheries. 

By  Mr.  BOYLAN:  A  bill  (H.  R.  11146)  to  provide  Federal 
aid  to  States,  munlcU>alities,  and  political  subdivisions  of 
States  for  carrying  out  projects  for  housing  for  families  of 
low  incomes,  and  for  other  purposes;  to  the  Committee  on 
Appropriations. 

By  Mr.  tttt.t.  of  Alabama:  A  bill  (H.  R.  11147)  for  the  re- 
lief of  the  State  of  Alabama;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  HOPE:  A  bill  (H.  R.  11148)  to  provide  annuities  for 
certain  widows  of  employees  and  retired  employees  of  the 
United  States  and  the  District  of  Columbia;  to  the  Commit- 
tee on  the  Civil  Service. 

By  Mr.  McSWAIN  (by  request) :  A  bill  (H.  R.  11149)  to 
amend  the  National  Defense  Act  of  June  3, 1916,  as  amended; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  BARRY:  A  bill  (H.  R.  11150)  to  reduce  the  rate  of 
interest  on  obligations  of  homeowners  to  the  Home  Owners' 
Loan  Corporation;  to  the  CJommittee  on  Banking  and  Cur- 
rency. 

By  Mr.  PIERCE:  A  biU  (H.  R.  11151)  to  am^d  section  401 
of  the  act  entitled  "An  act  to  amend  the  Migratory  Bird 
Hunting  Stamp  Act  of  March  16,  1934,  and  certain  other 
acts  relating  to  game  and  other  wildlife,  administered  by  the 
Department  of  Agriculture,  and  for  other  purposes",  approved 
June  15,  1935;  to  the  Committee  on  Agriculture. 

By  Mr.  McMILLAN:  A  bill  (H.  R.  11152)  to  extend  the  re- 
tirement privilege  to  the  Director,  Assistant  Directors,  in- 


spectors, and  special  agents  of  the  Federal  Bureau  of  Inves- 
tigation; to  the  Committee  on  the  Civil  Service. 

By  Mr.  KLOEB:  Joint  resolutiwi  (H.  J.  Res.  491)  extending 
and  amending  the  Joint  rescdution  (Public  Res.  No.  67,  74th 
Cong.)  approved  August  SI,  1935;  to  the  Committee  on  For- 
eign Affairs. 


PRIVATE  BELLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CANNON  of  Wisconsin:  A  bill  (H.  R.  11153)  to  cor- 
rect the  naval  record  of  William  Arthur  Johannsenn  (de- 
ceased) ;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  <::REAL:  A  bill  (H.  R.  11154)  granting  an  increase 
of  pension  to  Mildred  C.  Sexton;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  CROSBY:  A  biU  (H.  R.  11155)  to  authorize  the 
Commissioners  of  the  District  of  Columbia  to  reappoint 
George  Kimmel  in  the  police  depeulment  of  said  District; 
to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  DIETRICH:  A  bill  (H.  R.  11156)  granting  a  pen- 
sion to  Clark  M.  James;  to  the  Committee  on  Pensions. 

By  Mr.  DIMOND:  A  bill  (H.  R.  11157)  granting  a  pen- 
sion to  Frances  H.  Cochran;  to  the  Committee  on  Pensions. 

By  Mr.  EDMISTON:  A  bill  (H.  R.  11158)  granting  an  in- 
crease of  pension  to  Anzina  L.  Harper;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  PLETtTHER:  A  bill  (H.  R.  11159)  granting  an 
Increase  of  pension  to  Barbara  Cook;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  IIIBO)  granting  an  Increase  of  penslcwi 
to  Johanna  E.  Mouser;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  11161)  granting  an  increase  of  pension 
to  Susan  C.  Palmer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11162)  granting  an  increase  of  pensimi 
to  Lucinda  Lauck;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11163)  giantlng  an  Increase  of  pension 
to  Cora  L.  Cole;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MILLARD:  A  bill  (H.  R.  11164)  for  the  relief  of 
Arthur  Van  Gestel,  alias  Arthur  Qoodsell;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  THURSTON:  A  bUl  (H.  R.  11165)  for  the  relief 
of  Gladys  L.  Dunn;  to  the  Committee  on  CHaims. 

By  Mr.  WILCOX:  A  bill  (H.  R.  11166)  granting  a  pension 
to  Mary  Hardy  Milbum;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  TAYLOR  of  South  (Carolina :  Resolution  (H.  Res. 
417)  for  the  relief  of  Monnle  Mae  Brown  and  Dessie  Mae 
Brown;  to  the  Committee  on  Accounts. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  xxn,  petitions  and  papers  were 
laid  on  the  Clert's  desk  and  referred  as  follows: 

10088.  By  Mr.  CRAWFORD:  Petitiwi  of  60  residents  of 
Shiawassee  County,  Mich.,  relative  to  printing  of  currency; 
to  the  Committee  on  Banking  and  Currency. 

10089.  Also,  petition  of  20  patrons  of  star  route  37297, 
requesting  legislation  extending  star-route  contracts  and  for 
increased  compensation  thereon;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

10090.  By  Mr.  CUMMINGS:  Petition  of  patrons  of  star 
route  no.  65223,  Kit  Carson  County,  Second  Congressional 
District  of  Colorado,  urging  enactment  of  legislation  to  ex- 
tend existing  star-route  contracts  and  increase  the  compen- 
sation thereon;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

10091.  Also,  petition  of  patrons  of  star  route  no.  65196. 
Arapahoe  County,  Second  Congressional  District  of  Colo- 
rado, urging  enactment  of  legislation  to  extend  existing  star- 
route  contracts  and  increase  the  compensation  thereon;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

10092.  Also,  petition  of  patrons  of  star  route  no.  65128, 
Larimer  County,  Second  Congressional  District  of  Colorado, 
urging   enactment  of  legislation  to  extend  existing  star- 
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route  contracts  and  Increase  the  compensation  thereon;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

10093.  Also,  petition  of  patrons  of  star  route  no.  651122, 
Boulder  County,  Second  Congressional  District  of  Colorado, 
urging  enactment  of  legislation  to  extend  existing  stlu-- 
route  contracts  and  increase  the  compensation  thereon  ;i  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

10094.  Also,  petition  of  patrons  of  star  route  no.  65^01, 
Jefferson  County.  Second  Congressional  District  of  Colorajdo. 
urging  enactment  of  legislation  to  extend  existing  star-roUte 
contracts  and  increase  the  compensation  thereon;  to  pie 
Committee  on  the  Post  Office  and  Post  Roads.  I 

10095.  Also,  petition  of  patrons  of  star  route  no.  65192, 
Arapahoe  County,  Second  Congressional  District  of  Colon^do. 
urging  enactment  of  legislation  to  extend  existing  star-ri^te 
contracts  and  increase  the  compensation  thereon;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

10096.  By  Mr.  CULLEN:  Petition  of  the  Senate  and  As- 
sembly of  the  State  of  New  York,  urging  Congress  to  enact 
legislation  for  permanent  flood-control  works  in  some:  16 
counties  of  central  and  southern  New  York  State  w^ich 
were  on  the  7th,  8th,  and  9th  of  July  1935  devastated  by 
disastrous  floods  resxilting  in  loss  of  life  and  trement^us 
property  damage;  to  the  Committee  on  Interstate  tuid 
Foreign  Commerce.  i 

10097.  By  Mr.  ENOLEBRIOHT:  Petition  of  Siskiyou 
County,  Calif.,  endorsing  the  Townsend  old-age  revolving 
pension  plan:  to  the  Committee  on  Ways  and  Means. 

10098.  By  Mr.  JOHNSON  of  Texas:  Petition  of  J,  W.  Hor- 
man  Beauty  Shop.  Dawson;  O.  W.  Hopson  Beauty  Sl|op, 
Mexla;  and  A.  B.  Hutson,  route  2,  Corsicana.  all  of  the  State 
of  Texas,  protesting  against  House  bill  10124;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

10099.  Also.  petiUon  of  Ralph  W.  Stell.  of  Corsicana.  Ilex., 
favoring  House  bill  8442:  to  the  Committee  on  the  JudiciiuT- 

10100.  By  Mr.  KENNEY;  Petition  of  M.  Louise  Gross  and 
other  citizens  of  the  State  of  New  York,  endorsing  the  ina- 
tional  lottery  bill,  introduced  by  Representative  Kenney;  of 
New  Jersey;  to  the  Committee  on  Ways  and  Means. 

10101.  Also,  resolution  presented  by  the  Italian  Civic  (Jlub 
of  Cliflside  and  Fairview.  Inc..  of  New  Jersey,  petitioiiing 
for  an  extension  of  the  present  neutrality  legislation;  to; the 
Committee  on  Foreign  Affairs.  ! 

10102.  By  Mr.  KNIFPIN:  Petition  of  Albert  K.  Altafee  ^d 
others  of  Montpelier.  Ohio,  urging  the  immediate  enfct- 
ment  of  the  Capper  bill  designed  to  prohibit  the  adverii$ing 
of  intoxicating  beverages;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

10103.  Also,  petition  of  Parent-Teacher's  Association  of 
HIcksvllle.  Ohio,  strongly  endorsing  the  Guyer  bill  and  fator- 
Ing  its  immediate  enactment:  to  the  Committee  on  the  dis- 
trict of  Columbia. 

10104.  By  Mr.  LAMBERTSON:  Petition  of  Merton  Ttiis- 
tlethwaite  and  33  other  citizens  of  Tonganoxie.  and  Ahna 
Russell  and  62  other  citizens  of  Oneida.  State  of  Kanisas. 
favoring  passage  at  House  bill  8739;  to  the  Committee  on  {the 
Judiciary. 

10105.  By  Mr.  LAMBETH:  Petition  signed  by  81  patDons 
of  star  route  no.  18176,  from  Gilreath  to  Wilkesboro,  N.  C, 
urging  enactment  of  legislation  at  this  session  of  Congress 
that  will  indefinitely  extend  all  existing  star-route  contrlicts 
and  increase  the  compensation  thereon  to  an  equal  basis  ^th 
that  paid  for  other  forms  of  mall  transportation;  to  .the 
Committee  on  the  Post  Office  and  Post  Roads.  j 

10106.  By  Mr.  MOTT:  Petition  signed  by  44  member^  of 
the  Eugene  Central  Woman's  Christian  Temperance  Un^on. 
Eugene.  Oreg..  urging  the  enactment  of  House  bill  87391  to 
the  Committee  on  the  District  of  Columbia. 

10107.  By  Mr.  PLUMLEY:  Resolution  of  the  American 
Legion,  Department  of  Vermont,  in  convention  assemtHed, 
that  it  go  on  record  as  favoring  the  passage  of  House  bill 
5921 :  to  the  Committee  on  Immigration  and  Naturalization. 

10108.  Alao,  resolution  of  the  Barre  Branch  of  the  Qrahite 
Cutters'  International  Association.  Barre.  Vt..  opposing  the 
bill  now  pending  before  Congress.  Introduced  by  Representa- 
tive KxAMxa,  to  make  it  a  crime  to  advocate  the  overthrow  of 


the  Government  by  force  and  violence;  to  the  Committee  on 
the  Judiciary. 

10109.  By  the  SPEAKER:  Petition  of  various  citizens  of 
Camuy.  P.  R.;  to  the  Committee  on  Insular  Affairs. 


SENATE 

Friday,  February  14,  1936 

(Legislative  day  of  Thursday.  Jan.  16. 1936} 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE  JOURNAL 

On  request  of  Mr.  Robhtson.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
days  Wednesday,  February  12,  and  Thursday.  February  13, 
1936,  was  dispensed  with,  and  the  Journal  was  approved. 

CALL  or  THE  ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


A<1»m» 

CooUdge 

Holt 

Plttman 

Ashurst 

Copeland 

Johnson 

Pope 

Bachman 

Costlgan 

Keyea 

Radcllffe 

BaUey 

Covizena 

King 

Reynolds 

Barbour 

Davis 

La  Follette 

Robinson 

Benson 

Dickinson 

Lo^n 

Ruaaell 

Black 

Dletertch 

Loner  gao 

Schwellenbftch 

Bone 

Donaiiey 

Long 

Sheppard 

Borah 

Duffy 

McAdoo 

Smith 

Brown 

Fletcher 

McOlll 

etelwer 

Bulfcley 

Prazler 

McKellar 

Thonias.  Oklft. 

Bulow 

Oeorge 

McNary 

Thomas.  Utah 

Burke 

Gerry 

Maloney 

Townsend 

Byrd 

Olbwn 

Moore 

TrammeU 

Byrnes 

Olaae 

Murphy 

Trvunan 

Capper 

Gore  . 

Mtirray 

Tydlnga 

Caraway 

Ouffey 

Neely 

Vandenberg 

Carey 

Hale 

Nor  beck 

Wagner 

Chavez 

Harrlfion 

NorrU 

Walsh 

Clark 

Hatch 

CMahoney 

Wheeler 

Connally 

Hayden 

Overton 

Mr.  MURRAY.  I  announce  that  the  Senator  from  Ala- 
bama [Mr.  Bankhe.m)]  is  absent  because  of  illness;  and  that 
the  Senator  from  Mississippi  [Mr.  Bilbo]  and  the  Senator 
from  Nevada  [Mr.  McCarran]  are  necessarily  detained  from 
the  Senate. 

I  further  announce  that  the  Senator  from  Kentucky  [Mr. 
Barkley].  the  Senator  from  Illinois  [Mr.  Lewis],  the  senior 
Senator  from  Indiana  [Mr.  Van  Nuts],  and  the  Junior  Sen- 
ator 'rom  Indiana  [Mr.  Minton]  are  detained  on  important 
public  business. 

I  ask  that  this  announcement  may  stand  for  the  day. 

Mr.  McNARY.  I  announce  that  the  Senator  from  Ver- 
mont [Mr.  AtrsTTN],  the  Senator  from  Rhode  Island  [Mr. 
Metcalf],  the  Senator  from  Minnesota  [Mr.  Shipstead],  the 
Senator  from  Delaware  [Mr.  Hastings],  and  the  Senator 
frtMn  Maine  [Mr.  White]  are  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty-three  Senators  have  an- 
swered to  their  names.     A  quorum  is  present. 

SUSAN  B.  ANTHONY 

Mr.  WAGNER.  Mr.  President.  I  ask  a  few  mwnents  of 
the  Senate's  time  to  pay  a  birthday  tribute  to  a  great  woman 
of  America  who  lived  the  major  portion  of  her  life  in  the 
State  of  New  York. 

Abraham  Lincoln  and  Susan  B.  Anthony  were  the  two  rep- 
resentative champions  of  freedom  during  the  nineteenth  cen- 
tury. One  of  them  was  born  on  February  12.  1809,  to  a 
poverty-stricken  family  in  Kentucky.  The  other  was  bom 
on  February  15,  1820.  to  more  comfortable  circumstances  in 
South  Adams,  Mass.  One  freed  the  colored  man  from  phys- 
ical slavery.  The  other  liberated  the  white  woman  from  a 
bondage  that  was  both  physical  and  spiritual. 

Every  schoolboy  knows  the  life  of  Lincoln — knows  by  heart 
his  early  adversity,  his  homely  wit,  his  majestic  vision,  his 
wisdom,  his  human! tar ianism,  his  self-control,  and  his  divine 
statesmanship.  But  why  has  Susan  Anthony  been  a  com- 
paratively unheralded  figure?    Certainly  the  grace  and  maj- 
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esty  of  her  stature  deserve  more  than  a  casual  tribute.  It 
must  be  that  her  battle  to  secure  fair  treatment  for  women 
is  not  3ret  completely  won.  It  must  be  that  the  unjust  dis- 
crimination of  the  everyday  world  has  crept  into  the  tomes 
of  history.  But  the  record  will  be  revised.  Already  the  con- 
stantly intensifying  appreciation  of  this  unique  woman  in- 
dicates that  the  cause  to  which  she  devoted  her  life  is  gaining 
strength  every  day  and  that  she  is  still  recognized  as  its 
peerless  leader. 

Neither  Lincoln  nor  Miss  Anthony  lived  to  see  their  work 
completed.  While  the  war  ended  before  the  President's 
death,  the  kind  of  peace  that  he  sought  was  long  delayed. 
Likewise,  Miss  Anthony  left  the  scene  14  years  before  the 
adoption  of  the  nineteenth  Amendment.  But  though  the  full 
effect  of  their  influence  was  postponed,  it  was  none  the  less 
real.  Our  more  perfect  Union  is  due  to  the  kindness  and 
sagacity  of  Abraham  Lincoln.  The  suffrage  of  wconen  is 
due  to  the  indomitable  will  of  Susan  B.  Anthony. 

During  her  entire  career  Miss  Anthony  swam  against  the 
tide  of  public  sentiment,  and  was  buffeted  by  every  pride 
and  prejudice.  She  was  mocked  at  by  men  and  scorned  by 
the  very  women  she  desired  to  help.  As  she  tramped 
through  the  bitter  snow  in  her  house-to-house  campaigns, 
mothers  whose  very  children  were  subject  to  paternal  au- 
thority alone  met  her  with  the  rebuke  that  they  had  "all 
they  wanted."  When  almost  60  years  of  age  Miss  Anthony 
responded  to  an  imexpected  tribute  with  these  sad  words: 

I  am  not  acctxstomed  to  denaonatratlon*  of  gratitude  or  of 
praise.  I  don't  know  how  to  behave  tonight.  Had  you  thrown 
stones  at  me.  had  you  called  me  liard  names,  had  you  said  I 
should  not  speak,  had  you  declared  that  I  had  done  women  more 
harm  than  good  and  deserved  to  be  burned  at  the  stake,  had  you 
done  anything  or  said  anything  against  the  cause  I  have  tried  to 
serve  for  the  last  30  years.  I  should  have  known  how  to  answer, 
but  now  I  do  not.  I  liave  been  as  a  hewer  of  wood  and  a  drawer 
or  water  to  t.hu  niovement.  Whatever  I  have  done  was  done  be- 
cause I  wanted  to  see  better  conditions,  better  surroundings, 
better  circumstances  for  women. 

The  problems  of  the  nineteenth-century  woman  were  cre- 
ated by  the  gradual  disappearance  of  the  frontier.  In  the 
days  of  the  covered  wagon  the  discrimination  of  the  common 
law  had  had  a  merely  theoretical  significance.  "Hie  pioneer 
wives  who  rode,  farmed,  and  fought  beside  their  husbands 
cared  not  a  straw  for  their  legal  status.  All  were  equal  in 
fact  during  the  hardships  of  a  stirring  advent  in  empire 
building. 

But  the  growth  of  the  Industrial  system  brought  these 
legal  inequalities  into  the  center  of  everyday  life.  The  oper- 
ation and  expansion  of  the  factory  system,  whether  in  the 
form  of  tangible  wealth  or  jobs,  became  the  characteristic 
of  our  economic  society.  When  women  became  wage  earn- 
ers, a  new  and  vital  significance  attached  to  the  fact  that 
married  women  had  no  right  to  the  money  they  earned; 
that  they  could  not  dispose  of  property  without  their  hus- 
bands' consent;  that  they  could  not  enter  business  inde- 
pendently or  entertain  contractual  obligations;  that  they 
had  no  voice  in  the  decision  of  the  question  whether  their 
children  should  work  or  play. 

Of  course,  these  disabilities,  economic  in  their  origin,  re- 
ceived the  apologies  of  professional  chivalry.  Women  were 
deemed  too  refined  to  enter  restaurants  alone,  to  talk  in 
pubUc,  or  to  sue  for  damage  to  their  persons  or  reputation. 
They  were  to  be  protected  from  the  free  contacts  of  a  col- 
lege education.  They  were  not  to  be  contaminated  by  jury 
service  or  ofBce  holding.  The  genuine  equahtarianism  of  the 
pioneer  was  giving  way  to  the  sickly  chivalry  of  the  superior 
toward  the  lowly. 

Susan  B.  Anthony  protested  with  every  Bber  of  her  pioneer 
stock  against  this  corruption  of  our  original  traditions,  and 
because  she  was  a  pioneer  she  knew  no  course  but  action. 
She  did  not  write  one  of  the  satiric  romances  which  clois- 
tered lady  novelists  had  produced  to  prove  their  intellectual 
virtues.  She  did  not  become  a  drawing-room  wit.  After  the 
first  15  years  of  mature  life  she  abandoned  even  the  com- 
parative olascurity  of  the  classroom.  She  became  an  active 
and  militant  public  worker  in  the  interest  of  womankind. 

To  this  task  Miss  Anthony  brought  superb  qualifications — 
a  physical  stamina  enabling  her  at  74  to  speak  in  60  coun- 


ties during  a  single  suffrage  campaign;  a  stem  personal 
integrity  that  catised  her  to  labor  6  years  paying  off  the 
debts  of  her  liberal  newspaper;  a  courage  equally  oblivious 
to  physical  danger  and  public  disapprobation;  a  progressive 
ardor  that  age  could  not  cool;  a  sense  of  responsibility  that 
knew  no  ultimate  authority  but  her  conscience  and  her  God. 
While  Susan  B.  Anthony  had  the  pioneer  soul,  her  mind 
was  responsive  to  every  development  of  the  industrial  era. 
In  1853,  at  the  teachers'  convention  in  Rochester,  N.  Y.,  she 
insisted  upon  being  heard  where  no  woman  had  been  heard 
l>efore.  When  she  came  to  be  heard  it  was  to  insist  that 
women  should  receive  equal  pay  for  equal  work.  In  addi- 
tion to  this.  Miss  Anthony  constantly  advocated  the  8-hour 
day,  and  she  started  the  development  of  women's  trade- 
unions.  No  one  realized  better  that  women  were  entering 
the  economic  world,  and  that  if  they  were  not  free  there  they 
could  be  free  nowhere. 

These  deeds  should  not  be  obscured  by  Miss  Anthony's 
better-known  activities  directed  toward  obtaining  the  vote 
for  women.  True  it  Is  that  the  quest  for  the  suffrage 
brought  her  before  every  session  of  Congress  from  1869  to 
1906.  But  Miss  Anthony  gravitated  Instinctively  toward  the 
ballot  just  because  she  regarded  that  as  the  one  sure  means 
of  protecting  women's  rights.  With  that  avenue  of  expres- 
sion barred  she  felt  that  all  was  lost;  with  that  avenue 
opened  she  felt  that  all  would  be  gained.  Such  was  her 
faith  In  a  democratic  form  of  Government. 

At  the  same  time  it  Is  clear  that  Miss  Anthony  valued 
liberty  not  only  aa  a  means  but  also  as  an  end.  She  re- 
garded the  opportunity  to  register  sentiment  upon  public 
affairs  as  a  good  in  Itself,  as  an  Imperative  necessity  to 
preserve  the  dignity  and  maintain  the  development  of  the 
himian  race. 

A  large  portion  of  the  Ideals  for  which  Susan  B.  Anthony 
strove  have  become  actualities.  Women  have  gained  the 
franchise.  They  have  won  golden  spurs  of  distinction  as 
authors,  explorers,  aviators,  dramatists,  lawyers,  judges,  pro- 
fessors, and  college  presidents.  They  are  serving  in  the  high- 
est branches  of  our  public  service. 

But  Miss  Anthony's  program  will  not  be  entirely  com- 
pleted so  long  as  women  continue  to  wear  the  badge  of 
inequitable  treatment  in  industry.  Too  frequently,  even 
today,  are  they  forced  to  struggle  for  recognition  which 
should  be  accorded  as  a  matter  of  right.  Women  In  many 
places  remain  subject  to  wage  discriminations;  and  if  they 
insist  on  equal  wages  for  equal  wort,  they  are  the  last  to 
receive  jobs  when  prosperity  quickens  and  the  first  to  lose 
them  when  depression  sets  in.  Complete  economic  justice 
must  be  added  to  the  political  and  social  emancipation  which 
women  now  enjoy.  Without  it,  the  form  is  present,  but  the 
substance  Is  lacking. 

All  but  the  most  short-sighted  perceive  that  this  reform  is 
essential  to  the  welfare  of  every  group.  Men  do  not  benefit 
when  their  wives  or  mothers  are  forced  to  work  at  de- 
pressed standards  tending  to  drag  everyone  down  to  their 
own  low  level.  Men  do  not  benefit  when  democracy  is 
applied  on  a  50-percent  basis. 

Susan  B.  Anthony  realized  all  these  things.  She  was  not 
the  champion  of  women  alone.  She  spoke  for  all  those  who 
associate  human  development  with  human  freedom.  Her 
memory  will  be  revered  by  all  who  believe  that  men  and 
women  have  a  common  destiny  on  earth  which  cam  be  ful- 
filled only  on  a  basis  of  equality. 

REPORT   OF  THE  FEDERAL   HOUSIWG   ADMIMISTRATIOW 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Administrator  of  the  Federal  Housing  Adminis- 
tration, submitting,  pursuant  to  law,  the  second  annual 
report  on  the  operations  of  the  Administration  under  title 
I,  n.  and  m  of  the  Housing  Act  for  the  calendar  year  1935, 
which,  with  the  accompanying  report,  was  referred  to  the 
Cwnmlttee  on  Banking  and  Currency. 

PETITIONS 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
of  the  BUujsas  City  Bar  Association  and  the  Dauphin  County 
(Pa.)  Bar  Association,  favoring  the  enactment  of  House 
Joint  Resolution  237.  for  the  establishment  of  a  trust  fund  to 
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be  known  as  the  OUtct  WendeU  Holmes  Memorial  Fund, 
which  were  referred  to  the  Committee  on  the  library. 

Mr.  COPELAND  presented  a  concurrent  resolution  of  the 
Legislatiire  oX  the  State  of  New  York,  favoring  the  prompt 
enactment  of  legislation  providing  for  permanent  fl^od- 
control  works  in  the  16  flooded  counties  of  central  land 
southern  New  York  State  (pursuant  to  a  report  and  rec- 
ommendations of  the  Chief  of  Engineers  of  the  Anhy), 
which  was  referred  to  the  Committee  on  Commerce. 

(See  resolution  printed  in  full  when  laid  before  the  Sen- 
ate by  the  Vice  President  on  the  13th  instant,  pp.  1948-1949, 
CoMcasssioNAL  Record.) 

REPORTS  or  comuri'Ets  ' 

Mr.  KENO.  from  the  Committee  on  Territories  and  Insular 
Affairs,  to  which  was  referred  the  bill  (H.  R.  9130)  to  au- 
thorize the  Incorporated  city  of  Skagway,  Alaska,  to  under- 
take certain  municipal  public  works,  and  for  such  purpose 
to  issue  bonds  in  any  sum  not  exceeding  $12,000,  and|  for 
other  purposes,  reported  it  with  an  amendment  and  sub^t- 
ted  a  report  (No.  1563)  thereon.  , 

Mi.  TYDINGS,  from  the  Committee  on  Territories 'and 
Insular  Affairs,  to  which  was  referred  the  bill  (S.  3113) 
to  proATide  a  government  for  American  Samoa,  report^  it 
without  amendment  and  submitted  a  report  (No.  1564) 
thereon. 

Mr.  GORE,  from  the  Committee  on  Interoceanic  Canals,  to 
which  was  recommitted  the  bill  (S.  2288)  to  provide  for  the 
measurement  of  vessels  using  the  Panama  Canal.  an4  for 
other  purposes,  reported  it  with  an  amendment  and  sub- 
mitted a  report  (No.  1563)  thereon.  , 

Mr.  BLACK,  from  the  Committee  on  Military  Affairjs,  to 
which  was  referred  the  bill  (H.  R.  5747)  for  the  relief  of 
Gordon  McGee.  reported  it  without  amendment  and  isub- 
mitted  a  report  (No.  1566)  thereon. 

Mr.  SCHWKLLENBACH.  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bill  (H.  R.  8966)  for  the 
rehef  of  World  War  soldiers  who  were  discharged  fron^  the 
Army  because  of  minority  or  misrepresentation  of  &g%  re- 
ported it  without  amendment  and  sutaiitted  a  report  (No. 
1567)  thereon. 

Mr.  REYNOLDS,  from  the  Committee  on  Mihtary  Affairs, 
to  which  was  referred  the  bill  (H.  R.  4777)  to  provide  for  the 
advancement  on  the  retired  list  of  the  Army  of  Vinceht  P. 
Rousseau,  reported  it  without  amendment  and  submjtt|ed  a 
report  (No.  1568)  thereon.  I 

Mr.  SHEPPARD.  from  the  Committee  on  Military  Affairs, 
to  which  were  referred  the  following  bills,  reported  them  sev- 
erally without  amendment  and  submitted  reports  thereOn: 

S.  3860.  A  bill  to  amend  section  2  of  the  act  entitled  "Ah  act 
to  amend  the  National  Defense  Act",  approved  May  28.  1928 
(Rept.  No.  1570) ; 

S.  3872.  A  bill  for  the  relief  of  the  present  leader  o|  the 
Army  Band  (Rept.  No.  1571) ; 

H.R.3565.  A  bill  to  authorize  the  Secretary  of  War  to 
effect  exchange  of  certain  rights-of-way  in  Hawaii  (Rept  No. 
1572) :  I 

H.  R.  4292.  A  bill  to  authorize  the  Secretary  of  War  to  grant 
rights-of-way  to  the  Arlington  &  Fairfax  Railway  Co.  across 
the  Port  Myer  Reservation.  Va.  (Rept.  No.  1573) ;  and 

H.  R.  8024.  A  bill  to  authorize  the  Secretary  of  War  to  dis- 
pose of  material  no  longer  needed  by  the  Army  (Rept^  No. 
1574).  j 

DISPOSmON    OF    COTTOH 

Mr.  SMITH.  From  the  Committee  on  Agriculture  and  For- 
estry. I  ask  consent  to  repori  back,  with  amendmentSv  the 
joint  resolution  (S.  J.  Res.  205)  providing  for  the  disfxisi- 
tion  of  certain  cotton  held  by  the  United  States.  Im  this 
connection  I  desire  to  state  that  at  a  later  date  I  shall  sub- 
mit a  written  report  to  accompany  the  bill.  i 

The  VICE  PRESIDENT.  Without  objection,  the  resolu- 
tion will  be  placed  on  the  calendar. 

VACATIONS  AKD  SICK  LKAVK  OF  FXDKRAL   KMPLOYXXS 

Mr.  McKELLAR.  From  the  Committee  on  Civil  Service. 
I  ask  unanimous  consent  to  file  supplemental  report^  to- 


gether with  additional  amendments,  on  House  bills  num- 
bered 8458  and  8459,  and  also  ask  to  have  the  bills  reprinted 
showing   the  additional  amendments. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

Mr.  McKELLAR.  from  the  Committee  on  Civil  Service, 
reported  additional  amendments  to  the  following  bills  and 
submitted  supplemental  reports  thereon: 

H.  R.  8458.  An  act  to  provide  for  vacations  to  Government 
employees,  and  for  other  purposes  (pt.  2  of  Rept.  No.  1251)  ; 
and 

H.  R.  8459.  An  act  to  standardize  sick  leave  and  extend  it 
to  all  civilian  employees  (pt.  2  of  Rept.  No.  1252) . 

COMPILATION   OF   LAWS   ADMINISTERED    BY   VETERANS'   ADMIN- 
ISTRATION 

Mr.  HAYDEN.  Prom  the  Committee  on  Printing,  I  report 
back  favorably,  with  amendments.  Senate  Concurrent  Reso- 
lution 27  (submitted  by  Mr.  Norris  on  the  16th  ultimo),  and 
I  submit  a  report  (No.  1569)  thereon.  I  ask  unanimous 
consent  for  its  present  consideraticm. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  resolution. 

The  amendments  were,  on  page  1,  line  12,  after  the  word 
"and",  to  strike  out  "eight"  and  insert  "that  ten";  and  on 
page  2,  line  2.  after  the  word  "than",  to  strike  out  "seven" 
and  insert  "nine." 

The  amendments  were  agreed  to. 

The  conciurent  resolution,  as  amended,  was  agreed  to, 

as  follows: 

Resolved  by  the  Senate  (the  House  of  Representatives  concurring). 
That  the  Administrator  of  Veterans'  Affairs  Is  requested  to  prepare 
and  transmit  to  the  Congress,  In  form  suitable  to  be  printed,  a  com- 
pilation of  all  Federal  laws  administered  by  the  Veterans'  Adminis- 
tration, which  compilation  shall  contain  (1)  appropriate  explanatory 
notes  and  annotations  to  each  section  of  such  compilation  and  (2) 
suitable  headings,  reference  tables,  and  Indices,  for  the  purixjse  of 
making  available.  In  convenient  form,  a  clear  and  complete  state- 
ment of  the  rights  and  privileges  provided  by  such  laws;  and  that 
this  compilation  shall  be  printed  as  a  public  document,  and  that 
10.000  additional  copies  shall  be  printed  for  distribution  and  use  by 
the  Veterans'  Administration,  of  which  not  less  than  9.000  coplea 
may  he  furnished,  upon  written  application  to  the  Administrator 
of  Veterans'  Affairs,  one  copy  to  each  post  of  the  Grand  Army  of  the 
Republic,  to  each  camp  of  Veterans  of  the  Indian  Wars,  to  each 
camp  of  the  United  Spanish  War  Veterans,  to  each  post  of  the  Vet- 
erans erf  Foreign  Wars  of  the  United  States,  to  each  post  of  the 
American  Legion,  to  each  chapter  of  the  Disabled  American  Veterans 
of  the  World  War,  and  to  each  chapter  of  the  American  Red  Cross. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mrs.  CARAWAY: 

A  bill  (S.  4016)  for  the  relief  of  Jack  Chestnutt;  to  the 
Committee  on  Claims. 

By  Mr.  TYDINGS: 

A  bill  (S.  4017)  for  the  relief  of  Marie  Tbwer  Stieff ;  to  the 
Committee  on  Claims. 

A  bill  (S.  4018)  for  the  relief  of  Chaim  (Hyman)  Kaplan; 
to  the  Committee  on  Immigration, 

By  Mr.  BAILEY: 

A  bill  (S.  4019)  for  the  relief  of  Catharine  I.  Klein;  to  the 
Committee  on  Claims. 

By  Mr.  JOHNSON: 

A  bill  (S.  4020)  to  authorize  the  acquisition  of  lands  in  the 
city  of  Alameda,  coimty  of  Alameda.  State  of  California,  as  a 
site  for  a  naval  air  station  and  to  authorize  the  constniction 
and  installation  of  a  naval  air  station  thereon;  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  4021)  granting  a  pension  to  Hanora  C.  Fritz; 
to  the  Committee  on  Pensions. 

By  Mr.  BARBOUR: 

A  iHll  (S.  4022)  for  the  relief  of  the  George  A.  Fuller 
Co.;  to  the  Committee  on  Claims. 

By  Mr.  FLETCHER: 

A  bill  (S.  4023)  to  provide  for  the  continuation  of  tradingc 
in  unlisted  securities  upon  national  securities  exchanges; 
to  the  Committee  on  Ranking  and  Currency. 
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By  Mr.  COPELAND  (by  request) : 

A  bill  (S.  4024)  to  amend  secticwi  2  of  the  act  entitled  "An 
act  to  supplement  existing  laws  against  unlawful  restraints 
and  monopolies,  and  for  other  purposes",  approved  October 
15,  1914,  as  amended  (U.  S.  C,  title  15.  sec.  13),  and  for 
other  purposes;  to  the  Committee  on  the  Judiciary. 

By  Mr.  NORRIS: 

A  bill  (S.  4025)  to  authorize  a  preliminary  examination 
of  the  Republican  River,  with  a  view  to  the  control  of  its 
floods;  to  the  Committee  on  Commerce. 

By  Mr.  SHEPPARD: 

A  bill  (S.  4026)  to  amend  the  National  Defense  Act  of 
June  3,  1916.  as  amended;  to  the  Committee  on  Military 
Affairs. 

AMENDMENT    TO    INDEPENDENT    OFFICES    APPROPRIATION    BILL 

Mr.  BYRNES  submitted  an  amendment  proposing  to  ap- 
propriate $1,746,000,000  to  carry  out  the  provisions  of  the 
Adjusted  Comj)ensation  Payment  Act,  1936,  Public.  No. 
425,  Seventy-fourth  Congress,  except  section  5  thereof, 
etc.,  intended  to  be  proposed  by  him  to  House  bill  9863,  the 
independent  offices  appropriation  bill,  which  was  ordered 
to  lie  on  the  table  and  to  be  printed. 

AMENDMENT    TO    INTERIOR    DEPARTMENT    APPROPRIATION    BILL 

Mr.  KING  submitted  an  amendment  proposing  to  change 
the  appropriation  for  geologic  surveys  in  the  various  por- 
tions of  the  United  States  and  chemical  and  physical  re- 
searches relative  thereto  from  $488,000  to  $500,000,  in- 
tended to  be  proposed  by  him  to  House  bill  10630,  the  Inte- 
rior Department  appropriation  bill,  which  was  referred  to 
the  Committee  on  Appropriations  and  ordered  to  be  printed. 

PARK    AND    RECREA-nONAL    FACILITIES AMENDMENTS 

Mr.  FLETCHER  submitted  amendments  intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  10104)  to  aid  in  pro- 
•viding  the  people  of  the  United  States  with  adequate  fa- 
cilities for  park,  parkway,  and  recreational-area  purposes, 
and  to  provide  for  the  transfer  of  certain  lands  chiefly 
valuable  for  such  purposes  to  States  and  political  subdivi- 
sions thereof,  which  were  ordered  to  lie  on  the  table  and  to  be 
printed. 

ACRICtTLTURAL     RELIEF — AMENDMENT 

Mr.  HAYDEN  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (S.  3780)  to  make  further  pro- 
vision for  the  conservation  and  proper  utilization  of  the 
soil  resources  of  the  Nation,  which  was  ordered  to  he  on 
the  table  and  to  be  printed. 

MESSENGER    FOR    THE    PRESS    GALLERY 

Mr.  ROBINSON  submitted  the  following  resolution  (S. 
Res.  236),  which  was  referred  to  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Sergeant  at  Arms  and  Doorkeeper  of  the 
Senate  is  hereby  authorized  to  employ,  untU  otherwise  ordered  by 
the  Senate,  an  additional  messenger  for  service  to  press  corre- 
spondents, to  be  paid  from  the  contingent  fund  of  the  Senate  at 
the  rate  of  $1,440  per  annum. 

THE  HtJMAN  SIDE  OF  PRESIDENT  LINCOLN 

Mr.  BARBOUR.  Mr.  President.  I  ask  unanimous  consent 
to  have  inserted  in  the  Record  a  speech  given  by  one  of  my 
Republican  colleagues  in  the  House.  Representative  D.  Lane 
Powers,  of  the  Fourth  District  of  New  Jersey.  Representa- 
tive Powers  delivered  this  speech,  entitled  "The  Human 
Side  of  President  Lincoln",  from  radio  station  WTNJ,  at 
Trenton,  N.  J.,  on  Lincoln's  Birthday.  In  my  opinion,  this 
is  one  of  the  finest  speeches  about  our  martyred  President 
which  I  have  ever  heard  or  read.  It  is  a  real  pleasure  to  me 
to  have  it  inserted  in  the  Record. 

There  being  no  objection,  the  speech  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Friends  of  the  radio  audience,  there  comes  a  time  in  the  lives 
of  all  of  us  when  we  have  an  especial  opportunity  to  present  to 
cur  friends  a  word  picture  of  a  really  great  man.  Tonight  I  am 
to  be  given  the  honor  of  telling  you.  Just  briefly,  about  the 
human  side  of  one  of  the  greatest  executives,  one  of  the  most 
remarkable  statesmen,  and  at  the  same  time  one  of  the  plainest 
commoners — Abraham  Linccdn. 

Many  persons  have  spoken  of  the  sagacity,  the  wisdom,  the 
supreme  intelligence  of  Abraham  Lincoln.     The  superlatives  they 


have  used  In  describing  hla  mental  processes  have  been  entirely 
jtistlfiable.  There  is  another  side  of  President  Lincoln,  however, 
which  is  seldom  mentioned  but  which  is  one  of  the  facets  of  hi» 
most  unusual  character  that  appeals  mostly  to  me. 
It  is  the  hiiman  side  of  oiu-  ClvU  War  President. 
You  all  know  that  Abraham  Lincoln  came  from  a  poor  and 
undistinguished  family.  But  do  you  know  Just  how  poor  and 
how  undistinguished  his  family  really  was?  Do  you  know  that 
during  his  early  life  he  was  forced  to  struggle  for  the  bare  neces- 
sities? Let  me  give  you,  in  his  own  words,  the  picture  of  this 
man  who  was  destined  from  his  mother's  arms — for  cradle  he  had 
none — to  become  one  of  the  world's  greatest  statesmen. 

In  1859  writing  to  someone  who  had  asked  him  for  some  bio- 
graphic particvilars,  Abraham  Lincoln  said:  "I  was  bom  February 
12.  1809.  in  Hardin  Coxm^ty,  Ky.  My  parents  were  both  bom  In 
Virginia,  of  undistinguished  famUles — second  families  perhaps  I 
should  say.  My  mother,  who  died  in  my  tenth  year,  was  of  a 
family  of  the  name  of  Hanks  •  •  •  my  paternal  grandfather. 
Abraham  Lincoln,  emigrated  from  Rockingham  Ctounty.  Va.,  to 
Kentucky  about  1781  or  1782,  where,  a  year  a  two  later,  he  was 
kiUed  by  the  Indians,  not  in  battle,  but  by  stealth,  when  he  was 
laboring  to  open  a  farm  In  the  forest. 

"My  father  (Thomas  Lincoln)  at  the  death  of  his  father  was 
but  six  years  of  age.  By  the  early  death  of  his  father,  and  the 
very  narrow  circumstances  of  his  mother,  he  was,  even  In  child- 
hood, a  wandering,  laboring  boy,  and  grew  up  literally  without 
education.  He  never  did  more  in  the  way  of  writing  than  bung- 
ling to  write  his  own  name.  He  removed  from  Kentucky  to  what 
Is  now  Spencer  County,  Ind.,  in  my  eighth  year.  •  •  •  It  was  a 
wild  region,  with  many  bears  and  other  animals  still  in  the 
woods.  There  were  some  schools,  so-called,  but  no  qualifications 
were  ever  required  of  a  teacher  beyond  'readln',  writin',  and 
clpherln'  to  the  rule  of  three.'  If  a  straggler  supposed  to  under- 
stand Latin  happened  to  sojourn  In  the  neighborhood  he  was 
looked  upon  as  a  wizard.  Of  course,  when  I  came  of  age  I  did 
not  know  much.  Still,  somehow,  I  could  read,  write  and  cipher 
to  the  Tvle  at  three.  But  that  was  all.  The  little  advance  I 
now  have  upon  this  store  of  education  I  have  picked  up  from 
time  to  time  under  the  pressure  of  necessity. 

"I  was  raised  to  farm  work  •  •  •  tiU  I  was  22.  At  21  I  came 
to  Illinois,  Macon  County.  Then  I  got  to  New  Salem,  •  •  • 
where  I  remained  a  year  as  sort  of  clerk  in  a  store.  Then  came  the 
Black  Hawk  war;  and  I  was  elected  captain  of  a  volunteer  company, 
a  success  that  gave  me  more  pleasure  than  any  I  have  had  since. 
I  went  into  the  campaign — was  elated — ran  for  the  legislature  the 
same  year  (1832),  and  was  beaten — the  only  time  I  ever  have  been 
beaten  by  the  people.  The  next  and  three  succeeding  biennial 
elections  I  was  elected  to  the  legislature.  I  was  not  a  candidate 
afterward.  During  the  legislative  period  I  had  studied  law  and 
removed  to  Springfield  to  practice  It.  In  1846  I  was  elected  to  the 
lower  House  of  Congress.  Was  not  a  candidate  for  reelection.  From 
1849  to  1854,  Inclusive,  practiced  law  more  assiduously  than  ever 
before.  Always  a  Whig  In  poUtlcs,  and  generally  on  the  Whig  elec- 
toral tickets,  making  active  canvasses.  I  was  losing  Interest  m 
politics  when  the  repeal  of  the  Missouri  Compromise  aroused  me 
again. 

"If  any  personal  description  of  me  Is  thought  desirable.  It  may  be 
said  that  I  am  In  height  6  feet  4  Inches,  nearly;  lean  In  flesh, 
weighing  an  average  180  pounds;  dark  complexion,  with  coarse 
black  hair  and  gray  eyes.    No  other  marks  or  brands  recollected." 

There  is  the  whole  story,  told  by  himself,  and  brought  down  to 
the  point  where  he  l)ecame  a  figure  of  national  impwrtance. 

Let's  look  at  this  man  from  another  light.  Let's  look  at  him 
through  the  eyes  of  Col.  A.  K.  McClure,  of  Pennsylvania,  who  in 
1861  Journeyed  to  Springfield,  m.,  to  meet  and  confer  with  the 
mn.n  he  had  done  so  much  to  elect,  but  whom  he  had  not  person- 
ally known.  "I  went  directly  from  the  depot  to  Lincoln's  house." 
says  Colonel  McClure,  "and  rang  the  beU.  which  was  answered  by 
Lincoln  himself  opening  the  door.  I  doubt  whether  I  wholly  con- 
cealed my  disappointment  at  meeting  him.  Tall,  gaimt,  ungainly. 
Ill-clad,  with  a  homeliness  of  manner  that  was  unique  in  itself, 
I  confess  that  my  heart  sank  within  me  as  I  remembered  that 
this  was  the  man  chosen  by  a  great  Nation  to  l)ecome  Its  ruler 
In  the  gravest  j>erlod  of  Its  history.  I  remember  his  dress  as  If  It 
were  but  yesterday — snuff-colored  and  slouchy  pantaloons;  open 
black  vest,  held  by  a  few  brass  buttons;  straight  or  evening  dress- 
coat,  with  tightly  fitting  sleeves  to  exaggerate  his  long,  bony  arms, 
all  supplemented  by  an  awkwardness  that  was  uncommon  among 
men  of  Intelligence.  Such  was  the  pictiire  I  met  in  the  person  of 
Abraham  Lincoln.  We  sat  down  in  his  plainly  furnished  parlor 
and  were  uninterrupted  during  the  nearly  4  hours  I  remained  with 
him,  and,  little  by  little,  as  his  earnestness,  sincerity,  and  candor 
were  developed  in  conversation.  I  forgot  all  the  grotesque  qualities 
which  so  confovmded  me  when  I  first  greeted  him.  Before  half 
an  hour  had  passed  I  learned  not  only  to  respect  but.  indeed,  to 
reverence  the  man." 

That  was  Abraham  Lincoln.  A  plain,  sincere,  human  individual: 
a  man  whom  his  enemies  were  forced  to  respect;  a  man  whom  his 
friends  revered. 

WhUe  he  was  occupying  his  important  place  in  our  national 
history.  President  Lincoln,  despite  the  cares  which  beset  him. 
never  lost  the  human  touch  that  distlngtilshed  his  earlier  life. 
In  fact,  if  anything,  his  knowledge  of  the  Nation's  problems  served 
but  to  present  to  him  In  6han>er  contrast  the  problems  of  the 
Individuals  w^lth  whom  he  came  In  contact. 

I  always  like  one  story  which  is  told  about  Abraham  Lincoln 
when  he  was  a  candidate  for  the  first  Ume  for  President.  The 
early  elections  In  October  had  Indicated  a  great  national  swing  to 
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the  Republican  Party.     Aa  the  candidate  of  that  party  for  Prtal- 
dent   Abraham  Lincoln  waa  aBsured  of  election  on  the  Btrengtl>  of 
the  October  returna      He   knew  he   waa  facing  an  arduoxis  t^ak.  i 
He   knew   the  country  waa   In   great   danger   of  aecesaion   by  'the  j 
Southern    Stales.     He    could    foresee    the    trials   and   t^ibulat^ons 
with  which   the   next  4  years   might  confront  him.     But  In  |the  i 
midst  of  these  great  cares  of  state  he  could  still  take  the  tim*  to  i 
personally  answer  a  letter  sent  him  by  a  little  girl.     YoU  may  not  | 
know,    but    during    the    early    candidacy    he    was    entirely    cjean  ; 
shaven.     A  small   girl   by   the   name   of   Grace   Bedell   wrote  |ilm, 
during  the  month  before  he  was  elected  to  suggest  that  he  w^uld  , 
be  much  better  looking  if  he  wore  a  beard.     Here  is  what  Ca|uii-  | 
date  Lincoln  took  tlnae  enough  from  his  national  cares  to  ^Ite 
to  Grace  Bedell:  "As  to  the  whiskers,  having  never  worn  any;  do  1 
you  not  think  people  woxild  think  it  a  piece  of  silly  affectation 
If  I  were  to  begin  It  now?"     Grace  did  not  think  so,  and.  acting 
on  the  suggesUon  of  this  small   child   whom  he  probably   n^ver 
knew  and  never  saw.  Abraham  Lincoln  grew  the  beard  that  ]  waa 
thereafter  to  hide  his  strong,  firm,  lean  chin.  , 

This  was  a  h\iman  act.  Can  you  imagine  that  many  of|OTir 
present-day  men  or  women,  no  matter  how  Important  or  ui^Im- 
portant  they  may  be  In  the  opinion  of  the  world,  taking  the 
suggestion  of  a  small  child  when  that  suggestion  would  change 
their  entire  appearance?  Yet  President  Lincoln  did  because  he 
was  human  enough  and  sensible  enough  and  intelligent  enough 
to  recognize  the  truth  of  her  argument. 

After  Abraham  Lincoln  became  President  of  the  United  States  he 
was  fticed  by  many  problems.  His  enemies  feared  him.  His  sup- 
porters mistrusted  him.  His  Cabinet  many  times  plotted  agaln.st 
him.  In  fact,  at  the  beginning  of  his  term  of  c^ce  there  Were 
few  people  who  did  not  consider  themselves  much  better  equipped 
to  control  the  destinies  of  this  Nation  than  their  chief  was  His 
Secretary  of  State,  a  very  Intelligent  and  learned  gentleman,  had 
the  temerity  at  one  time  to  send  the  President  some  suggestions 
aa  to  what  he  would  do  If  he  were  the  Chief  Executive.  President 
Lincoln's  reply  was  gracious  and  friendly,  but  remarkably  ^rm. 
He  was  the  President,  he  was  controlling  the  destiny  of  our  coun- 
try, he  felt  himself  thoroughly  equipped  for  the  task.  an4  he 
would  follow  his  own  course  of  action.  When  the  Civil  War 
started  several  European  countries  were  waiting  for  an  oppor- 
tunlty  to  take  an  active  part  on  the  side  of  the  Confederacy. 
Many  Indignities  were  heaped  upon  this  country  by  these  fotelgn 
nations:  In  fact,  at  one  time  a  Cabinet  member  suggested  to  Presi- 
dent Lincoln  a  course  of  action  which  would  Insult  five  ^reat 
European  countries.  To  this  suggestion,  and  with  his  character- 
istic shrewdness.  President  Lincoln  replied.  "One  war  at  a  time, 
one  war  at  a  time."  His  refusal  to  accept  always  the  siigges^lons 
of  his  Cabinet  led  to  many  unpleasant  Incidents.  Yet  each  time 
there  caxne  a  clash  of  will  the  President  always  considered  that 
the  other  man  was  ]u&t  as  sincere  In  his  opinion  as  he  was. 

When  a  diplomatic  letter  was  drafted  by  the  Secretary  of  $tate 
to  be  sert  to  England  on  a  very  Important  and  controversial  sub- 
ject. President  Lincoln  drafted  a  letter  of  hU  own  on  the  kame 
matter  Then  at  a  meeting  of  the  Cabinet  he  had  both  lettters 
read.  Even  the  Secretary  of  State  himself  had  to  admit  that 
Abraham  Lincoln's  letter,  although  more  brief  and  much  tnor© 
plain,  still  was  the  better  of  the  two.  "But,  Mr.  President, "f  the 
Secretary  stated,  "I  believe  your  thoughts  could  be  couched  in 
more  diplomatic  language."  The  President  replied,  "Mr.  Secre- 
tary, do  you  think  the  English  Cabinet  could  understand  w|iat  I 
want  to  say  In  this  letter?"  The  Secretary  admitted  they  wbuld. 
The  President  said.  "Do  you  think  the  English  Parliament  ^xild 
understand  It?"  The  answer  was  again  affirmative.  "Do  you 
think."  the  Pre.sldent  asked,  "the  average  English  citizen,  the  wig- 
llsh  worklngnuui.  would  understand  what  I  mean?"  The  answer 
was  again  "Yes.  Mr.  P.'-esldent."  "Then,"  said  President  Llniccrfn. 
"we'll  let  her  ride  as  she  Is."  At  another  time  a  tale  bearer 
brought  to  President  Lincoln  the  report  that  the  Secretary  of  War 
had  not  only  refused  to  carry  out  an  order  of  his  but  had  dtlled 
him  a  fool  In  the  bargain.  President  Lincoln  asked,  "Did  Stalaton 
say  that  I  waa  a  fool?  "  "Yes,"  replied  his  friend,  "he  said;  you 
were  a  blank,  blank  fool."  Lincoln  looked  flr«t  good-humot«dly 
at  his  friend  and  then  furtively,  out  of  the  window  In  the  (Erec- 
tion of  the  War  Department,  and  careleasly  observed:  ~If  8ta|nton 
■aid  that  I  was  a  blark  fool.  It  must  be  true,  for  he  la  mearly 
always  right  and  genenUly  says  what  he  means.  I  will  Just  step 
over  and  see  Stanton." 

You  may  be  readily  asstired  by  the  time  that  Intervlewi  was 
over.  Secretary  of  War  Stanton  had  greatly  revised  his  opinion  of 
the  President,   and   had    consented   to  carry   out   the  order. 

Although  many  news,papers  at  the  time  commented  unkindly 
upon  his  actions  Just  prior  to  the  Civil  War.  President  Lincoln 
did  everything  In  his  j)Ower  to  avert  that  civil  strtfe.  The  Vice 
President  of  the  Southern  Confederacy  was  a  peracHial  frlead  of 
his.  Under  date  of  Peoruary  2.  1948,  and  from  the  hall  of  the 
House  of  Representatives  at  Washington,  while  be  was  setvlng 
as  a  Memt>er  of  Congress,  I  find  this  short  note  to  his  law  pt^ner 
at  Springfield:  "De*r  William:  I  take  up  my  pen  to  tell  you  that 
Mr.  Stephens,  of  Georgia,  a  little,  slim,  paile-faced,  consumptive 
man,  with  a  voice  like  Logan's  (that  was  Stephen  T.,  not  Joh^  A.) 
has  Just  concluded  the  ^-ery  best  speech  of  an  ho\ir"s  length,  E  ever 
heard.  My  old,  withered,  dry  eyes  (he  was  then  not  qulle  37 
years  of  age)  are  full  of  tears  yet."  Prom  that  time  forWard 
he  never  ceased  to  lore  Stephens,  of  Georgia. 

After  that  famous  Hionpton  Roads  conference,  when  the  Con- 
federate Commissioners.  Stephens,  Campbell,  and  Hunter,  had 
traversed  the  field  of  oiBclal  routine  with  Mr.  Lincoln,  the  Presi- 
dent, and  Mr.  Seward,  the  Secretary  of  SUte.  Lincoln,  the  fMend. 


stUl  the  old  Whig  colleague,  though  one  waa  now  President  of 
the  United  States  and  the  other  Vice  President  of  the  Southern 
Confederacy,  took  the  "slim,  pale-faced,  consumptive  man"  aside, 
and  pointing  to  a  sheet  of  paper  he  held  In  his  hand,  said: 
"Stephens,  let  me  write  'Union'  at  the  top  of  that  page,  and  you 
may  write  below  it  whatever  else  you  please." 

This  was  a  human  viewpoint.  The  President  foresaw  that  a 
nation  divided  against  Itself  cannot  stand,  but  he  feared  to 
enter  upon  civil  war  from  which  both  the  victor  and  vanquished 
would  suffer  Irreparable  loss.  Throughout  that  entire  trying 
period  the  President  was  grilded,  not  by  dreams  of  conquest,  but 
by  hla  understanding  of  the  terrific  costs  of  that  war  In  human 
lives,  and  human  sacrifice. 

Amid  the  excitement  attendant  upon  his  reelection  to  the 
Presidency  Abraham  Lincoln  found  time  to  write  the  following 
letter  to  Mrs.  Blxbey,  of  Boston,  a  poor  widow,  who  had  lost  five 
sons  killed  In  battle. 

"My  Dear  Madam:  I  have  been  shown  In  the  files  of  the  War 
Department  a  statement  of  the  adjutant  general  of  Massachu- 
setts that  you  are  the  mother  of  five  sons  who  have  died  glori- 
ously on  the  field  of  battle.  I  feel  how  weak  and  fruitless  must 
be  any  words  of  mine  which  should  attempt  to  begrulle  you  from 
a  loss  so  overwhelming.  But  I  cannot  refrain  from  tendering 
you  the  consolation  that  may  be  found  in  the  thanks  of  the 
Republic  they  died  to  save.  I  pray  that  our  Heavenly  Father  may 
assuage  the  anguish  of  your  bereavement  and  leave  you  only  the 
cherished  memory  of  the  loved  and  lost,  and  the  solemn  pride 
that  must  be  yours  to  have  laid  so  costly  a  sacrifice  upon  the 
altar  of  freedom. 

"Yours  very  sincerely  and  respectfully. 

"A.  LrwcoLW." 

A  characteristic  story  Is  told  by  John  B.  Ally,  of  Boston,  who, 
going  to  the  White  House  3  days  In  succession,  found  each  day 
in  the  outer  halls  a  gray-haired  old  man.  silently  weeping.  The 
third  day,  touched  by  this  not  uncommon  spectacle,  he  went  up 
to  the  old  man  and  ascertained  that  he  had  a  son  under  sen- 
tence of  death  and  was  trying  to  reach  the  President. 

"Come  along",  said  Ally,  "I'll  take  you  to  the  President." 

Mr.  Lincoln  listened  to  the  old  man's  pitiful  story,  and  sadly 
replied  that  he  had  Just  received  a  telegram  from  the  general  In 
command.  Imploring  him  not  to  Interfere.  The  old  man  cast  one 
last  heart-broken  look  at  the  President,  and  started  shuffling  to- 
ward the  docw.  Before  he  reached  It,  Mr.  Lincoln  called  him  back. 
"Come  back,  old  man",  he  said.  "Come  back;  the  generals  may 
telegraph  and  telegraph,  but  I  am  going  to  pardon  that  yoimg 
man." 

Thereupon   he   sent    a   dispatch   directing    sentence    to    be    sus- 
pended until  execution  should  be  ordered  by  himself.     Then  the 
old  man  burst  out  crying  again,  exclaiming.  "Mr.  President,  ttiat 
j  is  not  a  pardon;  you  only  hold  up  the  sentence  of  my  boy  until 
you  can  order  him  to  be  shot!" 

Lincoln  turned  quickly  and,  half  smiles,  half  tears,  said:  "Go 
along,  old  man.  go  along  In  peace:  If  your  son  lives  until  I  order 
him  to  be  shot,  hell  grow  to  be  as  old  as  Methuselah!" 

Any  student  of  Abraham  Lincoln's  life  can  see  that  the  human 
element  was  the  primary  factor  In  all  his  actions.  Let  us  look  at 
him  from  the  human  point  of  view  In  the  story  of  his  life.  I 
see  a  little  heart-broken  boy,  weeping  by  the  outstretched  form 
of  a  dead  mother,  then  bravely,  nobly  trudging  a  hundred  miles 
to  obtain  her  Christian  burial.  I  see  this  motherless  lad  growing 
to  manhood  amid  the  scenes  that  seem  to  lead  to  nothing  but 
abasement:  no  teachers:  no  books;  no  chart  except  his  own  untu- 
tored mind;  no  compass  except  his  own  undisciplined  will;  no 
light,  save  the  light  from  heaven;  yet,  like  the  caravel  of  Colum- 
bus, struggling  on  and  on  through  the  trough  of  the  sea,  alwaya 
toward  the  destined  land.  I  see  the  fxill-grown  man,  stalwart  and 
brave,  an  athlete  In  activity  of  movement  and  strength  of  limb, 
yet  vexed  by  weird  dreams  and  visions  of  life,  of  love,  of  religion, 
sometimes  verging  on  despair.  I  see  the  mind,  grown  as  robust 
as  the  body,  throw  off  these  phantoms  of  the  imagination  and 
give  Itself  wholly  to  the  workaday  uses  of  the  world;  the  rearing 
of  children;  the  earning  of  bread;  the  multiplied  duties  of  life. 
I  see  the  party  leader,  seLf-confldent  in  conscious  rectitude;  orig- 
inal, because  It  was  not  his  nature  to  follow;  potent,  because  he 
was  fearless,  pursuing  his  convictions  with  earnest  zeal,  and  urg- 
ing them  upon  his  fellows  with  the  resources  of  an  oratory  which 
was  hardly  more  impressive  than  it  was  many-sided.  I  see  him,  the 
preferred  among  his  fellows,  ascend  the  eminence  reserved  for 
him,  and  him  alone,  of  all  the  statesmen  of  the  time,  amid  the 
dertslon  of  opponents  and  the  distrust  of  supporters,  yet  unawed 
and  unmoved,  because  thoroughly  eqxupi>ed  to  meet  the  emer- 
gency. The  sanae  being,  from  first  to  last;  the  poor  child  weep- 
ing over  a  dead  mother;  the  great  chief  sobbing  amid  the  cruel 
horrors  of  war;  flinching  not  from  duty  nor  changing  his  life- 
long ways  of  dealing  with  the  stem  realities  which  pressed  upon 
him  and  hurried  him  onward.  And,  last  scene  of  all,  that  ends 
this  strange,  eventful  history,  I  see  him  lying  dead  there  In  the 
Capitol  of  the  Nation,  to  which  he  had  rendered  "the  last  full 
measure  of  his  devotion." 

To  all  of  us  In  this  present-day  life  come  many  and  Important 
lessons  from  the  life  of  Abraham  Llnctrfn.  We  should  all  re- 
member at  all  times,  as  Lincoln  did,  to  strive  fearlessly  and 
courageously  for  the  benefit  of  htimanlty.  Let  us  tonight  realize 
anew  the  necessity  for  tolerance,  for  friendship,  for  courage,  for 
service  to  our  fellow  men  In  our  everyday  existence.  Let  us  by 
our  example,  by  otir  adherence  to  the  precepts  laid  down  by 
President  Lincoln,  strive  more  fiercely  and  with  greater  determi- 
nation for  the  further  progress  of  the  American  people  and  for 


the  achievement  of  ft  greaJtet  and  more  glorious  destiny  for  the 

American  Nation.  ^  ,.       ,      ,     , •     _rf«.v, 

With  all  of  the  conveniences  Abraham  Lincoln  lacked,  with 
aU  of  the  facilities  which  Abraham  Lincoln  never  had,  with  all 
of  the  Kreat  posslbUitles  of  which  Abraham  Lincoln  dreamed,  let 
us  tonight  fervently  and  solemnly  and  religiously  consecrate  our 
Uves  anew  to  the  "proposition  that  all  men  are  created  equal, 
that  this  Nation,  under  God,  shall  have  a  new  birth  of  freedonu 
and  that  government  of  the  people,  by  the  people,  and  for  the 
people  't^'h"  not  perish  from  the  earth." 

THE  STOPGAP  PLAN— EDITORIAL   FROM  THE  NEW  YORK  TIMES 

Mr  DAVIS.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  editorial  appearing  in  the  New 
York  Times  of  February  8.  1936,  headed  "The  Stopgap  Plan." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  New  York  Times  of  Feb.  8,  1936] 
na  "stopgap"  pian 

Snow  falling  on  Capitol  Hill  yesterday  forced  the  Senate  to  in- 
terrupt Its  debate  on  the  new  farm  blU  Just  as  one  Member  was 
conf eMlng  that  whUe  he  Intended  to  vote  for  it  he  had  ^ve 
doubts  of  its  constitutionality.  Most  of  these  doubts  attach  to 
the  so-called  "stopgap"  feature  of  the  bill,  designed  to  cover  the 
nerlc^bltw^n^Wknd  January  1.  1938,  when  a  State-aid  farm 
blan  would  be  put  in  operation.  During  this  Interval  the  Federal 
Government  woxUd  pay  bounties  to  farmers  as  a  reward  for  their 
efforts  to  prevent  soU  erosion.  But  Senator  McNart  thinks,  and 
a  number  of  his  coUeagues  agree  with  him,  that  the  prevention 
of  sou  erosion  would  be  merely  Incidental  to  the  continued  con- 
trol of  crop  production.  This  makes  the  new  plan.  In  his  opinion, 
essentially  "the  same  old  thing  (as  A.  A.  A.)  with  a  little  different 
dress  but  one  which  Is  not  qxUte  as  becoming  as  the  old  one. 
He  has  tried  to  look  at  the  measure  with  a  kindly  eye.  but  he 
"cannot  believe  that  we  have  here  a  measure  which  wlU  stand 
the  test  of  the  Supreme  Court."  ....... 

The  declared  purpose  of  the  "stopgap  plan  Is  to  take  care  of  a 
present  emergency;  the  theory  being  that  unless  legislaUon  of 
some  kind  Is  enacted  at  top  speed  the  structure  of  farm  prtces 
wUl  coUapse.  But  expertence  since  A.  A.  A.  was  declared  to  be 
unconstitutional  casts  Increasing  doubt  upon  this  theory.  Farm 
prices  as  measured  by  the  trvistworthy  Index  of  the  Bureau  of 
Labor' Statistics,  stood  at  79.3  on  January  4,  having  advanced  to 
this  point  after  a  gradual  rise  during  the  latter  part  of  Decem- 
ber On  January  6  came  the  A.  A.  A.  decision.  On  Janviary  11 
the  Bureau  of  Labor  Statistics  noted  that  farm  prices  had  de- 
clined  doubtless  prlmarUy  In  consequence  of  the  Court's  de- 
cision—but  only  from  79.3  to  ^63.  One  week  later  the  index 
was  down  fractionally  to  78.1.  It  remained  at  that  point  during 
the  week  ended  January  25.  But  In  the  week  ended  February  1 
(the  latest  for  which  a  figure  Is  avaUable)  It  advanced  to  79 JJ — 
thereby  more  than  recovering  the  small  loss  recorded  at  the  time 
of  the  Court's  decision. 

This  expertence  suggests  that  the  present  structiu*  of  farm 
prtces  rests  on  Improved  demand  and  on  the  reduction  of  surplvis 
stocks  of  most  farm  products,  and  that  the  situation  cannot  be 
caUed  critical  at  least  untU  new  surpluses  begin  to  accximulate.  A 
new  farm  program  must  doubtless  be  devised.  But  there  Is  no 
crying  need  to  rush  hurrtedly  Into  "stop>gap"  legislation. 

ENDORSEMENT  BY  MISSISSIPPI  VALLEY  ASSOCIATION  OF  MERCHANT- 
MARINE  BILL 

Mr.  COPELAND.  Mr.  President,  I  ask  leave  to  have 
printed  in  the  Record  a  statement  by  Lachlan  Macleay, 
executive  vice  president  of  the  Mississippi  Valley  Associa- 
tion, endorsing  in  principle  the  merchant  marine  bill,  S.  3500. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  Mississippi  Valley  Association  has  approved  In  principle 
the  merchant  marine  bUl  Introduced  In  the  United  States  Senate 
by  Sena,tor  Rotal  S.  Copkland,  of  New  York,  and  wlU  urge  Its 
enactment  at  the  present  session  of  Congress,  Lachlan  Macleay, 
executive  vice  president,  announced  today. 

"The  Immediate  replacement  of  obsolete  and  Inefficient  mer- 
chant vessels  with  new  tonnage  which  wlU  enable  American-made 
products  to  compete  In  the  markets  of  the  world  is  an  abst^ute 
necessity".  Macleay's  announcement  declared.  "The  Valley  Asso- 
ciation ".  he  said,  "went  on  record  at  Its  last  annual  convention 
as  favoring  'an  adequate  merchant  marine  flying  the  United  States 
flag  under  private  enterprise  and  enjoying  adequate  Government 
aid  under  contracts  which  wUl  enable  the  operators  to  expand  and 
develop  their  enterprises.'  "  The  association  believes  the  Copeland 
blU  Is  substantially  In  harmony  with  this  resolution. 

"Lack  of  a  definite  replacement  program  both  before  and  during 
the  depression,  has  confronted  the  covmtry  with  the  necessity 
of  rebuilding  approximately  three-foxu-ths  of  our  seagoing  eqxilp- 
ment.  If  it  is  to  continue  to  meet  foreign  competition",  Macleay's 
statement  conUnued.  "Up  to  the  present  time  this  competition 
has  been  successfully  met  by  American  lines.  In  fact,  they  have 
greatly  strengthened  their  poslUon  on  a  number  of  trade  routes 
In  the  last  few  years. 

"However,  ocean  traffic  experts  point  out  only  11  percent  of  our 
seagoing  merchant  fleet,  excluding  tankers.  Is  now  less  than  10 
years  old.  and  by  1942  approximately  90  percent  will  be  20  years 


dd.  The  slgnlflcanoe  trf  this  situation  may  be  Judged  by  com- 
parison of  our  merchant  marine  with  Great  Britain's  mercantile 
b\illdlng  program.  On  Jvily  1,  1935,  England  had  under  oonsrtruc- 
tlon  529.146  gross  tons  of  new  ships  of  2,000  tons  or  over,  whUe 
the  United  States  was  btilldlng  9,511  tons,  and  was  outranked 
by  every  great  maritime  nation  of  the  world.  Japan,  which  now 
has  approximately  the  same  serviceable  fleet  engaged  in  interna- 
tional trade  as  the  United  States,  was  buUdlng  approximately 
12  tons  to  our  1. 

"The  Copeland  bill,  in  enunciating  a  national  merchant-marine 
policy,  declares:  It  is  necessary  for  the  national  defense  and  the 
development  of  Its  foreign  and  domestic  conunerce  that  the  United 
States  shall  have  a  merchant  Tnartng  sufficient  to  carry  its  domestic 
water-borne  commerce  and  at  least  one-half  of  the  water-bcxne 
export  and  Import  foreign  commerce  of  the  United  States  •  •  • 
capable  of  serving  as  a  naval  and  military  auxiliary  In  time  of  war 
or  national  emergency.' 

"The  bill  provides  tor  a  maritime  authority  oxnposed  ot  three 
members  to  be  appointed  by  the  President.  The  authority  would 
have  general  administrative  powers  and  the  powers  at  present 
vested  In  the  United  States  Shipping  Board,  the  Merchant  Fleet 
Corporation,  the  Department  of  Commerce,  and  the  Post  OfBoe 
Department. 

"The  authcM^ty  is  given  power  to  cooperate  with  veesel  owners 
and  shipbuilders  in  developing  plans  for  the  economical  construc- 
tion of  ships,  and  to  provide  for  th-!  construction  of  new  ships  as 
It  becomes  necessary  to  replace  obsolete  vessels,  establish  new  or 
better  aervlce,  or  meet  foreign  competition.  The  bill  recognises 
the  Government's  obligations  under  maU  contracts  lawfully  en- 
tered Into  prior  to  the  enactment  of  new  subsidy  legislation.  It 
requires,  however,  the  settlement  or  cancelation  of  aU  ocean-maU 
contracts  granted  under  the  Merchant  Marine  Act.  1928,  within  1 
year  after  the  appKilntment  of  the  authority,  upon  such  terms  and 
conditions  as  the  authority  may  deem  fair  and  equitable. 

"The  bUl  provides  for  construction  differential  subsidies  to 
cover  the  ascertained  difference  In  the  cost  of  constructing  Amer- 
ican vessels  and  of  princlpjal  foreign  vessels  competing  In  the 
same  trade.  After  the  authority  shall  have  approved  the  applica- 
tion for  a  construction  differential  subsidy  to  aid  In  the  con- 
struction or  reconditioning  of  a  vessel,  the  qtiallflcations  of  the 
applicant  and  the  necessity  for  such  vessel  under  the  terms  of 
the  act,  and,  after  approval  of  plans  by  the  Navy  Department,  the 
authority  may  contract  with  the  shipbuilder  for  the  construc- 
tion of  a  vessel  and  for  the  payment  of  Its  cost. 

"Concurrently  with  entering  Into  such  contract  the  authority 
Is  authorized  to  enter  Into  a  contract  with  the  proposed  operator 
for  Its  purchase  by  h*rn  upon  completion  at  a  price  corresponding 
with  the  total  cost  of  the  veaael  leas  the  construction  differ- 
ential subsidy. 

"In  the  contract  between  the  authority  and  the  operator,  the 
operator  shaU  be  required  to  pay  25  percent  of  his  purchase  price 
of  the  vessel  as  the  construction  progresses.  The  balance  of  the 
purchase  price  shaU  be  paid  annuaUy  over  a  period  of  20  years. 
"The  construction  differential  payment  shaU  not  exceed  33  V4 
percent  of  the  total  cost  of  the  vessel,  or  40  percent  in  excep- 
tional cases.  Loans  for  a  period  not  to  exceed  15  years  are  made 
avaUable  for  reconditioning  vessels.  In  aU  cases  the  Govern- 
ment's advances  are  made  secure  by  a  lien  on  the  operators'  equity 
In  the  ships. 

"Operating  differential  subsidies  will  be  paid  American  operators 
to  off-set  government  aid  or  subsidies  paid  to  foreign  competitors 
by  their  governments.  These  subsidies  wlU  be  subject  to  read- 
Jtistment  at  the  Instance  of  the  authority  or  the  owner. 

-The  blU  provides  that  shlpbtUlders  shall  be  limited  to  profits 
of  10  percent  on  any  vessel  given  construction  aid  by  the  Govern- 
ment. Shipowners  befcwe  the  payment  of  dividends  w  the  dis- 
tribution of  profits  must  set  aside  from  earnings  a  reserve  fund 
to  provide  for  the  payment  of  any  mortgage  debt  and  the  replace- 
ment ot  vessels  and  a  reasonable  operating  reserve  fimd;  the 
amount  of  these  reserve  funds  shall  be  prescribed  by  the  authority 
which  also  must  approve  their  use.  The  bUl  provides  for  the 
payment  of  an  additional  operating  subsidy  if  in  Uie  case  of  any 
particular  foreign-trade  route  the  authority  finds  what  might  be 
termed  a  'normal  subsidy*  Inadequate  pn^)erly  to  accomplish  the 
piirpose  of  the  law.  There  are  adequate  safeguards  provided  to 
prevent  abuse  under  this  provision  of  the  bUl.  There  is  also  pro- 
vision for  limiting  the  profits  of  an  operator  receiving  this  addi- 
tional subsidy  to  6  percent  per  annum  and  tar  recapture  by  the 
Government  of  75  percent  of  any  cumulative  profits  In  excess  cf 
the  reserve  funds  and  the  aUowable  6  percent  per  annum  profit. 
"Salaries  to  be  paid  officers  of  shipbuilding  firms  to  be  used  m 
computing  costs  are  limited.  Under  certain  conditions  the  au- 
thority may  supervise  the  number  and  compensation  of  officers 
and  employees  of  the  operator.  Subsidies  for  both  construction 
and  operation  may  be  granted  t<x  a  period  erf  20  years,  thus  in- 
suring a  term  of  service,  which  for  the  first  time  wUl  provide 
an  assured  continuity  sufficient  to  warrant  the  c^wrator  In  Invest- 
ing his  capital  In  new  tonnage. 

"All  vessels  must  be  constructed  under  plans  approved  by  the 
Secretary  of  the  Navy  with  partlcvilar  reference  to  economical 
conversion  Into  auxiliary  naval  vessels.  AU  construction  material 
and  operating  supplies  must  be  p\irchased  within  the  United 
States,  with  certain  emergency  exceptions. 

"Any  citizen  who  possesses  the  abUlty,  expertence,  financial  re- 
scmrces  and  other  qualifications  to  enable  him  to  maintain  serv- 
ices approved  as  essential  to  the  development  of  our  foreign 
trade,  may  apply  to  the  authority  for  aid  In  either  building  or 
opttatlng  shlpa,  or  both." 


dent.  uMl  icr.  Sewvini,  the  Secretary  oX  State.  Lincoln*  the  firbend,  /  nation  for  the  further  progress  of  the  American  people  and  for 


years  old.  and  by  1942  approximately  90  percent  will  be  20  years     operating  iHlpa.  or  both. 
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watve — un  the  imxthwsbt  dthmz — ainnuss  bt  thab.  b. 

bMowh 

Mr.  BULKLEY.  Mr.  President,  I  ask  unanlmoos  coiisent 
to  have  printed  in  the  Rbcord  sui  address  by  Thad  H.  Biown, 
a  member  at  the  Federal  Com nrn mirarionis  Commission^  de- 
livered at  Gfreenrille.  Ohio,  on  Petoruary  11.  In  support  of  ttoe 
erection  of  a  suitable  memorial  to  commemorate  the  .siyaing 
o/  the  Treaty  of  Greenville  in  1795. 

There  tieix^  no  objection,  the  address  was  ordered  io  be 
printed  In  the  Record,  as  foOo^s: 

Tocuct^t  we  eotamnaorate  oae  at  tbe  nMst  oatfltancting  hietpzloal 
evenu  to  be  fooad  tn  aU  the  glowing  paffe*  of  American  iii^tory. 
Ttkia  date  U  Ibe  one  humdred  and  forty-flrBt  anmv^zBary  eg  tike 
signing  of  the  armistice  with  the  Confederated  Indian  Trlltee  of 
the  Hu^hwaet  TerrUory  by  Gen.  Anthony  Wayne,  which  lat^  re- 
■ulted  in  the  Tormal  signing  of  the  treaty  at  GreenvlUe  on  Migviat 
»,  ITM. 

It  wae  on  n^braary  II.  1796.  that  the  great  ohiefa  and  allghty 
warrloca.  who  were  in  4<teat  of  peace,  entered  into  the  preltTHlnary 
compact  wiilch  is  one  of  the  most  glorious  In  our  national  hjirtary. 
That  cocnpaf  t  was  signed  at  JPort  Creenvllle.  onoe  the  site  of  a 
Siiawnec  Tndlsn  village,  wiiere  Tecumseh  lived,  which  was  located 
on  the  very  ground  from  which  I  speak  to  you  tonight 

That  narMrventous  ooraston  was  a  sacred  one  In  the  '""f'  at 
AnrMTiran  history.  It  was  accompIUhed  only  after  heroic  sacrjlAces, 
only  a/ter  deadly  battles  as  bloody  as  any  which  were  wagtd  by 
the  miontsl  arwues  in  wveatlog  independence  from  EUigland. 

George  Washington,  the  father  of  our  country.  eoanie<4  this 
victory  over  the  Ti«srm  ozke  of  tlM  gwteat  triumphs  of  his 
career.  He  U  was  wIm.  fiem  the  days  when  be  first  roamed  tiiis 
wilderness  as  a  youthful  surveyor,  urged  tike  importance  of  an- 
nexing the  land  beyond  the  maintains  to  the  orlgiasJ  13  Col- 
onies. He  It  was  who  sent  General  Harmer  to  sxUxlue  >v~'t"^ 
Indian  tribes  In  this  vast  wUdemeas.  only  to  have  him  meet  with 
utter  defeat.  Re  it  was  wtw  then  sent  General  St.  Clair  into  tiie 
same  sava^  country  with  well-trained  American  troops,  to  drive 
these  barbarians  from  the  land  ceded  by  KngUnd  to  the  Oo^opiee 
under  the  treaty  of  Paris  in  1783  and  who  saw  St.  Clair  suffer 
appalling  Icissrs  and  meet  again  with  failure.  Indeed.  1%  was 
Washington  himself  who  then  selected  General  "Mad  Anthony" 
Wayne,  hrro  of  Stony  Point,  seasoned  Revolutionary  War  general, 
ckMe  friend  and  military  adviser,  and  sent  him  out  Into  the;  same 
hostile  territory  to  end  Tr^t^n  ravages  once  and  for  all. 

General  Wayne  administered  a  cruafalng  defeat  to  the  confeder- 
ated tribes  la  a  pitched  battle  at  Fallen  Timbers  on  August  QO, 
1794.  But  even  after  this  defeat  peace  was  not  to  come  at  once. 
"nxe  American  Army  iSeatroyed  Indian  viUagea.  their  crops,  an4  sup- 
ples, so  that  late  tn  January,  when  the  Indians  rode  dowi|  over 
(he  Croaen  ground  and  appeared  with  the  wtiite  flag  of  truce  t>eface 
9art  OreeBvlUe.  they  had  gotke  through  montiis  of  meager  lexist- 
eaoe.  without  food  for  thfiiist  Irrn  or  forage  for  their  ikorses.  Ttiey 
were  gaant.  half  starved,  thoroxigfaly  buaabled — defeated — •JfA  re- 
•tgned  to  t(«atlag  tor  peace  at  last  with  the  great  wiilte  captain. 
The  Wyaskdots  came  first  with  tbe  (lag  of  truce.  Then  Co(k>wed 
tbe  MtMHiii.  the  Deiawanas,  the  £hawnees.  the  Chlppewas.  Ottawas. 
Sacs,  and  Pottawatomies.  The  Americans  were  gravely  watchjtul  as 
t^e  long,  slow  procasstoD  of  chieftains  filed  into  the  fort. 

Oeneral  Wayne  adj\atod  his  hat  with  a  gay  cockade  whMi  he 
tsamed  ot  their  acrma  at  Om  fort  and  ordered  the  Indians  to  be 
brought  before  him.  T«ax«  WiUtem  Henry  Hazrlson.  later  freai- 
tfOBt  of  tiat  United  Statea.  was  there  with  them.  Wayne  tallied  to 
tham  here  in  the  »Kifti«j  u^t  of  their  tribal  fires.  He  spok4  with 
a  pitying  sternaaas.  II  tha  Indians  were  ready  for  paaoe,  sp  was 
he;  but  if  they  had  any  further  thought  of  war,  lie  swore  to  take 
up  arms  i^ain  and  wipe  tiieir  tribes  tram  the  face  of  the  rarth. 
These  i~nin>«  sat  long  before  t3iair  fires  dlimBBing  the  pla^  Xor 


the  birth  of  the  Bepubllc  was  actually  achieved.  Had  Wa3me 
raUed,  the  Ohio  River,  instead  of  the  Pactflc  Ocean,  might  norw 
be  the  western  boundary  of  the  United  States. 

The  Treaty  of  Greenville  opened  the  floodgates  for  the  onrush 
of  the  mighty  tide  of  Americans  who  crossed  the  eastern  moun- 
tains, subdued  the  endless  forests,  and  pushed  the  frontier  to  tho 
Mississippi.  The  early  settler  swung  his  echoing  ax  In  the  sea- 
Ilke  solitude  of  this  vast  enyjlre.  The  American  pione«"  of  that 
day,  daiintless,  plodding,  modest,  daring,  venturing,  conqrierlng 
as  he  went  the  unJmowTi  way,  was  the  key  figure  of  the  day. 
Those  were  pioneer  souls,  tndeed,  who  biased  their  paths  where 
highways  never  ran.     Ttuty  wut  tbe  lines  written: 

"Their  fame  shrinks  not  to  names  and  dates 
On  votive  stone,  the  prey  of  time; 
Behold  where  montrmental  States 

Isunortailae  their  lives  Kuhllme." 

A  hardy  popniatloa  sKtied  tn  tiie  fertile  vaDeys  and  g**^>^  a 
foothold  which  has  never  been  reiinquislied,  so  that  today  mil- 
lions of  Industrious  people  enjoy  the  blessings  of  civilized  life 
where  but  a  few  Short  years  ago  untutored  barbarians  roamed. 
Some  of  the  most  prodocttve  and  influential  States  of  the  Union 
have  been  carved  Cram  this  virgin  territory,  including  Ohio,  Indl- 
•aa.  nitnmw,  Michigan.  Wteoofislii.  and  Minnesota.  With  their 
great  ctttes — Chicago.  Detroit.  CtncianaU,  Indianapolis,  Columbus. 
Cleveland.  Mllwmukee,  at.  Paul.  Mlnneapoils — these  great  States 
"nestle,  hm  bright  gems.  In  the  lap  of  the  Repuhhc."  Dozens  ot 
other  proeperouB,  thriving,  bapi^  oommunitles  and  thousands  on 
thousands  of  acres  at  rolling,  fertile  farms  ace  q>read  throughout 
this  great  Korthwest  Territory. 

Through  the  history  of  this  vast  Middle  West  its  first  cxpftorers 
and  mla^onaries — Joliet.  Marquette.  De  LsiSalle — all  have  oon- 
trftnited  to  the  upbuilding  of  this  great  Hation.  Today,  proudly 
we  boast  at  our  unlverslOes  that  have  grown  to  greatness  here — 
Kotre  Daaae.   De^xJtt,  Xavier,   Loyola.   Morthwestem.    Western    Re- 


•n- 


Then,  oa  the  11th  day  of  ffshruary  1705.  the  pneUminary  imaty 
was  sicwad  heee  en  this  very  ^owaA  under  Wayne's  watchful  leyc — 
and  the  peat  gii> lining  ot  the  rrlhas.  whan  the  formal  ^naXy 
w»uM  be  mtiAed.  was  set  tor  mlrtiimmw  ot  that  year. 

lie  they  iirtiangwl  pttetmets  aad  traded  precteus  pneigs 
tor  load  and  flnHrtng.  When  it  waa  seen  how  peaoef^  the 
had  bisaiie,  Vtayne's  men  began  to  aeeept  the^  as 
fi leads.  Tbef  hooted  and  rhummed  with  tttcm. 
to  teaeti  one  another  their  own  laaguagea. 
Tnrtlan  tialrga firms  began  to  gatiier  at  Greenville  as  ea^^ly  as 
All  thrwigh  Joly  ttey  came,  and  finally  a  f\Ul  dctagatlon 
nesaat  tixmx  every  besttto  tribe,  the  whole  numbering  |1.1M. 
The  QrecBVlUe  Treaty  was  formally  signed  on  August  S.  lias. 
There  was  great  rejolciag  **whfle  spimdid  feasts  oosrreyed  tmeod- 
slilp  when  words  eovld  not.  The  wlkleraeas  tatrly  sang."  Tlae 
Indians  <tanoed.  flinging  their  atma  and  bodiea  before  the  ahtftiag 
Ilgtat  of  ftKSs.  chanting  hymns  at  praise  and  )oy. 

The  Indians  surrendered  to  the  Amerlcaas  all  the  land  $iarth 
of  tbe  Ohio  to  the  Oreat  Lakes  and  east  ef  the  Mississippi.  lOdud- 
ing  tbe  Important  territory  aroond  rmX  Wayne,  Fort  Defiance, 
Detroit,  aad  other  Preach  towns,  sad  the  1804)00  acres  Benr  the 
VaUi  of  the  Ohio,  wirtch  is  now  Ix»2lsvllle.  Ky.  The  great  Horth- 
west  Territory  was  at  last  open  to  peooefal  aettlemeat:  the  British 
withdrew  from  Detroit  and  other  strongholds,  thus  making  com- 
pletely eOectlve  the  Treaty  of  Paris  at  1783:  our  flag  became  tardy 
tbat  of  the  vtctortows  Uatted  States,  the  continental  emplrf  and 


,  Perdue,  to  mentloB  only  a  few — our  great  State  universltiea 
and  other  instltutiorts  ot  hlgtMr  ieaming  and  secondary  schools 
and  <u;ademlee. 

High  history  was  written  here  at  Opeenvllle.  It  is  Indeed  an 
historte  site,  one  which  Is  InaeparabJy  linked  with  thive  of  the 
greatest  generals  of  the  Revolutionary  Ww— -George  Washington, 
Wathanlel  Greene,  and  Anthony  Wayne.  It  Is  one  which  should  be 
distinguiehed  by  the  American  Nation. 

The  raarfclng  of  historical  sites  la  a  custom  handed  down  from 
ancient  times.  The  world  has  many  great  memorials — the  Pyra- 
mids of  Egypt,  the  Taj  Mahal  of  India,  the  Parthenon  and  other 
pagan  temples  of  Greece  and  Rome,  the  Chinese  and  Buddhist  tena- 
ples.  the  Alhambra  of  Spain,  the  Gothic  cathedrals  of  Franco,  and 
England's  memorial  to  Nelson  at  Trafalgar  and  lt«  Westmin.<rter 
Abbey.  In  our  own  Nation  we  have  the  Washington  Monument, 
the  Tomb  of  the  Unknown  Soldier,  and  the  memorial  to  that  great 
American.  Abraham  Lincoln,  whose  birthday  we  commenaorate  to- 
morrow. Cloee  at  hand  here  we  have  the  George  Rogers  C^lark 
Memorial  at  Vlncennes,  Ind.,  and,  strangely  enough,  a  monument 
at  Fort  Ret-aveiy  to  comrnemorate  8t.  Clair's  defeat  by  the  Indians 
in  1791.  Yet  Greenville,  the  scene  of  triumph  for  Wa**ington's 
statesmanship  and  the  proiid  ciilmlnatlon  of  the  Ihwt  President's 
career,  which  has  meant  so  very  mtich  to  the  United  States,  has 
been  utterly  neglected.  We  have  commemorated  defeat — now  let 
lis  celebrate  victory.  Here  Is  as  hallowed  a  spot  as  Plymouth  Rock 
or  CJoncord  or  Valley  Porge.  Yet  tbe  site  of  the  signing  of  the 
Treaty  of  Greenvtlle  remains  unmarked. 

Am  bam  been  splendidly  expressed.  "Let  vm  raise  suitable  me- 
morials to  all  these  servants  of  the  State  at  the  places  of  their 
most  noted  labors  that  the  fire  of  patriotism  be  not  allowed  to  go 
oat  of  the  hearts  of  the  coming  generation."  Speaking  at  the 
OteeufUle  centennial  celebration  on  August  3.  18»5,  the  late  Preal- 
dent  McKinley  said:  "TlUs  day  thrills  with  historic  interest.  It 
Is  filled  with  stirring  memories  and  recalls  the  struggles  of  the 
past  for  peace  aad  the  majesties  of  constitutional  goveminent. 
This  gieat  histotlcal  ahrlne  ahoukl  be  pcoperly  and  fittingly 
marked  for  the  future  generations."  The  late  President  Theodore 
Roosevelt,  in  his  speech  at  Greenville  in  1912,  said:  "A  national 
memorial  shotdd  eoark  and  commemorate  this  historical  atte  for 
poeterlty."  Dr.  George  W.  Rightmlre,  president  of  Ohio  »ate 
University,  has  fittingly  sakl:  'This  snemorial  wQl  keep  forever 
preen  In  the  memory  oX  the  people  Wayne's  achievemeat  with  his 
army  in  putting  an  end  to  the  Indian  iKMtUity  In  the  Northwest 
lyrritary  aad  in  formulating  the  treaty  which  forever  opened  and 
aeuuied  this  territory  for  white  setUement  free  from  Indian  war- 
fare and  French  and  British  intrigue." 

Two  bills  have  been  introduced  in  Congress  to  secure  an  appro- 
priation for  the  erection  of  a  stiitable  memorial  here  at  Green- 
ville: one  in  the  House  of  Representatives  by  Congressman  Pkajoc 
Ik  Kvnmm,  of  tlie  Fourth  <^iio  district,  on  Aiigust  19.  1935.  aad 
another  la  the  Senate  by  Senator  Robest  J.  Buuclkt  on  January 
17,  1986.  Under  tlie  auspices  of  the  Greenville  Treaty  Memorial 
Association,  much  tias  been  aocomplistied.  Extensive  plans  have 
been  made  to  house  the  p>recioas  relics  and  Indian  and  Re  vol  u- 
ttonary  War  collections  now  InsufflclenUy  cared  for.  GreenvUle, 
site  of  the  signing  at  this  fasKius  treaty,  famous,  by  tlie  way,  as 
the  hone  of  i^nnie  Oakley  and  Commander  Zacbary  Lansdowne 
of  Shenandoah  fanae,  ts  the  logical  place  for  this  great  memorial. 
Ohio,  too,  which  is  rich  in  historic  lore,  with  its  statesmen.  Its 
wazTiocB,  and  its  pioneers  who  have  been  many  and  forceful,  and 
her  sister  States  of  the  Northwest  Territory  are  appropriately 
to  this  artrtttinnal  honcr. 
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The  effort  to  seeore  this  legislation  should  have  the  active  and 
vigorous  support  of  every  American  who  appreciatea.  as  Washing- 
ton did.  the  real  Anthony  Wayne  and  wlio  loves  oar  land  for 
what  she  is  and  what  she  Is  to  be.  We  honnr  hoe.  too.  "Bfad 
Anthony"  Wayne.  tMloved  patriot  and  the  beau  ideal  of  American 
youth,  who  has  all  too  few  memorials  in  an  empire  which  he 
helped  to  create. 

February  11.  1796,  was  an  historic  date  indeed,  aad  this  Feh- 
rtiary  11,  1936,  will  be  historic  and  memorable,  too.  tf  it  marks 
the  fruition  of  our  plans  for  a  suitable  Greenville  treaty  menusrial. 
I  ask  tcwilght  for  the  hearty  support  of  all  true  Americans  in 
all  walks  of  life,  so  that  the  dreams  we  Ijave  cherished  may  be 
finally  aciiieved.  This  memorial  plan  la  more  than  worthy — it 
is  historically  imperative.  Let  us — yes,  lielp  u» — build  here  at 
Greenville  a  national  shrine  at  which  all  America  may  worship. 

NCUXaALITY    AND    WAR    PROBLXMS 

Mr.  BONE.  Mr.  President,  I  ask  unanimous  coKisait  to 
have  printed  in  the  Recobo  an  editorial  from  the  magazine 
Today,  of  the  issue  of  January  4,  1936.  dealing  with  neutral- 
ity, and  an  article  from  the  pen  of  Prof.  Charles  A.  Beard, 
eminent  historian,  dealing  with  war  problems,  which  ap- 
peared in  the  Washington  Daily  News  of  February  8,  1936.  I 
should  like  to  have  them  printed  together. 

There  being  no  objection,  the  editorial  and  the  article 
were  ordered  to  be  printed  in  the  Record.  a&  follows: 
(Prom  Today  of  Jan.  4.  193«] 
TKB  rsaMxaa  axe  NKtmsL 

The  Capper  publications  are  polling  their  readers  on  questions 
of  war  and  peace.  The  Capper  publications  are  read  by  some 
minions  of  farmers  and  their  families  in  the  Middle  West — Kansas. 
Missouri,  Nebraska,  Iowa.  Oklahoma,  niinols.  What  these  men 
and  women  feel  is  doubtless  echoed  m  the  hearts  of  many  mil- 
lions of  faJTDers  elsewhere.  Here  are  the  questions  asked  of  them, 
and  the  results  of  the  peril  to  date: 

No 
768 


3,080 


1,940 
6,3&3 


7.127 


1,  «7S     71,  572 


ID,  05»     62.  601 


1.  Should  the  United  States  keep  out  of  all  for-     Yei 
elgn   wars? 73.  "784 

2.  Do  you  favor  giving  the  people  a  vote  on  the 

question  l>efore  going  to  war? 70,212 

3.  Do  you   favor   takirq;  the   profit   out  <rf   war   by 

drafting  industry  and  wealth  as  well  as  men 

in  case  of  war? 71,789 

4.  Do  you  favor  world  disarmament? 06,536 

5.  Do  you  favor  the  manufacture  of  nmnitlaBs  at 

Government     plants     instead     of     at    private 
plants? 65,483 

6.  Do  you   favor  tlie  United   States  or  any  of  its 

citizens  or  institutions  lending  money  to  for- 
eign nations  to  i>e  used  for  war  purposes? 

7    Do  you  favor  the   jseople  of  the  United  States 

selling  supplies  to  warring  nations? 2,682     70,188 

ft.  Do   you   favor  compulsory   military   training  In 

colleges? 

I  agree  with  tlie  comment  erf  Capper's  Weekly  that  these  results 
show  a  linanimity  of  opinion  far  beyond  what  any  of  us  would 
have  expected.  The  figures  also  reflect  a  depth  of  feeling,  a  pas- 
sionate desire  to  keep  out  of  war.  any  and  all  wars,  which  tiiose 
who  are  guiding  the  foreign  affairs  o*  the  Nation  would  do  well 
to  notice  and  obey.  _ 

The  vote  on  qurations  6  and  7  is  particularty  Impressive.  Farm- 
ers might  expect  to  benefit  handsomely  from,  foreign  war  trade. 
These  farmers  vote  30  to  1  to  put  their  principles  and  their  desire 
for  peace  ahead  of  their  pocketbooks. 

These  people  want  neutrahty;  they  know  the  price  ot  it,  and  they 
are  willing  to  pay  that  price. 

Raticond  Mourr. 

[Prom  the  Washingtwi  Dally  News  of  Thursday.  Feb.  6,  1986) 
Da.  TtgA»n  Wabms  Uktteo  States   Aoaimst  Qssxamo  to  Psorrr  ar 

Ant  Wax 
By  Charles  A.  Beard 

When  the  World  War  broke  out  In  1914,  American  industry  and 
agriculture  were  suffering  from  a  recession.  There  were  surpluses 
of  commodities  w^iring  outleu  and  potentials  at  prodoction  lying 
idle,  awaiting  the  stimulus  at  demand. 

After  the  first  confusions  of  the  war  outbiirst  passed,  the  Allies 
began  to  buy  munitions.  Implements  of  war,  other  manufactures, 
and  agricultural  prodiice  In  the  United  Statca.  These  goods  had 
to  be  paid  for  and  the  processes  of  exchange  facilitated. 

Bankers  accustomed  to  doing  Internatloaal  business  entered 
the  operations.  They  accepted  shipments  of  gold  tendered  in 
payment  for  American  goods.  They  aided  in  the  transfer  and 
sale  of  foreign-owned  American  and  Canadian  securities  for  the 
purpose  of  ralstiag  cash  to  discharge  the  obUgations  created  by 
the  allied  governments  in  the  purchase  of  goods.  They  arranged 
to  provide  temporary  credits  of  one  kind  or  another  pending  final 
payment  in  some  form. 

STKAIIfXS     TJIEIK    CIXOIT 

In  provldir»g  these  services  the  bankers  facilitated  the  porchaae 
of  American  goods  by  the  Allies  and  made  poaalhle  additional 
purchases  In  Increasing  amounts.  In  this  way  thousands  of  in- 
dustrialists and  farmers  found  profitable  outlets  for  goods  which 


otherwise  wordd  not  have  been  sold.     An  mormeus  stimulus' 
given  to  biislness  and  agriculture,  followed  by  the  expansion  et 
productive  aettvtttes. 

By  the  summer  of  1915  the  Allied  Governments  had  put  a  heavy 
strain  on  their  btiying  powers.  They  either  could  not  or  wotild  not 
meet  that  strain  by  sending  over  more  gold  or  man  American. 
r!»n«rii»n  end  other  foreign  securities  for  liquidation  in  payment 
of  mounting  bllla. 

At  that  Juncture  American  banksrs  imwintirl  to  tha  ofBcers  at 
the  United  States  Government,  especially  the  Secretaries  of  the 
Treastary  and  State,  a  prt^ioaitlon  in  the  nature  of  an  liltimattim 
Unless  the  Government  relaxes  its  lian  on  loans  and  permits 
American  citizens  to  pay  for  aUled  supplies  by  advancing  money 
and  taking  bonds,  a  grave  crisis  will  arise  tn  the  American  eco- 
nomic system.  Allied  buying  will  slow  down  and  a  depression  Ui 
Ijusiness  and  agriculture  will  set  in. 

Like  all  governments  threatened  by  a  dcmeetlc  crisis,  the  Got- 
emment  of  the  Utdted  States  soii^t  an  escape  by  yielding. 

So  one  loan  after  nnother  was  floated  in  the  United  States  for 
the  Allies.  American  citizens  put  up  the  money  to  pay  American 
Industrialists  and  farmers  for  the  goods  bought  by  the  Allies. 

By  the  opening  of  1917  the  AlMes  had  strained  even  this  form 
ot  credit.  Unlimited  borrowing  was  out  of  the  question.  The 
war  fortunes  of  the  Allies  were  at  a  low  ebh.  In  March  1917  the 
Czarist  reglwM  coUapecd  in  Russia,  making  the  future  still  blacker. 

In  short,  the  Allies  were  Bearing  the  end  of  ttieir  financial  re- 
sources for  buying  tn  America.  They  were  In  danger  at  defeat 
i>e8ldes. 

So  the  Government  of  the  United  States  confronted  another 
crisis — one  more  serious  than  that  presented  In  1»16.  The  Ameri- 
can economic  plant,  greatly  expanded  since  1915,  was  threatened 
hj  a  Aarp  rartailment  of  order*  and  profits.  That  atone  prom- 
ised a  ruinous  crasli.  such  as  no  government  ever  regarded  with 
eqvianimity.  In  addition,  tbe  AlUes,  who  had  already  i»rTowed  up 
to  the  hUt.  were  In  peril  of  defeat,  adding  tiie  prospect  of  default 
on  their  bonds  to  the  curtailment  of  American  production  and 
profits.  In  view  ot  these  stubiiora  facts  the  Government  of  the 
United  States  faced  the  posaibittty  of  a  general  economic  smash 
early  In  1917. 

We  were  confronting  the  alternatives  of  a  doaoeetic  crash  and 
a  foreign  war  when  we  entered  the  war. 

According  to  the  estimates  of  J.  P.  Morgan  &  Co,  American 
producers  sold  to  the  Allies  prior  to  AprU  1.  1917,  goods  to  the 
amount  of  $7,000,000,000. 

According  to  the  estimates  of  President  CooUdge,  participation 
In  the  World  War,  Including  past  and  future  pajrments,  cost  the 
United  States  at  least  $100,000,000,000,  to  say  nothing  of  deaths 
and  wounds. 

Did  the  sales,  credits,  and  Aoana  to  the  Allies  "pay"  the  people 
of  the  United  States.  In  the  long  run?  Would  It  not  have  been 
better,  from  an  economic  standpoint,  for  the  Government  of  the 
United  States  to  have  accepted  In  1915  and  again  In  1917  the 
dlflieultles  <rf  an  economic  crash  and  sought  a  soltrtlon  at  home? 

The  outbreak  of  another  war  In  Europe  will  bring  about  condi- 
tions similar  to  those  prevailing  in  1914-17,  tf  hankers.  Industrial- 
ists, and  farmers  insist  upon  "making  a  profit",  and  the  Govern- 
ment of  the  United  States  pursues  the  same  policy. 

The  issue  Is:  Shall  the  Government  of  the  United  States  main- 
tain or  change  Its  historic  policy  of  neutrality? 

AMKUCAX   rORXIGH  VOUCY 

Mr.  PC^E.  Mr.  President,  I  adc  unanimous  ccmsent  to 
have  inserted  in  the  CoNCRissicaiAL  Rzcoro  some  excerpts 
from  tbe  ^;)eeches  of  emiiient  American  statesmen  and  from 
platforms  of  major  political  pwties  on  American  foreign 
policy. 

These  excerpts  are  entitled  •'Sound  Republican  Doctrine", 
and  "Sound  Democratic  Doctrine."  It  would  be  of  value  to 
the  Members  of  Congress  and  the  didegates  to  the  cominf 
national  party  conventions  and  to  the  American  people  to 
read  again  these  declarations  of  policy. 

There  being  no  objeetton,  the  maUer  r^erred  to  was 
ordered  to  be  printed  in  the  Rxcou»,  as  follows: 

SOtTND  DEMOCXAT   DOCTUirE 

fPrem  ttie  spt-ech  of  Gov.  James  M.  Cox.  at  Daytesi,  Ohio.  Aug.  7. 
1920.  when  candidate  for  the  Prartdanryl 
Organiaed  government  has  a  definite  duty  all  over  tbe  world. 
The  ho«»e  of  clvtllaatlon  is  to  »»  put  in  order.  The  supreme  issue 
of  the  century  Is  before  us  and  the  nation  that  halts  and  delays 
is  playing  with  fire.  The  finest  impulses  of  Ira^uiity,  rising  abo<fe 
national  lines,  merely  seek  to  make  another  horrible  war  impossible. 

[From  the  speech  of  John  W.  Davis,  at  Clarksburg.  W.  Va„  Aug. 
II,  1034,  when  candidate  for  the  Presidency] 
We  favor  tbe  World  Court  In  sincerity.  •  •  *  We  wish  to  Me 
America  as  a  naUon  play  her  part  in  that  leconstrttctlen  of  tbe 
eeoBomlc  lUe  of  Eun^ie,  which  has  pro«»  tts^  ao  ladiqienBahto 
to  our  weU-todBg  and  prosperity. 

[From  tbe  Democrat  nattanal  phitform  of  1M81 
This  great  Nation  cannot  afford  to  play  a  mlaor  nde  in  wodd 
poUttca.    It  must  have  a  sound  and  positive  foreign  poUcy,  not  a 
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negative  one.    We  declare  for  a  conatructlve  foreign  policy  baaed 
on  these  principles: 

(a)  Outlawry  of  war  and  an  abhorrence  of  militarism,  conquest, 
and  Imperial  lam, 

•  •••••• 

(e)  Rescue  of  our  coxintry  from  Its  present  Impaired  world 
standing,  and  restoration  to  Its  former  position  as  a  leader  In  the 
movement  for  international  arbitration,  conciliation,  conference, 
and  limitation  of  armaments  by  international  agreement. 


{n^nn  the  speech  of  Oov.  Alfred  E.  Smith,  at  Albany.  N.  T..  Aug. 
23.  1928.  when  candidate  for  the  Presidency] 
I  believe  the  American  people  desire  to  a88\ime  their  f\ill  share 
of  the  responsibility  for  the  administration  of  a  world  of  which 
they  are  a  part,  without  jxilltlcal  alliance  with  any  foreign  na- 
tion. •  •  •  I  pledge  myself  to  a  resumption  of  a  real  endeavor 
to  make  the  outlawry  of  war  effective  by  removing  its  causes.  And 
to  substitute  the  methods  of  conciliation,  arbitration,  and  Judicial 
determination. 

[Prom  the  Democrat  national  platfom  of  1933] 
We  advocate  a  Arm  foreign  policy.  Including  peace  with  all  the 
world,    and    the   settlement    of    International    disptite   by    arbltra-  i 
tlon.      •      •     •     adherence    to    the    World    Court    with    appending  | 
reservations;  the  Pact  of  Paris  abolishing  war  as  an  Instrument  of  ] 
national  policy,  to  be  made  effective  by  provisions  for  consultation 
and  conference  In  case  of  threatened  violations  of  treaties. 


February  14 


[Prom  the  Republican  national  platform  of  1924] 
The  Republican  Party  reaffirms  its  stand  for  agreement  among 
the  nations  to  prevent  war  and  preserve  peace.  As  an  Immediate 
step  In  this  direction  we  endorse  the  Permanent  Ctourt  of  Interna- 
tional Justice  and  favor  the  adherence  of  the  United  States  to  this 
tribunal  as  recommended  by  President  Coolidge  •  •  •.  While 
we  are  unwilling  to  enter  Into  political  commitments  which  would 
Involve  us  In  the  conflict  of  European  p>olicies,  it  should  be  the 
purpose  and  high  privilege  of  the  United  States  to  continue  to 
cooperate  with  other  nations  In  humanitarian  efforts  in  accord- 
ance with  our  cherished  traditions  •  •  •.  The  American  peo- 
ple do  cherish  their  independence,  but  their  sense  of  duty  to  all 
mankind  will  ever  prompt  them  to  give  their  support,  service,  and 
leadership  to  every  cause  which  makes  for  peace  and  amity  among 
the  nations  of  the  world. 

[Prom  the  Republican  national  platform  of  1928] 
We  endorse  the  proposal  of  the  Secretary  of  State  for  a  miiltl- 
lateral  treaty  proposed  to  the  principal  powers  of  the  world  and 
open  to  the  signatures  of  all  nations,  to  renounce  war  as  an  in- 
strument of  national  policy  and  declaring  in  favor  of  pacific  set- 
tlement of  International  disputes,  the  first  step  In  outlawing  war. 
The  idea  has  stirred  the  conscience  of  mankind  and  gained  wide- 
spread approval,  both  of  governments  and  of  the  people,  and  the 
conclusion  of  the  treaty  will  be  acclaimed  as  the  greatest  single 
step  In  history  toward  the  conservation  of  peace. 


[Prom  the  speech  of  Gov.  Franklin  D.  Roosevelt,  at  Toi>eka,  Kans.,  | 

Sept.  14.  1932) 

The  Democratic  tariff  policy  consists,  in  large  measure,  of  nego- 
tiating agreements  with  Individual  countries,  permitting  them  to 
■ell  goods  to  us.  In  return  for  which  they  will  let  us  sell  to  them 
goods  and  crops  which  we  produce.  The  effective  application  of  ; 
that  principle  will  restore  the  flow  of  international  trade:  and  the 
first  result  of  that  flow  will  be  to  assist  substantially  the  American 
farmer  in  disposing  of  his  surplus.  ij 

[Prom   the  speech  of  Gov.   Franklin  D.  Roosevelt  at  Sioux  City,  [ 

Iowa.  Sept.  29.  1932] 

If  expansion  of  our  trade  and  commerce  was.  as  McKinley  de- 
clared in  1901.  30  years  ago.  a  prime  necessity  In  the  then  state  of 
our  economic  life,  how  much  more  Is  It  Indispensable  to  our  mate- 
rial and.  I  may  add.  to  our  spiritual  welfare  In  these  distressing 
times? 


[Prom  the  speech  of  President  Franklin  D.  Roosevelt  at  Washing- 
ton, D.  C.  Dec.  28.  1933.  before  the  Woodrow  Wilson  Founda- 
tion) 

I  believe  that  I  express  the  views  of  my  countrymen  when  I 
state  that  the  old  policies,  alliances,  combinations,  and  balances 
of  power  have  proved  themselves  Inadequate  for  the  preservation 
of  world  peace.  The  League  of  Nations,  encouraging  as  It  does 
the  extension  of  nonaggresslon  pacts,  of  reductlon-of-armament 
agreements,  is  a  prop  in  the  world  peace  structure. 


SOTTNO   BZFT7BUCAN    DOCTVNX  j 

(Prom   the   last   public    speech    of    President    McKinley,    naade    at! 
Buffalo.  N.  T..  Sept.  5.   1901) 

The  period  of  excluaiveness  Is  past.  The  expansion  of  our  trade  | 
and  commerce  is  the  pressing  problem.  Commercial  wars  are  un-  i 
profltable.  A  policy  of  good  will  and  friendly  trade  relatione  Willi 
prevent  reprisals.  Reciprocity  treaties  are  in  harmony  with  the  | 
spirit  of  the  times,  measures  of  retaliation  are  not. 


[From  the  Republican  national  platform  of  1920] 
The  Republican  Party  stands  for  agreement  among  the  nations 
to  preserve  the  peace  of  the  world.    We  believe  that  such  an  inter- 
national association  must  be  based  upon  International  Justice,  and ' 
must   provide  methods   which  shall   maintain   the  rule  of   public 
right   by  the   development  of   law   and   the  decision  of   impartial  | 
courts,   and  which  shall  secure  Instant   and   general   International 
conference  whenever  peace  shall  be  threatened  by  political  action, 
so  that  the  nations  pledged  to  do  and  inslBt  upon  what  Is  Just 
and  fair  may  exercise  their  Influence  and  power  for  the  prevention  ij 
of  war.  i| 

We  believe  that  aD  this  can  be  done  without  the  compromise  of  i 
national  independence,  without  depriving  the  people  of  the  United 
States  in  advance  of  the  right  to  determine  for  themselves  what  ; 
is  Just  and  fair  when  the  occasion  arises,  and  without  Involving  '[ 
them  as  participants  and  not  as  peacemakers  In  a  multitude  of  I 
quarrels,  the  merits  of  which  they  are  unable  to  Judge.  j 


(From  the  speech  of  Senator  Warren  G.  Harding  at  Marlon.  Ohio,  I 
Aug.  28.  1920.  when  candidate  for  the  Presidency)  ! 

The  other  type  Is  a  society  of  free  nations,  or  an  association  of 
free  natl'.^ns,  or  a  league  of  free  nations,  animated  by  considera-  | 
tlons  of  right  and  Justice,  instead  of  might  and  self-interest,  and 
not  merely  proclaimed  an  agency  in  pursvilt  of  peace,  but  so  or-  ; 
ganized  and  so  participated  In  as  to  make  the  actual  attainment 
of  peace  a  reasonable  possibility.    Such  an  association  I  favor  with  i 
all  my  heart,  and  I  would  make  no  fine  distinction  as  to  whom  I 
credit  is  due.    One  need  not  care  what  It  is  called.    Let  It  be  an  I 
aBsociatlon,  a  society,  or  a  league,  or  what  not.  our  concern  Is  J 
solely  with  the  substance,  not  the  form  thereof.  ^ 


(From  the  Republican  national  platform  of  1932] 
We  favor  the  participation  by  the  United  States  in  an  interna- 
tional conference  to  consider  matters  relating  to  monetary  ques- 
tions, including  the  position  of  silver,  exchange  problems,  and  com- 
zuodity  prices,  and  possible  cooperative  action  concerning  them. 
•  •  •  The  facilitation  of  world  intercoxirse,  the  freeing  of  com- 
merce from  unnecessary  Impediments,  the  settlement  of  Interna- 
tional difficulties  by  conciliation  and  the  methods  of  law,  and  the 
elimination  of  war  as  a  resort  of  national  policy  have  been  and  will 
be  our  party  program.  •  •  •  The  acceptance  by  America  of 
membership  in  the  World  Court  has  been  approved  by  three  suc- 
cessive Republican  Presidents  and  we  commend  this  attitude  of  sup- 
porting in  this  form  the  settlement  of  international  disputes  by 
the  rule  of  law. 

ACRICXTLTITRAL    RCLIZF 

The  Senate  resumed  consideration  of  the  bill  (S.  3780)  to 
make  further  provision  for  the  conservation  and  proper  utili- 
zation of  the  soil  resources  of  the  Nation. 

Mr.  BYRNES.  Mr.  President,  upon  the  desk  of  the  clerk 
is  an  amendment  offered  by  me  to  the  committee  amendment. 
My  amendment  to  the  committee  amendment  was  tempo- 
rarily laid  aside.  I  now  formally  submit  it  and  ask  that  it 
be  stated. 

The  PRESIDENT  pro  tempore.  The  amendment  to  the 
amendment  will  be  stated. 

The  Chief  Clerk.  In  the  committee  amendment,  on  page 
8.  in  lieu  of  section  14.  It  is  proposed  to  insert  the  following: 

See.  14.  The  facts  constituting  the  basis  for  any  payment  or 
grant  or  the  amotint  thereof  authorized  to  be  made  under  section 
7  or  8  hereof,  when  officially  determined  in  confcKTnity  with  regula- 
tions promulgated  by  the  Secretary  of  Agriculture,  shaU  be  review- 
able only  by  the  Secretary  of  Agrlc\ilture. 

Mr.  BYRNES.  Mr.  President,  the  language  of  the  sulasti- 
tute  reported  by  the  cwnmittee  was  identical  with  the  lan- 
guage of  the  A.  A.  A.  Act,  with  the  exception  of  the  words  at 
the  beginning  of  the  section  reading  as  follows: 

Notwithstanding  any  other  provision  of  law. 

It  was  my  thought  that  the  words  "notwithstanding  any 
other  provision  of  law"  would  have  the  effect  of  preventing 
the  Comptroller  General  from  auditing  the  accounts  of  the 
Secretary  of  Agriculture  imder  the  provisions  of  the  bill.  I 
investigated,  taking  the  matter  up  with  the  Comptroller  Gen- 
eral and  also  with  the  Secretary  of  Agriculture.  I  found  that 
a  question  had  been  raised  even  under  the  A.  A.  A.  Act  as  to 
whether  or  not  the  Comptroller  General  had  the  right  to 
audit  the  accounts. 

In  order  to  remove  any  doubt,  I  drew  the  amendment 
which  is  now  laefore  the  Senate,  and  which  was  drafted  after 
conference  with  the  Comptroller  General. 

In  justice  to  the  Secretary  of  Agriculture,  I  may  say  that 
he  informs  me  that  the  Department  had  no  thought  of  avoid- 
ing the  auditing  of  accounts  by  the  Comptroller  General  as 
to  any  question  of  law,  and  he  has  no  objection  to  the 
amendment,  which,  as  I  say,  was  drafted  at  my  request  by 
the  Comptroller  General 

I  ask  for  the  adoption  of  the  amendment. 
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Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
South  CaroUna  yield  to  the  Senator  from  Michigan? 

Mr.  BYRNES.     I  do. 

Mr.  COUZENS.  Let  us  assume  that  there  is  an  argu- 
ment between  the  Secretary  of  Agriculture  and  a  citizen 
with  respect  to  whether  or  not  a  determination  is  in  con- 
formity   with    regulations    promulgated,    who    setUes    the 

dispute?  ^      ^^  , 

Mr  BYRNES.  If  it  is  a  question  of  law,  under  the  general 
law  it  will  be  settled,  as  always,  by  the  Comptroller  General. 
If  it  is  a  question  of  fact,  the  Comptroller  General  has  never 
had  authority,  he  says,  as  to  the  facts,  as  to  the  basis  of 
the  transaction  provided  for  in  the  act.  He  would  have  no 
such  power  under  the  general  law.  and  seeks  no  extraor- 
dinary power  here;  but  under  the  language  which  he  has 
drafted  would  pass  upon  the  question  as  to  whether  any 
payment  were  within  or  without  the  law.  If  it  were  without 
the  law  he  would  disapprove  the  voucher,  and  then  the  dis- 
bursing officer  of  the  Department  of  Agriculture  would  be 
responsible  for  it,  and  would  have  to  pay  it. 

Mr.  COUZENS.  I  do  not  see  that  there  Is  any  law  on  the 
subject.    I  cannot  find  it  referred  to  here. 

Mr.  BYRNES.  I  am  advised  that  there  are  many  cases 
in  which  the  question  is  whether  or  not  a  payment  was  In 
accordance  with  the  law.  The  ComptroUer  General  had  a 
number  of  such  cases  to  pass  upon  under  the  A.  A.  A.;  and 
he  anticipates  that,  as  in  all  departments,  such  questions 
would  arise,  and  thinks  this  language  should  be  adopted  in 
order  that  there  may  be  no  repeal  of  the  law  giving  him 
power  to  audit  the  accounts. 

Mr  McNARY.  Mr.  President,  when  this  amendment  was 
presented  a  few  days  ago  I  objected  to  its  consideration  at 
that  time  because  I  was  not  familiar  with  the  attitude  of 
the  ComptroUer  General,  nor  was  I  sure  of  my  own  con- 
struction of  the  amendment. 

I  wish  to  ask  the  Senator  from  South  Carolina  a  ques- 
tion regarding  the   amendment.    As  originally   drafted  it 
referred  to  secUon  14  of  the  bill  now  before  us.    There  has 
been  a  transposition  of  the  sections.    Where  does  the  amend- 
ment appear  now?  ^    .   ,*   . 
Mr.  BYRNES.    Under  the  substitute  as  amended  it  is 
now  section  13  of  the  bill,  and  I  ask  to  modify  my  amend- 
ment so  that  it  will  be  a  substitute  for  section  13.    The 
Senator  will  find  it  at  the  bottom  of  page  8. 
Mr.  McNARY.    I  thank  the  Senator. 
Mr.  President,  the  amendment  limits  the  unquestioned 
and  unregulated  jurisdiction  of  the  Secretary  of  Agriculture 
to  pass  upon  the  facts  in  a  given  case.    I  think  the  Comp- 
troller General  is  not  In  position  to  pass  upon  those  facts. 
He  still  retains  the  power  to  pass  on  contracts,  provisions 
of  law,  and  errors  in  computation.    If  my  interpretation  of 
that  is  correct,  and  if  my  knowledge  of  the  attitude  of  the 
Comptroller  General  is  correct  that  he  favors  this  proposed 
legislation,  I  h^ve  no  objection  to  it;  but  I  do  object  to  the 
language  as  originally  contained  in  the  bill. 

Mr.  BYRNES.  I,  too,  objected  to  it;  and  I  think  the 
language  as  proposed  is  much  better. 

Mr.  BORAH.  Mr.  President,  just  what  does  the  Senator 
from  South  Carolina  intend  to  accomplish  by  this  amend- 
ment? Is  it  his  purpose  to  take  the  matter  from  under  the 
control  of  the  Comptroller  General? 

Mr.  BYRNES.  No;  the  purpose  Is  to  restore  it  to  the 
control  of  the  Comptroller  General,  because  the  original 
language  was  "notwithstanding  any  other  provision  of  law." 
Some  draftsman  put  in  the  words  "notwithstanding  any 
other  provision  of  law",  and  then  copied  the  language  of  the 
Agricultural  Adjustment  Act — that  the  Secretary  should 
have  the  right  to  pass  upon  the  facts  as  to  the  basis;  but 
my  belief  was  that  the  words  "notwithstanding  any  other 
provision  of  law"  would  have  the  effect  of  nullifying  the 
general  provision  of  law  which  gave  to  the  Comptroller 
General  the  power  to  audit  the  accounts.  The  Comptroller 
General  had  the  same  opinion;  and  the  object  of  the  amend- 
ment is  to  restore  to  the  Comptroller  General,  beyond  ques- 
tion, the  right  to  do  what  the  general  law  has  given  him 
the  right  to  do  in  every  case — to  audit  the  accounts. 


Mr.  COUZENS.  Mr.  President.  I  ask  the  Senator  from 
South  Carolina  whether  his  amendment  Is  to  be  an  entire 
substitute  for  section  13  as  printed  in  the  bill? 

Mr.  BYRNES.     Yes. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  South 
Carolina  to  the  amendment  in  the  nature  of  a  substitute. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  LOGAN.  Mr.  President.  I  should  like  to  call  up  an 
amendment  which  I  proposed  some  days  ago,  which  has 
been  printed  and  is  now  lying  on  the  desk.  I  ask  to  have 
the  amendment  stated. 

The  PRESIDENT  pro  tempore.  The  amendment  offered 
by  the  Senator  from  Kentucky  to  the  amendment,  in  the 
nature  of  a  substitute,  will  be  stated. 

The  Chief  Clerk.  On  page  2.  line  2.  of  the  committee 
substitute,  after  the  word  "resources",  it  is  proposed  to  insert 
the  following: 


(4)  The  protection  of  rivers  and  harbors  against  the  results  of 
sou  eroelon  in  aid  of  maintaining  the  navigability  of  waters  and 
water  courses  and  In  aid  of  flood  control. 

Mr.  LOGAN.  Mr.  President,  since  some  amendments  have 
ah^ady  been  adopted.  I  ask  that  this  amendment,  if  it  shall 
be  adopted,  be  inserted  in  the  proper  place  in  the  bill. 

Mr.  NORRIS.  Mr.  President,  before  the  Senator  begins 
his  explanation  of  the  amendment.  I  desire  to  say  that  I  am 
unable  to  locate  the  place  where  it  is  proposed  to  insert  the 
amendment. 

Mr.  SMITH.    Mr.  President,  the  print  of  the  bill  which 
was  made  after  the  adoption  of  certain  amendments  Is  now 
on  the  desks  of  Senators. 
Mr.  NORRIS.    I  have  that  print. 

Mr.  SMITH.     The  amendment  proposed  by  the  Senator 
from  Kentucky  will  occur  in  section  7. 
Mr.  LOGAN.    At  line  15,  on  page  2,  of  the  last  print. 
Mr.  SMITH.    Of  the  amended  print. 
Mr.  LOGAN.    That  is  correct. 

Mr.  McNARY.  Mr.  President,  will  the  Senator  from  Ken- 
tucky yield? 

Mr.  LOGAN.    I  yield. 

Mr.  McNARY.  Is  it  the  desire  of  the  Senator  to  eliminate 
subdivision  (4)  in  the  new  print,  or  to  leave  subdivision 
(4)  and  to  denominate  this  subdivision  (5)? 

Mr.  LOGAN.  I  do  not  desire  to  eliminate  any  provision, 
but  simply  to  insert  an  additional  provision. 

Mr.  McNARY.    That  is  what  I  thought.    I  suggest  to  the 
Senator,  then,  that  he  denominate  his  amendment  subdivi- 
sion (5)  on  page  2.    Then  it  will  follow  the  other  recitals. 
Mr.  LOGAN.    I  thank  the  Senator. 

The  purposes  of  this  bill  are  set  out  in  section  7,  and  It 
mentions  certain  things  that  shaU  be  accomplished  under 
the  provisions  of  the  bill.  We  have  some  dilBciUty  in  squar- 
ing our  actions  with  the  views  of  the  Supreme  Court.  I 
believe  everyone  who  has  given  thought  to  the  farm  question 
is  fully  convinced  that  crop  surpluses  must  be  prevented  if 
the  farmer  is  to  receive  a  fair  price  for  that  which  he  pro- 
duces; and  unless  he  does  receive  a  fair  price  for  the  prod- 
ucts of  his  farm  he  will  eventually  go  out  of .  business. 
I  think  everyone  who  is  familiar  with  the  history  of  nations 
must  realize  that  no  nation  can  continue  to  exist  unless  its 
soil  is  properly  conserved  and  the  farming  population  is 
properly  protected. 

We  know  that  Congress  does  have  control  over  rivers 
and  harbors.  We  know  that  large  sums  are  appropriated 
every  year  for  the  purpose  of  maintaining  the  navigability  of 
rivers  and  waters,  and  also  for  the  purposes  of  flood  con- 
trol. The  amendment  which  I  propose  is  to  authorize,  imder 
the  provisions  of  this  bill,  the  protection  of  rivers  and  har- 
bors against  the  results  of  soil  erosion,  in  aid  of  maintain- 
ing the  navigability  of  waters  and  watercourses,  and  in  aid 
of  flood  control. 

That  is  within  the  Constitution  as  construed  by  the  Su- 
preme Court.  Congress  does  have  authority  to  keep  the 
rivers  and  harbors  of  the  coimtry  free  from  all  obstructions. 
Soil  erosion  does  fill  up  rivers  and  harbors.  It  is  necessary 
to  TJTotect  against  that.  In  the  protection  against  erosion, 
if  the  Secretary  of  Agriculture  is  allowed  to  acquire  lands 
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on  watercourses  anywhere  in  the  United  States,  he  can  ac- 
quire all  the  lands  that  are  necessary  to  reduce  acreage  that 
farmers  will  cultivate. 

As  I  recall,  it  has  been  held  by  the  Supreme  Court  that 
Congress  has  power  over  nonnavigable  streams  where  the 
waters  fall  into  navigable  streams.  If  that  is  true,  we  have 
the  power  to  legislate  to  prevent  soil  erosion  that  will  inter- 
fere with  the  navigability  of  streams,  or  in  aid  of  flood  con- 
trol, even  to  the  spring  where  the  stream  starts.  That  will 
Include  the  entire  country. 

If  the  Secretary  of  Agrictilture  desires  to  prevent  soil 
erosion,  he  l£  authorized  to  acquire  the  necessary  lands  and 
put  them  in  grass,  or  reforest  them,  or  take  such  other  steps 
as  are  necessary  to  preserve  the  soil. 

Senators  who  are  familiar  with  conditions  In  China  know 
that  the  soil  of  a  great  part  of  that  great  Kingdom  has  been 
almost  destroyed  by  erosion.  The  same  thing  Is  true  as  It 
relates  to  Asia  Minor  as  a  whole.  Some  of  the  countries  of 
Europe  have  been  almost  wholly  destroyed  by  reason  of  soil 
erosion.  It  is  true  in  North  Africa.  So.  if  the  United  States 
is  going  to  preserve  its  soil,  it  shoiild  begin  now  to  prevent 
soil  erosion. 

Last  year,  on  May  11.  I  believe,  there  was  a  diist  storm 
that  affected  some  of  the  western  wheat-growing  States. 
It  has  been  said  by  experts  that  the  storm  in  1  day  blew 
away  300.000.000  tons  of  rich  soil.  It  has  also  been  said 
by  those  who  have  investigated  the  subject  that  the  Mis- 
sissippi River  carries  into  the  Gulf  of  Mexico  anniially  400,- 
000,000  tons  of  rich,  valuable  soil.  It  has  been  estimated  by 
scientists  and  those  who  have  made  an  investigation  that 
the  soil  which  is  lost  by  erosion  every  year  in  the  United 
States  amounts  to  the  enormous  total  of  3.000.000,000  tons. 
It  has  also  been  estimated  that  there  has  been  a  complete 
loss,  so  far  as  agricultxxral  purposes  are  concerned,  of  more 
than  100.000.000  acres  of  land  as  a  result  of  soil  erosion. 
Mr.  COSTIGAN.  Mr.  President,  will  the  Senator  yield? 
Mr.  LOGAN.    I  yield. 

Mr.  COSTIGAN.  Does  the  able  Senator  from  Kentucky 
consider  the  problems  to  which  he  is  now  adverting  as  fall- 
ing within  the  Jurisdiction  of  the  several  States  or  as  na- 
tional in  scope  under  the  Federal  Constitution? 

Mr.  LOGAN.  Undoubtedly  they  are  national  in  scope,  but 
I  am  offering  the  amendment  so  that  when  this  question 
may  come  before  the  Supreme  Court  it  cannot  say  that  the 
Department  of  Agriculture  does  not  have  the  power  under 
the  act  to  take  farm  acreage  out  of  cultivation.. 

As  I  was  saying,  not  only  a  hundred  million  acres  have 
been  destroyed,  but  125.000.000  acres  in  addition  have  been 
very  greatly  damaged,  and  100.000.000  acres  more  are  now 
threatened  with  destruction  by  reason  of  soil  erosion. 

The  PRESIDENT  pro  tempore.  The  Senator's  time  on 
the  amendment  has  expired.  j 

Mr.  LOGAN.     I  will  take  my  time  on  the  bill.  I 

By  reason  of  the  damage  which  has  already  been  done,  an 
acreage  in  the  United  States  which  could  not  be  contained 
in  all  the  States  east  of  the  Mississippi  River  has  been  dam- 
aged, in  some  instances  entirely  destroyed. 

It  has  been  estimated  by  those  who  have  investigated  the 
question  that  the  damage  that  is  done  by  soil  erosion 
amounts  to  more  than  $400,000,000  annually;  that  the  dam-, 
age  already  done  amounts  to  more  than  $10,000,000,000;  and! 
that  within  a  period  of  50  years,  if  the  wastage  is  not  pre- 
vented through  some  legislation  on  the  part  of  Congress,  thej 
damage  will  reach  the  terrific  proportion  of  twenty-five  tq 
thirty  billion  dollars. 

Now,  when  we  have  an  opportunity  to  do  something  foij 
the  farmer,  and  also  for  the  country  as  a  whole,  I  believe  thi? 
power  ought  to  be  carried  in  the  pending  bill. 
Mr.  WHEELEIR.    Mr.  President,  will  the  Senator  yields 
Mr.  LOGAN.    I  yield. 

Mr.   WHEELER.    Does   the   Senator   Intend   to   add 
amendment  as  a  new  subdivision? 

Mr.  LOGAN.    Yes;   it  is  a  new   sutxii vision  entirely 
takes  nothing  from  any  other  part  of  the  bill. 

Mr.  WHEELER.    Then  the  Senator's  amendment  as 
now  drafted  would  have  to  be  changed. 


It  would  have  to  be  Inserted  at  a  different 
And   would   have   to   be   numbered    as 
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Mr.  LOGAN, 
place,  perhaps. 

Mr.    WHEELER, 
either  (4)  or  <5). 

Mr.  LOGAN.  My  purpose  was  to  have  it  follow  (3>  in  the 
original  amendment,  and  then  change  the  numbers  in  the 
remainder  of  that  particular  section.  Since  there  have  been 
some  amendments,  it  will  he  necessary,  of  course,  to  change 
some  of  the  numbers. 

I  believe  I  have  said  all  that  I  desire  to  say  touching  this 
particular  amendment.  To  my  mind.  It  is  of  very  great 
importance.  Certainly  it  can  do  no  harm  to  the  bill.  It 
will  bring  the  bill,  beyond  all  question,  within  constitutional 
limitations.  It  will  protect  against  that  wastage  which  has 
been  going  on  throughout  the  years  and  which  is  Increasing 
yearly. 

Mr.  DICKINSON.  Mr.  President,  soil  erosion  is  not  a  new 
problem.  Ever  since  the  Lord  started  water  running  down 
hill  it  has  been  carrying  dirt  with  It.  But  in  1930  we  put 
into  the  agricultural  appropriation  bill,  in  cooperation  with 
the  present  chairman  of  the  Committee  on  Appropriations 
of  the  House  [Mr.  Buchanan],  $165,000  to  carry  out  experi- 
mental operations  in  the  prevention  of  soil  erosion.  Under 
that  appropriation  the  first  14  stations  were  started,  all  of 
which  were  to  be  experimental  and  educational,  in  the  hope 
that  the  farmers  and  the  State  agricultural  colleges  would 
have  the  benefit  of  the  information  collected.  In  1931  the 
amount  was  increased,  it  I  recollect  correctly,  to  $195,000,  and 
in  1932  to  $330,000. 

I  am  in  sympathy  with  the  Federal  Government  doing 
everything  it  can  to  assist  in  the  prevention  of  soil  erosion 
and  in  promoting  soil  conservation.  I  believe  that  our  policy 
ought  to  be  fixed  and  permanent,  that  our  activity  should 
be  in  cooperation  with  the  States,  and  that  it  ought  to  be 
carried  on  in  such  a  way  that  it  could  not  be  challenged 
so  far  as  its  constitutionality  is  concerned. 

I  think  there  are  certain  phases  of  the  bill  which  are 
clearly  within  those  Ixsunds,  particularly  section  7.  and  the 
permanent  policy  established  in  the  bill  is  correct  and,  in  my 
judgment,  will  be  found  to  be  very  helpful. 

The  objection  I  see  to  the  bill  is  that  it  attempts  to  go 
much  further  than  the  object  I  have  mentioned,  by  includ- 
ing what  is  called  the  emergency  period,  which  is  an  effort 
to  cover  the  hiatus  between  the  time  the  biU  may  be  passed 
by  Congress  and  the  time  the  permanent  legislation  is  pre- 
sumed to  go  into  effect.  In  my  view  that  is  the  dangerous 
phase  of  the  bill,  and  I  wish  to  discuss  that  for  just  a  little 
while. 

Mr.  BORAH.    Mr.  President,  may  I  ask  the  Senator  a 
question? 
Mr.  DICKINSON.    Certainly. 

Mr  BORAH.  Did  I  understand  the  Senator  to  say  that 
he  regarded  section  7  as  free  from  any  constitutional 
objection? 

Mr.  DICKINSON.  Oh,  no;  I  have  said  that  the  main  piir- 
poses  of  the  l>tll,  I  think,  are  free  from  constitutional  objec- 
tion. My  opinion  is  that  unless  we  hook  up  this  proposal 
to  a  cooperative  method  and  have  it  function  through  State 
authority,  we  are  going  to  confront  the  same  constitutional 
question  that  was  involved  in  the  A.  A.  A.  I  presume  that 
is  what  the  Senator  from  Idaho  has  in  mind.  In  other 
words,  I  believe  there  is  a  way  by  which  we  can  formulate  a 
permanent  farm -aid  policy  along  the  lines  suggested  in  the 
bill,  but  I  do  not  believe  the  bill  as  drawn  would  accomplish 
that  result. 

In  order  that  my  views  may  be  set  forth,  since  I  will  not 
have  the  time  to  give  them  all  this  morning,  I  ask  to  have 
inserted  in  the  Record  as  a  part  of  my  remarks  a  release 
which  appeared  on  February  2  in  the  Des  Moines  Register 
on  a  permanent  farm  program. 

The  PRESIDENT  pro  tempore.     Is  there  objection? 
There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

STATEMENT  BT  SENATOR  L.  J.  DICKINSON,  rEBrntJAET   1.    1*36 

A  permanent  program  for  agriculture  can  be  found.  In  formu- 
lating such  a  program  we  must  work  wltMn  tiie  provisions  of  the 
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Constitution.    This  document  Is  sufficiently  dastic  to  permit  the 
production  of  an  effective  remedy. 

The  country  has  been  subjected  to  too  many  experiments  and 
too  much  uncertainty.  The  effect  produced  by  the  passage  of  un- 
workable and  unconsUtutlonal  laws  has  duly  alarmed  the  Ameri- 
can people.  When  the  death  sentence  Is  written  for  these  hastUy 
prepared  and  Ul-advlsed  regulations  no  substitute  Is  forthcoming, 
except  more  laws  of  the  same  kind.  DaUy  It  is  becoming  glaringly 
Mjparent  that  the  present  adminlstraUon  U  floundering.  Its 
future  course  Is  xmcertaln,  and  the  Incompetency  and  inexperience 
of  those  in  control  are  amazing. 

The  dlfflciilty  we  are  now  experiencing  In  considering  substi- 
tutes for  the  A.  A.  A.  is  due  to  the  inherent  desire  of  those  in  con- 
trol of  agricultviral  policies  to  manage  everything  from  Washing- 
ton This  administration  will  not  consider  a  cooperative  progrmm 
between  the  pyderal  Government  and  the  8Ut«s  because  this 
means  State  control— State  superrlBion  of  personnel  and  expeiMU- 
tures.  Instead  of  creating  a  bureaucratic  control  In  Washington, 
under  such  a  cooperative  syvtem  each  SUte  would  work  out  iU 
own  problems. 

We  have  been  told  by  the  Supreme  Court  that  the  Federal  Oov- 
emment  cannot  contract  or  assume  dictatorial  powers  over  the 
individual.  A  program  of  Federal  and  State  cooperation  can  be 
worked  out  that  will  prove  of  permanent  benefit.  This  program 
should  embrace  erosion  control,  soU  conservation,  and  restoration 

of  fertility.  

Under  the  Constitution  the  Federal  Government  could  appro- 
priate funds  to  be  allotted  to  the  States  in  such  cooperative  work. 
This  would  simply  be  following  out  the  rules  already  laid  down  In 
the  creation  of  land-grant  colleges,  the  policy  of  extension  serrtce. 
and  Federal  aid  to  highways.  A  program  along  this  Une  has  for 
some  time  had  the  approval  of  such  agricultural  experts  as  ex- 
Governor  Lowden.  of  Illinois. 

There  are  many  examples  of  the  efTectlveness  of  Federal  coopera- 
tion with  the  States.  A  program  embodying  such  a  pcAicy  would 
not  be  experimental.  ^^ 

There  has  never  been  a  recommendation  that  the  Federal  tiov- 
emment  should  control  the  construction  of  highways.  This  con- 
trol is  left  within  the  authortty  of  the  State  highway  commissions, 
as  it  should  be.  It  is  my  ijeUef  that  the  people  of  Iowa  have  every 
confidence  in  the  work  being  performed  by  the  State  Highway 
Commission  of  Iowa,  and  that  under  no  circumstances  would  they 
favor  the  removal  of  that  control  over  the  construction  of  our 
highways  to  a  Federal  bureau  In  Washington,  D.  C. 

As  a  further  guide  in  successful  Federal  cooperation,  we  have 
the  record  of  the  experimental  stations  In  the  field  of  soil  erosion. 
In  1918  the  Agricultural  Appropriations  Committee  of  the  House, 
of  which  I  was  chairman,  established  14  erosion -control  stations 
In  the  United  States.  One  of  these  was  placed  In  Iowa.  In  the 
following  year  the  number  of  stations  was  Increased  to  21.  The 
beneficial  results  of  these  stations  are  outstanding  proof 'of  the 
success  of  Federal  and  State  cooperative  enterprises.  These  sta- 
tions were  established  for  educational  pxirpoees. 

A  fljted-tarlff  policy  for  the  protection  of  agriculture  must  be 
agreed  upon.  The  International  trade  agreements  entered  into 
under  the  existing  law  passed  by  the  present  administration  have 
been  detrimental  to  the  best  Interests  of  the  farmer.  No  higher 
authority  on  the  quesUon  can  be  cited  than  that  of  Gewge  N.  Peek, 
formerly  Admlnlsrator  of  the  A.  A.  A. 

We  cannot  produce  wheat  and  milk  In  open  competition  with 
Canada,  or  livestock  in  comp>etltlon  with  Mexico,  or  birtter  In 
competition  with  Denmark,  and  maintain  out  farm  standards. 
Only  by  maintaining  a  proper  protective  tariff  can  the  American 
farmer  compete  with  these  countries. 

Those  interested  in  legislation  for  agrlculttire  remember  well 
the  McNary-Haugen  bill.  In  this  bill  we  attempted  to  segregate 
the  produce  sold  In  the  domestic  market  from  that  sold  m  export 
markets.  Many  of  us,  as  friends  of  the  farmer,  were  disappointed 
when  that  legislation  was  vetoed.  Since  that  time  foreign  markets 
have  been  subjected  to  embargoes,  allotments,  and  other  restric- 
Uons.  This  acUon  on  the  part  of  foreign  countries  seriously  les- 
sens the   benefits   under  surplus-control  legislation. 

Congress  should  make  the  necessary  appropriation  to  pay  the 
balance  due  signers  of  contracts  under  the  Agricultural  Adjust- 
ment Act.  I  favor  an  appropriation  sufficiently  large  to  settle  such 
contracts  in  full. 

Also,  the  com  loans  should  be  continued.  These  loans  are  the 
outgrowth  of  the  privileges  under  the  Commodity  Credit  Corpora- 
tion, and  for  a  number  of  years  have  proven  a  great  benefit  to 
the  farming  population.  Under  no  clrcximstances  do  I  think  such 
loans  should  be  ciu-tailed  until  financial  conditions  are  restored 
to  a  normal  status. 

Farm  mortgages  should  be  extended  at  a  low  rate  of  interest.  A 
hodgepodge  method  of  refinancing  these  loans  has  heretofore 
been  In  vogue.  A  permanent  policy  should  be  worked  out,  giving 
the  farmer  the  benefit  of  the  lowest  interest  rate  possible. 

We  must  insist  on  a  stable  dollar;  place  our  tariff  walls  high 
enough  on  farm  products  so  we  are  not  in  direct  competition  with 
cheap  lands  and  low-priced  labor;  permanently  protect  o\ir  soil 
and  conserve  our  national  resources.  In  this  way  the  future  of 
Iowa  will  be  made  secxire. 

Mr.  DICKINSON.  Mr.  President,  it  is  my  judgment  that, 
regardless  of  the  fact  that  section  7  has  been  modified  several 
times,  the  question  as  to  grants  to  the  States,  without  a  yard- 
stick, and  the  quesUon  as  to  the  delegation  of  the  authority. 


without  a  yardstick,  is  the  fmpartBLnt  one:  that  we  have  to 
provide  a  cooperative  program  with  the  States;  that  the 
mandatory  phase  relating  to  the  Federal  Government  should 
be  taken  out  of  the  bill,  and  the  authority  placed  in  the  States 
to  do  what  they  want  to  have  done.  For  that  reason  I  offered 
an  amendment  In  which  I  provided  that  any  appropriation 
could  not  be  in  excess  of  the  amount  appropriated  by  the 
States  for  similar  purposes.  I  find  myself  either  in  sympathy 
with  that  type  of  amendment  or  the  type  of  amendment 
suggested  by  Mr.  George  N.  Peek  in  the  bUl  printed  in  the 
Rscou)  at  the  request  of  the  Senator  tram  Oregon  under 
date  of  February  11. 
Subsection  (h)  of  section  7  provides  as  follows: 

The  amoant  allocated  In  emeh  State  for  tliat  year  Shall  not  esoeed 
the  amount  of  tax  payable  for  such  year  with  reepect  to  th»  land^ 
planted  In  soll-lmprovlng  or  erosion -prevent  Ion  crops  during  such 
year,  together  with  the  cost  of  seed  for  such  planting. 

Whether  that  is  sufficient  or  not  I  am  not  now  trying  to 
determine,  but  it  Is  a  yardstick  by  which  the  amount  that 
may  be  charged  against  the  Federal  taxpayer  is  fixed.  Other- 
wise, there  would  be  in  the  bill  a  delegation  of  authority  that 
would  be  very  far-reaching,  and  which,  in  my  judgment, 
would  bring  us  into  the  same  state  of  chaos  in  which  we  are 
now  with  reference  to  what  the  Secretary  would  have  the 
right  to  do. 

I  do  not  believe  that  Congress  can  delegate  the  power  to 
the  Secretary  of  Agriculture  to  spend  prtMniscuously  any 
sum  of  money  he  wishes  to  spend,  and  fix  the  amount  for  a 
purpose  which  happens  to  be  outlined  in  the  bill. 

The  language  here  is,  "aid  to  agricultural  producers  in 
amounts  determined  by  the  Secretary  to  be  fair  and  rea- 
sonable." What  the  Senator  from  Utah  might  think  was 
fair  and  reasonable  In  Utah  I  might  think  was  a  very  small 
amount  and  very  unfair  and  unreasonable  in  the  State  of 
Iowa.  In  other  words,  here  is  a  matter  which  is  left  entirely 
to  the  judgment  of  the  Secretary.  No  3^ardstick  at  all  is 
provided.  In  my  judgment,  that  is  going  to  be  one  of  the 
fallacies  of  the  bill.  We  should  either  insert  a  yardstick  by 
which  these  benefits  could  be  determined,  or  we  should  not 
pass  tne  bill  and  appropriate  $440,000,000. 

For  these  reasons  I  have  offered  the  amendment,  which 
provides  for  cooperation  with  the  States,  that  the  States 
shall  appropriate  and  use  the  same  amount  of  money  appro- 
priated by  the  Federal  Government,  and  determine  the  con- 
ditions under  which  that  money  shall  be  expended.  By  that 
means  we  shall  carry  out  what  I  believe  is  the  best  plan 
under  our  form  of  government;  namely,  the  extension  of 
Federal  aid  in  cooperation  with  the  States,  with  a  limitation 
upon  the  Federal  Government's  control  of  the  action  of  the 
States,  in  line  with  the  recent  decision  of  the  Supreme 
Court  in  the  A.  A.  A.  case. 

Mr.  KING.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  DICKINSON.    I  yield. 

Mr.  KING.  The  question  may  not  be  quite  germane  to 
the  point  which  the  Senator  is  now  discussing.  I  shall  be 
glad,  however,  to  have  the  Senator's  views  as  to  whether 
this  is  a  soil-erosion  measure  which  it  may  be  contended 
comes  within  the  power  of  the  Federal  Government,  or 
whether  it  is  a  measure  for  the  purpose  of  authorizing  the 
Secretary  of  Agriculture  at  his  discretion  to  make  payments 
to  all  persons  engaged  in  agriculture  in  any  part  of  the 
United  States,  with  or  without  the  consent  of  the  States, 
the  payments  to  be  such  as  he  may  determine  to  be  proper. 

Mr.  DICKINSON.  In  reply  to  the  query  of  the  distin- 
guished Senator  from  Utah,  let  me  suggest  that  a  few  nights 
ago,  on  February  10,  I  made  this  observation: 

The  jH-esent  bill  In  its  ImpllcaUons  la  even  more  drastic  than 
Its  predecessor.  The  delegation  of  power  to  the  Secretary  of 
Agricultiire  is  more  sweeping.  Under  ita  terms  the  Secretary  is 
empowered  to  employ  funds  for  virtually  any  p\irpoees  he  sees 
fit  The  c^port\inity  for  political  abuse,  at  ooxirse.  is  simply 
unlimited.  He  may  spend  the  money  In  whatever  States  he 
lljres — such  as  those  listed  as  politically  "doubtful"— or  he  can 
discriminate  between  Individuals,  between  States  or  whole  sections 
of  the  country.  Beyond  question  the  measure  is  Just  as  uncon- 
stitutional as  the  Triple  A.  But  between  now  and  November  tt 
will  have  served  its  purpose. 
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What  I  had  !n  mind  there,  and  against  which  I  made  the 
charge,  was  section  8.  SecUon  8  is  the  section  wherein  the 
power  is  delegated  to  the  Secretary  of  Agriculture  to  do 
practically  anything  he  desires  to  do  along  these  general 
lines,  and  to  use  the  money  indiscriminately.  I  do  not 
beUeve  we  have  the  authority  to  delegate  any  such  power 
to  the  Secretary  of  Agriculture. 

The  PRESIDENT  pro  tempore.  The  Senator's  time  on 
the  amendment  has  expired. 

Mr.  DICKINSON.    I  will  take  15  minutes  on  the  bill. 

In  addition  to  that,  under  existing  conditions,  I  do  not 
believe  that  we  ought  to  delegate  any  such  power  and  sup- 
plement it  with  an  authorization  of  $440,000,000  to  be  used 
indiscriminately,  as  quickly  as  those  in  authority  desire  to 
use  it.  It  may  be  used  between  now  and  November  6,  If 
such  is  the  desire. 

In  other  words,  such  action  does  not  afford  a  permanent 
cure  for  the  ills  of  agriculture.  The  effort  is  made  to  sug- 
gest that  we  still  have  with  ua  the  same  emergency  which 
we  had  3  years  ago  or  4  years  ago,  and  that  we  are  still  in 
a  position  where  this  amount  of  money  should  be  used  for 
emergency  purposes,  whether  or  not  its  use  can  be  Justified 
by  actual  resiilts  and  benefits  to  the  farmer. 

In  connection  with  this  statement.  I  desire  to  insert  in 
the  Record  a  paragraph  from  an  article  by  Mark  Sullivan, 
published  in  the  New  York  Herald  Tribune  imder  date  of 
February  9.  1936,  under  the  heading  "Farm  bill  found  to  be 
a  mess  of  aims  canceling  each  other. " 

The  PRESIDENT  pro  tempore.    Without  objection,  it  is  so 
ordered. 
The  paragraph  referred  to  is  as  follows: 

■mis  pxirpoae  of  Oovemment  aid  to  farming  should  be  strictly 
distinguished  from  an  allied  purpose  and  plan.  The  distinction 
Is  between  giving  a  straight  subsidy  without  conditions  and.  on 
the  other  hand,  prescribing  conditions  which  the  farmer  must 
live  up  to.  Henry  A.  Wallace.  Secretary  of  AgrlcvUture.  has  fol- 
lowed the  policy  that  payment  of  money  to  fanners  by  the  Gov- 
ernment should  be  accompanied  by  stipulations  limiting  the  quan- 
tity of  each  crop  they  can  raise.  The  purpose  Mr.  Wallace  has  In 
mind  Is  by  control  from  Washington  to  limit  and  direct  the 
quantity  of  each  crop  raised  In  the  United  States,  jiist  as  the 
owner  of  a  factory  would  limit  and  direct  the  quanUty  of  each 
product  the  factory  makes.  About  this  policy  there  Is  serious 
difference  of  opinion.  I  think  It  Is  accurate  to  say  that  opposition 
to  control  of  what  each  farmer  shall  plant  has  grown  to  a  point 
where  the  majority  thought  of  the  country  opposes  It. 

Mr.  DICKINSON.  In  connection  therewith,  I  ask  to  have 
printed  in  the  Record  an  editorial  from  the  Washington 
Post  of  Sunday,  February  9,  1936,  entitled  "To  Keep  Checks 
Flowing." 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

The  editorial  is  as  follows: 


TO 


CHXCKS     FLOWTNO 


In  2  days  of  debate  the  Senate  has  exposed  the  fallacies,  In- 
consistencies, and  unsoundness  of  the  new  farm  bill  with  remark- 
able completeness.  Casual  spectators  miist  be  amazed  by  the 
continued  drive  for  enactment  of  the  measure  after  It  has  been 
so  thoroughly  discredited,  even  by  Its  sponsors.  It  Is  apparent, 
however,  that  the  majority  will  not  tolerate  any  sustained  check 
upon  the  flow  of  checks  farmward  during  an  election  year.  So 
the  bill  hangs  together  by  nothing  more  substantial  than  political 
necessity 

One  of  the  most  damaging  admissions  is  that  the  bill  contains 
no  limit  whatever  upon  the  spending  powers  of  the  Secretary  of 
Agriculture.  Under  Its  terms,  as  a  number  of  Senators  pointed 
out.  he  could  establish  a  »10O.0O0.0OC  program  or  a  $4,000,000,000 
program.  He  would  simply  be  given  power  to  carry  out  the  vague 
purposes  of  the  act  "by  making  payments  or  grants  or  other  aid 
to  agricultural  producers  In  amounts  determined  by  the  Secretary 
to  be  fair  and  reasonable."  No  such  authority  has  ever  been 
granted  to  an  executive  official  in  this  country,  and  It  may  t>e 
hoped  that  none  ever  will. 

There  are  Indications  that  this  flagrant  defect  will  be  corrected 
before  the  Senate  votes  on  the  measure.  But  other  weak  spots, 
no  less  dangerous,  cannot  so  easily  be  patched.  For  example,  the 
bill  sets  up  no  •yardstick"  by  which  benefits  to  individual  farm- 
ers may  be  measured.  Payments  could  be  made  on  the  basis  of 
changes  In  farming  practices,  the  planting  of  soU-bulldlng  crops, 
or  acreage  of  crop  land.  In  determining  the  amount  due  each 
farmer  the  Secretary  would  have  to  consider  the  relative  produc- 
tivity of  the  land.  In  other  words,  some  farmers  might  receive  95 
per  acre  and  others  SI 00,  depending  entirely  upon  the  discretion 
of  A.  A.  A.  functionaries. 


Hurried  efforts  were  made  to  relieve  the  A.  A.  A.  of  this  terrific 
responsibility.  But  no  standard  of  payment  sufficiently  flexible 
and  simple  to  be  Incorporated  In  the  bUl  co\ild  be  worked  out. 
Ctonsequently  the  Agrlciiltural  Ck)namittee  resorted  to  the  naive 
(fcvlce  of  authorizing  the  Secretary  to  prescribe  any  mlea  and 
regulations  that  he  may  deem  necessary. 

Little  attempt  was  made  to  defend  the  bill  on  the  question  of 
constitutionality.  Senator  McNakt.  one  of  the  most  persistent 
advocates  of  farm  legislation  in  Washington,  pleaded  for  "honest" 
consideration  of  the  underlying  purposes  of  the  bill  rather  than 
Its  camouflage  of  obscure  language.     "Let  us  not  fool  ourselves". 

5e  said,  "because  we  cannot  fool  the  Court  and  we  cannot  fool 
ae  farmer.  We  have  tried  to  fool  them  too  often  heretofore,  as 
♦eU  as  the  public  generally."  But  the  majority  seems  willing  to 
tlake  another  chance. 

Perhaps  the  most  glaring  fallacy  was  revealed  by  Senator  Smith. 
sponsor  of  the  measure.  As  he  understands  the  bill,  its  benefits 
would  go  only  to  those  farmers  who  are  not  conserving  their  soil. 
Asked  what  woxild  be  the  plight  of  the  farmer  already  growing 
leguminous  crops,  he  replied: 

T  "If  he  Is  as  shrewd  as  moet  Yankees  I  know,  the  minute  this 
illl  becomes  a  law  he  will  quit  planting  alfalfa  and  see  if  he 
^nnot  get  some  benefit." 

In  other  words,  the  sponsor  of  the  bUl  foresees  that  It  would 
ictiially  discourage  voluntary  soil  conservation  and  scientific 
Jarming.  Farmers  would  be  subsidized  if  they  refused  to  cultivate 
Iheir  land  intelligently.     That  Is  the  reduction  to  absurdity. 

Mr.  DICKINSON.  The  Supreme  Court  in  the  A.  A.  A. 
decision  I  think  laid  down  some  very  far-reaching  and 
Fundamental  law.  I  care  not  what  Senators'  feelings  may 
be  as  to  whether  decisions  of  the  Supreme  Court  on  con- 
stitutional questions  ought  to  be  unanimous,  or  ought  to  be 
by  vote  of  6  to  3  or  7  to  2;  we  are  a  government  by  ma- 
jority. In  my  Judgment,  we  are  going  to  continue  to  be  a 
government  by  majority.    A  verdict  of  5  to  4  in  the  Supreme 

f^ourt  is  a  verdict  by  majority;  and  whether  or  not  we  think 
t  is  contrary  to  what  it  should  be  is  not  the  question.  The 
question  is.  Are  we  going  to  do  away  with  the  old  system  of 
government  by  majorities  in  the  United  States?  If  a  bill  is 
vetoed  at  the  other  end  of  the  Avenue,  and  it  comes  back  to 
the  Senate,  is  the  Senate  going  to  maintain  that  the  veto 
pannot  be  sustained  by  one  vote,  whether  a  two-thirds  ma- 
jority is  required  or  a  three-fourths  majority  is  required? 
One  vote  may  be  the  margin  by  which  it  is  either  sustained 
or  overthrown.  If  we  say  that  there  ought  to  be  6  to  3 
decisions  in  the  Supreme  Court  rather  than  5  to  4  decisions, 
we  favor  destroying  the  very  fundamental  upon  which  a 
representative  form  of  government  is  based,  and  that  is 
government  by  majority. 

Mr.  CMAHONEY.     Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.  I  do  not  wish  to  have  my  time  taken. 
I  have  only  15  minutes. 

I  ask  to  have  inserted  in  the  Record  at  this  point  the  last 
two  paragraphs  on  page  12  of  House  Document  No.  386. 
which  is  the  opinion  of  the  Supreme  Court  in  the  A.  A.  A. 
case. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

But  It  is  said  that  there  is  a  wide  difference  In  another  respect, 
between  compulsory  regulation  of  the  local  affairs  of  a  State's  citi- 
zens and  the  mere  making  of  a  contract  relating  to  their  conduct; 
that,  if  any  State  objects.  It  may  declare  the  contract  void  and  thus 
prevent  those  under  the  State's  jurisdiction  from  complying  with  Its 
terms.  The  argument  Is  plainly  fallaciovis.  The  United  States  can 
make  the  contract  only  if  the  Federal  power  to  tax  and  to  appro- 
priate reaches  the  subject  matter  of  the  contract.  If  this  does 
reach  the  subject  matter.  Its  exertion  cannot  be  displaced  by  State 
action.  To  say  otherwise  is  to  deny  the  supremacy  of  the  laws  of 
the  United  States;  to  make  them  subordinate  to  those  of  a  State. 
This  would  reverse  the  cardinal  principle  embodied  in  the  Constitu- 
tion and  substitute  one  which  declares  that  Congress  may  only 
effectively  legislate  as  to  matters  within  Federal  competence  when 
the  States  do  not  dissent. 

Congress  has  no  power  to  enforce  Its  commands  on  the  farmer  to 
the  ends  sought  by  the  Agricultural  Adjustment  Act.  It  must  fol- 
low that  it  may  not  indirectly  accomplish  those  ends  by  taxing  and 
spending  to  purchase  compliance.  The  Constitution  and  the  en- 
tire plan  of  our  Government  negative  any  such  use  of  the  power  to 
tax  and  to  spend  as  the  act  undertakes  to  authorize.  It  does  not 
help  to  declare  that  local  conditions  throughout  the  Nation  have 
created  a  situation  of  national  concern,  for  this  Is  but  to  say  that 
whenever  there  Is  a  widespread  similarity  of  local  conditions.  Con- 
gress may  Ignore  constitutional  limitations  upon  its  own  powers 
and  usurp  those  reserved  to  the  States.  If,  in  lieu  of  compulsory 
regulation  of  subjects  within  the  States'  reserved  Jxirlsdlction. 
which  Is  prohibited,  the  Congress  could   Invoke  the  t.axlng   and 
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spending  power  as  a  means  to  accompUsh  the  same  end,  clause  1  of 
section  8  of  article  I  would  become  the  Instrument  for  total  sub- 
version of  the  governmental  powers  reserved  to  the  Individual 
States. 

Mr.  DICKINSON.  On  the  next  page  I  find  the  following 
language  in  the  opinion  of  the  Supreme  Court: 

A  possible  res\ilt  of  sustaining  the  claimed  Federal  power  would 
be  that  every  business  group  which  thought  itself  underprivileged 
might  demand  that  a  Ux  be  laid  on  lU  vendors  or  vendees,  the 
proceeds  to  be  appropriated  to  the  redress  of  Its  deficiency  of 
Income. 

Let  me  suggest  to  Senators  that  whether  we  are  paying 
this  money  out  of  a  processing  tax  or  whether  we  are  paying 
it  out  of  the  General  Treasury,  It  is  still  a  tax  levied  upon 
the  taxpayers  of  the  United  States.  Therefore  the  question 
is  whether  or  not  we  can  levy  here  a  tax  aggregating  $440,- 
000,000  and  delegate  to  the  Secretary  of  Agriculture  the 
right  to  select  the  beneficiaries  under  certain  general  rules, 
and  pay  any  amount  he  desires  to  pay  to  any  individual  to 
whom  he  chooses  to  pay  It,  for  any  sham  purpose  he  wishes 
to  set  up.  just  so  it  comes  within  the  general  definition  of 
the  conservation  of  the  soil  or  the  control  of  erosion. 

I  say  to  the  Senate  that  that  is  a  delegation  of  power 
which  no  Senator  ought  to  grant  to  any  one  individual,  and 
which,  in  my  judgment,  will  upset  every  program  we  are 
trying  to  establish  here;  and  for  that  reason  I  believe  section 
8  ought  to  be  stricken  from  the  bill.  Let  us  work  out  a 
permanent  program,  and  abandon  the  view  that  we  ought 
to  appropriate  a  great  deal  of  money  for  a  great  many  emer- 
gency benefits  to  help  a  situation  which  we  probably  should 
make  worse  by  any  such  program  as  has  here^  been  suggested. 

I  might  quote  from  a  statement  made  by  Mr.  Peek.  I 
have  known  Mr.  Peek  for  a  long  while.  I  believe  he  is  one 
of  the  best  authorities  in  the  United  States  on  agricultural - 
relief  legislation.  In  a  release  he  gave  out  following  the 
introduction  of  the  suggested  amendment,  he  stated: 

The  suspicion  arises  that  one  purpose  Is  to  Influence  the  coming 
election  by  keeping  a  horde  of  Federal  political  rangers  and  propa- 
gandists in  the  States.  Another  consideration  may  be  that  it  Is 
felt  to  be  better  pollUcally  in  a  Presidential  election  year  to  have 
the  checks  for  farmers  to  come  direct  from  Washington  rather 
than  from  the  States. 

If  these  suspicions  are  valid.  I  think  farmers  should  know  about 
them.  Furthermore.  Members  of  Congress  realize  they  are  elected 
by  the  voters  In  their  States  and  not  by  Washington  officeholders. 

Let  me  suggest  to  Senators  that  one  of  the  vicious  phases 
of  section  8  is  the  fact  that  all  the  checks  and  all  the  bene- 
fits ase  to  be  paid  direct  from  Washington  to  the  farmers, 
rather  than  through  a  State  agency,  as  ought  to  be  the 
case  In  order  to  establish  a  permanent  system  of  farm  aid 
in  these  various  phases  of  soil  conservation  and  erosion  con- 
trol. The  theory  laid  down  in  the  A.  A.  A.  decision  was 
that  the  Government  is  not  authorized  to  deal  directly  with 
a  problem  of  this  kind,  and  therefore  it  must  find  a  way 
whereby  it  can  deal  within  the  provisions  of  the  Constitu- 
tion through  its  various  agents  or  units  set  up  In  the  States. 
In  that  way  this  objection  may  be  avoided- 

I  am  thoroughly  convinced  that  we  should  give  serious 
consideration  to  section  8  of  this  bill,  and  I  wish  to  sug- 
gest what  is  in  the  mind  of  Secretary  Wallace,  who  win 
administer  this  measure.  He  spoke  on  February  12  at 
Indianapolis.  His  speech  was  placed  in  the  Congeessional 
Record  by  the  Senator  from  Wyoming  [Mr.  O'Mahoney]. 

I  quote  from  the  speech  of  Secretary  Wallace  at  Indian- 
apolis: 

When  the  Nation  reviewed  the  situation  brotight  about  by  the 
Supreme  Court  decision  the  consensvts  of  opinion  was  that  some- 
thing must  be  done  for  agriculture.  Also,  the  prevailing  opinion 
was  that  there  must  be  cash  assistance  to  farmers. 

Is  it  the  purpose  of  this  bill  simply  to  make  general  distri- 
bution of  cash  allowances? 

I  know  two  farmers  in  my  State  living  side  by  side.  One 
of  them  will  farm  land  for  50  years  and  it  will  be  Just  as 
fertile,  the  soil  will  be  conserved,  it  will  be  Just  as  productive 
as  it  was  50  years  ago.  The  other  farmer,  his  neighbor,  will 
have  as  good  a  piece  of  land,  but  in  30  years'  time  that  land 
will  be  wasted  and  the  soil  will  be  practically  useless.  Soil 
conservation  is  not  something  that  is  beyond  the  reach  of 


the  fanner  himself;  but  I  believe  that  the  problem  is  so 
serious  that  we  must  find  some  way  by  which  we  can  make 
contribution  both  through  instruction  and  possibly  by  taac 
abatements,  and  so  forth,  in  the  effort  to  help  cure  that 
situation,  because  too  many  farmers  are  not  conserving  their 
soil. 

Let  me  quote  further  from  the  Bjpeech  of  Secretary 
Wallace: 

since  some  time  will  neceBBarlly  elapae  before  m  siifflclent  num- 
ber of  States  can  enact  laws  to  take  advantage  of  the  Federal 
aid,  the  provision  is  made  temporarily  for  the  grants  to  go  from 
the  Federal  Oovemment  direct  to  Individual  farmers  who  have 
made  application  and  who  show  that  they  have  met  the  specified 
conditions. 

Is  there  any  State  ccmdition  there?  Is  there  any  action 
through  State  units?  Does  anybody  have  any  right  to  say 
anything  about  what  shall  be  specified  except  the  Secretary 
of  Agriculture?  Not  at  alL  It  is  a  delegation  of  power  to  the 
Secretary  of  Agriculture  to  say  what  a  farmer  shall  recei-ve 
as  a  benefit,  and  what  he  shall  receive  it  for,  and  then  the 
check  goes  direct  from  Wsishington,  so  the  farmers  will  not 
forget  it  between  now  and  November  next. 

I  quote  a  further  statement  from  the  speech  of  Secretary 
Wallace,  as  follows: 

After  nearly  3  years  of  work  the  farmers  cooperating  under  the 
act  were  surprised  and  dismayed  to  be  told  by  the  majority  of  the 
Court  that  the  assistance  they  had  been  receiving  from  the  Federal 
Government  represented  an  Invasion  of  the  rights  of  the  States 
and  therefore  was  in  violation  of  the  Constitution,. 

Was  that  on  account  of  the  lack  of  the  proper  constitu- 
tional discussion  on  the  floor  of  the  Senate  before  the  A.  A.  A. 
law  was  passed?  Was  it  due  to  the  fact  that  the  bill  was  not 
properly  drafted?  Was  it  due  to  the  fact  that  no  one  stood 
here  and  challenged  the  constitutionality  of  the  measure? 
The  constitutionality  of  the  A.  A,  A.  proposal  was  questioned 
on  the  floor  of  the  Senate.  True  we  did  not  have  many  votes, 
but  it  was  asserted  here  at  numerous  times  that  the  bill  was 
an  unlawful  delegation  of  power.  Therefore  it  seems  to  me 
that  we  ought  not  now  again  to  make  an  effort  to  pass  legis- 
lation of  similar  type  just  because  the  Supreme  Court  has 
held  that  the  A.  A.  A.  Act  was  unconstitutional  and  therefore 
the  benefits  fiowing  from  it  could  not  be  availed  of. 

What  was  the  cost  of  that  experiment?  I  find  in  the  Treas- 
ury statement  now  on  my  desk  that  for  agricultural  purposes 
under  the  A.  A.  A.  there  was  aUocated  $1,819,000,000.  Of 
that  amount  there  was  left  on  hand  $408,000,000.  making  an 
actual  expenditure  of  $1,411,000,000.  We  find  that  the  proc- 
essing taxes  amounted  only  to  $942,000,000.  Therefore  the 
Government  did  not  collect  the  money  anywhere  nearly  as 
fast  as  it  spent  it.  That  leaves  $460,000,000  of  excess  ex- 
penditiu-es  over  the  amount  received.  We  are,  therefore,  out 
that  amoxmt  of  money  at  the  present  time  as  a  result  of  this 
grand  and  glorious  experiment. 

I  find  also  that  there  was  an  appropriation  of  $296,185,000 
to  iMiy  the  balance  due  on  farm  contracts  under  the  A.  A.  A. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  Iowa  on  the  bill  has  expired. 

Mr.  NORRIS.  Mr.  President.  I  believe  this  amendment, 
if  adopted,  will  greatly  improve  the  bill  and  it  will  greatly 
improve  the  prospects  of  its  receiving  approval  at  the  hands 
of  the  Supreme  Court.  The  President  sent  a  message  here 
a  few  days  ago  on  the  question  of  erosion  as  it  applies  to 
what  are  called  navigable  rivers,  showing,  as  the  Senator 
from  Kentucky  [Mr.  Logan]  said,  that  if  we  are  going  to 
control  erosion  we  must  go  to  the  source  of  the  tributaries 
of  all  the  rivers  which  it  is  proposed  to  try  to  controL 

What  I  wish  to  refer  to.  however— and  I  am  sorry  the 
Senator  from  Iowa  has  left  tt.e  Chamber— Is  the  reference 
made  by  ^^rn  to  the  5-to-4  decisions  of  the  Supreme  Court, 
saying  that,  after  all,  it  is  a  country  of  majorities  and  the 
majority  must  rule.  If  you  want  to  call  the  Suia^me  Court 
a  legislature — and  that  might  not  be  a  misnomer  and  would 
probably  be  the  proper  term  if  we  should  continue  on  much 
further  along  present  lines — if  you  want  to  call  the  Suprone 
Court  a  legislature,  then,  that  statement  of  the  Seoator 
from  Iowa  is  sound.  If  you  are  going  to  call  it  a  court  it 
is  not  sound. 
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We  start  with  the  proposition  that  every  act  of  Coxigress 
Is  presumed  to  be  constitutiona],  and  that  presumption  can 
only  be  overcome  when  the  contrary  is  shown  beyond  a 
reasonable  doubt.  There  is  no  exception  to  that  rule  so 
far  as  I  know.  It  has  been  asserted  and  reasserted  by  our 
Supreme  Court,  by  State  supreme  courts,  and  is  the  law 
without  any  question  on  earth.  Beyond  a  reasonable  doubt! 
I  should  like  to  ask  the  Senator  from  Iowa,  or  anyone  else, 
when  he  submits  a  proposition  to  nine  great  lawyers  and 
five  of  them  decide  one  way  and  four  of  them  decide  an- 
other way,  does  not  that  leave  a  doubt  in  the  mind  ol  the 
ordinary  individual? 

The  very  fact  of  there  being  a  5-to-4  decision  raises  a 
reasonable  doubt.    A  division  of  judges  will  raise  a  reason- 
able  doubt.     Suppose   the   Senator  from   Iowa   were   being 
tried  for  murder  in  a  Federal  court.    He  would  have  to  be 
found  guilty  beyond  a  reasonable  doubt.    That  is  the  law.j 
Does  he  want  to  be  convicted  by  seven  of  the  jurymen,  flvel 
being  of  the  opposite  opinion?     Would  a  majority  decision:  | 
in  such  a  case  suit  the  Senator  from  Iowa?     Yet  this  is  a!  I 
country  of  majorities.    Why  not  apply  it  in  this  case?     A 
Jury  is  not  a  legislature.    A  Jury  is  going  to  convict  a  man 
only  if  they  find  him  guilty  beyond  a  reasonable  doubt.    W 
f\ve  men  think  one  way  and  seven  the  other  way,  of  course.l 
there  is  a  reasonable  doubt  of  the  defendant's  guilt,  and  he 
is    acquitted    and    turned    loose.     The    majority    does    not 
control. 

There  is  a  question,  to  start  with,  whether  the  Supremej 
Court  has  any  authority,  even  by  unanimous  decision,  td 
hold  an  act  of  Congress  unconstitutional;  but  I  am  notj 
raisins  that  point;  I  am  not  arguing  for  that.  I  am,  how-| 
ever,  arguing  for  the  safe  and  sane  constitutional  view  thatj 
acts  of  Congress  shall  not  be  set  aside  by  five  judges  againsU 
four.  Such  a  decision  raises  a  doubt  as  to  constitutionality, 
at  least;  and  the  act,  of  covu-se,  ought  to  be  sustained.  Wo 
can  not  proceed  and  live  under  any  other  theory,  it  seema 
to  me. 

The  idea  of  the  Senate  auid  the  House  and  the  President 
all  approving  a  law,  all  responsible  to  the  people — and  thi4 
is  supposed  to  be  a  democracy  where  all  officials  are  re-» 
sponsible  to  the  people — and  having  their  Judgment,  th^ 
Judgment  of  over  500  men,  set  aside  by  five  men  who  are  not 
responsible  to  the  people,  who  are  not  elected  by  the  people^ 
who  hold  their  offices  for  life.  I 

The  mas  Jefferson  said — I  quoted  him  day  before  jrester-* 
day — in  substance,  that  the  man  does  not  live  who  can  bQ 
entrxisted  with  unlimited  power  when  he  is  responsible  t(j 
nobody.  Human  nature  is  such  that  that  will  not  brin^ 
good  government. 

I  care  nothing  about  the  partisan  aspects  of  it;  that  does 
not  affect  me;  I  am  not  influenced  by  the  side  remark  o| 
the  Senator  from  Iowa  that  this  money,  coming  directly 
from  Washington,  is  going  to  be  used  until  the  election,  and 
then  turned  over  to  the  States;  but  I  want  to  call  attention 
to  the  fact  that  soil  erosion  is  a  national  problem  and  not  :| 
State  problem.  If  we  are  going  to  turn  it  over  to  the  States^ 
as  the  Supreme  Court  says  we  must,  then  we  have  no  right 
to  appropriate  Federal  money  and  turn  it  over  to  those  agen-. 
cies.  That  is  just  as  bad  as  though  we  did  it  ourselves. 
The  truth  is  that  we  cannot  control  erosion — and  every  maq 
knows  it — by  State  action  so  far  as  interstate  rivers  ar« 
concerned. 

Take,  for  instance,  the  Mississippi  River,  with  all  its  tribu-| 
taries,  spreading  over  more  than  half  this  Nation.  Can  ond 
State  do  any  good,  and  will  one  State  even  try.  howevei? 
anxious  It  may  be,  to  do  its  part?  We  know  that  it  reqxiire^ 
the  cooperation  of  all  the  States  affected  by  the  Mississippi 
River  and  its  tributaries  in  order  to  bring  results  that  will 
control  erosion.  I 

If  we  have  to  leave  it  to  the  States,  the  time  will  com^ 
when  we  will  be  another  China.  It  caimot  be  done  in  that 
way.  Every  sensible  man  knows  it  cannot  be  done  in  that 
way.  It  is  a  national  problem.  Tlie  whole  Nation  is  in-* 
volved.  and  unless  the  problem  is  handled  as  a  national  on^ 
it  wUl  ultimately  fail  I  do  not  believe  anyone  will  dispute 
that  statement. 


Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Arkansas? 

Mr.  NORRIS.    Certainly. 

Mr.  ROBINSON.  Is  it  not  true  that  since  the  close  of  the 
World  War  agencies  of  the  Congress  and  of  the  executive 
departments  have  continuously  dealt  with  the  problem  of 
agriculture,  recognizing  it  as  a  national  problem? 

Mr.  NORRIS.    That  is  absolutely  true. 

Mr.  ROBINSON.  We  have  enacted  a  great  many  laws, 
most  of  which  have  proved  futile.  The  only  one  that  ever 
has  been  very  helpful  was  the  Agricultural  Adjustment  Act. 

Mr.  NORRIS.  Yes;  and  that  was  "knocked  out"  by  the 
Supreme  Court. 

Mr.  ROBINSON.  Yes.  Our  committees  have  been  con- 
stantly in  session  taring  to  find  some  way  to  sustain  agri- 
culture as  of  national  concern.  Until  the  Supreme  Court 
implied  in  its  argument  a  few  days  ago  that  control  or 
regiilation  of  agriculture  is  of  mere  local  concern,  no  au- 
thoritative body  in  this  land  has  made  a  contention  contrary 
to  regarding  it  as  of  national  concern. 

Mr.  NORRIS.  So  far  as  I  know,  no  one  ever  made  such  a 
proclamation  except  the  Supreme  Court.  In  fact,  every 
man.  woman,  and  child  knows  that  it  is  a  national  problem, 
except  some  members  of  the  Supreme  Court  who  have  not 
as  yet  found  it  out. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield 

further? 

Mr.  NORRIS.     Certainly. 

Mr.  ROBINSON.  The  assumption  by  the  Court,  not  based 
on  any  evidence  in  the  record,  that  agriculture  involves 
mere  local  problems  does  not  constitute  a  conclusion  of 
law  which  suggests  itself  as  sound  to  very  many  lawyers. 

Mr.  NORRIS.  If  the  Senator  will  permit  me  to  interrupt 
him  at  that  point,  I  quoted  from  Abraham  Lincoln,  where 
he  referred  to  the  Dred  Scott  decision  and  said  it  was 
erroneous,  that  it  did  not  comply  with  certain  conditions 
which  were  laid  down,  and  the  first  one  of  all  was  that  it 
came  from  a  divided  Court.  It  did  not  have  the  approval 
of  all  the  members  of  the  Supreme  Court.  I  deduct  from 
that  statement  that  a  doubt  was  created  at  once  as  to  the 
constitutionality  of  the  act  they  overthrew. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  permit 
a  further  statement? 

Mr.  NORRIS.    Certainly. 

Mr.  ROBINSON.  In  nearly  all  court  decisions  with  which 
I  am  familiar  legislative  findings  of  fact  embraced  in  stat- 
utes are  regarded  by  the  courts  as  binding,  and  peirticularly 
when  evidence  involving  the  conclusion  of  fact  is  not  to  be 
found  in  the  record. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  Nebraska  on  the  amendment  has  expired. 

Mr.  NORRIS.    Very  well. 

Mr.  ROBINSON.  I  will  take  the  floor  in  my  own  right 
for  Just  a  moment  on  the  amendment. 

It  is  very  exceptional  for  a  court,  in  a  case  where  there 
is  no  evidence  involving  an  issue  of  fact  and  in  a  case 
involving  a  statute,  where  the  statute  states  a  concliision  of 
fact  reached  by  the  legislative  authority,  for  the  court  to 
go  outside  of  its  own  record  and  reach  a  conclusion  of  fact 
at  variance  with  that  of  the  legislative  authority.  This  is 
a  feature  of  the  decision  of  the  Supreme  Court  which,  in  my 
Judgment,  impeaches  the  value  of  the  decision  as  law. 

There  was  not  a  word  of  evidence  in  the  record  to  indi- 
cate that  agriculture  or  the  control  of  agriculture  is  a  mere 
local  problem,  to  be  determined  by  townships,  counties, 
States,  or  other  political  subdivisions. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  jaeld  at 
that  point? 

Mr.  ROBINSON.    Certainly. 

Mr.  NORRIS.  There  was  not  only  a  lack  of  any  evidence 
that  it  is  a  local  problem  but  no  one  had  even  questioned  up 
to  that  time  that  it  was  a  national  problem. 

Mr.  ROBINSON.  The  whole  procedure  of  our  Government 
during  the  last  20  years  has  been  on  the  theory  that  agricul- 
ture is  of  such  definite  and  general  concern,  such  national 
concern,  that  the  Congress  and  its  committees  have  spent 
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half  their  time  trying  to  solve  the  problem.  The  purpose 
generally  has  been  to  give  agriculture  a  status  which  would 
enable  those  who  engaged  in  it  to  survive,  because  if  it  should 
fail  as  an  industry,  the  life  of  the  Nation  would  end. 

Yet,  without  a  word  in  the  record  upon  which  to  base  such 
a  finding,  in  contradiction  of  the  whole  theory  of  national 
legislation  and  action  during  the  period  since  agriculture 
came  into  a  position  of  distress  great  enough  to  attract  the 
attention  of  the  world,  the  Supreme  Court  arbitrarily,  I 
respectfully  suggest,  said  the  control  of  agriculture,  or  the 
maintenance  of  agriculture.  Is  a  mere  local  matter,  In  which 
the  United  States  Government  has  no  concern  and  over 
which  it  has  no  controL 

I  submit  that  such  assumptions  of  fact,  unwarranted  by  the 
record  and  unwarranted  by  general  opinion,  raise  in  the  mind 
of  any  man  who  studies  the  subject  a  doubt  as  to  the  merits 
of  the  conclusion  reached  by  the  Court. 

MKSSAGE    FROM    THK    HOUSK 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  armounced  that  the  House 
had  passed  a  Joint  resolution  (H.  J.  Res.  488)  to  cloee 
(Military  Road,  to  which  It  requested  the  concurrence  of  the 
Senate. 

XintOLI.ZD  BILL  SICKXD 

•nie  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  biU  (S.  3612)  to  provide  for 
loans  to  fanners  for  crop  production  and  harvesting  during 
the  year  1936,  and  for  other  purposes,  and  it  was  signed  by 
the  President  pro  tempore. 

KKSSAGB    FROM    THK    PRCSTDEIfT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

HOTTSB    JOINT   RESOLTTTION    RETBRRED 

The  Joint  resolution  (H.  J.  Res.  488)  to  close  Military 
Road  was  read  twice  by  its  title  and  referred  to  the  Com- 
mittee on  Military  Affairs. 

AGRICULTURAL    RXLIXF 

The  Senate  resumed  consideration  of  the  bill  (S.  3780) 
to  make  further  provision  for  the  conservation  and  proper 
utilization  of  the  soil  resources  of  the  Nation. 

Mr.  CAPPER.  Mr.  President,  I  intend  to  vote  for  the 
pending  soil  conservation  and  soil  erosion  control  bill. 

I  believe  the  bill  is  to  the  best  interest  of  agriculture.  It 
Is  in  the  interest  of  the  producer.  It  is  in  the  interest  of  the 
consumer.    It  Is  in  the  national  interest. 

I  will  not  vote  for  any  measure  that  I  feel  is  unconstitu- 
tional. I  am  satisfied  In  my  own  mind  that  this  bill  is  con- 
stitutional. I  hope  the  courts  will  take  that  view  of  the 
matter. 

The  vote  I  am  going  to  cast  for  this  farm  legislation  Is  not 
a  partisan  vote.  The  farm  problem  is  not  a  partisan  politi- 
cal problem.  It  is  an  economic  problem.  It  is  a  national 
problem.  And  it  should  be  approached  with  a  full  and 
honest  realization  that  it  is  economic  and  national — ^not 
political,  not  local 

This  always  has  been  the  position  I  have  taken  on  farm 
legislation.  It  is  the  position  taken  by  farm  organizations 
and  farm  leaders  generally.  More  and  more  It  is  becoming 
the  position  taken  by  the  wiser  political  leaders. 

Mr.  President,  there  is  a  tendency  in  some  quarters  to 
make  the  farm  problem  a  political  football.  I  deplore  this 
tendency.  It  is  wrong,  it  is  a  mist.akfr  from  the  political  as 
well  as  from  the  viewpoint  of  the  general  welfare. 

During  the  past  15  years  we  have  come  to  learn  that  the 
ultimate  prosperity  erf  the  Nation  is  to  a  great  degree  de- 
pendent upon  the  prosperity  of  agriculture.  Also  that  the 
farm  problem  will  not  be  solved  by  a  single  line  of  approach. 

When  I  supported  the  McNary-Hau^en  bin  I  did  not  ex- 
pect It  to  be  the  complete  solution  of  the  farm  problem. 
Neither  Is  the  export -debenture  plan.  Neither  are  protec- 
tive tariffs  on  farm  commodities.  I  never  believed  the  Farm 
Board  would  solve  the  whole  problem.  I  voted  for  all  these 
things.    They  offered  sanething  better  than  what  we  had  at 


the  time.    All  of  them  were  helpful  to  a  way,  or  would  have 
been  helpful.    None  of  them  were  partisan  proposals. 

The  Agricultural  Adjustment  Act  recently  tovalidated  by 
the  Supreme  Court  was  not  a  partisan  measure.  True,  It 
was  enacted  by  a  Democratic  Congress — with,  the  general 
support  of  Republican  Senators  and  Ctmgressmen.  But.  on 
the  other  hand,  the  A.  A.  A.  program,  as  a  matter  of  fact, 
followed  very  closely  the  farm  plank  of  the  national  1932 
platform  of  the  Republican  Party. 

While  I  always  regarded  the  A.  A.  A.  as  an  emergency 
measure,  plus  a  first  step  toward  a  permanent  national  farm 
program,  rather  than  as  the  permanent  program,  anyone  at 
all  acquainted  with  the  subject  must  admit  that  it  was  a 
help  to  agriculture  and,  I  think,  toward  national  recovery. 

From  the  beginning  of  this  New  Deal  program  I  have  sup- 
ported ^rtiat  I  believed  sound,  workable,  and  that  part  of  It 
that  would  benefit  the  country.  I  have  criticized  and  op- 
posed what  was  unsoimd,  unworkable,  or  that  was  intended 
to  obtato  partisan  advantages  at  the  expense  of  the  general 
welfare. 

IJfiKtaicPn  were  made  to  A.  A.  A.  poUcies.  Mistakes  were 
made  to  Its  administration.  In  many  instances  it  was  diffi- 
cult to  figure  out  the  proper  divlsian  of  benefits  between 
owners  and  tenants.  The  A.  A.  A.  had  to  take  on  a  Job  too 
\Ag  to  be  accomi^lshed  smoothly  to  the  short  time  it  had  to 
get  going. 

I  have  not  hesitated  to  criticize  when  I  believed  mistakes 
were  made.  I  never  could  stand  for  the  killing  of  the  little 
pigs  and  other  unpractical  proposals.  But  also  I  give  due 
credit  for  the  good  work  the  A.  A.  A.  did. 

What  we  should  do  is  to  take  advantage  of  the  experience 
of  the  A.  A.  A.,  conttouc  its  good  woric.  and  not  make  the 
same  mist4ikRS  agam. 

Kansas  benefited  from  the  A.  A.  A.  I  have  jjlenty  of  evi- 
dence to  supp(H^  that  statement.  Some  of  it  I  shall  place 
to  the  Record. 

I  desire  to  be  perfectly  frank.  The  decision  of  the  Su- 
preme Court  that  agricultural  production  Is  a  purely  local 
activity  was  a  great  disappototment  to  me.  It  was  a  great 
disappwntment  to  the  agricultural  West.  The  later  deci- 
sion of  the  Supreme  Court  that  the  impoimded  processing 
taxes  should  be  returned  to  the  processors  was  a  great  shock 
to  our  sense  of  Justice  and  fair  play. 

But  the  Court  has  spoken.  The  A.  A.  A.  is  out.  The  farm 
problem,  however,  was  not  settled  by  the  Supreme  Court  de- 
cision. Congress  and  the  people  must  find  an  adequate 
solution. 

Mr.  President,  I  regard  the  pending  measure  as  a  partial 
solution  of  an  Important  phase  of  the  whole  farm  problem. 

The  pending  measure  lays  the  groundwork  for  a  national 
land-utilization  program.  It  provides  a  means  that  farmers 
can  use  to  preserve  the  fertility  of  the  soil,  for  the  benefit 
of  the  entire  Nation.  It  provides  a  means  for  conserving 
the  soil.  It  provides  a  method  for  preventing  soil  erosion. 
TTie  method  of  adjusting  production  so  as  to  give  producers 
the  benefit  of  the  law  of  supply  and  demand  through  SUte 
A.  A.  A-'s  is  rather  cumbersome,  but  it  is  at  least  worth 

trying. 

Whatever  other  steps  we  take — and  we  shall  have  to  take 
other  steps — ^we  must  make  provision  to  conserve  our  most 
valuable  resource,  the  soil  of  the  United  States. 

Millions  of  acres  of  fertile  soil  have  been  washed  tato  the 
rivers  and  the  sea.  Dust  storms  are  ruining  large  sections 
of  a  half  dozen  States  to  the  Great  Plains  region.  This 
wastage  must  be  halted.  The  United  States  cannot  afford 
to  follow  the  example  of  past  civilizations  that  turned  fertile 
areas,  some  of  them  nation-wide.  Into  uninhahitahle  deserts. 

So  I  am  giving  my  support  and  vote  to  this  measure.  It 
wUl  help.    In  the  long  nm  It  should  be  a  great  help. 

In  addition  to  the  soil  conservation  and  soil  croedon  con- 
trol program,  and  such  adjustment  of  production  to  con- 
sumpticm  as  may  be  incidental  to  this  program,  there  are 
at  least  four  other  major  steps  which  I  think  are  necessary 
to  a  prosperous  agriculture.    I  will  state  them  briefly  at  this 

time: 

First.  American  farmers  are  entitled  to,  azul  must  be 
guaranteed,  the  American  maiiD^    For  most  commodtttes 


3 


f 


■  ^ 


I'" 


2030 


CONGRESSIONAL  RECORD— SENATE 


February  14 


1936 


CONGRESSIONAL  RECORD— SENATE 


2031 


not  on  a  recorrtng  surplm  basis  this  can  be  effected  throusjb 
the  protective-tariff  system.  I 

Second.  Tariff  equivalent  pejTnents — subsidies,  if  we  wish 
to  call  them  that — should  be  made  to  producers  of  at  lea^ 
four  basic  commodities  which  are  produced  on  a  surplips 
basis — wheat,  cotton,  hogs,  tobacco.  I  have  a  bill.  con>- 
panion  to  the  one  introduced  in  the  House  by  RepresentaUte 
CurroRD  Hop«.  of  Blansas.  to  take  care  of  this  situation.     I 

Third.  Provision  through  Government  aid  must  be  made 
for  disposing  of  these  surpluses  in  foreign  markets  and  stabi- 
lizing the  domestic  market.  One  way  of  accomplishing  thiis 
is  through  cooperative  marketing  associations,  with  Federal 
funds  on  which  to  operate.  Another  is  throufiii  well-organ- 
ized programs  of  utilizing  the  foreign  exchange  created  >y 
our  purchases  of  agricultural  commodities  not  economi  catty 
produced  in  this  country,  such  as  coffee,  rubber,  and  sugar. 
This  exchange  could  be  used  to  help  dispose  of  our  01^ 
surpluses  in  foreign  markets.  j 

Fourth.  More  adequate  financing  of  agriculture,  at  lower 
interest  rates,  as  provided  for  in  the  Frazier-Lemke  bill.  Is 
a  necessity  both  for  agriculture  and  for  the  general  welfare. 

These  four  avoiues  of  approach  to  the  solution  of  the  taxm 
problem  and  the  soil -conservation  plan  are,  to  my  mind, 
interdependent  and  all  necessary.  It  is  with  all  these  cda- 
siderations  in  mind  that  I  am  supporting  the  pending  bill. 

Mr.  President,  I  now  desire  to  call  the  attention  of  the 
Senate  and  the  country  to  some  Kansas  thought  and  action 
on  this  question.  I  have  been  overwhelmed  with  telegnuts, 
letters,  and  petitions  from  representative  farm  organizations 
throughout  my  State  asking  me  to  support  this  proposed 
legislation.  j 

First.  I  wish  to  read  a  telegram  from  Dr.  O.  O.  Wolf, 
president  of  the  Kansas  State  Farm  Bureau,  former  presi- 
dent of  the  Kansas  Department  of  Agricultiire,  and  former 
president  of  the  Kansas  State  Livestock  Association.  Heiis 
a  staunch  Republican,  who  has  served  several  terms  in  the 
Kansas  Legislature.  I  have  known  Dr.  Wolf  for  many  years. 
He  has  been  a  close  and  intelligent  student  of  farm  prdb- 
lems.  He  has  a  State-wide  acquaintance  not  only  with  the 
people  of  Kansas  but  also  with  the  problems  of  Kansas. 

Senator  Wolf  attended  the  farm  conference  here  early  in 
January.  He  took  that  program  back  home  with  him  and 
checked  it  up  to  farmers  and  farm  groups  in  Kansas.  Tpe 
other  day  I  received  this  telegram  from  Dr.  Wolf: 

Have  met  with  a  number  of  district  conferences,  eftch  compofed 
of  fanners  from  sever&l  counties  In  Kansas,  and  find  general  ip- 
proval  of  soil -conservation  program  now  befcve  Congress.  Bellfve 
you  would  be  voting  In  line  with  the  wishes  of  Kansas  agrlcuitmre 
If  you  give  this  type  of  legislation  your  suppcM^. 

Three  different  groups  in  Russell  County,  which  I  beliave 
are  representative  of  the  sentiment  in  practically  all  co«i- 
munities  in  the  western  two-thirds  of  the  State,  have  ap- 
pealed to  me  to  support  this  pending  bilL 

Under  date  of  January  31  I  received  the  following  tele- 
gram from  Carl  OXeary,  secretary  of  the  Russell  County 
Bankers'  Association: 

The  Riissell  County  Bankers'  Association,  meeting  January  80, 
unanimously  urge  and  recommend  that  permanent  agrlcultu)^ 
legislation  be  enacted  covering  soil  conservation  and  insuring 
parity  price  for  agrlciilturai  products — the  text  of  a  reaolutljon 
adopted  at  our  anmial  meeting. 

Also  from  Russell  County  I  received  the  following  fr(im 
C.  A.  Tiedman.  president  of  the  RusseU  County  Farme|3' 

Union:  I 

We  do  hereby  ttnanlmotisly  endorse  such  legislation  as  will  pfo- 
vlde  a  permanent  agricultural  program,  which  will  lns\ire  equaJlty 
and  parity  prices  for  agrlcultiiral  products;  that  we  heartily  In- 
dorse the  principle  of  crop-production  control:  th»t  we  believe  the 
processing  taxes  are  a  fair  and  reasonable  manner  of  pa3rlng  the 
farmers  tariff.  We  further  unanimously  endorse  the  8oU-conserf»- 
tlon  program. 

I  also  received  similar  resolutions  by  the  Russell  County 
Farm  Bureau,  signed  by  A.  C.  Gebhardt,  president;  also  si|n- 
ilar  resolutions  adopted  at  a  joint  meeting  of  farm  and  busi- 
ness organizations,  which  also  asked  that  the  impoun<|ed 
taxes  be  returned  to  the  Treasury  and  not  to  the  processed 

Mr.  President.  I  a^  unanimous  consent  at  this  time  to 
have  inserted  as  part  of  my  remarks  resolutions  adopted  at 


a  Joint  meeting  of  the  Nemaha  County  Farm  Bureau  and 
county  allotment  committees,  representing  2,000  contract 
holders,  covering  the  largest  com  acreage  and  hog  numbers 
of  any  county  in  Kansas. 

There  being  no  objection,  the  resolutions  were  ordered 
to  be  printed  in  the  Rzcohd.  as  follows: 

Be  it  resolved.  That,  as  the  law  of  the  land  now  stands,  there 
Is  no  present  means  of  eqiiallzlng  the  disparity  in  price  between 
the  c<Hnmodltles  the  farmer  must  buy  and  those  he  produces 
tar  sale;  that  It  Is  ovir  view  that  this  disparity  In  price  Is  due 
to  the  protection  which  Industry  enJo3r8  under  the  tariff,  while 
the  farmer  must  sell  on  an  unprotected  market. 

That  we  commend  the  efforts  of  those  who  made  the  A.  A.  A. 
possible  and  workable,  and  especially  do  we  commend  the  efforts 
of  the  Secretary  of  Agriculture.  Henry  A.  Wallace. 

That  we  shall  oppose  with  our  influence  and  with  our  ballots, 
anyone,  regardless  of  their  political  affiliations,  seeking  to  repre- 
sent us  in  the  National  Government,  who  does  not  recognize  the 
pUght  of  agriculture  In  the  light  of  the  above,  and  who  does  not 
mllltantly  seek  to  correct  this  plight;  be  It  further  ^ 

Reaolved,  (a)  That  a  unity  of  action  by  all  groups  t^seciire 
expansion  of  outlets  for  farm  products  In  both  the  domestic  and 
foreign  markets  In  such  manner  as  would  be  beneficial  to  the 
domestic  market  and  profitable  to  the  producers  of  these  products 
In  net  average  returns. 

(b)  The  development  by  Congress  of  the  most  effective  legal 
means  for  Oovemment  to  assist  farmers  In  adjusting  the  volume 
of  production  to  the  demands  of  markets.  We  believe  this  can 
best  be  achieved  through  a  comprehensive  and  well -coordinated 
program  providing  for  the  withdrawal  from  conmierclal  produc- 
tion at  equitable  rates,  such  lands  as  may  be  necessary  to  enable 
the  stabilization  of  farm  commodity  prices  at  paity  levels. 

(c)  Continuance  and  expansion  of  a  policy  of  commodity  loans 
to  handle  surpluses  in  such  manner  as  would  be  most  effective  In 
stabilizing  farm  commodity  prices  in  the  interest  of  both  pro- 
ducers  and   consumers. 

(d)  Whether  such  program  is  based  upon  the  conservation  of 
soil  fertility  or  otherwise,  to  be  permanently  successful,  and  to 
best  protect  the  interests  of  the  family-sized  farm,  which  should 
be  a  constant  objective  of  Government,  legislation  must  be  co- 
ordinated covering  all  phases  of  these   recommendations. 

That  we  regard  the  return  of  the  impounded  processing  taxes 
to  the  processors  as  unwise;  be  it  further 

Resolved,  That  we  go  on  reccwd  endorsing  the  Frazler-Lemke 
farm  bill  and  urge  yovir  support,  as  Its  passage  will  help  place  the 
fanner  in  near  the  same  position  as  Industry;  be  It  further 

Resolved,  That  we  heartily  endorse  the  principles  of  the  Na- 
tional Agricultural  Conference  report  and  pledge  our  supp>ort  to 
same;  be  It  further 

Reaolved,  That  copies  of  these  resolutions  be  sent  to  our  Sen- 
ators and  Representatives  in  the  Congress,  to  the  President,  and 
to  the  Secretary  of  Agrlcultxire. 

Mr.  CAPPER.  Mr.  President,  I  do  not  wish  to  use  up  an 
undue  amount  of  space  in  the  Rzcord,  so  I  shall  not  ask 
permission  to  have  printed  other  similar  resolutions  from 
county  farm  bureaus  in  Kansas;  but  I  desire  to  state  that 
similar  resolutions  have  been  sent  me  from  farm  bureaus  of 
the  following  coimties.  among  others:  Atchison,  Lincoln, 
Cheyenne,  Jewell,  Rooks,  Seward,  Thomas,  and  Sumner. 

At  this  point  I  wish  to  read  the  resolution  of  the  Smnner 
County  Farm  Bureau.    This  resolution  says  in  part: 

We  believe  that  dropping  the  Agricultural  Adjiistment  Admin- 
istration at  this  time  is  a  step  backward  for  agricvilture  as  weU 
as  the  entire  Nation.  We  urge  the  Immediate  development  of  a 
new  agrlcxiltural  program  that  wUl  place  and  keep  agrlcxilture  on 
an  equality  with  other  Industries. 

Also.  I  have  received  resolutions  of  similar  nature  from 
the  farm  bureaus  of  Thomas  County,  Gray  Coimty,  Geary 
County,  Sheridan  County,  Harper  County,  Stafford  County, 
Edwards  Coimty,  Finney  County,  Doniphan  County.  Grant 
County,  Rawlins  County,  Franklin  County,  Pratt  County. 
Wichita  Coimty,  and  Jefferson  County.  I  may  say  that  al- 
most without  exception  the  county  farm  bureaus  of  Kansas 
has  endorsed  the  general  program  outlined  by  the  farm 
group  which  met  here  the  week  the  A.  A.  A.  opinion  was 
handed  down  by  the  Supreme  Court. 

I  also  have  received  a  petition  signed  by  more  than  700 
farmers  in  the  communities  of  two  northwestern  Kansas 
counties,  Thomas  and  Logan,  which  I  desire  to  read  to  the 
Senate  at  this  time.    The  petition  reads  as  follows: 

The  decision  of  the  Supreme  Co\irt  affecting  agriculture,  in  de- 
claring the  A.  A.  A.  unconstitutional,  Jeopcu-dizes  not  only  the 
welfare  of  agriculture  but  that  of  the  entire  NatioiL  As  loyal 
American  citizens  we  respectfully  submit  the  foUowlng  petition: 

We.  the  undersigned,  demand  that  legislation  be  adopted  Im- 
mediately to  reenact  the  A.  A.  A.  program,  because  the  farm 
groups  are  divided  upon  a  satisfactory  sitbstltute.  If  it  be  neces- 
sary in  order  to  make  such  legislation  effective,  we  hereby  peti- 


tion Congress  to  tocresse  tbe  number  on  the  Supreme  Ctotirt  to 
13  by  adding  4  members.  w      »      »      » 

We  do  firmly  endorse  the  principles  underlying  the  A.  A.  A. 
program,  and  we  believe  that  crop  Insurance  In  constitutional 
form  and  parity  price  level*  shoukl  be  maintained  through  a 
system  of  adjustment  of  production. 

And  we  believe  that  the  adjustment  program  has  been  largely 
responsible  for  the  decided  advance  In  prices  of  agricultural  com- 
modities, the  saving  of  farm  homes,  maintaining  our  pubUc-school 
system,  and  the  operation  of  our  county  and  State  govenunental 
departments. 

Mr.  President.  I  also  ask.  unanimous  consent  to  have 
printed  in  the  Rxcom>  at  this  point  as  part  of  my  remarks 
the  resolution  adopted  by  Fairdale  Local  927  of  the  Kansas 
Farmers  Union,  these  being  typical  of  many  farmers'  union 
resolutions  and  letters  received  by  me  dealing  with  this 
subject. 

There  being  no  objection,  the  resolution  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Due  to  the  decision  of  the  Stq?reme  Court  affecting  agriculture. 
In  declaring  the  A.  A.  A.  unconstitutional,  it  places  the  farmer  In 
a  position  of  Jeopardy,  Jeopardizing  not  only  the  welfare  of  agri- 
culture but  of  the  entire  Nation.  The  undersigned  members  and 
friends  ot  the  Farm£r8  Cooperative  Association  of  Brewster,  Kans.. 
do  on  this  date,  January  27,  1936.  recognize  the  fact  that  agricul- 
ture is  the  basic  indxistry  of  the  Nation,  and  that  indirectly  a 
sound  program  for  agricxilture  Is  as  Important  to  other  classes  as 
It  is  in^Kjrtant  to  farmws;  we  accordingly,  as  loyal  American  citi- 
zens, respectfully  submit  the  following  petition: 

First.  That  having  In  good  faith  carried  out  the  terms  of  the 
contract  with  the  United  States  Government  to  retire  a  certain 
percent  of  our  annual  crop  acreage,  we  demand  that  the  Govern- 
ment fulfin  its  part  of  the  contract  by  paying  the  rental  for  these 
acres  in  the  form  of  benefit  ptayments  now  remaining  impald. 

Second.  That  despite  adverse  publicity  by  those  not  engaged  in 
the  business  of  farming,  we  firmly  believe  a  control  program  em- 
phatically necessary  to  a  constructive  planning  for  agriculture,  and 
that  we  respectfiily  demand  that  if  the  ConstituUon  does  not 
provide  or  permit  such  planning  aad  operation,  that  immediate 
action  be  taken  to  amend  the  Constitution  to  meet  the  changing 
conditions  of  agriculture. 

Third.  That  we  firmly  endorse  the  principles  underlying  the 
present  program;  that  we  believe  crop  Insurance  in  constitutional 
form,  and  parity  price  levels  be  maintained  through  a  system  of 
benefit  payments.  

Fourth.  That  we  respectfully  protest  the  decision  of  the  Sxipreme 
Court  and  demand  that  processing  taxes  at  present  impounded  be 
paid  Into  the  general  funds  ot  the  United  States  Treasury  and 
not  be  refunded  to  the  processors,  as  the  real  source  or  <»-igin  of 
these  taxes  is  impossible  to  establish. 

Fifth.  That  we  believe  that  the  adjustment  program  has  largely 
been  responsible  for  the  decided  advance  In  agrlcxiltural  com- 
modities, and  that  the  saving  of  farm  homes,  maintaining  of  ovir 
public-school  system,  our  county  and  State  goverrunental  depart- 
ments have  been  made  possible  by  the  Improved  conditions  result- 
ing from  the  A.  A.  A. 

Mr.  CAPPER.  Mr.  President,  hrzndreds  of  mass  meetings 
of  farmers  have  been  held  In  Kansas  communities  since  the 
Supreme  Court  decision  was  handed  down.  I  sisk  unanimous 
con5ent  to  place  in  the  Record  at  this  point  the  resolutions 
adopted  at  such  a  meeiing.  hekl  in  Sedgwick  County.  Kans. 

•niere  being  no  objection,  tbe  resolutions  were  ordered  to 
be  printed  in  the  Rkcorb.  as  follows: 

Whereas  the  Agricultural  Adjwtment  Act  has  been  dwilarwl  un- 
constitutional by  the  Supreme  Court  of  the  United  States,  and 
since  the  present  situation  and  future  rraapecU  ot  the  American 
farmer  demands  a  national  farm  progrmm.  which  will  tend  to 
place  agriculture  on  an  equality  with  buslneas  and  Industry;  and 

Whereas  the  Supreme  Court  of  the  United  Stetca  has  declared 
the  collection  of  processing  taxes  unoonstttunooal  and  baa  ordered 
the  rettim  of  the  Impounded  taxes  to  the  proceasors,  such  return 
of  processing  tax  which  has  been  Impounded  by  action  of  the 
various  lower  courts  of  the  United  States  wcuM  be  tinfalr  to  the 
processors  who  have  not  filed  Injunction  proceedings  and  like- 
•9,-iBe  unfair  to  the  public  who  bare  paid  same;   and 

Whereas  soil  conservation  is  paramount  for  the  general  wel- 
fare of  the  Nation;  and 

Whereas  any  future  farm  program  depends  largely  upon  the 
completion  of  the  eslatlDg  farm  contracts,  Inasmuch  as  the 
farmers  have  fuHy  eooiplled  with  that  contract  and  the  Govern- 
ment has  its  moral  obUgatUms  to  tbe  contract  signers:  There- 
fore be  It  

Resolved,  (1)  That  we  beartUy  endorse  tbe  sefTcn-patnt  program 
AH  outlined  by  the  Bepreaeotativ*  Farmers,  to  beoome  effective  m 
the  1J)3«  crop  year; 

(2)  That  the  ^deral  Government  Include  In  the  program 
adopted  by  tbe  farm  organlBatloBs  a  deAalte  long-time  poUcy 
which  will  have  as  its  goal  a  definite  soU-bufl#tBg  and  sofi-coo- 
servation  program,  which  wUl  gtiarantee  a  supply  adequate  to  take 
care  of  domestic  eoosumption  and  a  reasonable  carry-over  for 
export  demioid; 


(S)  T^  we  bcUere  that  a  iteflnlte  Injustice  la  being  meted  out 
to  the  public  in  general  If  It  la  permitted  to  distribute  this  im- 
pounded tax  exclusively  to  the  proceasars  who  filed  injunctions, 
and  every  efiort  should  be  made  to  force  aU  processing  taxes  levied 
and  vmpald  up  to  January  6,  1938.  Including  those  Impounded 
under  orders  of  Federal  courts  to  be  paid  Into  the  Treasury  of 
the  United  States  where  It  rightfully  beloogs:  Therefore  be  it 

Resolved.  (4)  That  the  OovNnment  take  Immediate  steps  to  ap- 
propriate funds  to  pay  farmers  the  obligations  due  them;  be  it 
Resolved,  (5)  That  we,  a  representative  group  of  farmers  from 
the  Farm  Bureau,  Grange,  and  B^resentative  Farmers  of  Sedg- 
wick Coxmty.  Kans.,  being  duly  appointed  by  the  farmers  of  Sedg- 
wick County,  ECans.,  In  a  meeting  assembled,  hereby  adopt  the 
above  resolutions  and,  furthermore,  that  a  a^y  of  these  restdu- 
tions  be  spread  upon  the  minutes  and  copies  be  mailed  to  the 
President  of  tbe  United  States,  Hon.  George  UcOUl,  Hon.  John  M. 
Houston.  HoA.  Arthur  Capper,  Henry  A.  Wallace.  Chester  A.  Davis, 
CUflord  Bopa,  Edward  O'Neal,  anA  L.  J.  Taber. 
Very  respectfully  youra, 

C.  C.  Wnrtsa.  Andale,  Kans^ 
Jacob  H.  Tjaocw.  Clearwater,  JTant., 
K.  A.  Long.  Clearwater,  Kans., 
Hakbt  S.  Lorn,  Taney  Center.  Kans^ 
Job  McQxmjAN.  Cleanoater,  Karu., 
EMMxrr  Blood,  Route  6,  Wichita.  Kan*., 

BesolutioTu  Commtttee. 

Mr.  CAPPER.  Mr.  President,  I  also  adc  unanimous  coo- 
sent  to  hare  printed  in  the  Rbcokv  at  the  conclusion  of  my 
r^narks  a  few  other  r"TnTniini«»at4"r»^  and  resolutions  on  the 
same  subject,  tending  to  show  the  sentimoat  of  the  people  of 
Kansas  in  regard  to  f  sum  legislation,  which  I  send  to  the 
desk. 

lliere  being  no  objection,  tbe  communications  and  reso- 
lutions were  ortlered  to  be  printed  in  the  Recoib,  as  follows: 

Hon.  ArrETun  Cappee. 

Senate  Office  Building,  Washington^  D.  C. 

Dear  Mb.  Cappex:  Resolution  adopted  by  the  nine  southwest 
counties  of  Kansas — ^Ford,  Gray,  Meade,  Haskell.  Seward.  Stanton, 
Grant,  Morton,  and  Stevens — ^In  conference  at  Dodge  City.  Kans., 
January  IS,  1936. 

We  wish  to  express  our  appreciation  of  your  efforts  In  the  past 
In  the  support  of  the  Triple  A  program. 

We  farther  solicit  your  continued  effort  for  a  permanent  pro- 
gram for  agriculture  which  will  replace  the  TrtfAe  K.  This  new 
program  should  stress  piroductlon-coatrol  meaaures  baaed  on  farm- 
management  praetlcea  which  will  conacrre  aoU  fertility  and  guar- 
antee a  parity  price. 

AST  Coiooxaa,  Chairmmt^ 

HamLTocr  Cotnrrr  Ijwusitbial  Club. 

Sfrmcuse.  Kan*^  Januarg  IS,  1$3€. 
Hon.  Asnnm  CArroi, 

Vnited  States  Senator,  WaaMn^ten,  D.  C. 

DBAS  Sn:  Tbe  Fn«»nt/^«  Cotmty  Induatilal  Clvtb.  an  organlsatlaa 
composed  of  businessmen,  farmers,  and  stockmen  of  the  entire 
eounty,  at  Its  regular  meeting  Tuesday  evening,  January  14,  1986. 
dtoctiseed  tbe  agrlexilttiral  sMuatlea  In  this  eooamimlty.  with  par^ 
tleular  refcreaee  and  atteoftloti  to  proposed  subatltuto  laglslatlon  to 
replace  tbe  Agricuttural  Adjustment  Aei.  raceatly  declared  uncon- 
stitutional by  the  Siq^reme  Court. 

Rcflolutlocis  w«-e  adopted  and  tbe  meeting  voted  xmanlmoualy 
In  favor  <d  FMeral  faraa  W'glalstlon  ^ovldtlng  farm  aid  on  a  seal* 
comparable  to  the  allotment  plan  which  operated  as  an  insurmnoa 
against  crop  failures  and  ruinous  prices  for  prodvicts  of  tbe  farm. 
The  undersigned  committee  was  appointed  to  analyse  and  sum- 
marlza  the  aentlmczit  and  action  of  that  m—tlng  and  report  to  our 
Senatois  and  Congressman. 

As  msmben  ai  that  ff>mnB'*^^t^>*,  and  by  virtue  of  the  instructions 
and  autbortky  delegated  to  us.  we  submit  the  following  statementa 
and  recommendations: 

We  are  opposed  to  the  refunding  of  processing  taxes  imder  any 
pretext,  and  believe  the  ImpooBded  funds  should  revert  to  tha 
Federal  Treasury  and  be  used  for  tbe  benefit  of  agrlcultiire  In  order 
to  avoid  the  necessity  for  new  revenue-raising  legislation.  We 
feel  that  as  It  would  be  Impossible  to  refimd  these  taxes  to  tbe 
ultimate  constuner  who  p^  tbem,  any  mm  refunded  to  the 
moctijri  amounts  to  a  atcal  from  tHe  pubUe  poa»t. 

We  mnmiwil  Immediate  enaetment  of  farm  legtolatlon  wblcb 
wUl  plaoe  tbe  agricultural  Industry  m  a  position  to  make  a  credit- 
able fight  for  a  fair  share  of  the  wealth  It  produces.  As  tbe 
creator  of  wealth  which  enables  other  Indurtrles  to  operate,  em- 
ploy labor,  and  prosper,  we  believe  the  farmers  are  entitled  to 
support  from  the  Federal  Government  to  an  extent  that  will 
enable  tbem  to  maintain  the  standard  of  living  that  is  enjoyed 
by    tbe    average    employers    and    employee*    of    tariff-protected 

We  recommend  your  oontlnued  cooperation  with  tbe  Secretary 
of  Agrictilttire,  tbe  Farm  Oongress.  and  othw  leaders  o*  agricultural 
onanlzaaoH,  without  regard  to  poUftlcal  iMoea.  In  an  effort 
to  d««rtap  a  farm-aid  plan  ttaat  will  prcwlda  raasaaaable  credit  for 
atcriculture.  some  protection  against  losses  Incurred  through  crop 
f^uns  aad  for  aome  method,  ci^etilated  to  stabUlae  tbe  prtee? 
ot  farm  pradaeta  We  are  eonfldent  that  our  li^lalaUve  branch 
td  BBvmment  can  formulate  aDek  a  jftaa,  wttbla  tbe  bounds  ot 
constitutional  limitations. 
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We  commend  our  Senators  and  CongreMmen  for  their  good 
Judgment  and  wise  dlacrlmlnatlon  as  shown  by  their  unttrtng 
efforts  and  efficient  assistance  rendered  In  support  of  farm  legis- 
lation Intended  to  solve  the  many  complex  problems  of  agrlculturei 
during  the  past  several  years.  | 

Yours  truly.  *   .  I 

THX    HaMTLTOW    COXTWTT   IKOTTSTMAI.    CLtTB, 
R     M.    GiBBEMS. 

E    M.  Scott 
Ai^EXT  M    James. 
Bsvcs  Mack. 
C.   W.   Nonx. 
8.  Bishop. 


ICaxsrau.  Cottmtt  Cokn-Hoo  PBODtrcnoir 

CONT«OL    ASSOCIATIOIf. 

MaryrDille,  Kaiu..  January  10,  1939. 

Senator  Asthttx  CAPm, 

Senate  Post  Office,  Washinffton,  D.  C. 

DsAK  SE2«ATom  Capfcs  :  We.  the  undersigned  members  of  the  Mar* 
shall  County  Corn-Hog  and  Wheat  Allotment  Committees,  are  tak-« 
Ing  this  means  of  expressing  our  hope  and  desire  that  you  will  us4 
every  honorable  means  within  your  control  to  give  to  the  farmery 
of  America  some  legislation  as  speedily  as  p>osslble  to  take  plac4 
of  the  Agricultural  Adjxistment  Act  which  the  Supreme  Cour| 
have  held  unconstitutional. 

So  far  as  we  know,  in  Marshall  County  there  Is  no  111  will  at 
hatred  because  of  the  defeat  of  the  A.  A.  A.  We  one  and  all  prized 
greatly  the  A.  A.  A.,  irrespective  of  race,  creed,  or  political  aflUla-t 
tlons.  and  now  know  as  never  before  Its  true  value  to  us  farmers^ 
The  only  expression  we  hear  Is  that  of  sorrow  and  grief  as  thoug! 
a  dear  one  had  departed  this  life.  Even  those  who  were  not  1 
percent  for  the  program  before  now  express  sorrow  that  It  Is  gone] 

And  we  wish  to  Impress  upon  you.  Senator  Cappdi,  that  the  farm 
ers  of  Marshall  County  are  not  a  bunch  of  Bolahevlsts  but  good, 
loyal  American  citizens,  and  we  each  and  every  one  are  looking 
Washington  for  something  that  will  take  the  place  of  the  A.  A.  A 
which  was  nothing  short  of  a  godsend  to  men.  | 

We  are  not  trying  in  any  way  to  dictate  to  you  what  this  legls-t 
latlon  shall  or  shall  not  be.  only  that  It  be  something  that  wil) 
accomplish  what  the  A.  A.  A.  was  doing,  and  asking  you  to  us« 
your  own  judgment  in  choosing  and  supporting  what  you  thinK 
will  accomplish  that  need.  ; 

The  money  which  we  have  received,  and  which  we  had  hoped  w4 
would  continue  to  receive.  In  the  form  of  bonus  checks  was  not  th< 
odly  or  by  any  means  the  greatest  blessing  we  have  received  froo) 
participation  in  this  program.  But  the  really  great  good  that  ha4 
been  accomplished  was  the  spirit  of  cooperation  that  has  beei| 
shown  by  the  contract  signers.  i 

For  more  years  than  any  of  us  have  lived  we  and  our  fathers  and 
grandfathers  have  uncomplainingly  paid  Imiwrt  tariff  in  goodi 
th«t  in  many  eacw  were  not  produced  farther  from  our  farms  thait 
Kansas  City,  Mo,  that  American  industry  might  pro«p«r,  and  lit 
th«  procMMtng  tui  we  had  that  which  Rave  us  a  fair  share  of  th# 
pfopTlty  tlMt  to  th«  inh«nt«d  and  inalienable  right  of  evtrf 
AoMrtcao  cltlxen. 

We  have  born*  mueh  patiently,  but  the  time  has  eom«  and  w< 
tm\  that  in  faJfruMi  that  tboMi  (o  wh^>fn  th«  A  A  A  wm  otmof 
that  now  th#y  ti*v«  uUtn  it  tn  th«i  high«s<  Court  in  th«  ta 
Mi4  that  Court  hM  6*«imt04  It  UMtmiiiHuUtnuU.     tttm  tti«y 
tottcrr  try  to  kid  itut  Am*fUt»n  f»rm*r  hv  diriMiiAg  him  "aroui 
the  »4ttn»r"  to  pfasp»nty  hut  atpnut  'tui  m  iH«  opvfi  and  giv«  ui 
that  whi«^  will  All  ttuf  npMi  •n4  also  9t«nd  ih«  Mid  t4(H  of  tM 
•uprvme  Court  I 

We  are  sending  «  «opr  of  thU  IHter  to  Aenaiar  MeOfM.  and  i4 
Oongreaamen  UAM»mrtom  and  Hon  and  are  Mklng  meh  of  yuu  td 
stand  together  In  supporting  that  which  the  farm  le«d«r«  who  wU| 
be  m  MMion  in  Washington  JanuAry  10  and  11  ntay  recommend. 
Maeskau.  Coumtt  Whkat  AixoTwvirr  CoMMrrm, 
Mamhau.  CotTtrrr  CoaN-Hoo  Allotmsnt  CoMMirm. 
W.  O'Cowwux,  Secretary. 


eesors.  since  it  Is  quite  generally  believed  that  the  processors  have 
either  charged  the  tax  to  consumers  or  passed  it  back  to  the 
producer. 

CoHCOBDiA,  Kans.,  February  1,  1938. 
Hon.  AKTHum  Cappe«, 

Senate  Office  Building.  Washington,  D.  C: 
We  urge  prompt  congressional  action  in  ptissage  of  new  farm  bill 
making  effective  control  and  benefits  for  1936  and  saving  to  agrl- 
cultxire  the  progress  made  since   1920.     Delay  may  mean  disaster. 

L.  P.  Davidson, 
President,  Cloud  County  Bureau. 
Jens  Carb, 
President,  Cloud  County  Farmers  Union. 


Senxca,  Kans.,  February  5,  1936. 
Hon.  Abthttb  Caitdi, 

United  States  Senator,  Washington,  D.  C: 

At  a  joint  meeting  of  the  Nemaha  Farm  Bureau  executive  bqard 
and  the  wheat  and  corn-hog  allotment  committee,  offer  the 
following  resolutions: 

Resolved,  That  the  Nemaha  Coimty  allotment  committees  and 
farm  bureau  board  of  directors  pledge  our  support  to  our  Secre- 
tary of  Agriculture  and  Senator  Cappeb  for  their  faithful  and 
untiring  efforts  to  better  the  welfare  and  happiness  of  the  Ameri- 
can farmer;  be  It  further 

Resolved,  That  our  Congressmen  and  Senators  lend  their  willing 
and  sjjeedy  hand  to  help  build  an  immediate  program  to  fore- 
stall certain  disaster  for  the  farmer  if  we  fail  to  replace  the 
A.  A.  A.  That  a  letter  Is  to  follow  to  the  Secretary,  Senators,  and 
Representatives  setting  forth  In  detail  the  principles  for  which 
we  stand. 

R.  L.  Rawiows,  Acting  Secretary. 


DsMisoM,  Kahs.,  January  27.  1938. 

Senator  Aamtm  CAPm, 

United  States  Senate,  Washington,  D.  C. 
Dkab  Senatob  CAPrat:   I  presented  the  enclosed  resolution  to 
group  of  37  dairymen  at  a  meeting  in  Denlson  on  Thursday,  Janu- 
ary 23.   and   they   unanimously  passed   It  and   Instructed   me   U^ 
forward  it  on  to  you.  i 

Yours  very  truly. 

L.  O.  Will. 
(Resolution) 

We  deeply  regret  the  nullification  of  the  A.  A.  A.,  because  through 
it  we  feel  that  the  Increase  in  prices  for  farm  products,  coupled 
with  the  benefit  payments,  have  aided  much  toward  the  recovery 
of  agriculture. 

We  therefore  submit  a  resolution  favoring  legislation  which 
would  malntjtin  parity  prices  for  agriculture  and  maintain  soli 
fertUity. 

We  believe  that  payments  on  A.  A.  A.  contracts  which  are  ye| 
unpaid  should  he  paid;  we  fxirther  believe  that  processing  taxe$ 
which  have  besn  Impounded  should  not  be  returned  to  the  proo* 


COOFKBATrVB    EXTENSION    WORK    IN 

ACBICITI.TtJBX    AND    HOME    ECONOMICS, 

Seneca,  Kans.,  February  6,  1936. 
Hon.  Arthitb  Cappeb, 

United  States  Senator,  Washington,  D.  C. 
Deax  Sib:   I  have  been  requested  to  mall  you  a  copy  of  the  reso- 
lutions passed  at  a  meeting  on  February  5. 
I      These  resolutions  are  those  referred  to  in  a  telegram  on  Feb- 
ruary 5. 
I      We   hope   you    will    give    them    your    consideration    and    at    the 
'  same  time  know  that  the  farmers  of  Nemaha  County,  Kans.,  are 
,  entnistlng  you  and  your  coworkers  with  the  problem  of  developing 
a  workable  plan  to  benefit  agriculture  and  are  standing  ready  to 
support  measures  that  we  are  confident  will  be  worked  out. 
Very  truly  yovin, 

R.  L.  Rawlims,  County  Agent. 

LtTDSLL,  Kami.,  January  21,  1938. 
Hon.  AsTtrtm  Cafpcs, 

Washington,  D.  0.; 
W«,  th«  und«r*ignsd,  sndofM  tht  principle  underlying  th« 
A.  A,  A.  progrsni.  we  beJlefe  crop  ln#uraf»r#  in  conAtltutlonaf  form 
Mid  in  pri^  l«v«ls  «hmild  be  malntsln^d  ihrmtth  s  dyntem  of 
ad/ustnu'nt  rrt  pfHiiteium  W«  a)«o  favor  tpgislaikm  U)  imptof9 
our  prsssnl  ouupsralivt  marketing  ttructur«, 

£VMU*  MtflTT  OO'Of ,  iMNAMOi. 

MtDonkLB,  XANf ,  J§nu»ry  U,  mi, 

isnatof  OAfFMi 

The  M«Don«ld  Iquity  AMhAng*  In  boMrd  MMmbM  rMdIutlOM 
we  d»maiRii  th*l  OonirsM  taJts  su«h  aetlon  whereby  Monomlc 
•quality  imA  soetal  justice  shall  be  itecured  not  alone  for  avini}- 
iutm  but  for  the  Nation  ■«  well.  That  kotl  conservation  be  embodied 
into  the  new  farm  program.  That  farmers  should  be  encouraged 
to  produce  crops  now  imported.  We  conunend  the  action  of  St^c 
rttary  of  Agriculture  for  what  he  has  done  in  behalf  of  agriculture 
and  support  him  in  a  new  program  he  develops. 

We  commend  Senator  Cappcb  for  bis  war-peace,  all  voting  "yes" 
on  the  first  five  questlotis,  "no"  on  remaining  three. 

McDonald  Equity  Exchange  Board  of  Directors,  Paul  Wllkens, 
Secretary;  Geo.  A.  David:  Theo.  J  Kacirek;  A.  A.  Rum- 
mell;  Ben  Hubbard;  L.  W.  Freeland;  Fred  W.  Brumm; 
J.  S.  Burk.  President. 


McDonald,  Kans.,  January  24,  1936. 
Hon.  ABTHTTm  Cappxk. 

Senator,  Washington,  D.  C: 
We,  the  undersigned,  endorse  the  underl3rtng  principles  of  the 
A.  A.  A.  program.  We  believe  crop  insurance  in  constitutional 
fc«Tn  and  parity  price  levels  should  be  maintained  through  a  system 
of  adjustment  of  production.  We  also  insist  the  Surplus  Com- 
modity Corporation  be  retained  and  expanded.  We  demand  legisla- 
tion be  adopted  immediately  providing  a  satisfactory  substitute  for 
the  former  A.  A.  A.  program.  The  old  program  has  been  satisfac- 
tory as  a  whole  in  Rawlins  County.  We  believe  the  program  has 
been  largely  responsible  for  Kansas  having  a  balanced  budget.  We 
further  demand  that  fann  leaders  and  representatives  support  such 
a  legislative  program. 

Lions  Clitb, 

C  R.  Oahyxs,  Secretary. 
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Bkassslkt.  KANa.,  January  22.  1938. 

Senator  Axrorim  Cappcb. 

Washington,  D.  C-' 
We  endorse  the  principles  underlying  the  A.  A.  A.  program. 
We  believe  crop  Insvirance  in  constitutional  form  and  parity 
price  levels  shoxild  be  maintained  through  a  system  of  adjust- 
ment of  production.  We  also  InsUt  that  the  surplus  conunodiUes 
corporation  to  deal  with  agricultural  surpluses  be  retained  and 
expanded,  through  storage  and  commodity  loan  when  necessary. 
Through  seeking  outlets  for  farm  products.  Through  develop- 
ing more  Industrial  uses  for  products  of  the  farm.  We  demand 
legislation  be  adopted  immediately  providing  a  satisfactory  sub- 
stitute for  the  former  A.  A.  A.  program.  The  old  program  has 
been  satisfactory  as  a  whole  In  Rawlings  County.  We  beUeve 
that  the  adjustment  program  has  been  largely  responsible  for 
the  decided  advance  In  prices  In  agriciUttu-al  commodlUes,  the 
saving  of  farm  homes,  maintaining  our  public-school  system,  the 
operation  of  our  county  and  State  governmental  departments,  and 
largely  responsible  for  the  State  of  Kansas  having  a  balanced 
budget.  We  further  demand  tliat  farm  leaders  and  representa- 
tives support  the  legislature  program  as  outlined   above. 

The  Beardsley  Equity  Mer  Exchange,  J.  F  Babtka.  President; 
H  E.  Harper,  Secretarv-Treasurer;  Prank  J.  Sabtka.  Di- 
rector; 8.  J.  Kletchk'a,  Vice  President;  A.  J.  Holub. 
Director;  Prank  Holub.  Director;  Boy  Mr.Kaln,  Director. 

Labnzd,  Kans..  January  20,  1936. 
Hon.  AsTHTTB  Cappeb. 

United  States  Senator: 
Whereas  the  decision  of  the  Supreme  Court  has  annulled  the 
benefit  and  parity  price  farmers  were  receiving  for  their  crops 
under  the  A.  A.  A.  and  we  are  a^ln  left  to  the  merrtes  of  over- 
productions and  a  price  for  products  that  has  i»o  parity,  we  there- 
fore urge  immediate  national  legislation  that  will  l>e  acceptable 
to  the  Supreme  Court  that  wUl  give  the  producer  a  parity  price 
and  that  will  guard  against  overproduction. 

Pawnxe  Cotorrr  Co-op.  Asbociattoh. 

Atwooo.  Kahs..  January  21,  1934. 

Senator  Abthttb  Capp«b:  «w^„^t„ 

We  respectfully  request  Congress  to  pass  suitable  farm  program 

Immediately.  „  

Atwood  Chambeb  of  Comkbbcb. 

FBZDoiriA.  Kaks.,  January  15,  19M. 

ABTKtrB  Cappeb, 

Washington.  D.  C:  ^        ^      . .    ,^ 

We  urge  Congress  to  h»ve  Impounded  processing  tax  paid  to 
Treasury  of  United  SUtes  and  to  appropriate  money  to  pay  out 
to  contract  signers  to  end  of   1935-     May  we  have  your  oonalder- 

*"*'°'  Ot«  O    ATT. 

frewtdtnt.  WiUon  Cmtnty  fann  Burtan. 

C    K    Hall, 
Pftoidtnt.  Com-Uog  Control  AinncUiHon. 

^(••id^nf,  WHMt  OfmtrrH  Ass'tfiaiUm. 

aJSSutr  M.y  mnnum  ot  U.s  lUnkhwkd  farm  bill  W*u««.  I  wtoit*^ 
%§l!SIU  thu  mtvtu»f  up  witl»  uuf  bwfcfd  ot  dir*»*ii«r«i  tuui  g«i  it*«tr 
MMMou  oM  thf  bUl.  . 

We  discuAttsd  the  bill  thoroughly  ftt  our  regular  msetlng  tn 
KanttaA  City  on  February  6  As  a  result  of  thU  discussion  the 
board  losirueted  me  to  exprass  to  you  our  confidence  atid  our  ap- 
preciation of  your  efforts  on  behalf  of  the  farmers  of  the  United 
BUtes  and  assure  you  that  the  Kansas  Farmers  Union  will  back 
any  constructive  move  made  to  build  up  a  perm*nent  farm  policy 
In  the  United  States. 

The  Kansas  farmers  are  very  resentful  of  the  position  taken  by 
the  Supreme  Court  in  lU  majority  opinion  on  the  A.  A.  A.  case, 
which  implies  that  agriculture  Is  not  vested  with  sufBciont  public 
Interest  to  be  legislated  for  under  the  general-welfare  clause  of 
our  Constitution.  We  realize  that  under  the  decision  of  the  So- 
preme  Court  It  may  be  rather  hard  to  frame  real  conetnictlve 
farm  legislation  on  national  lines.  Still,  that  Is  the  only  kind 
of  legislation  that  can  be  made  of  real  service  to  the  American 
farmers.  In  spite  of  the  decision  of  the  Supreme  Court,  we  feel  It 
is  the  duty  of  Conpreas  to  frame  leglslatija  that  will  tend  to 
permanently  place  agricult\ire  on  an  equal  basis  with  other  great 
industries  of  this  country.  They  shoui'1  naturally  try  to  build 
It  so  as  to  conform  to  the  Constitution  erf  the  United  States, 
but  I  heliewe  Congress  azid  the  Supj-eme  Court  should  ever  keep 
In  mind  that  the  welfare  of  the  United  States  Is  always  para- 
mount to  the  Constitution,  and  that  If  the  Constitution  Interferes 
with  the  welfare  of  thts  country,  the  Constitution  can  and  should 
be  changwl  or  the  Oourt's  Interpretaatm  of  the  Constitution 
■bouM  be  c±iai««t  since  It  Is  only  a  means  to  ttoe  «ad,  as  stated 
In  the  preamble  of  the  Constitution.  ^   ^ 

In  dlscusBlng  the  Bankhead  soil-utlllEatlon  bill,  which  Is  to 
take  the  place  of  the  A.  A.  A.,  the  board  hss,  to  geneni,  approved 


of  the  provlslona,  eacept  tn  one  place  irliere  It  seems  to  give  the 
Secretary  of  Agriculture  the  choice  of  making  it  operate  either 
through  the  Extension  Department  or  through  the  associations 
erf  the  producers.  One  of  the  greatest  crttlcisins  directed  against 
the  A.  A.  A.  was  Its  bureaucratic  tendency  on  aocoiuit  of  a  largs 
percent  of  Its  control  being  centered  In  the  Extension  Depart- 
ment. _ 

We  have  due  regard  for  the  usefulness  of  the  Extension  De- 
partment In  bringing  to  the  fanners  the  discoveries  and  results 
of  experiments  of  our  great  Department  of  Agriculture  and  the 
land-grant  collegea.  but  we  do  not  believe  It  should  be  changed 
from  an  educational  to  control  department. 

Our  board  strongly  urges  that  whatever  legislation  Is  framed 
to  take  the  place  of  the  A.  A.  A.,  that  the  control  of  the  ma- 
chiztery  be  placed  in  the  hands  of  officers  selected  by  the  growers 
themselves  throtigh  their  county  and  State  associations.  Under 
the  Triple  A.  practically  entire  control  was  In  the  hands  of  the 
Extension  Department  and  this  was  mueh  resented  by  the  people 
of  the  State,  especially  those  who  were  not  members  of  the  Farm. 
Bureau,  which,  on  account  of  Its  direct  connection  with  the  Exten- 
sion Department  through  the  county  agent,  was  largely  the  benefici- 
ary of  the  power  and  Influence  given  to  the  Extension  Department 
by  the  act. 

We  also  ask  that  there  be  as  little  red  tape  connected  with  the 
operaUon  of  this  bill  as  Is  pos^le.  while  still  retaining  the  neces- 
sary control  features.  

We  feel  that  since  the  condition  of  the  fanner  has  been  very 
much  aggravated  by  the  heavy  burden  of  debt  placed  upon  our 
farmers  and.  In  fact,  upon  all  classes  of  our  citizens  except  the 
few  of  the  moneyed  class  who  are  members  of  the  American 
Liberty  League  and  other  like  organizationa.  any  program  o(f  relief 
to  be  truly  and  permanently  successful  must  contain  some  pro- 
visions for  controlled  Inflation,  or.  In  other  words,  control  dollar 
values  so  as  to  keep  the  buying  and  debt  paying  power  of  the 
dollar  somewhere  In  line  with  the  1436  level,  or  the  average  levei 
between  1920-29.  The  Prazier-Lemke  farm-re  financing  bill,  to- 
gether with  the  bringing  of  the  recommendations  of  the  Bank- 
head  committee  in  regard  to  currency  reform  into  law  would  go 
a  long  ways  toward  solving  our  debt  problems  and  would  be  the 
right  expanatan  measure  to  the  soil -utilisation  bill.  I  certainly 
hope  they  r^"  both  be  enacted  into  law  during  this  session  of 
Congress. 

With  best  personal  regards,  I  am 
Tours  very  truly. 

JOBW  Vesbckt. 
President,   Kansas   Farmers    Union. 

The  PRESIDINO  OPTICER  <Mr.  ScHwnxEirgACH  In  the 
chair) .  The  question  Is  on  agreeing  to  the  ameodment  of- 
fered br  the  Senator  from  Kentucky  [Mr.  LofiAXJ  to  the 
amendment  In  the  nature  of  a  substitute. 

TYie  amendment  to  the  amendment  was  agreed  to. 

Mr.  WAONER.  Mr.  President,  I  offer  the  amendment 
which  I  M-nd  to  the  de»k. 

The  PRCSIDIYfO  OfTICCR.  The  amendfnent  offered  br 
the  Senator  from  New  York  to  the  amendment  of  the  oofl»- 
miUm*'  w]n  be  »fMU>d. 

The  Ctit*r  Ctttrn  On  iMMie  2,  Urn  17  ot  the  retirtnt  of  the 
oommtiiee  eubAU(4ite,  it  >«  prfjptmd  U)  eifilte  rnit  aU  after  tiM 
word  "pt*9fitr"  6nwn  to  ktta  tnrtudinc  the  word  "CMieumerr' 
in  ljh#  21,  ttf»4  »»  »Kju  itwiwfi  U)  iheert; 

^n^•  uewew  WMlof  tl»M  eet  f er  ••«  eenswstiww  rt»»<J  b#  ««e4  te 
•ft4M»ur»g*  vnHmUTf  »«tion  nslmjIatAd  to  rwult  in  tlw  r«sH««»lMll« 
msMi,  St  M  rsi'td  a  rat*  a*  tb«  H«cf«ury  4*t«rrnuMM  t^v  U*  prsd' 
tM»b(«  snd  IB  U»«  geusral  public  inverafct,  of  tlis  ratio  beiwMn  ths 
purchasing  power  ut  the  net  income  per  person  oii  farms  and  that 
of  income  per  person  not  on  farms  that  prwaUsd  during  ths  b'fmg 
period  lioe-14  Inclusive,  as  dstarmiA«d  from  the  M«ttstl£c  avail- 
able in  the  United  States  Department  of  Agriculture,  and  the 
maintenance  of  such  ratio.  Such  powers  shall  not  be  used  to  dis- 
courage the  production  of  supplies  of  agricultural  coounodlties 
suflk^tent  to  maintain  normal  domsstlc  human  consumption  as  de- 
termined by  ttoe  Secretary  from  the  rectwtU  of  domestic  human  con- 
sumption in  the  years  1920  to  1929,  taking  into  consideration  in- 
creased population,  quantities  of  any  commodity  that  were  forced 
Into  domestic  consumption  by  decline  In  exports  during  such  period. 
current  trends  In  donvstte  oonsumiJtlcm  and  eiqxnts  of  particular 
commodities,  and  the  quanUUes  of  subsUtutes  available  for  do- 
mestic ccnsumpUon  within  any  general  class  of  food  commodities 

Mr.  McNARY.  Mr.  President.  I  am  luyt  advised  as  to  the 
pcrint  in  the  bill  where  the  Senator  desires  to  have  his  amend- 
ment inserted. 

Mr.  WAGNER.  On  page  2,  line  17,  after  the  word  "power", 
to  strike  out  from  that  place  to  line  29,  and  to  insert  the 
amendment  which  I  have  offered. 

Ttx  PR£SIDING  OFFICER.  Tlie  Chair  maj'  state  to  the 
Senator  that  this  reference  is  to  the  reprint. 

Mr.  WAGNER.    The  last  substitute. 

Mr.  McNARY.    I  think  I  have  the  reprint  before  me. 

The  PRESIDING  OFFICER.    It  Is  oc  page  2,  line  17. 
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Mr.  McNARY.  I  desire  to  know  whether  the  Senator 
wishes  to  strike  out  frwn  lines  17  to  21. 

Mr.  WAGNER.  Yes;  that  language  is  to  be  stricken  out. 
and  the  amendment  is  to  be  substituted  for  the  words 
stricken  out. 

Mr.  McNARY.  The  amendment  does  not  seem  beid  as  It  is 
read,  bat  I  really  do  not  know  what  the  Senator  intends  to  be 
accomplished  by  the  language  contained  in  the  amendment. 
Will  he  not  make  a  short  explanation  of  the  purpose  of  the 
amendment? 

Mr.  WAGNER.  Mr.  President,  the  first  portion  of  the 
amendment  was  suggested  by  the  Secretary  of  Agriculture  as 
an  addition  to  the  amendment  which  I  originally  proposed- 
It  declares  it  to  be  one  of  the  policies  of  this  legislation  to 
restore  the  incomes  of  farmer  and  the  nonfarming  popula- 
tion, respectively,  to  the  relationship  which  existed  between 
1909  and  1914,  a  period  regarded  as  normal  by  experts. 

Mr.  BORAH.  Mr.  President.  I  am  anxious  to  know  how  this 
desirable  object  is  to  be  attained.    The  amendment  provides: 

The  powers  under  this  act  for  soil  conservation  shall  be  used  to 
encourage  voluntary  action  calculated  to  result  In  the  establish- 
ment, at  as  rapid  a  rate  as  the  Secretary  determines  to  be  prac- 
ticable and  In  the  general  public  interest,  of  the  ratio  between  the 
piirchaslng  power  of  the  net  Income  per  person  on  farms  and  that 
of  Income  per  person  not  on  farms. 

As  I  understand  it,  the  object  of  the  amendment  is  to  estab- 
lish a  fair  ratio  between  the  income  of  the  farmer  and  the 
Income  of  those  who  have  to  buy  farm  products. 

Mr.  WAGNER.    Yes. 

Mr.  BORAH.  The  question  is.  How  can  that  possibly  be 
done? 

Mr.  WAGNER.  I  might  say  to  the  Senator  that  this  part 
of  my  amendment  was  suggested  by  the  proponents  of  this 
legislation,  particularly  by  the  Secretary  of  Agriculture.  I 
take  it  that  the  end  would  be  accomplished  by  increasing 
the  purchasing  power  of  the  farmer,  through  the  medixim 
of  better  prices  for  his  pnxlucLs.  That,  indeed.  I  under- 
stand to  be  the  purpose  of  whole  farm  program.  Soil 
conservation   will   be   utilizod    primarily   for    that    purpose. 

Mr.  BORAH.  Undoubtedly.  Mr.  President,  what  the  Sen- 
ator desires  is  what  everyone  would  desire,  that  is,  a  fair 
ratio  between  those  who  produce  and  those  who  have  to 
buy. 

Mr.  WAGNER.    Yes. 

Mr.  BORAH.  There  must  be  in  the  mind  of  the  Secretary 
of  Agriculture  some  plan  or  some  method  by  which  that  Is 
to  be  accomplished.  If  a  method  can  be  found  by  which 
the  purchasing  power  of  the  farmer  can  be  restored  and  at 
the  same  time  the  purchasing  power  of  the  man  who  buys 
from  the  farmer  can  be  restored,  we  will  liave  solved  the 
problem  of  the  depression. 

Mr.  WAGNER.  I  appreciate  that  this  language  merely 
expresses  an  aspiration.  I  am  not  an  expert  upon  these 
subjects,  and  I  do  not  know  completely  how  the  Secretary 
of  Agriculture  proposes  to  bring  the  ideal  about.  But  I  am 
certainly  in  sjnnpethy  with  the  objectives  aimed  at. 

Mr.  BORAH.  I  will  not  interfere  with  the  Senator  ftir- 
ther. 

Mr.  WAGNER.  The  other  portion  of  the  amendment  is 
designed  to  give  some  assurance — it  is  true  not  so  effective 
an  assurance  as  I  should  like  to  see — that  this  program  of 
control  of  production  will  not,  by  means  of  soil  conservation, 
be  carried  to  a  point  where  it  would  create  a  condition  of 
scarcity.  Pushing  up  the  prices  of  farm  products  by  a 
scarcity  program  would  be,  as  even  the  proponents  of  this 
legislation  recognize,  a  ruinous  thing  for  our  country.  I 
rather  look  toward  the  day  when  we  shall  produce  more 
and  more,  because  it  seems  to  me  that  that  should  be  our 
ultimate  goal  in  our  desire  to  raise  the  standards  of  living 
of  all  of  our  people. 

As  the  bill  reads  now.  while  there  are  some  general 
declarations.  I  do  see  in  it  a  power  at  least  delegated  to 
the  Secretary  to  reduce  production  below  the  amounts  re- 
quired for  normal  consumption.  This  amendment  proposes 
a  standard  to  p»%vent  that.  It  provides  that  production 
shall  fall  below  the  normal  domestic  human  consumption 
in  the  y^^s  1920  to  1929. 


Mr.  BORAH.  Mr.  President,  in  1929,  70  percent  of  the 
people  of  the  United  States  were  Uvlng  upon  the  bare 
necessities  of  life.  Fifty  percent  of  them  were  living  on 
less  than  the  necessities  of  life.  How  is  that  to  be  changed? 
If  we  can  only  be  advised  as  to  the  method,  perhaps  we 
would  all  be  for  the  amendment. 

Mr.  WAGNER.  I  do  not  say  that  even  during  that  period 
we  had  anjrthing  like  the  consumption  which  would  exist  in 
this  country  if  there  were  a  fairer  distribution  of  wealth. 
But  at  the  very  least  we  should  not  allow  production  to  go 
below  the  normal  human  consumption  during  that  period. 
The  truth  is  that  it  has  dropped  even  lower  since  1929.  I 
want  some  assurance  given  to  the  consuming  public  that 
consimiptlon  will  be  kept  up  to  at  least  the  very  modest 
levels  of  1920  to  1929. 

The  Brookings  Institution  has  estimated,  as  the  Senator 
has  said,  that  even  during  1929  the  consumption  of  com- 
modities was  40  percent  below  that  which  was  needed  for  a 
decent  living. 

Mr.  SMITH.  Mr.  President,  may  I  ask  the  Senator 
whether  he  means  to  say  that  the  things  which  were  needed 
were  not  here? 

Mr.  WAGNER.  I  did  not  say  that.  They  were  not  con- 
simied  because  the  purchasing  power  did  not  exist  for  their 
absorption.  We  had  an  artificial  surplus  which  undoubtedly 
depressed  the  prices  of  farm  commodities. 

Mr.  SMITH.  I  wanted  to  bring  out  this  point;  we  had 
then,  as  we  have  now,  an  abundance. 

Mr.  WAGNER.    Yes. 

Mr.  SMITH.  But  the  reason  for  the  distress  that  is 
abroad  is  that  the  consuming  public  has  no  means  of  get- 
ting the  things  which  are  here  to  consume. 

Mr.  WAGNER.     That  is  true. 

Mr.  SMITH.  I  take  It  we  axe  not  discussing  that  feature 
In  connection  with  the  consideration  of  the  pending  legisla- 
tion. I  do  not  wish  to  take  the  Senator's  time,  and  perhaps 
I  would  better  state  what  I  wish  to  state  in  my  own  time. 

Mr.  WAGNER.    Very  well. 

Mr.  SMITH.  The  Senator  is  evidently  working  for  a  pur- 
pose which  is  not  contemplated  in  the  bill. 

Mr.  WAGNER.  As  I  imderstand  it — and  I  mean  to  be 
perfectly  candid  and  realistic — this  bill  in  effect  is  Intended 
to  control  production.  It  means  reduction  at  least  to  the 
point  where  the  farmer  will  get  the  prices  which  the  pro- 
ponents of  the  legislation  feel  that  he  ought  to  get  for 
different  commodities. 

I  am  sure  that  the  great  consuming  public  wants  to  see 
the  farmer  get  fair  prices  for  his  commodities,  because  all 
except  those  who  are  uninformed  recognize  the  economic 
interdependence  of  all  groups. 

If  the  farmer  does  not  get  a  fair  price  for  his  commodity, 
he  does  not  have  any  purchasing  power  with  which  to  buy 
the  goods  which  the  manufacturer  produces.  On  the  other 
hand,  if  the  farmer  charges  too  much,  the  large  wage-earn- 
ing population  of  the  country  will  not  have  money  suflBcient 
to  purchase  farm  products. 

Mr.  President.  I  am  one  of  those  who  does  not  believe 
that  our  country  can  remain  one-half  broke  and  one-half 
prosperous.  I  am  in  sjrmpathy  with  all  the  efforts  made 
to  bring  about  parity.  May  I  say  that  reasonable  success 
has  already  been  attained  in  that  direction  under  the 
A.  A.  A.  The  decision  of  the  Supreme  Court  respecting  the 
A.  A.  A.  has  made  scane  people  quite  jubilant,  but  it  has 
not  made  me  jubilant.  For  under  the  A.  A.  A.  farm  parity 
reached  within  10  percent  of  normal.  The  fanners'  Income 
increased  by  $3,000,000,000  since  1933. 

I  can  recall  the  farmers'  plight  a  few  years  ago  when  a 
large  number  of  you  gentlemen  on  the  other  side  of  the 
aisle  were  grappling  with  this  balHing  problem.  You  ac- 
complished nothing.  The  farmers  continued  to  go  down, 
down,  and  down.  When  President  Roosevelt  took  oflBce 
they  were  on  the  point  of  economic  and  social  disintegrra- 
tion.  By  means  of  the  A.  A.  A.  legislation  the  farmer  has 
been  rehabilitated,  and  no  one  rejoices  more  than  I  do. 

Mr.  FRAZIER  rose. 


1936 


CONGRESSIONAL  RECORD— SENATE 


2035 


Mr.  WAGNER.  Mr.  President,  I  sec  that  the  Senator 
from  North  E>akota  has  risen.  I  do  not  mean  that  the 
farmer  has  been  completely  rehabilitated.  But  his  situation 
is  entirely  different  from  what  it  was  in  the  spring  of  1933. 

Mr.  FRAZIER.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  McGn,L  in  the  chair). 
Does  the  Senator  from  New  York  yield  to  the  Senator  from 
North  Dakota? 

Mr.  WAGNER.    I  yield. 

Mr.  FRAZIER.    I  am  glad  the  Senator  from  New  York, 
modified  his  statement   with   regard   to  the   farmer  being 
rehabilitated,  because  the  farmers  have  not  gotten  up  to 
the  cost  of  production  yet.    Tlie  Senator  by  his  amendment 
proposes  to  strike  out: 

In  carrying  out  the  purpoces  of  this  section  due  regard  shall  be 
given  to  the  maintenance  of  a  continuous  and  stable  supply  of 
agricultural  commodities  adequate  to  meet  consumer  demand  at 
prices  fair  to  both  producers  and  consumers. 

Can  you  get  anything  fairer  than  that?  Can  you  get  any 
language  which  sounds  better  than  that? 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  New  York  on  the  amendment  has  expired- 

Mr.  WAGNER.     I  shall  speak  on  the  bill. 

Mr.  FRAZIER.  Of  course  that  may  be  what  the  purpose 
of  the  bill  is,  to  contain  language  which  sounds  nice  in  order 
to  get  votes  from  the  farmers. 

Mr.  WAGNER.  Is  the  Senator  speaking  of  the  bill  or  of 
my  amendment? 

Mr.  FRAZIER.  I  am  referring  to  the  paragraph  which 
the  Senator  cuts  out  by  his  amendment.  That  is  the  best 
paragraph  In  the  bill. 

Mr.  WAGNER.  I  think  my  language  Is  an  Improvement 
upon  It.  because  it  is  more  specific. 

Mr.  FRAZIER.  Oh.  no;  it  is  not.  This  language  is  spe- 
cific in  that  It  says  "prices  fair  both  to  producers  and  con- 
sumers." The  only  fair  price  to  the  producer  is  the  cost  of 
production.  The  only  fair  price  to  the  consvuner  is  that 
which  can  be  obtained  by  changing  our  marketing  condi- 
tions and  cutting  out  unnecessary  handling  expense. 

Mr.  WAGNER.  As  a  temporary  expedient  I  voted  for  the 
legislation  which  attempted  to  control  production, 

Mr.  FRAZIER.     So  did  I. 

Mr.  WAGNER.  I  recognized  that  there  was  a  tremendous 
surplus  created  by  the  lack  of  piu-chasing  power  among  our 
people  and  by  the  loss  of  the  foreign  market.  The  farmer 
had  been  suffering  for  many  years  because  of  the  agrarian 
depression.  I  was  willing  to  accept  an  expedient  to  remedy 
that  distressing  condition. 

But  in  the  long  run  it  wiD  be  a  ruinous  policy  to  pursue 
a  program  of  scarcity.  This  legislation  has  already  in  some 
quarters  been  labeled  as  a  program  of  scarcity. 

I  want  to  make  sure  that  that  fear  is  unfoimded  by  pro- 
viding for  some  limitation  upon  the  authority  to  control 
production — some  floor  level  below  which  the  administration 
must  not  go.  I  suggest  a  very  reasonable  floor  level.  I 
propose  simply  that  restriction  of  production  shall  not  go 
below  the  consumption  during  the  period  between  1920  and 
1929.  The  Secretary  of  Agriculture  is  at  liberty  to  exercise 
discretion  within  these  broad  limits. 

My  amendment  also  provides  for  further  flexibility  in 
administration.  It  allows  for  export  trends.  It  allows  for 
abnormal  consumption  that  may  have  been  stimulated  by  a 
sudden  collapse  of  farm  prices  and  the  shrinkage  of  the 
foreign  market.    It  reads — 

Taking  into  consideration  increased  population.  q\iantitles  of  any 
commodity  that  were  fc«-ced  into  domestic  consumption  by  decline 
in  exports  during  such  period. 

In  fact,  every  safeguard  is  provided.  I  desire  to  appeal 
particularly  to  the  Representatives  of  the  agricultural 
States.  It  is  certain  in  their  best  interests  to  give  some 
assurance  to  the  large  consuming  public  that  there  is  some 
limitation  to  the  so-called  scarcity  program. 

Mr.  WALSH.     Mr.  President,  will  the  Senator  yield? 

Mr.  WAGNER.     I  yield. 

Mr.  WALSH.  Has  the  amendment  which  the  Senator  pro- 
poses been  submitted  to  the  Secretary  of  Agriculture? 


Mr.  WAGNER.     It  has. 

Mr.  WAUSH.  Would  the  Senator  be  willing  to  state  what 
the  Secretary's  objection  to  this  amendment  Is.  if  any? 

Mr.  WAGNER.  The  Secretary  favors  the  amendment 
now,  because  I  accepted  as  a  part  of  my  amendment  the 
first  provision,  with  whicli  I  am  sure  the  Senator  and  I  are 
both  in  sympathy;  namely — 

Calculated  to  resiUt  In  the  reestablishment,  at  as  rapid  a  rate 
as  the  Secretary  determines  to  be  practicable  and  In  the  general 
pubUc  Interest,  of  the  ratio  between  the  purchasing  power  of  the 
net  income  per  person  on  farms  and  that  of  income  per  person 
not  on  farms. 

Mr.  WALSH.  I  am  sure  that  if  the  Secretary  of  Agri- 
culture has  accepted  the  amendment,  the  genial  chairman 
of  the  Committee  on  Agriculture  and  Forestry  will  also 
accept  it. 

Mr.  WAGNER.  I  shall  sit  down  in  a  moment  if  I  get  that 
assurance  from  the  chairman.    I  think  he  ought  to  accept  it. 

Mr.  SMITH.  Mr.  President,  I  like  to  hear  these  compli- 
mentary adjectives  used.  I  like  to  be  genial,  as  the  Senator 
from  Massachusetts  has  suggested;  but  I  am  not  going  to 
stand  in  the  way  of  the  Senate  accepting  this  amendment. 

I  am  perfectly  aware  that  the  Senatw  from  New  York 
Is  very  zealously  trying  to  protect  his  vast  nimibcr  ot  con- 
sumers against  any  disaster  which  may  befall  them  by  virtue 
of  the  rise  at  the  price  of  farm  commodities  brought  about 
by  reduced  production.  That  is  all  there  is  to  it.  It  is  a  ques- 
tion of  an  Irresistible  force  meeting  an  immovable  object. 

I  do  not  know  ^(isether  the  Senate  is  willing  to  accept  the 
proposition  with  respect  to  the  years  designated  by  the  Sen- 
ator to  provide  the  basis  below  which  the  production  of  the 
country  may  not  go.  Bo  far  as  I  am  concerned,  I  have 
nothing  to  say  about  that;  but  I  think,  as  was  pointed  out 
by  the  Senator  from  North  Dakota  [Mr.  Frazzei],  there  will 
be  found  in  the  amended  form  the  language  carnrlng  out 
the  purpose  of  this  section.    The  language  is: 

Due  regard  shall  be  given  to  the  maintenance  of  a  continuous 
and  stable  supply  of  agricultural  commodities  adequate  to  meet 
consumer  demand  at  priees  fair  to  both  producers  and  eonsximers. 

I  wish  to  State  that  In  the  committee  the  consumers  were 
not  without  friends.  All  of  us  recognized  that  the  ultimate 
object  of  all  production  is  consumption.  The  two  are  forever 
linked  together,  and  vmless  we  can  have  an  adequate  con- 
sumption we  cannot  have  an  increased  production.  Tlie 
committee,  of  course,  considered  that  question.  Some  of 
us  had  quite  a  great  deal  of  difficulty  in  showing  that  the 
maiicets  of  the  wcwld  must  be  cared  for  In  order  to  take 
care  of  those  who  produce  for  the  maricets  of  the  world. 
I  do  not  like  this  idea  of  setting  a  fixed  control. 

Mr.  BORAH.  Mr.  President,  may  I  ask  how  this  is  going 
to  be  carried  out?  How  Is  it  possible  for  the  Secretary  to 
come  anywhere  near  complying  with  the  provisions  of  the 
amendment  without  controlling  production? 

Mr.  SMITH.  I  do  not  think  it  can  be  done.  Of  course, 
every  Senator  who  is  at  all  familiar  with  the  situation  In  otir 
country  recognizes  that,  far  beyond  the  appreciation  of  any 
of  us.  there  is  a  depletion  of  our  soil  and  deplorable  effects  due 
to  erosion.  It  Is  not  a  mere  dream;  it  is  a  fact.  Millions 
and  millions  of  acres  which  a  few  years  ago  were  productive 
are  now  practically  worthless;  the  soil  has  gone  and  there  is 
nothing  left  but  the  bare  subsoil.  It  is  In  the  Interest  of  the 
general  public  that  we  should  arrest  that  process  if  possible. 

Tlie  Senator  from  Kentucky  [Mr.  LogakI  this  morning 
offered  an  amendment,  which  was  adopted,  which  I  think  is 
far  more  far-reaching  than  most  of  us  realize,  having  to  do 
with  the  preservation  at  otir  watersheds.  In  my  lifetime.  In 
the  Piedmont  section  of  my  State,  the  watersheds  have  been 
cleared  to  the  banks  of  the  streams,  so  that  the  precipitation, 
the  result  of  the  rains  and  snows,  goes  Immediately  into  the 
streams,  and,  in  addition,  carries  the  soil  with  it,  whereas 
^rtaen  the  banks  of  the  streams  were  forested,  there  was  a 
slow  percolation  and  no  erosion.  Now  millions  of  tons  of 
debris  are  carried  down  to  the  Coastal  Plain,  clogging  the 
streams,  causing  the  overflow  basins  to  become  Inadequate, 
and  destroying  crops  from  the  mountains  to  the  seaboard. 
If  we  should  not  appropriate  money  for  anything  else  but 
for  the  purpose  of  reforesting  our  watersheds  and  preserving 
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the  even  flow  of  our  rivers,  the  subject  would  be  worthy  of 
the  attention  of  this  body.  In  so  doing  we  would  necessaxilf 
take  out  of  cultivation  millions  of  acres  that  are  now  temt 
poranly  the  most  productive  of  any,  but  they  happen  to  b^ 
situated  just  where  this  dangerous  and  devastating  erosioa 
takes  place. 

Someone  has  said  we  have  just  started  along  this  linq. 
Yes;  we  are  just  t)eginning  to  realize  the  effect  of  this  con*- 
stant  leveling  of  our  hills  and  carrying  them  to  the  ocean; 
but  remedying  that  situation  necessarily  is  going  to  aid  th^ 
object  which  was  contemplated  by  the  A.  A.  A.  legislation, 
namely,  the  dinunution  or  reduction  of  the  area  plajite<i 
Not  only  is  soil  erosion  a  menace  to  this  country,  but  soil 
depletion  is  also  a  menace.  I  take  it  that  we  have  both  those 
objects  in  view,  with  the  ultimate  purpose  of  maintaining 
an  adequte  supply  of  agricultural  commodities  for  our  owti 
people  and  such  exports  as  we  may  command  to  the  advan»- 
tage  of  our  people.  i 

Mr.  FLETCHER.     Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Florida?  , 

Mr.  SMITH.    I  yield.  I 

Mr.  FLETCHER.  The  question  has  been  raised  by  the 
Senator  from  Idaho  with  reference  to  controlling  produ0- 
tion.  There  are  many  people  who  do  not  believe  in  placing 
in  the  Department  of  Agriculture  or  in  any  one  agency  ab^- 
solute  control.  I  ask  the  Senator  if  it  is  not  possible  tb 
influence  production  by  promoting  voliuitary  action  on  thp 
part  of  the  farmers  themselves  whereby  there  can  be  had 
the  effect  on  production  that  would  be  desirable  withoi^ 
absolutely  controlling  it, 

Mr.  SMITH.  The  only  reason  I  consented  to  this  bill  wa|s 
because  I  believed  that  two  very  helpful  objects  might  bje 
attained  by  it.  One  was  that  during  this  time  of  an  ade(- 
quate  circulating  medium  of  purchasing  power  to  reduce  oiir 
production  to  fit  the  volume  of  currency  rather  than  to  fit 
the  volume  of  currency  to  the  demands  and  needs  of  thje 
people.  Senators  may  talk  with  all  the  sophistry  the^ 
please,  but  that  is  the  objective.  We  are  going  to  reducje 
the  actual  wealth  of  this  country  to  the  terms  of  the  inado- 
quate  circulating  medium,  rather  than  exercise  our  function 
to  see  that  the  circulating  medium  shall  net  only  be  adequate 
but  so  controlled  as  to  meet  the  imperative  demands  of  t 
law  of  supply  and  demand.  I  think  that  it  is  well  wit 
the  power  of  Congress  so  to  couple  soil  erosion  and  sol 
conservation  as  to  meet  this  other  crying  need  until  we  arje 
wise  enough  to  do  the  other  thing. 

Mr.  CAREY.  Mr.  President,  I  should  like  to  ask  the  Seni- 
ator  a  question.  j 

The  PRESIDINO  OFFICER.  Does  the  Senator  froiji 
South  Carolina  yield  to  the  Senator  from  Wyoming?  i 

Mr.  SMITH.     I  yield.  J 

Bffr.  CAREY.  I  understand  this  bill  is  a  soil -erosion  bill 
in  the  interest  of  saving  lands  that  are  being  eroded? 

Mr.  SMITH.    That  is  one  of  the  objects. 

Mr.  CAREY.  Does  that  mean  that  only  the  farmer  whosje 
land  is  being  eroded  will  get  any  benefits  under  this  bUl?    j 

Mr.  SMITH.  It  will  also  affect  the  farmers  whose  land  Is 
being  depleted. 

Mr.  CAREY.  Suppose  a  farmer's  land  is  not  being  dei- 
pleted.  suppose  it  is  not  being  washed  into  the  rivers  antl 
is  not  being  destroyed,  will  he  be  paid  by  the  Secretary  thie 
same  as  will  the  man  whose  soil  is  being  eroded? 

Mr.  SMITH.  I  do  not  think  he  ought  to  be.  I  am  pev- 
fectly  frank.  There  is  no  use  to  ask  me  a  question  to  mak^ 
me  give  an  answer  that  is  absolutely  abisurd;  I  am  ndt 
going  to  do  that.  j 

Mr.  CAREY.  I  do  not  think  it  is  absurd.  Take  the  coti- 
ton  farmer,  for  example.  , 

Mr.  SMITH.  The  idea  is  that  they  should  all  be  treate^i 
exactly  alike.  If  a  man  has  a  very  rich  farm  that  is  neithejr 
being  eroded  nor  depleted,  then  he  should  have  a  slice  ci^t 
off  and  get  as  much  as  the  other  who  is  now  a  menace  tip 
the  country. 

Mr.  CAREY.  Assuming  that  the  farmer  whose  farm  ^ 
not  being  eroded  is  having  the  same  difficulty  as  othejr 
farmers  in  getting  a  fair  price  for  his  products,  what  then}? 


Mr.  SMITH.  He  is  having  the  same  difficulty  so  far  ;is 
price  is  concerned  because  of  the  unwise  use  of  certain  soil 
that  might  be  preserved  at  a  loss  temporarily  to  the  farmer. 
That  is  the  difference. 

Mr.  CAREY.  I  do  not  quite  understand  the  difference  as 
stated  by  the  Senator;  I  do  not  quite  see  it. 

Mr.  SMITH.  It  may  be  unprofitable  marginal  land  the 
farming  of  which  cannot  keep  soul  and  body  together;  to- 
day thousands  of  farmers  are  producing  on  soil  and  under 
conditions  that  they  are  not  getting  a  penny  out  of  and  the 
land  is  going  down  every  year.  There  are  some  farmers 
who  have  maintained  the  fertility  of  their  soil  and  prt;- 
ser\'ed  it.  Now,  they  are  being  destroyed  so  far  as  prices 
are  concerned  along  with  the  others  because  of  the  plight 
of  the  aggregate. 

Mr.  CAREY.  Then  it  is  projx)sed  to  pay  those  who  have 
destroyed  their  farms;  it  is  propKJsed  to  pay  the  poor  farmer? 

Mr.  SMITH.  'Destroyed  their  farms?"  They  did  not 
destroy  them;  they  were  unable  to  preserve  them.  I  know 
men,  as  the  Senator  does,  who  are  absolutely  too  poor  to 
economize.  That  is  what  is  the  matter  with  the  farmers 
now;  they  are  abscriutely  too  poor  to  economize.  They  ha\'e 
to  pay  the  highest  rates  of  interest;  they  have  to  take  indif- 
ferent goods  and  live  as  best  they  may  because  they  are  bad 
risks. 

Mr.  CAREY.    The  bill,  then,  is  for  the  bad  risks? 

Mr.  SMITH.  Yes;  it  is  for  the  "bad  risks"  that  we.  In 
our  senseless  way  of  economy,  have  made  "bad  risks." 

Mr.  President,  so  far  as  I  am  concerned 

Mr.  WALSH.  Mr.  President,  may  I  ask  the  Senator  from 
South  Carolina  a  question? 

Mr.  SMITH.     I  yield. 

Mr.  WALSH.  The  Senator  refers  to  the  soil  being  de- 
pleted. Is  it  not  true  that  all  soil  that  is  farmed  is  sub- 
ject to  depletion?  * 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  South  Carolina  on  the  amendment  has  expired. 

Mr.  SMITH.  The  Senator  from  Massachusetts  is  askin? 
me  a  question  in  his  time.    I  reserve  some  time  on  the  bill. 

The  PRESIDING  OFFICER.  The  Senator  from  Massa- 
chusetts is  recognized. 

Mr.  W.ALSH.  I  will  ask  the  Senator  from  South  Carolina 
it  is  true,  is  it  not,  that  all  soil  that  is  cultivated  is  de- 
pleted? 

Mr.  SMITH.  Just  to  the  extent  that  production  is  made 
out  of  the  soil  that  production  is  taken  from  it.  That  is 
axiomatic. 

Mr.  WALSH.  The  result  is  that  the  Secretary  of  Agricul- 
ture will  have  control  of  all  cultivated  soil  under  this  bill? 

Mr.  SMITH.     Yes. 

Mr.  BORAH.  Mr.  President,  may  I  ask  the  Senator  from 
Massachusetts  a  question? 

Mr.  WALSH.    Certainly. 

Mr.  BORAH.  I  have  no  objection  in  the  world  to  the 
objective  which  the  author  of  the  amendment  has  in  mind, 
but  what  I  should  like  to  know  from  the  Senator  from 
Massachusetts  is  how  the  desired  result  is  going  to  be  ac- 
complished? 

Mr.  WALSH.  The  amendment  is  not  mine,  I  will  say. 
I  am  interested  in  its  objective.  However,  I  agree  that  there 
is  no  clear  yardstick  by  which  the  result  desired  can  be 
obtained.  That,  however,  is  true  of  the  whole  bill.  The 
Secretary  of  Agriculture  has  no  yardstick  by  which  to  gage 
or  control  any  of  the  powers  delegated  to  him.  It  is  left  to 
his  entire  discretion.  All  the  powers  under  the  bill  are  df 
the  widest  and  most  indefinite  character.  One  of  my  chi(!f 
objections  to  this  bill  is  its  indefinite  grant  of  bureaucratic 
power  and  control  of  agriculture. 

Mr.  BORAH.  In  other  words,  we  propose  to  delegate  to 
the  Secretary  of  Agriculture  power  to  adjust  income  in  the 
United  States. 

Mr.  WALSH.  I  would  not  say  that  the  power  was  .so 
extensive  as  that. 

Mr.  BORAH.  Yes;  that  is  exactly  what  it  is.  The  amend- 
ment provides: 
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,  The  powers  under  this  act  for  soil  conservation  shall  be  used  to 
encourage  volunUry  action  calculated  to  result  In  the  reestabllsh- 
ment  at  as  rapid  a  rate  as  the  Secretary  determines  to  be  prac- 
ticable and  in  the  general  public  Interest,  of  the  ratio  between  the 
purchasing  power  of  the  net  inconoe  per  person  on  farms  and  that 
of  income  per  person  not  on  farms. 

That  includes  the  whole  United  States. 
Mr  WALSH.  The  purpose,  as  I  understand  it,  as  defined 
by  the  Senator  from  New  York,  Is  to  protect  the  consumers 
from  excessive  prices  by  defining,  as  the  amendment  seeks 
to  do.  the  factors  to  be  taken  into  consideration  by  the  Sec- 
retary of  Agriculture  in  administering  the  act. 

Mr.  WAGNER.  Mr.  President,  as  I  said  before,  that  Is 
left  to  the  Secretary  of  Agriculture.  But  what  is  the  ob- 
jective of  all  this  type  of  legislation  if  not  to  bring  about  a 
normal  relationship  between  the  farming  and  the  nonfarm- 
ing  population?  It  is  generally  conceded  that  the  polod 
between  1909  and  1914  was  normal. 

Mr.  BORAH.    It  was  exceedingly  abnormaL 
Mr.  WAGNER.    I  have  only  the  testimony  of  experts  on 
that  proposition.    Would  the  Senator  prefer  the  amendment 
with  that  provision  stricken  out? 

Mr.  BORAH.  I  am  trying  to  ascertain  how  it  is  we  are 
going  to  adjust  incomes  in  the  United  States.  It  Is  a  thing 
in  which  I  have  been  interested  for  many  years.  I  know 
that  even  in  1929  about  70  percent  of  the  people  of  the 
United  States  had  no  income.  They  were  Uving  on  the  bare 
necessities  of  life. 

Mr.  WAGNER.  I  believe  it  superfluous  to  assure  the 
Senator  of  my  interest  in  that  subject.  A  good  deal  of  the 
legislation  that  I  have  been  advocating,  some  of  which  I 
have  succeeded  in  having  passed,  has  been  designed  to  bring 
about  a  fairer  share  of  the  income  of  the  country  for  the 
large  masses  of  our  population.  About  60  percent  of  our 
families  have  been  earning  less  than  $1,000  per  year. 

Mr.  BORAH.  How  is  the  Senator  going  to  remedy  that 
condition? 
Mr.  WAGNER.  I  have  suggested  several  remedies  for  It. 
Mr  BORAH.  Until  it  is  remedied,  how  will  the  farm 
question  be  settled?  Until  the  people  in  the  ciUes,  millions 
of  them  with  small  incomes,  can  buy  what  they  need  to  eat. 
how  will  the  Senator  permanently  adjust  the  farm  problem 
of  the  United  States? 

Mr.  WAGNER.  There  will  be  no  permanent  or  satisfy- 
ing solution  until  we  bring  about  a  condition  where  the 
great  wage-earning  population  of  the  United  States  will  get 
a  fair  share  of  the  wealth  which  they  produce.  Such  has 
ever  l)een  my  objective — and  of  many  others  here— but  it 
has  always  been  resisted  with  great  force,  and  at  times 
with  success,  by  the  selfish  portion  of  the  privileged  classes 
of  our  country.  In  spite  of  that  resistance  we  made  some 
progress,  but  we  are  still  far  away  from  our  goal. 

Mr.  FRA2:rER.  Mr.  President,  did  I  correctly  understand 
the  Senator  from  New  York  to  say  that  his  amendment  was 
introduced  at  the  request  of  the  Secretary  of  Agriculture? 
Mr.  WAGNER.  Oh,  no.  I  submitted  an  amendment  sev- 
eral days  ago  which  dealt  only  with  the  subject  of  providing 
a  lower  level  beyond  which  curtailment  of  rw-oduction  could 
not  go.  That  amendment  was  oi^?osed  by  the  Secretary  of 
Agriculture,  together  with  some  other  proponents  of  the 
pending  legislation.  It  was  suggested  by  the  Secretary  that 
if  I  would  accept  certain  modifications  which  have  been 
placed  in  the  amendment,  together  with  certain  other  modi- 
fications to  be  made  at  the  end  of  my  amendment,  he  would 
have  no  objt«tion.  The  idea  originated  with  me,  but  the 
amendment  as  it  is  now  before  the  Senate  was  modified  by 
the  Secretary  of  Agriculture  and  now  has  his  approvaL 

Mr.  MURPHY.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  North 
Dakota  yield  to  the  Senator  from  Iowa? 
Mr   FRAZIER.    I  yield. 

Mr.  MURPHY.    I  should  like  to  say.  in  ccainection  with  the 

amendment  submitted  by  the  Senator  from  New  York  I  Mr. 

*   Wagn-ee],  that  the  amendment  which  he  originally  s«it  to 

the  desk  was  an  amendment  upon  which  our  minds  could  not 

meet.     There  followed  several  hours  of  discussion  of  his 


amendment,  as  a  result  of  which  the  proposal  was  brought 
to  the  attention  of  the  Agricultural  Department  and  then 
submitted  to  the  Senator  from  New  York.  The  Senator  from 
New  York  agreed  to  accept  the  modifications  suggested  by  the 
Department  of  Agriculture. 

The  objecUon  to  his  amendment  in  Its  original  form  was 
that,  in  my  opinion,  it  made  of  tiiis  bill  a  consumers'  bill 
rather  than  a  producers'  bill.  The  thought  of  the  Senator 
from  New  York,  as  I  understood,  was  that  we  should  not  put 
it  in  the  mouth  of  anyone  to  say  that  this  bill  was  in  the 
interest  of  the  consumer.  It  seemed  to  me  then  that  the 
language  which  is  sought  now  to  be  stricken  out — 

In  canTTlng  out  the  purposes  of  this  section  due  regard  shall  be 
given  to  the  maintenance  of  a  continuous  and  stable  supply  of 
agricultural  commodities  adequate  to  meet  consumer  demand  at 
prices  fair  to  both  producers  and  consumers — 

accomplished  the  end  sought  by  the  Senator  from  New 
York,  but  in  his  opinion  it  did  not.  The  suggestion  was 
made  of  compromising,  and  the  amendment  as  redrafted  and 
submitted  by  him  now  has  the  approval  of  the  Department. 
Mr,  FRAZIER.  I  presimie  the  Senator  from  New  York 
could  not  understand  how  the  provision  in  subparagraph  ( 4 ) 
of  section  7  could  be  carried  out.  It  provides  "prices  fair  to 
both  producers  and  consumers."  There  is  nothing  In  the 
bill,  of  course,  to  carry  out  that  provision.  As  the  Senator 
from  Idaho  [Mr.  Borah]  said  a  moment  ago,  there  is  noth- 
ing in  the  bill  providing  for  carrying  out  the  provisions  of 
the  amendment  of  the  Senator  from  New  York. 

The  ratio  period  based  on  1909-14  was  a  provision  in  the 
Agricultural  Adjustment  Act.  It  was  never  fair.  The  farm- 
ers of  the  United  States  were  not  prosperous  during  those 
years.  According  to  the  records,  as  I  recall  them,  during 
that  5-year  period  farm  loans  were  Increased  by  approxi- 
mately $400,000,000  or  $500,000,000.  That  increase  of  farm 
loans  represented  the  difference  between  the  prices  the 
farmer  got  for  his  products  during  those  5  years  and  the 
cost  of  production.  His  credit  was  good  and  he  borrowed 
$400,000,000  or  $500,000,000  to  keep  going.  The  1909-14 
period  was  not  a  cost- production  period  for  the  farmer. 

The  jMirity  prices  established  under  the  A.  A.  A.  provision 
did  not  reach  the  cost  of  production.  Of  coiirse.  everyone 
who  knows  anything  about  agriculttue  must  admit  that  the 
farmer  carmot  succeed  unless  he  does  get  cost  of  production. 
The  language  which  the  Senator  from  New  York  wants  to 
strike  out,  providing  for  prices  fair  to  both  consumers  and 
producers,  is  really  the  best  part  of  the  bill  If  Its  exponents 
mean  what  they  say,  because  prices  fair  to  the  producer  can 
mean  nothing  less  than  average  cost  of  production,  and 
prices  fair  to  the  consrimer,  of  course,  would  mean  the  dis- 
trilMition  of  farm  products  to  tlie  consumer  as  cheaply  and 
as  reasonably  as  could  be  done. 

I  think  there  is  room  for  great  improvement  in  our  methods 
of  distribution.  The  sjwead  is  too  wide  between  the  price 
the  farmer  gets  for  his  iwoducts  and  the  price  the  consumer 
pays  for  them.  There  should  be  some  adjustment  made. 
The  provision  in  the  bill  which  the  Senator  from  New  York 
wants  to  strike  out  inUmates  that  something  of  that  kind 
might  be  done.  The  amendment  offered  by  the  Senator 
from  New  York  is  simply  in  substance  a  part  of  the  old 
A.  A.  A.  program,  the  so-called  ratio  program.  That  was 
not  satisfactory  to  the  fanners,  because  their  ratio  price 
was  under  cost  of  production,  and  the  farmers  cannot  suc- 
ceed under  cost  of  production  any  more  than  the  business 
men  of  Wall  Street  can  succeed  if  they  do  not  get  cost  of 
IHxxluction,  overhead  expenses,  and  a  little  profit.  They 
would  not  stay  in  business  long  unless  they  could  get  a  profit. 
The  fanners  need  this  just  the  same  as  anyone  else.  They 
have  to  get  cost  of  production  if  they  make  a  success  of  their 
business.  The  paragraph  which  the  Senator  from  New 
York  would  strike  out  at  least  intimates  that  it  is  the  desire 
to  try  to  get  the  farmer  a  price  based  on  coat  of  production 
fair  to  the  producer  and  consumer. 

So  it  seems  to  me.  to  the  first  place,  that  the  bill  Is  not 
adequate  to  take  care  of  the  situation.  No  one  considers 
it  a  permanent  means  of  solnng  the  farm  problem.  It  Is 
simply  another  one  ol  the  stoi^ap  measures  which  have 
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be«n  resorted  to  so  many  times  during  the  present  sidmin 
istration,  and  which  I  think  perhaps  may  be  of  some  slight 
benefit  to  the  farmers.  The  part  dealing  with  soU  erosioq 
is  all  right.  We  should  have  something  on  soU  erosion; 
but,  of  course,  merely  preventing  soil  erosion  is  not  going  ta 
solve  the  farm  problem  by  any  means. 

As  to  the  question  of  the  Senator  from  Wyoming.  I  thlni 
the  chairman  of  the  Committee  on  Agriculture  and  Forestry^ 
the  Senator  from  South  Carolina  [Mr.  Sicth],  did  not  quit^ 
imderstand  what  the  Senator  from  Wyoming  was  getting  ati 
Of  course,  all  lands  which  are  being  farmed  are  bein^ 
eroded.  We  cannot  get  away  from  that  fact.  We  cannot 
cOTitinue  to  crop  a  piece  of  ground  year  after  year  without 
erosion  taking  place;  and,  of  course,  there  should  be  somf 
method  of  rehabilitating  that  land,  if  possible.  That  is  what 
this  bill,  in  the  soil -erosion  part,  intends  to  do.  and  I  think 
it  is  a  good  thtag;  but.  as  I  have  stated,  it  will  not  by  ant 
means  solve  the  farm  problem. 

Mr.  SMITH.  Mr.  President.  If  the  Senator  from  Nortl^ 
Dakota  will  allow  me.  I  thoroughly  understood  what  tht 
Senator  from  Wyoming  was  druing  it.  He  used  as  an  illusj- 
tration  the  case  of  an  mdividual  who  was  putting  back  is 
the  soil  as  much  as  his  crop  took  out,  and  inquired  whether 
such  an  mdividual  was  not  entitled  to  the  same  considerai- 
tion  as  one  who  did  not  have  the  means  to  do  that  but  ha4 
to  live  and  was  ruining  his  soil  as  a  result  of  having  to  liv^. 

I  understood  exactly  what  the  Senator  meant. 

Mr.  FRAZIER.  I  Sigree  with  the  Senator;  but  there  i$ 
nothing  in  the  bill  which  provides  that  anyone  who  is  keep^ 
ing  up  the  fertility  of  the  soil  shall  not  have  the  benefits  of 
this  measure  just  the  same  as  anyone  else.  In  actual  pract- 
tice  under  the  Agricultural  Adjustment  Act  the  man  who 
had  kept  up  his  soil  and  who  had  reduced  his  acreage  wa^ 
provided  for.  All  the  Agricultural  Adjustment  Administrat- 
tion  did  was  to  insist  that  such  a  man  reduce  his  acreage  |i 
little  bit  more  and  thus  get  a  benefit  payment. 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  North  Dakota  on  the  amendment  has  expired. 

The  question  is  on  the  amendment  proposed  by  the  Sena^ 
tor  from  New  York  [Mr.  Wagitxr]  to  the  amendment  in  th^ 
nature  of  a  substitute.  [Putting  the  question.]  The  Chair 
is  in  doubt. 

Mr.  FRAZIER.     I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  rolt 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  theu*  names: 


AdAOU 

OooUdge 

Hayden 

Orerton 

Ashurst 

Oopeland 

Holt 

Plttman 

Bactmum 

Costican 

Johnson 

Pope 

BaUey 

Comena 

Keyea 

Radrlirre 

B&rboTir 

Davta 

KInc 

Bcnaoa 

Dickinson 

LaFbllette 

Robinson 

Black 

IMet«ich 

Locan 

Russell 

Bone 

Donahey 

Ix)nercan 

Schwellenbach 

Bortkh 

Dxiffy 

Ixmg 

Sheppard 

Brown 

Fletrher 

ICcAdoo 

Smith 

Bulkley 

Prasler 

McOUl 

Stetwer 

Bulow 

Oeorge 

IfCcKeUar 

Thoinaa,Okia. 

Burke 

Oerry 

McNary 

Townsend 

BynMs 

Olbson 

Maloney 

TrammeU 

Capper 

Olaaa 

Ifnnre 

Truman 

Can  way 

Gore 

Miirphy 

Tydincs 

Carey 

Ouffey 

Murray 

Vandenberg 

Chave* 

Bale 

Neely 

Wagner 

Clark 

Haniaon 

Noma 

Walab 

Oonnally 

Hatch 

O'Mahooey 

Wheeler 

The  PRESIDING  OFFICER.  Eighty  Senators  having 
answered  to  their  names,  a  quorum  is  present.  F 

Mr.  COUZENS.  Mr.  President.  I  ask  to  have  the  pending 
amendment  stated. 

The  PRESIDING  OFFICER.  The  amendment  offered  bjr 
the  Senator  from  New  York  [Mr.  Waghsk]  to  the  amendj- 
ment  in  the  nature  of  a  substitute  will  t)e  stated.  i 

The  Chixi>  Clkrk.  In  the  amendment  offered  by  M^. 
Whxklck.  and  agreed  to,  which  was  to  strike  out  certaih 
words  on  pages  1  and  2.  and  in  lieu  thereof  to  insert  certaih 
words,  it  is  inx>po6ed  to  strike  out  after  the  word  "power"  ih 
line  17,  page  2.  of  the  reprmt  down  to  and  including  thi; 
word  "consimiers"  in  line  21,  and  in  Uea  thereof  to  inseit 
the  following: 


The  powers  under  this  act  for  son  conservation  shall  be  vised  to 
encourage  voluntary  action  calculated  to  result  In  the  reestabllsh- 
ment,  at  as  rapid  a  rate  as  the  Secretary  determines  to  be  practica- 
ble amd  In  the  general  public  interest,  of  the  ratio  between  the 
purchasing  power  of  the  net  Income  per  person  on  farms  and 
that  of  Income  per  person  not  on  farms  that  prevailed  during  the 
5-year  period  190&-1914.  inclusive,  as  determined  from  the  sta- 
tistics available  in  the  United  States  Department  of  Agriculture, 
and  the  maintenance  of  such  ratio.  Such  powers  shall  not  be 
lised  to  discourage  the  production  of  supplies  of  agricultural 
commodities  sufficient  to  maintain  normal  domestic  human  con- 
sumption as  determined  by  the  Secretary  from  the  records  of 
domestic  human  consumption  in  the  years  1920  to  1929,  taking 
into  consideration  increased  population,  qusmtitles  of  any  com- 
modity that  were  forced  Into  domestic  consumption  by  decline  In 
exports  during  such  period,  cvirrent  trends  in  domestic  consump- 
tion and  exports  of  particular  commodities,  and  the  quantities  of 
substitutes  available  for  domestic  consximptlon  within  any  general 
class   of   food   commodities. 

Mr.  FRAZIER.     Mr.  President,   a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The  Senator  from  North 
Dakota  will  state  it. 

Mr.  FRAZIER.  The  Chief  Clei*  made  a  statement  about 
this  paragraph  having  been  amended  by  the  amendment  of 
the  Senator  from  Montana  [Mr.  Whekler].  I  should  like 
to  have  read  the  portion  proposed  to  be  stricken  from  the 
amendment  of  the  Senator  from  Montana. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the 
matter  proposed  to  be  stricken  out. 

The  Chief  Clesk.  In  the  amendment  of  Mr.  Wheeler 
it  is  proposed  to  strike  out  the  following  words: 

In  carrying  out  the  purposes  of  this  section  due  regard  shall  be 
given  to  the  maintenance  of  a  continuous  and  stable  supply  of 
agricultiiral  commodities  adequate  to  meet  consumer  demand  at 
prices  fair  to  both  producers  and  consumers. 

The  PRESIDING  OFFICER.  The  question  Is  on  the 
amendment  offered  by  the  Senator  from  New  York  [Mr. 
Wagxer]   to  the  amendment  in  the  nature  of  a  substitute. 

Mr.  WAGNER.     On  that  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  GLASS  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  Senator  from  Minnesota  [Mr.  ShipstkadI. 
Not  knowing  how  he  would  vote  if  present,  I  withhold  my; 
vote.    If  permitted  to  vote,  I  should  vote  "yea." 

The  roll  call  was  concluded. 

Mr.  TYDINGS.  I  have  a  general  pair  with  the  semor 
Senator  from  Rhode  Island  [Mr.  Metcalf].  I  do  not  know 
how  he  would  vote  if  he  were  present.  If  permitted  to  vote, 
I  should  vote  "yea." 

Mr.  McNARY.  I  wish  to  announce  the  following  general 
pairs: 

TTie  Senator  frcan  Maine  [Mr.  Whitk]  with  the  Senator 
from  Alabama   [Mr.  BankhkaoI; 

The  Senator  from  Delaware  [Mr.  Hastings]  with  the  Sen« 
ator  from  Kentucky  [Mr.  BarkleyI;  and 

The  Senator  from  New  Hampshire  LMr.  Keyes]  with  the 
Senator  from  Indiana  [Mr.  Van  Nuts]. 

Mr.  FRAZIER.  I  desire  to  announce  that  my  colleague 
[Mr.  Ny»]  is  absent.  If  he  were  present,  he  would  vote 
**TMy"  on  this  amendment. 

Mr.  DICKINSON.  On  this  vote  I  have  a  pair  with  the 
Junior  Senator  from  Mississippi  [Mr.  Bn.BO},  who  is  absent. 
Not  knowing  how  he  would  vote.  I  withhold  my  vote. 

Mr.  GIBSON.  I  wish  to  announce  that  my  colleague  the 
senior  Senator  from  Vermont  [Mr.  Ausnw]  is  necessarily 
absmt  for  the  day.  He  has  a  general  pair  with  the  junior 
Senator  from  Utah  [Mr.  Thomas]. 

Mr.  MURRAY.  I  wish  to  announce  that  the  Senator  from 
Alabama  [Mr.  Bankheao]  is  detained  by  illness. 

I  also  wish  to  annoimce  that  the  Senator  from  Kentucky 
[Mr.  Barklet],  the  Senator  from  Mississippi  [Mr.  Bilbo]. 
the  Senator  from  Virginia  [Mr.  By«d],  the  Senator  from 
Illinois  [Mr.  Lewis],  the  Senator  from  Indiana  [Mr.  Min- 
tok].  the  Senator  from  Utah  [Mr.  Thomas],  and  the  Sena- 
tor from  Indiana  [Mr.  Van  Nttys]  are  detained  on  important 
public  business. 

I  wish  to  announce  also  that  the  Senator  from  Nevada 
£Mr.  McCauuvJ  i£  unavoidably  detained. 
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The  result  was  annoimced — yeas  25,  nays  51,  as  follows 

YEAS— 25 

Donahey  La  Follette  Plttman 

Gerry  Logan  Pope 

Gore  Lonergan  Wagner 

Ouffey  Maloney  Walsh 

Hatch  Moore 

Johnson  Murphy 

King  O'Mahoney 

NAYS— 51 

Hayden 

Holt 
Long 


Adams 

Barbour 

Black 

Bulkley 

Chavez 

Coolldge 

Copeland 


Ashurst 

Bach  man 

Bailey 

Benson 

Bone 

Borah 

Brown 

Bulow 

Burke 

Byrnes 

Capper 

Caraway 

Carey 


Clark 

Connally 

Costlgan 

Couzens 

Davis 

Dieterich 

Duffy 

Fletcher 

Prazier 

George 

Gibson 

Hale 

Harrison 


Robinson 

Russell 

Schwellenbach 

Sbeppard 

Smith 

Stelwer 

Thomas.  Okla. 

Townsend 

TrammeU 

Truman 

Vandenberg 

Wheeler 


McAdoo 

McOiU 

McKellar 

McNary 

Murray 

Neely 

N  orris 

Overton 

RadcUffe 

Reynolds 

NOT  VOTING — 20 
Dickinson  McCarran 

Glass  Metcalf 

Hastings  Mlnton 

Keyes  Norbeck 

Lewis  Nye 

So  Mr.  Wagner's  amendment  to  the  amendment  of  the 
committee  was  rejected. 

Mr.  CONNALLY.  Mr.  President,  I  desire  to  call  up  now 
the  amendment  I  have  previously  offered  and  which  is  on 

the  desk.  ,       .„    ^  i.    *r. 

The  PRESIDENT  pro  tempore.    The  clerk  will  state  the 

amendment  to  the  committee  amendment. 

The  Chief  Clerk.    In  the  committee  amendment,  on  page 
9,  after  line  25,  it  is  proposed  to  insert  the  following; 
Tttlk  II — Export  Debentures 


Austin 

BanKhead 

Barkley 

Bilbo 

Byrd 


Shlpstead 
Thomas,  Utah 
Tydlngs 
Van  Nuys 
White 


ISSUANCE    or    EXPORT    DEBENTURES 

Section  1  (a)  It  shall  be  the  duty  of  the  Secretary  of  the 
Treasury  to  issue  to  any  farmer,  cooperative  association,  or  other 
person  on  application  therefor,  export  debentures  with  respect  to 
such  quantity  of  any  debentvirable  commodity  or  any  manufac- 
tured product  thereof  as  such  person  may  from  time  to  time  ex- 
port from  the  United  States  to  any  foreign  country.  The  export 
debenture  shaU  be  in  an  amount  to  be  computed  under  the  direc- 
tion of  the  Secretary  of  the  Treasiiry,  In  accordance  with  such 
reifulations  as  he  may  prescribe,  at  the  debentxire  rate  for  the 
•  commodity  or  product  that  is  in  effect  at  the  time  of  exportation. 
Any  such  computation  shall  be  final. 

(b)  As   used   in  this  act,  the  term   "debenturable   commodity 
means — 

(1)  Corn,  rice,  wheat,  cotton,  and  tobacco. 

(2)  Any  agricultural  commodity  not  specified  In  paragraph  (1), 
if  the  Secretary  of  Agriculture  finds  the  Issuance  of  export  de- 
bentures with  respect  to  such  commodity  advisable  In  order  to 
carry  out  the  policy  declared  in  section  1  of  the  Agricultural  Mar- 
keting Act  of  June  15.  1929.  and  gives  notice  of  such  finding  to 
the  Secretary  of  the  Treasxiry. 

(c)  The  issuance  of  export  debentures  with  respect  to  deben- 
turable commodities  specified  in  paragraph  (1)  of  subsection  (a) 
shall  commence  on  August  1.  1936.  and  continue  until  otherwisa 
provided  by  law,  and  their  Issuance  with  respect  to  other  deben- 
turable commodities  shall  commence  and  terminate  at  the  time 
prescribed  by  the  Secretary  of  Agriculture.  ^  ^     ^ 

(d)  In  order  to  procure  the  Issuance  of  an  exp>ort  debenture 
with  respect  to  any  commodity  or  manufactiired  product,  the 
farmer  cooperative  association,  or  other  person  shall,  in  accord- 
ance with  such  regulations  as  the  Secretary  of  the  Treasury  may 
prescribe  make  application  for  such  debenture  and  submit  satis- 
factory proofs  (1)  that  the  commodity  to  be  exported  was  pro- 
duced in  the  United  States  and  has  not  prevlo\isly  been  exported 
therefrom,  or  (2)  that  the  commodity  used  In  making  the  manu- 
fact\ired  product  to  be  exported  was  produced  in  the  United  States 
and  that  neither  such  commodity  nor  such  manufactured  product 
has  previously  been  exported  therefrom. 

(e)  The  Secretary  of  the  Treasury  shall  prepare  and  Issue  all 
export  debentures.  Export  debentures  Issued  under  authority  of 
this  act  shall  be  obligations  of  the  United  States  within  the  defini- 
tion in  section  147  of  the  act  entitled  "An  act  to  codify,  revise,  and 
amend  the  penal  laws  of  the  United  States",  approved  March  4. 
1909,  as  amended  (U.  8.  C,  1934  edition,  tiUe  18,  sec.  261). 

REDEMPTION    OF    EXPORT   DEBKNTUKES 

Sec.  2.  An  export  debenture,  when  presented  by  the  bearer  thereof 
within  1  year  from  the  date  of  issuance,  shall  be  receivable  at  its 
face  value  by  any  collector  of  cxistoms,  or  deputy  collector  of  c\is- 
toms  or  other  person  authorized  by  law  or  by  regxilation  of  the 
Secretary  of  the  Treasury  to  perform  the  duties  of  coUector  of  ciis- 
toms.  in  payment  of  duties  collectible  against  articles  Imported  by 
the  bearer.  Title  to  any  export  debenture  shall  be  transferable  by 
delivery.    In  order  to  prevent  any  undue  specxilatlon  in  the  handling 


of  such  export  debentures,  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed,  under  such  niles  and  regulations  as  he  may  pre- 
scribe, to  provide  for  the  redemption  of  such  export  debentxires 
from  any  money  in  the  Treasury  derived  from  the  payment  of  duties 
collectible  against  articles  imported,  at  a  rate  of  not  less  than  98 
percent  of  the  face  value  of  such  export  debentures. 

DEBENTURE  RATES 

Sec.  3.  (a)  Debentiure  rates  In  effect  at  any  time  with  respect  to 
any  debenturable  commodity  shall  be  one-half  the  rate  of  duty  In 
effect  at  such  time  with  respect  to  imports  of  such  commodity, 
except  that  the  debenture  rate  on  the  following  commodities  shall 
be  the  amotmt  set  forth  opposite  each  such  commodity,  respectively: 

(1)  Corn  or  maize.  TVj  cents  per  bushel  of  56  pounds; 

(2)  Rice,  one-half  of  1  cent  per  pound; 

(3)  Wheat.  21  cents  per  bxishel  of  60  pounds; 

(4)  Cotton,  4  cents  per  pound;  and 

(5)  Tobacco,  2  cents  per  pound. 

(b)  The  debenture  rate  In  effect  at  any  time  with  respect  to  any 
manufactured  product  of  any  debenturable  commodity  shall  be  an 
amount  sufficient,  as  nearly  as  may  be,  to  equal  the  debenture  that 
would  be  Issuable  upon  the  exportation  of  the  quantity  of  the 
debenturable  cwnmodlty  xisod  or  consumed  In  the  manufacture  of 
the  exported  manufactured  product,  as  prescribed  and  promulgated 
from  time  to  time  by  the  Secretary  of  Agriculture. 

nCPOSTQ)    COTTON    IN    TRANSIT 

Sec.  4.  Regulations  requiring  that  metal  tags  or  other  appropri- 
ate markings  be  placed  on  all  bales  of  cotton  produced  In  foreign 
countries  and  allowed  transit  through  the  United  States  for  ex- 
portation may  be  prescribed  by  the  Secretary  of  the  Treasxiry. 
Every  person  who  violates  any  such  regulation  of  the  Secretary  of 
the  Treasury  shall  be  liable  to  a  clvU  penalty  of  »100  for  each  such 
offense.  Such  penalty  may  be  recovered  In  a  clvU  suit  brought  by 
the  Secretary  of  the  Treasury  In  the  name  of  the  United  States. 

penalties 

Sec.  5.  Any  person  who  shall  make  any  false  statement  for  the 
purpose  of  fraudulently  procuring,  or  shall  attempt  In  any  man- 
ner fraudulently  to  procure,  the  Issuance  or  acceptance  of  any 
export  debenture,  whether  for  the  benefit  of  such  person  or  of  any 
other  person,  shall  be  fined  not  more  than  $2,000  or  Imprisoned  not 
more  than  1  year,  or  both. 

REDUCTION   OT  DEBENTURE  RATES 

Sec.  6.  In  order  to  prevent  undue  stimulation  in  the  production 
of  any  debenturable  agricultural  commodity,  whenever  the  Secre- 
tary of  Agricultxire  finds  that  the  production  of  any  debenturable 
agricultiiral  commodity  during  any  crop  year  has  exceeded  the 
average  annual  production  of  such  debenturable  agricultural  com- 
modity for  the  preceding  5  years,  the  Secretary  shall  proclaim 
such  fact,  and  the  debentiire  rate  for  such  commodity  shaU  be 
reduced  by  the  percentage  hereinafter  fixed.  Such  reductions  shall 
become  effective  on  the  date  fixed  In  such  proclamation,  not  less 
than  60  days  from  the  date  of  the  Issuance  thereof,  and  shall  re- 
main in  effect  for  1  year.  The  term  "crop  year",  as  used  In  this 
secUon,  means  a  12  months'  period  beginning  at  a  time  designated 
by  the  Secretary.  Reductions  in  debenture  rates  \inder  this  act 
shall  be  made  in  accordance  with  the  following  percentages: 

(1)  For  an  Increase  In  production  of  less  than  20  percent  there 
shall  be  no  reduction;  ^   ..  , 

(2)  For  an  increase  In  production  of  20  percent  or  more  but  less 
than  30  percent  there  shaU  be  a  reduction  of  20  percent; 

(3)  For  an  Increase  In  production  of  30  percent  or  more  but  less 
than  50  percent  there  shall  be  a  reduction  of  50  percent;  and 

(4)  For  an  Increase  In  producUon  of  50  percent  or  more,  there 
shall  be  a  reduction  of  99  percent. 

administration 

Sec  7  (a)  The  Secretary  of  Agriculture  and  the  Secretary  of 
the  Tresksxiry  may  each  (1)  appoint  and  fix  the  salaries  of  a 
secretary  and  such  experts,  and.  In  accordance  with  the  Classifica- 
Uon  Act  of  1923  and  subject  to  the  provisions  of  the  civU-servlce 
laws,  such  other  officers  and  employees;  and  (2)  make  such  ex- 
penditures (including  expenditures  for  rent  and  personal  services 
at  the  seat  of  government  and  elsewhere,  for  law  books,  period- 
icals and  books  of  reference,  and  for  printing  and  binding),  as 
may  be  necessary  for  the  execuUon  of  the  funcUona  vested  in  him 
by  this  act.  ,    ,. 

(b)  The  Secretary  of  Agricxilture  and  the  Secretary  of  the 
Treasury  are  each  authorised  to  make  and  promulgate  such  regu- 
lations as  are  necessary  to  execute  the  fxmctlons  vested  m  him 
by  this  act. 

DETLNlTiONg 

Sec.  8.  As  used  In  this  act —  ^      w, 

(1)  The  term  "cotton"  means  cotton  of  any  tenderable  grade 
under  the  United  States  Cotton  Futures  Act,  and  which  has  a 
staple  of  less  than  li^  Inches  in  length.  

(2)  The  term  "wheat"  means  wheat  not  below  grade  no.  3  ao 
prescribed    by    the    Secretary    of    Agriculture    under   the    United 

States  Grain  Standards  Act.  ,     ^  „  „  «-*i^i„ 

(3)  The  term  "manufactured  product"  shall  mean  any  article 
In  the  manvifacture  of  which  any  debenturable  commodity  Ls 
used  or  constimed.  _  .      .  _^_      ., 

(4)  The  term  "person"  means  individual,  partnership,  cor- 
poration,   or   association.  .      ^^  ^i     , 

(5)  The  term  "United  States",  when  used  in  the  geographical 
sense,  means  continental  United  States  and  the  Territory  of 
HawalL 
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RTPA&ABTUTT    OF    1»10VISI0KS 

Szc.  9  It  any  proTtslon  of  this  act  Is  declared  unconstitutional. 
or  the  application  thereof  to  any  person,  circumstance,  or  cotn- 
modlty  Is  held  Invalid,  the  validity  of  the  remainder  of  this  ^ct 
and  the  application  thereof  to  other  persons,  clrcximstances.  ;  or 
commodities  shall  not  be  affected  thereby. 

Mr.  CONNALLY.  Mr.  President.  I  desire  again  to  dall 
the  attention  of  the  Senate  to  the  amendment  which  I  have 
ollered,  which  proposes  to  incorporate  in  the  bill  the  pl|an 
known  as  the  export  debenture  plan.  ' 

It  was  siiggested  in  the  Senate  yesterday  that  if  t^ 
amendment  should  be  adopted,  foreign  countries  might  iiot 
look  with  sympathy  upon  it.  I  desire  to  say  to  the  Sen|ite 
that  this  same  kind  of  plan  is  already  in  operation  in  Ger- 
many on  grain  which  is  exported.  Sweden  has  an  expott- 
debenture  sjrstem  on  a  number  of  its  exports.  The  Domin- 
ion of  AustraUa  has  an  export  debenture  on  wheat.  Itj  is 
no  new  or  strange  device.  Senators  who  are  going  to  I  be 
affrighted  to  vote  for  what  they  deem  wise  and  exp)edifnt 
simply  because  some  foreign  country  may  do  something  i  in 
the  future  are  indeed  easy  of  access  to  terror. 

This  plan  will  give  the  farmer  something  he  can  under- 
stand. He  will  not  have  to  have  a  Supreme  Court  to  Ex- 
plain to  him  that  21  cents  a  bushel  on  wheat  means '21 
cents  a  bushel.  He  will  not  have  to  have  a  chemist  to  aiia- 
lyze  the  matter  and  tell  him  that  7V^  cents  on  com  meins 
7*4  cents  on  com. 

Mr.  NORBECK.     Mr.  President,  will  the  Senator  yi^d? 

Mr.  CONNALLY.    I  yield.  I 

Mr.  NORBECK.  The  amendment  is  not  only  easy  for 
the  farmer  to  understand,  but  is  it  not  also  true  that  i^  is 
so  simple  that  the  Court  will  understand  it? 

Mr.  CONNALLY.  I  thank  the  Senator  from  South  Dakota. 
The  Senator  said  the  Court  would  understand  it  also.  I  wfish 
to  make  it  so  simple  that  the  Court,  or  the  porter  at  the 
door,  or  the  merchant  in  the  street,  or  the  farmer  in  the 
field,  or  even  the  statesmen  in  the  Senate,  will  imderstand 
it.    I  fear  some  of  them  do  not  understand  it. 

Mr.  President,  I  am  told  by  some  members  of  the  Com- 
mittee on  Agriculture,  "Oh,  we  cannot  vote  for  that  meas- 
ure." I  asked  why?  The  answer  was  "Why,  because  the 
committee  did  not  consider  it  at  all."  It  was  the  business  of 
the  Conunlttee  on  Agriculture  and  Forestry  to  consider  i  it. 
because  it  was  before  the  Committee  on  Agricultxire  and 
Forestry.  What  is  the  Senate  for?  Can  it  only  consifier 
matters  that  are  approved  by  the  Agricultural  Committee? 
It  was  the  business  of  the  Agricultural  Committee  to  consider 
the  amendment,  because  it  was  before  the  Agricultural  Com- 
mittee. Why  not  let  the  Agricultural  Committee  legislate? 
Can  the  Agricultural  Committee  consider  nothing  except 
what  is  sent  to  it  from  one  department  of  the  Government? 
Is  it  to  give  up  and  abdicate  all  its  processes  and  powers, 
and  simply  wait  until  some  bxireaucrat  puts  his  initials  oii  a 
plan  and  sends  it  over  to  the  Agricultural  Committee?  Qan 
it  not  consider  other  matters?  Is  the  Senate  to  give  up  all 
its  power  and  can  we  not  here  pass  upon  and  deliberate 
upon  a  measure  even  though  it  has  not  been  considered  by 
the  Agricultural  Committee? 

Mr.  President.  I  have  high  regard  for  the  Agricultural 
Committee.  I  have  high  regard  and  respect  for  aU  the 
Senate  committees.  However,  it  does  not  lie  within  ^e 
province  of  a  committee  to  come  before  the  Senate  find 
say.  "You  cannot  consider  a  measiire,  because  we  did  tK>t 
consider  it."  This  amendment  needs  consideration  soite- 
where;  and  if  the  Committee  on  Agriculture  and  Forestry 
refuses  to  consider  it,  it  is  the  duty  of  the  Senate  to  c<)n- 
slder  it.  The  committee  is  but  the  instrumentahty  of  the 
Senate.  It  is  but  one  of  its  agencies.  When  the  Commititee 
on  Agriculture  and  Forestry  gets  to  be  bigger  than  \he 
Senate,  then 

Mr.  SMITH.    Oo  on  and  finish  the  sentence. 

Mr.  CONNALLY.    I  am  going  to  resign. 

Mr.  SMITH.  Oh.  I  ask  the  Senator  not  to  do  that!  Tliat 
will  ruin  things. 

Mr.  CONNALLY.  I  know  how  ridiculous  the  idea  of  re^g- 
nation  is  to  some  Senators.  I  know  that  some  of  them  l^ok 
upon  the  terrors  oX  death  with  no  fear  whatever,  but  tiey 


look  upon  their  separation  from  this  body  as  something 
which  will  cause  as  great  a  holocaust  as  any  that  could  visit 
a  waiting  world.  However,  Mr.  President,  the  Senate  has 
acted  upon  this  matter  before.  The  Senator  from  South 
Carolina  sits  as  the  Chairman  of  the  Committee  on  Agricul- 
ture and  Forestry.  If  I  mistake  not,  he  voted  for  this 
amendment  in  1929. 

On  October  19,  1929,  the  Senator  from  Nebraska  [Mr, 
NoRRis]  offered  the  debenture  proposal  as  an  amendment  to 
the  Hoover  Farm  Board  legislation,  and  the  Senate  adopted 
it.  The  Agricultural  Committee  on  that  occasion  had  not 
considered  the  proposal;  or,  if  the  committee  had  considered 
it.  the  committee  had  rejected  it.  But  the  Senate  was  not 
then  bound  simply  to  follow  the  recommendation  of  the 
Agricultural  Committee.  I  have  here  the  list  of  Senators 
who  supported  the  measure.  This  Record  has  just  been 
brought  to  me  and  I  have  had  no  opportunity  to  investigate 
it  thoroughly. 

The  Senator  from  Arizona  [Mr.  Ashttrst]  voted  for  it. 
Let  us  see  where  the  Senator  from  South  Carolina  [Mr. 
Smith]  is  on  this  list.  The  Senator  from  South  Carolina 
was  not  present.  I  apologize  to  him.  ITie  Senator  from 
South  Carolina  was  not  present  and  did  not  vote.  He  was 
absolutely  neutral  on  the  question.  TTiere  were  other  Sen- 
ators who  did  vote.  There  were  other  Senators  who  did 
have  views.  The  Senator  from  Arizona,  Mr.  Ashurst;  the 
Senator  from  Kentucky,  Mr.  Barkley;  the  Senator  frwn 
Alabama,  Mr.  Black;  the  Senator  from  Idaho,  Mr.  Borah; 
the  Senator  from  New  Mexico.  Mr.  Bratton;  the  then  Sen- 
ator from  Tennessee,  Mr.  Brock;  the  then  Senator  from 
Iowa,  Mr.  Brookhart;  the  then  Senator  from  Louisiana.  Mr. 
Broussard;  the  then  Senator  from  Arkansas.  Mr.  Caraway; 
the  Senator  from  Texas,  Mr.  Coxinally;  and  so  on.  If  any 
Senator  would  like  to  be  advised  as  to  how  he  voted  at  that 
time,  I  am  ready  to  advise  him. 

Let  us  see  how  the  Senator  from  Michigan  [Mr.  Vanden- 
bkrg]  voted.  He  was  then  against  the  amendment;  but  he 
has  grown  in  wisdom  in  the  years  which  have  intervened. 
The  Senator  from  Michigan  today  is  a  more  valuable  Sena- 
tor than  when  he  came  here  fresh  from  the  pavements  of 
Michigan — yes,  fresh  from  the  pavements  of  Michigan — un- 
tried and  inexperienced  as  a  Senator.  Today  he  knows 
something  about  agriculture.  He  knows  its  needs.  He  had 
been  a  city  resident  until  he  came  here;  but  he  has  heard 
the  great  voice  that  comes  up  from  the  farm,  and  today  the 
Senator  from  Michigan  is  a  believer  in  the  debenture  plan 
and  is  going  to  vote  for  it. 

Mr.  WHEELER.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Montana? 

Mr.  CONNALLY.     I  yield. 

Mr.  WHEELER.  Let  me  ask  the  Senator  a  question.  The 
Senator  from  Michigan  is  a  believer  in  what? 

Mr.  CONNALLY.  He  is  a  believer  in  the  debenture,  just 
as  the  Senator  from  Montana  was  in  1929.  Let  us  look  at 
this  Record  again.  Among  those  voting  for  the  debenture 
in  1929  was  the  Senator  from  Montana  [Mr.  Wheeler]. 

I  wonder  if  Democratic  Senators  who  voted  for  the  deben- 
ture in  1929,  when  Mr.  Hoover  was  in  the  White  House,  are 
not  going  to  vote  for  it  now,  when  a  Democratic  President 
is  in  the  White  House?  If  It  was  good  for  Mr.  Hoover  to 
help  pull  him  out  of  the  bog  it  ought  to  be  good  for  us  to 
keep  us  on  the  highway,  the  smooth  jpavement  leading  toward 
prosperity. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  Texas  on  the  amendment  has  expired. 

Mr.  CONNALLY.    How  much  time  have  I  on  the  bill? 

The  PRESroENT  pro  tempore.    Fifteen  minutes. 

Mr.  CONNALLY.    And  how  much  on  the  amendment? 

The  PRESIDENT  pro  tempore.    Ten  minutes. 

Mr.  ROBINSON.  Did  not  the  Senator  speak  on  the 
amendment? 

Mr.  CONNALLY.  No.  Mr.  President.  I  shall  say  for  the 
benefit  of  the  Senator  from  Arkansas  that  I  spoke  yesterday 
befwe  the  rule  went  into  effect. 

Mr.  OVERTON.    Mr.  President,  will  the  Senator  yield? 
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Mr.  CONNALLY.    I  yield. 

Mr.  OVERTON.  I  was  not  present  in  the  Senate  in  1929. 
I  was  not  then  a  Member  of  the  Senate;  but  I  understand 
from  what  the  Senator  has  said,  and  from  what  he  has  read 
in  part  from  the  Record,  that  it  is  his  belief  that  every 
Senator  ought  to  have  an  opportvmity  of  establishing  a 
record  of  voting  at  least  once  in  favor  of  the  debenture 
plan.    Is  not  that  correct? 

Mr.  CONNALLY,  I  think  so.  I  hope  the  Senator  from 
Louisiana  will  embrace  that  opportunity. 

Mr.  President,  I  am  not  going  to  read  the  c(«nplete  roll 
call.  The  Senators  who  were  here  in  1929  know  how  we 
voted.  If  this  was  good  doctrine  in  1929,  it  ought  to  be 
good  doctrine  now.  The  Committee  on  Agriculture  and 
Forestry  did  not  vote  to  consider  it  in  1929  under  the  edict 
of  Mr.  Hoover.  His  orders  were  to  throw  it  in  the  ashcan, 
and  the  conmilttee  threw  it  in  the  ashcan.  The  Agricul- 
tural Committee  sajrs,  "The  Senate  cannot  consider  the 
amendment  because  we,  the  committee,  did  not  consider  it." 
Who  kept  them  from  considering  it?  Nobody  except  the 
Members  themselves,  or  some  man  over  in  the  Bureau  who 
told  them  not  to  consider  it. 

Mr.  KING.    Mr.  President,  will  the  Senf.tor  yield? 

Mr.  CONNALLY.     I  yield. 

Mr.  KING.  Does  the  Senator  believe  that  this  amend- 
ment, if  it  shall  be  adopted,  will  be  reconcilable  with  the 
other  provisions  of  the  bill? 

Mr.  CONNALLY.  I  shall  say  to  the  Senator  frwn  Utah 
that  I  do  believe  they  will  be  reconcilable.  I  shall  tell  the 
Senator  why.  There  are  those  who  say  that  the  export  de- 
benture will  stimulate  the  price.  It  will.  That  is  what  we 
are  tnong  to  do  when  we  are  talking  about  helping  the 
farmer.  If  we  are  not  going  to  give  the  farmer  more  money 
for  his  crop,  for  God's  sake  let  us  leave  him  alone.  If  what 
we  propose  to  do  is  simply  to  go  out  and  tell  him  what  time 
to  get  up,  what  he  is  going  to  have  for  breakfast,  what  he 
will  do  after  breakfast  and  at  noontime  and  at  night,  and 
how  and  when  to  milk  the  cows — if  that  is  all  we  are  going 
to  do  with  the  farmer,  for  God's  sake  let  us  take  our  hands 
off  him  and  let  him  alone.  We  are  trying  to  give  him  some 
more  money  for  his  crops,  are  we  not?  If  we  are  not,  we 
had  better  let  him  alone.  This  measure,  if  adopted,  will  give 
him  more  money  for  his  crops. 

Answering  the  inquiry  of  the  Senator  from  Utah  as  to 
whether  my  amendment  is  hostile  to  the  other  portions  of 
the  bill,  my  answer  is  "no."  Let  us  assume  that  raising  the 
price  would  stimulate  production — and  it  would.  On  the 
other  hand,  the  other  provisions  of  this  bill,  if  they  work,  or 
if  they  are  of  any  value,  or  if  they  escape  the  Supreme  Court, 
are  designed  to  do  what?  To  prevent  overproduction;  to 
hold  down  the  farmer's  acreage;  to  conserve  the  soil;  to 
have  an  ordered  economic  plan  of  agriculture  so  that  the 
farmer  will  not  overproduce.  But  when  he  does  not  over- 
produce, when  he  keeps  within  the  program,  ought  he  not  to 
get  something  for  his  crops?  Ought  he  not  to  get  more  than 
he  is  now  getting?  This  plan  \*'ill  give  him  more  money; 
and  the  other  sections  of  the  plan,  if  they  are  of  any  value 
at  all,  will  keep  him  from  overproducing. 

This  plan  is  elastic.  The  Secretary  of  Agriculture  may 
reduce  debentures  in  amount  when  it  is  necessary.  It  is  not 
a  hard  and  fast  system.  It  is  not  a  Procrustean  bed.  to  get 
into  which  the  farmer's  legs  must  either  be  stretched  out  or 
cut  off.    It  is  elastic. 

I  do  not  want  to  worry  Senators,  but  I  am  in  earnest  about 
this  thing.  I  want  a  plan  that  will  last  beyond  November, 
I  want  a  plan  that  will  give  the  farmer  some  real  advantage; 
I  want  a  plan  that  he  can  imderstand;  and  I  am  not  deterred 
by  threats  as  to  what  foreign  countries  may  do.  All  of  them 
are  going  to  do  all  they  can  to  us  every  chance  they  get. 
Mr.  CLARK.  Mr.  President,  will  the  Senator  jrield? 
Mr.  CONNALLY,    I  yield. 

Mr.  CLARK.  Is  it  not  a  fact  that  this  amendment  actually 
does  and  is  scientifically  drafted  for  the  purpose  of  doing 
what  every  other  farm-reUef  bill  has  pretended  to  do  or  held 
Itself  out  to  do,  namely,  to  equalize,  so  far  as  may  be,  the 
disadvantage  which  the  farmer  is  siilTering  and  bam  suffered 


over  a  long  period  of  years  by  reason  of  the  operation  of  the 
protective  tariff?  | 

Mr.  CONNALLY.  I  thank  the  Senator  from  Missouri.  Of 
course,  the  basis  of  all  these  plans  for  farm  relief  is  that  the 
farmer  is  on  a  lower  economiic  level  than  are  the  manufac- 
tiu-ers  and  the  protected  industries  by  reason  of  the  opera- 
tion of  the  tariff. 

Mr.  CLARK.  And  this  amendment  hits  at  the  very  heart 
of  that  problem? 

Mr.  CONNALLY.  This  amendment  embodies  the  rates 
which  were  recommended  by  the  Committee  on  Agriculture 
and  Forestry  in  1929,  after  an  exhaustive  examination. 
These  rates  were  found  to  be  those  which  would  give  the 
farmer  a  parity  price  in  relation  to  other  commodities. 
There  is  no  haphazard  selection  of  these  rates;  they  were 
found  to  be  the  correct  rates  by  the  Committee  on  Agri- 
culture of  the  Senate. 

Let  me  ask  the  Senator  from  Missouri,  further,  what  was 
the  A.  A.  A.  except  a  bounty  system?  What  was  the  Triple  A 
law  except  a  bounty  on  domestic  production?  We  levied 
taxes  on  the  processor  and  thereby  made  every  product  cost 
the  American  manufacturer  more  than  It  cost  the  foreigner. 
We  rebated  to  the  manufacturer  the  processing  tax  when 
he  exported  his  wMnmoditles.  Therefore,  he  could  sell  his 
commodities  abroad  cheaper  than  he  could  sell  them  at 
home,  could  he  not?  That  was  the  rule  and  that  was  the 
theory.  Under  this  very  similar  plan  the  American  pro- 
ducer wiH  be  able  to  export  his  products  and  sell  them 
abroad  more  cheaply  with  the  bounty,  of  course,  tJian  he 
sells  them  at  home;  but  when  the  boimty  to  the  price  he 
gets  in  the  foreign  market  is  added,  the  domestic  price  must 
rise  to  the  same  leveL 

Mr.  O'MAHONEY.  Mr.  President,  may  I  invite  the  atten- 
tion of  the  Senator  to  the  fact  that  on  page  2,  paragraph  1, 
there  are  specified  certain  agricultural  commodities  to 
which  this  plan  would  apply  in  any  event?  They  are  com, 
rice,  wheat,  cotton,  and  tobacco. 

Paragraph  2  gives  the  Secretary  of  Agriculture  authority 
to  apply  the  debenture  plan  to  any  other  agricultural  com- 
modities. 

Mr.  CONNALLY.    That  is  correct. 

Mr.  O'MAHONEY.  Will  the  Senator  be  good  enough  to 
explain  how  that  paragraph  will  operate?  I  note  that  there 
is  a  reference  to  the  Agricultural  Marketing  Act  of  Jime  15, 
1929,  which  apparently  controls  the  discretion  of  the  Secre- 
tary. Will  the  Senatjor  be  good  enough  to  explain  how 
under  that  act  other  commodities  would  be  affected? 

Mr.  CONNALLY.  The  Senator  is  referring  to  an  act  of 
Congress  passed  In  1929? 

Mr.  O'MAHONEY.  1  am  referring  to  the  language  in  the 
pending  sunendment,  on  page  2,  beginning  in  line  9. 

Mr.  CONNALLY.  "Hie  provision  to  which  the  SeuAtar 
refers  reads: 

Any  agrlciUtural  e<nui|aodlty  not  specified  In  pTmgruph  (1),  if 
the  Secretary  of  Agrlctilture  finds  the  Issuance  ol  export  deben- 
tures with  respect  to  sudh  commodities  advisable  In  order  to  carry 
out  the  policy  declared  In  section  1  of  the  Agricultural  Marlcetlng 
Act  of  June  15,  1929. 

I  think  that  refers  to  the  declaration  of  a  parity  price  in 
the  act  of  June  15,  1029.  I  have  not  examined  that  act 
recently,  but  my  recollection  Is  that  it  refers  to  the  declara- 
tion of  policy  in  the  iU5t  as  to  the  parity  price  with  regard 
to  agricultural  commodities.  It  sets  up  a  standard  of 
measurement. 

Mr.  O'MAHONEY.  Would  the  plan  thai  Apply  to  Uve- 
stock  products? 

Mr.  CONNALLY.  I  do  not  believe  it  would:  I  have  npt 
consulted  that  act,  and  do  not  know,  but  livestock  products — 
and  the  Senator  from  Wyoming  is  no  more  interested  in 
livestock  products  than  is  the  Senator  from  Texas— are 
quite  well  cared  for  by  a  protective  tariff  at  the  present 
time.  It  is  one  commodity  that  gets  the  benefit  of  the  pro- 
tective tariff.  Cattle  and  livestock  are  not  In  need  of  aid 
to  the  extent  of  farm  jnxxlucts  which  obtain  no  benefit  from 
the  tariff  and  are  in  need  oi  aid. 
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Mr.  President,  tn  conclusion.  I  Inrlte  the  tttentlon  of  Rt- 

publicaxi  Senators  to  the  fact  that  Alexander  HAmllton.  In 
his  famous  Report  on  Manufactures,  advocated,  on  the  one 
hand,  a  protective  tariff  and  on  the  other  hand  bounties  In 
the  case  of  industries  that  need  aid  and  assistance.  It  Is  Qo 
new  doctrine  that  is  embodied  in  my  amendment.  There 
is  nothing  alien  about  it.  Other  countries  have  adopted  it 
and  it  ha^i  worked.  I  have  here  an  authority.  Dr.  Onuuael 
of  Germany  is  authority  for  the  statement  that  it  has  oper- 
ated to  raise  the  price  approximately  the  amount  of  the  de- 
benture or  the  certificate.  i 

I  appeal  to  Senators  to  vote  for  a  plan  as  to  the  oonsi)!- 
tutionality  of  which  there  can  be  no  Question.  There  can 
be  no  doubt  that  this  proposal  is  constitutionaL  It  in  i^ 
wise  mterfers  with  the  remainder  of  the  bilL  It  is  simi4y 
an  addendum:  it  is  simply  a  supplement;  it  is  simply  an  aid 
and  support  to  maintain  and  assist  the  authorities  in  carry- 
ing out  the  remainder  of  the  pending  bilL  If  the  bill  itself 
should  fail  because  of  being  unconstitutional,  the  debentu|?e 
plan  would  remain  the  law,  because  there  is  a  clause  in  the 
bill  which  provides  that  ii  any  portion  of  It  should  be  he|d 
to  be  uncozistitutional  the  other  portions  may  still  contin^ 
operative  and  in  force.  { 

I  appeal  to  Senators  on  the  basis  of  the  precedent  th|it 
the  Senate  established  in  1929.  after  exhaustive  deba^, 
after  thcH^>ugh  discxission.  Twice  then  the  Senate,  with 
solid  Democratic  support,  with  the  exception  at  two  or  three 
Senators,  and  large  support  on  the  Republican  side,  adopted 
the  debenture  plan,  and  it  would  have  become  the  law  except 
for  the  fact  that  at  the  other  end  of  the  Capitol  a  suh- 
servlent  body  took  the  dictation  of  the  then  Preadent  of  the 
United  States,  killed  the  plan,  and  adopted  one  that  proved 
a  nightmare  to  agriculture  and  a  continuing  threat  to  the 
Treasury  of  the  United  States.  I 

Mr.  VANDENBERG.  Mr.  President,  to  the  amendment 
offered  by  the  Senator  from  Texas  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempOTe.  The  amendment  to  the 
amendment  will  be  stated. 

The  Ckizt  Clerk.  On  page  7.  after  line  2,  it  is  iHt)posed 
to  insert  the  following  new  section:  [ 

UMITATION    ON    XXrOKTATian 

Sac.  7.  Dxirtzig  any  period  In  which  th«  debenture  plan  Is  ;ln 
eifect  with  respect  to  any  agncultviral  commodity,  no  such  cofti- 
modlty  shall  be  imported  Into  the  United  States. 

Mr.  VANDENBERG.  Mr.  President.  I  wish  to  make 
merely  a  teief  statement  in  respect  to  the  amendment  ito 
the  amendment.  It  seems  to  me  it  is  called  for  by  the  sheer 
logic  of  the  situation,  "nie  Senator  from  Texas  is  proposing 
to  compensate  American  farmers  in  respect  to  exports  when 
there  is  an  exportable  surplus.  If  we  are  to  proceed  upon 
the  method  of  thus  dealing  with  an  exportable  surplus,  surqly 
there  sho\ild  be  no  competitive  Imports  of  the  same  com- 
modity at  the  same  time,  because.  If  there  be  imports  at  the 
same  time,  they  are  simply  poured  Into  the  reservoir  whi^h 
contains  the  surplus  we  are  seeking  to  compensate. 

Mr.  NORRIS.  Mr.  President,  may  I  interrupt  the  8e^- 
at(»-? 

Mr.  VANDENBERG.  Yes. 

Mr.  NORRIS.  I  desire  to  ask  a  question  for  informatioii. 
TlM  amendment  is  new  to  me,  but  this  idea  struck  me  kt 
(mce:  Will  not  the  effect  of  the  Senator's  amendment,  ii 
agreed  to,  be  to  abolish  the  tariff  on  aU  commodities  On 
which  there  is  a  tariff?  If  that  be  true,  would  it  not  be 
objectionable  to  the  other  House  on  the  ground  that  we  have 
proposed  an  amendment  to  a  bill  that  is  within  their  juris- 
diction? In  other  words,  it  is  striking  at  the  tariff  that  ndw 
may  be  producing;  a  reventie.  | 

Mr.  VANDENBERG.  Mr.  President.  I  submitted  to  tie 
Senate  legislative  counsel  the  precise  question  which  tie 
Senator  asks  and  requested  that  It  be  inquired  into  tills 
morning.  The  report  was  thaX  In  the  form  submitted  it  lis 
nothing  more  than  a  regulation  of  commerce,  which  cleaHy 
falls  wlUHn  the  ronitlfntlnnal  jurisdiction  of  the  Senate  to 
add  to  the  bill. 


Mr.  NORRIS.  If  it  has  the  effect  that  it  seems  to  me  at 
first  blush  it  does  have,  I  want  then  to  submit  another  ques- 
Uon.  I  ask  the  Senator  if  the  effect  of  this  amendment,  if 
screed  to.  would  not  be  to  abolish  the  tariff  on  all  agricul- 
tural products 

Mr,  SMITH.  Will  not  the  Senator  speak  a  little  louder? 
We  cannot  hear  him. 

Mr.  NORRIS.  I  asked  the  Senator  from  Michigan  if  the 
effect  of  his  amendment,  if  agreed  to.  would  not  be  to  abol- 
ish the  tariff  on  all  the  products  to  which  it  applied? 

Mr.  VANDENBERG.  I  think  that  so  long  as  the  deben- 
ture ts  issued  it  would  have  the  effect  of  nullifying  the  tar- 
iff on  the  four  commodities  on  which  tariff  duties  are 
levied  and  on  any  other  commodities  that  might  be  Iwought 
within  the  scope  of  the  amendment  of  the  Senator  from 
Texas,  so  long  as  they  remained  subject  to  it. 

Mr.  NORRIS.  Yes.  ITien  this  question  is  suggested  to 
my  mind:  If  that  be  true — and  I  am  inclined  to  think  the 
Senator  is  correct,  that  it  would  have  that  effect — then 
would  it  not  destroy  the  fimdamental  theory  of  the  amend- 
ment itself  by  abolishing  the  tariff  where  the  amount  of 
the  debenture  is  based  on  the  tariff?  For  instance,  on 
wheat? 

Mr.  VANDENBERG.    The  tariff  remains. 

Mr.  NORRIS.    Not  if  it  is  abolished. 

Mr.  VANDENBERG.    It  Is  not  abolished;  it  is  suspended. 

Mr.  NORRIS.     Oh! 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Maryland? 

Mr.  VANDENBEKIr.  I  only  have  10  minutes,  but  I  wiU 
Srield  to  the  Senator. 

Mr.  TYDINGS.  Has  the  Senator  considered  whether  or 
not,  in  preventing  commodities  from  entering  the  United 
States,  upon  which  the  debenture  would  apply,  we  might 
bring  about  some  retaliation  on  a  three-  or  four-way  trade 
transaction  resulting  in  a  minimum  of  foreign  sales  rather 
than  a  maximum? 

Mr.  VANDENBERG.  I  think  it  would  provoke  no  fur- 
ther retaliation  than  would  be  inherent  in  the  debenture  plan 
itself.  If  we  are  to  proceed  upon  the  debenture  plan,  we 
should  proceed  logically. 

Let  me  add  that  I  have  never  been  able  to  understand  how 
we  may  create  by  artificial  means  any  advantage  for  the 
American  farmer  in  respect  to  his  exportable  surplus  crops 
except  as  we  give  him  a  complete  control  of  his  own  domes- 
tic market.  It  is  perfectly  obvious  at  the  presoit  time  that 
he  is  progressively  losing  his  domestic  market.  Let  us  see 
!  what  is  happening  to  cwn,  one  of  the  products  which,  imder 
I  the  amendment,  is  to  become  debenturable.  llieae  are  the 
amazing  figures  in  respect  to  imports  of  com. 

In  the  calendar  year  1934  the  imports  of  corn  were 
2.959,000  bushels.  In  1935,  in  1  year,  the  com  imports  had 
multiplied  21  times!  "Hie  com  imports  in  1928  were  43.- 
242.000  bushels.  Compared  with  the  total  amount  of  com 
raised  in  the  United  States  this  is,  of  course,  an  insignificant 
quantity,  but  the  important  thing  is  the  direction  rather 
than  the  size  of  the  Increase  in  importations  to  which  I  have 
been  calling  attention,  because  if  the  increase  is  proceeding 
at  a  rate  which  multii^es  the  imports  21  times  in  12  months, 
who'e  will  it  ultimately  lead,  and  what  is  the  use  of  at- 
tempting by  debenturable  aid  to  serve  the  farmer  in  respect 
to  his  com  except  as  we  stop  this  particular  exposure? 

The  figures  in  respect  to  the  other  crops,  while  not  so 
challenging,  are  nonetheless  of  a  nature  to  put  us  upon 
notice  that  agricultural  imports  are  rolling  into  the  country 
in  greater  degree  than  ever  before.  If  we  are  to  attempt  to 
deal  with  these  crops  in  a  fashion  which  will  ultimately  ren- 
der tangible,  substantial,  realistic  aid,  I  fail  to  understand 
how  we  can  do  it  except  by  stopping  competitive  Imports 
from  abroad  in  respect  to  the  particular  crop  which  we  iden- 
tify for  Federal  aid.  That  Is  the  sole  purpose  of  the  amend- 
ment. I  submit  it  is  completely  in  line  with  the  philosophy 
and  theory  of  the  debenture  Itself,  and  if  the  debenture  plan 
is  to  be  employed  it  shrmld  be  used  in  coimectlon  with  an 
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embargo  of  this  character  so  that  It  may  reach  the  result* 
it  undertakes  to  address. 
Mr.  BONE.    Mr.  OVERTON,  and  other  Senators  addressed 

the  Chair. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Michigan  yield  and  if  so  to  whom? 

Mr.  VANDENBERG.     How  much  time  have  I  remaining? 
The  PRESIDENT  pro  tempore.    The  Senator  has  1  min- 
ute left. 

Mr.  VANDENBERG.  I  will  yield,  then,  to  the  Senator 
from  Washington,  who  has  been  on  his  feet  for  some 
minutes. 

Mr.  BONE.  In  view  of  the  fact  the  Senator's  amendment 
would  constitute,  in  the  way,  an  embargo,  I  am  wondering 
what  effect  it  might  have  on  the  reciprocal  trade  agreements 
now  in  existence. 

Mr.  VANDENBERG.  Does  the  Senator  know  of  any  of 
the  commodities  involved  in  the  debenturable  program  that 
are  included  in  the  reciprocal  trade  agreements? 

Mr.  BONE.  I  do  not,  but  I  am  wondering  if  there  are 
commodities  of  that  character  involved  In  any  of  the  trade 
agreements  now  in  existence  or  in  contemplation. 

Mr.  VANDENBERG.  If  any  are  involved  in  any  of  the 
trade  agreements  in  contemplation,  I  should  hope  this  might 
discourage  their  inclusion  in  any  such  agreements. 

Mr.  McADOO.  Mr.  President,  I  shall  support  the  amend- 
ment offered  by  the  Senator  from  Texas  [Mr.  ConnallyI 
and  I  shall  also  support  the  amendment  submitted  by  the 
Senator  from  Michigan  [Mr.  VandenbergI.  I  think  if  we 
are  to  do  something  real  for  the  farmer  in  the  present  cir- 
cumstances It  is  very  important  to  embody  in  the  bill  the 
specific  provisions  contained  in  the  Connally  amendment. 

If  I  had  my  way  about  it  I  would  put  a  tariff  on  every 
competitive  article  of  agriculture  which  is  entering  the 
country  today,  and  I  would  put  on  every  processed  article  of 
agriculture  that  comes  into  this  country  today  a  tariff  suffi- 
ciently high  to  preser\'e  the  home  markets  to  the  producers 
of  agricultural  products  in  this  country.  I  think  it  is  time 
to  do  something  specific  about  the  agricultural  question,  and 
to  do  it  directly.  I  shall  support  the  bill,  too,  on  the  soil- 
erosion  plan.  While  I  have  some  doubts  about  its  validity 
or  Its  constitutionality  I  prefer  to  resolve  those  doubts  in 
favor  of  the  farmer. 

I  do  not  sympathize  with  some  of  the  criticisms  of  the 
Supreme  Court  because  of  the  majority  decision,  however 
well  meaning  and  sincere  they  may  be.  But  I  do  not  wish  to 
digress  to  the  Supreme  Court  decision  until  I  complete  what 
I  intended  to  say  about  the  pending  bill  and  amendments. 

The  Democratic  platform  adopted  at  Chicago  in  1932  con- 
tained this  plank: 

We  favor  the  enactment  of  every  constitutional  measure  that 
will  aid  the  farmers  to  receive  for  their  basic  farm  commodities 
prices  In  excess  of  cost. 

That  is  the  kernel  of  the  whole  farm-rehef  plan,  and  that 
is  the  thing  to  which  the  Democratic  Party  in  1932  at  Chi- 
cago pledged  Itself  unreservedly.  The  Connally  amendment 
specifically  deals  with  these  staple  commodities.  The  rea- 
son the  platform  at  Chicago  in  1932  limited  its  appUcation 
to  staple  commodities  was  because  staple  commodities  are  at 
the  very  base  of  agricultural  prosperity.  If  we  enable  the 
farmer  to  receive  a  profit  upon  the  production  of  staple 
commodities,  we  thereby  lay  the  foundation,  not  only  for 
general  agricultural  prosperity,  but  we  lay  the  foundation 
for  general  prosperity  In  the  United  States. 

I  had  the  honor  of  being  a  member  of  the  resolutions  com- 
mittee at  Chicago  in  1932,  and  I  had  the  privilege  of  writing 
the  plank  which  went  into  the  platform  and  which  I  have 
just  read.  It  was  adopted  by  the  committee  and  adopted 
by  the  convention  without  a  dissenting  vote,  as  I  recall.  I 
think,  therefore,  we  should  exert  every  conceivable  legisla- 
tive power  to  carry  out  the  platform  as  expressed  in  that 
particular  paragraph.  ^    ^     ^  ^^    ^ 

Mr.  President,  I  should  like  to  say  a  word  about  the  Su- 
preme Court  decision  in  the  A.  A.  A.  case.  I  do  not  view 
this  matter  from  a  purely  legallsUc  sUndpolnt.    I  look  at 
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it  from  the  standpoint  of  the  necessltr  for  the  preservatloo. 
unimpaired,  of  constitutional  government  In  this  country.  I 
do  not  believe  our  constitutional  form  of  government  can 
survive  upon  any  other  bails  than  that  there  shall  be  a 
supreme  Judicial  body  to  Interpret  the  Constitution  from 
time  to  time  and  determine  when  Congress  has  invaded  the 
Constitution  and  when  it  has  not.  Tliere  must  be  an 
arbiter  under  a  constitutional  form  of  government  to  deter- 
mine what  is  the  legislative  limit  and  what  is  not.  Under 
our  system  (rf  48  different  SUtes.  with  a  Federal  authority 
superimposed  upon  all  of  them  within  certain  definite  limita- 
tions, it  is  essential  that  the  rights  reserved  to  the  States 
shall  be  preserved  to  the  States.  Under  the  Constitution,  it 
is  the  duty  of  the  Supreme  Court  to  see  that  those  rights 
are  preserved. 

There  is  complaint  about  majority  decisions.  Of  course, 
majority  decisions  are  unforttmate.  but  majority  action  in 
this  body  is  unfortunate  frequently,  as  majority  action  in 
the  House  of  Representatives  is  frequently  unfortunate.  We 
cannot  escape  that  if  we  are  to  preserve  a  democratic  form 
of  government  because  a  rule  or  a  maxim  must  be  found 
by  which  the  will  of  the  people  shall  be  determined.  We 
make  that  determination  through  a  majority  of  the  people. 
Whether  the  majority  in  a  national  election  or  in  a  popular 
election  in  a  State  f(X  a  Governor  or  a  Member  of  this  body 
or  a  Member  of  the  House  of  Representatives  is  determined 
by  one  vote  makes  no  difference.  That  is  the  majority,  and 
that  is  the  basis  of  our  form  of  government. 

So  Mr.  President.  I  feel  that  the  Supreme  Court  In  acting 
through  a  majority  is  not  subject  to  legitimate  criticism. 
My  distinguished  friend  the  Senator  from  Nebraska  [Mr. 
NoRRisl.  for  whose  views,  as  well  as  for  whose  engaging  p)er- 
sonality.  I  have  unlimited  respect,  advanced  the  idea  in  a 
speech  a  few  days  ago — an  admirable  speech — that  de- 
cisions of  the  Supreme  Court  should  be  effective,  so  far  as  _ 
the  constitutionality  of  questions  is  concerned,  only  by  a 
unanimous  vote  of  the  Court. 

That  would  be  the  most  unfortunate  thing  that  could 
happen  to  this  coimtry.  Let  us  assume  that  some  of  the 
guaranties  of  the  first  10  amendments  to  the  Constitution 
should  be  abridged — the  amendments  which  guarantee  to 
every  citizen  of  this  country  individual  liberty,  the  right  of 
free  speech,  the  right  of  free  religious  worship,  the  right  of 
a  free  press,  the  right  of  peaceable  assembly.  Let  us  assume 
that  the  Congress  passed  an  act  abridging  in  some  form 
those  rights,  and  that  it  was  a  close  question  as  to  whether 
or  not  the  act  of  Congress  was  a  violation  of  those  amend- 
ments. Suppose  the  question  should  go  to  the  Supreme 
Court,  and  eight  of  the  Justices  should  decide  that  the  act 
of  Congress  attempting  to  abridge  those  individual  rights 
which  mean  liberty  of  the  citizen  was  unconstitutional,  and 
one  of  the  Justices  should  say,  "No;  it  is  not  unconstitu- 
tional." There  would  be  given  to  one  judge  imder  the  pro- 
posed change  the  power  to  determine  whether  or  not  the 
rights  of  the  citizen  in  such  circumstances  should  be 
infringed. 

So,  Mr.  President.  I  think  it  would  not  do  to  reverse  the 
present  status  of  the  Supreme  Court  of  the  United  States  by 
making  it  possible  for  one  JusUce  to  determine  the  judicial 
decisions  of  that  body. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield  there? 
The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
California  yield  to  the  Senator  from  Nebraska? 
Mr.  McADOO.    I  yield. 

Mr.  NORRIS.  While  the  Senator  is  supposing,  let  us  sup- 
pose another  case.  Suppose  the  Supreme  Court  is  divided 
four  and  four,  and  one  justice  goes  over  to  one  side  and 
makes  the  number  five.  While  the  Senator  complains  about 
one  judge  holding  that  a  law  is  constitutional  or  unconsti- 
tutional in  the  case  of  an  8-to-l  decision,  has  he  not  reached 
the  same  point  when  he  has  one  Judge,  with  power  to  go  to 
either  side  he  chooses,  control  the  consUtuUonallty  or  uncon- 
stitutionality of  an  act  of  Congress? 

Why  does  the  Senator  always  suppose  that  Congress  is 
going  to  do  something  that  Is  bad.  and  always  suppose  tliat 
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the  Supreme  Court — composed  also  al  men.  tbe  only  difler- 
ence  being  that  they  are  not  responsible  to  anybody — will 
never  do  anything:  that  is  bad?  Why  does  not  the  Senatof 
suppose  both  ways?  Why  suppose  that  CoosTess  shall  be 
wrong  and  the  Supreme  Court  right,  when  Congress  is  sus- 
ceptible to  change  by  the  people  and  the  Supreme  Court  Is 
not? 

Mr.  McADOO.  I  thint  the  Senator  wholly  mlstrndeH- 
stands  my  position.  I  do  not  suppose  that  the  Ccmgre^ 
always  does  what  is  right,  or  that  the  Supreme  Court  sdwajis 
does  what  is  right,  or  that  either  always  does  what  is  wronf . 
llie  Senator's  position  refutes  itself,  because  if  the  Couit 
stood  4  to  4,  and  one  justice  went  over  to  either  side  of  ttts 
question,  that  would  mean  that  the  question  would  be  decided 
by  a  majority  of  the  Court  in  that  case;  but  if  one  justice,  tn 
disagreement  with  the  remaining  eight,  could  overrule  the 
decision  of  eight  of  the  justices,  that  would  be  wholly  wrong; 
it  would  be  a  most  unwise  thing  to  do.  1 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  ylelU 
further? 

Mr.  McADOO.  I  desire  to  show  the  Senator  every  possible 
courtesy,  but  of  course  my  time  is  limited. 

The  PRESIDENT  pro  tempore.  The  Senator's  time  o)i 
the  amendment  has  expired.     He  has  15  minutes  on  the  bi^. 

Bilr.  McADOO.  With  15  minutes  on  the  bill.  I  shall  be  glati 
to  yield  to  the  Senator. 

Mr.  NORRIS.  I  was  about  to  ask  the  Senator  if  he  do^ 
not  concede  that  the  courts  ought  to  hold  an  act  of  Congre^ 
constitutional  unless  they  feel  that  it  Is  unconstitutlon4l 
beyond  a  reasonable  doubt. 

Mr.  McADOO.    I  agree  with  that. 

Mr.  NORRIS.  Then  with  nine  eminent  gentlemen  on  thje 
Court,  lawyers,  able  men  all  of  them,  where  there  is  ei 
division,  even  8  to  1.  does  not  the  Senator  have  a  doubt  In  h|s 
own  mind  as  to  whether  or  not  the  act  under  consideration  b^y 
the  Coiirt  is  constitutional? 

Mr.  McADOO.  If  eight  judges  said  the  act  was  unconsti- 
tutional and  one  said  it  was  not.  and  the  decision  of  the  one 
judge  were  permitted  to  prevail,  I  should  say  that  was  alto- 
gether wrong,  and  I  should  not  favor  It. 

Mr.  NORRIS.  No;  it  is  not  a  question  of  the  decision  df 
one  prevailing.  Let  me  put  the  question  in  another  forn|. 
If  the  decision  is  a  5-to-4  decision,  does  It  leave  any  doul^ 
in  the  Senator's  mind,  he  having  faith  in  all  the  justice^, 
as  to  which  side  is  right? 

Mr.  McADOO.  Mr.  President,  of  course  where  there  Is  n 
division  in  the  Supreme  Court,  it  indicates  a  division  otf 
opinion  perhaps  in  the  country  and  among  the  memberfe 
of  the  bar;  but  the  same  thing  prevails  In  the  Senate.  We 
have  differences  of  opinion,  of  course,  about  the  const! tu*- 
tionallty  of  the  questions  which  come  before  us. 

Mr.  NORRIS.  Oh.  yes;  but.  if  the  Senator  will  permit  mn, 
I  think  that  Is  entire^  different.  Bvorbody  c<Hicedes  thajt 
in  the  legislature,  where  we  are  making  laws,  the  majority 
ordinarily  should  rule;  but  In  a  criminal  case  in  court,  fof 
instance,  where  It  takes  12  men  to  find  a  defendant  guiltjr, 
1  man  out  oi  12  jurors  may  hold  out  and  prevent  a  verdict 
of  gxiilty.  That  is  because  there  is  a  doubts— *  reasonably 
doubt. 

Mr.  McADOO.  I  do  not  think  it  Is  always  because  there  it 
a  reasonable  doubt.  In  my  experience  as  a  lawyer — nn^j  i 
have  to  admit  that  I  have  been  at  the  bar  50  years — I  kno^ 
that  frequently  the  verdicts  of  Juries  do  not  Indicate,  whert 
one  man  holds  out.  that  there  was  a  reasonable  doubt. 

Mr.  NORRIS.  The  verdicts  of  which  the  Senator  Is  speak* 
Ing,  in  his  experience,  come  about  because  the  Senate  tif 
his  great  ability  has  convlDced  part  of  the  Jury  against  theit 
own  Judgment. 

Mr.  McADOO.    I  thank  the  Senator  for  the  compliment. 

Mr.  BONE.    Mr.  President,  win  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  H*w%v?r  froci 
California  yield  to  the  Senator  from  WashlngtOD?  | 

Mr.  McADOO.  I  yield  tar  a  moment.  All  this  cooies  cot 
of  my  time,  however. 

Mr.  BONE.  I  merely  wish  to  ask  the  Senator  a  questloq. 
In  view  of  his  able  and  ardent  d^'f^'n.s^  of  the  principle  of 


majority  rule.  I  take  it  he  would  be  very  happy  to  join  with 
us  in  removing  the  two-thirds  rule  in  the  matter  of  ncmiina- 
tion  of  a  candidate  for  the  Presidency  in  the  Democratic  con- 
vention? 

Mr.  McADOO.  I  favcn-  it,  and  I  wish  it  had  been  in  effect 
in  1924.  [Laughter.]  Perhaps  history  might  have  been  a 
bit  different  if  it  had  been. 

But.  Mr.  President,  speaking  about  one  man's  vote,  there 
is  nothing  so  terrible  about  that  in  a  democracy  like  ours. 
Take  the  case  of  this  body:  When  we  divide  equally  here, 
48  to  48.  who  decides  the  question?  The  Vice  President. 
It  is  a  one-man  vote  that  decides  it.  In  the  House  of  Rep- 
resentatives the  Speaker  decides  it  when  there  is  a  tie  vote; 
and  I  might  multiply  instances.  That  is  the  rule  of  de- 
mocracy; and  whenever  we  destroy  the  rule  of  democracy,  and 
attempt  by  some  fortuitous  circumstances  or  arbitrary  leg- 
islation to  make  it  different,  we  put  in  peril  the  very  founda- 
tions of  democracy. 

Mr.  WHEELER  and  Mr.  CMAHONEY  addressed  the 
Chair. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
California  yield,  and,  if  so,  to  whom? 

Mr.  McADOO.  I  yield  for  a  question,  first  to  the  Senator 
from  Montana. 

Mr.  WHEELER.  Mr.  President,  Is  it  the  rule  of  democracy 
to  have  nine  men  who  are  not  responsible  to  the  people 
knock  out  completely,  by  a  5-to-4  decision,  an  act  which  has 
been  passed  by  the  Congress  of  the  United  States  by  an 
overwhelming  majority? 

Mr.  McADOO.  Who  appoints  these  men  on  the  Supreme 
Court,  and  all  the  judges  of  the  circuit  and  district  courts 
of  the  United  States?  The  President  of  the  United  States, 
elected  by  the  people,  appoints  these  judges;  and  when  a 
nomination  comes  here,  every  Senator  votes  either  for  the 
confirmation  of  that  nomination  or  for  Its  rejection.  The 
memt>ership  of  the  Court  is  carefully  and  properly  selected. 
We  have  a  right  to  rely  upon  the  fact  that  they  are  men  of 
character  and  men  of  devotion  to  their  duty;  that  they  are 
patriots,  as  much  so  as  any  man  on  the  floor  of  this  Cham- 
ber; and  if  they  act  within  their  rights — that  Is,  to  decide 
questions  by  a  majority — no  Just  criticism  can  come  from 
that. 

I  do  not  always  agree  with  the  decisions  of  the  majority 
of  this  great  Court,  but  I  do  not  question  or  impute  to  them 
motives  that  are  unsound  or  Improper.  They  may  be 
wrong;  nevertheless,  so  long  as  the  decision  Is  a  decision  of 
a  majority  of  the  Court,  It  is  binding  upon  the  people  of 
the  United  States.  If  we  desire  to  change  that,  let  us 
change  it  In  the  lawful  method  prescribed  by  the  Consti- 
tution— by  constitutional  amendment. 

Mr.   ©"MAHONEY.     Mr.   President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
California  yield  to  the  Senator  from  Wyoming? 

Mr.  McADOO.    I  yield  for  a  question. 

Mr.  CMAHONEY.  I  desire  to  call  the  attention  of  the 
Senator  to  the  fact  that  since  1869  there  has  been  upon  the 
statute  books  of  the  United  States  a  law  which  fixes  the 
quorum  of  the  Supreme  Court  at  one  more  than  a  majority. 
TTie  normal  majority  of  the  Supreme  Court  Is  five,  and  yet 
five  Justices  caimot  hand  down  a  decision  In  any  case  If 
only  five  sat  at  the  hearing.  It  seems  to  me  the  question  la 
Immediately  raised  by  that  statute  that  If  Congress  has 
the  power  to  say  that  a  mere  majority  of  the  Supreme 
Court  is  not  a  quonmi.  It  certainly  has  the  right  to  demand 
the  concurrence  of  six.  seven,  eight,  or  nine  Justices  where 
a  question  of  constitutionality  is  involved. 

The  statute  to  which  I  refer,  which  was  enacted  April  10, 
1869,  reads  as  follows: 

Stc.  321  (Judicial  Code.  sec.  215).  Number  of  Justices:  The 
Supreme  Court  of  the  United  States  shall  consist  of  a  Chief 
Justice  of  the  United  States  and  eight  Associate  Justices,  any  six 
ol  whom  shall  cmutltute  a  quorum.  (B.  S.,  i  673,  Mar  3  iflu, 
Ch.  231,  f  215,  36  SUt.  1152.)  '  * 

Mr.  McADOO.    I  am  familiar  with  that  sUtuta.    It  pre- 
scribes  what  is  a  quorum  of  the  Court. 
Mr.  President,  the  question  as  to  whether  or  not  Congress 

has  the  power  by  legislation  to  prescribe  the  number  of 
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Justices  who  shall  have  the  power  to  declare  an  act  uncon- 
stitutional is  one  which  I  do  not  care  to  discuss  at  the 
moment,  because  it  is  not  altogether  germane  to  my  argu- 
ment. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  McADOO.    I  jaeld  for  a  question. 

Mr.  NORRIS.  The  Senator  said  a  while  ago  that  he 
thought  we  ought  to  approach  such  a  change  by  constitu- 
tional means.  I  have  not  advocated,  and  I  have  not  heard 
of  anybody  else  who  has  advocated,  that  we  should  ap- 
proach this  change  by  any  other  than  constitutional  means. 
Neither  have  I  advocated,  and  I  have  heard  no  other  Sena- 
tor advocate,  that  we  should  not  abide  by  the  decisions  of 
the  Supreme  Court.  We  claim,  imder  the  section  of  the 
Constitution  which  has  been  referred  to,  that  we  have  a 
right  to  legislate  on  that  particular  point  and  it  is  under  the 
Constitution  which  we  desire  to  preserve  that  we  are  trying 
to  bring  about  a  change. 

Mr.  McADOO.  I  hope  the  Senator  does  not  infer  from 
anything  I  have  said  that  I  take  a  view  contrary  to  the  one 
he  has  expressed  as  to  his  position.  My  whole  point  about 
the  Supreme  Court  is  simply  this: 

Throughout  our  history,  as  has  been  ably  recited  here 
by  the  distinguished  Senator  from  Nebraska  [Mr.  NorrisI 
and  also  the  distinguished  Senator  from  Kentucky  [Mr. 
Barkley]  in  his  noble  speech  a  few  days  ago  on  Abraham 
Lincoln,  we  have  had  controversies  about  the  decisions  of 
the  Supreme  Court;  but  this  Nation  has  survived  aU  those 
controversies,  and  the  Supreme  Court  has  been  preserved  in 
its  pristine  power  and  authority.  I  do  not  think  the  Nation 
has  ever  yet  suffered  from  the  decisions  of  the  Supreme 
Court  of  the  United  States.  We  have  gone  on  and  evolved 
imder  these  decisions.  The  Court  has,  from  time  to  time, 
made  elastic  interpretations  of  the  Constitution,  and  wisely 
so,  with  the  progress  and  development  and  growth  of  our 
democracy  and  of  our  economic  and  social  order. 

I  had  not  intended,  however,  to  go  into  that  question.  I 
merely  wished  to  say,  in  referring  to  the  very  able  speech  of 
the  distinguished  Senator  from  Nebraska  on  the  subject, 
that  I  did  not  believe  it  would  be  wise,  wherever  the  author- 
ity lies — either  by  constitutional  amendment  or  by  act  of  the 
legislature — to  provide  that  a  unanimous  decision  of  the  Su- 
preme Court  of  the  United  States  should  be  necessary,  and 
that  all  nine  justices  must  concur,  to  declare  an  act  of  the 
Congress  unconstitutional. 

Mr.  NORRIS.  Mr.  President,  may  I  ask  the  Senator  a 
question  at  that  point? 

Mr.  McADOO.     Certainly. 

Mr.  NORRIS.  The  Senator  stated  that,  in  his  Judgment, 
we  have  never  suffered  frcnn  any  of  these  decisions.  Does 
the  Senator  realize  that  imder  the  decision  made  in  the 
processing -tax  controversy,  where  the  Supreme  Court  or- 
dered $200,000,000  returned,  and  the  A.  A.  A.  decision,  where 
they  destroyed  an  expenditure  of  two  or  three  hundred 
million  dollars,  the  taxpayers  must  have  suffered?  And 
does  he  realize  also  that  as  a  result  of  the  Dred  Scott  de- 
cision, for  instance,  which  I  think  was  conceded  to  be  one 
of  the  causes  of  the  Civil  War,  thousands  of  men  and  millicms 
of  property  were  lost,  on  account  of  that  divided  (pinion 
rendered  by  the  Supreme  Court? 

Mr.  McADOO.  I  take  note,  of  course,  of  the  views  ex- 
pressed by  my  cc^eague  from  Nebraska;  but  if  we  are  to 
go  back  and  debate  the  Dred  Scott  decision  and  Its  effect 
on  the  country,  I  may  say  that  there  is  a  wide  difference  of 
opinion  as  to  whether  or  not  It  was  the  cause  of  the  Civil 
War.  I  do  not  think  it  was.  But  It  is  not  material  to  this 
issue  now;  It  Is  a  dead  issue. 

As  to  the  A.  A.  A.,  and  as  to  the  decision  about  the  return 
of  the  processing  taxes,  I  confess  that  I  have  not  had  time 
to  read  the  latter  decision.  I  assume  that  those  decisions 
were  sound  decisions  under  the  laws  as  they  existed.  At 
least  they  represented  the  decision  of  the  majority  of  the 
Court,  and  we  are  all  bound  by  them,  whether  or  not  we 
like  them,  or  agree  with  them  in  full  or  not.  Every  Member 
of  the  Senate  must  concede  that  so  long  as  those  decisions 
are  upon  the  record,  we  must  be  governed  by  them  until 
there  is  a  change. 


After  the  Dred  Scott  decision  Mr.  Lincoln  said  he  thought 
the  decision  was  erroneous;  that  he  thought  the  error  would 
be  subsequently  corrected;  and  we  may  assume  the  same 
thing  with  respect  to  the  decision  to  which  I  have  just 
referred.  While  the  doctrine  of  stare  decisis,  of  course, 
confronts  us  all  the  time  with  regard  to  these  decisions, 
there  might  be  a  change  In  the  personnel  of  the  Court 
which  would  result  In  a  different  verdict. 

I  wish,  however,  to  return  to  the  agricultural  bill  itself  for 
the  moment,  and  to  the  Smith  substitute.  On  the  question 
of  soil  erosion  and  consenaticm  I  do  not  think  there  is  any 
doubt  whatever  as  to  the  right  of  Congress  to  legislate,  and 
while  it  has  been  urged  by  s«ne  that  It  is  merely  a  cloak 
or  mask  by  which  we  are  trying  to  make  constitutional 
something  which  is  not  inherently  c<mstitutional,  my  own 
judgment  is  that  the  proposed  act  Is  constitutional,  that 
it  can  be  sustained,  and  that  it  will  be  sustained  by  the 
Supreme  Court  if  it  gets  to  that  Court.  In  any  case,  I  pre- 
fer to  resolve  the  doubt  in  favor  of  the  farmer,  and  in  favor 
of  the  economic  necessities  of  the  situation. 

Mr.  ROBINSON.  Mr.  President,  I  ask  the  attention  of 
the  Senate  for  just  a  few  mcxnents  while  discussing  the 
amendment  of  the  Senator  fron  Texas  [Mr.  ConnallyI.  I 
usually  find  myself  in  accord  with  the  views  expressed  by  the 
very  able  Senator  from  Texas.  He  is  one  of  the  most  bril- 
liant Members  of  the  Senate  and  honors  this  body  with  his 
services.  He  has  the  faculty  of  making  clear  that  which 
is  obscure,  and  light  that  which  is  dark. 

I  contradict  confidently  the  first  statement  in  the  argu- 
ment of  the  Senator  from  Texas  because  I  believe  it  to  be 
erroneous,  namely,  that  there  is  no  inconsistency  between 
an  export-debenture  plan  and  the  so-called  soil-erosion 
plan  for  promoting  agriculture  incorporated  in  the  pending 
biU. 

When  the  Farm  Marketing  Act  was  pending  a  different 
question  was  involved.  That  act  related  primarily  to  market- 
ing; it  had  no  relation,  either  direct  or  indirect,  to  the  con- 
trol of  production,  although  it  recognized  the  importance  of 
that  problem. 

The  first  effect  of  providing  a  bounty  for  agricultxiral  com- 
modities exported  would  be  tp  stimulate  their  production 
and  the  amendment  recognizes  that,  because  it  allows  a  range 
of  20  percent  above  the  5-year  average  of  production  em- 
braced within  a  certain  period.  So  that  I  say  the  able  Sena- 
tor who  presents  the  amendment  recognizes  the  fact  that  It 
is  calculated,  if  adopted  and  carried  into  effect,  to  stimulate 
and  increase  the  production  of  agricultural  commodities,  con- 
cerning some  of  which  there  already  exist  surpluses. 

ITils  would  offset  the  taking  out  of  tillable  crops,  lands 
for  use  in  forage  crops,  or  for  use  m  producing  other  crops 
which  have  relation  to  soil  improvement  and  conservation, 
so  that  we  would  be  paying  out  of  one  hand  a  bounty  to  in- 
crease production,  and  out  of  the  other  hand  expending  large 
sums  to  reduce  production. 

When  the  Marketing  Act  was  pending  before  the  Congress 
that  question  did  not  arise.  I  thought  then  and  I  think  now 
that  the  Farm  Maiteting  Act  without  some  additional  pro- 
visions would  prove  a  failure,  and  It  is  believed  that  experi- 
ence has  shown  that  position  was  correct. 

Why  was  it  that  the  Farm  Marketing  Act  failed?  We 
contributed  out  of  the  Treasury  of  the  United  States  ap- 
proximately $500,000,000  of  public  funds  for  the  purpose  of 
promoting  agriculture  thnxigh  the  processes  authorized 
under  the  Farm  Marketing  Act,  and  that  $500,000,000  was 
largely  wasted.  Why  was  it  wasted?  For  the  simple  reason 
that  it  did  what  the  export-debenture  plan  would  do;  It 
stimulated  production,  did  not  control  or  regulate  it,  but 
promoted  a  constant  increase  of  surpluses  which  already 
existed,  so  that  when  the  $500,000,000  had  been  exhausted 
we  found  ourselves  with  large  surpluses,  surpluses  larger 
than  at  the  beginning,  and  out  of  pocket  $500,000,000,  and 
from  that  day  until  this  no  one  has  proposed  to  use  the 
plan  incorporated  In  the  Farm  Marketing  Act  as  a  method 
of  promoting  or  sustaining  agriculture. 

Not  only  Is  that  true,  but  as  a  second  reason  why  I  f'nd 
myself  unable  to  support  the  amendment  of  the  able  Senator 
from  Texas,  I  do  not  believe  that  it  would  be  availing  under 
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present  trade  conditions  either  to  open  new  maxkets  or  |  to 
raise  the  world  prices  of  agricviltural  products.  There  ire 
some  disadvantages  from  incorporating  this  export-deben- 
ture plan,  which  would  promote  production,  with  another 
plan,  which  admittedly  is  designed  indirectly  to  impose  so<ne 
regulati(HL5  on  production,  and  that  is  the  fact  that  if  as  ttie 
result  of  a  bounty  we  sell  to  foreign  manufacturers  raw 
materials  produced  in  the  United  States  we  may  destifoy 
many  factories  in  the  United  States.  j 

If  an  English  cotton  mill,  by  virtue  of  a  bounty  taken  (>ut 
of  the  Treasury  of  the  United  States,  can  biiy  raw  cotto4  4 
cents  a  pound  cheaper  than  a  New  England  or  a  SoUth 
Carolina  cotton  mill  can  buy  it,  what  is  the  Inevitable  Re- 
sult? The  American  manufacturer  cannot  compete  with  the 
foreign  manufacturer,  and  the  benefit  of  the  bounty  enuTes 
in  the  long  r\m  to  the  foreigner.  j 

furthermore,  the  boimty  will  not  raise  the  world  price  I  of 
cotton.  There  is  as  chairman  of  this  committee  one  who  is 
well  known  because  of  his  experience  and  his  knowledge 
touchmg  the  production  and  marketing  of  cotton.  I  have  ^ot 
always  agreed  with  him  on  all  the  proposals  he  has  advanced, 
but  his  information  Is  almost  unlimited.  The  Senator  fr<)m 
South  Carolina  knows  that  the  payment  of  a  4-cent  bouAty 
or  any  other  bounty  on  cotton  exported  from  the  Unifed 
States  will  tend  to  have  the  effect  of  depressing  the  dome^ic 
price.  If  I  am  wrong  about  that,  I  wish  he  would  correct  ifae. 
Mr.  SMITH.    That  is  correct. 

Mr.  ROBINSON.  So  there  will  be  little  advantage  except- 
ing at  the  very  beginning,  when  we  believe  there  would  be  ian 
increase  in  prices  due  to  a  bounty  paid  on  any  commodity^ 

The  PRESIDENT  pro  tempore.  Ttie  Senator's  time  on  the 
amendment  has  expired. 

Mr.  ROBINSON.  I  will  take  just  a  little  more  time  Ion 
the  bilL  I 

Earlier  in  my  statement  reference  was  made  to  the  condi- 
tions pertaining  to  world  trade.  They  are  very  different  from 
what  they  were  in  1929.  Most  Senators  understand  bet^r 
than  I  can  tell  them  that  a  very  strange  sjrstem  has  grown  jup 
in  most  of  the  countries  where  we  formerly  found  our  prin- 
cipal markets  for  raw  materials.  They  have,  in  the  fi|-st 
place,  what  they  call  quotas,  which  means  t>>a^<^  only  a  certain 
amount  of  a  given  commodity  may  be  purchased  for  impoH: 
and  then  those  Quotas  are  allotted  to  different  countries, 
usually  to  those  countries  which  take  the  commodities  of  lihe 
country  importing  in  exchange  for  the  imported  goods. 

Take,  for  instance,  Germany:  Germany  has  almost  q|iit 
bujrlng  raw  products  from  America,  largely  for  the  simple 
reason  that  she  Is  on  the  quota  sjrstem,  and  she  buys  fr^m 
those  who  buy  from  her.  SOie  sends  her  manufactured  goods 
on  all  the  seas  of  the  world,  for  sale  in  every  port  whei|ce 
she  can  bring  back  goods  which  she  needs  and  thus  have 
an  approximate  balance  in  the  trade.  So.  if  we  should  raise 
the  bounty  to  10  cents  a  pound,  we  would  not  sell  any  more 
cotton  in  Germany  than  we  sell  under  the  present  quota  sys- 
tem, until  the  quota  system  is  abandoned:  and  that  is  true, of 
most  of  the  countries  where  qu<^  systems  have  be^n 
adopted.  , 

Then  they  also  have  the  countervailing  duties.  Wbeneter 
there  is  a  tariff  on  cotton  or  on  any  other  commodity  to  be 
exported  from  the  United  States  and  Imported  into  a  forei^ 
country,  and  we  pay  a  bounty  on  the  export,  the  countjry 
impasing  the  tariff  raises  its  import  duty  just  exactly  to  t^e 
amount  of  the  bounty.  Dxiring  the  past  few  years  pr^c- 
tically  every  commercial  nation  on  earth  has  adopted  tt)at 
system  of  dealing.  They  have  adopted  the  practice  ex- 
pressly providing  for  countervailing  duties  which  will  rise  |in 
proportion  to  bounties  imposed  by  other  nations  seekihg 
their  markets.  Every  commercial  nation  with  which  I  i|m 
familiar  has  a  law  against  dumping.  Our  own  Nation  t^ 
such  a  law.  We,  ourselves,  have  a  system  by  which,  if  pro- 
ducers in  other  countries,  either  of  raw  or  of  manufactured 
products,  seek  to  unload  them  here  at  unfair  ixices,  we 
impose  either  countervailing  duties  or  other  restrictiotis 
which  prevent  thun  from  accomplishing  their  purpose. 

So  an  export  bounty  adopted  under  the  conditions  of  woifld 
trade  as  they  now  exist  would  merely  result  in  the  imposition 


of  additional  tariffs  or  coimtervaiUng  duties  by  the  import- 
ing country,  and  we  would  derive  little  or  no  benefit  after  a 
short  period  had  elapsed  and  the  opportimity  to  do  that  had 
been  afforded. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  3^eld? 

Mr.  ROBINSON.    I  yield. 

Mr.  WHEELER.  I  desire  to  call  the  attention  of  the 
Senator  to  the  fact  that  Germany  has  been  referred  to  as 
an  illiistration  of  a  coimtry  having  an  export  bounty  on 
wheat.  Of  course,  it  must  be  remembered  that  Germany  is 
an  importer  of  wheat.  Germany  does  not  produce  enough 
wheat  to  supply  its  own  demands.  So  what  the  Germans 
have  done  is  simply  to  sell  part  of  their  wheat  which  is  pro- 
duced in  one  portion  of  the  country  and  buy  wheat  in 
another  section  of  the  country;  but  Germany  does  not 
produce  enough  wheat  for  home  ccwisumption. 

Mr.  CONNALLY.  They  do  psiy  the  bounty  on  certain 
portions  of  their  exports  of  wheat. 

Mr.  WHEELER.    Yes,  sir;  in  order  to  keep  it 

Mr.  CONNALLY.  I  did  not  ask  the  Senator  why  they 
did  it.    They  do  it. 

Mr.  WHEELER.  If  the  Senator  asks  me  a  question,  I  will 
answer  him.  I  say  the  people  of  Germany  do  not  produce 
enough  wheat  for  their  own  consiunption;  and,  of  course, 
that  cannot  be  cited  as  showing  that  the  plan  works  fa- 
vorably in  Germany. 

Mr.  ROBINSON.  Mr.  President.  I  have  already  said  that 
if  we  subsidize  our  exporters,  foreign  countries  will  raise 
their  tariffs  and  offset  our  subsidy  in  order  to  give  what  they 
regard  as  necessary  protection  for  their  own  producers.  We 
cannot  complain  of  that  system.  We  are  the  authcM^  of  it. 
Listen:  We  cannot  expect  to  shield  ourselves  behind  a  wall 
of  tariff  i«rotection  and  then  enjoy  free  markets  in  all  the 
rest  of  the  world.  If  anyone  who  hears  me  is  still  living  in 
the  primitive  period  when  our  statesmen  believed  they  could 
have  the  benefits  of  free  trade  in  the  exportation  of  their 
own  products  and  the  benefit  of  tariff  protection  against  the 
importations  of  their  competitors,  he  is  living  in  an  age 
which  has  long  since  passed.  And  say  what  you  please  about 
reciprocal  trade  agreements;  under  present  world  trade  con- 
ditions they  constitute  the  only  practical  method  of  in- 
creasing foreign  commerce. 

Oh,  yes;  lUKler  the  Farm  Marketing  Act,  do* you  know 
what  we  did?  We  sold  billions  of  dollars'  worth  of  Amer- 
ican products  abroad  and  loaned  the  purchasers  the  money 
with  which  to  pay  for  them.  When  settling  time  came,  we 
had  parted  with  the  goods  and  could  not  make  collections. 
In  some  instances  we  had  better  have  given  them  away. 

No;  we  cannot  go  back  to  the  Farm  Marketing  Act  if  we 
wish  to  proceed  imder  the  soil-erosion  plan.  In  my  judg- 
ment, we  must  make  a  chcMce  between  them.  Under  present 
conditions  I  do  not  believe  the  bounty  and  export  plan  would 
long  prove  effective  in  sustaining  agricultural  prices.  If  it 
did  raise  them  in  the  beginning,  it  would  result  in  increasing 
producticxi  in  large  surpliises  and  would  not  expand  mar- 
kets permanently. 

So,  as  I  view  the  matter,  there  is  an  inconsistency,  h(H>e- 
lessly  irreconcilable,  between  the  export-debenture  plan  and 
the  soil-erosion  irfan;  and  it  is  emphasized  by  the  fact  that 
it  is  not  proposed  in  this  amendment  to  make  the  plan 
optional.  It  is  proposed  to  operate  both  {Hans  at  once. 
Both  plans  are  mandatory.  The  Secretary  of  Agriculture 
must  eliminate  certain  lands  from  staple-crop  production 
in  order  to  prevoit  soil  erosion,  and  he  miist  pay  a  bounty 
to  any  farmer  who  exports,  so  that  we  should  be  piling  up 
surpluses  while  trying  to  overcome  their  effect  by  taking 
some  lands  out  of  cultivation.  The  two  systems  are  incon- 
sistent. 

Mr.  SMITH.  Mr.  President,  I  may  not  hope  to  add  any- 
thing to  the  very  clear  and  masterful  presentation  which  the 
Senator  frc«n  Arkansas  has  made  of  this  question.  A  read- 
ing of  part  1  and  part  2  emiphasizes  the  fact  that  one  if 
carried  out  will  neutralize  the  other;  there  is  no  use  to 
attempt  to  elaborate  that  point;  but  I  wish  to  call  attention 
to  the  fact  that  all  of  us  are  familiar  with  what  occxured 
upcm  the  passage  erf  the  Smoot-Hawley  Tariff  Act.  More 
than  60  nations  immediately  retaliated  by  erecting  tariff 
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waUs  as  high  as  we  had  erected,  making  it  impossible  for 
any  of  our  importations,  to  speak  of.  to  come  within  their 
borders.  We  not  only  did  that,  but  we  passed  the  anti- 
dumping clause,  which  is  still  in  effect,  and  we  went  further 
and  passed  the  Johnson  Act,  which  prevented  foreign  na- 
tions that  were  indebted  to  us  having  certain  financial  rela- 
tions with  the  United  States. 

Under  those  almost  insuperable  diflBculties  the  present 
administration  has  been  attempting  to  work  out  arrange- 
ments by  which  we  could  increase  our  exports  by  dealing 
directly  with  the  foreign  nations  that  retaliated;  in  other 
words,  endeavoring,  by  making  certain  concessions  to  them, 
to  have  them  grant  like  concessions  to  us.  As  the  Senator 
from  Arkansas  has  pointed  out.  we  have  now  in  effect — and 
their  number  is  constantly  increasing — agreements  by  which 
concessions  are  accorded  us  by  various  foreign  countries. 
They  are  set  forth  in  a  memorandum  I  have  on  my  desk, 
and  it  is  shown  that  our  export  trade  is  increasing  in  almost 
every  direction,  certainly  in  the  very  direction  that  we  are 
attempting  here  to  follow  in  the  case  of  certain  crops,  for 
the  benefit  of  the  producer  and  the  consmner.  We  are  mak- 
ing headway.  We  have  negotiated  as  to  certain  allotments, 
quotas,  and  trade  agreements,  which  each  and  every  day  are 
tending  to  lessen  the  evil  that  grew  out  of  t^e  horrible 
enactment  of  Congress  commonly  known  as  the  Smoot- 
Hawley  law.  Certainly  foreign  nations,  when  we  refused  to 
let  them  trade  with  us  by  erecting  such  a  high  tariff  barrier, 
had  a  perfect  right  to  protect  themselves  against  such  a  mon- 
strous proposition  by  erecting  walls  of  a  similar  character. 

We  have  not  made  any  attempt  directly  by  congressional 
action  to  lower  our  tariff  rates,  but  we  have  given  the  Presi- 
dent certain  discretionary  powers.  He  is  using  them  for  our 
benefit  every  day.  Our  State  Department  and  our  Depart- 
ment of  Commerce  are  entering  into  agreements  which  are 
beginning  to  reestablish  the  old  trade  relationships. 

Mr.  CONNALLY.     Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.     Yes. 

Mr.  CONNALLY.  Will  the  Senator  mention  one  and  set 
out  the  details  of  an  agreement  that  helps  our  trade  and 
commerce? 

Mr.  SMITH.  I  will  be  very  glad  to  refer  to  some  from 
this  memorandum.  I  should  like  to  read  from  it  as  it  has 
been  handed  to  me  by  the  Department. 

Agricultural  concessions  obtained  by  tbe  United  States — 

This  is  from  the  State  Department. 

Mr.  CONNALLY.  I  understood  the  Senator  thought  the 
Agricultural  Department  knew  more  about  agriculture. 
Does  he  now  mean  to  say  that  the  State  Department  knows 
more  about  it? 

Mr.  SMITH.  The  State  Department  certainly  is  charged 
with  the  conduct  of  foreign  relations,  and  may  thus  mark 
out  the  road  along  which  agriculture  will  find  its  benefits. 

Mr.  CONNALLY.  Is  the  Senator  relying  on  the  State  De- 
partment to  take  care  of  agriculture?  If  so,  what  is  he 
doing  with  the  bill  now  before  us?  What  is  the  use  of 
fooling  with  it?    Let  the  State  Department  handle  it. 

Mr.  SMITH.  The  Senator  is  too  intelligent  to  beg  the 
question.  The  State  Department  negotiates  trade  agree- 
ments, and  the  Agricultural  Department  in  a  memorandum 
points  out  that  that  Department  has  taken  advantage  of  the 
agreements  negotiated  by  the  State  Department  for  the 
benefit  of  agricvilture. 

Mr.  President,  every  Senator  knows  that  we  are  trying  to 
control  and  conserve  our  depleted  soil,  depleted  both  by  erosion 
and  by  exhaustion,  and  at  the  same  time  are  trying  to  bring 
about  as  nearly  as  possible  a  balanced  production  in  order 
to  obtain  a  proper  price.  Now,  right  in  the  face  of  that 
situation,  shall  we  adopt  an  amendment  the  effect  of  which 
by  the  payment  of  a  bounty  from  the  Treasury  wiU  be  to 
encourage  production? 

Now,  I  wish  to  call  attention  to  one  of  the  articles  men- 
tioned. I  think  I  know  something  about  the  production 
and  sale  of  cotton.  In  normal  years  we  make  62  percent 
of  all  the  cotton  made  in  the  world.  So  the  world  price 
of  cotton  is  the  American  price.  If  we  go  above  what  the 
domestic  and  foreign  consumption  have  determined  to  be 
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the  real,  comparable,  justifiable  price  by  adding  4  cents 
to  the  price  of  export  cotton,  probably  every  producer  will 
want  to  produce  as  much  cotton  as  possible  in  order  to 
get  advantage  of  the  4-cent  bonus  on  export  cotton.  It 
might  happen  if  we  restricted  the  bounty  to  export  cotton 
domestic  cotton  might  be  4  cents  a  pound  cheaper  than 
export  cotton,  imless  it  is  Intended  to  take  that  4  cents 
and  distribute  it  on  the  basis  of  entire  crop  production. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.     I  yield. 

Mr.  CONNALLY.  Does  the  Senator  mean  to  say  if  4 
cents  were  added  to  the  export  price,  and  thereby  the  world 
price  was  raised  4  cents,  that  the  domestic  price  would 
decline  4  cents?  Does  the  Senator  mean  if  the  exporter 
of  cotton  should  be  able  to  get  4  cents  a  poxmd  more  from 
a  foreign  buyer  than  he  would  otherwise  obtain  that  he 
would  turn  around  and  sell  it  to  a  domestic  buyer  for  4 
cents  less  than  the  normal  price  for  which  he  could  export 
it?  The  domestic  buyer  would  have  to  meet  the  export 
price  or  he  would  not  get  the  cotton. 

Mr.  SMITH.  Very  good;  I  will  take  that  as  a  fact. 
Therefore  we  should  be  raising  the  price  of  cotton  to  the 
domestic  consiuner  4  cents  and  not  raising  the  price  to  the 
foreign  bU3^r. 

Mr.  CONNALLY.  That  is  exactly  right.  The  Senator  is 
right  for  once. 

Mr.  SMITH.  Very  well.  Therefore  we  should  be  selling 
to  the  foreigner,  who  competes  with  the  American  mills  and 
with  all  the  trade  of  the  world,  and  confine  ovu:selves,  so  far 
as  the  domestic  mills  are  concerned,  to  the  home  trade. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.     Yes. 

Mr.  CLARK.  Is  not  that  precisely  what  has  already  been 
done  by  the  high  protective-tariff  system? 

Mr.  SMITH.    Exactly. 

Mr.  CLARK.  And  the  purpose  of  this  amendment  is 
simply  to  equalize  the  condition  of  the  farmer  in  view  of 
the  economic  disadvantage  he  has  suffered  because  of  the 
high  protective  tariff? 

Mr.  SMITH.  I  never  yet  knew  two  wrongs  to  make  a 
right,  and  if  we  have  the  courage  and  the  common  sense 
of  men  we  ought  not  to  allow  a  false  principle  that  has 
worked  itself  out  in  disaster  to  become  a  part  of  our  eco- 
nomic system,  but  we  have  not  the  courage  to  tackle  a  high 
protective  tariff. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield  there? 

Mr.  SMITH.    Yes. 

Mr.  CLARK.  The  Senator  knows  very  well  that  I  am  al- 
ways willing  to  tackle  the  high  protective  tariff.  The  Sen- 
ator knows  further  that  the  adoption  of  this  amendment 
would  probably  do  more  to  break  down  the  high  protective 
tariff  in  this  country  by  equalizing  the  interests  of  the  farm- 
ers than  anything  that  possibly  could  be  done. 

Mr.  SMITH.  I  do  not  believe  anything  of  the  kind,  be- 
cause we  know  it  is  impossible,  and  it  has  always  been  impos- 
sible, by  any  kind  of  legislation,  to  make  available  to  the 
disorganized  millions  of  farmers  who  cannot  organize,  for 
all  time  automatically  the  benefits  which  accrue  from  the 
tariff. 

We  put  a  tariff  of  42  cents  a  bushel  on  wheat.  Promptly 
wheat  went  down  42  cents  a  bushel.  Why?  Because  it  was 
impossible  for  the  farmer  to  avail  himself  of  the  tariff. 

If  it  is  proposed  that  the  Government  in  every  department 
of  our  organized  society  shall  pay  back  to  every  purchaser 
of  high-protected  goods  an  amount  equal  to  the  tariff.  I  will 
vote  for  it.  If  it  is  proposed  as  to  the  consumer,  the  salaried 
man.  to  provide  that  the  minute  the  price  of  goods  is  raised 
by  virtue  of  the  tariff,  automatically  his  salary  will  be 
raised,  automatically  the  price  of  the  raw  material  will  be 
raised,  I  will  vote  for  it.  But  so  long  as  it  is  proposed 
merely  to  throw  a  sop  such  as  this  to  the  nations  of  the 
earth  by  saying.  "We  are  going  to  use  you  as  a  dumping 
ground  because  we  want  to  give  some  people  back  something 
we  erroneously  took  away  by  a  high  tariff"  I  shall  not  vote 

for  it.  ,  „  _,  ,  .- 

Mr.  BYRNES.    Mr.  President,  will  my  colleague  yield? 
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The  PRESIDENT  pro  tempore.  Does  the  Senator  fitom 
South  C&rolina  yield  to  his  colleague?  ; 

Mr.  SMITH.    Certainly.  J 

Mr.  BYRNES.  What  would  be  the  effect  upon  the  fanber 
if  we  should  adopt  both  of  these  plans?  Would  the  Senator 
withdraw  acres  from  cultivation  in  order  to  comply  with  the 
soil -conservation  features  of  the  bill  and  thereby  receive  the 
benefits,  or  would  he  plant  all  his  acres  in  cotton  in  onder 
to  set  the  benefit  of  the  4  cents  per  pound? 

Mr.  SMITH.  My  colleague  has  put  his  finger  right  on  tthe 
exact  contradiction  in  the  two  proposals.  One  of  them  i$  to 
encourage  me  to  grow  all  I  can  so  as  to  get  the  4  cents  flus 
whatever  the  other  price  is.  and  the  other  is  to  cut  d^wn 
production  to  the  point  where  automatically  the  price  wguld 
rise  and  be  beneficial. 

Mr.  BYRNES.  How  would  the  farmer  know  which  would 
be  beneficial,  to  increase  or  to  decrease? 

Mr.  aCTH.  I  think  he  would  be  in  the  fix  of  the  man 
who  tried  to  decide  the  question  of  predestination: 

I  can  and  I  cant; 

I  wtU  and  I  wont: 
I'm  damned  If  I  do. 

And  I'm  damned  if  I  dont. 

[Laughter.] 

That  is  aboot  the  situaticxi.  Let  us  not  be  foolish.  If!  we 
are  going  to  take  the  bill  as  introduced  with  the  conaur- 
rence  and  approval  of  the  State  Department,  with  the  qon- 
currence  and  a^iroval  o£  the  Agriculture  Department,  and 
work  it  out  along  the  lines  we  have  been  pursuing  under  the 
A.  A.  A.  and  now  uzKier  the  soil-erosion  plan  and  soil-deple- 
tion prevention,  let  us  do  it  and  not  contradict  ourselve$  in 
another  part  of  the  bill,  which  would  encourage  the  farmers 
to  do  what  we  are  trying  in  another  part  of  the  bill  to 
encourage  them  not  to  do.  ] 

Mr.  CLARK.  Mr.  President,  it  seems  to  me  the  very  dis- 
tinguished Senator  from  South  Carolina  [Mr.  Sicth],  for 
whom  I  have  great  respect,  has  admitted  the  whole  charge 
against  the  bill  which  was  made  by  the  minority  leader,  the 
Senator  from  Oregon  [Mr.  McN.\ry].  The  Senator  from 
Oregon  charged  that  the  bill  has  nothing  on  earth  to  do 
with  soil  erosion,  that  it  is  simply  a  measure  intende4  to 
restrict  the  production  of  agricultural  products  in  this  coun- 
try. The  other  day  I  heard  the  eloquent  Senator  from  South 
Carolina  stoutly  deny  that  charge,  and  yet  this  aftemoo4  ^ 
has  absolutely  admitted  it  by  his  claim  of  inconsistency  be- 
tween the  Connaily  amendment  and  the  text  of  the  bill  it^lf. 

If  it  be  true  that  the  essential  jmrpose  of  the  meastire!  be- 
fore the  Senate  is  to  conserve  the  natural  resources  of  the 
country,  to  prevent  soil  erosion,  to  restore  aac  maintain  fertil- 
ity, that  is  the  purpose  of  the  amendment  Introduced  by; the 
Senator  from  Texas  [Mr.  ConhaixtJ. 

Mr.  MURPHY.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  ffom 
Missouri  yield  to  the  Senator  from  Iowa? 

Mr.  CLARK.    I  yield, 

Mr.  MURPHY.  Another  purpose  of  the  bill  is  to  restore 
the  fanner's  purchasing  power,  in  connection  with  soil  qon- 
servsCtion  and  soil  erosion.  | 

Mr.  CLARK.  That  is  put  in  merely  to  make  the  bill  don- 
stitutional.    I  thoroughly  understand  that.  { 

Mr.  MURPHY.  I  understand  that,  too.  Nevertheless;  all 
those  purposes  are  related  to  restoration  of  the  farmer's  i^- 
chastng  power. 

Mr.  CLARK.  "Hiat  is  the  express  purpose  of  the  ameiad- 
ment  proposed  by  the  Senator  from  Texas  [Mr.  Connal^t]. 

It  is  always  a  matter  of  very  great  regret  to  me  toj  be 
forced  to  disagree  with  a  position  taken  by  the  distinguls|ied 
leader  of  the  majority  in  this  body,  but  when  the  Sen^itor 
from  Aricansas  [Mr.  Rosncsoif]  rises  on  the  floor  of  ithe 
Senate  and  makes  a  plea  in  behalf  of  economic  isolation 
which  has  never  been  outdone  in  my  experience  in  this  bpdy 
even  by  former  Senator  Reed  of  Pennsylvania  or  by  ithe 
Senator  from  Iowa  [Mr.  Dickinson]  or  by  the  Senator  from 
Delaware  LMr.  HastxngsJ.  I  am  ucahle  to  go  along  with 
him. 


Everyone  who  has  dUpa-Sirionatrfy  studied  the  farm  situa- 
tion knows  that  the  present  deplorable  condition  of  agricul- 
ture in  this  country  is  fundamentally  and  primarily  due  to 
the  long-continued  operation  of  the  protective-tariff  system. 
What  has  happened  to  the  farmers  over  a  long  period  of 
years  is  that  thrmigh  generations  he  has  been  compelled  to 
buy  everything  he  had  to  buy  in  a  protected  market,  paying 
a  tariff  tax,  and  to  sell  everything  he  had  to  sell  in  a  free 
market  governed  by  the  prices  of  the  world  markets.  That 
is  the  same  proposition  as  a  man  bucking  a  faro  bank  or  any 
other  gambling  game  in  which  there  is  a  very  definite  per- 
centage against  him.  That  would  bankrupt  anybody,  even 
the  man  who  has  the  biggest  fortune  in  the  whole  world, 
if  he  kept  at  it  long  enoxigh,  and  that  is  precisely  what  has 
happened  to  the  farmer. 

Every  farm-relief  plan  that  has  been  introdxiced  into  the 
Congress  or  suggested  outside  of  the  Congress  in  my  ex- 
perience, ostensibly  is  designed  to  equalize  the  economic 
disadvantage  which  the  farmer  suffers  in  a  comparison  of 
agriculture  and  industry  by  reason  of  the  high  protective 
tariff,  and  yet  I  undertake  to  say  that  the  only  measure 
which  has  ever  been  proposed  that  proceeds  scientifically 
to  strike  at  the  very  heart  of  the  problem — and  I  say  heart 
of  the  problem  by  definition — is  the  proposal  of  the  Senator 
from  Texas  [Mr.  Connaixy]  which  has  been  submitted 
heretofore. 

With  all  respect  to  the  Senator  from  Arkansas,  and  with 
all  affection  for  him,  I  appeal  from  the  Joe  Robinson  of 
1936  to  the  Joe  Robinson  of  1929.  With  all  respect  for  my 
Democratic  colleagues,  I  appeal  from  the  vote  they  may 
cast  here  today  to  the  vote  they  cast  in  1929  when  Herbert 
Hoover  was  in  the  White  House. 

The  situation  has  not  changed  essentially.  While  nat- 
urally certain  minor  elements  of  the  situation  have  changed, 
the  condition  with  regard  to  the  depressed  prices  of  agri- 
culture by  reason  of  the  protective-tariff  system  is  sis  bad 
as  it  was  in  1929. 

The  Senator  from  Arkansas  tallcs  about  a  quota  ssrstera 
which  has  been  established  in  some  of  the  foreign  coun- 
tries. I  agree  that  that  has  had  a  deplorable  effect  on 
American  agriculture  and  on  American  manufacturers.  The 
people  of  the  United  States  must  finally  waken  to  the  fact 
that  the  other  nations  of  the  world  are  no  longer  willing 
for  us  to  go  on  indefinitely  selling  everything  and  bujring 
nothing.  We  must  finally  wake  up  to  the  fact  that  not 
only  the  retaliatory  tariffs  which  have  been  imposed  in  other 
countries,  but  the  vicious  and  infamous  quota  system  which 
i  has  been  superimposed  on  those  retaliatory  tariffs,  inevitably 
must  result  in  our  own  failure  in  the  application  of  pro- 
hibitive tariffs  in  t2iis  country. 

So  far  as  I  am  concerned,  I  very  much  wish  the  situation 
could  now  be  cured  by  a  simple  measure  which  I  should  be 
glad  to  join  the  Senator  from  South  Carolina  or  any  other 
Senator  in  passing.  I  recognize,  as  must  every  other  Sen- 
ator, that  we  have  created  a  Frankenstein  monster  which  we 
are  powerless  to  overcome  by  ourselves;  and  I  agree  with  th3 
Senator  from  South  Carolina  that  the  system  of  reciprocal 
tariff  agreements  now  being  sought  to  be  put  into  effect  by 
the  State  Department  is  the  only  way  in  which  we  can  pro- 
ceed. I  insist,  however,  that  irrespective  of  any  foreign  sit- 
uation, irrespective  of  any  dealings  we  may  have  with 
foreign  coimtries  on  tariff  matters,  the  amendment  offered 
by  the  Senator  from  Texas  is  the  only  simple,  effective,  and 
certain  way  which  has  yet  been  proposed  in  this  coimtry,  and, 
as  a  domestic  matter,  of  doing  simple  justice  to  the  farmers 
of  the  United  States. 

Mr.  COPELAND.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  CLARK.  I  shall  be  glad  to  yield  to  the  Senator  from 
New  York  in  just  a  moment.  I  now  desire  to  call  attention 
to  another  matter. 

It  has  not  been  contended  i^wn  this  floor,  nor  do  I  think 
it  will  be  contended,  that  the  bill  proposed  by  the  Agricul- 
tural Committee  is  free  from  very  serious  constitutional 
doubts  in  view  of  the  recent  decision  of  the  Supreme  Court. 
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I  have  not  heard  a  Senator  on  this  floor  assert  an  unqualified 
opinion  in  favor  of  the  consUtutionality  of  this  measure.  In 
all  the  debates  which  have  taken  place  in  this  body  on  the 
subject  of  export  debentures  there  has  never  yet  been  a 
single  expression  of  doubt,  so  far  as  I  am  advised,  on  the 
part  of  any  Senator  or  of  any  Member  of  the  body  at  the 
other  end  of  the  Capitol  as  to  the  constitutionality  of  the 
proposal  of  the  Senator  from  Texas.  Therefore  I  insist,  in 
Justice  to  the  farmers  of  tlie  country,  that  if  we  mean  to 
give  them  real  relief  instead  of  lip  service  the  Connaily 
amendment  should  be  included  in  the  bill,  if  for  no  other 
reason  than  that  if  the  measure  shall  be  declared  unconsti- 
tutional, as  it  is  very  likely  to  be,  the  farmers  will  have 
something  to  tie  to  in  the  way  of  relief. 

I  am  very  glad  now  to  jdeld  to  the  Senator  from  New 
York. 

Mr.  COPELAND.    Mr.  President,  does  the  Senator  think 
the  situation  now  confronting  us,  to  meet  which  the  de- 
benture plan  is  proposed,  is  on  all  fours  with  the  situation 
which  faced  us  in  1930  when  a  similar  plan  was  suggested? 
Mr.  CLARK.    I  will  say  to  the  Senator  from  New  York 
that  I  am  imable  to  observe  any  fimdamental  changes  in 
the  situation  in  the  meantime  which  would  make  the  export 
debenture  a  beneficial  and  meritorious  proposal  in  1929  and 
a  bad  proposal  in  1936.    Let  me  say  further  to  the  Senator 
from  New  York  that,  so  far  as  I  am  concerned,  I  should 
prefer  to  vote  for  the  Connaily  amendment,  as  a  substitute 
for  the  pending  bill,  because  I  think  it  would  be  much  more 
efficacious,  much  more  certain  to  benefit  the  farmers  of  the 
country,  much  more  logical,  much  more  in  accordance  with 
Democratic    doctrine,    and    because    I   think   the    ConnaUy 
amendment  strikes  at  the  very  vitals  of  the  problem  which 
for  generations  has  confronted  the  farmer  in  this  country. 
Since  the  Senator  from  Texas  has  not  offered  his  proposal 
in  that  form,  however,  and  has  offered  it  as  an  alternative 
and  supplemental  plan,  I  am  perfectly  prepared  to  vote  for 
it  in  its  present  form. 

Mr.  BORAH.  Mr.  President,  I  am  very  much  in  favor  of 
the  amendment  which  has  been  offered  by  the  Senator  from 
Texas  [Mr.  Connally]. 

Practically  this  same  proposition  was  presented  to  the  Sen- 
ate in  1929.  After  very  extended  debate  it  was  adopted  by 
the  Senate.  It  went  to  the  House  of  Representatives,  and 
would  have  been  accepted  there,  I  have  no  doubt,  had  it  not 
been  for  the  objections  of  the  then  President  of  the  United 
States. 

I  have  never  had  any  doubt  as  to  the  efficacy  of  the  pro- 
posal in  assisting  the  farmer  in  getting  a  more  equitable  price 
for  his  products  compared  with  what  he  must  pay  for  those 
which  he  buys. 

It  has  been  said  that  the  adoption  of  this  proposal  might 
interfere  with  the  reciprocity  agreements  which  are  being 
made  with  foreign  countries.  I  should  much  rather  have 
voted  directly  to  repeal  the  authority  to  make  those  agree- 
ments, but  not  having  that  opportimity,  I  am  perfectly  will- 
ing to  pursue  a  course  which  may  modify  their  effect.  I  am 
clear  that  the  plan  proposed  by  the  Senator  from  Texas 
would  be  much  more  beneficial  to  the  farmer  than  the 
agreements  which  are  being  made  supposedly  in  his  behalf. 

I  do  not  overlook  the  fact  that  84  percent  of  the  conces- 
sions in  the  Canadian  reciprocity  agreement  are  upon  farm 
products;  and  that  cannot  possibly  be  for  the  benefit  of 
the  American  farmer.  In  my  opinion,  this  proposal  will 
militate  against  that  policy  to  some  extent — net  sufficient  to 
satisfy  me,  but  to  some  extent.  Therefore  I  do  not  hesitate 
to  support  it.  notwithstanding  the  fact  that  these  agree- 
ments are  being  made. 

Another  proposition:  The  Senator  from  Missouri  [Mr. 
Clark]  has  well  said  that  whatever  may  be  the  merits  ot 
the  American  protective -tariff  system,  it  has  operated  to  the 
disadvantage  of  the  American  farmer.  It  has  operated  to 
his  disadvantage  for  the  simple  reason  that  the  more  power- 
fvQ  influence  came  from  the  manufacturing  interests  when 
the  tariff  bills  were  being  enacted  into  law.  The  fact  is 
that  when  the  special  session  of  the  Congress  was  called  in 
1929  for  the  purpose  of  dealing  primarily  with  the  agricul- 


tural question,  it  was  sujwosed  that  the  changes  in  ttie  tariff 
would  be  conflned  very  largely  to  agricultural  products, 
and  accordingly  to  the  campaign  which  had  been  made  in 
1928  they  should  have  been  confined  to  agricultural  prod- 
ucts; but  they  were  not.  Tlie  farmer  again  was  placed 
in  a  position  of  inequality  by  reason  of  the  high  rates  placed 
upon  manufactured  products  compared  with  the  rates  which 
were  placed  upon  agricultural  products. 

The  farmer  has  always  been  at  a  disadvantage  under  that 
system;  and  Alexander  Hamilton,  realizing  that  fact,  and 
prcriaably  that  it  would  alwajrs  be  so,  declared  that  the  only 
way  to  establish  equality  for  the  farmer  under  the  protective 
system  was  by  means  of  the  very  plan  which  is  now  before 
us.  In  view  (rf  the  fact  that  within  recent  weeks  we  have 
adopted  the  policy  of  Alexander  HamiltMi  with  reference 
to  the  taxing  power  tmder  the  Constitution,  I  tliink  it  would 
be  wise  to  follow  his  advice  with  reference  to  the  protection 
of  the  American  fanner. 

Mr.  NORBECK.  Mr.  President,  I  desire  to  make  a  few  re- 
marks on  the  pending  amendment  to  the  soil  conservation  bill. 
I  intend  to  support  the  amendment  offered  by  the  Senator 
from  Michigan  [Mr.  Vandenberg]  proposing  an  embargo  dur- 
ing the  period  of  the  debenture.  I  am  going  to  vote  for  both 
of  them,  but  with  regret.  I  do  not  believe  an  embargo  is 
justified  except  in  a  time  of  grave  emergency,  and  I  think 
the  so-called  danger  from  agricultural  imports  has  been 
greatly  overplayed.  The  same  thing  happens  in  every  Presi- 
dential election  year.  Agricultural  imports  look  bigger  in 
the  newspapers  than  they  really  are. 

I  have  heard  numerous  speeches  on  this,  the  Republican 
!  side  of  the  Chamber,  calling  attention  to  percentage  of  in- 
:  crease  of  exports.  Has  anyone  ever  said  what  actual  per- 
i  centage  they  bear  to  the  total  of  our  production?  It  is  very 
small.  I  agree  with  the  Senator  from  Michigan  when  he 
says  that  corn  is  the  outstanding  one.  The  imports  of  com 
for  the  past  fiscal  year,  according  to  the  last  figures  available, 
amount  to  IVi  percent  of  our  production.  That  is  what  all 
this  hue  and  cry  is  about — IMj  percent — and  that  is  the  big 
import,  the  outstanding  one,  the  dangerous  one.  the  one  that 
is  said  to  threaten  the  American  farmer.  I  should  like  to 
shut  out  that  1 V2  percent,  though  I  think  it  is  due  largely  to 
crop  and  marketing  conditions,  and  is  in  its  nature  rather 
temporary;  but  we  have  within  our  own  continental  boun- 
daries markets  that  are  hard  to  reach.  The  freight  rate  is 
too  high  from  the  Com  Belt  to  the  west  coast,  which  fact 
makes  it  easy  for  Argentina  to  reach  that  market  as  against 
our  own  farmers.  The  producers  in  the  Argentine  can  send 
their  products  there  at  less  cost  than  we  can. 

A  little  more  might  be  said  for  the  embargo  amendment— 
that  while  only  1  ^  percent  of  our  com  productiMi  is  coming 
in  from  foreign  countries,  only  12  percent  of  our  com  is  in 
commerce.  The  rest  stays  on  the  farm,  and  thCTefore  these 
imports  have  an  influence  on  com  prices.  I  agree  to  that, 
but  it  is  not  large.  Tbe  amusing  tiling  is  when  we  see  those 
who  are  so  deeply  concerned  about  this  condition  that  they 
want  to  get  away  from  it.  We  are  getting  three  times  as 
much  for  our  com,  wheat,  and  hogs  as  we  were  ujider  the 
Farm  Marketing  Act.  These  people  were  not  so  much  con- 
cerned about  the  farmers  in  those  dajrs. 
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But  we  Off  the  Northwest  have  been  much  distressed  since 
the  ratification  of  the  Canadian  treaty.  We  knew  that  the 
tariff  would  never  touch  the  inequality  that  existed,  so  we 
knew  we  were  going  to  get  the  worst  of  it.  But  we  were  told 
that  our  wheat  tariff  of  42  cents,  which  the  Tariff  Commis- 
sion has  found  to  equal  the  difference  between  the  cost  of 
production  here  and  in  Canada,,  had  been  cut  to  21  cents, 
from  42  cents  a  bushel  to  21  cfets  a  bushel.  The  tariff  is 
never  touched  by  law  or  treaty  by  either  party  without  the 
farmer  getting  the  worst  of  it.  The  farmers  comprise  only 
25  percent  of  the  population  and  lose  out  in  the  strife  for 
tariff  privileges. 

The  distinguished  Senator  from  Iowa  [Mr.  Dickinson  1 
has  lately  mailed  to  the  various  Senators  a  carefully  pre- 
pared set  of  figures  stating  what  the  treaty  has  done  to 
agriculture,  showing  the  differences  in  rates.    I  have  care- 
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fully  gone  owr  this  but  cannot  find  any  plac*  where  the 
wheat  tariff  has  been  reduced  by  the  treaty,  though  our 
newspapers  have  carried  the  stories  about  the  50-j)eTceht 
reduction,  and  many  of  our  farmers  are  fearful  and  thH^ 
explain  the  lower  price  of  wheat  by  calling  attention  to  the 
treaty,  but  there  seems  to  have  been  no  such  reductl<)n 
except  on  wheat  unfit  for  human  consumption.  The  Senatjor 
from  Iowa  assures  me  his  figures  are  complete  and  accurate. 

The  Canadian  treaty  is  not  good  for  the  Northwest;  it 
is  bad.  But  it  is  not  so  much  against  us  as  was  the  Taft 
treaty,  and  it  is  not  nearly  so  bed  as  the  tariff  act  under 
President  Wilson.  But  I  am  going  to  vote  for  the  Vandeh- 
berg  amendment,  although  I  do  not  belle've  It  is  well  drawn. 
It  would  abeolutely  prevent  any  importations  of  the  com- 
modities mentioned,  even  seed  wheat  of  special  varieties, 
sometimes  much  needed  in  our  section. 

Mr.  President,  we  win  be  taking  quite  a  chance  in  imttitig 
an  embargo  on  anything.  A  high  protective  tariff  ought  to 
fin  the  bin  and  avoid  trade  retaliations  from  other  cot^-  | 
tries  that  can  also  put  an  embargo  against  us  and  socqe-  i 
times  do.  But  the  treatment  of  agricoltore  has  been  so 
unjust  and  3o  unfair  that  we  are  compeUed  to  take  any 
advantage  we  can  get,  even  temporary,  because  there  is  so 
Utile  we  can  get. 

Mr.  Presklent.  I  shaU  vote  for  the  Vandenberg  amend- 
ment, and  I  Shan  vote  with  a  good  deal  of  pleasure  for  ttie 
ConnaUy  export  deboitare  amendment.  When  HamilQon 
suggested  a  protective  tariff  for  the  industries,  he  saidi  it 
must  be  accompanied  by  a  debenture  to  balance  the  dis- 
advantage placed  upon  the  farmers.  We  took  the  first  advice 
of  Alexander  Hamitton  more  than  a  century  aco;  let  us  t4ke 
the  other  half  today.  i 

It  has  been  said  that  tariff  benefits  proposed  today  tor 
agriculture  would  t^id  to  interfere  with  our  foreign  trade 
because  our  prices  would  be  higii.  But  ten  me:  Bow  can  we 
Justify  a  i»t>tection  of  100  percent  for  industry  and  then  $ay 
that  half  that  much  would  be  unsound  if  given  to  agrictil- 
ture?  If  the  Senators  who  voted  for  debenture  in  1929 
under  a  Reput^Ucan  administration  wiU  vote  likewise  today 
under  a  Democratic  administratiOD,  then  the  amendment 
will  prevaiL    But  wiU  they? 

The  PRESIDENT  pro  tempore.  The  qnestion  Is  on  agree- 
ing to  the  amendnient  at  the  Senator  from  Ifichigan  [llfr. 
Vaitdkhbsrc}  to  the  amendment  offered  by  the  Senator  frtm 
Ttxas  [Mr.  CoiofALLTl. 

Mr.  VANDENBERO.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  cl^rk 
proceeded  to  call  the  roH. 

Mr.  DICKINSON  (when  his  name  was  called).  On  t|iis 
vote  I  have  a  pair  with  the  Senator  from  Mississippi  rilCr. 
BzLBol.  Not  knowing  how  he  would  vote,  I  do  not  cast  my 
vote.    If  permitted  to  vote.  I  should  vote  "yea." 

The  roll  caU  was  concluded. 

Mr.  GIBSON.  My  coDeague  the  senior  Smator  from  Ver- 
mont [Mr.  Austin)  is  unavoidably  absent  for  the  day.  On 
this  question  he  has  a  pair  with  the  Junior  Senator  trim 
Utah  (Mr.  Thomas]. 

Mr.  PRAZIKK.  My  coOeague  the  Junior  Senator  fr^ 
North  Dakota  [Mr.  Ntv)  is  absent,  n  he  were  present,  he 
would  vote  "yea." 

Mr.  McNARY.  Mr.  Presklient,  I  desire  to  azmounce  l^e 
following  general  pairs:  i 

The  Senattx-  fr(Kn  Rhode  Island  [Mr.  Mbtcalf]  with  l^e 
Senator  from  Indiana  (Mr.  Van  NtrrsJ: 

The  Senator  from  Minnesota  [Mr.  SHipsnAvJ  with  t^ie 
Senator  from  Virginia  (Mr.  Olasb]:  | 

The  Senator  frcm  Maine  [Mr.  Whtix}  with  the  Senator 
from  Alabama  (Mr.  BankhxadI;  and  j 

The  Senator  from  Delaware  IMr.  Hastdigs]  with  ibe 
Senator  from  Kentucky  IMr.  BaxklxtJ.  ] 

I  also  wish  to  announce  that  I  am  adviaed  that  the  Sen- 
ator from  Maine  (Mr.  Whttx]  and  the  Senator  from  Dela- 
ware (Mr.  Hasttncs)  would,  if  present  and  voting.  v6te 
"yea";  and  the  Senator  from  Alabama  [Mr.  BakkhxadI  atid 
the   Soiator    from    Kentucky    LMr.   Baxklxt]    woukl    v^te 


Mr.  MURRAY.  I  announce  that  the  Senator  from  Ala- 
bama (Mr.  Bawkhead]  is  detained  on  account  of  illness. 

I  also  announce  that  the  Senator  from  Kentucky  (Mr. 
BarklxyI,  the  Senator  from  Mississippi  [Mr.  Bn.Bol,  the 
Senator  from  Illinois  [Mr.  Lewis],  the  junior  Senator  from 
Indiana  (Mr.  Mutton],  the  senior  Senator  from  Indiana  (Mr. 
Van  Ntjys],  the  Senator  from  Utah  (Mr.  Thomas],  the  Sen- 
ator from  Virginia  [Mr.  Glass],  the  Senator  from  Oklahoma 
[Mr.  GoREl,  the  Senator  from  Maryland  [Mr.  TYDnrcs],  and 
the  Senator  from  New  York  [Mr.  Wagner]  are  detained  on 
important  public  business. 

I  further  announce  that  the  Senator  from  Nevada  (Mr. 
McCarran]  and  the  Senator  from  Montana  (Mr.  Wheeler] 
are  unavoidably  detained. 

The  result  was  announced — yeas  25,  nays  51,  as  foUows: 


YEAS— 25 

Barbtrar 

Hale 

Rnssell 

Benaoa 

Carey 

Johnson 

Stelwer 

Bone 

Copelaiul 

Keyes 

Townaend 

Bor&h 

Davis 

La  Folletta 

Vandenberg 

Bulow 

Donahey 

McAdoo 

Burke 

Frazler 

McNary 

Byrd 

Qibsou 

Nor  beck 
NAYS— 51 

Coatlgan 

Logan 

Plttman 

Aalixirst 

Conzens 

Lonergan 

Pope 

Bachxnan 

Dteterich 

Long 

Radcllffe 

BaUey 

Duffy 

McOUl 

Reynolds 

Black 

Fletchw 

McKellar 

Robinson 

George 

Maloney 

Schwellenbach 

Bulkley 

Gerry 

Moore 

Sheppard 

Byrnea 

Gufley 

Murphy 

Smith 

Caraway 

Harrtaon 

Murray 

Thomas.  Okla. 

Chavez 

Hatch 

Neely 

Tranunell 

Clark 

Hayden 

Horrla 

Tniman 

Connally 

Holt 

O'MHhoney 

Walsh 

CooUdge 

King 

Overton 

NOT   VOTING— 20 

Austin 

Glass 

MetcaU 

Tydlngs 

Bankbcad 

Gore 

Mlnton 

Van  Nuys 

Barkicy 

Hastings 

Nye 

Wagner 

BUbo 

Lewis 

Bhipstead 

Wheeler 

Olcklnaon 

McCarran 

Thomas.  Utah 

White 

So  Mr.  Vandenberc's  amendment  to  the  amendment  of 
Mr.  Connally  was  rejected. 

Mr.  McGTT.Ti.  Mr.  President,  I  offer  an  amendment  to  the 
amendment  proposed  by  the  Senator  from  Texas  [Mr.  Con- 
nally] on  page  2.  line  13,  after  the  word  "in",  to  add  the 
words  "paragraphs  (a),  1,  2,  and  3  of." 

Mr.  CONNALLY.  Mr.  President,  I  have  no  objection  to 
that  amendment.    I  £im  willing  to  accept  It. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Kansas 
[Mr.  McGn,L]  to  the  amendment  of  the  Senator  from  Texas 
[Mr.  Connally]. 

The  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  question  now  is  on 
the  amendment  offered  by  the  Senator  from  Texas  [Mr. 
Connally]  to  the  amendment  of  the  committee. 

Mr.  FRA25IER.  Mr.  President.  I  desire  to  ask  the  Senator 
from  Texas,  who  offered  the  amendment  to  the  committee 
amendment,  if  he  will  not  a^ree  to  an  amendment  on  ptige  4 
erf  the  p«MJing  amendment  in  the  amount  of  the  del)enture 
rates. 

•nie  tariff  on  com  is  25  cents  a  bushel.  It  seems  to  me 
that  if  we  are  going  to  give  any  benefits  to  the  farmer,  the 
debenture  should  be  the  amount  at  the  tariff.  On  wheat  the 
tariff  is  42  cents  a  bushel.  I  should  like  to  offer  an  amend- 
ment with  respect  to  the  debenture  rates  on  com  and  wheat 
to  raise  those  amounts  to  the  amount  of  the  existing  tariff. 
I  do  not  know  about  the  other  three  items.  I  shaU  be  glad 
to  vote  for  an  increase  in  than  if  anyoiK  suggests  such  an 
increase. 

Mr.  CONNALLY.  Mr.  President,  I  wiU  say  to  the  Senator 
from  North  EJakota  tJiat  the  Senator  from  Oregon  [Mr. 
McNary]  jresterday  explained  very  clearly  and  very  con- 
vincingly how  these  rates  were  arrived  at.  They  were  ar- 
rived at  after  an  exhaustive  analysis  and  study  by  the  Com- 
mittee on  Agriculture  and  Forestry  in  1929.  If  the  Senator 
now  wishes  to  kill  the  bill  with  an  amendment,  the  effective 
way  to  do  it  is  to  load  it  up  with  rates  which  wiU  not  appeal 
to  many  Members.    I  prtfer  to  leave  the  rates  just  as  they 


1936 


CONGRESSIONAL  RECORD— SENATE 


2051 


are.  They  are  not  my  rates.  They  are  the  rates  suggested 
by  the  Committee  on  Agricultiu-e  and  Forestry  after  an  ex- 
haustive examination. 

Mr  FRAZIER.  Mr.  President,  I  remember  very  well  the 
discussion  on  the  bill  in  1929.  The  committee  decided  on 
the  rate  simply  because  the  committee  thought  that  was  as 
much  as  it  could  get;  not  that  it  was  all  to  which  the  farmer 
was  entitled.  As  my  coUeague  the  Senator  from  South 
Dakota  (Mr.  Norbeck]  said  a  few  moments  ago,  the  tariff 
rate  is  based  upon  the  difference  in  the  cost  of  production 
here  and  abroad;  and  if  by  this  measure  we  are  to  get  any 
benefit  for  the  farmer,  the  debenture  should  be  the  amount 
of  the  tariff. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 
Mr.  FRAZIER.     I  yield. 

Mr.  BLACK.    What  is  com  selling  for  today? 
Mr.  FRAZIER.    I  do  not  know. 

Mr.  BLACK.  Does  the  Senator  know  what  com  is  selling 
for  in  his  own  State — ^not  necessarily  today,  but  in  the  past 
week  or  two? 

Mr.  FRAZIER.  I  do  not  know;  I  think  about  50  cents  a 
bushel.  I  do  not  come  from  a  corn-producing  State,  and  I 
do  not  know.    The  tariff  on  com  is  25  cents. 

Mr.  DICKINSON.    In  Iowa  it  is  selling  for  46  cents. 
Mr.  FRAZIER.    Corn  is  selling  in  Iowa  for  46  cents,  I  am 
informed  by  the  Senator  from  Iowa. 

Mr.  BLACK.    May  I  ask  what  it  was  selling  for  In  March 
1933? 
Mr.  FRAZIER.    I  think  it  was  much  lower  at  that  time. 
Mr.  McNARY.    May  I  answer  that  question? 
Mr.  BLACK.    Yes;  I  desire  to  have  that  information. 
Mr.  McNARY.    I  inquired  of  the  Bureau  of  Agricultural 
Statistics  today  concerning  prices  which  obtained  on  several 
commodities  before  as  well  as  after  the  rendition  of  the 
Supreme  Court  decision  in  the  Butler  case,  and  I  find  that 
today  yellow  corn.  No.  3,  is  selling  for  61  cents  in  Chicago. 

Mr.  BLACK.  May  I  ask  the  Senator  what  it  was  selling 
for  on  March  4,  1933? 

Mr.  McNARY.  I  am  not  a  statistician.  I  do  not  know. 
Mr.  BLACK.  I  have  read  in  the  newspapers  that  com 
was  being  burned  for  fuel  In  the  West  because  it  would  only 
bring  alaout  12  cents  a  bushel.  I  wonder  whether  that  was 
true.  May  I  ask  the  Senator  what  wheat  is  bringing  today? 
Mr.  FRAZIER.  To  the  farmer  In  my  State  it  is  bringing 
between  90  cents  and  a  doUar  a  bushel. 

Mr.  BLACK.  I  am  sure  the  Senator  from  North  Dakota, 
who  always  keeps  up  with  farming  matters,  knows.  What 
was  wheat  selling  for  on  March  4,  1933? 

Mr.  FRAZIER.  It  was  selling  for  around  30  cents  a 
bushel  in  my  State. 

Mr.  BLACK.    Thirty  cents  a  bushel? 
Mr.  FRAZIER.    Yes. 

Mr.  BLACK.  And  now  it  is  between  90  cents  and  a  dollar 
a  bushel.    I  thank  the  Senator. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
amendment  proposed  by  the  Senator  from  North  Dakota 
[Mr.  Prazier]. 

The  LEGisLAxrvE  Clerk.  On  page  4,  in  line  17  of  the  pend- 
ing amendment  of  Mr.  Connally  to  the  committee  amend- 
ment, it  is  proposed  to  strike  out  "IV2"  and  insert  "25";  and 
on  the  same  page,  line  20,  it  is  proposed  to  strike  out  "21"  and 
insert  "42." 

Mr.  FRAZIER.    That  would  make  it  read: 

( 1 )   Com  or  maize,  25  cents  per  bushel  of  56  pounds; 

(3)  Wheat,  42  centa  per  bushel  of  60  poxmds. 

Mr.  BLACK.  Would  the  Senator  accept  an  amendment 
providing  that  the  rate  on  cotton  should  be  10  cents  a  pound? 

Mr.  FRAZIER.  There  is  no  tariff  on  cotton,  as  I  under- 
stand. I  do  not  know  how  much  is  necessary  on  cotton.  I 
should  be  willing  to  vote  for  anything  that  is  fair  to  the  cotton 
farmers.  I  have  gone  the  limit,  and  have  voted  for  every 
cotton  bill  since  I  have  been  here. 

Mr.  BLACK.  I  am  sure  of  that.  I  think  the  Senator's 
record  in  voting  for  the  farmer  is  excellent.  I  desire  it  dis- 
tinctly vmderstood  that  I  was  not  making  any  suggestion  that 


his  record  was  not  excellent;  but  it  does  seem  to  me  that  if 
an  amendment  providing  for  a  raise  in  the  rate  on  com  and 
wheat  is  to  be  adopted,  justice  would  requh^  that  we  also 
provide  10  cents  for  cotton.    I  really  thihk  so. 

Mr.  FTIAZIER.  Of  course,  a  rate  of  10  cents  for  cotton 
would  be  relatively  more  than  42  cents  on  wheat  at  the  pres- 
ent time;  but  I  am  perfectly  willing,  as  I  said  at  the  begin- 
ning, to  support  any  amendment  that  is  considered  fair  on 
the  other  three  products. 

Mr.  BLACK.  Mr.  President,  may  I  ask  whether  this 
amendment  is  subject  to  amendment? 

The  PRESIDENT  pro  tempore.  No;  it  is  not.  That  would 
be  an  amendment  in  the  third  degree. 

■nie  question  is  on  the  amwidment  of  the  SensU»r  from 
North  Dakota  [Mr.  PRAzntHl  to  the  amendment  of  the  Sena- 
tor from  Texas  [Mr.  Connally]. 
•nie  amendment  to  the  amendment  was  rejected. 
Mr.  NORRIS.  Mr.  President,  I  should  not  detain  the  Sen- 
ate at  this  late  hour  to  say  anything  on  this  amendment  if 
it  were  not  for  the  fact  that  in  the  past  I  have  taken  an 
active  part  in  favor  of  legislation  such  as  that  proposed  in 
the  amendment  of  the  Senator  from  Texas  [Mr.  Connally]. 
But,  Mr.  President,  when  we  have  a  certain  bill  before  us, 
and  are  mapping  out  a  certain  course  to  take,  it  seems  to  me 
perfectly  illogical  to  put  right  into  that  bill  another  bill. 
however  worthy  it  may  be  framed  on  a  different  principle, 
and  expect  them  both  to  work  at  the  same  time.  I  do  not 
believe  they  will  woric  in  that  manner. 

The  Senator  from  Missoiui  [Mr.  Clark]  has  just  said, 
and  it  has  been  said  privately  by  a  good  many  Senators,  that 
it  is  desirable  to  have  the  amendment  of  the  Senator  from 
Texas  adopted  for  the  reason  that  the  Supreme  Court  may 
hold  that  the  remainder  of  the  bill  is  unconstitutional. 

There  may  be  force  to  that  contention.  If  we  wish  to  put 
this  amendment  in  the  bill  so  that  it  may  become  operative 
in  case  the  Supreme  Court  holds  the  rest  of  the  bill  uncon- 
stitutional, then  the  amendment  ought  to  come  here  in  such 
form  that  the  Secretary  of  Agriculture  will  have  the  option 
to  put  it  in  force  if  he  desires  to  do  so.  If  there  were  that 
kind  of  option  to  It,  I  should  vote  for  the  amendment, 
although  I  must  admit  that  there  are  some  things  true  now 
that  were  not  true  at  the  other  time  in  the  Senate's  history 
when  we  had  the  debenture  amendment  befwe  us.  We  then 
had  an  entirely  different  condition.  There  were  several 
reasons  for  it,  I  am  not  going  into  them  in  detail,  because 
in  my  opinion  the  main  reason  for  opposing  the  amendment 
at  this  time  is  that  an  effort  is  being  made  to  put  into  this 
bill  another  complete  bill,  have  them  both  become  law,  and 
have  them  both  in  operation  at  the  same  time.  If  that  shall 
be  done  I  can  see  nothing  but  failure  for  both  of  them. 

It  may  be  that  the  amendment  of  the  Senator  from  Texas 
Is  better  than  the  one  that  has  come  from  the  committee. 
I  am  not  going  to  express  an  opinion  about  it.  It  is  not 
material  unless  we  desire  to  strike  out  the  entire  bill  and 
adopt  in  its  place  the  amendment  of  the  Senator  from 
Texas.    If  that  were  the  question,  I  should  have  nothing 

to  say. 

It  seems  to  me  it  would  be  perfectly  illogical  for  us  to  try 
to  put  both  of  these  provisions  on  the  statute  books  at  the 
same  time.  We  are  simply  making  it  impossible  for  either 
one  of  them  to  work,  in  my  judgment  Tliat  is  the  reason 
why  I  am  not  going  to  vote  for  the  amendment. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Texas  [Mr.  Con- 
nally], as  amended,  to  the  amendment  of  the  committee. 

Mr.  CONNALLY.    Let  us  have  the  yeas  and  nays. 

•nie  yeas  and  nays  were  ordered  and  the  Chief  Clerk  pro- 
ceeded to  call  the  rolL 

Mr.  COPELAND  (when  his  name  was  caUed).  On  this 
matter  I  have  a  pair  with  the  senior  Senator  from  Mary- 
land [Mr.  Tydinos].  If  he  were  present,  he  would  vote 
"nay."  If  permitted  to  vote,  I  should  vote  '*yea."  Being 
pali«d  I  withhold  my  vote. 

Mr.  DICKINSON  (when  his  name  was  called).  On  this 
vote  I  have  a  pair  with  the  junior  Senator  from  Mississippi 
[Mr.  Bilbo],  who  is  necessarily  absent.    Not  knowing  how 


IT^^'^T    A    T"l        ^-»  T-1  y-^  >-V  "W^  1~V 


nTrvT  A  mm 


^-»^*-*»T    A    V^^T  1      A 


1936 


CONGRESSIONAL  RECORD— HOUSE 


2053 


ito 


many  Members.    I  prtf  er  to  leave  tbe  rates  just  as  they 
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he  would  vote  I  withhold  my  vote.    If  permitted  to  vote,  I 
should  vote  "yea." 

Mr.  NORBECK  (when  his  name  was  called).  On  tt^is 
question  I  have  a  pair  with  the  senior  Senator  from  Mo<i- 
tana  I  Mr.  Whezleh].  If  permitted  to  vote.  I  should  vote 
"yea."  If  the  Senator  from  Montana  were  presait,  he  woa^ 
vote  "nay."  I 

Mr.  PRAZIER  (when  Mr.  Nti's  name  was  called).  Hy 
colleague  the  junior  Senator  from  North  Dakota  [Mr.  Nt^I 
is  paired  on  this  amendment  with  the  senior  Senator  fT<$n 
Illinois  [Mr.  Lxwisl.  If  my  colleague  were  present,  he  woilld 
vote  "yea";  and  I  understand  the  Senator  from  Qlincris  LMr. 
Lewis],  if  present,  would  vote  "nay."  | 

The  roll  call  was  concluded. 

Mr.  HAUE.  I  announce  that  my  colleacue  the  JunjtH- 
Senator  from  Maine  [Mr.  Wmrm]  has  a  general  pair  with 
the  Junior  Senator  from  Alabama  LMr.  BamkhkadI.  I  do  not 
know  how  the  Senator  from  Alabama  [Mr.  BankhxaoI  woUld 
vote  on  this  matter,  but  my  coUeague  [Mr.  Whits]  if  presait 
would  vote  "yea." 

Mr.  GIBSON.  I  announce  that  my  c(41eague.  the  senior 
Senator  from  Vermont  (Mr.  Ausnxl  Is  necessarily  ateetit. 
On  this  vote  he  Is  paired  with  the  Senator  from  Utah  [Ijlr. 
Thomas]. 

Mr.  McNARY.    I  announce  tlie  following  general  pairs: 
The  Senator  from  Rhode  Island  [Mr.  MxtcaltI  with  Hhe 
Senator  from  Indiana  [Mr.  Vah  NtttsI; 

llie  Senator  from  Minnesota  [Mr.  Shzpstxao]  with  1|he 
Senator  from  Virginia  [Mr.  Glass!  :  and  I 

The  Senator  from  Delaware  [Mr.  HAsmrcs]  with  the  S^- 
ator  from  Kentucky  [Mr.  Bakxxjet]. 

I  am  advised  that  the  Senator  from  Delaware  [Mr.  HaSt- 
DfGs]  would  vote  "yea"  if  present. 

Mr.  MURRAY.  I  announce  that  the  Junior  Senator  frtun 
Alabama  [Mr.  Baickhkab]  is  detained  by  illness.  { 

The  Senator  from  Nevada  [Mr.  McCakkah]  and  the  Sen- 
ator from  Montana  [Mr.  Whkelek]  euy  unavmdably  detained. 
The  following -named  Senators  are  detained  on  important 
public  business:  The  Senator  from  Kentucky  [Mr.  BARKxry], 
the  Senator  from  Mississippi  [Mr.  Bilbo],  the  Junior  Sen- 
ator from  Illinois  [Mr.  DntmicH].  the  Senator  from  Vir- 
ginia [Mr.  Glass],  the  senior  Senates-  from  Illinois  [Mr. 
Lxwisl.  the  jimior  Senator  from  Indiana  [Mr.  Mintoh],  the 
Senator  from  Utah  [Mr.  Thomas],  the  Senator  from  Mary- 
land [Mr.  TT9IHCS].  the  senior  Senator  from  Indiana  iitr. 
Vah  Nxjys],  and  the  Senator  from  New  York  [Mr.  WAmrtR]. 


The  resu 

It  was  annoui 

iced — yeas  32,  nays 

42.  as  follows 
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Carey 
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Pittman 
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Hale 
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Bankhead 
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Shtpstead 
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Thomas.  Utah 

Dtcklmnn 

MetGAlf 

Trdlnca 

So  Mr.  Connallt'b  amendment,  as  amended,  to  the  co|b- 
mittee  amendment  was  rejected.  ' 

The  PRESIDENT  pro  tempore.  The  questkm  is  on  seiz- 
ing to  the  committee  amendment  in  the  nature  of  a  s«U)4M- 
tute  as  amended. 

Mr.  ROBINSON.  Mr.  President,  onless  we  may  have  a 
vote  at  once  and  ttere  is  to  be  no  further  diacusaooL  I 


should  Uke  to  move  an  executive  session  and  then  take  a  re- 
cess. It  is  apparent  that  we  cannot  conclude  consideration 
of  the  bill  today. 

Mr.  McNARY.  When  the  Senator  refers  to  the  '•com- 
mittee amendment  as  amended",  he  refers  to  the  amend- 
ment in  the  nature  of  a  substitute  offered  by  the  Senator 
from  South  Carolina  [Mr.  SMrrnl? 

Mr.  ROBINSON.    Yes.    It  is  really  the  bill. 

Mr.  McNARY.  If  we  should  vote  on  that,  it  would  fore- 
close further  amendment. 

Mr.  ROBINSON.  That  is  true.  T  am  satisfied  we  cannot 
conclude  consideration  of  the  bill  today  without  remaining 
in  session  until  a  very  late  hour,  and  with  the  approval  of 
the  chairman  of  the  committee  in  charge  of  the  bill  I  shall 
now  move  an  executive  session, 

Mr.  SMITH.    Very  welL 

Mr.  CLARK.  Mr.  President.  I  offer  an  amendment  to  the 
committee  smriendment,  which  I  send  to  the  desk  and  ask  to 
have  printed  and  lie  on  the  table. 

EXicinTVE  session 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business.  t 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECtrrrVl  message  RErEBHEB 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
message  from  the  President  of  the  United  States  submit- 
ting the  nomination  of  Robert  H.  Jackson,  of  New  York, 
to  be  an  Assistant  Attorney  General,  vice  Prank  J.  Wideman, 
resigned,  which  was  referred  to  the  Committee  on  the 
Judiciary. 

EXECUTIVE  REPORTS  OP  COMMTTTEES 

Mr.  COPELAND,  from  the  Committee  on  Commerce,  re- 
ported favorably  the  nomination  of  Alexander  Vincent  Dye, 
of  New  York,  to  be  Director,  Bureau  of  Foreign  and  Do- 
mestic Commerce,  vice  (Claudius  T.  Murchison,  resigned. 

Mr  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  several 
postmasters. 

The  PRESIDENT  pro  tempore.  The  reports  will  be  placed 
on  the  calendar. 


bureau   of   FOREIGN   AND   DOMESTIC    COMMERCE 

Mr.    COPELAND.     Mr.    President,    a    few    moments 


ago 


I  reported  favorably  from  the  Committee  on  Commerce  the 
ncnnination  of  Alexander  Vincent  Dye,  of  New  York,  to  be 
Director  of  the  Bureau  of  Foreign  and  Domestic  Commerce, 

This  nomination  was  delayed  in  the  committee  by  reason 
of  the  fact  that  we  were  engaged  in  a  certain  investigation. 
I  learn  that  Mr.  Dye,  who  has  been  on  duty  here  for  2 
months,  is  needed  on  Monday  to  present  certain  matters  to 
the  Appropriations  Committee.  Therefore,  I  request  that 
his  nomination  be  confirmed  today. 

The  PRESIDENT  pro  tempore.  The  Senator  from  New 
York  asks  unanimous  consent  for  the  present  consideration 
of  the  nomination  of  Alexander  Vincent  Dye,  of  New  York, 
to  be  Director,  Bureau  of  Foreign  and  Domestic  Commerce, 
vice  Claudius  T.  Murchison.  resigned.  Is  there  objection  to 
the  present  consideration  of  the  nomination? 

Mr.  ROBINSON.  Mr.  President,  I  desire  to  supplement 
what  the  Senator  from  New  York  has  said.  Ttiis  nomina- 
tion has  been  delayed  for  some  time.  There  is  no  one  in 
the  Department  who  is  authorized  to  act  for  the  Bureau; 
and  It  is  important  that  the  nomination  be  disposed  of,  as 
the  Senator  from  New  York  has  stated. 

Mr.  McNARY.    I  have  no  objection,  Mr.  President. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none;  and,  without  objection,  the  nomination  is 
confirmed. 

Mr.  COPELAND.  I  ask  that  the  President  be  notified  of 
the  confirmation  of  this  nomination. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  New  York  that  the  President 
be  notified  of  the  confirmation  of  the  nomination  of  Mr. 
Dye?    The  Cbair  hearing  none,  it  is  so  ordered. 


Sctly  unda-Tt;^  that  I  was  not  making  any  suggestion  that  1  LMr.  Bilbo],  who  is  necessarily  abecnt.    Not  knowmg  now 
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If  there  be  no  further  reports  <rf  committees,  the  clerk 
will  state  the  first  business  in  order  on  the  calendar. 

IHPLOMATIC  AND   FOREIGN  SERVICE 

The  legislative  clerk  read  the  nomination  of  Dudley  G. 
Dwyre.  of  Colorado,  to  be  consul  general  of  the  United 
States  of  America. 

The  PRESIDENT  pro  tempore.    Without   objection,   the 

nomination  is  confirmed. 

POSTMASTER 

The  legislative  clerk  read  the  nomination  erf  Walter  8. 
Cressman  to  be  postmaster  at  Gwynedd  Valley.  Pa. 

The  PRESIDENT  jH-o  tempore.  Without  objection,  the 
nomination  is  confirmed. 

That  completes  the  calendar. 

RECESS 

The  Senate  resiuned  legislative  session. 

Mr.  ROBINSON.  Mr.  President,  in  order  that  the  Senate 
may  conclude  Its  labors  on  this  WU  and  make  a  final  dis- 
position of  it  tomorrow,  I  move  that  the  Senate  take  a  recess 
until  11  o'clock  a.  m.  tomorrow. 

Mr.  McNARY.  Mr.  President,  that  conforms  to  the  wishes 
of  the  Republican  Members  of  the  Senate. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  3  min- 
utes p.  m.)  the  Senate  took  a  recess  until  tomorrow.  Satur- 
day. February  15.  1936.  at  11  o'clodc  a.  m. 


NOMINATION 
ExectUive  nomination  received  by  the  Senate  February  14 
ilegUlatxDe  day  of  Jan.  16),  1936 
AssisTAHT  Attorney  General 
Robert  H.  Jackson,  of  New  York,  to  be  an  Assistant  Attor- 
ney General,  vice  Frank  J.  Wideman,  resigned. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  February  14 

{legislative  day  of  Jan.  16) ,  1936 

Director.  Bureau  of  Foreign  and  Domestic  Commerce 

Alexander  Vincent  Dye  to  be  Ehrector,  Bureau  of  Fcareign 

and  Domestic  Commerce. 

Diplomatic  and  Foreign  Service 
Dudley  G.  Dwyre  to  be  consul  general  of  the  United  States 
of  America. 

Postmaster 

pehnstlvahia 
Walter  S.  Cressman,  Gwynedd  Valley. 
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HOUSE  OF  REPRESENTATIVES 

Friday,  February  14,  1936 

"nie  House  met  at  12  o'clock  noon, 
■nie   Chaplain,   Rev.   James   Shera   Montgomery,   D. 
offered  the  following  prayer: 

Merciful  Father,  author  of  all  good,  Thou  who  dost  pom- 
out  Thy  bounty  on  tlie  small  and  large,  the  bad  and  the  good, 
bring  us  into  companionship  with  Thee;  let  us  know  that 
sweetness  of  spiritual  power  that  is  bom  of  exceeding  loveli- 
ness. Gracious  Lord,  teach  us  how  to  walk  with  patience, 
with  faithfulness,  rebuking  evil  with  discernment.  Give  us 
courage  to  ^eak  the  truth  with  that  spirit  which  suppresses 
vexation  and  trouble.  "The  Lord  God  is  a  sun  and  shield; 
He  will  give  grace  and  glory;  no  good  thing  will  He  withhold 
from  them  that  walk  uprightly."  "The  Lord  redeemeth  the 
souls  of  His  servants,  and  none  of  them  that  trust  Him  shall 
be  desolate."    In  the  name  of  our  Savior.    Amen. 

Tte  Journal  of  tiie  proceedings  of  yesterday  was  read  and 
approved. 

LZXX 130 


swearing  nr  of  restoent  commissioner  from  thk  miiArfMia 

The  speaker  laid  before  the  House  the  following  coti- 

munications: 

Ths  Whxtb  Hottbb, 
Wathinfftim,  February  13.  1936. 

The  Spxakzk,  Hothsk  or  Rxpsxskntattvss. 

Mt  Deax  Me.  Speaker:    I   transmit  herewltli   a  communication 
from  the  President  of  the  Philippines,  dated  January  9.  1936.  advis- 
ing of  the  appointment  by  him  ot  the  Honorable  Quintin  PAarois 
as  Resident  C<Mnnilasloner  to  the  United  States. 
Very  truly  yours, 

ntAMKLnr  D.  ROOSETBLT. 

ICauicanajv  Palace, 
ManUti,  Jmniimry  9.   193$. 
His  BzceUency  the  Honorable  nAi«xi.nf  D.  Roosevelt. 

President  of  the  United  StaUs.  Washington,  D.  C. 
Mk.  President:  I  have  the  honor  to  Inform  Your  ExceUency  that, 
pursuant  to  the  provisions  at  the  act  of  Congress  approved  March 
24,  1934,  and  of  the  constitution  of  the  Phmppinea,  I  have  duly 
appointed  the  Hooorahlc  Quurmr  Parsbbb  Resident  Commlsstoner 
to  the  United  States.    Having  full  confidence  In  his  ability,  seal, 
and  fidelity,   and  luKTwlng  his  stneere  desire  to  promote  to  the 
fullest   estent   the   friendly   relations   now   ertstlng   between   the 
United  States  and  the  Philippines,  I  ^noerely  hope  that  he  wlU 
render  himself  acceptable  to  Your  Excellency  and  to  the  Oovem- 
ment  of  the  United  States. 
With  expressions  of  my  reqiect  and  utMim.  I  beg  to  remain. 
Very  req;>ectfully. 

Mamttel  Qttebom. 

By  the  President: 

(seal]  Elpido  QmaiMo, 

Secretary  of  the  Interior. 

Mr.  Pareses  appeared  at  the  bar  of  the  House  and  took 
the  oath  of  office. 

frakk  j.  wideman 

Mr.  TREADWAT.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  TTIEADWAY.  Mr.  Speaker,  Mr.  Frank  J.  Wideman, 
of  Florida,  has  resigned  as  Assistant  Attorney  General.  He 
has  filled  the  positicKi  with  much  ability  and  has  shown 
an  intimate  knowledge  ot  intricate  legal  questions.  Having 
watched  Mr.  Wideman's  work  during  the  time  that  he  has 
been  Assistant  Attorney  General,  I  rise  to  say  that  the  coun- 
try is  losing  the  services  of  a  very  distinguished  and  able 
lawyer.  For  one  I  regret  his  resignation  and  wish  him  great 
future  success.     [AiH>lause.l 

OREGON 

The  SPEAKER.  Under  a  special  order  the  Chair  recog- 
nizes the  gentleman  from  Oregon  [Mr.  Ekwall]  for  15 
minutes. 

Mr.  EKWAUj.  Mr.  Speaker,  with  pardonable  pride.  I  pre- 
sent on  this,  the  seventy-seventh  anniversary  of  the  admis- 
sion of  the  great  State  of  Oregon  into  the  Union,  a  brief 
r6smn§  of  its  history. 

The  State  of  Oregon  is  my  adopted  State.  I  have  lived 
there  for  30  years.  It  has  been  kind  to  me.  It  and  its 
people  have  conferred  up<Mi  me  the  honor  of  two  judgeships 
in  its  courts  and  have  elected  me  to  sit  In  ttiis  Congress  as  a 
Representative  of  the  Third  Congressioiua  rSstrict.  I  would 
be  less  than  human  if  I  did  not  love  my  adopted  State  as 
I  do  the  memory  of  my  motl^r.  It  is  a  State  whldi  contains 
a  portion  of  the  last  frontier  of  the  United  States,  because 
beyond  its  coast  line  lies  the  Pacific  Ocean,  stretching  to 
the  Orient.  If  I  were  a  poet  or  great  Utterateur,  I  could 
not  do  justice  to  my  State  in  attempting  to  describe  its 
beauty  and  grandeur. 

Last  fall,  accompanied  by  our  colleague.  Mbx-vin  J.  Maas, 
of  Minnesota,  a  member  of  our  fine  Naval  Affairs  Committee. 
I  flew  over  a  portion  of  the  State.  There,  several  thousand 
feet  above  the  ground,  we  saw  a  sight  never  to  be  forgotten. 
Stretching  in  a  vast  panorama  was  a  group  of  snowcapped 
moimtains— the  incomparable  Rainier,  St.  Helens.  Adams, 
Hood,  Jefferson,  and  the  Three  Sisters,  We  foUowed  a 
course  along  the  magnificent  Columbia  River,  flying  low 
over  that  great  Federal  project,  the  Bonneville  Dam.  which, 
when  completed,  will  harness  the  limitlHW  water  power  of 
the  Columbia  and  compel  it  to  wtM*  h«icef orth  for  the  benefit 
and  well-being  of  t»nnk-inri     We  tbcn  circled  entirely  around 
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Mount  Hood,  perpetually  snowcapped,  which  for  a  milljon 
years  has  stood  gruard  over  that  vast  stretch  of  country,  ^^e 
passed  over  the  beautiful  Hood  River  Valley,  where  nature 
has  so  combined  the  elements  that  the  finest  apples  in  all  the 
world  are  rrown ;  apples  which  have  been  for  years  the  pmde 
of  Oregon  and  the  despair  of  those  who  have  tried  to  equal 
them.  I 

OUSOIf   INCOMP4SABI.T   BZAUTITUL 

This  air  trip  having  been  made  in  the  month  of  October, 
beneath  our  plane  was  disclosed  a  scene  which  beggsirs  de- 
scription. Against  the  evergreen  of  our  native  fir  trees,  tnd 
matted  in  between,  were  thousands  of  clusters  of  autumn 
leaves  of  yellow  and  gold.  It  was  as  if  nature,  in  her  m<>st- 
favored  mood,  taking  her  palette  in  hand,  and  dipping  fier 
brush  in  the  colors  of  the  rainbow,  had  created  this  exquisite 
picture  and  defied  comparison  in  all  the  vmiverse. 

The  Honorable  Charles  H.  Carey,  who  succeeded  our  Col- 
league. Jamxs  W.  Mott,  representing  the  First  Oregon  liMs- 
trict,  as  corporation  commissioner  of  Oregon,  and  who  is 
president  of  the  Oregon  Historical  Society,  has  fumisjied 
the  following  information  as  to  the  early  history  of  Oregjon: 

It  WM  the  ke«n  desire  of  the  Chinese  for  furs,  and  especially 
for  the  fur  of  the  aea  otter,  that  attracted  the  worlds  attention 
to  Ore^n  In  the  eighteenth  centxiry.  At  the  time  of  the  American 
Revolution.  Capt.  James  Cook,  the  British  explorer,  was  sent  by 
his  Oovemment  on  his  third  great  exploring  expedition.  He '  ap- 
proached the  west  coast  of  North  America,  opposite  Oregon^  at 
43'  north  latitude,  to  explore  and  to  search  for  the  fabled  north- 
west passage,  supposed  to  lead  through  that  continent  from  the 
Atlantic  Ocean.  He  did  not  And  the  passage,  but  the  native 
tribes  along  the  coast  as  far  as  Alaska  had  beautiful  furs  that 
they  were  eager  to  trade  for  whatever  the  white  men  coxild  c^er. 
and  so  for  pieces  of  Iron,  copper,  cloth,  or  for  nails,  knives,  and 
handkerchiefs  they  parted  with  valuable  furs  of  various  kl|ids. 
mdudlng  those  of  the  sea  otter. 


There  was  keen  rivalry  between  the  Spanish,  English,  land 
American  fxu'-trading  companies.  Little  was  actually  known 
about  many  of  the  rivers  and  harbors  located  in  the  North- 
west. On  May  11,  1792,  Capt.  Robert  Gray,  an  American, 
who  was  the  master  of  the  vessel  Columbia,  discovered  and 
sailed  into  a  large  river  which  he  named  the  Coliunbia,  and 
which  has  borne  the  name  ever  since  that  time.  He  re- 
ported his  find  to  Captain  Vancouver,  an  Englishman,  Who 
sent  one  of  his  smaller  ships  into  the  Columbia.  and{  its 
commander,  Lt.  William  Broughton,  took  possession  of  the 
land  about  100  miles  from  the  mouth  of  the  river  In  the 
name  of  Great  Britain.  Prom  near  the  mouth  of  the  WiUfun- 
ette  River,  which  flows  through  my  home  city  of  Portland, 
on  October  29,  1792,  Lieutenant  Broughton  first  saw  Mount 
Hood,  which  he  named  for  Lord  Hood,  a  brilliant  British 
naval  officer. 

IXWU   AND  CUUUC    IXPUIinON 

On  October  17.  1803,  President  Thomas  Jefferson  concli4ded 
a  treaty  with  France  whereby  the  vast  area  known  as '  the 
Louisiana  Purchase  was  bought  for  $15,000,000.  On  May  14, 
1804,  President  Jefferson  sent  out  the  Lewis  and  Clark  iEx- 
pedition,  headed  by  his  secretary.  Meriwether  Lewis,  and  Wil- 
liam Clark,  to  explore  the  land  beyond  the  Rocky  Mount^iins. 
the  western  boundary  of  the  Louisiana  Purchase,  with  a  flew 
to  ascertaining  whether  It  should  be  acquired  by  the  United 
States.  As  a  result  of  this  expedition  much  valuable  in|or- 
mation  was  secured.  Construction  of  a  fort  at  Astoria,  Ofeg., 
was  begun  in  March  1811.  and  the  Hudson's  Bay  Co.  Con- 
structed Fort  Vancouver,  now  in  the  State  of  Washington,  in 
1825.  Dr.  John  McLoughlin  was  placed  in  charge  of  the  com- 
pany's business  west  of  the  Rocky  Mountains,  and  managed 
it  for  a  period  of  20  years,  practically  as  a  ruler  over  that 
vast  territory.  His  old  home  at  Oregon  City,  Oreg..  is  jiow 
being  preserved.  Tliere  he  lies  buried  alongside  the  rem|uns 
of  his  faithful  Indian  wife.  At  a  later  date  application  iwiU 
be  made  for  funds  with  which  to  rehabilitate  this  histpric 
house  as  a  patriotic  shrine. 

During  this  period  of  time,  and  until  1846.  the  vast  country 
known  as  the  Oregon  cotmtry  was  Jointly  occupied  by  the 
British  and  Americans. 

Owing  to  the  fact  that  the  United  States  did  not  provide  a 
local  government  or  system  of  laws  in  Oregon  while  uilder 
Joint  occupancy,  the  settlers  as  early  as  1841  began  to  con- 


sider organizing  a  voluntary  provisional  government  to  func- 
tion imtil  Congress  would  create  the  Territory.  It  was  not 
until  May  2,  1843,  however,  that  definite  action  was  taken  by 
the  settlers  at  a  public  meeting  at  Champoolck — Champoeg. 
There  had  been  a  heavy  immigration  in  1842.  greatly  increas- 
ing the  number  of  Americans.  At  the  public  meeting  a  vote 
was  taken  and  a  majority  favored  organizing,  whereupon 
various  officers  were  chosen:  a  legislative  committee  was  se- 
lected to  draft  a  code  of  laws  to  be  presented  at  a  public 
meeting  to  be  held  July  5,  1843. 

On  the  day  named,  the  report  of  the  legislative  committee 
was  accepted,  with  few  changes,  and  in  accordance  therewith 
an  executive  committee  of  three  was  elected  instead  of  a 
Governor.  "Rie  statute  laws  of  Iowa,  excepting  as  to  fees  for 
jurors  and  witnesses,  were  adopted.  The  organic  law  fol- 
lowed closely  the  provisions  of  the  ordinance  of  1787  for  the 
Northwest  Territory. 

The  Territory  of  Oregon  was  created  by  act  of  Congress 
of  August  14.  1848.  Joseph  Lane  was  appointed  Governor 
and  took  office  at  Oregon  City  on  March  3.  1849.  Oregon 
City  was  the  capital  imtil  1850,  when  the  capital  was  re- 
moved to  Salem.  In  1855-56  the  legislature  met  at  Corvallis, 
but  it  promptly  passed  a  bill  relocating  the  capital  at  Salem, 
and  in  1864  Salem  was  confirmed  as  the  capital  by  iwpular 
vote.  The  Federal  donation  land  law,  giving  620  acres  to 
man  and  wife  and  320  acres  to  an  unmarried  person,  was 
adopted  by  the  Congress  on  September  28.  1850.  There  was 
a  strong  local  feeling  that  a  State  should  be  created,  but 
statehood  was  voted  on  several  times  with  negative  results. 
In  1857  a  constitutional  convention  of  60  delegates  assembled 
at  Salem  and  prepared  a  constitution  which  was  submitted 
to  popular  vote  at  a  special  election  on  November  9,  1857. 
The  constitution  was  adopted  by  a  majority  of  3,980  votes. 
Slavery  was  voted  down  by  a  majority  of  5,082  votes.  During 
the  lO-jrear  period  of  the  Territory  there  were  Indian  wars  in 
various  parts  of  the  Territory.  In  1854  the  Territory  of 
Washington  was  created,  taking  the  greater  part  of  old 
Oregon. 

The  act  of  Congress  admitting  Oregon  as  a  State  was  on 
February  14,  1859.  It  was  not  until  March  3  that  the  first 
State  Governor,  John  Whiteaker,  was  sworn  into  office  and 
took  over  the  duties.  Joseph  Lane  and  Delazon  Smith  were 
the  first  Senators  and  Lafayette  Grover  was  the  first  Repre- 
sentative. They  were  Democrats.  Lincoln  carried  the  State 
in  the  1880  Presidential  election  by  a  plurality  of  260.  The 
part  that  the  State  played  in  the  Civil  War  was  not  con- 
spicuous, but  it  was  much  harassed  during  that  period  by 
Indian  uprisings.  Portage  railroads  at  the  Cascades  and 
The  Dalles  on  the  Columbia  were  constructed  with  iron  rails 
in  1861-62  and  main-line  railroads  from  1868.  The  Modoc 
war  was  in  1872-73  and  the  Nez  Perce  war  in  1873.  Piute- 
Bannock  war  was  in  1878.  Gold  discovery  at  Griffin  Gulch 
in  eastern  Oregon  was  in  1861,  and  on  Jackson  Creek  in 
southern  Oregon  in  1851-52. 

"oRicnf  or  NAMx  ORzcoir" 

Until  recently  the  origin  and  meaning  of  the  name  Ore- 
gon was  shrouded  in  mystery.  Although  there  were  nu- 
merous suggestions  more  or  less  plausible,  none  of  these, 
from  French,  Spanish,  or  Indian  words  of  swnewhat  simi- 
lar sound,  was  supported  by  any  credible  evidence  that  such 
derivation  was  authentic.  Research  has  revealed  the  fact 
that  the  written  word  Oregon,  or  Ouragon,  was  first  used 
by  Maj.  Robert  Rogers  in  1765  in  a  petition  addressed  to 
King  George  m  of  Great  Britain.  He  asked  permission  to 
lead  an  expedition  to  the  Pacific  Ocean  by  following  the 
stream  "called  by  the  Indians  'Ouragon'."  The  word  next 
appeared  in  printed  form  in  Jonathan  Carver's  Travels  in 
1778.  as  the  name  of  the  same  river,  although  It  was  as 
yet  undiscovered  by  white  men.  Carver  also  called  it  the 
River  of  the  West,  and  he  described  it  as  flowing  through 
the  mountains  of  Bright  Stones — Rocky  Mountains — to  the 
Pacific.  Carver  was  one  of  the  men  selected  by  Rogers  for 
his  proposed  expedition,  and,  in  preparation.  Carver  spent 
some  months  with  native  tribes  west  of  Lake  Superior, 
where  he  claimed  to  have  heard  the  name  applied  to  this 
river.    As  the  bo(A  was  popular  and  went  through  several 
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editions,  it  is  to  this  source  that  general  use  of  the  name 
is  traced. 

One  of  our  former  Governors,  the  Honorable  Walter 
Marcus  Pixhce,  now  sits  in  this  Congress  as  a  Representa- 
tive of  the  Second  Oregon  District. 

The  Member  whom  I  had  the  honor  of  succeeding  in 
this  Congress,  the  Honorable  Charles  H.  Martin,  is  now  our 
Governor.  A  man  of  sterling  qualities  and  great  ability, 
known  and  loved  by  many  Members  of  this  Congress,  he  is 
making  a  fine  record  for  the  State  of  Oregon  as  its  chief 
executive.  He  has  contributed  the  following  and  conclud- 
ing lines: 

Orecon  bids  all  of  America  to  visit  and  to  enjoy  our  natural 
playground.  No  section  of  the  country  can  boast  <rf  a  greater 
variety  of  healthful  recreations.  Game  and  fish  are  to  be  found 
in  abundant  plentitude.  Mountain,  plain,  vaUey,  and  miles  of 
coast  line  offer  diversity  to  the  most  discriminating  and  exacting 
of  recreation  seekers.  Winter  sports,  hiking,  movmtain  climbing. 
Kolflng,  and  sxirt  bathing  are  offered. 

Our  transp<Mtatlon  faculties  are  sufficient  for  our  present  needs. 
On  land.  In  air.  or  on  water  the  opportunities  to  travel  in  Oregon 
are  of  the  finest  anywhere.  Our  highways,  primary  and  sec- 
ondary, penetrate  Into  every  section  of  the  State.  Oregon  Is  proud 
of  Its  highways.  These  roads  have  brought  about  a  greater  co- 
hesion of  our  people.  No  longer  have  we  Isolated  sections.  The 
ribbons  of  concrete  Uterally  bind  our  State  into  a  unified  whole. 
Our  vaUeys  produce  an  interminable  variety  of  products.  Fruit 
of  all  klndis— incomparable  Hood  River  apples,  choice  cherries  from 
the  WUlamette  VaUey  and  The  Dalles,  luscious  pears  frcHn  the 
Roeue  River  Valley,  prunes  from  the  Umpqua,  finest  hops  grown 
anywhere  in  the  world  are  found  in  the  Willamette.  And  If  that 
were  not  enough,  the  WUlamette  Valley  now  has  a  fast-growing 
flax  Industry. 

To  the  west.  In  addition  to  the  great  forests,  are  the  countless 
dairy  farms  and  the  finest  dairy  herds  In  the  western  portion  of 
our  country.  The  milk,  cream,  and  cheese  products  from  this 
section  are  nationally  known.  ^      ,  ^^  j 

East  of  the  Cascade  Moimtalns  are  the  hundreds  of  thousands 
of  acres  of  wheatlands  that  stretch  as  far  as  the  eye  can  observe 
like  a  shlmmery  golden  sea.  On  the  boimdless  ranges  roam  cat- 
tle and  cotmtless  sheep.  The  open-heartedness  of  the  east  Ore- 
gonlans  is  as  great  as  the  wide  open  spaces  they  Inhabit  and  Is 
demonstrated  in  such  anniuQ  shows  as  the  Pendleton  Round-Up. 

In  the  eastern  section  of  the  State  also  are  to  be  found  vast 
mineral  resources  of  great  variety — gold,  quicksilver,  copper,  and 
platinum — which  have  brought  wealth  to  the  State. 

The  history  of  our  State  Is  Ivuninous  with  names  and  deeds. 
Our  people,  steeped  in  pioneer  traditions  of  achievement,  are 
overwhelmingly  of  the  finest  American  stock.  The  pioneers  who 
settled  here  rtand  high  in  the  forces  of  clvUlzatlon.  The  siiffer- 
ing  and  privations  endured,  the  coxirage  manifested,  and  the  forti- 
tude exemplified  In  every  stage  of  the  trek  across  the  continent 
and  In  combat  with  the  aborigines  and  the  forces  of  nature  for- 
ever will  stand  high  on  history's  page. 

We  turn  to  our  pioneer  forbears  In  a  sense  of  deepest  rever- 
ence and  greatest  affection.  They  bullded  well.  They  dominated 
every  element  that  undertook  to  thwart  their  way.  They  put 
life  and  strength  Into  the  fundamentals  which  were  intended  to 
be  the  foundation  of  one  of  America's  greatest  commonwealths. 

We  are  the  beneficiaries  of  their  hardihood.  They  led  In  water 
transportaUon,  reaching  the  distant  markets  of  the  Pacific  shore 
lines.  They  navigated  the  waters  of  the  Interior,  with  strong 
companies,  possessing  the  most  modern  equipment  of  the  age 
for  such  service.  They  spread  out  over  the  soil  and  initiated 
agricultural  production  on  the  Pacific  coast  In  a  substantial  way. 
Further,  they  entered  Into  our  forest  primeval.  They  pro- 
ceeded into  the  labyrtnthian  recesses  where  rose  the  stately,  tow- 
ering and  forbidding  trees,  and  In  these  deep,  dark,  and  almost 
Impenetrable  areas  they  laid  the  foundations  for  cities,  industries, 
and  farms  They  financed  the  business  of  the  Northwest.  Their 
traders  penetrated  every  section  of  this  region.  In  the  great 
social  and  econorrUc  struggles  of  the  NaUon  marking  that  period, 
they  alined  themselves  with  those  powers  which  were  carving 
the  structure  for  the  greatest  democracy  cIvUlaatlon  has  produced. 
ViThy  this  accolade  paean  of  praise  for  oxir  pioneers?  Because 
the  story  <rf  these  valiant  pioneers  is  the  story  of  Oregon  1  I^;>- 
plause.] 

Mr.  PIERCE.    Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  5  minutes  to  speak  on  the  subject  of  the  State 
of  Oregon. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  COLDEN.  Mr.  Speaker,  will  the  genUeman  yield? 
Mr.  PIERCE.  I  yield  for  a  question. 
Mr.  COLDEN.  Just  to  ask  whether  the  historians  who 
are  checking  up  on  the  rich  history  of  Oregon  have  looked 
into  the  Congressional  Record  of  about  1821.  at  which  time 
a  resolution  was  pending  before  the  Congress  authorizing 
President  Mcmroe  to  plant  the  American  flag  on  the  shores 


of  Oregon  at  his  discretion.  Mr.  Cadwalader  Colden,  a  Mem- 
ber of  Congress  from  New  York  City,  was  one  of  the  cham- 
pions of  that  resolution,  and  the  opposition  to  it  at  the  time 
was  very  energetic,  the  statement  being  made  that  Oregon 
was  a  woriJiless  country,  not  worth  while  for  Uncle  Sam  to 
take  the  hazards  of  planting  the  American  flag  on  its  shores. 
Mr.  PIERCE.  Oregonians  apiweciate  their  great  river, 
beautiful  mounttdns,  their  fertile  fields,  and  magnificent 
forests,  and  invite  you  to  come  to  the  coast  and  share  their 
pleasure  in  them.  Oregon's  greatest  contribution  to  the 
Union  is,  however,  in  the  field  of  government,  what  is  known 
as  the  Oregon  system — the  initiative,  the  referendum,  the 
recall,  direct  election  of  Senators  by  the  people.  Presidential 
preference  primaries,  and  the  Voters'  Pamphlet.  From  the 
moimtains  of  Switzerland  came  the  initiative  and  referendum, 
engrafted  more  than  a  third  of  a  century  ago  upon  the  polit- 
ical system  of  Oregon  and  now  fundamental  to  our  system  of 
government.    The  recall  was  native  to  New  Zealand. 

Under  the  initiative,  the  electorate  becomes  a  coordinate 
legislative  body,  and  on  bills  .pas»»d  by  the  people  the 
Governor  does  not  have  the  right  of  veto.  Under  the  refer- 
endum, any  legislative  act  not  carrying  an  emergency  clause 
may  be  referred  to  the  people.  Under  the  recall  any  elected 
official  may  be  required  to  stand  the  test  of  a  vote.  Oregon 
may  even  amend  its  constitution  through  the  initiative,  and 
by  direct  vote  of  the  people. 

Oregon  blazed  the  way  and  initiated  the  movement  for 
direct  election  of  United  States  Senators  by  the  people, 
instead  of  having  them  elected,  as  provided  by  the  original 
Federal  Constitution,  by  the  State  legislatures. 

Thirty-one  years  ago  Oregon's  Legislature  enacted  a  law 
providing  that  candidates  for  the  legislature  might  take  a 
pledge  to  vote  for  the  people's  choice  for  United  States  Sen- 
ator. This  pledge  was  known  as  statement  no.  1.  Statement 
no.  2  provided  that  they  would  simply  consider  the  vote  of  the 
people,  but  would  not  feel  bound  by  it.  Under  this  law 
Hon.  Jcmathan  Boiune,  Jr.,  was  elected  by  the  legislature 
United  States  Senator  in  1907  because  he  was  the  choice 
of  the  people  in  the  election  of  1906.  In  1908  the  Honorable 
George  E.  Chamberlain  was  the  people's  choice  for  United 
States  Senator,  and  confirmed  by  51  pledges  out  of  the  90 
members  of  the  legislature  in  1909.  Senator  Bourne  was  a 
Republican  and  Senator  Chamberlain  a  Democrat.  This 
paved  the  way  for  the  amendmuent  to  the  Constitution  of  the 
United  States  which  gave  other  States  the  privilege  of  hav- 
ing their  Senators  elected  by  the  people  instead  of  by  legis- 
latures. . 

Oregon  initiated  the  Presidential  preference  primaries 
under  which  the  electorate  in  each  party  may  indicate  their 
choice  to  their  delegates  who  nominate  Presidential  candi- 
dates at  the  national  conventions  every  4  years.  At  one 
time  24  of  our  States  had  some  kind  of  Presidential  primary. 
Under  the  operation  of  this  law  Theodore  Roosevelt  became 
a  candidate  for  the  Republican  nomination  for  the  Presi- 
dency in  1912.  It  was  the  Presidential  preference  primary 
that  had  made  it  possible  for  the  present  President  of  the 
United  States,  Franklin  D.  Roosevelt,  to  be  nominated  In 
June  1932.  The  stop-Roosevelt  group,  with  its  money  and 
power,  would  have  been  effective  had  it  not  been  for  the  large 
number  of  delegates  that  had  come  to  the  convention  in- 
structed by  the  electorate  within  their  States  to  vote  for 
Mr.  Roosevelt.  Today  WUliam  E.  Borah,  pride  of  the  Re- 
pubUcan  voters  of  the  Pacific  Northwest,  is  a  strong  con- 
tender for  the  Republican  nomination  next  June  at  Cleve- 
land owing  to  the  fact  that  his  name  can  be  entered  in  the 
Republican  primaries  in  17  States  now  having  some  sort  of 
a  preferential  primary. 

Last  but  not  least,  of  these  three  great  reforms  mitiated  in 
Oregon  was  the  Voters'  Pamphlet,  pubUshed  and  distributed 
to  every  voter,  by  the  State,  preliminary  to  primary  and  gen- 
eral elections.  The  purpose  is  to  aUow  candidates,  and  pro- 
ponents or  opponents  of  measures,  to  tell  their  stories  to  the 
voters,  at  a  cost  of  from  $10  to  $100  a  page.  Statutory  provi- 
sion is  made  for  affirmative  and  negative  arguments  on  all 
measures  coming  before  voters  through  initiative  or  referen- 
dum-   For  the  general  election,  following  the  primaries,  a 
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page  in  the  pamphlet  can  be  secured  for  $50.  and  on  ii  the 
party  may  set  forth  the  reasons  why  the  candidates  Of  its 
choice  should  be  elected.  | 

Two  weeks  ago  today  a  special  election  was  held  iH  the 
State  of  Oregon  to  psLss  on  four  measxires,  three  referred  by 
the  legislature  and  one  held  up  for  referendum  through 
petition.  The  one  which  attracted  most  attention  wis  to 
change  the  date  of  the  primary  election  from  May  to  iSep- 
tember.  doing  away  with  presidential  primaries  and  iiak- 
ing  national  committeemen  and  delegates  subject  to  (elec- 
tion by  a  State  conunittee  instead  of  by  the  peoirie.  News- 
papers in  the  State,  with  few  exceptions,  openly  advo^ted 
the  change,  but  the  Voters'  Pamphlet,  going  into  the  Mtmds 
of  every  voter  of  the  State  created  a  sentiment  which  de- 
feated the  imited  effort  of  the  press  and  by  a  vote  of  flD,000 
to  150.000  the  people  defeated  the  proposed  change.  Row- 
ing conclusively  the  power  of  the  Voters'  Pamphlet.  This 
Voters'  Pamphlet  for  measures  and  candidates  shouU  be 
extended  to  cover  every  State,  and  the  Nation  as  a  ^h(de. 

Oregon  claims  special  distinction  on  accoimt  of  these 
great  political  changes.  It  is  often  called  the  "politicaj  ex- 
periment station."  This  remarkable  movement  toward  pop- 
ular or  people's  government  came  about  as  a  result  of  the 
usiial  political  corruption  of  the  old  system  culminatilig  In 
a  unique  session  of  the  State  legislature  whl(^  fallM  to 
organize.  In  the  election  of  1896  a  vast  sum  of  money  had 
been  spent  to  secure  pledges  from  legislative  candidate  for 
the  reelection  of  a  certain  United  States  Senator  whq  had 
promised  to  support  the  silver  program.  After  the  elation 
of  the  members  of  the  legislature  it  was  ascertained  by 
friends  of  free  silver  in  Oregon  that  the  senatorial  c^mdi- 
date.  when  he  returned  to  Congress,  would  change  his  posi- 
tion on  the  money  question,  and  would  vote  to  support  the 
gold  standard. 

The  Senator  was  then  informed  that  If  that  was  his'  atti- 
tude, he  had  betrayed  the  peopl«  and  could  not  be  reelected 
to  the  Senate.  He  informed  those  who  opposed  him'  that 
he  had  the  pledges  from  the  members  of  the  legislature,  they 
had  been  paid  for,  and  the  legislators  could  not  go  back  on 
their  pledges  to  vote  for  him  when  his  name  came  befoije  the 
legislature.  So  the  flght  began.  The  only  possible  wiy  to 
defeat  him  was  to  prevent  the  House  from  organizing.  The 
60  members  of  the  House  remained  in  the  State  capitil  for 
the  40-day  session  fixed  by  our  constitution,  but  they  failed 
to  organize.  "IRie  Senator  and  his  friends  could  not  'force 
them  to  organize  or  fine  those  who  did  not  appear  toi  take 
the  oath,  and  take  paxt  in  the  organization;  so  at  tht  end 
of  the  40  days  they  all  went  home  without  a  session. 

The  outstanding  figure  in  that  historic  flght  was  Hon. 
Jonathan  Bourne,  Jr..  who  was  afterward  United  States! Sen- 
ator from  Oregon,  now  a  resident  of  Washington,  t).  C. 
Bom  in  New  England,  endowed  with  Yankee  shrewdness, 
great  ability,  and  political  genius,  he  saw  that  the  Reiiublic 
was  doomed  unless  the  Government  could  move  closer  to  the 
people.  He  had  faith  in  what  he  calls  the  "composite  citi- 
zen." Out  of  the  hold-up  legislative  session,  and  as  a  Result 
of  it.  under  his  leadership,  came  the  Oregon  system  of  lK>pu- 
lar  government  which  has  made  the  people  of  Oregon  ooliti- 
cally  conscious.  Senator  Bourne's  speech  of  May  5,  1910, 
Popular  Versus  Delegated  Government,  was  perhaps  the  most 
widely  circulated  speech  ever  delivered  in  Congress,  9,000,000 
copies  having  been  distributed  through  every  State  iA  the 
Union  and  to  every  country  on  the  globe.  He  can  truthfully 
be  called  the  father  of  the  Oregon  system.  | 

So  today,  on  Oregon's  birthday.  I  am  glad  to  tell  youj  that 
we  in  Oregon  prize  our  liberties  and  think  we  have  found  a 
way  to  protect  them.  I  hojpe  that  you  will  all  take  this  mes- 
sage home  to  your  States  and  that  you  will  someday^  join 
Oregon  in  the  Presidential  primary  and  the  Voters'  Painph- 
let.  and  that  you  will  sometimes  recall  that  Oregon's  exaimple 
gave  to  the  Nation  the  direct  election  of  United  States 
Senators. 

[Here  the  gavel  feU] 

CLOSIHG  lOLrrART  ROAD 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  cotisent 
for  the  present  consideration  of  the  resolution  (H.  J.  Res. 


488)  to  close  Military  Road,  with  amendments  proposed  by 
the  committee. 

The  Clerk  read  the  title  of  the  joint  resolution. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

Mr.  SMITH  of  Virginia.  Mr.  Speaker,  reserving  the  right 
to  object,  I  should  like  to  ask  the  gentleman  from  South 
Carolina  to  explain  what  this  bill  means,  the  point  of  issue 
between  us  being  whether  it  means  to  close  Military  Road 
to  the  traveling  public,  or  whether  it  does  not.  If  it  does 
not  close  the  road  to  those  who  travel  over  the  highway,  I 
have  no  objection.    If  it  does,  I  shall  object. 

Mr.  SI4ELL.  I  think  the  gentleman  should  make  a  short 
explanation.  I  understand  this  has  the  unanimous  approval 
of  the  Committee  on  Military  Affairs. 

Mr.  McSWAIN.  Yes;  it  has  the  unanimous  approval,  as  I 
remember. 

This  is  the  construction  of  the  language  as  I  have  formu- 
lated it.  It  is  my  construction  of  the  language  of  the  reso- 
lution as  amended  by  the  committee  that  the  Secretary  of 
War  may  prescribe  the  conditions  under  which  Military 
Road  may  be  used  by  vehicular  trafiBc  and  pedestrians;  also 
by  aircraft  in  crossing  same.  Prom  the  attitude  implied  in 
the  letter  of  the  Secretary  of  War,  dated  F^ebruary  12,  1936, 
I  feel  he  will  not  deny  either  class  of  users  oi  such  road  to 
use  the  same,  but  will  prescribe  fair  and  reasonable  rules 
and  see  them  enforced,  to  protect  all  persons  traveling  along 
said  road,  and  also  those  crossing  said  road  in  aircraft. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frwn  South  Carolina? 

Mr.  SMITH  of  Virginia.  Further  reserving  the  right  to 
object.  Mr.  Speaker.  I  am  trying  to  agree  with  the  gentleman 
from  South  Carolina.  I  ask  unanimous  consent  under  my 
reservation  of  objection  to  proceed  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

Mr.  PARKS.  Reserving  the  right  to  object.  Mr.  Speaker. 
I  am  advised  that  this  will  only  take  a  few  minutes  at  the 
outside;  and.  believing  that,  I  have  no  objection,  because  it 
is  an  important  matter  and  should  be  disposed  of. 

The  SPEAKER.  Without  objection,  the  gentleman  from 
Virginia  is  recognized  for  5  minutes. 

There  was  no  objection. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker,  this  resolution  has 
to  do  with  the  troublesome  controversy  that  has  been 
going  on  relative  to  closing  Military  Road.  This  is  a  public 
hii^way  which  was  constructed  by  the  United  States.  The 
United  States  owns  in  fee  simple  the  ground  upon  which  the 
highway  has  been  constructed.  It  has  been  used  as  a  pub- 
lic highway  by  the  traveling  public  for  24  years.  I  have 
been  before  the  Military  Affairs  Committee  a  number  of 
times  in  an  effort  to  get  this  straightened  out.  ITie  gentle- 
man from  South  Carolina  [Mr.  McSwain]  and  I  are  trying 
to  straighten  it  out.  We  went  before  the  Military  Affairs 
Cranmittee  of  the  Senate  this  morning,  and  it  is  my  im- 
derstandlng — and  the  gentleman  from  South  Carolina  will 
correct  me  if  I  am  wrong — that  if  this  resolution  passes  the 
House  it  will  then  go  to  the  Senate;  and  the  gentleman 
from  South  Carolina  [Mr.  McSwain]  and  I  will  appear  be- 
fore the  Senate  committee  and  endeavor  to  clarify  whatever 
may  need  clarification  with  respect  to  what  the  language  of 
this  resolution  means.  If  it  means  to  close  the  public  high- 
way to  those  people  who  have  been  traveling  over  it  for  24 
years,  of  course,  I  shall  be  forced  to  object.  If,  however, 
it  means  what  the  gentleman  from  South  Carolina  [Mr. 
McSwain]  thinks  it  means — with  guards,  lights,  and  trafiBc 
signs  maintained  so  that  the  traveling  public  on  the  high- 
way as  well  as  the  traveling  public  by  air  may  continue  to 
use  it  as  at  present — it  is  entirely  agreeable  to  me,  and  it  is 
a  very  fine  solution  of  the  situation. 

It  is  my  understanding  that  we  will  go  to  the  Senate  com- 
mittee and,  if  necessary,  clarify  that  language  so  we  will 
know  what  it  means  and  so  it  will  not  close  the  highway  to 
the  travehng  pubUc  In  the  meantime,  we  are  going  to  have 
someone  from  the  War  Department  appear  before  the  Sen- 
ate ccmmittee.  I  am  most  anxious  to  know  whether  the 
War  Department  places  the  same  construction  upon  the 
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language  of  this  bill  that  the  genUeman  from  South  Caro- 
lina [Mr.  McSwain]  does,  U  they  do,  that  setUes  the  whole 
controversy,  and  the  travelers  on  the  highway  will  be  permit- 
ted to  continue  to  use  it  under  such  safeguards  for  the  cross- 
ing of  airplanes  as  *he  Secretary  of  War  may  prescribe.  Am  I 
CCTTect  In  that?  I  understand  the  genUeman  from  South 
Carolina  will  cooperate  with  me  before  the  Senate  com- 
mittee to  straighten  out  whatever  is  necessary? 

Mr.  McSWAIN.  I  will  assure  the  gentleman  that  I  will 
cooperate  with  him  to  the  fullest.  Were  it  not  for  the  fact 
that  I  am  the  agent  of  the  committee,  I  should  be  glad  to 
make  the  language  conform  to  our  agreement  at  this  time. 
But  ft««iTning  I  am  one  of  the  conferees,  if  the  Senate 
should  amend  this  resolution  I  can  assure  the  gentleman  of 
the  most  sympathetic  consideration  of  his  attitude  and  views 
cm  this  matter. 

Mr.  SMITH  of  Virginia.  It  is  not  the  purpose  of  the  gen- 
tleman to  close  the  highway  to  the  traveling  public? 

B£r.  McSWAIN.  No  mcH^  to  the  veliicular  traffic  than  to 
the  aircraft  themselves,  but  to  allow  both  to  use  It  xmder 
safe  conditions. 

■nie  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina  [Mr.  McSwain  1? 
There  was  no  objection. 
The  Clerk  read  as  follows: 

Retoived.  etc..  That,  pending  the  time  when  a  public  »*n»ort  ^ 
established  and  maintained  for  the  District  o«  Coltjmbla.  whUe 
many  thousands  of  pssaengera  are  being  handled  annuaUy  by 
varloiis  air  linea  at  the  landing  field  generally  known  as  Waahlng- 
ton-Hoover  Airport  belonging  to  National  Airport  Corporation.  In- 
oorporated  under  the  laws  at  the  State  at  DeUware,  and  In  order 
to  make  the  operation  of  aircraft  at  said  nirpart  less  hazardous, 
the  strip  of  land  ctMnprislng  that  portion  of  the  road  leading  from 
the  south  end  of  the  Highway  Bridge  across  the  Potomac  Blver 
toward  the  southeast  side  of  the  Arlington  National  Cemetery,  ana 
commonly  known  as  Military  Road,  which  Intersects  the  Washing- 
ton-Hoover Airport.  shaU  be  closed  to  aU  traffic  and  the  pubUc 
excluded  therefrom,  untU  the  performance  erf  the  conditions  and 
execution  of  the  power  hereinafter  stipulated,  and  the  Secretary 
of  War  Is  authorteed  and  directed  to  maintain  such  barricades, 
gates,  warning  signs  and  stop  lights,  guards,  watchmen,  and  other 
devices  as  he  deems  necessary  to  protect  the  public,  at  the  ex- 
pense of  said  National  Airport  Corporation,  and  If  It  refuse  or  faU 
to  pay  such  expense,  the  Secretary  of  War  Is  authorized  to  pro- 
hibit and  prevent  said  Airport  CorptHation.  Its  agents,  lessees,  ot 
guests  from  using  any  part  of  said  road  for  any  purpose;  and  be 

it  further  ^^    .        .  .    „_4.,^^„i 

Resolved.  That  upon  satisfactory  evidence  that  said  Natloiiai 
Airport  Corporation,  owner  of  said  Washington-Hoover  Airport, 
has  paid  unto  the  proper  officer  or  fiscal  agent  of  ArUngtom 
County,  m  the  State  of  Virginia,  the  sum  of  $50,000  to  be  used 
in  acquiring,  constructing,  repairing,  and/or  maintaining  a  sub- 
stitute road  or  roads,  the  Secretary  of  War  be.  and  he  is  bereby. 
authorized  and  directed  to  convey  by  qviitclalm  deed  the  Utle  to 
said  portion  of  Military  Road  beginning  at  the  south  bridgehead  of 
Highway  Bridge  and  ending  at  the  line  of  the  connecting  railroad 
tr£u:k  between  Alexandria  railroad  yards  and  Rosslyn.  Va..  to  said 
National  Airport  Corporation;  and  be  it  further  .  „  _  ^-„^ 

Resolved.  That  if  said  NaUonal  Airport  Corporation  faU  or  «!"« 
to  nay  said  $60,000.  in  order  to  obtain  Utle  to  said  portion  of  said 
road  then  in  such  event  the  Secretary  of  War  is  hereby  authorized 
and  directed  to  advertise  said  land  for  sale  In  some  newspaper  or 
newspapers  having  general  circulation  In  the  vicinity  of  ArUngton 
County  Va..  and  Washington.  D.  C.  for  80  days  and  on  a  date 
designated  In  said  advertisement  to  seU  said  portion  of  fald  r<»d 
onthe  road  Itself  at  public  auction  to  the  highest  bidder  fOT 
cash  and  if  any  bidder  faU  to  comply  or  give  security  fw  oompll- 
ance  within  1  hour  after  his  bid  is  accepted,  then  the  Secretary 
of  War  shall  immediately  resell  said  portion  of  said  road  at  pubUc 
auction  to  the  highest  bidder  and  at  the  risk  of  the  former  pur- 
chaser, but  in  no  event  nor  at  any  time  shall  the  Secretory  of 
War  accept  any  bid  for  less  than  $50,000,  and  upon  receipt  of 
payment  at  the  highest  bid  shall  convey  by  quitclaim  deed  the 
Utle  to  said  portion  of  said  road  to  the  bidder  entitled  to  same. 

l/^^th  the  following  committee  amendments: 

Page  1.  line  8.  strike  out  everything  after  the  word  *^ndlnjr' 
down  to  and  Including  the  word  "hazardous"  on  page  1.  line  10. 
and  Insert  the  foUowtng:  "further  legislation  by  Congress." 

Page  2  line  4.  strike  out  all  after  the  word  "public"  down  to  and 
Including  the  word  "stipulated"  on  line  6,  and  add  the  following: 
"except  as  the  Secretary  of  War  may  prescribe." 

Page  2,  line  10.  strike  out  the  word  "said"  and  Insert  In  1M« 
thereof  the  word  "the."  ^   .      _^       .^ 

Page  2.  line  14,  strike  out  the  semicolon  and  Insert  a  period 
and  strike  out  all  foUowtng  language. 

Tlie  amendments  were  agreed  to. 

The  House  joint  resolution  as  amended  was  ordered  to  be 
engrossed  and  read  a  third  time,  was  read  the  third  time, 
and  passed,  and  a  motion  to  reconsider  was  laid  on  the  taWc. 


XNVESTIGATION  OF  KKAL-E8TATI  BOMVHOLDKRS  IKniGAHTZATlOWS 

Mr.  COCHRAN.  Mr.  Speaker.  I  present  a  privileged  re- 
port from  the  Committee  on  Accounts  and  ask  for  Its  Imme- 
diate consideration. 

The  Clerk  read  as  f(^ows: 

Hoase  Resolution  40S 

Resolved.  That  the  further  expenses  of  conducting  the  investi- 
gation authorized  by  House  Resolution  412  of  the  Seventy-third 
Congress  and  6X4>plemented  by  House  Resolution  30,  House  Reso- 
luUon  79,  and  House  Resolution  354  of  the  Seventy-fourth  Con- 
gress Incurred  by  the  Select  Committee  to  Inrestlgat©  Real  Estate 
Bondholders  Reorganlzatlona,  acting  as  a  whole  or  by  subcom- 
mittee, shall  not  exceed  an  additional  $50,000. 

The  Committee  on  Accounts,  having  given  consideration  to  the 
above  resolution,  recommend  that  the  same  do  pass  with  the 
following  amendment  : 

In  line  7.  strike  out  the  figures  "$60j000"  and  Inaert  in  lieu 
thereof  the  figures  "$25^000." 

Mr.  COCHRAN.  Mr.  Speaker,  the  resolution  which  I  pre- 
sent by  direction  of  the  Committee  on  Accoimts  provides 
for  continuing  the  InvestigatlaQ  of  the  special  select  com- 
mittee that  has  been  investigating  the  activities  of  real 
estate  bondholders'  committees  throughout  the  country. 

The  members  of  the  committee  have  assured  us  that  they 
can  comidete  their  investigation  and  make  a  final  report 
with  this  $25,000.  Testimony  before  our  committee  convinced 
us  t-^aA  in  the  end.  as  a  result  of  information  furnished  to  the 
Bureau  of  Internal  Revenue,  many  times  this  amount  will  be 
codify tfd  in  back  taxes  by  assessments  and  penalties. 

It  is  hard  for  one  to  understand  why  many  of  the  offen- 
ders who  actually  defrauded  investors  are  not  in  the  peni- 
tentiaries. Millions  of  citizens  have  lost  their  life  savings, 
while  trust  funds  created  to  take  care  of  widows  and  or- 
phans have  been  wiped  out  through  the  (^;>erations  of  these 
racketeers.  The  chairman  of  the  special  cwnmittee  [Mr, 
Sabath]  tells  us  that  something  in  the  neighborhood  of 
$10,000,000,000  In  Investments  are  a  total  loss,  but  he  like- 
wise shows  that,  due  to  the  activity  of  his  committee,  the 
racket  has  been  practically  stopped.  He  exhibits  many  let- 
ters from  Federal  and  State  judges  thanking  the  ccnnmlttee 
for  the  information  it  has  furnished  that  has  resulted  in  the 
courts'  saving  for  investors  himdreds  of  millions  of  dollars 
that  might  otherwise  have  been  lost. 

Information  has  also  been  furnished  to  many  district  at- 
torneys, and  investigations  are  now  being  made  to  determine 
if  it  is  possible  to  indict  some  of  the  offenders.  I  was  very 
much  surprised  yesterday  to  be  advised  by  a  post-ofllce  in- 
spector of  high  rank  that  up  to  this  time  his  office  has  not 
been  called  upon  to  investigate  possible  violations  of  the 
postal  laws. 

The  distress  and  suffering  that  has  resulted  from  wiping 
out  the  savings  of  hundreds  of  thousands  of  citizens  can 
hardly  be  pictured  in  words.  It  can  be  said  to  the  credit  of 
this  special  committee  that  it  stopped  the  activities  of  many 
bondholders'  committees,  and  facts  were  presented  showing 
that  In  many  instances  bonds  which  investors  considered 
worthless  through  the  conniving  of  these  racketeers  have 
increased  in  value  and  in  one  instance  are  now  selling  at 
70  cents.  It  must  be  admitted,  bowevo',  that  billions  have 
been  lost,  and  there  is  no  chance  now  for  recovery,  but  I  say 
that  those  who  have  been  guilty  of  misleading  the  people  who 
held  the  bonds  should  be  punished  if  it  is  possiUe  to  do  so. 

Two  bills  have  been  introduced  as  a  result  of  the  activity 
of  this  committee,  one  pending  before  the  Committee  on 
Bftnfc^ng  and  Currency  and  another  before  the  Judiciary 
Committee  which  the  special  COTunittee  hopes.  If  enacted, 
will  prevent  a  recurrence  of  what  has  happened  since  1929. 
Tlxe  leaders  of  the  House  Join  with  the  special  committee  in 
urging  the  continuance  of  the  investigation. 
Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  COCHRAN.    Yes. 

Mr.  SNELL.  When  the  original  resolution  providing  for 
this  investigation  was  before  the  House  I  supported  it  be- 
cause I  thought  there  was  a  proper  work  to  be  done  along 
this  line;  but  this  select  committee  has  beoi  investigating 
now  going  on  2  years,  and  it  seems  to  me  the  time  has  come 
when  its  wwk  should  be  brought  to  a  conclusion.  Is  not 
this  the  third  or  fourth  time  the  committee  has  come  before 
the  House  asking  addltiooal  funds} 


2058 


CONGRESSIONAL  RECORD— HOUSE 


February  14 


I 


I 


Mr.  COCHRAN.    This  Is  the  third  time. 

Mi.  SNELL.  I  think  we  ought  to  have  a  very  deflnitse 
statement  that  something  is  going  to  be  done  and  a  report 
filed  that  will  show  the  conditions  they  claim  exist — and  I 
have  no  doubt  that  they  do  exist.  I  do  not,  however,  think 
this  should  be  a  continuing  proposition  forever.  There  is  |a 
limit  to  all  good  things.  i 

Mr.  COCHRAN.  I  may  say  to  the  gentleman  that  the  se- 
lect committee  assured  the  Committee  on  Accoimts  it  woulld 
not  be  back;  that  it  would  make  its  final  report.  F\irther. 
as  a  result  of  the  activities  of  this  committee,  two  bills  now 
are  pending  in  committees  of  the  House,  (me  before  the 
Committee  on  Banking  and  Currency  and  one  before  tl^e 
Committee  on  the  Judiciary,  seeking  to  prevent  a  recurrenoe 
of  what  has  happened. 

Mr.  SNELL.  That  is  one  of  the  points  I  wanted  to  bring 
out.  I  understood  they  had  reached  a  point  where  they  had 
presented  legislation  to  the  House.  What  additional  infot- 
mation  is  necessary  in  order  to  prosecute  this  legislation? 

Mr.  COCHRAN.  They  have  not  completed  their  investi- 
gation, and  these  are  hearings  which  they  must  hold  t^ 
order  properly  to  present  their  case  to  the  two  committers 
of  Congress.  This  resolution  now  pending  will  permit  the|n 
to  do  this  and  to  close  their  Investigation  and  make  their 
final  report,  which  the  select  committee  say«  it  will  do.  80 
far  as  I  am  concerned,  I  do  not  propose  to  vote  for  any  addi- 
tional funds  for  this  committee  unless  something  out  of  ti|e 
ordinary  develops. 

Mr.  SNELL.  When  does  the  gentleman  expect  them  io 
make  a  final  report? 

Mr.  COCHRAN.  I  shall  have  to  let  the  gentleman  frotn 
New  York  ask  one  of  the  members  of  the  committee  to  whom 
I  intend  to  yield  time. 

Mr.  SNELL.  It  seems  to  me  that  sometime  we  must  briiig 
an  end  to  all  these  investigations  that  are  going  on. 

Mr.  COCHRAN.     I  agree  with  the  gentleman. 

Mr.  SNELL.  They  cannot  be  allowed  to  become  a  con- 
tinual performance. 

Mr.  COCHRAN.  Mr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  McL«an],  a  member  of  tlie 
Committee  on  Accounts. 

Mr.  McLEAN.  Mr.  Speaker,  it  is  not  an  easy  thing  to  difffer 
with  gentlemen  who  are  earnest  in  their  proposals,  especially 
when  they  are  gentlemen  for  whom  one  has  the  hlghe^ 
esteem.  The  reason  we  differ  now  is,  no  doubt,  due  to  thejir 
zeal  and  interest  in  the  matters  they  have  in  hand  and  niy 
own  desire  to  properly  perform  my  duties  as  a  member  of 
the  Committee  on  Accounts.  It  is  in  this  attitude  that  I 
speak,  and  I  hope  what  I  have  to  say  will  be  likewise  accepted. 

This  resolution  will  further  increase  the  expenditures 
which  this  committee  has  been  authorized  to  make.  It  cat- 
ries  with  it  an  inference  that  the  committee  may  contimle 
its  activities  indefinitely.  The  practice  of  anticipating  ad(9- 
tional  appropriations  Is  unwise  and  ought  not  to  be  ei^- 
couraged.  It  lends  Itself  to  the  temptation  to  overrun  appro- 
priations without  authority. 

The  purpose  of  the  Committee  on  Accounts  Is  to  audit  aiid 
control  the  exi>enditures  of  special  committees  made  out  of 
the  contingent  fund.  If  a  special  committee  makes  dlsbursf- 
ments  bejrond  the  amount  authorized,  anticipating  a  further 
appropriation,  then  the  Committee  on  Accounts  loees  it« 
controL  i 

I  am  sensible  of  all  the  good  this  committee  has  accoii- 
phshed.  I  know  the  evils  that  have  been  unearthed.  Tl^e 
committee  has  advanced  the  thought  that  Its  continuance 
would  deter  further  wrongdoing,  result  in  realization  of  lar|e 
amounts  of  income  taxes,  as  well  as  savings  to  the  Investing 
public,  and  the  recovery  of  money  which  would  otherwise  H 
lost  through  the  manipulation  of  real-estate  secxu'ities.  Alio 
I  anticipate  that  there  will  be  legislation  of  a  permanent 
character  which  will  be  presented  as  a  resiilt  of  the  activities 
of  the  committee.  This  should  result  In  permanent  refornis 
which  will  replace  this  rather  indefinite  and  temporary  man- 
ner of  preventing  evil  practices  that  have  been  disclosed.  ^ 
such  a  situation  the  purposes  of  the  committee  will  have  been 
accomplished,  and  further  investigations  by  a  congressiontkl 


committee  will  be  unnecessary.  My  suggestion  would  be  that 
this  resolution  be  amended  so  as  to  carry  a  sufficient  amount 
to  enable  the  committee  to  continue  its  activities  unto  the 
end  of  the  session  in  the  hope  that  in  the  meantime  the  neces- 
sary permanent  legislation  will  be  enacted. 

My  particular  purpose  is  to  warn  the  House  that  there  are 
seven  special  select  committees  which  are  now  spending 
money  out  of  the  contingent  fund.  Similar  resolutions  may, 
therefore,  be  anticipated.  This  is  the  first  of  the  series  of 
the  year  1936.  It  appears  a  httle  early  in  the  session.  Such 
re.solutions  usually  come  along  toward  the  end  of  the  session 
when  sales  resistance  is  low. 

The  Committee  on  Accounts  has  been  endeavoring  to  limit 
the  amoimt  of  disbursements  from  the  contingent  fimd,  and 
to  avoid  the  temptation  of  an  investigating  committee  begin- 
ning on  a  small  scale  and  gradually  enlarging  its  jurisdiction 
and  its  authorized  expenditures.  Once  the  House  is  com- 
mitted to  an  investigation,  there  is  the  danger  of  going  beyond 
the  anticipated  limits.  Once  the  hand  of  spending  gets  into 
the  contingent  fund,  it  is  difficult  to  get  it  out. 

At  a  time  when  economy  in  governmental  expenditures  is 
constantly  in  our  thoughts,  the  House  of  Representatives 
ought  to  set  the  example. 

I  would  point  out  to  the  Members  of  the  House  that  the 
rules  for  disbursements  from  the  contingent  fund  are  very 
often  lost  sight  of.  and  that  we  should  have  due  regard  for 
the  authorized  limit  of  disbursements  that  are  to  be  made 
from  these  appropriations  for  special  investigations.  The 
contingent  fund  of  the  House  of  Representatives  was  never 
intended  to  be  used  as  a  means  whereby  offices  could  be 
created  on  an  annual  basis  to  continue  indefinitely  and  con- 
tingent expenses  covered  without  limitation.  When  the  tem- 
porary exigency  for  which  the  committee  was  designated  has 
been  met,  other  arrangements  should  be  made  in  an  orderly 
way  through  the  medium  of  the  legislative  appropriation  bill. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  McLEAN.    I  yield  to  the  gentleman  from  Pennsylvania. 

Mr.  RICH.  I  shotild  like  to  ask  the  gentleman  if  he  knows 
when  they  are  going  to  conclude  this  investigation? 

Mr.  McLEAN.  Mr.  Speaker,  I  assume  what  has  been  said 
by  the  gentleman  in  charge  of  the  bill  is  true,  that  this  appro- 
priation will  finish  the  committee's  work. 

[Here  the  gavel  fell.] 

Mr.  COCHRAN.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Arkansas  [Mr.  Pttllek]. 

Mr.  FULLER.  Mr.  Speaker,  I  realize  there  is  food  for 
thought  in  the  suggestion  that  this  committee  should  con- 
clude its  work  immediately.  I  wish  it  were  possible  to  do 
that.  In  fact.  I  returned  here  with  a  firm  determination 
that  I  would  not  serve  on  this  committee  longer  and  that  Its 
work  should  be  concluded.  The  task  is  not  completed  and 
I  have  never  been  known  as  a  quitter.  May  I  say  that 
dxiring  the  recess  of  Congress  we  spent  3  months  out  of  the 
4  months  on  this  work. 

Mr.  Speaker,  this  is  the  biggest  investigation  and  Is  of 
more  consequence  to  the  people  of  this  country  than  any- 
thing that  has  been  before  the  Congress  in  years.  There 
are  400,000  people  interested  in  this  investigation.  These 
people  consist  of  widows,  orphans,  and  old  people  who  have 
had  all  of  their  money  invested  in  what  was  known  as  real- 
estate  gold-bond  securities  drawing  6-  and  7-percent  interest. 
When  the  climax  came,  shrewd  businessmen,  racketeers, 
men  who  did  not  have  anything  invested  In  these  proposi- 
tions, constituted  themselves  as  self-appointed  protective 
committees.  They  got  big  lawyers  of  high  standing 
throughout  the  cotmtry  to  draw  agreements  so  worded  that 
when  the  bondholders  signed  and  turned  over  their  bonds 
they  lost  all  claim.  The  practice  was  for  the  committee  to 
put  these  bonds  up  as  security  on  a  loan  and  in  almost  all 
Instances  spend  the  loan  for  fees,  attorneys,  and  so  forth. 
In  New  York  City  alone  there  are  two  different  protective 
committees,  each  of  which  hold  and  control  over  100  pieces 
•f  property.  All  these  so-called  protective  committees  have 
been  robbing  the  bondholders.  When  we  started  the  in- 
vestigation the  bonds  were  selling  at  3,  4,  and  5  cents  on 
the  dollar.  In  the  beginning  the  courts  would  not  recog- 
nize a  representative  of  this  congressional  committee,  but 
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we  came  back  and  got  authority  from  this  House  so  that 
now  the  district  and  Federal  courts  are  recognizing  our 
representatives. 

While  we  were  in  New  York  City  last  October,  by  reason 
of  our  efforts,  as  the  gentleman  from  New  York  [Mr. 
CuLKiN]  well  knows— and  he  has  been  very  much  interested 
in  this  matter— there  was  saved  over  $2,000,000  in  attorneys' 
fees  alone  on  just  one  transaction.  We  want  to  conclude 
this  work.  None  of  the  members  of  the  committee  want 
to  go  on  with  this  hard  work;  but  if  we  should  stop  now. 
do  you  know  what  they  would  do?  These  protective  commit- 
tees would  mop  up  and  clean  out  the  Interests  of  the  bond- 
holders. 

Mr.  BOLAND.    Will  the  gentleman  yield? 
Mr.  FULLER.    I  yield  to  the  genUeman  from  Pennsyl- 
vania. 

Mr.  BOLAND.  Will  the  gentleman  exidain  whether  this 
committee  has  done  any  work  in  Pennsylvania? 

Mr.  FULLER.  We  have  just  started  to  do  a  little  work  in 
Pennsylvania.  May  I  say  that  we  are  going  to  Pennsyl- 
vania, and  especially  to  the  city  of  Philadelphia,  which  is 
one  of  the  most  crooked  places  we  have  found  In  the  United 
States,  so  far  as  this  particular  matter  is  concerned. 
[Laughter  and  applause.]  In  one  instance  a  local  commit- 
tee supposed  to  be  acting  for  the  protection  of  the  bond- 
holders sold  out  to  another  similar  committee  from  New  York 
for  $70,000,  divided  the  swag,  and.  of  course,  this  was 
charged  up  against  the  bondholders — ^for  experience  and 
misplaced  confidence. 

May  I  say  to  the  gentleman  from  New  York  [Mr.  SnellI, 
whose  heart  I  know  is  in  this  matter,  that  the  legislature  of 
New  York  has  passed  a  similar  resolution  to  tiie  one  adopted 
by  this  House.  It  created  a  committee  to  Investigate  this 
same  matter.  In  the  New  York  Times  of  last  Monday  will 
be  found  a  report  which  that  committee  is  making  to  the 
Legislature  of  the  State  of  New  York,  with  certain  recom- 
mendations as  to  what  should  be  done  to  curb  these  things 
in  the  future;  but  there  is  nothing  to  show  what  they  want 
to  do  with  past  conditions.  I  may  say  that  this  New  York 
committee  is  working  with  us  hand  and  glove,  and  they  are 
in  earnest  about  the  matter.  These  self-consUtuted,  so- 
called  protective  committees  have  developed  a  racket,  the 
like  of  which  has  never  been  witnessed  in  this  coimtry. 
They  should  not  only  be  driven  from  their  positions,  but  their 
methods  and  transactions  should  be  well  known.  Most  of 
them  should  be  driven  from  respectable  society  and  business. 
Most  of  their  attorneys  and  the  trustees  who  fail  to  perform 
their  duty  are  as  bad.  if  not  worse.  Tlie  racketeers  had 
notliing  on  this  crowd. 

Mr.  Speaker,  your  committee  wants  to  close  this  matter, 
and  expects  to,  within  as  short  a  time  as  possible.  Under 
no  circumstances  will  I  serve  longer  than  the  next  session. 
This  Congress  should  not  hesitate  to  support  and  pass  the 
remedial  legislation  recommended  by  this  committee.  I  wish 
the  situation  were  such  that  we  couXd  close  now.  This  is  no 
Junket.  It  is  not  a  pleasure  for  the  Members  to  serve  on 
this  committee.  We  do  not  have  authority  and  money  to 
employ  outstanding,  able,  and  Influential  lawyers.  Most  (tf 
oiu"  legal  talent  have  volxmteered  and  received  no  compensa- 
tion, but  are  doing  excellent  work  and  are  deserving  <rf 
great  credit.  At  the  same  time,  we  have  been  up  against 
the  legal  brains  of  the  country  when  we  sought  to  investigate 
this  situation.  We  have  only  spent  $85,000.  We  have 
caused  three  times  that  amount  to  be  collected  by  the  In- 
ternal Revenue  Department,  this  money  having  been  turned 
Into  the  Federal  Treasury. 
[Here  the  gavel  felLl 

Mr.  COCHRAN.  Mr.  Speaker,  I  yield  the  gentleman  1 
additional  minute. 

Mr.  FUUJZR.  Mr.  Speaker,  may  I  say  In  addition  thM 
the  Internal  Revenue  Department  has  representatives  In  our 
office  checking  the  evidence  we  have  ol>talncd.  TbaX  De- 
partment is  going  out  Into  every  avenue  of  the  country  to 
collect  this  money.  The  Treasury  Department  assigned  us 
about  30  men  for  a  short  period.  We  mean  to  stop  this 
racket  and  obtain  results. 


If  we  stop  now,  which  I  know  the  Members  are  not  going 
to  have  us  do,  it  would  be  ruinous  to  these  bondholders. 
They  would  be  wiped  out.  There  are  no  politics  in  this 
matter.  Tlie  committee  consists  of  four  Democratic  mem- 
bers and  two  Republican  members.  There  has  never  been 
any  feeling  in  the  matter.  We  are  all  in  hearty  accord,  and 
It  does  not  make  any  difference  where  we  go  or  who  is 
Involved;  we  try  to  get  at  the  true  facts  regardless  of  uiio 
it  exposes.  Omi  fifteen  billions  of  defaulted  bonds  belonging 
to  the  aged  and  poor  are  Involved.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  COCHRAN.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Illinois  [Mr.  DirksehI. 

Mr.  DIRKSEN.  Mr.  Speaker,  it  is  to  be  prestimcd  that 
wh«i  this  House,  by  its  action,  commissions  a  committee  to 
investigate  some  problem  that  committee,  after  sifting  the 
evidence,  will  make  a  repOTt  and  very  possibly  recommend 
legislation;  but  sometimes  committees  of  the  House  can 
serve  a  useful  function  puite  aside  frcMn  the  proposing  of 
legislation  to  cure  some  puticular  existing  evil.  This  is  par- 
ticularly true  in  the  case  <rf  this  select  committee. 

I  quite  agree  with  my  friend  from  New  Jersey  that  so  far 
as  legislation  is  concerned  this  committee  has  fulfilled  its 
purpose.  It  has  sifted  tons  of  evidence  that  has  been  se- 
cured from  every  metropolitan  center  in  the  country.  We 
have  enough  evidence  accimiulated  to  fill  one  of  the  rooms 
in  the  New  House  Office  Building;  and  for  the  purposes  of 
the  bill  which  has  been  recommended  and  which  is  now 
pending  before  the  Judiciary  Committee,  any  further  Inves- 
tigations will  only  have  the  cmnulatlve  effect  of  producing 
more  evidence;  but  this  committee  serves  stUl  another  func- 
tion, and  that  is  a  purely  psychological  one  which  arises 
from  the  fact  It  has  authority  to  exercise  the  power  of  sub- 
pena  and  cite  people  for  coatempt  and  to  threaten  them 
with  some  condign  punishment  in  case  they  do  not  produce 
records  or  In  case  the  committee  can  establish  by  proper 
evidence  that  they  have  been  guilty  oi  some  misfeasance  or 
malfeasance. 

Tbia  probably  Is  the  best  reason  this  ccnnmlttee  ought  to 
continue  for  a  while.  We  have  done  very  little  in  the  city 
of  Philadelphia.  We  have  done  very  little  in  the  city  of 
Cleveland.  We  have  had  one  hearing  in  the  city  of  St. 
Louis,  and  I  could  cite  other  cities  where  this  committee 
ought  to  sit.  where  they  ought  to  subpena  wltxtesses,  and 
where  they  oufi^t  to  investigate  the  fiscal  structure  ot  a 
great  many  properties  on  ^^lich  bonds  have  been  sold  to 
the  public.  By  so  doing  they  have  thrown  a  species  of 
apprehension  and  fear  into  people  who  have  been  duping 
the  poor,  innocent  bondholders,  which  has  had  the  psycho- 
logical effect  of  appreciadng  the  market  price  of  a  great 
many  of  these  securities  and  expediting  reorganization  of 
many  properties.  I  believe  that  In  this  respect  the  com- 
mittee can  very  well  continue  its  efforts  during  the  balance 
of  the  Seventy-fourth  Congress  in  the  hope  ot  carrying  on 
investigations  in  other  localities  and  bringing  some  of  these 
evildoers  to  Justice. 

When  I  think  of  a  committee  that  was  invested  with 
authority  in  another  legislative  body  and  which  spent 
$130,000  merely  to  investigate  the  background  of  the  war  In 
1917  and  1918.  for  the  purpose  of  creating  a  foundation 
upon  which  the  new  neutrality  legislation  shall  be  built, 
and  compare  the  $130,000  they  have  expended  with  the  $85,- 
000  this  committee  has  spent,  giving  8  of  Its  4  months  of 
the  summer  recess  to  the  work  which  carried  them  into  all 
sections  of  the  country,  the  value  of  the  work  of  our  com- 
mittee becomes  quite  apparent.  When  the  CommHsloner 
of  Internal  Revenue  advised  the  chairman  of  the  select 
committee  that  the  amount  of  money  that  will  be  turned 
into  the  Treasury  Department  as  a  result  of  our  investiga' 
ttons  wiU  exceed  twofold  or  threefold  all  the  appropriaUons 
that  were  made  for  this  committee,  It  means  this  api>ropria- 
tion  is  not  an  expenditure,  but  rather  an  Investment  on  the 
part  of  the  House  that  brings  interest  in  large  measure  and 
did  a  vast  amount  of  good  for  the  people  who  are  still  hold- 
ing what  were  once  upon  a  time  wortiiless  pieces  of  finely 
engraved  paper  but  wiilch  are  now  assuming  some  kind  of 
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tangible  valtie  and  on  which  In  a  great  many  instances  In- 
terest has  been  paid. 

I  fully  endorse  the  sentiment  expressed  by  my  colleajrue 
the  gentleman  from  Arkansas  [Mr.  PuixkrI  that  this  has 
been  no  junket.  When  people  get  you  from  the  lunchjecn 
table  and  the  dinner  table  day  after  day  to  listen  to  tlieir 
pathetic  story,  when  you  go  from  one  place  to  another  to  sit 
up  half  the  night  to  digest  a  great  deal  of  this  material 
assembled  by  investigators  in  order  that  you  may  carry  on  an 
Intelligent  hearing  and  discussion  the  following  day.  it  Cer- 
tainly is  not  a  junket.  Speaking  for  myself,  I  would 
gladly  go  off  the  committee.  We  are.  however,  undetr  a 
deep  obligation  to  thousands  of  innocent  bondholders  to 
carry  on  until  the  work  has  been  completed,  and  when  Hhat 
is  done  we  will  have  a  respite  from  our  arduous  dutieg  on 
this  select  committee.     [Applause.! 

Mr.  COCHRAN.  Mr.  Speaker,  I  have  only  one  more 
speaker.  I  yield  5  minutes  to  the  gentleman  from  Hew 
York  [Mr.  Cxrumi]. 

Mr.  CULKIN.  Ur.  Speaker,  I  desire  to  restate  the 
tion  taken  by  the  gentleman  from  Arkansas  [Mr.  F^n.in] 
and  the  gentleman  from  Illinois  [Mr.  Dzusbm].  and  ihat 
Is  that  service  on  this  type  of  committee  Is  difBcult,  onerpus, 
and  unpleasant 

In  this  case  our  work  has  resulted  In  a  savlnc  to  t|iese 
unfortunate  bondholders  to  date,  so  far  as  can  be  estimiited. 
of  perhaps  t500,000.000.  This,  on  lU  face,  would  seem  to 
justify  a  disbursement  of  185,000  on  the  part  of  this  House. 

The  psycholofy  of  this  situaUon  Is  that  if  this  committee 
Is  DOW  permitted  to  vo  down,  much  as  the  members  of  the 
committee  would  like  to  be  relieved  of  this  onerous  and  un- 
I»leasant  duty,  then  the  ground  that  has  been  gained  on 
behalf  of  this  unfortunate  type  of  investors  who  have  110,- 
000,000.000  in  this  kind  of  security  would  be  largely  lost 
The  discipUne  that  has  been  injected  Into  tbeee  racketeer- 
ing bond  committees  would  cease  and  the  whole  situaitlon 
would  result  in  a  debacle,  where  the  bondholders  would 
have  no  chance  to  recoup  themselves.  I 

Much  as  I  would  appreciate  being  relieved  frtMn  the  work 
of  this  committee.  I  feel  that  in  duty  to  the  unfortuqates 
who  made  these  investments,  the  finest  type  of  American 
citizens,  who  put  their  money  into  this  tjrjw  of  security, 
I  would  feel  I  waA  in  fact  abandoning  them. 

The  committee  has  worked  faithfully.  Our  chairtnan 
has  worked  faithfully.  His  spear  has  known  no  brother, 
nor  have  those  of  the  members  of  the  committee;  and  while 
I  appreciate,  and  more  or  less  endorse,  the  remarks  of  the 
distlngiiished  gentleman  from  New  Jersey  [Mr.  McLsan] 
upon  the  necessity  of  finishing  up  this  type  of  investigation, 
I  think  this  appropriation  is  proper,  azid  that  this  tyvt  of 
investigation  for  the  purpose  of  curing  this  situation  must, 
for  the  time  being,  be  more  or  less  what  we  call  in  law, 
continuing. 

Mr.  BANKHEAD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CULKIN.    Yes. 

Mr.  BANKHEAD.  I  am  glad  to  hear  the  commendajtion 
of  the  gentleman  of  the  work  of  the  committee.  Is  It  the 
opinion  of  the  gentleman  that,  as  a  result  of  this  investiga- 
tion, laws  may  be  framed  to  protect  a  situation  of  jthis 
sort  hereafter?  I 

Mr.  CULKIN.  A  bill  has  already  been  formulated  creajbing 
the  position  of  conservator.  It  has  been  introduced  and  has 
gone  before  the  Coauaittee  on  the  Judiciary.  It  will  Cor- 
rect this  situation  in  the  future,  but  it  will  not  aid  the 
present  condition  of  these  unhappy  investors  who  are  bfeing 
exploited. 

Mr.  BANKHEAD.  And  is  the  gentleman  of  the  opl|iion 
that  that  legislation  will  run  the  gauntlet  of  the  Supijeme 
Court?  i 

Mr.  CULKIN.  Oh,  the  gentleman  surrfy  does  not  ask;  me 
to  speak  for  the  Suin^me  Court;  but.  in  drawing  the  legis- 
lation, due  regard  will  be  had  for  that  Court's  recent 
holdings. 

Mr.  MAY.    Mr.  Speaker,  will  the  genUeman  yidd? 

Mr.  CULKIN.    Yes. 


Mr.  MAY.  I  think  it  is  the  purpose  of  the  investigation 
to  formulate  a  plan  and  get  information  on  which  to  base 
jMDper  legislation,  is  it  not? 

Mr.  CULKIN.  That  is  only  one  phase  of  it.  It  involved 
an  investigation  into  a  great  number  of  issues,  where,  as 
I  said  a  moment  ago.  conventionalized  grand  larceny  was 
the  order  of  the  day  In  practically  every  one  of  the  issues 
examined.  The  continuance  of  the  committee  wUl  hold  the 
existing  committees  up  to  a  high  standard  of  fidelity. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  COCHRAN.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  resolution  and  amendment. 

TTie  previous  question  was  ordered. 

■nie  SPEAKER  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

The  SPEAKER.  Tlie  question  is  on  agreeing  to  the  reso- 
lution, as  amended. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  resolution 
was  agreed  to  was  laid  on  the  table. 

LEATX  TO  ADDKBSS  THI  HOUSE 

Mr.  HAMLIN.  Mr.  Speaker,  I  ask  unanimotis  consent  that 
on  Monday  next,  immediately  following  the  reading  of  the 
Journal  and  the  disposition  of  business  on  the  Speaker's 
table,  I  may  address  the  House  for  15  minutes  on  the  sub- 
ject of  free  speech  and  a  free  press. 

Mr.  KNUT80N.  Mr.  Speaker.  I  reserve  the  right  to  object. 
I  shall  not  object  providing  this  side  is  granted  a  similar 
time,  following  the  gentleman  from  Maine. 

The  SPEAKER.  The  Chair  will  put  the  requests  sepa- 
rately. The  gentleman  from  Maine  asks  unanimous  consent 
that  on  Monday  next,  immediately  following  the  reading  of 
the  Journal  and  the  disposition  of  business  on  the  Speaker's 
tahle  and  the  special  order  heretofore  granted,  he  be  given 
15  minutes  in  which  to  address  the  House.     Is  there  objection? 

There  was  no  objection. 

Mr.  KNUTSON.  Mr.  Speaker,  I  make  a  similar  request 
for  10  minutes,  following  the  gentleman  from  Maine. 

The  SPEAKER.  The  gentleman  from  Minnesota  asks 
unanimous  consent  that  on  Monday  next.  Immediately  after 
the  reading  of  the  Journal  and  the  disposition  of  business  on 
the  Speaker's  table  and  the  two  special  orders  heretofore 
granted,  he  may  address  the  House  for  10  minutes.  Is  there 
objection? 

Mr.  BANKHEAD.  Mr.  Speaker,  I  reserve  the  right  to 
object.  Next  Monday  is  a  special  calendar  day.  I  realize 
that  a  number  of  gentlemen  would  like  to  address  the  House 
on  particular  subjects.  I  hope  no  further  requests  will  be 
made  to  address  the  House  on  Monday  next. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

■niere  was  no  objection. 

Mr.  SABATH.  Mr.  Speaker.  I  fully  appreciate  that  the 
gentleman  from  Missouri  [Mr.  Cochran]  desired  to  save 
me  as  much  exertion  as  possible  in  view  of  my  present  physi- 
cal condition.  However,  as  several  questions  were  pro- 
pounded to  the  gentleman,  I  should  like  to  clear  up  a  few 
points  at  this  time. 

I  feel  certain  that  the  Members  of  the  House  must  be 
aware  of  the  tremendoiis  work  its  select  committee  has  done 
in  securing  evidence  relative  to  the  questionable  and  too 
often  thieving  practices  of  these  "protective"  committees, 
banks,  trust  companies,  houses  of  issue,  and  large  law  firms. 
But  I  am  positive,  gentlemen,  that  the  groups  I  have  referred 
to  have  kept  an  even  closer  and  a  more  anxious  watch  over 
our  activities. 

The  penetrations  of  our  committee  have  resxilted  in  huge 
savings  to  the  bondholders  and  have  restricted  these  "pro- 
tective" committees,  banks,  and  houses  of  issue  to  a  point 
that  they  are  alarmed  lest  once  and  for  all  a  stop  be  made 
of  their  milking  the  $20,000,000,000  worth  of  real  estate  and 
the  billions  of  dollars'  worth  of  industrial,  municipal,  and 
lloreign  bonds. 
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We  have  shown  that  it  is  the  ultimate  aim  of  these  groups 
to  obtain  contrrt,  management,  and  ownership  of  the  finest 
properties  in  the  country. 

It  is  only  to  be  expected  that  our  investigations  wotild 
result  in  some  retaliatory  measures  being  attempted  by  these 
groups,  and  I  have  not  been  surprised  to  find  that  their 
lobbjrists  are  active.  During  the  past  few  months,  especially, 
every  pressure  has  been  bnxight  to  halt  us.  Most  poisonous 
of  all  have  been  the  widespread  reports  that  these  groups 
through  pressure  at  Washington  would  block  a  further  ap- 
propriation and  prevent  further  investigations. 

Fortunately.  I  do  not  believe  that  the  House  has  been  vai- 
aware  of  what  tliese  people  have  sought  to  do.  nor  is  it 
ignorant  of  the  extremes  to  which  they  have  gone  in  their 
efforts  to  stop  the  committee.  Nevertheless,  I  want  to  briefly 
reiterate  some  of  my  previoas  statements,  to  show  the  neces- 
sity  that  this  committee  be  enabled  to  continue  Its  investi- 
gations. 

In  1929.  when  defaults  started  to  occtu'  on  many  bond 
Issues,  the  houses  of  tssoe.  guaranty  trust  companies  and  title 
companies,  formed  their  own  "protecUve"  committees,  com- 
posed of  the  firm  employees,  their  friends,  or  dummies.  For 
"window  dnuiDg"  the  names  of  prominent  local  citizens 
would  be  placed  on  the  committee.  They  wonld  then  locate 
the  boxuls— which  in  many  cases  had  originally  been  sold 
through  misrenreseotAtiocv— and  solicit  their  deposit,  on  the 
grounds  that  the  committee  would  be  In  a  better  position  to 
protect  the  rights  of  the  bondholders  than  the  Individuals 
themselves  could  do.  Under  the  so-called  deposit  agree- 
menU.  which  depositing  bondholders  never  saw,  they  vir- 
tually forfeited  all  claims  and  rights  to  the  bonds. 

The  racketeers,  to  use  the  right  name  for  these  men,  were 
hungry  for  money.  They  borrowed  on  the  deposited  bonds 
to  pay  huge  fees,  charges,  and  costs  to  themselves  and  to 
their  lawyers.  Often  bonds  were  even  sold  to  pay  these 
loans,  resulting  in  the  bondholders  ultimately  receiving  only 
a  few  cents  on  the  dc^ar  for  their  bonds. 

Close  to  twenty  billions  of  bonds  have  been  deposited  with 
the  "protective"  committees;  and  under  the  terms  of  a  pro- 
vision in  the  deposit  agreements,  the  bondholders,  know- 
ingly and.  In  most  instances,  unknowingly,  judging  from  the 
thousands  of  complaints  received,  agreed  that  from  3  to  5 
percent  of  the  face  value  of  their  bonds  could  be  used  by 
these  "protective"  committees  for  salaries,  fees,  and  other 
expenses.  Allowing  the  low  figure  of  3  percent,  the  fees  of 
these  committees  alone,  sajong  nothing  of  the  outside  fees 
lor  attorneys,  appraisers,  and  other  set-ups.  would  amount 
to  $600,000,000. 

Once  bonds  were  deposited,  bondholders  found  that  In 
order  to  obtain  their  return  they  would  generally  be  forced 
to  pay  5  percent  of  the  face  value,  which  was  often  more 
than  the  market  value  of  the  bonds. 

Tbe  moment  bonds  were  deposited  the  committees  took 
charge  of  the  property,  appointing  managing  committees, 
advisory  committees,  a  depositary,  an  appraising  committee, 
then  filed  suit  to  foreclose  and  had  their  own  nominee  ap- 
pointed as  receiver.  Their  own  managing  committee  would 
then  make  new  or  change  existing  teases  to  suit  tbetr  own 
purpose  or  profit,  and  revenues  of  the  property  would  be 
diverted,  to  the  detriment  of  bondholders. 

The  next  step  came  whm  the  bondholders  were  notified 
that  the  property  was  being  sold  for  taxes;  that  revenues 
and  the  value  of  the  property  had  depreciated,  and  doubt 
existed  as  to  the  value  of  their  bonds.  Then,  through  their 
agents  and  brokecs  these  men  would  buy  up  the  bonds  for  as 
low  as  3  cents  on  the  dollar.  There  would  follow  the  order 
for  sale  of  the  property,  and  sometimes  sale  would  be  made 
even  without  court  order,  or  when  under  section  77B.  with 
the  approval  of  the  court,  for  as  low  as  5  cents  on  the 
dollar.  Nondepositing  bondholders  would  be  frozen  out 
cMnpletely.  and  the  depositing  bondholders  w«Jld  get  but 
a  cent  or  less  on  the  dollar,  after  fees  and  charges  had  been 

paid. 

In  many  Instances  in  reorganizations  under  77B  they 
would  have  themselves  {^pointed  by  the  court,  or  under 
depositary  agreement,  as  voting  trustees,  obtaining  and  re- 
taining centred  of  these  valuable  piupeities  for  10  and  even 


15  yeaj^,  by  which  time  there  will  be  nothing  left  for  the 
bondholders. 

I  wish  it  were  possiUe  for  the  Members  to  read  my  pre- 
liminary report,  or  at  least  my  recent  speech.  Its  revelations 
of  practices  we  found  to  exist  will  prove  amazing,  and  I 
know  that  the  Accounts  Committee,  if  it  fully  recOized  the 
extent  of  this  racket  and  the  sum  of  money  involved,  would 
not  only  have  voted  for  the  $50,000  we  requested,  but  would 
suggest  that  the  committee  increase  the  scope  of  Its  activi- 
ties and  double  the  amount  asked  for. 

For  every  dollar  the  committee  has  expended  it  already 
has  broxight  to  the  Treasury  of  the  United  States  at  least 
from  $3  to  $5,  and  will  eventually  result  in  the  recovery  of 
from  two  to  four  times  these  figures  through  evidenoe  we 
have  tamed  over  to  the  Bm-eau  of  Internal  Revenue.  This, 
however,  was  only  inckiental  to  our  ba^  Investigation  of 
"protective"  committees,  azui  so  forth. 

The  Influential  and  powerful  men  who  constitute  these 
"protective"  committees  from  coast  to  coast  have  done  every- 
thing poasUile  in  an  effort  to  harass,  hinder,  thwart — yes, 
and  even  to  besmirch  the  committee.  I  wish  to  assure  the 
House  that  the  committee  has  been  extremely  fah-.  As 
chairman  I  have  at  all  times  refused  to  allow  politics  to  enter 
into  this  investigation. 

Most  of  the  protective  committees  are  centered  In  New 
York.  Chicago.  Detroit,  and  Zxm  Angeles,  and  control  prop- 
erties all  over  the  country.  What  they  are  doing  to  real 
estate  they  are  also  doing  to  municipal  and  Industrial  issues. 
I  wish  I  bad  time  to  read  the  hundreds  of  letters  from  the 
bondholders  who,  through  this  Investigation,  have  been  saved 
at  least  part  of  their  investments. 

We  have  succeeded  In  obtaining  tbe  elimination  of  some 
of  these  crooked  committees  and  placed  the  properties  In 
the  hands  of  the  bondholders  themselves.  We  have  stopped 
the  outrageous  fees  of  lawyers,  receivers,  and  trustees,  and 
have  increased  the  value  of  bonds  as  high  as  1,200  percent 
I  am  satisfied  that  the  work  of  this  committee  has  to  a 
great  extent  stopped  the  wholesale  phmdering  of  5.000.000 
investors  by  the  most  conniving  bunch  ever  banded  to- 
gether— who  without  putting  up  any  ante  whatsoever,  grab 
for  staices  which  means  millions  in  present  fees  and  the  pro- 
ceeds for  years  to  come  of  thousaixls  of  pieces  of  the  most 
outstanding  properties  In  the  United  States,  and  far  their 
ultimate  ownership. 

Our  work  is  not  Aane,  however,  and  will  not  be  until  we 
have  succeeded  in  passing  the  bUl.  H.  R.  10634.  which  we 
introduced  and  which  is  now  before  the  Judiciary  Cc«mnit- 
tee.  I  desire  to  have  the  bill  inserted  in  the  Rbcord  at  this 
point,  together  with  a  r6stun6  thereof. 

Itie  SPEAKER.    Is  there  objection  to  the  request  of  tbe 
gentleman  from  Illinois? 
There  was  no  objection. 
The  matter  referred  to  is  as  follows: 

A  bUl  to  pi«vent  excessive  charges  and  loss  at  assets  in  connee> 
Uoa  with  certain  reorganizations.  oompoBltlons,  and  extensions: 
to  amend  tlie  Bankruptcy  Act  of  July  1.  1888;  to  aid  the  dl»- 
trict  courts  in  the  administration  thereof;  to  aathwlae  the 
Reconstruction  Ftnanoe  Corporatton  to  make  loans  to  finance 
certain  reorganimtioos,  oompositloDS,  and  eztenaioiis;  and  for 
other  porpoees 

Be  it  enmcted,  etc.,  That  chapter  Vm.  as  amended,  of  the  act 
entitled  "An  act  to  eeftabllsh  a  untfonn  system  of  bankmptcy 
throughout  the  United  States",  approved  July  1,  1898.  Is  amended 
by  adding  at  the  end  of  such  chapter  the  following  new  section: 
"Bbc.  T7C.  CJoKseavAToa  in  BKincnvrrcr. — <a)  (1)  There  shall 
be  a  conservator  In  bankruptcy    (hereinafter  referred  to  as  the 

'Oonsenrator') .    The  President  shall —  

"(l)  Designate  by  Esecutlve  order,  as  the  Conservator,  the 
Securities  and  Exchange  Commission,  the  Comptroller  of  the 
Currency,  or  any  other  appropriate  agency  of  the  Oovemment. 
whichever  the  President  may  find  and  proclaim  in  such  order  to 
tx  the  most  appropriate,  economical,  and  efficient  agency  for  the 
jmrpoae  of  carrying  out  the  provisions  of  this  section,  or 

"(U)  fctabllsh,  by  Executive  order,  a  new  agency  as  Conaerva- 
tor.  if  he  f'nrtu  and  proclaims  In  such  order  that  the  establish- 
ment  of  a  new  agency  will  be  a  more  economical  and  efficient 
TTygftjiii  of  carrying  out  the  provisions  of  this  section  than  the 
use  of  an  ^riKtAng  agency.  The  Conservator  is  authorised  to  act 
as  a  trustee,  custodian,  or  receiver,  as  hereinafter  In  this  secUon 
provided,  and  to  perform  such  other  functions  as  may  be  vested  in 
It  by  this  section  or  by  any  other  law. 
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"(3)  The  CoDMtnr%tor  U  Autborlxed  to  prMortb*  Mid  pu^Uih 
mteh  rulM  and  rvfulftttott*.  tnmiu  tueh  IntMtlffAtlon  and  n- 
AminattoiM.  and  require  *uch  ln/>7niuttoii  and  rvportei  M 
»]>•  n«0MMi7,  tn  iU  opinion,  to  cmrry  out  and  raforot  tb«  provl- 
•lonii  of  thw  Mctlon.  Th«  rul«wi  umI  rfMhUioM  prMorlbcf  by 
th«  ConMTVfttor  dhAll  b«  fubiuh^d  in  tb«  y0d«rmi  IUfUrt«rJ  ftod 
th«y  msy  b«  ktUr«d.  ftm«nd«d,   or  rvvolMd  by  tb«  Ootutrmxot. 

"ii\  Tor  th«  purptma  at  hny  inv««tiK»tUm  or  MMnlOAtlon  vhloh, 
in  tb«  opinion  of  th«  ConjirvKtor,  l«  n«e«MAry  and  proper  fof  th« 
mSorctmtai  of  thi«  Mctum,  tb«  Con/Mrvfttor  or  any  otfo«r  or  Mn- 
pluyM  dMiynaUd  by  It  m  tmoowvrcd  to  MlminUt^r  o*thiraad 
•armsttona,  tsk«  *ytd«ne«,  »nd  rtaulr*  by  tubpen*  or  otbcfwlM 
th«  fttundanc*  of  untntMM  and  tht  production  of  any  b0olM, 
papers,  or  doeum«nU  wtUeb  tba  ConMrvator  dacmt  raUvaAt  or 
matarial  to  th«  inQUlry.  Such  atUndanc*  of  wttoMMS  an4  tb« 
production  of  lucb  bookj,  paper*,  or  document*  may  be  required 
from  any  place  In  the  United  States  or  any  Territory  at  anyj  dee- 
isnated  place  of  bearing.  In  caae  of  contumacy  by,  or  refuitil  to 
obey  a  lubpena  laeued  to,  any  penon.  any  dl«tn^  court  o(  the 
United  Statee  (Including  the  Supreme  Court  of  the  DUtnct  ot 
Columbia  I  within  the  Jurladlctlon  of  which  such  person  guHty  at 
contumacy  or  refusal  to  obey  Is  found  or  resides,  upon  application 
by  the  Conservator  may  iMue  to  such  person  an  order  requiring 
such  person  to  appear  before  the  Conservator,  or  ofllcer  or  em- 
ployee designated  by  It,  there  to  produce  books,  papers,  or  docu- 
ments. If  so  ordered,  or  there  to  give  evidence  to\ichlng  the  ntatter 
in  question;  and  any  failure  to  obey  such  order  of  the  court  may 
be  punished  by  said  coxirt  as  a  contempt  thereof.  No  person  shall 
be  excused  from  attending  and  testifying  or  from  producing 
books,  papers,  or  documents  In  obedience  to  the  subpena  of  the 
Conservator,  on  the  ground  that  the  testimony  or  evidence  re- 
quired of  him  may  tend  to  mcrlmlnate  him  or  subject  himj  to  a 
penalty  or  forfeiture;  but  no  individual  shall  be  prosecuted  or 
subjected  to  any  penalty  or  forfeiture  few  or  on  accoimt  ot  any 
transaction,  matter,  or  thing  concerning  which  he  is  compelled, 
after  havmg  claimed  hla  privilege  against  self-lncriminatia>i,  to 
testify  or  produce  evidence,  except  that  such  individual  so  t^lfy- 
ing  shall  not  be  exempt  from  prosecution  and  punishmeajt  for 
perjury  committed  In  so  testifying. 

"(4)  The  Conservator  is  authorized,  without  regard  to  thei  pro- 
visions of  the  clvU-aervice  laws  or  the  Classification  Act  of  1923, 
as  amended,  to  employ  and  fix  the  compensation  of  such  attor- 
neys, officers,  deputy  conservators,  special  experts,  examllners. 
clerlLS,  and  other  employees,  as  are  necessary  for  the  enforcement 
of  this  section.  Any  power,  function,  or  duty  authorized  bt  this 
section  or  by  any  other  law  to  be  exercised  or  performed  by  the 
Conservator  may  be  exercised  by  any  deputy  conservator  Under 
the  direction  of  the  Conservator.  Any  attorney  or  attometys  of 
the  Conservator  may  be  designated  to  act  as  counsel  for  the  Con- 
servator in  Its  capacity  as  trustee,  custodian,  or  receiver. 

"(b)  In  any  proceeding  under  section  74  or  77B  of  this  chapter, 
as  amended.  Involving  a  debtor  corporation  or  an  individual  debtor, 
the  court  shall  appoint  the  Conservator  as  sole  trustee,  custodian, 
or  receiver,  without  bond,  whether  or  not  a  trustee,  custodian  or 
receiver  shall  theretofore  have  been  appointed,  and  In  any  such 
proceeding  the  court  shall  not  appoint  any  person  other  thafci  the 
Conservator  as  trustee,  custodian,  or  receiver.  i 

"(C)  No  compoeltion  or  extension  proposal  or  reorganl^tlon 
plan  for  the  debtor  In  any  proceeding  referred  to  in  subdivision 
(b)   of  this  section  shall  be  confirmed  by  the  court  unless-—^ 

''(1)  A  copy  of  the  petition  or  the  answer  filed  with  the  cofirt  In 
such  proceeding  shall  forthwith  be  filed  with  the  Conservator. 
In  DO  case  shall  a  petition  or  answer  be  approved  by  the  court 
as  properly  filed  without  first  giving  the  Conservator  an  oppor- 
tunity to  be  heard  and  to  submit  its  recommendations  with 
respect  thereto  in  writing  to  the  court. 

"(2)  The  plan  of  reorganization  or  proposal  for  a  compoaition 
or  extension  In  such  proceeding  has  either  been  proposed  bjr  the 
Conservator,  or  has,  f«^or  to  being  filed  in  the  proceeding,  or  sub- 
mitted to  the  court  or  the  Judge  for  any  purpose,  been  sub- 
mitted to  the  Conservator  and  either  approved  or  disapproved  by 
the  Conservat<»-,  and  if  disapproved,  the  objections  and  rfcom- 
mendatlons  required  by  subdivision  (d)  of  this  section  have  been 
filed  in  the  proceeding  and  the  court  has  given  the  Conservatior  an 
opportunity  to  be  heard  in  respect  thereto.  ' 

"(3)  All  fees,  expenses,  and  remuneration,  to  whomsoever*  paid 
or  to  be  paid  (except  amounts  fixed  pursiiant  to  section  48.  as 
amended,  of  this  act)  in  connection  with  such  proceeding  of  plan 
of  reorganization  or  proposal  for  an  extension  or  compositloni  have 
been  approved  by  the  Conservator  as  fair  and  reasonable.  The 
provisions  of  this  paragraph  shall  not  be  coxvBtrued  to  prohibit  the 
allowance  of  any  fees,  expenses,  or  remimeratlon  in  a  jlesser 
amount  than  those  approved  by  the  Conservator. 

"(d)  The  ConservatCHT  shall  not  approve  any  plan  of  reorganiza- 
tion or  proposal  for  a  composition  or  extension  unless  the  Con- 
servator finds  that  such  plan  or  proi>osal  Is  fair  and  equitable, 
after  a  thorough  study  of  such  plan  or  prop>osal  and  a  coiaplete 
examination  and  Investigation  with  respect  thereto.  In  c^se  of 
an  approval  by  the  Conservator  It  shall  file  a  certificate  oif  ap- 
proval in  the  proceeding.  In  case  of  a  disapproval  by  the  Con- 
servator it  shall  state  its  objections  to  the  plan  or  proposal  and 
make  sxKh  recommendations  with  respect  thereto,  shall  fUr  the 
objections  and  recommendations  in  the  proceeding,  and  shall  take 
such  further  action  not  Inconsistent  with  the  provisions  of  this 
section  as  may  be  necessary,  in  order  that  a  fair  and  eqtiitable 
plan  or  proposal  may  be  developed.  In  deciding  whethet  any 
such  plan  or  proposal  is  fair  and  equitable,  the  Conservator  shall 
take  into  consideration  the  Initial  investment  at  any  creditors  or 


•toekholdan  to  b«  affactad  by  tha  plan  or  proposal,  If  In  ita 
opinion  flucb  invaatmant  and  the  provision  made  therefor  In  tba 
plan  or  propoaal  matarlally  affect  tba  faimaaa  ot  such  plan  or 
proposal.  

'•{•)  In  any  proceed tnf  tindar  section  771  of  thia  chaptar,  aa 
nmtn'^ri  tor  tba  raorganicatlon  of  a  debtor  corporation  tba  Con- 
■anrator  ihall  ba  daamad  to  ba  a  party  in  intaraat  within  tha  pro- 
rialona  ot  fubdirlalon  (f)  of  cuob  taction  TTB.  A  compoeltion  or 
astansion  propoaal  or  a  raorfanication  plan  in  any  prooaadlng  ra- 
tarrad  to  in  subdiviaion  (b)  of  thia  sactlon  may  ba  propoaad  to  tha 
oourt  In  tha  fine  lnat*noa  by  the  Oonsarrator. 

"(t)  No  panon  ahtll  solicit  or  knowllncly  permit  tha  use  of 
bia  or  Ita  nama  to  aoiicit  any  proxy,  consent,  aeeaptanoa,  authorl- 
aatlon.  power  ot  attorney,  deposit,  or  dljaant  In  raapaet  of  any 
compoeltion  or  extenalon  propoaal  or  reorganization  plan  In  any 
prooaadlng  referred  to  In  subdivision  (b)   of  this  aectlon  unless — 

"(1)  Each  such  solicitation  is  accompanied  or  preceded  by  a  copy 
of  a  report  on  the  proposal  or  plan  which  shall  be  made  by  tha 
Conservator  after  an  opportunity  for  a  hearing  on  the  propoaal 
or  plan  and  such  other  proposals  or  plans  as  may  have  been  sub- 
mitted to  or  sponsored  by  it.  or  by  an  abstract  of  such  report  made 
by  the  Conservator  or  i^>proved  by  the  Conservator  as  accurately 
setting  forth  the  substance  of  such  report;  and 

"(2)  Each  such  solicitation  Is  made  not  in  contravention  of  Kuch 
rules  and  regulations  as  the  Conservator  may  deem  necessary  to 
Insure  that  persons  solicited  will  not  be  misled  aa  to  any  matter 
in  respect  of  such  proceeding. 

"(g)  (1)  No  court  of  bankruptcy  shall  have  Jurisdiction  (1) 
to  entertain,  or  to  take  any  action  in  respect  ot,  any  petition  to 
Institute  any  proceeding  referred  to  in  subdivision  (b)  of  this 
section,  or  praying  for  leave  to  Intervene  in  any  such  proceeding, 
filed  by  or  on  behalf  of  any  protective  committee  in  Its  capacity 
as  such,  or  (11)  to  allow,  or  to  entertain  or  take  any  action  in 
re6i>ect  of  any  petition  praying  for  an  allowance  of  any  feee..  ex- 
penses, or  other  remuneration  in  respect  of  any  plan  of  reorgani- 
zation or  proposal  for  a  ccMnposltion  or  extension  In  any  such 
proceeding,  filed  by  or  on  behalf  of  any  protective  committee, 
member  thereof,  or  attorney  therefor.  In  Its  or  his  capacity  as 
such,  unless  there  is  attached  to  such  petition,  or  filed  in  such 
proceeding,  a  certificate  of  the  Conservator  certifying  that — 

"(1)  There  have  been  filed  with  the  Conservator  the  protective 
committee  agreement  under  which  such  committee  is  acting,  or 
proposing  or  purporting  to  act,  and  a  statement  regarding  the 
membership  of  such  committee  and  the  affiliations  of  the  mem- 
bers  thereof: 

"(11)  The  provisions  or  limitations  ot  such  agreement,  and  the 
membership  of  such  committee  have  been  approved  by  the  Con- 
servator;  and 

"(111)  The  changes,  if  any.  In  such  agreement  or  in  the  mem- 
bership of  such  committee,  made  prior  to  the  time  the  court  acts 
in  respect  of  the  matter  in  question,  have  been  submitted  to  the 
Conservator,  and  have  been  approved  by  the  Conservator. 

"(2)  The  Conservator  shall  approve  the  provisions  or  limitations 
of  such  an  agreement  (Including  any  changes  therein)  unless  the 
Conservator  finds  that  such  provisions  or  limitations  (1)  deny,  or 
place  undue  restrictions  upon,  the  right  of  depositors  to  with- 
draw their  securities  from  such  committee;  (11)  give  to  such  com- 
mittee power  to  hypothecate  securities  of  depositors  for  any  pur- 
pose other  than  that  of  pa3rlng  actual,  necessary,  reasonable, 
legitimate  expenses  of  the  committee  (as  such  expenses  may  be 
defined  by  rules  and  regulations  of  the  Conservator);  (ill)  entitle 
such  committee.  In  view  of  the  par  value  of  securities  deposited, 
or  which  may  be  deposited,  with  such  committee,  to  an  unreason- 
able amount  for  the  purpose  of  paying  fees,  expenses,  or  other 
remuneration  to  the  members  of  such  committee,  attorneys  for 
the  conunittee,  or  any  person  performing  services  for  such  com- 
mittee; or  (Iv)  otherwise  prejudice  the  formulation  and  a<;cep- 
tance  ot  a  fair  and  equitable  plan  or  propxjsal.  The  Conservator 
shall  approve  the  membership  of  such  committee  (Including  any 
I  change  therein)  unless  the  Conservator  finds  (1)  that  any  mem- 
ber of  such  committee  is  or  has  been  directly  or  Indirectly  con- 
;  nected  with  the  issuer  of  the  securities  deposited  with  such  CTom- 
mlttee.  the  underwriter  ot  such  securities,  the  debtor  or  the  per- 
son who  would  be  the  debtor  in  the  proceeding,  or  any  guarantor 
of  such  securities,  or  (11)  that  the  membership  of  such  committee 
otherwise  gives  rise  to  a  conflict  of  Interests  between  the  mem- 
bers of  such  conunittee  and  its  depositors. 

"(3)   As    used    In    this    subdivision — 

"(1)  The  term  "protective  committee'  means  any  person  or  fp'oup 
ot  persons  acting,  or  proposing  or  purporting  to  act,  for  or  in 
behalf  of  ovroers  or  holders  of  securities  for  the  purpose  of  pro- 
tecting, preserving,  and  forwarding,  or  either,  the  common  Inter- 
ests ot  owners  or  holders  of  such  securities  in  connection  with, 
or  in  anticipation  of,  any  proceeding  referred  to  In  subdivision 
(b)  ot  this  section;  but  such  term  shall  not  Include  any  person 
or  group  of  persons  upon  whom  authority  so  to  act  was  or  is 
conferred  by  the  Instrument  under  which  the  securities  were 
originally  Issued  or  by  any  amendment  to  such  Instrument. 

"(11)  The  term  "protective  committee  agreement'  mean&  any 
agreement  by  which  the  owner  or  owners,  or  holder  or  holders  of 
securities  confer  upon  a  protective  committee  authority  to  act  tor 
or  In  their  behalf. 

"(Ill)  The  term  'depositor*  means  any  person  conferring  ujxjn  a 
protective  committee  power  to  act  for  or  In  his  behalf. 

"(h)  In  any  proceeding  referred  to  In  subdivision  (b)  of  this 
section  the  Judge  may  on  his  own  motion  or  at  the  request  of  the 
Conservator  refer  any  matters  for  consideration  and  report,  olther 
generally  or  upon  specified  issues,  to  one  of  several  special  minsters 
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who  ehall  have  baan  prtTloualy  daalgnatad  to  aat  aa  apaelal  maa- 
SJ?  in  any  -urh  procaidun  by  irdar  of  any  circuit  court  ot  ^ppm^. 
and  m.y  allow  wch  ma.t#r  a  rf>M^*'^9  0omv^tum»tjrM 

not  in  asoaas  of  17 ,100  par  annum  in  «»•  Nfr^J****^*''*  •f^SSu 
and  actual  and  raaaooabU  expanses.  Tha  circuit  cM  at  «PPMia 
of  each  circuit  shall  daaignaU  thraa  or  more  nutmbm  of  the  bar 

S;ho"SJv/ bJ;«.  rpcommimSad  by  ^^^^'fJi^'lS.'^J:  SffJffu 
oial  m«*i«^s  wh<nn  they  deem  qualified  for  auch  ■arrlcac,  aM  enaii 

fSn^SiTu.  uma  ra/iaa  '^J^^^t^'irLSJ^^S^t  Slf^TI'. 
■Atu  deaicnatad  or  thair  number,  a«  tha  ptibila  intaraat  may  ra* 

SSe    T^ITc^U  alwTy*  ba  thrw  of  auch  apadal  maatara  auallflad 

?it  !ppS!!?Siant  in  aacb  circuit  who  f  j^;  ^„:7  «S»^Lr»- 

f.rred  to  ihem  under  this  section  bya  H»dfa  ot  •"f  «"fj[»«»  «»^' 


The  conservator,  tha  debtor,  any  crwlitor  or  stockholdar,  or  the 
duly  authortaad  commlttaa,  attorney,  or  a«ant  ot  •>t»»ar  or  tha 
trustee  or  trustees  of  any  mortgage,  deed  ot  trust,  or  Indenture 
nuiwuant  to  which  swjurttlee  of  the  debtor  are  ouUtandlng  and 
any  mtareated  party,  upon  petition  th»efor  and  cause  shown,  may, 
subject  to  the  provUlons  ot  subdivision  (g)  of  this  section,  ba 
permitted  to  intervene.  The  Judge  may,  after  hearing,  make  rea- 
iwinable  rules  defining  the  matters  upon  which  notice  shall  be  given 
to  other  than  interveners  and  the  manner  of  giving  such  notice. 

"(I)  No  petition  to  institute  any  proceeding  referred  to  In  sub- 
division (b)  of  this  section  may  be  filed  by  any  person  If  a  re- 
ceiver or  trustee  ot  all  or  any  part  ot  the  property  ot  the  peraon 
who  would  be  the  debtw  In  such  proceeding  has  been  appointed 
(other  than  In  a  proceeding  under  the  provisions  of  sec.  74  or  74B 
of  this  chapter)  by  any  court.  State.  Federal,  or  Terrltortal,  unless 
there  is  attached  to  such  petition  a  certificate  of  the  Conservator 
that  ftuoher  proceedings  in  such  State  or  Federal  court  wUl  be  of 
no  substantial  benefit  to  creditors  and  stockholders. 

"(1)  The  Conservator  may  petition  the  court  within  180  days 
after  the  date  of  designation  of  the  Conservator  by  the  President,  to 
reopen  any  proceeding  involving  a  debtor  corporation  or  an  Indi- 
vidual debtor  in  which  a  plan  of  reorganization  or  proposal  for  a 
composiUon  or  extension  has,  since  July  1,  1934,  and  prior  to  such 
date  of  deslgnaUon.  been  finally  confirmed  If.  In  the  opinion  of  the 
Conservator,  material  facts  which  would  have  affected  such  con- 
firmation were  not  brought  to  the  attention  of  the  court. 

"(k)  Any  person  who  willfully  violates  any  of  the  provisions  of 
this  section,  or  any  rule  or  regulaUon  made  or  promulgated  by  the 
Conservator  under  authority  of  subdivision  (f)  of  this  sectiori, 
shall,  upon  conviction  be  fined  not  more  than  15,000  or  imprisoned 
not  more  than  5  years,  or  both. 

"(1)   As  used  in  this  section — 

"(1)  The  term  "debtor  corporation'  means  a  debtor  as  used  in 
section  TTB  of  this  chapter,  whose  liablUties  Include  obligations  in 
a  total  amount  of  $50,000,  or  over,  which  are  evidenced  by  at  least 
10  credit  instrximents  severally  owned  by  not  less  than  10  persons. 

"(2)  The  term  'individual  debtcw'  means  a  debtor  (except  a  cor- 
poration) as  used  In  section  T4  of  this  chapter,  whose  liabilities 
Include  obligations  tn  a  total  amount  of  $50,000.  or  over,  which  are 
evidenced  by  at  least  10  credit  Instruments  severaUy  owned  by  not 
less  than  10  persons. 

"(3)  The  term  "plan'  and  'plan  of  reorganization'  means  a  plan 
of  reorganization  as  used  in  section  TTB  of  this  chapter. 

"(4)  The  term  'proposal'  and  'proposal  for  a  composition  or 
extension'  means  a  proposal  for  a  compoBttton  or  extension  as 
used  in  section  74  of  this  chapter. 

"(m)  The  Conservator  shall  be  entitled  to.  and  the  court  may 
allow  the  Ooneervator.  a  reasonable  tee  tor  services  performed  by  It 
under  thU  section  In  connection  with  a  plan  of  reorganization  or 
proposal  for  a  composition  or  extension  in  order  to  defray  its 
expenses  In  cormection  with  such  services.  Such  fees  shsill  be  In 
lieu  of  all  other  fees  to  which  the  Conservator  would  otherwise  be 
entlUed  by  law,  shaU  be  deposited  in  the  Treasury  of  the  United 
States  and  credited  to  mlsoellaneous  receipts. 

"(n)  There  is  hereby  authorized  to  be  appr<H>rlated  tor  expendi- 
ture by  the  Conservator — 

"(1)  For  the  fiscal  year  ending  June  SO,  193T,  $2,000,000.  or  so 
much  thereof  as  may  be  necessary,  which  may  be  made  available 
Immediately; 

"(2)  For  the  fiscal  year  ending  June  30,  1988,  $2,000,000,  or  so 
much  thereof  as  may  be  necessary;  and 

"(3)  For  each  fiscal  year  thereafter,  sxich  sums  as  may  be  neces- 
sary, except  that  the  aggregate  of  appropriations  for  any  such  fliscal 
year  and  all  prior  appropriations  for  such  purpose  available  for 
any  period  after  June  30.  1938,  shall  not  exceed  the  total  amount 
ot  fees  deposited  in  the  Treasury  pursuant  to  subdivision  (m)." 

LOANS    BT    THX    aXCONSTRtJCTTON    TIKAMCM    COXPO«ATIOJI 

Sec.  2.  (a)  The  Reconstruction  Finance  C<»poratlon  or  any  agency 
thereof  Is  authorized  and  empowered: 

( i )  To  make  loans  to  the  debtor  or  other  corporation  or  corpora- 
tions provided  for  In  a  plan  of  reorganization  under  section  TTB  of 
the  act  entitled  "An  act  to  establish  a  uniform  system  of  bank- 
ruptcy throughout  the  United  States",  approved  July  1.  1898.  as 
amended,  for  the  purpose  of  financing  and  carrying  out  such  reor- 
ganization. It  such  plan  has  been  approved  by  the  Conservator  in 
Bankruptcy  In  accordance  with  the  provisions  of  section  T7C  ot 
such.  Act* 

(2)  To'  make  loans  to  any  lndivld\ial  debtor  tor  the  purpose  of 
financing  a  composition  or  extension  of  his  debts  under  section  74 
of  such  act  of  July  1.  1898,  as  ameiided.  if  the  composition  or  exten- 
sion proposal  has  been  approved  by  the  Conservator  In  Bankruptcy 
In  accordance  with  the  provisions  of  section  TTC  of  such  act. 

(b)  Loans  made  imder  this  section  shall  be  made  for  such  periods 
and  at  such  rates  ot  interest  and  under  such  other  terms  and  oon- 


dttlona  aa  ttia  Baeonatructlon  Finance  Oorporation  may  preacrlba. 
Th«  mmgrmmmtm  unotmt  Of  tht  uotaa,  dabatiturea.  bonda,  or  othar  ob* 
ligations  which  tha  Reconstruction  Finanoa  OorporaMon  is  author- 
taad to  have  outatandlng  at  any  one  Mow.  is  hereby  irtcrewted  by 
auch  amouata  aa  may  ba  nacaaeary  to  carry  out  tha  provuuma  of 
thU  Mciioa.  Without  retard  to  any  pronalon  of  tht  bankruptcy 
Uw$  or  of  tba  Judieial  Coda  empowarinf  any  oourt  of  th«  Uniied 
■Utaa  to  anjotn  the  eale  of  any  eoUatM«l  beM  bf  a  creditor  of  a 
bankrupt  or  of  a  debtor  under  fuch  bankruptcy  lawa,  tha  Itecon- 
•tr\}ctlon  Finance  Corpor$tion,  under  auch  eondltlona  aa  It  •hall 
praaaribe,  may  take  over  or  provide  for  tha  adminiMration  ana 
uquldatlon  of  any  coUuteml  accepted  by  it  aa  ■aeurity  tor  any  loaaa 
made  under  this  section. 

(0)  Any  aaalatance,  or  any  renewal  or  astanaion  thereof,  flven  (o 
or  for  any  Anaaclal  institution  by  the  Baeonatructlon  Finance  Cor- 
poration, or  any  acenoy  theraot,  ahall  be  conditioned  upon  the 
agreement  of  such  financial  Institution  that  It  will  not,  during  the 
period  of  such  assistance,  or  renewal  of  extension  thereof,  use.  di- 
rectly or  Indirectly,  any  of  lU  tunda,  or  the  funds  so  obtained,  for 
the  purpose  ot  financing  or  carrying  out  any  plan  of  reorganization 
or  propoeal  tor  a  composition  or  extension  to  which  the  provisions 
ot  secuon  77C  ot  such  act  of  July  1.  1898.  aa  amended,  relate,  un- 
less the  plan  or  pr(H>o6al  (as  the  case  may  be)  and  any  fees  and 
expenses  to  be  paid  in  connection  with  such  plan  or  proposal  shall 
have  been  approved  by  the  Conservator  in  Bankruptcy  In  accord- 
ance with  the  provisions  of  such  section. 

MISGEIXaNSOUS    AMSMOMZKTB    TO    THX    BaiTKXUPTCT    MCT 

Sac  3.  (a)  Subdivision  (1)  of  section  74  of  the  act  entitled  "An 
act  to  establish  a  uniform  system  of  bankruptcy  throughout  tha 
United  States",  approved  July  1,  1898,  as  amended.  Is  hereby 
amended  by  striking  out  the  proviso  in  said  subdivision  and  In- 
serting In  Ueu  thereof  «he  foUowlng:  "Provided,  however.  Tbat, 
except  as  hereUiafter  provided,  no  extension  or  compoeltion  shall 
reduce  the  amount  of  or  impair  the  lien  of  a  secured  creditor,  but 
shall  affect  only  the  time  and  method  of  llqxiidation." 

(b)  Such  Bubdl vision  (1)  la  further  amended  by  adding  at  the 
end  thereof  a  new  sentence  as  follows:  "A  composition  or  exten- 
sion of  the  debts  of  an  Individual  debtor  may  reduce  the  amount 
erf  or  impair  the  lien  of  secured  creditors  if  the  proposal  for  such 
oompoaiUon  or  extension  shall  have  been  approved  by  the  Con- 
servator, as  provided  in  section  TTC  of  this  chapeer.  as  amended, 
and  by  at  least  two-thirds  In  number  of  the  creditors  to  be 
affected  by  such  composition  or  extension,  which  number  must 
represent  at  least  two-thirds  in  amount  of  each  class  of  claims 
held  by  the  creditors  so  affected." 

Sec.  4.  Subdivision  (m)  of  section  T4  ot  such  act  ot  July  1,  1898, 
as  amended,  is  amended  by  inserting  after  the  first  sentence 
thereof  the  following:  "In  the  case  of  such  a  proceeding  brought 
to  forecloee  a  lien  on  property,  a  'final  decree'  meanfi  a  decree 
finally  confirming  the  sale  of  such  property." 

Sac.  5.  Subdivision  (a)  of  section  TTB  ot  such  act  of  July  1,  1898, 
as  amended,  la  amended  by  adding  at  the  end  thereof  the  follow- 
ing: "As  used  tn  this  section  the  term  'equity  receivership'  in- 
cludes a  proceeding  to  foreclose  a  lien  on  property.  A  final  decree 
in  the  case  of  such  a  proceeding  means  an  order  or  decree  finally 
confirming  a  sale  of  such  prc^>erty." 

Sbc.  6.  Subdivision  (a)  of  section  40  ot  auch  act  ot  July  1,  1898, 
Is  hereby  amended  to  read  as  follows: 

"Sec.  40.  Compensation  of  referees:  (a)  Eeferees  shall  receive 
as  full  compensation  fw  their  eervlces  payable  after  they  are 
rendered,  a  fee  of  $15  deposited  with  the  clerk  at  the  time  the 
peUtion  Is  filed  In  each  case,  except  when  a  fee  Is  not  required 
from  a  voluntary  bankrupt,  and  25  cents  for  every  proof  of  claim 
filed  for  allowance,  to  be  paid  from  the  estate,  if  any,  as  a  part 
of  the  ooet  <rf  administration,  and  from  estates  which  have  been 
administered  before  them  1 -percent  commissions  on  all  moneys 
disbursed  to  creditors  by  the  trustee,  or  one-half  ot  1  percent  on 
the  amount  to  be  paid  to  creditors  upon  the  confirmation  ot  a 
composition,  or,  in  case  of  an  extenalon  proposal,  one-half  ot  1 
percent  commissions  on  the  amount  of  debts  whose  maturity  la  to 
be  extended  and  of  the  debts,  if  any.  to  be  paid  In  full  imder  the 
terms  of  an  extension  confirmed  by  the  court:  Provided,  however. 
That  In  the  case  of  an  extension,  the  Judge  may  provide  the  terms 
and  conditions  for  the  payment  ot  commissions  to  the  referee. 

"Referees  In  an  ancillary  proceeding  shall  receive  as  full  com- 
pensation for  their  services,  payable  after  they  are  rendered,  a  fee 
of  $15  deposited  with  the  clerk  of  the  ancillary  court  at  the  time 
the  ancillary  proceedings  Is  Instituted.  1 -percent  commission  on 
all  moTwy  dlebureed  in  the  ancUlary  proceeding  by  the  receiver, 
the  ancillary  receiver,  and  the  trustee,  and  on  the  fair  value  of  all 
property  transmitted  in  kind  by  the  ancillary  court  to  the  court 
of  primary  JuriBdictlon:  Provided  further.  That  the  Judge  may  by 
standing  rule  or  otherwise  fix  the  maximum  amount  of  compensa- 
tion In  any  12-month  period  to  be  retained  by  any  referee  out 
of  the  commissions  aforementioned  and  out  ot  any  fees  which 
may  be  aUowed  to  him  as  special  master  in  any  proceedings  under 
this  act  and  the  excess.  If  any,  of  such  maximum  amount  so 
fixed  shall  be  paid  monthly  by  every  such  referee  to  the  clerk 
ot  the  United  States  district  court. 

"In  those  districts  where  the  maximum  amotmt  ot  any  referee's 
compensation  has  been  fixed  as  aforesaid,  any  such  referee  shall 
be  deemed  to  have  earned  one-twelfth  of  such  compensation  for 
each  month  In  which  he  served,  and  if  at  the  time  of  the  resigna- 
tion removal,  or  death  of  any  auch  referee,  the  amount  received 
by  the  referee  Is  In  excess  of  the  amount  so  earned,  then  the 
,  excess  thereof  ahall  be  paid  to  the  clerk  ot  such  district. 


^  r\.t^  ^% 
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"The  clerk  of  the  United  States  district  court  shall  antinally 
pay  into  the  Treasury  of  the  United  States  any  stuns  so  p$id  to 
them  by  referees."  I 

SXPABABItTrT    CLATTSB  | 

Sic.  7.  If  any  provision  of  this  act,  or  the  application  tfiereof 
to  any  person  or  circumstance.  Is  held  invalid,  the  remainder  of 
this  act.  and  the  application  of  such  provision  to  other  persons 
or  circumstances,  shall  not  be  affected  thereby. 

ancmr  Trrut 
Sec   8.  This  act  may  b«  cited  as  the  Conserrator  In  BanJchiptcy 
Act. 


CT71CMABT    OW    mOVTSIOITS     (H.    ft.     10434) ,    A     BXtX    TO    rtOTWCT    BOKD- 
HOLDKBS    Uf    ftXOKOANIZaTION,    COMPOemOMS,    AXD    BCTKIfSIOH^    AMD 

paxmrr  cxcxssrvx  chaeccs  and  loss  of  assets,  iitTKoou(|B)  bt 

HON.    A.    J.    SABATH 

The  bin  provide*  that  a  Federal  agency  be  established  io  act 
as  a  conservator  In  all  74  and  77B  proceed:.ng8  In  bankrupt^. 

In  all  such  proceedings,  the  Conservator  shall  act  as  sole  re- 
ceiver, custodian,  or  trustee,  with  compensation  limited  to  actual 
expenses.  Attomejrs  of  Conservator  may  act  as  Its  counsel  vhen 
acting  as  trustee,  receiver,  or  custodian.  (This  procedure  will 
materially  minimize  the  costs  of  reorganization,  as  well  as  Enable 
the  Conservator  to  have  full  knowledge  of  and  control  oTtr  the 
entire  proceedings  and  estate.)  I 

The  Conservator  may.  by  Its  niles.  regulate  protective  comd^ttees 
and  Its  pl•r8onne^  may  prescribe  the  provisions  and  limitations  of 
deposit  agreements,  and  the  solicitation  of  proxies,  assents,  dqposits, 
consents,  etc. 

The  Conservator  may  Itself  propose  a  plan  of  reorganization  or 
proposal  for  a  composition  or  extension,  and  shall  approve  all  plans 
or  proposals  by  others  before  It  Is  submitted  to  coxirt.  as  ^11  as 
all  fees,  expenses,  and  compensation  in  all  such  proceedings. 

The  court,  or  upon  suggestion  of  Conservator,  may  ref#r  any 
Issues,  either  specially  or  generally,  to  a  special  master.  THe  sal- 
aries of  masters  are  limited  to  no  more  than  97,500  per  4nnum 
(present  fee  system  abolished). 

Provision  for  a  fine  of  not  more  than  $5,000  and  imprisonment 
for  no  more  t^ui  5  years  Is  made  for  the  willful  violation  Of  any 
provisions  of  tlSs  act  or  of  any  rule  or  regulation  promulgated  by 
the  Conservator. 

This  bill  Includes  any  reorganization,  composition,  or  exten- 
sion, which  Involves  liabilities  in  the  amount  of  150,000  or  over, 
evidenced  by  at  least  10  credit  instruments  owned  by  at  Itest  10 
persons.  I 

Referees  are  placed  upon  a  salary  basis  to  be  fixed  by  me  re- 
spective district  judges  instead  of  on  the  old  fee  syi^em.  All 
fees  In  excess  of  salary  revert  to  the  Treastiry  of  the  united 
SUtes. 

In  addition  to  present  powers,  the  Reconstruction  Finance  Cor- 
poration Is  authorized  to  make  loans  to  finance  such  reorgani- 
zations, compoeltlona,  or  extensions  If  approved  by  the  Conservator. 

Loans  by  the  Reconstruction  Finance  Corporation  to  mortgage 
companies  and  other  financial  institutions  are  conditioned  upxjn 
the  agreement  that  none  of  the  funds  so  loaned  will  be  used  in 
such  reorganization,  composition,  or  extension  unless  approved 
by  the  Conservator. 

Mr.  SABATH.  The  other  members  of  the  committele  and 
myself  are  extremely  anxious  to  conclude  our  investigiUions 
and  hearings  this  year.  We  feel,  however,  that  we  must  hold 
hearings  in  Philadelphia,  Nashville,  and  Cleveland  and  com- 
plete the  hearings  in  California.  New  York.  Boston^  and 
Chicago. 

The  gentleman  from  New  York  raised  the  question  as  to 
whether  any  of  the  provisions  of  our  bill,  H.  R  10634.  kould 
lead  to  questions  of  constitutionality.  May  I  say  ai  this 
time  that  we  have  revised  this  bill — there  were  two  bUla 
previously  introduced  which  were  not  passed — and  K  am 
certain  that  no  question  of  constitutionality  will  ait^.  It 
Is  true  that  we  have  to  some  extent  restricted  the  power  of 
Judges,  which  Congress  has  the  right  to  do.  Tills  was  nec- 
essary because  of  abuses  which  crept  in  under  77B,  and  all 
fair-minded  judges  recognize  that  such  abuses  shoujld  be 
halted. 

Of  course,  there  are  some  who  stiH  feel  that  they  should 
have  the  power  to  appoint  as  trustee  members  of  these 
racketeering  committees,  those  recommended  by  ban^ES  or 
their  friends,  and  still  others  for  special  reasons.  We  in- 
tend to  penetrate  tins  angle  along  with  our  other  Inves- 
tigations. 

I  want  these  banking  and  investment  groups  to  know  that 
they  cannot  dominate  the  Congress  of  the  United  States.  If 
for  any  reason  this  committee  cannot  finish  its  Nation-wide 
investigations  because  of  lack  of  appropriations  or  ()ther- 
wise,  or  if  our  bill  is  delayed  in  passing.  I  shall  insist  tihat  a 


larger  committee,  with  still  greater  power  and  sufficient 
funds,  be  appointed  for  the  protection  of  these  bondholders 
and  to  reestablish  confidence  in  real  estate.  I  know  that 
Congress  will  be  with  me  in  this.  However,  I  am  confident 
of  the  passage  of  the  bill  rendering  appointment  of  such  a 
committee  unnecessary. 

In  conclusion,  I  again  want  to  thank  the  select  committee 
members  for  their  work  and  the  many  accountants,  attor- 
neys, investigators,  and  others  who  have  given  their  services 
without  compensation. 

Particularly  at  this  time  I  want  to  give  voice  to  my  ap- 
preciation of  the  Treasury  Department's  splendid  coopera- 
tion. The  committee  is  indeed  grateful  for  the  aid  they 
rendered.  Were  it  not  for  this  Department  we  would  have 
been  obliged  to  suspend  our  investigations  and  even  the 
hearings,  and  I  cannot  too  heartily  thank  them  for  their 
timely  and  invaluable  assistance.     [Applause.] 

lHUEPKMUUI'r  mRCHAKTS  VERSUS  KOKOPOLT 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  insert  therein  cer- 
tain amendments  suggested  to  a  bill  I  expect  to  discuss  in  the 
extension. 

llie  SPEAKEIR.  The  gentleman  from  Texas  asks  unani- 
mous consent  to  extend  his  remarks  in  the  Record  in  the 
manner  indicated  and  to  insert  certain  amendments.  Is  there 
objection? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  Senator  Joseph  T.  Robinson, 
of  Arkansas,  introduced  in  the  Senate  S.  3154,  and  I  intro- 
duced in  the  House  H.  R.  8442 — 

A  bill  making  it  unlawful  for  any  person  engaged  In  commerce 
to  discriminate  in  price  or  terms  of  sale  between  purchasers  of 
commodities  of  like  grade  and  quality,  to  prohibit  the  pajmaent  of 
brokerage  or  commission  under  certain  conditions,  U)  suppress 
pseudo-advertising  allowances,  to  provide  a  presumptive  measxire 
of  damages  In  certain  cases,  and  to  protect  the  independent  mer- 
chant, the  public  whom  he  serves,  and  the  manufacturer  from 
whom  he  buys,  from  exploitation  by  unfair  competitors. 

STATtrS    IN    HOUSK 

These  bills  were  introduced  in  June  1935.  Hearings  were 
held  by  the  House  Committee  on  the  Judiciary,  of  which  the 
Hmorable  Hatton  W.  Sttmners  is  chairman,  commencing 
June  10.  1935,  and  continued  for  several  days.  The  House 
Committee  on  the  Judiciary,  before  the  adjournment  of  the 
last  session  of  Congress,  referred  the  bill  to  a  subcommittee. 
Congressman  Hitbxst  Utterback,  of  Iowa,  is  chairman  of 
that  subcommittee.  Congressman  Utterback  has  worked 
for  months  on  this  legislation,  and  will  probably,  I  am  told, 
be  in  a  position  to  report  to  the  whole  committee  within  a 
few  days.  The  whole  committee,  as  well  as  the  subcommit- 
tee, has  been  very  patient  and  considerate  with  all  who  were 
sponsoring  and  opposing  this  legislation.  Everyone  having 
views  an  the  subject  who  requested  time  has  been  given  time 
to  express  his  views.    The  record  is  full  of  valuable  testimony, 

STATOB  nr   SSNATI 

The  Senate  Committee  on  the  Judiciary,  of  which  Senator 
Henby  F.  Ashtthst.  of  Arizona,  is  chairman,  referred  Senator 
Robinson's  bill  to  a  subcommittee,  of  which  Senator  Marvel 
Mnxs  Logan,  of  Kentucky,  is  chairman.  Iliis  subcommittee 
reported  the  bill  favorably  and  unanimously  to  the  whole 
committee  with  amendments  suggested  by  authors  of  the 
legislation.  "Rie  whole  Committee  on  the  Judiciary,  on  Feb- 
ruary 3,  1936,  unanimously  reported  the  bill  agreed  upon  by 
the  subctxnmittee  to  the  Senate,  and  it  is  now  on  the  Senate 
Calendar.  Ihe  Senate  committee  did  not  have  open  hear- 
ings on  the  bill,  but  considered  information  obtained  from 
the  three  following  sources: 

First.  Investigation  conducted  by  the  Federal  Trade  Com- 
mission on  chain  stores. 

Second.  Hearings  before  the  Committee  on  the  Judiciary 
of  the  House. 

Third.  Hearings  conducted  by  the  special  committee,  of 
which  I  smi  chairman,  investigating  the  American  Retail 
Federation  and  large-scale  buying  and  selling  at  wholesale 
and  retail. 
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COPT  or  Bnx 
This  bin  1«  expected  to  pass  the  Senate  In  a  short  time. 
The  bill,  as  pending  on  the  Senate  Calendar,  is  as  foUows: 

[a.  3164— Rept.  No.  1502 — Calendar  No.  1567) 
Be  it  enacted,  etc..  That  section  2  of  the  act  entitled  "An  act  to 
supplement  existing  laws  against  unlawful  restraint*  and  monopo* 
U^^  and  for  other  purposes",  approved  Ortober  15,  191*.  " 
amended  (U.  S.  C.  title  15.  sec.lS),  is  amended  to  read  as  foUows. 
"Sxc  2  (a)  That  it  shall  be  unlawful  for  any  person  engaged 
in  commerce.  In  the  course  of  such  commerce,  either  directly  or 
indirectly  to  discriminate  in  price  or  terms  of  sale  between  differ- 
ent purchasers  of  commodities  of  like  grade  and  quality,  where 
either  or  any  of  the  purchases  Involved  In  such  discrimination 
are  in  commerce,  where  such  commodities  are  sold  for  use  con- 
sumption, or  resale  within  the  United  States  or  any  Territory 
thereof  or  the  District  of  Columbia  or  any  Insular  possession  or 
other  place  under  the  JurisdicUon  of  the  United  States,  and  where 
the  effect  of  such  discrimination  may  be  substantiaUy  to  lessen 
competition  or  tend  to  create  a  monopoly  In  any  line  of  conunerwj. 
or  to  injure  destroy,  or  prevent  competition  with  any  person  who 
either  grants  or  receives  the  benefit  of  such  discrimination,  or 
with  customers  of  either  of  them:  Provided.  That  nothing  herein 
contained  shall  prevent  differentials  in  prices  as  between  pur- 
chasers depending  solely  upon  whether  they  purchase  for  resale 
to  wholesalers  to  retailers,  ot  to  consumers,  or  for  use  in  further 
manufacture;  nor  differentials  which  make  only  due  allowance  for 
differences  In  the  cost,  other  than  brokerage,  of  manufacture,  sale, 
or  delivery  resulting  from  the  differing  methods  or  quantitiMln 
which  such  commodities  are  to  such  purchasers  sold  or  deUvered: 
Provided,  however.  That  the  Federal  Trade  Commission  may.  aft«r 
due  investigation  and  hearing  to  all  Interested  parties,  fix  and 
establish  quantity  limits,  and  revise  the  same  as  it  finds  necessary, 
as  to  particular  commodities  or  classes  of  commodities,  where  it 
finds  that  available  purchasers  in  greater  quantities  are  so  few 
as  to  render  differentials  on  account  thereof  iinjustly  discrimina- 
tory or  promotive  of  monopoly  In  any  line  of  commerce:  *»^^ 
foregoing  shall  then  not  be  construed  to  permit  differentials  baaed 
on  differences  in  quantities  greater  than  those  so  fixed  and  estab- 
lished- And  provided  further.  That  nothing  herein  conUined  shall 
nrevent  persons  engaged  in  selling  goods,  wares,  or  merchandise  in 
commerce  from  selecting  their  own  customers  in  bona  fide  trans- 
actions and  not  In  restraint  of  trade. 

"(b)  That  it  shall  be  unlawful  for  any  person  engaged  in  com- 
merce, in  the  course  of  such  conunerce,  to  pay  or  grant,  ex  to 
receive  or  accept.  an3rthlng  of  value  as  a  commission,  brokerage, 
or  other  compensation,  or  any  allowance  or  discount  In  lieu  there- 
of in  connection  with  the  sale  or  purchase  of  goods,  wares,  or  mer- 
chandise, either  to  the  other  party  to  such  transaction  or  to  an 
agent  representative,  or  other  intermediary  therein  where  such 
Intermediary  Is  acting  in  fact  for  or  in  behalf,  or  is  subject  to  the 
direct  or  Indirect  control,  of  any  party  to  such  transaction  other 
than  the  person  by  whom  such  compensation  Is  so  granted  or 
paid. 

"(c)  That  It  Shan  be  unlawful  for  any  person  engaged  In  com- 
merce to  pay  or  contract  for  the  payment  of  anything  of  valiie  to 
or  for  the  benefit  of  a  customer  of  such  person  In  the  course  of 
such  commerce  as  compensation  or  in  consideration  for  any 
services  or  facilities  furnished  by  or  through  such  customer  in 
connection  with  the  processing,  handling,  sale,  or  offering  for  sale 
of  any  products  or  commodities  maniifactured,  sold,  or  offered  for 
sale  by  such  person,  unleae — 

"(1)  Such  payment  or  consideration  Is  offered  on  proportion- 
ally eqxial  terms  to  all  other  customers  competing  In  the  distri- 
bution of  such  products  or  commodities;  or  vmless 

"(2)  The  business.  Identity,  or  interests  of  such  customer  are  In 
no  way  publicly  associated,  by  name,  reference,  allusion,  prox- 
imity, or  otherwise,  with  or  in  the  furnishing  of  such  services  cr 
facilities  and  the  consideration  paid  therefor  does  not  exceed  the 
fair  value  of  such  services  or  faciUtles  in  the  localities  where 
tumished. 

"(d)  For  pxirpoees  of  suit  under  section  4  of  this  act  the  measure 
of  damages  for  any  violation  of  this  section  shall,  where  the  fact 
of  damage  Is  shown,  and  In  the  absence  of  proof  of  greater  dam- 
age be  presumed  to  be  the  pecuniary  amount  or  equivalent  of 
the  prohibited  discrimination,  payment,  or  grant  Involved  in  such 
violation;  Umlted,  however—  ...,...,, 

"(1)  Under  subeectlons  (a)  and  (b)  above,  by  the  volume  of 
plaintiff's  business  in  the  goods  concerned,  and  for  the  period  of 
time  concerned.  In  such  violation; 

"(2)  Under  subsection  (c)  above,  to  the  amoimt  or  share,  or  Its 
pecuniary  equivalent,  to  which  plaintiff  would  have  been  enUUed 
if  the  payment  concerned  in  such  violation  had  been  made  or 
offered  In  accordance  with  paragraph  (1)  of  said  subsection  (c). 

MAIN  PBOvisioifs  or  bux 

It  will  be  noticed  that  the  main  provisions  of  this  bin 
are  as  follows: 

First.  It  prevents  manufacturers  from  discriminating  in 
price  or  terms  of  sale  between  purchasers  of  commodities  of 
like  grade  and  quahty.  This  will  not  prevent  manufsuiturers 
from  competing,  but  each  manufacturer  must  deal  with  his 
customers  in  the  same  fair  and  square  way.     Neither  will 


It  prevent  retailers  competing,  but  If  the  retailers  purchase 
from  the  same  manufacturer,  they  will  be  on  an  equal  foot- 
ing. In  other  words.  It  Is  not  a  price-flxing  bill  but  a  bill 
that  will  afford  fair  competition. 

Second.  The  present  treble  damage  provision  of  the  anti- 
trust laws  is  not  sufficiently  effective  for  the  smaU  man  who 
has  his  business  crushed  by  unfair  and  Illegal  methods. 
Our  bill  amends  the  provision  in  a  way  that  a  measure 
of  damage  is  provided  for  and  may  be  enforced  by  the 
smallest  concern  against  the  greatest. 

•niird.  Under  section  2  (a)  of  this  bill— the  last  part  of 
that  section — a  quantity  limit  may  be  fixed  by  the  Federal 
Trade  Commission  for  the  guidance  of  manufacturers  in 
dealii«  with  their  customers  in  interstate  commerce.  If 
a  manufacturer  sells  one  unit  so  fixed  by  the  Federal  Trade 
CcMnmlssi<m.  it  receives  the  same  price  per  unit  as  if  it  sold 
several  hundred  such  units.  The  same  principle  is  enforced 
on  freight  rates— Mr.  John  Q.  Citizen  pays  the  price  for 
transporting  a  carload  of  freight  as  the  Standard  Oil  Co. 
or  any  other  concern  that  has  several  thousand  times  as 
many  carloads  of  freight  transported.  The  Supreme  Court 
of  the  United  States  in  the  case  of  the  Interstate  Com- 
merce Commission  v.  BaUimxyre  <fe  Ohio  RaUroad  (145  U.  8. 
263)  sUted: 

The  real  quesUon  Is  whether  this  <^?erat««  as  an  undue  or  tm- 
reasonable  preference  or  advantage  to  this  particular  description 
of  traffic,  or  an  unjust  discrimination  against  others.  If,  for  ex- 
ample, a  raUway  makes  to  the  public  generally  a  certain  rate  of 
freight,  and  to  a  partlcvilar  Indlvidxial  residing  In  the  same  town 
a  reduced  rate  for  the  same  class  of  goods,  this  may  operate  as 
an  undue  preference,  since  it  enables  the  favored  party  to  sell  his 
goods  at  a  lower  price  than  his  competitors,  and  may  even  enable 
him  to  obtain  a  complete  monopoly  of  that  business.  Even  If 
the  same  reduced  rates  be  allowed  to  everyone  doling  the  same 
amount  of  bvislness,  such  discrimination  — -^0^  carried  too  far, 
operate  unJusUy  upon  the  smaller  dealers  edfaged  in  the  same 
business  and  enable  the  larger  ones  to  drive  them  out  of  the 
market.  | 

Although  the  language  of  the  Court  was  not  directly  In 
point  on  the  issues  involved,  it  was  an  expression  of  the 
Supreme  Court,  and  it  is  certainly  on  all  fours  with  our 

proposal. 

It  is  admitted  that  a  trainload  shipment  can  be  made  at 
much  less  cost  per  car  than  a  single-car  shipment.  If,  how- 
ever lower  rates  were  permitted  in  such  a  case,  large  dealers 
would  be  able  to  destroy  small  dealers.  Our  quantity  pro- 
vision will  apply  to  all  modes  of  transportation  including 
trucks,  barges,  and  railroads.  That  is.  a  quantity  would 
be  fixed  at  an  amount  equal  to  a  carlot  in  most  cases  but 
smaUer  quantities  in  others.  One  who  purchases  such  a 
"fixed  quantity"  from  a  manufacturer  will  be  permitted  to 
receive  it  for  the  same  iMice  and  terms  as  one  who  pur- 
chases many  hundred  such  fixed  quantities;  the  same  theory 
that  one  who  causes  one  carload  <rf  freight  to  be  transported 
pays  the  same  price  per  car  as  one  who  ships  thousands  of 

cars  at  qae  same  time.  ,.,.».  ^ 

Rxirth.  Pseudo-advertising  allowances  are  abolished. 
Fifth.  The  payment  of  brokerage  or  commission  under 

certain  conditions  is  prohibited. 

OBjaCT  or  LEGISLATIOlf 

The  object  <rf  the  legislation  is  to  protect  the  Independent 
merchant,  the  pubUc  whom  he  serves,  and  the  manufacturer 
from  whcwn  he  buys  from  expl<^tati(Hi  by  unfair  competitors, 
and  to  prevent  monopoly  which  is  destructive  to  the  interest 
of  fanners,  wage  earners,  and  consumers.  The  aid  and  as- 
sistance of  all  Members  of  the  House  is  desired  In  our 
efforts  to  enact  this  legislation. 

The  following  Members  of  the  House  have  expressed  in- 
terest In  this  legislatkHi.  and  many  of  them  are  assisting  In 
securing  the  passage  of  this  bill  and  have  (Hedged  their 
100-percent  cooperatfon:  Alfred  F.  Belter,  New  York;  Wil- 
liam M.  Berlin,  Pennsylvania;  Fred  Blennann.  Iowa;  C.  Q. 
Blnderup.  Nebraska;  R.  T.  Buckler,  Minnesota;  Clarence 
Canncm,  Missouri;  William  M.  Citron,  Connecticut;  John  J. 
Cochran,  Missouri;  William  M.  Colmer,  Mississippi;  Fred  L. 
Crawford,  Michigan;  Eugene  B.  Crowe.  Indiana;  Ren*  I*. 
DeRouen.  Louisiana:  John  D.  Dingell.  Michigan;  Matthew  A. 
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Dunn.  Pennsylvania;  Joe  H.  Eagle.  Texas;  Albert  J.  Enge|l. 
Mlcliigan;  Marcellus  H.  Evans,  New  YOTk;  Joachim  O.  Pef- 
nandez,  Louisiana;  William  L.  Fiesinger,  Ohio;  Brooks 
Fletcher,  Ohio:  Pinly  H.  Gray,  Indiana;  Paul  R.  Greever. 
Wyoming;  Harry  L.  Haines.  Pennsylvania;  Arthur  D.  Healey, 
Massachusetts;  Pred  H.  Hildebrandt.  South  Dakota;  Knute 
Hill.  Washington;  Clare  E.  Hoffman,  Michigan;  John  M- 
Houston.  Kansas;  Kent  E.  Keller,  niinois;  Charles  Klramen:, 
California;  Arthur  P.  Lamneck.  Ohio;  Josh  Lee.  Oklahomi; 
John  Lesinski,  Michigan;  Carl  E.  Mapes,  Michigan;  John  A. 
Martin.  Colorado;  Sam  C.  Massingale,  Oklahoma;  Dan  R. 
McGehee,  Mississippi;  James  A.  Meeks.  Illinois;  Numa  f. 
Montet.  Louisiana;  Theodore  L.  MoriU.  Pennsylvania;  Ed- 
ward W.  Patterson.  Kansas;  James  L.  Qulnn.  Pennsylvania ; 
Adolph  J.  Sabath.  Dlinois;  Harry  Sauthoff,  Wisconsin;  Wil- 
liam T.  Schulte.  Indiana;  Howard  W.  Smith.  Virginia;  Joe 
Stames.  Alabama;  Karl  Stefan.  Nebraska;  Henry  E.  Stubl^, 
California;  Clarence  W.  Turner.  Tennessee;  Fred  M.  Vinson, 
Kentucky;  Francis  E.  Walter.  Pennsylvania;  Theodore  p. 
Werner,  South  Dakota;  B.  Frank  Whelchel.  Georgia;  Com|>- 
ton  I.  White.  Idaho;  and  Orville  Zimmerman,  Missouri.     ; 

LXAVX  TO  ADDRESS  THK  HOUSI 

Mr.  WTTHROW.  BIr.  Speaker.  I  ask  unanimous  cons^t 
that  on  Tuesday  next,  after  the  reading  of  the  Journal  and 
disposition  of  business  on  the  Speaker's  table,  my  colleague 
the  gentleman  from  North  Dakota  [Mr.  Lncxz]  may  be 
permitted  to  address  the  House  for  20  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection.  I 

PATMXMT  or  THX  ADJTXSTKD-SXIIVICX  CERTIFICATES 

Mr.  SCHULTE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  SCHULTE.  Mr.  Speaker  and  Members  of  the  HoUse 
of  Representatives,  the  bonus  fight  is  over.  The  measure 
providing  for  payment  of  the  adjusted-compensation  certllB- 
cates  has  been  passed.  Today  veterans  are  scurrying  to  ahd 
fro  in  every  city  and  hamlet  in  this  great  country  of  o^rs 
filling  out  their  bonus  applications. 

I  am  glad  that  it  was  my  pleasure  to  cast  my  vote  for  t|ie 
payment  of  this  debt  to  the  veterans  of  this  country  who  so 
willingly  answered  the  call  to  duty  in  1917-18. 

I  have  nothing  but  the  deepest  gratitude  fco*  the  boys  of 
1917_18 — the  flower  of  our  youth — who  marched  away  to 
war  when  our  country  called.  We  did  not  ask  these  youtig 
men  if  they  wanted  to  go  into  the  trenches  and  give  th^ir 
lives  for  their  country.  We  did  not,  nor  could  we  in  time'  of 
national  peril,  consult  their  wishes  In  the  matter.  War  was 
at  hand.  So  we  took  them  and  sent  them  out  to  perform 
the  supreme  duty  of  patriotism.  The  life  of  the  Nation  was 
at  stake  and  it  was  they  who  had  to  save  it.  Therefore, 
with  bands  playing  and  flags  waving  and  the  arms  of  th^ir 
loved  ones  beckoning  godspeed  on  their  perilous  journey 
across  a  mine-embedded  ocean,  the  flower  of  this  country's 
youth  went  to  fight  the  battles  of  this  country  in  the  blodd- 
soaked  trenches  of  France. 

Millions  of  our  young  men  were  mustered  together  on  Hhe 
bloody  battlefields  of  Prance,  and  after  months  of  victorious 
campaigns,  during  which  time  thousands  made  the  supretne 
sacrifice,  the  war  ended  on  November  11.  1918. 

The  victorious  heroes  then  returned  home.  With  justified 
pride  and  deep  emotion  they  again  trod  the  soil  of  their 
native  land  amid  the  plaudits  of  the  multitude.  Ilien  they 
were  miistered  out.  liieir  swords  were  sheathed,  their  giins 
stacked,  their  uniforms  laid  aside,  and  the  undramatic  and 
crowded  fields  of  civil  life  stretched  before  them.  Th^se 
young  heroes  had  come  from  the  farms,  the  villages.  Ithe 
towns,  and  the  cities  of  every  part  of  the  land.  They  biad 
given  up  their  Jobs  and  occupations  to  face  the  shot  and 
shell  of  the  enemy.  They  had  changed  their  environments 
for  something  new.  something  differ^it,  something  uplift- 
ing. Their  horizons  had  been  widened.  They  had  fought 
for  great  ideals  and  noble  objects.  They  had  been  reformed 
in  a  crucible  fire  and  remade  in  the  grim  schotd  of  discipline 


and  danger.  They  were  bigger  men;  they  were  broader  men 
than  the  unsophisticated  youths  who  entered  the  Army  as 
raw  recruits  from  the  farms,  the  plains,  the  mountains,  and 
the  cities  of  this  great  Nation  of  ours.  They  had  to  start 
life  anew,  with  enlarged  vision,  with  new  and  finer  concep- 
tions of  duty,  with  higher  aims  and  ambitions. 

Thousands  of  them  could  not  look  with  patience  on  the 
narrow  and  provincial  life  from  which  they  had  been  drawn. 
They  wanted  larger  opportunity  to  make  themselves  useful 
citizens  of  our  great  Republic.  They  wanted  a  chance  at  a 
larger  and  more  fruitful  life.  But  what  was  there  to  begin 
with  except  experience  and  bright  hope?  They  had  emerged 
from  the  warm  atmosphere  of  a  national  welcome  to  find 
themselves  faced  with  the  grim  indifference  of  civil  life. 
Where  were  the  Jobs  they  had  been  led  to  believe  were 
awaiting  them  for  their  priceless  contribution  to  the  cause 
of  liberty  and  democracy?  They  were  gone.  Life  stretched 
before  these  heroes,  but  what  was  there  to  start  with? 

It  was  this  very  need  of  assistance,  resulting  from  the 
inadequate  pay  granted  the  soldiers  as  they  marched  off  to 
face  the  deadly  artillery  fire  of  the  enemy,  that  prompted 
the  suggestion  that  a  grateful  nation  recognize  their  in- 
estimable services  by  increasing  the  compensation  paid  them 
during  the  war.  ITiis  was  generally  called  "adjusted  com- 
pensation" or  "soldiers'  bonus."  This  was  designed  as  a 
genuine  help  to  the  4,000.000  men  and  women  who  saved  the 
Nation  In  its  hour  of  grave  peril.  As  a  matter  of  Justice, 
payment  of  the  bonus  at  this  time  means  evenrthing  to  them. 
While  these  men  were  fighting  and  sacrificing  for  their 
country,  every  class  in  America,  protected  by  their  valor  and 
sacrifice,  was  living  in  safety  and  earning  more  money  and 
making  larger  profits  than  ever  before  In  our  history. 

Now  that  the  veterans  have  won  their  fight  I  can  look  with 
pride  to  the  fact  that  one  of  the  planks  of  my  pre-election 
campaign  has  been  nailed  down  securely  in  the  platform  I 
pledged  to  the  veterans  of  my  district — that  of  paying  the 
veterans  the  bonus  I  felt  was  owed  to  them  now.  I  believe 
that  the  same  arguments  advanced  for  payment  of  this  debt 
years  ago  have  not  changed  now.  The  years  have  not  al- 
tered the  justice  of  the  claim  for  the  boys  who  wore  the 
khaki  or  navy  blue  in  1917-18. 

Congress  adjusted  the  pay  of  the  railroads.  Huge  war 
profits  were  made  by  the  munition  manufacturers,  and  Con- 
gress also  adjusted  the  pay  of  the  war  contractors  in  excess 
of  $2,000,000.  Take  into  consideration  the  vast  sums — mil- 
lions; yes;  billions — that  we  have  given  to  other  nations. 
We  have  allowed  them  to  filch  millions  from  us  In  the  sale 
of  worthless  bonds  and  securities.  We  have  fed  and  clothed 
and  rehabilitated  the  Belgians  and  the  French,  fed  the  Ar- 
menians and  the  Chinese — but  we  have  failed  miserably  in 
feeding  our  own.  Why,  then,  should  our  veterans  be  denied? 
I  can  see  many  advantages  to  be  gained  by  pasnnent  of 
this  vast  sum.  Immediately  after  the  1st  of  July,  when  the 
vets  start  cashing  in  their  bonds,  they  will  meet  their 
creditors  face  to  face  with  a  smile  and  wipe  off  forever  old 
debts  that  were  created  months  or  years  ago.  Pasnnent  of 
these  debts  will  stimulate  all  lines  of  business,  and  not  only 
those  who  received  the  bonus  will  profit  but  also  those  in 
the  various  channels  of  trade. 

With  more  mllli(MQS  of  dollars  in  circulation  as  t^e  result 
of  this  payment  of  this  debt,  all  our  people  are  bound  to 
feel  the  acceleration  which  spending  of  this  money  will 
mean. 

Payment  of  the  bonus  will  put  approximately  $5,000,000  in 
circulation  in  my  district,  which  will  give  tremendous  im- 
petus to  business  and  result  in  employment  to  many  now 
unemployed,  as  ai;H>roximately  5,000  veterans  will  share  In 
the  $2,200,000,000  to  be  expended  for  adjusted-service  cer- 
tificates. 

Payment  of  this  debt  will  put  money  in  circulation  In 
every  nook  and  comer  of  the  First  District  of  Indiana  smd 
in  every  precinct  and  township.  It  will  permit  men  to  pay 
debts.  It  will  permit  them  to  buy.  Merchants  and  manu- 
facturers of  my  district  have  the  goods  to  seU.  But  Uiey 
lacked  buyers  because  the  man  on  the  street  lacked  money. 


However,  I  hope  that  all  of  oar  veterans  spend  their  money 
wisely— if  it  is  necessary  that  they  spend  It.  But  more  than 
that.  I  hope  that  when  they  receive  their  bonds  that  they 
hold  them,  if  possible,  until  date  of  maturity.  The  men  who 
receive  these  bonds  are  mature  in  years.  They  have  families 
to  support,  and  because  of  that  fact  I  urge  the  veterans  to 
spend  their  money  wisely  if  it  is  necessary,  but  to  hold  the 
bonds  if  they  can  for  a  future  nest  egg.  After  all,  these  bonds 
will  be  as  good  as  the  Grovemment.  They  will  pay  more  in- 
terest and  will  be  better  than  other  bc«ids  of  the  Govern- 
ment, because,  while  other  bonds  may  sen  for  less  than  face 
value,  these  bonds  can  be  cashed  at  any  time  for  full  value. 

I  am  glad  that  I  voted  for  every  bonus  measure  that  has 
come  before  the  House  while  I  have  been  a  Member  of  Con- 
gress, because  I  pledged  to  the  veterans  of  tlie  First  EHstrict 
<rf  Indiana  in  my  precampaign  talks  that  I  believed  in  their 
cause  and  I  felt  that  their  dd>t  was  a  just  debt. 

Ttiere  are  some  things  which  cannot  be  measured  in  dol- 
lars. Justice  is  one  of  them.  Liberty  is  another.  Democracy 
is  still  another.  Liberty  and  democracy  are  founded  on  jus- 
tice, and  the  Nation  must  stand  for  justice  and  do  justioe. 
no  matter  what  the  cost  may  be  in  blood  or  treasure. 

If  this  Congress  had  refused  to  do  justice  to  the  great 
army  of  moi  and  women  who  saved  the  Nation  in  its  hour 
of  extremity,  we  would  have  continued  to  leave  In  the  hearts 
of  the  4.000,000  defenders  of  the  Nation  and  in  the  hearts 
of  their  families  and  friends  the  feeling  that  this  great 
Nation  <tf  ours  was  not  only  imjust  but  ungrat^uL 

In  the  wave  of  materialism  which  has  swept  over  the 
country  since  the  war  was  fought  our  higher  ideals  seem  to 
have  been  obscured.  What  Armistice  Day  ought  to  celebrate 
instead  of  merely  signify  has  not  yet  been  secured.  The 
triumph  over  war,  injustice,  and  oppression  has  not  yet 
come.  It  may  never  come  In  full  perfection,  but  it  is  our 
duty  to  fight  unfalteringly  for  this  noble  end. 

In  conclusion  I  take  pride  In  the  honest  advice  of  the  late 

Theodore  Roosevelt,  who  in  paying  a  lasting  tribute  to  the 

members  of  our  fighting  forces  said: 

A  man  who  U  good  enough  to  shed  his  blood  for  his  country 
Is  good  enough  to  be  given  a  square  deal  afterward.  More  than 
that  no  man  Is  entitled  to,  and  less  than  that  no  man  shaU  have. 

As  I  said  in  the  beginning,  the  bonus  fight  is  over  and 
tonight  lights  are  burning  brighter  in  the  homes  of  millions 
of  veterans  in  the  greatest  country  on  earth. 

WAR   DEPARTMENT   APPBOPRIATIOlf   BILL,    193T 

Mr.  PARKS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  half  a  minute  to  make  a  statement. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

Tliere  was  no  objection. 

Mr.  PARKS.  Mr.  Speaker,  many  Members  have  asked 
■when  we  expect  to  conclude  the  War  Department  appropria- 
tion bill.  There  are  only  two  more  subjects  that  are  contro- 
versial, one  with  reference  to  th^  Reserve  officers  and  the 
other  with  reference  to  the  items  in  the  river  and  harbor 
improvements.  All  of  them  have  been  very  thoroughly  dis- 
cussed. It  is  almost  imperative  that  this  bill  be  finished 
sometime  today  or  tonight,  and  I  hope  the  Members  will  bear 
that  in  mind. 

Mr.  Speaker.  I  move  that  the  House  now  resolve  itself  into 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union 
for  the  further  consideration  of  the  WU  (H.  R.  11035)  making 
aiH>ropriations  for  the  military  and  nonmllitary  activities  of 
the  War  Department  for  the  fiscal  year  ending  June  30,  1937, 
and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  11035,  with  Mr.  Paesows  in  the 
chair. 

The  Clerk  read  the  title  of  the  bfIL 

TTie  Clerk  read  as  follows: 

For  procurement  at  forage,  bedding,  etc,  lor  •almals  uaed  by  the 
H&tional  Guard,  $512,866. 


Mr.  LANHAM.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  I  have  made  this  pro-forma  motion  for  the  pur- 
pose of  getting  some  information  with  reference  to  one  fea- 
ture ol  the  service  of  the  National  Quart.  There  was  quite 
a  bit  of  discussion  last  year  concerning  the  necessity  for 
armories  over  the  entire  coimtry  for  this  organization.  I 
understand  some  of  the  present  armories  have  been  burglar- 
iced  and  quite  a  considerable  quantity  of  equipment  stolen. 
It  was  understood  last  year  that  it  was  quite  probable  funds 
would  be  allotted  from  appropriations  for  Public  Works  for 
the  construction  of  armories  for  the  National  Guard,  and 
many  connected  with  the  National  Qxiard  were  so  ad\ised. 
However,  in  spite  of  very  diligent  effort  and  argument  on 
the  part  of  those  in  charge  of  this  branch  of  the  service,  that 
money  was  not  aUocated.  I  should  like  to  get  some  infor- 
mation from  the  committee  as  to  what  the  present  situation 
is  and  as  to  what  steps  are  contemplated  with  reference  to 
the  correction  of  it.  If  there  is  any  member  of  the  commit- 
tee who  can  give  that  information,  I  should  like  to  have  it. 

Mr.  PARKS.  As  I  understand,  what  the  gentleman  is  try- 
ing to  leam  Is  what  money  there  is  for  armories,  or  watch- 
men, or  Just  what  information  Is  It  the  gentleman  desires? 

Mr.  LANHAM.  Few  armories.  The  matter  was  discussed 
last  year  and  there  was  a  kind  of  gener«*l  imderstanding  thai; 
funds  for  this  purpose  would  probably  be  allotted  from  ap- 
propriations for  Public  Works.  Such  allocation  was  not 
made,  in  spite  of  very  earnest  entreaties  on  the  part  of  the 
National  Guard.  It  is  a  matter  of  concern  which  I  have 
heard  many  Members  <rf  Congress  discuss.  It  seems  that  it 
is  a  subject  that  deserves  very  serious  consideration. 

Mr.  McSWAIN.    Will  the  gentleman  yield? 

Mr.  LANHAM.    I  yield. 

Mr.  McSWAIN.    I  wonder  If  the  gentleman  Is  acquainted 

♦with  the  fact  that  the  Works  Progress  Administration  has 

been  co<«)erating  with  municipalities  in  building  nimierous 

armories  throughout  the  coui^ry?    I  know  sometiitng  like 

20  or  30  are  In  progress  in  South  Carolina  now. 

Mr.  LANHAM.  Are  those  armories  for  the  National 
Guard? 

Mr.  McSWAIN.  Oh,  yes;  and  for  any  other  community  or 
social  purpose. 

Mr.  LANHAM.  The  latest  information  I  have  is  to  the 
effect  that  the  armories  are  not  being  provided  for  the  Na- 
tional Guard,  and  that  the  Government  is  losing  quite  a 
bit  of  its  equipment,  and  that  the  efficiency  of  this  service 
is  being  impaired.  Of  course,  this  is  a  most  Important  serv- 
ice because  it  Is  a  branch  of  our  system  of  defense  whose 
members  work  in  time  of  peace  and  fight  in  time  of  war  and 
It  is  a  very  necessary  and  important  adjtmct  <rf  our  military 
organization. 

The  CHAIRMAN.  Tlxe  time  ot  the  gentleman  from  Texas 
has  expired. 

Mr.  LANHAM.  Mr.  Chairman,  I  ask  unanimous  consent 
to  iwoceed  for  2  additional  minutes  in  order  to  yield  to  the 
gentleman  from  Pennsylvania. 

The  CHAIRMAN.    Is  there  objectton? 

•niere  was  no  objection. 

Mr.  LANHAM.  I  yield  to  the  gentleman  from  Pornsyl- 
vania  [Mr.  SnysqiI. 

Mr.  SNYDER.  The  gentlanan  just  svokt  about  the  Gov- 
ernment losing  quite  a  bit  of  its  equipment.  I  wish  he  would 
make  that  a  little  clearer. 

Mr.  LANHAM,  I  wish  I  could  make  it  a  little  clearer, 
but  I  have  been  informed  by  several  who  are  familiar  with 
this  subject  that  a  number  of  these  armories  have  been 
burglarized  and  guns  and  other  equipment  belonging  to  the 
Government  stolen,  thereby  impairing  the  efficiency  of  the 
National  Guard  and,  in  a  sense,  breaking  down  the  morale 
tLTiA  entailing  considerable  financial  loss. 

Mr.  BOLTON.    Will  the  gentleman  yield? 

Mr.  LANHAM.    I  yield. 

Mr.  BOLTON.  The  gentleman  from  Pennsylvania  may 
have  in  r^^^*^  the  same  thought  I  wanted  to  express,  namely. 
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that  in  this  bin  there  Is  carried  an  appropriation  for  addi- 
tional caretakers  for  the  very  purpose  of  which  the  gentle- 
man is  speaJdng. 

Mr.  LANHAM.    I  am  glad  to  know  there  will  be  additional 
caretakers  to  provide  against  the  theft  of  the  property,  i 

Mr.  BOLTON.     That  is  one  of  their  duties. 

Mr.  LANHAM.     May  I  inqxiire  also  if  the  armories  no^  in 
existence   are   adequate   for   their   particular   purpose,   and. 
whether  or  not  the  present  situation  can  either  be  corrected 
or  greatly  relieved  merely  by  additional  caretakers? 

Mr.  BOLTON.  My  understanding  of  the  matter  Is  that 
the  armories,  in  many  States,  are  very  inadequate.  Of 
course,  the  gentleman  understands  that  the  provision  for 
armwies  is  the  primary  duty  of  the  States  and  not  of  the 
Federal  Oovemment.  I  quite  agree  with  the  gentlefnan 
that  In  many  States  the  armory  situation  is  inadequate,  but 
as  I  said,  of  course,  that  is  the  primary  duty  of  the  State 
itself  to  provide  proper  armories  for  the  National  Guard. 
I  might  add.  however,  that  my  understanding  is  that  o(|t  of 
either  P.  W.  A.  or  W.  P.  A.,  or  some  emergency  fund,  moneys 
are  being  set  aside  for  the  various  States  to  build  new 
armories. 

Mr.  LANHAM.  I  thank  the  gentleman,  and  I  hope  they 
will  be  adequate  for  the  purpose. 

Mr.  THOMASON.  Mr.  Chairman,  will  the  gentlepxan 
yield? 

Mr.  LANHAM.    I  yield  to  my  friend  from  Texas. 

Mr.  THOMASON.  Is  it  not  a  fact,  too,  that  the  nee0  for 
armories  to  take  care  of  this  property  is  so  urgent  tha^  the 
officers  of  the  National  Guard  met  here  last  year,  in  factj.  the 
commanding  officers  from  many  of  the  States,  including 
General  Hulen.  of  Texas,  and  others  had  a  meeting  with  the 
Senate  and  House  committees  on  this  question  and  that  it 
was  the  unarumous  opinion  of  this  joint  committee  that  the 
W.  P.  A.  or  some  other  of  these  new  airencies  should  Work 
out  a  plan  for  the  States  and  municipalities  by  which  they 
might  get  adequate  housing  in  the  way  of  armories?  I  well 
remember  the  great  interest  you  manifested  in  this  w()rthy 
proposal.  J 

Mr.  LANHAM.  It  was  my  understanding — and  myi  In- 
quiry was  prompted  by  the  failure  of  their  efforts  to  l>ring 
the  results  they  had  anticipated.  i 

[Here  the  gavel  fell.]  I 

By  unanimous  consent  the  pro- forma  amendment  was 
withdrawn.  I 

Tlie  Clerk  read  as  follows: 


To  prociire  by  purchmse  or  manufacture  and  lame  from  tli^e  to 
time  to  the  National  Guard,  upon  reqxxisltlon  of  the  governors  of 
the  aeveral  States  and  Territories  or  the  commanding  getieral. 
National  Guard  of  the  District  of  Columbia,  such  military  etjulp- 
mcnt  and  stores  of  all  kinds  and  reserve  supply  thereof  a*  are 
necessary  to  arm.  tinlform.  and  equip  for  field  senrlce  the  National 
Guard  of  the  several  SUtes.  Territories,  and  the  District  of  Cdlum- 
bla.  Including  motor  trucks,  field  ambulances,  and  station  wft^ons 
and  to  repair  s\ich  of  the  aforementioned  articles  of  equlpag#  and 
military  stores  as  are  or  may  become  damaged  when,  under  regu- 
laUoos  prescribed  by  the  Secretary  of  War.  such  repair  m4y  be 
determined  to  be  an  economical  mearure  and  as  necessary  for  tbclr 
proper  preservation  and  use.  tlO.034.91S.  of  which  ^000.000  shiU  be 
available  excliulvely  for  defraying  the  cost  of  Increasing  the 
strength  of  the  National  Guard  from  approximately  196,000  t^  not 
nroeillng  an  average  of  200.000  oflk;ers  and  men.  and  all  of  the 
sums  appropriated  In  this  act  on  account  of  the  National  Quard 
shall  be  accounted  for  as  one  fimd  and  of  the  total  of  such 
sums  11.500.000  shall  be  available  Immediately:  Provided,  That 
specifications  for  motor  vehicles,  which  shall  be  so  drawn  pM  to 
admit  of  competition,  shall  to  the  extent  otherwise  practicable 
conform  with  the  requirements  of  the  National  Guard:  Provided 
further.  That  the  value  of  Issues  made  to  any  State.  Territory, 
or  the  Dtstrtct  of  Columbia  to  replace  property  s\irveyed  la  ac- 
cordance with  section  87.  National  Defense  Act  of  June  3.  1918,  as 
amended,  shall  not  be  charged  to  the  apportionments  required  by 
section  07  of  that  act.  but  no  such  replacement  Issue  shaju  be 
made  in  excess  of  receipts  theretofore  collected  and  covered*  Into 
the  Trcnasury  as  miscellaneous  receipts  pursviant  to  said  sectU|[i  87. 
as  amended,  and  section  4  (a)  and  (b)  (33)  of  the  Permanent 
Appropriation  Repeal  Act  of  June  36.  1934:  Provided  further.  That 
the  Secretary  of  War  Is  hereby  authorized  to  Issue  surpl^  or 
reserve  storas  and  material  on  band  and  purchased  for  the  Utilted 
States  Army  such  articles  of  clothing  and  eqiilpment  and  field 
artillery,  engineer,  and  signal  material  and  ammunition  as  may 
be  needed  by  the  National  Guard  organized  under  the  provision  of 


the  act  entitled  "An  act  for  making  further  and  more  effectual 
provision  for  the  national  defense,  and  for  other  purposes",  ap- 
proved June  3.  1916  (U.  S.  C  title  32.  sec.  21).  as  amended.  This 
Issue  shall  be  made  without  charge  against  National  Guard  ap- 
propriations except  for  actual  expenses  incident  to  such  issue. 

Mr,  ZIONCHECK.  Mr.  Chairman,  I  offer  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Zionchxck:  Page  49.  line  9.  after  the 
word  "use",  strike  out  •'$10,034,915  of  which  $500,000  shall  be 
avaUable  exclusively  for  defraying  the  cost  of  Increasing  the 
strength  of  the  National  Guard  from  approximately  195,000  to 
not  exceeding  an  average  of  200.000  officers  and  men.  and  all  of  the 
sums  ^proprlated  in  this  act  on  account  of  the  National  Guard 
shall  be  accounted  for  as  one  fund  and  of  the  total  of  such  sums 
$1,500,000  shaU  be  avaUable  immediately",  and  Insert  In  lieu 
thereof    ■$6,887,638." 

Mr.  ZIONCHECK.  Mr.  Chairman,  this  is  the  first  time 
in  the  Army  appropriation  bill  that  we  have  dealt  with  what 
is  known  as  the  National  Guard.  The  appropriation  for  the 
National  Guard  last  year  was  the  largest  ever  made.  This 
year's  appropriation  exceeds  that  of  last  year,  however,  by 
more  than  $3,000,000. 

We  heard  the  chairman  of  the  Military  Affairs  Committee, 
the  gentleman  from  South  Carolina  [Mr.  McSwainI.  state 
that  the  National  Guard  has  been  used  in  national  emer- 
gencies not  more  than  once  or  twice  in  recent  years  and 
that  was  for  seeing  that  the  mails  were  carried,  and  that 
if  any  atrocities  were  committed  by  the  National  Guard 
they  were  committed  at  the  instance  and  behest  of  the 
Governors  of  the  vsulous  States. 

At  this  time,  Mr.  Chairman.  I  ask  unanimous  consent  to 
submit  for  the  Ricord  the  official  document  submitted  to 
me  by  the  responsible  officers  of  the  Army  as  to  what  the 
National  Guard  has  been  doing  in  the  years  1934  and  1935 
together  with  the  summarization  which  I  have  prepared 
which  if  time  permits  I  shall  read,  together  with  their 
letters  of  transmittal. 

Mr.  TABER.  Mr.  Chairman,  reserving  the  right  to  object, 
how  bulky  a  document  is  that? 

Mr.  ZIONCHECK.  It  Is  a  rather  tersely  stated  document. 
The  gentleman  knows  how  War  Department  documents  are 
prepared  with  numbered   paragraphs. 

Mr.  TABER.  I  was  wondering  if  the  gentleman  had  in  his 
hand  the  document  he  proposed  to  insert. 

Mr.  ZIONCHECK.  No;  there  is  a  lot  of  paper  in  there 
that  has  no  relevancy  whatever. 

Mr.  TABER.  It  looked  as  though  it  was  60  or  70  pages. 
How  many  pages  of  the  Record  will  it  take? 

Mr.  ZIONCHECK.  It  should  not  take  over  a  page  and  a 
half  in  the  Congressional  Record. 

I  was  just  wondering  why  the  gentleman  from  New  York 
is  here  today  when  he  was  not  here  yesterday.  He  is  very 
careful  about  the  Treasury,  and  we  are  just  raping  it  with 
this  bill. 

Mr.  TABER.  Is  the  gentleman  going  to  talk  on  the  bill 
or  not? 

Mr.  ZIONCHECK.    I  am  talking  on  the  bill. 

The  only  reason  I  make  reference  to  the  gentleman  from 
New  York's  failure  to  be  present  during  the  consideration  of 
this  most  important  bill — a  bill  appropriating  more  money 
than  all  the  other  appropriation  bills  we  have  heretofore 
considered — is  that  the  gentleman  has  gained  for  himself  the 
enviable  reputation  of  being  the  watchdog  of  the  Treasury. 
This  atHKopriation  bill  appropriates  more  than  $24,000,000 
more  than  the  Army  appropriation  bill  of  1936.  which  was 
the  largest  of  peacetime  appropriation  bills  for  this  country 
I  know,  and  for  any  other  coimtry  that  I  know  of.  Still  the 
gentleman  from  New  York  so  far  has  not  let  a  peep  out  of 
him  concerning  this  outrageous  spending  of  the  public  money 
and  not  particularly  for  the  public's  benefit.  Here  I  am 
trying  only  to  keep  this  appropriation  bill  down  to  the  1936 
level — trying  in  a  small  degree  to  approach  a  balanced  Budget 
which  we  all  know  is  impossible  at  this  time.  To  say  that 
I  am  sorely  disappointed  that  I  am  not  getting  any  .'>np- 
port,  moral  or  otherwise,  or  even  a  little  encouragement  from 


the  gentleman  from  New  York  [Mr.  Taber]  as  well  as  any 
other  Member  from  the  RepubUcan  side  who  advocate  a 
balanced  Budget  and  economy  is  disillusioning,  to  say  the 
least,  to  one  as  young  as  myself. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 
There  was  no  objection. 

Wax  Dxpartmint, 
Omcx  OT  THi  CHixr  or  the  National  Guaxd  Buxeaxj, 

Washington,  February  11,  1936. 

Hon.  Maxion  A.  Zionchxck, 

House  of  Representatit>e3,  Washington,  D.  C. 
Mt  Deax  Ma   Zionchxck:  In  reply  to  your  request  by  telephone 
this  morning  for  Information  regarding  active  service  performed 
by  the  NaUonal  Guard,  the  f<rtlowlng  is  compUed  from  our  latest 

"firing  the  fiscal  year  ending  June  30.  1934.  35  States  found 
occasion  to  use  their  National  Guard.  In  13  Instances  troops  were 
used  In  disasters.  Fire,  flood,  hurricane,  drought,  earthquake,  and 
explosions  all  afforded  the  National  Guard  opp<Mn;unltles  to  serve 
their  SUte  and  to  give  aid  to  distressed  feUow  citizens.  In  43 
other  Instances  the  guard  gave  assistance  to  State  authorities  by 
aiding  law-enforcement  officers  in  guarding  persons  from  bodily 
harm  or  property  from  threatened  mischief,  In  suppressing  or  pre- 
venting civil  commotions  or  prison  riots. 

During  the  fiscal  year  ending  June  30.  1935,  32  States  and  I 
Territory  had  occasion  to  use  the  National  Guard  In  connection 
with  State  emergencies.    In  17  Instances  State  troops  were  used  in 

V,e  made  of  Sati<mat  Guard  of  the  tfperal  State,,  aidh^  riril  a,.tkcntU»  in  emfrgeneie*.  fiscal  vear  mi  {JrUi  U  mS  to  J^rii  SO.  '«^)  ^.h,..^*. 


public  disasters,  serving  their  fellow  cltteens  In  flooded  areas  and 
m  fighting  forest  fires  and  in  feeding  the  unemployed.  In  60  other 
eases  the  guard  was  employed  in  assisting  civil  authorities,  aiding 
law-enforcement  officers  In  the  preservation  of  law  and  order, 
safeguarding  persons  and  property,  and  assisting  In  the  pursuit 
and  capture  of  bank  bandits  and  escaped  convicts. 

This  Bureau  receives  an  annual  report  every  spring  from  aU 
States,  and  as  yet  this  has  not  reached  us  for  the  present  year. 

I  hope  that  this  wUl  give  you  the  Information  you  desire  for 
the  present,  and  more  detaUed  data  will  be  furnished  your  offlc© 
tomorrow. 

Very  truly  yours,  Albebt  H.  Blanbino, 

Major  General, 
Chief,  National  Guard  Bureau. 

Wax  Dkpaxtmint. 
Omca  or  thx  Chixf  or  thx  National  Guaxd  Bxjxxau, 

Washington.  February  12.  1939. 

Hon.  Maxion  a.  Zionchxck. 

House  of  Representatives,  Washington,  D.  C. 
Mr  Dxax  Mx.  Zionchxck:  In  reply  to  your  telephone  request 
this  date,  further  Information  regarding  the   active  service   per- 
formed by  the  several  States  during  the  past  2  years  is  enclosed. 
The  report  for  the  present  fiscal  year  will  be  made  by  the  several 
States  In  July  of  this  year. 
Sincerely  yours, 

John  P.  Williams, 
Colonel,  National  Guard  Bureau, 
Assistant  to  Chief,  National  Guard  Bureau. 
(Enclosure.) 


State  and  orssQisaUon 


ALABAMA 

0d«  Ilundred  aod  Twenty-asveoth  Engineer 
S()ua<lroB. 

First  HattalioD,  One  Hundred  and  SUty- 
sevenlh  Infanuy. 

Comi>any  II,  On«  Hundred  and  Siity-seventh 
Intsntry.  ^  „, 

Company  M,  One  Hundred  and  Sixty-sev- 
enth ln(anu-y. 


Do.. 
Do. 


Company  F,  One  Hundred  and  Sixty-seventh 

Infantry. 

1)0 - ^ -- 

C«nn>any  I,  One  Hundred  and  Suty-seventh 

Infantry.  «    ^     ^ 

H<»d(iuiu-t«r8    Troop,     Fiay-fiflh    Cavalry 

Do -- 

Headquarters  and  Headquarters  Company, 
Third  Battalion,  One  Hundred  and  Siity- 
Mventh  Infantry. 

Do      -- 

Company  L,  One  Hundred  and  Slity-sev- 
enth  iDfaotrj. 
Do • 

Comp8"nV'K.""6De'Hundred  and  *Six'ty-ssv- 
enih  Infantry. 
Do 

One  Biindnd  iiad  siitb'Obssrvstion  Squsd- 
ron. 
Do - ■ 

Company  K,  0ns  Hundred  and  8lity-esv 

enih  Infantry.  .  „, 

Comfiany  H.  One  Huadfid  and  SUty-ssv- 

enih  Infeutiry  .       .  „,  . 

Corni^iny  (»,  One  Uuodrsd  and  SUty-ssv- 
fntli  Infantry. 

Put*  .Iciwhrnent 

Iit<i<l<|inrtan  and  Uasdquartsn  Company. 
(.loe  Hundred  and  Slity-eeventb  Infantry. 

Do 

Hcadquartsrt  Detacbmaat.  Alabama  Nation- 
al Guard,  oompoelU  croup. 

Do ,-- 

One  Hunrtwrt  and   Seventeenth  Field   Artil- 
lery nu(\  Mint*  (U-tucriiijeni.  composite  irroup. 
Coropoglto    Kegimenl.    Alabama    National 
Ouard. 

ABOOVA 

Detachment  One  Uuodrsd  and  Firty-el(btb 
Infantry. 

ABKAMBAS 

Comoany  E,  One  Hundred  and  Flfty-iblrd 
Infantry. 


LXXX- 


-131 


Data 


Au«.  28  to  Sept.  4,  ig33. 

Sept.  14-17,  1933 - 

Sept.  lfr-17, 1933 

Feb.  25-28,  1934 


1-15.  1934 

18  to  May  2,  1934. 
9-17,  1934 


Mar. 

Apr. 
Mar 

Apr. 
Mar 

Mar.  9-17,  1934 


Apr.  22  to  May  2,  1«4. 
Feb.  25-28.  1934 


I8-2ft,  1934. 
1-18.  1984.. 


SUtion 


Decatur 

Tuscaloosa.. 
Greensboro. 


Mineral   district   of 
Alabama. 


.do... 
.do... 
.do... 


Mar.  1-17,  1934. 
Feb.  24-28,  1934. 


Mar.  1-18,  1934.. 
Apr.  18-27,  1934. 
Feb.  2&-»,  1934. 


Mar.  1-17.  1934 

Apr   18-25.  1934 : 

Maf.  9-29,  1934 


Apr.  22. 1«»4.... 
Apr.  23-27,  19M. 

Apr.  l»-27, 19M. 

Apr.  l»-28, 1934. 


.do. 
.do. 


.do. 


Strength 


OfBoers 


.do. 
.do. 


.do. 
.do. 


.do. 
.do. 
.do. 


.do 

.do 

.do 


.do. 
.do. 


Feb.  36  to  Mar.  30.  IflM.... 
Mar  9-17,  1984 


Mar.  28,  1984... 
Apr.  1-lfl.  1934. 


.do. 
.40. 


.do 


.do. 
do. 


Apr.  17  to  May  2,  1984.. 
Apr.  1810  Mays.  1934.. 

May  8  to  ;uos  30,  Mi  >. 


Mar.  9. 


Dec.  30-37..^. 


.do. 
.do. 


.do. 


Parksr. 


Marshall 

(Footnotes  at  end  ot  tablel 


13 
8 
2 
3 


3 
3 

S 

3 
3 

I 

0 
4 

I 

1 

S 
I 
0 

I 

t 
• 

4 

1 


Warrant 
officers 


Enlisted 
men 


0 
0 

0 
0 
0 

0 
0 
0 

0 
0 

0 

• 

0 
0 

0 

0 


116 

119 

22 

24 


43 

25 

8 

45 
61 

67 


Nature  of  duty 


42 


30 
49 

88 
33 
43 

30 

19 

0 

0 

43 

10 
« 
10 

t 

1 

1 

T 
37 

N6 


Protecting  priaonecs. 

Do. 

Do. 

Protection  of  life  and  property  In 
mineral  district  durmg  miaers' 
strike. 

Do. 

Do. 

Do. 

Do. 
Do. 

Do. 

Do. 
Do. 


Da 
Do. 

Do. 
Do. 
Do. 

Do. 
Do. 
Do. 

Do. 
Do. 

Do. 

Do. 

Do. 
Do. 

Do. 
Do. 

Do. 
Do. 

Do. 


Patrolling  Parksr  Dam  slU  to  pre- 
vent oonstruetioo  o(  any  diver- 
•Ion  dam  on  Arlsoaa  toll 


16 


In  aid  dvil  autboriUaa 


[ 


i 


i 


f 
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Vm  madt  tf  SmUtmtl  Ornvd  tftkt  $atnt  Slattt,  aidiat  ewii  *iUk<tri$a  m  emergaida.  /ucal  pear  19S4  (Juif  I,  I9SS,  to  Jmnt  90,  /JB4>— Contiaoad 


State  •ad  orpinlftton 


WVOttlDA. 

D«Urhnient    One   Handred   aod    8ixt«eoth 

KieUl  ArtMlerT. 
DcUetuaent  Two  UuDdred  and  SUty-Ollh 

Coa«  ArtiilMT. 

Detachnaent  Sut«  stall 


r>«tarhm«aC  Company  B.  One  Hundrvd  aad 

Twenty-fourth  lo/aatry. 

Detachment   SUM  staJI 

Detachment  Battery  (\,  Two  Huadnd  aod 

SUty-Uth  CoMt  ArtUlary. 

QtCMiilk 

Detachment    On*    Bandred    and    Twenty- 
seoood  Intantry. 

nxn«oo 

Detachmeat   Om   Hundred   and    TfalrtiaUi 

Iniantry. 
Detachment    One    Hundred    and    Twenty- 

»ec<in<i  Fi*W  Artillery 
I)«La<-hment    One    Hundred    and    Thirtieth 

Inlaniry 
Detachment  One  Haoilred  and  Twenty-thud 

Kiekl  ArtillKT. 
Detachment    One   Hundred    and    Thirtieth 

Infantry. 

Do 

Detachment  One  Randred  and  Sixth  Cavalry 
Detachment    One    Hundred    and    Twenty- 

ninlh  Infantry 
Second  Hatialion  OtM  Hundred  and  Thirtieth 

Xiiiaatxy. 

mDUMA 

One  Hundred  aod  Thirt«enth  Fncineers 

One  Hun<1rml  and  Thtny-ninth  Field  Artil- 
lery. One  Hun<lre«l  ami  Kiftv-flrst  Infantry. 

One  Hundred  and  Fifty-first  lafaniry 

Do _ 


July  4-8,  ISM. 
Aug.  H,  ISM.. 


Station 


Tooke  Lake. 
Key  West... 


Sept.  S-10.  1034 

Sept.  6-22.  lflS4 

Dec.  4-«.  1934— 

..-.do. ~ 


Nov.  1-2. 1933 


KAN9A4 

Troop  B,  Ooa  Hundred  and  Fourteenth  Cav- 
alry 

Detached  officers,  Kansas  National  Qnard... 

Do 

Do 

HBCT.  Pint  Battalion.  One  Hundred  and 
Bixty-flrst  Ftekl  Artillery 

Battery  B.  One  Hundred  an4  Sixty-first  Field 
Anillery 

Service  Battery.  One  Hundradand  Sixty-f^t 
Field  Artaiery  (leiis  band). 

Capt.  W.  A.  B««iley 

Company   C,    One    Hundred    and    Thirty- 
seventh  Infantry 

Detachment   One   Hundred   and    Thirtieth 
Fiel.l    Artillery 

DeUche<l  StaU  sufT 

Uea<l']uarten.   One  Hundred    and    Thirty- 
levench  Infantry. 

State  lietachment 

Head'iMarten  Troop,  One  Hoadred  and  Four- 
leoDih  Cavalry 

M.'M'hine   <}un    Troop,    One   Hundred   and 
Fourteenth  Cavalry 

Troop  \,  One  Hundred  and  Fourteenth  Cav- 
alry 

Troop  F,  One  Hundred  and  Fourteenth  Cav- 
alry. 

Troop  K,  One  Hundred  and  Fourteenth  Cav- 
alry 

Hundred  and  Thirty- 


July  1-28 

July  26  to  Aug.  15... 
Aug.  15  to  Nov.  7... 

Nov  7-28 

Oct.  l»-28 


Oct.  5  to  Nov.  3-. 

Nov  J- 19... 

Nov.  19-28 


Stuart     and     Fort 

Pierce. 
do 


DaytooA  BMch. 
....do 


Homer.. 


Christian  County.. 


-do. 


...do 

Sangamon  County. 

Saline  County 

do 

do 


May  30  to  June  1 \\  Tatewell  County... 


Sept   27-28.  1933 

Oct.  »  to  .Nov.  15.  1«33.. 


Oct.  12-18.  M33. 
Oct.  1^23.  1933. 


Aug.  2. 


Aug.  9-13 

Aug.  10-13 

Aug.  12  to  Oct.  3. 
Aug.  18 


Sept.  3.. 

Sept.  21. 

Oct.  3-7- 
Oct.  19.. 


Dec.  11. 


Jan.  19-30. 
.....do 


Oary  and   vidnity. 
Sullivan  County 

do 

do 


CofleyviDe. 


Topeka 

do 

do 

Burlington. 


Ottawa 

Oraat  Band. 


Topeka 

Cooocil  Oro««. 


Hutchinson. 


.do. 


and 


H  undred   and 


and 


Thirty- 
Thirty- 
Thirty- 


Company    A.    One 

seventh  Infantry 
Company    O,    One    Hundred 

seventy  Infantry 
Company    H,    One 

seventh  Infantry. 
Comiiany    M,    One   Hundred 

seventh  Infantry. 
Headquarters  Company,  Second  Battalion, 

One  Hundred  and  Thirty-eeventh  Infantry. 
Battery    B.    One    Hundred    and    Sixty-first 

Field  .\rtUJery. 
Battery   D.    One   Hundred   and   Sixty-first 

Field  Artillery 
Battery    E,    One   Hundred   and    Slxty-flrst 

Field  -VrtUlery. 

Thirty-fllth  i^^ignal  Company 

Troop  \,  One  Hundred  and  Fourteenth  Cav- 
alry. 
Troop  B,  Om  ilundred  aad  Fourteenth  Cav- 

»iiT. 


do. 

....do 

....do 

Jan.  19-31 

Jan.  19-22 

Jan.  19-30 „ 

. . . .do 

— do — 

....do._ 

....do.„ 

....do 


do. 

Jan.  31. 


.do- 


Topeka 

Kansas  City. 

do. 


Topeka 

Kansas  City. 

Iota 

Pteasanton... 

Paola 

Atchison 

Kansas  City. 

Lawreooa 

...do 

Kansas  City. 

Ottawa 

Olatbe 

Fwt  Scott 


Kansas  City, 
lola 


CofleyviDe 

[Footnote^  at  end  at  table  J 


Strength 


Officers 


7 
9 
7 
8 

9 

21 
17 
10 

15 


Warrant 
c^Scers 


Enlisted 
men 


45 

100 

0 

1 

1 


88 

M 

65 

70 

65 

180 

338 
168 
65 

368 


133 
71 

« 
1 


40 


Aiding    dvil    aatborlties,    prlwn 

riot. 
Aiding  civil  authorities  protecting 

thefamlly  of  President  Muctado 

of  Cuba 
AidlnK  civil  authorities  in  viciofty 

hurricajae  Sept.  4,  1904. 


lAiding   civil    authorities   election 
/    trouble. 


23 

3 

19 


1 
13 

58 

35 

34 

1 

40 

51 

31 

23 

23 

20 

10 

25 

7 
18 

31 


Nature  of  duty 


Protecting  prisoner. 
P). 

m. 
o. 
m. 
w. 
p). 

S: 


Apprehending  Mcaped  prisontTS. 
Civil  disturbance  in  "»»"*">  di» 
trict. 

Do, 

Do. 


Bank  robbery,  bridge  blockiag. 

Guard  at  Stato  Treasury. 
Do. 
Do. 

Bandit  hunt,  bridge  blocUng. 

Harris  bank  robbery. 

Hays  bank  robbery,  road  oontraL 

Ouard  duty  at  State  House. 
Bank  robbery— bridge,  road  nM»> 

trol. 
Riot  and  mob  violence,  oonvo;  of 

prisoner. 
StaU  prison  break. 
Do. 

Do. 
Do. 

Stata  prison  braak,  road  oontraL 

Do. 

Do. 
Captured  3  escaped  convicts. 
State  prison  break,  road  control. 

Do. 

Do. 

Da 

Do. 

Do. 

Do. 

Do. 

Do. 
Bank  robbery,  road  oontioL 

Da 
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State  and  organization 


K  AN9  AS— con  tinued 

Battery  E,  One  Hundred  and  Sixty-first 
Field  Artillery. 

Troop  F,  One  Hundred  and  Fourteenth  Cav- 
alry. 

Headquarters  Company.  Sixty-ninth  Infantry 
Briirade. 

Company  E,  One  Hundred  and  Thirty-seventh 
Infantry.  .       „.  , . 

Battery  B,  One  Hundred  and  Sixty-first  Field 
Artillery.  ^  ^ 

Troop  B,  One  Hundred  and  Fourteenth  Cav- 
alry. 

Battery  F,  One  Hundred  and  Sixty-first  Field 
Artillery. 

Company  I,  One  Hundred  and  Thirty-seventh 
Infantry.  . 

Company  K,  One  Hundred  and  Thirty- 
seventh  Infantry. 

Troop  E,  One  Hundred  and  Fourteenth  Cav- 
alry. 

Battery  C,  One  Hundred  and  Thirtieth  Field 

Company  E,  One  Hundred  and  Thirty- 
seventh  Inlkntry. 


IllCTUatT 

One  Hundred  and  Forty-ninth  Infantry 

One    Hundred   and     Thlrty^ighth    Field 

Artillery. 
Provost  detachment 


DaU 


Jan.  31 

....do... 

.-.do 

Mar.  13 

do 

Apr.  6-7 

Apr.  8 

May  10 

May  10-U _ 

May  10-11 

May  10 _ 

May  31  to  June  1. 


Station 


One  Hundred  and  Twenty-third  Cav»bT— 
Do 


LonsTAiia 


Headquarters  Ojm  Hundred  and  Fifty-sixth 
Infantry. 


Headquarters  ?e««nd  Battalion.  One  Hondred 

Fifty-sixth  Infantrj-. 
Company  E,  One  Hundred  and  Fifty-alxth 


Jan.  22,  1984 

Feb.  11,  1934 

May  X  in4. 
July  18-17,  igS4. 


Fort  Scott 

Pleasanton 

Topeka 

Hotton 

Ottawa 

CofHeyviDe 

Arkansas  City 

Wichita 


do 

do 

Soldier 


Strength 


OlBoets 


SeottsvillBu 

Uberty 

Franklin  Coooty—. 
do 


3   - 

3 


Warrant 
officers 


Enlisted 
men 


Company  F,  Oi»e  Hundred  and  Fifty-sixth 

Inuntry. 
Company  O,  Oi»e  Hundred  and  Fifty-sixth 

Infantry. 
Company  H,  One  Hundred  and  Fifty-sixth 

In^ntry. 
Detachment  One  Hundrad  and  Fifty-cixth 

Infantry. 

Detachment  One  Hundred  and  Forty-flnt 
Field  Artillery.  ^        ^    „,  ^.^ 

Detachment    One    Hundrad    and    Eighth 
Calvary. 

MAnra 

Two  Hundrad  and  Fortieth  Coast  Artillery.. 

MARTLAWD 


May  »,  m4. 


Apr.  17-23.1934 


do 

do 

..-.do 


Fifth  Infantry 

MAMACHVsrrrs 
One  Hundred  and  Eighty-first  Inf^try 

MIIflfXSOTA 

Detachment.1:  One  Hundred  and  F,lghte*nth 
Motor  Ueplaoement  Section.  State  sUfI; 
Headquarters,  Ninety-second  Briga<le;  Two 
Hundred  and  Fifth  and  Two  Hundred  and 
Sixth  Infantries;  and  One  Hundred  and 
Thirty-fifth  Infantry. 

State  Sufi;  Detachments:  Headquarters. 
Thirty-fourth  Division;  Headquarters, 
Sixty-eighth  Infantry  Brigade;  One  Hun- 
dred and  Fiftv-flnt  Field  Artillery;  Two 
Hundred  and  Fifth  Infantry;  Two  Hun- 
dred and  Sixth  Infantry;  One  Hundred  and 
Thirty-fifth  Infantry;  Detachment.  One 
Hund'red  and  Twenty-fifth  Field  Artillery; 
Detachment,  One  Hundred  and  Ninth 
Observation  Squadron;  and  One  Hundred 
and  Eighteenth  Motor  Replacement  8ac- 


-dO- 


Shreveport. 


...do 

....do 

Feb.  9-18, 1934. 

....do 


.do. 


May  31  to  Jane  4 — 
Nov.  37-38 

July  4-« 

Nov.  11-18 


...do 

do 

—  .do 

....do 

do 

New  Orleans 


.ulo. 
..do. 


Oeorgetown. 


May  23-36. 


Salisbary 

NatfaA 

Austin 


1 
3 
3 
8 
8 
1 

1 
1 

I 

S 


Minneapolis. 


14 


196 


[footnotes  at  end  of  table] 


16 

28 

1 

10 
15 
18 
41 
48 
58 
58 
63 
20 


ID 
9 
8 

19 

29 


Nature  of  duty 


SO 
36 

45 

83 

23 

44 

20 

127 
206 

61 

225 


Bank  robbery,  road  controL 
Do. 

Bank  robbery,  operating  radio  sta- 
tion. 
Bank  bandit,  road  oontroL 

Do. 
Outlaw  hunt  (Clyde  Barrow  patrol). 

Do. 
Unempk>yed  relief  riots. 

Da 

Da 

Da 

FireiTuard   doty,  relief  work,  and 
traffic  oontroL 


Protecting  prison  and  maintaining 
order. 
Do. 

Protecting  life  and  Oovemor  and 
family. 

Protecting  life  and  Oovemor  and 
family  and  Frankfort  represen- 
tatives. 

Protecting  life  and  Oovemor  and 
family  and  Frankfort  reforma- 
tory. 

Suppression  of  riot  in  oonnectloB 
with  attampt  of  mob  to  selta 
prisoner  in  Cadde  Parish  Jail — 
some  Uoops  remaining  on  duty 
until  trial  and  conviction  of  pri> 
oner  for  assault  and  murder. 
Do. 

Da 

Da 

Da 

Do. 

Service  as  giukrds  and  In    trafBa 
control  during  evenu  dadlcatioo 
the    Shuahan    Airport   at    New 
Orleans.  La. 
Do. 

Do. 


Fighting  flra. 
Arrest  in  lynebing. 

Search  for  wrecked  auto. 

Hormel  Padking  Ca  strfka 

2, 792     Truckmen's  strika 


'— "' 
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BtsMsod  orsanization 


MiifTfisoTA— continaed 

HeiMl'VavUn.    PTtty-olnth    Field    Artillery 

Hnjrs'Je,  "r>^  nuinlrwl  an<l  Tweaty-flfth 
Kiel'l  ArtiUery.  One  llxiodnti  and  Fifty- 
Firtt  Fiel<l  Artill«-y.  Two  Hundred  and 
Stxtta  Intentry.  Two  Ucmdred  and  Fifth 
Infantry,  One  Hundred  and  Thirty  fifth 
Infantry,  and  One  Hundred  aad  EigtUeenth 
Motor  Replacement  d«ctioQ. 


BSaadSD. 


mssxanm 


Data 


Jane  2-14 


Service  Company,  One  Huiidr«d  and  Fifty- 
fifth  Infantry 

Headquarter*,  Ftnt  Battalion.  One  Hondred 
and  Fifty-fifth  Infantry 

Headquarters  Company.  Firct  Battalioo  One 
Hundred  and  Fifly-ft/th  Infantry 

Company  B,  One   Hundred   and    Filty-flfth 
Infantry 

Company  C,  One  Hundred  and  Fifty  flflh 
Infantry. 

Company  D,  One  Handrad  and  Fifty-fifth 
Infantry. 

Headquartan,  Second  Battalion,  One  Hun- 
dred and  Fifty-flfth  Infantry. 

Headquarters   Company    Second    Battalion, 
One  Hundred  and  Fifty-fifth  Infantry. 

Cotnpany  K,  On«   Hundred  and    Fifty-flith 
Infantry. 

Company  F.  One  Hundred  and  Fifty-flXth 
Infantry 

Company  Q,   OtM  Hundred  and   Fifty-fifth 
Infantry 

Company  U,  One  Hondred  and  Fifty-fifth 
Iniantry. 

Company   I.    One   Hundred,  and   Fifty-Jifth, , 
Infantry 

Medical  detachment.  One  Hundred  and  Fifty- 
eflh  Infantry 

Company  C,  One  Hundred  and  Sixth  Engi- 
neers 

Headqoarten,  Ttairty-ftnit  DiTision  trains 

One    Huntlred    and    Twenty-aeoond    Motor 
Transport  Company. 

88an<Joi>_ 


do- 


Heedqaarters,  Thirty-first  Division  trains 

One    Hundred   and    Tweaty-seoond    Motor 

Transport  Company. 
Headquarters  detach liient.  Sixty-first  Brigade. 
Headquarters  battery  and  combat  tram.  First 

Battilion,  One  Hundred  and   Fourteenth 

Field  Artiiler>- 
Head<iusrters,  First  Battalion.  One  Hondred 

and  Fifty-fifth  Infantry 
Headquarters,  .Se<«Dd  Battalion,  One  Hun- 
dred and  Kifty-tifth  Infantry. 
Company   B,   One  Hundred  and  Fifty-fiflb 

Infantry. 
Company  C,   One  Hundred  and  Fifty-fUth 

In^try. 
Company  E,  One  Hundred  and  Fifty-flfth 

Inbntry. 
Company  F,  One  Hundred  and  Fifty-fifth 

Inntntry 
Me<l>cul    detachment.    One    Hundred    and 

Sixth  Kngineers. 


Thirty-fifth  T^nk  Company  and  Battery  C, 
One  Hundred  and  Tventy-eighth  Field 
Artillery. 

Battery  E,  detachment  headquarteni  detail 
and  iTimbat  train,  and  detachment  .Medical 
Department  deuil.  Two  Hundre<l  and 
Thijd  Coast  Artillery  (Army  ArtiUery). 
Batteries  O  and  h.  Two  llundre<l  and 
Thml  Cnast  Artillery  (.^rmy  .\rtillery), 
and  2  planes.  Tturty-fifth  Division,  .Avia- 
tion 

BatterT  B.  One  Hundred  and  Twenty- 
etghth  Field  .KrOiimj  aad  1  plane.  Thirty- 
fifth  DiTision,  Aviation. 

NXW  MXXICO 

Hradqoarten  Troop,  Troops  A,  B,  Detac4i- 

nient  Troop  E.  Medicai  l>etach[aent  One 
Hundred  and  Eleventh  Cavalry. 


Do. 

Do. 
Do. 
Do. 
Do. 


Fab.  11-ia,  1934.. 

do 

do 


„do- 


-dO-_ 

-do.. 


-do- 


..do . , 

..do 

..do 

..do 

-.do 


Mar.l5-1A,  1934.. 


.do 

-do 

.<k> 

do 


.do 

-do 

.do 

.do 


-do. 


.do- 
.do. 


Nov.  2S-3B. 


Apr 

!>Apr 

Apr. 


30  to  May  4 

30  to  May  2 

30  to  May  1 


May  IS-a.. 
May  18 


Aog  29  to  Dec.  U. 


Jan.  U. 


Apr.  1_ 

do.. 

JulySOL. 
MaySS. 


do- 


SUtion 


(0- 


Hemando- 


-do. 


do.- 

do_ 


-do- 


.—do 

...-do 


do- 

do- 


-,.do., 
...-do„ 
...jdo.. 

— -do.. 

—  .do„ 

.--do_ 


.do 

-do 

.do 

-do 


-do 


-do 

-do 

-do 

.do 

.do 

-do 


St.  Joseph.. 


Mioden  Mloes. 

...do 

—.do 


Moberly. 
-...do.- 


Main  body  at  Gal- 
lup, detachments 
at  Qamerco.  Alli- 
son, Mentmore, 
Coal  Basm.  Na- 
vajo, Oibson. 

Raton 


Las  Ve^as 

Tecolote 

Raton 

[Footofttes  at  esd  of  table] 


Strength 


Officers 


} 


Warrant 
officers 


17 


Enlisted 
men 


M3 


3 
U 

0 
10 
26 
24 
17 

0 
10 
36 
tl 
18 
U 
18 

8 
34 

0 

19 


0 
0 
25 
26 
2S 
28 
3 

lis 

196 


343 


Nature  of  duty 


Enlorcement  of  livestock  fioaran- 
tine  rcKuIatiorw  of  Stae  and 
livestock  embargo  in  cxought 
areas  of  State. 


Ooarding  3  oecroeB,  priaatmrs,  dur- 
ing the  tnal  on  Feb.  12. 19v'4. 

Da 

Do. 

Do. 

Da 

Da 

Da 

Da 

Da 

Do. 

Do. 

Da 

Do.   . 

Da 

Da 

Da 
Do. 

Purpoea  of  aasistingthecivil  author- 
ities in  tiansferring  and  execut- 
ing 3  negroes— prisoners— niHin- 
taining  public  peace  and  order. 

Do. 

Do. 

Do. 

Do. 

Da 
Do. 
Do. 
Da 
Do. 
Do. 
Da 


Guarding  prisoner. 


(Maintaining  law  and  order— 
'I  tbreatenM  mob  invasion  at  coat- 
[    mine  strikers. 


{Threatened  mob  invaaioD  of  coal- 
mine strikers. 


PatroDing  and  gtnrding  min')  prop- 
wUes,  preventing  disorders  in 
coal  camps  at  and  near  Oallup. 


Aiding    dvO    authorities     during 
election. 
Da 
Da 
Da 
Da 
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State  and  organization 


MOBTB  DAKOTA 

Company  A,  One  Hundred  and  Sixty-fourth 
Infantry. 

Do ~ 

Do 

Do... - - 

Company  K.  One  Hiuidred  and  Sixty-fourth 
Infantry. 
Do 

DoII""""II"— ""— I—I— 


Date 


Dec.  1- 


Mar.  27. 
Apr.  14.. 
June  25.. 
Oct.  28-. 


Apr.  13. 
Apr.  17. 
Apr.  23. 


OHIO 

Headquarters,  Seventy-third  Brigade 

Headquarters  Company,  Seventy-third  Bri- 
gade. 
Headquarters,  One  Hundred  and  Forty-fifth 

Infantry. 
Headquarters,  First  BatUlion,  One  Hundred 

and  Forty-fifth  Infantry. 
Headquarters,  Third  BatUlion,  One  Hundred 

and  Forty-fifth  Infantry. 
Howitter  Company.One  Hundred  and  Forty- 
fifth  Infantry. 
Company  E,  One  Hundred  and  Forty-fifth 

Infantry. 
Company  O  One  Hundred  and  Forty-fifth 

Infantry. 
Headquarters,  First  Battalion  One  Hundred 

and  Forty-eighth  Infantry. 
Headquarters,  Third  Battalion,  One  Himdred 

and  Forty-eighth  Infantry. 
Headquarters  Company,  One  Hundred  and 

Forty-eighth  Infantry. 
Service  Company,  One  Hundred  and  Forty- 
eighth  Infantry. 
Company  A,  One  Hundred  and  Forty-eighth 

Infantry. 
Company  B,  One  Hundred  and  Forty-eighth 

Infantry. 
Company  C,  One  Hundred  and  Forty-eighth 

Infantry.  _  ^  ^ 

Company  D,  One  Hundred  and  Forty-eighth 

Infantry. 
Company  E,  One  Hundred  and  Forty-eighth 

Infantry. 
Company  F,  One  Hundred  and  Forty-eighth 

Infantry. 
Company  Q,  One  Hundred  and  Forty-eighth 

Infantry. 
Company  H,  One  Hundred  and  Forty-eighth 

Infantry. 
Headquarters  Company,  Third  Battalion,  One 

Hundred  and  Forty-eighth  Infantry. 
Company  1,  One  Hundred  and  Forty-eighth 

Infantry.  ^  ^ 

Company  K,  One  Hundred  and  Forty-eighth 

Infantry. 
Company  L,  One  Hundred  and  Forty-eighth 

Infantry.  ^  ^ 

Company  M,  One  Hundred  and  Forty-eighth 

Infantry.  ^ 

Medical     Department     Detachment,     One 

Hundred  and  Forty-eighth  Infantry. 
Machine   Oun    Troop,    One   Hundred   and 

Seventh  Cavalry. 

OKLAHOMA 

Headquarters  Company  First  Battalion.  One 
Hundred  and  Seventy-ninth  Infantry; 
Company  C,  One  Hundred  and  Seventy- 
ninth  Infantry;  One  Hundred  and  Thirty- 
ninth  Motor  Repair  Section. 

Serrioe  Company,  Headquarters  Company, 
Company  A.  One  Hundred  and  Seventy- 
ninth  Infantry. 

Battery  B.  One  Hundred  and  Eighty-ninth 
Field  Artillery. 

First  Battalion.  Battery  A.  and  Medical  De- 
tachment, One  Hundred  and  Eighty-ninth 
Field  Artillery;  Second  Battalion,  Battery 
F,  One  Hundred  and  Fifty-eighth  Field 
Artillery. 

Service  Company,  Company  L.  First  Bat- 
talion, One  Hundred  and  Eightieth  In- 
fantry. 

Company  E,  One  Hundred  and  Eightieth  In- 
fantry. 

First  Battalion  and  Battery  D,  One  Hundred 
and  Fifty-eighth  Field  ArUllery. 

Company  K,  One  Hundred  and  Eightieth  In- 

f 8  D  tr  V 

Second' Battalion.  One  Hundred  and  Eighty- 
ninth  Field  Artillery. 

First  Battalion,  One  Hundred  and  Seventy- 
ninth  Infantry.  ..  „    u. 

First  Battalion,  One  Hundred  and  Eighty- 
ninth  Field  ArtiUery. 


May  23  to  June  4.. 
May  24  to  June  2.. 
May  23  to  June  4.. 

May  23-27 

May  24  to  June  2.. 
May  20  to  June  2.. 
May  24-31 


-do. 


May  23-31 

May  23  to  June  3— 
.....do 


:* 


-do. 
.do. 
.do. 


-do- 


-do- 


May  2^-31 

May  23  to  Jane  2.. 

May  23-31 

May  24-31 

May  23-31- 

May  23  to  June  3— 

May  24-31 

May  23  to  June  3-. 
May  2^28 


July  11-12.. 


Sept.  21-23 

Nov.  30  to  Dec.  1- 
Dec.  10 


Feb. 


Feb.  18 

Apr.  7-19 

Mar.  5 

Apr.  15-18 

do 

do. 


Station 


Bismarck. 


do 

Slope  County 

Sioux  County 

Beach 


Brffleld 

Slope  County 

Sioux  and  Hettinger 
Counties. 


Toledo. 
..-.do.. 


.do- 


.do. 
.do. 
.do. 


Strength 


Officers 


.do. 
.do. 


.do. 

-do- 
.do. 


-do. 


-do- 


-dO- 


-dO- 

-do. 


.do. 
-do. 


-do- 
-do. 


.do- 


.do. 


-do. 


.do. 


.do. 
-do- 


Oklahoma  City. 


....do 

Norman ...—.  — 

Kbigflsber 


Sapulpa.. 


Atoka. 


Clinton  and  Ham- 

mon. 
Idabel 


Beaver 

Duncan... 
Watongs.- 


[Pootnotes  at  end  of  table] 


Warrant 
officers 


I 

1 

a 
1 
1 
1 

2 
3 

1 
1 
3 
4 
3 
8 
I 
3 
3 
I 
3 
8 
1 
S 
3 
I 
I 
1 
4 


3 

8 

14 


Enlisted 
men 


Nature  of  duty 


17 
52 
54 


39 
22 
54 
SO 
44 
53 
61 
47 
42 
54 
19 
M 
50 
39 
67 
11 
63 

83 


To  prevent  the  foreclosure  of  real 
estate,  chattel  martg-JLgei,  and 
evictions. 


Da 


Guarding  property  American  Auto 
Lite  Co. 
Do. 

Da 

Do. 

Da 

Da 

Da 

Do. 

Da 

Da 

Do. 

Da 

Da 

Da 

Da 

Da 

Da 

Da 

Da 

Da 

Do. 

Da 

Da 

Da 

Da 

Da 

Da 


Prevent  unloading  of  beer  cars 
prior  to  canvassing  election 
returns. 


17  Halt  drilling  of  ofl  well  near  StaU 
capito!. 

33  Maintain  ord«  and  guard  gate  re- 
ceipts O.  U.  &  A.  &  M.  football 
game. 

n  Disperse  mob  and  maintain  order, 
protect  prisoner. 


36     Protect  prisoner  and  prevent  foi^ 

mation  of  mob. 

18  Da 

82     Patrol  flooded  district  and  prevent 
looting 

19  Protect  prisoner  and  jjrevent  for- 
mation of  mob. 

8     Prevent  tax  sala 

a        Do. 

I  Da 
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Btata  «nd  ort^aitatioa 


OKiaaoMA— roDtinoed 

Scmnd  BatUlion.  Our  Hundred  aod  Flfty- 

etchth  FMtd  ArtiHary 
U««<! quarters.   One  Uua<lT«d  »nd  S«veaty- 

ninth    Infantry,    and    (."ompaay    A.    Ona 

Hundrwl  and  .'^venty-ainlh  Intaatrf. 

Fortv-flrth  MUiUry  Police  Com[)any 

Fir^t  Batulion.  On*  Hundred  and  EJKbtwth 

In/aotry 
ComMoy  E.  Oo«  Hundred  and  Ei|hL»th 

iMiitijr 
Fint  Battalion.  One  Hundred  and  E;(blHth 

Intentnr. 
Btrrtn  Battarr.   One  Hundred  and   Fifty- 

«liMk  FWd  AitUtary 
Saeood  Battalion,  One  Iloodred  and  Siitietb 

Fteld  Artillvy. 

PKXNSTLrAMA 

One  Hoodred  and  Twelfth  Infantry  and  at- 
tached Twenty-«t<hth  Division  stall. 

I»  

I>o 

One  Hundred  and  Ninth  FitM  ArtilltffT- 


Dato 


Apr.  l^U. 
do 


.„dQ 

...do 


.do- 
do. 


-do. 


.do-. 


July  2S  to  Aug.  12 — 


Sept.  13 

Oct.  5 

Sept.  1ft- 18. 
Twenty-mnth  VfUitary  PoUoe  Company |  Sept.  29-31. 

aOVTH  CAKOUNA 


Company  H,  One  Hundred  and  Eighteenth 
Infantry. 

TKNN'CSSKB 

Baadqoarters  First  Battalion,  One  Hundred 

and  Seventeenth  Infantry. 
Company  F,  One  Hundred  and  Seventeenth 

Infantry 
One  Hundred  and  Twentieth  Motor  Tran*- 

purt  Company. 


Noaa. 


tsraa 

rnomu 
One  Hundred  and  Eleventh  Field  .VrtiUery. 

VASHIMOTOM 

One  Hundred  and  Sixty-Tirst  Infantry 

vsrr  naanfu 
Two  Hoitdred  and  First  Intetry 

WTOMIilO 


One  nondrad  and  FiftaentJi  CaTalrr. 
L>o — 


Oct.  27  to  Nov.  4.  1983. 

Aug.  30-31,  1933 

-..-do 


A.ug.  2}-2S. 


▲l«.  M-27,  1933. 


Fatx.  9-Va,  N34. 


Jaty  »-M.  ISS3. 
Dae.  7-8,  1933... 


Btstlon 


Fairriows 

Enid 


WahMS 
Dorant. 


Ho^ 

Bartla  villa. 


Idabel 
Vlnita 


.    Tarra 


Faye   te  Cooaty 
(Brornsville). 

do 

do 

Wast  1  ianticofce.. 
York.  . 


Bath,  :>angley,  Clear 

Wat  it. 


Cooke  rUle. 

—  do 

do 


Bockrw 


YakinaandSeUb.. 


Alta... 


Strength 


Officers 


19 

S 

1 


Warrant 
officers 


Enlisted 
men 


297 

49 

17 


SO 

0 

35 

4 


67 


76 


Katoreofdoty 


Prevent  tax  sale. 
Do. 

Do. 
Da 

Da 

Do. 

Da 

Do. 


Strike  duty. 

Flood  relief. 
Do. 


Strike  duty. 


Maintenance  of  order  during  trial 
of  Negro  charged  with  murder. 
Do. 

Do. 


Disorder  loUowing  hurricane. 


Aaaisting  sherifT  in  eontroiling  labor 
disorders  la  orchards. 


NawcistU 

Torriilgton 


83 

28 


ao  July  1.  UM. 


>  Part  ot  theaa  treopa  rataaad  Jiaw  30.  1934. 

*  Qmatt  daty,  labor  trouble,  ooal-mminK  ladnatry 

*  Owftf  duty,  labor  trooMe.  alcaboi  industry.  ^  ^    ^ 

*  maMMOBant  of  outpoau  aloi«  wtire  w«tem  border  of  State  fh>m  Canadian  to  lofra  line  and  to  a  point  eactwvd  about  ooa-nalf 


PatroUing  fira. 


Fighting 

Policing  town  after  gas  espiosioo. 


tba  State,  covering  frontaga  of 


Vm  wait  of  StUimml  Oumd  tfth*  ttw^rmi  SUUs,  €idtm«  oMl  MutkerUi 

(No  amentency  serrioe  during  fVical  year  1835:  Colorado.  Delaware.  DiiU-ict  of  Columbii 

New  York.  Otiio.  Pennsylvania,  Puerto 

IS  in  tmertenciu,  fiscal  ftv  16S6  (Julp  I,  t9U.  to  Jnnt  JO.  l9iS) 

,  Idaho,  Illinois,  Iowa.  Maryland.  Michigan.  Montana,  Nevada,  New  Hampshire, 

Uoo.  Utah,  Vermont,  and  V  intiniaj 

Data 

BUtion 

SUength 

State  and  organization 

Offlcera 

Warrant 

Fntfttrl 
men 

Natise  of  duty 

Ai^AEAMA 

Otie  Hundred   and   Siify-seventh   Infantry, 
SUty-Mcood  Infanuy   BrijiMle.   KiXty-flfth 
CaviUry  Bnttade.  Doe  Hujudrevl  and  Suth 
Obeervatiun  S<iuadron 

One   Hundr««l  and   Stxtv-Mventh   Infantry, 
."Suty-secwn'I  Infantry  bntfade.  ^tate  staff. 
Corps  and  dabtctiment.  (Joe  iiua  ired  and 
Eleventh  .Motor  IU(>laoement  Section 

Silty-seventh  Infantrv.   One  Humlred  and 
Seventeenth    Fi*l.l    .Artillery.    Thirty-flr^t 
Divv'ion  siafT.  .•*uty-seoiind   Brigade.  One 
Hundred  and  Tw»nty-8mt  .Motor  Trans- 
pi>rt  romp«iny.  One  Hundred  and  Eleventh 
Motor  K«(jiac»iueQt  Section.  One  Hundreil 
and  Suth  OhservaiJOD  .S«4u»dron,  Kifly-tifth 

^  Cavalry    Bnisal*.   Sl*t*  lietacbmoat.    One 

Hundred  and  Suth  Arniimiiiiioa  Traia. 

Sent.  16-17.  1934..         

Portal 

Fwt  1 
Monti 

aynes 

otnery 

7 

8 

87 

54 

71 
1,«3 

Strike  duty. 

Nov.  10-15,  1934 

Jan.  12-18,  1935 

Investigatioo  of  election  returns. 

2 

InaugnratioD  of  Ooveraor. 

[Footnotes  at  e«.d  of  taJDlel 
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State  and  organization 


AJIIZONA 

One  Hundred  and  Fifty-eighth  Infantry. 


Do. 


ABKANBAB 

One  Hundred  and  Fifty-third  Intantry. 
Do 


Data 


Station 


Mar.  9  to  Not.  IS,  1934.. 


Sept.  6-8,  1934. 


CALirORNIA 

Fortieth  Sipnal  Company  and  One  Hundred 
and  Forty-third  Field  Artillery. 

One  Hundred  and  Eighty-fourth  Infantry 

State  staff -..--;--, 

One  Hundred  and   Eigbty-foorth  Infantry, 

Fortieth  Division. 
One  Hundred  and  Fifty-ninth  Infantry  and 
Two  Hundred  and  Fiftieth  Coast  Artillery. 

One  Hundred  and  Eighty-fourth  Infantry 

Do 

Do 

Seventv-ninth  Brigade ---- 

Fortieth  Division.  Fortieth  Signal  Corps.  For- 
tieth Tank  Corps.  One  Hundred  and  Eighty- 
fourth  Infantry,  One  Hundred  and  Sixtieth 
Infantry,  and  One  Hundred  and  Eighty-fifth 
Infantry. 
One  Hundred  and  Forty-third  Field  Artillery 

One  Hundred  and  Eighty-fourth  Infantry 

Do - 

Do 

Do 

Do 


Jan.  3-5. 1935... 
June  18-23,  1935. 


July  5-fl,  1984... 

July  5-9. 1934... 
July  5,  1919 

July  5, 1921 


[July  5, 1922. 

July  ft,  1922 

July  7,  1922 

July  14.  1921 

July  15,  1921 

July  16,  1921 


CONXICnCTT 

Forty-third  Division  specif  1  troopa 

One  Hundred  and  Sixty-ninth  Infantry. 


Do. 


One  Hundred  and  Second  Infantry. 
Forty-third  Division,  Aviation 


ITLOUDA 

Two  Hundred  and  Sixty-fifth  Coast  Artillery 
and  One  Hundred  and  Twenty-fourth  In- 
fantry. 

One  Hundred  «nd  Sixth  Engineers  and  One 
Hundred  and  Twenty-fourth  Infantry. 

Two  Hundred  and  Siity-flfth  Coast  Artillery 

OKOaOIA 

One  Hundred  and  Twenty-flrat  Infantry 


do 

July  Ifl,  1922 

July  17,  1921 

July  17,  1922 

July  18,  1921 

July  18.  1922. 


Pboanix  and  Parker. 


Cauk  Grande    and 
Phoenix. 


Batesville.. 
Pine  Bluff. 


/Oakland 

\San  Francisco... 

Sacramento 

San  Francisco... 

/Berkeley „ 

\Oakland- 

San  Frandsoo... 

Oakland 

....do 

Sacramento 

San  Francisco 

...-do 


Strength 


Officers 


Warrant 
officers 


Oakland 

San  Francisco. 
Sacramento... 
San  Francisco. 

do 

Oakland 


Sept.  10-19,  H34._ 

Sept.  11-23.  1934 

do. 


Sept.  14-18.  1834. 
Sept.  12-18, 1934. 


One  Hundred  and  Twenty-eecond  Infantry. 


Do. 


Oct.  19-28,  1934. 


Oct.  27-29,  1934. 


Danielson  and  Star- 
ling. 

Putnam 

Hartford 

New  Haven 

Hartford 


Miami. 


Feb.  28  to  May  13, 1035. 


Sept.  14  to  Oct.  5, 1984. 


Sept.  14  to  Oet.  >,  1934. 


Ot>e  Hundred  and  Twenty-first  Infantry, 
One  Hurulred  and  Twenty-second  Infantry, 
and  One  Hundred  and  Eighteenth  Field 
Artillery.  .      ,  ,    .  j 

One  Hundred  and  Twenty-first  Infantry  and 
One  Hundred  and  Twenty-second  Infantry. 

One  Hundred  and  Twenty-second  InXanuy... 

■AWiJI 

Two  Hundred  and  Ninety-eighth  Intantry 
and  Two  Hundred  and  Ninety-ninth  in- 
fantry. 

INDUNA 

One  Hundred  and  Thirty-ninth  Field  Ar- 
tillery. 
Thirty-eighth  Division 

One  Hundred  and  Fifty-first  Intantry 

State   Detachment  and  One  Hundred 

Thirteenth  Oliservation  Squadron. 
One  Hundred  and  Fiftieth  Field  Artillery.... 
One     Hundred     and      Forty-ninth      Motor 

Transiwrt  Company. 

KANSAS 

One  Hundred  and  Fourteenth  Cavalry 

One  HundrfHi  and  Sixty-flrst  Field  ArtiUery.. 

One  Hundred  and  Thirty-seventh  Infantry, 
Sixtieth  Field  Artillery  Brigade.  One  Hun- 
dred and  Fourteenth  Cavalry.  SUte  detail, 
Sixty-mnth  luiantry  firigada. 


and 


Oct.  15-29.  1934.. 

Jan.  5-lfl.  1935 


Mar.  4  to  June  17, 1935. 


June  24,  1935. 


Feb.  24  to  Mar.  1,  1985. 


Marianna... 
Islamorada.. 


Porterdale,  Aragon, 
Trion,  Cedartown. 
Clarkadala,  and 
Oriffin. 

Atlanu.  Columbus, 
Newnam,  Carters- 
vllle,  Eean  Perk, 
Barnetiville,  .Social 
Circle,  and  Trion. 

Rome.   , 

Koas  villa 


Lagrange,  Manchea- 

ter.  Monroe. 
JefTerson 


Honolulu. 


July  25,  1934.. 


.do. 

.do 

-do 


Nov.  l»-20. 1934. 
do 


Dec.  20,  1934.. 
June  1-3,  1935. 
June  4-0, 1935. 


Indianapolis. 


do- 

do — 

.....do 


Columbus. 
do 


4 

17 

1 

1 

7 

13 

08 

82 

8 

3 

1 

6 

m 


20 

3 
1 
2 
4 
1 


36 

18 

0 

4 


7 
M 


10 
10 


10 
3 


Enlisted 
men 


110 
03 

S8 

67 


57 

179 

8 


Nature  of  duty 


15 
238 
990 
753 

lis 

2 

11 


307 
50 


83 

47 

8 


129 

35ft 

104 

128 

3 


EnfDTceirent  of  military  law  over 
arefs  on  Colorado  River  to  pre- 
vent oonstruclion  of  Psrker  I  >am. 

Prevent  riot  Federal  Emergency 
Relief  Administration. 


Aiding  civil  authorities  in  searcb 

of  murderer. 
Flood  duty. 


San  Francisco  general  s'rika. 

Do. 
Do. 

Do. 

Da 

Do. 
Da 

Do. 
Da 
Da 


Do. 
Do. 
Da 
Da 
Do. 
Do. 


Strike  duty. 

Do. 
Do. 
Do. 
Da 


La  Cygne 

OtUwa 

Topeka 


8 

3 

U 


35 

88 

49 

1.098 
1.098 


800 

383 


71 
827 

29 

14 

4« 

4 

43 

35 


30 

6 

193 


American  Legion  convention. 


Protecting  prisoners. 

Aiding  civil  authorities.  Veterans' 
Works  project. 


Textile  strika. 


Da 


Do. 
Do. 


Do. 
Guarding  Negra 


Preserve  order  to  prevent  loatln; 
after  flood. 


Guard   duty  In  connection   with 
burial  of  John  DiUinger. 
Do. 
Da 
Da 

Forest  fire. 
Do. 


Patro".  road  after  bank  robbery. 

Flood. 

Emergency  relief. 


[Pootnotes  at  end  of  table] 
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StaU  and  orcaniution 


KAMSAA — ooDtinued 

I  and  Ttaferty-seTcnth  lokotry... 

Ommm&mttmiBbtr-Ora  PMd  Artillery.. 

On*  TTandrvd  aad  Tturty-sevcath  Infontry 
juod  Om  Uuudred  and  Sixty-first  Field 
•Artiilwy. 

On«  Hundird  and  Thirty-seventh  Infantry, 
One  Hundred  and  Fourteenth  ravalry.  One 
HoBdnd  end  Sizty-fim  Kiekl  Artillery, 
Onfc  Hundred  and  Thirtieth  Fwld  Artillery, 
•od  Thirty-ftfth  SijtnAl  Corpe. 

One  Hundre«1  and  Thirty-seventh  Infantry, 
One  Hundred  and  Fourteenth  Cavalry, 
One  Hundred  and  SUtvfirst  Field  Artil- 
lery, One  Hundred  and  thirtieth  Field  As- 
tiliary,  aiid  Thirty-fifth  Signal  Corpe. 

mtxTrcKT 

One  Hundred  and  Twenty-third  Cavalry 

One  Hundre<l  and  Forty-niotta  InfaBtry 

SiTty-third  Field  .Artillery  

Adjutant  deneral''  DepokrtnMat 

One  Hundrwl  and  Forty  nintk  Inlkatry 

Huly  third  Field  Artillery     

One  Huixlred  and  Twenty-third  Ctvwirf 

Berenty-flfth  Infantry  Briode 

One  Iliin<ire<l  and  Forty-ninth  Infaatry 

Thtrty-eiKhih  Military  Pulioa  CompBoy 

One  Hun<ired  and  Tbirty-eeventb  UoepiUl 

Corps 
One   Hundre<l  and  Thirty-eicbth    HeipitAl 

Corim 
One    iluD<lred    and    TweoCy-eiztb    Wafoa 

C«tnpeny 

One  Hun/lred  and  Twenty-third  Camelry 

One  Hundred  and  Forty-nintb  Infantry 


Kentucky  National  OtMrd 

One  Hundred  and  Twenty-third  Cavalry 

OtM  Hundred  and  Forty-nintk  Infantry 

One  Hundred  and  Thirty-emnth  BoapitAl 

Corpe. 
One    Hundred    and     Thirty-ei«hth     Field 

Artillery. 
Natlooel  Qiiard  of  Kentucky  (volunteer) 


One  Htujdred  and  Forty-ninth  Infantry. 


LOtlSUNA 

One  IIuDilred  <ind  Forty-first  Field  Ar- 
tillery, One  Hundred  and  Twenty-third 
Motor  Tranjuort  Company,  One  Hundred 
and  Fifty-sixth  Infiuitry. 

8SC  &  D 

One  Hundred  and  Fmty-ftst  FteW  Artiilery 

esc  «  D 

One  Hundred  and  Eighth  Cavalry,  Sixty- 
first  Bneade,  One  Hundred  and  F»ty-«ixth 
Infantry,  IKSS.  Thirty-firrt  Division,  One 
Hundred  and  Twenty-third  Motor  Trans- 
port (^ompeny.  One  Hundred  and  Eighth 
Cavalry.  S.>C  &  D 

ODD,  Thirty-flnt  r>ivi<5ion.  One  Hundred 
and  Fiftv-SLxth  Infantry,  One  Hundred  and 
Richth  ^a%-airy,  medical  detarhmcot.  One 
Hundred  and  Forty-ftr^t  Field  Artillery, 
One  Hundred  an<l  Sn'.eenth  H<jspitai  Com- 
neny,  One  Hundre<l  and  Tweat) -third 
Motor  TrHn.«port  Cooipeny,  8pC  ft  D 
Btstv-flnt  nrirade 

Om  Hiin.lre.1  and  rtfly-«1«ih  Infantry  

OatHumireil  and  Forty-r.r»t  Field  Artillery 

§laty-f\ni  Hrifa'le.  }lmKi'iiurur\  Thirty  fir^t 
Dinaton,  One  Hnndr  d  and  F*ty-«irth 
Inlantry.  f>i)e  Hundred  and  FortT-fint 
I'leJd  Artillery,  One  Httmif»«d  an  1  Ki«hth 
Cavairy,  t>oe  Hundre<l  nn  1  Twenty  third 
M<H<«  Trane(>r4rt  Comp^nv 

One  Hundred  and  Fifty-eain  Infantry 


Field  nftt. 


lutas 


fit  at*  letA^hraent 

one  »Iundn«il  and  Third  Inbntry... 

Klfhty  »uth  Hrma^le 

Two  Humlred  and  Fortieth  Coast  Artfllery.. 
One  Hundred  and  Fifty-eeoond  Field  Artil- 
lery. 

One  Huadnd  «ad  Fourth  latuxtry. 


DftU 


June  4-7. 1«5. 
June  4-^,  isas. 
do 


June  7-27,  1935. 


June  28-^  1S35 


Jn]y27to.iBK  2R,  ItJi.. 
Aux  27  to  Sept.  II,  1V34. 

Sept.  7-13.  tn4 

Ajig.38.  19M 

Oct.  l-li,  1«34 

Nov.  10-11,  1»4 

Nov.  14-16,  1«34 


Nov.  la,  MM 

.-...do.._ _. 

do  

do 

....uio...^,.. — i-. 

. — do _ 


.-..do 

Dec.  8-tt,  1934. 


Dec  13-17, 1934 

Jan.  30,  to  Feb.  5,  ISSS. 

do. 

..-.da 


May  4,  19U 

May  Z>-2t,  1932 


July  30  to  Sept.  13,  1934. 


Auk  3-4,1934 

Aug  3  to  Sept.  13,  1S»4... 
Aug.  3  to  Sept.  17.  I9B4... 
Aug.  31  to  Sept.  30.  1AM.. 


Sept.  7-13,  IS34 


Bept  9-\%  NM 

it«tX    23  to  Nov.  7,  1«4. 
Jan.  36,  IflA...^....... 


May  ao  to  June  «.  1«M. 


Sept.  10,  IMl,  to  Auf .  2%  1934.. 


-I- 


StnUon 


Strength 


Officers 


Laurence.. 

St.  >!.iry3. 
Toi^ka... 


Cherokee  County.. 


d  B. 


Fraiklbrt 

Livtrinice 

I-oi4-'!ville 

FrafkJort 

LoOii  County. 

Uarian      

UAitodsbuTf 


lo 

lo 

lo 

lo 


Har  an  County. 

Boi  '•a  County. 

Manchester 

...   lo 


Chi«t:hill  Downs. 
W^hkeeburg 


Nev  Orle&ns- 


lo 


lo. 
k). 
lo. 


BeMn  Rnire 

Ja<  klion  Harrackl. 
Bat4n  liouge 


Net^ibitocbea. 


Aociista  ... 
Hid#e(.>rd... 

(or^nua..... 

I>e«^toa 

P«tt»lield.... 
Sanfervaie.. 
Skolr  began. 
Walervilla-. 


Sept.  »-U,  1934. Ea*thamptoo 

[Ptxjtnotes  at  ^nd  at  table] 


Warrant 
ofllcers 


15 


14 


4 

» 

1 

1 

4 

3 

21 
S 


2 
S 

ID 
1 


(') 


00 


U 
I 
i 


Enlisted 
men 


un 

5 


228 


182 


e 


JO 


179 
10 
10 

w 

9 

106 
42 


4 

42 

M 

3 

12 


0) 


107 


30 


1,277 


40 

U 

M3 


1 
•79 

35 

•0 

3 


Nature  of  doty 


Smergeney  relief. 
Do 
Do. 


Preserve    law    and    order    during 
strike. 


Do. 


Protect  life  of  Gorereorand  tamQy. 
AsRist  peace  ofRcen. 
Otiard  duty  during  iittate  lair. 
Protect  bfe  of  Governor. 
Quard  jail. 

Preserving  law  and  order. 
Ouard  Presideat  of  United  State! 
on  visit  to  Keotoeky. 

Dot 

Do. 

IM, 

Do. 

Da 

Do. 

Do. 
To  protect   lives  of  United  MiD« 
Worfceri    ef    Amenca    held   aa 
prisoners, 
Fraaerviag  law  and  ordK. 
Do. 
Da 
Da 

Da 

Preserving    peace    In     connection 

with  Kentucky  Derby. 
Investigating    lawless    eonditiong 

tn  vKinity. 


Custody  of  records  voters  office. 


Da 
Da 

Do. 

Aid  to  State  legislative  committe* 
investigation. 


Stabilizing     anxettled     conditioiu 

riiinnjf  pier t UIH 


Da 
Otmrd  Federal  property 

m  dm 


nation  warrantod. 
Military  law  not  liftH  iune  M, 
I9U  Mala  loree  ntierwi  Ftb. 
I,  1M&. 


Flood  duty. 


iTntltoftriU. 


70    StrikerM. 
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State  and  organization 


MmitBsoTa 
Bute  staff - - 

Fifty-ninth  Fi«ld  Artillery  Bnrade --. 

One  Hundred  and  Twenty-fifth  Field  Artil- 

Oneliundred  and  Fifty-flffst  Field  Artillery. 

Stale  detachment 

Thirty -fourth  Division 

Fiftv-ninth  Field  Artillery  Brigade 

One  Hundred  and  Twenty-fifth  Field  Artil- 
lery 

One  Hundred  and  Fifty-first  Field  ArtUlery.. 

Ninetv-second  Infantry  Brigade 

Two  Humlred  und  Sixth  Infantry 

Two  Hundred  and  Fifth  Infantry 

Thirty-fourth  Division  .Aviation.- 

One  Hundred  and  Eighteenth  Motor  Repair 
Section 

Troop  Headquarters 

One  Hundre<l  and  Fifty-first  Field  ArtUlery. 

First  Provisional  Regiment .. 

Quartermaster  Detachment _»... 

First  Provisional  Truck  Train 


Date 


Station 


July  17, 1934.. 

do 

do 


do 

July  20, 1934. 

do 

do 

do 


do 

do 

do 

do 

do 

do 


Mis-vasim 

Supply  section  and  detachmenu  Siity-flrst 
Bnga<le.  One  Hundred  and  Fifty-fifth  In- 
fantry. One  Hundred  and  Fourteenth  Field 
Artiilery 

Supply  section  and  detachmenta  Tnirty-flrw 
Division  Train,  .Sixty-first  Brigade,  One 
Hundred  and  Fifty-fifth  Infantry.  One 
Hundred  and  Fourteenth  Field  Artillery, 
One  Hundred  and  Sath  Engineers. 

Supply  «<tioo  and  detachments  i51xty-ftr«t 
Bniide.  One  Hundred  and  Fifty-fifth  In- 
lantry, One  Hundred  and  Fourteenth  Field 
Artillery. 

One  Hundred  and  Fifty-fifth  Infantry,  SUU 
siafl.  Sixty-first  Brigade. 

M1SS01TW 


Thirty-fifth  Division  Aviation ... 

One  Hundred  and  Fortieth  Infantry 

Do.- - • 

Thirty-fifth  Division  Aviation. 

HXBRA9KA 

Thbty-fifth  Dlvtilon  Troop,  One  Hundred 
and  Thirtieth  Ambulance  Company,  One 
Huodied  and  Pixty-sixth  Hospital  Com- 
panv.  Service  Company  Detachment. 

Slate  iutr  and  detachment.  Sixty-ninth  Infan- 
try Hngade  Headnuarten,  Thirty-fifth  Di- 
vision slafl  detachment.  One  Hundred  and 
Thirty-fourth  Infantry,  One  Hundred  and 
Sixty-sixth  Hospital  Company,  One  Hun- 
dred and  Thirtieth  Ambulance  Company 
Service  Detachment. 

mw  ;g«fl«T 

Two  missions  charged  to  the  credit  of  tbe 
Forty-fcMirth  Division  Aviation:  On  Sept. 
8,  1934,  the  dL<wuiter  of  the  Morro  CaMU  oft 
the  coast  of  New  Jersey  under  most  difficult 
flyinu  condition.'  the  Forty-fourth  Division 
Aviation  wwisted  in  rescuing  individuals 
from  the  burning  «hip.  Thii  mission  was 
conducted  under  the  command  of  MaJ. 
Kobert  1/  Cojieey,  Air  Corps,  New  Jerwy 
National  Ouard.  assinte.!  by  the  Begiilaf 
Army  inrtnictor  au'lgned  lo  the  organlta- 
tlon.  and  4  oflUien  and  I  enll«ted  man  of  the 
DiTlaum  Arlalion  On  Dec  Wand  31, 1934, 
inclusive,  in  connection  wuh  ib«  warcn 
tor  trie  fiNwing  American  Airline*  ny^tin 
the  Adirondack  area  nf>rthof  Albany,  N  V ,, 
tbl*  iiii»«ion  wM  i>«rforni*'l  in  •tit-Mtro 
ground  leMijierature  which  wa*  im-r«m»ie<l  lo 
fluid  mt#rii<itr  in  tlie  air  The  function  of 
efiuipment  «««  eicsllent  Altliough  the 
lurvivon  were  not  •tiott«<l  by  the  military 
penonnel  everyone  covefe<l  the  area  as' 
slgne<l  U<  ihem  in  an  excellent  manner. 
Trie  National  Ouard  unlu  were  u»e<l  to 
drop  foo<l  and  me<lifal  mippUes  to  the  Byeri 
after  they  tiad  been  located. 

nw  MixKO 

One  Hundred  and  Twentieth  Engineera 


July  28,  UM- 

....do ... 

do 

....do 

do 


Sept.  9  to  Oct.  3, 1934. 


Feb.  3-4  and  Mar.  4-S.  193Il. 


Minneapolis. 

do „ 

....do 


....do 

...do 

...-do. 

...-do 

....do 


-do. 
.do. 
.do- 
-do. 
.do. 

-dO- 


-do. 
.do- 
-do. 
.do. 
.do. 


Mar.  30-23, 1986. 
Mar,  28-30,  1935. 


Oct.  13-14.  1934.. 
Mar.  12-15,  1935. 
Mar.  12-23,  1935. 
Mar.  12-17, 1935. 


June  1-4, 19S5 


June  15-21. 18U.. 


Magnolia  and  Koo- 
ciuako. 


Clevriand.... 


Strength 


Officers 


1 
0 
3 

45 

9 

C 

• 

13 

S3 

8 

65 

04 

3 
1 

34 
43 
S3 
6 
U 


41 


Warrant 
officers 


OrMOwood. 


Jeff  Davis  C^xinty. 


Columbia 

Poplar  Bluff 

Kennett 

do 


Oxford,  Orleans, 
Alma,  Edison, 
Arapahoe. 

South  Omaha 


1 

3 

U 

3 


31 


US 


Enlisted 
men 


Nature  of  duty 


34 
43 

530 
SO 


One  Hundred  and  Eleventh  Cavalry 

Do - 

Do --   -: 

One  Hundred  and  Twentieth  Engineers 

One  Hundred  and  Eleventh  Cavalry  (Band). 

One  Hundred  and  Eleventh  Cavalry 

One  Hundred  and  Twentieth  Engineera.. 

One  Hundred  and  fifty-eighth  Field  ArUDery. 


38 
151 

533 

23 

984 

919 

30 

U 

at 

408 
964 

17 


360 


676 


310 


125 


62 

190 

3 


337 


1.273 


Strike  duty. 
Da 
Da 

Da 
Da 
Da 
Da 
Da 

Da 
Do. 
Da 
Da 
Da 
Da 

Da 
Do. 
Da 
Da 
Da 


Aiding  dvU  maintain  order   con- 
nection labor  troublea. 


Trial  and  banging  of  prlsoo 


Aiding  sheriff  guard  lereea. 


Aiding  dvU  to  capture  bank  ban- 
ditt. 


Not.  S-7,  104 

do 


do - 

do 

do 

Jan.  30,  1985 

June  21-30k  1935. 

do 

do 


Onad&iupe  County . 

San  Miguel  County. 

Valencia  County 

Rio  .Arriba  Coimty . 

Valencia  County 

Santa  Fe 

}From     Vaughn     to 
Arizona  border. 

[Pootaotes  at  end  of  table] 


Search  Inr  bandlL 
Flood  duty. 

Da 

Da 


Flood  duty  and  enforcing  martial 
Inv. 


Street  car  strike. 


13 


25 

8 


Used  in  maintaining  order  at  polls 
on  electioa 

Do. 

Do. 

Do. 

Do. 
Dedication  of  F.  E.  R.  A.  Building. 


24     Dedic 

1    Isearcl 


;fa  for  rpi«ine  Illipois  tourists. 
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6t«te  Mid  or^niiAtioa 


MOBTB  CAKOUNA 

R««irM>nta]  Hcsdqosrten.  Ona  handred  and 
Twdntwib  Infantrr. 

K«eim«nt»l    Headquarter^.    Company    One 
hundredth  and  Twentieth  Infaniry. 

Service  Company,  One  Hundred  and  Twen- 
tieth Infantry. 

Hovitier  Company,  One  Hundred  and  Twen- 
tieth Infantry 

Medical  I>er«rtment  Detachment,  One  Hun- 
dred and  Twentieth  Infantry 

Headquarters,  First  Battalion.  One  Hondred 
and  Twentieth  Inlantry 

Hf^douarter^    Company,     Flrtt    Battalion, 
OiM  Hundred  and  Twentwtti  Infantry 

Company  A,  One  Hundred  and  Twentieth 
Infantry 

Company  B,  One  Hundred  and  Twentieth 
Inikntry 

Company  C,  One  Hundred  nd  Twentieth 
In^try. 

Headquarters,  Second  Battalion,  One  Hun- 
dred and  Twentwth  Infantry 

Company  E,  One  Hundred  and  Twentieth 
In^try 

CompMiy  F,  On*  Hundred  and  Twentieth 
In^try. 

Company  O,  One  Hundred  and  Twentieth 
Infantry. 

Company  H,  One  Htiadred  and  Twentieth 
Infantry 

Headquarters,    Third    Battalion,    One   Hun- 
dre<l  and  Twentieth  Infantry 

Headquarters    ("oT.r«ny.    Th:r'l    Battalion, 
One  Hoodred  and  Twentieth  Infantry. 

Company  U  One  Hundred  and  Twentieth 
In  tan  try 

Cwnpany  K.  One  Hundred  and  Twentieth 
iBfoatry. 

Comnuiy  L,  One  Hundred  and  Twentieth 

loAotry- 

■y  M,  One  Hundred  and  Twentieth 


ffwMlqnirTm    Third  gqoadron.  One  Uun- 

dre<l  and  Ninth  Cavairy. 
Medical    Detachment,    One    Hundred    and 

Ninth  Cavalry. 
Machine   Oun   Troop,    One   Hundred   and 

Ninth  Cavalry 
Troop  I,  One  Hundred  and  Ninth  Cavalry... 
Troop  K.  One  Handled  and  Ninth  Cavalry 
Serv  ice  Battery.  One  Hundred  and  Thirteenth 

Field  .VnilJery 
Battery   B,   One   Hundred   and   Thirteenth 

Field  Artillery 
Battery   D,  One  Hundred  and  Thirteenth 

Field  Artillery 
Battery   ¥.,  One   Hundred  and   Thirteenth 

Field  Artillery 
Battery    F,    One   Hundred  and   Thirteenth 

Field  Artillery 
Headquarters.  Two  Hundred  and  Flfty-eecond 

Coajtt  Artillery 
Headquarters.    First    Battalion,   7*wo   Hun- 
dred and  FiTty-«cond  Coast  Artillery. 
Headquarters    Battery   and  Combat  Train, 

First   Hatulion.  Two  Hundred  and  Flfty- 

«econ<l  ("oa-st  Artillery 
Battery  A,  Two  Hundred  and  Fifty-aecond 

Coast  Artillery 
Battery  B.  Two  Hundred  and  Fifty-aeoond 

Coast  .VrtiUery 
Two  Hundred  and   Flfty-eecond  CoMt  Ar- 

tilierv 

One  Hundred  and  Fifth  Englneen 

Company  .V,  One  Hundred  and  Fifth  En(i- 

neen. 
Company  B,  One  Hundred  and  Fifth  En- 
gineers. 
Company  C,  Ona  Hundred  and  Fifth  Ed- 

Kineen. 

VOBTm  DlXOTA 

One  Hoodred  and  Sixty-fourth  Infaatry 

Qtiartermast«r  Corps  detachment. ...» 

okulboma 

One  Hundred  and  Seventy-ninth  Inlantry.. 
Do 


One  Hundred  and  Kifhtieth  Intantry. 


ORKOOM 


Po(ty-(lr«t  nivMon  Headquarters  <)taff.  One 
Hundreil  and  Kl(lity-«Uth  Inf:iniry,  One 
Hundred  mad  St»ty  wbuu i  Infanirv,  Two 
Hundred  and  Kighteenth  t'tald  AfUlUry. 


Date 


Sept.  9-18.  1934.... 
Sept.  6-20,  1934..-. 
Sept.  14-22,  1934... 
Sept.  11-25,  1934... 
Sept.  20-22,  1934... 
Sept.  8-22,  1934.... 
Sept.  15-24,  1934... 
Sept.  6-22.  1934.... 
Sept.  12-23,  1934... 
Sept.  15-23,  1934... 
SepL  6-27,  1904.... 

do 

Sept.  6-26,  1«4.... 
Sept.  9-25,  1934.... 
Sept.  6-27,  1904.... 
Sept.  11-22,  1934... 

do 

Sept.  6-24,  1934.... 
Sept.  6-25,  1934.... 
Sept.  0-23,  1934.... 

do 

SepL  6-27,  1934.... 
Sept.  16-2S,  1934... 
Sept.  6-23.  1934.... 


.do. 


Sept.  6-27.  I«34... 

Sept.  6-18,  1934.-.. 


Sept.  16-18,  1934 

Sept.  15-21.  1934 

Sept.  18-21,  1934 

Sept.  13- 2J,  1934 

Sept.  11- 2S.  1934 

Sept.  U-2t.  1934 

Sept.  11-21,  1934 

Sept.  15-2$,  1934. 

Sept.  6-22.  1994 

Sept.  6-2S,  1934.„ 


Sept.  6-27.  1934.. 
Sept.  6-23.  1934.. 


Sept.  15-28,  1934 

Sept.  6-23,  1934 

July  9-17,  28,  1934 

July  17,  19.  26,  1934- 


Mar   lO-ll  1935 „ 

May  30-M,  1935 

May  r  to  June  28.  1935. 


Station 


Entire  State 

Reidsville 

Bu  'linston 

Qaltonia- Belmont 

Bu-linstMi 

do 


Oa  itonlA- Belmont.. 

Ba  lincton 

.„  do 


Oai  toDla- Belmont.. 

Kii  ifs  Mountain 

do 

KaanapoUs  -  Coo- 

ord. 
Wi  aston-Oastonia . . 


Marion-S  pindale. 

...Ldo 

Central  Falls 

M^rion-Spindale.. 

Kitigs  Mountain... 

Fafretteville , 

Btrlington 

M8rion-Spindale„ 

Oa^tonia- Belmont.  . 

Kafmapolis  -  Cou' 

rf)rd. 
Kilifs  Mountain... 
Marion-S; 
kiaston 


Griensboro  -  High 

I  oint. 
Oaf  tonia- Belmont . . 

do 


AI1«marle. 


Oa  itonia- Belmont. 


St. 


Ki 


Paul. 


Oa  itoniar- Belmont. . 


KainapoUs  -  Coo- 

ird. 
St.  Paul 


Hi(h 


Orvetabero 

Dt 

ikp  Mountain 

Ml  rion-Spindale.— 


Gaf  to  nia^  Belmont . 
Co4>leeiiiee 


Strength 


Officers 


Bii  marck  and  Sioux 
ioantj 
do 


July  19-41.  1S34. 


Ml  .-Mestar 

Ok  lahoma  City. 

Pi*ier 


P<rt1and.  Camp 
Ctataop.    Clacka- 


{Tootnotea  »&  and  oi  uble] 


1 

2 
3 

> 

8 
2 
S 

1 
S 

s 

1 

2 

3 

3 

3 

3 

3 

1 

2 

3 
1 
4 

4 

4 

8 

4 

4 

1 

3 

4 

4 

33 

4 
> 

8 

8 


93 


Warrant 
officers 


Enlisted 
men 


64 
37 
63 

5 

28 
64 

ao 

57 

02 
58 
61 
60 


27 
SO 
64 
03 
84 

7 

63 

61 
64 

45 

50 
83 
61 
84 


25 

84 

80 

204 

87 
88 

80 

84 


48 

14 


17 
34 

Ul 


1030 


Nature  of  duty 


Protecting  life  and  property  during 
textile  strike. 
Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Da 

Do. 

Da 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do.  ,1 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 
Do. 
Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 
Do. 

Do. 

Do. 


Martial     law     and     recovery     of 
property. 
Do. 


FeedltUf  unemployed. 
Maintainini;  order  and  protectinc 

property  in  flooded  area. 
Patrolling  (nine  strike  area. 


Guard  dufy  and  protection  of 
property  during  loagaboremeai 
•irika. 
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State  and  organization 


RHODE   ISLAND 

One  Hundred  and  Third  Field  Artillery,  One 
Hundred  and  Kighteenth  Kngineers,  Two 
Hundred  and  Forty-third  Coast  Artillery. 

BOCTH  CABOUNA 

Headquarters,  One  Hundred  and  Eighteenth 
Infantry. 

Heiad(iuarier8  Company,  One  Hiuidred  and 
Eighteenth  Infantry. 

Sertit*  Company,  One  Hundred  and  Eight- 
eenth Infantry. 

HowitMT  Company,  One  Hundred  and  Eight- 
eenth Infantry. 

Medical  Department  Detachment,  One 
Hundred  and  Eighteenth  Infantry. 

First  Battalion,  One  Hundred  and  Eighteenth 
Infantry. 

Company  A,  One  Hundred  and  Eighteenth 
Infantry. 

Company  B,  One  Hundred  and  Eighteenth 
Infantry. 

Company  C,  One  Hundred  and  Eighteenth 
Infantry. 

Company  D,  One  Hundred  and  Eighteenth 
Infantry. 

Second  BatUlion,  One  Hundred  and  Eight- 
eenth Infantry. 

Comjinny  E,  One  Hundred  and  Eighteenth 
Infantry. 

Company  F.  One  Hundred  and  Eighteenth 
Infantry. 

Company  Q,  One  Hundred  and  Eighteenth 
Inlantry. 

Company  H,  One  Hundred  and  Eighteenth 
Infantry. 

Third  Battalion,  One  Hundred  and  Eight- 
eenth Intautry. 

Comiiany  I,  One  Hundred  and  Eighteenth 
Inlantry. 

Company  K.  One  Hundred  and  Eighteenth 
Infantry. 

Company  L.  One  Hundred  and  Eighteenth 
Infantry. 

Company  M,  One  Hundred  and  Eighteenth 
Infantry. 

One  Hundred  and  Fourteenth  Ambulance 
Company. 

One  Hundred  and  Eighteenth  Motor  Trans- 
port Company. 

One  Hundred  and  Nineteenth  Motor  Trans- 
port Company. 

Headquarters,  Second  Battalion,  One  Hun- 
dred and  Fifteenth  Field  .\rtillery. 

Headquarters  Battery  and  Combat  Train, 
Field  Artillery. 

Battery  D,  One  Hundred  and  Fifteenth  Field 

Artillery- 
Battery  E,  One  Hundred  and  Fifteenth  Field 

Artillery. 
Battery  F,  One  Hundred  and  Fifteenth  Field 

.Artillery 
Headquarters  Second   Battalion.   One  Uun- 

dre<l  and  Fifth  Engineers. 
Company  E,  One  Hundred  and  Fifth  Engi- 
neers. 
Company  F,  One  Hundred  and  Fifth  Engi- 
neers. 
Company  D,  One  Hundred  and  Fifth  Engi- 
neers. 
Hea<l quarters,  Two  Hundred  and  Sixty-third 

Coast  .Artillery 
Headquarters,   First    Battalion,   Two   Hun- 

dre<1  and  Sixty-third  Coast  Artillery. 
Headijuarters.  Second  Battalion,  Two  Hun- 

dre<i  and  Sixty-third  Coast  Artillery. 
Hea<lquarten>    Battery.    Two   Hundred   and 

Sixty-third  Coast  Artillery. 
Battery  A,  Two  Hundred  and  Sixty-third 

Coast  Artillery. 
Battery   B,  Two  Hundred  and  Sixty-third 

Coast  Artillery. 
Battery  C,  Two  Hundred  and  Sixty-third 

Coast  Artillery. 
Battery  D,  Two  Hundred  and  Sixty-third 

Coast  ArtUlery. 
Battery  E,  Two  Hundred  and  Sixty-third 

Coast  Artillery. 
Battery  F,  Two  Hundred  and  Sixty-third 

Coast  Artillery. 

Headquarter!,  Thirtieth  Division. 

Company  L,  One  Hundred  and  Rigbtaenth 

Infantry 
Company  M,  One  Hundred  and  Eighteenth 

Infantry. 

Do 

Battery  E.  Qua Uuadrad and  rUlaaoUi  Coast 

Ariilkry. 


Data 


Aug.  11  to  Sept.  23,  1034. 


Sept.  5-29, 1934.. 
Sept.  5-27,  1934.. 
Sept.  7-27,  1934.. 


.do. 


Sept.  5-28, 1934.. 
Sept.  6-28,  1934.. 
Sept.  5-28,  1934.. 


-do. 


.do 

.do 

.do 


SUtion 


SaylesviUe,  Central 
Kails,  Woon- 
socket. 


Greenville 

Laurens 

Greenville 

Graniteville. . 

Greenville 

Spartanburg. 
Greenville — 
Spartanburg. 
.....do 


Sept.  4-29,  1934.. 
Sept.  3-28,  1934.. 
Sept.  1-28,  1934.. 
Sept.  5-27,  1934.. 
Sept.  5-28,  1934.. 
Sept.  5-27,  1934.. 
Sept.  5-28,  1934- 
Sept.  5-29.  1934.. 
Sept.  5-27,  1934-. 
Sept.  6-27,  1934.. 
do 


Sept.  6-28,  1934.. 
Sept.  5-28,  1934.. 
Sept.  7-28.  1934.. 

do 

Sept.  6-29,  1984.. 
Sept.  18-28.  1934. 
Sept.  5-28,  1934.. 
Sept.  3-28, 1984- 
Sept.  4^28,  1984.. 
Sept.  5-27.  1934.. 


Greenville. 

Grear 

Greenville. 
do 


.do. 


...do 

....do 

Sept.  7-r,  1984.. 
Sept.  8-28,  1984.. 
Sept.  7-28,  1934.. 
Sept.  5-28,  1934.. 
Sept.  7-27,  1934.. 
do 


Seneca 

WoodruU 

Chester 

Union — 

Belton 

Greenville 

GoldviUe 

Chester 

OraniUville.. 
Ninety  Six... 
Greenville — 
Spartanburg. 
Greenville.... 


Strength 


Officers 


64 


.do. 


.do. 
.do. 


Rock  Bin.. 
OreenvlUa. 
Cheater.... 
OraanvUla. 
....do 


.do. 
.do. 


.do. 


Sept.  3-29,  1984.. 
Apr.  9-11.  1935.. 


Apr.  7-11,  1938. 


Apr.  11-13,  1938. 
Apr.  8-11. 1938.. 


Honea  Path. 
Greenville... 
Rock  Hill.- 
Greanville... 
Winnsboro.. 
Greer 


Warrant 
officers 


Greenville 

Kershaw  County. 

.....do 


.-do. 

.UlO- 


Enlistad 
men 


£82 


63 

27 

58 

15 

17 

OS 

64 

58 

60 

18 

83 

63 

64 

63 

19 

63 

83 

58 

63 

40 

38 

40 

0 

10 

30 

M 

10 

0 

00 

S8 

83 

0 

0 

0 

80 

00 

88 

83 

03 

63 

80 

0 
30 


34 
88 


Nature  of  duty 


Riots  in  connection  with  taxtila 
strike. 


Strike  duty. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Da 

Do. 

Do. 

Do. 

Do. 

Da 

Da 

Da 

Do. 

Do. 

Da 

Do. 

Do. 

Do. 

Do. 

Do. 

Da 

Do. 

Do. 

Da 

Do. 

Da 

Do. 

Da 

Do. 

Do. 

Do. 

Do. 

Assisting  fn  capture  of  escaped  coa> 
victs. 
Do. 

Do. 
Da 


[Footootea  at  end  of  table) 
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State  aad  otianiution 


■OCTH   DAIOTA 

Otm  Hundred  and   Forty-Mventh  Field  Ar- 
tiliery  and  One  Hun<ired  and  Ninth  Eagi- 
neert. 
Do „ 


TKICNKaSCK 

HeadQuarten.  One  Hundred  and  Seventeenth 
Infantry. 

Howitxer  Company,  One  Hundred  and  Ser* 
enteenth  Infantry. 

Seotce  Company  One  Hundred  and  Seven- 
teenth Infantry 

Beadquartert  and  Headquarters  Company. 
Second  Battalion. 

Company  F,  One  Hundred  and  Seventeenth 
Infaintry 

Company  O,  One  Hundred  and  SeveDleenth 
Infantry. 

Company  H,  One  Hundred  aad  Seventeenth 
Infantry 

Brad'^liiartert  and  Headquarters  Company. 
Third  Hfittalion,  One  Hundred  and  Seven- 
teenth Infantry. 

Company  L.  One  Hundred  u>d  Seventeenth 
Inhntry 

Company  M,  One  Hundred  and  Sevtnteenth 
In^try 

Troop  E,  One  Hnndre<l  and  Xinth  Cavalry.. 

Company  .\.  One  Hundred  and  SUty-lDurtb 
Enjn  M»r«. 

Headquarters,  One  Hundred  and  Fifteenth 
Field  Artillery. 

Headquarters  and  Tleadquarters  Battery  and 
Combat  Train.  One  Hundred  and  Fifteenth 
Field  Artillery  ^a 

Batt«ry  A.  One  Hundred  and  Fifteenth  PiMa 
Artillery. 

Battery  C,  One  Hundred  and  Fifteenth  Field 
Artillerv. 

One  Hundred  and  Twentieth  Motor  Trans- 
port Corps. 

Bute  sufl - 

Headquarters.  Oiw  Hundred  and  Seventeenth 
Infantry 

EcrviM  Company,  One  Hundred  and  Seven- 
teenth Infantry. 

Company  F,  One  Hondred  aod  Seventeenth 
Infantry. 

Company  H,  One  Hundred  aod  Seventeenth 
Infantry. 

TXXA9 

One  Hundred  and  Thirty-first  Field  ArtiUery 

VASHntGTON 

One  Htmdred  and  Siity-Orst  Inlantry, 
Twenty-fourth  Cavalry  Division.  One 
Hundred  and  Sixty-first  Motor  Transport 
Company,  aod  Ei(hty-flrst  Brigade  Stafl. 

▼X9T   yiBGIXU 

Two  Hundred  and  First  Infantry 

WtaCOHSDI 

One  Hundred  and  Fifth  Cavahr 

One  Hundred  and  Tweniy-entbth  Inianlry.., 
One  Hundred  and  Eicbty-Uurd  Ambuiaixje 
Company. 

WTomjto 

One  Hundred  and  Fifteenth  Cavalry 


Date 


Mar  »-10.  ins.. 
Mar.  12-13.  1935. 

Dec.  19-23.  1994. 


.....do 

....do 

—.do 

do 

Dec.  20-23,  1934.. 
Dec.  19-23,  1934.. 
Dec  20-23,  1934.. 


BbelbyviDa.. 

do 

do 

dOu 

do 


do.. 


do 

.do .... 

idor.iii~i~"""iiiiii 


.do 

-do 


-do- 
.do. 
.do. 

do. 


Feb.  18.  1936. 

.....do 

-.-do 

.....do 


May  20-2X  1935. 


June  as-30,  1035... 


Mar.  1.  !«&.. 


inly  S  to  Aug  20. 1934 

July  28-31,  1834 

do. 


Jane  15-17,  1935. 


Station 


do— 

do... 

do_. 


ioux  Falls.  S.  Dak. 
do 


...do 

..do 

...do 

do. 


NashviUa. 


...do 

...do 

Bark  bamett 

Taooma 


Terra  AIU. 


Eohler.. 
...-do.... 
.  ...do 


Sheridan.. 


Stren^ 


Officers 


37 
41 


U 

23 

S 


Warrant 
ofBoers 


Enlisted 
men 


sen 

388 


1 

ao 

40 


58 
SO 

ao 

39 

35 

47 
flO 

0 

ao 

64 

5 

0 

0 
0 

SO 

50 
50 


1.190 


33 


341 
Wl 

u 


34 


Nature  o(  doty 


Strike  duty. 
Do. 


To  assist  civil  aatboritlea  protect- 
ing ncKTo  on  trial  far  rape  ot 
white  womaa. 
Do. 

Do. 

Da 

Da 

Da 

Da 

Da 

Da 

Da 

Da 
Da 

Da 

Do. 

Da 

Da 

Do. 

Do> 
Same  as  above,  change  of  venae 
(rom  SbelbyviUe  to  Nashvilla 
Do. 

Da 

Da 


Flood  relief. 


Ajsistinx  Ctrl]  in  maintaining  law 
and  order. 


Protection  of  property. 


Strike  daty. 
Da 
Do. 


Flood  relieL 


1  401  officers  and  enlisted  men.  >  1  officer,  headquarters  division  attached. 

/Uattfiu  for  wkiek  tkt  .Vo/toaai  Omard  of  tkt  Slata  of  O^  UnUtd  SUiUi  were  calUd  out  from  Julf  I,  l9Si,  to  Jvn*  90,  19SS 


Alabama 
Do.. 
Do-. 
Bom 

Do 

Arkansas 

Do 

CaJifomia 

Connecticut. 


Nomber 
ofoaUs 


Duty 


Strike  dnty 

InvesiifTMion  election  rvtuma .. 

Inau;ruratioo  of  Governor 

Enforcement  military  law  over  aa 
I'Hrker  L>am. 

Suppression  of  unempkiyed 

Aid  civU  authonties  in  search  of  murderer 

Flood,  control ., 

General  strike  > 

Strilta  duly 

[Footnotes  at  tnO.  of  table] 


Colorado  River  to  prevent  ooostrticdon  dl 


Strikes 


Officers        Men 


SS6 

m 


64 


^154 
810 


Miscellaneous 


Offieea        Mea 


8 

87 

7 

9 
S 

s 


71 

1.012 

110 

•3 
58 
57 
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Stete 


Florida 

Do 

Do 

Georgia 

Do 

Indiana .-«. 

Do. 

Kansas 

Do 

I>o 

Do. 

Kentucky 

Do 

Do 

Do!  "IIIIIIIIIIIII™™!.. 

Do _ 

Do 

Do 

Louisiana 

Do 

Do 

Do — 

Do 

Maine 

Massachusetts . — 

Minnesota- 

Mississippi 

Do 

Do 

Do 

Missouri 

Do 

Nebraska .—_ — 

Do  - 

New  Mexico 

Do 

Do 

North  Carolina _. 

North  Dakota — — — 

Oklahoma 

Do 

Do 

Oregon 

Khode  Island 

South  Carolina 

Do 

South  Dakota 

Tennessee 

Texas  

Washington.... . .... 

West  Virginia 

W  iscoosin _......_.»-.. 

Wyoming . 


Number 
of  calls 


Duty 


American  Lefion  Convention 

Protecting  prisoners 

Aiding  civil  authorities  on  veterans'  work  projecta. 

Textile  strike — 

Guarding  Negro 

Guard  duty  burial  of  John  DUlincv 

Forest  fires. 


Patrol  road  after  bank  robbery. 
Flood. 


Suppressing  unemployed 

Strike.- -- 

Protect  life  of  governor 

Guard  duty  during  State  tail 

Guarding  jail 

Strike  duty 

Guard  President  of  United  States 

Guard  prisoners „.......— — .- 

Kentucky  I>rby -^ — 

Investigation  lawlessness 

Custody  of  records  voting  office 

Aid  to  State  lepLslature 

Election  day.. 

Guard  Federal  property — 

Flood  control — — — — 

Textile  strike — 

Strike  duly 

.—do 

do 

Hanging  of  prisoner ...._.„..-.—_..—.— .~~ — 

Aiding  sherifl  guard  levees -. 

Aiding  in  capture  of  bandits ... — 

Searcning  for  bandit — -~ — — —- — 

Flood  duty — — 

Flood  control _.-.— — — 

K«p^ng"oniCT  a't'piib  on  decOon'(tayl8e'^     Cutting  reference) 

Dedi<-atioo  of  bridge -- - 

Searching  for  missing  tourists 

Strike  duty 

Recovery  of  property 

Feeding  unemployed- 

Flood  control - — 

Strike  duty 

do 

Assisting  in  capture  of  convicts — 

Strike  duty — 

Trial  of  Negro — - ■ 

Flood  control . 

SUikeduty - - 

do 

do ~ 

Flood  relief 


Strikes 


Officers 


153 


U 


23 


57 

5 

480 

1 


Men 


S.210 


170 


m 

70 
1,219 

sao 


MlscelUnewu 


Officers 


4 

7 

0 

.... 

7 
4 

3 

3 

ao 


69 

s 


3 

u 

ft 

•0 

t 
i 


103 


141 


5 

02 
64 

lis 

ii 


80 

1 

43 


1.373 


Men 


36 

88 
« 

"71 

99 

78 

36 

5 

398 


6 
40 

7 


314 

43 

>401 

3 

230 

36 

1.377 

18 

33 


1.938 


111 
1,039 

582 
1,703 

'J88 


1,199 

23 

554 


66 

23 

30 

1 

21 

21 

is' 

1 
1 


10 


64 
1 


576 
219 
116 


244 
337 

"45 

M 
6 


m 

17 
M 


141 


730 
24 
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'  Cost  approximately  $12,000  per  day. 
i  Officers  and  enlisted  men. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  know  very  little 
about  the  National  Guard,  but  the  summarization  which  I 
have  been  authorized  to  insert  in  the  Record  I  shall  read 
very  briefly,  and  read  it  in  view  of  the  language  on  page  50. 
because  the  $3,000,000  increase  does  not  contemplate  such  a 
large  increase  in  the  National  Guard.  It  contemplates  an 
increase  of  only  5,000  men.  and.  understand,  you  do  not  pay 
them  unless  they  are  on  strike  duty  or  actuaUy  driUing,  and 
they  do  not  drill  over  once  a  month. 

The  real  significance  of  this  $3,000,000  increase  is  to  be 
found  in  the  following  language: 

Provided  further.  That  the  Secretary  of  War  is  hereby  author- 
ized to  issue  surplus  or  reserve  stores  and  material  on  hand  and 
purchased  for  the  United  States  Army  such  articles  of  clothing 
and  equipment  and  Field  ArtiUery,  Engineer,  and  Signal  material 
and  ammunition  as  may  be  needed  by  the  National  Guard  organ- 
ized under  the  provUlon  of  the  act  entitled  "An  act  for  making 
fiu-ther  and  more  effectual  provision  for  the  naUonal  defense,  and 
for  other  purposes",  approved  June  3,  1916  (U.  S.  C,  title  32,  sec 
21)  as  amended.  This  Issue  shall  be  made  without  charge  against 
National  Guard  appropriations  except  for  actual  expenses  Incident 
to  such  Issue. 

[Here  the  gavel  fell.] 

Mr.  2tIONCHECK.  Mr,  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

Mr.  WOODRUM.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  all  debate  on  this  amendment  close  in  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  cf 
the  gentleman  from  Virginia? 


There  was  no  objection. 

Mr.  ZIONCHECK.  For  the  Record  I  want  it  to  be  shown 
that  under  the  appropriation  for  the  National  Guard  for 
1935  was  $28,075,034,  and  the  appropriation  for  the  same 
National  Guard  in  1936  was  $34,130,866.  and  coming  now 
to  the  appropriation  on  which  we  are  now  working,  and  to 
which  I  am  referring,  we  have  recommended  an  appropria- 
Uon  for  the  same  National  Guard  of  $38,004,559.  Keep  in 
mind  that  from  the  F.  E.  R.  A.,  from  the  P.  W.  A.,  and  from 
the  W.  P.  A.  they  have  received  money  as  though  from 
Santa  Claus.  Listen  to  this  language  which  is  shown  on 
page  603  of  the  hearings  on  the  War  Department  appropria- 
tion bill  for  1937  on  military  activities.  Maj.  Gen.  Johnson 
Hagood.  commanding  general.  Eighth  Corps  Area  and  Third 
Field  Army,  testifying: 

But  I  am  Inclined  to  think  that  you  wUl  lose  all  the  rest  of  these 
50,000  men  within  the  next  4  or  5  years  If  the  budgeteers  are  to 

determine  their  fate.  ♦     ,  „„, 

I  am  asking  that  you  take  the  Army  and  Its  supplies  out  of  war- 
time shacks  and  put  It  Into  permanent  buUdings.  You  have  got  to 
do  it  You  have  no  choice.  If  you  do  not  do  it  this  year,  you  have 
got  to  do  It  next  year  or  the  year  after  that  ot  you  have  got  to 

abolish  the  Army.  ,        ,  .,.    , 

I  am  suggesting  that  you  do  it  now,  when  there  Is  a  lot  of  easy 

money  floating  around,  and  not  to  wait  until  you  are  skinning  the 

Budget  to  the  bone  in  order  to  make  up  for  past  exmivagance 
I  got  $45,000,000  last  year  for  the  C.  C.  C.  and  I  got  a  lot  of  this 

stage  money  from  the  W.  P.  A.    I  call  It  "stage  money"  because  you 

cim  pass  It  around  but  you  cannot  get  anything  out  of  It  In  the 

end. 

This  particular  present  request  for   $10,034,915   is  three 

times  what  was  called  for  in  1935.    This  particular  item  of 
<  $10,034,915  that  I  am  trying  to  reduce  to  the  1936  level  pro- 
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vides  for  materials,  uniforms,  e<iiiipmeiit,  and  field  service  for 
the  National  Guard,  but  does  not  provide  for  the  arming, 
equipping,  and  training  of  the  National  Guard,  for  there  are 
some  $28,000,000  provided  for  that  in  this  present  appropria- 
tion. Statistics  show  that  the  National  Guard  was  called  out 
for  duty  but  92  times.  Figure  it  out  for  yourself.  I  have 
done  so  hurriedly,  and  I  find  that  every  time  the  National 
Guard  is  called  out  by  some  harebrained  or  erratic  governor 
the  cost  to  the  Federal  Government  is  merely  $348,000,  in 
round  numbers.  Sometimes  they  only  kill  two  or  three  per- 
sons. If  they  kill  three,  that  Is  $118,000  per  person  killed — 
a  mere  trifle  when  one  thinks  of  the  property  that  has  been 
saved  and  the  protected  rights,  protected  and  enforced  rights 
of  workers  to  work  for  a  livelihood  at  a  starvation  wage.  It 
Is  no  wonder  that  William  Randolph  Hearst  writes  lurid, 
vivid,  and  exclamation-point  descriptions  of  the  terrors  of 
Communist  Russia.  These  people  can  then  get  on  their 
bended  knees  and  be  thankful  to  God  that  they  do  not  have 
to  undergo  such  terrible  conditions  and  be  subject  to  such 
ternflc  aiid  inhimian  torture  as  Mx.  Hearst  describes  but  never 
proves.    But  that  is  William  Randolph  Hearst. 

Mr.  Chairman,  hurriedly,  I  read  a  summary.  I  shall  not 
comfrtete  it.  because  it  will  be  a  matter  of  record  tomor- 
row. 

The  National  Guard,  an  organization  which  we  are  pre- 
paring for  use  In  the  event  of  an  emergency  to  bring  right 
into  our  RegiUar  Army,  has  been  used  for  litUe  more  or  little 
less  than  a  strike-breaking  organization.  True,  in  a  few  in- 
stances they  were  called  out  for  other  purposes — once  when 
there  was  a  flood  disaster.  True,  in  a  few  instances  when 
in  some  States  they  could  not  inaugurate  a  governor  they 
had  some  National  Guards  there.  I  do  not  know  why.  be- 
cause, you  know,  we  ought  to  have  enough  sheriffs  and 
enough  machine  guns  around  there  to  inaugurate  our  own 
governors.  True  enough,  at  one  time  they  were  used  in 
Chicago  to  bury — who  was  it?  who  was  this  gangster,  one  of 
the  big  ones? — Dillinger. 

They  had  to  have  the  National  Guard  in  order  to  buiy  him 
so  that  the  people  would  stay  away  from  his  coffin. 

In  Alabama,  in  connection  with  strikes,  the  National  Guard 
was  called  out  at  different  times,  and  there  were  used  7 
officers  and  54  privates. 

In  the  great  State  of  California,  which  is  kissed  by  sun- 
shine and  bathed  by  the  Pacific  Ocean,  they  were  called  out 
several  times.  Three  hundred  and  fifty-six  officers  were  used 
and  6,154  privates.  And.  by  the  way,  when  they  call  out  the 
National  Guard  the  National  Government  pays  for  it,  you 
understand.    You  know  they  get  on  the  national  pay  then. 

I  have  not  the  time  to  state  all  of  these  figures,  but  in 
Georgia  at  different  times  they  were  caUed  out.  One  hun- 
dred and  fifty -two  officers  and  3.200  men  of  the  National 
Guard  were  used  down  there.  That  is  year  before  last.  I 
think  more  were  used  last  year,  as  the  people  have  the  right { 
to  organize,  and  the  National  Guard  has  the  right  to  dis- 
organize them.  They  do  not  say  they  are  breaking  strikes. 
TTiey  say  they  are  out  there  protecting  property  £ind  the 
peoples  right  to  work.  The  people's  right  to  work?  The 
right  to  see  that  the  scabs  get  in  there  to  break  strikes.  That 
is  what  they  are  talking  about.  They  always  speak  in  per- 
fumed language,  euphoniously  put. 

In  the  State  of  Kansas  15  officers  were  used  from  year 
before  last  to  last  year,  and  228  men. 

In  the  State  of  Kentucky  22  officers  and  170  men  were  used 
at  different  times.  The  reason  they  did  not  need  so  many 
down  there  *n  Kentucky  is  because  the  mine  owners  there 
seemed  to  have  enough  money  to  hire  their  own  thugs.  They 
imported  them. 

In  Minnesota,  57  officers  and  977  men.  Of  course,  this  wa$ 
on  one  peculiar  occasion,  as  I  undersUiul  it.  They  really 
tried  to  maintain  peace,  law.  and  order. 

[Here  the  gavel  felL] 

Tbe  CHAIRMAN.  The  question  is  on  the  amendment] 
offered  by  the  gentleman  from  Washington  [Mr.  Ziox- 
cuxcx]. 

The  amendment  was  rejected. 


Mr.  ZIONCHECK.    Mr.  Chairman,  I  offer  another  amend- 
ment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Zioncheck-  On  page  49,  line  9, 
strike  out  "$10,034,915"  and  Insert  "$6,887,638." 

Mr.  WOODRUM.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  all  debate  on  this  amendment  close  in  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

Mr.  ZIONCHECK.  Mr.  Chairman,  we  find  that  in  the 
State  of  Nebraska  103  officers  were  called  out  at  different 
times,  and  1,273  men.  All  these  have  to  do  with  strikes,  you 
understand. 

In  North  Carolina  141  officers  and  1,936  National  Guards- 
men were  called  out.  protecting  property — mill  property. 
All  of  these  figures  will  be  in  the  Record.  I  am  simply  giv- 
ing a  sample. 

Now,  our  New  Deal  President  has  come  before  you,  as  well 
as  his  spokesmen,  and  stated  that  this  is  a  new  deal  for 
labor.  They  stated  that  labor  should  have  the  right  to  or- 
ganize; that  the  only  way  we  can  drag  ourselves  out  at 
despondency  and  the  depression  is  to  increase  the  consum- 
ers' purchasing  power.  The  only  way  you  can  do  that  is  to 
permit  labor  to  have  a  greater  share  of  what  they  produce, 
and  they  produce  it  all.  The  President  knows  that,  and  it 
is  true. 

I  show  you  a  picture  taken  in  our  great  State  of  Wash- 
ington, one  of  the  most  progressive  States  in  the  Union, 
•niis  was  taken  in  Tacoma,  Wash.,  and  shows  a  National 
Guardsman  on  Government  pay  manhandling  a  woman  on 
the  streets  of  the  city.  They  were  doing  "peaceful"  duty. 
The  businessmen  were  objecting  because  the  National 
Guardsmen  were  throwing  tear  gas  bombs  and  mustard  gas 
bombs  all  around  town,  and  the  businessmen  could  not  do 
any  business.  You  are  for  people  doing  business,  su^e  you 
not?  If  they  do  not  learn  how  to  do  these  things  a  little 
bit  better,  why,  I  ask  you,  increase  their  appM-opriation 
$3,000,000? 

AU  I  ask  is  that  you  bring  it  back  to  the  1936  level  of  a 
little  more  than  $6,000,000.  Remember,  I  am  only  refer- 
ring to  the  arms,  uniforms,  and  equipment  section  of  the 
National  Guard,  and  a  decrease  in  this  particular  item  will 
in  no  way  impair  the  arming,  equipping,  and  training  of  the 
National  Guard,  for  there  is  more  than  $28,000,000  pro- 
vided for  this  particular  activity.  All  I  want  to  do  is  to  not 
allow  them  to  get  a  larger  supply  of  tear  bombs,  mustard 
gas.  and  tanks  with  which  to  peaceably  and  in  a  lawful 
manner  protect  lives  and  property.  Surely  they  can  get 
along  with  $6,000,000.  They  got  along  with  it  in  1936.  as 
the  docimientary  proof  shows;  they  certainly  did  enough 
harm  then  with  $6,000,000,  with  the  ammunition,  gas,  and 
other  instruments  of  death  which  they  purchased  with  this 
amount.  Do  you  want  to  give  them  more?  Are  you  men? 
Are  you  human? 

Mr.  MAAS.    Yes. 

Mr.  ZIONCHECK.    Well,  I  doubt  it  sometimes. 

Mr.  MAAS.    That  is  a  MHnpliment. 

Mr.  21IONCHECK.  Yes ;  but  where  there  is  no  sense  there 
is  not  feeling,  and  where  there  is  no  feeling  there  is  no 
sense 

Mr.  MAAS.  The  gentleman  is  well  qualified  to  explain 
that. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  just  use  this  Tacoma 
strike  as  an  example.  I  have  here  an  editorial  from  the 
Bainbridge  News,  a  very  conservative  paper.  It  states  that 
our  Senator — ^I  forget  which  one — Mme.  Perkins,  and  Pres- 
ident Roosevelt  asked  our  Governor  to  withdraw  these  troops 
so  that  there  would  not  be  violence  and  bloodshed,  because 
that  is  when  it  always  starts,  you  know,  when  you  get  the 
armed  troops  in  there.  How  would  you  farmers  have  liked 
to  have  the  National  Guard  in  there  when  you  were  fighting 
for  a  little  more  for  your  milk  and  a  little  more  for  your  cows 
that  you  were  trying  to  sell  as  prime  beef?    How  would  you 
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Uke  that?    This  may  be  all  ri^t.    This  is  a  general  proposi- 
tion.   However,  there  is  a  principle  involved. 

I  do  not  care  how  other  Members  vote  on  this.  I  know 
how  I  am  going  to  vote.  I  know,  for  one.  I  am  not  con- 
cerned whether  I  come  back  to  this  House  again  or  not,  but 
if  I  do  cMne  back,  I  will  come  back  like  a  man.  Some  of  you 
carmot  say  that  for  yourselves.  All  I  am  asking  is  that  you 
cut  this  appropriation  down  to  the  1936  level  of  $6,000,000, 
which  was  the  greatest  amount  ever  given  them  to  create 
violence  heretofore. 

[Here  the  gavel  fell.] 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  ask  imanlmoos  con- 
sent to  embody  in  my  remarks  only  the  j)erttnent  portions 
of  this  one  article,  and  I  will  be  very,  very  careful  not  to 
put  in  extraneous  matter.  The  matter  to  which  I  refer 
appears  in  a  Tacoma  paper  and  consists  of  about  three  lines 
of  this  little  editorial  from  the  Bainbridge  Review. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 

[Prom  the  Bainbridge  Review] 

THINGS    POLrnCAL 

By  Jimmle  K.  Browne 
•     •     •     The  Junior  Senator  became  active  In  Washington.     He 
sought    to    interfere.     Secretary    Perkins    and    President    Booeevelt 
did  so. 

[Prom  a  Tacoma  paper] 
Five  thousand  Tacomans  shed  tears  when  enveloped  In  gas  for 
strikers;    Innocent   bystanders  suffered  when  they  jam  streets  to 
watch  pickets,  workers,  and  police  clash. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Washington. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

PcH-  pay  and  allowances  of  members  of  the  Officers'  Reserve  Corps 
on  active  duty  In  accordance  with  law;  mUeage,  reimbursement  oi 
actual  traveling  expenses,  or  per -diem  allowances  in  lieu  thereof, 
as  authorized  by  law:  Provided.  That  the  mileage  allowance  to 
members  of  the  Officers'  Reserve  Corps  when  called  into  active 
service  few  training  tor  16  days  or  less  shall  not  exceed  4  cents  per 
mile;  pay,  transportation,  subsistence,  clothing,  and  medical  and 
hospital  treatment  of  members  of  the  Enlisted  Reserve  Corps; 
conducting  correspondence  or  extension  coiirses  for  instruction  of 
members  of  the  Reserve  Corps.  Including  necessary  supplies,  pro- 
curement of  maps  and  textbooks,  and  transportation  and  traveling 
expenses  of  employees;  purchase  of  training  manuals,  including 
Government  publications  and  blank  forms,  subscriptions  to  maga- 
sines  and  periodicals  of  a  professional  or  technical  natvu-e;  estab- 
lishment, maintenance,  and  operation  of  divisional  and  regimental 
headquarters  and  of  camps  for  training  of  the  Organized  Reserves; 
for  miscellaneous  expenses  incident  to  the  administration  of  the 
Organized  Reserves,  including  the  maintenance  and  operation  of 
motor- propelled  passenger-carrying  vehicles  and  purchase  of  16 
such  vehicles;  for  the  actual  and  necessary  expenses,  or  per  diem 
In  lieu  thereof,  at  rates  authorized  by  law,  incurred  by  officers  and 
enlisted  men  of  the  Regular  Army  traveling  on  duty  in  connection 
with  the  Organized  Reserves,  and  for  travel  of  dependents,  and 
packing  and  transportation  of  baggage  of  such  personnel;  for  ex- 
penses Incident  to  the  use.  including  upkeep  and  depreciation 
costs,  of  supplies,  equipment,  and  materiel  furnished  in  accord- 
ance with  law  from  stocks  under  the  control  of  the  War  Depart- 
ment, except  that  not  to  exceed  $785,775  of  this  appropriation  atxaJl 
be  available  for  expenditure  by  the  Chief  of  the  Air  Corps  for  the 
production  and  purchase  of  new  airplanes  and  their  equipment, 
spare  parts,  and  accessories;  for  transportation  of  baggage.  Includ- 
ing packing  and  crating,  of  Reserve  officers  ordered  to  active  duty 
for  not  less  than  6  m(Hiths;  for  the  medical  and  hospital  treatment 
of  members  of  the  Officers'  Reserve  Corps  and  of  the  Enlisted  Re- 
serve Corps  who  suffer  personal  injury  or  contract  disease  in  line 
of  duty,  as  provided  by  the  act  of  AprU  26,  1928  (U.  8.  C,  Utle  10, 
sees.  451,  455),  and  for  such  other  pinpoees  In  connection  there- 
with as  are  authorized  by  the  said  act.  Including  pay  and  allow- 
ances, subsistence,  transportation,  and  biu-lal  expenses;  in  aU, 
•6.589.383;  and  no  part  of  such  total  8\mi  shall  be  avaUable  tor 
any  expense  incident  to  giving  flight  training  to  any  officer  of  the 
Officers'  Reserve  Corps  iinless  he  shall  be  found  physically  and 
professionally  qxiaUfied  to  perform  aviation  service  as  an  aviation 
pilot  by  such  agency  as  the  Secretary  of  War  may  designate:  Pto- 
vided.  That  not  to  exceed  $100,000  of  this  appropriation  may  be 
oised  for  establishment  and  maintenance  of  divisional  and  regi- 
mental headquarters. 

Mr.  McSWAIN.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Ur.  McSwaih:  Page  53,  line  14.  strike  out 
"$6,589,383"  and  Insert  '^,474.196.'' 


Mr.  PARKS.  Mr.  Chairman.  I  desire  to  submit  a  unani- 
mous-consent request.  ITiis  item  has  been  pretty  thoroughly 
discussed  and  I  think  we  oaght  to  get  through  with  Its  con- 
sideration in  an  hour's  time  and  I  therefore  ask  unanimous 
consent  that  all  debate  on  this  paragraph  and  aU  amend- 
ments thereto  close  in  1  hour  and  that  30  minutes  of  the 
hour  be  controlled  by  the  gentlmnan  from  South  Carolina 
[Mr.  McSwAiN]  and  30  minutes  by  myself. 

Mr.  BOLTON.    Mr.  Chairman,  will  the  gentl^nan  yield? 

Mr.  PARKS.    Certainly. 

Mr.  BOLTON.  I  quite  agree  with  the  gaxtleman  that 
the  question  has  been  discussed  pretty  thoroughly  and  would 
it  not  be  proper  to  reduce  the  time  to  40  minutes? 

Mr.  McSWAIN.  I  am  very  sorry,  but  gentlemen  who  are 
more  interested  in  the  matter  than  I  am  have  not  dis- 
cussed it. 

Mr.  BOLTON.    I  (mly  offer  that  as  a  suggestion. 

Mr.  McSWAIN.  And  it  has  been  the  understanding  that 
the  time  would  be  1  hour  and  I  have  certain  obligations  with 
respect  to  time. 

Mr.  BOLTON.  I  am  simply  desirous  of  cooperating  with 
the  Chairman  in  concluding  the  consideration  of  the  WD  this 
afternoon. 

Mr.  McSWAIN.  We  are  going  to  cooperate  when  this  is 
over.  Cooperate  with  us  now,  smd  we  will  be  with  you 
hereafter. 

The  CHAIRMAN.  The  gentleman  from  Arkansas  asks 
unanimous  cc«isent  that  all  debate  on  this  paragraph  and  all 
amendments  thereto  close  in  1  hour;  one-half  of  the  time 
to  be  allotted  to  the  gentleman  from  South  Carolina  and 
one-half  to  the  gentleman  frcan  Arkansas.  Is  there 
objection? 

Mr.  MAPES.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, is  It  not  rather  unusual  to  divide  the  time  in  Com- 
mittee in  this  way?  The  matter  of  recognition  Is  usually 
left  with  the  Chairman. 

Mr.  PARKS.  I  had  it  In  mind  to  yield  the  gentleman 
some  time. 

Mr.  MAPES.    I  do  not  care  for  any  time  myself. 

Mr.  WOODRUM.  Mr.  Chairman,  this  has  been  d<«e 
many  times  here,  I  will  say  to  the  gentleman.  It  is  some- 
what imusual,  but  there  is  precedent  for  it  and  an  agree- 
ment has  been  reached  by  gentlemen  interested  on  both 
sides  of  the  aisle  in  an  effort  to  expedite  consideration  of 
the  matter. 

Mr.  MAPES.    If  the  maj(»ity  is  satisfied  I  am. 

Mr.  MARC  ANTONIO.  Mr.  Chairman,  reserving  the  right 
to  object — and  I  am  not  going  to  object — I  simidy  want 
to  make  this  observation.  I  hope  the  same  consideration 
wUl  be  extended  to  those  who  want  to  decrease  this  Irill  as 
is  being  extended  to  those  who  want  to  increase  it. 

Mr.  ZIONCHECK.    Mr.  Chairman,  reserving  the  right  to 

object 

Mr.  PETTEaWGILL.    Regular  order,  Mr.  Chairman. 

•nie  CHAIRMAN.  Is  there  objection  to  the  request  d 
the  gentleman  from  Arkansas? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Chairman,  I  yield  myself  at  this 
time  5  minutes. 

Mr.  Chairman,  we  have  come  to  the  iraint  where  we  must 
decide  whether  or  not,  in  effect,  the  officer  ijersonnel  of  the 
United  States  Army  from  now  on  shall  come  exclusively 
from  the  Military  Academy  or  whether  substantially  one- 
half  of  them  shall  come  from  civilian  sources.    This  Is  the 

issue. 

My  good  friend  in  charge  of  the  bill  has  told  us  he  is  in 
sympathy  with  this,  but  just  to  put  it  off  until  1939,  wlien 
the  first  class  of  the  increased  cadet  corps  graduates,  and 
then  let  the  50  Reserve  ofllcers  come  in  for  commissions 
along  with  the  nearly  800.    That  will  be  too  late. 

The  policy  of  the  War  Department  has  been  to  build  up 
these  2,000  additional  officers  by  annual  increments  of  400 
a  year.  This  is  undoxibtedly  the  record  as  shown  by  the 
report  last  year  and  this  was  the  testimony  of  Oeneral  Mac- 
Arthur,  General  Pershing,  and  General  Craig.  Our  com- 
mittee was  more  conservative  In  the  bill  that  we  brought  in 
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here.  We  asked  orlglxuJIy  that  tt  be  built  up  by  incrementa 
of  200  aOcen  for  10  years.  We  were  more  conaeiv&Uve; 
Our  bill  passed  the  House,  went  to  the  Senate,  and  th4 
Senate  cut  it  down  to  50  officers  to  be  commisstoned  in  thi 
Refular  Army  instead  of  200  as  we  thought.  | 

Let  me  remind  you  of  this  fact.  If  you  are  In  doubt  aboof 
the  wisdom  of  this  policy  which  has  been  dose  to  the  heart! 
of  some  of  us  for  10  years — ^we  have  been  fighting  for  l4 
years  to  five  the  graduates  ct  such  schools  and  coUeges  a4 
V.  M.  I.  and  the  Citadel  and  Norwich  University  and  all  of 
your  good  land-grant  colleges  and  everywhere  you  have 
R.  O.  T.  C.  units,  a  chance.  If  you  do  not  pass  this  amende 
ment.  I  tell  yoa  the  door  is  doeed  to  them  forever. 

Mr.  PEnTENGILL.  Mr.  Chairman,  will  the  gentlemaa 
yiekl  tor  a  question?  { 

Mr.  McSWAIN.     Yes;  for  a  question  only. 
Mr.  PETTBNQIU^    Will  the  gentleman  make  plain  to  mf 
why  siinpiy  increasmc  the  amount  of  money  does  the  Jot^ 
tbe   gentleman   has    in    mind    and   with    which    I    am    14 
sympathy? 

Mr.  McsSWAIN.  Because  the  law  authorizes  the  Secretary 
of  War  to  do  it — the  Secretary  of  War  wants  to  do  it — tht 
Secretary  of  Wax  sent  in  an  estimate  to  the  Budget  of  $l.r 
884.000  to  make  this  law  e£[ective;  and  this  is  the  mmey  we 
are  putting  in  the  bill,  and  if  he  gets  the  money  he  will  d^ 
It.  ' 

This  House  passed  this  bill  twlee.  first  as  an  amendment 
to  the  West  Point  cadet  UlL  That  biil  was  amended  by 
mianimous  consent.  Then  the  House  passed  it  again.  lEt, 
has  passed  the  Senate  t^->ce.  and  we  thought  that  surely 
when  tfae  Congress  had  spoken,  and  the  War  Departmen|t 
had  spoken,  and  all  the  great  Institutions  of  teaming 
throughout  the  country  had  spoken,  after  the  Reserve  Officers' 
Association  representing  120,000  Reserve  officers  had  spokei), 
we  would  get  a  chance  to  show  to  the  coimtry  wh&t  General 
Craig  said  of  them,  that  is.  if  you  will  take  100  of  the  be* 
officers  tn  the  Army,  you  will  find  half  of  them  from  Westt; 
Point  and  the  other  half  from  civilian  sources.  j 

We  are  fortunate  in  having  hi  the  membership  of  thik 
House  a  gentleman  who  had  more  to  do  witb  the  drawing; 
of  the  National  Defense  Act  in  1920  than  any  other  man 
living  today,  and  I  am  going  to  jitUL  to  him  at  tkie  proper 
time.  He  was  chairman  of  the  Senate  Committee  on  Mih^ 
tary  Affairs  in  1920.  and  under  the  advice  of  a  great  hish 
torian  and  constructive  military  statesman.  General  Palmet. 
he  led  in  the  drafting  of  this  great  instrument,  the  paladiiim 
of  our  defense,  and  I  shall  yield  to  niimisealatiwe  Wads^ 
woKTH  at  the  proper  time.  [Applause.]  With  his  back- 
ground ot  knowledge  and  his  comprehension  oi  this  propof 
sition.  a  dtlseo  of  the  State  of  New  York,  almost  within  sigU 
of  the  great  ICIitary  Academy,  he  will  tell  you  what  he 
thinks  of  this  piece  of  legislation,  and  whether  or  not  we 
ought  to  start,  and  start  now,  to  put  it  into  effect  for  the 
benefit  of  the  national  defense,  this  great  measure  for  ob» 
taintng  and  training  officers. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Soutli 
Carolina  has  expired. 

Mr.  PAREa  Mr.  Chairman.  I  yieU.  5  mtnirtwi  to  the 
gentleman  from  New  York  [Mr.  Tasks]. 

Mr.  TABER.  Mr.  Chairman.  I  yield  to  no  oian  in  my  desire 
to  see  the  national  defense  adequately  provided  for.  If  I  f  eK 
that  the  national  defense  imperatife^  required  that  we  rals^ 
the  Buffet,  I  should  support  this  amendment,  but,  frankly,  I 
cannot  get  myself  into  that  frame  of  mind.  A  couple  of  yeaiH 
ago  a  situation  developed  where  we  had  to  maintain  oi^ 
officer  personnel  at  12.0i0.  with  an  cnUsted  personnel  of  aboUt 
118.000,  and  it  appeared  that  upward  of  2.000  of  those  ofBceitt 
were  not  occulted  on  necessary  military  activities.  It  aph 
peared  that  they  were  almost  oxnamental.  It  apiMare^ 
that  their  age  situation  was  such  that  they  could  ndt 
perform  really  necessary  active  successful  work  for  the  Army. 
"Oils  committee  a  year  ago  brought  tai  a  proviaian  under  wliicti 
that  situation  can  gradually  be  corrected,  and  the  officer 
sonnel  be  brought  up  to  date.  With  that  ofBoca 
tfaere  are  plenty  of  officers  to  properly  officer  tbi  troaps  wtddft 
are  voing  to  be  in  this  estimate  o<  ISOjOOO  bmb.    I  torn  to 


pages  73  to  76  of  the  hearings.  At  the  present  time,  out  of 
the  12.000  officers  with  troops,  there  are  7,942,  with  119.000 
troops. 

Now,  we  have  in  this  bill  7,943  officers  and  150,000  troops, 
and  Umt  means  better  than  1  officer  to  every  20  men.  Is  any- 
one going  to  say  that  that  is  not  sufficient?  Let  me  say  to 
jrou  that  with  the  Infantry  there  is  at  least  1  officer  to  every 
30  men,  and  is  anyone  going  to  say  Uiat  that  is  not  sufficient? 
Perhaps  if  we  get  to  the  point  where  there  are  165.000  men.  it 
might  be  possible  to  put  in  these  thousand  Reserve  officers  on 
active  duty  and  not  entirely  demoralize  your  ofBccr  j)ersoimel 
in  the  Army.  If  you  have  more  officers  than  you  are  able  to 
keep  busy,  and  they  are  not  busy  enough  so  that  they  are 
active,  you  destroy  the  efficiency  of  your  officer  personnel,  and 
that  is  what  you  were  doing  2  or  3  years  ago,  when  you  had 
118.000  men  in  your  Army.  You  have  just  about  got  enough 
with  your  150.000  to  keep  your  12,000  officers  properly  busy 
and  occupied. 

What  is  the  situation  with  reference  to  Reserve  officers  in 
the  Army  on  active  duty?  Turn  to  page  312  of  ttie  hearings, 
and  you  will  see  that  this  bill  itself  iM-ovides  for  300  active 
Reserve  ofDcers  on  duty  in  the  Air  Corps, 

The  ChAlrman.  'nie  time  of  the  gentleman  from  New 
York  has  exiMred. 

Mr.  PARKS.  I  yield  3  minutes  more  to  the  gentleman  from 
New  York. 

Mr.  McSWAIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TABER.  Whoi  I  finish  with  this  part  of  it.  That  la 
an  increase  of  1.000  Reserve  officers  on  active  duty  over  the 
current  year.  Here  is  another  situation:  You  cannot  draw 
into  the  Army,  without  Increasing  your  12,000  officers  on 
active  duty,  any  more  commissioned  officers,  l^iat  became 
perfectly  apparent  in  the  colloqiiy  which  took  place  on  page 
1920  of  the  Record  between  the  gentleman  from  South  Caro- 
lina fMr.  McSwAn?].  who  offered  this  amendment,  and  the 
gentlenmn  from  Aritansas  [Mr.  Parks],  the  chairman  of  the 
subcommittee.  I  now  jaeld  to  the  gentleman  from  South 
Carolina. 

Mr.  McSWAIN.  If  the  gentleman's  argument  be  true,  does 
not  the  gentleman  realize  that  it  was  a  mistake  to  increase 
the  number  of  cadets  at  the  Military  Academy  because  we 
win  not  have  any  places  for  them? 

Mr.  TABER.  We  have  increased  the  number  of  cadets  as 
a  result  of  the  operations  of  the  bill  which  was  brought  in 
here  last  year  by  the  gentleman  from  Arkansas  [Mr.  Parks]. 
t^  Army  appr(H>riation  bill,  and  the  scheme  that  was  set  up 
there  to  get  rid  of  the  over-age  personnel,  and  we  will  begin 
to  be  able  to  absorb  these  men  as  they  come  out.  Frankly 
I  think  there  is  a  question  whether  we  wlU  not  have  a  surplus 
of  officers  coming  out  of  West  Point.  But  I  do  not  think  we 
ought  to  make  it  more  acute  by  crowding  this  extra  50,  which 
this  proposition  would  provide  for,  onto  the  regular  officer 
personnel  of  the  Army.  If  you  put  in  too  many,  you  c<xu- 
pietely  demoraUze  the  officer  corps.  I  do  not  want  to  see  the 
national  defense  destroyed  by  demoralizing  the  officer  per- 
sonnel. The  worst  thing  that  can  happen  is  to  have  too 
many,  with  nothing  for  the  men  to  do,  to  iMroperly  prepare 
them. 

Mr.  McSWAIN.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  McSWAIN.  Does  not  the  gentleman  know  that  the 
expiess  purpose  of  increasing  the  cadets  was  that  the  officer 
perstmnel  would  be  built  up  by  gradual  increments  to  14.000 
instead  of  12,000? 

Mr.  TABER.    I  did  not  understand  tt  that  way. 

Mr.  McSWAIN.    I  will  read  it  to  the  gentleman. 

Mr.  TABER.    I  do  not  feel  that  that  should  be  done. 

Mr.  McSWAIN.    That  is  what  the  Congress  acted  on. 

Mr.  TABER.    I  hope  this  amendment  will  be  defeated. 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  New 
York  [Mr.  Tasks]  has  expired. 

Mr.  McSWAIN.  Mr.  Chairman.  I  yield  at  this  time  to 
the  distinguished  gentleman  from  New  York  [Mr.  Wads- 
wokth]  4  minutes. 

Mr.  WAD6WQRTH.  I  am  in  complete  agreement  with 
the  statements  made  by  the  gentleman  from  South  Caro- 
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Una  with  respect  to  the  desirabUlty,  after  we  get  things 
started,  of  commissioning  in  the  Regular  Army  annuslly 
50  men  drawn  from  the  Reserves,  and  I  hope  we  can  start 
it  immediately.  I  shall  not  repeat  the  argument  made  by 
the  gentleman  from  South  Carolina.  I  think  he  has  made 
an  excellent  presentation  of  that  side  of  the  question.  I 
do,  however,  desire  to  take  2  or  3  minutes  to  say  something 
about  the  other  phase  of  the  pending  amendment,  that  iKt>- 
vlsion  which  will  authorize  the  Secretary  of  War  or  the 
President  to  assign  to  active  duty  with  the  Regular  Army 
1,000  of  R.  O.  T.  C  graduates  annually  to  serve  for  1  year. 

■nie  gentleman  from  South  Carolina  and  I  may  not  be 
In  complete  agreement  as  to  the  relative  importance  of  the 
two  provisions  of  this  amendment.  I  am  inclined  to  be- 
lieve that,  while  the  matter  he  has  emphasiaed  is  exceed- 
ingly important,  the  one  I  am  endeavoring  to  emphasize  is 
even  more  imp(»tant.  It  has  noUiing  to  do  with  the  stated 
strength  of  the  officer  corps  of  the  Regular  Army.  It  pro- 
poses to  take  1,000  of  these  youngsters — and  I  use  that 
phrase  advisedly — preferably  in  the  grades  of  second  lieu- 
tenant, first  lieutenant,  and  no  higher  than  that  of  captain— 
recait  graduates  from  the  R.  O.  T.  C,  and  put  them  on 
acUve  duty  with  the  Regular  service  for  1  year.  They  will 
be  assigned  to  the  Infantry  or  the  Cavalry  or  the  Field  Ar- 
tillery. They  will  be  assigned  to  every  branch  of  the  serv- 
ice— Quartermaster  Corps.  Engineers,  Ordnance,  Chemical 
Warfare;  in  fact,  all  the  branches.  No  one  wlU  contend 
that  a  recent  graduate  from  R,  O.  T.  C.  is  an  accwnplished, 
trained  officer.  He  will  have  absorbed  in  his  college  course 
the  mere  groundwork  of  the  military  prafesslwi,  azul  it  will 
not  be  contended  that  he  is  the  equal  of  the  recent  West 
Point  graduate.  When  he  graduates  from  the  R.  O.  T.  C. 
he  is  commissioned  as  a  second  lieutenant.  Reserve.  There- 
after he  may,  under  the  most  favorable  circumstances,  re- 
ceive only  2  weeks'  active  training,  a  refresher  course,  as 
it  were,  annually,  during  the  rest  <rf  his  life. 

From  the  date  of  his  commission  on  through  the  years, 
he  will  receive  so  little  training  that  actually  he  will  lose 
touch,  comparatively,  with  the  profession  into  which  he  is 
supposed  to  have  entered  potentially  as  a  Reserve  officer; 
whereas,  if  we  take  these  1,000  youngsters  each  year  and 
give  them  the  opportunity  of  having  12  months  with  the 
Regxilar  Army,  they  will  absorb  the  true  concept  of  the 
military  profession.  They  will  live  with  soldiers  and  with 
fellow  officers,  and  at  the  end  of  that  year  they  will  have 
Imbibed  for  the  rest  of  their  lives,  tmless  I  am  tremendously 
mistaken,  those  ideals  of  discipline,  of  loyi^ty,  of  teamwoi*. 
and  of  professional  responsibility.  They  can  get  that  only 
in  contact  with  fellow  officers  and  with  troops.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Wads  worth]  has  expired. 

Mr.  PARKS.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  California  [Mr.  DocKwnutt],  a  m«nber  of 
the  committee. 

Mr.  DOCKWEILER.  Mr.  Chairman.  I  hesitate  to  differ 
with  the  gentleman  from  New  York  who  Just  preceded  me, 
because  he  is  a  Member  of  this  House  and  also  has  been  a 
Member  of  the  upper  body.  At  the  same  time  I  might  call 
his  attention  to  the  fact  that  the  bill  which  was  passed 
provided  for  these  60  officers  to  be  drawn  from  the  1.000 
Reserve  officers,  to  be  trained  for  1  year  with  the  Regular 
Army,  were  to  be  assigned  to  the  combatant  arms  and 
Chemical  Warfare  Service.  That  is,  they  were  to  be  as- 
signed to  the  fighting  branches  of  the  Army  and  not  to 
other  branches  of  the  Army. 

Mr.  WADSWORTH.  I  admit  the  «Tor.  That  was  my 
mistake. 

Mr.  DOCKWEILER.  Now.  as  a  member  of  the  commit- 
tee which  tried  to  provide  appropriations  to  supply  the 
necessities  of  the  Army  for  the  fiscal  year  1937,  let  me  say 
we  heard  considerable  testimony  touching  this  subject.  We 
gave  It  very  serious  consideration;  but  If  we  were  to  accept 
the  viewpoint  of  the  gentleman  from  South  Carolina — ^I 
speak  now  In  my  own  opinion — that  this  bill  which  was 
passed  and  this  method  that  was  adopted  is  to  secure  60 
fresh  officers  every  year  from  the  more  or  less  civUiao 
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ranks,  do  you  know  how  much  each  one  of  those  officers 
cost  the  United  States  Qovemment? 

li«r.  McSWAIN.    Yes;  I  know.    Does  the  gentleman? 

Mr.  DOCKWEILER.  PcHty  thousand  dollars  each,  to  get 
that  commission,  for  50  such  c^Bcers. 

Mr.  McSWAIN.  It  will  cost  to  graduate  a  second  lieu- 
tenant $387.50  In  the  ordinary  R  O.  T.  C.  One  year's 
training  will  be  less  than  $1,800.  Altogether  it  will  be  less 
than  $2,200. 

Mr.  DOCKWEILER.  I  am  considering  a  different  sort 
of  arithmetic.  We  are  adding  $2,000,000  to  this  bill  by  this 
proposed  sunendment  to  put  1.000  Reserve  CWBcers  in  active 
duty  in  the  Army  for  a  s^ear.  The  qtrod  erat  demonstran- 
dum of  the  whole  thing  Is  that  we  are  to  get  50  second 
lieutenants  commissioned  out  of  that,  and  50  divided  into 
$2,000,000  is  $40,000. 

Mr.  MAAS.    Mr.  Chairman,  wfU  the  gentleman  yield? 

Mr.  DOCKWEILER.  I  cannot  yield;  I  want  to  fhilsh  my 
statement. 

I  am  more  or  less  Inclined,  of  course,  to  the  argument  of 
the  gentleman  from  New  York.  If  there  is  any  value  in 
this  thing  the  value  is  In  the  training  of  1,000  R.  O.  T.  C. 
graduates  in  active  duty  with  real  officers  In  the  Army.  But 
this  is  not  sxriBcient  in  my  mind  at  the  present  time  for 
myself  ss  a  member  of  the  Committee  on  Api;HX>priations  to 
upset  the  budgetary  or  fiscal  arrangements  of  the  Govern- 
ment for  the  coming  year. 

Mr.  Chairman,  there  ought  to  be  some  other  approach  to 
the  projxjsitlon  of  securing  cwiunissloned  officers  outside  the 
Military  Academy.  I  agree  with  the  statement  that  it  would 
be  a  bad  thing  for  us  to  secure  all  our  commissioned  officers 
from  the  MiUtary  Academy,  because  I  would  fear  that  in  years 
to  come  there  might  develop  in  this  country  among  such 
a  clique  of  officers  a  militaristic  psychology.  I  am  in  favor 
of  drawing  some  of  the  officers  from  the  R.  O.  T.  C,  from 
the  Reserve  Corps  and  other  organizations.  I  think  there 
ought  to  be  some  other  meUiod  of  approach. 

[Here  the  gavel  fell.] 

Mr.  McSWAIN.  Mr.  Chairman.  I  yield  to  the  distin- 
guished gentleman  from  Texas,  the  author  of  the  Wll  in 
question,  Mr.  Thomasok.  10  minutes. 

Mr.  THOMASON.  Mr.  Chairman .  I  hope  to  be  able  to 
srield  back  at  least  2  or  3  minutes  erf  my  time,  because  I  know 
there  are  a  number  of  Membos  who  would  like  to  be  heard 
upon  this  very  impcHlant  amendment. 

I  fed  sure  this  amendment  will  be  adopted  If  It  is  properly 
tmderstood.  There  is  no  question  about  the  authorixation. 
The  distinguished  chairman  of  the  Military  Affairs  Com- 
mittee [Mr.  McSwaw]  has  already  explained  that  after  an 
exhaustive  hearing  it  received  the  unanimous  approval  of  our 
committee.  I  am  advised  that  tt  likewise  received  the  unani- 
mous wKlorsement  of  the  Senate  Committee  on  Military 
Affairs.  It  received  the  approval  (A  the  War  Department. 
I  imderstand  that  Qeaatd  Pershing  gave  It  his  aidorsement. 
My  frieikl  the  gentleman  from  New  York  [Mr.  AwDsrwsl 
stsited  before  the  committee  that  General  BlacArthur  told 
him  it  would  be  a  very  fine  thing.  Only  yesterday,  in  a  radio 
address.  I  observe  that  the  new  Chief  erf  Staff,  G«ieral  Craig, 
said  this: 

We  need  a  streog  and  eflScJent  National  Guard.  We  eBoeclaUy 
need  a  corpB  of  outstanding  neaervt  officers  capabVB  of  leading  our 
yovmg  men  In  event  we  are  called  upon  to  defend  our  co\intr>. 

As  stated  by  the  chairman  ot  the  Committee  on  MUitary 
Affairs,  this  authorixaticm  measure  passed  this  House  at  the 
last  session  by  a  unanimous  vote.  It  passed  the  Senate  by 
unanimous  vote.  It  comes  here  with  the  endorsement  of  the 
land-grant  colleges  and  the  mllttaiy  schools  of  the  United 
States.  It  has  the  hearty  approval  of  the  R.  O.  T.  C.  officers 
throughout  the  country  and  the  unanimous  and  enthusi- 
astic endorsement  of  the  Reserve  Officers'  Association  of  the 
United  States. 

Mr.  LANHAM.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  THOMASON.    I  yield. 

liCr.  LANHAM.  As  a  matter  of  fact,  was  not  this  policy 
adopted  and  approved  when  the  bill  was  passed  last  year 
introd^K^  by  my  colleague  from  Texas?    And  is  not  this 


I 


» 


II 


u 


2086 


CONGRESSIONAL  RECORD— HOUSE 


February  14 


merely  the  appropriation  of  funds  to  carry  into  effect  a  pol- 
icy which  waa  then  ratified  by  the  Congress? 

Mr.  THOMASON.  I  am  glad  to  have  my  friend  froti 
Texas  asJc  me  thi*  question  because  he  gave  this  bill  his 
active  support;  not  only  that,  but  the  cause  of  national  de- 
fense has  no  better  friend  In  this  House  than  he.  As  the 
author  of  the  bill  I  want  to  thank  him  for  the  support  he 
has  always  given  the  Military  Affairs  Committee.  His  stain- 
ing and  influence  in  this  House  need  no  comment  from  me. 
The  authorization  is  here.  The  sentiment  back  of  this  meas- 
ure is  almost  unanimous,  not  only  in  this  House  but  through- 
out the  country;  so  now  that  it  costs  $1,800,000  why  n^t 
give  these  young  chaps  who  are  attending  the  R.  O.  T.  C. 
schools  throughout  the  country  a  chance,  an  0M?ortunity-r- 
and  that  is  all  they  ask? 

Let  me  ask  you  to  consider  this:  There  are  more  thap 
120,000  young  men  attending  the  R.  O.  T.  C.  schools  ft 
the  land-grant  and  military  colleges  of  the  United  State(s. 
More  than  7.000  of  them  graduate  every  year;  yet,  you  know 
from  your  applications  for  appointment  to  West  Point — arid 
we  are  all  friends  of  West  Point — that  those  boys  are  en- 
titled to  a  chance  if  you  want  proper  and  adequate  mili- 
tary preparedness  in  the  United  States. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  THOMASON.  I  yield  to  tiie  gentleman  from  Kei^- 
tucky.  , 

Mr.  MAY.  The  gentleman  will  no  doubt  remember  th^ 
last  year  when  we  were  preparing  this  legislation  we  hid 
former  Secretary  of  War  Newton  D.  Baker  before  us  aijd 
that  he  described  to  us  the  difficulty  of  the  mobiliiation  pf 
the  World  War  Army.  i 

Mr.  THOMASON.  That  is  true.  We  all  know  that  maiy 
ofBcers  were  sent  to  Prance  who  only  had  a  few  weeks' 
training.  The  hearings  disclose  that  the  Secretary  of  Wtir 
and  the  War  Department  appreciate  the  imjxntance  of  this 
matter.  I  have  heard  no  good  reason  assigned  why  tjie 
Budget  did  not  approve.  I  undertake  to  say  there  is  noti  a 
man  on  the  Subcommittee  on  War  Department  Approprin- 
tions  that  is  not  in  sympathy  with  this  idea.  Mr.  McSwajn 
has  worked  for  years  on  this  proposition.  Mr.  Wadswort»i, 
who  is  regarded  as  an  expert  on  military  affairs,  says  that 
it  is  meritorious.  West  Point  is  a  great  school,  but  they  ^o 
not  need  or  deserve  a  monopoly.  Others  who  are  just  as  wfll 
qualified  are  entitled  to  a  chance,  and  the  country  wants  Ito 
know  they  are  trained  to  meet  any  emergency. 

Mr.  REED  of  New  York.  Mr.  Chairman,  will  the  gentle- 
man yield?  i 

Mr.  THOMASON.    Certainly.  | 

Mr.  REED  of  New  York.  Will  it  not  also  be  an  incentive 
for  more  people  in  land-grant  colleges  and  military  colleges 
to  take  up  the  work  and  to  perform  their  work  with  great^ 
efficiency  realizing  they  will  have  a  chance  to  get  this  experi- 
ence? j 

Mr.  THOMASON.     TTiere  is  no  question  about  it. 

The  gentleman  from  California  [Mr.  Dockwclcr]  is  n(>t 
correct  in  his  mathematics  when  he  sought  to  figure  the  co$t 
of  this  whole  thing  on  the  basis  of  the  50  men  who  g^t 
permanent  commissions.  We  will  also  give  950  more  m^n 
the  finest  training  they  ever  had.  i 

Mr.  CONNERY.     WUl  the  genUeman  yield?  ' 

Mr.  THOMASON.  I  yield  to  the  gentleman  from  Massn- 
chu.ietts. 

Mr.  CONNERY.  Do  I  understand  there  is  an  authorizn- 
tion  for  this  money  but  it  was  not  put  in  the  appropri|i- 
tlon  bill? 

Mr.  THOMASON.  Tbat  is  correct.  It  has  the  unanimous 
endorsement  of  the  House  Committee  on  Military  Affairs, 
the  Senate  Committee  on  Military  Affairs,  the  War  Depailt- 
ment,  the  Chief  of  Staff,  and  everybody  else  I  know  of  excejpt 
this  subcommittee. 

Mr.  CONNERY.  I  am  in  hearty  sympathy  with  what  tJ^e 
gentleman  is  tnring  to  do.  because  in  France  when  we  hid 
the  young  fellows  come  over  there  from  Plattsburg  as  lieu- 
tenants they  went  through  a  lot  of  misery  which  they  wou|d 
not  have  gotten  themselves  into  if  they  had  a  year's  train- 


ing as  ofBcers.  Under  the  circtunstances,  we  had  to  take 
sergeants  to  do  the  work. 

Mr.  THOMASON.  I  repeat  that  everybody  seems  to  be 
for  this  except  this  subcommittee.  I  think  now  we  ought  to 
make  it  unanimous. 

Mr.  DOCKWEILER.    Win  the  gentleman  yield? 

Mr.  THOMASON.  I  yield  to  the  gentleman  from  Cali- 
fornia. 

Mr.  DOCKWEILER.  The  gentleman  mentioned  the 
V.  M.  I.  Does  the  gentleman  think  it  is  necessary  to  send 
a  graduate  of  V.  M.  I.  to  West  Point  for  a  year? 

Mr.  THOMASON.  Not  to  West  Point,  but  to  give  him 
a  year's  training  and  experience  in  the  Regular  Army.  He 
is  at  least  entitled  to  the  opportimity,  if  he  wants  to  serve, 
and  that  is  something  he  does  not  have  now. 

Mr.  DOCKWEILER.  Why  not  make  a  better  arrange- 
ment and  give  him  a  commission  as  second  lieutenant  in  the 
Army  if  he  is  a  graduate  of  V.  M.  I.? 

Mr.  THOMASON.  He  has  not  one  chance  in  a  thousand 
to  get  in  the  Army  at  the  present  time  and  the  gentleman 
knows  it.  Take  these  yoimg  fellows  throughout  the  country, 
the  first  and  second  lieutenants  who  graduate  from  these 
military  schools.  How  much  of  a  chance  do  they  have  to 
get  into  the  permanent  Iifllitary  EstaMlshment?  This  bill 
will  create  interest  and  enthusiasm  among  Reserve  officers 
in  every  town  and  community  throughout  the  country. 

Mr.  PARKS.    Will  the  gentleman  yield? 

Mr.  THOMASON.  I  yield  to  the  gentleman  from 
Arkansas. 

Mr.  PARKS.  The  gentleman  mentions  a  lot  of  people, 
including  the  Chiet  of  Staff,  who  has  endorsed  this  proposi- 
tion; but,  with  all  of  that,  they  could  not  get  an  endorse- 
ment from  the  President  of  the  United  States? 

Mr.  THOMASON.  The  President  endorsed  it  when  he 
signed  my  bill  last  year.  If  he  had  not  expected  an  appro- 
priation that  would  put  it  Into  effect  he  would  have  vetoed 
It.    It  is  no  good  without  some  money. 

Mr.  PARKS.  But  the  President  of  the  United  States 
expressly  left  that  item  out. 

Mr.  THOMASON.  It  is  true  the  Budget  left  it  out  and 
that  is  the  reason  for  this  fight.  May  I  say  in  this  connec- 
tion and  right  £tlong  that  line  that  the  distinguished  gentle- 
man from  Wisconsin  [Mr.  BottiAU]  yesterday  expressed  it 
in  very  fine  terms.  Instead  of  spending  so  much  money  on 
useless  battleships  and  on  obsolete  guns  placed  along  the 
coast  lines  let  us  get  a  little  national  defense  along  the  lines 
of  more  aircraft  and  training  of  our  young  men  as  set  forth 
in  this  bill. 

Mr.  McSWAIN.    Will  the  gentleman  yield? 

Mr.  THOMASON.  I  yield  to  the  gentleman  from  South 
Carolina. 

B4r.  McSWAIN.  Did  not  the  President  of  the  United 
States  put  his  name  on  the  gentleman's  bill  last  August. 

Mr.  THOMASON.  Of  course  he  did,  and  did  it  promptly. 
He  must  have  thought  well  of  it. 

Mr.  PARKS.  Iliere  are  river  and  harbor  improvement 
projects  in  here  running  into  millions  of  dollars,  which  the 
Budget  did  not  approve. 

Mr.  THOMASON.  Perhaps  so.  Nobody  ought  to  approve 
a  lot  of  this  river  and  harbor  stuff.  Much  of  it  is  "pork 
barrel"  and  that  is  all  you  can  call  it.  This  has  merit,  it 
gives  us  more  national  defense,  helps  our  colleges,  and  trains 
our  boys. 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  THOMASON.  I  yield  to  the  gentlewoman  from 
Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  Is  it  not  true  there  are 
no  poor  soldiers  in  the  Army,  but  there  are  poor  officers? 
In  other  words,  a  soldier  has  to  obey  his  suiperior  officer,  and 
if  the  officer  is  not  properly  trained  he  may  lose  money.  In 
voting  for  the  gentleman's  proposition  we  are  protecting  the 
future  soldiers  of  the  United  States? 

Mr.  THOMASON.  I  thank  the  lady  from  Massachusetts, 
she  can  always  be  depended  upon  in  matters  of  national 
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defense.  There  is  no  politics  In  this,  the  amendment  has 
strong  support  on  both  sides  of  the  aisle.  We  are  all  proud 
of  the  work  of  the  subcommittee,  but  in  tlieir  hearts  they 
are  all  for  this  amendment,  so  let  us  make  it  unanimous. 
[Applause.] 

[Here  the  gavel  feU.l 

Mr.  PARKS.  Mr.  Chairman,  I  yield  6  minutes  to  the  gen- 
tleman from  Ohio  [Mr,  BoltowI. 

Mr.  BOLTON.  Mr.  Chairman,  I  do  not  intend  to  take  6 
minutes  in  discussing  this  matter,  because  there  is  very  little 
that  I  can  add  to  what  has  been  said. 

The  gentleman  from  Texas  said  that  the  Subcwnmlttee  on 
Appropriations  was  not  in  a  very  receptive  mood  so  far  as 
this  proposition  is  concerned.  Frankly.  I  admit  the  state- 
ment. I  believe  heartily  In  the  principles  and  aims  as  set 
forth  in  the  Tomlinson  bill.  I  would  Uke  to  see  an  addi- 
tional force  of  officers  in  our  Army.  I  would  like  to  see  an 
additional  group  of  enlisted  men.  I  would  like  to  see  addi- 
tional planes  and  an  additional  war  reserve. 

But.  as  members  of  the  Appropriations  Committee,  what  is 
our  position?  We  are  given  a  suggested  Budget  within 
which  to  build  a  bill  suitable  for  national  defense  and  for 
war  purposes,  I  maintain  it  is  our  duty,  insofar  as  it  is  pos- 
sible, to  hold  within  these  figures.  I  further  maintain  that 
In  these  days  when  our  general  Budget  shows  a  deficit,  as 
sent  to  us  from  the  White  House,  of  over  a  blUion  dollars, 
and  we  know  that  within  the  next  fiscal  year  it  will  run 
several  billion  dollars,  we  must  forego  many  of  these  features 
of  national  defense  which  we  would  otherwise  like  to  see  put 
into  effect.  We  should  practice  economy,  which  this  coun- 
try so  much  needs  at  the  present  time,  wherever  it  is  possible 
and  will  not  jeopardize  adequate  defense. 

Mr.  McCORMACK.     Will  the  gentleman  yield? 

Mr.  BOLTON.  I  yield  to  the  gentleman  from  Massachu- 
setts. 

Mr.  McCORMACK,  I  am  very  much  interested  and 
pleased  to  note  the  gentleman's  sjrmpathy,  and  I  assume  if 
the  Committee  of  the  Whole  should  adopt  the  amendment 
the  gentleman  would  not  be  keenly  disappointed.     [Laughter.] 

Mr.  BOLTON.  Mr.  Chairman,  I  yield  back  the  balance  of 
my  time. 

Mr.  PARKS.  Mr.  Chairman,  I  yield  5  minutes  to  the  gen- 
tleman from  Pennsylvania  [Mr.  SntdkrI,  a  member  of  the 
committee. 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Chairman,  I  shall  not 
c<msimie  5  minutes.  Your  Subcommittee  on  War  Depart- 
ment Appropriations  has  spent  a  large  portion  of  the  last  5 
months  in  studying  the  contents  of  this  bill.  They  have 
gone  into  every  detail  of  the  measure.  They  have  made  an 
extensive  study  of  the  application  of  every  item  in  the  bilL 

There  is  nobody  on  the  floor  of  this  House  who  has  de- 
voted more  of  his  life's  work  or  given  a  larger  margin  of  his 
time  to  the  activities  of  young  men  than  I  have.  I  quite 
agree  with  the  distinguished  gentlenmn  from  South  Caro- 
lina, but  inasmuch  as  this  was  not  included  in  the  Budget, 
and  inasmuch  as  jrour  committee  gave  all  of  its  study  in  an 
effort  to  come  within  the  Budget,  I  am  asking  the  members 
at  the  conunittee  and  the  Members  of  the  House  to  stay  with 
the  committee  on  the  bill  as  it  now  is. 

Mr.  ROBERTSON.  Mr.  Chairman,  will  the  gentleman 
yield  for  a  question? 

Mr.  SNYDER  of  Pennsylvania,    I  yield. 

Mr.  ROBERTSON.  During  the  5  monUis  that  your  com- 
mittee studied  this  apprc^Jriation,  how  much  time  did  yovu- 
subcommittee  give  to  trjang  to  formulate  a  plan  to  bring 
the  services  of  commercial  flyers  into  the  Army  and  have 
them  available  in  time  of  emergency?  I  am  referring  to  the 
trained  flyers  representing  the  commercial  interests  who 
have  advanced  the  science  of  aviaticai. 

Mr.  SNYDER  of  Pennsylvania.  I  am  very  glad  the  gentle- 
man brought  that  up.  I  can  say  that  your  committee— and  I 
believe  I  speak  for  the  entire  committee— is  very  much  in 
sympathy  with  such  a  plan. 

Mr.  ROBERTSON.     But  you  did  not  work  out  any  plan? 

Mr.  SNYDER  of  Pennsylvania.  We  gave  study  to  the 
proposition. 


Mr.  ROBERTSON.  Does  not  the  gentleman  think  we 
could  save  three  times  the  amount  involved  in  this  amend- 
ment by  making  these  commercial  flyers  available  as  Reserve 
officers  in  time  of  war? 

Mr.  SNTDER  of  Pennsylvania.  I  would  not  say  we  did  not 
work  out  a  plan,  but  it  takes  time  to  consider  such  a  plan. 

Blr.  ROBERTSON.  Does  not  the  gentleman  believe  wo 
could  bring  about  efficiency  and  economy  in  this  way? 

Mr.  SNYDER  of  Pennsylvania.    Perhaps  we  could. 

[Here  the  gavel  fell.] 

Mr.  McSWAIN.  Mr.  Chairman.  I  yield  one-half  minute 
to  the  gentleman  from  Oregon  [Mr.  EkwallI. 

Mr.  EKWAIJL.  Mr.  Chairman.  I  have  Just  received  a  tele- 
gram from  the  Department  of  Oregon  Reserve  Officers'  Asso- 
ciation, consisting  of  17  chapters  with  600  members  and 
representing  1,600  Reserve  officers  in  the  State,  who  are  100 
percent  in  favor  of  this  amendment.  This  telegram  is 
signed  by  MaJ.  James  F.  Stutevoss,  president,  and  Capt. 
Thomas  G.  Greene,  Jr.,  secretary. 

I  may  say  that  I  was  a  buck  private  for  a  few  months 
during  the  World  War  and  I  know  what  it  means  to  have 
trained  officers.  I  am  for  this  amendment  just  as  strongly 
as  I  can  urge  it. 

[Here  the  gavel  fell.] 

Mr.  McSWAIN.  Mr.  Chairman,  X  yield  to  a  gentleman 
who  is  a  graduate  of  a  R.  O.  T.  C.  unit,  the  gentleman  from 
Indiana  [Mr.  Hallkck],  1  minute. 

Mr.  HALLECK.  Mr.  Chairman.  I  frequently  hesitate  to 
get  on  the  floor  of  the  House  and  attempt  to  speak  because 
many  of  these  things  I  do  not  know  much  about,  but  this  is 
one  matter  on  which  I  think  I  am  somewhat  informed,  hav- 
ing been  gradxiated  from  a  R.  O.  T.  C.  tmit  and  having  spent 
some  time  in  these  2 -week  camps  as  a  Reserve  officer  on 
active  duty.  In  my  opinion,  if  you  are  seeking  adequate 
national  defense  you  caimot  get  more  for  your  money  than 
you  can  get  by  adopting  this  amendment,  putting  1,000  of 
these  young  men  who  have  proven  their  interest  in  the  mili- 
tary service  into  the  service  for  a  year  to  the  end  that  they 
will  be  made  real  officers.  They  will  then  go  off  the  pay 
roll,  but  throughout  their  careers  will  be  immediately  avail- 
able for  efficient  and  trained  service  in  the  event  of  need. 
[Applause.] 

Mr.  McSWAIN.  Mr.  Chairman,  I  yield  3  minutes  to  the 
gentleman  from  New  York  [Mr.  Andrews!,  a  member  of  the 
Military  Affairs  Committee. 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman,  I  am  re- 
minded of  what  the  gentleman  frwn  New  York  [Mr.  Tasks] 
said  earlier  in  the  afternoon.  I  think  he  entirely  misses 
the  point  in  the  consideration  of  this  matter  when  he  speaks 
of  the  comparatively  large  number  of  officers  who  would  be 
in  the  Army  in  proportion  to  its  enlisted  strength. 

These  young  Reserve  officers,  drafted  for  1  year's  training, 
are  not  going  in  to  take  their  places  in  the  Regiilar  line  of 
officers,  as  was  well  pointed  out  by  my  colleague  from  New 
York  [Mr.  Wadsworth].  They  are  going  in  simply  for  1 
year's  active  training  with  the  Regular  force  and  will  then 
return  to  their  civilian  pursuits. 

It  is  difficult  now  to  say  very  much  more  on  this  amend- 
ment without  indulging  in  repetition,  but  I  beheve  there  is 
one  point  which  has  not  been  touched  upon  very  welL 
There  are  7,000  young  officers  graduating  from  the 
R.  O.  T.  C.  schools  each  year  and  about  200  such  schools 
scattered  throughout  the  coimtry.  There  are  a  great  many 
of  these  schools  in  your  own  districts  and  in  some  cases 
there  are  hundreds  of  your  young  constituents  graduating 
from  these  schools.  I  want  you  to  think  of  it  in  this  light. 
Doubtless  you  did  have  this  in  mind  when  the  so-called 
West  Point  bill,  with  the  authorization  for  this  amendment, 
passed  the  House  last  summer  without  a  dissenting  vote, 
but  there  are  literally  himdreds  of  yoxmg  men  in  your  own 
districts  who  are  interested  and  who  want  a  chance  to  get 
into  the  Regular  Army  for  1  year's  training. 

You  realize  that  a  large  proportion  of  these  yoimg  men, 
when  they  graduate  from  these  R.  O.  T.  C  schools  to- 
day are  unable  to  get  employment.  There  is  nothing  for 
them  to  do,  and  what  better  way  could  we  find  for  them  to 
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occupy  themselves  than  to  receive  a  year's  training  in  the 
Regular  Army  under  the  conditions  set  forth  in  this  bill?| 

I  am  reminded  in  considering  the  manner  in  which  ^e 
act  on  these  regular  appropriation  bills  at  times  and  ojur 
actions  on  other  measures  before  the  House  when  we  are  njot 
considering  a  reg\ilar  appropriation  bill,  that  there  is  |  a 
good  deal  of  penny  wiseness  and  pound  foolishness  here^ 

This  bill  has  had  the  entire  approval  of  the  War  Depa4t- 
ment.  It  was  originally  recommended  by  General  Pershiiig. 
This  plan  has  the  expressed  approval  of  the  former  Secife- 
tary  of  War.  Hon.  Newton  D.  Baker:  it  has  the  approval  of 
the  present  Secretary  of  War.  It  was  recommended  by  the 
former  Chief  of  Staff.  General  MacArthur,  who  said,  and  s^d 
well,  that  the  passage  and  excution  of  the  provisions  of  the 
Thomascn  bill  will  be  the  greatest  single  contribution  to  nja- 
tlonal  preparedness  since  the  war.     [Applause.]  ■ 

The  CHAIRMAN.  The  time  of  the  gentleman  from  N^w 
York  ha.s  expired.  ' 

Mr.  McSWAIN.  Mr.  Chairman.  I  yield  2  minutes  to  the 
gentleman  from  West  Virginia  [Mr.  Edbcston],  a  member 
of  the  committee. 

Mr.  EDMISTON.  Mr.  Chairman,  having  served  during  the 
World  War  28  months  in  an  Infantry  regiment  of  the 
Regular  Army,  the  Thirty-ninth  Infai.try  of  the  Fourt  Di- 
vision. I  believe  that  I  know  something  about  this  subject. 
I  have  all  the  respect  and  admiration  in  the  world  for  the 
cocky  young  West  Point  graduate  who  Joins  his  outfit,  be- 
lieving that  he  knows  more  about  military  science  and  ti- 
tles than  "Black  Jack"  Pershing  ever  knew,  and  attempts 
to  demonstrate  it  for  a  few  years.  What  we  need  in  dur 
Army  is  a  twlance  to  that  West  Point  cockiness;  and  the 
only  way  to  get  It  Is  from  civilian  personnel  being  commis- 
sioned in  the  Army.  A  good  deal  of  talk  has  been  indulgied 
in  against  this  bill  by  members  of  the  Appropriation  Co<n- 
mittee  In  respect  to  unbalancing  the  Budget.  TTiis  amenid- 
ment  calls  for  only  $1,884,812.  and  if  we  get  within  a  million 
miles  of  balancing  the  Budget  with  that  amount  added,  ke 
are  going  to  be  doing  pretty  well.  The  talk  of  unbalancihg 
the  Budget  by  an  appropriation  of  less  than  $2,000,000  is 
trivial  and  should  not  be  considered  when  a  question  as 
vital  to  national  defense  as  encouraging  young  men  in  the 
Reserve  OCQces'  Training  Corps  to  remain  in  that  training 
for  4  years  in  our  land-grant  colleges  and  military  scho<)ls 
instead  of  2  3rears.  which  is  the  period  of  compulsory  mili- 
tary training.  That  sort  of  talk  is  insignificant,  and  the 
talk  of  unbalancing  the  Budget  should  not  influence  yiou 
In  your  vote  on  this  measure.  The  amendment,  wh(en 
summed  up.  gives  our  country  just  950  well-trained  young 
Reserve  officers,  many  times  more  efficient  than  they  could 
possibly  be  after  years  of  service  under  the  present  syste^n, 
and  50  young  second  lieutenants  in  the  Regular  Army  thjat 
have  been  carefully  picked  after  5  years  of  observation  afcd 
competitive  contests  from  more  than  7,000  of  their  fell<)w 
students  from  every  State  in  the  Union.  If  you  want  to  ixh- 
prove  on  national  defense,  raise  the  morale  of  the  Reserve 
Officers'  Training  Corps  and  make  this  a  better  country  in 
w^hich  to  live,  work,  and  play,  vote  for  this  amendment. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  West 
Virginia  has  expired. 

Mr.  PARKS.  Mr.  Chairman,  I  3^eld  2  minutes  to  the 
gentleman  from  Texas  [Mr.  Blanton]. 

Mr.  BLANTON.  Mr.  Chairman.  I  am  just  as  much  iin 
favor  of  this  proposition  as  my  friend  fnxn  South  Carolina 
I  Mr.  McSw.\nJl.  but  this  is  not  the  time  to  put  this  approxi- 
mately $2,000,000  in  this  bilL 

Our  committee  which  has  studied  the  question  and  ev^ry 
member  of  it  is  sympathetic  with  the  proposition  and  woijld 
have  put  it  in  the  bill  if  we  had  not  been  limited  and  circum- 
scribed by  the  President's  financial  policy  that  means  muich 
to  the  country  and  much  to  your  President.  We  otherwise 
would  have  put  it  in,  but  since  the  President  now  objects  to 
It,  it  ought  not  to  go  into  this  bill. 

We  must  stand  by  the  President's  financial  policy,  and  if 
we  put  this  $2,000,000  in  the  bill  there  are  numerous  otber 


items  of  great  importance  that  ought  likewise  to  go  into 
the  bill.  If  we  are  going  to  ignore  the  President's  Budget 
and  disrupt  his  financial  program  in  one  particular,  why  not 
do  it  in  all  particulars? 

Mr.  HARTER.     How  about  the  bonus? 

Mr.  BLANTON.  That  was  something  on  which  Memt)ers 
of  Congress  were  pledged  definitely  and  faithfully  to  their 
constituency  long  before  the  President  was  ever  elected,  and 
they  had  to  keep  faith  with  their  constituents  on  that  prop- 
osition, but  on  the  general  financial  policy  of  the  President, 
on  his  financial  program 

Mr.  ZIONCHECK.    Mr.  Chairman,  a  jxjint  of  order. 

Mr.  BLANTON.  I  do  not  want  to  be  interrupted  by  any 
obstruction  in  a  2-minute  speech. 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
from  Washington  rise? 

Mr.  ZIONCHECK.  A  point  of  order.  An  hour  was  al- 
lotted to  debate  on  this  particular  amendment,  which  was  a 
very  peculiar  movement  in  the  first  place,  but  the  House 
granted  it,  one  half  for  and  one  half  to  be  in  opposition. 

Mr.  BLANTON.     That  is  not  a  proper  point  of  order. 

Mr.  ZIONCHECK.    Just  1  minute. 

Mr.  BLANTON.  It  is  an  interruption  to  obstruct  a  2- 
minute  speech,  and  is  not  a  proper  point  of  order. 

Mr.  ZIONCHECK.  One-half  of  the  time  to  be  for  the 
measure  and  one- half  in  opposition,  and  so  far  no  one  has 
spoken  in  opposition,  and  Mr.  Parks,  the  chairman  of  the 
committee,  who  controls  the  time  in  opposition,  has  not 
granted  a  minute  to  anyone  in  opposition. 

The  CHAIRMAN.  The  gentleman  is  not  stating  a  point 
of  order. 

Mr.  ZIONCHECK.  What  is  it  the  Chair  wants  me  to 
state? 

Mr.  BLANTON.  Mr.  Chairman,  is  the  Chair  going  to 
permit  my  2  minutes  to  be  obstructed  in  this  way? 

The  CHAIRMAN.  The  gentleman  from  Washington  made 
the  point  of  order.     What  is  the  point  of  order? 

Mr.  ZIONCHECK.  The  point  of  order  is  this:  If  one -half 
hour  is  to  be  devoted  to  opposition,  there  should  be  some 
opposition. 

The  CHAIRMAN.  That  is  within  the  control  of  the  mem- 
bers of  the  committee  and  is  not  a  point  of  order. 

The  gentleman  from  Texas  may  proceed. 

Mr.  BLANTON.  Now  that  we  have  been  restored  to  order 
out  of  this  chaos,  which  this  obstreperous  interruption 
caused,  let  me  continue.  Every  Member  of  this  Congress — 
that  is,  every  Democratic  Member  at  least,  is  pledged  to 
carry  out  the  President's  financial  policy  on  matters  on 
which  he  has  not  pledged  his  constituents  to  the  contrary. 
This  is  the  situation.  The  President  has  asked  us  to  keep 
this  bill,  so  far  as  military  items  are  concerned  and  also 
those  nonmilitary,  within  his  Budget.  It  was  his  Budget  that 
he  sent  here.  This  is  no  time  and  no  place  to  go  outside 
of  the  President's  Budget  recommendation  and  load  this  bill 
up  with  many  millions  of  dollars  additional,  and  I  hope  that 
every  friend  of  the  President  will  stand  behind  him  on  this 
matter  and  vote  against  this  $2,000,000  amendment. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  McSWAIN.  Mr.  Chairman,  I  yield  one-half  minute  to 
the  gentleman  from  Minnesota  [Mr.  MaasI. 

Mr.  MAAS.  Mr.  Chairman,  this  measm^  is  one  of  the 
greatest  economy  measures  that  has  ever  been  proposed.  It 
will  obtain  as  much  benefit  for  national  defense  at  as  little 
cost  as  anything  ever  proposed  in  this  House.  Another 
angle,  which  has  not  been  touched  upon,  is  the  benefit  to 
the  education  to  the  Regular  Army  officers  by  having  1,000 
civilian  Reserve  officers  scattered  among  them  each  year.  It 
will  give  the  Regular  Army  officers  a  new  point  of  view  which 
will  be  very  healthy  and  very  beneficial.  It  will  balance  up 
the  attitude  of  the  regular  military  service  and  the  civilian 
components,  and  give  the  best  possible  results  for  our  type 
of  defense. 
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In  time  of  war  the  United  States  wiH  need  500.000  officers. 
The  cost  in  money  and  lives  Is  infinitely  less  by  properly 
training  Reserve  officers  in  time  of  peace  than  by  the  hys- 
terical mail-order  methods  otherwise  necessary  after  war 
once  starts. 

One  of  the  reasons  that  we  are  in  the  dire  financial  straits 
we  find  ourselves  confronted  with  today  Is  a  result  of  our 
stupid,  if  not  criminal,  unpreparedness  for  the  last  war. 
There  are  some  economies  that  become  the  most  extravagant 
wastes.  To  refuse  on  the  grounds  of  economy  to  provide  the 
money  now  to  carry  out  the  Thomason  law  is  one  of  those 
kinds  of  economy.  We  will  pay  dearly  for  it  later,  many, 
many  times  over  in  fact,  if  we  fail  to  provide  this  necessary 
training  now. 

The  money  asked  for  in  this  amendment  will  permit  the 
real  training  of  a  thousand  Reserve  officers  a  year.  In  10 
years  we  will  have  9.500  highly  qualified,  efficient  Reserve 
officers  prepared  to  immediately  take  their  places  of  leader- 
ship upon  mobilization,  and  in  addition  500  officers  added 
to  the  regular  service  at  a  fraction  of  the  cost  of  West  Point 
graduates. 

These  Reserve  officers  on  a  year's  active  duty  will  carry 
into  the  Regiilar  Army  the  point  of  view  of  the  civilian  and 
give  to  the  Regular  officers  and  men  a  better  understanding 
of  our  civilian  peacetime  philosophy.  At  the  same  time. 
these  Reserve  officers  upon  returning  to  civilian  life  will 
carry  back  to  the  general  public  a  better  knowledge  and  un- 
derstanding of  the  needs  of  our  national-defense  establish- 
ment. 

This  very  desirable  process  will  be  continuous. 

The  civilian  soldier  is  no  militaristic  threat  to  the  pesw;e  of 
the  world.  On  the  contrary,  he  provides  the  most  effective 
and  economical  force  for  peace.  The  members  of  our  civilian 
components  certainly  do  not  want  war,  for  they  have 
everything  to  lose  and  nothing  to  gain  personally  by  war. 
But  the  knowledge  by  possible  enemies  of  this  country  that 
we  have  citizens  who  not  only  are  patriotic  and  lojral  but 
who  are  prepared  by  adequate  training  to  translate  that 
loyalty  into  effective  action  against  an  invader  will  do  more 
to  deter  an  overly  ambltiovis  enemy  than  anything  else  possi- 
bly could  do. 

We  will  by  this  amendment  provide  a  force  of  highly 
trained  officers  in  a  few  years  nearly  equal  in  size  to  the 
liegiilar  officer  corps  of  the  Army  and  at  but  an  infinitesimal 
fraction  of  the  cost  of  the  Regulars. 

We  cannot  supplant  any  Regular  officers  by  the  use  of  the 
Reserves,  nor  is  that  the  intent.  Every  officer  in  the  Regular 
Army  is  needed  for  the  dual  job  of  administering  the  peace- 
time Army  and  in  training  the  civilian  comixinents. 

We  do  not  in  this  country  maintain  a  large  standing  army 
in  time  of  peace  like  other  countries,  such  as  Germany  with 
500,000,  France  with  600,000.  and  Russia  with  1,300,000. 
Therefore  we  must  depend  upon  a  properly  trained  adequate 
force  of  civilians  to  provide  our  national  defense.  If  we  are 
to  depend  on  such  a  force,  then  we  must  actually  have  such 
a  corps  of  genuinely  trained  reserves, 

[Here  the  gavel  fell.1 

Mr.  McSWAIN.  Mr.  Chairman,  I  yield  one-half  minute 
to  the  gentleman  from  Massachusetts  [Mr.  Connery]. 

Mr.  CONNERY.  Mr.  Chairman,  the  gentleman  from  Ore- 
gon [Mr.  Ekwall],  to  my  mind,  told  the  whole  story  of  this 
amendment.  Those  of  us  who  served  as  privates  in  the 
Army  know  the  need  of  good  officers.  Many  of  the  Platts- 
burgers  and  those  officers  from  other  officers'  txaining  camps, 
who  came  to  us  in  France  after  only  a  few  weeks'  training 
experience  had  to  be  taught  their  lessons  by  the  sergeants 
of  the  different  regiments,  infantry,  artillery,  and  other 
outfits.  We  know  the  need  of  these  men.  We  respect  the 
West  Pointers.  They  make  fine  officers,  but  the  men  who 
came  to  us  from  the  camps  did  not  have  the  training  of  the 
West  Pointers,  and  unless  we  make  those  men  ready  with 
fit  training  and  make  them  experienced  officers,  we  will  not 
be  prepared  to  fight  axiy  futvu-e  war. 


I  hope  the  McSwain  amoidment  will  be  adopted. 

[Here  the  gavel  fell.] 

Mr.  ZIONCHECK.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.  The  gentleman  will  state  the  point  of 
order. 

Mr.  ZIONCHECK.  I  do  not  think  there  is  a  quorum  pres- 
ent. Mr.  Chairman. 

The  CHAIRMAN.  The  Chair  will  count.  [After  count- 
ing.] One  hundred  and  fifteen  Members  are  present,  a 
quorum. 

Mr.  McSWAIN.  Mr.  Chairman,  I  3^eld  1  minute  to  the 
gentleman  from  Texas  [Mr.  Maverick]. 

Mr.  MAVERICK.  Mr.  Chairman,  one  of  the  Members 
today  stated  that  the  friends  of  the  President  should  stand 
by  his  Budget.  I  think  we  ought  to  make  our  own  Budget. 
The  main  reason  I  am  for  this  amendment  is  that  it  is 
not  building  up  a  military  caste.  We  do  not  want  this 
Army  to  be  wholly  within  the  hands  of  West  Pointers. 
These  officers  will  come  from  all  over  the  United  States. 
They  are  mature  young  men.  I  believe  this  amendment 
should  be  passed. 

Mr.  McSWAIN.  Mr.  Chairman,  I  yield  one-half  minute 
to  the  gentleman  from  Texas  [Mr.  McFASLAmB], 

Mr.  McPARLANE.  Mr.  Chairman,  there  is  one  point  that 
I  do  not  thinic  has  been  fully  covered,  and  that  is  the  ques- 
tion of  economy  in  the  proposed  amendment.  Prom  the 
standpwint  of  economy  the  difference  between  what  it  would 
cost  to  graduate  a  man  from  West  Point  and  what  it  would 
cost  to  get  a  graduate  through  the  R.  O.  T.  C.  in  any  land- 
grant  college  is  $387  as  against  about  $15,000,  the  amount 
it  costs  to  educate  a  cadet  4  years  at  West  Point.  As  far 
as  economy  is  concerned,  the  Government  will  get  the 
benefit  of  having  these  men  from  the  R.  O.  T.  C.  educated 
the  equal  of  those  from  West  Point  at  about  one-fortieth 
of  the  expense  to  the  Government.  I  think,  as  an  economy 
measure,  if  for  no  other  reason,  we  ought  to  approve  this 
matter  and  let  the  boys  who  are  graduates  of  the  R.  O.  T.  C. 
have  the  benefit  of  this  training. 

[Here  the  gavel  fell.] 

Mr.  McSWAIN.  Mr.  Chairman.  I  yield  1  minute  to  the 
gentleman  frwn  New  Hampshire  [Mr.  Rogers!. 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Chairman.  I  just 
want  to  say  that  I  think  the  time  has  come  when  we.  as 
Members  of  this  House,  about  to  pass  a  measure,  as  we  are 
about  to  pass  this  amendment  which  we  all  know  is  merito- 
rious and  for  the  welfare  of  the  national  defense  of  this 
country,  ought  not  to  have  thrown  at  us  by  two  or  three 
distinguished  Members  the  remark  that  the  President  of  the 
United  States  will  shed  tears  and  feel  badly  If  we  go  beyond 
the  Budget.  As  a  matter  of  fact,  yesterday  in  this  House 
that  statement  was  thrown  at  me  when  I  tried  to  get  a 
$13,000,000  amendment  to  this  bill  in  order  to  give  us  an 
Army  aviation  force  of  which  we  might  well  be  proud.  I 
venture  to  say  that,  while  I  caimot  speak  for  him,  if  we 
pass  a  bill  which  will  give  this  coxmtry  an  armed  air  force 
of  which  it  might  be  proud,  and  if  we  pass  this  amendment, 
the  President  of  the  United  States  will  be  the  first  man  to 
say  "Thank  God  for  it."     [Applause.] 

[HCTe  the  gavel  fell.] 

Mr.  McSWAIN.  Mr.  Chairman.  I  yield  1  minute  to  the 
gentleman  from  Florida  [Mr.  Wilcox ]. 

Mr.  WILCOX.  Mr.  Chairman,  profiting  by  yesterday's 
experience.  I  trust  the  House  will  not  be  swept  off  its  feet 
by  the  eloquence  of  the  gentleman  from  Virginia  [Mr. 
WooDRtJM]  in  his  appeal  to  the  House  to  stand  by  the 
President. 

I  want  to  call  the  attention  of  the  committee  to  the  fact 
that  this  is  not  in  violation  ot  the  President's  policy.  The 
President  has  already  approved  this  measure.  This  is  In  ac- 
cordance with  the  President's  policy.  When  the  President 
sent  up  his  Budget  estimate  he  asked  the  Appropriations 
Committee  and  the  House  erf  Representatives  not  to  exceed 
the  total  amount  which  he  had  recommended.    The  Appro- 


2090 


CONGRESSIONAi  RECORD— HOUSE 


February  14 


1936 


CONGRESSIONAL  RECORD— HOUSE 


2091 


,  1 


1 


priations  Committee,  I  am  toldL  has  already  reduced  the  j 
amount  of  this  appropriation  biU  about  $29,000,000.     They  : 
have  eliminated  $29,000,000  of  the  estimates  sent  to  them. 
We  can  put  this  $2,000,000  in  the  bill  and  still  be  $27,000.00p 
vmder  the  estimates  of  the  Budget.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  McSWAIN.  Mr.  Chairman,  I  made  a  miscalculation 
and  I  promised  three  of  my  friends  each  a  half  minute  tb 
close  the  debate.  Since  there  is  only  a  half  minute  left,  11 
say  with  great  solemnity  that  if  we  pass  this  amendment 
and  make  this  law  effective,  it  will  be  the  most  forward- 
looking,  progressive  step  for  a  fundamental,  sane  American 
defense  that  this  Congress  has  taken  within  a  generation 
since  the  National  Defense  Act  was  passed.  So  I  ask  yoin, 
as  near  as  possible,  let  us  make  it  unanimous. 

Mr.  PARKS.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Virginia  [Mr.  Woodruii]. 

Mr.  WOODRUM.  Mr.  Chairman,  I  think  some  great  sol- 
dier once  said  when  he  was  going  into  battle  feeling  a  little 
shaky.  "We  who  are  about  to  die  salute  you."     [Applausejl 

Once  you  get  the  Army  busy  after  an  appropriation  yoii 
have  a  pretty  hard  force  to  contend  with.  If  the  Reserv»e 
ofBcers — these  fellows  who  now  tell  you  they  are  old  Resen»e 
officers,  too  old  to  go  into  battle — my  colleagues,  if  this 
country  is  invaded  by  a  foreign  foe  and  these  so-called 
Reserve  ofBcers  get  as  busy  and  as  energetic  after  th^t 
foreign  foe  m  they  have  been  after  this  appropriation,  the^ 
you  do  not  need  to  worry  about  the  safety  of  Americi. 
[Laughter.]  ] 

Mr.  Chairman,  we  have  gotten  entirely  away  from  tl^e 
point  at  issue.  My  good  friends  say  that  the  Presiderjit 
wants  this  because  he  signed  the  authorization  bill.  I  s^y 
that  he  does  not  want  it.  I  say  to  you  that  if  this  Congress 
today  were  to  appropriate  money  for  everything  it  his 
authorized,  then  God  save  the  coimtry,  for  you  know  we 
have  milliwas  of  dollars  worth  of  worthy  projects  of  varioijs 
sorts,  worthy  and  commendable,  many  of  them,  which  \fe 
have  authorized.  Yet  our  financial  and  fiscal  policy  dots 
not  permit  us  now  to  begin  upon  them ;  and  that  is  the  point. 
Why,  I  join  hands  with  every  gentleman  here  in  saying  th>t 
we  shoiild  have  in  our  officer  personnel  of  the  Army  some  pf 
the  splendid  boys  from  these  R.  O.  T.  C.  schools;  but  I  watt 
to  ask  you  why.  why  do  you  have  to  take  a  graduate  of  tl^e 
Virginia  Military  Institute,  for  instance,  and  give  him  a 
year's  training  anywhere  before  he  is  permitted  to  take  hjls 
place  by  the  side  of  a  West  Point  graduate?  That  is  n0t 
necessary.  "Hiere  are  many  other  schools  that  graduate 
young  men  who  with  a  little  training,  many  less  than  a 
year,  could  take  their  places  as  officers  in  the  Army.  It  |is 
not  necessary  to  send  them  for  a  year's  training. 

But  that  Is  not  the  point.  The  point  is  that  we  bring  yi 
today — and  bear  this  in  mind,  my  dear  friends,  when 
go  back  to  your  districts,  and  you  my  friends  over  here  w 
are  Budget  balancers,  who  are  twitting  us  today  for  uselete 
and  extravagant  expenditures,  bear  this  in  mind — that  \fe 
are  bringing  you  today  the  largest  appropriation  biU  for  ttie 
United  States  Army  ever  brought  to  the  American  people  ^ 
peacetime.  Remember  this,  If  you  please;  we  have  increas^ 
the  enlisted  personnel  to  a  minimiim  of  150,000,  when  a 
few  years  ago  it  was  118,000;  we  have  provided  for  a  maxi- 
mum of  12.000  officers;  jrou  have  got  It;  this  bill  appropriates 
for  it.  We  gave  you  over  and  above  the  Budget  sufflcieat 
funds  to  bring  the  enlisted  personnel  up  to  a  minimum  of 
.  150.000,  Now.  if  you  are  going  to  put  any  money  into  tlie 
bill,  gentlemen,  do  not  put  in  for  officers;  put  it  In  for  guijs 
and  modem  eqiupment.  I  wish  I  had  time  to  read  yew 
what  we  need  today.  We  have  3,400  light  fleld-artille^ 
pieces ;  that  is  all  we  have.  They  are  on  wooden  wheels  ai^ 
the  wheels  would  fall  to  pieces  if  we  tried  to  move  them.     | 

We  have  3,450  semiautomatic  rifles.  I^e  peacetime  r^ 
quirement  is  45,000.  What  God's  good  is  it  to  have  officers  If 
you  do  not  have  equipment  for  them?  We  are  building  Up 
the  Army,  we  are  giving  them  modem  equipment,  we  are 


modernizing  It.  we  are  putting  every  dollar  into  It.  and  as 
fast  as  the  financial  and  fiscal  policy  of  the  Govenmaent 
will  permit. 

I  come  bcu:k  and  say  again  that  the  President  has  not 
asked  you  for  it.  I  say  it  again.  You  talk  of  the  Budget. 
It  is  not  an  estimate  of  the  Director  of  the  Budget,  it  is  an 
estimate  of  the  President  of  the  United  States,  who  is  the 
Commander  in  Chief  of  this  Army  about  which  you  are  so 
apprehensive. 

Mr.  McSWAIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WOODRUM.  I  hope  the  gentleman  will  exciise  me; 
I  cannot  yield. 

Mr.  Chairman,  the  President  of  the  United  States  is  just 
as  much  interested  in  national  defense  as  any  man  on  the 
floor  of  this  House;  and  may  I  say  that  when  the  National 
Guard  Association  came  to  see  him  asking  for  this,  he  said: 

Walt  for  it,  do  not  start  It  now;  there  are  other  things  we  need 
worse. 

He  did  not  ask  you  for  this  appropriation. 

A  little  further  along  in  this  bill  we  come  to  the  nonmill- 
tary  activities,  and  there  you  will  find  something  like  $100,- 
000,000  of  projects  authorized,  carried  in  this  bill.  We  can- 
not start  them  now;  it  is  not  expected  to  start  them  now. 
There  is  just  as  much  logic  and  reason  for  putting  those 
items  back  in  the  bill  as  there  is  for  starting  upon  this 
project. 

Let  me  say  further  that  this  is  In  no  sense  a  reversal  of 
the  splendid  policy  we  inaugurated  last  year  that  as  soon  as 
we  can  do  it  we  are  going  to  start  the  policy  of  putting  some 
of  these  splendid  young  men  from  our  colleges  into  the  offi- 
cer force  of  our  Army;  but  we  do  not  need  the  officers  now; 
we  need  equipment;  we  need  so  many  other  things  more 
than  we  need  officers;  we  need  airplanes  more;  we  need 
equipment  more;  we  need  armories  and  other  things. 

Mr.  Chairman,  speaking  of  this  question  of  the  Budget,  my 
friend  says,  "Make  our  own  budget."  Well,  it  is  a  hard 
proposition  to  try  to  hold  expenditures  down.  Every  Mem- 
ber of  Congress  knows  what  that  means.  I  have  got  a  splen- 
did college  in  my  district  that  would  be  interested  in  this  bill, 
and  there  is  the  Virginia  Military  Institute  in  an  adjoining 
district;  but  I  do  not  believe  those  gentlemen  are  going  to 
feel  that  I  have  not  been  sympathetic  with  their  interests 
when  I  stand  by  the  recommendations  of  the  President  of 
the  United  States  as  sent  to  this  Congress;  and  I  believe 
every  Member  of  this  Congress  can  justify  himself  when  he 
goes  back  to  his  district  if  he  sasrs,  "Yes;  I  believe  in  that,  but 
the  President  of  the  United  States,  charged  with  the  finan- 
cial and  fiscal  policy  of  this  Government,  who  charts  our 
way.  and  who  is  Commander  in  Chief  of  our  Army,  has  not 
felt  called  upon  to  ask  us  for  it ;  and  certainly  in  this  respect 
we  can  follow  his  leadership." 

I  want  to  appeal  to  you  gentlemen;  I  want  to  appeal  espe- 
cially to  my  colleagues  here,  not  because  I  have  any  feeling 
in  this  matter — I  am  just  as  enthusiastic  for  the  principle 
Involved  as  my  distinguished  friend  from  South  Carolina; 
and  if  this  amendment  were  to  appropriate  money  to  strike 
oflf  a  bronze  tablet  to  his  patriotism,  his  splendid  unselfish 
service  to  this  Congress  and  to  his  people,  then  I  would  not 
have  the  heart  to  oppose  it. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.     All  time  has  expired. 

The  question  is  on  the  amendment  offered  by  the  gen- 
tleman from  South  Carolina. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Troxason)  there  were  ayes  116,  noes  61. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

No  appropriation  made  In  this  act  shall  be  exp>ended  for  tha 
pay  of  a  reserve  officer  on  active  duty  for  a  longer  period  than  15 
days,  except  such  as  may  be  detailed  for  duty  with  the  War  De- 
partment General  Staff  under  section  3a  and  section  5  (b)  of  the 
Army  Reorganization  Act  approved  June  4.  1920  (U.  S.  C.  title  10, 
sees.  26.  37),  or  who  may  be  detailed  for  courses  of  instruction  at 
th«  general  or  special  service  schoola  of  the  Army,  for  duty  as 
Instructors  at  clvUiaa  military   tralal&g  camps,  appropriated   for 


In  this  act.  or  for  duty  with  tactical  xinits  of  the  Air  Corps,  as 
provided  in  section  37a  of  the  Army  Reorganization  Act  approved 
June  4.  1920  (U.  S.  C,  title  10,  sec.  369)  :  Provided.  That  the  pay 
and  allowances  of  such  additional  officers  and  nurses  of  the  Med- 
ical Reserve  Corps  as  are  reqiiired  to  supplement  the  like  officers 
and  nurses  of  the  Regular  Army  in  the  care  of  beneficiaries  of 
the  United  States  Veterans*  Administration  treated  in  Army  hos- 
pitals may  be  paid  from  the  funds  allotted  to  the  War  Department 
by  that  Administration  vmder  existing  law. 

Mr.  McSWAIN.    Mr.  Chairman.  I  offer  an  amendment, 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  McSwain:  On  page  55.  line  7,  strike  out  the 
colon,  insert  a  comma  in  lieu  thereof  and  the  following:  "or  who 
may  be  detailed  to  active  duty  with  the  RegtUar  Army  under  the 
provision  of  Public  Law  No.  408.  first  session,  Seventy-fourth  Con- 
gress." 

Mr.  McSWAIN.  Mr.  Chairman,  this  amendment  Is  of- 
fered to  remove  a  restriction  without  which  what  we  have 
previously  done  would  be  Ineffective. 

Mr.  PARKS.    Mr.  Chairman,  I  accept  the  amendment. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

For  the  procxirement,  maintenance,  and  issue,  under  such  regula- 
tions as  may  be  prescribed  by  the  Secretary  of  War,  to  instltutlcMis 
at  which  one  or  more  units  of  the  Reserve  Officers'  Training  Corps 
are  maintained,  of  such  public  animals,  means  of  transportation, 
supplies,  tentage,  equipment,  and  uniforms  as  he  may  deem  neces- 
sary, including  cleaning  and  laundering  of  xmiforma  and  clothing 
at  camps;  and  to  forage,  at  the  expense  of  the  United  States,  public 
nnimftiK  so  Issued,  and  to  pay  commutation  in  lieu  of  xmiforms  at 
a  rate  to  be  fixed  armually  by  the  Secretary  of  War;  for  transport- 
ing said  amimals  and  other  authorized  supplies  and  eqxilpment  from 
place  of  issue  to  the  several  institutions  and  training  camps  and 
return  of  same  to  place  of  Issue  when  necessary;   for  purchase  of 
training  manuals,   Including  Government  publications  and  blank 
forma;   for  the  establishment  and  maintenance  of  camps  for  the 
further  practical  Instruction  of  the  members  of  the  Reserve  Officers' 
Training  Corps,   and  for   transporting   members  of  such  corps  to 
and  from  such  camps,  and  to  subsist  them  while  fTivellng  to  and 
from  such  camps  and  while  remaining  therein  so  far  as  appropria- 
tions will  permit,  or,  in  lieu  of  transporting  them  to  and  from  such 
camps  and  subsisting  them  while  en  route,  to  pay  them  travel 
allowance  at  the  rate  of  5  cents  per  mile  for  the  distance  by  the 
shortest  visually  traveled  route  from  the  places  from  which  they  are 
authorized  to  proceed  to  the  camp  and  for  the  return  travel  thereto, 
and  to  pay  the  return  travel  pay  In  advance  of  the  actual  perform- 
ance of  the  travel;  for  expenses  Incident  to  the  use,  including  up- 
keep and  depreciation  costs,  of  supplies,  equipment,  and  materiel 
furnished  In  accordance  with  law  from  stocks  under  the  control  of 
the  War  Department:    for  pay  for  students   attending   advanced 
camps  at  the  rate  prescribed  for  soldiers  of  the  seventh  grade  of 
the  Regular  Army;  for  the  payment  of  commutation  of  subsistence 
to  members  of  the  senior  division  of  the  Reserve  Officers'  Training 
Corps,  at  a  rate  not  exceeding  the  cost  of  the  garrison  ration  pre- 
scribed for  the  Army,  as  authorized  In  the  act  approved  Jvme  3, 
1916,  as  amended  by  the  act  approved  June  4.  1920  (U.  8.  C,  title 
10.  sec.  387);   for  medical  and  hospital  treatment  imtil  retvim  to 
their  homes  and  further  medical  treatment  after  arrival  at  their 
homes,    subsistence    during    hospitalization    and    until    furnished 
transportation   to   their    homes,   and    transportation   when   fit   for 
travel  to  their  homes  of  members  of  the  Reserve  Officers'  Training 
Corps  who  suffer  personal  Injury  or  contract  disease  In  line  of  duty 
while  en  route  to  or  from  and  while  at  camps  of  instruction  under 
the  provisions  of  section  47a  of  the  National  Defense  Act  improved 
June  3.  1916  (U.  S.  C  title  10,  sec.  441),  as  amended;  and  for  the 
cost  of  preparation  and  transportation  to  their  homes  and  burial 
expenses  of  the  remains  of  members  of  the  Reserve  Officers'  Train- 
ing Corps  who  die  whUe  attending  camps  of  Instruction  as  provided 
m  the  act  approved  April  26,  1928  (U.  8.  C  title  10,  sec.  455);  for 
mileage,  traveling  exjjenses.  or  transportation,  for  transportation  of 
dependents,  and  for  packing  and  transportation  of  baggage,  as  au- 
thorized by  law,  for  officers,  warrant  officers,  and  enlisted  men  of 
the  Regvilar  Army  traveling  on  duty  pertaining  to  or  on  detail  to  or 
relief  from  duty  with  the  Reserve  Officers'  Training  Corps;  for  the 
purchase,  maintenance,  repair,  and  operation  of  motor  vehicles,  In- 
cluding station  wagons,  M.067.996;  of  which  MOO.OOO  shall  be  avail- 
able Immediately :   Provided,  That  the  Secretary  of  War  is  authorized 
to  issue,  without  charge.  In  lieu  of  pvurhase,  for  the  use  of  the  Re- 
serve OfBcers'  Training  Corps,  so  many  horses  now  belonging  to  the 
RegvUar  Army  as  he  may  consider  desirable:  Provided,  That  uni- 
forms and  other  equipment  or  material  issued  to  the  Reserve  Offi- 
cers' Training  Corps  In  accordance  with  law  shall  be  furnished  from 
surplus  or  reserve  stocks  of  the  War  Department  without  payment 
from  this  appropriation,  except  for  actual  expense  incurred  in  the 
manufacture  or  iMue:  Provided  further.  That  in  no  case  shall  the 
amount  paid  from  this  appropriation  for  uniforms,  equipment,  or 
material  fumUhed  to  the  Reserve  Officers'   TrairUn«  Corps  from 
stocks  under  th*  control  at  the  War  Department  be  in  escese  of 


the  price  current  at  the  time  the  Issue  is  made:  Provided  further. 
That  none  of  the  funds  apprc^riated  in  this  act  shall  be  used  for 
the  organization  or  maintenance  of  an  additional  number  of 
mounted,  motor  transport,  or  tank  units  In  the  Reserve  Officers' 
Training  Corps  In  excess  of  the  number  In  existence  on  January  1. 
1928 :  Provided  further.  That  none  of  the  funds  appropriated  in  thU 
act  shall  be  available  for  any  expense  on  account  ol  any  student 
in  Air  Corps.  Medical  Corps,  Dental  Corps,  or  Veterinary  units  not 
a  member  of  such  units  on  May  6,  1932,  but  such  stoppage  of 
further  enrollments  shall  not  interfere  with  the  maintenance  of  ex- 
isting unlU:  Provided  further,  That  none  of  the  funds  appropriated 
elsewhere  in  this  act,  except  for  printing  and  binding  and  pay  and 
allowances  of  officers  and  enlisted  men  of  the  Regular  Army,  shall 
be  used  for  expenses  In  connection  with  the  Reserve  Officers'  Train- 
ing Corps. 

Mr.  MARCANTONIO.    Mr.  Chairman,  I  offer  an  amend- 
ment which  I  send  to  the  desk. 
Tbe  Clerk  read  as  follows: 

Amendment  by  Mr.  Mabcantonio:  On  page  59,  line  6,  before  the 
period  Insert:  "Provided  further.  That  none  of  the  funds  appro- 
priated in  this  act  shall  be  used  for  or  toward  the  support  of  any 
compulsory  military  course  or  military  training  In  any  civil 
school  or  college  or  for  the  pay  of  amy  officer,  enlisted  man.  or 
employee  at  any  civil  school  or  college  where  a  military  course 
at  military  training  Is  compulsory,  and  nothing  herein  shall  be 
construed  as  applying  to  essentially  military  schools  or  colleges." 

Mr.  BOLTON.  Mr.  Chairman,  I  make  the  point  of  order 
agsunst  the  amendment  that  it  is  not  germane. 

Mr.  MARCANTONIO.  Mr.  Chairman,  the  same  point  of 
order  was  made  last  year.  The  amendment  is  offered  to  the 
same  portion  of  the  bill  to  which  It  was  offered  last  year, 
and  the  Chair  overruled  the  same  point  of  order  at  that  time. 

I  refer  the  Chair  to  page  2575  of  the  Rbcord  of  the  last 
session  of  Congress.  My  amendment  is  clearly  a  negative 
limitation  which  limits  the  purpose  for  which  these  funds 
may  be  spent.  In  view  of  the  precedents.  I  respectfully  sub- 
mit the  amendment  is  entirely  in  order. 

Mr.  Chairman,  Isist  year  this  amendment  was  offered 
right  where  the  bill  read: 

Provided  further.  That  none  of  the  funds  appropriated  else- 
where In  this  act,  except  for  printing  and  binding  and  pay  and 
allowances  of  officers  and  enlisted  men  of  the  Regular  Army,  shall 
be  used  for  exijenses  In  connection  with  the  Reserve  Officers' 
Training  Corps. 

The  amendment  was  offered  right  before  the  period,  and 
that  is  where  the  amendment  is  being  offered  at  the  present 
time. 

The  CHAIRMAN.  Does  the  gentleman  from  Ohio  desire 
to  be  heard? 

Mr.  BOLTON.  I  imderstood  the  amendment  was  offered 
after  the  "8.900"  on  line  19. 

Mr.  MARCANTONIO.    No;  the  gentleman  is  mistaken. 

The  CHAIRMAN.  The  amendment  is  offered  on  page  59, 
line  6.  after  the  word  "Corps"  and  before  the  period. 

Mr.  BOLTON.  Mr.  Chairman,  I  was  mistaken;  and  if  the 
amendment  is  offered  on  line  6,  m  I  understand  to  be  the 
case  now,  I  withdraw  the  point  of  order. 

The  CHAIRMAN.  Tlie  gentleman  from  Ohio  withdraws 
his  point  of  order.  The  gentleman  from  New  York  [Mr. 
MARCANTONIO]  is  recognlzcd  for  5  minutes. 

Mr.  MARCANTONIO.  Mr.  Chairman,  the  amendment 
which  I  have  just  offered  does  not  raise  any  Issue  as  to  the 
advantages  or  disadvantages  of  military  training,  because  if 
the  amendment  is  adopted,  there  is  nothing  therein  which 
would  prevent  a  yoimg  man  attending  any  college  or  Insti- 
tution in  the  United  States  from  taking  military  training.  All 
that  the  amendment  does  is  to  limit  the  use  of  Federal  funds 
to  optional  military  training  and  prevent  the  use  of  Federal 
funds  for  compulsory  military  training.  "Hie  National  De- 
fense Act  simply  provides  that  Congress  shall  appropriate 
for  military-training  purposes.  It  does  not  say  a  word  about 
compulsory  training.  The  amendment  I  have  offered  raises 
only  one  issue,  and  that  Is  the  bberty,  the  freedom  of  con- 
science, and  the  non-Prussianizlng  of  American  youth-  I 
beUeve  there  are  very  few  Members  In  this  House  who  be- 
lieve In  conscription,  especially  In  time  of  peace.  Therefore, 
why  apply  coDBcrlptloa  to  American  young  men  who  are 
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attending  colleges?  Why  force  young  men  who  are  attend-* 
ing  colleges,  and  who  have  conscientious,  religious,  and  po- 
litical scruples  against  military  training  to  take  militar:^ 
training  in  the  colleges  of  this  country? 

Mr.  POWERS.    Will   the  gentlemen  yield? 

Mr.  MARCANTONIO.  I  yield  to  the  gentleman  from  Ne^ 
Jersey.  J 

Mr.  POWERS.  Is  It  necessary  for  these  bo3rs  to  go  t(^ 
these  particular  colleges?     Are  they  forced  to  go  there? 

Mr.  MARCANTONIO.  No;  theoretically,  they  may  atten4 
any  college  they  please,  but  we  know  full  well  that  with  th0 
exception  of  a  few  wealthy  boys  who  may  choose  any  college 
they  please,  the  choice  of  college  is  not  free,  it  is  controlled 
by  economic  determinism  and  other  factors  such  as  type  o( 
courses  desired,  athletic  opportunities,  and  so  forth.  A  young 
man  most  likely  would  choose  a  land-grant  college,  for  in- 
stance, because  it  would  cost  him  very  httle  to  go  there. 

So  that  when  it  is  said  a  young  man  has  freedom  of 
choice  with  reference  to  colleges,  the  statement  is  only  theo-* 
retically  true,  because  the  vast  majority  of  the  young  meq 
in  this  country  who  attend  colleges  are  actuated  in  theiii 
choice  by  economic  necessity  and  by  a  balance  of  conven-» 
ience.  Therefore,  the  argiiment  as  to  freedom  of  college 
choice  seems  to  me  to  have  small  binding  force  to  the  issue 
Involved  here. 

Mr.  Chairman,  I  fully  realize  that  the  argimient  is  going 
to  be  made  today  that  military  training  builds  up  character^ 
and  it  does  this  and  that.  I  do  not  care  to  dispute  thai 
at  all.  I  say  that  under  my  amendment  a  young  man  going 
to  college  may  take  military  training  if  he  wants  to.  Ther« 
is  nothing  to  prevent  him  from  taking  military  training.  I^ 
in  no  manner  injures  the  college  student  who  desires  mili-f 
tary  training.  The  amendment  which  I  have  offered  simplj 
protects  the  young  man  who  does  not  want  to  take  militarj 
training.  It  protects  his  Uberty,  his  freedom  of  consciences 
and  his  rights  as  an  American.  [ 

Now.  even  from  the  standpoint  of  military  eflQciency  I  asf 
you  to  analyze  the  figures  which  we  have  received  time  am 
time  again. 

I  have  here  a  list  of  11  colleges  where  military  training  it 
compulsory,  and  I  also  have  here  a  list  of  11  colleges  wher 
military  training  is  voluntary.  The  group  in  the  first  col 
shows  11  institutions  having  compulsory  R.  O.  T.  C.  uni 
having  a  total  basic  enrollment  of  10,350.  The  number  o 
advanced  course  students,  potential  Reserve  oCBcers,  produc 
by  these  institutions,  is  only  1.457,  which  represents  14  per* 
cent  of  the  basic  enrollment  from  the  given  units.  The  cost 
of  maintaining  these  military  units  upon  a  compulsory  basi^ 
amounts  to  $1,077,825.  j 

[Here  the  gavel  felL] 

Mr.  MARCANTONIO.  Mr.  Chairman.  I  ask  unanimouf 
consent  to  proceed  for  5  additional  minutes. 

Mr.  PARKS.  Mr.  Chairman.  I  am  sure  the  Members  dd 
not  want  to  stay  here  into  the  night  in  the  consideration  o| 
this  bill,  and  I  must  insist  that  we  do  not  extend  the  time^ 
and  I  therefore  object  to  the  request.  j 

Mr.  MARCANTONIO.  May  I  have  2  minutes  more?  Yoij 
rave  an  hour  to  a  discussion  for  an  increase  in  these  ap* 
propriations  and  I  made  a  reservation  of  objection  and  sai4 
I  would  not  object  if  the  same  consideration  would  be  ex* 
tended  to  those  of  us  who  might  want  to  reduce  these  ap* 
propriations. 

Mr.    PARKS.    Mr.   Chairman.   I   shall    not   object    to 
minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  thi 
gentleman  from  New  York? 

There  was  no  objection.  I 

Mr.  MARCANTONIO.  Mr.  Chairman,  Inasmiich  as  time 
does  not  allow  me  to  proceed  with  the  analysis  and  com* 
parison  I  have  started,  I  ask  unanimous  consent  to  extend 
my  remarks  and  include  certain  tables  that  were  prepared 
for  me,  which  will  give  a  full  picture  of  the  difference  be* 
tween  compulsory  and  optional  military-training  colleges. 
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The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  MARCANTONIO.  After  you  have  read  these  tables, 
together  with  the  analysis,  you  will  find  that  even  from  a 
military  standpoint  compulsory  military  training  is  grossly 
inefficient. 

I  fully  realize  that  for  me  to  stand  up  here  and  try  to  stop 
this  tidal  wave  of  militarism  which  has  swap',  over  the  House, 
this  orgy  of  steel-helmeted  extravaganza,  this  insane  ex- 
penditure for  war  purposes,  which,  in  many  instances,  is 
unscientific  and  absolutely  unnecessary,  would  be  futile.  I 
realize  that  I  cannot  stop  this  cavalcade  of  madness. 

We  are  today  sacrificing  millions  on  the  altar  of  milita- 
rism. Prepare  for  war  and  we  will  have  war.  not  peace.  If 
we  want  to  prepare  for  war,  why  not  prepare  against  unem- 
ployment and  starvation?  Millions  of  our  imemployed  are 
going  to  be  faced  with  starvation  on  the  1st  of  June  when 
Federal  funds  give  out.  Bear  this  in  mind  when  you  vote 
for  these  huge  expenditures.  When  the  unemployed  need 
you,  are  you  going  to  say.  "Where  is  the  money?" 

Mr.  ZIONCHECK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MARCANTC'NIO.    I  cannot  yield  right  now. 

All  I  can  do  is  protest,  Mr.  Chairman;  I  protest  against 
this  militarism.  Keep  on  in  this  fashion  and  the  day  is  not 
far  off  when  the  youth  of  this  Nation  will  be  forced  to  goose- 
step  over  the  campus  with  right  arm  aloft  shouting  "Hell 
Doktor." 

[Here  the  gavel  fell.] 

The  matter  referred  to  by  Mr.  Marcantonio  is  as  follows: 

A   STUDT   or   THE   COMPARATTVB   CoST    AND    ErVTCIKNCT    OF    COMPULSOBT 

As  AOATNST  Electtvi  R.  O.  T.  C.  Units 
By  Edwin  C.  Johnson.  Committee  on  Militarism  in  Education 
The  greater  efficiency   of  elective  R.   O.  T.   C.    units,   as  agalnt 
compulsory  units,   both  with  resi>ect  to   number  of  potential  Re- 
serve officers  produced  and  cost  of  their  production.  Is  shown  by 
the  following  tables: 

I.    COMPTJ1.SORT  R.  O.  T.  C.  UNITS 


Nam* 


TJnfversity  of  Maine 

RuHters  Lnirersity 

Univfptity  of  Maryland... 

Penn  State  College 

University  of  Illinois 

Iowa  State  Colleire 

rniversity  of  Missouri 

OklAhoma  .^trriciiltural 
and  Mechanical  College. 

Oregon  Agricultural  Col- 
lege  - 

Utah  State  Agricultural 
College 

Univentty  of  Washington. 

Total 


Enrollments  ■ 


Basic 


517 
604 
678 
1,694 
2,287 
731 
TOO 

1.146 

5»7 

445 

»42| 


10,350 


Ad 
vanced 


39 

60 

£0 

107 


Costs' 


Peraonnel 
pay 


)$21.»5& 
24.233. 
IS,  909. 
40.306. 

496  168. 916. 

179   76.007. 

145   83,973. 


74 

162 

37 
97 


1.457 


20,03Z0O 

71.  867.  45 

16.862.00 
50. 046.  19 


Mainte- 
nance 


115. 

19. 

16. 

57, 
148. 

34, 

35, 


601.34 
668.02 
031.96 
723.69 
105.45 
756.40 
419.  57 


48,790  00 

49.063.09 

14,  577. 00 
19. 966.  49 


Total 


$37. 65a  04 

43,901.  18 
34,940.98 
107.028.86 
317.022.02 
1  la  764.  24 
119,393.23 

75,722.00 

120,930  54 

31.  439.  00 
79,082.68 


1,077.825.76 


Average 

cost  per 

poteo- 

Ual  Ile- 

serre 

olBoer 


SOtH 
634 
693 

l.OOQ 
630 
611 
823 

1,023 

746 

849 
814 


739 


n.    CXXCTtTS  R.  O.  T.  C.   UNIIS 


Tnlversity  of  Pennsyl- 
vania  

University  of  Pittsburgh.. 

Carnegie  Institute  of 
Technology 

Woflord  College 

University  of  Cincinnati.. 

Western  Reserve  Uni- 
versity   

Knox  College 


284 

527 

274 

207 
341 

63 

01 


152 
140 

100 

76 

282 

43 
44 


$32,828.46 
31,388.20 

16, 100.  20 
11.410.10 
33,785.37 

5,472.00 
0.  819.  03 


$18.  665.  12 
18, 166.  80 

16.822.76 
11.580.10 
24,075.03 

4,27121 
3.755.62 


$51.  493.  58 
49.565.09 

33.021.96 
23.008.20 
57,8Ca40 

0,  744.  21 
13,  574.  65 


$339 
353 

330 

302 
206 

232 

308 


'  Official  War  Department  flgtires  as  of  Vov.  1,  1032.  (See  House  bearings.  War 
Department  appropriaiion  bill  for  1934.  pp.  512-525.)  L<»t«r  fifoires  are  given  in 
published  heanngs  on  more  recent  War  Department  appropriation  bills  but.  unfor- 
tunately, they  are  given  for  the  Nation  as  a  whoie  only  and  are  not  given  for  each 
school  or  collie  having  military  units. 

>  Official  War  Department  figures  for  fiscal  year  ending  June  30,  1931.  (See  House 
hearines.  War  Department  appropriation  bill  for  1933,  pp.  809-815.)  As  with  enroll- 
ment figups.  more  recent  cost  figures  on  the  R.  O.  T.  C.  for  the  Nation  as  a  whole 
have  been  published,  but  they  are  not  divided  aooording  to  the  various  institutions 
concerned. 
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Enmllments 

Costs 

Average 
cost  per 

Nam* 

Basic 

Ad- 
vanced 

Personnel 
pay 

Mainte- 
nance 

Total 

poten- 
tkl  Re- 
serve 
officer 

University  of  Michigan... 
University  of  Wisconsin- 
University  of  Wichita 

Washington  University... 

378 
342 
ISO 
216 

141 

117 

44 

105 

$27,308.13 
31.  563.  22 
11,793.20 
21, 077. 80 

$13,976.55 

17,189.69 

6.976.01 

11, 604.  57 

$41,284.88 
48. 752. 91 
17.  760.  21 
83,882.37 

$202 

tm 

403 

319 

Total  

2,883 

1.243 



379,647.26 

aos 

The  foregoing  tables  show  several  things  which  suppjort  the  con- 
tention that,  from  the  standpoint  of  military  utility  and  Federal 
poUcy.  elective  R.  O.  T.  C.  units  are  preferable  to  compulsory  units. 
coMPtn.soRT  uwrrs  more  expensivi  than  clbcttvi  and  tit  havi  a 

LOWER   AVERACB   IN    PRODUCTION    OF   POTZNTIAI.    RESERVE    OmCCRS 

The  group  of  11  Institutions  having  compulsory  R.  O.  T.  C.  iinlts. 
listed  In  the  first  table,  have  a  total  basic  enrollment  of  10,350. 
The  number  of  ad  vanced -course  students,  potential  Reserve  officers, 
produced  by  these  Institutions  is  1,467,  which  represents  14  per- 
cent of  the  basic  enrollment  for  the  given  xinits.  The  cost  for 
maintaining  these  military  units  upon  a  compulsory  basis  amounts 
to  $1,077,825.76,  an  average  of  $97,984.16  for  each  institution.  The 
average  coet  of  producing  the  given  number  of  potential  Reserve 
officers  by  these  11  institutions  maintaining  compulsory  R.  O.  T.  C. 
units  is  $739  per  head. 

The  second  table  lists  11  institutions  maintaining  R.  O.  T.  C. 
units  upon  an  elective  basis.  The  total  basic  enrollment  is  com- 
ptu-atlvely  small,  only  2.883,  whereas  the  number  of  students  in 
the  advanced  courses,  potential  Reserve  officers,  reaches  1,343,  a 
flgxire  which  is  43.1  percent  of  the  basic  course  enrollment  of  the 
given  units  and  which  Is  almost  equal  to  the  total  number  of  poten- 
tial Reserve  officers  produced  by  the  compulsory  unit  group.  The 
cost  of  r"^<"»-*i"<"g  elective  units  in  these  11  institutions  is  $379.- 
647.36.  or  an  average  cost  of  $34,513.38  per  insUtution.  These 
two  figures  are  65  to  70  percent  smaller  than  the  corresponding 
figures  for  the  compulsory  unit  group.  Accordingly,  the  average 
cost  of  prxjducing  the  given  number  of  potential  Reserve  officers 
by  the  institutions  maintaining  elective  R.  O.  T.  C.  imlts  is  $305 
per  head,  or  59  percent  less  than  the  average  cost  of  their  pro- 
duction m  the  institutions  In  the  compulsory  \mit  group. 

The  great  waste  In  the  compulsory  units  is  caused  by  the  neces- 
sity of  providing  uniforms,  equipment,  and  Instruction  for  the 
large  numbers  of  unwilling  students  who  are  drafted  as  cadets 
in  the  basic  courses.  These  students  never  continue  with  the 
advanced  R.  O.  T.  C.  courses  (which  are  optional  everywhere  ex- 
cept at  a  few  openly  advertised  military  schools)  without  which 
they  caimot  be  eligible  for  appointment  as  Reserve  officers.  More- 
over, the  hostility  of  these  students  to  the  military  courses  im- 
posed ui>on  them  against  their  choice  impairs  the  morale  of  the 
units  In  which  they  are  enrolled,  retards  the  progress,  and  reduces 
the  quality  of  the  work  of  those  students  who  are  honesUy  and 
sincerely  interested  in  becoming  Reserve  officers. 

COMPtTLSION    IN    B.    O.    T.    C.    WORK    A    DETRIMENT,    BXXCTION    A   BENEFIT, 

TO    MORAINE 

Many  military  men  and  other  authorities  actually  Involved  in 
the  administration  of  R.  O.  T.  C.  work  have  testified  that  elective 
military  training  is  preferable  to  compulsory,  becaxise  of  Its  bene- 
ficUl  effect  upon  morale.     Witness  the  foUowlng: 

At  the  Unlveralty  of  Wisconsin,  a  land-grant  college  which  made 
the  R.  O.  T.  C.  elective  In  1923,  Major  Wood,  who  first  opposed 
the  abolition  of  compulsory  training  there,  later  said:  "Voluntary 
drill  haa  eliminated  those  students  who  have  an  Intense  hatred 
of  drill.     Our  corps  is  better  because  of  it." 

MaJ  Oe<Kge  A.  Sanford,  commandant  of  the  Pomona  R.  O.  T.  C. 
said  In  1927:  "Voluntary  military  training  at  Pomona  College  Is 
more  successful  than  the  compulsory  system  abandoned  2  years 

ago." 

During  the  controversy  over  compulsory  military  drill  at  the 
University  of  Washington,  MaJ.  P.  J.  DeRohan,  of  the  R.  O.  T.  C. 
unit,  said  he  wo^ad  "like  to  give  every  student  who  does  not 
like  drUl  an  ezctise  tnd  tell  him  to  get  out.  It  U  a  university 
ruling,  not  ours.     We  do  not  want  compulsory  drill." 

An  anonymous  Army  officer,  writing  In  the  Infantry  Journal. 
November-December  1931,  on  Inside  Dope  on  One  R.  O.  T.  C. 
Unit  says:  "Therefore.  I  believe  that  If  the  training  were  not  com- 
pixlsory  it  would  not  be  so  distasteful  to  all  concerned.  Our  pact 
experience  proves  this." 

MaJ.  Enoch  B.  Garey,  former  commandant  of  the  Johns  Hopkins 
R.  O  T.  C.  author  and  coauthor  of  many  military  manuals,  In- 
cluding the  famous  Plattsburg  Manual,  and  a  combat  officer  In 
the  A.  B.  P.,  has  said:  "Bxlstlng  conditions  In  the  R.  O.  T.  C. 
ought  to  be  changed.  Many  of  the  imperfections  are  the  result 
of  conditions  •  •  *  at  (the)  time  grants  of  Government  land 
were  made  to  State  universities.  •  •  •  T*e  heads  of  theee 
Institutions  took  the  attitude  that  mUttary  training  was  compiU- 
sory.  Boys  forced  into  it  grew  to  hate  It.  •  •  •  Compulsory 
military  training  1«  an  unfortunate  plan  because  of  ita  unpopu- 


larity. It  Is  far  wiser  to  offer  training  under  an  understanding 
personnel.  Take  away  compulsion,  but  foster  pride  and  tradition, 
which  are  very  necessary  to  the  movement." 

Kenneth  E.  Walser,  former  major  of  Field  Artillery,  once  said: 
"I  do  not  think  that  any  military  men  think  it  is  possible  to  make 
officers  out  of  unwilling  students.  It  has  alwajrs  been  taken  for 
granted  in  past  wars  that  officers  must  be  drawn  from  those  who 
voluntarily  offer  their  services.  This  principle  was  followed  in 
training  officers  for  the  last  war,  and  nothing  is  clearer  than  that 
any  other  course  is  futile.  Therefore,  whatever  may  be  the  results 
attained  with  the  students  who  are  sufficiently  enthusiastic  to 
take  an  additional  military  course  and  summer  camp  training 
(in  order  to  become  Reserve  officers),  the  money  which  the  Gov- 
ernment Is  sx>ending  in  endeavoring  to  make  officers  out  of  those 
who  fco'  one  reason  or  another  do  not  wish  to  be  trained  is 
virasted." 

EXPERIENCED     EDtTCATORS     OVTER     SIMILAR     TESTIMONT 

Dean  S.  H.  Goodnight,  of  the  University  of  Wisconsin,  wrote  as 
follows  to  a  correspondent  on  November  14,  1930:  "There  is  very 
little  agitation  with  regard  to  military  training  on  our  campus. 
Since  military  drill  has  been  made  optional,  only  those  students 
enter  the  training  corps  who  have  an  Interest  in  it  and  prefer 
It  to  the  alternative  requirement  of  physical  education.  This 
results  In  a  much  smaller  corps,  of  course,  but  in  a  very  much 
better  one,  because  all  those  who  arc  in  it  are  interested  in  the 
work  and  are  doing  it  from  choice     •     •     •." 

President  Daniel  L.  Marsh,  of  Boston  University,  which  changed 
from  compulsory  to  optional  R.  O.  T.  C.  early  In  1926.  entered 
the  following  statement  in  his  1926  report  to  the  triistees: 
"•  •  •  As  a  mattir  of  fact,  about  80  percent  of  the  men  in 
the  freshman  class  this  year  have  elected  the  course  in  military 
science  and  tactics.  The  Army  ofllcer  in  command  told  me  the 
other  day  that  he  noted  a  vast  improvement  in  the  morale  of 
the  unit.  He  and  you  and  I  will  all  agree  that  it  is  better  to 
have  80  percent  of  the  men  enrolled  with  100  percent  coopera- 
tion and  good  will  than  to  have  100  percent  ot  the  men  with 
only  80  f>ercent  of  cooperation  and  good  will.  Any  impartial 
Judge  will  find  that  the  whole  situation  Is  vastly  improved  by 
the  abolition  of  the  compiilsory  feattire." 

Dr.  C.  C.  Little,  former  president  of  the  Universities  of  Maine 
and  Michigan,  In  his  book  The  Awakening  College  says:  "There 
is  a  widespread  and  steadily  growing  feeling  against  compulsory 
military  training  of  any  sort,  or  for  any  period  either  iutsic  c»r 
advanced,  at  the  colleges  and  universities.  •  •  •  piac;ng  all 
military  Instruction  at  the  schools  and  colleges  with  R.  O  T.  C. 
xinlts  on  a  voluntary  be^is  will  aid  greatly  in  disentangling  the 
snarl  at  factors  in  the  situation  as  a  whole  and  will  give  to  work 
In  military  science  a  dignity  and  broad  value  which,  while  com- 
pulsory, it  can  never  obtain." 

Dean  E.  M.  Freeman,  of  the  College  of  Agriculture  of  the  Uni- 
versity of  Minnesota,  has  said:  "We  cannot  dismiss  the  scores  of 
student  petitions,  the  protests  of  intelligent  and  clear-thinking 
individuals,  the  numerous  resolutions  of  church  and  other  con- 
ventions, and  the  countless  other  protests  which  are  voiced  In  all 
quarters  against  compulsory  drill  as  entirely  propaganda.  *  •  • 
The  military  departments  have  failed  to  adapt  the  college  military 
training  to  modern  coUege  conditions  and  have  maintained  an 
\inyielding  insistence  on  the  maintenance  of  an  educational  system 
of  50  years  ago." 

COMFTTLSIOM   IN   S.  €X  T.  C.   tTMITS  NOT  AH  ADVOCATED  WAR  DXPASTMENT 

POUCT 

Informed  War  Department  officials  have  repeatedly  denied  War 
Department  responsibility  for  the  compulsory  feature  of  R.  O.  T.  O. 
courses.    Witness  the  following: 

John  W.  Weeks,  when  Secretary  of  War,  wrote  to  a  correspondent 
as  foUows  on  November  18.  1924:  "•  •  •  I  am  pleased  to  in- 
form you  that  the  National  Defense  Act  does  not  make  military 
training  compulsory  at  any  of  the  instltiitions  which  receive  the 
benefits  authorized  by  the  act.  Bo  far  as  the  War  Department  is 
concerned.  It  Is  optional  with  the  authorities  of  the  school,  colletje, 
or  university  whether  military  training  shall  be  an  elective  or  • 
compulsory  course  in  the  curriculum." 

MaJ  Gen.  Charles  P.  Summerall,  later  Chief  of  Staff,  writing  In 
Current  HIbUht,  Aprtl  1928.  said:  "Compulsory  mUltary  training  is 
not  a  requirement  of  the  War  Department;  neither  Is  it  required 
in  the  provisions  of  the  National  Defense  Act  for  those  institutions 
accepting  the  R.  O.  T.  C." 

Each  year  representatives  of  the  War  Department  tippeu  before 
members  of  the  House  Subcommittee  on  Military  Appropriations 
to  offer  Justifications  for  various  items,  including  maintenance  of 
military  training  units  In  schools  and  colleges,  in  the  anntial  War 
Department  appropriation  bill.  Often  the  testimony  offered  In 
these  hearings  contributes  to  the  clarmoatlon  of  War  Department 

folicy  with  reference  to  matters  Ot  dispute  or  misunderstanding, 
ollowlng  is  testimony  pertinent  to  the  question  of  compulsory 
military  training.  ^     ^     . 

On  December  13.  1928.  the  (oUowlng  dialog  took  place  between 
Congressman  Boss  A.  Collins,  of  Mississippi,  a  member  of  the  sub- 
committee, and  Capt.  D.  A.  Watt,  of  The  Adjutant  General's  Office 
of  the  War  Department  (pp.  881-882.  U.  S.  House  bewlngs.  War 
Department  appropriation  bill  for  1930) : 

"Mr.  CoujNS.  You  divide  them  (the  schooU  and  colleges  having 
miUtary  training  units)  into  those  where  training  Is  compulsory 
ftTirt  those  where  It  is  not  compulsory,  do  you  not? 
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"Captain  Watt.  No.  sir  required  and  voluntary — ^that  does  not 
enter  into  It  ao  far  as  the  War  Department  ia  concerned.  The  War 
Department  does  not  require  military  training.  That  Is  left  to  the 
Institutions. 

"Mr  Coixim.  Do  you  furnish  those  schools  where  the  military 
training  Is  compulsory  more  than  you  do  the  strictly  clvUlan  In- 
stitutions? 

••Capt&ln  Watt.  No.  sir:  they  are  all  treated  alike,  depending 
upon  the  branch  of  the  service. 

"Mr  Collins.  •  •  •  I  believe  that  military  instruction  Is 
compulsory  !n  all  of  those  land -grant  schools  except  the  Univer- 
sity of  Wisconsin;  Is  that  right?  •  •  •  As  I  understand  It, 
that  Is  a  matter  which  the  Secretary  of  War  held  was  up  to  the 
States  themselves  to  determine. 

"Captain  Watt.  It  Is  a  matter  left  entirely  to  State  Institutions, 
land -grant  and  other  Institutions." 

On  December  5.  1930,  the  following  dialog  took  place  between 
Congressman  Collins  and  Captain  Watt  (pp.  940-941.  U.  8.  House 
hearings.  War  Department  appropriation  bill  for  1932)  : 

"Mr.  Collins  I  would  like  to  know  If  a  good  many  of  these  col- 
Jeires  do  not  make  R  O  T  C  work  compulsory  just  to  get  the  War 
Department  to  take  care  of  physical  training  in  the  colleges. 

"Captain  Watt  That  Is  a  matter  entirely  with  the  institution. 
An  Institution  would  not  receive  Government  aid  in  any  way.  nor 
would  an  R  O.  T.  C.  unit  be  established  In  an  institution,  unless 
they  voluntarily  came  to  us  and  asked  that  we  carry  on  military 
Instruction  at  their  institutions,  and  then  they  would  have  to  show 
that  they  had  so  many  students,  according  to  the  National  Defense 
Act.  available  for  Instnictlon.  and  that  they  had  certain  facilities. 
The  War  Department  does  not  enter  into  the  question  of  compul- 
sory Instruction.    We  do  not  even  suggest  It  to  Institutions." 

Mr.  PARKS.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  amendment  and  all  amendments 
thereto  close  in  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Arkansas? 

There  was  no  objection. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  Just  came  into  the 
Chamber  and  the  gentleman  from  New  York  [Mr.  Marcan- 
TONiol  was  orating  in  a  very  characteristic,  but  very  effec- 
tive manner,  about  the  possibilities  of  the  unemployed  and 
what  they  might  do  when  they  are  hungry.  It  seems  to 
me  the  gentleman  from  New  York  has  not  given  the  situa- 
tion careful  analysis.  Does  not  the  gentleman  from  New 
York  realize  that  the  gentlemen  in  this  Chamber  recognize 
that  when  we  stop  feeding  the  unemployed  and  when  we 
get  them  back  to  "rugged  individualism"  they  are  going  to 
rebel?  They  are  going  to  start  breaking  things  up  and 
you  have  got  to  have  an  Army  and  a  lot  of  volunteers,  and 
you  have  got  to  have  a  big  National  Guard  and  the  Na- 
tional Guard  has  got  to  have  the  machinery  that  goes 
around  fast  so  that  they  can  surround  them  and  use  gas 
bombs  and  everything  else,  so  that  they  can  control  the 
situation  in  that  manner.  Have  you  not  given  this  thing 
Just  a  little  thought?  Methinks  the  gentleman  from  New 
York  [Mr.  Marcantonio]  rather  presumptuous  or  naive  to 
even  suggest  the  matter  of  the  hungry  unemployed  or  those 
seeking  to  organize  legally  in  order  to  get  more  of  what  they 
produce  and  avoid  unemployment,  when  in  this  very  bill 
the  machinery  Is  being  set  up  in  the  event  they  speak  up — 
as  our  Constitution  guarantees — or  peacefully  assemble  to 
talk  over  their  grievances  and  work  their  serious  problem  out 
in  a  decent,  orderly  American  fashion. 

Let  us  pause — 

Let  us  remember — 

Without  big  business — no  emplo3nnent ;  and  why  should  we 
leave  it  without  an  adequate  defense? 

I  yield  back  the  remainder  of  my  time. 

Mr.  PARKS.  Mr.  Chairman.  I  may  say  Just  one  word  in 
reply.  This  is  the  same  old  amendment  that  bol)s  up  here 
ever  and  anon,  and  the  House  votes  it  down  every  year,  and 
I  hope  they  will  do  so  this  year. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered   by  the  gentleman  from  New  York    [Mr.  Mabcan- 

TONlol. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Mascantonio)  there  were — ayes  15,  noes  88. 
So  the  amendment  was  rejected. 

Mr.  BIERMANN.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  BnaiMANN:  On  page  59,  line  6,  after 
the   word*   "ooips".   Insert  "Provided  Jurther,  That   none   of   the 


funds  appropriated  in  this  act  shall  be  used  for  or  toward  the 
support  of  military  training  courses  in  any  civil  school  or  col- 
lege the  authorities  of  which  choose  to  maintain  such  courses  on 
a  compulsory  basis,  unless  the  authorities  of  such  institutions 
provide,  and  make  known  to  all  prospective  students  by  duly  pub- 
lished regulations,  arrangements  for  the  unconditional  exemption 
from  such  military  courses,  and  without  penalty,  for  any  and  all 
students  who  prefer  not  to  participate  in  such  military  courses 
because  of  convictions  conscientiously  held,  whether  religious, 
ethical,  social,  or  educational,  though  nothing  herein  shall  be 
construed  as  applying  to  essentially  military  schools  or  colleges." 

Mr.  PARKS.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  amendment  is  legislation  on  an  appropriation  bill 
and  is  in  no  sense  a  limitation. 

The  CHAIRMAN.  Does  the  gentleman  from  Iowa  desire 
to  be  heard  on  the  point  of  order? 

Mr.  PARKS.  Mr.  Chairman,  of  course,  I  will  reserve  the 
point  of  order  if  the  gentleman  wishes  to  be  heard. 

Mr.  TABER.  Then,  I  make  the  point  of  order,  Mr.  Chair- 
man. 

The  CHAIRMAN.  Does  the  gentleman  from  Iowa  wish  to 
be  heard  on  the  point  of  order? 

Mr.  BIERMANN.  Mr.  Chairman,  the  purpose  of  this 
amendment  is  to  make  an  exception  of  the  compulsory  fea- 
ture of  this  military  training  for  those  students  who  have 
a  genuine  conscientious  scruple  against  taking  military 
training.  The  amendment  is  of  the  same  piece  of  cloth  as 
the  amendment  of  the  gentleman  from  New  York  [Mr.  Mar- 
CANTONio],  which  has  been  ruled  in  order  many  times  in  this 
House. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  The  first 
part  of  the  amendment  offered  by  the  gentleman  from  Iowa 
is  very  much  the  same  as  the  amendment  offered  by  the 
gentleman  from  New  York  [Mr.  Marcantonio],  but  there  is 
further  language  in  the  amendment  offered  by  the  gentle- 
man from  Iowa  which  involves  legislation  which  is  as 
follows : 

That  unless  the  authorities  of  such  Institutions  provide  and 
make  known  to  all  prospective  students  by  duly  published  regu- 
lation— 

And  so  forth.  That  is  an  aCarmative  command  and  direc- 
tion to  the  oflBcers  of  the  institution.  The  Chair  thinks  the 
amendment  is  not  in  order  because  it  provides  legislation  on 
an  appropriation  bill,  and,  therefore,  sustains  the  point  of 
order. 

Mr.  LUCKEY.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

The  CHAIRMAN.  The  gentleman  from  Nebraska  is  recog- 
nized for  5  minutes. 

Mr.  LUCKEY.  Mr.  Chairman,  repeatedly  we  hear  It 
voiced  on  the  floor  of  the  House,  "Where  are  you  going  to 
get  the  money?"  I  think  that  is  a  very  pertinent  question. 
The  world  has  gone  mad  on  this  armament  race,  and  we  are 
leading  in  this  race.  We  are  confronted  here  with  the 
largest  appropriation  bill  for  the  Army  that  has  ever  come 
up  in  the  House  in  peacetimes.  I  am  opposed  to  this  huge, 
unwarranted  expenditure.  I  desire  to  state  that  when  we  do 
spend  the  money,  we  want  to  get  our  money's  worth. 

On  Wednesday,  February  12,  1936.  as  a  part  of  my  remarks 
I  quoted  some  figures  on  relative  expenditures  for  arma- 
ments of  the  leading  military  powers  over  the  period  1919  to 
1934,  inclusive.  Since  then  those  figures  have  been  chal- 
lenged on  the  floor  of  the  House  as  to  their  accuracy.  In 
addition,  I  have  received  numerous  cloakroom  requests  for 
more  complete  figures  and  for  the  sources  from  which  they 
were  drawn.  Believing  that  the  Members  of  this  House  and 
that  every  person  in  the  United  States  should  have  these 
figures,  I  have  prepared  a  complete  table,  by  years,  showing 
the  source  from  which  the  information  was  given.  I  ask 
that  this  table  be  included  at  this  point  in  my  remarks. 

The  following  figiires,  derived  from  original  sources,  have 
been  tabulated  upon  the  basis  of  "expenditures"  rather  than 
upon  "appropriations."  The  sources  from  which  the  figures 
have  been  drawn  appear  at  the  bottom  of  each  table.  Con- 
versions of  foreign  currencies  into  United  States  dollars  have 
been  made  each  year  at  the  going  rate  of  exchange. 
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Yew 

United 

SUtH> 

France* 

Qreat  Britain  * 

Italy* 

Otrmany* 

DoUan 

Francs' 

Dollan* 

Pounds' 

DoDars* 

Lire' 

DoDars' 

Yen' 

Dcrflani 

Baicba- 
markB' 

Dollars' 

19M        

11,227.6 
1.080.9 
1,07a  1 

S(tt.% 

21.  .MZ  0 
&,fiWVO 
7.835.0 

a.wi4 

6,888.1 

295.3 
608.0 
55Z2 
673.9 
42a2 

2,198.0 
691.0 
292.2 
149.4 

127.4 

9,737.1 

1529.1 

1,125.0 

638.0 

5813 

21411.1 

8.585.2 

11. 288.1 

7, 974.  1 
3,390.8 

1554.9 
424.3 
486.8 
382  8 
156.0 

368.0 
636.7 

i,36ao 

1.849.8 
1,429.7 

188.4 
270.5 
665.5 
715.7 
683.4 

1,»1.3 
1898.7 
3.775.0 

5.309.7 
33.026.7 

87.  g 

1020 

1921         -       

61S 
46.1 

1«B. 

i«a. 



11.7 
.7 

Total 

16,349.1 

144B.6 

. 

14,6116 

1003.8 

6,184.3 

1623.5 



147. « 

1924 

«73.« 
fi»S 

680.0 
684.5 
•24.0 

^775.J 
6.543.6 
6,437.1 
7,728.8 
«,380.8 

288.8 
3nM 
206l0 
301.4 
806.2 

119.4 
121.2 
127.0 
121.8 
121.8 

527.7 
585.4 
617.2 
S»L9 
fiM.2 

3,839.0 
4.036.2 
4,7310 
6, 329.5 
4.831.4 

It&O 

161.4 
189.3 
277.1 
256.5 

409.0 
455.2 
443.8 
434.2 
491.6 

206.6 
186.6 
209.5 

228.1 

466  4 

465.8 
621.3 
6.W  1 
713.2 

lO&S 

19« 

110  9 
147.0 

1926            -— 

1927                         

166.6 

1928. 

_...•...•.*«*-••»*---•-—>« 

ITttS 

Total 

2,951.4 

1.428.6 

1915.4 

1,053.2 

1.685.6 

-   - 

884.5 

1930 

an.0 

702L9 
00014 
T0S14 
048.1 

&4a3 

W.  968.7 
11.599.7 
12,021.8 
9,965.0 
11.447.3 
U.  186.9 

4X7.8 
4614 
468.9 
388  6 
6714 
738.3 

•9.9 
99.3 
95.1 
92.4 

88.2 
916 

- 

48,'>  5 
4816 
4.^  2 
Sits 
374.0 

66ae 

4.933.7 
4.958.9 
5,643.8 
6,439.6 
5,193.6 
4,684.1 

256.6 
257.4 
293.5 
277.4 
348.0 
394.2 

517.2 
494.9 
4418 
454.6 
897.2 
8U.8 

238.4 

244.5 
216.5 
127.7 
178.5 
263.0 

789.1 
891.0 
681.1 
617.0 
633.7 
67L7 

183.0 

ino 

165.1 

1831. 
1933 



160.7 
146.3 

1833. 
1934. 

Total _ 

1913 
264.0. 

Xt73.1 

3,048.4 

1646.6 

1,827.1 

1,258.6 

1.1119 

22,373.6 

6,926.5 

20, 174.  5 

.      .              ..... 

6,884.1 

4. 817.  7 

1,854.9 

I 

U.  S.  Troasory  Department 
u«  nnd  A ''4  (fteure.s  for  l»i 

;  Annual  report  of  the  Secretary,  1920 
):  1925.  DD.  A27  and  A31  (figures  (or 

pp  2fi6,  270-272;  figures  for  1919  and  1920.   The  Budget:  192S,  pp.  A8  and  A 10  (fijrures  for  1921);  1934. 
1923};  1926,  pp.  A28  and  A32  (figures  for  1924);  1927.  pp.  A 27  and  A31  (flgures  for  1925);  1928.  pp.  A27 

PP 

and 
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'^'H^,^2*i'^deV«^ci«i'lm  ^I  l'*pp''?^'l.s''an&Tfl.ares  for  1919,  1920,  ani  1921.  Am^t.  in=la4.  both  ordinary  and  extraordinary  bud.ets.^d  r^ verable 
expand  tX  "^SSmo^  nS;  A7i;.-.li»enu  Ve^book:  1934.  p  460  (fl?ures  (or  1922  anl  1921);  19»-M,  p.  571  (figure;  for  19.'<';  1932.  p  12*  (AKures  for  '^^^^[■\'^'^^^.^^ 
fSmwf«l«28^^y  Amounts  represent  Oovernment  estimates  of  budget  «penditure«  for  defense.  Owing  to  a  change  in  the  fiscal  year,  the  figures  for  la30. 1931,  and  1932 
a/'fiiftllv  rewes^nt  those  for  19.KV-31.  lOTl-:?2.  an.1  for  9  months  of  19:!2.  resf>ertively  ...  ^  ».  •    ..,         t  »  v-  »i  _- 

?"taUs^^  Abst^t  of  the  In.ted  Kingdom:  191H-21.  p.  134  (fifures  for  1919-22>.     Amount*  ryrewut  «<>tfJf 'of  «»}«  •^^'^y  »°d  Navy  min«tri«»^^^ 
Anm^J  YearlKWk    1924.  p.  106  (flKur*.  for  1923,;  192:^26.  p.  155  (ftKUres  for  1924-:  1«2(V27  p   125  (figur^.for  1925,    9r-2S,  p^l34  (ftgur«  lor  1928);  1928-29.  p.   134  (figure! 
frTTSrvio^M  Vl3Q  m^res  for  I  sr2«  Figures  for  1934  are  estimates.  ..„,«..  » 

'"'  l^^^^'^^^l^nsV^L.WlasUtiat.'^'  '^Annuan'J^sUt^tico  lt.liano:;i9H.-21,  pt,.  46^  (figures  for  1919-21);  1922-25  p.  ^(«^ '"^ J»22>^  i^oTlvW^'n^* 
t/,t.N  for  the  war  and  n.<»vy  ministries,  both  ordinary  and  extraordinary  expenditurej.  L3agii9  of  MaUons  Arraameats  V  earbDok:  1954,  p.  517  (ftrures  lor  19iJ)  •,  iJr '^  ^^  ,™I 
SunL  for  UWO;  Wr^%  p  5M  (ftgSu-es  for  1W5  and  1928);  1929-30,  p.  574  (figures  for  1927  and  1928);  1934,  p.  428  (figures  for  1929-34).    AmoonU  for  1933  and  1934  are  budgeC 

"^"M^n     Bureaude  la  Ktati^tloue  g/*n«rftle     RAsum^  rtati.sti<inede  Templre  du  Japan:  1921  p.  148  (fl«ur«a  tor  1919-20).    Figure  Include  t»th  ordinary  and  extraordinary 
Japan,    uureauae  la  mau.-iii  jiie  i(t  .irr»ir     ^«-    ^      ^ 1    ^^ .„',„,  „,  «.„„^      Financial  and  economic  annual  )     League  of  Nations  Armaments  >  earbook: 


expenditures_by  the  ^■V.^?'^,^:^'^''^^''^,^,,;^^  f^-m4Tri»^-"3^p:  609  (figures  for  1925)T  192S-28.  p.  660  (figure,  for  1926;;  1929- 


Bureaude  la  stati.^tlqtie  g/^n^rale 

(t»«e  also  Japan      Department  of  finance. 

1934,  p.  571  (figures  for  19211;  IS  . 

""•  ';i?S'tbtfS'?LhrTuch"1ur''d'as'  d«?t^'he*'lUiX:"l^" V'l^Vflgures  for  1818V  19^,  p.  853-5  (flgur-  for  192C^23V  Amounts  Include  both  ordiigry  and  «traordl«jT 
^^f!^o^^^Znt^r^rn^*!y  e^ndifur..,  for  thea?my  and  navy  ministrie.  Touls  have  N«n  computed  ^^njaments  Yearbook;  1925.  p.  346-6  (flfure.  for  1B24J: 
1^  ->K^r;  4kV  iflt.ir*.  f,.r  \vA  ftnri  iir2cV^l»'»-30  D  471  (fieurei  for  1927-29),  1934.  p  29'".  vflgures  for  1930-31       Figures  for  1934  are  estimates.  ,,_,«. 

"^M)ue  tr^r2,?anTfluctu.;:tion1n  ra^es  of  exrS'snge  t   hi' b^neewsary  to  convert  foreign  e.pendltar«  Into  terms  of  the  United  Stat«  dol  Jar  "P^°  «  ^'^^^^ 
ol«xc^c^l^v^t«n  detil^inSd  from  t.  B.  Federal  Reserve  Board.     Federal  Reserve  Bulletk.  January  1928.  p.  56;  January  1813.  p.  »6;  January  1934,  p  38,  February  1935. 
p.  104.    V  ftlue  of  German  reichamark,  1934.  is  for  the  period  Oct.  28  to  Dec.  31. 
•  Computed. 


For  a  long  time  I  have  been  gathering  these  statistics,  and. 
if  there  are  any  errors  in  them,  I  shall  be  most  glad  to  correct 
them. 

The  table  shows  expeiiditures  only  through  the  fiscal  year 
1934,  as  that  is  the  latest  year  upon  which  actual  expendi- 
tures— not  appropriatiwis — can  be  shown.  Prom  the  League 
of  Nations  Armament  Yearbook  for  1935  estimates  for  1935 
may  be  cited.  For  the  purpose  of  brevity,  I  wish  to  read 
you  these  estimates,  by  countries,  converted  into  American 
dollars  at  current  rates  of  exchange: 

France 


Army 

Navy 

Air   Service. 


Great  Britmtn. 


Army 

Navy 

Air    Service 


$368,900,000 

192, 300.  000 

96,  100.  000 

300,000,000 

__ 421,000  000 

_'SZ. 16*.  too!  000 

United  States 

Armv  _  828,900.000 

NaVT  II""' 482.500,000 

Air    Se'iVl^:"" *2.  134,  000 

For  the  United  States  the  figures  have  been  taken  from 
the  Annual  Report  of  the  Secretary  of  the  Treasury,  1935, 

pages  309  to  313. 

Japan 

Navy 


•379,  500,  000 
413.900,000 


Air  Service  (Included  with  the  above). 

Italy 
Army 

AlTse'rVi^IIIIIIIIIIII"!""!"™—* 5«.  ^^'  00^ 


203,600.000 
97,000,000 


P(»-eign  exchange  valuatl(»i£  from  United  States  Treasury 
Circular  No.  1,  1935. 

In  order  that  there  be  no  confusion  in  regard  to  the  figures 
given  heretofore  and  included  in  this  table  today,  I  want  to 
say  that  these  figures  do  not  represent  Budget  or  appropria- 
tion figures  but  actual  e]q;)enditure8.  That  must  be  made 
clear. 

The  excessive  expenditures  for  our  Army  in  comparison  to 
those  of  the  other  powers  is  not  due  to  the  salaries  paid 
to  our  standing  Army  or  to  the  increased  cost  of  feeding 
and  clothing  them.  All  cme  needs  to  do  to  prove  this  fact 
Is  to  add  up  the  total  of  the  present  bill  or  any  of  its  prede- 
cessors fw:  the  items  including  pay,  subsistence,  and  clothing 
and  compare  those  with  the  entire  military  appropriation, 

To  get  at  the  basis  of  this  problem,  it  is  necessary  to 
examine  the  manner  in  which  we  maintain  our  national 
defense.  Lately  the  Navy  has  thought  primarily  in  terms  of 
Pacific  defense,  and  most  of  the  fleet  has  been  concentrated 
there;  yet  seven  navy  yards  are  maintained  on  the  Atlantic 
coast  at  Portsmouth,  Boston,  New  York,  Miiladelphia.  Wash- 
ington, Norfolk,  and  Charleston.  Several  times  it  has  been 
recommended  that  only  the  three  yards  at  New  Ywk,  Phila- 
delphia, and  Norfolk  and  the  gun  factory  at  Washington 
were  needed. 

The  United  States  Army  has  been  criticized  for  a  num- 
ber of  years  because  of  the  useless  forts  which  have  been 
preserved  where  there  is  no  question  of  national  defense. 
Every  time  anyone  suggests  moving  one  of  these  forts,  there 
is  immediately  a  cry  of  protest  from  those  located  around 
that  fort.    We  have  gone  past  the  "horse  and  buggy"  age. 
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yet  we  maintain  useless  posts  close  together  which  coiild  be 
eliminated,  as  it  is  only  a  matter  of  a  few  hours'  trans- 
portation between  them.  In  May  1931  the  War  Depart- 
ment decided  to  abandon  10  such  posts,  and  the  Hoover 
administration  did  abandon  5  posts:  Fort  D.  A.  Russell,  Tex.; 
Camp  Jones,  Ariz.;  Camp  Little,  Ariz.;  Fort  Eustis,  Va.;  and 
Fort  Hunt,  Va. 

Through  some  strange  quirk  all  five  of  these  posts  were 
In  Democratic  territory. 

Stocks  of  supplies  have  been  kept  on  hand  sufficient  for 
an  Army  of  1.000.000  men.  although  the  Army  numbered 
less  than  150.000  men.  Let  me  quote  the  figures  for  the 
fiscal  year  1932  for  some  articles  of  clothing,  showing  the 
number  on  hand  and  the  number  issued: 


Br«ach«s.  cotton. 

CoAtn.  rotton 

Brwcbes.  woolen. 

Coatf.  W(Xll€D 

TrooMTs,  woolen- 


Nomber 
on  hand 


1,798,008 
l,n2,678 
1. 535,  514 
1,501.330 
830,653 


Number 
issued 


174,  ♦« 
00.700 
12,372 

108,2715 
17,334 


There  is  a  tremendous  waste  resulting  from  overstocking. 
This  was  illustrated  in  1932  when  the  Army  sold  goods  which 
had  cost  $9,155,000  for  $687,399.  About  100  kinds  of  equip- 
ment were  included  in  that  list  of  surplus  goods.  A  few  of 
them  were  as  follows: 


Woolen  hrwirhes .__.. 

Heavy  wiir.len  sticks .— 

Lealh«r  cituntleU 

Hor«hi<1<p  ?!ovM 

Canton  flannel  inittana 

Winter  undersbirts 


Quan- 

Cost to 

tity 

Army 

203,000 

IM7.«!70 

15-1.000 

57.000 

21H.000 

252,880 

25fl..'«) 

17(5,085 

isaooo 

225,000 

750,000 

037,500 

Price 
sold 


SSaTSO 
S,000 

25.(J70 

2S.(U0 

U.2S0 

108.750 


May  I  quote  here  a  pari  of  a  frank  speech  given  at  Kansas 
City  in  April  1933  by  Maj.  Gen.  Johnson  Hagood,  commander 
ol  the  Seventh  Corps  Area: 

So  far  &a  the  Army  Is  concerned,  we  have  too  many  bureaus 
already  and  we  could  spare  six  or  eight  of  them  with  advantage  to 
the  national  defense  and  to  the  joy  of  the  taxpayer.  There  Is  no 
duplication  between  the  Army  and  the  Navy.  But  there  is  a 
duplication  within  the  Army,  and  it  Is  to  be  hoped  that  the 
President,  with  his  extraordinary  power,  will  be  able  to  accomplish 
a  consolidation  and  a  simpliflcation  within  the  Army  itself  that 
could  not  have  been  accomplished  with  the  complicated  machin- 
ery set  up  by  Confess. 

The  Army  has  too  many  overlapping  agencies.  We  are  over- 
staffed. I  have  twice  as  many  staff  officers,  clerks,  and  orderlies 
as  I  need,  but  I  cannot  get  rid  of  them  under  the  existing  set-up. 

Our  system  of  administration  and  supply  is  so  complicated  and 
Involved  that  it  would  collapse  at  the  outbreak  of  the  next  war 
Just  as  it  has  coUapaed  at  the  outbreak  of  every  war  in  the  past. 

We  are  tied  hand  and  foot  with  red  tape,  borne  down  with  un- 
Deccssary  paper  work,  and  laboring  under  a  training  system  that 
could  not  be  comprehended  by  emergency  officers  in  time  of  war. 
I  doubt  very  much  if  there  be  a  general  in  the  Army,  or  an  officer 
of  the  Oeneral  Staff,  who  has  read  the  American  training  regu- 
lations— certainly  not  one  who  could  pass  an  examination  upon 
them. 

A  few  million  doUars  here  and  there  due  to  waste  and  mal- 
administration, coupled  with  the  excessive  i»1ces  paid  to 
armament  makers,  ^ow  the  reason  why  our  expenses  are  so 
great  and  our  results  so  smaU. 

If  we  are  to  have  adequate  natloxutl  defense,  we  must 
eliminate  excessive  profits  to  pmrveyors  of  defense  supplies; 
we  must  eliminate  duplicating  of  bureaus;  we  must  eliminate 
graft  and  maladministration  wherever  it  is  found.  The  cry- 
ing need  Is  to  place  the  Army,  Na\7.  aiul  Air  Services  on  a 
business  basis,  directed  by  competent,  bard-beaded  business 
men.  Providing  equipment  and  supplies  for  national  defense 
is  one  of  the  biggest  businesses  in  which  this  Government  par- 
ticipates. We  should  have  a  centralized  business  administra- 
tion for  that  purpose.  This  is  a  day  of  specialization  and  this 
fact  is  recogidaed  by  every  officer  of  our  Army.  Navy,  and  Air 


Corps  and  by  every  Member  of  this  Congress.  We  have  highly 
trained  and  experienced  officers  to  direct  our  military  needs 
whose  duty  it  is  to  point  out  what  we  need  to  make  our  na- 
tional defense  adequate  to  meet  all  contingencies.  Why, 
then,  should  we  not  have  a  centralized  business  administra- 
tion for  the  three  services,  manned  not  by  men  unskilled  and 
inexperienced  in  business  practices,  but  by  hard-headed,  prac- 
tical, and  able  business  men?  That  is  the  way  to  reduce 
expenditures  and  at  the  same  time  to  provide  for  the  goal 
that  we  seek — adequate  national  defense. 

<By  unanimous  consent,  Mr.  Luckey  was  granted  leave  to 
extend  his  remarks  in  the  Record  by  the  insertion  of  certain 
flgtires  and  statistics.) 

Mr.  POWERS.  Mr.  Chairman,  I  ask  imanimous  consent 
that  all  debate  upon  this  paragraph  and  all  amendments 
thereto  close  in  10  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  HOUSTON.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words.  First,  I  commend  the  Subcommittee  on 
Appropriations  for  the  work  that  they  have  done  upon  this 
bill.  They  have  worked  hard  and  tirelessly  and  faithfully. 
They  are  not  only  entitled  to  a  vote  of  thanks  but  the  sup- 
port of  every  Member  of  this  body. 

Mr.  Speaker,  I  am  introducing  a  bill  to  provide  for  the 
repeal  of  provisions  of  paragraph  IV,  Veterans'  Regulation 
No.  9  (a),  promulgated  by  the  President  pursuant  to  Public 
Law  No.  2,  Seventy -third  Congress. 

Veterans'  Regulation  No.  9  (b)  provides  that  the  Govern- 
ment shall  reimburse  in  a  sum  not  exceeding  $100  such 
person  or  persons  as  defray  the  burial  expenses  of  a  deceased 
war  veteran. 

Veterans'  Regulation  No.  9  (a)  provides  that  claim  there- 
for may  be  filed  at  any  time  within  the  year  following  the 
veteran's  death  and  evidence  in  support  of  the  claim  must 
be  filed  within  6  months  upon  request  thereof  by  the  Vet- 
erans' Administration. 

It  frequently  occurs  that  there  are  so  many  distressful 
circumstances  surrotmding  a  veteran's  death,  the  widow  or 
close  relatives  find  it  impracticable  to  perfect  a  claim  within 
the  length  of  time  allotted. 

The  purpose  of  this  bill  is  to  remove  the  time  limit  within 
which  claim  for  reimbursement  for  burial  expenses  may  be 
filed. 

I  have  in  mind  a  case  which  has  come  to  my  attention 
within  the  past  few  months  in  which  it  was  shown  the 
veteran  was  murdered  in  1929  and  his  body  was  not  recov- 
ered until  1934  foUowing  confessions  made  by  the  persons 
responsible  for  his  death. 

A  claim  for  burial  allowance  was  filed  within  less  than  2 
months  after  the  body  was  recovered,  but  the  Veterans'  Ad- 
ministration denied  the  claim  on  the  grounds  that  it  had  not 
been  filed  within  1  year  following  the  veteran's  death,  or 
before  September  16,  1933,  the  limiting  date  in  this  instance, 
as  provided  for  in  the  law  and  governing  regulation. 

Now,  it  was  a  physical  impossibility  for  this  claim  to  be 
filed  within  1  year  after  the  veteran's  death  in  1929,  since  it 
was  not  known  that  he  was  dead  until  his  body  was  found 
in  1934.  Likewise  it  was  impossible  to  file  claim  prior  to 
the  limiting  date.  September  16,  1933. 

I  contend  the  burial  allowance  in  this  case  is  due  the 
claimant  and  should  be  paid  by  the  Government,  and  that 
the  intent,  if  not  the  wording,  of  the  law  was  that  such  a 
claim  should  be  allowed. 

Since  investigating  this  particular  case,  I  find  that  similar 
claims  have  been  denied  by  the  Veterans'  Administration, 
and.  in  order  that  these  apparent  injustices  may  be  erased. 
I  Introduce  this  bill  to  repeal  the  unfair  regulation  covering 
the  time  limit  for  filing  claims  for  reimbursement  of  burial 
allowances  justly  due  widows,  mothers,  and  close  relatives  of 
deceased  war  veterans. 

Mr.  MOTT.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro-forma  amendment. 
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Shortly  after  the  House  convened  this  afternoon  my  two 
colleagues  from  Oregon  addressed  themselves  to  the  occasion 
of  the  anniversary  of  the  admission  of  our  State  into  the 
Union.  If  gentlemen  will  indulge  me,  I  wish  to  add  to  theirs 
my  own  brief  tribute,  and  I  think  I  can  do  that  in  no  better 
way  than  to  call  attention  again  of  the  Meml)ers  of  the  Con- 
gress to  one  of  the  great  problems  of  our  State,  a  problem 
which,  by  the  way,  it  happens  to  be  the  business  not  of  the 
State  of  Oregon  but  of  the  Congress  to  solve.  I  refer  to  our 
public-land  problem. 

The  land  problem  arises  out  of  the  circiunstances  surround- 
ing the  admission  of  Oregon  into  the  Union  as  a  State.  The 
establishment  of  government  in  Oregon  is  one  of  the  nK>st 
unique  chapters  in  the  history  of  our  country.  In  fact,  so  far 
as  I  know,  there  is  no  parallel  to  it  in  history  anywhere. 
When  the  first  Americans  went  to  Oregon  100  years  ago  they 
went  into  a  country  which  was  politically  a  "no  man's  land." 
The  United  States  claimed  sovereignty  over  the  Oregon 
country,  but  it  had  never  exercised  any  jurisdiction  over  it. 
The  British  Government  also  claimed  sovereignty  there  and 
had.  in  fact,  exercised  jurisdiction.  The  actual  government 
of  the  Oregon  country  at  that  time  was  in  the  hands  of  a 
British  corporation,  the  Hudson's  Bay  Co..  and  the  actual 
ruler  of  the  Oregon  country  at  that  time  was  Dr.  John 
McLaughlin,  who  was  the  chief  factor  of  the  company,  and 
who  was  a  benevolent  dictator. 

•During  the  12  years  following  the  first  settlement  of  Ameri- 
cans in  Oregon.  American  immigration  continued  steadily, 
until  finally  about  1849  the  number  of  Americans  in  that 
coimtry  equaled  the  number  of  British.  The  British  in  Ore- 
gon were  largely  employees  and  former  emrloyees  of  the 
Hudson's  Bay  Co.  The  Americans,  when  they  went  to  Ore- 
gon from  the  Eastern  States,  took  their  own  law  into  that 
coimtry. 

They  decided,  after  their  numbers  had  become  large 
enough  to  be  effective,  that  they  should  establish  a  civil 
government  for  Oregon.  So  they  called  a  meeting  at 
Champoeg,  in  which  all  of  the  inhabitants  of  the  Oregon 
country  were  invited  to  participate,  including  the  British 
subjects,  and  there  they  declared  and  perfected  a  complete 
form  of  government  of  their  own.  They  formed  that  gov- 
ernment without  smy  help  or  recognition  from  the  United 
States,  and  invited  the  United  States  to  come  in  and  assume 
jurisdiction  over  it.  ITiat  is  the  way  the  government  was 
established  in  Oregon.  The  people  of  Oregon  gave  the  Ore- 
gon country  to  the  United  States. 

When  we  were  finally  admitted  into  the  Union  as  a  State 
In  1859  we  were  admitted  upon  condition  that  the  United 
States  should  retain  some  54  percent  of  the  entire  area  of 
om-  State.  This  was  to  remain  in  the  ownership  of  the 
Federal  Government,  leaving  to  the  State  of  Oregon  the 
ownership  of  only  46  percent  of  its  own  area.  We  are 
allowed  to  tax  only  46  percent  of  the  land  of  oiu-  own  State 
in  order  to  support  our  State  and  local  governments. 

The  problem  of  Oregon,  therefore,  is  to  secure  from  the 
Federal  Government,  on  account  of  the  ownership  of  this 
vast  area  of  our  State  in  the  Federal  Government,  a  suffi- 
cient amount  of  revenue  annually  to  reimburse  us  for  the 
tax  loss  stistained  through  Federal  ownership  of  more  than 
half  the  area  of  Oregon.  During  long  years  in  Congress  we 
have  partly  succeeded  In  accomplishing  this.  We  now  re- 
ceive through  appropriate  legislation  enacted  for  that  pur- 
pose a  substantial  share  of  the  annual  revenue  produced 
from  the  Federal  domain  in  Oregon. 

It  Is  a  part  of  our  duty  as  Representatives  of  Oregon  in 
Congress  to  see  to  it  that  the  Federal  Government  performs 
its  plain  obligation  to  our  State  in  this  regard  in  order  that 
our  people  may  not  suffer  from  the  tax  loss  sustained  by 
reason  of  the  fact  that  so  much  of  our  area  belongs  not  to 
the  people  of  Oregon  alone  but  to  all  the  people  of  the  United 
States. 

From  time  to  time  attacks  are  made  upon  the  laws  under 
which  we  receive  this  Federal  revenue. 


A  bill  was  introduced  at  the  last  session  to  repeal  one  of 
the  most  important  of  those  laws  whereby  we  receive  this 
revenue,  namely,  the  Stanfleld.  Oregon,  and  California  land- 
grant  law.  Fortunately  that  repeal  bill  was  defeated  in  the 
Committee  on  Public  Lands,  of  which  I  am  a  member,  and  I 
desire  on  this  occasion  to  thank  my  colleagues  on  that  com- 
mittee for  the  very  friendly  interest  and  understanding  they 
have  alwajrs  shown  in  regard  to  our  land  problems. 

Our  problem  is  to  preserve  that  revenue,  and  if  we  can.  to 
increase  it  and  make  it  more  secure,  and  for  our  just  and 
proper  claims  in  this  regard  I  ask  the  cooperation  of  all 
Members  of  this  body.     [Applause.] 

[Here  the  gavel  fell.] 

•nie  pro-forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

No  part  of  the  appropriations  made  in  this  act  shall  be  avaU- 
able  for  the  salary  or  pay  of  any  officer,  manager,  superintendent, 
foreman,  or  other  p>er8on  having  charge  of  the  work  of  any  em- 
ployee of  the  United  States  Government  while  making  or  causing 
to  be  made  with  a  stop  watch,  or  other  time-measuring  device, 
a  time  study  of  any  Job  of  any  such  employee  between  the  start- 
ing and  completion  thereof,  or  of  the  niovements  of  any  such 
employee  while  engaged  upon  such  work;  nor  shall  any  part  of 
the  appropriations  made  in  this  act  be  available  to  pay  any 
premiums  or  bonus  or  cash  reward  to  any  employee  in  addition 
to  his  regular  wages,  except  for  suggestions  resulting  in  improve- 
ments or  economy  in  the  operation  of  any  Government  plant. 

Mr.  BIERMANN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  POWERS.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  paragraph  and  all  amendments 
thereto  close  in  5  minutes. 

Mr.  DUNN  of  Pennsylvania.  Reserving  the  right  to  ob- 
ject, will  the  gentleman  make  it  8  minutes?  I  should  like 
to  have  3  minutes. 

Mr.  POWERS.  I  will  modify  the  request  to  make  it  8 
minutes,  Mr.  Chairman. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  Jersey  that  all  debate  on  this 
paragraph  and  all  amendments  thereto  close  in  8  minutes? 

There  was  no  objection. 

Mr.  BIERMANN.  Mr.  Chairman,  unless  some  Member 
with  a  prior  right  offers  a  motion  to  recommit,  I  expect  to 
offer  the  following  motion  to  recommit: 

I  move  that  the  bill  be  reconunltted  to  the  Com^mlttee  on  Ap- 
propriations with  instructions  to  report  the  bill  back  with  suffi- 
cient reductions  In  the  amounts  to  bring  the  total  appropriation 
below  ♦400.000.000:  Provided,  That  none  of  the  reductions  shall 
be  made  in  the  Air  Ck)rps  or  Chemical  Warfare  Service. 

If  that  motion  to  recommit  prevails,  the  amount  of  money 
that  will  be  voted  for  the  War  Department  for  the  fiscal  year 
1937  will  be  larger  than  any  sum  ever  voted  for  war  by  any 
other  nation  on  earth  in  any  year  of  peacetimes  since  the 
dawn  of  history.  It  will  be  $80,000,000  more  than  this 
coimtry  spent  In  the  years  1898  and  1899  together,  when  we 
were  prosecuting  the  Spanish-American  War  and  tiie  trouble 
in  Puerto  Rico. 

This  bill  lends  Itself  to  a  lot  of  brave  words.  It  sounds 
very  fine  to  get  up  here  and  say.  "I  am  for  defense."  But 
nobody  has  come  in  and  said  against  whom  you  are  going 
to  defend  yourselves.  Again  and  again  I  have  asked  mem- 
bers of  the  Appropriations  Committee  and  other  members  of 
this  committee  and  of  the  Subcommittee  on  Naval  Appropri- 
ations to  come  Into  this  House  and  tell  us  out  of  his  own 
Imagination  or  out  of  testimony  by  any  military  or  naval 
man.  how  it  is  possible  for  any  foreign  power  or  combina- 
tion of  foreign  powers  to  invade  this  country.  EHiring  the 
World  War  the  Allies  had  the  great  navies  of  the  world. 
Did  they  invade  Germany  from  the  sea?  They  never  fired 
a  single  hostile  shot  from  the  water  into  Germany.  Did 
they  invade  Turkey?  They  tried  it,  but  they  utterly  failed. 
I  ask  the  proponents  of  this  bill,  in  the  time  still  left  for 
debate,  to  turn  back  the  pages  of  history  and,  if  they  can, 
point  to  one  single  time  in  a  hundred  years  when  any  power 
or  combination  of  powers  has  landed  troops  successfully  on 
the  hostile  shores  of  a  major  iwwer.    The  English  Channel 
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is  26  miles  wide  in  one  place,  yet  England  has  never  been 
invaded  for  about  900  yeais.  In  hundreds  of  years  England 
has  not  invaded  Prance  a<:ross  that  water,  and  she  has  noC 
invaded  Germany  across  that  water.  It  la  just  something 
that  is  not  done.  Some  of  you  gentlemen  went  across  the 
Atlantic  in  the  World  War  and  you  know  something  about; 
the  difficulty  of  the  United  States  getting  its  troops  across 
3.500  miles  of  water.  We  had  no  ammunition  to  transport. 
We  had  no  grins  to  transport.  Our  allies  had  ample  sup- 
pUes  of  these  and  asked  us  to  send  only  men  and  food.  AH 
we  had  to  transport  was  the  men  and  eating  materials,  and 
we  landed  them  on  welcoming  shores,  among  friendly  peo- 
ple; yet  it  was  a  little  more  than  a  year  after  our  declara- 
tion of  war  before  we  had  enough  soldiers  on  a  friendly 
foreign  shore  to  take  even  a  small  part  in  the  hostilities  oq 
the  other  side. 

Now,  I  am  for  adequate  defense,  whatever  that  is.  ThafJ 
is  "X."  But  I  am  not  for  voting  hundreds  and  hundreds  ot 
millions  of  dollars,  more  all  the  time,  every  time  this  Army 
lobby  comes  here  and  asks  for  money.  Do  they  come  hero 
and  tell  you  to  contract  the  120  little  Army  posts  of  tha 
country  into  a  few  substantial  military  units  so  that  thera 
can  be  a  regiment  together  here  or  there  or  a  brigade  hera 
or  there?  No.  Their  only  cure  for  all  difficulties  is  to  call 
for  more  and  more  money. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Iowa 
[Mr.  Bizrmann]  has  expired. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  I  move  to 
strike  out  the  last  four  words. 

Mr.  Chairman,  I  want  to  go  on  record  as  sa3ring  I  am  fof 
adequate  defense.  I  believe  that  the  United  States  should 
be  second  to  no  nation  when  it  comes  to  fortifications.  I 
believe  we  should  t>e  so  fortified  that  we  could  repwl  not  on^ 
nation  but  a  coalition  of  nations,  if  they  desired  to  invade 
our  country.  It  is  my  candid  opinion  that  the  amount  o| 
money  asked  for  in  this  bill  is  too  much  for  defensive  pur* 
poses.  If  we  would  take  about  one-fourth  of  this  money  and 
use  it  for  old-age  pensions  or  to  take  care  of  the  manf 
thousands  of  men  who  were  in  the  World  War  and  the 
Spanish -American  War  and  who  are  now  In  need  of  assist* 
ance:  if  we  would  take  about  one-fourth  of  this  monef 
which  we  are  asking  for  to  destroy  human  life  and  use  it  tO 
eradicate  the  slum  districts  of  the  United  States,  we  woul(> 
be  making  human  progress.  j 

As  I  said  before.  I  am  for  adequate  defense,  but  the 
amount  of  money  which  is  being  asked  for  in  this  bill  is  not 
for  adequate  defense.  It  is  for  the  benefit  of  the  munitioil 
makers.     [  Applause.  1 

[Here  the  gavel  fell.] 

The  pro-forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

For  maintaining  and  improving  national  cemeteries,  including 
fuel  for  and  pay  of  superintendents  and  the  superintendent  at 
Mexico  City,  and  other  employees:  purchase  of  land  (not  to  exceed 
$4.000 ) :  purchase  of  tools  and  materials;  purchase,  including  ex* 
change,  of  one  motor-propelled  paasenger-carrylng  vehicle;  an4 
for  the  repair,  maintenance,  and  operation  of  motor  vehicles; 
care  and  maintenance  of  the  Arlington  Memorial  Amphltheatet, 
chapel,  and  grounds  In  the  Arlington  National  Cemetery;  repair 
to  roadways  but  not  to  more  than  a  single  approach  road  t<> 
any  national  cemetery  constructed  under  special  act  of  Congress; 
headstones  for  unmarked  graves  of  soldiers,  sailors,  and  marine* 
under  the  acts  approved  March  3.  1873  (U.  8.  C.  title  34,  sed. 
379).  February  3.  1879  (U.  S.  C.  tiUe  34.  sec  280).  March  9,  190^ 
(34  Stat.,  p.  56),  March  14,  1914  (38  Stat.,  p.  768).  and  February 
36.  1929  (U.  S.  C.  title  34.  sec.  380a).  and  clvUians  Interred  14 
post  cemeteries;  recovery  of  bodies  and  disposition  of  remains  of 
military  personnel  and  civilian  employees  of  the  Army  under  act 
approved  March  9,  1928  (U.  S.  C.  title  10,  sec.  916);  not  to  exceed 
•734  for  repairs  and  preservation  of  monunxents.  tablets,  road^. 
fences,  etc.,  made  and  constructed  by  the  United  States  In  Cub$ 
and  China  to  mark  the  places  where  American  soldiers  fell:  car# 
protection,  and  maintenance  of  the  Confederate  Mound  in  Oak* 
wood  Cemetery  at  Chicago,  the  Confederate  Stockade  Cemeter| 
at  Johnstons  Island,  the  Confederate  burial  plats  owned  by  th* 
United  States  In  Confederate  Cemetery  at  North  Alton,  the  Con* 
federate  Cemetery.  Camp  Chase,  at  Columbus,  the  Confederate 
Cemetery  at  Point  Lookout,  and  the  Confederate  Cemetery  a| 
Rock  Island.  t8 14.990:  Provided,  That  no  railroad  shall  be  per* 
muted  upon  aaj  right-of-way  whlcti  may  have  beea  acquired  bf 


the  United  States  leading  to  a  national  cemetery,  or  to  encroach 
upon  any  roads  or  walks  constructed  thereon  and  maintained  by 
the  United  States:  Provided  further.  That  no  part  of  this  appro- 
priation shall  be  used  for  repairing  any  roadway  not  owned  by 
the  United  States  within  the  corporate  limits  of  any  city,  town. 
or  village. 

Mr.  WHELCHEL.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Mr.  WnrLCHEL  offers  the  following  amendment:  Page  64.  lln« 
19.  strike  out  the  figures  following  the  doUar  mark.  "814.990", 
and  insert  in  lieu  thereof  the  figures  "816,790." 

Mr.  POWERS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  paragraph  and  all  amendments 
thereto  close  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  WHELCHEL.  Mr.  Chairman,  the  effect  of  the 
amendment  I  have  offered  is  to  increase,  ostensibly,  by  $1,800 
the  amount  of  this  item,  but  in  reality  it  is  not  an  increase 
as  I  hope  to  be  able  to  show  the  committee. 

You  win  notice  on  page  63  reference  to  unmarked  g^raves 
of  soldiers.  There  has  been,  in  my  opinion,  quite  a  bit  of 
delay  in  this  regard  and  I  have  busied  myself  to  find  out 
the  reason.  I  took  it  up  with  the  War  Department  and  they 
made  the  statement,  which  I  verified  and  can  see  some 
reason  for,  that  there  is  provided  in  this  measure,  only  two 
inspectors  and  they  must  cover  the  whole  United  Stater.. 
This  being  true  they  are  unable  to  traverse  or  cover  the 
territory  expeditiously. 

I  have  stated  that  this  amendment  in  reality  does  not 
increase  the  appropriation.  The  reason  it  does  not  is  be- 
cause the  traveling  expenses  of  only  two  inspectors  are 
much  greater  than  the  $1,800  a  year,  or  $150  a  month  to 
provide  an  additional  inspector  and  cut  down  the  distanc'i 
each  man  must  travel. 

My  interest  in  this  item  is  that  in  my  district  is  th*; 
Georgia  Marble  Co.  On  numerous  occasions,  for  the  lack 
of  inspection,  this  company  has  been  prevented  from  mak- 
ing sales  to  the  Government.  I  am  not  interested  solel.y 
on  behalf  of  the  marble  industry  of  my  State.  The  more 
expeditious  service  that  could  be  furnished  through  the  use 
of  an  additional  inspector  for  which  this  $1,800  would  ba 
used,  would  aid  the  marble  industry  not  only  in  the  South- 
em  States  but  in  Vermont  and  the  other  New  England 
States  and  in  those  other  sections  of  the  country  where 
such  stone  is  located;  and  I  hope  Members  from  those  dis- 
tricts will  support  the  amendment.  Not  only  will  this  aid 
this  industry  but  it  will  result  in  reduced  expense  to  the 
Government  through  savings  in  travel  and  subsistence  al- 
lowance. This  is  borne  out  by  the  statement  of  the  War 
Department,  and  I  sincerely  hope  my  amendment  will  be 
agreed  ta 

Mr.  PARKS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WHELCHEL.    I  yield. 

Mr.  PARKS.  I  would  not  be  disposed  to  oppose  the  gen- 
tleman's amendment  were  it  not  for  the  fact  that  we  have 
added  in  excess  of  $26,000  to  the  estimate  for  cemeterial  ex- 
penses. Considering  that  additional  amount  I  should  say 
there  will  be  an  adequate  amount  available  to  provide  for 
this  extra  service  if  it  be  desirable. 

Mr.  WHELCHEL.  I  took  the  matter  up  with  the  War 
Department  and  they  told  me  they  were  authorized  to  have 
only  two  inspectors.  They  said  in  addition,  however,  that 
provision  for  an  additional  inspector  would  make  it  possible 
to  show  an  ultimate  reduction  in  cost. 

Mr.  PARKS.  Regardless  of  what  the  War  Department 
says,  I  am  sure  there  will  be  a  sufficient  amount  available 
to  take  care  of  the  matter. 

[Here  the  gavel  fell.] 

Mr.  KNUTE  HILL.  Mr.  Chairman,  I  move  to  strike  out, 
the  last  word. 

Mr.  Chairman.  I  realize  how  utterly  futile  It  Is  in  this  body 
to  offer  any  opposition  to  this  bill,  how  utterly  futile  it  is  tc> 
offer  any  amendment  on  the  floor  of  this  House  with  the 
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present  state  of  opinion  of  the  House;  yet  I  want  to  rise  to 
my  feet  and  declare  my  opposition  to  this  bill  as  a  whole 
and  to  say  that  I  will  vote  against  it  if  it  is  the  only  vote 
cast  against  the  bill. 

Whither  are  we  drifting?  We  are  drifting  into  exactly  the 
same  terrible  caliastrophe  through  which  we  went  from  1917 
to  1918.  How  short  do  the  memories  of  the  Members  of 
Congress  seem  to  be.  Do  you  remember  1917  and  1918,  with 
the  terrible  consequences  you  and  I  reaped  then  and  are 
reaping  now? 

You  say  we  must  prepare.  Prepare  for  what?  You  say 
defense.  Defense  against  our  friendly  neighbor  to  the  north? 
Defense  against  our  equally  friendly  neighbor  to  the  south? 
Defense  against  those  who  are  separated  from  us  by  the 
misty  Atlantic  to  the  east  or  those  separated  from  us  by  the 
broad  stretches  and  wastes  of  the  Pacific  to  the  west?  No; 
it  is  not  defense,  my  friends;  it  is  preparsUion  for  one  thing, 
and  one  thing  only,  and  toward  that  we  are  drifting  right 
now — that  is  war. 

I  believe  it  was  my  good  friend  from  California,  Mr. 
DocKWEiLER  who  mentioned  the  danger  of  Japan,  the  yellow 
peril.  I  was  permitted  a  week  or  10  days  ago  to  be  one  of 
60  to  be  invited  to  hear  Dr.  Kagawa,  that  great  man  from 
Japan.  He  stated,  and  had  the  facts  to  prove  it,  that  90 
percent  of  the  people  of  Japt.n  were  against  war;  and  I  am 
here  to  tell  you  that  90  percent  of  the  people  in  the  United 
States  are  against  war.  I  do  not  believe  anyone  here  will 
deny  that  statement.  Why  should  we  be  preparing  for  war 
when  the  people  do  not  want  it?  You  Members  who  vote 
for  this  bill,  however  sincere  you  may  be.  are  definitely  tak- 
ing a  fatal  step  toward  war.  Mark  my  words,  and  10  years 
hence  or  sooner,  when  younger  men  are  shedding  their  life- 
blood  in  a  futile  warfare,  hang  your  heads  In  shame  to  think 
that  your  votes  made  it  possible.  The  cry  is,  "Peace! 
Peace!"  But  evidently  you  want  no  peace.  "Die  only  way 
to  assure  peace  is  to  think  peace,  talk  peace,  and  vote  peace. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Georgia. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

SiGIf  AL   COHPS 
MMSKA    COMMTTWICATION    8TSTTM 

For  operation,  maintenance,  and  improvement  of  the  Alaska 
Communication  System  and  for  purchase,  including  exchange,  and 


operation  and  malntensince  of  one  motor-propelled  passenger- 
carrying  vehicle,  $163,338.  to  be  derived  from  the  receipts  of  the 
Alaska  Communication  System  which  have  been  covered  into  the 
Treasury  of  the  United  States,  and  to  remain  available  until  the 
close  of  the  fiscal  year  1938:  Provided,  That  the  Secretary  of  War 
shall  report  to  Congress  the  extent  and  cost  of  any  extensions  and 
betterments  which  may  be  effected  under  this  appropriation. 

Mr.  FERGUSON.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word. 

Mr.  POWERS.  Mr.  Chairman,  I  ask  unanimous  conswit 
that  all  debate  on  this  paragraph  and  all  amendments 
thereto  close  in  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  FERGUSON.  Mr.  Chairman,  I  desire  to  talk  about 
a  subject  that  involves  as  large  amount  of  money  as  does 
this  entire  bill;  that  is,  jjrojects  which  have  been  under- 
taken for  construction  by  emergency  agencies  of  the  Gov- 
ernment, which  projects  have  had  an  insufficient  amount 
of  money  allotted  with  which  to  complete. 

The  Committee  on  Appropriations  deserve  a  vote  of 
thanks  from  this  House.  ITiey  laid  down  a  rule  here  of 
which  we  can  all  be  proud.  When  five  projects  were  sub- 
mitted to  this  committee  asking  for  additional  appropria- 
tions with  which  to  complete,  projects  which  had  not  been 
authorized  by  the  Congress,  this  committee  made  the 
statement: 

The  committee  is  in  thorough  accord  with  what  seems  to  be 
the  future  policy  fully  to  finance  such  projects  out  of  specific 
regular  annual  appropriations,  but  only  after  such  projects  have 
been    authorized    by    law. 

I  call  the  attention  of  the  Members  of  the  House  to  the 
situation  that  exists  in  connection  with  these  five  projects 
that  were  turned  down  by  the  Committee  on  Appropria- 
tions. We  are  not  discussing  the  merits  of  these  projects. 
We  are  only  discussing  the  legal  status.  We  are  discuss- 
ing the  situation  that  will  confront  these  projects  when 
in  future  Congresses  a  request  is  made  for  the  appropria- 
tion of  money  with  which  to  complete  them.  TTiese  five 
projects  are  shown  on  page  35  of  the  hearings,  and,  Mr. 
Chairman.  I  ask  unanimous  consent  to  include  page  35  in 
my  remarks. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Oklahoma? 

There  was  no  objection. 
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Protect 


Passamaqnoddy  tidal  power  project,  Maine. ...„ 

The  Atlantic-Onlf  Ship  Canal,  Fta — 

Sardis  Keservoir,  Mias 

Conchas  Dam.  N.  Mex 

Bluestooe  Reservoii,  W.  Va 


TotaL. 


Amoont 
pror>osed 
in  Budget 

estimates 


|g.  000. 000 

IZ  000. 000 

Z  500. 000 

a,aoaooo 

2,000,000 


30,000,000 


Appropriated 
by  Congress 


Fondj  pro- 
vided under 
National 
Industrial 
Recovery 
Act  and 
Public  Works 
Adminietra- 
tion 


Funds  pro- 
vided from 
Emergency 
Relief  Ap- 
propriation 
Act.  1S35 


$5,000,000 
5.200.000 
1,000,000 
2,500,000 
1,000,000 


14.700.000 


Total  from 
emerjrency 
appropria- 
tions 


(5.000.000 
5,200,000 
1,000,000 
2,500.000 
1.000,000 


14,700,000 


Bequired 
(or  oon»- 
pietlon 


$38.73Z0OO 

13)4.000.000 

9. 472.000 

fi.  171.000 

11, 779.000 


204.174.000 
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OF  PROPOSED  UfPBOVEMENT  TO  NAVIGATION 


Brunswick  Harbor.  Oa - 

St.  Johns  River,  Fla.,  Jacksonville  to  the  ocean. 

Fort  Pieree  Inlet,  Fla -- 

Lake  Worth  Inlet,  Fla. - 

MissL<isippi  River  between  the  Ohio  and  Missouri  Rivers. 

Ohio  River,  open  channel  work 

Missouri  River,  mouth  to  Kansas  City 

Detroit  River,  Mich. - 

St.  Marys  River,  Mich 

Calumet  Harbor  and  River,  IlL  and  Ind 

Indiana  Harbor,  Ind... — 

Los  Anceles  and  Long  Beach  HartMra,  Calif 


TotaL. 


$173,000 
074.000 
210,000 
45a  000 

Looaooo 

345,000 

Looaooo 

130,000 
175,500 

eoaooo 

»4.000 

i,5«aooo 


^41L600 


SZ  680, 379 

7,  ISO,  134 

1,006 

1.681 

27.065,083 

11,2R512 

08.207,962 

20,577,454 

S4.  611, 034 

Z  803.  281 

1.83Z025 

IZ  534.  814 


188,739,304 


llOZSlfl 

naois 
2saooo 

110,000 
3,006^000 
1.040,215 
fi.  468, 490 
L555.000 

ise.ooo 

3.476,838 
1.654.000 
1.G05.000 


2^607.092 


sijooaaoo 


L684.000 


1.000,000 


3,684,000 


24.381.002 


$10Z  516 

$175,000 

200,013 

674.000 

250.000 

210,000 

110,000 

45a  000 

4.996,000 

13,000.000 

1.040,235 

4.745.000 

8, 15Z  400 

4.20a000 

1,555,000 

165,000 

159,000 

173.500 

3.476,838 

1,04a  000 

1.664,000 

04,000 

2,505,000 

3,floaooo 

28,526.500 
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n.o}xm  AtrraoMZBD  »t  cowokms  ox  wmcn  work  bas  i«ot  rrr  bkbw 


Projeet 


New  York  Harbor.  M.  Y 

HartMi!  kiver.  N   Y 

Wiajrah  Bay.  8  C _ 

SansMh  Hvbor.  Om 

Okhrwton  H»rf'<.r.  Tm 

StfSlUof  Mackimw.  Mictl. 
Grays  Keei  Passatre.  Midi. 


K< 


ToUl. 
A'e 


Grand  tot*l 


PtUCBD   CNDKB  WAT  BT^T  HIOHLT  DESIRABLI  IN  TNTraESTS  OT  NAV104T10W 


Amount 
proposed 
in  Budget 
estimates 


$1,  43a  000 

Toaooo 

325.000 
M6.000 
234.000 
50,000 
132,400 


3,906.400 
821.100 


129. 000,  000 


Appropriated 
by  Congress 


$7.  466.  4.S2 

2,709.064 

2. 937. 052 

11.441,497 

10.883.077 


35,  417,  132 


514.587.093 


Funds  pro- 
vided under 
National 
Industrial 
Recovery 
Act  and 
Public  Works 
Admirrlstra- 
tion 


$226,044,500 


Funds  pro- 
vided from 
Rraenrency 

Relief  Ap- 
prupriation 

Act,  1936 


$102,  568. 000 


Total  from 
emeritency 
appropria- 
tions 


$328,612,599 


Required 
for  com- 
pletion 


$3,  750,  000 

2.f)00,  000 

375.000 

1,412.000 

354.000 

5a  000 

132,400 


8,673.400 


483, 130, 100 


Mr.  FERGUSON.  The  total  completion  cost  is  estimated 
at  $204,000,000.  These  five  projects  are:  Passamaquoddy 
tidal  power  project,  Maine;  the  Atlantic-Gulf  Ship  Canal, 
Fla.;  Sardis  Reservoir.  Miss;  the  Conchas  Dam,  N.  Mex.; 
and  the  Bluestone  Reservoir,  W.  Va.  These  projects  are 
going  to  eventually  cost  $204,000,000  to  build,  yet  only  $14,- 
000.000  has  been  allotted  from  these  emergency  agencies. 

They  now  come  to  the  Appropriations  Committee  and  ask 
for  $29,000,000  to  carry  on  these  projects  which  have  never 
been  passed  on  by  any  committee  of  the  Congress. 

Mr.  POWERS.     Will  the  gentleman  yield? 

Mr.  FERGUSON.  I  yield  to  the  gentleman  from  New 
Jersey. 

Mr.  POWERS.  The  gentleman's  position  is  if  these  brain 
children  are  going  to  be  reared  by  some  bureaucrat  in  Wash- 
ington they  should  be  reared  there  and  not  passed  on  to  us? 

Mr.  FERGUSON.  Regardless  of  the  merits  of  the  indi- 
vidual projects  they  should  be  passed  on  at  this  session  of 
Congress.  They  should  either  be  voted  up  or  down,  so  that 
future  Congresses  will  know  whether  they  should  appropriate 
money  with  which  to  complete  them  or  not. 

Mr.  GREEN.    Will  the  gentleman  yield? 

Mr.  FERGUSON.    I  yield  to  the  gentleman  from  Florida. 

Mr.  GREEN.  In  reply  to  the  gentleman  on  the  other  side 
of  the  aisle,  may  I  say  that  there  is  at  least  one  of  these 
projects  that  is  not  the  brain  child  of  some  bureaucrat. 
Mr.  Chairman,  I  would  have  the  Members  of  this  House 
believe  that  the  Florida  canal  is  a  project  that  has  been  ap- 
proved by  Army  engineers. 

Mr.  FERGUSON.     Mr.  Chairman.  I  do  not  yield  further. 

Mr.  Chairman,  the  reason  I  am  bringing  this  to  the  atten- 
tion of  the  Members  of  the  House  is  because  these  projects 
may  be  stuck  on  in  the  Senate  just  as  a  hundred  million 
dollars  was  added  on  to  the  river  and  harbor  bill  last 
year  in  the  form  of  the  Grand  Coulee  Dam  that  had  never 
been  passed  upon  by  a  committee  of  this  Congress.  These 
projects  will  only  be  temporarily  helped  anyway  by  this  re- 
quest. In  the  case  of  the  Florida  canal  only  five  million 
two  hundred  thousand  has  been  allotted  from  emergency 
appropriations.  This  project  costs  138  million  to  complete. 
If  future  Congresses  appropriate  money  to  finish  this  project 
it  must  go  before  the  proper  committee  in  Congress  and  be 
authorized. 

The  pro- forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

TTKirro    STATIS    HIGH    COMlCSSTONnt    TO    TH«    PHILIPPTOT    ISLANDS 

For  the  maintenance  of  the  office  of  the  United  States  High  Com- 
missioner to  the  Philippine  Islands  as  authorized  by  subsection  4 
of  section  7  of  the  act  approved  March  24.  1934  (48  Stat.  456). 
Including  salaries  and  wages;  rental,  furnishings,  equipment, 
maintenance,  renovation,  and  repair  of  ofBce  quarters  and  living 
quarters  for  the  High  Ck)mmlssloner:  supplies  and  equipment; 
purchase  and  exchange  of  law  books  and  books  of  reference,  peri- 
odicals, and  newspapers;  traveling  expenses.  Including  for  persons 
appointed  hereunder  within  the  United  States  and  their  families, 
actual  expenses  of  travel  and  transportation  of  household  effects 
from  their  homes  In  the  United  States  to  the  Philippine  Islands, 
utilizing  Government  vessels  whenever  ptractlc&ble;  operation, 
maintenance,  and  repair  of  motor  vehicles,  and  all  other  neces- 
sary expenses.   $161,600.  of   which   amount   not  exceeding  $10,000 


shall  be  available  for  expenditure  in  the  discretion  of  the  High 
Commissioner  for  maintenance  of  his  household  and  such  other 
purposes  as  he  may  deem  proper:  Provided.  That  the  salary  of  the 
legal  adviser  and  the  financial  expert  shall  not  exceed  the  annual 
rate  of  $12,000  and  $10,000  each,  respectively;  Provided  further. 
That  section  3708  of  the  Revised  Statutes  (U.  S.  C.  title  45,  sec. 
5),  shall  not  apply  to  any  pvirchase  or  service  rendered  under  this 
appropriation  when  the  aggregate  amoiuit  Involved  does  not  ex- 
ceed the  sum  of  $100. 

Mr.  GREEN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  I  beg  to  differ  in  part  with  my  distin- 
guished friend  from  Oklahoma.  I  fully  realize  the  impor- 
tance of  securing  congressional  approval  of  all  projects  that 
may  be  carried  on  by  the  Federal  Government,  but  I  would 
like  to  remind  my  colleagues  of  the  fact  that  some  3  Viz  years 
ago  this  country  was  faced  with  an  unusual  condition.  Desti- 
tution, unemployment,  and  turmoil  prevailed.  About  a  year 
ago  we  clad  the  President  of  the  United  States  with  not 
only  the  authority  but  the  responsibility  of  prosecuting  pub- 
lic-works projects,  relieving  the  unemployed  in  this  country, 
and  feeding  the  hungry.  He  has  carried  out  the  will  of  this 
Congress  and  embarked  upon  these  five  projects  which  have 
been  mentioned  by  the  gentleman  from  Oklahoma  in  good 
faith  and  with  the  sanction  of  this  Congress  and  for  the 
building  of  permanent  improvements  and  for  relief  of  the 
vmemployed  of  this  country. 

The  money  he  has  expended  on  these  projects  is  money 
well  spent.  The  Director  of  the  Bureau  of  the  Budget,  the 
Chief  of  the  Army  Engineers,  and  constituted  agencies  cf  this 
Government  have  recommended  and  approved  these  projects 
or  have  at  least  approved  the  ship  canal  across  my  State — 
Florida.  Also  the  P.  W.  A.  engineers,  and  also  a  board  com- 
posed of  two  Army  engineers,  two  P.  W.  A.  engineers,  and  one 
civilian  engineer  has  definitely  approved  and  recom- 
mended it. 

I  want  to  ask  why  Members  feel  like  this  Congress  should 
now  run  out  on  the  President?  Why  do  you  want  to  walk 
out  on  him  now?  Two  years  ago,  when  you  wanted  projects 
and  improvements,  you  did  not  run  out  on  him.  Why  does 
the  Appropriations  Committee  omit  these  items  when  the 
Bureau  of  the  Budget  recommended  them  and  when  the 
Army  engineers  are  now  in  actual  operation  of  construction? 
It  is  true  they  are  not  in  this  bill,  but  there  is  no  project  la 
this  bill  that  has  the  more  direct  approval  of  the  Congress 
or  one  that  has  more  merit  than  does  the  Florida  canal.  It 
is  true  there  has  been  some  insidious  propaganda  by  special 
interests  who  fight  all  waterway  improvements  and  by  those 
who  are  now  receiving  benefits  from  mail  subsidies.  The 
construction  of  this  ship  canal  will  mean  the  cutting  off  of 
distance  which  is  now  being  paid  to  travel.  Are  you  surprised 
that  these  special  interests  would  fight  the  Florida  canal?  A 
resolution  may  yet  be  introduced  to  investigate  the  interests 
and  causes  behind  opposition  to  this  project.  TTiere  is  no 
sound  reason  why  the  canal  should  not  be  completed,  the 
most  competent  engineering  authorities  have  concluded  that 
the  project  is  economically  sound  and  that  it  is  fully  justified, 
also  that  it  is  a  sound  project  from  an  engineering  point  of 
view.    "ITiey  have  fully  concluded  that   the  water   supply 
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of  the  State  will  not  be  seriously  injured  and  that  the  vege- 
tation growth  will  not  be  injured.  These  argimients  have 
been  used  as  smoke  screens  to  cover  up  the  special  interests 
behind  the  fire. 

Florida  counties  in  the  canal  district  have  voted  bonds  for 
$1,500,000  to  buy  the  right-of-way,  the  bonds  have  been 
issued  and  partly  sold.  The  State  canal  authority  is  pur- 
chasing rights-of-way  daily.    It  is  almost  all  secured. 

Work  is  progressing  well  on  actual  construction.  Five  or 
six  thousand  men  are  employed  at  the  point  of  construction. 
Thousands  of  others  are  indirectly  employed  at  material  and 
manufacturing  plants  throughout  the  country. 

How  about  the  Boulder  Dam  project  in  the  State  of  Ne- 
v.xla  and  a  number  of  other  great  projects  now  under  way 
of  construction?  Do  you  want  to  abandon  all  of  them? 
Such  a  course  would  be  insincere  and  unthinkable.  Every 
one  of  these  projects  should  be  completed,  and  I  venture  they 
will  be.  It  is  sound  business  judgment  to  carry  the  Florida 
caned  arid  th«e  other  projects  on  through  to  completion. 
Tills  will  be  done. 

I  am  surprised  that  the  gentleman  from  New  Jersey  [Mr. 
Powers]  would  insinuate  that  some  bureaucrat  jumped  up 
a  project  of  the  national  impKDrtance  that  this  canal  is  and 
then  say  that  the  Congress  has  no  right  to  proceed  with  it. 
The  gentleman  is  sadly  mistaken,  because  the  President  had 
full  authority  and  direction  to  initiate  these  projects,  all  of 
them.    I  commend  his  courage  and  wisdom  in  so  doing. 

For  one,  I  am  not  willing  to  walk  out  on  the  President,  on 
the  Army  engineers,  on  the  Public  Works  engineers,  and  on 
the  American  people  and  abandon  a  project  where  five  or  six 
thousand  men  are  now  employed  on  a  project  which  will  be  a 
lasting  improvement  and  pajring  investment  for  the  American 
people;  and  when  you,  my  friends,  understand  the  facts  as 
we  do  I  am  sure  you  will  take  the  same  position,  and  when 
the  time  comes  to  vote  on  the  project  I  hope  you  will  then 
sustain  the  President  and  vote  for  this  appropriation. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  PARKS  Mr.  Chairman,  I  want  to  take  simply  a 
moment  to  refer  to  the  statement  that  was  made  by  the 
distinguished  gentleman  from  Florida  who  said  that  this 
project  has  been  authorized  by  the  Board  of  Engineers. 

In  the  course  of  the  hearing  the  gentleman  from  New 
Jersey  [Mr.  Powers],  a  member  of  this  subcommittee,  ques- 
tioned General  PiUsbury,  assistant  to  the  Chief  of  Engineers, 
as  follows: 

Mr.  PowiRs.  General  Plllsbtiry,  jtist  to  clear  up  something  in  my 
own  mind,  will  you  teU  me  this  about  the  Florida  ship  canaL 
Was  that  approved  by  the  same  type  of  board  that  the  Passa- 
maquoddy project  was  approved  by? 

General  PmLSBtniT.  No;  to  the  best  of  my  recollection,  that  wm« 
not  recommended  by  any  board.  The  report  is  now  before  the 
Board  of  Engineers  for  Rivers  and  Harbors,  and,  upon  the  request 
of  Members  of  Congress  from  Florida,  the  Board  has  adjourned 
the  hearing  on  the  proposition  until  Interested  parties  should 
have  a  further  opportunity  to  assemble  data  in  support  of  It. 

Mr.  Powers.  Do  I  understand,  then,  that  the  Florida  ship 
canal  has  never  been  approved  by  any  board  of  the  Army  en- 
gineers, or  anyone  else? 

General  PnisBtniT.  I  do  not  recollect  any. 

Captain  Clat.  There  was  a  special  board,  and  they  did  point 
out  that,  although  it  lacked  complete  economic  Justification  with 
a  part  of  its  cost  charged  to  relief.  It  would  be  stiitable  as  a  relief 
project. 

Mr.  Chairman,  will  the  gentleman  yield? 
Certainly,  I  yield. 

I  call  the  attention  of  the  House  to  the 
Congressional  Record 

Mr.  PARKS.  I  thought  the  gentleman  wanted  to  ask  me 
a  question.    I  did  not  yield  for  a  statement. 

Mr.  GREEN.  This  is  in  reply  to  your  statement  and  I  will 
then  ask  a  question. 

Mr.  PARKS.  All  right;  ask  me  the  question  and  do  not 
make  a  statement. 

Mr.  GREEN.  On  February  12,  at  page  1924  of  the  Con- 
gressional Record,  the  gentleman  will  find  a  letter  signed  by 
Gen,  E.  M.  Markham,  Chlei  of  Engineers,  approving  the 
Florida  canal  project. 

Mr.  PARKS.    General  Markham  approves  it? 


Mr.  GREEN. 
Mr.  PARKS. 
Mr.  GREEN. 


Mr.  GREEN.    Walt  just  a  minute.    I  win  read  it. 

Mr.  PARBlS.    I  am  not  going  to  3rield  for  a  speech. 

Mr.  GREEN.  Also  a  special  board  composed  of  two  Army 
engineers,  two  Public  Works  engineers,  and  a  civilian  engi- 
neer approved  it.    Also  the  Public  Works  engineers. 

Mr.  PARKS.  Let  me  say  to  the  gentleman,  and  I  say  this 
without  meaning  to  be  abrupt,  we  are  almost  compelled  to 
finish  the  consideration  of  this  bill  tonight  and  there  are 
many  Members  here  who  do  not  wish  to  stay  into  the  night 
and  we  have  had  so  much  debate  on  these  projects,  I  hope 
the  gentleman  will  pardon  me  for  declining  to  3rield. 

Mr.  FERGUSON.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question  on  just  one  point? 

Mr.  PARKS.    I  yield. 

Mr.  FERGUSON.  If  we  dismiss  the  question  of  whether 
the  Florida  canal  is  justified  or  not,  in  the  gentleman's  opin- 
ion, can  it  ever  be  comi^eted  by  appropriations  from  Con- 
gress until  it  is  approved  and  authorized  by  a  regular  com- 
mittee of  the  Congress? 

Mr.  PARKS.  I  hope  not;  and  one  reason  for  the  committee 
refusing  to  bring  in  this  project  was  that  the  Congress  had 
approved  projects  similar  to  this  carrying  millions  of  dollars 
and  the  Budget  refused  to  send  them  down  to  us,  and  I  hope 
the  Committee  will  not  accept  any  of  these  projects,  but  at 
the  same  time  I  should  be  delighted  to  see  this  project  car- 
ried through  if  it  should  receive  authorization  in  a  regular 
way. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  PARKS.    I  yield. 

Mr.  MARTIN  of  Colorado.  What  is  the  gentleman  going 
to  do  when  this  $29,000,000  is  put  in  over  at  the  other  end 
of  the  Capitol? 

Mr.  MAY.  We  will  refuse  to  concur  in  the  Senate  amend- 
ment. 

Mr  PARKS.  Of  course,  I  cannot  speak  for  the  committee 
of  conference,  because  they  might  not  agree  with  me;  but  if 
the  gentleman  asks  me  what  I  expect  to  do,  I  can  tell  the 
gentleman  that  I  am  going  to  be  guided  by  the  wishes  of  the 
House. 

[Here  the  gavel  fell.] 

The  Clerk  read  as  follows: 

Corps  or  Enginkebs 

RTVKBS  AND   HARBORS 

To  be  immediately  avaUable  and  to  be  expended  under  the  direc- 
tion of  the  Secretary  of  War  and  the  supervision  of  the  Chief  of 
Engineers: 

For  the  preservation  and  maintenance  of  existing  river  and  har- 
bor works,  and  for  the  prosecution  of  such  projects  heretofore 
authorized  as  may  be  most  desirable  in  the  Interests  of  commerce 
and  navigation;  for  survey  of  northern  and  ncwth western  lakes  and 
other  boundary  and  connecting  waters  as  heretofore  auth<»1aed. 
including  the  preparation,  correction,  printing,  and  Issuing  of 
charts  and  bulletins  and  the  Investigation  of  lake  levels;  for  pre- 
vention of  obstructive  and  Injurious  deposits  within  the  harbor  and 
adjacent  waters  of  New  York  City;  for  expenses  of  the  CalifcHTxla 
Debris  Commission  in  carrying  on  the  work  authorized  by  the  act 
approved  March  1,  1893  (U.  S.  C.  tiUe  33,  sec.  661);  few  removing 
sunken  vessels  or  craft  obstructing  or  endangering  navigation  as 
authorized  by  law;  for  operating  and  maintaining,  keeping  In 
repair,  and  continuing  in  tise  without  interruption  any  lock,  canal 
(except  the  Panama  Canal),  canalized  river,  or  other  public  works 
for  the  use  and  benefit  erf  navigation  belonging  to  the  United 
States;  for  payment  annually  of  tuition  fees  of  not  to  exceed  35 
student  officers  of  the  Corps  of  Engineers  at  civU  technical  institu- 
tions vuader  the  provisions  of  section  127a  of  the  National  Defense 
Act,  as  amended  (U.  8.  C,  title  10,  sec.  636);  for  examinations,  sur- 
veys, and  contingencies  of  rivers  and  harbors;  and  ton  printing, 
including  Illustrations,  as  may  be  authorized  by  the  Committee  on 
Printing  of  the  House  of  Representatives,  either  during  a  recess  or 
session  of  Congress,  of  siirveys  under  House  Document  No.  308, 
Sixty- ninth  Congress,  first  session,  and  section  10  of  the  Flood  Con- 
trol Act,  approved  May  15,  1928  (U.  S.  C  title  33,  sec.  702J),  and 
such  surveys  as  may  be  printed  during  a  recess  of  Congress  shall  be 
printed,  with  Illustrations,  as  documents  of  the  next  succeeding 
session  of  Congress,  and  for  the  purchase  of  motor-propelled  pas- 
senger-carrying vehicles  and  motor  boats,  for  official  use,  not  to 
exceed  $146,050:  Provided,  That  no  funds  shall  be  expended  for  any 
preliminary  examination,  survey,  project,  or  estimate  not  authorized 
by  law,  $138,677,899:  Provided  further.  That  no  appropriation  under 
the  Corps  of  Engineers  for  the  fiscal  year  1937  shall  be  avaUable  for 
any  expenises  Incident  to  operating  any  power-driven  boat  or  vessel 
on  other  than  Government  business:  Provided  further.  That  not  to 
exceed  $3,000  of  the  amount  herein  appropriated  shall  be  available 
lor  the  support  and  malntenaxice  of  the  Permanent  International 
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CommlsBlon  of  the  Ctm^ressM  o*  Navigation  and  for  the  payment  of 
the  actual  expenses  of  the  properly  accredited  delegate*  of  the 
United  Statea  to  the  meeting  of  the  congrebses  and  of  the  com- 
mission. 

Mr.  TABER.  Mr.  Chainnan,  I  offer  the  following  amend- 
ment which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tabix:  Page  68.  line  10.  after  the 
word  'law.  strllte  out  •*$138.677.899"  and  insert  In  lieu  thereof 
"•88.677  899." 

Mr.  TABER.  Mr.  Chairman,  I  have  ofTered  this  amend- 
ment to  reduce  this  tremendous  appropriation  for  rivers  and 
harbors.  Let  me  say  to  the  members  of  the  Committee  that 
I  have  not  attempted  to  touch  the  amount  of  $38,000,000  for 
maintenance. 

Mr.  WOODRUM.  Mr.  Chairman,  will  the  gentl«nan  yield 
for  a  moment,  not  to  be  taken  out  of  his  time? 

Mr.  TABER.     Yes. 

Mr.  WOODRUM.  Mr.  Chairman,  it  Is  quite  evident  that 
several  amendments  will  be  offered  to  the  paragraph  under 
consideration,  and  I  am  wondering  if  it  is  possible  to  have 
some  understanding  as  to  time.  I  know  the  membership  of 
the  House  would  like  to  get  away  as  early  as  possible,  and 
there  will  likely  be  a  roll  call.  I  ask  unanimous  consent 
that  debate  upon  this  section  and  all  amendments  thereto 
close  in  30  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  MOTT.  Mr.  Chairman,  I  reserve  the  right  to  object., 
I  have  an  amendment  to  offer  to  this  section  and  I  want  toj 
be  sure  of  5  minutes. 

Mr.  MANSFTEIiO.  Mr.  Chairman.  I  have  an  amendment 
to  offer. 

Mr.  WOODRUM.  Mr.  Chairman,  I  modify  my  request  and 
ask  unanimous  consent  that  debate  upon  this  amendment- 
and  all  amendments  to  this  section  close  in  45  minutes. 

The  CHAIRMAN.    Is  there  objection?  j 

Mr.  MAPES.  Mr.  Chairman,  I  reserve  the  right  to  object, 
I  would  like  to  have  3  or  4  minutes. 

The  CHAIRMAN.  The  Chair  will  endeavor  to  recognize 
those  who  seem  to  be  interested,  apportioning  the  time  be- 
tween what  seems  to  be  8  or  9  or  10  gentlemen  who  desire) 
recognition. 

Mr.  MOTT.    That  Is  satisfactory  to  me. 

Mr.  WOODRUM.  The  Chair  xmderstands  that  the  unani- 
mous-consent request  is  to  close  debate  on  the  section  andl 
all  amendments  to  the  section. 

The  CHAIRMAN.  Yes.  Is  there  objection  to  the  request 
of  the  gentleman  from  Virginia?  [After  a  pause.]  The 
Chair  hears  n<xie  and  the  gentleman  from  New  York  Isi 
recognized  for  5  minutes. 

Mr.  TABER.  Mr.  Chairman,  as  I  started  to  say,  I  have 
not  attempted  to  interfere  with  the  $38,000,000  allowed  for 
maintenance,  but  I  do  believe  that  we  should  cut  in  two 
the  $100,000,000  recommended  by  the  committee  for  lm-< 
provements.  Let  me  show  how  this  ai^iUes  to  the  seacocist 
harbors  and  the  Great  Lakes  harbors.  The  total  amount 
allotted  for  them  is  only  somewhere  around  $10,000,000.  and 
fcH-  the  Great  Lakes  hartwrs  the  total  improvements  are  only 
$1,000,000.  Vor  the  other  things,  rivers  and  hartmrs  and 
dams  and  all  that  sort  ot  thing  which  have  very  small  traffic, 
it  is  absolutely  ridiculous  for  us  to  spend  this  amount  of 
money.  When  we  were  at  the  peak  of  commerce  and  devel- 
oping commerce,  we  were  expending  only  as  high  as  $60,- 
000.000  or  $65,000,000  annually,  including  maintenance  of 
rivers  and  harbcnrs.  and  then  we  were  spending  larger 
amounts  than  they  are  now  proposing  to  spend  on  the  im- 
pnyvements  on  the  seacoast  and  on  the  Great  Lakes.  It  seemsi 
to  me  that  we  will  never  stop  this  tremendous  expenditure 
unless  we  begin,  and  the  way  to  begin  and  the  way  to 
economize  and  keep  things  within  the  authorizations  that 
the  Rivers  and  Harbors  Committee  have  brought  in  here 
by  laws  they  have  passed  is  to  stop  spending  so  much  as 
$100,000,000  on  improyements,  and  cut  it  down  to  $50,000,000 
right  here.  If  the  people  of  the  United  States  could  be 
given  the  confldrace  t2iey  ought  to  have  in  their  Govern- 
ment bf  Coogreis  tbowlng  it  has  the  capacity  to  cut  down, 


appropriations  to  a  reasonable  figure,  business  in  this  country 
would  go  on  by  leaps  and  bounds.  I  hope  the  Members  of 
Congress  will  today  give  business  some  encouragement  by 
voting  to  cut  down  this  item. 

I  hope  the  Members  of  this  House  will  adopt  this  amend- 
ment and  cut  down  this  expenditure  and  save  to  the  Pubhc 
Treasury  $50,000,000.  This  is  the  best  opportunity  on  the 
bill  to  save  money.  There  is  no  possible  excuse  for  spending 
the  money,  and  I  hope  the  amendment  will  be  agreed  to. 

"Hie  CHAIRMAN.  The  time  of  the  gentleman  from  New 
Y<xk  has  expired. 

Mr.  MAPES.  Mr.  Chairman,  I  agree  with  the  gentleman 
from  New  York  [Mr.  Taber]  that  under  the  economic  condi- 
tions and  the  condition  of  the  Treasury  we  might  well  reduce 
the  total  appropriation  proposed  for  the  prosecution  of  new 
work  on  rivers  and  harbors,  but  I  rise  particularly  to  discuss 
the  appropriation  as  proposed  by  the  committee. 

Attention  has  been  called  a  great  many  times  since  debate 
on  this  bill  started  to  the  disproportionate  amount  of  the 
$100,000,000  which  the  bill  appropriates  for  the  prosecution 
of  new  WOTk  on  river  and  harbor  projects  generally  that  is 
proposed  to  be  expended  on  the  Great  Lakes,  as  compared 
with  other  parts  of  the  country.  My  colleague  the  gentle- 
man from  Michigan  [Mr.  Dondero],  who  is  a  member  of 
the  Committee  on  Rivers  and  Harbors,  early  in  the  debate 
made  a  very  clear  suid  complete  analysis  of  the  situation  in 
that  respect. 

Notwithstanding  the  fact  that  about  25  percent  of  the 
water  tonnage  of  the  United  States  is  on  the  Great  Lakes, 
the  Board  of  Engineers,  according  to  the  tentative  list  pre- 
sented to  the  committee,  proposes  to  spend  on  rivers  and 
harbors  of  the  Great  Lakes  only  $1,200,000,  or  a  trifle  over 
1  percent  of  the  $100,000,000. 

That  is  excluding  the  item  for  maintenance,  $38,000,000. 
I  xmderstand  there  is  no  question  on  the  part  of  anyone  as 
to  the  maintenance  Item. 

Mr.  WHlTl'iNGTON.    Will  the  gentleman  yield? 

Mr.  MAPES.     I  yield. 

Mr.  WHITTINGTON.  What  part  of  that  item  of  $38.- 
000.000  is  for  maintenance  along  the  Great  Lakes? 

Mr.  MAPES.    I  cannot  answer  the  gentleman. 

Mr.  WHTITINGTON.  Is  it  not  true  that  it  is  well  up  into 
the  millions — nine  or  ten  million? 

Mr.  MAPES.  I  have  no  doubt  but  what  it  is  a  considerable 
amount. 

Mr.  WHimNGTON.  So  substantially  one-third  of  the 
entire  maintenance  goes  to  the  Great  Lakes,  does  it  not? 

Mr.  MAPES.  I  will  say  to  the  gentleman  from  Mississippi 
that  I  have  not  investigated  that  carefully  and  I  cannot 
answer  the  gentleman's  question,  but  I  think  a  considerable 
part  of  the  maintenance  item  is  expended  on  the  Great 
Lakes. 

Mr.  JOHNSON  of  Oklahoma.    Will  the  gentleman  yield? 

Mr.  MAPES.  I  am  sorry,  but  I  do  not  have  time  to  yield 
further. 

On  the  other  hand,  the  Board  has  indicated  that  it  pro- 
poses to  expend  $25,000,000.  or  one-fourth  of  the  entire 
appropriation,  on  the  Mississippi  River  between  the  Missouri 
River  and  Minneapolis,  and  another  $20,000,000  on  the  dam 
in  the  Missouri  River  at  Port  Peck.  Mont. 

Prom  the  standpoint  of  commerce,  either  present  or  pros- 
pective, it  is  hard  to  see  the  justification  for  expending  so 
big  a  percentage,  almost  one-half,  of  the  total  appropriation 
on  these  two  projects  at  the  expense  of  others. 

Among  the  omissions  in  the  list  of  projects  proposed  to  be 
improved  by  the  Board  of  Engineers  as  submitted  to  the 
Committee  on  Appropriations  is  Holland  Harbor  and  Black 
Lake  in  my  congressional  district.  It  is  not  large  as  com- 
pared with  some  of  the  other  projects  in  the  coimtry,  but  it 
is  large  and  important  as  far  as  the  traffic  there  and  the 
interests  of  western  Michigan  are  concerned.  Furthermore, 
the  amount  involved,  as  compared  with  the  entire  appro- 
priation, is  very  small,  only  $125,000.  I  should  like  to  ex- 
press the  hope  that  the  Board  of  Engineers  in  the  reconsid- 
eration of  the  situation  and  before  making  the  final  allot- 
ment of  the  funds  carried  in  this  apsH'oprlatiosi  may  see  fit 
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to  go  forward  with  this  improvement  diu-ing  the  next  fiscal 
year. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Michigan  [Mr.  MapesI  has  expired. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  New  York  [Mr.  Taber]. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  Taber)  there  were — ayes  38,  noes  69. 

So  the  amendment  was  rejected. 

Mr.  MANSFIELD.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read,  as  follows: 

Amendment  offered  by  Mr.  Mansfield:  On  page  68,  after  the 
colon,  at  the  end  of  line  10.  Insert  the  following: 

"Provided  further.  That  expenditures  under  this  appropriation 
for  river  and  harbor  Improvements  shall  be  limited  to  projects 
that  have  heretofore  been  specifically  authorized  by  Congress, 
and  all  projects  so  authorized  shall  be  taken  under  consideration 
by  the  Secretary  of  War  and  the  Chief  of  Engineers,  and  the 
funds  shall  be  allocated  and  expended  In  such  manner  as  In 
their  Judgment  will  best  serve  the  Interests  of  commerce  and 
navigation." 

Mr.  PARKS.  Mr.  Chairman,  I  desire  to  make  a  point  of 
order  against  that  because  it  is  legislation  on  an  appropria- 
tion bill. 

I  invite  the  attention  of  the  Chair  to  section  627  of  title 
XXXni  of  the  Code.  The  gist  of  that  section  is  that  when 
an  appropriation  has  been  made  in  lump  sum  and  there 
should  be  a  surplus  for  the  projects  the  lump  sum  was 
intended  to  cover,  that  that  surplus  may  be  applied  to  other 
authorized  projects  as  determined  by  the  Secretary  of  War 
upon  the  advice  of  the  Chief  of  Engineers.  I  also  cite  the 
chairman's  attention  to  section  622. 

Mr.  MANSFIELD.  Mr.  Chairman,  the  amendment  does 
not  change  existing  law.  If  the  amendment  is  adopted,  the 
money  will  be  expended  just  exactly  as  it  has  been  ex- 
pended ever  since  the  Budget  was  adopted.  It  is  a  limita- 
tion and  not  legislation.  It  simply  provides  that  the  money 
shall  be  expended  in  the  manner  in  which  the  law  now 
prescribes. 

The  CHAIRMAN  (Mr.  Parsons).  The  Chair  Is  ready  to 
rule.  The  section  quoted  by  the  gentleman  from  Arkansas 
[Mr.  Parks],  627  of  United  States  Code,  title  XXXlll,  states 
how  funds  for  river  and  harbor  improvements  shall  be  ex- 
pended. Among  other  things,  it  says  that  the  allotments 
to  the  respective  works  consolidated  shall  be  made  by  the 
Secretary  of  War  upon  recommendation  by  the  Chief  of  En- 
gineers. 

The  language  of  this  amendment  is  in  order  down  to  and 
including  the  word  'Congress",  but  then  it  seeks  to  make 
mandatory  upon  the  Secretary  of  War  and  the  Chief  of  En- 
gineers the  allocation  of  these  funds.  The  organic  law 
provides  that  these  allocations  shall  be  made  by  the  Secre- 
tary of  War  and  by  him  alone,  although  upon  the  recom- 
mendation of  the  Chief  of  Engineers. 

The  Chair  thinks  that  it  is  legislation  upon  an  appropria- 
tion bill  and  therefore  sustains  the  point  of  order. 

Mr.  HOOK.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hook:  On  page  68.  line  10.  after 
the  figures.  Insert:  "of  which  not  less  than  $7,500,000  may  be  ex- 
pended for  the  prosecution  of  harbor  projects  heretofore  author- 
ized by  Congress  on  the  Great  Lakes  section." 

Mr.  PARKS.  Mr.  Chairman,  I  make  a  point  of  order 
against  the  amendment. 

Mr.  HOOK.     May  I  be  heard  upon  the  point  of  order? 

The  CHAIRMAN  (Mr.  Parsons).  The  Chair  thinks  this 
amendment  provides  for  an  appropriation  for  these  projects 
that  have  already  been  authorized  by  Congress,  and  there- 
fore overrules  the  point  of  order. 

Mr.  MANSFIELD.  Mr.  Chairman,  with  reference  to  the 
ruling  on  the  amendment  which  I  offered,  the  bill  itself,  in 
the  first  three  lines,  makes  the  same  provision: 

TO  be  ImmetUately  available  and  to  be  expended  under  the  direc- 
tion of  the  Secretary  of  War  and  the  Chief  of  Engineers. 

The  CHAIRMAN.  The  gentleman  from  Texas  did  not 
discuss  that  matter  at  length  and  point  out  those  matters 
in  presenting  his  point  of  order. 


The  gentleman  frcnn  Michigan  [Mr.  HookI  is  recognized 
for  5  minutes. 

Mr.  HOOK.  Mr.  Chairman,  this  amendment  provides 
that  there  may  be  expended  in  the  Great  Lakes  region 
$7,500,000.  When  it  is  realized  that  72  projects  have  already 
been  authorized  for  the  Great  Lakes  region,  it  seems  to  me 
if  we  are  not  entitled  to  the  sum  of  $7,500,000  to  get  them 
under  way  it  is  about  time  we  sat  up  and  took  notice  of 
some  of  these  appropriations  that  are  being  made. 

Mr.  MOTT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOOK.    Yes. 

Mr.  MOTT.  In  my  own  State  of  Oregon  river  and  harbor 
projects  to  the  extent  of  $1,396,000  have  already  been  au- 
thorized by  this  Congress.  Some  of  them  are  4  or  5  years 
old.  Would  it  not  be  just  as  fair  for  me  to  ask  the  Con- 
gress to  include  my  projects  specifically  for  the  sake  of 
Oregon  as  it  is  for  the  gentleman  to  ask  Congress  to  include 
Great  Lakes  projects? 

Mr.  HOOK.  I  may  say  to  the  gentleman  from  Oregon 
that  I  am  not  specifically  earmarking  any  single  project. 

Mr.  MOTT.    I  am  not  sasring  the  gentleman  is. 

Mr.  HOOK.  The  projects  are  scattered  over  a  great 
region  touching  eight  great  States,  a  region  where  there 
is  as  much,  if  not  more,  navigation  than  in  any  other  part 
of  the  United  States.  I  would  remind  the  gentleman  that 
an  improvement  project  touching  one  harbor  in  my  district 
was  authorized,  to  cost  $575,000.  Had  this  project  been 
undertaken,  the  great  ship  that  was  destroyed  awhile  back 
on  account  of  the  condition  of  the  harbor,  costing  over 
$400,000,  would  never  have  been  lost. 

Mr.  MOTT.    I  am  not  denying  that. 

Mr.  HOOK.  Right  around  the  great  Keweenaw  Waterway 
over  62,000,000  tons  of  traffic  pass  annually. 

Mr.  MOTT.    That  is  quite  true. 

Mr.  HOOK.  Gentlemen  coming  from  the  great  agricul- 
tural States  of  the  Midwest  ask  how  these  projects  would 
help  them.  I  answer  by  saying  that  this  great  inland  water- 
way carries  the  wheat  produced  in  their  agricultural  sec- 
tions, and  carries  to  the  large  smelters  the  ore  taken  from 
our  mines,  to  the  industrial  centers.  I  believe  it  carries 
more  navigation  and  is  more  Important  than  any  other 
single  section  in  the  United  States. 

All  we  are  asking  the  Members  of  Congress  to  do  by  this 
amendment  is  to  say  that  the  Corps  of  Engineers  of  the 
Army  may — not  shall — allocate  $7,500,000  to  the  Great  Lakes 
region. 

Mr.  MOTT.    Mr.  Chairman,  will  the  gentleman  yield?  ^ 

Mr.  HOOK.    I  yield. 

Mr.  MOTT.  Admitting  that  all  the  gentleman  says  is 
true,  and  I  think  it  is  true,  why  would  I  not  be  just  as  much 
justified  in  asking  Congress  to  authorize  the  War  Department 
to  construct  $250,000  worth  of  my  own  projects? 

Mr.  HOOK.  TTxe  gentleman  has  that  right  and  in  his  own 
time  may  submit  such  an  amendment. 

As  for  myself  at  this  time  I  ask  that  this  amendment  be 
passed. 

Mr.  SEARS.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  out  of  order  for  3  minutes. 

The  CHAIRMAN.  The  gentleman  \s  recognized  for  3 
minutes  in  opposition  to  the  amendment. 

Mr.  SEARS.  Mr.  Chairman,  the  reason  I  made  this  re- 
quest is  because  I  have  always  tried  to  comply  with  the  rules 
of  the  House.  I  did  not  make  a  point  of  order  against  my 
colleague  from  Oklahoma  when  he  was  discussing  the  canal, 
because  it  might  appear  I  was  trying  to  suppress  some  in- 
formation to  which  the  House  was  entitled.  When  a  mo- 
tion is  under  consideration  a  Member  may  only  discuss  the 
motion. 

On  Wednesday,  February  12,  as  appears  from  pages  1925- 
1927  of  the  Record,  I  discussed  some  of  the  advantages  of  the 
canaL  At  the  proper  time  I  shall  further  discuss  it,  but 
not  imder  the  rules  of  debate  when  it  is  contrary  to  the 
rules  of  the  House. 

Mr.  Chairman,  may  I  just  say  to  the  membership,  in  all 
sincerity,  speaking  as  Congressman  at  Large  from  Florida, 
t^hft^.  I  am  earnestly  and  honestly  convinced  the  canal  li 
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meritOTlous  and  that  It  l5  economical.  I  shall  undertake 
to  convince  my  colleagues  this  statement  is  true  and  then 
I  shall  rely,  as  I  always  have  done,  upon  their  good  judgment. 

Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 

Mr.  MOTT.  Mr.  Chairman,  I  offer  a  substitute  amendment 
to  the  amendment  offered  by  the  gentleman  from  Michigan. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mott  as  a  subrtltut* ■  f or  the  amend- 
ment offered  by  Mr.  Hook:  Add  to  the  amendment  the  followtng: 
-and  11.000.000  for  project*  auttiortzed  by  Congreas  In  Oregon." 

Mr.  MOTT.  If  the  amendment  proposed  by  the  gentle- 
man from  Michigan  is  sound  and  logical,  so  also  is  mine. 
I  should  like  to  see  the  Great  Lakes  district  get  $7,000,000. 
but  that  is  not  the  way  we  have  been  passli^  river  and 
harbor  legislation  in  the  Congress. 

Mr,  HOOK.    Will  the  gentleman  yield? 

Mr.  MOTT.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  HOOK.  Just  because  that  is  not  the  way,  does  the 
gentleman  think  we  should  be  penalized  now? 

Mr.  MOTT.  I  agrree  with  the  gentleman.  I  am  simply 
saying  if  we  undertake  to  pass  river  and  harbor  legisla- 
tion in  this  way  we  will  have  requests  from  Members  from 
every  district  in  the  United  States  to  earmark  all  of  this 
money,  and  I  have  Just  as  much  right,  and  gentlemen  from 
Florida,  California,  or  any  place  else  would  have  just  as 
much  right,  to  ask  for  earmarked  money  with  which  to 
prosecute  authorized  projects  in  my  State,  as  the  gentleman 
from  Michigan  has  to  ask  money  for  the  purpose  of  prose- 
cuting projects  in  his  particular  State. 

Mr.  HOOK.     Will  the  gentleman  yield? 

Mr.  MOTT.     I  yield  to  the  gentleman  from  Michigan. 

Mr.  HOOK.  May  I  ask  the  gentleman  if  he  has  intro- 
duced this  substitute  amendment  for  the  purpose  of  trying 
to  kill  the  amendment  of  the  gentleman  from  Michigan? 

Mr.  MOTT.  I  assure  the  gentleman  I  am  going  to  vote 
for  the  gentleman's  amendment,  and  in  txim  I  also  expect 
him  to  vote  for  my  substitute.  It  would  be  inconsistent  to 
do  otherwise,  although  I  still  say  that  this  is  not  the  proper 
way  to  take  care  of  this  situation. 

Mr.  Chairman,  as  I  stated  yesterday,  there  are  $300,000,000 
worth  of  river  and  harbor  projects  authorized  in  the  United 
States.  The  Budget  has  only  allowed  $100,000,000  to  be 
expended  on  these  projects;  therefore  we  can  only  prose- 
cute one-third  of  the  authorized  projects  in  the  United 
States.  Personally,  I  think  that  under  the  circumstances 
we  should  allow  the  Board  of  Army  Engineers  to  select  the 
projects  which  they  think  are  the  most  important  and  the 
most  urgently  in  need  of  immediate  construction.  That  is 
the  only  logical  way  to  take  care  of  the  matter.  That  is  the 
only  fair  way  to  take  care  of  the  situation.  I  do  not  like 
to  see  anyone  come  m  here  and  ask  us  to  earmark  a  par- 
ticular portion  of  these  projects  to  the  exclusion  of  others, 
but  since  an  amendment  has  been  offered  undertaking  to 
do  that,  I  contend  that  I  have  just  as  much  right  to  have 
the  projects  in  the  State  of  Oregon  earmarked  as  has  the 
gentleman  from  Michigan.  If  his  amendment  is  adopted  I 
believe  in  all  fairness  my  sxibstitute  amendment  should  also 
be  adopted. 

Mr.  MAY.     Will  the  gentleman  3^eld? 

Mr.  MOTT.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  In  the  $300,000,000  that  has  been  authorized 
by  the  Congress,  does  the  gentleman  Include  $205,000,000 
authorized  for  the  T.  V.  A.  in  the  Tennessee  River? 

Mr.  MOTT,     I  do  not. 

Mr.  MAY.    That  is  not  imder  the  War  Department  at  all. 

Mr.  MOTT.  I  include  only  regular  river  and  harbor 
projects  approved  by  the  Board  of  Army  Engineers  and  au- 
thorized by  the  Congress  and  included  in  the  river  and 
harbor  authorization  bill  passed  at  the  last  session  of  Con- 
gress. There  are  included  among  those  $1,396,000  worth  of 
projects  in  my  own  State,  and  if  any  projects  are  to  be 
earmarked  in  this  bill  I  want  the  Oregcm  lu'ojects  included 
in  that  earmarking. 

[Here  the  gavel  fell.l 

Mr.  MANSFIELD.  Mr.  Chairman,  I  offered  an  amend- 
ment a  while  ago  which  was  ruled  out  on  a  ptrint  of  order. 


Since  then  I  have  been  informed  that  the  War  Department 
holds  that  my  amendment  is  unnecessary,  as  the  law  will 
be  administered  in  exactly  the  same  manner  I  contemplated; 
therefore  it  is  immaterial  to  me  whether  the  amendment  is 
ruled  out  or  not. 

Mr.  MICHENER.    WUl  the  gentleman  yteld? 

Mr.  MANSFIELD.  I  yield  to  the  gentleman  from  Mich- 
igan. 

Mr.  MICHENER.  If  it  is  administered  that  way  the  effect 
which  the  gentleman  sought  by  his  amendment  will  be 
obtained? 

Mr.  MANSFIELD.  Absolutely.  We  do  not  know  whether 
it  will  be  obtained  or  not,  but  the  gentleman  will  be  eligible 
to  ask  for  it  just  the  same. 

Mr.  MICHENER.  As  a  matter  of  fact,  some  of  us  who 
are  Interested  In  the  Great  Lakes  region  conferred  with  the 
gentleman  from  Texas,  the  gentleman  from  Indiana,  and  a 
nimiber  of  others,  and  we  felt  that  the  only  possible  way  of 
getting  what  we  really  wanted  was  through  the  amendment 
which  was  ruled  out  on  a  point  of  order. 

Mr.  MANSFIELD.  I  will  make  this  statement,  which  will 
be  an  answer  to  the  gentleman's  question  or  any  others 
along  the  same  line. 

The  bill,  as  it  reads,  is  not  objectionable  from  my  point  of 
view,  and  I  believe  it  is  not  objectionable  from  the  gentle- 
man's point  of  view;  but  in  view  of  the  fact  that  the  Comp- 
troller General  has  to  approve  all  the  warrants  that  are 
issued,  I  was  fearful  he  would  limit  It  to  those  projects  that 
were  put  in  the  break-down  as  furnished  by  the  Budget. 
This  is  the  only  thing  I  feared. 

Mr.  FIESINGER,  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MANSFIELD.    I  yield. 

Mr.  FIESINGER.  I  am  in  favor  of  this  amendment,  and 
I  should  like  to  know  how  far  the  $7,500,000  would  go  to  com- 
plete the  projects  on  the  Great  Lakes  authorized  by  the 
Congress. 

Mr,  MANSFIELD.  I  am  not  prepared  to  answer  that 
question,  as  I  have  not  looked  up  the  figiu"es. 

Mr.  MAPES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MANSFIELD.     I  yield. 

Mr.  MAPES.  Does  the  gentleman's  information  which 
he  has  just  received  go  to  the  extent  of  saying  that  the  bill 
prohibits  the  use  of  any  part  of  this  $100,000,000  on  projects 
that  have  not  been  specifically  authorized  by  the  Congress? 
I  have  in  mind  Passamaquoddy  and  the  Florida  Canal. 

Mr.  MANSFIELD.  Those  measiurs  are  not  in  the  bill 
at  all. 

Mr.  MAPES.  And  the  gentleman  understands  no  part  of 
the  appropriation  will  be  used? 

Mr.  MANSFIELD.  None  whatever;  they  are  not  In  the 
bill.  They  were  in  the  Budget  recommendation,  but  not  in 
the  bill.  The  committee  itself  cut  those  things  out  of  the 
bUl. 

Mr.  MAY.    Mr.  Chairman.  wiH  the  gentleman  shield? 

Mr.  MANSFIELD.  I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  MAY.  I  would  call  attention  to  the  provision  in  the 
bill  which  I  think  covers  the  question  raised  by  the  amend- 
ment offered  by  the  gentleman  from  Texas: 

To  be  Immediately  available  and  to  be  expended  under  the 
direction  of  the  Secretary  ol  War  and  the  supervision  of  tbe  Chief 
of  Engineers: 

For  the  preservation  and  maintenance  of  existing  river  and 
harbor  works,  and  for  the  prosecution  of  such  projects  heretofore 
authorized  as  may  be  most  desirable  in  the  Interests  erf  commerce 
and  navigation. 

It  seems  to  me  that  this  language  provides  for  the  very 
thing  that  the  amendment  offered  by  the  gentleman  from 
Texas  sought  to  do. 

Mr.  MANSFIELD.    Part  of  it  only. 

Mr.  MAY.  It  puts  it  at  least  under  the  supervision  of  the 
Secretary  of  War,  subject  to  the  direction  of  the  Engineers, 
and  for  the  maintenance  ol  river  and  harbor  improvements 
that  have  been  authorized  by  Congress,  and  not  others,  and 
then  provides  they  shall  be  the  ones  most  desirable  in  the 
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Interest  of  commerce  and  navigation,  which,  I  think,  covers 
the  question. 

Mr.  MANSFIELD.  That  was  only  a  part  of  my  amend- 
ment, but  my  amendment  sought  further  to  remove  ear- 
marks that  I  was  afraid  the  Budget  would  place  upon  the 
frill,  I  was  afraid  it  would  be  considered  as  earmarked  for 
the  projects  the  Budget  had  recommended,  as  has  been  done 
in  similar  matters  heretofore. 

Mr.  MICHENER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MANSFIELD.    I  yield. 

Mr.  MICHENER.  Is  it  not  true  that  It  has  been  held  that 
authorization  by  Congress  or  no  authorization  where  work 
has  been  done  upon  a  project  the  Engineers  are  warranted 
in  using  further  money  in  the  prosecution  of  such  projects? 

Mr.  MANSFIELD.    I  have  been  so  told. 

Mr.  MICHENER.  And  the  real  purpose  of  the  amend- 
ment which  the  gentleman  offered  was  to  take  care  of  that 
situation. 

Mr.  MANSFIELD.     Partly. 

Mr.  MOTT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MANSFIELD.    I  yield  to  the  gentleman  from  Oregon. 

Mr.  MOTT.  They  cannot  use  this  money  unless  they  get 
it  by  appropriation. 

Mr.  MANSFIELD.  They  can  get  it  through  the  Public 
Works  Administration  perhaps. 

Mr.  MOTT.  And  may  I  call  the  gentleman's  attention  to 
a  situation  with  which  I  know  he  is  familiar,  the  proposed 
South  Jetty  of  the  Umpqua  River.  They  built  the  North 
Jetty  several  years  ago,  and  the  Board  of  Engineers  said 
in  its  report  that  unless  the  South  Jetty  was  also  built,  all 
the  money  expended  on  the  North  Jetty  would  be  wasted. 
We  have  been  trjring  for  years  to  get  the  money  to  build  the 
South  Jetty,  and  perhaps,  if  the  Engineers  are  given  a 
little  leeway  by  the  amendment  of  the  gentleman  from 
Michigan,  as  amended  by  my  substitute,  we  will  get  the 
South  Jetty  constructed. 

[Here  the  gavel  fell.] 

Mr.  BIERMANN.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  BIERMANN.  Mr.  Chairman,  can  we  not  vote  on 
these  amendments  now  and  get  them  out  of  the  way  so 
the  field  will  be  open  for  new  amendments?  There  is  a 
limited  amount  of  time  on  the  paragraph  and  if  we  are 
going  to  use  all  of  our  time  on  these  amendments  there 
will  not  be  any  time  left  to  debate  any  further  amendments. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Oregon  to  the  amendment 
offered  by  the  gentleman  from  Michigan. 

Mr.  CULKIN.  Mr.  Chairman,  may  we  have  the  amend- 
ment to  the  amendment  again  reported? 

The  Clerk  rejx>rted  the  Mott  amendment  to  the  Hook 
amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr,  MoTT)  there  were — ayes  20,  noes  83. 

So  the  amendment  to  the  amendment  was  rejected. 

The  CHAIRMAN.  The  question  now  recurs  on  the 
amendment  offered  by  the  gentleman  from  Michigan  LMr. 
HooK]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Pettengill)  there  were — ayes  20,  noes  83. 

So  the  amendment  was  rejected. 

Mr.  BIERMANN.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bixbmann:  Page  68,  line  21,  after  the 
word  ■•commission",  add:  "Provided,  That  none  of  these  funds 
shall  be  expended  on  the  so-called  9-foot  channel  in  the  upper 
Mississippi  River  between  the  Missouri  River  and  Minneapolis." 

Mr.  WHITl'lNGTON.  Mr.  Chairman,  I  make  the  point 
of  order  that  that  is  legislation  on  an  appropriation  bill. 

The  CHAIRMAN.  This  is  a  limitation  on  the  expendi- 
tures that  have  been  authorized  by  the  Congress,  and  the 
Chair  overrules  the  pwint  of  order.  The  gentleman  from 
Iowa  is  recognized  for  3  minutes. 

Mr,  BIERMANN.  Mr.  Chairman,  this  bill  provides  for  the 
possible  expenditure  in  1937  of  $25,000,000  on  the  upper  Mis- 


sissippi 9-foot  channel.  FVDr  several  hundred  miles  the  Mis- 
sissippi River  nins  along  the  border  of  my  State.  For  75  or 
100  miles  it  borders  my  district,  but  we  do  not  want  that 
kind  of  money  in  Iowa.  [Applause.]  It  is  money  thrown 
away  on  a  sjfTstem  of  transportation  as  obsolete  and  as  out 
of  date  as  the  oxcart.  Today,  and  for  3  or  4  months  last 
past,  that  channel  has  been  solidly  frozen  over,  and  it  will 
be  frozen  over  for  several  months  more.  For  4  or  5  months 
every  year  there  is  no  transportation  possible  in  our  part 
of  the  Mississippi  River.  In  1934.  according  to  the  testi- 
mony in  the  hearings  held  February  18  and  19,  1935.  before 
the  Board  of  Review  of  the  P.  W.  A.,  the  total  tonnage  car- 
ried on  the  upper  Mississippi  channel  was  146.000  tons. 
T.  C.  Ashbum.  Jr..  assistant  to,  the  president  of  the  Inland 
Water  Transportation  Co.,  wrote  me  under  date  of  February 
24.  1934,  that  the  freight  rates  on  the  new  9-foot  channel 
will  be  the  same  as  they  are  now.  Therefore,  we  have  no 
reason  to  expect  that  the  tonnage  will  be  any  larger  with 
a  9-foot  channel  than  with  a  6-foot  channel,  the  freight 
rates  being  the  same.  But  the  proposition  Is  to  dimip  $156,- 
000,000  Into  this  project,  and  at  this  particular  time  $25,- 
000,000,  and  although  that  is  along  the  State  of  Iowa  and 
along  my  own  district  for  75  miles,  we  do  not  want  that 
kind  of  money.     [Applause.] 

Mr.  DINGELL.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment.  In  voicing  my  oppositicm,  I  wish  to  state  my 
position  in  regard  to  appropriations  pertaining  to  rivers  and 
harbors.  A  great  deal  has  been  said  here  about  logrolling 
from  time  to  time.  Therefore  I  favor  the  Army  engineers' 
j>assing  upon  the  feasibility,  the  desirability,  and  the  practi- 
cability of  any  proposal  that  is  made  here  before  Congress 
so  far  as  the  river  and  harbor  improvements  are  concerned, 
but  at  the  same  time  I  do  not  want  to  be  i>ut  in  a  position, 
after  Congress  declares  that  the  recommendation  of  the 
Army  engineers  is  correct  and  then  passes  upon  a  certain 
project,  of  later  on  as  a  Member  of  Congress  being  com- 
pelled to  go  before  the  Board  of  Army  Engineers  and  do  log- 
rollinig  before  that  body.  If  there  is  to  be  any  logrolling,  I 
prefer  to  do  it  for  my  district  myself. 

In  this  instance  the  gentleman  from  Iowa  [Mr.  Bixrmanw] 
states  they  do  not  want  that  kind  of  money  in  Iowa,  that 
it  is  not  worth  spending.  I  grant  that  is  correct  as  it  ap- 
plies to  spending  money  on  the  upper  Mississippi  River,  but 
does  not  apply  to  the  Great  Lakes.  For  on  the  great  im- 
salted  seas  we  really  have  something.  The  gentleman  said 
that  146,000  tons  went  down  that  river  in  1  year.  During 
the  rush  season  we  have  146,000  tons  going  down  the  De- 
troit River  every  30  minutes.  We  have  something  to  brag 
about.  We  have  the  greatest  shipping  development  in  the 
entire  world.  My  time  is  too  brief  to  go  into  the  subject  of 
volume  and  where  it  c«nes  from,  but  I  will  say  to  the 
gentleman  that  Iowa  and  the  great  Northwest  agricultural 
areas  ship  many  of  their  products  down  the  Great  Lakes. 
I  want  to  add,  Mr.  Chairman,  there  is  no  reason  why  we 
should  go  and  make  an  appeal  to  the  Army  engineers 
about  some  project  that  they  have  previously  approved. 
Why  cannot  Congress,  after  the  Army  engineers  have  ap- 
proved a  project,  declare  such  a  project  should  be  com- 
pleted? There  are  altogether  too  many  projects  up  in  the 
air,  incomidete.  One  jetty  is  completed  in  Mr,  Mott's  dis- 
trict, and  the  other  is  not.  Then  we  have  to  go  out  and  do 
some  log-rolling  with  the  Army  engineers  in  order  to  obtain 
completion  of  the  other  jetty,  and  that  should  not  be  nec- 
essary. "Hie  Congress  should  say  whether  that  other  jetty 
should  be  completed  at  one  and  the  same  time  and  not  when 
it  pleases  the  Army  engineers.  There  are  eight  States — 
Michigan,  Minnesota,  Wisconsin,  Illinois,  Indiana,  Ohio, 
Pennsylvania,  and  New  York — that  are  involved  in  any- 
thing that  concerns  the  Great  Lakes. 

The  CHAIRMAN.  The  time  of  the  gentleman  frtmi  Mich- 
igan has  expired-     [Applause.] 

Mr.  RICH.  Mr.  Chairman,  I  congratulate  the  gentleman 
from  Iowa  [Mr.  BiERMAim].  Ks  attitude  is  one  of  real  rep- 
resentation when  he  is  trying  to  stop  mtmey  frcmi  being 
squandered,  and  I  take  my  hat  off  to  him  oar  any  other  Rep- 
resentative who  does  not  want  mxMiey  sprait  foolishly.  He 
knows  he  has  railroads  out  in  that  couiUiy  that  can  take 
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care  of  conditions  as  they  are  today,  and  It  is  not  necessary 
to  sink  this  money  in  a  river  that  is  frozen  over  half  the 
time  and  will  do  nobody  any  good  at  any  time.  It  is  simply 
a  waste  of  funds.  We  will  all  be  held  accountaWe  for  some 
of  this  expenditure.  We  should  spend  the  money  where  it 
will  do  some  good  but.  as  the  gentleman  said,  not  squander 
the  money  foolishly.  We  have  been  doing  that  for  4  or  5 
years,  and  we  must  stop  it. 

Mr.  MAY.  Probably  it  would  be  good  business  to  coti- 
pete  with  those  railroads  that  have  borrowed  so  much  money 
from  the  Reconstruction  Finance  Corporation. 

Mr.  RICH.  You  will  have  to  take  care  of  all  of  the  rail- 
roads in  the  coxmtry  after  awhile,  because  you  will  have 
them  all  bankrupt  by  making  such  ridiculous  proposals  as 
this. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RICH.    Yes. 

Mr.  BLANTON.  Is  It  not  a  fact  that  what  has  been 
going  on  in  our  country  during  the  past  few  years  has  made 
conditions  in  the  last  year  in  the  gentleman's  district  the 
best  he  has  known  in  a  long  time? 

Mr.  RICH.  No.  sir:  never  in  God's  world.  [Laughter.] 
The  reason  we  are  pro;;pering  up  there  is  because  we  are 
out  working  to  do  things,  but  il  we  go  on  much  longer  with 
some  of  these  unlawful,  illegal  laws  that  you  have  passed  the 
last  2  years,  you  will  bankrupt  this  Nation,  and  I  want  to  say 
to  the  gentleman,  nobody  in  this  Congress  knows  that  better 
than  the  gentleman  from  Texas.     [Laughter  and  applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Pennsylvania  has  expired. 

Mr.  FERGUSON.  Mr.  Chairman,  I  rise  in  opposition  to 
the  pro-forma  amendment, 

Mr.  Chairman.  I  hesitate  to  take  the  floor  again  at  this 
late  hour,  but  the  gentleman  from  Florida  made  such  an 
impassioned  plea  about  the  President  and  the  unemploy- 
ment situation  that  I  felt  it  my  duty  to  come  back.  I  am 
trying  to  save  the  gentleman  from  Florida  from  being  in 
the  position  of  spending  five  or  ten  million  dollars  digging  a 
canal  down  there  and  having  it  abandoned  because  he  does 
not  have  the  authority  of  Congress  to  continue  to  dig.  I 
have  nothing  against  any  of  these  five  projects  to  which  I 
have  referred.  I  am  willing  to  study  each  one  on  its  merits. 
I  do  not  want  to  be  in  the  positi(Hi  of  being  a  Member  of 
Congress  that  voted  emergency  funds  and  allotted  one- 
tenth  the  amount  necessary  to  complete  those  projects,  and 
then  a  year  later  have  the  ApprorH-iations  Committee  say. 
"No;  we  cannot  appropriate  funds  for  this  because  they  did 
not  have  congressional  autliority."  Everyone  in  this  Con- 
gress that  has  a  project  in  which  he  is  interested  should 
make  an  effort  to  bring  those  projects  befcff«  the  correct 
committee,  and  have  that  committee  pass  on  the  project 
and  have  it  authorized  by  Congress  so  they  will  have  a 
chance  to  be  completed. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Okla- 
homa has  expired. 

Mr.  BLANTON.  Mr.  Chairman,  I  have  in  my  hands  a  re- 
cent letter  which  the  firm  of  our  distingiiished  colleague 
from  Pennsylvania  [Mr.  Rich]  this  year  wrote  to  one  of 
their  customers,  at  the  top  of  the  letterhead  being  "Wool- 
rich  Woolen  Mills"  and  then  "John  Rich  k  Bros.",  written 
from  Woolrich,  Pa.,  which  begins: 

Dbaji  Customoi:  "Time  marches  on":  1935  has  passed  Into  his- 
tory. Woolrich  enjoyed  one  of  the  best  years  In  Its  105  years  of 
existence. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  a  point 
of  order. 

Mr.  BLANTON  (continuing).  I  wish  I  could  read  this 
letter  to  you. 

Mr.  RICH.  That  is  good.  We  are  doing  that  in  spite  of 
this  administration.     [Laughter  and  applause.] 

Mr.  BLANTON.  The  gentleman  said  that  was  the  best 
year  in  his  105  years  of  existence. 

Mr.  RICH.  No:  I  did  not  personally  write  it;  but  that 
is  true,  nevertheless. 

Mr.  BLANTON.  The  letter  is  signed  "S.  B.  Rich"  and 
speaks  for  the  f\nn  of  John  Rich  k  Bros^  which  is  the  firm 


and  business  of  our  distingxiished  friend  from  Pennsylvania 
[Mr.  Rich]. 

Mr.  RICH.  I  did  not  write  that  letter.  My  brother  wrote 
it.  and  it  is  true,  good  business  by  a  concern  who  manufac- 
tures good  merchandise. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman.  I  ask  for 
a  nding  on  the  point  of  order. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Texas  [Mr.  Blantow]  has  expired. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  I  made  a 
point  of  order  against  the  gentleman  from  Texas  and  I  ask 
for  a  ruling  If  the  point  of  order  is  sustained,  I  will  ask 
that  the  remarks  be  stricken  out.  I  insist  on  a  ruling,  Mr. 
Chairman. 

The  CHAIRMAN  (Mr.  Parsons).  The  point  of  order 
came  too  late  to  strike  it  out.  The  gentleman  had  already 
completed  reading  what  he  read. 

Mr.  MARTIN  of  Massachusetts.  I  made  the  point  of  or- 
der, and  just  because  the  gentleman  from  Texas  kept  on 
talking  is  no  fault  of  mine. 

Mr.  BLANTON.  Mr.  Chairman,  I  make  the  point  of  or- 
der that  the  point  of  order  came  too  late. 

The  CHAIRMAN.  The  gentleman  had  already  read  into 
the  Record  all  that  he  did  read  before  the  gentleman  from 
Massachusetts  made  the  point  of  order. 

Mr.  MARTIN  of  Massachusetts.  Where  did  I  make  my 
point  of  order? 

The  CHAIRMAN.  Just  as  the  gentleman  had  completed 
reading  what  he  did  read. 

Mr.  MARTIN  of  Massachusetts.  When  he  started  to 
read  the  letter.  That  is,  when  I  made  the  point  of  order — 
just  as  he  started  to  read  that  letter.    I  ask  for  a  ruling. 

The  CHAIRMAN.  The  gentleman  had  completed  the 
reading  of  the  letter. 

Mr.  BLANTON.  I  want  to  be  heard  on  the  point  of  order, 
Mr.  Chairman. 

Mr.  MOTT.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  MOTT.  Is  the  time  now  being  consumed  by  this 
argument  being  taken  out  of  the  time  that  was  allotted  for 
debate  on  this  paragraph? 

The  CHAIRMAN.     It  is  not. 

Mr.  BLANTON.  I  ask  for  recognition  on  the  point  of 
order,  Mr.  CHiainnan. 

The  CHAIRMAN.  The  Chair  has  already  overruled  the 
point  of  order. 

Mr.  BLANTON.  Mr.  crhairman.  Inasmuch  as  I  secured 
unanimous  consent  to  extend  my  remarks,  I  will  now  finish 
what  I  had  intended  to  say  when  my  good  friend  from 
Pennsylvania  [Mr.  Rich]  took  up  practically  all  of  my  time 
with  his  interjections. 

I  did  want  to  finish  reading  this  very  interesting  letter 
which  my  friend's  firm.  John  Rich  b  Bros.,  of  Woolrich,  Pa., 
recently  wrote  to  their  "Dear  Customer",  as  this  letter 
brings  most  encouraging  and  flattering  news  to  our  Presi- 
dent in  the  White  House,  but  since  my  good  friend  from 
Massachusetts  [Mr.  Martin]  made  a  point  of  order  that 
stopped  me  frcwn  reading  the  balance  of  it,  I  will  respect 
his  rights  and  will  mention  no  part  of  the  balance  of  it. 

Otrr  distinguished  friend  from  Pennsylvania  [Mr.  Rich] 
is  one  of  the  active  spokesmen  and  straw  bosses  here  on 
the  floor  for  his  Republican  Party  on  his  side  of  the  aisle, 
hence  a  frank,  honest  admission  from  him  based  on  his 
conscientious  judgment  and  conviction  regarding  the  good 
that  President  Franklin  D.  Roosevelt  and  his  Democratic 
administration  has  accomplished  is  of  unusual  value  to  the 
country. 

During  his  speech  a  few  minutes  ago  he  asserted  that 
we  would  have  the  railroads  all  bankrupt  shortly,  and  I  got 
him  to  yield  to  me,  when  the  foUowing  colloquy  occurred: 

Mr.  BLANTON.  Is  It  not  a  fact  that  what  has  been  going  on  In 
our  country  during  the  past  few  years,  has  made  conditions  in 
the  last  year  In  the  gentleman's  district  the  best  he  has  known 
for  a  long  time? 

Mr.  Rich.  No,  sir;  never  In  God's  world.  (Laughter.)  The  rea- 
son we  are  prospering  up  there  is  because  we  are  out  working  to 
do  things,  but  If  we  go  on  much  longer  with  some  of  these  un- 
lawful, megal  Uws     •     •     •     wUl  bankrupt  the  NaUon. 
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It  is  very  clear  that  our  friend  was  then  talking  politics 
for  Republican  hcmie  consumption,  because  right  after  that 
when  I  brought  to  his  attention  the  letter  which  his  brother 
recently  wrote  for  his  firm,  John  Rich  &  Bros.,  of  Woolrich, 
Pa.,  to  their  "Dear  customer",  they  made  the  assertion  that 
during  1935  they  "enjoyed  one  of  the  best  years  of  their 
firm's  105  years  of  existence." 

This  matter  is  of  extreme  importance,  for  never  again 
will  our  friend  be  able  to  take  the  floor  and  deny  that  Pres- 
ident Franklin  D.  Roosevelt  and  his  administration  has  done 
much  for  John  Rich  ii  Bros.,  of  Woolrich,  Pa.  They  were 
given  in  1935  the  best  year  in  their  105  years  of  existence. 

The  CHAIRMAN.  The  gentleman  from  Florida  [Mr. 
Green]  is  recognized  for  1  minute. 

Mr.  GREEN.  Mr.  Chairman,  I  wish  to  say  that  I  appre- 
ciate the  statement  just  made  by  the  gentleman  from  Okla- 
homa [Mr.  Ferguson]  that  it  is  in  all  probability  his  inten- 
tion to  go  along  with  us  for  further  authorization  of  these 
projects.  Upon  that  indication,  however,  the  Congress  does 
not  lose  its  responsibility  to  carry  on  projects  where  workers 
are  now  employed.  Think  of  the  Grand  Coulee  project. 
Have  you  gentlemen  visited  it?  It  was  my  pleasure  to  visit 
it  last  fall.  Shall  we  abandon  such  projects  as  the  Grand 
Coulee  and  the  Florida  canal  simply  because  they  have  not 
run  the  gauntlet  of  detailed  congressional  legislation?  They 
were  begun  during  grave  emergency.  We  did  not  have  time 
for  delay  and  dilly-dally.  It  was  the  time  for  action,  not 
talk.  People  were  unemployed  and  destitute.  We  must  keep 
faith  by  carrying  on  these  obligations. 

Mr.  MOTT.    Will  the  gentleman  yield? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Flor- 
ida has  expired. 

Mr.  MOTT.  I  understand  the  people  of  your  own  State  do 
not  want  that. 

Mr.  GREEN.    Oh.  yes;  they  do,  99  percent  of  them. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Flor- 
ida has  expired. 

Mr.  CURLEY.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  CURLEY.  Is  the  discussion  that  is  now  going  on 
being  taken  out  of  the  total  time  allotted  to  the  discussion  of 
amendments  to  this  paragraph?  I  do  not  want  to  speak  on 
the  pending  amendment,  but  I  desire  to  offer  an  amendment 
to  another  paragraph. 

The  CHAIRMAN.  The  gentleman  will  have  the  opportu- 
nity to  offer  amendments  to  other  sections,  and  the  Chair 
win  recognize  the  gentleman. 

All  time  has  expired. 

Mr.  BIERMANN.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  amendment  may  again  be  read. 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  again 
read  the  amendment  offered  by  the  gentleman  from  Iowa. 

There  being  no  objection,  the  Clerk  again  read  the  amend- 
ment. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Iowa. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  BiERMANN)  there  were — ayes  56,  noes  59. 

So  the  amendment  was  rejected. 

Mr.  MOTT.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mott:  Page  68.  line  10,  after  the  word 
"law",  strtke  out  "$138,677,899"  and  insert  In  lieu  thereof 
"•167.677.899." 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Oregon. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Flood  control.  Mississippi  River  and  tributaries:  For  prosecuting 
work  of  flood  control  In  accordance  with  the  provisions  of  the  Flood 
Control  Act.  approved  May  15.  1928  (U.  S.  C.  title  33.  sec.  702a). 
and  for  the  purchase  of  motor-propeUed  passenger-canylng 
vehicles  and  motor  boats,  for  official  use,  not  to  exceed  M7.325, 
$15000.000. 

Mr.  MANSFIELD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 


Mr.  Chairman,  solely  for  the  purpose  of  keeping  the  record 
straight,  permit  me  to  call  attenticm  to  one  matter.  My  dis- 
tinguished friend  the  gentleman  from  Florida  [Mr.  Green] 
awhile  ago  seemed  to  have  the  impression  that  the  Florida 
canal  and  the  Grand  Coulee  Dam  were  in  the  same  category. 
He  is  in  error  in  this  impression.  The  Grand  Coulee  Dam 
was  authorized  by  Congress  in  the  river  and  harbor  bill  of 
last  August.  It  was  put  in  that  bill  as  a  Senate  amendment 
and  accepted  in  conference  by  vote  of  the  House.  The  Florida 
canal  has  never  been  authorized  by  Congress. 

Mr.  WHl'ri'lNGTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MANSFIELD.    Yes. 

Mr.  WHl'l'l'lNGTON.  That  project  was  put  in  the  river 
and  harbor  bill  but  was  never  approved  or  recommended  by 
the  Rivers  and  Harbors  Committee,  was  it? 

Mr.  MANSFIELD.  Congress  ordered  a  survey  of  the  Florida 
canal  in  the  act  of  1919.  The  Board  of  Engineers  of  the  War 
Department  has  never  reported  back  to  Congress  the  results 
of  the  survey. 

Mr.  WHrrriNGTON.  Then  my  question.  Mr.  Chairman,  is 
that  the  Committee  on  Rivers  and  Harbors  had  never  ap- 
proved this  Grand  Coulee  project,  although  it  was  in  the 
rivers  and  harbors  bill. 

Mr.  MANSFIELD.  It  was  not  brought  before  the  Commit- 
tee on  Rivers  and  Harbors. 

Mr.  WHrrriNGTON.  Then  the  gentleman's  committee 
could  not  have  approved  it. 

Mr.  MANSFIELD.  It  was  put  in  the  bill  as  a  Senate 
amendment  and  accepted  by  the  House  in  conference. 

Mr.  WHl'l'l'lNGTON.  Exactly;  so  it  was  not  recommended 
by  the  Board  of  Engineers  of  the  War  Department. 

Mr.  MANSFIELD.     No. 

Mr.  DIMOND.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MANSFIELD.    I  yield. 

Mr.  DIMOND.  I  am  very  much  interested  in  knowing 
how  the  $100,000,000  for  new  projects  authorized  in  the  bill 
is  to  be  expended;  that  is  to  say,  how  and  by  whom  the 
projects  are  to  be  selected?  I  have  been  told  by  at  least 
one  person  that  only  those  projects  will  be  considered 
that  are  covered  on  pages  34  and  35  of  the  hearings.  Other 
people  have  told  me  that  it  lies  within  the  power  of  the 
Board  of  Engineers  of  the  War  Department  to  select  such 
of  the  approved  projects  as  th?  Board  may  see  fit  without 
being  limited  to  that  list. 

Mr.  MANSFIELD.  It  is  within  the  discretion  of  the  Sec- 
retary of  War  and  the  Chief  of  Engineers. 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MANSFIELD.    Yes. 

Mr.  CULKIN.  It  is  a  fact,  reverting  to  the  point  made  by 
the  gentleman  from  Mississippi,  that  the  Board  of  Engineers 
made  a  detailed  report  on  the  Grand  Coulee  proposition 
back  in  1927  in  which  they  foimd  it  was  uneconomiciil  and 
recommended  against  it.    Is  not  this  true? 

Mr.  MANSFIELD.    I  believe  so,  under  the  "308"  report. 

Mr.  CULKIN.    They  made  a  very  extended  report. 

Mr.  MAY.  Then  who  authorized  it  if  the  Congress  has 
not;  who  started  it? 

Mr.  MANSFIELD.  It  was  first  authorized  by  the  P.  W.  A. 
and  large  expenditures  were  made  upon  it.  Later,  a  pro- 
vision for  it  was  put  in  the  rivers  and  harbors  bill  of  last 
August  as  a  Senate  amendment  and  the  House  accepted  it 
in  conference. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  MANSFIELD.    I  yield. 

Mr.  DUNN  of  Pennsylvania.  Is  it  not  a  fact  that  the 
$100,000,000  provided  in  this  appropriation  is  to  be  used  for 
construction  purposes? 

Mr.  MANSFIELD.     I  so  understand  the  bill. 

Mr.  DUNN  of  Pennsylvania.  This  $100,000,000  is  not  for 
military  purposes. 

Mr.  MANSFIELD.    Not  at  all. 

Mr.  DUNN  of  Pennsylvania.  It  is  for  construction  pur- 
poses.   

Mr.  MANSFIELD.    Yes. 
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Mr.  DUNN  of  Pennsylvania.    To  put  men  to  worfc 
Mr.  MANSFIELD.     Yes, 

[Here  the  gavel  felLl 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks  in  the  R>cor». 

The  CHAIRMAN.    Without  objection  it  is  so  ordered. 

Tliere  was  no  objection. 

The  CHAIRMAN.  The  Chair  recogniaes  the  gentleman 
from  New  York  [Mr.  Cuhlby],  for  5  minutes  in  opposition  to 
the  pro-forma  amendment  of  the  gentleman  frwn  Texas. 

Mr.  CURLEY.  Mr.  Chairman,  while  I  am  just  a  new 
Member  of  the  House  of  Representatives.  I  am  by  no  mean4 
a  neophj-te  in  legislative  halls.  I  am  not  a  member  of  the 
committee  which  considered  this  matter. 

My  attention,  however,  has  been  called  today  to  an  item 
in  this  appropriation  bill  for  $2,120,000.  Inchided  in  thia 
item  is  an  appropriation  of  $700,000  for  the  widening  and 
deepening  of  the  Harlem  Ship  Canal.  New  York  City.  Mayt 
I  congratulate  and  thank  the  committee  for  giving  this 
matter  their  favorable  consideration.  It  has  been  pending 
many  years  and  the  people  of  the  city  of  New  York,  par- 
ticularly in  the  Boroughs  of  Manhattan  and  the  Bronx,  have! 
been  advocating  this  very  much  desired  improvement  tot 
many,  many  years.  My  predecessor  in  the  House,  a  Member 
ot  this  body  tar  some  17  years,  was  the  first  one  to  take 
up  the  cause  of  this  great  major  Improvement  In  the  cltji 
of  New  York.  It  is  my  purpose  in  taking  the  floor  at  thi3 
time  to  give  you  my  impressions  and  to  express  my  apjM-e-. 
elation  of  the  work  of  the  gentleman  who  preceded  me  in 
this  House,  the  Honorable  Anthcxiy  J.  GriAn. 

Mr.  Chairman,  I  ask  unanimous  consent  to  revise  and 
extend  my  remarks  in  the  Record  and  to  include  therein 
a  communication  which  I  received  from  the  Bronx  Board 
of  Trade  in  the  Borough  and  County  of  the  Brcmx. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  th^ 
gentleman  from  New  York? 

There  was  no  objection.  | 

Mr.  CURLEY.  Mr.  Chairman,  the  letter  referred  to  above» 
dated  Fetouary  13,  1936,  is  as  follows: 

Pkbbuast    13.   1936. 
Hon    Edwaso  W.  Cvru.rr. 

House  Office  Building,  Washington.   D.  C.  ' 

Dkak  ICk.  Cttklxt:  We  have  been  adviaed  that  an  appropria-* 
Uon  Is  now  pending  In  Congress  providing  for  the  widening  and 
deepening  of  the  Harlem  River  Ship  Canal,  an  Improvement 
which  we  have  been  urging  for  many  years  as  essential  to  th^ 
Indiutrlai  development  of  Bronx  waterways. 

This  appropriation,  amounting  to  9700.000,  haa  been  endarse<l 
by  city  and  borough  officials  of  New  York  and  is  contained  In 
a  recommendation  by  MaJ.  Gen.  Edwin  Markham.  for  funds  to 
carry  on  War  Department  work  In  this  eone  during  the  coming 
year.  This  is  entirely  in  accord  with  the  present  status  of  the 
improvement,  the  work  of  which  Is  to  be  iuxlertaken  by  thfl 
War  Department,  ie^al  requirements  having  been  met  by  thq 
deeding  of  land  to  the  Federal  Government  by  State  Attorney 
General  John  J.  Bennett. 

It  is  also  our  understanding  that  the  War  Department  will 
employ  reli^  workers  in  the  project  and  that  reereattonal  plan^ 
for  territory  adjacent  to  the  Harlem  River  ailp  Canal  Is  being 
held  up  by  Park  Commissioner  Moses  pending  completion  of  tha 
work.  In  connection  therewith,  the  request  for  funds  to  deepen, 
and  widen  the  canal  has  been  recommended  to  the  S.  R.  A.  both; 
by   Mayor  LaGuardla  and   Major   General  Iiiarkhaiii. 

In  view  of  the  urgency  of  this  Improvement  dormant  for  many! 
years  despite  its  necessity  to  the  industrial  growth  ot  the  Bronx 
arul  as  an  exem^plary  public  relief  works  project,  may  we  enllsit 
your  support  in  urging  through  Congress  early  ratiflcation  of| 
the  appropriation?  Likewise,  should  It  appear  that  the  generaH 
works  plan  of  which  the  Harlem  River  Ship  Canal  is  a  part  lai 
unlikely  to  gain  early  approval,  is  it  possible  to  introduce  a  spe- 
cial measure  providing  for  this  one  project  as  an  improvement^ 
promoting  local  industrial  activity  and  providing  increased  work'' 

Knowing  of   yoxir   willingness   to   further   local   legislation   bene- 
ficial to  the  civic  and  business  expansion  of  the  Bronx,  we  assure 
you  of  our  appreciation  for  any  efforts  expended  In  thto  illrectian^ 
Sincerely    yours. 

Wm.  E.  Mattbkws. 
Executive  Secretary. 

The  Clerk  read  as  follows: 

Gwc.  a.  No  part  ot  any  money  appropriated  by  this  act  shall  bei 
used  for  maintaining,  driving,  or  (^lerating  any  Government- 
owned  motor-propelled  passenger-carrying  rehlcie  aaslgnfid  for  the' 
exclusive  use  of  persons  other  than  the  Secretary  oC  War  and) 
medical  officers  on  out-patient  medical  aemce. 


Mr.  BIERMANN.  Mr.  Chairman.  I  moye  to  strike  out  the 
last  word. 

Mr.  POWERS.  Mr.  Chairman,  I  ask  unanimous  conser.t 
that  all  debate  on  this  section  and  all  amendments  thereto 
close  in  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  BIERMANN.  Mr.  Chairman,  a  few  dajrs  ago  I  re- 
minded the  committee  that  a  large  number  of  them  had 
been  talking  about  economy  on  the  flocw  of  this  House.  All 
this  talk  about  economy  is  empty  and  meaningless  unless 
we  economize  where  the  big  money  is  spent.  The  big  money 
is  spent  in  just  two  items — paying  for  past  wars  and  jH^e- 
pcuring  for  more  wars  in  the  future.  At  that  time  I  inserted 
in  the  Rkcord  flgtires  showing  that  in  the  fiscal  year  1937, 
if  this  bill  is  passed  and  if  the  Budget  estimate  on  the  Navy 
is  passed,  we  will  spend  for  past  wars  and  for  future  wars 
$4,685,000,000.  I  submit  that  no  Member  who  votes  for  that 
kind  of  program,  or  even  for  a  major  part  of  it,  has  any 
right  at  all  to  go  out  into  his  district  and  tell  the  people 
that  he  is  for  economy,  because  it  is  just  not  so. 

Mr.  MARCANTONIO.     Will  the  gentleman  yield? 

Mr.  BIERMANN.  I  yield  to  the  gentleman  fnxn  New 
York. 

Mr.  MARCA>rrONIO.  When  we  talk  about  economy,  Ut 
us  bear  in  mind  the  amount  of  money  we  will  have  to  ap- 
proiM-iate  for  the  unemirfoyed. 

Mr.  BIERMANN.  That  is  when  we  will  hear  the  big  talk 
about  economy. 

Mr.  Chairman,  unless  a  Member  with  prior  right  offers  a 
motion  to  recommit,  I  expect  to  offer  such  a  motion,  witxi 
instructions  to  the  committee  to  bring  back  a  bill  reducing 
these  appropriations  below  $400,000,000,  and  providing  thiit 
none  of  the  reduction  shall  be  taken  out  of  the  Air  Corps 
or  out  of  the  Chemical  Warfare  Service.  ITie  bill  noAV 
carries  appropriations  totaling  $543,000,000.  If  my  motion 
prevails,  there  will  be  saved  $143,000,000,  which  will  be  a  nica 
tidy  sum  to  devote  to  relief  when  the  time  comes  to  vote  for 
relief  measures.  We  cannot  cut  down  on  relief.  If  we  ha\'a 
a  certain  number  of  men  ready  to  starve  to  death,  we  caimot 
say  that  we  will  cut  the  appropriation  20  percent  and  allow 
one-fifth  of  them  to  starve.  We  have  to  provide  for  100 
percent  of  the  starving  people. 

Mr.  Chairman,  with  no  nation  to  prepare  against,  and 
with  a  purely  inexcusable  expenditure  that  no  one  on  this 
floor  has  attempted  to  really  defend,  we  will  have  the  oppor- 
tunity shortly  to  save  $143,000,000  by  agreeing  to  the  motion 
I  shall  offer.  We  have  one  more  paragraph  to  read.  If 
there  is  anyone  on  this  floor  who  can  give  a  reason  why  we 
have  to  appjrehend  an  invasion  by  any  one  foreign  power  or 
any  combination  of  foreign  powers  I  hope  he  will  get  up  on 
this  floor  and  tell  us  the  reason. 

Mr.  Chairman,  I  ask  for  a  favorable  vote  on  my  moticm  to 
recMnmit. 

[Here  the  gavel  fell.] 

The  Clerk  read  as  follows: 

Sbc.  3.  No  part  of  any  appropriation  made  by  this  act  shall  bo 
used  in  any  way  to  pay  any  expense  In  connection  with  the  con- 
duct, operation,  or  management  of  any  p>ost  exchange,  branch 
exchange,  or  subexchange  within  any  State.  Territory,  or  the  Dis- 
trict of  Columbia,  save  and  except  for  real  assistance  and  con- 
venience to  military  personnel  and  civilians  employed  or  serving 
at  military  posts  and  to  retired  enlisted  naval  p>ersonnel  in  supply- 
ing them  with  articles  of  ordinary  use,  wear,  and  consumption  not 
furnished  by  the  Government. 

Mr.  McPARLANE.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  McFaklaots:  Page  74.  after  line  25.  Insert  a 
new  paragraph  as  follows: 

"S»c.  4.  That  as  to  contracts  or  subcontracts  in  excess  of  910,000 
no  appropriation  contained  in  this  act  shall  be  available  for  the 
payment  of  a  profit  In  excess  of  10  percent  to  any  contractor  or 
subcontractor  for  the  construction  and  or  manufacture  of  any 
complete  aircraft  or  ordnance  material,  or  any  portion  thereof." 

Mr.  PARKS.  Mr.  Chairman,  will  the  gentleman  yield  for 
a  brief  question? 


Mr.  McPARLANE.    Yes. 

Mr.  PARKS.  Is  that  the  same  language  carried  In  the 
Navy  bill  every  year? 

Mr.  McPARLANE.  In  substance  that  Is  correct.  This 
amendment  carries  out  the  same  intention  as  the  10  percent 
limitation  applying  to  naval  expenditures. 

Mr.  PARKS.    I  do  not  see  any  objection  to  it. 

Mr.  McPARLANE.  Mr.  Chairman,  I  do  not  care  to  detain 
the  Committee,  but  I  just  want  to  make  the  statement  that 
the  substance  of  this  amendment  is  the  same  as  the  pro- 
vision that  now  applies  to  the  Navy  in  legislation  enacted 
by  the  last  Congress,  and  I  see  no  reason  why  it  should  not 
be  adopted  unanimously,  and  I  hope  the  Committee  will 
approve  of  the  amendment.  It  has  the  approval  of  the 
chairman  of  the  subcommittee,  as  I  tmderstand  it.  The 
adoption  of  this  limitation  will  save  for  the  taxpayers  mil- 
lions of  dollars  in  expenditures  that  will  be  made  in  pur- 
chases by  the  War  Department  imder  this  bilL  So  I  hoj)e 
the  Committee  will  unanimously  approve  this  amendment. 

The  amendment  was  agreed  to. 

Mr.  CULKIN.    Mr.  Chairman,  I  move  to  strike  out  the  last 

word. 

Mr.  POWERS.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  paragraph  and  all  amendments  thereto 
close  in  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  CULKIN.  Mr.  Chairman.  I  rise  at  this  time  for  the 
purpose  of  extending  to  the  members  of  this  Committee  on 
both  sides  of  the  aisle  my  hearty  congratulations  for  their 
courage  in  taking  back  the  purse  strings  of  Government. 
The  Committee  has  done  this  by  refusing  to  appropriate 
money  for  river  and  harbor  projects  not  approved  by  Con- 
gress. It  is  to  me  a  most  splendid  augury,  and  it  is  especially 
courageous  on  the  part  of  the  gentlemen  on  the  Democratic 
side. 

May  I  say  in  this  connection,  and  I  am  only  repeating  what 
I  have  said  on  the  floor  before,  bureaucratic  spending  is  the 
most  expensive  sort  of  spending,  and  imder  this  bureaucracy 
which  has  existed  during  the  past  several  years,  created,  of 
course,  by  Congress  in  this  emergency,  the  money  of  the  peo- 
ple has  been  wasted  to  the  time  of  billions. 

We  now  return,  under  the  auspices  of  this  courageous  Com- 
mittee, to  an  administration  of  law  by  Congress,  and  this  ad- 
ministration of  law  will  be  an  economic  and  orderly  one.  I 
renew  my  congratulations  to  this  courageous  committee  that 
has  set  the  pace  in  this  direction. 

Mr.  BIERMANN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CULKIN.    Yes. 

Mr.  BIERMANN.  I  am  astonished  at  what  the  gentlraaan 
states  about  economy.  Last  year's  war  appropriation  was  the 
largest  in  our  history,  and  this  is  $118,000,000  more  than  last 

year. 

Mr.  BOLTON.  If  the  gentleman  will  yield,  that  is  not  a 
correct  statement.  I  think  the  gentleman  from  Iowa  wants 
to  be  correct.    He  referred  to  "war"  appropriations. 

Mr.  BIERMANN.  The  gentleman  will  agree  that  last  year's 
war  appropriation  was  the  largest  appropriation  of  that  kind 
In  the  history  of  this  country  in  times  of  peace. 

Mr  BOLTON.    That  is  correct. 

Mr.  BIERMANN.  And  this  bill  carries  $118,000,000  more 
than  the  bill  of  last  year. 

Mr.  CULKIN.  May  I  say  to  the  gentleman  that  I  have 
great  respect  and  admiration  for  his  idealism,  but  I  am  more 
or  less  practical  and  believe  America  must  have  an  Army 
and  Navy  that  is  adequate.  I  have  been  referring  to  the 
river  and  harbor  item  which  is  carried  in  this  bill. 

Mr.  BIERMANN.  But  the  gentleman  should  not  talk  about 
economy  when  this  is  an  increase. 

Mr.  CULKIN.  It  is  economy  because  it  discontinues  cer- 
tain vast  uneconomic  projects  that  Congress  never  approved. 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CULKIN.    I  yield. 

Mr.  RICH.  How  can  the  gentleman  make  the  statement 
that  we  are  getting  back  to  sanity  and  saving  money  when 


every  appropriation  Kll  brought  In  since  the  3d  of  Jan- 
uary, when  this  session  of  the  Congress  began,  has  been 
higher  than  it  was  the  year  before?  Every  appropriation  bill 
that  has  been  brought  in  here  this  year  has  been  larger  and 
how  can  the  gentleman 

Mr.  CULKIN.  Just  a  minute.  The  gentleman  is  getting 
away  from  the  facts.  The  gentleman  has  asked  me  a  ques- 
tion- I  was  commending  this  committee  for  its  courage  in 
turning  its  back  upon  these  gigantic  malappropriations  for 
such  projects  as  the  Plorida  canal  and  the  Passamaquoddy 
power  project,  which  never  had  the  approval  of  Congress. 
The  issue  is  bigger  than  the  gentleman  seems  to  realize. 

[Here  the  gavel  fell.] 

Mr.  PARKS.  Mr.  Chairman,  I  move  that  the  Cwnmittee 
do  now  rise  and  report  the  bill  back  to  the  House  with 
sundry  amendments,  with  the  recommendations  that  the 
amendments  be  agreed  to  and  that  the  biU,  as  amended,  do 
pass. 

The  motion  was  agreed  to.  Accordingly  the  Committee 
rose,  and  the  Speaker  having  resumed  the  chair,  Mr. 
Parsons,  Chairman  of  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union,  reported  that  that  Committee  had 
had  under  consideration  the  bill  H.  R.  11035.  the  War  De- 
partment appropriation  bill,  1937,  and  had  directed  him  to 
report  the  same  back  to  the  House  with  sundry  amend- 
ments, with  the  recommendation  that  the  amendments  be 
agreed  to  and  that  the  bill,  as  amended,  do  pass. 

Mr.  PARKS.  Mr.  Speaker,  I  move  the  previous  question 
on  the  bill  and  the  simendments  to  final  passage. 

The  previous  question  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment? 

Mr.  PARKS.  Mr.  Speaker.  I  demand  a  separate  vote  upon 
what  are  known  as  the  McSwain  amendments. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
other  amendments?  [After  a  pause.]  If  not,  the  Chair 
will  put  the  remaining  amendments  en  gros.  The  question 
is  on  agreeing  to  the  remaining  amendments. 

The  amendments  were  sigreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  McSwain 
amendments. 

Mr.  PARKS.  Mr.  Speaker,  there  are  two  amendments 
pertaining  to  the  same  thing,  and  I  think  they  should  be 
voted  upon  at  the  same  time. 

Mr.  McSWAIN.    I  have  no  objection  to  that. 

The  SPEAKER,  Without  objection  the  Clerk  will  report 
the  two  McSwain  amendments. 

There  was  no  objection  and  the  Clerk  read  as  fc^ows: 

Amendments  by  Mr.  McSwain:  Page  53,  line  14.  strike  out 
"$6,589,383"  and  insert  in  lieu  thereof  "♦8.474. 195." 

Page  55,  line  7,  strike  out  the  colon  and  insert  a  comma  in  lieu 
thereof  and  insert  the  following:  "or  who  may  be  detailed  to  active 
duty  with  the  Regular  Army  under  the  provisions  of  Public  Law 
No.  408,  first  session,  Seventy-fourth  Congress." 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendments. 

Tlie  question  was  taken;  and  on  a  division  (dwnanded 
by  Mr.  McSwain)  there  were — ayes  99.  noes  73. 

Mr.  PARKS.  Mr.  Speaker,  I  object  to  the  vote  upon  the 
ground  that  a  quorum  is  not  present,  and  I  make  the  point 
of  order  that  there  is  no  quorum  present. 

The  SPEAKER.  The  gentleman  from  Arkansas  makes  the 
point  of  order  that  there  is  no  quorum  present.  The  Chair 
will  count.  [After  counting.]  Two  hundred  and  rieven 
Members  present,  not  a  quorum.  The  ClCTk  will  call  the 
roll;  and  the  question  is  on  agreeing  to  the  McSwain 
amendments. 

The  question  was  taken;  and  there  were — yeas  246,  nays 
98,  not  voting  86,  as  follows: 

(RoUNo.  18] 
YEAS— 246 


Allen 

Barry 

Buck 

Chandler 

Andresen 

Belter 

Burdick 

Chapman 

Andrew.  Mass. 

Bell 

Caldwell 

Christlanson 

Andrews,  N.  Y. 

Bloom 

Carmlchael 

Chunh 

Arends 

Boehne 

Carpenter 

Claiborne 

A nh  brook 

Boykln 

Cartwright 

Colden 

Ayers 
Harden 

Boylan 

Castellow 

Cole,  N.  Y. 

Brown,  Oa. 

Cavlcchla 

CoUlns 

2110 
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Oolmer 

Connery 

Oooley 

Cooper.  Tenn. 

Costello 

Cot 

CrmvenB 

Cro««.  Tex. 

Crowe 

Culkln 

Cullen 

Cummtngi 

Curley 

Delaney 

DeBouen 

Dlea 

Dlngell 

Dlrtaen 

Dltter 

Dobbins 

Dorsey 

Doutrtch 

Driver 

Duffy.  N.T. 

Duncan 

Ki«le 

Eaton 

Edmlflton 

Etcher 

Engel 

Englebrlght 

Bvann 

rmAdXa 

Penerty 

Feryuaon 

nealnger 

Pocht 

OuMwmy 

Oavagan 

Oearbart 

Oranfleld 

Green 

Oreenway 

Qreever 

Gregory 

Oris  wold 

Ouyer 

Halleck 

Hamlin 

Hancock.  N.  T. 

Hancock.  N.  C. 

Hart 

Barter 


Adair 

Amlle 

Bacon 

Bankltcad 

Berlin 

Blermann 

Blnderup 

Bland 

Blanton 

BoUeau 

Bo  land 

Boiton 

Brewster 

Brooks 

Brown.  Ificb. 

Buckler.  Ulnn. 

Cannon.  Mo. 

Carlaon 

Cary 

Cochran 

Coffee 

Cole.  Md. 

Crosby 

Croaser.  Ohio 

Deen 


Bacharach 

Beam 

Blackney 

Brennan 

Buchanan 

Buckbee 

Buckley.  N  T 

Bui  winkle 

B\irch 

Buraham 

Cannon.  WU. 

Carter 

Casey 

CeUer 

Citron 

Clark.  Idaho 

Clark.  N.  C. 

Cooper.  Ohio 

Corning 

Crawford 

Creal 

Crowther 


Healey 

Hennlngs 

Hesa 

Hlgglns.  Conn. 

Biggins.  Mass. 

HollUter 

Holmes 

Hook 

Houston 

Imhoff 

Jacobsen 

Jenckes,  Ind. 

Jenkins.  Ohio 

Johnson.  Okla. 

Johnson.  Tex. 

Johnson,  W.  Va. 

Jones 

Kabn 

Keller 

Kelly 

Kennedy.  It.  T. 

B>nney 

Kerr 

Kleberg 

Kloeb 

Knlffln 

Koclalkowskl 

Kramer 

Lambertson 

Lambeth 

Lanham 

Lea.  Calif. 

Lee.  Okla. 

Le hi  bach 

Lemke 

Leslnskl 

Lewu.  Cdo. 

Lord 

Lucas 

Lundeen 

McAndrewa 

McClellan 

McCormack 

McParlane 

McOehee 

McKeougb 

McLaughlin 

McLean 

McLeod 

McSwaln 


Mahon 

Main 

Maloney 

Dletrtch 
Dock  well  er 
Do  ugh  ton 
Doxey 
DrlscoU 
Duffey.  Ohio 
Dunn.  Pa. 
Xckert 
Fletcher 
Ford.  Calif. 

PuUer 

Fulmer 

Oehrmann 

OUchrlst 

GUdea 

Gingery 

Gray.  Pa. 

Gwynne 

Haines 

BUdebrandt 

HUl.  Knute 

Bobbs 

Buddleston 

HuU 


Mansfield 

Ma  pes 

Martin,  Colo. 

Martin.  Mass. 

Mafislngale 

Maverick 

May 

Mead 

Meeks 

Merrltt.  N.  T. 

Mlchener 

Miller 

Mitchell,  ni. 

Mitchell.  Tenn. 

Mott 

Murdock 

Nelson 

Norton 

O'Brien 

O'Connell 

OXeary 

Owen 

Parsons 

Patman 

Patton 

Pearson 

Perkins 

Peterson.  Fla. 

Pettenglll 

Peyser 

Pfelfer 

Plttenger 

Polk 

Rabaut 

Ramsay 

Randolph 

Rankin 

Ransley 

Reed.ni. 

Reed.  N.  Y. 

Rellly 

Richards 

Richardson 

Risk 

Robertson 

Robinson.  Utah 

Rogers.  Mass. 

Rogers.  N  H. 

Rogers,  Okla. 

Rudd 

Russell 

Ryan 

Sadowskl 

Banders.  Tex. 
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Klnzer 

Knutson 

Kopplemann 

Larrabee 

Lewu.  Md. 

Luckey 

Ludlow 

McOroarty 

Mz-Mlll^n 

McReynolds 

Marcantonlo 

Merrltt.  Conn. 

Monaghan 

Moran 

Morlta 

O'Connor 

OT>ay 

O-MaUey 

O'Neal 

Palmlsano 

Parks 

Patterwin 

Peterson,  Ga. 

Pierce 

Powers 


NOT  VOTING— 86 


Daly 
Darden 
Darrow 
Dear 

Dempvy 

Dlcksteln 

Disney 

Dondero 

Drewry 

Dunn.  Miss. 

Ekwall 

Ellenbogen 

Parley 

Fernandez 

Pish 

Fltzpa  trick 

Flannagan 

GambrlU 

Oasque 

Glfford 

Gillette 

Goldsborough 


Goodwin 

Gray.  Ind. 

Greenwood 

Barlan 

Hartley 

BUI.  Ala. 

Bill.  Samuel  B. 

Boeppel 

Boffman 

Hope 

Kee 

Kennedy,  Md. 

Kvale 

Lomneck 

McUrath 

Marshall 

Mason 

MUlard 

Montague 

Montet 

Nichols 

OUver 


Schaefer 

Schuetz 

Schulte 

Scnigham 

Sears 

Secrest 

Seger 

Shanley 

Shannon 

Strovtch 

Smith.  Conn. 

Smith.  Va. 

Smith.  Wash. 

Smith.  W.  Va. 

SneU 

Somers.  N.  T. 

South 

Spence 

Stames 

Stubbe 

Sumners.  Tex. 

Sutphln 

Sweeney 

Taylor,  Colo. 

Taylor,  8.  C. 

Terry 

Thorn 

Thomason 

Thompson 

Thurston 

Tlnkham 

Tolan 

Tonry 

Tread  way 

Turner 

Turpln 

Umstead 

Vinson.  Ga. 

Vinson.  Ky. 

Wadsworth 

Walter 

Warren 

Weaver 

Welch 

West 

White 

Wlggiesworth 

WUcox 

Wolcott 

Woifenden 

Wolverton 

Woodruff 


Qulnn 

Rich 

Robslon.  Ky. 

Sabath 

Sandlin 

Sauthoff 

Schneider.  Wis. 

ScoU 

SLason 

Snyder,  Pa. 

Stefan 

Taber 

Tarver 

Wallgren 

Wearln 

Whelchel 

WtUttlngton 

Williams 

Wood 

Woodnun 

Young 

Zimmerman 

Zloncheck 


Plimaley 

Ramsi>eck 

Raybum 

Reece 

Romjue 

Sanders,  La. 

Short 

Stack 

SteagaU 

Stewart 

Sullivan 

Taylor.  Tenn. 

Thomas 

To  bey 

Underwood 

Utterback 

Werner 

Wilson.  La. 

Wilson.  Pa. 

Wlthrow 


So  the  amendments  were  agreed  Ux 


The  Clerk  announced  the  following  pairs: 
On  this  vote: 

Mr.  Marshall  (for)   with  Mr.  Wlthrow  (against). 

General  pairs: 

Mr.  Drewry  with  Mr.  Darrow. 

Mr.   Oliver  with   Mr.   Bacharach. 

Mr.  Dunn  of  Mississippi  with  Mr.  Carter, 

Mr.  Montague  with  Mr.  Glfford. 

Mr.  Darden  with  Mr.  E3cwall. 

Mr.  Lamneck  with  Mr.  Cooper  of  Ohio. 

Mr.  Burch  with  Mr.  Buckbee. 

Mr.  Raybum  with  Mr.  Hoffman. 

Mr.  Flannagan  with  Mr.  Plumley. 

Mr.  Bxilwlnkle  with  Mr.  Tobey. 

Beam  with  Mr.  WUson  of  Pennsylvania. 

Goldsborough  with   Mr.  Short. 

Samuel  B.  HUl  with  Mr.  Blackney. 

SiUUvan  with   Mr.   Fish. 

Buchanan  with  Mr.  Dondero. 

Steagall  with  Mr.  Hope. 

Celler  with  Mr.  Millard. 

Coming  with  Mr.  Taylor  of  Tennessee. 

Disney  with  Mr.  Reece. 

Femandea  with  Mr.  Goodwin. 

Taylor  of  Colorado  With  Mr.  Bumham, 

Romjue  with  Mr.  Crowder. 

Greenwood  with  Mr.  Hartley. 

Clark  of  North  Carolina  with  Mr.  Crawford. 

Gambrlll  with  Mr.  Thomas. 

Hill  of  Alabama  with  Mr.  Stewart. 

Harlan  with  Mr.  Kvale. 

Gasque  with  Mr    Dempaey. 

Ramspeck  with  Mr.  Citron. 

Underwood  with  Mr.  Daly. 

Farley  with  Mr.  Nichols. 

Gillette  with  Mr,  Casey. 

Brennan  with  Mr.  Sanders  of  Lotdstana. 

Kennedy  of  Maryland  with  Mr.  Creal. 

McGrath  with  Mr.  Werner. 

Fltzpatrlck  with  Mr    Montet. 
Mr    Mason  with  Mr.  Utterback. 
Mr.  Dlcksteln  with  Mr.  Kee. 

Clark  of  Idaho  with  Mr.  Gray  of  Indiana. 

Dear  with  B4r.  Buckley  of  New  York. 

Ellenbogen  with  Mr.  Wilson  of  Louisiana. 
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Mr.  CLAIBORNE  changed  his  vote  from  "no"  to  "aye," 

Mr.  ADAIR  changed  his  vote  from  "aye"  to  "no." 

Mr.  McANDREWS  changed  his  vote  from  "no"  to  "aye.** 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER.  The  question  now  recurs  on  the  engross- 
ment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time  and  was  read  the  third  time. 

Mr.  TABER.    Mr.  Speaker.  I  ofier  a  motion  to  recommit. 

The  SPEAKER.    Is  the  gentleman  opposed  to  the  bill? 

Mr,  TABER.    I  am. 

The  SPEAKER.  The  Clerk  will  report  the  motion  to 
recommit. 

The  Clerk  read  as  follows: 

Mr.  Taber  moves  to  recommit  the  bill  to  the  Committee  on 
Appropriations  with  Instructions  to  report  the  same  back  forth- 
with with  the  following  amendment:  Page  68.  line  10,  strike  out 
'•$138,677,899"  and  Insert  In  Ueu  thereof  ••$88,677,899." 

Mr.  PARKS.  Mr.  Speaker,  I  move  the  previous  question 
on  the  motion  to  recommit. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  to  recom- 
mit. 

The  motion  was  rejected. 

The  SPEIAKER.  The  question  now  recurs  upon  the  pas- 
sage of  the  bill. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  BiERM.\NN)  there  were  ayes  204  and  noes  36. 

Mr.  BIERMANN.  Mr.  Speaker,  I  ask  for  the  yeas  and 
najrs. 

The  yeas  and  nays  were  refused. 

So  the  bill  was  passed. 

On  motion  by  Mr.  Parks  a  motion  to  reconsider  the  vote 
by  which  the  bill  was  passed  was  laid  on  the  table. 

EXTENSION  OF  REMARKS — OUR  NATIONAL  DEFENSE 

Mr.  BURDICK.  Mr.  Speaker,  I  regret  that  it  becomes 
necessary  for  me  to  extend  my  remarks  made  before  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union 
on  yesterday,  February  13.  There  is,  however,  no  other  way 
by  which  I  can  express  my  views  and  convictions. 
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When  this  bill  was  open  to  general  debate  the  time  was 
controlled  by  the  chairman  and  ranking  member  of  the 
Subcommittee  on  Military  Affairs.  It  was  impossible  for 
me  to  get  time,  as  committee  members  have  preference  over 
all  others,  and  I  could  get  no  time.  Under  the  5 -minute 
rule,  however.  I  could,  by  proper  maneuvering,  get  5  min- 
utes. I  availed  myself  of  that  time,  and  here  I  wish  to 
complete  saying  what  I  would  have  said  yesterday  had  I 
been  granted  the  time. 

Otra   NATIONAL   DEFENSS 

My  principal  objection  to  the  present  bill  (Army  appropri- 
ation bill)  is  that  for  actual  military  tactics  the  appropria- 
tion Is  at  least  $100,000,000  more  than  is  necessary  and  for 
nonmilitary  purposes  the  appropriation  is  not  enough. 

The  object  of  all  patriotic  Americans  should  be  to  provide 
adequate  defense  for  this  country  should  its  territory  be  in- 
vaded. We  have  no  moral  right  to  prepare  for  any  war  of 
any  kind  except  one  in  the  absolute  defense  of  this  country. 
With  this  major  premise  in  mind,  let  us  set  about  to  protect 
this  country. 

Should  this  country  at  some  future  time  be  attacked  by 
one  or  more  world  powers,  there  are  two  outstanding  weap- 
ons of  defense  greater  than  armies  and  navies. 

First,  a  virile,  united  people,'  fighting  in  the  defense  of  a 
government  in  which  they  believe,  a  government  that  gives 
them  protection  and  permits  them  to  enjoy  the  inalienable 
rights  set  forth  in  the  Declaration  of  Independence — life, 
liberty,  and  the  pursuit  of  happiness.  With  a  people  thus 
actuated,  there  is  no  power  on  this  earth — yes;  there  are  no 
powers  capable  of  uniting  against  us — that  could  even  hope 
to  conquer  this  spirit  of  American  independence. 

Are  the  American  people  so  united  today  and  so  actuated? 
It  is  im(>ossible  to  talk  religion  to  a  hungry  man,  and  the 
patriotic  spirit  of  the  American  people  can  be  dangerously 
cooled,  among  the  millions  now  in  distress.  To  them  this 
Government  has  failed  to  do  for  tJhem  what  the  Declaration 
of  Independence  proclaimed.  Today  there  are  millions  hun- 
gry; there  are  miUions  in  rags;  there  are  millions  who  have 
lost  their  only  hcHne;  there  are  more  millions  fighting  des- 
perately to  save  whatever  of  homes  they  have  left.  For 
example,  there  are  about  10.000,000  people  living  on  farms 
in  America,  whose  homes  are  about  to  be  taken  away  from 
them  through  the  process  of  foreclosure.  What  will  be  their 
status  if  we  allow  this  holacaust  to  take  place?  What  will 
their  attitude  be  toward  the  Government,  that  through  its 
Congress,  refuses,  over  repeated  pleas,  to  stay  the  mad  de- 
mands of  the  mortgagee?  What  is  the  attitude  of  the  mil- 
lions who  are  eking  out  a  bare  existence  on  public  charity? 
Can  the  distressed  millions,  made  so  by  our  having  per- 
mitted the  accumulation  of  the  Nation's  wealth  in  a  few 
hands,  be  expected  to  have  that  same  ardor  for  the  protec- 
tion of  their  Government  that  they  formerly  experienced 
and  enjoyed? 

It  seems  to  me  we  are  in  a  war  now.  It  seems  to  me  we 
have  same  60,000,000  people  fighting  for  an  existence  in  a 
land  of  plenty.  Our  first  preparation  for  the  protection  of 
this  great  country  is  to  bring  relief  to  the  siiffering  millions, 
and  first  convince  them  that  we  have  a  government  worth 
saving. 

We  can  extricate  these  people  from  a  sea  of  debt;  we 
can  end  special  privilege  and  return  to  the  program  of 
equal  opportunity  for  all  and  special  privilege  to  none.  We 
can  do  that  by  demanding  that  the  private  interests  of  this 
country  immediately  surrender  its  power  and  control  over 
to  the  Government,  cash  and  credit.  We  can  use  our  money 
and  our  credit  for  all  the  people  and  not  for  the  special 
few.  We  can  retire  interest-bearing,  tax-free  bonds  and 
take  a  billion  and  a  quarter  of  annual  interest  taxes  off  the 
backs  of  the  American  people  on  our  public  debt  alone.  We 
can  issue  money  enough  to  supply  an  adequate  medium  of 
exchange  without  paying  interest  for  the  use  of  it.  We  can 
cause  this  money  to  circulate  and  give  jobs,  food,  clothing, 
homes,  and  hope  to  the  distressed  of  this  country. 

As  I  view  it,  this  is  the  greatest  preparation  we  can  make 
for  the  adequate  defense  of  this  country.  What  will  battle- 
ships and  large  standing  armies  avail  us,  when  those  behind 


the  lines  are  starving  themselves?  What  will  it  avail  us 
if  we  have  the  largest  number  of  trained  oflBcers  in  the 
world,  if  tiie  people  who  are  back  of  the  lines  are  not  as 
willing  to  fight  for  their  country  as  are  the  men  in  the 
front  lines? 

The  second  greatest  element  of  national  defense  of  any 
country  is  its  continuing  source  of  food  supply.  No  army, 
however  great,  can  long  hold  its  ground  in  front,  when 
either  it  is  short  of  food  or  the  people  behind  the  lines  are 
hungry.  A  fighting  nation  must  never  be  short  of  food, 
either  in  the  army  or  out  of  it.  It  is  useless  to  cite  examples. 
History  is  so  replete  with  the  proof  of  this  statement  that 
to  state  the  proposition  is  to  prove  it.  Did  we  conquer  the 
South  on  the  battlefield?  No;  we  starved  them  into  sub- 
mission. Did  we  whip  the  German  armies  in  the  World 
War?  No;  we  starved  the  German  Army  and  the  German 
people. 

Armies  fight  on  bread  and  meat.  The  people  at  home 
supporting  the  Army  live  on  bread  and  meat.  Where  are 
these  necessary  and  indispensable  products  produced?  On 
the  farms  and  ranches  in  this  country.  Can  we  afford 
to  permit  another  2,000,000  farm  homes,  food  factories  for 
the  Army,  to  perish  in  peacetimes?  Is  it  not  a  matter  of 
national  defense,  and  the  greatest  which  we  are  able  to  sup- 
ply, to  keep  these  farms  where  they  are  now,  producing  and 
ready  to  produce?  Shall  we  drive  10,000,000  of  them  off 
the  farm  Just  at  a  time  when  we  feel  that  we  must  provide 
an  adequate  defense  for  this  country? 

For  nonmilitary  purposes  this  bill  carries  appropriations 
for  fiood  control  and  the  Improvement  of  rivers  and  har- 
bors, and  rightly  so.  Is  it  not  sane,  sound,  and  logical,  to 
add  to  these  activities,  a  further  provision  that  whenever, 
through  an  act  of  God,  such  as  a  flood  or  drought,  to  make 
it  a  part  of  our  scheme  of  national  defense  to  spend  a  part 
of  the  billion-dollar  national  defense  bill  in  supplying  feed, 
seed,  and  relief  to  those  on  our  farms  who  have  been  ren- 
dered helpless  to  continue  in  this  necessary  business  of  na- 
tional protection?  Shall  we  not  as  a  Congress  make  it  our 
business  now  to  give  protection  to  those  farm  hwneowners 
who  are  in  distress,  and  who  will  soon  lose  those  homes  un- 
less this  Congress  acts.  Shall  we  not  protect  the  city  home- 
owner who  can  see  his  home  offered  on  the  auction  block 
because  he  has  no  job,  and  cannot  protect  himself? 

Shall  we  sit  idly  by  and  see  insurance  companies  who,  in 
their  reports,  boast  of  the  profits  they  made  through  the 
resale  of  foreclosed  homes? 

Whenever  this  country  is  attacked,  if  we  have  the  spirit  of 
the  people  with  us,  and  plenty  of  food  and  a  source  of  supply 
that  is  inexhaustible,  we  can  take  care  of  the  rest  of  the 
fundamentals  necessary  for  our  national  defense.  If  we  now 
had  stored  in  the  interior  of  this  country  a  supply  of  Gov- 
ernment wheat,  withdrawn  from  sale,  and  usable  only  in 
case  of  war  or  a  national  calamity,  it  would  be  a  greater 
protection  to  the  English -spealdng  people  than  the  combined 
fleets  of  the  United  States  and  Great  Britain.  Any  surplus 
raised  could  be  sold  to  the  Government  and  stored  in  the 
interior.  A  modem  battleship  costs,  according  to  the  hear- 
ings last  year,  between  forty  and  fifty  million  dollars. 

The  same  money  invested  in  siirplus  wheat  at  $1  per 
bushel  would  supply  12,000,000  people  with  bread  for  a  year, 
or  it  would  supply  all  of  our  127,000,000  people  with  bread 
for  40  days. 

I  am  for  the  adequate  defense  of  this  country,  but  to  prop- 
erly defend  this  country  we  must  do  more  than  increase  the 
number  of  our  oflBcers  and  enlisted  men;  more  than  the 
building  of  more  battleships;  more  than  the  increasing  of 
war  expenditures  far  beyond  any  peacetime  period  in  our 
history,  thus  taxing  more  and  more  the  people  of  the  countiy 
and  making  their  condition  more  hopeless  than  it  is  today. 

ANNUAL  RESERVE  OITICERS'  ASSOCIATION  DINNER 

Mr.  MERRITT  of  New  York.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  own  remarks  in  the  Recobd 
and  to  include  therein  a  speech  delivered  by  the  Secretary  of 
War  last  night  at  the  Reserve  oflQcers*  dinner. 

The  SPEIAKER.    Is  there  objection? 
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There  was  no  otojectlon. 

Mr.  MERRITT  of  New  York.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  in  the  Rkcoko.  I  include  the 
following  address  of  the  Secretary  of  War,  Hon.  George  H. 
Dem.  at  the  annual  Reserve  OflBcers'  Association  dinner, 
MajrfloTser  Hotel,  February  13.  1936: 

I  am  glad  to  meet  with  you  gentlemen  of  the  Ofllcers'  Reserve 
Corps  and  to  say  to  you  personally  acme  of  the  things  about  you 
which  I  have   been  telling  everyone  else. 

Tour  association,  representing  the  Reserve  officers  of  every 
branch  of  the  Army.  Is  doing  valuable  work  In  spreading  reliable 
information  about  the  Reserve  Offlcers'  Training  Corps  and  In 
realstlng  the  attacks  that  are  made  on  it.  You  have  an  Intelli- 
gent interest  In  our  national  defense,  and  the  service  you  are 
rendering  to  the  country  Is  a  very  practical  form  of  patriotism. 

Our  Regular  Army.  I  believe,  is  at  present  more  efficient  than 
at  any  time  in  its  peacetime  history,  although  there  Is  still  plenty 
of  room  for  improvement.  Under  the  inspiring  leadership  of 
General  Craig,  it  is  going  forward  to  a  new  high  peak  Ln  the 
present  year.  However,  at  best  our  permanent  force  Is  but  a 
nucleus  arcoind  which  we  will  have  to  biilld  our  defense  force  in 
any  major  war  of  the  future. 

The  National  Guard,  likewise,  is  attaining  a  standard  of  effi- 
ciency that  U  a  great  credit  to  the  country  and  to  those  part- 
ttn\e  soldiers  enrolled  In  the  various  States.  It  is  preparing  to 
stand  shoulder  to  shotilder  with  the  Regular  Army  to  protect  our 
country  In  the  first  phase  of  any  attack  that  we  may  have  to 
sustain. 

However,  the  aggregate  strength  of  the  combined  Begailar  Army 
^nA  National  Guard  Is  Insufficient  for  the  proper  protection  of 
our  ahores  from  the  aaaault  of  an  aggressive  foe  possessed  of 
large  military  resources. 

In  every  major  war  we  have  been  forced  to  rely  on  the  \inor- 
gazlned  and  untrained  manpower  of  the  country  to  provide  the 
soldiers  needed  for  success  on  the  battlefield.  We  have  an  abund- 
ance of  such  manpower,  but  w-lthout  skilled  leaders  untrained 
recruits  are  almost  as  valueless  as  bricks  and  mortar  without 
skilled  workmen  to  use  them.  You  gentlemen,  and  the  men  you 
represent.  aUl  furnish  this  indispensahle  leadership. 

I  am  afraid  that  we,  In  the  War  IDepartment.  aure  too  prone  to 
take  for  granted  the  continued  splendid  service  of  the  Reserve 
officers,  and  that  we  fall  to  express  publicly  as  often  as  we  shovild 
our  deep  appreciation  of  this  se^lce.  That  our  Reserve  officers 
are  good  officer  material,  endowed  with  intelligence  axul  the  qual- 
ities of  leadership,  has  tieen  proved  by  the  brilliant  success  of 
practically  every  C.  C.  C.  camp  that  has  been  commanded  by  a 
Reserve  officer.  You  have  every  reason  to  be  proud  of  the  shining 
record  that  your  members  have  made  in  this  difficult  task. 

The  patriotic  zeal  of  our  Reserve  officers  Is  a  matter  erf  common 
knowledge.  Many  of  them  have  had  their  devotion  to  duty  tested 
on  a  dozen  battlefields.  Those  who  have  proved  their  leadership 
in  the  World  War  are  an  asset  to  the  country  that  is  of  incalculable 
value.  Unfortunately,  we  are  faced  with  the  hard  fact  that  the 
years  are  taking  their  toll  of  these  experienced  soldiers.  Each 
year  there  are  fewer  of  them  available.  Our  problem  is  to  replace 
them  with  yoxinger  men.  In  one  sense  they  never  can  be  re- 
placed, but  we  must  select  from  a  new  generation  the  ablest 
youths  to  take  up  the  duties  of  the  veterans. 

Our  best  source  of  new  offlcers  is  the  Reserve  Officers'  Training 
Oorpe  of  our  colleges.  The  continuance  of  our  R.  O.  T.  C.  system 
Is  vital  to  our  national  defense.  This  enlightened  and  democratic 
method  of  assuring  an  adequate  supply  of  trained  offlcers  for  war- 
time is  an  essential  feature  of  the  National  Defense  Act.  Without 
it  our  national  defense  S3rstem  would  be  a  hoUow  tham.  and  we 
could  never  feel  that  we  were  prepared  for  a  national  emergency. 

In  my  recent  annual  report.  I  emphasized  the  Importance  of  our 
Reserve  Officers'  Training  Corps,  remarking  that  the  propaganda 
against  this  training  was  based  on  the  fallacious  aasumption  that 
such  traming  instilled  a  spirit  of  militarism  in  our  youth.  I 
asserted  that  our  R.  O.  T.  C.  graduates  were  no  more  jingoistic 
than  any  other  citizens,  but  that  they  were  better  prepared  to 
serve  their  country  In  time  of  national  peril.  I  was  somewhat 
surprised  to  find  that  a  few  of  my  friends  who  do  not  believe  in 
preparedness  took  rather  vigorous  exception  to  such  statements, 
and  sent  protests  to  me  and  to  the  President.  However,  with  due 
regard  for  their  opinions,  and  conceding  the  high  motives  of  thetr 
militant  declarations  for  peace.  I  must  respectfully  decline  to 
follow  thetr  reasoning.  The  data  uj)on  which  they  base  their 
opinions  are  pretty  flimsy  stuff. 

No  subject  of  any  other  country  in  the  world  enjoys  the  liber- 
ties and  advantages  that  are  accorded  the  American  citizen.  In 
return  the  country,  which  is  the  common  parent  of  all.  exacts 
only  the  basic  obligations  of  citizenship.  Important  among  these 
Is  the  obligation  to  defend  It.  This  basic  requirement  is  In- 
herent In  our  form  of  government  and  has  txen  upheld  repeatedly 
by  legislative  enactment.  Executive  pronouncement,  and  Judicial 
dect&lon. 

We  read  of  a  few  misguided  college  boys  pledging  themselves 
never  to  participate  in  a  war  which  they  piersonally  do  not  con- 
sider a  righteous  one  That  Is  an  undemocratic  attitude,  for 
democracy  means  rule  by  the  people  and  rule  by  the  people 
cannot  mean  anjrthtng  else  except  rule  of  the  majority  The 
conceited,  willful  individual  who  has  not  learned  to  submit  bis 
own  will  to  the  combined  will  of  the  majority  has  not  learned  the 
elements  of  democracy.  He  ts  not  talking  about  liberty — he 
Is  advocating  anarchy.    How  oooid  tm  Ikav*  any  govamaoaat  at  all 


tf  every  dtisen  arrogated  to  hlmarif  the  right  to  disobey  all  the 
laws  except  those  which  happened  to  suit  his  particular  fancy? 

But  I  am  not  disturbed  by  tlie  utterances  of  a  handful  of  boys 
who  think  they  would  put  peace  above  safety,  righteousness, 
justice,  and  honor.  No  nomuil  man  would  elect  such  a  cowardly 
course,  and  as  soon  as  our  country  is  in  danger,  and  the  lives 
and  liberties  of  our  people  are  threatened,  these  same  youns 
Americans  will  echo  the  toast  of  Stephen  Decatur : 

"Our  country!  In  her  intercourse  with  foreign  nations  may  she 
always  be  in  the  right;  but  our  country,  right  or  wrong! " 

KENTUCKY'S  MOST  DISTTNGUISHED  SON,  OWE  Or  COD'S  CHOICEST 
GIFTS  TO  OUR  COUNTRY.  THE  WORLDS  MIGHTIEST  CHAMPION  OP 
FREEDOM,  THE  MASTKRITTL  MAN  OF  THE  AGES ABRAHAM  LINCOLN 

Mr.  ROBSION  of  Kentucky.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  own  remarks  in  the  Record 
and  to  include  therein  a  speech  that  I  made  before  the 
Hamilton  Club  in  Baltimore  on  Lincoln's  Birthday. 

The  SPEAKER,    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  ROBSION  of  Kentucky,  Mr.  Speaker,  under  the  unan- 
imous consent  granted  to  me  by  the  House  some  days  ago,  I 
hereby  extend  my  remarks  by  inserting  in  the  Record  an 
address  that  I  delivered  at  the  Lincoln  banquet,  sponsored  by 
the  Hamilton  Club  and  other  Republicans  of  Maryland,  at 
the  Lord  Baltimore  Hotel  in  Baltimore.  Md,.  on  February  12, 
1936,  and  the  speech  is  as  follows: 

Mr.  Toastmastcr,  distinguished  guests,  ladies,  and  gentlenven, 
at  the  outset  permit  me  to  thank  the  Hamilton  Club  and  the  Re- 
publicans of  Maryland  for  their  gracious  invitation  to  address  this 
distinguished  assemblage.  Your  generous  reception  and  kindly 
hospitality  make  me  feel  quite  as  much  at  home  as  if  I  were  ap- 
pearing before  a  group  of  Kentuckians.  It  is  a  great  privilege 
and  a  genuine  pleasure  to  be  with  you. 

The  record  of  Maryland,  beginning  with  its  earliest  settlement, 
has  been  an  Inspiration  to  me.  I  have  had  the  pleasure  of  serv- 
ing in  both  branches  of  Congress  with  many  of  your  distingulahed 
sons.  Your  State  was  founded  upon  the  great  human  principles 
of  freedom  and  Jiistlce.  In  every  struggle  from  colonial  days  to 
Flanders  Field,  on  land  and  sea,  Marylanders  wrought  gloriously 
and  brought  wisdom  to  the  councils  of  the  Nation.  The  courage 
and  patriotism  of  Charles  Carroll  of  Carrollton  has  Inspired  all 
generations.  Was  it  not  a  distingnlshed  Marylander  who  presided 
over  one  of  the  Continental  Congresses,  and  a  Marj-lander  who  had 
the  foresight  to  nominate  George  Washington  as  Commander  la 
Chief  of  the  Continental  Army?  Francis  S.  Key  gave  to  us  Th« 
Star-Spangled  Banner. 

Maryland,  like  Kentucky,  was  a  border  State.  Blood  relation- 
ship, social  and  economic  advantages  were  urged  upon  your  an- 
cestors like  mine  to  forsake  the  Union  and  the  cause  of  freedom; 
but  Maryland,  like  Kentucky,  remained  true,  and  your  fathers.  llk« 
ours,  struggled  shoulder  to  shoulder  with  Lincoln;  they  shareci 
with  him  the  bitterness  of  defeat  and  rejoiced  with  him  In  vic- 
tory; their  blood  was  mingled  with  his  blood,  and  the  fruits  of 
their  united  sacrifices  are  now  the  rich  heritage  of  the  Republic. 

Because  of  this  intimate  relationship  and  oneness  of  purpose  it 
Lb  only  fitting  that  we  Join  together  and  renew  our  devotion  to 
one  of  God's  choicest  gifts  to  our  country,  Kentucky's  most  dis- 
tinguished son,  the  world's  mightiest  champion  of  freedom,  the 
masterful  man  of  the  ages — Abraham  Lincoln. 

GREAT   HUatAN    STORY 

I  do  not  fiatter  myself  that  I  can  bring  anything  new  to  you 
in  relation  to  this  great  man.  Thousands  of  books  and  pamphlets 
have  been  written;  eloquent  eulogies  have  been  delivered;  the 
genius  of  poet,  painter,  and  sculptor  has  been  exhausted;  the 
genealogist  has  delved  deep  into  his  ancestry;  the  psychologist 
and  moralist  have  searched  his  Innermost  mind  and  penetrated 
his  very  soul  In  an  effort  to  find  the  secret  of  his  greatness.  The 
unborn  years  may  be  necessary  to  make  a  complete  appraisal  of 
his  life  and  character.  The  fact  remains  that  no  human  story 
surpas.ses  in  fascination  and  inspiration  that  of  Abraham  Lincoln. 
It  is  the  story  of  the  great  outdoors,  of  humility,  poverty,  dis- 
appointments, and  defeats;  a  story  of  romance,  of  pathos,  of 
tragedy,  of  greatness,  winning  his  supreme  victory  In  death. 
Washington  has  a  place  erf  his  own  In  the  minds  and  hearts  of 
ova  people  as  the  Father  of  our  Country.  Grant,  Lee,  Sumner. 
Stanton.  Seward,  Douglas  of  Lincoln's  time,  Marshall,  Jefferson, 
Hamilton,  Jackson,  McKinley.  and  others  of  other  times,  tower 
like  mighty  peaks  across  the  years  of  our  history.  But  Lincoln. 
the  log-cabin  boy  of  the  Kentucky  hills  and  the  Illinois  frontier, 
in  my  humble  opinion  rises  in  majestic  grandeur  above  them  all. 
He  and  Washington  are  the  most  colossal  figures  in  Amterican 
life  and  the  most  Influential  upon  our  history. 

LINCOLN,     THE     MAN     OF    DESTINT 

We  like  to  think  that  Jehovah,  looking  out  on  the  world  ftl  the 
morning  of  the  nineteenth  century,  saw  the  fugitive  slave  pur- 
sued through  forest  and  swamp,  saw  the  suffering  of  millions  of 
oppressed  bondmen,  heard  the  wail  of  the  black  mammy  when 
the  golden  chord  of  mother  and  child  was  rudely  broken  in  the 
slave  market.  He  saw,  too,  the  most  beautiful  flower  of  his 
handiwork  among  the  nations — your  country  and  mine — in  peril. 
Se  needed  a  man  to  save  this  country  and  to  tree  a  race. 
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He  did  not  go  to  the  palace  of  the  rich  and  mighty,  but  to 
the  hills  of  old  Kentucky,  and  found  a  mother  who  was  noble, 
pure,  and  true,  and  brought  forth  a  son  from  the  log-cabin 
home  in  which  there  was  no  floor  except  the  earth.  He  trained 
him  in  the  school  of  adversity;  He  taught  him  the  lesson  of 
humanity,  tenderness,  and  love  when  He  touched  his  heart  with 
sorrow  and  chastened  his  mind  and  soul  with  defeat  and  dis- 
appointment; He  kept  him  in  direct  contact  with  the  common 
people;  He  placed  on  his  brow  the  mark  of  destiny  and  guided 
his  footsteps  in  the  ways  of  the  Infinite.  Was  not  Lincoln  like 
our  Saviour  In  the  surroundings  of  his  birth,  like  Him  in  disap- 
pointment and  suffering,  like  Him  In  Ijelng  a  blood  sacrifice,  and 
like  Him  in  winning  his  greatest  triumph  in  death? 

LINCOLN -DAVIS 

Two  mighty  forces  originating  at  Plymouth  and  Jamestown  had 
spread  over  the  Nation — slavery,  freedom.  Conflicts  l>etwe€n  these 
two  great  forces  were  seen  on  every  hand.  No  one  appeared  to  be 
able  to  diagnose  the  Nation's  disease  and  point  to  the  remedy. 
The  hour  had  come  for  divine  Providence's  leader,  Abraham 
Lincoln. 

Thi3  giant,  gaunt  figure  rose  on  the  frontier  of  Illinois,  and  amid 
the  clash  of  bitter  conflicting  Interests  and  the  clouds  of  doubt 
and  uncertainty  diagnosed  the  Nation's  disease  and  pointed  to  the 
remedy  when  he  declared: 

"A  houfce  divided  against  Itself  cannot  stand.  This  Nation  cannot 
long  endure  half  slave  and  half  free.  I  do  not  expect  the  house  to 
fall.    But  I  do  expect  it  to  cease  to  be  divided." 

Lincoln  was  warned  that  his  opposition  to  slavery  would  destroy 
his  career.    His  reply  was: 

"Broken  by  it,  I.  too,  may  be;  Ixiw  to  It  I  never  will.  The  probabil- 
ity that  we  may  fall  in  a  worthy  cause  is  not  a  sufficient  justlflcatlon 
for  our  refusal  to  support  It." 

Union  and  freedom  were  the  battle  cry  on  the  one  hand,  with 
Lincoln  as  their  champion;  slavery  and  secession  on  the  other,  with 
Jefferson  Davis,  of  Kentucky,  as  their  leader.  Lincoln  was  imwllllng 
to  provoke  the  conflict.  In  his  first  Inaugural  address  he  appealed 
to  the  higher  and  nobler  sentiments  of  the  southern  leaders  when 
he  said: 

"In  your  hands,  my  dissatisfied  fellow  countrymen,  and  not  In 
mine  Is  the  momentous  issue  of  civil  war.  The  Government  will  not 
assail  you.  You  can  have  no  oath  registered  in  heaven  to  destroy 
this  Government,  while  I  shall  have  the  most  solemn  one  to  pre- 
serve, protect,  and  defend  It." 

Like  a  father  to  a  prodigal  son  who  Is  at>out  to  leave  the  old 
homestead,  he  stretches  out  his  hands  toward  the  southern  lead- 
ers, and  with  sublime  tenderness  declares: 

"We  are  not  enemies  but  friends;  we  must  not  Ite  enemies. 
Though  passion  may  have  strained,  it  must  not  break  oxir  bonds 
of  affection.  The  mystic  chords  of  memory  stretching  from  every 
battlefield  and  patriot's  grave  to  every  living  heart  and  hearthstone 
all  over  this  broad  land  wUl  yet  swell  the  chorus  of  the  Union 
when  again  touched,  as  surely  they  will  be,  by  the  better  angels 
of  our  nature." 

In  one  magnificent  sweep  he  carries  the  minds  of  the  southern 
leaders  through  the  years  of  sacrifice  and  suffering  of  the  Revolu- 
tion, the  War  of  1812,  the  battlefields  of  Mexico,  to  the  countless 
thousands  of  patriot  graves.  In  all  of  which  the  South  gave  un- 
stintedly of  her  treasure  and  her  blood.  WUl  she  now  attempt  to 
destroy  that  which  she  had  given  so  much  to  create  and  maintain? 

Is  it  too  much  to  say  that  our  country  today  is  threatened  with 
dangers  equaUy  as  great  as  those  faced  by  our  Nation  in  the  days 
of  Lincoln;  and  how  much  we  now  need  a  Lincoln  with  his  great 
mind,  great  heart,  matchless  courage,  and  Intense  Americanism  to 
appeal  to  the  conflicting  groups  in  our  land  and  urge: 

"The  mystic  chords  of  memory  stretching  from  every  battlefield, 
from  the  graves  of  Washington.  Franklin,  Jefferson.  Jackson,  Mc- 
Kinley, and  the  other  patriot  graves,  should  touch  the  heart  of 
every  true  living  American  and  quicken  the  better  angels  of  his 
nature  and  his  gietltude." 

Would  not  the  Immortal  Lincoln  warn  us  that  this  Nation  can- 
not long  endure  half  socialistic  and  communistic  and  half  Ameri- 
can, or  half  dole  and  half  free,  or  half  bureaucrat  and  half  burden- 
bearer?  Would  he  not  urge  that  Congress  must  legislate  and  not 
abdicate — that  the  dual  relationship  between  the  Federal  Govern- 
ment and  the  States  be  not  broken  down — that  the  three  great 
coordinate  branches  of  the  Federal  Government  l>e  permitted  to 
function  freely  and  independently;  and  that  if  we  maintain  a  gov- 
ernment of  the  people,  by  the  pec^le,  and  for  the  people,  agricul- 
ture, industry,  commerce,  and  labor  must  not  t>e  regimented? 

VICTOBT    OVES   DEATH    AND    THE  GRAVE 

The  great  ClvU  War  was  nearing  its  end.  No  President  had 
heaped  upon  liim  so  much  of  unmerited  abuse  as  Lincoln,  yet  in 
his  second  inaugural  address  he  said: 

"With  malice  toward  none,  with  charity  for  all,  let  us  join 
to  bind  up  the  Nation's  woiinds." 

But  passion,  selfishness,  greed,  and  hate  demanded  another  vic- 
tim. Freedom  and  union  reqiilred  another  sacrifice — the  blood 
sacrifice  of  the  Emancipattw.  His  life  was  taken  by  an  assassin; 
and  in  a  small,  bare  room,  not  vuillke  those  of  his  early  days,  the 
soul  of  the  Great  Emancipator  retvimed  to  its  Maker.  It  required 
the  broken  txxiy  of  Abraham  Lincoln  to  write  the  thirteenth, 
fourteenth,  aind  fifteenth  amendments  Into  the  organic  law  of 
our  land. 

Jefferson  I>avis,  when  he  heard  of  the  death  of  Lincoln,  ex- 
claimed : 

"Next  to  the  faU  of  the  Confederacy,  the  death  of  Lincoln  Is 
the  greatest  blow  the  Soutli  ever  received." 


Seward,  the  orator  and  statesman,  said: 
"Lincoln  was  the  best  man  I  ever  knew." 
Secretary  of  War  Stanton,  at  Lincoln's  bier,  declared: 
"There  lies  the  greatest  man  that  ever  ruled  any  country." 
On  this  the  one  hundred  and  twenty-seventh  anniversary  of  hit 
birth,  there  is  naught  but  love  and  admiration  for  Abraham  Lin- 
coln.    He  is  today.  North,  East,  South,   and  West,  hailed  as  the 
deliverer  and  savior  of  the  Reputilic.    His  image  is  enshrined  in 
the  hearts  of  men  and  women  everywhere  who  love  freedom.  Jus- 
tice, and  righteoiisness.     It  can  be  well  said  at  tils  grave: 

"O  Death,  where  is  thy  sting; 
O  Grave,  where  is  thy  victory?" 

The  sting  of  death  waa  healed  with  the  love  and  affection  of 
mankind.     His  matchless  success  snatched  victory  from  the  grave. 

"GAWa"  nf  MAJORTTT 

How  different  to  President  Lincoln  was  the  recent  political  speech 
of  President  Roosevelt  delivered  under  the  guise  of  his  annual  mes- 
sage to  Congress,  characterizing  thoae  who  opposed  him  as  a  "gang" 
and  "ganging  him." 

This  vituperation  is  unworthy  of  any  President.  Are  the  people 
who  oppose  Mr.  Roosevelt  and  his  "brain  trusters"  a  "gang"? 
Thousands  and  thousands  of  Democrats  oppose  the  President  and 
hlB  so-called  New  Deal  policies.  Governor  Smith  and  John  W. 
Davis,  former  nominees:  John  J.  Raskob,  former  chairman  and 
"sugar  daddy"  for  the  President's  party;  Balnbridge  Colby.  Secre- 
tary of  State  under  WUson;  Senator  Reed:  Governor  Talmadge; 
Governor  Ely;  Governor  Richie;  Governor  Noe,  of  Louisiana — these 
men  helped  to  make  Mr.  Roosevelt  President.  A  big  majority  of 
the  press  is  against  the  New  Deal. 

Mr.  Roosevelt  complains  that  the  Constitution  and  the  Supreme 
Court  of  the  United  States  are  against  the  New  Deal  jxilicies. 

Recently  the  Literary  Digest  conducted  a  poll.  It  sent  out 
10.000,000  ballots  to  American  citizens  and  inquired  if  they  were 
for  or  against  the  New  Deal.  Millions  of  voters  responded.  Sixty- 
two  percent  were  against  the  New  Deal  and  38  percent  for  It.  A 
little  over  a  year  ago  the  same  number  of  ballots  were  sent  to  the 
same  pec^le.  Then  they  voted  62  percent  for  and  38  percent 
against  the  New  Deal.  The  recent  poll  was  a  complete  reversal  of 
the  poll  of  a  year  ago.  This  poll  disclosed  that  36  States  were 
against  the  New  Deal  and  12  States  were  for  It. 

President  Roosevelt,  his  Secretary  of  the  Treasury,  the  Postmaster 
General,  and  Secretary  of  Labor  come  from  New  York  State.  Ne*r 
York  State  and  every  town  and  city  of  5,000  or  more  population  in 
this  poll  showed  a  big  lead  against  the  New  Deal. 

The  Republican  Party  is  against  the  New  Deal;  therefore,  the 
opposition  to  the  President  is  not  merely  a  "gang",  it  is  a  mtilti- 
tude.  Their  numliers  are  as  the  sand  of  the  sea.  There  must  he 
something  radically  wrong  with  President  Roosevelt  and  his  New 
Deal  policies  to  incur  the  active  opposition  of  thousands  of  leaders 
and  millions  of  voters  In  his  own  party.  North,  East.  South,  and 
West.  What  is  wrong?  These  Democrats  charge  that  the  Presi- 
dent has  broken  his  solemn  platform  pledges  to  the  American 
people:  that  he  and  his  associates  are  attempting  to  set  up  a  new 
form  of  government;  that  they  are  undermining  the  Constitution 
and  the  Supreme  Court.  They  have  Increased  the  tax  burden; 
they  have  engaged  In  a  wild  orgy  of  squandering  and  wasting  of 
the  people's  money.  They  are  playing  politics  on  the  miseries  and 
distress  of  the  American  people.  Unemployment  is  on  the  increase. 
Relief  requirements  are  still  at  their  peak.  Our  balance  of  trade  is 
on  the  decline.  Large  Increase  of  deflclts  and  national  debt 
threaten  the  credit  of  the  Nation.  They  have  substituted  pater- 
nalistic, socialistic,  and  In  some  cases  communistic  policies  for 
American  principles  and  the  long-established  policies  of  the  Demo- 
cratic Party. 

Let  us  examine  some  of  these  charges. 

BROKEN  PLEDGES  AND  VIOIJiTED  PROMISES 

The  Democratic  Party,  in  its  convention  in  Chicago  In  1932, 
adopted  a  simple  and  direct  platform  containing  in  substance  the 
following  planks: 

1.  We  pledge  to  reduce  the  coet  of  government  at  least  25 
percent. 

2.  We  pledge  to  cut  out  the  useless  bureaus  and  commissions 
that  have  been  set  up. 

3.  We  pledge  a  reduction  in  the  tax  biirden  of  the  people. 

4.  We  pledge  to  stop  creating  additional  deficits  and  pledge  our 
party  to  balance  the  Budget. 

5.  We  pledge  our  party  to  quit  increasing  the  national  debt. 

6.  We  pledge  our  party  that  the  Government  will  not  engage  in 
private  business  In  competition  with  its  citizens. 

Upon  the  adoption  of  this  platform  and  the  nomination  of  Mr. 
Roosevelt,  he  traveled  by  airplane  to  Chicago,  accepted  the  nomina- 
tion, and  declared  that  he  stood  100  percent  in  favc«-  of  that  plat- 
form and  if  elected  he  would  carry  it  out. 

Now,  these  were  the  promises;  what  about  the  performances? 

BURXAtrCRATS    AND    TAXES 

President  Rooeevelt  has  doubled  the  cost  of  government.  His 
bureaucrats  have  engaged  In  the  wildest  spree  of  wasting  and 
sp>ending  ever  known  to  the  people  of  any  country.  In  leas  than 
3  years  there  have  been  appropriated,  expended,  or  authorized  and 
placed  at  the  disposal  of  the  President,  with  autocratic  and  dicta- 
torial powers,  more  than  $26,000,000,000. 

This  Government  sfwnt  twenty -four  and  a  half  biUion  dollars 
over  the  period  of  124  years  from  Washington  down  to  Wilson.  We 
fought  all  of  otir  great  wars  and  nearly  a  score  of  Indian  wars,  and 
at  the  same  time  provided  adequate  pensions  for  the  veterans  of 
fhoee  wars  and  their  dependents. 
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In  lean  than  3  year*  President  Rooeerelt  has  ere&ted  nxsre 
bureaus  and  conimi»»on«  than  were  cre«ted  by  all  the  Presidents 
In  peacetime  from  1789  to  1933.  There  hAve  been  added  more  than 
SOO.OOO  oflkreholders.  Civil  service  and  merit  reqtxlrement*  have 
been  i^rnored.  This  tremendous  Increase  was  made  to  provide  Jobs 
for  Denkocrat  poIlUdana.  We  now  hare  bureaucracy  at  Its  worst. 
Th«  NatJoD  U  ailed  with  political  hitchhikers  aisd  political  snoop- 
en.  They  have  vigoroxjsly  backed  all  of  these  unconstitutional 
measures  In  order  to  aecure  more  Jobs  and  more  power  over  the 
people  They  denotuice  the  ConstltoUon  and  the  Supreme  Court,  i 
President  Roosevelt  has  Increased  the  taxes  more  than  a  billion 
dollars  annually  In  addition  to  onerous  and  burdensome  processing 
(sales)  taxes  on  wheat,  meat,  corn,  cotton,  and  other  necessaries 
ot  life.  No  admlnlstraUon  In  peacetime  In  all  our  history  has 
"soaked"  the  wage  earner,  the  coaunon  people,  and  the  consumei< 
nth  taxes  as  has  this  admlmstxatioia.  This  administration  is 
always  talking  about  "soaking"  the  taxiMkyers.  It  Is  high  time 
that  the  American  people  turn  and  "soak"  the  •"soakers."  About 
30  percent  of  the  Income  of  the  ordinary  person  Is  now  taken  for 
taxes,  and  the  big  taxes  are  on  the  necessaries  of  life,  bringing; 
about  the  high  cost  of  living. 

The  latest  statistics    (and  that  Is  for  the  year  1934.  and  taxes, 
have  Increased   since)    show   that  the  American  people   spent.   In 
round   numbers,   for  rent,   food,   and   clothing,   $I4<8SO.00O.0O0   In  1 
1934.  and  for  the  same  year  there  were  taken  ttOBO.  them  In  taxes. 
{National.  State,  and  local,  915.500,000,000. 

Dsncrrs  amd  Dxara 

candidate  Roosevelt  said  If  we  dldnt  stop  borrowing  and  spends 
tng.  the  ultimate  result  would  be  bankruptcy,  and  that  the  Amer- 
ican people  must  quit  spending  more  than  the  Oovemment  takeei 
In — tbey  must  stop  the  deficits  and  balance  the  Budget. 

This  administration  InsMe  of  3  years  has  piled  up  more  than 
thirteen  billions  of  deficits,  and  before  the  end  of  this  admlnla> 
tratlon  these  deficits  will  amount  to  more  than  sixteen  billions. 

The  national  debt  when  I^.  Roosevelt  took  office  was  approxl" 
mately  twenty  billions.  It  Is  now  generally  admitted  that  at  th4 
end  of  his  term  it  will  be  at  least  thirty-six  billions.  He  will  hav^ 
Increased  the  national  debt  sixteen  billions  In  the  face  of  th4 
great  increase  of  taxes,  and  the  admiiUstration  Is  now  proposing 
to  have  Congress  to  put  an  additional  tax  burden  on  the  people 
of  perhaps  •1.000.000.000  annually,  and  this  big  sum  will  not  begl4 
to  balance  the  Budget.     The  big  taxes  are  stUl  ahead  of  us. 

tTMHCPLOTlCXllT    AJfD    SKUZF    G«OW 

The  administration  said  it  was  necessary  to  spend  this  tre-* 
mendoiis  sum  of  money  and  crowded  through  a  'Tubber-stamp* 
Democrat  Congress  the  N.  R.  A..  A.  A.  A.,  and  other  New  Veat 
measures  giving  to  the  President  and  the  other  bureaucrats  dicta-* 
torlal  pomrers  over  the  people  and  their  affairs  In  order  to  restore 
Industry  and  agriculture  and  provide  employment.  These  meas-* 
ures  provided  Jobs  for  hundreds  of  thousands  of  Democrat  poli- 
ticians and  favorites.  They  set  aboxit  to  spend  this  money  Ilka 
a  drunken  sailor. 

If  the  expenditure  of  these  tremendous  sums  and  these  meas-* 
ures  had  accomplished  what  the  administration  said  would  b4 
accomplished,  there  would  be  less  complaint.  All  of  these  plllart 
at  the  New  Deal  have  been  knocked  out,  and  all  we  have  left  of 
these  Utopian  dreams  of  the  *n:>raln  trusters"  are  the  debts  an4 
deficits  running  Into  the  billions  of  dollars  and  these  additional 
300.000  officeholders  on  the  backs  of  the  taxpayers  of  this  coxintry] 

In  June  1933  the  New  Dealers  declared  there  were  10.000.000 
ot  workers  unemployed  in  this  country.  Tliey  said  their  plani 
would  put  the  people  back  to  work. 

William  Green,  president  of  the  American  Federation  of  Laborl 
a  good  Democrat  and  a  friend  of  the  Roosevelt  administration, 
issued  a  statement  the  other  day.  February  1936,  In  which  h4 
said  there  were  11.401.000  now  unemployed  In  this  country;  an4 
President  Qreen  further  aakl  be  eould  see  no  measure  ot  rellel 
for  the  unemployment  sltuatkm  tn  the  future  on  account  of  an;* 
jobs  that  might  be  furnished  by  the  Government.  He  said  thaf 
Industry  must  prortde  the  remady  and  furnish  the  Jobs. 

Harry  Hopkins.  National  Relief  Administrator,  appeared  befor* 
aome  ooountttee  of  the  Senate  some  days  ago  and  steted  that  th^ 
peak  of  relief  was  still  with  us — that  20.000,000  people  In  thi$ 
country  must  still  depend  upon  Oovcmmeat  relief  aad  that  th^ 
billions  that  had  already  been  appropriated  would  be  exhauste<4 
by  July  1.  1936,  and  Congress  would  have  to  appra|»1atc  additional 
billions  to  be  used  for  relief  after  that  time.  Relief  needs  are  a4 
great  today  as  they  were  a  year  ago  and  twice  as  great  as  they 
were  In  July  1933.  The  Republican  Party  baa  always  stood.  an4 
now  rtands.  squarely  for  adequate  relief  for  ttie  needy.  Our  party 
has  condemned,  and  stlU  eondemna.  the  manner  tn  which  thl4 
relief  has  been  diaburaed.  Democratic  Sesaatara,  OoDgreaamen.  an4 
other  Democratic  leaders  have  charged  ttme  and  again  that  certaii) 
New  Dealers  have  been  playing  polttlea  with  the  rcUef  momey  an(| 
have  used  the  distress  aad  naiaery  of  the  people  of  the  Nation  to 
promote  partisan  politics.  Praud.  intimidation,  favoritism,  and 
politics  are  seen  on  every  hand.  A  large  part  of  the  relief  moneyi 
has  been  used  to  provide  political  jobs  with  high  salaries  for  Newl 
Deal  pollticai  pets  and  favorites.  This  money,  the  relief  money^ 
should  go  to  the  people  who  need  relief  and  should  be  entirely  fieq 
from  politics,  fraud,  and  favoritism. 

~aooTfDoe6Lnvo" 

Mr  Tugwell.  the  main  "brain  truster"  of  the  New  Deal,  has  been 
given  more  than  tSOO.OOO.OOO  for  resettlement  pxirposes.  but.  aa 
stated  by  an  otrtstandlng  Democratic  Congrcsaman  on  the  floor  at 
the  House  last  Monday,  thousands  erf  good  Drawcrats  have  beeU 


given  ofllcee  and  mmions  have  been  spent,  but  up  to  this  time  no 
one  has  been  resettled  except  on  paper. 

Some  time  ago  we  were  met  with  the  strange  word  "boondog- 
gling." A  lot  of  Jibes  were  poked  at  Hopkins  and  his  "boon- 
doggling." Hopkins  responded  that  the  American  people  "are  too 
damn  dumb  to  understand  what  'boondoggling'  means." 

Some  In  explaining  "boondoggling"  p<rtnt  out  that  more  than 
•300,000  of  this  relief  money  was  used  to  put  on  a  show  in  New 
York.  The  directors,  singers,  etc  were  supposed  to  be  people  on 
relief.  The  directors  were  paid  from  $500  to  $1,000  per  week  to 
direct  this  show.  Some  of  the  singers  were  paid  $500  per  week  for 
ma  king  two  ap^jearances.  They  f>aid  other  singers  $250  per  week, 
and  an  army  of  other  people  were  employed  in  proportion;  while 
many  needy  old  people,  many  needy  sick  people  with  families  were 
shoved  aside  or  given  one  or  two  doilars  per  week  for  a  whole 
family. 

This  l8  called  "boondoggling."  Mr.  Roosevelt  said  tn  a  recent 
speech  that  "boondoggling"  was  a  good  word,  and  It  had  brought 
us  out  of  the  depressimi. 

The  Democratic  Congress  under  pressure  from  the  President 
authorized  the  T.  V.  A.  in  the  Tennessee  Valley  to  spend  approxi- 
mately $300,000,000  under  the  guise  of  constructing  dams  for  the 
purpose  of  making  electricity,  but  the  biireaucrats  have  spread  out, 
as  all  bureaucrats  do.  They  have  gone  Into  the  poultry,  dairy, 
and  mule  biislness.  They  spent  $500  for  a  rooster,  $1,500  for  a 
jack  (and  then  sold  It  for  $500).  and  paid  on  an  average  $360 
apiece  for  their  milk   cows! 

The  "boondogglers"  pushed  through  a  bill  to  spend  in  the 
neighborhood  of  $50,000,000  to  harness  the  tides  of  the  Bay  of 
Fundy  In  a  sparsely  settled  district  on  the  coast  of  Maine.  They 
have  ordered  homes  to  be  built  and  furnished  by  the  Government 
on  that  project  and  they  have  ordM'ed  placed  in  each  home  at 
least  two  grandfather  clocks,  with  all  the  trimmings.  Five  million 
dollars  would  furnish  all  the  electricity  that  that  sparsely  settled 
country  will  use  for  the  next  hundred  years  free.  We  could  have 
saved  $45,000,000. 

These  are  some  more  of  the  high  Jinks  In  "boondoggling." 

Every  other  clvlltaed  nation  has  already  recovered  from  the  de- 
pression. They  did  not  try  to  "boondoggle"  their  way  out.  They 
followed  the  course  that  has  been  followed  by  all  sensible  people 
for  60  centuries.  They  did  not  try  to  squander  and  spend  them- 
selves Into  prosperity.  They  did  not  bum  their  pigs  and  destroy 
their  crops  or  bulW  "hobo  hotels",  etc.  They  encouraged  industry, 
the  farmers,  and  people  to  produce  and  to  practice  economy  and 
common  sense. 

CONSTITUTION  THI  CHAST  AND  COMPASS  OF  OUB  LIBEXTIES 

There  are  those  In  high  places  in  our  country  who  speak  scorn- 
fully of  the  Constitution  and  the  Supreme  Court  and  create  the 
impression  with  many  of  the  unthinking  that  our  Constitution  was 
written  and  our  Supreme  Court  established  by  kings,  dictators,  and 
autocrats  to  oppress  the  common  people.  This  Is  far  from  the 
truth.  The  Constitutional  Convention,  heeded  by  George  Washing- 
ton, was  made  up  of  men  who  had  felt  the  Iron  heel  of  the  op- 
preoBor  and  who  had  struggled  for  8  long  years,  giving  \instlntedly 
of  their  treasure  and  freely  at  their  blood  to  have  a  country  and  a 
constitution  a<  their  own. 

They  set  out  in  the  pireamble  their  well-considered  and  high 
purposes: 

(a)  To  form  a  more  perfect  Unicm; 

(b)  atabliah  Justice; 

(c)  Insure  domestic  tranquillity: 

(d)  Provide  for  the  cooamon  deferxse; 

(e)  Promote  the  general  welfare;   and 

(f)  Sectu-e  the  blessings  of  liberty  to  themselves  and  their  poa- 
tertty. 

Their  purposes  were  climaxed  In  "To  sectire  to  ourselves  and  our 
posterity  the  blessings  of  liberty." 

This  ConsUtuUon  wisely  provides  for  the  duad  sovereignty  of  the 
Nation  and  the  States,  for  three  coordinate  braoches  erf  Govern- 
ment. What  a  wonderful  document'  They  must  have  been  in- 
spired. The  great  statesmen  of  their  time  and  since  has  declared 
It  the  greatest  document  ever  struck  off  by  the  brain  of  man. 

Our  Constitution  gives  protection  to  the  weak,  to  the  humble,  and 
to  the  poor.  It  provides  relief  for  the  minorities  against  the  incon- 
siderate and  unjust  acts  of  the  majority.  It  makes  secure  not  only 
our  freedom,  our  lives,  but  guarantees  to  each  one  ol  us  the  pursuit 
of  happiness.  It  is  the  chart  and  compass  of  our  liberties.  It  in- 
sures to  us  a  government  ot  the  people,  by  the  people,  and  for  the 
people. 

The  Republican  Party  stands  unalterably  opposed  to  the  nulli- 
fication of  our  Constitution  by  the  New  Dealers.  It  does  stand 
for  the  orderly  change  of  that  great  Instrument  by  the  people 
themselves  as  provided  In  the  Constitution.  Let  us  not  forget 
dictators,  bureaucrats,  autocrats,  and  oppressors  did  not  then  and 
do  not  now  favor  wTltten  constitutions,  courts,  or  congresses. 
The  New  Dealers,  in  order  to  stir  up  and  prejudice  the  unthink- 
ing, say:  "We  cannot  eat  the  Constitution  and  we  cannot  wear  it; 
therefcHT  it  Is  of  little  use  to  otir  needy  people."  Let  me  say  to 
these  scofTers  and  deceivers  that  we  cannot  eat  the  Holy  Bible, 
but  mtist  we  destroy  it  because  we  cannot  eat  it  or  wear  It?  We 
do  know  this,  however:  That  the  jieople  of  our  cotmtry  have  had 
more  food  amd  better  food,  more  clothing  and  better  clothing, 
more  homes  and  better  homes,  more  schools  and  better  schools, 
more  auUnnobiles  and  better  automobiles,  more  radios  and  better 
radios,  more  comforts,  more  of  the  Inruiles  of  life,  more  pros- 
perlty.  and  have  amassed  more  wealth  and  enjoyed  greater  free- 
dom under  our  Oonstitution  than  the  people  of  any  nation  to  the 
50  centuries  of  the  worM's  history  have  enjoyed  TZZKfer  any  other 
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constlttitlon.  written  or  unwritten.  It  has  protected  us  in  good 
times;  it  has  sustained  us  In  adversity. 

Under  our  Constitution  we  came  through  the  War  of  1812.  the 
Mexican  War,  the  Civil  War,  the  Spanish -American  War,  and  the 
great  World  War,  and  likewise  we  withstood  the  great  depressions 
of  1807  to  1817,  the  great  depression  of  1837,  the  great  deprearton 
of  1857,  the  great  depression  of  1873,  and  the  great  depression  of 
1893,  In  all  of  those  trying  times  there  were  men  and  women 
who  sought  to  overthrow  our  Constitution  and  the  Supreme  Court, 
but  the  patriotism  and  good  sense  of  the  majority  of  Amei^can 
people  sustained  and  upheld  them. 

The  brain  trusters  and  New  Dealers  In  public  forums  and  on 
platforms  are  vuging  the  American  people  to  take  away  the  power 
of  the  Supreme  Coxirt  to  pass  upon  the  constitutionality  of  the  acts 
of  Congress.  Let  us  not  forget  that  the  inferior  courts,  the  justices 
of  the  peace  courts  of  the  several  States  now  have  that  power. 
Congress  cannot  take  that  power  from  them.  Would  it  not  be  ludi- 
crous for  Congress  to  say  that  the  Supreme  Court  could  not  pass 
upon  the  constitutionality  of  the  Federal  statutes  when  that  power 
and  right  could  be  exercised  by  county  judges  and  justices  of  the 
peace  in  the  various  States  of  the  Union?  We  would  have  confu- 
sion— confounded . 

The  Constitution  of  the  United  States  is  the  chart  and  compass 
of  liberty;  the  Supreme  Court  is  the  great  umpire  between  the 
executive  and  legislative  branches  of  our  Government.  To  destroy 
the  Constitution  would  be  as  foolish  as  a  ship's  master  out  on  a 
distant  sea  throwing  his  chart  and  compass  into  the  ocean.  Who 
would  sviggest  taking  the  umpire  out  of  a  baseball  game  and  have 
the  various  plays  passed  upon  by  the  baseball  fans  thenaselves?  Of 
course  there  would  be  nothing  but  confusion  over  a  foolish  set-up 
like  that.  It  would  be  equally  unwise  to  take  the  umpire,  the 
Supreme  Court,  out  of  our  scheme  of  govemroent. 

The  Republican  Party  Is  opposed  to  the  executive  branch  of 
the  Government  usurping  the  powers  of  Congress  and  the  Su- 
preme Court.  We  have  observed  the  ill  effects  of  that  in  the 
Seventy-third  and  Seventy-fourth  Congrefises  becoming  "rubber 
stamps."  Ill-considered  measures  have  been  pushed  throtigh  Con- 
gress in  violation  of  the  Constitution,  giving  dictatorial  and  auto- 
cratic powers  to  the  President  and  his  army  of  bureaucrats. 
The  result  Is,  the  rights  of  the  people  have  been  ruthlessly  over- 
run and  we  end  In  confusion.  If  we  should  take  away  the  power 
of  the  Supreme  Court  to  act  as  umpire.  Congress  could  pass  any 
kind  of  law  and  It  would  stand.  It  could  do  away  with  the 
executive  branch  and  could  do  away  with  the  Supreme  Coxirt  en- 
tirely. It  could  set  up.  or  tolerate  at  least,  dictatorship  as  was 
done  in  Germany  and  Italy.  It  could  grant  the  President  a 
lifetime  tenure  of  office,  and  upon  his  death,  designate  his  first- 
born as  his  successor.  It  could  destroy  the  freedom  of  religious 
worship,  freedom  of  speech,  and  of  the  press;  the  right  of  trial 
by  Jury,  the  right  to  vote,  unless  it  should  be  restrained  by  physi- 
cal force.  There  can  be  no  real  freedom  In  this  country;  there 
can  he  no  government  of  the  people,  by  the  people,  and  for  the 
people,  except  under  our  Constitution,  and  the  three  great  coordi- 
nate branches  of  government  acting  independently  of  each  other. 
There  could  be  not  guaranty  of  freedom  to  the  people  of  the 
States  unless  these  are  maintained. 

Lincoln  made  the  fight  to  free  the  black  people — to  give  them 
rights  that  they  had  never  enjoyed.  The  great  struggle  In  America 
today  is,  few  the  white  race  and  the  black  race  to  fight  uncom- 
promisingly to  keep  the  rights  that  have  been  handed  down  to 
them  by  the  sacrifices  of  the  patriotic  men  and  women  of  the  past 
and  to  preserve  these  rights  for  our  children. 

The  Republican  Party  is  unalterably  opposed  to  the  Supreme 
Court  transgressing  upon  the  power  of  Congress  or  the  President. 
It  must  act  solely  and  only  as  umpire,  and  not  as  lawmaker  or 
executive.  Some  ask  what  restrictions  have  we  on  the  Supreme 
Court.  In  the  first  place,  the  President  app>olnts  all  the  members 
of  the  Supreme  Court,  and  the  Senate  must  confirm  these  appoint- 
ments. Congress  can  fix  the  number  of  members  of  the  Supreme 
Court.  Congress  also  has  the  power  to  Impeach  and  remove  from 
office  any  member  of  the  Supreme  Court.  It  can  be  seen  at  once 
that  the  Senate  operates  as  a  check  on  the  President  in  these  ap- 
pointments, and  that  Congress,  by  Its  power  to  Impeach,  holds  a 
check  on  the  Supreme  Court.  As  a  further  safeguard,  the  members 
of  the  Supreme  Court  have  a  life  tenure  of  office,  and  are  free  from 
the  passions  and  prejudices  of  partisan  politics. 

Let  us  keep  our  chart  and  compass,  the  Constitution.  Let  mm 
hold  on  to  the  umpire,  the  Supreme  Court. 

The  New  Dealers  urge  us  to  throw  away  the  chart  and  compass 
and  turn  away  from  the  umpire  and  follow  them  Into  the  wild, 
uncharted  bogs  of  paternalism,  socialism,  and.  In  many  Instances, 
communism,  so  that  they  may  wipe  out  State  lines,  regiment  agri- 
culture, Indtistry,  labor,  and  the  banks,  and  even  establish  birth 
control  among  the  hogs,  and  lay  their  hands  upon  the  lowly  spud 
(Irish   potato) . 

WORK  FOE  TTS  TO  DO 

Lincoln,  Washington,  and  others  cf  other  da3rs.  by  their  devo- 
tion and  sacrifices,  bequested  to  us  the  richest  heritage  of  any 
people  on  the  earth.  The  world  has  never  before  seen  such  a 
wonderful  country  as  yours  and  mine.  We  are  48  great  sovereign 
States,  held  In  the  mighty  embrace  of  two  great  oceans,  flanked 
on  the  north  and  south  by  two  friendly  nations,  with  nearly 
130J0OO.00O  people  bound  together  by  ties  of  blood  and  by  our 
Constitution.  There  cannot  be  another  country  like  yours  and 
mine.  There  Is  no  place  on  the  globe  out  of  which  another  such 
country  can  be  carved.  You  cannot  find  the  people,  the  variety 
of  climate  and  products,  the  diversity  of  soil,  the  beauty  of  Ita 


scenery,  the  richness  ot  its  natural  resoxirces.  Its  wealth,  and  virile 
manpower. 

There  are  wrongs  to  be  righted,  oppres8lc*n  to  be  rellered.  the 
needy  to  be  cared  for.  the  power  and  sellish  to  be  restrained, 
the  p>oor  and  humble  to  be  protected  and  defended,  care  for  our 
defenders  and  their  dependents,  government  to  be  restored  to  the 
people,  our  Constitution,  our  form  of  government,  and  our  insti- 
tutions upheld,  the  enemies  of  our  country  and  our  flag  to  be 
driven  from  oxir  shores. 

Industry,  agrlculttuv,  and  commerce  musi;  be  encotiraged;  the 
wheels  of  progress  must  again  be  set  In  motion;  }ob«  with  honest 
wages  must  dl^lace  the  dole  and  "boondoesllng";  we  must  ttun 
away  from  false  doctrines;  encourage  honesty,  thrift.  Industry,  and 
self-reliance,  and  preach  the  gospel  of  prosperity  and  plenty;  spurn 
the  unsound  doctrine  of  waste,  destruction,  and  scarcity;  protect 
our  agriculture.  Industry,  domestic  conunerce,  and  labor  against  the 
unfair  competition  of  the  farms,  factories,  mines,  peasant,  and 
sweatshop  labor  of  the  countries  across  the  seas;  give  100  cents  of 
public  service  for  every  dollar  taken  from  the  taxpayers;  stop  the 
handicap  of  continuing  deficits  and  Increasing  debts  to  otirselves 
and  to  our  children;  lead  the  world  in  the  paths  of  justice,  peace, 
and  righteousness;  and  pass  on  to  our  children  this  rich  heritage — 
a  government  of  the  people,  by  the  people,  and  for  the  people — 
strengthened  and  enriched  by  our  own  devotion  and  sacrifices. 

FOR  TRE  COMMON  GOOD 

Mr.  WOOD,  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  and  to  include  therein  a 
speech  of  tiie  Honorable  Dwight  H.  Brown,  secretary  of 
state  of  Missouri,  delivered  at  Springfield.  Mo.,  January  30. 
1936. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  WOOD,  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Record,  I  include  the  following  address  of 
Hon.  Dwight  H.  Brown,  secretary  of  state  of  Missouri,  deliv- 
ered before  the  Women's  Roosevelt  Democratic  Club,  erf 
Springfield,  Mo.,  January  30,  1936: 

Madam  Chairman,  ladies,  and  gentlemen,  we  are  met  to  do 
hcHnage  to  one  oC  the  truly  great  men  of  the  ages  and  one  who 
already  has  written  his  name  Indelibly  upon  the  scrolls  of  the 
years  as  one  who  richly  contributed  to  the  progress  of  man. 

Those  in  high  places  in  the  autocracy  of  wealth  and  privilege 
rail  at  him  just  as  those  who  lined  the  way  to  Calvary  when 
another  cross- bearer  strove  to  Improve  the  place  of  the  common 
people  and  who,  like  Franklin  Delano  Roosevelt,  "came  not  to 
destroy  the  law  but  to  fiilflll  It." 

We  can  do  no  greater  honor  to  this  man  than  to  dedicate  our 
lives  anew  and  with  fresh  eeal  to  the  noble  purpose  of  bringing 
a  greater  fullness  to  American  citizenship.  We  therefore  must  arm 
with  the  sword  of  truth  and  the  shield  of  righteousness  for  the 
struggle  of  the  ages. 

We  are  entering  upon  another  great  political  campaign  in  which 
many  vital  issues  will  receive  the  attention  of  the  American  people. 
Of  this  we  may  be  sure,  that  It  Is  going  to  be  a  hard-fought  cam- 
paign, marked  with  bitterness,  and  the  Issues  prosecuted  with 
vigor.  In  thinking  of  the  situation,  I  have  concluded  that  the 
same  patriotism  that  was  the  motivating  Infiuence  In  the  found- 
ing of  the  Nation  and  framing  of  the  Constitution  is  the  urge  In 
the  heart  of  the  honest  citizen  of  today.  While  the  Constitution 
was  written  at  a  time  when  the  world  was  in  the  age  of  sail  ships, 
keel  boats,  stage  coaches,  hand  looms,  quill  pens,  and  tallow- 
candle  illumination,  there  are  certain  fundamentals  of  truth  that 
remain  unchanging  with  the  progress  of  the  years.  The  purposes 
of  the  Constitution  are  eternal  and  much  that  was  promulgated 
as  the  bfisls  of  law  to  bring  those  objectives  should  be  eternal. 
Already  the  American  people  have  amended  the  Constitution  21 
times.  They  amended  it  in  the  belief  that  they  were  improving 
the  means  of  obtaining  the  purposes  of  the  organic  law. 

No  administration  prior  to  the  present  has  given  greater  life 
to  those  lines  declaring  as  purposes  "the  pr<Mnotion  of  the  general 
welfare"  and  "bringing  the  blessings  of  liberty  to  all." 

Those  who  had  prospered  most  as  a  result  of  the  delinquencies  of 
the  past  in  promoting  the  general  welfare  have  talked  much  about 
the  President  and  his  supporters  as  endangering  the  Constitution. 

A  neglect  of  the  application  of  the  general-welfare  clause  to 
the  policies  of  government  in  a  more  generous  way  in  the  years 
past  resulted  in  the  birth  of  a  money  class.  They  became  a  money 
autocracy,  and  in  every  age  they  have  resented  any  legislation 
which  infringed  upon  what  they  regarded  as  the  right  of  money 
to  go  its  veay  without  regulation  or  restraint  of  government. 

The  money  power  did  battle  with  Jefferson  and  Jackson,  warn- 
ing the  Nation  against  both  of  them  as  radicals  who  threatened 
the  Government.  The  money  power  alarmed  Lincoln,  who  warned 
of  Its  peril,  and  so  dominant  had  the  Money  Trust  become  by 
1900  that  the  Democratic  convention  at  Kansas  City  devoted  the 
greater  part  of  its  platform  to  the  money  pwwer.  trusts,  and  Im- 
perialism^. Bryan  was  defeated,  but  fate  soon  placed  Theodore 
Roosevelt  In  the  White  House,  and  he  found  himself  so  handi- 
capped by  an  interest-contn^ed  Republican  Party  that  he  re- 
pudiated that  party  in  the  Progreewive  revolt  of  1912. 
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The  2  percent  that  cxmtn^  85  percent  of  the  business  of  tile 
Nation  Is  arrayed  a^ralnst  the  New  Deal,  either  speaking  thrao^ 
the  impotent  repudiated  RepubUcan  Party  or  through  the  Ameil- 
can  Liberty  League  or  some  other  camouflaged  auxiliary  of  tHe 
G.  O.  P  By  the  way.  It  is  Interesting  to  know  that  the  expense 
of  the  Liberty  League  Is  fiimlshed  by  the  muittmllllonaires  of  tl^e 
Nauon.  among  them  being  the  Du  Fonts  of  war-supplies  fame. 

Mark  these  words: 

"I  see.  In  the  future,  a  crisis  approaching  which  unnerves  x^ 
and  causes  me  to  trem^bie  for  the  safety  of  my  country.  Corpt)- 
ratlons  hare  become  enthroned,  an  era  of  corruption  tn  hl|h 
places  will  follow,  and  the  money  power  of  the  country  will  ea- 
dearor  to  prolong  Its  reign  by  working  on  the  prejudice  of  tfte 
people,  imtil  the  wealth  la  aggregated  tn  the  hands  of  a  few  pei>- 
pie.  and  the  Republic  Is  destroyed." 

Those  are  the  words  of  Abraham  Lincoln,  who  foresaw  the  nflw 
menacing  influence  in  American  life.  One  might  Imagine  Lincoln 
speaking  of  the  present  day  and  warning  of  the  nature  of  tl^e 
approaching  campaign.  He  warned  of  a  policy  to  prolong  t|te 
reign  of  the  money  power  by  working  an  the  prejudices  of  tl^ 
people.  He  spoke  as  a  prophet,  and  those  who  have  believed  they 
were  following  Lincoln  In  giving  allegiance  to  the  Republican 
Party  should  make  an  honest  appraisal  of  the  past  several  years 
and  they  will  find  that  to  follow  Lincoln  they  must  turn  to  tHe 
Democratic  Party  for  an  exponent  of  government  ot,  by,  and  fbr 
the  people.  f 

Tl^  Democracy  has  been  so  responsive  to  the  will  of  the  people 
that  vanishing  depression  and  gloom  has  been  followed  by  gtp- 
eraJ  business  acceleration  and  reemployment. 

80  definite  Is  the  improvement  In  business  that  now  even  t^e 
spokesmen  for  organized  and  entrenched  wealth  admit  the  ti^- 
provement.  Of  course,  they  say  It  came  In  spite  of  and  n4>t 
because  of  the  efforts  of  the  administration  at  Washington.  1 
believe  all  must  agree  that  business  Is  on  the  way  back  to  normal 
conditions,  and  the  lot  of  the  general  public  of  the  Nation  h^ 
been  improved  as  a  result  of  that  recovery.  I  believe  we  are  Jus- 
tified In  following  the  President  In  the  declaration  that  we  at^ 
out  of  the  period  of  recovery  and  on  the  way  of  progreas. 

The  American  PederaUon  of  Labor  recently  predicted  a  bustn^ss 
and  Industrial  boom  and  the  United  States  Chamber  of  Commence 
In  discussing  the  Improvement  of  bxislness  placed  the  number  of 
reemployed  workers  in  percentages  running  as  high  as  53  percent 
of  those  unemployed  when  the  administration  took  over  the  Gdfr- 
emment.  Plve  millions  of  the  unemployed  have  been  return^ 
to  private  employment. 

Secretary  of  Commerce  Roper,  In  speaking  of  the  outlook  fbr 
this  year,  pointed  to  the  achievements  of  the  past  year  Pro- 
duction of  consumers"  goods  was  at  or  above  the  relatively  hl^h 
level  of  1934.  there  was  further  Improvement  In  agriculture,  soihe 
revival  In  the  diirable-goods  Industry,  widespread  Improvement  tn 
consumer  purchasing  based  on  Increased  employment,  more  equi- 
table price  relationships  and  a  large  harvest.  Improved  industrial 
earnings,  an  Increase  In  the  value  of  foreign  trade,  and  further 
Improvements  In  the  financial  field.  Including  a  rising  tendency 
In  the  security  markets  and  a  gradual  reopening  at  the  domestic 
capital  market  to  the  flow  of  private  funds.  { 

Substantial  Increase  In  employment  was  effected  during  the 
year,  with  the  major  part  of  the  gain  accounted  for  in  the  manu- 
facturing Industries.  There  was  also  an  encouraging  expansion 
of  employment  In  the  construction  Industry,  particularly  In  resi- 
dential building.  The  latest  monthly  factory  employment  data 
available  show  an  increase  of  10  percent,  in  comparison  with  a 
year  ago.  factory  p>ay  rolls  being  25  percent  higher.  Among  t|ie 
more  spectacular  Increases  in  retail  sales  In  1935  was  the  Increase 
of  about  90  percent  in  sales  of  general  merchandise  in  rural  areas 
and  an  estimated  increase  erf  40  percent  In  dollar  expenditures 
for  new  passenger  automobiles.  i 

The  National  Retail  Dry  Goods  Association  estimates  the  191(5 
holiday  trade  90  percent  greater  than  1934.  When  we  recall  thc^ 
ghastly  years  from  1929  to  the  coming  of  the  Roosevelt  adminlstrat- 
tlon  with  bankruptcy  and  ruin  stalking  over  the  land  and  wlih 
the  Pederal  and  State  Governments  apparently  helpless  to  cope  with 
the  situation,  nothing  looms  more  vividly  than  the  memory  of  the 
collapse  of  the  banking  institutions  of  the  Nation.  During  t|ie 
Hoover  administration  a  total  of  6.038  banks  failed,  while  durllig 
1935  the  total  was  39. 

During  those  Hoover  days  when  a  bank  failed  It  frequently  meaht 
the  depositors  received  a  miserably  small  part  of  their  deposits.  Tpe 
lo»ies  of  the  bank  along  with  the  mishandling  of  the  bank  by  po- 
litical pets  who  were  named  not  so  much  for  their  quallflcatlo$is 
as  for  their  party  standing  frequently  consumed  all  or  left  virtually 
nothing  for  the  depositors 

Thanks  to  the  Roosevelt  administration  all  deposits  up  to  •5.000 
are  Insured  by  the  Federal  Deposit  Insxirance  Corporation  and  t|ie 
community  Is  not  thrown  Into  chaos  and  many  Individuals  drlvfn 
Into  bankruptcy  as  a  result  of  the  closing,  but  on  the  contrary 
depositors  are  paid  off. 

The  amount  of  money  In  circulation  In  the  United  States  at  tiie 
close  (rf  the  year  was  t5.843.000,000.  This  was  9308,000.000  mo|-e 
than  a  year  before.  In  the  State  banks  of  Mlssoxirl  there  was  An 
tncreaae  In  deposits  of  $93,883,000,  an  Increase  of  31  percent  in  a 
year.  Ttue  State  banks  are  In  the  main  the  so-called  country  ban^ 
of  the  State  I 

Some  understanding  of  the  flow  ot  buslneas  at  this  time  may  ^ 
Judged  by  a  statement  by  Dun  St  Bradstreet  to  the  effect  th^t 
during  the  week  ending  January  8  bank  clearings  for  the  leading 
cltlca  of  the  NaUoo  were  25  percent  greater  tlkaa  a  year  a^o. 


The  November  output  of  automobiles  was  reported  as  87  percent 
greater  than  any  previous  November,  and  during  the  past  year  the 
incomes  of  automotive  workers  were  nearly  30  percent  higher  than 

1934.  The  production  of  cars  In  1935  was  45  percent  greater  than 
In  the  preceding  year. 

No  line  of  business  more  truly  reflects  the  Improvement  than  the 
railroads,  which  are  enjoying  continuous  gains.  The  net  operating 
Income  of  the  first  75  railroads  reporting  for  the  month  of  Novem- 
ber was  58.4  percent  higher  than  In  the  same  month  a  year  before. 
The  American  Association  of  Railroads  reports  revenue  freight 
loadings  for  the  week  ending  January  4  were  75.000  cars  greater 
than  the  preceding  week  and  44.175  greater  than  the  same  week  In 

1935.  The  Missouri  Pacific.  Prlaco.  and  M..  K.  &  T..  Missouri  cor- 
porations, are  among  the  railroads  reporting  gains  and  launching 
out  upon  Improvement  programs. 

Recent  figures  on  the  building  Industry  show  an  Increase  ot 
105  percent  In  a  year. 

Roger  Babflcn.,  speaking  of  the  condition  of  business,  says:  "I 
am  bullish  on  business  for  1936.  I  am  convinced  we  shall  find 
satisfactory  gains  In  Jobs,  wages,  sales,  advertisement,  stocks,  farm 
income,  earnings,  and  dividends.    Nothing  can  stop  it." 

No  element  of  the  population  has  more  cause  to  display  de- 
voted allegiance  to  the  Roosevelt  regime  than  the  American  farmer, 
for  the  present  administration  has  taken  the  farming  Industry 
out  ot  the  depths  of  despair  and  started  it  on  the  high  road  to 
parity  with  other  industries  and  an  era  of  prosperity. 

The  decision  of  the  Supreme  Court  In  holding  the  A.  A.  A, 
unconstitutional  has  broxi^ht  squarely  to  the  attention  of  the 
Nation  this  problem  of  agrlcultToral  parity.  The  action  has 
crystallzed  the  sentiment  that  it  Is  to  the  Democratic  Party  that 
the  farmer  and  the  American  public  must  look  for  a  sympathetlo 
handling  of  the  farm  problem. 

Just  what  A.  A.  A.  has  meant  to  the  farmer  can  be  better 
understood  when  It  Is  remembered  that  there  has  been  paid  out 
In  the  control  program  $324,229,789  during  the  1  year,  1935.  and 
there  remains  to  be  paid  for  that  year  $217,250,348,  making  a 
total  ot  $541,480,137.  This  very  material  cooperation  on  the  part 
of  the  Federal  Government  has  placed  the  Industry  back  on  a 
soxind  foundation.  The  hopw  Ls  that  that  foundation  Is  sufficiently 
firm  that  the  price  level  can  be  maintained  until  further  steps 
can  be  taken  to  Insure  parity  for  the  farmer's  dollar  with  the 
industrial  and  mercantile  dollar. 

Not  only  the  agrlctiltural  districts  appreciate  what  has  been 
done  by  the  Roosevelt  administration,  but  even  In  the  Nation's 
Metropolis  there  Is  apparently  very  definite  conviction  that  AAA. 
has  served  a  great  purpose,  for  the  New  York  Dally  News  has  the 
following  to  say:  "Whatever  the  Supreme  Court  says  about  It. 
the  system  worked.  National  farm  Income  rose  from  $5,000,000,000 
in  1932  to  $8,000,000,000  In  1935.  •  •  •  The  Supreme  Court 
says  It  Is  an  invasion  of  State  rights.  •  •  •  How  are  the  Gov- 
ernment's debts  to  the  farmers  under  the  crop-curtailment  con- 
tracts to  be  p>ald?  The  Government  may  be  compelled  to  pay  them 
by  higher  Income  taxes.  •  •  •  The  Supreme  Court  voted 
against  the  A.  A.  A.  by  6  to  3.  But  the  farmers  voted  for  the 
A.  A.  A.  by  «  to  1." 

Already  farm  leaders  of  the  Nation  have  gathered  In  Washington 
and  considered  the  great  problem  that  confronts  them.  They  huve 
found  a  friendly  administration  anxious  to  p>rotect  the  Industry. 
It  goes  without  saying  that  the  Congress  and  the  President  will 
give  100-percent  support  to  the  farmer, 

A  manufacturing  State  that  falls  to  appreciate  the  titanic  effort 
of  the  Roosevelt  administration  to  recover  some  of  the  foreign 
trade  lost  by  the  Nation  through  the  stupid  tariff  law  passed  under 
Hoover  Is  blind  to  Its  own  interest.  Trade  treaties  are  being  made 
with  several  countries  locking  to  Increasing  the  commerce  with 
those  countries.  The  new  treaty  with  Canada  Is  exijected  to  brf«k 
down  a  great  trade  barrier.  80  bitter  was  Canadian  sentiment 
against  Hoover's  tariff  that  the  Bennett  tariff  budget  and  the 
Etoplre  preference  program  nearly  put  the  United  States  out  of 
business  In  the  Dominion.  I  visited  Canada  during  that  period 
for  the  purpose  of  making  some  inquiry  into  what  the  farmers 
up  there  were  paying  for  farm  machinery.  I  recall  an  Incident 
Impressing  the  feeling.  On  a  table  In  a  restaurant  I  found  a 
bottle  ot  catsup  bearing  the  label  of  Heinz,  but  be  assured  it  was 
"Heinz,  Ltd..  erf  Canada."  That  was  not  a  sufficient  assurance  for 
the  Canadian  mind.  It  also  bore  these  words:  "This  label  printed 
In  Canada." 

Some  of  those  industrialists  who  now  denounce  the  Democratic 
administration  were  the  advocates  of  the  Hoover  tariff  with  its 
dire  results.  Finding  the  Nation  practically  isolated  from  the 
world's  business,  they  established  factories  in  foreign  lands  to 
get  world  business.  Thus  we  behold  these  tariff-fattened  barons 
of  Industry  taking  American  money  to  establish  new  factories 
to  employ  foreign  labor  while  our  own  people  lang\ilshed  Some 
of  those  same  "patriots"  will  complain  against  the  Government's 
effort  to  employ  the  unemployed  through  Govemment-sponaonsd 
works. 

We  frequently  hear  the  statement  that  It  will  never  be  possible 
for  American  business  to  again  employ  the  total  of  the  unem- 
ployed. Modem  invention  has  robbed  many  of  their  Jobs,  but 
undoubtedly  those  foreign  factories  owned  by  American  capitallHts 
are  the  explanation  of  much  unemployment. 

Not  only  had  the  farmer  been  operating  under  the  greatest 
possible  handicap  as  a  resxilt  of  buying  in  a  market  where  prices 
paid  by  him  were  made  excessively  high  by  a  robber  tariff  law; 
but  he  was  carrying  an  enormous  debt  at  high  rates  of  interest — 
tlaose  rates   oX   the  more   prosperous   times.     Since   May    1933.   a 
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half  million  farmers  have  borrowed  more  than  a  billion  eight 
hundred  million  dollars  through  the  Farm  Credit  Administration. 
With  the  reduced  Interest  more  than  eight  hundred  fifty  thousand 
farmers  are  saving  more  than  $55,000,000  this  year  on  interest 
alone. 

You  will  recall  that  throug'h  the  tofluence  of  the  wicked  Queen 
Jezebel.  Baal  worship  once  threatened  Israel;  the  queen  having 
prejudiced  King  Ahab  against  the  prc^het  Elijah  sufficiently  that 
he  asked,  "Are  you  he  who  troubleth  Israel?" 

The  testing  time  came  on  Moxint  Carmel  with  the  repudiation  of 
Baal,  the  slaughter  of  his  priests,  the  turning  back  to  the  way 
of  truth,  and  the  vindication  of  Elijah.  The  American  people, 
like  those  of  Israel,  are  marching  to  Mount  Carmel,  and  the  test- 
ing time  comes  In  November  1936. 

The  priests  of  privilege  wotild  have  us  believe  that  It  Is  Franklin 
D.  Roosevelt  that  troubleth  America;  but  unless  I  overestimate  the 
good  sense  of  the  American  people  they  are  g^olng  to  recognize  In 
the  author  of  the  New  Deal,  with  improved  conditions  for  the 
farmer,  the  worker,  and  btislness  In  general,  and  with  the  social- 
security  program,  a  doer  of  good  works,  and  at  the  figurative 
Mount  Carmel  the  people  of  America  will  repudiate  the  priests  erf 
Baal — the  priests  of  the  money  power. 

REPRESENTATIVE  GOVERKMEIfT  CHALLENGED 

Mr.  LEMKE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  by  including  a  radio 
address  which  I  made  over  the  National  Broadcasting  System. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  LEMKE.  Mr.  Speaker,  under  leave  granted  to  ex- 
tend my  remarks  In  the  Record,  I  include  my  address  deliv- 
ered over  the  National  Broadcasting  System  on  January  25, 
1936,  as  follows: 

Members  of  the  Farmers'  Union,  farmers,  and  friends  of  agri- 
culture: Nothing  In  this  world  Is  permanent  but  change.  Every- 
where we  are  going  from  the  old  to  the  new.  We  are  discarding 
the  clothes  of  yesterday  and  putting  on  the  clothes  of  tomorrow. 
CivUlzatlon  is  in  a  transition.  Whether  the  new  civilization  In 
our  own  country  wlU  be  better  than  the  old  depends  upon  the 
men  and  women  of  thlB  Nation — upon  the  Intelligence  they  use. 
It  does  not  depend  upon  the  Intelligence  of  official  Washington 
because  there  is  no  real  intelligence  here.  There  is  a  self-suffi- 
cient Ignorant  bureaucracy  here  which  has  become  domineering 
beyond  comprehension.  This  bureaucracy  does  not  know  where 
It  is  going  or  where  it  came  from.  It  is  drunk  with  power  and 
feels  that  it  is  all -important  and  knows  how  to  guide  the  destiny 
of  this  Nation. 

These  bureaucrats  do  not  know  that  they  do  not  know  and 
therefore  are  dangerous  to  the  Nation.  Unknowingly  they  are 
the  puppets  In  the  hands  of  the  greedy  who  have  wrecked  the  old 
clvlllsiation.  They  believe  In  the  concentration  of  all  power  here 
In  Washington.  They  believe  In  the  dole  system — In  regimenta- 
tion. They  believe  in  tax-exempt,  interest-bearing  bonds.  They 
are  the  result  of  the  World  War.  We  went  Into  the  war  to  make 
the  world  safe  for  democracy — came  out  of  It  with  three  full-sized 
dictators  and  a  half  dozen  smaU  ones  and  with  a  bureaucracy 
saddled  on  our  bcu:k  which  threatens  the  very  life  of  our  own 
democracy. 

There  is  danger  ahead.  The  Government  Is  still  trying  to  bring 
back  prosperity  by  borrowing  and  Issuing  billions  more  tax-exempt. 
Interest-bearing  bonds.  Secretary  Morgenthau  estimates  that  by 
the  end  of  1937  the  national  debt  wiU  be  some  forty  blUlon  dol- 
lars. The  average  interest  on  this  huge  sum  will  be  about  3  per- 
cent or  $1,200,000,000  per  annum.  This  Is  the  national  debt.  It 
does  not  Include  that  of  States,  counties,  cities,  and  other  political 
subdivisions.  These  States,  counties,  cities,  and  other  political 
subdivisions,  as  well  as  individuals,  have  lost  all  sense  of  propor- 
tion, have  all  stretched  their  credit  to  the  utmost.  All  are  willing 
to  stretch  it  more  and  mortgage  not  only  their  own  future,  but  also 
the  future  of  their  chUdren,  grandchildren,  and  great-grand- 
children without  limit.     All  have  their  hand  out  for  Federal  aid. 

The  Pederal  Grovemment  Is  still  squandering  billions  to  no  avail. 
It  is  now  engaged  in  Jack -rabbit  projects,  skiing  contraptions, 
tennis  courts,  and  golf  courses.  All  desirable  perhaps,  but  does  it 
warrant  the  mortgaging  of  our  future  and  that  of  unborn  genera- 
tions? We  are  told  that  golf  is  a  lazy  man's  exercise,  a  method 
by  which  fat  men  rediice.  Why  not  let  those  who  are  interested 
In  golf  buUd  their  own  cotirses  rather  than  build  them  out  of 
public  funds  at  the  taxpayers'  expense.  When  the  last  dollar  on 
these  nonessential  projects  has  been  spent  will  we  have  put  one 
single  family  on  a  self-supporting  and  self-sustaining  basis?  We 
will  not. 

Truly  our  bureaucrats  have  gone  mad.  Our  Department  of 
Agriculture  Is  stUl  engaged  In  destroying  and  restricting  agricul- 
tural production  in  the  midst  of  hunger,  want,  and  rags.  It  still 
believes  that  there  Is  overproduction,  while  every  Intelligent  per- 
son knows  that  our  problem  Is  underconsumption  and  maldistri- 
bution— in  fact  there  Is  a  scarcity.  There  never  was  an  overpro- 
duction. On  the  other  hand,  our  Defjartment  of  State  is  still 
selling  the  American  ftirmer  and  the  American  laborer  in  foreign 
market  places.  It  is  stUl  seeking  foreign  concessions — still  chas- 
ing the  elusive  rainbow,  the  will-o'-the-wlsp  of  International 
trade.     It  Is  seUlng  our  domestic  markets  to  foreign  horse  traders. 

As  a  result  of  this  un-American  policy,  our  country  Is  now  be- 
ing flooded  with  foreign  agricultural  and  manufactured  products 


as  never  before  In  Its  history,  products  produced  and  manufac- 
tured In  foreign  countries,  with  the  lowest  possible  standard  of 
living.  At  present  we  have  restricted  the  immigration  of  Etiro- 
pean  races  and  have  excluded  the  immigration  of  Asiatic  races, 
in  order  to  protect  our  American  standard  of  living.  But  now  we 
Import,  under  trade  agreements  and  otherwise,  hundreds  of  mil- 
lions of  doUars'  worth  of  manufactured  articles  from  Asiatic  na- 
tions, articles  produced  by  human  slavery  and  human  misery. 
We  exclude  the  Asiatic  because  of  his  low  standard  of  living,  and 
at  the  same  time  we  permit  the  articles  that  his  labor  produces, 
under  Insanitary,  brutal,  and  Inhuman  conditions,  to  be  sold  In 
competition  with  articles  manufactured  by  labor  under  the  Amer- 
ican standard  of  living.  In  fact,  by  inc4X)itlng  these  goods  we 
Invite,  we  import  the  Oriental,  the  lowest  standard  of  living  for 
Americans. 

Last  winter  we  had  21.000,000  on  Federal  relief  and  about 
13,000,000  out  of  employment,  and  yet  we  Import  the  very  things 
that  these  men  and  women  should  be  producing  under  an  Ameri- 
can standard  of  living — not  tinder  an  Asiatic  standard.  Why  pre- 
vent our  own  people,  who  are  In  want  and  misery,  from  producing 
and  manufacturlnig  these  articles  in  order  to  enrich  a  few  importers 
and  international  dealers?  We  submit  that  this  Is  the  work  of 
madmen.  It  Is  the  work  ot  men  that  know  not  what  they  are  doing, 
and  who  do  not  understand  or  know  the  foundation  upon  which 
the  greatness  of  this  Nation  has  been  built.  It  is  the  work  at 
bureaucrats  who  lack  vision,  and  of  Inoompetents.  We  challenge 
not  only  the  fallacy  of  this  policy  but  we  challenge  Its  contintia- 
tlon.  The  President  must  repudiate  this  un-American  doctrine. 
He  must  surround  himself  with  men  who  know  and  represent  real 
America — ^America  self -maintained. 

It  Is  self-evident  that  we  cannot  borrow  or  tax  ourselves  out  at 
the  depression,  nor  can  we  buy  ovirselves  Into  pirosperlty  by  buying 
agricultural  and  manufactured  products  from  other  nations  which 
our  own  people  ought  to  and  can  produce.  Everyone  knows  that 
we  cannot  satisfy  hunger,  want,  and  poverty  by  scarcity.  We  can- 
not restrict  or  destroy  ourselves  Into  recovery.  Neither  can  we  gain 
anything  by  selling  goods  produced  or  manufactured  by  our  own 
pe^le  on  credit  to  bankrupt  natl(»is  that  already  owe  us  $26,000,- 
000.000,  and  that  have  refused  and  have  no  intention  of  ever  pay- 
ing It.  Such  a  stupid  policy  will  not  bring  recovery,  but  will  bring 
devastation  and  destruction. 

A  farmer  who  Is  capable  of  producing  all  he  needs  but  who 
p>er6ists  In  destroying  and  restricting  his  production  to  part  of 
his  needs,  and  then  sells  on  credit  what  he  produces  to  a  bCLnk- 
rupt  neighbor  and  bu>3  for  cash  what  he  needs  from  that  same 
neighbor  will  ultimately  himself  become  a  bankrupt.  A  manu- 
facturer that  has  all  the  material  aind  equipment  to  supply  his 
own  wants,  but  who  buys  part  of  the  thin^  that  he  Is  equipped 
to  and  ought  to  manufacture  himself,  and  then  sells  his  own 
products  on  credit  to  a  bankrupt  concern  will  In  turn  become  a 
bankrupt. 

Likewise  a  nation  that  destroys  and  restricts  production  so  that 
It  may  buy  from  foreign  and  bankrupt  nations,  and  then  insists 
on  selling  its  own  products  to  these  same  nations  on  credit  wlU 
In  the  end  become  a  bankrupt.  In  other  words,  a  nation  that 
Insists  upon  buying  products  which  Its  own  people  can  and  should 
produce  and  then  sells  Its  own  labor  and  natural  resources  on 
credit  to  other  nations  who  already  owe  more  than  they  are  able 
to  pay  cannot  long  succeed.  Neither  can  It  maintain  a  high 
standard  of  living  when  It  forces  Its  people  to  compete  with  the 
low  standard  of  orientals.  We  repeat,  the  American  farmer,  manu- 
facturer, and  laborer  cannot  compete  with  the  serf,  peon,  or 
oriental  laborer  of  foreign  cotmtries  that  Is  able  to  exist  on  a 
bowl  of  rice  and  who  manages  to  get  by  without  shoes,  covers 
his  body  with  about  50  cents'  worth  of  rags,  and  lives  under  the 
most  insanitary  conditions.  We  maintain  that  our  American 
standard  requires  us  to  eat,  drink,  wear,  and  buy  American  prod- 
ucts— ^America  for  Americans. 

The  absurdity  of  our  policy  Is  shown  when  we  realize  that 
during  the  past  year  we  Imported  about  $2,000,000,000  worth  of 
foreign  goods.  About  $1,300,000,000  of  this  represents  agricul- 
tural products  and  substitutes.  These  figures  are  so  large,  so 
staggering,  that  It  is  hard  for  us  to  comprehend  what  they  really 
mean.  We  are  now  so  accustomed  to  talking  of  millions  and 
billions  that  we  feel  as  If  we  were  talking  about  molehills  in  place 
of  mountains. 

The  total  amount  paid  to  the  farmers  up  to  September  30.  1935. 
for  the  3  years  that  the  A.  A.  A.  was  In  force,  before  the  Supreme 
Court  strangled  It.  amounted  In  round  numbers  to  nine  hundred 
and  twenty-five  million;  and  yet  we  Imported  over  a  billion  doUars 
worth  of  agricultural  products  and  substitutes  In  1  year.  In  other 
words.  If  the  farmers  had  been  permitted  to  supply  the  domestic 
market,  they  wotild  have  received  three  times  as  much  as  they 
did  receive  in  allotment  payments  dtirlng  the  same  period.  The 
Secretary  of  Agriculture  now  ccaicedes  that  a  large  amount  of  this 
allotment  money  was  paid  by  the  fanner  himself  through  the 
processing   tax. 

This  gives  us  some  Idea  of  the  extent  to  which  our  domestic 
markets  are  being  sold  to  international  horse  traders,  at  the 
expense  of  the  great  mass  of  American  people.  In  order  to  please 
a  few  international  manufacttirers  and  international  bankers. 
These,  though  unbeknown  to  the  Secretary  of  State,  are  respon- 
sible for  this  policy,  and  the  Department  of  State  Is  simply  used 
as  their  pawn  to  accomplish  this  destructive  purpose.  All  this 
Is  done  under  the  mistaken  idea  that  foreign  trade  Is  essential 
to  progress,  a  trade  that,  because  of  chemical  discovery  and  de- 
velc^nnent.  is  gone  forever,  never  to  return — dead  and  buried. 
All  aggressive  and  progressive  natioos  from  now  on  will,  becaiise 
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of  these  derwlopments  azul  dlscovertea.  be  able  to  beooow  mor^ 
or  less  seU-Qudntalned. 

mis  two  mlllloD  p>ald  for  foreign  Imports,  spent  at  home  an4 
lued  as  a  revolving  fund,  would  give  many  bllllona  of  pxirchaslng 
power.  Th*t  purchasing  power  would  have  resulted  In  a  l*rge< 
demand  for  manufactured  articles.  Why  should  we  give  thl4 
purchasing  power  to  foreign  nations.  In  order  to  satisfy  the  greed 
and  grasping  Instinct  of  a  few  international  bankers  and  Inter-* 
national  manxifacturers?  The  fallacy  of  such  a  policy  is  so  self-* 
evident  that  we  are  sure  the  American  people  will  not  tolerate  It, 
once  they  know  the  facts. 

It  Lb  time  that  we  realized  that  money  spent  In  America  con-* 
tlnues  to  be  spent  In  America:  and  that  money  spent  In  foreign 
nations  will  continue  to  be  spent  In  foreign  natlcns.  CXir  Ped-4 
eraJ  Reserve  Banking  S3rKtem  and  oxir  Treasury  Department,  trf 
giving  credit  to  foreign  nations,  are  In  fact  financing  forelgq 
competitors  to  seU  their  products  In  this  counlTy.  But  this  sam4 
Federal  Reserve  Banking  System  and  this  same  Treasury  Depart-* 
ment  have  consistently  refused  to  do  tor  our  people  that  whlcl) 
they  are  doing  for  foreigners.  They  have  failed  to  finance  agrl-* 
culture  and  Industry.  The  truth  Is,  we  are  getting  altogether  too 
Intemationally   minded. 

The  United  States,  because  of  its  great  natural  wealth  an<| 
unlimited  resources  of  raw  material,  has.  through  Inventions  an4 
ever-Increasing  discoveries  of  Its  people,  become  self-sufficient 
and  able  to  develop  economic  freedom  for  all.  It  can,  and  will; 
abolish  poverty,  not  by  mingling  It  with  the  poverty  of  otheif 
nations  but  by  an  ever-Increasing  and  higher  standard  of  living, 
not  of  the  few  but  of  the  many.  This  Nation  need  no  longetf 
concern  Itself  with  International  shopkeeptng:  It  Is  all-suffclenl 
unto  Itself.  It  will  trade  with  its  friends  for  friendship's  sake, 
as  far  as  essential  aad  necessary  for  their  mutual  well-being,  bu4 
It  will  not  drive  bargains  or  sell  part  of  1'^  people  In  foreign 
market   places. 

If  the  Members  of  Congress  would  break  with  these  bureaucrat^ 
and  once  more  represent  the  people  who  elected  than,  and  they 
themselves  write  the  Nation's  laws  without  undo  Influence  froi* 
these  bureaucrats,  then  we  could  soon  put  an  end  to  this  destruc*- 
tlve  policy  of  selling  our  agricultural  markets  to  foreign  nation* 
for  a  mess  of  pottage  to  please  a  few  international  bankers.  Inten- 
natlonai  horse  traders,  and  international  manufacturers.  But  UT 
Congress  submits  further  to  the  dictates  of  these  bureaucrats,  then 
represenutive  government  as  our  forefathers  understood  It  wlQ 
cease  to  exist. 

I  shall  now  discuss  with  you  the  trials  and  tribulations  of  th« 
Prazler-Lemke  refinance  bill.  Upon  the  passage  of  this  bill  dei- 
pends  the  homes  and  security  of  over  10,000,000  men,  women,  an<l 
children.  We  all  know  that  the  stability  of  government  depend|i 
upon  homes.  No  government  Is  safe  when  more  than  half  of  it^ 
people  are  made  homeless. 

This  bill  provides  that  the  United  States  Oovemment  shall  re- 
finance existing  farm  Indebtedness  at  1 V^ -iwrcent  Interest  an<l 
1'/^ -percent  principal,  on  the  amortization  plan,  not  by  lsstUn| 
bonds,  but  by  Issuing  Federal  Reserve  notes  secxored  by  the  besR 
securities  on  earth,  first  mortgages  on  farm  lands;  better  securitlr 
than  gold  or  silver,  because  you  cannot  eat  gold  or  silver  but  yofi 
can  eat  the  products  that  grow  on  the  farms:  therefore,  your  lif^ 
depends  upon  the  farms;  they  are  the  best  sectirlty  on  the  fao0 
of  the  earth. 

Under  the  provisions  of  this  bill,  there  would  be  Issued  am 
put  Into  circulation  between  two  and  three  bUllon  dollars 
new  money — Federal  Reserve  notes.  This,  used  as  a  revolvlnf 
fund,  will  be  svifDclent  to  refinance  all  of  the  farm  Indebtedness 
and  save  2.000.000  farm  families  from  ruination.  If  we  ha<l 
passed  this  bill  In  the  special  session,  this  two  or  three  bllllo^ 
dollars,  used  as  a  revolving  fiind.  would  have  given  us  an  Intel^ 
llgent  expansion  of  the  currency  and  would  have  made  It  unnecest- 
sary  for  the  Oovemment  of  the  United  States  to  Issue  billions  ojT 
tcx-exempt.  Interest-bearing  bonds.  It  woxild  then  not  have  bee^ 
necessary  to  put  22.000.000  on  Federal  relief  and  millions  more 
on  State,  county,  and  miinlclpal  charity.  The  $4,800,000,000  dol* 
would  have  been  avoided,  human  misery  and  unemployment  woul4 
have  ceased.  That  Is  the  difference  between  the  Frazler-Lemk^ 
refinance  bill  and  the  present  policy  of  the  Oovemment,  borrow! 
Ing  money  and  guaranteeing  bonds. 

There  Is  nothing  new  In  this  bill.  Our  Government  now  print* 
Federal  Reserve  notes  and  gives  them  to  the  Federal  Reserve  bank* 
at  seven-tenths  of  1  cent  per  bill — the  cost  of  printing.  It  make* 
no  difference  whether  that  bill  Is  a  $1  bill  or  a  $1,000  bill,  of 
whether  they  keep  it  for  1  year  or  for  20  years — all  they  evet 
pay  your  Uncle  Sam  for  It  Is  seven-tenths  of  1  cent  per  billj. 
The  amoimt  of  all  the  paper  money  given  by  the  Oovemmentl 
mostly  to  the  large  banks,  amounted  on  June  1  last  to  over  $4,600,t 
500.000.  of  which  amount  over  $3,414,000,000  were  Federal  Reserv* 
notes.  What  u  back  of  thU  paper  money?  Is  there  gold  back 
of  It?  There  is  not.  Is  there  even  a  farm  back  of  it?  There  la 
not.  There  Is  simply  the  Indebtedness  of  th«  United  States— $ 
Oovemment  bond — back  of  It. 

If  the  Government  can  Issue  this  money  for  a  few  Interna* 
tional  bankers  without  anything  back  of  It  but  debts,  why  caA 
It  not  do  it  for  30.000.000  who  are  dependent  upon  farmst 
Why  not  do  It  for  all  of  our  people?  Under  the  Frazler-Lemk^ 
refinance  bill  the  farmers  would  have  to  pay  just  $6,149.500,OOQ. 
leas  Interest,  in  47  years,  the  time  required  for  amortization  ^ 
the  farm  Indebtedness:  and.  at  the  same  time,  the  Government 
would  nukke  a  net  profit  of  six  billion  three  hundred  and  forty* 
five  millions,  and  to  th*t  extent  lessen  our  Federal  tax  burdeii. 
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This  bill  was  introduced  in  Congress  over  S  ye&rs  ago.  There 
never  was  a  day  during  that  time  but  what  It  would  have  passed 
the  lower  House.  Numerous  and  extensive  hearings  were  held  on 
the  Senate  side,  but  In  the  House  we  were  never  able  to  get  a 
hearing  until  the  last  session.  It  has  been  favorably  rep>orted 
out  by  both  the  House  and  Senate  Committee  on  Agriculture  and 
has  been  on  the  calendar  of  both  the  House  and  Senate  tar  about 
6  months.  Yet  under  the  "gag  and  shackle  rules"  of  procedure — 
rules  well  adapted  for  boss  and  Wall  Street  control — this  bill  has 
not  yet  been  brought  upon  the  floor  for  a  vote  upon  Its  merits — not 
becaixae  it  would  not  pass,  but  on  the  contrary,  because  it  would  pass. 

Two  hundred  and  thJrty-four  different  Members  of  the  lower 
Hotise  of  Congress  actually  signed  petition  no.  7,  to  discharge  the 
Rules  Committee  and  create  a  special  order  of  business  to  bring 
the  bill  up  for  a  vote  on  its  merits.  But  in  spite  of  the  fact  that 
it  may  mean  political  suicide.  21  Members  have  been  induced  to 
withdraw  their  names.  A  few  of  these  have  reinstated  their 
names — other,  we  hope.  will.  Two  hundred  and  thirty -four  is  a 
majority  of  37  of  the  present  membership  of  the  House.  In  spite 
of  the  withdrawals,  we  now  have  214  signers.  Two  hundred  and 
sixteen  Is  a  majority  of  the  present  membership,  but  I  am  satisfied 
that  we  will  be  compelled  to  have  218.  although  the  Pstman  blU 
was  permitted  to  be  discharged  with  216.  the  present  majority. 

Thirty-two  State  legislatures,  the  Territory  of  Hawaii,  and.  In 
addition,  the  lower  houses  of  New  York.  Pennsylvania,  and  Dela- 
ware have  asked  Congress  to  pass  this  bill.  It  has  the  militant 
support  of  the  National  Farmers'  Union  and  of  the  National  Union 
for  Social  Justice.  It  has  the  endorsement  of  many  State  and 
local  farm  bureaus  and  Grange  organizations.  It  has  the  support 
of  labtH'  leaders  and  officers  of  the  Veterans  of  Foreign  Wars.  It 
has  the  approval  of  over  90  percent  of  the  people  of  this  Nation, 
as  well  as  of  every  intelligent  banker,  business,  and  professional 
man  and  woman. 

This  Is  no  longf-r  a  ques-.lon  of  economics.  It  Is  a  challenge  to 
representaUve  government.  It  Is  a  question  whether  this  Nation 
still  has  a  government  of,  by,  and  for  the  people.  Members  of 
Congress  are  supposed  to  represent  the  pec^le  of  their  districts. 
They  are  supposed  to  vote  for  measures  that  their  constituents 
want.  Obviously,  when  legislation  can  be  kept  from  the  floor  by 
a  few  leaders,  the  will  of  the  people  is  defeated.  Our  Revolu- 
tionary forefathers  believed  that  there  should  be  "no  taxation 
without  representation."  We  believe  there  can  be  no  representa- 
tion without  the  privilege  of  voting.  There  can  be  no  real  rep- 
resentation when  a  few  reactionary  leaders,  who.  because  of  the 
ancient  rules  xinder  which  the  House  proceeds,  can  block  the  will 
of  the  majority  and  manipulate  and  control  the  bills  upon  which 
Congress  is  allowed  to  vote. 

Every  Member  in  the  House  from  20  States  has  signed  petition 
no.  7.  At  least  one  or  more  Members  from  every  other  State, 
except  Virginia  and  North  Carolina,  have  signed  this  petition. 
Why  have  none  of  the  Members  of  these  two  great  agricultural 
States  signed?  Is  it  because  you  farmers  have  not  Informed  them 
of  your  desi>erate  financial  situation?  Have  you  forgotten  that 
they  are  your  representatives  and  that  they  will  be  glad  to  rep- 
resent you?  Therefore,  I  appeal  to  you  farmers  of  these  two 
States  and  also  of  the  States  of  Alabama,  Indiana,  Illinois,  Ohio, 
and  Georgia,  where  many  Members  from  strictly  agrlcxiltural  dis- 
tricts have  not  yet  signed,  to  immediately  wire  or  write  your 
Members  to  sign  petition  no.  7. 

I  appeal  to  every  fanner  and  to  all  the  people  of  this  Nation — 
north,  south,  east,  and  west,  in  the  sense  of  fairness  and  Justice; 
I  appeal  to  you  as  a  believer  In  representative  government  and 
a  square  deal:  I  appeal  to  you  in  the  name  of  30,000.000  men, 
women,  and  children  who  live  on  the  farms,  to  wire  or  write 
yoiir  Congressman  to  sign  petition  no.  7.  I  know  you  will  not 
disappoint  or  fail  us.  No  Member  should  co*  can  longer  refuse  us 
a  vote  on  this  bill. 

It  took  Rome  300  years  to  die.  It  died  of  the  disease  of  con- 
centration of  wealth  and  dictatorial  power  In  the  hands  of  a 
few;  of  bureaucracy  and  regimentation.  Our  Nation  has  now 
been  sick  with  the  same  disease  for  over  15  years.  I  am  confident, 
however,  that  our  people  have  the  patriotism  and  the  ingenuity 
to  halt  the  disease  before  it  is  too  late. 

I  repeat,  I  am  an  optimist  and  have  confidence  In  our  democracy, 
but  I  approach  the  future  with  apprehension  and  with  determina- 
tion. I  am  sure  we  are  going  back  to  the  democracy  of  Jefferson 
and  Lincoln;  forward  to  a  happy,  properly  self-supporting,  self- 
reliant,  and  self-governed  people — a  pec^le  with  hopes  and  aspira- 
tions: forward  to  the  true  grandeur  of  this  Nation.  "Where 
^very  man  is  a  king"  and  every  woman  a  queen,  and  where  every 
boy  and  girl  is  given  an  opportunity  to  make  good — has  a  future 
where  their  dreanu  for  a  home  of  their  very  own  may  be  realized. 

EXTENSION  OF  REHAKKS 

Mr.  PARKS.  Mr.  Speaker.  I  ask  unanimous  consent  that 
all  those  who  spoke  on  the  War  Department  appropriation 
bill  in  the  Committee  of  the  Whole  may  have  5  legislative 
days  within  which  to  revise  and  extend  their  remarks  on  the 
bill.  

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

There  was  no  objection. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Record  and  in- 
clude therein  a  clipping  giving  a  detailed  report  on  a  poll 
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taken  by  one  of  the  best  weekly  newspapers  In  Oklahoma 
showing  in  no  uncertain  terms  the  popularity  of  the  Presi- 
dent of  the  United  States  as  compared  with  a  former  Presi- 
dent of  the  United  States,  as  well  as  some  others  who  are 
said  to  aspire  to  the  Presidency. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  we 
cannot  permit  these  newspaper  poils  to  be  put  in  here.  We 
had  better  put  in  the  literary  Digest  poll.    I  object. 

The  SPEAKER.  The  gentleman  from  Oklahoma  asks 
unanimoxis  consent  to  extend  his  own  remarks  and  to  include 
a  poll  taken  by  one  of  the  weekly  newspajpers  in  Oklahoma. 

Mr.  JOHNSON  of  Oklahoma.  May  I  add,  Mr.  Speaker. 
that  the  poll  in  question  is  a  fair  one.  Those  voting  had  their 
choice  between  President  Roosevelt  and  several  who  evidently 
want  his  place.  We  all  know  of  a  certain  Nation-wide  poll 
that  was  manifestly  unfair.  If  our  Republican  friends  want 
to  learn  the  truth,  surely  they  will  not  object. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frcMn  Oklahoma? 

Mr.  RICH.  Reserving  the  right  to  object,  Mr.  Speaker,  if 
we  permit  these  polls  in  Oklahoma  we  will  have  to  permit 
them  in  every  other  State  in  the  Union  and  we  will  have  to 
put  in  the  Literary  Digest  poll,  and  that  would  not  be  satis- 
factory to  the  gentleman  from  Oklahoma.  I  do  not  think  we 
ought  to  do  it. 

Mr.  BANKHEAD.    Mr.  Speaker,  the  regular  order. 

Mr.  RICH.    Mr.  Speaker.  I  object. 

Mr.  JOHNSON  of  Oklahoma.  I  do  not  blame  the  gentle- 
man from  Pennsylvania. 

LEAVE  OF  ABSENCE 

Mr.  FERGUSON.  Mr.  Speaker.  I  wish  to  state  that  my 
colleague,  Mr.  Nichols,  is  unavoidably  absent. 

THE  OIL  INDUSTRY  IN  OKLAHOMA 

Mr.  FERGUSON.  I  sisk  unanimous  consent  to  extend  my 
remarks  in  the  Record  and  include  therein  a  letter  I  have 
addressed  to  the  members  of  the  Ways  and  Means  Com- 
mittee on  the  oil  industry  in  Oklahoma. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlemsm  from  Oklahoma? 

There  was  no  objection. 

Mr.  FERGUSON.    Mr,  Speaker,  under  the  leave  to  extend 

my  remarks  in  the  Record,  I  include  the  following  letter, 

which  I  have  addressed  to  the  members  of  the  Ways  and 

Means  Committee: 

To  the  Members  of  the  Committee  on  Ways  and  Means  of  the 
House  of  Representatives: 

My  constituents  are  very  deeply  Interested  In  your  favorable  re- 
port on  the  Disney  oil  Import  bill.  The  passage  of  this  measure  by 
Congress  will  do  much  to  relieve  them  of  the  uncertainty  which  has 
prevented  development  of  many  industrial  enterprises  in  my  State. 
This  is  true  not  merely  of  the  petroleum  Indiistry  itself  but  of  all 
other  phases  of  Industry  in  Oklahoma,  since  any  policy  which  af- 
fects the  petroleum  Industry  for  good  or  for  111  has  a  reflex  effect 
upon  all  other  business  activities  In  the  State.  Purthermore,  this 
blU  has  very  great  importance  as  a  step  In  any  national  conserva- 
tion program  which  touches  natural  resources,  and  the  wise  use 
as  well  as  the  discovery  and  the  proper  development  of  one  of  the 
Nation's  greatest  assets. 

My  father  was  a  pioneer.  In  the  early  days  he  met  the  ends  of 
the  railroad  and  there  bought  cattle  which  had  been  driven  from, 
the  Rio  Grande.  In  his  lifetime  he  has  seen  the  Nation  pass  through 
experiences  which  should  be  filled  with  valuable  meaning  for  this 
generation.  In  the  comparatively  brief  span  of  this  single  human 
life  he  has  seen  the  almost  unlimited  game  of  the  open  prairie 
vanish,  the  buffalo  killed  by  the  thousands,  the  wildlife  of  the  plains 
wastefully  destroyed.  He  has  seen  the  forests  disappear.  Where 
once  stretched  boundless  woods,  today  he  can  see  treeless  lands 
stretching  away  to  the  horizon.  He  has  lived  through  the  period 
when  the  unfenced  ranges  were  covered  with  cattle.  Those  ranges 
today  are  gone  and  farms  have  taken  their  place.  He  has  seen  the 
farms  themselves  disappear  through  wasteful  practices  or  unwlae 
methods.  He  has  seen  the  very  loU  itself  carried  away.  Today  he 
can  ace  another  of  the  Nation's  most  valuable  resources,  its  petro- 
leum reserves,  being  uneconomically  produced,  being  placed  on  the 
market  at  prices  below  lt«  value,  and  being  forced  Into  unworthy 
and  inferior  usee. 

We  might  restore.  In  some  measure,  the  game  which  we  have 
driven  from  our  fields.  We  might  replant  our  forests.  We  might 
once  more  cover  the  earth  with  the  rich  food  on  which  the  range 
cattle  fed.  We  might  even  restore  the  lost  fertility  of  the  ground 
from  which  the  topeoll  has  blown  away  or  been  carried  off  by 
erosion.  We  might  do  all  this,  but  we  never  can  restore  those 
valuable  petroleum  reserves  which,  once  used,  are  gone  forever. 
AU  we  can  do  Is  to  insure  their  proper  use  and  to  promote  ex- 


ploration and  discovery  of  new  pools  In  order  that  oar  needs  for 
ccnning  decades  may  be  folly  met.  This  bill  will  do  exactly  that. 
It  wlU  do  more,  of  course.  It  will  give  new  hope  and  courage 
to  the  second  Industry  of  the  nation.  It  will  add  millions  of 
dollars  to  our  own  purchasing  power.  It  wUl  transfer  from  the 
foreign  branch  of  the  petrolexmi  industry  to  the  domestic  branch 
mlUions  of  dollars.  Becaiise  of  what  it  will  do  for  my  own  State 
of  Oklahoma,  as  well  as  for  the  other  oil  States  and  for  the 
industrial  life  of  the  Nation,  I  am  tirglng  an  early  and  favorable 
report  upon  this  Important  measure. 

The  stability  of  the  domestic  petroleum  industry  which  Is 
Involved  in  the  Disney  biU  should  mean  more  to  the  State  of 
Oklahoma  than  aU  the  relief  and  emergency  measures  which 
have  been  prop>osed.  It  should  reduce  If  not  eliminate  the  necea- 
slty  of  the  expenditure  of  much  of  our  relief  funds.  If  the 
domestic  producers  are  relieved  from  that  uncertainty  which  ts 
caused  by  the  continuous  threat  of  the  Invasion  of  our  markets 
by  foreign  oil  and  the  breaking  of  the  price  structure  which  they 
have  been  rebuUding  during  the  past  few  years,  then  the  oU  States 
of  the  Union.  Including  Oklahoma,  will  find  their  purchasing 
power  multiplied  so  that  they  will  be  able  to  turn  millions  of 
dollars  Into  the  Nation's  Industry  and  trade  without  bvuxlenlng 
the  consumer.  However  valuable  other  methods  of  *^rlming  the 
pump"  of  business  may  be.  and  without  either  criticizing  or  under- 
estimating the  value  of  these.  I  feel  that  none  of  them  can  sxirpass 
the  effect  which  would  be  produced  in  the  oU  States  by  this 
measure.  Without  levying  new  taxes  on  the  oU  Industry,  that 
portion  of  the  Nation's  bxislness  will  be  enabled  to  turn  milUona 
of  doUars  Into  the  varioxis  public  treasuries  at  the  same  time  that 
it  is  giving  employment  to  armies  of  men  and  taking  the  output 
of  hundreds  of  factories  In  the  industrial  sections  of  the  country. 
As  an  economic  force  for  spreading  out  prosperity  over  every  por- 
tion of  the  Nation,  few  proposals  which  have  been  suggested 
promise  to  be  anywhere  nearly  so  effective. 

Oklahoma  is  a  typical  oU  State.  Figures  comparable  to  thoee 
I  am  presenting  In  behalf  of  my  State  could  also  be  given  for  all 
the  other  oil  States  of  the  Union.  I  believe  the  sltuaUon  in  thoee 
States  does  not  differ  from  the  situation  in  Oklahoma  except  In 
degree.  Here  are  some  facts  which  indicate  the  Importance  erf  the 
adc^tion  by  Congress  of  legislation  which  the  oU  States  them- 
selves cannot  pass  and  which  Is  fundamentally  necessary  for  the 
maintenance  of  this  pillar  upon  which  rests  so  much  of  the 
material  welfare  of  the  entire  United  States. 

Over  $10,000,000  more  than  the  total  of  Interest  on  farm  mort- 
gages and  taxes  on  farm  property  was  paid  in  oil  rentals  and 
royalties  in  the  State  of  Oklahoma  during  the  year  1934  when 
these  sources  of  revenues  handed  to  the  farmers  and  lando^'ners 
of  that  State  $31,890,000.  This  amount  was  over  $11,000,000  In 
excess  of  the  total  amount  of  money  paid  to  the  farmers  in  that 
State  under  the  A.  A.  A.  whose  benefits  in  Oklahoma  amounted 
to  $20,606,000.  These  pajrments  were  made  possible  by  the  fact 
that  for  the  past  few  years  under  the  code  of  fair  competition  for 
the  petroleum  industry  there  was  some  definite  limitation  erf  Im- 
ports, resulting  in  a  new  security  and  confidence  which  the  oil 
Industry  had  not  previously  felt  for  many  years. 

In  addition  to  these  amounts  in  oil  rentals  and  royalties  farmers 
and  other  landowners  received  as  a  bonus  paid  to  them  in  order  to 
perstiade  them  to  sign  these  leases  dui-lng  the  year  1935,  $2,250,000. 
In  the  State  of  Oklahoma  during  the  year  1934.  600.000  acres  were 
producing  oil  and  150,000  acres  producing  gas.  the  total  value  at 
these  products  at  the  w^s  belxig  $199,117,000.  Out  of  the  total 
acreage  of  44,500,000  acres  In  the  State  of  Oklahoma.  6.500.000 
acres  are  under  lease  as  possible  oil  land.  This  land  Is  not  pro- 
ducing today  but  is  merely  held  for  possible  futxire  production. 
Meanwhile  the  average  rental  of  this  land  is  90  cents  an  acre  per 
year,  giving  to  the  farmers  and  landowners  of  the  State  $5,850,000 
annually,  without  interfering  with  the  farmers'  use  of  this  land 
for  agricultural  purposes. 

Every  farmer  who  is  thus  renting  his  land  ts  hewing  that  some 
day  oU  may  be  discovered  upon  it.  It  is  highly  probable  that 
oil  will  eventually  be  discovered  on  many  acres  of  farm  land  thus 
leased.  Such  discovery,  however.  Is  not  likely  to  be  made  If  the 
domestic  markets  of  petroleum  products  are  given  to  importers  at 
foreign  oil.  Without  an  assured  domestic  market,  the  oil  Indtistry 
Is  not  llJtely  to  make  the  costly  explorations  necessary  to  estab- 
lish the  presence  of  oil  on  much  of  this  land.  I  would  not  take 
away  from  the  farmers  of  Oklahoma  the  hope  which  they  have 
that  such  oil  discoveries  on  their  farms  may  relieve  them  from 
the  burdens  of  anxiety  which  they  now  bear.  On  the  other  hand, 
this  bill  should  warm  that  hope  Into  a  lively  exp>ectatlon  if  not 
Into  a  definite  assurance  that  there  will  be  a  market  for  the  oQ 
under  their  acres  should  such  oil  be  discovered. 

The  taxes  on  all  the  farms  of  Oklahoma  in  the  year  1934 
amoiinted  to  $9,360,000.  In  the  same  year  the  interest  charges  on 
farm  mortgages  amounted  to  $12,130,000.  a  total  of  $21  4»0XXK>. 
In  that  year  the  farmers  and  landowners  of  the  State  received 
in  oil  rentals  and  royalties  $31,890,000.  During  1935  OklahocQa 
added  300.000  acres  to  Its  leaaeholds  with  an  average  bonus  jwM 
of  $7  50  per  acre,  making  a  total  of  $2,250,000 

Many  of  the  farmers  of  Oklahoma  find  oU  their  principal  crap. 
The  total  sales  of  all  crops  raised  In  the  State  In  1934  brought 
to  the  farmers  of  Oklahoma  $56,184,000.  Rentals  and  roymltlca. 
exclusive  of  bonus  paid  by  the  oil  industry  to  the  farmers  of  Okl»- 
homa  m  that  year,  amounted  to  $31,890,000.  or  much  more  than 
one-half  the  total  farm  Income  from  crops  raised  on  the  ground. 
Oklahoma's  wheat  crop  returned  to  the  farmer  $33,377,000.  the 
com  crop.  $228,000:  cotton  lint,  $19,175,000.  No  single  crop  nklaed 
In  the  State  produced  so  large  returns  as  oU.  Another  advantage 
of  the  Oklahoma  farmers'  Income  from  oil  is  that  u  has  required 
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no  labor  or  expenditures  for  aee<l.  fertilizer,  etc.  All  of  that  In- 
come today  resta  upon  an  uncertain  basis.  It  presumes  that  thfre 
will  be  a  fair  price  for  domestic  petroleum  products  and  that  that 
price  will  be  maintained  over  a  period  sufficiently  long  to  justify 
contracts  such  as  these  which  have  been  of  primary  Importance  to 
the  agricultural  Interests  In  my  State.  This  bill  Is  designed  to  t^ke 
the  uncertainty  away  from  that  basis  and  give  It  a  sound  founcta- 
tlon  by  establishing  the  equitable  principle  that  Imports  at  foreign 
oil  shall  be  prt>rated  equitably  along  with  the  production  of  our 
own  Otlahoma  oil  so  that  the  petroleum  Industry  will  not  be 
always  menaced  by  the  possible  coU^Me  of  the  entire  price  8tn|c- 
ture  through  the  uncontrolled  Imports  erf  foreign  oil  In  lalge 
quantities  whenever  this  might  suit  the  convenience  or  the  pl4ns 
of  a  few  great  Importing  companies. 

Not  merely  the  farmers,  but  the  whole  flnanrinJ  and  econotnlc 
life  of  the  State  Is  concerned  In  the  security  of  this  basic  In- 
dustry In  Oklahoma.  The  Investments  of  the  petroletun  industry 
in  Oklahoma  have  been  enormous.  For  the  year  1934  the  total 
Investment  In  production  was  $1,699,500,000;  for  natural  gasoUhe, 
•62.100,000;  for  oil  pipe  lines.  1202.429,000;  and  tor  miurketing. 
•49,168.000 

This  tremendooa  Investment  and  the  benefits  to  the  farmers  of 
Oklahoma,  as  well  as  to  employees  of  the  petrolsum  industry  and 
to  the  general  public  In  that  State,  are  all  continuously  Jeopardised 
by  the  constant  threat  of  an  Increasing  invasion  of  the  domesiic 
market  by  cheap  foreign  oO.  Carrying  a  tremendous  biirden  of 
taxation,  such  as  is  not  levied  upon  any  other  product  in  this  coisi- 
try.  I  feel  that  It  is  Impossible  for  domestic  petroletun.  whetlier 
produced  In  Oklahoma  or  in  any  other  oU  State,  to  successfully 
compete  with  the  cheap  foreign  petroleum  which  is  exempt  fnim 
this  taxation  burden  and  pays  only  a  small  oil  excise  tax  in  addi- 
tion to  such  sales  tax  as  might  be  payable  at  the  filling  station. 
I  find  that  there  Is  at  present  no  limitation  upon  the  amount  of 
this  foreign  oil  which  might  be  imported.  The  stability  of  t|tls 
Industry,  so  Important  to  Oklahoma  and  to  nearly  half  the  otl^er 
States  of  the  Union,  may  be  destroyed  in  any  month  if  there  Is  liot 
some  Federal  legislation  imposing  a  fixed  ratio  for  such  imports. 

The  State  of  Oklahoma  has  been  one  of  the  leading  States  in  Ithe 
attempt  to  conserve  wisely  the  oil  reserves  of  that  State.  Both  hy 
Itself  and  In  cooperation  with  other  States  through  the  Interstite 
ell  compact,  the  State  of  Oklahoma  has  been  prorating  Its  prodikc- 
tlon,  limiting  the  output  of  Its  weUs,  so  that  there  might  be  sofne 
sound  and  economic  balance  of  supply  with  demand.  Under  ttiis 
system  the  wasteful  production  of  petroletim  or  Its  diversion  to 
uneconomic  and  Inferior  uses  is  minimized.  Unfortunately,  the 
value  of  all  these  efforts,  which  Involve  very  often  great  sacrlflees 
on  the  part  of  the  State's  oil  Indtistry,  depends  upon  the  will  of  tihe 
oil  importers,  who  are  not  subject  at  present  to  any  form  of  ref- 
lation, of  limitation  of  output,  or  of  proration  stich  as  is  faced  by 
the  domestic  petroleum  Industry. 

If  the  Disney  oil  Import  bill  Is  favorably  recommended  by  ydtir 
Committee  and  Is  adopted  by  this  Congress,  this  Industry  In  OklS' 
homa.  as  In  the  other  oil  States,  will  be  given  a  decree  of  surety 
and  corfldence  which  It  has  never  known.  This  bill  does  not  it- 
tempt  to  embargo  the  Importatloti  of  foreign  oil  Init  merely  s^ts 
cmt  to  *«tsbllsh  s  dHlnite  relstiorvihlp  b^weeti  the  amount  erf 
imports  and  the  total  amount  rrf  dormestle  coturufflfrtlre  demstid 
itnt)\tfHn%  ^prnU^.  thus  plJK-ih^  this  trftPifn  proHnrt  upon  s  hiirts 
f<t1'l^"''^t  to  that  rrti  whifh  th*  pf^t^^jriinn  n1  n^\  ttfrW  ¥,ntv%n  In 
msny  M  iht>  M]  PMst^s  That  tht«  Sn  itfyt)inh)0  Nftd  (ifs«^  f»^***#ft 
hss  ht^ti  fftftl^m^  Mr  th"  tftiptyfi^n  U»^msHt#f»  Wh^ff.  M  1  |m 
In1*fttn^*i  ♦fr#f  *>/littiimtnf  MfP^  Ut  ptnfUfftUf  thM  •sff»«  Ufhi' 
ls«»^f»  <»'   *h0  Urns  (he  WMwff»#i^/ff  Mi  ^-fftifpf^af^  wm   h*i4  in 

■iU0  t»i  frf*i4**fthM  »<•♦♦<»  nft  hf^  >M  ^^*^f  'rh*^  ifhi*-h,  i>h*^%»f 

MeU«  ithtf-h  K<H>«  h*i  >4i  yfHH>t*-h'ih      M  l«  i*i  t^h*  4t*ttfi,  MltAMMg" 

hh^h  mttlUHt  u  »<t»Uif  inf  %U*  4**HnfiU-  wstf^ts^m   i^t>*Cf)r   i^ 

w«#««  »««4  Milsftss  u  uvsf  s  fHHiMn  smpii^vsss  whu  rsi^ivs  ^n 
•vsrsifs  nf  #4,4tMiMM  ^r  4«y  niUim  tns  »it4u*uy  u  m  gu»4  L-onfi- 
llMi,  u  ut  hrU'tr»4i  importaiics  lo  ttui  numui^iruiinu  cantmn 
il  this  uounuy  It  Ut  dtoUult  to  use  whsrs  thsM  Rvaou/a£lur(of 
ssntera  would  find  other  customers  whoss  consuming  and  p^r- 
chasing  powsr  would  be  equal  to  that  furnished  oy  ths  pU 
Industry, 

The  petroleum  indiutry  has  been  more  of  an  agency  to  dlstrtbite 
money  rather  than  to  make  proflu  for  a  long  period  back.  It  ^as 
l>een  a  free  collecting  agency  for  the  tax  bureaus  of  cities.  States, 
and  the  Nation.  It  is  also  active  as  a  collection  agency  to  receive 
money  for  payment  In  wages  and  to  supply  the  necessary  maie> 
rials  as  well  as  to  distribute  among  farmers,  landowners,  and  others 
almost  incredible  sums  of  money.  Out  of  these  vast  sums  handled 
by  the  oil  Industry  comparatively  little  has  been  retained  by  Uiat 
Indtistry  for  Itself.  Mr.  Clarel  B.  Mapes,  of  my  own  State  of 
Oklahoma,  general  secretary  of  the  Mid-Continent  Oil  &  Gas  Asso- 
ciation, in  an  addretv  made  Tuesday.  February  4.  before  the  Olda- 
homa  City  Chapter  of  the  American  Petroleum  Institute,  gave  ig- 
ures  showing  that  the  industry  has  not  been  operating  profltaSy. 
Prom  1930  to  1933  the  cost  of  producing  oil  was  higher  than  t^e 
ret\irns  on  that  oil.  Operators  lost  money  on  every  barrel  prodxided 
during  that  4-year  jperiod. 


A  definite  restriction  on  the  amount  of  petroleum  which  might 
be  Imported  Into  this  country  gave  to  the  Industry  a  degree  of 
certainty  which  they  had  not  hitherto  possessed,  so  that  during 
1934  a  change  was  noted  In  the  financial  standing  of  the  whole 
industry.  The  average  production  cost  was  slightly  less  than  the 
average  price  received,  and  producers  were  able  to  recoup  a  part  of 
their  losses.  While  Mr.  Mapes  did  not  have  the  figures  for  1935. 
he  felt  that  because  of  the  Increase  In  operating  costs  an  even 
break  was  all  that  could  be  expected.  The  importance  of  the 
speedy  adoption  of  some  such  measiu-e  as  the  Disney  import  biU  is 
indicated  by  all  these  Items. 

The  situation  which  has  prevailed  during  the  past  decade  can- 
not be  continued  Indefinitely.  The  brief  period  of  semlprosperity 
enjoyed  by  the  industry  in  the  last  year  or  two  was  due.  in  larger 
part  than  many  realized,  to  that  balance  of  supply  with  demand 
which  could  not  have  been  attained  if  there  had  not  been  this 
Import  limitation  made  possible  by  the  aid  of  the  Federal  Govern- 
ment. With  the  end  of  the  N,  R.  A.  the  Federal  Government's 
assistance  in  the  limitation  of  foreign  oil  was  ended.  The  whole 
Industry  is  now  dep>endent  upon  the  pleasure  and  the  self-restraint 
of  a  few  large  Importers.  Such  a  situation  is  Intolerable.  For 
the  sake  of  the  millions  of  people  in  the  oil  States  and  in  the  In- 
dustrial States  whose  economic  welfare  is  very  serlovisly  affected  by 
everything  that  affects  the  petroletim  Industry,  Congress  should 
give  to  this  Indiistry  that  seciirity  which  can  come  only  from 
definite  legislation  protecting  the  Indtistry  against  an  Inundation 
of  cheap  foreign  oU.  Even  though  such  an  inundation  might 
never  come,  the  fact  that  the  Industry  cannot  be  sure  of  this  and 
that  It  has  no  positive  security  seriously  affects  its  planning  for 
the  future  and  its  continuance  of  exploration  and  development 
work  to  the  great  harm  of  any  national  industrial  or  economic 
program. 

PRESIDENT    ROOSEVELT   GETS    73    PERCENT    OF   VOTE   IN   OKLAHOMA 

POLL 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  own  remarks  in  the  Record. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  I  have  pre- 
sented a  unanimous-consent  request  to  have  printed  in  the 
Congressional  Record  a  clipping  giving  a  detailed  report  on 
a  poll  taken  by  one  of  the  best  weekly  newspapers  in  Okla- 
homa showing  the  popularity  of  President  Roosevelt  as 
compared  with  a  former  President  and  some  others  said 
to  aspire  to  the  Presidency. 

The  request  was  promptly  objected  to  by  the  gentleman 
from  Pennsylvania  I  Mr.  Rich),  who.  Mlde  from  being  a 
prominent  Republican  Member  of  Congresfl,  Is  also  a  very 
prominent  manufacturer  In  his  State.  It  seems  that  the  dl«' 
tlnguished  i«xitl«inaii  from  PennsylVMiia  who,  to  my  ttM 
least,  ha^  no  Icrve  for  anrihln«  (•fmnp<-i^6  with  thp  W^w  DmiI, 
hM  surmiMd  that  th^  poll  recently  made  In  Okiahcrma  wm 

♦hat  Ih*  tniitiUtmtiiur)hM  mht-^tu  wHh  wtil/H  h*  f*  t'fhti*^**>f1 
h»4  ih^  MH»i  Mi»lf<*M  iwH.  fiMf  tti  fhf  HfH  ftmt*  <f1  Ms  t-nhf 
»nf»,  hf  i%\fpi^ffU*S^  6S*\  ft*4  iifttm,  Mffttfmn  >(i  <h»s  Waym,  «# 

^t4/%«Vsr,  It  tH^l^HtH  Ut  IHM   Mm*(    M^Otlltlq   >/(    lh«    \itiH»U   WMI    1^ 

ii)t*f«*i«4  ('/  l^fu^w  Ui4(t  Umi  ¥^u\m  H«ul'l  Mwt/lt«li«4  m( 
fUuixtsr.  Okla.,  racmMv  cofi4ui't««4  ),mit\  »  \m^\,  *>M>playlni( 
di«mt«rM>t«4  pentofM  to  miuiKici  tttxtm,  I  wiU  m«r«lK  uUn 
VnB  rettult  of  the  poll  taltan, 

Iiutead  of  balloting  on  what  they  thought  of  the  entire 
New  Deal,  a«  wui  the  case  in  the  Nation-wide  poll  taken  by 
the  Liteary  Digest,  those  who  participated  In  the  poll  taken 
by  the  Fletcher  Herald  expressed  their  personal  choice  be- 
tween President  Roosevelt,  Herbert  Hoover,  Senator  William 
E.  Borah,  and  Governor  Landon.  No  one  was  permitted  to 
vote  who  was  under  21  years  of  age.  Otherwise  all  were 
invited  to  participate,  regardless  of  political  affiliations. 

It  is  significant  that  this  poll  was  taken  after  the  Supreme 
Court  decision  outlawing  the  A.  A.  A.  farm  program  and 
after  the  Liberty  League  speech  of  former  Gov.  Alfred 
E.  Smith  to  members  of  the  Du  Pont  family  and  their  guests 
here  in  Washington. 

The  results  of  the  poll  were  as  follows:  President  Roose- 
velt,  259   votes;   Herbert   Hoover.   5;    Senator  Borah,   38; 
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Governor  Landon.  54.    It  will  be  noted  that  President  Roose- 
velt received  about  73  percent  of  all  the  votes  cast. 

Let  me  suggest  that  if  the  so-called  Liberty  League  and 
other  special-interest  groups  that  fattened  because  of  special 
privileges  received  under  the  old  deal,  that  marked  the 
blackest  era  of  American  history,  will  continue  the  tirade  of 
abuse,  villiflcation,  and  misrepresentation  against  President 
Roosevelt  and  his  efforts  to  bring  order  out  of  chaos,  re- 
store prosperity,  give  jobs  to  the  unemployed,  feed  the  him- 
gry,  and  keep  America  at  peace  with  all  nations  of  the 
earth,  that  the  next  poll  taken  will  show  that  our  people 
of  Oklahoma  will  be  more  unanimous  in  favor  of  the  Presi- 
dent over  all  of  his  present  or  prospective  opponents. 

SUSAN  B.  ANTHONY — HEROIC  PIONEERS  OF  WOMAN  SUFFRAGE 

EARLY  STRUGGLES  AND  PERSECUTIONS 

Mr.  LUNDEEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  the  subject  of 
Universal  Suffrage  and  Women  Suffrage  Leaders. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

TTiere  was  no  objection. 

Mr.  LUNDEEN.  Mr.  Speaker.  116  years  ago  tomorrow. 
February  15.  Susan  B.  Anthony,  emancipator  of  women, 
was  bom  in  the  little  town  of  Adams,  Mass.,  in  the  Berk- 
shire HiUs.  She  was  the  second  of  eight  children.  Today 
we  honor  her  for  the  woman  suffrage  amendment  which 
she  wrote  but  never  lived  to  see  enacted  into  law.  It  was 
prepared  by  her  before  the  Civil  War.  For  many  years  she 
sought  to  have  tiiat  measure  passed  by  Congress.  Then 
the  amendment  was  dropped  for  a  p>eriod  of  years,  and 
women  leaders  gave  their  entire  time  to  securing  suffrage 
State  by  State,  appealing  to  the  qualified  voters  to  enfran- 
chise them.  After  40  years  of  campaigning,  women  were 
enfranchised  in  only  a  handful  of  States.  Women  realized 
it  would  take  forever  to  secure  the  vote  for  themselves  by 
this  method,  and  therefore,  in  1912,  they  organized  the 
Congressional  Union  for  the  sole  purpose  of  securing  the 
passage  of  the  Susan  B.  Anthony  amendment  by  the  Con- 
gress of  the  United  States  and  its  ratification  by  the  nec- 
essary States.  In  that  way  all  women  could  be  given 
suffrage  for  all  time. 

THC  COlfCRBMlONAL   tnriON 

The  Con^eMional  Union  utMJerstood  political  campalgiM. 
and  the  Congressman  who  did  not  take  woman  suffrage 
MTkrusly  foUfMl  his  dlntnct  arotuied  and  demanding  that 
Y^f>  i/fAP  ftft  ihp  am^hrtm^nt  In  th^  *HTnt»  way  ihp  ]p»6pTn  of 
the  major  pollflcal  pntU^?*  w«e  tai*^  with  th*-  tpnpmmiMiif 
im  th^f  pnrif  tm  iUt  nUiUidt  im  th«  mitltnuf  wM^^nttf.    ThtM 

tffilUv  frf  httUiitlM  ihP  t»tt^f  <«  ><OW#*f  fw*j><ff»«(»W*  ^f/Jff>»f»*f^4 

III  the  piektiiihtt  iff  ihf  Whii*  Utrtut*,  wUh  m/tfttt*'!!  n^'ttrnttdittn 
ih«i  in$  Pttn»uf,>  "I  •','   itniM4  mMmf§§  U-**'iPt  §1  M§ 

Tm(#V  Wt*  >M^>M/f  UM(M  wrttUi  ^^f^hnh  i/Uit  l^ii  (>M<  ¥M4m 
fif  ^mi^u*  nintthmmiu>h  ttoii  ilMi  t-i»umti$  io  t\uM  in9  M> 
Only  y»iiittkti»v  ii^v  woiii  f\A\t^Hib(\  Mkd  p«r««tiuu>d    7lM<lr 

Kf^t:mxin\  Hi  Ui*  iMiiMU  of  Ooverumtfjii  <jfflti*il«  rtmh\m  a 
H  on  thU  NiitU)n'»  hutwy.  I  acivt-d  \i\  tU«  BlKty-Wth 
CongreiMJ,  during  the  war,  wh«n  Lliebe  good  women  came  to 
Washington  Ui  a  body  to  peililon  Congresb  and  the  President 
for  equal  suffrage.  I  protested  then  against  the  cruel  treat' 
ment  they  received.  Two  hundred  and  ten  women  were  sent 
to  prison.  One  of  my  constituents,  Bertha  MoUer,  of  Minne- 
apolis. Minn.,  came  here  battling  for  suffrage  during  the 
war.  She  was  one  of  those  courageous  leaders  who  were 
taken  by  police  and  thrown  into  patrol  wagons.  They  were 
carried  to  vermin-infested  prisons  where  they  went  on  a 
hunger  strike  for  the  purpose  of  effecting  a  release.  I  went 
to  that  prison  a  number  of  times  endeavoring  to  look  after 
the  comfort  of  this  truly  noble  lady  and  many  other  notable 
suffrage  leaders  who  were  jailed  at  the  same  time  for  the 
crime  of  fighting  for  their  convictions;  for  a  cause,  now  a 
part  of  the  Constitution  which  we  are  sworn  to  uphold.  I  was 
the  first  public  official  of  Minnesota  to  march  in  a  woman- 
suffrage  parade.    I  was  ridiculed  for  joining  in  the  crusade 


for  woman  suffrage.    Men  on  the  sidelines  hissed,  hooted, 
and  jeered  the  marchers  in  that  parade. 

DRAMATIC     STRUGGLE 

No  struggle  for  human  liberty  has  ever  been  won  without 
a  dramatic  setting.  Men  have  fought  and  bled  and  died  on 
battlefields  for  rights  they  hold  precious.  These  bloody 
struggles  in  the  final  analsrsis  were  dramatics  which  cap- 
tured the  imagination  of  the  people  and  helped  focus  the 
attention  on  the  cause  to  be  won.  Women  could  not  wage 
war  for  their  rights.  The  only  thing  they  could  do  was  to 
dramatize  their  cause  with  their  banners  aiKi  colorful  flags, 
and,  with  beautiful  artistry,  call  the  world  to  realize  that 
their  rights  were  being  denied  them. 

We  who  were  in  Congress  in  1918,  when  woman  suffrage 
passed  the  House  of  Representatives  for  the  first  time,  know 
that  these  dramatics  were  most  effective.  For  the  first  time, 
woman  suffrage,  as  an  immediate  poUtical  issue,  was  recog- 
nized by  both  parties.  It  was  the  topic  of  paramount  inter- 
est in  Congress.  Members  erf  both  Houses  began  discussing 
woman's  suffrage  as  one  of  the  measures  which  would  soon 
have  to  be  faced.  Medieval  and  barbarous  oppression  of  our 
own  mothers  and  sisters  asking  for  liberty!  The  papers 
were  full  of  it;  people  eveywhere  were  discussing  the  ques- 
tion of  votes  for  women.  When  people  begin  discussing  a 
measure,  that  cause  is  in  on  the  high  road  to  success.  Pick- 
eting removed  wcMnan  suffrage  from  the  field  of  abstract 
di£cussion  to  the  arena  of  immediate  politics.  Here,  right 
in  our  own  country,  was  an  unjust  denial  of  human  rights, 
and  this  injustice  had  to  be  remedied.  The  dramatics  had 
accomplished  what  years  of  peaceful  propaganda  had  failed 
to  do.    The  public  was  aroused  and  the  battle  won. 

The  suffrage  amendment  passed  the  House  of  Representa- 
tives for  the  first  time  on  January  10.  1918,  and  the  vote — 
274  to  136,  17  not  voting — was  so  close  that  I  may  say  I  had 
the  honor  of  casting  the  deciding  vote  for  woman  suffrage. 

If  only  one  more  Member  of  Congress  had  opposed  the 
suffrage  amendment  it  would  not  have  passed  the  House 
that  session. 

It  is  fitting,  on  this  anniversary  of  the  birth  of  Susan  B. 
Anthony,  to  call  attention  to  the  valiant  pioneers  of  this 
most  momentous  caa«»e  and  recall  to  the  present  generation 
the  debt  that  we  owe  them. 

SABLT    LIFE    OF    fftfSAfT    t.    AttntOItt 

BuMti  B.  Anthony  was  (he  daughter  of  ft  Qtiak^'f.  ft  nirotnf 
tetnpPTAtu-j;  ftdvofftte  and  opptm^ni  rrt  rtftvery,  MM  ]6fn» 
had  ft  profound  <*ff«:;t  on  h^t  Mic  »nd  tnr^pr.  Af  1ft  «h# 
hft'Mm«  ft  f^«*<^  ifi  hm  faf h#f '*  itthfjtA.  h^W  in  hi*  own  horn*"  j 
ftnd  ftt  17  nhf  tMiighi  in  h  |/flv»(^  Ittttm  fm  ♦!  *  w*^  <»fi4 
htjtittl.   Luift  im  1»ih*'t'M  f'rHwn*  <'ou>»i^/J  rtuthtu  »  ptitUM^ 

»>.*  IMftt^d  iUf  tfMituhi^t*  Hi  'tt»tn\t*>fnutK  utiti  ir«1»#<#4  H#f 
^M'aH  ttttti  mtui  Ui  Ihni  tinatm     'f1»M  wm«  itff  it^inuhifnti  ui 

fti)4  tifyi*m^HM*'(i  l^f    H*  Ml#vM  \h  vivl^Nt  (^m*  •aMM<  H*i¥nfi» 

iM4t>»t  ^1  ^^'Hl>  h(ifn  Nf>4  ^SiU,  ilf)4  #Imi  W«M  iMiVof    W^l4   Ufalr 

Th«  ftr»t  woman')*  rtgtiu  aunvmiwu  w»t*  M14  m  6tn«c* 
VtillM  in  l$4»,  and  Susan  Anth^^ny's  sister  and  pftren*  n(- 
attended  and  were  much  impressed  These  early  equal -right* 
meetings  were  held  under  great  dilTlcuUles,  Bpeakers  were 
heckled  and  hissed.  Bu&an  B.  Anthony  alwasns  had  courage 
in  the  face  of  hostile  audiences.  On  one  occasion  the  mayor 
of  the  town  had  to  sit  on  the  platform  throughout  the  meet- 
ing with  a  shotgun  across  his  knees  to  maintain  order. 

Sent  as  a  delegate  to  the  Sons  of  Temperance  convention 
at  Albany,  her  name  was  brought  to  the  attention  of  the 
country.  Instead  of  being  content  to  "listen  and  learn",  she 
demanded  the  privilege  of  speaking  in  her  own  right.  She 
was  rebuked  by  the  sponsors  of  the  meeting,  and  as  a  result 
called  a  woman's  State  temperance  convention.  Prom  then 
on  she  abandoned  school  teaching  find  became  an  uncom- 
promising advocate  of  alisolute  equality  of  rights  for  women. 
She  devoted  her  life  to  temperance,  antislavery,  and  equal 
rights  for  women.  She  fought  for  recognition  for  women 
throughout  her  life,  but  she  also  battled  for  the  rights  of  all 
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mankind.    Her  vision,  like  Lincoln's,  told  her  that  no  nation 
could  long  exist  half  slave  and  half  free. 

She  saw  in  woman's  position  a  practical  enslavement. 
The  wife  was  the  property  of  the  husband.  Her  earnings 
belonged  to  him.  He  could  will  away  her  possessions.  She 
had  no  political  rights,  and  even  the  right  of  free  speec>i 
was  not  guaranteed  her  in  that  part  of  the  country  whe^e 
she  was  not  even  allowed  to  speak  at  teacher's  convention^. 

ABOLITION     MOVEMENT  I 

Susan  B.  Anthony  joined  with  William  Lloyd  Garrisoii. 
Wendel  Phillips,  and  others  who  risked  their  lives  in  the 
cause  of  abolition.  She  faced  infuriated  mobs.  She  wis 
insiilted,  rotten-egged,  and  faced  with  threats  of  deat^L 
Women  were  rxm  out  or  dragged  out  of  meetings  by  mobis. 
In  joining  with  the  abolitionists,  it  was  her  understanding 
that  after  their  victory  was  secured,  they  would  join  witjh 
her  In  her  fight  for  woman  suffrage.  In  this  she  was  dis- 
appointed. She  realized  then,  that  if  women  were  to  win 
their  political  freedom,  they  must  win  it  for  themselves  l|y 
themselves.  She  decided,  with  clear  vision  and  sound  logic, 
that  the  ballot  is  the  basis  of  political  liberty.  < 

woman's    national   SUTTaAGE  ASSOCIATION 

In  1869  the  Woman's  National  Suffrage  Association  wis 
organized.  For  22  years  she  struggled  for  woman  suffrage 
in  the  various  S';ates.  But  organization  among  women  pro- 
ceeded slowly,  and  at  the  time  of  Susan  B.  Anthony's  death 
in  1906  suffrage  had  been  granted  to  women  in  only  fo^r 
States.  There  was  failure  after  failure,  with  only  occasionlal 
victories.  But  her  pioneering  work  laid  the  groundwork  fpr 
success  later  on,  and  those  who  followed  in  her  footsteps 
profited  by  the  foundation  she  had  laid.  Paced  with  f ailiie 
time  after  time,  the  words  she  spoke  at  the  last  convention 
she  attended  were.  "Failiire  is  impossible."  Her  deep  dis- 
appointment in  being  unable  to  share  in  the  final  victotr 
was  expressed  on  her  eighty-si.xth  birthday,  when  she  sail: 

Just  think  of  It.  I  have  been  striving  for  60  years  for  Just  a 
little  bit  of  Jxistlce,  and  yet  I  must  die  without  obtaining  It.  It 
seems  so  cruel. 

Yet  she  knew  that  failure  was  impossible. 

She  prepared  the  way  for  others  to  carry  on.  She  urg^ 
her  followers  to  keep  scrapbooks.  These  and  her  own  scra|>- 
books  and  her  personal  library  are  now  in  the  rare-bo<>k 
department  of  the  Congressional  Library.  They  form  ,  a 
complete  history  of  the  equal-rights  movement.  Each  v(^l- 
ume  of  hers  is  inscribed  in  her  own  handwriting.  A  bio|r- 
raphy  of  her  life  might  be  written  from  these  inscriptioijs. 
She  presented  her  books  to  the  Library  before  her  deatb. 
She  died  on  March  13.  1906.  Thousands  of  women  toddy 
follow  the  shining  example  of  Susan  B.  Anthony,  the  au- 
thor of  the  suffrage  amendment. 

OTHZS    WOMAN-SXTTTKAGZ    LEADERS 

Susan  B.  Anthony's  colleagues  were  Elizabeth  Cady  Stah- 
ton  and  Lucretia  Mott.  whose  sculptured  likenesses  staid 
properly  in  the  Hall  of  Fame  of  our  own  United  States 
Capitol.  Lucy  Stone,  bom  on  August  13,  1818,  also  pioneerW 
in  the  struggle  for  woman's  rights.  In  1855  she  married 
Henry  B.  Blackwell,  a  young  hardware  merchant  of  Cincih- 
nati,  himself  a  strong  woman's  rights  man,  who  worked  with 
her  and  lectured  with  her  in  many  States  and  before  ma^y 
legislatures  on  the  subject  of  equal  rights.  At  the  time  jof 
their  marriage  they  issued  a  joint  protest  against  the  ine- 
qualities of  law  which  gave  the  husband  control  over  his 
wife's  property.  She  regarded  the  loss  of  a  wife's  name  ^t 
marriage  as  a  symbol  of  the  loss  of  her  individuaUty.  tn 
1866  she  helped  to  organize  the  American  Equal  Rights  Ap- 
sociat:on,  which  was  formed  to  work  for  both  Negroes  a^d 
women.  She  too  joined  with  William  Lloyd  Garrison,  Georte 
William  Curtis.  Mrs.  Julia  Ward  Howe,  and  others,  smd  or- 
ganized the  American  Woman  Suffrage  Association  and  wtis 
chairman  of  its  executive  committee  for  20  years.  At  tne 
same  time  she  was  an  excellent  cook  and  housekeeper  andja 
splend:d  mother.    During  her  last  days  she  said: 

I  have  had  a  full,  rich  Ufe.  I  am  so  glad  to  have  lived,  and  to 
have  Uvcd  at  a  time  when  I  could  work.  (Alice  Stone  Blackwell. 
T^ucy  Stcae.") 


The  last  phase  of  the  woman-suffrage  movement  was  led 
by  Carrie  Chapman  Catt,  Alice  Paul,  and  their  colleagues. 
It  was  January  1859  that  Carrie  Chapman  Catt  was  bom 
as  Carrie  Lane.  Mrs.  Carrie  Chapman  Catt  had  been  in  the 
thick  of  the  fight  for  years,  when  the  woman-suffrage 
amendment  was  finally  adopted  in  1920.  She  planned  the 
League  of  Women  Voters  in  careful  detail  to  educate  women 
to  their  political  duties. 

WOMAN -SXTTFRAGE    LEADEHS    IN    THE    NORTHWEST 

We  of  Minnesota  and  the  Northwest  are  proud  of  our 
suffrage  leaders.  Mrs.  Andreas  Ueland,  Mrs.  A.  R.  Colvin, 
Mrs.  A.  H.  Bright.  Mrs.  Luth  Jaeger,  Miss  Josephine  Schain, 
of  Minneapolis  and  New  York.  Mrs.  Bertha  Moller  Delin, 
are  among  the  outstanding  leaders.  I  freely  acknowledge 
my  great  debt  of  gratitude  to  all  of  these  leaders  and  many 
other  good  and  sincere  women,  especially  Josephine  Schain 
and  Bertha  Moller.  Miss  Schain's  suffrage  briefs,  Utera- 
ture  and  books,  speeches,  and  argiunents  on  the  public  plat- 
form and  in  conversation  were  unanswerable. 

EARLY   SUTTRACE    MOVEMENTS 

The  fii^st  demand  for  the  ballot  was  made  in  1776,  when 
Mrs.  Abigail  Adams  wrote  to  John  Adams,  her  husband, 
asking  him.  when  a  Member  of  the  Continental  Congress 
to  "remember  the  ladies."  It  was  a  century  later  that  the 
first  legislature  complied  with  the  request. 

The  Territory  of  Wyoming  gave  women  the  right  to  vote 
in  1869.  Some  say  this  was  done  in  order  to  help  keep  law 
and  order.  Objection  was  made  to  Wyoming's  admission 
as  a  State  in  1890  because  of  woman  suffrage,  and  there 
were  heated  debates  in  Congress  on  the  dangers  of  permit- 
ting women  to  vote.  The  people  of  Wyoming  decided  they 
would  rather  remain  out  of  the  Union  than  abandon  woman 
suffrage.  Congress  finally  admitted  Wyoming  as  a  State, 
with  woman  suffrage  in  the  constitution.  (Women  and  the 
Franchise,  Josephine  Schain.  A.  C.  McClurg  Si  Co.,  1918.) 

In  Colorado  a  law  was  passed  in  1893  giving  women  the 
right  to  vote.  Utah  and  Idaho  granted  woman  suffrage  in 
1898,  and  in  Washington  State  woman  suffrage  carried  in 
1910.  California  was  sixth,  in  1911,  and  after  that  the  move- 
ment began  to  spread  to  the  East.  Here  is  the  entire  list 
of  States  which  granted  women  suffrage  prior  to  the  nine- 
teenth amendment,  as  furnished  me  by  the  Congressional 
Library: 

Woman  Sttttuagk 

I.  TOLL  StrrFRACK 

Wyoming:  Granted  1869,  by  act  of  Territorial  legislature.  (In- 
corporated In  constitution  when  admitted  as  a  State  In   1890.) 

Colorado:  Granted  1893,  by  act  of  legislature.  (Subsequent  pro- 
vision made  by  amendment  to  the  constitution  tn  1901.) 

Idaho:  Granted  1896,  constitutional  amendment;  submitted  by 
legislature,  ratified  by  popular  vote. 

Utah:  Granted  1896,  original  constitution,'  submitted  by  con- 
stitutional convention,  ratified  by  popular  vote  and  Federal  statute. 

Washington:  Granted  1910,  constitutional  amendment.'  sub- 
mitted by  legislature,  ratified  by  popular  vote. 

California:  Granted  1911,  constitutional  amendment;  submitted 
by  legislature,  ratified  by  popular  vote. 

Kansas:  Granted  1912,  constitutional  amendment;  submitted  by 
legislature,  ratified  by  popular  vote. 

Oregon:  Granted  1912,  constitutional  amendment;  proposed  by 
Initiative  petition,  adopted  by  popular  vote. 

Arizona:  Granted  1912.  constitutional  amendment;  proposed  by 
Initiative  petition,  adopted  by  popular  vote. 

Montana:  Granted  1914.  constitutional  amendment;  submitted 
by  legislature,  ratified  by  popular  vote. 

Nevada:  Granted  1914,  constitutional  amendment;  submitted 
by  legislature,  ratified  by  popular  vote. 

New  York:  Granted  1917,  constitutional  amendment;  submitted 
by  legislature,  ratified  by  popular  vote. 

n.    PRESIDENTIAL     SUrrRAGS     ONLT 

Granted  by  act  of  the  legislature: 
Illinois:    1913,  page  333. 
North  Dakota:    1917.  chapter  254. 
Nebraska:    1917,  chapter  30. 
Michigan:    1917,  chapter  191. 
Rhode  Island:    1917,  chapter   1507. 


^  Territorial  Legislature  of  Utah  passed  equal  suffrage  In  1870, 
but  it  was  taken  away  by  Congress  in  1887. 

•  Territorial  Legislature  of  Washington  passed  equal  suffrage  In. 
1883.  but  supreme  court  of  Territory  declared  the  act  unconstitu- 
tional In  1887;  legislature  reenacted  law  in  1888.  but  that  law  was 
declared  unconstitutional  by  supreme  court  of  Territory  in  1839. 
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In  1917  Presidential  suffrage  was  granted  to  women  In  Indiana 
by  act  of  the  legislature,  but  the  State  supreme  court  declared  the 
law  unconstitutional. 

In  1917  the  act  of  the  Legislature  of  Ohio  granting  Presidential 
suffrage  to  women  was  vetoed  by  a  referendum  vote  of  the  people. 

rn.    PRIMARY    SITFFKAGE    ONLT 

Arkansas:  Granted  by  act  of  legislature,  1917,  chapter  186. 

rV.    TERRITORIES 

Alaska:  Granted  by  act  of  the  Territorial  leglslattire.  1913. 
chapter  1. 

SUmiAGE    IN    rOREIGN    COUNTRIES 

Unmarried  women  and  widows  have  had  municipal  suf- 
frage In  England  and  Wales  since  1869.  New  Zealand  gave 
full  suffrage  to  women  In  1893,  Australia  in  1901,  Finland  in 
1906,  Iceland  in  1913,  Denmark  in  1915.  Municipal  voting 
rights  were  given  to  taxpaying  women  of  Sweden  in  1862, 
and  full  municipal  voting  rights  were  given  to  all  women  of 
Sweden  in  1909.  Norway's  taxpaying  women  had  full  suf- 
frage in  1907.  and  in  1913  the  full  right  was  extended  to 
all  women.     (Women  and  the  Franchise,  Josephine  Schain.) 

"failttre  is  impossible" 

Many  countries  preceded  ours  In  granting  suffrage  rights, 
and  their  progress  helped  to  inspire  the  women  of  our  own 
country.  These  pioneers  laid  the  foundations  for  the  vic- 
tory that  finally  came  when  the  nineteenth  amendment 
passed  the  House  on  May  21.  1919.  the  Senate  on  June  4, 
1919,  and  finally  on  August  26.  1920.  when  the  ratification 
by  36  States  was  declared  by  proclamation  of  the  Secretary 
of  State.  This  great  victory  could  never  have  been  won  had 
not  the  women  of  America  constantly  kept  before  them  the 
courageous  words  of  Susan  B.  Anthony:  "Failure  is  im- 
possible." Death  could  not  conquer  her  great  cause.  She 
passed  on,  but  the  spirit  of  Susan  B.  Anthony  led  her  hosts 
up  the  hlDs  of  time  to  final  and  complete  victory. 

LEAVE  OF  ABSENCE 

By  unanimous  consent  leave  of  absence  was  granted  as  fol- 
lows: 

To  Mr.  Buchanan,  for  1  week,  on  account  of  illness. 

To  Mr.  Hoffman  fat  the  request  of  Mr.  Mapes),  on  account 
of  important  business. 

To  Mr.  DoNDERo  (at  the  request  of  Mr.  Mapes),  on  ac- 
count of  important  business. 

To  Mr.  Kvale  (at  the  request  of  Mr.  Boileau),  for  today, 
on  account  of  illness. 

To  Mr.  Hill  of  Alabama  (at  the  request  of  Mr.  Starnxs)  , 
on  account  of  illness  in  his  family. 

calendar  wednesdat 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  business  in  order  on  Calendar  Wednesday  next  week  may 
be  dispensed  witlL 

The  SPEAKIER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Iliere  was  no  objectioiL 

ADJOITRNMENT  OVER 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  when  the  House  adjourns  tonight  it  adjourn  to  meet  on 
Monday  next. 

ORDER  OF  BUSINESS 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object. 
will  the  gentleman  from  Alabama  tell  us  what  bills  he  expects 
to  bring  up  the  fore  part  of  next  week? 

Mr.  BANKHEAD.  The  Consent  Calendar,  of  course,  has 
the  right  of  way  on  Monday.  It  has  been  intimated,  although 
I  cannot  make  a  statement  for  the  Speaker,  that  request  may 
be  made  to  take  up  the  neutrality  bill  under  suspension  of  the 
rules. 

On  Tuesday,  of  course,  we  have  the  Private  Calendar, 
Including  the  omnibus  bills,  and  on  Wednesday  it  is  our 
expectation  to  take  up  the  Jones  farm  bill.  TTiis  is  as  far  as 
the  program  has  been  arranged  for  the  present. 

Mr.  O'CONNOR.    Mr.  Si)eaker,  will  the  gentleman  yield? 

Mr.  BANKHEAD.     I  yield. 

Mr.  O'CONNOR.  The  Rules  Committee  is  now  holding 
hearings  on  a  proposed  investigation  of  old-age-pension  plan 
racketeeiing.    Should  the  Rules  Committee  report  out  such 


a  resolution  It  is  hoped  it  would  be  called  up  on  Wednesday 
before  the  farm  bill  is  taken  up. 

ADJOURNMENT  OVER 

•nie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama  that  when  the  House  adjourns 
today  it  adjourn  to  meet  at  12  o'clock  noon  on  Monday  next? 

There  was  no  objection. 

ADJOURNBCENT 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  6  o'clock  and 
16  minutes  p.  m.)  the  House,  pursuant  to  its  previous  order, 
adjourned  until  Monday,  February  17,  1936,  at  12  o'clock 
noon. 


COMMITTEE  HEARINa 

PUBLIC  LANDS 

Committee  on  the  Public  Lands,  Tuesday,  Febniary  18, 
1936,  at  10:30  o'clock  a.  m.,  room  328,  House  Ofllce  Building, 
to  consider  H.  R.  11046. 


REPORTS   OP   COMMITTEES    ON  PUBLIC    BILLS    AND 

RESOLUTIONS 


Under  clause  2  of  nile  XHL, 

Mr.  DOUGHTON:  Conamittee  on  Ways  and  Means. 
H.  R.  3254.  A  bill  to  exempt  certain  smaJl  firearms  frcxn 
the  provisions  of  the  National  Firearms  Act;  without 
amendment  (Rept.  No.  2000).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union, 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs. 
House  Joint  Resolution  491.  Joint  resolution  extending  and 
amending  the  joint  resolution  (Public  Res.  No.  67,  74th 
Cong.),  approved  August  31.  1935;  without  amendment 
(Rept.  No.  2001).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  SMITH  (rf  West  Virginia:  Committee  on  Mines  and 
Mining.  S.  1432.  An  act  to  amend  section  5  of  the  act 
of  March  2,  1919.  generally  known  as  the  "War  Minerals 
Relief  Statutes";  without  amendment  (Rept.  No.  2002). 
Referred  to  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 

Mr.  AYERS:  Committee  on  Irrigation  and  Reclamation. 
H.  R.  10751.  A  bill  to  further  extend  the  operation  of  the 
act  entitled  "An  act  to  further  extend  the  operation  of  the 
act  entitled  'An  act  to  further  extend  the  operation  of  the 
act  entitled  "An  act  for  the  temporary  relief  of  water  users 
on  irrigation  projects  constructed  and  operated  under  the 
reclamation  law",  approved  April  1,  1932',  approved  March 
27.  1934",  approved  June  13.  1935;  with  amendment  (Rept. 
No.  2003 ) .  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  KRAMER:  Committee  on  Immigration  and  Natural- 
ization. H.  R.  9991.  A  bill  to  extend  the  time  for  apply- 
ing for  and  receiving  benefits  under  the  act  entitled  "An 
act  to  provide  means  by  which  certain  Filipinos  can  emi- 
grate from  the  United  States",  approved  July  10.  1935; 
without  amendment  (Rept.  No.  2004).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DIES:  A  bill  (H.  R.  11167)  to  amend  the  act 
entitled  "An  act  to  protect  trade  and  commerce  against 
unlawful  restraints  and  monojwlies",  apjH^ved  July  2.  1890; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  McGROARTY:  A  bill  (H.  R.  11168)  providing 
for  certain  deductions  from  the  retired  pay  of  retired  offl- 
cers  and  enlisted  men  in  the  Army.  Navy,  Marine  Corps, 
and  the  Coast  Guard,  who  are  required  by  any  court  to 
sui^Mrt  their  wives  and  minor  children;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  WHELCHEL:  A  bill  (H.  R.  11169)  authorisirig  the 
manufacture  of  fertilizer  by  the  United  States  Government 
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at  Muscle  Shoals.  Ala.,  for  the  benefit  of  the  fanners 
the  Committee  on  Military  Affairs. 

By  Mr.   KNUTSON    (by   request):  A  bill    (H.  R 
to  provide  for  the  purchase  of  certain  lands,  and  for  othet 
purposes:  to  the  Committee  on  Agriculture. 

By  Mr.  KRAMER:  A  bill  (H.  R.  11171)  to  provide  fot 
the  enlargement  of  the  Veterans'  Administration  hospital 
at  San  Fernando,  Calif.;  to  the  Committee  on  World  Wa:- 
Veterans'  Legislation. 

By  Mr.  STARNES':  A  bill  (H.  R.  11172)  to  further  re 
duce  immigration,  to  authorize  the  exclusion  of  any  alien 
whose  entry  into  the  United  States  is  inimical  to  the  publit 
interest,  to  prohibit  the  separation  of  families  through  th^ 
entry  of  aliens  leaving  dependents  abroad,  and  to  provide 
for  the  prompt  deportation  of  habitual  criminals  and  all 
other  undesirable  aliens,  and  to  provide  for  the  registra- 
tion of  all  aliens  now  in  the  United  States  or  who  shal> 
hereafter  be  admitted;  to  the  Committee  on  Immigratio4 
and  Natuialization. 

By  Mr.  KENNEY:  A  bill  (H.  R.  11173)  to  terminate  cer<. 
tain  taxes  on  coconut  oil  and  products  derived  therefromt 
to  the  Committee  on  Ways  and  Means.  i 

By  Mr.  WERNER:  A  bill  (H.  R.  11174)  to  esUblish  an  old}- 
age-pension  system  for  certain  Indians;  to  the  Committee  op. 
Indian  AlTairs. 

By  Mrs.  OTDAY:  A  biU  (H.  R.  11175)  to  extend  the  defini^ 
tion  of  an  "adien  veteran"  for  naturalization  purposes  onlir 
so  as  to  include  certain  aliens  bom  in  enemy  countries  bi^t 
who  actually  rendered  service  in  United  States  airmed  forcets 
during  the  World  War  with  personal  record  of  loyalty  to  thje 
United  States  in  the  prosecution  of  that  war,  and  for  oth^ 
purposes;  to  the  Committee  on  Immigration  and  Natural- 
ization. I 

By  Mr.  McCLELLAN:  A  bill  (H.  R.  11176)  increasing  thje 
penalty  for  making  false  oaths  for  the  purpose  of  bathing  ^t 
the  Government  free  bathhouse  at  Hot  Springs,  Ark.;  to  thje 
Committee  on  the  Public  Lands.  ' 

By  Mr.  CLARK  of  Idaho:  A  bill  CH.  R.  11177)  to  add 
certain  lands  to  the  Minidoka  National  Forest,  Cassia  Divi- 
sion West;  to  the  Committee  on  the  Public  Lands.  ! 

By  Mr.  HOUSTON:  A  bUl  (H.  R.  11178)  to  repeal  proj- 
vlslons  of  paragraph  TV.  Veterans'  Regulation  No.  9  (al, 
promulgated  by  the  President  pursuant  to  Public  Law  No.  i. 
Seventy-third  Congress;  to  the  Committee  on  World  Watr 
Veterans'  Legislation. 

By  Mr.  DOUGHTON:  A  bill  (H.  R.  11179)  to  require  the 
filing  of  copies  of  income  returns,  and  for  other  purjxjses;  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  PETERSON  of  Georgia:  A  bill  (H.  R.  11180)  tjo 
extend  the  boundai-ies  of  the  Fort  Pulaski  National  Monii- 
ment,  Ga..  and  for  other  purposes;  to  the  Committee  on  tl^ 
Public  Lands.  ~ 

By  Mr.  AYERS:  A  bill  (H.  R.  11181)  to  amend  the  a0t 
of  July  3.  1926.  entitled  "An  act  conferring  jurisdiction  upofi 
the  Court  of  Claims  to  hear,  examine,  adjudicate,  and  renddr 
Judgment  in  claims  which  the  Crow  Tribe  of  Indians  may 
have  against  the  United  States,  and  for  other  purposes"  i 
Stat.  L.  807) ;  to  the  Committee  on  Indian  Affairs. 

By  Mrs.  GREENWAY:  A  bill  <H.  R.  11182)  to  amend  a 
act  entitled  "An  act  to  stop  injury  to  the  public  grazing  landls 
by  preventing  overgrazing  and  soil  deterioration,  to  provide 
for  their  orderly  use.  improvement,  and  development,  to  sta^ 
bilize  the  livestock  industry  dependent  upon  the  public  rang^, 
and  for  other  purposes";  to  the  Committee  on  the  Publit 
Lands. 

Also,  a  bill  (H.  R.  11133)  to  provide  for  the  acquisition  df 
certain  lands  by  the  town  of  Benson.  Ariz.,  for  school  anfl 
park  purposes:  to  the  Committee  on  the  Public  Lands. 

By  Mr.  WHELCHEL:  A  bUl  iH.  R.  11184)  providing  for 
equalization  of  taxes  in  counties  where  there  are  Govern^ 
ment-owned  lands:  to  the  Committee  on  the  Public  Landi. 

By  Mr.  DIRKSEN:  A  bill  (H.  R.  11185)  to  repeal  section 
7  of  the  act  of  the  Congress  of  the  United  States,  known 
as  the  AlcohoUc  Beverage  Control  Act  for  the  District  ojf 
Columbia;  to  the  Committee  on  the  District  of  Columbia. 


By  Mr.  MARCANTONIO:  A  biU  (H.  R.  11186)  to  provide 
for  cooperation  by  the  Federal  Government  with  the  several 
States  and  the  District  of  Columbia  in  relieving  the  hard- 
ship and  sxiffering  caused  by  unemployment,  and  for  other 
purposes;  to  the  Committee  on  Labor. 

By  Mr.  BELL:  Resolution  (H.  Res.  418)  authorizing  and 
directing  an  investigation  of  all  persons,  groups,  etc.,  pro- 
moting old-age-pension  schemes;  to  the  Committee  on  Rules. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BOEHNE:  A  bill  (H.  R.  11187)  for  the  relief  of 
Catherine  Humbler;  to  the  Committee  on  Pensions. 

By  Mr.  BURNHAM:  A  bill  (H.  R.  11188)  for  the  relief 
of  John  Gustav  Baisch;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CLARK  of  Idaho:  A  bill  (H.  R.  11189)  for  the 
relief  of  Mary  Louise  Oxley;  to  the  Committee  on  the  Civil 
Service. 

By  Mr.  CTHXEN:  A  bill  (H.  R.  11190)  for  the  reUef  of 
James  M.  Robedee;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  DUFFY  of  New  York:  A  biU  (H.  R.  11191)  grant- 
ing an  increase  of  pension  to  Emma  C.  Van  Bender;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  HEALEY:  A  bill  (H.  R.  11192)  for  the  relief  of 
Alfred  Aloysius  Bligh;  to  the  Conimittee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  11193)  for  the  relief  of  John  W.  Rear- 
don;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  11194)  for  the  relief  of  Fred  D.  Dicker- 
son;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  11195)  for  the  relief  of  Gloria  Hayes; 
to  the  Committee  on  Claims. 

Also,  a  bill  iH.  R.  11196)  for  the  relief  of  Frank  P.  Bar- 
bour; to  the  Committee  on  Military  Affairs. 

By  Mr.  HULL:  A  bill  (H.  R.  11197)  granting  a  pension  to 
Anna  O.  Van  Auken;  to  the  Committee  on  Pensions. 

By  Mr.  JENKINS  of  Ohio:  A  bill  (H.  R.  11198)  granting 
an  increase  of  pension  to  Mary  E.  Lemley;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  KINZER:  A  bill  (H.  R.  11199)  granting  an  in- 
crease of  pension  to  Sarah  D.  Brooke;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  11200)  for  the  relief  of 
John  W.  Pennington;  to  the  Committee  on  Military  Affairs. 

By  Mr.  McCLELLAN:  A  bill  (H.  R.  11201)  for  the  relief 
of  W.  T.  Jackson;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  11202)  for  the  relief  of  Henry  F.  Rea; 
to  the  Committee  on  Claims. 

Also,  a  bill  iH.  R.  11203)  for  the  relief  of  Andrew  Smith; 
to  the  Committee  on  Claims. 

By  Mr.  McGROARTY:  A  bill  (H.  R.  11204)  to  permit 
Willis  Adams  to  make  a  homestead  entry  on  certain  public 
land  in  Oregon;  to  the  Committee  on  the  Public  Lands. 

Also,  a  bill  iH.  R.  11205)  to  permit  Willis  Adams  to  make 
a  hMnestead  entry  on  certain  public  land  in  Oregon;  to  the 
Committee  on  the  Public  Lands. 

By  Mr.  McNOLLAN:  A  bill  <H.  R.  11206)  for  the  reUef  of 
Frank  Williams;  to  the  Committee  on  Claims. 

By  Mr.  MONAGHAN:  A  bill  (H.  R.  11207)  for  the  reUef 
of  Anna  Ancel;  to  the  Committee  on  Claims. 

Also,  a  biU  <H.  R.  11208)  for  the  relief  of  John  Stevens; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  11209)  for  the  relief  of  Mr.  and  Mrs. 
Fred  Hausauer;  to  the  Committee  on  Claims, 

By  Mr,  MOTT:  A  bill  <H.  R.  11210)  granting  a  pension  to 
Jane  Armstrong;  to  the  Committee  on  Pensions. 

By  Mr.  TABER:  A  bill  (H.  R.  11211)  granting  an  increase 
of  pension  to  Sarah  VanTuyl;  to  the  Conamittee  on  Invalid 
Pensions. 

By  Mr.  TERRY:  A  bill  (H.  R.  11212)  for  the  relief  of 
Earl  Hill;  to  the  Committee  on  Claims. 

By  Mr.  THOMAS:  A  bill  (H.  R.  11213)  granting  an  in- 
crease of  pension  to  Emma  L.  Locklin;  to  the  Committee  on 
Invalid  Pensions. 
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PETITIONS.  ETC. 


Under  clause  1  of  nile  XXn,  petitions  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  fallows: 

10110.  By  Mr.  CARMICHAEL:  Petition  of  C.  M.  Patterson, 
Athens,  Ala.;  to  the  Committee  on  the  Poet  Office  and  Post 
Roads. 

10111.  Also,  petition  of  Lather  King  and  others,  Lexington, 
Ala.;  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

10112.  By  Mr.  BOEHNE:  Petition  of  Richard  Knight,  of 
West  Pork,  and  Daniel  Mason,  of  Taswell,  Ind.,  and  others, 
requesting  Congress  to  enact  legislation  at  this  session  that 
wiU  indefinitely  extend  all  existing  star-route  contracts  and 
Increase  the  compensation  thereon  to  an  equal  basis  with 
that  paid  for  other  forms  of  mail  transportation;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

10113.  By  Mr.  GOODWIN:  Petition  of  the  New  York  State 
Legislature,  memorializing  Congress  at  this  session  to  give 
consideration  to  the  report  and  recommendations  of  the 
Chief  Engineer  of  the  United  States  Army  for  permanent 
flood-control  works  in  the  flooded  areas  of  New  York  State; 
to  the  Committee  on  Flood  Control. 

10114.  By  Mr.  KNIFFIN:  Petition  of  Charles  Pool,  secre- 
tary of  M.  E.  S.  S.,  of  HicksvUle,  Ohio,  favoring  the  passage 
of  the  Guyer  bill;  to  the  Committee  on  the  District  of 
ColumbiB. 

10115.  By  Mr.  LAMBERTSON:  PetiUon  of  Mrs.  John  C. 
Sedgwick  and  92  other  citizens,  all  of  Topeka,  Kans.,  favor- 
ing p€issage  of  House  bill  8739;  to  the  Committee  on  the 
Judiciary. 

10116.  By  Mr.  MAPES:  Petition  of  Prances  J,  Chapman 
and  91  other  members  of  the  Trinity  Community  Church,  of 
Grand  Rapids.  Bfich.,  recommending  the  enactment  of  the 
PettengiD-Neely  bills  to  outlaw  compulsory  block  booking 
and  blmd  selling  of  movie  fllms;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

10117.  By  Mr,  MOTT:  PeUtion  signed  hy  F.  M.  Wheaton. 
ol  Coquille,  and  90  others,  of  Coc:  County,  Oreg,  urging 
the  enactment  of  legislation  placing  star-route  carriers  on 
the  same  salary  and  working  basis  as  rural  carriers;  to  the 
Committee  on  the  Post  Office  and  Poet  Roads. 

10118.  Also,  petition  signed  by  Ray  Walker,  of  Mapieton, 
and  69  others,  of  Laiie  County,  Oreg^  urging  ttic  enactment 
of  legislation  placing  star-route  carriers  on  the  same  sal- 
ary and  working  basis  as  rural  carriers;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

10119.  Also,  petition  signed  by  Edward  Gasbar,  of  Wald- 
port,  and  28  others,  of  Lincoln  County,  Oreg.,  urging  the 
enactment  of  legislation  placing  star-route  carriers  on  the 
same  salary  and  working  basis  as  rural  carriers;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

10L20.  Also,  petition  signed  by  Ralph  Bernhardt,  MapJe- 
ton,  and  59  others,  of  Lane  County,  C^^eg^  urging  the  enact- 
ment of  legislation  placing  star-roi^  carriers  on  the  same 
salary  and  working  basis  as  rural  carriers;  to  tbe  Commit- 
tee on  the  Post  Office  and  Post  Roads. 

10121.  By  Mr.  6ADOWSKI:  Petition  of  the  National  Res- 
taurant Association,  objecting  to  the  continuance  of  Govern- 
ment competition  with  prirate  enterprise  in  the  operation  of 
restaurants;  to  the  Cmnmittee  on  Expenditures  In  the  Execu- 
tive Departments. 

10122.  Also,  petition  of  the  Federation  of  Standard  Rail- 
way Crafts  and  Auxiliaries  at  a  regular  meeting  January  9, 
1936.  asking  repeal  of  the  Transportation  Act  of  1920.  and 
to  enact  the  Black -Crosser  6-hour -day  bill,  the  &-own-Gris- 
wold  train-limit  bill,  the  Neely-Griswold  full-crew  bill,  the 
signal-  and  track-inspection  bill,  etc.;  to  the  Committee  on 
Labor. 

10123.  Also,  petition  of  the  Michigan  Municipal  League 
board  members  and  endorsing  Senate  bill  2883;  to  the  Com- 
mittee on  Agriculture. 

10124.  By  the  SPEAKER:  Petition  of  the  Kansas  City  Bar 
Association;  to  the  Committee  oq  the  Library. 
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Satueday,  February  15,  1936 

(.Legislative  day  of  Thursday,  Jan.  16. 1936) 

The  Senate  met  at  II  o^clock  a.  m.,  on  the  expiraUon  of 
the  recess. 

THX   JOITRHAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  cons«it, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  FViday,  February  14,  1936.  was  dispensed  with,  and 
the  Joamal  was  ap{Rt>ved. 

CALL    or    THE   BOLL 

Mr.  MURRAY.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legisiativ>e  clerk  called  the  roll,  and  the  foUowinir 
Senators  answered  to  their  names: 


Adams 

Ashurst 

AufiUn 

Rarbm%n 

Bailey 

Bartxjur 

Bc!&Bcm 

Biftck 

Bone 

Borah 

Brown 

auiU«y 

Butow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

C«tf«y 

CUavee 

Clark 


Connally 

Coolidge 

Copeland 

Costlgan 

Conzens 

Davts 

mcklnson 

Dteterlch 

Donahey 

Dufly 

Fietcher 

FttLZier 

Gerry 

Gibson 

Glass 

Gore 

Guffey 

Hale 

Harrison 

Hatch 


Hayden 

Holt 

Jckhnson 

Keyes 

King 

Ln  Pollctte 

Logan 

liOnergan 

McAdoo 

McGUl 

liAcKellar 

UcMary 

Maloney 

Moore 

Murphy 

Murray 

Neely 

Norbeck 

Norrte 

Nye 


CMahoney 

Overton 

Plttnuia 

Pope 

Radcliffe 

Reynolds 

Robinson 

RUBBell 

Sell  well  enbaca 

Sbeppard 

Sraltb 

Steiver 

Thomas,  Okl*. 

Trammell 

Truman 

Tydlngs 

Tandenberg 

Walsh 

Wheeler 


Mr.  MURRAY.  I  announce  that  the  Senator  from  Ala- 
bama [Mr.  BAifKireAD]  is  detained  on  account  of  illness; 
and  that  the  Senator  from  Kentucky  [Mr.  Basklet],  the 
Senator  from  Mississippi  [Mr.  Bilbo],  the  Senator  from 
Illinms  [Mr.  Lewis],  the  junior  Senator  from  Indiana  [Mr. 
MiNTOK],  the  senior  Senator  from  Indiana  [Mr.  Vah  Ninrsl, 
the  Senator  from  Utah  [Mr.  Thomas],  and  tfae  Senator  from 
New  York  [Mr.  Wagner]  are  detained  on  important  public 
business.  I  further  announce  that  the  Senates  from  Nevada 
LMr.  McCasran]  is  unavoidably  detained. 

Mr.  AUSTIN.  I  announce  that  the  senior  Senator  from 
Delaware  [Mr.  Hastings],  the  junior  Senator  from  Delaware 
IMr.  Townsend],  the  Senator  from  Rhode  Island  [Mr.  Mrr- 
calf],  the  Senator  from  Minnesota  [Mr.  Shipsteao],  and 
the  Senator  from  Maine  [Mr.  White]  are  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty-two  Senators  have  an- 
swered to  their  names.    A  quorum  is  present 

vice   nUCSIDENT   GARNER 

Mr.  ROBINSON.  Mr.  President.  I  ask  to  have  printed  in 
the  Becoro  at  this  point  as  a  part  of  my  remarks  an  article 
pid>Ushed  in  the  Chkago  Daily  News.  Thursday,  February  13, 
1936,  relating  to  the  character,  disposition,  and  services  of 
the  Vice  President  of  the  United  States. 

It  is  somewhat  embarrassing  to  submit  this  request  while 
he  is  presiding  over  the  Senate,  but  I  feel  sure  that  every 
Senator  will  be  glad  to  learn  thaX  a  newspaper  which  belongs 
to  the  party  in  opposition  to  that  of  which  the  Vice  Presi- 
dent is  a  member  has  made  a  brief  analysis  of  his  services. 
I  think  it  appropriate  that  the  article  should  be  incorporated 
in  the  Congkxssional  Recoso.  and  I  ask  that  that  be  done. 

1110%  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(From  the  Chicago  Dally  News  of  Feb.  IS,  19M] 

Alx  Thinos  Considesed 

By  Howard  Vincent  O'Brien 

Washington.  D.  C. — Upstairs  and  down  a  long  oomdor.  I  pro- 
ceedad  to  an  office.  It  was  not  ooe  of  the  buildiDf:  s  grander  oOcea. 
In  fact.  It  was  quite  small  and  not  elaborately  furnished  There 
was  BO  one  In  It  when  I  arrived,  but  presently  a  secretary  appeared. 
He  vaa  a  young  num.  and  pleasaiit.  When  I  inquired  if  lus  boas 
was  In  he  did  not  reply  with  the  usual  "whajawaimaseeumabout?" 
luftteml,  h£  ^olbed  him  head.  In  a  aide  door  aad  i».ud  )-«4.  tli« 
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w&B  m.     And  titBtantly  on  the  h«els  <rf  that  statement  I  hearc^  a 
Tolce  saying,  "Come  In  boy,  come  In." 

Thus  I  reached  the  presence  of  a  man  who  la  beyond  dispute  otie 
of  the  meet  important  men  In  the  world  today,  the  Vice  President 
of  the  United  States. 

AM    rNCXKDIBLS    TACT 

Such  a  thing  would  not  be  poaslble  In  Europe.  Imagine  Jilst 
walking  in  on  any  crowned  head  or  dictator  and  hearing  a  cheerful 
-Come  m  boy.  come  in."  For  that  matter.  Just  Imagine  waUtlng  In 
on  the  average  bank  president  or  corporation  director,  or  even  tihe 
third  assistant  vice  president!  No;  of  course  you  can't  ImagSne 
It.     No  one  could. 

The  fact  Is  that  the  stocky  little  man  from  Uvalde  Is  anything 
but  an  average  man.  In  my  opinion  he  Is  a  most  extraordln«ry 
man.  He  is  that  rarity,  that  unlqiie  phenomenon,  a  man  wh^6e 
shirt  does  not  bulge  at  the  accident  of  high  office. 

If  greatness  may  be  attributed  to  a  man  who  can  sit  tn  a  s^at 
upholstered  with  might,  without  himself  becoming  overstuffed, 
then  I  believe  that  "Jack"  Gamer  must  be  called  a  great  m^n. 
If  hU  head  has  been  turned  by  so  much  as  the  width  of  a  single 
silver  hair,  there  Is  no  evidence  of  it.  His  eminence  has  i»ot 
swollen  his  ego.  Genial,  humorous,  demonstrably  shrewd,  he  has 
kept  his  balance  as  few  men  at  his  altitude  have  been  able  to  ^o. 

SXCOND    tW    COmCANO 

One  erf  the  queerest  feattires  of  this  queer  country  Is  Its  In- 
difference to  the  personality  of  the  individual  suspended  ab<Jve 
Its  highest  ofQce  by  only  the  thread  of  gossamer  from  which  haags 
a  single  human  life.  Almost  any  Congressman  gets  more  publicity 
than  does  the  Vice  President.  One  reason  for  that  Is  the  fact  tJ»at 
the  Vice  President  does  not  coiirt  publicity,  and  most  Congre^- 
men  do  Another  reason  Is  the  pecxillar  unimportance  of  bis 
office.  The  Vice  President  has  literally  nothing  to  do.  At  ^y 
moment  fate  may  send  him  in  to  pitch,  but  there  la  no  pro(vl- 
slon  in  custom  or  the  Constitution  for  keeping  hla  a^rm 
warmed  up. 

That  does  not  mean  that  this  particular  Vice  President  Is  l^e. 
Far  from  it.  It  may  seem  like  an  accident  that  at  his  anniial 
dinner  he  shoxild  have  the  President  and  the  Chief  Justice  of  the 
Supreme  Court  sitting  side  by  side  and  in  stitches  at  the  cracks 
of  Oracle  Allen.  But  it  Is  no  accident.  It  la  the  expression  df  a 
high  talent  for  diplomacy.  ' 

naXSniS-AND-SLIPFXK   MAN 

The  Vice  President  has  no  liking  for  state  functions.  They  b^re 
him  painfully  He  is  a  flreslde-and -slipper  man.  a  man  with  no 
prejudice  against  poker  or  a  nip  from  the  cup  that  cheers,  now  ind 
then,  a  thoroughly  typical  American  of  what  Is  sometimes  called 
"the  middle  class."  But  11  convention  and  the  protocol  dein4nd 
an  occasional  state  function,  he  sees  to  it  that  when  he  gives  the 
party  all  hands  have  fun.  He  has  mastered  the  greatest  les«on 
that  experience  has  to  teach,  namely,  that  few  problems  can  with- 
stand a  laugh. 

I  And  that  people  are  surprised  when  I  speak  highly  of  |Ir. 
Gakkxx.  For  some  reason  he  has  acquired  a  rating  somewhtere 
between  that  of  "pHTtctlcal"  politician  and  amusing  nonentity. 
Those  who  know  the  ropes  around  here  do  not  make  the  mistake 
of  writing  him  off  so  lightly.  He  is  a  f>olltlclan.  true;  has  bten 
one  for  nearly  half  a  century.  But  he  is  by  no  means  an  incon- 
sequential politician.  He  plays  a  big  part  in  the  management!  of 
that  many-ringed  circus  known  as  Congress.  He  Isnt  out  In  the 
sawdust,  rigged  up  In  topper  and  dress  coat,  cracking  the  wl^lp. 
But  if  jrou  slip  around  behind  the  scenes  you  will  hear  his  ^ft 
Texas  drawl  and  you  will  observe  that  the  acee  of  the  pollt^al 
flying  trapeze  are  listening  closely. 

NOT    A    BUINX  I 

Having  the  newspaper  reporter's  cynic  amusement  at  the  antics 
Of  little  men  in  high  place,  I  find  m.yself  rather  overpowered  by  the 
effort  to  deal  with  a  man  who  can  look  In  a  mirror  without  having 
hallucinations  about  himself.  Our  present  national  Instirahce 
policy  is  such  a  man.  Tae  hour  I  spent  with  him  made  me  for^t 
the  many  hours  I  have  spent  meditating  on  human  vanity  in  the 
anterooms  of  what  a  friend  of  mine  calls  .22  blanks. 


i.  by  in. 


MSSSAGB  rSOM  THE  HOUSB 

A  message  from  the  House  of  Representatives, 
Megill.  one  of  its  clerks,  announced  that  the  House  had 
passed  a  bill  <H.  R.  11035)  making  appropriations  for  |he 
military  and  nonmilitary  activities  of  the  War  Department 
for  the  fiscal  year  ending  Jvme  30,  1937,  and  for  other  ptir- 
poses,  in  which  it  requested  the  concurrence  of  the  Senate. 

PBTTTIONS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolution 
of  the  executive  committee  of  the  League  of  Texas  Munilcl- 
paJities.  Austin.  Tex.,  favoring  amendment  of  the  riiles  «nd 
regulations  governing  emplojonent  under  the  Works  Progress 
Administration  so  as  to  permit  the  selection  of  worthy  unetn- 
ployed  persons  on  projects  regardless  of  the  past  relief  status 
of  such  persons,  which  was  referred  to  the  Committee  on 
Appropriations.  ' 

He  also  laid  l>efore  the  Senate  a  resolution  of  the  executive 
committee  of  the  League  of  Texas  Municipalities,  Austin, 


Tex.,  favoring  the  enactment  of  legislation  to  provide  for  the 
further  development  of  vocational  education  In  the  several 
States  and  Territories,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
convention  of  the  United  Mine  Workers  of  America,  endors- 
ing a  recent  Executive  order  designating  George  L.  Berry  as 
Coordinator  for  Industrial  Cooperation  for  the  purpose  of 
supervising,  subject  to  the  direction  of  the  President,  con- 
ferences of  representatives  of  industry,  labor,  and  consumers 
for  consideration  of  the  best  means  of  accelerating  industrial 
recovery,  eliminating  unemplojrment.  and  maintaining  busi- 
ness and  labor  standards,  which  was  referred  to  the  Com- 
mittee on  Education  and  Labor. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Commissioners  Court  of  Maverick  County.  Tex.,  favoring  the 
enactment  of  legislation  for  the  creation  of  a  puWlc-health 
district  on  the  Mexican  border,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
New  York  State  Bar  Association  artd  the  executive  committee 
of  the  Pennsylvania  Bar  Association,  favoring  the  enact- 
ment of  House  Joint  Resolution  237,  for  the  establishment 
of  a  trust  fund  to  be  known  as  the  Oliver  Wendell  Holmes 
Memorial  Fund,  which  were  referred  to  the  Committee  on 
the  Library. 

REPORTS    OP    THE    MILITARY    AFFAIRS    COMMITTEE 

Mr.  AUSTIN,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  3663)  to  correct  the  military 
record  of  William  Connelly,  alias  William  E.  Connoley, 
reported  it  with  an  amendment  and  submitted  a  repwrt  (No. 
1576)  thereon. 

Mr.  SCHWELLENBACH,  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bill  (S.  3627)  for  the 
relief  of  Francis  Gerrity,  reported  it  without  amendment 
and  submitted  a  report  (No.  1577)  thereon. 

Mr.  SHEPPARD.  from  the  Committee  on  Military  Affairs, 
to  which  were  referred  the  following  bills,  reported  them 
severally,  without  amendment,  and  submitted  reports 
thereon : 

H.  R.  1867.  A  bill  for  the  relief  of  Orville  E.  Clark  (Rept. 
No.  1578) : 

H.  R.  5876.  A  bill  for  the  relief  of  Elmer  H.  Ackerson 
(Rept.  No.  1579) :  and 

H.  R.  5964.  A  bill  for  the  reUef  of  Carl  F.  Yeager  (Rept. 
No.  1580). 

BILLS  INTRODXTCED 

Bills  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  BARBOUR: 

A  bill  (S.  4027)  granting  an  increase  of  pension  to  Ada 
J.  McGlnley;  to  the  Committee  on  Pensions. 

By  Mr.  BYRD: 

A  bill  (S.  4028)  for  the  relief  of  certain  officers  of  the 
United  States  Navy  and  the  United  States  Marine  Cori)s;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  JOHNSON: 

A  bill  (S.  4029)  to  transfer  certain  national  forest  lands 
to  the  Capitan  Grande  Mission  Indian  Reservation,  Calif.; 
and 

A  bill  (S.  4030)  to  transfer  certain  national  forest  lands 
to  the  Los  Coyotes  Mission  Indian  Reservation,  Calif.;  to 
the  Committee  on  Indian  Affairs. 

HOUSE    BILL    REFERRED 

The  bill  (H.  R.  11035)  making  appropriations  for  the 
military  and  nonmilitary  activities  of  the  War  Department 
for  the  fiscal  year  ending  June  30.  1937,  and  for  other  pur- 
poses, was  read  twice  by  its  title  and  referred  to  the  Com- 
mittee on  Appropriations. 

CHANGES   OP    REFERENCE 

Mr.  ROBINSON.  Mr.  President,  there  are  three  bills 
pending  in  the  Senate  relating  to  the  same  subject  matter. 
Two  of  them  are  before  the  Committee  on  the  Judiciary  and 
one  is  pending  before  the  Committee  on  Claims.  The  latter 
bill  was  reported  some  time  ago  and  on  my  motion,  with 
acQUiescence  ol  the  Senator  from  New  York  LMr.  CopelamdJ, 
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the  authcM-  of  the  bill.  It  was  recommitted  to  the  Committee 
on  Claims. 

With  the  approval  of  the  chairman  of  the  Committee  on 
the  Judiciary,  I  ask  that  that  committee  be  discharged  from 
the  further  consideration  of  the  bill  (S.  1291)  authorizing 
the  estate  of  John  Gellatly,  deceased,  and/or  Mrs.  Charlyne 
Gellatly,  individually,  to  enter  suit  In  the  United  States  Dis- 
trict Court  for  the  Southern  District  of  the  State  of  New 
York,  for  the  return  of  an  art  collection  and  objects  of  art 
claimed  to  have  been  obtained  by  agents  or  representatives 
of  the  Smithsonian  Institution  and  of  the  United  States  Gov- 
ernment, and  for  other  purposes,  and  the  Wll  (H.  R.  8824) 
for  the  relief  of  the  estate  of  John  Gellatly,  deceased,  and/or 
Charlyne  (Sellatly,  individually,  and  that  they  be  referred  to 
the  Committee  on  Claims. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arkansas?  The  Chair  hears  none,  and 
it  is  so  ordered, 

AMENDMENTS   TO  INTERIOR   DEPARTMENT   APPROPRIATION   BILL 

Mr.  POPE  submitted  amendments  intended  to  be  pro- 
posed by  him  to  House  bill  10630.  the  Interior  Department 
appropriation  bill,  which  were  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  follows: 

On  page  78,  line  2,  to  strike  out  "$583,215"  and  substitute  there- 
for "$609,365." 

On  page  78,  line  17,  to  strike  ont  ••$165,400"  and  substitute  there- 
for "$185,400." 

On  page  81.  line  23,  to  strike  out  "$300,490"  and  substitute  there- 
for "$330,490." 

On  page  81,  line  23,  to  strike  out  "$220,000"  and  substitute  there- 
for "$255,700." 

On  page  82.  following  line  23.  to  Insert  "Repair  of  gas  well:  For 
repair  of  the  Bush  A-1  gas  weU.  helium  properties,  Btu-eau  of  Mines, 
near  AmarlUo,  Tex.,  $20,000." 

ISSUES  OF   THE   DAY — ADDRESS  BY  SENATOR   THOMAS  OP  UTAH 

Mr.  CMAHONEY.  Mr.  President,  the  distinguished 
junior  Senator  from  Utah  [Mr,  Thomas]  last  evening  ad- 
dressed the  Phi  Delta  Kappa  at  Columbia  University.  His 
talk  upon  that  occasion  on  the  Liberty  League,  the  Consti- 
tution, and  other  issues  of  the  day  is  worthy  of  the  broader 
field  which  will  be  reached  through  its  publication  in  the 
Congressional  Record.  Therefore,  I  ask  iinanimous  consent 
that  his  address  be  printed  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

It  Is  good  to  be  back  in  the  academic  atmosphere.  I  come 
before  you  tonight,  though,  as  a  politician.  I  was  a  professor  be- 
fore I  went  Into  the  Senate,  but  I  have  never  been  honored  by 
being  called  a  member  of  the  "brain  trust",  and  probably  I  am  not 
only  unworthy  of  membership  in  that  augiist  body  but  also  In- 
eligible because  I  am  more  than  28  jrears  oi  age. 

As  a  politician  there  are  three  things  I  m.ust  talk  about  Yietan 
I  proceed  with  my  theme  or  else  you  wlU  not  think  you  are  hear- 
ing a  political  speech.    First  is  the  Liberty  League. 

There  is  a  current  word  which  falls  from  the  tongue  of  Ameri- 
can slang  artists  and  which  is  fast  taking  a  real  place  in  our 
biislness  vocabulary,  and  that  word  Is  "Jallopy."  "Jallc^y"  Is  a 
trade  term  for  an  automobile  that  Is  useless  for  anything  but 
plain  Junk  or  a  museum  exhibit.  The  Liberty  League  seems  to 
me  to  be  the  best  open  corporation  of  Junked  political  "Jailopies" 
that  our  country  has  yet  produced.  Whenever  I  hear  the  title 
"American  Liberty  League"  I  am  reminded  oi  a  famous  sentence 
by  an  equally  famous  author.  Viscount  Bryce,  who  wrote  a  book 
on  the  Holy  Roman  Empire,  wherein  he  states  that  the  Holy 
Roman  Empire  was  not  holy.  It  was  not  Roman,  and  was  not  an 
empire.  The  American  Liberty  League  is  only  American  in  the 
same  sense  that  a  Chinese  laundry  or  a  Greek  restaurant  may  be 
called  an  American  laundry  or  an  American  restaurant.  It  knows 
nothing  of  liberty  and  It  is  a  league  only  in  that  narrow  sense 
that  we  might  dignify  a  clique  of  highbinders  as  a  league  ol 
liberty-loving  gentlemen  of  the  road.  The  American  Liberty 
League  Is.  therefore,  not  American,  it  is  XK>t  interested  in  liberty, 
and  it  is  not  a  league. 

Next  we  must  talk  about  the  Constitution.  The  constitutional 
situation  may  be  summarized  in  a  very  short  paragraph,  and  stu- 
dents will  understand  completely  what  I  mean.  Our  Consti- 
tution rests  up>on  the  thin  thread  of  fair  play  amcmg  the  three 
coordinate  branches  of  our  Government.  Each  must  not  only 
live,  but  it  must  let  the  others  live,  or  else  our  CcMistltutlon  comes 
to  an  end.  The  tendency  lately,  and  by  lately  I  mean  since  the 
ClvU  War,  has  been  to  make  the  Government  of  the  States  and 
now  the  Federal  Government  impotent  by  endless  and,  I  might  say. 
Insincere  litigation.  The  elements  for  the  destruction  of  the 
American  Constitution  by  the  litigation  route  were  well-nigh  Im- 
possible of  being  realized  under  our  original  ConstltuttoD  because 
the  sixth  article  of  the  Constitution  saw  to  It  that  the  Constitu- 


tion and  the  laws  made  tn  conformity  were  to  be  supreme  in  spfte 
of  what  any  State  or  any  Judge  might  do.  But  with  the  adoption 
of  the  tenth  amendment  we  emphasized  in  the  Constitution  the 
theory  of  reserve  powers  and  a  theory  of  definitely  placing  stronger 
limitations  upon  the  Federal  Government.  Then  after  the  four- 
teenth amendment  was  adopted  the  courts  read  Into  the  defini- 
tion of  "person"  such  broad  meanings  that  by  subsequent  litiga- 
tion they  expanded  the  definition  to  such  undreamed  of  lengths 
that  many  of  the  State  powers  were  destroyed  as  those  powers 
were  attempted  to  be  used  against  the  corporations.  Today  (1936) 
our  Constitution  has  become  a  lawyer's  Constitution.  It  is  pos- 
sible for  thoee  elements  In  our  Nation  which  have  sufficient  means 
to  hire  expensive  lawyers  not  only  to  cripple  and  make  Impotent 
the  power  of  the  States  by  brttiglng  actions  under  the  due-process 
clause  of  the  fotirteenth  amendment  but  also  to  turn  around  and 
r**traln  the  power  of  the  Federal  Govenmient  under  the  reserve 
powers  of  the  tenth  amendment.  Thus  there  are  elements  in  our 
country  today  which  are  capable  of  actually  becoming  outside  the 
law  by  tying  up  both  the  State  and  the  Nation.  That  today  is 
America's  constitutional  dilemma. 

That  we  shall  ultimately  get  back  to  the  spirit  of  the  sixth  article 
Is,  of  course,  essential.  It  Is  also  certain  that  we  shall,  because  the 
people  themselves  will  Insist  upon  It.  They  want  a  government  by 
the  Constitution,  not  a  government  by  litigation.  Such  a  govern- 
ment, you  may  rest  assured,  will  find  a  way.  Honestly  analyse 
what  we  are  doing  today  In  regard  to  agrtciilture  legislation  and 
my  point  is  made.  For  years  agriculture  has  demanded  that 
government  save  it  from  the  econmnlc  situation  which  actually 
has  threatened  the  possibility  of  a  happy  life  on  the  farm.  Plan 
after  plan  has  been  put  forth.  Finally  one  was  Invented  which 
actually  worked,  and  now  it  is  cut  down  by  court  action.  Con- 
gress riust  save  the  structure  ol  this  bettered  condition.  Con- 
gress, therefore,  ts  attempting  to  save  the  better  conditions  by 
making  the  method  of  sustaining  this  better  condition  fit  Into  a 
dulling  strait  Jacket  Invented  by  minds  weighed  down  by  argu- 
ments based  upon  wcH-ds.  The  Constitution,  which  Marshall  said 
was  established  to  endure  forever  and  which  he  made  into  a  Uvlng 
organism  by  his  theory  of  Judicial  review,  now  is  definitely  "what 
the  Judges  say  it  is"  Instead  of  a  great  framework  of  government 
based  upon  the  broad  theories  as  expressed  in  the  Constitution's 
preamble  for  carrying  out  the  people's  purposes.  The  people's  will 
will  ultimately  prevail.  Litigation  based  upon  a  selfish  interest  will 
stirely  f alL 

The  third  thing  which  I  must  talk  about  If  I  am  to  remain  in  the 
realm  otf  the  politician  is  to  shout  against  the  fascism,  com- 
munism, socialism,  nazl-ism,  and  dictatorships.  Frankly,  these 
are  mere  words  which  run  us  into  emotional  reactions  and  con- 
cerning whose  meaning  few  agree.  These  "isms"  are  so  broad  I 
can  safely  say  I  know  very  little  about  them.  I  do  know  some- 
thing about  the  Russian  form  of  government;  I  do  know  some- 
thing about  the  Italian  form  of  government:  I  do  know  somethin«; 
about  the  German  fcwm  of  government;  and  I  do  know  something 
about  the  American  Government,  and  I  also  know  something  of 
the  Japanese  Government,  and  some  day  I  should  like  to  talk  to 
you  about  all  these  governments  and  the  theories  which  sustain 
them,  but  I  cannot  tonight.  If  you  ever  get  me  talking  about  any 
one  of  these  governments,  you  may  be  sure  that  I  wiU  follow  the 
logic  of  the  old  Chinese  philosopher.  Shun,  who  was  wUling  to 
talk  about  any  one  of  the  three  problems  which  affected  the  Chi- 
nese citizen  of  his  day,  but  In  order  that  he  might  know  what  it 
was  that  he  was  to  talk  about  he  kept  in  front  of  his  heme  a  bell, 
a  gong,  and  a  clang.  If  his  caUer  wished  to  talk  to  him  about  the 
gods  and  their  relations  to  the  world,  the  caller  would  ring  the  bell, 
and  the  philosopher  would  come  out  and  talk  of  heaven  and  earth. 
If  the  caller  wished  to  talk  about  the  affairs  of  state,  he  would 
ring  the  gong,  and  the  great  niler  would  come  out  and  talk  about 
government  and  politics.  If  he  wanted  to  talk  of  man  and  man's 
relations  with  other  mexL,  he  would  ring  the  clang,  and  Shun  would 
come  out  and  talk  to  him  about  filial  piety  and  neighborly  atti- 
tudes. It  Is  retilly  an  asset  In  any  discussion  for  both  the  speaker 
and  the  hearers  to  understand  what  the  subject  of  discussion  is. 
As  prospective  teachers.  I  think  you  ought  to  try  this  method 
scHnetlme. 

Now,  having  finished  with  the  purely  p<^tical  part  of  my  tjtiv 
I  am  going  to  spend  the  rest  of  my  time  on  two  subjects,  first  the 
New  Deal  and  its  significance,  and,  secondly,  the  numey  question 
and  what  should  be  our  next  action. 

When  our  Constitution  was  established,  the  fundamental  theory 
which  lay  behind  the  various  comproniises  which  became  otir 
Constitution  was  the  theory  that  government  should  not  be  an 
all-embracing  thing,  but  merely  a  guarantor  of  certain  things. 
Those  certain  things  we  may  discover  by  reading  the  purposes 
for  which  the  Constltutlcm  was  brought  into  being  oii  expressed 
in  Its  p>reamble.  One  of  these  purposes  was  to  secure  the  bless- 
ings of  liberty.  It  must  be  assumed  that,  as  the  Constitution 
was  one  of  delegated  and  limited  powers,  the  blessings  of  liberty 
were  to  be  made  secure  by  restraining  government  from  inter- 
fering too  much  with  the  ordinary  affairs  of  life.  The  Constitu- 
tion and  government,  therefore,  did  not  set  out  all  the  rights 
of  man  nor  did  it  aim  to  interfere  with  many  of  hlii  activities. 
Man's  pursuit  of  happiness  was  to  be  in  accordance  with  his  own 
desires.  And  In  that  pursuit  of  happiness  he  was  to  be  as 
economically  free  and  unhampered  as  was  consistent  with  other 
men's  rights  and  liberties.  Thtis  the  American  Government  ac- 
cepted a  theory  that  governments  were  instituted  for  the  good 
of  man,  that  the  Important  thing  shoxild  be  the  people  and  not 
the  Oovemment;  and  throughout  otir  history  we  have  gUbly 
pMaphTMed  an  expression  from  the  Bcrlpturea  to  mj  that  gov- 
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eminent  intf  made  for  man  and  not  man  for  the  government. 
Tliat  Is  probably  the  moet  generalized  statement  which  jmyone 
can  make  If  he  wishes  to  compare  our  governmental  theory  wltfc 
the  theory  of  the  governments  of  the  world.  In  theory  o\4r 
Government  does  not  exist  to  sustain  Itself.  It  exists  to  sustato 
the  people  The  end  of  government,  therefore.  Is  not  govern- 
ment Itself,  but  It  Is  the  people.  That  seems  that  while  tlje 
people  of  Biirope  and  Asia  know  that  governments  will  sxistalji 
themselves  at  all  hazards,  we  In  America  know  that  government 
must  be  the  servant  and  the  people  the  master;  therefore,  our 
second  generalized  statement  about  our  American  OovemmeDt 
can  be  made,  which  Is  that,  in  America,  government  U  alwafs 
against  itself.  j 

The  genius  of  our  American  Oo^emment  Is  not  that  the  ma- 
jority rules  but  that  the  minority  la  protected.  The  outstanding 
remarkable  characteristic  of  the  American  Government  Is  n^t 
that  you  and  I,  when  mounted  on  a  soap  box,  can  say  what  \t« 
wish,  but  that  a  Supreme  Court  Justice  can  say  whatever  he 
wishes  and  still  keep  his  Job,  and  that  a  Senator  of  the  United 
SUtes  can  be  even  so  verbose  that  he  runs  Into  hours  of  flllbustir 
and  thereby  says  nothing,  yet  may  continue  to  draw  his  pay. 
The  chief  method  of  carrying  on  and  getting  things  done  In 
America  Is  for  the  President  of  the  United  SUtes  to  aasim»e 
leadership  In  much  the  same  spirit  that  became  the  habit  M 
our  best  officers  In  the  lata  war.  He  does  not  order.  He  do^s 
not  command.  He  says  to  Congress  and  to  his  subordinate^. 
"Come  on.  let's  go." 

Now.  If  this  Is  our  governmental  scheme,  man  must  be  secufe 
not  only  In  his  life  but  also  In  his  property.  His  property  ts 
extremely  complicated;  but.  In  the  main  It  consists  erf.  llrst  0f 
all.  his  home,  secondly'  his  business,  thirdly  his  savings,  and 
fourthly  his  Investments.  If  he  is  secure  In  these  things  and 
allowed  the  blessing  of  life  and  a  chance  to  learn,  the  privilege 
of  worshiping  his  God  as  he  sees  fit.  free  to  go  and  come,  and 
unhampered  In  his  method » of  gaining  a  livelihood,  then  the 
American  citizen  is  ideally  what  the  American  Ideals  would  hafe 
him.  I 

Analyxe  the  theories  and  the  alms  of  the  major  legislative  en- 
deavors of  the  New  IX al,  and  you  will  find  that  each  one  of  the 
great  laws  had  for  Its  purpose  the  making  more  secure  of  tho#e 
things  that  are  essential  to  the  American  citizen,  if  America  is  |o 
remain  America.  First,  men,  women,  and  children  can  again  pT$t 
their  money  in  savings  banks  and  feel  that  that  foxindatlon  whldh 
Is  to  be  the  beginning  of  their  economic  independence  Is  securt. 
Out  in  our  State  and  In  California  we  had  what  we  called  •'scho<)l 
banking  day",  and  every  child  was  taught  thrift  and  was  encour- 
aged to  put  absolute  faith  In  his  bank.  It  was  right  that  this 
should  be  done,  because  Americans  should  be  taught  the  worth  ^ 
property  and  ownership.  Then  something  went  wrong.  THe 
banks  seemed  to  go  back  on  them.  We  do  not  know  what  w%a 
the  cause,  but  banks  closed,  and  faith  was  hiirt.  That  day  h4s 
gone.  and.  through  New  Deal  legislation,  a  man  when  he  can  gft 
a  dime  can  put  it  where  It  will  be  safe. 

Insurance  companies  now  are  safe.  Corporations  In  which  pe<>- 
ple  put  millions  of  dollars  of  their  Investments  have  been  saveil 
Farms  have  been  brought  back  to  productivity  and  their  ownefs 
made  secure.  Homes  which  we  once  called  our  own  we  now  calll 
our  own  again;  and  the  thoughtful  person  In  America,  be  h* 
capitalist,  laborer,  professional  man,  or  teacher,  marks  what  h$a 
been  done  and  calls  It  good.  America  can  remain  what  yoi>r 
father  and  my  father  conceived  It  to  be  only  through  realization 
of  security  In  those  things  for  which  Americans  strive.  Thus  ^ 
have  solved  the  problem  of  property.  We  are  still,  however.  inH^ 
cure  in  work;  but  the  right  to  work  and  the  actual  work  th^t 
,foes  with  that  right  can  be  attained  only  If  the  security  in  prop- 
erty has  come.  Work  can  be  made  more  certain  and  more  si  " 
when  the  Investor  feels  secure  In  his  property. 

Historians  a  hundred  years  from  now  who  write  upon  the 
nlQcance  of  the  New  Deal  will  compose  a  paragraph  something 
like  this:  "The  people  of  the  United  States  established  a  Consti- 
tution In  1789.  and  luxder  that  Constitution  they  gave  to  their 
Government  the  right  to  coin  money  and  to  control  Its  valine. 
But  almost  from  the  very  beginning  small  groups  of  private  indi- 
viduals got  the  control  of  the  money  of  the  United  States  and 
for  150  years  they  kept  that  control,  but  in  1933  and  again  tn 
1935  the  people  took  back  that  control  and  put  It  again  into  tl|e 
hands  of  the  Government."  That  is  the  sipilflcant  thing  whldh 
the  New  Deal  has  accomplished.  I  think  government  can  do  %a 
well  in  admmlsterlng  the  control  of  money  as  private  individuals 
have  done.  The  next  150  years,  of  course,  will  tell.  Personally, 
I  am  sure  that  It  can. 

And  now  having  got  this  control,  what  should  we  do  with  i^f 
Our  legislation  is  such  that  government  is  able  to  do  what  It  h$s 
never  been  able  to  do  before.  Just  what  It  will  do  depends  n^t 
upon  the  laws  but  upon  the  wisdom  of  those  who  administer  the 
law.  This  is  what  I  would  do  If  I  were  money  administrator 
under  the  present  laws: 

First  I  would  assume  that  the  money  of  the  United  States  is 
the  money  of  the  United  States  and,  while  I  am  for  cooperation 
In  almost  eversrthlng  under  the  sun.  international  cooperation  tn 
money  affairs  will  come  only  after  we  have  set  our  own  house  |n 
order  and  the  setting  of  our  own  house  in  order.  If  it  Is  to  )>e 
lasting,  must  be  built  uiwn  the  facts  of  American  economics  and 
American  business.  Nay.  more  than  this,  we  must  build  oi^r 
money  practices  upon  the  factors  of  present  conditions  and  clf- 
cumst&nces.  It  cannot  be  built  upon  the  facts  and  the  theort^a 
of  ecunomlcs  of  the  past  or  of  the  future.  We  must  build  upqn 
the  conditions  of  the  present.    It  must  be  built  upcm  the  facts,  I 


repeat,  and  not  upon  some  sloganized  expression  we  have  ac- 
cepted as  our  axiom  to  Identify  us  with  some  school  of  thought. 

Now.  money  is  a  tremendously  big  and  complicated  proposition. 
It  Is  not  simple,  and  when  I  use  the  term  tonight.  I  mean  the 
money  of  the  United  States,  not  bank  credit,  not  the  credit  that 
you  gain  from  collateral,  not  managed  currency,  not  our  Ameri- 
can checking  system.  I  mean  the  American  basic  money,  the  money 
of  the  Constitution — gold  and  silver,  dollars,  dimes,  eagles,  and 
double  eagles.  When  we  make  our  national  money  system  secure, 
then  Is  the  time  to  talk  about  the  international  stabilization  and 
the  stabilization  of  exchange.  Our  present  law  in  regard  to  money 
Is  based  upon  th<$  theory  that  we  are  going  to  remain  on  the  me- 
tallic base.  That  was  the  constitutional  idea,  too.  I  therefore 
want  to  see  gold  and  sliver  used  as  money.  That  is.  I  want  them 
to  cease  to  be  used  as  commodities.  I  want  them  to  circulate 
again  as  money.  I  want  all  paper  in  the  United  States  which  Is 
redeemable  in  gold  and  silver  to  be  made  redeemable  in  gold  and 
silver.  That  paper  money  which  Is  redeemable  In  other  things 
which  we  may  can  lawful  money  Is  not  the  money  I  am  talking 
about.  Our  Federal  Reserve  System  affords  an  elastic  credit  sys- 
tem, and  our  bank  money  serves  us  well.  While  these  are  sub- 
sidiary systems,  they  are  the  backbone  of  our  business  habits. 

Why  do  I  insist  upon  America  remaining  on  the  metallic  base? 
First  of  all,  because  such  a  base  Is  backed  up  by  hlst<»-lcal  practice, 
and  secondly,  because  if  we  go  off  the  metallic  base.  America  will 
become,  when  compared  with  the  other  nations  of  the  world,  at  a 
disadvantage.  To  state  it  positively,  I  can  make  my  point  clearer. 
Under  a  managed  currency,  that  state  which  is  closest  to  the  ulti- 
mate consumer,  which  has  the  cheapest  labor,  and  which  also  has 
the  most  surplus  labor,  is  at  the  greatest  advantage  In  international 
trade.  America  Is  the  farthest  from  the  ultimate  consumer.  She 
has  the  least  surplus  labor  and  she  has  the  best  paid  labc»-;  there- 
fore any  American  statesman  who  would  lead  us  into  a  strict  man- 
aged-currency system  and  would  lead  us  away  from  metallic-based 
money  would  by  so  dc^ng  lead  us  Into  an  economic  position  which 
would  force  a  drop  in  American  wage,  work,  and  living  standards. 

Neither  gold  nor  silver  Is  money  in  the  United  States  today, 
although  legally  we  stUl  remain  upon  the  gold  standard.  The 
longer  we  keep  gold  and  silver  in  bullion  and  the  longer  our  Gov- 
ernment continues  Its  present  practice  of  hoarding  and  salting  it 
down,  the  more  our  people  will  think  of  gold  and  sliver  as  mere 
commodities.  Now.  remember  this:  A  managed -currency  system 
will  work,  but  It  is  bound  to  work,  as  I  have  said,  to  the  disadvan- 
tage of  America  because  of  our  economic  situation.  Is  it  not  time 
to  commence  circulating  again  our  gold  and  our  gold-secured  notes? 
Should  not  gold  be  freely  traded  in  business?  I  think  it  should. 
The  time  has  come  for  us  to  again  think  in  terms  of  specie  pay- 
ments. The  gold  the  Government  is  hoarding  does  not  belong  to 
it.  The  Government  la  trustee  for  three-foxirths  of  it,  the  other 
one-fourth  Is  profit  to  be  used  to  stabilize  the  American  dollar  in 
international  exchange. 

I  would  immediately  direct  our  mints  to  coin  5-  and  10-  and 
20-doUar  pieces  In  sux»rdance  with  the  present  legal  value  of  gold. 
Then  I  would  recoln  In  sliver  In  accordance  with  its  legal  coinage 
value  in  ratio  to  the  value  of  gold.  This,  of  course,  means  that 
the  new  coins  would  have  less  gold  and  silver  content  than  they 
have  had.  When  we  devalued  the  dollar  we  also  provided  for  a 
devaluing  of  the  sliver -coinage  ratio.  Under  our  Silver  Purchase 
Act  the  aim  is  to  build  the  value  of  silver  up  to  Its  lawful  coinage 
value.  For  newly  mined  domestic  sliver  that  value  should  already 
be  granted.  The  Government  of  the  United  States  cannot  morally 
Justify  Its  taking  of  more  than  50  percent  in  seigniorage  and  coin- 
age chargea  A  dollar  should  be  made  a  dcdlar,  a  dime  should  be 
made  a  dime,  and  an  eagle  should  be  made  an  eagle.  Then  I  would 
build  our  silver  reserve  by  purchasing  our  newly  mined  domestic 
sliver  at  its  coinage  value.  When  we  take  in  the  whole  world  the 
psychology  of  purchase  encourages  us  to  buy  as  cheaply  as  possible, 
but  the  purpose  of  purchase  was  to  raise  the  price.  Thus,  the 
operation  of  the  law  makes  the  purchasing  act  against  the  law's 
aim.  If  we  reduce  seigniorage  on  newly  mined  domestic  silver,  we 
give  to  American  workmen  and  American  Indiostry  merely  the  face 
value  of  coin.  How  can  you  morally  Justify  the  Government  exact- 
ing its  high  seigniorage  charge  against  our  own  people?  Once 
again  by  doing  these  things  we  establish  metal-money  conscious- 
ness in  oxir  people  and  once  again  we  give  the  metal  value  to  our 
money.  The  American  silver  dollars  will  then  become  the  stand- 
ard. American-backed  pieces  as  we  know  them.  Just  as  the  old 
Austrian  dollar  was  the  standard  for  many  years  In  the  whole  world 
and  the  Mexican  dollar  the  standard  coin  for  all  China.  We  have 
the  gold;  we  have  the  silver. 

I  know  what  you  are  going  to  say.  You  are  saying  that  your 
speaker  is  from  the  biggest  silver  State  tn  the  Union.  I  am.  and  I 
ahoxild  like  to  see  our  mines  grow  and  thrive.  But  the  question  Is 
bigger  than  Utah's  mines.  The  danger  of  a  repetition  of  money 
chaos  Is  with  us  and  always  will  be  with  us  until  we  settle  the 
question  definitely  for  ourselves.  What  better  way  to  settle  it. 
now  that  we  have  bxillt  up  our  great  reserve,  and  now  that  both 
gold  and  silver  are  under  national  control.  Is  there  than  to  put  our 
money  system  definitely  on  a  metallic  base  and  stand  by  It? 
Mining  puts  men  to  work.  Mining  creates  wealth.  Through  the 
enlargement  of  national  wealth  the  standard  of  living  Is  Increased. 
History  shows  us  that  an  Increase  in  gold  and  silver  money  means 
a  higher  standard  of  living  whenever  It  has  occurred.  America  may 
have  too  much  gold  and  too  much  silver,  if  gold  and  silver  are 
merely  commodities,  but  America  can  never  have  too  much  gold 
and  too  much  silver  if  America  will  use  gold  and  silver  as  money. 

Now,  the  old  economists  told  us  that  we  could  issue  paper 
against  metallic  bases  up  to  a  ratio  of  about  12  or  15  to  1.  The 
laws  wisely  provided  few  a  very  much  higher  rate  of  reserve.    Since 
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the  world  has  become  as  It  Is  and  nations  ruined  by  war  have 
had  to  exist  by  makeshifts,  Germany,  for  example,  has  Issued  as 
high  as  86  to  1  and  still  remains  on  the  metallic  base.  Her  mark 
today  is  still  worth  40  cents  tn  our  money.  But  that  ts  done  by 
control  and  there  Is  no  bank-check  money  In  Germany.  She,  too, 
maintains  a  double  value  for  her  marks  to  comp>ete  Internationally 
with  other  managed  currencies.  I  repyeat  we  must  remember  that 
Germany  does  not  use  a  check-credit  system.  Under  the  German 
system  we  could  Issue  as  much  as  1300.000.000,000  In  paper  and 
still  not  have  inflation,  but  the  American  system  and  the  German 
system  are  not  the  same,  no  one  would  want  to  see  such  an  issue. 
It  would  be  unwise  and  unnecessary  and  accomplish  nothing  but 
money  disaster.  We  can  safely  issue  10  paper  dollars  against  every 
one  <rf  our  gold  dollars,  but  even  that  Is  unnecessary,  and  I  think 
unwarranted.  But  we  must,  I  repeat,  start  using  gold  and  silver 
as  money  and  again  think  In  terms  of  sf>ecie  payments.  We  must 
allow  free  trading  In  gold  and  silver  and  coinage  without  high 
charges  for  seigniorage,  or  else  the  American  money  system  will 
evolve  Into  a  system  such  as  obtains  In  those  nations  where  they 
have  been  forced  because  of  lack  of  gold  and  silver  to  base  their 
money  value  on  labor  or  the  government's  ability  to  sustain  a 
value.  We  may  have  this  condition  if  we  wish,  but  in  so  doing 
we  cease  to  be  the  country  in  which  men  can  change  occupations 
readily,  and  In  which  men  can  acquire,  and  In  which  men  can 
be  secure  in  their  savings.  To  be  thus  favored  or  blessed  we  must 
have  a  definite  measure  of  oxir  money  values,  and  that  money 
must  pass  from  hand  to  hand  and  be  accepted  the  world  over  as 
money.  Let  us  return  to  metal  money  without  more  ado.  We 
need  no  legislation.  We  need  merely  an  appreciation  of  what 
money  Is.  and  a  wise  administration  oX  our  present  laws. 

Managed  currency  for  America  will  be  to  America's  disadvanta^. 
In  those  countries  where  they  have  not  the  gold  and  silver  to  main- 
tain a  metallic-based  system  of  money,  managed  currency  becomes 
a  necessity.  But  the  world  wants  our  gold  and  sliver  and  will  use 
It  whenever  we  put  our  own  stamp  upon  It.  In  as  great  quantities  as 
we  will  allow  them  to  have.  Managed  currency  means  the  striking 
of  a  value  based  upon  labor  and  industry.  In  international  compe- 
tition, therefore,  the  controlling  factor*  are  labor  costs,  distribution 
coats,  and  the  plentlfulness  of  labor.  In  the  competition  between 
managed -currency  countries  the  tendency  must  always  be  to  drive 
costs  down.  This  must  ultimately  result  In  the  lowering  of  stand- 
ards. American  Government  exists  primarily  for  the  purpose  of 
bettering  the  standards  of  the  people.  Managed  currency  cannot 
help  but  reduce  standards. 

Now.  why  have  I  suggested  the  use  of  silver  along  with  gold  f<M- 
the  maintenance  of  a  metal  lie -based  money?  The  answer  ts  a 
simple  one.  You  do  not  think  the  nations  of  the  world  today 
would  be  struggling  with  their  various  systems  of  paper  currer^cles 
If  they  had  the  metals  to  back  their  currencies?  Of  coiu-se  they 
would  not.  In  practically  all  of  the  nations  of  the  world,  their 
money  sjrstems  have  been  based  upon  a  forced  national  and 
international  system,  and  we,  even  with  all  our  gold,  have  not 
enough  gold  to  supply  all  the  needs  of  American  business.  If  our 
whole  country  were  living  on  proper  standards,  and  still  remain 
on  a  metallic  base.  But  with  the  use  of  both  gold  and  silver 
our  base  would  be  sufficient  for  business  and  industry  In  all  of 
Its  aspects. 

Japan's  situation  Is  a  good  example.  She  now  has  a  managed 
yen.  but  she  has  to  resort  to  managed  currency  because  of  the 
Insufficiency  of  her  metals  to  take  care  of  her  enlarged  Industry 
and  enlarged  activities  under  her  present  Industrial  way  of  doing 
things.  Italy's  nationalization  of  silver  affords  another  example 
of  the  worth  of  metal  moneys.  Remember  that  we  took  the  action 
we  did  in  regard  to  gold  because  Americans  and  foreigners  were 
hoarding  and  because  gold  became,  through  comparative  scarcity 
with  enlarged  business  and  enlarged  debts,  of  higher  value  than 
It  actually  was. 

If  the  ecotiomlc  effect  of  hoarding  is  bad  when  the  people  do  It, 
surely  the  economic  effect  must  remain  bad  when  the  Government 
does  It.  That  the  nationalization  of  gold  and  silver  were  neces- 
sary when  they  were  done  Is  admitted,  but  there  must  come  a 
day,  and  I  think  It  is  here,  when  the  necessity  ceases.  That  is 
surely  the  case  for  the  United  States  internally,  and  we  can  con- 
trol by  embargo  Improper  external  advantage  taking. 

It  Is  the  free  flowing  of  money  In  trade  and  in  exchange  that 
marks  good  times.  The  use  of  both  gold  and  sliver  Jointly,  freely, 
will  supply  the  quantity  necessary  for  that  free  exchange.  Gold 
alone  will  not  do  It  because  there  is  not  enough.  Gold  and  silver 
together  furnish  the  key  to  metal  money  success  and  the  people's 
economic  and  business  prosperity. 

Now  that  we  have  united  gold  and  silver  again  and  made  both 
metals  our  base,  we  need  have  no  fear  of  hoarding  and  we  need 
have  no  fear  of  runs  on  our  reserve.  We  can  pay  dollar  for 
dollar  against  everjrthing  that  is  now  Issued.  There  need  be  no 
Incentive  to  hoarding,  because  our  American  business  and  inter- 
national trade  are  now  large  enough  to  destroy  any  lack  of  trust 
in  our  ability  to  pay  with  the  backing  which  we  now  have.  These 
are  simple,  understandable  factors.  Please  remember  that  I  am 
talking  not  about  bank  credit  money,  not  about  checking  systems, 
not  about  the  Federal  Reserve  System,  but  about  the  basic 
money  of  the  United  States.  We  may  start  now  as  no  other 
nation  In  the  history  of  the  world  ever  started,  with  a  metallic 
base  of  more  than  $12,000,000,000.  and  this  can  grow  as  our  mines 
produce.  Let  the  mines  of  other  nations  fill  and  build  up  the 
reserves  of  other  nations.  Our  growing  American  standards  need 
all  the  gold  and  silver  that  our  American  mines  can  produce. 

May  I  repeat?  Our  money  matters  are  of  domestic  concern. 
International  stabilization  must  rest  upon  national  stshtUwitaan. 


International  money  conferences  have  never  eontrtbuted  much. 
Remember  money  systems  are  national  systems.  England  did  not 
ask  us  if  she  might  go  off  gold.  When  we  devalued  we  devalued 
without  International  consultation.  The  British  Commonwealth 
of  nations  does  not  even  have  a  simple  money  system.  She  has 
five  or  six.  The  world  paid  no  attention  to  the  League  of  Nations 
franc.  We  should  therefore  build  our  own  system  to  support  our 
own  economic  welfare.  I  repeat  this  because  we  have  had  since 
McKlnley's  time  a  demand  for  international  action  about  silver. 

Gold  is  again  crossing  the  oceans.  Thtit  is  a  good  sign,  but  we 
must  keep  up  to  date  with  conditions  or  we  may  see  the  time 
when  European  or  Asiatic  investors  have  free  access  to  our  gold 
trade,  with  American  Investors  dexued  the  privilege. 

We  must  cease  to  aim  to  buy  silver  cheap.  That  does  no  good. 
Getting  the  silver  should  be  done  only  as  a  means  to  the  end  of 
lifting  the  price  level.  Despite  Chma*B  having  had  drought,  war, 
and  everything  else  last  year  to  hold  its  business  volume  down. 
and  foreign  financiers'  factories  In  China  having  been  hurt,  the 
administration  still  believes  silver  did  not  help  China  simply  be- 
cause the  trade  volume  did  not  expand.  If  silver  had  been  out  of 
the  plctiire.  what  kind  of  trade  volume  would  we  have  had  with 
her?  If  silver  ia  destroyed  as  a  means  of  creating  new  wealth, 
what  effect  is  It  going  to  have  on  our  trade  volume  with  Mexico. 
Canada.  Peru,  and  Chill? 

So  long  as  gold  can  be  drawn  out  of  us  for  trade-balance  settle- 
ment, the  European  Investors  have  a  strangle  hold  on  us  Com- 
pare the  present  situation  with  that  of  the  twenties.  England 
went  to  confiscatory  taxes  In  the  early  twenties  It  forced  a 
flight  of  capital  from  England  to  Prance  and  this  country.  France 
took  advantage  ot  that  economic  force  by  letting  the  flood  of  gold 
build  unhealthy  credit  expansion  by  leaving  gold  in  this  country 
and  supporting  her  currency  with  a  gold  credit  entry  at  the  Bank 
of  France,  making  the  gold  work  twice,  once  to  earn  Interest  here 
and  af^ain  to  support  her  currency  expansion  required  to  meet  her 
Increased  trade  volume.  When  the  break  came  she  grabbed  her 
gold.  That  condition  will  be  duplicated  within  another  year. 
Why  should  European  Investors  have  free  access  to  the  gold  supply 
and  American  investors  be  denied  equal  right? 

The  practical  method  to  pursue  Is  to  increase  the  metal  money 
supply  so  that  uncertainty  cannot  result  from  heavy  gold  with- 
drawals. Silver  is  the  oolj  substitute  for  gold  that  has  tradition 
of  use  to  back  It  up.  If  this  Government  could  maintain  the  coin- 
age ratio  between  gold  and  silver  and  immediately  start  redeeming 
Its  currency  in  specie  the  European  investors  would  be  the  first  to 
buy.  and  they  would  buy  gold;  but  If  the  Secretary  of  the  Treasury 
would  be  the  first  to  buy,  and  they  would  redeem  currency  in  gold 
or  silver  at  his  election,  then  be  could  pay  off  in  silver  and  the 
European  Investors  woxild  be  forced  to  clamor  for  their  Govern- 
ments to  give  money  status  to  silver.  That  movement  would  ini- 
mediately  end  managed-currency  use  as  a  world  money,  and  It 
would  force  maintenance  oi  proper  parity  between  gold  and  silver, 
because  as  one  metal  got  too  high  In  price  redemption  would  go 
to  the  other  metal  and  the  equilibrium  would  be  restored.  Of 
course,  there  would  be  slight  fluctuations  between  gold  and  silver 
prices,  but  the  fluctuations  would  be  much  slighter  than  the  fluc- 
tuations that  will  attend  currency  war. 

A  cry  is  set  up  that  sharply  increasing  price  of  silver  to  natiiral 
parity  with  gold  would  cause  severe  trade  dislocation.  What  of 
that?  Whenever  the  world  has  had  a  great  gold  discovery  It  has 
had  the  same  effect.  Is  anyone  crying  out  because  Russia  Is  greatly 
increasing  her  gold  production?  Throughout  ail  history  there  have 
been  those  who  would  control  nature  only  to  find  that  nature  will 
not  be  harnessed. 

The  Government  would  by  that  course  immediately  take  Itarif 
from  the  money-metal  nmrkets  and  they  would  be  allowed  to  seek 
price  levels  working  in  orderly  fashion.  It  would  mean  reopening 
of  free  and  open  market  for  sale  of  gold  and  silver  in  this  country. 
It  would  permit  woiid-wide  use  of  gold  and  silver  money.  It  would 
let  trade  pn^perlj  expand.  It  would  lift  the  price  leveL  It  would 
take  the  taint  of  politics  from  the  money  question. 

LINCOLN   DAT   ADDRXSS   BY   GOVERNOS   NICK 

Mr.  DAVIS.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  address  delivered  by  the  Hon- 
orable Harry  W.  Nice.  Oovemor  of  Maryland,  at  the  Lincoln 
banquet  on  February  12,  1936,  at  Ha^erstown,  Md. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rkcoed.  as  follows: 

Ladles  and  gentlemen.  It  is  a  great  privilege  and  honor  to  Join 
with  you  this  evening  in  paying  tribute  to  the  memory  of  Abraham 
Lincoln.  To  the  youth  of  America  he  is  an  unfailing  inspiratlcm; 
to  the  men  and  women  of  America,  a  safe  guide  and  tnostworthy 
leader.  From  rail  splitter  to  President,  the  life  otf  this  plain, 
simple,  kind-hearted  gentleman  has  become  the  symbol  of  the 
open  gate  ot  American  opportunity.  This  revered  nuirtyr;  this 
great  American  whose  character,  life,  and  public  service  set  him 
apart  and  en&hrlned  him  in  the  hearts  and  affections  of  all  his 
countrymen;  this  man  who  now  belongs  to  the  ages,  was  "a  man 
of  sorrow  and  acquainted  with  grief",  but  never  once  did  he  lose 
his  faith  in  God,  tn  the  durability  of  the  American  Common- 
wealth, nor  in  the  good  sense,  sober  Judgment,  and  patriotism  of 
the  American  people. 

If,  In  addition  to  paying  public  tribute  to  his  life  and  wonder- 
ful work,  we  are  able  to  grasp  and  appreciate  the  greatness  of 
his  heart  and  the  depth  of  his  soul,  understand  the  almost  child- 
like  directness   oif   his   thought,   and   through   such   appredatloa 
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rf»u  />itfMtv*«  *n««  Oi  ouf  rMpofMlbllltuw  ftnd  dutiM  in  thp 

Is  Min     l)«cftUMi  <y(  u.«  .Tfundaflai  9t  hi*  phii'«M4i'>X'  >>>•  t«iw^M(«4f  i 
ftr«  M  ftpt  «nd  Attn  ^  •      '  ^  tfouMmtf  iimm  ut  Um  priw«ot  m 
th«y  wmra  duriotf  i>*«  ;/«-n -i    f  tb«  Ol?il  W«r, 

In  tb«  wim  of  hia  prraorua,  fttid  With  tn«  utmmt  revertne^, 
^  u«  iMTt  Mtd  now  rmi»iHctkU  ouTMilvM  U)  (k>  »11  wMtiin  "i|r 
power  to  furthor  %to»  fuJniim«ot  of  hu  dumi  profoujui  dMira  itutt 
•  "Oovcrnmont  of  tn«  p«opl«,  by  tht  peopio,  ftud  fur  th«  peopl|t 
•baU  not  portiH  from  th«  tiirth."  I 

Todttf  firtinrngntai  problem*,  both  Stat*  »Dd  NattonAl,  art  ntn 
only  MBMtox  but  M>«minKly  iiuiunnount«bl«.  Th«tr  proper  ■0I14- 
tlan  d«mAB<U  Ux»  calm,  diapajwiionat*  judsment  of  all  thoM  whp 
betleva  in  aafe,  mum,  and  aound  prtnciplea  of  conAtttutlonal  gov- 
ernment. ! 

I  waa  elected  Oovemor  at  a  time  when  unre«t  throughout  tl^ 
world,  and  particularly  In  thU  country,  waa  more  pronounced  thaft 
at  any  period  aince  the  CItU  War.  I  waa  conrronted  with  an 
alarming  condition,  carefully  suppressed  during  the  campaign,  i^ 
connection  with  the  SUte'a  finances.  Within  5  days  after  tH« 
election  I  dlacovered  a  State  deficit  of  almost  $3,000.000 — an  enof- 
moua  sum  for  the  State  of  Maryland.  80  serloua  waa  the  slt\i4- 
tlon  that  during  the  first  days  of  the  session  of  the  legislature 
the  State  waa  obliged  to  borrow  on  short-term  notes  $1,000,000  tjo 
meet  current  expanses  and  pay  the  aalarlea  of  the  membera  of  tHe 
general  assembly.     This  has  been  repaid. 

Notwithstanding  this  deficit,  I  balanced  the  State's  budget,  antf 
It  Is  still  In  balance.  In  order  to  absorb  completely  the  deficit 
and  to  supply  money  for  the  proper  housing  of  groups  of  U^e 
State's  wards.  It  was  necessary  to  create  a  State  loan.  I  am  oj^- 
posed  to  Impoelng  upon  real  estate  additional  burdens  for  ti|e 
servicing  of  such  loans,  and,  therefore,  the  servicing  and  repay- 
ment of  this  loan  were  wholly  provided  for  from  other  sources. 

The  State  tax  rate  has  not  been  raised  a  single  penny,  while 
during  the  month  of  August  last  year  a  large  portion  of  the  bonds 
representing  this  loan  were  sold  at  a  rate  of  Interest  lower  tham 
any  before  carried  by  State  bonds  and  at  a  premium  greater  tht%n 
had  ever  before  been  received.  I  repeat,  the  State  tax  rate  h>8 
not  been  Increased,  general  assessments  on  real  estate  have  nt>t 
been  raised,  the  State's  budget  Is  balanced,  the  State  Is  solvent, 
and  Its  credit  Is  as  firmly  established  as  It  has  ever  been  in 
history. 

I  am  a  Republican.  I  believe  earnestly  In  the  principles  of 
party  and  shall  do  all  I  can,  honestly  and  fairly,  to  establish  thofce 
fundamental  constitutional  concepts  for  which  It  stands.  Regard- 
less of  party,  however,  it  la  my  earnest,  sincere,  and  consclentloiis 
purpose  as  Crovernor  of  all  the  people  of  Maryland,  to  perfortn 
my  duties  fairly  and  Impartially  and  with  due  regard  for  t|ie 
rights  and  privileges  of  all.  I 

On  the  eve  of  this,  a  Presidential  election,  all  citizens  are  Ip- 
stlnctlvely  directing  their  thoughts  to  problems  confronting  tfie 
National  Government,  and  are  deeply  concerned  with  their  propter 
solution.  This  solicitude  springs  from  a  realization  that  their  In- 
dividual rights,  privileges,  and  liberties  have  been  seriously  lih- 
perlled  by  the  novel,  strange,  revolutionary,  and  experimental  poli- 
cies which  have  been  pursued  during  tne  past  3  years  by  the  pres- 
ent national  administration.  I 

Pew  persons  will  deny  that  from  the  fall  of  1929  until  the  suip- 
mer  of  1932  this  country  experienced  the  most  severe  depreasl^jn 
In  Its  history.  It  was  not  localized,  but  world-wide.  Long  before  lit 
was  felt  by  mm  It  had  laid  Its  grip  upon  the  rest  of  the  world,  lit 
was  not  brought  on  by  the  Republican  Party,  nor  could  It  hakre 
been  fairly  charged  to  the  Democratic  Party  had  that  party  be^n 
In  power     It  waa  the  after  effect  of  the  World  War. 

By  the  summer  of  1932  we  had  reached  the  depths,  but  frdm 
then  on  until  the  election  of  that  year  we  had  begun  slowly, 
though  surely,  to  emerge  therefrom.  Had  the  opposition  at  that 
time  thought  more  of  country  and  less  of  party  advantage  through 
destructive  criticism,  had  It  helped  in  the  slightest  degree,  had  It 
given  any  Intimation  of  Its  willingness  to  help  the  then  Repub- 
lican administration  In  that  administration's  efforts  to  brl^ig 
about  recovery,  instead  of  planting  itself  as  an  immovable  ob- 
stacle across  the  path  of  progress,  the  Improvement  which  h^ 
already  begun  would  have  continued,  and  many  of  the  harrowiiig 
scenes  of  misery  we  have  since  witnessed  might  have  betn 
avoided  Notwithstanding  Its  deliberate  refusal  to  cooperate  dii-- 
Ing  the  4  months  extending  from  the  Presidential  election  to  tpe 
inauguration,  even  then,  had  the  new  administration  lived  Vp 
to  the  promises  of  its  own  platform,  the  energy  and  reaourqe- 
fulness  of  our  people,  coupled  with  the  natural  wealth  of  t|ie 
country,  would  once  again  have  started  us  on  the  upward  maroh. 

I  am  not.  in  the  slightest  manner,  to  be  understood  as  comparing 
the  Democratic  platform  with  the  decalogue,  but  had  the  present 
administration  followed  the  precepts  of  even  that  platform  instead 
of  permitting  Itself  to  be  advised,  and  even  led.  by  false  gods.  su<h 
as  theorists,  socialists,  brain  trusters,  radicals,  and  money  squa|i- 
derers.  It  might  have  become  buch  a  beacon  as  that  recorded  |n 
Exodus:  \ 

"And  the  Lord  went  before  them  by  day  in  a  pillar  of  cloud  to  Ie*d 
them  the  way:  and  by  night  In  a  pillar  of  fire,  to  give  them  Ugijt; 
to  go  by  day  and  night." 

Let  us  look  at  one  of  the  planks  In  the  Democratic  platform  en 
which  the  present  administration  was  supposed  to  have  been  elected. 
"We  advocate  the  Immediate  and  drastic  reduction  of  govemmenUal 
expenditures."  Let  us  see  what  the  President  stated  concerning 
this  plank  when  speaking  In  Sioux  City.  Iowa,  on  September  30, 
1932.  "If  we  are  to  balance  the  Budget  and  relieve  the  burden  of 
taxation.  I  repeat,  the  Government  must  retrench  and  not  attem|)t 


too  mMT  1uneiUm».  pftrtl«ut«r1r  fUMitOM  wtoloh  belonf  %o  th§ 
fUtktm  Khd  U)  Uumi  eommuniitee  tad  to  latflrMuaU,  Tttere  aan  bo 
rt/>  r«iU  riiii«f  until  ilM  OovernmonI  rttrtiMh«,  •limin«t«a  wmu, 
dupli<»M<»(»  i>t  a<'iivHl«»  and  unnmc^fury  iiMr..»ua,  and  brintf*  about 
A  rmluriiuit  itt  tha  itt»ntc»r\uu  omi  at  ijic  <  1  i,]i.«<i»i," 

Again,  from  that  aame  a{MMch  "I  af'<'ua«  tha  present  admlnla< 
tration  (meaning  the  Itepubltcan  admiiit*tratlnn)  of  b«lng  the 
greateat  upanding  admUUatratlon  In  peacetimes  in  all  our  blatory— . 
one  which  haa  piled  bureau  on  bureau,  commualon  on  commie, 
■ion.  and  hae  failed  to  anticipate  the  dire  needs  of  reduced  earning 
power  of  the  people."  Compare  those  atatementa  with  what  you 
know  hae  occurred. 

The  President  waa  elected  and  with  him  a  aerylle  partisan  Con- 
f^t-M.  His  word  became  a  command;  hla  every  wUh  wae  gratified. 
When  he  said  "muat ".  "muat "  It  wae.  He  had  fuU  and  complete 
power  to  do  whatever  be  would.  At  that  time  the  people  looked 
to  him.  relied  upon  him.  and  wished  him  auccese.  To  what  extent 
hae  he  Jiistlfled  this  confidence?  Haa  there  been  less  spending  of 
the  taxpayers'  money?  Have  there  been  any  reductions  In  gov- 
ernmental expendltxires  either  Immediate  or  drastic?  Haa  the 
Budget  been  balanced?  Have  any  bureaus  or  commissions  been 
abolished?  The  simple  and  complete  answer  Is  to  paraphrase,  and 
say:  "The  mouse  labored  and  brought  forth  a  mountain" — a  moun- 
tain of  debt,  threatening  to  destroy  us  more  completely  than  did 
I  Vesuvius,  Pompeii. 

There  haa   been  the  greatest   spending   Jamboree  In  the  entire 
'  history  of  the  world.     The  people's  money  has  been  squandered. 
In  many  Instancea,  on  foolish  projects,  to  such  an  extent  as  to 
I  be  almost  beyond  hunoan  comprehension. 

■       Ruled  by  a  bureaucracy  In  the  seat  of  the  National  Government; 
business,  industry,  and  labor  subject  to  Interference  by  a  Federal 
autocracy    never    heretofore    dreamed    of;     every    activity    of    tho 
people   regimented   by   a   centralized   authority;    life,    liberty,    and 
property  subject  to  the  whim  amd  fancy  of  an  administration  of 
I  experimentation;    hundreds    of    thousands    of    unnecessary    office- 
holders   appointed    without   regard    to   the   clvU-servlce   laws    but 
solely   with   a   view   to  their   partisan   usefulness   In   perpetuating 
this  regime  through  the  coming  campaign.  It  Is  little  wonder  that 
even   many   leading   Democrats,    with    their   country's    Interest    at 
heart  and  alarmed  for  Its  safety,  cry  out  In  protest. 
,       Each  and  every  one  of  you  ladles  and  gentlemen  here  tonight  Is 
I  a  taxpayer  whether  you  realize  It  or  not.     Directly  or  Indirectly 
I  you   pay   for  the  functioning   of  your   Federal   Government;    and 
while  you  are  willing  to  perform  this  duty.  If  legitimately  imposed, 
j  you  are  nevertheless  concerned  that  public  affairs  shall  be  so  con- 
I  ducted  that  the  contributions  you  make  from  year  to  year  shall 
steadily  decrease.     Do   you   know   that  for  every  dollar  that   you 
were  called  upon  to  pay  to  the  Federal  Government  in  taxes  in 
1932  before  the  control  of  the  Government  passed  Into  the  hands 
:  of   the   present   administration   you  were   compelled   In   1935,   as   a 
result  of  wasteful  extravagance,  to  contribute  $1.80 — an  Increase 
during  the  short  period  of  3  years  of  80  percent;  and  yet,  notwith- 
standing this  enormous  increase  In  your  taxes,  the  national  debt 
has  risen  to  the  stupendous  sum  of  over  $30,000,000,000,  and  the 
end  Is  not  yet  In  sight. 

Who  Is  to  pay  these  vast  sums  wherein  a  million  doUau^  Is  treated 

as  mere  pocket  change,  while  a  billion  Is  only  ordinary  spending 

money?     Let  there  be  no  mistake  about  this.     It  Is  not  only  the 

rich.     The  great  working  class,  the  so-called  middle  class — you  and 

i  I — and   our  children,   and   our  children's   children   and   their   de- 

i  scendants;    we    are    the    ones    whose    future   Is    being    mortgaged. 

Let  us  look  to  the  words  of  a  great  man,  now  deceased,  whose 

I  sound    common   sense    and    wise    Judgment,    notwithstanding    the 

i  covert   sneers   of   some   of  the   present    administration    apologists. 

j  still    meets    the    approval    of    the   sober-thlnklng    people,    Calvin 

Coolldge.  when  he  said: 

I       "No  matter  what  anyone  may  say  about  making  the  rich  and 

the  corporations  pay  the  taxes.  In  the  end  they  come  out  of  the 

people  who  toil.     No  system  has  ever  been  devised  under  which 

any  person  living  In  this  country  coxild  escape  being  affected  by 

;  the  cost  of  our  Government.     It  Is  felt  In  the  price  of  those  prime 

necessities  of  existence:    food,  clothing,  fuel,  shelter.     I  want  the 

j  people  of  America  to  be  able  to  work  less  for  the  Government  and 

more  for  themselves.     I  want  them  to  have  the  rewards  of  their 

own  Industry.     That  Is  the  chief  meaning  of  freedom." 

Another  great  cause  for  alarm  Is  the  apparent  lack  of  knowledge 
of  Federal  authorities  as  to  the  cost  of  government  for  the  year 
1937.  The  President,  In  his  message  to  Congress  submitting  the 
I  Budget  for  the  coming  fiscal  year,  although  having  full  knowledge 
I  as  to  the  necessity  for  relief  and  the  knowledge  of  the  almost 
certain  passage  of  the  bonxis  bill,  but  without  providing  in  his 
Budget  for  these  reasonably  sure  expenditures,  fixed  his  budgetary 
requirements  at  $6,172,000,000,  with  an  estimated  Income  of 
$5,654,000,000,  creating  a  deficit  of  $518,000,000.  His  Secretary  of 
the  Treasury,  a  week  later,  estimated  the  necessary  exisenses  of 
the  Government  few  the  coming  year  at  $10,172,000,000.  with  an 
estimated  revenue  of  only  $5,107,000,000,  and  a  deficit  for  the  year 
of   $5,065,000,000. 

Upon  which  are  we  to  rely?  The  Budget  of  the  President  or  the 
estimate  of  his  Secretary? 

We  have  plunged  so  deeply  Into  debt,  we  are  so  hopelessly  and 
helplessly  upon  the  rocks  of  financial  unsoundness  as  to  nuike  It 
Impossible  for  any  man  to  predict  what  the  morrow  shall  bring 
forth. 

In  1932  otir  country  had  a  stable  cxirrency  which  was  baaed  upon 
a  sound  gold  standard.  American  money  under  Republican  admin- 
istrations had  evolved  from  the  old  wildcat,  uncertain,  and  con- 
stantly changing  values  of  State- bank  Issues  up  to  and  through  the 


1936 


CONGRESSIONAL  REC0RD-8ENATB 


21S1 


ilafi  of  the  fl^ri]  War,  to  a  eertaln  w»ll-d»fln*/i    a(»Me  d«itl«f 
Un4«r  lUuubltMO  admlnMtratloM  Um  fold  euiMlard  bad  bmn 

Mtabllahed, 
Had  there  baen  the  aitghtest  intintatlon  during  the  itn  earn* 

falgn  thai  Democratic  au^ccitit  would  ntnan  the  abandonment  of 
hat  standard,  It  U  reaeotmhle  to  believe  that  the  reauita  would 
have  been  different,  Bo  true  Is  thia  that  dunnn  the  earnpalffn, 
when  an  intimation  waa  rumored  that  we  were  cloee  to  abandon • 
ment  of  the  gold  standard,  Senator  CArm  Gi.Ajta,  of  Vlrpinia.  one 
of  the  moat  Intelligent  and  certainly  one  of  the  aafrat  atateamen  in 
thlB  country,  delivered  a  powerful  addreas  to  the  American  people 
In  which  he  ridiculed  the  poaslbillty  of  the  abandonment  of  the 
gold  standard  and  unreservedly  asserted  that  hia  party  and  his 

fiarty's  candidate  for  the  Prealdency  could  safely  be  trtisted  not  to 
ndulge  In  even  the  thought  of  auch  a  disastrous  economic  move. 
The  Democratic  platform  promised  the  maintenance  of  a  sound 
and  stable  currency.  To  the  consternation  of  both  the  wage  earner 
and  the  buaineasman,  one  of  the  President's  early  acta  was  to 
devalue  the  dollar  to  less  than  three-fifths  of  its  former  value. 
Ue  called  in,  under  penalty  of  imprisonment  for  failure  to  obey, 
the  gold  holdings  of  the  country  and  Issued  therefor  paper  money 
worth  less  than  60  cents  on  the  dollar.  For  each  dollar's  worth 
of  American  goods  sold  abroad,  there  was  paid  In  consequence,  by 
the  foreign  purchaser,  60  cents  Instead  of  the  previous  100  cents; 
and.  notwithstanding  this,  our  physical  volvime  of  exports  abroad 
not  only  did  not  Increase  but  probably  decreased.  Such  a  situation 
could  conceivably  open  up  ova  domestic  markets  to  competition 
with  goods  produced  by  the  cheap  labor  of  Europe,  and  to  that 
extent  might  help  further  to  throw  our  own  worklngmen  out  of 
employment.  Today  the  present  administration  has  a  profit  on  the 
gold  so  taken  from  our  p>eople,  and  credited  as  a  Government  asset, 
of  $2,808,000,000;  taken  not  only  without  recompense  to  the  people 
but  without  'even  disguising  the  taking  under  the  form  of  taxation. 
There  will  be  no  real  or  permanent  retiun  of  pro6f)erlty  to  the 
country  until  we  have  returned  to  a  sotmd  and  stable  ciirrency. 
The  very  stability  and  reliability  of  the  United  States  of  America 
In  business  matters  have  been  beyond  criticism,  for  as  long  as 
we  can  remember,  but  suddenly  the  present  administration,  under 
the  guise  of  an  enoergency  and  with  the  exctise  that  International 
exchange  demanded  It.  repudiated  oxix  Nation's  obligations  to  pay 
In  gold,  depreciated  our  dollar  to  below  60  cents,  and  made  the 
solemn  promise  of  the  United  States  a  byword  before  the  world. 
We  are  now  simply  another  paper-currency  nation,  or,  to  put  It 
another  way,  we  have  a  ciurency  which  defies  definition,  for  it  is 
at  the  whim  of  one  man.  namely,  the  Chief  Executive.  Ostensibly 
we  are  on  a  gold  standard  but  our  paper  money  Is  Irredeemable, 
and  the  President  has  the  power  to  change  this  standard  overnight 
without  previous  notice  to  the  covmtry.  This  has  had  the  effect 
of  opening  the  door  to  foreign  gold  and  allowing  the  world  to  buy 
the  United  States  of  America  at  bargain-counter  prices.  Our  na- 
tional cxirrency  Is  poised  over  the  chaam  of  financial  ruin  on  the 
slack  wire  of  a  managed  dc^lar.  We  are  sick  at  heart  at  the 
^>ectacle. 

You  ladies  who  do  the  marketing  know  only  too  well  from  your 
sad  experience  what  the  manipulation  c^  the  dollar  has  meant 
to  you  In  Increasing  the  cost  of  supplying  your  family  needs. 

Abraham  Lincoln  was  confronted  with  this  problem  and  recom- 
mended a  solution.  Prom  his  frontier  vantage  point,  he  had 
seen  the  effects  of  the  orgy  of  Inflation  of  the  Jackson  administra- 
tion, when  the  flood  of  paper  money  from  the  State  banks  fol- 
lowed the  demise  of  the  Bank  of  the  United  States  In  1836.  This 
was  followed  by  the  panic  of  1837.  To  stem  the  tide  of  Inflation, 
specie  payments  were  resumed.  He  had  witnessed  a  little  later 
the  stabilizing  effect  of  the  establishment  of  the  direct  Treasury 
management  of  coinage  and  clrciilatlon  and  the  resumption  of 
convertibility  of  the  obllgatlcMis  of  the  United  States  Into  gold; 
the  principles  of  sound  finance  had  been  Indelibly  written  on 
his  memory.  In  1882.  when  the  financing  of  the  war  had  com- 
pelled the  temjxjrary  suspension  of  specie  paynxents.  he  expressed 
his  firm  belief  in  souna  money  In  his  message  to  Congress.  He 
said: 

"A  return  to  specie  payments,  however,  at  the  earliest  period 
compatible  with  due  regard  to  all  Interests  concerned,  shoiild 
ever  be  kept  in  view.  Fluctuations  In  the  value  of  currency  are 
always  Injurious,  and  to  reduce  these  fluctuations  to  the  lowest 
possible  point  will  always  be  a  leading  purpose  in  wise  legislation. 
Convertibility,  prompt  and  certain  convertibility,  Into  coin  is 
generally  acknowledged  to  be  the  best  and  stnrest  safeguard  against 
them." 

And  in  1863  he  addrwjsed  Congress  in  these  words: 

"It  seems  very  plain  that  continued  Issues  of  United  States  notes 
without  any  check  to  the  Issue  of  suspended  banks,  •  •  • 
might  soon  produce  disastrous  consequences,  and  this  matter 
appears  to  me  so  important  that  I  feel  bound  to  avail  myself  of 
this  occasion  to  ask  the  special  attention  of  Congress  to  it  •  *  * . 
That  Congress  has  power  to  regulate  the  currency  of  the  country 
can  hardly  admit  of  doubt,  and  that  a  Judlcloiis  measure  to  prevent 
the  deterioration  of  this  currency  •  •  •  is  needed,  seems 
equally  clear." 

His  ringing  worda,  coupled  with  our  ezperlenee  Bince  his  time, 
verifying  in  every  detail  the  principle  of  sound  currency  based  on 
convertibility  and  the  adherence  to  the  promises  of  the  Nation  to 
pay  In  gold,  point  the  way  to  security. 

The  present  administration,  in  thxis  debarring  a  sound  and  stable 
currency,  evidently  overlooked  that  trite  saying  of  Lincoln  that 
"You  may  fool  all  the  people  some  of  the  time,  and  some  of  the 
people  all  the  time,  but  you  can't  tool  all  the  people  all  the  Uma." 


A  aaftttiry  tnd  a  half  afo  w»  htfn  a  ginrimtn  mafrh  from  a  email 
WatliMi  of  M  ffw  million  ixmta  t/t  (he  rlrhaat,  ain>n««*t,  arid  haptHMl 
eotiiitry  In  all  the  hiatory  of  (ha  Wfirld  II  la  (rue  wa  had  ttur  f 
vemea  at  tlm«»i  deprawlooa,  SM'toua  In  (tielr  nature.  frM|uei>Uy 
overtook  lu,  but  Ju«t  m  a  atrotwr.  healthy  rnan  U  at  um<«  vi*ited 
with  airknaaa  and  raoevan  tharaf  rom.  ao  has  the  country  thrown  off 
It*  temporary  aetbarks  and  raeum»d  lt«  trlumptial  J«ium«-y  A  aklli- 
ful  physician.  In  hta  traatmant  of  a  sick  (>atient,  la  guidr-d  by  hla 
experience  gathered  from  the  previrnjs  treatment  of  putienta  suffer* 
Ing  from  similar  diaeaaea.  He  dom  not  throw  the  knowledge  thua 
falned  to  the  winds.  He  doea  not  say  this  man  la  perhaps  aicker 
than  hla  prevloua  patient,  and.  In  consequence,  fall  to  admlnuter 
treatment  that  he  knows  has  proven  efllcacioua  m  the  past  He  doea 
not  determirw  to  experlnMnt,  and  If  that  experiment  proves  value- 
leas,  to  try  another,  thereby  rlaking  hia  patient's  life.  Were  he  to 
do  that,  a  new  doctor  would  soon  be  called  in  ta  take  charge  The 
country  haa  been  experimented  upon  so  frequently  by  the  New 
Dealers,  but  without  success,  that  another  doctor  should  be  called 
In  to  take  charge.  I  am  very  strongly  of  the  opinion  that  during 
this  coming  November  the  new  doctor  will  be  aelectcd. 

In  utter  disregard  of  all  the  valuable  lessons  that  abould  have 
been  learned  from  long  experience,  the  administration  saw  fit  to 
dose  the  country  with  a  lot  ot  noetrums  prescribed  by  theoretical 
amateurs  in  the  science  of  government.  They  assume  to  know 
more  about  bxislneas  than  the  businessnum;  more  about  noanu- 
facturing  than  the  manufacturer;  more  about  product  Icm  than 
the  producer:  mcM^e  about  the  p>rob)eme  of  labor  than  the  worker 
himself;  and.  In  thus  foisting  their  views  on  the  Nation,  under 
the  guise  ot  law.  have  sickened  It  almost  imto  death.  Notwith- 
standing the  spending  of  billions  of  dollars  on  N.  R.  A.,  A.  A.  A., 
and  other  alphabetical  concoctions,  we  still  have  over  11,0004XX> 
work  people  unemployed. 

One  of  the  first  nostrums  administered  business  was  the  N  R.  A. 
That  was  the  special  creation  of  the  Brain  Trust,  which  twisted 
the  idea  of  business  cooperation  advocated  by  the  businessmen  of 
this  covmtry  out  of  all  resemblance  of  reality  or  practicability  and 
In  this  emasculated  form  offered  It  as  a  panacea  for  all  our  indus- 
trial ills.  Under  their  concoction  business  was  hamstrung,  the 
people  regimented,  and  individual  effort  proscribed:  xinworkable 
codes  of  procedure,  coupled  with  severe  penalties  for  failure  to 
obey,  were  prescribed  by  these  underlings,  who  sat  as  lawmakers. 
Judges,  Juries,  and  prosecutors.  Regulations  were  established  ao 
numerous,  and  in  many  cases  so  nonunderstandable,  that  the  au- 
thorities themselves  did  not  know  what  they  were  all  about.  Not 
only  was  all  biislness  shackled,  but  the  small  businessman  waa 
even  more  greatly  handicapped.  Then  came  that  momentous  de- 
cision of  the  Supreme  Court  of  the  United  States,  in  which  the 
whole  act.  from  stem  to  stem,  was  declared  unconstitutional. 
That  decision,  according  to  the  President,  was  to  carry  us  back  to 
the  "horse  and  bxiggy"  age.  Dire  things  were  predicted  as  a  result. 
For  a  while  it  was  rumored  that  the  President  contemplated  the 
possibility  of  Ignwlng  the  decision.  The  reaction  of  the  Amipican 
people  against  any  attempt  to  override  the  Constitution  as  con- 
strued by  the  Supreme  Court,  whether  by  the  executive  or  legisla- 
tive department,  quickly  showwl  the  unwisdom  of  any  such  courae. 

Btislness  Immediately  responded  to  the  Court's  decision,  and 
confldence.  In  a  measurable  degree,  began  to  manifest  Itself. 
Instead  of  the  predicted  chaos,  a  marked  Improvement  In  lnd\is- 
try  Is  already  apparent.  Let  the  administration  not  only  grant  a 
breathing  spell  but  assiu'e  the  country  of  Its  confirmed  intention 
of  future  noninterference;  let  the  Government  remove  Itself  from 
business  and  confine  its  activities  strictly  to  Its  proper  constitu- 
tional functions.  Then,  and  then  c»ily.  shall  we  emerge  from  the 
shadows  of  depression  Into  the  sunlight  of  prosperity.  I  am  not 
a  reactionary,  nor  do  I  advocate  a  retxim  to  stagnating  conserva- 
tism. I  assume  that  the  Republican  Party  must  take  a  firm 
stand  against  Govemnxent  competition  or  stifling  interference 
with  business.  We  probably  will  have  to  reconcile  ourselves  to  a 
certain  amount  of  Judicious  regxilation,  but  if  so.  let  it  be  through 
the  doctrine  of  States'  rights  and  by  the  States  and  not  through 
bvireaucracy  under  a  centralized  Federal  autocracy. 

I  think  it  is  a  reascmable  assumption  that  every  pe.-aon  through- 
out this  land,  unless  utterly  devoid  of  humane  feeling,  desires  that 
the  worthy  poor  and  afflicted  be  extended  relief,  sufficient  at  least 
to  provide  for  their  necessities,  and  imtil  auch  time  as  those  who 
are  able  and  willing  to  work  shall  secure  employment.  That  pro- 
viding relief,  sufficient  to  meet  the  situation,  bears  heavily  on  our 
citlzena,  there  Is  no  question:  yet,  nevertheless,  they  wlllmgly  carry 
that  burden.  However.  It  must  seem  an  anamoly  to  them,  as  it  cer- 
tainly does  to  me,  that,  while  the  hungry  were  crying  for  bread  and 
meat,  hundreds  of  millions  of  dollars  were  paid  to  destroy  hogs  and 
plow  under  wheat.  The  A.  A.  A.  was  another  product  of  the  New 
Deal.  Prom  the  beglruiing,  even  before  the  passage  of  this  law.  its 
constitutionadity  was  seriously  questioned.  I  am  firmly  convuKed 
that  our  farmers  are  entitled  to  such  measure  of  necessary  protec- 
tion as  can  legally,  and  with  due  regard  to  the  economic  welfare 
of  the  whole  country,  be  extended  them.  I  subscribe  to  that  propo- 
sition with  all  my  heart  and  soul,  but  I  do  not.  however,  believe  in 
the  wisdom  of  any  law.  whether  a  processing  tax  or  any  dher  tax. 
the  proceeds  of  which  are  used  to  pay  for  the  destruction  of  the 
necessities  of  life.  Such  tax  laws  can  only  impose  additional  btir- 
dens  up>on  the  family  provider,  the  ocw  least  able  to  afford  it. 

The  Supreme  Ccrurt  of  the  United  States  declared  thia  mcaaurv 
unconstitutional.  It  was  a  clear  invaaion  of  the  reserved  rv^hts 
of  the  States.  Tbls  act,  as  drawn  and  enacted  was  ao  dan«:«rou» 
to  the  perp^uity  of  our  American  syatam  of  govenuBant,  an 
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•tructfble  Unkm  of  tad«tructlble  States,  and  ao  drastic  and  fax- 
reacHing  was  the  contention  of  the  Government  in  support  of  It. 
that  the  Supreme  Court  In  Ita  opinion  felt  ImpeUed  to  aay: 

"UntU  recenUy  no  suggestion  of  the  existence  of  such  power  In 
the  Federal  Government  has  been  advanced.  The  expressions  of 
the  framers  of  the  Constitution,  the  decisions  of  this  Cotirt  In- 
terpreting that  instrument,  and  the  writings  of  great  commentA- 
tors  will  be  searched  for  any  suggestion  that  there  exists  In  the 
clause  under  discussion  or  elsewhere  In  the  ConstltuUon  the  au- 
thority whereby  every  provision  and  every  fair  Implication  from 
that  instrument  may  be  subverted,  the  independence  of  the  Indi- 
vidual States  obliterated,  and  the  United  States  converted  Into  a 
central  government  exercising  uncontrolled  police  power  In  every 
State  of  the  Union,  supersedmg  all  local  control  or  regulation  of 
the  affairs  or  concerns  of  the  States." 

We  have  reason  to  hope  and  brileve  that  other  of  the  admln- 
istratlons  costly  experiments  wUl  shortly  meet  the  same  fate.  As 
tn  the  case  of  N.  R.  A.,  the  dire  prediction  as  to  dreadful  things 
to  happen  If  the  A.  A.  A.  were  invalidated  has  not  cc«ne  to  pass. 
The  price  of  hogs  and  com  did  not  tumble,  the  prices  of  wheat 
did  not  fall  to  36  cents  per  bushel,  and  cotton  did  not  fall  to  5 
cents.  On  the  contrary,  hogs.  com.  cotton,  and  wheat  sold  at  a 
higher  price  than  before  the  Courts  decision.  But  this  did  hap- 
pen: The  housewife  now  pays  less  for  the  bread  and  pork  she 
buys,  and  the  sole  reason  is  that  she  has  been  relieved  from  pay- 
ing the  processing  tax  on  these  commodities;  and  hundreds  of 
millions  from  now  on  will  thereby  be  saved  to  the  consumer  with- 
out loss  to  the  farmer. 

Once  more,  as  a  resxilt  of  the  Supreme  Court's  decision,  we  hear* 
cries  of  "Down  with  the  Constitution".  •Clip  the  claws  of  the  Su- 
preme Court",  "Override  by  legislative  enactment  the  jurisdiction, 
of  the  Court."  Similar  cries  were  heard  and  similar  threats  mad^ 
concerning  the  Court,  the  greatest  and  most  respected  Court  In  thg 
world,  in  the  days  when  It  was  presided  over  by  that  eminentj 
American  Jurist,  John  Marshall.  The  politicians  may  clamor,  buU 
the  people,  those  who  make  or  break  politicians  at  their  will,  stanc^ 
linmovable  and  unbeatable  in  its  defense.  To  them  It  is  like  "th^ 
shadow  of  a  great  rock  in  a  weary  land."  The  New  Dealers'  cry  14 
that  the  Constitution  Ls  the  protector  of  property  rights  and  no| 
human  rights.  I  wonder  If  some  of  them  have  even  read  the  Con-» 
sUtution.  I  wonder  If  they  realize  that  It  guarantees  to  the  people 
the  most  fundamental  principles  of  Individual  freedom,  those  basiq 
rights  which  men  have  fought  to  win  and  retain  through  the  age^ 
of  attempted  tyranny.  I  wonder  If  they  know  that  Congress  maj 
not  suspend  the  writ  of  habeas  corpus.  That  no  bill  of  attainder  ot 
ex  post  factor  law  may  be  passed.  That  the  right  of  a  speedy  ancj 
public  trial  by  an  Impartial  Jury  is  guaranteed.  That  no  man  shall 
be  comjaelled  to  be  a  witness  against  himself.  That  no  one  shalj 
be  deprived  of  life,  liberty,  or  property  without  due  process  of  law, 
That  religious  freedom  Is  guaranteed.  That  Congress  shall  mak^ 
no  law  abridging  the  freedom  of  speech  or  of  the  press,  or  of  thi 
right  of  the  people  peaceably  to  assemble  and  petition  the  Gov+ 
ernment  for  a  redress  of  their  grievance. 

Only  a  few  weeks  ago  a  convention  of  the  Association  of  PatrU 
otic  Women  of  America  met  In  Washington.  The  Marine  Ban4 
was  to  play  national  anthems;  ofQcers  of  the  Navy  were  to  addres$ 
the  gathering.  A  former  Secretary  of  State  under  the  late  Presi* 
dent  Woodrow  Wilson  addressed  the  convention  and  dared  expre^ 
opinions  as  to  the  policies  of  the  present  administration  whic* 
evidently  did  not  meet  the  administrations  approval.  The  speecl^ 
cotild  not  be  suppressed,  but  the  Marine  Band,  whose  salaries  art 
paid  by  your  taxes,  was  withdrawn;  the  naval  officers,  whose  sal* 
arles  are  also  paid  by  your  taxes,  canceled  their  engagements  t^ 
speak.  I  wonder  what  might  have  happened  to  former  Secretary 
of  State  Colby  had  he  not  been  protected  by  the  Constitution  i 
guaranty  of  free  speech.  j 

During  the  past  year  or  so  many  businessmen  of  standing  I9 
their  respective  commtmltles  have  likewise  expressed  their  views  ak 
to  the  policies  of  the  present  administration.  Because  their  con* 
sciences  and  good  Judgments  would  not  permit  them  to  agree,  an4 
having  the  courage  of  their  convictions,  they  did  not  hesitate  t^ 
express  freely  their  opinions.  They  have  been  denounced  as  Toriei 
and  traitors.  What  do  you  think  might  have  happened  to  then> 
except  for  the  mantle  of  protection  thrown  about  them  by  thi 
Constitution?  | 

The  historic  and  revered  charter  of  our  liberties  Is  the  foimdai 
tlon  upon  which  the  Republic  has  been  builded.  The  America^ 
people,  for  whom  it  has  made  pxjsslble  an  unprecedented  pros* 
perity  and  happiness,  are  deeply  conscious  that  it  is  their  mos^ 
valued  possession — their  nuxt  sacred  heritage.  They  have  no  det- 
sire  that  it  shall  become  a  dam  to  obstruct  the  waters  of  llfet 
they  realize  that  Its  usefiilness  depends  upon  its  adaptability  t« 
the  var\lng  needs  of  succ<'edlng  generations,  but  they  resent  an^ 
will  challenge  every  insidious  effort,  whether  direct  or  Indirect,  t* 
impair  Its  vitality.  They,  themselves,  in  the  exercise  of  their  re*- 
served  power  and  after  mature  reflection,  may  iqjprove  amende 
ments  from  time  to  time,  but  never  in  a  way  which  will  disturb 
the  perfect  balance  of  its  component  parts.  They  will  Insist  tha^ 
the  three  branches  of  the  Federal  Government  shall  forever  b^ 
kept  separate  and  independent,  with  their  original  duties  an^ 
powers  unimpaired:  they  will  resist  any  curtailment  of  the  peri- 
sonal  rights  and  privileges  guaranteed  In  the  first  10  amend^ 
ments;  they  will  demand  that  no  undue  concentration  of  au^ 
thorlty  in  Washington  shall  abridge  the  sovereign  powers  an<I 
dignities  of  the  individual  States;  they  will  continue  to  reallz* 
that  there  can  be  no  security  In  the  future  unless  the  Supreme 
Court  be  permitted,  free  and  tin  trammeled,  to  dlsrhar^ge  its  proH 


tectlre  functions;  and  they  will  be  Insistent  that  the  United 
States  of  America,  In  its  atutude  toward  every  group  of  Its  citizen- 
ship and  In  all  of  its  International  relations,  shall  alwajrs  keep 
the  faith  and  be  true  to  the  highest  standards  and  finest  Ideals 
of  governmental  conduct. 

This  was  the  philosophy  of  Lincoln.  He  strove  mightily  for  the 
preservation  of  the  Union  as  it  had  been  originally  conceived  and 
developed.  With  his  far -seeing  vision,  he  realized  that  its  success 
and  prosperity  were  dependent  upon  the  complete  and  sympathetic 
cooperation  of  every  element  of  Its  p)opulatlon.  Amid  the  bitter 
prejudices  engendered  by  the  Civil  War  he  remained  calm  and  dis- 
passionate, even  as  a  father  might  look  with  tenderness  upon  his 
erring  children.  Never  did  he  arraign  class  against  class;  never 
did  he  countenance  or  disseminate  any  doctrine  of  hate;  never  did 
he,  for  personal  or  political  advantage,  appeal  to  certain  groups 
of  our  people  by  Insidloxisly  maligning  others.  In  his  economy 
of  life  there  was  a  useful  and  necessary  place  for  all.  It  was  ever 
his  purpose  to  heal  wounds,  eliminate  discords,  and  restore  har- 
mony. A  great  war  President,  he  was  nevertheless  an  outstanding 
apostle  of  peace. 

Of  Uncoln,  Coolldge  said.  "He  Is  the  richest  legacy  of  the  greatest 
century."  Woodrow  Wilson  feelingly  described  him  as  the  "su- 
preme American  of  our  history."  And  President  Taft  wrote  of 
"the  Influence  of  his  Chrlstllke  character"  as  "spreading  to  the 
four  quarters  of  the  globe";  while  the  great  English  statesman, 
Lloyd  George,  made  reference  to  him  in  the  following  language: 
"I  doubt  whether  any  statesman  who  ever  lived  sank  so  deeply 
Into  the  hearts  of  the  people  of  so  many  lands  as  did  Abraham 
Lincoln." 

May  I,  in  conclusion,  give  you  an  Insight  as  to  Lincoln's  great 
reverence  for  our  Constitution,  by  quoting  from  his  Springfield 
speech,  wherein  he  said: 

"Let  every  American,  every  lover  of  liberty,  every  well-wisher 
to  his  posterity  swear  by  the  blood  of  the  Revolution  never  to 
violate.  In  the  least  particular,  the  laws  of  the  country,  and  never 
to  tolerate  their  violation  by  others.  Let  every  man  remember 
that  to  violate  the  law  Is  to  trample  on  the  blood  of  his  father 
and  to  tear  the  charter  of  his  own  and  his  children's  liberty.  Let 
reverence  for  the  laws  be  breathed  by  every  American  mother  to 
the  lisping  babe  that  prattles  on  her  lap;  let  It  be  taught  In  the 
schools,  In  seminaries,  and  In  colleges;  let  It  be  written  In  primers, 
spelling  books,  and  in  almanacs;  let  it  be  preached  from  the  pulpit, 
proclaimed  In  legislative  halls,  and  enforced  in  courts  of  Justice." 
In  the  discharge  of  our  duties  as  citizens  during  these  vexatious 
days  through  which  we  are  passing  let  us  emulate,  so  far  as  is 
possible,  his  example  and  be  animated  by  the  ennobling  spirit 
embodied  In  his  Immortal  words:  , 

"With  malice  toward  none,  with  charity  for  all;  with  firmness 
In  the  right,  as  God  gives  us  to  see  the  right." 

POWER  OF  FEDIRAL  COXHITS  TO  DECLARE  ACTS  OF  CONGRESS  TTNCON- 
STITTJTIONAL — ADDRESS    BY   HON.    JOHN   H.   HATCHER 

Mr.  AUSTIN.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  address  on  the  subject  the 
Power  of  Federal  Courts  to  Declare  Acts  of  Congress  Uncon- 
stitutional, delivered  before  the  Bar  Association  of  the  City  of 
Charleston,  W.  Va.,  on  January  25,  1936,  by  the  Honorable 
John  H.  Hatcher,  president  of  the  Supreme  Court  of  Appeals, 
State  of  West  Virginia. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  rulings  of  the  Supreme  Court  of  the  United  States  on  the 
N.  R.  A.  and  the  A.  A.  A.  have  been  followed  by  blustering  chal- 
lenges of  the  authority  of  the  Court  to  declare  an  act  of  Congress 
unconstitutional.  This  has  occxured  each  tlnae  the  Court  has  so 
ruled  since  1803.  The  present  challengers  make  the  same  time- 
worn  charges  as  their  predecessors,  which  are:  (1)  That  because 
we  derived  our  legal  procedure  from  England,  and  the  English 
courts  claimed  no  power  to  review  acts  of  Parliament,  it  was  un- 
precedented for  the  Federal  courts  to  review  acts  of  Congress; 
(2)  that  this  Jurisdiction  was  "unknovm"  to  the  fathers  of  the 
American  Constitution;  (3)  that  this  Jurisdiction  was  "unin- 
tended" by  the  fathers;  (4)  that  Chief  Justice  John  Marshall  orig- 
inated the  Idea  and  "put  it  over"  in  the  case  of  Marbury  v.  Mad- 
ison In  1803;  and  (5)  that  "There  Is  not  a  line  In  the  Federal 
Constitution  •  •  •  to  authorize  the  assumption  of  such  power 
by  the  Courts;  they  have  secured  the  power  only  by  usurpation." 

These  charges  Ignore  facts  as  well  as  logical  sequence.  Yet 
they  were  made  In  the  last  Congress  without  contradiction.  They 
have  been  reiterated  In  occasional  editorials  without  detailed 
refutation.  Since  the  people  ordinarily  believe  what  they  read, 
errors  of  fact  on  a  subject  so  vital  in  our  scheme  of  government 
should  not  go  unexposed.  Therefore,  let  us  set  these  charges  (as 
enumerated)  against  the  historical  background  and  the  con- 
temporary foreground  of  the  Constitution. 

First.  It  Is  quite  true  that  English  courts  prtor  to  1787  (the  date 
of  the  National  Constitutional  Convention)  recognized  the  abso- 
lute supremacy  of  an  act  of  Parliament.  That  recognition,  how- 
ever, was  not  due  to  a  conception  of  legislative  immunity  from 
Judicial  review  but  to  the  fact  that  Parliament  acted  in  a  dual 
capacity — as  both  legislature  and  court.  Parliament  was  a  court 
(curia  regis)  before  It  ever  assumed  legislative  powers;  and  It  was 
and  always  had  been  from  its  inception  the  highest  court  of  Eng- 
Ifcnri      An  act  of  Parliament  was  both  supremely  legislative  and 
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•upremely  judicial.'  Moreorer,  in  the  words  of  Vlscotint  Bryce, 
one  of  EUigland's  greatest  writers  on  constitutional  law,  "Parlia- 
ment is  not  a  body  with  delegated  or  limited  authority.  The 
whole  fullness  of  popular  power  dwells  in  It,  The  whole  nation  Is 
supposed  to  be  present  within  Its  walls."  *  Magna  Carta  and  the 
other  bulwarks  of  English  liberty  restrain  only  the  kingly  power. 
Pmrllament  Itself  is  subject  to  no  constitutional  restraint.  Par- 
liament is  "omnipotent"  (Bryce).  Congress  has  no  judicial  power 
(except  in  relation  to  its  own  Members  and  to  impeachments), 
and  even  Its  legislative  powers  are  enumerated  and  limited  by  the 
Constitution.  Consequently  there  is  no  ground  whatever  for 
judges  to  rank  an  act  of  Congress  as  they  wotild  an  act  of 
Parliament. 

The  few  Jurists  who  have  controverted  the  judicial  right  to 
review  congressional  legislation  have  based  their  arguments  largely 
on  the  common  law  esteem  of  acts  of  Parliament.  Each  of  those 
jurists  overlooked  the  fundamental  differences  between  Parliament 
and  Congress;  each  overlooked  the  designation  of  Parliament  in 
the  Declaration  of  Independence  as  "a  Jurisdiction  •  •  •  xm- 
acknowledged  by  our  laws";  each  overlooked  the  patent  fact  that 
the  common  law  is  not  a  part  of  the  supreme  law  of  the  land 
as  defined  by  the  Constitution;  and  each  overlooked  the  historical 
fact  that  the  American  Idea  of  Judicial  review  is  not  an  offshoot 
of  the  common  law  but  Is  a  development  of  colonial  practice,  as  I 
shall  now  demonstrate. 

Second.  The  colonial  governments  In  America  were  the  Issue 
of  specific  grants  from  the  King  and  were  thus  "connected  to  Eng- 
land through  the  Crown  and  not  through  Parliament  or  any  other 
governmental  division  of  the  Kingdom "  (Long,  Genesis  of  the 
Constitution).  Those  grants  authorized  the  establishment  of  a 
limited  form  of  self-government,  and  were  usuaUy  called  charters, 
although  the  ones  to  New  Hampshire.  New  Jersey,  and  North  Caro- 
lina were  styled  constitutions.  The  comprehensive  nature  of  those 
Instruments  Is  demonstrated  by  the  fact  that  when  the  Colonies 
renounced  the  rule  of  England  three  States — Massachusetts.  Con- 
necticut, and  Rhode  Island — adopted  their  several  charters  as  their 
State  constitutions  with  no  change  except  the  substitution  of  alle- 
giance to  the  State  for  that  to  the  King.'  The  colonial  charters 
were  in  fact  all  constitutions,*  and  were  generalized  in  the  Declara- 
tion of  Independence  as  "our  Constitution."  The  charters  differed 
much  In  the  specific  power  granted  or  denied;  but  they  had  this 
common  provision,  that  local  legislation  should  not  be  contrary  to 
the  laws  of  England. 

That  provision  was  adapted  from  the  constitution  of  the  Island 
of  Jersey.  The  chronicle  quaintly  recites  that  "Jersey.  Guernsey, 
and  their  fellows  (Channel  Islands)  are  simply  that  part  of  the 
Norman  Dutchy.  which  clave  to  Its  dukes  when  the  rest  fell  way."  • 
And  because  Jersey  clave  to  the  line  of  Duke  William,  the  Norman, 
after  he  conquered  England  In  the  eleventh  century,  jersey  became 
an  ElngUsh  Province.  But  It  retained  the  right  of  self-government 
under  a  constitution  of  Its  own,  subject  only  to  the  power  of  the 
English  King,  acting  through  his  privy  council  or  other  representa- 
tive, to  disapprove  Its  local  laws.  That  same  power  was  expressly 
asserted  In  some  of  the  colonial  charters,  but  whether  mentioned 
or  not  It  was  one  Jersey  practice  which  was  common  to  all  col- 
onies.* Pursuant  to  that  practice  the  colonial  laws  were  con- 
stantly tested  by  their  charters  and  by  the  laws  of  England.  The 
extent  of  that  practice  Is  shown  by  the  fact  that  nearly  400  acts 
of  colonial  assemblies  were  annulled  by  the  privy  council  (or  a 
body  acting  under  It)  because  they  did  not  pass  that  test.  A 
noted  instance  was  In  the  case  of  Winthrop  v.  Lechmere  (1727-28). 
where  the  privy  council  held  a  Connecticut  provincial  act  of 
nearly  30  years'  standing  to  be  invalid  as  "contrary  to  the  law  of 
the  realm"  and  "against  the  tenor  of  their  charter."  The  invali- 
dation of  a  colonial  act  was  read  at  least  once  in  every  court,  once 
in  every  church,  and  once  at  the  military  musters  throughout  the 
colony.' 

Thus  the  colonists  became  familiar  with  that  practice.  The 
provincial  laws,  says  Professor  Dlckerson  In  his  careful  work  on 
American  Colonial  Government,  were  constantly  STibmltted  to  "a 
kind  of  constitutional  test",  and  In  this  way  the  colonists  grew  ac- 
customed "to  a  limitation  upon  their  local  legislatures."  He 
further  says:  "The  parallel  between  British  colonial  practice  and 
present-day  United  States  practice  Is  clear  In  the  case  of  laws  from 
chartered  Colonies,  as  the  charter  was  a  written  constitution.  The 
local  legislature  was  limited  by  the  terms  of  the  grant  (charter); 
If  a  power  had  not  been  granted.  It  could  not  be  exercised 
legally."'  How  thoroughly  charter-minded  the  colonists  became 
is  illustrated  by  a  decision  of  the  Judges  of  the  hustings  court  of 
Northampton  County.  Va.,  shortly  betare  the  Revolution,  holding 
that  a  certain  act  of  Parliament  was  not  binding  on  the  inhabit- 
ants of  Virginia  "Inasmuch  as  they  conceived  said  act  to  be 
unconstitutional."  • 
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Following  the  o(^onl»l  period,  aome  of  the  State  leglslattires, 
parllamentllke.  attempted  to  assume  absolute  powers,  but  such  as- 
sumptions met  with  general  disiH;>proval.  The  rtght  of  the  courts 
to  test  legislation  under  the  State  constitutions  was  quickly  as- 
serted in  8  of  the  13  new  States.**  One  J.  H.  Ralston,  of  Wash- 
ington, D.  C  has  published  a  survey  of  this  period,  which  would 
show  that  prior  to  1787  Judicial  review  of  State  legislation  had  been 
sporadic  and  unpopular.  His  publication  Is  now  cited  as  authority 
by  the  critics  of  the  Supreme  Court.  His  remarks  should  be  ac- 
cepted with  caution.  For  example,  he  not  only  miscalled  a  leading 
Virginia  decision  "dicta"  but  further  mlsdescrlbed  It  as  follows: 
"In  1782.  In  Virginia,  in  the  case  of  Commontoealth  v.  Caton.  two 
judges  asserted  the  right  of  the  court  to  resist  the  tinconstltutional 
act  of  the  legislature,  and  the  third  was  doubtful."  "  The  Vir- 
ginia Court  of  Appeals,  which  decided  that  case,  consisted  of  11 
Judges  instead  of  3. 

One  judge  was  not  doubtful  of  his  right  to  pass  on  the  con- 
stitutionality of  the  act  in  question,  but  was  of  opinion  that  It 
was  unnecessary  to  do  so.  "The  rest  of  the  judges  were  cf 
opinion",  Ln  the  words  of  the  decision  Itself,  "that  the  court  had 
power  to  declare  any  resolution  or  act  of  the  legislature  •  •  • 
to  be  unconstitutional  and  void",  and  they  did  declare  the  act 
"inoperative"  because  not  passed  in  manner  provided  by  the 
Virginia  Constitution.  The  case  is  reported  In  4  Call,  5.  The  sen- 
timent of  that  period  toward  the  legislative  assumption  of  ju- 
dicial powers  Is  well  reflected  In  a  request  by  the  Continental 
Congress,  made  In  April  1787,  to  several  State  legislatures  which 
had  assumed  the  right  to  construe  the  recent  treaty  with  Eng- 
land. The  lefelslatiu-es  were  requested  to  turn  over  all  matters 
affecting  the  treaty  "u>  its  proper  department,  viz,  the  Judicial." 
Several  State  Judges  who  had  taken  part  In  the  decisions  on 
constitutional  questions  were  members  of  the  Federal  constitu- 
tional convention.  Much  newspaper  publicity  was  given  the  de- 
cisions, particularly  In  Philadelphia  at  the  time  the  Convention 
was  In  session.  Any  question  whatever  as  to  the  Information 
of  the  convention  on  this  subject  Is  removed  by  the  notes  of 
Delegate  James  Madison.  They  show  that  within  a  few  days 
after  a  quorum  of  delegates  had  assembled.  Elbrldge  Gerry,  of 
Massachusetts,  said  to  the  Convention :  "In  some  States  the 
judges  had  actually  set  aside  laws  as  being  against  the  Consti- 
tution." He  further  added:  "This  was  done,  too,  with  general 
approbation."  So.  Instead  of  judicial  power  to  determine  the  va- 
lidity of  legislation  under  a  WTltten  constitution  being  an  innova- 
tion In  1787.  It  had  been  exercised  In  America  under  colonial 
and  State  governments  successively  for  a  hvmdred  years  prior 
to  the  Convention. 

Third.  The  <^ponent8  of  the  judicial  review  of  legislation  say 
that  such  review  could  not  possibly  have  been  Intended  by  the 
founders,  because  the  right  was  refused  four  times  at  the  National 
Convention.  The  opponents  refer  to  the  rejection  of  a  so-called 
council  of  revision.  Here  are  the  unvarnished  facts:  The  Vir- 
ginia delegates  proposed  to  the  Convention  a  council  on  which 
the  Judiciary  should  share  with  the  Chief  Executive  the  power  to 
veto  congressional  legislation.  Advocates  of  the  council  admitted 
frsmkly  that  in  exercising  the  veto  power,  the  Judges  would  pass 
on  the  policy  as  well  as  the  validity  of  laws.  The  same  two  argu- 
ments were  advanced  against  the  council  each  time  it  was  pre- 
sented to  the  Convention.  One  argument  was  that  the  policy  of 
the  law  was  a  legislative  and  not  a  judicial  matter.  The  other 
argument,  as  expressed  by  Delegate  Luther  Martin,  was  that  "The 
constitutionality  of  laws  •  •  •  will  come  before  the  judges  in 
their  official  character.  In  this  character  they  have  a  negative  on 
the  laws." 

Thus  the  facts  demonstrate,  first,  that  It  was  the  veto  power, 
as  such,  which  was  denied  the  judiciary,  and  second,  that  a 
major  reason  for  the  denial  was  the  understanding  of  Martin  and 
his  associates  (the  majority)  that  the  Constitution  they  were 
framing  would  confer  on  the  judiciary  the  right  to  review  con- 
gressional legislation.  Of  the  55  delegates  who  attended  the 
Convention,  only  three — Bedfc«"d.  Mercer,  and  Dickinson — clearly 
expressed  themselves  against  judicial  review,  and  they  did  not 
press  their  views.  Their  failure  to  do  so  is  not  specifically 
explained.  It  does  appear,  however,  that  after  the  Convention 
was  assured  "that  the  jurisdiction  given  (the  Federal  courts) 
was  constructively  limited  to  cases  of  a  judiciary  nature",  the 
amendments  which  phrased  the  jurisdiction  in  Its  final  form 
(Art.  Ill  of  the  Constitution)  were  passed  "nem  con",  the  classi- 
cal slang  of  Madison  for  no  one  against.  (Incidentally,  it  also 
appears   that  Dickinson  later   favored   Judicial   review.) 

Dean  Trlckett,  of  the  Dickinson  College  law  school,  fancied  him- 
self brilliantly  sarcastic  when  he  referred  to  the  Supreme  Court 
as  "pretending  to  have  marconigrams  from  the  defunct  men  of 
1787  and  1788  concerning  their  meaning  when  they  adopted  this 
or  that  phrase  of  the  Constitution."  Instead  of  being  sarcastic, 
the  dean  was  simply  amusing.  There  is  no  need  of  marconigrams 
from  the  men  of  1787-88  on  the  meaning  of  article  III.  They  left 
their  construction  in  writing  too  plain  to  t)e  misunderstood. 
Under  the  title  "Genuine  Information",  Luther  Martin  reported 
to  the  legislature  of  his  State  (Maryland)  in  November  1787.  the 
proceedings  of  the  Convention  and  explained  in  detail  the  mean- 
ing of  the  several  provisions  of  the  Conatitution.  With  reference 
to  the  power  vested  In  the  Federal  courts  by  article  III.  he  wrote; 
"These  courts  and  these  only  will  have  a  right  to  decide  upon 
the   laws  of   the   United   States   and   all    queetlozxs   arising    upon 
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their  eoMtnjctlon  •  •  •.  Whether,  therefore,  any  laws  or  reg-  1 
ulatloM  of  the  Congress,  or  any  acts  of  Its  President  or  other  ^-  I 
cers  are  contrary  to,  or  not  warranted  by  the  Constitution,  resta 
only  with  the  Judges  •  •  •  to  determine."  In  publication* 
fthe  Federalist)  eipJalnlng  the  Constitution  to  the  people  o«  the 
State  of  New  York,  Alexander  Hamilton,  also  a  member  of  thei 
National   Convention,  placed  the  same  construction  on  article  mi 

as  that  of  Martin.  *.«_J 

In  the  debates  before  the  seyeral  State  conventions  which  ratlflea 
the  Constitution.  James  Wilson,  of  Pennsylvania:  Oliver  EllsworUi, 
of  Connecticut  (later  a  Chief  Justice  of  the  Supreme  Court  of  tha 
United  States);  W.  R.  Davie,  of  North  Carolina;  and  George  Mason, 
of  Virginia  an  members  of  the  National  Convention;  and  delegates 
Samuel  Adams  In  Massachusetts;  and  Patrick  Henry,  Edmund  Pen- 
dleton John  Marshall,  George  Nicholas,  and  WlUiam  Grayson.  In 
Virginia  each  construed  article  m  like  Martin.  (That  very  con- 
Btructlon  was  used  by  some  as  the  basis  for  attacking  the  Constitu- 
tion )  The  reports  of  the  proceedings  in  the  other  State  conven- 
tions are  fragmentary  or  Incomplete;  birt  there  is  no  record  of  4 
single  explicit  dissent  to  that  construction  In  any  of  the  conven- 
Uons  Newspapers  published  In  1788-«9.  in  every  State  from  North! 
Carolina  to  Massachusetts.  Inclvjslve.  whether  friend  or  foe  of  thfl 
Constitution,  uniformly  construed  article  HI  to  empower  the  Fed- 
eral Judiciary  to  pass  on  the  constitutionality  of  congressional  leg- 
islation "  The  construction  was  even  reflected  In  a  London  news- 
paper of  that  era  In  an  article  written  by  a  New  York  correspondent, 

A  prominent  eastern  newspaper  recently  disparaged  Judicial 
review  not  only  as  usurpatlve  but  as  "abhorent  to  our  American 
system  of  government."  No  precedent  for  that  aspersion  can  ba 
found  In  the  records  of  the  early  sessions  of  Congress.  The  PlrstJ 
Congress  met  In  1789.  That  Congress  Is  accredited  with  90  Mem- 
bers of  whom  18  had  been  delegates  to  the  National  Conventloa 
and  31  had  been  delegates  to  the  State  conventions  which  ha<< 
ratified  the  Constitution.  Thus  the  Constitution  makers  domU 
nated  that  Congress.  The  right  of  Judicial  review  was  not  ontt 
treated  by  those  Congressmen  as  a  matter  of  course  but  was  extoDeiJ 
by  some  Ellas  Bmidlnot — the  friend  and  counselor  of  Washlngt 
tor. — saying  that  thu  right  "was  his  boast  and  his  confidence."  | 
could  find  that  right  quesUoned  by  only  one  Member,  James  MadU 
■on.  who.  while  doing  so,  iruionslstently  admitted  that  "In  the  ordl» 
nary  course  of  government,  the  exposition  of  the  laws  and  Constl* 
tutlon  devolve  upon  the  JudlcUry." 

The  Pedena  Jwllclary  Act  paned  by  that  Congress  expllcltl| 
recognlaed  the  right  <rf  the  Supreme  Court  on  appeal  from  8t»t4 
c«5urts  to  review  acts  of  Congress,  That  recognition  has  con* 
tlnued  unto  this  very  day  and  may  be  foxind  in  the  present  Fed* 
•ral  Code.  UUe  28.  section  S44.  Had  thc«e  Congressmen  wh^ 
recently  spoke  so  contemptuously  of  Judicial  review  given  thought*, 
ful  consideration  to  the  Federal  Judiciary  Act  they  might  hav^ 
been  freed.  In  the  words  of  Bums,  from  many  a  bltinder  an^ 
foolish  notion.  The  right  of  Judicial  review  was  repeatedly  de4. 
clared  In  succeeding  session*  of  Congrrss  without  any  concerted 
opposition  until  1802.  Tliose  early  Congressmen  were  overwhelm*- 
ingiy  in  accord  with  the  construction  given  to  article  m  by  the 
members  of  the  NaUon&l  and  the  State  conventions,  respectlvelj. 
After  reviewing  with  great  care  the  utterances  of  the  Congressme|i 
on  thU  subject  from  1788  to  1802.  Warren  in  his  book.  Congress, 
the  Constitution,  and  the  Supreme  Court,  observes:  "Hence  it  1^ 
an  efipecl&lly  striking  fact  that  Members  of  Congress,  of  botli 
parties  (Federalist  and  Antl-Pederallst )  should  have  been  practt- 
Cftlly  united  In  one  sentiment  at  least,  that  vuxder  the  Constltu^ 
tlon  It  was  the  Judiciary  which  was  finally  to  determine  thfe 
validity  of  an  act  of  Coogreaa."  " 

In  1802.  for  the  first  time  In  the  history  of  Congress.  John  Brecto- 
enrldge.  of  Kentucky,  the  Jeflersonlan  leader  In  the  Senate,  ati- 
tempted  the  organization  of  a  movement  to  establish  the  excluslvt 
right  of  Congress  "to  Interpret  the  Constitution  in  what  regard^ 
the  lawmaking  power  '"  Opponents  of  Judicial  review  quote  wltji 
much  unction  the  rhetorical  denunciation  thereof  by  Senatoi: 
Breckenrldge.  but  they  do  not  quote  the  replies  to  Breckenrldgt 
or  say  what  happened  to  his  attempt.  Notwithstanding  his  pres- 
tige, he  made  small  progress  with  his  doctrine,  being  supported 
only  by  a  few  associates  from  Virginia,  Kentucky.  Georgia.  an<l 
North  Carolina,  a  hopeless  minority.  Breckenrldge  had  takeji 
before  the  Kentucky  Legislature  In  1798  the  exact  reverse  of  the 
position  he  advanced  In  Cungrees  In  1802."  His  sincerity  has  beeh 
further  Impugned  by  some  writers."  The  motives  for  his  attack 
on  Judicial  renew,  however,  have  nothing  to  do  with  the  right  ojt 
such  review.  That  right  must  be  determined  from  the  Constlttt 
tlon  Itself.  Irradiated  by  contemporary  thought.  The  speech  oC 
Breckenrldge  befcwe  the  Senate  presenting  his  position  falls  In  tha|; 
respect.  He  did  not  attempt  to  juialyze  the  language  of  the  Cotu- 
stttutlon,  or  to  elucidate  its  meaning  from  the  expresslcwis  of  thfc 
Constitution  makers,  or  from  the  sentiment  of  the  Constltutloni- 
maktng  period.  I 

After  some  declamatory  questions  about  the  Constitution,  he 
merely  sTimmarized  what  he  called  his  "Idea  on  the  subjectf" 
without  giving  a  substantial  basis  for  that  Idea.  None  of  hjjs 
supporters  were  more  convincing.  Conceding  proper  motives,  thfc 
personal  Ideas  of  the  Breckenrldge  coterie  on  the  science  of  govt 
emment.  unaccompanied  by  argximent.  Is  of  little  weight  on  whalt 
the  Constitution  was  Intended  to  mean,  what  It  was  contempc^ 

"  Warren,  85-66:  Ford  Pamphlets  on  the  Constitution;  Ford,  Ea^ 
says  on  the  Constitution. 
"  Warren.  99 
"Warren.  215. 
"Warren,  210. 


raneously  construed  to  mean,  and  what  tts  phrases  fairly  defined 
do  mean.  Many  of  the  fathers  of  the  Constitution  were  still 
alive  in  1802.  Scone  were  Members  at  that  Congress.  It  was 
close  enough  In  point  of  time  to  1787  tar  the  Congressmen  to 
be  thoroughly  familiar  with  the  thoughts  erf  the  fathers  on 
article  m.  Thoee  thoughts  are  manifested  In  the  summary  man- 
ner Congress  spumed  the  Breckenrldge  doctrine.  It  was  referred 
to  by  Representative  Henderson,  of  North  Carolina,  In  these 
words:  "That  monstrous  and  unheard  of  doctrine  which  has  been 
lately  advanced":  and  by  Senator  Ross,  of  Pennsylvania.  In  these: 
"By  this  horrid  doctrine  Congress  erects  Itself  Into  a  complete 
tyranny."  Etemocrats  united  with  Federalists  In  repudiating  the 
Breckenrldge  doctrine.  The  stalwEirt  northern  Democrat.  Bacon. 
of  Massachusetts,  voiced  the  sentiments  of  most  of  his  associates 
when  he  asserted  on  the  floor  of  the  House  that  It  was  not  only 
the  right  of  the  Federal  Judges,  but  It  was  "their  Indispensable 
duty  •  •  •  to  Judge  for  themselves  on  the  constitutionality 
of  every  statute  on  which  they  are  called  to  act." 

Immediately  following  the  organization  of  the  Federal  Court  by 
Congress  In  1789.  the  Fed-ral  Judges  conunenced  to  assert  their 
right  to  review  legislation.  One  of  thoee  early  Jurists  was  Asso- 
ciate Justice  William  Patterson,  who  had  been  a  member  of  the 
National  Convention.  A  more  jxjsltlve  pronouncement  of  this 
right  was  never  made  than  one  by  him  to  1795  (In  Vanhome  v. 
Dorrance,  2  Dal.  304.  309).  as  follows:  "I  take  It  to  be  a  clear 
position  that  If  a  legislative  act  oppugns  a  constitutional  princi- 
ple, the  former  must  give  way  and  be  rejected  on  the  force  of 
repugnance.  I  hold  it  to  be  a  position  equally  clear  and  sound 
that  in  such  case  It  will  be  the  duty  of  the  Court  to  adhere  to  the 
Constitution  and  to  declare  the  act  niill  and  void."  It  will  be 
remarked  that  this  pronouncement  was  n\ade  6  years  before  John 
Marshall's  appointment  to  the  Supreme  Court,  which  did  not  occur 
until  1801.  I  am  mindful  that  Associate  Justice  Chase  approach^ 
that  construcUon  hesitantly  in  1796  (Hylton  v.  U.  S.,  3  Dal.  171, 
175);  but  m  1800  [U.  S.  v.  Callender,  25  Fed.  Cas.  239.  253,  256- 
257),  after  he  had  "deliberately  considered  the  subject"  [his  words], 
he  asserted  the  doctrine  of  Judicial  review  Just  as  strongly  as  had 
jTistlce  Patterson,  refusing  even  to  hear  argument  to  the  contrary 
by  Attorney  General  Wirt,  of  Virginia. 

It  would  seem  that  the  uniform  construction  placed  on  article 
m  by  the  delegates  who  phrased  It,  by  the  contemporary  publi- 
cations, by  the  State  conventions  which  ratified  the  Constitution, 
by  the  early  sessions  of  Congress,  and  by  the  early  Federal  Judges 
would  have  established  that  construction  beyond  peradventure. 

Fourth.  However,  In  1803.  John  Marshall,  Chief  Justice  of  the 
Supreme  Court,  wrote  the  opinion  In  the  case  of  Marbury  v.  Madi- 
son, which  was  destined  to  become  the  controversial  case  on  this 
subject.  The  facts  In  that  case  are  of  no  consequence  here;  It 
became  controversial,  not  because  of  Its  facts  but  because  Thomas 
Jefferson  took  umbrage  at  what  he  termed  an  "obiter  disserta- 
tion" In  the  opinion,  pronouncing  the  right  of  the  Court  to  review 
acts  of  Congress.  The  critics  of  the  Supreme  Court  have  placed 
such  emphasis  on  Jefferson's  opposition  to  Judicial  review  that 
'  some  comment  thereon  seems  pertinent.  He  was  fundamentally  a 
States'  rights  man.  The  expansion  of  national  power  under  the 
.  Federal  Government  had  been  particularly  odious  to  him.  He  had 
I  attempted  to  check  that  expansion  through  the  celebrated  Vir- 
ginia and  Kentucky  resolutions  of  1798,  wherein  the  respective 
legislatures  of  those  two  States  protested  to  the  other  States  that 
certain  act.s  of  Congress  were  Infractions  of  the  Constitution,  and 
that  the  States  had  the  Inherent  right  to  say  so.  North  Carolina, 
South  Carolina,  and  Georgia  did  not  either  formally  approve  or 
disapprove  the  resolutions.'* 

Delaware  and  Connecticut  disapproved  the  resolutions  In  strong 
terms.  Rhode  Island.  Massachusetts,  New  York.  New  Hampshire. 
Vermont,  and  Pennsylvania  not  only  disapproved  the  resolutions 
but  expressly  stated  that  the  authority  to  declare  acts  of  Ccm- 
gress  unconstitutional  was  vested  exclusively  by  the  Constitution 
In  the  Federal  coiirts.  The  reply  of  Rhode  Island  to  Virginia  (In 
February  1799)  Illustrates  the  position  taken  by  the  six  States  last 
mentioned,  to  wit:  "In  the  opinion  of  this  legislature  the  second 
section  of  third  article  of  the  Constitution  of  the  United  States, 
In  these  words,  to  wit:  The  Judicial  power  shall  extend  to  all 
cases  arising  under  the  laws  of  the  United  States'  vests  In  the 
Federal  courts  exclusively,  and  In  the  Supreme  Court  of  the  United 
States  ultimately  the  autho-lty  of  deciding  on  the  constitutional- 
ity of  any  act  or  law  of  the  Congress  of  the  United  States."  "  And, 
mind  you — this  was  also  done  before  John  Marshall  wrote  Mar- 
bury  against  Madison.  The  attitude  of  the  other  States  toward 
the  Virginia  and  Kentucky  resolutions  was  a  keen  disappointment 
to  Jefferson. 

Upon  his  election  as  President,  shortly  afterward,  he  then  con- 
templated checking  Federal  expansion  through  the  Federal  coxirt. 
To  that  end  he  planned  to  make  his  adherent.  Spencer  Roane, 
of  Virginia,  Chief  Justice  of  the  Supreme  Court.  Jefferson  was 
frustrated  in  this  through  the  last-minute  appointment  of  Mar- 
shall to  that  office  by  the  retiring  President  Adams.  It  is  now 
accepted  that  two  bitterer  political  enemies  never  lived  within  the 
bounds  of  the  Old  Dominion  than  Jefferson  and  Marshall." 
"Prom  the  day  of  Marshall's  appointment",  says  Haines,  in  the 
American  Doctrine  of  Judicial  Supremacy,  "Jefferson  planned  for 
his  removal  and  aimed  to  curb  the  powers  of  his  Court. "'»     Jcf- 


»  Haines,  190-191 

"  4  Elliott's  Debates  on  Fed.  Const.  828  et  seq. 
"  Dodd,  Am.  Hist.  Rev..  July  Issue.  1907. 
»  Haines.  241. 
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ferson'a  partisanship  must  have  been  at  least  a  factor  In  his  oppo- 
sition to  Judicial  review.  For  in  his  Notes  on  Virginia,  written  In 
1781,  he  had  strongly  criticized  the  very  theory  of  government 
later  proposed  by  his  lieutenant,  Breckenrldge.  In  Congress,  say- 
ing that  the  ass'imptlon  of  Judicial  and  executive  powers  by  the 
Virginia  Legislature  was  "precisely  the  definition  of  despotic  gov- 
ernment." *  Furthermore.  Jefferson  was  in  France  while  the  Con- 
stitutional Convention  was  in  session  and  had  no  part  whatever  In 
phrasing  article  III.  Now  who  should  be  preferred  on  the  construc- 
tion thereof,  the  fathers  or  Jefferson? 

That  same  Mr.  Ralston,  heretofore  referred  to,  says  that  Mar- 
shall in  1796,  as  covmsel  in  Ware  v.  Hylton,  advocated  precisely  the 
opposite  view  to  that  expressed  in  Marbury  v.  Madison.  Again,  I 
find  that  Mr.  Ralston  Is  In  error.  In  Ware  v.  Hylton.  Marshall  was 
discussing  a  Virginia  act  under  the  Virginia  Constitution  (which 
has  no  provision  similar  to  article  III  of  the  Federal  Constitu- 
tion), and  he  did  not  even  mention  the  powers  of  the  Federal 
courts   iinder   the   Federal    Constitution. 

Five  Associate  Justices  sat  with  Marshall  In  1803.  Three  of  his 
associates — Patterson,  Chase,  and  Cxishlng — had  prior  thereto  un- 
equivocally declared  In  favor  of  the  right  of  Judicial  review.  A 
fourth  associate — Bushrod  Washington — had  been  a  member  of 
the  Virginia  convention  which  ratified  the  Constitution,  and  there 
had  heard  It  iinanlmously  construed  to  grant  that  right.  The 
statement  that  Marshall  coerced  or  even  Influenced  the  Court  to 
concur  in  Marbury  v.  Madison  Is  purely  arbitrary.  In  that  opin- 
ion he  merely  restated  the  sentiment  previously  declared  not  only 
by  three  of  his  Associate  Justices  and  by  six  sovereign  States  but, 
in  the  words  of  Senator  Beverldge,  "by  hundreds  of  men."  " 

The  statements  of  what  occurred  in  the  Federal  Convention  and 
the  State  conventions  are  taken  for  the  most  part  from  Elliott's 
Debates  on  the  Federal  Convention  and  Farrands  Records  of  Fed- 
eral Convention;  and  the  statements  of  what  occurred  In  Congress 
are  taken  Irom  the  Annals  of  Congress,  first  and  seventh  sessions. 

The  arguments  In  that  opinion  are  simply  repetitions  of  the 
arguments  made  In  the  congressional  debates  In  1802  (particu- 
larly those  of  Representatives  Hemphill,  Stanley.  Dana,  and 
Bacon) .  Instead  of  that  opinion  being  the  root,  it  was  the  flower 
of  a  growth  rooted  In  America  a  centxiry  before.  That  opinion, 
however,  caused  the  eml>er8  kindled  by  Breckenrldge  in  1802  to 
flare  again.  The  animosity  of  the  Jeffersonlan  group  against  Mar- 
shall led  Its  extremists  either  to  forget  or  to  overlook  the  history 
and  precedents  supporting  the  right  of  Judicial  review,  and  (after 
a  few  years)  to  characterize  the  opinion  In  Marbury  against  Madi- 
son as  an  original  and  dangerous  usurpation  of  power.  And  from 
that  time  to  this,  those  who  opp>06e  the  right  of  Judicial  review 
ordinarily  Ignore  Its  genealogy  and  continue  to  signalize  Marbury 
against  Madison  In  the  same  manner  as  the  Jeffersonlan  extremists. 
A  recent  Congressional  Record  quotes  a  Representative  from  West 
Virginia  as  stigmatizing  Marbury  against  Madison  as  "the  most 
braisen  Judicial  announcement  ever  made."  According  to  the 
Record,  he  attributed  to  Justices  of  the  peace  the  power,  under 
that  opinion,  to  nullify  acts  of  Congress,  and  he  then  proceeded 
to  "stand  aghast"  and  "to  shudder  and  wonder  what  the  outcome 
win  be  "  How  unfortunate  for  this  patriot  to  have  suffered  In 
that  manner,  when  his  tremors  could  have  been  averted  by  even 
a  casual  acquaintance  with  the  facts. 

Fifth.  When  the  fathers  strove  so  Insistently  to  perfect  a  govern- 
ment different  from  the  parliamentary  government  of  England, 
and  to  achieve  the  absolute  Indep)endence  of  the  Judiciary,  It  is 
Inconceivable  that  the  Constitution  produced  by  their  care  and 
thought  should  intend  for  the  Federal  Judiciary  to  be  bound  by 
the  constitutional  exposition  of  Congress — a  nonjudicial  depart- 
ment. One  looks  In  vain  in  the  Constitution  for  any  reflection  of 
such  intention.  Congress,  being  an  artificial  creation  of  the  Con- 
stitution, can  exercise  only  such  powers  as  the  Constitution  con- 
fers. Article  I,  section  1,  brings  Congress  Into  being  with  the  flat, 
"AH  legislative  powers  herein  granted  shall  be  vested  In  a  Con- 
gress of  the  United  States."  Mark  the  language.  All  legislative 
powers  (ire  not  vested  In  Congress,  but  only  such  powers  as  are 
therein  ^.'ranted.  Thus,  congressional  legislative  powers  are  special 
and  limited.    That  limitation  was  not  casual  but  deliberate. 

The  delegates  to  the  National  Convention  had  noted  "a  power- 
ful tendency  In  the  legislature  to  absorb  all  power  into  Its  vortex" 
( accord.Tig  to  Madison ) ;  also  Its  tendency  to  heed  popular  clamor 
and  selfish  Interests  (according  to  Morris),  and  all  agreed  that  a 
check  or  Congress  was  necessary  (according  to  Oorham) .  The  spe- 
cific powers  granted  Congress  are  named  in  section  8  of  article  I, 
and  Include  the  power  "to  make  all  laws  which  shall  be  necessary 
and  prcjier  few  carrying  Into  execution"  the  powers  vested  "by  this 
Constitution  in  the  Government  of  the  United  States."  There  is 
not  even  a  hint  that  Congress  can  exercise  any  Judicial  power 
(except  ;n  relation  to  Its  own  Members  and  to  Impeachments)  such 
as  confirming  the  legality  of  Its  own  acts.  Section  8  fixes  the  abso- 
lute boundary  of  congressional  action  in  relation  to  laws.  Judicial 
expositlcn  of  laws  Is  beyond  that  boundary,  and  therefore  beye>nd 
the  range  of  Congress. 

After  conferring  on  Congress  the  right  to  determine  Its  own 
membenihlp,  and  on  the  Senate  "the  whole  power  to  try  all 
Impeachments",  the  Constitution  vests  "the  Judicial  power"  of  the 
United  States  in  the  Federal  cotirts.  That  phrase — "the  Judicial 
power" — must  mean  all  the  remaining  Judicial  power,  especially 
since  there  is  no  further  blending  whatever  of  Judicial  and  legisla- 
tive powers  and  no  further  delegation  of  any  Judicial  power. 
(This  was  expre&sly  conceded  by  Madison  In  the  House  in  1789.) 

••Jefferson.  174. 
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To  make  plain  the  extent  ot  that  Investiture,  the  artlde  further 
provides  that  the  Judicial  power  "^all  extend  to  all  cases  In  law 
and  equity,  arising  under  •  •  •  the  laws  of  the  United 
States."  What  is  Judicial  power?  It  Is  the  power  "to  declare  the 
law."  What  are  the  laws  of  the  United  States?  They  are  the 
Constitution,  the  laws  passed  by  Congress  in  pursiiance  of  the 
Constitution,  and  all  treaties  made  under  the  authority  of  the 
United  States.  (Constitution,  art.  VI.)  (Thus  the  Constitution 
does  have  a  line  authorizing  the  Federal  courts  to  declare  the 
law  In  any  case  in  law  or  equity  arising  under  the  acts  of  Con- 
gress.    And  what  a  comprehensive  line  it  is  I 

Every  case  before  those  courts  Is  either  In  law  ot  In  equity.  A 
line  conferring  more  absolute  Jurisdiction  In  cases  which  Involve 
acts  of  Congress  cannot  be  conceived,  for  the  power  to  declare 
the  law  necessarily  comprises  the  right  of  determining  what  is 
the  law  and  of  rejecting  what  is  not  the  law.  Article  VI  further 
makes  those  three  classes  of  laws  "the  supreme  law  of  the  land." 
An  act  of  Congress  "made  In  pursuance"  of  the  Constitution 
thereby  becomes  the  lawful  equal  of  the  Constitution  Itself.  But 
an  act  repugnant  to  the  Constitution  Is  not  made  In  pursuance 
thereof — Is  not  "proper  for  carrying  Into  execution"  the  powers 
vested  thereby  in  the  Government  of  the  United  States  (as  pre- 
scribed in  art.  I,  sec.  8) — and  is  not  the  legal  offspring  of  con- 
stitutional government. 

Such  an  act  has  no  place  in  that  trinity  which  constitutes  the 
supreme  law  of  the  land.  In  a  case  where  a  court  must  declare 
whether  the  Constitution  or  an  unconstitutional  act  Is  the  law. 
It  would  be  the  duty  of  the  court,  under  the  general  conception 
of  Judicial  duty,  to  prefer  the  Constitution  as  paramount.  The 
duty  Is  made  absolute  by  the  Judicial  e>ath  prescribed  by  the  Con- 
stitution Itself  which  binds  the  Judges  "to  support  this  Constitu- 
tion." Under  that  oath  they  cannot,  Pllatellke.  w&sh  their  hands 
when  confronted  with  a  patent  violation  of  the  very  Instrument 
they  are  swewn  to  support  merely  because  another  department  of 
government  has  failed  in  that  support.  The  oath  to  support  has 
no  exception.  It  permits  no  evasion.  It  requires  exposition  of 
every  such  violation  whereon  the  coui^  Is  required  to  declare  the 
law.  And  since  that  duty  Is  Imposed  on  Judges  by  the  Constitu- 
tion, by  amendment  alone,  so  long  as  the  Constitution  shall  en- 
dxure,  can  that  duty  be  revoked. 

ITNinCATION  OF  SAILROAO  TERJdNAL  FAdLITIXS — ADDRESS  BT  J.  B. 

EASTMAN 

Mr.  WHEELER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  statement  by  Joseph  B. 
Eastman.  Federal  Coordinator  of  Transpwrtation,  in  regard 
to  proposed  orders  requiring  certain  unifications  of  railroad- 
terminal  facilities.  The  statement  was  issued  imder  date  of 
February  1,  1936. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  Coordinator  Is  proposing  to  Issue  orders  requiring  the 
unification  of  railroad  terminal  facilities  at  Worcester.  Mass.; 
Mechanlcville,  N.  Y.;  Grand  Rapids.  Mich.;  JacksonvlUe,  Fla.; 
Montgomery,  Ala.;  Meridian,  Miss.;  Preeport,  111.;  Des  Moines, 
Iowa;    Council   Bluffs,   Iowa;    Beaumont.   Tex.;    and    Ogden,    Utah. 

One  of  the  main  purposes  of  the  Emergency  Railroad  Trans- 
portation Act,  1933,  Is  to  eliminate  waste  In  railroad  operations, 
particularly  the  waste  which  is  caused  by  failure  of  the  railroads 
to  cooperate  with  each  other  in  Joint  service  or  Joint  use  of  facili- 
ties where  gocxl  opportunity  exists.  The  Coordinator  Is  the  Fed- 
eral officer  appointed  to  further  this  purpose.  The  act  enjoins 
the  railroads  to  accomplish  the  object  through  regional  coordinat- 
ing committees,  but  in  default  of  voluntary  action  the  Coor- 
dinator Is  authorized  and  directed  to  enforce  action  by  order. 

Since  the  appointment  of  the  Coordinator  extensive  surveys 
have  been  made  at  his  Initiative  and  under  the  supervision  of 
his  staff,  but  with  the  cooperation  of  the  railrocKls.  of  the  oppor- 
tunities for  getting  rid  of  unnecessary  expense.  They  have  also 
gone  Into  the  opportunities  for  increasing  traffic  and  revenues 
by  giving  service  and  charging  rates  better  suited  to  the  new  and 
changed  conditions  created  by  the  rapid  development  of  other 
forms  of  transportation. 

It  Is  perfectly  plain  that  if  the  railroads  are  to  secure  maximum 
traffic  and  revenues  and  furnish  maximum  emplojrment,  in  the 
Interest  of  shippers,  travelers,  Investors,  and  their  own  employees, 
they  must  be  able  to  furnish  at  less  expense  much  service  which 
will  be  better  than  they  now  fiirnlsh  and  charge  less  for  It. 
Hence,  the  need  for  reducing  expense  In  every  feasible  way  which 
will  not  Impair,  but,  on  the  contrary.  Increase,  their  ability  to 
furnish  such  service. 

The  need  for  better  and  cheaper  passenger  service  is  something 
that  all  can  see.  There  is  the  same  need  for  better  and  cheaper 
freight  service.  The  shippers  of  coal,  the  shlpjpers  of  grain,  live- 
stock, fruits  and  vegetables,  milk,  and  other  farm  produce,  and 
the  shippers  of  many  other  commodities  have  plenty  of  reason  to 
know  that  this  Is  so.    So  have  the  railroads. 

Along  with  this  need  stands  the  fact  that  the  railroads  are  In 
serious  financial  straits.  They  have  borrowed  $683.000,(X)0  from 
the  Government.  There  are  93  railroads  in  bankruptcy  or  receiver- 
ship, which  own  65,272  miles  of  road,  or.  approximately,  26.77  per- 
cent of  the  mileage  of  the  country.  Rehabilitation  and  moderni- 
zation will  continue  to  be  held  back  unless  this  situation  can  be 
improved. 

Much  ground  has  been  covered  by  the  Coordinator's  surveys. 
Tit*  poaBibllitles  ot  Improvement  which  they  disclose  have  a  wide 
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range  8otn«  of  the  proposals  would  require  widespread  and 
radical  changes.  Others  are  simple.  Every  effort  has  been  made 
to  Induce  the  railroads  to  move  voluntarily  In  these  matterw 
and  along  lines  of  their  own  choosing.  They  cannot  be  blamed 
for  talcing  time  to  study  many  of  the  projects.  But  the  faUurei 
to  act  goes  much  beyond  any  such  Justification.  | 

The  plans  for  terminal  unification  are  a  good  illustration. 
The  staff  of  the  Coordinator  estimates  that  present  terminal 
operations  Involve  a  yearly  waste  of  more  than  »50,000.000.  even, 
with  the  present  low  level  of  traffic.  The  railroads  question  thla 
estimate  but  concede  that  the  waste  Is  large.  About  5.000  termi- 
nal slttiatlons  have  been  surveyed.  The  waste  has  been  brought 
to  light.  Little  or  nothing  has  been  done  about  It.  Some  of  the' 
railroads  have  been  willing  to  act.  but  others  have  held  back.. 
Collectively  they  have  thtas  far  failed  to  act.  ' 

While  the  Coordinator  would  much  prefer  vohmtary  raUroadj 
au-tlon.  and  has  done  everything  possible  to  encourage  such, 
action,  he  Is  convinced  that  the  time  has  come  to  use  the  au- 
thority which  the  act  gives  him.  and  directs  him  to  exercise  so 
far  as  may  be  necessary  to  accomplish  the  purpose  sought.  Thes 
railroad  machinery  for  handling  these  matters  Is  apparently  on, 
dead  center. 

As  the  first  step  In  this  exercise  of  authority  he  has  selected  a 
few  very  simple  terminal -unification  projects  and  plans  which 
committees  of  railroad  officers  have  themselves  developed.  None 
of  these  plans  presents  any  great  difficulty.  No  railroad  need  fear 
that  Its  competitive  situation  will  be  Impaired,  and  It  Is  clear  that 
the  public  will  be  given  not  worse  but  better  service  and  without 
any  loss  of  competition.  The  savings  on  these  particxilar  projects 
will  be  substantial.  They  will  serve  as  a  clear  and  simple  test  of 
the  coordination  policy  of  the  emergency  act  and  of  thf  authcalty 
of  the  Government  to  enforce  It. 

After  this  first  step,  the  Coordinator  ts  prepared.  If  Deceasary, 
and  BO  far  as  the  time  limits  of  his  c^Dce  permit,  to  proceed  with 
other  steps  of  Increasing  magnitude,  working  up  gradually  from, 
small  to  larger  projects,  but  always  with  a  willingness  to  stand, 
aside  If  the  railroads  are  able  to  proceed  on  their  own  momentxun., 
Fifty  millions  of  waste  can  probably  be  avoided  by  terminal  vmifl- 
cations,  but  these  are  only  a  part  of  the  program.  It  Is  believed 
that  the  opportunities  for  savings  and.  even  more  Important,  for 
traffic  gains  from  other  improvements  which  can  be  made  run  into 
larger  figures.  The  grotmdwork  for  these  improvements  has  beep 
laid  and  the  time  has  come  to  get  on  with  them.  | 

Terminal  unification  ts  a  means  of  eliminating  waste  whlcn 
was  specifically  contemplated  when  the  Emergency  Act  was  passed. 
Section  4  definitely  states  that  it  is  a  purpose  of  the  act  "tq 
encourage  and  promote  or  require  action  on  the  part  of  th4 
carriers  •  •  •  which  will  avoid  unnecessary  duplication  o| 
services  and  facilities  of  whatsoever  nature  and  permit  the  Joln< 
use  of  terminals  and  trackage  incident  thereto  or  requisite  to 
such  Joint  use."  For  the  protection  of  rallroful  labor  In  connec-* 
tlon  with  such  projects.  provlMons  which  the  labor  representative^ 
drafted  were  Inserted  In  section  7  of  the  act,  and  particularly  in 
parac^raph   (b)    of  that  section. 

For  reasons  which  have  been  Indicated  in  a  study  Just  released, 
prepared  by  his  section  of  Labor  Relations  and  entitled  "Employ-* 
ment  Attribution  In  the  Rallroed  Industry",  the  Coordinator  re-« 
gards  these  provisions  as  unsatisfactory.  In  certain  respects,  no| 
only  from  the  standpoint  of  the  railroads  but  from  that  of  th9 
employees  as  well.  At  the  last  session  of  Congress,  he  recom-* 
mended  a  bill  which  he  felt  would  produce  better  results  for  al] 
concerned.  This  bill,  however,  received  support  from  neither  thfl 
management  nor  the  men,  and  the  Emergency  Act  was  extended 
for  a  year  without  change. 

Such  orders  as  are  now  contemplated  will,  of  course,  be  subject 
to  the  protection  which  section  7  and  other  provisions  of  the  ac| 
give  to  the  employees  or  to  any  different  protection  upon  whlclt 
the  parties  may  be  able  to  agree.  Because  of  this  fact,  the  f\ill 
economies  will  not  at  once  be  realized.  They  can.  however.  b4 
realised  gradually,  and  If  railroad  traffic  continues  to  grow,  ful} 
realisation  may  come  at  a  comparatively  early  date. 

It  should  be  remembered  that  this  statute,  directed  at  th4 
elimination  of  waste  in  railroad  operatioDS.  was  passed  by  Con-* 
gress  In  1933  at  the  very  bottom  at  the  depression,  when  It  wa4 
inevitable  that  loss  ot  work  would  follow  from  coordination  proj-* 
ects.  Now  the  tide  of  traffic  Is  rising,  azul  new  work  may  b^ 
added  to  take  the  place  of  some  or  all  <rf  the  wort:  lost.  And  la 
any  event  section  7  (b)  protects  all  who  were  employed  in  &Ia« 
1933  1 

Before  orders  can  be  Issued,  certain  procedural  steps  are  i»ce84 
sary  under  the  law.  The  regional  coordinating  committees  hav4 
had  plenty  at  <^>portunlty  to  act.  but  an  technical  doubt  on  thl4 
point  must  be  removed.  The  regional  labor  committees  must  b« 
given  reasonable  opportunity  to  present  their  views  to  the  Cch 
ordlnator.  The  State  authorities  must  also  be  notified.  In  addl<* 
tlon.  the  Coordinator.  In  accordance  with  a  promise  which  he  ha4 
made  In  public  statements,  will  give  similar  advance  notice.  no| 
required  by  law.  to  the  commercial  Interests  of  the  communities 
affected.  These  procedural  steps  are  being  taken.  Unless  unfore-t 
seen  reasons  for  nonaction  are  presented,  the  orders  will  thereaftey 
issue.  ' 

While  the  Coordinator,  In  proceeding  as  above  outlined.  Is  doin^ 
only  what  ts  his  duty  under  the  definite  mandate  of  the  Kmergenct 
Railroad  Transportation  Act.  1933,  he  Is  thoroughly  persuaded  tha.^ 
such  action  is  In  the  public  lnt«^8t.  Frooi  now  on.  the  hcpe  fof 
thriving  and  growing  railroads  Ues  to  the  keen  enterprise  whicn 
can  produce  more  convenient,  more  frequent,  more  expeditious! 
more  flexible,  more  attractive,  and  mom  economical  piuiMirniwr  ^t^ 
traight  servtee  a*  lower  rates  azad  efaargea.    The  program  of  tb4 


ooordlnator  Is  designed  to  stimulate  such  enterprise  and  enable  It 
to  function  luider  more  favorable  conditions.  The  ultimate  aim 
la  not  to  reduce  employment  but  to  Increase  and  stabilize  it.  In 
the  meantime  protecting  employees  against  any  undue  hardships. 
Obetruction  of  the  program  will  In  the  end  not  help,  but  harm, 
railroad  labor.  The  plan  Is  not  to  consolidate  the  railroads  Into 
huge  xinits  or  stifle  competition,  but  to  enable  the  competing  com- 
panies to  cooperate  to  mutual  advantage  where  their  Interests  are 
common  and  where  they  are  now  working  at  cross  purposes  and 
duplicating  their  efforts  without  reason.  It  proposes  to  make  the 
movement  and  circulation  of  conunoditles  and  people  as  easy  and 
cheap  as  possible,  and  thus  add  to  transportation  business  and 
revenues.  It  does  not  seek  to  injure  any  form  of  transportation, 
but  to  get  the  most  that  can  be  got  out  of  railroading.  No  other 
means  of  transportation  will  be  deprived  of  equal  opportiuiitles 
to  give  the  best  and  cheapest  service  possible.  There  Is  no  Intent 
to  produce  dividends  or  interest  on  Inflated  securities,  but  It  Is  the 
aim  to  produce  earnings  sufficient  to  sustain  the  flnanrial  credit 
which  is  essential  to  progress. 

The  program  proposes  to  give  these  opportunities  to  private  en- 
terprise. It  does  not  undertake  to  promote  or  advance  public  own- 
ership. The  latter  Is  inevitable  only  If  private  enterprise  proves 
nnaKiA  to  do  What  the  public  Interest  requires. 

THE  CONSTTTXTTION — ADDRESS   BY  W.   J.   CAMERON 

Mr.  GORE.  Mr.  President,  I  ask  unanimoiis  consent  to 
have  printed  In  the  Record  a  radio  address  on  The  Con- 
stitution, delivered  by  W.  J.  Cameron,  February  2,  1936,  in 
E>etroit,  Mich, 

There  being  no  objection,  the  address  was  w^iered  to  be 
printed  in  the  Record,  as  follows: 

When  lately  we  beheld  a  people  great  and  strong  mingling  their 
sorrow  and  their  hope  aroxind  a  throne,  some  of  us  were  asked, 
"Where  is  our  center?  What  holds  our  state  intact?"  For  we  also 
have  a  center  that  stands  unmoved  while  statesmen  come  and 
go,  where  is  enthroned  the  majesty  of  our  Nation.  That  center 
Is  the  Constitution. 

The  peculiar  glory  of  the  Constitution  of  the  United  States  Is 
that  it  Is  not  a  charter  of  rights  granted  by  Government  to  a  peo- 
ple but  a  limit  of  powers  to  which  a  vigilant  people  restricts  Its 
Government.  It  Is  not  a  Government  edict  which  the  people  must 
obey  but  a  people's  law  which  Government  must  obey.  "We,  the 
jjet^le  of  the  United  States" — these  seven  potent  words  were  and 
remain,  all  subsequent  world  upheavals  notwithstanding,  the  most 
revolutionary  words  on  record. 

It  Is  often  asserted  nowadays  that  this  generation  knows  more 
than  did  the  Constitution  makers.  So  we  do — but  not  about  gov- 
ernment. We  could  have  known  more,  perhaps,  had  we  been  in- 
terested, but  within  this  framewcH-k  of  freedom  erected  by  the 
fathers  we  have  used  oxir  minds  in  other  matters — we  have  been 
busy  building  the  country.  Their  special  wisdom  in  the  field  of 
government  left  us  free  to  do  that.  They  made  the  blueprint, 
laid  the  foundations,  reared  the  scaffolding,  and  started  the  build- 
ing; and  we  have  by  no  means  yet  filled  in  that  framework  of 
destiny  and  freedom. 

Our  fathers  knew  better  than  we  that  the  specific  temptation  of 
government  at  all  times — any  government — even  an  American  gov- 
ernment— is  to  seize  more  power  than  Is  allotted  to  It  or  misuse 
the  power  It  has.  They  foresaw  the  always  possible  rise  of  dazzling 
personal  leadership:  they  foresaw  the  displacement  of  law  by  tem- 
porary emotion,  the  tendency  to  unwise  action  under  stress;  and 
to  prevent  these  evils  they  erected  certain  barriers.  The  land  was 
stripped  of  any  power  superior  to  the  j)eople,  who  spoke  through 
the  Constitution.  The  Presidency  was  made  subordinate  to  the 
Constitution.  So  was  the  Congress.  So  were  the  courts.  These 
three  powers  of  government,  with  officers  oath-bound  to  the  Con- 
stitution, are  established  In  complete  Independence  one  of  another, 
on  the  supposition  that  never  would  all  three  ot  them  combine 
against  the  people  or  the  law  that  gave  them  being.  Thus  far  that 
foresight  has  been  Justified.  Every  thrxist  made  against  the  Con- 
stitution has  been  made  to  get  more  authority  over  the  people 
and  to  leave  the  people  vrlth  less  authority  over  their  own  affairs: 
but  in  every  such  attempt  one  of  these  checks,  and  oftener  two, 
have  operated  to  prevent  the  seizure  of  power. 

A  recent  criticism  declares  that  the  Constitution  is  static,  that 
it  leaves  no  room  for  natxiral  development.  On  one  side  the  Con- 
stitution is  wide  open  toward  the  sky  for  all  possible  growth. 
Never  once  has  it  operated  to  hindo-  progress.  Not  one  of  the 
recent  new  experiments  in  this  country  was  prevented  by  the 
Constitution.  However  fantastic  they  may  have  been  they  were 
freely  ptrt  in  motion  and  tried.  Months  and  years  they  had.  with 
all  the  powers  of  the  Government  behind  them,  with  all  the  re- 
sources of  the  Treasury  at  their  disposal,  to  Justify  themselves,  to 
root  themselves  In  the  service  and  confidence  of  the  people.  The 
Constitution  did  not  put  forth  a  hand  against  them,  yet  unfit 
proposals  one  by  one  proved  themselves  Incapable  of  seeding  down 
in  American  soil.  When  finally  the  Constitution  was  Invoked 
they  were  already  dead.  The  Supreme  Court  did  not  kill  them; 
it  only  pronounced  a  coroner's  verdict  on  the  corpse. 

Our  history  Is  strewn  with  warnings  that  what  is  contrary  to 
the  Constitution  is  also  very  likely  to  be  contrary  to  progress. 
Why  is  this?  We  often  speak  of  legislation  as  being  constitutional 
or  luaconstitutional;  but  what  constitutes  the  constitutionality 
of  the  Constitution?  Before  what  supreme  bar  must  it  be  Justi- 
fied? The  secret  of  the  Constitutions  Innate  rlghtness  Is  in  its 
profound  harmony  with  natural  law,  with  moral  principle,  with 
the  pxiblic  conacienoe,  and  with  the  polltlcai  wisdom  won  through 
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the  age-long  travail  of  our  people.  These  are  its  bases.  Hence 
nothing  Is  constitutional  or  unconstitutional  merely  because  of 
certain  words  written  on  a  parchment,  but  because  of  its  agree- 
ment or  nonagreement  with  natural  law  and  the  moral  govern- 
ment of  life  which  that  parchment  has  somehow  magnificently 
imderstood.  This  Is  the  secret  of  the  Constitution's  innate  au- 
thority. That  is  why  our  fathers  could  build  a  highway  that 
bears  our  weight  as  we  advance,  and  that  la  why  many  new  experi- 
ments lead  us  so  consistently  into  bogs. 

We  talk  about  defending  the  Constitution,  but  neither  those 
who  use  it  as  a  class  or  party  weapon  nor  those  who  would  disrupt 
It  because  it  thwarts  their  wiU  can  have  any  part  in  this.  If  it 
ever  comes  that  the  Constitution  needs  defense  the  plain  people, 
all  of  whose  interests  are  bound  up  in  it,  will  attend  to  that. 
There  it  stands — simply  by  being  there  it  defends  and  warns.  De- 
fend the  Constitution?  It  \a  defending  us  from  fallacies  that  the 
experience  of  3.000  years  condemns:  from  dictatorship  which  is 
abhorrent  to  every  American  concept;  from  the  totalitarian  state 
that  regiments  men's  bodies  and  denatures  their  minds  and  forces 
their  consciences — from  these  and  like  evils  now  so  widespread  on 
the  earth  this  Constitution  is  daily  defending  us.  It  stands  be- 
tween us  and  the  great  blasphemy  that  man  is  a  creature  of  the 
state.  Here  Is  our  throne,  here  is  our  crown,  here  is  the  scepter 
of  our  people — the  Constitution. 

PLATFORM     AND     PERFORMANCE — EDrrORIAL     FROM     TAMPA      (FLA.) 

TRIBUNE 

Mr.  FLETCHER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  editorial  from  the  Tampa 
(Fla.)  Morning  Tribune  of  February  8,  1936,  entitled  "Plat- 
form  and  Performance." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Tampa  (Fla.)  Morning  Tribxme  of  Feb.  8,  19361 

PUiTTOBM  AND  FZRFORMANCB 

Tuesday  morning  we  printed  a  letter  from  a  reader  who  com- 

Elalned  that  we  were  not  fair  in  our  criticism  of  Al  Smith's  Liberty 
eague  speech:  that,  although  condemning  Smith's  attitude,  his 
change  of  front,  and  his  new  alliances  and  associations,  we  did  not 
answer  Smith's  charge  that  the  Roosevelt  administration  has  failed 
to  carry  out  any  of  the  pledges  of  the  1932  Democratic  platform. 
"That  the  President  hasn't  followed  the  promises  of  better  govern- 
ment pointed  to  in  that  platform  is  known  to  everyone  who  reads, 
and  regretted  by  millions  of  Democrats  everywhere",  writes  our 
reader. 

In  answer  to  that  challenge,  we  were  preparing  a  statement  of 
the  particulars  In  which  the  Roosevelt  administration  has  carried 
out  the  pledges  of  the  1932  platform,  when  we  find  them  so  clearly 
presented  by  the  Atlanta  Journal  that  we  gladly  use  them  instead 
of  our  own. 

The  JovuTial  gives,  as  pledges  performed  by  the  administration, 
the  following  planks  directly  quoted  from  the  platform: 

"We  advocate  the  extension  of  Federal  credit  to  the  States  to 
provide  unemplojrment  relief  wherever  the  diminishing  resources 
of  the  States  make  it  impossible  for  them  to  provide  for  the 
needy. 

"We  advocate  the  spread  of  employment  by  a  substantial  reduc- 
tion In  the  hours,  the  encouragement  of  the  shorter  week  by 
applying  the  principal  In  Goverrunent  service. 

"We  advocate  planning  of  public  works. 

"We  advocate  unemployment  and  old-age  insurance  under  State 
liws. 

"We  favor  the  restoration  of  agriculture,  the  Nation's  basic  in- 
dustry; better  financing  of  farm  mortgages  through  recognized 
farm  bank  agencies  at  low  rates  of  Interest  on  an  amortization 
plan,  giving  preference  to  credits  for  the  redemption  of  farms 
and  homes  sold  under  foreclosure. 

"Extension  and  development  of  the  farm  cooperative  movement 
and  effective  control  of  crop  siirpluses  so  that  our  farmera  may 
have  the  full  benefit  of  the  domestic  market. 

"The  conservation,  development,  and  use  of  the  Nation's  water 
power  in  the  public  Interest. 

"We  advocate  the  protection  of  the  investing  public  by  requir- 
ing to  be  filed  with  the  Government  and  carried  in  advertise- 
ments of  all  offerings  of  foreign  and  domestic  stocks  and  bonds 
true  Information  as  to  the  bonuses,  commissions,  principal  in- 
vested, and  Interests  of  the  sellers. 

"Regulation  to  the  full  extent  of  Federal  power  of:  (a)  Holding 
companies  which  sell  securities  in  Interstate  commerce;  (b)  rates 
of  utility  companies  operating  across  State  lines;  (c)  exchange  in 
securities  and  commodities. 

"We  advocate  quicker  methods  of  realizing  on  assets  for  the 
relief  of  depositors  of  suspended  banks  and  a  more  rigid  super- 
vision of  national  banks  for  the  protection  of  depositors  and  the 
prevention  of  the  xise  of  their  moneys  in  speculation  to  the  detri- 
ment of  local  credits. 

"We  advocate  the  repeal  of  the  eighteenth  amendment. 

"We  advocate  continuous  responsibility  of  government  for 
human  welfare,  especially  for  the  protection  of  children." 

These  are  the  salient  pledges  of  the  platform  upon  which  Presi- 
dent Roosevelt  was  elected.  Not  even  the  most  prejudiced  critic 
of  the  administration  can  deny  that  these  promises  have  been 
faithfully  kept  Mr.  Smith,  with  manifest  unfairness,  gave  the 
administration  credit  for  only  one  of  these  performances — repeal. 
He  Ignored  all  the  pledges  which  have  been  carried  out,  and 
dwelt  on  two  which  have  not  and  could  not  be  adhered  to — reduc- 
tion of  expenditures  and  balancing  the  Budget. 


Performance  of  these  pledges  was  prevented  by  the  immediate 
emergency  which  faced  the  President  and  the  country  when  he 
went  Into  office — an  emergency  which  had  to  be  met  by  xmprece- 
dented  measures,  which  the  makers  of  the  platform  did  not  con- 
template and  could  not  foresee.  And,  let  it  be  remembered,  the 
most  Insistent  demands  that  these  pledges  be  abandoned  In  order 
that  their  skins  might  be  saved  came  from  those  Interests  which 
are  now  loudest  in  criticism  of  the  administration  because  it  did 
not  and  cotild  not  fully  live  up  to  them. 

PROTECTION   OF   PURCHASERS   OF   COMMOOTTIKS 

Mr.  ASHURST.  Mr.  President,  I  ask  the  attention  of  the 
Senate  whilst  I  nmke  a  statement.  It  has  never  been  zny 
policy  to  ccHnplain  of  newspaper  articles.  I  do  not  now  com- 
plain, so  far  as  I  am  personally  concerned,  and  I  would  not 
now  refer  to  the  articles  except  that  they  do  an  injustice 
to  the  members  of  the  Senate  Committee  on  the  Judiciary, 
of  which  committee  I  happen  to  be  the  chairman,  and  of 
which  I  am  very  proud. 

There  have  been  published  articles  in  various  newsiiapers 
complaining  of  and  alleging  haste  concerning  a  certain  43111 
introduced  by  the  Senator  from  Arkansas  [Mr.  Robinson  1, 
to  wit,  the  bill  (S.  3154)  making  it  unlawful  for  any  person 
engaged  in  commerce  to  discriminate  in  price  or  terms  of 
sale  between  purchasers  of  commodities  of  like  grade  and 
quality,  to  prohibit  the  payment  of  brokerage  or  commission 
under  certain  conditions,  to  suppress  pseudo-advertising  al- 
lowances, to  provide  a  presumptive  measure  of  damages  in 
certain  cases  and  to  protect  the  independent  merchant,  the 
public  whom  he  serves,  and  the  manufacturer  from  whom 
he  buys,  from  exploitation  by  unfair  competitors. 

It  is  the  bill  to  close  up  certain  gaps  in  the  Federal  Trade 
Commission  law  enacted  more  than  20  years  ago. 

Among  the  articles  published  is  one  in  the  Washington 
Star.  I  am  making  no  particular  complaint  against  that 
newspaper,  because  it  is  an  excellent  journal,  and  is  usually 
correct.    It  goes  on  to  say: 

The  snappiest  piece  of  legislative  speeding  exhibited  In  Congress 
lately  was  performed  on  the  pending  Roblnson-Patman  business- 
regulation  bill.  It  was  a  complete  answer  to  everyone  who  has 
been  complaining  about  congressional  red  tape. 

Few  Senators  had  even  heard  of  the  bill,  except  by  hearsay, 
until  they  half  awoke  a  few  days  ago  and  found  it  proposing 
something  vaguely  reminiscent  of  N.  R.  A.,  and  ready  for  passage. 
No  one  knew  exactly  how  it  got  up  front  like  that.  Probably  no 
one  will  ever  find  out  for  sure,  but  enough  can  be  discovered  to 
indicate  the  progress  that  has  been  made  lately  In  lawmaking. 

Congress  Is  developing  a  technique  for  streamlining  bills  in 
conformity  to  the  rest  of  the  streamlined  world. 

oifs  uxx  rr  last  txab 

A  bill  generally  like  this  one  was  proposed  last  May  by  Demo- 
cratic floor  leader  Robinson  and  Representative  Fatman  Jointly. 

Mr.  President,  if  there  were  in  the  article  implications 
against  myself  only,  I  should  not  take  the  time  to  reply,  be- 
cause Senators  know  my  jrfiilosophy  of  life,  namely,  if  we 
make  an  explanation  as  to  what  somebody  says  about  us,  the 
next  day  we  will  be  explaining  that  explanation.  It  would  be 
a  near  approach  to  cowardice,  however,  If  I  were  to  permit 
such  implications  to  pass  unnoticed  when  they  reflect  upon 
the  Senate  Judiciary  Committee. 

What  are  the  facts?  Instead  of  "streamlining"  the  bill 
through.  Instead  of  tnrlng  to  rush  and  hurry  the  bill 
through,  I  am  able  to  say  that  not  since  I  have  been  chair- 
man of  that  committee  has  more  assiduous  attention  been 
given  to  proposed  legislation  than  was  given  to  this  bin. 

On  June  20,  1935.  the  Senator  from  Arkansas  [Mr.  Robin- 
son] introduced  Senate  bill  3154.  On  July  2  of  that  year, 
that  bill,  as  is  custanary  with  all  important  bills,  was 
referred  by  the  chairman  of  the  Senate  Committee  on  the 
Judiciary  to  a  subcommittee  for  examination.  The  sub- 
committee was  composed  of  Messrs.  Logan,  as  chairman. 
Hatch,  and  Norris.  If  there  be  in  the  Senate  three  men, 
as  we  know  there  are,  who  are  noted  for  their  industrious- 
ness,  their  desire  to  give  to  all  a  fair  hearing,  these  three 
Senators  come  conspicuously  to  our  attention. 

Early  in  August  last  the  Judiciary  Committee  had  some 
discussion  of  the  bill,  but  It  was  unanimously  determined  by 
the  committee  to  be  advisable  not  to  attempt  to  bring  the 
bill  forward  during  that  session.  The  Congress  adjourned. 
The  subcommittee,  when  the  Congress  met  in  January  1936, 
resumed  its  considerati(xi  of  the  bill. 
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The  House  of  Representatives,  In  the  meanwhile,  upon  a 
similar  bill,  held  hearings,  which  hearings  consisted  of  269 
printed  pages.  A  copy  of  the  printed  hearings  was  laid  be-^ 
fore  every  member  of  the  Senate  Committee  on  the  Ju- 
diciary. The  clerk  of  the  committee,  Mr.  Dlx  Price,  a  very 
efficient  gentleman,  who  now  sits  on  my  left,  informs  me 
that  he  personally  delivered  a  copy  of  such  hearings  to  every! 
member  of  the  Senate  Judiciary  Committee,  including,  of 
course,  the  members  of  tlie  subcommittee.  Whereupon  the 
subcommittee  on  January  20  last  reported  the  bill  to  the 
main  committee  with  certain  amendments  and  asked  for  a 
vote.  A  quorum  erf  the  main  committee  was  present — not  a 
paper  quorum  but  an  actual  perscxial  quonmi  at  members 
of  the  Judiciary  Committee. 

I  recall  that  I  then  said:  ' 

Owing  to  the  Importance  ot  th«  bOl,  let  us  not  vote  thl4 
morning      Let  us  vote  this  day  fortnight.  i 

I  remember  there  was  gentle  raillery  about  my  use  of  thd 
word  "fortnight."  And  the  vote  was  postponed  until 
February  3.  j 

The  vote  was  called  for  by  the  Committee  on  the  Judiciary 
on  February  3.  2  weeks  after  the  date  first  mentioned,  viz, 
January  20.  On  February  3  there  was  not  a  paper  quonm:i| 
present,  but  there  was  an  actual  physical  quorum  of  mem- 
bers of  the  committee.  After  discussion,  one  of  the  membera 
of  the  committee  said: 

Mr.  Chairman.  I  desire  a  roll  call  oa  thla  bill  ao  that  my  con- 
stituents may  iLnow  where  I  stand. 

As  chairman,  I  replied: 

sir.  that  la  not  a  prlvUege.  Tliat  la  a  right  you  have.  Of 
oourae.  the  roll  will  be  called. 

Whereupon  the  roll  was  called  and  every  member  of  the 
committee  who  was  present,  with  a  copy  of  the  printed 
hearings  before  him.  proceeded  to  a  vote  on  the  blU. 

It  la  true,  as  is  quite  usual — I  shall  not  mention  names 
unless  requested  to  do  so — that  two  members  of  the  commit- 
tee did  say,  tn  effect.  "The  fact  I  am  voting  now  to  report 
the  bill  does  not  preclude  me  from  offering  amendments  or 
changing  my  mind  "  I  replied,  "We  must  change  our  minds 
on  legislation  every  day."  The  vote  wm  unanimous,  being 
13  3^as  and  no  nays. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arizona 
yield  to  the  Senator  from  Utah? 

Mr.  ASHURST.    Certainly. 

Mr.  KINO.  I  apologize  for  interrupting  my  good  friend. 
The  Senator  will  do  me  the  justice  to  state  that  I  did  not 
object  to  the  bill  being  reported,  but  stated  that  by  such  vote 
I  did  not  mean  I  was  in  favor  of  the  bilL  I  reserved  the 
right  to  oppose  the  bill  wheia  It  came  before  the  Senate. 

Mr.  ASHURST.    The  Senator  is  correct. 

Mr.  President.  I  respectfully  ask  Senators  to  consider  the 
record.  Do  they  know  of  any  other  matter  of  legislation  that 
was  more  carefully  considered,  examined  with  more  prudence 
and  circimispection.  than  was  this  bill? 

I  am  now  advised  that  the  House  committee  held  subse- 
quent hearings  on  the  same  legislation,  if  I  may  be  permitted 
to  speak  of  proceedings  of  the  other  branch  of  Congress. 
It  has  now  been  complained  that  we  did  not  hold  hearings 
and  spend  probably  a  thousand  dollars  to  print  what  had 
already  been  printed  and  was  available  to  every  person  who 
wished  a  copy. 

There  is  another  statement  in  the  article  in  the  Star  and 
in  other  newspapers  to  which  I  wish  to  refer.    It  is  said: 
This  legislation  Is  something  vaguely  reminiscent  <rf  the  N.  R.  A. 

So  far  as  I  am  personally  concerned,  nothing  vaguely  or 
even  In  any  shadowy  form  approaching  the  N.  R.  A.  will 
seciire  my  vote.  I  did  not  vole  for  the  N.  R.  A.  I  believed  it 
was  unconstitutional  when  it  was  passed  and  I  think  so  now. 
So  far  from  t>eing  vaguely  reminiscent  of  the  N.  R.  A.,  It  is 
the  opposite.  I  call  upon  the  distinguished  chairman  of  the 
subcommittee,  the  Senator  from  Kentucky  [Mr.  LogavI.  who 
has  been  a  judge  in  his  own  State,  and  upon  whose  sagacity 
and  opinions  I  am  accustomed  to  rely,  to  give  his  views. 

The  VICE  PRESIDENT.  Hie  Chair  is  advised  th^tr  the 
time  of  the  Senator  on  the  amendment  has  ezplzwl. 


Mr.  ASHURST.  I  thank  the  Chatr.  If  I  have  any  time  on 
the  bill,  I  will  take  3  or  4  minutes  more. 

The  VICE  PRESIDENT,  "nie  Senator  has  15  minutes  on 
the  bin. 

Mr.  ASHURST.  I  repeat.  I  believe  for  the  third  time, 
that  if  the  articles  printed  in  various  newspapers  related 
to  me  personally  I  would  not  answer.  The  way  to  answer 
criticism,  in  my  judgment,  is  to  let  your  actions  answer. 
I  lay  before  the  Senate  the  action  of  the  committee  and 
shall  let  that  be  the  answer. 

If  my  friend  the  able  Senator  from  Kentucky  [Mr. 
LocAM]  will  indulge  me.  I  shall  again  call  upon  him  as  to 
what  occurred,  as  he  was  chairman  of  the  subcommittee. 
In  view  of  the  widespread  propaganda — I  dislike  to  use  that 
word  and  shall  therefore  say  in  view  of  the  widespread 
character  of  telegrams  coming  from  various  sources,  all 
bearing  closely  the  same  language,  even  to  the  split  infini- 
tive, which  would  indicate  that  the  same  person  had  written 
the  telegrams — I  ask  the  Senator  from  Kentucky  whether 
or  not  this  piece  of  proposed  legislation  has  been  "rail- 
roaded" or  "streamlined"  through  the  committee. 

Mr.  LOGAN.  Mr.  President,  in  answer  to  the  Senator 
from  Arizona,  I  will  say  that  the  subcommittee  had  the  bill 
under  consideration  for  nearly  7  months,  and  we  gave  it 
very  careful  consideration. 

The  article  referred  to  by  the  distinguished  Senator  from 
Arizona  makes  one  statement  which,  I  believe,  might 
reasonably  give  offense  to  the  Judiciary  Committee;  but  I 
attribute  the  statement  to  a  lack  of  Information.  I  cannot 
believe  that  the  writer  would  deliberately  state  that  which 
he  knew  to  be  false;  so  he  has  been  imposed  upon  by  lobby- 
ists. There  is  the  most  powerful  lobby  here  opposing  this 
bill  that  I  have  seen  since  I  have  been  a  Member  of  the 
Senate. 

The  writer  states  that  the  bill  was  not  considered  by  the 
committee,  and  that  when  the  Judiciary  Committee  met 
there  were  only  two  or  three  members  present,  and  the  bill 
was  "railroaded"  through,  and  the  clerk  was  directed  to 
call  up  the  other  members  of  the  committee,  and  he  did 
so.  and  they  voted  by  telephone;  and  he  suggests  that  the 
Senate  could  go  home  and  cast  its  votes  by  telephone. 

There  is  not  one  word  of  truth  in  that  statement.  Thir- 
teen members  of  the  Judiciary  Committee  were  present. 
Every  Senator  who  voted  there,  as  I  recall,  was  present  and 
actually  participated  in  the  discussion.  There  are  Members 
here  who  know  that.  The  Members  who  were  present  that 
morning  know  that  they  were  present,  and  they  know  that 
the  published  statement  is  untrue.  I  for  one  am  growing 
rather  weary  of  paid  lobbsosts  inducing  newspapers  or  others 
to  make  statements  which  are  absolutely  false  about  the 
proceedings  that  go  on  in  Congress. 

I  do  not  care  anything  about  what  the  writer  of  the  article 
sajrs  about  me.  I  can  usually  take  care  of  myself;  but  h© 
has  no  right  to  mislead  the  public.  I  see  telegrams  coming 
in  here  from  all  over  the  United  States  about  this  bill  con- 
taining statements  that  are  absolutely  false  and  untrue^ 
It  is  the  most  desperate  attempt  I  have  ever  seen  to  defeat 
a  bill,  and  I  express  the  sincere  hope  that  as  soon  as  it  may 
be  d(»ie,  the  Senator  from  Arkansas  [Mr.  Robinson  1.  who 
is  the  sponsor  of  the  bill,  will  have  it  called  up,  and  I  believe 
the  Senate  will  dispose  of  it  in  a  very  short  time,  because  the 
bill  has  been  carefully  considered.  It  is  only  an  effort  to 
strengthen  the  Clayton  Antitrust  Act.  The  Clayton  Anti- 
trust Act  imdertook  to  do  years  ago  what  we  are  now  trying 
to  do;  but  the  same  persons  who  are  circulating  this  false 
information  found  ways  to  evade  the  law.  Now  we  are  try- 
ing to  stop  the  holes  so  that  they  may  no  longer  evade  the 
Clayton  antitrust  law.  and  that  is  all  there  is  in  the  bill. 
No  hearings  are  necessary  although  there  have  been  very 
extensive  hearings. 

AGMCTILTTTRAL   KELIEr 

The  Senate  resxmied  consideration  of  the  bill  (S.  3780)  to 
make  further  iM-ovision  for  the  conservation  and  proper  utlll- 
ratlon  of  the  soil  resources  of  tiie  Nation. 

Mr.  NORBECK.  Mr.  President,  we  have  another  fann 
bin  pending,  the  soil-conservation  bill.  For  15  years  I  have 
been  a  Member  of  the  Soiate.    All  that  time  I  have  been 
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a  member  of  the  Committee  on  Agriculture  and  Forestry. 
Mr.  President,  we  have  been  told  about  the  break-down  in 
agriculture,  the  woe  of  the  farmers,  the  diminLshlng  business 
of  the  merchant,  the  shrinkage  in  values,  the  failure  of  small 
banks,  the  spread  of  disaster  to  larger  cities,  where  after  a 
few  years  it  became  serious.  The  farmer  continued  to  buy 
long  after  his  purchasing  power  had  been  curtailed,  because 
he  had  some  reserve.  He  used  it  up  in  a  few  years  and 
only  then  did  the  cities  find  out  that  a  profitable  agricul- 
ture was  important  to  them.  Slowly,  but  surely,  it  has  been 
soaking  in.  Now  it  is  admitted  there  can  be  no  general 
national  prosperity  unless  the  earning  power  of  every  group 
Is  somewhere  near  average.  The  farm  group  is  a  large 
group.  The  well-being  of  the  Nation  is  generally  admitted 
now  to  be  much  influenced  by  their  purchasing  power — ^their 
ability  to  buy. 

The  McNary-Haugen  bill  was  the  first  specific  plan.    It* 
was  proposed  to  give  the  farmer  an  American  price  for  that 
part  of  his  product  which  was  consumed  in  the  U.  S.  A., 
and  a  world  price  only  on  that  part  which  had  to  be  sold 
abroad,  the  so-called  surplus. 

The  pledge  of  the  Republican  Party  in  1928  was  to  restore 
the  equality  to  agriculture.  This  was  the  only  bill  brought 
out  for  that  purpose.  It  passed  both  Houses  but  was  vetoed 
by  the  President,  who  was  elected  upon  that  platform,  two 
major  reasons  for  the  veto  being  given — one  that  it  would 
give  the  farmers  imdue  advantage;  second,  that  it  would 
add  to  the  farmer's  cost  of  living  and,  therefore,  give  him 
a  disadvantage  and  that  the  very  things  he  had  to  consume 
at  home  would  be  higher  priced  if  market  conditions  were 
better — and  technically  speaking  at  least,  he  was  eating 
high-priced  potatoes  and  high-priced  bread,  even  though  he 
produced  both  on  his  farm. 

Later  came  the  so-called  Marketing  Act — the  Hoover  plan. 
I  thought  It  was  worse  than  nothing,  so  I  voted  against  it.  I 
was  one  of  three  Republicans  who  did.  All  Congress  was 
stampeded  at  that  time  and  the  Democrats  generally  voted 
for  the  Hoover  plan  also.  It  failed  utterly  In  operation  and 
brought  on  the  worst  condition  agriculture  had  known  In 
my  life,  and  It  cost  the  taxpayers  about  $500,000,000.  It 
was  the  only  farm-relief  plan  that  secured  a  rather  solid 
Republican  vote.  The  Senators  from  industrial  States  gen- 
erally voted  for  It.  One  Senator  said  he  did  it  because  there 
was  nothing  in  the  bill  except  a  chance  for  the  Government 
to  lose  some  money;  what  he  meant  was,  of  course,  that 
there  was  nothing  in  it  for  the  farmer — it  would  not  inter- 
fere with  the  industrial  viewpoint.  He  was  quite  right  in 
his  size- up. 

Then  we  had  the  Agricultural  Adjustment  Act,  about 
which  much  criticism  was  made,  but  it  did  help  a  great 
deal  in  giving  the  farmer  some  earnings.  I  never  thought  it 
was  the  best  plan,  but  I  voted  for  it  because  I  thought  it  was 
l)etter  than  nothing.  I  had  voted  against  the  Hoover  plan 
because  I  thought  it  was  worse  than  nothing.  The  experi- 
ence in  l)oth  cases  shows  I  guessed  right. 

But,  Mr.  President,  it  should  be  clear  to  us,  by  this  time 
that  our  trouble  is  deep-seated  and  we  are  dealing  with  it 
only  superficially.  TTiis  is  one  more  superficial  bill;  it  is 
one  more  makeshift,  but  for  those  of  us  from  the  farm  States 
there  is  nothing  to  do  but  vote  for  it,  because  we  have  an 
emergency  and  this  may  bring  temporary  relief. 

WHT    TASLM     RELIXr? 

Naturally,  the  question  has  been  asked:  Why  any  farm 
relief  at  all?  Are  farmers  less  competent  than  other  people? 
Do  they  have  to  be  pensioned  or  paid  a  bonus?  Mr.  Presi- 
dent, it  is  not  that.  They  work  longer  hours  than  others. 
TTiey  live  cheaper  than  others.  They  are  more  saving  than 
others,  and  still  they  are  losing  their  homes  and  being  scat- 
tered. Why?  Tlie  word  "relief"  is  not  the  proper  one.  It  is 
not  relief  the  farmer  is  seeking;  it  is  an  equal  chance  to  earn 
a  living.  He  is  only  seeking  that  chance  which  has  been 
taken  away  from  him. 

I  think  there  is  nothing  wrong  with  agriculture  except 
interference  with  economic  law  for  the  benefit  of  others.  We 
have  tipped  up  the  balance  and  given  an  undue  advantage  to 
others.  The  conditions  we  have  are  the  result  of  unsound 
policies  piirsued. 


I  think  Alexander  Hamilton  was  quite  right  when  he  said, 
in  effect,  "Let  us  have  a  10-percent  tariff  upon  manufactured 
goods  so  that  we  shall  not  forever  have  to  import  them. 
We  have  a  lot  of  people  here  who  can  produce  some  of 
them.  Let  us  give  a  little  encouragement  to  infant  indus- 
tries, and  get  them  started;  but  let  us  not  do  it  at  the  expense 
of  the  farmer.  If  we  raise  the  price  of  industrial  products, 
let  us  raise  it  equally  for  agricultural  products,  and  then 
there  wiU  be  no  handicap  to  agriculture.  The  purchasing 
power  of  the  farmer  will  not  be  destroyed.  Tlje  United 
States  will  have  a  10-percent  price  level  higher  than  the 
European  price  leveL"  Is  there  anything  wrong  with  that? 
I  cannot  see  anything  wrong  with  it;  and  yet  for  a  whole 
century  we  have  protected  industry,  and  have  refused  to 
apply  the  debenture  to  the  farm  question. 

More  than  a  hundred  years  of  that  has  gone  on.  T^e 
manufacturer  was  not  satisfied  very  long  with  10  percent. 
He  said,  "If  10  percent  is  good,  why  not  have  20?  If  20 
percent  is  good,  why  not  have  40?  If  40  percent  is  good, 
why  not  have  80?  If  80  percent  is  good,  why  not  have  the 
tariff  so  high  that  foreigners  cannot  bring  anything  here  at 
all,  and  have  an  embargo?" 

Senators  remember  the  great  eloquence  of  oxu*  hopeful 
leader  from  Indiana,  Mr.  Watson,  speaking  here  on  the  last 
tariff  bill.  He  honestly  believed  it  would  bring  the  millen- 
niiun.  peace  and  good  will  on  earth,  and  eternal  happiness. 
Little  did  he  imagine  that  it  would  be  the  measure  of  his 
statesmanship,  and  would  result  in  leaving  him  home  when 
the  time  for  reelection  came  around. 

TAMOT 

The  average  effective  duty  on  manufactured  goods  seems 
to  be  about  40  percent.  It  Is  Insisted  this  must  be  the  rate 
to  meet  competition  from  cheap  labor  abroad  and  to  give  the 
American  businessman  a  chance  for  good  profits. 

In  other  words,  if  a  unit  costs  60  cents  in  Europe,  he 
would  charge  a  dc^ar  for  It  here,  under  a  40-percent  tariff. 
The  wheat  farmer  says,  "  May  I  not  have  the  same  thing?" 
"No,  no;  the  40  percent  works  the  other  way  with  you." 
"How  come?"  "Why,  you  have  to  pay  the  transportation 
charges  to  get  your  product  over  to  the  European  market. 
You  have  to  pay  insurance;  you  have  to  pay  commissions; 
and  whatever  the  European  market  affords  you  then  is  your 
price."  The  farmer  says,  "Oh,  yes;  on  the  export  of  part  of 
it;  but  will  you  not  give  me  an  American  price  for  the 
rest?"  "Oh,  no;  the  world  price  will  have  to  do  for  you. 
We  must  have  the  American  price  for  our  Industrial  prod- 
ucts: but  the  country  should  have  the  European  price  for 
agricultural  products  less  the  cost  of  reaching  the  European 
market." 

So  the  farmer  could  not  get  any  benefit  from  the  tariff; 
and,  on  top  of  that,  along  came  the  demand  of  labor  for 
better  wages.  They  were  organized.  Many  of  them  were 
underpaid.  They  wanted  a  better  wage;  they  got  it.  We 
have  higher  commodity  prices  as  a  resiilt.  Tlie  increased 
freight  rate  is  costing  the  people  of  my  State  $10,000,000 
annually.  It  comes  out  of  agriculture;  but  that  is  only 
part  of  it. 

BTT8INX8S  aACKEIXEKIIVO 

What  we  call  business  racketeering  came,  too — the  desire 
for  greater  profits.  When  the  Standard  Oil  Co.  was  organ- 
ized. Mr.  Rockefeller  said.  "Let  us  charge  a  cent  or  two  a 
gallon  extra.  That  will  not  hiu^  anybody.  We  can  do  it 
if  we  can  get  away  from  this  competition.  We  do  not  want 
competition.  Let  us  have  a  monopoly.  That  will  not  hurt 
anybody,  because  we  .shall  use  the  money  for  better  pur- 
poses than  those  fellows  themselves  would  use  it.  We  shall 
have  medical  centers;  we  shall  have  educational  centers;  we 
shall  have  art  centers;  we  shall  have  a  beautiful  and  lovely 
America."  But  what  happened?  The  next  businessman 
said,  "I  do  not  like  competition,  either.  I,  too,  want  to 
charge  more  for  my  product;  but  I  shall  keep  the  money. 
I  shall  boost  the  price  of  my  goods,  but  I  am  not  going  to 
do  as  John  D.  does.  I  am  going  to  keep  it."  So  we  had 
thousands  of  them  starting  to  racketeer  in  business,  with 
the  result  that  today  we  have  about  400  commodities  on 
which  there  Is  no  competition;  and  that  is  the  market  in 
which  the  farmer  must  buy. 


*.:, 


If 


r) 


I 

I 


I 


t 


2140 


CONGRESSIONAL,  RECORD— SENATE 


February  15 


Ttwni  fff  hrm 
land 


Harrow,  pig 
tooth 

Hoe 

Manure  nwwder 

Mover 

Plow.  S-bofM 
walkinK 

Cream  Mpu»- 
tor 

WatoD 


Wheat    I     Corn 
(busbeb)  |  (bosheU) 


I     Hotn     iBmfeattlel 
(biuvired-   (buiKUed-i 


M 

15 

73 
•1 


s 


ta 

f314 
l&S 


(Me 


188 
77 

X 

101 


303 


l.« 


41 

173 

te7 


weigbt) 


6 

St 


L6| 
.  1 
14.9 

•lS 

18 

OlO 
11.1 


s 


S 

a 


IT 
.3 

28.S 
M.1 

3.0 

1ft.} 
33.4 


weight; 


Cotton 
(pooods) 


8 


2.S|     11 

.1;     .3) 

Ja7    310 
IL4    U.3 


15 

1Z4 
15.3 


43 

17.7 
X3 


»5 

4 


s 


4181 
U 


87T^11« 
S7  10<5 

104      386 

623  1.306 
646  1, 056 


Buttei 
(poaadji) 


6 


46 

3 

tM 

193 

SI 

3S4 

314 


92 
4 

$8 

in 

» 

in 

S23 


Mr.  NORBECK.  This  Uble  shows  that  a  harrow  that  co^t 
13  bushels  of  wheat  in  191'4  cost  62  bushels  of  wheat  in  193 J. 
A  mower  that  cost  56  bushels  of  wheat  in  the  pre-war  peridd 
cost  155  bushels  of  wheat  in  1931.  A  wagon  that  cost  }l 
bushels  of  wheat  in  the  pre-war  period  has  gone  up  to  246 
bushels  of  wheat,  and  so  on.  I  have  the  comparative  figures 
for  other  farm  products  as  welL 

On  the  subject  of  suk^Iv  and  demand,  I  have  JgnmpthJT^g 
which  I  think  is  very  illuminating.  "Hxis  also  comes  frotn 
official  sources  and  shows  how  the  law  of  supply  and  demand 
works.  Theoretically,  when  there  is  a  drop  in  supply,  tile 
price  goes  up.  If  there  is  a  drop  in  demand,  it  will  go  dowti 
I  have  here  a  brief  table  which  I  desire  to  insert  in  tt^e 
Record. 

The  VICE  PRESIDENT.  Without  obiecUon.  it  is  4o 
ordered- 

Tbe  table  is  as  folloiws: 


AgricnltanU  Impietaaots. 

Motor  veiuciai 

Cement 

Iron  8Dd  steal 

Auto  tires ^___ 

Tex  til*  prrxlurta 

Food  I'Toductt „_ „ 

LeAthor    

PetroJeum 

▲cricultural  n)mniodtties,.._ 


ParrenI 
drop  in 
produo^ 

tiOQ 


We  have  talked  a  great  deal  about  the  law  of  supply  and 
demand.  That  is  the  onl^'  farm-relief  law  the  farmer  ever 
needed,  but  that  law  was  repealed.  He  does  sell  In  con^- 
petition  with  everything — the  cheap  labor  of  the  world,  the 
cheap  lands  of  South  America,  the  more  productive  lands  Of 
Canada,  and  his  way  to  the  market  is  a  long  one.  He  bufs 
in  a  controlled  market:  he  buys  from  monopolists  and  trusts 
who  are  advancing  their  prices  on  every  pretext.  They  al- 
ways take  their  pound  of  flesh;  but.  Mr.  President,  whete 
one  pound  of  flsh  used  to  satisfy  them  it  now  takes  severtd 
pounds.  Itie  greed  has  grown.  The  desire  for  better  prof- 
its and  bigger  dividends  is  the  chief  desire  of  the  AmericJ^n 
businessman;  if  he  has  the  power  to  get  it,  he  will  take  it; 
and  he  wants  more  next  time.  I  am  not  now  referring  to  tljie 
small  businessman,  who  is  at  the  mercy  of  the  same  things 
the  farmers  are;  he  is  driven  out  of  business.  The  big  fel- 
lows say.  "We  can  do  it  better";  they  also  say.  "Beware  bf 
socialism,  because  jt  destroys  human  initiative."  They  al$o 
say,  "Take  our  medicine,  which  also  destroys  human  initi4- 
tive.  but  gives  us  a  profit." 

Mr.  President,  at  this  p<5int  I  should  like  to  insert  In  the 
Record  a  table  taken  from  the  publications  of  the  Depari- 
ment  of  Agriculture  showing  the  relative  purchasing  powtr 
of  farm  products  in  the  so-called  parity  period  and  in  1931, 

The  VICE  PRESIDENT.    Without  objection,  it  is  so  a: 
dered. 

The  table  Is  as  follows: 

Amcninta  of  specified,  fartn  prioducU  required  to  buy  different  itetks 
of  farm  equipment  and  machinery  in  1910-14  and  tn  June  1931 


Mr.  NORBECK.  It  shows  that  the  law  of  supply  and  de- 
mand is  not  permitted  to  interfere  with  the  prices  of  agricul- 
tural implements,  motor  vehicles,  iron,  steel,  auto  tires,  and  so 
forth,  but  on  food  products  and  agricultural  products  It  tells 
the  opposite  story.  The  petroleum  people  are  not  quite  able  to 
control  the  market  because  there  was  such  a  flood  of  new  oil. 
but  Congress  helped  them  out  with  several  provisions  at  the 
expense  of  the  public. 

The  table  shows  that  when  the  production  of  agricultural 
implements  dropped  80  percent,  the  price  went  down  6  per- 
cent; but  when  the  production  of  agricultursil  cxnnmodities 
went  down  6  percent,  the  price  went  down  63  percent.  You 
may  call  that  supply  and  demand,  but  that  is  due  to  a 
controlled  market,  of  course.    That  is  all  it  is. 

The  VICE  PRESIDENT.  The  Senator's  time  has  expired 
on  the  amendment.    He  has  15  minutes  on  the  bilL 

Mr.  NORBECK.    I  will  now  take  my  time  on  the  bill. 

So  we  have  had  different  plans  proposed  to  overcome  the 
depression,  but  there  is  plenty  of  reason  behind  the  opinion 
shared  by  some  Senators  that  you  can  boost  farm  products 
all  you  like,  but  you  cannot  get  very  far.  anyway. 

Mr.  President,  the  bUl  before  us  aims  to  give  the  farmers 
better  earnings.  I  think  it  will  be  helpful,  though  there  Is 
much  about  it  I  do  not  like.  How  long  It  would  be  helpful 
I  do  not  know;  not  very  long,  I  suspect.  The  fanner  must 
be  given  the  privilege  of  raising  his  prices  step  by  step,  just 
as  others  do,  or  he  cannot  stand  the  pressure. 

Then  along  came  the  people  who  were  pleading  for  coop- 
erative marketing  to  help  farmers  for  the  establishment  of 
cooperatives.  Leading  citizens  went  to  Europe  and  there 
made  a  study  of  cooperatives.  It  was  found  this  was  some- 
what applicable  to  the  marketing  of  dairy  products,  fruit, 
and  truck,  but  did  not  mean  much  in  the  marketing  of  sta- 
ples, such  as  grains  and  meats.  The  Committee  on  Agri- 
culture and  Forestry  went  into  that  question  quite  carefully, 
and  we  found  that  one  of  the  most  successful  cooperatives 
was  a  livestock  selling  association.  They  handled  millions  of 
dollars'  worth  of  livestock,  and  they  had  saved  30  cents  per 
head  to  the  producer.  A  $50  steer  did  bring  $50.30  a  year. 
That  was  the  measure  of  relief  under  that  plan;  it  was  help- 
ful in  a  very  small  way. 

The  Hoover  plan,  of  course,  was  based  on  the  theory  that 
we  should  give  Government  money  to  a  board  in  order  to 
speculate  in  the  market,  and  thereby  keep  the  price  level  up. 
It  proved  to  be  a  fallacy. 

We  have  businessmen  today  who  say,  "Let  us  have  normal 
times  and  we  will  take  everything  you  can  raise  and  give  you 
a  good  price",  but,  Mr.  Precidcnt,  they  have  not  studied  the 
qixestion  or  they  would  not  talk  so  glibly.  We  have  too  many 
acres  for  the  number  of  people.  Oiu-  population  is  com- 
paratively small;  our  area  covers  a  continent;  and  never  has 
America  been  able  to  consume  the  products  of  the  American 
farm,  neither  of  food  nor  of  textiles.  The  cotton  farmer  and 
the  wheat  farmer  are  well  aware  of  this,  but  until  the  pro- 
duction costs  got  too  high,  he  could  sell  in  a  foreign  market. 
He  has  done  it  successfully,  but  conditions  gradually  grew 
impossible,  and  finally  the  European  market  fell  off  in  its 
demand,  and.  again,  embargoes  were  placed  against  our  prod- 
ucts because  of  our  high  tariff  against  them,  which  was  in 
many  instances  an  embargo  tariff.  There  seems  to  be  no 
real  limit  to  the  demands  of  the  human  being,  and  we  have 
economists  who  say  that  expansion  is  possible;  that  our 
people  can  consume  everything  we  can  produce.  But,  Mr. 
President,  I  think  we  have  to  make  the  distinction  between 
food  and  some  of  the  other  material.  The  human  stomach 
does  not  change  materially  in  size;  it  has  a  limited  require- 
ment even  in  good  times.  We  may  desire  several  suits  of 
clothing;  we  may  desire  more  furniture;  and  desire  better 
homes — we  can  use  them.  We  want  automobiles — one.  two. 
or  three,  if  we  can  pay  for  them — but  there  is  a  limit  to  the 
food  we  want. 

It  was  a  common  argument  that  as  American  labor  had 
better  employment  in  factories,  they  were  better  customers 
for  American  goods,  and  there  was  some  truth  in  that — but 
only  some.    Our  surplus  was  sold  abroad.    The  foreign  de- 
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mand  determined  the  price  on  that.  The  prosperity  of  the 
foreign  factory  worker  fixed  It.  It  became  the  price  on  which 
domestic  commodity  prices  were  often  based,  so  we  often 
found  that  it  was  the  welfare  of  the  European  factory  hand 
that  fixed  the  price  of  our  farm  products,  even  if  we  exported 
only  a  small  percentage. 

Conservation  of  our  soil  is  conservation  of  our  natural 
resources;  it  is  a  national  necessity.  Just  how  effectively  it 
can  be  brought  about  under  this  plan  I  do  not  know,  but  it  is 
a  momentous  undertaking;  it  is  new.  We  have  no  experience 
in  this  line  and  we  cannot  expect  the  best  results  to  start 
with.  I  am  afraid  the  taxpayers  are  going  to  get  tired  of 
these  huge  sums  for  farm  adjustments,  and  I  believe  the 
farmers  can  be  put  on  a  fair  basis  of  earning  without  taking 
so  much  money  out  of  the  Treasury,  but  the  first  and  all- 
important  thing  is  to  give  the  farmer  a  fair  earning. 

BENzrrr  payments 

He  does  not  want  a  bonus  or  a  dole,  but  he  has  to  take  it 
now  to  buy  some  coal  and  other  supplies  for  the  winter.  He 
needs  money  for  spring  operations.  He  is  so  near  the  end  of 
his  rope  that  he  begins  to  depend  on  these  small  adjustment 
checks,  of  which  the  Government  still  owes  South  Dakota 
farmers  about  $9,000,000.  It  is  a  little  more  than  $100  to 
each  farmer;  it  is  not  large  but  it  helps.  Congress  is  willing 
to  provide  for  payment;  the  President  favors  same.  We  do 
not  yet  know  what  the  Court  will  let  us  do;  they  said  there 
were  no  contracts. 

What  the  farmer  wants  is  a  chance  to  earn  something.  He 
wants  a  wage;  not  a  big  one.  but  a  small  wage.  I,  for  one, 
believe  it  would  be  cheaper  to  buy  the  surplus  land  in  the 
country  than  to  be  always  paying  for  the  surplus  crop.  To 
plow  every  third  row  of  cotton  may  have  been  a  necessary 
thing  at  the  beginning  of  the  program,  but  why  be  required 
to  plow  it  up  every  year,  or  why  pay  rental  on  the  land  when 
it  is  cheaper  to  buy  it? 

The  money  spent  under  the  Hoover  plan,  together  with  the 
money  to  be  spent  under  this  plan,  would  buy  about  half  the 
land  needed  to  bring  our  production  within  our  market  de- 
mand: but  more  about  that  later.  It  is  not  the  only  plan  by 
any  means,  but  it  is  one  plan  and  it  may  be  the  ultimate  plan, 
but  I  will  agree  it  is  not  a  sul)stitute  for  the  pending  measure, 
nor  for  any  measure  that  means  quick  action  to  meet  this 
emergency.  I  am  thinking  of  it  as  a  long-time  solution  with 
the  least  possible  red  tape,  the  least  possible  regimentation, 
the  least  possible  disturbance  of  natural  conditions,  and  the 
least  possible  expense. 

There  has  been  much  criticism  of  the  killing  of  the  little 
pigs.  We  hear  about  it  every  day  in  the  Capital.  It  is  wrong 
to  kill  little  pigs;  they  should  grow  up  to  feed  the  liungry. 
The  sentiment  has  an  appeal  to  right-minded  people.  I  hope 
we  can  get  away  from  the  destruction  of  food  when  we  have 
people  who  go  hungry,  but  it  is  an  old,  old  game  in  American 
business.    It  is  strange,  if  not  amusing. 

Some  16  years  ago  I  attended  a  meeting  of  cooperative 
associations  of  milk  producers  and  learned  that  in  many  cities 
the  distributor  insisted  on  the  farmer  delivering  all  the  milk 
that  could  be  produced,  even  if  he  could  not  sell  it.  It  must 
not  be  sold  to  others,  so  the  distributor  paid  the  farmer  a 
very  small  price  for  it,  poured  part  of  it  in  the  sewer,  and 
charged  the  consumer  a  high  price.  But  that  was  in  the 
interest  of  the  businessman;  he  made  a  profit  and  he  was 
considered  a  good  businessman.  However,  if  it  is  done  in  the 
interest  of  the  farmer,  who  is  the  poorest  paid  laborer  in  the 
United  States  of  America,  then  it  becomes  a  crime. 

In  my  city  c  young  merchant  was  selling  groceries  and 
fruit.  He  foimd  the  fruit  spoiling  and  he  cut  the  price  and 
sold  it.  Poor  people,  who  could  not  afford  to  buy  fruit  at 
the  usual  price  came  in  and  bought  it  at  half  price.  This 
was  better  for  the  merchant  than  to  have  suffered  the  entire 
loss,  but  the  representative  of  the  wholesale  house  came 
around  and  notified  the  merchant  they  would  sell  him  no 
more  fruit  because  he  was  cutting  prices.  He  was  further 
told  he  could  not  cut  prices  but  he  could  destroy  the  fruit. 
This  is  an  old  business  trick  that  we  have  tolerated  a  long  : 
time  in  America.  It  has  been  looked  upon  as  gentlemanly  j 
when  it  is  done  in  the  interest  of  the  profiteer.    Not  so  any 


longer.    We  still  hear  about  the  killing  of  the  little  pigs;  and 
the  killing  of  the  litUe  pigs! 

rAUCBt'B    WAGS 

As  to  the  earnings  of  the  farmer,  let  me  put  into  the 
Record  at  this  time  something  bearing  on  the  parity  price. 
A  number  of  years  ago  I  wrote  the  Census  Bureau  in  an 
effort  to  discover  what  the  earnings  of  the  farmers  were 
in  the  pre-war  period,  the  age  to  which  we  want  to  return, 
I  ask  to  have  the  reply  from  the  Census  Bureau  printed  in 
the  Record  at  this  point. 

The  VICE  PRESIDENT.    Is  there  objection? 

TTiere  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Hon.    PETEB    NORBECK, 

United  States  Senate.  Washington,  D.  C. 

My  Deak  Senator:  Replying  to  yont  letter  of  July  27,  the 
Bureau  of  the  Census  does  not  compUe  statistics  of  indlvldusLl 
incomes. 

The  only  general  statistics  of  Income  which  are  published  by 
the  Government  are  those  iseued  by  the  Ck>niml8sloner  of  In- 
ternal Revenue,  based  on  reports  concerning  personal -Income  tax, 
and  these,  of  course,  relate  only  to  Incomes  large  enough  to  be 
subject  to  the  tax. 

Concerning  the  farmers'  Income.  In  1916  there  was  prepared  and 
Issued  by  the  Office  of  Farm  Management.  Department  of  Agri- 
culture, a  bulletin  (no.  746)  on  the  Farmers'  Income  by  Dr.  E.  A- 
Goldenweiser.  This  bulletin  showed  that  the  wag'%  of  the  average 
farmer  are  about  $600,  composed  of  about  $200  In  cash  and  about 
$400  suppUed  by  the  farm.  This  is  the  best  thing  I  know  of  on  that 
subject. 

Riegrettlng  that  I  am  unable  to  refer  to  any  more  recent  or 
complete  statistics,  I  am. 
Very  truly  yours. 

Joarm  A.  Riu,, 
Assistant  to  the  Director. 

Mr.  NORBECK.  Mr.  President,  this  shows  that  the  farm- 
er's earning  power,  after  he  pays  his  expenses,  is  $200  a  year 
on  an  average  all  over  the  United  States,  but  that  he  gets 
$400  additional  through  the  advantage  of  living  on  the  farm. 
These  figures  are  for  the  golden  age,  to  which  the  pending 
bill  is  trying  to  take  us  back,  and  it  is  always  referred  to 
as  the  parity  price  period. 

Parity  price  is  the  income  of  the  pre-war  period — 1909  to 
1914.  It  is  assumed  that  if  those  golden  days  of  $600  a 
years  could  come  back,  that  the  farm  problem  would  be 
solved.  There  is  some  doubt  that  the  solution  is  so  simple, 
for  they  say  the  farmer  has  taken  on  some  extravagances 
since  that  time;  and  he  has.  I  remember  well  the  time  he 
used  to  take  his  sandwich  with  him  to  town,  eat  his  limch 
at  the  town  pump.  It  would  keep  him  from  spending  a 
dime  or  a  quarter,  and  it  was  these  small  economies  that 
made  it  possible  for  the  farmer  to  progress.  The  saving  of 
a  wage  of  30  cents  a  day  over  a  period  of  30  years  made  the 
average  South  Dakota  farmer  quite  well-to-do. 

In  order  to  do  it,  he  had  to  deny  himself  the  luxuries 
and  many  of  the  comforts.  He  did  not  go  to  the  theater, 
and  seldom  went  to  the  circus  because  it  cost  money.  He 
did  not  take  a  daily  paper;  he  had  no  telephone;  he  had  no 
curtains  on  his  windows  or  carpets  on  his  floor,  but  he  had 
food,  clothing,  and  shelter.  Now  he  is  more  extravagant; 
he  wants  a  telephone,  a  daily  paper,  a  radio,  and  he  feels 
the  need  of  an  automobile  to  go  to  town.  The  highwasrs 
are  no  longer  a  safe  place  for  his  horses.  He  goes  to  town 
and  sees  the  clerks  in  the  grocery  store  who  wait  on  him 
driving  cars.  He  does  not  feel  it  is  extravagant  for  him 
to  do  likewise,  but  his  income  is  not  sufficient  for  this  and 
he  finds  himself  unable  to  send  his  children  to  anything 
but  a  grade  school  He  would  like  very  much  to  send 
his  children  to  high  school,  at  least  some  of  them,  but  the 
income  of  the  farm  will  not  permit  it;  no,  not  on  the  parity 
price — so  he  keeps  slipping  and  hoping  that  the  country 
will  recognize  the  justice  of  his  cause  and  give  him  a  square 
deal  now  or  in  the  future. 

jrOT  MOOBUf  HOMES 

Ninety  percent  of  the  farmers  do  not  have  running  water 
in  their  houses;  they  do  not  have  bathrooms;  they  do  not 
have  the  conveniences  that  the  poorhouse  has.  nor  the  privi- 
leges of  the  relief  worker.  But  they  go  plodding  on  trying 
to  have  faith  in  their  fellow  men  and  their  Government,  in 


2142 


CONGRESSIONAL  RECORD— SENATE 


February  15 


I 


the  Constitution,  tn  the  courts:  they  expect  Uttle  but  ajre 
certainly  disappointed  In  not  getting  that.  ' 

Little  do  the  p)eople  of  our  cities  and  towns  appreciate  the 
hardships  of  the  farm,  but  it  is  good  they  do  not  all  put  a 
premium  on  luxury.  Our  city  population  has  now  reach^ 
the  point  where  it  is  dwindling.  The  average  family  dotes 
not  raise  two  children;  if  it  were  not  for  the  children 
growing  up  on  the  farm  and  going  into  the  cities,  then  ^e 
would  have  a  steadily  dwmdling  population  in  our  citi^. 
The  condition  is  getting  worse  and  worse  from  year  to  ye4r. 
Are  we  simply  facing  national  disaster?  Will  our  popula- 
tion be  much  less  or  will  our  colored  people  All  the  gap  by 
their  greater  increase?  I 

I  send  to  the  desk  an  amendment,  which  I  ask  to  be 
read,  and  I  wish  to  make  a  brief  explanation  of  the  amend- 
ment. 

The  VICE  PRESIDENT.  Let  the  Chair  say  to  the  8eh- 
ator  from  South  Dakota  that  there  Is  now  an  amendmept 
pending  before  the  Senate. 

Mr.  NORBECK.  I  will  speak  on  the  pending  amendment 
then. 

The  VICE  PRESIDENT.  The  Chair  thinks  it  Is  his  di|ty 
to  call  the  Senator's  attention  to  the  fact  that  he  bias 
already  spoken  on  the  Clark  amendment  10  minutes  and  US 
minutes  on  the  bill.    The  Senator  has  2^2  minutes  left. 

SUPKZMX   COUBT 

Mr.  NORBECK.  I  desire  to  speak  on  the  Supreme  Coxirt 
to  the  2 '-2  minutes  I  have  left.  At  this  point  I  ask  to  hajve 
section  8,  the  welfare  clause  of  the  Constitution,  printed  in 
the  Record. 

The  VICE  PRESIDE3^.  Without  objection.  It  Is  so 
ordered.  | 

The  welfare  clause  of  the  Constitution  is  as  follows: 

Sec.  8.  The  Congress  shall  hare  power  to  lay  and  collect 
duues.  Imposts,  and  excUes,  to  pay  the  debts  and  provide  tea 
common  defense  and  general  welfare  of  the  United  States;  but 
duties,  imposts,  and  excises  shall  be  uniform  throughout  the  Unit 
6tate«. 

Mr.  NORBECK.  The  Constitution  sajrs  that  Congress 
may  provide  for  the  general  welfsire.  Tlie  Court  sa3rs  t|ie 
Congress  can  do  it  by  appropriating  money,  but  the  Congress 
cannot  do  it  by  saying  how  it  can  be  spent.  I  can  find  ho 
such  provision  in  the  Constitution.  My  main  objection  {is 
that  there  is  so  much  in  the  decision  in  the  A.  A.  A.  cajse 
which  is  not  in  the  Constitution.  That,  however,  Is  not  Iso 
strange.  I  am  not  critical  of  the  Court.  Mr.  President.  I 
think  the  Court  has  served  a  splendid  purpose  in  our  Gover>i- 
ment.  But  50  or  100  or  more  years  after  the  Constitutibn 
was  written,  attempts  are  made  to  interpret  what  the  fath^s 
meant  by  the  provisions  of  the  Constitution  as  applied  to 
transportation,  as  applied  to  agricultural  problems,  and  so 
forth.  Then  looms  up  the  States'  rights  theory,  and  what 
not,  which  adds  to  the  confusion  and  uncertainty  as  to  wt)at 
the  law  of  the  land  really  is, 

William  Howard  Taft  was  often  rated  as  the  great  jvaUst 
of  our  age.  He  afterwards  became  Chief  Justice  of  the  Su- 
preme Court,  but  while  he  was  President  he  vetoed  a  measure 
passed  by  Congress  on  the  ground  of  its  unconstitutionality. 
His  veto  message  to  Congress  was  a  legal  brief  supportftig 
his  view,  but  both  Houses  of  Congress  overrode  the  veto,  so 
the  bill  became  a  law  without  his  approval.  It  was  after- 
wards tested  In  the  Supreme  Court  and  found  to  be  consti^- 
tional.  I  am  informed  there  was  no  dissenting  opinion.  I 
have  reference  to  the  Webb-Kenyon  Act.  But  I  think  it  Jtist 
goes  to  show  that  the  Constitution  is  silent  on  so  many  siit>- 
Jects  that  great  difference  in  opinion  results. 

What  Is  tlie  Constitution?  I  am  informed  that  Chief  Jus- 
tice Hughes  says  'the  Constitution  is  what  the  Court  say^  it 
is."  Maybe  he  is  right,  "niis  would  mean  that  the  Constitu- 
tion means  what  the  Court  thinks  it  should  mean  or  rather 
what  some  of  the  Justices  think  it  should  mean — a  majorjty 
of  the  Justices. 

Of  course,  the  Court  is  within  Its  rights  when  they  declire 
an  unconstitutional  law  to  be  unconstitutional.  The  Consti- 
tution has  two  puriwses:  First,  it  is  an  instrument  in  (jhe 
hands  of  a  majority  for  rnnintainir^g  ^le  Government;  seco^ui. 


It  carries  guaranties  to  the  minority  of  religious  freedom, 
right  to  worship,  freedom  of  press,  and  so  forth. 

Such  rights  as  these  are  protected  without  a  division  of 
the  Court.  If  it  is  a  clear  case  of  violation,  then  there  will 
be  a  unanimous  opinion,  but  it  is  an  entirely  different  mat- 
ter for  men  on  the  bench  to  be  writing  their  own  economics 
and  political  philosophy  into  decisions  and  thereby  making 
it  a  part  of  the  Constitution  and  doing  it  by  a  bare  majority. 
The  majority  rule  is  a  rule  adopted  by  the  Court,  not  by  the 
Congress,  not  by  the  Constitution.  It  is  a  practice,  but  it 
is  a  question  of  a  practice.  Nowhere  would  a  jury  be  per- 
mitted to  render  a  verdict  of  guilty  on  a  majority  vote. 
Some  States  permit  finding  by  three -fourths  jury  in  civil 
cases.  Congress  provides  that  governmental  boards  in  the 
most  important  cases  cannot  decide  by  a  bare  majority. 
Even  the  constitutional  provision  for  amending  the  Consti- 
tution requires  two-thirds  vote  in  Congress  and  three- 
fourths  of  the  States  ratifying;  the  majority  rule  does  not 
prevail. 

CHAOS 

What  I  have  said  about  the  Court  decision  is  that  the 
Coiu-t  should  not  declare  an  act  unconstitutional  imless  they 
are  quite  weD  agreed  among  themselves.  The  record  of  our 
Government  from  its  foundation  shows  this  would  be  a  safe 
rule. 

I  have  much  respect  for  our  Justices,  not  because  they 
wear  the  robe,  but  because,  as  a  rule,  they  are  men  of  great 
inteUect  and  good  purpose.  A  mediocre  lawyer  makes  a  me- 
diocre judge.  A  mediocre  citizen  does  not  make  a  good 
judge.  The  same  will  apply  to  judges  as  to  Senators. 
Nothing  additional  is  conferred  by  the  Creator  when  the 
officeholder  goes  into  his  new  position:  his  talents  and 
limitations  are  the  same.  As  Governor,  I  appointed  a  num- 
ber of  judges,  and  as  a  Member  of  the  Senate  I  have  voted 
on  confirmation.  We  have  freely  discussed  in  this  Cham- 
ber the  views  of  different  nominees  and  have  not  been  ig- 
norant of  their  attitude  toward  certam  public  questions. 
Justice  Brandeis  was  opposed  for  confirmation  by  conserva- 
tives because  he  was  known  to  be  a  liberal.  Justice  Butler 
was  opposed  by  many  Members  of  the  Senate  here  because 
they  feared  he  was  corporation-minded  and  not  liberal  at 
all;  and  Justice  Cardozo  was  appointed  by  President  Hoover 
when  he  was  looking  for  a  liberal,  and  Cardozo  was  the  out- 
standing liberal.  These  men  have  not  been  disappointing  to 
their  sponsors  nor  their  critics,  for  they  have  followed  the 
course  that  was  anticipated. 

OTHER    COUNTRIB 

I  presume  that  if  we  had  no  Supreme  Court  at  all,  we 
would  get  along  all  right.  England  does;  Canada  does; 
Australia  and  New  Zealand  the  same.  In  no  other  English- 
speaking  country  are  the  courts  empowered  to  nullify  laws 
except  in  ours.  In  these  other  countries  they  cannot  even 
do  it  with  unanimous  vote;  in  fact,  very  few  civilized  coun- 
tries on  the  whole  globe  permit  any  such  interference  with 
a  lawmaking  body  as  is  done  here;  in  fact,  we  are  beginning 
to  have  two  lawmaking  bodies  in  our  National  Capital,  the 
Court  and  Congress,  if  "the  Constitution  is  what  the  Court 
says  it  is."  Even  in  conservative  old  England  they  are  quite 
democratic.  They  do  not  permit  their  sovereign  to  veto 
their  laws.  They  do  not  permit  the  court  to  nullify  their 
laws,  although  at  times  they  have  bad  laws.  The  next  elec- 
tion takes  care  of  those  matters — their  appeal  goes  to  the 
voters,  not  to  nine  Justices  appointed  for  life  and  responsible 
to  nobody.  But  American  people  are  sometimes  quite  im- 
patient. We  hate  to  wait  until  the  next  election.  It  may  be 
a  good  thing  to  have  a  bad  law  made  void,  but  the  penalty 
that  attaches  to  hasty  action  by  the  Court  may  be  even 
worse  than  hasty  action  by  Congress,  because  it  is  harder  to 
repeaL 

ABSTTRO 

Our  loyalty  Is  in  question  now  if  we  agree  with  the  three 
learned  Justices  of  the  Court  who  were  not  in  the  majority, 
one  appointed  by  President  Wilson,  one  by  President  Coolidge, 
one  by  President  Hoover.  They  are  men  of  high  integrity 
and  learning.    Are  we  disloyal  to  the  Constitution  because 
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we  think  their  logic  better,  because  we  may  agree  with  the 
opinion  expressed  by  Justice  Stone  that  the  Court  decision 
on  the  A.  A.  A.  may  lead  to  absurd  consequences.  Who  in 
criticizing  the  Court  has  used  any  stronger  word  than  that — 
"absiird"  is  about  as  strong  a  word  as  can  be  found.  Our 
Court  is  much  divided  on  this  question,  and  so  are  the  Ameri- 
can people. 

Mr.  President,  I  do  not  think  that  the  three  Justices  are 
trying  to  destroy  the  Constitution;  I  think  maybe  they  are 
trjdng  to  save  it  from  a  repetition  of  what  once  happened, 
when  this  high  Court  passed  on  a  very  controversial  ques- 
tion— that  of  slavery,  and  the  Court  said  it  could  not  be  abol- 
ished— they  thought  the  only  remedy  was  a  constitutional 
amendment.  They  knew  the  slave  States  would  prevent  the 
matter,  so  they  thought  they  would  just  settle  that  by  build- 
ing the  dam  higher.  But  it  broke.  That  decision  of  the  Su- 
preme Court  was  reversed  by  Executive  order — the  President 
freeing  the  slaves.  If  this  was  not  revolutionary,  I  do  not 
know  what  was.  But  the  American  people  took  so  kindly  to 
the  author  and  his  acts  that  the  Lincoln  Memorial  stands  as 
a  testimony  of  veneration. 

We  have  gradually  begim  to  think  that  the  century-old 
question  of  State  rights  was  being  solved  by  the  law  of 
necessity.  The  brilMant  and  plausible  arguments  of  Mr. 
Calhoun  have  proven  unsound.  Webster  was  more  nearly 
right;  but  I  think  President  Lincoln  had  the  most  correct 
view  of  the  matter  when  he  said,  in  substance,  that  the 
division  of  authority  between  the  States  and  the  Federal 
Government  should  be  along  the  following  lines:  Let  the 
States  do  that  which  they  could  do  best;  let  the  Federal 
Government  do  the  things  which  it  could  do  best.  This 
thought  is  much  at  variance  with  some  recent  opinions  of 
the  Court,  especially  wherein  they  have  said  that  the  A.  A.  A, 
interferes  with  the  constitutional  authority  of  the  States  to 
regulate  and  control  agricultural  production,  just  as  though 
the  States  could  do  that;  just  as  though  the  States  wanted 
to  do  that;  just  as  though  the  fathers  of  the  Constitution 
had  such  a  thought  in  mind. 

A  layman  like  myself  is  absolutely  unable  to  harmonize 
this  opinion  with  the  decision  of  the  same  Court  in  its  North 
Dakota  cases,  In  which  it  nuUified  the  North  E>akota  grain- 
grading  law  on  the  ground  that  the  State  had  exceeded 
Its  rights,  and  another  case  where  it  reduced  the  assess- 
ment of  the  Great  Northern  Railroad  in  North  Dakota 
$10,000,000.  They  did  not  find  the  raUroad  taxation  to  be 
unreasonable — there  was  no  proof  to  that  effect,  but  it  was 
maintained  that  it  exceeded  present  market  value,  same  as 
other  property  in  North  Dakota  does  at  the  present  unfor- 
tunate period.  But  the  advantage  given  the  railroads  be- 
comes a  positive  burden  on  other  property.  Talk  about 
State  rights. 

CONSTITUTION 

Maybe  Justice  Holmes  was  right;  no  one  cherished  the 
Constitution  more,  but  he  was  frank  in  his  expressions.  He 
said: 

It  is  an  experiment,  like  all  things  human. 

The  American  people  cherish  it  and  they  want  to  hold  onto 
It.  They  have  only  gone  against  the  Supreme  Court  once; 
they  had  to  do  it  that  time.  But  the  Civil  War  was  an  expen- 
sive affair,  the  basic  controversy  of  which  was  the  abolition  of 
slavery. 

Strange  indeed,  but  Just  about  the  time  the  American 
people  began  to  recognize  there  is  an  agricultural  problem, 
it  happens  to  be  the  unfortimate  moment  when  the  Coifft 
throws  everything  overboard  telling  us  to  start  again,  but 
does  not  tell  us  how  to  start.  It  only  gives  us  a  hint  that 
the  States  might  do  it  and  we  know  the  States  are  not  able 
to.  But,  Mr.  President,  I  want  to  devote  myself  to  the 
agricultural  problem. 

30   PEBCENT  OR   7   PZBCSNT 

The  farmer,  notwithstanding  his  embarrassing  situation, 
still  holds  about  20  percent  of  the  Nation's  wealth  as  prop- 
erty, and  he  constitutes  something  over  20  percent  of  the 
population,  variously  estimated,  from  20  to  25  percent,  de- 
pending on  whether  the  village  farmer  or  the  nibber-tired 
farmer  is  to  be  counted,  but  call  it  20  percent,  to  be  conserva- 


tive. How  can  we  justify  20  percent  of  the  Nation's  getting 
only  7  percent  of  the  earnings?  We  cannot  justify  it — we 
will  not  try.  We  have  ignored  it  for  a  long  time,  but  it  looks 
as  though  we  have  to  face  it. 

The  farmer  has  had  much  advice;  sometimes  it  comes 
from  those  who  think  they  are  high  and  mighty  and  well 
able  to  give  it.  Someone  from  a  casual  study  decided  he 
j  ought  to  raise  something  else.  A  superficial  examination  of 
statistics  shows  we  are  buying  a  lot  of  wool,  so  the  business- 
man says,  "Why  not  produce  more  wool?"  Only  to  discover 
that  wool  is  not  a  product  but  a  byproduct,  and  we  do  not 
know  what  to  do  with  the  mutton. 

Another  person  discovered  that  we  have  been  importing 
a  lot  of  hides,  so  why  not  raise  a  lot  of  hides;  and  that 
argument  prevails  imtil  someone  finds  out  that  a  hide  is  not 
a  product  but  the  covering  of  an  animal,  and  the  rest  of  the 
product  caimot  be  marketed.  Someone  says  our  imports 
have  increased,  and  they  get  it  through  the  newspapers  and 
over  the  radio;  that  is  music  to  our  ears  until  we  get  the  cold 
facts;  and  this  statement  also  dwindles  when  we  find  that 
our  big  importation  is  com,  and  that  only  amounts  to  IVa 
percent  of  what  we  produce  in  this  land. 

RAISX   SOMZTHIMG   ELSB 

A  few  years  ago  the  Northwest  bankers  decided  we  should 
milk  more  cows,  and  they  brought  it  about.  The  country 
was  overstocked;  butter  was  overproduced.  The  market 
broke;  dry  weather  came;  there  was  a  shortage  of  feed  and 
the  Government  bought  the  extra  cows  and  slaughtered 
them.  The  farmer,  if  left  alone,  would  not  have  made  all 
these  mistakes. 

Recently  we  had  a  big  chemical  group  meeting  in  Detroit 
who  undertook  to  solve  the  farm  problem  in  an  afternoon 
session  and  made  specific  recommendations  about  shifts  in 
production.  Some  of  these  proposed  changes  will  come 
naturally  in  course  of  time  to  a  limited  extent  as  indus- 
trial demand  develops  for  agricultural  products,  but  the 
recommendations  are  without  much  value.  At  the  head 
of  the  list  is  the  recommendation  to  produce  more  flax.  I 
come  from  a  fiax  country.  We  have  been  trying  for  50 
years  to  increase  our  fiax  production  to  supply  the  Ameri- 
can market,  but  have  not  been  able  to  do  it  profitably. 
Flax  has  even  been  less  profitable  than  wheat.  Some  vege- 
table alcohol  should  be  marketed  with  gasoline  for  motor 
fuel.  That  will  come  but  maybe  carmot  be  hurried  much. 
Oil  petroleum  is  cheap,  and  powerful  interests  dominate 
the  industry;  at  least,  we  caimot  hope  for  revolutiormry 
changes  to  materially  help  the  farmer.  Even  Congress  has 
shown  that  as  between  the  oil  industry  and  the  agricul- 
tui-al  industry  they  are  not  very  brave. 

HXARINCS 

The  Agricultural  Committee  held  some  hearings  on  this 
bill  and  it  is  my  opinion  that  the  best  thinkers  on  the 
agricultural  question  got  scant  consideration.  Among  them 
was  O.  K  Brownlee,  representing  the  League  for  Economic 
Equality,  whose  statement  before  the  committee  was  in  part 
as  follows: 

Senator  Norbeck.  Mr.  Chairman.  I  wish  W.  R.  Ronald,  of  South 
Dakota,  could  be  here.  He  has  been  so  helpful  In  prevloiu  years 
on  farm  legislation,  but  he  was  unable  to  cc«ne;  but  his  son, 
W.  B.  Ronald,  came  down  with  a  statement,  making  some  sug- 
gestions as  to  the  possible  way  out  of  this  situation,  and  I  ask 
that  it  be  printed  In  the  record. 

The  Chairmait.  Without  objection.  It  is  so  ordered. 

(The  statement  referred  to  foUows:) 

"This  is  a  summary  of  a  plan  to  provide  a  successor  to  the 
A.  A.  A.,  which  Is  presented  to  the  Wallace  farm  conference  by 
IC  B.  Ronald,  representing  the  South  Dakota  State  planning 
board,  and  W.  R.  Ronald,  its  chairman. 

"The  plan  is  a  modification  of  the  South  Dakota  board's  recent 
proposal  for  a  permanent  farm  program,  submitted  by  W.  R. 
Ronald,  a  coauthor  of  the  A.  A.  A..  The  modifications  are  de- 
signed to  bring  it  within  the  constitutional  limits  laid  down  In 
the  recent  Supreme  Court  ruling.  It  involves  use  of  the  Presi- 
dent's soU -conservation  program.  Secretary  Wallace's  ever  normal 
granary  plan,  and  continuation  of  the  crop-stabUlzatlon  program 
through  a  newly  created  Federal  conservation  and  loan  corpora- 
tion. The  plan  has  also  been  laid  before  the  White  House,  Secre- 
tary Wallace.  Chester  Davis.  A.  A.  A.  Administrator,  and  Assistant 
Secretary  of  Agriculture,  M.  L.  Wilson. 

"The  preamble  states  that  'Whereas  reckless  cultivation  ot  the 
I  Xaxm  lands  of  the  United  States  la  threatening   the  losa  of  the 
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fertility  of  masy  thousands  of  acres  of  farm  land  with  a  conse^ 
quent  danger  of  a  shortage  of  food  products  In  the  United  Stat^ 
In  the  comparatively  near  future,  this  act  takes  steps  to  averl 
that  calamity  and  at  the  same  time  prevent  suffering  by  prcH 
ducers  of  farm  products  and  the  ccoisiimers  of  food  product^ 
within  the  United  SUtes.' 

"Section  I  creates  a  Soil  Conservation  Corporation  of  the  United 
States,  with  provisions  for  making  It  become  a  farmer-owne4 
corporation.  The  loan  erf  $1,000,000,000  by  the  Federal  Govern-* 
ment  to  the  corporation  Is  authorized.  The  loan  Is  to  be  oit 
a  30-year  amortization  basis.  Its  purpose  will  be  to  provide  th4 
COTporatlon  with  a  revolving  fund  to  be  used  in  carrying  on  lt4 
land -conservation  program.  ; 

"Section  2  provides  for  organization  of  the  United  States  Parmi 
ers  Cooperative.  The  purpose  of  the  cooperative  shall  be  to  worlt 
with  the  Soil  Conservation  Corporation  in  carrying  on  lt»  pro^ 
gram,  and  carry  out  marketing  agreements  of  the  members  govern* 
Ing  commodities  produced  on  farms  which  are  not  classed  as  baaltf 
commodities.  It  shall  also  be  within  the  powers  of  the  coopers-, 
tlve  to  make  use  of  the  equalization  fee  principle  to  make  tempo* 
rary  disposal  of  the  surplus  of  basic  commodities  at  any  tlm« 
the  carry-over  shall  exceed  normal  consiimptlon  by  10  percent  of 
more.  When  the  carry-over  has  been  reduced  to  the  normal  con* 
sumption  of  the  United  States,  the  equalization  fee  shall  cease  t0 
be  used  on  basic  commodities.  i 

"Organization  of  the  cooperative  will  be  by  the  farmers.  TheJ 
will  elect  township,  county.  State,  and  National  officers,  and  A 
board  of  directors.  The  national  officers  and  the  board  shall  b^ 
empowered  to  represent  the  cooperative  in  all  negotiations  with 
the  Soil  Conservation  Corporation  of  the  United  States. 

"Powers  and  duties  of  the  Soil  Conservation  Corporation  ar^ 
outlined  in  a  third  section,  as  follows: 

•■  In  recognition  of  agreements  made  by  members  of  the  Farmers 
Cooperative,  the  Soil  Conservation  Corporation  shall  be  empowereq 
to  make  loans  on  all  basic  nonperishable  farm  commodltlel 
amounting  to  the  parity  price  with  Industry  whenever  the  parlt^^ 
price  drops  below  market  by  a  specified  percentage.  Parity  14 
hereby  defined  as  equaling  the  average  ratio  between  farm  an^ 
industrial  prices  during  the  years  1910  to  1914,  Inclusive.  But  14 
recognition  of  changing  production  costs,  the  E>epartment  o| 
Agriculture  shall  be  empowered  to  make  a  survey  of  such  coet4 
at  any  time  It  Is  deemed  necessary  and  shall  make  such  correct 
tlons  In  the  definition  of  parity  prices  as  the  survey  shall  IndN 
cate  are  necessary  In  order  to  assure  farmers  the  cost  of  produc-i 
tlon  plus  a  reasonable  profit. 

'•  The  Corporation  shall  make  these  loans  only  to  members  of 
the  cooperative  who  can  prove  they  have  carried  out  the  Cor-t 
poratlon"8  land -conservation  program,  by  utilizing  the  requlreci 
proportions  of  their  lands  for  the  purpose  of  producing  grasses, 
legumes,  and  other  soil -restoring  crops,  as  the  Corporation  shall 
decree. 

"  'For  the  purpose  of  protecUng  the  Interests  of  farm  producers 
and  consumers  of  food  products,  this  act  limits  the  power  of  tha 
Corporation  to  carry  on  its  land -conservation  program  as  follows: 

"  'At  any  time  that  the  carry-over  of  a  basic  nonperishablq 
commodity  shall  exceed  the  normal  consximlng  power  of  thq 
United  States  by  10  percent,  or  more,  the  Corporation  shall  bq 
empowered  to  decree  the  use  of  a  like  percentage  of  the  acreage 
that  year  for  land-conservation  pxirposes. 

•'  'If  at  any  time  the  cairry-over  shall  fall  below  the  normal  con-* 
sumlng  power  of  the  United  States  for  any  basic  commodity,  th^ 
Corporation  shall  decree  that  land  tn  a  like  percentage  of  th^ 
amount  devoted  to  producing  that  ccnnmodity  shall  be  wlthdrawil 
from  soil-conservation  crops  and  shall  be  added  to  the  acreage 
devoted  to  the  production  of  said  basic  commodity. 

"  'Determination  of  the  amovmt  of  soil  to  go  into  producing  of 
the  basic  conunodltles  and  the  amoiint  to  be  used  for  soU-conser-* 
vatlon  crops  shall  be  made  by  the  Corporation  once  each  year. 

"  The  Soil  Conservation  Corporation  shall  require  that  eacH 
member  of  the  farmers'  cooperative  who  obtains  a  loan  wheti 
market  prices  drop  below  parity  on  any  baalc  commodity  by  5  per-t 
cent  or  more,  besides  furnishing  proof  he  has  complied  with  th^ 
Corporation  land-consertatlon  program  shall  also  agree  to  seal  th0 
grain  on  which  the  loan  Is  advanced  on  his  farm  to  be  txaed  as 
security  for  the  Corporation  tn  ma^>-ipg  the  loan.  { 

"  "When  the  price  of  the  basic  commodity  on  which  a  loan  pro-* 
gram  has  been  started  shall  exceed  parity  by  6  percent,  the  Corpo4 
ration  shall  cail  the  loans. 

**  -The  Corporation  shall  require  that  each  member  of  the  farm4 
ers'  cooperative  who  secures  a  loan  shall  use  5  percent  of  th4 
amount  of  the  loan  for  the  purchase  of  stock  m  the  Soil  Conserva- 
tion Corporation  until  such  a  time  as  the  loan  by  the  FederaJ 
Government  to  establish  the  revolving  fund  shall  be  repaid.  At 
that  time  the  Corporation  shall  pass  into  the  contrcri  of  th4 
farmers'  coop>erative.  But  Its  powers  and  duties  shall  continue  a4 
enumerated  while  It  Is  still  under  Federal  control. 

"  T%e  oorporatlon  shall  use  money  paid  by  cooperative  mem-4 
bers  for  capital  stock  to  retire  the  loan  from  the  Federal  Oovem4 
ment.  Interest  shall  be  charged  on  the  loans  made  to  farm«r^ 
on  basic  commodities  at  the  rate  of  4  percent.  This  Interest 
money  shall  be  used  to  fijumce  the  borrowing  of  the  blUion-dolla^ 
revolving  fund  and  to  defray  expenses  of  administration. 

"  All  profiu  of  the  oorporatlon  shall  be  paid  to  the  holders  at 
its  stock  both  before  and  after  the  Corporation  passes  from  Fed-* 
eral  to  farmer  control. 

"  It  Is  expressly  stated  that  at  any  time  the  price  of  a  ImmI^ 
ccmmodity  shall  drop  5  percent  oc  more  below  parity  the  Cor-* 
poration  must  make  loans  to  aU  members  o(  ths  fanner  ooopen^t 


I  ttve  who  have  complied  with  the  soU-conservaticwi  program  on  the 
terms  heretofore  laid  down. 

I       "  'Basic    conunodltles   shall    Include    cotton,    wheat,    corn,    oats, 

]  barley,  rye. 

"  loans  shall  be  made  as  heretofore  specified  only  on  those 
conunodltles  defljied  as  basic. 

"  'As  a  large  portion  of  the  com  Is  marketed  in  the  form  of  hogs, 
the  corporation  shall  have  power  to  order  curtailment  In  the 
production  of  hogs  at  &ny  tune  ttie  supply  shall  Increase  above 
the  preceding  10-year  average  by  6  percent  or  mcH-e.  If  the 
supply  falls  below  the  10-year  average,  the  corporations  shall  de- 
cree an  Increase  in  hog  production  by  a  percentage  equaling  the 
percentage  of  shortage. 

"  'In  carrying  out  its  affairs  the  corporation  shall  always  con- 
duct its  policies  so  that  the  interests  of  farmers  and  consumers 
shall  be  protected.  It  must  take  full  advantage  of  all  opportuni- 
ties to  conserve  the  soil  of  the  Nation  when  surpluses  in  any 
bculc  commodity  carry-over  shall  make  It  possible  to  withdraw 
a  portion  of  the  soil  used  in  its  production  and  devote  that  soil 
to  soil -conservation  purposes. 

"  "But  the  corporation  must  not  make  use  of  Its  soil -conservation 
powers  to  create  a  shortage  in  any  basic  commodity  and  thus 
raise  the  price  above  parity  with  lndustr> .'  " 

BTATDCKNT     OF      O.      L.      BROWKLKE,      aEPSESETTrrNO      THS      LEAOtTC      FOB 

kx>momk;  ■qttautt,  and  thx  PBOcasssivx  rAaMias  ttnion,  sioxtx 

CTTT,    IOWA 

Mr.  BaowNLEE.  Senator  Baxkhxad  and  gentlemen  of  the  com- 
mittee, my  name  Is  O.  L.  Brownlee,  appearing  for  the  League  for 
Economic  Equality  and  the  Progressive  Farmers  Union,  Sioux 
City.  Iowa. 

Senator  Shipstead.  How  many  farmers  are  there  In  the  Progres- 
sive Farmers  Union? 

Mr.  Bhowttlex.  About  30.000,  I  should  say.  Senator. 

Senator  Shipstead.  You  mean  the  members? 

Mr.  Bbownlkz.  Members. 

Senator  Shipstead.  Do  you  represent  the  same  Farmers  Union 
that  these  gentlemen  represented  who  spoke  this  morning? 

Mr.  Baowrn-EK.  Not  the  same  organization,  no.  This  is  known 
as  the  Progressive  Farmers  Union. 

In  order  to  avoid  glittering  generalities  and  conserve  the  time 
of  the  committee,  I  have  reduced  what  I  have  to  say  to  a  few 
simple  written  statements.  The  suggestions  contained  herein  are 
not  offered  as  a  complete  plan  but  as  a  basis  for  study,  looking 
to  the  development  of  the  program  which  can  be  quickly  enacted 
and  easily  administered. 

This  outline  provides  for  five  basic  principles  which  must  be  In- 
corporated In  any  program. 

First,  the  constitutionality  of  the  act;  second,  an  ever-normal 
granary:  third,  price  stabilization;  fourth,  conservation  of  the  soli; 
fifth,  control  of  production. 

Senator  Norris.  What  was  the  second  one?  I  didn't  quite  hear 
it,  Mr.  Brownlee. 

Mr.  Browni^e.  An  ever-normal  granary,  an  adequate  reserve 
supply  of  foodstuffs. 

Briefly,  we  sviggest  that  the  following  provisions  be  Incorporated 
in  a  bill  or  bUls: 

1.  Give  the  Secretary  of  Agriculture  authority  to  designate  the 
basic  crops. 

2.  Provide  for  the  production  and  financing  of  an  adequate  carry- 
over of  food  crops  to  provide  an  ever-normal  and  adequate  reserve 
supply  of  ba.<Uc  foodstuffs. 

3.  Make  provision  for  a  governmental  agency  to  lend  money 
on  basic  crops  in  the  following  amounts  and  under  the  conditions 
specified : 

(a)  Up  to  75  percent  of  the  parity  price  as  established  by  the 
Secretary  of  Agriculture  from  year  to  year,  using  the  1909-14 
average  as  the  index  figure  few  computing  the  crop  to  be  marketed. 

(b)  Up  to  50  percent  of  the  parity  price  on  the  normal  granary 
reserve. 

Senator  Norris.  What  does  that  mean  now? 

Mr.  Brownuk.  Whatever  siirplus  we  might  have,  Senator,  after 
allowing  for  the  normal  domestic  consumption.  In  other  words, 
an  insxirance  against  drought  condltltms  like  we  had  In  1934. 

Senator  Norris.  I  thought  you  had  that  properly  stated  in  one 
of  your  preceding  statements. 

Mr.  BaowmjEE.  I  think  I  did.  This  refers  to  the  loaning  on 
that  reserve. 

Senator  Norris.  Tou  were  going  to  loan  75  percent  of  the  fair 
value. 

Mr.  Browjtlee.  That  was  on  the  Immediately  marketable  por- 
tion up  to  50  percent  on  the  carry-over,  so  as  to  give  that  farmer 
some  early  cash  return,  that  he  would  not  have  to  finance  that 
entire  operation  over  the  year. 

4.  The  Government  woilld  guarantee  such  loans  under  the  fol- 
lowing conditions: 

(a)  Producers  woxild  be  required  as  a  condition  of  the  loan 
privilege  to  cooperate  in  a  soil-fertility  and  conservation  program 
by  limiting  their  acreage  of  basic  crops  to  a  ratio  figure  established 
by  the  Secretary  of  Agriculture  from  year  to  year,  using  the  1936 
ratio  figure  as  defined  in  the  A.  A.  A.  contracts  for  1935  as  a  basis 
of  Investment. 

(b)  The  producer  would  agree  to  rep)ay  on  his  loan  such 
amotmts  on  the  basic  crops  that  may  constitute  a  normal  granary 
until  such  time  as  his  loan  contract  would  be  liquidated. 

Finally,  the  Government  would  cease  to  guarantee  such  loans 
on  the  producU  marketed  or  held  as  a  normal  reserve  whenever 
the  price  rose  to.  for  the  sake  of  convenience.  I  will  say.  18  per- 
cent above  pantf. 
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I  think  he  had  a  well-thought-out  plan  that  could  have 
been  gotten  into  quick  action,  maybe  not  necessarily  perma- 
nent, not  too  quick.  Very  few  things  are  permanent  but 
I  do  think  effective. 

Another  plan  comes  from  no  less  a  personality  than  W.  R. 
Ronald,  of  Mitchell.  S.  Dak.,  co-author  of  the  law  recently 
declared  unconstitutional  by  a  divided  Court.  Mr.  Ronald 
has  recognized  the  need  of  getting  agricultural  equality  with- 
out such  a  big  burden  on  the  taxpayer.  Ronald  thinks  it 
could  be  done  through  cooperative  interstate  organizations 
of  farmers  who  might  control  the  production  if  given  some 
encouragement  from  Congress  and  be  in  line  with  recent 
expressions  in  high  court.  Mr.  Ronald  suggested  the  better 
use  of  the  loan  feature  which  was  so  successful  in  our  Com 
Belt,  He  believes  the  proper  course  extends  through  co- 
operative organizations  with  such  crop  control  as  they  im- 
pose on  their  members  would  be  sufficient  to  bring  about 
agricultural  equality,  providing  the  Oovemment  will  furnish 
the  funds.  He  believes  it  can  be  handled  without  any  sub- 
stantial loss  of  Government  funds.  In  other  words,  it  should 
be  self-sustaining. 

Mr.  President,  I  ask  that  the  statement  of  Mr.  Ronald  be 
made  p>art  of  the  Record. 

The  VICE  PRESIDENT,    It  is  so  ordered. 

Mr.  NORBECK.  I  think  the  hope  of  Northwest  agricul- 
ture rests  with  men  like  Mr.  Ronald  and  Ivlr.  Brownlej.  Mr. 
Ronald  is  president  of  the  South  Dakota  State  Planning 
Board,  which  has  endorsed  his  new  plan. 

Mr.  President,  some  time  ago  I  Introduced  an  amendment 
to  carry  the  Ronald  plan  into  effect,  and  I  ask  that  at  this 
point  it  may  be  printed  in  the  Ricord. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

The  amendment  is  as  follows: 

Amendment  Intended  to  be  proposed  by  Mr.  Norbeck  to  the  bill 

8.   3780)    to   make   further   provision   for   the   conservation   and 

prop>er  utilization  of  the  soil  resources  of  the  Nation,  viz:  At  the 

end  of  the  bill  insert  the  following  new  section: 

"Sec.  — .  (a)  After  January  1,  1938,  the  Secretary  is  authorized  to 
make  loans  on  basic  farm  products,  corn,  oats,  barley,  wheat,  rye. 
and  cotton  to  national  cooperative  marketing  associations  handling 
such  products  in  interstate  commerce :  Provided,  That  the  Secretary 
of  Agriculture  shall  find  from  a  sxirvey  and/or  other  information 
that  the  acreage  of  the  ensuing  crop  of  any  product  up>on  which 
loans  are  requested  shall  be  such  as  to  remove  any  existing  surplus 
or  prevent  the  creation  of  any  surplus,  at  normal  yields,  above  a 
normal  carry-over  of  25  percent:  Provided  further.  That  these  loans 
shall  be  made  at  not  to  exceed  current  market  prices  of  the  prod- 
ucts: Provided  further,  That  the  associations  shall  have  title  or 
assignments  of  the  product  upon  which  the  loans  shall  be  made: 
Provided  further,  That  the  lofuis  shall  run  for  not  to  exceed  1  year 
or  until  the  current  market  price  reaches  parity,  as  defined  in  sub- 
section C :  And  provided  further,  That  such  loans  shall  be  made  out 
of  a  revolving  fund  created  by  appropriation  by  Congress  and  at  an 
interest  rate  of  not  more  than  1  percent  above  the  current  rates 
on  United  States  Government  bonds. 

"(b)  Commodities  upon  which  such  loans  are  made  shall  be 
stored  in  such  places  as  the  Secretary  shall  prescribe.  The  amount 
of  any  such  loan  shall  be  equal  to  the  parity  price  of  the  commodity 
upon  which  such  loan  is  made.  No  such  loan  shall  be  made  unless 
the  market  price  of  such  commodity  is  below  the  parity  price. 
When  the  market  price  of  such  commodity  reaches  the  parity  price 
the  loan  shall  be  called. 

"(c)  As  used  in  this  section,  the  term  'parity  price"  means  that 
price  level  that  will  give  such  commodity  a  purchasing  power  as  to 
articles  that  farmers  buy,  equivalent  to  the  purchasing  power  ot 
such  commodity  in  the  period  of  Augvist  1909  to  July  1914. 

"(d)  There  Is  hereby  authorized  to  be  appropriated  the  sum  of 
$1,000,000,000,  which  shall  constitute  a  revolving  fund  to  be  admin- 
istered by  the  Secretary  to  carry  out  the  provisions  of  this  section. 
Payments  oj  principal  or  Interest  upon  any  such  loan  shall  be 
covered  into  the  revolving  fund." 

Mr.  NORBECK.  I  do  not  offer  It  as  a  substitute  for  the 
pending  bill,  but  Just  as  an  amendment  to  same,  providing 
that  after  January  1,  1938,  this  provision  is  to  take  effect. 

Of  course,  there  is  no  chance  at  this  time  to  get  this 
or  any  other  measure  seriously  considered,  for  an  emer- 
gency exists.  The  administration  has  a  plan  and  the  Demo- 
crats have  the  votes.  The  Republicans  have  neither  a 
substantial  plan  nor  the  votes.  We  can  only  vote  for  or 
against  the  so-called  soil-conservation  bill. 

But  I  do  not  want  to  close  my  remarks  without  again 
calling  attention  to  the  fact  that  the  agricultural  problem 
is  never  solved  until  it  is  solved  right.     In  the  long  run. 


I  think  there  is  only  one  solution  and  that  is  Oovemment 
control  of  the  surplus  land.  Two  and  one-half  billi(»i 
dollars  invested  In  these  lands  would  be  saved  in  5  srears 
in  the  operation  of  these  various  farm  laws.  The  Govern- 
ment would  own  the  land  and  could  then  hold  it  out  of 
production  temporarily  or  permanently.  In  the  meantime 
it  could  use  much  of  it  for  reforestation,  recreational 
areas,  and  wildlife  conservation.  It  would  have  to  buy 
average  land  but  need  not  buy  large  tracts  in  any  one 
community.  They  need  not  be  improved  farms,  there  need 
be  no  shifting  in  population  in  buying,  preference  to  be 
given  to  individual  landowners,  but  it  would  stabilize  ail  land 
values.  It  would  make  good  the  farm  loans  which  Uncle 
Sam  is  carrying  now.  which  nm  into  hundreds  of  millions. 
I  ask,  Mr.  President,  that  the  explanation  made  by  Mr. 
Harold  Oldham,  formerly  of  South  Dakota,  but  now  of 
Iowa,  be  inserted  in  the  Record  at  this  point. 

The  VICE  PRESIDENT.  Without  objection,  Jt  is  so 
ordered. 

A  SIMPLE  PBEMANZNT  PUtlff  FOR  AGIXCULTtTBI 

By  Harold  Oldham 

This  plan  for  agriculture  is  c^ered  In  the  belief  that  the  matter 
of  an  agricultural  policy  is  not  a  political  problem. ,  That  primarily 
It  is  an  economic  and  social  question  of  national  scope  and  con- 
cern and  that  only  by  lifting  It  out  of  the  political  arena  and 
treating  it  as  such  will  a  sound,  equitable,  and  lasting  soluUon  be 
found  for  It. 

For  the  purpose  of  Illustrating  this  plan  let  us  assume  the  foUow- 
Ing  statements  to  be  substantially  ccarect: 

1.  That  there  are  approximately  360.000.000  acres  of  cultivated 
farm  land  In  the  United  States.  That  the  surplus  in  agricultural 
commodities  over  and  above  that  portion  required  for  domestic 
needs  Is  produced  upon  about  46,000,000  acres  of  that  area.  In 
other  words,  our  farm  plant  Is  overexpanded  45.000.000  acres, 

2.  This  surplus  consists  chlefiy  of  basic  commodities  such  as  wheat, 
cotton,  and  pork.  Unless  this  oversupply  can  be  sold  abroad, 
otherwise  disposed  of.  or  prevented  altogether  by  Just  not  raising 
It.  the  surplus  piles  up  and  ruins  domestic  prices  fc*  the  American 
producer,  depriving  him  of  his  fair  share  of  the  national  Income. 

3.  While  It  Is  true  this  sxirplus  has  been  reduced  the  past  3 
years  to  a  point  of  better  balance  between  supply  and  demand. 
I>artly  as  a  result  of  A.  A.  A.  acreage  reduction  but  principally 
because  of  an  unprecedented  drought,  nevertheless  natvire's  law 
of  averages  in  production  holds  surprisingly  true.  This  law 
now  points  to  abundant.  If  not  abnormally  large  yields  In  the 
most  troublesome,  basic  crops  in  1936  which  very  likely  will  again 
ruthlessly  tear  to  pieces  all  the  farmer  has  accomplished  in  the 
way  of  balanced  crops  and  price  improvement. 

4.  That  the  agricultural  output  of  the  Nation  can  and  must  be 
brought  into  better  balance  with  demand  by  curtailing  production 
until  domestic  consumption  increases,  until  new  uses  for  products 
of  the  soil  can  be  created,  and,  most  important  of  all,  untU  our 
foreign  demand  can  be  enlarged. 

5.  That  reducing  the  acreage  planted  to  crops  wUl  automati- 
cally contrcrf  CM-  curtail  the  production  of  livestock  and  bjrproducts. 

6.  Agriculture  and  other  industries  are  so  Interwoven  that  as 
the  one  prosp^s  so  will  the  other  prosper.  Based  largely  upon  the 
above  statements,  we  now  wish  to  respectfully  submit  for  consid- 
eration a  simple,  workable,  and  concrete  plan  for  agriculture  which 
would  give  the  farmer  the  economic  equality  with  other  groups  to 
which  he  is  Justly  entitled. 

1.  Federal  purchase  of  land:  By  act  of  Congress  retire  from 
production  40,000.000  acres  of  the  45,000.000  sxirplus  acres  of  ctilti- 
vated  land  by  outright  purchase  by  the  Federal  Government,  ths 
purchase  price  to  be  payable  to  the  landowner  in  ao  equal  annual 
installments  with  Interest  or  In  Oovemment  btmds.  Purchase  this 
acreage  to  accomplish  erosion  control,  crop  rotation,  and  soU  con- 
servation as  well  as  retirement  of  surplus-crop  land. 

2.  No  dislocating  of  population:  Buy  only  farms  without  build- 
ings in  cMtler  to  avoid  the  serious  problem  of  dislocating  popula- 
tion, as  has  been  frequently  the  case  in  buying  marginal  and 
submarglnal  farms. 

Please  keep  this  point  in  mind,  that  the  success  and  principal 
new  feature  of  this  plan  rests  upon  the  purchase  of  cultivated 
farms  without  buildings,  most  of  which  would  be  owned  by  and 
botight  from  owners  living  some  distance  from  the  land. 

3.  Method  of  retiring  land  from  production:  Retire  surplus  lands 
from  production  in  some  such  manner  as  this:  In  the  rice-produc- 
ing State  of  Louisiana,  buy  whatever  number  of  acres  there  are 
in  that  State  which  are  contributing  to  the  ric<'  surplus  of  the  Na- 
tion; in  Iowa  purchase  com  lands  high  as  well  its  low  in  productlvt 
value,  to  the  extent  of  the  surplus  acres  Iowa  contributes  toward 
the  oversupply  of  com  acreage  for  the  country  as  a  whole,  which 
would  also  automatically  control  the  output  o:'  hogs  and  fattened 
cattle;  in  the  wheat  and  cotton  areas  acquire  title  to  the  surplus 
wheat  and  cotton -producing  tracts  which  would  Include  mUlions 
of  acres  of  low-priced  marginal  and  submarglnal  land. 

4.  Preserve  fertility:  Preserve  the  fertility  of  this  40,000,000 
acres  by  retiring  it  from  all  agrlcxUtural  uses,  except  for  the  leat- 
Itxg  of  some  of  It  to  balance  production,  as  hereinafter  provided. 
The  return  of  these  lands  to  their  former  natural  state  could  bs 
economically   hastened  by  permitting   nearby   farmers  to  pasture 
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the  lands  more  or  leM  for  only  the  Ant  S  years.  becauM  gnafa^  |  ut 
for  a  longer   time  might   unduly   increaae  beeX   and  mutton  pro* 
duction. 

5   Preference    to    Indlvldiial    landowner*:    Purchase    from    Indli 
Tldxial  owners  In  preference  to  corporate  holders. 

fl    National  board:   To  carry  out  the  purpoaes  ot  thU  plan  ap* 
point  a  thoroughly  representaUve  NaUonal   Agricultural  Board. 

7.  Reserve  stock.     Protection  ot  conaumer:    Eatabllah   a  reaervfc 


February  15 


|12S.000,000  look   very  small?    Recent   and   {Mwent   plans   are 

ones  of  spending  whereas  this  program  would  accomplish  the 
purchase  of  a  lasting  national  asset  and  at  the  same  ttm^e  provide 
equality  In  purchasing  power  for  the  farmer. 

When  the  total  expenditures  already  made  by  or  through  the 
Oovemment  and  the  Individual  expenses  of  farmers  under  the 
A.  A.  A.  are  added  to  the  huge  sums  now  under  consideration  for 
future  benefit  payments  It  appears  safe  to  say  that  the  total 
sum  will  amount  to  as  much.  If  not  more,  than  the  entire  coat 


supply  in  such  basic  crops  as  wheat,  com,  and  cotton  equal  to  IP     of  »2. 500. 000. 000  under  this  permanent  program 

percent    of   the   average   annual   crop,   to  be   stored   at   convenlertt  ' 

points  and  drawn  \ipon  in  the  event  of  a  Nation-wide  shortage 

in  any  particular  crop,  the  amount  withdrawn  to  be  replaced  th0 

foilowlrig  year.     This  supply  would  be  used  as  a  balance  wheel  o^ 

production  and  on  price.     If  the  prices  should  tend  to  rise  ove(r 

the  parity  figures  in  a  given  stored  commodity,  this  reserve  would 

be   drawn   upon   to  control    the   market   price    of    that   particular 

commodity,  thereby  protecting  the  consumer  against  an  unfairl* 

high  price.  I 

The  Government  would  purchase  the  initial  reserve  stocks  at 
the  producers  coxild  contribute  It  proportionately  out  of  ther 
first  yields.  j 

If  an  unuaaally  aevere  ahortage  shotild  occur  some  year  the 
Oovemment  could  lease  some  of  Its  acquired  acreage  to  produoeoB 
only  until  the  shortage  disappeared. 

8.  Leasing  when  export  trade  revives:  If  our  foreign  trade  shoulp 
revive  to  the  stage  where  the  prodiicer  could  Increase  his  outpi^t 
without  lowering  the  domestic  price,  the  Oovemment  could  e:q- 
pand  the  cultivated  acres  by  leasing  )UBt  enough  land  to  me^ 
the  requirements  of   the  enlarged  exp>ort  demand.  ] 

9.  Control  cropping  of  virgin  soils:  In  all  contracts  for  the  pum 
chaslng  of  land  by  the  Oovemment  require  the  owner  to  agree  not 
to  again  acquire  unimproved  or  virgin  land  for  farming  purpoeef. 
Have  other  awnen  and  tenants  likewise  agree  unless  they  desire  tjo 


use  the  lands  as  a  homestead 


This  plan  is  In  line  with  the  contention  that  surplus  produc- 
tion must  be  controlled  for  the  welfare  of  both  farmer  and  the 
Nation.  It  removes  the  objection  of  temporary,  complicated,  and 
regimenting  methods  and  goes  directly  at  the  problem  for  a 
simple,  permanent  cure  at  a  reasonable  cost. 

Drs  MoiNrs,  Iowa.  NovcTtiber  1935. 

Mr.  NORBECK.  Mr.  President,  more  of  the  details  are 
set  out  in  the  bill  which  I  introduced  at  the  request  of  Mr. 
Oldham  on  February  3,  being  S.  3906.  and  entitled  "To  pro- 
vide for  the  purchase  of  certain  agricultural  lands  and  for 
other  purposes",  and  I  ask,  Mr.  President,  that  this  also  be 
printed  in  the  Recokd  in  full. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  Wll  is  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  Agriculture  Is  author- 
ized and  directed  to  acquire  by  purchase  (1)  not  to  exceed 
40.000.000  acres  of  agricultural  lands  adapted  to  the  raising  of 
wheat,  corn,  cotton,  rice,  and  tobacco,  wfclch  have  been  cultivated 
for  5  years  or  more,  including  lands  planted  to  tame  hay, 
legumes,   and  other   like  cover  crops,  upon  which  no  tenants  or 


W    ^t^rd%eclamatlon:  Open  no  new  reclamation  projects,  eJ-     °^^T  '^*!^°' , «?^  ^^^"^  there  Is  no  habitable  house,  and  (2) 
-.  ZZ  ^tM  ««^  ,,T,ni  r,.o^irt  "       not    to    exceed    10,000.000    ticres    of    lands    usable    for    grazing    or 


pand  no  old  ones  untu  needed 

11    Improve  credit  facilities:  Encourage  minimum  interest  rat^s 

to   and    improve   Government   and    other    cre<Ut   facilities   for 

producer. 

12.  Better   marketing:    Promote    better   marketing    agencies 
13    Work    of    agricultural    schools:   Continue    and    Improve 

splendid   work  of  our  agricultural  schools  In  advancing  scientl 

agricultural   methods,   soil   conservation,   erosion  control,   and   nn- 

meroxis  other  useful  activities. 

14.  Consumption  and  employment;  Expand  food  consumptlofi 
by  increasing  employment.  i 

15.  New  crop  uses  and  Imported  farm  products:  Promote  nep 
crop  uses:  also  the  production  of  those  conunodlties  being  importejd 
to  supply  shortages  in  our  domestic  market  due  to  lack  of  produ(^- 
tlon  at  home. 

16.  A  subsidy  without  cash:  Encourage  the  American  farmer  Up 
capture  the  American  market  for  the  Imported  commodities  ifi 
which  a  domestic  shortage  exists.  The  Govemnoent  would  ad- 
compllsh  this  by  granting  leases  on  a  portion  ot  the  purchased 
lands  at  rentals  low  enough  to  Induce  the  farmer  to  raise  su^ 
products.  Adopt  the  principles  of  our  tariff  system  t<x  the  beneqt 
at  the  farmer  in  this  manner. 

17  Constitutionality:  Legal  opinion  appears  to  told  this  pnj- 
gram  to  be  constitutional. 

18  Applying  plan  to  1936  crops:  Piurhase  tn  time  to  contr^ 
production  for  1936  could  very  likely  be  made  through  the  pre$- 
ent  A  A  A.  set-up  by  beglniUng  in  the  South  where  planunfs 
are  earliest  When  authority  from  Congress  had  been  obtained, 
options  from  owners  to  sell  or.  better  still,  contracts  of  purcba9e 
could  be  entered  into,  providing  that  the  owner  would  be  paid  a 
predetermined  value  for  his  crop  in  event  the  Oovemment  faU^d 
to  complete  Its  agreement  to  purchase.  In  that  manner  the 
owner  could  doubtless  be  quickly  Induced  to  abandon  or  ha^e 
abandon  plans  for  1936  plantings.  { 

An  alternative  for  1936  crop  control  might  be  found  in  the 
Oovemment  agreeing  at  an  early  date  to  lease  selected  unln|- 
proved  tracts  with  the  understaiidlng  that  rental  payments  would 
apply  on  the  purchase  price  as  soon  as  arrangements  for  put- 
chase  could  be  arranged.  All  leases  could  contain  a  blank  clau^ 
providing  option  to  purchase. 

1».  Tbtal  coat  to  Government:  Time  and  space  will  not  be  takeb 
here  for  a  detailed  estimate  of  the  total  cost  to  the  Federal  Oov- 
emment to  acquire  title  to  the  surplus  acreage  under  consideration. 
Only  a  general  estimate,  which  appears  to  be  very  reasonable  an^l 
conservative,  will  be  attempted  at  pjresent.  Therefore  let  us  assun|e 
that  in  acquiring  40,000.000  acres  of  cultivated  land  without  bull4- 
Ings  that  it  would  be  nece«ary  to  purchase  uncultivated  or  pastute 
land  along  with  the  cultivated  areas,  and  that  In  all  a  total  of 
50.000,000  acres  would  have  to  be  bought  Assuming  these  lantis 
would  embrace  highly  productive  farms  as  well  as  submargln«i 
fa.-ms  ranging  in  cost  from  W  per  acre  to  as  high  as  $100,  it  app>eats 
very  reasonable  and  conservative  to  say  that  the  average  coat  9^ 
the  entire  50  000  000  acres  .thould  not  exceed  $60  per  acre  at  tiv? 
moat  On  that  basia  the  total  purchase  price  would  amotint  to 
two  and  one-half  billion  dollars.  I 

In  other  words,  the  entire  cost  would  b«  only  tiaS.OOO.OOO  p4r 
year  fcr  30  years  and  interest  j 

Comments  A  proftram  In  Washington  ts  now  under  way  |o 
spend  an  estimated  $500  000.000  annuiJly  tn  benefit  paymenu  t^ 
1M6  and  1937  Compared  with  this  prti^am  or  annual  sxpendi- 
turss  for  %tm  past  2  ysara.  doca  not  Ui«  yearly  cost  of  UHm  pl«pi 


grazing    or 

timber  purposes,  or  unfit  for  cultivation,  which  adjoin  sxich  cul- 
tivated lands.  In  the  acquisition  of  such  lands  individual  sellers 
shall  be  given  preference  over  corporate  sellers. 

Sec.  2.  (a)  The  Secretary  shall  purchase  such  land  under  ccm- 
tract.  Such  contract  shall  provide  payment  therefor  In  20  equal 
annual  Installments  and  shall  bear  Interest  at  the  rate  of  not 
more  than  3  percent  per  annum,  payable  annually.  Such  con- 
tract shall  also  provide  that  the  seller  of  such  land  shall  not 
cultivate  or  acquire  virgin  land  for  farming  purposes  unless  such 
virgin  land  is  to  be  converted  into  and  used  by  himself  as  a  home- 
stead. 

(b)  There  Is  hereby  appropriated  annually,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  $125,- 
000.000  to  carry  out  the  provisions  of  this  act. 

Sbc.  3.  (a)  All  lands  acquired  under  the  provisions  of  this  act 
shall  be  retired  from  all  agricultural  use  except  as  hereinafter 
provided.  Such  lands  may,  within  the  discretion  of  the  Secre- 
tary, be  leased  for  grazing  or  pasturing  at  reasonable  rentals  for 
the  first  three  setisons  following  the  date  ot  enactment  of  thla 
act. 

(b)  If  the  Secretary  finds  that  a  domestic  shortage  exists  In 
any  agricultural  commodity  he  may  lease  such  lands  for  the 
ptupose  of  growing  such  commodities  so  Icmg  as  such  shortage 
exists.  Rentals  under  such  leases  shall  be  low  enough  to  Induce 
the  growing  of  such  commodities. 

Sec.  4.  The  Secretary  shall  acquire  such  lands  In  the  States 
which  contribute  to  the  surplus  supply  of  com,  cotton,  wheat, 
rice,  and  tobacco  in  the  proportion  in  which  those  States  con- 
trlbxrte  to  such  surplxis  supply.  Such  lands  shall  Include  lands 
which  are  high  as  well  as  low  in  productive  value.  Such  lands 
shall  be  selected  in  such  manner  within  the  respective  States  as 
will  not  seriously  Interfere  with  the  taxation  program  erf  the  State 
or  political  subdivisions  thereof. 

Sec.  5  The  Secretary  is  authorized  and  directed  to  establish  and 
maintain  a  reserve  stock  in  the  respective  commodities  referred  to 
in  section  1.  Such  reserve  stocks  shall  be  established  and  main- 
tained, as  nearly  as  practicable,  on  the  basis  of  10  percent  of  the 
annvial  average  of  each  such  crop,  and  shall  be  stored  at  convenient 
points.  In  the  event  of  a  Nation-wide  shortage  in  any  of  such 
commodities,  the  Secretary  shall  release  a  sufficient  amount  of 
such  reserve  stocks  as  will  maintain  the  market  price  of  each  such 
commodity,  as  nearly  as  practicable,  at  the  parity  p>rlce  for  each 
such  commodity,  based  upon  the  Index  figures  of  the  Department 
of  Agriculture  for  the  jjeriod  between  Augtist  1909  and  July  1914, 
in  the  case  of  com.  wheat,  cotton,  and  rice,  and  for  the  period  be-^. 
tween  August  1919  and  July  1929  In  the  case  of  tobacco. 

Sec.  6.  (a)  The  Secretary  Is  authorized  to  make  such  rules  and 
regulations  as  may  be  necessary  to  carry  out  the  provisions  of 
this  act. 

(b)  The  Secretary  is  authorized,  subject  to  the  provisions  of  the 
clvll-servlce  laws,  to  appoint,  and.  In  accordance  with  the  Classi- 
fication Act  of  1923.  as  amended,  to  fix  the  compensation  of  such 
officers  and  employees,  and  to  make  such  expenditures  (Including 
expenditures  for  rent  and  personal  services  at  the  seat  of  govern- 
ment and  elsewhere)  as  are  necessary  to  carry  out  the  provisions 
of  thU  act. 

Mr.    CLAAK.    Mr.    President,    I    ask    that    my    pending 
amendment  be  stated. 
Tbe  VICE  PRESIDENT.    The  amendment  will  be  stated. 
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The  LrcisLATivi  Clerk.  At  the  end  of  the  cwnmittee 
amendment  it  is  proposed  to  insert  the  following  new  sec- 
tion: 

8»c.  6.  The  obligations  Incurred  by  the  Secretary  of  Agriculture 
for  any  fiscal  year  shall  not  exceed  such  sum  of  $500,000,000. 

Mr.  CXARK.  Mr.  President,  the  purpoee  of  this  amend- 
ment may  be  very  simply  stated.  It  is  to  add  to  the  bill  a 
limitation  of  the  amount  of  obligations  which  may  be  in- 
curred under  the  bill.  Yesterday  an  amendment  was  adopted 
at  the  instance  of  the  Senator  from  South  Carolina  [Mr. 
Byrnes]  making  an  authorization  of  $500,000,000.  Of  course, 
it  is  perfectly  apparent  that  an  authorization  and  a  limita* 
tion  are  two  entirely  different  things.  Under  the  bin  as  it 
stands  at  present  the  Secretary  of  Agriculture  might  incur 
obligations  of  $50,000,000,000  or  $100,000,000,000  or  any  other 
sum  that  he  happens  to  see  fit,  and  the  mere  fact  that  the  au- 
thorization has  been  limited  to  $500,000,000  would  not  pre- 
vent him  from  doing  so. 

It  is  said  that  it  is  impossible  to  effectuate  these  obliga- 
tions, to  carry  them  out,  unless  Congress  appropriates  the 
money;  but  we  are  now  confronted  with  a  situation  at  this 
very  moment  when  I  think  there  is  a  universal  feeling 
throughout  the  country  that  even  though  the  Agricultural 
Adjustment  Act  has  been  declared  unconstitutional,  and  the 
contracts  made  by  the  Secretary  of  Agriculture  are  therefore 
illegal,  there  is  a  moral  obligation  on  the  part  of  Congress 
to  appropriate  the  money  for  carrjang  those  contracts  into 
effect.  If  the  pending  bill  shall  be  passed  in  its  present  form 
without  the  amendment  which  I  have  just  submitted,  and  the 
Secretary  of  Agriculture  were  to  exceed  the  authorization  in 
any  degree  whatever,  either  by  $100,000,000  or  by  $1,000,000,- 

000  or  by  $10,000,000,000,  and  contracts  should  be  entered 
into  by  reason  of  which  farmers  should  change  their  posi- 
tions, there  would  be  a  moral  obligation  on  the  part  of  Con- 
gress to  appropriate  the  money  to  effectuate  those  contracts. 

Therefore  I  submit  that  this  bill  should  not  pass  without 
a  very  definite  limitation  being  placed  by  Congress. 

Mr.  KING.  Mr.  President,  I  should  hke  to  ask  the  chair- 
man of  the  committee  whether  in  addition  to  the  appropria- 
tion which  is  authorized  in  the  pending  bill,  which  will  be  for 
$500,000,000,  the  Department  of  Agriculture  is  to  receive  and 
to  expend  as  it  may  see  fit  one-third  of  the  amount  that  may 
be  received  from  customs  duties? 

Mr.  SMITH.  It  is  provided  under  the  terms  of  the  bill, 
Mr.  President,  that  30  percent  of  custcwns  receipts  is  to  be 
used  by  the  Secretary  of  Agriculture  in  carrying  out  the 
provisions  of  the  bill. 

Mr.  KING.  So  that  if  the  customs  duties  totaled,  as  they 
did  a  few  years  ago,  approximately  $600,000,000  per  annum, 
there  would  be  nearly  $200,000,000  available  from  that  source 
for  the  Department  of  Agriculture  to  spend.  Then  there 
would  be  a  large  sum  annually  appropriated  for  so-called 
soil  erosion.  In  addition  the  bill  before  us  authorizes  an 
annual  appropriation  of  not  exceeding  $500,000,000.  Is  that 
correct? 

Mr.  SMITH.    I  think  the  Senator  is  substantially  correct. 

1  should  like  to  say  in  that  connection,  if  the  Senator  wHl 
allow  me,  that  this  amoimt  of  money  looking  to  the  benefit 
of  agriculture  sinks  into  insignificance  when  we  consider  the 
billions  of  dollars  that  are  being  poured  out  in  other  direc- 
tions. 

Mr.  KING.  Mr.  President,  the  Senator's  ad  homlnem 
argument,  I  presume,  would  appeal  to  many  people.  But  if 
it  be  a  fact  that  billions  of  dollars  are  poured  out  in  other 
directions  for  various  purposes,  it  would  not  Justify  appro- 
priation of  $800,000,000  or  more  for  some  other  purpose. 

Mr.  SMITH.    Will  the  Senator  again  yield  to  me? 

Mr.  KING.    Yes;  I  yield. 

Mr.  SMITH.  In  making  the  statement  I  did  I  meant  to 
say  that  the  amount  we  have  spent  in  constructive  legisla- 
tion— I  said  constructive  legislation — for  the  benefit  of  agri- 
culture is  insignificant  as  compared  to  what  we  have  spent 
lavishly  in  other  directions,  and  I  do  not  think  the  amoimt 
here  being  authorized,  plus  the  30  percent  of  whatever  may 
be  the  revenue  received  from  cu«toms  duties,  if  wisely  spent 
for  the  benefit  of  agriculture,  U  in  any  sense  too  much. 


Mr.  KING.  The  Senator  now  states  that  the  Government 
has  expended  lavishly  In  various  directions  large  sums  of 
money,  and  he  contends  that  the  amoimt  appropriated  for 
agricultural  purposes  is  Insignlflcant,  measured  by  other 
governmental  aiH>roi:Hlations. 

I  concede,  Mr.  President,  that  the  expenditures  of  the 
Federal  Government  during  the  past  few  years  have  been 
enormous;  they  have  exceeded  what  I  regard  as  necessary; 
indeed,  they  were  beyond  the  bounds  of  prudence  or  reason, 
and  there  is  every  indication  that  the  swollen  stream  of 
Federal  expenditures  is  not  being  reduced. 

Some  of  the  administrative  agezu;ies  of  the  executive  de- 
partments are  trjring  to  carry  into  effect  their  slogan  of  a 
"new  social  order."  In  carrying  out  their  philosophy  and  in 
executing  their  plans  they  would  create  new  organizations, 
add  thousands  of  additional  emplosrees  to  the  Federal  pay 
rolls,  and  secure  larger  Federal  appropriations.  Those  inter- 
ested in  this  new  social  order  seem  indifferent  to  the  bur- 
dens of  taxation  which  will  be  placed  upon  the  people  and 
to  the  unfortunate,  if  not  disastrous,  results  if  their  schemes 
and  philosophy  are  carried  to  fruition. 

Attacks  are  made  upon  the  political  and  economic  policies 
which  made  this  Republic  the  richest  and  most  powerful  na- 
tion in  the  world.  Collectivism,  so-called,  or  a  diluted  form 
of  socialism,  is  regarded  as  superior  to  the  so-called  profit 
system;  and  there  are  those  who  seek  to  undermine  the 
political  and  economic  system  which  has  prevailed  from  the 
beginning  of  our  history  and  to  adopt  policies  utterly  at  vari- 
ance with  those  upon  which  this  Nation  has  been  built  and 
which  yielded  the  greatest  liberty  and  produced  the  most 
important  economic  and  social  development. 

Mr.  President,  a  few  years  ago  when  the  Republicans  were 
In  power,  a  measure  was  enacted  creating  the  Farm  Board, 
and  $500,000,000  were  appropriated  to  be  expended  by  that 
organization  in  the  interest  of  agriculture.  It  was  urged  that 
agricultural  cooperatives  would  be  organized  to  control  crop 
production  and  the  distribution  of  agricultural  commodities. 
Many  farm  organizations  enthusiastically  supported  the 
measure,  and  It  was  contended  that  under  the  operations  of 
the  act  the  Ills  of  agriculture  would  be  cured.  There  were 
many  who  believed  that  the  measure  would  not  only  fall  far 
short  of  the  predictions  made  in  its  behalf  but  in  the  long 
nm  would  prove  disadvantageous  to  the  agricultural  in- 
terests of  the  United  States.  Many  Democrats  opposed  the 
bill  and  proi^esled  that  it  would  prove  most  unsatisfactory. 

It  Is  to  be  noted  that  that  measure,  which  many  Demo- 
crats oi^xxsed,  called  for  the  appropriation  of  only  $500,- 
000,000,  whereas  the  bill  before  us  provides  annually  for  an 
indefinite  period  a  sum  not  exceeding  $500,000,000.  In- 
deed, the  measure  we  are  considering  is  permanent  legisla- 
tion. It  does  not  take  into  account  the  economic  and  agri- 
cultural changes  that  may  occur  in  a  few  years  from  now; 
It  fails  to  recognize  that  parity  may  be  reached  within  a 
short  time  or  that  the  agricultural  situation  may  radically 
change  so  that  the  annual  appropriation  provided  in  the  bill 
would  be  not  only  unwise  but  wholly  improper. 

But,  as  above  indicated,  the  annual  appropriation  herein 
provided  for  Is  to  be  supplemented  by  30  percent  of  all  of 
the  cust<Mns  duties  collected  by  the  Government  of  the 
United  States,  and.  in  addition,  other  appropriations  have 
been  made,  and  will  continue  to  be  made,  ostensibly  for  the 
prevention  of  soil  erosion  and  cognate  matters.  But  there 
will  also  be  provided  annually  from  $50,000,000  to  $100,- 
000,000  for  the  Agricultural  Department,  which  will  be  ex- 
pended under  the  direction  of  the  Secretary  of  Agriculture 
in  aid  of  the  farmers  of  the  United  States.  It  is  quite  likely 
that  the  azmual  appropriations  for  agricultural  purposes 
win  be  in  the  neighborhood  of  $1,000,000,000. 

That  reasonable  measures  should  be  adopted  in  the  interest 
of  agriculture  all  admit.  If  agriculture  prospers  the  country 
prospers,  and  reasonable  and  valid  measures  that  will  con- 
tribute to  the  prosperity  of  the  fanners  should  be  approved; 
but  it  muft  be  conceded  that  there  have  been  policies  adopted 
and  measures  enacted  that  retarded  acrlculturai  development 
and  Injured  the  farmers  of  th«  United  Statea. 


2148 


CONGRESSIONAL  RECORD— SENATE 

The  time  of  the  Senator  on  |he 


February  15 


1936 


CONGRESSIONAL  RECORD— SENATE 


2149 


The  VTCE  PRESIDENT 
amendment  hsu>  expired.  I 

Mr.  KINO.  I  will  take  a  few  minutes  on  the  bill.  l|Ir. 
President,  I  had  hop)ed  that  the  day  was  at  hand  when  mi|ch 
of  the  so-called  emergency  legislation  would  terminate.  But 
the  indications  are  that  the  hoped-for  day  is  not  at  ha|id. 
The  expenditures  for  this  fiscal  year  may  be  greater  thian 
those  of  the  fiscal  year  which  ended  June  30  last,  and  there 
are  signs  that  the  appropriations  for  the  following  fiscal  ytar 
will  be  no  less  than  those  for  the  fiscal  year  ending  June  BO, 
1S37.  At  the  close  of  this  fiscal  year  the  bonded  indebtedness 
will  approximate  $35,000,000,000.  No  one  can  safely  prec|ict 
when  the  maximum  indebtedness  of  the  Federal  Govemmfnt 
will  be  reached.  In  addition  to  the  colossal  Federal  debt  the 
States  and  their  political  subdivisions  have  obligations  ap- 
proximating $17,000,000,000.  All  Senators  will  recall  ^he 
shock  that  the  American  people  received  when  it  was  an- 
noimced  that  we  had  a  billion -dollar  Congress.  That  me^nt 
that  appropriations  amounting  to  that  sum  had  been  made 
covering  a  period  of  2  years. 

But  it  is  a  far  cry  from  that  day  to  this  when  appropria- 
tions will  be  made  totaling  between  six  and  eight  billi0ns 
of  dollars  for  1  year;  indeed,  we  cannot  now  foretrll  wltiat 
governmental  obligations  the  next  fiscal  year  and  the  fjol- 
lowing  fiscal  year  will  have  to  be  met. 

It  is  regrettable  that  there  is  so  little  concern  manifested 
over  the  enormous  expenditures  of  National  and  Stfite 
Oovernments.  Our  Republican  friends  on  the  other  side 
of  the  aisle  say  but  little  In  behalf  of  governmental  econ- 
omy, indeed,  many  of  the  measiu'es  carrying  large  appro- 
priations receive  their  support. 

The  Senator  from  South  Dakota  [Mr.  Norbeck]  has  baled 
his  appeal  for  aid  to  agrlcultiu-e  largely  upon  the  fact  tHiat 
Industry  has  been  benefited  by  high  tariffs.  Undoubte 
our  tarifT  policy  has  favored  various  Industries  to  the 
advantage  of  agrlculttire.  The  Republican  Party  erected 
strong  pillars  upon  which  to  rest  their  tarifT  policies.  R)!- 
lowlng  the  Civil  War  mjiny  of  the  manufacturing  interest* 
secured  the  passage  of  tarifT  laws  behind  which  dome^lc 
concerns  received  unwarranted  protection.  This  resulted,  in 
indefensibly  high  prices  upon  Industrial  products,  and  j  In 
many  Instances  In  the  development  of  monopolies  and  ihe 
monopolistic  control  of  commodities.  The  farmers  were  the 
victims  of  tariff  policies.  The  Democratic  Party  for  yekrs 
courageously  attacked  Reptibllcan  policies  and  attempted  to 
lower  the  ramparts  behind  which  some  of  the  powerful  In- 
dustries waged  their  relentless  battle.  Paradoxically  aaj  It 
may  seem,  the  farmers  of  Iowa  and  other  States  were  the 
strongest  supporters  of  Republican  tariff  schedules. 

Mr.  President.  I  sincerely  hope  that  the  Democratic  Party 
will  adopt  policies  that  will  result  in  materially  reducing  gov- 
ernmental expenses  and  abolishing  many  unnecessary  bu- 
reaus and  Federal  agencies,  the  maintenance  of  which  rta- 
terlally  contribute  txi  governmental  expenses  and  adds  to  the 
tax  burdens  which  must  be  borne  by  the  American  people. 

Mr.  President,  if  it  is  regarded  as  necessary  in  the  interest 
of  the  farmers  of  the  United  States  to  supplement  the  appro- 
priations to  which  I  have  referred  carried  by  other  measintes. 
by  authorizing  an  appropriation  of  $500,000,000  provided  in 
this  bill,  then  I  suggest  that  there  should  be  a  restriction 
upon  the  period  within  which  the  authorization  is  to  be  made 
effective.  There  will  be  important  changes  in  our  economic 
life  during  the  next  few  years;  and,  as  I  have  before  ins- 
tated, conditions  may  b«?  such  in  2  or  3  years  as  to  mike 
Indefensible — even  in  the  view  of  the  strongest  protagonists 
of  the  pohcy  of  this  bill — an  approiHlation  of  this  enorm<His 
amount. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  KING.     I  yield. 

Mr.  VANDENBERG.    I  call  the  Senator's  attention  to 
language  of  the  Clark  amendment. 

The   oblleatlons    incurrexl    by    the   Secretary   of    Agriculture 
any  fiscal  year  shall  not  cx(5e«d  such  sum  of  »500,000.000. 

It  seems  to  me  that,  under  that  language,  any  reven(ue 
which  mi«ht  flow  from  the  tariff  reserroir  would  have  to 
be  Included  withm  the  $500,000,000  commitment. 


Mr.  KING.  I  hope  the  Senator's  construction  is  correct. 
but  I  fear  that  It  will  not  be  accepted  by  those  who  will 
administer  the  law. 

Mr.  President.  I  should  be  glad  if  the  Senator  from  Mis- 
souri [Mr.  Clark]  had  named  a  smaller  sum  than  is  author- 
ized by  this  bill.  However,  I  shall  vote  for  the  amendment, 
because  I  regard  it  as  a  restraint  upon  ofiQcials  in  the  Depart- 
ment of  Agriculture. 

Mr.  BYRNES.  Mr.  President,  I  merely  wish  to  call  atten- 
tion to  the  fact  that  the  bill  as  It  now  stands  provides  an 
authorization  not  to  exceed  $500,000,000  in  any  fiscal  year. 
I  have  heretofore  stated  that  when  the  independent  ofiQces 
appropriation  bill  comes  before  the  Senate  I  intend  tc  offer 
an  amendment  to  that  bill  providing  an  appropriation  of 
$440,000,000  for  the  purpose  of  carrying  out  during  the  next 
fiscal  year  the  purposes  of  this  bill. 

The  Secretary  of  Agriculture  has  no  right  to  incur  any 
obligation  in  excess  of  the  amount  appropriated  by  the  Con- 
gress for  this  or  for  any  c^her  purpose.  If  it  be  said,  if  the 
Secretary,  in  violation  of  the  law,  incurs  an  obligration.  that 
then  there  is  a  moral  obligaticm  on  our  part  to  pay  it,  it  may 
be  said  equally  weU  in  case  the  pending  amendment  shall  be 
adopted,  because  the  amendment  provides  that  the  obligation 
Incurred  by  the  Secretary  of  Agriculttire  for  any  fiscal  year 
shall  not  exceed  such  sum  of  $500,000,000.  It  merely  repeats 
the  law  as  It  now  stands.  Under  existing  law  the  Secretary 
of  Agriculttu^  has  no  right  to  incur  an  obligation;  but  if.  In 
violation  of  the  law,  he  should  Incur  an  obligation,  the  ques- 
tion is  whether  we  would  then  say  that  there  was  a  moral 
obligation;  there  was  no  leeal  right  to  incur  the  obligation, 
but  Just  because  It  was  Incurred  we  must  pay  It. 

This  language  might  apply  to  every  appropriation  for  any 
purpose  at  all  made  by  the  Congress.  It  does  now  apply. 
No  administrative  official  has  any  right  to  incur  any  obliga- 
tion in  excess  of  the  appropriation. 

My  only  objection  to  the  amendment  is  that  It  singles  out 
one  appropriation  and  as  to  that  provides  that  the  Secretary 
of  Agriculture  shall  not  have  any  right  to  Inctu-  an  obligation 
In  excess  of  the  amount  appropriated.  I  suppose  someone 
might  a«ume  that  as  to  all  other  appropriations  the  Secre- 
tary would  have  the  right  to  go  ahead  and  incur  obligations 
In  excess  of  the  appropriation.  I  say  he  has  no  such  right, 
and  he  knows  he  has  no  such  right;  and  if  he  incurs  such 
obligations  he  violates  the  law.  If  what  is  proposed  is  to  be 
done.  It  ought  to  be  In  the  form  of  a  repetition  of  the  general 
language  of  the  present  statute  that  affects  all  acts,  and  In 
some  way,  if  that  be  deemed  wise,  penalize  to  a  greater  extent 
imder  existing  law  the  action  of  any  administrative  official 
who  spends  money  or  incurs  obligations  in  excess  of  the 
amount  appropriated  by  Congress. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.     I  yield. 

Mr.  CLARK.  The  Senator's  argument  seems  to  me,  ac- 
cording to  his  own  theory,  to  indicate  that  certainly  there  can 
be  no  objection  to  this  amendment.  According  to  my  theory. 
It  imposes  absolutely  a  necessary  limitation.  The  Senator  is 
as  familiar  as  is  any  other  Senator  on  this  fioor  with  the  fact 
that  we  pass  annually  hundreds  of  millions  of  dollars  of  de- 
ficiency appropriations,  which  are  nothing  on  earth  except 
appropriations  to  cover  amounts  by  which  the  administrative 
officers  have  exceeded  the  authorizations  of  the  law  and  the 
appropriations. 

Mr.  BYRNES.  It  is  true  that  the  general  statute  makes 
it  a  criminal  offense  for  an  official  of  the  Government  to 
Incur  a  deficiency  in  excess  of  the  appropriation;  and  if  a 
criminal  statute  wiU  not  stop  it,  how  in  the  world  will  we 
stop  it  by  saying.  "You  must  not  do  it"?  I  think  the  adop- 
tion of  the  amendment  would  really  detract  from  the 
strength  of  the  existing  law.  What  we  need  is  the  enforce- 
ment of  the  criminal  statute  when  an  officer  incurs  obliga- 
tions in  excess  of  the  appropriation. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.     I  yield. 

Mr.  KING.  Is  it  the  Senator's  view— and  I  ask  for  infor- 
mation— that  the  bill  which  was  passed  sometime  ago  and 
became  a  law  which  permits  30  percent  of  all  customs  duties 
to  be  expended  by  the  Department  of  Agricultiure  to  fur- 


ther our  exports  will  still  continue  In  force  and  will  be  in 
addition  to  the  $500,000,000  or  the  $440,000,000  authorized 
by  this  bill? 

Mr.  BYRNES.  I  say  to  the  Senator  that  the  amendment 
I  intend  to  offer  will  provide  an  appropriation  of  $440,000,- 
000,  because  at  the  proper  time  I  shall  show,  as  I  believe, 
that  there  will  be  no  doubt  about  sufficient  funds  being 
provided  by  an  appropriation  of  $440,000,000  instead  of 
$500,000,000. 

Mr.  KING.  Is  it  the  Senator's  view  that  the  amount 
which  will  be  collected  from  customs  duties  shall  constitute 
a  part  of  the  authorization? 

Mr.  BYRNES.  Oh,  no.  That  exists  for  this  year,  as  I 
understand,  and  has  nothing  to  do  with  this  matter. 

The  Senator  from  Missouri  and  I  have  the  same  thought  in 
mind;  we  have  the  same  purpose  to  achieve;  but  I  submit  to 
him  that  when  we  have  a  criminal  statute  preventing  it  I  do 
not  know  that  we  will  help  the  situation  by  saying  as  to  one 
particular  appropriation  that  the  Secretary  of  Agriculture 
shall  not  violate  the  law.  I  say  he  should  not  violate  the  law 
as  to  any  appropriation. 

Mr.  NORRIS.  Mr.  President,  if  we  had  not  already  put  in 
the  bill  a  limitation  of  the  appropriation  that  may  be  made 
under  It,  then  I  would  see  no  objection  to  this  amendment. 
The  intention  of  the  Senator  offering  it  is,  I  think,  one  thing, 
but  I  believe  if  the  amendment  would  have  any  effect  what- 
ever, it  would  have  the  opposite  effect  than  that  which  he 
seeks. 

What  the  Secretary  may  do  under  this  bill  is  limited  not 
by  the  authorization  but  by  the  appropriation.  Congress  Is 
limited  in  Its  appropriation  by  the  authorization.  I  think 
that  Is  correct.  In  other  words,  the  Congress  cannot  appro- 
priate more  than  $500,000,000;  that  Is  Congress'  limitation; 
and  the  Secretary  Is  limited  to  what  Congress  appropriates. 
If  he  disregards  that  limitation,  as  seems  to  be  the  idea  of 
those  supporting  this  amendment,  and  is  bound  by  the 
authorization  of  $500,000,000,  and  we  adopt  this  amendment, 
if  it  should  have  any  effect  whatever,  it  would  have  the  effect 
of  permitting  obligations  by  the  Secretary  regardless  of 
appropriations  to  the  extent  of  this  limitation,  which  Is  the 
same  as  the  authorization. 

The  Senator  from  South  Carolina  is  going  to  offer  an 
amendment  to  an  appropriation  bill,  if  we  pass  this  bill  in  Its 
present  form,  and  that  amendment  is  going  to  provide  that 
the  Secretary  may  use  $440,000,000.  which  is  $60,000,000  less 
than  the  authorization.  The  Secretary  of  Agrlcultiire  will  be 
limited  by  that.  If  the  authorization  limited  the  Secretary, 
as  seems  to  be  implied  by  those  who  support  this  amendment 
and  think  it  is  necessary  to  adopt  it,  then  he  would  have 
$60,000,000  more  that  he  could  use  without  being  liable  to  the 
charge  that  he  had  violated  the  law,  because  if  we  had  an 
appropriation  of  $440,000,000  and  he  should  spend  $500,- 
000.000,  while  he  would  have  exceeded  his  authority  by 
$60,000,000,  the  law  would  authorize  Congress  to  make  an 
appropriation  of  $500,000,000. 

I  am  in  sympathy  with  the  limitation,  but  I  do  not  see 
that  it  adds  anjrthing.  I  do  not  believe  it  would  have  the 
suggested  effect,  because  I  believe  the  Secretary  is  boimd 
by  the  appropriation.  In  addition  to  that  we  are  seemingly 
selecting  this  bill  to  insert  two  limitations.  We  have  never 
done  such  a  thing  in  any  other  bill,  and  I  think  it  might 
be  construed  as  a  refiection  that  in  this  case  we  are  en- 
deavoring to  be  doubly  sure,  and  hence  are  going  to  provide 
gainst  such  a  condition  by  inserting  two  limitations  in  the 
bill.  It  seems  to  me  it  is  entirely  unnecessary,  and  we 
cannot  accomplish  anything  by  it.  It  puts  Congress  in  the 
attitude  of  doing  an  unnecessary  and  what  seems  to  me 
almost  a   foolish  thing. 

Mr.  MURPHY.  Mr.  President,  the  amendment  offered 
by  the  Senator  from  Missouri   [Mr.  Clark]  reads: 

The  obUgations  Incurred  by  the  Secretary  of  Agriculture  for 
any   fiscal   year   shall   not   exceed   such   svim    of   $500,000,000. 

That  might  mean  that  the  expenditures  in  the  Depart- 
ment of  Agriculture  in  their  entirety  are  limited  to  $500,- 
000,000.  I  doubt  not  that  that  is  not  the  intent  of  the 
Senator  from  Missouri    I  ask  if  he  would  be  willing  to 


I  accept  a  modification  limiting  the  amendment  to  the 
expenditures  under  this  bill. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 

Mr.  MURPHY.     Certainly. 

Mr.  CLARK.  I  do  not  think  the  language  of  the  amend- 
ment is  susceptible  of  the  interpretation  the  Senator  places 
upon  it.  It  certainly  is  not  my  intention  to  limit  all  ex- 
penditures of  the  Department  of  Agriculture  to  $500,000,000. 
I  shall  be  glad  to  modify  the  amendment  by  inserting  after 
the  word  "incurred"  the  words  "for  the  purpose  of  carrying 
out  this  act." 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  from  Iowa 
yield? 

Mr.  MURPHY.    Certainly. 

Mr.  BYRNES.  While  the  Senatw  has  the  amendment  in 
his  hand,  I  should  like  to  read  what  the  law  now  is: 

No  executive  department  or  other  governmental  establishment 
of  the  United  States  shall  expend  In  any  one  fiscal  year  any  sum 
in  excess  of  appropriations  made  by  Congress  for  that  fiscal  year, 
or  InvcHve  the  Government  In  any  contract  or  other  obligation 
for  the  future  payment  of  money  in  excess  of  such  appropriation 
unless  such  contract  or  obligation  is  authorized  by  Iaw. 

I  submit  that  that  language  is  far  strtnger  than  the  lan- 
gusige  contained  in  the  amendment. 
The  section  of  the  law  concludes: 

Any  person  violating  any  provision  of  this  section  shall  be  sum- 
marily removed  from  o(Bce,  and  may  also  be  punished  by  a  fine 
of  not  less  than  $100  or  by  Imprisonment  for  not  leas  than  1 
month. 

My  only  objection  is  that  when  the  law  specifically  pro- 
hibits not  only  the  excess  expenditures  but  the  Inciuring  of 
any  obligation  under  any  contract  or  otherwise  involving 
the  future  expenditure  of  money  we  weaken  it  when  we  say 
as  to  one  specific  appropriaticm  that  the  amoimt  appropri- 
ated shall  not  be  exceeded.  I  would  rather  insist  upon  the 
enforcement  of  existing  law. 

Mr.  CLARK.  It  seems  to  me  a  complete  answer  to  what 
the  Senator  from  South  Carolina  said  is  that  just  the  other 
day  we  passed  a  $330,000,000  deficiency  appropriation  by  a 
viva-voce  vote. 

Mr.  BYRNES.  Is  it  not  a  further  answer  that  if  a  crim- 
inal statute  would  not  stop  such  expenditures,  we  could  not 
stop  them  by  this  "milk  and  water"  provision? 

Mr.  MURPHY.  As  I  imderstand  the  situation  with  re- 
spect to  the  amendment,  the  Senator  from  Missouri  himself 
has  inserted  language  in  the  amendment  which  meets  the 
situation  Eis  I  view  it. 

The  VICE  PRESIDENT.  The  Senator  from  Missouri  has 
modified  his  amendment,  and  the  amendment  as  modified 
will  be  stated. 

The  Chixt  Clerk.  At  the  end  of  the  committee  amend- 
ment it  is  proposed  to  insert  the  following  new  section: 

S»c.  18.  The  obllfratlons  Incurred  for  the  purpose  of  carrying  out 
this  act  by  the  Secretary  of  Agriculture  for  any  fiscal  year  shall 
not  exceed  such  sum  of  $500,000,000. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment,  as  modified,  to  the  amendment  of  the  com- 
mittee in  the  nature  of  a  substitute. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  McNARY.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chief  Clehk.  In  the  amendment  of  the  committee. 
on  page  7,  Une  6,  at  the  end  of  section  8,  it  is  proposed  to 
insert  the  following: 

And  any  payment  or  grant  of  other  aid  which  Is  conditioned.  In 
vhole  or  In  part,  upon  the  growth  of  soU  restoration,  soil  con- 
servation, or  erosion  preventing  crops  on  any  land,  or  any  change 
In  the  kind  of  crop  to  be  grown  on  any  land,  shaU  be  subject  to 
the  further  condition  that  no  crops  intended  for  sale  be  har- 
vested from,  and  no  livestock  Intended  for  sale,  or  the  products 
of  which  are  intended  f<»'  sale,  be  grazed  or  pastured  on,  such 
land. 

Mr.  McNARY.  Mr.  President,  the  pending  bill  is  builded 
on  tbe  theory  that  certain  acreage  now  planted  to  the  basic 
commodities,  so  defined  In  the  Agricultural  Adjustment  Act, 
and  which  now  causes  a  stirplus  of  those  commodities,  shall 
be  retired  and  in  their  stead  there  shall  be  raised  legtunes. 
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such  as  cowpeas,  soybeans,  clover,  alfalfa,  and  all  the  nodule- 
beanng  lutrogenous  plants  which  are  capable  of  sustaining 
a  very  large  dairy  industry. 

The  dairymen  of  the  country  realize  that  when  the  sub- 
stitution is  made  which  is  necessary  to  carry  out  the  piir- 
poses  of  the  bill,  it  will  expand  in  a  very  large  way  the  In- 
dustry which  now  is  balanced  as  between  production  and 
consumption.  For  that  reason  I  have  offered  the  amend- 
ment, j 

I  may  say  to  the  chairman  of  the  committee,  who  is 
familiar  with  every  phase  of  the  bill,  that  I  am  address^ 
myself  to  an  amendment  which  I  am  offering  in  behalf'  of 
a  very  large  group  of  dairy  farmers.  In  fact,  the  National 
Cooperative  Milk  Producers'  Federation,  who  claim  t|iey 
represent  in  excess  of  23  percent  of  the  gross"  agricultural 
income  of  the  country,  are  asking  that  the  displaced  land, 
later  to  be  planted  to  nitrogenous  plants  to  carry  out  the 
purposes  of  the  bill,  shall  not  be  used  through  the  sale  of 
such  crops  or  the  use  of  such  crops  for  the  feeding  of 
animals  which  will  be  sold  in  the  market. 

The  purpose  is  to  prevent  expansion  of  an  Industry  wt|ich 
today  Is  self-sustaining,  as  to  which  the  market  dema|ids 
are  about  equal  to  the  capacity  of  production,  and  to  pre- 
vent a  surplus  in  milk,  cheese,  and  other  dairy  produ(cts. 
which  unquestionably  would  resiilt  from  a  very  great  ex- 
pansion of  the  area  to  be  planted  to  those  products  to  be 
used  by  the  dairy  industry.  In  their  behalf  I  am  aslcing 
that  the  amendment  be  inserted  in  the  bill  to  prevent  the 
dairy  industry  becoming  overexpanded. 

To  carry  out  the  thought  which  is  so  well  expressed!  by 
this  great  organization  whose  gross  income  exceeds  thai  of  i 
any  other  industry  and  who  do  not  desire  to  have  their  busi- 
ness ruined  by  reason  of  the  administration  of  the  provisions 
of  the  measure.  I  ask  that  a  letter  from  the  secretary  of  j  the 
Cooperative  Milk  Producers'  Association  be  read  at  this  time 
supplementary  to  my  remarks. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  will 
read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

Thi  Nattonal  CoopnuTivi 
Milk  Paoonccss'  PEDEaATioN.    j 
Washington,  D.  C.  February  10,  19is. 

To  Membera  of  the  United  States  Senate:  I 

We  would  like  to  call  to  your  attention  a  slttiatlon  existing  in 
the  pending  agricultural  relief  bill  (8.  3780)  now  being  considered 
by  the  S«nate  under  which  the  dairy  farmers  of  this  country  wl|l  be 
heavily  and  unjustly  penalized  unless  this  situation  is  corre^rted 
by  an  amendment  to  the  proposed  bill.  i 

Under  the  terms  of  the  proposed  bill,  payments  are  to  be  raade 
out  of  the  Treasury  of  the  United  States  to  farmers  for  the  pro- 
motlcn  of  soil  conservation  in  the  United  States.  The  prog^m 
contemplates  the  taking  out  of  production  of  cotton,  wheat,  cjorn. 
and  tobacco  and  the  planting  of  the  acreage  so  withdrawn  in  clofers. 
alfalfa,  grasses,  and  other  forage  crops.  No  limitation  Is  pliced 
in  the  bill  upon  the  use  of  such  withdrawn  acres  and  we  are] ad- 
vised that  both  the  Secretary  of  Agriculture  and  the  Administrator 
of  the  Agricultural  Adjustment  Act  admitted  before  the  H^use 
Comn'.lttee  on  Agriculture  that  the  program  would  result  im  an 
Increase  in  the  production  of  livestock  and  dairy  products. 

Only  a  small  percentage  of  dairy  fanners  will  be  eligible  fori  the 
beneflis  provided  for  In  this  bill.  Dairy  farmers  have  In  the  bast 
and  are  continuing  to  practice  a  type  of  farming  which  promotes 
soil  conservation  and  prevents  soil  erosion.  They  already  ha^e  a 
system  of  rotation  in  effect  which  provides  for  the  prcductloi  of 
grasses  and  forage  crops  and  thus  they  will  be  unable  to  n|ake 
shifts  in  their  production  which  would  entitle  them  to  bei|efit 
payments  i 

The  result  of  the  program  will  be  that  com,  cotton,  wheat,  and 
tobacco  fanners  will  withdraw  part  of  their  acreage  from  t|iese  | 
crops  and  receive  twneflt  payments.  In  addition,  they  wUl  be  t>«r- 
mirted  to  plant  the  withdrawn  acreage  in  grasses  or  forage  andw^i 
put  cows  out  into  this  acreage  and  Increase  the  production  of  d^lry 
products  to  the  detriment  of  the  more  than  3.000,000  farmers 'en- 
gaged In  whole  or  in  part  in  commercial  dairying.  j 

This  program  will  result  In  a  substantial  Increase  of  two-  and  i 
three-cow   farms,    with   a   resxiltant    increase    In   the   productloit   of 
butter,  cheese,  and  other  manufactured  dairy  products.  ' 

We  believe  that  it  is  absolutely  essential  for  the  protection  of 
the  dairy  farmers  of  this  country  that  a  provision  be  place<|  in  i 
the  bill  S  3780  at  the  end  of  section  8  to  read  as  follows:  'iand  , 
any  payment  or  grant  of  other  aid  which  is  conditional,  in  wpole  i 
or  In  part,  upon  the  gn'wth  of  soil  restoration,  soil  conservatilon, 
or  erosion  preventing  crops  on  any  land,  or  any  change  in  the  l|lxid  { 
of  crop  to  be  grown  ou  any  land.  shaU  be  subject  to  the  further  j 
condition  that  no  crops  intended  for  sale  be  harvested  from.  iaiMl 


no  livestock  intended  for  sale,  c»-  the  products  of  which  are  In- 
tended fcH-  sale,  be  grazed  or  pastured  on  such  land." 

The  contention  which  has  been  made  that  such  a  condition  will 
render  the  bill  unconstitutional  is,  in  our  opinion,  an  unsound 
one.  Certainly  if  money  la  to  be  pwUd  out  by  the  Secretary  of 
Agriculture  to  farmers  who  meet  certain  conditions  which  are  to 
be  fixed  by  the  Secretary  of  Agriculture,  the  Inclusion  In  the  bill 
of  a  condition  to  be  imposed  by  the  Congress  of  the  United  States 
cannot  cast  further  doubt  upon  the  constitutionality  of  the  meas- 
ure. The  argument  that  conditions  fixed  by  the  Secretary  of 
Agriculture  will  make  the  bill  constitutional,  but  conditions  fixed 
by  the  Congress  itself  will  render  the  bill  unconstitutional,  is,  in 
our   opinion,   fallacious. 

We  therefore  urge  on  behalf  of  the  dairy  farmers  of  this  coun- 
try, who  represent  in  excess  of  23  percent  of  the  farm  income  and 
who  will  not  be  eligible  for  the  benefit  payments  under  the  act. 
that  Congress  at  least  in  the  enactment  of  legislation  for  other 
farmers  provide  proper  safeguards  against  the  harmful  effect  of 
such  legislation  on  the  major  agricultural  group  of  the  country. 
Very  trtily  yours. 

Chakles  N.  Holmam, 

Secretary,  the  National  Cooperative  Milk  Producer »"  Federation 

Mr.  WHEELER.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Robinsow  In  the  chair). 
Does  the  Senator  from  Oregon  yield  to  the  Senator  from 
Montana? 

Mr.  McNARY.    I  yield  to  the  Senator  from  Montana. 

Mr.  WHEELER.  I  desire  first  to  say  that  in  my  Judgment 
this  amendment  clearly  comes  within  the  decision  of  the 
Supreme  Court  in  the  recent  A.  A.  A.  case.  Clearly  the 
Congress  of  the  United  States  cannot  say  to  the  farmers  of 
a  State.  "If  you  take  this  land  out  of  production  you  may 
not  feed  livestock  upon  it.  nor  may  you  raise  any  grass 
which  you  are  going  to  feed  to  livestock." 

That  is  the  first  thing  which  it  seems  to  me  is  perfectly 
apparent  from  a  reading  of  the  amendment,  so  that  there 
cannot  be  any  question  about  it. 

Secondly,  take  the  condition  in  all  the  Western  States 
where  we  are  not  engaged  to  any  extent  in  the  dairy  busi- 
ness, but  are  engaged  in  cattle  raising.  Take  the  situation 
in  Wyoming,  or  in  Montana,  or  in  any  of  the  States  where 
the  people  are  largely  engaged  in  cattle  raising  and  not  in 
the  dairy  business.  If  a  farmer  takes  some  portion  of  his 
land  out  of  wheat  raising,  it  is  proposed  to  say  to  him  that 
he  may  not  feed  his  cattle  upon  it.  and  that  he  may  not 
raise  hay  on  it  for  the  purpose  of  feeding  his  cattle.  One 
of  the  things  we  need  in  Montana  is  to  raise  more  hay  on 
which  to  feed  our  livestock.  This  amendment  would  com- 
pletely prevent  that  sort  of  thing  from  being  done. 

Mr.  CAREY.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  WHEELER.    I  have  not  the  floor. 

Mr.  McNARY.  I  jnelded  to  the  Senator  from  Montana 
when  I  observed  that  he  desired  to  make  a  speech,  I  yield 
now  to  the  Senator  from  Wyoming. 

Mr.  CAREY.  I  should  like  to  call  the  attention  of  the 
Senator  from  Montana  to  the  fact  that  under  the  A.  A.  A. 
there  was  an  increase  in  hvestock  production,  due  to  the 
fact  that  land  was  taken  out  of  crop  production;  and 
if  we  carry  out  a  program  of  soil  conservation,  or  what- 
ever it  may  be  called,  we  may  expect  that  many  persons 
will  engage  in  the  livestock  business  who  today  are  not  in 
that  business. 

I  do  not  agree  with  the  Senator  from  Montana  that  it 
would  be  harmful  to  the  people  of  our  part  of  the  country 
if  this  amendment  should  be  adopted.  I  think  it  would 
help  them.  In  fact.  I  have  had  a  telegram  from  the  Wyo- 
ming Stock  Growers'  Association  to  that  effect. 

Mr.  WHEELER.  Mr,  President,  let  me  say  to  the  Senator 
from  Wyoming  that  as  a  matter  of  fact,  no  matter  what 
anyone  says,  there  was  no  large  increase  in  the  raising  of 
cattle  because  of  the  A.  A.  A.  In  my  judgment,  any  live- 
stock association  or  anyone  else  who  makes  that  contention 
Is  entirely  wrong.  I  know  that  in  Montana,  for  instance, 
the  reason  why  the  Government  had  to  kill  so  many  cattle 
was  because  on  account  of  the  drought  and  on  account  of 
the  erosion  of  the  land  out  there,  in  many  instances  they  did 
not  have  any  grass  or  any  hay.  If  they  had  taken  a  lot 
of  that  land  out  of  cultivation  they  would  not  have  had 
erosion,  and  they  would  have  been  able  to  raise  hay. 
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If  any  livestock  association  sent  a  telegram  of  that  sort 
It  was  perfectly  absurd  for  them  to  do  so,  because  ttiey  could 
not  possibly  have  understood  this  amendment  and  have 
advocated  what  the  Senator  says  the  livestock  association 
of  his  State  has  advocated. 

Mr.  McNARY.  Mr.  President.  I  always  desire  to  be  cour- 
teous to  the  limit,  but  I  am  advised  by  the  Chair  that  the 
time  occupied  by  these  interruptions  is  being  taken  out  of 
my  time. 

Mr.  WHEELER.  I  do  not  care  to  take  the  Senator's 
time. 

Mr.  CAREY.  Mr.  President,  will  the  Senator  from 
Oregon  yield  to  me  for  Just  a  moment? 

Mr.  McNARY.    For  Just  a  moment;  yes. 

Mr,  CAREY.  I  merely  desire  to  make  a  brief  statement. 
It  is  well  known  that  a  great  deal  of  the  land  in  Texas 
which  was  taken  out  of  cotton  has  gone  into  livestock 
production:  and  I  think  we  shall  find  that  the  same  thing 
will  happen  all  over  the  country. 

Mr.  WHEELER.  Mr.  President,  If  the  Senator  from 
Oregon  will  pardon  me,  I  do  not  know  what  happened  in 
Texas,  but  I  do  say 

The  PRESIDING  OFFICTCR.  The  time  of  the  Senator 
from  Oregon  on  the  amendment  has  expired.  Does  the  Sen- 
ator wish  to  speak  on  the  bill? 

Mr.  McNARY.  Later  I  wish  to  speak  on  the  bill.  I  am 
rather  in  doubt  as  to  what  to  do. 

Mr.  DUFFY.  Mr.  President,  if  I  may  have  the  floor.  I 
desire  to  make  Just  a  brief  statement,  and  then  I  shall  be  glad 
to  yield  to  the  Senator  from  Oregon. 

Mr.  McNARY.  I  do  not  think  that  would  ccHiform  to  the 
spirit  of  the  rule.  I  should  not  care  to  do  that.  I  thank  the 
Senator. 

Mr.  DUFFY.  Mr.  President,  it  seems  to  me  the  amend- 
ment proposed  by  the  Senator  fr<Mn  Oregon  [Mr.  McNary] 
should  be  adopted. 

It  is  all  very  well  to  say,  "I  will  support  a  bill  in  favor  of 
agriculture  in  other  parts  of  the  country  because  it  does  some 
•  good  out  there."  I  have  done  that  a  number  of  times  when 
'there  was  no  particular  benefit  to  the  agricultural  interests 
of  my  State;  twit  I  think  this  bill  not  only  is  of  no  particular 
benefit  to  the  agricultural  interests  of  my  State,  which  is 
primarily  a  dairy  State,  but  the  operation  of  it  will  work 
directly  against  their  interests. 

There  can  be  no  question  that  the  dairy  farmers — who,  as 
the  letter  just  read  has  stated,  represent  in  excess  of  23  per- 
cent of  the  farm  income  of  this  country — should  have  con- 
sideration. Those  dairy  interests  for  years  have  practiced 
the  rotation  of  crops  which  will  be  put  into  effect  under  the 
operation  of  this  bill.  They  already  have  done  that,  and  they 
cannot  come  in  now  under  this  bill,  because  there  is  no 
change  they  can  make  whereby  they  can  get  the  benefit  of 
the  bill.  So  the  Senator  from  Montana  adopts  the  attitude 
that  although  the  farmers  of  his  part  of  the  country  are 
willing  to  take  benefits  from  the  Government  for  withdraw- 
ing their  land  from  production,  in  addition  to  those  benefits 
they  wish  to  put  it  into  use  in  a  way  that  will  operate  against, 
for  instance,  the  dairy  farmer,  of  whose  iMXxiucts  there  is 
alreadj'  a  large  surplus  in  the  country. 

Mr.  WHEELER.    Mr.  President,  will  the  Senatcw  yield? 

Mr.  DUFFY.  I  have  only  10  minutes,  but  I  wiU  yield  to 
the  Senator  from  Montana. 

Mr.  WHEELER.  In  view  of  the  Senator's  statement,  I 
desire  to  call  attention  to  the  fact  that  he  is  not  stating  my 
position  accurately  at  all,  for  the  reason  that  I  assume  that 
the  benefits  will  be  paid  under  some  scheme  or  regulation 
whereby  they  may  be  taken  away  from  the  farmer  who 
raises  some  other  crop  in  preference  to  the  one  he  has  been 
raising. 

Mr.  DUFFY.  I  think  it  is  not  fair  to  the  dairy  interests 
of  the  coimtry  to  have  the  Government  pay  farmers  for 
withdrawing  their  land  from  production,  and  then  have 
them  use  that  land  in  a  manner  which  will  seriously  and 
adversely  affect  the  interests,  for  instance,  of  the  dairy 
farmer. 

Mr.  MURPHY.    Mr.  President,  will  the  Senator  yield? 


Mr.  DUFFY.    I  yield. 

Mr.  MURPHY.  Yet  the  fact  is  that  In  the  State  of  Ohio, 
for  example,  taking  the  data  supplied  me  by  the  Department 
of  Agriculture,  the  net  shift  of  contract  acres  from  inten- 
sive crops  into  grasses  and  legumes  in  the  period  from  1933 
to  1935  was  80  percent,  but.  nevertheless,  there  was  a  reduc- 
tion from  83,100,000  pounds  of  creamery  butter  to  80,000.000 
pounds,  I  also  have  the  figures  for  Iowa,  Wisconsin,  and 
Tennessee. 

Mr.  DUFFY.  If  I  may  interrupt  there,  as  to  any  statis- 
tics of  that  kind  I  desire  to  say  that  we  all  know  that 
droiigfat  conditions  existed  through  all  the  sections  where 
any  considerable  amount  of  dairy  products  was  produced; 
and  It  is  not  through  the  operation  of  the  A.  A.  A.  that  any 
flgures  of  that  kind  may  be  accounted  for.  Especially  was 
that  true  in  Wisconsin. 

Mr.  MURPHY.  I  grant  that  what  the  Senator  says  is  true 
as  to  1934.  the  year  of  the  drought. 

Mr.  DUFFY.  The  A,  A.  A.  did  not  go  Into  operation,  cer- 
tainly, until  the  middle  of  the  year  1933;  so  It  is  very  difll- 
cult  to  see  how  the  figures  of  that  year  can  be  of  any  value. 
I  do  not  wish  to  take  any  more  time  on  that  subject,  how- 
ever. 

Mr.  MURPHY.    I  will  discuss  the  subject  in  my  own  time. 

Mr,  DUFFY.  I  merely  wish  to  say  that  I  think  the  dairy 
producers  of  this  country  are  entitled  to  fair  consideration. 
As  I  say.  they  represent  23  percent  of  the  agricultural  in- 
come of  this  country.  They  are  not  only  willing  to  be  good 
sports  and  say.  "We  shall  not  object  when  other  parts  of 
the  country,  other  kinds  of  agricultural  interests,  get  many 
benefits  out  of  this  bill.  We  are  willing  that  they  shall  do 
so.  We  from  the  dairy  States  want  them  to."  But  where  the 
bill  will  operate  directly  adverse  to  their  own  interests  in 
piling  up  greater  surpluses  of  the  kind  against  which  they 
have  been  struggling  so  long.  I  think  there  ought  to  be  some 
more  good  sportsmanstup  shown,  and  where  farmers  are 
having  acreages  withdrawn  and  are  being  paid  therefor 
they  should  not  use  them  to  build  up  surpluses  of  dairy 
products. 

Mr.  COPELAND.  Mr.  President,  I  have  not  spoken  at  all 
on  the  pending  bill.  I  should  take  no  time  now  except  for 
the  fact  that  the  matter  under  discussion  is  of  tremendous 
importance  to  my  State. 

New  York  State  stands  eighth  in  agriculture  among  all 
the  States  of  the  Union  largely  because  of  its  dairy  interests. 
There  are  70,000  dairy  farmers  in  the  State.  The  milk  sup- 
ply of  New  York  City  comes  from  New  York,  and  the  sectiMi 
immediately  adjacent  to  it,  New  Jersey,  Vermont,  Penn- 
sylvania, and  other  States  in  that  region. 

Tlie  dairy  interests  are  very  much  burdened  at  the  present 
time.    It  is  really  in  distress. 

•Rie  dairy  business  is  a  peculiar  one;  I  mean  when  the 
milk  is  produced  for  beverage  purposes  and  for  cooking  pur- 
poses. At  certain  seasons  of  the  year,  when  the  meadows 
are  lush,  there  is  an  oversupply  of  milk;  in  the  winter  season 
and  other  times,  when  the  meadows  are  not  available,  we 
still  must  have  in  the  great  cities  a  tremendous  amount  of 
milk.  Consequently  the  adjustment  of  the  dairy  farms  must 
be  set  to  that  time  when  the  low  production  reveals. 

In  the  city  of  New  York  every  day  there  are  consumed 
3,200,000  quarts  of  milk,  an  enormous  amount.  Unless  there 
can  be  some  profit  in  the  dairy  business,  unless  there  can  be 
prosperity  for  the  dairy  farmer,  it  means  a  great  menace  to 
the  cities  of  the  country.  It  means  scarcity  and  high  price 
of  milk,  with  consequent  invasion  of  the  health,  especially 
among  young  children. 

I  shall  not  undertake  to  speak  on  the  general  merits  of 
the  bill,  except  to  say  that  If  it  is  likely  to  have  the  effect 
feared  by  the  dairy  fanners  of  my  State,  I  must  be  in  oppo- 
sition to  the  measure.  I  do  not  like  to  oppose  anything  that 
has  to  do  with  the  prosperity  of  the  farmer.  I  am  conscious 
of  the  necessity  of  increasing  the  buying  power  of  the 
farmer.  My  city  of  New  York  is  the  greatest  manufacturing 
city  in  the  United  States,  but  it  sells  its  products  largely  to 
the  farms,  and  if  we  are  to  thrive  there  must  be  buying 
power  upon  the  farms.    In  the  pending  bill,  unfortunately, 


2152 


CONGRESSIONAL  l^ECORD— SENATE 


February  15 


are  provisions  which  would  destroy  the  dairy  interests,  cer- 
tainly of  my  section. 

To  prevent  soil  erosion,  it  is  proposed  there  shall  be  the 
planting  of  grasses  and  legumes  and  other  cover  crops.  If 
those  crops  are  used  for  cattle  grazing,  it  can  readily  be 
seen  that  it  will  produce  such  competition  with  the  dairy 
farmer  within  my  territory  that  all  profit  or  chance  of 
profit  will  be  lost. 

Then  farmers  and  milk  distributors  must  depend  upc» 
the  sale  of  butter  and  cheese  and  malted  and  condensed 
milk  in  the  Ivish  season,  in  the  surplus  season.  They  have 
to  do  that  m  order  to  get  rid  of  the  surplus  which  prevails 
then.  Yet.  to  have  an  abundance  of  milk  there  must  be 
enough  dairy  cattle  to  insure  pHToduction  for  beverage  pur- 
poses during  the  indoor  season.  , 

Mr.  President,  evil  effects  were  imposed  upon  the  dairy 
farmer  by  the  operatiMi  of  the  A.  A.  A.  I  want  to  speak' 
about  that;  I  want  to  speak  very  seriously  and  pointedly, 
if  I  can.  in  order  to  show  that  this  effort  of  ours  to  improve 
agriculture  may  perpetuate  the  troubles  caused  the  dairy 
farmers  by  the  outlawed  method.  It  may  have  the  effect 
of  destroying  certain  branches  of  agriculture,  and  the  im- 
portant branch  in  which  I  am  particularly  interested  is 
the  dairy  farmer. 

We  find,  according  to  the  Agricultural  Year  Book.  'Jiat 
the  crop-land  pastured  in  the  United  States  amounts  to 
about  a  billion  acres.  That  is  about  55  percent  of  the  total 
farm  area,  but  it  includes  desert  scrub  land,  too  dry  fori 
crop  production,  and  more  than  a  fifth  is  forest  and  cut- 
over  land.  But  if  there  should  be  the  reduction  of  acreage 
proposed  by  the  bill,  it  would  mean  bringing  about  30,000.000 
acres  of  land  into  grazing,  with  dairy  production,  into  thej 
production  of  milk,  butter,  cheese,  and  meat. 

It  can  readily  be  seen  what  effect  that  would  have  upon 
our  dairy  farmers.  As  I  see  it.  if  we  are  to  increase  the 
acreage  devoted  to  fields  suitable  for  the  feeding  of  cattle, 
we  are  going  to  impose  another  burden  upon  the  dairy 
farmers  of  the  country.  Not  to  be  despised  either  is  the 
burden  placed  upon  the  consumers  of  the  country,  because 
of  what  it  will  mean  in  the  Umitation  of  the  milk  supply  of 
the  population  of  the  cities. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  j^eld? 

Mr.  COPELAND.     I  yield. 

Mr.  WHEELER.  I  thought  that  one  of  the  great  com- 
plaints of  the  people  of  New  York  City  and  the  people  of 
other  Eastern  States  was  that  under  the  program  which  ha^ 
been  carried  out  by  the  Department  of  Agriculture  they  had( 
kiUed  so  many  cattle  that  it  increased  the  price  of  beef  tq 
the  consumers  of  the  State  of  New  York — of  the  city  of! 
New  York  particularly,  and  of  the  other  metropolitan  area$ 
in  the  United  States. 

Mr.  COPELAND.  There  may  be  some  truth  in  that  aa 
regards  meat,  but  I  am  discussing  milk  particularly. 

Mr.  WHEELER.  But  the  Senator  spoke  of  meat,  and  1 
say  that  the  same  thing  is  true  with  reference  to  milk.  The 
truth  about  it  is  that  by  reason  of  the  tremendous  drought? 
throughout  the  West  thousands  of  cattle  were  killed — not} 
that  the  people  wanted  to  kill  them,  but  it  was  because  of! 
the  drought  that  they  had  to  kill  them.  This  measure  will 
not  and  cannot  possibly  materially  affect  the  State  of  Newi 
York.  Not  only  that,  but  I  am  satisfied  that  under  thd 
terms  of  the  amendment  as  it  is  drawn  it  would  come  clearly; 
within  the  provisions  of  the  decision  which  has  just  been( 
rendered.  i 

Mr.  COPELAND.  I  wish  the  Senator  could  convince  m^ 
that  the  proposed  law  wouid  not  affect  New  York.  Butj 
here  are  the  facts  about  it.  In  New  York  State,  in  Ver-i 
mont  and  Pennsylvania,  and  all  the  area  of  which  I  have| 
spoken  as  supplying  the  eastern  city  markets  with  milk,| 
between  1932  and  1934  there  was  a  decrease  of  30,000 
milk  cows. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  BONE.  I  have  not  heard  all  of  the  argument,  but  t 
am  rather  curious  atwut  the  amendment.  I  am  wondering 
whether  it  would  not  come  under  the  ban  of  the  Court  if 


it  adheres  to  its  recent  A.  A.  A.  decision,  because  this  would 
compel  the  farmer  virtually  to  enter  into  a  contract  with 
the  Dep)artment  of  Agriculture,  and,  furthermore,  appar- 
ently this  would  absolutely  mean  the  sterilizing  of  all  the 
land.  They  would  take  it  out  of  production  and  could  not 
produce  anjrthing  on  it. 

Mr.  COPELAND.  Mr.  President.  I  do  not  intend  to  enter 
into  an  argument  over  the  constitutionality  of  the  act  iiassed 
on  by  the  Court  or  of  the  pending  bill.  I  think  this  act 
is  just  as  bad  as  the  other  one. 

Mr.  SCHWELLENBACH.  Mr.  President,  will  the  Senator 
from  New  York  jrield  to  me? 

Mr.  COPELAND.     For  a  question. 

Mr.  SCHWELLENBACH.  Will  the  Senator  let  me  answer 
the  question  as  to  the  constitutionality? 

Mr.  COPELAND.    Certainly. 

Mr.  SCHWELLENBACH.  I  will  answer  when  the  Senator 
concludes. 

Mr.  COPELAND.  I  am  perfectly  willing  to  3^eld  to  the 
Senator  now  to  answer. 

Mr.  SCHWELLENBACH.  The  question  which  the  Senator 
from  Montana  and  my  colleague  raised  about  the  Constitu- 
tion is.  I  believe,  based  upon  a  misapprehension  in  reference 
to  the  decision  of  the  Supreme  Court.  The  Supreme  Court 
did  not  hold  that  the  compulsory  feature  of  the  relationship 
between  the  Department  of  Agriculture  and  the  farmer  was 
in  itself  the  objectionable  i>hase  of  the  Agricultxiral  Adjust- 
ment Act.  They  held  that  the  Federal  Government  had  no 
right  to  control  the  production  of  agriculture,  and  that,  as 
such,  on  that  broad  basis,  the  Agricultural  Adjustment  Act 
was  unconstitutional. 

In  answering  that  argument  the  Government  attempted  to 
reply  by  saying  that  while  it  may  be  impossible  for  the  Fed- 
eral Government  to  enter  into  the  activities  of  the  States 
in  controlling  the  production  of  agriculture,  as  a  defense 
they  said  the  A.  A.  A.  was  volimtary,  and  therefore  it  did 
not  make  any  difference  whether  the  Federal  Government 
had  that  right  or  not.  The  Supreme  Court  answered  that 
by  saying  that  it  was  not  voluntary  because  certain  require- 
ments and  restrictions  were  made.  Therefore  apparently 
what  is  worrying  the  Senator  f rcxn  Montana  smd  my  colleague 
is  that  we  are  imposing  restrictions.  If  the  soil-conserva- 
tion featiu-e  of  the  bill  is  unconstitutional  as  an  improper 
exercise  of  Federal  authority,  then  it  makes  no  difference 
whether  there  are  restrictions  or  whether  it  is  voluntary. 
But  it  is  an  entirely  different  question  from  that  which  wEis 
raised  in  the  A.  A.  A.  decision. 

Mr.  WHEELER.  Mr.  President,  if  the  Senator  from  New 
York  will  pardon  me  for  just  a  moment 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  New  York  on  the  amendment  has  expired. 

Mr.  COPELAND.  I  will  take  my  time  on  the  bill.  I  shall 
not  jrield  to  the  Senator  from  Montana  now,  because  he  is 
against  me.  He  can  speak  in  his  own  time.  I  am  sure  he 
will  not  be  offended,  because  of  the  limitation  on  my  time. 

I  am  very  much  obliged  to  the  junior  Senator  from  Wash- 
ington [Mr.  SCHWELLENBACH].  I  am  impressed  that  what  he 
says  is  fundamentally  and  legally  and  constitutionally 
correct. 

Mr.  President,  let  me  show  the  effect  upon  the  dairy  in- 
dustry of  such  a  measure  as  the  pending  one,  as  shown  by 
the  Agricultural  Yearbook. 

In  1935,  in  New  York,  Vermont,  and  Pennsylvania — and 
that  is  the  area  in  which  I  am  interested,  because  it  supplies 
the  milk  for  the  New  York  market — there  was  a  decrease  of 
34.000  milk  cows.  Diu^ing  the  same  period  there  was  an 
increase  of  41,000  milk  cows  in  the  State  of  Mississippi. 
32,000  in  Arkansas,  36.000  in  Louisiana.  28,000  in  Georgia — 
I  suppose  my  good  friend  from  Georgia  [Mr.  George]  will 
oppose  this  amendment  for  that  very  reason — 19.000  in- 
crease in  Kentucky,  18.000  increase  in  North  Carolina. 
36,000  increase  in  Kansas,  and  48,000  increase  in  Nebraska. 
These  States  are  representative  of  the  cotton,  tobacco, 
wheat,  and  com  producing  areas.  Yet  there  was  an  increase 
in  the  numt)er  of  cows  in  those  States,  which,  of  course,  in 
milk  products,  is  creative  of  serious  competition  with  us. 
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The  appeal  T  make,  Mr.  President,  is  that  it  is  not  fair  to 
enact  any  sort  of  legislation  which  seeks  to  benefit  certain 
sections  of  the  country  against  some  other  sectioiL 

National  happiness  and  contentment  will  not  be  enhanced 
if  one  section  of  the  country  is  arrayed  against  another 
section  of  the  country,  or  several  sections  are  arrayed  against 
one  section. 

If  the  pending  bill  shall  be  passed  without  amendment, 
and  if  the  effects  shall  be  produced  which  are  contemplated 
by  its  authors  and  proponents.  I  am  convinced  that  30,000,- 

000  acres  of  land  now  used  for  other  pinT)oses,  or  not  used 
at  all,  will  be  put  into  grass  and  legumes,  which  are  crops 
used  for  developing  the  dairy  industry.  That  Is  not  fair 
to  us. 

I  do  not  have  any  thought  in  the  world  that  the  amend- 
ment will  be  adopted.  It  is  not  because  I  hope  Uiere  may 
be  sufficient  argimient  produced  to  cause  the  amendment  to 
be  adopted  that  I  speak  now;  but  I  desire  to  enter  my 
solemn  protest  against  legislation  which  seeks  to  tear  down 
a  section  of  agriculture  which  has  been  self-sustaining, 
which  has  carried  on  its  work  through  100  years  and  which 
has  never  asked  for  relief. 

I  protest  that  there  should  be  no  legislation  of  that  sort. 
If  Justice  shall  be  done  to  the  section  of  the  country  which 

1  represent,  some  provision  must  be  made  that  while  land  is 
taken  out  of  production  for  other  purposes  it  shall  not  be 
devoted  to  a  farm  use  which  will  impair  and  even  destroy 
the  dairy  interests  of  the  eastern  part  of  the  country. 

Mr.  President,  I  wish  I  had  words  which  could  impress 
upon  Senators  the  seriousness  of  this  situation  as  we  see  it. 
I  should  not  presume  to  speak  so  feelingly  if  I  did  not  have 
some  knowledge  of  the  question.  For  many  years — pardon 
the  reference,  Mr.  President — It  was  my  duty  to  supervise, 
in  a  sense,  the  dairy  products  of  the  East.  The  great  con- 
suming market  of  New  York  was  the  market  into  which 
these  products  were  sent;  and  it  was  my  official  duty  to 
guard  and  protect  them  and,  in  a  sense,  to  supervise  them. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  NORRIS.  I  wish  to  ask  the  Senator  frmn  New  York 
if  he  thinks  it  is  a  good  thing  to  prevent  soil  erosion,  and 
that  we  ought  to  prevent  it? 

Mr.  COPELAND.  Mr.  President,  I  think  it  is  a  good  thing. 
I  have  no  objection  to  that. 

Mr.  NORRIS.  One  practical  way  to  prevent  soil  erosion 
is  to  put  the  marginal  lands  or  other  lands  into  legumes 
and  grasses,  and  in  other  cases  into  forests.  Would  the 
Senator  do  that  in  order  to  prevent  erosion? 

Mr.  COPELAND.     I  would. 

Mr.  NORRIS.  If  the  Senator  produced  a  tree  that  could 
be  sawed  up  into  lumber,  would  he  throw  it  away,  or  would 
he  prevent  its  use  for  lumber  for  fear  it  would  interfere 
with  some  other  section  of  the  country  which  produced 
trees?  Or,  if  his  land  produced  grasses,  would  he  prevent 
the  cattle  and  the  horses  from  eating  the  grass? 

Then  I  wish  to  ask  another  question  following  that.  If 
the  Senator  advocates  the  adoption  of  his  amendment  in 
order  to  prevent  objection  from  New  York  and  other  dairy 
States,  will  he  not  agree  that  his  amendment,  if  adopted, 
would  incur  additional  expense  far  beyond  the  $500,000,000 
for  Federal  inspectors  to  see  that  cattle  and  horses  did  not 
eat  any  of  the  grass  which  might  happen  to  grow  in  the 
areas  in  question? 

Mr.  MURPHY.     Mr.  President 

Mr.  COPELAND.  Mr.  President,  how  much  time  have 
I  left? 

The  PRESIDING  OFFICER.  The  Senator  from  New 
York  has  5  minutes  left. 

Mr.  MURPHY.  Mr.  President,  will  the  Senator  yield  to 
me  to  make  one  observation? 

Mr.  COPELAND.  I  must  not  yield,  Mr.  President.  I  do 
not  like  to  refuse  to  yield,  but  I  am  advised  by  the  Chair 
that  I  have  only  5  minutes  left. 

I  do  not  know  what  are  the  secret  purposes  back  of  this 
bill.  If  it  undertakes  actually  to  prevent  soil  erosion  and 
to  put  the  soil  back  in  ouKlition,  I  am  in  sympathy  with  it. 


'  I  can  speak  as  a  farmer,  Mr.  President.  I  know  how  the 
soil  on  my  farm  is  destroyed  by  washing  and  erosion.  I 
know  how  the  soil  is  deteriorated  by  these  acts  of  Nature. 
I  know  what  a  valuable  thing  it  would  be  to  the  farming 
country  to  have  soil  erosion  prevented.  With  that  object 
I  am  in  perfect  sympathy.  But  I  am  not  willing  to  have 
enacted  legislation  which  would  result  in  the  immediate 
placement  upon  that  new  land  of  large  numbers  of  dairy 
cattle  to  eat  the  fodder  found  there,  when,  as  the  result  of 
that  act.  there  would  be  the  destruction  of  that  part 
of  the  Industry  represented  by  the  dairy  farmers.  I  am 
particularly  interested,  of  course,  in  that  problem  as  it 
affects  my  section. 

To  answer  the  Senator  from  Nebraska  a  little  more  fully, 
I  think  the  future  may  bring  about  gradual  adjustments.  I 
do  not  know.    I  hope  it  will. 

If  this  amendment  shall  not  be  adopted,  I  shall  vote 
against  the  pending  bill.  I  shall  do  so  because  I  am  unwill- 
ing to  have  created  by  act  of  Congress  a  sltxiation  which 
would  surely  result  in  bringing  into  dairy  use  30.000,000 
additional  acres  of  land,  and  therefore  still  further  to  im- 
poverish the  dairy  farmers  of  the  East.  I  can  make  no 
argiunent  for  other  sections  of  the  country;  but  I  am  con- 
vinced, Mr.  Pi'esldent,  that  unless  this  amendment  shall  be 
adopted  the  bill  will  bring  distress  into  70,000  hcMnes  in  my 
State  alone,  to  say  nothing  of  distress  which  may  enter 
homes  in  other  parts  of  the  country. 

So  my  appeal,  Mr.  President,  is  that  the  amendment 
offered  by  the  able  Senator  from  Oregon  I  Mr.  McNaryI 
shall  be  adopted.  If  it  raises  a  new  constitutional  ques- 
tion I  cannot  help  that,  and  I  do  not  think  any  lawyer  ought 
to  be  worried  about  it.  because,  speaking  now  as  a  "constitu- 
tional lawyer",  I  think  the  entire  proposal  is  unconstitutional, 
anyhow.  But  at  least  give  us  a  chance  to  save  our  people 
from  the  distressing  effect  of  an  act  which  is  bound  to  bring 
destruction  upon  the  dairy  interests  of  great  sections  of 
the  United  States. 

Mr.  McNARY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ore- 
gon desire  recognition  to  speak  on  the  bill? 

Mr.  McNARY.  Yes,  Mr.  President,  I  do;  because  of  the 
observation  made  by  the  distinguished  Senator  from  Ne- 
braska [Mr.  NoRRisl. 

Everyone  knows — and  I  am  treating  this  matter  from  the 
physical  standpoint — that  if  soil  is  going  to  be  conserved  by 
being  planted  to  legumes,  they  should  be  plowed  under. 
That  is  fundamental.  If  the  pending  bill  proceeds  upon  the 
theory  that  leguminous  crops  are  going  to  be  raised  and 
sold,  then  it  will  not  fully  add  to  the  soil  fertility.  That  is 
an  exposure  of  another  weakness  of  the  bill  that  I  did  not 
expect  to  see  disclosed  on  the  floor  of  the  Senate.  I  have 
known  from  practical  experience,  from  observation,  and 
from  study — and  everyone  knows  it  who  has  given  the  sub- 
ject study  from  that  standpoint — that  if  soil  fertility  is 
going  to  be  conserved  by  means  of  these  crops,  they  must  be 
plowed  under  and  not  harvested  and  sold. 

Mr.  President,  if  this  is  a  plan  to  pay  benefits  to  the  acre- 
age that  is  reduced,  and  sell  the  crops  in  the  open  market, 
then  we  are  not  following  the  Intended  purposes  of  this  bill 
in  any  manner  whatsoever.  If  that  is  what  is  intended,  it  is 
not  only  unconstitutional  but  it  is  void  of  any  virtue,  and 
will  not  accomplish  anything  the  advocates  of  the  bill  have 
been  describing  in  the  way  of  soil  consen'ation. 

One  may  put  in  all  the  clover  and  the  vetches  that  he  can 
plant  per  acre,  but  unless  they  are  turned  under  and  treated 
as  "green  manures"  they  do  not  return  to  the  soil  those  vital 
food  elements  which  are  necessary.  It  seems  to  be  now  the 
exposed  puripose  of  this  bill  to  have  the  farmers  plant  legumes 
and  sell  them  to  the  livestock  and  dairy  industry.  In  the 
case  of  range  cattle — and  I  see  before  me  the  Senator  from 
Montana,  who  lives  in  a  State  where  they  have  great  ranges — 
it  would  be  desirable  to  get  cheap  cowpeas,  vetches,  and 
clovers  from  some  of  the  Central  States  aiKl  sell  them  to  those 
who  raise  cattle.    But  what  of  the  dairy  interests? 

Mr.  President,  if  the  farmers  are  to  cut  and  harvest  these 
crops,  then  they  have  not  fully  conserved  the  fertility  of  the 
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so'J:  they  have  not  added  to  the  fertility  of  the  soU  in  any^ 
way  whatsoever:  but  they  have  flooded  the  market  with  cheap 
dairy  products  and  expanded  the  industry  to  the  point  of 
its  destruction.  It  seems  to  me  that  nothing  could  be  morq 
fair  in  connection  with  this  biU  than  to  provide,  if  it  is  de- 
sired to  give  it  a  soil -conservation  aspect,  that  the  livestocl? 
that  is  browsed  on  the  'green  manures"  and  the  green  crop^ 
should  not  enter  the  market.  That  would  bring  about  th^ 
balanced  situation  that  obtains  today,  and  would  prevent  9 
flooding  of  the  market  with  cheap  materials  for  the  dairj 
Industry  and  its  unfortunate  ruinous  expansion,  and  would 
carry  out  the  honest  purposes  which.  I  assume,  to  start  with, 
this  bill  has. 

I  think  the  bill,  as  I  have  said  heretofore,  Mr.  President 
comes  within  the  inhibiUons  of  the  decision  of  the  Supreme 
Court,  and  I  must  say  to  my  friends  who  challenge  the  consti* 
tutionallty  of  this  httle  amendment  that,  while  it  is  in  the 
nature  of  control,  if  we  are  going  to  control  farm  productioii 
by  the  displacement  of  corn  and  tobacco  and  rice  and  peanuts 
and  wheat  by  nitrogenous  crops,  which  is  in  itself  control 
and  which  is  the  embodiment  of  the  purposes  of  the  bill,  w^ 
had  better,  at  the  same  time,  protect  the  dairy  industry  from 
ruinous  competition  and  expansion  which  would  result  froii 
using  these  crops  on  the  market  instead  of  applsnng  them 
correctly  and  rightly,  as  any  horticulturist  knows — that  13. 
by  returning  them  to  the  soil.  For  that  reason  I  want  tb 
comment  briefly  upon  the  statement  made  by  the  Senatof 
from  Nebraska  that  these  crops  should  be  sold,  for  I  say  i|f 
that  is  done,  I  repeat — it  cannot  be  repeated  too  often — thp 
purposes  of  this  bill  are  destroyed. 

Mr.  COPELAND.    Mr.  President 

Mr.  McNARY.  I  yield. 
Mr.  COPELAND.  Will  the  Senator  emphasize  that  pointl* 
I  understand  that  what  he  has  in  mind  is  that  the  only  wa  ? 
these  legumes  can  ultimately  increase  the  fertility  of  the  so|l 
is  by  being  frequently  plowed  under,  so  that  there  may  be  ferj- 
tilization  and  a  restoration  of  the  nitrogenous  elements.  ; 
Mr.  McNARY.  I  hesitate  to  refer  to  any  practical  ex*- 
perience.  but.  as  an  orchardist.  I  have  had  years  of  ex^ 
perlence.  It  is  an  old  story  with  me.  I  have  never  aske^ 
the  Government  to  buy  seed  for  me  or  to  pay  any  benefits, 
but  each  one  of  these  nitrogenous  plants  have  nodules  which 
fixate  the  nitrogen  from  the  air.  That  nitrogen  goes  U) 
the  soil  when  the  plant  is  plowed  under,  is  then  released, 
and  the  tops  of  the  grasses  above  the  soil  furnish  the  humuis 
which  makes  the  ground  compact  and  prevents  it  frorh 
being  blown  or  washed  away.  The  whole  process  is  comt- 
plete  when  the  legumes  are  turned  under  the  ground. 

Are  we  going  to  say  that  it  is  a  conservation  plan,  and 
then  deny  it.  and  defeat  its  purposes,  and  at  the  same  time 
claim  that  the  dairy  industry  is  asking  something  unfair 
because  they  do  not  want  their  business  injured?  I  ai^i 
surprised,  Mr.  President,  at  the  turn  this  measure  has  takeh 
in  that  respect. 

Mr.  McNARY  subsequently  said:  I  ask  unanimous  consent 
to  have  read  by  the  clerk  an  excerpt  from  the  minority  re- 
port of  the  House  Conmiittee  on  Agriculture  indicating  wh^t 
effect,  in  their  opinion,  the  unbridled  production  of  legume 
will  have  upon  the  dairy  industry;  and  I  ask  to  have  the* 
remarks  appear  in  connection  with  the  remarks  I  made  ft 
few  moments  ago. 

The  PRESIDEa^T  pro  tempore.    Without  objection,  it  ^ 
so  ordered. 
The  legislative  clerk  read  as  follows: 


of   t^e 


The  Secretary  of  Agriculture  and  the  Administrator 
Agrlcuitural  Adjustment  Act  finally  appeared  informally  befoje 
the  committee,  and  from  the  statements  made  by  these  officials 
It  was  definitely  ascertained  that  the  Secretary  proposed  to  taHe 
from  twenty  to  thirty  million  acres  of  cotton,  wheat,  com.  anjd 
tobacco  land  out  of  the  usual  line  of  production.  It  was  stateid 
by  both  gentlemen  that  the  greater  part  of  this  land  would  He 
used  for  the  production  of  gnisses  and  legumes,  and  that  farmefs 
entering  into  the  arrangements  would  receive  a  subsidy  or  bounljy 
for  changing  their  usual  type  of  production.  It  was  also  admli- 
ted  that  the  carrying  out  of  the  contemplated  program  woulid 
materially  Increase  dairy  and  livestock  production  throughout 
the  country,  and  that  the  Department's  program  would  encour- 
age livestock  production  in  areas  now  used  exclusively  for  oth#r 
types  of  farming. 


Mr.  MURPHY.  Mr.  President,  the  assumption  back  of  the 
pending  amendment  is  that  returning  surplus-crop  lands  to 
grasses  and  legumes  will  increase  Uvestock  and  dairy  produc- 
tion, and  that,  therefore,  the  dairy  and  livestock  industries 
would  have  to  bear  the  brunt  of  the  soil-conservation  pro- 
gram. I  do  not  intend  to  speak  on  the  constitutionality  of 
the  amendment;  to  my  mind  it  is  unconstitutional;  but  I  do 
wish  to  dissipate  the  assumption  that  it  necessarily  will 
follow,  or  that  it  will  follow  at  all,  that  the  retirement  of 
acreage  from  grain  crops  to  legvunes  and  grasses  will  increase 
competition  in  the  dairy  industry. 

In  a  statement  interpolated  in  the  remarks  of  the  Senator 
from  Wisconsin  a  little  while  ago.  I  referred  to  four  States 
as  to  which  I  intended  to  give  the  statistics,  showing  the 
percentage  of  acres  contracted  under  A.  A.  A.  and  converted 
from  intensive  crops  into  grasses  and  legvimes  during  the 
years  1932  to  1935.  inclusive,  and  the  trend  in  butter  pro- 
duction in  those  States  for  those  years.  I  had  covered  the 
case  of  the  State  of  Ohio,  where  the  percentage  of  shift  of 
contract  acres  was  80,  and  the  reduction  in  the  production  of 
creamery  products  was  from  83,100.000  pounds  to  80,000,000 
pounds. 

I  have  the  figures  for  the  States  of  Ohio,  Iowa,  Wisconsin, 
and  Tennessee  in  the  form  of  a  table,  which  I  will  read, 
repeating  the  figures  as  to  Ohio  for  the  sake  of  completeness. 


state 

Percentage  of  shift  of 
contrart  acres  from 
inten-sive  crops  into 
(Tssses  and  l^umes, 
1933-35 

Trend  in  creamery-butter  production 
from  1933  to  1935 

Ohio— 

Iowa 

About  80  percent 

About  8o  percent 

About  90  percent 

About  75  percent 

Reduced  from  83.1  million  pounds  to  83 

million  pounds. 
Reluced  from  239  1   milUon  pounds  to 

Wiscomin 

Tennessee 

217.2  million  pounds. 
Increased  from  157  9  million  pounds  to 

166  1  million  pounds. 
Reduced  from  17.4  million  pounds  to  16 

million  pounds. 

It  is  not  an  answer.  I  submit,  Mr.  President,  to  say  that 
the  drought  explains  the  facts  disclosed  by  these  statistics. 
There  was  a  drought  in  one  year  only.  These  figures  cover 
3  years.  Further  proof  that  the  drought  is  not  the  explana- 
tion is  found  in  the  figures  as  to  the  State  of  Wisconsin,  as 
set  forth  in  the  table. 

So  it  is  very  clear,  Mr.  President,  that,  on  the  basis  of  our 
experience,  the  shift  of  the  contract  acres  to  grasses  and 
legumes  has  not  been  attended  in  the  States  mentioned  with 
an  increase  in  the  production  of  creamery  butter. 

Mr.  DUFFY.    Mr.  President 

Mr.  MURPHY.    I  yield  to  the  Senator  from  Wisconsin. 

Mr.  DUFFY.  Will  the  Senator  give  us  h's  idea  of  how 
making  more  grasses  available  to  the  cows  will  cut  down  the 
production  of  milk? 

Mr.  MURPHY.  I  answer  the  Senator  that  that  has  been 
the  experience  under  the  A.  A.  A.  The  great  fear  that  the 
dairyman  has  is  not  from  the  result  produced  by  the  shift  of 
acreage  to  grasses;  the  great  fear  he  has  is  that  the  farmer 
producing  beef  cattle  and  grain,  because  of  low  prices  for 
those  commodities,  will  shift  into  the  production  of  milk, 
because  milk  is  a  cash  crop  and  his  necessities  will  force  him 
to  do  that.  That  is  the  great  fear  he  has.  There  is  no  in- 
centive supplied  here  for  that  farmer  to  do  that,  because  the 
program  otherwise  seeks  to  elevate  the  prices  of  other  food 
products  and  thereby  lessen  the  attractiveness  of  dairy  farm- 
ing to  that  particular  farmer. 

For  the  country  as  a  whole,  approximately  35,000.000  acres 
were  taken  out  of  the  intensive  soil-depleting  crops,  and 
most  of  such  acreage  went  into  grasses  and  forage  crops. 
The  record  shows  that  for  the  country  as  a  whole  from  1933 
to  1935.  when  the  adjustment  programs  were  in  effect, 
creamery-butter  production  decreased  from  1,762.7  million 
pounds  to  1.633.8  million  pounds. 

Mr.  BLACK.     Mr.  President 

Mr.  MURPHY.    I  yield  to  the  Senator  from  Alabama. 

Mr.  BLACK.  I  listened  to  the  figures  of  the  Senator  from 
New  York  showing  that  one  of  the  States  had  increased  the 
number  of  cows,  I  believe,  during  1  year  18,000.    I  did  not 
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hear  his  figures  as  to  the  Increase  or  decrease  of  the  cow 
family  in  the  entire  country  during  that  same  period;  but 
the  thought  occurs  in  connection  with  the  Senator's  state- 
ment— and  I  will  ask  him  if  it  is  riot  justified — that  possibly 
there  were  a  great  many  cows  owned  by  families  for  their 
own  use  who  had  never  before  owned  a  cow  and  who  were 
not  able  to  buy  any  creamery  butter  from  New  York;  and 
it  may  be  possible  in  that  way  that  more  people  are  getting 
milk.  I  should  judge  from  the  figures  the  Senator  has  given 
that  it  is  clearly  established  that  the  withdrawal  of  the  land 
from  crop  production  did  not  increase  the  number  of  farm- 
ers who  went  into  the  dairy  business.  Did  not  the  Senator's 
figures  show  that  it  did  not  have  that  effect? 

Mr.  MURPHY.  The  figures  show  the  production  of 
creamery  products  declined  in  that  period. 

Mr.  BLACK.  They  show  that  the  production  of  cream- 
ery products  declined;  so  that,  if  it  be  true  in  the  States 
the  Senator  mentions  that  there  was  either  a  natural  or  an 
unnatural  increase  in  the  nimiber  of  cows — ^the  figures  do 
not  show  whether  there  was  a  natural  or  unnatural  increase 
in  the  number  of  cows  in  those  States — it  is  very  clear 
from  the  Senator's  statement  that  it  did  not  injure  the  dairy 
business. 

Mr.  MURPHY.  I  thank  the  Senator  for  his  remarks. 
But  suppose,  Mr.  President,  these  figures  do  not  give  a  true 
picture  and  suppose  the  soil -conservation  program  would 
increase  dairy  production;  even  so,  the  Congress  has  pro- 
vided ways  to  deal  with  the  situation  which  have  been  and 
will  be  used  effectively  to  iwotect  dairymen;  so  there  is  no 
use  talking  about  the  necessity  of  this  amendment  as  essen- 
tial to  the  preservation  of  the  homes  of  dairymen  in  New 
York. 

The  thing  that  wrecks  the  dairyman  is  the  existence  of 
seasonal  surpluses,  which  are  bought  up  and  stored  by 
speculators.  Under  the  powers  provided  by  Congress  in  the 
Jones-Connally  amendment  to  the  Adjustment  Act,  and 
section  37  of  the  amendments  to  the  Agricultural  Adjust- 
ment Act  last  August,  money  and  authority  are  provided 
for  surplus  purchases  and  the  elimination  of  diseased  ani- 
mals In  the  dairy  and  cattle  industries.  Support  for  the 
dairy  industry  through  surplus  diversion  is  also  provided 
In  section  32  of  the  Agricultural  Adjustment  Act  amend- 
ments adopted  last  August.  So  the  Government,  to  pro- 
tect the  dairymen  and  cattlemen  against  these  seasonal 
slumps,  can  slide  a  plank  under  the  market  whenever  there 
is  need  and  at  any  time  it  elects. 

Mr.  President,  to  my  mind  this  amendment  is  impossible 
of  enforcement. 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
on  the  amendment  has  expired. 

Mr.  MURPHY.    I  shall  take  a  few  minutes  on  the  bill. 

The  Senator  from  Nebraska  IMr.  NorrisI,  in  his  remarks 
a  few  mmnents  ago,  suggested  the  possibility  of  the  unen- 
forcibility  of  this  measure.  He  suggested  that  there  would 
be  a  great  increase  in  administrative  expense.  The  Senator 
is  eminently  correct.  It  would  be  necessary  to  police  every 
cow  and  every  beef  steer  to  see  that  it  did  not  graze  on  any 
of  these  grasses. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  MURPHY.    I  yield. 

Mr.  WHEELER.  Not  only  the  cows,  but  if  a  farmer  were 
raising  some  horses  and  the  ccrfts  should  run  over  to  the 
other  piece  of  land  and  feed  there,  he  would  be  denied  the 
right  to  his  benefits  under  the  measure. 

I  am  interested  in  one  other  thing  that  should  be  called 
to  the  attention  of  Senators  on  this  side  of  the  Chamber. 
We  constantly  hear  the  ex-President  of  the  United  States 
and  all  the  other  Republican  leaders  of  the  country  saying 
that  what  the  Democrats  are  preaching  is  an  "economy  of 
scarcity",  that  what  we  are  trying  to  do  is  to  keep  the  people 
from  getting  milk,  trying  to  keep  them  from  getting  beef  and 
a  sufficient  amount  of  food. 

Now,  we  find  the  Republican  leader  on  the  other  side  of 
the  Chamber  offering  an  amendment  to  the  bill,  supix>rted 
by  the  distinguished  Senator  from  New  York  [Mr.  Copeland], 
advocating  the  "economy  of  scarcity",  and  saying  that  what 


they  are  afraid  of  Is  that  the  people  of  New  York  will  get 
a  little  too  much  milk  and  consequently  force  down  the 
prices  of  milk  for  the  consumer,  and  afraid  they  will  get  a 
little  too  much  beef  unless  the  amendment  is  adopted. 

I  have  supported  every  measure  that  has  ever  come  here 
for  the  benefit  of  the  dairy  farmer.  In  my  Judgment,  any 
dairy  farmer  or  organization  of  dairymen  that  says  this  is 
going  to  definitely  injure  the  dairy  farmer  is  absolutely 
wrong,  as  the  figures  submitted  by  the  Senator  will  show. 

I  did  not  want  to  let  this  opportunity  go  by  without  point- 
ing out  the  inconsistency  of  the  Republican  leader  in  this 
Chamber  and  of  the  Republican  candidates  for  the  Presi- 
dency. I 

Mr.  MURPHY.  T  thank  the  Senator  for  his  very  pointed 
observation.  I  would  be  the  last  man  in  the  Senate  to  do 
anything  willfully  to  the  prejudice  of  the  dairy  Industry, 
which  is  one  of  the  greatest  industries  In  my  State.  But 
the  evidence  attending  the  administration  of  A.  A.  A.  shows 
that  the  dairsmien  and  cattlemen  have  already  gained  and 
stand  to  gain  further  from  a  program  for  the  general  inter- 
ests of  American  agriculture,  and  that  Congress  has  provided 
special  measures,  money  and  powers,  to  meet  the  special 
problems  of  the  dairymen.  Tliere  is  every  reason  to  believe 
that  the  soil -conservation  program  has  the  overwhelming 
support  of  the  rank  and  file  of  real  dairymen  who  are 
thinking  straight  about  the  true  Interests  of  their  industry. 

Mr.  DUFFY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Iowa  s^eld  to  the  Senator  from  Wisconsin? 

Mr.  MURPHY.     I  yield. 

Mr.  DUFFY.  Can  the  Senator  tell  me  whether  any  dairy 
organization  ever  came  to  the  conclusion  that  this  would  not 
Jeopardize  their  interests  very  seriously? 

Mr.  MURPHY.  I  have  not  been  addressed,  to  my  knowl- 
edge, by  any  dairy  organization  on  the  subject. 

Mr.  NORRIS.  Mr.  President,  I  regret  that  the  dairy  peo- 
ple of  the  United  States,  represented  by  the  organization 
whose  letter  was  read  at  the  desk  at  the  request  of  the 
Senator  from  Oregon  tMr.  McNaryI,  feel  as  they  do.  I 
cannot  help,  to  some  degree  at  least,  losing  some  of  the 
confidence  I  have  in  that  great  organization. 

The  dairy  farmers  of  America  have  been  the  recipients  of 
many  governmental  favors;  and  justly  so,  I  believe.  I  have 
sat  for  days  and  days  in  the  Committee  on  Agriculture  and 
Forestry  listening  to  the  pleas  of  the  dairy  fanner  for  differ- 
ent kinds  of  protection  in  various  kinds  of  bills  which  have 
been  before  that  committee.  I  believe  I  have  invariably  and 
without  exception  come  to  the  conclusion  that  much,  if  not 
all,  the  relief  they  were  asking  was  relief  for  which  they  were 
justified  in  asking;  and  I  have  done  what  little  I  could  do  to 
help  them. 

Now,  I  am  surprised  and  startled  that  these  dairy  organi- 
zations, who  have  been  favored  by  congressional  enactments 
on  many  occasions  and  are  now  enjoying  such  governmental 
favor,  have  suggested  an  amendment  to  this  bill  which  seems 
to  me  shows  on  its  face  that  it  is  unfair  and  unjust,  and  that 
they  are  asking  for  a  favor  to  which  they  are  not  honestly 
enUUed. 

In  the  first  place,  I  believe  the  statistics  and  the  arguments 
just  presented  by  the  Senator  from  Iowa  [Mr.  Mxjhphyj  abso- 
lutely show  that  the  dairymen  stand  in  no  danger  of  injury  if 
the  amendment  should  be  adopted.  The  statement  of  the 
Senator  from  Oregon  [Mr.  McNary],  in  answer  to  the  ques- 
tion by  the  Senator  from  New  York  [Mr.  Copeland],  was  to  the 
effect  that  the  lands  withdrawn  must  be  planted  to  legimies 
and  plowed  under  every  year  in  order  to  enrich  the  soil. 
That  would  enrich  the  soil;  but  in  many  instances,  perhaps 
in  the  n^ijority  of  instances,  where  we  are  trying  to  prevent 
erosion,  the  lands  which  are  eroding  now  are  doing  so  because 
they  have  been  cultivated — elands  that  never  ought  to  have 
felt  the  touch  of  a  iriow. 

In  some  instances  we  are  going  to  plant  them  to  trees.  Is 
it  not  just  as  fair  to  the  lumbermen  to  say  the  trees  will  grow 
up  and  afterward  be  cut  into  lumber  and  come  in  compe- 
tition with  trees  some  jdace  where  we  now  have  immense 
forests?    In  all  legislation  that  we  enact  for  the  beneflt  of 
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some  it  may  be  figured  out  how  it  might  be  an  interfer| 
cnce  with  the  prosperity  of  others.  But  in  the  end  these 
matters  adjust  themselves.  The  dairy  farmers  of  Wisconsin 
and  New  York  are  in  no  danger  of  becoming  extinct  because 
we  are  going  to  plant  some  trees  and  some  grasses  on  with* 
drawn  land  in  some  other  section  of  the  country. 

Mr.  President,  the  injury  about  which  there  is  apprehent 
sion  is  entirely  too  indefinite  and  uncertain.  I  remembef 
once  being  criticized  by  some  of  the  newspapers  of  my  State 
which  ordinarily  had  great  admiration  for  me  because  t 
had  supported  a  bUI  dealing  with  the  Reclamation  Service 
which  would  have  put  under  irrigation  some  land  which  aJt 
that  time  was  producing  nothing;  and  the  criticism  wae 
solely  on  the  ground  that  the  land  would  produce  crop(B 
which  might  interfere  with  crops  produced  in  my  Stat^. 
That  might  have  been  true;  it  probably  was;  but  is  thait 
any  reason  why  we  should  be  what  I  beUeve  to  be  narrows 
minded,  and  take  all  the  benefits  to  ourselves,  and  then 
build  a  fence  around  the  remainder  of  the  country  and  sa^ 
we  shall  do  nothing  for  It?  | 

In  the  end.  as  I  said,  these  things  will  adjust  themselve$. 
I  remember  when  I  first  came  to  Congress  it  was  proposed 
to  install  typesetting  machines  in  the  Government  Printing 
Oflttce;  and  delegations  of  men  and  women  came  to  my  offlae 
by  the  hundreds,  praying  with  me  almos*.  on  bended  knees-^- 
because  they  were  in  dead  earnest;  they  meant  what  they 
said;  they  thought  they  were  right — to  vote  against  any 
such  Improvement  as  that,  because  it  would  deprive  of  em- 
ployment their  husbands,  their  brothers,  and  their  sons  whio 
were  standing  up  in  the  Government  Printing  Office,  setting 
type  by  hand.  We  put  in  the  tjrpesetting  machines,  how- 
ever. Every  country  newspaper  now  has  one,  all  over  the 
United  States.  Nobody  would  go  back  to  the  old  way  <^i 
setting  type. 

The  j)eople  who  have  cows  and  dairies  in  New  York  wijl 
not  be  injiired  by  the  proposed  legislation.  It  will  not  hutt 
them  to  have  some  legumes  or  some  grasses  or  some  trees 
or  some  bushes  planted  on  land  withdrawn  from  cultivatio^i. 
Shall  we  say.  after  it  is  planted  to  grasses,  that  it  never 
shall  be  pastured?  If  we  should  provide  that  when  the^e 
legumes  and  grasses  and  trees  were  planted  the  Govern- 
ment should  build  a  wire  fence  around  the  whole  thiiK 
and  keep  everybody  out.  it  would  be  cheaper,  in  my  opinioii, 
than  to  employ  the  thousands  of  inspectors  who  will  always 
have  to  be  on  guard  to  see  that  no  cow  or  horse  or  she^ 
or  goat  gets  over  into  some  of  these  marginal  lands  arid 
eats  a  bimch  of  grass. 

Mr.  President,  there  is  one  other  thing  I  desire  to  mei^- 
tion.  This  amendment  is  flying  right  in  the  teeth  of  tl^e 
Supreme  Court  decision  in  the  A.  A.  A.  case.  It  speciflcalljr. 
almost  in  so  many  words,  provides  for  doing  somethiiig 
which  the  Supreme  Court  in  so  many  words  has  held  th^t 
we  may  not  do.  They  may  hold  the  law  imconstitution^l, 
an3rway.  without  this  amendment;  but  they  will  have  a  muah 
better  excuse  to  do  It  if  we  put  on  this  amendment,  and  tl^ 
whole  thing  will  go  out. 

There  can  be  no  doubt  whatever  that  this  amendmeiit 
specifically  regulates  agricultural  production.  I  think  tlie 
remainder  of  the  bill  does  that  somewhat,  but  it  is  not  ko 
brazen  in  talking  about  it.  The  idea  is  not  to  let  the  Si|- 
preme  Court  find  it  out.  I  think;  but  we  are  going  to  pol^t 
out  the  fact  to  them  in  flaming  headlines  if  we  put  in  thjis 
amendment.  It  seems  to  me  the  effect  of  it  would  be  ^o 
make  certain  the  death  of  the  bill.  It  now  has  at  least  a 
hope  of  life. 

Mr.  GEORGE.  Mr.  President,  I  desire  to  say  a  few  worAs 
on  this  amendment.  | 

If  it  should  result  that  the  passage  of  this  bill  withoft 
this  amendment  would  work  great  hardship  on  the  dairying 
interests  of  the  country  and  therefore  on  the  farmers  who 
are  engaged  in  dairying,  I  should  regret  it.  I  cannot  lejjd 
myself  to  accept  that  view  as  being  altogether  correct,  how- 
ever, although  I  can  understand  the  apprehension  whi<)h 
Inspires  the  amendment. 

I  should  like  to  say  that  I  am  loath  to  make  the  suggestion 
which  has  been  made  by  the  distinguished  Senator  frofn 
Nebraska  [Mr.  Norris]  that  the  dairying  interests  of  tl^ 


country  have  not  been  altogether  considerate  of  other  sec- 
tions of  the  country.  Innumerable  acts  have  been  passed  by 
previous  Congresses  outlawing  products  which  came  from 
other  agricultural  States.  We  have  the  oleomargarine  stat- 
utes; we  have  the  fllled-milk  legislation;  we  have  outlawed 
products  which  admittedly  were  wholesome,  which  admit- 
tedly were  desirable.  We  have  outlawed  them  solely  upon 
the  ground  that  it  was  desired  to  prevent  competition  with 
dairy  products. 

I  very  well  remember  a  distinguished  member  of  this  body, 
when  we  had  under  consideration  a  milk  bill,  who  ad- 
mitted— and  I  had  very  great  respect  for  him,  as  did  all  of 
his  colleagues — that  the  milk  he  proposed  to  outlaw  was 
not  harmful  from  any  possible  point  of  view.  He  admitted 
that  it  was  even  desirable  for  children  in  certain  conditions; 
and  yet  the  Congress  struck  down  an  industry  at  the  request 
of  the  dairying  interest  of  the  coimtry. 

I  have  generally  voted  to  support  anything  which  I 
thought  was  at  all  proper  and  in  the  true  interest  of  dairy- 
ing; but  it  is  a  remarkable  sort  of  thing  for  the  dairying  in- 
terest in  certain  States  to  come  here  and  ask  that  lands 
which  may  be  taken  out  of  clean-crop  cultivation  in  order  to 
receive  the  beneflts  which  the  Secretary  of  Agriculture  may 
grant  under  this  bill  should  not  be  sown  to  cover  crops  or 
feed  crops,  or  at  least  that  those  feed  crops  should  not  be 
used  at  all  to  fatten  or  to  produce  any  dairy  product  or 
beef  product  sold  on  the  market.  I  think  I  ought  not  to 
lose  the  opportimlty  of  saying  that  the  dairy  States  have 
stood  here  and  asked  that  the  southern  cotton  farmer  be 
penalized  by  an  unconscionable  tax  on  the  products  of  cot- 
tonseed and  cottonseed  meal,  and  that  has  been  done.  Now 
they  are  here  complaining  that  somebody  may  compete  with 
them. 

Mr.  President,  I  call  attention  to  the  fact  that  this  amend- 
ment does  not  propose  that  the  grasses  and  cover  crops 
shall  not  be  constmied  by  hogs  and  cows  and  cattle  and 
other  livestock,  and  that  the  farmer  may  not  eat  the  live- 
stock produced  on  these  additional  acreages  of  cover  or  feed 
crops,  but  only  that  he  may  not  sell  on  the  open  market 
the  products  which  result  from  an  increase  in  the  food 
crops,  as  our  dairying  friends  anticipate. 

•nie  Senator  from  Nebraska  [Mr.  Norris]  is  obviously 
right  when  he  says  that  it  would  take  an  immense  sum  of 
money  and  a  vast  army  of  inspectors  and  snoopers  to  find 
out  whether  one's  chickens  or  his  hogs  or  his  cows  had  gone 
over  onto  some  of  the  prohibited  territory,  or  the  lands 
which  had  been  taken  out  of  clean-crop  cultivation  and  had 
been  put  to  raising  feed  crops. 

But,  Mr.  President,  it  seems  to  me  there  is  no  need  to 
delude  ourselves.  If  this  amendment  shall  be  adopted,  this 
entire  legislation  beyond  a  peradventure  of  a  doubt  will  be 
ended  before  it  is  commenced.  It  seems  to  me,  with  all  due 
respect,  that  there  has  been  considerable  misapprehension  in 
this  body  about  the  meat,  the  heart  of  the  decision  in  the 
A.  A.  A.  case. 

The  Supreme  Coiut  did  not  hold,  as  has  been  assumed — 
and  many  very  severe  strictures  have  been  directed  at  the 
Court  because  it  was  thought  it  had  so  held — that  the  Con- 
gress could  not  aid  agriculture  by  an  appropriation.  The 
Supreme  Court  did  not  hold  that  there  were  not  less  re- 
strictions on  the  power  to  appropriate  than  on  the  power 
to  legislate.  They  did  not  hold  any  such  thing  as  that  at 
all.  They  did  not  intend  so  to  hold.  The  Supreme  Court 
said  some  things  in  the  decision  which  may  be  criticized 
from  the  standpoint  of  those  who  do  not  believe  in  a  dual 
system  of  government.  I,  myself,  do  believe  in  it.  and  I  shall 
not  criticize  the  Supreme  Court  because  it  is  in  favor  of 
preserving  the  State  with  something  more  than  the  trifling 
police  power  of  a  municipality. 

While  I  am  discussing  the  pending  amendment.  I  mipht 
as  well  di.scuss  other  things.  I  regret  expressions  coming 
from  this  side  of  the  Senate,  particularly  from  leaders  of 
the  party,  and  I  think  they  are  without  substantial  founda- 
tion or  Justification.  But  as  for  my  part,  and  in  order  to 
make  it  clear,  whatever  my  party  declares  in  the  next  na- 
tional convention,  or  writes  into  its  platform,  or  announces 
through  its  candidate,  I  will  not  support  a  program  looking 
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to  the  destruction  of  the  dual  system  of  government  in  this 

country,  because,  as  I  conceive  it,  my  oWigation  and  duty 

to  my  country  are  above  my  obligation  to  my  party.    That 

is  as  plain  as  I  can  make  It,  and  I  want  to  make  it  plain. 

Mr.  President,  what  did  the  Supreme  Court  say?    I  read 

from  the  opinion: 

We  are  not  now  required  to  ascertain  the  scope  of  the  phrase 
•^general  welfare  of  the  United  States"  or  to  determine  whether 
an  appropriation  in  aid  of  agriculture  falla  within  It. 

The  Court  expressly  and  implicitly  reserved  those  ques- 

tions.    Tliis  is  what  the  Court  did  say,  and  this  is  the  heart 

of  its  decision: 

WhoUy  apart  from  th&t  question,  another  principle  embedded 
In  our  Constitution  pwxjhlblts  the  enforcement  of  the  Agrictiltural 
Adjtistment  Act.  The  act  Invades  the  reserved  rights  of  the 
States.  It  Is  a  statutory  plan  to  regtilnte  and  control  agricul- 
tural production,  a  oiattcr  beyond  the  powers  delegated  to  the 
Fed«^  Government. 

I  call  attenta<xi  to  this  language: 

The  tax,  appropriation  of  the  funds  raised,  and  the  direction 
for  their  disbursement  are  but  parts  of  the  plan.  Tliey  are  but 
means  to  an  unconstitutional  end. 

The  PRESIDENT  pro  tempore.  The  Senator's  time  on  the 
amendment  has  expired. 

Mr.  GEORGE.    I  will  take  my  time  on  the  bill. 

What  the  Supreme  Court  said — ^what  it  meant  to  say,  what 
it  explicitly  did  declare — was  that  the  whole  scheme  of  the 
Agricultural  Adjustment  Act  aimed  at  an  imconstitutional 
purpose,  or  an  extra-constitutional  purpose,  so  far  as  the 
Federal  Government  was  concerned.  In  this  decision  they 
do  not  commit  themselves  to  the  doctrine  that  the  power  to 
appropriate  is  as  restricted  as  is  the  power  to  legislate. 
They  concede,  as  I  think  most  lawyers  have  always  believed, 
that  there  were  less  restrictions  in  fact  on  the  power  to  ap- 
jH-opriate  money  than  on  the  power  to  legislate.  ITiere  was 
the  early  view  of  Mr.  Madison,  and  the  Supreme  Court 
dealt  with  this  conflicting  view,  but  they  took  the  other  view. 
They  took  the  Hamiltonian  view,  as  interpreted  at  least  by 
Judge  Story.  What  they  said  was  that  the  power  to  regulate 
agricultural  production  was  a  power  reserved  to  the  States 
or  to  the  jjeople  of  the  States;  and  that  the  tax  laid  for  that 
purpose,  the  tax  levied  for  that  purpose,  the  means  of  dis- 
tributing the  money  that  was  appropriated  for  that  purpose, 
constituted  one  general  scheme,  and  they  condemned  it. 

If  the  pending  amendment  should  be  enacted.  Mr.  Presi- 
dent, there  could  be  no  question  that  the  Soil  Conservation 
Act  would  become  at  once  an  act  to  regulate  agricxiltural 
production,  to  control  it,  because  the  provision  written  into 
the  act  by  tbe  Congress  itself  would  provide  that  no  crops 
intended  for  sale  be  harvested  from  and  no  livestock  in- 
tended for  sale,  or  the  products  of  which  are  intended  for 
sale,  be  grazed  or  pastured  on  the  lands  that  are  taken  out 
of  clean  cultivation,  at  least  under  the  soil -conservation 
measure  now  before  the  Senate. 

If  the  bill  is  to  have  the  slightest  chance  of  favorable 
consideration  by  the  Supreme  Court,  it  seems  to  me  that 
we  cannot  afford  to  write  into  it  the  pending  amendment. 
It  does  seem  that  the  objection  to  the  amendment  is  so 
clearly  good  that  it  would  be  useless  to  write  it  in  and  en- 
tertain any  further  hope  that  the  act  would  be  held  to  be 
constitutional. 

Mr.  McNARY.    Mr.  President,  will  the  Senator  yield? 

Mr.  GEORGE.     I  yield. 

Mr.  McNARY.  Mr.  President,  I  have  a  very  favorable 
opinion  of  the  judgment  of  the  able  Senator  from  Georgia, 
and  I  should  like  to  ask  him  whether  it  is  his  idea  that  the 
amendment  is  in  any  way  weaker,  from  the  constiUiUonal 
standpoint,  than  the  bill  itself? 

Mr.  GEORGE.  I  think  it  is.  because  it  is  clearly  and 
distinctly  disclosed  that  with  the  amendment  in  the  meas- 
ure the  purpose  of  the  legislation  is  to  control  agricultural 
production. 

Mr.  McNARY.  Would  it  be  any  more  controlled  than  for 
the  Secretary  of  Agriculture  to  say  to  a  farmer  that  certain 
grasses  or  legumes  should  be  planted,  and  that  he  was  com- 


pelled to  do  that  in  orier  to  receive  his  benefits:  and  then 
go  furtiier  and  say  that  if  they  were  [Wanted,  he  could 
not  feed  them  to  cattle  which  would  go  into  the  dairy 
business? 

Mr.  GEORGE.  I  think  it  would  be.  because  I  can  see  that 
if  the  conservation  of  soil  Is  within  the  power  of  the  Federal 
Government  and  not  within  the  powers  reserved  to  the  States, 
or  to  the  people  of  the  States,  anything  that  is  approiH'iate  to 
the  conservation  of  the  soil  itself  may  be  said  to  be  within  the 
power  of  the  Congress,  or  within  the  competency  of  the 
Congress. 

I  do  not  mean  to  express  an  oi^nion  that  the  Supreme 
Court  will  hold  the  bill  as  it  stands  to  be  constitutional, 
because  I  know  perfectly  well  that  much  will  depend  upon  the 
administration  of  the  measure.  The  court  has  always,  and 
rightly,  looked  to  the  actual  application  of  a  law  as  the  final 
test  of  whether  the  act  itself  is  constitutionaL 

Mr.  BORAH.  Mr.  President,  will  the  Senator  from  Georgia 
yield  to  me? 

Mr.  GEORGE.    I  yield. 

Mr.  BORAH.  I  invite  the  Senator's  attention  on  the  ques- 
tion of  constitutionality  to  subdivision  ( 4 )  of  section  7.  Subdi- 
vision (1)  provides  for  "preservation  and  improvement  of  soil 
fertility."  Subdivision  (2)  is  for  the  "promotion  of  the  eco- 
nomic use  and  conservation  of  land."  Subdivision  (3)  is  (or 
the  "diminution  of  exploitation  and  wasteful  and  unscientific 
use  of  national  soil  resources." 

It  seems  to  me  that  the  Court  might  well  hold  the  bill  to  be 
constitutional  as  to  those  three  purposes,  because  they  all 
relate  directly  and  intimately  to  the  question  of  soil  conserva- 
tion. But  subdivision  (4)  provides  for  the  "reestablishment 
and  maintenance  of  farmers'  purchasing  power."  I  do  not 
see  how  that  could  be  sustained  within  the  decision  of  the 
Supreme  Court  in  the  Agricultural  Adjustment  Act  case. 

Mr.  GEORGE.  I  am  very  frank  to  say  to  the  Senator 
from  Idaho  that  I  do  not  see  how  it  could  be  sustained 
within  that  decision  because  it  has  at  least  no  direct  rela- 
tion to  the  constitutional  purpose,  if  it  be  conceded  that 
soil  conservation  is  within  the  powers  of  the  Federal  Gov- 
ernment. 

I  was  about  to  say  that  even  in  the  N.  R.  A.  case,  so  far 
as  one  essential  feature  of  that  act  was  oonoemed,  had  the 
administration  of  the  N.  R.  A.  been  confined  to  interstate 
CMnmerce.  the  act  would  not  have  been  condemned;  but  in 
its  actual  application  the  administrator  undertook  to  regu- 
late barber  shops,  pressing  clubs,  restaurants,  hotels,  and 
other  purely  local  and  intrastate  business.  So  that  if  under 
the  pending  measure  in  its  actual  administration  it  were 
apparent  that  the  purpose  was  the  regulation  of  agricultural 
production,  the  act  would  unquestionably  meet  the  fate  of 
the  Agricultural  Adjustment  Act,  and  writing  into  the  meas- 
ure the  amendment  which  the  distinguished  Senator  from 
Oregon,  for  whom  I  entertain  not  only  the  highest  respect 
but  the  deepest  affection,  has  presented,  would  certainly  de- 
clare the  purpose  in  uz]iequivocal  and  explicit  language,  as  I 
read  it — that  is,  to  control  agricultural  production. 

Mr.  President,  that  is  all  I  have  to  say. 

Mr.  BORAH.  Mr.  Pressident.  I  should  like  to  ask  the  Sen- 
ator in  charge  of  the  bill  whether  he  regards  subdivision  4 
as  essential  to  the  effective  working  of  the  bilL  I  entertain 
the  view,  which  I  suppose  all  entertain,  that  we  would  like 
to  legislate  for  soil  conservation  and  the  prevention  of  soil 
erosion. 

Mr.  SMITH.  Mr.  President.  I  will  state  frankly  that  it  was 
contended  that  this  provision  might  be  misconstrued.  A 
great  many  members  of  the  committee  thought  that  in  the 
Government's  effort  to  prevent  soil  erosion  and  to  bring  about 
soil  conservation  one  of  the  necessary  corollaries  would  be  tha 
reestablishment  and  maintenance  of  the  purchasing  power  of 
farmers. 

Mr.  BORAH.  If  that  be  true,  Mr.  President,  then  subdivi- 
sion 4  is  surplusage.  The  fact,  however,  that  this  subdivtelon 
is  inserted  conclusively  establishes  the  fact  that  It  is  proposed 
to  do  something  aside  from  dealing  with  soil  erosion,  and  I 
venture  to  believe  that  it  would  imperil  the  measure  if  it 
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were  left  in  It.  We  ought  not  to  Insert  a  clause  which  mny 
invalidate  the  entire  measure  when  we  can  effectuate  our 
purpose  without  it, 

Mr.  SMITH.  Mr.  President,  all  of  us  know  that  the  obj^t 
of  the  entire  bill  is  to  aid  agriculture,  to  preserve  the  fertility  i 
of  the  soil,  and  to  reclaim  the  soil  whose  fertility  has  been 
destroyed.  We  are  attempting  now  to  legislate  construc- 
tively.  for  the  future  increase  in  population,  and  we  hope  We 
will  not  always  be  in  the  depression  or  facing  a  future  dejM"^- 
sion.  and  that  possibly  we  will  need  a  great  extension  in  the 
future  of  the  soil  on  which  to  produce  the  necessities  of  life 
at  home  and  whatever  may  be  needed  abroad. 
That  was  the  whole  purpose  of  the  bill 
I  am  frank  to  say  that  by  the  language  of  the  bill'  it 
did  not  appear  that  the  ordinary  farmer's  specific  personal 
interest  was  t)emg  taken  care  of;  and  the  committee  thought 
It  was  perfectly  legitimate  to  say  that  the  result  of  the 
operation  of  these  laws  will  perhaps  have  the  effect  of 
maintaining  and  reestablishing  the  ordinary  farmer's  pur- 
chasing power.  j 

I  remember  the  Illustration  was  used  that  we  certainly 
have  the  constitutional  right — so  declared  now — to  build  a 
dam  to  improve  the  navigability  of  a  stream.  If,  in  buud- 
ing  that  dam.  incidentally  there  is  produced  power,  thati  is 
in  no  sense  correlated  to  the  objective  of  the  dam  and  the 
locks. 

Now.  the  question  is.  what  declaration  should  be  made!  in 
reference  to  a  projected  construction  of  a  dam  under  which 
incidentally  there  would  be  power  produced?  It  miiht 
very  well  be  said  that  in  providing  money  to  build  the  dlun 
there  will  be  incidentally  a  considerable  contribution  to 
another  accomplishment. 

Mr.  BORAH.  Mr.  President.  I  agree  with  the  logic  of 
the  Senator's  position  with  reference  to  tmllding  a  dam  and 
power  development;  but  I  must  say  that  that  does  not  seiem 
to  me  to  l)e  an  answer  to  this  contention.  j 

Mr.  SMITH.  Mr.  President,  is  it  the  objective  of  this  bill 
really  to  benefit  the  farmer? 

Mr.  BORAH.    Oh,  yes;  to  benefit  the  farmer,  of  coutse. 
Mr.  SMITH.    Certainly.     In  what  respect? 
Mr.  BORAH.    When  it  is  said  that  we  propose  to  reest>Ji>- 
llsh  and  maintain  the  farmer's  purchasing  power.  I  do  hot 
know   what   is  meant,   unless   we   propose   to  control   pro- 
duction. 

Mr.  SMITH.  Mr.  President,  I  think  that  largely  depends 
upon  what  construction  is  placed  upon  the  reestablishmjent 
of  the  farmer's  solL  To  meet  the  issue  squarely  and  faij-ly, 
let  me  say  that  it  was  thought  that  if  it  should  be  necessary 
to  take  out  of  cultivation  certain  lands  in  order  to  prevent 
erosion  and  in  order  to  increase  fertility,  it  would  perhftps 
necessarily  and  logically  reduce  production. 

Mr.  BORAH.  Exactly.  Therefore,  I  say  that  everything 
can  be  done  which  It  is  proposed  to  do  under  this  bill. 

Mr.  SMITH.  But  we  want  the  farmer  to  understand  it. 
He  might  not  understand  the  constitutional,  technical  phase 
of  the  matter.  We  must  get  it  down  to  a  cornfield  b^sis. 
Frankly,  that  is  exactly  what  infiuenced  the  committee,  I 
am  telling  the  Senate  that  now.  We  may  pile  up  our  teph- 
nicalitles  and  our  constitutional  constructions,  but  the  g)en- 
tleman  out  in  the  field  says,  "Where  do  I  come  in?" 

Mr.  BORAH.  The  gentleman  out  in  the  field  is  a  gteat 
deal  more  intelligent  than  we  give  him  credit  for  beings 

Mr.  SMITH.  Yes;  I  hope  he  is,  and  I  hope  the  effect  will 
be  felt  later  on.  It  has  not  been  felt  up  to  the  present  ti^e. 
He  has  not  proven  his  intelligence  as  he  ought  to  hjave 
done — I  mean,  by  exhibition  where  the  laws  are  made.  ] 
Mr.  BORAH.  The  Senator  and  I  are  both  here. 
Mr.  SMITH.  Yes;  I  know  we  are.  and  that  proves  the 
point  I  am  making. 

Mr.  President.  I  fully  agree  with  the  Senator  from  Idaho 
that  in  \'iew  of  the  decision  of  the  Supreme  Court,  that  lan- 
guage, if  they  so  desired,  might  be  construed  as  expressing 
one  of  the  main  objectives.  It  is  a  corollary  coming  from 
the  erosion  and  depletion  of  the  soil. 
Mr.  BORAH.    I  think  I  understand  the  Senator's  position. 


The  PRESIDENT  pro  tempore.  The  questton  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Oregon  [Mr. 
McNart]  to  the  committee  amendment. 

Mr.  CAREY.  Mr.  President,  a  few  moments  ago  I  referred 
to  a  telegram  which  I  had  received  from  the  secretary  of  the 
Wyoming  Stockgrowers'  Association,  and  which  I  now  ask  to 
have  read  by  the  clerk. 

The  PRESIDEINT  pro  tempore.  Without  objection,  the 
clerk  will  read  the  telegram. 

The  legislative  clerk  read  as  follows: 

Chstxnkx.  Wto..  February  10.  1936. 
RoBKST  D.  CAurr. 

United  States  Senate: 

We  xirge  you  oppose  farm  legislation  as  now  propoeed.     First,  be- 
cause it  provides  for  expansion  of  hay  and  pastxire  land  In  fiirm 
States,  wblcb   we  believe  will   lead  to  great  subsidized   expansion 
of  cattle  and  sheep  production  In  those  States  to  utilize  millions 
of  acres  of  new  hay  and  pastxire  land.     Thus  created,  this  wculd 
lead  either  to  serious  oversupply  of  livestock  or  to  forced  reduct  ion 
In  livestock  on  western  ranges  through  restriction  of  stock  llcersed 
to  graze  under  Taylor  Act  and  on  forests.     Either  of  these  res  alts 
I  would  be  disastrous  to  West,  and  especially  Wyoming.    Second,  we 
I  understand  such  farm  legislation  likely  to  be  financed  by  process- 
I  Ing  taxes,  thus  further  burdening  livestock  industry.     Ovu  stock- 
men are  united  in  their  opposition  to  such  taxes,  especially  if  levied 
upon  livestock  or  Its  products. 

RUSSKLL  TBOKP, 

Secretary,  Wyoming  Stock  Groxcers'  Association. 

Mr.  CAREY.  Mr.  President,  we  know  that  under  the 
A.  A.  A.  program  as  soon  as  there  was  a  reduction  of  one 
crop  the  farmer  turned  to  another  crop.  We  began  by 
legislating  with  respect  to  a  very  few  basic  commodities, 
which  were  constantly  added  to  on  account  of  new  crops 
and  new  kinds  of  surpluses  resulting  from  our  previous  acts. 

If  the  jjending  bill  is  an  honest  bill,  if  it  is  the  intention  of 
the  Department  of  Agriculture  and  other  advocates  of  the 
bill  really  to  administer  it  as  a  soil -conservation  measure,  the 
result  will  be,  we  know,  that  these  lands  will  go  into  the 
productiMi  of  grasses  and  feeds,  which  means  a  larger  live- 
stock iH-oduction  throughout  the  United  States,  as  well  as  an 
expansion  of  the  dairy  industry. 

I  desire  to  read  from  an  article  written  by  J.  Evetts  Haley, 
of  the  deptirtment  of  history  of  the  University  of  Texas, 
Austin.  Tex.,  entitled  "The  Cows  in  the  Cotton  Patch."  I 
quote  from  this  article: 

The  unplanned  results  of  the  planners  are  coming  in  with  the 
bUls.  and  the  dislocations  of  our  national  econcxny  are  Just  now 
beginning  to  be  felt.  The  center  of  meat  production  Is  shifting 
South  and  East,  following  the  growth  of  feed.  Peter  Molyneaux, 
editor  of  the  Texas  Weekly,  notes  the  increase  in  Texas  produc- 
tion and  suggests  coastal  packing  houses  to  process  and  ship 
southern  hogs  to  eastern  markets;  Dr.  George  W.  Carver,  famed 
agrlcTilturist  of  Tuskegee  Institute,  says  cattle  are  supplanting 
cotton  in  the  South:  and  In  distant  Wisconsin  Dr.  Glenn  Prank 
raises  his  voice  to  warn  the  dairy  Interests  of  the  potentialities 
of  other  regions.  Nor  are  these  wild  predictions.  Already  the 
cows  are  In  the  cotton  patch,  and  only  the  western  cowman 
and  the  Com  Belt  feeder  will  worry  about  who  Is  a-golng  to  get 
them  out. 
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I  quote  frcHn  another  part  of  this  article: 

Prom  Red  River  to  the  coast  of  Texas  this  writer  has  seen 
cotton  lands  being  turned  to  feed  and  to  range,  and  the  pre- 
liminary report  of  the  census  of  agriculture  Indicates  the  trend 
elsewhere.  Around  Selma.  Dallas  County,  Ala.,  there  is  a  9- 
percent  reduction  In  agricultural  acreage  for  the  last  5  years.  Yet 
hay  and  oats  are  up.  com  production  Increased  more  than  17,000 
acres,  and  the  number  of  cattle  advanced  to  37.716  head  for  this 
county  alone,  or  an  Increase  of  55  percent.  Markets  at  Mont- 
gomery report  an  active  demand  for  light  stocker  cattle,  the  big- 
gest calf  crop  "In  years",  and  "unprecedented"  receipts  In  the 
yards. 

I  ask  unanimous  consent  to  have  the  entire  article  printed 
In  the  Record  at  this  point  as  a  part  of  my  remarks. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

The  article  is  as  follows: 

THX   cows   IN   THI  COTTON   PATCH 

(By  J.  Evetts  Haley,  of  the  Department  of  History,  University  of 

Texas,  Austin,  Tex.) 
That  the  western  range  man.  the  Com  Belt  feeder,  and  even 
the  Wisconsin  dairyman  have  almost  as  vital  an  Interest  in  the 
restriction  of  cotton  acreage  as  the  southern  planter  Is  a  fact 
but  slowly  realized.  Though  orlglnaUy  designed  to  promote-  sta- 
bUlty  In  one  industry,  the  Bankhead  Act  and  cotton  subsidy  now 
threaten  the  life  of  others,  and  offer  another  illustration  uf  the 


fallacy  of  "economic  planning"  &b  practiced  by  the  "brain  trust." 
Such  "planning"  for  one  group  at  the  expense  of  another  is  mere 
class  legislation,  and  for  downright  consistency  In  at  least  one 
New  Deal  field  there  seems  nothing  In  American  history  to  equal  It. 

In  the  early  summer  of  1933,  Mr.  Henry  Wallace,  short  on  expe- 
rience but  long  on  philosophy,  called  a  conference  of  southern 
cotton  authorities  to  advise  as  to  the  disposition  of  surpluses  and 
the  prevention  of  their  recurrence.  With  the  usual  emotional  fer- 
vor of  those  "first  hundred  days",  and  also  with  their  visual  lack 
of  deliberation,  a  scheme  of  reduction  was  evolved. 

Dr.  A.  B.  Cox,  recognized  cotton  authority  from  Texas,  there  In 
attendEuice.  opposed  the  sacrifice  of  our  world  trade  and  the  dis- 
location of  southern  economy  upon  the  basis  of  emergency. 
Emphatically  he  warned  the  Secretary  that  If  cotton  production 
were  severely  restricted,  the  South  would  be  forced  Into  the  cattle 
business.  At  that  time  It  was  traitorous  to  doubt,  and  Mr.  Wal- 
lace strode  across  the  room,  shook  his  finger  imder  the  Texan's 
nose,  and  laid  down  the  first  principle  of  regimentation: 

"No;  you  can't  do  that,"  he  said.    "We  wont  let  you!" 

Since  then  the  extension  of  bureaucratic  power  to  American 
agriculture  and,  through  agriculture,  to  American  life,  has  nrioved 
apace  to  encompass  the  domestic  economy,  all  the  way  from 
chewing  tobacco  to  baked  potatoes. 

Upon  the  surface  the  plan  was  simple  enough.  The  farmers  were 
In  distress;  prices  should  be  raised;  and,  mar\'elously.  these  plan- 
ners decided  the  exact  amount  they  should  be  raised  and  called 
this  the  "parity"  price.  Certain  commodities  were  declared  "basic", 
and  processing  taxes  or  class  levies  were  collected  to  pay  "cooperat- 
ing" farmers  a  bonus.  Obviously  processors  could  not  absorb  these 
levies  Indefinitely,  as  the  propagandists  seem  to  have  led  the  coim- 
try  to  believe,  and  the  cost  was  passed  on  to  the  consumer.  When 
buyers'  strikes  develop)cd  and  the  products  would  not  move,  the 
levies  were,  of  necessity  figain.  passed  back  to  the  producers  in 
lower  prices. 

But  by  offering  the  cotton  farmer  a  bounty  not  to  raise  cotton, 
and  the  corn-hog  grower  a  subsidy  not  to  raise  corn  and  hogs,  the 
so-called  Agricultural  Adjustment  Administration  Induced  them  to 
vote  approval  of  the  plans,  and.  of  course.  "voluntarUy"  submit  to 
control. 

Since  that  day  the  devastating  results  of  planned  economy  have 
broadened  with  the  field.  At  first  the  A.  A.  A.  was  to  limit  but  one 
southern  crop,  and  that  crop  was  cotton.  Then  It  bit  off  tobacco. 
But  as  tobacco  and  cotton  acreage  decreased,  peanuts  increased, 
and  in  order  to  save  this  considerable  Indiastry.  "goobers"  we:e 
added  to  the  Triple  A  list.  Still  the  millions  of  tUlable  acres  re- 
mained, and  planters  put  more  land  into  potatoes.  The  potato 
market  slid  to  the  bottom,  and  now  by  recent  amendment  to  the 
A.  A.  A.,  the  most  arbitrary  rule  of  all  is  invoked,  not  only  to  pre- 
scribe the  number  of  bushels  each  person  may  produce,  but  to 
Indicate  the  only  contsdner  In  which  they  may  be  sold,  and  to  lay 
down  a  penalty  of  a  thoxisand  dollar  fine  for  both  seller  and  buyer 
of  bootleg  goods. 

Today.  Instead  of  one  southern  crop,  a  half  dozen  are  "under 
control."  It  Is  a  dangerous  progression  pointing  the  short  way  to 
complete  regimentation  of  the  agricultural  field  and  a  correspond- 
ing change  in  the  American  way  of  life. 

It  takes  several  years  to  raise  a  cow  or  produce  a  heavy  beef, 
and  hence  the  effects  of  the  A.  A.  A.  upon  beef  production  are  but 
now  becoming  evident.  Some  13,000.000  acres  have  been  withdrawn 
from  cotton  In  the  South,  and  millions  from  production  of  other 
basic  crops.  Yet  It  Is  a  notable  fact  that  acres  growing  but  weeds 
and  grass  produce  meat,  w^hether  on  a  western  range  or  on  a 
delta  plain,  and  the  consumers  are  beginning  to  wonder  when  this 
and  the  other  costly  contradictions  will  end. 

The  Administration  pays  farmers  to  retire  rich  corn  land  in  Iowa 
while  Texas  Is  producing  the  biggest  crop  In  25  years;  It  holds 
down  production  of  grain  while  we  Import  tralnloads  from  Mexico 
and  Canada;  it  kills  off  our  cattle  In  the  name  of  "balanced  abun- 
dance" whUe  Importing  meats  from  abroad;  and.  through  one  divi- 
sion of  the  A.  A.  A.,  kills  the  calves  and  pigs  to  save  the  growers, 
while  another  division  of  the  organization,  known  as  Consumers' 
Counsel,  advises  resentful  buyers  to  turn  to  other  arUcles  of 
diet. 

The  unplanned  results  of  the  planners  are  coming  in  with  the 
bills,  and  the  dislocations  of  our  national  economy  are  Just  now 
beginning  to  be  felt.  The  center  of  meat  production  is  shifting 
south  and  east,  following  the  growth  of  feed.  Peter  Molyneaux. 
editor  of  the  Texas  Weekly,  notes  the  Increase  In  Texas  production 
and  suggests  coastal  packing  houses  to  process  and  ship  southern 
hogs  to  eastern  markets;  Dr  George  W.  Carver,  famed  agriculturist 
of  Tuskegee  Institute,  says  cattle  are  supplanting  cotton  in  the 
South;  and  In  distant  Wisconsin  Dr.  Glenn  Frank  raises  his  voice 
to  warn  the  dairy  interests  of  the  potentialities  of  other  regions. 
Nor  are  these  wild  predictions.  Already  the  cows  are  In  the  cotton 
patch,  and  only  the  western  cowman  and  the  Com  Belt  feeder  will 
worry  about  who  Is  a-golng  to  get  them  out. 

If  these  Interested  parties  attempt  to  do  tt  with  unrestrained 
production,  will  Mr.  Wallace  again  rise  to  remark: 

"No;      •     •     •     we  won't  let  you." 

Yet  this  Is  the  ruthless,  unavoidable  sequence  of  the  plan  for 
abundance  through  scarcity,  this  so-ctilled  agrlculttiral  adjust- 
ment Control  of  one  big  crop  means  control  of  all;  planning 
for  agriculture  means  planning  for  the  other  indtistrles.  It  hap- 
pened with  peanuts  and  potatoes,  and  now  Nature's  Inevitable 
cycle  moves  on  the  upgrade  to  a  vast  surplus  of  beef.  The  west- 
ern producer  can  read  the  signs  as  he  rides;  prices  in  the  West 
will  be  scaled  down  through  the  pressure  of  great  herds  from  the 
South.  This  is  neither  planning,  nor  balance,  nor  adjvistment. 
but  plain  economic  bungling,  disturbance,  and  impending  disrup- 


I  ttaQ,  with  none  of  the  commendable,  shock -ftbeorblng  features  of 
I  the  easy,  natural  readjustment  of  our  economic  life. 

WUl  Mr.  Wallace  permit  the  western  range  man  and  the  Com 
Belt  feeder  to  hold  his  business  by  meeting  this  southern  expan- 
sion? The  past  history  of  the  A.  A.  A.,  as  well  as  Its  tuicertaln 
I  futtire.  poise  the  negative  answer.  To  do  so  means  defeat  of 
I  the  whote  scheme.  T^e  outcome  must  be  more  and  more  control. 
I  Already  his  machinery  for  handling  the  situation  exists  through 
I  the  cattle-adjustment  contracts  extended  to  the  western  range 
I  through  the  medium  of  drought  relief.  Through  the  catUe-kill- 
;  Ing  program  and  the  payment  of  bonus**  more  than  700.000  ranch- 
I  men  and  farmers  In  24  range  States  signed  a  contrurt  to  "coop- 
'  erate  with  ftirther  gener&l  programs  pertaining  to  the  adjustment 
'  or  reduction  of  production  •  •  •  which  may  be  proffered  by 
I  the  Secretary."  Furthermore,  they  agreed  "to  abide  by  and  con- 
I  form  to  regulations  and  administrative  rulings"  rel&tlng  to  the 
agreements  "hereafter  prescribed  by  the  Secretary."  It  hardly 
I  seems  rash  to  predict  that  the  "hereafter"  is  near  at  hand.  WUl 
I  the  blanket  contract   be  Invoked  to   hold   western  ftroductlon   In 

check  when  the  South  can  produce  at  Its  own  free  will? 
j  Whatever  may  be  Mr.  Wallace's  philosophical  rejoinder,  the 
I  meat  producers  of  the  West  must  face  these  grim  facts,  as  weU 
!  as  &  foreign  trade  sheet  steadUy  mounting  in  their  disfavor.  De- 
partment of  Commerce  figures  for  the  first  8  months  of  the  last 
]  2  years  tell  their  own  story — the  story  of  eatuig  our  neighbors' 
beef: 


Imports  (in  {pounds) 

1934 

1835 

Beef  and  veal 

Hams.  bac«n.  etc 

Canned  meats . 

Lard,  etc   -  

p::-:::::::n-u:::::: 

136,072 
547. 22S 
a&,2ia»757 
S6,1U 
436,605 

7.115,925 

«,  770. 402 
10.758,779 

Butler       -f- 

31  SaS  9(3 

While  the  experts  were  punching  hypothetical  cows  across  their 
charts,  the  ranches  of  Alberta.  Canada,  in  these  8  months  shipped 
30.000  cattle  over  the  American  tariff  walls,  compared  with  6,567 
head  for  all  of  Canada  through  the  whole  of  last  year.  Likewise. 
cattle  pour  In  from  Mexico,  beef  from  Argentina,  and  the  South 
drifts  Its  herds  Into  the  cotton  patches. 

From  Red  River  to  the  coast  of  Texas  this  writer  has  seen  cot- 
ton lands  being  turned  to  feed  and  to  range,  and  the  preliminary 
report  of  the  census  of  agriculture  indicates  the  treixd  elsewhere. 
Around  Selma,  Dallas  County,  Ala.,  there  Is  a  9-percent  reduction 
In  agricultural  acreage  for  the  last  5  years.  Yet  hay  and  oats  are 
up.  ccffn  production  Increased  more  than  17,000  acres,  and  the 
number  of  cattle  advanced  to  37,716  head  for  this  country  alone, 
or  an  increase  of  55  percent.  Markets  at  Montgomery  report  an 
active  demand  for  light  stocker  cattle,  the  biggest  calf  crop  "In 
years'",  and  "unprecedented"  receipts  In  the  yards. 

In  the  simple  Idiom  of  the  range,  these  cows  In  the  cotton 
patch  are  being  bred  by  the  Bankhead  "outfit",  ninning  the 
A.  A.  A.  brand.  The  mavericks  haven't  been  tallied;  the  count 
still  isn't  in.  The  big  herds  are  to  be  "punched"  by  the  political 
cowboys,  riding  the  New  Deal  range. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Oregon 
[Mr.  McNa?y]  to  the  committee  amendment. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roU. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Connally 

Hatch 

CMahoney 

Au.stin 

Cool  Id  ge 

Hayden 

Overton 

Bachman 

Cope  land 

Bolt 

Plttman 

Bailey 

Costlgan 

Johnson 

Pope 

Barbour 

Couzens 

Keyes 

Radcliffe 

Benson 

Davis 

King 

Reynolds 

Black 

Dickinson                La  Follette 

Robinson 

Bone 

Dleterlch 

Logan 

Russell 

Borah 

Donahey 

Lonergan 

Schwelleubach 

Brown 

Duffy 

Long 

Sheppard 

Bulkier 

Fletcher 

McAdoo 

Smith 

Bulow 

Frazler 

McGlll 

Stelwer 

Burke 

George 

McKellar 

Thomas.  Okla. 

Byrd 

Oerry 

McNary 

TrammeU 

Byrnes 

OlbsoB 

Maloney 

Truman 

Capper 

Glass 

Murphy 

Vandenberg 

Caraway 

Gore 

Murray 

Walsh 

Carey 

Guffey 

Neely 

White 

Chavea 

Hale 

Norbeck 

Clark 

Harrison 

Norrls 

The  PRESIDENT  inro  tempore.  Seventy-eight  Senators 
having  answered  to  their  names,  a  quonmi  is  present. 

The  question  is  on  the  amendment  offered  by  the  Senator 
from  Oregon  [Mr.  McNaby]  to  the  amendment  in  the  nature 
of  a  substitute  reported  by  the  committee. 

Mr.  McNARY.    On  that  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roU. 
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Mr.  CAREY  <^when  his  name  was  called).  On  this  que$- 
tion  I  have  a  special  pair  with  the  senior  Senator  from  Mon- 
tana I  Mr.  Whekler].  If  he  were  present,  he  would  vo^e 
"nay",  and  if  I  were  permitted  to  vote  I  should  vote  "yea;" 

Mr.  DICKINSON  (when  his  name  was  called).  On  thM 
vote  I  have  a  pair  with  the  junior  Senator  from  Mississiptoi 
[Mr.  Bilbo],  who  is  necessarily  absent.  I  transfer  that  pa*r 
to  the  junior  Senator  from  North  IDakota  LMr.  Nyi]  attd 
will  vote.    I  vote  "yea." 

Mr.  GLASS  ( when  his  name  was  called) .  I  have  a  gener^ 
pair  with  the  senior  Senator  from  Minnesota  I  Mr.  Shi|'- 
stead],  who  is  unavoidably  absent.  Therefore  I  withhold  n^y 
vote.  I  do  not  know  how  he  would  vote  if  present,  and;  I 
doubt  if  I  know  how  I  would  vote  if  at  liberty  to  vote. 

Mr.  WHITE  <when  his  name  was  called).  On  this  volte 
I  have  a  pair  with  the  junior  Senator  from  Alabama  [Mr. 
BankheadI.  Not  knowing  how  he  would  vote,  I  withhold  my 
vote.     If  permitted  to  vote.  I  should  vote  "yea."  i 

The  roll  call  was  concluded. 

Mr.  AUSTIN  (after  having  voted  in  the  aC&rmative) .  I 
obsene  that  the  junior  Senator  from  Utah  [Mr.  Thomas]  is 
not  present  and  has  not  voted.  I  have  a  pair  with  thtit 
Senator  for  the  day.  I  understand  that  if  present  he  woujld 
vote  "nay."    Therefore  I  withdraw  my  vote. 

Mr.  McKELLAR  (after  having  voted  in  the  negative).  I  I 
inquire  if  the  junior  Senator  from  Delaware  I  Mr.  TowNSENp] 
has  voted? 

The  PRESIDENT  pro  tempore.  The  Chair  is  informed 
that  that  Senator  has  not  voted. 

Mr.  McKELLAR.  I  have  a  general  pair  with  that  Senator. 
In  his  absence,  I  transfer  my  ijair  with  him  to  the  Senatbr 
from  Nevada  [Mr.  McCarr.\n],  and  will  allow  my  vote  {to 
stand.  I 

Mr.  AUSTIN.  I  announce  the  following  pairs  on  t^is 
question:  '' 

The  Senator  from  Rhode  Island  [Mr.  Metcalf]  with  tne 
Senator  from  Indiana  [Mr.  Van  NtjysI;  and  j 

The  Senator  from  Delaware  [Mr.  Hastings]  with  the  Sen- 
ator from  Kentucky  [Mr.  BarklevI. 

I  am  advised  that  if  present  the  Seiiiitor  from  Delawa(re 
[Mr.  HASTINGS ]  would  vote  "yea"  and  the  Senator  fr^m 
Kentucky  [Mr.  Barkley  1  would  vote  "nay." 

Mr.  MURRAY.  I  announce  that  the  Senator  from  Alja- 
bama  [Mr.  BankheaoI  is  detained  on  account  of  illness,  a^id 
that  the  Senator  from  Kentucky  [Mr.  BarkleyI.  the  Sen(a- 
tor  from  Mississippi  [Mr.  Bilbo],  the  Senator  from  Illinois 
[Mr.  Lewis],  the  junior  Senator  from  Indiana  [Mr.  Mj^- 
TONl.  the  senior  Senator  from  Indiana  [Mr.  Van  Ntnr$], 
the  Senator  from  Utah  [Mr.  Thomas],  the  Senator  frpm 
Marj'Iand  [Mr.  Tydings],  and  the  Senator  from  New  Ydrk 
[Mr.  Wagner]  are  detained  on  important  public  business] 

I  further  announce  that  the  Senator  from  Nevada  [»kr. 
McCarran]  and  the  Senator  from  Montana  [Mr.  Wheeler  1 
are  unavoidably  detained.  ' 

The  result  was  announced — yeas  28,  nays  45,  33  follows: 

YEAS— 28 


Barbour 

Coolldge 

Frazler 

Maloney 

Borah 

Cope  land 

Olbaon 

McNary 

Brown 

Couzens 

Bale 

OTHahoney 

Bullcley 

DavU 

Johnson 

Plttman 

Burke 

Dickinson 

Keyes 

Schwellenbacb 

Capper 

Donahey 

La  F^Ilett« 

Stelwer 

Clark 

Duffy 

Lonergan 
NAY8--45 

Vandenberg 

Adams 

boatlgan 

Long 

Reynolds 

Barbman 

Dleterlch 

McAdoo 

Robinson 

Bailey 

Fletcher 

McOlll 

Russell 

Benson 

Oeorge 

McKellar 

Sheppard 

Black 

Oerry 

Murphy 

Smith 

Bone 

Oore 

Murray 

TTiomas.  Okla. 

Bulow 

Ouffey 

Neely 

Trammell 

Byrd 

Harrison 

Norbeck 

Truman 

Byrnes 

Hatch 

Norrls 

Walsh 

Caraway 

Holt 

Overton 

Chavez 

King 

Pope 

Connally 

Logan 

RadcUffe 

NOT  VOTTNO— 23 

Aahurst 

Ola-is 

Mlnton 

Tydings 

Austin 

Hastings 

Moore 

Van  Nuys 

Bank head 

Hayden 

Nye 

Wagner 

Barkley 

Lewis 

Ships  tead 

Wheeler 

Btlbo 

McCarran 

Thoma.s.  Utah 

Whit« 

Carey 

Metc«U 

Towusend 

1 

So  the  amendment  of  Mr.  McNary  to  the  amendment  in 
the  nature  of  a  substitute  reported  by  the  committee  was 
rejected. 

Mr.  0*MAHONEY.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Chxef  Clerk.    In  the  amendment  of  the  committee 

on  page  7,  line  17,  at  the  end  of  section  8,  it  is  proposed 

to  insert  the  following: 

There  shall  be  deducted  from  any  payment  or  grant  of  other  aid 
which  Is  conditioned.  In  whole  or  In  part,  upon  the  growth 
on  any  lands  of  any  crops  intended  to  restore  or  conserve  the 
soil,  or  to  prevent  erosion,  or  conditioned  upon  any  change  In 
the  kind  of  crop  to  be  grown  on  any  land,  the  net  proceeds  of 
any  crops  harvested  from,  or  of  any  livestock  or  products  of  live- 
stock,  grazed   or   pastured   on,   such   land. 

Mr.  O'MAHONEY.  Mr.  President,  the  amendment  of  the 
Senator  from  Oregon  [Mr.  McNary],  which  was  voted  on 
just  a  moment  ago,  would  have  prohibited  the  use  of  lands 
taken  out  of  cultivation  for  the  purposes  of  the  act  for  the 
harvesting  of  crops  or  the  pasture  of  livestock.  The  amend- 
ment which  I  have  offered  is  in  the  nature  of  a  substitute  for 
his  amendment. 

The  bill  authorizes  the  pajrment  of  benefits  and  the  grant 
of  aid  to  farmers  based  upon  the  retirement  of  lands  from 
cultivation  for  the  purposes  of  soil  conservation  or  based 
upon  the  use  of  lands  for  purpose  of  preventing  soil  erosion. 
The  effect,  of  course,  will  be  to  change  the  use  of  lands.  If 
my  amendment  should  be  adopted,  it  would  merely  mean 
that  if  any  of  the  retired  lands  were  used  for  the  purpose 
of  grazing  livestock  or  producing  livestock  products  or  the 
growing  of  any  other  crops  which  should  be  harvested  and 
sold,  then  the  owner  of  the  land  would  not  be  permitted 
to  receive  both  a  benefit  payment  and  the  net  proceeds  of 
such  a  crop  or  such  a  product. 

It  seems  to  me  it  is  not  necessary  to  elaborate  the  argu- 
ments upon  the  proposal.  It  follows  the  discussion  which 
has  already  laeen  had.  Retired  lands  should  not  be  per- 
mitted to  be  used  in  competition  with  farmers  and  pro- 
ducers who  do  not  derive  benefits  from  the  act.  If  my 
amendment  is  adopted  beneficiaries  of  the  act  will  not 
use  their  retired  lands  for  the  production  of  additional  sur- 
pluses. This  provision  will  be  particularly  helpful  to  the 
livestock  industry. 

I  submit  the  amendment  with  this  brief  explanation. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Wyo- 
ming [Mr.  O'MAHONEY]  to  the  amendment  of  the  com- 
mittee. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  send  to  the  desk 
an  amendment  which  I  offer  to  the  committee  amendment. 

The  PRESIDENT  pro  tempore.  The  amendment  to  the 
amendment  will  be  stated. 

The  CHIE7  Clerk.  In  the  committee  amendment,  on 
page  8,  line  2.  after  "thereof",  it  is  proposed  to  insert  "or  for 
the  stabilization  of  the  markets  for  such  commodities  or  the 
products  thereof";  and  on  page  8.  line  2.  after  "thereof", 
to  Inaert  the  following  new  sentence: 

In  carrying  out  the  provisions  of  thl*  section  the  Secretary  1« 
authorized  and  empowered  to  enter  Into  contracts  with  associa- 
tions of  producers  or  associations  composed  of  producer  asso- 
ciations as  defined  by  the  act  of  Congress  of  February  18,  1922, 
as  amended,  known  as  the  Capper-Volstead  Act.  under  which 
said  associations  may  be  designated  by  the  Secretary  as  the 
agency  to  carry  out  any  program  authorized  by  this  section,  and 
the  Secretary  Is  further  authorized  and  empowered  to  allot  to 
said  associations  whatever  funds  may  be  necessary  to  carry  out 
any  program  authorized  by  this  section. 

Mr.  LA  FOLLETTE.  Mr.  President,  in  opposing  the 
amendment  which  was  offered  by  the  Senator  from  Oregon 
[Mr.  McNary],  the  Senator  from  Iowa  (Mr.  Murphy]  sug- 
gested there  were  certain  provisions  of  law  by  which  the  dairy 
and  livestock  industries  could  be  protected  against  serious 
declines  in  price  due  to  the  operations  of  the  pending  meas- 
ure or  market  conditions.  The  purpose  of  the  amendment 
which  I  have  offered  is  to  enable  the  Secretary  of  Agriculture 
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to  reinforce  such  activities  and  to  make  use  of  cooperative 
organizations  in  carrying  out  stabilization  programs. 

Senators  familiar  with  the  subject  may  remember  that  in 
1933.  when  operations  were  undertaken  to  stabilize  the  butter 
market,  the  Secretary  of  Agriculture  designat.ed  one  of  the 
large  cooperatives  as  his  agency  for  that  particular  operation. 
I  am  advised  that  imless  this  language  is  placed  in  the  bill 
there  will  be  a  question  as  to  whether  or  not  the  Secretary,  if 
he  so  desired,  might  employ  these  cooperative  associations  as 
his  agents  in  stabihzation  operations. 

Personally  I  can  see  no  objection  that  could  legitimately  be 
raised  against  the  amendment,  since  it  only  strengthens  the 
arm  of  the  Secretary  to  protect  the  dairy  and  livestock  indus- 
tries and,  if  he  finds  it  advisable,  to  make  use  of  cooperative 
organizations  for  these  purposes. 

With  that  brief  statement  concerning  the  purposes  of  the 
amendment,  I  desire  to  avail  myself  of  this  opportunity  to 
state  briefly  my  attitude  toward  the  pending  legislation. 

Mr.  AUSTIN.  Mr.  President,  will  the  Senator  yield  for  a 
question  before  he  leaves  that  point? 

Mr.  LA  FOLLETTE.     Certainly. 

Mr.  AUSTIN.  I  Inquire  of  the  Senator  from  Wisconsin 
whether  his  amendment  applies  and  relates  only  to  commodi- 
ties that  move  in  interstate  commerce  or  that  hinder  or 
obstruct  interstate  ccminierce  or  that  directly  affect  inter- 
state commerce? 

Mr.  LA  FOLLETTE.  The  sections  which  were  mentioned 
by  the  Senator  from  Iowa  [Mr.  Murphy],  and  under  which 
certain  stabilization  operations  and  certain  purchases  to 
relieve  surplus  commodities  have  been  made,  are  in  the  ex- 
isting law.  They  are  to  be  found  in  the  so-called  Jones- 
Connally  Act  and  in  section  32  of  the  amendment  of  the 
Agricultural  Adjustment  Act  which  was  passed  at  the  last 
session  of  Congress.  TTie  Senator  may  likewise  remember 
that  when  the  deficiency  appropriation  bill,  I  beheve  it  was, 
was  under  consideration  an  amendment  was  written  into  the 
law  which  permitted  the  Secretary  of  Agriculture  to  make 
purchases  of  surplias  commodities  for  distribution. 

All  that  my  amendment  seeks  to  do  is  to  provide  the  Sec- 
retary of  Agriculture  with  additional  authority  to  carry  on 
similar  operations.  It  also  provides  that  these  stabilization 
programs  may  be  conducted  through  cooperative  organiza- 
tions. 

Mr.  President,  during  the  time  I  have  been  a  Member  of 
the  Senate  I  have  supported  agricultural  legislation.  Shortly 
after  I  came  to  the  Senate  a  measure  then  imder  consid- 
eration was  the  McNary-Haugen  bill.  I  supported  it 
throughout  its  legislative  history.  I  supported  the  debenture 
amendment  offered  by  the  Senator  from  Nebraska  [Mr. 
Norris]  to  the  so-called  Hoover  Stabilization  Corporation 
Act.  although  when  that  amendment  was  eliminated  I  voted 
with  a  few  other  Senators  in  the  Chamber  against  the  bill 
Itself.  I  supported  the  Agricultural  Adjustment  Act.  I  sup- 
ported the  amendments  to  the  Agricultural  Adjustment  Act. 
I  intend  upon  the  final  roll  call  to  support  the  pending  bill. 

In  aU  of  these  instances  in  the  past  I  have  had  to  admit, 
both  publicly  and  to  myself,  that  the  measures  did  not  repre- 
sent entirely  my  own  point  of  view:  but  recognizing,  as  It 
seems  to  me  any  person  must  acknowledge,  that  the  pur- 
chasing power  of  the  great  agricultural  population  of  the 
country  is  vitally  essential  to  its  economic  life,  I  have  refused 
to  take  the  position  of  voting  against  a  measure  simply  be- 
cause it  did  not  meet  all  of  the  phases  of  the  problem  which 
I  believed  should  be  met.  Therefore,  while  I  share  to  some 
extent  the  apprehension  which  is  held  In  the  minds  of  some 
of  those  who  are  deeply  and  vitally  concerned  In  the  pros- 
perity of  the  dairy  Industry  and  the  livestock  Industry,  yet  it 
seems  to  me  that  upon  the  final  passage  of  the  measure  I 
cannot  take  the  position  that  the  bill  should  be  killed.  It  Is 
perfectly  clear  that  in  our  present  economic  situation  the 
interdependence  of  the  various  sections  of  the  agricultural 
industry  and  the  interdependence  of  the  urban  population 
are  interwoven  together.  We  cannot  hope  to  achieve  a  better 
and  more  abundant  fife  until  all  sections  of  our  population 
have  been  given  an  opportunity  to  share  in  it. 


Furthermore,  as  I  read  the  pending  bill.  I  do  not  agree 
with  the  construction  which  some  have  placed  upon  it.  that 
the  farmers  in  the  dairy  and  livestock  industries  are  barred 
from  participation  in  the  benefits  of  the  measure  because 
they  have  employed  mwe  s<iientific  use  of  their  soil.  As  I 
read  the  bill,  it  vnU  be  the  duty  of  tliose  charged  with  its 
administration  to  consider  the  programs  advanced  by  each 
and  every  State;  and  if  they  are  reasonably  designed  to  ac- 
complish the  primary  purposes  of  the  legislation,  I  assume 
that  they  will  receive  sympathetic  consideration  and  ap- 
proval. Therefore  I  do  not  think  it  is  fair  to  take  the  posi- 
tion that  those  who  are  engaged  in  the  livestock  and  dairy 
industries  are  denied  participation  and  benefits  under  it. 

Mr.  MURPHY.     Mr.  President,  will  the  Senator  yield? 

Mr.  LA  FOLLETTE.    I  yield  to  the  Senator  from  Iowa. 

Mr.  MURPHY.  I  will  say  to  the  Senator  that  he  has  ex- 
pressed the  view  taken  of  this  proposed  legislation  by  the 
committee.  The  committee  feel  that  the  bill  will  be  bene- 
ficial also  to  those  industries. 

Mr.  LA  FOLLETTE.  Mr.  President,  we  are  not  confronted 
with  a  theory.  We  are  confronted  with  a  very  realistic 
situation. 

The  PRESIDENT  pro  tempOTe.  The  Senator's  time  on  the 
amendment  has  expired. 

Mr.  LA  FOLLETTE.     I  shall  proceed  on  the  bill. 

The  Agricultural  Adjustment  Act  has  been  declared  un- 
constitutional. Six  million  farmers  in  this  country  find 
themselves  once  more  denied  any  opportunity  to  obtain  re- 
lief and  benefits  from  the  Federal  Government.  We  must 
make  the  best  of  a  diflBcult  situation.  It  is  a  case  of  take  this 
bill  or  nothing.  I  regard  it  as  another  temporary  device  to 
divert  a  larger  proportiem  of  the  wealth  lutxluced  from  year 
to  year  to  those  who  are  engaged  in  tilling  the  soil. 

Our  problem  in  this  country  is  to  produce  more  wealth. 
We  have  in  America  today  a  potential  abundance  which, 
if  we  could  find  ways  and  means  of  releasing,  would  pro- 
vide not  only  an  abundant  and  a  satisfactory  life  to  those 
who  live  upon  the  farms,  but,  by  the  same  token,  an  abun- 
dant and  a  satisfactory  life  to  those  who  live  in  our  urban 
communities.  I  am  firmly  convinced  that  our  ultimate 
objectives  should  be  to  release  this  potential  abundance, 
and  bring  about  a  more  equitable  distribution  of  it  to  those 
who  participate  in  its  production  from  year  to  year.  Never- 
theless, in  the  economic  crisis  with  which  we  have  been 
confronted  for  the  past  several  years,  it  seems  to  me  that, 
as  practical  men,  we  must  acknowledge  that  if  we  cannot 
achieve  these  greater  objectives  in  their  entirety,  we  must 
then  rely  upon  other  devices  to  secure  a  more  equitable  dis- 
tribution of  the  wealth  which  we  are  able  to  produce  during 
the  crisis. 

Believing  that  agriculture  as  a  whole  has  been  in  distress 
since  1920  and  1921.  I  am  not  embamussed  by  the  fact  that 
perhaps  temporarily  this  program  may  seek  to  some  extent 
to  curtail  production,  If  it  will  enable  a  more  equitable 
proportion  of  the  wealth  we  do  produce  to  flow  Into  the 
hands  of  those  who  live  upon  the  farms,  and  who  are 
dependent  upon  agriculture  for  their  livelihood. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Wljsconsin 
[Mr,  La  FollettiI  to  the  amendment  of  the  committee. 

On  a  division,  the  amendment  to  the  amendment  was 
agreed  to. 

Mr.  RUSSELL.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  The  amendment  offered  by  the 
Senator  from  Georgia  to  the  amendment  of  the  committee 
will  be  stated. 

The  Chtbf  Clctk.  On  page  6,  line  14.  of  the  reprint, 
after  the  word  "value",  it  is  proposed  to  insert:  "and  loss  In 
value  of  exports  below  the  average  for  the  period  1924-29." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Georgia  to  the 
amendment  of  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  now  is  on  the 
committee  amendment,  as  amended. 
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Mr.  McNARY.  Mr.  President,  the  committee  amendment, 
as  amended,  is  the  bill  itself? 

The  VICE  PRESIDENT.  If  the  committee  amendment  $ls 
amended  shall  be  agreed  to.  no  more  amendments  will  be 
in  order,  and  the  amendment  as  amended  will  become  the 
bill  of  the  Senate.  I 

Mr.  McNARY.  I  anticipated  that  that  would  be  the  Vijce 
President's  answer.  There  are  further  amendments  pend- 
ing. I  will  say  frankly  that  at  the  appropriate  time  I  ^m 
going  to  move  to  recommit  the  bill  to  the  Committee  pn 
Agricultiire  and  Forestry.  I  do  not  desire  to  make  tl^t 
motion  if  it  will  result  in  denying  any  other  Member  of  the 
Senate  an  opportxinity  to  present  his  amendment.  I  4m 
advised  that  there  are  8  or  10  amendments  on  the  desk. 

The  VICE  PRESIDENT.  At  the  present  time  no  amend- 
ment is  presented  to  the  Senate. 

Mr.  NORBECK.  Mr.  President,  I  have  a  couple  of  amend- 
ments whijh  I  should  like  to  offer.  One  of  them  is  an  addi- 
tional section  to  be  added  at  the  end  of  the  bill,  however: 
and  I  thought  I  would  wait  imtil  the  last  minute  to  ofter 
that  amendment.  I 

The  VICE  PRESIDENT.  The  Senator  would  have  to  offer 
It  now.  becaiise  if  the  amendment  reported  by  the  committee 
should  be  agreed  to.  it  would  become  the  bill  and  would  i|ot 
be  subject  to  further  amendment.  , 

Mr.  NORBECK.  I  send  to  the  desk  the  aunendment  abd 
ark  to  have  it  stated.  J 

The  VICE  PRESIDENT.  The  amendment  offered  by  t|he 
Senator  from  South  Dakota  to  the  amendment  of  the  com- 
mittee will  be  stated. 

The  Chut  Cierk.  In  the  committee  amendment  it  Is 
proposed  at  the  proper  place  to  insert  the  following:         \ 

The  Secretary  of  Agriculture  Is  hereby  authorized  and  directed 
to  investigate  the  practicability  of  purchase  of  10  to  15  percenti  of 
average  agricultural  lands  for  the  purpose  of  taking  said  laiids 
temporarily  or  permanently  out  of  production  and  converting 
them  to  the  purpose  for  which  they  are  best  suited,  such  as  for- 
estry, recreation,  and  wildlife  conservation.  And  the  Secre 
shall  estimate  the  cost  of  various  plans  he  may  suggest  and  m^lte 
a  report  to  the  Congress.  If  in  session;  If  not,  then  to  the  Secretary 
of  the  Senate  and  the  Clerk  of  the  House. 

The  VICE  PRESIDENT.     The  question  is  on  agreeing 
the  amendment  of  the  Senator  from  South  Dakota   [ 
NoRBKCK]  to  the  committee  amendment. 

The  amendment  to  the  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to  the 
committee  amendment  as  amended. 

Mr.  McNARY.  Mr.  President,  if  there  are  no  fvu-ther 
amendments  to  be  offered  to  the  amendment,  I  desire  |  to 
propose  the  motion  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  Senator  from  Oregon  subi 
a  motion,  which  the  clerk  will  read. 

The  legislative  clerk  read  as  follows: 

It  Is  moved  that  the  pending  blU  be  recommitted  to  the  Com- 
mittee on  Agriculture  and  Forestry  with  Instructions  to  report  the 
bill  back  within  3  weeks. 

Mr.  McNARY.  Mr.  President,  I  am  compelled  to  offer  t^ 
motion  for  the  reason  that  I  think  the  bill  in  its  present  form 
is  unworkable  and  unconstitutional.  I  do  not  intend  to  repeat 
the  argiunent  I  made  a  few  days  ago  on  that  particular  phiise 
of  this  problem.  When  the  bill  was  first  proposed  to  the  coin- 
mittee  it  contained  a  plan  which  is  embodied  in  the  pending 
bill,  but  did  not  contain  the  so-called  plan  of  cooperation 
between  the  States  and  the  Federal  Government  in  the  maOter 
of  the  protection  of  soil  fertility  EUid  prevention  of  erosion. 

When  I  addressed  the  Senate  on  the  bill  a  few  dasrs  agp  I 
stated  that,  in  my  opinion,  the  plan  of  cooperation  between 
the  Federal  Government  and  the  States  had  many  poten- 
tialities worthy  of  consideration.  It  is  my  judgment  that  if 
the  bill  should  be  returned  to  the  Committee  on  Agriculture 
and  Forestry  and  a  permanent  plan  which  did  not  impi^e 
upon  the  Constitution  or  do  violence  to  the  decision  of  the 
Supreme  Court  in  the  case  of  Butler  against  the  United  Stattes 
should  be  worked  out,  it  might  be  of  great  aid  to  agriculture 
in  the  future. 

I  am  not  at  this  moment  concerned  about  the  present-^ay 
price  levels.    This  morning  I  inquired  of  the  Bureau  of  Agri- 


}DlitS 


cultural  Economics  concerning  the  price  levels  before,  at 
the  time,  and  since  the  rendition  of  the  Supreme  Court 
decision.  From  that  source,  and  from  other  data  which 
have  been  published,  it  is  my  opinion  that  the  farmer  is 
doing  very  well  today  without  the  processing  tax,  and  for 
the  Record  I  should  like  to  read  some  statistics. 

On  January  4  the  market  price  of  cotton,  Middling  spot, 
was  11.71  cents.  On  the  day  the  decision  was  rendered  it 
was  11.47  cents,  and  on  February  8,  a  day  or  two  ago.  it 
was  11.38  cents,  showing  that  there  was  a  very  small  decline 
in  the  price  level. 

As  to  wheat.  Hard  Winter  No.  2.  at  Kansas  City,  the  pri- 
mary market,  on  January  4  the  price  was  $1.18;  on  January 
11  it  was  $1.15:  and  on  Febniary  8  it  was  $1.10,  showing  a 
decline  of  a  few  cents. 

The  price  of  com.  No.  3  Yellow,  was  60.9  cents  a  bushel  in 
the  Chicago  market  on  January  4.  On  the  day  of  the  ren- 
dition of  the  decision  the  price  was  60  cents,  and  today  it 
is  61  cents,  showing  an  increase  of  practically  1  cent  a 
bushel. 

Hogs,  on  January  4.  were  worth  9.38  cents  a  pound;  on 
January  11.  9.85  cents;  and  at  this  time.  10.36  cents,  show- 
ing a  general  elevation  in  the  price  level  since  the  Supreme 
Court  decision. 

Mr.  President,  what  do  we  find  as  to  hard  wheat  on  the 
Chicago  market?  The  price  of  No.  1.  Dark  Northern  spring 
was  $1.34  before  the  decision,  on  January  4;  it  was  $1.30  at 
the  time  of  the  decision,  and  it  is  $1.3410  now,  showing  an 
increase  in  the  price  of  hard  wheat. 

Taking  all  the  farm  commodities,  we  find  that  there  has 
been  a  gradual  increase  in  farm  prices  since  the  rendition 
of  the  Supreme  Court  decision. 

This  shows  that  there  is  no  immediate  and  urgent  neces- 
sity for  legislation.  There  is  a  necessity  for  a  permanent 
plan,  which  Congress  over  the  last  decade  has  attempted  to 
establish,  and  my  judgment  is  that  the  pending  bill  should 
be  returned  to  the  Committee  on  Agriculture  and  Forestry 
and  considered  in  connection  with  the  Norbeck  bill,  the 
Connally  debenture  bill,  the  bill  which  I  introduced  here 
some  time  ago  containing  what  is  called  the  three-way  plan, 
the  old  equalization  fee  and  the  allotment  plan;  the  bill 
offered  by  the  Senator  from  Wyoming  [Mr.  Carey]  and  the 
bill  prepared  by  Mr.  Peek,  one  of  the  greatest  agricultural 
economists  in  the  country,  which  sets  forth  completely  and 
specifically  a  plan  of  cooperation  between  the  Federal  Gov- 
ernment and  the  States.  If  the  committee  today  were 
charged  with  the  obligation  of  taking  these  various  bills 
now  before  it,  studying  them,  and  reporting  back  in  3 
weeks,  in  my  opinion  the  grave  mistake  and  serious  error 
that  was  made  in  the  hasty  consideration  of  the  A.  A.  A. 
and  the  N.  R.  A.  would  be  avoided. 

For  these  reasons,  since  it  is  shown  conclusively  by  the 
figures  that  there  is  no  present  necessity  for  hasty  legisla- 
tion, I  ask  in  the  best  of  faith  of  the  Members  of  this  body 
who  are  interested  in  the  farmer  and  who  do  not  want  in 
the  future  to  embarrass  him  as  we  have  in  the  past,  that 
I  the  bill  be  returned  to  the  Senate  Committee  on  Agriculture 
j  and  Forestry.     I  have  very  carefully  protected  the  industry 
of  agriculture  from  possible  evil  effects  of  any  delay  in  legis- 
I  latlon  by  providing  that  the  report  must  be  made  within 
3  weeks. 

Mr.  SMITH.  Mr.  President,  I  wish  to  make  just  one 
statement.  I  do  not  want  the  impression  to  go  abroad  that 
the  bill  was  not  carefully  considered  by  the  committee.  In 
all  my  experience  on  the  Committee  on  Agriculture  and 
Forestry  I  have  not  known  of  a  bill  being  considered  as  care- 
fully by  both  parties  as  was  the  pending  bill.  The  fact  is 
that  we  ourselves  have  been  charged  with  delay,  when  we 
have  worked  hard  to  frame  a  bill  which  would  meet  the 
situation. 

Mr.  McNARY.  Mr.  President,  I  did  not  expect  a  chal- 
lenge, and  I  shall  not  be  content  without  answering  it. 

The  bill  had  four  editions;  four  publications  of  the  bill 
were  made,  and  the  Senator  from  South  Carolina  nods  in 
afflrmation  of  my  statement. 
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The  Secretary  of  Agriculture;  Mr.  Davis,  Administrator  of 
the  A.  A.  A.;  Mr.  Reed,  the  Solicitor  General;  and  one  sohci- 
tor  of  the  Department  whose  name  eludes  me  now,  in  execu- 
tive session,  were  the  only  ones  who  came  before  the  com- 
mittee. If  that  constitutes  a  public  hearing,  if  that  amounts 
to  careful  consideration,  then  I  am  not  advised  as  to  what 
those  terms  mean. 

Mr.  NORBECK.  Mr.  President,  I  think  the  Senator  from 
Oregon  overlooks  the  main  point.  There  were  other  hear- 
ings on  the  bill  and  the  bill  was  improved  in  the  committee. 
Six  distinguished  gentlemen  had  the  bill  under  consideration, 
but  they  were  all  taken  from  the  Democratic  side.  No  Re- 
publican was  on  the  committee  and  we  do  not  know  how  they 
considered  the  bill.  I  say  that  this  is  the  first  time  I  have 
ever  served  on  a  committee  when  a  subcommittee  of  that  size 
was  appointed  all  from  one  party.  I  smi  not  protesting, 
except  that  I  do  not  want  the  remark  made  that  the  bill  was 
carefully  considered  by  both  sides.  One  side  was  left  out  of 
consideration. 

Mr.  SMITH.  The  members  on  the  Republican  side  refused 
to  serve. 

Mr.  NORBECK.    Who  are  they? 

Mr.  SMITH.  The  Senator  from  Oregon  [Mr.  McNary] 
and  the  Senator  from  Nebraska  [Mr.  NoerisI. 

Mr.  NORBECK.  How  many  Republicans  are  there  on  the 
committee? 

Mr.  SMITH.    There  were  others. 

Mr.  BLACK.  Mr.  President,  yesterday  I  asked  for  some 
figures  with  reference  to  prices.  I  did  so  by  resison  of  the 
fact  that  the  Senator  from  Oregon  yesterday  stated  the  prices 
compared  with  those  of  several  weeks  ago. 

I  was  unable  at  that  time  to  obtain  any  figures  as  to  the 
prices.  I  was  told  that  wheat  was  selling  on  yesterday,  I 
believe,  at  98  cents.  I  think  the  Senator  from  Oregon  has 
said  that  today  it  is  selling  for  $1.10,  if  I  am  not  mistaken. 

Mr.  McNARY.  No;  I  said  No.  1  Dark  Northern,  spring, 
which  is  the  wheat  containing  proteins,  was  selling  yester- 
day in  Chicago  at  $1.34  a  bushel. 

Mr.  BLACK.  I  now  desire  to  read,  Mr.  President,  a  brief 
extract  from  the  speech  of  the  Senator  from  Idaho  [Mr. 
Borah]  made  in  this  body  on  July  8,  1932: 

I  was  conversing  today  with  one  of  the  great  wheat  raisers  of 
the  United  States,  perhaps  the  largest  wheat  raiser  In  the  United 
States.  He  Informed  me  that  he  was  harvesting  some  500.000 
bushels  of  wheat,  and  that  the  price  of  his  wheat  on  board  the 
cars  Is  16  cents  a  bushel. 

That  shows  what  wheat  was  selling  for  before  the  present 
program  began.  I  noticed  a  few  minutes  ago  that  the  iwice 
of  hogs  was  given.  If  I  am  not  mistaken,  the  Senator  frMn 
Oregon  [Mr.  McNart]  stated  that  hogs  were  selling  for 
$9.85  on  January  4  of  this  year,  and  tor  $10.36  today.  Are 
those  figures  correct? 

Mr.  McNARY.  Hogs,  good  and  choice,  were  bringing 
$9.38  on  January  4.  $9.85  January  11,  and  $10.36  yesterday. 

Mr.  BLACK.  In  January  1933  hogs  were  selling  for  $2.68, 
as  against  a  little  more  than  $10  at  the  present  time.  Ac- 
cording to  this  statement,  wheat  then  was  selling  at  14  cents, 
as  against  a  little  over  a  dollar  today.  I  have  here  a  list  of 
prices  of  various  other  products. 

The  reason  why  I  have  placed  these  figures  in  the  Record 
at  this  point  is  that  all  of  us  realize  that  since  the  A.  A.  A. 
decision  there  has  not  been  a  proper  opportunity  to  deter- 
mine the  effect  on  farm  prices  without  laws.  All  over  the 
United  States  it  is  anticipated  that  laws  will  be  enacted. 

At  the  time  the  present  administration  assvuned  oflBce 
wheat  was  selling  at  about  14  cents  a  bushel,  I  have  in  my 
possession  news  items  with  reference  to  burning  com  at  that 
time.  Com  was  selling  so  low  that  it  was  cheaper  to  use  it 
for  fuel  than  to  sell  it  for  feed. 

■nie  Senator  from  Oregon  now  siiggests  that  tlie  bill  be 
recommitted  to  the  committee,  with  all  the  confusion  that 
would  result  from  such  action,  in  spite  of  the  fact  that  the 
National  City  Bank  erf  New  York,  which  is  certainly  not 
supposed  to  be  proadministration,  has  recently  issued  a  bulle- 
tin which  attributes  the  prosperity  which  started  in  the 
Nation  when  the  new  administration  came  in  to  the  rising 
price  of  farm  products. 


I  simply  desired  to  have  these  price  figures  in  the  Record 
at  this  time  in  order  that  we  might  not  be  misled  by  figures 
as  to  prices  for  which  farm  products  are  selling  today  com- 
pared with  their  prices  2  years  ago.  The  question  which 
Senators  who  vote  to  send  this  bill  back  to  the  committee 
will  have  to  answer  is.  What  was  wheat  selling  for  on  March 
4,  1933?  What  was  corn  selUng  for  then?  What  were  hogs 
selling  for  at  that  time?  What  were  other  farm  products 
selling  for  on  that  date?  As  the  result  of  the  administra- 
tion's program,  the  jwlces  of  those  products  have  been 
brought  up  to  the  point  where  at  least  the  farmers  are  get- 
ting somewhere  near  a  reas<Miable  price  for  their  com- 
modities. Those  results  were  brought  about  during  this 
administraticm.  There  is  no  other  way  to  explain  to  one's 
constituents  the  differences  between  14-cent  wheat  and  $1 
wheat. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Oregon  [Mr.  McNary]  to  reccwnmit  the 
bill. 

Mr.  VANDENBERO.  Mr.  President,  there  is  one  very  im- 
portant thing  to  be  said,  it  seems  to  me,  in  favor  of  the  mo- 
tion submitted  by  the  able  Senator  from  Oregon  which  thus 
far  has  been  overlooked.  I  refer  back  by  analogy  to  the 
time  when  the  Senate  voted  to  refer  back  to  the  committee 
the  great  $4,880,000,000  work-relief  appropriation  bill.  Why 
did  the  Senate  vote  to  send  that  ImII  back  to  committee  for 
further  survey  and  exploration?  The  Senate  voted  to  send 
It  back  because  Senators  could  not  find  within  the  language 
of  the  bill  wiy  specifications  whatever  which  would  indicate 
in  what  fashion  the  undertaking  contemplated  was  to  be  car- 
ried out.  It  was  a  blank  check.  The  Senate  insisted  that 
it  was  entitled  to  swne  small  degree  of  information  respect- 
ing the  ultimate  contemplation  involved  in  the  legislation. 

The  Senate  asserted  temporarily  its  sense  of  responsibility. 
The  bill  went  back  to  the  committee.  It  was  returned  to  the 
floor  of  the  Senate,  I  confess,  without  much  additional  illu- 
mination, but,  Mr.  President,  the  original  bill  respecting  the 
appropriation  of  $4,880,000,000  was  brilliantly  illuminated  by 
electricity  compared  to  the  bill  which  is  before  us  now.  This 
bill  Is  the  stmi  total  of  aU  the  errors  of  haste,  generality,  suid 
degelation  of  power  ever  heretofore  committed.  It  is  the 
climax  in  legislation  in  the  dark. 

Nobody  knows  what  is  to  happen  under  the  terms  of  this 
bill.  Nobody  knows  how  it  is  to  happen,  when  it  is  to  happen, 
why  it  is  to  happen,  or  what  shall  be  the  result  after  it 
has  happened.  This  bill  proposes  to  sublet  to  the  Secretary 
of  Agriculture  a  complete  grant  of  power  and  money,  limited 
only  by  a  vague  expression  of  pious  purpose  and  altniistic 
objective.  It  turns  the  Treasury  and  the  American  farmer 
over  to  the  mercy  and  the  undisclosed  wisdom  of  the  Secre- 
tary of  Agriculture  and  his  associated  experimentalists. 

Mr.  President,  good  intentions  are  not  enough  to  help 
agriculture  or  to  save  the  farmer.  I  am  not  questioning  the 
good  intentions  of  the  Secretary  of  Agriculture  or  those  who 
might  be  clothed  with  the  responsibility  to  proceed  imder 
this  anonymous  grant  of  power.  But  I  am  asserting  that 
time  and  time  again  there  have  been  failure  and  errors 
through  just  such  hasty,  Ill-c<Misidered,  pell-m^  legislation. 

Let  me  give  Senators  one  typical  example,  just  one, 
and  I  will  take  my  seat.  The  Senate  will  remember  the 
famous  Matanuska  resettlement  project  in  Alaska,  which  It 
investigated  as  the  result  of  a  resc^ution  submitted  jointly 
by  the  Senator  from  Minnesota  [Mr.  SHrpsTKAo],  the  Sena- 
tor from  Wisconsin  [Mr.  La  PoLLrrrE],  and  myself.  Admin- 
istrator Hopkins  enthusiastically  reported  back  last  June 
that  the  Matanuska  project  would  cost,  speaking  roughly, 
a  million  dollars,  and  that  it  contemjAated  putting  200  fami- 
lies oa  40-acre  farms  in  the  Matanuska  Valley  in  Alaska. 
These  farm  families  were  moved  from  Michigan.  Minnesota, 
and  Wisconsin.  Now,  6  months  later,  we  have  a  little  more 
definite  informatl(»i  as  to  what  has  happened,  llie  dream 
and  the  reality  may  be  paralleled.  Instead  of  $1,000,000.  the 
experiment  has  cost  $2,500,000.  The  guess  on  cost  was  missed 
by  about  125  percent. 

Mr.  President,  that  is  incidental  and  insignificant  com- 
I  pared  to  the  real  moral  to  be  drawn  from  the  table.    As  the 
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resxilt  of  the  Matanuska  operation,  let  us  contemip^te  th|s 
thing  which  has  been  done  in  the  name  of  humanity  anld 
idealism  and  aid  to  the  farmer.    This  is  what  we  contem-  | 
plate.     A  situation  in  Matanuska  where  American  fanners  i 
have  been  taken  to  this  new  pioneering  area,  put  upon  40-  I 
acre  farm  plots,  each  40  acres  mortgaged  for  $6,000,  in  rouqd  1 
numbers,  to  the  Government  of  the  United  States.    In  addi- 
tion to  the  $6,000  mortgage  which  rests  upon  every  40-ac?e  ' 
farm  in  this  great,  enlightened,  humane  undertaking,  t^e 
Government   itself   has   spent   another   $6,000    per   40-acte 
farm  upon  the  adventure.    Twelve  thousand  dollars  per  4|- 
acre  farm,  half  of  which  rests  as  a  mortgage  throughout  tl^e 
life  not  only  of  the  farmer  who  is  the  head  of  the  famijy 
but  of  his  children  as  long  as  they  can  live,  because  no  o^e  I 
can  work  out  a  $6,000  mortgage  on  a  40-acre  farm.    Not  on^y 
Is  the  Public  Treasury  victimized  but  so  also  are  the  intended 
beneficiaries  of   this  nobly   meditated  exiperiment  in  fartn 
planning. 

Now.  what  happened — and  this  Is  the  analogy?  The  thijg 
that  happened.  Mr.  President,  was  that  we  rushed  into  t|ie 
Matanuska  project  in  the  face  of  warnings  from  Alaska, 
warnings  from  within  our  own  country  continentally,  thjat 
the  thing  could  not  be  done  on  the  basis  on  which  it  wfis 
proposed.  It  was  absurd  from  the  first,  but  no  time  was 
taken  to  find  it  out. 

I  am  asserting.  I  repeat,  that  good  intentions  are  npt 
enough  to  save  agriculture  and  the  fanner.  Good  inteh- 
tions  at  Matanuska  have  produced  a  gross  distortion,  so  fJEW 
as  any  aid  to  agriculture  is  concerned.  Who  knows  h<>w 
many  Matanuskas.  speaking  generally  of  all  this  experimeh- 
tation.  are  wrapped  up  within  the  boundaries  of  the  anony- 
mous language  of  this  bill?  Who  knows?  Why  is  it  th^t 
we  cannot  have  an  understandable  formula  brought  hefre 
which  will  permit  us  upon  our  responsibility  as  legislators 
to  know  what  it  is  we  are  doing  with  the  farmer's  destihy 
and  with  $500,000,000  of  the  public  money?  It  is  in  the 
hope  and  belief  that  through  a  further  exploration  of  the 
subject  precisely  along  the  lines  indicated  by  the  able  Senit- 
tor  from  Oregon  that  I  would  expect  a  recommittal  of  the 
bill  might  produce  more  palatable  and  more  useful  leg^- 
lation.  At  least,  it  should  produce  a  measiire  which  soraje- 
body  on  this  floor  can  understand  and  explain.  At  lea^t. 
It  should  bring  us  something  besides  a  legislative  monstros- 
ity which  uses  the  exciise  of  farm  aid.  which  we  all  want  'to 
encourage,  to  cloak  a  complete  surrender  of  legislative  pite- 
rogatives  and  a  complete  and  uncharted  dictatorship  in  the 
Department  of  Agriculture.  There  is  no  need  for  haste,  las 
has  been  clearly  demonstrated  by  the  Senator  from  Oregon. 
There  is  ample  time  to  look  before  we  leap.  I  submit  We 
owe  this  precaution  both  to  the  farmer  and  to  the  tajx- 
payer. 

The  VICE  PRESIDENT.    The  question  is  on  the  motyon 
of  the  Senator  from  Oregon  [Mr.  McNary]  to  recommit  tihe 
bill. 
Mr.  McNARY.    I  call  for  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered,  and  the  legislative  cl^rk 
proceeded  to  call  the  roll. 

Mr.  CAREY  (when  his  name  was  called) .  On  this  questl|on 
I  have  a  special  pair  with  the  senior  Senator  from  Montana 
[Mr.  Whkxlkr].  If  he  were  present,  he  would  vote  "nalr." 
If  permitted  to  vote.  I  should  vote  "yea."  I 

Mr.  McKELLAR  *when  his  name  was  called).  On  tills 
vote  I  have  a  pair  with  the  jimior  Senator  from  Delaware 
I  Mr.  TowKsniD].  which  I  transfer  to  the  Junior  Senator  fr^m 
Nevada  I  Mr.  McCarsakI.  and  will  vote.    I  vote  "nay."        | 

Mr.  WHITE  iwhen  his  name  was  called).  On  this  vot#  I 
have  a  pair  with  the  junior  Senator  from  Alabama  [Bjir. 
BakxhkaoI.  I  understand  that  if  present  be  would  v^te 
"nay."  If  permitted  to  vote.  I  should  vote  "yea." 
The  roll  call  was  concluded. 
Mr.  COPELAND.  My  colleague  [Mr.  WACNral  is  unavoid- 
ably detained.  If  he  were  present  and  permitted  to  vote,  ihe 
would  vote  "yea." 

Mr.  AUSTIN.  I  announce  the  following  pairs  on  t^ 
question: 
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The  Senator  from  Rhode  Island  [Mr.  MetcalfI  with  the 
Senator  from  Indiana  [Mr.  Van  Ntnrs]; 

The  Senator  from  Delaware  [Mr.  Hastings  1  with  the  Sena- 
tor from  Kentucky  [Mr.  BarkleyI; 

TTie  Senator  from  Minnesota  [Mr.  Shipstead]  with  the 
Senator  from  Virginia  iMr.  Glass];  and 

The  Senator  from  Iowa  [Mr.  I>ickinson]  with  the  Sena- 
tor from  Mississippi  [Mr.  Bilbo ]. 

I  further  announce  that  the  Senator  from  Delaware  [Mr. 
Hastings],  the  Senator  from  Rhode  Island  [Mr.  Metcalf], 
and  the  Senator  from  Iowa  [Mr.  Dickinson],  If  present, 
would  vote  "yea",  and  that  the  Senator  from  Kentucky 
[Mr.  Barklky],  the  Senator  from  Indiana  [Mr.  Van  NuysI. 
and  the  Senator  from  Mississippi  [Mr.  Bilbo]  would  vote 
"nay"  on  this  question. 

Mr.  MURRAY.  I  announce  that  the  Senator  from  Ala- 
bama [Mr.  Bankhead]  is  detained  on  account  of  illness,  and 
that  the  Senator  from  Kentucky  [Mr.  Barkley],  the  Senator 
from  Mississippi  [Mr.  Bilbo],  the  Senator  from  Illinois  [Mr. 
Lewis],  the  junior  Senator  from  Indiana  [Mr.  MintonJ. 
the  senior  Senator  from  Indiana  IMr.  Van  Nuys],  the  Sena- 
tor from  Maryland  [Mr.  Tydings],  and  the  Senator  from 
Colorado  [Mr.  Costigan]  are  detained  on  important  public 
business.  I  further  announce  that  the  Senator  from  Nevada 
[Mr.  McCarran]  and  the  Senator  from  Montana  [Mr. 
Wheeler]  are  unavoidably  detained. 

I  announce  a  pair  between  the  Senator  from  Maryland 
[Mr.  Tydings]  and  the  Senator  from  Illinois  [Mr.  Lewis]. 
If  present,  the  Senator  from  Maryland  would  vote  "yea", 
and  the  Senator  from  Illinois  would  vote  "nay." 

Mr.  BYRD.    I  announce  the  unavoidable  absence  of  my 
colleague   [Mr.  Glass].    He  has  a  general  pair  with  the 
Senator  from  Minnesota  [Mr.  Shipstead  1. 
Tlie  result  was  announced — yeas  21,  nays  54.  as  follows: 


Axutln 

Barbour 

Buckley 

Burke 

CooUdge 

Copel&nd 


Adams 

Ashurst 

Bachman 

Bailey 

BensoQ 

Black 

Bone 

Brown 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Chavez 


Bankhead 

Barkley 

BUbo 

Borah 

Carey 

Costigan 

So  the  Senate  refused  to  recommit  the  bill. 

The  VICE  PRESIDENT.  The  question  now  is  on  agree- 
ing to  the  amendment  of  the  committee  in  the  nature  of 
a  substitute  as  amended. 

The  amendment  as  amended  was  agre^  to. 

The  VICE  PRESIDENT.  The  question  now  ia.  Shall  the 
bm  pass? 

Mr.  McNARY.  On  that  question  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  rolL 

Mr.  CAREY  ( when  his  name  was  called) .  On  this  ques- 
tion I  have  a  pair  with  the  senior  Senator  from  Montana 
[Mr.  Wheeler].  If  he  were  present,  he  would  vote  "yea." 
If  I  were  permitted  to  vote,  I  should  vote  "nay." 

Mr.  McKELLAR  (when  his  name  was  called).  Making 
the  same  announcement  as  to  my  pair  and  its  transfer  as 
on  the  previous  vote,  I  vote  "yea," 


YEAS— 21 

Couzens 

Johnson 

Stelwer 

Davis 

Keyes 

Vandenberg 

Donahey 

King 

Walsh 

Gerry 

Lonergan 

Gibson 

Maloney 

Hale 

McNary 
NATa— 54 

Clark 

Logan 

Pope 

Connally 

Long 

RadcUffe 

Dletertch 

McAdoo 

Reynolds 

Duffy 

McGUl 

Robinson 

Fletcher 

McKellar 

Russell 

Prazler 

Moore 

Schwellenbach 

George 

Murphy 

Sheppard 

Gore 

Murray 

Smith 

Gufley 

Neely 

Thomas,  Okla. 

Harrison 

Norbeck 

Thomas.  Utah 

Hatrh 

Norrls 

Trammell 

Hayden 

O'Maboney 

Truman 

Holt 

Overton 

La  PoUette 

Plttman 

NOT  VOTING — 21 

Dickinson 

Mlnton 

Wagner 

Glass 

Nye 

Wheeler 

Hastings 

Shipstead 

yrhite 

Lewis 

Townsend 

McCarran 

Tydings 

UetcHlt 

Van  Nuys 
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Mr.  PRAZIER  (when  Mr.  Nye's  name  was  called) .  My 
colleague  (Mr.  Nye]  is  absent.  On  this  vote  he  is  paired  with 
the  junior  Senator  from  New  York  [Mr.  Wagner].  If  my 
colleague  were  present,  he  would  vote  "yea",  and  I  under- 
stand the  Senator  from  New  York,  if  present,  would  vote 
"nay." 

Mr.  COPELAND  (when  Mr.  Wagners  name  was  called). 
My  colleague  [Mr.  Wagner]  is  unavoidably  absent.  As  al- 
ready announced,  if  he  were  present  and  permitted  to  vote, 
he  would  vote  "nay." 

Mr.  WHITE  (when  his  name  was  called).  I  again  an- 
nounce my  pair  with  the  junior  Senator  from  Alabama  [Mr. 
Bankhead].  I  understand,  however,  that  the  senior  Senator 
from  Idaho  (Mr.  Borah],  if  present,  would  vote  as  I  desire 
to  vote.  I,  therefore,  transfer  my  pair  to  him,  and  will  vote. 
I  vote  "nay." 

The  roll  call  was  concluded. 

Mr.  BLACK.  My  colleague  the  Jvmior  Senator  from  Ala- 
bama [Mr.  Bankhead]  is  absent  on  account  of  illness.  If 
present,  he  would  vote  "yea." 

Mr.  KING  (after  having  voted  in  the  negative).  TTie 
junior  Senator  from  Indiana  [Mr.  Minton]  Is  absent  from 
the  Chamber.  I  promised  several  days  ago  that  if  he  did 
not  return  I  would  protect  him  on  the  final  vote.  I  under- 
stand if  he  were  present  he  would  vote  "yea."  I  am  com- 
pelled to  withdraw  my  vote. 

Mr.  AUSTIN.    I  announce  the  following  pairs: 

The  Senator  from  Delaware  [Mr.  Hastings]  with  the  Sen- 
ator from  Kentucky  [Mr.  Barkley]; 

The  Senator  from  Rhode  Island  [Mr.  Metcalf]  with  the 
Senator  from  Indiana  [Mr.  Van  Nttys];  and 

The  Senator  from  Iowa  [Mr.  Dickinson]  with  the  Senator 
from  Mississippi  [Mr.  Bilbo  1. 

If  present,  the  Senator  from  Delaware,  the  Senator  from 
Rhode  Island,  and  the  Senator  from  Iowa  would  vote  "nay"; 
and  if  present,  the  Senator  from  Kentucky,  the  Senator 
from  Indiana,  and  the  Senator  from  Mississippi  would  vote 
"yea." 

I  further  announce  that  if  present  the  Senator  from 
Minnesota  [Mr.  Shipstead]  would  vote  "yea." 

Mr.  MURRAY.  I  announce  a  pair  between  the  Senator 
from  Illinois  [Mr.  Lewis]  and  the  Senator  from  Maryland 
[Mr.  Tydings].  If  present  and  voting,  the  Senator  frcMn 
Illinois  would  vote  "yea",  and  the  Senator  from  Maryland 
would  vote  "nay." 

I  further  announce  that  the  Senator  from  Kentucky  [Mr. 
Barkley],  the  Senator  from  Mississippi  [Mr.  Bilbo],  the 
Senator  from  Illinois  [Mr.  Lewis],  the  junior  Senator  from 
Indiana  [Mr.  Minton],  the  senior  Senator  from  Indiana 
[Mr.  Van  Nitys],  and  the  Senator  from  Maryland  [Mr. 
Tydings]  are  necessarily  detained  from  the  Senate  on  official 
business. 

The  Senator  from  Nevada  [Mr.  McCarran]  and  the  Sena- 
tor from  Montana  [Mr.  Wheeler]  are  unavoidably  detained 
from  the  Senate.  Both  Senators,  if  present,  would  vote 
"yea." 

Mr.  BYRD.  I  announce  the  unavoidable  absence  of  my 
colleague  [Mr.  Glass].  He  has  a  general  pair  with  the 
Senator  from  Minnesota  [Mr.  Shipstead]. 

The  result  was  announced — yeas  56,  nays  20,  as  follows: 

YEAS— M 


Adams 

Clark 

Johnson 

Overton 

Ashurst 

Connally 

La  Follett« 

Plttman 

Bachman 

Costigan 

Logan 

Pope 

Bailey 

Dletcrlch 

Long 

Radcltffe 

Benson 

Duffy 

McAdoo 

Reynolds 

Black 

Fletcher 

McOUl 

Robinson 

Bone 

Prazler 

McKelUr 

Rucseil 

Brown 

George 

Moore 

Schwellenbach 

Bulow 

Gore 

Murphy 

Sheppard 

Byrd 

Ouffey 

Murray 

SnrUth 

Byrne* 

Harrison 

Neely 

Thomas,  Okla. 

Capper 

Hat<h 

Narbeck 

Thomas.  Utah 

Caraway 

Hayden 

Norrls 

Trammell 

Chavez 

Holt 

O'Mahoney 
NATS— 20 

Tniman 

Austin 

Copeland 

Gibson 

McNary 

Barbour 

Couzens 

Hale 

Stelwer 

Bulkley 

Davis 

Keyes 

Vandenberg 

Burke 

Donahey 

Lonergan 

Walsh 

CooUdge 

Gerry 

Maloney 

White 
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NOT  VOTTNO— aO 

Bankhead  Dickinson  McCarran  Townsend 

Barkley  Glass  Metcalf  Tidings 

Bilbo  Hastings  Minton  Van  Nuys 

Borah  King  Nye  Wagner 

Carey  Lewis  Shipstead  Wheeler 

So  the  bill  was  passed. 

Mr.  GORE.  Mr.  President,  I  ask  unanimous  consent  to 
have  inserted  in  the  Record  at  this  point  a  statement  which 
I  have  prepared  for  the  press  with  reference  to  my  position 
and  vote  on  the  bill  which  has  just  passed. 

There  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

STATEMENT  BT    HON.   THOMAS    P.    GORE 

I  have  decided  to  resolve  all  doubts  In  favor  of  the  new  farm 
bUl  and  vote  for  it.  I  do  this  In  spite  of  serious  objections  to 
the  measure  both  on  economic  and  administrative  grounds.  I 
have  not  been  entirely  free  from  question  as  to  Its  constitution- 
ality, although  I  think  that  the  Logan  amendment  to  protect 
navigable  streams  against  soil  erosion  strengthens  the  measure 
somewhat  from  a  theoretical  standpoint,  and  In  the  light  of  cer- 
tain decisions  from  a  legalistic  standpoint  as  weU.  If  a  farm- 
relief  meastire  can  be  so  drawn  as  to  come  within  the  general 
welfare  clause,  as  to  come  within  the  purview  of  the  Constitution, 
this  bUl  probably  achieves  that  end.  If  this  measure  Ls  not  con- 
stitutional, then  It  would  hardly  be  found  practical  to  bring  any 
general  relief  measvire  within  the  scope  of  the  Constitution.  For 
my  own  part,  I  do  not  wish  at  this  time  to  precipitate  the  Con- 
stitution CH-  the  Supreme  Court  Into  the  maelstrom  of  a  heated 
partisan  campaign.  That  wotild  adjourn  economic  issues  which 
are  pressing  for  solution,  and  would  disrupt  existing  party  ties  and 
allnements  and  thus  aggravating  rather  than  diminishing  political 
and  social  confusion.  I  prefer  reform  to  revolution;  I  prefer 
evolution  to  revolution. 

I  naturally  take  a  keen  and  S3rmpathetlc  Interest  In  this  meas- 
ure Insofar  as  it  undertakes  to  prevent  soU  erosion  and  promote 
soli  conservation.  After  all,  I  think  that  Is  the  fundamental 
problem,  and  the  existing  conservation  act  I  regard  as  one  of 
the  most  constructive  meastires  passed  In  recent  years.  It  may 
be  that  I  am  biased  In  Its  favor  because  I  introduced  the  blU  In 
the  Senate  on  the  same  day  It  was  Introduced  In  the  House,  which 
was  enacted  into  law  and  became  the  present  SoU  Conservation 
Act.  We  miist  save  our  soil  In  order  to  save  oiu*  farms,  save 
our  homes,  and  save  our  clvUlzation  Itself. 

My  objection  to  the  measure  on  administrative  grotmds  Lb  that 
It  places  more  power  in  one  man  than  should  be  placed  in  one 
man  or  set  of  men.  I  see  no  reason  why  the  Secretary  could  not 
make  payments  to  Parmer  Smith  and  withhold  payments  from 
Farmer  Jones  in  exactly  the  same  circumstances.  He  coiUd  dis- 
criminate between  them  for  any  reason  or  for  no  reason.  Unre- 
strained power  Is  liable  to  abuse,  and  all  human  exp>erience  gives 
force  to  the  fear  that  It  wlU  be  abused;  and  when  abused,  that  Is 
the  very  reverse  of  equal  rights  and  equal  Justice  which  the 
farmers  seek. 

My  objection  to  the  measure  on  economic  grounds  Is  that  It 
substitutes  artificial  forces  for  natural  forces;  that  It  may  arbl- 
trarUy  encourage  scarcity:  may  divert  and  disrupt  production;  may 
further  diminish  our  foreign  trade  and  surrender  our  foreign 
markets  for  staple  agricultural  products. 

One  of  the  chief  complaints  against  the  A.  A.  A.  was  its  effect 
upon  the  tenant  farmer,  particularly  the  share  cropper.  Often 
the  tenant  farmer  deserves  help  as  much  and  needs  It  more  than 
the  landlord  himself.  It  seems  to  me  that  the  pending  bill,  since 
It  addresses  Itself  to  soU  conservation,  may  be  difficult  of  applica- 
tion In  such  a  way  as  to  help  the  tenant  farmer  who  owns  no 
land  at  all. 

I  prefer  a  government  of  laws  rather  than  a  government  of 
men,  and  I  would,  therefore,  prefer  a  measure  more  certain  and 
definite  in  Its  terms,  standards,  and  limitations.  But  I  have  no 
such  meastire  at  hand.  There  Is  no  other  present  alternative, 
there  is  no  other  choice.  It  Is  this  or  nothing  now,  and  I  have, 
therefore,  owing  to  my  special  Interest  in  conservation,  resolved 
the  doubts  in  favor  of  the  pending  bill. 

IHDEPENDEJfT  OITICIS  APPBOPRIATIOirS 

Mr.  McKELLAR.  I  move  that  the  Senate  proceed  to  the 
consideration  of  House  bill  9863,  being  the  Independent 
offices  appropriation  bilL 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  the  bill  (H.  R.  9863)  making  appropria- 
tions for  the  Executive  Office  and  sundry  independent  exec- 
utive bureaus,  boards,  commissions,  and  offices,  for  the  fiscal 
year  ending  June  30,  1937.  and  for  other  purposes,  which 
had  been  reported  from  the  Committee  on  Approiiriatlons 
with  amendments. 

RECESS 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  Monday. 

The  motion  was  agreed  to;  and  (at  3  o'clock  and  20  min- 
utes p.  m.)  the  Senate  took  a  recess  until  Monday,  Feb- 
ruary 17,  1936,  at  12  o'clock  mexldiaxL 
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Monday,  February  17,  1936 

(Legislative  day  of  Thursday.  Jan.  16,  1936) 
The  Senate  met  at  12  o'clock,  on  the  expiration 
recess. 

THE  JOTnWfAL 

On  request  of  Mr.  RoBiwsoif,  and  by  unanimous  consent. 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Saturday,  February  15,  1936,  was  dispensed  with,  and 
the  Journal  was  approved. 

CALL    or    THE    ROLL 

Mr.  LEWIS.    I  note  the  absence  of  a  qucMiun. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 
The  legislative  cleric  called   the   roll,  and  the  followiite 
Senators  answered  to  their  names: 


Adams 

A&tiurst 

Austin 

Barbour 

Barltley 

Benson 

BUbo 

Black 

Bone 

Borah 

Bulkier 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Chavez 

CooUdge 

Copeland 

Costlgan 


Couzens 

Dans 

Dickinson 

Dteterlch 

Donabey 

Duffy 

Fletcher 

Prazler 

George 

Ocrry 

Otb0on 

Oore 

Ouffey 

Hale 

Harrison 

Hastings 

Hath 

Hay den 

Holt 

Johnson 

Keyes 


King 

La  Ponett« 

Lewis 

liOgan 

Lonergan 

Long 

McAdoo 

McGin 

McKell&r 

McNary 

Maloney 

Metcalf 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norbeck 

Norrls 

O'Mahoney 

Overton 


Pittman 

Pope 

RadcUffe 

Reynolds 

Robinson 

Russell 

Schwellenbach 

Eheppard 

Smith 

Btelwer 

Thomas.  Okla. 

Thomas,  Utah 

Townsend 

Trammel! 

Truman 

Tydlngs 

Vandenberg 

Wagner 

Walsh 

Wheeler 

White 


Mr.  BYRD.  I  announce  the  unavoidable  absence  of  t^j 
colleag:ue  the  senior  Senator  from  Virginia  [Mr.  Glass]  in 
account  of  illness  in  his  family.  I  ask  that  the  announce- 
ment stand  for  the  day.  I 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Alabama 
[Mr.  Bankhead]  is  absent  because  of  illness,  and  that  the 
Senator  from  North  Carolina  [Mr.  Bailey],  the  Senator  fi'^P^ 
Tennessee  [Mr.  Bachman],  the  Senator  from  New  Hampshire 
[Mr.  Brown],  the  Senator  from  Missouri  [Mr.  Clark],  t^e 
Senator  from  Texas  [Mr.  CoifHALLY],  the  Senator  fr 
Nevada  [Mr.  McCarranI,  and  the  Senator  from  Indiana  [ 
Vak  NtTYS]  are  necessarily  detained  from  the  Senate.         | 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Wyomi^ 
[Mr.  CaheyI  and  the  Senator  from  Minnesota  [Mr.  Shi^- 
STEADl  are  necessarily  absent. 

Mr.  PRAZIER.  I  announce  that  my  colleague  the  JunJIor 
Senator  from  North  Dakota  [Mr.  Nye]  Is  necessarily  detain^ 
from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-four  Senators  have  an- 
swered to  their  names;  a  quorum  is  present. 

MESSAGES   FROM   THE    PHBSIDEirr — APPROVAL    OF   BILLS   AHD   JOH»T 

RESOLUTION 

Messages  in  writing  from  the  President  of  the  United  Stages 
were  communicated  to  the  Senate  by  Mr.  lAtta,  one  of  1^ 
secretaries,  who  also  axinounced  that  the  President  has  ap- 
proved and  signed  the  following  acts  and  joint  resolution : 

On  January  31,  1936: 

8.3328.  An  act  to  provide  an  official  seal  for  the  Unitjed 
States  Veterans'  Administration,  and  for  other  purposes,    i 

On  February  10.  1936:  I 

S.  3934.  An  act  to  repeal  the  Kerr  Tobacco  Act.  the 
Bankhead  Cotton  Act  of  1934.  and  the  PoUto  Act  of  19$5. 

On  February  11,  1936: 

S.  2148.  An  act  to  provide  for  the  leasing  of  restricted  In- 
dian lands  of  Indians  of  the  Five  Civilized  Tribes  in  Okla- 
homa ; 

S.  2166.  An  act  for  the  rehef  of  Ludwig  Larson:  I 

S.  2175.  An  act  to  grant  to  the  State  of  California  a  ne- 
trocession  of  Jurisdiction  over  certain  rights-of-way  grants 
to  the  State  of  Cahfomia  over  certain  roads  about  to  be 
constructed  in  the  Presidio  of  San  Francisco  Mihtary  R^- 
ervation  and  Fort  Baker  Military  Reservation; 


8.  2206.  An  act  for  the  relief  of  the  State  of  New  Mexico; 
8.  2321.  An  act  for  the  relief  of  S.  M.  Price; 
8.  2323.  An  act  for  the  relief  of  Ida  C.  Buckson.  executrix 
of  E.  C.  Buckson.  deceased; 

8.2343.  An  ftct  for  the  relief  of  Maj.  Edwin  F.  Ely,  Fi- 
nance Department;  Capt.  Reybum  Engles,  Quartermaster 
Corps,  and  others; 

8.  2741.  An  act  for  the  relief  of  Maj.  Joseph  H.  Hickey; 

S.  2877.  An  act  to  reimpose  and  extend  the  trust  period 
on  lands  reserved  for  the  Pala  Band  of  Mission  Indians, 
California; 

8.  2897.  An  act  for  the  relief  of  U.  Robert  A.  J.  English. 
United  States  Navy; 

S.  3140.  An  act  to  provide  that  funds  allocated  to  Puerto 
Rico  under  the  Emergency  Relief  Appropriation  Act  of  1935 
may  be  expended  for  permanent  rehabilitation,  and  for 
other  purposes;  and 

S.  3186.  An  act  for  the  relief  of  Edward  H.  Karg. 

On  February  12,  1936: 

S.  363.  An  act  to  increase  the  efficiency  of  the  Veterinary 
Corps  of  the  Regular  Army;  and 

S.  J.  Res.  169.  Joint  resolution  granting  permission  to 
Hugh  S.  Cumming,  Surgeon  General  of  the  United  States 
Public  Health  Service;  John  D.  Long,  medical  director. 
United  States  Public  Health  Service;  Bolivar  J.  Uoyd.  med- 
ical director.  United  States  Public  Health  Service;  and  Clif- 
ford R.  Eskey,  surgeon.  United  States  Public  Health  Service, 
to  accept  and  wear  certain  decorations  bestowed  upon  them 
by  the  Governments  of  Ecuador.  Chile,  Peru,  and  Cuba. 

On  Febrxiary  13,  1936: 

S.  1298.  An  act  for  the  relief  of  John  Z.  Lowe; 

S.  1301.  An  act  to  provide  further  for  the  maintenance  of 
United  States  Soldiers'  Home;  and 

S.  2891.  An  act  to  provide  for  the  adjustment  and  settle- 
ment of  personal  injury  and  death  cases  arising  in  certain 
foreign  countries. 

On  February  14,  1936: 

8.  423.  An  act  for  the  relief  of  Lsmn  Brothers'  Benevolent 
Hospital; 

S.  2691.  An  act  for  the  relief  of  E.  E.  Sullivan; 

8.  3020.  An  act  for  the  relief  of  A  E.  Taplin;  and 

S.  3447.  An  act  to  amend  an  act  entitled  "An  act  to  au- 
thorize the  collection  and  editing  of  official  papers  of  the 
Territories  of  the  United  States  now  in  The  National  Ar- 
chives", approved  March  3,  1925,  as  amended. 

On  February  15.  1936: 

S.  3381.  An  act  to  provide  for  the  protection  and  preser- 
vation of  domestic  sources  of  tin. 

REPORT    OF    GOVERNOR    GENERAL    OF    THE    PHttlPPINES    FOR     1934 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and,  with  the  accompanying  paper,  referred  to  the  Com- 
mittee on  Territories  and  Insular  Affairs,  as  fellows: 

To  the  Congress  of  the  United  States: 

As  required  by  section  21  of  the  act  of  Congress  aijproved 
August  29,  1916.  entitled  "An  act  to  declare  the  purpose  of 
the  peopJe  of  the  United  States  as  to  the  future  political 
status  of  the  people  of  the  Philippine  Islands,  and  to  pro- 
vide a  more  autonomous  government  for  those  islands",  I 
transmit  herewith,  for  the  information  of  the  Congress,  the 
report  of  the  Governor  General  of  the  Philippine  Islands  for 
the  calendar  year  1934. 

I  concur  in  the  recommendation  of  the  Secretary  of  War 
that  this  report  be  printed  as  a  congressional  document. 

Franklin  D.  Roosevelt. 

The  White  House,  February  17.  1936. 

(Note. — Report  accompanied  similar  message  to  the  House 
of  Representatives.) 

JACK  DOYLE — VETO  MESSAGE    (S.  DOC.  KO.  174) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and.  with  the  accompanying  papers,  referred  to  the  Com- 
mittee on  Military  Affairs,  and  ordered  to  be  printed,  as 
follows: 
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To  the  Senate: 

I  return  herewith,  without  my  approval,  8.  166,  "Act  for 
the  relief  of  Jack  Doyle." 

This  bill  provides  that  Jack  Doyle,  who  was  dishonorably 
discharged  from  the  military  service  on  September  29,  1920, 
shall  be  held  and  considered  to  have  been  honorably  dis- 
charged from  the  military  service  on  that  date,  it  being 
provided  that  no  back  pay.  compensation,  benefits,  or  allow- 
ances shall  be  held  to  have  accrued  prior  to  the  passage  of 
this  act. 

In  view  of  the  facts  set  forth  in  the  accompanying  letter 
of  the  Secretary  of  War,  I  do  not  feel  justified  in  giving  my 
approval  to  this  bill. 

Franklin  D.  Roosevelt. 

The  White  House,  February  17,  1936. 

ELMER   BLAIR — VETO  MESSAGE    (S.  DOC.  NO.    175) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and.  with  the  accompanying  papers,  referred  to  the  Com- 
mittee on  Military  Affairs,  and  ordered  to  be  printed,  as 
follows: 

To  the  Senate: 

I  return  herewith,  without  my  approval.  8.  246,  "An  act 
for  the  relief  of  Elmer  Blair." 

This  bill  provides  that  Elmer  Blair,  whose  separation 
from  the  service  was  under  other  than  honorable  condi- 
tions, shall  hereafter  be  held  and  considered  to  have  been 
honorably  discharged  from  the  military  service  of  the  United 
States  on  March  13,  1918,  it  being  provided  that  no  bounty, 
back  pay,  pension,  or  allowance  shall  be  held  to  have  ac- 
crued prior  to  the  passage  of  the  act. 

In  view  of  the  facts  set  forth  in  the  accompanjdng  letter 
of  the  Secretary  of  War,  addressed  to  the  Acting  Director, 
Bureau  of  the  Budget,  I  do  not  feel  justified  in  giving  my 
approval  to  this  bill. 

Franklin  D.  Roosevelt. 

The  White  House,  February  17.  1936. 

THOMAS  A.  COYNE — VETO  MESSAGE    (S.  DOC.  NO.   173) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and.  with  the  accompanying  paper,  referred  to  the  Commit- 
tee on  Military  Affairs,  and  ordered  to  be  printed,  as  follows: 

To  the  Senate: 

I  return  herewith,  without  my  approval,  8.  1176,  "An  act 
for  the  relief  of  Thomas  A.  CojTie." 

This  bill  provides  that,  in  the  administration  of  any  laws 
conferring  rights,  privileges,  and  benefits  upon  honorably 
discharged  soldiers,  the  said  Thomas  A.  Coyne,  who  was  a 
member  of  Company  C,  Forty-fifth  Regiment,  United  States 
Infantry,  shall  hereafter  be  held  and  considered  to  have 
been  honorably  discharged  from  the  military  service  of  the 
United  States  on  January  4,  1918,  it  being  provided  that  no 
bounty,  back  pay,  pension,  or  allowance  shall  be  held  to  have 
accrued  prior  to  the  passage  of  this  act. 

The  official  records  show  that  Thomas  A.  Coyne  was.  on 
January  4,  1918,  discharged  from  the  Army  without  honor, 
by  direction  of  the  Secretary  of  War,  by  reason  of  his  Im- 
prisonment under  sentence  of  a  civil  court.  This  action  was 
in  accord  with  the  Army  regulations  in  force  at  the  time, 
which  regulations  had  the  effect  of  law. 

Due  notice  is  taken  of  the  fact  that  at  a  later  date  Coyne 
was  "inducted"  into  the  military  service  under  the  World 
War  draft,  served  in  this  country  about  4  months,  and  was 
honorably  discharged  by  reason  of  demobilization.  However, 
I  do  not  consider  that  this  circumstance  has  any  material 
bearing  upon  this  case. 

The  enactment  of  S.  1176  into  law  would,  in  effect,  con- 
stitute a  legislative  reversal  of  the  considered  action  of  the 
authorities  charged  with  the  execution  of  the  laws  enacted 
for  the  government  and  control  of  the  military  forces  and 
would  single  out  for  preferential  treatment  one  individual 
of  a  large  but  undetermined  number  of  former  soldiers 
whose  status  Is  identical  with  that  of  the  man  now  under 


discussion.  Moreover,  It  would  place  a  man  who  was  con- 
victed of  offenses  against  the  civil  laws,  while  serving  as  a 
noncommissioned  officer  and  wearing  the  uniform  of  the 
United  States  Army,  on  a  par  with  those  who,  by  reason  of 
honest  and  faithful  service,  earned  honorable  discharges 
from  the  military  forces. 

The  Secretary  of  War  strongly  recommends  that  this  bill 
be  not  favorably  considered,  and  I  find  nothing  in  the  facts 
in  the  case  which  would  justify  different  action  on  my  part. 

Franklin  D.  Roosivklt. 

The  White  House,  February  17,  1936. 

JULIUS  CRISLER VETO  MESSAGE    (S.  DOC.  HO.   ITS) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and,  with  the  accompanying  paper,  referred  to  the  Com- 
mittee on  Finance,  and  ordered  to  be  printed,  as  follows: 

To  the  Senate: 

1  return  herewith  without  my  approval  8.  1950,  an  act  for 
the  relief  of  the  estate  of  Julius  Crisler. 

This  bill  authorizes  and  directs  the  Secretary  of  the  Treas- 
ury to  pay,  out  of  any  money  in  the  Tretisury  not  otherwise 
appropriated,  to  the  executors  of  the  estate  of  Julius  Crisler, 
deceased,  the  sum  of  $1,525.31,  in  full  satisfaction  of  his 
claim  against  the  United  States,  such  sum  representing  the 
amount  of  taxes  assessed  against  the  said  Julius  Crisler  as 
transferee  of  the  Jackson  Sanitorium  b  Hospital  Co.  and 
paid  by  him.  The  bill  would  authorize  and  direct  the  re- 
fund of  such  tax  regardless  of  the  fact  that  the  matter  has 
been  adjudicated  by  the  Board  of  Tax  Appeals,  from  which 
judgment  a  timely  appeal  was  not  taken  by  the  said  Julius 
Crisler. 

On  several  occasions  there  have  been  submitted  to  me  other 
bills  which  proposed  to  except  certain  taxpayers  from  the 
operation  of  the  statutes  of  limitations  pertaining  to  the  rev- 
enue laws  by  extending  the  time  for  the  refunding  of  certain 
taxes  to  such  taxpayers.  On  those  occasions  I  expressed 
my  accord  with  the  enacted  policy  of  Congress  that  it  is 
soimd  to  include  in  all  revenue  acts  statutes  of  limitations, 
by  the  operation  of  which,  after  a  fixed  period  of  time,  it 
becomes  impossible  for  the  Government  to  collect  additional 
taxes  or  for  the  taxpayer  to  obtain  a  reftmd  of  an  over- 
payment of  taxes.  I  pointed  out  in  each  instance  that  legis- 
lation such  as  the  proposed  bill  selects  a  small  class  of  tax- 
payers for  special  treatment  by  excepting  them  from  that 
policy.  Such  legislation  thus  discriminates  against  the 
whole  body  of  Federal  taxpayers,  and  establishes  a  prece- 
dent which  would  open  the  door  to  relief  in  all  cases  in  which 
the  statute  oi^erates  to  the  prejudice  of  a  particular  tax- 
payer, while  leaving  the  door  closed  to  the  Government  in 
those  cases  in  which  the  statute  operates  to  the  disadvantage 
of  the  Government. 

In  this  regard  the  instant  measure,  S.  1950.  does  not  dif- 
fer in  principle  from  the  bills  which  were  under  considera- 
tion on  those  jx-ior  occasions.  I  know  of  no  circumstances 
which  would  justify  the  exception  made  by  8.  1950  to  the 
long-continued  policy  of  Congress.  Again  I  must  express  my 
belief  that  the  field  of  special  legislation  should  not  be 
opened  to  relieve  special  classes  of  taxpayers  from  the  con- 
sequences of  their  failure  to  perfect  their  claims  for  the  re- 
fund of  taxes  within  the  period  fixed  by  law. 

Pranklih  D.  Roosevelt. 

The  White  House.  February  17,  1936. 

PETITIONS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  the  Legislature  of  the  State  of 
Mississippi,  which  was  referred  to  the  Committee  on  Agricul- 
ture and  Forestry: 
A  Senate  concurrent  resolution  memorializing  the  President  and 

Ckjngress  of  the  United  States  of  America  to  extend  cotton  loan* 

to   February    1,    1937,    and   to   provide   for   the   walvlDg   of   the 

charges  and  accruals  to  February  1,  1936 

Whereas  In  the  season  of  1934-35  the  Reconstruction  Finance 
Corporation,  through  the  Commodity  Credit  Corporation,  pursuant 
to  the  policy  announced  by  the  Agricultural  Adjustment  Adminis- 
tration, financed  aome  4.500.000  balee  o£  cotton  through  a  flat 


•1  nO/5 


r'rkXTr«r>i7C'C!TnM  AT    T?Trr«npn     cttxtattt' 


91 AQ 


2168 


CONGRESSIONAL  RECORD— SENATE 


February  17 


la-cent  loAn  on  all  gnaa  and  staples  ranging  from  low  Mlddlinig 

wven-eighUis  Inch  up;   and  ^^ 

Whereas  pxirsuant  to  this  policy,  and  Inspired  by  a  desire  Vp 
cooperate  with  the  admini-stratlon.  the  farmers  of  MiBslaBlppl,  whlo 
produced  during  that  season  cotton,  85  percent  of  which  was 
ftfteen-Blxleenths  Inch  and  better,  accepted  a  loan  with  the  bell^ 
that  the  announced  policy  of  the  adm.mstraUon  would  be  carrlajd 
out  as  stated  In  the  President's  words  in  his  inaugural  addre^ 
with  reference  to  parity  on  farm  commodities — "It  may  take  1 
year,  it  may  take  2  years,  or  it  may  take  more,  but  do  It  we  wUl  ; 

and 

Whereas  at  the  expiration  of  the  term  of  these  notes  Commoditty 
Cr«dlt  Corporation  did  extend  the  loans  to  February  1.  1936;   an(d 

Whereas  the  present  collateral  value  of  all  cotton  In  the  loan  U 
approximately  90  percent  of  the  loan  plus  accruals;  and 

Whereas  the  Reconstruction  Finance  Corporation  has  extend^ 
loans  to  other  business  and  Industrial  groups  with  collateral  ^f 
lener  value:  Now,  therefore,  be  It  i 

Reaolveii  (by  a  joint  resolution  of  the  Misaissijrp*  Legislature. 
Thtit  in  falrnesB  to  cotton  producers  the  Reconstruction  Flnante 
CorporaUon  should  extend  the  cotton  loans  to  Fcbrtiary  1.  193rT, 
and  the  Congress  of  the  United  States  should  promulgate  a  pl4n 
that  will  jM^vlde  for  the  waiving  of  the  charges  and  accruals  to 
February  1.  1936.  and  permit  farmers  In  their  wisdom  to  execute 
sale  of  their  own  cotton  at  such  time  and  In  such  manner  as  thfy 
deem  wise  and  expedient;  and  be  it  further  ] 

Resolved.  That,  in  our  opinion,  to  place  In  the  hands  of  agy 
agency  the  power  to  fix  a  policy  of  dumping  on  the  market  a  det- 
~  mte  amount  of  cotton  at  fixed  Intervals  would  be  disastrous  to  tlfce 
Interest  of  cotton  producers,  and  that  the  President  of  the  United 
States  exercise  his  vested  authority  in  directing  the  Reconstructi<)n 
Finance  Corporation  to  extend  these  loans  and  urge  the  Congrete 
to  promulgate  the  foregoing  plans  that  will  guarantee  equltatlle 
partlclpaXion  of  producer  Interests. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  letters 
from  the  Director  of  the  Division  of  Territories  and  Island 
Possessions,  office  of  the  Secretary  of  the  Interior,  embody- 
ing cablegrams  in  the  nature  of  petitions  addressed  to  tie 
Secretary  of  the  Interior  from  the  Civic  Association  Lifa 
Defensora,  the  Association  of  Unemployed  Women,  and  tljie 
General  Union  Labwers,  all  of  Mayagiiez,  P.  R.,  praying  for 
the  confirmation  of  Benigno  Fernandez  Garcia  to  be  attorney 
general  of  Puerto  Rico,  which  were  referred  to  the  Committee 
on  the  Judiciary. 

Mr.  WAGNER  presented  a  resolution  adopted  by  the  board 
of  superviscM^  of  Jefferson  County,  N.  Y.,  favoring  the  enact- 
ment of  the  bill  iS.  1632)  to  amend  the  Interstate  Commerce 
Act,  as  amended,  by  providmg  for  the  regulation  of  the  trans- 
portation (rf  peissengers  and  property  by  water  carriers  opet- 
atmg  in  interstate  and  foreign  commerce,  and  for  other  pu^-- 
poses,  which  was  ordered  to  lie  on  the  table.  i 

UCIPBOCAL-TBADE  AGBEEMEITTS 

Mr.  WAGNER  presented  a  resolution  adopted  by  a  meetiig 
of  dairy  farmers  and  representatives  of  business  interests  bf 
St.  Lawrence  and  Pranklin  Counties,  Ogdensburg,  N.  T., 
which  was  referred  to  the  Committee  on  Finance  and  ordered 
to  be  printed  in  the  Record,  as  foUows:  ' 

Resohyed.  That  this  meeting  of  dairy  farmers  and  representatives 
<rf  the  business  interests  of  St.  Lawrence  and  Franklin  Counties 
held  in  Ogdensburg.  N  Y..  February  7.  1936,  deplores  the  prese>it 
poiicy  of  the  National  Government  with  respect  to  the  so-calltd 
reciprocity-trade  agreements  with  Canada,  Switzerland,  and  Hol- 
land wherein  the  necessary  Import  duties  levied  by  the  Tariff  Act  lof 
1930  have  been  materially  reduced.  The  lowering  of  these  duties 
curtails  both  the  pioasible  income  of  dairy  farmers  of  this  and 
other  regions  of  the  United  States,  and  curtails  the  volume  outlet 
of  domestic  dairy  products  In  domestic  markets  by  virtue  of  tjie 
outside  competition  from  eotintrlea  whose  cost  of  production  '  Is 
lower  than  ours. 

We  urge  the  Congress — 

1.  To  establish  import  quotas  as  provided  for  In  the  Agricultural 
Adjustment  Act  amendments. 

2.  To  pass  legislation  to  prevent  any  further  raids  on  dairy  and 
other  agriculttiral  tariffs  by  restoring  to  the  Senate  Its  ri^t  to 
ratify  these  agreements. 

3.  To  pass  legislation  requiring  aU  dairy  products  Imported  U^o 
the  United  States  to  be  officially  certified  by  foreign  governmeiits 
that  they  come  from  herds  that  are  free  from  tuberculosis. 

CEORGB    WASHINGTON    rOtTNDATION    NATIONAL    HEALTH    SHRINlf— 
BERKELEY   SPRINGS,   W.   TA. 

Mr.  NEET.Y  presented  a  resolution  of  the  George  Was)i- 

Ington  Foundation  National  Health  Shrine,  which  was  lie- 

ferred  to  the  Committee  on  Commerce  and  ordered  to  be 

printed  in  the  Record,  as  foUows: 

Whereas  the  George  Washington  FoundAtlon.  Inc..  has  be^n 
diartered  and  organized  to  promote  as  a  national  health  shrl^ 
the  historic  springs  m  the  town  of  B»th.  Berkeley  Springs,  M<ir- 
tan  County,  W.  Va.,  in  tribute  to  George  Wawhington,  the  &|st 


surveyor,  sponsor,  and  patron  of  these  mineral  springs  and  health 
resort  after  Indian  days;  and 

Whereas  the  title  of  said  springs  is  vested  In  the  State  of  West 
Virginia,  and  the  legislature  thereof  has  approved  and  endorsed 
the  development  of  said  springs  as  a  health-shrine  project;  and 

Whereas  'Y.  Famd  Warm  Springs"  were  a  gift  by  Thomas,  Lord 
Fairfax,  "to  be  forever  free  to  the  public  for  the  welfare  of  suffer- 
ing hinnanity";  and  ^  ^,.  ^  ^     ^ 

Whereas  a  town  by  the  name  of  Bath  was  first  established  at 
these  medicinal  warm  springs  by  the  State  of  Virginia  as  a 
health  resort  for  the  sick  and  wounded  soldiers  of  the  Revolu- 
tionary War;  and  ^     t  .,.  ^ 

Whereas,  according  to  documentary  evidence  In  the  Library  of 
Congress,  historic  Bath  was  also  the  home  of  the  world's  first 
steamboat — invented,  built,  and  tried  out  there  by  James  Rumsey 
(a  Revolutionary  soldier,  native  of  Cecil  County.  Md.)  in  the  years 
1782-1784;  and  where  General  Washington  witnessed  the  suc- 
cessful demonstration  of  one  of  Rumsey's  mechanical  t)oats,  gave 
him  the  famous  certificate  for  same,  and  engaged  "the  ingenious 
Mr.  Rumsey"  to  build  his  "dwelling  house,  kitchen,  and  stable" 
on  his  lots  "at  the  Warm  Springs  In  Berkeley"  (now  Morgan 
County),  and  where  Washington  Irving  wrote  miich  of  his  great 
work.  The  Life  of  Washington;   and 

Whereas  the  West  Virginia  George  Washington  Foundation 
National  Health  Shrine  project  Is  nonpartisan,  nonsectarlan.  non- 
political,  and  nonprofit  sharing,  and  has  been  Indorsed  by  the 
Legislatiire  of  West  Virginia,  the  West  Virginia  State  Medical 
Association,  the  West  Virginia  State  Medical  Association  Auxiliary, 
the  Business  and  Professional  Women's  Club,  the  West  Virginia 
State  Quota  Club,  the  West  Virginia  SUte  Lion's  Club,  the  town 
of  Bath  and  local  organizations,  the  Masonic  order,  thf;  American 
Legion,  the  Chamber  of  Commerce  and  the  town  trf  Bath  Chapter 
Daughters  of  the  American  Revolution,  and  other  organizations, 
for  the  perpetuation  of  this  historic  health  center  and  the  pur- 
pose for  which  it  was  established,  and  in  tribute  to  the  founder 
who  virtually  laid  the  comerstcHie  of  the  George  Washington 
Foundation  National  Health  Shrine  nearly  two  centtirles  ago;  and 
I  Whereas  "Y.  Famd  Warm  Springs " — the  town  of  Bath  is  the 
only  health  center  In  America  that  was  surveyed,  laid  out  as  a 
town,  promoted  as  a  health  resort  and  summer  colony  by  the 
1  great  Washington,  who  took  his  family  there  for  many  weeks  at 
a  time  "to  try  y.  effects  of  y.  water"  because  he  himself  had  been 
"cured  of  rhetimatic  fever  and  other  disorders";  and 
'  Whereas  "Y  Fam'd  Warm  Springs"  was  the  health  center  of  the 
!  earliest  Americans  and  first  famed  through  Indian  legend,  about 
which  Washington  wrote  when  he  made  his  pioneer  visit  there  on 
March  18.  1748:  "We  this  day  call'd  to  see  y.  Fam'd  Warm  Springs. 
We  camp'd  out  in  y.  fields  this  night",  and  which  health  center  was 
made  socially  famous  by  him  and  patronized  by  the  founder 
throughout  his  lifetime  (1748-1794)  even  after  he  became  the 
first  President  of  the  United  States;   Therefore,  be  it 

Resolved.  That  the  Congress  of  the  Nation  founded  by  George 
Washington  endorse  the  West  Virginia  George  Washington  Founda- 
tion National  Health  Shrine  in  commemoration  of  this  two  hun- 
dred and  fourth  anniversary  of  the  birthday  of  the  founder. 
February  22.  1936.  for  the  welfare  of  suffering  humanity  and  In 
tribute  to  the  great  Washington  who  began  this  humanitarian 
project  nearly  two  centuries  ago. 

REPORTS  OF   COMBCITTEE   ON   AGRICULTURE   AND   FORESTRY 

Mr.  NORRIS.  Prom  the  Committee  on  Agriculture  and 
Forestry  I  ask  unanimous  consent  to  report  back  favorably, 
with  amendments,  the  bill  (S.  3483)  to  provide  for  rural 
electrification,  and  for  other  purposes,  and  I  submit  a  re- 
port <No.  1581)  thereon. 

The  VICE  PRESIDENT.  Without  objection,  the  report 
will  be  received  and  the  bill  will  be  placed  on  the  calendar. 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and  For- 
estry, submitted  a  report  (No.  1575)  to  accompany  the  joint 
resolution  (S.  J.  Res.  205)  providing  for  the  disposition  of 
certain  cotton  held  by  the  United  States,  heretofore  re- 
ported by  him  from  that  committee  with  amendments. 

ENROLLED   BILL    PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  today,  February  17.  1936.  that  committee 
presented  to  the  President  of  the  United  States  the  enrolled 
bill  (S.  3612)  to  provide  for  loans  to  farmers  for  crop 
production  and  harvesting  during  the  year  1936.  and  for 
other  purposes. 

EXECUTIVE    REPORTS    OF    IN'TERSTATE    COMMERCE    COMMITTEE 

As  in  executive  session, 

Mr.  WHEELER,  from  the  Committee  on  Interstate  Com- 
merce, reported  favorably  the  following  nominations: 

Clyde  B.  Aitchison,  of  Oregon,  to  be  Interstate  Commerce 
Commissioner  for  the  term  expiring  December  31.  1942;  and 

Claude  R.  Porter,  of  Iowa,  to  be  Interstate  Commerce 
Commissioner  for  the  term  expiring  December  31.  1942. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  Calendar. 
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BILLS  INTRODtrCEl) 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  BARBOUR: 

A  b:ll  (S.  4031)  to  create  a  commission  to  enter  into  ne- 
gotiations with  resjject  to  the  refunding  of  certain  obliga- 
tions of  foreign  governments  held  by  the  United  States,  and 
for  other  purposes;  to  the  Committee  on  Finance. 

By  Mr.  TYDINGS: 

A  bill  (S.  4032)  for  the  relief  of  George  Edwin  Godwin;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  SCHWELLENBACH : 

A  bill  (S.  4033)  to  amend  the  Longshoremen's  and  Harbor 
Workers'  Compensation  Act,  as  amended;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  HATCH: 

A  bill  (S.  4034)  to  provide  for  the  conveyance  to  entry- 
men  under  the  land  laws  of  the  United  States  of  the  rights 
to  the  gas.  oil,  and  oil  shale  in  the  lands  patented  to  them; 
to  the  Committee  on  Public  Lands  and  Surveys. 

By  Mr.  BARKLEY: 

A  bill  (S.  4035)  granting  an  increase  of  pension  to  Mar- 
garet C.  Mitchell;  to  the  Committee  on  Pensions. 

By  Mr.  MURPHY: 

A  bill  (S.  4036)  to  prevent  the  infringement  of  patents;  to 
the  Committee  on  Patents. 

By  Mr.  BURKE: 

A  bill  (S.  4037)  to  amend  the  act  relating  to  the  Omaha- 
Council  Bluffs  Missouri  River  Bridge  Board  of  Trustees,  ap- 
proved June  10.  1930,  and  for  other  purposes;  to  the  Com- 
mittee on  Commerce. 

PURCHASE    OF    SUPREME    COURT    DECISIONS    AND    DIGEST AMEND- 
MENT 

Mr.  BURKE  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (S.  1589)  authorizing  the  pur- 
chase of  United  States  Supreme  Court  decisions  and  di- 
gest, which  was  referred  to  the  Committee  on  the  Judiciary 
and  ordered  to  be  printed. 

AMENDMENT    TO    WAR    DEPARTMENT    APPROPRIATION    BILL 

Mr.  TYDINGS  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  11035,  the  War  Department 
appropriation  bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  b^  printed,  as  follows: 

On  pages  63  line  17,  to  strike  out  "$6,000"  and  In  lieu  thereof 
to  insert  the  following:  "177.000,  of  which  »171.000  shall  be 
available  tor  expenditure  by  the  Secretary  of  War  for  the  acqui- 
sition, by  purchase,  condemnation,  or  otherwise,  of  such  suitable 
lands  in  the  vicinity  of  the  city  of  Baltimore.  Md..  as  in  his  judg- 
ment are  required  for  enlargement  of  existing  national  cemetery 
facilities,  and  shall  remain  available  until  expended." 

AMENDMENT    TO    INTERIOR    DEPARTMENT    APPROPRIATION    BILL 

Mr.  THOMAS  of  Oklahoma  submitted  an  amendment  in- 
tended to  be  proposed  by  him  to  House  bill  10630,  the 
Interior  Department  appropriation  bill,  which  was  referred 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed,  as  follows: 

At  the  proper  place  in  the  bill  to  Insert  the  following: 
"The  sum  of  $2,000,000  of  the  unobligated  balance  of  the  appro- 
priation for  relief  purposes  contained  in  the  Emergency  Relief 
Appropriation  Act  of  1936.  approved  April  8,  1935.  is  hereby  made 
available  to  the  Secretary  of  Agrlcvilture  for  allocation  and  pay- 
ment to  the  States  In  the  southern  great  plains  area,  or  to 
farmers  therein,  for  wind  erosion  control,  under  plans  to  be 
approved  by  the  Secretary  of  Agriculture." 

LINCOLN   DAY   ADDRESS    BY   SENATOR    STEIWER 

Mr.  DAVIS.  Mr.  President,  I  ask  unanimous  consent  to 
have  inserted  in  the  Record  an  address  delivered  by  the  junior 
Senator  from  Oregon  [Mr.  Steiwer]  on  February  12  at  the 
Lincoln  Day  banquet  of  the  Republican  Club  of  Rhode  Island 
at  Providence,  R.  I. 

There  being  no  objection,  the  address  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

America  today  celebrates  the  anniversary  of  the  birth  of  Abraham 
Lincoln,  who  roee  to  immortal  heights  in  the  service  of  his  country 
and  mankind.  It  was  Lincoln's  leadership  that  brought  the  first 
great  success  of  the  Republican  Party.  His  service  in  this  regard  is 
only  a  smaU  part  of  an  eventful  life  of  magnificent  achievement, 


but  it  affords  Justification  for  our  tribute  of  respect  and  gratitude 

upon  this  occasion. 

In  the  shifting  destiiUee  of  the  years  since  the  Oreat  Emanci- 
pator, the  reunited  American  Nation  has  attained  new  heights  and 
enjoyed  a  succession  of  opportunities  which  have  resulted  in  the 
great  Republic  of  this  generation.  Now  for  half  a  decade  all 
America  has  suffered  from  economic  maladjustment  and  some  of 
our  people  have  been  confronted  with  privation  and  want.  Prom 
the  suffering  of  the  people  there  has  come  a  restless  instability  and 
desire  for  chaiige.  The  national  administration  has  sought  and 
now  seeks  to  capitalize  upon  unrest  by  urging  a  whole  series  of 
experimental  proposals.  If  we  are  to  render  to  the  memory  of  Mr. 
Lincoln  a  service  sincere  and  genuine,  we  will  examine  the  new  pro- 
posals and  determine  whether  they  tend  to  strengthen  or  to  destroy 
the  American  system  of  government. 

We  are  almost  within  hearing  of  the  tiimult  ot  a  Presidential 
election.  We  ask  ourselves  the  simple  question.  What  Ls  the  issue 
which  will  divide  the  American  people?  Is  it  recovery?  It  ought 
not  to  be.  for  recovery  is  a  national  objective  sought  by  all.  Nor 
does  the  issue  consist  of  the  old  partisan  controversies  between  the 
Republican  and  the  Democratic  Parties.  For  the  moment  the  old 
questions  which  separated  the  two  great  political  groups  are  not  the 
paramount  Issues.  Moreover,  the  Incumbent  national  administra- 
tion which  wears  the  label  of  the  Democratic  Party  Is  not  proclaim- 
ing the  time-honored  traditions  of  that  party. 

By  its  conduct  and  avowed  purposes,  this  administration  pro- 
claims it  Is  something  other  than  the  Democratic  Party.  It  is  a 
New  Deal  with  personnel  recruited  from  both  the  old  political 
parties  and  from  the  Socialists  and  Communists  and  from  those 
who  recognize  no  party  at  all.  It  repudiates  the  platform  of  the 
last  Democratic  National  Ck)nventlon.  Thl*"  New  Deal  is  disowned  by 
outstanding  Democratic  leaders.  Including  Oovemor  Smith,  who 
courageously  place  love  of  coimtry  above  mere  party  regularity. 
Among  the  many  distinguished  Democrats  who  have  denounced  the 
New  Deal  philosophy  there  are.  In  addition  to  Governor  Smith,  men 
like  Governor  Ely,  of  Massachusetts;  Oovemor  Ritchie,  of  Maryland: 
ex-Senator  Reed,  of  Missouri;  Governor  Talmadge.  of  Georgia;  and 
John  W.  Davis,  a  former  standard  bearer  of  his  party.  To  define 
the  issue  let  us  consider  the  claims  made  in  behalf  of  the  New  E>eal 
by  its  own  leader.  At  the  $50  per  plate  Jackson  Day  feast  in  Wash- 
ington the  President  decliu-ed — I  quote: 

"•  •  •  the  real  Issue  before  the  United  States  Is  the  right  of 
the  average  man  and  woman  to  lead  a  finer,  a  better,  and  happier 
life." 

Most  respectfully  I  ask  what  sort  of  an  issue  Is  this?  Of  course, 
every  right-thinking  person  desires  the  average  man  and  woman  to 
lead  a  better  and  happier  life.  It  Is  the  goal  of  the  reformer  in  the 
field  of  morals.  It  is  the  hope  of  the  church,  the  consummation  of 
a  national  ideal.  But  who  has  challenged  this  right,  and  under 
what  sort  of  fantastic  ledgerdemaln  is  anyone  to  claim  that  the 
right  to  live  right  is  a  political  issue?  In  the  same  address  the 
President  again  stated  the  issue — in  a  fashion  inconsistent  with  the 
statement  Just  read,  but,  nevertheless,  nearer  to  political  reality. 
He  said: 

"•  •  •  the  basic  issue  will  be  the  retention  of  popular  govern- 
ment." 

A  fair  interpretation  of  the  phrase  "popular  government"  would 
be  the  people's  govermnent;  the  representative  democracy  estab- 
lished by  the  forefathers  and  described  by  Abraham  Lincoln  as 
"government  of  the  people,  by  the  j)eople,  and  for  the  people." 
The  retention  by  the  American  people  of  popular  government 
might  well  be  a  political  issue  to  the  extent  that  the  right  has 
been  threatened.  I  can  accept  popular  government  as  a  basic  issue 
and  assert  that  the  government  of  the  people  as  described  by  Mr. 
Lincoln  is  threatened,  but  not  by  the  Republican  Party  nor  by 
any  present-day  critic  of  the  incumbent  New  Deal  administration. 
Popular  government  is  menaced  by  New  Deal  usurpations  and 
placed  in  Jeopardy  by  the  soaring  ambition  of  the  President  him- 
self. Popular  government  under  our  Institutions  is  government 
by  law  and  not  government  by  men.  We  do  not  retain  such  gov- 
eriiment  when  we  substitute  for  government  by  law  the  ipse  dixit 
of  any  rxiler,  however  good  his  intentions.  It  Is  not  retained 
tinder  any  formula  which  Is  based  on  the  delegation  by  a  sub- 
servient New  Deal  Congress  to  the  President  and  his  agents  of  its 
legislative  powers  in  order  that  the  American  people  may  be  ruled 
and  regimented  under  a  system  of  executive  regulations.  It  is  not 
retained  by  any  new-fangled  political  structure  In  which  the 
"dealers",  new  and  old,  speak  in  defiance  oS  the  courts  and  indi- 
cate disrespect  for  Judicial  processes.  An  instance  is  the  remark 
by  the  Secretary  of  Agriculture  that  a  recent  decision  of  the 
United  States  Supreme  Court  is  "the  greatest  legalized  steal  in 
American  history."  Government  by  the  people  is  not  retained 
when  authority  to  make  laws  and  enact  taxes  is  lodged  by 
Executive  order  In  subordinate  administrative  agencies.  Much 
less  is  it  retained  when  the  elected  servants  of  the  people  yield 
up  their  legislative  authority  and  permit  themselves  to  be  led 
agsiinst  their  Judgment  into  Innovations  and  experiments  in  which 
the  people  are  not  consulted  but  In  which  their  liberties  are 
abridged  or  suspended.  The  rights  at  popular  government  are 
not  retained  when  a  Federal  oligarchy  in  defiance  of  the  Federal 
Constitution  seeks  to  perform  the  functions  reserved  to  the  sev- 
eral States,  and  for  this  unauthorized  and  unconstitutional  pur- 
pose sets  up  at  Washington  the  greatest  bureaucracy  that  the 
world  has  ever  known.  Popular  government  is  not  retained  when 
the  efficient  administration  of  the  people's  business  is  degraded 
by  the  spoilsman's  assault  upon  the  Civil  Service.  And.  finally, 
there  can  be  no  assurance  of  Its  retention  when  Federal  bureauc- 
racy creates  a  crushlxig  national  debt  which  by  its  cruel  exaction* 


2170 


CONGRESSIONAL  RECORD— SENATE 


February  17 


threatens  not  only  the  proepertty  of  the  people  but  the  perpetu^  t  tlve  of  the  people's  right*  than  the  greed  for  power.     With   all 
,iire»vci«  w«.  uu*jF  j>..-.t^    ,  r  respect  I  submit  that  he  who  Induces  concentraUon  of  power  Is 

himself   responsible   for   the   greatest   threat   to   the   perpetuity   of 
our  institutions.     President  Coolidge  In  his  lifetime  characterlxed 


of   goverr.ment   Itself. 

I  subout  this  indictment:  That  from  the  beginning  of  the 
New  Deal  to  this  day  not  one  move  has  been  made  by  the 
administration  to  perfect  the  right  of  the  people  to  partUl- 
pete  in  their  own  Government.     If  I  may  be  Indulged  in  maltihe 


Federal  centralization  as  tyranny.     He  said: 

'•Unless  bureaucracy  Is  constantly  resisted  It  breaks  down  rep- 


reference    to    my    own    efforts    in    Congress,    I    would    tell    you   of  I  resentative  government  and  overwhelms  democracy.     It  is  the  one 
the    resolution,    which    I    offered    which    provides    a    systemflor     -■  -   -'  — -         ^**-"  ♦•--*  -—-   '"-  ♦*--        .i^--.-  -*  ko^ 

direct  nomination  of  candidates  for  President  and  Vice  Presi- 
dent as  a  substitute  for  the  present  method  of  selection  py 
naUonal  conventions.  This  resoluUon  has  been  pending  bef(|re 
the  Judiciary  Committee  of  the  United  States  Senate  since  Jan- 
uary 1934;  but  in  a  New  Deal  Congress  I  have  never  been  al>le 
even  to  get  it  reported  out  of  the  committee.  I  would  tell  ypu 
also  of  Senate  bill  509.  which  I  first  introduced  June  10.  19*3, 
which  has  been  pendmg  in  the  Senate  in  slightly  moditted  fo#m 
■ince  that  date  This  bill  is  designed  to  prevent  the  use  lof 
Federal  official  patronage  and  the  misuse  of  poslUons  of  public 
trust  for  partisan  ends.     I  quote  from  the  bill,  as  follows: 

no  person    holding   an   appointive   office   of   trust  |or 


element  of  our  Institutions  that  sets  up  the  pretense  of  having 
authority  over  everybody  and  being  responsible  to  nobody." 

Let  us  examine  New  Deal  political  phUosophy.  In  his  inaugu- 
ral address.  March  4.   198S,  President  Roosevelt  said: 

"It  Is  to  be  hoped  that  the  normal  balance  of  executive  and 
legislative  authority  may  be  whoUy  adequate  to  meet  the  un- 
precedented task  before  us.  But  it  may  be  that  an  unprecedented 
demand  and  need  for  undelayed  action  may  call  for  temporary 
departure  from  that  normal  balance  of  public  procedure." 

This  hope  should  have  warued  the  country  of  his  purpose  to 
disturb  the  balance  of  governmental  powers.  In  his  message  to 
Congress,  January  3.  1934,  he  said  we  are  now  engaged  in  but'ding 
on  the  ruins  of  the  past  a  new  structure  designed  better  to  meet 


profit  under  the  Government  of  the  United  States  shall  be  offl<^r,  1  the  present  problems  of  modern  civilizations."  In  an  Industrial 
delegat<^,  or  alternate  of  any  poliUcal  convention,  having  for  Its  |  area  like  Rhode  Island  the  "ruins  of  the  past" — I  again  quote 
aim  the  nomination  or  election  of  any  candidate,  avowed  or  i  mj-  Roosevelt — are  Insignificant  In  comparison  with  the  julns 
una  vowed,  for  President  or  Vice   President   of  the  United  Statep." 

This  bill  is  on  the  Senate  Unanimous  Consent  Calendar,  havijng 
been  favorably  reported  by  the  Judiciary  Committee  on  March  !12, 
1935.  The  Coi«c«xssional  Rscoao  will  support  my  declaration  tAat 
this  bill  cannot  be  enacted  because  of  the  opposition  of  the  Mew 
Deal  leaders  in  the  Senate.  Its  defeat  will  Insure  a  spoils  con- 
vention of  New  Deal  minions  and  officeholders  at  Philadelp|ila 
whose  only  thought  will  be — not  the  retention  of  popular  gov- 
ernment— but  the  retention  of  Federal  Jobs  for  whicli  they  will 
applaud  the  New  Deal  and  pay  $50  per  plate  on  the  anniversaryj  of 
Andrew  Jackson  s  victory  in  the  Battle  of  New  Orleans.  E^en 
partial  loyalty  to  the  principles  of  popular  goevrnment  wo^ild 
prompt  the  New  Deal  leaders  to  withhold  objection  to  this  b^ill. 
On  this  record  the  President  s  lip  service  for  popvilar  government 
is  amazing.  We  see  a  New  Deal  President  asserting  the  bdslc 
Importance  of  popular  government  and  at  the  same  time  seek- 
ing nomination  from  a  convention  of  United  States  marshals  ^nd 
postmasters  at  Philadelphia.  America  is  entitled  to  a  better  d^al 
than   the  New  Deal. 

The  people  know  political  power  rightfully  resides  with  tl^m 
and  that  this  power  should  be  exercised  without  hindrance  ^nd 
without  obstruction,  both  within  political  conventions  and  out- 
side the  conventions.  There  is  no  Justification  for  thwarting  the 
will  of  the  people  in  the  selection  of  candidates  for  the  Presidency 
through  manipulation  of  nominating  conventions  or  by  any  otfier 
means.  A  political  appointee  in  a  convention  is  alwa3rs  a  men 
t)  and  sometimes  the  destroyer  of  the  worthy  purposes  of  the 
convention.  He  attends  the  convention  to  do  his  master's  bidd 
If  the  President  is  right  in  his  declaration  that  the  basic  isiue 
Is  the  retention  of  popular  government.  I  can  say  only  that  h^  Is 
on  the  wrong  side  of  the  Issue. 

After  stating  in  his  Jackson  Day  speech  that  the  retention  I  of 
popular  government  will  be  the  basic  issue,  the  President  added  a 
plea  for  strong,  effective,  political  organization.  This  is  an  ex- 
traordinary plea  to  be  made  by  a  President  of  the  United  Stai 
At  the  risk  of  being  presumptuous.  I  answer  that  the  mali^te- 
nance  of  popular  government  will  never  be  assured  by  more  e 
tlve  organization  of  {Killtlcians.  The  opposite  is  true.  It  I  is 
rendered  Insecure  by  an  administration  wnich  increases  the  civil 
rolls  of  the  Govenunent  by  more  than  250,000  patronage  Jobsl  in 
34  months.  When  the  people  are  hungry  there  Is  no  Justification 
for  any  d«al.  old  or  new.  that  increases  the  annual  Federal  pay  roll 
nearly  $500,000,000.  On  the  contrary,  the  life  of  the  Republic  fUl 
be  extended  by  economical  government  and  by  avoiding  the  jln- 
efficlency  which  is  incident  to  the  New  Deal  evasions  of  the 
Federal  Clvil-Servlce  system.  It  is  silly  for  this  administrationj  to 
talk  of  a  balanced  Budget  or  of  decreased  burden  of  taxation. 
Inci>mpetence.  by  its  very  nature,  cannot  and  will  not  result]  in 
a  balanced  Budget  and  bureaucracy  has  never  willingly  permitted 
exaction  of  iess  taxes  from  the  people.  The  incompetent  admin- 
istration of  third-rate  theorists  and  New  Deal  bureaucrats  cf>n- 
stitutee  a  never-ending  threat  to  the  retention  of  popular  gov- 
ernment. We  arc  faced  with  the  fact  that  a  debt-burdened  gpv- 
emment  inefficiently  administered  directly  invites  new  forms  i  of 
government,  because  In  the  long  run  it  inevitably  will  destroy  the 
existing  forms.  j 

I  would  define  another  issue  equally  basic,  and  that  is  the  reten- 
tion of  constitutional  government.  Our  Constitution  was  written 
to  restrain  the  Government,  not  to  restrain  the  people.  For  ijhls 
purpose  It  provides  for  distribution  of  governmental  powers  am^ng 
three  independent  coorttinate  branches.  This  division  of  gove|-n- 
mentai  power  is  the  bulwark  of  constitutional  freedom.  f^)r 
nearly  3  years  we  have  seen  the  spectacle  of  a  Chief  Executive 
Intent  upon  the  attainment  of  extmordinary  power.  In  ttiis 
undertaking  he  has  been  hurhly  successful  The  wllllngnessTof 
Oangress  to  delegate  Its  legislative  authority  and  to  place  in  ihe 
hands  of  the  President  vast  sums  to  be  expended  substantlall)^  at 
his  discretion  is  the  foundation  of  the  bureaucracy  from  which 
the  Nation  now  suffers.  Gratification  of  the  greed  for  powerf  In 
the  Executive  breaks  down  the  system  of  checks  and  balarices 
provided  by  the  Cor«titution  and  .substitutes  government  by  Heg- 
tilation  The  President  speaks  of  the  hatred  of  ~entrenclied 
greed  "  I  am  not  it-^  defender,  but  I  can  see  that,  after  all.  en- 
trenched greed  Is  the  greed  for  money  and  that  It  Is  less  destruc- 


creutcd  under  his  New  Deal  mismanagement.  What  did  the  Presi- 
dent mean  by  his  phrase  "the  nilns  of  the  past"  if  he  did  not  be- 
lieve American  institutions  had  come  to  the  end  of  their  useful- 
ness? And  what  did  he  mean  by  the  phrase  "the  new  structure" 
If  he  did  not  refer  to  the  extraordinary  detegatlon  of  legislative 
powei-s  to  the  Executive?  The  President  himself  answered  these 
questions  in  a  further  statement  in  the  same  message.     I  quote: 

"Out  of  these  friendly  contacts  we  are.  fortunately,  building  a 
strong  and  permanent  tie  between  the  leglslatl\'e  and  exectrtive 
branches  of  the  Government.  The  letter  of  the  Constitution  wisely 
declared  a  separation,  but  the  impulse  of  common  purjjose  de- 
clares a  union." 

Thus  the  impulse  of  common  purpose  as  seen  by  the  President 
would  break  down  the  balance  between  the  legislative  and  exec- 
utive branches  as  provided  in  the  Constitution.  But  this  is  not 
all.  In  his  message  to  Congress  of  January  3  of  this  year  the 
President  said: 

"They  realize  that  Ln  34  months  we  have  built  up  new  Instru- 
ments of  public  power.  In  the  hands  of  the  people's  government 
this  power  is  wholesome  and  proper.  But  in  the  hands  of  politi- 
cal puppets  of  an  economic  autocracy  such  power  would  provide 
shackles  for  the  liberties  of  the  people." 

I  agree  that  the  "new  instruments  of  public  power"  which  are 
now  under  control  of  the  Executive  would,  in  the  hsmds  of  an 
economic  autocracy,  provide  shackles  for  the  liberties  of  the  peo- 
ple, birt  these  "new  Instruments  of  public  power"  are  the  teds 
of  dictatorship.  Dictatorship  is  both  un-American  and  unsafe  In 
anybody's  hands.  The  shackles  already  have  been  forged,  but 
they  win  never  be  worn  by  the  free  men  and  women  of  America. 
These  powers  will  never  be  accepted  In  the  Commonwealth 
founded   by  a  great  champion  of  religious  and   personal   liberties. 

These  new  instrtiments  of  public  power  are  especially  unsafe 
In  the  hands  of  a  President  who  In  the  1932  campaign  said  that 
the  Republican  Party  was  In  control  of  the  United  States  Su- 
preme Court.  No  political  party,  then  or  now,  controlled  the 
United  States  Supreme  Court,  and  I  assume  that  by  this  time 
the  President  Is  advised  of  this  fact. 

In  his  Jackson  Day  dinner  address  the  President  Implied  that 
he  and  Jackson  were  much  alike.  Let  us  see.  President  Jackson 
was  opposed  to  the  Bank  of  the  United  States.  When  Congress 
passed  a  law  extending  the  life  of  the  bank,  Jackson  resorted  to 
the  veto.  The  Supreme  Court  had  already  held  that  Congress 
was  acting  within  its  constitutional  authority  wtien  It  created 
the  bank  In  the  first  instance.  Jackson  denied  the  constltution- 
ahty  of  the  back  and  exercised  his  veto  power  In  defiance  of  the 
Court's  conclusions.  But  between  Andrew  Jackson  and  Franklin 
Roosevelt  we  still  find  a  very  definite  political  difference.  In  the 
Incident  referred  to  Jackson's  grievance  lay  in  the  fact  that  the 
Court  has  upheld  a  power  in  the  Federal  Government  which  he 
did  not  personally  approve.  At  the  present  time  Mr.  RooeeveM's 
grievance  is  that  the  Court  denies  him  the  power  to  extend  the 
jurisdiction  of  the  Federal  Government  into  the  exclusive  sphere 
of  the  States  and  prevents  him  from  carrying  on  operations  which 
he  personally  desires.  Mr.  Jackson,  therefore,  defended  the  rights 
of  the  States  and  of  individuals.  Mr.  Roosevelt  would  Invade  the 
rights  of  the  States  and  of  individuals.  Against  usurpation  of 
this  sort.  President  Jackson,  in  his  veto  message,  issued  his  moet 
solemn  warning.     He  said: 

"Nor  is  our  Government  to  be  maintained  or  our  Union  pre- 
served by  the  Invasion  at  the  rights  and  jxjwers  of  the  several 
Statca  In  thus  attempting  to  make  our  general  government 
strong,  we  make  It  weak." 

Any  claim  that  the  New  Deal  Is  based  on  the  philosophy  of 
Jackson  is  a  distortion  of  historic  fact.  They  have  little  in  com- 
mon except  that  each,  in  victory,  dealt  in  spoils. 

And  now  Mr.  Roosevelt  says,  "We  will  not  retreat";  but  the 
New  Deal  has  been  in  retreat  almost  from  the  time  It  started. 
It  retreated  from  the  Democratic  platform  of  1933  and  from  its 
early  efforts  to  balance  the  Budget.  It  retreated  from  P.  W.  A. 
to  C.  W.  A.,  and  from  C.  W  A.  to  F.  E.  R.  A.,  and  from  F  E.  R.  A. 
to  W.  P.  A.  It  retreats  from  control  of  production  of  cotton, 
tobacco,  and  potatoes.  It  was  thrown  Into  rout  by  the  resistance 
of  the  Supreme  Court,  and  Is  now  engaged  in  trying  to  suppress 
mutiny  in  iu  own  ranks.    In  the  meantime  the  cause  of  popular 
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government  and  of  good  government  both  suffer  alike.  They  will 
continue  to  suffer  until  next  November,  when  the  people  will 
resort  to  their  last  but  most  effective  weaf)on. 

This  crisis  demands  clear  thought  and  straight  talk.  The 
people  will  not  be  deceived  by  prettily  expressed  Presidential 
sophistries.  Oratorical  flourishes  about  the  "real  issue"  and 
"basic  issue"  and  "refusal  to  retreat"  will  not  obsctire  the  fact 
that  the  Incumbent  administration  1b  wasteful  and  exp>en8lve; 
that  It  creates  deficits,  imbalances  the  Budget,  and  Increases  the 
national  debt;  nor  the  further  fact  that  Its  excesses  are  almost 
the  sole  cause  of  the  talk  of  governmental  repudiation,  currency 
Inflation,  and  national  financial  disaster.  One  great  group  knows 
that  its  savings  have  been  lost  In  the  depression,  and  now  those 
who  still  retain  the  rewards  of  Industry  and  thrift  know  their 
savings  are  being  endangered  by  excessive  cost  of  government  and 
generous  provisions  by  the  administration  for  the  care  of  Its 
political  favorites.  They  know  the  largess  of  Mr.  Roosevelt  does 
not  come  from  the  skies,  but  that  somebody  foots  the  bills;  and 
they  know  that  finally  the  people  pay.  They  pay  through  taxes 
which  add  to  the  cost  of  bread  and  meat.  Above  all  else  they 
know  that  If  we  do  not  pay  the  bill  It  will  become  a  charge 
against  the  future  and  a  cruel  handicap  upon  children  yet  un- 
born. This  knowledge  \a  a  call  to  arms.  Npw  England's  answer 
to  this  call  is  expressed  in  Nathaniel  Hawthorne's  Allegory  of  the 
Gray  Champion.     Prom  It  I  summarize: 

In  the  reign  of  King  James,  the  tinprlnclpled  Sir  Edmund 
Andros,  Governor  of  New  England,  held  the  colonists  In  his  tyran- 
nical sway.  One  afternoon  the  Governor  and  his  councilors  assem- 
bled the  armed  guard  and  appeared  in  the  streets  In  an  effort  to 
Intimidate  and  overawe  the  oppressed  and  suffering  people.  A 
multitude  gathered  in  King  Street,  and  there,  quiet  yet  murmur- 
ing, fearful  yet  unafraid,  they  stood  in  sullen  suspense  as  the 
redcoats  marched  toward  them.  Suddenly.  In  the  path  of  the 
Governor,  there  was  seen  the  figure  of  an  ancient  man.  He  was 
so  venerable  no  one  recognized  him  and  none  suspected  his  piu- 
pose;  but  when  the  redcoats  approached,  he  cried,  "Stand",  in  a 
voice  of  authority,  and  the  advancing  line  stood  still.  The  Gov- 
ernor demanded  "How  dare  you  stay  the  march  of  the  King's 
Governor!"  to  which  the  ancient  patriarch  replied:  "I  have  stayed 
the  march  of  the  King  himself.  The  tyrant  James  Is  no  longer 
on  the  throne.  Back,  thou  that  wast  a  Governor,  back!  With 
this  night  thy  power  Is  ended;  tomorrow  the  prison.  Back!  Lest 
I  foretell  the  scaffold."  The  Governor  sensed  the  anger  of  the 
multitude  and  perceived  his  peril.     He  turned  back  In  retreat. 

Who  was  the  Gray  Champion?  It  was  said  that  whenever  the 
descendents  of  the  Puritans  are  to  show  the  spirit  of  their  sires 
the  old  man  appears  again;  that  he  stood  on  the  green  at  Lexing- 
ton and  at  Bunker  Hill  he  walked  his  round  throughout  the  night; 
and  that  today,  should  domestic  tyranny  oppress  us.  the  Gray 
Champion  will  come  again,  and.  to  use  the  langiiage  of  Haw- 
thorne: 

"•  •  •  his  shadowy  march,  on  the  eve  of  danger,  must  ever 
be  the  pledge  that  New  England's  sons  will  vindicate  their 
ancestry." 

AMERICAN   NEUTRALITY 

Mr.  BONE.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  article  by  Constantine  Brown, 
pubhshed  in  the  Washington  Evening  Star  of  February  14. 
1936,  dealing  with  the  neutrality  plan. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Washington  Star  of  Feb.   14,  19361 

GENEVA   HAPPT   AS  tINnTD  STATES   NEUTaALrTT    PLANS   BREAK  DOWN,   AND 
EirnOPE  PREPASES  FOB  ANOTHER  WAR 

By  Constantine  Brown 

Geneva  Is  all  smiles,  while  the  State  Department  Is  In  tears,  be- 
cause the  Congress  has  given  a  first-class  burial  to  the  neutrality 
bill   containing  the  embargo  clauses  for  raw   materials. 

The  State  Department  was  convinced  that  an  embargo  on  oil, 
cotton,  and  other  such  materials  would  help  to  keep  this  country 
out  of  war  and  would  also  make  foreign  wars  more  difficult. 

But  at  Geneva  the  "defection"  of  the  United  States  has  pro- 
duced only  crocodile  tears.  The  sanctlonlst  leaders  welcome  the 
opportunity  of  laying  the  blame  for  the  Leagues  inaction  at  the 
doorsteps  of  this  country.  And  secretly  they  are  glad  that  the 
Congress  has  not  voted  a  neutrality  law  with  sharp  teeth,  be- 
cause a  war  In  Europe  within  the  next  few  months  seems  in- 
evitable.    America  may  stlU   provide  the   necessary  raw  material. 

The  opinion  of  the  best  diplomatic  and  military  authorities  is 
that  a  way  must  break  out  shortly.  The  ratification  of  the 
Prench-Sovlet  military  alliance  (officially  it  has  a  different  name), 
the  strong  attitude  of  the  French  foreign  minister,  Flandln.  to- 
ward the  remilitarization  of  the  Rhlneland,  and  the  feverish  arms 
race  all  over  the  world — all  these  p>oint  out  toward  a  war. 

Money  counts  no  longer.  Whatever  the  general  staffs  need,  the 
treasuries  of  the  different  countries  grant  them.  It  Is  true,  unlike 
during  the  World  War,  that  money  is  no  longer  thrown  away. 
The  general  staffs  have  learned  to  count. 

The  great  propaganda  to  enlist  the  favor  of  other  nations  Is 
also  being  loosened.  But  this  time  the  governments  are  careful 
■about  their  expenditure.  The  agents  of  the  various  countries  In 
the  United  States,  for  Instance,  endeavor  to  play  on  the  sympa- 


thetic feelings  of  Indlvldtiala  rather  than  on  bribery  and  oomip- 
tlon,  as  was  the  case  between  1914  and  1917, 

Of  course,  most  of  the  nations  which  are  going  to  war  are 
almost  broke.  They  are  trying  to  be  self-sufficient  and  to  uae. 
as  much  as  possible,  their  own  national  resources  to  provide  for 
all  war  necessltlea 

Those  within  the  orbit  of  Prance  can  still  draw  a  few  millions 
from  the  French  Treasury,  but  they  have  been  warned  not  to  abuse 
this  privUege,  Great  Britain  has  cu'..  down  drastically  on  foreign 
loans,  France,  of  coiu«e,  still  has  a  limited  credit,  but  nothing 
like  in  the  first  years  of  the  World  War. 

Germany  and  Poland  must  rely  mainly  on  whatever  can  be  pro- 
duced in  their  own  countries,  and  for  the  time  being  they  are 
still  able  to  obtain  foreign  exchange  by  dumping  Industrial  prod- 
ucts In  foreign  coimtrles.  But  that  exchange  is  being  spent  on 
war  materials. 

In  these  countries  scientists  who  can  make  wool  out  of  bark, 
gasoline  out  of  coal,  coffee  out  of  barley,  cocoa  out  of  sweeetencd 
dust,  and  tobacco  out  of  anything  from  corn  silk  to  tree  leaves 
are  at  a  premium.  And  there  Is  no  doubt  that  these  men  are 
doing  a  remarkable  Job. 

Unemployment  throughout  Europe  and  Japan  Is  on  the  decline. 
Men  are  drafted  either  in  the  army  or  In  the  labor  corps  or  are 
working  overtime  in  ammunition  and  gun  factories. 

The  cannon  fodder  is  accepting  Its  fate  with  oriental  resigna- 
tion. The  peoples  of  Europe  have  come  to  the  conclusion  that 
theirs  is  an  accursed  fate  which  cannot  be  avoided.  The  men 
receive  their  pink  preliminary  mobilization  slips  with  a  shrug  of 
the  shoulders. 

"It  cannot  be  helped,"  they  say,  and  go  on  with  their  business 
awaiting  the  final  call. 

INDEPENDENT   OFEICES   APPROPRUTIONS 

The  Senate  resumed  consideration  of  the  bill  (H.  R.  9863) 
making  appropriations  for  the  Executive  OflBce  and  sundry 
independent  executive  bureaus,  boards,  commissions,  and 
offices,  for  the  fiscal  year  ending  June  30.  1937,  and  for  other 
purposes. 

Mr.  BYRNES.  Mr.  President,  I  ask  that  the  formal  read- 
ing of  the  bill  be  dispensed  with,  that  it  be  read  for  amend- 
ment, and  that  the  committee  amendments  be  first  consid- 
ered. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  clerk  will  state  the  first  amendment 
reported  by  the  committee. 

The  first  amendment  of  the  Commiteee  on  Appropriations 
was,  under  the  heading  "Independent  establishments — 
American  Battle  Monuments  Commission",  on  page  4.  line 
6,  after  "118a",  to  insert  "purchase  and  repair  of  uni- 
forms for  caretakers  of  national  cemeteries  and  monuments 
in  Europe  at  a  cost  not  exceeding  $1,200",  so  as  to  read: 

For  every  expenditure  requisite  for  or  Incident  to  the  work  of 
the  American  Battle  Monuments  Commission  authorized  by  the 
act  of  March  4,  1923  (U.  S,  C.  title  36.  sees.  121-133).  and  by 
Executive  Order  No.  6614  of  February  26,  1934.  Including  the  ac- 
quisition of  land  or  interest  in  land  in  foreign  countries  for 
carrying  out  the  purposes  of  said  act  and  Executive  order  without 
submission  to  the  Attorney  General  of  the  United  States  under 
the  provisions  of  section  355  of  the  Revised  Statutes  (U.  S.  C 
title  34.  sec.  520;  title  40,  sec.  255):  employment  of  personal 
services  in  the  District  of  Columbia  and  elsewhere.  Including  not 
to  exceed  $750  for  allowances  for  living  quarters,  including  heat, 
fuel,  and  light,  as  authorized  by  the  act  approved  June  26,  1930 
(U.  8.  C,  Supp.  vn,  title  5,  sec.  118a);  purchase  and  repair  of 
uniforms  for  caretakers  of  national  cemeteries  and  monuments  in 
E^irope  at  a  cost  not  exceeding  $1,200;  travel  expenses;  rent  of 
office  space  in  foreign  countries;  the  maintenance,  repair,  and 
operation  of  motor-propelled  passenger-carrying  vehicles  which 
may  be  furnished  to  the  Commission  by  other  departments  of  the 
Government  or  acquired  by  purchase;  the  purchase  of  one  motor- 
propelled  passenger-carrying  vehicle  at  a  cost  not  exceeding  9750; 
printing,  binding,  engraving,  lithographing,  photographing,  and 
typewriting,  Including  the  publication  of  Information  concerning 
the  American  activities,  battlefields,  memorials,  and  cemeteries  In 
Europe;  the  purchase  of  maps,  textbooks,  newspapers,  and  peri- 
odicals, $71,000,  together  with  $100,000  of  the  unexpended  balances 
of  the  appropriation  carried  for  the  American  Battle  Monu- 
ments Commission  In  the  Independent  Offices  Appropriation  Act. 
1936,  and  of  the  no-year  appropriations  for  the  said  Commission 
carried  in  any  and  all  previous  acts,  which  unexpended  sum  Is 
hereby  made  available  for  all  the  piuposes  of  this  appropriation. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Federal 
Trade  Commission",  on  page  15,  line  8,  after  the  word 
"act"  and  the  semicolon,  to  strike  out  "$1,399,000,  together 
with  $8,000  of  the  imexpended  balance  of  the  appropriation 
for  this  purpose  for  the  fiscal  year  1935"  and  insert  "$1,407.- 
000",  so  as  to  read: 

For  five  commiaskHiets.  and  for  all  other  -authorised  expendi- 
tures of  the  Federal  Trade  Commission  in  performing  the  duties 
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taiposed  by  law  or  !n  parsuance  of  law.  including  oecretary  lo 
the  Commission  and  other  personal  services,  contract  stenographUc 
reporting  senrlces:  supplies  and  equipment,  law  books,  boolts  of 
reference,  periodicals,  garage  rentals,  traveling  expenses.  Includlftg 
not  to  exceed  1900  for  expenses  of  attendance,  when  speclflcaDy 
authorized  by  the  Commission,  at  meetings  concerned  with  the 
work  of  the  Federal  Trade  Commission,  for  newspapers  and  pr^ 
clippings  not  to  exceed  WOO.  foreign  postage,  and  witness  fees 
mad  mileage  In  accordance  with  section  9  of  the  Federal  Tratle 
ConunlKkm  Act;  »1, 407.000:  Provided.  That  the  Commission  may 
procure  supplies  and  services  without  regard  to  section  3709  krf 
the  Revised  Statutes  (U  S.  C  .  title  41.  sec.  5)  when  the  aggregajte 
•mount  involved  does  not  exceed  $60. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  15.  line  15,  to  increaise 
the  total  appropriation  for  the  Federal  Trade  Commission 
from  $1,431,000  to  $1,439,000. 

The  amendment  was  agreed  to.  , 

The  next  amendment  was.  under  the  heading  "Interst4te 
Commerce  Commission — Salaries  and  expenses",  on  page  18, 
line  13.  before  the  word  "may",  to  strike  out  "$170,000"  ahd 
insert  "$190,000".  so  as  to  read: 

Regulating  accounts:  To  enable  the  Interstate  Commerce  Cofn- 
mlaslon  to  enforce  compliance  with  section  20  and  other  sectl<|n6 
of  the  Interstate  Commerce  Act  as  amended  by  the  act  appro^^ed 
June  29,  190C  (U.  8.  C,  title  49.  sec.  20).  and  as  amended  by  i;he 
Transportation  Act,  1920  (U.  S.  C.  tlUe  49.  sec.  20),  including  t|h« 
emplovment  of  necessary  special  accounting  agents  or  examiners, 
and  traveling  expenses.  $847,000.  together  with  95.000  of  the  un- 
expended balance  of  the  appropriation  for  this  purpose  for  the 
fiscal  year  1935.  of  which  amount  not  to  exceed  •190,000  may  ]  be 
expended  for  personal  services  in  the  District  of  Columbia.         ^ 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  19.  line  7,  before 

word  "may",  to  strike  out  "$«7.900"  and  insert  "$90,000".  so 

as  to  read: 

Safety  of  employees:  To  enable  the  Interstate  Commerce  Cote- 
mission  to  keep  Informed  regardlHg  and  to  enforce  compllaace 
with  acu  to  promote  the  safety  of  employees  and  travelers  upon 
railroads;  the  act  requiring  common  carriers  to  make  reports  of 
accidents  and  authorizing  Investigations  thereof;  and  to  enable 
the  Interstate  Commerce  Commission  to  Investigate  and  test  4p- 
pliances  intended  to  promote  the  safety  of  railway  operation. ,  as 
authorized  by  the  Joint  resolution  approved  June  30,  1906  (D.  S.jC., 
title  45.  sec  35).  and  the  provision  of  the  Sundry  Civil  Act  ap- 
proved May  27,  1908  (U.  S.  C,  title  45,  sees.  36.  37),  to  Investigjjte. 
test  experimentally,  and  report  on  the  use  and  need  of  any  Ap- 
pliances or  systems  intended  to  promote  the  safety  of  railway 
operation.  Inspectors,  and  for  traveling  expenses,  $500,000,  together 
with  $6,000  of  the  unexpended  balance  of  the  appropriation  for 
this  purpose  for  the  fiscal  year  1935,  of  which  amount  iKttj  to 
exceed  $90,000  may  be  expended  for  perscmal  serrlces  In  the  pis- 
Ulct  of  Columbia.  j 

The  amendment  w£is  agreed  to.  | 

The  VICE  PRESIDENT.  That  completes  the  commit^ 
amendments.  j 

Mr.  BYRNES.  Mr.  President,  I  oBer  the  amendn^nt 
wliich  I  aend  to  the  desk.  ! 

The  VICE  PRESIDENT.    The  amendment  will  be  statjed. 

Tlie  Chizf  Clerk.  On  page  40  it  is  proposed  to  strike  iut 
lines  9  to  19,  inclusive,  as  follows:  i 

Adjusted-semce  certificate  fund:  For  an  amount  necessary  in- 
der  the  World  War  Adjusted  Compensation  Act  (U.  8.  C,  title 
88.  sees.  591-683;  U.  S.  C.  8upp.  VU.  title  38,  sees.  812-682),;  to 
provide  for  the  payment  of  the  face  value  of  each  adjusted -senllce 
certificate  in  20  years  from  Its  date  or  on  the  prior  death  of  the 
veteran,  and  to  make  lotois  to  veterans  and  repayments  to  ba^Jcs 
In  acccfftlance  with  section  507  of  the  act,  as  amended  (U.  S.  IC. 
Bupp.  Vn.  Utle  38.  sees.  642.  647,  650;  act  July  21,  1932.  47  8t^ 
pp.  724-725).  $160,000,000.  to  remain  available  until   expendec^ 

And  to  insert  in  lieu  thereof  the  following: 

Adjusted-cocnpeiuatlon  payments:  To  carry  out  the  provlsicns 
of  the  World  War  Adjusted  Compensation  Act.  1924  (Public.  f(o. 
120.  68th  Cong  ),  enacted  May  19,  1924,  as  amended,  and  the 
Adjusted  Compensation  Payment  Act.  1936  (Public.  No.  425.  74th 
Cong  ) .  enacted  January  27,  1936,  except  section  5  thereof,  $1,7$0,- 
000  000  to  the  adjusted-service  certificate  fund,  to  be  Immediately 
available  an*!  to  remain  available  untU  expended,  and  such 
amount  as  represents  the  face  value  of  the  bonds  required  toi  be 
paid  to  the  United  States  government  life  Insurance  fund  pixr- 
suant  to  section  5  of  said  act  Is  hereby  directed  to  be  chargedl  to 
any  moneys  In  the  Treasury  not  otherwise  appropriated  for  tratis- 
fer  and  deposit  as  a  public-debt  receipt. 


Mr.  KING.    Mr.  President.  I  should  like  to  have  an 
I^natkm  of  the  amendment. 


^- 


Mr.  BYRNES.  Mr.  President,  when  the  WH  authorizing 
the  payment  of  the  adjusted -compensation  certificates  was 
pending  before  the  Senate,  the  statement  was  made  that 
when  the  pending  appropriation  bill  came  before  the  Sen- 
ate an  amendment  would  be  offered  providing  for  the  mwiey 
to  pay  the  bonds  authorized  to  be  issued  by  that  act.  The 
amount  of  money  appropriated  by  the  amendment  is 
arrived  at  in  the  following  manner: 

The  figures  submitted  by  the  Veterans*  Administration  at 
the  time  of  the  consideration  of  the  adjusted-compensation 
payment  bill  showed  that  there  would  be  payable  to  the  vet- 
erans in  bonds  $1,836,213,950;  that  there  would  be  payable 
in  cash  to  veterans,  by  reason  of  the  odd  amounts  less  than 
$50,  the  face  of  the  bonds,  various  amounts,  the  average  of 
which  would  be  about  $25,  and  the  total  of  which  would  be 
$87,786,050. 

The  report  stated  that  in  addition  to  these  amoimts  it 
would  be  necessary  to  pay  to  the  banks  in  cash,  in  order  to 
secure  the  release  of  adjusted -compensation  certificates, 
$60,000,000. 

The  total  amount  payable  as  the  result  of  the  enactment 
of  Congress  would  be  $1,984,000,000. 

In  the  adjusted-compensation  certificate  fund  in  the 
Treasury  is  the  sum  of  $254,000,000.  Tlie  appropriation 
contemplated  in  the  ipending  amendment  is  made  to  that 
fund. 

In  arriving  at  the  figure  included  in  the  amendment, 
therefore,  I  deduct  from  the  total  amount  estimated  by  tlie 
Veterans'  Administration  of  $1,984,000,000  the  sum  the  Vet- 
erans' Administration  now  has  on  hand  in  that  fund,  $254,- 
000,000,  wliich  leaves  a  balance  of  $1,730,000,000,  the  amount 
proposed  in  the  amendment  to  be  appropriated. 

Then  I  should  like  to  invite  attention  to  the  fact  that  the 
bill  carries  an  appropriation  for  the  next  fiscal  year  of 
$160,000,000  to  be  placed  in  what  we  might  call  the  sinking 
fund  for  the  redemption  of  the  adjusted-compensation  cer- 
tificates in  1945.  Each  year  an  appropriation  has  been 
made  for  that  purpose,  the  amounts  of  the  appropriation 
varying.  This  year  the  amount  which  was  twlded  by  the 
House  and  reported  by  the  Senate  Committee  on  Appropria- 
tions is  $160,000,000. 

Inasmuch  as  the  amendment  contemplates  making  avail- 
able the  total  amount  which  would  be  necessary  to  make  the 
payment  contemplated  by  the  act.  we  therefore  eliminate 
from  the  bill  the  item  of  $160,000,000. 

The  total  amount  of  $1,730,000,000  is  added  to  the  bill  not 
because  it  is  believed  any  such  amount  will  be  asked  (rf 
the  Treasury  during  the  next  fiscal  year.  No  one  familiar 
with  the  subject  would  estimate  that  more  than  one-half  of 
the  amount  would  be  called  for.  However,  the  Treasury  takes 
the  position  that  the  bonds  authorized  by  the  Congress  to  be 
issued,  inasmuch  as  they  are  payable  on  demand,  are  in  effect 
checks  upon  the  Treasury,  and  even  if  that  were  not  true, 
their  position  is  that  whenever  bonds  are  issued  there  must 
be,  for  their  bookkeeping  purposes,  an  appropriation  made  to 
cover  the  amount  of  the  bonds  issued.  "Hierefore,  in  order  to 
remove  any  question  as  to  the  right  of  the  Veterans'  Admin- 
istration and  the  Treasury  to  issue  the  bonds  wliich  are  pro- 
vided for  by  the  law  which  was  recently  enacted  by  the 
Congress,  the  appropriation  is  made  for  the  entire  amount. 

In  addition  to  the  amount  of  $1,730,000,000  there  is  included 
in  the  amount  language  which  has  the  effect  of  transferring 
to  the  United  States  Government  life-insurance  fund  the 
$507,000,000  of  bonds  which  were  authorized  under  section  5 
of  the  recent  act.  It  will  he  recalled  that  section  5  directed 
the  Secretary  of  the  Treasury  to  transfer  bonds  of  the  char- 
acter described  in  that  section  bearing  4  V2 -percent  interest, 
to  the  United  States  Government  life-insurance  fund,  because 
out  of  that  fund  there  had  been  used  money  to  make  advances 
to  veterans,  the  United  States  Government  life-insurance 
fund  receiving  from  the  veterans  as  security  for  such  ad- 
vances their  adjusted-compensation  certificates.  That  is  but 
a  bookkeeping  transaction.  The  language  which  is  contained 
in  the  amendment  to  accomplish  this  transfer  was  drafted 
for  me  by  Comptroller  McCarl  and.  I  understand,  is  con- 
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curred  in  by  the  ofHcials  of  the  Treasury  as  accomplishing  the 
purpose  of  the  Congress  as  set  forth  in  section  5. 

Of  course,  I  must  say  that  while  this  appropriation,  in 
order  to  comply  with  the  bookkeeping  requirements  of  the 
Treasury,  must  be  carried  in  full  in  the  bill,  it  means  that 
in  the  years  to  come  prior  to  the  maturity  of  the  bonds  in 
1945  there  will  exist  no  longer  the  necessity  for  making  an 
annual  appropriation  to  redeem  the  bonds  falling  due  in 
1945. 

If  the  Treasury  this  year  shall  be  called  upon  to  pay  in 
cash  a  billion  dollars — the  outside  amount  that  any  man 
could  suggest — tlie  Treasury  will  have  the  authority,  imder 
this  appropriation,  to  meet  the  payment.  If  the  Treasury 
should  borrow  the  money  to  meet  it,  the  only  difference 
would  be  that  instead  of  the  Government  of  the  United 
States  owing  the  veteran,  as  it  has  owed  the  veteran  since 
1925  upon  a  certificate  due  in  1945,  the  Grovernment  would 
then  be  owing  an  investor  instead  of  the  veteran.  There 
would  also  be  the  difference  that  upon  the  money  borrowed 
the  Government  would  have  to  pay  interest,  whereas  it  was 
not  paying  interest  upon  the  adjusted -compensation  cer- 
tificates outstanding. 

With  this  explanation  of  the  method  by  which  the  amoimt 
is  arrived  at,  I  ask  for  the  adoption  of  the  amendment  to 
carry  out  the  purposes  of  the  act  of  Congress. 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  from 
South  Carolina  whether  or  not  his  committee  gave  any 
consideration  to  the  question  of  the  source  from  which  the 
fimds  are  to  be  obtained  to  meet  the  appropriations? 

Mr.  BYRNES.  The  Senator  knows  that  the  Appropria- 
tions Committee  does  not  consider  the  questions  of  finance; 
but  the  Finance  Committee,  of  which  the  distinguished 
Senator  from  Utah  is  such  an  able  and  efficient  member, 
has  charge  of  that  problem-  I  said,  however,  in  concluding 
my  remarks,  that,  certainly,  if  I  had  my  way  about  the  mat- 
ter there  would  be  done  just  what  I  have  suggested;  and 
upon  the  presentation  for  pajrment  of  the  obligation  of  the 
Government  in  the  hands  of  the  veteran,  if  the  funds  to 
meet  that  payment  were  not  available  in  the  Treasury,  I 
should  favor  issuing  the  obligations  of  the  Treasury  to  se- 
cure the  funds  with  which  to  pay  it.  So  the  difference 
would  be  that  thereafter  the  Government,  instead  of  owing 
the  veteran,  would  owe  the  Investor.  I  see  no  reason  for 
the  Appropriations  Committee's  considering  the  question  as 
to  how  the  funds  could  be  raised. 

Mr.  KING.  Mr.  President,  the  Senator  will  admit,  will 
he  not,  that  the  adoption  of  the  amendment  just  offered 
would  increase  the  obligations  of  the  Government,  and  if 
the  payment  to  the  ex-service  men  were  in  cash  instead  of 
bonds,  it  would  mean  that  additional  revenue  would  be 
required  and  the  burdens  of  taxation  now  resting  upon  the 
American  people  increased? 

Mr.  BYRNES.  I  have  said  to  the  Senator  that  the  certifi- 
cates which  are  outstanding  have  been  obligations  of  the 
Government,  have  constituted  the  promise  of  the  Government 
to  pay  in  1945.  That  was  just  as  sacred  an  obligation  as  any 
other  obligation  of  the  Government.  If  the  Senator  means, 
however,  that  there  would  be  added  the  interest  upon  any 
amount  which  might  be  borrowed,  I  agree  that  the  amend- 
ment would  to  that  extent  increase  the  obligation  of  the 
Government,  but  I  do  not  admit  that  the  adjusted-compensa- 
tion certificates  have  not  for  all  these  years  been  obligations 
of  the  Government.  Because  the  certificates  are  obligations 
of  the  Government,  each  year  the  annual  supply  bill  carries 
an  amount  to  be  placed  to  the  credit  of  this  fund  in  the 
Treasury  in  order  to  redeem  the  certificates  at  matur- 
ity; and  by  my  amendment  $160,000,000,  which  other- 
wise would  have  been  appropriated  for  this  puipose  is  elimi- 
nated from  the  bill. 

Mr.  KING.  Mr.  President,  if  I  understand  the  Senator's 
position,  it  is  not  entirely  sound.  He  states,  if  I  am  correct, 
that  the  obligations  growing  out  of  the  so-called  bonus 
legislation  do  not  mature  until  1945.  and  therefore  they  are 
not  to  be  placed  in  the  same  category  as  obligations  which 
call  for  immediate  payment  to  be  made  by  an  appropriation 
of  money  or  by  the  issuance  of  bonds  immediately  payable. 
The  Senator's  amendment  calls  for  payment  either  in  cash  or 


bonds,  of  nearly  $2,000,000,000.  But.  as  I  imderstand  the 
Senator,  a  portion  of  this  sum  will  not  be  paid  during  the 
present  fiscal  year.  He  contends,  as  I  understand,  that  per- 
haps only  $1,000,000,000  will  be  required  within  the  immediate 
future. 

But  to  meet  that  amount  the  Government  will  be  required 
to  issue  and  sell  bonds,  because  the  Treasury  will  not  have 
adequate  funds  for  that  purpose  and  can  only  obtain  the  nec- 
essary funds  by  the  sale  of  bonds  or  by  additional  taxation. 
Obvio;isly,  then,  the  Treasury  must  make  provision  for  the 
$1,000,000,000  required  by  the  veterans  who  will  receive  cer- 
tificates; I  repeat  when  I  say  that  that  can  only  be  done  by 
increasing  taxes  or  selling  more  Government  bonds. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  from  Utah 
yield? 

Mr.  KINO.     I  yield. 

Mr.  TYDINGS.  As  I  understand  this  matter,  originally 
Congress  passed  the  bonus  act,  which  made  the  payment  of 
the  certificates  an  obligation  of  the  Government.  This  year 
we  passed  another  bonus  act,  so  to  speak,  creating  another 
obligation  of  the  Government.  The  fact  is  that  the  second 
obligation  will  cost  more  than  the  first  obligation;  but.  now 
that  we  have  taken  action,  is  not  the  second  obligation  the 
law  of  the  land?  If  it  is  the  law  of  the  land,  it  seems  to  me 
the  sole  question  is  as  to  whether  or  not  Congress  is  going 
to  appropriate  the  money  to  carry  out  an  obligation  created 
at  this  very  session  of  Congress  and  now  the  law  of  the 
land. 

Mr.  KING.  The  Senator  from  Maryland  has  only  stated 
a  truism.    Everybody  admits  that,  of  course. 

Mr.  TYDINGS.  But  the  point  I  desired  to  make  is  that 
even  if  the  second  obligation  does  cost  more  the  door  has  now 
been  closed;  the  action  has  been  taken;  and  the  sole  question 
is  whether  or  not  Congress  is  going  to  make  good  on  its 
obligation. 

Mr.  KING.  I  am  not  challenging  the  Senator's  position. 
I  have  not  raised  the  question  as  to  the  original  so-called 
bonus  act  or  the  recent  act  of  Congress  which  was  passed 
over  the  President's  veto.  Under  that  act  provision  must  be 
made  to  meet  the  obligation  there  created.  I  am  only  at- 
tempting to  ascertain  what  provisions  have  been  made,  or 
must  be  made  to  meet  such  obligation.  I  understand,  of 
course,  that  the  Committees  on  Appropriations  recognize  Fed- 
eral obligations  created  by  law,  and  that  it  is  their  duty  to 
report  measures  in  order  that  such  obligations  may  be  met. 
However,  there  are  many  demands  made  upon  the  committees 
for  appropriations  which  are  not  authorized  by  law,  and 
which,  even  though  they  have  merit,  may  be  postponed  to 
some  future  date. 

Before  measures  are  reported  from  committees  involving 
present  or  future  appropriations  they  should  be  carefully 
scrutinized,  their  effect  upon  the  revenues  of  the  Government 
should  be  considered,  and  certainly  every  effort  should  be 
made  to  compel  economies  in  every  branch  of  the  Govern- 
ment. 

I  was  prompted  to  make  the  inquiry  addressed  to  the  Sena- 
tor from  South  Carolina  [Mr.  Byrnes]  in  order  that  I  might 
be  advised  as  to  whether  any  steps  had  been  taken  by  the 
Senate  Committee  on  Appropriations  to  ascertain  what  pro- 
visions must  be  made  before  Congress  adjourns  to  meet  the 
appropriations  wliich  will  be  recommended  by  the  committee. 

It  is  obvious  that  appropriation  bills  will  be  presented  for 
our  consideration  totaling  many  billions  of  dollars.  It  seems 
to  me  that  Senators  should  be  put  on  notice  of  the  stupendous 
sums  which  will  be  required  to  meet  the  requirements  of  the 
Federal  Government  in  order  that  they  may  devise  measures 
to  meet  the  same. 

An  ordinarily  prudent  person  attempts  to  balance  his 
budget;  before  spending  he  determines  what  his  income  will 
be.  The  obligation  rests  upon  governments  to  be  more  care- 
ful in  their  financial  operations  than  are  individuals.  The 
Government  is  in  the  position  of  a  trustee  for  the  American 
I>eople.  It  must  discharge  the  obUgation  of  the  trust  with 
fidelity;  it  must  not  spend  unwisely;  indeed,  it  must  meticu- 
lously consider  every  request  for  appropriations  and  every  dol- 
lar authorized  to  be  expended.  Prudent  individuals  who  have 
outstanding  obligations  weigh  more  carefully  every  demand 
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made  upon  them  for  expendltiires,  because  they  realize 
that  disaster  will  overtake  them  if  increased  expenditures 
widen  the  gulf  between  income  and  outgo  and  increase  their 
annual  defteits.  ' 

It  is  already  certain  that  the  deficit  for  the  next  fiscal  ytar 
will  amount  to  several  billion  doUars,  and  it  is  believed  by 
many  that  the  aggregate  indebtedness  of  the  Federal  Qpv- 
emment  at  the  end  of  the  period  referred  to  will  be  betw^n 
$35  000.000.000  and  $40,000,000,000.  My  recollection  is  that 
the  Budget  flgiires  submitted  by  the  President  contemplated 
an  expenditure  of  more  than  six  and  three-fourths  billions 
of  dollars.  The  interest  upon  the  public  debt  will  soon  tx- 
ceed  a  billion  dollars,  and  it  is  manifest  that  if  revenues  Rre 
not  Increased  and  expenditures  are  maintained  substantiilly 
along  the  present  high  flgiu^s,  the  interest  charges  willi  be 
greater. 

The  total  income  of  the  Government  for  the  fiscal  yesn 

1936  was  approximately  $4,400,000,000.  I  should  add  thai  in 
view  of  the  recent  decision  of  the  Supreme  Court  in  the 
A.  A.  A.  case,  this  amount  must  be  reduced  by  at  least  $5<)0.- 
000,000.  Substantially  the  entire  revenue  which  will  be 
available  for  Government  expenses  is  derived  from  inc<>me 
taxes  and  customs  duties.  It  is  estimated  that  the  reveiiue 
for  the  fiscal  year  1937  will  be  approximately  five  billion  one 
or  two  hundred  million  dollars.  I  am  assuming  that  no  i^art 
of  the  Federal  income  will  be  derived  from  so-called  process- 
ing taxes.    The  Budget  estimates  of  expenditures  for  the  j^ear 

1937  did  not  include,  as  I  understand,  provisions  to  meet  the 
pajrments  authorized  under  the  recent  Bonus  Act,  nor  did 
they  include  the  payment  of  approximately  $500.000|000 
which  was  authorized  under  the  so-called  Farm  Erosion  Act, 
which  passed  the  Senate  last  Saturday.  Other  appropria- 
tions will  be  made  before  Congress  adjourns  not  brought 
within  the  Budget  estimates.  Only  a  few  moments  ago  the 
Senator  from  Nebraska  [Mr.  Norris]  reported  a  bill  from  the 
Committee  on  Agriculture  which  calls  for  $1,000,000.0001  for 
so-called  rural  electrification. 

Mr.  President,  it  is  impossible  to  determine  with  any  de- 
gree of  accuracy  the  aggregate  appropriations  which  wil)  be 
made  for  the  next  fiscal  year.  No  matter  how  stupendous 
will  be  the  total  of  the  appropriations  provided  before  Con- 
gress adjourns,  there  will  be  perhaps  two  or  three  deficiency 
appropriation  bills  before  the  fiscal  year  1937  expires,  wl|iich 
will  carry  several  hundred  million  dollars.  Experience  has 
demonstrated  that  no  matter  how  generous,  indeed  how  ex- 
travagant. Congress  is  in  providing  for  the  various  govern- 
mental activities  in  the  so-called  general  and  normal  appro- 
priation bills,  there  are  in  every  Congress  two  or  three  defi- 
ciency appropriation  bills  carrying  in  the  aggregate  sevjeral 
hundred  millions  of  dollars.  i 

I  have  stated  that  the  President's  Budget  contemplates]  ex- 
penditures for  1937  of  more  than  $6,750,000,000.  If  we  |add 
to  that  stupendous  sum  the  nearly  $2,000,000,000  to  meet  the 
bonus  legislation  and  $450,000,000  to  meet  the  demand^  of 
the  soil-erosion  measure,  we  will  have  a  total  of  between 
eight  and  nine  billions  of  dollars. 

The  Senator  from  South  Carolina  stated,  however,  ^hat 
the  bonus  payments  may  be  less  than  a  billion  dollarsi  for 
the  next  fiscal  year.  However,  if  I  correctly  interpreted  his 
remarks,  there  must  be  an  authorized  appropriation  of  the 
total  amount  to  be  paid  under  the  terms  of  the  Bonus  Act. 

Mr.  President.  I  know  that  any  effort  to  reduce  amounts 
carried  in  appropriation  bills  will  be  futile.  The  demands 
made  by  the  people  for  Federal  appropriations  are  increas- 
ing. Functions  which  sliould  be  performed  by  States  or  tiheir 
local  subdivisions,  it  is  now  Insisted,  should  be  discharge^  by 
the  Federal  Government,  With  no  desire  to  be  critical,  and 
within  the  twunds  of  accuracy,  it  may  be  said  that  thefe  is 
a  growing  disposition  throughout  the  country  to  strengthen 
the  power  of  the  Federal  Government,  even  though  it  dimin- 
ishes the  power  and  authority  of  the  States.  There  Us  a 
stronger  nationalistic  spirit  than  ever;  and  as  the  activities 
of  the  Federal  Government  are  multiplied,  the  force$  of 
local  self-government  and  of  premier  individualism  are  wak- 
ened. That  there  are  powerful  gravitational  forces  opcirat- 
ing  throughout  the  country  which  draw  into  the  vorteK  of 


the  Federal  Government  all  must  admit.  This  means  that 
there  Is  a  decadence  of  the  spHrit  of  local  self-government, 
the  maintenance  and  perpetuity  of  which  are  essential  if  our 
form  of  government  is  to  ending. 

With  the  tragic  record  of  the  past,  which  records  the 
death  of  democratic  governments  and  the  frustration  of  the 
ambition  and  hopes  of  communities  and  States  for  wider 
liberty  and  greater  freedom,  many  of  the  American  people 
complacently  regard  the  aggrandizement  of  the  Federal  Gov- 
ernment— indeed,  they  urge  it  to  further  invasions  of  indi- 
vidual and  local  government. 

In  my  opinion  our  fathers  were  wiser  than  those  of  this 
generation;  they  had  a  broader  and  more  comprehensive 
understanding  of  the  philosophy  of  government  and  cer- 
tainly of  the  dangers  of  centralized  power  and  authority. 
Their  admonitions  and  their  precepts  are  being  disre- 
garded; and  the  advocates  of  a  powerful  national  govern- 
ment, in  which  the  States  are  compounded  and  brought 
into  a  colloidal  mass,  rise  to  positions  of  leadership  in  vari- 
ous parts  of  the  land.  If  our  form  of  government  is  to  be 
preserved,  there  must  be  not  only  a  restatement  of  demo- 
cratic principles  but  a  reinstatement  in  the  hearts  of  the 
people  of  the  ideals  of  the  fathers  of  this  Republic. 

Mr.  President,  the  bill  before  us.  as  it  came  from  the  com- 
mittee, carries  more  than  seventy-four  and  one-half  mil- 
lion dollars  in  excess  of  the  appropriations  for  the  same  or- 
[  ganizations  for  this  fiscal  year;  and,  as  I  have  indicated, 
I  there  will  be  added  to  the  bill  before  it  leaves  the  Senate  at 
least  two  and  one-fourth  billion  dollars  additional,  so  that 
the  measure  will  leave  this  body  with  the  seal  of  ap- 
proval, though  it  carries  appropriations  of  approximately 
$3,000,000,000. 

Mr.  President,  as  I  have  indicated,  opposition  to  the  bill 
or  any  of  its  pro\'isions  will  be  futile.  No  minority  report 
accompanies  it,  and,  so  far  as  I  am  advised,  no  dissenting 
voice  will  be  raised  against  any  of  its  provisions.  One  would 
I  suppose  that  a  measure  which  will  result  in  placing  burdens 
upon  the  Uxpayers  of  the  United  States  of  $3,000,000,000 
I  would  call  for  some  opposition  or  at  least  some  criticism  or 
comment,  but  it,  like  other  appropriation  bills  in  these  daj^ 
of  large  appropriations,  provokes  neither  opposition  nor 
comment. 

There  are  meritorious  provisions  in  the  bill,  but  I  should 
like  to  see  it  recommitted  with  a  view  to  modifying  some  of 
its  provisions  and  reducing  the  total  amount  for  which 
provision  is  made. 

Mr.  President,  I  am  constrained  to  submit  these  observa- 
tions and  to  indicate  that  I  do  not  approve  of  all  of  the 
provisions  of  the  bill  nor  of  the  policy  which  enlarges  the 
Federal  bureaus,  multiplies  the  number  of  Federal  ofllcials. 
and  increases  Federal  expenditures. 

The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  South  Caro- 
lina [Mr.  Byrnes]. 
The  amendment  was  agreed  to. 

Mr.  BYRNES.  Mr.  President,  I  send  to  the  desk  another 
amendment,  which  I  ask  to  have  stated. 

The  VICE  PRESIDENT.  The  amendment  offered  by  the 
Senator  from  South  Carolina  will  be  stated. 

The  Chief  Clerk.  On  page  41,  after  line  6,  it  is  proposed 
to  add  a  new  section,  as  follows: 

S«c.  2.  To  enable  the  Secretary  of  Agriculture  to  carry  out  the 

purposes   of   sections    7    and   8   of   the   Soil    Conservation    Act    as 

amended.    $440,000,000.    to    be    made    Immediately    available    and 

{  remain   available  until   expended,   together   with   the   unexpended 

{  balance,    not   exceeding   $30,000,000,   of   the   funds   made    available 

i  for  rental  and  benefit  payments  by  the  Secretary  of  Agriculture 

I  \inder  the  provisions  of  the  Supplemental  Appropriation  Act.  fiscal 

3rear  1936,  approved  February  11,  1936. 

I      The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  South  Carolina. 
I      The  amendment  was  agreed  to. 

I      Mr.  BYRNES.    Mr.  President,  I  offer  another  amendment, 
which  I  send  to  the  desk  and  ask  to  have  stated. 
The  VICE  PRESIDENT.     The  amendment  will  be  stated. 
The  Chief  Clerk.    On  page  8,  line  25,  it  is  proposed  to 
strike  out  "$85,900"  and  to  insert  in  lieu  thereof  "$a5,000." 
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The  amendment  was  agreed  to. 

Mr.  BYRNE  3.  I  ask  unanimous  consent  that  the  clerks 
be  authorized  to  change  the  section  numbers  of  the  bill. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

If  there  be  no  further  amendment  to  be  proposed,  the 
question  is  on  the  engrossment  of  the  amendments  and  the 
third  reading  of  the  bill. 

The  amendments  were  ordered  to  be  engrossed,  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

NKTrrRALlTY  OF  THE  UNITED  STATES 

Mr.  PITTMAN.  Mr.  President,  I  ask  that  the  Senate  pro- 
ceed to  the  consideration  of  Senate  Joint  Resolution  198, 
to  extend  the  neutrality  law. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  joint  resoluticMi  (S.  J.  Res.  198)  to  extend  for  1 
year  the  joint  resolution  approved  August  31,  1935,  relating 
to  neutrality,  which  had  been  reported  from  the  Cwnmittee 
on  Foreign  Relations  with  an  amendment  to  strike  out  all 
after  the  enacting  clause  and  to  insert  the  following: 

That  section  1  of  the  Joint  resolution  (Public  Resolution  No.  67, 
74th  Cong.)  approved  August  31,  1935.  be,  and  the  same  hereby 
Is,  amended  by  Inserting  after  the  word  "shall"  and  before  the 
word  "proclaim".  In  the  fourth  line,  the  words  "so  soon  as  such 
fact  shall  come  to  his  knowledge",  and  by  striking  out  the  word 
"may",  after  the  word  "President"  and  before  the  word  "frcma" 
in  the  twelfth  line,  and  inserting  in  lieu  thereof  the  word  "shaU"; 
and  by  substituting  for  the  last  paragraph  of  said  section  the 
following  paragraph: 

"Except  with  respect  to  prosecutions  commenced  or  forfeitures 
Incurred  prior  to  May  1.  1937,  this  section  and  all  proclamations 
Issued  thereunder  shall  not  be  effective  after  May  1.  1937." 

Sec.  2.  There  are  hereby  added  to  said  Joint  resolution  two  new 
sections,  to  be  known  as  sections   la  and  lb,  reading  as  follows: 

"Sec.  la.  Whenever  the  President  shall  have  Issued  his  proclama- 
tion as  provided  in  section  1  of  this  act.  it  shall  thereafter  during 
the  period  of  the  war  be  unlawful  for  any  person  within  the 
United  States  to  purchase  or  sell  bonds,  securities,  or  other  obliga- 
tions of  the  government  of  any  beUlgerent  country,  or  of  any 
political  subdivision  thereof,  or  of  any  person  acting  for  or  on 
behalf  of  such  government,  after  the  date  of  such  proclamation, 
or  to  make  any  loan  or  extend  any  credit  to  any  such  government 
or  person  except  ordinary  commercial  credits  and  short-time  obli- 
gations in  aid  of  legal  transactions  and  of  a  character  customarily 
used  in  current  commercial  business. 

"The  provisions  of  this  section  shall  not  apply  to  a  renewal  or 
adjustment  of  Indebtedness  existing  on  the  date  of  the  President's 
proclamation. 

"Whoever  shall  violate  the  provisions  of  this  section  or  of  any 
regulations  issued  hereunder  shall,  upon  conviction  thereof,  be 
fined  not  more  than  $10.0'X)  or  imprisoned  for  not  more  than  5 
years,  or  both.  Should  the  violation  be  by  a  corporation,  organiza- 
tion, or  association,  any  officer  or  agent  thereof  participating  In 
the  violation  shall  be  liable  to  the  penalty  herein  prescribed. 

"When  the  I»resident  shall  have  revoked  his  proclamation,  as 
provided  for  In  section  1  of  this  act.  the  provisions  of  this  section 
and  of  any  regulations  Issued  by  the  President  hereunder  shaU 
thereupon  cease  to  apply. 

"Sec.  lb.  This  act  shall  not  apply  to  an  American  republic  or 
republics  engaged  in  war  against  an  non-American  state  or  states, 
provided  the  American  republic  Is  not  cooperating  with  a  non- 
American  state  or  states  In  such  war." 

Sec.  3.  Section  9  of  said  Joint  resolution  Is  amended  to  read  as 
follows: 

"There  Is  hereby  authorized  to  be  appropriated  from  time  to 
time,  out  of  any  money  in  the  Treasury  not  otherwise  approprlat«d, 
such  amounts  as  may  be  necessary  to  carry  out  the  provisions 
and  accomplish  the  purposes  of  this  act." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  committee  amendment,  which  is  in  the  nature  of  a  sub- 
stitute. 

Mr.  McNARY.  Mr.  President.  I  think  we  have  all  been 
surprised  at  the  expedition  by  which  the  independent  oflBces 
supply  bill  was  passed.  I  had  thought,  from  general  obser- 
vation and  some  inquiry,  that  there  would  be  contests  over 
some  of  the  provisions  of  the  bill  and  that  the  Senate  prob- 
ably would  not  reach  the  pending  joint  resolution  until 
tomorrow  afternoon  or  Wednesday. 

miring  the  latter  part  of  the  week  which  has  Just  passed 
the  Senator  from  North  Dakota  [Mr.  Nye]  and  the  Sen- 
ator from  Missouri  [Mr.  Clark]  discussed  the  matter  with 
me,  and  each  expressed  a  very  sincere  desire  to  be  present 
when  the  neutrality  resolution  was  taken  up.  I  gave  it 
as  my  judgment  that  the  independent  offices  appropria- 
tion bill  would  occupy  the  time  of  the  Senate  all  day  Mon- 


day.   In  less  than  30  minutes  that  bin  has  been  passed  by 
the  Senate. 

I  was  advised  by  the  Senator  from  North  Dakota  [Mr. 
Nye]  and  by  the  press  that  a  number  of  Senators  met  in 
the  oflice  of  the  Senator  from  North  Dakota  a  few  days  ago 
and  decided  to  offer  amendments  to  the  neutrality  joint  res- 
olution. I  am  not  at  all  conversant  with  these  amendments; 
I  do  not  know  that  I  shall  support  any  of  them;  in  fact.  I 
do  not  know  the  nature  of  the  amendments.  My  only 
thought  is  that,  as  a  matter  of  courtesy  and  fairness  to 
these  Senators  who  are  absent,  they  should  have  an  oppor- 
tunity to  be  present  when  the  joint  resolution  is  proceeded 
with.  At  least  it  should  not  be  finally  disposed  of  until  they 
have  an  opportunity  to  be  present. 

I  do  not  wish  to  be  in  the  attitude  at  all  of  delaying  any 
any  legislation;  that  has  not  been  my  habit;  it  has  not 
been  my  practice.  I  think  all  Senators  know  that  I  have 
tried  to  expedite  bills  as  they  have  come  to  the  floor  of  the 
Senate.  I  have  no  personal  interest  in  a  postponement  of 
the  pending  measure,  because  I  am  alwasrs  present  and  will- 
ing to  express  my  views  by  a  vote  on  any  measure  which 
comes  before  the  Senate. 

Prom  the  knowledge  I  have  I  am  very  well  satisfied  with 
the  action  of  the  Foreign  Relations  Committee  in  reporting 
the  joint  resolution.  I  am  only  asking  that  some  considera- 
tion be  given  to  those  who  are  absent  and  to  other  Senators 
who  probably  have  the  same  mental  attitude  toward  this 
subject  as  that  of  the  Senator  from  North  Dakota  and  the 
Senator  from  Missouri. 

Mr.  President,  with  this  brief  appeal,  I  submit  the  matter 
to  the  Senator  from  Nevada. 

Mr.  PITTMAN.  Mr.  President,  the  joint  resolution,  as 
amended,  and  as  it  has  been  read,  was  reported  unanimously 
by  the  Committee  on  Foreign  Relations  on  last  Wednesday. 
It  was  printed,  and  has  been  on  the  clerk's  desk  and  on 
the  desks  of  all  Senators. 

It  was  the  desire  of  the  committee,  and  I  think  the  desire 
of  the  Senators  to  whom  the  Senator  from  Oregon  has 
referred,  that  action  should  be  taken  on  this  matter  at  ai 
early  a  time  as  possible.  It  is  known  that  the  existing  law, 
which  the  pending  joint  resolution  would  extend,  will  expire 
on  the  29th  day  of  this  month,  and  it  is  understood  that 
matters  like  appropriation  bills  coming  in  would  take  prece- 
dence over  the  joint  resolution.  It  was  recognized  that  if 
it  should  cause  very  much  debate,  the  debate  might  be 
proceeding  on  the  29th  of  February,  when  the  present  act 
will  cease  to  exist,  and  there  would  be  no  law  on  the  subject. 

I  may  say  that  the  joint  resolution  is  brought  forward 
at  this  time  by  reason  of  the  expiration  of  the  present  law 
on  the  29th  of  February,  and  the  danger  of  our  having  on 
the  books  no  law  on  the  subject  of  neutrality. 

This  joint  resolution  is  a  compromise  measure,  pure  and 
simple,  by  reason  of  the  emergency  which  exists.  There  are 
Senators  on  the  Foreign  Relations  Committee  who  do  not 
believe  there  should  be  any  law  with  respect  to  neutrality 
at  this  time.  They  do  not  believe  the  present  law  should  be 
extended.  Witnesses  came  before  our  committee  who  are 
recognized  as  great  international  lawyers,  who  testified  that 
in  their  opinion  it  would  be  safer  and  better  not  to  enact  any 
neutrality  legislation  at  present.    That  is  one  extreme. 

The  other  extreme  was  represented  by  those  who  believe 
that  if  it  were  necessary  in  order  to  prevent  our  being  dragged 
into  a  foreign  war  we  should  place  an  embargo  upon  the  ex- 
ports of  everything  to  belligerent  countries.  Those  are  the 
two  extremes. 

In  between  there  are  various  schools  of  thought.  The  com- 
mittee was  not  through  with  its  hearings.  There  were  mem- 
bers of  the  committee  who  were  desirous  of  hearing  from 
other  international  lawyers  than  those  who  had  been  heard. 
There  were  various  groups  in  the  country  who  had  peti- 
tioned the  committee  to  be  heard  on  this  question;  and  very 
probably  the  committee  would  have  invited  them  to  address 
the  committee  except  for  this  compromise.  But  I  think  prac- 
tically all  the  members  of  the  committee  agreed  that  no  leg- 
islation favored  by  either  extreme  could  possibly  pass  through 
Congress  at  this  session.    The  feeling  was  so  intense  on  the 
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question,  and  the  controversy  was  so  sincere,  that  any  Sena- 
tor holding  one  of  the  extreme  \1ews  possibly  wouW  hnve  been 
justified,  except  for  this  compromise,  in  debating  the  sublect 
without  limit  on  the  floor  of  the  Senate.  I 

Therefore  there  comes  to  the  Senate  this  compromise.  The 
compromise  is  simply  an  extension  until  May  1.  1937,  of  the 
existing  law.  which  by  its  own  terms  will  expire  wi  the  asth 
of  February.  It  adds  to  that  law  the  prohibition  of  the  sale 
or  purchase  of  the  bonds,  notes,  or  other  securities  of  bel- 
ligerent nations.  It  adds  to  that  law  an  exception  In  faivor 
of  the  Latin-American  republics.  Those  are  all  the  changes 
in  existing  law.  j 

Mr.  VANDENBERG.    Mr.  President J 

The  PRESIDING  OFFICER  (Mr.  Robthsok  in  the  ch^ir) 
Does  the  Senator  from  Nevada  yield  to  the  Senator  ftom 
Michigan?  I 

Mr.  PITTMAN.     I  yield.  j 

Mr.  VANDENBERG.  Is  it  the  Senator's  conception  (hat 
this  compromise  ends  for  the  present  session  the  considtra- 
tlon  of  the  neutrality  problem  by  the  Foreign  Relations  Com- 
mittee ;  or  Is  it  his  conception  that  further  consideration  will 
be  given  to  the  moot  pomts  which  we  have  set  to  one  sidfc  in 
order  to  agree  upon  this  tempx>rary  formula? 

Mr.  PrTTMAN.  I  am  sorry  that  I  am  totally  unable  to 
answer  that  question,  because  there  has  been,  to  my  knowl- 
edge, no  expression  on  that  subject  in  committee  by  any 
member  of  the  committee. 

Mr.  VANDENBERG.  Would  the  Senator  be  willing  to 
state  his  own  view  as  to  whether  this  compromise  is  ion- 
elusive  for  the  session?  j 

Mr.  PITTMAN.     I  will  state  my  own  view;  yes.  ! 

Mr.  VANDENBERG.     That  is  what  I  am  asking. 

Mr.  Pri'iMAN.  I  gave  out  a  written  statement,  seN^eral 
days  before  we  acted  on  this  matter,  expressmg  my  personal 
views  only:  and  therefore  I  shall  go  into  a  slight  histor^  of 
the  question  for  the  purpose  of  developing  my  personal 
views. 

As  the  Senate  well  knows,  I  introduced  in  this  body  What 
was  known  as  the  administration  bill.  That  bill  provided, 
in  addition  to  other  things,  that  there  should  be,  in  certain 
cases,  a  restriction  upon  the  export  to  any  belligerenjt  of 
practically  all  materials  above  the  peacetime  normal.  That 
provision  is  included  aLso  in  what  is  called  the  Nye-CJark 
bill.  That  question  involved  a  great  deal  of  discussion  ini  the 
committee.  Here  was  the  administration  bill,  which  bro- 
vided  that  when  the  President  found  it  was  necessary  to 
the  preservation  of  our  neutrality  he  should  issue  a  prcicla- 
mation  to  that  effect;  and,  when  he  did,  the  export  to  bel- 
ligerents of  all  materials  and  articles  in  addition  to  atms, 
ammunition,  and  implements  of  war  should  be  restricteil  to 
what  were  termed  the  "normal  shipments"  during  pejace- 
times.    The  provision  included  practically  everjrthing. 

The  so-called  Nye-Clark  bill  had  exactly  the  same  pi^vl- 
sion  in  it,  except  that  it  used  the  expression  "essentia^  of 
war",  and  the  administration  bill  used  the  expression  'Ima- 
terials  used  in  the  conduct  of  war." 

The  administration  bill  would  allow  the  President  tO'  use 
his  discretion  as  to  when  the  time  had  arrived  to  place  that 
restriction.  I  think  the  Nye-Clark  bill  makes  the  same  pro- 
vision. However,  the  Senator  from  North  Dakota  (Mr. 
NyiI  was  in  favor  of  making  the  provision  mandatory. 
Nevertheless,  it  was  that  section  of  both  bills  pending  bqfore 
the  committee  which  aroused  the  controversy  in  the  dom- 
mlttee  and,  I  may  say,  the  controversy  on  the  floor  of  the 
Senate  outside  of  the  committee,  because  practically  every 
Senator  was  interested  in  that  vital  legislation.  { 

There  was  a  wide,  sincere  difference  of  opinion  not  Only 
as  to  how  that  section  should  be  framed  but  as  to  its  etfect 
on  peace.  The  question  was.  What  are  the  essential^  of 
war?  What  items,  if  any.  should  be  enumerated?  Should 
they  be  enumerated  in  the  bill  or  should  they  be  left  to-  the 
discretion  of  the  President;  or,  on  the  other  hand,  should 
all  items,  everything,  mandatorily  be  restricted  to  normal 
shipments  after  the  proclamation  that  war  existed  bet^^een 
certain  countries? 

As  I  said,  we  had  expert  opinion  on  this  question.  Qkreat 
international  lawyers  stated  that  this  measure,  if  enacted. 


would  mean  war  instead  of  peace,  and  tried  to  sustain  their 
positions  by  arguments.  Others  sustained  the  measure  on 
the  ground  that  the  limitation  to  normal  peacetime  shli>- 
ments  would  arouse  less  antagonism  on  the  i>art  of  bel- 
ligerents not  controlling  the  seas  than  would  unlimited 
shipments.  Nevertheless,  the  difference  of  opinion  was 
wide;  it  was  sincere;  it  was  intense;  and  it  occurred  to 
several  members  of  the  committee,  who  Informally  discussed 
the  matter  with  each  other,  that  if  there  was  an  attempt  to 
report  out  either  one  of  those  bills,  or  to  report  out  any  bill 
carrying  either  one  of  those  main  sections,  it  would  result 
in  unlimited  debate  upon  the  floor  of  this  body,  and  not 
only  would  the  legislation  not  be  enacted  but  the  existing 
law  which  places  an  embargo  on  arms,  ammunition,  and 
implements  of  war  would  also  die,  and  we  should  end  with 
no  legislation  at  all. 

Whether  the  members  of  the  committee  were  right  or 
wrong  in  their  supposition,  I  say  to  the  Senate  that  I  believe 
90  percent  of  them  were  of  that  opinion.  At  least  I  may 
say  positively  that  a  majority  of  the  committee  was  so 
firmly  of  that  opinion,  and  so  anxious  to  save  the  existing 
law,  that  they  were  prepared  to  vote  for  a  resoluticm  of 
extension  without  any  further  amendment.  TTiis  matter 
was  taken  up  with  the  State  Department.  It  was  discussed 
as  the  hearings  went  on.  The  State  Department  itself 
agreed  with  us  that  in  the  circumstances  tlMjre  was  danger 
of  having  no  law.  and  I  say  there  is  grave  danger  of  having 
no  law.    For  that  reason  the  compromise  was  agreed  on. 

The  compromise  does  not  meet  the  demands  of  the  ad- 
ministration group.  It  does  not  meet  the  demands  of  the 
Nye-Clark  group.  It  does  not  even  meet  the  demands  of 
those  who  do  not  believe  in  any  legislation  at  this  par- 
ticular time;  but  it  is  a  step  along  the  desired  line  of  legis- 
lation, and  a  very  forward  step. 

If  Senators  will  take  the  existing  law  and  look  at  it, 
they  will  find  that  it  provides  for  an  absolute  mandatory 
embargo  upon  arms,  ammunition,  and  implements  of  war. 
The  act  absolutely  prohibits  American  vessels  from  carrying 
arms,  ammunition,  or  implements  of  war  to  a  belligerent 
country.  The  existing  law  provides  that  the  President  may 
prohibit  the  departure  from  this  country  of  a  vessel  which 
has  previously  made  such  deliveries.  The  present  law  pro- 
vides that  the  President  may  proclaim  that  American  citi- 
zens shall  refrain  from  traveling  on  any  vessel  of  any 
belligerent  nation  except  at  their  own  risk.  The  existing 
law  controls  the  use  of  our  ports  and  harbors  by  subma- 
rines of  belligerents.  To  that  we  add  the  credit  provision, 
which,  to  my  mind,  is  a  very  strong  and  important  provision. 

If  Senators  remember,  the  Johnson  Act  which  was  pa^-sed 
at  a  recent  session  prohibited  the  sale  in  this  country  of  bonds 
and  securities  of  belligerent  countries  who  are  in  default  on 
their  debts  to  us.  But  that  only  applied  to  certain  great 
countries.  It  applies  to  Great  Britain;  it  applies  to  Italy;  it 
applies  to  Prance;  it  applies  to  Belgium;  but  there  are  other 
great  and  powerful  countries  to  which  it  does  not  apply. 
What  the  committee  has  done  is  to  place  in  the  joint  resolu- 
tion an  amendment  carrying  a  prohibition  against  the  sale  in 
this  country  of  bonds  and  seciirities  of  all  belligerents;  and 
that  should  be  done.  That  is  the  whole  situation.  The  ques- 
tion is  solely  whether  or  not  we  shall  attempt  to  carry  out 
the  unanimous  vote  of  the  committee.  When  I  say  "im&ni- 
mous"  I  mean  that  there  w£is  not  an  objection  made;  there 
was  not  a  vote  against  in  it  the  committee.  Certain  Senators 
reserved  the  right  to  take  any  action  they  saw  fit  on  the  floor 
ot  this  body.    They  have  that  right,  anyway. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  PITTMAN.     I  do. 

Mr.  VANDENBERG.  I  substantially  concur  In  everything 
the  able  chairman  of  the  committee  has  said.  Even  though 
I  have  been  rather  intimately  related  with  the  so-called 
Nye-Clark  group,  which  has  been  studying  this  problem, 
I  am  inclined  to  believe  that  something  of  this  nature  is 
necessary  in  order  to  beat  the  deadline  of  February  29. 

I  submit  to  the  Senator,  however,  that  there  is  a  sharp 
division  of  c^inion  upon  some  details  even  in  this  temporary 
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extension.  The  Senator  from  Missouri  [Mr.  Clark!  and 
the  Senator  from  North  Dakota  [Mr.  NyeI  are  not  in  the 
city  today,  as  I  understand.  I  am  advised  that  they  can  be 
here  tomorrow.  The  only  plea  I  make  to  the  Senator, 
sustaining  that  submitted  by  the  able  Senator  from  Oregon 
FMr.  McNary],  is  that,  with  this  preliminary  exploration  of 
the  matter,  we  may  let  the  subject  pass  until  tomorrow,  so 
that  full  and  free  opportunity  may  be  given  for  whatever 
additional  exploration  these  Senators  may  desire  to  pursue. 

Mr.  PITTMAN.  I  will  say  that  both  Senators  to  whom 
the  Senator  from  Michigan  has  referred  knew  that  I  was 
going  to  seek  to  have  this  joint  resolution  considered  imme- 
diately after  the  disposition  of  the  appropriation  bill. 

Mr.  VANDENBERG.  Will  the  Senator  yield  at  that 
point? 

Mr.  PITTMAN.    Yes. 

Mr.  VANDENBERG.  Does  not  the  Senator  think  it  would 
have  been  a  rather  reasonable  presumption  on  the  part  of 
a  Senator  that  an  appropriation  bill  involving  two  or  three 
billion  dollars  might  have  taken  more  than  20  minutes  to 
pass  in  the  Senate  of  the  United  States? 

Mr.  PITTMAN.  I  do  not  think  so.  That  is  the  reason  I 
was  here  prepared  to  seek  consideration  of  the  joint  resolu- 
tion. I  saw  no  reason  why  the  appropriation  bill  should 
take  very  long.  It  was  almost  a  formal  matter,  involving 
appropriations  to  carry  out  existing  law;  I  think  that  was 
all  it  was  for. 

It  seems  to  me,  in  view  of  the  circumstances,  particularly 
that  we  do  not  know  how  long  the  debate  is  going  to  last  on 
the  joint  resolution,  and  as  we  are  trying  to  expedite  its  con- 
sideration, that  one  of  those  Senators  might  have  been  pres- 
ent today;  in  fact.  I  understood  that  the  Senator  from 
Missouri  [Mr.  Clark]  would  be  here  today.  I  am  disap- 
pointed that  he  is  absent. 

I  have  no  desire,  of  course,  to  attempt  to  foreclose  any 
Senator  from  offering  and  obtaining  a  vote  on  any  amend- 
ment he  may  desire  to  submit,  but  it  seems  to  me  that  the 
request  for  a  continuance  of  this  matter  has  not  been  sup- 
ported very  strongly  by  any  good  reason.  So  far  as  I  know, 
no  Senators  who  are  particularly  interested  in  the  subject 
matter  are  sick;  no  one  has  asserted  that  they  are  absent  on 
account  of  official  business;  in  fact,  I  do  not  know  why  they 
are  absent  from  the  body.  I  know  that  it  is  the  desire  of 
the  administration  to  close  this  session  of  Congress  as  rapidly 
as  it  may  be  done  and  yet  transact  absolutely  necessary 
business.  I  am  satisfied  that  that  is  also  the  desire  of  the 
Congress  of  the  United  States.  Now  to  have  this  matter 
delayed  possibly  into  a  time  when  another  appropriation  bill 
or  other  important  measure  might  come  on  the  floor,  result- 
ing in  the  joint  resolution's  being  temporarily  laid  aside, 
would  not  be  advisable. 

I  am  rather  surprised  that  both  the  Senator  from  North 
Dakota  (Mr.  Nye]  and  the  Senator  from  Missouri  [Mr. 
Clark],  who  are  just  as  anxious  as  am  I  to  preserve  the  exist- 
ing law,  if  they  cannot  get  anything  more,  are  allowing  a 
day,  at  least,  to  go  by  when  the  time  is  already  so  short  to 
enact  any  legislation  at  aU  on  this  matter.  Yet  I  carmot 
conceive  how  we  could  proceed  to  a  vote  today  without  pos- 
sibly appearing  to^  have  crowded  this  measure  through  the 
Senate. 

So,  Mr.  President,  I  ask  unanimous  consent  that  when  the 
Senate  concludes  its  business  today  it  recess  until  11  o'clock 
tomorrow,  and  that  at  that  time  the  Senate  proceed  to  the 
consideration  of  the  pending  joint  resolution. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Nevada? 

Mr.  McNARY.  Mr.  President,  I  did  not  clearly  under- 
stand the  concluding  remarks  made  by  the  able  Senator 
from  Nevada  in  response  to  the  suggestion  I  made  that 
action  be  deferred  today  on  the  joint  rescdution.  Were  they 
to  the  effect  that  the  Senator  was  willing  to  defer  con- 
sideration? 

Mr.  PriTMAN.  Yes;  and  I  have  asked  unanimous  con- 
sent that  when  the  Senate  concludes  its  business  today  it 
recess  until  11  o'clock  a.  m.  tomorrow,  and  that  the  joint 
resolution  be  taken  up  at  that  time  for  consideration  and 
disposaL 


Mr.  McNARY.  I  appreciate  the  Senator's  attitude,  and 
may  say  that  I  am  just  advised  by  the  secretary  of  the  Sen- 
ator from  North  I>akota  tMr.  Nye]  that  he  and  the  Sen- 
ator from  Missouri  I  Mr.  Clark]  will  be  here  tomorrow 
morning. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Nevada?  TTie  Chair  hears 
none,  and  it  is  so  ordered. 

Mr.  THOMAS  of  Utah.  Mr.  President,  despite  the  re- 
marks that  have  been  made  by  the  chairman  of  the  Com- 
mittee on  Foreign  Relations  I  Mr.  Pittman]  indicating  that 
the  committee  is  anxious,  as  I  believe  the  Senate  is  anxious, 
to  have  action  upon  the  joint  resolution,  I  believe,  because 
of  the  fact  that  I  introduced  the  joint  resolution  extending 
the  time  of  the  operation  of  the  present  law,  it  will  probably 
be  well  for  me  to  speak  concerning  the  reasons  I  had  in 
mind  when  the  joint  resolution  was  introduced. 

When  I  introduced  the  joint  resolution  extending  the 
Neutrality  Act  I  did  so  because  I  thought  I  foresaw  that 
before  February  29  there  would  not  be  sufficient  time  for  the 
consideration  of  what  was  planned  to  be  permanent  neu- 
trality legislation. 

The  difficulties  in  the  way  of  determining  the  permanent- 
neutrality  policy  of  the  United  States  are  so  great  that  it 
seems  doubtful  whether  a  wise,  final  decision  can  be  reached 
at  the  present  time. 

It  is.  of  course.  Important  to  distinguish  between  the 
neutrality  poUcy  of  the  United  States  and  the  international 
law  governing  neutral  rights  and  duties.  Everyone  recog- 
nizes that  the  events  during  the  World  War  are  extremely 
important  in  considering  the  future  of  the  law  of  neutrality. 
Yet  one  provision  of  one  of  the  proposed  laws  attempts  to 
ignore  all  of  our  and  the  world's  experience  since  1914.  We 
cannot  cut  out  of  history  or  growing  laws  and  custom  those 
things  we  do  not  like.  We  had  the  World  War  and  we  now 
have  its  consequences  in  law  and  treaty,  habit  and  custom. 
We  may  not  like  what  is.  but  that  does  not  destroy  what  is. 
There  were  many  violations  of  international  law  during  the 
World  War  as  there  have  been  in  other  wars.  Violations 
of  law  never  change  the  law,  but  in  this  particular  case 
the  United  States,  after  becoming  a  belligerent,  acted  upon 
certain  principles  which  it  had  contested  during  the  period 
of  its  neutrality.  The  War  Memoirs  of  Robert  Lansing  state 
clearly  in  a  number  of  places  that  our  protests  during  the 
neutral  period  were  restrained  because  we  did  not  want  to 
prejudice  our  later  position  as  a  belligerent.  On  page  128 
of  the  memoirs  he  says: 

It  was  of  the  highest  Importance  that  we  should  not  become  a 
belligerent  with  our  hands  too  tightly  tied  by  what  we  had  written. 
We  would  presumably  wish  to  adopt  some  of  the  policies  and  prac- 
tices which  the  British  had  adopted,  though  certainly  not  all  of 
them,  for  our  object  would  be  the  same  as  theirs,  and  that  was  to 
break  the  power  of  Germany  and  destroy  the  morale  of  the 
German  people  by  an  economic  isolation  which  would  cause  them 
to  lack  the  very  necessaries  of  life. 

In  the  summer  of  1916  Mr.  Lansing  wrote  further: 

Nothing  in  our  controversies  with  Great  Britain  must  be  brought 
to  a  head.  We  must  keep  on  exchanging  notes,  because  If  we  do 
not,  we  will  have  to  take  radical  measures. 

That  was  written  by  the  American  Secretary  of  State,  who, 
in  theory,  was  operating  under  instructions  from  his  President 
to  be  neutral.  This  tends  to  prove  that  which  I  am  now  going 
to  assert.  TTie  theory  of  neutrality  is  based  upon  a  fallacy. 
It  would  be  an  unneutral  act  to  pray  for  rain  right  now  in 
Ethiopia.  Neutrality  means  being  impartial.  Nations  are 
not  equal  in  war.  Not  to  act  means  helping  the  stronger 
nation;  to  act  helps  the  one  you  aid.  and  both  are  unneutral 
effects. 
i  Before  we  entered  the  World  War  in  1916  former  President 
Roosevelt  wrote  Senator  Lodge: 

It  is  dreadful  to  think  that  some  millions  of  Americans  will  vote 
for  Wilson. 

That  statement  we  can  forgive  Mr.  Roosevelt  because  Mr. 
Wilson  was  making  headway  with  the  slogan,  "He  kept  us  out 
of  war."  and  also  because  no  man  who  has  himself  been 
through  a  Presidential  campaign  is  supposed  to  write  100  per- 
cent perfect  logic  from  Jul^  to  November  of  the  Presidential 
year.    But  we  have  a  key  to  what  Mr.  Roosevelt  meant  in 
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another  letter  sent  abotrt  the  same  time.  He  was  not  worked 
up  about  the  election.  It  was  the  war  and  his  own  zeal  to  get 
us  mto  it  that  caused  his  words,  for  to  the  British  Ambassa- 
dor he  wrote  the  following: 

To\ir  country  l»  pawing  through  the  flame  and  will  come  out 
cl«an«ed  and  refined  to  lofty  nobleneaa.  Mine  U  passing  through 
the  thick  yellow  mud  streak  of  "safety  first"  and  Its  high  places  are 
held  '  •  •  by  men  of  little  soul,  who  desire  only  sordid  ease; 
and  perhaps  we  shall  have  to  be  shot  over,  and  eat  the  bitter  bread 
of  shame,  before  wc  find  again  the  spirit  of  high  dealre. 

I  myself  thought  President  Theodore  Roosevelt  was  right. 
I  believed  it  then  so  intensely  that  I  almost  believe  it  now, 
I  emphasize  this  fact  because  I  want  to  show  how  hard  it 
is  to  be  neutral  and  how  almost  impossible  the  idea  of  a 
spiritually  equal  neutrality  is  to  bring  about.  But  in  the 
light  of  history  we  know  that  Mr.  Roosevelt's  reactions  were 
developed  reactions.  It  is  harder  today  to  make  war  than 
it  has  been  in  the  past.  But  rest  assured  that  it  can  be 
done,  an^  it  will  seem  no  more  sordid  than  it  did  when  we 
made  it  before. 

Our  strange  neutrality  and  the  desire  of  the  Oovemment 
of  the  United  States  not  to  cause  a  breach  with  England 
by  disputes  over  neutral  rights  is  further  illustrated  by  the 
incident  told  by  Ambassador  Page  in  his  letters.  A  ship 
called  the  Dacia.  formerly  a  German  ship,  was  sold  in  De- 
cember 1914  to  Americans.  Under  general  rules  of  inter- 
national law  questions  were  raised  regarding  the  validity  of 
such  a  transfer  in  wartime.  Ambassador  Page  knew  that 
It  was  a  probability  that  the  ship  would  be  seized  on  the 
ground  that  she  was  still  a  German  vessel.  He  told  Sir 
Edward  Grey,  the  British  Foreign  Secretary,  that  there  were 
so  many  causes  of  controversy  between  the  United  States 
and  Great  Britain  that  it  would  be  unfortunate  to  add  this 
additional  dispute.  He  therefore  suggested  that  it  might 
be  well  to  have  the  Dacia  captured  by  a  French  cruiser 
instead  of  a  British  cruiser.  The  suggestion  was  acted  upon 
and  the  issue  was  tried  in  a  French  instead  of  a  British 
prize  court. 

Before  I  proceed  further  I  should  make  the  statement 
that  I  emphasize  this  point  again  to  show  that  during  the 
time  we  were  operating  under  a  neutrality  law  and  during 
the  time  we  were  urged  to  be  neutral  in  thought  and  action, 
there  could  be  no  doubt  from  history  that  we  did  not  live 
up  to  the  instructions  of  our  President  and  that  what  we 
were  doing  was  in  terms  definitely  unneutral 

The  contraband  list  issued  by  the  United  States  after  we 
entered  the  war  in  1917  was  not  as  detailed  as  the  lists 
of  other  belligerents,  but  the  broad  categories  indicated 
would  cover  about  as  many  articles. 

Since  the  war  there  has  been  no  real  attempt  to  settle 
the  differences  of  opinion  which  existed  in  1914  and  which 
were  accentuated  from  1914  to  1918. 

Therefore,  it  would  be  most  unwise  for  us  to  attempt  to 
enact  a  more  stringent,  more  severe,  more  h^irsh  neutrality 
law  at  this  time  without  ascertaining  the  experience  in  re- 
gard to  neutrality  not  only  of  ourselves,  but  of  other  coun- 
tries, before  we  take  another  step. 

Mr.  LEWIS.     Mr.  President,  will  the  Senator  srield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Illinois? 

Mr.  THOMAS  of  Utah.     I  yield. 

Mr.  LEWIS.  I  recall  to  the  able  Senator  from  Utah, 
whose  scholarly  attainments  upon  international  law  we  aU 
acknowledge  and  respect  as  he  is  a  professor  of  eminence  in 
a  great  university  in  Utah.  In  the  ship  Dacia  case  there  is 
an  important  phase  that  has  been  omitted  by  the  Senator,  he 
feeling  that  possibly  it  was  not  necessary  to  his  thesis.  But 
it  must  be  considered  that  the  diplomatic  correspondence! 
began  with  our  Ambassador  .n  London  but  was  then  brought 
to  America,  and  the  formal  correspondence  between  the  then 
Ambassador  from  Britain  and  our  State  Department  ensued,, 
in  which  the  Ambassador  from  Great  Britain  stated  that  the 
dispute  about  selling  the  German  ship  to  American  owners] 
could  not  change  the  fact  of  German  property.  The  pur- 
chase was  by  the  Texas  citizens  to  get  a  ship  to  take  Amer- 
ican cotton  bought  for  the  purpose  of  t)eing  sent  to  the 
buyers  generally  in  Europe. 


The  British  Ambassador  wrote  to  our  State  Department 
that  Great  Britain  refused  to  yield  to  the  contention  ex- 
empting such  a  vessel,  though  transferred  honestly,  appar- 
ently, and  for  honest  purposes  of  merchandise,  transporta- 
tion to  other  lands  than  those  at  war.  Still  England  reserved 
the  right  to  seize  and  confiscate  the  vessel.  Our  Secretary 
of  State  finally  addressed  another  communication  in  reply 
and  it  was  upon  the  theory  of  this  Government  as  presented 
if  I  am  not  in  error,  rather  than  the  policy  of  France  that 
the  matter  be  submitted  where  it  could  be  disposed  of  from 
a  legal  point  of  view  instead  of  a  political  one.  I  a«k  the 
able  Senator  if  that  is  not  the  situation? 

Mr.  THOMAS  of  Utah.  The  Senator  from  Illinoia  is 
entirely  correct.  If  we  had  gone  into  the  dramatics  of  the 
situation  instead  of  attempting  to  make  the  single  point 
which  I  did.  they  would  have  been  more  interesting  than 
this,  because  the  subtle  suggestion  thrown  out  by  the  ques- 
tlon-and-answer  method,  which  is  the  way  in  which  gentle- 
men carry  on  when  they  meet,  is  more  interesting  than  the 
actual  history  as  it  became  recorded. 

The  point,  though,  remains  exactly  the  same.  In  attempt- 
ing to  adopt  drastic  neutrality  legislation,  no  matter  what 
the  motive,  no  matter  how  ideal  the  appeal,  no  matter  what 
the  purpose,  the  faict  remains  that  such  legislation  must 
rest  upon  the  facts  of  history  and  the  condition  of  history, 
and  that  when  once  we  have  war  in  the  world  we  have  a 
situation  which  says  good-bye  to  law.  The  real  definition 
for  war  is  ultima  ratio  regura.  Will  the  Senator  from  Illi- 
nois translate  that  for  me? 

Mr.  LEWIS.  I  think  that  means  the  last  argument  of 
kings. 

Mr.  THOMAS  of  Utah.  That  is  the  way  it  is  translated 
in  the  textbook.  I  like  to  translate  it  and  call  it  "the  end 
of  reason."  That  is  exactly  what  war  is.  When  we  try  to 
bind  our  hands,  bind  our  actions,  and  look  into  the  future 
at  a  time  like  this,  at  a  time  when  we  do  not  know  what 
is  going  to  happen,  we  cannot  help  but  make  mistakes. 

A  slight  step  was  taken  at  the  Washington  Disarmament 
Conference  of  1921  and  at  the  London  Naval  Conference  of 
1930  regarding  visit  and  search  by  submarines,  but  these 
treaties  have  not  received  general  acceptance.  The  Pan 
American  Convention  on  Maritime  Neutrality  was  signed  by 
the  United  States  and  ratified  by  the  United  States,  but 
the  other  parties  are  only  a  few  Latin  American  nations, 
and  the  convention  has  no  value  as  a  general  world 
statement. 

Neutral  rights  and  duties,  of  course,  flow  from  interna- 
tional law  and  cannot  be  fixed  by  domestic  statute. 

Moreover,  we  must  keep  in  mind  this  primary  fact  about 
modern  war.  We  are  no  longer  fighting  a  two-dimensional 
war.  We  are  fighting  a  three-dimensional  war.  We  have 
all  the  law  to  be  developed  for  the  air  and  for  the  sub- 
marine. In  the  evolution  of  the  law  for  the  submarine  I 
must  call  attention  to  the  fact  that  we  may  expect  com- 
plete reversal  of  all  the  ideas  and  theories  we  have  had  in 
the  past  in  regard  to  attacks  by  submarines.  The  reason 
for  that  is  that  the  conditions,  the  necessary  conditions  them- 
selves, win  lay  down  the  law.  When  a  submarine  under 
restrictions  of  international  law  is  imder  obligation  to  warn 
a  ship  t)efore  it  sinks  it.  to  take  a  ship  to  a  port  and  de- 
liver the  noncombatants  after  search  before  it  destroys  it. 
we  are  asking  the  impossible  because  everyone  knows  that 
a  submarine  stands  utterly  defenseless,  and  although  a 
larger  boat,  an  ordinary  Atlantic  boat,  would  be  without 
arms  and  could  not  destroy  a  submarine  by  a  shot,  it  has 
higher  speed  than  the  submarine  and  the  mere  accident  of 
allowing  the  big  boat  to  nm  into  the  sulxnarine  and  sink 
it  would,  of  course,  have  the  efifect  of  actual  destruction. 

These  are  the  facts,  and  it  is  only  upon  the  facts  that  we 
can  build  international  law. 

There  is  the  primary  fact  which  we  should  keep  in  mind 
at  all  times.  We  cannot,  here  in  the  Congress  of  the 
United  States,  enact  international  law. 

For  us  to  make  our  domestic  law  stronger  than  interna- 
tional customary  law  may  not  only  put  us  at  a  disadvantage 
but  actually  bring  disaster  to  the  very  alms  we  are  attempt- 
ing to  achieve.    The  worth  of  any  constitution  is  tested 
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while  the  state  operating  under  the  constitution  Is  passing 
through  an  emergency  such  as  war.  A  false  move  which 
might  tie  our  Oovemment  while  war  is  In  the  earth  may  be 
not  only  against  public  policy  but  also  it  may  actually 
threaten  our  very  existence. 

If  the  United  SUtes  is  a  neutral  In  another  great  war 
before  any  agreement  is  reached  on  the  international  law 
of  neutrality,  we  shall  be  faced  with  exactly  the  same  type 
of  dispute  with  belligerenta  which  led  to  our  difficulties  in 
the  World  War.  and  which  similarly  had  previously  led  us 
into  the  War  of  1812  with  England,  and  into  the  limited 
war  with  Prance  in  1798.  Therefore,  we  need  international 
action  defining  rights  and  duties  of  neutrals  In  the  light  of 
our  treaty  obligations.  This  has  not  yet  been  attained. 
The  logical  move  for  us  to  make  Is  to  attempt  to  bring  about 
International  action  In  regard  to  these  International  rights 
and  duties,  and  then  build  our  domestic  law  upon  those 
International  rights  and  duties. 

Let  me  here  call  attention  to  the  fact  that  when  President 
Washington  Issued  his  neutrality  proclamation,  and  later 
when  the  neutrality  law  became  the  law  of  our  country,  that 
law  not  only  became  good  law  from  our  own  standpoint,  but 
it  became  recognized  as  good  law  from  the  world  standpoint. 
The  reason  It  was  good  law  was  that  domestic  legislation 
was  built  upon  the  customary  habits  and  customary  rules 
of  the  nations  of  the  world,  and  was  in  complete  harmony 
with  what  the  world  Itself  had  decided  in  regard  to 
neutrality. 

After  any  important  war,  the  naval  colleges  and  war 
colleges  and  general  staffs  immediately  begin  to  study  war 
practices  in  order  to  determine  their  effect  upon  future 
plans.  All  future  contingencies  are  carefully  worked  out. 
Nothing  comparable  has  been  done  in  our  country  in  regard 
to  neutrality.  The  Department  of  State  is  not  adequately 
staffed  to  enable  it  to  devote  the  proper  amount  of  time  to 
the  subject.  A  numl)er  of  very  competent  people  in  the 
Department  have  been  studying  the  question  of  neutrality 
for  some  time,  but  they  have  been  forced  to  do  so  only 
as  one  item  among  numerous  other  duties.  This  is  only 
one  of  the  aspects  which  make  no  new  legislation  desirable 
at  the  present  time. 

That  situation  is  in  no  sense  a  reflection  upon  our  Depart- 
ment of  State.  I  wish  merely  to  point  out  the  fact  that  when 
It  comes  to  governmental  efficiency,  when  it  comes  to  govern- 
mental planning,  our  War  Department  and  our  Navy  De- 
partment are  away  ahead  of  the  Department  which  should 
take  care  of  peaceful  processes.  It  seems  to  me  a  very,  very 
constructive  idea  for  us  to  attempt  to  bring  about  a  situa- 
tion wherein  we  could  have  a  staff  dealing  with  the  problems 
of  future  international  law  just  as  we  have  a  staff  dealing 
with  the  future  problems  of  war  on  sea  and  on  land. 

Not  only  are  the  questions  of  international  law  unsettled, 
but  the  current  neutraUty  bills  involve  problems  of  great 
diflBculty  which  have  not  yet  been  worked  out.  For  example, 
throughout  the  bills  there  are  provisions  regarding  the  ship- 
ment of  embargoed  articles  to  neutrals  for  transshipment 
to  belligerents.  This,  of  course,  raises  the  whole  question  of 
continuous  voyage  through  neutrals  to  belligerents.  In  the 
past,  and  particularly  in  the  World  War,  this  has  been  a 
fruitful  source  of  controversy;  but  in  the  past  these  ques- 
tions have  been  determined  by  a  prize  court.  Under  the  bill 
the  neutral  United  States  Government  would  have  the  bur- 
den of  determining  in  advance  these  extremely  difficult  prob- 
lems of  continuous  voyage  and  ultimate  destination. 

I  believe  no  plans  have  been  worked  out  to  enable  the 
Government  to  discharge  this  duty.  If  the  neutral  American 
Government  does  not  discharge  this  duty  properly,  bellig- 
erents, of  course,  will  not  respect  any  statement  we  make  to 
the  effect  that  the  destination  is  really  an  innocent  neutral 
one.  In  that  connection  it  may  be  noted,  as  brought  out  in 
the  hearings  before  the  Munitions  Committee,  that  our  laws 
at  present  do  not  give  customs  inspectors  any  adequate  power 
to  investigate  shipments,  and  therefore  frauds  in  shipping 
under  false  labels  cannot  be  prevented.  Testimony  before 
some  of  the  congressional  committees  has  shown  that  during 
the  embargo  on  arms  during  the  Chaco  war  evasions  of  the 
embargo  could  not  be  prevented. 


It  should  also  be  pointed  out  that  the  United  States  is 
now  a  party  to  the  Argentine  Antiwar  Pact  of  1933.  The 
Senate  advised  and  consented  to  the  ratification  of  the 
treaty  on  Jvme  15,  1934,  and  It  was  raUfled  by  the  President 
on  April  27,  1934.  The  treaty  came  into  force  on  November 
13.  1935.  The  other  parties  to  the  treaty  are  now  believed 
to  be  the  following:  Twenty-one  American  republics,  and 
Austria.  Bulgaria.  Czechoslovakia.  Italy,  Portugal,  Rumania, 
Spain.  Turkey,  and  Yugoslavia.  Article  3  of  that  treaty  pro- 
vides— and  we  should  pay  particular  attention  to  this,  be- 
cause It  Is  not  only  the  supreme  law  of  our  laxul  but  it  Is 
one  of  our  foreign  policies: 

In  case  of  noncompliance  by  any  state  engaged  In  a  dispute 
with  the  obligations  conUlned  in  the  foregoing  articles,  the  con- 
tracting states  undertake  to  make  every  effort  for  the  maintenance 
of  peace.  To  that  end  they  will  adopt  in  their  character  as 
neutrals  a  conunon  and  solidary  attitude;  they  will  exercise  the 
political.  Juridical,  or  economic  means  authorized  by  Interna- 
tional law;  they  will  bring  the  Influence  of  public  opinion  to  bear 
but  wlU  In  no  case  resort  to  intervention  either  diplomatic  or 
armed:  subject  to  the  attitude  that  may  be  Incumbent  on  them 
by  virtue  of  other  collective  treaties  to  which  such  states  are 
signatories.  (Department  of  State  Press  Release.  Apr.  28.  1934, 
234.  Text  in  Department  of  State  Treaty  Information  BuUetln 
No.  54,  March  1934.) 

The  supreme  law  of  the  land,  therefore,  now  requires  that 
during  a  period  of  neutrality  we  should  take  common  and 
solidary  action  with  other  neutrals.  Some  may  assume  that 
this  is  new  theory  growing  out  of  the  collective  theory  for 
action  against  an  erring  state  by  memljers  of  the  League; 
but  such  is  not  the  case.  Joint  action  by  neutrals  is  the 
only  way  in  which  a  neutral  right  can  be  enforced.  It  has 
long  been  the  practice  of  nations.  Neutrality,  as  John 
Adams  pointed  out.  in  his  day  implied  Joint  action  with 
other  neutrals. 

So  far  as  I  know,  no  plans  have  been  developed  to  indi- 
cate what  type  of  action  should  be  taken.  I  doubt  whether 
there  has  been  sufficient  exploration  of  the  economic  and 
juridical  means  permitted  by  international  law  which  are 
referred  to  in  the  treaty.  All  these  questions  obviously  re- 
quire detailed  consideration  and  long  study.  It  would  be 
most  unfortimate  to  pass  legislation  hastily  at  this  time, 
before  these  points  are  worked  out.  Attention  may  also  be 
called  to  the  preamble  of  the  Pan  American  Convention  on 
Maritime  Neutrality  of  1928,  which  has  been  ratified  by  the 
United  States,  and  which  refers  to  the  fact  tl-iat  "neutral 
states  have  equal  interest  in  having  their  rights  respected 
by  the  belligerents." 

The  interesting  thing  about  the  detail  of  this  bit  of  his- 
tory is  the  fact  that  last  year,  in  the  discussion  of  our 
Neutrality  Act,  this  necessary  historical  background  dealing 
with  the  actual  law  under  which  we  operate  was  not  brought 
out,  was  not  discussed  on  the  floor  of  this  body,  and  was  not 
made  part  of  the  editorial  writings  of  the  country.  It  is 
also  interesting  to  note  that  even  the  great  peace  societies, 
which  sponsored  and  advocated  the  action  which  we  took 
last  year,  acted  emotionally  and  impulsively,  and  through 
their  action  legislation  followed,  as  all  emotional  legislation 
does  follow.  The  least  emotional  of  all  things  that  we  have 
to  deal  with  is  the  law  of  nations.  It  is  built  upon  custom, 
and  it  is  the  longest  existing  law  about  which  we  know 
anything. 

This  question  of  the  common  Interest  of  the  neutrals  In 
defense  of  their  rights  has  nothing  to  do  with  the  League 
members  or  with  the  action  of  the  League  powers.  I  em- 
phasize that  because  we  invariably  have  a  habit  of  assuming 
that  because  a  word  Is  commonly  used  today,  and  has  ref- 
erence to  today's  action,  it  grew  out  of  today's  conditions. 
The  collective  idea  is  hundreds  of  years  older  than  the 
League  of  Nations  idea.  It  is  quite  clear  that  there  may  be 
many  situations  in  which  even  members  of  the  League  will 
be  neutral,  as  is  proved  by  the  actions  of  Austria,  Hungary, 
and  Albania.  We  know  that  that  Is  the  case.  Under  the 
League  theory,  the  question  arose  as  to  whether  it  was 
possible  to  have  neutrality;  but  today  members,  in  full  stand- 
ing, of  the  League  of  Nations  are  neutrals  in  the  present 
situation,  and  have  declared  their  neutrality.  Austria,  Hun- 
gary, and  Rumania  are  understood  to  be  neutrals;  and 
from  the  standpoint  of  the  whole  scheme  of  international 
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convention.  International  organization,  and  the  working  of  i 
international  law.  it  is  very  much  better  for  the  peace  of 
the  world  to  have  these  three  States  remain  neutral  in  the 
present  sitiiation. 

PinaUy.  it  will  be  noted  that  the  first  neutraUty  act  of  the 
United  States  was  passed  in  1794  as  a  temporary  measure 
limited  to  2  years,  and  was  followed  by  a  still  more  temporary 
proclamation  of  President  Washington.  When  the  question 
of  renewing  it  and  making  it  permanent  came  up  in  Con- 
gress in  1797  the  following  discussion  took  place: 

Mr.  0*ilatln  said  there  was  the  same  reason  for  continuing  the 
limitation  now  that  there  was  for  cMlglnatlng  It  when  the  law 
passed  The  law  was  suitable  for  our  present  situation,  and  whilst 
the  European  war  continued  It  might  be  weU  to  continue  this  law 
in  all  Ite  parts     •     •     •. 

Owing  to  the  temper  of  the  public  mind  at  the  time  (1794)  the 
regulation  was  a  proper  one;  It  might  be  so  now  (1797);  but  he 
was  not  prepared  to  say  that  it  would  always  be  so,  because  there 
might  be  considerations  which,  whilst  we  were  at  full  peace,  would 
Induce  us  to  wlah  our  citizens  to  learn  the  art  of  war. 

This  legislating  by  the  lump  was  not  convenient.  This  was  a 
long  act.  and.  as  the  session  was  near  a  close,  there  would  not  be 
time  for  discussing  It  section  by  section;  the  law  must  therefore 
be  reenacted  without  undergoing  much  discussion.  If  It  were  to 
continue  In  force  for  2  years  longer,  it  might  tlien  be  taken  up 
section  by  section,  and  they  would  see  whether  it  could  not  bei 
amended. 

Mr  Holland  was  in  favor  of  the  limitation.  It  has  been  observed, 
he  remarked,  that  experience  has  shown  the  law  to  be  a  good  one; 
if  so.  it  would  continue  to  be  so.  The  gentleman  from  Maryland 
[Murray]  was  certain  that  It  was  agreeable  to  the  fixed  law  of  na- 
tions; It  might  be  so.  but  he  ought  not  wish  to  pass  It  without 
giving  gentlemen  time  and  opportunity  to  examine  it  fc*  themselves, 

Gallatin's  advice  was  taken  and  the  act  was  renewed  for  a 
further  temporary  period  of  2  years.  After  the  Civil  War  an 
ill-advised  neutrality  act  was  attempted  dtiring  a  period  oil 
stress,  but  the  bill  died  in  the  Senate  Foreign  Relations  Com-, 
mittee  after  having  passed  the  House :  it  was  an  emotional  re- 
action of  the  times,  and  an  attempt  to  go  back  to  the  original 
principles  of  1794. 

This  probably  is  the  best  illustration  in  our  American  his-, 
tory  of  an  attempt,  made  in  so  many  other  countries  sd 
many  times  before,  to  cut  out  a  policy  which  we  do  not  par- 
ticularly like,  and  go  back  to  another  policy  which,  because 
it  was  adopted  a  long  time  ago.  was  deemed  to  be  good. 

The  proposed  draft  neutrality  act  of  the  60 's  of  the  lasl 
century,  If  It  had  become  law,  as  the  emotional  advocates  ol 
the  proposed  act  wanted  it  to  become  law.  would  have  de- 
stroyed our  case  in  regard  to  the  Alabama  claims,  because 
they  attempted  to  take  our  neutrality  back  in  1794.  and  th0 
Alabama  claims,  which  we  presented,  and  in  which  we  were 
successful,  grew  out  of  experiences  which  we  had  at  the  be- 
ginning of  the  nineteenth  century. 

Similarly,  at  the  present  time  we  have  had  only  a  very 
brief  time  In  which  to  try  out  the  act  of  last  Augxist  31.  Ai 
war  Is  now  in  existence,  and  the  uncertain  factor  of  League 
sanctions  introduces  an  element  which  makes  it  very  diffl-» 
cult  to  legislate  for  the  future. 

The  great  American  theory  of  neutrality  instituted  in  1794 
was  great  and  lasting  law  because  it  caused  our  domestic 
law  to  rest  upon  the  already  established  custconary  law  ol 
nations.  I  repeat,  for  us  to  put  limitations  upon  our  citij 
zens  when  other  States  wiH  not  limit  their  citizens  is  merely 
inflicting  an  injury  upon  ourselves. 

Under  these  circumstances  in  more  and  more  increasing 
numbers  Americans  will  ask  why  they  should  lose  theit 
trade.  I  hold  no  brief  for  anyone  who  would  glory  in  extni 
profits  taken  from  war,  but  I  am  totally  unable  to  see  why 
an  American  oil  company,  or  a  motor  company,  or  a  hot-t 
dog  salesman,  or  even  a  student  or  a  tourist,  who  wishes  to 
go  abroad  to  study  and  observe,  should  have  to  suspend  hi4 
ordinary  pursuits  and  suffer  inconveniences  and  loss,  simply 
because  some  state  is  seized  with  the  hydrophobia  of  war. 

War  between  two  nations  cannot  diminish  the  rights  of  th# 
rest  of  the  world  remaining  at  peace.  The  doctrine  that  tht 
rights  of  nations  remaining  quietly  In  the  exercise  of  moral  and 
social  duties  are  to  give  way  to  the  convenience  of  those  wh* 
prefer  plundering  and  murdering  one  another  is  a  monstroo^ 
doctrine:  and  ought  to  yield  to  the  more  rational  law,  that  "thS 
wrong  which  two  nations  endeavcH:  to  Inflict  on  each  other,  must 
not  Infringe  on  the  rights  or  conveniences  of  those  remaining 
at  peace."  Shall  two  nations  turning  timers  braak  up  In  od# 
instant   the  peaceable  relations   of   the   whole  world? 


Those  words  are  not  my  words;  they  are  too  strong. 
Those  words,  which  might  surprise  some  of  those  now 
listening  to  me.  were  written  by  a  gentleman  by  the  name  of 
Thomas  Jefferson  in  a  letter  to  R.  Livingstone.  September 
19.  1801.  (T.  J.  Randolph  (ed.)  Memoirs.  Correspondence, 
etc..  vol.  m,  pp.  478-482.) 

PubUc  opinion  today  and  treaty  law  denounce  nondefen- 
sive  war  as  a  crime  and  the  state  which  carries  it  on  as  a 
criminal.  But  neutrality  carried  to  illogical  ends  may  say 
that  when  such  a  state  starts  upon  its  career  of  crime  we 
must  do  nothing  that  might  embarrass  it  in  its  criminality. 
Do  you  want  our  neutrality  to  go  further?  Do  you  want  it 
to  announce  to  the  criminal  in  advance  that  we  will  do  noth- 
ing to  stop  him.  and  that  we  hereby  give  up  all  our  rights 
so  that  he  can  conduct  his  crime  without  restraint? 

Mr.  President,  I  hate  war.  I  regard  it  as  utterly  futile  in 
accomplishing  any  good;  but  I  would  fight  before  I  would 
give  up  a  single  right  to  a  bully  state  running  riot  and 
condemned  as  a  national  criminal  by  the  pubLc  opinion 
of  the  world.  But  we  would  never  have  to  fight.  The  weight 
of  public  opinion  would  prevail. 

To  yield  to  such  a  bully,  if  we  should  go  that  far.  would 
be  the  mo^  humiliating  and  ignoble  position  ever  taken 
by  a  great  state.  Even  if  we  were  unwilling  to  help  others, 
it  would  still  be  an  ignoble  position,  for  we  would  be  un- 
willing even  to  help  ourselves.  We  would  lose  immediately 
all  our  influence  in  the  community  of  nations;  we  would 
allow  war  to  continue  and  grow;  we  would  allow  the  law- 
breaking  state  to  t)ecome  stronger  and  stronger,  until  the 
time  when  it  could  be  ready  to  devour  us  also.  We  would 
invite  our  own  destruction,  and  we  would  deserve  it,  for 
civilization  was  never  builded  upon  such  supine  surrender 
to  crime,  nor  can  it  last  if  the  greatest  of  all  nations  in  the 
world  permits  it. 

Mr.  President,  I  do  not  wish  to  be  misimderstood  in  utter- 
ing these  rather  strong  statements,  which  cannot  be  con- 
strued as  referring  to  a  rather  strong  national  position. 
I  say  I  do  not  wish  to  be  misimderstood.  I  stand  where  our 
great  leader,  the  Senator  from  Arkansas  [Mr.  Robinson!  , 
stood  last  summer  when  on  August  24  he  uttered  in  the 
Senate  what  seem  to  me  to  be  the  greatest  words  ever 
uttered  in  regard  to  peace  in  the  history  of  our  country, 
sasnng: 

We  want  no  war.     We  want  no  wealth  gained  from  war. 

We  rose  to  a  height,  to  a  position  which  we  had  never 
yet  attained,  and  I  should  like  to  see  us  stand  right 
there.  I  am  merely  trying  to  stress  the  complications,  to 
show  that  we  have  gone  as  far  as  we  should  go  aL  the 
present  time,  and  with  the  pres«it  law,  and  the  arguments 
which  I  put  forth,  I  trust,  imply  that  we  should  defend 
the  joint  resolution  as  it  came  out  of  the  Committee  on 
Foreign  Relations. 

TTie  question  as  to  whether  we  want  to  make  neuta-ality 
the  foundation  of  our  foreign  policy  in  times  of  war  is  still 
a  question  which  has  not  yet  been  settled.  There  is  in  my 
!  mind  a  grave  question  as  to  whether  we  should  attempt  to 
make  neutrality  the  foundation  on  which  we  are  going  to 
build  our  pohcy.  That  should  be  studied;  it  should  be 
worked  out  in  the  light  of  the  experience  through  which 
we  have  passed  since  last  August.  I  think  the  deduction 
ho^tofore  made,  that  there  is  not  time  before  February  29 
to  consider  a  permanent  neutrality  policy,  is  a  valid 
deduction. 

It  is  not  well  to  have  our  policy  too  strong  and  too  absolute. 
Neutrality  must  remain  a  matter  of  degree.    This  we  dis- 
covered  the  minute  we  started  considering   the   measures 
which  were  before  us.    It  was  pointed  out — and  everyone 
accepted  the  theory — that  if  they  did  not  accept  the  words, 
neutrality  must  remain  a  matter  erf  degree  and  never  become 
j  an  absolute  thing.    As  soon  as  we  thought  about  neutrality 
I  rather  seriously,  we  discovered  that  to  be  absolutely  neutral 
'  in  regard  to  all  war  meant  turning  our  backs  on  one  of  the 
i  most  cherished  policies  we  have   advocated,  and  a   policy 
which  has  done  much  good  in  the  world,  namely,  the  Monroe 
Doctrine. 

In  the  wording  of  the  pending  Joint  resolution  as  we  have 
it  now,  we  have  inserted  words  the  like  of  which  have  not 
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been  used  before,  and  once  more  we  realize  what  an  American  j 
and  what  a  non-American  state  Is.  But  in  regard  to  these 
things  everyone  knows  that  the  United  States  would  not  be 
neutral  when  a  question  of  that  tsTie  arose.  So  completely 
do  we  understand  that  we  could  not  be  neutral  in  accepting 
any  theory  in  regard  to  the  Monroe  Doctrine  that,  whether 
we  accept  the  theory  of  Woodrow  Wilson  that  it  is  a  coopera- 
tive, regional  understanding,  or  whether  we  accept  the  theory 
of  Monroe  himself,  we  still  stand  where  we  have  always  stood, 
and  everyone  would  teach  the  fact  that  the  minute  there  was 
war  on  this  continent  between  a  state  which  is  an  American 
state  and  one  which  is  a  non -American  state  the  United 
States  would  not  remain  neutral. 

I  will  state  now  what  I  shall  repeat  later,  because  I  think 
It  is  worthy  of  emphasis,  that  in  our  declaration  in  the  pend- 
ing amendment,  which  has  been  reported  from  the  Ccwnmlt- 
tee  on  Foreign  Relations,  that  the  neutrality  law  shall  not 
apply  whenever  an  American  state  is  at  war  with  a  non- 
American  state,  we  are  merely  responding  to  something 
which  has  already  occurred  in  the  history  of  our  neutrality 
relations. 

When  the  World  War  broke  out  many  South  American 
states  accepted  the  same  theory  we  accepted  in  our  declared 
neutrality  policy.  When  we  entered  the  war  those  South 
American  states  changed  their  neutrality  policy  and  gave 
notice  that  they  were  going  to  be  neutral  no  longer  when 
It  was  to  the  advantage  of  the  United  States  for  them  not 
to  be  neutral.  The  legislation  which  we  are  considering  today 
Is  merely  a  return  to  the  spirit  which  the  South  American 
states  already  expressed  under  actual  law.  It  Is  coopera- 
tive. I  am  sure  we  probably  will  not  be  neutral  if  war 
should  break  out  affecting  that  part  of  the  world  where 
the  Philippines  are.  I  am  sure  we  would  not  be  neutral  if 
our  interest  in  the  Far  East  were  being  questioned.  We 
should  likely  refuse  to  remain  aloof  imder  those  circum- 
stances. 

Would  it  be  right  to  bind  ourselves  by  a  law  which  we  are 
not  going  to  live  up  to,  and  that  will  merely  give  the  people 
of  America  another  opportunity  to  be  disillusioned  about 
the  force  and  the  strength  of  law?  If  Senators  inu^ine  we 
can  keep  out  of  war  just  by  enacting  a  law,  they  are  making 
the  mistake  of  the  ages.  We  have  all  the  law  anyone  needs 
to  keep  all  nations  out  of  war.  The  most  universally  ac- 
cepted piece  of  international  law  that  the  world  has  ever 
known  in  its  whole  history  is  the  treaty  that  has  actually 
outlawed  war  as  an  actual  instrument.  Yet  we  have  war 
today.  You  could  not  make  law  any  stronger  than  that 
unless  you  enacted  a  piece  of  domestic  law  which  actually 
forbade  intercourse  with  an  outside  state. 

We  can  follow  what  was  the  practice  of  China  and  what 
was  later  the  practice  of  Japan — we  can  isolate  ourselves 
and  we  can  pass  laws,  as  Japan  passed  laws,  providing  that 
any  man  who  left  Japan  would  be  beheaded,  and  any  man 
who  came  in  would  be  beheaded — and  make  it  a  criAie  to 
bmld  anything  larger  than  a  40-foot  boat.  We  can  do  that 
if  we  want  to.    That  is  probably  one  way  we  could  avoid  war. 

If  there  should  develop  that  which  is  threatened  from 
time  to  time — a  war  between  races — there  is  no  question 
about  our  neutrality  In  a  situation  of  that  kind.  These 
factors  are  so  many  and  are  so  great  that  surely  they  em- 
phasize the  common  sense  behind  the  present  report  of  the 
Foreign  Relations  Committee. 

Neutrality  must  remain  a  matter  of  degree,  for  at  one 
time  our  obligations  may  be  great  and  another  time  they 
may  be  less.  It  must  also  remain  a  matter  of  degree  in 
regard  to  places,  and  at  one  time  our  interests  may  be  com- 
paratively more  important  than  at  another  time.  The  policy 
of  neutrality,  therefore,  has  many  more  factors  than  our 
emotional  desire  to  avoid  war. 

We  should  not  enact  further  law  until  we  have  had  time  to 
review  the  experiences  of  those  States  which  have  success- 
fully during  the  most  trying  times  maintained  a  neutral 
position.  Personally  I  have  felt  that  a  slmpde,  general  law 
such  as  prevails  in  a  certain  traditionally  neutral  state  might 
become  the  best  guaranty  possible  to  effect  our  neutrality. 


The  state  I  am  referring  to  has  maintained  Its  neutrality 
not  only  through  the  great  World  War  but  through  other 
wars.    That  general  law  reads  as  follows: 

All  persons  who,  in  case  of  war,  in  which  (this  state)  is  not 
engaged,  willfully  do  any  act  by  which  the  neutrality  at  the  state 
is  imperiled,  or  who  wllUully  violate  any  particular  order  for 
malntainlng  neutrality,  shall  be  punl&hed  by  Imprisonment  not 
exceeding  6   years. 

That  simple  law  has  kept  a  state,  which  rests  its  very 
existence  upon  the  theory  of  neutrality,  frwn  war  and  from 
trouble. 

Mr.  MURPHY.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Utah.    I  yield. 

Mr.  MURPHY.  The  law  does  not  attempt  to  define  what 
neutrality  is? 

Mr.  THOMAS  of  Utah.  There  is  no  definition  of  neu- 
trality there.  The  definition  would  come,  as  I  have  sug- 
gested, as  the  result  of  a  proclamation,  as  the  result  of  an 
order,  as  the  result  of  a  condition. 

Mr.  MURPHY.  Ilie  knowledge  as  to  what  neutrality  is 
rests  in  the  citizens  of  the  state. 

Mr.  THOMAS  of  Utah.  When  I  say  that  I  must  not  be 
too  dogmatic.  Our  Constitution  woilts  quite  differently  from 
the  constitution  of  the  state  of  which  I  speak.  Over  there 
policies  are  enacted  by  the  legislature.  The  laws  are  pretty 
generally  administrative.  I  think  our  Supreme  Court  has 
suggested  that  that  is  not  the  way  for  us  to  do  things  in  the 
United  States,  so  that  which  I  have  said  is  probably  not  In 
order. 

Our  excess  neutral  war  trade  was  estimated  at  more  than 
$2,000,000,000  from  1914  to  1917.  We  8(Hd  more  while  we 
were  a  neutral  than  after  we  became  a  belligerent.  If  love  of 
profits  took  us  into  wsir.  as  some  people  assume,  then  our 
businessmen  made  their  usual  bad  Judgments  about  how  to 
get  richer.    ITie  minute  we  went  Into  war  sales  dropped  ott. 

When  we  went  to  war  with  Si>aln  the  little  State  of  Den- 
mark immediately  passed  a  law  which  forbade  Danish  sub- 
jects "to  openly  offer  to  raise  a  State  loan  for  either  of  the 
belligerents  if  the  Government  has  Issued  a  special  prohibi- 
tion against  It."  If  we  had  had  that  simple  law  in  1914  our 
people  would  not  have  loaned  the  Allies  over  $2,000,000,000, 
which  they  did  during  our  period  of  neutrality.  Note  these 
figures,  please.  We  sold  to  the  warring  nations  In  excess  of 
our  ordinary  trade  during  our  p«lod  of  neutrality  $2,000.- 
000,000  worth  of  goods.  We  loaned  to  the  warring  nations 
during  the  period  of  our  neutrality  $2,000,000,000  of  money. 
It  seems  to  me  that  you  cannot  get  better  figures  to  show  that 
trade  with  warring  nations  under  the  period  of  war  does  not 
pay,  and  it  seems  to  me  that  It  is  proper  here  to  emphasize 
again  the  statement  of  our  great  leader  that  we  want  no  war 
and  we  want  no  profit  made  from  war. 

There  are  those  who  hold  that  due  to  the  revelations  of 
the  Munitions  Committee  we  are  prepared  for  permanent 
legislation  now.  I  do  not  accept  the  conclusion,  nor  do  I 
underestimate  the  work  of  the  committee.  I  give  them 
credit  for  having  accomplished  many  things,  and  I  think 
that  It  is  due  to  the  committee  that  a  review  be  made  of 
the  type  of  things  the  committee  brought  to  light.  For 
example,  it  discovered  that  embargoes  actually  attempted 
to  be  enforced  during  the  World  War  were  defied  by  shippers 
and  circumvented.  That  should  be  the  key  to  the  spirit  In 
which  we  approach  our  present  neutrality  legislation. 

The  Munitions  Committee  also  discovered  that  bribery  or 
payment  of  special  commissions  to  influential  persons  fre- 
quently w£ts  regarded  as  a  necessary  element  in  the  promo- 
tion of  arms  sales.  If  It  was  a  necessary  element  In  1914 
to  1917,  it  may  Income  a  necessary  element  in  the  minds 
of  those  persons  who  would  profit  out  of  dishonest  trade — 
for  them  to  continue  to  do  the  same  thing.  Tlie  point  I 
make  here  is  that  there  must  be  other  laws  antecedent  to 
a  neutrality  law  before  a  neutrality  law  can  be  effective. 

The  committee  proved  that  arms  were  sold  simultaneously 
to  both  sides  In  time  of  war,  and  proved  that  arming  revo- 
lutionary and  government  factions  in  civil  wars  were  com- 
mon practices.  Those  are  the  things  we  should  remedy 
before  we  tie  our  hands  in  regard  to  action. 
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Anns  manufacturers  opposed  embargoes  in  Congress  and 
sought  aid  from  the  War  and  Navy  Departments  to  press 
their  opposition. 

These  are  historical  facts  which  we  now  know,  and,  based 
upon  those  facts,  we  should  build  our  law  and  make  our 
law  cover  cases  where  the  wrong  was  done. 

Under  existing  laws  and  regulations — and  this  is  the  point 
I  have  already  made,  but  I  am  going  to  make  it  again- 
United  States  customs  officers  found  it  useless  to  attempt  to 
stop  embargo  violations  or  prevent  mislabeling  of  shipments 
to  foreign  coimtries.  Why?  Because  we  have  not  given 
those  officers  of  the  United  States  Government,  who  are 
responsible  for  the  goods  shipped  out  of  the  United  States, 
the  authority  to  investigate  and  to  stop  the  very  shipments 
we  would  stop  by  neutrality  laws. 

British.    German,    and    American   arms    companies   were 
linked  together  under  patent  and  sales  agreements  providing 
for  an  exchange  of  secret  processes,  division  of  profits,  and  j 
division  of  sales  territories. 

That   is  something   we  should  legislate   about.     That   is  I 
necessary   before   we  adopt  a  law   which   would   tie  more  ; 
tightly  than  we  do  tie  the  hand  of  government  in  attempt- 
ing to  overcome  these  situations.    Up  to  that  point  everyone 
present.  I  am  sure,  can  sustain  everything  which  the  Muni- 
tions Committee  did.    Up  to  that  point  we  have  evidence  of  ! 
fruitful  historical  facts  on  which  to  build  and  on  which  to  ! 
legislate. 

It  was  only  when  the  committee  left  the  realm  of  the 
investigation  of  munitions  that  it  got  itself  into  trouble 
and  got  itself  mixed  up  with  history.  For  example,  when 
it  got  into  the  secret  treaties  it  did  not  go  far  enough, 
either  to  help  the  members  of  the  committee  themselves 
draw  the  proper  deductions  or  to  guide  our  newspapers 
and  their  reporters  and  editors  in  the  deductions  which 
they  made  from  the  things  which  were  said. 

The  secret  treaties  which  were  mentioned  and  which 
were  forgotten  have  a  place  in  history.  The  most  interest- 
ing thing  about  those  treaties,  and  about  what  was  said 
concerning  them.  Is  that  those  treaties  were  generally  knownj 
to  the  whole  world  in  November  1917,  just  a  few  months 
after  we  entered  the  war.  They  were  in  all  the  history  text- 
books that  were  written  as  early  as  1919.  It  will  be  remem-* 
bered  that  the  secret  treaty  made  between  England.  Russia, 
and  France  was  made  public  by  Trotsky  after  the  bolshe- 
vistic revolution  got  control  of  Russia.  The  Russians  seem  to 
have  been  imbued  with  a  sense  of  fair  dealing  with  all 
nations.  They  wiped  their  hands  of  the  past,  and,  to  prov0 
that  their  government  was  the  type  of  government  th^ 
people  should  support,  they  showed  not  only  to  the  Russian 
people  but  to  the  whole  world  the  terrible  consequences  ol 
secret  treaties.  So  in  1917  Trotsky  published  this  secrel 
treaty.  The  Russians  then  made  public  also  the  othet 
treaties  referred  to  in  the  discussions  before  the  munition* 
committee,  the  treaties  which  made  certain  promises  to 
Italy  and  which  made  certain  promises  to  Japan.  Th< 
Russians  published  those  treaties.  The  Manchester  Guard* 
ian  in  England  copied  the  Russian  publications,  and  Amer* 
lean  newspapers  copied  what  was  printed  in  England  and 
in  Russia. 

So  our  whole  country  knew  of  the  existence  erf  those 
treaties;  they  were  common  knowledge.  However,  the  ex«- 
istence  of  the  treaties  was  not  the  point  at  all.  Those 
treaties  did  not  hold  when  the  time  came  for  their  holding. 
Russia  broke  her  own  treaty  through  a  revolution  and  made 
separate  peace.  That  made  the  first  secret  treaty  null  and 
void,  and  so  it  did  not  bind  and  had  no  place  in  the  final 
treaty  discussion.  I 

So  far  as  the  treaties  with  Italy  and  Japan  are  concerned, 
neither  did  they  hold,  because  they  were  broken  by  the  in^ 
vention  of  that  great  theory  of  trusteeship,  which  is  one  of 
the  remarkable  discoveries  and  inventions  of  international 
dealing  known  as  the  mandate  system.  Whether  or  not  we 
like  the  system  or  whether  or  not  the  system  Is  a  mistake, 
the  purposes  for  which  the  treaties  were  executed  were  not 
realized  and  did  not  become  the  purposes  of  the  Allies. 

I  had  as  one  of  my  teachers  for  2  full  years 

Mr.  BORAH.     Mr.  President 
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The  PRESIDING  OFFICER  (Mr.  Barkley  in  the  chair). 
Does  the  Senator  f rcMn  Utah  yield  to  the  Senator  from  Idaho? 
Mr.  THOM.\S  of  Utah.    I  yield. 

Mr.  BORAH.  Is  It  not  fair  to  assume  that  when  dis- 
cussing the  secret  treaties  later  we  did  not  have  in  mind  the 
Russian  treaty,  because  that  had  been  made  public;  that 
had  been  exposed  in  1917;  and  it  was  never  regarded  there- 
after as  a  part  of  the  group  of  secret  treaties? 

Mr.  THOMAS  of  Utah.  That  is  the  point  I  am  trying  to 
make,  and  I  thank  the  Senator. 

I  should  like  to  say— although  probably  it  has  no  place 
here,  and  yet  it  has  a  place,  for  in  working  out  these  great 
controversies  the  men  who  are  engaged  in  the  task  must  be 
given  every  sort  of  generous  treatment  because  they  are 
dealing  with  mighty  questions— with  my  own  ears.  I  heard 
President  Wilson  explain  the  outcome  of  the  secret  treaty 
which  was  made  with  the  Japanese.  That  treaty,  I  am  sure, 
and  that  explanation  of  the  President.  I  am  sure,  will  satisfy 
everyone  in  regard  to  his  sincerity  and  in  regard  to  the 
historical  situation. 

I  started  to  say  that  I  had  as  an  instructor  for  2  full 
years  a  gentleman  who  was  one  of  the  President's  closest 
advisers  with  regard  to  these  matters,  and  I  also  know  a  man 
who  was  at  Versailles  at  the  time  the  secret  treaties  were 
drawn  into  discussion.  I  talked  to  him.  The  information 
as  to  those  treaties  came  in  such  a  way  as  to  surprise  every- 
body, in  fact,  so  much  so  that  no  more  business  was  done  on 
the  day  t)iey  were  laid  on  the  table,  and  no  business  was 
done  the  day  after.  Whether  or  not  there  was  knowledge  of 
the  treaties,  there  was  consternation  when  the  treaties  were 
presented,  and  they  came  in  as  matters  which  seemed  out  of 
order. 

That  which  I  have  said  means  nothing  to  you,  Mr.  Presi- 
dent, or  to  anyone  else,  but  it  means  something  to  me  as  one 
who  attempts  to  accept  history  and  the  interpretation  of 
history  as  a  descriptive  process,  and  not  as  a  process  which 
attempts  to  make  points  or  to  defend  sides. 

To  proceed  further  with  the  question  of  what  was  in  my 
mind  when  I  Introduced  the  joint  resolution,  a  month  or 
so  ago.  let  me  say  that  I  thought  that  I  foresaw  the  danger 
of  a  lapse  of  our  present  law,  and  I  did  not  think  it  fair  to 
our  own  people  or  to  otu-  officials  that  America  should  be 
without  a  law  after  a  proclamation  had  been  issued  under 
it  to  cover  a  world  condition  which  persisted.  Nor  did  I 
think  it  fair  to  the  many  nations  that  had  imdertaken  col- 
lective action  for  us  to  change  our  policy  at  this  time;  that 
while  our  Neutrality  Act  was  domestic  law,  enacted  to  guide 
our  Government  in  its  actions  toward  our  own  people,  it 
did  have  international  significance  in  that  if  the  rest  of  the 
world  was  interested  the  world  was  informed  as  to  what  our 
attitude  would  be.  This  was  fair  both  to  ourselves  and  to 
the  world,  and  it  was  proper,  for  I  can  conceive  of  no  better 
way  to  foster  international  understanding  than  for  nations 
to  speak  plainly  and  then  stand  firmly  for  the  policies  which 
their  words  imply. 

When  I  introduced  the  joint  resolution  I  also  had  this 
consideration  in  mind:  So  long  as  the  present  Italian- 
Ethiopian  emergency  continued  it  seemed  to  be  contrary  to 
the  spirit  of  neutrality  to  change  otir  rules  in  the  midst  of 
the  emergency.  Our  law.  I  repeat,  is  domestic  law.  so  that 
there  is  no  legal  barrier  in  fact  or  theory  against  our  adopt- 
ing a  new  law,  but  such  action  would  be  distasteful  to  tens 
of  thousands  of  our  own  people  and  bring  criticism  in  the 
parts  of  the  world  which  might  actually  mar  the  good 
which  the  spirit  of  neutrality  implies.  To  be  neutral  means 
to  take  no  side  but  to  remain  friendly  to  both  or  to  all  sides. 
In  International  law  it  is  deemed  an  unneutral  act  to 
change  policy  in  the  midst  of  a  war.  There  are  many  cases 
that  might  be  cited,  but  the  outstanding  case  which  has  the 
broadest  sanction  in  international-treaty  law  emphasizes  the 
nile  by  laying  down  another — a  neutral  state  must  remain 
neutral  or  else  be  liable  to  pay  damages. 

I  repeat  now  a  bit  of  history  which  I  have  previously 
mentioned.  After  the  entry  of  the  United  States  into  the 
World  War  a  number  of  Latin-American  states  modified 
their  neutrality  regulations  so  as  to  favor  the  United  States 
by  offering  use  of  ports,  railways,  and  so  forth.    This  was 
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done  long  before  they  became  belligerents.  This  act  was 
deemed  by  the  Latin-American  states  themselves  so  much 
a  hostile  act  to  the  Central  Powers  that  they  forced  into  the 
Treaty  of  Versailles  article  439,  which  made  it  necessary  for 
Germany  to  waive  all  claims  which  she  might  bring  against 
them  as  a  result  of  this  unneutral  act.  We  need  no  stronger 
emphasis  of  the  point  we  have  made  that  to  change  our 
neutrality  laws  during  an  existing  emergency  is  unneutral 
so  far  as  the  spirit  of  neutrality  is  concerned  and  Is  actually 
unneutral  so  far  as  the  law  is  concerned  than  t%.e  sanction 
of  this  article  In  the  Treaty  of  Versailles,  which  is,  of  course, 
the  most  valid  type  of  international  law. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

•nie  PRESIDING  OFFICER.  Does  the  Senator  from 
Utah  yield  to  the  Senator  from  Michigan? 

Mr.  THOMAS  of  Utah.    I  yield. 

Mr.  VAffDENBERG.  I  should  like  very  much  to  obtain 
the  Senator's  further  opinion  at  that  point.  Suppose  there 
is  an  existing  conflict,  as  at  present;  the  Senator's  point  is 
that  it  would  be  urmeutral  to  change  the  rules  while  that 
conflict  is  proceeding?  It  seems  to  me  that  is  axiomatic. 
Suppose  that  conflict  subsequently  should  extend  itself  into 
a  wider  field,  would  the  Senator  say  that  it  still  would  be 
an  unneutral  act  to  change  the  formula  as  it  might  refer  to 
the  expanded  zone  of  conflict? 

Mr.  THOMAS  of  Utah.  No,  sir;  I  wotild  say  just  the 
opposite.  I  would  refer  the  Senator  back  to  the  words 
which  I  have  already  uttered,  that  the  theory  of  neutrality 
must  be  relative.  Neutrality  must  be  neutrality  of  a  degree 
both  as  to  time,  circumstance,  and  place. 

Mr.  MURPHY.    And  not  absolute. 

Mr.  THOMAS  of  Utah.  And  further  it  must  not  be 
absolute,  as  the  Senator  from  Iowa  suggests. 

Mr.  MURPHY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Utah  srield  to  the  Senator  from  Iowa? 

Mr.  THOMAS  of  Utah.    I  yield. 

Mr,  MURPHY.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Utah.    Certainly. 

Mr.  MURPHY.  Does  the  Senator  say,  if  we  should  now 
change  our  policy  in  respect  to  neutrality  and  yield  to  a  re- 
quest or  demand  that  we  interdict  the  shiimient  of  oil  to 
Italy,  that  would  make  us  subject  to  an  action  for  libel? 
Will  the  Senator  express  his  opinion  on  that  point? 

Mr.  THOMAS  of  Utah.  I  think  the  answer  to  that  ques- 
tion would  depend  upon  a  niunber  of  factors.  If  the  Presi- 
dent's proclamation  issued  in  accordance  with  the  law  on 
which  it  is  based  is  a  proclamation  which  promises  change, 
and  the  implication  of  change  is  there,  a  case  may  be 
brought  in  court,  in  a  prize  court  or  international  court,  or 
in  a  local  court  which,  of  course,  administers  international 
law ;  but  I  do  not  think  it  would  hold. 

Mr.  MURPHY.    I  thank  the  Senator  for  his  lucid  answer. 

Mr.  BONE.  Mr.  President,  will  the  Senator  from  Utah 
kindly  yield  to  me? 

Mr.  THOMAS  of  Utah.    Certainly. 

Mr.  BONE.  All  of  the  horrors  of  war  seem  to  remain,  but 
the  formalities  of  modem  warfare  or  what  seem  to  be  warfare 
have  l)een  abandoned.  Nations  seem  to  have  started  actual 
war  against  each  other  without  the  formality  of  a  declara- 
tion of  war.  Tliere  was  an  absence  of  formal  declaration  of 
war  on  Ethiopia.  Certainly  Japan  has  not  seen  flt  to  adopt  a 
formal  declaration  of  war  against  another  nation  of  Asia. 

The  very  pertinent  question  propounded  by  the  Senator 
from  Michigan  [Mr.  Vandenberc]  about  sterilizing  the  thing 
and  preventing  it  spreading  is  a  thing  which  most  of  us  have 
in  mind.  We  are  not  so  much  concerned  with  this  mess  in 
Africa  as  with  the  possibility  of  keeping  that  cancerous  thing 
from  spreading  and  perhaps  involving  us. 

I  am  wondering  if  the  Senator  can  find  any  justification 
for  any  action  involving  the  taking  of  a  position  which  will 
keep  us  from  being  embroiled  outside  of  action  of  a  negative 
kind.  That  is  the  way  I  feel  about  it.  I  do  not  care  whether 
it  suits  the  convenience  of  a  belligerent  nation  or  the  con- 
venience of  any  group  in  this  country.  I  think  we  should 
divorce  ourselves  from  those  activities  which  involve  the  pos- 


sibility of  such  activities  as  drew  as  into  the  late  war.  If  we 
get  ourselves  embroiled  commercially  with  these  nations, 
which  I  want  to  avoid,  it  seems  to  me  we  are  Inevitably  going 
to  follow  the  damnable  pathway  which  appears  now  to  have 
been  laid  out  for  our  faltering  footsteps  in  1914  and  1915. 

Why  can  the  Senator  find  any  objection  to  what  he  has 
referred  to  as  a  sort  of  negative  policy  of  cutting  loose  from 
them  rather  than  doing  something  to  aid  either  of  them?  I 
think  real  neutrality  consists  in  making  laws  and  divorcing 
ourselves  from  them  completely.  Let  them  think  what  they 
please;  it  is  better  than  killing  our  own  boy;  and  involving 
ourselves  in  an  expenditure  so  profligate  it  will  destroy  our 
civilization. 

I  should  like  to  have  the  Senator's  views  as  to  whether 
he  thinks  we  ought  not  to  cut  loose  from  the  whole  thing, 
not  to  do  anything  that  will  injure  either  of  them,  unless 
it  be  said  our  refusal  to  sell  oH  is  injurious,  and  in  that 
case  I  should  like  to  feel  that  we  were  Injuring  them  by 
divorcing  ourselves  by  legal  means  which  lie  in  the  hands 
of  the  Congress.  In  default  of  that  action  I  think  this  body 
will  have  to  answer  to  the  American  people.  I  feel  that 
very  keenly. 

Mr.  THOMAS  of  Utah.  If  the  Senator  had  been  present 
when  I  discussed  the  logic  of  neutrality  very  briefly,  which 
must  always  remain  a  thing  of  degree  and  circumstances, 
he  would  have  seen  the  utter  futility  of  attempting  to  ac- 
complish that  which  he  wants  to  accomplish  by  binding  by 
a  law  which  will  not  hold. 

Mr.  BONE.  Does  tne  Senator  feel  it  can  be  accomi^ished 
in  any  other  way  except  by  law?  As  a  lawyer,  I  know  of 
no  other  way  except  by  law  under  our  parliamentary  prac- 
tices. I  find  myself  in  harmony  with  the  Senator's  view- 
point, but  as  a  lawyer  I  confess  I  am  unable  to  find  any 
way  to  accomplish  the  purpose  except  by  law.  There  are 
theories  about  this  thing,  but  we  know  what  happened  in 
1914  and  1915,  preceding  the  time  when  we  immersed  our- 
selves in  that  terrible  war.  Are  we  going  to  stand  now 
and  just  by  a  wishful  feeling  endeavor  to  keep  ourselves  out 
of  these  affairs?  The  Senator  is  a  lawyer  and  so  am  I,  and 
there  are  other  lawyers  in  this  body,  but  I  do  not  think  any 
lawyer  will  suggest  to  himself  or  anyone  else  there  is  any 
way  out  except  by  law.  Certainly  we  cannot  pray  or  wish 
ourselves  out. 

Mr.  THOMAS  of  Utah.  I  accept  the  thesis  of  the  Senator 
in  tota.  Tlie  only  hope  is  through  the  noedium  of  law.  but 
we  must  remember  what  I  have  said  heretofore,  that  a  neu- 
trality law  enacted  by  us  is  cic»nestic  legislation. 

The  international  law  of  neutrality  is  law  based  upon 
international  custom  and  international  action.  If  we  break 
down  the  law  of  international  custom  and  the  law  of  Inter- 
national action,  there  is  no  way  under  the  sim  of  develop- 
ing a  legal  and  a  lawful  world.  Therefore,  oiu*  domestic 
law  should  follow  Just  as  the  original  neutrality  law  of 
George  Washington  followed,  and  that  is  what  made  that 
law  so  great  and  so  lasting.  It  was  built  upon  the  law  of 
custom  and  international  practice,  and  therefore  it  was  a 
law  that  endured. 

Now  I  desire  to  make  one  other  statement,  because  I  am 
sure  the  Senator  from  Washington  did  not  hear  all  I  have 
said: 

Our  problem  in  domestic  law  finds  itself  a  problem  of  the 
English  language.  Our  present  law  says,  "whenever  war 
exists",  for  example.  There  are  questions  which  have  not 
been  settled  about  when  war  exists.  Do  we  mean  a  de  facto 
wsu"?  Do  we  mean  a  warlike  condition?  Do  we  mean  a 
state  of  war?  Do  we  mean  a  de  Jure  war?  Can  we  not 
see  that  all  the  law  on  earth  which  we  may  enact  can  never 
cover  the  great  number  of  situations  which  may  arise;  that 
even  if  we  attempt  to  make  our  neutrality  law  so  binding 
that  we  have  comj^etely  to  isolate  ourselves  In  every  imag- 
inable action,  and  give  up  every  right  we  have  gained,  both 
as  a  nation  and  a  right  we  fought  for  for  our  people,  we 
do  not  any  better  overcome  an  emergency  which  might 

arise? 

If  I  were  a  mathematician,  I  would  show  how  difficiilt  it 
is  to  attempt  to  control  factors  that  are  outside  of  us  by  our 
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own  legislation.    There  are  in  the  neighborhood  of  65  states  ' 
which  have  some  kind  of  status  in  international  law  and 
international  custom,  states  which  are  more  or  less  sovereign 
in  their  own  right.     Cannot  Senators  see  that  it  is  hopeless 
for  us  to  assume  that  we  can  pass  a  law  which  will  cover 
every  situation  which  might  come  up  when  we  start  with  ^ 
the  primary  factor  of  65  different  states?     It  would  take  a 
very  much  greater  mathematician  than  I  am  some  time  to  \ 
figxxre  out  the  number  of  complications  for  which  we  should  | 
have  to  make  law.     The  only  possible  way  to  deal  with  the  j 
matter  is  to  stand  with  policy  and  make  the  assertion  that  [ 
our  law.  which  has  respect  to  international-law  dealings, 
shall  be  based  upon  the  law  which  has  been  recognized  by 
the  best  thought  of  the  world  as  being  proper  international 
law. 

If  I  may  go  on  with  the  point  I  was  making,  for  us  to 
enact  new  legislation  at  this  time,  since  the  emergency  has 
occurred,  does  smack  of  breaking  the  international  spirit  of 
neutrality.  In  1914 — to  turn  again  to  our  own  history- 
Senator  Hitchcock,  of  Nebraska,  who  was  then  chairman  of 
the  Foreign  Relations  Committee,  actually  introduced  in  the 
Senate  of  the  United  States  a  joint  resolution  prohibiting 
the  shipment  of  munitions  to  belligerents.  That  joint  reso- 
lution was  protested  by  foreign  states  as  being  an  unneutral 
act.  That  Joint  resolution  did  not  receive  the  sanction  of 
our  administration  and  was  actually  disavowed  by  our  Sec- 
retary of  State.  Mr.  Bryan,  and  by  the  President  of  the 
United  States.  Mr.  Wilson. 

Mr.  BONE.  Mr.  President,  may  I  again  intrude  and  ask 
the  Senator  a  question? 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Utah 
further  srield  to  the  Senator  from  Washington? 
Mr.  THOMAS  OF  UTAH.     I  yield. 

Mr.  BONE.  The  Senator  will  recall  that  these  belligerent 
powers  apparently  had  very  little  respect  for  the  interna- 
tional law  which  the  Senator  discusses.  Great  Britain  had 
no  hesitancy  in  impounding  our  vessels  and  taking  them 
into  her  ports,  putting  prize  crews  on  them  and  taking  them 
into  prize  courts.  Germany  had  no  hesitancy  in  doing  so. 
What  I  am  getting  at  is  that  the  very  existence  of  the 
munitions  traffic  is  in  itself  a  constant  menace  and  a  threat 
to  peace;  and  as  surely  as  we  all  sit  in  this  Chamber,  if  we 
again  resume  the  operations  of  1914  and  1915,  as  inevitably 
as  the  sun  rises  and  sets  we  shall  again  be  drawn  in  by  the 
same  process. 

The  Senator  from  Utah  may  be  accurately  stating  Inter- 
national law;  but  the  trouble  is  that  belligerents  do  not 
give  a  hoot  about  international  law  when  their  backs  are 
to  the  wall  and  their  boys  are  dying.  They  do  not  care 
anything  about  the  niceties  of  mtcmational  law.  They  want 
powder  and  gxws  and  shot  and  shell  and  food  and  clothing: 
and  when  we  send  those  things  to  one  of  them  the  other 
says,  "Our  boys  are  dying  on  fields  of  battle,  and  America 
Is  supplying  this  stufi";  and  we  cannot  blame  them.  What 
do  they  care  about  the  niceties  of  international  law  If  their 
boys  are  dying?  IX  my  boy  or  your  boy  or  millions  of  other 
American  bojrs  were  dying,  and  some  country  were  supplying 
murutions  to  the  country  that  was  bringing  about  their 
death,  obviously  a  sentiment  would  grow  up  in  this  coxintry 
of  absolute,  outright  hostility  to  the  country  which  was 
doing  it;  and  all  the  niceties  of  international  law  cannot 
remove  that  human  Impulse. 

That  is  why  I  have  asked  the  Senator  these  questions.  I 
think  we  have  gone  far  beyond  that  sort  of  thing.  Certainly 
the  ghastly  experience  which  we  had  in  1917  and  1918  must 
have  blasted  out  of  our  minds  any  great  reverence  for  these 
niceties  of  international  law.  these  expressions  which  come  so 
trippingly  to  the  lips  of  people  who  write  books  and  laws  about 
this  subject.  The  fact  is  that  we  are  going  into  another  war 
if  we  do  not  keep  our  fingers  out  of  it. 

We  may  regard  international  law  with  all  the  reverence 
that  I  suppose  it  is  entitled  to  have,  and  I  am  mighty  happy 
to  have  had  this  expression  from  the  Senator  from  Utah,  who 
probably  knows  as  much,  or  more,  about  it  than  any  other 
man  in  this  Chamber:  but  I  am  a  very  cold,  practical  sort  of 
person,  and  I  know  that  if  we  start  selling  munitions  and 
asserting  our  right  to  the  freedom  of  the  seas  another  coun- 


try whose  boys  are  djring  because  American  munitions  are 
being  sent  there  is  going  to  hate  us.  and  start  fighting  us  and 
sinking  our  vessels,  precisely  as  was  done  in  1915  and  1916. 

Why  should  we  discard  all  human  experience  in  dealing 
with  this  thing?  I  wish  I  could  share  the  Senator's  view- 
point and  agree  absolutely  with  him.  but  I  think  it  does 
violence  to  our  experience  in  the  past,  and  it  does  violence 
to  human  experience,  and  the  only  safe  plan  is  the  one  that 
Washington  enunciated,  "keep  out  of  European  troubles." 
The  only  way  we  can  keep  out  is  just  to  keep  out.  If  we 
do  that,  I  do  not  know  what  country  can  complain. 

If  we  assert  our  right  to  the  freedom  of  the  seas  and  ship 
munitions  to  Europe,  some  other  coimtry  will  immediately 
insist  that  we  are  outraging  and  raping  that  country,  and 
will  attack  us.  That  is  precisely  what  happened  when  we 
shipped  munitions  to  the  Allies.  Germany  msisted  that  Ger- 
man boys  were  dying  as  the  result  of  shipment  of  munitions 
from  this  country;  and  it  made  no  difference  whether  or  not 
we  had  a  right  to  do  it,  or  whether  we  ought  to  have  asserted 
the  doctrine  of  freedom  of  the  seas  as  a  typical  American 
doctrine.  The  fact  is  that  when  we  did  it,  and  when  we  pro- 
ceeded down  that  pathway — that  primrose  pathway  of  dal- 
liance with  this  fascinating  evil  that  stood  right  there  and 
was  very  gbttering,  very  impressive,  very  attractive  to  us — we 
got  into  the  very  thing  which  the  Senator  now  seeks  to  avoid 
in  the  proposal  he  is  making. 

Mr.  THOMAS  of  Utah.  Mr.  President.  I  think  if  the 
Senator  from  Washington  had  been  present  during  the 
whole  of  my  remarks,  he  would  have  discovered  that  many 
times,  in  a  very  much  weaker  way  than  he  has  done.  I 
have  described  the  situation.  I  am  arguing  now  for  the 
purpose  of  pointing  out  the  complications  which  we  are 
facing;  and  I  am  going  to  argue  in  a  minute  that  aside 
from  the  fact  that  certain  things  would  be  considered  im- 
proper in  the  light  of  the  spirit  of  neutrality,  we  have  gone 
far  enough  with  the  present  law  for  the  present;  and  if 
the  Senator  had  been  here  he  would  know  that  I  suggested 
that  we  need,  for  the  building  up  of  law.  agreement  about 
I  these  things  on  which  to  build  up  domestic  law. 

Assuming    that   neutrality   means   impartiality,   it   would 

be  almost  impossible  to  enact  a  true  neutrality  law  while 

the    present   emergency   is   on   us.    The    great    number    of 

factors  which  present  themselves  when  we  think  about  the 

impartiality   of   neutrality,   and   think   about   the   present 

situation,  make  it  utterly  impossible  for  us  to  be  neutral  in 

mind  or  neutral  in  fact  while  we  are  attempting  to  enact 

neutrality  legislation. 

j      Let  me  point  out  the  factors — and  these  factors  come  to 

I  our  minds.    We  may  deny  it;  we  may  assume  that  we  are 

I  Just  trying  to  take  care  of  our  own  country  and  mind  our 

I  own  country's  business;  but  even  those  things  need  further 

definition.    When   we   use   those   expressions,   we   have   to 

multiply  factors  and  multiply  ideas. 

These  are  a  few  of  the  factors:  There  is  the  League,  and 
all  that  the  League  is  attempting  to  do.    We  Immediately 
I  attract    partisanship;    we    immediately    attract    emotional 
I  thinking;  we  Immediately  attract  either  pro  or  con  attitudes 
■  when  once  we  mention  the  term  "League  of  Nations." 
'      That  has  happened  even  on  the  floor  of  this  great  body. 
There  is  the  present  Italian-Ethiopian  situation.    There  are 
some  persons  in  the  United  States,  In  spite  of  our  neutral 
policy,  who  are  anti-Italian,  and  some  who  are  pro-Italian. 
There  are  men  who  do  not  imderstand  the  situation  who 
think  they  should  have  allegiances  of  various  kinds  to  this 
idea.    It  may  be  outside  the  experience  of  the  rest  of  the 
Senators  present,  but  I  can  tell  them  for  their  Information 
that  there  is  many  an  Italian  society  and  many  a  peace 
society  and  many  an  international  law  society  that  has  writ- 
ten me  quite  a  few  letters  upon  this  subject,  and  in  nearly 
all  cases  those  letters  have  been  emotional. 

Then  there  is  a  new  thing  which  has  come  into  the 
world — a  thing  which  we  do  not  yet  understand,  because  its 
practice  has  not  been  evolved.  It  is  represented  by  the  word 
"sanction."  I  venture  to  say  that  if  someone  mentions  the 
word  "sanction"  in  a  group  of  five  or  six  persons,  there  will 
be  five  or  six  different  reactions  to  the  word  itself.  If,  for 
example,  the  law  of  sanction  as  it  is  now  being  practiced 
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or  now  being  attempted — ^It  would  be  better  to  say.  as  it  is 
now  being  evolved — becomes  a  fact  of  international  law.  we 
shall  have  accomplished  one  of  the  wonders  of  the  ages. 
We  shall  have  gotten  a  key  to  a  certain  situation.  Would 
it  work  any  better  than  In  past  situations?  No  one  knows. 
Why  not  watch  the  experiment  working  out  as  it  is  working 
out,  and  discover  what  we  can  learn  from  this  first  trial 
that  has  been  attempted? 

TTien  there  is  a  theory  about  collective  action,  and  I  have 
pointed  out  that  as  far  as  neutrality  is  concerned,  for  the 
whole  150  years  of  our  theory  of  neutrality  we  have  alwajrs 
assumed  that  there  should  be  collective  action  sunong  neu- 
trals. That  we  seem  to  have  forgotten.  Then  there  are  our 
own  treaties.  There  are  obligations.  You  can  never  build 
up  respect  for  law  by  making  yoiir  own  treaties  scraps  of 
paper.  You  must  work  in  harmony  with  that  which  you 
have. 

Ttiere  is.  for  example,  the  Argentine  pact,  which  I  have 
mentioned,  under  which  we  have  certain  obhgations.  Then, 
too,  we  could  wipe  aside  all  the  other  treaties  and  attempt 
to  interpret  this  law  of  neutrality  in  accordance  with  the 
Briand-Kellogg  Pact,  or  the  theory  behind  that  pact,  be- 
cause the  theory  is  very  much  greater  than  the  pact  itself. 
Our  varying  theories  of  neutrality  are  so  many  and  so 
complicated  that  every  time  In  the  Foreign  Relations  Com- 
mittee there  has  been  a  question  upon  the  simplest  phase 
of  neutrality,  there  has  of  necessity  been  difference  of  ofAn- 
ion,  and  radical  difference  of  opinion. 

Then  there  is  the  League  theory  of  determining  the 
aggressor.  What  a  mountain  of  obstacles  we  meet  if  we 
attempt  to  legislate  neutrality  law  In  the  light  of  our  feel- 
ings in  regard  to  the  effect  of  determining,  accepting,  build- 
ing up,  an  aggressor! 

So  complicated  is  the  law  of  neutrality  that  I  doubt  very 
much,  despite  our  desire  to  keep  out  of  war,  that  we  want 
to  make  our  law  of  neutrality  stronger  than  the  customary 
international  law  of  neutrality  is.  On  second  thought,  our 
attempt  to  keep  out  of  war  by  binding  ourselves,  and  only 
ourselves,  with  drastic  domestic  rules  may  do  the  very  op- 
posite of  keeping  us  out  of  war.  Neutrality  is  a  legal  theory. 
Our  desire  to  keep  out  of  war  is  an  evolutionary  fact,  or, 
we  might  better  say,  an  emotional  fact.  Emotions  change 
overnight.  Laws  at  least  require  repealing.  Is  Congress 
prepared.  In  the  time  given  us.  to  review  the  history  of  the 
concept  of  neutrality  and  then  prepare  policy -forming 
legislation? 

At  this  point,  since  I  mentioned  the  League  and  the 
League  theory  and  the  theory  of  aggressor.  I  wish  to  read 
into  the  Record  the  out-and-out  League  theory  in  regard 
to  neutrality,  to  show  what  a  conflict  in  thought  there  is. 

Assume  that  we  had  a  perfect  society  of  states,  that  every 
state  was  a  member  of  the  society  and  that  the  law  of  the 
society  was  ruling  the  world.  Then  assume  that  we  take 
the  step  which  the  League  Covenant  desires  to  be  taken,  that 
in  time  of  war  we  discover  the  aggressor.  Immediately  we 
bring  back  into  international  relationships  the  theory 
which  rests  upon  morality.  No  longer  is  It  a  pure  theory  of 
law.  We  go  back  to  the  beginning  of  the  very  concept  of 
neutrality  as  it  worked  it«elf  out  in  ancient  India,  where  all 
legal  thoughts  rested  upon  religion  and  religious  tradition, 
where  it  was  impossible  to  take  an  action  which  was  not 
backed  by  some  moral  notion. 

But  the  theory  of  neutrality  as  it  is  in  the  League  of  Na- 
tions, if  it  ever  becomes  effective — and  I  bring  this  out 
merely  to  emphasize  the  complexity  of  the  things  with  which 
we  are  trying  to  deal— goes  back  only  to  Qrotius;  and 
Orotius  brought  into  the  law  of  neutrality  of  his  time  the 
moral  idea.  He  said  that  a  state  which  remains  apart  when 
two  other  states  are  at  war  first  of  all  must?  decide  which 
is  the  Just  cause  and  then  support  the  side  which  is  right. 
That  is  the  fundamental  theory  of  the  League's  notion  of 
the  aggressor.    It  rests  upon  the  concept  of  morality. 

The  American  theory  of  neutrality  is  exactly  the  opposite. 
The  two  do  not  fuse  at  any  place.  Our  theory  of  neutrality 
has.  since  the  days  of  Thomas  Jefferson  and  George  Wash- 
ington, rested  absolutely  upon  the  ixitioa  of  impartiality,  and 


the  two  words  could  be  interchanged.  There  is  no  morality 
in  our  American  theory  of  neutrality.  It  is  based  definitely 
upon  a  concept  of  law. 

This  is  the  way  the  pro-leaguer  wwild  emphasize  the 
neutrality  notion:  Neutrality  is  immoral,  because  everyone 
should  stand  for  right  against  the  wrong.  Tliat  is  the  ancient 
Indian  notioiL  That  is  the  idea  of  Grotius,  and  that  is  the 
notion  of  the  collective  action  of  the  world  today.  This  is 
the  teaching  of  every  system  of  ethics  with  which  I  am  ac- 
quainted. It  is  certainly  the  teaching  of  the  Christian 
religion. 

When  the  fundamentals  of  the  Christian  religion  con- 
trolled the  governments  of  Europe,  when  there  was  the 
Petrine  theory  of  the  universality  of  Rome's  control,  there 
was  no  neutrality,  no  place  for  neutrality,  and  no  theory  in 
regard  to  neutrality.  It  was  only  when  that  theory  of  sover- 
eignty was  questioned  and  various  nations  started  to  rise  in 
the  world  in  opposition  to  that  theory  that  Grotius  pointed 
out  his  law  and  brought  his  book  into  existence  dealing  with 
the  law  as  it  is  in  nations  when  at  peace  and  in  nations  when 
at  war. 

It  is  also  the  lesson  of  all  political  experience,  say  the 
pro-leaguers,  which  shows  that  the  right  can  only  be  main- 
tained by  the  combined  support  of  all  against  the  evildoer. 
But  neutrality  says,  "Am  I  my  brother's  keeper?  What  do 
we  care  which  side  wins — Just  so  we  can  keep  out  of  trouble?" 
The  inevitable  result  of  that  is  the  theory  that  might  makes 
right,  because  you  can  only  keep  out  of  trouble  by  asserting 
yourself.  Therefore,  if  we  went  to  the  extreme,  if  we  made 
our  domestic  law  stronger  than  the  international  law  and  the 
custom  of  nations,  we  would  enact  law  which  did  Just  the 
opposite  to  what  we  expected  to  do,  and  we  would  immedi- 
ately enact  law  which  emphasized  the  theory  that  he  who 
can  maintain  the  right  is  right;  which,  of  course,  is  the  law 
of  force. 

Neutrality  is  impracticable  nowadays,  however  useful  it 
may  have  been  In  the  past,  for  the  reasons  above  suggested. 
Under  modem  conditions,  the  neutral  depends  upon  the 
belligerent,  and  the  belligerent  upon  the  neutral.  How- 
ever scrupulously  impartial  the  neutral  may  be,  he  is  sure 
to  hurt  one  side  more  than  the  other.  When  the  United 
States  asserted  that  she  would  sell  equally  to  Germany  and 
to  the  Allies,  the  actual  result  was  that  Germany  could 
obtain  nothing  from  us.  If  we  had  reversed  the  situation 
and  refused  to  sell  to  both,  our  neutrality  would  have  offset 
the  British  Navy  to  the  advantage  of  the  Germans.  Today, 
when  we  refuse  to  sell  to  both  Italy  and  Ethiopia,  the  result 
is  actually  to  hurt  Italy  more  than  Ethiopia,  for  Ethiopia 
could  not  obtain  supplies  from  us  anyhow — as  is  shown  by 
the  violent  threats  of  the  spokeanaa  for  Italy  that  oil  lanc- 
tions  mean  war. 

Under  the  League  theory  "sanction"  is  defined  as  actu- 
ally not  being  war.  If  he  means  that  if  sanctions  are  ap- 
plied there  will  be  war,  that  U  one  meaning.  If  be  means 
that  sanctions  are  war,  that  is  another  meaning,  and  in 
either  case  we  discover  the  difficulty  with  which  we  have  to 
deal  when  we  attempt  to  frame  a  domestic  law  which  rests 
upon  an  international  practice.  But  if  Ethiopia  were  next 
door  to  us — ^like  Mexico— she  would  suffer  more,  for  Italy 
has  more  resources  of  her  own.  Neutrality  cannot  be  im- 
partial today,  if  It  ever  could;  its  inevitable  result  in  the 
situation  of  our  day  is  to  weaken  the  weaker  State,  and  to 
help  the  stronger  State  to  win.  That  is  not  the  objective 
of  our  neutrality  law.  and  everyone  knows  it.  but  that  is  the 
fact  which  faces  us  imder  the  neutrality  law. 

Neutrality,  in  its  old  form,  is  dangerous.  If  the  neutral 
state  thinks  it  has  rights,  it  can  maintain  them  only  by 
fighting  for  them:  and  we  have  been  led  into  two  great 
wars  in  exactly  that  fashion.  The  belligerent  has  much  at 
stake.  He  is  always  ready  to  invade  the  rights  of  the  neu- 
tral, or  to  take  offense  at  what  the  neutral  does.  Let  us 
remember,  when  we  legislate,  that  our  mere  declaration  of 
neutrality  is  in  itself  an  implication  of  weakness. 

There  are  those  who  will  consider  the  revolutionary 
changes  already  accomplished  by  our  neutrality  law  of  last 
August,  and  they  furnish  another  reason  why  I  introduced 
my  Joint  resolution.    There  are  thoee  who  know  that  the 
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neutrality  law  of  last  August  was  almost  revolutionary  in  Its 
effect.  Probably  we  have  never  in  the  history  of  our  coun- 
try made  such  a  complete  break  with  the  past  as  we  did 
in  enacting  that  neutrality  law.  The  neutrality  law,  there- 
fore, before  it  becomes  a  permanent  law.  should  be  consid- 
ered in  a  neutral  atmosphere.  We  have  already  changed  the 
policy  which  we  have  maintained  for  150  years.  Wise  action 
can  follow  only  after  long  consideration  and  study  of  this 
policy.  If  we  had  done  nothing,  the  question  would  be 
different:  but  last  summer's  act  was  revolutionary  in  many 
particulars,  as  a  brief  recital  will  show. 

I  am  probably  tiring  many  Senators:  but  for  the  purpose 
of  the  Record,  and  in  justification  of  the  joint  resolution 
which  has  been  introduced,  and  in  justification  of  the  logic 
which  was  in  my  mind  when  I  introduced  the  joint  resolu- 
tion, I  think  it  no  more  than  fair  to  point  out  the  great 
changes  in  regard  to  neutrality  that  have  taken  place  as 
the  result  of  last  summer's  legislation.  This  will  take  a  few 
minutes,  but  I  deem  it  worthwhile. 

Our  old  neutrality,  the  neutrality  which  ran  from  1793  to 
1917.  was  what  the  text-writers  call  "straight"  neutrality. 
It  was  based  upon  the  theory  of  impartiality.  Its  aim  was 
what  the  Senator  from  Washington  [Mr.  Bone]  has  Implied, 
to  stay  aloof:  to  have  nothing  to  do  with  wars;  that  we  are 
not  a  part  of  the  wars.  This  law  was  optional  at  the  out- 
break of  war.  It  was  not.  under  our  theory,  as  I  have 
pointed  out.  modifiable  during  the  process  of  war. 

If  Senators  will  exaunine  the  present  neutrality  law.  they 
will  discover  that  it  is  a  strait  jacket  type  of  law.  Rules  an- 
nounced during  peacetime,  and  before  war  breaks  out.  con- 
stitute the  theory  of  the  present  law.  Theoretically,  it  re- 
mains as  the  old  law.  It  is  not  modifiable  during  war.  but 
its  only  theory  is  that  it  operates  in  that  way  because  in 
the  act  itself  there  is  no  prescription  against  changing.  It 
is  mandatory  where  the  other  law  was  optional.  It  is  not 
discretionary  or  permissive  in  its  provisions.  It  is  a  com- 
manding type  of  law.  If  Senators  will  think  those  few 
changes  through,  as  to  the  two  kinds  of  neutrality,  they  will 
realize  that  I  have  not  used  an  exaggerated  expression  when 
I  have  used  the  word  "revolutionary." 

If  we  compare  the  characteristics  of  the  two  laws,  this  is 
what  we  shall  find  in  regard  to  our  neutrality  law  which 
lasted  from  1794  to  1917: 

It  was  moderate  in  the  matter  of  neutral  duties.  It  was 
extremely  extensive  in  stressing  neutral  rights.  There  must 
be  pubbc  abstention  from,  and  we  must  prevent,  strictly  mili- 
-  tary  activity.  That  is  provided  in  the  old  law.  Private  par- 
ticipation in  the  economic  and  financial  phases  of  war  was 
allowed:  and,  as  I  have  already  pointed  out.  we  not  only  sold 
$2,000,000,006  worth  of  goods  but  we  lent  $2,000,000,000  to 
help  finance  the  selling. 

I  might  point  out  here  that  the  beginning  of  this  theory  of 
our  law  of  neutrality  came  from  an  interpretation  made  by 
Thomas  Jefferson  in  regard  to  the  first  neutral  law  that  was 
p€issed.  There  Jefferson  laid  down  the  theory  of  a  neutral 
right.  He  was  asked,  if  we  may  put  it  in  a  simple  way; 
"Are  you  going  to  be  actually  neutral  both  in  spirit  and  in 
deed?  Are  you  going  to  limit  any  kind  of  trading  with  the 
enemy?"  Jefferson's  reply  was  that  there  were  scores  of  citi- 
zens of  the  United  States  who  made  their  living  out  of  muni- 
tions manufacturing  and  the  manufacturing  of  arms;  that 
it  was  not  the  function  of  the  Government  to  interfere  with 
the  economic  affairs  of  its  people:  and  that  therefore  they 
had  the  right  to  trade.  Remember,  international  law  gave 
to  belligerent  nations  the  right  to  capture  and  to  confiscate 
goods  shipped  in  this  trade;  but.  so  far  as  we  were  concerned, 
it  was  not  illegal  trade  at  all.  and  since  Jefferson's  time  we 
have  always  stressed  the  theory  of  right.  That  is  the  great 
outstandmg  fact,  the  great  generalized  statement,  in  regard 
to  our  older  n«itrality  law. 

Under  the  old  law  there  was  no  Interference  at  aU  by 
Government  in  the  economic  activities  of  American  na- 
tionals. Therefore,  public  military  activity  must  not  be  in- ' 
dulged  in.  but  there  was  private  economic  participation  of 
every  kind.  We  aimed  at  political  isolation  only.  The  old 
law.  as  a  characteristic,  was  impartial  in  theory.    "Hie  degree 


of  partiality,  in  fact,  depended  upon  the  state  of  belligerent 
control  of  the  trade  routes.  That  is.  the  facts  and  the  cir- 
cumstances actually  controlled  our  theory  of  neutrality  in 
the  actual  consequences. 

Compare  what  the  new  law  has  done  in  that  respect: 
There  is  a  tremendous  increase  in  the  stressing  of  neutral 
duties.  There  is  an  almost  complete  abandonment  of  any 
neutral  rights.  That  is.  we  have  gone  so  far  that  when  one 
analyzes  it  he  is  surprised.  Public,  and  to  an  increasing 
degree  private,  remaining  away  from  both  military  and 
economic  activity  is  demanded  under  the  present  law.  There 
are  stringent  governmental  controls  over  all  economic  inter- 
course with  belligerents.  Therefore,  public  and  private  mili- 
tary and  economic  abstention,  political  and  economic  isola- 
tion, impartiality  in  theory,  are  assured  by  the  neutral  but 
not  by  the  belligerent  action  in  withholding  export. 

Each  one  of  these  items,  which  I  probably  read  too  rapidly 
for  Senators  to  follow,  was  a  radical  change,  and  we  shall 
never  know  imtil  we  have  run  through  the  next  150  years 
of  history  whether  the  change  will  effect  that  which  we  tried 

to  do. 

Mr.  VANDENBERG.     Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Utah.    I  yield. 

Mr.  VANDENBERG.  Will  the  Senator  from  Utah  express 
an  opinion  as  to  whether  he  thinks  the  change  will  be  a 
useful  improvement  upon  the  old  situation? 

Mr.  THOMAS  of  Utah.  I  surely  do,  Mr.  President.  There 
is  absolutely  no  doubt  in  my  mind  but  that  the  stressing  of 
neutral  duties  and  the  tempering  of  our  theory  of  neutral 
rights  is  the  key  to  keeping  us  out  of  war.  Yet  I  may  say 
that  last  year  we  builded  bigger  than  we  thought.  I  have 
no  criticism  at  all  for  what  was  done.  It  was  only  the  step 
which  we  may  take,  due  to  present  circumstances  and  lack 
of  study,  that  makes  further  legislation  at  the  present  time 
ill-advised,  in  my  opinion.  In  fact,  we  have  builded  away 
back,  and  we  have  broken  with  the  past  so  greatly  that 
experience  alone  can  help  us  in  discovering  whether  or  not 
we  have  done  the  right  thing. 

I  have  full  faith  that  we  have  done  the  right  thing,  be- 
cause our  experience  in  the  late  war  showed  that  our  ever- 
lastingly stressing  rights  and  forbidding  duties  caused  our 
neutrality  to  break  down. 

Mr.  VANDENBERG.  Mr.  President,  may  I  express  my 
appreciation  of  the  Senator's  statement  and  register  my 
own  complete  concurrence  in  it?  In  my  very  hiunble  judg- 
ment, the  progress  already  made  in  breaking  with  the  tra- 
ditional rules  will  immunize  us  against  75  percent  of  the 
war  hazard  and  war  exposure  which  heretofore  have  ex- 
isted.   I  think  that  is  a  great  and  notable  achievement. 

Mr.  THOMAS  of  Utah.  And  if  I  may  add  to  what  ha.s 
been  said  by  the  Senator  from  Michigan.  It  is  not  only  a 
noble  achievement  for  otirselves.  but  is  a  noble  example  to 
the  whole  world.  We  knew  what  was  the  matter  with  our 
neutrality  law;  we  rectified  that;  but  let  us  not  go  any  fur- 
ther and  find  ourselves  in  the  position  where  we  will  stand 
to  break  because  of  insistence  upon  a  right  which  we  can- 
not afford  to  maintain. 

Mr.  VANDENBERG.  W^ien  the  Senator  says,  go  no  fur- 
ther. I  do  not  understand  that  he  objects  to  the  additional 
prohibition  of  loans  and  credits  contained  in  the  pending 
joint  resolution? 

Mr,  THOMAS  of  Utah.  We  should  go  no  further  than 
the  joint  resolution  Implies.  I  am  speaking  in  defense  of 
the  Joint  resolution.  I  will  explain  why  that  part  of  the 
Joint  resolution  is  not  in  conflict  with  the  logic  which  I 
have  attempted  to  assizme  in  the  past. 

Mr.  MURPHY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
3rield  to  the  Senator  from  Iowa? 

Mr.  THOMAS  of  Utah.     I  yield. 

Mr.  MURPHY.  Abandoning  the  old  policy  of  Jefferson, 
we  abandon  with  it  aflBrmation  of  the  right  of  the  freedom 
of  the  seas  for  our  commerce.    Is  that  a  logical  conclusion? 

Mr.  THOMAS  of  Utah.  That  is  a  logical  conclusion, 
thinking  in  terms  of  relativity  and  nonabsoluteness.  There 
has  been  a  tremendous  growth  and  development  In  the 
theory  of  freedom  of  the  seas.    It  is  not  an  easy  thing  to 


define.  Our  law  does  Umit  certain  aspects  at  the  theory  of 
the  freedom  of  the  seas;  but  I  think  our  law.  as  it  grows 
and  develops,  will  emphasize  the  point  of  the  freedom  ot  the 
seas  pronotmcement,  which  we  find  at  its  very  best  in  the 
second.  I  believe  it  is.  of  Woodrow  Wilson's  14  points — the 
very  best  in  the  history  of  international  law — and  that  more 
and  more  our  neutrality  law  will  aid  us  by  international 
negotiation  and  international  arrangement,  and  bring  a  uni- 
versal acceptance  of  the  theory  as  then  attempted  to  be 
established  in  1918  or  1919. 

Mr.  VANDENBERG.  Mr.  President,  may  I  add  a  lajmian's 
answer  to  the  question  submitted  by  the  Senator  from  Iowa? 

Mr.  THOMAS  of  Utah.    I  yield. 

Mr.  VANDENBERG.  It  has  always  seemed  to  me  that  we 
use  freedom  of  the  seas  not  as  a  great  impersonal,  abstract 
principle  worthy  of  defense,  but  that  too  frequently  we  use 
it  almost  exclusively  in  an  acquisitive  manner  so  as  to 
expand  our  commerce  and  to  enjoy  the  widest  possible  par- 
ticipation in  war  profits  based  upon  the  misery  of  others. 

Now,  because,  as  the  able  Senator  from  Utah  has  said,  we 
now  propose  to  stress  duties  as  well  as  rights,  it  seems  to 
me  we  are  abandoning  only  that  portion  of  the  doctrine  of 
the  freedom  of  the  seas  which  was  a  wholly  sordid,  selfish, 
acquisitive  thing  which  put  c<xnmerce  ahead  of  peace;  and 
now  we  are  proposing  to  reverse  the  emphasis. 

Mr.  THOMAS  of  Utah.  I  thank  the  Senator  for  those 
remarks. 

Mr.  MURPHY.  The  Senator  would  except  from  his  state- 
ment, would  he  not,  commerce  not  consisting  of  munitions 
of  war  consigned  to  neutral  ports  in  American  bottoms  and 
taken  into  British  ports,  as  in  the  last  war,  in  defiance  of 
the  rights  of  that  cc«nmerce  to  be  on  the  seas? 

Mr.  VANDENBERG.    I  do  not  think  I  catch  the  question. 

Mr.  MURPHY.  During  the  late  war  the  British  Govern- 
ment took  into  British  ports  our  ships  consigned  to  neutral 
ports,  laden  with  cargoes  not  consisting  of  muniticms  of 
war.  The  Senator  would  not  associate,  would  he,  the  right 
of  such  commerce  to  be  on  the  seas  with  any  greedy  design 
on  the  pcu't  of  Americans  for  profits  growing  out  oi  par- 
ticipation in  the  war? 

Mr.  VANDENBERG.  I  do  not  think  so.  Nevertheless,  I 
think,  abstractedly  and  fundamentaUy,  the  wellsprlng  of 
our  dlflQcultles  finally  has  been,  as  I  said  before,  our  anxiety 
to  make  the  most  that  we  could  out  of  the  misery  of  others 
by  way  of  war  profits. 

Mr.  THOMAS  of  Utah.  Mr.  President,  we  should  make  a 
comparison  of  the  old  neutrality  with  the  new  neutrality  as 
the  two  take  into  consideration  world  organization  and  the 
progress  we  have  made  in  world  organization.  The  old  neu- 
trality assiuied  the  absence  of  organized  effort  for  the  main- 
tenance of  international  legal  order.  That  was  the  assiunp- 
tion  of  our  neutrality  acts  for  150  years.  It  was  based  upon 
complete  indifference  to  the  merits  of  any  kind  of  contro- 
versy, and  it  was  operated  in  a  world  thitt,  in  theory,  was  a 
world  of  laissez  faire.  It  was  generally  effective  in  minor 
wars.  In  major  wars  it  was  a  theory  that  did  not  hold  and 
could  not  hold.  TTiere  is  a  fact  that  we  shotild  stress  in  the 
bght  of  international  organization.  TTie  present  law  In  rela- 
tion to  world  organization  assvimes  the  ineffectiveness  of  and 
our  isolation  from  any  organized  efforts  for  the  maintenance 
of  international  legal  order.  We  are  not  made  a  part  of  any 
organized  scheme  excepting  as  we  are  bound  by  such  pacts 
as  the  Argentine  Pact  and  the  Briand-Kellogg  Pact.  It  Is 
based  on  the  refusal  to  distinguish  between  the  aggressor 
and  the  attacked  state.  The  present  law  emphasizes  what 
has  been  our  national  theory  of  neutrality,  based  upon  the 
notion  of  our  impartiality  and  the  treatment  of  all  belliger- 
ents alike.  Our  present  law,  though,  is  highly  operative  in 
a  world  of  highly  Intricate  commercial  restrictions:  that  is, 
the  actual  condition  in  the  world  itself  due  to  national  law 
and  international  agreements  is  so  different  from  what  it 
was  before  the  World  War  that  the  attitude  behind  the 
present  law  was  a  consistent  reason  for  proposing  the  pres- 
ent law. 

Probably  our  present  law  will  be  very  effective  in  minor 
wars,  more  effective  than  was  the  old  law.  Its  effectiveness 
in  major  conflicts  must  be  determined  by  future  conditions. 


Where  we  have  made  the  most  radical  changes  is  in  the  effect 
upon  persons  of  the  new  law  as  contrasted  with  the  old  law. 
If  I  may  emphasize  the  difference,  the  old  law  permitted  the 
maximum  of  latitude  to  individuals.  It  made  restraints  on 
military  activities  on  land,  sea,  and  in  the  air,  but  there  were 
no  restraints  on  nonmllitary  activities  for  either  belligerent. 
Actual  safety  under  the  old  law  was  dependent  upon  the 
humaneness  of  the  belligerent's  attitude  and  upon  diplomatic 
pressure  which  might  be  expressed  by  the  neutrals,  and  that, 
in  turn,  depended  upon  not  only  the  degree  of  neutrality  but 
on  the  strength  of  the  individual  neutral,  because  he  had  to 
assert  his  position  entirely  by  himself,  although  the  old  law 
did  imply  that  there  could  be  a  community  of  interest  and 
solid  action  on  the  part  of  neutrals.  As  to  the  effect  of  the 
new  law  on  persons,  it  will  be  found  that  this  is  greatly 
changed.  There  is  a  minimum  of  concern  for  Individuals  so 
far  as  our  own  people  and  their  rights  are  concerned.  There 
are  great  restraints  upon  military  activities  on  land,  sea.  and 
in  the  air;  so  that  remains  the  same.  There  are  equal  re- 
straints on  the  economic  and  financial  activities  on  behalf  of 
belligerents  under  the  joint  resolution  we  are  considering. 
Those  restraints  are  placed  so  that  they  will  apply  universally 
against  every  belligerent. 

"Hie  safety  under  the  new  Cict  to  the  persons  v^o  may  be 
found  upon  belligerent  ships  or  in  other  places  depends  now 
entirely  upon  the  hur.ianeness  of  the  belligerents.  We  can- 
not under  the  new  law  make  an  assertion  about  one  of  our 
own  citizens  and  be  consistent,  because  we  have  notified  him 
that  that  which  he  is  doing  he  is  doing  at  his  own  risk. 
There  is  a  tremendously  great  change  when  it  is  realized  the 
difference  between  the  laws. 

Then,  under  the  new  law,  in  addition  to  the  notice  that 
the  individual  is  traveling  at  his  own  risk  and  places  him- 
self in  belligerent  situations  at  his  own  risk,  there  are  in- 
hibitions put  upon  our  Diplomatic  Service  against  doing 
anything  for  those  Individuals.  In  this  I  say  we  have  gone 
far  enough.  We  had  better  find  out  the  actual  effect  of 
that  law  through  practical  expterience  before  we  go  any 
further. 

Under  the  old  law  the  effect  on  property  should  be 
analyzed.  There  was  a  maximum  latitude  in  regard  to 
property:  there  were  no  restrictions  except  In  the  transfer 
of  Government  property  or  the  acquisition  of  belligerent 
shipping  by  neutrals.  I^e  actual  safety  of  property  de- 
pended upon  the  belligerents'  conduct,  again  subject  to  the 
neutral  government's  claim  on  behalf  of  Its  citizens  and  the 
neutral  government's  ability  to  enforce  the  claim.  There 
was,  though,  complete  diplomatic  protection  and  support, 
and  the  evidence  as  to  just  how  effective  that  protection 
and  support  were  is  indicated  by  the  numerous  and  almost 
endless  notes  of  protest  which  our  Government  sent  at  the 
beginning  of  the  last  war. 

Now,  as  to  the  effect  of  the  new  law  upon  property.  Un- 
der It  there  Is  a  minimimi  concern  for  property. 

The  old  law  had  a  maximum  concern  for  property.  The 
new  one  hardly  considers  the  rights  of  property  at  all. 
The  restraints  on  government  are  continued,  but  they  are 
probably  Increased.  The  right  of  Individuals  to  trade  in 
contraband  is  completely  curtailed.  Under  the  old  law 
we  could  sell  contraband,  but  it  was  subject  to  capture. 
Now  we  cannot  sell  contraband,  and  if  it  is  captured  we 
make  no  complaint.  We  could  not,  of  course,  make  com- 
plaint if  contraband  were  captured  under  the  old  law. 

There  is  no  protection  at  all  for  goods  in  trade  with 
either  belligerent.  Actual  security  is  dependent  solely  upon 
belligerent  conduct. 

That  is  the  first  time  I  think  in  the  history  of  our  coun- 
try that  we  have  left  our  citizens  In  a  position  where  they 
might  become  almost  in  that  condition  of  stateless  in- 
dividuals if  they  find  themselves  In  belligerent  coimtries 
during  wartime.  Our  property  is  in  the  same  stateless 
condition.  There  is  no  diplomatic  protection  at  all  for 
property. 

What  is  the  effect  upon  commerce  of  the  two  laws?  and 
this,  of  course,  emphasizes  again  what  a  revolutionary 
step  we  have  taken?  There  was,  imder  the  old  law,  the 
rny-rimTTm   latitude  to  commerce,  actually  an   encourage- 
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ment  of  commerce.  We  have  come  back  to  the  words  of 
Thomas  Jefferson,  whom  we  have  quoted  in  different  phases 
of  the  discussion  today.  Jefferson  said  that  the  foolish 
people  in  Europe  who  carry  on  war  will  make  us  rich. 
These  are  not  his  words,  but  they  are  mine.  We  will 
profit  by  their  very  foolishness.  That  has  been  the  eco- 
nomic and  commercial  morality  in  regard  to  trade  up 
xmtil  the  passage  of  last  summer's  act. 

Individual  commerce  is  unrestricted,  limited  only  by  the 
activity  of  the  belligerents  themselves. 

Actual  safety  is  dependent  upon  belligerent  conduct  sub- 
ject to  the  neutral  governments'  claims  on  behalf  of  their 
nationals.  That  meant,  if  I  may  use  an  actual  case,  that  a 
citizen  of  a  great  neutral  country  traveled  on  a  belligerent 
boat  because  he  knew  his  country  would  take  care  of  him. 
The  citizen  of  a  small  neutral  country  traveled  also  on  the 
boat,  but  he  knew  he  was  traveling  at  his  own  risk,  no  mat- 
ter what  the  law  of  either  nation  said. 

The  logic  of  the  situation  in  regard  to  war.  and  this  I 
know  the  Senator  from  Washington  [Mr.  Bonk]  will  like,  is 
that  the  neutral  from  the  small  country  not  only  had  the 
best  logic,  but  had  the  best  experience  and  had  the  right 
attitude.  Circumstances  will  show  that  while  we  used  mil- 
lions of  wealth  and  lost  hundreds  of  thousands  of  men  in 
one  way  or  another  to  defend  the  rights  of  our  citizen  who 
traveled  because  he  knew  our  flag  was  wrapped  around  him. 
the  neutral  from  the  small  country  put  in  his  claim  after 
the  war  was  over  and  got  the  price  of  his  damages  without 
IMying  anything.  There  is  a  common  sense  of  neutrality 
which  we  should  recognize  in  connection  with  the  present 
situation  and  the  present  law. 

There  was  always  full  diplomatic  support  to  any  kind  of 
merchant's  adventure.  That  was  part  of  our  scheme.  We 
did  not  go  as  far  in  the  late  war.  The  ultimate  to  that 
sort  of  theory  came  after  the  war.  but  it  came  in  the  pro- 
nouncement of  a  Secretary  of  the  Navy  who  laid  down  the 
principle,  under  the  fundamental  theory  about  which  we 
are  talking,  of  the  old  neutrality  notion  that  wherever  an 
American  dollar  is  invested  there  shall  be  an  American  bat- 
tleship to  protect  it.  That  logic  may  be  all  right,  but  the 
economics  of  the  idea  are  simply  terrible. 

Under  the  new  theory  we  have  made  such  a  revolutionary 
change  that  there  is  a  contrast  in  almost  every  item.  There 
Is  a  minimum  concern  about  commerce.  So  far  as  the  law  is 
concerned,  it  might  have  the  actual  effect  of  an  embargo. 
Restraints  on  governments  are  continued  and  greatly  in- 
creased. The  rights  of  individuals  to  trade  are  reduced  to 
the  carriage  of  nonembargoed  goods  at  their  own  risk.  See 
how  completely  revolutionary  that  is  and  how  far  we  went. 
There  is  no  protection  for  ships  engaged  in  trade  with 
either  or  any  belligerent  during  times  of  belligerency.  There 
was  always  protection  under  the  old  law.  Actual  security  is 
dependent  solely,  entirely,  absolutely  upon  the  conduct  of  the 
belligerent  as  it  affects  or  as  it  runs  into  our  own  economies. 
I  think  there  can  be  no  doubt,  in  stressing  these  great 
changes  we  have  taken — and  any  reasonable  and  thoughtful 
person  will  realize  that  we  have  gone  the  maximum  extent  ini 
expanding  our  theory  of  neutrality — that  it  would  be  wrong 
for  us  to  go  any  further  without  more — I  hate  to  use  the; 
word — experimentation,  or  without  more  experience  than  we] 
have  had  so  far. 

I  favor   the   committee   report   and   urge   the   Senate   to 
adopt  it  without  modification.    First  the  act  of  August  31 
was   proper   in  its  motive  and   right   in   its  aim.  and  was 
adopted  before  a  state  of  war  existed;  so  it  can  be  justified 
on  any  type  or  score  that  we  need  or  want  to  justify  it. 
Never  in  our  history   has  the   antiwar   theory  reached   a 
higher  plane  than  it  did  last  summer.    America's  attitude 
toward  the  immorality  of  war  was  the  highest  since  the 
war.    It  became  accepted  through  this  act  as  a  legal  instru- 
ment    Remember  what  a  great  change  we  made  there.     We^ 
are  backing   up  by   this  act.  in  theory,  a  pronouncement 
which  we  made  in  an  international  treaty  where  we  ac- 
tually reached  a  point  wherein  we  were  willing  to  accept  tha 
Illegality  and  the  immorality  of  war  itself,  and  it  was  in 
that  spirit  that   last  year's  act  was   made  into  law.    We 
could  not  find  a  better  spirit  than  that  under  which  to  en- 
act a  neutrality  law. 
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Conditions  have  given  us  a  chance  to  do  something  In 
relation  to  this  enlarged  notion  in  regard  to  the  immorality 
of  war  itself.  This  we  have  done  and  this  we  ought  to  do. 
It  might  be  interesting  here,  but  I  shall  not  do  it.  though 
it  is  worth  the  while  of  anyone  who  wants  to  go  into  the 
revolutionary  notion  of  our  present  law,  to  trace  the  inter- 
national theory  of  neutrality  as  it  works  itself  out  in  his- 
tory. It  had  its  ramifications  and  its  ideas  in  ancient  India. 
It  had  its  aspects  in  ancient  China.  But  neutrality  never 
had  its  chance  to  be  bom  because  of  the  dominating  theory 
of  Chinese  and  the  checkerboard  notion  of  keeping  peace 
by  a  balance  of  power.  When  China  became  a  unit  even 
international  concepts  and  interstate  concepts  were  lost, 
just  as  they  were  when  Europe  became  a  unit. 

When  we  come  down  to  Greece  and  Rome  we  find  that 
the  law  of  neutrality  had  a  place  among  the  ancient  Greek 
states.  There  was  a  state  that  was  foimd  in  the  midst  of 
war,  but  not  at  war,  and  the  Greeks  worked  out  a  theory  for 
the  rights  and  duties  of  that  State.  When  we  get  over  to 
Rome  we  find  no  theory  like  that  at  all. 

If  I  may  again  have  the  attention  of  the  Senator  from 
Illinois  [Mr.  Lewis],  probably  we  may  quote  a  line  from  Llv^', 
and  get  the  Roman  theory,  showing  that  there  was  no  place 
for  the  neutrality  idea  there: 

"Media  nulla  via  est"— "There  is  no  middle  way";  and 
those  who  fight,  or  those  who  are  enemies  to  the  Romans,  are 
either  friends,  allies,  or  enemies. 

f  The  Roman  theory  had  its  reflection  in  the  statement 
which  I  think  wiU  be  found  in  the  New  Testament,  that 
"Those  who  are  not  for  us  are  against  us."    Am  I  right? 

Mr.  LEWIS.  Mr.  President,  I  was  about  to  say  to  the  abk 
Senator  from  Utah,  since  he  complimented  me  by  calling  my 
attention  to  the  quotation  from  Livy.  that  it  occurs  in  a 
letter  in  which  the  position  was  taken  that  "You  are  either 
against  your  country  or  you  are  with  it.  There  is  no  middle 
ground." 

The  able  Senator  Is  quite  correct.    That  was  expressed 
by  Jesus  Christ  in  the  words — 
He  that  is  not  with  me  Is  against  me. 

And  that  doctrine  is  borne  out.  as  the  able  Senator  says. 
in  the  classic  reference  to  which  he  has  made  allusion. 

Mr.  THOMAS  of  Utah.  I  have  already  stressed  the  theory 
as  it  evolved  in  Grotius'  time.  I  shall  not  repeat  it  here. 
I  have  already,  too.  stressed  the  theory  which  Washington 
and  Jefferson  so  ably  laid  down. 

In  passing  this  measure  we  must,  I  think,  pay  attention, 
just  for  a  moment,  to  the  provisions  which  are  called  amend- 
ments to  the  joint  resolution  itself.  These  I  think  I  can  talk 
about  probably  in  a  briefer  way  if  I  confine  myself  to  my 
notes. 

There  are  five  amendments  which  have  to  do  with  the 
present  joint  resolution  as  it  came  out  of  the  Foreign 
Relations  Committee. 

The  first  amendment  is  merely  to  extend  the  present  law. 

The  second  and  third  are  merely  clarifying  amendmenU, 

making  the  wording  mean  what  the  authors  of  the  original 

law  always  thought  the  words  meant.    There  is  no  break 

of  the  neutral  spirit  in  those  two  amendments. 

The  fourth  amendment,  which  has  to  do  with  loans  and 
credits,  might  be  characterized  as  an  amendment  which 
breaks  the  spirit  of  neutrality.  It  might  be  thought  that 
we  are  there  adding  to  the  law  of  last  year,  but  we  are  not. 
as  it  affects  the  present  situation.  We  already  have  on  our 
statute  books  the  act  known  as  the  Johnson  Act,  and  this 
act  already  does,  so  far  as  the  richest  belligerent  Is  con- 
cerned, what  the  new  measure  will  do  to  all  belligerents. 
As  the  poorer  of  the  two  present  belligerents  has  carried  on 
no  trade  with  us  and  has  attempted  to  make  no  loans  with 
us,  it.  of  course,  is  not  affected  at  all;  so  that  in  expanding 
the  law  we  may  expand  it  without  in  any  way  upsetting  or 
marring,  either  internationally  or  nationally,  that  which  we 
are  doing  in  regard  to  the  present  situation. 
The  last  amendment  is  the  one  which  is  vitally  important. 
There  is  no  doubt  in  my  mind  but  that  the  words  of  this 
amendment  will  find  a  place  in  every  textbook  of  United 
States  history  as  those  textbooks  shall  be  written  from  this 
time  on.    There  is  in  that  amendment  an  appreciation  of 


in  major  conflicts  must  be  determined  by  future  conditions.  '  maximum   lautuac  to  commerce,  actually  an   encourage- 
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what  has  been  the  underlying  theory  of  our  Monroe  Doc- 
trine, if  not  the  underlying  fact  of  that  doctrine,  as  it  has 
evolved  and  as  it  has  changed  from  time  to  time.  We  have 
used  there  terms  which  admit  the  complete  equality  of 
the  Latin-American  States,  terms  which  imply  the  good- 
neighbor  notion  and  the  neighborliness  of  interests  as  we 
are  part  of  this  western  world.  ITie  amendment  implies 
absolute  and  complete  cooperation,  because  we  take,  as  I 
have  said,  the  spirit  of  the  present  measure  from  the  spirit 
which  had  its  effect  and  its  leadership  in  States  which  were 
not  States  of  the  United  States  in  regard  to  this  theory. 

Thus  we  see  that  we  are  again  building  probably  very 
much  bigger  than  we  think;  that  we  are  modifjdng  an 
international  policy  as  it  affects  the  western  world  in  such 
a  way  that  we  are  putting  pronouncement  upon  the  Ameri- 
can and  the  non-American  States.  TTie  use  of  these  words, 
used  as  they  are  used,  will  become  a  wonderful  incentive  for 
developing  and  evolving  that  notion  of  neighborliness  to 
which  we  have  already  called  attention. 

Fellow  Senators,  I  apologize  for  having  taken  so  much  of 
your  time.  I  realize  that  to  have  done  so  meant  that  I, 
as  a  freshman  Senator,  or  at  least  as  a  sophomore  Senator, 
probably  have  taken  myself  more  seriously  than  is  the  rule 
and  the  practice  of  this  august  body.  I  apologize  with, all 
my  heart. 

T.  V.  A.  DECISION  OF  THE  STTPREME  COURT 

During  the  delivery  of  the  speech  of  Mr.  Thomas  of  Utah 
Mr.  Dickinson  asked  and  obtained  leave  to  correct  certain 
figures  used  by  him  in  his  speech  of  February  14.  whereupon 
the  following  debate  ensued: 

Mr.  LEWIS.  Mr.  President,  will  the  Senator  from  Utah 
yield  briefly? 

Mr.  THOMAS  of  Utah.    I  yield. 

Mr.  LEWIS.  The  able  Senator  frwn  Iowa  rises  to  correct 
something  in  the  Record.  I  would  ask,  while  he  is  in  the 
mood  to  make  corrections,  would  he  not  now  like  to  correct 
the  speech  he  made  before  the  Union  League  Club  in  New 
York  in  view  of  the  decision  of  the  Supreme  Court  of  the 
United  States  this  morning,  in  which  the  Court  takes  a 
position  in  opposition  to  the  position  the  able  Senator  frc«n 
Iowa  then  took  before  his  audience  while  making  a  Lincoln 
Day  speech? 

Mr.  DICKINSON.  Permit  me  to  suggest  to  the  Senator 
from  Illinois  that  when  I  have  knowledge  of  what  the  de- 
cision of  the  Supreme  Court  contains  I  shall  be  glad  to  tell 
the  Senate  my  views  with  reference  to  It.  I  think  certain 
phases  of  the  T.  V.  A.  are  not  constitutional.  I  do  not  know 
whether  or  not  they  are  covered  by  the  decision.  Ttiey  have 
to  do  with  the  Government  building  extension  lines  and 
generating  plants  in  direct  competition  with  private  business. 

Mr.  LEWIS.  I  was  only  asking  the  Senator  to  fulfill  his 
task  and  make  other  corrections  while  he  was  making  one. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Utah  yield  to  me? 

Mr.  THOMAS  of  Utah.    I  yield. 

Mr.  McKELLAR.  In  order  that  the  Senator  from  Iowa 
[Mr.  Dickinson]  and  other  Senators  may  know  exactly 
what  is  the  opinion  of  the  Supreme  Court  rendered  today,  I 
ask  unanimous  consent  that  It  may  be  printed  in  the  Record 
at  this  point  as  a  part  of  my  remarks. 

There  being  no  objection,  the  decision  of  the  Supreme 
Court  was  ordered  to  be  printed  in  the  Record,  as  follows: 

Supreme  Court  of  the  United  SUtea.  Nos.  403-404.  October 
term.  1935.  403.  Otorge  Ashwander  et  oZ.,  petitUmen,  v.  Ten- 
nessee Valley  Authority  et  al.  404.  George  Ashwander  et  al.. 
petitioners,  v.  Tennessee  Valley  Authority  et  al.  On  writs  of 
certiorari  to  the  United  States  Circuit  Court  of  Appeals  for  the 
Fifth  Circuit.     (Feb.  17,  1936.1 

Mr.  Chief  Justice  Hughes  delivered  the  opinion  of  the  Court. 
On  January  4.  1934,  the  Tennessee  Valley  Authority,  an  agency 
of  the  Federal  Government.'  entered  into  a  contract  with  the  Ala- 
bama Power  Co.  providing  (1)  for  the  purchase  by  the  Authority 
from  the  power  company  of  certain  transmission  lines,  substa- 
tions, and  auxiliary  properties  for  $1,000,000;  (2)  for  the  purchase 
by  the  Authority  from  the  power  company  of  certain  real  property 


'The  Tennessee  Valley  Authority  Is  a  body  corporate  created  by 
the  act  of  Congress  of  May  18,  1933,  amended  by  the  act  of  Con- 
gress of  Aug.  81,  1935  (48  Stat.  58;  49  Stat.  1075). 


for  tlSO.OOO;  (3)  for  an  Interchange  of  hydroelectric  energy  and. 
In  addition,  for  the  sale  by  the  Authority  to  the  power  company 
of  Its  "surplus  power",  on  stated  terms;  and  (4)  for  mutual  re- 
strictions as  to  the  aivas  to  be  served  In  the  sale  of  power.  The 
contract  was  amended  and  supplemented  In  minor  particulars  on 
February  13  and  May  24,  1934.» 

The  Alabama  Power  Co.  Is  a  corporation  organlssed  under  the 
laws  of  Alabama  and  Is  engaged  In  the  generation  of  electric  energy 
and  its  distribution  generally  throughout  that  State,  Its  lines 
reaching  68  counties.  The  transmission  lines  to  be  purchased  by 
the  Authority  extend  from  Wilson  Dam,  at  the  Muscle  Shoals 
plant  owned  by  the  United  States  cm  the  Tennessee  River  In  north- 
em  Alabama.  Into  seven  counties  in  that  State,  within  a  radius  of 
about  50  miles,  lliese  lines  serve  a  population  of  approximately 
190.000,  including  about  10,000  individual  customers,  cm-  about  one- 
tenth  of  the  total  nxunber  served  directly  by  the  power  company. 
The  real  property  to  be  acquired  by  the  Authority  (apart  from 
the  transmission  lines  above  mentioned  and  related  properties)  la 
adjacent  to  the  area  known  as  the  Joe  Wheeler  dam  site,  upon 
which  the  Authority  is  constructing  the  Wheeler  Dam. 

The  contract  of  January  4,  1934,  also  provided  for  cooperation 
between  the  Alabama  Power  Co.  and  the  Electric  Home  &  Farm 
Authority,  Inc.,  a  subsidiary  of  the  Tennessee  Valley  Authority,  to 
promote  the  sale  of  electrical  appliances,  and  to  that  end  the 
power  company,  on  May  21,  1934,  entered  into  an  agency  contract 
with  the  Electric  Home  &  Farm  Authority,  Inc.  It  Is  not  neces- 
sary to  detail  or  discuss  the  proceedings  In  relation  to  that  trans- 
action, as  it  is  understood  that  the  latter  corporation  has  been 
dissolved. 

There  was  a  further  agreement  on  August  9,  1934,  by  which  the 
Alabama  Power  Co.  gave  an  option  to  the  Tennessee  Valley  Author- 
ity to  acquire  urban  distribution  systems  which  had  been  retained 
by  the  Power  Co.  In  municipalities  within  the  area  served  by  the 
transmission  lines  above  mentioned.  It  appears  that  this  option 
has  not  been  exercised  and  that  the  agreement  has  been  termi- 
nated. 

Plaintiffs  are  holders  of  preferred  stock  of  the  Alabama  Power 
Co.  Conceiving  the  contract  with  the  Tennessee  Valley  Authority 
to  be  injurious  to  the  corporate  interests  and  also  invalid,  because 
beyond  the  constitutional  power  of  the  Federal  Government,  they 
submitted  their  protest  to  the  board  of  directors  of  the  Power 
Co.  and  demanded  that  steps  should  be  taken  to  have  the  contract 
annulled.  The  board  refused,  and  the  Commonwealth  k.  Southern 
Corporation,  the  holder  of  all  the  common  stock  of  the  Power 
Co.,  declined  to  call  a  meeting  of  the  stockholders  to  take  action. 
As  the  protest  was  unavailing,  plaintiffs  brought  this  suit  to  have 
the  Invalidity  of  the  contract  determined  and  its  performance 
enjoined.  Going  beyond  that  particular  challenge,  and  setting 
forth  the  pronouncements,  policies,  arxd  programs  of  the  Authority, 
plaintiffs  sought  a  decree  restraining  these  ck:Uvltie8  as  repugnant 
to  the  Constitution,  and  also  asked  a  general  declaratory  decree 
with  respect  to  the  rights  of  the  Authority  in  various  relations. 

The  defendants,  Including  the  Authority  and  its  directors,  tat 
power  compajiy  and  Its  mortgage  trustee,  and  the  municipalities 
within  the  described  area,  ftled  answers  and  the  case  was  beard 
upon  evidence.  The  district  court  made  elaborate  findings  and 
entered  a  final  decree  annulling  the  contract  of  January  4.  1934. 
and  enjoining  the  transfer  of  the  transraission  lines  and  auxiliary 
properties.  The  court  also  enjoined  the  defendant  municipalities 
from  making  or  performing  any  contracts  with  the  Authority  for 
the  purchase  of  power,  and  from  accepting  or  expending  any  fund.^ 
received  from  the  Authority  or  the  Public  Works  Administration  for 
the  purpose  of  constructing  a  public  distribution  system  to  dis- 
tribute power  which  the  Authority  supplied.  The  court  gave  no 
consideration  to  plaintiff's  request  for  a  general  declaratory  decree. 

The  Authority.  Its  directors,  and  the  city  of  Florence  appealed 
from  the  decree  and  the  case  was  severed  as  to  the  other  defendant*. 
Plaintiffs  took  a  cross  appeal. 

The  circuit  court  of  appeals  limited  Its  discussion  to  the  precise 
Issue  with  respect  to  the  effect  and  validity  of  the  contract  of 
January  4,  1934.  The  district  court  had  found  that  the  electric 
energy  required  for  the  territory  served  by  the  transmission  lines 
to  be  purchased  under  that  contract  Is  available  at  Wilson  Dam 
without  the  necessity  for  any  Interconnection  with  any  other 
dam  or  power  plant.  The  circuit  court  of  appeals  accordingly 
considered  the  constitutional  authority  for  the  construction  of 
Wilson  Dam  and  for  the  dlqxwltion  of  the  electric  energy  there 
created.  In  the  view  that  the  WlUon  Dam  had  been  constructed 
in  the  exercise  of  the  war  and  commerce  powers  of  the  Congress 
and  that  the  electric  energy  there  available  was  the  property  of  the 
United  States  and  subject  to  Its  disposition,  the  circuit  court  of 
appeals  decided  that  the  decree  of  the  district  court  was  erron- 
eous and  should  be  reversed.  The  court  also  held  that  plaintiffs 
should  take  nothing  by  their  cross  appeal  (78  F.  (2d)  678).  On 
plaintiffs'  application  we  granted  writs  of  certiorari  (296  U.  8.  — ) . 

First.  The  right  of  plaintiffs  to  bring  this  suit.  Plaintiffs  sue 
in  the  right  of  the  Alabama  Power  Co.  They  sought  imsuccess- 
fuUy  to  have  that  right  asserted  by  the  power  oomptany  itself,  and 
upon  showing  their  demand  and  its  refusal  they  oxnpliad  with 


»The  Commonwealth  &  Southern  Corporation,  organized  under 
the  laws  of  Delaware,  and  the  owner  of  the  common  stock  of  the 
Alabama  Power  Co.,  was  a  party  to  the  contract,  which  also  con- 
tained agreements  with  other  subsidiaries  of  the  Commonwealth 
&,  Southern  Corporation,  viz:  Tennessee  Electric  Power  Co.. 
Georgia  Power  Co..  and  Mississippi  Power  Co.  The  agreements 
with  these  companies  are  not  Involved  in  this  s\ilt. 
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the  applicable  rule'    While  their  rtock  ^^f,^*^^.  "T.^^'f  ^^J;  ^JS 
SS    tke  ^Sfer   Which   would    be    accorded   to   one    who   owned 

"  Plainuir  did  not  simply  challenge  the  contradt  of  Jjnxmj  4. 
19^4    as  ImDrovldenUy  made— as  an  unwise  exercise  oi  tne  aiscre 
Ji^nvSted^nlhe  board  of  directors.    They  challenged  the  contract 
{^th  rSSurVus  to  the  interests  of  ^•?^<^r^''Tn°^TlSe''to  prevent 
tranaactlon-vlolatlng  the  fundamental  law.    In  »ffj^"|.^  Pp!!."^ 
the  carrvlnK  out  of  the  contract,  the  suit  was  directed  not  only 
SliSt^he'pSwer  Co.  but  against  the  Authority  an<l^^^'»^^-^^^,'^ 
UDon  the  ground  that  the  latter,  under  color  of  the  statute    were 
ac^ne  beySnd  the  powers  which  the  Congress  could  validly  confer 
Tn   -nch  a  case   It   la   not   necessary   lor  stockholder»-when   their 
iSr^^r'aUon'r^us^s  S.  ?a>:e  suiSS7measures  ^orJ^J^oi^'°^-U> 
show  that  the  managini?  board  or  ^m.stees  have  axted  with  fraudu^ 
lent  intent  or  under  legal  duress.     To  entitle  the  complainant  lo 
equitable  relief    in  the  absence  of  an  adequate  legal  remedy,  it  Is 
Sough  fo^tiem  to  show  the  breach  of  trust  or  duty  involved^ 
Jhe  lljurlou.  and  Illegal  action.     Nor  U  It  necessary  to  show  that 
the  transaction  waa  ultra  vires  the  corporation.    The  ilegalUy  may  , 
be  found  in  the  lack  of  lawful  authority  on  the  part  of  thobe  wiin  , 
whim  the  coiT^ration  U  attempting  to  deal.     Thus  the  breach  of; 
J^ty   n^y  SS^t   in  yielding,  without   »PP'°P^^'«/,««i^^:^:  ^ 
governmental  demands  which  are  without  warrant  of  law  or  are  In, 

violation  of  constitutional  restrictions.  

The  r°ght  of  stockholders  to  seek  equitable  relief  has  been  recog- 
nlST  wLn  the   managing   board   or   trustees   oftb^^^on^^aU^^^^ 
have  refused  to  take  legal  measures  to  resist  the  collecUon  of  taxes 
Sr  other^tions  allefec^  to  be  unconstitutional   (Dodge  v^  Wo.A- 
sey.  18  How    331.  339.  340.  345:  Pollock  v.  Farmers    Loa^  f  Trust 
Co     157  U.  8.  429.  433.  553,  554;   Brushaber  v.  Union  P^fi<=  ^.^■ 
CO    240  U    8.  1.  10):  or  because  of  the  failure  to  assert  the  rights 
and  franchises  of  the  corporation  against  an  unwarranted  inter- 
ference through  legislative  or  administrative  action  (Greenwood  v. 
y^ght  Co..  105  US.  13.  15.  16:  CoU.nj,  v.  Kansas  City  StockyarS$ 
Co     183  U    S    79.  114).     The  remedy  has  been  accorded  to  stock- 
holders  of  public-service  corporations  «:)th  respect  to  J""^"  a"^«^ 
to  be   confiscatory    (Smyth   v    Ames.   189   U.  S    *««•/«»•  ^^J-  ,*2 
parfe    Young.   209   U.    8.    123.    129.    130.    143).     The   fact   that    thfl 
directors  in  the  exercise  of  their  Judgment,  cither  because  thej 
were  disinclined  to  undertake  a  burdensome  litlgat  on  or  for  othet 
reasons   which   they   regarded    as   substantial,   reaolved   to   complf 
with    the    legislative    or    administrative    demands.    ha»^npt    beca 
deemed  an  adequate  ground  for  denying  to  the  stockholders  aa 
opportunity  to  contest  the  validity  of  the  governmental  require* 
menis   to    which    the    directors    were    submitting.      ff^^^^^Jf  ^^ 
Wuolsru.  supra,  at  pp.  340.  345;   Greenwood  v.  Freight  Co..  supr«^ 
at  p    15;  Pollock  v    Farmers'  Loan  A  Trust  Co..  supra,  at  pp.  433 
653.  554;  Brushaber  v    Union  Pacific  R    R.  Co..  supra,  at  p.  10,        f 
In  Smith  T    Kansas  City  Title  Co.  (255  U.  8    180)  a  shareholdct 
of  the  title  company  nought  to  enjoin  the  directors  from  investln| 
lU  funds  in  the  bonds  of  Federal  land  banks  and  Joint-stock  lan^ 
banks  upon  the  ground  that  the  act  of  Congress  authorizing  the  crej- 
atlon  of  these  banks  and  the  Issue  of  bonds  was  unconstitutional, 
and    hence,  that  the  bonds  were  not  legal  securities  In  which  the 
corporate    funds    could    lawfully    be    Invested,     The    proposed    Iri- 
vesiment   was   not   large— only   $10,000   In   each   of  the  classes  * 
bonds  described  (Id.,  pp.  195.  196).     And  It  appeared  that  the  d^  i 
rectors  of  the  title  company  maintained  that   the  Federal   Fann 
Loan  Act  was  constitutional  and  that  the  bonds  were  "valid  and 
desirable   Investments"    (id.,   p,   201),     But   neither   the   conced^ 
fact  as  to  the  Judgment  of  the  directors  nor  the  small  amount  qo 
be  invested — shown  by  the  averments  of  the  complaint— avaliqd 
to  defeat  the  Jurisdiction  of  the  Court  to  decide  the  question  $s 
to  the  validity  of  the  act  and  of  the  bonds  which  It  authorlzefl. 
The  Court  held  that  the  validity  of  the  act  was  directly  drawto 
in  question,  and  that  the  shareholder  was  entitled  to  maintain 
the   suit      The    Coiirt    said:    "The    general    allegations    as    to    the 
Interest  of  the  shareholder  and  his  right  to  have  an  Injunction  |o 
prevent   the   purchase   of   the   alleged   unconstitutional    securlt  es 
by  misapplication  of  the  funds  of  the  corporation  give  Jurlsdie- 
tion  under  the  principles  settled  In  PoUock  v.  Farmers    Loan  A 
Trust  Co    and  Brushaber  v.  Union  Pacific  R.  R.  Co..  supra'     (I*., 
pp    201    202)      The  Court  then  proceeded  to  examine  the  consti- 
tutional question  and  sustained  the  legislation  under  attack.     A 
similar  result  was  reached  In  Brushaber  v.   Union  Pacific  R.  fi. 
Co     supra.     A    close    examination    of    these    decisions    leads    1*1- 
evltablv  to  the  conclusion  that  they  should  either  be  foUowed  pr 
be    frankly   overruled.     We   think   that   they    should   be   followod. 
and  that  the  opportunity  to  resort  to  equity.  In  the  absence  of 
an  adequate  legal  remedy.  In  order  to  prevent  Ulegal  transactlohs 
by   those  In  control  of  corporate  properties,  shotild  not  be  cxf- 
talled  because  of  reluctance  to  decide  consUtutlonal  questions.) 

We  find  no  distinctions  which  would  Justify  us  In  refusing  to  ejn- 
tertaln  the  present  controversy.  It  Is  urged  that  plaintiffs  hdld 
cref erred  shares  and  that,  for  the  present  purpose,  they  are/^r- 
tuallv  in  the  poslUon  of  bondholders.  The  rights  of  bondholders, 
in  c&se  of  injury  to  their  Interests  through  unconstitutional  <|e- 
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'  Equity  Rule  27.  ^^^         ,     J    . 

•The  District  Court  found  that  "Approximately  1.900  prefensd 
stockholders  of  the  Alabama  Co..  Holding  over  40.000  shares  of  ttie 
preferred  stock  thereof,  have  associated  themselves  with  a  pfc- 
ferred  stockholders'  protective  committee  and  authorized  thfclr 
names  to  be  Joined  with  the  plaintiffs  of  record  In  this  case 
parties  plaintiff." 


mands  upon,  or  transactions  with,  their  corporate  debtor,  are  not 
before  us  Compare  Reagan  v.  Farmers'  Loan  <fr  Trust  Co.  (154 
US  362  367  368).  Plaintiffs  are  not  creditors  but  shareholders 
Twlth  equal  voting  power  share  for  share  w»th  the  common-stock 
holder,  according  to  the  findings)  and  thus  they  have  a  proprlc- 
^  InierSt  in  the  corporate  enterprise  which  is  subject  to  injury 
5Sugh  breaches  of  trust  or  duty  on  the  part  of  the  directors  who 
are  nit  less  the  representatives  of  the  plaintiffs  b^ause  their 
shares  have  certain  preferences.  (See  Ball  ^,  ■B^"^",^^^  ^1°°^  9,°; 
93  Fed  513  514  515)  It  may  be.  as  In  this  case,  that  the  owner 
of  all  the  common  stock  has  participated  In  the  transaction  in 
question,  and  the  owners  of  preferred  stock  may  be  the  on  y  pereons 
having  a  proprietary  Interest  In  the  corporation  who  are  in  a  Peti- 
tion U>  protect  its  interests  against  what  Is  asserted  to  b«  an  Ulegal 
disposition  of  its  property.'  A  court  of  equity  should  not  shut  Its 
door  against  them. 

It  is  said  that  here.  Instead  of  parting  with  money,  as  in  the 
case  of  lUeKal  or  unconstitutional   taxes  or  exactions,  the  power 
company  Is  to  receive  a  substantial  consideration  under  the  con- 
tract in  suit.     But  the  power  company  Is  to  ?»«  .'^^^^  t^ansmls- 
ston   lines   which    supply    a   large    area,    and    plaintiffs    allege    that 
the  consideration  la  Inadequate  and  that  the  transaction  entails 
a  disruption  of  services  and  a  loss  of  business  and  franchises.     If. 
as  plaintiffs  contend,  those  purporting  to  act  as  a  governmental 
agency  had  no  constitutional   authority  to  make   the   agreement. 
Ite  execution  would  leave  the  power  company  ^th  doubtful  rem- 
edy   either  against  the  govemmenUl  agency  which  might  not  be 
%Je    or  agallst  the  Government  which  might  not  be  wUUng    to 
respijnd   tf   a  demand   for  the   restoration   of  conditions   as   they 
now  exist.     In  what  circumstances  and  with  ''^at  result  such  an 
effort  at  restoration  might  be  made  Is  ^P^^^^^^^^n^'     ":, ^^  ^^ 
decided  in  Smith  v.  Kansas  City  Title  Co..  supra,  stockholders  had 
the  right  to  sue  to  test  the  validity  of  a  proposed  investment  In 
the   b^nds  of  land   banks,   we  can  see  no  reason  for  denying  U> 
thLenlalntms  a  similar  resort  to  equity   In  order  to  challenge. 
onThe^^otTd  o?  iSinstltutionallty.  a  contract  Involving  such  a 
S^ocat^n     and     misapplication     of    corporate     property     as     are 
charged  In  the  Instant  case. 

T^e  Government  urges  that  the  power  company  ta^pped  to 
ouestlon   the   validity   of   the    act   creating   the   Tennessee    vaiiey 
Aufhortty  and    hencl  that  the  stockholders,  suing  in  the  right 
of  the  corporation,  cannot  maintain  this  suit.     It  U  said  that  the 
S)wer  company    lA  1925.  Installed  its  own  transformers  and  con- 
S^tloxS^rt'w  Json  Dam  and  has  ever  since  purchased  1^^  quan- 
tities of  electric  energy  there  generated,  and  that  the  power  com 
nany  continued  Its  purchases  after  the  passage  of  the  act  of  1933 
?oSsn?ming   the   Authority.     The   principle   Is   Invoked   that   one 
who  accepts  the  benefit  of  a  statute  cannot  be  heard  to  qy^tlon 
Tt.  constitutionality   <  Or  eat  Falls  Manufacturing  Co J^  Attorn^ 
General.   124  U.  8.  681;    Wall  v.  Parrot  Silver  J,  ^°V^^.^°-  ^ 
n    a    407-    St    Louis  Co.  v.  Premier gast  Co..  260  U.  8.  460).     we 
think  thit  the  principle  I.  not  applicable  here.     The  Pr»of  P"^' 
chaie  of  power  in  the  circumstances  dUcIosed  may  have  a  bear- 
Ing^pSn???  question  before  us.  but  It  I.  by  no  '"•'ans  controlling 
T&  extract  in  suit  manifestly  ha«  a  broader  range  and  we  find 
nofhmg  hTthe  earlier  transactions  which  preclude  the  content  on 
that  this  contract   goes  beyond   the   constitutional   power   of   the 
kuth<Sty     Reference  Is  also  made  to  a  proceeding  Instituted  by  the 
iSiw  comply   tT  obtain   the   approval  of   the   contract   by   the 
A^Tbama    I^ibllc    Service    Commission    and    to    the    delay    In    the 
bdimg  of  this  suit.     It  was  brought  on  October  8.  1934    follow- 
ing  plaintiffs'   demand   upon   the   board   of   directors   In   the   pre- 
ceding   August.     Estoppel    m    equity    must    rest    on    substantial 
grounds  of  prejudice  or  change  of  position    not  on  techn^allt  cs^ 
We  see  no  reason  for  concluding  that  the  delay  or  the  proceeding 
Sol?  the  commission  caused  any  prejudice  to  either  the  power 
cwnpany  or  the  Authority,  so  far  as  the  subject  matter  of  the  con- 
t?St  between  them  Is  concerned,  or  Uiat  there  Is  any  basis  for 

the  claim  of  estoppel.  «  ,      »     *,  .„i„„  ♦«  »„ 

We  think  that  plaintiffs  have  made  a  sufficient  showing  to  eri- 
tltle  them  to  bring  suit  and  that  a  constitutional  question  Is 
properly  presented  and  should  be  decided. 

^^ond    The    scope    of    the    Issue.      We    agree    with    the    circuit 
court  of  appeals  that  the  question  to  be  determined  Is  limited  to 
thrvJidlty  of  the  contract  of  January  4.  1934.     The  pronounce- 
ment   policies,   and  program  of   the  Tennessee  Valley   Authority 
and  its  directors,  their  motives,  and  desires  did  not  give  rise  to 
a  justiciable  controversy  save  as  they  had  fruition  In  action  of  a 
definite  and  concrete  character  constituting  an  actual  or  threat- 
ened   interference    with    the    rights   of    the    persons    complaining. 
The  Judicial  power  does   not  extend   to   the  determination   of   ab- 
Slct   question    (Muskrat   v.    United   States.   219   U,   S.   346    361; 
Sb^ty   Warehouse   Co.   v.   Grannis.   273   U.  S.    70.   74;    WilUng   v^ 
Chicago  Auditorium.  277  U.  S.  274.  289;   NashvUle.  Chattanooga  & 
St    Louis  Ry    Co.  v.  Wallace.  288  U.  S.  249.  262.  264).     It  was  for 
this  reason  that  the  Court  dismissed  the  bill  of  the  State  of  New 
Jersey  which  sought  to  obtain  a  Judicial  declaration  that  in  cer- 
tain features  the  Federal  Water  Power  Act  •  exceeded  the  author- 
ity of  the  Congress  and  encroached  upon  that  of  the  State   (W..if 
Jersey  v.  Sargent.  269  U.  S.  328).     For  the  same  reason  the  State 
of  New  York,  in  her  suit  against  the  State  of  lUlnols.  failed   In 
her  effort  to   obtain   a   decision   of   abstract   questions   as   to   the 
possible  effect  of  the  diversion  of  water  from  Lake  Michigan  upon 
hypothetical    water-power    developments    In    the    Indefinite    future 
(New  York  v.  Illinois.  274  U.  S.  488).     At  the  last  term  the  Court 
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»See  note  2. 
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held  to  dismissing  the  bin  of  the  TTnlted  States  agaln^  the  State 
of  West  Virginia,  that  general  allegations  that  the  State  chal- 
lemred  the  claim  of  the  United  States  that  the  rivers  In  questlwi 
were  navigable,  and  asserted  a  right  superior  to  that  of  the 
United  States  to  license  their  use  for  power  production  raised  an 
Issue  "too  vague  and  Ill-defined  to  admit  of  Judicial  determlna- 
S"  [Umt^ States  V.  West  Virginia.  295  U,  S,  463.  474).  Claims 
based  merely  upon  "assumed  potential  Invaslona  of  rights  are 
not  enough  to  warrant  Judicial  Intervention  (Arizona  v.  Califomia. 

^^e  act  of  June  14.  1934.'  providing  for  declaratory  Judgments, 
does  not  attempt  to  change  the  essential  requisites  for  the  exercise 
of  Judicial  power.  By  its  terms,  it  applies  to  "cases  of  actual 
controversy",  a  phrase  which  must  be  taken  to  connote  a  contro- 
versy of  a  Justiciable  nature,  thus  excluding  an  advisory  decr^ 
upon  a  hypothetical  state  of  facts.  See  Nashville.  Chattanooga  A 
St  Louis  Ry  Co.  v.  Wallace,  supra.  WhUe  plaintiffs,  as  stock- 
holders might  insist  that  the  board  of  directors  should  take  ap- 
propriate legal  measures  to  extricate  the  ""^'"atlon  from 
particular  transactions  and  agreements  alleged  to  be  Invalid 
plaintiffs  had  no  right  to  demand  that  the  directors  should  start  a 
litigation  to  obtain  a  general  declaration  of  the  unconstitutional- 
Ity  of  the  Tennessee  Valley  Authority  Act  In  all  Its  bearings  or  a 
decision  of  abstract  questions  as  to  the  right  of  the  Authority  and 
of  the  Alabama  Power  Co.  In  possible  conUngencles. 

Examining  the  present  record,  we  find  no  ground  for  a  denmnd 
by  plaintiffs  except  as  It  related  to  the  contract*  between  the 
Authority  and  the  Alabama  Power  Co.  And  aa  the  contract  of 
May  21  1934.  with  the  Electric  Home  and  Farm  Authority  Inc.. 
and  that  of  August  9.  1934.  for  an  option  to  the  Authority  to 
acquire  urban  distribution  systems,  are  understood  to  be  lpoP"a- 
tlve  (ante,  p.  — ).  the  only  remaining  questions  that  plaintiffs 
are  entitled  to  raise  concern  the  contract  of  January  4  1934^  pro- 
viding for  the  purchase  of  transmission  lines  and  the  disposition 

There  Is  a  further  llnUtatlon  upon  ovir  Inquiry.  As  It  aPP«a" 
that  the  transmission  lines  In  question  run  from  the  WUson  Dam 
and  that  the  electric  energy  generated  at  that  dam  »f.°l^e  than 
sufficient  to  supply  all  the  requirements  of  the  contract,  the  ques- 
tions that  are  properly  before  us  relate  to  the  constltutlontd  author- 
ity for  the  construction  of  the  WUson  Dam  and  for  the  disposition, 
as  provided  In  the  contract,  of  the  electric  energy  there  generated 
Third  The  constitutional  authority  for  the  construction  of  the 
Wilson  Dam.  The  Congress  may  not,  "under  the  P^te"  of  exe- 
cuting Its  powers,  pas.-^  laws  for  the  accomplishment  of  objects  not 
entrvSted  toihe  Oovemment"  (Chief  Justice  Maraball.  In  McC«l- 
loch  V,  Maryland.  4  Wheat.  316,  423:  Under  v  ^J'^^'<^J^^"-l^ 
U  8  18,  17) .  The  Government's  argument  recognizes  this  e»va^ 
limitation.  The  Government's  contention  Is  that  the  WWsonDam 
was  constructed,  and  the  power  plant  connected  with  »t  was  •"- 
■tailed,  in  the  exercise  by  the  Congress  of  lu  war  and  commeixe 
powers,  that  U.  for  the  purpo«»  of  natloniU  defense  tuX  the 
Improvement  of  navigation.  .^  ,.    ,.  w.  *.  -«,..• 

Wilson  Dam  Is  described  as  %  concrete  monolith  100  feet  high  and 
almost  a  mile  long,  containing  two  locks  for  navigation  an^  eight 
installed  generators.  Construction  was  begun  In  1917  •^^°^ 
pleted  in  1926  Authority  for  Its  construction  Is  found  In  section 
124  of  the  National  Defense  Act  of  June  3,  1916^ 

It  authorized  the  President  to  cause  an  Investigation  to  be  m«ie 
in  order  to  determine  "the  best,  cheapest.  a"d  "lost  available 
means  for  the  production  of  nitrates  and  other  P»"«*u^,J°f  J?"^ 
tlons  of  war";  to  designate  for  the  exclusive  use  of  the  United 
States  "such  site  or  sites  upon  any  navigable  or  nonnavlgable 
river  or  rivers  or  upon  the  public  lands,  as  In  his  opinion  wUl  be 
necessary  for  carrying  out  the  purposes  of  this  act";  and  to  con- 
struct, mamum.  and  operate"  on  any  such  site  dams,  ocks.  Im- 
provements to  navigation,  power  he  uses,  and  other  Plants^d 
Mulpment  or  other  means  than  water  power  as  In  his  Judgment 
Is  the  best  and  cheapest,  necessary  or  convenient  for  the  genera- 
tion of  electrical  or  other  power  and  for  the  production  of  n  trates 
or  other  products  needed  for  munitions  of  war  and  useful  Inthe 
manufacture  of  fertilizers  and  other  useful  products  The  Presi- 
dent was  authorized  to  lease  or  acquire  by  condemnation  or  oUier- 
wlse  such  lands  as  might  be  necessary,  and  there  ^as  '^^w 
provision  that  "the  products  of  such  plants  shall  he  used  by  the 
President  for  military  and  naval  purposes  to  the  extent  that  he 
may  deem  necessary,  and  any  surplus  which  he  shall  determine 
Is  not  required  shall  be  sold  and  disposed  of  by  him  under  such 
regulations  as  he  may  prescribe."     (Id.)  ,,.       ,     ....^v.^r,  -t 

We  may  take  Judicial  notice  of  the  International  situation  at 
the  time  the  act  of  1916  was  passed,  and  ^t  cannot  be  successfully 
disputed  that  the  WUson  Dam  and  Its  auxiliary  plants  Including 
the  hydroelectric  power  plant,  are.  and  ''ere  Intended  t«  be^ 
adapted  to  the  purposes  of  national  defense.*    While  the  district 


1  court  found  that  there  is  no  Intention  to  use  the  nitrate  plants 
or  the  hydroelectric  units  Installed  at  WUson  Dam  for  the  pro- 
duction of  war  materials  In  time  of  peace,  "the  maintenance  of 
said  properties  in  operating  condition  and  the  assxuance  of  an 
abundant  supply  of  electric  energy  In  the  event  of  war  constitute 
national -defense  assets."     This  finding  has  ample  support. 

The  act  of  1916  also  had  in  view  "improvements  to  navlgatlon." 
Commerce  Includes  navigation.  "All  America  understands^  and 
has  uniformly  understood."  said  Chief  Justice  Marshall  In  Gxbbons 
V  Ogden  (9  Wheat.  1.  190),  "the  word  commerce',  to  comprehend 
navigation."  The  pewer  to  reg\Uate  interstate  commerce  embraces 
the  power  to  keep  the  navigable  rivers  of  the  United  States  free 
from  obstructions  to  navigation  and  to  remove  such  obstructions 
when  they  exist,  "For  these  purposes."  said  the  Court  In  Oilman 
v.  P/iUadeZp/ita  (3  Wall.  713,  725) ,  "Congress  possesses  aU  the  powers 
which  existed  In  the  States  before  the  adoption  of  the  naUonai 
Constitution,  and  which  have  always  existed  In  the  P^^Jament  In 
England."  (See.  also  Philadelphia  Co.  v.  Stimson.  223  U.  8,  003. 
634.) 

The  Tennessee  River  U  a  navigable  stream,  although  there  are 
obstructions  at  various  points  because  of  shoals,  reefs,  and  rapids. 
The  improvement  of  navigation  on  this  river  has  been  a  matter 
of  national  concern  for  over  a  oentviry.  Recommendation  tlvat 
provision  be  made  for  navigation  around  Muscle  Shoals  was  made 
by  the  Secretary  of  War.  John  C.  Calhoim,  In  his  report  trans- 
mitted to  the  Congress  by  President  Monroe  In  1824,-  and.  from 
1852  the  Congress  has  repeatedly  authorized  projects  to  develop 
navigation  on  that  and  other  portions  of  the  river,  both  by  open- 
charmel  Improvements  and  by  canalization."  The  Wilson  Dam 
project,  adopted  In  1918.  gave  a  9-foot  slack-water  development, 
for  16  miles  above  Florence,  over  the  Muscle  Shoels  rapids  and 
as  the  district  court  found,  "flooded  out  the  then -existing  cani^ 
and  locks  which  were  inadequate."  The  district  court  also  found 
that  a  "high  dam  of  this  type  was  the  only  feasible  means  oi 
eliminating  this  most  serloiis  obstruction  to  navigation  '  By  the 
act  of  1930.  aner  a  protracted  study  by  the  Corps  of  Engineers  of 
the  United  Stetes  Army,  the  Ctongress  adopted  a  project  for  a 
permanent  Improvement  of  the  main  stream  "for  a  navigable 
depth  of  9  feet."  " 

WhUe  m  its  present  condition,  the  Tennewee  River  Is  not  ade- 
quately Improved  for  commercial  navigation,  and  traffic  Is  small, 
we  arc  not  at  liberty  to  conclude  either  that  the  river  Is  not  sus- 
ceptible of  development  as  an  important  waterway,  or  that  Con- 
gress has  not  undertaken  that  development,  or  that  the  construc- 
tion of  the  Wilson  Dam  was  not  an  appropriate  means  to  accom- 
plish •  legitimate  end.  *  ».  . 
The  Wilson  Dam  and  Its  poww  plant  must  be  taken  to  have 
been  constructed  In  the  exercise  of  the  conetltutlonal  functions 
of  the  Federal  Government. 

4.  The  constitutional  authority  to  dispose  of  electric  e«»W 
senerated  at  the  Wilson  Dam.  The  Goremment  acquired  full 
title  to  the  dam  site,  with  aU  riparian  rlghU.  The  power  of  fall- 
ln£  water  was  an  ineviuble  Incident  of  the  construction  of  the 
dani  That  water  power  came  Into  the  exclusive  control  of  the 
Pederal  Government.  The  mechanical  energy  was  convertible  into 
electric  energy,  and  the  water  power,  the  right  to  convert  H  Into 
electric  enerS  and  the  electric  enerp  thus  produced,  constitute 
prSJrty  bSSnglng  to  the  United  Stltes.  (See  Green  Bay  Canal 
^Jo^  PaU^^T^  CO..  173  U.  8,  68.  TO  :  United  State,  y_C>iand- 
ler-Dunbar  Co..  239  U.  S.  63,  73.  73;   Utah  Potoer  <fr  Light  Co.  v. 

''%hSrtt?  to  mfpie  of  property  constitutionally  acquired  by 
the  United  States  Is  expressly  granted  to  the  Congress  by  section 
8  of  article  IV  of  the  Constitution.    This  section  provides: 


'48  Stat.  955. 

•Among  the  findings  of  the  district  court  on  this  point  are  the 

following ' 

"38  -nie  Muscle  Shoals  plants,  including  the  Sheffield  steam 
plant'  and  the  eight  hydroelectric  units  Installed  at  WUson  Dam 
were  authorized  for  war  purposes  by  sec.  124  of  the  National 
Defense  Act  of  1916  in  anticipation  of  participation  of  the  Great 
War  The  original  conception  was  for  the  use  of  nitrate  plant 
no.  1  employing  the  Haber  process  and  plant  no.  2  employing 
the  cyanamld  process  for  the  fixation  or  manufacture  of  nitrogen 
and  Its  subsequent  conversion  Into  ammonium  nitrate  for  explo- 
sives    Plant  no.  1  wa«  completed,  but  was  never  practicable,  due 


to  the  lack  of  knowledge  of  the  Haber  process.  Plant  no.  2  suc- 
cessfully developed  calcium  cyanamld  from  a  manufacturing 
g^dpolnt.  but.  due  to  the  avaUabUity  of  ammonium  nitrate  as 
a  result  of  commercial  development  of  byproduct  or  synthetic 
protases  the  commerciaJ  or  peacetime  manufacture  of  calcium 
cvaE^ld  at  nlUate  plant  no.  2  Is  considered  uneconomical  and 
SSS^aile  aSd  is  n6t  proposed  or  suggested  by  either  the  War 
SpSSent  or  the  T.  V.  A.  The  court  further  finds,  however 
that  the  plant,  with  the  aid  of  electric  power  furnished  by  \^Uson 
S5n  ^d  the  Sheffield  steam  plant,  can  be  operated  to  produce 
RTmuaUv  110  000  tons  of  ammonium  nitrate  by  the  cyanamld 
prSSTand  Uiat  the  present  plans  of  the  War  Department  count 
Upon  that  plant  to  supply  that  amount  annually  In  the  event  of 

"  ^^'rh'^^xistence  It  these  faclxltles  which  make  available  large 
Quantities  of  nitrogenous  war  materials  by  use  of  either  the 
Strogen-flxlng  prociss  or  the  oxidation  of  synthetic  ammonia  Is 
a  valuable  national -defense  asset." 

"S.  Doc.   1.  18th  Cong..  2d  sess.;   H.  Doc.  119.  e9th  Cong..   1st 

^si^Elver  and  Harbor  Acts  of  Aug.  80,  1852,  c.  104  10  ftat. 
56  6?  July  25.  1868,  c.  233.  15  Stat.  171.  174;  Mar.  3.  1871.  c. 
nk  Ye  Stat  538  542;  Aug.  18.  1872,  c.  416.  17  Stat,  370.  372:  Sept. 
J  'l^Tw7  2J  8t«t^426  445.  446;  Aug.  18.  1894.  c,  299  28 
stkt  338  SsT  Apr,  26.  1904.  c.  1605,  33  Stat.  809:  Mar,  2.  1907.  c. 
l^  sf  StaV."  IOtJ  1093;  Z<nxe  25,  1910.  c.  382.  36  8t*t.  630  652. 
3iUy'  25  1912  c.  253.  37  Stat.  201.  215;  July  27.  1916,  c.  260,  39 
sS  391  399  Mar.  3,  1925,  c.  467.  43  Stat.  1186.  1188;  July  3. 
?So  c  847  46  Stat.  918,  927.  928.  See  also  H.  Docs.  319  (67th 
Cong.  2d  «;s8).  463  ((»th  Cong..  1st  sees.).  186  (70th  Cong..  1st 
sees).  328  (71st  Cong,.  2d  sees). 

"  Act  of  July  3,  1930,  c.  847.  46  Stat.  918.  927.  W8. 
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■-n,.  Conp«i  .611  »•«  f^"J?JJ^  ,t'„'<S^  T'«h« 

dcr  invalid  tb«  dup«ltlon  ol  property  with  which  w«  »re  no     , 

concerned.  otrrlou*  nec«Mtty  of  m»klnB 

The  occMlon  for  the  nr*"*  .     ,  Vk  "„;.t   t^mtorv  scaulred   by 

provuion  for  the  Ootemment  of  the  *"*  ^''Tl'^Jf.JSS  of  th»t 

2is;";j^;ir™«rs  sTn'drpeZ-Js  rth'?p?r?s::.ir  t^^^^ 

Sr  mS-Tth.  -Utee.     And  jet  u  wm  j  m.Ue^  of  ^rjj. 

s:r^'::M^ry"*iyr^^'  t^e'ru;  r'^i'itiorof 't:"  h'sr  Aiii 

S^r.^^?p.SJ  'ifStfuny  belonging  to  th«  yP*^.  »'»^^ 
Xnd  w    be  add»,  "It  bM  been  consUnily  understood  ftXMl  Mtedl 

"*^i.  fUai  of  dUooMd  WM  early  conetrued  to  embrace  leaeee, 
thS  euKTlng  "the  0^!S^"  t  to  derive  profit  through  royaltlo^ 
?k^que.tlo?  a?ie  with  reepect  to  %Governtnent  le.ee  oj  le^ 
mine*  on  public  lands  under  ihe  act  of  March  3.  1807.  Trie  conj 
Snt"n  wi  ilvanced  that  •dUpo^il  la  not  letting  or  leaa^^ng  thM 
Sfniress  hldno  power  -to  give  or  authorize  lea.ee"  and  "to  obtain 

^XTro'S^tSe  forking  of^h.  .'n'"**- '^^f,  ^^"^^e^dSJr^t^n  0}  | 
intention,  saying:  "The  dlspo«il  >^^t  ^„i«"to  the  discretion^ 
ncTMrr^^      And  there  can  be  no  apprehensions  of  any  encroacn* 
menS^Don  State  r^hts  by  the  creation  of  a  numerous  tenantry  ! 

wltSm  tKS  S?d1rs':'as  ^"  b«° -Jt"?"°^'|  Sin  ^ie'pSfcT 
ment"  (  United  States  v.  Gratiot  ( 14  Pet  526.  533  538)  ^  /^  P?"*;J; 
wly  adopted  and  steadily  pursued,  of  segregating  mineral  land* 
S^m  ofher  public  lands  and  providing  f?:;^  \«"«^-  P°  °^SeJ°^^t 
recognition  both  of  the  fuU  power  of  d^posa^  ^^'^nm  '?nt^r^S 
of  suitably  adapting  the  methods  of  disposal  to  different  sorts  c^ 

^'^e'loncj  received  particular  emphasis  following  the  dlscoveijy 
of  Kold  in  California  In  184«."  For  example,  an  act  of  1866.  deal- 
Sk  with  grants  to  Nevada,  declared  that  "In  all  cases  lands 
Sfuable  for  mines  of  gold,  silver,  quicksilver,  or  copper  shall  de 
^^'AeiJ  f^m  sale."  "  'And  Congress  ^-^  ^h*  ^^^^jj, Jj^c^  j? 
similar  practice  In  reserving  salt  springs  ^^"T^^^  /il^''"^,\^ 
w»ii  B60  667-  Montello  Salt  Co.  v.  Utah,  221  U.  5.  452).  u  was 
S  the^gh^cif  thS  hStorlc  policy  that  the  Comt  held  that  tlJe 
school  gront  to  Utah  by  the  enabling  act  of  1894  »  was  not  14- 
ZITJa  ^embrace  land  known  to  be  valuable  for  cc«l  (Unttjd 
Stat^v.  Sweet.  245  D.  8.  563  573)  See.  also  as  to  the je^Jt; 
tlon  and  leases  of  oU  lands.  Pan  Amerycan  Co.  v.   United  Stat^ 

(273  U.  S.  456.  487).  .   ,   ^,;, 

But  when  Congress  thus  reserved  mineral  lands  for  ^Peclal  d*- 
po«U  SSr  It  be  doubted  that  Congress  could  have  Provided  for 
S^A«?  directly  by  Its  own  agents.  Instead  of  giving  that  rlg]it 
to  le^Tn  the^  payment  ^  royalties?  '•  Upon  what  ground 
c^uldR  belaid  that  the  Government  could  not  mine  Its  o^*n 
^rdMSve*?  Si?.  leil.  or  P»^ofP^-,tes  in  the  pu^c  domain,  aid 
dispose  of  them  as  property  belonging  to  the  Unlte<l  States?  Th^t 
U^d  dispose  of  Its  land  but  not  of  what  the  land  contained? 
It  would  seem^  be  clear  that  under  the  same  power  of  disposition 
whTch  en^^  the  Government  to  lease  and  obtain  profit  from 
»les  by  Its  lessees.  It  could  mine  and  obtain  profit  from  Its  o^n 

"^he  quesuon  Is  whether  a  more  limited  PO'^  or<*|«P°»*ij^°)i; J 
be  applied  to  the  water  power,  convertible  Into  electric  energy,  a^ 
S  the  el^ti^c  energy  thuT  produced  at  the  Wilson  Dam  construcljed 
?y  the  oSimmenfln  the  exercise  of  Its  constitutional  functions. 
K  so  It  miSt  be  by  reason  either  of  (1)  the  nature  of  the  partlculw 
pr^rty  or  (2)  the  char«:ter  of  the  -surplus"  disposed  of.  or  ^) 
the  manner  ol  disposition. 

(1)  That  the  water  power  and  the  electric  energy  generated  at 
the  dam  are  suacepUble  of  dlspoeltlon  as  property  belonging  to  ^e 
Unlt^States  Is  weU  established.  In  the  case  of  Green  Bay  Cal^il 
CorPaUeTpaper  Co..  supra,  the  question  was  "whether  the  water 
^wer.  incident^  created  by  the  erection  and  nja^S^^"^"  .^  ^ 
dam  and  canal  for  the  purpose  of  navigation  in  Fox  River  was 
"s^twt  to^ntrol  and  abprbprtatlon  by  the  United  States  owning 
aSdo^rSiS  those  public  works,  or  by  the  State  of  Wisconsin. 
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within  whose  llmlU  Fox  River  lies"  (Id..  PP,  «?•  «»'^.",tSf'S3 

£"lTJd^St'aTe.^rd^.^^^^^^^^ 

of  the  water  powers  with  appurtenances^  tr»n«actlon  was 

We  held  that  the  "substftntlal  meaning  of  t^*  tf*°*^tion  wa« 
tb*^^  tti  Umted  State,  ►granted  to  the  C^nal  Co.  the  right  to 
continue  In  the  p^^ses.Mon  and  enjoyment  of  the  J^ter  POwer. 
5?5  the  loU  appurtenant  thereto,  subject  to  the  flB^t.  and  con- 
?rol  of  the  united  States  a.  ownln?  and  operating  the  public 
wSik.°--  Mid  VJirthe  method  by  which  the  «^»'^«'»«"t  was  ef- 
T^JtVd  was  "M  efflcarlous  a.  If  the  entire  property  had  been  con- 
l^eycS^t;".  Ur^Sd^^tat*.  by  one  deed  and  t^^^  r.«.ryed  properUe. 
h,d  been  reconveyed  to  the  Canal  Co    ^'^  •"P^.S^Lii  of  wSJi 

^vaJldlTKf anted  bTthe  Unlt^l  State.'  (Id.,  p.  W).  And  In  thU 
JTsi  11  waf  dJcTded  that  w  f.r  m  the  "water  power,  and  appur- 
r  J.  7^  T.  reKardfd  a.  property",  the  title  of  the  Canal 
?o  ?ou  S  ni  be  5Jn1  ovr^teJ^  ."d  thct  It  wm  "equally  plain 
{hat  ihi  mSJ  snd  extent  of  the  um  and  enjoyment  of  fuch  prop- 
i?tV  iy%Sr*C.n.l  Co;-  fell  wUhin_tb.^K>l.  control  of  the  iTn.ted 


Ti^Kaukautui  Wattr  Power  Co.  v.  art,n  Bay  Canal  Co.. 
S.  a54;  Green  Uay  Canal  Co.  y.  Patttn  Paptr  Co..  178  U,  1, 


usee  citations  of  numerous  eUtutes  in  United  States  v.  Strteef 

(245  U    S.  563.  568.   569).  ,    ,^   »♦  *    or    «« 

"  Act  of  July  4.  1866.  c.  166.  sec.  5.  14  Stat.  85.  86. 
»  Act  of  Jxily  16.  18M.  c.  138.  28  Stat.  107. 
-See    as  to  royalties  under  leases  "to  promote  the  ml 
coal     Phosphate.    oU.    oil    shale,    gas,    and    sodium    on   the 
d^m"^e  act  of  February  25.  1920.  c.  85.  41  Stat.  43r     Mw,  as 
to  lea«ii  of  pubUc   lands  containing  potassium  depoeite.  the 
of  October  2.  19X7.  c  62,  40  Stat.  297. 


Inlngj  of 
e   public 


IftCt 
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^^In   United  Statti  v.  Chandler -Dunbar  Co.   {7»  V.».  M),  the 
United  site,  had  condemned  land  tn  Michigan  lying  between  the 
8t    Mary.  River  and  the  «hlp  canal  strip  of  the  0"ver""""t.  In 
ordeV  to  improve  navigation,     The  riparian  owner,  under  revocable 
pirmlt.  froSi  the  Secreury  of  War,  bad  placed  in  the  rapid.      he 
Se«Mary  dam.,  dike.,  and  forebay.  for  the  purpoiie  of  controlling 
"he  curwnt  and  using  It.  power  for  commercial  purpow.  '   (Id,,  p. 
68)      The   act   of   Maich   3     1909."  authorizing   the   Improvement, 
had   revoked   the    permit.     We    said    that    the    Government      had 
SSmlnlonSvertL  water  power  of  the  rapid,  and  falls"  and  could 
nTS  Required  to  pay  '^ny  hypothetical  additional   value  to  a 
?lparun  owner  who  had  no  right  to  appropriate  the  current  to  his 
own  commercial  use"  (Id.,  p.  76).     The  act  of  1909  also  authorized 
?he  lecTe^ary  of  War  to  lease  "any  excess  of  »'^ter  power  whch 
resulU  from  the   conservation  of  the  flow  of   the  river    and   the 
works  which   the   Government   may   construct.'       If   the   primary 
purpose  is  legitimate."  said  the  Court,  "we  can  see  no  ^ound  ob- 
i  lectJon  to  leasing  any  excess  of  power  over  the  needs  of  the  Gov- 
ernment     The  practice  Is  not  unusual  in  respect  to  similar  public 
I  works  constructed  by  State  governments"  (Id.,  p.  73). 
I       Reference  was  made  to  the  case  of  Kaukauna  Water  Power  Co. 
V    GrVer^ Bay  canal  Co..  supra,  where  the  Court  had  observed  In 
I  relation  to  a  Wisconsin  statute  of  1848.  which  had  reserved  U,  the 
State  the   water   power  created  by  the  dain  7« V««f^    therT  wis 
"As  there  Is  no  need  of  the  surplus  running  to  waste,  there  was 
n^hlng  objectionable  In  permitting  the  State  to  let  out  the  use 
Sf  it  to  pr  1  i^te  parties,  and  thus  reimburse  itself  ^or  the  ex^nses 
of  the  improvement."     In  Interruxtxonal  Paper  Co.  v.  United  States 
(282  US    399).  the  Government  made  a  wartime  requisition  of 
electrical  power  and  was  held  bound  to  make  compensation  to  a 
feSS  Who  thereby  had  lost  the  use  of  the  water  to  which  he  was 
eiSmedTTi^   Court    brushed    aside   attempted    "distinctions    be- 
welnlhe  Taking  of  power  and  the  taking  of  water  righU".  saying 
that  the  Government  Intended  "to  take  and  did  Uke  the  use  of 
ail  the  water  power"  and  had  exercised  Its  power  of  eminent  do- 

"^2°  ^TS/^^ek?  is^s'tr e^^^t'i^Ix.  assuming  that  electric  energy 
generated  at^he  dam  belongs  to  the  United  States  the  Congress 
has  authority  to  dispose  of  this  energy  only  to  the  extent  that  it 
fs  a  surplus  necessaruTcreated  in  the  course  of  "^al^^^K  '"""'tlons 
of  war  or  operating  the  works  for  navigation  purposes;  that  is^ 
that  the  remainder  of  the  available  energy  must  be  lost  or  go  to 
waste      We  find  nothing  In  the  Constitution  which  Imposes  such 

*  irfs^not^to  be  deduced  from  the   mere  fact  that  the  electric 
enenry  Is  only  potentially  available  until  the  generators  are  oper- 
I  at^   The  Govwnment  has  no  less  right  to  the  energy  thus  avail- 
able by  letting  the  water  course  over  Its  turbines  than  it  has  to 
use  the  appropriate  processes  to  reduce  to  possession  other  prop- 
Sfy  Within  Itl  control,  as.  for  example,  oil  which  It  may  recover 
from  a  pool  beneath  Ite  lands,  and  which  Is  reduce<l  to  possession 
by  boring  oU  wells  and  otherwise  might  escape   its  grasp.      (See 
Oh^OViCo.  v.  Indiana.  177  U.  S    190.  208).     And  It  would  hardly 
be   contended   that,   when   the    Government   reserves   coal    on    Its 
lands    It  can  mine  the  coal  and  dispose  of  It  only  for  the  purpose 
of  heating  public  buildings  or  for  other  governmental  operations. 
Or    If  the  Government  owns  a  silver  mine,  that  It  can  obtain  the 
sUver  only  for  the  purpose  of  storage  or  coinage.     Or  that  when 
the  Government  extracts  the  oil  it  has  reserved.  It  has  no  consti- 
tutional power  to  sell  It.    Our  decisions  recognize  no  such  restric- 
tion   (United    States   v.    Gratiot,    supra;    Kansas    v.    Colorado.    206 
U    S    46    88    89     Light  v.   United   States.  220   U.  S.   523.   536,   537; 
Buddy  y"  Rossi,  248  U.  S.  104,  106) .     The  United  States  owns  the 
coal   or  the  silver,  or  the  lead,  or  the  oil.  It  obUlns  from  Its  lands, 
and 'it  lies  In  the  discretion  of  the  Congress,  acting  In  the  public 
Interest  to  determine  of  how  much  of  the  property  It  shaU  dispose. 
We    think    that    the    same    principle    Is    applicable    to    electric 
energy      The   argument   pressed   upon   us   leads  to   absurd   conse- 
quences m  the  denial,   despite  the  broad  terms  of  the  constitu- 
tional provision,  of  a  power  of  disposal  which  the  pubUc  Interest 


"  35  Stat.  c.  264.  815.  820,  821. 
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may  ImperatlTely  require     Buppoee.  for  esunple.  thatto  the  wec- 
Uon  of  Tdam  fdr  the  Improvement  of  navigation  It  becmme  necea- 
rkry  to  destroy  a  dam  and  power  plant  which  bad  previously  been 
erected  by  a  prtvate  corporation  engaged   In  the  generation  and 
SlSrtbution  of  energy  which  supplied  the   need-  of   ~^hbortn« 
oommunltles   and   buslnew  enterprlaee.     Would   anyone   say   that. 
becauM  the  United  BUtes  had  built  Ite  own  dam  and  plant  in 
the   exerclee   of   lU  conatltutlonal   funcUon*.   and   had   complete 
ownersUlp  and  dominion  over  both,  no  power  could  be  applied 
to  the  communltle.  and  enterprlee.  dependent  on  it,  not  becauM 
of  any  unwtllingneM  of  the  Congreee  to  wpply  it.  or  of  aay  over- 
riding governmenul  need,  but  becauee  there  wa.  no  conrtltutional 
autbOTlty  to  fumlah  the  wpply?     Or  that,  with  abundant  power 
available  which  must  otherwlee  be  warted,  the  nipply  to  the  corn- 
Siunltle.  and  enterprlM.  whoee  very  life  may  be  at  .take  muet  be 
Umlted  to  the  .lender  amount  of  .urplu.  "n*voU»^>y  involved  In 
thS  operation  of  the  navlfatlon  work..  »»«=»«^  "»•  Coiwt«*"i;S^ 
doe.  hot  permit  any  more  energy  to  be  generaUd  ^^<i,^^^^l 
In  the  See  of  the  Oreen  Bay  Canal  Co..  above  cited,  where  the 
Government  work.  MippUnt«d  thoM  of  the  canal  oompan^,  the 
oSUTfoind   no  dimc\llty   in   imrt.lnlng   the   Oovernmentf;  ati- 
S!Smy  Jo  grant  to  ttie  oiiuU  oompaoy  tfce  r^^P^'^St^^^J' 
had  previou-ly  fnJor»d.  iublect.  of  opur...  *« Jbe  jlomlnant  oon- 
trol  ot  the  doveroment.    And   in  the  «»«|f^,..^'»;  J"«5f' J^ 
Chandler. Dunbar  Co..  mipr%.  the  eUtulory  P^^l*  ««»•  *«  S^iJS! 
Court  referre<l,  wae  "that  any  •ntm*  oiw^^J  »"  the  at,  Mary. 
■Tver  at  Bault  tte.  Marie  over  and  above  tlws  amount  now  or 
heJJIft"   required  for  the  um.  of  navigation  .hall  be  leaeed  for 
SSwVr   DurnSee.  by   the  Secretary   of   War   upon   euch   Urm.  and 
Kltl?^  'S^i.all  ie  b-t  calcJlated  in  hi.  Judgment  ^  in-ur. 
the  development  thereof, '     It  wa.  to  the  leaelng    under  thU  pro- 
vlelon    "of  any  exoeee  of  power  over  the  need,  of  the  Oovemment 

that  the  Court  «w  no  valid  objection  (Id  ,  p   78).     

The  decision,  which  petitioners  cite  give  no  wpport  to  thrtr 
contention  Pollard  v.  Hagan.  3  How.  212,  Shively  v,  Bov>lby.  152 
US  1.  and  Port  of  Seattle  v.  Oregon-W  ashington  TUUXway  Co 
265  U.  8.  66.  dealt  With  the  title  of  the  States  to  tldelands  and 
the  soil  under  navigable  waters  within  their  borders.  Jfe  »orox 
CoT«oKdafed  v.  Los  Angeles,  296  U.  8.  10.  15.  Those  «««»<»  J  °°t 
wncem  the  dominant  authority  of  the  'T*'^'^,  government  In  tt^ 
interest  of  navigation  to  erect  dams  and  avail  Itself  of  the  mcl 
dental  water  power.  We  emphasized  the  ^omlnant  ch^actCT  of 
that  authority  In  the  case  of  the  Green  Bay  C*°»*.  ^.-  *"P!^' 
by  this  stateriient.  at  page  80:  "At  what  Points  In  t^e  dam  and 
canal  the  water  for  power  may  be  withdrawn,  a^'^/^'LSi^fiJ 
which  can  be  treated  as  surplus  with  due  regard  to  °f^^»tlon^ 
must  be  determined  by  the  authority  which  owns  and  controls 
that  navigation  In  such  matters  there  can  be  rw  divided  empire. 
The  cai  of  Wisconsin  v.  Illinois.  278  U.  S-  367,  related  to  the 
dlversl^  by  the  State  of  Illinois  of  water  from  Lake  Michigan 
through  the  drainage  canal  at  Chicago,  and  the  questions  now 
before  us  with  respelt  to  the  disposition  of  surplus  energy  created 
S  a  damlrected  ^the  Federal  Government  in  the  performance 
of  Its  constitutional  functions  were  In  no  fay  Involved 

(31  We  come  then  to  the  question  as  to  the  validity  of  the 
method  Jhi?h  has  been  adopted  In  disposing  of  the  surplus  energy 
STneiSeJ  at  the  Wilson  ^.  The  oonstttutlonaJ  Provi*  on  is 
SSraTto  the  method  of  disposing  of  Property  belonging  to  tbe 
UnHed  States  That  method,  of  course,  must  be  an  appropriate 
mea^  of  d^posiUon  according  to  the  nature  o^,  the  pro^rty.  U 
must  be  one  adopted  In  the  public  Interest  as  di»tlnguishedfrom 
private  or  personal  ends;  and  we  may  assume  that  It  murt  be 
STrSstent  ^th  the  foundation  principles  of  our  duiU  system  of 
S?^raSVnt  and  must  not  be  contrived  to  govern  the  concerns 
Sv^  to  the  States.  See  Kansas  v.  Colorado,  supra  In  thU 
S^^  the  method  of  disposal  embraces  the  sale  of  si^lus 
SSS  by  the  ^nnessee  ValleTAuthorlty  to  the  AJaban^  Power 
rvT  the  Interchanee  of  energy  between  the  Authority  and  the 
Swei  So     an^^SfpurchasI^y  the  Authority  from  the  Power 

'^As°'to"S^'"meA"Sf  rsi^Tus  energy,  nothing  need  be  added 
to  wh^t  wJ  Sv?  Sd  as  to  the  constitutional  authority  to  dls- 
™  ^r(£?ver^ent  could  lease  or  «ll  and  flj  '^1,t?^v 
Sahes  of  surplus  energy  to  the  Power  Co,  by  the  Authority 
c^nunuid  a^i^tlce  5|un  by  the  Government  seve^ea«  be^ 
fore  The  contemplated  Interchange  of  energy  is  a/oT^.Pi  ms- 
rS^tlon  and  present*  no  questions  which  are  eseentlally  different 
from  those  that  are  pertinent  to  sales.  „T,rt..rtak«!  to  dut- 

The  transmission  lines  which  the  Authority  "^d*™f^!°  ^. 
chLe  from  the  power  company  lead  from  the  WUs^  D^  ^  a 
laree  area  within  about  50  miles  of  the  dam.  ^^*^  '^  P™^ 
vwf  t^mSS  of  distributing  the  electric   energy^n«^t^at 

the  dam.  to  a  large  population.  They  ^^^j  *  ?f  ^i^  SS^ 
Lr  tL-5£.^  anrtbrrar\Tt%hl^^^^^^^ 

SverXnVcan  be  denied  the  right  to  ««f  »  ^fL^^if^^'  q^! 

— iS  re^r  r^K^An-1^l^^i>3/^ 
enerev  are  but  a  facility  for  conveying  to  market  tn«^^'^»^ 

Alabama  Power  Co.  amounts  to  such  an  invasion.    Certaiaiy.  «m 
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Alabama  Power  Co.  ha.  no  eonstttutlonal  r<fbt  to  Initot  that  It 
shall  be  the  sole  purchaeer  of  the  energy  generated  at  the  Wlleon 
Dam;  that  the  energy  shall  be  «>ld  to  It  or  go  to  waste.       ^  ^     ^ 
We  limit  our  decUlon.  to  the  caae  before  ua,  a.  we  have  deflDMl 
it     The  argxunent  Is  eamesUy  presented  that  the  Oovemment  by 
virtue  of  its  ownership  of  the  dam  and  power  plant  could   not 
establish  a  rteel  mlU  and  make  and  eeU  eteel  product*,  or  a  fac- 
tory to  manufacttire  clothing  or  ahoe.  for  the  public,  and  thus 
attempt  to  make  Ita  ownership  of  energy,  generated  at  Ita  dain.  a 
mean,  of  carrying  on  competitive  commercial  enterprlaee  and  thu. 
drawing  to  the  Federal  Oovemment  the  conduct  and  management 
of  b\iMneae  having  no  relatloo  to  the  purpoaea  for  which  the  Fed- 
eral Oovemment  wae  ertabllahed.    The  picture  U  eloquently  drawn, 
but  we  deem  It  to  be  irrelevant  to  the  iMue  here.    The  Oovemment 
1.  not  ualng  the  water  power  at  the  Wlleon  Dam  to  eetabllah  any 
tnduetry  or  bueineee     It  U  not  tialng  the  en«yy  ffn^^tjd  at  the 
dam  to  manufacture  oomaxidltlee  of  any  eort  for  the  public.    The 
Oovemment  1.  dlepoelng  of  the  energy  Iteelf  which  .imply  1.  the 
mechanical  enerfT,  IncWtonUl  to  falflnf  water  at  tl»e  dam.  eon- 
verted  into  the  electrte  tnergy  which  U  wiwseptlbU  of  tranami.- 
num     The  queetlon  here  la  .imply  ee  to  the  aoqui.  tlon  of  the 
transmiMion  line*  a.  a  facility  for  the  di.po.al   of  that  rnergy 
And  the  Oovemment  rightly  oonceded  at  the  bar,  in  subjunoe, 
thiH  it  WM  without  con.tltutlonal  authority  to  aoouire  or  di.poiM. 
of  fuch  toergy  eioept  m  It  comM  into  belnf  in  the  oP^rjtjon  of 
work,  eonelruflted  In  the  exerolM  of  eeme  power  deleitai^  to  th.. 
UnitMl  Bute.      A.  we  have  Mtid,   th»M  tran.ml««lon   line.   l«u^ 
directly  from  the  dam,  which  ha.  be«s  towfuUy  eon-trurted   .ml 
the  Queatlon  of  the  conatltutlonal  right  of  the  Oovemment  to  ac- 
oulre  or  operaU  local  or  urban  distribution  eyeUm.  u  not  involved, 
We  ekpree.  no  opinion  a.  to  the  validity  of  .uch  .n  effort    a.  to 
the  etatu.  of  any  other  dam  or  power  development  tn  the  Tennee- 
Me  valley,  whether  oonnect^l  with  or  apart  from  the  WlUon  Dam 
or  a.  to  the  validity  of  the  Tenneaeee  Valley  Authority  Act  or  of 
the   dalma   made    in   the   pronouncements   and    program    of    tne 
Authority  apart  from  the  queetlons  we  have  dlbcuesed  In  relauou 
to  the  partlctUar  provision,  of  the  contract  o(  January  4,   1W4. 
affecting  the  Alabama  Power  Co.  __      ^ 

The  decree  of  the  ClrciUt  Court  of  Appeals  is  afftrmed 

Supreme  Court  of  the  United  BUtes.  Noe.  403  and  404  October 
Urm  1935.  403,  George  Ashwander  et  al..  petitioners,  v,  Ten- 
nessee ValUy  Authonty  et  al.  404.  George  A8hv>ander  et  al^ 
petitioners,  v.  Tennessee  Valley  Authority  et  a.  On  oertlorart 
to  the  United  SUUs  Circuit  Court  of  Appeals  for  the  Fifth 
Circuit.      (Feb.    17.   1936.1 

Mr,  Justice  Brandels,  concurring.  '       , 

"Considerations  of  propriety,  as  well  as  long-eeUbllshed  practice,     J 
demand  that  we  refrain  from  passing  upon  the  constitutionality 
of  an  act  of  Congress  unless  obliged  to  do  so  In  the  proper  per- 
formance of  OUT  Judicial  ftinctlon.  when  the  question  Is  rals«l  by      ■ 
a^rty   whoee   lnter«sU  entitle  him  to  ral«J  it"  Blair  v.   United      \ 

I  do  not  disagree  with  the  conclusion  on  the  constitutional  ques- 
tion announced  by  the  Chief  Justice;  but.  in  my^  opinion,  the 
Judgment  of  the  Circuit  Court  of  Appeals  should  be  afBrmed 
without  passing  upon  it.  The  Government  has  insisted  through- 
out the  litigation  that  the  plaintiffs  have  no  sUndlng  to  challenge 
the  validity  of  the  legislation.  This  objection  to  the  maintenance 
of  the  suit  is  not  overcome  by  presenting  the  claim  in  the  form 
of  a  bUl  In  equity  and  complying  with  formal  prerequisites  re- 
oulred  by  Equity  Rule  27.  The  obstacle  Is  not  procedural  It 
inheres  In  ^e  substantive  law.  in  well-setUed  rules  of  equity^  and 
m  the  practice  In  cases  Involving  the  constltutlonalliy  of  legisla- 
tion.    Upon  the  findings  made   by  the  dlstrtct   court,   it   should 

have  dismissed  the  bUI.  ,^,„^^t\rsyy 

From  these  It  appears:  The  Alabama  Power  Co.,  a  corporation 
of  that  StaU  with  transmission  lines  located  there,  has  outstand- 
ine  large  Iwues  of  bonds,  preferred  stock,  and  common  stock  its 
^e^^agreed.  with  the  approval  of  *hejK»rd  of  directors  _to  -ell 
to  the  Tennessee  Valley  Authority  a  part  of  these  llnesandlnc^- 
dental  property.  The  management  thought  that  the  transaction 
was  in  ihe  interest  of  the  company.  It  acted  In  the  exercise  of  its 
business  Judgment  with  the  utmost  good  faith.-  There  was  no 
showing  of  fraud,  oppression,  or  gross  negllgenc*^  7T^7JJi^^Il 
rtiowlng  of  legal  duress.  There  was  no  showing  that  the  manage- 
ment bllieved  that  to  seU  to  the  Tennessee  Valley  Authortty  w«ln 
excess  of  the  companys  corporate  powers,  or  that  It  was  Illegal 
because  entered  into  for  a  forbidden  purpose^  „«„t«,^ 

Nor  18  there  any  basis  In  law  for  the  aeeertlon  that  the  contract 
was  ultra  vires  the  company  Under  the  law  of  Alabama,  a  public 
utUlty  corporation  may  ordinartly  sell  a  part  of  lU  transmission 
line*  and  tocidenUl  property  to  another  Rich  corporation  if  the 
approval  of  the  public  service  oommlaalon  la  obUined.     The  con- 

>  The  management  explained  that  It  wa*  in  the  beet  intereet  of 
the^LSSr^  accept  the  offer  of  the  Authority  'or  the  pur- 
chasTofthe  transmission  lines  In  a  limited  area,  coupled  with  an 
i™ment  on  the  part  of  the  Authority  not  to  ■«"  outside  of  that 
t^dSne  the  life  of  the  contract.  It  protected  the  company 
S^lnJt^lble  entrance  of  the  Authority  Into  the  terrt tory  in 
tmi^werT located  nlne-Unths  of  the  companr"  customers.  In- 
SSl^  Su^st;  and  it  a«.ured  the  «>°^P^yJ^f  «^°^"^ 
L^rretalned  its  urban  dletrtbutlon  eyrtems  wlthlti  the  territory 
ISvSl^SiT  transmission  lines  tho«.  sysUms  would  be  eerviced 
l^^r  ^TSLon  D«n.  Upoo  deUvery  cj^  ~.mi-«ion 
uLesthie  Authority  agreed  to  pay  the  company  %lASOfiOO. 


CONGRESSIONAL  RECORD— SENATE 


2194 

tract  proTlded  for  ■wmrtnn  tuch  approval  Moreorer.  **J<*"  *^ 
m^tioS  to  diMOlve  the  reatralning  ^^Jf'  ''"/.^Sit^e    bT^S 

videi'  that  .mimyo*  the  8ut«  may  aell  all  or  any  of  lU  prop- 
:  ?^^to'^'he^"nn^   Vauey   Authority   -''^^°l'^\;j'^'°''*'  °' 

.bTut  oS'^thS^f^uni/ed'and  rortlefh  of  the  Preferred  .t«k^ 
TT^ev  claamed  at  the  hearing  to  represent  about  one-nlnth  of  the 
mc^erreSTSk  that  is.  lew  than  one-forty-flfth  In  amount  of  ^1 
fhe  Il^rU^  ouUtandinK.  Their  right*  are  not  enlarged  be- 
«u«nhr  T^nne'iie   Valley   Authority   entered   In^   the   tran^c- 

ra^=^m^%hV°eU'?trrthe?rlnrtirii^^^ 
J^me  t^  o^tJSrthat  o^n^ly  stockholdcra  have  no  standing 
?C Tntirtere  iS  the  management.  Mere  belief  that  corporate 
i^tlon nulen  or  contemplated,  la  Illegal  gives  the  stockholder  no 
SatSr  i^Kht  to  interfere  than  is  poasesaed  by  any  other  cJAxe^^ 
l^kholdlrs  are  not  guardians  of  the  public.  The  function  of 
f;SSmi^theTub°c    Salnat    acU  deemed   Illegal   rests   with   the 

^""wuhlfri^inlzed  limits,  stockholders  may  Invoke  the  JudlciaJ 
remiiy  toTn^n^ts  of   the  management  which  threaten  their 

E^i^t'dt-aV^a^^to^em^rbe' r^S^V?^^ 

Se  relative  rlg^JToflt^  members,  or  other  action  seriously  threat- 

Sm  fe  of^^j?t  oV"^  r  ^-oiL?ei;^trbt:d  'iL-^ 

ir'colnSomlL^f   Ununited   C^^J-^J^^i    l^^^^er 

cTvifco'S^tlS^ofl^rs^  enfoie  e'v^ryTe^al  Sght.  courts    In- 
l^  o°?hSen  officers,  would  be  the  arbiters  of  the  corporations 

^*?n  HaiMS  V  Oakland  (104  U.  S.  450.  462)  a  common-stock  holder 
soiSht  ^  entoln  the  Contra  Costa  Waterworks  Co.  from  per- 
mmfne  ?he  ?lty  of  C^kland  to  take  without  compensation  water 
S  ei?L  of  ?St°to  Which  It  was  legally  entitle!.  J^^^^  '^, 
affirming  dismissal  of  the  bill,  said:  "It  may  be  ^^e  «""^  °^ 
the  highest  wisdom  to  let  the  city  use  'lie  water  in  the  manner 
complained  of.  The  directors  are  better  ^^^e  to  act  undersea 
ingl?  on  this  subject  than  a  stockholder  residing  In  New  York^ 
The  irreat  body  of  the  stockholders  residing  In  Oakland  or  oiner 
^a^ceflS  C^Uia  may  take  this  view  of  It.  and  ^  conte-^^o 
abide  bv  the  action  of  their  directors.  If  this  be  so.  is  a  D»tter 
lit  nation  with  the  city  to  be  conducted  by  one  stockholder  for 
th^co^rlifon  and  an  other  stockholders,   because   the  amount 

of  his  dividends  Is  diminished?"  .^   .,.   ,       «-„    /im  n    s    4SS 

In  Corbus  v.  Alaska  Treadwell  Gold  Mining  Co.  ^^87  IT  8^455^ 
463).  a  suit  by  a  common-stock  holder  to  enjoin  payment  of  an 
Alasia  license  tax  alleged  to  be  illegal,  the  Court  sad.  The  m- 
rectors  represent  all  the  stockholders  and  «f e  Pr^^^^J?  *^J 
honestly  and  according  to  their  best  J^^pnent  for  the  interests  o^ 
aU.  Their  Judgment  as  to  any  matter  lawfully  confided  to  theij 
discretion  may^ot  llghUy  be  challenged  ^^y  J^^y/I^,'^"^^"  °'d*3 
hU  instance  submitted  for  review  to  a  court  of  e^^'^y.  /f«  f '1 
rectors  may  sometimes  properly  waive  a  »egalrlgh  vested  In  tH 
corporation  in  the  belief  that  Its  best  Interests  ^"J.  ^%PI°^^^_1 
bv  not  InslsUng  on  such  right  They  may  regard  the  expense  oj 
eJloreinrthe  right  or  the  furtherance  of  the  general  business  o^ 
the  con^ratlon  in  determining  whether  tf  waive  or  ns^tupoq 
the  right^  And  a  court  of  equity  may  not  be  called  upon  at  th^ 
aDDeal  of  any  single  stockholder  to  compel  the  directors  or  th^ 
^g^ratlon^  enforce  every  right  which  It  may  possess,  irrespec. 
UvTof  other  considerations.  It  is  not  a  trifling  thing  for  a  stoc^ 
holder  to  attempt  to  coerce  the  directors  of  a  corporation  to  ax 
aS  which  their  judgment  does  not  approve,  or  to  substitute  hlii 

^i'^e'4°ulS*l>-crice  Even  where  property  right,  of  stocjt 
holders  are^  alleged  to  be  violated  by  the  """^f^'^f  •  ^^1 
holders  seeking  an  Injunction  must  bear  the  burden  of  sbowlnt 
S?n^7ori^parable  mjury,  as  do  others  who  s*ek  that  equltabl* 
reUe^  In  the  case  at  bar  the  burden  of  making  such  Pr«>'  'sj 
peculiarly    heavy    one.     The    plaintiffs,    beliig    preferred -stoc» 


February  17 


holders  have  but  a  limited  interest  In  the  ent-^rprlse.  resembling 
m  thls'respect.  that  of  a  bondholder  In  contradistinction  to  that 
of  a  common-stock  holder.  Acts  may  be  innocuous  to  the  prefeirej 
which  conceivably  might  injure  common-stock  holders^  There  wap 
no  finding  that  the  property  interests  of  the  plaintiffs  were  imj- 
Denied  by  the  transaction  In  quesUon;  and  the  record  is  barren  (» 
^idence  on  which  any  such  finding  could  have  b«ea  made^  i 
3  The  practice  In  constitutional  cases.  The  fact  that  it  woiiltt 
be  convenient  for  the  parties  and  the  public  to  have  Pr^ciptiy 
decided  whether  the  legislation  assailed  is  valid,  ainnot  J^i^y  » 
departure  from  these  seUled  rules  of  corporat*  law  and  estab- 
lished prmclplcB  of  equity  practice.  On  the  contrary,  the  fa^ 
that  such  is  the  nature  of  the  inquiry  proposed  should  deepen  thp 
reluctance  of  courts  to  entertain  the  stockholder's  suit.  It  miiy; 
be  evident  to  anyone  that  the  power  to  declare  a  legislative  ce^- 
actment  void  is  one  which  the  Judge,  conscious  of  the  fallibillt^y 
of  the    human  Judgment,  will  shrink  from  exercising  In  any  ca«e 

»See  alao~5amuel  ».  Hoiioday  (21  F«i.  Cas.  No.  12.288.  pp.  30*. 
311-312). 


1^11^  he  can  conadentlously  and  with  due  regard  to  duty  and 
SSS  SJtHecSe  th"e  responsibility."     (1  Cooley.  Constitutional 

^'?i?'<SS^  h2  ftSqueStly  Called  attention  to  the  '^great  gravity 

and  dellca^"  o"its  l^inctlon  In  passing  upon  the  validity  of  an  «t 

;?  CongreM  -  wid  ha.  restricted  exercise  of  this  function  by  rigid 

?nsr«??Se   that   the   Juri«llctlon  of   Federal   court,   is  limited    to 

Sualc^  and  controversies,  and  that  they  have   no  power   to 

give  adv!^  opinions."     On  this  ground   It  ha.   l^J-ece^t  years 

Srdered   the   dismissal   of  several   sulU   cha  lenglng   the   "nst  tu- 

tlonallty  of   Important   act.  of   Congress.     In   ^«^,J  J^.^^'^'i,^ 

commerce  Commission  (258  U.  8.  ^58.  162)  the  validity  of  title^^^^^^ 

and  IV  of  the  Transportation  Act  of  1920.    In  New  Jersey  v.  Sargent 

^8S  n  8  328)  the  v^idlty  of  parts  of  the  Federal  Water  Power  Act. 

in,S«L  V   Ca?i/Jm^( 283  U.  8.  423)  the  validity  of  the  Boulder 

Ca^y^r??o]e<S  Acr^Compare  United  States  v.  West  Virginia  i295 

U    8    463^  mvolving   the   Federal   Water   Power   Act.   and   Liberty 

wJeh^e'covGrannis  (273  U.  S.  70).  where  this  Court  affirmed 

t^t  dU^fflS  of  a  ISlt  to  ^test  the  validity  of  a  Kentucky  statute 

cSnc2mTn?the  sale  of  tobacco;  also  Massachusetts  State  Grange  v. 

^'^ieVcSn  dev^elo^'i;  for  its  own  governance  «n  the  c^  con- 
fessedly within  Its  Jurisdiction,  a  series  of  rules  under  which  It  has 
a^d^  ^asfing  up6n  a  large  part  of  all  the  constitutional  questions 
nressed  UDon  it  for  decision.    They  are: 

^T^e^urt  will  not  pass  upon  the  constitutionality  of  legisla- 
tion in  a  friendly,  nonadversary  proceeding,  declining  because  to 
i  dS^de  s,!ch  questions  "is  legitimate  only  in  the  1^^  --esort.  and  as 
I  a  ne.«e8sity  In  the  determination  of  real,  earnest,  and  vital  contro- 
^  verey^tweeS  Individuals.    It  never  was  the  thought  that  by  rneans 
of  a  friendly  suit  a  party  beaten  in  the  legislature  could  transfer  to 
the  SlTtT  an  inqu^  I  to  the  consUtutlonality  of  the  l^lslative 
act-   (Chlcoflo  A  Grand  Trunk  Ry.  v.  WeUman.  143  D.  S-  339-  ^JJ. 
compare  L^d  v.  Veazie.  8  How.  251;   Atherton  Mills  v.  Johnston. 

^^2  Th^Coiirt  im  not  "anticipate  a  question  of  constitutional  law 
in  advance  of  the  necessity  of  deciding  it"  {Steamship  Co.  vEmx- 
^ation  commissioners,  113  U.  8.  33.  39:-  Abram,  v.  Van  Schaicte 
293  U  8.  188;  Wil^hire  Oil  Co.  v.  United  States.  295  U.  8.  100)  it 
is  not  the  habit  of  the  court  to  decide  questions  of  a  constitut  onal 
nature  unless  absolutely  necessary  to  a  decision  of  the  case  (Burton 
y.  United  States.  196  XJ.  a.  283.  295). 

3  The  Court  will  not  "formulate  a  rule  of  constitutional  law 
broader  than  is  required  by  the  precise  facts  to  which  It  is  to  be 
applied"  (Steamship  Co.  v.  Emigration  CommUstoners  supra^ 
Compare  Hammond  v.  Schajypi  Bus  Line.  Inc..  275  U.  S.  164.  16^ 

172 ) 

4  The  Court  will  not  pass  upon  a  constitutional  question,  al- 
though properly  presented  by  the  record,  if  there  is  al^o  Present 
some  other  ^und  upon  which  the  case  may  be  disposed  of^  This 
rule  has  found  most  varied  application.  Thus  If  »  c^se  f«n  be 
decided  on  either  of  two  grounds,  one  involving  a  constitutional 
question,  the  other  a  Question  of  statutory  construction  or  general 
law.  the  court  wUl  d.  cide  only  the  latter  ^  ^iler  y  Lcmisvile  A 
Nashville  B.  R..  213  U.  8.  175.  191;  Light  v.  United  States.  220 
V  8  523.  538).  Appeals  from  the  highest  court  of  a  State  chal- 
lenging lis  decision  of  a  question  under  the  Federal  Constitution 
are  frequently  dismissed  because  the  Judgment  can  be  sustained 
on  an  Independent  8tate  ground  (Berea  College  v.  Kentucky.  211 
U.  8.  45.  53).  ,  .    . 

5  The  Court  wlU  not  pass  upon  the  validity  of  a  statute  upon 
complaint  of  one  who  faUs  to  show  that  he  is  injured  by  Its  opera- 
tion "  {Tyler  v  Judges,  etc..  179  U.  8.  405;  Hendnck  v.  Maryland. 
235  U  8  610  621)  Among  the  many  appUcatlons  of  this  rule  none 
is  more  striking  than  the  denial  of  the  right  of  challenge  to  one 
who  lacks  a  personal  or  property  right.  Thus,  the  challenge  by  a 
public  official  interested  only  in  the  performance  of  his  official  dut  y 
wlU  not  be  entertained  {Columbus  dt  GreenvilU  Ry.  v^  MUler.  283 
D  8  96  99-100).  In  Fairchild  v.  Hughes  (258  U.  8.  126).  the 
Court  affirmed  the  dismissal  of  a  suit  brought  by  a  citizen  who 
Boueht  to  have  the  nineteenth  amendment  declared  unconstitu- 
tional In  Maasa4:husetts  v.  MeUon  (262  U.  8.  447).  the  challenge 
of  the  Federal  Maternity  Act  was  not  entertained,  although  made 
by  the  Commonwealth  on  behalf  of  all  Its  citizens. 

6  The  Coiirt  will  not  pass  upon  the  constitutionality  of  a  statute 
at  the  instance  of  one  who  has  availed  himself  of  its  benefit-s  » 
(Greet  Falls  Mfg.  Co.  v.  Attorney  General.  124  U.  8.  581:  Wail  v. 
Parrot  Silver  A  Co^fper  Co..  244  U.  8  407.  411-412;  St.  Louis  Malle- 
able Casting  Co.  v.  Prendergast  Construction  Co..  260  U.  S.  469). 


-Kg  Miller.  J.,  in  Ex  parte  Garland  (4  WaU.  333.  382;  Hepburn 
T  Griswold  (8  Wall  603.  610);  Adkins  v.  Children's  Hospital  (261 
U.  8.  525.  544);  Holmes.  J..  In  Blodgett  v.  Holden   (275  U.  8.  142. 

14*7— l^fl ) 

oE  g  Haybiim's  case  fB  Dall.  409);  United  States  v.  Ferre\ra 
(13  How' 40);  Gordon  v.  United  States  (2  Wall.  561,  117  U.  S.  69'); 
Muskrat  v.  United  States  (219  U.  S.  346);  Willing  v.  Chicago  Audi- 
torium Assn.  (2n  XJ .  3.  21*) . 

»£  g  fx  parte  Randolph.  20  Fed.  Cas.  No.  11558.  pp.  242.  2{.4. 
Charles  River  Bridge  v.  Warren  Bridge.  11  Pet.  420.  553;  Trade-Mcrk 
Cases    100  U.  8.  82.  96;  Arizona  v.  California.  283.  U.  8.  423.  462-4  34. 

»»E.'  g  Hatch  V.  Reardon  (204  U.  8.  152  160-161;  Corporation 
Commission  v.  Lotre  (281  U.  8.  431.  438) :  Heald  v.  District  of  Colun- 
bia  (259  U.  8.  114,  123);  Sprout  v.  South  Bend  (277  D.  S.  163,  16  7); 
Concordui  Insurance  Co.  v.  Illinois  (292  U.  8.  535.  547). 

»*  Compare  Electric  Co.  v.  Dow  (166  U  8.  489) ;  Pierce  v.  Somerset 
Ry.  (171  U.  8.  641.  648);  Leonard  v.  Viclcjburj;.  etc..  R.  R.  (198  U.  8. 
416.  422). 
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»  "When  the  ralldlty  of  an  act  of  the  Congre*.  U  drawn  »n  qt»^ 
tlon  Tnd  even  IfTwrtou.  doubt  of  constitutionality  I.  raised  It  U 
i^Xal  prtoSpuTth-i  this  court  will  first  ascertain  whether  a 
JoStmcfloS  Of  the  rtatt»te  I.  fairly  po«lble  by  which  the  question 
may  be  avoided"  (Croiretl  ▼.  Benson.  28fi  U.  8-22.  62)  •  ^^ 

Fourth.  I  am  aware  that  on  several  occasions  this  Court  P^«^ 
uiJn  important  conetltutlonal  question.  ;^' ch  were  P'e«nted  »n 
•tockhoKlcrs-  Wits  bearing  a  .uperflclal  'eeemblaiu;e  to  that  now 
before  us.  But  In  none  of  those  case.  wa»  the  question  pre- 
i?n?id  Jnder  circumstances  similar  to  those  at  bar-  In  none  were 
the  plaintiffs  preferred-stock  holders.  In  K)me  the  Court  dealt 
laSce?y  with  question,  of  Federal  Jurisdiction  and  collusion.  In 
mStthr  propriety  of  considering  the  constitutional  question  was 
noTchaUe'LgJd  b'y  any  party.  In  most  the  statu,^  ZSZe 
imnoaed  a  bvirden  upon  the  corporation  and  penalties  lor  lanure 
to 'SS^lie  m  wherea.  the  T^nessee  Valley  Authority  Act  im- 
TOsed  no  obllgi^tlon  upon  the  Alabama  Power  Co..  ^^^d  Jinder  the 
?^a?t  It  reSved  a  ^luable  consideration.  Among  other  things 
Se  Authority  agreed  not  to  sell  outside  the  area  covered  by  the 
Sntrart  and  tSSTreaerved  the  corporation  against  poss.b  e  eerl- 
^  compeUtion.  Tlie  effect  of  this  agreement  *"  equivalent  to 
a^mp^^se  of  a  doubtful  cause  of  action  Certainly  the  ^leged 
invalidity  of  the  Tennessee  Valley  Authority  Act  was  not  a  matter 
S  c^eiVL  make  compromise  "legitimate.    Th^c^cumsUnces 

present  features  differentiating  the  cafe,^^^^^"JI^°^^'bS.e  ^ 
in  which  stockholders  have  been  held  entiUed  to  have  tm. 
Court  pass  upon  the  constitutionality  of  a  statu^  wh  ch  the 
directora  had  refused  to  challenge.    The  cases  commonly  cited  are 

^^D^e  v  Woolsey  (18  How.  331,  341-346)  was  a  stilt  brought  by  a 
com^n-st^rSder  to  enjoin  a  breach  of  ^"^^^J^y  .l^^.S^^^i^SJ 
which,  if  submitted  to.  would  seriously  Injure  the  Pl^intlfl.  TJe 
court  drew  clearly  the  dUtinction  between  "an  e";orf  Judgment 
and  a  breach  of  duty;  declared  that  it  could  not  ^^^ere  «^f. 
was  only  an  error  of  Judgment;  held  that  on  the  fact*  ^e  threat- 
ened action  of  the  du-ectors  would  be  a  breach  of  tnwt,  and 
JSfnte^  to  the  serious   injury    necessarily   resulting   therefrom  to 

the  plaintiff."  ,.  .  __     »,* 

Greenwood  v.  Freight  Co.  (106  U.  8.  13,  15^16)  was  a  suit  brought 
by  a  common-stock  holder  to  enjoin  the  enforcement  of  a  statute 
alleged  to  be  unconstitutional  as  repealing  the  corporation  s  charter 
Th? Court  said:    "It  is  sufficient  to  say  that  this  bill  present*  so 
strong  a^ase  of  the  total   destruction  of  the  corporate  existence 
^^  •    ^t  we  think  the  complainant  as  a  stockholder  comes 
within  the  rule     •      •      *     which  authorizes  a  shareholder  to  maln- 
Sina  suit  to  prevent  such  a  disaster  where  the  corporation  peremp- 
torily refuses  to  move  In  the  matter."  „.„   CC4V 
P^lock  V    Farmers'   Loon   <fe   Trust  Co.   (157  U.  8.  429.   653-554) 
wi  a  ^it  brought  by  a  common-stock  holder  to  enjoin  a  breachof 
trust  by  paying  voluntarUy  a  tax  which  was  said  to  be  Illegal.     The 
scolder's  substantive  right  to  object  was  ^ot  chaUenged      The 
q^t°on  raised  was  that  of  equity  Jurisdiction^    The  ^^^ticm  o 
threatened  irreparable  damage  to  the  corporation  and  to  the  plain- 
Jm   was^mltLd.     The   Co^rt   said:    "The   objection   of   adequate 
rem^y  ail^w  was  not  raised  below,  nor  is  it  now  raised  byappel- 
SSTlt  could  be  entertained  at  all  at  this  stage  of  the  proceedings; 
Sd   «)  fM  as  it  was  Within  the  power  of  the  Government  to  do  so. 
Se   q^e^on   of   Jurisdiction,  for   the   purposes  of    the   case,   was 
expll3lt!rw£ved  on  the  argument.     •     •     •     ^^^er  these  circum- 
SnSs  we  should  not  be  Justified  in  declining  to  proceed  to  Judg- 
m^nt^Mn  the  merits."     The  JurlsdicUonal  Issue  discussed  in  the 
SlSit T1S7  U    a  at  608-612)   was  the  effect  of  Revised  Statutes, 

^Comnft'  Kansas  City  Stock  Yards  Co  (183  U.  8.  79,  113).  was 
a  SJit  brought  by  a  coLnon-stock  holder  to  enjoin  enforcement 
of  a  ratertatute  alleged  to  be  unconstitutional  against  which  the 
mr^S™  rSS^  tol.rotect  the  corporation.     It  was  alleged  and 


»E.  g..  United  States  v.  Delatrare  A  S"'**^^^?''^  ^"^  ,^  ^  J'ff: 
407-408)-  United  States  v.  Jin  Fuey  Moy  (241  U.  8  394.  -Wl). 
♦u*-*uB»,  ^„""'",."  ,_cc  TT  a  o94\-  Texas  v  Eastern  Texas  R.  R. 
Baender  v.  Bamett   (255  U.  o.  iS^*).    iexaa  v.  ^"-^'^  -.c»n»  • 

7<?WTT   S   204   217)-  Panama  R    R.  v.  Johnson  (264  U.  8.  375.  390), 
r^^vr/n<ted  States  (268  U.  8.  5.  17-18);  Missouri  Pacific  R.  R 
^^^.  Sn  n    S    IS    471-*72);   Jiicfcmond  Screw  Anchor  Co.  v. 
n«f.^«S  7275  US    331    346    :   Blodgett  v.  Holden   (275  D.  8. 

435)-  Waf^ien  v   Jackson  Oil  <fr  Refining  Co.  (235  D^  8.  o3»K 

"^-fliT  res^utlon  of  the  directors   (p.  340)    w^  tWs:     ^f"^^- 
That  we  fullv  concur  In  the  views  expressed  m  said  letter  as  to  the 

Sn^nt  to  take  the  action  which  we  are  called  upon  to  taJte.  but 
mSs^  lea^e  the  iid  Kleman  to  pursue  such  measures  as  he  may 
d^l  'Si  the  premises."  Referring  to^Jo^e  v^  woo^ey.  the 
Court  pointed  out  In  Hawes  v.  Oakland  {104  IJB.A50^59) _^ 
the  lawthen  stood  there  was  no  means  by  which  the  bank  being 
a  cltSn  of  the  same  State  with  Dodge,  the  tax  collector  could 
bring  So  a  court  of  the  United  States  the  right  which  It  a^^ted 
r,rirtlr  the  Constitution  to  be  relieved  of  the  tax  In  question 
except  ^  wrn  c^  ei^^or  to  a  State  court  from  the  Supreme  Court  of 
the  United  States." 


found  that  lU  wiforownent  would  lubjwrt  th«  eompany  to  gniLt 
and  irreparabU  loM.  The  .erloti.  contention  concerning  Juf»»- 
dlcllon  wa«.  a.  .tated  by  Mr.  Ju.tlce  Brewer.  *^«^f^J  »  •}**„V '•? 
agaln.t  the  attorney  general  of  the  SUte^  Of  "»«  Jtirii^lctlon  of 
the  suit  "a.  one  Involving  a  controversy  between  the  .tockholdeni 
and  the  corporation  and  lu  officer*,  no  serious  queetlon  U  made. 
Chicago  y  MUlt  (304  U.  8.  321).  *"  »•"»!.  ^^""'^^'^yV^?": 
mon-.tock  holder  of  the  People's  Oa..  Light  h  Coke  Co.  to  enjoin 
enforcement  of  an  ordinance  aUeged  to  be  megal.  The  ^e  ques- 
tion before  thU  Court  was  whether  the  Federal  eoi!".  *^„i"","- 
diction.  That  question  raised  an  Ueue  of  fact  This  Court  In 
affirming  the  Judgment  below  Mid  (p.  331):  "Upon  the  whole 
record  we  agree  with  Uie  circuit  court  that  the  testimony  does  not 
disclose  that  the  Jurisdiction  of  the  Federal  court  was  colluslvely 
and  fraudulently  Invoked.     •     •     •" 

Bru*^uiber  v.  Union  Pacific  R.  R.  (240  U.  8.  1.  9-10),  wa.  a  suit 
brought  by  a  common-stock  holder  to  restrain  the  .corporation 
from  voluntarUy  paying  a  tax  alleged  to  be  invalid.  As  stated  by 
plamtlS's  couniil :  "The  contention  Is^-and  this  I.  the  only  objec- 
tlon  that  is  made  to  the  suit-that  It  seeks  to  do  Indirectly  what 
the  Revised  Statutes  (sec.  3224)  have  said  shall  not  be  done, 
r^melj.  Iljoin  the  coUectlon  of  a  tax."  The  Court,  assuming 
that  the  averments  were  identical  with  those  in  the  PoIIocAc  cose, 
declared  that  the  right  of  the  stockholder  ^o  sue  was  clear. 

Smith  V.  Kansas  City  Title  A  Trust  Co.  (265  U.  8.  180.  199-202) 
was  a  suit  brought  by  a  common-stock  holder  to  enjoin  inveetment 
by  the  company  In  bonds  issued  under  the  Federal  Farm  U>an 
Act  Neither  the  parties,  nor  the  Government  which  filed  brief, 
as  amicus,  made  any  objection  to  the  Jurisdiction.  But  as  both 
parties  were  citizen,  of  Missouri,  the  Court  raiwd,  and  considered 
fuUy  the  question  whether  there  was  Federal  Jurisdiction  under 
section  24  of  the  Judicial  Code.  It  was  on  this  Question  that  Mi^ 
Justice  Holmes  and  Mr.  JusUce  McReynold.  dissented.  The  Court 
held  that  there  was  Federal  JurisdicUon,  and  upon  averments  of 
the  bill  assumed  to  be  adequate,  sustained  the  right  of  the  stociL- 
holder  to  Invoke  the  equitable  remedy  on  the  authority  of  the 
Brushaber  and  Pollock  cases.  _»_..  ^, 

Hill  v  Wallace  (269  U.  8.  44.  60-63)  was  a  «ilt  by  members  of 
the  Board  of  Trade  of  Chicago  to  restrain  enforcement  of  the 
Future  Trading  Act,  alleged  to  be  unconstitutional.  The  Court 
held  that  the  averments  of  the  bill,  which  included  allegations 
of  irreparable  Injury,  steted  "sufficient  equlUble  grounds  to  Jus- 
tify granting  the  relief"  on  the  cases  above  cited. 

If  or  insofar  as.  any  erf  the  cases  discussed  may  be  deemed  au- 
thor"ity  for  sustaining  this  blU,  they  should  now  be  disapproved. 
This  Court,  whUe  recognizing  the  «>undne8s  of  the  rule  of  stare 
decisis  where  appropriate,  has  not  hesiUted  to  overrule  earlier 
decisions  shown,  upon  fuller  consideration,  to  be  erroneous 
Our  present  keener  appreciation  of  the  wladom  of  llnalttog  our 
decisions  rigidly  to  questions  eswntial  to  the  disposition  of  the 
cSe  before  the  court  is  evidenced  by  United  States  \  "astirigs 
(296  U  8  — ).  decided  at  this  term.  There  we  overruled  l/ntted 
States  V.  Stevenson  (215  U.  S.  190,  195).  long  a  controUlng  au- 
thority on  the  Criminal  Appeals  Act. 

5  If  the  company  ever  had  a  right  to  challenge  the  trans- 
action with  the  Tennessee  Valley  Authority,  Its  right  had  been 
lost  by  estoppel  before  this  suit  was  begun;  and  as  it  Is  the  com- 
pany's right  which  plaintiffs  seek  to  enforce,  ^ey  also  are  neces- 
L-ily  estopped.  The  Tennessee  Valley  Authority  Act  became  a 
Uw  on  May  18  1933.  Between  that  date  and  January  1934  the 
company  Sd  Its  ;Lclate.  purchased  approximately  230  000.000 
kilowatt-hours  electric  energy  at  Wllaon  Dam.  Under  the  con- 
tr^rof  January  4,  1934,  which  Is  here  a«alled  continued  pm- 
chase  of  Wilson  Dam  power  was  provided  fOT  and  made;  ana  tne 
Authority  has  acted  In  other  matters  In  reliance  on  the  contract. 
In  May  1934  the  company  applied  to  the  Alabama  Public  Service 
Commission  for  approval  of  the  tranafers  provided  for  in  the 
c?ntracV  and  on  June  1.  1934.  the  commission  made  In  general 
SSns  itis  finding  that  the  proposed  sale  of  the  properties  was 
consistent  with  the  public  Interest.  Moreover,  the  Plaintiffs  in 
Seh-  ^  right  are  Stopped  by  their  long  inaction.  Although 
widespread  publicity  was  given  to  the  negotiations  for  the  con- 
SStlmd  to  these  later  proceedings,  the  plaintiffs  made  no  protest 
until  August  7,  1934;  and  did  not  begin  this  suit  until  more  than 
emonths  after  the  execution  of  the  contract.  Others-Certain  Ice 
and  coal  companies  who  thought  they  would  suffer  as  competi- 
tors-appeared before  the  commission  in  opposition  to  the  action 
ofthT  Authority;  and  apparenUy  they  are  now  contributing  to 
the  expenses  of  this  litigation.  ^..   ,^ 

6  E^n  where  by  the  substantive  law  stockholder,  have  a 
standing  to  challenge  the  validity  of  legislation  under  which  the 
manajrement  of  a  corporation  Is  acting,  courts  should,  in  the 
Mcerc^e  of  their  discretion.  refuM  an  Injunction  unless  the  alleged 
SvSldtty  l^clear.  This  would  seem  to  follow  a.  a  coroUary  of 
thi  long-established  presumption  In  favor  of  the  constitutionality 

'^ir^'SSJfce  Iredell  said,  as  early  as  1798.  In  CoWer  v^  Bull  <Z 
Dall  386  399)  :  "If  any  act  of  Congress,  or  of  the  legUlature  of  a 
&Ste.  violates  those  constitutional  provisions.  It  U  unquestionably 


-A  notable  recent  example  Ui  ff^rnphreyS  Executor  v.  United 
'States  (295  U  S.  602).  which  limited  (p.  626  et  seq)  Myers  v. 
united  States   (212  U.  8.  52).  disapproving  Important  statement. 

m  the  opinion.     For  list,  of  <Jff/»i°^  °Vn'''?2S''?^8  ?93    SJ^ 
nilpd    see  Burnet  v.  Coronado  Oil  «fr  Gas  Co.  (285  U.  8    SWS.  wo- 

jS^'lScflm  Sharp.  Movement  ^^J^^^J^^^'^^'^'''^-; 
A  Study  of  Modified  and  Overruled  Dectolons   (4«  Har?.  L.  Rev. 

361,  593.  795}. 
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that  authority,  but  in  a  clear  and  "Tg^^t  caae."  wood- 

Mr  Chief  Justice  Marshall  said.  In  Dartmouth  f^°^^^^e.^:JV^ 
traS  (4  Wheat.  518.  625.  .  "On  more  than  one  occasion  this  Court 
has  expressed  the  cautious  circumspection  "^^^^.^^^^^^lllsS^ 
DroachM  the  consideration  of  such  questions;  and  ^,^^eclared 
th^m  no  doubtful  case,  would  It  pronounce  a  legislative  act  to 
be  contrary  to  the  Constitution.""  c-„^/f«..   na  Wheat 

Mr.  Justice  Washington  said.  In  Ogden  v.  f^'^.'^Z'^f^^^Tn- 
an  270)  "But  If  I  could  rest  my  opinion  In  favor  of  the  con 
Jtltutlonallty  of  the  law  on  which  the  question  arises,  on  no  other 
ground  tha^  this  doubt  so  felt  and  ^^^^^'^^^^^^^^^-J^^.''  ,t^°^it 
would  in  my  estimation,  be  a  satisfactory  vindication  of  It.  it 
Tbut  a  decent  respect  due  to  the  wisdom  ^^\l'^'^\\''^i^^ 
patriotism  of  the  legislative  body,  by  ''^i^,^^,  »"y  ^?J.„^'  Pf^^e 
lo  presume  In  favor  of  its  validity,  until  Its  violation  of  the 
Constitution  is  proved  beyond  all  reasonable  doubt.  TWs  has 
always   been   the   language   of   this  Court    when   tha^  ?>S?oneS 


^esTre  i;arry  s^^^k^g  t^  accomplish  what  thef  have  no  right  to 
unSeSk^the  business  of  developing,  distributing,  and  selling 
electric  power.  If  the  record  sustains  this  charge,  we  ought  so  to 
declare  and  decree  accordingly. 

Th^  Circuit  Court  of  Appeals  took  too  narrow  a  view  of  the 
njposea^  effect  of  the  contract  of  January  4.  1934.  That  went 
farbeyond  the  mere  acquisition  of  transmission  lines  for  proper 
use  m  disposing  of  power  legitimately  developed.  Like  all  con- 
tXct^.  it  r^  be  co^ldered  as  a  whole.  Ulumln«i  by  surround- 
inT  circumstances.  Especial  attention  should  be  given  to  tho 
delib^rate^a^nounced  purpose  of  directors,  clothed  with  extracr- 
Sri^  dlsCTetlon  and  supplied  with  enormous  sums  of  money. 
With  »50,000.000  at  their  command,  they  started  out  to  gain  con- 
trol of  the  electrical  business  in  large  areas  and  to  dictate  s^ 
p^ce^  The  power  at  Wilson  Dam  was  the  instrumentality  seized 
uDon  for  carrying  the  plan  Into  effect. 

^ie  ourjrlmary  concern  Is  with  this  contract.  It  cannot  be 


^Tways   been   the   language   of   this  Court,   when   tha^  subject  nas  >vn u^  " -  a"^  mere' Isoat^^T  effort   to   dispose    of    property.     And 

called   for  Its  decision:   and  I  >^""T.that  It  expr^  the  honest     regarded   as   ^   ™ere   i«.  provisions  which   directly  relate 

One  branch  of  the  Government  cannot  «""^*^^  °^„',^^„f  ^/Je^Ji     Sl^Tnd  program  of  the  Authority  Illuminate  the  action  taien 
another   without  danger      The  safety  of  '^'^^^^^^^^  ^:^'^  ,  Sev  ^elD  to  r^af^the  serious  interference  with  the  petitioners' 
in  no  small  degree  on  a  strict  observance  of  this  ^^^^^  P^t-^..^^  ^  1^!^      i?>,e^r    DrooertV  was    In    danger    of    complete    destruction 
The  Challenge  of  the  power  of  the  Tennessee  VaneyAu-^^^^^^^^^^     rtghts.  ^^-f^^X^^i^^.^^l^^    by    an    agency    of    tho 


rests  wholly  upon  the  claim  that  the  act  of  Congress  which  author- 
ized   the    contract    Is    unconstitutional.     As   the   opinions   of   ^Is 


I  under'  a   considered    program    commenced    by    »"    ^f^^^^^    °L.,\Sn 
i  National  Government  wlth^  vast  resources  subject  to  Its  dlscret^n 


ized    the    contract    Is    unconstitutional.     As    the    opinions    o^  vn^  ,  ^aucna^^^^^ 

Sr:  matte°r'  •.^b^yi;r^r^rnt2e%Tar^  ^^^.  ^^^l^^  Je     -  o^^u^^mr  Th    th^^  such  an  op^nent 

ridltyof  theac^tlsm^e^nanappucs^on^ 

^ond  S^Xn^re  c^ea?  we  h^ve  invariably  refused  the  writ  |ol  ;  The  volume  of  water  Is  extremely  variable;  commercial  navigation 
Sin^sTevJn  Jhough  the  question  were  one  of  law  as  toUi^     ^  of  moderate  Importance. 
"  T  _rT^  .^-  _._...»«,,.  ~,=,^  rwf  an  iirtminiatrati vc  officer  or  body. 


At  Muscle  Shoals,  near  Florence.  Ala.  (20  miles  east  of  the  Mis- 
sissippi line  and  15  south  of  Tennessee),  a  «^«=f«»°?  °f.^*"l^"- 
8titut«  serious  interference  with  navigation:  *lf°,  P^^^^^f^'^ 
bllltles  for  development  of  power  on  a  large  scale.  During  and 
Snmedlately  after  the  World  War  a  great  dam  was  constructed 
th??e  by  the  United  States.  Intended  primarily  for  ^^eratlon  of 

supreme  Court  of  the  United  Stat^.     .os.  *- ,-f^-t^-l     ^^^evo^To"gove^nrn?Il"?u^^rrch  -  S^d^llv^'^ 


manoamus  .  even  i,lh^u8»i  i."^  v^v^v-^v-— v^_j„ 

Mtent  of  the  statutory  power  of  an  administrative  officer  or  body 
"IStlil  this  rile  should  have  been  applied  here  where  the  powet 
challeneed  Is  that  of  Congress  under  the  Constitution. 

Mr    J^tlc*  Stone.  Mr.  Justice  Roberts,  and  Mr.  Justice  C«rdoa<i 
Join  in  this  opinion. 


term    1935.     403    George  Ashwander  et  al..  petitioners,  j.  Ten-MJ^ 

,ce  Valley  Authority  et  al.     404    George  Aahioander  «*  «-  P^**^ 

tionera.  v.   Tennessee   Valley   Authority  et  al.     On   wTlts  of   cer^ 

tlorarl  to  the   United   States  Circuit   Court  of   Appeals   for  the 

Fifth  CtTcult.      [February    17.   1936.) 

The  separate  opinion  of  Mr.  Justice  McReynolds 

considering  the  consistent^ rulings  of  ^  this  Co^urt  tt^ough  mar^ 


power,     rroauti-iuu   i/i   c»c^ni>-«>.j    ^~-—   ^---  ..»„i«„~,-n 

^  devoted  to  governmental   purposes:    much  was  sold,  delivery 

belnK  made  at  or  near  the  dam.  

During  the  last  30  years  several  corporations  have  been  engag«l 
m  the  growing  business  of  developing  electric  energy  and  dis- 
tributing this  to  customers  over  a  network  o^'^terconnected  lines 
extending  throughout  Tennessee.  Georgia.  Alabama  and  Mlssls- 
tlSl.     A?  great^xT^nse  they_gradu_any,bum^up^extenslv^^^^^^^^ 


Considering  the  consistent  rulings  of  this  Court  through  many  ^  ^^^  acquired  properties  of  very  large  value^  it^V??"w^i 
yeara  It  IS  not  difficult  for  me  to  conclude  that  petitioners  haN^  ,  ^^^„  state  supervision.  Through  stock  °^^^J'P  °'.  ^^JJ^J^^ 
oresented  a  Justiciable  controversy  which  we  must  decide  I^  j  ^^  ^^^^  ^nder  general  control  of  the  Commonwealth  &  Southern 
^^thTKansa!  City  Title  Co.  255  U.  S,  180.  the  grounds  for  Jur^-  |  corporation.  Among  the  associates  were  the  Alabama  Power  Co 
dlTton%^M^re  f"  leis  substantial  than  those  here  disclosed,  vje  -  ^^^^  serviced  Alabama:  the  Mississippi  Co..  which  serviced  Mis- 
°*".°°  .   _..  J^   '^,,-t„  «voiH   HK^ju^r^able   duties  bv   lightly  fof-     „.„.„„,.  „„rt  thP  Tennessee  Co..  which  operated  In  eastern  Tenner 


may  not  with  propriety  avoid  disagreeable  duties  by  lightly  fof 
sAkW  long-respected  precedents  and  established  practice.  | 

NoTdo  I  and^erlous  difficulty  with  the  notion  that  the  i:^nlt«jd 
States  by  proper  means  and  for  legitimate  ends,  may  dispose  (W 
water  power  orelectriclty  honestly  developed  in  connection  wltfc 
nermis^ble  Improvement  of  navigable  waters.  But  the  means  enj- 
ploved  to  that  end  must  be  reasonably  appropriate  In  the  circum- 
stances Under  pretense  of  exercising  granted  power,  they  m4y 
not   in  fact   undertake   something   not   entrusted   to   them.     Ttie}T 


sisslppl;  and  the  Tennessee  Co..  which  operated  In  eastern  Teniies- 
see  Huge  sums  were  invested  in  these  enterprises  by  thousands 
of  persons  In  manv  States.  ApparenUy  the  companies  were  dili- 
gently developing  their  several  systems  and  responding  to  the  de- 
mands of  the  territories  which  they  covered. 

m  1933.  operations  began  under  an  Imposing  program  for  some- 
what improving  Tennessee  River  navigation  and  especially  for  de- 
veloping the  water  power  along  Its  whole  course  at  public  expense. 
This  plan  Involved  conversion  of  water  power  Into  electricity  tor 


not  in  fact  undertake  something  not  enirustea  to  i-nem.  inc^  This  plan  invoivea  conversion  ui  wii.,cj  j."-.^.  HT„;"«V;t  tP^rritnrv 
mere  ownership  e.  g..  of  an  IrolS  mine,  would  hardly  permit  tl^e  ^j^e  distribution  throughout  the  valley  and  adjacent  territory. 
Sin^tructlon  of  smelting  works  followed  by  entry  Into  the  business  its  development  was  entrusted  to  the  ,Tep°^'^.l^^j  n^ti^  Stat;!' 
o?  manufacturlnTand  selling  hardware,  albeit  the  ore  could  thlis  ,  a  Federal  corporation  wholly  controlled  by  the  United  States. 
^  TsJSdcprUate  defers  discomfited  and  artificial  prlcfs  This  promptly  took  over  the  Wilson  Dam  ^^^  ^^^g^f.^'^^J  "P^" 
pibltcSd      Here    therefore,  we  should  consider  the  truth  of  pet^-     ♦>,.  w>,«.i.r  rh.m    20  miles  uo  the  river,  and  the  Pickwick  Dam 


^  ^,^.    ...^ -  PO"^ 

the"wheeler"Dam.''20"mUM'up'the  river,  and  the"Plckwlck  Dam 
some   40   miles   lower   down.     Also   It   commenced    construction    of 

B.  Thayer,  alter  quoung  wir  h««»»  -    „  ,_  ^„_,    t„_,  n,„u.„  xhe  trial   court  made  findingj 


the  American  Doctrine  of  Constitutional  Law  (7  Hanr^  Law  Revl#w 
129  140)  called  attention  (p.  144)  to  "a  remark  of  Judge  Coolly, 
to  the  effect  that  one  who  Is  a  member  of  a  legislature  may  vote 
against  a  measure  as  being.  In  his  Judgment,  unconstitutional; 
and  being  subsequently  placed  on  the  bench,  when  this  measi|re 
having  been  passed  by  the  legislature  In  spite  of  his  opposltiqn. 
comes  before  him  Judicially,  may  there  find  It  his  duty,  althouth 
he  has   m  no   degree  changed   his  oplniou.   to   declare  it  consM- 

tUtlOOAl." 


The  trial  cotirt  made  findings  of  fact  which  fill  more  than  60 
printed  pages.  They  are  not  controverted  and  for  present  pur- 
poses are  accepted;  upon  them  the  cause  sUnds  for  decision. 
They  are  much  quoted  below.  Plainly  they  Indicate,  and  that 
court  in  effect,  declared,  the  contract  of  January  4  was  a  delib- 
erate'step  into  a  forbidden  field,  taken  with  definite  purpose  to 
continue  the  trespass. 

Nothing  suggests  either  necessity  or  deslrabUlty  of  entering 
into   this   agreement   solely   to   obtain   solvent   customers   willing 
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to  pay  full  value  for  an  surplus  power  generated  at  Wilson  Darn^ 
Apparently  there  was  ample  opportunity  for  such  ^les  deliver!^ 
j3.yyai^       J  ^^      ^ —      ^^  attempt  was  made  to  show 
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to  be  made  at  or  near  the  dam.  No  attempt  was  maae  m^  ^^^^ 
ShSwlse.  The  definite  end  to  view  was  something  other  than 
crderlv  disposition.  ^. 

The  Authorltys  answer  to  the  complaint  1»  "")«  °V°J«  !?^^„; 
series  of  denials.  It  does  not  even  allege  that  the  contract  of 
jlnuarv  4  was  necessary  for  ready  disposal  of  power;  or  that 
JherebVbetSr  prices  co^d  be  obtained;  or  that  no  buyer  was 
r^artv  able  and  wining  to  take  at  the  dam  for  fvQl  value;  or  that 
SLt?d'e^ctedt?derl^  adequate  return  from  the  business 
ti^  he  acaulred  No  sort  of  e-planaUon  of  the  contract  Is  pre- 
^^^-l';2hy  It  w^  entered  IntS  or  whether  Profitable  use  prob- 
Tb^rcould  be  made  of  the  property.  And  I  find  In  the  Author- 
ftv's  brYef  no  serious  attempt  to  justify  the  purchases  because 
nLessarv  or  in  fact  an  advantageous  method  for  disposing  of 
?Sp?rty^     Nothing   In   the    findings   lends   support   to   any   such 

'"7he  record  leaves  no  room  for  reasonable  doubt  that  the  primary 
purpose  was  to  put  the  Federal  Government  Into  the  bustoesB  of 
Sut^mutlng   and"^  selling   electric   power   throughom   certaln^arge 
riiKtrlcts    to  expel  the  power  companies  which  had  long  servicea 
?iem?nd  to  control  the  market  therein.     A  Government  Iristxu- 
rneTtallty   had  entered  upon   a  Pretentious  scheme   to  provide   a 
-vardstlck"   of   the   fairness   of   rates  charged    by   private   owners 
and  to  attain  4o  less  a  goal  than  the  electrification  of  Amerfca/ 
"When  we  carry  this  program  Into  every  town  and  city  and  vUlage 
and  every  farm  throughout  the  country,  we  will  have  .written  the 
Neatest  ^Chapter  In  the  economic.  Industrial.  *"<*,»«=  *l/„«^!i°P; 
Sent  of  America."     Any  reasonable  doubt  <;P°f  ^^ll  «  "^!P^j^t'S 
and  result  of  the  contract  of  January  4  or  of  the  desj^  of  the 
Av^horlty  should  be  dispelled  by  examination  of  Its  reports  for 
1934  and   1935." 


•-The  conception  was  to  establish  an  Independent  network 
comparable  In  all  respects  with  the  electric  utility  «y»te™  »r;'*,"| 
the  area,  with  which  T.  V.  A.  sought  to  establish  Interchange 
arrangements,  both  as  ouUets  for  Its  own  power  and  to  use  exist- 
ing systems  as  a  stand-by  or  back-up  service. 

^^The  T  V  A  plan  as  conceived  and  In  process  of  execution 
contemplates  complete  and  exclusive  control  and  Jiu-lsdlction  over 
aU  power  sites  on  the  Tennessee  River  and  tributaries.  The 
T  V  A  policy  contemplates  full  ccHT>orate  discretion  by  T.  v.  a. 
in  developing,  executing,  and  extending  its  electric  system  and 
service  wlthto  transmission  limits.  This  policy  contemplated  serv- 
ice utility  in  type  and  covered  not  only  generation  but  trans- 
mission and  dlstribuUon  (preferably  through  public  or  nonprofit 
agencies,  if  available),  both  wholesale  and  retail.  That  is,  more- 
over, implicit  in  both  the  January  4  contract  and  the  now  termi- 
nated August  9  contract." 

The  challenged  contract  Is  defended  upon  the  theory  that  the 
"Federal  Government  may  dispose  of  the  surplus  water  power 
necessarily  created  by  Wilson  Dam  and  may  authorize  generation 
of  electric  energy  and  acquisition  of  transmission  lines  as  moans 
of  facUltatlng  this  disposal."     But  to  facUltate  disposal  was  not 


-From  the  Annual  Report.  T.  V.  A.  Board,  for  1934.  pp.  23.  24. 

^%f  provme'^a^workable  and  economic  basis  of  operations,  the 
Autho?lty  plaxL  ^Itlally  to  serve  certato  definite  regions  and  to 
develop  ito  program  In  those  areas  before  going  outside. 

The^mitlS  ^as  selected  by  the  Authority  "^^^y^^.^i^giy  ^^^ 
«:rlbed  as  (a)  the  region  Immediately  P^'^^f  f^,^  .^^*  S??^^ 
the  transmission  line  soon  to  be  constructed  by  the  Authority  be^ 
tween  Muscle  Shoals  and  the  site  of  Norris  Dam.  (b)  tbe  region  m 


County.     The   purchase   price   wae   $850,000.     The   purchase   was 
compl'^ted  and  dellverv  was  accepted  on  June  1.  1934. 

The  transmission  and  generation  facilities  acquired  In  Mississippi 
and  to  be  retained  as  part  of  the  Authority's  system  Include  tho 
following : 

44.0e0-volt  Uansmlsslon  lines miles. 

44!oo0-volt  substations — 

22.000-volt  transmission  lines mues. 

22!o00-volt  substations 


proximity    to  _ Muscle    Sho^^.   /-^^^^.TrVonTn  the  proximity  of 


northern    Alabama    and 

northeastern  Mississippi;  and  (c)  the  r^g'°J^  ^^^^JAPJ^'^^^^^, 
Norris  Dam  (the  new  source  of  power  to  be  constructed  by  tne 
Authority  on  the  Clinch  River  In  northeast  Tennessee) . 

At  a  later  stage  In  the  development  It  Is  contemplated  to  In- 
clude, roughly,  the  drainage  area  of  the  Tennessee  River  In  Ken- 
tucky AlTba^.  Georgia,  and  North  Carolina.  ^^^  that  partof 
Tennessee  which  lies  east  of  the  west  margin  of  the  Tennessee 

^^¥oTakrthe  area  a  workable  one  and  a/alr  measure  g^ public 
ownership,  it  should  include  several  cities  of  f^^^tlal  siae  such 
^Chattanooga  and  KnoxvUle)  and.  ultimately,  at  least  one  city  of 
mo?e  thaSTquarter  million,  within  transmission  distance,  such 
as  Birmingham.  Memphis.  Atlanta,  or  I^uisvllle.  „„„„, 

whUe  It  teUie  Authorltys  present  totentlon  to  develop  Its  power 
prSri^  to  tie  a^ve-de^ri£d  territory  before  considering  gotog 
*^  *  (JTT^  tv,o  Aiithoritv  mav  KO  outside  the  area  if  there  are  suD- 

,0V.  .h,ch  wouM  nec.s3.rl.y^requ|r.^j^^=hj=g^l«_^tha  ^U^C7^o, 


ley 


regional   development,  or   if  the   privately  ownea  uwiiwc 
aria  do  not  cooperate  in  the  working  out  of  the  P/ogram^ 

T^e   Authority   entered   Into   a   5-year   contract   on   Ja_—       _ 
19^!  wtth^hi''commonwealth   &.  Southern _Corporatlonjnd   Its 


Georgia,    and    Mississippi    subsidiaries.     The 


^nuSt'covereroptio^ to^  purirase-electrirpropertles  in  cerUln 

SuSe  dale 'co^^rt^^L^^e^ce^UmeSo;"  Morgan  (except  the 

tiir      The   nrlce   of   these   properties   was   set    at   $1,101,256.      ine 
SfrchShJd  not  been  completed  at  the  end  of  the  flsca    year. 

,be  ALthorlty  rej«r«„,  the  right  «  ^rv.  .hem  «  «> J„--  -^' 

'cSr^?  a  Sarf  Srou  Se  Tennessee  River  to  TUhomtogo 
I, XXX 139 


63 

0 

45 

^  4 

T^ip^oTt^am  rtl^d-by'gene^attog  prant..kilovolt-amp^^  4.  374 

Corinth  steam  stand-by  generating  plant —do 2.  aao 

Blue  Mountato  Diesel  generating  plant ao lau 

Myrtle  Dleeel  generating  plant oo 

Part  of  the  local  distribution  facilities  acquired  In  Mississippi 
were  sold  prior  to  the  end  of  the  fiscal  year  and  it  is  expected  that 
all  Will  be  sold  eventually,  as  noted  hereafter. 

rSUSee  properfte^.-The  contract  covered  aU  of  the  properties 
of  the  Tennessee  Electric  Power  Co.  In  the  countries  of  Anderson. 
Campbell  Morgan  (except  the  lines  extending  Into  Morgan  County 
?om  Harrlman).  and  Scott;  also  those  In  the  west  Portton  of 
Claiborne  County,  and  the  66.000-volt  transmission  line  from  An- 
Sl^^S  2'Knoxvllle.  The  price  of  these  Pfopef^"  ^  "J 
at  $900,000.    The  purchase  had  not  been  completed  at  the  end  ot 

"^NcSuitlS^"  were  carried  on  diligently  for  several  months  with 
the  National  Power  &  Light  Co..  an  affiliate  of  tbe  Kecmc  Bond  & 
Share  Co..  to  an  endeavor  to  acquire  the  eastern  Tenn«see  electric 
properties  of  the  Tennessee  Public  Service  Co.  a  subsidiary  of  the 
National  Power  &  Light  Co.  The  electric  distribution  system  In  the 
Sty  o?^o^"le  included  to  these  properties.  The  negotiations 
resulted  in  a  contract  after  the  end  of  the  fiscal  year^ 

Construction   of   rural   electric  lines  In  ^^rXhern   Al^^^   and 
northeastern  Mississippi  was  commenced  in  the  latter  part  of  1933 

^°th  reU^f  la^r.  thfAuthority  ^^^^%^  ^!^^S'f°\J^T  S^l 
terlals  Relief  labor  was  withdrawn  on  Febniary  15.  1»3*;  a^ter 
which  daSIhe  work  was  continued  by  the  Authority  with  It. 
own  fortS?  Approximately  93.5  miles  of  rural  electric  "nes  were 
ulSer  construction  In  Lauderdale  and  Colbert  C^untles^  Ala  on 
jSne  30  and  approximately  127  miles  In  Lee.  Pontotoc  Alcorn. 
Ua^mba  Prentl^,  Monroe:  and  Tishomingo  Counties.  Miss. 
Ttundard  form  of  20-year  contract  was  devised  to  govern  the 
sal^  of  Sow«  at  wholesale  to  municipal  distribution  systems,  and 
wal  flrsruSd  to  a  contract  with  the  city  of  Tupelo.  Miss.  The 
?S!>eTo  coSSact  has  been  published  by  the  Authority  and  Is  avaU- 
able  for  distribution. 

Annual  Report   T.  V.  A..  1935.  pp.  29.  30 — 

^•JSrAuthomy  has  devoted  siJ«?clal  attention  during  the  year  to 
the^roble^  of  rural  electrification,  as  required  by  section  10  of 
the  act  ^the  close  of  the  fiscal  year  200  miles  of  rural  electric 
Jlne  had  b^n  built  and  181  additional  miles  were  to  Process  of 
coMtT^ctlo^  These  lines  are  divided  among  the  various  counties, 
as  follows : 


Alabama: 

Colbert 

Lauderdale — 

Mississippi: 

Alcorn. --- 

liCe  and  Itawamba. 

Pontotoc 

Prentiss 

Tennessee:  Lincoln 


Total.. 


Miles 
com- 
pleted 


MOM  In 
pro  (real 


10 

n 

41 
41 

a? 


aoo 


15 


2» 
26 


7 
104 


181 


"In  addition  to  the  above,  a  number  of  the  rural  lines  purchased 
*  «i  th?  MiLSiPOl  Power  Co.  were  rehabUltated  in  order  to 
fXovroi^rattog  and^fety  conditions,  and  to  provide  for  to- 
S2S  to  ^  AlJS  ««lditiZnal  customers  were  connected  to  all 
existing  rural  lines." 
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the  real  purrx-e;  obviously,  the  thing  to  be  '»fmt«ted  ^^^ 
^  oT  businres  by  xiae  of  the  purchaaed  property.  Under  the 
S«  o*  «^^»°^  «)methlng  wholly  different  was  to  ^  •^=; 
SSe^-Se^cn  of  electric  power  to  P^^n«^  ^^^^"^  "^.^SJ 
?  Troper  Federal  action,  an  unlawful  goal.  There  i«m.pl^lWe 
claim  that  such  a  contract  was  either  necessary  or  <»^J^^^«  E?*!*^ 
to  l^inTabout  the  sale  of  property.  This  Court  ha»  often  affirmed 
SaTXtT^ot^Sce.  «^tr^  It-  conclusions.  The  agency  has 
^teJ^Ste  SeaSy  the  end  In  view:  "This  public  operation  Is  to  j 
S^vfaS  a  yardstick  by  which  to  measure  the  faimos  of  e  ectrte 
«tl^"  ••ThrT  V  A  power  policy  was  not  designed  or  limited  i 
with  a  View  to  the  marketing  of  the  power  produced  and  avail- 
able at  Muscle  Shoals."  -In  formulating  and  going  forward  with 
the  txTwer  poUcy  the  Board  was  considering  that  poUcy  as  a  per- 
manent and  independent  commercial  function/*  ^^,„ 

For  present  purposes,  a  complete  survey  of  ™»«^*  «*I^™" 
■tances  orecedlne  the  contract  of  January  4  and  all  Its  conse- 
J^n^  r^t  isentlal.  The  pleadings  and  findings  famy  out- 
line the  situation.     What  follows  Is  mainly  quoted  ot  derived  from 

"^e  act  of  Btoy  18.  1933,  created  the  Tennessee  Valley  Authority 
a«  a  body  corporate  "for  the  purpose  of  maintaming  ^^  ^P*™^*^ 
the  proiierue^  now  owned  by  the  United  States  In  the  vlclxUty 
of  Muscle  Shoals.  Ala..  In  the  Interest  of  t»»«, '^"°»^^  .J*^!^ 
and  for  agricultural  and  Industrial  development,  and  to  Improve 
navigation  in  the  Tennessee  River  and  to  control  the  desta^ctlve 
flood  waters  in  the  Tennessee  River  and  Mississippi  River  Bas^^ 
It  provided  a  board  of  three  directors  "shall  direct  the  exercise 
of  all  the  powers  of  the  Corporation"  and  "is  authorized  to  make 
alterations,  modifications,  or  Improvements  In  existing  plants  and 
facilities,  and  to  construct  new  plants";  and  to  "produce  dis- 
tribute and  sell  electric  power  as  herein  particularly  specified. 
The  Corporation  "shall  have  such  powers  as  may  be  necessary  or 
appropriate  for  the  exercise  of  the  powers  herein  specifically  con- 
ferred upon  the  Corporation";  "to  acquire  real  estate  for  the  con- 
struction of  dams,  reservoirs,  transmission  lines,  power-houses.  Mid 
other  structures,  and  navigation  projects  at  any  point  along  the 
Tennessee  River  or  any  of  Its  tributaries."  ^  _,     ^  ^        ,,  *u- 

Also  the  Board  Is  "hereby  empowered  and  authortaed  to  sen  tne 
surplus  power  not  used  In  lU  operations,  and  for  operation  of 
locks  and  other  works  generated  by  It.  to  States.  counUes.  munici- 
palities corporations,  partnerships,  or  Individuals,  according  to 
the  policies  hereinafter  set  forth;  and  to  carry  out  said  authority 
the  Board  Is  authorized  to  enter  into  contracts  for  such  sale  for  a 
term  not  exceeding  20  years."  "In  order  to  promote  and  encour- 
age the  fullest  possible  use  of  electric  light  and  power  on  farms 
within  reasonable  distance  of  any  of  its  transmission  lines  the 
Board  In  Its  discretion  shall  have  power  to  construct  transmission 
lines  to  farms  and  small  villages  that  are  not  otherwise  suppUed 
with  electricity  at  reasonable  rates,  and  to  make  such  rules  and 
regulations  governing  such  sale  and  distribution  of  such  electric 
power  as  in  its  Judgment  may  be  Jiist  and  equitable." 

•One  of  the  first  corptwate  acts  of  T.  V.  A.  after  Its  organization 
was  to  formulate  and  announce  a  power  policy  to  govern  the  com- 
mercial distribution  of  electric  power  by  T.  V.  A.  The  evidence 
establishes  the  fact  that  the  Board  from  the  outset  has  considered 
that  It  has  general  corporate  dlscreUon  as  to  the  establishment  and 
extension  of  Its  electric  power  policy.  In  estabUshing  a  power 
policy  the  Board  was  not  primarily  considering  merely  the  question 
of  disposal  of  power  produced  at  Muscle  Shoals  no  longer  required 
for  governmental  purposes  as  a  result  of  overbuilding,  obsolescence 
of  plants,  <x  termination  of  war  purposes.  Nor  was  It  considering 
disposal  of  prospective  increases  In  electric  power  to  be  \inavold- 
ably  created  in  excess  of  some  governmental  requirement.  It  was 
considering  the  matter  from  the  standpoint  of  the  successful  estab- 
lishment and  permanent  operation  of  an  Independent  and  well- 
rounded  Government-owned  electric  distribution  system,  and  the 
general  civic,  social,  and  Industrial  planning  and  development  of 
the  Tennessee  Valley  region  as  a  whole. 

"Under  date  of  August  26.  1933.  T.  V.  A.  announced  Its  power 
policy  IndlcaUng  both  the  IrUtlal  stage  of  Its  development  ajod 
certain  later  steps  originally  determined  upon.  •  •  *  "v^^ 
power  poUcy  had  not  been  rescinded  or  abandoned  or  modified  at 
the  time  of  submission  of  this  cause. 

"In  September  1933.  the  Authority  announced  Its  wholesale  and 
retail  rate  schedules,  which  are  shown  by  the  evidence  to  be 
materially  lower  than  corresponding  schedules  of  the  existing 
utilities  m  the  area.  Following  this  action  numerous  munici- 
palities m  the  area  began  to  make  efforts  to  construct  municipal 
systems  with  which  to  distribute  T.  V.  A.  CTirrent.  and  Public 
Works  Administration  (called  P  W.  A.)  gave  assurances  of  favor- 
able consideration  of  applications  for  loans  to  that  end." 

Under  such  circumstances.  Commonwealth  A  Southern  Corpo- 
ration negotiated  the  January  4  contract  for  Its  operating  sub- 
sidiaries—Alabama Power  Co..  Georgia  Power  Co..  Mississippi' 
Power  Co..  and  Tennessee  Klectrlc  Power  Co. 

This  recited  that  the  Alabama  Co..  the  Mississippi  Co..  and 
the  Tennessee  Co.  desired  to  sell,  and  the  Authority  desired  to 
purchase,  certain  land,  buildings,  and  physical  properties  devoted 
to  the  generation,  transmission,  and  distribution  of  electricity, 
together  with  certain  franchises,  contracts,  and  going  biisiness. 

The  Alabama  Co.  agreed  to  sell  for  11  000.000  all  of  Its  low-ten- 
sion (44  kllovolts  or  lower*  transmission  lines.  substaUons  (In- 
cluding the  high-tension  station  at  Decatur  and  the  Sheffield  steam- 
plant  station)  and  all  rural  lines  and  rural  distribution  systems  in 
five  Alabama  counties  and  parts  of  two  others.  (These  counties 
are  in  northwestern  Alabama  and  lie  on  both  sldea  oX  the  Teniua-t 
■ec  River  for  80  miles  or  more.) 
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The  Mississippi  Co..  In  consideration  ol  8850,000,  agreed  to 
transfer  aU  of  Its  transmission  and  distribution  lines,  substatloixs. 
tener&ting  plants,  and  other  property  in  Pontotoc.  L«e.  Itawamba. 
Union  Benton.  Tippah.  Prentiss.  Tishomingo,  and  Alcorn  Counties 
(except  one  dam  site  In  Tishomingo  County),  State  of  Mississippi. 
used  in  connection  with  the  generation,  transmission,  distribution. 
««■  sale  of  electrtc  energy.  (These  counties  are  the  northeastern 
section  of  the  State,  a  territory  60  miles  square.) 

For  $900  000,  the  Tennessee  Co.  agreed  to  convey  Its  transmis- 
sion and  distribution  lines,  substations,  distribution  systems,  and 
Other  properties  used  in  connection  with  the  transmission,  distri- 
bution, and  sale  of  electrical  energy  in  Anderson,  Camp^U.  Mor- 
gan and  Scott  Coimtles.  east  Tennessee,  and  "aU  of  the  66-kilovolt 
transmission  line  from  Cove  Creek  to  KnoxvUle."  [These  counties 
are  in  the  mountains  northward  from  KnoxvUle.  within  a  radius 
Of  about  60  mUes.     They  lie  northeast  of  Muscle  Shoals  and  some 

gjints  therein  are  much  more  than  a  hundred  mUes  from  WUson 
am.     They  have  a  popiilatlon  of  86.000.) 

The  power  companies  agreed,  that  "any  conveyance  of  property 
fchaU  include  not  only  the  physical  property,  easements,  and  rights- 
of-way  but  shaU  also  Include  all  machinery,  equipment,  tools,  and 
working  supplies  set  forth  in  the  respective  exhibits,  and  all  fran- 
chises, contracts,  and  going  business  relating  to  the  use  of  any  of 
said  properties."  Also,  "to  transfer  or  secure  the  transfer  of  said 
franchises,  contracts,  and  going  business,  and  to  transfer  said 
properties  with  aU  present  customers  attached,  so  far  as  they  are 
able''  Also  "that  during  the  period  of  this  contract  none  of  said 
companies  wUl  seU  electric  energy  to  any  municipality,  corpora- 
tion partnership,  association  or  individual  In  any  portion  of  the 
above-described  counties  or  parts  thereof  in  Alabama.  Tennessee, 
and  Mississippi,  etc."  The  Authority  agreed  not  to  sell  electric 
energy  ouUide  of  the  specified  counties  to  the  customers  of  non- 

utllltles  supplied  by  the  power  companies."  

Other  covenants  provided  for  Interchange  of  electric  energy 
between  the  contracting  parties  and  for  cooperation  in  the  sale  of 
electrtc  appliances  throughout  the  entire  terrttory  served  by  the 

power  companies:  ^^       ^.        ,     ..   ^ 

"Power  companies  covenant  and  agree  that  after  the  expiration 
of  this  agreement  the  interchange  arrangement  then  In  effect  will 
be  maintained  by  power  companies  for  an  additional  period  (not 
exceeding  18  months)  sufficient  to  permit  Authority  to  construct 
Its  own  transmission  facilities  for  serving  all  of  the  territory  which 
it  Is  then  serving  In  whole  or  In  part  with  power  obtained  at  such 
Interchange  points. 

"Power  companies  agree  to  have  available  at  all  times  tor  ex- 
change, at  each  point  of  exchange,  energy  and  capacity  to  supply 
the  entire  demands  of  the  ctistomers  served  by  Authority  from  such 
points  of  exchange,  subject  to  the  limitations  as  to  transmission 
capacity  set  forth  In  section  10  (h)  hereof;  provided,  that  the  maxi- 
mum amoimt  which  Authority  shall  be  entlUed  to  demand  at  all 
points  of  exchange  shall  be  70.000  kllovolts." 

Prior  to  the  agreement  for  sale  the  Alabama  Co.  had  derived 
1750  000  gross  annual  revenue  from  its  properties  located  within 
the  ceded  area.  This  district  had  a  population  of  190.000;  and 
the  company  had  therein  10,000  Individual  customers — approxi- 
mately one-tenth  of  all  those  directly  served  by  It.  The  lines 
transferred  by  the  Mississippi  Power  Co.  served  directly  4.000  cus- 
tomers in  nine  counties,  having  total  population  of  184.000.  When 
this  cause  began,  the  Ml-sslssippl  properties  were  being  operated 
by  T.  V.  A.  and  rural  lines  were  in  process  of  extension  by  It  In 
both  Mississippi  and  Alabama. 

"All  of  the  electric  properties  and  facilities  covered  by  the  con- 
tract of  January  4,  1934,  •  •  •  were  contracted  for  by  T.  V.  A. 
for  the  piirpose  of  continuing  and  enlarging  the  utility  service  for 
which  they  were  used  by  the  respective  power  companies. 

"The  operation  of  a  commercial  utility  service  by  T.  V.  A.  and 
the  wholesaling  and  retalimg  by  T.  V.  A.  of  electricity  in  the  area 
served  by  the  Alabama  Power  Co.  Is  not  and  will  not  be  In  aid  of 
the  regulation  of  navigation  or  national  defense  or  other  govern- 
mental fiinctlon  Insofar  as  any  plan.  piuTXJse.  or  activity  of  the 
T.  V.  A.  or  the  United  States  disclosed  on  this  record  would 
Indicate." 

Answering  the  p>etitioners'  complaint.  Alabama  Co.  admitted 
"that  the  public  statements  of  T.  V.  A.  Indicated  the  program. 
therein  alleged;  and  the  directors  of  respondent  company 
considered  that  to  vest  such  an  agency  as  therein  alleged  with 
unlimited  power  and  access  to  public  funds,  in  a  program  of 
business  competition  and  public  ownership  promotion  In  the 
area  served  by  respondent  company  would  in  effect  destroy  this 
respondent's  property;  and  such  conclusion  on  Its  part  was  the 
principal  Inducement  for  It  to  enter  into  the  contracts  of  January 
4  and  Augtist  9.  1934;  and  respondent  company  thereby  was  and 
will  be  enabled  to  salvage  a  larger  amount  of  Its  property  than 
It  could  have  done  by  competition."  Also,  "that  under  the  cir- 
cumstances of  threatened  competition,  directed  or  controlled  by 
T.  V.  A.  as  averred  therein,  this  respondent  agreed  to  the  sale  of 
certain  of  Its  transmission  lines  and  property,  and  entered  Into 
the  contract  dated  January  4.  1934.  •  •  •  Respondent  com- 
pany admits  that  at  and  before  the  execution  of  the  contract 
the  threat  was  made  to  use  Federal  funds  to  duplicate  the  facili- 
ties of  respondent  which  would  result  In  competition  with  rates 
not  attainable  by  or  permissible  to  this  respondent,  and  such 
rates  would  be  stipulated,  controlled,  and  regulated  by  T.  V.  A." 
As  matter  of  law  the  trial  court  fotind: 

"The    function    Intended    by    T.    V.    A.    under   the    evidence    In 

relation  to  service,  utility  In  type.  In  the  area  ceded  by  the  con- 

1  tract  of  January  4.  1934.  transcends  the  function  of  conservation 

I  or  disposition  of  Government  property.  Involves  continuing  service 
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and  commercial  functions  by  the  Government  to  fill  contracts 
'^".VeJf'or'SiT^rof'^rSJt^^orra^iary  4.  1934.  would  inv^e 

St^Sr trironS7ndrm^^nt"o%^^nc^lSi?.  Se^n2?to^g 
Liln^  and  service  area  supporting  its  general  system  and  power 
?S?t^s  'and  unless  resisted  would  tend  f  J^^' VesSe^^^S 
encroachment     on     Its     service     area     by     the     Tennessee     vauey 

^"•cSLVess  has  no  constitutional  authority  to  authorize  Tejpessee 
Vallev  Authority  or  any  other  Federal  agency  to  undertake  the 
o^raUon  e^ntlally  peVmanent  In  character,  of  a  utility  system. 
?J?  profit  involving  the  generation,  transmission,  and  commercial 
distribution  of  electricity  within  State  domain,  having  no  reason- 
able relation  to  a  lawful  governmental  use.  _„,h^h    fnr  ♦>»« 

"The  contract  of  January  4.  1934.  expressly  provided  for  the 
tranSerTall  or  substantially  all  of  the  lines  and  properties  of 
{he  Alab^a  Power  Co.  for  the  service  of  the  ceded  area.  Included 
{?ansmlXn  lines,  rural  distribution  systems  and  certain  urban 
distribuUon  systems,  and  contemplated  the  eventual  transfer  of 
rl  urban  distribution  systems.  This  contract,  expressly  contem- 
plating service  of  the  ceded  area  by  the  Te^^^^a^i^y  Author- 
ity with  electricity  to  be  generated  or  purchased  by  the  Tennessee 
vallev  Authority  for  that  purpose,  was  In  furtherance  of  Ulegal 
nrC^e^S  o^StloL  by  the  Tennessee  Valley  Authority  In  viola- 
tion o?iS  Federal  Constitution  and  void  The  contr^t  was  ac- 
cordinelv  ultra  vires  and  void  as  to  the  Alabama  Power  Co. 

S?lng  maS?  exhaustive  findings  of  fact  and  law  the  trt-  ?°;^ 
entered  a  decree  annulling  the  January  4  contract  a^^  enjoining 
Sr/Uabama  Power  Co.  from  performing  It.  The  circuit  court  of 
Speaks  reversed,  upon  the  theory  that  the  Authority  w^  making 
proper  arrangements  for  sale  of  surplus  power  from  the  Wilson 
Dam.     The  Injunction  was  continued. 

I  think  the  trial  court  reached  the  con-ect  conclusion  and  that 
Its  decree  should  be  approved.  If  under  the  thin  mask  of  dispos- 
ing of  property,  the  United  States  can  enter  the  buslne^  of^^/^ver 
atlng  transmitting,  and  selling  power  as.  when,  and  wherever 
somf '  b^d  may  sWlfy.  with  the  definite  design  to  accomplish 
ends  wholly  beyond  the  sphere  marked  out  for  them  by  the  Con- 
stitution an  easy  way  has  been  found  for  breaking  down  the  11ml- 
tetloris  he?etS?ore  Lpposed  to  guarantee  protection  against 
aggression 
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After  the  conclusion  of  the  speech  of  Mr.  Thomas  of  Utah, 

WORKS  PROGRESS  ADBCNISTRATION  IN  WEST  VTRGINIA 

Mr  HOLT  Mr.  President.  I  filed  today  with  the  Works 
Progress  Administration  a  letter  asking  for  an  investigation 
of  the  Works  Progress  Administration  in  West  Virgima.  I 
filed  that  letter  as  a  friend  of  the  national  admmistration.  as 
a  man  who  has  consistently  and  always  voted  with  the  na- 
tional administration.  I  did  that  as  one  who  has  spoken  m 
30  States  in  behalf  of  President  Roosevelt,  and  one  who  was 
with  President  Roosevelt  before  he  was  nommated;  but  I  feel 
that  the  conduct  of  the  Works  Progress  Administration  m  the 
State  of  West  Virginia  is  doing  more  harm  to  the  reelection 
of  President  Roosevelt  than  any  single  thmg  or  group  of 
things  that  I  can  point  out  in  the  entire  poUtical  set-up  of 

our  State.  .......         w  » 

As  I  say  I  do  this  as  a  friend  of  the  administration  when 
I  state  to  you  that  the  Works  Progress  Administration  under 
the  leadership  of  Mr.  F.  W.  McCullough,  the  present  admin- 
istrator, is  a  disgrace  to  the  State  of  West  Vu-gmia  and  to  the 
Works  Progress  Administration. 

Mr    McCullough.  the  Works  Progress  Administrator,  has 
been  on  the  Federal  pay  roll  since  1913  off  and  on  except  at 
times  when  he  was  on  the  State  board  °f/°^7°J-^^^^^^; 
was  fired  out  of  that  job  in  1932  as  a  candidate  for  Governor 
He  has  held  a  particular  poUtical  plum.    He  alwaysjield 
appointive  not  elective  jobs.    In  1932  he  entered  the  jace  for 
cSvemor.    I  shaU  not  tell  the  Senate  about  the  ch^ge  made 
by  Mr.  Wilkinson,  one  of  the  outstanding  citizens  of  our  State, 
about  why  Mr.  McCullough  entered  the  race  for  Goy^em°r  in 
1932:  but  what  did  the  people  of  West  V^ia  think  about 
Mr.  McCullough?    out  of  250.000  votes  cast  ^  the  SUte.  B^. 
McCullough  received  but  25.904.  or  10  Pe^^ent  of  the  total 
number  of  votes,  finishing  fifth  with  six  candUda^  a^d 
todav  he  is  merely  using  the  Works  Progress  Admmistration 
^^S'lS^e^t  Zx>se^to  try  to  make  Ji-f^lf  Governor  of 
thP  <;fot^  nf  West  Virginia.    He  has  used  that  machme.  ana 
TuSnXeZ^neS6.y.  to  build  up  -^f^^^^^,^. 
trv  to  carry  himself  to  the  nomination;  and  I  say  that  wnen - 
^erl^ZnTZ  that  he  destroys  the  value  of  the  reUef  act 
itself-  he  destroys  the  purpose  of  the  act. 

•n^;  works  Progress  Administration  was  designed  to  take 
care  of  cases  of  distress,  cases  of  persons  who  needed  food 


and  needed  employment,  and  certainly  was  not  meant  to  be 
a  means  to  enable  a  man  to  go  into  a  poUtical  position  or 
for  the  furtherance  of  his  political  ambitions. 

Now  let  me  give  you  a  Uttle  more  of  the  history  of  this 
man  McCullough  who  is  administering  the  Works  Progress 
Administration  fund  in  the  State  of  West  Virginia. 

Mr  McCullough  is  president  of  a  loan-shark  company- 
one  of  these  42-percent  loan-shark  companies.  I  bring 
here  a  picture  of  the  window  on  which  his  name  appears  as 
president  and  chief  director  of  the  Charleston  Finance  Co.. 
which  is  a  loan-shark  company  charging  the  poor  people 
of  the  State  of  West  Virginia  42  percent  upon  loans  under 
$300.  That  is  the  man  who  is  administering  the  Works 
Progress  Administration  fund.  When  the  42-percent-loan 
bUl  was  before  the  Legislature  of  West  Virginia,  Mr.  McCul- 
lough was  a  lobbyist  for  that  particular  measure  In  the 
most  notorious  bartering  of  votes  that  was  ever  Jtnown  in 
the  history  of  West  Virginia.  Not  only  did  he  do  that,  but 
in  the  same  session  of  the  legislature  he  was  a  lobbyist  in 
connection  with  a  silicosis  bill  that  Is  being  investigated 
in  the  House  of  Representatives.  I  have  here  a  letter  from 
Mr  McCullough  which  involves  him  in  this  transaction. 

How  can  we  expect  the  Works  Progress  Administration  to 
get  anywhere  in  the  State  of  West  Virginia  under  the  ad- 
ministration of  a  man  who  is  a  loan-shark  artist,  who  would 
deprive  in  every  way  he  could  the  persons  who  need  com- 
pensation when  they  are  suffering  from  a  dreadful  disease 
as  siUcosis.  .  ,     ^.    . 

It  has  been  stated  in  the  State  of  West  Virginia  that 
W  P  A  does  not  stand  for  Works  Progress  Administration; 
that  it  stands  for  Witcher's  PoUtical  Army,  or  has  been  re- 
ferred to  as  Witcher's  PoUticking  Again,  using  W.  P.  A.  as 
the  designation  for  that. 

He  has  told  me  with  his  own  mouth  that  the  55.000  peo- 
ple employed  in  the  Works  Progress  Administration  of  West 
Virginia  would  make  him  Governor  of  the  State  of  West 
Virginia.  I  took  it  as  a  joke.  I  could  not  believe  that  a 
man  would  so  use  the  Work  ReUef  Act.  noble  as  it  is  to  try 
to  force  himself  into  a  gubernatorial  chair.  I  defy  Mr.  Mc- 
Cullough to  say  that  he  did  not  make  that  statement  to  me. 
If  he  denies  it.  I  will  tell  him  the  exact  spot  and  the  exact 
date  where  and  when  he  made  the  statement. 

How  does  this  man  administer  the  W  P.  A  in  West 
Virginia'  This  is  the  way  in  which  he  administers  it.  u 
a  man  goes  to  get  a  job  from  any  county,  he  must  get  a 
letter  from  the  named  poUtical  boss  in  that  county.  Right 
here  on  my  desk  I  have  his  own  letter  showing  the  pay  roll, 
notfng  the  recommendations  for  the  various  workers  in 
each  and  every  county  of  the  State  of  W^t  Virginia^  In 
other  words  it  is  not  to  give  a  person  relief,  but  t^  put  a 
?ew  pomlciari  into  the  administration  of  an  act  that  was 

"^NoTo'Sy  d^  S^  dots?  in  particular  counties  where  county 
bo^es  were^ed  but  he  has  estabhshed  poUtical  comm  t- 
S^t  where  there  were  a  number  of  factions  within  a  party. 
sTch^  ^nawha  County,  such  as  Logan  County.  Where 
Sere  were  a  number  of  different  poUtical  factions  he  got  a 
reprLTntative  of  the  faction  and  put  him  on  the  committee 
t^"^  on  whether  a  man  could  get  reUef.  whether  he  could 
Mt^rk  whether  he  could  have  an  opportunity  to  earn  for 
It  .Children  the  right  to  live  or  the  right  to  have  clothing  to 

hSndr^.  and.  without  making  an  overstatement,  the  thou - 
s^^^  complaints  which  have  come  to  me  against  the  ad- 
miration of  the  Works  Progress  Administration,  it  would 

''?S^ve?^e'S%tlon  which  came  to  me  on  Saturday  con- 
taiitog  something  over  1.400  names,  and  not  a  single  one  of 
tSS^rSn  asked  for  employment.  They  are  prot^ing 
agSLt  tS  way  the  Works  Progress  AdmlnlstraUon  is  bemg 
conducted  In  the  State  of  West  Virginia. 

HtSr  continues  along  the  present  U^e.  it  wiU  do  much 
tn  d^y  the  program,  and  do  much  to  destroy  President 
i^vS  S^  tlSitX  Democrats  cannot  carry  the  State  of 
^vVrgiMa.  When  I  say  that  I  do  not  refer  to  the  many 
^i^t!^  workers  who  do  want  the  W.  P.  A.  to  be  a 
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success,  and  who  are  Interested  in  giving  employment  to  the 
people  in  the  State  of  West  Virginia.  Many  of  them  are 
conscientious  and  want  to  help  in  giving  employment  and 
cairying  out  the  real  purpose  of  the  act. 

What  else  did  this  man  do?  Let  me  show  his  conduct 
relative  to  his  attempt  to  be  Governor.  I  hold  in  my  hand 
the  first  bulletin  published  by  the  Works  Progress  Adminis- 
tration, the  Progressor.  On  the  front  page  of  it  is  Mr.  Mc- 
Cullough's  picture,  and  under  that  "P.  W.  McCullough.  ad- 
ministrator." It  should  have  said  "Candidate  for  Governor." 
In  other  words,  it  asks  for  loyalty  to  him  as  administrator 
of  the  W.  P.  A.,  expecting  to  carry  that  loyalty  through  so 
that  they  would  be  loyal  to  him  as  a  candidate  for  Governor 
of  West  Virginia. 

I  checked  one  article  in  this  magazine  which  was  written 
by  the  W.  P.  A.,  jiist  one  article,  and  I  found  that  Mr.  Mc- 
Cullough's  name  was  mentioned  23  times,  telling  about  the 
wonderful  work  Mr.  McCullough  was  doing — written  by  his 
own  force,  and  in  some  instances  written  by  his  own  hand — 
telling  about  how  great  a  man  he  was  and  how  he  should 
continue  as  administrator. 

Not  only  has  he  done  this  to  build  up  his  organization, 
but  he  got  a  young  fellow,  a  very  fine  fellow.  I  may  say, 
who  was  earning  around  $30  a  week  on  a  newspaper,  and 
put  him  on  the  pay  roll  at  $3,400  a  year,  or  $283  a  month, 
and  his  business  was  to  write  publicity  about  the  adminis- 
trat'^r  himself.  Think  of  that — from  a  $30-a-week  job  to  a 
$3.400-a-year  Job.  in  order  that  Mr.  McCullough's  name 
might  be  kept  before  the  people  of  the  State  of  West  Vir- 
ginia! 

Mr.  McCullough  has  constantly  used  his  office  not  to 
relieve  unemplojonent  but  to  make  the  55.000  on  the  rolls 
work  for  him.  I  called  him  up  cwie  day  and  said,  "Mr.  Mc- 
Cullough. I  wish  this  project  could  be  completed."  He  said: 
"Those  men  in  that  section  did  not  vote  right,  and  I  think 
they  n*ed  to  be  told  how  to  vote."  In  other  words,  it  was 
not  a  question  whether  the  project  would  be  completed,  but 
whether  it  would  help  his  particular  game  of  seeking  the 
governorship  of  the  State  of  West  Virginia. 

I  know  some  of  those  listening  to  me  wonder  why  this 
should  be  brought  out  in  public.  I  am  stating  these  things 
in  order  that  the  people  of  West  Virginia  may  not  blame  the 
national  administration  for  what  is  going  on.  I  am  very 
hopeful  that  the  national  administration  will  remove  from 
its  pay  roll  in  the  State  of  West  Virginia  a  man  who  is  doing 
much  to  destroy  President  Roosevelt,  much  to  destroy  the 
present  administration,  in  order  that  he  might  continue 
along  his  present  line  as  a  political  candidate.  I  do  this  be- 
cause I  believe  in  the  principles  of  work  relief.  I  think  work 
relief  Is  for  the  man  who  needs  it,  not  for  the  politician  to  go 
into  office  on. 

I  made  a  statement  last  week,  and  I  repeat  it.  Mr.  Mc- 
Cullough either  ought  to  get  out  of  the  rsice  for  Governor  or 
he  ought  to  get  out  of  the  W.  P.  A.  There  is  no  place  for  a 
candidate  for  a  State-wide  office  running  the  W.  P.  A.  and 
dictating  orders  to  men  who  have  to  buy  bread  with  what 
they  received  for  the  work  they  do  under  his  dictation  and 
orders. 

In  many  instances  projects  have  been  stopped  because  poli- 
ticians have  asked  him  to  stop  them.  I  repudiate  that,  and 
I  want  to  say  that  I  am  very  hopeful  that  the  national  ad- 
ministration, through  the  Works  Progress  Administration, 
will  investigate  these  charges,  and  if  I  cannot  prove  every 
single  charge  against  Mr.  McCullough  I  will  apologize  from 
the  same  spot  where  I  am  making  the  charges. 

I  charge  Mr.  McCullough  with  using  the  office  he  holds  for 
nothing  more  than  to  try  to  carry  himself  to  the  office  of 
Governor,  not  for  the  administration  of  the  Work  Relief  Act 
itself. 

KXXC'UTIVK   mSSAGXS   RETERRKD 

The  PRESIDING  OFFICER  (Mr.  Schwkxkkbach  in  the 
chair),  as  in  executive  session,  laid  before  the  Senate  mes- 
sages from  the  President  of  the  United  States  submitting 
several  nominations  (and  withdrawing  a  nomination),  which 
were  referred  to  the  appropriate  committeea. 

•  For  nominations  this  day  received  and  n^n^'^atl^n  with- 
drawn, see  the  end  of  Senate  proceedings.) 


lECKSS 

Mr.  BARKLEY.  Mr.  President,  I  move  that,  in  accordance 
With  the  order  previously  entered,  the  Senate  take  a  recess 
^ntll  11  o'clock  a.  m.  tomorrow. 

I  The  motion  was  agreed  to;  and  (at  3  o'clock  and  45  min- 
lites  p.  m.)  the  Senate  took  a  recess,  the  recess  being,  under 
the  order  previously  entered,  until  tomorrow,  Tuesday,  Pebru- 
18,  1936,  at  11  o'clock  a.  m. 
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NOMINATIONS 

txecutive  nominations  received  by  the  Senate  February  17 

{legislative  day  of  Jan.  16),  1936 

Public  Works  ADMrrosTRAxiON 

William  J.  Parley,  of  Connecticut,  to  be  State  director  of 

the  Public  Works  Administration  In  Connecticut. 

APPOINTlfZirT,    B7    TRAMSrXR.    IX    THX    RXGTn.AX    AXMY 
TO   QUARTXRICASTZR   CORPS 

First  Lt.  Richard  Bjrington  Carhart,  Infantry,  with  rank 
Irom  August  1,  1935. 


I  WITHDRAWAL 

txecutive  nomination  withdrawn  from  the  Senate  February 
17  (legislative  day  of  Jan.  16) .  1936 

POSTMASTXR 
KXNTXJCKY 

Mary  R.  Meredith  to  be  postmaster  at  Mammoth  Cave,  in 
the  State  of  Kentucky. 


HOUSE  OF  REPRESENTATIVES 

Monday,  February  17,  1936 

The  House  met  at  12  o'clock  noon. 

The    Chaplain.    Rev.   James    Shera    Montgomery,   D.    D., 
Offered  the  following  prayer: 

L  Almighty  God,  the  Father  of  our  Lord  and  Savior,  who 
uched  the  very  depths  of  sacrificial  love,  be  our  portion 
now  and  forever.  We  thank  Thee  for  the  assurance  that 
thou  wilt  keep  him  in  perfect  peace  whose  mind  is  stayed 
(^n  Thee  because  he  trusteth  in  Thee.  O  God,  enrich  our 
$om1s,  give  us  new  conceptions  of  life,  new  meanings  of  the 
Holy  Bible,  and  new  outlooks  on  the  eternal.  All  that  we 
0an  claim  of  time  is  today;  help  us  to  live  it  well.  We  shall 
then  be  prepared  for  a  better  tomorrow.  Grant  that 
^hteousness  may  prevail  throughout  our  whole  land.  O 
|)urge  the  evil  leaven  that  poisons  its  arteries  and  cleanse 
them  of  sin.  shame,  and  falsehood;  pour  into  its  veins  a 
iew  life,  rich  in  power,  health,  and  blessing.  Let  Thy 
jracioiis  favor  rest  upon  the  Congress  this  day,  and  Thine 
$hall  be  the  praise  forever.    Through  Christ.     Amen. 

The  Journal  of  the  proceedings  of  Friday  was  read  and 
Approved. 

MESSAGES  7ROM  THE   PRESIDENT 

Simdry  messages  in  writing  from  the  President  of  the 
tinited  States  were  communicated  to  the  House  by  Mr.  Latta. 
One  of  his  secretaries,  who  also  informed  the  House  that  on 
t{he  following  dates  the  President  approved  and  signed  bills 
4nd  joint  resolutions  of  the  House  of  the  following  titles: 
On  February  11,  1936: 

i  H.  R.  3421.  An  act  to  authorize  credit  in  disbursing  offl- 
ders'  accounts  covering  shipment  of  privately  owned  auto- 
i^obiles  from  October  12,  1927,  to  October  10,  1929; 

H.  R.  3709.  An  act  for  the  relief  of  the  Norfolk  Southern 
ftailrocul  Co.; 

I  H.  R.  4805.  An  act  authorizing  adjustment  of  the  claim  of 
tjie  Adelphia  Bank  k  Trust  Ca  of  Philadelphia; 

,  H.R.  6402.  An  act  for  the  relief  of  Julia  M.  Crowell: 

\  H.  R.  7814.  An  act  to  authorize  the  Secretary  of  Commerce 
Vp  grant  to  the  State  of  California  an  easement  over  certain 
limd  of  the  United  States  in  Tehama  County.  Calif.,  for 
I^ghway  purposes: 

I  H.  R.  9871.  An  act  to  amend  an  act  entitled  "An  act  pro- 
dding for  the  participation  of  the  United  States  in  the  Call- 
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fornia-Pacific  International  Exposition  to  be  held  at  San 
Diego.  Calif.,  in  1935  and  1936;  authorizing  an  appropriation 
therefor,  and  for  other  purposes",  approved  March  7.  1935. 
to  provide  for  participation  in  the  California-Pacific  Inter- 
national Exposition  to  be  held  at  San  Diego.  Calif.,  in  1936. 
to  authorize  an  appropriation  therefor,  and  for  other  pur- 
poses; 

H.  R.  10464.  An  act  making  appropriations  to  provide 
urgent  supplemental  appropriations  for  the  fiscal  year  end- 
ing June  30,  1936.  to  supply  deficiencies  in  certain  appro- 
priations for  tlie  fiscal  year  ending  June  30,  1936,  and  for 
prior  fiscal  years,  and  for  other  purposes;  and 

H.  J.  Res.  459.  Joint  resolution  to  amend  the  joint  resolu- 
tion entitled  'Joint  resolution  providing  for  the  participation 
of  the  United  States  in  the  Texas  Centennial  Exposition  and 
celebrations  to  be  held  in  the  State  of  Texas  during  the 
years  1935  and  1936.  and  authorizing  the  President  to  invite 
foreign  countries  and  nations  to  participate  therein,  and  for 
other  puriposes  " 

On  February  12.  1936: 

H.  J.  Res.  307.  Joint  resolution  authorizing  the  erection  of 
a  memorial  to  the  early  settlers  whose  land  grants  embrace 
the  site  of  the  Federal  City. 

On  February  13.  1936: 

H.  R.  10929.  An  act  to  amend  the  District  of  Columbia 
Unemployment  Compensation  Act  with  respect  to  excepted 
employment. 

PRIVILEGES   or   THE   HOUSE 

Mr.  TABER  Mr.  Speaker,  I  rise  to  a  question  of  the 
privileges  of  the  House. 

Mr.  Speaker,  on  Friday  last,  on  page  2068  of  the  Rec- 
ord. I  reserved  the  right  to  object  to  the  extension  of  re- 
marks  which  the  gentleman  from  Washington  [Mr.  Zion- 
CHECK]  requested  at  that  time.  As  I  understood,  the  gentle- 
man stated  it  would  not  take  over  a  half  page  for  his 
extension  of  remarks  in  the  Record.  TTie  Record  shows  he 
said  a  page  and  a  half.  There  were  inserted  in  the  Record 
certain  t.ables.  which  run  from  page  2069  to  page  2081,  a 
total  of  13  pages,  at  a  cost  to  the  Government  of  $565. 

Mr.  Speaker,  it  seems  to  me  that  is  an  abuse  of  the 
pri\ileges  of  the  House  in  this  manner  and  should  not  be 
tolerated.  If  a  Member  asks  imanimous  consent  in  connec- 
tion with  extension  of  remarks  to  cover  a  page  and  a  half 
and  inserts  in  the  Record  a  total  of  13  pages,  it  seems  to 
me  the  extension  should  not  be  permitted  by  the  Record 
clerk. 

Mr.  ZIONCHECK.     Will  the  gentleman  yield? 

Mr.  TABER.     I  yield  to  the  gentleman  from  Washington. 

Mr.  ZIONCHECK.  I  admit  that  I  said  it  would  take  a 
page  and  a  half.  I  thought  at  the  time  that  the  statement 
was  true.  I  admit  that  this  extension  cost  $565,  but  I  was 
trying  to  save  the  Government  $23,000,000,  and  the  gentle- 
man from  New  York  [Mr.  Taber]  was  not  here  to  help  me. 
I  was  trying  to  keep  the  appropriation  down. 

Mr.  TABER.     I  was  here. 

Mr.  ZIONCHECK.  The  gentleman  did  not  try  to  save 
any  money  that  day. 

Mr.  TABER.     Yes;  I  was. 

Mr.  ZIONCHECK.    I  was  trying  to  save  $23,000,000. 

Mr.  TABER.  Mr.  Speaker,  it  seems  to  me  that  when  a 
Member  causes  an  extension  of  that  character  to  be  in- 
serted in  the  Congressional  Record  it  should  not  go  im- 
noticed.  I  do  not  think  the  extension  should  be  permitted 
to  stay  in  the  Record  under  the  circumstances. 

Mr.  ZIONCHECK.     Will  the  gentleman  yield? 

Mr.  TABER.     I  yield  to  the  gentleman  from  Washington. 

Mr.  ZIONCHECK.  I  want  to  apologize  for  the  length  of 
the  extension.  I  was  in  such  a  big  hurry  that  day  I  did  not 
have  time  to  figure  it  out.  I  was  moving  too  fast.  I  did 
not  do  it  intentionally.  Of  course,  I  put  it  in  intentionally, 
but  I  did  not  intend  that  it  take  over  a  page  and  a  half. 
I  am  not  a  printer,  and  I  did  not  know  how  much  space 
these  things  would  take. 

Mr.  RICH.     Will  the  gentleman  3^eld? 

Mr.  TABER.    I  yield  to  the  gentleman  from  Pennsylvania. 


Mr.  RICH.  It  seems  to  me  that  the  grentleman  frcmi 
Washington  [Mr.  2^oncheck]  ought  to  apologize  to  the  gen- 
tleman from  New  York,  because,  if  there  is  anyone  in  the 
House  of  Representatives  trying  to  save  money  for  this 
Government,  it  is  the  gentleman  from  New  York  [Mr. 
Taber ] . 

The  SPEAKER.  The  Chair  will  state  that  the  question  of 
the  privileges  of  the  House  should  properly  be  brought  before 
the  House  by  way  of  a  resolution.  That  has  not  been  done  in 
this  case,  and  the  Chair,  therefore,  feels  that  the  question  of 
privilege  has  not  been  presented  in  proiJer  form. 

The  Chair  will  say  that  there  are  three  special  orders 
today— one  under  which  the  gentleman  from  Georgia  [Mr. 
Cox]  is  permitted  30  minutes  to  address  the  House  immedi- 
ately after  the  reading  of  the  Journal  and  disposition  of  busi- 
ness on  the  Speaker's  desk.  This  is  to  be  followed  by  the 
gentleman  from  Maine  [Mr.  HamlihI,  who  will  address  the 
House  for  15  minutes,  to  be  followed  by  the  gentleman  from 
Minnesota  [Mr.  Kmutsom],  for  10  minutes.  Of  course,  any 
recognitions  that  are  made  now  are  made  subject  to  the 
consent  of  these  gentlemen,  because  under  the  special  order 
of  the  House  they  have  the  right  to  the  floor  at  this  time. 

Mr.  WOODRUM.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  WOODRUM.  Mr.  Speaker,  in  the  interest  of  orderly 
procedure,  I  should  like  to  propound  a  parliamentary  inquiry 
to  the  Speaker. 

If  I  understand  the  rules  of  the  House,  they  provide  that 
in  debate  should  a  Member  desire  to  address  the  House  or 
the  Speaker  he  must  first  secure  recognition  of  the  Speaker. 
If  a  Member  has  the  floor  and  is  addressing  the  House  or 
the  Speaker  and  another  Member  desires  to  interrogate  him, 
interrupt,  or  interject  remarks,  he  must  first  secure  the 
permission  of  the  Member  who  has  the  floor. 

Mr.  Speaker,  I  observe  a  custom  growing  up  here  of  Mem- 
bers getting  up  and  a  number  of  them  talking  at  once,  with 
the  Speaker  pounding  for  order.  It  seems  to  me  that  they 
must  not  understand  the  rules,  or  else  I  do  not  understand 
them.  I  do  not  understand  that  under  the  rules  a  Member 
has  a  right  to  cut  into  another  Member's  speech,  or  interrupt 
the  Member  when  he  is  trying  to  speak,  or  while  the  Speaker 
is  trying  to  make  a  ruling  or  is  addressing  the  House.  I  think 
the  Speaker  should  rule  on  this  matter. 

The  SPEAKER.  The  gentleman  is  correct.  The  Chair 
has  had  occasion  several  times,  according  to  his  distinct 
recollection,  to  call  this  rule  to  the  attention  of  the  Members 
of  the  House.  It  is  a  violation  of  the  rules  of  the  House  for  a 
Member  to  interrupt  another  Member  when  he  has  the  floor 
without  first  addressing  the  Chair  and  obtaining  tlie  consent 
of  the  Member  having  the  floor  before  he  interrupts. 

In  order  that  the  matter  may  be  entirely  plain,  the  Chair 
is  going  to  read  the  rule  to  the  House  for  the  third  or  fourth 
time.    "Hie  rule  provides: 

When  any  Member  desires  to  speak  or  deliver  any  matter  to  the 
House  he  shall  rise  and  respectfully  address  himself  to  Mr.  Speaker, 
and  on  being  recognized  may  address  the  House  from  any  place 
on  the  floor  or  from  the  Clerk's  desk,  and  shaU  confine  hinuell 
to  the  question  under  debate,  avoiding  personalities. 

The  gentleman  from  Virginia  [Mr.  Woodrum]  is  correct. 
Whenever  a  Member  has  the  floor  and  is  addressing  himself 
to  any  subject  before  the  House,  under  the  rules,  a  Mem- 
ber who  desires  to  interrupt  him  should  first  address  the 
Chair.  After  addressing  the  Chair  and  obtaining  the  consent 
of  the  Member  for  the  interruption,  of  course,  he  may  then 
proceed  subject  to  the  wish  of  the  Member  who  has  the  floor 
at  the  time. 

As  the  Chair  has  stated,  there  are  three  special  orders  for 
today.  The  Chair  win  not  recognize  any  Member  who  wishes 
to  address  the  House  for  any  length  of  time  without  the  am- 
sent  of  these  three  gentlemen. 

The  Chair  will  reoogriize  at  this  time  requests  for  correc- 
tion of  the  Record,  the  presentation  of  a  rule,  or  any  matter 
of  that  kind  which  does  not  involve  debate. 

PUCE  level 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  and  to  include 
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therein  a  resolution  passed  by  the  Maryland  Farm  Bureau 
Pederation  at  its  recent  meeting  on  the  question  at  price 
levels.     It  is  a  very  short  resolution. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

Mr.  GOLD6BOROUGH.  Mr.  Speaker,  under  leave  to  ex- 
tend my  remarks  in  the  Record  I  include  a  resolution  passed 
by  the  Maryland  Farm  Bureau  Pederation  at  Its  recent 
meeting  on  the  question  of  price  levels,  as  follows: 

The  past  6  years  has  seen  the  generiJ  price  level  go  from  the 
hlg;h  level  of  1»29  to  the  low  of  1932 

The  experiences  of  the  past  have  proved  that  In  an  alunipt  price- 
level  cnange  salaries  always  lag  from  5  to  10  years  behind  prices. 
Farm  prices  today  are  still  out  of  fair  relation  to  taxes,  freight 
rates,  farm  machinery,  professional  services,  etc 

During  a  time  that  price  disparity  exists,  interchange  of  goods 
between  farm  groups  and  other  groups  is  greatly  decreased. 
Farmers  with  low  purchasing  power  meet  only  necessary  obliga- 
tions, their  farm  buildings  and  et^uipment  suffer,  education  and 
health  are  neglected,  and  millions  of  Idle  men  walk  the  street. 

Prosperity  cannot  return  when  agriculture  furnishes  one-sixth 
the  Nation's  cl^lttal,  represents  one-fourth  the  gainfully  employed 
labor,  and  receives  only  one-tenth  the  national  income. 

On  May  8  la.st.  Representative  Alan  Goldsbobouch,  of  omr 
State.  Introduced  an  amendment  to  the  banking  bill  which  was 
lost  by  a  vote  of  122  to  128.  Had  this  amendment  passed.  It 
would  have  made  It  mandatory  that  the  price  level  be  raised  to 
the  1926  level.  It  would  have  created  legislation  to  prevent  vio- 
lent prtce-level  fluctuations:   be  tt  therefore 

RexoUed.  That  we  reaffirm  our  position  on  backing  the  A.  P.  B.  P. 
In  their  program  for  monetary  reform. 

We  believe  that  the  right  time  to  enact  legislation,  to  restore  j 
price  level.s  and  create  a  managed  currency  Is  now  while  the  \ 
entire  Nation   knows   that   the   need   exists:    be   It   further  | 

Re3oivf:d.  That  we  send  a  copy  of  this  resolution  to  President 
O'Neal,  of  the  American  Farm  Bureau  Federation,  and  to  the 
conunlttee  for  the  Nation. 

EXTENSION  OF  REMARKS 

Mr.  LANHAM.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  by  placing  in  the  Record  at  this  point  a 
brief  letter  I  have  received  from  Lawrence  Westbrook.  Assist- 
ant Administrator  of  the  Works  Progress  Administration,  in 
explanation  ol  a  situation  existing  there  concerning  which 
I  made  a  talk  on  the  flocH*  a  few  days  ago. 

Mr.  RICH.    Mr.  Speaker,  reserving  the  right  to  object,  I 
would  like  to  ask  the  majority  leader  if  he  is  going  to  permit  j 
this  matter  to  go  into  the  Record  at  this  point?  | 

Mr.  LANHAM.    May  I  say  to  the  gentleman  the  only  rea-  \ 
■on  I  ask  that  is  because  it  is  in  explanation  of  a  situation 
about  which  I  myself  talked  on  the  floor. 

Mr.  MARTIN  of  Massachusetts.  This  is  merely  an  exten- 
sion of  the  Record? 

Mr.  LANHAM.     Yes. 
_   The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  matter  referred  to  follows: 

Woaxs  Pbocsbss  AmcnnsTKA-noN, 
Washington,  D.  C,  February  IS,  193€. 

Mt  Dkak  OoKOMMasuAtt  Lanham:  In  agreement  with  my  conver- 
saUon  with  you  today  I  am  giving  you  herewith  the  circum- 
stances under  which  ofBcers  from  the  Corps  of  Engineers  of  the 
Army  were   assigned   to  duty   with  this  Administration. 

In  September  1935  the  Works  Progress  Administrator,  who  was 
faced  with  the  problem  of  placing  In  op)eratlon  a  large  works 
program  under  which  nearly  3.000.000  people  would  be  given  em- 
ployment, requested  that  the  Chief  of  Engineers  of  the  Army  act 
as  an  engineermg  adviser  to  him  and  that  the  services  of  a  11m- 
tted  nimiber  of  officers  of  the  Corps  of  Engineers  be  made  avail- 
able to  the  Works  Progress  Administration.  Instructions  to  effect 
this  were  transmitted  by  the  President  to  the  Secretary  of  War. 
In  accordance  with  these  instructions  certain  officers  of  the  Corps  ' 
of  Engineers  have  been  on  teraporarj-  duty  with  the  Works  Prog- 
ress Administration  since  the  end  of  September  of  last  year.  The  ' 
maximum  number  so  detailed  at  any  one  time  was  43,  and  the  i 
present  number  is  87.  Both  of  these  totals  Include  five  oflk«rs 
who  give  a  portion  of  the  time  to  the  Works  Progress  Adminis- 
tration while  continuing  to  carry  on  their  regular  duties  under 
the  War  Department. 

In  making  these  ofBcers  available  the  Chief  of  Engineers  has 
cooperated  splendidly  with  the  Works  Progress  Administration  in 
the  face  of  the  fact  that  the  greatly  Increased  volume  of  work 
for  which  he  is  responsible  made  It  difficult  to  release  his  officers 
for  this  purpose.  It  has  been  understood  and  agreed  between  the 
Works  Progress  Administrator  and  the  Chief  of  Engineers  that  the 
arrangement  is  of  a  temporary  nature,  and  It  is  the  present  Inten- 
Uon  of  the  Works  Progress  AdministraUon  to  release  the  majority 


e  these  officers  within  the  next  2  months,  so  that  they  may  return 
their  regular  duties. 

These  officers  were  detailed  to  the  Works  Progress  Administra- 
tion dtirlng  a  period  which  involved  extreme  difficulties  in  organ- 
izing and  putting  in  operation  a  gigantic  employment  program. 
JThey  have  given  faithful  and  efficient  service  at  much  personal 
Inconvenience  and  considerable  uncompensated  expense  to  them- 
tielves.  and  their  contribution  to  the  success  In  carrying  out  the 
t*resldent's  purpose  of  providing  employment  by  work  on  useful 
projects  has  been  an  outstanding  one.  ClTliian  engineers,  capable 
0f  performing  the  very  lmp>ortant  specific  duties  assigned  to  these 
Officers,  coxild  not  have  possibly  been  obtained  for  the  short  length 
Of  time  that  their  services  were  required. 

I  There  are.  however,  approximately  4.000  civilian  engineers  em- 
bloyed  to  supervise  the  75.000  separate  W.  P.  A.  projects  now  op- 
erating. It  will  thus  be  seen  that  the  engineers  detailed  from 
the  Corps  of  Engineers  of  the  Army  represent  less  than  1  percent 
Of  the  total  engineering  personnel  utilized  by  this  Administration. 
Thanking  you  for  giving  me  the  opportximty  to  clarify  this 
nisunderstanding.  I  am. 

Very  sincerely  yours, 

LAWRETwre  Westbkook. 
Assistant  AdministTator. 
The  Honorable  FRrrz  Lanham, 

House  Office  Building,  Washington.  D.  C. 

order  of  procedure 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  rise  now  to  ask  unani- 
hious  consent  to  comment  upon  the  Speaker's  ruling:  in 
Other  words,  I  want  the  Record  to  show  that  this  breaking 
Into  the  Record  with  remarks  has  been  going  on  right  along. 
!    Mr.  Speaker.  I  submit  a  point  of  order. 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  ZIONCHECBL  The  Chair  made  some  remarks  and 
read  the  rule.  We  all  know  the  rule;  but  the  custom  has 
been  otherwise,  and  one  has  to  fight  fire  with  fire  here,  and 
j[  want  the  Record  to  show  that. 

j    The  SPEAKER.    The  gentleman  will  state  his  point  of 
prder. 

Mr.  ZIONCHECK.    I  will  observe  the  rule  if  they  wiU. 

Mr.  BOYLAN.    Regular  order,  Mr.  Speaker. 

The  SPEAKER.  The  Chair  made  reference  to  no  par- 
ticular individual  in  the  House.  The  Chair  was  simply  call- 
ing the  attention  of  all  the  Members  of  the  House  to  the 
|-ules  under  which  it  is  intended  the  House  shall  proceed. 


ACRICTTLTITRl 


-A  LOCAL  ACrrVITY  AND  A  NATIONAL  PROBLEM 


Mr.  LARRABEE.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  include  therein  an 
fiddress  made  by  the  Honorable  Henry  A.  Wallace,  Secretary 
^  Agriculture,  at  Indianapolis,  February  12. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 
1    There  was  no  objection. 
Mr.  LARRABEE.    Mr.  Speaker,  under  leave  to  extend  my 
irks  in  the  Record,  I  include  the  following  statement  of 
[on.  Henry  A.  Wallace,  Secretary  of  Agriculture,  at  a  meet- 
of  the  Indiana  Farm  Bureau  Pederation  at  Indianapolis, 
Id.,  February  12,  1936: 

Recent  decisions  of  the  United  States  Supreme  Covirt  have  com- 
pelled the  American  people  to  reexamine  the  responsibility  of  the 
Federal  Government  toward  agricult\ire  and  the  general  welfare. 
■the  power  of  the  Federal  Government  to  "promote  the  general 
*relfare"  has  been  questioned,  in  fact  if  not  in  theory.  A  vener- 
able doctrine — the  doctrine  of  States'  rights — has  been  injected 
into  the  farm  problem. 

i  Lincoln's  Birthday  is  an  appropriate  time  on  which  to  discuss 
t:iatters  like  these.     Lincoln  had  to  define  for  his  generation  the 

teneral  welfare  and  Federal  responsibility  for  It.     He  knew  some- 
htlng  about  such  diverse  things  as  agrlcxilture  and  States'  rights. 
But  first,  let  us  think  of  the  man  himself.     It  may  be  he  was  a 
fenltis;    certainly  he  was  a  complex  character  and  a  lonely  cme. 
We  do   not   always   xinderstand   lonely   men,   but   they   may    have 

{ualltles  which  draw  us  to  them.  We  all  like  to  remember 
incoln  for  his  most  obvious  virtues,  his  passionate  sense  of  jus- 
tice and  his  scorn  of  Injustice,  his  kindliness,  his  capacity  for 
ftity,  his  earthly  humor,  aiKl  a  wisdom  which  seemed  to  come 
from  a  source  deep  within  him. 

A  man  with  these  qualities  Is  likely  to  have  enemies.  Lincoln 
iLad  many  of  tltem.  They  deiKtunced  him  as  a  dangerous  radical. 
From  their  point  ot  view,  the  description  was  accurate.  He  chal- 
lenged economic  social,  and  political  institutions  which  they  did 
Jot  wish  to  see  challenged.  He  was  dissatisfied  with  things  as 
ley  were,  and  Insisted  on  talking  about  things  as  they  ought 
to  be.  By  the  time  he  was  27  he  had  sfxdcen  out  in  favor  of 
^oman  sxiffrage — at  least  two  generations  ahead  of  his  time. 
When  he  was  33  he  was  on  record  on  two  other  Issues.  Speaking 
on  Washington's  Birthday,  1842.  he  said:  "And  when  the  victory 
4hall   be   complete,   when   there   shall   be   neither   a   slave   nor   a 
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drunkard  on  the  earth,  tiow  proud  the  title  of  that  land  which  ] 
may  truly  claim  to  be  the  birthplace  and  the  cradle  of  both  thoee 
revolutions  that  shaU  have  ended  In  that  victory."     And  we  must  I 
remember  that  in  that  day  slave  property  was  almost  as  sacred  j 
as  corporate  property  Is  today.  I 

Against  a  man  with  such  views,  and  who  Insisted  upon  express-  I 
Ing  them  at  the  most  Inopportune  times,  such  men  as  Douglas  were  ! 
logical  opponents.  Today  we  remember  Douglas  chiefly  because  he 
debated  with  Uncoln.  but  at  that  time  he  was  popular  in  the  best 
circles,  possessed  the  most  distinguished  pwlltlcal  and  social 
connections,  and  therefore  was  known  to  hold  only  the  "sound- 
est" Ideas— the  Ideas;  that  is.  held  by  thoee  who  thought  Lincoln 
uncouth  and  a  dangerous  radical. 

Lincoln's  Ideas,  however,  are  less  Important  to  us  today  than  his 
attitude,  his  spirit.  This  occasion  wUl  be  wasted  unless  we  can 
use  it  to  recapture,  if  possible,  some  of  the  spirit  of  Lincoln.  Our 
problems  are  different,  and  our  solutions  certainly  wUl  not  be  the 
solutions  forced  on  Lincoln;  but  we  can  profitably  recall  his 
attitude  toward  the  problems  and  events  of  his  day. 

I  suppose  no  American  has  ever  studied  the  Constitution  and  the 
Ideas  of  the  founding  fathers  more  earnestly  and  honestly  than 
Lincoln.  As  a  resvUt,  he  felt  he  knew  what  the  Constitution  was 
for.  and  what  It  was  not  for.  He  wished  to  be  gxiided  by  the  In- 
tent and  spirit  of  the  Constitution  as  expressed  in  the  preamble. 
He  seemed  to  take  the  view  taken  by  some  of  the  greatest  Inter- 
preters of  the  Constitution.  Justice  Story,  few  example,  told  the 
narrow  constructionists  of  his  day  that  all  provisions  of  the 
Constitution  are  to  be  Interpreted  In  harmony  with  the  preamble. 
Prcwn  the  bottom  of  his  heart  Lincoln  believed  slavery  wrong, 
and  said  so.  But  untU  the  tragedy  of  war  overtook  him  he  did 
not  propose  to  molest  slavery  In  the  States  where  It  was  estab- 
lished. He  hoped  petujeful  forces  would  in  time  provide  the 
remedv  there.  But  that  slavery  shovild  be  extended  to  the  Terri- 
tories, and  perhaps  even  Into  the  free  States,  was  to  him  unthink- 
able. He  was  sure  that  the  men  who  framed  the  Constitution 
neither  expected  nor  desired  to  see  slavery  extended.  Certainly 
many  of  them  sp^e  with  longing  of  the  day  when  it  might  be 
abolished. 

It  was  therefOTC  a  tcrrlflc  shock  to  Lincoln  to  have  the  Supreme 
Court  rtile  In  the  Dred  Scott  case  that  a  slave  owner  could  take 
his  slaves  Into  a  Territory.  In  effect  that  made  slavery  legal  In 
a  Territory,  even  though  the  people  of  the  Terrttcwy  might  wish 
otherwise. 

In  1856,  a  year  before  the  decision  was  handed  down  by  a 
divided  Cotirt,  Lincoln  thought  the  issue  might  be  settled  by  a 
decision  of  the  Supreme  Court.  But  when  the  decision  came. 
when  he  grasped  the  full  Import  of  It.  he  knew  he  could  not  and 
the  Nation  ought  not  accept  It  as  final. 

Lincoln  was  reluctant,  however,  to  Join  in  the  savage  attacks 
of  the  extreme  Abolitionists,  such  as  the  New  York  Tribune  tuider 
Horace  Greeley,  for  he  cherished  an  abiding  respect  for  the  tra- 
ditions of  the  Court  and  the  Ideals  It  was  established  to  serve. 
But  It  seemed  to  him  a  choice  between  the  Constitution  and  the 
Court,  and  he  chose  the  Constitution. 

He  knew  that  the  Court  did  not  have  to  pass  upon  the  consti- 
tutionality of  the  Missouri  Compromise  Act  at  aU — an  act  in 
existence,  incidentally,  for  27  years  at  the  time  of  the  Dred  Scott 
decision.  In  fact,  the  Court  had  first  agreed  to  avoid  deciding 
the  case  on  the  broad  constitutional  grounds,  but  for  a  variety 
of  reasons  changed  its  mind  and  finally  handed  down  a  decision 
In  which  a  majority  held  the  Compromise  Act  unconstitutional. 
The  extreme  Abolitionists  Immediately  launched  a  bitter  attack 
on  Chief  Justice  Taney  and  the  majority.  The  New  York  Tri- 
bune, which  had  previously  accused  the  Justices  of  being  "artful 
dodgers"  for  postponing  a  decision  until  after  the  election  of 
Buchanan,  now  began  a  dally  onslaught  against  the  Court.  The 
Tribune  summed  up  Its  attitude  when  it  said  that  the  Dred  Scott 
decision  "is  entitled  to  Just  so  much  moral  weight  as  would  be 
the  Judgment  of  a  majority  of  those  congregated  in  any  Wash- 
ington barroom."  ^     ...  * 

Lincoln's  language,  by  contrast,  was  temperate  and  statesman- 
like He  took  the  view  that  the  Dred  Scott  decision  was  a  tragic 
abuse  of  Judicial  power.  He  knew  that  the  majority  on  the  Court 
had  misread  the  trend  and  the  temper  of  the  times.  He  would 
have  been  amazed  to  learn,  what  we  now  know,  that  the  Judges 
did  not  realize  in  the  slightest  degree  the  effect  the  decision  was 
to  have,  nor  did  they  doubt  that  a  decision  by  them  would  actu- 
ally  settle   the   Issue.  ..  ^  ^   .^w  *   ». 

In  1858  In  his  debates  with  Douglas.  Lincoln  stated  that  he 
declined  to  abide  by  the  decision  as  rendered.  Let  me  give  you 
Lincoln's   exact   words:  ^ 

."•  •  •  ^e  think  the  Dred  Scott  decision  is  erroneous.  We 
know  the  Court  that  made  It  has  often  overruled  its  own  deci- 
sions, and  we  shaU  do  what  we  can  to  have  It  overrtile  this.  We 
offer  no  resistance  to  it." 

And  in  his  inaugural  address  in  1861.  whUe  still  expressing  his 
belief  that  constitutional  questions  could  be  decided  by  the 
Supreme  Court,  he  added: 

"At  the  same  time  the  candid  citizen  must  confess  that  If  the 
policy  of  the  Government,  upon  vital  questions  affecting  the  whole 
people,  is  to  be  irrevocably  fixed  by  decisions  of  the  Supreme  Court, 
the  Instant  they  are  made  in  ordinary  litigation  between  parties 
in  personal  actions  the  people  will  have  ceased  to  be  their  own 
rulers,  having  to  that  extent  practically  resigned  their  Govern- 
ment Into  the  hands  ©f  that  eminent  tribunal." 

These  statements  did  not  silence  Lincoln's  enemies.  They  con- 
tinued to  charge  that  he  was  violating  his  oath  of  office;  that  he 
was   undermining  faith  In   the   Supreme   Court;    that   he   was   a 


demagogue,  a  breeder  of  sectional  hatred;  and  that  he  was  out  to 
wreck  the  Constitution.  TO  these  attacks  Lincoln  made  effective 
reply  In  a  letter  to  A.  G.  Hodges  on  AprU  4.  1864.  He  summed 
up  his  attitude  in  the  following  words: 

"I  took  an  oath  that  I  would,  to  the  best  of  my  ability,  pre- 
serve, protect,  and  defend  the  Constitution  of  the  United  States. 
•  •  •  I  understand,  however,  that  my  oath  to  preserve  the 
Constitution  •  •  •  Imposed  upon  me  the  duty  of  preserving, 
by  every  indispensable  means,  that  Government,  that  Nation  of 
which  the  Constitution  was  the  organic  law.  Was  it  possible  to 
lose  the  Nation  and  yet  preserve  the  Constitution?  By  general 
law,  life  and  limb  must  be  protected;  yet  often  a  limb  must  be 
amputated  to  save  a  life,  but  a  life  is  never  wisely  given  to  save  a 
limb. 

"I  felt  that  measures  otherwise  unconstitutional  might  beccsme 
lawful  by  becoming  Indispensable  to  the  preservation  of  the  Con- 
stitution through  the  preservation  of  the  Nation.  Right  or  wrong, 
I  assumed  this  ground  and  now  avow  It.  I  could  not  feel  that, 
to  the  best  of  my  abUlty,  I  had  even  tried  to  preserve  the  Consti- 
tution ir  to  save  slavery  or  any  minor  matter  I  should  permit  the 
wreck  of  the  Government,  country,  and  Constitution  all  together." 

In  the  years  since  Lincoln  fortunately  no  Issue  has  become  as 
acute  as  that  which  he  faced.  The  Issues  before  us  today  are 
difficult  and  full  of  grave  meaning,  but  It  Is  stlU  possible,  I  hope,  to 
discuss  them  calmly  and  reasonably. 

By  the  time  Lincoln  had  reached  the  Presidency  the  die  was 
cast,  the  tragedy  weU  toward  conclusion. 

The  cynic  says  the  only  thing  we  learn  from  history  Is  that 
we  learn  nothing  from  history.  I  do  not  believe  that.  As  a  peo- 
ple we  have  learned  some  things  from  the  tragedy  of  the  Civil 
War,  and  one  of  them  Is  that  to  prevent  fatal  conflict  we  must 
deal  courageously  with  conflicting  forces  and  Interests  long  before 
the  conflict  becomes  acute.  We  shaU  be  able  to  do  that.  It  seems 
to  me,  If  all  of  us — whether  In  the  executive,  the  legislative,  or 
the  Judicial  branches  of  government,  whether  a  private  citizen 
or  a  Goveriunent  officer — can  In  some  degree  recapture  the  spirit 
with  which  Abraham  Lincoln  approached  the  Court  and  the  Con- 
stitution. 

On  occasions  when  It  is  apparent  that  the  Supreme  Court  has 
reached  decisions  plainly  wrong — wrong  because  they  are  In  oppo- 
sition to  fundamental  economic  and  social  trends  of  the  times, 
or  wrong  because  they  are  unjust,  however  legal — on  such  occa- 
sions It  Is  the  duty  of  citizens  and  officers  of  the  Government  to 
point  out  the  error  of  the  Court.  Unless  we  can  do  this,  pref- 
erably in  the  calm,  matured  way  in  which  Lincoln  did  It,  then 
we  have  a  Judicial  dictatorship.  Whatever  else  the  founding 
fathers  may  have  intended,  they  did  not  intend  a  dictatorship  by 
any  one  of  the  three  branches  of  government,  least  of  aU  by  the 
branch  most  removed  from  contact  with  or  restraint  by  the 
people. 

As  the  three  dissenting  Justices  in  the  Hoosac  liClUs  case  re- 
minded the  majority  of  the  Coxirt,  "while  unconstitutional  exer- 
cise of  power  by  the  executive  and  legislative  branches  of  the 
Government  ia  subject  to  Judicial  restraint,  the  only  check  upon 
our  own  exercise  of  power  Is  our  own  sense  of  self-restraint.  For 
the  removal  of  unwise  laws  from  the  statute  books  appeal  lies  not 
to  the  courts  but  to  the  ballot  and  to  the  processes  of  democratic 
government."  In  other  words,  when  Judges  are  lacking  In  self- 
restraint,  we  have  the  makings  of  a  Judicial  dictatorship. 

We  once  had  a  law  making  it  an  offense  to  crlticire  the  Presi- 
dent. That  was  In  1798.  Public  resentment  at  that  law  helped 
Thomas  Jefferson  organize  the  Democratic  Party  and  sweep  Into 
power  in  1801.  Jefferson  could  think  of  nothing  more  abhorrent 
to  our  form  of  government  than  a  law  or  a  custom  which  in  any 
way  Interfered  with  freedom  of  speech.  He  was  shocked  that 
freedom  of  speech,  among  other  inalienable  rights,  had  not  been 
written  Into  the  Constitution  by  the  Constitutional  Convention, 
and  he  urged  Immediate  passage  of  the  first  few  amendments  to 
guarantee  such  rights.  In  his  Presidency  he  was  as  cruelly  at- 
tacked as  Lincoln  was  in  his,  but  he  stuck  to  his  belief  in  free- 
dom of  speech.  He  also  asserted  his  own  right,  both  as  President 
and  as  a  private  citizen,  to  say  exactly  what  he  thought.  He 
was  one  of  an  impressive  list  of  Presidents  to  disagree  with  de- 
cisions of  the  Supreme  Court  and  to  say  that  a  wrong  decision 
ought  not  to  be  aUowed  to  stand. 

It  is  therefore  not  only  the  constitutional  right  but  the  privi- 
lege and  duty  of  the  conscientious  American  citizen  to  speak  his 
mind  about  any  governmental  act  or  policy  which  he  Ijelleves  to 
be  wrong.  Do  you  know  of  any  reason  why  that  privilege  and 
duty  should  be  applied  to  the  executive  and  the  legislative 
branches  and  not  to  the  Judiciary?  Were  Jefferson,  Jackson, 
Lincoln.  Grant,  and  Theodcw^  Eoosevelt  un-American  because 
they  disagreed  with  Judicial  decisions? 

Partisan  considerations  and  financial  considerations  may  cause 
some  people  to  think  so,  but  I  cannot  believe  that  the  members 
of  the  Supreme  Court  think  so.  I  know  that  William  Howard 
Taft,  when  a  circuit  court  Judge,  said  that  "the  opportunity 
freely  and  publicly  to  criticize  Judicial  action  is  of  vastly  more 
Importance  to  the  body  politic  than  the  Inununlty  of  coxirU  and 
Judges  from  unjust  aspersions  and  attack."  1  know  that  Mr. 
Justice  Brewer,  long  an  honored  member  of  the  Supreme  Cotirt. 
wrote  in  1888  as  foUows: 

"It  is  a  mistake  to  suppose  that  the  Supreme  Court  is  eith^ir 
honored  or  helped  by  being  spoken  of  as  lieyond  criticism.  On 
the  contrary,  the  life  and  character  of  its  Justices  should  be  the 
objects  of  constant  watchfulness  by  all,  and  lU  JudgmenU  sub- 
ject to  the  freest  criticism.  The  time  Is  past  In  the  hUtory  of 
the  world  when  any  Uving  man  or  body  of  men  can  be  set  on  a 
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p«de«tal  and  decorated  with  a  halo.  True,  manj  crttlclsms  may 
be.  Itke  their  authors,  devoid  of  good  taste,  but  better  all  sorts 
of  crttlclsm  than  no  crttlclsm  at  all.  The  movliig  waters  are  full 
of  life  and  health,  only  In  the  still  waters  U  stagnation  and  death." 
The  wUest  members  of  the  Supreme  Court  during  the  past  150 
years  have  repeatedly  disclaimed  infallibility.  Men  hare  emotions 
and  prejudices,  you  know,  however  conscientiously  they  may  try 
to  stifle  them  But.  beyond  and  above  all  this,  how  In  the  world 
can  oxxr  system  of  government  possibly  function  unless  the 
people  are  free  to  examine  and  criticize  the  actions  of  all  three 
branches?  Our  system  at  government  has  endured  as  long  as  It 
has  in  large  part  becaiise  the  American  people  have  been  free  to 
demand  of  all  three  branches  of  government  accotmtablllty  to  the 
sovereign   will   of  the   people. 

I  have  suggested  that  the  decision  In  the  Hoosac  Mills  case,  in 
which  the  Agricultural  Adjustment  Act  was  declared  In  violation 
of  States'  rights  by  a  majority  of  the  Supreme  Ckjurt,  compels  us 
to  reexamine  the  responsibility  of  the  Federal  Government  toward 
agriculture.  Until  this  decision  the  prevailing  notion  of  Federal 
reHponsibillty  was  based  upon  a  long  series  of  declarations  and 
lepUlatlve  acts,  the  declarations  beginning  with  George  Washing- 
ton, the  legislative  acts  beginning  mainly  in  the  administration 
of  Abraham  Lincoln. 

There  is  no  need  to  rehearse  all  of  those  today.  You  must  be 
familiar  with  the  Interest  of  the  founding  fathers  in  agrlctilttire 
and  of  the  p>revalllng  opinion,  expressed  by  Washington  In  his 
Farewell  Address.  It  will  not  be  doubted",  he  declared,  "that 
with  reference  either  to  individual  or  national  welfare  agriculture 
Is  of  primary  importance.  In  proportion  as  nations  advance  In 
population  and  other  circumstances  of  maturity,  this  truth  be- 
comes more  apparent,  and  renders  the  cultivation  of  the  soil 
more  and  more  an  object  of  public  patronage.  Institutions  for 
promoting  It  grow  up.  supported  by  the  public  purse,  and  to  what 
object  can  it  be  dedicated  with  greater  propriety?" 

It  was  In  Lincoln's  administration  that  the  homestead  bill  be- 
came law,  and  the  western  plaln.«i  were  thrown  open  to  our  pioneer 
grandfathers.  It  was  Abraham  Lincoln  who  signed  the  act  of 
Congress  creating  a  Federal  Department  of  Agriculture.  Again 
It  was  Lincoln  who  signed  the  Morrill  Act,  granting  large  tracts 
of  public  lands  to  the  States  on  condition  that  they  would  estab- 
lish, with  receipts  from  the  sale  of  lands,  colleges  for  the  promo- 
tion of  agriculture  and  the  mechanic  arts.  Our  whole  system  of 
agricultural   reseturh  and  education  dates  from  Lincoln's  time. 

Apparently  Lincoln  and  his  contemporaries,  like  Washington 
and  his,  thought  the  Federal  Government  had  wide  and  enduring 
responsibilities  toward  agriculture  By  the  legislation  Lincoln 
signed,  by  the  agricultural  legislation  enacted  between  his  time 
and  the  period  of  the  World  War,  a  complex  institution  was 
created  primarily  with  one  purpose — to  make  the  United  States 
safe  for  an  increasing  population.  The  Homestead  Acts  served 
this  purpose  by  enormously  expanding  the  amount  of  land  put 
under  the  plow;  the  other  legislation  served  this  purpose  by 
helping  farmers  grow  two  blades  of  grasB  where  only  one  grew 
before.  Where  this  was  not  always  the  purpose  it  was  at  least  the 
effect. 

The  full  flowering  of  this  legislation  came  in  the  World  War 
period  in  the  days  of  the  Food  Administration,  of  the  Food- 
Production  and  the  Food-Control  Acts.  The  armies  of  our  Allies 
needed  food  To  make  up  the  European  deficiency,  wrote  Food 
Administrator  Herbert  Hoover  in  1917.  'this  country  mtist  export 
220.000.000  bushels  of  wheat  as  against  our  normal  cxp>ort  of 
88  000.000  bushels  In  addition,  we  must  furnish  tbem  with 
400.000.000  bushels  of  other  cereals  as  against  our  normal  pre- 
war export  of  lees  than  50.000,000  bushels." 

The  campaign  to  produce  more  wheat,  and  still  more  wheat,  be- 
gan with  a  whoop.  The  Extension  Service  put  on  hundreds  of 
emergency  agents  Posters,  "pep"  talk.s.  prayers,  and  the  lure  of 
higher  prices  pulled  the  Wheat  Belt  out  of  shape.  In  the  South, 
farmers  were  urged  to  grow  as  much  as  possible  of  their  food  and 
feed  at  home  In  order  to  have  plenty  for  export.  Consumers  went 
through  meatless  days,  wheatless  days,  and  so  on,  that  the  export 
flow  might  keep  up.  The  Secretary  of  Agriculture  urged  farmers 
to  adopt  measures  to  secure  maximum  returns  from  their  farms, 
•nd  the  colleges  and  extension  agents  were  busy  stiggesting  what 
those  measures  should  be.  and  how  to  apply  them.  The  Department 
of  Agriculture.  In  cooperation  with  the  Food  Administration,  went 
so  far  as  to  determine  the  food  needs  at  home  and  abroad,  and 
suggested  the  needed  acreage  of  wheat  for  each  State. 

In  response  to  all  this  stimulation,  not  forgetting,  of  course,  tbe 
stlmulw  of  price,  the  farmers  by  the  end  of  1918  had  added  an 
area  about  the  slie  of  Illinois  to  the  farm  plant  of  the  United 
States.  Comparing  1918  with  1914.  the  total  acreage  of  tilled  crops 
was  Increased  about  11  percent.  Wheat  acreage  harvested  reached 
Its  peak  in  1919 — the  lofty  summit  of  75.000.000  acres,  aa  compcued 
with  a  pre-war  average  of  less  than  50.000,000  acres. 

I  suppose  agriculture  In  those  days  was  as  much  "a  pixrely  local 
activity"  as  a  majority  of  the  Supreme  Court  now  says  that  It  is. 
but  that  did  not  prevent  the  Federal  Government  from  bringing  a 
direct  Influence  to  bear  on  the  Individual  farming  operations  of 
some  8.000,000  farmers.  The  Government  did  not  make  contracts 
with  the  farmers;  It  used  the  more  potent,  if  less  controllable,  de- 
vice of  high -pressure  propaganda.  Legally  there  was  no  compul- 
sion: actually  there  was  the  most  overwhelming  compulsion  of 
all — the  compulsion  of  a  OoTemment -directed  public  opinion. 

In  the  war  period  the  Federal  Government's  long-time  effort 
to  stimulate  agricultural  production  reached  its  climax.  Prom 
1862  throxigh  1920  the  Federal  Government  conceived  its  respon- 
albtUty  toward  agriculture  Ln  terms  of  methods  to  increase  pro- 


Unction.  Individual  farm  efficiency  was.  of  course,  emphasized,  as 
tras  increased  pnxluction  per  unit  in  order  to  lower  costs;  but  the 
fesult — a  result  fervently  desired  during  the  war — was  a  bigger 
output  of  wheat  and  com,  cotton  and  tobacco,  hogs,  cattle,  and 
rvei-ythlng   else. 

In  ail  the  years  during  which  the  Federal  Government  has  used 
Its  power  to  Increase  production,  not  once  has  that  power  been 
questioned.  In  the  use  of  those  powers  the  courts  have  never 
Interfered.  Not  once  has  anyone  so  much  as  suggested  that  the 
Federal  Government  was  violating  State  rights. 

Since  January  6  I  have  wondered  about  this  a  great  deal.  It 
mxist  be  that  the  Federal  Government  has  the  power  to  stimulate 

E reduction  but  not  to  help  farmers  obtain  balanced  production 
X  the  general  interest,  and  that  the  States  reserve  the  power  to 
Control  production  but  not  to  stlmiilate  it.  If  this  is  so  there  is 
(nore  In  the  tenth  amendment  to  the  Constitution  than  meets  the 
^ye.  At  all  events.  It  Is  a  dlsttirbLng  fact  that  the  States  have 
i>ften  succeeded  In  stimulating  agricultural  production  but  never 
In  controlling  it. 

From  1882  through  1920  the  effect  of  the  Federal  Government's 
Interpretation  of  its  duty  toward  agriculture  was  to  increase  pro- 
tluctlon.  So  long  as  the  market  for  that  production  kept  In- 
creasing at  the  same  rate  everybody  was  happy. 

But  the  market  didn't  keep  on  expanding  at  the  same  rate.  It 
Contracted  In  1921.  had  a  fake  expansion  until  1930,  and  then 
Contracted  with  a  force  that  still  has  us  In  its  grip.  Under  these 
Circumstances,  what  should  be  the  responsibility  of  the  Federal 
Government  toward  agriculture?  Shotild  it  persuade  fanners  to 
broduce  wheat  and  cotton  for  a  foreign  market  which  doesn't 
fxlst?  Or  should  It  fool  them  Into  producing  for  that  nonexistent 
loarket  by  means  of  Farm  Board-lsh  subsidies? 

;  Before  answering  these  questions  let's  look  further  into  the 
fecord  oi  the  Federal  Government's  activities  In  relation  to  agrl- 
Cxilture.  To  Increase  production.  It  must  be  acknowledged, 
was  the  effect  if  not  always  the  purp>oee  of  most  farm  legislation 
between  1862  and  1920.  Now  it  might  be  supposed  that  the  end 
Of  the  war  would  have  changed  the  emphasis.  Europ>e  soon 
heeded  less  of  our  raw  materials.  Overnight  we  had  l>ecome  a 
creditor  nation,  and  a  creditor  nation  can  only  maintain  its 
export  trade  by  a  Uberal  tariff  policy. 

But  between  1920  and  1933  we  refused  to  behave  like  a  creditor 
tiatlon.  We  boosted  tariffs  higher  and  higher;  we  put  an  artificial 
ftnd  temporary  prop  of  foreign  loans  under  exports;  we  pursued 
|m  agrlcultiual  policy  which  had  the  effect  of  Increasing  agri- 
Cultural  production  at  the  very  time  our  tariff  policy  was  restrict- 
ing the  market  for  our  exports.  Then  came  the  deluge,  of  un- 
pleasant memory. 

It  would  not  be  fair  to  say  that  the  Federal  Government  was 
the   only   Influence    stimulating    production    dxirlng    the    post-war 

tfrlod.  The  development  of  the  tractor,  the  growth  of  Industry 
ere.  of  course,  large  factors.  But  the  Federal  Goverrunent's 
bolides  contributed  heavily.  I  used  to  say  that  a  goverrunent 
which  falls  to  face  the  consequences  of  Its  own  stimulation  ot 
Agriculture  Is  criminally  negligent.  I  still  think  so. 
I  One  more  factor  In  this  poet- war  period  should  be  mentioned. 
tTie  disparity  between  agricultural  and  industrial  prices  was  an 
outstanding  fact  of  the  depression.  There  is  a  clear  connection 
t>etween  inflexible  Industrial  prices  and  the  concentration  of  in- 
dustrial power  within  a  relatively  few  corporations.  Presumably 
^e  have  antitrust  laws  in  this  country,  but  they  haven't  stopped 
\he  trend  from  little  business  to  big  business,  and  they  haven't 
lerlously  interfered  with  the  power  of  huge  corporate  combines 
to  dictate  the  economic  terms  for  the  rest  of  us.  Do  you  recall 
ny  Instance  between  1920  and  1932  In  which  the  Federal  Govern- 
ent  effectively  checked  the  power  of  the  large  corporation  to 
alntaln  Inflexible  prices  and  to  reduce  its  production  whenever 
found  it  necessary?  Yet  the  very  people  who  defend  the  right 
if  industry  to  reduce  production  and  maintain  price  deny  agri- 
4ulture  the  same  right — even  when  that  right  was  only  being 
exercised  with  respect  to  the  foreign  market. 

To  remove  the  disparity  between  farm  and  industrial  prices  was 
objective  of  the  Agrlctilttiral  Adjustment  Act.  When  a  ma- 
Tlty  of  the  Supreme  Court  held  on  January  6  that  the  act 
lolated  States'  rights,  a  variety  of  opinions  about  a  substitute 
lor  the  Adjustment  Act  blossomed  forth. 

There  were  some  who  asserted  that  agriculture  had  fully  recov- 
ered and  could  get  along  without  the  use  of  any  governmental 
|)owers.  Coming  from  persons  who  had  been  extremely  critical 
If  the  adjustment  program,  this  was  indeed  a  handsome  tribute. 
This  meant  that  In  les^  than  3  years  agriculture's  desperate  eco- 
nomic illness  had  been  completely  cured.  Farmers  know,  if  some 
ether  people  don't,  that  this  Is  too  rosy  a  picture.  Farmers  know 
that  present  prices  of  farm  products  are  not  far  from  parity, 
thanks  to  the  healthier  supply-and-demand  situation  which  has 
been  brought  about.  But  fanners  also  know  that  with  foreign 
markets  still  largely  closed,  normal  yields  would  again  bring  on 
i  condition  of  unbalance  similar  to  that  which  resulted  in  the 
low  prices  of  1931  and  1932.  With  some  commodities  this  might 
come  by  1937  but  with  others  not  until  1938  or  1939,  depending 
^n  the  weather. 

Right  here  I  would  like  to  ptmcture  a  misstatement  which  has 
been  given  currency  and  emphasis  by  some  speakers  and  news- 
papers. This  is  the  statement  that  the  President  predicted  last 
May  that  if  the  Nation  abandoned  crop  control,  wheat  would 
•immediately"  drop  to  36  cents  a  bushel  and  cotton  to  5  cents 
u  pound.  If  the  President  had  actually  said  this,  he  would  not 
lave  been  a  good  prophet,  because  these  prices  have  not  yet 
alien  to  any  such  extent.     I  was  curious  to  know  if  the  President 
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were  really  as  poor  a  prophet  as  he  has  been  made  out  to  be, 
and  so  I  looked  up  the  record  of  what  he  had  actually  said. 
I  found  that  what  he  had  actually  said  was  that  if  all  Federal 
relationship  to  a  crop,  whether  it  was  the  method  of  crop  control 
or  some  other  method,  were  abandoned,  then  36-cent  wheat  and 
5-cent  cotton  would  follow.  But  he  did  not  use  the  word  "im- 
mediately" in  this  connection  at  all.  nor  did  he  base  his  remarks 
solely  on  the  possible  ending  of  crop  control.  So  much  for  that 
story.  It  only  goes  to  show  that  many  words  written  or  spoken 
In  a  campaign  year  are  to  be  taken  with  a  grain  of  salt. 

And  while  you  have  your  hand  In  the  salt  barrel,  take  out  a 
handful  for  use  on  some  of  these  stories  which  explain  that  the 
processors  are  really  entitled  to  the  $300,000,000  of  Impounded 
and  other  outstanding  taxes  recently  ordered  released  to  them 
by  the  Supreme  Court.  Mr.  George  Wharton  Pepper,  counsel  for 
many  of  the  processors  and  chief  counsel  against  the  Govern- 
ment in  the  Hoosac  Mills  case,  again  comes  to  bat  for  his  clients, 
as  a  good  lawyer  should.  After  calling  upon  me  to  retract  my 
statements,  he  gratefully  acknowledges  that  the  Supreme  Coxirt 
rescued  a  number  of  pork  packers  from  financial  embarrassment 
and,  in  some  cases,  from  bankruptcy.  Mr.  Pepper  might  as  well 
know  now  that  I  have  nothing  to  retract. 

But  his  gratitude  that  his  clients  have  been  saved  from  bank- 
ruptcy is  more  significant.  I  don't  know  which  packers  he  has  in 
mind,  but  I  do  know  that  14  meat  packers,  including  the  largest 
ones,  have  had  Impounded  hog-processlng  taxes  amounting  to 
$40,000,000,  or  about  80  percent  of  all  Impounded  hog-processlng 
taxes.  If  this  $40,000,000  goes  back  to  these  14  packers,  and  If 
they  arc  allowed  to  keep  It,  they  will  have  a  gift  probably  four 
times  as  great  as  their  1934  profits  on  hogs.  That  shotild  prevent 
almost    any    conceivable    degree    of    financial    embanassment. 

Fortunately,  many  processors — probably  a  large  majority — do 
not  look  on  these  lmp>ounded  processing  taxes  as  Mr.  Pepper  and 
a  few  of  the  packers  do.  Most  of  the  processors  know  and 
admit — as  representatives  of  the  largest  packers  did  In  1933 — 
that  the  tax  was  either  passed  on  to  the  consiuner  or  back  to 
the  farmer.  Consequently  they  now  look  on  the  Impounded 
funds  as  "hot"  money,  and  they  would  welcome  any  fair  method 
of  dealing  with  It.  It  seems  to  me  that  the  sense  of  fair  play 
and  Justice  of  the  American  people  will  eventually  take  care  of 
this  situation. 

Returning,  now.  to  the  problem  of  finding  a  substitute  for  tlie 
Adjustment  Act: 

When  the  Nation  reviewed  the  situation  brought  about  by  the 
Supreme  Court  decision,  the  consensus  of  opinion  was  that  some- 
thing must  be  done  for  agriculture.  Also,  the  prevailing  opinion 
was  that  there  must  be  cash  assistance  to  farmers. 

Among  those  favoring  direct,  tangible  assistance  some  difference 
of  opinion  has  arisen  as  to  the  form  It  should  take  and  what  kind  of 
plan  should  accompany  It.  Some  persons  argue  that  the  Federal 
Government  should  no  longer  be  concerned  with  the  farmers'  pro- 
duction, that  some  form  of  subsidy,  such  as  the  so-called  domestic 
allotment  plan,  would  be  sufficient.  Now,  without  going  into  a 
long  discussion  of  the  details  of  variotis  proposals,  I  Just  want  to 
bring  out  one  fact.  That  is  that  the  amount  of  money  paid  out  to 
farmers  in  benefit  pa>Tnents  under  the  A.  A.  A.  can  account  for 
only  part  of  the  gain  in  farm  Income  since  1932.  and  the  smaller 
part  at  that.  An  improved  supply-and-demand  situation  has  ac- 
counted for  most  of  the  gain.  Let  us  ask  those  who  favor  a 
subsidy  alone,  therefore,  how  much  subsidy  would  have  been 
needed  In  1933,  1934,  and  1935  to  give  farmers  the  gain  In  Income 
they  actually  got  by  a  combination  of  benefit  jjayments  and 
adjustment  programs. 

Those  of  us  In  this  administration  who  have  seen  the  farm  cash 
Income  go  up  from  $4,400,000,000  In  1932  to  $6,900,000,000  In  1935 
did  not  wish  to  leave  agriculture  worse  than  we  had  found  It. 
Hence  we  could  not  favor  any  plan  which  left  out  of  account 
factors  of  supply  and  demand  lor  farm  products.  After  we  had 
studied  the  two  opinions  of  the  Supreme  Court  In  the  Hoosac 
case,  and  the  limitations  laid  down  by  the  majority  opinion,  we 
concluded  that  the  best  approach  to  the  problem  was  through  the 
method  of  Government  encouragement  of  soil  conservation  by 
farmers.  Bills  embodying  this  approach  are  now  being  considered 
by  both  Houses  of  Congress. 

While  it  remains  to  be  seen  Just  what  form  the  plan  will  take 
when  and  if  it  is  finally  enacted,  I  can  explain  here  the  essentials 
of  the  plan  as  embodied  in  the  bills  already  approved  by  the  Senate 
and  House  Agricultural  Committees.  Briefly,  the  plan  provides  for 
grants  by  the  Federal  Government  to  the  States,  which  In  turn  may 
reward  farmers  who  follow  practices  of  soil  conservation  on  their 
farms.  Since  some  time  will  necessarily  elapse  before  a  sufficient 
number  of  States  can  enact  laws  to  take  advantage  of  the  Federal 
aid.  provision  Is  made  temporarily  for  the  grants  to  go  from  the 
Federal  Government  direct  to  individual  farmers  who  have  made 
application  and  who  show  that  they  have  met  the  specified  con- 
ditions. 

I  don't  see  how  anyone  can  successfully  contend  that  this  plan 
would  not  be  for  the  general  welfare.  Not  only  would  it  help  pro- 
tect and  conserve  the  land  that  is  still  productive,  but  it  would  go  a 
long  way  toward  maintaining  a  healthy  supply-and-demand  situa- 
tion In  the  exf>ort  commodities.  The  plan  would  assist  farmers  in 
practicing  the  kind  of  "good  farming"  that  they  have  long  wanted 
to  follow,  but  were  not  able  because  of  the  necessity,  from  month 
to  month  and  year  to  year,  of  making  both  ends  meet.  Farmers,  if 
assisted  In  producing  the  soll-bulldlng  crops  which  are  needed,  will 
be  under  less  pressure  to  produce  surpluses  of  other  crops  which 
are  not  needed.  If  fair  prices  for  farm  products  are  thus  achieved 
and  maintained,  the  present  level  of  farm  income  will  be  main- 
tained and.  I  hope,  improved. 


When  the  Agricultural  Adjustment  Act  was  passed  In  1933  It 
represented,  perhaps,  the  best  bill  that  could  be  devised  at  the  time 
and  under  the  circumstances.  It  was  closely  in  accord  with  the 
platfoi-ms  of  both  the  great  political  parties  of  1932.  A  sincere 
attempt  was  made  by  farm  leaders  and  Members  of  Congress  to 
fcffmulate  a  measure  that  would  be  In  accord  with  the  Constitu- 
tion. However,  under  the  procedure  that  the  lawyers  and  Judges 
of  the  country  have  built  up  over  the  years  it  was  not  possible  to 
obtain  an  opinion  from  the  Court  In  advance.  The  Nation  could 
only  work  and  wait.  After  nearly  3  years  of  work  the  farmers  co- 
operating under  the  act  were  surprised  and  dismayed  to  be  told  by 
the  majority  of  the  Court  that  the  assistance  they  had  been  receiv- 
ing froni  the  Federal  Government  represented  an  invasion  of  the 
rights  of  the  States  and  therefore  was  in  violation  of  the  Consti- 
tution. When  the  law  was  passed  most  of  us  thought  it  was  con- 
stitutional. Some  of  us,  including  three  Justices  of  the  Supreme 
Court,  think  so  still.  But,  not  possessing  powers  of  prevision  or 
clairvoyance,  we  could  not  tell  In  advance  what  the  majc»-ity  of  the 
Court  would  say. 

This  new  plan  Is  a  sincere  attempt  to  operate  within  the  limita- 
tions laid  down  by  the  majority  of  the  Coun.  I  myself  am  con- 
vinced that  It  is  constitutional  In  the  sense  of  meeting  those  limi- 
tations as  well  as  in  the  sense  of  coming  within  the  actual  mean- 
ing of  the  Constitution  Itself.  I  believe  that  some  form  of  this 
plan  will  pass  Congress  with  bipartisan  support,  will  be  signed  by 
the  President,  and  will  meet  with  the  approval  of  a  majority  of 
the  people. 

One  question  remains:  Will  it  meet  the  approval  of  the  Supreme 
Court?     No  one  can  really  answer  that  question  but  the  Court. 

Precedents,  so  beloved  of  the  legal  mind,  may  give  the  final 
answer;  and  because  there  are  so  many  precedents,  and  so  many 
poesibllltles  of  choosing  this  precedent  and  ignoring  that  one,  the 
final  answer  can  never  be  forecast  with  any  assurance.  As  stu- 
dents of  Supreme  Court  decisions  have  pointed  out,  the  Court  now 
has  In  every  case  Involving  econcMnlc  conflict  two  lines  of  prece- 
dents— one  leading  to  one  conclusion;  the  other  to  the  contrary. 
A  Judge  may  therefore,  in  all  sincerity,  choose  either  line,  depend- 
ing upon  his  own  economic  views. 

We  believe  the  Supreme  Court  will  approve  the  new  legislation 
If  It  recognizes  any  one  of  the  three  following  prc^xnltlons : 

1.  The  fact  of  the  Nation-wide  Interdependence  of  all  commerce, 
from  the  humblest  farm  to  the  largest  corporation; 

a.  The  extent  to  which  the  doctrine  of  State  rights  Is  being  used 
as  the  final  refuge  for  antisocial  corpoiatlons;  and 

3.  Federal  resjwnslblllty  for  the  post-war  agrlciUtural  dilemma. 

If  It  was  the  proper  function  of  the  Federal  Government  In  war- 
time to  encovuage  farmers  to  plow  up  land  which  should  never 
have  been  plowed,  in  order  to  produce  wheat  for  our  Allien;  If  the 
Federal  Government  was  Justified  in  encouraging  the  mining  of 
our  soil  to  supply  a  European  demand  which  has  now  disappeared, 
then  it  seems  to  me  no  less  the  Federal  Government's  proper  func- 
tion to  encourage  the  return  of  that  land  to  grass  and  trees,  to 
make  it  wcM-th  the  farmer's  while  to  Improve  the  soil's  fertility  by 
planting  soll-bulldlng  crop>s.  For  this  generation  owes  a  duty  to 
generations  yet  unborn  to  hand  on  to  them  an  agrlctilttiral  heritage 
which  win  supply  this  cotmtry  In  the  fut\are  and  on  which  they, 
too.  can  make  a  living — and.  let  us  hop*,  a  better  living  than  this 
generation  has  made.  If  in  exercising  our  duty  to  the  generations 
yet  unborn  we  can  also  minister  to  the  welfare  of  the  people  of 
today.  It  would  seem  that  all  understanding  men  could  arrive  at 
but  one  opinion.  Could  anything  be  more  squarely  in  line  with 
the  words  of  the  Constitution's  preamble:  To  "promote  the  general 
welfare"? 

Farmers  ask  no  more  and  no  less  than  the  moral,  economic,  and 
political  equivalent  of  the  advantages  enjoyed  by  Industry  through 
the  corpKjrate  form  of  organization  and  the  protective  tariff. 
Farmers  are  willing  to  have  their  demands  checked  against  any 
fair,  living  Interpretation  of  the  general  welfare.  They  have  not 
«md  will  not  deliberately  reduce  production  below  the  needs  of 
domestic  consumers.  They  are  prepared  to  do  their  full  share  to- 
ward a  national  economic  goal  of  this  sort:  Increased,  balanced 
production  of  the  things  we  all  really  need  and  want,  at  prices  low 
enough  to  keep  the  stuff  moving  Into  consumption,  yet  high 
enough  to  keep  producers  producing,  and  with  income  so  dis- 
tributed that  none  shall  be  denied  participation  in  consumption 
except  those  who  refvise  to  work,  with  scrupulous  regard  for  our 
remaining  natural  resources  and  by  means  In  harmony  with  our 
traditional  democratic  processes. 

Surely  this  sort  of  goal  is  in  the  general  welfare  and  in  the  spirit  of 
the  living  Constitution.  Farmers  believe  in  a  living  Constitution, 
not  a  thing  of  rigid,  mechanical  design.  Farmers  believe,  with  Lin- 
coln, that  any  interpretation  of  the  Constitution  which  does  not 
serve  the  people  is  out  of  harmony  with  the  purposes  of  the  Con- 
stitution and  the  founding  fathers.  Like  Lincoln,  we  ask  for  na- 
tional action  wherever  and  whenever  It  Is  necessary  to  solve 
national  problems.  In  the  spirit  of  Lincoln,  and  against  the  back- 
ground of  the  forces  and  events  of  our  own  day,  let  us  here  and 
now  pledge  ourselves  to  a  new  unity  In  the  Interests  of  the  general 
welfare. 

THE  SUPREME  COURT  AND  COVERNMEaTT  BY  THE  PEOPLE 

Mr.  PLUMLEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
include  in  the  Appendix  of  the  Record  an  address  made 
by  Senator  Warren  R.  Austin,  of  Vermont. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Vermont? 

There  was  no  objection. 


M 


2206 


CONGRESSIONAlJ  RECORD— HOUSE 


February  17 


Mr.  PLUMLEY.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record.  I  desire  to  have  printed  In  the 
Record  the  following  radio  address  on  the  Supreme  Court 
and  Government  by  the  People  delivered  by  the  able  senior 
Senator  from  Vermont.  Hon.  Warren  R.  Austih,  on  February 
6,  1936,  over  the  Yankee  network. 

Fellow  New  Englanders,  the  invitation  ot  the  Yankee  network 
to  speak  to  the  people  of  New  England.  In  a  IS-mlnute  broadcast, 
regarding  l»eue»  pending  In  this  Seventy-fourth  Congress,  excites 
consideration  of  the  pending  proposals  to  amend  the  Constitution, 
and  resolutions  or  bills,  all  tending  to  alter  the  American  form 
of  government  by  curbing  the  Supreme  Court  and  Increasing  the 
power  of  Congress  and  the  President. 

They    bring    to    Instant    prominence    the    questions:    Shall    the; 
people    continue   to    rule?    or,    Shall    an    uncurbed    Congress   and 
Executive    monopolize    sovereignty? 

One  proposal  of  amendment  would  prohibit  any  court  of  the 
United  States  or  of  any  State  passing  on  the  constituUonaUty  of 
Federal  statutes. 

One  proposal  would  prohibit  any  Federal  court  from  declaring 
a  statute   uncor\«tltut!onal. 

One  Joint  resolution  declares  that  the  right  to  hold  statutes 
unconstitutional  does  not  exist,  and  that  the  courts  have  usurped 
this  power,  forbids  Its  further  exercise,  and  makes  the  act  of 
pa.sslng  on  such  question  automatically  vacate  the  office  of  the 
judge. 

Pour  bills  would  take  away  the  power  of  Inferior  Federal  courts 
to  pass  on  the  question,  thus  stripping  the  Supreme  Court  of 
the  largest  part  of  its  Jurisdiction,  viz,  on  appeals. 

The   first  amendment   above    mentioned    would   also  repeal   the 
tenth  amendment,  which  Is  that  part  or  the  Bill  of  Rights  saving 
to  the  people  of  the  several  States  all  sovereignty  not  granted  to, 
the  Federal  Government. 

Another  class  of  amendments  proposed  would  ctirtall  the  powers 
of  the  Court  by  granting  to  Congress  power  over  local  affairs: 
production,   mlnlnij.    manufacturing,   agriculture,    labor,   etc. 

One  of  this  group  grants  enough  power  to  Congresis  to  create 
a  completely  socialized  State  It  enables  Congress  to  tax  Instru- 
mentalities of  States.  But  the  New  Deal  is  most  conspicuously 
delineated  in  the  section  reading: 

•The  Congreaa  shall  have  power  to  delegate  its  legislative  power 
to  the  President  and  or  to  such  agencies  as  he  may  select. " 

Another  group  of  14  proposals  of  amendment  and  bills  would  cur- 
tall  the  Supreme  Court's  power  by  various  changes — in  number  of 
members,  by  requiring  more  than  a  majority  rule,  by  providing  for 
advisory  opinions,  and  by  UmlUtlona  of  time  lor  testine  the 
question.  1 

One  amendment  would  curb  the  Court  as  to  production  and  sale ' 
of  farm  products  and  give  Congress  power  to  issue  money  based  on 
farm   commodities.     One   would   give   Congress  control   over   farm 
producUon.     One  would  Increase  the  scope  of  the  general- welfare , 
clause  so  as  to  curb  the  Court.  i 

JoinUy  and  severally  they  present  the  issues  oC  home  rule  and 
free  government  immediately  before  us. 

We  have  enjoyed  home  rule  and  government  by  the  people  na- 
Uonally  because  of  two  characteristics  of  our  Federal  system.  vU: 

(1)  Reservation  to  the   people   of  the   several  States  of  all   sov- 
ereignty not  expressly  granted  by  them  to  the  Federal  Government 
and 

(2)  Division  of  Federal  functions — executive,  leglalatlve,  and 
Judicial— into  three  separate  departments  designed  to  check  gov- 
ernment against  overreaching  the  will  of  the  people,  expressed  in 
writing. 

These  two  fortresses  of  liberty  have  been  defended  by  decisions 
of  the  Supreme  Court  declaring  void  statutes  which  conflicted  with 
the  Constitution 

The  ConstltuUon  Is  the  people's  law.  It  was  made  fixed  by  them 
because  they  had  suffered  tyranny  under  an  unfixed  constitution 

It  protecU  the  citizens  from  their  Government.  It  cannot  be 
changed  by  their  Government.  It  can  be  clianged  only  with  their 
consent. 

Meantime  there  must  be  some  place  to  which  citizens  may  go 
lor  protection  against  alteration  by  usurpation.  They  established 
the  Supreme  Court  as  that  place.  They  did  this  by  their  Consti- 
tution. The  Supreme  Court  derives  its  Judicial  power  by  a  direct 
grant  from  the  people.  It  cannot  be  taken  away  save  by  the  people. 
In  this  It  Is  unique.  It  does  not  receive  lU  power  from  Congress 
as  other  Fc<leral  courts  do.  The  Jurisdiction  of  the  Supreme  Court 
U  divided  by  the  Constitution  Into  original  and  appellate  Jurisdic- 
tion, and  tlM  latter  only  Is  subject  to  exceptions  and  regulation  by 
Congress. 

Thus  the  United  flutes,  until  affltcted  with  the  flew  Deal,  avoided 
centralization  and  derenUailMiUon.  tyranny  and  anarchy,  and 
maintained  the  highcMt  defree  of  r«latlv«  liberty  and  crpportunity, 
airv»n«  all  ({ov»»nmenU,  by  the  devtcies  of  lotfependent  •over«t«ti 
flutM  and  limited  and  bslamMKl  Federsl  powers  espreMMl  in  the 
wntU^  rf/fnftil««t    fi  ftf  ih«  p«^»ple 

M»w  t)r4i  «/»  '  .  »•  W  tt  A  and  AAA,  were  vrrtd  tmrnttrnm 
Ihey  stfikfii  d^/wn  |...  »|  miU -Mn^ifmmtni^  wHhmti  whMrh  the  lib- 
•m  rpm&r>p4  Uf  tlMT  \fi\t\m  4\i\  luiK  mt%6  •«fin«H  tnun  Whe»i  r«- 
ifiMfMi  hy  •t/«<tn<  ^***«  Hf»iM%\\\,  Hy  dtiMin*  u»  th"  Court  th«  »u 
Mmnsm  fJ«Mifi  fiirw»ti<>nsd  ««  a\fmitt4  »»y  llis  psf/p{«  sn4  d«<'lsre(t 
ll»«  M    K    A    artft  AAA    \un]*f%\.[tn 

The  Court  «m  the  \^9>^y\t»  uiMiiuiMm  4|w«lAUjr  wUMKOtMl  tut 
this  ptifpuM. 


The  denial  of  Its  tight  and  power  Is  not  new.  The  Court  has  had 
to  withstand  such  attacks  many  times.  Jefferson  bitterly  expressed 
his  reaction  to  the  decision  In  Gibbona  v.  Ogden,  which  mapped  cut 
the  course  that  Congress  would  follow  for  a  century  In  regulating 
Interstate  commerce:  "That  body,  like  gravity,  ever  acting  with 
noiseless  foot  and  unalarming  advance,  gaining  ground  step  by  cUp 
and  holding  what  it  gains,  is  engulfing  Insidiously  the  special  gov- 
ernments Into  the  Jaws  of  that  which  feeds  them."  He  was  wrong, 
as  proven  by  the  decisions  on  N.  R  .A.  and  A.  A.  A.,  which  saved 
those  special  governments. 

This  was  the  important  period  when  the  Court,  under  Marshall, 
was  giving  strength  and  vitality  to  nationalism.  The  critics  then 
were  the  States'  rights  proponents. 

Jackson  was  In  collision  with  the  National  Bank  case  and 
Lincoln  with  the  Dred  Scott  case,  respectively.  Lincoln's  notes 
for  debate  with  Douglas  say.  "I  might  as  well  preach  Christianity 
to  a  grizzly  bear  as  to  preach  Jefferson  and  Jackson  to  him." 
Douglas  asserted:  "He  •  •  •  keeps  appealing  each  day  from 
the  Supreme  Court  of  the  United  States  to  political  meetings  in 
the  country.  The  Dred  Scott  decision  was  pronounced  by  the 
highest  tribunal  on  earth.  Prom  that  decision  there  Is  no  appeal 
this  side  of  Heaven." 

Federalists  condemned  the  Court  one  day  and  acclaimed  It  an- 
other. States  rlghters  complained  one  day  and  gave  thanks  an- 
other. New  Dealers  praised  It  for  the  gold-clause  decision  and 
criticized  It  for  the  N.  R.  A.  decision. 

But  the  Court  Is  In  possession  of  the  right.  It  has  exercised  It 
for  a  century  and  a  half  as  a  logical  development  of  the  American 
system.     Such  Jtidlclal  power  was  exercised  in  the  several  States. 

The  Constitutional  Convention  assumed  it  to  exist.  Twenty- 
three  of  the  twenty-five  men  who  dominated  the  Convention 
have  been  shown  to  recognize  it.  Every  New  England  State  ac- 
knowledged the  right. 

Connecticut  adopted  the  Constitution  on  a  representation  by 
Oliver  Ellsworth:  "If  the  United  States  go  beyond  their  powers.  U 
they  make  a  law  which  the  Constitution  does  not  authisrize.  It  is 
void;  and  the  Judicial  power,  the  national  Judges  who,  to  secure 
their  Impartiality  are  to  be  made  independent,  will  declare  It  to 
be  void." 

Massachusetts,  New  Hampshire.  Rhode  Island,  and  Vermont,  In 
1793,  adopted  resolutions  counter  to  the  famous  Virginia  and 
Kentucky  resolutions  touching  the  alien  and  sedition  laws  which 
expressly  held  that  the  authority  of  deciding  on  the  constitu- 
tionality of  any  act  ck-  law  of  the  Congress  of  the  United  States 
was  vested  exclusively  In  the  Judicial  courts  of  the  United  States. 

Though  not  expressly  described  In  the  Constitution,  the  right 
is  clear,  by  necessary  implication  and  inevitable  practice.  This 
right  of  the  Coiu-t  to  declare  statutes  unconstitutional  has  been 
the  rod  by  which  the  people  have  ruled  their  Government.  The 
certainty  of  its  use.  notwithstanding  the  roaring  of  the  trans- 
gressors, has  punctuated  the  history  of  our  remarkable  progress, 
politically,  socially,  and  economically.  Its  use  has  been  the  marvel 
and  admiration  of  statesmen.  Jurists,  and  historians  of  other 
countries — Gladstone.  Bryce.  and  DeToquevUle,  notably. 

It  has  preserved  our  constitutional  form  of  government.  It 
has  prevented  a  gap  occurring  between  the  limits  and  the  powers 
of  the  several  States  and  those  of  the  Republic,  and  likewise,  it 
has  prevented  the  overlapping  of  those  powers.  It  has  made  the 
frontiers  and  boundaries  of  Jurisdiction  clear. 

When  national  sovereignty  was  at  low  ebb,  the  Court,  under 
Marshall,  turned  the  tide. 

When  the  backwash  of  the  War  between  the  States  threatened 
to  engulf  the  South,  the  Court,  under  Salmon  P.  Chase,  erected 
a  dyke  against  the  reaction. 

Now.  when  the  Federal  Government  attempts  to  destroy  local 
self-government,  the  Court,  under  Hughes,  throws  up  the  barrier 
of  Judicial  protection. 

Recognizing  that,  by  consent  of  the  people,  the  form  can  be 
changed;  1.  e.,  through  amendment;  and  assuming,  but  not  admit- 
ting, that  it  can  be  changed  without  consent  of  the  people;  i,  e., 
by  statute;  do  we  want  It  changed  In  this  respect? 

Do  we  want  a  parliamentary  form  of  government? 

Do  we  want  to  raise  the  power  of  statute  law  to  the  supremacy 
of  a  constitution? 

Such  is  the  tendency  of  the  amendments,  resolutions,  and  bills 
now  pending. 

Even  the  comparatively  conservative  amendments  expressly 
enable  Congress  to  legislate  regarding  production,  manu/acturing, 
and  mlninfr 

If  the  Federal  Government  occupie*  this  field,  local  aelf-goTem- 
ment  will  be  driven  out  because  a  Federal  statute  and  a  State 
fitattite  cannot  occupy  the  aame  field.  This  f^ld  reaches  the 
\\or\7Am  of  State  life 

AMuming  the  need  for  brinflng  c«pit«ll«tt«  ciri1l;;fttton  to  * 
poliry  ni  Borjal  and  ^ronofnic  Justice,  l«  th*>  method  advocated  com. 
m^ti'lsbl*   ttf  Sn  It  too  (i%n%pftjMni 

Th-  »i»pf»w#  Court  rto#*  not  diri^rmlfM  Of  fhaiMM  policy  ft« 
ft/ftlon  !•  h\ii  a  hr«k«  nn  »p*¥4 

Urn  power  i«  1.1m ply  iH*-  suihofifir  to  dUtptm  M  §  iofitfov«fNr 

h^ltitm    Ih-    flftMtt    (fl    wUtrh    tn>m    MtlMTfl   Wl»0   N   M   ptftt   tO   •   MM« 

''istwo  ritfttt-i  vnarsfite^d  i>,  him  hy  the  O«»fwtinilioii'    It  \»  not 
iUm  shviKiu  ((^rativM  »/f  revieiofi  whl«ti  WM  refuse/l  l»y  th«  OomH' 

tU»»'rtlsl    <'«/»V«M|.,f|  '    »  .▼  ^r-i«»»r- 

rtte  Cmiri  ni.plif*  ii  in  Ut«  (\-t»rm\T\hi\nu  ftf  (hs  (.peMftr  Uei<« 
ht  m«<uitirtii :  ih«  •uiuie  wiik  Mm  /uit4»itt«t}t«i  tow  r9li§a  upon  toy 
we  vltiReM.  ' 
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If  public  opinion  cherishes  the  centralization  of  power  and  the 
destruction  of  local  self-government  Involved  In  the  New  Deal, 
the  negation  of  the  Court  can  be  surmounted  by  these  amend- 
ments. 

The  general  consequence  of  centralization  was  expressed  by  a 
great  New  Englander.  President  Calvin  CooUdge,  in  May  1926. 
thus: 

"No  method  of  procedvire  has  ever  been  devised  by  which  liberty 
could  be  divorced  from  local  self-government.  No  plan  of  cen- 
tralization has  ever  been  adopted  which  did  not  result  in  bu- 
reaucracy, tyranny.  Inflexibility,  reaction,  and  decline.  •  •  •" 
The  scope  and  effect  of  the  "must"  legislation  passed  by  Con- 
gress and  found  void  by  the  Independent,  nonpolltlcal.  unbiased, 
and  courageous  action  of  the  Court,  persuade  those  who  are  not 
New  Dealers  that  we  caimot  afford  to  curb  the  Court  and  aggran- 
dize Congress. 

It  Is  hoped  that  consideration  of  the  other  possibilities  Involved 
In  the  use  of  such  power  as  the  pending  legislation  would  vest  in 
Congress  will  persuade  some  New  Dealers  themselves. 

An  omnipotent  Congress  could  muzzle  the  press  and  destroy  free 
speech,  enter  our  homes  and  search  and  seize  without  warrants, 
dragoon  us  with  troops  quartered  In  our  houses,  cut  off  communi- 
cation between  States  and  between  persons  within  States,  regiment 
every  business  and  every  farm,  take  over  and  communlze  the  eco- 
nomic activity  of  the  people,  enslave  us  to  a  State  religion;  take 
away  the  right  to  trial  by  courts  and  Juries,  and  subject  us  to 
penalties  and  punishments  by  acts  of  Congress,  take  our  property 
without  comp>ensation.  abolish  process  of  law  and  create  inquisi- 
tions. It  could  abolish  States  and  set  up  Soviets,  and  It  could 
legislate  the  combination  of  President  and  Congress  into  perma- 
nent autocracy. 

Granting  that  such  a  catalog  of  dire  possibilities  lacks  the 
authenticity  of  even  probability,  yet  we  ought  always  to  considei' 
possible  evils  of  a  proposition  to  change  the  form  of  our  Govern- 
ment. A  probable  evil  from  removing  Judicial  power  which  should 
be  a  flery  cross  rallying  New  Dealers  as  well  as  Republicans  and 
Democrats  against  the  propositions  is  the  different  and  conflicting 
Interpretations  of  the  Constitution — as  many  as  there  are  States — 
which  could  occur  if  we  did  not  have  the  Supreme  Court  to  unite 
us  In  one  Interpretation  for  all  States  and  for  all  people. 

In  effect  the  proposals  afBrm  that  the  States  have  flnlshed  their 
usefulness  and  ought  to  be  extinguished,  that  the  America  of 
balanced  powers  has  passed  Its  zenith,  and  that  we  ought  to  have 
a  President  with  powers  comparable  to  those  of  Hitler  or  Musso- 
lini, through  a  Congress  authorized  to  delegate  to  him  all  legisla- 
tive functions. 

Is  this  the  destiny  of  the  America  we  are  so  proud  of?  No,  not 
while  Americans  remain  worthy  of  freedom.  Yes,  if  Americans 
become  Incapable  of  self -discipline  and  self-government,  not  a 
written  Constitution,  not  a  Supreme  Court,  could  then  save  this 
America. 

The  perpetuity  of  our  free  institutions  will  be  secure  so  long 
Hs  the  people  sanctify  their  Constitution  and  keep  the  power  In 
their  own  hands  to  amend  It.  Indeed.  I  favor  a  more  direct  use 
of  that  power  than  Is  provided  for  now. 

There  Is  another  group  of  resolutions  proposing  to  amend  the 
method  of  ratiflcatlon  of  a  constitutional  amendment.  All  four 
of  them  would  permit  ratification  by  vote  of  the  people  in  elec- 
tions in  three-fourths  of  the  States.  They  differ  from  each  other 
In  the  following  respects: 

One  cuts  out  action  by  conventions  and  legislatures  and  substi- 
tutes an  election  to  be  held  according  to  laws  adopted  In  each 
State,  or.  In  defect  thereof,  law  enacted  by  Congress. 

One  adds  to  the  present  methods  majority  vote  in  the  congres- 
sional election  next  held  after  submission  or  In  a  special  election 
held  on  date  and  In  manner  designated  by  the  President,  not  less 
than  4  nor  more  than  6  months  after  submission. 

One  cuts  out  the  present  methods  and  requires  ratiflcatlon  by 
majority  vote  at  any  general  election  held  within  7  years  after 
submission. 

One  abolishes  present  methods  and  provides  for  ratiflcatlon  by 
a  majority  of  electors  in  the  next  election  for  Federal  Representa- 
tives held  not  less  than  3  months  after  proposal.  This  amend- 
ment would  also  compel  Congress  to  propose  an  amendment  on 
the  application  of  the  legislatures  of  two-thirds  of  the  several 
States,  or  of  a  majority  of  the  electors  of  each  thereof,  voting  at 
•  regular  election.  This  would  abolish  the  convention  for  pro- 
posing amendments  now  available  on  application  of  the  legtala- 
tures  of  two-thirds  of  the  States. 

Out  of  the«e  latter  proposals  should  develop  a  change  In  the 
fundamental  law  which  will  bring  the  people  and  the  Constitu- 
tion nearer  together  The  (»anctlon  (jI  broad  public  Intereet,  and 
the  belief  in  the  wi«dom  of  what  John  lyxfke  called  "a  Mtanding 
law  to  live  hy"  should  Kiy«>  the  CfmnUiuHtjtt  oiditkmal  vitality. 

We  Wew  Utiitlwnd^rn  ure  hr^d,  «r«)n*d,  afi'i  'ii»'iplif.*d  fo  pru- 
ii#ft*  inetituilofl*  ItM  loMi  Mll'goteffitMiit  attd  btdatn»4  r*d' 
pr»i  p</wvf, 

lh«ii(*<'iively  wi  ftfwnfftlMft  th«  ^UU\  tti*l  fu*fdi  thMi» 
thf  nui/t»iti0  Court/ 

MM*  Of  tVMHUm 

Mr  MAItTTK  of  MMMkrhimiU.  Mr  Apoftkof,  f  dMiro  iA 
»u^nH  ft  puriiiifiHrfiUify  Utmf7  m  Ut  Um  piotfrftm  iot  Uut 


The  SPEAKER.    The  gentleman  will  state  it 

Mr.  MARTIN  of  Massachusetts.  Will  the  Speaker  tell  us 
what  suspensions  are  in  order  for  today? 

The  SPEAKER.  Following  the  special  orders,  the  House 
will  proceed  for  some  length  of  time — the  Chair  is  unable 
to  state  how  long — on  the  Consent  Calendar.  The  Chair 
later  on  during  the  afternoon  will  recognize  a  motion  to 
suspend  the  rules  and  pass  House  Joint  Resolution  491. 

Mr.  MARTIN  of  Massachusetts.  May  I  ask  the  Speaker  if 
it  would  be  possible  to  take  that  up  first? 

The  SPEABaai.  That  would  be  contrary  to  the  general 
custom.  The  House  will  first  proceed  with  the  consideration 
of  bills  on  the  Consent  Calendar. 

WORK-RELIEF   PROJECT  AT   BROOKLYN  NAVY   YARD 

Mr.  CELLER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  the  subject  of  the 
Works  Progress  Administration  work  in  the  Brooklyn  Navy 
Yard. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  since  the  advent  of  tl».e  New 
Deal,  men  without  number  have  been  taken  from  the  bread- 
lines and  placed  on  work  relief  jobs.  Periodically,  however, 
imchinking  critics  of  the  New  Deal  point  to  occasional  in- 
stances in  the  work-relief  picture  where  inefficiency,  poor 
management,  and  haphazard  planning  chance  to  occur,  and 
on  these  few-and-far-between  cases,  these  critics  take  it 
upon  themselves  to  lambast  the  entire  New  Deal  set-up. 
Such  critics  fall  well  within  the  adage  of  the  Bible,  that 
"There  are  none  so  blind  as  those  who  will  not  see";  for 
examples  are  numerous  and  plentiful  where  the  work-relief 
projects  are  being  carried  on  efficiently,  carefully,  and 
systematically. 

Proof  of  this  fact  can  be  had  by  a  survey  of  tfhe  $3,000.- 
000  labor-relief  works  program  of  construction  and  re- 
pair under  way  at  the  Brooklyn  Navy  Yard.  Here — all  the 
work-relief  critics  to  the  contrary  notwithstanding — efficient 
production  is  being  obtained  from  2,300  relief  workers, 
through  sound  management,  careful  planning  and  schedul- 
ing of  operations,  and  constant  check  of  performance  and 
progress.  The  great  success  of  the  program  now  being  car- 
ried on  in  the  yard — a  program  involving  10  projects  of  im- 
provements to  the  shops  and  industrial  facilities  of  the  yard, 
and  a  considerable  volume  of  maintenance  and  badly 
needed  repairs  to  utilities,  railroads,  and  streets — is  at- 
tributed to  the  attitude  of  the  management  that  here  is  a 
works  program  and  not  merely  a  relief  program.  Except 
for  the  cooperation  afforded  by  the  navy-yard  officials. 
Navy-construction  engineers,  and  other  regular  purchasing 
and  accounting  departments,  the  program  is  being  con- 
ducted by  civilians  recruited  from  relief  and  imemployed 
lists.  A  civilian  most  experienced  in  construction  is  proj- 
ects manager.  His  name  is  A.  J.  Brehm,  and  the  greatest 
amount  of  credit  for  the  splendid  fashion  in  which  the  pro- 
grams of  navy-yard  projects  are  being  worked  out  should 
be  given  to  Mr.  Brehm.  It  affords  me  real  pleasure  to  give 
unstinted  praise  to  this  gentleman. 

The  various  works  were  planned  and  developed  with  the 
cooperation  and  general  supervision  of  Navy  offlclsils,  by  a 
design  department  staffed  with  competent  and  experienced 
engineers  from  the  unemployed  list.  Field  operations  are 
under  the  direction  of  capable  congtructlon  men,  many  of 
th«m  foroMTly  Mtoclat«d  with  some  of  the  eouniry't  larfeet 
contractori, 

Btsoim  Of  noiMfff 

The  10  proi§eUt,  lor  whi«h  |»,a»lX>00  wm  u\Utii4t6  undi'f 
thu  tempr»9rwy  lt*U#f  Ap|M'«prtftU/m  Art  nt  1M»,  life  «lven 
»n  the  mUfWim  Imt,  f^ui^m^M&t^i  t«  the  rrfJiiniil  eetimftt^g, 
the  wofkifiM  hmir«  ttl  fttulled  «ind  Memtntiilted  li^frnr  were 
ffffftily  reduoed  withmit  »  cut  in  nw^ithiy  pny,  theretyy  iH' 
oreMtnf  the  ami  tit  llie  work  Htttn*  t'urtailm-iit  u1  Umi 
ortMttuti  protfmm  tuu  been  ue&eMAry  Ut  meet  the  ltMirf«M4 
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1.  Repair  and  Impronrement  of  steam,  oomprened-alr, 

water,  and  street-lighting  systems $414,004 

2.  Repair  and  Improvement  of  buildings 1,  780.  Oo4 

3.  Improvements   to  power,   heating,   and  refrigerating 

planta 36,000 

4.  Repair  and  Improvement  of  water-front  structures-  147,  000 
6.  Revamping  Inside  lighting  and  power  circuit* 149.000 

6.  Revamping  the  plumbing  and  ventilation  systems..  105.  004 

7.  Rebuilding  railroad  tracks  and  yards 160,000 

8.  Rebuilding  streets   and  wallts. 150.000 

0.  Foundation  exploration  and  subsurface  surveys 25,000 

10.  Completion  of  relief-work  projects  already  under 
way  (interior  painting  of  shops,  renovation  at 
rolling  stock,  office  fiimlture,  minor  building  re- 
pairs, etc.) 425.000 

The  major  item  of  work  in  the  program  is  the  rearrange^ 
ment  and  improvement  of  shops  and  industrial  facilities  to 
increase  the  efiBciency  of  the  yard  as  a  shipbuilding  plant. 
For  example,  two  shop  buildings  are  being  connected  bj 
an  addition  and  are  being  altered  and  rearranged  to  permit 
the  consolidation  in  the  resulting  large  building  of  two 
shops  now  widely  separated,  which  can  be  more  efflcientljf 
operated  as  a  single  unit. 

In  addition,  a  considerable  volume  of  deferred  mainte-» 
nance  work  is  being  undertaken.  For  years  naval  appro* 
priations  have  been  inadequate  to  maintain  the  shore  estab-« 
llshments  in  the  condition  desired  by  the  Navy  Department^ 
At  Brooklyn,  as  well  as  at  many  other  yards,  funds  hav^ 
been  insufBcient  to  maintain  the  extensive  navy  yard  facili-t 
ties  in  full  repair.  Many  of  the  buildings  are  very  old^ 
and  some  have  deteriorated  in  spite  of  all  repairs  that  coul^ 
be  made  with  funds  available  to  such  an  extent  that  thelf 
usefulness  has  been  impaired.  Water,  steam,  electric,  an4 
compressed-air  distribution  systems  were  in  need  of  exten-* 
sive  repairs.  Many  pavements,  railroad  tracks,  and  crane-, 
ways  were  similarly  in  need  of  complete  rehabihtation  t^ 
make  up  for  deferred  maintenance. 

The  work  involves  many  types  of  construction  and  re-^ 
pair,  offering  a  great  variety  of  employment.  Included  ara 
streets,  sidewalks,  sewer  and  building  construction;  repairs 
to  steam,  water,  air,  and  power  systems;  repair  of  railroad 
track  and  a  complete  rebuilding  of  railroad  rolling  stock! 
painting  and  skylight  repairs,  building  alterations,  and  ship- 
way  repairs.  One  project  is  for  a  complete  subsurface  sur- 
vey of  foundations,   utilities,  pipe  lines,  and  sewers. 

Classes  of  work  include  brick  and  stone  masonry,  demolition 
of  buildings,  excavation,  carpentry,  pipe  laying,  painting, 
bituminous  pavement  construction,  and  brick  and  asphaltj 
block  laj^lng. 

onoirt  or  pkotvctb 

With  the  advent  of  the  current  national  relief-worK 
program,  the  commandant  of  the  navy  yard  recommended! 
the  yard  projects  to  the  Bureau  of  Yards  and  Docks  for  relief 
labor  work.  The  Bureau  In  turn  recommended  a  long  list 
of  projects  to  W.  P.  A  .  which  finally  allotted  funds  for  thej 
definite  projects  listed  above. 

For  iome  time  a  »mall  program  of  rfjl«»f  work — undiY 
C  W,  A  and  I  R  B  — had  b^fm  raniwl  on  at  th«  yard.  Tor 
thtfl  work  a  sfTiAll  dpsiirnin«  orRaniMtinn  had  b«fn  orfat«d 
Thl«  irroup  worki'd  up  pri«llmin«ry  plani  And  ewi  •»tlmat««» 
tor  ihp  npw  program  upmi  whi<*h  MlloontlntM  wtr««  m«d« 
and  mnvpii  am  ihr  nurlmw*  ot  a  mii^  h  lartfcr  dMlvn  orgatilMi- 
Ut)t)  N't  MP  immfxlirtti'ly  to  work  mtt  dMail  d^HHctM.  I 

Th»  fund*  aUottwi  i«  eadi  tyrojari  wi»fi»  uptu  mU»  thiw  mnw 
It0m«,  and  th*  tpwintf  nmtmni  AlloeaUd  U)  Mush  lt#m  Mnnee| 
b«  •ncMdad  r\r*t  of  all,  a  mm  wm  irt  MUto  to  cover  wtufej 
muhl  b«  termed  overhead  Tha  atloeation  of  a  certain  per- 
eentage  of  thin  overhead  budget  to  each  project  oonstituted 
the  first  Item  of  expense.  The  eecond  item  Includes  mUcel- 
laneoui  tools,  consumable  tuppUes,  and  rental  of  equipment, 
the  last  being  furnished  for  the  most  part  from  regular  navy 
yard  sources.  The  third  item  Is  for  direct  labor  and  mate-j 
rials,  comprising  the  balimce  of  the  project  allotment. 

The  larger  projects  were  divided  Into  subprojects.  where 
division  was  logical  according  to  type  of  wwk  or  by  other 
classifications.  The  amount  of  money  allotted  for  each 
subproject  ouinot  t>e  exceeded  unless  there  has  been  a  saving 
in  some  other  subdivision  of  the  saooe  project.  Funds  are 
not  transferable  between  projects. 


ZittOB  coNomoifs 

AH  of  the  labor  required  is  requisitioned  through  the  United 
States  National  Reemployment  OflBce,  the  class  or  trade  of 
labor  desired  being  specified  in  the  requisition.  Labor  is,  in 
general,  recruited  from  relief  rolls;  but  exceptions  have  been 
made  in  certain  supervisory,  technical,  and  skilled  classifica- 
tions. Using  December  19  as  a  typical  example,  total  em- 
ployment on  that  date  was  2,304  divided  as  follows;  Super- 
intendents, engineers,  clerical,  and  so  forth,  348;  skilled  labor, 
1.045;  semiskilled.  288;  and  unskilled,  623. 

Wages  are  all  on  a  monthly  basis,  with  no  deduction  for 
lost  time  not  the  fault  of  the  worker.  Monthly  earnings  vary 
from  $60.50  for  skilled  labor  to  $93.50  for  the  highest  skilled 
classification.  TTie  number  of  hours  worked  per  month 
varies  with  the  labor  classification.  TTie  supervisory,  tech- 
nical, and  clerical  force  works  39  hours  per  week;  unskilled 
forces  work  120  hours  per  month;  certain  semiskilled  trades 
work  80  hours  per  month;  and  all  skilled  trades  work  60 
hours  per  month.  The  reduction  in  hours  for  certain  trades 
resulted  from  the  recent  W.  P.  A.  capitulation  demands  of 
organized  labor  in  New  York  that  prevailing  hourly  rates  be 
maintained  on  relief  work. 

A  systematic  arrangement  of  working  hours  has  been 
worked  out  to  meet  the  various  labor  conditions.  The  regu- 
lar working  month  has  been  divided  into  4  weeks  of  five 
6-hour  days  each.  When  Saturdays,  Sundays,  and  holidays 
are  insufficient  to  reduce  the  number  of  working  days  to 
20  for  any  one  month,  additional  nonwork  days  are  arbitrsu-ily 
designated.  Unskilled  labor  works  every  working  day,  or  120 
hours  per  month.  The  skilled  and  semiskilled  classes  have 
been  divided  into  two  shifts,  working  alternate  weeks  for  a 
total  of  10  days  per  month.  The  80-hour-per-month  classes 
work  an  extra  2  hours  per  day,  or  8  hours  10  days  per  month. 
Tliis  system  has  eliminated  most  of  the  confusion  resulting 
from  variable  shift  changes,  but  It  has  not  eliminated  the 
loss  of  efficiency  from  long  lay-offs  between  working  periods- 

JOB    OKCAmZATION    AND    COST    KEEPING 

At  first  the  design  department  was  rushed,  and  as  fast  as 
deailed  drawings  were  turned  out  for  a  project  or  subproject, 
men  and  materials  were  requisitioned.  Workmen  were  or- 
ganized into  gangs  of  about  20,  each  crew  supplied  with  a 
foreman.  Within  a  surprisingly  short  time  the  force  has 
been  built  up  to  more  than  2,000  workers  employed  on  a 
diversity  of  projects. 

The  work  was  laid  out  to  provide  continuous  employment 
for  a  uniform  size  force  in  August  1935  to  about  March  1, 
1936,  and  from  then  on  for  an  augmented  force  to  permit 
completion  of  work  by  July,  Projects  requiring  little  design 
and  those  left  over  from  earlier  relief  work  were  started 
first.  Other  projects  were  delayed  until  complete  designs 
could  be  prepared,  and  some  were  purposely  held  up  to  take 
up  the  fllack  later  on  as  other  projects  were  completed. 

From  the  start  those  in  charge  were  determined  to  make 
this  work  as  efBctmt  m  poMlble  from  ih«  labor.  Oons#- 
quetiily  uhlrklng  and  loaflfur  Wf-rp  not  tol#r»tfd  Bklllpd  and 
s«nlskin«l  wofkpfw  are  requisitioned  frrr  deflnilp  lafikq,  If 
the  individual  supplied  lor  «  Job  i»  found  to  b«  incapablo  tit 
flllinf  It,  h«>  Is  *••«<  bft^k  in  ih««  prnpltivtrtPtu.  om©*,  tor  mintMt 
AT*  r«ffArd4K}  AA  A  dfAA  oti  the  ri»tnAiM<i«<r  of  ih«  rrtW; 

Am  fir  a«  pomiMa  a  tolerAm  Atiiitt(i«  tm  output  fAte  U 
RuUntAm«d  towAfd  th«  nimuuim  UUm,  tttuwumWy  t)i«  rt»w> 
oomttfn,  tor  Urn  nupofviMorv  realiM  muny  u(  those  reporting 
for  work  ata  Inoxportenced  In  construction,  im-ommg 
lAJJorers  are  carefully  tu*igned  to  Jobs  to  which  they  «eem 
bCAt  suited.  An  inspection  of  the  work  reveals  that  the 
huiklea  Are  found  in  the  concrete  and  excavation  crews  or 
on  pUe-drlvinc  fangs,  while  the  lightweights  and  older  men 
ore  assigned  to  cleaning  brick  and  to  other  lighter  tasks. 
In  contrast  to  much  relief  work,  individual  workers  are 
placed  where  they  produce  best  and  are  not  merely  put  to 
work.  The  physically  unfit  and  those  showing  no  dispo- 
sition to  work  are  returned  to  the  reemployment  office. 

Timekeeping  and  cost-keeping  procedure  is  similar  to  that 
on  any  well -managed  construction  job.  Each  workman  is 
given  a  clock  set-up  for  every  subproject.  The  cords  are 
signed  by  the  foronan.  who  checks  the  labor-cost  distribu- 
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tion  with  the  timekeepers.  Four  field  checks  daily  are  made 
by  the  timekeepers.  Daily  cost  records  for  both  materials 
and  labor  are  compiled,  showing  the  total  cost  to  date  and 
the  unexpended  balance  for  every  project  and  subproject. 

SATrrr   icEAStmEs 

Safety  in  construction  of  the  projects  is  regarded  as  an 
important  feature,  especially  in  view  of  the  large  percentage 
of  inexperienced  workers  in  the  unskilled  class.  All  safety 
work  is  under  the  direction  of  an  experienced  safety  engi- 
neer, who  is  given  authority  to  enforce  safe  practices  and 
methods.  Scaffolds,  ladders,  shoilng,  and  pit  and  trench 
sheeting  must  be  built  to  required  standards.  Goggles  must 
be  worn  by  operators  of  concrete  breakers  and  chipping 
hammers. 

A  weekly  inspection  is  made  of  all  rope,  cable,  slings, 
chains,  blocks,  scaffolds,  and  ladders  in  use.  All  workers 
come  under  the  regular  Goverrmient  employee  compensation 
coverage.  Remarkably  low  accident  records  are  being  main- 
tained, as  is  exemplified  by  the  experience  for  the  month  of 
October,  when  2.074  employees,  working  191.814  hours,  had 
only  8  lost-time  accidents,  resulting  in  a  total  of  47  lost 
days.  The  safety  record  reflects  the  careful  attention  that 
has  been  given  the  work  by  the  superintendents  and  gen- 
eral foremen  at  all  times. 

DOUECnNG     PESSONNXL 

Admiral  Sterling  Yates,  Jr..  commandant  of  the  Brooklyn 
Navy  Yard,  is  W.  P.  A.  State  administrator  of  naval  projects, 
assisted  by  Capt.  C.  A.  Dunn,  manager  of  the  yard.  Capt.  i 
A.  L.  Parsons,  C.  E.  C,  public  works  officer  of  the  Brook- 
lyn yard,  is  project  manager  of  navy  yard  projects,  assisted 
by  Commander  W.  M.  Angas,  C.  E.  C,  relief  works  super- 
intendent, and  Lt.  A.  D.  Hunter,  C.  E.  C.  Capt.  J.  N. 
Jordan,  S.  C.  is  in  charge  of  all  accounting.  A.  J.  Brehm 
is  works  manager,  in  charge  of  all  the  construction  and 
civilian  persormel,  and,  as  I  have  already  stated,  he  has  been 
doing,  and  is  still  doing,  a  great  and  splendid  piece  of  work. 
These  naval  officials  are  likewise  entitled  to  genuine  praise 
for  their  work. 

This  is  but  one  instance  of  how.  through  the  President's 
work-relief  program,  the  people  of  this  country  are  being 
lifted  out  of  the  doldrums  of  the  depression. 

Let  those  who,  without  knowing  the  true  facts,  hasten  to 
criticize,  examine  closely  the  state  of  things  as  they  really 
are  and  remain  to  praise. 

THE  FATI  or  THE  AMERICAN  INVESTOR  IN  CKRMANT 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Record  on  the  subject  of  German 
bonds. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  under  leave  granted  to  extend 
my  remarks  in  the  Recokd,  I  include  a  dialog  between  Dr. 
Max  Winkler,  professor  of  economics  in  the  Collcfff  of  Ihe 
City  of  New  York,  and  myself,  over  rAdlo  station  WON,  Feb' 
ruAry  1ft,  1030,  m  followsi 

Df,  WiMHLM  tmm«disi4ity  nt\9t  ihf  wsr  OwmMf  wti  rvquired 

10  AAf   Ml   MMrt-mmtH   lfMl>«ft<()My   lih    Ml*   XfXHHrt*   fff    h»v«Hi    H»9n 

ntfontant  tot  iim*  Nifini**    Ah*^  Mihhihitiv  lUimtt  ui  ^mim'I  m^h 

Mr  r»f»»»«   »MW  tita  itUtt  rt»(  ih\»i 

Pr  WiNMiM  UU0  kUrL<«a  ih#  i)r\nUf\n  pp»M#«  of  thi  fUloH  »h4 
turi-t't  >-ui  oitufutKiiii  quHniuio*  ul  pttptr  wbtfih  w»r#  sold  wMf' 
Dver  tmytrb  tuuid  tut  (uund,  ti*  guyttrumoni,  «tsM,  aorpor»t«  boA4ii. 
Rn4  Qerrosn  currsiuiy.  TUt  Amtrict^M  i^rovea  paruculwly  *My 
vjctimn 

Mr.  CtLLtn.  But  bsniu  srid  tho«e  engaged  In  the  marketing  of 
the  various  Oerman  securltlei.  or  Khali  we  say  infiecuritiea,  emphS' 
Hized  the  powtbtUtles  of  enormous  profits  In  the  event  of  a  return 
of  the  mark  to  Its  pre-war  value.  The  banks  and  Investment 
houses — did  they  properly  advise  the  American  Investing  public? 

Dr.  WiNKixa.  No.  The  Incessant  output  of  German  paper  con- 
tinued to  affect  most  adversely  the  position  of  the  German  cur- 
rency, and  before  very  long  the  mark  declined  to  an  Inflniteslmal 
fraction  of  Its  original  value.  Whereas  prior  to  the  war  one  could 
purchase  for  fl  a  little  over  4  marks.  It  became  possible  In  1933  to 
purchase  for  $1  over  4  trillion  paper  marks.  As  soon  as  the  cost 
of  printing  exceeded  the  amount  which  could  be  realized  from 
the  product  of  the  printing  presses  Germany  ceased  these  fiscal 
operations.     It   is    estimated    that    Americans    purchased    various 


types  of  German  paper  to  the  extent  of  •2.500.000.000  of  re«l  money. 
It  was  these  funds  which  Germany  used  to  pay  reparations, 
fin&nce  her  foreign  trade,  and  rehabUltate  her  internal  econonue 
structure. 

Mr.  Ceixtr.  -What  about  the  Dawes  plan? 

Dr.  WiNKLEx  Late  in  1923  it  was  decided  to  effect  a  complete 
financial  rehabilitation  of  the  Reich,  and  the  Americans  were  in- 
vited to  particli>ate  In  the  scheme.  A  committee,  headed  by  Gen. 
Charles  G.  Dawes,  worked  out  a  plan  which  would  restore  Germany 
to  the  position  it  held  prior  to  the  confilct.  A  loan  of  $200,000,000 
was  offered  fcM-  public  subscription,  of  which  the  Americana  were 
privileged  to  take  more  than  50  percent. 

Mr.  CxLLEE.  I  understand  that  with  the  aid  of  this  loan  the 
rehabilitation  of  Germany  commenced.  Thanks  to  the  propaganda 
spread  on  behalf  of  the  Reich,  the  credit  standing  of  our  former 
enemy  continued  to  improve  In  the  eyes  of  the  American  bankers, 
who  in  turn  succeeded  in  translating  this  Improvement  into  enor- 
mous amounts  of  German  bonds,  which  our  public  bought. 
Powerful  sales  organizations  were  created  by  the  various  banking 
institutions  in  the  large  cities  and  the  desirability  of  Germany  as 
a  credit  risk  was  constantly  emphasized  by  the  bankers.  Since  the 
yield  on  these  bonds  was  somewhat  higher  than  was  obtainable  on 
comparable  securities  in  this  market,  the  smaller  financial  institu- 
tions throughout  the  country  proved  a  particularly  fertile  ground 
for  the  absorption  of  German  issues.  But,  Dr.  Wiixkier.  what  hap- 
pcnded  in  1929? 

Dr.  WINIU.EX.  Well.  Congressman,  rumors,  emanating  from  offi- 
cial ca-  semiofficial  quarters,  were  circulated  throughout  the  country 
to  the  effect  that  Germany  might  be  unable  to  meet  the  service  on 
her  dollar  bonds.  The  market  had  already  become  very  sensitive. 
Since  the  American  Investor  apparently  forgot  his  experiences  in 
the  early  p>ost-war  years  with  Gterman  paper  marks,  he  threw  his 
German  bonds  overboard  at  great  sacrifice.  The  German  debtors  In 
this  way  adroitly  acquired  large  quantities  of  bonds,  and  as  soon  as 
they  accumulated  a  substantial  amount  the  earlier  rumors  about 
Impending  defaults  were  officially  denied.  The  result  of  this  denial 
was  a  fresh  purchase  of  German  Issues  on  the  part  of  Americans, 
and  It  appears  again  on  careful  analysis  that  these  advances  were 
utilized  by  the  German  Government  to  resell  part  of  the  bonds  that 
It  had  bought  earlier  at  very  much  lower  figures.  Youil  agree 
that  was  rank  business. 

Mr.  Ceixkr.  Was  It  not  also  somewhat  curious  that  Dr.  Schacht. 
fiscal  chief  of  Germany,  attempted  to  allay  the  rumors  about  Ger- 
many's impending  default  before  the  Bond  Club  of  New  York  at 
a  meeting  on  October  9.  1930? 

Dr.  WiNKLKR.  Tes.  Indeed.  His  reassurance  was  as  follows:  "I 
want  to  emphasize  here  in  the  full  public  that  everyone  who  after 
the  war  has  invested  any  money  In  Germany  on  long  term  or  on 
short  term,  whether  he  has  invested  in  Industrial  credits  or 
commercial  credits  or  in  credits  to  the  public  authorities.  wlU  not 
be  disappointed  because  Germany  will  pay  those  debts." 

Mr.  Cellex.  That  promise  was  like  pie  crust — easily  broken. 
While  Schacht  was  making  that  fake  promise,  his  Machiavellian 
allies  in  deceit.  HiUer.  Goerlng.  and  Goebbels.  were  planning  quite 
differently.  Their  plans  were  tragic  to  American  bondholders;  see 
what  Schacht  said,  in  an  interview  on  Augxist  25,  1934: 

"I  am  now  In  charge  of  German  banking,  commerce,  and  Indus- 
try, both  at  home  and  abroad  •  •  •.  Germany  wUl  not  pay 
those  coupons  to  America  because  we  haven't  got  the  money 
available." 

Dr.  WiNKLXX.  The  qviestlon  Is.  Shall  American  bondholders  Uke 
thU  licking  lying  down? 

Mr  CcLLBi.  Emphatically,  no.  Dr.  Winkler,  is  Germany  actually 
playing  favorites? 

Dr.  Winkles.  Yes.  Holders  of  Oerman  bonds  in  Holland,  Awlt- 
■erland,  Sweden,  and  Great  Britain  have  been  receiving  interest 
on  thfir  holdings  American  invMtors  are  th*  only  ones  di»- 
crlminati'd  sRBinJrt  Am^rirans  bought  mor*  Oerman  b<inrt»i  than 
other  nmumuln.  ThUt  KUlliblllty  Is  now  b^inpi  rewarded  by  Ot-i- 
many,  whirh  wiihhfiiu»i  paym^htu  fr(»m  ih#»n  wiiiip  makifig  ih^nt  tu 
oihPf  nallofisls.    What  course  would  you  >iU|gMl,  Cau$tPMm»h   as 

ijrrwiJMi  nur  t*nti0  n^t**'*"'*"*  iw^sM  s  fsihi»f  liMu^Mt  f#fo. 
toiH.  MMlHoi  Otln  i\im*mmnn\UUt.  hut  wof«l«  tnmn  lothltiM  iu  lh« 
AfM^Hi  ru\ff*  111  OKrftlMMlr  ft>tt\t»»\nh  Ui  fmi*  l«  Mi*  iiltiV  «♦♦"»»♦* 
W  whl»'h  imfm*>h^  Mii*l»t   f>*  wMifnH      I  (i<.  »...«   minth  Mlt>»l>rtl 

After  Nil,  wtw  ih#  mi»i»»«d  ♦•mpKty^d  l#y  ifiwi>i*ftnt  «'ri»»ltK»f»  ttl  U0f- 
mwiy,  with  v»ry  Miiifiw  u#ry  r*»uiu 

Pf  wiMAiM   V«ii  ni*«n  wimomw  re|ifl»»l»» 

Mr  Cwms  Rcuoomlc  reprwsUt  l»  one  pount  »uggMtlon  But 
the  M)-csll«d  olaarlng  arrangtmenu  between  U^rmHiiy  and  Kurt" 
pean  creditors  Is  ariothtfr  potent  renwdy  In  each  ca«e  Oermtmy 
had  had  a  favorable  balance  of  trads  with  the  countries  m  tjueit- 
tlon.  It  U  thought  by  soma  that  Oerroany  could  not  be  made  to 
pay  Interest  on  American  Investmenta  as  a  result  of  a  clearlnf 
arrangement  because  she  has  an  unfavorable  balance  of  trade  with 

tills  country.  ^     .^    ,         .  ,,  .. 

Those  who  hold  thU  view  are.  I  am  afraid.  Ignoring  so-called 
Invisible  exports  and  imporU,  which  doubtlessly  offset  Germany's 
so-called  favorable  balance. 

It  Is  for  tlxls  reason  that  I  believe  that  American  holders  of 
German  bonds  could  collect  what  Is  rightfully  due  them  IX  a 
clearing  system  were  put  Into  operation.  This  system  woiUd  work 
about  as  follows: 

All  classes  of  payments  that  Americans  are  scheduled  to  make 
to  or  for  the  account  of  Germany.  German  corporations  or  na- 
tionals, will  be  turned  over  to  the  Federal  Reserve  Bank  of  New  York. 
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B«fore  releMing  these  funds,  which  will  represent  payment  for 
German  merchandise  Imported  Into  the  United  States,  interest 
and  dividends  on  American  securttles  owned  by  Oerman  natlonall. 
corp>oratloiis,  and  individuals.  Interest  on  German  balances  in  the 
United  States,  remittances  to  Germany,  payment  for  shipping, 
bequests,  inheritances,  gifts,  and  insurance — the  Reserve  ban^ 
would  apply  these  remittances  to  pay: 

1.  American  exporters  for  merchandise  sold  to  Germany. 

2.  Interest  on  the  Dawes  and  Young  loans. 

3.  Interest  on  all  other  German  dollar  bonds. 

4.  Interest  on  all  credits  as  defined  under  the  varloiis  "standstUl 
agreements." 

5    Amortization  of  German  dollar  obligations. 

Do  you  think.  Dr.  Winkler,  some  such  plan  would  bring  haught)r 
Schacht  to  his  knees  begging  forgiveness? 

Dr.  WiNKLDi.  Such  a  method  would  force  Germany  to  cea^ 
di.scrlminatlng  against  American  bondholders.  Notes  from  oi^r 
State  Department,  no  matter  how  sharp  or  eloquent,  produce  ni> 
results     Something  more  forceful  must  be  tried. 

Another  factor  which  militates  against  American  holders  c^ 
Oerman  bonds  is  the  peculiar  position  occupied  by  our  large  banlQ- 
Ing  institutions  which  are  holders  of  so-called  short-term  credltls 
and  on  which  they  have  been  receiving  both  Interest  and  amortlj- 
zation.  naturally  at  the  expanse  of  the  holders  of  long-term  bondJB 
which  were  sold  by  those  very  Institutions. 

Mr.  CsLX,SB.  You  mean  that  these  banks  play  a  dual.  Inconr 
slstent  role — playing  both  ends  against  the  middle? 

Dr.  WiKKLEs.  Yes.  It  would  seem  that  the  dlfBculties  Incidenlt 
on  the  dual  position  occupied  by  banking  hoxises  which  are  botb 
holders  of  short-term  credits  and  originators  and  distributors  c^ 
long-term  bonds  could  be  eliminated  only  through  the  activities 
of  a  governmental  agency  provided  for  in  title  n  of  the  Securltiep 
Act  of  1933.  It  will  be  recalled  that  this  title  calls  for  the  forma»- 
tlon  under  governmental  auspices  of  an  absolutely  Independent 
Instrumentality  whose  chief  function  it  would  be  to  accord  genuin^e 
and  disinterested  protection  to  the  countless  American  victims  of 
the  foreign-bond  bubble. 

Mr.  Ceulkr.  You  know,  of  course,  that  the  title  II  has  been  passefl 
by  both  Houses  and  is  still  awaiting  Presidential  proclamation. 

As  a  Member  of  Congress.  I  shall  make  it  my  studied  purpose  ip 
Induce  the  President  to  set  up  the  machinery  provided  for  in  titlfc 
II  of  the  Securities  Act  and  try  to  bring  about  the  clearing  systern. 
and  then  endeavor  to  start  an  investigation  so  that  all  the  facts  lii 
this  miserable  mess  shall  come  to  the  surface.  Americans  shoul<l 
know  how  they  have  been  defrauded  by  Germany. 

LEAVE  or  ABSENCE  I 

Mr.  SEGER.  Mr.  Speaker,  my  colleague,  Representatlvt 
Powers,  of  New  Jersey,  desires  3  days'  leave  to  attend  the 
funeral  services  of  a  member  of  the  New  Jersey  Legislature. 
Senator  A.  Crozer  Reeves,  a  lifelong  friend,  who  has  jus^ 
passed  away. 

The  SPEAKER.    Without  objection,  the  leave  is  granted!. 

There  was  no  objection.  ' 

THE   POSTAL   SERVICE  | 
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Mr.  WITHKOW.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  including  an  ad<- 
dress  by  the  gentleman  from  South  Dakota  [Mr.  HiLOEt 
BRAiTDT]  over  the  radio  on  February  13,  1938. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  Wl  THROW.  Mr.  Speaker,  imder  the  leave  to  exten 
my  remarks  in  the  Record,  I  include  the  following  address 
of  Hon.  Pred  H.  Hildebrandt.  Representative  from  Soutli 
Dakota  and  member  of  the  Committee  on  the  Post  Office  and 
Post  Roads,  on  N.  B.  C.  Farm  and  Home  Hour,  February 
13.  1936:  I 

Friends  of  the  radio  audience  and  to  the  home  folk  of  Bout4 
Dakota,  no  branch  of  our  Government  means  more  to  the  average 
citizen  than  the  Post  OtBce  Department.  Day  after  day,  mall  1| 
delivered  in  millions  of  homes  and  the  service  rendered  Is  uni* 
formly  efltclent.  faithful,  and  honest. 

Messages  of  love,  sympathy,  encoxiragement.  helpfulness,  and 
hope  are  brought  to  our  people  dally  by  the  carriers.  UnfalllnglJ 
and  continuously  this  service  is  given. 

Some  230,000  clerks,  carriers,  and  other  assistants  work  In  on# 
capacity  or  another  in  connection  with  the  distribution  of  mail. 
In  fair  weather,  in  sunshine,  and  on  cloudy  days,  they  carry  oui 
their  appointed  tasks.  The  loyalty  and  reliability  of  postal  em* 
ployees  is  an  Inspiration. 

The  reduction  of  the  postal  work-week  from  44  hours  to  40  hour^ 
was  a  merited  consideration  to  these  earnest,  hard-working  men 
and  women.  Promotions  have  recently  been  made  that  wer« 
equally  deserved.  Eighteen  thousand  substitutes  have  been  af-. 
forded  relief.  Many  fair  and  equitable  reforms  have  been  put  into 
effect  under  the  able  and  wise  administration  of  Postmaster  Gen-> 
eral  James  A.  Farley.  BCr.  Farley  has  established  an  exceptional 
record  of  Integrity  and  capabUlty.  i 


Spanning  of  the  Pacific  Ocean  by  air  mall  Is  another  notable 
achievement  accomplished  under  the  present  administration.  The 
first  clipper  ship  sailed  into  Sein  Francisco  harbor  100  years  ago. 
Now  America  and  Asia  are  linked  and  8.000  miles  of  ocean  distance 
are  covered  In  5  days. 

Contract  air-mall  service  In  Alaska  has  supplanted  the  dog-sled 
service  of  earlier  times.  Food  and  medical  supplies  are  made 
available  to  the  suffering  of  the  far  North  through  air  mail — a 
service  of  tremendoxis  value  and  human  helpftilness. 

From  the  days  of  the  sagacious  and  philosophical  Benjamin 
Franklin,  our  flret  Postmaster  General,  down  to  the  present  period, 
oiu"  Post  Office  Department  has  been  a  so\n-ce  of  pride  to  every 
American,  a  means  of  conveying  intelligence  and  knowledge,  and 
an  evidence  of  national  progress. 

Not  so  many  years  ago  we  were  told  that  parcel  post  was  im- 
practicable, that  rural  free  delivery  was  unworkable,  and  that  It 
was  out  of  the  question  for  the  Government  to  transport  pack- 
ages. Today  we  appreciate  how  absiird  this  contention  was.  The 
workability  of  these  experiments  has  been  clearly  demonstrated. 
Their  merit  has  been  proven  beyond  the  shadow  of  a  doubt. 

I  take  pleasure  in  paying  sincere  tribute  to  our  Post  Office  De- 
partment and  its  manlficent  visefulness  in  the  life  of  our  country. 

The  other  night  I  saw  a  fascinating  film  of  the  Postal  Service  in 
the  caucus  room  of  the  old  House  Office  Building  entitled,  "Here 
Comes  the  Mall."  I  wish  every  citizen  might  have  seen  it.  The 
film  was  the  production  of  a  postal  employee,  Howard  Hanson,  of 
St.  Paul,  Minn.,  and  was  financed  by  voluntary  contributions  of 
postal  workers,  being  shown  under  the  auspices  of  the  National 
Federation  of  Post  Office  Clerks,  the  Railway  Mall  Association,  and 
the  National  Association  of  Letter  Carriers.  It  consisted  of  "shots" 
of  post-office  clerks,  railway-mail  clerks,  letter  carriers,  rural- 
delivery  carriers,  and  vehicle  employees  actually  on  duty,  with 
views  of  interiors  of  post  offices  and  railway-mail  cars.  The  intri- 
cate and  technical  operations  by  which  the  United  States  Postal 
Service  collects  and  delivers  your  mail  and  mine  were  shown  inter- 
estingly and  accurately. 

It  is,  indeed,  a  remarkable  transition  that  the  Postal  Service 
has  undergone  since  its  establishment  in  this  country.  How  sur- 
prised the  old-time  post  rider  would  be  If  he  returned  today  and 
witnessed  the  modem,  efficient,  and  complicated  institution  of  the 
twentieth  century!  How  astonished  would  the  founding  fathers 
be  to  see  what  has  evolved  from  the  Post  Office  Department  of  Ben 
Franklin's  time! 

In  the  history  of  our  country,  and  In  the  romance  of  Inventive 
genius,  there  is  no  greater  trlimiph  of  achievement  than  the 
perfected  Postal  Service. 

LINCOLN  DAY  ADDRESS 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Record  by 
printing  an  address  delivered  by  me  in  Nashville,  Tenn..  on 
February  12  on  the  occasion  of  a  banquet  in  commemoration 
of  the  birth  of  Abraham  Lincoln. 

The  SPEIAKER.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  under  leave 
granted  me  to  extend  my  remarks  in  the  Record.  I  include 
the  following  address  delivered  by  me  in  Nashville,  on  Feb- 
ruary 12,  on  the  occasion  of  a  banquet  in  commemoration 
of  the  birth  of  Abraham  Lincoln: 

Mr.  Chairman,  fellow  Tennessee  Republicans,  and  friends,  at  the 
outset,  by  way  of  preface  and  preliminary,  permit  me  to  say  that 
If  anyone  should  find  himself  irked  or  uncomfortable  during  the 
course  of  my  remarks  this  evening  on  the  state  of  the  Union  and 
the  delinquencies  and  iniquities  of  the  present  national  adminis- 
tration, you  have  my  permission  to  recline  In  your  chair  and  park 
your  brogans  at  any  angle  you  may  see  fit. 

My  friends,  it  Is  indeed  a  privilege  and  an  inspiration  to  be 
here  tonight  on  another  anniversary  of  the  birth  of  the  immortal 
Lincoln  and  to  contemplate  the  certain  political  victory  which  lies 
out  just  Immediately  ahead  of  Us. 

Six  times  I  have  traveled  1,500  miles  to  attend  one  of  these 
celebrations,  and  I  have  always  felt  that  the  expense  and  incon- 
venience thereof  were  timply  justified  and  compensated,  because 
after  attending  a  Lincoln  Day  dinner  I  always  feel  like  I  am  a 
better  Republican  and  a  much  better  citizen. 

In  the  midst  of  the  confusion  of  the  hour,  how  we  yearn  for 
another  Abraham  Lincoln  to  give  to  the  country  a  new  birth  of 
freedom — not  freedom  from  the  shackles  of  human  slavery  but 
freedom  from  a  political  witchcraft  which.  If  not  curbed,  will  In- 
evitably destroy  the  principles  for  which  ova  forefathers  fought 
and  for  which  the  great  emancipator  died. 

With  the  hallowed  institutions  of  our  country  gravely  threat- 
ened, with  the  sacred  traditions  and  heritages  of  our  fathers  re- 
duced to  a  shamble,  with  constitutional  government  in  the  great- 
est possible  peril  and  jeopardy — yea,  with  liberty  Itself  In  a  death 
struggle  for  survival,  how  we  need  another  such  patriot  and 
statesman  as  Lincoln  to  lead  us  out  of  the  Egyptian  (ISrkness  of 
threatened  socialism  into  the  Canaan  of  Jetfersonlan,  Jacksonian. 
and  Theodore  Roosevelt  democracy. 

Oh.  my  friends,  how  hath  the  erstwhile  great  Democratic  Party 
fallen.  I  refer  to  the  Democratic  Party  of  the  llliistrlous  Jeffer- 
•on,  the  intrepid  Jackson,  and  the  courageous  Orover  Cleveland. 
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Everything  for  which  this  Illustrious  trio  stood  has  been  grossly 
repudiated  by  the  administration  in  power  at  Washington  mas- 
querading as  it  does  under  the  false  colors  of  democracy. 

States'  rights,  so  dear  to  the  hearts  of  the  old-time  Democrats. 
has  been  thrown  into  the  scrap  heap,  and  centralized  government 
of  the  most  vulgar  and  outlandish  type  has  been  substituted. 

In  the  presence  of  what  Is  transpiring  in  this  country  today, 
how  Ironical  the  words  of  Grover  Cleveland  when  he  thundered: 
"The  Government  is  not  supposed  to  support  the  people,  but  the 
people  are  supposed  to  support  the  Government." 

But,  my  friends,  I  exonerate  the  Democratic  Party  as  such  of 
what  Is  going  on  In  Washington  today.  The  administration  at 
Washington  is  not  Democratic — it  Is  the  rankest  sort  of  socialism 
tinctured  with  communism. 

Mr.  Chairman,  I  charge  that  the  present  administration  in  Wash- 
ington is  guilty  of  a  degree  of  embezzlement  of  public  confi- 
dence never  before  witnessed  in  the  history  of  this  country.  If 
ever  a  President  treated  with  a  disregard,  which  amounts  to 
sheer  contempt,  the  platform  and  campaign  pledges  upon  which 
he  was  elected  to  office,  he  Is  the  present  occupant  of  the  White 
House. 

So  eager  was  he  to  accept  the  Democratic  nomination  in  1932 
that  he  flew  to  Chicago,  and  declaring  that  a  platform  was  a  "sol- 
emn and  sacred  covenant  with  the  people",  he  subscribed  to  it  In 
its  entirety — 100  percent.  That  platform  declared  for  the  preser- 
vation of  a  sound  money  policy,  and  within  60  days  from  his  In- 
duction into  office  he  deliberately  devalued  the  dollar  41  percent 
and  in  the  operation,  without  due  process  of  law  and  in  bold 
violation  of  the  Constitution,  he  appropriated  two  billion  eight 
hundred  million  of  the  people's  money. 

The  Democratic  platfcM-m  adopted  at  Chicago  In  1932  declared 
for  economy  in  government,  pledged  the  party  to  the  elimination 
of  bureaus  and  commissions,  and  in  the  most  explicit  and  specific 
terms  committed  It  to  a  25-percent  reduction  in  goverrunental  ex- 
penses. The  nominee  of  the  Democratic  Party  not  only  subscribed 
to  this  pronouncement  of  the  platform,  but  during  his  campaign 
on  various  occasions  solemnly  asseverated  his  determination  to 
strictly  observe  and  discharge  this  commission.  What  does  the 
record  show?  During  the  3  years  of  his  administration  he  has 
created  more  than  100  bureaus  and  commissions,  to  obtain  titles 
for  which  he  has  exliaustecW  the  English  alphabet,  adding  to  the 
Government  pay  roU  more  than  300.000  employees.  In  March  1933 
Secretary  Wallace  began  his  administration  of  the  Department  of 
Agriculture  with  an  organization  of  26,132  employees.  Up  to  the 
day  that  the  Supreme  Court  laid  to  rest  the  A.  A.  A..  Wallace  has 
Increased  this  number  to  66.969  full-time  employees.  The  Civil 
Service  Commission  estimates  the  average  salary  of  these  Govern- 
ment employees  at  $150  per  month.  "This  means  that  the  New 
Deal  pavs  out  of  the  taxpayers'  money  lio  this  one  group  an  an- 
nual salary  of  1120,824.916.  In  addition  to  this  army  of  full-time 
emplovees,  Mr.  Wallace  has  organized  a  field  force  of  part-time 
emplovees  of  115.366.  drawing,  according  to  the  August  report  of 
the  Civil  Service  Commission,  an  average  of  $28.32  per  person  per 
month.  This  makes  a  grand  total  in  one  department  alone  of 
182.355  employees,  or  40,000  more  than  the  standing  Army  of  the 
United  States! 

During  his  campaign  the  present  occupant  of  the  White  Hotise, 
In  conformity  with  the  Democratic  platform,  promised  to  balance 
the  Budget,  yet  today  the  Federal  Budget  is  two  billions  out  of 
balance,  and  during  3  years  of  Franklin  Delano  Roosevelt  our 
public  debt  has  Increased  to  approximately  $33,000,000,000.  The 
Interest  on  otir  public  debt  today  Is  one  and  one-half  times  what 
the  total  national  debt  was  in  1913  when  Woodrow  Wilson  became 
President  of  the  United  States. 

I  wish  I  had  time  to  elaborate  further  on  this  subject,  but  I 
must  hasten  on. 

During  the  past  3  years,  under  the  "beneficent"  auspices  of  the 
New  Deal,  there  has  been  recruited  In  Washington  the  most  gigan- 
tic aggregation  of  magicians  that  has  ever  been  assembled  under 
one  'big  top"  since  the  morning  stars  first  sang  at  creation's  dawn. 
P.  T.  Barnum,  that  great  wizard  of  the  circus,  in  his  palmiest  days 
could  not  have  boasted  of  such  a  collection  of  freaks  and  fakers. 
During  this  period  dreamers,  clairvoyants,  crystal  gazers,  jugglers, 
and  ledgerdemain  performers  of  every  conceivable  variety  gathered 
at  the  Nation's  Capitol  and  proceeded  to  diagnose  the  Nation's  ills 
and  undertook  to  prescribe  the  necessary  panaceas.  Bamimi,  the 
great  premier  of  the  circus,  once  said:  "A  sucker  Is  bom  every 
minute ",  but  Drs.  Rerford  Tugwell,  Felix  Frankfurter,  and  Mor- 
decal  Ezeklel  have  declared  that  all  Americans  are  suckers,  and 
that  all  that  Is  necessary  to  lead  them  up  a  "blind  alley"  and  into 
the  realm  of  make-believe  Is  to  give  them  a  shot  In  the  arm  from 
the  New  Deal  hop  lx)ttle.  and  personal  initiative  and  personal 
resfKjnsibllity  Instantly  become  pass^. 

These  happy-go-lucky  playboys  and  boondogglers  in  Washington 
have  been  willing  to  try  any  quack  theory  that  might  occur  or  be 
suggested  to  them  regardless  of  its  Impracticallty  or  abstirdity. 

They  remind  me  of  an  Incident  that  happened  at  Memphis  dur- 
ing the  American  Legion  convention  there  last  year.  One  of  the 
boys  decided  to  "throw"  a  party,  and  he  invited  a  number  of  his 
friends.  Jtist  before  the  event  began  one  of  his  friends  came  to 
him  and  said.  "Joe.  Bill  Jones  can't  attend  your  party  tonight." 
"What's  the  matter  with  Bill,"  Inquired  Joe.  "Well.  Bill's  got  a 
case  of  laryngitis."  his  friend  replied.  "Well,  that's  all  right;  tell 
Bill  to  bring  It  along.     These  'birds'  will  drink  anything." 

So  these  New  Dealers,  in  typical  bacchanalian  fashion,  cry.  "On 
with  the  dance!  Bring  forth  your  patent-medicine  schemes  and 
wild-eyed  nostrums  imported  from  Russia.  The  American  people 
are  so  dumb  or  indifferent  tiiat  they  will  stand  lor  anything." 


To  promote  the  "more  abundant  life"  these  eminent  New  Deal 
magicians  prescribed  the  reduction  of  crops,  the  destruction  of 
food  products,  and  the  birth  control  of  pigs  and  calves.  They 
prescribed  the  lowering  of  our  tariff  walls  and  the  negotiation  of 
reciprocal  treaties.  And  behold,  as  a  result  of  these  nostrums 
alone,  we  have  not  only  lost  our  foreign  markets,  but  we  have 
seen  the  cost  of  living  sk3rrocketed  from  50  to  100  percent.  As  a 
direct  result  of  these  two  prescnptions,  In  the  11  months  ending 
November  30,  1935.  our  impwrts  of  agricultural  products  Increased 
$338,000,000  over  the  same  period  of  the  previous  year.  During 
the  year  1929  we  Imported  into  the  United  States  only  399,138 
bushels  of  com,  whereas  dviring  the  year  1935  we  Imported 
43.242.296  bushels  of  com.  Dxirlng  the  year  1934  we  Imported 
13.771,622  bushels  of  wheat,  whereas  during  1935  we  Imported 
38.871,598  bushels  of  wheat.  Our  importation  of  other  agricul- 
tural commodities  has  been  in  direct  prof>ortlcn.  And  yet  obliv- 
ious or  In  defiance  of  our  vanishing  foreign  market,  with  impor- 
tations of  farm  commodities  Increasing  to  staggering  prc^^ortions. 
we  went  merrily  along  slaughtering  pigs,  destroying  food  prod- 
ucts, reducing  to  ashes  hay  and  grain  while  millions  of  our  citi- 
zens stiffer  for  want  of  food,  clothing,  and  shelter. 

In  the  face  of  this  amazingly  parado.xlcal  situation.  Is  it  any 
wonder  that  we  have  a  farm  problem  in  the  United  States  today? 

As  a  crowning  act  of  stupidity  a  supine  and  complacent  Con- 
gress, at  the  behest  of  the  "brain  trusters",  passed  the  celebrated 
potato  control  bill.  Ijetter  known  as  the  "spud  biU."  Under  the 
terms  of  this  asinine  legislation  our  time-honored  friend,  ttie 
lowly  spud,  took  on  a  very  dignified  and  aristocratic  mien  and 
Importance.  For  commercial  use  each  individual  spud,  under 
Government  Inspection,  would  have  had  to  be  wrapped  In  cello- 
phane, stamped  like  a  package  of  cigarettes,  and  meticulously 
crated  according  to  specifications  handed  down  by  the  bureau- 
crats In  Washington.  Any  violation  of  bureaucratic  regulation 
subjects  the  offender  to  a  fine  of  $1,000  and  12  months  of  penal 
servitude.  In  the  discretion  of  the  Federal  court.  At  a  meeting  of 
the  bureaucratic  Sanhedrln  In  the  Agricultural  Department  In 
Washington  a  few  days  ago  to  consider  control  of  potato  produc- 
tion In  the  United  States.  Tennessee  was  "generously"  given  a 
quota  of  500.000  bushels,  notwithstanding  the  fact  that  Tennessee 
last  year  produced  over  4.000.000  bushels  of  this  staple  com- 
modity— eight  times,  if  you  please,  the  quota  allowed  her. 

But,  alas,  my  friends,  the  potato  turned  out  to  be  entirely  "too 
hot""  for  the  administration,  and  the  law  to  regulate  its  production 
and  distribution  Is  now  no  more.  Under  the  withering  ridicule 
and  indignation  of  an  outraged  people,  and  especially  under  the 
threat  of  vengeance  of  the  Supreme  Court,  at  the  earnest  behest 
of  the  White  House,  a  pliant  and  submissive  Congress  a  few  days 
ago  ruthlessly  cut  down  this  youthful  and  promising  New  Deal 
agency  along  with  its  triple  sisters,  the  cotton  and  tobacco  enact-, 
ments,  and  they  now  lie  alongside  the  "Three  A"s  and  the  Blue 
Eagle  on  the  pitiless  "cooling  board",  and  "none  are  so  poor  as  will 
do  them  reverence."  I  noticed  in  the  press  since  coming  to  Nash- 
ville, however,  tliat  on  day  before  yesterday,  after  administering 
extreme  unction,  the  President  performed  the  last  sad  rites  over 
the  melancholy  remains  of  these  Ill-starred  triplets.  May  they 
rest  In  peace. 

A  deliberate  and  damnable  attempt  was  made  by  the  "brain 
trusters'"  to  blueprint  and  strait  jacket  the  American  people  In  a 
program  of  rigid  regimentation,  and  It  might  have  succeeded  but 
for  the  timely  Interference  of  the  Supreme  Court  al  the  United 
States.  Thank  God  for  this  great  tribunal,  which  has  earned 
deservedly  the  respect  and  gratitude  of  every  American  citizen. 
I  reverently  toast  the  Supreme  Court — the  bulwark  and  palla- 
dium of  American  liberty. 

For  daring  to  uphold  the  Integrity  of  the  Constitution,  as  was 
to  be  expected,  the  Supreme  Court  was  denounced  and  satirized 
In  the  most  scathing  fashion  by  the  "brain  trusters"  and  their 
satellites.  Even  the  Chief  Executive,  in  commenting  on  the 
famous  "sick-chicken  case",  declared  that  the  decision  of  the 
highest  court  in  the  land  harked  back  to  the  "horse  and  buggy" 
days.  Well,  my  friends,  there  Is  one  thing  certain,  and  that  ts 
that  we  must  get  back  to  "horse  and  buggy"  economy  and  "horse 
and  buggy"  honesty  In  this  covmtry  If  we  ever  hope  to  get  out  of 
this  terrible  dilemma.  There  is  one  thing  that  can  be  said  of 
the  "horse  and  buggy"'  days,  and  that  Is.  the  buggy  was  paid  for. 
the  horse  had  horse  sense,  and  the  driver  knew  where  he  was 
going  and  knew  where  he  had  been  when  he  got  back;  and  you 
can"t  say  this  for  the  New  Deal. 

While  my  faith  in  the  sincerity  of  the  Chief  Executive  had 
hitherto  been  more  or  less  shaken,  I  did  not  lose  full  confidence, 
however,  until  he  wrote  a  letter  to  Representative  Hnx.  of  the 
Ways  and  Means  Committee  of  the  House,  urging  the  passage  of 
certain  legislation  "notwithstanding  its  doubtful  constitution- 
ality."" Think  of  a  President  of  the  United  States  sending  such  a 
message  as  this  after  taking  the  oath  to  support,  uphold,  and 
defend  the  Constitution  of  his  country. 

My  friends  in  Tennessee,  as  in  every  State  In  the  Union,  there 
are  literally  thousands  of  people  who  heretofore  have  not  affiliated 
with  the  Republican  Party,  who  are  absolutely  surfeited — com- 
pletely "fed  up  " — on  this  so-called  New  Deal  heresy.  They  yearn 
to  see  a  return  to  sanity  In  Government — a  rebaptLsm  of  old- 
fashioned  Americanism  In  the  United  States.  The  party  of  Lin- 
coln Invites  everybody  of  whatever  past  political  creed  to  Join  us 
In  our  battle  for  the  restoration  of  constitutional  government. 
In  this  patriotic  objective  I  beseech  Republicans  of  Tennessee 
to  let  factionalism  be  adjourned.  Twice  during  the  past  16  years 
Tennessee  has  cast  her  electoral  vote  for  the  Republican  national 
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ticket.     She  wm   <9d  tt  again   tf  Repubtlcuu   abstain  from   fac 
tlonal   controversy   and  put  tbelr   shoulders   to  the   wheel. 

And  now.  my  friends.  I  approach  the  most  pleasant  part  of  mt 
assignment  tonight,  and  that  Is  to  Introduce  the  real  speaker  of 
the  evening. 

We  have  had  several  distinguished  men  on  our  program  on  stmi^ 
lar  occaslonfl  in  the  past,  but  tonight  we  are  particularly  fortu* 
nate  In  our  guest  of  honor.  He  Is  not  only  a  figure  of  national 
Importance,  but  his  Influence  and  activities  have  reverberated 
abroad.  While  still  a  young  man  he  has  had  a  most  Interesting: 
brilliant,  and  colorful  career.  Captain  of  the  Harvard  footbajj 
team,  as  a  tackle  he  distinguished  himself  to  such  a  degree  that 
he   was   rated   by    Walter   Camp   as   all-Araerlcan.  [ 

When  the  United  States  entered  the  World  War  he  volunteered 
and  was  made  a  captain,  and  during  that  struggle  was  twlcf 
decorated  for  gallantry  In  action.  He  has  the  unique  distinction 
of  being  the  representative  In  Congress  of  the  present  occupant 
of  the  White  House,  but  this  fact  has  in  no  sense  assuaged  hit 
opposition  to  the  fallacies  of  the  New  Dead.  No  man  in  Congresi 
has  been  more  aggressive  or  more  merciless  In  his  opposition  to 
the  shams  and  sophistries  of  the  present  administration  than  ouf 
guest  of  honor  tonight  He  Is  an  inveterate  foe  of  communlsn» 
and  a  few  years  ago  headed  a  special  congressional  commltte* 
which  revealed  startling  Information  of  red  activities  In  th« 
United  States.  He  has  been  prominently  mentioned  as  the  nex| 
standard-bearer  of  the  Republican  party  for  President,  and  I  saf 
with  pleasure  and  without  hesitation  that  the  Bepxiblican  Part| 
eou'.d  go  further  and  do  much  worse. 

Mr.  Chairman,  it  is  a  great  pleasure  and  a  signal  honor  for  m^ 
to  present  to  you  now  an  outstanding  An^rlcan  and  a  Bepubllcatt 
of  the  Lincoln  type,  my  personal  friend  and  colleague,  Hon). 
Hamilton  Fish,  of  New  York. 

OLD-AGE    PENSIONS  | 

Mr.  O'CONNOR,  chairman  of  the  Committee  on  Rules> 
by  direction  of  that  committee,  presented  a  report  (Nov 
2005)  on  House  Resolution  418,  which  was  zeXerred  to  thi 
House  Calendar  and  cwdered  printed. 

THE  BEAXrriFUL  OHIO  RVfTK. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  and  to  inchidt 
therein  excerpts  from  figures ,  facts,  and  statements  made 
by  Colonel  Hall. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  ladies  and  gentle*- 
men  of  the  House,  the  Ohio  River  is  the  most  beautiful 
river  in  the  world.  My  district  runs  about  175  miles  alon^ 
the  north  bank  of  this  beautiful  river.  The  United  Stated 
Government  has  spent  many  millions  in  the  construction  of 
dams  and  other  aids  to  na\'1gation.  By  reason  ol  these  Imf 
provements  and  the  natural  flow  of  the  river,  the  Ohio  River 
can  carry  more  traffic  than  any  other  river  in  the  world.  Th* 
United  States  Army  Engineers  have  supervised  much  of  thes^ 
Improvements  in  the  Ohio.  This  branch  of  the  Army  i$ 
proud  of  its  achievements  in  the  Ohio,  and  those  who  use 
the  river  extensively  are  also  proud  of  the  work  ttie  Govern-* 
ment  has  done  on  the  great  waterway. 

Col.  C.  L.  Hall,  of  the  United  States  Army  Engineers,  1$ 
the  Chief  Engineer  of  the  Cincinnati  Division.  He  has  mad^ 
a  thorough  study  of  the  Ohio  River  and  its  improvements 
and  has  incorporated  the  result  of  these  studies  into  an 
address  which  he  delivered  before  the  Ohio  River  Improve* 
ment  Association  at  its  recent  meeting.  This  address  is  full 
of  valuable  information,  and  I  am  inccoporating  it  into  mj 
speech.    His  address  is  as  follows: 

I  am  very  much  obliged  to  the  Ohio  Valley  Inxprovement  Aaso« 
elation  for  the  privilege  granted  me  of  making  an  address  on  a  ' 
subject  which,  of  course.  Is  of  as  much  interest  to  me  as  It  U  ' 
to  you.    I  trust  that  you  will  pardon  me  for  prefacing  my  re<  | 
marks  by  a  few  words  on  rivers  in  general.  | 

The   dream   river  of   the   engineers   is   not   the   dream  river  ol 
artists.     Our    dream    river    is   one    flowing    unobstmcted,    with    a 
uniform  flow  and  a  uniform  slope,  with  a  temperature  approxl-*  j 
mately  constant,  in  an  atmosphere  always  fair.    In  the  nattirf  i 
of  things  this  kind  of  river  does  not  exist.    If  Lake  Stiperlor  ver^ 
situated  at  the  headwaters  of  the  Chattahoochee,  that  river  mlghf  ' 
possibly  qualify  for  the  position.     Certainly,  as  all  of  us  with  any  ' 
experience  In  navigation  know,  the  Ohio  River  Is  not  an  Imag^  < 
of  this  dream.  I 

In  its  natural  state,  the  Ohio  River  and  Its  tributaries  were  th^  I 
most  beautiful  streams  which  the  Prench  Invaders  had  seen  in  I 
America.  But  the  river  was  obstructed.  Its  flow  was  far  fron)  I 
uniform,  having.  Indeed,  a  greater  variation  than  that  of  any  othet  I 
river  of  Its  size  In  the  Temperate  Zone;  its  slope  was  not  uniform;  j 
It  was  subject  to  Ice  hazard  in  cold  weather;  and  it  was  llaisle  to 
fog.  But  with  all  Its  disadvantages  It  formed  a  major  channel  o<  ' 
communlratlnn,  between  the  Appalachian  Mountains  aod  the  Mlat  1 
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slasli^i  River,  and  thus  tt  was  tlie  principal  line  between  the 
western  slopes  oS  those  mountains  and  tidewater.  The  people  of 
the  West — as  soon  as  there  were  any  people — decided  that  the  way 
to  overcome  the  natural  handicaps  of  the  Ohio  River  wa-s  to  apply 
engineering  to  the  problem.  By  this  means  the  consequences  of 
obstruction,  variable  flow,  variable  slope,  variable  temperature,  and 
variable  weather  could  be  neutralized  to  a  suf&cient  extent  to  enable 
the  Ohio  River  to  perform  its  functions  as  an  artery  of  commerce. 
One  hundred  and  ten  years  ago  work  was  started  on  a  very  modest 
scale  by  removing  obstructions — snags — In  the  lower  Ohio  River. 
It  Is  a  satisfaction  to  me  to  think  that  that  very  first  work  was 
undertaken  by  one  of  my  predecessors  stationed  In  Cincinnati. 

But  It  Is  not  this  aimlversary  that  we  celebrate  tonight.  Fifty 
years  ago  the  first  navigable  dam  on  the  Ohio  raised  its  vrlckets 
against  the  river  and  gave  Pittsburgh  Harbor  its  first  deep-water 
pool.  Tht  half  century  that  has  passed  has  witnessed  the  so-called 
completion  of  the  Ohio  River  project,  a  project  of  complete  canali- 
zation of  the  river,  a  project  of  9-foot  water  the  year  around  from 
Pittsburgh  to  the  Mississippi.  This  project  was  not  completed 
without  much  travail  and  labor.  There  was  the  active  oppoeition 
of  vested  Interests  to  overcome.  There  was  the  inertia  of  the  peo- 
ple, the  conflicting  interests  of  political  groups.  For  decades  after 
the  completion  of  this  first  dam  at  Davis  Island  little  was  done. 
Then  gradually,  as  the  people  of  the  Ohio  Valley  saw  a  vastly 
expanding  railroad  system  render  their  unimproved  river  obsolete, 
and  saw  their  great  conunerce  threatened,  they  awoke  to  their 
danger.  Under  the  splendid  leadership  of  your  organization,  they 
were  instrumental  In  the  adoption  by  the  Government  of  an  Ohio 
River  project  which,  when  completed  in  1929,  connected  the  river 
at  low  stages  with  a  series  of  50  navigable  pools. 

Do  not  misunderstand  when  I  speak  of  the  completion  of  the 
Ohio  River  project.  A  project  of  this  kind  can  no  more  be  com- 
pleted than  can  the  national  life  of  the  country.  It  must  keep 
abreast  of  the  Increasing  demands  made  upon  it.  We  nxtist  hold 
what  we  have  gained;  we  must  keep  our  project  in  a  state  of 
usefulness;  and  we  must  look  ahead  to  anticipate  the  demands  of 
tomorrow. 

It  spears  fitting  at  this  time  to  pause  and  review  what  has  gone 
befcve.  to  take  stock  of  our  present  situation,  and  to  cast  our  eyes 
to  the  future.  It  was  as  long  ago  as  1793  that  a  seagoing  schooner 
launched  at  Elizabeth,  Pa.,  rode  the  ^rlng  freshets  down  the  Ohio 
to  the  Mississippi  and  thence  to  the  Gulf  and  the  Atlantic.  This 
feat,  accomplished  at  a  time  when  the  flatboat  rtiled  the  Ohio, 
awoke  the  people  of  the  Valley  to  the  possibility  of  shlpbuilduig. 
Shipyards  sprung  up  like  mushrooms,  and  each  spring  saw  more 
and  more  deep-sea  tonnage  depart  for  the  seven  seas.  Spain,  who 
then  controlled  New  Orleans,  undertook  in  1798  to  close  the  lower 
Mississippi  to  our  conxmerce.  They  reckoned  without  the  rivermen 
of  the  Ohio,  who  promptly  threatened  war  against  Spam.  Con- 
gress— in  those  days  always  burdened  by  a  chip  on  its  shoulder — 
at  once  ordered  the  construction  of  two  armed  seagoing  vessels  at 
Pittsburgh — the  President  Adams  and  the  Senator  Ross — an  addi- 
tion to  our  infant  Navy  which  convinced  the  Spaniards  of  the  error 
of  their  ways. 

These  deep-water  ships,  carrying  valuable  cargoes  to  New  Orleans 
and  thence  scattering  over  the  oceans  wherever  trade  beckoned, 
had  trouble  peculiar  to  themselves.  There  were  the  falls  of  the 
Ohio  to  hurdle.  There  were  the  notorious  pirates,  who,  sallying 
out  of  their  rendezvous  at  Cave-ln-Rock,  111.,  would  murder  the 
crew  and  confiscate  the  cargo  of  any  boat  luckless  enough  to 
ground  nearby.  And  there  were  also  troubles  with  foreign  cus- 
toms, who  were  certain  there  were  no  seaports  in  the  western  for- 
est of  the  United  States,  and  regarded  with  suspicion  ships  clearing 
from  such  hitherto  unheard-of  seaports  as  Marietta.  Ohio. 

It  is  not  surprising,  then,  that  as  soon  as  Henry  Shreve  built 
steamboats  to  sail  on  the  water,  as  distinguished  from  Pulton's 
boats  which  were  very  much  in  the  water,  the  Ohio  shipyards 
divorced  themselves  from  the  fickle  ocean  and  settled  down  to  the 
I>rofltable  business  of  trurnlng  the  Ohio  into  the  country's  greatest 
artery  erf  commerce.  There  Is  no  need  to  ranlnd  you  gentlemen 
of  the  glorious  heyday  of  steamboats  which  preceded  and — after  a 
brief  relapse — followed  the  Civil  Wsu-.  No  vessel  on  the  seven  seas 
could  then  show  such  luxurlousness  as  could  steamboats  like  the 
Grand  Republic — the  Normandie  of  her  day.  Pew  rivers  the  wcMid 
over  could  show  such  a  steady  stream  of  freight  borne  on  their 
waters.  But  since  this  heyday  lapsed  Into  a  temporary  twilight, 
and  since  these  nuignlflcent  vessels  vanished  In  large  part  from  the 
river,  tt  seems  prudent  for  us  to  review  the  reasons  for  the  eclipse 
so  that  we  may  guard  ourselves  against  such  danger  In  the  future. 

There  were  three  principal  causes  for  the  decline — lack  of  ter- 
minal facilities,  the  encroachment  of  the  rallro«ds,  and  the  haz- 
ards of  low-water  navigation,  that  Is,  the  consequences  of  variable 
flow.  In  the  final  analysis  these  mean  merely  that  the  railroads 
oould  haul  freight  more  rapidly  than  the  steamboats.  A  raU 
shipper  could  depend  on  his  timetable.  A  shipper  by  boat  was  at 
the  mercy  of  terminal  facilities— or  more  often  lack  of  faculties — 
and  of  the  vagaries  of  low- water  depth.  About  this  time  also 
there  occurred  a  series  of  years  ot  very  dry  weather,  simUor  to 
the  past  few  years  on  the  Ohio.  With  no  dams  to  conserve  the 
low-water  flow,  the  river  became  a  series  of  pools  blocked  by  sand 
bars,  and  navigation  ceased  for  mcmths  at  a  time.  Thus  nature 
played  Into  the  hands  of  the  railroads,  and  a  much  harassed  river 
commerce  all  but  gave  up  the  ghost. 

It  was  at  this  Jxincture  that  the  Government,  spurred  on  by  the 
river  interests  of  the  Ohio,  first  acted  on  the  Idea  of  canalization. 
The  Idea  was  fought  bitterly  by  a  school  of  thought  which  favored 
reservoir  construction  to  supplement  low-water  depths.  They 
thought  U  bettar  to  equalize  the  flow  than  to  overoome  the  oon- 
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sequences  of  low  flow  by  engineering  devices  In  the  stream.  The 
Issue  was  fotight  up  and  down  the  river  and  on  the  floor  of  Con- 
gress. Strange  though  It  seems,  Pittsburgh  Itself  was  opposed  to 
canalization  When  the  first  dam  was  proposed  at  Davis  Island, 
the  coal  Interest  fought  It;  and  the  Pittsburgh  Representative  In 
Congress  called  the  proposed  movatde  dam,  with  a  pardonable 
play  on  words,  "a  most  damnable  move,  most  certainly  movable 
by  the  floods  of  the  Ohio." 

But  the  dam  was  buUt,  the  Pittsburgh  Interests  were  mollified 
when  they  discovered  that  the  wickets  did  in  fact  permit  open- 
stream  navigation,  and  the  succeeding  decades  saw  additional 
dams  go  up.  But  the  process  was  slow.  A  few  scattered  dams 
on  the  Ohio  were  of  little  use  to  a  tow  which  found  itself  stranded 
on  one  of  the  many  bars  between  dams.  Some  great  driving  force 
was  necessary  If  the  complete  canalization  of  the  river  was  to  be 
completed  before  the  dying  river  commerce  was  laid  away  to  rest. 
And  this  driving  force  was  furnished  by  you  gentlemen  of  the 
Ohio  Valley  Improvement  Association.  Organized  In  1895.  the 
association  was  Instrumental.  In  1910,  In  the  passage  of  a  bill  pro- 
viding for  the  complete  canalization  of  the  river.  But  authority 
Is  one  thing  and  appropriation,  as  the  association  learned,  is  an- 
other. The  work  lagged  for  lack  of  funds.  Again  the  association 
went  to  bat.  and  In  1922  the  waterways  group  In  Congress  suc- 
ceeded in  eliminating  the  "pork  barrel"  paralysis  by  having  the 
War  Department  allot  river  and  harbor  funds  according  to  merit, 
and  the  canalization  of  the  Ohio  went  forward  In  earnest. 

That,  gentlemen,  gives  you  a  very  brief  review  of  the  river  to 
date.  We  stand  today  with  one  major  objective  behind  us.  Ahead 
of  us  are  further  objectives.  But  in  the  meanwhile  there  is  much 
to  be  done  .In  Improving  o\ir  present  system.  The  last  dam  of 
the  Ohio  River  had  not  been  completed  before  studies  were  begun 
to  standardize  and  modernize  all  auxiliary  aids  to  the  bCMle  navi- 
gation system. 

As  a  result  of  these  studies  many  Improvements  have  been  made 
which  have  contributed  greatly  to  the  free  and  easy  navigation  of 
the  Ohio  River  and  its  principal  tributaries.  Standard  electric 
signal  lights  have  been  established  at  all  Ohio  River  locks  to 
replace  various  obsolete  types.  All  critical  bars  and  dredged  cuts 
are  now  marked  with  buoys,  most  of  which  are  of  the  permanent 
type.  At  the  most  critical  places  buoys  are  equipped  with  auto- 
matic electric  flashing  beacons,  which  reduces  the  hazard  of  night 
navigation  to  a  minimum.  Recognizing  the  annoyances  and  dan- 
gers of  draws  through  beartraps,  signal  boards  and  lights  have 
been  Installed  at  all  Ohio  River  movable  dams.  Navigation  routine 
has  been  standardized  from  Pittsburgh  to  the  Mississippi,  thereby 
eliminating  many  headaches  among  masters  and  pilots. 

These,  of  course,  are  mere  details,  but  details  which  render 
much  aid  and  comfort  to  navigation.  There  are  other  and  more 
major  problems  which  require  solutions.  The  Ohio  River  is  rest- 
less within  its  dams.  Each  cycle  of  high  and  low  water  brings 
with  it  sand  bars  and  reefs,  and  it  is  Just  as  Important  today  as 
it  was  50  years  ago  to  direct  the  regimen  of  the  -river  so  as  to 
use  its  mighty  force  of  erosion  to  keep  the  channel  clear.  Toward 
this  end  extensive  model  studies  have  been  made  In  ovir  hydratillc 
laboratory  at  Vlcksburg,  and  from  the  lessons  learned  In  this 
minlatiire  river,  modified  in  the  light  of  experience,  we  are  dis- 
covering the  most  practical  methods  of  controUlng  the  rtv«r. 
Under  the  most  favorable  conditions,  however,  there  Is  stUl  a 
great  amount  of  dredging  to  be  done,  and  with  this  dredging 
come  problems  of  disptoeal  of  spoil.  Great  care  Is  exercised  In  the 
planning  of  proposed  dredge  cuts  and  of  the  disposition  of  dredged 
material  to  make  the  cuts  as  permanent  as  possible.  Thus  we 
try  to  offer  the  best  obtainable  condition  for  navigation. 

Going  back  to  the  characteristics  of  my  dream  river,  we  can  see 
that  the  work  already  accomplished  on  the  Ohio  overcomes  the 
consequences  of  variable  flow  at  low  water,  of  variable  slope  at 
low  water,  and  of  obstnictions.  A  good  place  b&s  been  reached  In 
which  to  take  stock  of  our  achievements,  and  to  value  our  assets 
In  terms  of  similar  Improvements  accomplished  elsewhere.  The 
Ohio  River  System,  as  It  Is  right  now,  may  properly  be  compared 
with  the  most  successful  systems  in  use  at  the  present  time  in 
other  rivers  of  the  world.  It  has  been  my  prlvUege  to  attend  a 
recent  International  Congress  of  Navigation  at  Brussels.  I  there 
submitted  a  paper  on  the  Ohio  River,  which  had  evidently  been 
read  by  a  number  of  the  delegates  before  the  meeting.  It  was 
Interesting  to  see  that  the  scale  of  the  work  accomplished  In  our 
country  was  so  much  greater  than  the  scale  of  any  similar  work 
accomplished  abroad  that  comparison  between  foreign  and  Ameri- 
can work  was  difficult.  The  Improved  European  river,  except  the 
Russian  rivers,  whose  length  and  drainage  area  can  best  be  com- 
pared with  the  Ohio — is  the  Danube,  the  beautiful  blue  Danube, 
which  is  neither  beautiful  nor  blue.  No  attempt  has  been  made 
to  canalize  the  Danube  River,  and  it  flows  through  nations  so 
Jealous  of  each  other  that  even  free  and  unobstructed  telephone 
conversation  between  river  officials  Is  not  to  be  thought  of.  My 
statement  that  the  lockmaster  at  lock  53  could  get  InlormAtlon  by 
telephone  from  the  lockmaster  at  Dashields  if  he  needed  it,  with- 
out going  through  any  higher  official,  almost  [taralyzed  foreign 
engineers  when  they  discovered  that  it  is  about  as  far  between 
the  two  p>oint8  as  it  is  from  Vienna  to  Bucharest.  On  a  river  of 
the  same  size,  oiu:  Improvement  is  thus  more  Intensive. 

On  the  Seine  River  there  Is  an  excellent  system  of  movable  dams 
which  has  some  similarity  to  that  on  the  Ohio,  though  the  locks 
are  much  smaller  and  the  width  of  the  navlgaMe  passes  very  much 
less.  The  Prench  have  developed  at  one  point  on  the  Setne  River 
a  very  interesting  overhead  bridge  with  a  traveling  crane,  whereby 
their  dams  can  be  raised  and  lowered  by  one  man,  without  a 
maneuver   boat.     The   device   was  stiggested   by   a   European   for 


American  action.  I  asked  my  Prench  colleague  how  It  would  wortc 
on  a  river  demanding  a  000-foot  navigable  pass,  with  a  72 -foot 
difference  In  elevation  between  high  and  low  water,  and  ne«dlng  a 
45-foot  clearance  for  steamboats  on  top  of  that.  After  these  dl- 
menslcms  were  translated  into  meters,  the  subject  was  dropped. 
We  might  say  that  among  rivers  Improved  with  the  same  Intensity, 
the  American  rtvers  are  much  the  long«Ft  and  the  most  difficult. 

As  was  said  at  the  beginning  of  these  remarks,  no  one  should 
think  that  Ohio  River  Improvement  wtaic  is  finished.  Eogineering 
works  are  all  subject  to  decay,  and  all  of  them  except  tombstones 
are  subject  to  obsolescence.  With  modem  metbods  of  construc- 
tion, the  engineer  as  a  builder  has  gotten  ahead  a<  the  engineer  as 
a  prophet.  As  a  result,  obsolescence  is  becoming  more  Important 
as  a  reason  for  replacement  than  Is  decay.  We  sometimes  think 
that  no  structure  should  be  built  to  last  more  than  50  years,  on 
the  theory — correct  99  times  out  ot  100 — tiiat  in  60  years  It  will 
be  better  to  build  something  modem  than  to  try  to  get  along  with 
something  which  has  served  its  time.  Almost  anyone  whose  office 
has  been  In  an  old  Federal  building  will  cordially  endorse  this 
dictum. 

In  planning  new  structtires  on  the  Cttilo  River,  required  for 
replacement  purposes,  the  Department  has  recently  tended  to 
prefer  one  new  high  navigation  dam  to  several  rebuUt  movable 
navigable  dams  covering  the  same  section  of  river.  There  are 
several  projects  now  under  way  which  illustrate  this  tendency. 

Since  the  completion  of  the  1910  project,  tlu-ee  major  works  on 
the  Ohio  have  been  undertaken  to  carry  us  further  toward  the 
goal  of  an  Ohio  stUl  better  fitted  for  larger  tows.  First  of  these 
projects  below  Pittsburgh  is  Emsworth  Dam.  where  the  jwesent 
structure  Is  being  elevated  7  feet.  This  wlU  give  Pltuburgh  a 
pool  of  16  feet  at  the  point.  A  contract  covering  the  first  stages 
of  construction  on  this  project  was  let  this  past  sununer  and 
work   has  already  begixn. 

Next  below  Smsworth  Is  the  new  Mcmtgomery  Dam  at  Mont- 
gomery Island,  18  miles  below  Dashields  Dam.  This  Is  a  high 
dam  of  the  vertical  lift  type.  In  the  near  future  wUl  give  a  pool 
of  9  feet  up  to  Dashl^ds  Dam.  drowning  out  dams  nos.  4,  5. 
and  6. 

The  third  project  on  the  Ohio  is  the  GalllpollB  Dam..  10  miles 
below  GaUlpolls,  Ohio.  The  double  locks  of  this  dam  arc  nearly 
completed,  the  machinery  Is  being  installed,  and  progress  on  the 
dam  Itself  is  weU  under  way.  This  dam  is  of  the  roUer  type, 
developed  in  Germany  and  possessing  certain  advantages  over 
other  types.  The  rollers  are  readily  and  quickly  lifted  to  con- 
trol the  flow  of  the  river  beneath  them,  and  in  times  of  floods 
the  rollers  are  raised  clear  above  flood  stages,  providing  unob- 
structed passage  for  flood  waters.  Not  the  \e&st  of  their  advan- 
tages is  their  inununlty  to  ice.  The  Inability  to  handle  {nreaent 
movable  dams  when  the  river  is  froEen  over  has  in  the  past  been 
the  cause  of  some  grief,  especially  with  loss  of  pooL  This  trou- 
ble, at  least  at  Galllpolls.  wiU  be  a  thing  oi  the  past.  The  rollen 
of  this  dam  are  the  largest  in  the  United  States,  perhaps  the  larg- 
est In  the  world.  They  are  29  feet  In  diameter  and  125  feet  long. 
When  completed.  Galllpolls  Dam  will  provide  a  pool  of  9  feet  up 
to  dam  no.  23.  replacing  dams  nos.  24,  25,  and  26  on  the  Ohio, 
and  nos.  9,  10,  and  11  on  the  Kanawha. 

This  will  give  you  an  Idea  of  what  we  are  doing  now  to  Improve 
navigation  on  the  Ohio.  But  we  have  not  neglected  the  tribu- 
taries. The  Allegheny  is  being  improved  with  contracts  let  this 
past  stinuner.  The  Kanawha,  especially,  has  been  the  falr-halred 
child  of  the  Government.  Two  roller-type  dams  at  London  and 
Marmet.  above  Chauleston.  have  been  completed.  They  provide  a 
pool  depth  of  9  feet  as  far  upstream  as  32  miles  above  Charleston, 
besides  eliminating  four  old-type  dams.  The  locks  for  the  large 
dam  at  Wlnfleld  have  been  completed  and  work  on  the  dam  itself 
is  tuMler  way.  On  the  Green  and  Barren  Rivers  In  Kentucky  two  of 
the  old-t3rpe  locks  and  dams  have  been  replaced  with  a  new  and 
larger  type,  and  on  the  Cumberland  River  the  existing  dams  A  to  P 
are  being  raised  by  a  3-foot  crest.  All  the  new  structures  are  larger 
than  any  navlgaticMi  structures  now  being  built  in  foreign  countries, 
except  a  few  In  Russia. 

It  Is  Important  for  us  to  bear  In  mind  that  many  et  these  exten- 
sive Improvements  are  not  the  results  of  a  normal  proceat  of  govern- 
ment. They  are  dependent,  rather,  upon  a  state  of  economic  emer- 
gency, In  which  the  Government  was  forced  to  spend  huge  sums 
of  money  on  public  works.  Unless  we  keep  this  In  mind,  we  are  apt 
to  be  luUed  Into  Inactivity  by  a  false  sense  erf  security.  When  this 
state  of  emergency  Is  over — and  signs  point  to  its  approaching 
end — we  shall  flnd  It  more  necessary  than  ever  to  exert  every  effort 
to  the  end  that  the  Ohio  River  may  keep  abreast  of  the  growing 
demands  of  commerce. 

The  recent  construction  of  the  Montgomery  and  OalHpolls  dams 
has  caused  the  engineer  division  to  draw  up  a  scheme  so  that  slm^i- 
lar  replacements  undertaken  In  the  futxire,  whether  primarily  for 
r^lef  purposes  or  pursuant  to  definite  requirements  of  decay  and 
obsolescence,  will  flt  In  with  an  approved  and  considered  general 
plan.  He  has  accordingly  appointed  a  board,  of  which  I  am  semor 
member,  which  is  now  engaged  in  laying  out  a  tentative  project 
for  work  above  LoulsviUe.  so  that  future  dams  wUI  be  built  in  the 
best  place  and  in  a  manner  to  afford  the  maximum  economies  of 
operation.  This  work  Is  proving  highly  Interesting,  and  I  am  sure 
that  when  It  is  completed  it  will  be  satisfactory  to  the  navigation 
Interests  whom  it  is  the  privilege  of  the  Corps  of  Engineers  to 
serve. 

Prom  the  descrtption  which  has  been  given,  you  can  see  that  cf 
the  various  Items  which  distinguish  the  Ohio  River  from  the  ideSl 
river,  the  Government  has  almost  eliminated  the  consequences  of 
obstructions,  of  diflerencee  of  flow  so  far  as  low  water  is  concerned. 
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and  of  differences  In  slope.  Differences  In  temperature  are  serloxls 
only  when  the  river  freezes.  In  the  nature  of  ihtngs.  we  canncit 
destroy  this  hazard  entirely,  but  we  have  done  a  great  deal  to 
modify  Its  evil  effects  The  days  when  the  engineer  offices  wene 
able  to  quit  work  and  twiddle  their  thumbs  at  Christmas  time  are 
long  since  over.  Every  effort  Is  made  to  keep  down  the  effects  qf 
Ice.  Of  recent  years  the  combined  effect  of  hard  work  by  the  lock 
crew,  centralization  of  authority,  and  the  natural  breaking  up  (tt 
ice  caused  by  contlnuoxis  traffic  has  kept  the  river  open  during  all 
but  the  coldest  weather.  As  I  have  already  indicated,  the  nep 
high  dams  will  lend  memselves  to  manipulation  by  positive  con- 
trol In  such  a  way  that  ice  In  moderately  cold  weather  will  nev«r 
delay  traffic  more  than  a  few  hours.  More  than  this  cannot  tie 
promised. 

There  Is  another  hazard  which  I  mentioned  at  the  beginning 
of  my  paper;  namely,  the  weather  on  the  Ohio  is  not  uniformly 
calm  and  clear.  Fog  and  wind  will  always  remain  with  us,  but 
the  river  Is  fortunate  in  that  the  effects  of  these  two  difflcvUtias 
have  always  been  of  short  duration. 

There  remains  one  more  consequence  of  the  physical  charactet- 
Istics  of  the  river  to  be  discussed.  Variable  flow  means  not  onltf 
water  which  is  sometimes  inconveniently  low,  but  also  watar 
which  Is  sometimes  inconveniently  high.  The  adverse  effects  <iit 
high  water  can  be  reduced  by  a  sotind  system  of  flood  control. 
This  18  a  sabject  which  has  bsan  brought  to  all  of  otir  minds 
by  the  August  floods  on  the  Muskingum,  described  to  you  b|y 
another  speaker.  Flood  control  Is  necessarily  an  expensive  propo- 
sition, and  only  a  most  light-headed  optimist  would  dare  hope 
that  the  Ohio  Valley  would  get  a  couple  of  hundred  million  dol- 
lars In  a  Itunp  sum  to  carry  a  project  through  to  completion. 
However,  miracles  do  happen,  and  the  present-day  tendency  tjo 
construct  public  worlcs  has  resulted  In  a  substantial  step  being 
taken  toward  the  goal  of  flood  control  on  the  Ohio.  Let  me  gl«e 
you  a  general  picture  of  the  War  Department  flood-control  scheme.  ] 
together  with  such  steps  as  are  being  taken  at  present  to  realise 
the  complete  project 

The  flood-control   project  for  the  Ohio  River  above  Cinclnnafcl  | 
originally  Involved  a  system  of  some  39  reservoirs,  with  a  capacity  i 
for   flood -control   use   of   about   7.000.000   acre-feet.     This   systetn  | 
would  control  a  drainage  area  of  more  than  31,000  square  mll4i.  , 
or    about    40    psrcent    of    the    drainage    area    above    Cincinnati,  i 
If  we  translate  these  flgures  into  something  which  the  man  with  a  | 
flooded  cornfield  can  understand,  we  find  that  the  heights  of  floo4s 
m  the  Ohio  River  above  Cincinnati  will  be  reduced  from  7  to  10 
feet.    Since  it  is  the  top  few  feet  of  a  flood  which  cause  the  majcr 
portion  of   the  damages,  the  importance  of  the  reduction  can   l»e 
appreciated.     The   record   flood   on   the   Ohio   River   has   produced 
stages  varying  from  8  to  23  feet  above  flood  stage  at  the  larger 
cities.    It  is  thus  seen  that  the  large  flood -control  project  developed  , 
by  this  department  would  not  eliminate  all  floods,  but  it  would  : 
eliminate  about  two-thirds  of  the  flood  damage  to  the  Ohio  Valley   ', 

The  complete  project  involves  reservoirs  on  all  the  importaat  i 
tributaries  above  Cincinnati,  such  as  the  Allegheny,  the  Mononga- 
bela  (including  the  Tygart),  Beaver  River,  the  Kanawha  and  Little 
Kanawha,  the  Muskingum  River,  the  Scioto,  and  the  Licking.  Since 
this  project  was  evolved,  however,  the  Muskingum  Conservan()y 
Aasoclatlon  has  had  approved,  and  the  War  Department  is  execut- 
ing, a  flood-control  project  for  the  Muskingum  Valley  described  tty 
another  speaker. 

The  largest  single  dam  now  under  construction  In  this  valley  I 
Is  the  great  Tygart  Dam,  near  Grafton.  W.  Va.     This  dam  will  pe 
the    largest   structure   of   its    type   east   of    the   Mississippi.     Con- 
structed of  great  concrete  monoliths.  It  will  rise  250  feet  above  tl}e 
bed  of   the  stream,  and   will  Impound   water  for  both  flood  coi)- 
trol  and  low-water  supply.     Its  capacity  of  nearly  300,000  acre-fe^t 
will  be  available  for  flood   control,  and  during  the  summer   and 
fall  a  portion  of  this  capacity  will  be  used  to  Increase  the  low^r 
water  supply  of  the  Monongahela  River.     The  beginning  of  ea(^ 
calendar  year  will  see  it  nearly  empty,  prepared  to  Impound  the 
spring  run-offs.     The  beginning  of  each  summer  will  see  it  partly  i 
full,    prepared    to    supplement    the    usual    low-water    flow    of    tne  i 
Monogahela  In  the  sununer  and  fall.    This  huge  dam  is  now  wmI 
under    way.     Together    with    the   cost   of    the   land   which    will    oe 
Inundated   It   will   cost    about   916.000.000.  1     | 

Admitting  that  the  Tygart  and  the  Muskingum  Reservoirs  wljl 
have  beneficial  resiUts  in  their  own  valleys,  let  us  see  what  effect 
they  will  have  on  the  Ohio  River  as  a  whole.  Together  they  draljn 
about  9.000  square  miles,  or  about  12  percent  of  the  drainage 
area  of  the  Ohio  River  above  Cincinnati.  They  control  less  tha^i 
one-third  of  the  area  Included  in  the  Ohio  flood-control  proJec|t. 
and  provide  about  one-flfth  the  storage  capacity  of  that  pla|i. 
The  Tygart  Reservoir  should  reduce  floods  at  Pittsburgh  by  aboi^t 
1  foot — a  very  important  foot.  The  Muskingum  system  will 
duce  Ohio  River  floods  Immediately  below  the  mouth  of  t 
Miiskingum  by  about  5  feet,  under  favorable  conditions. 
effect  will  naturally  diminish  In  a  downstream  direction,  and  St 
Cincinnati  reductions  of  from  1  to  2  feet  may  be  expectef, 
depending  upon  the  distribution  of  rainfall. 

So  you  will  see  that  the  reductions  produced  by  the  re^ervoi^ 
now  being  built  will  be  relatively  small,  and  the  important  effects 
will  be  confined  to  regions  jxist  below  the  reservoir.  Widespre^ 
benefits  cannot  be  expected,  although  some  measurable  reductioi}s 
will  be  felt  throughout  the  Ohio  Valley  above  Cincinnati.  Th»e 
Important  thing,  however,  is  that  a  real  and  substantial  r.tart  h4s 
been  made  toward  controlling  the  floods  of  the  Ohio  River.  The^e 
dams  are  not  built  for  a  day.  They  will  be  here  in  the  future  whefi 
other  funds  become  available,  and  there  Is  no  reason  to  doubt  th^t 
flood  control  on  the  Ohio,  in  some  form,  will  some  day  become  a 


reality.  With  the  completion  of  the  flood-control  project — if  it  is 
ever  completed — the  Improvement  of  the  Ohio  River  will  reach 
another  point,  not  of  completion,  of  course — for  it  will  never  ]>e 
completed — but  of  pause.  But  even  now  we  feel  that  in  our  service 
to  navigation  we  have  performed  an  engineering  feat  not  paralleled 
elsewhere  in  the  world.  During  the  calendar  year  1933,  a  channel 
of  project  depth,  sufficiently  wide  for  a  standard  tow,  was  available 
for  vessels  throughout  the  entire  length  of  the  Ohio  River  on 
362  different  days.  The  greatest  delay  to  any  vessel,  at  any  place 
in  the  river,  for  any  cause  except  errors  in  its  own  handling,  fear 
of  danger  of  extreme  high-water  navigation,  or  danger  from  ice, 
was  72  hours.  Considering  that  before  the  Improvement,  the 
depth  was  only  1  foot,  and  that  the  normal  duration  of  tlie  low- 
water  season  was  about  100  days,  and  allowing  also  for  the  diffi- 
culties naturally  created  by  a  ratio  of  high  to  low  flow  of  451  to  1, 
it  would  be  hsu-d  to  find  an  example  of  a  more  successful  adapta- 
tion of  the  natural  regimen  of  a  river  to  the  needs  of  man. 

Mr,  BANKHEAD.  Mr.  Speaker,  I  call  for  the  regular 
order. 

THE    StTFREME    COXJKT 

•nie  SPEAKER.  Under  the  order  of  the  House,  the  Chair 
recognizes  the  gentleman  from  Georgia  [Mr.  Cox]  for  30 
minutes. 

Mr.  COX.  Mr.  Speaker,  the  action  of  the  Supreme  Court 
In  overthrowing,  first,  the  National  Industrial  Recovery  Act, 
and  then  the  Agricultural  Adjustment  Act,  has  brought 
down  upon  the  Court  criticism  whjch  seems  unduly  severe 
and  largely  uninformed. 

Complaint  is  not  so  much  against  the  soundness  of  the 
rulings  made  as  it  is  against  the  Court  for  having  exercised 
the  power  to  declare  acts  of  Congress  in  violation  of  the 
Constitution.  For  this  the  Court  is  charged  with  the  usurpa- 
tion of  power,  of  having  set  itself  up  as  a  kind  of  Judicial 
oligarchy,  and  members  of  the  Court  are  referred  to  as 
"gentlemen  of  the  purple  cloth." 

Many  bills  have  been  introduced  in  both  House  and  Sen- 
ate dealing  with  the  Federal  judiciary.  Some  seek  to  limit 
the  iwwers  of  the  Court  by  legislation— which,  of  course, 
would  be  ineffectual  except  as  to  inferior  Federal  courts — 
while  others  propose  the  submission  of  amendments  to  the 
Constitution. 

There  is  no  intention  of  discussing  the  merits  of  these 
various  proposals,  or  the  decisions  of  the  Court  in  the  cases 
to  which  reference  has  been  made.  My  purpose  is  to  de- 
fend the  Court  against  the  charge  of  usurpation  and  abuse 
of  power  and  to  support  as  best  I  can  the  wisdom  of  the 
rule  of  judicial  determination  of  the  constitutionality  of 
acts  of  Congress. 

We  must  not  lose  sight  of  the  fact  that  ours  is  a  dual 
form  of  Government,  that  it  is  48  sovereign  States  that 
form  the  Federal  Union  which  is  a  Government  of  delegated 
powers.  Bearing  this  in  mind  it  should  not  be  difiBcult  to 
understand  why  the  English  system  cannot  be  used  to  sup- 
port the  proposition  that  the  framers  of  the  Constitution 
did  not  Intend  to  exempt  acts  of  Congress  from  the  consti- 
tutional test  to  be  applied  by  the  courts. 

The  principle  of  the  division  of  the  powers  of  Govern- 
ment into  three  parts  first  grew  up  in  this  country  in  the 
confederated  States.  It  was  out  of  experience  with  the 
abuse  of  a  mixed  power  exercised  by  the  legislative  branches 
of  State  Governments  that  the  demand  for  the  division  of 
power  arose.  The  general  assemblies  of  some  States  had 
practiced  control  of  the  judiciary — the  setting  aside  of  judg- 
ments of  the  courts,  the  interpretation  of  contracts,  the  ad- 
ministration of  estates,  the  determination  of  rights  as  be- 
tween individuals  and  otherwise  exercising  powers  purely 
judicial  in  character. 

In  1780  Massachusetts  wrote  into  her  constitution  that — 

In  the  government  of  this  Commonwealth  the  legislative  depart- 
ment shall  never  exercise  the  executive  and  judicial  powers,  or 
either  of  them;  the  executive  shall  never  exercise  the  legislative 
and  the  judicial  powers,  or  either  of  them;  the  judicial  shall 
never  exercise  the  legislative  and  executive  powers,  or  either  of 
them.  t3  the  end  It  may  be  a  government  of  law  and  not  of  men. 

Other  States  had  already  taken  similar  action,  the  highest 
court  of  Virginia  having  declared  the  rule  of  the  controlling 
power  of  the  court  in  1772  and  again  in  1776. 

So  it  seems  fair  to  assume  that  when  the  delegates  to 
Constitutional  Convention  entered  upon  the  performance  of 
their  duties  they  did  so,  not  only  with  the  idea  of  preserving 
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the  rights  of  the  States  beiiig  uppermost  in  their  minds,  but 
also  with  the  idea  of  the  division  of  the  powers  of  Gov- 
ernment to  be  formed  into  three  parts,  coordinated  but  not 
mixed. 

It  is  not  by  me  contended  that  a  government  which  is 
absolute  trinity  in  form  was  constructed  or  could  have  been 
constructed,  or  if  constructed  could  be  maintained.  It  is 
often  impossible  to  draw  a  line  of  demarcation  between  leg- 
islative, executive,  and  judicial  functions.  A  power  may 
partake  of  the  nature  of  each  and  not  be  susceptible  of 
division.  Growth  and  developments  produce  compUcations 
that  demand  flexibility  at  times.  However,  this  Idesd  was 
so  closely  approached  by  the  framers  of  the  Constitution 
that  it  is  substantially  true  to  say  that  it  was  attained. 

The  language  of  the  Constitution  applicable  to  the  point 
under  consideration  is  found  in  section  1,  article  3: 

The  judicial  power  of  the  United  States  shall  be  vested  In  one 
Supreme  Court  and  In  such  Inferior  courts  as  the  Congress  may 
from  time  to  time  ordain  and  establlsb. 

And  in  secticn  2,  article  3: 

The  judicial  power  shall  extend  to  all  cases,  in  law  and  equity, 
arising  under  this  Constitution  and  the  laws  of  the  United  States 
*     *     *. 

This  langiiage  is  not  dependent  upon  the  rule  of  loose 
construction  for  the  meaning  that  acts  of  Congress  are  sub- 
ject to  Judicial  review.  To  say  that  the  Judicial  power  shall 
be  vested  in  certain  courts  Is  to  say  that  no  Judicial  power 
is  vested  in  Congress,  except  as  may  be  specifically  provided. 
While  all  three  departments  of  the  Government  are  inde- 
pendent within  their  own  sphere,  acts  of  both  the  executive 
and  legislative  branches,  when  performed,  are  subject  to 
Judicial  review  when  the  question  of  validity  is  raised  in  a 
case  Involving  the  rights  of  parties. 

The  Court  holds  no  veto  power  over  acts  of  Congress  and 
will  not  pass  upon  the  constitutional  validity  of  an  act 
unless  the  case  presented  requires  it.  An  act  may  be  con- 
trary to  common  right  and  reason  and  impossible  of  per- 
formance, still,  if  It  violates  no  provision  of  the  Constitution, 
the  Court  has  no  discretion  but  to  let  it  stand. 

The  question  of  the  power  of  the  Supreme  Court  to  pass 
upon  the  validity  of  acts  of  Congress  first  arose  in  the  cele- 
brated case  of  Marbury  v.  Madison  (1  Cr.  132) .  It  is  fortu- 
nate that  it  came  early  in  the  history  of  the  new  govern- 
ment and  fell  into  the  hands  of  so  able  a  Jurist  as  Chief 
Justice  Marshall  to  decide.  In  the  opinion  the  Chief  Justice 
said: 

It  Is.  emphatically,  the  province  and  duty  of  the  Judicial  de- 
partment to  say  what  the  law  Is.  Those  who  apply  the  rule  to 
particular  cases  must,  of  necessity,  expound  and  interpret  that 
rule  If  two  laws  conflict  with  each  other,  the  courts  must  decide 
on  the  operation  of  each.  So,  If  a  law  be  In  opposition  to  the 
Constitution,  if  both  the  law  and  the  Constitution  apply  to  a  par- 
ticular case,  so  that  the  Court  must  either  decide  that  case  con- 
formable to  the  law.  disregarding  the  Constitution,  or  conformable 
to  the  Constitution,  disregarding  the  law,  the  Court  must  deter- 
mine which  of  these  conflicting  rules  governs  the  caae.  This  Is 
the  very  essence  of  Judicial  duty.  If,  then,  the  courts  are  to  regard 
the  Constitution,  and  the  Constitution  is  superior  to  any  ordinary 
act  of  the  legislature,  the  Constitution,  and  not  such  ordinary 
act,  must  govern  the  case  to  which  both  apply. 

Those,  tiien,  who  controvert  the  principle  that  the  Constitution 
is  to  lie  considered  In  court  as  a  paramount  law  are  reduced  to 
the  necessity  of  maintaining  that  courts  must  close  their  eyes  on 
the  Constltuticn  and  see  only  the  law. 

This  doctrine  would  subvol  the  very  fouiKlatlon  of  all  written 
constitutions.  It  would  declare  that  an  act,  which,  accortllng  to 
the  principles  and  theory  of  our  Government,  Is  entirely  void,  is 
yet,  in  practice,  completely  obligatory.  It  would  declare  that  If 
the  legislature  shall  do  what  Is  expressly  forbidden,  such  act.  not- 
withstanding the  express  prohibition,  is  in  reality  effectual.  It 
would  be  giving  to  the  legislatxu-e  a  practical  and  real  onuiipotenoe 
with  the  same  breath  which  professes  to  restrict  their  powers 
within  narrow  limits.  It  is  prescribing  limits,  and  declaring  that 
those  limits  may  be  passed  at  fUeasure. 

Of  that  decision,  the  brilliant  RufUs  Choate  said: 

I  do  not  know  that  I  can  point  to  one  achievement  In  Ameri- 
can statsmanshlp  which  can  take  rank  for  Its  consequence  of 
good  above  that  single  decision  of  the  Supreme  Ootirt.  which 
adjudged  an  act  of  the  legislature  contrary  to  the  Constitution 
to  be  void,  and  that  the  Judicial  department  is  clothed  with  the 
power  to  ascertain  the  repugnancy  and  pronounce  the  legal  con- 
elusion.  That  the  framers  of  the  Constitution  Intended  this  to 
be  so  U  certain;  but  to  have  asserted  it  against  Congress  and  tbc 


Executive,  to  have  vindicated  it  by  that  easy,  yet  adamantine 
demonstration  than  which  the  reasoning  of  noathematlcs  shows 
nothing  siirer,  to  have  Inscribed  this  vast  truth  of  conservatism 
upon  the  public  mind,  so  that  no  demagogue,  not  in  the  last 
state  of  Intoxication,  denies  It — this  is  an  achievement  of  states- 
manship (of  the  judiciary)  of  which  a  thousand  years  may  not 
exhaust  or  reveal  all  the  good. 

"Riose  still  contending  that  the  Supreme  Court  has  no 
such  power  under  the  Constituticai  derive  great  comfort  out 
of  the  dissenting  opinion  of  Chief  Justice  Gibson,  of  Penn- 
sylvania, in  the  case  of  Etikin  v.  Raub  (12  Seargent  and 
Rawles  Reports,  330),  in  which  he  attacked  the  reasoning 
of  Chief  Justice  Marshall  as  weak  and  inconclusi\'e.  con- 
tending that  if  the  Court  had  such  power  that  it  was  a 
political  and  not  a  judicial  body.  They  overlook  the  fact 
that  this  great  judge,  later,  in  the  case  of  Norris  v.  Clymer 
(2  Pa.  State  Repts.  281)  abandoned  this  position. 

One  of  our  great  Senators  in  a  recent  speech  attacking 
the  Supreme  Court,  quoted  the  decision  of  Mr.  Justice 
Chase  in  the  case  of  Hylton  v.  Untted  States  (1  U.  S.  174) 
as  follows: 

If  the  courts  have  such  power.  I  am  free  to  declare  that  I  will 
never  exercise  It.  but  in  a  very  dear  case. 

And  yet  Justice  Chase  concurred  in  the  decision  of  Marbury 
against  Madison.  Of  the  other  autliorlties  cited  by  the 
Senator  in  this  very  aUe  speech  not  one  supports  the  con- 
tention that  the  Supreme  Court  has  not  the  power  to  hold 
acts  of  Congress  unconstitutional,  or  that  It  should  not 
have  such  power. 

It  is  difficult  to  form  a  law  in  such  language  as  to  convey 
the  same  meaning  to  every  mind.  Nevertheless,  the  mean- 
ing must  be  derived  from  the  language  used,  unless  it  so 
clearly  appears  that  a  contrary  design  was  intended  to  be 
accomplished,  in  which  case  Interpretation  should  be  favor- 
able to  the  spirit  and  against  the  letter  of  the  law.  How- 
ever, caution  must  be  exercised  to  keep  interpretation  from 
expanding  into  enlargement.  It  Is  the  legislative  branches 
of  government  that  make  laws  and  not  the  Judges. 

It  is  freely  conceded  that  the  vesting  oi  power  in  th« 
judicial  branch  of  the  Government  to  declare  unconstitu- 
tional and  void  acts  of  the  legislative  branch  was  something 
new  in  jurisprudence.  There  is  no  definite  precedent  for 
it  to  be  found  in  either  the  Roman  or  English  systems,  from 
which  the  framers  of  the  Constitution  drew.  But  neither 
of  these  systems  were  adjusted  or  susceptible  of  being  fully 
adjusted  to  a  government  of  limited  powers.  They  were 
the  development  of  governments  absolute  in  form;  govern- 
ments enjojring  absolute  and  complete  sovereignty.  Whereas 
with  us  the  Federal  Government  is  sovereign  only  to  the 
extent  of  the  use  of  power  delegated  to  It. 

The  framers  of  the  Constitution,  acquainted  with  the 
lessons  of  history,  sought  to  profit  thereby.  "Die  protection 
of  the  States  was  their  chief  concern.  They  did  not  want 
a  general  government  of  unlimited  powers  but  a  govern- 
ment forming  a  more  perfect  union  of  sovereign  States;  one 
establishing  Justice  and  insuring  domestic  tranquillity;  a 
government  to  promote  the  general  welfare  of  the  people 
of  the  several  States. 

To  make  clear  public  will  on  the  qiiestion  of  the  division 

of    powers    the    First   Coiigress    proposed   and    the    States 

ad(H>ted  the  tenth  amendment  to  the  Constitution,  which 

says: 

The  powers  not  delegated  to  the  United  States  by  the  Con- 
stitution nor  prohibited  by  it  to  the  States  are  reserved  to  the 
States.  req)ectlvely,  or  to  tbe  people. 

A  stonn  of  criticism  was  directed  at  the  Supreme  Court 
following  its  decision  in  the  Dred  Scott  case.  As  great  and 
profound  as  was  the  decision  of  Chief  Justice  Marshall  in 
Marbury  against  Madison,  it  was  neither  greater  nor  more 
profouzul  that  was  the  decision  of  Chief  Justice  Taney  in  the 
case  at  Dred  Scott  v.  Sanford  (60  U.  S.  393).  While  the 
decision  of  Chiel  Justice  Marshall  was  the  first  pronounce- 
ment of  the  Court  on  the  subject  of  the  power  of  the  Court 
to  hold  acts  of  Congress  in  violation  of  the  supreme  law  and 
was  made  on  a  case  that  was  a  political  issue  at  the  time. 
the  circumstances  were  not  so  tnring  as  those  corJronting 
the  Court  in  the  Dred  Scott  case,  for  there  the  fate  at  the 
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Nation  hung  In  balance.  And  yet  the  old  judge  wa«  noti 
cowered  and  met  the  Uume  a«  a  brave  and  comcientlouit 
man  and  wrote  an  opinion  that  U  a  claaclc  In  our  Amerl' 
can  Jurmprudence.  8ome  day  a  junt  people  will  «ee  (It  to  do 
juitlce  to  the  memory  of  thU  great  man.  | 

If  th«»  frumcm  of  ihi*  Conotifutlon  did  not  fnt^-nd  to  nub-* 
Ject  artA  of  CongreM  to  Judicial  review  and  »tlU  did  not 
Intend  that  CongreM  ihould  have  unlimited  power,  then 
what  rh*»flc  upon  CongreM  did  they  inti-nd  to  Impoiie?  Con- 
greM hold/<  a  check  upon  the  Executive  and  the  Judiciary* 
through  the  power  of  impeachment,  but  who  holdi  a  eh«cl4 
upon  CongreiMi?  J 

In  th«>  development  of  our  eonatltutlonal  nyatem  it  u 
ImpoMible  to  Imagine  what  might  havg  happened  If  thei 
courtM  had  not  had  thU  power.  i 

Tho  judiriAi  powtr  of  the  l/nited  ItfttM  ahall  be  v««t«d  in  one! 
•uprvm*  Court  •  •  •  knd  •  •  •  •hull  nUnd  to  »!!  om**. 
In  i*w  iind  *qunr  BhAing  unAtr  thiM  Oon«t(tutton    •     •     •    muI 


t 


•     •     •     lh«  law*  or  itM  UnlUd  «Ut4M     •     •     •, 


Does  thl«  not  make  the  Supreme  Court  the  tribunal  for 
the  determination  of  all  Federal  qut^itlona  arlalng  In  law 
and  equity  under  the  Conatltution  and  the  laws  of  th4 
Uniifd  8UUs7  Waa  It  Intended  that  the  binding  effect  of 
a  Federal  law  might  be  paaaed  upon  by  a  8t»to  court  buG 
not  touched  by  the  Federal  judiciary? 

What  ia  an  act  of  Congreae  but  a  law  of  the  United  States?! 
To  remove  it  t>eyond  the  fleld  of  attack  U  to  give  it  the  forcfl 
and  rank  of  the  supreme  law;  Indeed,  it  would  supersede  tha 
supreme  law.  Are  there  those  who  believe  that  the  founders 
of  the  Ocvernment  ever  intended  to  vest  such  power  la 
Congress? 

Why  should  an  act  of  Congress  be  more  sacred  than  StatQ 
laws?  Do  not  members  of  all  legislative  bodies  take  an  oath 
or  solemnly  aflinn  to  uphold  and  defend  the  Constitution 
as  the  supreme  law  of  the  land?  Is  this  oath  less  binding 
upon  Congress  than  State  legislatiires?  I  take  it  that  no  ong 
would  argue  that  the  Supreme  Court  should  not  have  the 
power  to  invalidate  State  laws  on  the  ground  of  unconstitu- 
tionality, but  why  State  laws  and  not  Federal  laws?  There 
is  no  more  delegation  of  power  for  the  one  purpose  than  for 
the  other.  If  Congress  may  legislate  without  regard  to  tha 
Constitution,  then  why  not  the  States?  I 

Be  reminded  again  that  it  was  the  people  of  sovereigni 
States  that  formed  the  Union,  and  that  they  made  it  a  gov- 
ernment of  limited  powers — all  powers  not  delegated  being 
reserved  to  the  States  or  to  the  people.  Congress  cannot 
rightfully  exercise  greater  power  than  was  delegated;  neither; 
can  the  Executive  or  judiciary.  But  what  is  the  position  ofl 
those  who  attack  the  Court  upon  the  basis  of  the  assumption 
of  power?  It  can  be  nothing  less  than  that  the  will  of  Con- 
gress should  be  supreme.  But  who  wants  to  live  under  a 
government  of  supreme  legislative  power?  Under  such  con- 
ditions would  life  be  tolerable  to  a  people  accustomed  to  free- 
dom? And  yet  this  is  the  power  that  Congress  would  have  if 
the  check  imposed  by  the  Constitution  be  removed,  and  if 
the  Court  be  stripped  of  the  power  against  which  ccmiplaint 
Is  heard  it  will  be  removed. 

If  Congress  may  exercise  an  unrestrained  power,  then  what 
powers  are  reserved  to  the  States  and  to  the  people?  Do  the 
people  want  a  Congress  enjoying  supreme  powers?  With 
such  power  it  could  adopt  a  law  prohibiting  the  free  exercise 
of  religion,  the  freedom  of  speech,  the  freedom  of  the  press, 
or  the  right  of  the  people  to  peaceably  assemble  and  to 
petition  the  Government  for  a  redress  of  grievances.  If  its 
laws  are  not  subject  to  attack,  then  what  becomes  of  the 
powers  reserved  to  the  States  or  to  the  people?  What  sanc- 
tity has  any  part  of  the  Constitution?  Might  it  not  as  well 
be  destroyed,  for  if  not  binding  upon  Congress  then  it  is 
not  binding  upon  anyone,  and  should  not  be. 

To  take  from  the  Supreme  Court  the  power  to  apply  the 
constitutional  test  to  acts  of  Confess  would  mean  the 
changing  of  our  whole  form  of  government.  It  would  mean 
the  concentration  of  all  powers  in  Washington  and  the  com- 
plete destruction  of  the  States.  It  would  mean  the  abandon- 
ment of  the  Constitution,  the  loss  of  liberty,  and  the  sub- 
jugation of  the  people  to  what  may  conceivably  be  a  blind, 
irresponsible,  tyrannous  force. 


Let  those  who,  In  their  wrath  or  diaappolntment,  demand 
curtailment  of  the  powers  of  the  court!  take  account  of  th» 
poMlble  conaequencos  of  stich  change. 

It  may  be  contended  that  CongreM,  having  complete  and 
unlimited  legislative  power,  would  not  use  It  to  the  point 
of  violating  the  liberties  of  the  people,  But  why  vest  a 
power  that  should  never  be  exercised?  Why  expose  the 
people  to  so  deadly  a  hazard? 

If  change  is  needed,  then  let  it  come  in  the  manner  pro- 
vided by  law.  Let  the  people  know  what  they  are  invited 
to  do  and  be  not  misled  into  a  position  that  Is  false  to 
Uberty  and  to  life,  I  know  that  the  Supreme  Court  is  a 
htimen  institution,  just  as  are  all  others,  and  that  it  Is  sub- 
ject to  the  same  frilltles  of  human  nature,  but  to  say  that 
It  has  ever  been  the  minion  of  wealth  Is  to  speak  the  lan- 
vuage  of  blind  and  malicious  ignorance.  It  Is  liberty's  best 
friend— the  people's  guarantee  of  protection  of  their  consti- 
tutional fights,  Someone  has  said  that  It  Is  "the  living  voice 
of  the  Constitution",  In  the  formation  of  which  "the  les- 
sons arul  experlenoes  of  4  continents  and  30  centuries  lent 
their  aid."  Certainly  It  has  a  proud  record  for  high  public 
service,  a  fame  for  honor  and  impartiality  that  is  not  ex- 
celled by  any  similar  body  In  all  world  history.  No  more 
Imposing  judicial  power  was  ever  constituted  by  any  people. 
The  Executive  appeals  to  it  In  resisting  the  encroachment 
of  the  legislative  powers;  the  legislative  demands  their  pro- 
tection from  the  designs  of  the  Executive;  It  defends  the 
Uiiion  from  the  disobedience  of  the  States,  the  States 
against  the  encroachment  of  the  Union,  the  public  interest 
against  the  interest  of  private  citizens,  and  the  conserva- 
tive spirit  of  order  against  the  fleeting  Innovations  of 
democracy. 

I  like  to  think  of  the  Court  as  having  the  power  in  the 
name  of  the  people  to  summons  before  its  bar  the  great 
and  the  small  to  receive  judgment  in  accordance  with  law. 
I  like  to  think  of  it  as  the  purest  expression  of  the  public 
conscience  to  which  the  humblest  citizen  as  well  as  the  sov- 
ereign powers  may  appeal  for  the  righting  of  wrongs. 

The  nine  men  who  constitute  the  Court  are  not  infallible. 
I  have  thought  that  In  their  interpretation  of  the  due- 
process  and  commerce  clause  of  the  Constitution  they  pro- 
jected Federal  power  too  far  into  matters  of  purely  domestic 
concern,  and  encroached  upon  the  jurisdiction  and  preroga- 
tive of  States,  but  in  this  regard  they  have  never  gone  half 
AS  far  as  legislative  will  is  disposed  to  go  and  would  go  if 
permitted  to  act  without  restraint.  Mention  need  not  be 
made  of  what  would  happen  to  the  governments  of  rural 
communities  and  small  States,  and  the  concentration  of 
power  in  populous  centers. 

A  court  with  power  to  pass  upon  the  validity  of  acts  of  the 
Executive  and  legislatures  could  not  exist  in  a  government 
absolute  in  form,  but  in  a  government  of  confederated  sov- 
ereignties, living  under  a  written  constitution,  it  is  necessary 
to  the  preservation  of  the  spirit  of  order  and  as  protection 
against  the  tjrranny  of  the  majority,  a  danger  to  order 
always  existing  in  a  democratic  form  of  government  with 
sovereignty  in  the  people  whose  wisdom  and  justice  is  not 
alwajrs  equal  to  their  power. 

It  is  unfortunate  that  critics  of  the  Court  should  fall  Into 
the  grievous  error  of  making  its  decision  the  subject  matter 
of  partisan  political  controversy,  thereby  undermining  the 
institution  in  the  confidence  of  the  people,  a  thing  so  neces- 
sary to  its  power  and  influence. 

No  political  significance  is  to  attach  to  my  remarks.  I 
am  only  undertaking  to  paint  the  pictures  in  less  high  color- 
ings and  with  a  stricter  regard  to  realities.  The  Court  has 
done  nothing  other  than  say  what  the  law  is.  If  the  acts 
of  Congress  referred  to  are  unconstitutional,  then  the  re- 
sponsibility is  that  of  Congress  and  not  the  Court. 

As  for  myself,  I  never  entertained  the  slightest  doubt  but 
tliat  the  National  Industrial  Recovery  Act  was  unconstitu- 
tional, but  as  to  the  Agricultural  Adjustment  Act,  while 
entertaining  some  serious  doubt,  I  thought  there  was  a 
chance  of  its  holding  against  attack  on  the  theory  developed 
in  the  minority  opinion  of  the  Court.  However,  I  have 
always  believed  that  the  right  approach  to  the  subject  of 
agricultural  relief  was  through  grants  to  the  States,  and  still 
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think  we  should  proceed  alone  that  line  under  some  feneral 
policy  laid  down  by  Congress,  The  people  are  the  source  of 
all  public  virtue,  and  their  care  In  their  own  concern  must 
not  be  destroyed  through  fovemmental  monopolization  of 
the  energy  of  their  existence,  for  when  this  is  lost  the  Nation 


Fotlowtnff  the  decision  Invalidating  the  National  Industrial 
Recovery  Act,  some  criticism  was  made  oi  the  President  for 
a  remark  he  is  alleged  to  have  made  upon  being  informed  of 
the  fate  of  the  act,  which  was  tu  the  effect  that  the  country 
was  being  turned  back  to  "horM  and  buggy"  days.  Consid- 
ering the  important  part  that  the  law  played  and  was  in- 
tended to  play  In  the  recovery  proffram,  it  is  rnaeonable  that 
he  should  have  been  disappointed  and  should  have  so  ex- 
pressed himself.  He  wm  entirely  self-restrained  and  made 
no  expression  approaching  in  violence  statements  made  by 
President  Jefferson  following  the  decision  of  the  Supreme 
Court  In  the  Marbury  case,  who  said; 

Th«  judlolsry  of  the  t7nit«d  ItstM  is  tha  ■ubtic  eorpi  of  lappeni 
and  min«ri  eonMantly  working  undcrgruund  to  undermine  the 
found»tiona  of  our  oonrcdarftted  rubric 

Neither  was  the  statement  severe  and  hostile  in  tone  as 
those  made  by  President  Lincoln  following  the  action  of  the 
Court  in  the  Dred  Scott  case,  who  said: 

*  *  *  If  the  policy  of  tha  Oovammant  iipon  rltal  quMtlona 
sfTeeting  the  whola  people  la  to  be  irrevocably  fixed  by  dectalona  of 
tha  Supraroa  Court  •  •  •  the  people  wUl  have  oaaaed  to  ba 
their  own  rulera,  having  to  that  extent  practically  realgtied  thalr 
Oovernment  into  the  handa  of  that  eminent  tribunal. 

It  was  mild  as  compared  with  the  angry  utterances  of 
President  Theodore  Roosevelt  made  in  his  advocacy  of  recall 
of  judicial  decisions. 

There  has  been  no  demand  on  the  part  of  the  Executive 
that  the  Constitution  be  bent  to  meet  the  exigencies  of  the 
hour.  This  great  charter  of  human  liberty  is  as  sacred  to 
him  as  it  should  be  to  all  others.  His  appeal  has  been  that 
the  Congress  not  stand  still  in  the  midst  of  the  Nation's  dis- 
tress but  move  forward  and  lift  from  the  lives  of  the  people 
the  pall  of  misery  that  rested  upon  them. 

So.  no  matter  how  widely  apart  we  may  be  on  ctmstitu- 
tional  interpretation,  how  greatly  our  philosophies  may  differ 
or  our  opinions  clash,  let  us  preserve  a  tolerant  attitude, 
keep  An  open  mind,  speak  the  language  of  moderation,  and 
defend  the  Republic  against  the  sussaults  of  madness,  mis- 
conception, and  wicked  design.  Let  the  coordinated  branches 
of  government  exercise  their  full  constitutional  powers  in 
the  public  service,  lest  America  be  hurled  frcMn  the  proud 
pinnacle  of  glory  where  the  sacrifices  and  exertions  of  the 
people  have  placed  her.     [Applause.] 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  I  rise  to  ask  the 
gentleman  from  Georgia  a  question. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Georgia  has  expired.  Under  the  special  order  of  the 
House,  the  Chair  recognizes  the  gentleman  from  Maine  [Mr. 
Hamlin]  for  15  minutes. 

Mr.  HAMLIN.  Mr.  Speaker,  a  recent  decision  of  the  United 
States  Supreme  Court  has  attracted  attention  to  the  age-old 
question  of  free  speech  and  free  press  in  America.  I  propose 
to  discuss  this  today,  but  due  to  my  limited  time  am  forced 
to  decline  to  srield  to  interruptions.  I  do  this  the  more  will- 
ingly since  my  distinguished  colleague  from  Minnesota  fol- 
lowing me  will,  I  am  sure,  patch  up  and  add  to  my  poor 
structure,  so  that  at  the  close  there  will  be  little  need  for 
more  light  on  this  great  subject. 

Free  speech  and  a  free  press  dates  from  Lexington  and 
Bunker  Hill  and  the  treaty  of  peace  with  England  in  1783. 
It  has  had  milestones  all  along  the  way — the  Declaration  of 
Independence,  the  Constitution  of  the  United  States  and  its 
amendments,  right  of  petition,  emancipation  proclamation, 
eighteenth  amendment  and  repeal,  enfranchisement  of 
women,  and  the  humanitarian  policy  and  achievements  of 
this  present  administration. 

These  great  movements  of  public  opinion  in  free  America 
sprang  from  and  live  today  through  the  education  of  its 
masses,  not  in  muzzling  speech  or  the  press,  as  in  nations  of 
the  past  and  present,  but  in  the  freedom  of  its  citizens  under 


law,  knowing  that  the  fr«>edom  of  its  dtisen  ends  where  the 
freedom  of  the  Republic  begins. 

These  great  advatices,  not  retreats,  for  it  is  not  our  job  to 
permanently  retreat  In  America,  have  had  leaders  in  speech, 
spoken  and  written,  In  peac«  and  in  war,  with  always  the 
objective— freedom,  and  the  truth  has  made  us  free, 

Patrick  Henry  spoke  It  in  the  House  of  BurgesNeN,  Ham 
Adams  wrote  It  for  the  town  meetings  in  New  England ,  Tom 
Piine  penned  it  on  a  drum  head,  and  Washington  fought  for 
it  and  best  of  all  lived  it  when  he  refused  the  ktngrhip  of 
America,  The  treaty  of  peace,  an  open  covenant  openly 
arrived  at,  was  steered  by  the  great  printer  of  free  spfiech, 
Benjamin  Pranklln— the  Declaration  of  Independence;  Jef« 
ferson,  the  founder  we  might  say  of  schools  and  colleges  in 
Virginia,  Its  author;  and  along  with  this  came  the  United 
States  Constitution,  two  of  the  greatest  state  papers  ever 
made  by  man,  X  say  to  you,  the  great  framers  of  that  chart 
and  compass  which  we  all  believe  in  were  inspired  by 
Almighty  Ood,  and  with  sturdy  hearte  and  enlightened 
minds  accepted  by  three-fourths  of  the  Colonies  after  debate 
in  the  press  and  on  public  platforms  by  Hamilton,  Jefferson, 
Madison,  the  immortal  Washington,  and  many  others. 

The  right  of  petition,  led  by  John  Qulncy  Adams,  In  this 
Houre,  and  granted  at  last  by  the  South,  generous  then  as 
now,  was  a  victory  for  free  speech  and  a  free  press  as  was 
the  Emancipation  Proclamation,  and  the  Eighteenth  Amend- 
ment, espedaUy  Its  repeal. 

The  enfranchifement  of  women — and  last  Saturday  was 
the  one  hundred  and  sixteenth  birthday  of  Susan  B. 
Anthony — was  a  logical  prelude  to  3^u  good  ladles  of  this 
House.  But  I  ask  you,  did  not  these  great  leaders  in  these 
great  movements  of  the  past,  were  they  not  closely  touching 
and  In  most  cases  forced  by  public  opinion  emanating  from 
free  speech? 

Oh,  yes;  time  and  public  opinion  puts  men  and  measures 
in  the  right  place.  When  we  read  of  Washington  we  must 
remember  Conway,  Cabal.  Gates,  Lee,  and  those  critics  who 
made  him  say  that  he  would  have  preferred  death  rather 
than  the  abuse  to  which  he  was  subjected.  We  see  today 
Mount  Vernon,  this  Capitol,  and  our  great  Republic  monu- 
ments to  his  true  worth. 

Did  Jefferson  have  critics?  Read  his  life  and  see.  Yet 
the  Louisiana  Purchase,  begun  by  him.  opened  the  golden 
West  until  Texas,  New  Mexico,  and  California  were  ours. 
He  always  fostered  free  speech  and  press. 

Did  John  Quincy  Adams  have  opposition?  Yes;  while 
President,  but  more  in  forcing  the  organization  of  this  very 
House  and  winning  the  support  of  his  colleagues  and  public 
opinion. 

Jackson?  Why,  he  lived  and  thrived  on  opposition  then; 
but  now  his  monument  is  down  there;  I  love  to  look  at  it. 
He  always  took  it  on  the  chin,  met  his  opponents  In  the 
open  at  New  Orleans  and  Washington;  he  never  tried  to 
overthrow  speech  or  press,  but  believed  in  their  freedom; 
he  did  overthrow  entrenched  greed,  the  United  States  Bank. 

And  now  I  must  be  careful,  for  I  deal  with  men  and 
measures  of  today.  Yet  I  shall  speak  of  these  men  and 
policies  as  I  see  them  affected  by  free  speech  and  free 
press — and  I  speak  under  the  prlncii>le  of  free  speech. 

I  believe  Teddy  Roosevelt's  courage  in  great  reforms  was 
helped  materially  by  public  opinion;  that  Grover  Cleveland 
was  tried  and  proved  by  public  opinion,  accepted  after  death, 
not  as  a  servant  of  Wall  Street  nor  an  English  sympathizer 
but  a  man  who  stood  for  an  honest  dollar,  arbitration  with 
Great  Britain,  and  a  defender  of  law  and  order. 

I  believe  that  public  opinion  through  freedom  of  press 
and  speech  has  proven  President  McKinley  not  manipulated 
by  his  friend  Mark  Hanna;  and  President  Coolidge,  privately 
and  publicly  a  typical  New  England  product,  constant  and 
unswerving.  It  has  shown  that  President  Wilson  was  first 
of  all  a  patriot  and  one  of  the  greatest  educators  and  world 
idealists  this  Nation  ever  saw.  He  had  a  vision.  When 
there  is  no  vision  the  people  perish.  I  might  speak  of  the 
strength  of  public  oi>inlon  in  Europe. 

Sometimes  we  read  and  hear  sensational  stuff  that  Is  In 
the  current  papers  and  radio  programs,  and  we  are  mad 
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and  sick  at  heart,  btit  there  Is  so  much  good,  too,  In  them; 
for  much,  thank  God.  found  here  is  against  communism 
and  the  reds,  against  high-toned  education  under  the  guise 
of  liberty  and  freedom,  against  presuming  to  ask  teachers 
to  swear  allegiance  to  that  flag  which  cost  us  so  much  and 
stands  for  all  we  are  or  shall  be,  I  say  when  we  read  and 
hear  this  it  makes  us  happy:  but  when  we  hear  and  read 
politics,  pro  and  con,  Al  Smith  and  Borah,  this  good  Demo- 
crat for  this  and  that  good  Republican  for  that,  each  one 
knows  he  is  right — ah.  there  is  the  rub! 

And  you  say  to  me,  'If  you  believe  In  public  opinion  and 
free  debate,  why  did  you  vote  for  the  gag  rule  and  the 
death  sentence  and  'soak  the  rich',  as  jn-oclaimed  in  the 
press?"  My  answer,  allowed  by  free  speech,  is  that  the  gag 
nUe  is  a  misnomer — it  is  a  governmental  rule  enabling  the 
majority  of  this  House  to  act;  that  the  death  sentence  of 
7  years  is  a  long  death  and  longer  than  I  wish  it  were;  that 
"soak  the  rich",  translated,  is  "give  the  poor  an  equal 
chance."  But,  as  in  the  past,  if  an  intelligent,  fair,  and 
well-diffused  public  speech  and  press — and  they  were  never 
so  universal — will  precede  oiu-  elections,  our  elections  will 
bring  good  government,  which  will  be  supported  and  guarded 
by  a  healthy  and  courageous  public  opinion,  and  America 
will  continue  safe  and  happy. 

Free  speech  and  press  plague  us  when  we  do  not  agree 
with  them,  but  no  matter  If  we  are  right,  somebody  else  is 
printing  it  and  at  last  in  America  truth  will  live.  Judge 
Sutherland  is  right — 

A  free  press  stands  as  one  of  the  great  Interpreters  between  tlie 
Government  and  tlie  people;  to  allow  It  to  be  fettered  is  to  fetter 
ourselves. 

And  Franklin  said: 

Whoever  would  overthrow  the  liberty  of  a  nation  EQUst  begin  by 
subduing  the  freeness  of  speech. 

The  SPEAKER  pro  tempore  (Mr.  McSwain).  The.  time 
of  the  gentleman  from  Maine  has  expired. 

Mr.  ZIONCHECK.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 

Mr.  ZIONCHECK.  I  wanted  to  ask  the  gentleman  from 
Maine  [Mr.  Hamlin],  who  was  quoting  Jefferson,  whether 
Jeflferron  said  if  such  things  as  he  advocated  were  passed 
and  such  laws,  that  half  the  people  would  be  hypocrites 
and  the  balance  would  be  fools, 

Mr.  BLANTON.  Mr.  Speaker,  that  is  not  a  parliamentary 
inquiry  and  it  is  against  the  rules  of  the  House.  There  is  a 
special  order. 

The  SPEAKER  pro  tempore.  The  gentleman  is  out  of 
order. 

Mr.  ZIONCHECK.     Then  I  withdraw  it. 

The  SPEAKER  pro  tempore.  Under  the  special  order  of 
the  House  the  gentleman  from  Minnesota  [Mr.  Kntttson] 
is  recognized. 

Mr.  KNUTSON.  Mr.  Speaker,  I  was  constrained  to  ask  for 
this  time  because  I  realized  that  the  rule  to  accompany  the 
neutrality  resolution  would,  of  necessity,  greatly  limit  the 
time  for  debate,  and  quite  properly  so. 

I  happen  to  be  one  of  the  few  now  here  who  were  Members 
of  the  House  diuring  the  war  Congress  back  in  1917  and  1918. 
when  my  distinguished  colleague,  the  gentleman  from  Ala- 
bama [Mr.  Bankhead],  the  able  majority  leader,  also  became 
a  Member  of  this  body. 

A  very  remarkable  address  was  delivered  in  another  body 
a  week  ago  today  that  I  feel  should  not  go  unanswered.  In 
that  address  the  speaker  virtually  served  notice  cm  Japan 
that  if  the  Japanese  do  not  live  up  to  the  obligations  which 
she  has  assumed  in  certain  treaties  this  country  would  go 
to  considerable  lengths  to  compel  her  to  do  so.  In  view  of 
the  fact  that  the  speaker  to  whom  I  have  reference  occupies 
a  position  unusually  close  to  the  administration,  I  am  won- 
dering whether  he  spoke  by  the  card. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  feel  constrained  to  make 
a  point  of  order.  The  rules  of  the  House,  as  I  imderstand 
them,  specifically  provide  that  no  reference  shall  be  made  by 
a  Member  of  the  House  to  a  statement  made  by  a  Member 
of  the  United  States  Senate  with  reference  to  his  action  in 
such  Senate.    I  think  the  character  of  speech  which  the  gen- 


tleman from  Minnesota  Is  making  transgresses  the  rules  of 
the  House. 

Mr.  KNUTSON.  Mr.  Speaker,  I  did  not  mention  the  Sen- 
ate. I  simply  said  "some  remarks  had  been  made  in  another 
body." 

The  SPEAKER  pro  temjxDre  (Mr.  McSwain).  TTie  Chair 
sustains  the  point  of  order.  The  implication  is  plain  that 
the  reference  is  to  the  Senate  of  the  United  States.  The 
point  of  order  is  sustained.  The  gentleman  will  please  pro- 
ceed in  order. 

Mr,  KNUTSON.  Of  course,  that  throws  my  remarks 
completely  around.     [Laughter  and  applause.] 

I  will  go  at  it  in  this  way:  Back  in  1916  the  Democratic 
Party  went  l)efore  the  country  on  the  slogan  that  Woodrow 
Wilson  had  kept  us  out  of  war,  and,  acting  upon  the  assump- 
tion that  he  would  continue  to  keep  us  out  of  war,  the  Amer- 
ican people  reelected  him  President  by  a  close  margin.  In 
fact,  it  was  so  close  that  we  did  not  know  for  several  days 
who  had  been  elected  President.  I  am  wondering,  Mr. 
Speaker,  if  the  policy  will  be  reversed  in  the  coming  cam- 
paign, and  that  we  are  going  to  be  plunged  into  war  with 
Japan  before  election  so  that  an  appeal  may  be  made  to  the 
American  people  to  not  change  horses  while  we  are  in  midst 
of  an  emergency. 

There  is  no  valid  ground  for  our  going  to  war  with  Japan 
either  for  the  purpose  of  promoting  our  commerce  or  pro- 
tecting the  territorial  integrity  of  another  country,  more 
especially  when  that  country  has  demonstrated  its  incapac- 
ity for  orderly  self-government. 

Our  trade  with  the  Orient  is  largely  a  thing  of  the  past, 
because  we  cannot  compete  with  Japan  when  it  comes  to  cost 
of  production.  I  will  not  go  into  that  phase  now,  as  I  have 
done  so  on  previous  occasions.  Mr.  Speaker,  our  trade  ter- 
ritory lies  to  the  south,  and  I  am  glad  that  President  Roose- 
velt has  called  a  conference  of  the  nations  of  this  hemi- 
sphere, the  object  of  which  is  to  attain  a  better  and  more 
harmonious  understanding  among  them.  Let  us  cultivate 
the  people  of  Latin  America.  They  are  our  friends,  and 
among  them  lies  our  richest  market  as  does  their  best 
market  lie  with  us. 

All  wars  are  commercial  or  political.  We  were  dragged 
into  the  World  War  to  protect  the  loans  to  the  Allies  maae 
by  the  New  York  international  banking  crowd.  We  now 
know  that  at  the  very  time  we  were  being  urged  to  stand  by 
President  Wilson  in  the  1916  campaign,  because  he  had  kept 
us  out  of  war,  it  had  been  defliiitely  decided  we  were  to 
enter  that  war  after  election,  providing  Mr.  Wilson  was 
reelected. 

I  thank  God  that  I  am  one  of  those  who  voted  against 
going  into  that  war.  Had  we  stayed  out  of  it,  we  would 
have  been  spared  the  misery  and  suffering  that  has  been 
our  lot  the  past  few  years. 

Now,  Mr.  Speaker,  I  fear  that  the  question  of  neutrality 
is  one  that  very  few  of  us  understand  sufficiently  well  to 
legislate  upon.  I  do  not  believe  we  should  adopt  a  policy  of 
neutrality  that  will  cause  us  to  surrender  those  things  which 
we  acquired  as  a  result  of  the  War  of  1812,  the  freedom  of 
the  seas;  certain  rights  that  no  proud  people  would  willingly 
give  up.  I  beUeve  we  should  keep  free  of  foreign  entangle- 
ments, as  recommended  by  the  immortal  Washington.  We 
should  prohibit  the  sale  of  foreign  secimties  in  this  country 
by  any  belligerent.  We  should  prohibit  foreign  countries 
that  are  at  war  coming  to  this  country  and  unloading  a  lot 
of  "cats  and  dogs"  upon  us  in  return  for  good  American  dollars 
and  merchandise.  We  should  insist  upon  the  right  to  sell  to 
any  belligerent  who  is  willing  to  come  here  and  pay  cash 
for  what  he  buys,  and  take  it  home  with  him.  Is  there  any- 
thing wrong  with  a  neutrality  pohcy  of  that  kind? 

In  the  consideration  of  neutrality  legislation,  let  us  not 
forget  that  everything  from  bread  for  the  women  and 
children  at  home  to  cannon  for  the  battlefield  are  held  to 
be  contraband  of  war.  It  follows  that  in  the  event  of  a 
general  war  we  would  thus  be  unable  to  sell  abroad  the 
products  of  our  farms  and  factories  if  we  were  to  adopt  a 
neutrality  law  such  as  is  asked  for  by  the  extremists.  In 
every  war,  nonbelligerents  have  sold  freely  to  such  bellig- 
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erents  as  they  could  make  deliveries  to.  I  would  sell  only 
to  such  belligerents  as  were  able  to  pay  cash  and  carry  away 
with  them  that  which  they  buy.  I  believe  that  such  a  policy 
would  reduce  to  a  minimum  any  danger  of  our  being  drawn 
Into  wars  with  which  we  have  no  concern. 

During  the  present  Italo-Ethlopian  war  it  has  been  sug- 
gested that  we  impose  sanctions.  No.  Sanctions  can  only 
lead  to  war.  We  were  asked  to  place  an  embargo  on  oil 
against  Italy  a  short  time  ago.  Mr.  Speaker,  to  have  done 
so  would  have  t>een  the  height  of  aslnlnity.  Why  should 
we  continue,  as  we  have  for  a  hundred  years,  to  fight  Great 
Britain's  battles  In  our  foreign  policies?  Is  It  not  about  time 
that  we  adopted  an  American  policy  for  the  American  peo- 
ple that  will  redound  to  the  welfare  and  glory  of  this  great 
country? 

I  yield  back  the  balance  of  my  time.    [Applause.] 

PEKMISSION  TO  ADDKESS  THE  HOUSE 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  to  proceed  for  1  minute. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Colorado? 

There  was  no  objection. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  I  sought  to  in- 
terrupt the  very  able  gentleman  from  Georgia,  Mr.  Cox, 
whom  I  greatly  admire,  with  a  question,  while  he  was  de- 
livering his  speech  on  the  Supreme  Court,  but  time  did  not 
permit. 

My  question  would  have  embraced  this  proposition:  The 
growing  use  of  the  judicial  veto  over  acts  of  Congress  since 
the  beginning  of  the  industrial  era  indicates  a  growing  de- 
parture, a  constantly  widening  breach  between  the  organic 
law  of  the  land  and  the  economic  systems  and  conditions  of 
the  country,  which  are  apparently  beyond  the  powers  or 
capacity  of  the  States  to  deal  with,  and  resulting  In  these 
repeated  frustrated  efforts  of  Congress  to  deal  with  them. 
I  wanted  to  ask  the  gentleman  if  he  recognized  this  growing 
difference;  and,  if  he  did,  what  in  his  opinion  ought  to  be 
done  about  it,  or  whether  anything  needs  to  be  done. 

I  Here  the  gavel  fell.) 

Mr.  MAVERICK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent  

Mr.  ZIONCHECK.    Mr.  Speaker.  I  object. 

The  SPEAKER.     To  what? 

Mr.  ZIONCHECK.  Whatever  the  gentlonan  wants,  I 
object. 

Tlie  SPEAKER.  The  gentleman  from  Texas  has  not 
stated  his  request. 

Mr.  MAVERICK.  Mr.  Speaker,  I  ask  unanimoos  consent 
to  address  the  House  for  3  minutes. 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 

Mr.  MAVERICK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  2  minutes. 

Mr.  ZIONCHECK.     Mr.  Speaker,  I  object. 

Mr.  MAVERICK.  Mr.  Spieaker,  I  ask  unanimous  consent 
to  addre.s.s  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  MAVERICK.  Mr.  Speaker,  I  understand  that  today 
will  come  up  for  consideration  under  suspension  of  the  rules 
the  matter  of  neutrality.  I  want  to  appeal  to  the  common 
sense  and  intelligence  of  every  Member  of  this  body.  We 
hear  hour  after  hour  taken  up  In  persoaaliUes  and  home- 
consumi>tion  speeches,  yet  when  the  most  important  subject 
of  this  entire  session  comes  before  us.  It  comes  imder  sus- 
pension of  the  rules,  which  is  the  worst  form  of  "gag"  rule 
it  is  possiWe  to  apply  to  a  bill.  It  is  Intellectually  dishonest, 
I  say  it  is  Intellectually  smd  spiritually  cowardly  of  us  to 
bring  this  up  under  a  "gag"  rule,  under  suspension  of  the 
rules. 

I  believe  the  only  fair  thing  is  for  the  Committee  on  For- 
eign Affairs  to  stand  by  its  original  report  and  its  original 
bill,  but  If  it  does  not  report  any  bill  whatever,  with  a  rule 
which  will  give  us  an  orderly  and  fair  discussion  of  the 
measure.  This  "gag"  procedure  is  not  democratic  azKl  it  is 
not  fair. 


What  do  you  mean  to  do;  do  you  mean  to  say  that  we  have 
to  listen  hour  after  hour  to  speeches  of  no  importance  and 
give  only  40  minutes  to  fundamental  legislation  such  as  the 
neutrality  bill? 

We  have  been  here  nearly  8  weeks;  what  have  we  done  of 
a  fundamental  nature?  Nothing!  Should  we  spend  the  rest 
of  our  time  shadow-boxing  and  rush  home?  Forty  days 
and  more  on  speeches.  40  minutes  only  on  mlUions  of  human 

(Here  the  gav«l  feU.1 

Mr.  SISSON.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  gentleman  from  Texas  may  proceed  for  2  additional 
minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  shall  object  to  2  min- 
utes. The  gentleman  should  modify  his  request  to  make  it 
1  minute  for  the  gentleman  from  Texas.  One  minute  is 
enough. 

Mr.  SISSON.  Mr.  Speaker,  I  modify  my  request  and  ask 
imanimous  consent  that  the  gentleman  from  Texas  may 
proceed  for  1  additional  minute. 

The  SPEAKER.  Is  there  objection  to  tiie  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  MAVERICK.  We  might  as  well  agree  that  certain 
special  groups  have  come  into  the  picture.  I  refer  to  the 
letters  of  certain  leaders  of  Italo -American  groups.  I  am 
not  referring  to  Italian-American  people,  because  they  are 
just  as  good  Americans  as  I  or  anybody  else;  but  certain 
persons  out  of  organizations  representing  Italian-Americans 
have  written  letters  saying  they  are  entitled  to  special  con- 
sideration for  Italy. 

I  deny  to  any  racial  group  in  this  country  the  right  to 
special  consideration.     [Applause.] 

As  I  said,  the  Italian -American  groups  may,  through 
their  leaders,  demand  special  consideration,  but  Italian 
people  as  a  whole  have  exactly  the  same  reactions  as  any- 
one else.  It  seems  to  me  that  the  pressure,  the  so-called 
Italo-American  pressure,  has  not  ccnne  from  the  mass  of 
Americans  who  are  of  Italian  extraction  or  descent,  but 
from  certain  leaders.  I  make  no  statement  concerning  the 
Government  of  Italy.  Their  form  of  government  is  their 
business,  and  our  form  of  government  is  our  business,  but 
I  stand  for  strict  neutrality  and  for  staying  out  of  the  war, 
and  the  Italian-Americans  no  more  want  to  get  into  a  war 
than  did  the  good  and  patriotic  Americans  of  German  ex- 
traction in  the  late  war.  Let  i]s  not  look  at  this  from  a 
racial  viewpoint  whatever;  let  us  look  at  it  from  a  viewpoint 
of  what  is  best  for  America. 

Another  thing,  I  have  been  trying  to  find  certain  testi- 
mony given  by  John  Bassett  Moore  for  several  weeks.  I 
should  have  been  aMe  to  get  it  here,  but  I  did  not;  I  finally 
had  to  get  it  from  the  New  York  Chamber  of  Commerce. 
They  oppose  neutraUty  legislaticm.  Is  their  interest  unsel- 
fish? Have  they  given  this  thorough  thought?  A  common- 
sense  businessman  ought  to  see  that  any  temporary 
sacrifice  that  is  made  will  certainly  be  cheaper,  just  from 
a  money  viewpoint,  in  the  long  nm.  This  is  wholly  aside 
from  the  viewpoint  of  humanity,  which  is  compelling 
enough. 

Mr.  Sneaker.  I  urge  that  this  "gag"  rule  be  defeated,  and 
that  the  Committee  on  Foreign  Affairs  Uien  bring  in  a  bill 
under  a  fair,  democratic  rule,  so  we  can  at  least  be  heard 
on  the  subject.     [Applause.] 

Mr.  SWEENEY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  S  minutes. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  object.  Make  it  1 
minute. 

Mr.  SWEENEY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  2  minutes. 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 

Mr.  SWEENEY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frcxn  (Miio? 

There  was  no  objection. 
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Mr.  SWEENEY.  Mr.  Speaker.  In  a  radio  address  Sunday 
afternoon.  February  16.  1936,  the  Reverend  Charles  E, 
Coughlin,  founder  of  the  National  Union  for  Social  Justice^ 
and  spokesman  for  millions  of  oppressed  and  inarticulate 
citizens  of  this  Nation,  dared  to  tell  the  American  publiQ 
the  truth  about  legislation  in  Congress.  i 

He  condemned  the  tactics  of  the  leaders  of  the  majoritjf 
side  in  obstructing  the  opportunity  for  free  debate  on  tb^ 
Prazier-Lemke  bill,  which  jietition  to  discharge  the  commit^ 
tee  now  lies  on  the  Speaker's  desk,  containing  the  signatur^ 
of  209  Members. 

He  also  condemned  the  legislation  sponsored  by  Repre-f 
sentative  John  J.  O'Connor,  a  private  bill  known  as  H.  Rf 
4178.  designed  for  the  relief  of  the  International  Manu* 
facturers  Sales  Co.  of  America,  Inc.,  A.  S.  Postnikoff,  trusteey 
in  the  amount  of  $900,000.  This  bill  was  vetoed  by  th^ 
President  of  the  United  States  on  Pebnuur  H.  1936,  an4 
sustained  by  a  roll-call  vote  of  333  to  4. 

The  gentleman  from  New  York   [Mr,  O'Connor]   at  th^ 

conclusion  of  Father  Coughlin 's  radio  address  sent  to  hini 

the  following  telegram: 

Rev.  Chaslks  E.  CotrcHLiif, 

Rcfjfal  Oak,  Mich.: 
Jiist  heard  your  llbeloiis  radio  ramblings.  The  truth  la  not  lii 
you.  You  are  a  disgrace  to  my  church  or  any  other  church,  an<  i 
especlaUy  to  the  citizenship  of  America  which  you  recently  em* 
braced.  You  do  not  dare  to  print  what  you  said  about  me.  It 
you  wUl  come  to  Washington  I  shall  guarantee  to  kick  you  all  thft 
way  from  the  Caplf.ol  to  the  White  House,  clerical  garbs  and  all 
Silver  In  your  pockets  you  got  by  apecxilatlng  In  Wall  Street  whU» 
I  was  voting  for  all  farm  bUlB.  I 

JOHM    J.    O'CONNOB. 

I 

With  the  threat  of  the  honorable  gentleman  trom  Ne\r 
York  [Mr.  O'Connor]  to  kick  a  priest  from  the  Capitol  ti 
the  White  House  I  am  not  interested;  nor  with  the  anget 
of  the  gentleman  from  New  York.  The  thing  that  is  im» 
portant  is  whether  the  things  the  radio  priest  said  are  truel. 
I  am  certain  that  Charles  E.  Coughlin,  the  American  citizen» 
can  take  care  of  himself  under  any  circumstances.  And  % 
am  authorized  to  state  he  will  exercise  his  constitutional 
right  as  a  free  American  citizen  and  accept  the  challenge 
of  Mr.  O'Connor  to  come  to  the  Capitol  at  his  c(xiveniencf 
and  meet  him  face  to  face  on  the  issue  which  was  raise4 
by  the  radio  priest  yesterday,  February  16,  1936.  | 

There  are  many  Members  of  this  Congress  who  wert 
suspicious  of  the  legislation  known  as  H.  R.  4178.  This  U 
confirmed  by  the  tremendous  vote  to  sustain  the  President'! 
veto.  I 

There  are  some  things  the  Congress  and  the  people  o| 
the  Nation  are  entitled  to  have  cleared.  Pertinent  to  th^ 
inquiry  one  dares  to  ask  why,  after  the  United  States  Senate 
reduced  the  claim  to  $658,050,  the  conference  committed 
inserted  the  amount  $900,000,  which  was  the  sum  included 
in  the  final  passage  of  the  bill. 

It  is  pertinent  to  inquire  why  the  State  Department,  de-» 
spite  the  claim  made  by  the  proponents  of  this  private  bill 
that  they  were  in  ssrmpathy  and  had  recommended  its  pas-« 
sage,  have  no  files  or  memoranda  on  the  subject. 

It  is  pertinent  to  inquire  why  the  gentleman  from  Ne^ 
York  [Mr.  O'Connor],  on  August  20.  1935 — page  13852,  th0 
Congressional  Rxcord — stated: 

This  bill  was  Inherited  by  me  from  my  predecessor.  This  com* 
pany  has  been  knocking  at  the  gates  of  Congress  for  17  or  1$ 
years.  I  have  never  gone  into  the  details  of  this  blU.  as  had  th^ 
gentleman  from  North  Carolina  [Mr.  Clakk],  the  gentleman  frotq 
Oklahoma  (Mr.  Nichols),  and  the  gentleman  from  Alabama  [Mr; 
Bankheao],  but  these  gentlemen  who  have  say  it  Is  absolutelf 
Justified  on  its  merits. 

The  Rxcoko  fails  to  disclose  that  the  distinguished  ma-* 
Jority  leader,  Mr.  Bankhxad,  ever  made  a  statement,  on0 
way  or  the  other,  when  this  measiu'e  was  under  considera-* 
tion. 

May  I  be  permitted  to  recite  for  the  benefit  of  the  Recori^ 
the  fact  that  the  gentleman  from  New  Yort  [Mr.  O'Con-* 
nor's]  predecessor  was  the  Honorable  Bourke  Cockran,  sinc4 
deceased,  perhaps  one  of  the  most  outstanding  gentlemen  o| 
his  generation.  He  served  in  the  House  from  March  4,  1887, 
to  1889;  elected  to  the  Fifty-second  and  Fifty-third  Con- 
gresses, respectively;  served  from  November  3, 1891,  to  March 


f  3,  1895:  elected  to  Fifty-eighth.  Fifty-ninth,  and  Sixtieth 
Congresses,  respectively;  having  served  from  February  23. 
1904,  to  March  3.  1909.  Mr.  Cockran  did  not  return  to  Con- 
gress until  he  became  a  Member  of  the  Sixty-seventh  Con- 
gress and  served  from  March  4,  1921,  imtil  his  death  March 
1.  1923.  Obviously,  this  claim  is  alleged  to  have  arisen  dur- 
ing the  year  1918  to  1919  at  a  time  when  Mr.  Cockran  was 
not  a  Member  of  the  House.  If  he  at  any  time  sponojred  tho 
legislation  in  question,  as  indicated  by  the  remarks  of  the 
gentleman  from  New  York  [Mr.  O'Connor],  it  could  only 
have  been  during  his  services  as  a  Member  of  the  Sixty- 
seventh  Congress,  the  period  from  March  4,  1921.  to  his 
death.  March  1923.  I  have  searched  the  Record,  and  I  do 
not  find  where  Mr.  Cockran  was  identified  in  any  way  with 
this  legislation. 

I  submit  this  as  a  statement  of  fact  to  remove  whatever 
inference  there  may  be  that  the  gentleman  from  New  York 
[Mr.  O'Connor]  inherited  this  bill  from  the  distinguished 
gentleman.  Congressman  Bourke  Cockran,  whose  lips  are 
sealed  in  death,  but  whose  reputation  and  memory  is  clari- 
fied by  the  Record. 

It  is  pertinent  to  inquire  whether  or  not  the  War  Trade 
Board,  referred  to  in  the  Record  and  the  veto  message,  was 
in  fact  in  existence  at  or  about  the  time  this  obligation  was 
contracted  by  the  International  Manufacturers  Sales  Co.. 
Inc.,  A.  S.  Postnikoff,  trustee.  It  is  significant  also  to  note 
that  the  Secretary  of  the  Treasury,  the  Acting  Director  of 
the  Bureau  of  the  Budget,  the  Comptroller  General,  and  the 
Attorney  General  united  with  the  President  in  recommend- 
ing that  the  bill  be  vetoed. 

There  seems  to  be  one  issue  involved  in  this  controversy, 
which  has  now  been  made  a  matter  of  public  record  and 
Nation-wide  importance,  and  that  is  the  truth  or  falsity  of 
certain  statements.  The  calling  of  names  and  the  tlireat  of 
physical  violence  will  not  clarify  the  issue.  Commendation 
should  be  accorded  the  Chief  Executive  in  acting  in  a  coura- 
geous manner  in  exercising  his  right  of  veto  to  kill  ques- 
tionable legislation  of  this  type  that  had  no  legal  basis  for 
recovery  of  damages  against  the  Government.  It  is  also 
pertinent  to  inquire  who  the  lawyers,  if  any,  were  interested 
in  the  successful  passage  of  this  private  bUl. 

PERMISSION  TO  ADDRESS  THE  BOUSE 

Mr.  PIERCE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 

Mr.  MAVERICK.  Mr.  Speaker,  reserving  the  right  to 
object,  that  is  a  very  long  time. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  may  I  ask  the  majority  leader  when  we 
are  going  to  take  up  the  regular  business  today? 

Mr.  BANKHEAD.  Repljring  to  the  inquiry,  I  think  it  is 
proper  for  me  to  state  at  this  time  that  we  have  been  very 
liberal  and  generous  in  the  disposition  of  time  this  morning. 
This  is  the  day  set  aside  for  the  consideration  of  bills  on 
the  Consent  Calendar  and  there  are  many  Members  present 
who  would  like  to  have  their  bills  brought  up  for  consider- 
ation. I  shall  not  object  to  the  request  of  the  gentleman 
from  Oregon,  but  I  trust  that  hereafter  Members  will  not 
make  similar  requests. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 

There  was  no  objection. 

Mr.  PIERCE.  Mr.  Speaker,  I  learn  from  the  press  this 
morning  the  chairman  of  the  Rules  Committee  states  that 
no  Democratic  member  of  the  Committee  on  Agriculture 
of  the  House  of  Representatives  has  asked  for  a  rule  for 
the  consideration  of  the  Frazier-Lemke  refinancing  bill.  It 
was  on  my  motion  that  the  bill  was  reported  out  of  the 
Agricultural  Committee.  I  thought  I  had  spoken  to  the 
chairman  of  the  Rules  Committee  about  getting  a  rule.  I 
am  sorry  if  my  memory  is  at  fault.  However,  I  now  pub- 
licly ask  as  a  Democratic  member  of  the  Committee  on 
Agriculture  that  the  Rules  Committee  report  a  rule  upon 
this  bill,  so  that  it  may  be  brought  up  on  the  floor  for 
consideration. 
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Mr.  ZIONCHECK.  Are  there  not  a  lot  of  Democratic  sig- 
natures on  the  petition  to  discharge  the  committee? 

Mr.  PIERCE.  I  signed  the  petition  to  discharge  the  com« 
mittee. 

[Here  the  gavel  fell.] 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent 
that  on  Wednesday  next  after  the  reading  of  the  Journal 
and  disposition  of  matters  on  the  Speaker's  desk  I  may 
address  the  House  for  15  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman   from  New  Yortt? 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  to 
object,  it  has  been  previously  announced  that  we  will  take 
up  on  Wednesday  next  the  farm  bill,  in  which  I  imagine 
all  Members  of  the  House  are  tremendously  interested.  It 
is  iinpleasant  to  object  to  these  unanimous-consent  re- 
quests. I  wonder,  therefore,  if  the  gentleman  could  not  con- 
tent himself  with  getting  time  in  general  debate  on  this 
bill.    I  think  we  can  arrange  it  for  him. 

Mr.  CELLER.  Tlie  difficulty  is  I  desire  to  speak  out  of 
order.    I  modify  the  request  to  10  minutes. 

The  SPEAKER.  What  is  the  request  of  the  gentleman  from 
New  York? 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  on  Wednesday  next  after  the  reading  of 
the  Journal  and  dispositicn  of  matters  on  tl^ie  Speaker*?  desk 
for  10  minutes. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 

Mr.  MARCANTONIO.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  MARCANTONIO.  Mr.  Si)eaker,  my  good  friend,  the 
gentleman  from  Texas,  has  referred  to  the  so-called  Italian- 
Americans  requesting  special  consideration  in  the  matter 
of  neutrality  legislation.  I  simply  want  to  inform  my  col- 
leagues of  the  House  that  these  so-called  Italian-Americans 
are  Americans  of  Italian  extraction  and  that  the  Americans 
of  Italian  extraction  are  not  requesting  special  consideration. 
They  are  interested  only  in  the  welfare  of  the  United  States 
of  America.  They  have  demonstrated  this  by  working  for, 
fighting  for,  and  dying  for  our  Nation.  They  are  willing  to 
fight  and  make  any  contribution  or  sacrifice  for  the  United 
States,  but  they  expect  justice.  It  is  their  desire  to  keep  our 
Nation  out  of  war.  They  want  peace.  They  are  opposed 
to  any  scheme  which  would  make  our  Nation  the  tool  of 
either  the  international  racketeerism  of  the  League  of  Na- 
tions or  the  imperialistic  interests  of  any  foreign  nation. 
They  also  believe  that  neutrality  policies  should  be  fixed  by 
Congress  and  not  by  the  Executive.  This  is  the  cause  they 
espouse.  Who  can  say  that  it  is  not  a  Just  one?  Who  can 
say  that  it  is  not  American?  Who  can  say  that  it  is  not  for 
the  cause  of  peace?    [Applause.] 

PENNSYLVANIA  HAS  FAILED  THE  AGED 

Mr.  ELLENBOGEN.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  in  the  Record  I  include  the  following: 

Seventeen  State  laws  have  been  approved  by  the  Federal 
Government  for  participation  in  Federal  old-age-pension 
funds,  but  Pennsylvania's  law  has  been  rejected.    Why? 

The  reasons  for  the  rejection  of  Pennsylvania's  inadequate 
and  absurd  old-age-assistance  law  will  amaze  and  shock  you. 

But  first  let  us  discuss  the  history  of  old-age  pension 
legislation  in  Pennsylvania,  and  then  examine  its  present 
status. 

rmST  STATE   PENSION   ACT 

On  May  10,  1923,  the  State  legislature  in  Harrisburg 
passed  an  old-age  pension  act.  This  action  was  dishonest 
because  insuflBcient  funds  were  ai4)ropriated.  Only  $25,000 
was  appropriated  for  a  2-year  period — a  sum  of   money 


which  could  not  even  begin  to  pay  for  administering  the  lav 
in  the  67  counties  of  Pennsylvania.  The  approivlation  of 
only  $25,000 — ^when  thirty  millions  were  required  under  that 
law — was  a  cruel  Joke  at  the  expense  of  the  needy  aged  of 
Pennsylvania. 

It  was  a  deliberate  fraud  on  the  aged  of  Pennsylvania. 
Instead  of  extending  ssonpathy  and  help,  the  State  legisla- 
ture in  Harrisburg  in  1923  handed  the  aged  a  joker. 

8X7PKKMX   OOTTST   VOIDS   ACT 

The  Supreme  Court  of  Pennsylvania  came  to  the  aid  of 
the  State  legislature,  and  on  February  2.  1925,  Justice  KepH 
hart  of  the  State  supreme  court  delivered  the  opinion  of  the 
court  that  the  old-age  pension  act  of  Pennsylvania  violated 
the  constitution  of  Pennsylvania  and  was  therefore  in\'alid. 

Another  attempt  to  enact  old-age-pension  laws  which 
would  conform  with  the  present  constitution  of  Pennsyl- 
vania was  made  by  the  special  session  of  the  State  legisla- 
ture in  1933.  The  attempt  was  made  on  the  theory  that  if 
old-age  pensions  were  confined  to  indigent  aged— that  is 
to  say,  to  aged  who  were  in  need  of  public  su[>port — such  an 
act  might  be  upheld  by  the  Supreme  Court  of  Pennsylvania. 

AID  TO  INDICENT  OT  AOEQUATS 

In  this  manner  the  present  Old  Age  Assistance  Act  was 
passed.  This  act,  ladies  and  gentlemen,  is  so  inadequate 
and  so  limited  in  its  application,  that  it  even  fails  to  comply 
with  the  modest  standards  set  forth  in  the  Federal  social- 
security  bill,  passed  last  year  by  the  Congress  of  the  United 
States. 

The  act  of  Congress  of  August  14,  1935,  provided  that  the 
Federal  Government  would  match,  dollar  for  dollar,  all  old- 
age  pensions  paid  by  any  State  of  the  Union,  provided  the 
State  law  would  live  up  to  certain  minimum  standards  in 
making  provisions  for  the  needy  aged. 

Pennsylvania's  law  is  below  these  minimum  stsindards. 

This  fact  explains  the  stories  carried  last  week  by  the 
newspapers  that  the  Pennsylvania  law  was  not  approved  for 
Federal  aid. 

8TATK    ACV    Uicrr    TOO    HWR 

In  order  to  comply  with  the  Federal  law,  the  State  law 
must  fix  the  age  limit  at  65  3rears,  or  lower,  but  it  has  until 
January  1,  1940,  to  do  so.  However,  certain  residents  are 
included  under  the  Federal  law  who  are  excluded  by  the 
Pennsylvania  law,  and  unless  the  State  of  Pennsylvania 
takes  care  of  that  class  the  Federal  Government  will  not  aid 
Pennsylvania  in  its  old-age-pension  payments. 

It  does  not  appear  likely  that  Governor  Earle,  of  Pennsyl- 
vania, who  is  very  anxious  to  improve  this  situation,  will  be 
able  by  executive  action  to  correct  the  shortcomings  of  the 
law,  and  it  Is  therefore  likely  that  Pennsylvania  will  not 
receive  any  Federal  funds  for  old-age  pensions  until  it 
changes  its  law. 

TO  AMXKO  SOCIAL  SECUSITT  ACT 

However,  I  will  introduce  a  bill  in  the  Congress  to  have 
the  Federal  law  changed  for  a  limited  period  of  time  so  that 
the  Pennsylvania  State  Legislature  in  Harrisburg  will  have 
an  opportunity  to  pass  an  adequate  old-age  pension  law  when 
it  meets  in  special  session,  which  is  expected  to  be  called 
within  a  few  months. 

Now,  let  me  tell  you  smnething  about  the  Pennsylvania 
old-age  pension  law  as  it  is  in  operation  today. 

Mr.  Speaker,  I  make  the  following  indictments  of  the  Penn« 
sylvania  old-age  pension  law: 

KINS   CHABCCS    AAAIMST    STATE    ACT 

First.  The  old-age  assistance  law  is  inadequate,  because 
the  corrupt  and  controlled  Republican  State  senators  slaugh- 
tered the  constitutional  amendment  to  permit  the  people  to 
vote  on  real  old-age  pension  legislation. 

Second.  It  limits  old-age  pensions  to  paupers  only.  It 
provides  that  old  people  who  possess  mc^'e  than  $300  in  per- 
sonal property  are  not  eligible  for  pensions,  even  if  they  have 
no  income  whatever  and  are  without  frienas  or  relatives. 

Third.  It  provides  only  for  payments  of  less  than  $30  a 
month,  which  are  indecently  low  and  shamefully  insufficient. 

Fourth.  It  denies  medical  aid  to  the  aged  needy  and  pro* 
vides  for  less  than  a  mere  bread-and-water  diet  for  them. 


oooo 


mMnTJTTQQTnMAT.   PFmPn TTnTTQF. 


TTrRRTTARV     17 


IQf^fi 


rn\rr:T?Tr.sc}Tn\rAT.  PTrnnT?n TrnTi.QTr 


9995 


2222 


CONGRESSIONAL  RECORD— HOUSE 


February  17 


\yst 


Fifth.  It  provides  that  the  applicant  for  a  pension  must 
have  lived  in  Pennsylvania  either  continuously  for  15  yelurs 
immediately  preceding  the  date  of  his  application,  or  fof  a 
total  of  40  years  in  the  State,  and  thereby  disqualifies  thau- 
Eands  of  needy  and  aged  people. 

Sixth.  It  provides  for  an  age  minimvmi  of  70,  when  1 60 
years  should  be  the  age  at  which  pension  pasmients  begini 

Seventh.  Insufficient  funds  have  been  appropriate, 
thereby  denjring  pensions  to  about  two- thirds  of  those  ^- 
gible  under  this  very  restricted  and  limited  law. 

Eighth.  It  falls  in  other  respects  to  meet  even  the  miiil- 
mum  standards  required  by  the  Federal  Social  Security  Aict. 

Ninth.  These  extreme  restrictions  and  inadequate  proivi- 
sions  will  deny  Pennsylvania  millions  of  dollars  each  ytor 
In  Federal  funds. 

ACS   VatTT   SHOULD    BE    80    TZASS 

The  Pennsylvania  State  law  requires  that  a  person  mi 
be  70  years  of  age  to  be  entitled  to  aid. 

This  is  an  age  limit  which  is  far  too  high.  In  our  indi^- 
trial  age,  when  many  of  our  mines  and  mills  and  factories 
throw  a  human  being  on  the  scrap  heap  when  he  is  45  yeiirs 
of  age.  it  is  a  travesty  upon  justice  to  say  that  the  aged 
cannot  receive  a  pension  until  they  become  70  years  of 
age.  We  might  as  well  say  that  the  aged  will  not  receive 
the  aid  of  society  until  they  are  so  near  the  grave  tl^t 
they  can  enjoy  pension  checks  for  l3ut  a  few  short  yeajrs. 
The  people  of  Pennsylvania  want  an' old-age  pension,  not  a 
graveyard  pension!  There  may  be  honest  differences  of 
opinion  as  to  the  age  at  which  pension  payments  shotld 
begin,  but  there  can  be  no  difference  of  opinion  about  the 
fact  that  70  years  is  far.  far  too  high. 

In  my  opinion  old-age  pension  payments  should  begin  at 
the  age  of  60  so  that  the  aged  may  have  a  conslderat}le 
number  of  years  which  they  can  spend  in  peace  and  comfort. 

Ever  since  I  have  been  in  public  office  I  have  actively  ad- 
vocated and  vigorously  fought  for  tpe  p&yment  of  old-tge 
pensions  to  all  those  who  are  60  years  of  age  or  more.  I 
shall  continue  the  fight  until  the  goal  is  achieved.  I  sUall 
battle  until  every  aged  person  in  Pennsylvania  60  years  i  or 
more  will  receive  from  the  State  of  Pennsylvania,  aided  by 
the  Federal  Government,  an  adequate  and  fair  old-age 
sion  check. 

PATICCMTS   AMX  TOO   IX>W 

But  the  high  age  limit  is  not  the  only  defect  of  the  Peiin- 
sylvania  law.  | 

The  second  outstanding  defect  In  the  law  of  Pennsylvania 
is  the  provision  which  fixes  $30  as  the  maximum  pension 
allowance.  It  is  clearly  impossible  for  an  aged  person ,  to 
live  in  decency  and  simple  comfort  on  $30  a  month. 

As  a  matter  of  fact,  those  who  are  over  70  years  of  age  and 
those  who  fulfill  all  the  strict  requirements  of  that  harsh  l£w 
do  not  even  receive  as  much  as  $30  a  month.  Undei*  a 
ruling  by  the  attorney  general,  the  pension  may  be  awarded 
to  cover  only  four  needs  of  the  aged — rent,  food,  clothing, 
and  fuel.  Nothing  is  provided  for  medical  care.  Medical 
attention  for  persons  over  70  years  of  age  is  as  necessary  as 
food  or  shelter.  It  is  inhuman  and  unjust — it  is  tragic — tliat 
the  Pennsylvania  law  will  not  permit  the  allotment  of  dne 
cent  for  medical  care  for  the  aged  of  this  State.  ■ 

Thirty  dollars  a  month  is  too  low.  but  the  needy  aged  do 
not  even  get  that  sum.  Under  the  present  law  the  average 
allowance  in  Allegheny  County  at  this  time  is  $25.40.  and^t 
no  time  was  it  any  higher  than  $25.52. 

rcmrsTxvAiriA's  bzsidence  KSQtnsjucKMT  too  stsict  I 

Another  outstanding  defect  in  the  Pennsylvarda  law  is  tihe 
residence  requirement.  The  Federal  law  provides  that^  a 
State  should  pay  pensions  to  resident  citizens  of  the  St4te 
who  have  lived  in  that  State  continuously  for  5  years  out  of 
the  last  9  jrears.  But  the  Pennsylvania  law  says  that  an 
applicant  must  be  a  citizen  for  15  years  and  must  have  lived 
in  Pennsylvania  for  15  years  Immediately  preceding  his  apitli- 
cation,  or  must  have  lived  in  Pennsylvania  for  a  total  of 
40  years,  Tliese  idiotic  residence  requirements  are  a  serious 
stimibling  block  and  will  prevent  Pennsylvania  from  getting 
any  Federal  funds  unless  they  are  drastically  amended. 


P9n- 


But  here  is  the  most  astounding  defect:  Tlie  Pennsylvania 
Legislature,  which  half-heartedly  passed  this  weak  and  in- 
adequate law,  delayed  the  enforcement  of  its  provisions  for  a 
year  after  its  passage.  Then  it  deliberately  refused  to  appro- 
priate sufficient  funds  for  this  inadequate  assistance  law. 

Now,  let  me  give  you  some  facts  and  figures.  When  the  law 
took  effect  on  December  1.  1934,  10,563  applications  were 
received  in  Allegheny  County  from  persons  70  years  of  age  or 
over.  Of  these,  3,737  were  allowed  pensions  and  6,617  were 
put  on  the  waiting  list. 

TWO-THIKDS    or    ACID    ON    WAmNO    LIST 

On  May  31,  1935,  there  were  4,017  aged  on  the  pension 
list  of  Allegheny  County  and  7.934 — necirly  8.000 — were  on 
the  waiting  list.  Two-thirds  of  the  needy  aged  of  Pennsyl- 
vania who  were  eligible  under  the  law  were  on  the  waiting 
list  because  of  insufficient  funds.  And  this  waiting  list  is 
being  steadily  increased. 

Mr.  Speaker,  you  can  visualize  just  what  these  figures 
mean.  Every  week  I  receive  dozens  of  letters  from  old 
people  living  in  Allegheny  County  complaining  that,  al- 
though they  are  eligible  under  this  severe  law,  although 
their  applications  have  been  on  file  for  over  a  year,  they 
are  not  receiving  a  pension. 

In  the  State  of  Pennsylvania  39,574  people  received  pen- 
sions as  of  December  31,  1935;  whereas  over  100.000  were  on 
the  waiting  list.  These  facts  and  figures  mean  that  the 
Legislature  of  the  State  of  Pennsylvania  has  been  derelict 
in  the  most  elementary  duty  of  providing  the  necessary 
funds  to  pay  pensions  for  the  aged. 

We  have  seen  that  the  Pennsylvania  law  is  utterly  in- 
sufficient and  inadequate  and  far  too  strict  regarding  resi- 
dence and  other  requirements. 

If  the  law  were  more  liberal,  thousands  more  aged  of  Penn- 
sylvania would  be  eligible. 

OKLT    ONZ-THimD    Or    RZQTTnZD    SUM    APPROPKIATIX 

Only  $10,000,000  were  made  available  for  these  payments 
when  $30,000,000  were  the  minimum  required.  What  is  the 
use  of  passing  a  law  to  pay  pensions  to  people  70  years 
of  age  or  over,  and  then  fail  to  appropriate  the  money  to  pay 
these  pensions?  That  is  a  fraud  upon  all  the  people  of  Penn- 
sylvania and  a  heinous  fraud  upon  those  aged  who  are  quali- 
fied under  the  strict  terms  of  the  law. 

A  special  session  of  the  State  legislature  must  be  called  as 
speedily  as  possible  in  order  to  change  the  Pennsylvania  old- 
age  pension  law  so  that  it  will  meet  the  minimum  standard 
required  by  the  Federal  law.  If  that  is  done,  the  Federal 
Government  will  immediately  pay  to  Pennsylvania  one-half 
the  money  which  Pennsylvania  pays  out  for  old-age  pensions. 
If  Pennsylvania  would  pay  out  $30,000,000,  the  Federal  Gov- 
ernment would  immediately  pay  back  to  Pennsylvania 
$15,000,000. 

P&OGKAlf  rOB  SPECIAL  SESSION 

Mr.  Speaker,  I  urge  the  calling  of  a  special  session  of  the 
Pennsylvania  State  Legislature  as  soon  as  possible,  and  I 
urge  that  at  that  special  session  the  legislature  make  the 
following  changes  which  I  have  suggested  in  regard  to  old- 
age  pensions: 

First.  Change  the  law  so  that  it  will  comply  with  the  mini- 
miun  requirements  of  the  Federal  Social  Security  Act,  thus 
enabling  Pennsylvania  to  receive  her  share  of  Federal  money 
for  old-age  pensions. 

Second.  I  think  the  time  has  come  when  the  age  limit 
should  be  reduced  from  70  years  to  60  years. 

Third.  The  Pennsylvania  Legislature  must  appropriate  suf- 
ficient money  to  pay  pensions  to  all  who  are  eligible.  The 
waiting  list  must  be  abolished. 

We  must  have  decent  and  humane  laws  for  the  security  of 
the  old  people  of  Pennsylvania.  Every  person  in  Pennsyl- 
vania who  is  over  60  years  of  age,  and  who  needs  it.  should 
receive  a  pension  from  the  State,  a  pension  which  will  permit 
him  to  spend  the  winter  of  his  life  in  simple  comfort  and 
free  of  financial  worries. 

EXTENSION  OF  REMARKS 

Mr.  MAVERICK.  Mr.  Speaker,  I  £isk  unanimous  consent 
to  revise  and  extend  my  remarks  in  the  Record  and  to  include 
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therein  the  headline  taken  from  a  newspaper  containing  Just 
nine  words,  saying,  "House  gagged  today  to  pass  Neutrality 
Act."    That  is  all  there  is. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Tliere  was  no  objection. 

JITRISDICnON  OF  SUPREME  COURT  ON  T.  ▼.  A. 

Mr.  MONAGHAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  withdraw  H.  R.  10764,  which  I  have  heretofore  introduced, 
which  bill  would  amend  the  T.  V.  A.  Act,  taking  it  from  the 
Jurisdiction  of  the  Supreme  Court.  I  find  that  this  august 
body  has  reversed  itself  again  by  an  8  to  1  decision  and 
affirmed  the  T.  V.  A.,  which  now  makes  my  bill  totally 
unnecessary. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

Mr.  MARTIN  of  Massachusetts,  Mr.  Speaker,  reserving  the 
right  to  object,  what  is  the  resolution? 

The  SPEAKER.  It  is  a  resolution  which  the  gentleman 
states  relates  to  the  T.  V.  A.  Is  there  objection  to  the  request 
of  the  gentleman  from  Montana? 

There  was  no  objection. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  a  bill  and  con- 
current resolution  of  the  following  titles,  in  which  the 
concurrence  of  the  House  is  requested: 

S.  3780.  An  act  to  promote  the  conservation  and  profitable 
use  of  agricultural  land  resources  by  temporary  Federal  aid 
to  farmers  and  by  providing  for  a  permanent  policy  of 
Federal  aid  to  States  for  such  purposes;  and 

S.  Con.  Res.  27.  Concurrent  resolution  providing  for  a  com- 
pilation of  Federal  laws  administered  by  the  Vet«:ans' 
Administration. 

The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  Barklet  and  Mr.  Norbbck  members  of  the 
joint  select  committee  on  the  part  of  the  Senate,  as  provided 
for  in  the  act  of  February  16.  1889.  as  amended  by  the  act  of 
March  2,  1895,  entitled  "An  act  to  authorize  and  provide  for 
the  disposition  of  useless  papers  in  the  executive  depart- 
ments", for  the  disposition  of  useless  papers  in  the  following 
departments,  viz:  Agricultural  Adjustment  Administration, 
Post  Office  Department,  Treasury  Department,  and  War 
Department. 

The  Consent  Calendar 


"Hie   SPEAKER.    This   is   Consent   Calendar    day. 
Clerk  will  call  the  first  bill  on  the  calendar. 


The 


IRRIGATION  CHANNEL  BETWEEN  CLEAR  LAKE  AND  LOST  RIVER,  CALIF. 

The  Clerk  called  the  first  bill  on  the  Consent  Calendar, 
H.  R.  6773,  to  deepen  the  irrigation  channel  between  Clear 
Lake  and  Lost  River,  In  the  State  of  California,  and  for 
other  purposes. 

Mr.  JENKINS  of  Ohio  and  Mr.  PIERCE  rose. 

Mr.  PIERCE.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  bill  be  passed  over  without  prejudice. 

Mr.  JENKINS  of  Ohio.    I  object.  Mr.  Speaker. 

The  SPEAKER.  Is  there  objection  to  the  present  caa- 
sideration  of  the  bill? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  reserve  the  right 
to  object  to  make  this  comment  in  the  interest  of  the  con- 
sideration of  the  calendar  and  the  interest  of  expense  to  the 
Government.  There  are  seven  or  eight  bills  here  in  suc- 
cession, all  of  which  have  been  passed  over  without  preju- 
dice a  number  of  times,  some  of  them  eight  or  nine  times, 
and  some  of  them  five  or  six  times.  This  bill  has  been 
passed  over  without  prejudice,  I  think,  on  eight  different 
occasions  and  I  think  something  ought  to  be  dcme  to  clear 
the  calendar.  I  am  not  oppoeed  to  the  measure,  but  I  think 
some  action  ought  to  be  taken  on  the  biU.  I  think  the 
gentleman  from  Oregon  appreciates  this. 

Mr.  PIERCE.  I  certainly  do,  but  the  peoide  I  am  repre- 
senting are  ready  to  comiHx>mise  with  respect  to  the  terms 
of  the  bill  and  the  gentleman  from  California  Ilir.  Ekclx- 
BUtsT]  is  also  interested  and  I  think  we  can  agree  on  the 


pn^xKed  terms  of  the  bill  before  the  next  call  of  the 
calendar.  i 

Mr.  JENKINS  of  Ohio.  The  gentleman  thinks  he  can 
make  these  arrangements  by  the  time  the  calendar  is  next 
called,  and  with  that  understanding  I  withdraw  my  objec- 
tion to  the  bill  being  passed  over  without  prejudice. 

The  SPEAKER.  Without  objection,  the  bill  will  be  passed 
over  without  prejudice. 

There  was  no  objection. 

COLONIAL    NATIONAL    MONUMENT   IK   THE   STATE   OF   VTRCIlfIA 

The  Clerk  called  the  next  bill.  H.  R.  5722.  to  provide  for 
the  addition  or  additions  of  certain  lands  to  the  Colonial 
National  Monument  in  the  State  of  Virginia. 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  bill  be  passed  over  without  prejudice. 

Mr.  ZIONCHECK.    I  object,  Mr.  Speaker. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  ZIONCHECK    I  object.  Mr.  Speaker. 

THE  HOMESTEAD   NATIONAL   MONUMENT   OF  AMKUCA  IN   CAGE 

COUNTY,  NEBS. 

The  Clerk  called  the  next  bUl.  S.  1307,  to  establish  the 
Homestead  National  M(xiument  of  America  in  Gage  County, 
Nebr.         

Mr.  LUCKEY.  Mr.  Speaker.  I  adc  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

Mr.  ZIONCHECK.    Mr.  Speaker.  I  object. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  ZIONCHECK.    I  object,  Mr.  Speaker. 

ENFORCEMENT   OF   THE    TWENTT-FIS8T   AMENDMENT 

The  Clei^  called  the  next  bill.  H.  R.  8368.  to  enforce  the 
twenty-first  amendments 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enmcted,  etc.,  That  this  act  may  be  cited  as  the  "Liquor 
Enforcement  Act  of   1936." 

Sac.  2.  (a)  Wherever  used  In  this  act  the  word  "State"  shall 
mean  and  Include  every  State,  TeniUn-y,  and  poaaeaslon  of  the 
United  States,  unless  otherwise  speeifleally  provided. 

(b)  As  used  in  this  act  the  word  "vessel"  includes  every  descrip- 
tion of  watercraft  used,  or  capable  of  being  used,  as  a  means  of 
traiis(>ortatlon  In  water  or  In  water  and  air;  and  the  word  "vehi- 
cle" includes  animals  and  every  description  of  carriage  or  other 
contrivance  used,  or  capable  of  being  xised,  as  a  means  of  trans- 
portation on  land  or  throxigh  the  air. 

Sec.  8.  (a)  Whoever  shall  Import,  bring,  or  transport  any  In- 
toxicating liquor  into  any  State  In  which  all  sales  (except  for 
sclentiflc,  sacramental,  medicinal,  or  mechanical  puriKises)  of 
Intoxicating  liquor  containing  more  than  4  percent  of  alcohol  by 
volume  are  prohibited,  otherwise  than  in  the  course  of  continuotis 
Interstate  transportation  through  such  State,  or  attempts  so  to  do, 
or  assist  in  so  doing,  sbsill:  (1)  If  such  liquor  is  not  accompanied 
by  such  permit  or  permits,  license  or  licenses  therefor  as  are  nov 
or  hereafter  reqxilred  by  the  laws  of  such  State;  or  (2)  If  all  Im- 
portation, bringing,  or  transportation  of  Intoxicating  liquor  Into 
such  State  Is  prohibited  by  the  laws  thereof;  be  gxiUty  of  a  mis- 
demeanor and  shall  be  Oned  not  more  than  11,000  or  Imprisoned 
not  more  than  1  year,  or  both. 

(b)  The  definition  of  Intoxicating  liquor  contained  in  the  laws 
of  any  State  shall  be  applied  In  order  to  determine  whether  any- 
one Importing,  bringing,  or  transporting  Intoxicating  liquor  into 
such  State,  or  anyone  attempting  so  to  do,  or  assisting  In  so 
doing,  is  acting  In  violation  of  the  provisions  of  this  act. 

Sec.  4.  All  Intoxicating  liquor  Involved  in  any  violation  of  this 
act,  the  containers  of  such  intoxicating  liquor,  and  every  vehicle 
or  vessel  iised  In  the  transixirtatlon  thereof,  shaU  be  seized  and 
forfeited.  Such  seizure  and  forfeiture,  and  the  disposition  of  such 
property  subsequent  to  seizure  and  forfeiture,  or  the  disposition 
of  the  proceeds  from  the  sale  of  such  property,  shall  be  In  accord- 
ance with  existing  laws  or  those  hereafter  In  existence  relating  to 
seizures,  forfeitures,  and  dispositions  of  pn^erty  or  proceeds,  for 
violation  at  the  internal-revenue  lawa. 

Sec.  5.  No  Intoxicating  Uquor  which,  by  the  decree  of  any  court 
at  the  United  States,  U  ordered  to  be  sold  by  the  United  States 
marshal,  and  no  Intoxicating  llqu(»:  which  has  been  summarily 
forfeited,  shall  be  sold  in  any  State,  District,  Territcw7,  or  posses- 
sion of  the  United  States.  In  vtolatton.  at  the  laws  of  such  State. 
District.  TtXTiUaj.   or  possession. 

Sbc.  0.  The  Secretary  of  the  Treasury  shall  enforce  the  provisions 
of  this  act  and  of  sections  238.  239.  and  340  of  the  Criminal  Code 
(18  U.  S.  C.  sees.  S88-390),  as  herein  amondfid 

When  engaged  In  enforcing  <x  attempting  to  ex^orce  the  provi- 
sions of  this  act.  or  of  sections  238,  239,  and  340  of  the  Criminal 
Code,  or  oi  any  law  In  regard  to  the  manulacture.  taxation,  or 
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transportation  (rf.  or  trafflc  In.  Intoxicating  liquor,  the  Secretary 
of  the  Treasury,  the  Commissioner  of  Internal  Revenue,  and  hjf 
Bubordinates  and  agenta  appointed  for  such  purpose,  and  anf 
other  officer,  employee,  or  agent  of  the  United  States,  shall  havt 
the  rights,  privileges,  powers,  and  protection  now  conferred  of 
Imposed  upon  the  Secretary  of  the  Treasury  by  the  act  approved 
March  3.  1927  (U.  3.  C.  Supp.  VII.  title  5.  sees.  281-281  (f)).  ot 
conferred  or  imposed  on  him  or  any  other  officer  by  any  other  la^ 
In  respect  of  the  taxation.  Importation,  exportation,  transporta* 
tlon.  manufacture,  possession,  or  use  of,  or  traffic  In,  intoxicating 
liquor  1 

Regulations  to  carry  out  the  provisions  of  this  act  shall  be  pre* 
scribed  by  the  Commissioner  of  Internal  Revenue  with  the  ap» 
proval  of  the  Secretary  of  the  Treasury. 

Sec    7    Section  238  of  the  Criminal  Code  (18  U.  S.  C.  sec.  388) 
is  amended  to  read   as  follows: 

•'Any  officer,  agent,  or  employee  of  any  railroad  company,  expres* 
company,  or  other  common  carrier,  who  shall  knowingly  deliver  ot* 
cause  to  he  delivered  to  any  person  other  than  the  person  tp 
whom  It  has  been  consigned,  unless  upon  the  written  order  1^ 
each  Instance  of  the  bona  fide  consignee,  or  to  any  fictitious  per*- 
■on.  or  to  any  person  under  a  fictitious  name,  any  spirituous, 
vlnoui-.  malted,  or  other  fermented  liquor  or  any  compound  con«- 
talnlng  any  spirituous,  vinous,  malted,  or  other  fermented  liquor 
fit  for  use  for  beverage  purposes,  which  has  been  shipped  fror» 
one  State,  Territory,  or  Diatrtct  of  the  United  States,  or  plac0 
noncontiguous  to  but  subject  to  the  Jurisdiction  thereof,  into  any 
other  State.  Territory,  or  District  of  the  United  States,  or  plact 
noncontiguous  to  but  subject  to  the  Jurisdiction  thereof,  or  froi$ 
any  foreign  country  into  any  State.  Territory,  or  District  of  th^ 
United  States,  or  place  noncontiguous  to  but  subject  to  th^ 
Jiirlsdlctlon  thereof,  shall  be  fined  not  more  than  »5.000  or  Imr 
prisoned  not  more  than  2  years,  or  both."  ' 

Sec  8  Section  239  of  the  Criminal  Code  (18  U.  S.  C,  sec.  389| 
Is  amended  to  read  as  foUowv: 

"Any  railroad  company,  express  company,  or  other  common  car*> 
rler.  or  any  other  person  who.  In  connection  with  the  transporta^ 
tlon  of  any  spirituous,  vlnovis,  malted,  or  other  fermented  liquor). 
or  any  compound  containing  any  spirituous,  vinous,  malted,  ot" 
other  fermented  liquor  fit  for  use  for  beverage  purposes,  from  one 
State.  Territory,  or  District  of  the  United  States,  or  place  non* 
contiguous  to  but  subject  to  the  Jurisdiction  thereof,  into  ant 
other  State.  Territory,  or  District  of  the  United  States,  or  plact 
noncontiguous  to  but  subject  to  the  Jurisdiction  thereof,  whicl^ 
prohlblU  the  delivery  or  sale  therein  of  such  liquor,  or  from  ant 
foreign  country  into  any  such  State.  Territory,  or  District  of  th^ 
United  States,  or  place  noncontiguous  to  but  subject  to  the  Juris* 
diction  thereof,  shall  collect  the  purchase  price  or  any  par$ 
thereof,  before,  on.  or  after  delivery,  from  the  consignee,  or  froia 
any  other  person,  or  shall  In  any  manner  act  as  the  agent  of  the 
buyer  or  seller  of  any  such  liquor,  for  the  purpose  of  buying  of 
selling  or  completing  the  sale  thereof,  saving  only  in  the  actual 
transportation  and  delivery  of  the  same,  shall  be  fined  not  mor^ 
than  $5,000  or  Imprisoned  not  more  than  1  year,  or  both."  , 

Sec  9  Section  240  of  the  Criminal  Code  (18  U.  S.  C,  sec  3901 
Is  amended  to  read  as  follows:  ] 

"Whoever  shall  knowingly  ship  or  cause  to  be  shipped  from  one 
State.  Territory,  or  District  of  the  United  States,  or  place  nonconi- 
tlguous  to  but  subject  to  the  Jurisdiction  thereof,  into  any  othef 
State,  Territory,  or  District  of  the  United  States,  or  place  noni- 
contiguous  to  but  subject  to  the  jurisdiction  thereof,  or  from  anr 
foreign  coimtry  into  any  State,  Territory,  or  District  of  the  Unitei 
States,  or  place  noncontiguous  to  but  subject  to  the  Jurisdlctioii 
thereof,  any  package  of  or  package  containing  any  &plrituou^. 
vinous,  malted,  or  other  fermented  liquor,  or  any  compound  con|- 
talnlng  any  spirituous,  vinous,  malted,  or  other  fermented  llquoi" 
fit  for  use  for  beverage  purposes,  unless  such  package  be  so  labeled 
on  the  outside  cover  as  to  plainly  show  the  name  of  the  consigned, 
the  natvire  of  Its  contents,  the  quantity  contained  therein,  an^ 
the  percentage  of  alcoholic  content  by  volume  of  such  liquor  ck 
compound,  shall  be  fined  not  more  than  tS.OCO  or  Imprisoned  nojt 
more  than  1  year,  or  both;  and  such  liquor  shall  be  forfeited  tb 
the  United  SUtes.  and  may  be  seized  and  condemned  by  like 
proceedings  as  those  provided  by  law  for  the  seizure  and  forfeittir^ 
of  property  Imported  into  the  United  States  contray  to  law." 

Sec.  10.  Section  5  of  the  act  entitled  "An  act  making  approt- 
priatlons  tor  the  Post  Office  Department  for  the  year  ending  June 
30.  1918"  (39  Stat.  1069;  18  U.  S.  C  sec.  341),  as  amended.  IB 
hereby  repealed.  i 

Sec.  11.  Nothing  contained  in  this  act  shall  repeal  any  othe^ 
provisions  of  existing  laws  except  such  provisions  of  such  laws  a^ 
are  directly  In  conflict  with  this  act. 

Sec.  12.  If  any  provision  of  this  act,  or  the  application  theredf 
to  any  jjeraon  or  circumstances,  be  held  invalid,  the  remalndef 
of  the  act,  and  the  application  of  such  provision  to  other  person^ 
or  circumstance,  shall  not  be  affected  thereby. 

Sec  13  This  act  shall  be  effective  as  of  the  thirtieth  day  fol- 
lowing the  date  of  its  enactment. 

With  the  foUowmg  committee  amendments: 

On  page  5.  line  9.  strike  out  "IS.OOC"  and  insert  "$1,000":  an^ 
on  page  5.  line  10.  strike  out  "2  years"  and  Insert  "1  year." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  thir^ 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 


AMENDMXNT   OF   BANKKUPTCY    ACT 

The  Clerk  called  the  next  bill,  S.  1425,  to  amend  section 
80  of  chapter  9  of  an  act  to  amend  the  act  entitled  "An  act 
to  establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States",  approved  July  1,  1898. 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object, 
is  not  this  the  same  bill  that  was  passed  by  the  House  about 
a  month  ago? 

The  SPEAKER.  The  Chair  is  not  informed  about  that. 
This  is  a  Senate  bill. 

Mr.  TABER.  There  was  a  similar  bill  considered  at  that 
time,  to  which  I  objected.  Then  my  objection  was  with- 
drawn later  on  in  the  same  afternoon  and  the  bill  considered 
and  passed.  Unless  someone  is  informed  otherwise,  I  ask 
imanimous  consent  that  the  bill  be  passed  over  without 
prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

INSPECTION   OF   MOTOR   VESSELS 

The  Clerk  called  the  bill  (S.  2001)  to  amend  section  4426 
of  the  Revised  Statutes  of  the  United  States,  as  amended  by 
the  act  of  Congress,  approved  May  16,  1906. 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unanimous  consent  that 
this  bill  be  passed  over  without  prejudice. 

Mr.  WOLCOTT.  Reserving  the  right  to  object,  I  want 
to  ask  the  gentleman  if  it  is  possible  that  the  committee  will 
agree  upon  a  bill  along  this  line? 

Mr.  BLAND.     I  am  unable  to  answer  that  question. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia  that  the  bill  be  passed  over  with- 
out prejudice? 

There  was  no  objection. 

BOARD    OF    REGENTS    SMITHSOXIAN    INSTITUTION 

The  Clerk  called  Senate  Joint  Resolution  118  providing  for 
the  filling  of  a  vacancy  in  the  Board  of  Regents  of  the  Smith- 
sonian Institution  of  the  class  other  than  Members  of 
Congress. 

The  SPEAB331.    Is  there  objection? 

Mr.  WOLCOTT.  Reserving  the  right  to  object,  this  is  the 
first  time  this  has  been  on  the  Conrent  Calendar.  This  is 
numbered  375.  I  would  like  to  ask  the  Chair  how  it  got 
on  the  calendar? 

The  SPEAKER.  The  Chair  Is  informed  that  this  joint 
resolution  was  indefinitely  postponed  and  later  the  gentleman 
from  Illinois  [Mr.  Keller]  asked  unanimous  consent  that  the 
proceedings  be  vacated  and  the  joint  resolution  restored  to 
the  calendar.  That  request  was  granted  and  the  joint  reso- 
lution was  restored  to  the  calendar  by  the  order  of  the  House. 

Is  there  objection  to  the  considerationof  the  joint  resolution? 

There  was  no  objection. 

The  Clerk  began  the  reading  of  the  joint  resolution. 

Mr.  COSTELLO.  I  ask  that  the  further  reading  of  the 
Joint  resolution  be  dispensed  with. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Joint  resolution  is  as  follows: 

Re3olx}ed,  etc..  That  the  vacancy  in  the  Board  of  Regents  of  the 
Smithsonian  Institution,  of  the  class  other  than  Members  of 
Congress,  caused  by  the  expiration  of  the  term  of  Irwin  B  Laugh- 
lln.  on  January  21.  1935.  be  filled  by  the  appointment  of  Roland 
S.  Morris,  a  citizen  of  Pennsylvania,  for  the  statutory  term  of 
6  years. 

Mr.  COCHRAN.  Mr.  Speaker.  I  move  to  strike  out  the 
last  word,  and  ask  unanimous  consent  to  revise  and  extend 
my  remarks. 

Mr.  ZIONCHECK.  I  object.  There  is  no  last  word.  The 
joint  resolution  has  not  been  read. 

The  SPEAKER.  Piuther  reading  of  the  joint  resolution 
was  dispensed  with. 

Mr.  ZIONCHECK.    "Ilie  regular  order. 

Mr.  COCHRAN.  I  moved  to  strike  out  the  last  word,  the 
amendment,  and  have  been  recognized  by  the  Speaker.  I 
ask  unanimous  consent  to  revise  and  extend  my  remarks. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 
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Mr.  COCHRAN.  This  should  satisfy  the  gentleman  from 
Washington,  that  I  am  now  proceeding  in  order. 

The  SPEAKER.  The  gentleman  from  Missouri  is  recog- 
nized for  5  minutes. 

Mr.  COCHRAN.  Mr.  Speaker,  tomorrow  omnibus  claims 
bills  will  be  entitled  to  consideration  under  the  Private  Calen- 
dar rule. 

An  omnibus  bill  contains  numerous  individual  bills.  The 
bills  can  only  be  reported  after  two  or  more  Members  have 
objected  to  their  consideration  when  originally  placed  on  the 
Private  Calendar  and  the  biUs  have  been  recommitted  to  the 
committee. 

The  calendar  shows  we  have  seven  omnibus  bills  ready  for 
consideration.  I  have  gone  over  the  bills  and  reports  and  I 
find  many  meritorious  bills  included,  but  at  the  same  time  I 
likewise  find  many  others  which  I  do  not  feel  Congress  should 
pass. 

The  parliamentary  situation  Tuesday  will  be  such  I  might 
not  have  an  opportunity  to  present  my  views  on  some  of  the 
bills;  therefore,  I  am  placing  this  statement  In  the  Record 
so  that  Members  will  have  an  opportunity  to  see  just  what 
they  are  requested  to  pass. 

Three  bills  come  from  the  War  Claims  Committee,  two 
from  the  Claims  Committee,  one  from  the  Committee  on 
Foreign  Affairs,  and  one  from  the  Committee  on  the  Public 
Lands. 

The  danger  in  providing  for  omnibus  claims  bills  is  that 
so  many  Members  have  individual  bills  included  in  the  omni- 
bus bills  that  in  order  to  get  their  own  bill  enacted  into  law 
they  might  support  other  bills  which,  if  considered  individu- 
ally, they  would  under  no  circumstances  vote  for. 

As  I  say,  there  are  many  meritorious  bills  included  in  the 
omnibus  bills;  but  are  we  to  let  measures  that  have  been 
turned  down  time  and  again,  not  only  by  Congress  but  by 
Government  agencies  that  were  duly  authorized  to  consider 
them,  pass  simply  because  we  have  a  bill  included  in  an  omni- 
bus bill?  In  one  of  the  bills  I  have  a  claim  that  I  think 
should  be  paid.  It  provides  for  the  payment  of  $415  to  a 
motor-car  company  in  my  city.  Tins  company  sold  a  car  on 
time  and  purchaser  used  It  to  carry  liquor,  was  caught,  and 
the  Government  sold  the  car  and  placed  the  money  In  the 
Treasury.  The  amount  represented  the  sum  that  the  pur- 
chaser had  not  paid  the  company.  This  company  took  the 
matter  to  court,  but  it  was  too  late,  the  money  was  in  the 
Treasury.  I  think  that  biU  should  be  passed,  but  I  am  going 
to  vote  against  the  omnibus  bill  because  there  are  other  bills 
in  that  measure  which  I  do  not  think  should  be  passed. 

There  are  bills  to  reimburse  private  citizens  whose  rela- 
tives were  killed  or  injured  accidentally  by  Government  oflS- 
cials.  Those  bills  should  be  passed.  I  have  one  myself 
before  the  committee  where  a  Federal  agent  staged  a  raid 
on  a  home  in  St.  Louis  stating  he  had  information  that 
gangsters  lived  there.  When  not  immediately  admitted 
aomeone  fired  through  the  door  and  killed  a  woman  sleeping 
in  bed.  The  people  were  very  poor.  Had  the  Federal  agent 
told  our  chief  of  police  or  chief  of  detectives  why  he  wanted 
to  raid  this  house  they  could  have  told  them  they  received 
the  same  tip  a  year  before,  but  when  they  investigated  no 
gangsters  were  found  in  that  home.  It  was  a  Federal  raid 
in  charge  of  a  Federal  agent,  and,  of  course,  that  family 
should  be  reimbursed  by  the  Government.  My  bill  is  still 
pending  before  the  committee,  as  the  Department  has  asked 
that  it  be  held  up  until  the  Federal  agent  is  tried  in  the 
Federal  court.  Regardless  of  the  outcome  of  that  case  this 
family  should  be  reimbursed,  because  the  Federal  agents 
staged  the  raid,  and  the  woman  was  killed  during  the  raid, 
regardless  of  who  fired  the  shot. 

Mr.  Speaker,  I  submit,  much  as  we  would  like  to  see  pri- 
vate claims  bills  that  we  are  interested  in  passed  we  should 
not  cast  a  vote  for  an  omnibus  bill  if  that  bill  contains  relief 
measures  that  under  no  circumstances  should  be  passed. 
We  h€»r  much  about  balancing  the  Budget.  The  execu- 
tive branch  can  never  balance  the  Budget  if  we  continue  to 
pass  private  claims  bills  which  department  heads  say  have 
no  merit. 

I  propose  to  briefly  refer  to  some  of  the  claims  that  I 
object  to  and  which  I  think  should  never  be  enacted  into  law. 


Included  in  an  omnibus  bill— H.  R.  823^^— from  the  War 
Claims  Committee  is  a  resolution  giving  jurisdictiMi  to  the 
Court  of  Claims  to  consider  the  claim  of  A.  J.  Peters  Co., 
Inc.  This  is  an  innocent-looking  resolution,  but  Investiga- 
tion discloses  this  firm,  both  as  a  prime  and  a  subcon- 
tractor, had  trouble  with  the  War  Department  during  the 
World  War  because  it  was  discovered  it  shipped  hay  erf  a 
most  inferior  quality  and  not  in  accordance  with  the  terms 
of  agreement.  While  criminal  proceedings  were  not  sus- 
tained, papers  seized  by  Department  of  Justice  agents 
showed  the  firm  deliberately  changed  inspection  reports 
showing  a  higher  grade  of  forage  than  was  actually  shipped. 
While  the  amount  involved  cannot  be  ascertained,  it  is  cer- 
tainly above  (31.000  and  possibly  will  run  much  higher. 
Back  in  1930  the  Secretary  of  War  notified  Congress  the 
Government  would  be  at  a  great  disadvantage  were  It  re- 
quired to  defend  itself  in  a  suit  at  that  time,  which  clearly 
indicates  it  could  not  defend  itself  now.  The  resolution 
should  not  be  passed. 

A  second  bill  in  this  omnibus  bill  names  $1,200,000  to  be 
paid  to  various  employees,  their  heirs  or  assigns,  of  a  number 
of  machinery,  steel,  and  foundry  corpcx^i<»is  located  in 
Minnesota.  The  employees  were  engaged  in  the  manufac- 
ture of  munitions  and  attorneys  made  claims  for  additional 
compensation.  Secretary  Weeks  and  Secretary  Baker,  both 
of  the  War  Department,  held  that  the  War  Trade  Board 
should  consider  the  claims,  but  nothing  came  of  it.  Now, 
15  srears  later,  Congress  is  asked  to  pass  the  bill.  Secretary 
of  War  Hurley  in  1930.  in  a  long  report,  held  there  is  no 
obligation  on  the  part  of  the  Government  to  pay  the  claims. 
This  bill  Is  not  for  the  Court  of  Claims  to  consider  the 
claim,  but  the  Secretary  is  authorized  and  directed  to  pay. 

A  third  claim  several  srears  ago  passed  the  Congress  and 
was  vetoed  by  President  Roosevelt.  It  provides  for  the  pay- 
ment of  $3,000  to  reimburse  St.  Ludgers  Church,  of  Ger- 
mantown.  Mo.,  for  occupation  &nd  damage  caused  by  Gov- 
ernment troops  during  the  Civil  War.  I  considered  this  bill 
a  legitinutte  claim  and  voted  for  it,  but  in  view  of  the  fact 
that  President  Roosevelt  once  vetoed  it  why  should  it  be 
sent  back  to  him  again. 

The  fourth  claim  is  one  of  the  Velie  Motors  Corpwatlon 
for  machine-gun  carts  furnished  during  the  war.  The  con- 
tract was  for  $866,950,  and  this  less  a  deduction  of  about 
$2,500  for  penalties  for  delay  in  completing  the  contract 
was  paid.  Later  the  company  made  claim  for  $4  extra  for 
each  cart,  or  a  total  of  $37,816.  The  War  Department  con- 
sidered the  claim,  rejected  it,  and  holds  that  the  company 
had  ample  time  to  go  to  court  if  it  desired  but  failed  to  do 
so.  Now  comes  the  attorney  and  wants  the  statute  of  limi- 
tations set  aside.  The  Government  vrould  have  trouble  de- 
fending the  case  at  this  time  on  account  of  the  elapsed  time 
and  would  have  difficulty  in  locating  witnesses  so  the  War 
Department  recommends  that  the  bill  not  pass.  Nothing 
has  ever  been  presented  to  show  the  Government  did  not 
treat  this  corporation  fairly.  In  fact,  the  penalty  was  ova- 
$7,000  but  $5,000  of  that  amount  was  refimded. 

The  last  title  of  this  bill  provides  for  sending  the  claim 
of  the  A.  C.  MesslCT  Co.  to  the  Court  of  Claims.  Repeatedly 
denied  by  the  War  Department  Claims  Board  it  vras  sug- 
gested back  in  1920  the  company  could  then  file  suit  in  the 
Court  of  Claims,  but  the  company  did  not  take  advantage  of 
its  legal  rights.  The  claim  is  for  $16,378.68,  which  the  com- 
pany maintains  should  have  been  added  to  the  amount  It 
received  on  a  contract  for  15,000.000  cartridge  clips.  The 
claim  was  made  that  the  Government  should  have  delivered 
29.000  pounds  of  metal  more  than  it  did  to  make  up  for 
scrap.  The  War  Department  holds  it  carried  out  its  con- 
tract and  it  would  now  be  unfair  to  the  Government  to 
require  it  at  this  late  date  to  defend  Its  contention. 

TTie  company  had  the  right  to  go  to  court  when  the  facts 
could  have  been  properly  presented  but  now  with  witnesses 
for  the  Government  dead  and  addresses  unknown  the  Gov- 
«tmient  would  be  at  a  disadvantage  if  such  a  bill  were 
passed. 

In  omnibus  House  bill  8534  from  the  Committee  on  War 
Claims:  The  report  says  four  IMlls  are  to  refer  cases  to  the 
Court  of  Claims.    There  are  four  other  old  war  claims  which 
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total  about  $41,000.  One  for  $9,000  grows  out  of  a  garbage 
contract  which  the  War  Department  holds  the  Government 
fulfilled.  The  original  claim  was  for  $33,000.  The  contract 
contained  a  cancelation  clause.  The  claimant  holds  large 
quantities  of  gart)age  that  he  should  have  bad  were  stolen  ori 
diverted.  His  Iocs,  he  claims,  was  due  to  the  fact  that  he  I 
did  not  get  sufBcient  garbage  to  fatten  the  hogs  that  he  had 
purchased.  The  War  Department  held  the  Government 
never  guarantees  to  keep  sufficient  soldiers  in  a  camp  simply 
to  provide  garbage  for  a  contractor  to  feed  hogs.  There  is 
no  merit  to  this  claim. 

A  second  case,  that  of  the  Southern  Products  Co..  was 
decided  unfavorably  by  the  War  Department  and  its  conten- 
tion sustained  by  the  Court  of  Claims.  The  bill  authorizes 
and  directs  the  Treasurer  to  pay  this  company  $13,000.  It, 
lUcewlse  is  a  war  claim.  | 

The  claim  of  Fred  G.  Clark  Co.  for  $13,000  likewise  wasi 
rejected  by  the  War  Department,  and  the  Court  of  Claims,  i 
sustained  the  decision,  but  Congress  is  now  asked  to  pay  thist  j 
war  claim  which  was  for  furnishing  supplies.  \ 

The  fourth  claim  in  this  bill  to  pay  direct  from  the^  I 
Treasury  is  for  the  cancelation  of  a  lease  held  by  P.  Shipley 
Saddlery  ft  Mercantile  Ca.  at  Camp  Punston.  The  orig-J 
inal  claim  was  for  $17,000  and  the  bill  authorizes  payment  of 
$11,902.  The  report  shows  the  War  Department  considered; 
this  claim  allowed  and  paid  $3,579.  The  War  Department 
strongly  opposes  payment  of  the  claim. 

The  request  to  authorize  suit  against  the  Government  by 
the  United  Shipping  ft  Trading  Co..  against  the  Govem-I 
ment,  growing  out  of  a  collision  at  sea  in  1918.  involves 
$85,000.  Each  Secretary  of  War  for  the  past  15  years  hai 
recommended  against  the  passage  of  the  bill. 

The  claim  of  David  A.  Wright  is  a  war  claim.  He  desire^ 
to  be  paid  for  rehabilitating  a  tool  factory.  The  Court  o( 
Claims  heard  this  case  and  denied  the  petition,  but  still  thi4 
bill  is  to  resubmit  the  case.  The  War  Department  and  De-* 
partment  of  Justice  is  opposed  to  the  bill.  The  amount  in- 
volved is  not  set  forth  in  the  report  nor  in  the  bill  but  it  is 
undoubtedly  very  large.  j 

The  case  of  the  Southern  Overall  C  .  has  been  befor^ 
Congress  for  at  least  8  years.  On  every  occasion  the  Wat 
Department  recommends  against  favorable  action.  About 
six  Government  agencies,  including  the  Comptroller.  ha$ 
considered  the  claim  and  held  the  Government  not  liablei 
The  amount  involved  is  $6,000.  growing  out  of  a  contract  fo^ 
overalls. 

H.  R.  8664  is  an  omnibus  bill  from  the  Foreign  Affairs  Com* 
mittee.  Two  bills  seek  to  reimburse  State  Department  offl* 
cials  for  the  loss  of  personal  property  due  to  an  earthquake 
in  Nicaragua  in  1931.  One  is  for  $25,215.50.  another  for 
$1.0064)2. 

Are  we  not  treading  cm  dangerous  ground  when  we  past 
such  legislation?  It  is  admitted  the  men  were  on  duty  there. 
Suppose  there  was  an  earthquake  that  destroyed  all  th0 
personal  property  of  several  hundred  Army  officers  and  thou* 
sands  of  enlisted  men  on  duty  at  a  camp.  If  we  pass  thosf 
bills  we  would  be  justified  in  reimbursing  the  officers  and  en* 
listed  men.  Then,  again,  if  cme  of  our  battleships  was  lost 
at  sea  and  the  personnel  of.  say.  1,500  officers  and  men  wer0 
saved  but  lost  their  personal  jM"operty,  could  we  deny  then^ 
relief  if  we  pass  this  bill?  Is  the  Treasury  of  the  Unite4 
States  to  be  held  responsible  for  an  act  of  God?  What  ar| 
insurance  companies  for? 

The  bill  to  permit  the  Delawau-e  Bay  Ship  Building  Co.  t0 
enter  suit  against  the  Government  is  strongly  opiposed  by  the 
Treasury  Department,  which  holds  it  was  the  duty  of  this 
company  to  properly  protect  its  jwoperty.  The  damage  was 
the  result  of  a  collision  with  a  Coast  Guard  vessel.  The 
Government  depfwtment  holds  there  is  no  reasonable  groimd 
for  holding  the  Government  responsible  but,  on  the  contrary, 
holds  the  corporation  is  responsible  to  the  Government  tot 
the  damage  to  the  Government  vessel. 

In  the  claim  of  G.  EUas  ft  Bro..  Inc.,  for  $24,139.28.  the  War 
Department  holds  the  specifications  were  not  changed.  anA 
the  claim  of  this  corporation  was  denied  by  the  Comptrollei'. 
That  should  end  it. 


The  claim  of  Fred  Herrick  for  $50,000  Is  one  that  I  would 
support.    I  base  this  conclusion  on  the  committee  report. 

The  claim  of  the  Wales  Packing  Co.  for  $100,000  results 
from  a  favorable  decision  of  the  Court  of  Claims.  However, 
it  originated  before  any  Member  of  this  House  was  ever 
elected  to  Congress. 

The  claim  of  George  Lawley  &  Son  Corporation  for  the 
construction  of  two  torpedo  boats  was  referred  to  the  Court 
of  Claims.    The  court  said,  imder  "Conclusion  of  law": 

Upon  the  foregoing  special  findings  of  fact,  which  are  made  part 
of  the  Judgment  herein,  the  court  decides  as  a  conclusion  of  law 
that  the  plaintiff  Is  not  entitled  to  recover,  and  Its  petition  Is  dls- 
missed.  Judgment  Is  rendered  against  the  plaintiff  for  the  cost  of 
printing  the  record  herein,  the  amount  thereof  to  be  ascertained 
by  the  clerk,  and  collected  by  him  according  to  law. 

Will  the  Congress  ignore  this  finding?  If  it  does,  the 
court  points  out  another  case  of  a  similar  nature — the  Union 
Iron  Works  case. 

Let  me  point  out  the  report  says  the  loss  was  foimd  by  the 
Court  of  Claims,  but  while  the  court  might  have  found  there 
was  a  loss  the  conclusion  of  law  referred  to  held  the  plain- 
tiff was  not  entitled  to  recover  from  the  Government.  Do 
not  be  misled  by  that  part  of  the  report  which  states  the 
court  agreed  there  was  a  loss. 

There  are  in  this  bill  numerous  cases  where  it  is  provided 
to  pay  certain  claimants  or  to  refer  their  cases  to  the  Court 
of  Claims  growing  out  of  payment  of  taxes,  and  so  forth, 
which  cannot  now  be  paid  due  to  the  statute  of  limitations, 
and  so  forth. 

It  has  long  been  the  established  policy  of  Congress  by  its 
action  on  similar  bills  to  refuse  to  act  favorably  on  such 
legislation,  no  matter  how  meritorious  the  claim  might  be. 
I  have  had  several  such  claims  where  the  Treasury  admitted 
an  overpayment,  but  the  relief  bills  were  never  passed. 

The  Treasury  repeatedly  has  held — 

I  The  position  which  this  Department  has  taken  and  which  Con- 
gress has  sanctioned  Is  that  It  Is  a  so\ind  policy  to  have  statutes 
of  limitation  and  that  the  p>ollcy  upon  which  statutes  are  based 
must    be    adhered    to.    notwltlistandlng    hardship    In    particular 

I  cases. 

Then,  again.  I  quote  from  a  Treasury  report: 

!  The  Treasury  Department  has  consistently  opposed  the  enact- 
ment of  special  legislation  designed  to  remove  the  bar  of  limita- 
tions on  refunds  as  unfair  to  other  taxpayers  with  equally  meri- 
torious claims. 

One  dislikes  to  deny  a  taxpayer  money  illegally  paid  or 
money  due  as  an  overpayment  of  income  and  other  taxes, 
but  to  open  the  door  would  mean  claims  involving  hundreds 
;  of  millions  of  dollars.  Then  again  some  attention  must  be 
paid  to  the  position  the  Government  finds  itself  in.  In 
making  audits  the  Government  has  found  where  money  is 
due,  but  it  cannot  collect  because  of  the  statute  of  limita- 
tlMis.  This  likewise  involves  hundreds  of  millions  of  dol- 
:  lars.  It  is  only  in  fraud  cases  where  the  Government  can  go 
beyond  the  statute  of  limitations. 

In  H.  R.  9054  will  be  found  the  claim  of  John  L.  Alcock 
ft  Co.,  for  damages  gixiwing  out  of  the  cancelation  of  a  con- 
tract. The  amount  involved  is  $195,230.62.  The  committee 
has  stricken  out  that  part  which  included  interest  from 
April  6,  1918. 

The  report  shows  the  contention  of  the  War  Department 

Is  assailed  by  the  committee.     The  War  Department  says 

in  part: 

If  the  relief  be  granted  It  is  believed  such  action  would  consti- 
tute a  precedent  too  dangerous  to  even  contemplate,  as  It  would 
open  up  untold  tens  of  thousands  of  claims  of  a  like  nature,  tor 
the  reason  that  during  the  war  the  Government  not  only  requisi- 
tioned ships  which  were  under  contract  and  charter  at  the  time  of 
their  requisition,  but  undertook  the  control  of  wheat,  sugar,  coal, 
and  other  commodities  of  almost  every  natxire.  thereby  rendering 
Impossible  the  execution  of  prevloxis  contracts  resF>ectlng  these 
commodities,  and  took  over  steel  mills,  railroads,  shipyards,  tele- 
phone and  telegraph  lines,  the  capacity  output  of  factories  and 
other  producing  activities.  If  this  bill  should  be  enacted  into 
law  It  Is  the  opinion  of  this  Department  that  it  will  Inevitably 
result  in  a  stampede  and  gold  rush  In  the  nature  of  claims  upon 
j  the  Government  In  comparison  with  which  the  Klondike  gold  rush 
would  appear  as  a  solo  affair.  If  this  should  be  passed  It  Is 
difficult  to  understand  why.  In  principle,  every  soldier  who  was 
drafted  Into  the  military  service  would  not  have  an  equally  meri- 
torious claim  against  the  Oovenunent  for  a  special  act  of  Con- 
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gre88  for  relief  to  compensate  him  for  the  difference  between  his 
meager  Army  pay  and  the  pay.  salary,  or  earnings  he  was  receiving 
in  civil  life. 

It  seems  to  me,  in  view  of  such  a  statement  from  the  pres- 
ent Secretary  of  War,  Congress  should  give  more  than  ordi- 
nary consideration  to  this  proposed  legislation  and  defeat 
the  bill. 

The  claim  of  Henry  W.  Bibua  and  others  grows  out  of 
the  purchase  of  land  for  use  by  the  Government  during  the 
war.  for  which  the  claimants  were  paid  $472,250.30.  There 
are  11  claimants,  and  all  but  2  received  the  option  price. 
In  one  instance  the  compromise  was  $5,000  less,  and  in  the 
other  the  same  amount.  In  four  cases  the  Government  paid 
more  than  the  option  price.  The  report  shows  the  Gov- 
ernment spent  millions  for  Improvements.  It  converted  the 
land  into  highly  desirable  industrial  property  by  reason  of 
the  expenditure  in  excess  of  $6,000,000.  Now  the  former 
owners  want  the  Congress  to  pass  a  bill  that  might  result 
in  their  securing  the  amount  between  the  purchase  price 
and  the  sale  price — over  a  million  dollars.  The  War  De- 
partment is  opposed  to  the  bill,  and  the  Congress  should 
defeat  it. 

In  direct  contrast  to  this  recommendation  is  the  Wll  for 
the  relief  of  the  Western  Electric  Co.,  Inc.,  which  originates 
with  the  War  Department.  This  in  itself  is  evidence  that 
the  Department  is  fair,  because  it  admits  the  Government 
is  obUgated.  prep>ares  the  bill,  sulxnits  it  to  the  Congress, 
and  asks  for  its  passage. 

The  bill  for  the  relief  of  Teresa  de  Prevost  has  been  pend- 
ing for  many  years  and  grows  out  of  the  so-called  Alsop 
award  of  July  4,  1911,  made  by  the  King  of  Great  Britain 
as  arbitrator. 

Mrs.  de  Prevost  maintains  this  money  should  be  paid  to 
her  by  the  Government  because  of  alleged  irregularities  in 
the  distribution  through  the  State  Department  to  claimants 
under  the  Alsop  award.  The  United  States  Government 
held  the  Government  of  Chile  was  liable  to  the  United 
States,  acting  for  certain  named  persons  and  their  heirs. 
The  King  of  Great  Britain  was  named  as  arbitrator,  and 
he  decided  in  favor  of  the  United  States.  The  contentions 
of  the  claimant  indicate  a  former  Assistant  Solicitor  of  the 
State  Etepartment  resigned  after  the  award  had  been  made 
and  within  a  few  days  entered  the  case  as  an  attorney. 
If  the  allegations  of  Mrs.  de  Prevost  are  true,  then  the 
Assistant  Solicitor  of  the  State  Department  was  guilty  of 
unethical  conduct,  to  say  the  least.  This  lady  has  spent 
many  years  aroimd  the  Capitol  in  an  effort  to  secure  the 
passage  of  an  act  to  reimburse  her.  The  case  Is  so  in- 
volved I  do  not  intend  to  even  advance  an  opinion,  but  I 
do  say  the  letter  of  the  State  Department  which  is  referred 
to  by  the  attomesrs  of  Mrs.  de  Prevost  should  have  been 
included  in  the  report  by  the  committee.  The  attorney's 
answer  Is  printed  but  the  Department's  letter  is  missing. 
Further,  if  this  bill  is  now  passed,  the  money,  as  I  under- 
stand it.  will  come  out  of  the  Treasury  of  the  United  States, 
as  the  money  collected  on  the  claim  has  long  since  been 
disbursed. 

Omnibus  House  bill  9112  cMnes  from  the  War  Claims  Com- 
mittee. The  first  bill  Is  to  remove  the  statute  of  limitations 
so  far  as  it  applies  to  the  linters  claim  of  the  Rowesville  Oil 
Co.  arising  out  of  a  contract  it  had  with  the  Government  in 
1919.  The  Judge  Advocate  General  of  the  War  Department 
indicates  that  at  this  time,  with  incomplete  records,  the  Gov- 
enmient  would  be  at  a  great  disadvantage  in  defending  this 
suit  if  the  bill  was  passed.  Further,  while  the  plaintiff  made 
a  plea  at  the  time  of  cancelation  of  contract  that  it  feared 
bankruptcy,  the  Judge  Advocate  General  says: 

As  a  matter  of  fact,  the  plaintiff  did  not  fall.  Like  all  industries 
connected  with  the  manufactxire  of  munitions,  the  plaintiff  made 
great  profits  as  a  result  of  the  war. 

The  company  did  not  protest  the  cancelation  clause  at  the 
time  the  contract  was  made.  When  the  war  ended  there  was 
no  further  use  for  buying  linters  used  in  the  manufacture  of 
explosives,  and  the  cancelation  clause  was  in  all  such  con- 
tracts so  the  Government  would  be  protected  when  it  no 
longer  needed  the  explosives.    Tlie  amount  involved  Is  not 


indicated  by  the  report  or  bUl.  It  might  be  pertinent  to  say. 
however,  there  are  now  befor^  the  Court  of  Claims  cotton 
linters  claims  amounting  to  over  $6,000,000. 

The  second  bill  is  for  the  Farmers  Storage  ft  Fertilizer  Co.. 
and  is  similar  to  the  Rowesville  Oil  Co.  bill. 

In  this  omnibus  bill  is  also  a  measure  ordering  the  Secre- 
tary of  the  Treasury  to  pay  Walter  W.  Johnston  $5,495.  This 
man  never  had  a  contract  with  the  Government,  but  claimed 
he  wai  promised  $50,000  if  appUaxM^es  owned  by  him  were 
successful  In  launching  ships  for  the  Emergency  Fleet  Cor- 
poration and  Shipping  Board.  He  claimed  that  W.  C.  Mc- 
Gowan.  district  supervisor  in  ttke  JacksonviUe  district,  made 
the  agreement.  After  his  claim  was  denied  by  the  Corpora- 
tion he  filed  suit  in  the  Court  of  Claims.  Mr.  McGowan  died 
in  November  1918.  Tlie  Court  of  Claims  gave  Judgment  in 
the  sum  of  $20,000.  less  a  credit  of  $5,495  representing  salary 
the  court  found  had  been  paid  the  plaintiff  by  a  private  ship 
corporation  where  a  number  of  vessels  were  launched. 

The  net  Judgment  was  paid  by  the  Government.  It 
amounted  to  $14,505  and  was  paid  September  6,  1930.  This 
certainly  should  dispose  of  the  claim.  The  bill  seeking  fur- 
ther reimbursement  should  be  defeated. 

The  bill  to  pay  Ella  R  Kimball,  daughter  and  heir  of 
Jeremiah  Simonson,  is  a  Civil  War  claim.  It  provides  for 
payment  of  $16,441.81  for  furnishing  supplies  and  labor  in 
the  construction  of  the  U.  8.  S.  Chenango.  The  findings  of 
the  court  were  submitted  in  1907,  but  all  efforts  to  collect 
the  money  by  an  act  of  Congress  have  failed,  as  have  hun- 
dreds if  not  thousands  of  other  Civil  War  claims. 

The  claim  of  Joseph  G.  Orissom  of  $1,153.43  is  another 
Civil  War  claim.  This  was  to  cover  a  period  between  the 
time  he  was  commissioned  by  a  Governor  and  actual  date 
of  muster  in.  One  hundred  and  sixty-three  such  claims 
passed  the  House  but  were  rejected  by  the  Senate.  This  is 
the  first  time  since  1914  this  claim  has  been  reported  by  a 
House  committee. 

It  might  be  proper  to  recall  here  that  in  1914  the  last 
omnibus  claims  bill,  including  Civil  War  claims,  was  passed. 
At  that  time  the  late  Oscar  Underwood  submitted  an  amend- 
ment which  was  adopted  and  became  law,  which  provided 
that  thereafter  the  Court  of  Claims  should  have  no  further 
Jurisdiction  in  claims  growing  out  of  the  War  of  the  Rebel- 
lion. I  distinctly  remember  this  amendment,  as  I  was  at 
that  time  a  secretary  to  a  Representative  in  Congress. 

The  claim  of  George  B.  Marx  grows  out  of  an  informal 
contract  to  make  200  wire  carts  for  the  Signal  Corps  in  1918. 
The  War  Department  canceled  the  order  on  November  9, 
1918,  later  considered  the  claim,  and  paid  Marx  $139,876.86. 
Marx  claims  $76,574.12.  The  committee,  despite  the  objec- 
tions of  the  War  Department  in  the  Seventy-first  Congress, 
recommended  Marx  be  paid  $58,259.02.  The  bill  was  de- 
feated. Now  it  is  proposed  to  refer  the  case  to  the  Court  of 
Claims.  The  Government  should  not  be  required  to  defend 
such  a  suit. 

Ihe  claim  of  T.  D.  Randall  grows  out  of  a  war  contract. 
The  contractor  holds  he  had  options  for  hay  to  fill  a  contract 
for  3,600  tons  at  $14  per  ton.  He  contends  that  owing  to  a 
car  shortage  he  could  not  close  the  options  and  was  forced 
to  pay  from  $20  to  $25  a  ton  for  the  hay.  It  has  been  re- 
peatedly held  that  once  a  contract  has  been  made  it  cannot 
be  changed  to  the  disad\'antage  of  the  United  States.  Why 
should  the  Government  be  put  to  the  expense  of  defending 
such  a  suit  in  the  Court  of  Claims  at  this  late  date? 

The  two  bills  in  the  wnnlbus  bill  from  the  Public  Lands 
Conmiittee  refer  the  claims  to  the  Court  of  Claims.  It  is 
alleged  the  claimants  were  damaged  by  reason  of  the  patent- 
ing of  certain  lands  in  the  State  of  WashingtMi  to  another 
person  and  by  the  cutting  of  timber  frcwn  such  lands.  There 
is  absolutely  nottitng  in  the  report  that  gives  any  informaUon 
that  would  enable  Members  to  intelligently  consider  the  bill. 

The  reason  I  find  it  necessary  to  make  this  reference  to 
various  bills  is  that  under  the  rule  only  5  minutes  is  allowed 
for  and  against  each  claim  unless  an  amendment  or  amend- 
ments are  offered.  I  hope  Members  will  prepare  amendments 
so  we  can  thoroughly  d'*^'"**  the  merits  at  this  legislation. 
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No  omnibus  bill  should  be  passed  without  a  roll  calL   The  leg- 
islation is  too  important. 

The  Senate  joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

CLAIICS  or  STJBCOWTRACTORS  AND  MATERIALICBW  FOR  CONSTRUCTION 

or  POST  orncE  and  cotrRTHOUsB,  Rutland,  vt. 

The  Clerk  called  the  next  bill,  S.  37.  authorizing  the  Comi*- 
troller  General  of  the  United  States  to  settle  and  adjust  tt<e 
claims  of  contractors  and  materialmen  for  material  and 
labor  furnished  in  the  construction  of  a  post-oflace  and  courU- 
house  building  at  Rutland,  Vt. 

The  SPEAKER.  Is  there  objection  to  the  present  consic^- 
eration  of  the  bill? 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 

rORT   rREOERICA   NATIONAL   M0I7UKENT.   GA. 

The  Clerk  called  the  next  bill,  H.  R.  8431,  to  provide  for  tl^ 
establishment  of  the  Port  Prederica  National  Monument  ^t 
St.  Simon  Island,  Ga..  and  for  other  purposes. 

The  SPEAKER.    Is  there  objection  to  the  present  consld 
eration  of  the  bill? 

Mr.  ZIONCHECK.    Mr.  Speaker.  I  object. 

Mr.  DEEN.    Will  the  gentleman  reserve  his  objection? 

Mr.  ZIONCHECK.  I  will  reserve  the  objection  for  the 
gentleman  from  Georgia  at  any  time. 

Mr.  DEEN.  Mr.  Speaker.  I  should  like  to  call  the  attei^- 
tion  of  the  gentleman  from  Washington  to  the  report  of  the 
Secretary  of  the  Interior  on  this  bill.  The  Secretary  ai>- 
proves  the  bill,  and  the  report  says  the  Director  of  the 
Budget  approves  the  bill.  It  does  not  call  for  an  additional 
appropriation.  I  should  also  like  to  say  to  the  gentleman  that 
the  money  necessary  to  put  this  bill  into  operation  is  in 
P.  W.  A.  funds.  It  will  not  require  more  than  $75,000  ir 
$100,000.  I  hope  the  gentleman  will  withdraw  his  objectidn 
and  let  this  bill  pass.  j 

Mr.  COSTEXLO.    Will  the  gentleman  yield?  ' 

Mr.  DEEN.    I  yield. 

Mr.  COSTELLO.    Can  the   gentleman   tell  us  what 
estimated  annual  maintenance  of  this  i>ark  will  be?  . 

Mr.  DEEN.  Approximately  $12,000.  as  indicated  by  tljxe 
Deptwtment. 

The  SPEAKER-  Is  there  objection  to  the  present  consl<l- 
eration  of  the  bill? 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  object.  I  want  to  st,y 
if  anyone  could  get  a  bill  like  this  passed,  the  gentleman 
from  Georgia  [Mr.  Dikn]  could. 

INDIAN  CLAIMS  COMMTSSTC'W 

The  derk  called  the  next  bill.  H.  R.  7837,  to  create  an  In- 
dian Claims  Commission,  to  provide  for  the  powers,  duti^, 
and  functions  thereof,  and  for  other  purposes.  i 

The  SPEAKER.  Is  there  objection  to  the  present  consi^- 
aeration  of  the  bill? 

Mr.  TABER.    Mr.  Speaker.  I  object. 

Mr.  OMALLEY.  Will  the  gentleman  withhold  his  obje<:- 
Uon?  ! 

Mr.  WOLCOTT.    Mr.  Speaker,  I  object  ; 

Mr.  O'MATT.RV  Mr.  Speaker,  I  ask  unanimous  c<xiseht 
that  this  bin  be  allowed  to  go  over  withcwt  prejudice  for  the 
reason  that  there  is  a  similar  Senate  bill  now  before  o|ir 
committee.  and  our  committee  has  not  had  a  chance,  to  hold 
hearings  on  the  bill.  The  Senate  bill  is  somewhat  diflere4t. 
So.  I  ask  that  this  bill  go  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tlie 
gentleman  from  Wisconsin? 

Mr.  WOLCOTT.  Reserving  the  right  to  object,  I  cannpt 
see  how  the  status  of  this  bill  would  be  changed  by  coh- 
sideration  by  the  committee  of  a  similar  Senate  bill.  I  am 
opposed  to  the  principle  of  this  bill,  and  I  probably  will  be 
opposed  to  the  principle  of  the  Senate  bilL  For  that  reason 
I  object  to  the  request,  Mr.  Speaker.  i 

The  SPEAKER.  Is  there  objection  to  the  present  coQSi|l- 
eration  of  the  bill? 

Mr.  WOLCOTT.    Mr.  Speaker,  I  object. 
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Mr.  TABER.    Mr.  Speaker,  I  object. 
Mr.  COCHRAN.    Mr.  Speaker,  I  object. 

CLAIMS  or  SUBCONTRACTORS  AND  MATERIALMEN  rOR  CONSTRUCTION 

or  posT-omcE  building  at  hempstead,  n.  y. 

The  Clerk  called  the  next  bill,  S.  2647,  authorizing  the 
Comptroller  General  of  the  United  States  to  settle  and  ad- 
just the  claims  of  subcontractors  and  materialmen  and 
laborers  for  material  and  labor  furnished  in  the  construc- 
tion of  a  poet-ofiBce  building  at  Hempstead,  N.  Y. 

The  SPEAKER.  This  bill  requires  three  objections.  Is 
there  objection? 

Mr.  ZIONCHECK.  Mr.  CLAIBORNE,  and  Mr.  YOUNG 
objected- 

admission  or  certain  alien  wives  or  American  citizens 

The  Clerk  called  the  next  bill,  H.  R.  7975.  to  permit  alien 
wives  of  American  citizens  who  were  married  prior  to  the 
approval  of  the  Immigration  Act  of  1924  to  enter  the  United 
States. 

The  SPEAKER.  This  biH  requires  three  objections.  Is 
there  objection  to  the  present  consideration  of  the  bill? 

Mr.  JENKINS  of  Ohio.  Reserving  the  right  to  object,  and 
I  do  not  intend  to  object,  although  I  have  objected  hereto- 
fore, for  the  reason  that  I  wanted  to  investigate  this  bill. 
I  think  the  bill  is  of  sufficient  importance  that  I  be  per- 
mitted to  make  a  statement  for  one-half  minute,  to  this 
effect,  that  under  the  present  law  an  American  citizen  may 
bring  his  Chinese  wife  into  the  United  States,  under  cir- 
cumstances provided  in  this  bill,  but  an  American  citizen 
may  not  bring  in  his  Japanese  wife.  All  this  bill  does  is 
simply  put  them  on  a  parity.  I  think  that  should  be  done, 
and  for  that  reason  I  withdrawn  any  objection  that  I  have 
heretofore  made. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  part  (4)  of  subdivision  c  of  section  13 
of  the  Immigration  Act  of  1924,  aa  amended  by  an  act  of  June  13. 
1930,  shall  be  amended  to  read  as  follows:  "or  (4)  Is  the  alien 
wife  of  an  American  citizen  who  was  married  prior  to  the  approval 
of  the  Immigration  Act  of  1924,  approved  May  26,  1924." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  ptissed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

RESIDENCE  REQUIREMENTS,   NATURALIZATION   LAWS 

The  Clerk  called  the  next  bill.  H.  R.  4900.  to  amend  the 
naturalization  laws  in  respect  of  residence  requirements, 
and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  JENKINS  of  Ohio.  Reserving  the  right  to  object,  just 
in  order  to  make  a  statement.  This  is  another  immigration 
bilL  Heretofore  I  have  asked  that  it  be  p)assed  over  without 
prejudice,  in  order  that  we  might  familiarize  ourselves  with 
it,  because  of  the  complexity  of  the  subject  involved.  I  am 
glad  to  report  that  my  investigations  have  convinced  me  that 
the  bill  does  not  materially  change  the  immigration  laws. 
Consequently  I  withdraw  any  objection  I  might  heretofore 
have  made. 

There   being  no   objection,  the   Clerk   read  the  biU,   as 

follows: 

Be  it  enacted,  etc..  That  the  second  paragraph  of  the  fourth 
subdivision  of  section  4  of  the  Naturalization  Act  of  June  29. 
1906.  as  amended  (U.  8.  C.  Supp.  ni.  title  8,  sec.  382).  Is  amended 
by  striking  out  the  period  at  the  end  thereof  and  Inserting  a 
comma  and  the  following:  "except  that  in  the  case  of  an  alien 
declarant  for  citizenship  employed  by  or  under  contract  with  the 
Government  of  the  United  States  or  an  American  institution  of 
research  recognized  as  such  by  the  Secretary  of  Labor,  or  em- 
ployed by  an  American  firm  or  ccMporatlon  engaged  In  whole  or 
in  part  In  the  development  of  export  trade  from  the  United  States 
or  a  sulasidiary  thereof,  no  period  of  residence  outside  the  United 
States  shall  break  the  continuity  of  residence  If  (1)  prior  to  the 
beginning  of  such  period  (whether  such  period  begins  before  or 
after  his  departure  from  the  United  States)  the  alien  has  estab- 
lished to  the  satisfaction  of  the  Secretary  of  Labor  that  his  ab- 
sence from  the  United  States  for  such  period  is  to  be  on  behalf  of 
such  Government,  or  for  the  purpose  of  carrying  on  scientific 
research  on  behalf  of  such  Institution,  or  to  be  engaged  in  the 
development  of  such  export  trade  or  whose  residence  abroad  is 
necessary  to  the  protection  of  the  property  rights  in  such  coun- 
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tries  of  such  firm  or  corporation,  and  (2)  such  alien  proves  to  the 
aatisfactlon  of  the  court  that  his  absence  from  the  United  States 
for  such  period  has  been  for  such  purpose." 

Sec.  2.  No  period  of  residence  outside  the  United  States  during 
the  5  years  Immediately  preceding  the  enactment  of  this  act  shall 
be  held  to  have  broken  the  continuity  of  residence  required  by 
the  naturalization  laws  if  the  alien  proves  to  the  satisfaction  of 
the  Secretary  of  Labor  and  the  court  that  during  all  sucb  period 
of  absence  he  has  been  under  employment  by.  or  contract  with, 
the  United  States,  or  such  American  institution  of  research,  or 
American  firm  or  corporation,  described  in  ssction  1  hereof,  and 
has  been  carrying  on  the  activities  described  in  this  act  in  their 
behalf. 

Mr.  BLOOM.    Mr.  Speaker,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bloom:  On  page  2,  line  2,  after  the 
word  "of",  strike  out  the  words  "export  trade  from"  and  insert 
"foreign  trade  and  commerce  of";  page  2.  line  11,  after  the  word 
"such",  strike  out  "export  trade"  and  Insert  "foreign  trade  and 
commerce." 

The  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time  and  passed,  and  a  mo- 
tion to  reconsider  was  laid  on  the  table. 

BRIDGE  ACROSS  TENNESSEK  RIVER  AT  DAYTON.  TENN. 

The  Clerk  called  the  next  bill.  H.  R.  8586.  granting  the 
consent  of  Congress  to  the  State  of  Tennessee  and  certain 
of  its  political  subdivisions  to  construct,  maintain,  and  op- 
erate a  toll  bridge  across  the  Tennessee  River  at  or  near  a 
point  between  Dayton  and  Decatur.  Tenn. 

Mr.  HOLMES.  Mr.  Speaker,  reserving  the  right  to  object, 
and  I  will  not  object,  I  want  to  call  the  attention  of  the 
House  to  the  fact  that  this  bill  was  incorporated  in  the 
omnibus  bill  which  was  passed  in  the  last  session  of  Congress 
and  is  now  a  law. 

I  ask  unanimous  consent,  therefore,  that  this  bill  may  be 
laid  on  the  table. 

The  SPEAKER.  The  gentleman  from  Massachusetts  asks 
\inanimous  consent  that  the  bill  be  laid  on  the  table.  Is 
there  objection? 

There  was  no  objection. 

nVE    CIVILIZED    TRIBES 

The  Clerk  called  the  next  bill.  H.  R.  8787.  to  amend  section 
3  of  the  act  approved  May  10.  1928,  entitled  "An  act  to 
extend  the  period  of  restriction  in  lands  of  certain  members 
of  the  Five  Civilized  Tribes,  and  for  other  purposes",  as 
amended  February  14.   1931. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker.  I  ask  unan- 
imous consent  that  a  similar  Senate  bill.  S.  3227,  be  substi- 
tuted for  the  House  bilL 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc..  That  section  3  of  the  act  of  May  10.  1928. 
entitled  "An  act  to  extend  the  period  of  restriction  in  lands  of 
certain  members  of  the  Five  Civilized  Tribes,  and  for  other  pur- 
poses", as  amended  February  14.  1931,  be  amended  to  read  as 
follows : 

"Stc.  3.  That  aU  materials,  including  oU  and  gas.  produced  on 
or  after  April  26,  1931.  from  restricted  allotted  lands  of  members 
of  the  Five  Civilized  Tribes  in  Oklahoma,  or  from  Inherited 
restricted  lands  of  full-blood  Indian  heirs  or  devisees  of  such 
lands,  shall  be  subject  to  all  State  and  Federal  taxes  of  every 
kind  and  character  the  same  as  those  produced  from  lands  owned 
by  other  citizens  of  the  State  of  Oklahoma:  and  the  Secretary  of 
the  Interior  Is  hereby  authorized  and  directed  to  cause  to  be  paid, 
from  the  individual  Indian  funds  held  under  his  supervision  and 
control  and  belonging  to  the  Indian  owners  of  the  lands,  the  tax 
or  taxes  so  assessed  against  the  royalty  Interest  of  the  respective 
Indian  owners  in  such  oil,  gas.  and  other  mineral  production: 
Provided,  That  nothing  In  thto  act  shall  loe  construed  to  Impose 
or  provide  for  double  taxation  and.  in  those  cases  where  the 
machinery  or  equipment  xised  in  producing  oil  or  other  minerals 
on  restricted  Indian  lands  are  subject  to  the  ad  valorem  tax  of 
the  State  of  Oklahoma  for  the  fiscal  year  ending  June  30.  1931, 
the  gros$  production  tax  which  is  In  lieu  thereof  shall  not  be 
imposed  prior  to  July  1,  1931 :  Provided  further,  That  in  the  dis- 
cretion of  the  Secretary  of  the  Interior,  the  tax  ot  taxes  due  the 
State  of  Oklahoma  may  be  paid  in  the  manner  provided  by  the 
sututes   of   the   State   of   Oklahoma." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  and 
a  similar  House  bill  (H.  R.  8787)  were  laid  on  the  table. 


EXPLOTMEUT   OF   SKILLED   SHG«THAlfD    RKPORTKRS   XH   1X«CT7TIVK 
BRANCH    OF    THE    GOVERNMENT 

The  Clerk  called  the  next  bill.  H.  R.  4886.  providing  for 
the  employment  of  skilled  shorthand  reporters  In  the 
executive  branch  of  the  Government. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  2aONCHECK.    Mr.  Speaker.  I  object. 

BOARD    OF    SHORTHAND    RKFORTIIfC 

The  Clerk  called  the  next  blU,  H.  R.  4887.  to  create  a 
boco-d  of  shorthand  reporting,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bUl? 

Mr.  ZIONCHECK.    Mr.  Speaker.  I  object. 

CONSTRUCTION   OF  BUILDINGS  FOR   POST-OFFICE  USE 

The  Clerk  called  the  next  bUl,  H.  R.  4672.  to  provide  for 
the  purchase  or  construction  of  buildings  for  post-ofDce 
stations,  branches,  and  garages,  and  for  other  purposes. 

Mr.  LANHAM.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bill  H.  R.  10772.  which  is  No.  551  on  the  calendar, 
be  considered  in  lieu  of  this  measure.  It  relates  to  the 
same  matter  and  is  a  subsequent  bill  Introduced  and  re- 
ported to  correct  errors  in  the  former  bill,  providing  for  a 
reduction  of  expense,  and  also  conforming  to  the  Ram- 
seyer  rule. 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  gentleman  explain  what  this  last  bill  does? 

Mr.  LANHAM.  Mr.  Speaker,  this  bill  was  introduced  by 
the  gentleman  from  New  York  [Mr.  MkadJ.  for  the  purpose 
of  saving  money  for  the  Government  in  the  operation  of 
various  branches  and  garages.  The  gentleman  from  Illi- 
nois [Mr.  Dobbins],  a  member  of  the  Committee  on  the  Post 
Office  and  Post  Roads,  can  give  the  gentleman  from  New 
York  more  specific  information  as  to  the  particular  condi- 
tions this  bill  seeks  to  correct.  I  should  like  to  yield  to  the 
gentleman  from  Illinois  for  the  purpose  of  replying  to  the 
gentleman  from  New  York. 

Mr.  DOBBINS.  Mr.  Speaker,  the  only  purpose  of  this 
bill.  I  may  say  for  the  information  of  the  gentleman  from 
New  York  and  of  the  Members  of  the  House,  is  to  amend 
the  general  law.  making  it  possible  for  the  Government  to 
erect  branch  post  offices,  stations,  and  garages  in  the  same 
way  it  now  has  power  to  erect  the  main  post-office  build- 
ings. It  does  not  authorize  construction  in  any  specific  in- 
stance, and  the  authority  of  Congress  will  still  have  to  be 
given  before  an  appropriation  may  be  made  for  the  purpose 
of  constructing  buildings. 

The  situation  at  present  is  this:  A  great  many  of  those 
who  have  available  buildings  for  these  facilities  of  the  post 
offices,  understanding  that  the  Post  Office  Department  has 
no  authority  upon  general  law  itself  to  erect  buildings  for 
the  purpose,  have  been  holding  us  up  for  high  rents.  A 
number  of  instances  of  this  kind  were  brought  to  the  at- 
tention of  the  special  committee  headed  by  our  late  col- 
league the  gentleman  from  Pennsylvania,  Mr.  Kelly,  who 
conducted  a  general  investigation  several  years  ago  and 
found  the  abuses  that  were  existing  in  this  respect. 

It  seemed  to  me.  and  I  think  it  seemed  to  the  committee 
presided  over  by  the  gentleman  from  Texas  [Mr.  Lanham] 
which  considered  this  bill,  that  the  way  will  be  open  for  a 
considerable  saving  of  money  to  the  Government  If  this  gen- 
eral authority  could  be  given. 

Mr.  LANHAM.    Will  the  gentleman  yield? 

Mr.  DOBBINS.     I  yield  to  the  gentleman  from  Texas. 

Mr.  LANHAM.  May  I  say  in  this  connection  that  it  may 
not  even  be  necessary  for  the  Government  to  resort  to  the 
authority  given  by  this  bill,  but  in  those  cases  where  exor- 
bitant rates  are  asked,  the  Government  would,  at  least, 
have  the  protection  of  this  authority.  I  understand  there 
are  several  instances  in  which  the  Government  is  paying 
entirely  too  much  money  for  services  of  this  character. 
One  such  situation  was  called  to  my  attention  in  which  the 
annual  rental.  I  think,  was  15  or  20  percent  of  the  value  of 
the  property  being  leased. 

Mr.  WOLCOTT.    Will  the  gentleman  yield? 
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Mr.  DOBBINS.  I  yield  to  the  gentleman  from  Michigan* 
Mr.  WOLCOTT.  In  order  to  keep  the  record  straight, 
may  I  ask  the  gentleman  from  Texas  to  sunend  his  request 
to  provide  that  the  bill.  No.  451  on  the  calendar,  be  stricken 
and  that  the  bill.  No.  551  on  the  calendar,  be  considered  ai 
this  point  In  lieu  thereof? 

Mr.  LANHAM.  Mr.  Speaker,  I  adopt  the  request  of  tha 
gentleman  from  Biichigan.  I  ask  unanimous  consent  that 
the  bill.  No.  451  on  the  calendar,  be  stricken  and  that  the 
bill.  No.  551  on  the  calendar,  be  substituted  in  lieu  thereof. 
The  SPEAKER.  Is  there  objection  to  the  request  of  th« 
gentleman  from  Texas? 

There  was  no  objection.  i 

The  SPEAKER.    Is  there  objection  to  the  consideration 

of  the  bill? 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object,  while  we  are  on  the  question  of  garages,  has  the 
gentleman  anything  to  do  with  the  Senate  garage  here  ix^ 
Washington? 

Mr.  LANHAM.    I  have  not. 

Mr.  ZIONCHECK.  Well,  there  is  an  imwholesome  condi-t 
tion  existing  down  there.  The  Senators  are  using  that  ga- 
rage for  the  storage  f)f  their  clerks'  cars,  while  a  MembeT 
of  Congress  on  this  side  caimot  get  in  there  at  all.  I  thinly 
the  situation  ought  to  be  looked  into  a  little  bit.  , 

Mr.  LANHAM.  I  will  say  to  the  gentleman  that  person* 
ally  I  have  no  jurisdiction  over  that  matter.  1 

Mr.  ZIONCHECK.  I  do  not  care  to  go  that  far  down,  but 
once  in  a  while  when  the  weather  gets  bad  a  Member  o| 
Congress  might  want  to  shove  his  car  in  there  for  a  whilq. 

The  SPEIAKER.  Is  there  objection  to  the  present  cont 
sideration  of  the  bill?  i 

Mr.  THURSTON.  Mr.  Speaker,  reserving  the  right  t^ 
object,  would  it  be  the  purpose  under  this  hill  to  erect  omatt 
garages  in  the  large  cities  for  the  Post  Offtce  Department  t 

Mr.  LANHAM.  No.  The  only  purpose  is  to  protect  tht 
Government.  Where  a  lease  caimot  be  made  at  a  reasonable 
price,  the  Govenunent  would  have  the  authority,  if  it  meant 
the  considerable  saving  of  money,  to  put  up  its  own  struc* 
ture.  There  Is  no  intention  whatever  to  build  ornate  build* 
ings.  As  a  matter  of  fact,  the  whole  purpose  of  the  measure 
is  economy. 

Mr.  THURSTON.  I  am  sure  the  gentleman  understands 
that  in  the  smaller  towns  of  the  country  they  are  erecting  a 
type  of  architecture  that  might  be  compared  with  a  ciga^ 
box.  and  I  was  wondering  if  it  was  the  intention  to  do  th^ 
same  thing  with  these  garages. 

Mr.  LUDLOW.  May  I  ask  the  gentleman  from  Texas 
whether  the  Post  Office  Department  is  in  favor  of  this  bill? 

Mr.  LANHAM.  Yes;  the  Post  Office  Department  is  iJl 
favor  of  the  bill  and  the  Treasury  Department  also,  and  they 
have  requested  such  legislation  for  tt^ir  own  protection. 

Mr.  TAYLOR  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  LANHAM.    I  yield  to  the  gentleman  from  Tennessee. 

Mr.  TAYLOR  of  Tennessee.  Hiere  is  another  argument 
that  may  be  made  in  favor  of  this  proposition,  and  that  is  it 
might  be  used  as  a  threat  to  bring  about  an  economical 
rental  for  private  property.  { 

Mr.  LANHAM.  That  is  really  the  primary  purpose.  W^ 
want  to  protect  the  Government  in  case  a  reasonable  rental 
may  not  be  had  from  private  sources.  | 

Mr.  TAYLOR  of  Tennessee.  That  was  my  understanding 
when  I  voted  to  report  this  bill  out  of  the  committee. 

The  SPEAKER.  Is  there  objection  to  the  present  con* 
sideration  of  the  bill?  i 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows} 

Be  it  enacted,  etc..  That  Uie  first  seiitence  of  section  1  of  the  act 
entitled  "An  act  to  provide  for  the  construction  of  certain  pubU^ 
buildings,  and  for  other  purposes",  approved  May  25.  1926,  ai 
amended  (U.  8.  C.  1934  ed.,  tiUe  40.  sec.  341).  Is  hereby  amended 
by  inserting  after  the  words  "post  ofllces"  the  following:  "(Includf 
Ing  buildings  for  post-ofllce  stations,  branches,  and  garages)." 

Mr.  LANHAM.  Mr.  Speaker.  I  offer  an  amendment,  whldl 
I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Lakham:  On  page  1.  line  7.  strike  out  thi 

words  "post  olBces"  and  insert  in  lieu  thereof  the  word  "postofBce.** 


Mr,  LANHAM.  Mr.  Speaker,  the  purpose  of  this  amend- 
ment is  merely  to  make  the  bill  conform  to  the  law  as 
written  at  the  present  time.  The  word  "postofflce"  in  the 
law  is  written  as  one  word,  and  this  is  offered  to  make  the 
bill  conform  with  the  present  law. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  rise  in  opposition 
to  the  amendment. 

Mr.  Speaker.  I  am  not  opposed  to  the  amendment,  and  I 
am  not  going  to  speak  on  it,  but  I  am  going  to  speak  on 
another  proposition  which  will  come  up  with  reference  to 
bill  numbered  479  on  the  calendar.  When  an  immigration 
matter  is  being  considered  by  the  House  under  imanimous 
consent  it  is  impossible  to  get  sufficient  time  to  discuss  it 
Intelligently.  At  the  last  call  of  the  calendar  I  tried  to 
discuss  this  bill  and  impress  upon  the  Members  in  the  few 
minutes  I  had  at  my  disposal  the  importance  and  danger 
of  the  bill.  My  time  was  cut  short  because  a  demand  for 
regular  order  was  made  at  that  time. 

Mr.  CHURCH.  Mr.  Speaker,  I  demand  the  regular  order. 
The  gentleman  is  not  speaking  on  the  amendment. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  prefaced  my  re- 
marks with  the  statement  that  I  was  not  going  to  speak  on 
the  amendment. 

Mr.  CHURCH.    Mr.  Speaker.  I  demand  the  regular  order. 

The  SPEAKER.  TTie  gentleman  will  continue  and  ad- 
dress himself  to  the  amendment. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  prefaced  my  state- 
ment with  the  remark  that  I  was  not  going  to  talk  about 
the  amendment.  I  think  the  gentleman  should  have  ob- 
jected at  that  time:  but  since  he  did  not.  and,  as  I  under- 
stand it,  he  has  the  right  to  object  at  this  time,  I  cannot 
continue. 

The  SPEAKER.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Texas. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

BRmCE    ACROSS    OHIO    RTVER    NXAR    LOXHSVILLE,    KY. 

The  Clerk  called  the  next  bill,  H.  R.  8661,  supplementing 
the  act  of  Congress  approved  February  25.  1928.  entitled 
"An  act  authorizing  the  city  of  Louisville.  Ky.,  to  construct, 
maintain,  and  operate  a  toll  bridge  across  the  Ohio  River 
at  or  near  said  city." 

Mr.  HOLMES.  Mr.  Speaker,  reserving  the  right  to  object, 
I  find  this  bill  w&s  included  in  the  omnibus  bill  which  was 
passed  at  the  last  session  of  the  Congress  and  is  now  law. 

I  therefore  ask  unanimous  consent  that  the  bill  be  stricken 
from  the  calendar  and  laid  on  the  table. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

jtnusoicnoN  of  boundakt  waters  between  the  states  of 

WASHINGTON,    OREGON,    AND    n>AHO 

The  Clerk  called  the  joint  resolution  (S.  J.  Res.  23)  giving 
consent  of  the  Congress  of  the  United  States  to  the  States  of 
Washington.  Oregon,  and  Idaho,  or  any  two  of  said  States, 
to  agree  upon  the  jurisdiction  to  be  exercised  by  said  States 
over  boundary  waters  between  any  two  or  more  of  said  States. 

Mr.  MOTT,  Mr.  WOLCOTT,  Mr.  McLEAN,  and  Mr. 
JENKINS  of  Ohio  objected. 

STATT7TE  OF  LnCTTATIONS  ON  FRAUDS  AGAINST  THE  UNITED  STATES 

The  Clerk  called  the  next  bill,  H.  R.  4451,  to  amend  sec- 
tion 1044  of  the  Revised  Statutes  to  provide  a  10-year  period 
of  limitations  on  prosecutions  for  offenses  involving  frauds 
against  the  United  States. 

The  SPEAKER.    This  bill  requires  three  objections. 

Mr.  ZIONCHECK.    I  object,  Mr.  Speaker. 

There  being  no  further  objections,  the  Clerk  read  the  bill, 
as  follows: 

Be  it  enacted,  etc..  That  section  1044  of  the  Revised  Statutes, 
as  amended  (U.  S.  C.  Supp.  VII,  title  18,  sec.  582),  is  hereby 
amended  to  read  as  follows: 

"Sec.  1044.  No  person  shall  be  prosecuted,  tried,  or  punished 
for  any  offense,  not  capital,  except  as  provided  in  section  104«, 
unless  the  Indictment  is  found,  or  the  information  Is  Instituted, 
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within  S  years  next  after  such  offense  shall  have  bte»  committed, 
except  that,  for  offenses  Involving  the  defrauding  pr  attempts  to 
defraud  the  United  States  or  any  agency  thereof,  whether  by  con- 
Bplracy  or  not,  and  in  any  manner,  the  period  of  limitation  shaU 
be  10  years."  .,.     w  « 

Sbc.  2.  The  amendment  made  by  section  1  of  this  act  shaU 
apply  to  offenses  whenever  committed,  except  that  it  shall  not 
apply  to  offenses  the  prosecution  of  which  was  barred  before  the 
date  of  enactment  of  this  act. 

With  the  following  committee  amendments: 
Page  2.  line  3,  strike  out  the  word  "ten"  and  Insert  the  word 
"six":  and  amend  the  title. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

The  title  was  amended  and  a  motion  to  reconsider  laid  on 
the  table. 

NATURALIZATION  AND  CITIZENSHIP  OF  MARRIED  WOMEN 

The  Clerk  called  the  next  bill.  H.  R.  7574,  to  amend  an  act 
entitled  'An  act  relative  to  naturalization  and  citizenship  of 
married  women",  approved  September  22,  1922. 

Mr.  JENKINS  of  Ohio,  Mr.  WOLCOTT,  Mr.  McLEAN,  and 
Mr.  COSTELLO  objected. 

RESERVOIR  SITES  ON  INDIAN  IRRIGATION  PROJECTS 

The  Clerk  called  the  next  bill,  S.  2656,  to  authorize  the 
Secretary  of  the  Interior  to  grant  concessions  on  reservoir 
sites  and  other  lands  in  connection  with  Indian  irrigation 
projects  and  to  lease  the  lands  in  such  reserves  for  agricul- 
tural, grazing,  or  other  purposes. 

Mr.  TABER.  Mr.  WOLCOTT,  Mr.  JENKINS  of  Ohio,  and 
Mr.  RICH  objected. 

OLD-AGE   PENSIONS   FOR   INDIANS   OF   THE   UNITED   STATES 

The  Clerk  called  the  next  bill,  H.  R.  9018,  providing  old- 
age  pensions  for  Indians  of  the  United  States. 

Mr.  WOLCOTT,  Mr.  JENKINS  of  Ohio,  Mr.  TABER.  and 
Mr.  RICH  objected. 

SAN  CARLOS  APACHE  INDIANS 

The  Clerk  called  the  next  bill,  S.  2523,  autliorizlng  payment 
to  the  San  Cau-los  Apache  Indians  for  the  lands  ceded  by 
them  in  the  agreement  of  February  25.  1896.  ratified  by  the 
act  of  June  10,  1896. 

Mr.  COSTELLO.  Mr.  Speaker,  I  ask  imanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

Mr.  COCHRAN.     I  object,  Mr.  Speaker. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  COCHRAN.    I  object  to  the  consideration  of  the  bill, 

Mr.  Speaker. 

Mr.  ZIONCHECK.  Mr.  Speaker,  will  the  gentleman  with- 
hold his  objection?  The  gentlewoman  from  Arizona  [Mrs. 
Greenwa Y  ]  is  preparing  some  amendments  and  requests  that 
this  bill  be  passed  over  without  prejudice  out  of  special  con- 
sideration for  her.  because  of  the  exceptional  circumstances 
involved  in  this  particular  bill. 

Mr.  COCHRAN.  In  view  of  the  report  I  put  In  the  Record 
2  weeks  ago,  I  cannot  see  how  the  House  can  peiss  this  bill. 

Mr.  ZIONCHECK.  I  do  not  think  it  can  either,  but  I  think 
we  ought  to  allow  her  this  privilege. 

Mr.  COCHRAN.  I  will  agree  to  withdraw  my  objection 
and  let  the  bill  go  over  without  prejudice. 

The  SPEAKER.  Is  there  objecUon  to  the  bill  being  passed 
over  without  prejudice? 

Tliere  was  no  objection. 

swamp  lands  in  WISCONSIN 

The  Clerk  called  the  bill  (S.  3045)  providing  for  the  pay- 
ment to  the  State  of  Wisconsin  for  its  swamp  lands  within  all 
Indian  reservations  in  that  State. 

The  SPEAKER.    Is  there  objection?  

Mr.  TABER,  Mr.  BACON,  and  Mr.  JENKINS  of  Ohio 
objected. 

RELIEF  OF   GOVERNMENT   CONTRACTORS 

The  Clerk  called  the  bill  (H.  R.  7293)  to  amend  the  act 
approved  June  16,  1934,  entitled  "An  act  to  provide  relief  to 
Ctovemment  contractors  whose  cost  of  performance  were 


increased  as  a  result  of  compliance  with  the  act  approved 
June  16,  1933,  and  for  other  purposes. 

The  SPEAKER.     Is  there  objestion? 

Mr.  ZIONCHECK,  Mr.  WOLCOTT,  and  Mr.  TABER 
objected. 

NAVAL  AIR  STATION  IN  THE  VICINITY  OF  MIAMI,  FLA. 

The  Clerk  called  the  WU  (H.  R.  8372)  to  authorize  the 
acquisition  of  lands  in  the  vicinity  of  Miami.  Pla.,  as  a  site 
for  a  naval  air  station  and  to  authorize  the  construction  and 
installation  of  a  naval  air  station  thereon. 

•nie  SPEAKER.    Is  there  objection? 

Mr.  RICH.  Reserving  the  right  to  object,  I  want  to  ask 
the  gentleman  whether  this  bill  was  recommended  by  the 
Navy  Department  and  whether  they  are  Interested  In  having 
it  there? 

Mr.  WILCOX.     Yes. 

Mr.  RICH.  Have  they  made  a  recommendation,  and  for 
what  purpose? 

Mr.  WILCOX.  It  Is  for  training  Reserves  for  aviation  and 
other  purposes. 

Mr.  RICH.    What  is  It  going  to  cost  the  Government? 

Mr.  WILCOX.  Nothing;  the  city  of  Miami  is  giving  it  to 
the  Government. 

Mr.  RICH.  Why  do  they  give  it  to  the  Government  If  It 
is  not  going  to  cost  the  Government  anj^hing? 

Mr.  WILCOX.  The  city  Is  tr3ring  to  comply  with  the  de- 
sires of  the  Na\7  Department  in  order  that  they  may  have 
a  proper  base  for  training  naval  aviators. 

I  will  say  that  some  years  ago  Miami  gave  the  Navy  De- 
partment a  similar  tract,  but  that  tract  does  not  lie  near 
the  water.  The  Navy  desires  an  additional  tract  on  the 
water,  and  the  city  has  an  option  on  this  land  and  expects 
to  give  it  to  the  Federal  Government  without  cost. 

Mr.  RICH.  Every  time  you  give  the  Government  some 
land  it  is  expected  that  the  Government  is  going  to  keep  it 
up.  We  passed  a  bill  for  the  Everglades  Park  and  said  it 
would  cost  the  Government  nothing.  Now  they  are  asking 
to  eliminate  that  feature  of  it  and  get  money  for  main- 
tenance. 

Mr.  WILCOX.    I  will  be  glad  to  explain  that  when  that 

bill  comes  up. 
Mr.  RICH.    Has  the  Naval  Affairs  Committee  passed  on 

this? 

Mr.  WILCOX.  Yes;  and  the  committee  favors  it  unani- 
mously. 

The  SPEAKER.    Is  there  objection  to  the  consideration 

of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  be,  and  he 

is  hereby,  authorized  to  accept  on  behalf  of  the  United  States, 
free  from  encumbrances  and  without  cost  to  the  United  States, 
the  title  m  fee  simple  to  such  lands  as  he  may  deem  necessary  or 
desirable  In  the  vicinity  of  Miami,  Pla.,  approximately  650  acres, 
as  a  site  for  a  naval  air  station  to  be  returned  to  the  grantor 
If  not  used  by  the  United  States  for  such  purpoB>  within  5  years; 
or.  with  the  written  approval  of  the  President,  to  exchange  for 
such  lands  existing  naval  reservations:  or.  If  It  be  found  imprac- 
tical to  secure  the  necessary  lands  by  either  of  the  aforesaid 
methods,  to  purchase  the  same  by  agreement  or  through  condsm- 
nation  proceedings.  ,_     .     j    » 

S»c.  2.  The  Secretary  of  the  Navy  Is  further  authorized  to 
construct.  Install,  and  equip  at  said  station  such  buUdings  and 
utilities,  technical  buUdings  and  utUitles,  landing  fUlds  and  mats, 
and  all  utilities  and  appxirtenances  thereto,  ammunition  storage, 
fuel  and  oU  storage  and  distribution  systems  therefor,  roads, 
walks,  aprons,  docks,  runways,  sewer,  water,  power,  station  and 
aerodrome  lighting,  telephone  and  signal  communications,  and 
other  essentials,  including  the  necessary  grading  and  fllllng  and 
the  removal  of  existing  structures  and  Installations.  He  is  author- 
ized also  to  direct  the  necessary  transportation  of  personnel,  and 
purchase,  renovation,  and  transportation  of  materials,  as  may 
be  required  to  carry  out  the  piupoeea  of  this  act. 

S«c  3.  There  is  hereby  authorized  to  be  appropriated,  out  of 
any  money  in  the  Treasury  of  the  United  States  not  otherwtoe 
appropriated,  such  sums  of  money  as  may  be  necessary  to  be 
expended  under  the  direction  of  the  Secretary  of  the  Navy  for 
the  pxirposes  of  this  act.  Including  the  expenses  incident  to  rxeces- 
sary  surveys,  which  approprtation  shall  continue  available  until 
expended-  Provided,  That  the  provisions  of  secUon  1136,  Revised 
Statutes  (U.  S.  C,  title  10.  par.  1339),  shall  not  apply  to  the 
construction  of  the  aforesaid  stations  and  depota^ 
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With  the  following  committee  amendments:  j 

Page  1,  line  7.  after  the  word  "desirable",  inaert  the  words  "oji 
North  Blsca3me  Bay."' 

Page  2.  strike  out  lines  2,  8.  4,  6.  and  fl  and  Insert  the  wcrck 

"10  years.'  1 

Page    3.    line    1.    after    the    wc«rd    "necessary".    Insert  the    woio 

"development."  j 

The  committee  amendments  were  agreed  to.  | 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 

time,  was  read  the  third  time,  and  passed,  and  a  motion  Vp 

reconsider  was  laid  on  the  table. 

AMKNDIMG  THK  LONCSHORXICXN'S  AND  HABBOB  WOKXXXS'  COMPE19- 

SATIOM   ACT 

The  Clerk  called  the  bill  (H.  R.  8293)  to  amend  the  Long- 
sborunen's  and  Harbor  Workers'  Compenaatioa  Act. 

The  SPEAKER.     Is  there  objection? 

Mr.  LAMNECK  objected. 
MoirmnEirr  comcntOKATiifG  KimuifCE  or  rzssr  stxax  iuilko^o 

IMTO   WASHINGTON,    D.   C. 

"nie  Clerk  called  the  next  business.  House  Joint  Resolution 
362.  to  authorize  the  selection  of  a  site  and  the  erection 
thereon  of  a  suitable  monument  indicating  the  historical  sig- 
nificance of  the  first  entrance  Into  the  city  of  Washington 
of  a  steam  railroad,  and  for  other  purposes.  j 

The  SPEAKER.    Is  there  objection?  I 

Mr.  TABER.  Mr.  BACON,  and  Mr.  WOIiCOTT  ohjecte^ 
AMnroiNC  ssxcrmvE  oafiES  mo.  eice 

The  Clerk  called  the  next  bill,  H.  R.  8316,  to  exempt 
Indian  Serrice  within  the  State  of  Oklahoma  from  the  r^ 
quirements  of  section  4  of  Executive  Order  No.  6166,  dat^ 
June  10.  1933. 

.  The  SPEIAKER.    This  bill  requires  three  objections. 
?there  objection? 

Mr.  WOLCOTT.  Reserving  the  right  to  object,  I  do  n()t 
know  as  I  have  any  particular  objection  to  the  merits  of  ttAs 
bill,  but  I  think  it  is  rather  presxmiptive  of  this  Congress 
to  amend  an  Executive  order  by  the  President  I  am  afraid 
we  are  establishing  a  rather  dangercus(?)  precedent  to  legis- 
late contrary  to  the  wishes  of  the  President.  In  this  par- 
ticular case  the  President  provided  certain  things  by  ^n 
Executive  order  which  is  numbered  6166.  In  other  words, 
6.166  Executive  orders,  at  least,  have  been  promulgated  by 
the  Executive,  which  do  not  appear  as  part  of  the  statutory 
law  of  the  land.  I  think  I  have  no  particular  objection  to 
this  bill,  but  I  merely  want  to  call  attention  to  the  fa<jt, 
especially  to  the  Members  on  the  Donocratic  side  of  t^e 
aisle,  that  we  are  now  repealing  Executive  orders  and  n^t 
statutes  passed  by  the  Congress  of  the  United  States. 

Mr.  RICH.    Will  the  genUeman  yield?  j 

Mr.  WOLCOTT.  I  yield  to  the  gentleman  from  Penii- 
sylvania. 

Mr.  RICH.  It  may  be  a  very  fine  thing  for  the  Congress  to 
assume  its  prerogative  and  knock  out  some  of  these  Executive 
orders.    I  think  that  would  be  our  duty. 

Mr.  ZIONCHECK.    Mr.  Speaker,  will  the  gentleman  j^eld? 

Mr.  WOLCOTT.    I  yield. 

Mr.  ZIONCHECK.  The  gentleman  mentions  that  it  would 
be  a  little  presumptuous  on  the  part  of  Congress  to  amend  an 
Executive  order.  I  may  say  that  I  even  presumed  to  prepare 
an  amendment  to  this  Executive  order.  I  want  It  to  appjy 
every  place  and  not  just  to  the  State  of  Oklahoma. 

Mr.  WOLCOTT.  The  goitleman  must  answer  for  his  o^tn 
presimiption  or  recklessness — I  do  not  know  which. 

The  SPEAKER.  Is  there  objection  to  the  present  consl4- 
eraUon  of  the  bill?  { 

There  being  no  objection,  the  Clerk  read  the  bin,  as  follow!: 

Be  it  enacted,  etc..  Th*t  the  disbursing  functions  ot  the  Indian 
Service  within  the  State  of  Oklatvom*  shall  be  exempted  from  tl^ 
requirements  of  section  4  of  Executive  Order  No.  Sisis.  dated  JuAe 
10,  1933.  and  shall  continue  to  operate  under  the  direction  of  t^ 
Commissioner  of  Indian  Allsirs.  | 

With  the  following  committee  amendment: 

Line  S,  PKC  1.  »»«■  the  word  "sarrioe".  strike  out  '*wlthln 
State  of  C^lahom*." 
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The  committee  amendment  was  agreed  to.  , 

The  bill  as  amended  was  ordered  to  be  engrossed  and  re4d 
a  third  time,  was  read  the  third  time,  and  passed. 
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The  title  was  amended  to  read  as  follows:  "A  bill  to  exempt 
the  Indian  Service  from  the  requirements  of  section  4  of  the 
Executive  Order  No.  6166,  dated  June  10,  1933." 

A  motion  to  reconsider  was  laid  on  the  table. 

SEPLT  TO  SECRETARY  WALLACE 

Mr.  TREADWAY.  Mr.  Speeker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Record  and  include  a  radio 
address  I  delivered  recently. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  TREADWAY.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Record,  I  include  the  following 
address  which  I  delivered  recently  over  the  radio: 

I  am  indebted  to  the  National  Broadcasting  Co.  for  this  oppor- 
tunity to  reply  to  certain  statements  made  by  Secretary  of  Agri- 
culture Wallace  during  the  Farm  and  Home  Hour  on  January  28. 
I  refer  particularly  to  his  unwarranted  and  subversive  charge  that 
the  Supreme  Court's  decision  In  the  so-called  Rice  Millers  case — 
by  which  It  returned  to  processors  the  taxes  Impoixnded  pending 
Its  determination  of  the  constitutionality  of  the  A.  A.  A. — was,  to 
quote  his  exact  words:  "probably  the  greatest  legalised  steal  In 
American  history." 

I  am  sure  that  every  right-thinking  American  has  a  feeling  of 
Indignation  at  this  slur  on  the  Supreme  Court.  I  unhesitatingly 
say  that  the  charge  is  tinjustifled.  and  displays  a  gross  lack  on 
the  part  of  the  Secretary  of  the  proprieties  of  an  administrative 
official.  Such  a  statement  from  one  In  high  office  can  have  no 
other  purpose  or  effect  than  to  reflect  upon  the  Integrity  of  the 
Court  and  its  Individual  members,  and  encourage  a  disrespect  for 
law  and  our  American  Institutions.  It  was  undoubtedly  made 
with  a  view  to  arousing  public  opinion  against  a  coordinate  branch 
of  the  Grovemment. 

The  Secretary's  gratuitous  Insult  to  the  Coxirt  was  not  uttered 
in  a  moment  of  pique  (which  might  have  been  excusable)  but 
was  deliberate  and  considered.  It  was  made  2  weeks  after  the 
Court's  decision  and  was  reiterated  at  a  press  conference  foUow- 
Ing  my  statement  on  the  floor  of  the  House  of  Representatives 
that  in  my  opinion  he  ought  to  be  Impeached  or  cited  for  contempt. 

Secretary  Wallace  has  never  apologized  for  his  intemperate 
allegation,  nor  has  the  President  ever  publicly  reproved  him  for 
it.  In  his  Lincoln  Day  address  at  Indianap>olis  the  Secretary  said 
he  had  nothing  to  retract.  It  is  astonishing  to  me  how  the 
President  can  remain  silent.  We  are  left  to  conclude  that  the 
Secretary  expressed  the  official  viewpoint  of  the  administration 
and  epoke  as  well  for  the  President  as  for  himself.  In  this  connec- 
tion we  may  recall  the  President's  own  criticism  of  the  Supreme 
Court's  decision  In  the  N.  R.  A.  case,  which  he  referred  to  as  taking 
the  country  back  to  the  horse-and-buggy  days. 

As  if  to  Justify  his  own  remarks  about  the  Supreme  Court, 
Secretary  Wallace,  In  his  Indianapolis  address  of  February  12, 
p>ointed  out  that  Abraham  Lincoln  had  once  criticized  the  Court 
for  its  decision  in  the  Dred  Scott  case.  Of  course,  that  is  true, 
but  as  the  Secretary  himself  stated  In  his  address   (I  quote): 

"Lincoln  was  reluctant,  however,  to  Join  In  the  savage  attacks 
of  the  extreme  abolitionists.  •  •  •  for  he  cherished  an  abid- 
ing respect  for  the  traditions  of  the  Court  and  the  Ideals  it  was 
established  to  serve.  •  •  •  Lincoln's  language,  by  contrast, 
was  temperate  and  statesmanlike." 

While  it  was  perfectly  proper  for  the  Secretary  to  disagree  with 
the  Court's  decision,  if  he  saw  flt,  he  might  at  least  have  followed 
Lincoln's  example  and  used  more  temporate  and  statesmanlike 
language. 

Let  us  analyze  the  situation  that  has  brought  about  such  an 
indiscreet  and  incorrect  remark  by  Secretary  Wallace.  The  basic 
and  original  trouble  comes  from  a  hasty  and  ill-considered  policy 
of  the  administration,  for  which  the  Secretary  was  more  respon- 
sible than  any  other  man. 

When  the  original  Agricultural  Adjustment  Act  was  tinder  con- 
sideration in  Congress,  grave  doubts  were  expressed  as  to  Its 
constitutionality,  both  as  regards  Federal  control  over  agrlcxil- 
ture  and  the  delegation  to  the  Secretary  of  Agriculture  of  the 
power  to  Impose  processing  taxes.  Therefore,  the  administra- 
tion was  forewarned  that  the  precise  situation  which  now  exists 
might  come  about.  It  knew  that  the  constitutionality  of  the  act 
was  certain  to  be  challenged,  and  that  in  the  event  of  an  unfavor- 
able decision  the  processing  taxes  which  had  been  illegally  col- 
lected would  have  to  be  returned. 

Cases  involving  the  constitutionality  of  the  A.  A.  A.  have  been 
pending  in  the  courts  for  more  than  2  years,  and  the  adminis- 
tration has  done  nothing  to  expedite  their  consideration.  There- 
fore. If  a  large  aocumtilatlon  of  impounded  processing  taxes  has 
resulted,  it  has  only  Itself  to  blame. 

The  first  case  involving  the  validity  of  the  A.  A.  A.  to  be  de- 
cided by  the  Supreme  Court  was  the  so-called  Hoosac  Mills  case, 
in  which  the  Cotut  denied  the  right  of  the  Government  to  impose 
the  tax  on  the  ground  that  It  was  but  part  of  an  imconstitutional 
scheme  to  regulate  agriculture.  No  question  of  a  refund  was 
Involved  in  this  case. 

In  the  Rice  Millers  case,  the  processors  applied  to  the  Supreme 
Court  for  a  temporary  Injunction  to  restrain  the  collection  of 
the  processing  tax.  The  Court  granted  the  Injunction  upon  con- 
dition that  the  processors  pay  the  amount  of  taxes  In  question 
to  a  depositary,  to  be  Impounded  pending  final  determination  of 
their  legality.    SubeequenUy,   having  held   in   the   Hoosac   M1U« 
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case  that  the  processing  tax  was  an  Illegal  exaction,  the  Court 
ordered  the  funds  retximed  to  the  processors. 

Let  me  quote  the  concluding  words  of  the  Covirt's  opinion,  as 
delivered  by  Mr.  Jxistice  Roberts,  and  concurred  in  by  all  nine  of 
the  Justices.     I  quote: 

"The  exaction  still  lacks  the  quality  of  a  true  tax.  It  remains 
a  means  for  effectuating  the  regulation  of  agricultural  production, 
a  matter  not  within  the  powers  of  Congress.  •  •  •  The  decree 
of  the  district  court  wlU  be  vacated,  an  appropriate  order  entered 
directing  the  repayment  to  the  petitioner  of  the  funds  im- 
pounded    •      •     •",  and  so  forth. 

Certainly  this  language  offers  no  basis  for  an  accusation  of  steal- 
ing. Yet  this  is  the  decision  which  Secretary  Wallace  fUppantly 
characterized  as  a  "legalized  steal."  Such  loose  language  is  hardly 
to  be  exj)ected  from  one  occupying  such  a  high  position  as  the 
Secretary  of  Agriculture,  who  should  carefully  measure  the  accu- 
racy of  his  words. 

To  steal  means  to  take  the  property  of  another.  If  the  Secre- 
tary means  to  convey  the  impression  that  the  processing  taxes 
ordered  returned  by  the  Cotirt  were  stolen  from  the  Government, 
he  is  m  error,  because  they  never  were  in  the  possession  of  the 
Treas\iry.  nor  did  the  Government  at  any  time  have  a  right  to 
them.  While  the  amount  of  the  taxes  was  paid  out  by  the 
processors,  the  payment,  as  I  have  pointed  out.  was  only  made  to 
the  Coxirt  pending  its  determination  as  to  whether  the  Govern- 
ment or  the  processors  were  entitled  to  the  money.  Having  held 
that  the  levy  was  not  a  true  tax.  but  an  unconstitutional  exaction 
under  the  guise  of  taxation,  the  Court  had  no  alternative  but  to 
retxim  the  money  to  the  processors.  Even  the  Justices  who  dis- 
sented m  the  Hoosac  case  agreed  to  that.  Certainly  the  Secretary 
does  not  mean  to  charge  them  with  being  a  party  to  a  legalized 
steal. 

Had  the  Court  allowed  the  Oovernment  to  retain  the  illegal 
taxes,  it  would  be  Identical  to  permitting  a  wrongdoer  to  retain 
his  loot.  When  the  Ooverrunent  can  levy  all  scm^s  of  unconstitu- 
tional taxes,  delay  the  litigation  brought  to  test  their  legality,  and  | 
then  keep  the  money  collected,  even  though  the  taxes  are  invalid, 
constitutional  rights  become  absolutely  meanliigless. 

If  there  was  any  "steal"  Involved  in  coimectlon  with  the  Rice 
Millers  decision,  it  was  perpetrated  by  Secretary  Wallace  himself 
when  he  first  imposed  the  Iniquitous  and  Illegal  processing  taxes. 
He  has  been  'robbing  Peter  to  pay  Paul" — "Peter  ".  of  course,  being 
another  name  for  the  millions  of  consumers  throughout  the  coun- 
try who  have  been  forced  to  shoulder  a  tremendously  Increased 
cost  of  living  as  a  restilt  of  the  billion  or  more  dollars  of  process- 
ing taxes  levied  by  him  on  bread,  meat,  cotton  goods,  and  other 
necessities  of  life.  Secretary  Wallace  himself,  in  his  annual  report 
for  1934,  admitted  that  these  taxes  bore  most  heavily  on  the 
poorer  people.  That  is  where  the  "steal"  comes  in,  and  the  Secre- 
tary is  primarily  responsible  for  it.  His  false  accusation  against  the 
Supreme  Court  Is  but  a  smoke  screen  to  divert  attention  from  his 
own  unconstitutional  acts. 

Let  me  now  refer  to  the  alleged  unjust  enrichment  of  the 
processors  by  reason  of  the  decision  to  which  Secretary  Wallace 
takes  exception.  The  Secretary  baldly  assumes  that  the  processing 
tax,  though  levied  on  the  processor,  was  in  every  case  either 
passed  on  to  the  consumer  or  back  to  the  producer.  This,  how- 
ever, is  not  the  truth.  For  example,  in  the  textile  Indtistry,  with 
which  I  am  familiar,  the  processor  In  many  Instances  was  forced 
to  absorb  the  tax  himself,  although  it  was  Just  as  much  a  part 
of  the  cost  of  production  as  raw  materials,  wages,  and  rent.  The 
result  has  been  that  many  textile  mills  have  been  unable  to  con- 
tinue in  business,  and  have  closed  their  doors,  throwing  many 
men  and  women  out  of  employment. 

In  contesting  the  processing  taxes,  the  processors  had  no  pur- 
pose to  enrich  themselves  at  the  expense  of  the  consiomers.  They 
merely  sought  to  prevent  the  levying  of  an  unconstitutional  tax, 
which,  like  any  other  business  expense,  was  passed  on  to  the 
consmner  where  possible  to  do  so. 

By  successfully  contesting  the  validity  of  the  processing  taxes, 
the  processors  have  not  only  performed  a  distinct  benefit  to  them- 
selves, but  they  have  aUo  saved  the  consumers  and  producers 
hundreds  of  millions  of  dollars  which  otherwise  would  have  to 
be  paid  In  the  future. 

As  evidence  of  the  disposition  of  processors  not  to  take  any  un- 
due advantage  by  reason  of  the  return  of  the  Impounded  process- 
ing taxes  to  them.  I  wish  to  quote  the  following  telegram  which 
1  have  received  from  the  National  Association  of  Cotton  Manu- 
facturers: 

"During  the  past  year  It  was  impossible  to  pass  the  tax  on  In 
many  Instances.  Several  mlU  financial  statements  show  where 
losses  for  1935  are  greater  than  the  processing  tax.  Despite  this, 
mills  are  passing  on  tax  refunds  due  under  agreement  with  ctis- 

tomers  made  last  August."  

Doubtless  other  processors  are  taking  similar  steps.  However, 
the  administration's  legal  experts  are  now  attempting  to  devise 
some  means  of  recovering  these  refvmds  from  the  processors,  so  it 
may  be  that  after  all.  the  consumers  will  not  get  any  benefit. 

In  his  remarks  of  January  28.  Secretary  Wallace  made  reference 
to  numerous  letters  he  had  received  In  connection  with  the 
Supreme  Court's  decision  In  the  A.  A.  A.  cases,  and  quoted  from 
several.  Since  my  denunciation  of  his  charges  on  the  floor  of  the 
House  of  RepresenUtives  recently  I  have  received  scores  of  letters 
supporting  my  stand.  These  letters,  which  are  on  fUe  in  my  office. 
come  from  every  secUon  of  the  country— North,  East.  South,  and 
West:  from  BepubUcans  and  Democrats:  from  New  Dealers  and 
anti-New  Dealers.  Many  of  them  contain  remarks  very  uncom- 
plimentary to  the  Secretary.  There  are  also  many  from  which  I 
wish  I  had  tim»  to  quote,  Blnce  they  give  »  rather  complete  crow- 


section  of  the  feeUng  of  resentment  on  the  part  of  the  American 
people  at  the  Secretary's  charges. 

The  following  brief  editorial  from  the  Charlotte  (N.  C.)  Ob- 
server pretty  well  crystallizes  newspaper  sentiment  throughout 
the  country  with  reference  to  this  matter.     It  reads: 

"Secretary  Wallace  was.  of  course,  frustrated  by  the  blow  given 
his  A.  A.  A.  by  the  Supreme  Court,  but  he  should  learn  to  take 
his  medicine  more  gracefuUy  instead  of  uttering  such  irritable 
cries  as  his  recent  comment  to  the  effect  that  permitting  the 
processors  to  take  back  their  taxes  'is  the  greatest  legalized  steal 
in  history.*" 

Even  the  chairman  of  the  House  Agricultural  Committee,  who 
rose  in  the  House  of  Representatives  to  defend  the  Secretary  fol- 
lowing my  denunciation  of  him,  variously  referred  to  his  remarks 
as  being  "pretty  strong",  "extravagant",  and  "injudicious."  Like- 
wise Senator  Nomus.  who  is  seeking  to  limit  the  power  of  the 
Supreme  Co\irt  to  declare  acts  of  Congress  unconstitutional,  agreed 
that  the  charge  was  "too  severe." 

There  is  no  doubt  in  my  mind  but  that  Secretary  Wallace's 
derogatory  charge  is  deplored  and  resented  by  the  great  body  of 
our  citizens  throughout  the  country.  Including  many  of  those 
who  may  have  been  adversely  affected  by  the  Court's  decision. 
If  Secretary  Wallace  does  not  have  the  decency  to  ajxjlogize.  he 
ought  to  be  made  to  retire  from  public  office,  and  the  sooner  the 
better. 

Consent  Calendar 
preuminakt  examination  of  nehalem  eivel,  oeeo. 
The  Clerk  called  the  next  bill,  8.  3277,  authorizing  a  pre- 
liminary examination  of  the  Nehalem  River  and  tributaries, 
in  Clatsop,  Columbia,  and  Washington  Counties,  Oreg..  with 
a  view  to  the  controlling  of  floods. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  eTiacted.  etc..  That  the  Secretary  of  War  Is  authoristd  and 
directed  to  caxise  a  preliminary  examination  to  be  made  of  the 
Nehalem  River  and  its  tributaries,  in  Clatsop.  Columbia,  and  Wash- 
ington Counties.  Oreg.,  with  a  view  to  the  control  of  floods,  in  ac- 
cordance with  the  provisions  of  section  3  of  an  act  entitled  "An  act 
to  provide  for  control  of  floods  of  the  l^lsslssippl  River,  and  of  the 
Sacramento  River,  Calif.,  and  for  other  purposes",  approved  March 
1,  1917.  the  cost  thereof  to  be  paid  from  appropriations  heretofore 
or  hereafter  made  for  examinations,  surveys,  and  contingencies  of 
rivers  and  harbors. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

NATIONAL  MONUMENT  AT  CAMP  MEKRITT,  N.  J, 

The  Clerk  caUed  the  next  bill,  H.  R.  27.  to  provide  for  the 
establishment  of  a  national  moniunent  on  the  site  of  Camp 
Merritt,  N.  J^ 

The  SPEAKER.    Is  there  objection? 

Mr.  ZIONCHECK,  Mr.  TABER,  Mr.  BACON,  and  Mr.  RICH 

objected. 

Mr.  KENNEY.  Will  the  gentlemen  withhold  their  objec- 
tions? 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 

Mr  TABER.    Mr.  Speaker,  I  object. 

Mr.  ANDREWS  of  New  York.    Mr.  Speaker,  the  regular 

order. 

Mr.  BACON.    Mr.  Speaker,  I  object. 

The  SPEAKER.  Three  objections  are  heard.  The  Clerk 
will  call  the  next  bilL 

WAX   MINXRALS  KELIXr   ACT 

The  Clerk  called  the  next  bill,  S.  1567,  to  amend  section 
5  of  the  act  of  March  2.  1919,  generally  known  as  the  War 
Minerals  Relief  Act. 

The  SPEAKER.    Is  there  objection? 

Ur.  JENKINS  of  Ohio.  Mr.  TABER.  and  Mr.  WOUXyiT 
objected. 

PAN    AMERICAN    KXPOSmON.    TAMPA,    PLA. 

The  Clerk  called  House  Joint  Resolution  385.  providing 
for  participation  by  the  United  States  in  the  Pan  American 
ExposiUon  to  be  held  in  Tampe.  Fla..  in  the  year  1939  in  com- 
memoration of  the  four  hundredth  anniversary  of  the  land- 
ing of  Hernando  De  Soto  in  Tampa  Bay.  and  for  other 

purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  resolution? 

Mr.  ZIONCHECK.  Mr.  WOLCOTT,  and  Mr.  BtARTIN  of 
Massachusetts  objected. 

Mr.  PETERSON  of  Florida.  Mr.  Speaker.  I  ask  unani- 
mous consent  that  this  Joint  resolution  go  over  without 
prejudice. 
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The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 
Mr.  ZIONCHECK.    Mr.  Speaker.  I  object. 

unrrrcRSAfY  of  fottkbikg  or  p»attvillk,  ala. 

The  Clerk  called  the  next  business.  House  Joint  Resolu- 
tion 241,  to  provide  for  the  observance  and  celebration  of  the 
one  hundredth  anniversary  of  the  founding  of  Prattvllle,  Ala^ 

The  SPEAKER.  Is  there  objection  to  the  present  consid^ 
eration  of  the  joint  resolution?  

Mr.  ZIONCHECK.  Mr.  TABER,  Mr.  JENKINS  of  Ohio,  and| 
Mr.  BACON  objected. 

ECONOBflC   STTTOIES   OF  THK  FTSHERY   IWDtJSTHY 

The  Clerk  called  the  next  bill,  H.  R.  8056.  to  iwovide  foc 
economic  studies  of  the  fishery  industry,  market  news  serv- 
ice, and  orderly  marketing  of  fishery  products,  and  for  othet  I 
purposes.  I 

Mr.  WOLCOTT.     Mr.  Speaker,  reserving  the  right  to  ob^  [ 
Ject,  I  find  that  this  bill  sets  up  a  large  personnel  which  ar«  \ 
not  taken  from  the  civil -service  register.    I  think  we  shotild  ; 
start  somewhere  to  protect  the  civil-service  register.     Thi| 
bill  gives  the  Secretary  of  Commerce  power  to  app(»nt  thes^ 
individuals  and  remove  them  and  fix  their  compensation  at 
will.    Unless  the  bill  is  corrected  to  require  that  these  indi- 
viduals be  taken  from  the  civil  service  I  shall  be  inclined  to 
object. 

Mr.  BLAND.    Has  the  gentleman  an  amendment  to  that  i 
effect?  i 

Mr.  WOLCOTT.  No.  I  will  make  the  request  that  th( 
bill  go  over  without  prejudice. 

Mr.  BLAND.     That  is  all  right. 

Mr.  WOLCOTT.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  thf 
gentleman  from  Michigan? 

There  was  no  objection. 

EQUZSTKIAN    STATT7K   OF    GZlf.    ROBCKT   K.    LEE 

The  Clerk  called  House  Joint  Resolution  232,  authorizing 
the  erection  of  an  equestrian  statue  of  Gen.  Robert  E.  Lee  14 
the  Arlington  National  Cemetery. 

Mr.  HOUJSTER  and  Mr.  DIRKSEN  objected. 

TO    PSOHIBrr    STATEMEIfTS    AND    FUBLICATIOWS    ADVOCATING    OYE>  ■ 
THROW   OF   THE   GOVERNMENT   BY   VIOLENCB 

The  Clerk  called  the  next  bill,  H.  R.  6427,  a  bill  to  pro 
hibit  statements  and  publications  advocating  overthrow  o^ 
the  Government  by  violence,  and  for  other  purposes. 

Mr.  YOUNG.     Mr.  Speaker.  I  object. 

Mr.  ZIONCHECK.     Mr.  Speaker,  a  parliamentary  inquiry}. 

The  SPEAKER.     The  gentleman  will  state  it.  j 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  was  wondering  If  th* 
gentleman  on  the  other  side  objected  becau;?e  this  $5,000  wa* 
for  Prattsville.  Ala.  I 

Mr.  MAVERICK.  Mr.  YOUNG,  and  Mr.  ZIONCHECK  ob- 
jected. 

PURCHASE  OF  GROUP  OF  STATUARY  KNOWN  AS  THE  HTDIAN  BUTFAI.0 

HUNT 

The  Clerk  called  the  next  bill.  H.  R.  5263.  to  purchase  and 
erect  in  the  city  of  Washington  the  group  of  statuary  known 
as  the  Indian  Buffalo  Hunt. 

Mr.  BACON.  Mr.  WOLCOTT,  and  Mr.  RICH  objected. 

Mr.  KELLER.  Mr.  ^;)caker,  wiU  the  gPuUrman  withhold 
his  objection?  | 

Mr.  BACON.     No;  I  object. 

ruiM«  un  WDBXDM  sxavzcx  poa  uskfot.  oovBtmmfT 

PVSLICATIOMS 

The  Clerk  called  the  next  bill,  H.  R.  4ai5.  authorizing  the 
establiahment  of  a  filing  and  indexing  aervice  for  useful  Gov*- 
emment  publications. 

Mr.  TABER.     I  object.  , 

Mr.  WOLCOTT.    I  object. 

Mr.  COCHRAN.    Mr.  Speaker.  I  object.    Thia  €«tabli«h< 
another  new  governmental  agency. 

MXaiORlAL  TO  THOSE  SERVING  IN   ARMED  FOaCSfl  OP  OWITBD  BTA' 

DURING    WORLD    WAR 

Tta*  Cterk  c^ed  the  next  bill.  H.  B.  1401.  to  authorise  the 
erection  of  a  tablet  in  the  Washington  Monument  in  taonor 
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of  those  who  served  in  the  armed  forces  of  the  United  States 
during  the  World  War. 
Mr.  DIRKSEN,  Mr.  BACON,  and  Mr.  YOUNG  objected. 

COMMEMORATION  OF  THE   BATTLE  OP  BLACKSTOCK 

The  Clerk  called  the  next  bUl,  H.  R.  4332,  to  provide  for 
the  commemoration  of  the  Battle  of  Blackstock. 

Mr.  ZIONCHECK,  Mr.  RICH.  Mr.  TABER.  Mr.  BACON, 
and  Bfr.  WOLCOTT  objected. 

COMMEMORATION  OF  THE   BATTLE  OF  MUSGROVE'S  MILL 

The  aerk  called  the  next  bill.  H.  R.  4331,  to  provide  for 
the  commemoration  of  the  Battle  of  Musgrove's  Mill. 

Mr.  ZIONCHECK.  Mr.  RICH,  Mr.  JENKINS  of  Ohio.  Mr. 
TABER.  and  Mr.  BACON  objected. 

DONATION  OF   LAND  AT  VALPARAISO.  FLA.,   FOB  AVIATION   FIELD 

The  Clerk  called  the  next  bUl,  S.  3018,  to  authorize  the 
Secretary  of  War  to  acquire  by  donation  land  at  Valparaiso, 
in  C^aloosa  County,  Fla.,  for  aviation  field,  military,  or  other 
public  purposes. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  ^^-ill 
the  sponsor  of  the  bill  explain  its  purpose?  What  depart- 
ment of  the  Government  has  passed  upon  it? 

Mr.  ZIONCHECK.  The  Government  will  spend  no  money 
on  this  particular  project. 

Mr.  RICH.  But  the  Government  will  spend  money  main- 
taining it  after  it  is  acquired. 

Mr.  ZIONCHECK.  No;  that  is  specifically  provided 
against. 

Mr.  RICH.    Mr.  Speaker,  I  object. 

The  SPEAKER.  This  bill  requires  three  objections.  Are 
there  further  objections? 

Mr.  DIRKSEN,  Mr.  RICH,  and  Mr.  WOLPENDEN  ob- 
jected. 

Mr.  WILCOX.  Mr.  Speaker,  will  the  gentlemen  withhold 
their  objections?  I  think  I  can  explain  the  bill  to  their 
satisfaction. 

Mr.  WOLPENDEN.     No. 

TO  REGULATE  DETAILING  OF  ARMY  OFFICERS  TO  DUTY   IN   THE 
DISTRICT   OF    COLITMBIA 

The  Clerk  called  the  next  bill,  H.  R.  4452,  to  regulate  the 
detailing  of  Army  o£Bcers  to  duty  in  the  District  of  Columbia, 
and  for  other  purposes. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  section  4c.  as  amended,  of  the  act  en- 
titled "An  act  for  making  further  and  more  effectual  provision 
for  the  national  defense,  and  for  other  purposes",  approved  June 
3.  1916.  is  hereby  amended  by  striking  out.  beginning  with  the 
fifth  sentence  of  the  section,  all  that  follows  to  the  end  of  the 
section  (U.  8.  C.  title  10.  sees.  27  to  29  and  532  to  534)  requiring 
periodical  duty  with  troops  of  combatant  arms  and  making  cer- 
tain exceptions  to  the  requirement),  and  inserting  in  lieu  thereof 
the  following  paragraphs: 

"No  officer  of  the  United  States  Army,  except  officers  of  the 
Medical  Department,  shall  be  ordered  to  duty  of  any  kind  within 
the  District  of  Columbia  unless  such  officer  shaJl  have  served  out- 
side of  the  District  of  Columbia  during  the  entire  4  consecutive 
years  inunediately  preceding  the  commencement  of  such  duty,  and 
no  such  officer  so  ordered  to  duty  in  the  District  of  Columbia 
ghall  be  permitted  to  remain  on  duty  in  any  capacity  whatsoever 
within  the  District  of  Columbia  for  a  longer  period  than  4  years. 

"The  Secretary  of  War  shall  annually  report  to  Congress  the 
numbers,  grades,  and  assignments  of  the  officers  and  enlisted  men 
of  the  Army,  and  the  number,  kinds,  and  strength  of  organiz*- 
tlon  pertaining  to  each  branch  of  the  service." 

Sac.  2.  The  foUowtng  provisions  at  law  are  hereby  repealed: 

(a)  The  last  paragraph  (U.  8.  C.  title  38.  sec  681)  (authortz- 
tng  the  exemption  of  not  more  than  seven  oflteera  of  the  Army 
from  the  requirement  of  duty  with  troops  to  aid  in  the  admin is- 
tnttlon  at  the  World  War  Adjusted  Compensation  Act)  of  section 
701   of  the  World  War  Adjusted  Compensation  Act.  as  amended. 

(bi  That  part  of  the  second  sentence  of  section  4  (c).  •• 
amended  (U.  8  C.  Chapp.  VII.  title  40,  see.  154)  of  the  act  en- 
titled "An  act  to  create  the  Inland  Waterways  Corporation  for 
the  purpose  of  carrying  out  the  mandate  and  purpose  of  Congress 
as  expressed  In  sections  201  and  600  of  the  Transportation  Aet, 
aiMl  for  other  purposes",  approved  June  3,  1034.  reading  as  fol- 
lows: ".  and  shall  be  exempt  from  the  operation  of  any  proyision 
of  law.  or  any  rules  or  regulations  Issued  thereunder,  which  limits 
the  length  of  such  detail  or  compels  him  to  perform  duty  with 
troops." 

(c)  Section  2  (U.  8.  C.  title  10.  sec.  5M)  (amending  section  4c 
of  the  National  Defense  Act  of  June  3,  1016.  authorizing  the 
exemption  ot  officers  of  certain  departments  from  the  require- 
ment of  duty  With  troops)  of  the  act  entitled  "An  act  to  amend 
in  certain  particulars  the  National  Defense  Act  of  June  3.  1916, 
as  amended,  and  for  other  purposes",  np^ftmwa  June  6.  1934. 


1936 


CONGRESSIONAL  RECORD— HOUSE 


2235 


8k.  3.  In  the  application  of  section  315  (47  6Ut.  411;  48  SUt. 
13:  48  Stat.  522;  U.  8.  C.  Supp.  VII.  title  8,  sec.  673.  note)  (pro- 
viding for  restrictions  on  transfer  of  nonclvillan  personnel),  of 
part  II  of  the  act  entitled  "An  act  making  appropriations  for 
the  legislative  branch  of  the  Government  for  the  fiscal  year  ending 
June  30,  1933,  and  for  other  purposes",  approved  June  30,  1932. 
with  respect  to  the  remainder  of  the  fiscal  year  ending  June  30, 
1935,  or  to  any  period  during  which  such  section  315  may  here- 
after be  continued  in  force,  no  restriction  on  the  transfer  of  offi- 
cers shall  be  effective  In  any  way  contrary  to  the  provisions  of 
section  4c,  as  amended  (relating  to  the  detailing  of  Army  officers 
to  duty  In  the  District  of  Columbia)  of  the  act  entitled  "An  act 
for  making  further  and  more  effectual  provisions  for  the  national 
defense,  and  for  other  purposes",  approved  June  3,  1916. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

LOANS  TO  FARMERS  FOR  CROP  PRODUCTION 

The  Clerk  called  the  next  bill,  H.  R.  10213,  to  provide  for 
loans  to  fanners  for  crop  production  and  harvesting  during 
the  year  1936,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  ZIONCHECK.  Mr.  Speaker,  is  this  not  a  bill  that  was 
passed  last  week  under  suspension  of  the  rules? 

The  SPEAKER.  The  Chair  is  informed  that  there  is  a 
Senate  bill,  which  was  passed  in  lieu  of  this  bill,  now  pending 
in  conference. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  lay  this  bill  on  the  table. 

The  SPEAKER.  Without  objection,  the  bill  will  be  laid 
on  the  table. 

There  was  no  objection. 

MILITARY  AND  NAVAL  FORCES  OF  THE  UNITED  STATES 

The  Clerk  caUed  the  next  bill,  S.  2253.  to  make  better  pro- 
vision for  the  government  of  the  military  and  naval  forces 
of  the  United  States  by  the  suppression  of  attempts  to  incite 
the  members  thereof  to  disobedience. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  ZIONCHECK,  Mr.  YOUNG,  Mr.  SCOTT,  Mr.  MAV- 
ERICK, and  Mr.  MARCANTONIO  objected. 

PROHIBITING   ARMY   OFFICERS  FROM   RENDERING   OUTSIDE  SERVICES 

FOR  PAY 

The  Clerk  called  the  next  bill.  H.  R.  4453,  to  prohibit  Army 
ofiBcers  from  rendering  outside  services  for  pay  or  reward  in 
connection  with  Government  contracts,  property,  or  business 
relations,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  McPARLANE.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  would  like  to  have  the  author  of  this  bill  explain  it  a 
little  bit. 

Mr.   MARTIN  of  Massachusetts   demanded   the   regular 

order. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  being   no  objection,   the  Clerk  read  the  bill,   as 

follows:  Jl 

Be  it  enacted,  etc..  That  chapter  6  (offenses  relating  to  official 
duties)  of  the  Criminal  Code  Is  hereby  amended  by  Inserting  be- 
tween sections  109  and  110  thereof  (U.  8.  C,  title  18.  sees.  198  and 
199),  a  new  section  to  read  as  follows: 

"8ec.  109A.  No  officer  of  the  United  8tates  Army  with  an  active- 
duty  status  sliall  render,  or  agree  to  render,  services  or  assistance 
of  any  kind  or  in  any  way  to  an  Individual  partnership,  associa- 
tion, or  corporation  for  pay.  compensation,  thing  of  value,  gratuity, 
fee.  or  reward,  of  any  kind  or  In  any  form,  or  for  the  promise 
thereof,  in  connection  with  any  claim  against  the  United  States, 
any  contract  or  negotiation  relating  to  a  contract  with  the  United 
8tatc«.  or  any  obligation,  transaction,  or  business  relation  to  which 
the  United  SUtes  la  a  party,  directly  or  Indirectly,  in  respect  of 
any  property,  real  or  personal,  any  material,  or  any  services.  The 
term  'United  States'  in  this  section,  except  the  first  time  It 
occurs,  includes  the  District  of  Coliunbla.  or  any  Territory  or  pos- 
session of  the  United  States.  Any  such  officer  who  violates  this 
section  shall  be  fined  not  more  than  »5,000  or  be  Imprisoned  not 
more  than  1  year,  or  both." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 


COURT   MARTIAL    FOR    OFTCNSXS   INVOLVINC    FRAUM    ACAZKST   THX 

UNITKO  STATES 

The  Clerk  called  the  next  bill.  H.  R.  44M.  to  amend  the 
Articles  of  War  to  provide  a  10-year  period  of  limitations 
on  proceedings  by  court  martial  for  offenses  involving 
frauds  against  the  United  States. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 

EVERGLADES  NATIONAL  PARK,  FLA. 

The  Clerk  called  the  next  bill,  H.  R.  8741,  to  amend  an 
act  entitled  "An  act  to  provide  for  the  establishment  of  the 
Everglades  National  Park  in  the  State  of  Florida,  and  for 
other  purposes",  approved  May  30.  1934. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill?  

Mr.  MARTIN  of  Massachusetts.  Mr.  TABER.  Mr.  JENKINS 
of  Ohio.  Mr.  WOLCOTT.  and  Mr.  DIRKSEN  objected. 

ERECTION  OF   MEMORIAL   IN  DEPARTMENT  OF   LABOR   BUILDING 

The  Clerk  called  House  Joint  Resolution  439,  authoriz- 
ing the  erection  in  the  Department  of  Labor  Building  of 
a  memorial  to  the  officers  of  the  Immigration  and  Natural- 
ization Service  and  Immigration  Border  Patrol  who.  while 
on  active  duty,  lost  their  lives  tmder  heroic  or  tragic  circum- 
stances. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  joint  resolution? 

Mr.  DIRKSEN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  we  have  a  statement  with  reference  to  this  matter? 

Mr.  LANHAM.  Mr.  Speaker,  I  introduced  this  Joint  reso- 
lution at  the  request  of  the  Secretary  of  Labor.  Those  who 
are  employed  in  that  Department  wish  at  their  own  expense 
to  put  up  a  plaque  in  honor  of  those  formerly  in  that  service 
who  have  died  under  heroic  or  tragic  circumstances  in  the 
performance  of  their  duty.  They  have  already  raised  the 
money  for  this  purpose.  This  is  following  a  precedent  that 
has  existed  in  other  departments  and  involves  not  one  penny 
of  expense  to  the  Government. 

Mr.  JENKINS  of  Ohio.    Will  the  gentleman  yield? 

Mr.  LANHAM.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  JENKINS  of  Ohio.    Is  it  not  true  that  this  whole 
movement  started  from  what  was  almost  a  wholesale  mas- 
i  sacre  of  border-patrol  men  down  in  the  gentleman's  own 
State? 

Mr.  LANHAM.  No.  There  are  many  other  States  In- 
volved, and  in  the  hearings  a  list  of  these  officers  is  set  out. 
and  also  the  sections  of  the  United  States  in  which  the 
tragedies  occurred.  They  all  died  under  heroic  circum- 
stances. 

Mr.  JENKINS  of  Ohio.  I  think  the  joint  resolution  is  very 
meritorious. 

Mr.  McFARLANE.  When  the  gentleman  extends  his  re- 
marks, wiD  he  set  out  therein  a  list  of  those  who  have  died? 

Mr.  LANHAM.  Their  names  already  appear  in  the 
hearings. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  Joint  resolution? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

ReBolvtd.  etc..  That  the  Director  of  Public  Buildings  and  Public 
Parks  of  the  National  Capital  be.  and  it  hereby,  authorised  to 
grant  permission  for  the  erection  of  a  memorial  to  the  officers 
of  the  Immigration  and  Naturalization  Service  and  Immigration 
Border  Patrol  who  while  on  active  duty  lost  their  lives  under 
heroic  or  tragic  circumstances.  The  design  of  the  memorial  shall 
be  approved  and  the  site  In  the  Department  of  Labor  Building 
shall  be  chosen  by  the  Commission  of  Fine  ArU.  and  the  United 
States  shall  be  put  to  no  expense  in  or  by  the  erection  of  the 
said  memorial. 

The  Joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

SURVEY  OF  SAN  CABRIXL  AND  LOS  AN0ELK8  RXVXR8 

The  Clerk  called  the  next  bUl.  H.  R.  7147.  authorizing  a 
preliminary  examination  and  survey  of  the  San  Gabriel  and 
Los  Angeles  Rivers  and  their  tributaries;  to  include  both 
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draina^  basins  and  thctr  outlets.  In  Loa  Angeles  County, 
Los  Angeles.  Calif.,  with  a  view  to  the  controlling  of  floods. 

The  SPEAKER.  Is  there  objection  to  the  present  cwisid- 
eraticn  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  War  ia  authorized  and 
directed  to  cause  a  preliminary  examination  to  be  made  ot  the 
Lo6  Angeles  and  San  Gabriel  Rivers  and  their  tributaries;  to 
Include  both  drainage  basins  and  their  outlets.  In  Los  Angeles 
County.  Los  Angeles.  Calif.,  with  a  view  to  the  control  of  floods.: 
m  accordance  with  the  provisions  of  section  3  of  an  act  entitled 
"An  act  to  provide  for  control  of  the  floods  of  the  Mississippi 
River,  and  of  the  Sacramento  River.  Calif.,  and  for  other  pur- 
poeea".  approved  March  1.  1917.  the  cost  thereof  to  be  paid  from 
appropriations  heretofore  or  hereafter  made  for  examinations,, 
survey!,  and  contingencies  of  rivers  and  harbors. 

The  bill  was  ordered  to  be  engrossed  and  read  a  thirdi 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  taWe. 

The  title  was  amended  to  read  as  follows:  "A  bill  authori 
izing  a  preliminary  examination  of  the  San  Gabriel  and 
Los  Angeles  Rivers  and  their  tributaries;  to  include  both| 
drainage  basins  and  their  outlets,  in  Los  Angeles  County,  Log 
Angeles,  Calif.,  with  a  view  to  the  controlling  of  floods." 

PERMISSIOIf    TO    AODRSSS    THK    ROXTSE  { 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  on  tomorrow,  after  the  reading  of  the  Journal  and  dis- 
position of  business  on  the  Speaker's  table  and  special 
orders  now  pending  I  may  be  permitted  to  address  th« 
House  for  30  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  th^ 
gentleman  from  New  York? 

Mr.  RICH.  Mr  Speaker,  reserving  the  right  to  object[ 
may  I  ask  the  gentleman  if  he  is  going  to  have  that  parad^ 
from  the  Capitol  to  the  White  House  tomorrow? 

The  SPEAKER.  Is  there  objection  to  the  request  of  th^ 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  McFARLANE.    Mr.  Speaker,  I  ask  unanimous  con 
sent  to  address  the  House  for  15  minutes  tomorrow  aftet 
the  reading  of  the  Journal  and  disposition  of  business  oil 
the  Speaker's  desk  and  si)ecial  orders  now  pending. 

The  SPEAKER.  The  gentleman  from  Texas  asks  unani* 
mous  consent  to  address  the  House  tomorrow  after  disposi* 
tion  of  business  on  the  Speaker's  desk 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reservlnf 
the  right  to  object 

The  SPEAKER.  I  think  It  is  a  discourtesy  to  the  Chalf 
for  Members  to  Interpose  when  the  Chair  is  undertakln| 
to  state  a  unanimous-consent  request  to  the  Housel. 
[Applause.! 

The  gentleman  from  Texas  asks  unanimous  consent  that 
on  tomorrow  after  the  reading  of  the  Jouinal  and  disposl* 
tlon  of  business  on  the  Speaker's  table  and  other  special 
orders  he  may  be  permitted  to  address  the  House  for  1^ 
minutes.     Is  there  objection? 

Mr.  BftARTIN  of  Massachusetts.  Mr.  Speaker,  reservlnf 
the  right  to  object,  may  I  ask  the  gentleman  ^i^iat  subject 
he  is  going  to  talk  about? 

Mr.  McFARLANE.  The  subject  will  be  the  10-percent 
amendment  that  was  placed  on  the  War  Department  apprcn- 
priation  bill  last  Friday  and  the  aspersions  that  have  beet 
cast  on  the  amendment  by  the  press  yesterday  and  da^ 
before. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  SPEABail.  The  Chair  wishes  to  make  this  explana- 
tion of  the  remark  the  Chair  made  awhile  ago.  Every 
Member  of  the  House  may  rest  assured  that  he  will  have  an 
opportunity  to  interpose  his  objections.  The  Chair  is  n 
anxious,  of  course,  to  cut  off  any  gentleman  from  objec 
whenever  he  may  desire  to  do  so,  but  the  Chair  does 
that  orderly  procedure  in  the  House  demands  that  the  re- 
quest be  first  submitted  and  then  that  the  Member  reservfc 
an  objecticn  or  object,  as  he  may  desire. 
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OPERATIOH  OP  8TAWDS  IW  FnJTRAL   BtJILDIHCS   BY   THi:    BLIND 

The  Clerk  called  the  next  bill,  H.  R.  4688,  to  authorize  the 
operation  of  stands  in  Federal  buildings  by  blind  persons,  to 
enlarge  the  economic  opportunities  of  the  blind,  and  for 
other  purposes. 

Mr.  COSTELLO  and  Mr.  RICH  rose. 

Mr.  COSTELLO.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice,  as  I  under- 
stand the  author  of  the  measure  is  contemplating  some 
amendments  which  virill  be  offered  to  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

SAN  JtTAN   NATIONAL   MONTTMENT,   P.   R. 

The  Clerk  called  the  next  bill.  H.  R.  7931,  to  establish  the 
San  Juan  National  Monument,  P.  R..  and  for  other  purposes. 
Mr.  ZIONCHECK  and  Mr.  RICH  objected. 

INTERNATIONAL    EXPOSITION    OP    PARIS 

The  Clerk  called  the  next  resolution.  House  Joint  Resolu- 
tion 305,  accepting  the  invitation  of  the  Government  of 
Prance  to  the  United  States  to  participate  in  the  Interna- 
tional Exposition  of  Paris — Art  and  Technique  in  Modem 
Life — to  be  held  at  Paris.  France,  in  1937. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to 
object,  I  notice  that  the  committee  raised  the  amount  of 
money  to  be  authorized  for  this  purpose  from  $20,000  to 

$50,000. 

Inasmuch  as  these  exhibits  will  be  by  private  enterprises 
in  the  United  States  who  will  contribute  at  their  own  ex- 
pense, and  inasmuch  as  $20,000  seems  to  me  an  ample 
amount  for  the  purpose  of  supervision  of  these  exhibits  at 
Paris.  I  am  constrained  to  object  if  the  amount  is  left  at 
$50,000.  I  think  we  should  participate  in  this  exposition 
and  I  shall  have  no  objection  to  a  reasonable  authoriza- 
tion. Apparently  the  sponsor  of  the  bill  felt,  when  he  in- 
troduced the  measiu-e,  that  $20,000  would  be  ample  to  allow 
us  to  participate.  Now.  the  committee  has  increased  the 
amoimt  to  $50,000,  without  very  much  reason  so  far  as  the 
report  shows.  With  the  assurance  of  the  gentleman  or  the 
committee  that  there  will  be  no  objection  to  eliminating  the 
$50,000,  which  will  leave  it  at  $20,000.  I  shall  have  no 
objection. 

Mr.  BACON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOLCOTT.    I  yield. 

Mr.  YOUNG.    Mr.  Speaker.  I  object. 

REPUBLICAN   RTVXR,   SMOKT   HILL    RIVER,   AND    MINOR    TRIBTTTARIES 

OF  THE   KANSAS   RIVER 

Tbe  Clerk  called  the  next  bill,  H.  R.  8030.  to  authorize  a 
preliminary  examination  of  Republican  River.  Smoky  Hill 
River,  and  minor  tributaries  of  Kansas  River,  in  the  State 
of  Kansas,  with  a  view  to  the  control  of  their  floods. 

There   being  no  objection,   the  Clerk  read  the  bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be.  and  he  ta 
hereby,  authorised  and  directed  to  cause  a  preliminary  examina- 
tion to  be  made  of  Republican  River,  Smoky  Hill  River,  and  minor 
tributaries  of  Kansas  River,  In  the  State  of  Kansas,  with  a  view 
to  the  control  of  their  floods  in  accordance  with  the  provisions 
of  section  3  of  an  act  entitled  "An  act  to  provide  for  the  control 
of  the  floods  of  the  Mississippi  River  and  of  the  Sacramento  River, 
Calif.,  and  for  other  purposes",  approved  March  1,  1917,  the  cost 
thereof  to  be  paid  from  appropriations  heretofore  or  hereafter 
made  for  examinations,  siirveys,  and  contingencies  of  rivers  and 
harbors. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

KXCHANGE    OP    LAND    BETWEEN    THE    WAIANAE    CO.    AND    THE    NATT 

DEPARTMENT 

The  Clerk  called  the  next  bill.  H.  R.  9999,  to  authorize  an 
exchange  of  land  between  the  Waianae  Co.  and  the  Navy 
Department. 

Mr.  MAIN.  Mr.  Speaker,  at  the  request  of  the  Delegate 
from  Hawaii  [Mr.  KingI,  I  ask  unanimous  consent  that  the 
bill  be  passed  over  without  prejudice. 


1936 


CONGRESSIONAL  RECORD— HOUSE 


2237 


The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 
There  was  no  objection. 

WATCHMEN    AND    MESSENGERS    IN    THE    POSTAL    SERVICE 

The  Clerk  called  the  next  bill.  H.  R.  10850.  to  extend  the 
provisions  of  the  40-hour  law  for  postal  employees  to  watch- 
men and  messengers  in  the  Postal  Service. 

There  being  no  objection,   the  Clerk  read  the  bill,   as 

follows : 

Be  it  enacted,  etc..  That  the  first  section  of  the  act  entitled 
"An  act  to  fix  the  hours  of  dJty  of  postal  employees,  and  for 
other  purposes",  approved  Augxist  14,  1935.  is  amended  by  striking 
out  the  words  "and  laborers"  and  inserting  in  lieu  thereof  the 
following:    "laborers,    watchmen,   and   messengers." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

EXAMINATION  AND   SURVEY   OF  ESOPXTS   CREEK  AND   ITS 
TRIBTTTARIES 

The  Clerk  called  the  bill  (H.  R.  9062)  authorizing  a  pre- 
liminary examination  and  survey  of  the  Esopus  Creek  and  its 
tributaries  of  Birch,  Bushnelville,  Woodland.  Warner  Bush- 
kill,  and  Beaverkill  Creeks:  Sawkill.  Rondout,  and  Never- 
sink  Creeks,  Ulster  County;  Schoharie  and  Catskill  Creeks, 
Greene  County;  Neversink,  Beaverkill,  East  Branch  of 
Delaware,  Wlllowemoc,  and  Lackawack  Rivers,  Sullivan 
County;  Schoharie  Creek  and  its  tributaries.  Schoharie 
County,  all  located  in  the  State  of  New  York,  with  a  view 
to  the  controlling  of  floods. 

There   being   no  objection,   the   Clerk  read  the   bill   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  is  authorized  and 
directed  to  cause  a  preliminary  examination  and  survey  to  be 
made  of  Esopus  Creek  and  its  tributaries,  of  Birch.  Buslineivllle. 
Woodland.  Warner  BushklU,  and  Beaverkill  Creeks,  Sawkill, 
Rondout,  and  Neversink  Creeks,  Ulster  Coimty;  Scholiarle  and 
Catskill  Creeks,  Greene  County;  Neversink,  Beaverkill,  East  Branch 
of  Delaware.  Wlllowemoc,  and  Lackawack  Rivers,  Sullivan  County; 
Schoharie  Creek  and  ita  tributaries.  Schoharie  County,  all  located 
In  the  State  of  New  York,  with  a  view  to  the  control  of  floods,  in 
accordance  with  the  provisions  of  section  3  of  an  act  entitled 
"An  act  to  provide  for  control  of  floods  of  the  Mississippi  River, 
and  the  Sacramento  River.  Calif.,  and  for  other  purposes",  ap- 
proved March  1,  1917.  the  cost  thereof  to  be  paid  from  appro- 
priations heretofore  or  hereafter  made  for  examinations,  surveys, 
and  contingencies  of  rivers  and  harbors. 

With  the  following  conmilttee  amendments: 

Page  1,  line  4,  after  the  word  "examination"  strike  out  the  word 
"examination"    and    Insert   the    words    "and    sui-vey." 

Amend  the  title  so  as  to  read  "A  bill  authorizing  a  prelim- 
nary  examination  of  the  Esopus  Creek  and  Its  tributaries 
of  Birch,  Bushnelville.  Woodland.  Warner  Bushklll.  and 
Beaverkill  Creeks;  Sawkill.  Rondout,  and  Neversink  Creeks, 
Ulster  County;  Schoharie  and  Catskill  Creeks,  Greene 
County;  Neversink.  Beaverkill.  East  Branch  of  Delaware, 
Wlllowemoc.  and  Lackawack  Rivers.  Sullivan  Coimty;  Scho- 
harie Creek  and  its  tributaries.  Schoharie  County,  all  located 
in  the  State  of  New  York,  with  a  view  to  the  controlling  of 
floods." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time,  and  passed- 

The  title  was  amended. 

A  motion  to  reconsider  was  laid  on  the  table. 

SHORTER    WORKWEEK   FOR    EMPLOYEES    OP    THE    MAIL    EQUIPMENT 

SHOP 

The  Clerk  called  the  bill  (H.  R.  10193)  to  amend  the  act 
to  fix  the  hours  of  duty  of  postal  employees. 

The  SPEAKER.    Is  there  objection? 

Mr.  RICH.  Reserving  the  right  to  object,  I  would  like 
to  have  the  bill  explained. 

Mr.  DOBBINS.  Owing  to  the  construction  of  the  act  of 
August  14,  1935,  by  the  Comptroller  General,  the  pay  of 
these  employees  has  been  reduced.  The  Comptroller  Gen- 
eral held  that  that  act.  commonly  known  as  the  postal 
employees'  40-hour-week  law.  does  not  apply  to  men  who 
are  working  on  a  per-diem  basis,  as  these  employees  are 
in  the  mail  bag  repair  shop.    The  result  is  that  these  em- 


ployees have  actually  suffered  a  loss  In  pay  due  to  the  pas- 
sage of  a  bill  that  was  intended  to  benefit  them  along  with 
all  other  postal  employees.  Now,  this  bill  will  give  elTect  to 
the  congressional  intent  that  the  jier-diem  postal  employees 
working  40  hours  a  week  will  receive  just  as  much  pay  for 
a  week's  work  as  they  received  before  for  the  44  hours' 
work  required  of  them  before  the  40-hour  bill  was  passed. 
Mr.  RICH.  What  rate  of  pay  are  they  receiving? 
Mr.  DOBBINS.  Tliere  is  a  table  of  that  appended  to  the 
report.  The  usual  rate  is  $4.40  to  $7.60;  but  there  are  a 
few  assistant  foremen,  machinists,  and  electricians  and 
other  skilled  tradesmen  who  receive  from  $8  to  $11.40. 

Mr.  RICH.  You  have  the  Government  in  business.  Does 
the  gentleman  think  it  is  right  that  the  Government  should 
be  in  business  in  competition  with  people  doing  the  same 
kind  of  work  in  the  same  private  industry? 

Mr.  DOBBINS.  The  mail  bag  repair  shop  Is  an  old  In- 
stitution. When  I  was  in  the  Postal  Service  35  years  ago 
it  was  an  old  institution  then.  I  think  there  Is  no  good 
reason  why  we  should  penalize  these  mail  bag  repair  shop 
employees,  who  have  lost  a  total  of  $14,588.  Then  there  is 
an  additional  reason.  These  employees  of  this  shop  fre- 
quently find  letters  or  other  mail,  sometimes  containing 
money  and  other  valuables,  which  has  inadvertently  been 
left  in  these  old  bags  which  are  turned  in  for  repairs.  It 
seems  to  me  the  public  is  justified  in  expecting  this  mail 
to  be  kept  in  charge  of  sworn  Government  employees  until 
it  reaches  Its  intended  destination. 

Mr.  RICH.  But  if  we  continue  to  make  laws  in  Congress 
to  add  to  each  one  of  these  appropriation  bills,  we  then 
increase  the  amount  of  money  that  we  are  to  raise.  When 
people  in  that  department  are  making  $4.50  to  $11  a  day. 
then  you  have  to  go  back  to  the  taxpayers  and  ask  them  to 
pay  the  bill.  Now,  ts  it  right  for  you  to  go  bcu:k  to  your 
district  and  for  me  to  go  back  to  my  district  and  ask  the 
taxpayers  to  increase  the  salaries  of  men  who  are  getting 
$11  a  day? 

Mr.  DOBBINS.  I  believe  this  shop  was  established  before 
I  was  bom;  so  I  can  hardly  assume  any  responsibility  for 
initiating  the  practice,  so  far  as  its  propriety  is  concerned. 
But  it  is  unquestionably  right  that  the  men  should  be  equi- 
tably paid  for  the  work  that  they  do. 
Mr.  RICH.    I  agree  with  that. 

Mr.  DOBBINS.  And  they  will  continue  to  be  paid 
whether  we  pass  this  bill  or  not. 

Mr.  RICH.  I  agree  with  that,  but  1  question  whether  we 
should  enact  laws  now  and  then  go  back  and  expect  to  have 
an  appropriation  to  pay  for  it.  How  are  you  going  to  do  it? 
Where  are  you  going  to  get  the  money? 

Mr.  DOBBINS.  The  appropriation  has  already  been 
made,  for  all  of  us  assumed  these  employees  were  included 
in  the  scope  of  the  bill,  and  the  estimate  of  additional 
funds  needed  was  made  accordingly.  Another  considera- 
tion is  this:  These  postal  employees  were  expressly  excluded 
from  the  benefits  of  the  pending  annual  leave  bill,  on  the 
theory  that  they  were  getting  a  compensating  weekly  vaca- 
tion, without  loss  of  pay.  through  our  40-hour  bill.  The 
leave  bill  has  passed  the  House,  and  now  appears  to  have 
an  excellent  chance  of  becoming  a  law.  The  result  Is  that 
this  small  group  of  employees  is  unintentionally  deprived 
of  any  benefit  of  either  law. 

Mr.  ANDREWS  of  New  York-  Regular  order,  Mr. 
Speaker. 

The  SPEAKER.     Is  there  objection  to  the  present  con- 
sideration of  the  bill? 
Mr.  RICH.    Mr.  Speaker.  I  object. 

PREMIITM  ON  BONDS  OF  OFFICERS  AND  EMPLOYEES  IN  POST  OFFICE 

DEPARTMENT 

The  Clerk  called  the  next  bill.  H.  R.  6014.  to  regulate  the 
rate  of  premium  on  bonds  of  ofilcers  and  employees  in  the 
motor-vehicle  service  of  the  Post  Office  Department. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That,  effective  days  after  the  date  of 

enactment  of  this  act.  no  bend  shall  be  accepted  from  any  surety 
or  bonding  company  for  any  ofllcer  or  employee  in  the  motor- 
vehicle  service  of  the  Post  Office  Department  which  shall  cost 
mor«  than  the  rate  of  premium  which  may  lawfuUy  be  charged 
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clerks  and  letter  earrlers  In  the  Poet  Offlce  Department  for  lH* 
bonds  under  the  provisions  of  the  Deficiency  Appropriation  Act 
for  the  fiscal  year  1909.  approved  Avigust  5,  1909  (U.  S.  C.  title 
6,  sec.  14). 

With  the  foUowing  committee  amendment:  , 

Page    1,    line    3.    after    the    word    "effective",    Insert    the    word 

"thirty." 

The  committee  amendment  was  agreed  to. 

The  bill  aa  amended  was  ordered  to  be  engrossed  aad 
read  a  third  time,  was  read  the  third  time,  and  passed,  k^ 
a  motion  to  reconsider  was  laid  on  the  table. 

Kxujv  or  omens  and  soloism  iw  smvici  di  tki  raxLirpuii 

MLAlin  I 

The  Clerk  caUed  the  iMxt  blU.  H.  R.  9473,  for  the  relfef 
of  officers  and  soldiers  of  the  volunteer  service  of  the  United 
SUtes  mustef-d  into  service  for  the  War  with  Spain  ftitd 
who  werp  held  tn  srrvlce  In  the  Philippine  Islands  after  t|M 
ratincation  of  the  treaty  of  peace.  April  11,  1M9. 

The  HPEAKCR     Is  there  objection? 

Mr.  CO0TELLO  and  Mr,  YOUNG  objected.  i 

OaSOLITt   COAST   OtMRD   UATIRIAL   TO  lIA-SCOtrr  DIFARTMIirr  bf 
TMI  ICY  iCOVTS  or  AMBIICA 

The  aerk  called  the  next  bill,  H.  R.  9671,  to  authorke 
the  Secretary  of  the  Treasury  to  dispose  of  nuitertal  to  t^e 
•ea-scout  department  of  the  Boy  Scouts  of  America. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  ZIOSCHECK.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice.  I  also  maike 
the  same  request  as  to  the  next  bill,  Calendar  No.  558 

The  SPEAKER.    Is  there  objection  to  the  re<iuest 
gentleman  from  Washington? 

Mr.  JENKINS  of  Ohio.     Reserving  the  right 
Speaker,  these  bills  are  entirely  different.    I  object  to  that 
procedure. 

Mr.  ZIONCHECK.  I  have  not  had  a  chance  to  look  at 
these  particular  bills,  and  I  ask  that  they  go  over. 

The  SPEAKER.    Is  there  objection?  I 

Mr.  JENKINS  of  Ohio.  I  object  to  the  gentleman's  jfe- 
quest.     If  the  gentleman  will  divide  it,  I  have  no  objectI<in. 

The  SPEAKER.    Is  there  objection  to  the  request 
H.  R.  9671  go  over  without  prejudice? 

There  was  no  objection. 
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BRIDGK    ACKOSS    MISSCUKI    RIVER   AT    RANDOLPH,   MO. 

The  Clerk  called  the  next  bill.  H.  R.  10187,  to  extend  tihe 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Missouri  River  at  or  near  Randolph.  £^o. 

The  SPEAKER.     Is  there  objection. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  constat 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  t^e 
gentleman  from  Washington? 

There  was  no  objection. 

BRIDGI    ACROSS    THS    MONONGAHKLA.    ALLKGHEirT.    AND    TOUC] 
GHKNY    RIVKRS,    ALLECHKIiY    COUNTY,    PA. 

The  Clerk  caUed  the  next  bill.  H.  R.  10262.  to  extend  ttie 
times  for  commencing  and  completing  the  construction  of 
certain  bridges  across  the  Monongahela,  Allegheny,  ahd 
Youghiogheny  Rivers  in  the  county  of  Allegheny,  Pa. 

The  SPEAKER.  Is  there  objection  to  the  present  ccn- 
sideraUon  of  the  bill? 

Mr.  ZIONCHECK.     Reserving  the  right  to  object 

Mr.  HOLMES.  Reserving  the  right  to  object,  and  I  am 
not  going  to  object,  I  want  to  call  the  attention  of  the  HoUse 
to  the  fact  that  this  bill  was  passed  and  became  a  law  dur- 
ing the  first  session  of  the  Seventy-fourth  Congress. 

Mr.  ZIONCHECK.  And  Mr.  Truax  had  a  similar  objec- 
tion to  this  biU.  did  he  not? 

Mr.  HOLMES.  This  bill  comes  in  with  certain  amend- 
ments, and  they  are  very  minor  clarifying  amendments. 
In  other  words,  if  you  will  look  at  the  report  on  this  bill 
you  will  find  in  connection  with  all  these  bridge  bills  that 
they  are  striking  "bridge."  and  inserting  "bridge.".  That 
Is  all  the  amendment  there  has  been  to  the  present  law, 
which  was  passed  at  the  last  session  of  Congress  by  alizitfit 


a  unanimous  vote.  I  sincerely  hope  that  in  connection  with 
the  consideration  of  these  bridge  bills  the  House  will  sup- 
port the  Committee  on  Bridges  of  the  Interstate  and  For- 
eign Commerce  Committee,  which  has  diligently  considered 
all  these  applications  for  extensions.  We  are  recommend- 
ing to  the  Congress  a  number  of  them  in  regular  order. 
Most  of  them  are  granting  extensions  to  either  cMnmuni- 
ties.  State  commissions,  or  States  the  right  to  build  these 
bridges.  I  hope  we  can  pass  these  bridge  bills  and  amend 
these  acts  so  that  the  State  and  municipalities  can  proceed. 

Mr.  ZIONCHECK.    Will  the  gentleman  yield? 

Mr.  HOLMES.    I  am  very  glad  to  yield. 

Mr.  ZIONCHECK.  The  only  thing  I  resent  about  thli 
bill  Is  that  our  former  colleague  from  Ohio.  Mr,  Truax,  who 
Is  now  dead,  entered  into  an  agreement  with  some  of  the 
gentlemen  from  Pennsylvania  that  If  he  let  the  bill  go 
through  last  lime  they  would  amend  It  and  make  these  free 
brldgM  or  limit  the  amount  they  Ahould  chargs.  I  do  not 
know  what  gentlemen  from  Pennsylvanl*  agreed  to  th«t, 
but  when  It  came  to  the  amrndmrnt  they  talked  agaUwt 
It  and  voted  it  down.  That  was  the  grsaUst  breach  of 
faith  that  I  have  ever  lecn  demonstrated  on  the  (toor  of 
this  House, 

Mr.  HOLMES.  Mr.  Speaker,  may  I  say  to  my  colleague 
from  Wajthington  that  there  is  nothing  In  the  bill  which  com- 
pels the  authorities  to  charge  any  tolls  whatsoever.  That  is 
purely  a  matter  of  local  regulation  and  control  In  conformity 
with  what  the  W,  P.  A.  may  require  In  helping  finance  these 
projects.  One  of  the  requirements  may  be  that  there  be 
tolls  to  retire  part  of  the  cost  of  the  construction  work.  I 
sincerely  hope  the  gentleman  will  not  oppose  this  legislation. 

The  regular  order  was  demanded. 

The  SPEAKER.  The  regular  order  Is,  Is  there  objection 
to  the  biU? 

Mr.  ZIONCHECK.  Mr.  Speaker,  the  gentleman  from 
Pennsylvania  [Mr.  Brooks]  wants  to  state  that  these  are 
free  bridges  now. 

The  SPEAKER.  Does  the  gentleman  from  Washington 
object? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  certain  bridges,  to  wit: 

(a)  Across  the  Monongahela  River,  at  a  pdnt  siiltable  to  the 
Interests  of  navigation,  from  Pittsburgh  to  Homestead,  Pa.,  near 
to.  and  to  replace,  existing  Brown's  Bridge. 

(b)  Across  the  Allegheny  River,  at  a  point  suitable  to  the  Inter- 
ests of  navigation,  from  Pittsburgh  to  O'Hara  Township.  Pa.,  near 
Dam  No.  2.  to  replace  the  existing  Highland  Park  Brtdge. 

(c)  Across  the  Monongahela  River,  at  a  point  suitable  to  the 
interests  of  navigation.  In  the  city  of  Pittsburgh.  Pa.,  between  the 
Smithfleld  Street  and  Point  Bridges. 

(d)  Across  the  Monongahela  River,  at  a  point  siiltable  to  tho 
Interests  of  navigation,  from  the  Glenwood  to  the  Hays  section  of 
the  city  at  Pittsburgh.  Pa.,  to  replace  existing  Olenwood  Bridge. 

(e)  Across  the  Monongahela  River,  at  a  f>oint  suitable  to  the 
interests  of  navigation,  from  Dravosburg  to  McKeesport,  Pa.,  to 
replace  existing  Dravosburg  Bridge. 

(f)  Acroes  the  Toughlogheny  River,  at  a  point  suitable  to  the 
Interests  of  navigation.  In  the  city  of  McKeespcH-t,  to  replace  exist- 
ing Fifth  Avenue  Bridge. 

(g)  Across  the  Monongahela  River,  at  a  point  suitable  to  the 
Interests  of  navigation,  from  the  borough  of  Rankin  to  the  borough 
of  Whittaker.  Pa.,  to  replace  existing  Rankin  Bridge, 
authorized  to  be  built  by  Allegheny  County  Authority  and  the 
county  of  Allegheny.  Pa.,  or  either  of  them,  by  an  act  of  Congresj 
approved  June  4,  1934.  amended  and  supplemented  by  an  act  of 
Congress  approved  August  21,  1935.  are  hereby  extended  1  and  3 
years,  respectively,  from  June  4,  1938. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

With  the  following  committee  amendments: 

One  page  1.  In  line  8.  and  on  page  2.  In  lines  4,  8,  12,  16,  and  19. 
chanere  the  period  in  each  Instance  to  a  comma,  and  in  line  23,  on 
page  2,  after  the  word  "Bridge",  Insert  a  comma. 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

H0T7RS  or  DUTY  OF  POSTAL  ElffPLOYXES 

Mr.  DOBBINS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
return  to  Calendar  No.  554.  and  ask  that  the  bill  may  be 
passed  over  without  prejudice. 


OO/IA 
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The  SPEAKER.    Is  there  objection  to  the  request  of  the  j 
gentleman  from  Illinois? 
There  was  no  objection. 

BRn>GE  ACROSS  POQTTETANTTCK  COVE,  LEDYARD,  CONW. 

The  Clerk  called  the  next  bill.  H.  R.  10316,  to  legalize  a 
bridge  across  Poquetanuck  Cove  at  or  near  Ledyard,  Conn. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  consent  of  Congress  Is  hereby  granted 
to  the  State  of  Connecticut  to  maintain  and  operate  a  bridge  and 
approaches  thereto  already  constructed  across  Poquetanuck  Cove 
at  or  near  Ledyard,  Conn.,  m  %  lawful  structure  and  subject  to  tlie 
provisions  of  the  set  entitled  "An  act  to  regulate  the  construction 
of  bridges  over  navigable  waters ',  approved  March  23,  1»0«. 

Bfcc  a.  The  right  to  slur,  amend,  or  repeal  this  act  la  hereby 
expreiMly  reserved. 

The  bill  was  ordered  to  be  enffrots«d  and  read  a  third  time, 
was  read  the  third  lime,  and  passed,  and  a  motion  to  reeon- 
•ider  was  laid  on  the  table. 

miDOl  ACROia  SKCOffD  CUMK,  LAITOtllOALI  OOtTMTY.  AU. 

The  Clerk  called  the  next  bill,  H,  H,  10466,  to  legallM  a 
bridge  across  Second  Creek,  Uuderdale  County.  Ala, 
There  belni  no  objection,  the  Clerk  road  the  bill,  as  followi! 

B$  it  tinacted,  etc.,  That  the  consent  of  Oongres*  l«  hereby  grsnted 
to  the  aiau  of  Alsbsma  to  inalnialn  iind  operate  s  bridge  and 
approaches  thereto  already  conntrucled  acroM  hecoiid  Creek,  Lau- 
derdale County,  Ala.,  on  the  Ploronce  to  Athens  highway  m  euch 
Btnle,  as  ti  lawful  itrufturc  and  nubjecl  to  tho  provi«ions  of  the  act 
entitled  "An  act  to  regulate  the  construction  of  bridges  over  navi- 
gable waters",  approved  March  23,  1908. 

8bc.  a.  The  right  to  aiter,  amend,  or  repeal  thle  act  U  hereby 
expressly  reeerved. 

The  bin  v/as  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

BRroCI   ACROSS   OHIO   RTVER,   ROCKPORT,   IWB. 

The  Clerk  called  the  next  bill,  H.  R.  11045.  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Ohio  River  between  Rockport,  Ind..  and 
Owensboro,  Ky. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  complet- 
ing the  construction  of  a  bridge  across  the  Ohio  River  between 
Rockport.  Ind..  and  Owensboro.  Ky..  authorized  to  be  built  by  the 
Spencer  County  Bridge  Commission,  by  an  act  of  Congress  approved 
June  18.  1934,  are  hereby  extended  1  and  3  years,  respectively,  from 
June  18,  1936.  ^       ^ 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  thla  act  is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

BRIDGE   ACROSS   LAKE   SABINE.   PORT   ARTHUR,   TEX. 

The  Clerk  called  the  next  bill.  H.  R.  10185.  to  amend  the 
act  approved  Jime  18.  1934.  authorizing  the  city  of  Port 
Arthur,  Tex.,  or  the  Commission  thereby  created  and  its  suc- 
cessors, to  construct,  maintain,  smd  operate  a  bridge  over 
Lake  Sabine,  at  or  near  Port  Arthur.  Tex.,  and  to  extend  the 
times  for  commencing  and  completing  the  said  bridge. 

There  being  no  objection,   the  Clerk   read  the   bill,   as 

follows: 

Be  it  enacted,  etc..  That  section  4  of  the  act  entitled  '  An  act 
authorizing  the  city  of  Port  Arthur.  Tex.,  or  the  Commission 
hereby  created  and  Its  successors,  to  construct,  maintain,  and 
operate  a  bridge  over  Lake  Sabine,  at  or  near  Port  Arthur,  Tex.", 
approved  June  18,  1934,  Is  amended  by  striking  out  the  words 
"20  years"  and  inserting  In  lieu  thereof  the  words  "30  years." 

Sec.  2.  That  the  times  for  commencing  and  completing  the  con- 
struction of  the  aforesaid  bridge  are  hereby  extended  1  and  S 
years,  respectively,  from  June  18.  1936. 

Sec.  3.  That  the  right  to  alter,  amend,  or  repeal  this  act  la 
hereby  expressly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

LIMITING    OPERATION    OF    CRIMINAL    CODE    WITH    RESPECT    TO 

CERTAIN   COUNSEL 

The  Clerk  called  the  next  bill,  S.  3453,  limiting  the  opera- 
tion of  sections  109  and  113  of  the  Criminal  Code  and  sec- 
tion 190  of  the  Revised  Statutes  of  the  United  States  with 
respect  to  certain  counsel. 


The  SPEAKER.  Is  there  objecUon  to  the  conslderaUon  of 
the  bill? 

Mr.  ZIONCHECK  and  Mr.  MARTIN  of  Massachusetts 
objected. 

NATIONAL    BOY    SCOUT    JAMBOREE,    19 ST 

The  Clerk  called  House  Joint  Resolution  443,  to  amend 
PubUc  Resohition  No,  31  of  the  Seventy -fourth  Congress. 
first  session,  approved  June  17.  1935,  so  as  to  extend  Its 
provisions  to  cover  the  National  Boy  Scout  Jamboree  now 
scheduled  to  be  held  In  1937. 

There  being  no  objection,  the  Clerk  read  the  joint  reaolu- 

tlon,  as  follows: 

JleeolMd,  tie,  That  Public  lu«)lution  Wo,  81  of  the  nrtt  bm- 
•Jon,  »prenty«foufth  Oongreen,  approved  June  17.  leee,  »•  hereby 
amended  n«  foltowe'  In  meWon  I  of  the  publlo  reeoluiton,  aftor 
the  wordN  W)  be  held  in  the  United  MUUe  in",  the  nguree  "IMD" 
are  nmended  to  read  "1037," 

The  KouM  joint  reaolutlon  was  ordered  to  be  engroesed 
and  read  a  third  ttm«,  was  read  the  third  time,  and  paiMed, 
and  a  motion  to  reconsider  wan  laid  on  the  table. 

COAfT   OVAiD  Btktian,  tsa»CS»*T   CITY,   CAwr, 

The  Clerk  called  the  next  bill,  H.  R.  13DB,  to  provide  for 
the  establUhment  of  a  Coast  Guard  station  at  or  near  Cres- 
cent City,  Calif. 

Mr.  ZIONCHECK,  Mr,  Speaker,  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  I«  there  objection  to  the  requeet  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

COAST  GUARD  STATION,  PORT  WABKTNCTOW,  WIS. 

The  Clerk  called  the  next  bill,  H.  R.  8370.  to  provide  for 
the  establishment  of  a  Coast  Guard  station  at  Port  Wash- 
ington, Wis. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  LAMNECK.    Mr.  Speaker,  I  object. 

COAST   GUARD   STATION   AT   APOSTLE   ISLANDS,  WIS. 

The  Clerk  caUed  the  next  bill,  H.  R.  8901,  to  provide  for 
the  establishment  of  a  Coast  Guard  station  at  or  near  Apos- 
tle Islands.  Wis. 

The  SPEABIER.    Is  there  objection  to  the  consideration  of 

the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasiur  he.  and 
he  Is  hereby,  authorized  and  directed  to  establish  a  Ckxast  Ouard 
station  at  or  near  Apostle  Islands,  Wis.,  at  such  point  as  the 
Commandant  of  the  Coast  Ouard  may  recommend. 

With  the  following  committee  amendment: 
On  page  1,  line  4,  strike  out  "and  directed." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

■nie  SPEAKER.    Tliis  completes  the  call  of  the  Consent 

Calendar. 

Mr.  DIRKSEN.  Mr.  Speaker,  I  make  the  point  of  order 
there  is  not  a  quonim  present. 

The  SPEABIER.    The  Chair  will  count. 

Mr.  DIRKSEN.  Mr.  Speaker,  I  withdraw  the  point  of 
order. 

NEUTRALITY 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  move  to  suspend  the 
rules  and  pass  the  joint  resolution  (H.  J.  Res.  491)  extending 
and  amending  the  joint  resolution  (PubUc  Res.  No.  67,  74th 
Cong.),  approved  August  31.  1935. 
The  Clerk  read  the  joint  resolution,  as  follows: 
Resolved,  etc..  That  section  1  of  the  Joint  resolution  (PubUc  Bes. 
No  67  74th  Cong.),  approved  August  31,  1935.  be,  and  the  same 
hereby  is  amended  by  striking  out  In  the  first  section,  on  the  sec- 
tmd  line,  after  the  word  "assembled"  the  following  words:  "That 
upon  the  outbreak  or  during  the  progress  of  war  between"  and 
inserting  therefor  the  vrords:  "Whenever  the  President  shall  find 
that  there  exists  a  state  of  war  between";  and  by  striking  out  the 
word  "may"  after  the  word  "President"  and  before  the  word  "from" 
In  the  twelfth  line  and  inserting  in  Ueu  thereof  the  word  "shaU"; 
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and  by  sutMtltutlng  for  the  Imst  paragraph  of  said  aectlon  the  fol 
lowtncr  paragraph :    "except  with   resjject  to  offenses  committed  or 
forfelturea  Incurred  prior  to  May  1.  1937,  this  secUon  and  all  proc- 
lamations  Issued  thereunder   shall   not  be   effective   after   May    1 
1937. •• 

Sec  2.  There  are  hereby  added  to  said  Joint  resolution  two  new 
sections,  to  be  known  as  sections  la  and  lb.  reading  as  follows: 

"Swc.  la.  Whenever  the  President  shall  have  issued  his  proclama- 
Uon  as  provided  for  in  aectlon  1  of  this  act.  it  ahall  thereafter 
during  the  period  of  the  war  be  unlawful  f«'  any  person  within  the 
United  States  to  purchase,  sell,  or  exchange  bonds,  securities,  or 
other  obligations  of  the  government  of  any  belligerent  country,  or 
of  any  political  subdivision  thereof,  or  of  any  person  acting  for  or 
on  behalf  of  stich  government.  Issued  after  the  date  of  such  procla- 
mation, or  to  make  any  loan  or  extend  any  credit  to  any  such  gov- 
ernment or  person:  Provided.  That  If  the  President  shall  find  that 
such  action  will  serve  to  protect  the  commercial  or  other  Interests 
of  the  United  States  or  Its  nationals,  he  may.  in  his  discretion,  and 
to  such  extent  and  under  such  regulation  as  he  may  prescribe, 
except  from  the  operation  of  this  section  ordinary  commercial 
credits  and  short-time  obligations  In  aid  of  legal  transactions  and 
of  a  character  custoouully  used  In  normal  peacetime  commercial 
transactions. 

'*The  provisions  of  this  section  shall  not  apply  to  a  renewal  or 
adjustment  of  such  indebtedness  as  may  exist  on  the  date  of  the 
President's  proclamation. 

"Whoever  shall  violate  the  provisions  of  this  sectioin  or  of  any 
regulations  issued  hereunder  shall,  upon  conviction  thereof,  be  flned 
not  more  than  950, 000  or  imprisoned  for  not  more  than  5  years,  or 
both.  Should  the  violation  be  by  a  corporation,  organization,  or 
association,  each  officer  or  agent  thereof  participating  in  the 
violation  may  be  liable  to  the  penalty  herein  prescribed. 

"When  the  President  shall  have  revoked  his  proclamation  as  pro- 
vided (or  in  section  1  of  this  act.  the  provisions  of  this  section  and 
of  any  regulations  issued  by  the  President  hereunder  shall  thereupon 
cease  to  apply 

"Sic.  lb.  This  act  shall  not  apply  to  an  American  republic  or 
republics  engaged  in  war  against  a  non-American  state  or  states, 
provided  the  American  republic  is  not  cooperating  with  a  non- 
American  state  or  states  in  such  war." 

Sac.  3.  SecticMi  9  of  said  Joint  resolution  is  amended  to  read  as 
follows :  j 

"There  Is  hereby  authorised  to  be  appropriated  from  time  to  time,' 
out  of  any  money  in  the  Treasury  not  otherwise  appropriated,  such 
amounts  as  may  be  necessary  to  carry  out  the  provisions  and 
accomplish  the  purposes  of  this  act." 

The  SPEIAKER.    Is  a  second  demanded? 

Mr.  FISH.    Mr.  Speaker,  I  demand  a  second. 

Mr.  MAVERICK.    Mr.  Speaker,  a  point  of  order. 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  MAVERICK.  Mr.  Speaker,  I  am  informed  that  no 
specific  authority  to  request  a  suspension  of  the  rules  has 
been  given  by  the  committee.  May  I  ask  the  chairman  if 
specific  authority  has  been  granted  by  his  committee  on  this 
particular  bill?  In  other  words,  has  specific  authority  been 
given  the  gentleman  by  the  committee  to  ask  for  a  sus- 
pension of  the  rules? 

Mr.  McREYNOLDS.    Yes:  twice. 

Mr.  MAVERICK.    On  this  particular  bill? 

Mr.  McREYNOLDS.     Yes. 

The  SPEAKER.  The  Chair  may  say  to  the  gentleman 
that  it  is  within  the  discretion  of  the  Chair  to  recognize  the 
gentleman's  move  to  suspend  the  rules. 

Mr.  MAVERICK.  Specific  authority  has  to  be  given  by 
the  committee,  as  I  understand  the  rules  of  the  House. 

Mr.  McREYNOLDS.  The  motion  is  to  suspend  all  rules,, 
an3rway. 

The  SPEAKER.     Is  a  second  demanded? 

Mr.  PISH.    Mr.  Speaker,  I  demand  a  second. 

The  SPEAKER.    Is  the  gentleman  opposed  to  the  bill? 

Mr.  FISH.  I  am  opposed  to  the  way  it  is  being  brought 
up  here. 

Mr.  MAVERICK.  Mr.  Speaker.  I  shall  object  and  then 
demand  tellers,  and  I  demand  a  second. 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  MAVERICK.  Mr.  Speaker.  I  demand  a  second.  I 
am  opposed  to  the  bin. 

Mr.  FISH.  Mr.  Speaker,  I  am  opposed  to  the  way  the  bill 
is  being  brought  up. 

The  SPEAKER.  Is  any  other  Monber  opposed  to  the  bill 
on  its  merits? 

Mr.  MAVERICK.  Mr.  Speaker,  I  am  OKXised  to  the  bill 
on  its  merits  and  demerits. 

The  SPEAKER.  Is  any  Member  on  the  minority  side 
opposed  to  the  bill  on  its  merits?  If  so,  the  Chair  will 
recocnije  him  to  demand  a  second. 


Mr.  ROBSION  of  Kentucky.  Mr.  Speaker,  I  am  opix)sed 
to  the  bill  on  its  merits,  and  I  demand  a  second. 

The  SPEAKER.  The  gentleman  is  recognized  to  demand 
a  second. 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  ask  imanlmous  con- 
sent that  a  second  may  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  BflAVERICK.    Mr.  Speaker,  I  object. 

The  SPEAKER.  The  gentleman  from  Texas  objects.  The 
gentleman  from  Tennessee  [Mr.  McReywolds]  and  the  gen- 
tleman from  Kentucky  [Mr.  RoBsioif]  will  take  their  places 
and  act  as  tellers. 

Mr.  MAVERICK,    Mr.  Speaker,  I  withdraw  my  objection. 

The  SPEAKER.  The  gentleman  withdraws  his  objection. 
Without  objection,  a  second  Is  considered  as  ordered. 

There  was  no  objection. 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  time  be  extended  to  40  minutes  on  the  side, 
instead  of  the  usual  20  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker,  reserving  the 
right  to  object,  inasmuch  as  the  joint  resolution  has  been 
brought  up  in  this  form,  there  will  be  no  opportunity  for 
amendment  I  see  no  reason  to  continue  the  debate  any 
longer  than  the  usual  time,  and  therefore  I  object. 

The  SPEAKER.  T^e  gentleman  from  Tennessee  [Mr.  Mc- 
Reynolds]  is  recognized  for  20  minutes  and  the  gentleman 
from  Kentucky  [Mr.  Robsion]  is  recognized  for  20  minutes. 

Mr.  SISSON.    Mr.  Speaker,  a  parbamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  SISSON.  As  I  understand  the  rules  of  the  House,  one- 
half  of  the  time  should  be  allotted  to  those  who  are  opposed 
to  this  bill  on  its  merits.  I  do  not  think  that  situation  ob- 
tains. This  bill  is  being  considered  under  the  most  vicious 
type  of  gag  rule,  and  I  think  in  the  interest  of  fairness,  the 
Members  who  are  opposed  to  this  bill  on  its  merits  should 
have  20  minutes  of  the  time. 

•Hie  SPEAKER.  That  was  the  object  of  the  Chair  in 
requesting  those  who  demanded  a  second  to  state  whether  or 
not  they  are  opposed  to  the  bill  on  its  merits.  The  gentle- 
man from  Kentucky  qualified.  The  Chair  assumes  that  the 
gentleman  from  Kentucky  [Mr.  Robsion  J  will,  in  the  spirit 
of  his  demand,  yield  to  those  who  are  opposed  to  the  bill. 

Mr.  ROBSION  of  Kentucky.  The  gentleman  will  yield  to 
those  who  are  opposed  to  the  resolution. 

Mr.  O'MALLEY.  Mr.  Speaker,  I  make  the  point  of  order 
that  there  is  not  a  quorum  present. 

The  SPEAKER.  The  Chair  wiU  count.  [After  counting.l 
Two  hundred  and  forty-five  Members  are  present,  a  quorimi. 

The  gentleman  from  Termessee  is  recognized  for  20  min- 
utes and  the  gentleman  from  Kentucky  is  recognized  for  20 
minutes. 

Mr.  McREYNOLDS.    Mr.  Speaker,  I  yield  myself  5  minutes. 

I  ask  only  a  few  minutes  to  undertake  to  explain  this  bill, 
^rtiich  is  very  short.  It  merely  amends  the  neutrality  law 
that  we  passed  at  the  last  session  and  adds  a  very  important 
section  on  credits,  which,  to  a  great  extent,  will  control  mate- 
rials of  war. 

It  was  absolutely  necessary  to  resort  to  these  means  in 
order  to  save  the  present  neutrality  bill,  which  expires  on  the 
29th  day  of  this  month.  The  same  bill  has  been  agreed  upon 
by  the  Senate,  and  it  is  their  intention  to  do  the  same  thing 
that  we  are  doing  in  passing  the  bill  in  this  way. 

Naturally  I  would  prefer  to  come  before  the  House  in  favor 
of  the  bill  that  was  reported  by  your  committee  prior  to  this 
bin,  which  was  more  complete,  and  I  take  no  backwater  on 
that;  but.  not  desiring  to  lose  the  neutrality  legislation  we 
have,  we  had  to  form  a  compromise  in  order  to  save  it. 

Now.  what  does  this  bill  do?  First,  there  are  some  merely 
clarifying  amendments  to  the  bill  of  last  year,  and.  second, 
there  is  the  credit  section,  which  we  consider  very  important. 

You  will  recall  that  2  years  ago  the  Johnson  bill  was  passed, 
which  prohibited  the  sale  of  bonds,  and  so  forth,  of  foreign 
nations  in  this  country  where  they  were  in  default.    This 
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carries  that  provision  further  and  makes  It  unlawful  to  sell 
Government  bonds,  and  so  forth,  or  to  transfer  or  to  exchange 
them  if  they  are  belligerent  nations,  in  order  to  prevent  such 
belligerent  countries  from  being  able^  to  finance  their  wars 
in  this  country.    This  will  be  of  great  service. 

The  bill  also  provides  that  this  shall  not  apply  to  American 
republics  when  engaged  in  war  with  a  foreign  state. 

This  is  what  is  in  the  bill,  and  if  the  measure  Is  passed, 
then  what  legislation  do  we  have  on  neutrality?  We  will 
have  the  following: 

First.  Embargo  against  the  sale,  exportation,  and  trans- 
portation of  arms,  ammunition,  or  implements  of  war  to  any 
and  all  belligerents  except  to  American  republics,  as  expressly 
providec'.. 

Second.  Prohibition  against  the  sale  of  bonds,  notes,  and 
other  securities  of  belligerent  countries  in  the  United  States, 
or  the  purchase  of  such  secvu-ities  in  the  United  States;  the 
prohibition  of  loans  or  extension  of  credits  of  foreign  govern- 
ments or  persons  representing  them,  except  ordinary  com- 
mercial credits  and  short-time  obligations  in  aid  of  legal 
transactions  and  of  a  character  customarily  used  in  current 
commercial  business. 

Third.  Prohibition  against  American  vessels  carrying  arms, 
ammunition,  and  implements  of  war  to  belligerents  or  for 
transshipment  for  use  by  belligerents. 

Fourth.  Prohibition  of  the  use  of  the  United  States  as  a 
base  for  supplying  beUigerent  ships  with  arms,  ammunition, 
or  implements  of  war. 

Fifth.  Special  regulations  relative  to  the  use  of  our  ports 
by  submarines  of  belligerent  countries. 

Sixth.  Restraint  upon  our  citizens  when  traveling  upon 
belligerent  vessels. 

With  the  adoption  of  the  amendments  we  have  proposed, 
you  will  have  the  matters  I  have  enumerated  as  a  step  for- 
ward in  reference  to  neutraUty. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  McREYNOLDS.  I  have  not  the  time  right  now. 
This  will  be  our  position;  but  if  it  is  not  passed  or  if  it  does 
not  become  the  law  before  the  29th  of  this  month,  you  will 
have  nothing.  So  it  is  up  to  us  to  pass  this  bill  in  this  form 
in  order  to  put  it  lyj  to  the  Senate,  because  they  have  agreed 
to  pass  it  in  the  same  form,  if  possible,  and  then  we  will  have 
an  extension  of  our  neutrality  laws. 

This  is  not  all  your  committee  wanted;  this  is  not  all  I 
wanted;  and  I  regret  very  much  to  have  to  come  before  tiie 
House  and  even  ask  for  a  suspension  of  the  rules,  but  I  want 
to  say  to  you  that  the  time  is  here,  and  it  is  time  we  should 
act.  and  after  much  consideration  I  thought  this  was  the 
proper  way  to  pass  this  bill,  under  the  circumstances  existing, 
and  also  inasmuch  as  it  has  been  reported  out  unanimously 
by  your  committee.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  ROBSION  of  Kentucky.  Mr.  Speaker,  I  yield  3  min- 
utes to  the  gentleman  from  Texas  [Mr.  Maverick]. 

WEEKS    ON    SPEBCHKS 40    MINTTrES    ON    ICLLIONS    OF   UV«8 

Mr.  MAVERICK.  Mr.  Speaker.  I  would  like  to  know  why 
the  Foreign  Affairs  Committee  and  wliy  the  chairman  of 
that  committee  did  not  stick  by  their  original  bill,  which 
was  a  good  bill.  They  should  have  stuck  by  their  original 
bUl,  and  what  they  thought  was  right.  After  working  for 
about  a  year,  since  last  year's  bill  was  enacted,  they  report 
out  a  bill  and  recommend  it  highly.  Suddenly,  the  com- 
mittee deserts  it.    Why? 

We  all  have  our  views,  but  I  feel  certain  many  of  us  are 
against  the  bill  now  being  presented,  if  for  no  other  reason, 
because  it  comes  up  here  with  only  40  minutes  of  discixssion. 
no  chance  for  amendments-just  a  cruel,  undemocratic  gag 
rule.  We  meet  here  and  discuss  everything  imaginable,  and 
it  seems  the  only  thing  we  want  to  do  is  to  shadow"  box 
around  and  get  away  and  adjourn  by  May  1.  Of  course, 
we  ought  to  get  out  of  here,  but  this  is  the  most  important 
thing  that  has  come  before  the  Congress  in  10  years,  and 
it  is  announced  in  the  paper  this  morning  that  we  wiU  be 
gagged  this  afternoon  and  here  we  are  in  the  afternoon. 


taking  the  gag  as  the  paper  said  we  would.  Is  there  no  limit 
to  this?  We  have  used  10  hours  on  an  appropriation  bill, 
hours  on  bitter  personalities,  and  hours  on  home  consump- 
tion speeches.  But  when  it  comes  to  the  lives  of  miUions  of 
our  sons,  the  most  important  bill  before  Congress,  it  takes 
40  minutes  to  finish  such  a  question. 

UrrKKAT     AND     STTaXENDXB     BT     COMMrTTEB NO     BKAL     NSTTTIIAUTT 

The  chairman  of  the  Foreign  Affairs  Committee  said  that 
the  substitute  bill  now  being  presented  is  very  short.  Yes, 
it  is  very  short,  and  it  is  an  abandonment  of  everything 
that  committee  stood  for.  They  went  back  on  themselves, 
and  back  on  the  administration,  and  back  on  the  Democratic 
Party,  and  back  on  the  RepubUcan  Party.  They  have  dis- 
appointed the  American  people  and  the  American  people, 
90  percent  of  them,  will  be  ashamed  of  our  action  in  this 
matter. 

The  gentleman  said  "we"  h«td  to  compromise,  that  it  is 
the  best  "we"  could  get.  Well,  who  are  "we"  and  who  com- 
promised? This  House  is  supposed  to  pass  its  own  legisla- 
tion. This  body  is  not  supposed  to  go  before  the  Senate 
with  some  of  its  alleged  leaders  and  have  secret  compro- 
mises! We  are  supposed  to  legislate!  We  are  supposed  to 
pass  on  these  things  ourselves.  Moreover.  I  am  getting  tired 
of  "steps  in  the  right  direction",  halfway  measures  accom- 
plishing nothing  and  only  tnring  to  please  everybody  politi- 
cally. I  am  getting  tired  of  being  rushed  at  the  very  last 
few  days  of  some  law  expiring  and  being  told  that  if  we 
do  not  take  the  gag  like  good  Uttle  boys  that  we  will  not 
have  any  legislation  at  all.  The  truth  is,  this  committee  has 
had  a  full  year  in  which  to  study — they  reported  a  bill,  then 
abandoned  it — and  now  ask  us  to  support  this  bill,  which  is 
worse  than  nothing. 

LXCISLATTON    ALL    VAGUS   AND    BISCKCnONAST 

Now,  the  gentleman  from  Termessee  sipeaks  of  all  the 
things  this  new  makeshift  bill  is  gmag  to  stop,  but  I  want 
to  tell  you  this  is  the  very  worst  tjT>e  of  discretionary  legis- 
lation. It  is  nothing  but  discretionary  legislation;  it  is 
vague,  loosely  drawn,  indefinite,  and  does  not  meet  the  situ- 
ation. The  submarine  part  is  merely  a  discretionary  au- 
thority for  the  President;  so  are  all  the  rest  of  the  provi- 
sions in  effect,  except  the  arms  embargo. 

Let  us  take  the  i»rt  in  reference  to  finance  and  business. 
The  President  can  make  exceptions  in  what  is  termed  as 
ordinary  peacetime  credit;  the  bill  is  so  drawn  as  to  make 
I>ossible  such  exceptions  as  will  lead  to  the  same  kind  of 
wartime  boom  that  got  us  into  the  last  war.  In  other 
words,  this  is  no  bUl  at  alL  We  ought  not  to  go  before  the 
country  with  such  a  bill.  The  people  are  not  so  dumb  as 
not  to  know  they  are  getting  double-crossed. 

The  cMnmittee  reported  a  bill  originally,  and  why  do  they 
not  stand  by  it?  It  was  itself  not  perfect,  but  it  had  some 
strong  provisions — at  least,  it  was  intended  to  meet  the  sit- 
uation. But  the  bill  which  is  now  being  choked  down  our 
throats  is,  as  the  chairman  of  the  Foreign  Affairs  Com- 
mittee says,  a  compromise — and  a  dulHous  one — a  make- 
shift, a  Jumble  of  "provideds" ,  words,  loose  sentences  mean- 
ing practically  nothing.  This  bill  does  not  eliminate  the 
causes  that  led  us  into  the  World  War,  or  may  lead  us  into  the 
present  war,  or  s<Mne  other.  The  heart  of  the  original  biU, 
all  its  strong  provisions,  are  taken  out  and  eliminated.  This 
is  a  hodgepodge,  and  you  do  not  know  whether  you  have 
international  law  or  whether  you  have  national  law. 

NtNTTT   PBRCKNT    OF   AMBUCAW    P«OPL«   DISAPPOINTKD 

As  I  have  said,  90  percent  of  the  American  people  are 
going  to  be  disappointed  and  discouraged.  They  are  going 
to  be  discouraged  by  the  administration  laying  down  on 
this  bill.  And  the  people  are  going  to  be  disappointed  not 
only  with  the  administration  but  all  of  Congress  and  all 
parties  This  is  no  effective  legislation.  I  appeal  to  you 
that  we  pass  some  legislation  before  we  leave  that  will 
keep  us  out  of  war. 

The  attitude  in  Washington  now  seems  to  be  not  now— 
maybe  later.  No;  do  not  let  us  pass  legislation  of  an  effec- 
tive nature  now,  but  wait  until  later.  Pass  up  old-age 
pensions,  social  security,  unemployment,  all  real  questions 
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involving  fandamenUl  economic  problems,  until  after  the 
election!     And  pass  up  neutrality  until  after  a  war! 

Mr.  Speaker,  this  bill  passes  over  the  fundamental  factors 
of  staying  out  of  war.  and  is  nothing  but  a  makeshift,  and 
for  which  the  chairman  of  the  Foreign  Affairs  Committee 
and  several  of  its  members  have  apologized.  This  bill,  in 
my  opinion,  should  be  voted  down  by  us,  so  the  Foreign 
Affairs  Committee  will  bring  out  a  bill  of  some  kind  on  an 
ordinary  rule  on  the  floor.  Then  the  whole  question  can 
be  thoroughly  explained,  and  the  bill  can  be  debated,  dis- 
cussed, and  amended.  Then,  whatever  the  outccnne,  we  can 
be  satisfied.  But  a  gag  such  as  this,  especially  since  it  is 
also  quack  medicine,  must  surely  leave  a  bitter  taste. 
[Applause.] 

[Here  the  gavel  felLl 

Mr.  ROBSION  of  Kentucky.  Mr.  Speaker.  I  yield  5  min- 
utes to  the  goitleman  from  New  York  [Mr.  Sissoxl. 

Mr.  SISSON.  Mr.  Speaker  and  Members  of  the  House, 
the  legislation  commonly  known  as  neutrality  legislation,  but 
maiiUy  designed  for  the  purpose  of  keei^ng  this  country  out 
of  war.  is  legislation  on  the  most  important  subject  which 
has  come  before  this  Congress  at  this  session,  and  perhaps 
the  most  important  that  will  come  befcnre  the  Coagnss  at 
this  session. 

An  emergency  measure,  hurried  because  of  the  threatened 
imminence  of  a  general  European  conflict,  was  passed  in 
the  closing  days  of  the  last  session.  It  was  well  understood 
and  conceded  at  that  time  by  the  Members  in  both  branches 
of  Congress  that  the  law  passed  last  session  was  hastily  pre- 
pared, that  for  lack  of  time  not  suflBcient  study  had  been 
given  to  it,  and  that  it  was  not  adequate  for  and  not  In- 
tended to  be  a  permanent  formulaUon  of  our  policy  either 
designed  to  keep  us  out  of  another  Eurof)ean  conflict  or  to 
save  us  from  the  enormous  loss  and  entire  dislocation  of  our 
productive  agencies  which  we  suffered  through  our  trade 
policy  in  the  World  War. 

Since  the  close  of  Itut  seasimi.  during  the  months  of  the 
recess  members  of  the  Committee  on  Foreign  Affairs  and 
Foreign  Relations  in  both  bodies  of  Congress,  and  other 
Members  of  Congress,  other  experts  and  authorities,  the 
State  Department — notably  two  c^  our  most  sound  and  able 
statesnen.  Secretary  HuH  and  Under  Secretary  Moore — have 
been  studying  this  subject.  TTie  House  Committee  on  For- 
eign Affairs  held  open  hearings  for  weeks  and  gave  most 
intelligent  and  careful  consideration  to  this  subject,  lliey 
prepared  a  bill  in  which  they  avoided  the  questi(ms  which 
could  not  yet  be  finally  passed  upon.  The  result  of  their 
work  was  to  reconcile  varying  and  extreme  views  and  the 
two  someiHiat  opposite  policies  or  schemes  of  neutrality 
legislation.  That  biQ — the  original  bill,  the  administration 
bin — the  bill  recommended  and  endorsed  by  the  State  De- 
partment— in  other  words,  the  McReync^ds  bill,  as  reported 
first  to  this  House  was  a  good  bill,  and  under  the  circiun- 
stances  a  most  admirable  piece  of  work.  I  want  again  to 
congratulate  Chairman  McRetrolds  for  the  ability  and 
statesmanship  which  he  and  several  of  the  members  of  the 
Hou,"^  Committee  on  Pttreign  Affafrs  evidenced  in  the  result 
that  they  acccxnplished  under  trying  circumstances. 

Tbe  heart  of  that  biH  was  section  4.  which  was  intended 
to  keep  wartime  trade  down  to  peacetime  or  normal 
volume.  During  the  World  War  we  exported  a  vast  quantity 
of  our  wealth;  so  much  that  it  exceeded  by  over  $28.- 
000.0<X),000  the  goods  which  we  took  in  return.  In  addition 
to  that  tangible  wealth,  we  exported  about  $25,000,000,000 
worth  of  our  capitaL  It  was  not  a  healthy  trade.  Its  result 
was  to  make  a  few  rich  and  millions  poor,  because  we  re- 
ceived In  return  for  it,  not  goods,  but  mainly  the  I  O  U's  ot 
the  other  cooctries  which  have  not  and  will  not  be  paid. 
In  addition  to  that  we  greatly  speeded  up  oar  mannfactur- 
ing  production,  bringing  about,  after  the  war  ended,  great 
tmemployment.  and  we  called  into  cultivation  many  millions 
of  acres  of  land  and  put  them  under  the  plow,  which  shouM 
have  been  left  in  grass,  and  thereby  to  a  great  extent  brought 
about  the  plight  of  our  farmers,  to  remedy  which  tile  A.  A.  A. 
was  passed. 


The  President  uttered  some  strong  words  about  this  policy 
in  his  annual  message  to  the  Congress  in  January,  and 
stated,  among  other  things: 

•  •  •  we  8e«k  to  discourage  the  use  by  belligerent  nations  of 
any  and  all  American  products  calculated  to  facilitate  the  proBe- 
cutlon  of  a  war  in  quantities  over  and  above  our  nornial  expcu'ts 
to  them  In  time  of  peace. 

This  was  the  heart  oi  the  legislation. 

It  is  now  proposed  to  scrap  this  legislation  and  to  pass  in 
place  of  it  a  bill  extending  the  present  so-called  neutrality 
law  until  the  1st  of  May  1937.  with  the  comparatively  unim- 
portant addition  of  the  prohibition  of  loans  and  credits, 
which  at  the  present  time  and  for  some  years  to  come  most 
of  the  nations  could  not  obtain  anyway.  The  real  heart  of 
the  legislation  has  been  taken  out  of  this  makeshift  bill. 
Its  extension  again  for  a  period  of  another  year  and  two 
months  is  a  confession  on  our  part  of  weakness  and  of  the 
inability  of  Congress  to  legislate  for  the  interest  of  all  the 
people  when  subjected  to  pressure,  and  to  the  influence  of 
selfish  interests.  The  overwhelming  majority  of  the  Ameri- 
can people,  though  somewhat  inarticulate,  though  incapable 
of  expressing  in  definite  language  their  wishes  to  be  put 
into  words  that  will  accomplish  their  wishes  in  this  legis- 
lation, still  want  legislation  that  will  keep  us  out  of  war, 
legislation  that  will  help  to  avoid  the  necessity  of  again 
sending  our  boys,  our  weath,  our  dollars  abroad  for  the  pur- 
poses of  a  European  conflict.  In  my  judgment,  this  make- 
shift bill  wretchedly  fails  in  all  of  those  purposes. 

But  this  is  not  the  worst  of  it! 

We  are  asked  today  to  pass  this  bill  under  suspension  of 
the  rules,  with  only  a  few  minutes  of  debate,  with  no  oppor- 
tunity to  offer  amendments,  without  a  single  w(M*d  of  debate 
upon  the  legislation — the  most  important  of  this  session.  I 
believe  that  if  the  Members  on  both  sides  of  this  House  had 
tm  opportunity  to  understand  this  situation  they  would  vote 
against  this  extreme  gag.  I  have  voted  for  so-called  gag 
rules  before,  but  they  were  really  not  gag  rules  as  this  is, 
Tliey  were  made  necessary  to  prevent  an  unlimited  number 
of  amendments  and  unlimited  waste  of  time  in  debate.  That 
situation  does  not  exist  here  today.  This  is  a  short  bill. 
Only  a  few  amendments  at  the  most  could  be  offered.  No 
Member  need  be  subjected  to  any  embarrassment  by  the 
offering  of  amendments  to  be  voted  upon  Mily  in  the  Com- 
mittee. It  may  be  that  this  bill  which  we  are  stsked  to  pass 
today  imder  siispension  is  the  best  we  can  get  imder  all  the 
circumstances.  Until  this  gag  was  proposed  I  was  willing  to 
accept  the  judgment  of  the  leadership  that  it  was  perhaps 
the  best  that  we  could  do.  and  I  did  not  intend  to  oppose  the 
bill.  I  do  feel  that  it  is  my  duty  to  oppose  passing  the  most 
important  legislation  of  this  session  so  far  under  the  most 
extreme  drastic  t3T)e  of  gag  known  to  the  rules  of  this 
House:  and  I  call  upon  all  my  colleagues  who  believe  that 
we  should  legislate  in  the  open,  who  believe  that  we  do  not 
want  to  present  the  spectacle  to  the  American  people  that 
the  Congress  has  something  here  to  conceal  which  cannot  be 
brought  out  in  the  light  of  day,  to  vote  with  me  and  defeat 
this  gag  rule. 

It  may  be  that  a  majority  of  the  House  will  decide:  it  may 
be  that  a  majority  of  the  other  l>xiy  will  decide  that  this 
bill — the  Kloeb  bill — ^is  all  that  we  can  acccmipdish  at  the 
present  session:  but  if  so  let  us  let  the  facts  be  known  so 
that  every  Member  who  wishes  to  do  so  may  go  on  record 
and  those  who  do  not  wish  to  go  on  record  need  not  be  sub- 
jected to  any  embarrassment.  Let  us  not  let  it  appear  to 
the  people  of  the  United  States  that  we  are  attempting  to 
conceal  something  here. 

If  you  believe  that  the  Kloeb  bill  is  the  best  bill  that  we 
can  pass  at  this  session  under  the  circumstances,  you  can 
vote  for  it  without  subjecting  yourself  to  embiurassment ; 
but  how  are  ytm  going  to  answer  the  American  peoj^e  if  you 
prevent  consideration  of  the  question  as  to  whether  amend- 
ments may  be  offered  to  the  bill  as  you  will  do  if  you  vote 
for  this  resohition  to  suspend  the  rules  and  pass  the  bill 
without  debate  and  without  amendment? 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  yield  5  minutes  to 
the  gentleman  from  Ohio  [Mr.  Kloeb]. 
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•  Mr.  KLOEB.  Mr.  Speaker.  I  desire,  first,  to  commend  the 
chairman  of  the  Foreign  Affairs  Committee  of  the  House  and 
the  members  of  that  committee,  my  colleagues,  for  their  fine 
work  during  the  past  6  weeks  in  the  consideration  of  neu- 
trality legislation.  Personally,  I  come  here  not  to  defend, 
but  I  come  here  to  maintain.  This  bill  that  we  are  con- 
sidering needs  no  defense.  We  have  not  forgotten  the  heart 
of  the  McReynolds  bill.  We  have  taken  the  heart  from  that 
bill,  the  section  prohibiting  loans  and  credits,  and  inserted 
it  in  this  measure. 

A  year  ago  I  introduced  the  first  neutrality  bill  in  either 
House  of  the  Congress.  It  provided  for  what?  Only  the 
prohibition  of  the  making  of  loans  and  the  extension  of 
credit  to  warring  nations.  It  was  my  theory  then,  and  it  is 
now,  that  this  whole  neutrality  problem  has  so  many  diverse 
angles  as  that  it  becomes  absolutely  impossible  to  encompass 
them  all  in  one  bill  and  to  have  it  pass  this  legislative 
body.  Therefore,  I  felt  that  if  it  is  taken  up  one  step  at  a 
time— and  I  considered  the  loans-and-credit  section  the 
spearhead,  if  you  please,  of  the  whole  neutrality  problem— 
eventually  we  would  encompass  a  measure  that  would  cover 
those  ixjints  necessary  and  adequate  to  plug  the  holes  that 
contributed  toward  our  entry  into  the  last  war. 

When  the  Lusitania  went  to  the  bottom  of  the  sea  she 
carried  on  her  decks  and  in  her  hold,  three  glaring  errors 
that  contributed  toward  our  entry  into  that  war.  First,  she 
carried  4.200  cases  of  ammunition.  Second,  she  carried  that 
ammunition  sold  on  credit.  Third,  she  carried  on  her  decks 
159  American  citizens  going  for  a  joy  ride  on  a  belligerent 
vessel,  bound  for  belligerent  shores,  and  124  of  them  went  to 
the  bottom  of  the  sea.  Hence,  a  law  designed  to  plug  those 
holes,  that  would  prohibit  the  sale  and  exportation  of  mimi- 
tions  of  war,  that  would  forbid  the  making  of  loans  and  the 
extension  of  credit  wherewith  to  purchase  commodities  to 
conduct  war,  and  that  would  forbid  American  citizens  to 
travel  on  belligerent  vessels,  would  give  us  a  comprehensive 
neutrality  law  that  certainly,  at  this  time,  would  accomplish 
everything  that,  with  safety,  we  could  hope  to  accomplish 
in  this  body.  The  bill  before  us  rih»ts  these  very  require- 
ments. 

A  year  ago  I  suggested  before  the  Foreign  Affairs  Com- 
mittee in  its  hearings  a  so-called  cash-and-carry  plan. 
The  bill  before  us  brings  into  effect  the  cash  plan.  We  have 
but  to  bring  about,  at  some  future  date,  perhaps  14  months 
hence,  when  this  measure  shall  have  expired  by  limitation, 
the  insertion  of  section  7-b  of  the  McReynolds  biU,  which 
would  give  to  the  President  authority  to  invoke  the  carry 
plan,  if  we  felt  it  was  necessary  and  proper  so  to  do. 

But  to  make  that  sort  of  plan  mandatory  and  automatic 
upon  the  outbreak  of  a  war  certainly  would  be  a  mistake,  be- 
cause in  the  event  of  any  little  conflict  on  any  part  of  the 
globe,  it  would  make  us  the  laughing  stock  of  the  world  to 
take  our  ships  from  the  sea  merely  because  we  felt  they 
might  become  endangered.  Because  we  felt  it  would  have 
been  necessary  to  make  this  provision  discretionary  with  the 
Executive  instead  of  mandatory,  and  because  Members  of 
this  l)ody,  as  well  as  those  of  another  body,  stressed  and 
overestimated  the  importance  of  the  so-called  freedom  of  the 
seas,  a  term  that  is  merely  a  myth  and  a  meaningless  expres- 
sion at  this  time— because  of  those  two  obstacles  I  refrained 
from  inserting  in  this  bill  the  second  plan  of  the  cash-and- 
carry  theory,  namely,  the  carry  plan.  I  am  satisfied  with 
this  measure  as  it  comes  before  us  today.  It  safeguards  us 
against  a  repetition  of  the  three  errors  that  the  sinking  of 
the  Lusitania  brought  so  forcibly  to  the  attention  of  the 
American  people.  It  affords  us  a  safe  and  comprehensive 
neutrality  law.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  ROBSION  of  Kentucky.  Mr.  Speaker,  I  yield  3  min- 
utes to  the  genUeman  from  Indiana  (Mr.  Ludlow  I. 

Mr.  LUDLOW.  Mr.  Speaker,  my  emotion  as  I  contem- 
plate the  wreck  of  our  Nation's  hopes  in  respect  to  neutral- 
ity is  best  described  by  a  beautifully  solemn  couplet  in  Whit- 
tier's  charming  poem.  Maud  MuUer: 

Of  all  sad  words  of  tongue  or  pen 

The  saddest  are  these:  It  might  have  been. 


The  truth  of  this  couplet  sinks  deeply  into  my  coosclous- 
ness  when  I  think  of  what  we  might  be  doing  here  today,  by 
the  passage  of  the  right  kind  of  a  neutrality  bill  to  protect 
and  save  America  from  being  dragged  into  other  peoples' 
wars  and  what  we  are  really  about  to  do  to  expose  America 
to  war  by  passing  the  pending  abortive  neutrality  resolution. 

In  anguish  the  American  people  are  pleading  with  us  to 
protect  the  young  men  of  our  country  from  being  dragged 
into  the  shambles  of  another  foreign  war.  In  reply,  we  are 
apologetically  telling  them  that  nothing  must  be  done  that 
will  disturb  our  trade  with  belligerents,  which  is  almost  cer- 
tain to  drag  them  in.  The  people  are  crying  for  bread  and 
we  are  giving  them  the  hardest  kind  of  a  granite  stone. 

Within  a  few  minutes  the  gag  will  be  applied  and  we  will 
have  a  fateful  roll  call  in  this  Chamber,  and  the  result  of 
that  roll  call  will  be  that  we  will  herald  to  the  American 
people  and  to  the  world  that  the  House  of  Representatives 
is  sacrificing  the  peace  of  America  on  the  altar  of  expe- 
diency, because,  forsooth,  we  do  not  want  to  go  against 
powerful  groups  that  are  opposed  to  a  real  neutrality  law. 

We  are  fixing  things  here  today  so  that  if  another  World 
War  should  break  out  during  the  next  year  it  will  be  vir- 
tually certain  that  America  will  be  sucked  into  it.  just  as  it 
was  sucked  into  the  last  World  War.  It  seems  that  we  have 
learned  nothing  by  experience  or.  at  least,  that  if  we  have 
learned  we  are  content  to  plead  that  we  are  supine  and 
powerless  to  resist  the  infiuences  that  are  leading  us  on. 

I  make  the  further  assertion  that  the  alleged  neutrality 
resolution  which  we  are  passing  is  not  neutral,  I  make  the 
assertion  that  in  the  manner  of  its  operation  it  is  pro- 
British.  I  make  the  assertion  that  when  we  pass  It  we  will 
be  playing  Great  Britain's  international  game  to  the  nth 

The  title  of  this  resolutiwi  should  be  changed.  It  should 
be  entitled  "A  Joint  resolution  to  make  the  United  States 
of  America  an  ally  of  Great  Britain  in  any  war  in  which 
Great  Britain  may  be  engaged." 

This  resolution  provides  that  American  foreign  trade  in 
war  materials  and  supplies  shall  go  on  in  spite  of  all  wars 
and  in  this  connection  it  is  important  to  note  that  our  for- 
eign trade  with  British  countries  has  grown  until  it  is  43 
percent  of  our  entire  foreign  trade.  In  1934.  the  last  year 
for  which  complete  export  statistics  are  available,  our  trade 
with  Britain  amounted  to  $842,150,000.  In  the  same  year  our 
trade  with  Italy  amounted  to  only  $64,091,000  and  our  trade 
with  Germany  to  only  $106,649,000.  and  to  other  nations  we 
sent  goods  in  proportion,  amounting  in  no  instance  to  more 
than  a  mere  fraction  of  our  exports  to  British  countries. 
Would  a  continuation  of  that  status  quo  in  war  time,  with 
Britain  as  one  of  the  belligerents,  be  fair  to  Italy?  Mani- 
festly not.  Would  it  be  fair  to  Germany?  Manifestly  not. 
Would  it  be  fair  to  any  country  in  the  world  that  might  be 
fighting  Great  Britain?  Absolutely  not.  We  have  built  up 
with  increasing  rapidity  in  recent  years  a  vast  trade  with 
Britain  which,  if  we  continue  it  as  the  pending  resolution 
proposes  to  do  after  Britain  goes  to  war.  will  be  the  lode- 
stone  that  is  almost  certain  to  drag  America  into  war  on  the 
side  of  the  British. 

Under  this  resolution  it  will  be  impossible  for  America  to 
remain  neutral  after  Britain  goes  to  war.  We  will  be  on  her 
side  from  the  very  beginning  to  protect  our  profits  in  the 
vast  quantities  of  war  materials  which  comprise  the  normal 
volume  of  our  shipments,  without  reckoning  the  additional 
pulling  power  in  the  increase  of  orders  and  profits  that  may 
be  expected  from  an  empire  with  such  financial  resources 
and  shipping  facilities  as  Britain  possesses. 

If  this  resolution  is  to  be  passed  at  aU  it  should  In  all 
conscience  be  amended  so  as  to  allow  only  one  quota  to  the 
British  Empire  instead  of  a  separate  quota  to  every  country 
included  in  that  Empire.  Only  in  that  way  could  the  Brit- 
ish quota  be  held  down  to  a  reasonable  and  fair  parity  com- 
pared with  the  trade  favors  that  would  flow  from  the  United 
States  to  other  countries  in  the  family  of  nations  in  wars  in 
which  the  British  will  participate.  I  do  not  know  at  this 
time  exactly  the  language  that  might  be  employed  to  effectu- 
ate this  purpose,  but  it  would  read  somewhat  as  follows: 
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"When  two  or  more  countries  are  connected  In  one  govern- 
mental system,  the  entire  system  shaU  be  treated  as  one  unit 
in  the  determination  of  the  amount  of  exports  it  shall  re- 
ceive from  the  United  States,  and  its  quota  shall  be  obtained 
by  adding  together  the  normal  quotas  comprised  in  the  sys- 
tem and  dividing  the  total  by  the  number  of  countries  In- 
cluded in  the  system." 

Unfortvmately.  under  the  cloture  employed  to  force  tills 
resolution  through  the  House  no  amendments  are  allowed. 

The  passage  of  this  resolution,  in  my  opinion,  makes  us 
a  British  ally  and  underwrites  the  success  of  any  war  In 
which  Britain  may  engage  with  any  foreign  power.  It  ought 
to  be  enough  to  cause  the  British  to  change  their  favorite 
slogan.  "Britain  rules  the  waves",  so  that  it  will  read  "Brit- 
ain rules  both  the  land  and  the  waves." 

We  may  beat  about  the  bush  all  we  want  to,  but  there  is 
only  one  way  to  be  neutral,  and  that  Is  to  be  neutral.  Wc 
cannot  be  both  neutral  and  accessory  to  war.  We  cannot  be 
neutral  and  at  the  same  time  be  a  trade  ally  of  a  great  mili- 
tary and  naval  power,  furnishing  to  that  nation  the  sup- 
plies it  needs  to  carry  on  lu  war.  In  time  of  foreign  con- 
vulsions we  cannot  have  our  entire  foreign  trade  and  na- 
tional security  at  the  same  time.  We  must  give  up  tempo- 
rarily our  trade  with  belligerents,  and  surely  that  is  a  onaU 
price  to  pay,  compared  with  the  inestimable  blessings  of 
peace. 

Our  trade  with  edl  the  world  amounts  to  only  7.5  percent 
of  the  estimated  total  value  of  all  movable  goods  produced 
in  this  country,  according  to  the  Department  of  Commerce, 
which  gathers  foreign-trade  statistics.  It  is  imipoesible  to 
fTnagiTM>  a  situation  where  a  complete  embargo  on  goods  to 
all  of  the  foreign  nations  that  conceivably  might  be  at  war 
at  one  time  would  amount  to  more  than  an  infinitesimal 
fraction  of  the  cost  in  dollars  and  cents  of  the  World  War 
or  to  more  than  a  mere  bagatelle  compared  with  the  as- 
tounding cost  and  the  inevitable  loss  of  life  that  would 
result  if  we  should  allow  cupidity  for  profits  to  snare  us  into 
another  such  war. 

The  actual  direct  cost  of  the  World  War  up  to  date,  as 
shown  by  Treasury  Department  records,  is  $41,765,000,000, 
or  the  equivalent  of  $60,000  for  every  day  since  Christ  was 
bom,  and  that  does  not  take  into  consideration  future  pen- 
sion lists,  veterans'  hospitalization,  and  other  left-over  ex- 
penses. President  Coolidge  i;wx)bably  was  not  far  wrong 
when  he  said  that  the  Wcarld  War  will  ultimately  cost 
America  (100.000.000.000.  The  total  foreign  trade  of  the 
United  States  in  1934.  the  last  year  for  which  statistics  are 
available,  was  $2,100,000,000.  Thus  it  will  be  seen  that  if 
the  entire  foreign  trade  of  the  United  Stej^,  including  all 
exports  of  every  kind  and  description,  were  entirely  cut  off 
for  47  years,  the  loss  to  the  United  States  would  still  be  less 
than  our  part  of  the  financial  cost  of  the  World  War.  based 
on  Mr.  Coolidge's  forecast,  to  say  nothing  of  the  heart- 
sickening  toll  of  lives  and  the  terrible  burden  of  grief  and 
misery  caused  by  that  war.  Therefore,  from  every  stand- 
point, economic  no  less  than  humanitarian,  there  is  a  genu- 
ine obligation  resting  upon  us  to  write  ln£o  the  statutes  a 
real  neutrality  law  with  teeth  in  it. 

Let  us  not  deceive  ourselves.  Every  dollar*^  wprth  of  trade 
with  belligerent  nations  is  bought — and  dearly  bought — at 
the  expense  of  the  peace  of  America.  This  resolution  now 
before  us  turns  a  deaf  ear  to  humanity  and  casts  the  die 
in  favm-  of  the  fleshpots  and  profits  of  those  who  make 
war's  merchandise  out  of  our  fine  young  men.  In  this 
tragic  hour,  remembering  the  millions  upon  millions  of 
fathers  and  mothers  who  are  looking  to  us  to  keep  their 
scxis  out  of  slaughter  pens  in  foreign  countries,  let  us  try, 
with  Ood's  help,  to  realize  our  responsibility  to  them.  Let 
us  vote  down  this  resolution,  and  then,  in  a  spirit  of  con- 
secrated service  to  humanity,  let  us  take  up  the  subject 
again  and  try  to  enact  a  real  neutrality  law. 

I  cannot  conscientiously  vote  for  thLs  resolution,  because 
I  believe  that  it  wrecks  the  hopes  and  aspirations  of  the 
American  people,  and  that  in  it  are  the  seeds  of  national 
danger  and  disaster.     [Ac^lause.l 

The  SPEAKER.  The  time  of  the  gentleman  from  Indiana 
has  expired. 


Mr.  ROBSION  of  Kentucky.    Mr.  Speaker,  I  yield  2  min- 
utes to  the  gentleman  from  Wisconsin  [Mr.  SauthoffI. 

Mr.  SAUTHOFP.     Mr.  Speaker,  I  want  to  register  a  pro- 
test against  the  method  of  procedure  emplosred  in  consider- 
ing this  bill.    Last  week  we  spent  5  days  considering  the 
appropriation  for  the  Army.    One  whole  hour  was  consumed 
on  one  amendment  alone.    Next  week  we  will  consider  the 
naval  appropriations  bill.     If  we  take  5  days  for  that,  it  will 
make   10  d&ys  for  considering   the  appropriations  for  the 
Army     and     Navy.     Together     those     appropriations     will 
amount  to  $1,100,000,000.     We  are  allowing  for  this  bill,  a 
more  important  bill,  we  believe,  to  the  welfare  of  the  people 
of  this  Nation  than  both  these  appropriation  bills  together, 
20  minutes  to  the  side,  and  we  are  not  permitted  to  offer  any 
lamendment  to  this  bill  or  even  discuss  an  amendment  to  the 
bill.     Those  of  us  who  believe  that  certain  amendments  are 
necessary  wish   to  raise  our  voice   in  protest   against   this 
igag  rule,   this  stifling  of  debate,  this  prohibition  against 
amendments.    We  belle\'e  in  offering  an  amendment  calling 
for  a  referendiun  on  war  in  case  there  is  not  a  foreign 
Invasion.    We  are  prohibited  from  doing  that  under  this- 
rule.    We  are  told,  forsooth  that  there  ought  not  be  any 
further  discussion  of  the  bill.    Pass  it  as  It  Is.  because  if  we 
do  not   we  do  not   have   anything.    Who   says   so?    Who 
cracks  the  whip  over  us  and  tells  us  what  we  must  do  and 
must  not  do?    Is  there  any  overlord  that  gives  us  orders? 
[Api^use.l 

I  We  are  charged  with  the  duty  of  making  the  laws  for  our 
people.  We  caimot  discharge  that  obligation  by  sitting  in 
our  seats,  deaf  and  dumb  with  no  volition  of  action  save  a 
feeble  "yes"  when  the  order  is  given. 

We  progressives  of  Wisconsin  respectfully  petitioned  our 
Speaker  to  permit  us  to  consider  this  measure  in  a  regular, 
orderly  manner,  with  free  and  unlimited  debate  and  an 
oppxjTtunity  to  offer  our  amendments.  This  petition  I  offer 
herewith  so  that  our  position  as  Progressives  may  be  made 

perfectly.  

Congress  of  the  Untted  States, 
I  HotTSK  aw  Refkesentativxs. 

I  Washington,  D.  C,  February  17,  1936, 

To  the  Honorable  Joseph  Btwjks, 

Speaker  of  the  House  of  Representatives,  Washington.  D.  C. 

E>EAR  Mr.  Speaker:  We  the  vmdersigned.  constituting  the  mem- 
bership of  the  Progressive  Party  In  the  House  of  Representatives, 
rvspectfuUy  petition  you  and  jour  associate  leaders  m  the  House 
to  reconsider  the  announced  intention  of  bringing  before  the 
House  the  neutrality  bill  of  1936  under  suspension   of  the  rules. 

Such  a  procedure  would  shut  out  any  and  all  amendments, 
stifle  discussion  and  shut  off  full  and  complete  debate.  We.  as 
liberals,  deplore  such  gag-rule  procedure  on  a  measure  of  such 
vital  Importance.  Wisconsin  venerates  her  great  leader,  the  late 
Robert  M.  La  Pollette,  who  threw  everything  into  the  balance,  to 
challenge  a  declaration  of  war.  As  his  followers  we  are  dedicated 
to  the  same  cause  and  request  that  the  entire  subject  of  neu- 
trality may  be  opened  to  full  and  complete  discussion,  with  ample 
opportiinity   for  amendments. 

Respectfully  submitted. 

Hasbt  Sauthoit. 
B.  J.  Cehrmann. 

OEOSGE    J.    SCHNEIDCT. 

Oxrald  J.  Boolkatt. 
QAWDTm  R.  Wmosow. 
iixbion  huix 
Thomas  R.  Amlxk. 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Texas  [Mr.  Johnson  1. 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  in  the  ancient 
city  of  "Venice  on  the  walls  of  its  armony  Is  this  inscription, 
"Happy  is  that  city  which  in  time  of  peace  thinks  of  war." 

Unfortunately,  the  nations  of  the  earth  in  times  of  peace 
have  too  often  prepared  for  war  and  too  seldom  sought  tc 
create  conditions  and  pass  laws  to  avert  it. 

Be  it  said  to  the  credit  of  the  United  States  of  America 
that  it  has  been  conspicuous  among  the  nations  of  the  earth 
in  seeking  to  promote  peace. 

The  proposed  legislation  on  neutrality  is  another  evidence 
of  our  desire  to  prevent  war,  and  is  designed  to  eliminate  or 
minimize  the  hazard  of  our  country  becoming  involved  in  a 
war  between  other  coimtries. 

The  neutrality  bill,  which  we  passed  at  the  last  session  of 
Congress,  will  expire  on  the  29th  of  this  month,  and  this 
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legislation  amends  that  act  and  will  be  effective  until  May 
1,  1937. 

There  were  several  minor  defects  in  the  existing  law  which 
are  corrected  by  this  bill,  but  all  of  the  provisions  of  that 
act  will,  under  this  amendment,  remain  in  effect  if  this  bill 
is  passed  untU  May  1,  1937. 

In  addition  to  the  provisions  of  existing  law  there  Is  added 

section  la.  which  will  make  it  unlawful — 

For  any  person  within  the  United  States  to  purchase,  sell,  or 
exchange  bonds,  securities,  or  other  obligations  of  the  government 
of  any  belligerent  country,  or  of  any  political  subdivision  thereof. 
or  of  any  person  acting  for  or  on  behalf  of  such  government, 
issued  after  the  date  of  such  proclamation,  or  to  make  any  loan 
or  extend  any  credit  to  any  such  government  or  person. 

The  Foreign  Affairs  Committee  of  the  House  have  had  ex- 
haustive hearings  upon  the  subject  of  neutrality  almost 
continuously  since  the  present  session  of  Congress  convened, 
and  also  at  the  last  session,  and  this  bill  was  reported  to 
the  House  by  unanimous  report  of  the  committee. 

Personally,  I  prefer  House  Joint  Resolution  422,  known 
as  the  McReynolds  bill,  which  was  reported  by  our  com- 
mittee to  the  House  on  February  14,  but  it  is  impossible  to 
secure  passage  of  the  McReynolds  bill,  due  to  the  fact  that 
the  existing  law  will  automatically  expire  within  13  days, 
and  it  is  necessary  to  pass  some  legislation  before  that  time, 
and  a  compromise  has  been  effected  between  the  House  and 
Senate  whereby  the  bill  under  consideration  will  be  passed, 
and  I  am  therefore  supporting  the  committee  in  urging  that 
it  be  adopted. 

Those  who  have  spoken  against  the  bill  based  their  rea- 
sons principally  upon  the  method  by  which  the  bill  is  being 
considered.  I  regret  that  the  early  expiration  of  the  present 
law  makes  it  necessary  to  resort  to  this  method,  known  as 
suspension  of  the  rules,  and  wish  that  we  might  hav^  time 
to  fully  debate  this  important  legislation,  but  objections  to 
the  method  imder  which  the  bill  is  being  considered  do  not 
go  to  its  merits.  This  is  either  a  good  bill  or  a  bad  bill. 
No  one  can  justify  opposition  to  legislation  merely  because 
he  dislikes  the  method  under  which  it  is  being  considered. 
The  fact  that  this  bill  has  the  unanimous  support  of  the 
Hou.se  Committee  on  Foreign  Affairs,  which  committee  has 
given  long  and  intensive  study  to  this  subject,  is  of  itself 
evidence  that  the  bill  possesses  merit. 

The  subject  of  neutrality  is  a  complex  and  complicated 
subject,  and  the  views  of  those  who  have  given  it  serious 
and  conscientious  consideration  are  entitled  to  some  weight 
by  the  membership  of  the  House. 

Someone  in  the  debate  has  charged  that  this  is  a  make- 
shift bill.  It  is  not  entitled  to  be  so  branded.  It  has  in  It 
seven  distinct  and  specific  provisions  which  are  designed  to 
remove  some  of  the  causes  that  might  Involve  us  in  a  for- 
eign war: 

First.  It  prohibits  the  export  of  arms,  ammunition,  and 
Implements  of  war  to  belligerent  nations,  or  to  neutral  na- 
tions for  reshipment  to  belligerent  nations. 

Second.  It  prohibits  the  sale  of  bonds,  securities,  or  other 
government  obligations  of  a  belligerent  nation,  and  also  pro- 
hibits the  making  of  loans  to  belligerent  nations. 

Third.  It  creates  a  National  Munitions  Control  Board 
which  regulates  and  controls  those  engaged  in  the  business 
of  manufacturing,  exporting,  or  importing  arms,  ammuni- 
tion, and  Implements  of  war,  and  requires  the  expcHler.  im- 
porter, manufacturer,  or  dealer  In  such  commodities  to  reg- 
ister with  the  Secretary  of  State,  so  that  the  Government 
may  have  registered  all  such  firms  so  engaged,  and  further- 
more makes  it  unlawful  for  them  to  export  or  attempt  to 
export  arms,  ammimltion.  or  Implements  of  war  to  any  other 
country  without  first  having  obtained  a  Government  license 

therefor. 

Fourth.  It  iH-ohlbits  American  vessels  to  carry  any  arms, 
ammunition,  or  implements  of  war  to  any  port  of  a  bel- 
ligerent country,  or  to  any  neutral  port  for  transshipment 
to  or  for  the  use  of  a  belligerent  country. 

Fifth.  It  prohibits  the  departure  frc«n  an  American  port 
of  any  vessel,  domestic  or  foreign,  that  is  about  to  carry  out 
of  the  port  of  the  United  States  men  or  fuel,  arms,  ammuni- 


tion, implements  of  war,  or  other  supplies  to  any  warship, 
tender,  ot  supply  ship  of  a  foreign  belligerent  nation. 

Sixth.  It  provides  that  during  any  war  in  which  the  United 
States  is  neutral,  if  the  President  shall  find  that  special  re- 
strictions placed  on  the  use  of  ports  of  the  United  States  by 
submarines  of  foreign  nations  will  serve  to  maintain  peace 
between  the  United  States  and  foreign  natlwis,  or  to  protect 
the  commercial  interests  of  the  United  States  and  Its  citisens, 
OT  to  promote  the  seciulty  of  the  United  States,  and  shall 
make  proclamatiMi  thereof.  It  shall  thereaft«-  be  unlawful 
for  any  such  submarine  to  enter  a  port  or  the  territorial 
waters  of  the  United  States  or  any  of  its  possessions,  or  to 
depart  therefrom,  except  under  such  conditions  and  subject 
to  such  limitations  as  the  President  may  prescribe. 

Seventh.  It  provides  that  during  any  war  in  which  the 
United  States  is  neutral,  if  the  President  shaU  find  that  the 
maint^iance  of  peEu:e  between  the  United  States  and  foreign 
nations,  or  the  protection  of  the  lives  of  the  citizens  of  the 
United  States,  or  the  protection  of  the  commercial  interests 
of  the  United  States  and  its  cltiaens,  or  the  security  of  the 
United  States  requires  that  American  citizens  should  refrain 
from  traveling  as  passengers  on  the  vessels  of  any  belligerent 
nation,  he  shall  so  proclaim,  and  thereafter  no  citizen  of 
the  United  States  shall  travel  on  any  vessel  of  any  belligerent 
nation  except  at  his  own  risk,  imless  in  accordance  with  such 
rules  and  regulations  as  the  President  shall  prescribe. 

Someone  expressed  opposition  to  the  bill  because  it  was 
not  mandatory  and  delegated  authority  to  the  President. 
Five  of  Its  prohibitions  are  mandatory  and  the  President 
has  no  discretion  whatever,  and  only  the  two  relating  to 
the  use  of  American  ports  by  submarines  and  the  travel  of 
Americans  on  belligerent  vessels  are  left  to  the  President's 
discretion,  and  even  in  these  the  delegation  of  discretion  Is 
so  circumscribed  that  it  is  practically  mandatory,  since  he 
is  required  to  act  if  either  of  a  number  of  contingencies 
therein  mentioned  should  arise. 

Under  the  existing  Neutrality  Act,  whlrti  this  bill  extends, 
President  Roosevelt  has  already  Issued  a  proclamation  pro- 
hibiting Americans  from  traveling,  except  at  their  own  risk, 
upon  belligerent  vessels  in  the  present  war  between  Italy 
and  Ethiopia. 

The  value  of  this  legidation  is  fourfold: 

First.  It  proclaims  to  the  world  that  the  United  States 
stands  for  peace  and  will  not  become  involved  in  the  wars 
between  foreign  countries. 

Second.  It  sets  an  example  in  pioneering  in  the  passage  of 
neutrality  legislation  which  it  is  hoped  that  other  govern- 
ments may  emulate. 

Third.  It  discourages  war  between  other  countries  by  our 
Government  refusing  to  furnish  arms,  ammunition,  or  im- 
plements of  war  and  also  credit.  No  war  can  be  success- 
fully carried  on  without  these,  and  a  Wll  that  prohibits  our 
country  or  its  citiaens  from  contributing  these  essentials  <rf 
war  is  a  substantial  discouragement  to  the  conduct  of  war 
hy  other  countries. 

Fourth.  It  removes  some  ot  the  irritating  causes  which 
might  lead  our  country  into  wax  by  restricting  our  citizens  in 
their  dealings  with  belligerent  nations.  We  cannot  pass  any 
legislation  here  that  will  prevent  war,  for  war  Is  produced  by 
a  sta;te  of  mind,  and  when  the  passions  of  a  people  become 
inflamed,  war  is  inevitable.  But  we  can  remove  some  of 
those  irritating  causes  when  other  nations  are  engaged  in 
war  whidi  will  make  it  less  likely  that  we  shall  become  In- 
v(rfved  therein. 

We  are  still  paying  the  penalties  of  the  last  great  war,  and 
our  children  and  the  geno-atlons  yet  to  come  will  continue 
to  do  so.  llie  signing  of  the  armistice  and  the  subsequent 
treaty  of  peace  ended  hostilities,  but  it  did  not  end  the  suf- 
fering and  sacrifices  of  our  people  nor  of  the  other  peoples 
of  the  world. 

I  am  glad,  thCTCfore.  to  vote  for  this  resohition,  which  is 
designed  to  and  I  think  will  materially  reduce  the  danger  of 
our  country's  becoming  involved  in  war  if  other  nations 
should  decide  to  fight 

The  prevention  of  war  is  one  of  the  highest  duties  that 
government  owes  society,  and  any  nation  that  will  not  take 
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every  precaution  and  use  every  legitimate  means  to  avert  the 
holocaost  of  war  is  unworthy  to  stand  among  civilized  na- 
tions of  the  world, 

[Here  the  gavel  fell.l 

Mr.  ROBSION  of  Kentucky.  Mr.  Speaker.  I  yield  2 
minutes  to  the  gentleman  from  Minnesota  I  Mr.  MaasI. 

Mr.  MAAS.  Mr.  Speaker,  this  is  a  dangerous  bill.  I 
want  to  warn  you  that  the  consequences  of  this  policy  are 
going  to  be  more  far-reaching  than  any  of  us  apparently 
see  here.  I  want  to  warn  you  that  this  is  a  change  in 
fundamental  policy  and  one  that  we  should  consider  very, 
very  carefully. 

If  this  policy  had  been  general  throughout  the  world 
a  hundred  and  sixty  years  ago.  there  would  be  no  United 
States  today;  and  should  any  nation  in  the  future,  partic- 
ularly an  oriental  nation,  engage  this  Nation  In  war.  and 
If  Europe  should  have  this  policy,  the  United  States  would 
be  defeated  and  conquered. 

What  we  are  saying  to  the  world  is  that  now  that  we  are 
a  strong,  powerful  Nation,  we  do  not  care  to  become  in- 
volved in  wars  with  anybody,  that  we  do  not  care  about  the 
quarrels  of  the  rest  of  the  world,  that  we  do  not  care  if  a 
strong,  avaricious  country  invades  a  weak,  peace-loving 
country,  and  regardless  of  the  merits  of  such  conflicts,  we 
are  gomg  to  keep  out  of  them  so  that  we  do  not  have  to 
become  involved.     [Applause.] 

This  is  the  most  cruel,  most  un-American  thing  I  have 
ever  seen  or  heard  in  this  House.  We  are  saying  to  the 
world  that  strong  nations  that  are  greedy  can  gobble  up 
the  rest  of  the  world  because  we  will  not  even  let  invaded 
peoples  get  supplies  with  which  to  defend  themselves.  The 
result  will  be  either  that  within  a  few  years  two  or  three 
nations  will  control  the  world,  or  else  we  shall  see  the 
greatest  race  of  armament  building  and  storage  of  war 
supplies  the  world  has  ever  seen;  and  if  the  storage  of  war 
supplies  is  an  incentive  that  leads  to  war,  then  we  shall 
have  nothing  but  wars  from  now  on. 

This  is  not  neutrality  at  all.  This  is  enforcing  League 
sanctions  in  disguise.  This  policy,  no  matter  what  you 
label  it.  is  taking  sides  with  the  strong,  well-prepared  mili- 
taristic nations  against  the  small,  peaceful  nations.  It  is 
a  cowardly  surrender  on  the  part  of  a  strong  Nation  to  the 
bullying  of  the  League  of  Nations.  It  is  a  dangerous  sur- 
render of  American  ideals  to  timid  political  expediency.  In 
the  blind  hope  that  it  may  keep  us  out  of  becoming  involved 
in  a  war.  we  are  sacrificing  our  independence  and  oiir  tradi- 
tional policy  of  giving  moral  support  to  weak,  oppressed 
peoples.  As  a  matter  of  fact  we  are  in  reality  launching  a 
boomerang  that  one  day  will  return  to  strike  us  a  terriffic 
blow.  The  day  will  come  when  we  ourselves  will  need  as- 
sistance to  defend  our  very  national  existence.  The  nations 
who  are  being  discriminated  against  now  by  us  will  not 
forget.  We  will  pay  for  our  selfish  surrender  of  our  tradi- 
tional neutrality. 

It  may  sound  very  neutral  to  say  that  we  will  sell  to 
neither  party  engaged  in  war.  But  back  of  the  sound  we 
will  find  just  the  opposite  result. 

In  most  cases  it  Is  only  one  nation  which  desires  or  needs 
to  obtain  supplies  from  us.  Therefore  a  flat  embargo  effects 
only  one  side  in  such  a  war.  and  our  so-called  neutral  policy 
makes  us.  in  effect,  a  participant.  This  will  eventually  much 
more  endanger  our  peace  than  preserve  it. 

While  for  a  time  we  may  escape  involvement  In  foreign 
wars,  the  ultimate  outcome  will  be  that  a  few  powerful, 
militaristic  nations,  unchecked  by  anything,  will  gradutilly 
create  a  situation  of  world-wide  conquest,  and  the  time  will 
come  when  we  alone  will  be  left  in  the  way  of  their  com- 
plete world  dominance.  As  surely  as  we  take  this  attitude 
of  smus  indifference  now,  we  ourselves  will  then  become  the 
object  of  attack  and  invasion.  We  are  not  self-suificient  In 
all  materials  necessary  to  conduct  a  long  war  of  defense. 
We  absolutely  depend  uptxi  importation  of  many  things  to 
carry  on  even  self-defense  of  the  United  States. 

If  we  are  to  close  the  dcor  to  other  nations  of  necessary 
supplies  to  enable  them  to  defend  themselves  against  inva- 
sion, then  they  wiU  do  likewise  to  us. 


If  this  is  to  be  the  situation.  It  win  be  necessary  for  us 
to  Immediately  provide  for  enormous  stores  of  certain  sup- 
pUes  that  we  do  not  produce  in  this  country  but  without 
which  we  cannot  defend  ourselves  against  invasion.  This 
will  require  hundreds  of  millions  of  dollars  a  year.  Yet,  if 
we  value  our  independence,  its  continuance  makes  such  ex- 
penditures absolutely  mandatory. 

There  is  a  way  to  avoid  all  this,  to  avoid  becoming  em- 
broiled in  the  quarrels  of  the  world  and  yet  retaining  the 
tsrpical  friendly  neutrality  that  has  always  been  our  Ameri- 
can policy. 

Our  position  should  be  that  we  are  friendly  with  all  of  the 
peoples  of  the  world  and  perfectly  willing  to  sell  them  any- 
thing they  need  if  we  have  it.  However,  since  we  do  not 
propose  to  again  be  drawn  into  outside  wars  to  protect  war 
loans  nor  shipments  in  time  of  war,  we  should  prohibit 
loans  for  war  purposes  to  anyone.  We  should  permit  unlim- 
ited purchasing  in  this  country  on  condition  that  such  sup- 
plies are  sold  for  cash  only  and  carried  on  ships  provided  by 
the  purchaser  and  not  flying  the  American  flag.  This  treats 
all  nations  alike  and  shuts  the  door  to  none.  This  is  real 
neutrality  and  has  the  following  advantages. 

First.  It  would  not  entangle  us  In  a  war  through  foreign 
credits. 

Second.  It  would  not  embroil  us  through  a  "freedom  of 
the  seas"  issue. 

Third.  It  would  free  us  from  the  embarrassing  decision 
as  to  what  are  and  what  are  not  war  supplies. 

Fourth.  It  would  free  us  from  the  odium  of  declaring  what 
country  was  the  aggressor. 

Fifth.  It  would  not  only  treat  all  combatants  alike  but 
would  not  work  a  hardship  on  the  weaker  countries  that 
have  been  unable  to  amass  war  supplies  in  advance. 

Sixth.  It  would  maintain  our  foreign  trade  with  all  the 
risks  of  warfare  assumed  by  the  countries  so  foolish  or  so 
unfortunate  as  to  be  involved  in  war. 

Seventh.  And,  finally,  it  would  be  so  simple  to  interpret 
and  to  enforce,  and  so  fair  and  free  from  offense  to  all 
nations,  and  withall  so  efBcient,  that  it  ought  to  be  adopted 
as  our  national  policy.     [Applause.! 

[Here  the  gavel  fell.l 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  yield  to  the  gentle- 
man from  Massachusetts  [Mr.  Healey]  such  time  as  he 
desires. 

NrOTRALITT 

Mr.  HEALEY.  Mr.  Speaker,  the  action  of  the  Committee 
on  Foreign  Affairs  in  deciding  not  to  pursue  its  earlier 
course  of  attempting  the  passage  of  House  Joint  Resolution 
422  as  reported  by  it,  and  in  urging  instead  the  passage  of 
the  present  resolution  under  consideration,  is  certainly  wise 
and  sound.  I  know  its  decision  is  the  result  of  thorough  and 
conscientious  study  which  the  members  of  this  committee 
have  given  to  this  problem  over  a  long  period,  and  it  is  indic- 
ative of  the  sound  and  unbiased  realism  with  which  they 
have  dealt  with  this  complicated  problem. 

To  have  persisted  in  its  efforts  to  pass  a  bill  embargoing 
such  commodities  as  oil  and  cotton  would  certainly  have 
placed  the  safety  of  this  Nation  in  grave  danger,  and  our 
international  relations  would  have  indeed  become  precarious 
if  such  legislation  had  been  enacted.     [Applause.] 

I  understand  that  there  is  some  opposition  to  the  course 
of  the  committee  on  the  part  of  well-meaning  members. 
This  group  desired  to  amplify  our  present  neutrality  legisla- 
tion so  as  to  include  commodities  and  materials  which  may 
be  used  in  the  conduct  of  war,  at  least  to  limit  their  expor- 
tation from  this  coimtry  to  belligerents  to  the  normal 
peacetime  shipments.  Now,  I  know  that  these  gentlemen 
are  animated  by  the  same  desire  as  those  of  us  who  have 
opposed  any  change  in  our  present  neutrality  policy.  They 
are  inspired  by  the  highest  patriotic  motives,  and  they  sin- 
cerely laelieve  that  such  a  policy  is  the  best  means  of  insuring 
the  future  peace  of  our  country.  However.  I  feel  that  these 
gentlemen,  although  well-meaning,  are  absolutely  errone- 
ous in  their  conclusions  that  such  restrictions  of  shipments 
of  commodities  would  insure  our  future  peace.  On  the  con- 
trary, it  is  my  sincere  belief  that  such  a  policy  would  have 
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the  tendency  under  pnsent  conditions  and  circametanoes 
to  draw  us  into  war.  Tlie  precedents  of  international  law 
are  contrary  to  the  principle  of  a  neutral  nation  changing 
Its  policy  during  the  progress  of  a  war.  At  such  a  time  the 
embargoing  of  any  commodity  may  have  the  effect  of  un- 
equally affecting  one  belligerent  more  than  another,  in 
which  event,  according  to  the  tenets  of  International  law, 
such  an  act  may  be  considered  by  such  belligerent  as  un- 
friendly, unneutral,  and  hostile. 

•nils  position  was  clearly  and  expressly  declared  In  the 
well-known  note  to  Germany  in  1915  in  the  course  of  which 
President  Wilson  stated: 

Thle  Government  holds  and  la  constrained  to  hold,  In  view  of 
the  present  Indisputable  doctrines  ol  accepted  International  law. 
that  any  change  In  lt«  own  laws  of  neutrality  during  the  progress 
of  a  war,  which  would  unequally  affect  the  relations  of  the 
TTnlted  States  with  the  nations  at  war.  would  be  aD  linjustlflable 
departure  from  the  principle  of  strict  neutrality. 

The  eyes  of  the  world  are  upon  the  action  of  this  Con- 
gress today.  This  legislation  is  of  tremendous  importance 
and  it  is  fraught  with  many  possibilities  so  vital  to  our 
own  future  happiness  and  security.  Thousands  of  our  own 
citizens  of  Italian  extraction,  who  are  naturally  interested 
in  the  fate  of  the  mother  country,  are  looking  anxiously  to- 
ward us.  They  have  been  fine,  industrious,  patriotic  citizens, 
men  and  women  who  have  hallowed  our  shores  with  their  ^ 
homes,  have  raised  their  famiUes  here  and  given  willingly 
of  their  children  to  the  service  of  their  adopted  country  in 
the  World  War.  Surely,  the  American  people  recognize  too 
great  a  debt  of  gratitude  to  Italy  for  its  contributions  to 
this  Nation  in  the  development  of  our  common  country  and 
our  civilization  in  the  realm  of  exploration,  arts,  sciences 
and  other  fields  of  human  endeavor  to  pass  legislation,  which 
by  all  accepted  principles  of  international  law,  would 
amount  to  an  unfriendly  and  hostile  act  toward  a  tradi- 
tionally friendly  nation. 

To  have  passed  section  4  of  the  McReynolds  bill,  in  my 
judgment,  would  have  been  to  circumvent  the  overwhelm- 
ing sentiment  of  the  American  people  for  that  bill  with  that 
section  embodied  in  it  would  have  committed  us  to  the 
policy  of  the  League  of  Nations'  sanctions. 

The  American  people  have  shown  on  more  than  one  occa- 
sion their  whole-hearted  opposition  to  the  League  of  Na- 
tions, the  World  Court,  or  any  of  its  offshoots.  Yet  for 
many  months  now  those  nations  comprising  the  League  of 
Nations  through  the  use  of  subtle  propaganda  have  at- 
tempted to  commit  this  country  to  a  pohcy  which  would 
have  meant  the  carrying  out  of  their  own  ends.  The 
League  of  Nations  has  not  yet  taken  action  to  put  In  effect 
its  sanctions  on  oil  and  cotton,  but  has  obviously  been  wait- 
ing for  the  United  States  to  lead  the  way  and  to  take  upon 
its  shoulders  the  responsibility  and  onus  for  carrying  the 
League  of  Nations'  own  policy. 

Now,  Mr.  Speaker,  the  American  people  do  not  desire  to 
be  projected  Into  the  whirlpool  of  dubious  diplomacy  and 
intrigue  of  Europe,  but  want  only  to  safeguard  their  own 
future  i)eace  and  security. 

Mr.  Speaker,  it  is  with  a  sense  of  gratification  that  I 
will  cast  my  vote  for  this  bill  because  I  believe  it  will  best 
serve  the  interests  of  our  common  country  and  because  I 
believe  that  such  legislation  is  the  only  sane  measure  to  pass 
under  present  circumstances. 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  yield  to  the  gentleman 
from  Arkansas  [Mr.  McClellan]  such  time  as  he  may  desire. 

Mr.  McCLELLAN.  Mr.  Speaker,  nothing  is  or  can  be  more 
important  to  this  Nation  than  establishing  our  neutrahty 
and  the  preservation  of  peace.  We  are  a  neutral  Nation. 
The  American  people  are  neutral.  We  hope  to  remain  so. 
For  that  reason,  with  that  purpose  in  mind,  and  prompted 
by  no  other  motive,  we  deem  It  appropriate  that  we,  through 
legislative  enactment,  should  give  expression  to  the  senti- 
ments of  the  American  people  In  the  hope  that  such  alBrma- 
Uve  action  will  hinder  and  obstruct  evils  that  have  a  tend- 
ency to  lead  us  into  war. 

We  all  agree  that  we  are  neutral,  and  maintenance  of  peace 
is  our  highest  aim.  In  this  problem  we  have  a  common  goal, 
and  our  only  differences  are  in  the  means  to  be  ad<H>ted  and 
pursued  in  achieving  this  paramount  objective. 


Various  proposals  for  keeiring  us  out  of  war  have  been 
offered  and  advocated,  many  of  which  would,  I  believe,  incite 
war  rather  than  render  it  less  probable.  In  being  neutral 
we  must  respect  the  rights  of  other  people  and  pursue  a 
course  that  we  would  be  willing  to  accord  other  neutral  na- 
tions If  we  ourselves  were  at  war. 

It  therefore  behooves  each  of  us  as  Members  of  Congress 
to  give  this  legislation  our  best  thought  and  study,  and  I  sub- 
mit for  your  consideration  six  major  principles  that  should 
be  onbodled  and  observed  in  the  formation  of  our  national 
policy  of  neutrality. 

First.  Proclaim  by  appropriate  enactment  of  law  a  policy 
of  strict  neutrality  which  can  only  be  interpreted  as  mean- 
ing that  we  shall  abstain  from  any  participation  in  the 
conflict  that  would  contribute  to  the  assistance  of  one  of 
the  contesting  powers  involved,  to  the  hurt  and  injury  of 
tiie  other,  and  that  we  are  and  shall  remain  the  common 
friend  of  all  the  belligerents  so  long  as  our  rights  as  a 
neutral  are  not  trampled  on  or  violated. 

Second.  Be  adequately  prepared  to  successfully  defend 
against  attack  by  any  foreign  foe  and  to  enforce  by  force, 
if  necessary,  our  purpose  to  maintain  our  declared  pohcy 
of  neutrality. 

If  we  are  to  make  certain  our  ability  and  power  to  meet 
such  contingencies  or  emergencies  if  and  when  they  arise, 
in  view  of  the  armament  race  now  being  conducted  by  for- 
eign nations,  it  is  imperative  that  our  mihtary  facilities, 
arms,  and  equipment  be  Increased  and  kept  to  a  strength 
that  will  impress  and  deter  those  who  would  disregard  er 
attempt  to  challenge  and  obstruct  our  efforts  to  preserve 
peace,  and  likewise  to  insure  success  of  our  military  opera- 
tions should  war  be  waged  against  us.  In  this  connection 
I  would  emphasize  the  importance  of  building  an  air  fleet 
that  will  establish  our  supremacy  in  this  branch  of  military 
preparedness.  If  this  arm  of  the  Service  is  not  already  so 
recognized,  it  is  rapidly  becoming  our  first  line  of  defense, 
and  to  neglect  it,  in  my  judgment,  may  be  a  costly  blunder. 
We  should  announce  to  the  world  that  we  are  building  and 
It  shall  be  our  national  pohcy  to  maintain  to  the  limit  of  our 
skill  and  resources  the  greatest  air  force  of  any  nation  in 
the  world;  that  we  intend  to  ever  be  supreme  in  the  air, 
not  for  the  purpose  of  aiding  one  beUigerent  against  an- 
other in  broils  across  the  sea.  but  solely  to  safeguard  our 
own  peace  and  neutrahty, 

Mr.  Speaker,  I  know  it  is  regrettable  that  such  a  policy 
and  course  as  this  must  be  undertaken.  We  do  not  want 
war,  we  have  never  wanted  it,  and  desire  it  less  today  than 
ever,  but  we  cannot  escape  it  if  we  neglect  to  prepare  to 
enforce  peace.  The  dictators  of  Europe,  when  it  suits  their 
convienience,  regard  treaties  with  other  nations  as  mere 
scraps  of  paper  and  formulate  their  p<rflcles  and  actions 
accordingly.  Ttiey  apparently  do  not  understand  nor  respect 
the  language  of  peace  predicated  on  the  principles  of  liberty, 
freedMn,  and  justice.  But  there  is  a  language  they  fully 
imderstand  and  respect — the  language  spc^en  in  the  thun- 
derous tones  of  the  "heaviest  artillery."  We  must  be  able 
to  speak  this  language  if  necessary  to  insure  our  safety. 
Had  we  been  thus  prepared  our  neutrality  would  not  have 
been  violated  during  the  World  War,  a  war  that  has  cost  us 
to  date  $50,000,000,000  in  additiwi  to  the  sacrifices  of  many 
human  Uves  and  untold  misery  and  suffering.  Rve  billions 
of  dollars  expended  between  1914  and  1917  for  adequate 
preparedness  would  have  safeguarded  our  neutrality  and 
permitted  us  to  escape  the  awful  penalties  that  war  has  ex- 
acted. We  cannot  underwrite  the  peace  of  the  world;  it 
would  be  suicidal  folly  for  us  to  ever  undertake  It.  We  can 
act  wisely,  guided  in  the  Ught  of  past  experience,  in  making 
secure  the  peace  of  this  Nation.  That  is  our  task,  and  a 
great  responsibility  it  is.  and  in  the  performance  of  it  we 
must  ever  be  alert  and  sensitive  to  trends  and  conditions 
that  exist  on  other  diores. 

Third.  There  should  be  no  abandonment,  either  expressed 
or  imphed,  of  the  Monroe  Etoctrine.  It  should  be  reasserted 
lest  it  be  overlooked  by  those  nations  that  seek  territorial 
expansion. 

Fy>urth.  In  the  event  of  war  we  should  place  an  embargo 
on  arms,  ammunition,  and  implements  of  war  to  the  bel- 
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ligerenta.  prohibit  loans  to  foreign  powers  for  their  use  In 
financing  military  operations,  and  provide  that  American 
citizens  traveling  on  belligerent  ships  do  so  at  their  own 
peril.  To  restrict  the  sale,  for  cash,  of  commodities,  goods, 
and  merchandise,  which  we  produce  in  normal  peacetimes 
would  be  an  unnecessary  amd  unjustified  surrender  of  our 
rights  and  would  be  a  self -imposition  of  sacrifices  beyond 
the  limits  that  neutrality  implies  or  demands. 

Fifth.  We  must  refrain  from  delegating  to  the  President 
of  the  United  States  or  to  any  other  authority  or  agency 
powers  that  are  reserved  to  Congress.  The  authority  and 
responsibility  for  policies,  acts,  or  procedure  calculated  to 
lead  to  or  have  a  tendency  toward  the  severance  of  diplo- 
matic relations,  and  ultimately  to  war,  should  be  retained, 
insofar  as  it  is  legislatively  possible,  in  those  whose  duty  it 
shall  become  to  bear  arms  and  make  the  supreme  sacrifices 
on  the  altar  of  war.  The  responsibility  for  determining 
who  is  the  aggressor  in  any  war  should  be  in  Congress,  who 
alone  can  declare  war,  and  not  in  the  Chief  Executive. 
While  at  peace  and  with  no  acute  emergency  existing  the 
delegation  of  such  powers  and  the  clothing  of  the  Chief 
Executive  with  such  authority  could  not  possibly  promote 
the  preservation  of  peace,  whereas  if  they  should  be  granted 
and  unwisely  exercised  they  might  easily  and  quickly  plunge 
us  into  a  war  that  may  have  otherwise  been  avoided. 

Sixth.  Congress  should  enact  a  law,  as  sponsored  by  the 
American  Legion,  that  will,  insofar  as  it  is  possible,  elimi- 
nate excess  profits  in  time  of  war  and  that  provides  for  the 
conscription  of  industrial  and  material  resources  as  well  as 
the  manpower  of  our  country.  More  war  millionaires 
should  be  made  impossible.  The  American  people  will  de- 
mand that  in  the  event  the  manpower  is  ever  drafted 
again.  It  is  a  most  righteous  demand,  and  one  that  Con- 
gress will  find  a  way  to  grant. 

Mr.  Speaker,  if  these  six  fundamental  principles  which 
I  have  briefly  outlined  are  observed  and  followed  in  our 
efforts  to  enact  neutrality  legislation  and  provide  for  our 
national  defense,  it  is  my  humble  judgment,  sir,  that  we 
will  thus  form  a  policy  that  will  make  secure  our  national 
safety  and  existence,  and  one  that  will  pay  generous  divi- 
dends of  peace  throughout  the  years  to  come. 

Mr.  McREYNOIDS.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  all  Memt>ers  speaking  on  this  bill  may  have  the 
right  to  revise  and  extend  their  remarks. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  will  not  the  gentleman  include  all  the 
Members  in  his  request? 

Mr.  McREYNOLI>S.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  all  Members  may  have  5  legislative  days  within 
which  to  extend  their  remarks  on  the  bill. 

Hie  SPELAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  yield  to  the  gentle- 
man from  Oklahoma  [Mr.  Johnson  1  such  time  as  he  may 
desire. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  the  pending 
measure  proposing  to  extend  the  Neutrality  Act  passed  at 
the  last  session  of  Congress,  and  which  expires  on  the  29th 
day  of  this  month,  will  receive  my  support  on  the  theory 
that  it  is  considerably  better  than  no  bill  at  all. 

I  do  not  agree  with  the  statement  made  a  few  minutes 
ago  by  the  gentleman  from  Texas  [Mr.  Mavuucx]  that  the 
j^ending  neutrality  resolution  is  worse  than  nothing.  If  I 
remember  correctly,  the  gentleman  from  Texas  supported 
the  origiiud  resolution  last  year,  and  it  Is  generally  con- 
ceeded  that  this  measure  goes  considerably  further  in  an 
effort  to  preserve  American  neutrahty  with  the  nations  of 
the  earth  than  does  the  present  law,  which  is  about  to  expire. 
Surely  the  gentleman  from  Texas  Is  not  very  consistent 
when,  in  his  enthusiasm  to  create  sentiment  against  the 
pending  resolution  he  states  that  it  is  worse  than  nothing. 

As  pointed  out  by  the  gentlenum  from  Ohio  [Mr.  Klod], 
who  has  made  an  extensive  study  of  the  subject  of  neu- 
trahty. in  which  the  American  peoi^e  are  so  vitally  inter- 
ested, this  measure  at  least  will  plug  three  holes  that  all 
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of  us  agree  must  be  plugged  before  we  can  even  approach 
the  possibility  of  maintaining  absolute  neutrality  in  case  of 
{war:  First,  this  resolution  prohibits  the  selling  of  muni- 
tions to  nations  at  war;  second,  it  prevents  credit  being 
extended  to  a  belligerent  nation  for  the  purpose  of  waging 
|a  war;  third,  it  prohibits  American  citizens  from  traveling 
ion  a  vessel  of  a  belligerent  nation. 

To  say  that  such  a  law  is  worse  than  nothing  is,  of  course, 
absurd.  Had  such  a  law  been  in  effect  at  the  beginning  of 
jthe  World  War  there  would  have  been  no  occasion  for  the 
sinking  of  the  Lusitania.  It  is  a  matter  of  record  that  the 
Lusitania,  that  was  sent  to  the  bottom  of  the  sea  by  a  Ger- 
iman  submarine,  was  loaded  with  munitions  of  war  that  had 
been  sold  to  Great  Britain  on  credit.  That  old  ship  was 
loaded  down  with  4,200  cases  of  ammunition.  There  were 
abo  more  than  200  pleasure-seeking  Americans  aboard  the 
ship,  although  they  had  been  warned  not  to  travel  on  the 
high  seas  on  ships  bearing  munitions  of  war.  So  it  is 
'  certainly  a  farfetched  statement  to  say  that  the  pending  law 
I  is  worse  than  nothing. 

On  the  other  hand,  Mr.  Speaker,  it  had  been  my  sincere 
hope  that  the  committee  would  present  a  more  compre- 
hensive and  a  more  drastic  measure  than  the  pending  reso- 
lution that  we  are  called  upon  to  pass  today,  without  the 
opportunity  of  offering  an  amendment,  if  we  are  to  have  any 
'neutrality  legislation. 

It  is  significant  that  most  of  the  argument  made  thus  far 
'  by  the  opposition  to  the  pending  resolution  is  not  against  the 
'resolution  itself  but  against  the  so-called  gag  rule  under 
which  the  House  is  ojierating  at  this  time.  I  do  not  like  gag 
rules.  I  have  voted  against  gag  rules  and  talked  against 
them  many  times  in  the  past,  but  the  mere  fact  that  I  am 
personally  opposed  to  a  gag  rule  certainly  will  not  pre- 
vent my  supporting  any  measure  that  has  much  merit  as 
has  the  pending  neutrality  resolution.    [Applause.] 

Mr.  Speaker,  it  is  my  understanding  that  if  and  when  this 
resolution  is  passed  it  will  expire  within  about  14  months. 
In  the  meantime  the  American  people  will  at  least  have  a 
breathing  spell  from  the  probability  of  America's  being 
dragged  into  any  foreign  war.  Do  not  tell  me  that  is  worse 
than  nothing.  Do  not  tell  me  that  is  not  worth  the  effort 
put  forth  by  the  committee.  We  heard  our  distinguished 
chairman  say  this  is  the  best  compromise  measure  possible 
to  seciire  at  this  time,  and  we  know  that  he  is  an  honorable, 
truthful  gentleman  who  has  the  confidence  and  respect  of 
every  Member  of  this  House,  irrespective  of  political  aflBha- 
tions. 

Let  us  support  the  pending  resolution  today — a  resolution 

,  that  is  at  least  a  great  forward  step  toward  maintaining  the 

peace  of  the  world.    Then  let  us  come  back  here  next  year 

and  pass  a  more  far-reaching  bill  with  real  teeth  in  it. 

[Applause.] 

Mr.  ROBSION  of  Kentucky.  Mr.  Speaker.  I  yield  2  min- 
utes to  the  gentleman  from  Illinois  [Mr.  Dirksen]. 

Mr.  DIRKSEN.  Mr.  Speaker,  in  substance,  the  Committee 
on  Foreign  Affairs  comes  before  the  House  today  and  states 
that  12  dajrs  from  now,  on  the  29th  of  February,  the  present 
neutrahty  legislation  expires.  They  tell  us  that  certain 
obstacles  have  risen  in  coimection  with  the  McResmolds  bill : 
therefore,  they  must  resort  to  this  kind  of  legislation  in  order 
to  save  the  gains  that  have  been  made  for  neutrality. 

Mr.  Chairman,  that  is  a  very  weak  and  ineffectual  case. 
They  tire  asking  for  an  extension  of  1  year.  May  I  remind 
the  chairman  of  the  Foreign  Affairs  Committee  that  when 
the  banking  bill  of  1935  was  impounded  in  committee  and  it 
became  necessary  to  resoii;  to  interim  legislation  to  prevent  a 
lapse  in  some  of  the  provisions  in  order  to  keep  alive  the 
temporary  Deposit  Insurance  Corporation  fund  there  was 
brought  before  this  House  a  resolution,  effective  for  a  short 
period,  until  the  Senate  and  the  House  could  finally  act  upon 
the  banking  bill  of  1935.  Instead  of  begging  the  question.  I 
say  to  the  chairman  of  the  Foreign  Affairs  Committee,  why 
does  not  the  gentleman  bring  in  a  resolution  that  operates 
for  only  60  dajrs?  In  that  60-day  period  his  committee, 
which  is  not  overburdened  with  work  any  more  than  other 
committees,  will  have  ample  time  to  give  consideration  to 
the  anginal  bill.    Iliis,  of  course,  would  allow  60  days;  and 
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pursued  in  achieving  this  paramount  objective. 


1  on  arms,  ammunition,  and  implements  of  war  to  the  bel- 


1936 


CONGRESSIONAL  RECORD— HOUSE 


2249 


certainly  every  Member  of  the  House  is  sufficiently  Interested 
in  the  fundamental  policy  of  neutrahty  to  give  generously  of 
his  time  in  order  to  consider  the  original  bill  fully  and 
carefully. 

I  know  of  nothing  pending  before  the  Foreign  AffabT5  Com- 
mittee that  Is  especially  weighty  or  pressing,  and  in  that 
60  d&ys  the  committee  could  give  uninterrupted  attention  to 
fashioning  a  bill  that  ts  something  more  than  a  makeshift. 

If  at  the  end  of  that  time  the  committee  could  come  to  no 
resolution  on  a  bill,  there  will  still  be  time  to  resort  to  a 
suspension  of  the  rules  and  pass  a  joint  resolution  providing 
for  an  extension  of  the  old  bill  with  such  amendments  as 
could  be  agreed  upon  by  members  of  the  committee.  But  for 
some  unaccountaWe  reason  this  makeshift  is  being  rushed 
through  today  and  the  committee  has  made  out  no  case  for 
such  action. 

If  the  pending  motion  to  suspend  the  rules  is  adopted 
today  and  is  followed  by  favorable  action  on  the  alleged 
neutrality  bill,  it  will  mean  that  after  only  40  minutes  of 
debate  this  House  will  have  disposed  of  one  of  the  most  im- 
portant matters  of  national  poUcy  that  was  presented  to  any 
Congress.  It  will  mean  also  that  once  more  the  profound 
hopes  of  the  American  people  will  have  been  frustrated. 

Our  people  knew  precisely  what  they  wanted  in  the  late 
summer  of  last  year  when  the  stopgap-neutrality  measure 
was  adopted.  They  wanted  to  keep  out  of  and  keep  away 
from  war.  Because  of  the  long  duration  of  the  first  session 
of  this  Congress  they  were  satisfied  with  that  measure  as  a 
temporary  expedient,  and  looked  forward  to  the  present  ses- 
sion for  a  real  rather  than  a  makeshift  law.  Now  after 
extended  hearings  before  the  House  Committee  on  Foreign 
Affairs  on  various  neutrality  measures,  the  result  is  that  no 
agreement  has  been  reached  and  no  new  action  is  contem- 
plated on  a  real  neutrality  measure.  Apparently  the  whole 
thing  was  a  mere  gesture  only  to  end  in  the  sharp  disap- 
pointment of  the  hopes  of  the  people. 

If  this  motion  prevails  today  it  will  constitute  complete 
surrender  to  confusion.  It  will  bear  grim  testimony  to  the 
complete  indifference  of  this  Congress  to  what  is  happening 
In  foreign  nations  today.  There  will  be  slender  smiles  in 
Geneva.  League  observers  and  spokesmen  Contemplating 
the  friction  on  the  border  between  Mongolia  and  Man- 
chukuo.  the  conflict  in  Ethiopia,  the  growing  friction  be- 
tween Russia  and  Japan,  the  disquet  in  Germany,  and  the 
temper  of  France  are  already  prophesying  that  war  in  Eu- 
rope is  inevitable  within  the  next  few  mont|is  or  a  year. 
And  today  they  will  smile  because  the  United  States  will 
once  more  provide  the  raw  materials  with  which  to  prose- 
cute such  a  war. 

Meanwhile  the  Congress  has  developed  a  stalemate  on  the 
question  of  eating  our  cake  and  having  it  too,  and  rather 
than  take  the  time  to  go  into  the  matter  thoroughly  it  pre- 
fers the  ostrich-like  poUcy  of  sticking  its  head  in  the  sand. 
If  it  approves  this  motion  and  then  supports  the  bill,  it 
means  that  it  prefers  to  take  40  minutes  to  wash  its  hands 
of  this  momentous  matter  without  regard  for  what  effect 
this  unsettled  state  of  affairs  in  Europe  may  have  upon  the 
lives  of  millions  of  our  young  men. 

It  has  been  said  that  this  is  about  all  we  can  safely  do  at 
this  session.  No  less  an  authority  than  Walter  Millis,  whose 
book  Road  To  War  fired  the  imagination  of  the  people,  now 
comes  forth  to  say  that  "the  present  compromise  is  all  that 
is  practical  now."  Even  so  profound  a  student  as  Walter 
Lippmann  poses  the  question,  "Why,  then,  must  this  momen- 
tous question  be  dealt  with  in  such  a  hurry?"  The  answer  is 
that  a  prudent  man  does  not  wait  to  insure  his  house  when 
there  is  fire  in  the  vicinity.  How  strange  that  this  Congress 
will  enact  a  $2,000,000,000  bonus  measure  which  is  the  direct 
inheritance  of  the  war  and  vote  three  hundred  and  seventy- 
six  millions  for  national  defense  in  anticipation  of  conflict 
and  then  exhibit  a  certain  kind  of  mental  todolence  toward  a 
policy  which  is  hoped  to  make  a  recurrence  of  the  former 
impossible  and  gradually  reduce  the  latter.  Does  such  a 
problem  not  merit  more  than  40  minutes  of  this  Congress' 
time?    Cannot  we  afford  to  take  some  of  the  many  Saturdays 


during  which  the  House  has  been  to  adjournment  for  a  proper 
discussion  of  this  problem? 

For  many  weeks  the  press  was  filled  with  accounts  of  the 
investigations  on  the  other  end  of  the  Capitol,  the  findings 
of  which  we  felt  were  to  be  the  background  against  which  a 
new  and  genuine  neutrality  measure  was  to  be  pitched.  The 
pubhc  mind  was  being  prepared  for  a  neutrality  policy.  We 
have  gone  back  into  history  to  indicate  that  Secretary 
Lansing  took  sides  and  shaped  our  national  poUcy  in  the 
direction  of  the  Allies.  We  went  back  to  show  that  Secretary 
Stimson  sought  to  use  the  Kellogg  pact  for  Inciting  League 
action  against  Japan  in  the  Manchurian  controversy,  and 
very  currently  attempts  have  been  made  to  show  that  Secre- 
tary Hull  was  trying  to  aline  this  Nation  with  Great  Britain 
to  an  effort  to  smash  Italy.  In  addition,  such  questions  as 
the  freedom  of  the  seas,  the  right  to  trade  with  belligerents, 
and  the  effect  of  various  ktods  of  neutrality  on  our  intertial 
economy  have  all  been  exammed  and  reexamined  at  great 
length  by  experts  and  students  of  for^gn  affairs.  It  ap- 
peared that  every  conceivable  angle  of  the  neutrality  problem 
had  been  exanuned  and  that  ample  data  had  been  acquired 
on  which  to  predicate  a  sound  poUcy.  With  all  this  prepara- 
tion, the  people  have  been  led  to  the  mountain  of  hope  to 
regard  the  kmgdoms  of  peace  below,  only  to  find  that  it  was 
a  mirage  of  40  minutes'  duration.  Is  that  to  be  the  answer  of 
this  Congress  to  the  American  people  on  this  momentous 
question?  What  a  sad  accounting  of  our  stewardship  we 
must  give  when  this  body  adjourns  to  return  home  unless 
this  question  of  neutrahty  receives  the  thcH-oiigh  and  forth- 
right attention  which  it  deserves. 

Insofar  as  I  can  determtoe.  we  have  been  genuinely  unwill- 
ing to  meet  the  question  of  what  commercial  and  economic 
sacrifices  we  are  willing  to  make  to  achieve  neutrality.  Ap- 
parently we  are  willing  to  have  absolute  neutrality  if  it  costs 
us  nothing.  We  are  willing  to  have  neutrality  if  we  can  pre- 
serve such  traditions  as  freedom  of  the  seas  and  the  unre- 
stricted right  to  trade.  We  insist  on  placmg  profits  first  and 
neutrality  second.  We  refuse  to  determine  the  most  impor- 
tant question  of  all  in  the  neutrality  discussion,  and  that  is 
how  much  we  are  willing  to  pay  to  prevent  a  recurrence  of 
those  hectic  days  of  1917  and  1918  and  those  shadowy  years 
from  1933.  to  which  economic  dislocation,  resulting  directly 
from  the  distortions  of  war.  have  filled  the  land  with  suffer- 
mg  and  distress.  And.  rather  than  perturb  ourselves  to  find  a 
satisfactory  answer  to  the  problem,  we  are  willing  to  devote  40 
minutes  to  its  discussion  in  order  to  remove  it  from  the  field 
of  immediate  controversy. 

I  do  not  essay  the  role  of  a  prophet,  but  who  knows  but 
what  these  might  become  the  most  momentous  40  minutes  to 
American  history. 

Mr.  ROBSION  of  Kentucky.  Mr.  Speaker,  I  yield  one-half 
minute  to  the  gentleman  from  Maryland  [Mr.  Liwisl. 

Mr.  LEWIS  of  Maryland.  Mr.  Speaker,  a  half  mtoute  Is 
ample  for  my  purpose.  I  merely  wish  to  say  that  I  feel  it 
to  be  my  duty  to  vote  against  the  motion  of  our  much  hon- 
ored chairman  of  the  Committee  on  Foreign  Affairs. 

[Here  the  gavel  fell.] 

Mr.  LEWIS  of  Maryland.  Mr.  Speaker,  I  ask  unanimous 
consent  to  contmue  my  remarks  by  inserting  an  editorial  of 
the  Baltimore  Sun  on  this  subject,  dated  February  15. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection, 

Mr.  LEWIS  of  Maryland.  Mr.  Speaker,  the  editorial  to 
which  I  refer  reads  as  follows: 

moiTTEias  wnf 

We  BhaU  be  left  few  another  year,  at  least,  with  a  law  that  for- 
bids the  shipment  of  ammunition  and  guns  to  countries  at  war. 
but  that  does  nothing  to  prevent  the  shipment  of  munitions  In 
the  broader  sense;  that  Is.  essential  raw  materials  and  the  like. 
That  this  wUl  play  largely  into  the  hands  of  Italy,  an  aggressor 
nation,  is  evident.  Italy  has  gun  factories  and  other  plants  In 
which  It  can  make  Its  own  ammunition  and  weapons,  but  It  needs 
raw  materials,  which,  under  the  present  policy.  American  com- 
panies are  legaUy  permitted  to  supply.  Ethiopia  has  no  factories 
toweak  of.  It  must  buy  iU  munitions  ready-made,  but  uada 
the  American  policy,  which  Is  now  to  be  continued  for  15  months. 
it  cannot  buy  them  here. 
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Moreover  It  haa  by  now  become  qxilte  apparent  that  although 
the  League  sanctions  adopted  to  date  have  hampered  Italy,  they 
have  not  yet  brought  the  aggressor  to  the  paaa  where  It  would  be 
compelled  to  suspend  hostilities.  It  Is  generally  agreed  that  only 
by  broadening  sanctions  to  Include  such  essential  materials  as  oU 
might  this  be  done.  There  was.  of  course,  a  question  as  to 
whether  the  League  powers  would  be  willing  to  go  that  far  in 
any  case  but  now  It  seems  certain  that  they  will  not.  for  it  can- 
not be  expected  that  they  wUl  forbid  their  own  oil  companies 
to  seU  to  Italy  while  American  policy  permits  American  com- 
panies to  seU  without  restraint  and  to  reap  the  huge  pronts  aris- 
ing from  such  commerce. 

Abandonment  by  the  Administration  of  its  neutrality  bUl  repre- 
sents a  victory  for  those  shipping,  industrial,  and  other  interests 
that  have  been  quietly  lobbying  against  the  bUl  in  the  last  4  or 
5  weeks  These  interests  have  no  qualms  about  making  "blood 
money"  out  of  war  trade,  even  though  that  trade  might  involve 
the  United  States  in  war.  The  administration's  change  of  front 
also  constitutes  a  victory  for  •  •  •  '•Isolationists"  who  on  the 
one  hand  demand  that  the  country  keep  scrupulously  aloof  from 
all  collective  efforts  to  promote  International  amity  and  peace,  and 
on  the  other  hand  insist  that  we  miist  be  ever  ready  to  defend  otir 
•'rights",  including  our  "right"  to  carry  on  our  trade  at  any  time, 
in  any  place,  under  any  circumstances  and  at  any  cost,  even  at 

the  cost  of  war.  ^  ,     *  ,  . 

At  the  same  time,  this  action  must  be  put  down  as  a  defeat  for 
thoae  who  felt  that  through  neutrality  legislation,  vesting  certain 
discretion  In  the  President,  the  country  could  assist  In  collective 
efforts  to  preserve  peace  by  Uklng  concerted  action  against  an 
aggressor  It  Is  also  a  defeat  for  the  other  neutrality  school 
which  having  UtUe  faith  In  League  sanctions,  favors  automatic 
and  mandatory  embargoes  In  the  belief  that  the  best  way  of  keep- 
ing the  country  out  of  war  Is  by  temporarUy  withdrawing  from 
all  economic  contacts  with  belligerent  powers  that  might  give 
rise  to  actual  conflict.  ^       ,.        w   * 

War  profiteers  wlU  naturally  benefit  by  the  present  policy,  but 
the  Government  and  Nation  may  suffer,  for  it  means  that  we  shall 
have  to  continue  to  drift  for  another  year  without  any  substantial 
control  whatever  over  any  of  the  more  likely  economic  causes  of 
war.  and  without  any  authority  to  participate  In  any  kind  of 
collective  movement  for  the  preservation  of  peace. 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  yield  such  time  as  he 
desires  to  the  gentleman  from  Minnesota  [Mr.  Christianson  1 . 

Mr.  CHRISTIANSON.  Mr.  Speaker.  I  want  to  say  at  the 
outset  that  personally  I  feel  that  this  bill  does  not  go  as  far 
as  it  should:  I  should  rather  vote  for  legislation  following  the 
lines  of  the  so-called  Maverick-Nye  biU.  which  is  much 
broader  in  its  provisions  than  the  present  measure.  Like 
others.  I  do  not  like  to  see  legislation  as  important  as  this 
come  up  with  so  limited  opportunity  for  discussion. 

Nevertheless.  I  shall  vote  for  suspension  of  the  rules  for 
the  reason  that  if  we  do  not  extend  the  operation  of  the 
law  we  passed  last  August,  it  will  expire  by  its  own  limitation 
on  February  29.  If  we  fail  to  act  we  shall  leave  the  country 
without  any  neutrality  law. 

I  tar  one  do  not  want  to  assume  the  responsibility  of  the 
consequence  which  might  flow  from  delay.  If  the  present 
law  should  be  permitted  to  lapse  it  would  become  lawful  on 
and  after  March  1  for  American  ammunition  manufacturers 
to  ship  their  products  to  Italy  or  Ethiopia  or  any  other 
nation  that  might  become  involved  in  war.  Belligerents 
would  in  fact  become  vested  with  a  right  to  buy  implements 
of  war  in  the  United  States.  We  should  then  And  it  embar- 
rassing to  enact  even  legislation  merely  restoring  the  pro- 
visions of  the  present  law,  for  by  doing  so  we  should  deprive 
belligerents  of  an  existing  privilege  and  thereby  make  our- 
selves unneutral.     [Applause.] 

If  we  should  permit  the  existing  law  to  lapse  we  should  be 
in  a  different  situation  from  that  in  which  we  were  last 
Augiist.  Then  the  whole  world  was  at  peace.  Now  two 
nations  are  at  war.  and  if  we  should,  after  even  a  brief 
intermission,  enact  legislation  depriving  them  of  any  right 
they  had  during  that  intermission,  and  if  the  deprivation 
should  result  in  greater  disadvantage  to  one  belligerent 
than  to  the  other,  we  should  become  unneutral,  even  al- 
though the  sole  purpose  of  the  legislation  was  to  safeguard 
our  neutrality. 

It  is  not  the  purpose  that  motivates  our  policy,  but  the 
consequences  which  flow  from  it  that  will  determine  whether 
our  action  is  neutral  or  unneutral.  It  is  because  of  that 
consideration  that  I  deem  it  wise  to  part  company  for  the 
time  being  with  those  of  my  colleagues  who,  like  myself, 
favor  a  measure  with  more  teeth  in  it,  but  who,  unlike 
myself,  seem  willing  to  jeopardize  what  we  have  gained 
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heretofore  in  a  futile  protest  against  a  parliamentary  situ- 
ation that  prevents  us  from  getting  more. 

jl  cannot  agree  with  those  who  contend  that  the  bill  we  are 
n6w  passing  is  a  poorer  bill  than  the  one  which  the  Com- 
n^ttee  on  Foreign  Affairs  first  recommended.  To  me  it  is 
iiifinitely  better.  It  is  better,  for  one  thing,  because  it  is  in 
a^  of  its  provisions  mandatory.  It  does  not  leave  dangerous 
discretionary  power — the  most  dangerous  of  all  discretionary 
powers,  that  of  involving  the  Nation  in  war — to  the  Presi- 
dent. 

I  Mr.  Speaker,  there  are  some  significant  coincidences — I 

hppe  they  are  coincidences — to  which  I  wish  to  call  attention. 

First,  for  3  years  the  present  administration  has  sought 

t<^  secure  legislation  giving  the  President  power  to  impose 

discretionary  embargoes. 

In  1934  it  was  proposed  that  in  the  event  of  war  in  any 
plut  of  the  world,  the  President  should  have  power  to 
designate  and  to  impose  embargoes  against  the  aggressor. 
Tlhat  proposal  was  rejected  by  the  other  body. 

In  1935  it  was  proposed  that  the  President  should  have 
t|ie  power,  not  to  designate  and  to  impose  embargoes  against 
tte  aggressor,  but  to  impose  embargoes  applying  impartially 
to  both  or  all  belligerents,  whenever  he  saw  fit  to  do  so. 
Tjhis  might  seem  to  insure  neutrality,  but  in  fact  it  would 
not,  because  an  embargo  might  operate  with  greater  dis- 
advantage to  one  belligerent  than  to  the  other.  Accord- 
i^ly,  we  refused  to  entrust  the  President  with  that  power, 
a^s  a  discretionary  power,  believing  that  its  exercise  would 
bp  likely  to  involve  us  in  war  instead  of  keeping  us  out. 

We  forced  the  Chief  Executive  to  accept  a  mandatory 
measure  which  requires  him,  as  a  matter  of  duty  and  not  of 
discretion,  to  place  an  embargo  on  arms,  munitions,  and 
iinplements  of  war  whenever  two  or  more  nations  become 
ilivolved  in  hostilities. 

Second,  the  League  of  Nations,  in  an  effort  to  stop  Italian 
qperations  in  Ethiopia,  concluded  to  shut  off  Italy's  supply 
Of  petroleum.  ITie  effectiveness  of  this  measure  depended 
upon  cooperation  by  the  United  States.  Despite  the  fact 
that  the  United  States  had  refused  to  join  the  League  of 
nations,  or  to  assume  any  responsibility  in  relation  to  any 
spinctions  the  League  might  impose,  the  President  tried, 
\rithout  lawful  authority,  to  stop  the  exportation  of  petro- 
leum to  Italy.  In  effect,  he  tried  to  involve  the  United  States 
i^  responsibility  for  the  enforcement  of  policies  in  the 
fbrmulation  of  which  the  United  States  had  had  no  voice, 
^e  tried  to  make  the  United  States,  which  is  not  a  member 
()f  the  League  of  Nations,  an  auxiliary  to  the  League. 

Third,  finding  that  he  could  not  stop  the  exportation  of 
petroleum  under  the  act  of  August  31.  1935,  the  President 
asked  for  the  enactment  of  the  McReynolds  bill  and  par- 
ticularly section  4  thereof,  w^hich  proposed  to  give  him  power 
tp  embargo  the  raw  materials  used  in  war,  one  of  which  's 
^troleum.  But  note  that  section  4  was  not,  like  the  present 
neutrality  law,  mandatory.  It  was  discretionary.  It  was  so 
\|rorded  that  if  it  suited  the  purpose  of  the  League  of  Na- 
tions to  have  an  embargo  imposed,  the  President  might  im- 
l>ose  it;  but  if  it  suited  the  purpose  of  the  League  not  to 
have  an  embargo  imposed,  the  President  in  the  exercise  of 
l|is  discretion  might  refrain  from  imposing  one.  It  is  con- 
qeivable  that  if  England  and  France  should  become  involved 
i^  the  present  war.  they  would  be  best  served,  in  the  event 
ttoat  they  succeeded  in  bottling  up  the  Italian  fleet  in  the 
Mediterranean,  if  American  petroleum  remained  freely 
I  available.  The  President,  under  the  McReynolds  bill,  would 
have  had  the  discretion  in  that  event  not  to  impose  an  em- 
bargo. The  administration  bill  was  designed  to  give  the 
Resident  a  blank  power  of  attorney  empowering  him  to  take 
^des  in  any  war  in  which  he  might  wish  to  participate.  It 
^as  not  a  neutrality  bill.  It  was  a  bill  to  aid  unneutrality. 
The  present  measure  is  infinitely  preferable. 
,  Third,  is  it  or  is  it  not  significant  that  at  the  very  time 
Ijhese  efforts  to  aid  England  and  France  were  being  made 
Congress  was  asked  to  appropriate  the  unprecedented  sum 
<^f  eleven  thousand  million  dollars  for  the  Army  and  the 
iJlavy?    Does  it  portend  that  in  1936  or  1937.  as  in  1917,  we 
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shall  be  called  ttpon  to  pull  more  European  chestnuts  out 
of  the  fire?  Is  it  necessary  for  us  again  "to  make  tlie  world 
safe  for  democracy"  or  to  fight  a  "war  to  end  war"? 

I  shall  not  attempt  to  answer  my  own  questions,  but  shall 
content  myself  with  making  the  observation  that  the  se- 
quence of  events  indicates  that  it  is  highly  desirable  that 
those  Americans  who  still  believe  that  the  best  way  to  pre- 
serve peace  Is  to  avoid  foreign  entanglements  stand  vl^- 
lantly  on  guard. 

Mr.  ROBSION  of  Kentucky.  Mr.  Speaker,  ladies  and 
gentlemen  of  the  House,  no  person  in  this  broad  land  of 
ours  is  or  could  be  more  sincerely  opposed  to  our  country 
entering  into  entangling  alliances  with  foreign  nations,  or 
more  sincerely  and  earnestly  in  favor  of  world  peace  than 
I  am. 

•nils  measure  affects  every  man,  woman,  and  child  in  this 
country,  as  well  as  our  relations  with  all  of  the  other  coun- 
tries of  the  earth.  To  me  it  is  unthinkable  for  the  Demo- 
cratic majority  to  crowd  such  an  important  measure  through 
under  this  "gag"  rule.  We  are  allowed  only  20  minutes'  de- 
bate on  each  side.  Honestly  favoring  neutrality  and  world 
peace,  I  am  opposed  to  the  form  of  this  so-called  neutrality 
resolution  and  this  "gag"  rule.  Think  of  it.  Last  week  we 
spent  5  days  considering  the  Army  appropriation  biU.  Two 
or  three  days  of  this  time  were  spent  largely  in  the  making 
of  political  speeches  for  home  consumption.  Nearly  all  of 
the  matters  contained  In  the  Army  appropriation  bill  were 
merely  routine  matters,  and  had  been  approved  by  the  vari- 
ous Congresses  over  a  period  of  many  years. 

The  proposed  neutrality  legislation  embarks  upon  a  new 
field,  and  it  is  of  vital  importance  to  the  people  of  our  coun- 
try, yet  we  are  limited  to  20  minutes'  debate  on  each  side- 
There  must  be  an  Ethiopian  in  the  woodpile  somewhere. 
The  administration  is  unwilling  to  have  this  measure  and 
policy  fully  and  thoroughly  aired  on  the  floor  of  Congress. 
The  administration  leaders  urge  that  the  makeshift  measure 
passed  last  year,  expires  the  last  of  this  month,  and  there 
only  remain  about  12  days  for  us  to  act.  That  certainly  is 
no  excuse  for  limiting  debate  to  20  minutes  on  a  side.  Tlie 
makeshift  so-called  neutrality  bill  was  pushed  through 
under  the  similar  circumstances  last  year.  Large  sums  of 
money  have  been  expended  by  various  committees  investi- 
gating this  subject.  Tlie  mountain  has  labored  and  brought 
forth  this  mouse.  It  looks  as  if  the  administration  has  de- 
layed purposely  the  bringing  up  of  this  important  question 
luitil  now  so  that  it  could  be  crowded  through  without  in- 
vestigation or  debate  on  the  floor  of  the  House. 

The  Democratic  leaders  say  that  the  munition  makers 
have  obstructed  real  neutrality  legislation.  Yes ;  I  have  been 
informed  that  the  munition  makers  have  put  their  O.  K.  on 
this  gesture  toward  maintaining  the  peace  of  our  country. 
Is  that  any  reason  why  the  representatives  of  the  American 
people  in  Congress  should  not  pass  a  measure  that  will  se- 
cure the  peace  of  our  country? 

I  do  not  like  this  measure  because  it  gives  to  President 
Roosevelt  the  discretionary  power  of  declaring  when  a  state 
of  war  exists  between  any  two  nations.  It  clothes  him  with 
the  power  to  project  us  into  a  war  with  foreign  countries. 
The  Constitution  provides  that  Congress  shall  have  the  power 
to  decide  war.  I  want  that  power  to  remain  with  the  chosen 
representatives  of  the  people,  the  Congress  of  the  United 
States,  and  I  am  unwilling  to  delegate  any  such  power  to  the 
President.  If  the  American  people  are  to  go  into  any  war, 
let  Congress,  as  provided  in  the  Constitution,  be  the  judge  as 
to  when  and  how  we  shall  enter  any  such  war.  President 
Roosevelt  has  been  a  strong  advocate  of  entangling  alliances 
with  foreign  countries.  In  1920.  when  he  was  a  candidate  for 
Vice  President,  he  traveled  from  one  end  of  this  Nation  to 
the  other  making  speeches  in  which  he  strongly  endorsed  the 
League  of  Nations,  and  urged  the  people  of  this  coimtry  to 
elect  Governor  Cox  and  himself,  and  thereby  insure  our 
entrance  into  the  Les^ue  of  Nations.  The  American  people 
rejected  that  proposal.  They  have  done  likewise  ever  since 
when  they  have  had  an  opportunity  to  vote  on  that  question. 
Less  than  1  year  ago  President  Roosevelt  luged  the  United 


States  Senate  to  ratify  the  World  Court  intiposal.  which  we 
all  know  provides  entrance  to  the  League  of  Nations  through 
the  back  door.  President  Wilstm  and  his  party  could  not  get 
us  into  the  Jjsaigvts  of  Nations  by  the  front  door,  and  since 
Roosevelt  has  become  President  he  insists  that  we  go  into  the 
League  by  way  of  the  back  door,  but  the  United  States  Senate 
turned  down  his  proposaL 

The  munitions  investigation  discloses  that  President  Wilson 
and  his  associates  were  not  neutral,  and  by  their  meddling 
with  the  affairs  of  foreign  countries  we  found  ourselves  in- 
volved in  the  World  War.  President  Roosevelt  was  Assistant 
Secretary  of  the  Navy  under  President  Wilson.  In  1916 
President  Wilson  and  Mr.  Roosevelt  and  others  urged  the 
reelection  of  President  Wilson  because  "Wilson  kept  us  out  of 
war."  The  American  people  accepted  these  statements,  voted 
the  Democratic  ticket,  believing  that  President  Wilson  would 
continue  to  keep  us  out  of  war,  but  at  the  very  time  those 
statements  were  being  made  they  had  Involved  us  so  that  our 
entrance  into  the  World  War  was  inevitable.  They  were  then 
planning  for  this  country  to  enter  into  the  World  War. 

With  that  background  I  am  unwilling  to  vote  for  this 
resolution  giving  to  President  Roosevelt  the  power  to  decide 
when  a  state  of  war  exists  between  two  foreign  countries, 
and  for  him  then  to  proceed  to  act  upon  his  own  findings 
and  then  carry  forward  a  course  of  action  that,  more  than 
likely,  would  involve  us  in  war,  and  to  give  him  the  power 
over  the  credits  of  this  Nation  and  its  commerce  on  the 
high  seas.  If  Mr.  Roosevelt  has  shown  a  tendency  to  any 
course.  It  is  a  desire  for  autocratic  and  dictatorial  powers. 
He  already  has  too  much  ctf  these  for  the  good  of  our 
country. 

I  note  that  the  Members  of  this  House  who  are  sincerely 
and  strongly  in  favor  of  world  peace  and  opposed  to  en- 
tangling alliances  of  this  country  are  against  this  resolu- 
tion. I  refer  to  my  distinguished  colleagues,  Ludlow,  of 
Indiana;  Maverick,  of  Texas;  SAUXHorr,  of  Wisconsin; 
Lawis  of  Maryland;  and  others  who  have  made  eloquent 
speeches  against  this  resolution.  Only  one  of  theae  is  a 
R^^ublican. 

By  the  time  we  pay  all  the  compensations,  pensions,  and 
other  expenses  of  the  World  War  it  will  have  cost  this 
country  $100,000,000,000,  hundreds  of  thousands  of  lives, 
and  countless  numbers  of  cripples,  widows,  and  orphans, 
"nie  people  must  bear  the  burden  of  these  wars.  If  we 
enter  another  war.  we  certainly  want  Congress  and  the 
people  to  determine  that  coxirse  for  themselves. 

Tliose  who  have  made  a  careful  study  of  this  legislation, 
and  have  had  wide  experience  in  world  affairs,  have  come 
to  the  conclusion  that  this  measure  is  not  in  the  interest  of 
neutrality  or  world  peace,  and  I  share  in  the  same  belief. 
In  a  few  days  we  are  to  celebrate  the  birth  of  George  Wash- 
ington, the  Father  of  our  Country.  He  laid  down  for  us  the 
safest  and  best  nUe  to  govern  us  in  our  foreign  policies — 
"Friendship  for  all  and  entangling  alliances  with  none." 

Fearing  that  this  measure  may  violate  that  great  Ameri- 
can policy  and  that  we  are  taking  away  the  right  of  Con- 
gress and  the  pec^e  to  say  when  we  shall  go  to  war.  I  feel 
constrained  to  cast  my  vote  against  this  measure.  [Ap- 
plause.] 

Mr,  McREYNOLDS.  Mr.  Speaker.  I  yield  4  minutes  to 
the  gentleman  from  North  Carolina  IMr.  LambethI. 

Mr.  LAMBETH.  Mr.  Speaker,  I  ask  unanimous  consent 
to  insert  at  the  conclusion  of  my  remarks  a  brief  table  of 
statistics  which  I  have  compiled  showing  certain  exports 
from  the  United  States. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  LAMBETH.  Mr.  Speaker,  we  come  now  to  a  final 
decision  as  to  neutrality  legislation  for  this  session.  Along 
with  every  Member  of  the  committee.  I  shall  cast  my  vote 
in  favor  of  the  motion  of  the  able  chairman,  the  gentleman 
from  Tennessee  [Mr.  McRkykolds].  In  doing  so  I  am  not 
surrendering  my  views,  which  are  well  known  to  those  who 
have  taken  the  time  to  read  the  hearings  and  my  previous 
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remarks  on  the  floor  of  the  House  January  13,  17,  and 
February  10. 

I  was  one  of  those  who  labored  incessantly  in  the  com- 
mittee to  secure  a  favorable  report  for  the  McReynolds 
bill.  House  Joint  Resolution  422.  A  combination  of  politi- 
cal obstructionists,  isolationists,  extremists,  and  selfish  in- 
terests— backed  by  powerful  and  insidious  propaganda — has 
now  made  it  impossible  for  that  bill  to  be  enacted  at  this 
session;  but,  like  truth  crushed  to  earth,  it  will  rise  again. 

The  heart  of  that  bill  was  section  4.  For  myself  I  am 
unalterably  opposed  to  mandatory,  inflexible,  rigid  neutrality 
legislation,  for  this  problem  can  be  handled  best  with  a 
minimum  of  legislation  and  a  maximum  of  executive  au- 
thority and  discretion,  wisely  and  prudently  exercised  as 
necessity  develops.  Even  though,  apparently,  the  sentiment 
of  this  country  is  not  now  in  favor  of  cooperating  with 
other  nations  in  order  to  prevent  the  outbreak  of  war— 
which,  in  my  opinion,  is  the  only  truly  effective  way  of 


peeping  ourselves  from  becoming  Involved  In  the  next  war — 
iat  the  same  time  I  would  oppose  any  act  which  would  tie 
our  hands  to  the  point  where  we  could  not  only  be  unable 
to  cooperate  with  other  nations,  but  we  might  thereby  de- 
Ifeat  efforts  of  other  nations  sincerely  desiring  peace  and 
Btriving  through  economic  sanctions  to  strike  down  ag- 
gressors before  the  world  is  caught  in  another  great  confla- 
gation. 

I  do  not  wish  the  United  States  to  remain  for  belligerents, 
as  it  was  during  the  last  war,  a  base  of  supply  of  essential 
war  materials  in  abnormal  quantities,  and  this  was  the  pur- 
pose and  philosophy  of  section  4  of  the  McReynolds  bill. 

The  bill  now  under  consideration  represents  a  forward 
step,  and  an  important  step,  in  that  it  restricts  loans  and 
credits  to  belligerents.  We  should  make  haste  slowly  in  this 
extremely  difficult  and  complicated  area  of  neutrality 
legislation. 

[Here  the  gavel  fell.] 
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Mr.  MONAGHAN.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEIAKER.    The  gentleman  will  state  it. 

Mr.  MONAGHAN.  The  question  of  the  gag  has  been 
raised.  Personally,  I  always  have  been  opposed  to  "gag"  leg- 
islation and  have  voted  against  it.  If  ttiis  bill  came  in  under 
a  rule,  we  would  be  right  in  assuming  that  a  vote  against 
that  rule  would  be  a  vote  against  gagging  the  House.  How- 
ever, the  motion  in  this  instiince  is  to  suspend  the  rules  and 
pass  the  bill.  If  we  could  vote  specifically  for  bringing  this 
bill  up  under  an  open  rule  or  a  closed  rule,  it  would  be 
different.  But  am  I  not  right  in  assuming  that  a  vote 
against  this  motion  is.  In  effect,  a  vote  against  the  neutral- 
ity bill  that  is  now  pending  and  might  result  in  no  neutrsility 
legislation  at  all?  A  defeat  for  this  bill  at  this  time  by 
merely  a  third  of  the  Meml^ers  voting  against  the  motion 
to  suspend  would  result  in  the  defeat  of  neutrality  legisla- 
tion today,  and  through  lapse  or  through  neglect  or  through 
maneuvering  or  trickery  no  legislation  preventing  war  might 
be  enacted.  I  aigree  with  the  sentiment  expressed  by  Senator 
Nyb  that  we  should  extend  this  bill  to  meet  the  emergency 
arising  upon  the  lapse  of  the  old  measure  and  then  pass  a 
strong  measure  to  cover  the  situation.  Am  I  right  in  assum- 
ing that  a  vote  against  the  motion  to  suspend  the  rules  would 
be,  in  effect,  a  vote  against  the  neutrality  bill  which  is  now 
pending? 

The  SPEAKER.  It  is  not  within  the  province  of  the 
Chair  to  determine  the  effect  of  the  gentleman's  vote  on 
the  motion. 

Mr.  McREYNOUDS.  Mr.  Speaker,  I  believe  I  have  1 
minute  remaining. 

I  wish  to  say  to  the  Members  of  the  House  that  a  vote 
against  this  resolution  is  a  \  ote  against  this  neutrality  bill 


and  agSLinst  an  extension  of  what  we  already  have.  This 
bill  extends  the  neutrality  law  to  May  1,  1937.  This  date 
was  fixed  in  order  for  Congress  to  have  sufficient  time  dur- 
ing the  next  Congress  to  iron  out  their  differences  on  the 
controversial  questions  and  pass  the  bill  as  a  permanent 
law.  I  am  very  sorry  that  this  could  not  have  been  done 
duriAg  this  session  of  Congress,  since  your  committee  in  the 
House  has  devoted  much  time  and  attention  to  the  con- 
sideration and  formation  of  the  bill  that  we  heretofore  re- 
ported (H.  J.  Res.  422)  and  for  which  I  appeared  before 
the  Rules  Committee  of  the  House  and  asked  for  a  rule. 
A  proper  neutrality  bill  is  considered  to  be  one  of  the  most 
difficult  to  draft,  as  it  has  so  many  different  angles  to  be 
considered.  As  before  stated,  this  bill  is  a  compromise  in 
order  to  save  the  present  neutrality  law  we  now  have  on 
the  statute  books  and  adding  thereto  a  most  important 
amendment  relative  to  credits. 

[Here  the  gavel  fell.] 

The  SPEAKER.  All  time  has  expired.  The  question  ts 
on  the  motion  of  the  gentleman  from  Tennessee  to  suspend 
the  rules  and  pass  the  joint  resolution. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker,  a  parliamentary 
Inquiry. 

The  SPEAKER.    The  gentleman  wiU  state  it. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker,  would  it  be  in 
order  for  me  to  ask  unanimous  consent  to  address  the  House 
for  1  minute  to  ask  the  chairman  a  very  important  question? 

The  SPEAKER.  The  gentleman  from  Pennsylvania  asks 
unanimous  consent  to  proceed  for  1  minute.  Is  there 
objection? 

There  was  no  objection. 
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Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker,  I  wish  to  ask 
the  chairman  of  the  committee  a  question.  Is  there  any 
part  of  this  bill  which  wiU  permit  the  United  States  to  send 
munitions  to  a  neutral  nation? 

Mr.  MCREYNOLDS.  This  measure  prohibits  the  ship- 
ment of  arms  to  foreign  nations  that  are  belligerents. 

Mr.  DUNN  of  Pennsylvania.  I  refer  to  a  nation  that  is 
not  a  belligerent. 

Mr.  McREYNOLIJS.  Not  to  a  neutral  nation,  unless  It  Is 
going  through  such  country  to  a  belligerent  nation. 

Mr.  DUNN  of  Pennsylvania.  How  can  we  prevent  a  neu- 
tral nation  from  shipping  munitions  to  a  belligerent  nation? 

Mr.  McREYNOLDS.  Such  a  transshipment  is  prohiWted, 
and,  if  we  can  get  the  fact  that  that  is  being  done,  the 
shipment  Is  stopped.  Such  character  of  shipments  are  pro- 
hibited under  the  statute. 

Mr.  DUNN  of  Pennsylvania.  I  thank  the  gentleman  for 
his  courteous  response. 

The  SPEAKER.  The  question  is  on  the  motion  to  suspend 
the  rules  and  pass  the  joint  resolution. 

Mr.  McREYNOLDS.    Mr.  Speaker.  I  ask  for  the  yeas  and 

nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — ^yeas  353.  nays 
27,  not  voting  50,  as  follows: 

[Bon  No.  19] 
YEAS — 353 


Adair 

AUen 

Andresen 

Andrew,  Mass. 

Arends 

A«hbrook 

Bacharach 

Bacon 

Bankbead 

Barden 

Barry 

Beam 

Belt«r 

Bell 

Berlin 

Blacluiey 

Bland 

Blanton 

Bloom 

Boebne 

Boland 

Boy kin 

Boylan 

Brewster 

Brooks 

Brown.  Oa. 

Brown.  Mich. 

Buck 

Buckler.  Minn. 

Buckley,  N.  Y. 

Burch 

Bumham 

Caldwell 

Cannon.  Mo. 

Cannon,  Wis. 

Carlson 

Carmlchael 

Carpenter 

Carter 

Cartwrlfht 

Cary 

Ca«ey 

Castellow 

Cavlcchia 

Celler 

Chandler 

Chapman 

Chrlstlanson 

Church 

Citron 

Claiborne 

Clark.  N.C. 

Cochran 

Coffee 

Colden 

Cole.  Md. 

Collins 

Colmer 

Connery 

Cooley 

Cooper,  Ohio 

Coci>er,  Term. 

Coming 

Costello 

Cravens 

Creal 

Crosby 

Crosa.  Tex. 

Crosser.  Ohio 


Crowe 
Crowther 
CtUkln 
Cullen 
Cummlnga 
Curley 
Daly 
Darden 
Darrow 
Dear 
Deen 
Delaney 
Dempsey 
DeBouen 
Dlcksteln 
Dies 
Dietrich 
Dingell 
Disney 
Dobbins 
Dockweller 
Dondero 
Dorsey 
Doughton 
Doxey 
Drewry 
Drlscoll 
Driver 
Duffey,  Ohio 
Duffy.  N.  Y. 
Duncan 
Eagle 
Eaton 
Eckert 
Edmlston 
EUenbogen 
Engel 

Englebrlght 
Evans 
Faddls 
Parley 
Penerty 
Fergtison 
Fernandez 
Pleslnger 
Fish 

Fltzpatrlck 
Flannagan 
Fletcher 
Ptocht 
Ford.  Calif. 
Ford,  Miss. 
Frey 
Fuller 
FulDier 
Oambrtll 
Gasque 
Oavagan 
Olfford 
OUchrlst 
Olldea 
GlUette 
Gingery 
Ooldsborough 
Goodwin 
Granfleld 
Gray.  Pa- 
Green 
Green  way 


Greerer 

Gregory 

Orlswold 

Guyer 

Haines 

Halleck 

Hamlin 

Hancock.  N.  T. 

BancocJL.M.  C. 

Bart 

Harter 

Hartley 

Healey 

Hennlnf* 

Bern 

Hlgglns,  Conn. 

Hlggins.  Mass. 

Hlldebrandt 

HUl.  Knute 

Hlli.  Samuel  B. 

Hobbs 

Hoffman 

HollUter 

Holmes 

Hook 
Hope 
Houston 

Huddleston 

Imhoff 

Jacobsen 

Jenckes,  Ind. 

Jenkins.  Ohio 

Johnson.  Okla. 

Johnson,  Tex. 

Johnson,  W.  Va. 

Jones 

Kabn 

Keller 

Kennedy,  Md. 

Kennedy,  N.  Y. 

Kenney 

Kerr 

Kinzer 

Kleberg 

Kloeb 

Knlffln 

Knutson 

Koclalkowskl 

Kopplemann 

Kramer 

Lambertson 

Lambeth 

Lamneck 

Lanham 

Larrabee 

Lea.  Calif. 

Lee,  Okla. 

Le  hi  bach 
Leslnskl 
Lewis,  Oolo. 

Lord 

Lucas 

Luckey 

Lundeen 

McAndrews 

McClellan 

McCormack 

McFarlane 

McGehee 


McGrath 

McKeough 

McLaughlin 

McLean 

McLeod 

McMUlan 

McReynolds 

McSwaln 

Mahon 

Maloney 

Mansfield 

Mapes 

Marcantonlo 

Martin,  Oolo. 

Martin.  Mass. 

Masslngaie 

May 

Meekfl 

Merrltt,  M.  T. 

Mlchener 

Millard 

MiUer 

MltcheU.  m. 

Mitchell.  Tenn. 

Monaghan 

Moran 

Mott 

Murdoch 

Nelson 

Nichols 

O'Brien 

O'Connell 

O'Connor 

O'Leary 

O'Neal 

Owen 

Palmlsano 

Parks 

Parsons 

Patman 

Patterson 

Patton 

Pearson 

Peterson,  Pla. 

Peterson.  Ga. 

PettengUl 

Peyser 

Pfelfer 

Pierce 

Plttenger 

Plumley 

Polk 

Babaut 

Ramsay 

Ramspeck 

Randolph 

Rankin 

Ransley 

Raybum 

Reeoe 

Reed.  ni. 

Reed,  N.  T. 

Beilly 

Blih 

Richards 

Richardson 

Robertson 

Robinson.  Utah 

Etogers,  Mass. 


Rog««,  N.  H. 

Smith,  Wash. 

Tbom 

Rogers,  Okla. 

Smith,  W.  Va. 

Thomason 

Rudd 

Snyder,  Pa. 

Thompson 

Ryan 

Bomers,  N.  T. 

Thurston 

Sadowskl 

South 

Tlnkham 

Sanders.  Tex. 

Spence 

Tobey 

Sandlln 

Stack 

Tolan 

Schaefer 

Btames 

Tonry 

Schuetz 

Stefan 

Tread  way 

Schulte 

Stubbs 

Turner 

Scott 

Sullivan 

Turpin 

Scrugham 

Sumners.  Tex. 

Umstead 

Sears 

Sutphln 

Underwood 

Secreet 

Sweeney 

Utterback 

Seger 

Taber 

Vinson,  Ga. 

Shanley 

Tarver 

Vinson.  Ky. 

Shannon 

Taylor.  Colo. 

Wallgren 

Btrovlch 

Taylor.  8.  C. 

Walt«- 

Smith.  Conn. 

Taylor.  Tenn. 

Warren 

Smith,  Va. 

Terry 

Wearln 

NAYS— 27 

Amlle 

Dimn,  Pa. 

Ludlow 

Blcrmarm 

Elcher 

McGroarty 

Blnderup 

Oehrmann 

Main 

Bolleau 

Owynne 

Maverick 

Burdlck 

Hull 

Morltz 

Cole.  N.  T. 

Lemke 

ODay 

Dirksen 

Lewis.  Md. 

OMalley 

NOT  VOTING— 50 

Andrews.  N.  T. 

EkwaU 

Mason 

Ayers 

Gassaway 

Mead 

Bolton 

Gearhart 

Merrltt,  Oonn. 

Brennan 

Gray.  Ind. 

Montague 

Buchanan 

Greenwood 

Montet 

Buckbee 

Harian 

Norton 

Bui  winkle 

Hill.  Ala. 

Oliver 

Clark.  Idaho 

Hoeppel 

Perkins 

Cox 

Kee 

Powers 

Crawford 

KeUy 

Qulnn 

Dltter 

Kvale 

Bomjue 

Doutrlch 

Maas 

Russell 

Dunn,  MlM. 

Marshafl 

Babatta 

Weaver 

Welch 

Werner 

West 

Whelchel 

WhUtlngton 

WiggleswortA 

WUcox 

Williams 

Wilson.  Pa. 

Wolcott 

Wolfenden 

Wolverton 

Woodruff 

Wood  rum 

Young 

Zloncheck 


Risk 

Robslon.  Ky. 
Sauthoff 
Schneider,  Wis. 
Stewart 
Wlthrow 


Sanders.  La. 

Short 

SlsRon 

SneU 

Steagan 

Thomas 

Wadsworth 

White 

Wilson.  La. 

Wood 


Mr 
Mr 
Mr 
Mr 


So  (two- thirds  having  voted  in  favor  thereof)  the  rules 
were  suspended  and  the  resolution  was  passed. 
The  following  pairs  were  announced: 
On  the  vote: 

Mr.  Wadsworth  and  Mr.  DUter  (for)  with  Mr.  Kvale  (a«aln«t). 
Mr.  Perkins  and  Mr.  Andrews  of  New  Tork   (for)    with  Mr.  Maaa 
(against) . 

General  pairs:  ' 

Mr.  Cox  with  Mr.  SneU. 
Mr.  Btaagall  with  Mr.  Boltoa. 
Mr.  Btichanan  with  Mr.  Marshall. 
Mr.  Oliver  with  Mz.  Powers. 
Mr.  Montague  with  Mr.  EkwaU. 

Montet  with  Mr.  Crawford. 

HUI  of  Alaiiama  with  Mr.  Thomas. 

Bulwinkle  with  Mr.  Short. 

Greenwood  with  Mr.  Buckbee. 

Mr.  Sabath  with  Mr.  Gearhart. 

Mr.  Gray  of  Indiana  with  Mr.  Merrltt  of  Connecticut. 

Mr.  Hartan  with  Mr.  Doutrlch. 

Mr.  Zimmerman  with  Mr.  Brennan. 

Mr.  Kee  with  Mr.  Ehmn  of  MlsslsippL 

Mr.  White  with  Mr.  Mason. 

Mr.  Romjue  with  Mr.  Qulnn. 

Mr.  Russell  with  Mr.  Wood. 

Mr.  Ayers  with  Mr.  Wilson  of  Louisiana. 

Mr.  Clark  of  Idaho  with  Mr.  Sanders  of  Louisiana. 

Mr.  KNUTE  HILL  changed  his  vote  from  "no"  to  "aye." 
Mr.  EDMISTON.    Mr.  Speaker,  my  colleague,  Mr.  Km, 
is  absent  on  account  of  illness;  if  present,  he  would  have 

voted  "aye." 

Mr  CONNERY.  Mr.  Speakra*.  my  colleague,  Mr.  Ritssell, 
is  unavoidably  absent;  if  present,  he  would  have  voted  "aye." 

Mr.  BEITER.  Mr.  Speaker,  the  gentleman  from  New 
York,  Mr.  Mead,  is  unavoidably  detained;  if  here,  he  would 
have  voted  "aye." 

Mr.  BEAM.  Mr.  Speaker,  my  colleague.  Mr.  Kelly,  is 
unavoidably  absent;  If  present,  he  would  have  voted  "aye." 

Mr  HART.  Mr.  Speaker,  the  lady  from  New  Jersey,  Un. 
Norton,  is  unavoidably  detained;  if  present,  she  would  have 

voted  "aye." 

Mr  McGEHEE.  Mr.  Speaker,  the  genUeman  from  Mis- 
sissippi, Mr.  DUKK,  Is  in  the  hospital  on  account  of  Illness; 
If  present,  he  would  have  voted  "aye." 

Mr  GOODWIN.  Mr.  Speaker,  the  gentleman  from  New 
York,  my  colleague,  Mr.  Thomas,  is  unavoidably  absent;  if 
present,  he  would  have  voted  "aye." 

Mr  MARTIN  of  Massachusetts.  Mr.  Speaker,  the  gentle- 
man from  New  York.  Mr.  Snell.  and  the  gentleman  from 
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New  York,  Mr.  Aworews.  are  unavoidably  absent;  if  preseiit, 
they  would  have  voted  "aye." 

Mr.  TREADWAY.  Mr.  Spealcer.  the  gentleman  from  Coti- 
necticut,  Mr.  Mesritt,  is  imavoidably  absent,  and  if  present, 
he  would  have  voted  "aye." 

Mr.  NICHOLS.  Mr.  Speaker,  my  colleague.  Mr.  Gas^a- 
WAY,  is  unavoidably  absent;  if  present,  he  would  have  vot^ 
"aye."  i 

Mr.  BANKHEAD.  Mr.  Speaker,  my  colleagues,  lifr. 
Stkacall  and  Mr.  Ouvn,  are  both  detained  on  account  lof 
illness;  if  present,  they  would  have  voted  "aye." 

Mr.  STARNES.  Mr.  Speaker,  the  gentleman  from  Ala- 
bama. Mr.  Hill,  is  unavoidably  absent;  if  present,  he  woUId 
have  voted  "aye." 

Mr.  COX.  Mr.  Speaker,  I  was  unavoidablr  absent  aiid 
cannot  qualify,  but  if  present  I  would  have  voted  "aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

On  motion  of  Mr.  McRcymolds,  a  motion  to  reconsider  the 
vote  whereby  the  resolution  was  passed  was  laid  on  the  table. 

KXTtmiOW  or  REHAJIIU — MCtrrtALITT  lbcislation 

Mr.  MICHENER.  Mr.  Speaker,  this  Congress  is  todky 
running  true  to  form  so  far  as  procedure  is  concerned.  We 
have  before  us  one  of  the  most  important  pieces  of  legist- 
tion  that  can  poMlbly  come  before  this  legislative  body,  ilt 
deals  with  peace,  and  one  of  the  best  ways  to  maintain 
peace,  so  far  as  this  Nation  is  concerned,  is  to  have  uppn 
our  statute  books  proper  neutrality  laws.  I 

Since  the  first  of  this  session,  the  Congress  has  be^n 
recessing  from  Friday  night  to  Monday  morning.  We  haJ^e 
devoted  hotu's  and  days  to  political  speechmaking.  We  hajvo 
just  passed  the  Army  appropriation  bill  after  several  days 
of  discussl(m.  Next  week  we  will  take  up  the  Navy  appro- 
priation bill,  and  everybody  will  be  given  all  the  time  thfy 
want  to  debate.  I  am  not  discussing  the  merits  or  demerits 
of  that  legislation.  Suffice  it  to  say,  that  with  all  other 
right-thinking  citizens,  I  am  opposed  to  war.  Being  op- 
posed to  war,  I  am  for  a  proper  national  defense  to  prevent 
war. 

It  is  preposterous,  however,  that  time  can  be  frittered 
away  in  these  halls  and  then  all  of  a  sudden  a  bill  like  this 
neutrality  legislation  is  brought  upon  the  floor  of  the  House, 
as  is  the  case  today.  We  are  told  that  the  existing  neutrality 
law  expires  on  February  29,  and  that  if  we  do  not  paes 
this  resolution,  then  we  will  have  no  neutrality  law,  Undtr 
the  suspension  of  the  niles.  there  is  but  20  minutes  on  a 
side,  or  40  minutes  in  all.  to  debate  this  important  questiota. 
That  is  not  the  worst  of  it.  because  the  resolution  is  npt 
subject  to  amendment.  In  short,  this  body  is  permitted 
by  this  rule  to  talk  for  40  minutes  and  then  to  vote  "ye^" 
or  "no"  without  any  opportxmity  of  amendment. 

In  these  circumstances,  the  Member  of  Congress*  vote  lis 
very  readily  misunderstood,  and  in  voting  for  this  measure!  I 
do  not  want  to  be  interpreted  as  feeling  that  this  law  goes 
far  enough.    It  does  not.    It  is  this  or  nothing,  however. 

Personally.  I  should  like  to  see  a  provision  that  trade  wil(h 
belligei-ents  must  be  made  at  the  trader's  own  risk;  also  th4t 
shipment  of  war  materials  be  limited  to  peacetime  quotj^s. 
In  fact,  there  are  many  amendments  that  should  be  made 
to  existing  law.  However,  the  plan  of  the  administration 
seems  to  be  to  force  this  bill,  in  its  present  form,  throiigh 
the  Hoiise  and  through  th<;  Senate. 

Be  it  understood,  however,  that  the  sentiment  of  tlie 
country  will  in  time  requue  more  comprehensive  neutrality 
legislation,  and  when  the  [leople  thoroughly  understand  this 
matter.  I  am  confident  that  a  "gag"  rule  situation  of  tliis  char- 
acter will  not  be  tolerated. 

I  can  see  little  justification  for  those  who  believe  in  peace-*- 
who  want  to  prevent  war.  who  feel  that  the  United  Statfs 
should  stay  at  home  and  take  care  of  its  own  business — vot- 
ing agamst  this  legislation.  This  resolution  reenacts  and 
amends  existing  law,  and  if  adopted,  the  law  will  the|i 
provide : 

First.  Embargo  against  the  sale,  exportation,  and  tran$- 
portation  of  arms,  ammunition,  or  implements  of  war  to  aqy 
and  all  belligerents  excepc  to  American  Republics,  as  eji- 
pressly  provided. 


Second.  Prohibition  against  the  sale  of  bonds,  notes,  and 
other  securities  of  belligerent  countries  in  the  United  States, 
or  the  purchase  of  such  securities  in  the  United  States;  the 
prohibition  of  loans  or  extension  of  credits  of  foreign  gov- 
enunents  or  persons  representing  them,  except  ordinary 
commercial  credits  and  short-time  obligations  in  aid  of  legal 
transactions  and  of  a  character  customarily  used  in  current, 
commercial  business. 

Third.  Prohibition  against  American  vessels  carrying 
arms,  ammunition,  and  implements  of  war  to  belligerents  or 
for  transshipment  for  use  by  belligerents. 

Fourth.  Prohibition  of  the  use  of  the  United  States  as  a 
base  for  supplying  belligerent  ships  with  arms,  ammunition, 
or  implements  of  war. 

Fifth.  Special  regulations  relative  to  the  use  of  our  ports 
by  submarines  of  belligerent  countries. 

Sixth.  Restraint  upon  our  citizens  when  traveling  upon 
belligerent  vessels. 

I  heartily  endorse  and  advocate  every  one  of  these  pro- 
visions and  look  forward  to  the  time  when  this  Congress 
will  again  return  to  deliberate,  careful,  and  statesmanlike 
consideration  of  such  important  matters.  A  vote  for  this 
resolution  is  not  a  vote  for  the  rule  under  which  we  are 
considering  the  measure.  If  we  believe  in  neutrality  legis- 
lation, there  is  but  one  course  to  pursue.  It  is  idle  to  vote 
against  that  which  is  good  simply  because  wc  are  oppoicd 
to  the  method  of  consideration. 

Mr.  McSWAIN.  Mr,  Speaker,  under  general  permission 
granted  those  who  spoke  upon  the  Army  appropriation  bill 
to  extend  their  remarks  thereon.  I  am  submitting  herewith 
some  very  brief  but  direct  considerations  concerning  the 
benefits  to  accrue  to  the  Army  and  to  the  country  by  the 
appropriation  of  approximately  $1,900,000  to  make  the 
Thomason  Act  effective.  We  re  all  interested  In  national 
defense,  and  as  prudent  legislators  it  is  our  duty  to  get  the 
most  defense  possible  for  the  least  money  possible.  To  get 
the  picture  properly  fixed  in  our  minds,  we  must  realize  the 
overwhelmingly  preponderant  Importance  of  the  Organized 
Reserves  in  our  land  forces.  With  only  12,000  Regular  Army 
officers  and  about  14,000  National  Guard  officers,  our  initial 
need  at  mobilization  is  for  120,000  Reserve  officers. 

Since  Reserve  officers  will  be  in  command  of  battalions, 
companies,  and  platoons,  as  will  National  Guard  officers,  the 
losses  in  action  among  these  two  classes  will  undoubtedly 
be  very  great,  and  the  only  source  from  which  to  replenish 
the  losses  in  either  the  National  Guard  or  the  Regular  Army 
will  be  from  the  Organized  Reserves.  Hence  we  must  con- 
template a  great  reservoir  of  Reserve  officers;  and  the  more 
efficient  are  these  officers,  the  quicker  will  be  our  readiness 
for  action  after  mobilization.  The  ratio  in  numbers  of 
Reserve  officers  as  against  t)oth  Regular  Array  officers  and 
National  Guard  officers  is,  therefore,  at  least  5  to  1  at  the 
very  beginning,  and  ultimately,  if  a  war  should  continue  2  or 
3  years,  would  be  at  least  10  to  1. 

Now,  Mr.  Speaker,  we  must  remember  that  almost  all  the 
Reserve  officers  commissioned  in  recent  years  and  to  be 
commissioned  in  the  future  must  come  from  the  R.  O.  T.  C. 
imits  in  our  imiversities,  colleges,  and  military  schools. 

Therefore,  whatever  strengthens  our  R.  O.  T.  C.  units  will 
greatly  strengthen  the  cause  of  national  defense.  By 
strengthening  I  do  not  mean  mere  increasing  numbers,  but 
I  mean  increasing  efficiency,  increasing  interest  in  military 
students,  increasing  zeal  for  military  advancement,  increas- 
ing willingness  to  submit  to  military  discipline.  With  this 
in  mind,  let  us  recur  to  the  facts  found  recorded  on  page 
1830  of  the  Congressional  Record  of  February  11.  1936. 
There  it  will  appear  that  since  1920.  429.670  college  students 
have  been  enrolled  in  our  R.  O.  T,  C.  units,  both  basic  course 
and  advanced  course.  This  includes  the  115  universities  and 
colleges  having  senior  units.  During  that  time  $54,882,871.10 
have  been  expended  on  these  units.  Ninety-eight  thousand 
four  hundred  and  seventy  students  have  taken  the  advanced 
course,  and  of  them  76,201  have  graduated  and  received  com- 
missions as  second  lieutenants. 

At  present  the  armual  niunber  of  graduates  is  about  7.000. 
I  have  gone  over  the  figures  found  in  the  hearings  before  the 
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Committee  on  Appropriations  and  conclude  that  the  ^deral 
Government  spends  on  each  of  these  students  who  receives  a 
a  commission  as  second  lieutenant  at  graduation  in  one  of 
these  R.  O,  T.  C,  units  only  $387.50.  When  orje  of  these 
R.  O.  T.  C.  graduates  is  called  to  duty  with  the  Regular  Army 
for  training  and  instruction  for  1  year,  then  his  pay  and 
allowances  for  that  year  will  be  slightly  less  than  $1,800. 
Add  to  this  the  cost  of  his  previous  instruction,  to  wit,  $387.50, 
and  you  find  that  at  the  end  of  such  3^ear's  duty  each  of 
these  young  men  has  cost  the  Fed«^  Govenmaent  less  than 
$2,200.  But  what  does  it  cost  to  send  a  graduate  for  4  years 
through  the  MiUtary  Academy  at  West  Point?  The  War 
Department  has  had  various  studies  made  of  this  question. 
One  of  them  made  in  1929  found  the  cost  of  such  4  years' 
course  for  a  cadet  to  be  arouzKl  $19,000.  A  subsequent  study 
made  in  1932  by  order  of  Gen.  William  R.  Smith,  then 
Superintendent  of  the  Military  Academy,  made  the  cost 
slightly  less  than  $10,000,  but  this  latter  computation  failed 
to  take  into  account  such  overhead  items  as  fair  interett  on 
plant  value,  cost  of  land,  and  expen.se  of  maintaining  troops 
at  the  acedemy  for  instructional  purposes.  I  have  recently 
had  made,  by  an  ofBcer  in  the  Army,  from  official  data,  an 
estimate  of  the  cost  of  grtuluatlng  young  men  at  the  MlUtary 
Academy,  counting  4  percent  Interest  on  a  total  plant  capi- 
talization of  about  $32,000,000.  I  conclude  from  the  figures 
f urnlMhed  me  that  a  fair  and  reasonable  estimate  is  approxi- 
mately $16,000.  or  about  $4,000  a  year. 

Now,  Mr.  Speaker,  let  us  make  a  comparison,  and  I  be- 
lieve It  is  a  fair  comparison.  Take  the  50  best  men  grad- 
uating in  any  class  of  about  300  at  the  Military  Academy 
and  compare  them  with  the  50  men  that  it  is  proposed  to 
commission  in  the  Regular  Army  after  1  year's  active  duty 
uith  the  Regular  Army.  Both  groups  would  be  second  lieu- 
tenants. I  contend  that  the  50  selected  by  the  War  Depart- 
ment frcMn  the  1,000  Reserve  officers  on  duty  with  the 
Regular  Army  for  1  year  will  be  equal  as  officer  material 
to  any  50  recent  graduates  of  the  Military  Academy.  The 
Reserve  officer  will  have  cost  the  P^eral  Government  less 
than  $2,200.  The  graduate  of  the  Military  Academy  win 
have  cost  the  Goverrunent  about  $16,000.  Therefore  the 
graduate  of  the  Military  Academy  will  have  cost  the  Gov- 
ernment nearly  eight  times  as  much  as  the  graduate  from 
the  R.  O.  T.  C.  unit.  Can  it  be  said  that  the  graduate  of 
the  Military  Academy  is  eight  times  more  valuable  to  the 
Army  and  the  cotmtry  than  the  gradiiate  from  the 
R.  O.  T.  C.  unit?  I  contend  that  it  is  the  other  way  around 
and  they  are  of  equal  value,  and  therefore  the  more  eco- 
nomical method  <rf  producing  officers  is  by  the  R.  O.  T.  C. 
route. 

Now,  Mr.  Speaker,  why  do  I  contend  this?  I  must  con- 
tinually remind  the  Congress  and  the  country  that  I  have 
no  prejudice  against  the  MiUtary  Academy  at  West  Point, 
but  also  I  confess  that  I  have  no  illusions  about  its  vaimted 
superiority.  It  is  just  a  good  school  where  the  discipline  is 
properly  severe  and  where  high-  and  wonderful  ideals  are 
inculcated  and  generally  practiced.  But  on  the  authority 
of  Gen.  Malln  Craig,  in  his  testimony  before  the  Appropria- 
tions Committee,  the  ratio  between  graduates  of  the  Mili- 
tary Academy  and  nongraduates  among  the  100  best  officers 
In  the  Army  is  about  equal,  or  50-50.  Why  is  this  bound 
to  continue  to  be  true  under  the  plan  proposed  by  the 
Thomason  bill?  Because  all  the  R.  O.  T.  C.  units  have  a 
total  enrollment  of  about  112,000  at  this  time,  with  the  num- 
ber gradually  increasing  from  year  to  year. 

There  is  a  pronounced  elimination  due  to  many  causes,  so 
that  at  the  end  of  4  years,  in  all  these  R.  O.  T.  C.  units,  only 
about  7.000  graduate.  It  is  fair  to  assume  that  the  7.000  who 
graduate  are  at  least  a  high  average  from  among  the  112.000 
students.  Now.  Mr.  Speaker,  under  the  Thomason  bill  plan. 
the  7.000  annually  graduating  will  be  invited  to  make  appli- 
cation to  the  Secretary  of  War  for  1  year's  duty  with  the 
Regular  Army.  Assiune  that  only  3.000  apply.  It  is  fair  to 
lesume  that  the  3jD00  taking  most  interest  in  military  mat- 
ters, and  therefore,  best  prepared  for  duty  as  junior  officers, 
will  apply.  From  the  3,000  who  apply  on  blanks  to  be  fur- 
nished by  the  Secretary  of  War  containing  a  very  detailed 
questionnaire,  and  from  the  records  of  the  young  men  in  col- 


lege with  all  the  background  and  surrouncfing  information 
possible  for  the  Secretary  of  War  to  obtain  from  all  sources, 
he  will  select  the  1,000  of  the  3.000  showing  the  most  promise 
of  ability  for  leadership  as  Army  officers.  After  1  year  of 
duty  under  the  critical  and  scrutinizing  observation  of  Regu- 
lar Army  officers,  who  will  report  in  detail  their  observations, 
findings,  and  conclusions,  the  Secretary  of  War  will  offer 
commissions  to  the  50  young  men  found  by  this  process  of 
ot>servation  and  study  to  be  best  qualified  for  Army  officers. 
The  average  annual  freshman  enrollment  in  R.  O.  T.  C.  units 
is  about  40.000.  Therefore  we  find  that  40.000  young  men 
commence  their  basic  training  and  at  the  end  of  4  years  only 
7,000  are  graduated,  and  of  the  74)00  (Xily  1,000  are  selected 
for  active  duty  with  the  Regular  Army,  and  of  the  1.000  only 
50  are  selected  for  permanent  commissions  in  the  Regular 
Army.  By  this  process  of  selection  and  elimination,  and 
attrition,  I  believe  that  the  50  young  men  thus  chosen  by  the 
Secretary  of  War  for  commiasions  will  equal  in  ability,  in 
character,  and  in  efficiency  any  50  graduating  in  any  claas  at 
the  Military  Academy.  The  MiUtary  Academy  started  with  a 
class  of  about  350  and  graduated  about  250.  In  such  case  the 
elimination,  therefore,  is  only  about  28  percent.  Contrast 
thai  with  the  50  finally  chosen  from  an  original  40.000. 

According  to  the  mathematical  doctrine  of  chances,  and 
according  to  the  better  doctrine  of  common  sense,  the  M 
oOcen  comlnff  from  the  R.  O.  T.  C.  uniU  wlU  certAlnly  equal 
uy  60  graduating  at  the  MiUtary  Academy.  Bear  in  Dfiind 
the  difference  in  coat,  to  wit.  about  $3,200  for  aaeh  of  the 
50  yoimg  officers  as  against  about  $16,000  for  each  of  the 
graduates  of  the  Military  Academy. 

But.  Mr.  Speaker.  thU  is  not  the  sole  and  exchutve  benefit 
to  the  Army  from  the  Thomason  Act.  It  will  stimulate  in- 
terest in  every  one  of  the  112.000  students  in  all  the 
R.  O.  T.  C.  uniU.  It  will  do  this  because  it  will  give  every 
one  at  them  hope  by  holding  out  a  prospect  of  help.  At 
present  there  is  nothing  for  the  R.  O.  T.  C.  student  to  look 
forward  to  except  to  receive  the  little  $387.50  to  help  him 
through  college  and  the  honor  of  having  a  commission  in  the 
Reserve  Corps,  with  the  prospect  of  receiving  active  duty 
for  14  days  once  in  about  5  years.  Under  the  Thomason  Act 
evoT  one  of  the  112,000  will  be  a  better  student,  will  take 
more  interest  In  his  military  duties,  because  he  will  hope 
that  by  doing  so  he  may  be  one  of  the  1.000  young  officers 
to  be  selected  for  1  year  of  active  duty  with  the  Regular 
Army,  and  then  he  would  have  a  chance  to  be  erne  of  the  50 
to  be  selected  for  a  commission  in  the  Regular  Army.  Con- 
trast this  hope  and  chance  for  help  with  conditions  as  they 
now  are.  At  present  there  is  absolutely  no  chance  for  the 
best  second  lieutenant  graduate  of  an  R.  O.  T.  C.  unit  in  all 
the  land  to  get  a  commission  in  the  Regular  Army. 

Yet  the  corps  area  commanders  select  the  outstanding 
R.  O.  T.  C.  stud«its  in  their  respective  corps  area,  and  they 
are  teought  to  Washington  at  the  expense  of  the  R.  O,  T.  C. 
Association,  and  each  year  for  several  years  I  have  seen  these 
groups  of  fine  young  men,  and  I  have  been  impressed  by  their 
splendid  bearing,  their  manifest  intelligence,  and  their  fit- 
ness for  leadership.  Yet  not  a  one  of  these  outstanding 
yoimg  men  could  get  a  commission  in  the  Regular  Army.  For 
the  last  7  or  8  years  practically  all  of  the  vacancies  in  the 
Regular  Army  were  filled  by  West  Point  graduates.  Due  to 
enforced  attrition  last  year,  there  were  about  52  nongrad- 
uates of  the  Military  Academy  to  receive  commissions,  but 
for  the  current  year  there  will  be  no  vacancies,  and  unless 
the  Thomason  Act  is  made  effective  there  will  never  be  any 
vacancies.  While  it  is  true,  therefore,  the  50  possible  com- 
miasions  is  a  very  narrow  door  ^rtiereby  each  of  the  1124)00 
R.  O.  T.  C.  students  has  a  hope  of  entering  the  Regular  Army, 
yet  it  Is  a  door,  as  against  the  total  absence  of  any  door  now. 
While  it  is  a  slim  chance,  it  is  a  chance,  as  contrasted  with 
the  present  total  lack  of  ciiance. 

Now.  Mr.  Speaker,  we  cannot  measure  the  value  of  the 
R.  O.  T.  C.  merely  by  the  7.000  who  graduate.  The  other 
105,000  such  students  have  gotten  a  valuable  training  and 
are  valuable  upon  mobilization  to  be  \ised  as  noncommis- 
sioned officers  in  organising,  training,  and  leading  the  un- 
trained civilian  recruits  who  must  be  called  into  the  Serv- 
ice.   Remember  that  during  the  last  15  years  the  training 
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of  these  429,670  R.  O.  T.  C.  students  has  cost  slightly  I 
than  $55,000,000.  On  the  other  hand,  remember  that  dup- 
ing the  same  last  15  years  the  Military  Academy  has  adj- 
mitted  6,143  cadets  and  has  graduated  3,640  cadets  at  ft 
total  cost  of  $38,801,449.  If  you  add  interest  on  plant  int- 
vestment  as  above,  and  also  pay  of  officers  and  enlisted  me|i 
on  duty  there,  including  subsistence,  forage  repairs,  and  so 
forth,  all  estimated  at  approximately  $3,000,000  per  year, 
then  for  15  years  you  have  a  total  of  $45,000,000,  and  if  yo^ 
add  $38,801,449  you  have  a  total  cost  for  15  years  elf 
$83,801,449.  Divide  by  3.640.  the  total  nimiber  of  g^adu^ 
ates.  and  you  have  a  total  cost  per  graduate  of  $23,297. 

But  the  2,503  cadets  who  failed  to  graduate  received  valr 
uable  training  of  use  to  the  cause  of  national  defense.  Thi|s 
should  be  deducted  from  the  estimated  cost  per  graduate. 
It  is  difficult  to  determine  just  what  proportion  of  the  total 
cost  should  be  charged  to  these  nongraduates.  However,  I 
believe  the  figures  heretofore  given  of  about  $16,000  pef 
graduate  are  fair,  reasonable,  and,  in  fact,  conservative.  j 
Mrs.  ODAY.  Mr.  Speaker,  under  leave  to  extend  my  re^ 
marks  in  the  Record.  I  include  the  following  statementc 
Those  of  us  who  had  hoped  for  a  strong  neutrality  bill  thl$ 
session  have  been  willing  to  accept  the  measiire  submitted 
on  the  grotmds  that  half  a  loaf  is  better  tha.n  none.  Wfe 
have  even  been  willing  to  concede  that  the  present  bill  i$ 
a  shade  better  than  the  last.  But  when  we  are  asked  to 
accept  this  bill  with  less  than  an  hour  of  argument  and 
without  the  opportunity  to  at  least  present  our  ideas  in  th^ 
shape  of  amendments  we  rebel. 

The  Question  of  neutrality  is  too  important  to  be  passe^i 
over  so  lightly.  Too  important  to  us  who  appreciate  that  lit 
is  possible  to  repeat  the  mistake  of  1917-18.  I  intend  to 
vote  against  this  measure  as  a  gesture  of  protest  against  thi$ 
limitation  of  debate  and  refusal  to  accept  amendments.  A^ 
a  sincere  believer  in  neutrality,  the  strongest  kind  of  neut- 
trahty.  I  protest  the  methods  by  which  this  highly  importan|t 
measure  is  being  rushed  through.  My  vote  ts  a  protest  onl3f. 
If  I  thought  for  a  moment  that  it  might  jeopardize  tht 
success  of  the  bill,  I  should  vote  otherwise.  We  advocates  of 
a  stronger  bill  have  been  forced  to  concede  this  is  the  best 
we  can  do.  But  I  know  the  Hoiise  is  overwhelmingly  in 
favor  of  the  measure,  so  I  can  afford  to  voice  my  protest 
against  the  methods  of  procedure  by  a  negative  vote  against 
the  bill. 

Mr.  WHELCHEL.    Mr.  Speaker,  it  was  my  privilege  ot 
yesterday  to  support  a  measure  having  for  its  purpose  keep^- 
ing  the  United  States  neutral  in  all  foreign  entanglements.  I 
While  the  measure  that  we  passed  was  a  step  in  the  righi 
direction,  I  do  not  feel  that  it  is  perfect  by  any  means,  anci, 
of  course.  I  realize  we  could  not  perfect  legislation  at  thi$ 
time  to  cover  every  i^iase  of  tliis  most  important  under- 
taking.   To  my  mind,  this  is  the  most  important  legislation 
that  will  be  passed  by  this  Congress  at  this  session,  and  I 
believe  when  we  prepare  proper  legislation  in  regard  to  neu-i 
trality  it  will  be  the  greatest  move  this  Nation  has  eveit 
made  in  steering  clear  of  foreign  wars.    I  am  against  for^ 
elgn  wars  and  our  participation  therein.    I  think  this  Gov-* 
emment  shotild  be  convinced  there  is  no  other  alternative, 
In  fact.  I  can  see  no  justification  for  this  Nation  being  en-» 
tangled  in  the  ever-existing  strifes  and  wars  that  are  no^ 
existing  in  European  nations;    and  I   believe,   certainly   s^ 
long  as  I  can  remember,  since  the  beginning  of  the  world 
they  have  been  fighting;  and  the  blood  of  America's  youn^ 
manhood  is  too  precious  to  be  spilled  on  some  foreign  soil, 
participating  in  this  ever-raging  conflict  between  the  for- 
eign  nations.    I   believe   in   protecting   our   citizenry   azu] 
Nation  against  invasion  at  all  costs,  and  I  do  not  think  any 
American,   be   he   young   or  old.   would  shirk  his   duty   in 
defense  of  his  Nation  should  an  attack  be  made  thereon;'  1 
but  I  do  not  think  it  fair,  neither  do  I  believe  it  right,  for  ! 
a  Christian  nation,  as  America  is,  to  permit  the  spilling  of!  i 
American  blood  on  foreign  soil  In  fiu-therance  of  these  con- 
flicts that  have  raged  since  the  beginning  of  the  world,  and, 
in  my  opinion,  will  continue  to  do  so  until  the  end  of  time^ 
So  far  as  I  am  concerned,  and  so  long  as  I  am  a  repre-* 
sentative  of  the  Americarf  people  in  the  Halls  of  Congress, 
It  Is  not  my  purpose  to  cast  a  vote  that  will  send  one  doUaS  ' 


to  a  foreign  nation  in  furtherance  of  war,  or  to  send  one 
soul  to  a  foreign  "slaughter",  so  long  as  I  retain  the  mind 
that  I  possess  now. 

Not  only  do  I  feel  that  we  should  be  neutral  in  the  re- 
spect that  this  measure  proposes,  but  I  feel  we  should  in  no 
uncertain  terms  let  those  nations,  who  were  so  generous  in 
accepting  the  money  of  this  Nation  to  further  the  World 
War  conflict,  know  that  we  do  not  appreciate  the  fact  they 
have  repudiated  their  obligation  and  failed  and  refused  to 
pay  an  honest  debt.  I  am  in  favor  of  using  every  means 
and  method  of  collecting  this  money  to  the  exclusion  of 
war,  but  never  will  I  acquiesce  therein,  or  be  a  party  thereto 
of  sending  our  soldiers  to  pay  with  their  lives  in  attempting 
to  collect  this  indebtedness,  which  has  been  so  unwisely — 
and  I  might  say  foolishly — placed  beyond  the  reach  of  this 
country. 

Mr.  Speaker.  In  conclusion,  in  summing  up  my  remarks, 
I  stand  for  neutrality,  and  I  think  our  legislation  from  time 
to  time  should  be  strengthened  in  fiu1:herance  of  this  im- 
portant matter. 

Mr.  LEE  of  Oklahoma.  Mr.  Speaker.  It  was  2  o'clock  in 
the  morning.  The  rain  was  nmning  off  my  steel  helmet  in 
sheets.  I  had  my  rifle  under  my  armpit  to  keep  it  dry.  I  was 
on  guard  around  a  German  stockade.  We  had  437  German 
prisoners. 

The  armistice  had  been  signed  about  a  week,  but  we  were 
required  to  guard  our  prisoners  just  the  same. 

I  was  cold,  I  was  tired,  I  was  homesick  and  hungry.  I 
saw  a  Ught  over  in  the  German  stockade,  inside  of  the  bar- 
racks which  they  used  for  a  kitchen,  and  I  knew  that  Frank, 
the  German  Polack  cook,  was  doing  his  cooking  for  the  next 
day.  I  threw  a  gravel  over  against  the  barracks,  and  soon  a 
flood  of  light  shot  out  from  the  door  as  Frank  poked  out  his 
square  German  head.  I  said  to  him  in  the  best  German  I 
could  command,  which  was  not  very  good,  "Frank,  giben 
mer  das  brote  und  das  coffee."    Frank  said,  "Yah," 

Pretty  soon  he  returned  with  a  canteen  cup  full  of  steam- 
ing hot  coffee  and  a  piece  of  German  coffee  cake.  The 
coffee  had  cream  sind  sugar  in  it,  two  delicacies  we  did  not 
often  have,  but  he  had  taken  some  from  the  amount  allotted 
to  him  for  cooking,  and  put  it  In  my  coffee. 

The  lightning  flashed  as  he  handed  the  coffee  and  coffee 
cake  through  the  fence;  and  I  saw  his  face;  and  there  was 
no  cynical  grin  of  hatred  there,  but,  rather,  a  smile  of  friend- 
liness; and  if  he  saw  my  face  I  know  he  saw  friendliness 
there. 

Prank  did  not  hate  me.  He  loved  me.  I  did  not  hate 
him.  I  loved  him;  and  yet  if  I  had  met  him  on  the  battle- 
field at  that  hour  of  the  night  one  week  before  I  would  have 
killed  him  or  he  would  have  killed  me. 

That  is  what  war  means.  It  means  bringing  men  together, 
who  otherwise  would  love  each  other,  to  kill  each  other. 

War  never  proves  which  is  wrong.  It  only  proves  which 
is  strong. 

If  It  is  a  question  of  medicine,  ask  a  doctor.  If  It  is  a 
question  of  law,  ask  a  lawyer.  Then,  if  it  is  a  question  of 
war,  ask  the  warrior.  The  ex-service  men  oppose  war  be- 
cause they  know  the  futility  of  it,  but  that  does  not  mean 
that  we  would  not  serve  our  country  again  if  our  services 
were  needed.    We  would. 

It  simply  means  that  we  are  speaking  now,  while  our  coun- 
try Is  at  peace,  protesting  against  conditions  that  lead  to 
war  and  attempting  to  remove  every  war  incentive. 

PSACX    PtANS    THAT    DO    NOT   CO    TAM    ENOUGH 

Allow  me  to  name  some  of  the  means  of  securing  peace 
that  have  been  relied  upon  in  the  past  and  then  suggest 
that  these  do  not  go  far  enough. 

First,  there  are  treaties,  pacts,  and  agreements  between 
nations.  These  are  good  as  friendly  gestures  and  are  to  be 
encouraged,  but  war  will  never  be  abolished  by  proclamation. 

Then,  again,  there  is  the  plan  of  educating  for  peace.  This 
Is  a  good  idea  and  is  to  be  continued  by  all  means,  but  it  Is 
too  slow.  It  takes  generations  before  advancement  can  be 
made  by  the  slow  process  of  education.  In  the  meantime, 
we  might  have  another  world  war  that  would  annihiiftt^ 
civilization. 
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Further,  there  Is  the  plan  of  disarmament.  This,  too, 
should  be  encotu-aged ;  but  if  one  nation  should  get  too  far  out 
in  front  on  a  disarmament  program,  that  nation's  weakness 
might  invite  attack.  There  is  no  use  to  deceive  ourselves— 
the  world  has  not  yet  come  to  the  pAiilosophy  of  peace  on 
earth  for  the  sake  of  brotherly  love. 

WCAKNSSS  INVmS  ATTACK 

Manchuria  was  helpless,  and  Japan  marched  in,  Elthiopla 
was  defenseless,  and  Mussolini  is  marching  in.  Therefore, 
we  cannot  depend  upon  disarmament. 

I  therefore  wish  to  propose  some  definite  steps  which.  If 
taken,  would  greatly  further  the  cause  of  world  peace. 

F'irst,  the  United  States  should  control  the  preparation  for 
war  by  requiring  munition  makers  to  operate  under  a  Federal 
license  system. 

Second,  the  United  States  should  make  permanent  Its  pres- 
ent non-intervention  policy  that  refuses  to  send  a  military 
force  into  a  foreign  coimtry  to  protect  private  investments. 

Third,  the  United  States  should  equalize,  as  far  as  possible, 
the  burdens  of  war  by  a  universal  drarft  law  that  will  con- 
script money  and  materials  as  well  as  men. 

Fourth,  the  United  States  should  enact  tax  laws  that  will 
recover  for  the  Government  100  percent  of  all  war  profits. 

EMBAKCO    or   AKMS 

By  licensing  the  munition  makers  the  Government  could 
make  effective  an  embargo  on  arms.  The  United  States  is 
not  in  a  consistent  position  when  we  tell  the  rest  of  the 
world  that  we  are  a  peace-loving  nation  at  the  same  time 
that  we  are  furnishing  cannons,  hand  grenades,  and  ma- 
chine gtms  for  warring  nations. 

If  I  walk  down  the  street  and  see  two  little  boys  quarrel- 
ing and  give  one  of  them  a  club  and  the  other  a  pair  of 
knucks  and  stand  back  and  watch  them  destroy  each  other, 
I  can  say  to  the  crowd  that  gathers  around  that  I  am  a  peace- 
loving  man  until  I  am  black  In  the  face,  but  if  they  know 
that  I  fimiished  the  instruments  of  destruction,  they  know 
that  I  am  a  liar  and  a  hypocrite. 

For  years  the  manufacturers  of  mimitions  in  the  United 
States  have  furnished  engines  of  death  to  warring  nations 
all  over  the  globe,  and  yet  we  have  proclaimed  to  the  world 
that  we  are  a  peace-loving  nation.  Our  words  whisper  peace 
and  our  actions  thimder  war. 

What  was  the  final  straw  that  broke  the  camel's  back  and 
plunged  America  into  the  last  war?  It  was  the  sinking  of 
the  Lusitania.  was  it  not?  Mrs.  William  Jennings  Bryan, 
wife  of  the  Secretary  of  State,  wrote  in  her  diary  that  they 
were  dining  out  on  the  evening  that  the  news  came  of  the 
sinking  of  the  Lusitania. 

Mr.  Bryan  wm  very  much  disturbed  at  the  news.  He  said  on  the 
way  home,  speaking  of  the  Lusitania:  "1  wonder  If  she  had  miinl- 
tions  on  board?  If  she  did,"  he  said,  "that  puts  a  different  phase 
on  the  whole  matter.     I  will  have  Lansing  Investigate  that." 

The  next  day  Mr.  T-^r»King  examined  the  clearance  papers  and 
reported  that  the  Lusitania  did  have  munitions  on  board. 

The  manufacturers  were  so  eager  for  the  profits  on  one 
more  cargo  of  death  that  they  endangered  the  lives  of  citi- 
zens who  took  passage  on  that  passenger  ship  and  plimged 
America  into  the  World  War. 

This  imbridled  campaign  for  profits  at  the  cost  of  Ameri- 
can lives  and  world  peace  can  be  controlled  by  the  Govern- 
ment through  a  licensing  system. 

ooMPrrrrrvs  asmamsnt  caicpaicns 

Then,  again,  the  Government  can  prevent  c<MnpetitIve 
armament  campaigns  which  are  carried  on  by  the  makers  of 
munitions.  TTiese  manufacturers  employ  the  highest  powered 
salesmen  in  the  world.  They  seU  one  nation  a  battleship. 
Then  they  go  to  the  nation's  neighbor  and  play  it  up  in  the 
papers  that  this  nation  has  bought  a  battleship,  and  as  a 
result  of  that  propaganda  they  sell  that  nation's  neighbor 
two  battleships.  They  return  to  the  first  nation  and  attempt 
to  sell  that  nation  three  battleships.  The  result  is  a  vicious 
spfa-al  of  competitive  armament  that  makes  war  between 
nations  and  profits  for  the  manufacturers  of  death. 

This  pernicious  practice  of  promoting  war  can  be  controlled 
through  a  licensing  system  that  should  be  in  effect  now,  to- 
day, as  a  means  of  preventing  war. 


OOimtOL  WAB  PBOPACAIflMl 

Tlie  manufacturers  of  munitions  have  the  Incentive  of 
profits  that  leads  to  camiiaigns  of  propaganda  in  order  to 
bring  about  war.  Do  you  remember  brfore  America  entered 
the  last  war  the  floods  of  pn)paganda  that  were  poured  out 
in  this  country,  tdling  us  of  the  atrocities  of  the  Germans? 

But  such  propaganda  is  hatched  up  in  the  minds  of  the 
makers  of  death,  and  is  Intended  to  inflame  tlie  passions  of 
pec^le  and  result  In  war.  for  profits  cannot  flow  in  the  muni- 
Uons  business  unless  blood  flows  on  the  battlefield. 

MXXNrnONS   MAKKIM  AMC   OTTS  KNXMIIS 

Furthermore,  by  the  Government  controlling  the  manufac- 
ture of  munitions,  we  could  prevent  American  manufacturers 
from  arming  our  potmUal  enemies.  The  munition  maker  Is 
not  a  patriot  of  any  nation.  He  is  an  internationalist.  Pa- 
triotism to  him  is  only  a  sentiment  on  which  he  can  play  to 
engender  war  and  increase  his  profits. 

It  has  been  brought  out  before  the  Senate  investigaticm 
committee  that  the  mimition  makers  peddle  their  wares  in 
every  nation  on  the  globe.  Today,  at  this  hour,  in  the 
laboratories  scientists  are  pouring  over  death-dealing  de- 
vices and  new  war  invmtions.  What  for?  For  the  exclu- 
sive benefit  of  America?  To  protect  America  from  a  foreign 
enemy?  To  destroy  the  foes  of  America?  No;  they  will  no 
sooner  be  perfected  than  they  are  peddled  to  every  nati<Ni 
on  the  face  of  the  earth  by  the  highest-powered  salesman- 
ship known,  and  yet  the  Du  Fonts  said  before  the  investi- 
gation committee  that  if  it  had  not  been  for  the  Du  Fonts 
America  would  today  be  a  German  colony. 

TTiey  sell  America  steel  plates  for  her  battleships.  What 
for?  To  protect  them  from  torpedoes  they  have  already 
sold  to  our  potential  enemies.  They  sell  America  gas  masks. 
What  for?  To  protect  our  soldiers  from  gas  bombs  they 
have  already  sold  to  our  potential  enemies.  ITiey  sell  Amer- 
ica antiaircraft  guns.  What  for?  To  bring  down  war  planes 
they  have  already  sold  to  our  potential  enemies. 

In  the  World  War  a  contingent  of  English  troops  was 
trying  to  take  a  certain  objective.  There  was  one  gxm  that 
was  particularly  deadly.  It  mowed  down  the  Tommies. 
Many  fell  trying  to  capture  It.  Finally,  after  a  great  loss, 
the  gallant  Tommies  captured  it.  They  thought  it  a  fitting 
tribute  to  take  it  back  to  England  Mid  mount  it  in  a  public 
park  as  a  memorial  to  those  who  fell  while  capturing  it. 
There  in  Bedford,  England,  it  stands  today  in  one  of  the 
parks.  On  one  side  of  its  deadly  barrel  are  engraved  the 
names  of  the  men  who  fell  while  capturing  it.  and  on  it» 
other  side  engraved  in  the  steel  is  the  name  of  the  makers — 
a  British  company. 

It  takes  the  patriotism  out  of  a  soldier  to  be  shot  by  a  gun 
that  is  manufactured  in  his  ovm  country. 

When  the  Allies  tried  to  capture  the  Dardanelles  they 
were  fired  upon  by  guns  manufactured  in  England  and 
financed  by  a  French  bank. 

The  Senate  investigating  committee  has  exixwed  the  deeds 
of  the  International  munitions  ring.  It  has  flung  open  the 
closet  door  of  this  Bluebeard  of  war. 

They  are  not  patriots;  they  are  internationalists. 

All  they  know  of  patriotism  is  that  it  is  a  fine  sentiment 
on  which  they  can  play  to  generate  the  war  spirit  and 
increase  their  profits. 

Therefore,  our  Government  should  at  the  earliest  possible 
hour  set  up  a  licensing  system  under  which  they  require  the 
manufacturers  of  munitions  to  operate  in  order  that  our 
Government  might  control  their  policies  and  activities. 
sBcoifs  8T«p,  Kotntrratvrtmom  pourcr 

The  second  step  that  will  go  a  long  way  toward  preventing 
war  is  to  continue  President  Roosevelt's  non-intervention 
policy,  refusing  to  send  a  military  arm  of  the  Government  to 
protect  private  investments  in  foreign  coimtries.  When  a 
person  invests  in  a  foreign  country  that  is  a  commercial 
venture.  It  Is  a  business  gamble.  If  he  makes  a  profit,  he 
takes  It  aH,  and  if  he  has  a  loss,  he  shoifld  stand  that, 
because  when  he  invested  he  knew  that  It  was  a  chance,  and 
he  took  that  chance  because  of  the  profit  incentive. 

In  other  words,  it  is  a  cold-blooded  business  venture  and 
the  <nil7  motive  is  profit. 
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When  a  man  invests  In  a  business  proposition  within  the 
Nation  he  does  not  expect  the  Government  to  guarantee  him 
against  loss.  Why,  then,  should  foreign  investments  be 
given  this  protection? 

Of  course,  if  an  American  citizen  in  a  foreign  nation  is 
discriminated  against  merely  because  he  is  a  citizen  of  the 
United  States,  then  it  becomes  an  affair  of  the  National 
Government;  but  as  long  as  a  citizen  of  this  Nation  is  ac- 
corded the  same  treatment  that  citizens  of  other  nations 
are  in  a  foreign  country  there  is  no  just  cause  for  complaint, 
and  certainly  not  for  intervention. 

INTXRVZKnON     IN     NICASAGVA 

How  many  of  you  know  why  the  marines  were  sent  to 
Nicaragua?     We  were  given  several  different  answers. 

Why?  I  will  tell  you  the  facts  and  let  you  answer  for 
yourself. 

Capitalists  in  the  United  States  had  loans  and  investments 
in  Nicaragua  to  the  amount  of  over  $18,000,000.  If  the  Nica- 
raguan  Government  were  overturned  by  revolution,  those 
loans  and  investments  would  be  no  good;  but  if  that  govern- 
ment were  held  in  power  at  the  point  of  American  bayonets, 
the  loans  and  titles  to  oil  properties  and  gold  mines  woiild 
be  protected. 

Thus  all  of  the  people  of  the  United  States  were  asked  to 
support  a  military  movement  to  protect  the  Investments  of 
a  very  small  group  who  had  invested  in  ^Hcaragua  for  the 
purpose  of  making  a  profit.  It  cost  the  Government  of  the 
United  States  over  $6,000,000  to  protect  the  $18,000,000  of 
private  investment.  It  cost  the  lives  of  150  American  soldiers 
and  approximately  450  Nicaraguans.  The  life  of  one  good 
American  boy  should  be  held  to  be  of  more  value  than  the 
total  investments  in  Nicaragua. 

If  we  want  peace  we  should  follow  a  foreign  policy  that 
holds  blood  to  be  more  precious  than  gold  and  peace  more 
precious  than  profit. 

We  lost  not  only  the  lives  of  150  Americans  and  450  Nica- 
raguans but  the  goodwill  of  many  of  the  Latin  Americans, 
for  at  the  same  time  that  President  Coolidge  was  in  Habana 
speaking  before  the  World  Peace  Conference,  telling  the 
world  that  we  are  a  i)eace-loving  nation,  at  that  same  time 
the  newsboys  on  the  street  were  shouting,  "Forty  Nicara- 
guans killed  in  American  air  raid!" 

Again  our  actions  thunder  war  and  our  words  whisper 
peace. 

But  we  may  take  heart,  because  since  the  election  of  Presi- 
dent Roosevelt  the  United  States  has  launched  a  non-inter- 
vention policy,  and  the  last  marine  has  been  called  out  of 
Nicaragua. 

NO    INTIEVENTION    IN    CUBA 

Then,  again,  there  was  the  Cuban  situation.  Only  a  few 
months  ago  there  was  a  revolution  in  Cuba.  For  years 
United  States  investors  in  the  sugar  business  have  taken 
millions  of  dollars  profit  from  Cuba. 

It  is  entirely  legitimate  for  people  to  invest  in  foreign  en- 
terprises. It  is  entirely  all  right  for  citizens  of  the  United 
States  to  invest  their  money  in  the  sugar  business  in  Cuba, 
and  if  they  make  a  profit,  so  far  as  I  am  concerned,  they 
are  welcome  to  it;  but  if  they  have  a  loss,  they  can  have 
that.  too.  I  do  not  wish  to  be  cut  in  on  the  loss  and  left  out 
on  the  profit. 

In  the  last  disturbance  in  Cuba  you  remember  there  was 
great  agitation  in  this  country  for  the  Grovernment  to  "Send 
a  battleship  to  Cuba",  "Send  the  marines  to  Cuba",  "Put 
down  the  revolution  in  Cuba",  but  our  Government  has 
launched  a  new  foreign  policy.  Our  President  has  shattered 
precedent,  has  taken  a  new  step  in  world  diplomacy  and 
statecraft.  He  courageously  came  out  with  a  proclamation 
stating  that  there  would  be  no  intervention  in  Cuba.  There 
was  no  intervention  in  Cuba,  and  she  settled  her  own  domes- 
tic trouble. 

I.  therefore,  urge  that  we  make  permanent  as  a  means  of 
promoting  peace  this  non-intervention  policy  launched  by 
President  Roosevelt. 

THIKD    STEP.    UNTVntSAL    DKATr 

The  third  step  that  will  go  a  long  way  toward  promoting 
peace  is  a  universal  draft  of  money  g-nd  mft.t>>riftis  as  well  as 


men.  This  has  the  unqualified  support  of  all  veterans'  organ- 
izations. Such  a  universal  mobilization  of  the  financial  and 
material  resources  of  the  Nation,  as  well  as  the  manpower, 
would  make  us  more  effective  in  war.  In  my  opinion,  if  our 
Nation  is  plunged  into  war,  every  man  jack  of  us  and  every 
dime  of  resources  should  be  at  the  disposal  of  the  Govern- 
ment for  the  successful  prosecution  of  that  war.  But  there 
are  those  who  say,  "That  is  a  fine  theory,  but  it  cannot  be 
put  into  practice." 

Indeed  it  can  be  put  into  practice.  The  manufacturers 
have  alwajrs  uncorked  that  old  bottle  of  chloroform  and  put 
Congress  to  sleep  with  the  argument  that  such  a  law  is  un- 
workable. They  say,  "It  is  impractical;  it  will  not  work;  it 
cannot  be  done;  it  is  unconstitutional." 

When  they  cannot  think  of  anything  else  against  a  law, 
they  say  it  is  unconstitutional,  but  I  cannot  believe  that  we 
live  under  a  Constitution  that  places  a  greater  value  on  one 
man's  property  than  it  does  on  another  man's  life.  I  think 
it  is  an  insult  to  the  framers  of  the  Constitution  to  say  that 
one  man's  gold  is  more  sacred  than  another  man's  blood.  Yet 
that  is  the  argument  that  is  advanced  against  the  conscrip- 
tion of  wealth. 

During  the  Civil  War  Abe  Lincoln  went  to  New  York  to  see 
the  bankers  to  get  more  money  in  order  that  he  might  carry 
on  the  war  to  save  the  Union.  He  saw  that  the  bankers  were 
holding  out  for  better  terms.  Finally  he  stood  up,  his  eyes 
flashing  fire.  He  said.  "I  can  conscript  a  widow's  only  son. 
I  can  take  him  from  between  the  plow  handles  and  put  him 
in  the  battle's  front  where  his  life  will  not  be  good  for  6 
minutes,  but  I  cannot  lay  hands  on  enough  money  to  pay  for 
the  food  he  eats." 

It  was  true  in  the  Civil  War.  It  was  true  in  the  World 
War,  and  unless  we  act  now  during  peacetime  it  will  be  true 
in  the  next  war. 

Furthermore,  the  Government  should  conscript  the  man- 
agers of  industry,  transportation,  and  communications, 
in  order  to  make  it  possible  to  quickly  and  effectively  mobi- 
lize these  three  necessary  activities  for  the  successful 
prosecution  of  the  war. 

The  Senate  investigation  committee  brought  out  the  fact 
that  in  the  last  war,  at  one  of  the  most  crucial  times  of  the 
war,  the  Em  Pont  Manufacturing  Co.  bickered  with  the  Gov- 
ernment for  three  months  over  the  profits  that  they  were  to 
receive  for  manufacturing  powder.  The  Government  re- 
quested them  to  build  the  Old  Hickory  powder  plant  and 
manufacture  powder,  and  for  three  months  they  refused  the 
demands  of  their  Government,  t)ecause  the  profits  were  not 
sufficient  to  satisfy  them.  What  would  happen  if  the  soldier 
in  line  of  battle  refused  to  obey  commands,  because  his  pay 
was  not  enough?  He  would  be  court  martialed  and  shot, 
and  yet  the  Du  Fonts,  who  were  so  patriotic  that  they  kept 
us  from  being  a  German  colony,  refused  to  manufacture 
powder  because  their  profits  were  not  enough.  But  if  these 
manufacturers  had  been  conscripted  there  would  have  been 
no  equivocation. 

FOtTKTH    STEP,    PKOnTS    TAXES 

Now  the  fourth  and  final  step  that  would  promote  peace  by 
removing  the  profits  from  war  is  the  passage  of  tax  laws  that 
would  take  100  percent  of  all  war  profits.  War  should  be  a 
burden  to  everyone.    Then  everyone  will  oppose  war. 

In  the  feverish  days  of  the  war  Americans  bent  every 
energy  to  win  that  war.  It  rather  shocked  our  patriotism 
when  we  returned  from  France,  where  we  had  served  for  a 
dollar  a  day  and  a  chance  to  die,  and  found  that  22,000  mil- 
lionaires had  been  made  off  of  that  war  that  cost  us  in  blood 
and  money. 

It  further  shocked  our  patriotism  when  we  found  that  the 
war  cost  our  Govenmient  $29,000,000,000.  In  roimd  numbers, 
the  war  cost  the  United  States  $29,000,000,000.  Nobody  knows 
how  much  a  billion  dollars  is,  it  is  so  much,  but  that  is  what 
economists  say  the  war  cost  our  Government.  Do  you  know 
how  much  of  that  went  to  pay  the  soldiers,  the  men  who 
faced  death?    Only  5  percent. 

Do  you  know  what  it  cost  the  average  soldier  in  dollars  and 
cents  to  go  to  war?  Figure  it  out  for  yourself.  If  a  boy  had 
stayed  out  of  service,  he  could  have  earned  $7  a  day  for 
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unskilled  labor.  That  was  the  lowest.  Anybody  could  get  $7 
a  day.  But  the  soldier  received  75  cents  a  day.  You  thought 
we  got  a  dollar.  We  did.  but  we  had  to  pay  $6  to  $8  a  month 
back  into  the  Government  on  our  life  insurance.  The  pri- 
vates paid  back  into  the  Government  something  like  $408.- 
000.000  out  of  our  slim  pay  of  $30  a  month,  to  pay  the  death 
claims  of  our  buddies.  But  the  difference  between  what  a 
boy  received  who  was  in  the  service  and  one  who  was  not, 
at  the  lowest  estimate,  over  a  period  of  16  months  is  $2,800. 
TTiat  is  what  it  cost  a  boy  to  be  patriotic.  But  you  say 
you  cannot  pay  for  patriotism.  No;  you  cannot;  but  there 
is  no  reason  to  penalize  it.  It  is  bad  enough  for  the  soldier  to 
suffer  the  physical  dangers  of  war  without  requiring  him  to 
bear  the  economic  loss  as  well.  While  we  were  serving  for 
75  cents  a  day  and  a  chance  to  die.  there  were  22,000  million- 
aires made  in  the  United  States.  Du  Pont  Manufacturing  Co. 
made  100-percent  profit  during  each  of  the  4  years  of  the 
war.  The  steel  companies  made  from  27  to  65  percent  during 
each  year  of  the  war. 

AiKPLANx  ptoixra 
A  Government  audit  of  the  Standard  Aircraft  Corporation 
and  the  Standard  Aero  Co.  showed  that  these  two  concerns 
were  overpaid  $6,500,000.  The  affairs  of  the  company  were 
immediately  put  into  liquidation.  The  Government  had  a 
fat  chance  to  get  that  back.  And,  to  add  insult  to  injury, 
these  two  companies  were  owned  by  the  great  Japanese 
house  of  Mitsui  It  Co.  And  Mitsui  k  Co.  were  paymasters 
of  the  Mikado  of  Japan,  and  at  one  time  were  paymasters 
of  the  great  international-spy  system  of  tiie  German  Gov- 
enunent.  Oh,  for  the  eloquence  of  a  top  sergeant  to  ex- 
press my  feelings. 

PBOmXERINO    IN    RAINCOATS 

Then,  again,  think  of  those  manufactiu-ers  who  made 
raincoats  of  "mosquito  netting"  and  sold  them  to  the  Gov- 
ernment for  the  best  India  rubber.  I  am  confident  that  the 
death  of  some  of  the  boys  in  my  own  company  was  caused 
by  the  rain  soaking  through  those  raincoats  and  chilling 
their  backs  and  shoulders  while  they  drilled  to  protect  those 
profiteers  who  betrayed  them. 

I  was  in  the  Sandstorm  Division,  the  Thirty-fourth.  We 
trained  at  Camp  Cody,  N.  Mex.,  then  stopped  at  Camp  Dix, 
N.  J.,  for  final  training  befoije  we  went  over.  "Rie  rainy 
season  hit  us  there.  It  rained  every  day  and  we  drilled 
every  day.  I  came  in  many  nights  soaked  through  to  the 
skin  across  the  shoulders  because  of  those  flimsy  raincoats. 
We  drilled  rain  or  shine.  The  soldier  cannot  select  his 
weather. 

Then  the  "flu"  hit  us.  The  boys  died  like  flies.  We 
stacked  them  up  in  the  morgue  like  cordwood.  I  was  on 
the  firing  squad.  Every  morning  we  marched  down  to  the 
station  to  fire  a  salute  over  a  flag-wrapped  body.  Then 
we  loaded  it  onto  a  train  and  shipped  it  back  to  some 
station  where  a  little  woman  in  black  was  waiting  to  re- 
ceive it. 

Then  one  day  I  sat  by  the  bunk  of  one  of  my  buddies,  a  lad 
from  Colorado,  and  heard  the  death  rattle  in  his  throat 
caused  by  the  "flu"  which  he  had  caught  while  drilling  in  the 
rain  with  one  of  those  flimsy  raincoats.  The  next  day  they 
took  him  to  the  hospital  and  a  few  days  later  to  the  morgue. 
As  I  stood  with  the  firing  squad  and  we  fired  the  salute  over 
his  flag-wrapped  body,  I  thought  of  some  fat-handed,  slick- 
haired,  well-groomed  millionaire  sitting  behind  his  mahogany 
desk  figuring  his  profits,  calculating  his  bloodstained  gold, 
and  I  vowed  then,  if  the  chance  ever  came,  I  would  make  my 
war  on  the  profiteer.    This  Is  my  chance. 

SPEAKING   POR   THOSE   WHO   CANNOT  SPEAK 

My  friends,  I  am  speaking  for  those  who  cannot  speak. 
Tonight  when  the  sim  went  down  15  more  of  my  buddies 
"went  west"  out  of  our  hospitals.  That  is  the  average.  They 
have  been  dying  a  slow  and  tortuous  death  for  17  srears.  I  am 
speaking  for  the  men  in  our  TB  hospitals,  the  living  dead. 
Gassed  lungs,  the  white  plague,  then  wait  for  the  end.  I  am 
speaking  for  the  orphan  children  whose  daddies  fell  when  it 
might  have  been  me.  Some  of  them  never  saw  their  daddies. 
I  am  speaking  for  the  shell-shocked  boys  whose  bodies  came 


back  but  their  minds  did  not.  I  am  speaking  for  the  soft- 
cheeked  babies  and  the  millions  of  school  children  who  will 
be  sacrificed  in  the  next  war.  I  am  speaking  for  the  Gold 
Star  Mothers,  who  paid  the  greatest  sacrifice  of  all.  Year 
before  last  the  Government  gave  3.000  of  them  a  trip  to 
France  to  see  the  last  resting  places  of  their  sons. 

Do  you  see  the  mother  as  she  stands  by  the  grave  where 
they  tell  her  her  son  sleeps?  Stands?  What  mother  would 
stand?  She  gets  down  on  the  earth  as  close  to  him  as  she  can. 
I  am  speaking  for  her.  For  is  not  6  feet  of  earth  and  a  white 
cross  rather  poor  compensation  to  a  mother  for  her  years  of 
training  and  hopes  and  prayers? 

Tlien  I  am  speaking  for  those  Ups  that  are  silent  in  death. 

A  million  wooden  crosses  are 

Calling  out  to  you. 
We  died  that  war  may  be  no  more. 

What  are  you  going  to  do? 
0\ir  wooden  crosses  they  are  dumb. 

But  the  message  you  can  bring. 
Tell  the  world,  the  careless  world. 

War  Is  a  cursed  thing. 

—Selected. 

Mr.  SCHNEIDER  of  Wisconsin.  Mr.  Speaker,  the  neu- 
trality resolution  and  regulations  now  in  force  expire  on  Feb- 
ruary 29,  and  I  believe  that  a  stronger  and  more  permanent 
neutraUty  policy  should  be  fully  considered  and  enacted  into 
law  at  this  session  of  Congress. 

In  order  to  make  clear  the  position  taken  by  the  Progres- 
sive Party  Members  of  the  House,  I  ask  that  there  be  in- 
serted at  this  point  a  petition  which  was  addressed  to  the 
Speaker. 

To  the  Honorable  Joseph  Btrns, 

Speaker  of  the  House  of  Representatives,  Washinffton.  D.  C. 

Dear  Mr.  Speaker:  We,  the  undersigned,  constituting  the  mem- 
bership at  the  Progressive  Party  In  the  House  of  Representatives, 
respectfully  petition  you  and  your  aasociate  leaders  in  the  House 
to  reconsider  the  announced  intention  of  bringing  before  the 
House  the  neutraUty  bill  of  1986  under  suspension  of  the  rules. 

Such  a  procedure  would  shut  out  any  and  all  amendments, 
stifle  discussion,  and  shut  off  full  and  complete  debate.  We.  as 
liberals,  deplore  such  gag-rule  procedure  on  a  measure  of  such 
vital  importance.  Wisconsin  venerates  her  great  leader,  the  late 
Robert  M.  La  Pollette,  who  threw  everything  into  the  balance,  to 
challenge  a  declaration  of  war.  As  his  followers,  we  are  dedicated 
to  the  same  cause  and  request  that  the  entire  subject  of  neutrality 
may  be  opened  to  full  and  complete  dlsciissloxi,  with  ample  op- 
portvmity  for  amendments. 

Respectfully  submitted. 

I  Harrt  Sactthofp. 

I  B.  J.  Gehrmann. 

GEOROE    J.    SCHNEIDEB. 
GERAU)   J.   BOILEAU. 

I  Gardner  R.  Withrow. 

j  MsRUN  Hmx. 

'  Thomas  R.  Akux. 

I 
War  clouds  cMitlnue  to  hang  over  Europe,  and  recalling 
our  bitter  experiences  in  the  last  European  war,  our  people 
are  determined  that  we  should  leave  no  stone  unturned  to 
prevent  any  possibihty  of  again  becoming  involved  in  over- 
sea controversies. 

Our  experiences  of  the  horrors  in  tlie  so-called  war  to 
end  wars,  less  than  20  years  ago,  are  so  easily  recalled  that 
our  people  are  almost  unanimously  in  favor  of  avoiding  any 
possibility  of  a  recurrence  of  that  catastrophe.  Not  only 
do  we  recall  the  tremendous  loss  of  life  and  property,  but  we 
have  before  us  daily  reminders  of  the  tremendous  toll.  Daily 
I  hear  the  pleas  of  the  veterans  who  write  me  of  the  living 
horrors  their  tormented  bodies  are  still  enduring. 

Since  the  armistice  was  signed  in  1918,  however,  science 
has  been  designing  more  terrible  instruments  of  war.  so  that 
the  next  outbreak  will  not  be  confined  to  the  field  of  battle, 
but  the  war  god  Mars  will  reach  out  and  strike  the  women 
and  helpless  aged  in  our  homes  as  well  as  children  on  their 
playgrounds  and  in  their  schools.  Poison  gases  used  in 
the  last  war  were  mild  as  compared  to  the  instruments 
certain  to  be  used  in  the  next  war. 

ITie  Senate  munitions  committee  has  clearly  pointed  out 
the  influences  which  brought  us  Into  the  last  war,  imme- 
diately after  our  people,  by  solemn  referendum,  had  voted 
support  of  a  policy  of  keeping  our  Nation  out  of  war.  De- 
si^te  abuse  and  calumny  hurled  at  its  members,  this  group 
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has  clearly  pointed  out  the  small,  selfish  groups  which  plunged 
our  entire  Nation  into  that  bloody  conflict  to  satiate  tike 
appetites  of  these  greedy  groups  for  profit  and  glory. 

The  extent  to  which  great  financial  and  business  inter- 
ests, with  a  vital  stake  in  the  profits  of  war.  conniving  witjh 
Government  oflBcials  acting  as  their  tools,  forced  us  into  tl^e 
last  war.  is  best  illustrated  by  a  cablegram,  sent  by  the 
American  Ambassador  to  Great  Britain,  to  his  superiors  In 
the  State  Department,  just  a  month  before  we  declared  w»r 
on  Germany.    The  Ambassador's  message  said,  in  part: 

The  financial  Inquiries  made  here  In  London  reveal  International 
conditions  most  alarming  to  the  American  financial  and  Indus- 
trial outlook.  Perhaps  our  going  to  war  Is  the  only  way  in  whlqh 
our  present  preeminent  trade  jposltlon  can  be  maintained  and  a 
panic  avoided. 

Within  the  past  few  months,  the  financial  speculators  arid 
international  t>ankers  have  been  revealed  as  sinister  influ- 
ences, exerting  powerful  pressure  on  our  Government  oflj- 
cials.  to  get  a  war  declaration  against  Germany  so  th^t 
their  dollars  invested  in  foreign  countries  might  be  saved. 

The  late  Senator  Robert  M.  La  Follette,  one  of  the  few 
who  had  the  courage  to  oppose  the  entrance  of  this  countijy 
into  the  World  War,  charged  at  the  time  of  the  sinking  Of 
the  Lxisitania  that  it  carried  ammunition.  Senator  La  Fol- 
lette was  condemned  and  vilified  for  making  his  charge,  but 
history  has  proven  that  his  assertions  were  correct.  Only 
yesterday  on  the  fioor  of  this  House  a  Representative  be- 
longing to  the  party  in  power  at  the  time  we  entered  tl^e 
war,  admitted  openly  what  is  now  an  established  fact,  whan 
he  stated  that  the  Lusitania  carried  4,200  cases  of  ammu- 
nition. 

As  a  result  of  the  careful  investigation  of  war  causes  a4d 
selfish  greed  of  those  who  find  war  profitable,  there  has  be^ 
prepared  by  the  Senate  Munitions  Committee  a  well-rounded 
neutrality  program  providing: 

First.  Strict  prohibition  of  trade  with  warring  nations  |n 
munitions  of  war  and  war  materials  as  well  as  warning  to 
our  citizens  to  refrain  from  risking  their  lives  and  property 
in  war  zones  or  on  ships  of  warring  countries.  F 

Second.  Strict  regulation  of  the  exportation  of  contrabaiid 
from  our  coxintry  to  nations  engaged  in  war. 

Third.  Forbidding  the  issiiance  of  any  credit  or  the  makiife 
of  any  loan  by  any  American  individual  or  corporations  to 
any  k)elligerent  or  the  nationals  of  any  belligerent  in  time  of 
war.  I 

The  sentiment  of  the  rank  and  file  of  our  people  Is  nearly 
unanimous  for  a  strict  neutrality  program  with  mandatoify 
provisions.  Despite  this  fact,  Congress  compromised  l(n 
adopting  a  weak  stopgap  neutrality  resolution  at  the  clo^e 
of  the  last  session,  and  today  as  a  result  of  the  sinister  pre^ 
sure  being  brought  to  bear  by  the  selfish  interests  which 
profit  from  war.  enactment  of  a  strong  and  permanent  neu- 
trality law  is  further  delayed.  I 

Special  interests  have  been  working  In  a  quiet  and  subtle 
manner,  but  they  are  coming  out  in  the  open  more  and  moite 
and  their  influence  is  l)eing  brought  to  bear  upon  Congre^ 
in  many  ways.  As  the  possibility  of  war  becomes  more  cei|- 
tain.  and  these  interests  see  a  similar  opportunity  to  thj^ 
which  they  used  to  advantage  before  the  World  War,  th(e 
same  powerful  propaganda  will  be  unloosed  through  tht 
press,  radio,  newsreels,  and  many  other  avenues  to  publifc 
opinion  which  they  control.  ; 

It  will  cost  us  money  to  stay  neutral,  but  the  cost  wi|l 
be  very  small  compared  with  the  tremendous  amounts  which 
war  costs.  In  192&-30  we  spent  55.7  cents  out  of  every  dol- 
lar expended  by  the  Federal  Government  on  past  and  futuije 
wars.  Durmg  the  fiscal  year  1936-37  this  cost  will  rise 
almost  60  cents  out  of  every  dollar,  when  a  total 
$4,600,000,000  wUl  be  spent. 

As  ably  expressed  by  the  official  publication  of  the  Vet}- 
erans  of  Foreign  Wars: 

As  long  as  the  people  of  the  United  States  are  able  to  resist 
their  own  individual  greed  for  a  temporary  period  of  proeperltf. 
so  long  win  America  be  able  to  preserve  Ita  poaitlon  of  neutralit*. 
But  when  the  people  themselves  fall  victim  to  the  siren  song  at 
sUk  shirts  and  soaring  salaries  then  all  wUl  be  lost,  and  historV 
wlU  repeat  itaalf  with  America  again  paying  the  price  of  w^r 
with  bloodabed.  broken  homes,  and  battered  souls. 
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Mr.  Speaker,  the  resolution  before  the  House  today,  ex- 
tending the  neutrality  legislation  for  a  little  over  a  year. 
Is  an  improvement  over  the  makeshift  resolution  passed 
last  year.  It  provides  for  a  ban  on  credit  to  warring  na- 
tions, as  advocated  by  the  Progressive  group  since  neutrality 
legislation  was  first  proposed  last  year.  There  are  still  too 
many  loopholes,  however,  and  greedy  commercial  groups, 
willing  to  profit  from  human  destruction,  will  still  find  it 
profitable  to  encourage  war.  These  loopholes  should  be 
plugged  and  stricter  enforcement  provisions  written  into  the 
neutrality  legislation,  as  proposed  in  the  Nye-Clark  bill. 
Penalties  of  $10,000  in  this  legislation  mean  nothing  to  the 
war  makers  who  get  millions  in  profits.  The  stricter  jail 
penalties  and  fines  up  to  $100,000  in  the  Nye-Clark  bill  are 
necessary  to  stop  agitation  for  participation  in  foreign  wars. 

Congress  should  also  enact  legislation  providing  for  a 
popular  referendum  before  our  coimtry  could  enter  any  war 
except  to  repel  invasion.  The  Progressives  have  long  been 
on  record  in  favor  of  such  action,  and  it  is  inconceivable 
that  a  liberal  would  vote  in  favor  of  a  foreign  war  without 
approval  on  the  part  of  the  people  of  the  country. 

I  believe  that  we  should  also  pass  strict  laws  to  entirely 
take  the  profits  out  of  war,  so  that  none  may  gain  from 
human  slaughter  and  international  misunderstandings. 
Our  policy  of  increasing  the  staggering  amotmts  spent  in 
preparation  for  war  should  be  reversed.  The  enormous  sums 
spent  for  the  Army  and  Navy  are  sufficient  to  satisfy  the 
greedy  war  lords  and  war  makers.  In  all  history  armament 
races  between  nations  have  encouraged  and  led  to  wars  in- 
stead of  promoting  peace.  We  have  only  to  look  to  Europe 
for  examples  of  this  kind,  and  our  country  should  profit  by 
these  examples  instead  of  joining  the  mad  race. 

We  are  being  told  today  that  this  is  the  best  neutrality 
resolution  that  we  can  get  passed  at  the  present  time.  In 
their  pubhc  utterances  most  Memt)ers  of  Congress  are 
definitely  committed  to  a  policy  of  avoiding  war.  I  believe 
it  is  only  fair  to  ask  our  leadership  to  reveal  who  is  opposed 
to  stronger  neutrality  legislation.  The  temper  of  Congress, 
as  indicated  by  public  sentiment,  shows  strong  sentiment  for 
effective  neutrality  legislation,  and  there  seems  to  be  no 
necessity,  so  far  as  I  can  see,  for  this  "gag"  rule,  under  which 
a  neutrality  program  is  being  forced  through  with  only  40 
minutes  of  discussion  imder  suspension  of  the  rules  without 
an  opportunity  to  offer  amendments  to  the  resolution. 

As  soon  as  a  foreign  war  is  declared  there  are  those  in  this 
coimtry  who  inmiediately  start  taking  sides.  Old  prejudices 
are  revived.  Our  peace  should  be  guaranteed  so  far  as  It  is 
possible  to  do  so  by  legislation,  and  neutrality  regulations 
should  be  so  strict  that  no  one.  either  in  public  office  or  other- 
wise, will  be  in  a  position  to  make  mistakes  which  will  involve 
us  in  war. 

There  Is  nothing  in  even  the  most  strict  neutrality  pro- 
posals which  has  been  advanced  here  in  Congress  which  will 
tie  the  hands  of  this  country  in  the  event  of  invasion  of 
American  shores.  Many  of  the  residents  of  my  district  have 
written  me  supporting  mandatory  legislation,  and  there  is  no 
question  that  the  sentiment  of  our  people  is  overwhelmingly 
opposed  to  our  becoming  involved  in  any  war  which  will  make 
it  necessary  to  again  send  the  best  of  our  young  manhood 
and  our  wealth  away  from  this  coimtry. 

Daily  the  menace  to  world  peace  continues  to  grow.  Our 
experiences  prior  to  the  great  destructive  World  War  point 
out  the  dangers  as  selfish  financiers,  like  the  Morgans  and 
Du  Fonts,  see  the  possibility  of  material  gain.  Congress 
should  today  erect  the  safeguards.  We  can  now  see  clearly 
the  pathway  over  which  we  were  unwittingly  led  into  the 
World  War.  Based  on  the  sordid  revelations,  a  permanent 
neutrality  act,  with  teeth  inserted  to  enforce  its  provisions, 
has  been  introduced.  Delay  with  halfway  mesisures  will  only 
make  it  more  difficult  to  enact  effective  legislation  later. 

I  believe  we  should  not  pussyfoot  on  this  issue  but  should 
pass  definite,  comprehensive,  and  permanent  neutrality  legis- 
lation now. 

Mr.  LUCKEY.  Mr.  Speaker,  on  Monday,  February  17, 
1936.  House  Joint  Resolution  491  was  passed  by  this  House 
under  circumstances  which  I  feel  duty  bound  to  bring  to 
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the  attention  of  the  American  people.  The  object  of  that 
resolution  was  to  extend  and  amend  the  so-called  Neutrality 
Act — Public  Resolution  Numbered  67,  Seventy-fourth  Con- 
gress— approved  August  31,  1935. 

Ever  since  that  memorial  Armistice  Day  of  November  11, 
1918.  the  American  people  have  asked  and  prayed  for  some 
measure  or  some  law  by  which  we  might  be  kept  out  of 
future  wars.  But  the  years  slipped  by,  and  nothing  was  done 
until  the  closing  days  of  the  first  session  of  the  Seventy- 
fourth  Congress,  when  war  clouds  hovering  over  Europe 
aroused  us  from  our  mental  lethargy.  A  makeshift  neu- 
trality measure  was  then  jammed  through  Congress  which 
was  to  extend  to  February  29,  1936.  Many  of  us  felt  that 
that  measure  was  only  a  compromise  and  not  what  a  real 
neutrality  law  should  be. 

On  Monday,  February  17,  when  this  measure  came  up 
for  consideration,  we  were  confronted  with  the  worst  form 
of  gag  rule  imaginable.  Under  the  rule  only  40  minutes 
were  allowed  for  debate — 20  on  each  side — and  no  amend- 
ments could  be  offered.  As  matters  stood,  a  vote  for  or 
against  the  resolution  was  a  vote  for  or  against  the  neu- 
trahty  measure.  This  was  the  most  damnable  trickery  per- 
petrated to  prevent  what  should  have  been  a  free  and 
open  discussion  of  this  all-important  measure.  Probably  no 
piece  of  legislation  having  such  far-reaching  effect  as  this 
has  come  before  Congress  since  the  armistice — and  only 
40  minutes  for  debate!  Yesterday  hours  were  spent  in  de- 
bating personalities.  Often  days  are  spent  in  useless  po- 
litical haranguing  and  in  delivering  speeches  for  home  con- 
sumption. Yet,  when  an  important  measure  such  as  this 
neutrality  bill  comes  up  there  is  no  time  for  debate.  We 
are  gagged.  We  have  to  vote  for  this  makeshift  bill  or  go 
without  anything  at  all.  As  for  the  Congress  representing 
the  people,  that  seems  to  be  a  myth.  Various  occasions 
have  demonstrated  to  my  mind  that  we  are  apparently 
governed  by  the  Rules  Committee. 

What  is  the  force  behind  the  scene  that  brought  about 
this  situation?  Let  us  examine.  The  Foreign  Affairs  Com- 
mittee had  studied  the  problem  of  a  neutrality  measure. 
They  had  held  hearings.  They  had  formulated  a  bill 
which  was  a  great  improvement  over  the  makeshift  measure 
adopted  last  August.  This  new  bill  had  a  proviso  which 
was  intended  to  keep  wartime  trade  down  to  peacetime  or 
normal  volume;  this  was  the  heart  of  the  bill  as  proposed. 

But  it  seems  that  some  invisible  force  has  put  in  its 
sinister  work  to  emasculate  that  bill.  Can  it  be  possible  that 
the  oil  interests,  that  the  "merchants  of  death"  had  dictated 
what  kind  of  a  neutrality  measure  we  should  have?  Or  is 
It  possible  that  foreign  interests  are  working  behind  the 
ccene?  These  things  have  happened  before — and  I  am  ask- 
ing the  question  now. 

The  facts  are  that  a  weak  bill,  House  Joint  Resolution  491, 
was  substituted  for  a  stronger  bill.  In  other  words,  the 
American  people  were  cheated.  Who  will  profit  by  this  sub- 
stitution? The  commercial  and  industrial  interests  will 
profit.  Another  victory  for  the  "merchants  of  death."  An- 
other case  where  property  interests  are  placed  above  human 
Interests.  Another  case  where  the  love  of  money  is  the 
root  of  all  evil.  As  I  have  stated  on  the  floor  of  the  House 
before,  wars  are  based  on  greed.  Their  causes  are  com- 
mercial and  the  motive  for  war  is  gain  and  loot.  Take  the 
profit  out  of  war  and  you  remove  the  incentive  for  war. 
The  tragedy  is  that  the  bill  enacted  does  not  remove  the 
Incentive. 

I  listened  to  the  wonderful  speech  of  my  esteemed  col- 
league, Mr.  Lm)Low,  and  again  read  it  as  recorded  on  page 
2244  of  the  Congressional  Record  of  February  17.  I  wish 
every  American  citizen  would  read  that  speech.  I  felt  Just 
as  he  did  when  he  said: 

I  cannot  conscientiously  vote  for  this  resolution,  because  I  be- 
lieve that  It  wrecks  the  hopes  and  aspirations  of  the  American 
people.     •     •     • 

And  yet,  on  the  other  hand,  could  we  afford  to  abandon 
the  little  that  we  do  have  in  the  present  measure?    I  was 
opposed  to  the  resolution,  but  in  order  to  save  what  neu- 
trality legislation  we  did  have  I  was  compelled  to  vote  for  it. 
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Mr.  CROWE.  Mr.  Speaker,  as  a  peaceful  citizen  of  a 
peaceful  nation,  I  am  in  favor  of  House  Joint  Resolution  491 
as  the  best  neutrality  legislation  to  be  had  at  this  time.  Any 
move,  any  program,  or  any  legislation  which  will  aid  our 
country  to  keep  out  of  war  is  to  be  desired.  The  legislation 
before  us  today  contains  much  that  will  serve  this  Nation  to 
that  end. 

Forbidding  and  making  It  unlawful  to  "purchase,  sell,  or 
exchange  bonds,  securities,  or  other  obligations  of  the  gov- 
ernment of  any  belligerent  country  or  of  any  political  sub- 
division thereof  or  of  any  person  acting  for  or  on  behalf  of 
such  goverrmient",  will  go  a  long  way  in  the  right  direction. 
When  you  take  the  profits  out  of  war,  there  will  be  few  wars. 

Making  it  unlawful  to  export  arms,  ammunition,  or  imple- 
ments of  war  to  either  a  belligerent  or  neutral  jwrt  for  use 
by  a  belligerent  coimtry  is  another  great  wedge  to  obtain 
neutrality  and  keep  this  Nation  out  of  war.  This  provision 
again  takes  the  profits  out  of  war,  because  no  sales,  no 
profits. 

It  is  to  be  expected  that  the  powerful  Du  Pont  family  and 
their  associates  will  try  to  make  pacifists  believe  that  these 
provisions  will  not  be  of  any  effect  or  force.  If  they  did  not 
have  strength,  the  Du  Fonts  and  other  munition  makers 
would  not  use  their  subversive,  undermining  influences,  as 
they  do.  It  is  extremely  unfortunate  for  the  citizens  of  this 
country  that  these  "influences"  prevailed  with  such  telling 
effect  that  more  drastic  neutrality  legislation  was  not  real- 
ized. I  consider  this  bUl  sound  and  beneficial  and  the  best 
obtainable  at  this  time. 

Making  it  unlawful  to  handle  the  securities  of  belligerent 
nations  is  certainly  wise  and  timely.  Not  only  will  it  aid 
in  keeping  us  out  of  war  but  It  will  effect  a  great  economic 
saving  for  this  country.  It  would  seem  that  our  losses  In 
loans  made  to  the  Allies  during  the  World  War  and  their 
subsequent  repudiation  would  be  sufficient  to  convince  any 
sound-thinking  American  that  loans  should  never  be  granted 
again  to  European  nations.  They  have  shown  by  their  ac- 
tions that  they  are  a  dishonorable  group  of  nations.  They 
promise  everything  when  in  distress  and  disavow  all  when 

the  evil  day  passes. 

straiMAXT 

The  United  States  should  attend  strictly  to  her  own  affairs. 
Eliminate  the  exorbitant  profits  of  the  munitions  makers  to 
the  greatest  possible  degree.  Let  us  build  up  a  strong  and 
adequate  merchant  marine  and  abundantly  let  us  build  up 
our  national  defense  in  fleet,  troops,  and  air.  Fortify  our 
coasts  so  they  may  be  made  impregnable.  Fortify  our  out- 
lying possessions,  particularly  the  Panama  Canal  Zone,  and 
make  the  Territory  of  Hawaii  a  veritable  Gibraltar. 

In  peace  or  In  war  Uncle  Sam  must  have  the  utmost 
freedom  of  the  seas  to  transact  business  with  the  friendly, 
peaceful  nations  of  the  world.  Let  those  at  war,  who  desire 
our  merchandise  for  their  civilian  population,  and  goods 
not  for  war  purposes,  come  to  our  ports  with  the  money  In 
their  hand  and  carry  the  goods  away  in  their  own  ships. 

Let  us  not  again,  as  in  the  last  war,  be  dragged  into  the 
conflict  because  of  our  unpreparedness  and  the  greed  of  the 
Du  Fonts  and  others  of  their  coterie. 

Mr.  QEHRMANN.  Mr.  Speaker,  under  leave  to 'extend 
my  remarks  in  the  Record,  regarding  the  neutrality  resolu- 
tion, which  is  House  Joint  Resolution  491,  I  would  be  willing 
to  vote  for  the  extension  of  last  year's  neutrality  resolution 
for  60  days,  which  was  only  a  temporary  stopgap,  but  jjassage 
for  the  continuation  of  the  present  makeshift  neutrality  act, 
to  continue  until  May  1,  1937,  seems  unfair  and  unnecessary 
at  this  time. 

To  enact  this  resolution,  continuing  the  present  weak  and 
inadequate  law.  Is  only  to  dodge  the  vital  issues  involved, 
and  perhaps  defeat,  for  a  long  time  to  come,  the  enactment 
of  measures  to  prevent  our  beiixg  drawn  Into  another  war. 

The  question  of  neutrality  Is  too  important  to  be  passed 
over  so  lightly,  too  important  to  us  when  we  know  that  it  is 
possible  to  repeat  the  mistakes  of  1917.  As  a  sincere  believer 
in  neutrality,  and  I  am  for  the  strongest  kind  of  neutraUty 
legislation,  I  am  forced  to  protest  not  only  against  the  ex- 
tension of  this  makeshift  resolution  for  so  long  a  time,  but 
I  am  forced  to  vote  against  this  measure  as  a  protest  against 
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witn  bloodshed,  broken  homes,  and  battered  souls. 


I  under  circumstances  which  I  feel  duty  bound  to  bring  to 
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this  limitation  of  debate  and  the  refusal  to  aUow  amend* 
ments.  I  protest  against  the  methods  by  which  this  measure 
is  being  forced  down  our  throats.  We  could  devote  a  solid 
week  to  debate  on  apprupriation  bills,  and  we  were  allowed 
to  offer  amendments  to  any  of  them,  but  when  it  comes  to 
the  most  important  legislation  to  be  considered,  hy  this  ot 
any  other  Congress,  we  are  limited  to  40  minutes  ot  debate, 
and  the  gag  rule  allows  no  amendments. 

Aside  from  the  temporary  arms-embargo  feature  and  tha 
provision  for  the  registration  of  all  munitions  makers  and 
exporters  with  the  State  Department,  the  present  Neutrality 
Act  is  not  mandatory  but  only  permissive  in  character.  II 
does  not  direct;  it  merely  auth(Hlzes  the  President  to  pro- 
hibit Americans  from  traveling  on  ships  of  belligerent  na- 
tions except  at  their  own  risk,  to  restrict  or  prohibit  tha 
entry  of  belligerent  submarines  into  American  waters  or 
American  ports,  and  to  prohibit  the  delivery  of  men  or 
munitions  from  American  ports  to  belligerent  ships  at  sea. 

My  conscience,  therefore,  will  not  allow  me  to  vote  for 
this  type  of  makeshift  legislation  imder  the  circumstancea 
stated. 

Mr.  SMITH  of  Washington.  Mr.  Speaker,  I  give  my  han4 
and  heart  to  this  vote  because  I  favor  House  Joint  Resolu- 
tion 491,  extending  and  amending  the  joint  resolution  (PuUld 
Resolution  No.  67.  74th  Cong.)  approved  August  31,  1935, 
dealing  with  the  all-important  subject  of  neutrality.  I  feel 
certain  that  there  is  an  overwhelming  (ubllc  sentiment 
throughout  the  land  in  favor  of  this  legislation.  Our  people 
are  almost  unanimously  opposed  to  war  and  are  determined 
upon  a  national  policy  of  absolute  neutrality  so  far  as  tha 
other  nations  at  the  world  are  concerned.  There  are  few.  1| 
any,  homes  or  firesides  In  America  In  which  there  does  no| 
abide  today  a  hatred  of  war  and  a  love  of  peace  in  th4 
breasts  of  the  men.  women,  and  children  In  those  homes. 

If  this  resolution  is  adopted,  the  law  wlB  then  provide: 

First.  Embargo  against  the  sale,  exportation,  and  transpor- 
tation of  arms,  ammunition,  or  implements  of  war  to  any  anc^ 
all  belligerents,  except  to  American  republics,  as  expressly 
provided. 

Second.  Prohibition  against  the  sale  of  bonds,  notes,  andi 
other  securities  of  belligerent  countries  in  the  United  SUtesI 
or  the  purchase  of  such  securities  in  the  United  States;  thej 
prohibition  of  loans  or  extension  of  credits  of  foreign  govern-^ 
ments  or  persons  representing  them,  except  ordinary  com- 
mercial credits  and  short-time  obligations  in  aid  of  legal 
transactions  and  of  a  character  customarily  used  in  current. 
commercial  bxistness. 

Third.  Prohibition  against  American  vessels  carrying  arms, 
aomiunltion.  and  Implements  of  war  to  belligerents  or  for 
transshipment  for  use  by  belligerents. 

Fourth.  Prohibition  of  the  use  of  the  United  States  as  a 
base  for  supplying  belligerent  ships  with  arms,  ammunition, 
or  implements  of  war. 

Fifth.  Special  regulations  relative  to  the  use  of  our  ports 
by  submarines  of  belligerent  countries. 

Sixth.  Restraint  upon  our  citizens  when  traveling  upon 
belligerent  vessels. 

Mr.  Speaker,  on  April  9,  1935,  when  this  body  had  under 
consideration  H.  R.  5529,  to  prevent  profiteering  in  time  of 
war  and  to  equalize  the  burden  of  war  and  thus  provide  for 
the  national  defen&e  and  promote  peace.  I  said: 

Mr.  Speaker.  I  hare  recently  obtained  from  the  library  of  the 
House  erf  Representatives  one  of  the  few  copies  which  are  still 
extant  ot  Senate  Document  No.  259.  Slxty-flfth  Congress,  second 
session,  corporate  earnings  and  Government  revenues,  which 
shows  the  earnings  of  some  31.500  corporations  which  earned  In 
excess  of  15  percent  on  their  capital  stock  dxirlng  the  war  period, 
many  of  them  as  high  as  severaU  hundred  and  thousand  percent. 
This  repcfft  proved  so  astonlshlrg  In  its  revelations  and  disclosures 
that  Congress  feared  to  make  It  public,  and  It  was  Immedlatelv 
suppressed  and  withdrawn  from  circulation.  It  Is  without  doubt 
the  most  damnable  and  damning  Indlcunent  of  profiteering  In 
wartime  to  be  found  anyiK-here  In  the  history  of  the  wtwld.  and 
very  few  persons  know  of  Its  existence.  I  had  the  document 
called  to  my  attention  recently  by  a  friend  who  held  a  high  posi- 
tion m  the  service  of  our  Government  during  the  war.  and  who 
Is  of  the  opinion  that  Its  resurrection  and  republlcatk>n  as  a  pub- 
lic document  would  do  more  to  educate  the  public  and  the  Mem- 
bers of  CongresB  to  the  evils  of  war  profiteering  than  any  single 
tlil&g  that  oouid  be  doo*.  and  I  agree  witli  >■«"«     Tliia  document 


presenta  In  Its  many  thOTiaands  of  columns  of  ctdd  figures  a  lurid 
tale  of  perfidy,  avarice,  greed,  high  crime,  and  treason  which  can- 
not fall  to  arouse  the  indignation,  anger,  and  hatred  of  every 
normal  human  being. 

It  presents,  indeed,  a  dlabc^cal  and  ^oHU^  cc»itrast  to  the 
casiialty  lists,  lists  of  the  names  of  the  woiinded  and  killed  who 
sacrificed  life,  limb,  and  health,  and  the  myriads  who  sustained 
financial  and  material  losses  as  a  result  of  the  war.  which  Presi- 
dent Woodrow  Wilson,  after  his  sad  experience  with  the  diplo- 
mats and  statesmen  of  Europe,  declared  in  his  disillusionment 
was  nothing  but  a  commercial  war  after  all. 

Mr.  Speaker,  the  present  law  expires  February  29;  and, 
therefore,  this  resolution  extending  and  amending  it  is 
timely  and  necessary,  and  is  at  least  a  forward  stride  in  the 
right  directicai,  and  I  hope  it  will  be  followed  by  others  until 
we  have  trod  the  full  distance  to  our  ultimate  destinaticm 
and  demonetized  war  and  rendered  it  forever  impossible  for 
a  few  human  monsters  and  ghouls  to  profiteer  and  coin  mil- 
lions of  dollars  out  of  the  tears,  blood,  and  sacrifices  of 
multitudes  of  their  fellow  men. 

Mr.  PPEIFER.  Mr.  Speaker,  in  my  remarks  of  February 
11  I  advocated  the  reenactment  of  the  Neutrality  Act  of 
1935.  I  also  stated  that  I  would  offer  an  amendment.  This 
modified  neutrahty  act  was  brought  to  the  House  today 
under  suspension  of  the  rules.  With  debate  limited  to  40 
minutes,  and  all  amendments  barred,  my  request  tor  time 
on  the  floor  was  refused. 

The  amendment,  referred  to  above.  Is  as  follows:  "Imple- 
ments of  war  shall  not  Include  raw  material." 

Let  OS  go  back  a  few  years  to  the  Cmivention  for  the 
Supervision  of  the  International  Trade  in  Arms  and  Am- 
munition and  Implements  of  War,  signed  at  Geneva,  Swit- 
zerland. June  17,  1925.  In  the  report  that  came  out  of 
this  conference  there  was  no  mention  of  raw  material  in  the 
specifications  of  arms,  ammunition,  and  Implements  of  war. 

Time  marches  on.  The  Neutrality  Act  of  1935  brought 
forth  a  proclamation  by  the  President  of  the  United  States  on 
September  25,  1935,  as  follows: 

Tks  PaanDSirr's  Pbociamatiow  or  SEpmcBCB  25,  1936 

The  Preddent't  proclamation  of  September  26,  1935.  made  pur- 
(uant  to  the  final  paragraph  of  section  2  of  the  joint  resolution 
of  Augiut  31,  1936,  leads  aa  follows: 

"By  the  President  of  the  United  SUtee  of  America 

"A   PBOCUkMATIOM 

"Whereas  section  2  of  a  Joint  resolution  of  Congress,  entitled 
'Joint  resolution  providing  for  the  prohibition  of  the  export  of 
arms,  ammunition,  and  implements  of  war  to  belligerent  countries: 
the  prohibition  of  the  transportation  of  arms,  ammunition,  and 
ImplemenU  of  war  by  vessels  of  the  United  States  for  the  use  of 
belligerent  States;  for  the  registration  and  licensing  of  persone 
engaged  in  the  business  of  manufacturing,  exporting,  or  Import- 
ing arms,  ammunition,  or  implements  of  war;  and  restricting 
travel  by  American  citizens  on  belligerent  ships  during  war',  ap- 
proved August  31.  1936,  provides  in  part  as  foUows: 

"  "The  President  Is  hereby  authorized  to  proclaim  upon  recom- 
mendation of  the  Board  from  time  to  time  a  list  of  articles  which 
shall  be  considered  arms,  ammunition,  and  Implements  of  war  for 
the  purposes  of  this  section'. 

"Now.  therefore,  I.  Franklin  D.  Roosevelt,  President  of  the 
United  States  of  America,  acting  under  and  by  virtue  of  the  au- 
thority conferred  upon  me  by  the  said  Joint  resolution  of  Con- 
gress, and  pursuant  to  the  recommendation  of  the  National 
Munitions  Control  Board,  declare  and  proclaim  that  the  article* 
listed  below  shall  be  considered  arms,  ammunition,  and  imple- 
ments of  war  for  the  purposes  of  section  2  of  the  said  Joint  reso- 
lution of  Congress: 

•XJategory  I: 

"(l)  Rifles  and  carbines  using  ammunition  In  excess  of  cal. 
26.5.  and  their  barrels. 

"(2)  Machine  guns,  automatic  rifles,  and  machine  pistols  of  all 
calibers,  and  their  barrels. 

"(3)  Guns,  howitzers,  and  mortars  of  all  calibers,  their  motmt- 
Ings  and  barrels. 

"(4)  Ammunition  for  the  arms  enumerated  under  (1)  and  (2) 
above.  I.  e..  high-power  steel -Jacketed  ammimltlon  In  excess  of 
caliber  26.5;  filled  and  unfilled  projectiles  and  propellants  with  a 
web  thickness  of  .015  inch  or  greater  for  the  projectiles  of  the 
arms  enumerated  under  (3)   above. 

"(5)  Grenades,  bombs,  torpedoes,  and  mines,  filled  or  unfilled. 
and  apparatus  for  their  use  or  discharge. 

"(6)    Tanks,  military  armored  vehicles,  and  armored  trains. 

"Category  11: 

"Vessels  of  war  of  all  kinds.  Including  aircraft  carriers  and  sub- 
marines. 

•Categcw7  m: 

"(1)  Aircraft,  assembled  or  dismantled,  both  heavier  and  lighter 
than  air.  which  are  designed,  adapted,  and  Intended  for  aerial  «Mn- 
bat  by  the  use  of  machine  guns  or  of  artillery  or  for  the  carrying 
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and  dropping  of  bombs,  or  which  are  equipped  with,  or  which  by 
reason  of  design  or  construction  are  prepared  for,  any  of  the  appli- 
ances referred  to  In  paragraph  (2)   below. 

"(2)  Aerial  gun  mounts  and  frames,  bomb  racks,  torpedo  car- 
riers, and  bomb  or  torpedo  release  mechanisms. 

"Category  IV: 

"Revolvers  and  automatic  pistols  of  a  weight  In  excess  of  1  povmd 
6  ounces  (630  grams),  using  ammunition  in  excess  of  caliber  .265, 
and  ammunition  therefor. 

"Category  V: 

"(1)  Aircraft,  assembled  or  dismantled,  both  heavier  and  lighter 
than  air,  other  than  those  Included  in  category  III. 

"(2)  Propellers  or  air  screws,  fuselages,  hiUls,  tall  units,  and 
undercarriage  units. 

"(3)   Aircraft  engines. 

"Category  VI: 

"(1)   Livens  projectors  and  flame  throwers. 

"(2)  Mustard  gas,  lewisite,  ethyldlchlorarslne,  and  methyldl- 
chlorarslne. 

"In  witness  whereof  I  have  hereunto  set  my  hand  and  cavised 
the  seal  of  the  United  States  to  be  affixed. 

"Done  at  the  city  of  Washington  this  25th  day  of  September,  in 
the  year  of  our  Lord  nineteen  hundred  and  thirty-five  and  of  the 
independence  of  the  United  States  of  American  the  one  hundred 
and  sixtieth. 

*7«ANKLIK    D.    ROOSEVXLT. 

"By  the  President: 

[seal]  "Cokokli.  Hnu., 

"Secretary   of   State." 

NoTS. — Not  one  word  has  been  said  about  raw  material.  In 
this  respect  the  President's  proclamation  Is  Identical  with  the 
report  of  the  International  Conference  of  Geneva,  in  that  neither 
one  even  mentioned  raw  material. 

Meanwhile,  a  definite  state  of  war  had  developed  between 
Italy  and  Ethiopia.  Another  proclamation  by  the  President 
on  October  5.  1935.  regarding  special  provisions  for  Italy 
and  Ethiopia.  Again  there  was  no  mention  of  raw  material. 
Now,  if  the  concensus  of  opinion  of  the  leaders  of  the  coun- 
tries of  the  world  is  that  raw  material  is  not  an  Implement 
of  war,  then  why  is  it  not  stated  in  the  Neutrality  Act? 

If  this  were  so  incoriporated  in  the  act  there  would  be  no 
excuse  for  the  United  States  to  participate  in  any  interna- 
tional scheme  or  alliance  either  with  or  against  any  bel- 
ligerent country. 

Mr.  BINDERUP.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following: 

I  will  freely  admit  that  to  guard  against  being  Involved  In 
war  by  an  act  of  Congress,  as  explained  by  the  chairman  of 
the  Committee  on  International  Relations,  who  had  this  bill 
in  charge,  is  very  difficult.  Therefore,  plenty  of  time  for 
consideration  of  so  important  a  measure  is  most  essential, 
and  even  if  this  Congress  would  sit  1  or  2  months  on  noth- 
ing but  this  one  bill  It  would  Indeed  have  been  time  well 
spent.  But  regardless  of  the  importance  of  this  bill,  it  was 
brought  out  on  the  floor  of  the  IJouse  by  the  committee  with 
a  provision  suspending  the  rules  and  the  House  was  given 
only  20  minutes  on  a  side  to  speak  on  the  bill,  with  a  time 
limit  of  from  1  to  4  minutes  for  each  speaker,  and  all 
amendments  to  the  bill  prohibited. 

How  Inconsistent  to  speak  on  the  bill,  criticize  the  bill, 
discuss  plans  and  amendments,  if  it  was  a  closed  rule  and 
no  amendments  or  suggestions  could  be  considered  in  the 
bill.  So  this  so-called  neutrality  bill  was  steam-rollered 
through  the  House.  There  is  not  one  single  Member  in  Con- 
gress who  is  satisfied  with  this  bill,  this  most  important  meas- 
ure that  was  designed  to  keep  us  out  of  war.  In  fact,  the 
chairman  of  the  committee  spent  his  4  minutes  on  the  floor 
apologizing  for  the  bUl,  and  adding  that  he  would  have 
liked  to  have  brought  out  a  good  bai  but  the  committee  wa? 
very  much  rushed  for  time,  so  he  said  this  bill  the  commit- 
tee now  introduced  was  the  very  best  they  could  do  under 
the  circumstances.  The  committee  did  not  write  a  new 
bill— they  substituted  the  old  bill  from  last  year.  In  August 
1935,  just  before  Congress  adjourned,  a  neutrality  bill 
was  rushed  through  Congress,  prompted  by  the  Italian- 
Ethiopian  trouble;  everybody  was  anxious  to  go  home,  so 
we  rushed  through  the  bill,  consisting  of  no  more  than 
two  pages,  in  an  effort  to  keep  us  out  of  war,  although  every- 
one knew  it  was  practically  worthless.  But  it  was  a  gesture 
at  least  in  the  right  direction,  so  I,  together  with  others, 
although  we  were  not  satisfied  with  the  bUl,  voted  for  this 
preliminary  measiure,  a  bill  that  would  live  for  just  6  months, 


or  until  this  present  session  of  Congress,  when  we  promised 
our  i>eopIe  we  would  pass  a  real  neutrality  bill.  We  in 
Congress  had  expected  the  Committee  on  Foreign  Relations 
to  bring  us  out  a  good  bill,  and  to  have  been  given  an  oppor- 
tunity to  express  ourselves  on  the  floor  of  the  House,  and 
by  amendment  and  in  other  ways  make  this  bill,  that  is 
so  very  important,  a  neutrality  bill  in  the  full  meaning  of 
the  word. 

My  first  reason  for  voting  against  this  bill  was  as  a  protest 
against  the  unreasonable  tyranny  of  a  rule  that  prevents 
and  prohibits  duly  elected  Representatives  from  being  heard 
on  the  floor  of  the  people's  Congress.  My  friends,  it  is  just 
acts  like  this  that  breed  war,  for  wars  are  bred  by  tyranny, 
and  autocracy  and  bureaucracy,  just  as  was  exercised  on  the 
floor  of  the  House  of  Representatives  when  this  bill  was 
finally  passed.  The  only  things  that  foster  peace  are  lib- 
erty, justice,  and  true  democracy.  It  is  only  in  a  world 
where  the  people  are  free  and  in  which  the  power  of  gov- 
ernment is  exercised  by  the  people — people  who  eventually 
pay  the  price  of  war — that  we  can  look  for  real  cooperation, 
real  neutrality,  and  a  real  preventive  of  war.  You  cannot 
buy  [>eace  with  tyranny,  nor  can  you  preserve  peace  by 
throttling  free  speech  on  the  floor  of  Congress.  And  so,  con- 
fronted with  a  bill  that  everyone  knew  was  incompetent,  I 
had  the  choice— I  could  either  vote  against  the  bill  (as  I 
did),  and  explain  to  my  constituents  why  I  voted  with  a 
minority  against  the  so-called  neutrality  bill,  when  I  had 
always  proclaimed  my  most  ardent  desire  to  vote  for  a  bill 
that  would  prevent  war,  or  I  could  vote  for  the  bill  and 
apologize  to  my  constituents  for  voting  for  a  neutrality  bill 
that  was  a  miserable,  spineless  camouflage  that  would  only 
deceive  my  people  Into  believing  we  had  passed  a  neutrality 
bill  when  in  reality  I  knew  that  was  not  the  case.  I  have 
never  believed  justice  and  righteousness  have  a  substitute, 
nor  do  I  believe  duty  has  an  alibi.  Congress  could  have 
voted  as  I  voted,  if  necessary  staying  in  session  all  summer 
or  until  we  had  passed  a  neutrality  bill  and  kept  faith  with 
our  people  whom  we  had  promised,  and  who  looked  to  us 
for  just  such  a  bill,  as  they  had  a  right  to  do.  We  should 
have  extended  the  old  makeshift  bill  passed  last  session  for 
2  months,  or  until  our  new  bill  had  been  passed,  and  we 
should  never  have  gone  home  until  the  job  was  finished. 

Practically  every  speaker  on  the  floor  apologized  for  this 
bill.  The  chairman  of  the  Committee  on  Foreign  Affairs,  In 
whose  committee  the  responsibility  rests,  said  it  was  a  com- 
promise bill.  A  compromise  with  whom?  I  should  like  to 
ask.  There  Is  only  one  answer.  With  the  private  Interests, 
those  who  make  their  millions  out  of  war.  and  so  by  passing 
this  bill  we  as  Representatives  in  Congress  compromised  with 
the  Steel  Trusts,  the  Copper  Trusts,  the  Munitions  Tnists,  the 
Shipping  Trusts,  and  big  business,  that  make  money  out  of 
war.  that  capitalize  on  the  lifeblood  of  oiu*  young  men  as  the 
World  War  proved,  when  they  nmg  up  $25,000  In  their  cash 
registers  every  time  their  shot  and  shell  passed  through  the 
body  of  one  of  our  young  boys  and  sent  him  Into  eternity. 
They  did  not  want  a  real  neutrality  bill,  these  private  inter- 
ests. It  would  interfere  with  trade  and  commerce.  And  so 
we  compromised,  and  got  a  neutrality  bill  that  every  Con- 
gressman Is  apologizing  for  to  his  constituents.  I  wanted 
a  neutrality  bill  that  would,  flrst,  take  the  proflts  out  of  war. 
by  Government  ownership  of  all  munitions  factories,  but  the 
objectors  shouted  back.  "You  cannot  do  that;  the  Govern- 
ment must  stay  out  of  business."  That  would  destroy  the 
business  of  Du  Pont,  Remington  Arms,  Colt  Manufacturing 
Co..  and  others;  Uncle  Sam  must  not  destroy  these  great 
business  concerns.  This  class  believes  projperty  rights  are 
more  to  be  considered  than  human  rights. 

Second.  I  wanted  a  neutrality  bill  that  would  say  to  the 
House  of  Morgan,  the  symbol  of  human  greed.  "If  you  want 
to  invest  the  profits  you  have  made  in  this  country  in  foreign 
lands,  look  to  that  nation  for  the  protection  of  your  prop- 
erty, and  if  in  trouble  do  not  call  upon  Uncle  Sam  to  send 
his  ships  and  soldiers  over  to  help  protect  your  foreign  in- 
vestments", for  nevermore  shall  Uncle  Sam  allow  his  fiag, 
the  emblem  of  liberty,  to  float  over  another  Nicaragiia  as  a 
symbol  of  tyranny,  or  over  another  Philippine  Islands  as  a 
protection  of  American  plundering  wealth. 
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Third.  I  want  a  neutrality  bill  that  will  say  to  the  globe-- 
trotters and  other  citizens  of  the  United  States  sojoumin|; 
In  other  countries  where  war  Is  threatened  or  is  actually 
taking  place.  "Come  home;  Uncle  Sam  wants  to  protect  you, 
but  we  caxinot  afford  to  protect  you  at  the  risk  of  sacrlflclnf 
the  lives  of  millions  of  our  young  men  and  Involving  thfe 
expenditiire  of  billions  of  dollars,  together  with  all  of  the 
terrible  sacrifice  that  these  entail."  Uncle  Sam  shall  neveri- 
more  tolerate  the  condition  as  in  the  recent  Shanghai  trouble 
between  Japan  and  China,  when  we  sent  ships  and  soldiers 
to  protect  American  citizens  and  Morgan's  factories  an^ 
financial  interests  and  people,  who  had  worked  in  Shanghai! 
for  30  years  and  who  still  claim  Uncle  Sam's  protection. 

Fourth.  I  want  a  neutrality  bill  that  shall  provide  that  n^ 
army  shall  ever  cross  the  boundary  line  of  Uncle  Sam's  dof 
main  unless  first  the  matter  has  been  referred  to  the  peopl^ 
to  decide,  in  an  election,  for  or  against  war,  for  nevermore 
shall  Uncle  Sam  become  a  laughingstock  of  a  group  cf 
ungrateful  Eluropean  nations.  ' 

Nevermore  another  Flanders  Field  where  the  poppies 
grow,  or  another  125,000  precious  souls  sacrifled  to  the 
god  of  mammon;  no,  not  to  make  the  world  safe  for  dej- 
mocracy,  as  we  were  taught  then  to  believe,  but  to  guaranr 
tee  the  collectior  of  bonds  and  stocks  and  credits  for  thk 
House  of  Morgar.  Nevermore  shall  Uncle  Sam  hold  in  hi^ 
hand  $22,000,000,000  of  foreign  bonds  on  which  the  AmeriJ- 
can  people  have  paid  and  paid  and  will  continue  to  pay-^ 
no  less  than  $44,000,000,000  with  interest  added  on — whilje 
ungrateful  European  nations  are  repudiating  and  laughing 
and  calling  their  obligations  mere  scraps  of  paper,  whilJe 
they  are  spending  billions  of  dollars  preparing  for  a  ne^ 
war. 

Fifth.  I  want  a  neutrality  bill  that  conscripts  capital  and 
all  profits  made  during  war.  K  the  youth  of  America  shajl 
give  their  lifeblood.  it  certainly  would  not  be  unreason- 
able to  ask  that  capital  and  business  shall  give  their  wealt|i 
and  profits.  This  will  do  more  to  prevent  war  than  any^- 
thing  else.  For  you  cannot  touch  the  heart  of  selfish  gree^ 
by  pleading  for  the  preservation  of  the  lives  of  our  young 
men,  but  you  can  in  this  manner  touch  the  pocketbook  of 
this  tribe,  which  responds  immediately;  and  you  will  fin^ 
the  cry  of  selfish  greed  urging  "on  to  war"  would  immedif- 
ately  be  stilled  if  they  had  to  sacrifice  a  few  dollars.  ^ 
wanted  these  and  many  more  important  features  included  it. 
the  neutrality  bill,  but  the  bill  was  brought  in  on  the  closed 
rule;  we  could  comment  and  suggest  and  criticize  all  we 
pleased,  but  no  amendments  were  permis&iljle.  You  coul4 
vote  for  the  rule  or  against  the  rule;  that  was  all.  And  s^ 
with  much  concern  and  deep  regret  I  voted  against  the  neu* 
trality  bill,  and  my  fondest  hopes  of  being  able  in  this  ses* 
sion  of  Congress  to  vote  for  a  neutrality  bill  that  would  iii 
reality  keep  us  out  of  war  were  sacrificed.  i 

Mr.  LARRABEE.  Mr.  Speaker,  under  leave  to  extend  m| 
remarks  in  the  Rtcord,  I  wish  to  point  out  what  I  feel  art 
some  of  the  very  important  features  of  the  new  temporary 
"neutrality  law",  which  we  have  enacted  within  the  pas^ 
few  days.  The  purposes  of  this  law.  extending  the  1935  act^ 
and  amending  and  strengthening  what  were  believed  to  b< 
the  most  vulnerable  provisions  or  omissions  of  the  1935  act^ 
are  not  to  provide  permanent  neutrality  laws  for  this  Nat 
tion,  but  to  provide  temp-arary  instruments  believed  sufB* 
cient  to  keep  the  United  States  frcMn  becoming  drawn  int^ 
foreign  entanglements  until  such  time  as  Congress,  through 
its  iHToperly  designated  committees  has  sufficient  opportu4 
nity  to  present  sound,  permanent  legislation. 

Among  those  who  profess  to  know  most  about  intemationaj 
affairs  and  who.  perhaps,  have  given  greatest  thought  and 
study  to  neutrality  legislation,  there  is  such  a  definite  diver* 
gence  of  opinion  that  I,  for  one,  am  not  yet  ready  to  vote  f (^ 
any  permanent  laws.  I 

I  believe  the  amendments  we  have  jiist  enacted  to  the  193^ 
law  are  sufficient  to  prevent  this  Nation  from  being  drawn 
into  any  international  conflict  as  the  result  of  any  overt  acl 
on  the  part  of  the  citizens  of.  or  the  officials  of  this  Natioru 
The  amendment  provides  for  the  extension  <rf  present  laws^ 
with  amendments.  untU  May  1,  ia37.  By  that  time,  I  fee^ 
Congress  will  be  better  able  to  enact  permanent  legislation. 


I  am  especially  gratified  with  the  enactment  of  the  amend- 
ment to  Uie  present  law  which  provides  restrictions  against 
financial  transactions  with  belligerent  governments.  It  is 
believed  that  this  amendment  will  prohibit  any  credits  or 
transactions  undertaken  to  be  carried  on  in  this  country  by 
a  belligerent  country  during  any  warfare.  "Hils  section  deals 
with  all  credits  and  the  purchase,  sale,  or  exchange  of  bonds, 
securities,  or  other  obligations  of  the  government  of  any 
belligerent  country,  or  its  political  subdivisions  or  of  any 
person  acting  for  or  on  behalf  of  such  government.  Very 
little  discretion  or  authority  is  given  the  Elxecutive  by  this 
provision,  and  it  Is  definitely  mandatory  that  such  credits 
and  transactions  be  halted  with  and  between  any  l)elligerent 
nation  and  credit  sources  In  the  United  States  inmiediately 
upon  the  recognition  of  existence  of  a  state  of  warfare. 

It  is  the  intention  of  Congress,  through  this  amendment, 
to  make  it  imjxKsible  for  any  interests,  financial  or  other- 
wise, to  enter  into  any  transaction  of  any  nature  which 
might  tend  In  any  way  to  draw  this  Nation  into  foreign 
conflict.  Perhaps  the  law,  with  this  amendment,  is  not 
perfect — I  seriously  doubt  that  It  is — but  I  believe  it  is 
sufficient  to  provide  desired  safeguards  until  more  petfect 
legislation  is  designed. 

Briefly,  the  1935  law.  as  amended  by  the  1936  enactment, 
.:>rovides  an  embargo  against  sale,  exportation,  and  trans- 
portation of  arms,  ammunition,  or  implements  of  war  to  any 
and  all  belligerents,  except  to  American  republics  as  is  ex- 
pressly iM-ovided.  It  provides  definite  prohibition  against 
sale  of  bonds,  notes,  and  other  securities  in  the  United  States 
and  the  prohibition  of  loans  or  extension  of  credits  to  foreign 
governments,  except  ordinary  commercial  credits  and  short- 
time  obligations  in  aid  of  legal  transactions  and  of  a  char- 
acter customarily  used  in  ciurent  commercial  business.  The 
law.  as  amended,  provides  definite  prohibition  against  Amer- 
ican vessels  carrying  arms,  ammunition,  and  implements  of 
war  to  belligerents  or  for  transshipment  for  use  by  bel- 
ligerents. It  prohibits  the  use  of  the  United  States  as  a  base 
for  supplying  belligerent  shiias  with  arms,  ammunition,  or 
implements  of  war.  It  provides  special  prohibitory  regula- 
tions with  reference  to  use  of  our  ports  by  submarines  of 
belligerent  nations.  It  provides  a  wholesome  restraint  and 
safeguard  against  our  citizens  traveling  upon  belligerent 
vessels. 

It  is  the  general  belief  of  this  Congress  that  the  above 
provisions  offer  the  greatest  protection  available  at  this  time 
and  the  time  element  is  of  paramount  imjwrtance  now.  The 
1935  law  expires  February  29.  1936.  and  we  must  have  some 
law  ready  to  take  its  place. 

With  so  miany  controversial  issues  Involved  in  an  effort 
to  enact  permanent  legislation  I  have  felt  it  my  duty  to 
support  extension  of  the  1935  law.  with  certain  amendments 
on  which  the  majority  seem  agreed,  and  which  I  feel  do 
definitely  and  to  a  large  extent  strengthen  the  present  law. 

As  an  example  of  the  questions  involved,  the  question  of 
whether  or  not  the  protection  of  the  United  States  shall  be 
accorded  its  people  who  may  wish  to  trade  with  any  foreign 
nation,  in  commerce  requiring  shipment  on  the  high  seas, 
during  a  period  of  international  warfare  has  been  raised. 
There  are  those  who  feel  that  this  Nation  should  withdraw 
the  protection  of  our  fiag  from  all  commerce  at  such  times. 
Others  feel  that  every  possible  protection  should  be  extended 
to  all  those  who  comply  with  our  laws,  and  live  within  the 
laws,  and  who  are  carrying  on  commerce  abroad  in  a  way 
that  our  Nation  says  is  legitimate.  This  element  feels  that 
our  Government  should  extend  full  protection  in  such  cases, 
while  the  opposing  element  says  in  effect  that  if  our  agents 
or  agencies  of  commerce  enter  upon  the  high  seas  during 
any  time  of  intemaUonal  conflict  such  commerce  should  be 
carried  on  without  the  protection  of  the  American  flag. 

There  is  such  a  difference  of  opinion  on  this  subject,  and 
on  other  similar  subjects,  that  it  is  apparent  that  there  is 
no  chance  of  enacting  permanent  legislation  in  this  session 
of  Congress. 

I  have  also  felt  that  In  the  light  of  existing  conditions 
there  is  grave  danger  that  we  might  endanger  the  neu- 
trality which  we  seek  to  maintain  by  going  too  far  with 
intended  prohiWtory  measures.  I  am  firm  in  the  belief  that 
there  is  always  danger  in  too  much  legislation. 
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In  supporting  the  legislation  we  have  just  enacted  I  feel 
we  have  gone  as  far  as  is  possible  with  safety  at  this  time; 
that  we  have  set  up  sufficient  barriers  against  any  danger- 
ous violation  of  our  neutral  tendencies,  and  that  we  have 
opened  the  way  to  permanent  legislation  in  the  next  session 
of  Congress. 

Mr.  GRISWOLD.  Mr.  Speaker,  someone  once  said  that 
there  are  just  two  causes  of  war,  "the  avariciousness  of  the 
rich  and  the  patriotism  of  the  poor."  Without  these  two 
factors  working  in  conjunction  there  would  be  no  war. 
This  Neutrality  Act  now  before  the  House  for  its  consider- 
ation is  not  all  that  I  would  desire  to  insure  neutrahty,  but 
it  is  a  far  step  beyond  any  legislation  which  we  have  had 
in  the  past.  It  does  seek  to  place  a  curb  on  the  avaricious- 
ness of  those  who  look  upon  war  primarily  as  a  means  of 
increasing  their  wealth  forgetting  the  men  who  must  fight 
the  war.  I  commend  the  committee  for  placing  in  the  act 
section  la,  making  it  "unlawful  for  any  person  within  the 
United  States  to  purchase,  sell,  or  exchange  bonds,  securities, 
or  other  obligations  of  the  government  of  any  belligerent 
country,  or  of  any  political  subdivision  thereof,  or  of  any 
person  acting  for  or  on  behalf  of  such  government,  issued 
after  the  date  of  such  proclamation,  or  to  make  any  loan 
or  extend  any  credit  to  any  such  government  or  person." 

I  regret  that  the  committee  saw  fit  to  exempt  from  the 
operation  of  this  section  the  "ordinary  commercial  credits 
and  short-time  obligations  in  aid  of  legal  transactions  and 
of  a  character  customarily  used  in  the  normal  peacetime 
commercial  transactions."  I  believe  that  this  legislation 
would  have  been  much  better  if  this  exempting  clause  had 
been  left  out.  A  nation,  when  it  goes  to  war,  should,  insofar 
as  other  nations  are  concerned,  be  isolated.  A  neutral  na- 
tion is  always  drawn  into  the  conflict  in  an  insiduous,  secret, 
serpentine  manner.  This  exemption,  innocent  as  It  may 
appear,  leaves  an  opening  for  the  body  politic  to  be  infected 
with  the  war  germ.  It  is  my  belief  that  we  will  only  have 
freedom  from  wars  when  we  cease  to  allow  legislative  bodies 
to  vote  wars. 

I  am  a  believer  in  the  rule  of  the  majority.  If  the  ma- 
jority of  the  people  who  must  flght  the  war  are  willing  to 
vote  a  war  then,  in  a  democratic  government,  war  it  should 
be.  I  do  not  think  that  a  few  men  should  have  the  power 
to  vote  a  war  that  must  be  fought  by  the  majority.  When 
Congress  votes  a  declaration  of  war  the  next  thing  to  do 
thereafter  is  to  determine  who  shall  fight  the  war.  In  the 
past  the  membership  has  gazed  at  one  another  and  dis- 
covered that  the  vast  majority  of  the  Members  of  the  Con- 
gress were  beyond  45  years  of  age  and  immediately  the  bright 
minds  in  both  these  bodies  reached  the  conclusion  that  the 
actual  fighting  should  be  done  by  men  under  45  years  of 
age.  I  submit  that  this  is  not  fair  nor  just.  We  older  men, 
by  our  votes,  shove  the  young  men  into  the  battle  line. 

We  talk  much  of  the  cost  of  war  in  dollars.  I  am  inter- 
ested more  in  the  cost  of  war  that  cannot  be  measured  in 
dollars — the  cost  of  war  that  is  evidenced  in  the  loss  of  brain 
power  to  the  Nation.  In  my  district  is  located  at  Marion, 
Ind..  one  of  the  largest  Veterans'  Administration  mental  hos- 
pitals in  the  United  SUtes.  If  you  would  know  the  greatest 
cost  of  war,  then  you  should  view  the  dead  minds  in  living 
bodies  that  reside  in  that  hospital. 

In  this,  a  government  of  majorities,  in  such  a  vital  thing 
as  war,  I  think  it  just  and  right  and  proper  that  the  men 
who  are  to  suffer  the  loss  of  their  minds,  the  men  who  are 
to  have  twisted  bodies  as  a  result  of  the  war,  and  the  parents 
who  must  bear  the  anguish  and  torture  of  awaiting  the  cas- 
ualty list  should  have  some  vote  in  the  declaration  of  war. 
Until  we  shall  have  reached  the  place  where  we  can  provide 
legislation  that  will  permit  a  declaration  of  war  to  be  passed 
upon  by  the  expression  of  the  majority  of  our  citizens  I  am 
of  the  opinion  that  we  cannot  have  a  neutrality  act  that 
would  be  too  strict  and  mandatory  in  its  terms.  I  accept 
this  act  and  vote  for  it  because  it  is  a  step  in  the  right 
direction. 

EDWARD   SHIPPEN   WEST    (H.  DOC.  NO.   410) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read: 


To  the  House  of  Representatives: 

1  return  herewitli,  without  my  approval.  H.  R.  4858,  en- 
titled "An  act  for  the  reUef  of  Edward  Shippen  West." 

This  bill  authorizes  me  to  summon  Edward  S.  West,  late 
captain  of  Cavalry,  Regular  Army,  before  a  retiring  board 
for  the  purpose  of  hearing  his  case  and  to  determine  whether 
his  disabilities  were  incurred  during  his  active  service  in  the 
Army  in  line  of  duty,  and  if,  as  a  result  of  such  inquiry,  the 
findings  are  affirmative  to  place  him  upon  the  retired  list  of 
the  Army  with  the  rank  and  pay  of  captain. 

The  records  of  the  War  Department  show  that  the  bene- 
ficiary of  this  measure  served  with  the  North  Carolina 
National  Guard  from  July  15,  1916,  to  March  24,  1917;  as  an 
emergency  officer  from  August  15,  1917,  to  October  31,  1919; 
and  as  an  officer  of  the  Regxilar  Army  from  September  12. 

1920,  to  November  1,  1922,  when  he  was  honorably  discharged 
from  the  SCTvlce  with  1  year's  pay,  under  the  provisions  of 
the  acts  of  June  30  and  September  14,  1922,  reducing  the 
commissioned  strength  of  the  Army. 

Under  date  of  August  28.  1922,  Captain  West  applied  for 
retirement  for  physical  disability  resxilting  from  a  broken 
hip  and  a  broken  wrist.  He  wsis  examined  by  a  t>oard  of 
medical  officers,  and  the  commanding  general.  Eighth  Corps 
Area,  who  forwarded  the  repwrt  with  the  request  of  Cap- 
tain West,  stated  there  was  no  evidence  of  disability  suffi- 
cient to  warrant  Captain  West's  appearance  before  a  retir- 
ing board,  and  the  Surgeon  General,  after  a  review  of  the 
case,  expressed  the  same  opinion.  Captain  West  was  accord- 
ingly honorably  discharged  from  the  service. 

The  medical  officers  who  examined  Captain  West  at  the 

time  of  his  discharge  from  the  service,  November  1.  1922, 

certified  that  he  was  physically  and  mentally  sound,  with 

the  following  exceptions: 

Flexion  of  right  thigh  upon  abdomen  limited  to  90  percent  of 
normal.  Other  movements  of  Joints  normal.  Right  lower  ex- 
tremity shows  shortening  of  one-fourth  Inch.  X-ray  negative. 
Gives  history  of  Impacted  fracture  head  of  right  femur  by  being 
thrown  from  horse  November  27.  1920.     Fractured  right  wrist  May 

1921.  Examination  with  X-ray  negative.  Lateral  miotlon  of  wrist 
Joint  75  percent  of  normal. 

and  reported  that,  in  view  of  occupation,  he  was  10  percent 
disabled. 

From  the  facts  in  this  case  as  disclosed  by  the  records 
of  the  War  Department,  It  appears  that  this  former  officer's 
discharge  from  the  military  service  was  strictly  in  con- 
formity with  the  method  specifically  provided  by  the  legis- 
lation directing  the  elimination  of  officers  In  1922,  and 
that  the  question  of  his  physical  condition  was  carefully 
studied  by  the  War  Department  at  that  time. 

Granting  that  he  Is  now  suffering  from  incapacity  Inci- 
dent to  his  military  service,  the  Government  has  provided 
by  law  the  means  of  extending  relief  to  former  members 
of  the  military  forces  through  the  agency  of  the  United 
States  Veterans'  Administration,  and  I  can  see  no  justifica- 
tion for  singling  out  this  former  officer  for  preferential 
treatment  when  others  in  the  same  category  are  not  sim- 
ilarly treated. 

Pranklih  D.  Roosevklt. 

The  White  House,  February  17,  1936. 

The  SPEAKER.  The  objection  of  the  President  will  be 
spread  at  large  upon  the  Journal. 

Mr.  McSwAiN.  Mr.  Speaker.  I  move  that  the  message  of 
the  President  and  the  bill  be  referred  to  the  Committee 
on  Military  Affairs  which  reported  the  bill  to  which  It 
relates,  and  ordered  printed. 

The  motion  was  agreed  to. 

COMHISSIOKS  m  THE  REGULAR  ARMT  TO  THE  R.  O.  T.  C. 

Mr.  HARTER.  Mr,  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  In  the  Record. 

The  SPEAKER.    Without  objection  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  HARTER.  Mr.  Speaker  and  Members  of  the  House, 
permit  me  to  make  a  few  brief  observations  relative  to  the 
adoption  of  this  amendment,  the  purpose  of  which  is  to 
amend  the  War  Department  appropriation  bill,  which  we  are 
considering  so  that  1.000  graduates  from  R.  O.  T.  C.  col- 
leges and  universities  may  be  inducted  into  the  Regular 
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Army  with  the  grade  of  second  bcutenant  for  a  year's  trains 
iDg  and  at  the  expiration  of  such  training  period.  50  o( 
each  class  of  1,000  will  be  given  permanent  commissions  as 
second  lieutenants  in  the  Regxilar  Army. 

In  this  great  Republic,  whenever  it  has  become  necessary 
for  it  to  engage  in  war,  and  I  know.  Mr.  Speaker,  that  wt 
all  sincerely  hope  we  shall  never  have  to  enter  anothet. 
there  has  been  no  lack  of  patriotism  on  the  part  of  th^ 
youth  and  the  manhood  of  this  Nation.  We  have  always 
had  a  tremendous  number  of  civilian  vcHunteers  who  wert 
ready  to  give  their  services  and,  if  necessary,  make  thfe 
supreme  sacrifice  in  the  defense  of  their  country. 

We  know  that  today,  if  a  foreign  foe  were  to  invade  thi^ 
country,  that  our  whole  people  would  rise  np  in  the  defense 
of  America.  But  we  are  faced  with  practical  considerationiB 
in  our  scheme  of  national  defense.  We  live  in  a  mechanlc4l 
age.  The  inventions  of  the  generation  in  which  we  live  ar^ 
used  in  the  art  of  war  as  well  as  in  the  arts  of  peace.  The 
training  and  development  of  an  oflicer  is  no  email  task. 

It  is  far  more  complicated  today  than  it  was  at  the  entry 
of  this  country  into  the  World  War.  Those  men  who  particit- 
pated  in  that  gigantic  conflict  best  know  the  advantageiB 
to  the  recruits  who  have  an  opportunity  of  serving  under 
officers  properly  and  adequately  trained.  We  owe  It  to  the 
youth  of  this  country  to  protect  them  in  case  it  becomas 
necessary  to  flght  a  defensive  war,  by  building  up,  througli 
the  years  of  peace,  officer  personnel  that  will  be  fully  trainetl 
and  that  will  know  how  to  handle  men  and  protect  them  s^ 
far  as  it  is  humanly  possible  if  a  national  emergency  shoulil 
occur. 

Through  this  amendment  we  purpose  to  give  1.000  coL- 
lege  graduates,  who  have  had  4  years  of  Reserve  Officer^' 
Training  Corps  experience  with  their  respective  colleges,  th0 
advantage  of  an  additional  year's  actual  experience  in  the 
Regular  Army,  attached  to  the  several  combcU  branches  of 
our  armed  forces. 

In  this  way,  we  shall  develop  annually  an  addition 
1,000  officers  who  will  be  available  should  the  necessit 
arise.  After  graduation  from  the  R.  O.  T.  C.  luider  norm 
conditions,  these  men  would  have  about  2  weeks'  trainin 
annually,  a  freshening  course.  Think  of  how  much  mon 
adequately  they  will  be  trained  if  they  have  an  opportunity 
to  go  directly  to  the  Array  for  a  year.  The  simplest  caIcu^ 
lation  will  show  how  many  additional  trained  officers  will  b^ 
developed  over  a  period  of  a  few  years  and  who  would  be  ojf 
the  age  and  physique  that  they  could  be  called  upon  i^i 
time  of  national  emergency. 

If  it  is  only  deemed  advisable  to  utilize  the  services  ojf 
those  who  have  served  under  this  plan  during  a  preceding 
period  of  10  years,  we  would  have  10,000  additional  officer^, 
the  oldest  of  whom  would  probably  not  average  more  thaji 
32  years  of  age. 

When  we  consider  that  the  present  officer  strength  of  the 
Regular  Army  is  12,000,  and  that  there  are  about  13,000 
officers  of  the  National  Guard,  think  of  the  tremendous 
advantage  that  would  accrue  through  this  proposal  should  it 
be  necessary  to  expand  our  armed  forces  and  develop  a  largfe 
trained  army  in  a  short  period  of  time. 

We  would  have  10.000  officers  of  junior  grade,  between  th0 
ages  of  22  and  32.  ready  to  impart  to  the  rank  and  file  the 
knowledge  and  the  information  that  would  come  to  thevt 
through  this  year  of  intensive  training.  { 

This.  BIr.  Speaker,  appeals  to  me  as  the  outstanding  adf 
rantage  that  will  come  to  our  country  through  the  adoptioi 
of  this  amendment.  The  amount  of  money  involved  ani- 
nually — considerably  less  than  $2.000,000 — is  inflnitesimaliy 
small  in  comparison  with  the  peace-time  expenditures  that 
we  have  been  witnessing  recently.  When  we  consider  th^ 
tremendous  outlay  upon  work  relief,  the  development  of 
public  works  in  this  country,  the  entry  of  the  Government 
into  many  fields,  the  desirability  of  which  many  of  us  doubt;, 
we  surely  should  not  hesitate  to  make  this  expenditure), 
which  Is  bound  to  yield  such  large  dividends  in  saving  the 
lives  of  many  of  our  citizen  soldiers  should  we  be  called  upoi| 
to  enter  another  war. 

There  Is  this  further  highly  commendable  feature  of  thl$ 
amendment  which  has  been  discussed  at  length  by  the  chair-* 


man  of  the  Mihtary  Affairs  Committee  of  this  House  and 
others,  the  granting  of  commissions  in  the  Regular  Army  to 
50  men  from  civil  life  annually  should  have  a  most  whole- 
some effect.  At  the  present  time  our  incoming  officers,  with 
few  exceptions,  are  all  graduates  of  the  Military  Academy. 
We  know  that  they  are  fully  and  adequately  trained,  but  we 
believe  that  it  will  have  a  most  wholesome  effect  and  tend 
to  make  our  Army  more  fully  representative  of  a  democracy 
if  part  of  its  officers  are  drawn  directly  from  civil  life,  but 
after  full  and  thorough  training, 
I  hope.  Mr.  Speaker,  this  amendment  will  be  adopted. 

SKP08T  or  THX   GOVERNOR    GEimiAL   OT  TBM   PHXU7PIKB   ISLANDS 

(H.  DOC.  NO.  411) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and,  together  with  the  accompansring  E>apers,  referred 
to  the  Committee  on  Insular  Affairs  and  ordered  printed: 

To  the  Congress  of  the  United  States: 

As  required  by  section  21  of  the  act  of  Congress  approved 
August  29,  1916,  entitled  "An  act  to  declare  the  purpoee  of 
the  people  of  the  United  States  as  to  the  future  political 
status  of  the  people  of  the  Philippine  Islands,  and  to  provide 
a  more  autonomous  government  for  those  islands",  I  transmit 
herewith,  for  the  information  of  the  Congress,  the  report  of 
the  Governor  General  of  the  Philippine  Islands  for  the  cal- 
endar year  1934. 

I  concur  in  the  recommendation  of  the  Secretary  of  War 
that  this  report  be  printed  as  a  congressional  document. 

Franklin  D.  Roosevelt. 

The  White  House,  February  17,  1936. 

FEDERAL    COMICTTNICATIONS    COBIMISSION 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  CONNERY.  Last  Friday  the  people  of  the  United 
States  celebrated  Valentine's  Day.  The  Federal  Communi- 
cations Commission  took  advantage  of  the  day  to  present  to 
the  American  people  a  valentine,  the  like  of  which  I  hesitate 
to  believe  has  ever  been  presented  by  a  governmental  agency 
to  the  Congress  or  to  the  American  people. 

With  a  committee  of  five  of  the  seven  members  having 
sat  for  the  past  6  weeks  investigating  alleged  corruption  or 
misconduct  on  the  part  of  some  of  those  officially  connected 
with  this  governmental  agency,  this  body,  with  the  signa- 
tures of  five  of  the  seven  members  attached  to  the  report, 
state  that  the  Chairman  and  the  secretary  of  the  Com- 
mission were  told  by  the  son  of  the  Chairman  and  an  asso- 
ciate, one  Major  Kilduff,  that  they  had  overheard  a  con- 
versation wherein  the  vice  president  of  one  of  the  national 
broadcasting  comp>anies  was  alleged  to  be  able,  on  payment 
of  $25,000,  to  straighten  out  the  difficulties  of  an  applicant 
for  favor  at  the  hands  of  the  Commission.  Further,  that  the 
api^cant  was  prepared  to  pay  $25,000  or  $50,000. 

The  report  further  states  that  the  secretary  of  the  Fed- 
eral Communications  Commission  told  the  committee  of  five 
of  the  seven  members  of  the  Federal  Communications  Com- 
mission that  the  alleged  conversation  which  was  heard,  or 
supposed  to  have  been  heard  by  the  son  of  the  Chairman 
of  the  Commission  and  Major  Kilduff.  included  a  description 
of  a  person  connected  with  the  Commission  who  could  be 
"gotten  to",  which  description  was  discussed  by  those  pres- 
ent, although  the  person  was  not  identified,  and.  further,  an 
intimation  that  the  described  person  had  been  in  the  pay  of 
some  company  for  a  number  of  years. 

The  committee  in  its  findings  states: 

The  committee  Is  unable  to  state  whether  the  alleged  coaversa- 
tlon  ever  took  place.  If  the  purported  statements  were  made, 
they  have  been  completely  repudiated.  Grave  responsibility  for 
unsupported  statements  attacking  the  Integrity  of  a  Government 
official  lies  at  the  door  of  some  person  Involved  in  this  matter. 

Is  it  the  belief  of  any  Member  of  this  House  that  those 
who  made  such  statements  or  who  were  alleged  to  have  dis- 
cussed the  possibility  of  bribing  a  public  (rfHcial  are  going 
to  admit  willingly  that  they  entered  into  such  a  conspiracy? 
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The  resolution  which  I  presented  to  this  House  some  weeks 
ago,  and  which  is  now  before  the  Rules  Committee  for  con- 
sideration, did  not  touch  on  this  situation.  It  did  positively 
call  to  the  attention  of  the  House  the  fact  that  16  Members 
of  this  body  jointly  petitioned  the  Federal  Communications 
Commission  for  action  against  a  chain  of  broadcasting  sta- 
tions which  had  allegedly  broadcast  an  obscene  and  indecent 
program ;  that  the  Federal  Communications  Commission  had 
deliberately  attempted  to  deceive  the  Members  of  this  House 
by  citing  to  them  language  as  contained  in  a  court  decision 
which  is  not  to  be  found  in  the  decision  cited;  that  this  peti- 
tion requested  a  public  hearing  and  none  was  granted. 

When  the  independent  offices  appropriation  bill  was  before 
the  House  for  consideration  I  pointed  out  how  the  Chairman 
of  the  Federal  Communications  Commission  had  erroneously 
answered  a  query  as  to  the  number  of  radio  stations  which 
were  affiliated  with  the  three  major  networks,  which  query 
was  asked  by  a  member  of  the  Awropn-iations  Committee  of 
this  House. 

In  the  Congressional  Record  of  January  7,  1936,  on  page 
129,  one  of  the  present  members  of  the  Federal  Communica- 
tions Commission  is  quoted  as  having  said,  in  part,  in  an 
address  at  the  school  of  journalism,  Columbia  University: 

There  Is  In  progress  an  obvious,  practical,  pragmatic  endeavor 
on  the  part  of  those  controlling  commercial  broadcasters  to  make 
the  Federal  Communications  Commission  a  subservient  Instrument 
to  commercial  radio. 

Continuing,  this  member  of  the  Commission  is  quoted  as 

saying: 

I  realize  that  this  Is  a  very  broad  statement  to  make,  but  It  is 
one  that  Is  borne  out  by  the  facts,  and  one  that,  at  some  other 
time,  more  appropriate  and  less  crowded.  I  shall  justify  In  detail. 

In  view  of  the  fact  that  the  party,  innocent  or  otherwise, 
who  was  alleged  to  be  able  to  deliver  certain  decisions  or  to 
straighten  out  certain  difficulties  which  applicants  for  favor 
at  the  hands  of  the  Federal  Communications  Commission 
were  unable  to  do  themselves  is  the  vice  president  of  one  of 
the  principal  networks,  is  not  the  public  statements  of  this 
member  of  the  Commission  a  virtual  challenge  to  the  Con- 
gress of  the  United  States  to  protect  the  people  of  our  coun- 
try from  a  farther  entrenchment  of  the  monopoly  which  we 
all  know  now  exists? 

Of  the  40  high-powered,  clear-channel  stations,  the  Chair- 
man of  the  Federal  Communications  Commission  admitted, 
in  a  letter  which  is  printed  in  the  Congressional  Record, 
there  are  only  two  which  are  not  affiliated  with  or  controlled 
by  the  three  major  networks.  Does  not  this  constitute 
monopoly? 

I  sincerely  trust  that  the  Rules  Committee  will  soon  pre- 
sent to  the  House  a  favorable  report  of  the  resolution  which 
I  have  presented,  which  resolution  calls  for  a  congressional 
investigation  into  the  activities  of  the  Federal  Communica- 
tions Commission  and  those  under  their  jurisdiction. 

Mr.  SF)eaker,  I  ask  at  this  point  unanimous  consent  to 
extend  my  remarks  by  inserting  this  report  of  the  Federal 
Communications  Commission  of  February  14,  1936. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  report  referred  to  is  as  follows: 

Federal  Communications  Commission, 

Washington,  D.  C.  February  14.  1936. 

The  Federal  Communications  Commission  today  made  public  the 
following  report: 
Report  of  the  CoMMrmaE  Appointed  by  the  Commission  Janttaht 

9,    1936.    to    Invbstioate    the    Facts    as    to    the    Conversation 

Allxced  to  Have  Taken  Place  in  the  Wuxard  Hotel  on  September 

5,   1935 

On  January-  9.  1936.  the  Commission  appointed  the  undersigned 
as  a  committee  to  Investigate  what  was  known  as  the  Wlllard  Hotel 
incident.  The  conunlttee  Immediately  began  its  work,  and  on  Janu- 
ary 10,  1936,  it  requested  the  Department  of  Justice  to  make  a  full 
and  complete  investigation  of  the  matter.  Pursuant  to  that  re- 
quest, a  report  was  submitted  to  the  committee  on  January  25,  1936. 
The  committee  then  requested  the  Department  of  Justice  to  procure 
certain  additional  Information,  pursuant  to  which  request  a  supple- 
mentary report  was  made  by  the  Department  on  February  1,  1936. 
With  this  report  th^  Department  of  Justice  Informed  the  committee 
that   "this   closes    the   Investigation."    The   committee    Itself    ex- 


amined. amcMig  others,  all  persons  now  on  the  Coounlaslon's  staff 
who  particli>ated  in  the  hearings  on  the  applications  of  the  Howltt- 
Wood  Radio  Co.,  Inc..  owners  of  Station  WNBF,  Blnghamton.  N.  Y., 
and  the  Knox  Broadcasting  Co..  Schenectady.  N.  Y.,  for  facilities  on 
1,340  kilocycles. 

The  committee  has  obtained  sworn  statements  from  all  persons 
interrogated  either  by  the  Department  of  Justice  cw  by  it.  Upon 
the  basis  of  those  statements  and  of  other  Information  obtained  by 
It.  the  committee  submits  the  following  report: 

On  September  5,  1935.  after  the  recess  of  the  aftemocm  session  of 
the  hearing  on  the  application  of  the  Knox  Broadcasting  Co..  Mr. 
CecU  D.  Mastln.  of  Blnghamton.  N.  Y.;  Mr.  Harold  E.  Smith,  of 
Albany,  N.  Y.;  Mr.  C.  M.  Jansky,  Jr.,  and  Mr.  Alfons  B.  Landa.  at 
Washington;  and  Mr.  Maurice  Jansky.  of  Madison.  WU.,  met  in  Mr. 
Mastln's  room  (803)  at  the  Wlllard  Hotel.  There  they  discussed 
and  criticized  the  hearings  which  they  had  Just  left.  Highballs 
were  served,  but  some  of  those  present  state  that  they  did  not 
participate. 

Mr.  A.  Mortimer  Prall  was  registered  in  room  804,  which  adjoined 
Mr.  Mastln's  room.  With  him  that  afternoon  was  MaJ.  Maic<rim  M. 
KUduff. 

Mr.  Frail  and  Major  KUduff  Joined  Mr.  Annlng  S.  Frail,  chairman 
of  the  Federal  Communications  Commission,  and  Mr.  Herbert  L. 
Pettey,  secretary  of  the  Commission,  at  Cbalrman  PraU's  apartment 
for  dinner  that  evening.  There  they  told  the  substance  of  a  con- 
versation which  they  said  they  had  overheard  late  that  afternoon 
In  room  803.  The  essential  feature  erf  the  overheard  conversation. 
as  Mr.  Mortimer  FraU  and  Major  KUduff  states  It  was  told  to  Chair- 
man PraU  and  Mr.  Pettey,  was  that  Mr.  Harry  Butcher  could 
straighten  out  station  WNBF's  dlfflcultles  with  the  CommUflon  for 
•25.000  and  that  one  of  the  speakers  was  prepared  to  pay  125,000  or 
$60,000.  This  story  waa  told  to  an  agent  of  the  Department  of 
Justice  who  came  to  the  apartment  that  evening  to  begin  an 
Investigation  In  response  to  a  request  frtrni  Chairman  PraU. 

Mr.  Pettey  has  Informed  the  committee  that  the  aUeged  conversa- 
tion as  it  was  reported  to  Chairman  Prall  and  himself  that  evening 
also  Included  (1)  a  description  of  a  person  connected  with  the  Com- 
mission who  could  be  "gotten  to",  which  description  was  discussed 
by  those  present,  although  the  person  was  not  identified;  and  (2) 
an  intimation  that  the  described  person  had  been  In  the  pay  of 
some  company  for  a  number  of  years.  Mr.  Pettey "s  recollection  was 
that  the  description  was  given  to  the  agent  of  the  Department  of 
Justice;  this  does  not  accord  with  the  agents  report.  The  Intima- 
tion that  the  described  person  had  been  In  the  pay  of  some  company 
was  not  passed  on  to  the  agent. 

Mr.  Mortimer  PraU  states  that  on  September  6  he  told  Chairman 
Prall  and  Mr.  Pettey  that  upon  his  return  to  his  room  about  12:40 
a.  m.  he  had  heard  one  man  In  room  803  tell  another  that  a  de- 
scribed, but  not  named,  Commissioner  had  Instructed  the  examiner 
what  to  recommend.  That  same  day  Mr.  Mortimer  Prall  told  the 
Department  of  Justice  Eigent  that  he  had  given  the  agent  all  the 
information  In  his  possession,  but  he  did  not  mention  the  descrip- 
tion or  the  purported  instructions  to  the  examiner.  A  short  time 
thereafter  Chairman  PraU  and  Mr.  Pettey  Informed  the  agent  that 
they  had  no  information  in  addition  to  that  which  had  already  been 
furnished  to  him. 

The  Investigation  by  the  Department  of  Justice  was  suspended 
early  in  September  after  Chairman  Prall  had  told  the  agent  that  the 
psychological  moment  for  pursuing  it  had  passed  and  that  the 
Investigation  coiUd  be  more  advantageously  pursued  later. 

Upon  receiving  a  report  on  the  matter  from  Chairman  PraU  on 
December  18.  1935,  the  Commission  directed  the  chairman  to  re- 
quest the  Department  of  Justice  to  continue  the  Investigation. 
Except  for  a  letter  of  December  30.  1935,  reciting  developments  as 
they  stood  early  In  September,  the  committee  has  seen  no  report 
from  the  Department  of  Justice  prior  to  that  of  January  25.  1936. 
Each  of  the  occupants  of  room  803  has  sworn  that  he  made  no 
such  statements  as  those  reported  by  Mr.  Mortimer  Prall  and 
Major  KUduff;  likewise  each  has  reported  that  he  did  not  hear 
any  such  statements  made  by  anyone  in  the  room.  Mr.  Butcher 
has  sworn  that  never  upon  any  occasion  did  he  make  any  state- 
ment that  anyone  on  the  Commission  "could  be  bought  or  con- 
trolled." All  of  the  persons  Involved  have  declared  that  they 
have  never  made  any  statements  reflecting  upon  the  character  and 
integrity  of  any  member  of  the  Commission. 

The  examiner  who  heard  the  Knox  Broadcasting  Co.  application 
has  testified  that  no  member  of  the  Commission,  or  any  other 
person,  spoke  to  him  about  his  recommendation  or  about  any 
phase  of  the  hearing.  The  committee's  Investigation  within  the 
Commission  reveals  no  IrregiUarities  In  the  handling  of  either 
the  Blnghamton  or  the  Schenectady  application. 

The  committee  is  unable  to  state  whether  the  alleged  conversa- 
tion ever  took  place.  If  the  purported  statements  were  made, 
they  have  been  completely  repudiated.  Grave  responsibility  for 
unsupported  statements  attacking  the  integrity  of  a  Government 
official  lies  at  the  door  of  some  person  involved  In  this  matter. 
If  the  mdlvlduals  responsible  could  be  identified,  they  should  be 
prosecuted  as  relentlessly  as  the  maligned  person  should  have  bc«n 
had  the  charges  been  substantiated.  WhUe  we  conclude  that  there 
Is  no  basis  for  the  charges  made,  we  keenly  regret  that  we  cannot 
fix  the  responslbUlty  for  them. 
RespectfuUy  submitted. 

Irvin   Stewart.   Chairman. 
Tbao  H.  Brown. 
Paul  A.  Walker. 
Norman  S.  Case. 
OcoRci  HSNRT  Patws. 
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Mr.  CONNEKY.  Mr.  Speaker.  I  was  In  New  York  last 
Monday  speaking  at  a  Democratic  service  men's  gathering  in^ 
the  Hotel  Commodore.  At  a  certain  luncheon  which  I  at- 
tended that  same  day  I  talked  to  a  man  who  probably  knows 
as  much  about  radio  and  aJl  its  workings  as  any  man  in  the 
United  States.  I  am  not  going  to  mention  his  name.  It 
would  embarrass  him  at  this  point.  He  will  be  glad  to  come 
before  the  committee  at  the  proper  time.  That  man  said  to 
me,  "BnxT  CoirKxsT,  Congress  does  not  dare  to  Inyestigate 
the  Radio  Commission,  and  it  does  not  dare  to  investigate' 
radio  broadcasting  because  the  biggest  lobby  In  the  United 
States,  the  Power  Trust,  controls  radio,  and  Congress  does 
not  dare  to  investigate  radio." 

Tbe  SPEAKER.  The  time  of  the  gentleman  from  Mas- 
sachusetts has  expired. 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  3  additional  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CONNKRY.  I  say  this  is  a  challenge  to  the  Congress 
of  the  United  States,  that  there  is  any  group  of  men  or  any 
lobby  in  the  United  States  which  can  say  to  the  Congress  or 
which  makes  the  statement  to  the  Congress,  *nrou  do  not  dare 
to  investigate  the  Radio  Trust."  As  I  have  said  on  previous 
occasions,  this  is  an  unpleasant  task.  It  will  mean  to  me,  if 
the  Speaker  should  choose  to  appoint  me  chairman  of  that 
committee,  long  hours  of  hard  work  on  that  committee.  It  is 
not  pleasant  to  sit  long  hours  day  and  night,  investigating  a 
rotten  situation  in  the  radio  industry;  but,  like  the  gentle- 
man from  Illinois  I  Mr.  Sabath],  who  has  done  such  fine 
work  with  his  special  committee  investigating  the  i-«Kiiing  of 


fraudulent  bonds  and  mortgages.  I  am  willing  to  work  and 
work  hard  to  protect  the  American  people  from  exploitation 
by  this  powerful  Radio  Trust.  This  investigation  should 
proceed.  Mr.  Speaker.  I  think  that  iltuation  should  be 
cleaned  up.  the  homes  of  the  American  people  protected, 
and  a  privileged  few  denied  the  opportunity  of  controlling 
information  furnished  to  the  American  people  by  a  monopo- 
listic control  (rf  radio  broadcasting. 

The  SPEAKER.  The  time  of  the  gentleman  from  Massa- 
chusetts has  again  expired. 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentleman  be  given  5  additional  minutes. 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  to 
object,  the  gentleman  said  he  wanted  5  minutes  to  present 
this  matter.  Now  he  has  had  8  minutes,  and  I  do  not  think 
he  should  ask  for  further  time. 

Mr.  ZIONCHECK.  I  ask  unanimous  consent  that  the 
gentleman  be  allowed  to  proceed  for  2  additional  minutes. 

The  SPEAKER.     Is  there  objecUon? 

There  was  no  objection. 

Mr.  CONNERY.  In  conclusion,  many  Members  of  the 
House  feel  that  this  investigation  of  radio  is  a  very  impor- 
tant matter  and  should  be  acted  upon  by  this  House.  I 
have  had  letters  from  all  over  the  United  States  protesting 
about  conditions  on  the  radio  and  conditions  in  the  Federal 
Communications  Commission.  Many  M^nbers  of  this  House 
are  anxious  to  have  these  conditions  cleaned  up  and  be- 
lieve that  the  Rules  Committee  ought  to  report  to  this 
House  a  resolution  for  a  thorough  investigation  of  radio 
broadcasting  from  top  to  bottom. 

Mr.  ZIONCHECK.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  prefer  not  to  yield. 

The  SPEAKER.  The  time  of  the  gentleman  from  Massa- 
chusetts has  again  expired. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  that  the  House 
do  now  adjourn. 

The  SPEAKER.  The  Chair  trusts  the  gentleman  will 
withhold  that  for  a  few  moments. 

Mr.  BANKHEAD.    I  will  withhold  it.  Mr.  Speaker. 

EXTENSION    OF   REMARKS 

Mr.  BROWN  of  Geca^a.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  own  remarks  and  include  therein  ex- 
cerpts from  an  address  by  Judge  Blanton  Fortscn.  a  dis- 
tinguished jurist  in  my  State  and  district,  dealing  with 
national  income  and  expenditures,  delivered  at  Atlanta,  Ga. 

The  SPEAKER.    Is  there  objection? 

Mr.  RICH.  Reserving  the  right  to  object,  Mr.  Speaker, 
the  gentleman  mentioned  excerpts  from  newspapers.  We 
cannot  permit  that.    I  object. 

NEUTRALITY 

Mr.  HIGGINS  of  Massachusetts.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HIGGINS  (rf  Massachusetts.  Mr.  Speaker,  notwith- 
standing the  fact  that  application  of  the  "gag"  rule  prevents 
extended  debate  on  this  subject  and  that  the  Committee  on 
Foreign  Affairs  has  agreed  to  abandon  the  original  so-called 
administration  bill,  which  would  have  given  the  President 
unprecedented  and  unusual  discretionary  power  over  our 
trade  in  dealing  with  the  belligerents  in  the  present  con- 
flict, I  feel  tliat  it  will  be  of  interest  to  the  Members  of  the 
House  to  analyze  the  causes  for  the  change  of  opinion  on 
the  part  at  Secretary  Hull  since  the  passage  of  the  neutral- 
ity bill  tn  August,  as  to  what  constitutes  neutrality,  and  bring 
to  public  attention  some  of  the  glaring  inconsistencies  of 
our  present  foreign  policy  and  the  tendency  to  involve,  by  a 
"back  doOT"  method,  this  Government  in  the  League  of 
Nations. 

The  purposes,  I  assume,  of  any  neutrality  bill,  are  to  safe- 
guard the  peace  and  welfare  of  the  United  States  in  dealing 
with  other  nations  engaged  in  war.  The  neutrality  bill  that 
was  originally  projxjsed  and  since  abandoned  was  an  attempt 
to  shape  a  new  policy  of  neutrality  from  which  the  nations 
of  the  world  may  derive  a  clear  understanding  of  the  atti- 
tude of  our  Government  on  all  matters  relating  to  the  pres- 
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ent  conflict  In  Europe.  The  aim  of  legislation  to  keep  ua  j 
out  of  war  Is  most  commendable  and  moved  by  the  highest  | 
Ideals  of  modem  civilization  and  meet*  with  my  whole- 
hearted approval,  but  the  means  of  attaining  this  end  under 
the  provisions  of  the  recently  abandoned  bill  are  not  so 
good.  The  bill  was  developed  around  the  neutrality  law 
passed  last  August,  but  represents  a  wide  departure  from  the 
policy  of  neutrality  as  expressed  at  that  time,  and  aban- 
dons all  former  Ideaa  of  international  law  on  the  subject 
of  neutrality. 

PRXSIOENTIAL    PSOCLAMATION,    OCTOim    S,    1935 

When  the  Congress  passed  the  Neutrality  Act  on  August 
31.  1935.  our  problem  was  fundamentally  simple,  for  it  was 
in  the  time  of  peace.  We  laid  down  a  definite  American 
neutrality  law.  On  October  5  the  President  issued  a  procla- 
mation in  compliance  with  the  provisions  of  the  act  as 
passed  by  Congress.  He  proclaimed  that  a  state  of  war  un- 
happily exists  between  Ethiopia  and  the  Kingdom  of  Italy 
and  admonished  all  citizens  of  the  United  States  to  abstain 
from  every  violation  of  the  provisions  of  the  Neutrality  Act 
and  made  effective  the  embargo  forbidding  arms,  ammuni- 
tion, and  implements  of  war  from  being  exported  from  the 
United  States  to  Ethiopia  or  to  the  Kingdom  of  Italy  or  any 
of  its  possessions,  or  to  any  neutral  port  for  transshipment 
to,  or  for  the  use  of,  Ethiopia  or  the  Kingdom  of  Italy. 

The  language  of  the  Neutrality  Act  passed  by  Congress 
was  plain  and  understandable  and  the  President  described 
in  detail  in  his  proclamation  what  was  included  by  the 
phrase  "arms,  ammunition,  and  implements  of  war."  Sig- 
nificantly, no  mention  was  made  at  the  time  of  including 
oil,  cotton,  and  other  raw  materials  in  this  classification  of 
"arms,  ammunition,  and  implements  of  war."  For  the 
President  to  place  an  interpretation  on  the  provisions  of 
the  act  was  proper,  for  the  Neutrality  Act  was  to  be  our 
guide  and  the  cornerstone  of  our  economic  policy  toward 
the  belligerents.  Keep  in  mind  the  dates  of  these  events 
for  they  are  of  importance  in  determining  the  cause  for  the 
change  of  opinion  as  to  what  constitutes  neutrality. 

SECRETARY     HULL'S    RADIO    ADDRESS    OCTOBER     10,     1935 

The  annual  New  York  Herald  Tribune  Forum  on  Current 
Affairs  was  held  on  October  10,  and  our  Secretary  of  State 
Cordell  Hull,  in  a  radio  address  from  Washington,  took 
occasion  to  discuss  relations  between  the  United  States  and 
the  outside  world  and  more  particularly  problems  connected 
with  the  age-long  question  of  peace  and  war.  Mr.  Hull  set 
forth  in  a  part  of  that  address  a  very  clear  statement  as  to 
the  American  policy  toward  the  outside  world,  quote  from 
the  radio  address  by  Secretary  Hull: 

The  main  lines  of  American  policy  are  clear.  This  country  has 
no  aggressive  ambition  of  any  kind.  We  make  no  threat  against 
the  territory  or  the  safety  of  any  other  country.  We  are  prepared 
to  defend  ourselves  against  any  threat  to  our  own  safety  and 
welfare.  We  are  determined  not  to  enter  into  armed  conflicts 
that  may  arise  between  other  countries.  On  these  matters  the 
great  majority  of  the  American  people  are  agreed. 

That  brief  statement  is  a  true  expression  of  the  views 
held  by  the  American  people.  He  then  proceeds  to  justify 
our  Government's  exerting  a  "moral  influence"  in  world 
affairs,  quote: 

But  our  duty,  and  tlie  necessities  of  the  situation,  do  not  end 
there.  We  have  an  opportunity  to  exert  an  enormous  moral 
Influence  throughout  the  world  In  support  of  peace  and  a  peace- 
ful settlement  of  controversies.  We  shoiild  exert  It,  and  we  are 
exerting  It. 

In  light  of  this  statement,  I  am  wondering  Is  he  the  same 
Secretary  of  State  Cordell  Hull  who  6  short  months  ago 
persistently  advised  the  President  not  to  use  his  good  offices 
to  reach  a  peaceful  settlement  of  a  controversy  based  upon 
human  rights  and  Uberties  in  Mexico;  when  a  congressional 
committee,  of  which  I  had  the  honor  to  be  chairman,  pleaded 
with  him  to  urge  the  President  to  use  his  offices  toward  the 
end  that  millions  of  humans  (on  this  continent,  not  in 
Europe)  would  be  freed  from  the  bondage  of  intolerance  and 
the  fear  of  murder  and  outrage  at  the  hands  of  a  godless 
and  communistic  government.  I  am  aware  that  Mr.  Hull 
will  distinguish  "a  peaceful  settlement  of  controversies"  as 
applying  among  nations  and  not  to  "controversies"  which 


arise  within  a  nation,  but  If  he  Is  a  great  moralist,  then  all 
problems  based  on  morality  should  have  a  like  appeal  to  his 
sense  of  justice. 

The  language  of  his  nuUo  address  on  this  occasion  is  the 
first  inkling  that  we  have  as  record  of  his  ultimate  goal  to 
have  us  join  In  effect  with  the  purposes  of  the  League  of 
Nations,  quote: 

Nor  does  thl«  exhauit  the  Umlte  of  oxir  duty  or  of  the  necea- 
•Itlee  of  the  problem  of  maintaining  peace.  Por  that  end  eome 
mastery  over  the  causes  of  conflict  Is  required,  a  mastery  only 
to  be  obtained  by  the  simultaneous  action  of  many  countries.  I 
have  In  mind,  primarily,  action  in  the  economic  and  monetary 
spheres.  In  the  task  of  remedying  the  conditions  and  difficulties 
which  foster  conflict,  a  common  basis  ol  action  must  be  fovmd 
with  other  countries. 

If  we  grant  that  we  should  exercise  a  moral  Influence  to 
bring  about  a  peaceful  termination  of  the  present  European 
conflict,  does  Mr.  Hull  contend  that  the  application  of  sanc- 
tions on  raw  materials  such  as  oil  and  cotton,  which  were 
not  mentioned  in  the  Neutrality  Act  passed  in  Augiist,  will 
bring  about  a  peaceful  settlement  of  this  controversy  between 
Italy  and  Ethiopia?  "Sanctions"  means  enforcements.  They 
have  been  defined  as  "specific  penalties  to  enforce  obedience 
to  a  law."  What  la«r?  Surely  not  the  United  States  neu- 
trality law  because  that  was  enacted  to  preserve  our  neu- 
trality in  the  war  between  Italy  and  Ethiopia.  Our  concep- 
tion of  neutrality  is  based  upon  the  definition  given  to  us  by 
George  Washington  in  a  proclamation  issued  over  100  years 
ago  on  the  occasion  of  war  among  Austria,  Prussia,  and 
Great  Britain,  on  one  side,  and  France  on  the  other: 

The  duty  and  interest  of  the  United  States  require  that  they 
should  with  sincerity  and  good  faith  adopt  and  pursue  a  conduct 
friendly  and  impartial  toward  the  belligerent  powers. 

If  the  "law"  referred  to  in  the  definition  of  "sanctions" 
does  not  mean  our  neutrality  law.  then  obviously  it  must 
refer  to  the  law  of  the  League  of  Nations. 

SANCTIONS    UNDESnLABLX 

Sanctions  are  objectionable  in  that  they  create  artificial 
antagonisms  between  countries  that  have  no  conflicting  in- 
terests and  ought  to  be  on  the  best  of  terms.  Under  the 
provisions  of  the  bill  before  us  for  consideraUoa  the  Presi- 
dent Is  authorized,  during  a  war,  to  ban  shipments  of 
materials,  used  ultimately  in  war,  to  any  belligerent  nation. 

Under  this  section,  the  President  could  wait  until  after 
the  League  of  Nations  had  voted  sanctions  against  a  bel- 
ligerent and  then  join  the  League  in  banning  whatever  goods 
had  been  prohibited  in  the  sanctions.  The  purpose  of  the 
bill  is  toward  international  cooperation  on  the  matter  of 
sanctions.  Sanctions  are  an  act  of  war,  and  if  we  join  with 
the  League  in  imposing  sanctions,  we  will  be  drawn  In- 
evitably into  the  conflict.  When  sanctions  are  Imposed  by 
individual  nations,  or  collectively,  someone  must  enforce 
them,  in  the  event  that  Italy  refused  to  accept  the  sanctions 
voted.  This  was  the  identical  situation  If  the  League  had 
voted  sanctions  against  Japan  for  her  aggression  over  Man- 
churia. Logically  one  would  say  that  the  British  Na\T  was 
the  agency  that  should  be  used  to  enforce  the  League  sanc- 
tions in  the  Japan  case.  The  fact  that  England  and  every 
other  member  of  the  League  of  Nations  refused,  when  tha 
matter  was  discussed,  to  enforce  these  sanctions  against 
Japan,  because  it  would  mean  war  for  Great  Britain,  is 
mighty  fine  evidence  that  sanctions  cannot  be  enforced 
among  nations  as  they  are  organized  today.  Why  the  sanc- 
tions for  Italy  and  not  for  Japan?  The  happenings  in  the 
Far  East  are  immeasurably  more  sinister  than  the  acts  of 
Italy  in  the  present  conflict.  The  greater  part  of  China, 
including  Manchuria,  inner  Mongolia,  and  China  proper, 
with  100,000,000  people  and  vast  resources,  Is  being  taken 
over  by  Japan,  and  neither  the  League  of  Nations  nor  any 
other  country  can  do  anything  to  prevent  it. 

China  Is  a  member  of  the  League  of  Nations,  and  has  ap- 
pealed to  it  in  the  name  of  obligation  and  justice  to  come 
to  her  aid  in  this,  her  hour  of  distress.  Japan  continues  to 
assault  and  despoil  China  and  no  tie  of  honor  has  brought 
the  League  of  Nations  to  her  assistance.  Then  why  should 
the  League  of  Nations  invoke  its  covenant  against  Italy? 
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PKESEITT   nfTTEO  STATXS  FOSXIGIf    POLICT   TOtXOWS   LSAOtTC   OF   NATI(|MB 

No  nation  that  is  a  member  of  the  League  of  Nations  feels 
that  it  can  tnist  that  organization  to  guarantee  its  securHty. 
Japan  withdrew  from  the  League  when  she  invaded  and  pil- 
laged China.  Germany  disregards  her  mandate.  Austitia, 
Hungary,  and  Albania.  League  members,  have  said  that  tt^ey 
would  do  nothing  to  impair  their  friendship  for  Italy.  Swi^- 
erland.  the  home  of  the  League,  stands  out  against  econoi|iic 
sanctions  because  of  her  "special  position."  Argentiia 
pleads  "special  position"  and  prepares  to  sign  a  new  trade 
pact  with  Italy.  With  two  great  world  powers  outside  tjhe 
League  of  Nations  and  the  confusion  and  uncertainty  of 
League  members  on  the  matter  of  sanctions,  the  United 
States  ijersists  in  bolstering  up  the  tottering  form  of  kn 
organisation  (League  of  Nations)  whose  existence  cannot  be 
Justified  by  any  contribution  it  has  made  toward  interna- 
tional peace.  ] 

With  chaos  and  dissension  among  member  nations  in  tpe 
League  of  Nations,  meeting  as  to  the  pohcy  on  sanctions  on 
October  21.  1935.  the  Committee  of  Coordination  of  the 
League  decided  to  enlist  the  aid  of  nonmember  nations  a^d 
accordingly  a  communication  was  directed  to  our  attention 
through  our  Minister  to  Switzerland,  Hugh  R.  Wilson  (State 
Department  document;  letter  from  president  of  the  Coi>i- 
mittee  of  Coordination) : 

Sul:  As  president  of  the  conunlttee  of  coordination  of  measufes 
to  be  taken  under  article  16  of  tbe  Covenant.  I  have  the  honor  ito 
transmit  herewith  to  states  nonmembers  of  the  League.  In  acco]|d- 
ance  with  the  decision  of  the  coordination  committee  formed  as 
the  result  of  the  recommendation  adopted  by  the  Assembly  bn 
October  10.  the  principal  recent  documents  in  the  Italo-EthlopUan 
dispute,  including  the  minutes  of  the  CouncU  of  October  7,  t|be 
minutes  of  the  Assembly  of  October  9  to  11,  and  the  recommenda- 
tions of  the  coordination  committee. 

I  am  Instructed  to  add  that  the  governments  represented  bn 
the  coordination  committee  would  welcome  any  communication 
which  any  nonmember  state  may  deem  it  proper  to  maJce  to  Oie. 
to  notifications  of  any  action  which  tt  may  be  talcing  In  ^e 
circumstances. 


I  have  the  honor  to  be.  Sir. 
Your  obedient  servant. 


AXTOTTSTO  DB  VaSCOMCBIXOS. 

President  of  the  Committee, 


Secretary  Hull  was  familiar  with  the  fact  that  the  Leagiie 
had  invoked  the  provisions  of  article  16  of  the  Covenant  of 
the  League  of  Nations  for  the  first  time  in  its  histoify, 
because  he  had.  according  to  the  above  letter,  the  recent 
documents  In  the  Italo-Ethiopian  dispute,  and  the  minulies 
of  the  League  meetings  of  October  7.  9.  and  11.  before  hl£ 
He  was  aware  that  article  16  demands  Immediate  financial 
and  economic  rupture  with  the  aggressor  state;  and  that 
the  League  had  already  adjudged  Italy  the  aggressor.  Whbt 
was  his  answer?  Mr.  Hull's  reply,  far  too  lengthy  to  quote, 
can  be  briefed  as  to  the  substance  by  quoting  the  enthusiastic 
greeting  it  received  in  the  December  (1935)  Issue  of  tie 
Carnegie  Endowment  for  International  Peace,  the  arth 
disciple  of  the  League  of  Nations  interests  here  in  Amerioa, 
quote  page  542,  bulletin  315: 

The  nonmember  problem  In  general,  and  the  American  aspect  llB 
particular,  thus  proved  to  be  a  fundamental  preoccupation,  'a 
word  is  Justified,  therefore,  as  to  the  attitude  toward  the  United 
States.  Its  first  full  and  courteous  reply,  showing  a  certain  par^l- 
lellsm  In  action  and  a  definite  repugnance  of  aggression,  wbs 
received  with  Interest  and  appreciation.  It  not  only  Indicated  a 
general  unity  of  objective  but  also  removed  the  old  fear  tt»t 
America  might  take  positive  measures  to  resist  collective  actldn. 
no  matter  how  much  swollen  war  trade  or  profiteering  develop^! 

A  further  extension  of  Secretary  Hull's  thoughts  on  tiie 
theory  of  sanctions  and  his  tendencies  to  embrace  the  dit- 
tates  of  the  League  of  Nations  can  be  noted  In  his  radio 
address  of  November  6.  1935.  The  date  Is  significant  because 
it  was  within  10  days  after  he  had  advised  the  president  ^t 
the  Committee  of  Coordination  of  the  League  of  Nations  th^t 
our  Government  held  parallel  views  with  the  League  of  Na- 
tions on  the  matter  of  neutrality.  Review  the  language  of 
that  radio  address  and  determine  for  your  own  satisfaction 
whether  it  is  a  step  toward  coordinate  action  with  tDe 
I*arae  in  invoking  sanctions  against  Italy  (radio  address 
State  Department  document) : 

To  assume  that  by  placing  an  embargo  on  arms  we  are  makliig 
ourselves  secure  from  dangers  of  conflict  with  belligerent  coxiA- 


tries  is  to  close  our  eyes  to  manlfcdd  dangers  In  other  directloni^ 
The  Imposition  of  an  arms  embargo  is  not  a  complete  panacea, 
and  we  cannot  assume  that  when  provision  has  been  made  to 
stop  the  shipment  of  arms.  •  •  •  we  may  complacently  sit 
back  with  the  feeling  that  we  are  secure  from  all  danger.  •  •  • 
So.  also,  transactions  of  any  kind  between  American  nationals 
and  a  belligerent  may  conceivably  lead  to  diflaciilties  of  one  kind 
or  suiother  between  the  nations  and  that  belligerent.  •  •  • 
The  Executive  should  not  be  unduly  or  unreasonably  handicapped. 
There  are  a  number  of  ways  In  which  discretion  could  wisely  bs 
given  the  President  which  are  not  and  could  not  be  seriously 
controversial.  These  might  well  Include  discretion  as  to  the  time 
of  Imposing  an  embargo.  Moreover,  we  should  not  concentrate 
entirely  on  means  for  remaining  neutral  and  lose  sight  of  other 
constructive  methods  of  avoiding  involvement  in  wars  between 
other  coimtrles.  •  •  •  our  own  interest  and  our  duty  as  a 
great  power  forbid  that  we  shall  sit  Idly  by  and  watch  the  de- 
velopment of  hostilities  with  a  feeling  of  self-sufficiency  and  com- 
placency when,  by  the  use  of  our  Influence,  short  of  becoming 
involved  In  the  dispute  Itself,  we  might  prevent  or  lessen  the 
scourge  of  war. 

Where  is  the  line  of  demarcatlMi  in  using  our — United 
States — ^influence  "short  of  becoming  involved  in  the  dispute 
itself"?  We  are  not  a  member  of  the  League  of  Nations  and 
we  are  not  obliged  to  take  any  action  in  its  decisions  nor 
assume  responsibilities  for  its  errors.  Why  should  we  adopt 
any  measure  such  as  sanctions  which  could  be  construed 
as  unfriendly  to  either  of  the  belligerents?  If  the  policy 
of  Mr.  Hull  is  to  use  a  "moral  influence",  then  he  must  be 
cognizant  of  the  possible  results  of  such  action  and  appre- 
ciate that  European  statesmen  have  been  known  to  change 
their  minds  and  leave  us  to  carry  the  burden. 

Finally,  in  this  chain  of  events,  all  of  which  are  subse- 
quent to  the  date  of  the  letter  Mr.  Hull  received  from  the 
League  of  Nations  conunittee  on  co<wdination,  I  submit  his 
own  statement — State  Department  document,  November  15, 
1935 — as  conclusive  proof  of  his  desire  to  follow  the  League 
policy  on  the  matter  of  sanctions  of  certain  commodities, 
such  as  oil,  coK)er,  trucks,  tractors,  scrap  iron,  and  scrap 
steel: 

The  American  people  are  entlUed  to  know  that  there  are  certain 
commodities  such  as  oil,  copper,  trucks,  tractors,  scrap  iron,  and 
scrap  steel  which  are  essential  war  materials,  although  not  actu- 
ally "arms,  ammunition,  or  Implements  of  war",  and  that  accord- 
ing to  recent  Government  trade  reports  a  considerably  increased 
amount  of  these  Is  being  exported  for  war  purposes.  This  class 
of  trade  Is  directly  contrary  to  the  policy  of  this  Government  as 
announced  In  official  statements  of  the  President  and  Secretary 
of  State,  as  It  Is  also  contrary  to  the  general  spirit  of  the  recent 
NeutraUty  Act. 

No  mention  of  these  commodities  as  constituting  "essen- 
tial war  materials"  was  made  by  the  President.  In  fact,  the 
language  "essential  war  materials"  was  coined  by  Mr.  Hull  to 
justify  his  statements,  and  at  no  point  was  this  language  used 
in  the  Neutrality  Act.  These  commodities  were  never  In- 
tended to  be  included  in  the  provisions  of  the  Neutrality  Act 
passed  by  Congress  in  August.  Consequently,  they  could  not 
be  classed  as  "arms,  ammunition,  or  Implements  of  war"  in 
ttie  President's  proclamation.  Mr.  Hull  did  not  reach  the 
conclusion  that  such  commodities  were  "essential  war  ma- 
terials" untU  this  date.  November  15,  1935,  exactly  20  days 
after  his  reply  to  the  letter  of  the  Committee  on  Coordination 
of  the  League  of  Nations.  With  full  knowledge  that  the  com- 
modities enumerated  in  his  statement  of  November  15,  1935, 
quoted  above,  were  not,  either  by  implication  or  by  intent, 
intended  to  be  included  as  "arms,  ammunition,  and  imple- 
ments of  war"  by  the  Congress  of  the  United  States,  he  seeks 
to  justify  an  embargo  on  this  class  of  trade  by  saying,  quote: 

This  class  of  trade  indirectly  contrary  to  the  policy  of  this 
Government  as  announced  In  official  statements  of  the  President 
and  Secretary  of  State,  as  it  Is  also  contrary  to  the  general  spirit 
of  the  recent  Neutrality  Act. 

What  does  Mr.  Hull  mean  by  the  "general  spirit  of  the 
recent  Neutrality  Act"?  There  is  no  such  thing  under  our 
system  of  government  as  the  "spirit  of  neutrality."  Neu- 
trality is  a  matter  of  definite  law.  One  cannot  read  into 
the  Neutrality  Act.  passed  in  August,  "a  spirit  of  neutrality", 
because  neutrality  is  a  policy  of  government  and  not  of  indi- 
viduals. Again.  I  repeat,  it  is  a  definite  law  with  definite 
provisions,  and  Secretary  Hull  or  anyone  else  has  no  right 
to  issue  misleading  statements  of  this  type.  Those  who  are 
shaping  our  policies  should  be  mindful  that  the  American 


people  recognize  a  govemnlent  of  laws  and  not  of  men. 
Secretary  Hull  knows  that  the  commodities  enumerated  by 
him  were  not  included  in  the  language  of  the  Neutrality 
Act  passed  in  August,  but  in  direct  violation  of  the  prin- 
ciples that  we  like  to  call  American  freedom,  he  attempts  to 
coerce  his  fellow  citizens  into  the  belief  that  they  must 
embrace  the  spirit  of  the  neutrahty  law  in  order  to  be  law- 
abiding  citizens.  Is  it  any  wonder,  after  analyzing  our 
foreign  policy  in  relation  to  the  present  Italo-Etliiopian 
confiict,  that  the  League  of  Nations  believes  that  we  stand 
foursquare  in  support  of  their  policies,  notwithstanding  the 
fact  that  the  American  people  through  their  accredited  rep- 
resentatives in  the  Senate  of  the  United  States,  have  de- 
feated efforts  to  enroll  our  (jovenunent  as  a  member  of  the 
League  on  several  occasions  during  the  past  15  years.  The 
safety  of  the  United  States  is  our  concern. 

Let  me  say  that  the  American  people  are  pro-American  and 
the  foreign  policy  of  our  Govenunent  in  the  future  should  re- 
flect that  opinion.  Let  us  keep  out  of  war  by  refraining  from 
the  policy  of  invoking  sanctions  against  Italy,  for  such  a  pol- 
icy will  inevitably  embroil  us  in  war.  We  have  no  qusurel 
with  Italy,  but  let  us  not  fool  ourselves — we  carmot  take  sides 
and  be  neutral  at  the  same  time.  We  have  prescribed  a  defi- 
nite American  policy  on  neutrality.  This  was  done  in  a  time 
of  peace  (August  1935) .  and  for  us  to  change  the  rules  in  war- 
time to  accommodate  the  League  of  Nations  is.  in  my  opinion, 
a  hostile  act.  Keep  in  mind  these  fundamentals — ^that  sanc- 
tions mean  war  and  that  we  will  be  drifting  toward  war  if  we 
invoke  sanctions  against  Italy.  The  League  of  Nations  Is  a 
war  trap.  Let  us  keep  out  of  it  both  in  fact  and  in  effect.  | 
America's  desire  for  peace  at  home  will  most  certainly  be 
endangered  by  an  American  attempt  to  make  peace  abroad.  ; 
Hands  off  is  the  safest  policy.  Let  us  rwt  invoke  sanctions  j 
against  Italy.  The  present  Neutrality  Act,  passed  during 
peacetime  (August  1935) .  needs  no  further  amendment. 

BROKEN    PLEDGES    TO    PrALT 

The  nations  which  invoke  sanctions  against  Italy  today  are 
those  which  failed  miserably  to  fulfill  the  provisions  of  their 
contract  with  Italy  embodied  In  the  Secret  Treaty  of  Lon- 
don signed  in  1915  by  Italy,  France,  Great  Britain,  and  Rus- 
sia. Italy  agreed  to  use  her  entire  resources  and  manpower 
in  waging  war  against  the  common  enemy,  Germany,  The 
measure  of  Italys'  fulfillment  of  that  contract  is  her  cas- 
ualty list.  More  than  670,000  of  her  young  men  gave  their 
lives  in  the  World  War.  What  were  the  pledges  of  the 
Allies  made  in  1915  to  Italy?    Here  are  the  plain  facts: 

Article  13  of  the  treaty  provided  that  in  tlxe  event  of 
Prance  and  Great  Britain  Increasing  their  colonial  terri- 
tories in  Africa  at  the  expense  of  Germany,  Italy  might 
claim  equitable  compensation. 

After  the  war.  Great  Britain  and  Prance  shared  between 
them  the  vast  former  territories  of  the  Cameroons,  Togo- 
land,  and  German  East  Africa.  Other  extensive  regions 
went  to  Belgium  and  the  Union  of  South  Africa.  Only 
Italy  received  nothing. 

The  high  moralists  of  the  League  of  Nations,  preaching 
their  lofty  doctrines  of  the  sacredness  of  League  obliga- 
tions, pilloried  Italy  because  she  had  ventured  to  assert  her 
rights  and  claim  a  place  In  the  sun  that  other  coimtrles 
had  already  taken  good  care  to  secure  for  themselves.  They 
have  never  raised  a  voice  against  the  violation  of  a  treaty 
signed  long  before  the  League  was  even  thought  of.  It  is 
a  common  maxim  among  lawyers  that  he  who  invokes  a 
court  of  equity  must  go  into  court  with  clean  hands.  Is  it 
for  those  who  have  broken  their  promises  to  Italy  to  arraign 
her  for  alleged  breaches  of  her  obligations? 

OUR    DEBT    TO    FTALT    AND    THE    ITALJAir    PEOPLB 

When  people  speak  of  a  debt  that  Is  owed  a  nation  the 
expression  is  used  generally  in  the  abstract  sense  and  often 
without  an  appreciation  of  the  proof  available  to  support 
the  truth  of  the  statement.  It  is  fine  to  speak  of  a  great 
race  of  people  and  to  extol  its  contributions  to  human  prog- 
ress, as  a  reminder  to  those  who  would  oppress  that  race 
or  Impugn  its  motives  in  matters  of  world  interest.  Such 
is  the  predicament  that  Italy  finds  herself  in  today.  Nations 
whom  Italy  has  befriended  in  their  hour  of  need  are  today 


Invoking  economic  barriers  to  halt  her  plans,  plans  not  of 
aggression  but  rather  of  self-preservation.  The  memory  of 
nations — if  I  may  be  permitted  to  use  that  phrase — that 
comprise  the  League  of  Nations  is  short-lived.  Italy  re- 
sponded in  the  World  War  and  gave  generously  of  her  re- 
sources and  manpower  to  aid  the  oppressed  nations  of 
Europe,  without  gain  either  in  bounty  or  in  the  acquisition 
of  territory.  History  relates  that  the  birth  of  modem 
Europe,  during  the  period  of  the  Renaissance,  is  inseparable 
from  the  history  of  Italy.  It  was  Italy  that  aroused  the 
European  youth  to  progressive  action  in  the  spheres  of  arts 
and  sciences.  It  was  she  who  revealed  the  treasures  of 
ancient  learning,  so  that  the  products  of  the  Roman,  the 
Greek,  and  the  Hebrew  civilizations  were  put  at  the  disposal 
of  all.  Her  geniuses  have  spread  culture,  learning,  and  ad- 
vanced thought  over  the  entire  world;  and  it  is  to  her  imi- 
versities  that  the  youth  of  Europe  go  for  inspiration,  for 
Italian  education  has  given  great  benefits  to  the  intellect 
of  mankind.  Her  contributions  In  the  fields  of  sculpture 
and  music  over  centuries  are  too  well  known  to  relate  at  this 
time,  and  for  her  accomplishments  In  llteittture,  arts,  and 
sciences  the  world  will  be  paying  tribute  to  her  for  genera- 
tions to  come.  Italy's  treasures  are  the  world's  treasures, 
and  the  world  is  interested  in  perpetuating  an  Italy  which 
should  be  given  free  scope  to  develop  her  genius. 

In  more  modem  times,  we  need  only  review  the  accom- 
plishments of  Italy  as  an  ally  in  the  World  War.  When 
the  World  War  broke  out,  Italy  was  the  most  powerful  Euro- 
pean nation  not  at  war.  She  could  have  thrown  the  balance 
of  power  in  either  direction.  Italy  had  the  only  large  fleet 
not  at  war,  and  It  alone  could  have  established  a  cruising 
superiority  in  the  Mediterranean  for  either  side.  Yet  her 
very  actions,  even  though  not  a  participant  In  the  war  at 
its  outbreak,  savored  of  what  might  be  termed  a  benevolent 
neutrality  for  the  Allies,  for  the  Italian  troops  were  with- 
drawn from  the  French  frontier  when  war  was  declared  so 
that  France  need  not  keep  her  troops  to  guard  this  line,  but 
instead  put  them  to  use  in  the  cause  of  the  Allies.  Italy's 
entrance  into  the  war  was  a  voluntary  act.  Her  soil  had 
not  been  invaded.  The  Allies,  by  the  Pact  of  London,  guar- 
anteed that  the  Italian  areas  of  the  Dual  Monarchy  were 
to  be  released  to  Italy.  When  Italy  declared  war,  it  was 
a  dark  moment  for  the  Allied  cause.  Germany  had  won 
memorable  battles  and  the  demoralizing  effect  of  modern 
German  warfare  was  taking  its  toll  in  the  Allied  troops.  In 
1915,  1916,  and  1917  we  witnessed  12  distinct  yet  devastat- 
ing battles  of  the  Isonzo  by  the  Italian  Army.  The  Italian 
morale  was  high.  The  Austrian  advance  was  repeatedly 
stopped  at  the  cost  of  thousands  of  lives  of  Italian  heroes 
killed  on  the  field  of  battle.  We  need  only  recount  the  battle 
of  Plave.  and  the  Battle  of  Vlttorio  Veneto  In  1918  which 
practically  aimihilated  the  Austro-Hungarian  Army  In  which 
it  is  estimated  at  least  one-third  of  the  Austrian  infantry 
and  practically  the  whole  of  the  Austrian  artillery  were  in 
the  hands  of  the  Italian  troops. 

The  Battle  of  Vittorio  Veneto  was  one  of  the  most  impor- 
tant battles  In  history.  It  was  one  of  the  most  decisive 
victories  of  the  World  War  and.  In  point  of  numbers  of  men 
engaged  on  both  sides — almost  2,000.000 — ^the  greatest  battle 
of  all  history.  It  was  essentially  an  Italian  victory,  for  more 
than  90  percent  of  those  engaged  on  the  side  of  the  Allies 
were  Itellans.  The  Battle  of  Vittorio  Veneto  cost  Italy  more 
than  35.000  dead.  At  the  time  of  the  armistice,  Italy  held 
over  one-half  million  Austrian  prisoners.  Out  of  a  popula- 
tion of  50.000,000,  Italy  mobilized  5.000,000  for  her  Army. 
She  lost  in  all  more  thi.  n  one-half  million  killed  and  more 
than  1.000.000  wounded.  It  is  idle  to  speculate  as  to  who 
won  the  war.  No  one  nation  can  claim  that  honor,  but  with 
Italy,  as  with  America,  it  may  be  truthfully  said  that  if  she 
had  remained  neutral,  the  war  would  have  lasted  much 
longer  and  possibly  would  not  have  been  won  by  the  Allies, 

It  is  to  Italy  whose  genius  has  given  us  modem  sculpture 
and  art,  whose  painters  and  their  exquisite  works  will  Uve 
until  time  is  no  more,  whose  peasantry  have  taught  the 
world  the  love  of  music  and  song,  whose  scholars  were  the 
liberators  of  human  thought,  whose  teachers  have  revealed 
the  treasures  of  learning,  and  whose  soldiers  have  fought  the 
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most  meinorabTe  battles  In  history,  that  we  owe  a  duty  to 
remain  neutral  in  the  present  I talo -Ethiopian  conflict,  and 
by  such  action  pay,  in  part  at  least,  the  debt  of  gratitude 
which  we  owe  that  great  nation. 

THX  nCPORTAlTCE  OF  OTTir  WILDLITB 

I 

Mr.  FADDIS.    Mr.  Speaker,  I  ask  unanimous  ccuisei^t  to 
extend  my  remarks  In  the  Record. 

The  SPEAKER.     Is  there  objection?  j 

There  was  no  objectkxi.  ' 

Mr.  FADDIS.  Mr.  Speaker,  it  is  hoped  by  our  mHUons  of 
citizens  interested  in  the  sports  of  field  and  stream  thalthe 
convention  of  the  North  American  Wildlife  Conference, 
held  in  the  Nation's  Capital  February  3-7,  1936,  will  resi^lt  In 
a  worth-while  national  program  for  the  conservation  and 
restoration  of  our  fish  and  game.  Such  a  program  ha|  In- 
deed a  very  logical  place  in  our  nfli.innftl  life  and  economic 
system  and  is  worthy  of  serious  consideration,  at  this  or|  any 
other  time.  In  our  heedless  race  of  industrialism  we  have 
made  multitudes  of  mistakes,  many  of  which  are  exciisgble; 
but  the  most  of  our  mistakes  made  in  connection  with  our 
fish  and  game  are  inexcusable.  They  are  the  result  bf  a 
short-sighted  policy  to  satisfy  the  greed  of  special  interiests. 
Who  can  calculate  the  value  of  recreation  to  a  natiob  in 
health,  wealth,  or  morals?  Outdoor  exercise  is  a  necessity 
to  most  people  in  order  to  enable  them  to  maintain  a  sutis- 
fac<x)ry  state  of  health.  Not  everyone  Is  financially  ab)e  to 
belong  to  a  golf  club,  and  many  prefer  other  forms  of  si»ort. 
Idleness  is  an  abnormal  state  for  human  beings  and  leads  to 
many  violations  of  the  rights  of  society.  With  the  advent  of 
shorter  hours  for  labor,  more  opportunities  are  demandejd  by 
man  for  recreation.  Where  can  our  citizens  look  for  asjsist- 
ance  in  recreational  desires  if  not  to  the  Government  which 
was  instituted,  among  other  purposes,  to  promote  the  bur- 
suit  of  happiness?  Our  fish  and  game,  the  pursuit  of  which 
is  the  recreation  of  a  large  percent  of  our  population, ,  has 
been  so  mercilessly  persecuted  by  our  commercial  interests 
as  to  be  nearlng  extinction. 

In  the  past  we  have  contented  ourselves  with  p^^^sing  laws 
to  shorten  the  season  and  reduce  the  bag  limit,  thereby 
hypnotizing  ourselves  into  a  false  sense  of  security.  "V^Tiat 
can  it  avail  us  to  shorten  the  number  of  open  days  for  fish- 
ing in  waters  so  poisoned  by  industrial  wastes  that  no  fish 
can  live  in  them?  Why  reduce  the  bag  limit  on  wild  diicks, 
when  we  have  almost  annihilated  them  by  a  foolish,  un- 
economic sjTstem  of  wiping  out  their  breeding  grouiids? 
Why  endeavor  to  protect  elk  and  antelope  from  being  k^led 
by  sportsmen  and  at  the  same  time  allow  our  Forest  Seitvlce 
to  be  iMxwtitutcd  to  the  interests  of  politically  protected 
sheep  which,  by  taking  the  natural  feed  of  these  animals^  are 
exterminating  them  by  starvation?  Why  close  the  season, 
on  upland  game  and  not  protect  their  natural  habitat  firom 
being  denuded  of  the  vegetation  which  protects  the  sieep 
hillsides  from  erosion  and  prevents  disastrous  floods  which 
cause  millions  of  dollars  worth  of  damage  each  year?  j 

Our  past  experience  demonstrates,  beyond  the  possibility  ' 
of  a  doubt,  that  restriction  will  not  bring  back  our  vt^ish- 
ing  game.    We  must  get  down  to  the  fundamentals  of  the 
proposition.    We  must  have  a  system  of  protection  and,  re- 
plenishing or  we  will  have  no  game.    Surely,  in  our  pro-  I 
gram  of  retiring  submarginal  lands  and  curtailing  crop  pro-  ' 
ducti(m,  some  attention  should  be  devoted  to  increasing  that 
valuable  crop  of  this  Naticm  of  which  there  is  no  surplus —  j 
fur,  fish,  and  game.    We  have  made  a  splendid  start  in  this  ' 
direction  in  our  C.  C.  C.  camps.    Lei  us  continue  along  this  i 
line. 

It  is  man's  ambition  to  leave  to  his  chOdren  a  better  sjjart,  ! 
in  the  material  things  erf  life,  than  that  which  he  enjoined. 
Let  us  also  insure  that  we  leave  to  our  posterity  a  more 
abundant  heritage  in  our  wildlife  than  our  fathers  left  us. 

Our  crc'P  of  fur.  fish,  and  game  is  an  impcxlant  onf  to 
the  Nation  if  measured  caily  by  the  yardstick  of  econon^lcs. 
Fish.  game,  and  fur-bearing  animals  are  no  Inconsiderable 
items  in  our  national  income.  In  the  xkeighborfaood  of  j 
13.000,000  sportsmen  pay  as  many  million  dollars  yearly 
for  licenses,  to  say  nothing  of  the  hcenses  paid  upon  <^>gs 
k^t  purely  for  hunting  purposes.    Besides  thi^  a  yast  iiv- 


I  dustry  derives  its  revenue  from  the  grms,  aheUs,  boots,  cloth- 
ing, fishing  tackle,  and  other  accessc»ies  which  our  sports- 
men purchase.  This  expenditure  will  undoubtedly  run  well 
over  $1,000,000,000  per  year.  Giiiding,  boarding,  and  trans- 
porting this  army  is  also  a  considerable  indiistry.  Many  of 
us  who  were  reared  upon  a  farm  can  look  back  to  the  time 
^^en  the  first  mcMiey  we  ever  earned  was  by  trapping  fur 
in  the  farm  woodlot.  Many  a  drained  marsh  has  never 
produced  as  much  revenue  since  being  drained  as  it  for- 
merly returned  from  muskrat  [>elts.  In  the  ccmiparatively 
closely  settled  State  of  Pennsylvania  I  beheve  that  $5,000,000 
per  year  is  a  conservative  estimate  of  the  value  of  fur  caught 
during  the  last  15  years. 

To  the  farmers  of  the  Nation  I  should  like  to  say  that  the 
!  proposition  to  replenish  and  conserve  our  wildlife  should 
be  particularly  interesting  to  them  because  there  is  a  very 
definite  future  for  them  in  such  a  program.    Anyone  fond 
enough  of  hunting  or  fishing  to  buy  a  license  would  rather 
pay  $5  for  a  hcense  and  have  game,  than  to  pay  $1  and  have 
very  little  or  no  game.    A  system  whereby  the  faimer  gets 
his  fair  share  of  the  increased  licenses  is  easily  within  the 
realm  of  possibility.    Indeed  such  systems  have  been  put 
into  effect  very  successfully  in  various  States.    A  splendid 
field  is  opening,  which  so  far  has  hardly  been  scratched,  in 
which  fanners  and  sportsmen  will  work  in  cooperation,  to 
the  mutual  advantage  of  each,  for  the  conservation   and 
restoration  of  fish  and  game.    The  leasing  of  hunting  rights 
on  cover,  la-cqperly  stocked  with  game,  will  produce  revenue 
fr(Hn  a  new  source  of  resources,  as  real  as  any  of  the  other 
resoin-ces  of    the   farm. .  There   is   also   a   very   attractive 
industry   in  sight   in   the   shape   of   game   farming.    Such 
cooperative  movements  are  certain  to  result  in  a  closer  bond 
of  sympathy  between  our  urban  and  rural  populations,  and 
will  produce  a  better  understanding  of  the  probiems  of  each. 
Then  too,  the  farmer,  by  such  a  movement  wiU  be  placed 
more  closely  in  touch  with  a  personal  market  for  many  of 
his  small  cash  crops  which  are  such  an  important  part  of  the 
farm  income.    The  farmers  will  benefit  by  prevention  of  dis- 
astrous floods,  with  their  consequent  erosion  and  destruction 
of  crops.    A  national  program,  such  as  is  advocated,  will  also 
assist  in  maintaining  nature's  sj^tem  of  checks  and  balances, 
and  is  the  most  expeditious  maimer,  in  which  to  combat  that 
most  dangerous  enemy  to  agriculture — the  invading  insect. 
Most  certainly  any  movement  having  to  do  with  the  preven- 
tion of  stream  pollution  would  be  highly  beneficial  to  the 
farmer,  from  an  economic  viewpoint  as  well  as  to  the  sports- 
man from  the  viewpcnnt  of  recreation. 

We  must  recognize,  of  course,  that  it  was  necessary  to 
curtail  the  activities  of  some  species  of  our  game  in  the  in- 
t»est  of  development.  For  instance,  it  would  neither  be 
possible  nor  desirable  to  return  the  buffalo  to  our  prairies. 
or  to  any  part  of  them.  On  the  other  hand  we  have  vast 
areas  which,  under  present  conditions,  can  be  of  value  to 
us  only  in  connection  with  such  a  program  as  the  one  pro- 
posed. These  wastes  should  be  made  into  recreational  cen- 
ters for  the  people  of  the  Nation.  If  this  is  not  done,  hunt- 
ing and  fishing  wiL,  in  a  few  years,  be  in  the  same  position 
here  as  it  is  in  Europe,  a  sport  for  the  wealthy  alone. 

One  of  the  least  excusable  of  our  mistakes  has  been  that 
of  permitting  the  pollution  of  our  streams.  Naturally,  this 
Is  partictilarly  true  of  our  industrial  sections,  the  very  sec- 
tions in  which  we  are  in  the  most  need  of  those  recreational 
facilities  which  can  be  afforded  by  unpolluted  streams 
property  stocked  with  fish.  Where  is  there  a  more  whole- 
some sport  than  fishing?  The  two  extremes  of  society  will 
fish  in  harmony,  side  by  side,  exchanging  bait,  advice, 
tackle,  tobacco,  and  genuine  sympathy  for  the  big  one 
which  got  away.  Where  was  there  ever  a  more  democratic 
institution  than  the  old  swimming  hole?  Wliat  a  crime 
against  God,  who  gave  to  us  the  pure  and  sparkling  water, 
to  allow  the  pollution  of  our  streams.  Sulphiu-ous  water 
from  mines,  acids  from  factories,  sawdust  from  sawmUls, 
refuse  from  towns  and  cities,  in  open  violation  of  the  laws 
of  man,  God,  and  common  decency,  have  made  the  exist- 
ence of  life  in  many  of  our  streams  impossible  and  liear 
them  undesirable.  The  wastes  of  the  privileged  few  have 
been  allowed  to  destroy  the  playground  of  the  masses.    Is 
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it  any  wonder  that  the  masses  meet  for  recreation  in  un- 
wholesome surroundings,  which  foster  communism  and 
crime?  Give  us  more  hunting  and  fishing  grounds,  and  we 
will  need  fewer  penitentiaries  and  reformatories.  Streams 
are,  in  most  cases,  interstate  matters,  and  Federal  legisla- 
tion is  necessary  to  prevent  pollution. 

The  desire  of  mankind  for  recreation  is  strong  and  un- 
deniable. The  urge  to  himt  and  fish  is  more  than  a  mere 
desire  for  recreation.  It  is  an  assertion  of  a  latent  instinct 
in  man  to  draw  upon  nature's  barnyard  for  meat.  This 
instinct  comes  down  to  us  from  the  dim  past,  when  only 
those  who  were  proficient  in  the  chase  survived.  We  are 
the  descendants  of  those  who  did  not  starve  to  death  during 
the  hard  winters  of  the  Stone  Age.  Many  of  us  are  indeed 
but  a  few  generations  removed  from  those  who  hunted  from 
necessity.  The  necessity  has  disappeared  but  the  instinct 
is  still  strong.  As  taxpayers  and  owners  of  undivided  in- 
terests in  the  public  lands  we  have  the  right  to  demand 
consideration.  Game  belongs  to  the  State,  and  although  it 
may  inhabit  private  lands,  is  subject  to  State  regulation. 
Since  its  nonexistence  so  adversely  affects  the  recreation  of 
so  many  of  our  citizens  we  must  consider  it  a  question  of 
major  importance. 

We  have  numerous  associations  interested  in  the  preserva- 
tion and  restoration  of  our  wildlife.  For  all  of  their  efforts, 
each  year  game  becomes  less  plentiful.  The  reason  for 
this  is  their  failure  to  cooperate  in  a  Nation-wide  movement 
to  forward  their  common  purpose.  Until  those  in  favor  of 
conservation  and  replenishment  unite  and  combine  their 
efforts,  to  first  of  all,  preserve  the  habitat  of  our  game,  any 
other  efforts  are  futile.  Game,  as  w^ell  as  any  other  form  of 
life,  must  have  a  home.  It  is  a  sad  fact  that  we  have  to  a 
large  extent  destroyed  its  public  home,  and  that  today  most 
of  our  game  exists  on  private  land.  Some  States  possess  a 
public  home  for  game,  but  many  do  not.  A  wise  system  of 
management  in  either  case  is  the  only  remedy.  Give  the 
game  a  chance  on  public  lands  and  the  owner  of  private 
lands  a  square  deal,  and  we  will  have  game  in  abundance. 

Surely  there  must  be  enough  in  common  among  the  13,- 
000.000  sportsmen,  combined  with  those  interested  from  the 
commercial  viewpoint,  to  enable  them  to  unite  upon  a  rea- 
sonable logical  national  plan  to  save  our  game  from  extinc- 
tion. 

Pennsylvania  fiu-nishes  examples,  both  of  conservation  and 
extermination,  which  are  worthy  of  consideration.  It  also 
furnishes  an  example  of  the  lack  of  cooperation  between 
those  interested  and  those  who  dictate  policies.  Thirty 
years  ago  deer  were  almost  extinct  in  Pennsylvania,  and 
beaver  entirely  so.  By  a  wise  system  of  protection  and  re- 
plenishing, in  a  comparatively  few  years  both  animals  be- 
came abundant — so  abundant  in  fact,  that  lacking  sufficient 
natural  food,  they  became,  in  some  sections  destructive  to 
private  property,  and  in  others  threatened  with  starvation. 
Ordinarily  the  season  is  open  only  on  bucks  having  pronged 
horns.  Every  few  years  this  results  in  a  surplus  of  does  and 
a  deer  population  too  numerous,  in  some  localities,  for  the 
natural  food.  A  large  percent  of  these  does  are  old  barren 
does  and  should  be  killed  off. 

From  time  to  time  the  season  has  been  opened  on  antlerless 
deer.  The  result  has  been  that  meat  hvmters  swarmed  to  the 
woods,  knowing  that  does  are  more  easily  killed  than  bucks, 
and  have  shot  at  any  deer  in  sight.  If  the  deer  killed  hap- 
pened to  be  illegal,  they  took  a  chance  on  the  next  one.  The 
whole  matter  is  nauseating  to  the  senses  of  any  true  sports- 
man. In  1931,  70.255  antlerless  deer  were  killed,  of  which 
only  a  small  percent  were  the  undesirable  barren  does. 
Fawns,  spike  bucks,  fertile  does,  and  hunters  bore  the  brunt 
of  this  unwise  policy.  The  sensible  way  in  which  to  accom- 
plish this  reduction  would  be  to  have  the  game  wardens  and 
foresters  in  each  locahty  kill  off  these  barren  does  during  the 
closed  season  and  market  the  meat  and  hides  for  the  benefit 
of  the  game  fund.  These  barren  does  can  easily  be  distin- 
guished, and  in  this  manner  the  affair  could  be  managed 
without  the  loss  of  human  life  and  damage  to  the  breeding 
stock  which  otherwise  results.  The  sportsmen  of  Pennsyl- 
vania are  all  agreed  upon  this  matter,  but  lack  of  cooperation 
among  them  has  failed  to  secure  the  proper  procedure. 


Nature  is  a  wonderful  and  prolific  mother.  She  will  make 
every  possible  effort  to  replenish  and  perpetuate  her  children, 
and  has  endowed  her  children  with  a  high  degree  of  adapt- 
ability. All  she  needs  is  the  assistance  of  man,  in  the  form 
of  a  sensible  plan  whereby  he  shall  cease  to  destroy,  unneces- 
sarily, the  natural  home  and  food  of  our  fish  and  game,  some 
aid  in  protecting  it  from  predatory  vermin,  a  reasonable  bag 
limit,  and  she  will  replenish  our  supply  of  game.  If  we  are 
to  leave  to  our  posterity  any  opportimity  to  enjoy  the  de- 
lights of  Nature's  playgrounds,  we  must  unite  upon  a  rational 
national  plan  of  conservation  and  restoration  before  it  is  too 
late. 

NEUTRALITY  AND  THE  LESSONS  OF  THE  WORLD  WAR 

Mr.  IMHOFF.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  IMHOFF.  Mr.  Speaker,  I  am  In  favor  of  any  neu- 
trality bill  that  will  keep  the  people  of  the  United  States 
out  of  war.  If  House  Joint  Resolution  422,  Introduced  by 
the  gentleman  from  Tennessee,  will  do  It,  I  am  for  it;  if 
House  Joint  Resolution  491,  introduced  by  the  gentleman 
from  Ohio,  will  keep  us  out  of  war,  I  am  for  that. 

I  know  that  the  people  of  the  United  States  from  the 
Atlantic  to  the  Pacific,  and  from  Mexico  to  the  Canadian 
boundary,  are  opposed,  now  and  for  all  time,  to  war.  Our 
people  may  differ  in  politics,  religion,  and  in  the  best  ways 
to  settle  our  economic  problems,  but  in  one  thing  they  are 
imited.  and  that  is  that  they  are  wholeheartedly  against  any 
sort  of  entanglement  that  would  have  any  tendency  to  lead 
our  country  into  another  foreign  war. 

The  World  War  taught  our  people  some  lessons  that  they 
are  going  to  remember  for  generations  to  come.  It  is  easy 
to  start  a  war;  it  is  easy  to  be  led  into  a  war  started  by 
someone  else.  The  world,  after  22  years,  is  debating  who 
started  the  last  war.  There  has  been  an  investigation  during 
this  session  of  Congress  as  to  how  we  got  into  it.  The  fact 
that  the  question.  "Who  started  the  World  War?",  and  the 
further  question.  "How  did  we  get  into  it?",  can  hardly  be 
satisfactorily  answered,  only  goes  to  show  how  careful  we 
should  be  in  any  neutrality  measure.  The  fact  remains  that 
we  got  into  the  World  War  whether  we  know  how  we  got 
into  it  or  not.  At  any  rate,  we  paid  the  price.  In  the  way 
of  preparation  it  cost  us  $25,000,000,000;  we  loaned  over 
$12,000,000,000  to  the  Allies,  and  it  is  quite  likely  that  we 
will  never  collect  another  dollar  of  it;  we  sent  2,000,000 
men  across  3,000  miles  of  water  to  take  part  in  that  great 
struggle.  Today  75,000  of  those  boys  are  sleeping  over  there, 
some  of  them  on  the  plains  of  Picardy,  some  in  the  valley 
of  the  Mame,  and  some  In  Flanders  field. 

We  told  ourselves  that  this  was  a  war  to  end  war.  We 
told  our  boys  that  when  autocracy  was  crushed  for  all  time 
no  other  boys  in  the  years  to  come  would  ever  be  called 
upon  to  engage  in  a  foreign  war.  We  promised  the  mothers, 
the  wives,  and  the  sweethearts  of  those  boys  that  never 
again  would  mothers,  wives,  and  sweethearts  be  asked  to 
sacrifice  their  loved  ones  to  the  god  of  war.  We  believe 
that  by  our  aid  the  tide  was  turned  and  victory  was  won, 
but,  after  all,  what  did  we  get  out  of  it?  Nothing.  What 
did  It  settle?  Nothing.  What  did  any  war  ever  settle? 
In  war  no  one,  no  country,  ever  wins.  Both  sides  lose.  In 
the  World  War  our  country  made  such  sacrifices  that  it 
will  not  recover  in  the  next  hundred  years.  One-hall  of 
all  the  wealth  of  the  world  was  blown  and  blasted  away.  If 
all  the  men  who  were  killed  in  the  World  War  were  to 
march  past  you  10  abreast,  it  would  take  45  days  of  march- 
ing day  and  night  for  them  to  march  past  you.  Other  un- 
told millions  were  maimed  and  disfigured,  their  minds 
wrecked  or  destroyed;  many  others,  on  account  of  their 
wounds,  handicapped  in  their  employment;  all  of  them  dis- 
illusioned as  to  the  efficacy  and  the  profits  of  war.  And 
then  to  think  that  out  of  all  this  cataclysm  of  carnage  and 
destruction  that  nothing  was  won  and  nothing  was  settled. 
Is  it  any  wonder  that  the  people  of  this  country  have  de- 
termined that  absolutely  under  no  provocation  will  we  ever 
again  engage  in  another  European  War?    And  I  say  to  you 
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that  neither  ttxis  Congress  nor  any  other  Congress  for  gen- 
erations to  come  will  dare  to  presume  to  vote  the  people 
of  this  country  into  another  foreign  war. 

I  am  told  that  the  United  States  Government  is  now,  after 
124  years,  paymg  pensions  to  dependents  of  soldiers  of  the 
War  of  1812;  we  are  also  pajring  pensions  to  dependents  of 
veterans  of  the  Mexican  War;  the  United  States  Govemitoent 
is  now  paying  pensions  to  hundreds  of  thousands  of  depend- 
ents of  soldiers  of  the  Civil  War;  and  this  Government  for 
the  next  150  years  will  be  pxaying  pensions  to  dependents  of 
World  War  veterans,  so  that  in  the  end  our  partlcipati<|n  in 
the  World  War  will  cost  the  taxpayers  of  this  country  over 
$100,000,000,000.  When  will  we  learn  that  war  does  not  pay. 
that  war  has  no  profits,  that  war  never  settles  anyth(tng? 
When  will  we  learn  that  the  welfare  and  happiness  of!  the 
great  mass  of  people  erf  our  country  depend  not  upon  war 
but  upx3n  peace? 

War  is  eji  old  as  the  human  race.  It  has  been  the  hen|tage 
of  our  generation  to  learn  without  question  the  price  thjat  a 
people  has  to  pay  for  war.  We  see  today  a  world  urar- 
weary  and  in  economic  ruin,  and  I  warn  you  that  civilization 
cannot  stand  another  world  war.  The  thinipng  people  of 
the  whole  world  are  groping  about  trying  to  find  an  answer; 
a  way  out  to  economic  happiness,  and  a  gxiaranty  for  per- 
petual peace.  [ 

Today,  because  we  are  outside  the  maelstrom  oi  Euro^n 
bickering,  we  are  the  leade-s  of  the  thought  of  the  wprld. 
We  must  not  fail  in  our  task.  It  is  ours  to  lead  the  re^t  of 
the  world  to  an  unden>-tanding  of  lasting  peace.  Otherwise 
the  lessons  of  the  World  War  must  be  learned  over  again 
and  its  loss  and  sacrifice  will  have  been  in  vain.    God  forbid. 

ENTOaCXMKirT  or  TWKNTT-FTXST  AMSMOMSNT  I 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  today  the  Hfcuse 
passed  a  bill  <H.  R.  8368)  to  enforce  the  twenty-first  amend- 
ment. This  bill  is  not  in  shape  to  pass;  questions  abott  it 
have  arisen  since  its  Introduction.  T 

Mr.  Speaker.  I  asked  unanimous  consent  that  the  action  of 
the  House  in  passing  the  Wll  (H.  R.  8368)  to  Miforce  the 
twenty-first  amendment  be  vacated.  I 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  will  the  gentleman  tell  us  something  a|x>ut 
the  bill? 

Mr.  SUMNERS  of  Texas.  The  title  of  the  bill  is  to  enforce 
the  twenty-first  amendment.  I  may  say  to  the  gentleman 
from  Massachusetts  that  since  the  bill  was  introduced  repre- 
aentatives  from  some  of  the  States  which  were  sought  to  be 
benefited  by  the  tuU  say  the  bill  is  not  satisfactory;  and  we 
have  not  been  able  to  get  an  agreement  amongst  the  St&tes 
to  be  benefited  by  the  administrative  forces  of  the  Govern- 
ment. I  do  not  know  whether  a  satisfactory  aolutlon  can  be 
worked  out  or  not.  { 

Mr.  ZIONCHECK.  Mr.  Speaker,  reseiviug  the  right  to 
object,  what  is  wrong  with  the  bill  as  it  is  now  drafted?  Why 
not  let  It  stand  as  it  is  and  if  a  better  bill  should  be  iz4xo- 
duced.  report  it  out.  Certainly  the  great  Judiciary  Com- 
mittee did  not  make  a  mistake  in  having  that  bill  place4  on 
the  calendar,  did  it? 

Mr.  SUMNERS  of  Texas.  It  is  making  no  mistake  how 
In  acting  to  have  the  action  of  the  House  vacated;  but, the 
gentleman  may  do  as  he  pleases  about  it.  ; 

Mr.  ZIONCHECK.    I  object.  Mr.  Speaker. 

JIKUTKAUTT 

Mr.  WHITE.  Mr.  Speaker,  I  was  unable  to  be  preient 
when  the  vote  on  the  neutrarlty  bill  was  taken.  Had  I  been 
here  I  would  have  voted  "nay." 

KATIONAL  INCOME  AND  EXPSNDITintES 

Mr.  RICH.  Mr.  Speaker.  I  mlsimderstood  the  request  of 
the  gentleman  from  Georgia  [Mr.  Brown  1.  I  withdraw  my 
objection  to  his  request  to  extend  his  remarks  in  the 
Rkcord  and  Insert  the  matter  referred  to. 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  ithe 
gentleman  from  Georgia  to  extend  his  remarks  in  ithe 
RxcoRo  as  indicated? 

Then  was  do  objection.  j 


Mr.  BROWN  of  Georgia.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  in  the  Record,  I  include  the  follow- 
ing excerpts  from  an  address  of  Judge  Blanton  Fortson,  a 
distinguished  Jvuist  in  my  State  and  district,  delivered  in 
Atlanta,  Ga,,  last  November,  dealing  with  national  income 
and  expenditures. 

Prom  J.  P.  Morgan  down  to  the  most  obecure  reactionary  poli- 
tician oome  warnings  that  unless  the  so-called  "spending  program" 
of  the  Roosevelt  administration  is  speedily  abandoned,  o\ir  eco- 
nomic and  political  systems  will  be  destroyed. 

PrlmarUy,  let  ixs  remember  that  most  of  the  money  the  Govern- 
ment dispenses  is  lent  or  put  into  permanent  Improvements;  and 
it  should  not  be  forgotten  that  for  the  money  lent  good  security 
was  taken,  so  that  the  borrower  and  not  the  taxpayer  will  pay 
it  back. 
I  Thus,  of  the  338  millions  the  Government  has  put  out  In 
Georgia  since  March  1933,  195  millions  was  in  loans,  about  one- 
third  of  which  already  has  been  repaid;  140  miUlons,  or  40  percent, 
has  been  ^>ent  in  useful  construction,  and  only  63  millions,  or 
less  than  one-flfth.  has  been  given  in  direct  relief.  I  suppose 
this  percentage  holds  good  throughout  the  Nation. 

Now,  will  the  citizens  be  able  to  pay  the  taxes  necessary  to 
retire  the  debt  the  Governnient  Incurs  for  public  works  and 
direct  relief? 

•  ••••••• 

That  they  can  do  is  demonstrated  by  very  recent  history.  Soon 
after  the  World  War  began  in  1914  conditions  In  this  country 
became  very  bad.  Due  to  the  loss  of  German  and  other  markets 
and  severe  restrictions  of  foreign  demand,  farm  products  fell 
below  the  cost  of  production;  trade  in  general  was  depressed  and 
our  Republican  friends  talked  of  a  "Wilson  panic."  But  soon  the 
Allies  began  to  spend  In  this  country  enormour  sums  which  they 
borrowed  from  American  bankers  and  our  national  Income  began 
to  rise.  In  1917  we  entered  the  war  and  our  Government  insti- 
tuted the  greatest  spending  program  In  Its  entire  history.  In  2 
years  It  borrowed  and  spent  at  home  over  twenty-three  billions. 
Contrast  that  with  the  nine  bUlions  the  Roosevelt  administration 
has  been  authorized  by  Congress  to  use  in  spending  for  recovery. 
In  1914  our  national  debt  was  $2,900,000,000.  By  1919  it  had  risen 
to  twenty-six  and  one-half  billions. 

But  here  is  the  other  side  of  the  picture.  Our  national  Income, 
which  in  1914  had  been  $36  000,000.000.  had  by  1919  risen  under 
the  stimulus  of  this  spending  to  seventy  billions.  It  averaged 
above  seventy  billions  for  each  year  until  1930.  and  In  1929  was 
eighty-one  billions.  Out  of  the  increased  national  Income  more 
than  four  billions  were  j)aid  on  the  debt  by  1922.  Then  Mr. 
MeUon's  so-called  sound  fiscal  policy  was  adopted;  the  Income 
taxes  in  the  higher  brackets  were  reduced  four  times,  and  the 
average  annual  reduction  of  the  debt  fell  off  to  a  little  less  than 
a  billion  dollars.  But.  even  so.  according  to  Mr.  MeUon's  annual 
report,  by  June  30.  1930.  the  debt  had  faUen  to  fifteen  biUlon 
nine  hundred  million.  And  it  has  been  plausibly  argued  that  It 
should  have  been  reduced  considerably  lower  by  retaining  the 
high  surtaxes  on  the  larger  incomes,  with  very  beneficial  results 
to  the  NaUon. 

••••••• 

Before  Mr.  Hoover's  term  expired  the  debt  had  risen  to  twenty- 
one  billions,  an  Increase  of  over  five  billions.  Since  Mr  Roose- 
velt has  been  in  office  It  has  risen  nine  bUlions  to  slightly  more 
than  thirty  billions.  But  note  the  difference :  While  Mr.  Hoover  waa 
spending,  the  national  income  steadily  declined.  By  1932  It  had 
dropped  from  eighty-one  billions  a  year  to  only  thirty-eight  bil- 
Uons,  the  lowest  point  since  1914.  When  Mr.  Roosevelt  started 
q>ending.  the  national  Income  Immediately  began  to  rise.  In  1933 
it  was  forty  billions;  In  1934.  fifty-one  billions;  and  now.  for  1935. 
It  is  conservatively  estimated  to  be  nearly  sixty  billions.  The 
trouble  with  Mr.  Hoover's  spending  was  that  it  was  not  adapted 
to  the  problem  he  faced:  It  did  not  go  far  enough;  it  did  not  put 
purchasing  power  in  the  Imnda  of  the  masses. 

LEAVE   OF    ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Mmitague.  indefinitely,  on  account  of  illness. 

To  Mr.  Gray  of  Indiana,  for  1  week,  on  account  of  illness. 

To  Mr.  Merrptt  of  New  York,  for  Tuesday,  February  18,  on 
account  of  important  business. 

To  Mr.  KvALE  (at  the  request  of  Mr.  Boileau)  .  indefinitely, 
on  account  of  illness. 

To  Mr.  Steagall  (at  tlie  request  of  Mr.  Starnes)  ,  indefi- 
nitely, on  account  of  illness  in  family) . 

To  Mr.  Hill  of  Alabama  (at  the  request  of  Mr.  Starnes), 
indefinitely,  on  account  of  illness  in  family. 

To  Mr.  Oliver  (at  the  request  of  Mr.  Starnes)  ,  indefinitely, 
on  account  of  illness. 

SENATE  HILL  AND  JOINT  RESOLtTTION  REFERRED 

A  bill  and  joint  resolution  of  the  Senate  of  the  foUowing 
Utles  were  taken  from  the  Speaker's  table  and.  under  the 
rule,  referred  as  follows; 
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S.  3130.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Tennessee  and  certain  of  its  political  subdivisions  to 
construct,  maintain,  and  operate  a  toll  bridge  across  the 
Tennessee  River  at  or  near  a  point  between  Dayton  and 
Decatur,  Tenn.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

S.J. Res.  164.  Joint  resolution  to  authorize  the  selection  of 
a  site  and  the  erection  thereon  of  a  suitable  monument  indi- 
cating the  historical  significance  of  the  first  enti-ance  into  the 
city  of  Washington  of  a  steam  railroad,  and  for  other  pur- 
poses; to  the  Committee  on  the  Library. 

ADJOTTRNMENT 

Mr.  BANKHEAD.  Mr,  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
50  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Tuesday,  February  18,  1936,  at  12  o'clock  noon. 


REPORTS    OF   COMMTTPEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm, 

Mr.  SOMERS  of  New  York:  Committee  on  Coinage, 
Weights,  and  Measures.  H.  R.  7690.  A  bill  to  authorize  the 
coinage  of  50-cent  pieces  in  commemoration  of  the  two  hun- 
dred and  fiftieth  anniversary  of  the  founding  of  the  city  of 
Albany,  N.  Y.;  with  amendment  (Rept.  No.  2006).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  SOMERS  of  New  York:  Committee  on  Coinage, 
Weights,  and  Measures.  H.  R.  8107.  A  bill  to  authorize  the 
coinage  of  50-cent  pieces  in  connection  with  the  celebration 
of  the  one  hundredth  anniversary  of  the  opening  of  the  tri- 
State  Territory  of  east  Texas,  north  Louisiana,  and  south 
Arkansas  by  Capt.  Henry  Miller  Shreve,  to  be  held  in  Shreve- 
port.  La.,  and  surrounding  territory  in  1935  and  1936;  with- 
out amendment  (Rept.  No.  2007).  Referred  to  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  SOMERS  of  New  York:  Committee  on  Coinage, 
Weights,  and  Measures.  H.  R.  8234.  A  bill  to  authorize  the 
coinage  of  50-cent  pieces  in  commemoration  of  the  one  hun- 
dredth anniversary  of  the  founding  of  the  city  of  Elgin,  HI., 
and  the  erection  of  a  heroic  Pioneer  Memorial;  with  amend- 
ment <Rept.  No.  2008).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  SOMERS  of  New  York:  Committee  on  Coinage, 
Weights,  and  Measures.  H.  R.  8886.  A  bill  to  authorize  the 
coinage  of  50-cent  pieces  in  commemoration  of-  the  sesqui- 
centeflnial  anniversary  of  the  foimding  of  the  city  of  Colum- 
bia, S.  C;  with  amendment  (Rept.  No.  2009).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  SOMERS  of  New  York:  Committee  on  Coinage, 
Weights,  and  Measures.  H.  R.  9673.  A  bill  to  authorize  the 
recoinage  of  50-cent  pieces  in  connection  with  the  California- 
Pacific  International  Exposition  to  be  held  in  San  Diego, 
Calif.,  in  1936;  without  amendment  (Rept.  No.  2010).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  SOMERS  of  New  York:  Committee  on  Coinage, 
Weights,  and  Measures.  H.  R.  10264.  A  bill  to  authorize 
the  coinage  of  50-cent  pieces  in  commemoration  of  the  fif- 
tieth (golden)  anniversary  of  Cincinnati,  Ohio,  as  a  center 
of  music,  and  its  contribution  of  the  annual  May  festival  to 
the  art  of  music  for  the  past  50  years;  with  amendment  (Rept. 
No.  2011).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  SOMERS  of  New  York:  Committee  on  Coinage, 
Weights,  and  Measures.  H.  R.  10317.  A  bill  providing  for 
a  change  in  the  design  of  the  50-cent  pieces  authorized  to 
be  coined  in  commemoration  of  the  one-hundredth  anni- 
versary of  indei>endence  of  the  State  of  Texas;  without 
amendment  (Rept.  No.  2012).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  SOMERS  of  New  York:  Committee  on  Coinage, 
Weights,  and  Measures.  H.  R.  10489.  A  bill  to  authorize 
the  coinage  of  50-cent  pieces  in  commemoration  of  the  two 


hundred  and  fiftieth  aimiversary  of  the  founding  and  settle- 
ment of  the  city  of  New  Rochelle,  N.  Y.;  with  amendment 
(Rept.  No.  2013).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  SOMERS  of  New  York:  Committee  on  Coinage. 
Weights,  and  Measures.  H.  R.  10906.  A  bill  to  authorize 
the  Director  of  the  Mint  to  prepare  a  medal  commemo- 
rative of  Texas  independence,  and  for  other  pur];x>ses;  with- 
out amendment  (Rept,  No.  2014).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mrs.  CDAY:  Committee  on  Immigration  and  Naturaliza- 
tion. H.  R.  11040.  A  bill  to  deport  certain  aliens  who  se- 
cured preference-quota  or  non-quota  visas  thix>ugh  fraud 
by  contracting  marriage  solely  to  expedite  entry  to  the 
United  States,  and  for  other  purposes;  without  amendment 
(Rept.  No.  2017).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 


REPORTS    OF    COMMTTEES    ON    PRIVATE   BILLS    AND 

RESOLUTIONS 
Under  clause  2  of  rule  XTTT, 
Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.    H.  R. 

11214.  A  bill  for  the  relief  of  simdry  claimants,  and  for 
other  purposes;  with  amendment  (Rept.  No.  2015).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Comnuttee  on  Claims.    H.  R. 

11215.  A  bill  for  the  relief  of  sundry  claimants,  and  for 
other  purposes:  with  amendment  (Rept.  No.  2016.)  Re- 
ferred to  the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  suad  severally  referred  as  follows: 

By  Mr.  AYERS:  A  bill  (H.  R.  11216)  to  amend  the  act  of 
March  3,  1927,  entitled  "An  act  to  amend  section  1  of  the  act 
approved  May  26,  1926,  entitled  'An  act  to  amend  sections 
1,  5,  6,  8,  and  18  of  an  act  approved  June  4,  1920,  entitled 
"An  act  to  provide  for  the  allotment  of  lands  of  the  Crow 
Tribe,  for  the  distribution  of  tribal  funds,  and  for  other 
purposes"  *  ";  to  the  Committee  on  Indian  Affairs. 

By  Mr.  CALDWELL:  A  bill  (H.  R.  11217)  to  amend  section 
76  of  the  Judicial  Code,  as  amended,  with  respect  to  the 
terms  of  the  Federal  district  court  held  at  Tallahassee,  Fla.; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  AYERS:  A  bUl  (H.  R.  11218)  to  provide  for  the 
disposition  of  tribal  funds  now  on  deposit  or  later  placed  to 
the  Credit  of  the  Crow  Tribe  of  Indians.  Montana,  and  for 
other  purposes;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  CHANDLER:  A  bill  (H.  R.  11219)  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States",  approved  July  1,  1898,  and 
acts  amendatory  thereof  and  supplementary  thereto;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  McGRATH:  A  bill  (H.  R.  11220)  to  amend  section 
2  of  the  act  entitled  "An  act  to  establish  the  composition  of 
the  United  States  Navy  with  respect  to  the  categories  of 
vessels  limited  by  the  treaties  signed  at  Washington,  Febru- 
ary 6,  1922,  and  at  London,  April  22,  1930,  at  the  limits  pre- 
scribed by  those  treaties;  to  authorize  the  construction  of 
certain  naval  vessels;  and  for  other  purposes",  approved 
March  27,  1934;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  DISNEY:  A  bill  (H.  R.  11221)  to  amend  the  last 
two  provisos,  section  26,  act  of  Congress  approved  March  3, 
1921  (41  Stat.  L.  1225-1248);  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  RAMSPECK  (by  request) :  A  bill  (H.  R.  11222)  to 
amend  the  civil-service  laws  with  respect  to  the  retirement 
of  employees  engaged  in  the  apprehen^on  of  criminals;  to 
the  Committee  on  the  Civil  Service. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.  R.  11223)  to  regu- 
late gratuities,  and  for  other  purposes;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  JOHNSON  of  Oklahoma:  A  biU  (H.  R.  11324) 
to  extend  the  classified  civil  service  to  postmasterships  of  the 
first,  second,  and  third  classes,  and  for  other  purposes;  to  the 
Cfxnmittee  on  the  Civil  Service. 
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By  Mr.  DISNET:  A  WU  (H.  R.  11225)  to  establish '  the 
Nauonal  Academy  of  Public  AfTairs,  pnmdiiig  for  a  b()anl 
of  supervls(M^  thJeref or,  and  makizic  an  appropriation  for 
its  establishment  and  maintenance;  to  the  Committeei  on 
Education. 

By  Mr.  JONES:  Resolution  (H.  Res.  419)  providing  for 
the  consideration  of  S.  3780;  to  the  Committee  on  Rules. 

By  Mr.  BETTER:  Joint  resolution  (H.  J.  Res.  492)  matins 
an  appropriation  for  public-works  projects  to  provide  work 
relief  and  increase  employment;  to  the  Committee  on 
Appropriations. 

By  Mr.  PENERTY:  Joint  resolution  (H.  J.  Res.  493)  di- 
recting the  President  of  the  United  States  of  America  to 
proclaim  November  11  of  each  jesn  as  a  national  holiday  for 
the  observance  and  commemoration  of  the  ?tigning  of  the 
armistice;  to  the  Committee  on  the  Judiciary. 

By  Mr.  McSWAIN:  Concurrent  resolution  (H.  Con.  Res. 
42)  to  recognize  April  6  as  Army  Day;  to  the  Committer  on 
the  Judiciary. 


MEMORIALS 

Under  clause  3  of  rule  XXn,  memorisLls  were  presextted 
and  referred  as  follows:  j 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  Ithe 
State  of  New  York,  regarding  the  sale  of  firearms  in  inter- 
state commerce;  to  the  Committee  on  Interstate  and  Foreign 
Commerce.  I 

Also,  memorial  of  the  Legislature  of  the  State  of  |Iew 
York,  regarding  flood  control  in  certain  counties  in  ithe 
State  of  New  York;  to  the  Committee  on  Flood  Control. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  KENNEDY  of  Maryland:  A  bill  (H.  R.  11214)  for 
the  relief  of  simdry  claimants,  and  for  other  pari>oses;  to 
the  Committee  on  Claims. 

Also,  a  ball  (H.  R.  11215)  for  the  rebef  of  sundry  cla^- 
ants,  and  fw  other  purposes;  to  the  Committee  on  Claim$. 

By  Mr.  ANDREWS  of  New  York:  A  bill  (BL  R.  1122«)  for 
the  relief  of  the  Percy  Kent  Bag  Co.,  Inc.,  to  the  CommiUee 
on  Claims. 

By  Mr.  BUCK:  A  bill  (H.  R  11227)  to  award  the  iWs- 
tingxiished  Flying  Cross  to  Lincoln  Ellsworth;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  CROSBY:  A  bill  (H.  R  11228)  granting  a  pennon 
to  Clara  Dempsey;  to  the  Ccanmittee  on  Invalid  Pension*. 

By  Mr.  HALLECK:  A  bill  (H.  R  11229)  granting  an  In- 
crease of  pension  to  Hester  A.  Walmer;  to  the  Conunltted  on 
Invalid  Pensions. 

By  Mr.  HEALEY:  A  bill  (H.  R  11230)  f«-  the  relief  of 
Alfred  Aloysious  Bligfa;  to  the  Committee  on  Naval  AfTalrl. 

By  Mr.  SAMUEL  B.  HILL:  A  bill  (H.  R  11231)  for  the 
relief  of  Rasmus  Bech;  to  the  Committee  on  Claims. 

By  Mr.  HOFFMAN:  A  bill  (H.  R  11232)  for  the  reUel  of 
Charles  Hose;  to  the  Committee  on  Military  Affairs. 

By  Mr.  HOLMES:  A  bill  (H.  R  11233)  for  the  reliefl  cf 
John  P.  Ryan;  to  the  Committee  on  Claims. 

By  Mr.  JOHNSON  of  Oklahoma:  A  bill  (H.  R.  11234)  lor 
the  relief  of  Jack  Stuckey;  to  the  Committee  on  Claims. 

By  Mr.  KNIFFIN:  A  bill  (H.  R  11235)  granting  a  pennon 
to  Myrtle  R  Oldfield;  to  the  Committee  mi  Invalid  Pensidns. 

Also,  a  bill  (H.  R.  11236)  granting  a  pension  to  Charley  P. 
Boroff;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11237)  granting  an  increase  of  penstcm 
to  Mary  L.  Hill;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R  11238)  granting  an  increase  of  pension 
to  Elizabeth  Brown:  to  the  Committee  on  Invalid  Pensidns. 

Also,  a  bill  (H.  R.  11239)  granting  an  Increase  of  penMon 
to  Frances  A.  Kuder;  to  the  Committee  on  Invalid  Pensians. 

Also,  a  biU  (H.  R  11240)  granting  an  increase  of  pension 
to  Catherine  Brown;  to  the  Committee  on  Invalid  Pensions. 

Alsa  a  bill  (H.  R.  11241)  granting  an  Increase  of  pension 
to  Eunice  Palmer;  to  the  Committee  on  Invalid  Pensions. 

Alao.  a  bill  (H.  R.  11242)  granting  an  Inciease  of  penskm 
to  Nancy  A.  Welch;  to  the  Committee  on  Invalid  Pensiana. 


Also,  a  bill  (H.  R.  11243)  granting  an  increase  of  pension 
to  Ella  A.  Stevens;  to  the  Committee  cwi  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11244)  granting  an  increase  of  pension 
to  Margaret  I.  Raider;  to  the  Ccanmittee  (m  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11246)  granting  an  increase  of  pension 
to  Mary  Buhrer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11246)  granting  an  increase  ot  pension 
to  Catherine  J.  Cupp;  to  the  Cwimiittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11247)  granting  an  increase  of  pension 
to  Martha  M.  Ely;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11248)  granting  an  increase  of  pension 
to  Harriet  Deamer ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  11249)  granting  an  increase  of  pension 
to  Abbie  Davison;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R  11250)  granting  an  increase  of  pennon 
to  Sarah  Marks;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11251)  granting  an  increase  of  pension 
to  Jennie  Kohn;  to  the  Cwnmittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11252)  granting  an  Increase  of  pension 
to  Christina  Huffman;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  KOPPLEMANN:  A  bin  (H.  R  11253)  granting  a 
pension  to  Alfred  A.  Abel;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  MITCHELL  of  Tennessee:  A  bill  (H.  R.  11254) 
for  the  relief  of  William  Wirt  McDonald;  to  the  Committee 
on  Claims. 

By  Mr.  MONAGHAN:  A  biH  (H.  R.  11255)  for  the  relief 
of  William  Boyer;  to  the  Ccanmittee  on  Claims. 

Also,  a  bill  (H.  R.  11256)  for  the  relief  of  M.  M.  Twichel; 
to  the  Committee  on  Claims. 

By  Mr.  MOTT;  A  bill  (H.  R.  11257)  granting  a  pension  to 
Rose  Berry;  to  the  Committee  on  Pensions. 

By  Mr.  NELSON:  A  bill  (H.  R.  11258)  granting  a  pension 
to  Samuel  L.  Poe;  to  the  Committee  on  Pensions. 

By  Mr.  O'BRIEN:  A  bUl  (H.  R.  11259)  for  the  relief  of 
George  Colton;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  PARSONS:  A  bill  (H.  R. '11260)  granting  an  in- 
crease of  pension  to  Effle  Compton;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  PLUMLEY:  A  bill  (H.  R.  11261)  for  the  relief  of 
widows  of  certain  Reserve  ofBcers  of  the  Army  who  died 
while  s«nring  with  the  Civilian  Conservation  Corps;  to  the 
Committee  on  Claims. 

By  Mr.  RAMSPECK:  A  bUl  (H.  R.  11262)  for  the  rrtief 
of  Brooks-Callaway  Ca;  to  the  Committee  on  Claims. 

By  Mr.  REECE:  A  bill  (H.  R.  11263)  granting  a  pension 
to  Annie  E.-  Jackson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11264)  granting  a  pension  to  Mary  E. 
Ringer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11265)  granting  a  pension  to  Nora 
Henley  Pierce;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11266)  granting  a  pension  to  Reatha 
Reneau;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  11267)  granting  a  pension  to  Hattle 
Harvey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  Wll  (H.  R.  11268)  granting  a  pension  to  Lucy  E. 
Huff;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R  11269)  granting  a  pension  to  Charlie 
Campbell;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R  11270)  granting  a  pension  to  Joke 
Campbell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R  11271)  granting  a  pension  to  Sarah  I* 
Ellison;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  11272)  granting  a  pension  to  Hattie 
Campbell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R  11273)  granting  a  pension  to  Robert  N. 
WUson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11274)  granting  a  pension  to  Martha 
Story;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  11275)  granting  a  pension  to  Voiia 
Moody;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  11276)  granting  a  pension  to  Cinda 
Forbes;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  hill  (H.  R  11277)  granting  an  increase  of  pension 
to  Sarah  J.  Lake;  to  the  Committee  on  Invalid  Pensions. 
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By  Mr.  SHORT:  A  bill  (H.  R.  11278)  granting  a  pension 
to  Mary  E.  Mitchell;  to  the  Committee  on  Invahd  Pensions. 

By  Mr.  THOMAS:  A  Iwll  (H.  R.  11279)  granting  an  in- 
crease of  pension  to  Eliza  V.  Stevens;  to  the  Committee  on 
Invalid  Pensions. 


PETmONS,  ETC. 
Under  clause  1  of  nile  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10125.  By  Mr.  BIERMANN:  Petition  of  L.  O.  Berridge  and 
others  of  Oelwein,  Iowa,  asking  for  remedial  legislation  re- 
garding star  routes;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

10126.  Also,  petition  of  Jud  Gady  and  others  of  Oelwein, 
Iowa,  asking  for  remedial  legislation  regarding  star  routes; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

10127.  By  Mr.  CUMMINGS:  Petition  of  number  of  citizens 
of  Weld  County,  Colo.,  urging  Congress  to  restore  to  the  Dis- 
trict of  Colunj^ia  its  prohibition  law  by  passing  House  bill 
8739;  to  the  Committee  on  the  District  of  Columbia. 

10128.  Also,  petition  of  134  citizens  of  Logan  County. 
Colo.,  urging  Congress  to  restore  to  the  District  of  Columbia 
its  prohibition  law  by  passing  House  bill  8739;  to  the  Com- 
mittee on  the  District  uf  Columbia. 

10129.  Also,  petition  of  pyatrons  of  star  route  no.  65130. 
Larimer  County,  Second  Congressional  District  of  Colorado, 
urging  enactment  of  legislation  to  extend  existing  stai*- 
route  contracts  and  increase  the  compensation  thereon;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

10130.  Also,  petition  of  patrons  of  star  route  no.  65199, 
Jefferson  County,  Second  Congressional  District  of  Colorado, 
urging  enactment  of  legislation  to  extend  existing  star-route 
contracts  and  increase  compensation  thereon;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

10131.  Also,  petition  of  patrons  of  star  route  no.  65172, 
Yuma  County,  Second  Congressional  District  of  Colorado, 
urging  enactment  of  legislation  to  extend  existing  star- 
route  contracts  and  increase  compensation  thereon;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

10132.  Also,  petition  of  54  citizens  of  the  Second  Congres- 
sional District  of  Colorado,  urging  Congress  to  restore  to  the 
District  of  Columbia  its  prc^bition  law  by  passing  House 
bill  8739 ;  to  the  Committee  on  the  District  of  Columbia. 

10133.  Also,  petition  of  69  citizens  of  Larimer  County, 
urging  Congress  to  restore  to  the  District  of  Columbia  its 
prohibition  law  by  passing  House  bill  8739;  to  the  Committee 
on  the  District  of  Columbia. 

10134.  By  Mr.  DRISCOLL:  Petition  of  citizens  residing  In 
towns  served  by  star  route  no.  10212.  petitioning  Congress  to 
indefinitely  extend  existing  star-route  contracts  and  increase 
Uie  rate  of  compensation  therefor;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

10135.  By  Mr.  GOODWIN:  Petltltm  of  45  citizens  and 
patrons  of  star  route  from  Carlisle  to  Central  Bridge,  N.  Y., 
urging  Congress  to  enact  legislation  at  this  session  that  will 
indefinitely  extend  all  existing  star-route  contracts,  and  in- 
crease the  compensation  thereon  to  an  equal  basis  with  that 
paid  for  other  forms  of  mail  transportation;  to  the  Commit- 
tee on  the  Post  Office  and  Post  Roads. 

10136.  Also,  petition  of  26  citizens  and  patrons  of  star 
route  from  Sloansville  to  Central  Bridge,  N.  Y.,  urging  Con- 
gress at  this  session  to  pass  legislation  that  will  indefinitely 
extend  all  existing  star-route  contracts,  and  increase  the 
compensation  thereon  to  an  equal  basis  with  that  paid  for 
other  forms  of  transportation;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

10137.  By  Mr.  HAINES:  Petition  signed  by  114  constitu- 
ents of  York  Coimty.  Pa.,  endwsing  Townsend  old-age-pen- 
sion plan;  to  the  Committee  on  Ways  and  Means. 

10138.  By  Mr.  JOHNSON  of  Texas:  Petition  of  Vera  All- 
day  and  Caymae  Cosby,  of  the  Alday  Beauty  Shop,  Dawson, 
Tex.,  opposing  House  bill  10124;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

10139.  By  Mr.  JONES:  Petition  of  Perry  Gober  and  77 
other  citizens  of  Canadian,  Tex.;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 


10140.  By  Mr.  KENNEY:  Petition  of  the  Linden  High 
School  Parent-Teacher  Ass<x;iation,  endorsing  the  Federal 
food  and  drugs  bill,  and  House  bill  6472,  and  petitioning 
that  they  be  brought  before  the  House  of  Representatives; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

10141.  Also,  petition  of  the  North  Hudson  Real  Estate 
Board,  favoring  appointment  of  a  commission  to  establish  a 
clear  height  on  the  bridge  over  the  Hudson  River  from  New 
Jersey  to  New  York  by  the  North  River  Bridge  Co.;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

10142.  By  Mr.  KRAMER:  Resolution  of  the  Loe  Angeles 
Bar  Association,  relative  to  the  adoption  of  legislation  to 
provide  the  United  States  Circuit  Court  of  Appeals  for  the 
Ninth  Circuit  with  additional  judges,  etc.;  to  the  Conuniti^e 
on  the  Judiciary. 

10143.  By  Mr.  LAMBERTSON:  Petition  of  Mary  Vories 
and  35  other  citizens,  all  of  Wathena.  Kans.,  favoring  pas- 
sage of  House  bill  8739;  to  the  Committee  on  the  Judiciary. 

10144.  Also,  petition  of  O.  E.  Replogle  and  14  other  citi- 
zens, all  of  Oskaloosa.  Kans.,  advocating  the  legislation  pro- 
posed by  the  National  Star  Route  Carriers'  Association;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

10145.  By  Mr.  MICHENER:  Petitions  signed  by  D.  E. 
Hewitt  and  111  other  residents  of  the  Second  CongressiMial 
District  of  Michigan,  residing  in  the  territory  served  by  star 
route  no.  37345.  urging  that  legislation  be  enacted  indefi- 
nitely extending  all  existing  star-route  contracts,  and  in- 
creasing the  compensation  thereon  to  an  equal  basis  with 
that  paid  for  other  forms  of  mail  transportation;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

10146.  By  Mr.  MOTT:  Petition  signed  by  Gertrude  Dick, 
Eugene.  Oreg.,  and  34  other  members  erf  the  Eugene  Central 
Woman's  Christian  "Temperance  Union,  urging  the  enact- 
ment of  House  bill  8739;  to  the  Committee  on  the  District 
of  Columbia. 

10147.  By  Mr.  O'CONNELL:  Petition  requesting  Congress 
to  restore  to  the  District  of  Colimibia  Its  prohibition  law  by 
passing  House  bill  8739;  to  the  Committee  on  the  District 
of  Columbia. 

10148.  By  Mr.  PARKS:  Petition  concerning  star-route 
contracts,  etc.;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

10149.  Also,  petition  concerning  star-route  contracts,  etc.; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

10150.  By  Mr.  PFEIFER:  Petltiwi  of  the  National  Wom- 
en's Moderation  Union  for  Legalizing  Lotteries,  Inc.,  New 
York  City,  urging  support  of  Congressman  Knncrr's  lottery 
bill;  to  the  Committee  cm  Ways  and  Means. 

10151.  Also,  petition  of  the  Senate  <rf  the  State  of  New 
York,  Albany,  urging  consideration  of  the  report  and  recom- 
mendations for  permanent  flood-control  works  In  certain 
counties  of  New  York  State;  to  the  Committee  on  Flood 
Control. 

10152.  Also,  petition  ot  the  National  Music  Printers  and 
Allied  Trade  Associations,  New  York,  urging  hearings  on 
the  Duffy  copyright  bill  (S,  3047);  to  the  Committee  on 
Patents. 

10153.  By  Mr.  SANDERS  of  Texas:  Petitions  of  citizens  of 
Wood.  Smith,  and  Van  Zandt  Counties,  Tex.,  requesting  en- 
actment of  legislation  to  extend  all  existing  star-route  con- 
tracts and  increase  the  compensation  thereon  to  an  equal 
basis  with  that  paid  for  other  forms  of  mail  transportation; 
to  the  Conunittee  on  the  Post  Office  and  Post  Roads. 

10154.  By  Mr.  SNELL:  Petition  signed  by  patrons  of  star 
route  no.  7139,  relative  to  legislation  to  extend  all  existing 
star-route  contracts,  and  increase  the  compensation  thereon; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

10155.  By  Mr.  WILLIAMS:  Petition  of  Victor  Roth,  of 
Wittenberg,  Mo.,  and  others,  requesting  changes  In  the  tenure 
of  office  and  compensation  of  star-route  mail  contractors; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

10156.  By  the  SPEABLER:  Petition  of  various  citizens  of 
Kuttawa,  Ky.,  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 
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Tuesday,  February  18,  1936 

{Legislative  day  of  Thursday,  Jan.  16,  1936) 

The  Senate  met  at  11  o'clock  a.  m^  on  the  expiration  of 
the  recess. 


IHK  JOtntNAL 


On  request  of  Mr.  Robinson,  and  by  unanimous  conseiit, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Monday,  February  17,  1936,  was  dispensed  wi^i, 
and  the  Journal  was  approved. 


CALL  or  THE  ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quonun. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative   clerk   called   the  roll,  and  the  foUowlhg 
Senators  answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachmui 

Barbour 

Barkley 

Benson 

BUbo 

BUclc 

Bone 

Borah 

BulUey 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Chavez 

Clark 

CooUdge 

Copeland 


Costlgan 

Couzena 

Da  via 

Dickinson 

Dleterich 

Donahey 

Duffy 

Fletcher 

Prazler 

George 

Gerry 

Gibson 

Gore 

Guffey 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Holt 

Johnson 

Keyes 


King 

La  Follette 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

McOlll 

McKeUar 

McNary 

Miiloney 

Metcalf 

Mlnton 

Murphy 

Murray 

Neely 

Norbeck 

Norrts 

O'Mahoney 

Overton 

Plttman 

Pope 


Radcllffe 

Reynolds 

Robinson 

Russell 

Schwellenbach 

Sheppard 

Smith 

Stelwer 

Thomas,  Okla. 

Thomas.  Utah 

Townsend 

TrammeU 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


Mr.  ROBINSON.  I  announce  that  the  Senator  from  A]|i- 
bama  [Mr.  Bankhead]  is  absent  because  of  Illness;  that  the 
Senator  from  Virginia  (Mr.  Glass]  is  absent  because  of  ill- 
ness in  his  family;  and  that  the  Senator  from  North  Caip- 
lina  [Mr.  Bajley],  the  Senator  from  New  Hampshire  [Mr. 
Brown],  the  Senator  from  Texas  [Mr.  Connally],  the  Sena- 
tor from  South  Carolina  [Mr.  Smith],  the  Senator  from  N^w 
Jersey  [Mr.  Moore],  and  the  Senator  from  Nevada  ITiAi. 
McCarran]  are  unavoidably  detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Wyt>- 
ming  [Mr.  Carey]  and  the  Senator  from  Minnesota  [Mr. 
Shipstead]  are  necessarily  absent. 

Mr.  FRAZIER.  I  announce  that  my  colleague  [Mr.  NYtl 
is  necessarily  detained  from  the  Senate.  [ 

The  VICE  PRESIDENT.  Eighty-six  Senators  have  aii- 
swered  to  their  names.    A  quonma  is  present.  T 

petitions  and  memorials  I 

The  VICE  PRESIDENT  laid  before  the  Senate  a  peUtit^n 
of  several  citizens  of  Timber,  Oreg.,  praying  for  the  adoption 
of  the  so-called  Townsend  old-age-pension  plan,  which  wtis 
referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  the  petition  of  Local  Unit 
No.  16,  I.  W.  A.,  of  Buckner,  111.,  praying  for  tMe  enactme<it 
of  the  so-called  Federal  workers'  social -insurance  bill,  whiah 
was  referred  to  the  Committee  on  Finance.  '         I 

Mr.  COPELAND  presented  resolutions  adopted  by  the 
Heating.  Piping,  and  Air-Conditioning  Contractors  Associa- 
tion, of  Syracuse;  the  Central  New  York  TUe  and  Marble 
Contractors  Association.  Inc.;  and  the  Syracuse  section  6f 
the  American  Society  of  Civil  Engineers,  all  in  the  State 
of  New  York,  favoring  the  separation  of  construction  proj- 
ects of  the  work-relief  program  into  two  classifications,  and 
related  matters,  which  were  referred  to  the  Committee  op 
Appropriations.  | 

He  also  presented  a  resolution  adopted  by  the  West  Enid 
(N.  Y.)  Chamber  of  Commerce.  Inc..  favoring  extension  of 
the  Federal  Housing  Act  after  Its  expiration  on  April  1,  193|, 
which  was  referred  to  the  Committee  on  Banking  ai£ 
Currency. 

He  also  presented  a  resolution  of  the  Educational  Conser- 
vation Society.  Woodside.  Long  Island,  N.  Y..  favoring  tHe 
enactment  of  Senate  bill  23S4.  known  as  the  Copeland  coo- 


servation  bill,  which  was  referred  to  the  Committee  on  Edu- 
cation and  Labor. 

He  also  presented  the  petition  of  the  Genesee  Valley  Dis- 
trict (N.  Y.)  of  tlie  National  Congress  of  Parents  and 
Teachers,  praying  for  the  enactment  of  pending  legislation 
to  abolish  the  so-called  blind  and  block  booking  of  motion 
pictures,  which  was  referred  to  the  Committee  on  Interstate 
Commerce. 

He  also  presented  a  resolution  of  the  national  legislative 
committee  of  the  Chamber  of  Commerce  of  Amsterdam, 
N.  Y.,  protesting  against  the  enactment  of  legislation  pro- 
viding for  the  Government  ownership  and  operation  of  rail- 
roads, which  was  referred  to  the  Committee  on  Interstate 
Commerce. 

He  also  presented  a  resolution  of  the  board  of  managers 
of  the  New  York  Produce  Exchange,  of  New  York.  N.  Y., 
protesting  against  the  enactment  of  the  so-called  Pettengili 
bill,  being  the  bill  (H.  R.  3263)  to  amend  paragraph  (1)  of 
section  4  of  the  Interstate  Commerce  Act,  as  amended  Feb- 
ruary 28,  1920  (U.  S.  C  title  49,  sec.  4) ,  which  was  referred 
to  the  Committee  on  Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  the  Manumit 
(N.  Y.)  Local  of  the  American  Federation  of  Teachers,  pro- 
testing against  the  enactment  of  legislation  to  restrict  the 
freedom  of  speech  and  of  the  press,  which  was  referred  to 
the  Committee  on  the  Judiciary. 

He  also  presented  resolutions  adopted  by  the  New  York 
State  Bar  Association  and  the  New  York  County  Lawyers' 
Association,  favoring  the  enactment  of  House  Joint  Resolu- 
tion 237,  for  the  establishment  of  a  trust  fund  to  be  known 
as  the  Oliver  Wendell  Holmes  Memorial  Fund,  which  were 
referred  to  the  Committee  on  the  Library. 

He  also  presented  a  resolution  of  Admiral  Schley  Unit, 
No.  902,  of  the  Steuben  Society  of  America,  Freeport,  Long 
Island,  N.  Y.,  bearing  on  the  subject  of  neutrality  and  pro- 
testing against  the  entrance  of  the  United  States  into  the 
League  of  Nations  or  the  World  Court,  which  was  ordered 
to  lie  on  the  table. 

He  also  presented  resolutions  of  the  Progressive  League  of 
Richmond  County,  Inc..  of  Stapleton,  N.  Y..  favoring  the 
enactment  of  legislation  extending  the  existing  neutrality 
law  for  another  year,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  letter  in  the  nature  of  a  petition 
from  the  Rochester  (N.  Y.)  Chapter  of  the  American  Coali- 
tion, representing  various  patriotic  societies,  praying  for  the 
enactment  of  the  so-called  Tydings-McCormack  military  dis- 
affection bill,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  Massena  (N.  Y.) 
Grange.  No.  704.  Patrons  of  Husbandry,  protesting  against 
the  enactment  of  Senate  bill  1632,  to  amend  the  Interstate 
Commerce  Act,  as  amended,  by  providing  for  the  regulation 
of  the  transportation  of  passengers  and  property  by  water 
carriers  operating  in  interstate  and  foreign  commerce,  and 
for  other  purposes,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  petitions  and  papers  in  the  nature  of 
petitions  from  sundry  residents  of  Lajas  and  Bayamon,  P.  R., 
favoring  the  enactment  of  legislation  extending  the  benefits 
of  the  Federal  social-security  plan  to  Puerto  Rico,  which 
were  referred  to  the  Committee  on  Territories  and  Insular 
Affairs, 

VOCATIONAL  EDUCATION 

Mr.  CAPPER.  Mr.  President.  I  ask  unanimous  consent  to 
have  prmted  in  the  Record  and  to  lie  on  the  table  an  en- 
dorsement from  L.  J.  Taber,  master,  on  behalf  of  the  Na- 
tional Grange,  of  Senate  bill  2883.  to  provide  for  the  further 
development  of  vocational  education  in  the  several  States 
and  Territories. 

This  is  a  most  meritorious  bilL  It  authorizes  an  appro- 
priation of  $12,000,000  annually,  one-third  each  to  the  fields 
of  agricultural  education,  trade  and  industrial  education  and 
home-economics  education.  Because  of  the  difficult  finan- 
cial situation  in  which  many  of  the  States  find  themselves 
the  measure  does  not  require  that  the  Federal  funds  be 
matched  until  after  June  30,  1942.  After  June  30  1936 
State  and  local  subdivisions  will  be  required  to  match  Fed- 
eral funds.  50  percent  at  the  start,  on  an  ascending  scale 
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until  finally  the  States  and  local  subdivisions  will  be  required 
to  match  Federal  funds  100  percent.  This  bill  meets  a  vital 
national  need.  I  hope  we  may  get  an  early  and  favorable 
vote  upon  it. 

There  being  no  objection,  the  communication  was  ordered 
to  lie  on  the  table  and  to  be  printed  in  the  Record,  as  follows; 

The  National  Oraivgk, 
Columbus.  Ohio,  February  IS,  1936. 
To  Members  of  the  United  States  Senate: 

In  the  period  of  adjustment  and  change  In  rural  life  through 
which  we  are  passing,  no  agency  has  rendered  greater  service  than 
the  educational  forces  of  the  Nation.  The  farmer  of  the  future 
must  be  equipped  with  a  workable  knowledge  of  his  problems  if  a 
full  measure  of  success  crowns  his  efforts.  What  Is  true  of  the 
farmer  is  true  to  a  greater  or  lesser  degree  of  the  industrial  workers 
of  the  Nation. 

Vocational  education  has  been  of  inestimable  value  to  all  groups 
of  our  citizens  during  recent  years,  and  its  value  has  been  greatly 
Increased  In  training  leaders  and  equipping  the  youth  of  today  with 
the  needful  mental  machinery  for  the  tasks  ahead. 

This  Congress  has  been  generous  In  Its  approprlatloris  for  rural 
education,  but  appropriations  for  vocational  education  have  lagged 
and  there  is  a  vital  demand  for  increased  appropriations  and  broader 
legislation  being  passed  at  the  earliest  date  by  the  Congress.  Senate 
bill  2883,  Introduced  by  Senator  Georck.  amended  and  reported 
favorably  by  the  Committee  on  Agrlctilture,  has  the  unanimous 
endorsement  of  the  National  Orange  and  its  membership  through- 
out the  Nation. 

May  I  urge  upon  3rour  body  the  early  passage  of  this  legislation 
In  substantially  the  form  In  which  it  was  reported  by  the  com- 
mittee. 

Asstirlng  you  that  this  action  will  meet  with  favor  not  only  in 
rurtd  areas  but  throughout  the  Nation,  I  remain, 
Yotirs  very  truly, 

L.  J.  Tabex. 
Master,  National  Grange. 

THE    CRIME    OF    BBIBERT RECOMMITTAL    OF    A    BILL 

Mr.  KING.  Mr.  President,  a  few  dajrs  ago  the  bill  (H.  R. 
8821)  to  define  the  crime  of  bribery  and  to  provide  for  its 
punishment  was  reported  from  the  Committee  on  the  District 
of  Columbia.  I  move  that  that  bill  be  recommitted  to  the 
Committee  on  the  District  of  Columbia,  as  an  error  has  been 
discovered  in  the  bill. 

The  VICE  PRESIDENT.  Without  objection,  the  bill  will 
be  recommitted  to  the  Committee  on  the  District  of  Columbia. 

REPORTS    OF    COMMITTEES 

Mr.  METCALF.  from  the  Committee  on  Naval  Affairs,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

H.  R.  2923.  A  bill  for  the  relief  of  Misner  Jane  Hum- 
phrey (Rept.  No.  1582) ;  and 

H.  R.  5916.  A  bill  to  authorize  the  conveyance  by  the 
United  States  to  the  State  of  Michigan  of  the  former 
United  States  lighthouse  supply  depot,  St.  Joseph.  Mich., 
for  State  naval  fc»-ce  purposes  (Rept.  No.  1583). 

Mr.  HARRISON,  from  the  Committee  on  Finance,  to 
which  were  referred  the  following  bills  and  joint  resolution, 
reported  them  severally  without  amendment  and  submitted 
reports  thereon: 

S.  3410.  A  bill  to  exempt  from  taxation  receipts  from  the 
operation  of  Olympic  Games  if  donated  to  the  State  of 
California,  the  city  of  Los  Angeles,  and  the  county  of  Los 
Angeles  (Rept.  No.  1584) ; 

S.  3777.  A  bill  to  authorize  the  Secretary  of  tlie  Treasury 
to  execute  an  agreement  of  indemnity  to  the  First  Granite 
National  Bank,  Augusta,  Maine  (Rept.  No.  1586) ;  and 

H.  J.  Res.  356.  Joint  resolution  to  permit  articles  imported 
from  foreign  countries  for  the  purpose  of  exhibition  at  the 
Pan  American  Exposition  to  be  held  in  Tampa,  Pla.,  to  be 
admitted  without  payment  of  tariff,  and  for  other  purposes 
(Rept.  No.  1587). 

Mr.  KING,  from  the  Ccanmittee  on  the  Ehstrict  of  Colxim- 
bia,  to  which  was  recommitted  the  bill  (H.  R.  8821)  to  define 
the  crime  of  bribery  and  to  provide  for  its  punishment,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
1585)  thereon. 

BILLS  AND   JOINT   RESOLUTION   INTRODUCED 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 


By  Mr.  BYRD  (for  Mr.  Glass)  : 

A  bill  (S.  4038)  to  amend  an  act  of  Congress  approved 
March  3,  1863,  entitled  'An  act  to  reorganize  the  courts  in 
the  District  of  Columbia,  and  for  other  purposes"  (with  an 
acccHnpanying  paper) ;  to  the  Committee  on  the  Judiciary. 

By  Mr.  MINTON: 

A  bUl  (S.  4039)  for  the  relief  of  Catherine  Humler;  to  the 
Committee  on  Finance. 

A  bill  (S.  4040)  granting  a  pension  to  Harvey  A.  Macy 
(with  acccMnpanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  CLARK: 

A  bill  (S.  4041)  granting  an  increase  of  pension  to  Prancia 
W.  Mudd;  to  the  Committee  on  Pensions. 

By  Mr.  SCHWELLENBACH: 

A  bill  (S.  4042)  for  the  relief  of  George  Schultz;  to  the 
Committee  on  Naval  Affairs. 

A  bill  (S.  4043)  for  the  relief  of  Robert  Emil  Taylor;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  GIBSON: 

A  bill  (S.  4044)  for  the  relief  of  widows  of  certain  Re- 
serve oflBcers  of  the  Army  who  died  while  serving  with  the 
Civilian  Conservation  Corps;  to  the  Committee  on  Claims. 

By  Mr.  NEELY: 

A  bill  (S.  4045)  for  the  rehef  of  IdvtoA  D.  Wilcoxon;  to  the 
Committee  on  Claims. 

By  Mr.  TYDINGS: 

A  bill  (S.  4046)  granting  a  pension  to  Jacob  H.  Kinnamoa; 
to  the  Committee  on  Pensions. 

By  Mr.  TRAMMELL: 

A  bill  (S.  4047)  authorizing  the  President  to  present  the 
Distinguished  Service  Medal  to  Comdr.  Percy  Tod,  British 
Navy,  and  the  Navy  Ooss  to  Lt.  (?omdr.  Charles  A.  deW. 
Kitcat,  British  Navy;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  COPELAND: 

A  bill  (S.  4048)  granting  an  increase  (rf  pension  to  Ella 
Jenkins; 

A  bill  (S.  4049)  granting  an  increase  of  pension  to  Mary 
Montgomery;  and 

A  bill  (S.  4050)  granting  a  pensiwi  to  Alice  E.  Pillsbury; 
to  the  Committee  on  Pensions. 

(By  request.)  A  bill  (S.  4051)  granting  insurance  to  May- 
belle  M.  Hannan;  to  the  Committee  on  Finance. 

(By  request.)  A  bill  (S.  4052)  for  the  relief  of  W.  D. 
Gann;  and 

(By  request.)  A  bill  (S.  4053)  for  the  relief  of  Sidney  S. 
Steinberg  and  Leon  Steinberg;  to  tlie  Committee  on  Claims. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  4054)  validating  certain  conveyances  by  Kicka- 
poo  Indians  of  Oklahoma  made  pwlor  to  February  17,  1933, 
providing  for  actions  in  ijartitlon  in  certain  cases;  and 

A  joint  resolution  (S.  J.  Res.  213)  defining  the  jurisdic- 
tion of  the  Court  of  Claims  under  the  act  approved  April 
25,  1932  (47  Stat.  L.,  137).  and  for  other  purposes;  to  the 
Committee  cm  Iiklian  Affairs. 

ARMY   DAT 

Mr.  SHEPPARD  submitted  the  foHowliig  concurrent  reso- 
lution (S.  Con.  Res.  30),  which  was  referred  to  the  Com- 
mittee on  Military  Affairs: 

Resolved  by  the  Senate  {the  House  of  Representatives  con- 
curring) ,  That  Monday.  April  6.  1936,  be  recognized  by  the  Senate 
and  House  of  Representatives  of  the  United  States  of  America 
as  Army  Day  and  that  the  President  of  the  United  States  be  re- 
quested, as  Commander  in  Chief,  to  order  military  units  through- 
out the  United  States  to  assist  civic  bodies  In  appropriate  cele- 
bration to  such  extent  as  he  may  deem  advisable;  to  Usue  a  proc- 
lamation declaring  April  6.  1936,  as  Army  Day.  and  In  such 
proclamation  to  Invite  tlie  Governors  of  the  varioxis  States  to  issue 
Army  Day  proclamations. 

TENNESSEE     VALLEY     AUTHORITY     ACT.     1933 DECISION    OF     THE 

SUPREME  COURT    (S.  DOC.  NO.   176) 

Mr.  McKELLAR.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  as  a  public  document  the  decisions  rendered 
yesterday  by  the  Supreme  Court  of  the  United  States  in  the 
so-caUed  T.  V.  A.  case,  together  with  the  dissenting  cn>inion. 

The  VKJE  PRESIDENT.  Is  there  objection?  The  Cliair 
hears  none,  and  it  is  so  ordered. 
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COVER  VMETTT    EXPENDITTTRES — ADDRESS    BY    SENATOR    BYRNE$ 

Mr.  BARKLEY.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  iUuminating  address  on 
Government  expenditiires  delivered  over  the  radio  by  the 
Senator  from  South  Carolina  [Mr.  Byrnes]  yesterday  even- 
ing, February  17.  ' 

There  being  no  objection,  the  address  was  ordered  toj  be 
printed  in  the  Record,  as  follows: 

Confidence  Is  essential  to  progress.  Doubt  as  to  the  credllj  of 
the  Government  lessens  confidence  and  retards  progress.  Dfilly 
there  is  printed  In  the  newspapers  and  heralded  over  the  r^dlo 
statements  of  individuals  expressing  doubt  as  to  the  credit  of  jthe 
Government.  Of  course,  there  is  a  Presidential  election  this  ypar, 
and  some  of  these  statements  may  be  due  solely  to  political  par- 
tisanship. In  some  instances,  however,  the  Individuals  mai|ing 
such  statements  are  not  Injspired  by  partisaiishlp,  but  are  milled 
as  to  facts. 

Informed  persons  abroad  seem  to  have  none  of  the  fear  enter- 
tained by  some  of  our  politicians.  Nearly  a  year  ago  the  R4yal 
Banic  of  Canada,  in  one  of  its  monthly  statements  referring)  to 
conditions  existing  In   this  country,  said: 

"In  the  United  States  the  depression  became  more  acute  tha4  in 
other  countries.  If  capacity  to  survive  unprecedented  shocks  dpn- 
Btltutes  a  basis  for  confidence  In  the  future — the  future  of  |the 
United  States  is  assured.  The  Government  has  spent  anc^  is 
spending  money  freely,  but  alarm  concerning  such  expenditures 
would  seem  to  be  somewha'j  exaggerated  when  it  Is  con.'^ld^red 
that  if  the  United  States  and  individual  States  were  to  maintain 
the  recent  scale  of  expenditure  for  20  years  the  resultant  debt  load 
would  bear  no  heavier  proportion  to  normal  predepresslon  ina- 
tlonal  income  than  does  the  present  debt  load  In  Great  Brltltln. 
Further.  If  the  Oovemment.  State,  county,  and  municipal  d#bt« 
are  combined,  the  total  amounts  to  less  than  tSO.OOO.OOO.OCXl  as 
compared  with  a  normal  Income  that  amounted  to  between 
$75,000  000.000  and  i80. 000, 000  000  per  year  at  the  price  level  wlilch 
prevailed  under  the  old  gold  standard.  With  a  depreciation  of  40 
percent.  It  seems  probable  that  national  Income  may  easily  exceed 
•  100.000,000.000.  The  public  debt  of  Great  Britain  is  a  sum  equal 
to  twice  the  national  annual  income,  and  .when  the  debt  of  Ipcal 
government  bodies  is  added  it  comes  to  a  sum  more  than  two  |md 
one-third  times  as  large  as  the  (British)   national  Income."      | 

The  economic  advisers  of  the  Canadian  bank  predicted  at  ijhat 
time  that  the  business  barometer  In  the  United  States  would  con- 
tinue to  rise.  It  is  a  matter  of  common  itnowledge  that  ^at 
prophecy  has  been  fulfilled.  | 

Only  a  few  days  ago  Dr,  O.  M.  W.  Sprague.  former  economic  ad- 
viser to  the  Bank  of  England  and  a  frequent  critic  of  admitiis- 
tratlon  policies,  declared  that  our  national  debt  could  retch 
♦40.000.000.000  without  weakening  the  Government  credit,  "pro- 
vided there  was  a  tapering  off  in  annual  deficits." 

Last  November  one  of  the  leading  Joiirnals  of  Japan  quoted  fthe 
Minister  of  Finance  of  that  Government  as  citing  the  financing 
by  the  United  States  Treasury  as  a  splendid  example  of  succesJful 
government  financing.  | 

Confidence  in  the  credit  of  this  Government,  however,  does  jnot 
exist  only  among  the  financiers  and  economic  experts  of  otjher 
nations.  Last  December  the  United  States  Treasury  engaged  ita  a 
refunding  of  obligations.  They  offered  $450,000,000  of  10-iear 
bonds,  bearing  2*!« -percent  Interest,  and  $450,000,000  of  S-Jear 
notes,  bearing  only  1'^, -percent  interest.  Notwithstanding  the 
low  rate  of  Interest,  so  anxious  were  the  banks  and  investor^  of 
the  Nation  to  purchase  the  obligations  of  this  Government,  that 
In  1  day  there  was  subscribed  four  and  one-half  times  the  amoUnt 
of  these  two  issues.  j 

Regardless  of  what  p>essimlstlc  politicians  may  say  about  the 
credit  of  your  Government,  the  banks  and  the  Investors  have  stich 
confidence  in  the  Government  that  whenever  the  Treasury  has'  is- 
sued Its  obligations  it  has  been  able  to  sell  them  at  such  reduced 
rates  of  Interest  that  there  has  been  a  reduction  In  the  amoiint 
of  interest  to  l>e  annually  paid  by  the  taxpayers  upon  outstancing 
obligations  of  approximately  $100,000,000.  | 

We  can  t>est  appreciate  the  strength  of  our  Treasury  position  by 
comparison  with  Great  Britain  and  France.  On  January  31,  1936, 
according  to  Treasury  figures,  the  gross  public  debt  of  the  United 
States  amounted  to  $30,516,452  985  58.  On  that  date  there  wat  a 
net  balance  in  the  general  fund  of  the  Treasury  of  $2.003,979.340i93; 
BO  that  the  gross  debt  of  the  Government,  less  the  balance  in  the 
Treasury,  amounted  to  $28,512,473,644.65.  With  an  estimated  pop- 
ulation of  127.608.000,  this  makes  our  per-caplta  debt  on  that  dute 
$239.14.  I  have  not  the  figures  for  so  recent  a  date  as  to  the 
United  Kingdom,  but  according  to  the  Economist,  of  London,  the 
budget  of  Great  Britain  shows  that  the  public  debt  of  that  Govetn- 
ment  as  of  December  31.  1935.  was  $39  548.466,528.  making  a  pier- 
capita  debt  for  the  population  of  that  country  of  $87109,  The 
public  debt  of  France  as  of  Augiist  31.  1935,  was  $21,379,464,(100. 
making  the  per-capita  debt  of  France  $510.50.  I  repeat,  the  pfer- 
capita  debt  of  this  country  is  $239.14;  of  France.  $510.52;  andTof 
Great  Britain.  $871.09.  | 

Whenever  these  figures  are  cited,  the  confirmed  pessimist  cills 
•ttenUon  to  the  fact  that  in  addition  to  the  debt  of  the  Govehi- 
ment  of  the  United  States  we  have  the  debt  of  the  States,  cities, 
and  other  subdivisions  of  government.  These  debts  are  not  rele- 
vant to  a  discussion  of  the  condition  of  the  United  States  Trtjs- 
ury.  but  they  do  exist.  It  is  esUmated  that  today  the  total  debtj  of 
sstates.  counUea.  and  municlpaUUea  of  the  United  States  is  sUgltfJy 


r  leas  than  $20,000,000,000.  If  this  Is  added  to  the  net  debt  of  the 
United  States  Government,  as  of  January  31.  1936,  it  makes  the 
total  indebtedness  of  all  governments  In  the  United  States  approx- 
imately $48,000,000,000. 

There  is  likewise  an  indebtedness  on  the  part  of  subdivisions  of 
Government  of  the  United  Kingdom  estimated  at  $6,682,000,000.  so 
that  the  total  Indebtedness  of  all  gcvernments  In  Great  Britain, 
with  its  comparatively  small  population  rs  compared  with  the 
population  of  the  United  States,  is  only  slightly  less  than  the  com- 
bined debt  of  the  Government  of  the  United  States,  and  of  all 
States,  counties,  and  cities. 

The  public  debt  of  the  United  States  Government  Is  less  than 
10  percent  of  our  national  resources.  The  national  income,  which 
means  the  amount  received  for  goods  produced  and  services  ren- 
dered. In  1935  exceeded  $50,000,000,000.  Now  Just  picture  in  your 
community  a  man  of  good  character  who  had  resources  of  $100,000. 
who  had  an  annual  Income  of  $15,000,  and  who  did  not  owe  but 
$10,000.  Is  there  a  banker  who  wovild  refuse  to  make  a  loan  to 
that  citizen? 

There  are  other  reasons  why  the  people  who  have  money  to 
Invest  have  confidence  in  our  Government.  They  know  its  ca- 
pacity to  pay.  In  August  1919  our  public  debt  reached  twenty- 
five  and  one-half  billion  dollars.  Ten  years  later  it  had  been 
reduced  to  fifteen  billion  eight  hundred  million.  Had  Secretary 
MeUon  not  recommended  and  the  Congress  granted  a  reduction  of 
Income  and  corporation  taxes,  the  debt  would  have  been  further 
reduced.  If  the  present  tax  rates  are  continued,  and  the  recovery 
of  business  continues,  the  revenues  from  corpor  itlon  and  Income 
taxes  In  1937  are  bound  to  show  a  remarkable  increase.  Daily 
you  read  of  the  restimptlon  of  dividends  and  the  Increase  of  divi- 
dends by  corporations.  This  means  increased  incomes,  and  In- 
creased Incomes  mean  increased  revenues  to  the  Government. 

Our  pessimistic  friends,  however,  assert  that  while  there  may  be 
no  danger  as  to  the  credit  of  the  Government  today,  that  if  the 
Budget  Is  not  balanced  immediately  it  will  be  endangered.  No  one 
will  question  the  desirability  of  a  government  or  an  Individual 
living  within  Its  or  his  means. 

In  normal  times  it  is  the  only  policy  to  pursue.  In  abnormal 
times,  in  such  an  emergency  as  that  from  which  we  are  emerging, 
balancing  the  Budget  is  an  unwise  policy.  You  can  do  it  only 
by  Increasing  taxes  or  reducing  expenditures.  If  you  decrease 
expenditures  too  suddenly,  you  add  to  unemplojrment  and  curtail 
the  revived  buying  power.  If  you  increase  taxes  too  much,  you 
force  industries  out  of  btisiness  and  again  increase  unemployment. 
My  thought  is  that  during  a  business  depression  the  Government 
should  engage  in  public  works  that  will  give  employment  to  those 
who  are  forced  out  of  private  industry.  As  normal  conditions 
return,  the  Government  should  reduce  its  expenditures  for  public 
works  so  as  not  to  compete  with  private  Industry  for  labor. 

Where  public  works  are  of  a  permanent  nature,  the  taxpayers 
shoiild  not  be  asked  to  bear  the  burden  of  the  entire  cost  out 
of  the  Income  of  a  single  year.  To  Illustrate:  We  are  now  en- 
gaged In  the  construction  of  post  offices  and  court  houses 
throughout  the  cotmtry.  In  order  to  provide  employment  we  are 
doing  more  of  this  building  than  we  would  ordinarily  do.  The 
life  of  these  buildings  is  estimated  at  50  years.  Is  it  fair,  in 
order  to  balance  a  Budget,  to  force  the  people  who  are  fighting 
an  economic  depression,  to  provide  the  funds  for  the  construc- 
tion of  buildings  to  exist  for  50  years,  or  should  that  money 
be  borrowed,  and  in  this  way  the  expense  be  apportioned  through 
the  years  and  some  of  the  burden  borne  by  those  who  will  profit 
from   the   expenditure? 

In  considering  the  wisdom  of  building  at  this  time  we  should 
recognize  that  not  only  Is  the  Government  furnishing  Jobs,  but  it 
is  buying  lots  In  the  cities  of  the  country  for  post-offlce  sites  at 
depression  prices.  At  the  end  of  the  life  of  these  buildings  50 
years  hence,  the  Government  will  possess  property  worth  many 
times  the  amount  paid  for  these  sites  in  1936.  To  llllustrate,  the 
Government,  about  50  years  ago,  purchased  a  site  for  a  buUding 
in  Louisville,  Ky.  Today  appraisers  of  the  Treasury  estimate  the 
value  of  that  lot  at  almost  300  times  the  amount  paid  for  It 
That  is  true  In  Portland,  Oreg  ;  Newark,  N.  J.;  and  practically 
every  other  city  where  the  Government  owns  a  building 

No  great  corporation  constructs  a  new  plant  out  of  its  annual 
Income.  It  Issues  bonds  to  secure  money  for  that  purpose  How 
many  persons  in  America  would  today  own  a  home,  or  a  farm,  or 
a  business.  If  they  had  refrained  from  purchasing  until  they  had 
the  cash  for  the  entire  purchase  price? 

The  Government  of  Japan  Is  often  cited  by  our  business  lead- 
ers as  an  efficient  Government.  The  Japanese  budget  for  this 
calendar  year  provides  that  the  funds  to  meet  expenditures  shall 
be  secured  70  percent  from  taxation  and  30  percent  from  the 
sale  of  bonds.  The  same  policy  has  been  foUowed  for  the  last 
4  or  5  years.  The  credit  of  the  Government  has  been  maintained 
and  throughout  the  nation  there  Is  evidence  of  prosperity. 

An  Indtistrlal  leader  of  Japan.  In  discussing  this  failure  to 
balance  the  budget,  stated  that  there  was  some  criticism  that  it 
would  place  upon  the  children  of  today  the  burden  of  paying 
this  debt.  He  said,  however,  that  the  prevailing  opinion  was 
that  it  was  far  better  that  the  Government  pursue  a  policy  of 
making  the  nation  one  In  which  the  children  of  today  could  hope 
that  tomorrow  they  would  be  assured  of  a  Job  with  an  Income 
which  would  enable  them  to  reduce  this  debt,  than  to  turn  over 
to  them  a  prostrate  nation  in  which  they  would  have  no  chance 
to  pay  taxes  because  they  would  have  no  chance  to  secure  a  Job. 

But  we  are  fond  of  phrases.  One  of  the  wise  men  of  the  East 
can  declare  that  recovery  depends  upon  Immediately  balancing 
the   Budget,   and   throughout  the  coimtry   aU   the   lesser  leaders 
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will  promptly  and  eloquently  declare  that  the  safety  of  the 
Nation  depends  not  upon  Its  Army  and  Navy  but  depends  solely 
upon  a  balanced  Budget.     Soon  It  becomes  an  obeeeslon. 

In  Washington  there  was  a  man.  who,  as  a  resxilt  of  constantly 
listening  to  these  pessimistic  political  prophets  talking  about  bal- 
ancing the  Budget,  vas  taken  to  the  hospital  for  the  insane. 
Asked  what  was  wrong  with  him.  the  guard  stated.  "I  don't 
exactly  know,  but  I  bear  him  saying.  'Balance  the  budget, 
tmdget  the  balance,  bldget  the  budget,  budget  the  bkiget',  and 
then  he  starts  all  over  again."  Instead  of  reaching  this  condi- 
tion we  can  keep  our  feet  upon  the  ground.  We  can  recognise 
the  necessity  of  balancing  a  budget  in  normal  times,  and  the 
Impossibility  of  doing  It  in  abnormal  tunes.  If  one  of  these  budget 
balancers  was  sick  and  his  Income  reduced,  do  you  think  he 
would  refrain  from  calling  a  doctor  and  buying  medicines  and 
food  because  It  would  make  his  expenditures  exceed  his  income, 
and  unbalance  his  budget? 

When  we  consider  the  public  debt  of  the  United  States,  we  must 
not  forget  that  of  the  total  net  debt  of  $28,512,473,644.65.  there  Is 
a  total  of  $4,409,000,000  which  has  been  invested  by  the  Oovem- 
ment and  which  will  be  recovered  by  the  Government.  Included 
In  this  amount  are  ftinds  loaned  to  the  closed  banks  of  the  Nation 
by  the  Reconstruction  Finance  Corporation  in  order  to  permit  them 
to  more  quickly  pay  the  depositors.  To  secure  these  loans  the 
assets  of  the  bank  are  held  by  the  Corporation.  That  money  will 
be  repaid.  To  encourage  the  banks  to  lend  money  the  Recon- 
struction Finance  Corporation  purchased  preferred  stock  in  hun- 
dreds of  banks.  Ttat  accounts  for  a  part  of  the  public  debt. 
Was  it  wasted?  Millions  of  dollars  were  advanced  upon  cotton, 
which  cotton  the  Oovemnient  holds  to  secure  the  loans.  Millions 
were  advanced  to  the  Home  Owners'  Loan  Corporation  to  help 
refinance  the  homes  of  America.  Was  that  wasted?  Millions  were 
advanced  to  refinance  the  farms  of  the  Nation.  Was  that  wasted 
money?  These  advances  are  secured  by  Hens  upon  the  homes  and 
the  farms  of  America.  Ttie  loans  were  based  upon  values  fixed 
during  the  depression.  The  Oovemment  will  recover  its  money 
unless  real -estate  values  should  decrease  below  what  they  were  In 
1933.  If  that  occtirs,  balancing  the  Budget  will  be  one  of  our 
mtxtor  problems. 

Millions  of  dollars  have  been  advanced  by  the  Public  Worlcs  Ad- 
ministration to  the  municipalities  for  public  improvements.  For 
such  advances  bonds  of  the  cities  are  held  by  Public  Works  Admin- 
istration. In  some  cases  these  bonds  have  been  sold  at  a  profit 
to  the  Oovemment.  In  some  of  these  Investments  there  may  be  a 
loss.  In  others  there  will  be  a  profit.  Certainly  this  $4,400,000,000 
constitutes  an  asset  of  the  Government,  and  as  It  Is  rettimed  to 
the  Government  it  should  be  used  to  reduce  the  public  debt. 

Critics,  however,  say  that  they  see  no  prospect  for  reduction  of 
expenditures,  and  cite  the  expenditures  proposed  for  the  Army  and 
Navy  at  this  session  of  Congress.  Admittedly,  they  are  large.  At 
the  Naval  Conference  for  the  Limitation  of  Naval  Armaments  we 
fought  for  the  right  to  build  a  Navy  that  would  be  equal  to  that 
of  Great  Britain.  We  Insisted  upon  what  is  called  the  6-5-3  ratio. 
We  won  that  fight.  Great  Britain  btillt  the  ships  she  was  entitled 
to  build.  Japan  built  the  ships  she  was  entitled  to  build.  The 
United  States  was  content  merely  to  have  the  right  to  build.  We 
hoped  that  our  example  Ln  not  building  would  Influence  other  naval 
powers  to  refrain  from  Increasing  their  naval  strength.  Our  con- 
fidence was  misplaced.  They  sang  about  peace  on  earth  and  went 
ahead  building  battleships.  Now  we  find  It  necessary  to  spend 
more  money  than  would  have  been  spent  had  we  In  1930  provided 
a  program  for  the  construction  of  a  certain  number  of  ships  per 
year — the  only  economical  way  in  which  to  provide  a  building  pro- 
gram. Our  Navy  bill  this  year  will  be  approximately  $500,000,000. 
No  one  is  anxious  to  appropriate  this  much  money.  Our  Govern- 
ment has  tried  and  is  still  trying  to  Induce  the  other  powers  to 
agree  to  a  reduction  In  naval  armaments.  To  date  we  have  failed. 
It  is  splendid  to  talk  about  peace  and  about  "beating  swortls  into 
plowshares",  but  when  other  governments  are  turning  their  prun- 
ing hooks  and  plowshares  Into  swords  and  diverting  money  that 
should  be  used  to  paying  our  war  debts  and  to  the  building  of  bat- 
tleships. It  is  our  duty  to  see  to  It  that  the  Navy  of  the  United 
States  is  second  to  no  nary  on  the  face  of  the  earth. 

I  know,  however,  that  many  of  those  who  criticize  most  severely 
the  expenditures  of  government.  If  called  upon  to  specify  where 
reductions  should  be  made.  Instead  of  citing  appropria.tlons  for 
national  defense,  would  cite  the  ^proprtatlons  for  relief.  As 
business  recovers,  relief  expenditures  can  be  reduced  and  will  be 
reduced.  Gradtially  the  burden  must  be  rettimed  to  local  govern- 
ments. But  those  who  crltlclae  the  Oovemment  for  having  made 
these  appropriations  should  recall  that  the  United  States  Govern- 
ment did  not  enter  this  field  until  local  governments  declared  their 
Inability  to  care  for  their  own  unfortunates.  This  Nation,  with 
Its  Immense  resources  and  unimpaired  credit,  could  not  permit 
human  beings  to  starve.  But  the  wlUlngnese  of  some  persons  to 
disregard  hxunan  suffering  is  not  new.  We  are  told  that  long  ago, 
on  the  road  to  Jericho  there  lay  a  man  wounded  and  suffering 
He  was  in  need.  That  was  relief  case  no.  1.  I  imagine  that  the 
clergyman  who  passed  without  heeding  hU  appeals  contented 
himself  with  the  thought  that  it  was  a  case  for  the  community 
chest  or  Salvation  Army.  Doubttess  the  Levtte  who  passed  and 
ignored  the  cry  for  assistance  feared  that  If  he  granted  relief  he 
would  not  be  able  to  balance  his  budget.  But  fortunately  there 
came  by  a  good  Samaritan,  who  heeded  the  cries  of  the  unfor- 
tunate man.  He  did  not  stop  to  consider  budgets.  He  took  him 
to  an  inn.  paid  for  his  keep,  and  then,  because  his  credit  was 
good,  pledged  that  credit  for  whatever  amotmt  was  necessary  to 
relieve  the  suffering  at  a  hunuui  being.    TlMre  comes  a  time  In  the 


life  of  a  government  as  in  the  life  of  an  Individual,  when  the 
spirit  of  the  Samaritan  must  Influence  our  actions  and  we  must 
place  the  relief  of  human  beings  above  the  necessity  of  balancing  a 
budget. 

After  an.  my  purpose  is  only  to  assure  3rou  that  notwithstanding 
all  the  peaslmistlc  political  oratory  you  may  hear,  there  Is  no  ques- 
tion about  the  soundness  of  the  Government  of  the  United  States. 
The  credit  of  this  Oovemment  Is  superior  to  the  credit  of  any  other 
government  In  the  world.  That  credit  will  be  maintained.  As 
we  continue  to  return  to  normal  conditions,  expenditures  will  be 
reduced  and  the  public  debt  will  be  reduced.  Confidence  is  being 
restored.     Tho-e  Is  Justification  for  that  confidence. 

LINCOLN  DAY   ADDRESS   BY   SENATOR   METCALF 

Mr.  HASTINGS.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  address  delivered  by  the 
senior  Senator  from  Rhode  Island  [Mr.  Metcalf]  on  the 
occasion  of  the  Lincoln  Day  dinner  of  the  Republican  Club 
of  Rhode  Island. 

Tliere  being  no  objection,  the  address  was  ordered  to 
printed  in  the  Record,  as  follows: 

I  speak  tonight  to  call  your  attention  to  the  patriotic  necessity 
of  saving  our  country,  State,  and  city  from  the  devastating  acts  of 
the  present  Democratic  administration. 

Stq^pcrters  of  the  New  Deal  assert  that  only  they  are  concerned 
with  the  relief  of  the  suffering  and  distressed  and  that  the  princi- 
pal purpose  of  the  New  Deal  is  to  provide  such  relief.  If  their  claim 
Is  correct,  then  for  more  than  2,000  years  mankind  has  misstated 
the  maxim.  "The  safety  of  the  people  is  the  highest  law." 

Every  aMoclatlon  of  human  beings  under  whatever  form  of  gov- 
ernment knows,  or  should  know,  th*t  to  protect  the  suffering  and 
distressed  Is  a  primary  obligation.  No  government  worthy  of  the 
name  eould  long  exist  that  did  not  provide  clothing,  food,  and 
■hclt«r  to  auch  of  iu  dtleens  as  would  otherwise  perish.  Every 
form  at  government  knows  that  its  perpetuity  depends  upon  pro- 
viding such  relief  and  protection.  This  is  a  social  and  not  a  politi- 
cal problem.  Whatever  party  administers  the  government  in  times 
of  social  distress  must  place  relief  at  the  very  forefront  of  the  prob- 
lems to  be  solved.  The  New  Deal  states  nothing  new;  it  merely 
attempts  to  solve  the  problem  in  a  different  way. 

Instead  of  saying  frankly  to  the  people,  "We  must  through  taxa- 
tion and  borrowing  provide  fluids  to  relieve  tbls  suflerizig",  It 
demands,  by  the  cry  of  distribution  of  wealth,  a  confiscation  of 
savings,  a  discouragement  of  thrift,  and  a  denunciation  of  the 
I  profit  motive.  It  says  that  It  is  more  concerned  with  the  protection 
of  life  than  with  the  protection  of  property. 

But  can  life  be  protected  if  pn^erty  Is  not  also  protected? 
More  sacred  than  the  Individual  life  is  the  association  of  lives  in 
the  American  home,  because  that  home  is  the  primary  protection 
of  each  life  In  It,  and  that  home,  however  humble.  Is  and  alwa3rs 
will  mean  property  saved  and  collected  for  the  shelter  and  care 
I  of  thoae  who  compose  It. 

Every  normal  man  and  woman  who  unite  to  make  a  home  rlght- 
I  fully  work  and  save  to  that  end,  and  look  upon  their  efforts  with 
i  pride.  If  this  be  the  protection  of  property,  is  it  to  be  con- 
I  demned  because  It  better  protects  the  lives  that  will  nuike  up  the 
I  home?     If    this    working    and    saving    be    the    condemned    profit 

m.otive,  make  the  most  of  It, 
I      So  as  to  reUef.  there  is  no  dHTerence  except  In  degree  between 
the  duty  of  a  home  to  protect  the  family  against  suffering  and 
distress  and  a  like  duty  of  government. 

But  how  does  a  family  go  abotit  the  performance  of  this  duty? 
If  one  of  Its  members  is  Ul  or  In  need  of  care  the  others  econo- 
mize, borrow,  and  make  sacrifices,  often  <iespem.te.  They  try  to 
keep  within  their  Income.  If  they  can't,  they  pledge  their  credit 
with  the  full  and  honest  Intention  of  repayment  when  times  are 
better.  They  expect  to  save,  not  spend  their  way  out.  They 
would  have  no  credit  If  they  threatened  to  repudiate  their  obliga- 
tions or  repay  them  with  debased  money. 

What  the  family  does  to  protect  the  home  and  its  members. 
Govemmoit  should  do  to  relieve  suffering  and  distress  of  Its 
dtlzens  and  In  the  same  way. 

Undermining  the  oonfldenoe  of  the  great  mass  of  home  owners, 
decrying  protection  ot  property  and  the  profit  motive  Is  cutting 
squarely  across  the  pattern  of  American  home  life.  Upon  that 
home  life  American  Institutions  have  been  built;  upon  It  they 
must  rely  for  their  perpetuity. 

The  New  Deal  declares  In  vain  for  the  confiscation  of  property, 
the  redistribution  of  savings.  In  vain  it  slams  the  door  of  hope 
against  those  who  would  work  with  a  profit  motive  for  the 
shelter  and  security  of  their  loved  ones. 

The  words  of  that  great  New  England  8enat«H-.  Charles  Sumner — 
words  uttered  or  the  floor  of  the  Senate  in  denouncing  slavery — 
apply  today  with  stunning  force  to  the  New  Deal  declarations 
against  thrift.  Integrity,  and  the  profit  motive.  Speaking  of  an 
advocate  of  alavery,  Senator  Sumner  said: 

"Against  h<Tn  are  stronger  battalions  than  any  marshaled  by 
mortal  arm — ^the  inborn.  Ineradicable,  Invincible  sentiments  of 
the  human  heart;  against  him  is  nature  In  aU  her  subtle  forces; 
against  him  Is  Ood.    Let  him  tiy  to  subdue  these." 

It  is  beyond  the  power  of  any  legislature.  State  or  Federal,  to 
make  and  enforce  laws  contrary  to  these  human  and  divine  sen- 
timents. Constitutions,  both  State  and  Federal,  forbid  It,  because 
after  aU  these  constitutions  are  but  the  deliberate  conclusions  of 
the  social  compact  by  which  people  live  together  and  achieve 
happlziess. 
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to    no    effect    where    permanent 
The  only  way  out  Is  the  old  fray 


Tlie  New  Deal  will  declaim 
human  happiness  is  threatened. 
of  honesty,  honor,  and  thrift. 

There  Is  no  patriotism  In  remaining  silent  over  the  acts  of  |hls 
administration.  With  all  our  resources,  with  our  abxindanco  of 
natural  wealth  and  hiiman  capacity,  we  are  making  no  progtess 
toward  basic  recovery.  j 

Oiir  tax  rolls  are  growing — the  public  debt  Is  Increasing — cotifl- 
dence  in  private  enterprise  Is  failing,  and  the  only  desirable 
momentiim  given  anything  in  these  days  la  the  promising  t^lft 
toward  the  Republican  Party.  i 

This  is  coming  from  every  direction — from  great  Democrat*  like 
Al  Smith,  from  statesmen  like  Balnbrldge  Colby. 

Our  national  deficit  will  destroy  us  If  we  do  not  succeed  In 
stopping  It,  and  the  result  Is  suggested  by  the  following  rhy|ie: 

Hiish.  little  deficit. 

Don't  you  cry — 
Toull  be  a  crisis 

By  and  by. 

If  there  comes  a  crisis,  let  the  Republican  Party  be  there  to  o^eet 
it.  Let  us  leave  this  hall  with  that  resolution  foremost  in  our 
minds.  It  will  take  hard  work  and  an  earnest  faith  In  our 
America  With  these  we  shall  save  the  Rhode  Island  Constitution 
in  March  and  the  Nation's  Constitution  in  November. 

THE   TKNNXSSKX   VALLKT   YARDSTICK 

Mr.  COSTIGAN.  Mr.  President,  yesterday's  decision  I  by 
the  United  States  Supreme  Court  upholding,  with  reserva- 
tions, the  constitutionality  of  contracts  of  the  Tenne^ee 
Valley  Authority  for  the  Government  purchase  of  transr^s- 
sion  lines  and  Government  sale  of  hydroelectric  energi^  is 
being  widely  welcomed  as  a  victory  for  the  general  welfire. 
One  of  the  effective  arguments  in  behalf  of  these  Federal 
activities  has  been,  and  is.  that  consumers  of  electric  power 
in  all  parts  of  the  United  States  will  be,  and.  as  citizens,  lare 
entitled  in  this  instance  to  be,  benefited  by  a  federally  owhed 
and  operated  yardstick  with  which  to  measure  the  reason- 
ableness of  rates  charged  for  electric  light,  heat,  and  power 
by  privately  owned  and  operated  utilities.  Hon.  David  E. 
Lilienthal,  Director  of  the  Tennessee  Valley  Authority,  at  ihe 
annual  meeting  of  the  American  Historical  Association  and 
the  American  Political  Science  Association.  Chattanoqga, 
Tenn..  December  29.  1935,  discussed  the  value  of  that  ya^-d- 
stick,  as.  in  part,  already  demonstrated.  i 

I  ask  unanimous  consent  that  Director  Lilienthal's  address, 
entiUed  "The  Yardstick  in  AcUon",  may  be  printed  in  the 
Congressional  Rccoso. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Recobo,  as  follows: 

Tm  Yakdsttck  tw  Action 
The  electricity  program  of  the  Authority  contains  elements  tjiat 
are  challenging.  We  are  Just  entering  the  age  of  electric  po\^er. 
No  one  has  sufficient  foresight  or  imagination  to  see  what  U« 
ahead  as  electricity  becomes  more  and  more  widely  avaUable  ind 
new  and  now  undreamed  uses  are  developed.  In  the  Tennessee 
Valley  today  the  country  Is  witnessing  in  s(»newhat  dramatic  f^m 
the  impact  of  electricity  upon  Individual  habits,  upon  commu4lty 
life,  upon  regional  development.  Wliat  Is  happening  here  meiita 
your  close  and  disinterested  observation.  ] 

The  source  of  the  T.  V.  A.  electricity  program  lies  In  certfln 
rather  well-known  engineering  and  constitutional  prlnclpiea. 
Congress,  acting  under  the  commerce  clause,  has  directed  the  Ten- 
nessee Valley  Authority  to  provide  a  navigable  channel  through- 
out the  length  of  the  Tennessee  River  from  Knoxvllle  to  the 
mouth,  near  Paducah,  a  distance  of  658  miles,  and  to  provide  ior 
the  control  of  destructive  floods.  To  carry  out  this  mandate,  {he 
Board  has  proceeded  to  the  construction  in  the  main  river  ot  a 
series  of  high  dams  and  by  the  construction  of  dams  in  canyfns 
on  tributaries  of  the  Tennessee  River.  These  dams,  together  with 
WUson  Dam  at  Muscle  Shoals  (already  in  operation).  wiU  provide 
control  of  water  and  a  miniminn  9-foot  navigable  chanhel 
throughout  the  year.  Here  we  have  a  familiar  and  traditional 
function  of  the  National  Government,  the  providing  of  an  inter- 
state highway  of  transportation,  and  the  control  of  destructive 
waters  on  an  Interstate  stream.  1 

Everyone  knows  that  when  water  falls  there  Is  power  In  tl^at 
water,  power  that  men  have  used  from  time  Immemorial.  So  wl^en 
T.  V.  A.  lets  water  through  these  dams  in  pursuance  of  Its  consti- 
tutional functions  with  respect  to  navl^tlon  and  the  controlof 

floods,  the  question  is  not  whether  power  should  be  developed 

the  power  is  there  by  the  mere  fact  that  water  is  falling.  Tftie 
question  is  whether  the  power  in  that  falling  water  shall  be  hir- 
nessed  and  shaU  be  utilized  In  the  fcn-m  of  electricity  by  puttfcg 
the  water  through  turbines  and  generatora,  or  whether  the  pc^er 
should  be  allowed  to  go  to  waste.  ] 

It  is  almost  unthinkable  that  this  power  should  not  be  m4de 
available,  since  with  a  relatively  small  additional  Investment  of 
equipment  It  can  be  harnessed  and  put  to  work.  And  that  Is  pre- 
cisely what  Congress  has  directed  should  be  done.  The  economy  of 
»\ich  a  plan  Is  apparent  at  once.     If  a  dam  is  built  for  navigatlpn 
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alone,  or  flood  control  alone,  or  (as  In  the  case  of  a  private  develop- 
ment) for  power  alone,  the  cost  of  securing  navigation,  flood  con- 
trol, and  power,  is  greater  than  if  all  three  purposes  can  be  served 
by  a  single  structure,  and  the  costs  of  the  structure  divided  among 
tlie  three  or  more  services. 

ACTUAL  AND  POTINTIAL  EL£CTUC  POWZR  0»  T.  V.  A. 

What  Is  to  be  done  with  this  vast  potential  supply  of  electric 
power  created  by  these  navigation  and  flood-control  dams?  Under 
the  so-called  property  clause  of  the  Constitution  It  Is  our  view 
that  Congress  has  authority  and  wide  discretion  to  provide  for  the 
disposition  of  this  great  national  property  In  electric  power.  The 
policies  governing  the  sale  of  that  public  property  of  electricity. 
as  written  into  the  T.  V.  A.  Act  as  amended  In  1935.  are  compre- 
hensive, and  have  deep  social  and  economic  Implications. 

First  of  all,  the  power  is  to  be  used  by  the  Authority  for  Its  own 
ptirpoees  and  then  by  other  Government  agencies.  Such  Govern- 
ment lises  include  the  operation  of  the  electric  furnaces  In  the 
T.  V.  A.  fertilizer  works  at  the  Shoals,  the  construction  of  dams, 
the  lighting  of  Government  buildings,  activation  of  navigation 
locks,  and  the  like.    These  uses  consume  great  qxiantitles  of  power. 

All  the  power  not  thus  employed  for  strictly  governmental  pur- 
poses is  to  be  sold.  or.  to  use  the  words  of  the  statute,  the  Board  Is 
authorized.  "In  order  to  avoid  the  waste  of  water  power,  to  transmit 
and  market  such  power  as  In  this  act  provided,  and  thereby,  so  far 
as  may  be  practical,  to  assist  In  liquidating  the  cost  or  aid  in  the 
maintenance  of  the  projects  of  the  Authority." 

OBLIGATION  TO  SELL  ST7KPLU8  POWXH 

In  Other  words,  the  first  duty  of  the  T.  V.  A.  Board  with  respect 
to  the  surpliis  of  power  not  used  for  Government  purposes  is  to 
sell  that  power  and  use  the  revenues  to  help  pay  the  operating  costs 
and  repay  the  Investment  In  the  project. 

The  Board  has  a  duty  to  secure  revenues.  But  in  securing  those 
revenues,  the  widest  possible  use  of  electricity,  particularly  In  homes 
and  on  farms.  Is  specifically  laid  down  as  a  policy  to  guide  the 
Authority.  Though  the  project  must  plan  to  support  Itself,  the 
national  policy  is  clearly  one  of  maximum  use,  consistent  with 
reasonable  costs,  not  maximum  financial  returns.  Some  of  the 
statutory  language  is  unusually  interesting  and  worthy  of  your 
study : 

"This  policy  is  further  declared  to  be  that  the  projects  herein 
provided  for  shall  be  considered  primarily  as  for  the  benefit  of 
the  people  of  the  section  as  a  whole  and  particularly  the  domestic 
and  rural  consumers  to  whom  the  power  can  economically  be 
made  available,  and  accordingly  that  sale  to  and  use  by  Industry 
shall  be  a  secondary  purpose,  to  be  utilized  principally  to  securo 
a  sufficiently  high  load  factor  and  revenue  returns  which  will 
permit  domestic  and  rural  use  at  the  lowest  possible  rates  and  in 
such  manner  as  to  encourage  increased  domestic  and  rural  use  of 
electricity." 

In  an  interesting  provision,  which  I  quote  from  section  10.  the 
statute  expressly  recognizes  and  emphasizes  the  deep  social  impli- 
cations of  electricity: 

"That  the  Board  Is  hereby  authorized  and  directed  to  make 
studies,  experiments,  and  determinations  to  promote  the  wider 
and  better  use  of  electric  power  for  agrlciiltural  and  domestic 
use,  or  for  small  or  local  Industries,  and  it  may  cooperate  with 
State  governments,  or  their  subdivisions  or  agencies,  with  educa- 
tional or  research  institutions,  and  with  cooperatives  or  other 
organizations,  in  the  application  of  electric  power  to  the  fuller 
I  and  better  balanced  development  of  the  resources  of  the  region." 

Beneath  these  stiff  legal  phrases  there  appears  to  be  a  deep- 
lying  social  objective.  With  respect  to  this  byproduct,  electricity, 
we  have  here  a  frontal  attack  on  the  now  familiar  anomaly  of 
"want  in  the  midst  of  plenty." 

VARIOUS    TASOSnCKS    IN   PKODUCING    AND    DISTRIBUTING    ELECTRICITT 

As  you  can  see.  under  this  law  the  Authority  was  faced  with  the 
problem  of  devising  a  price  for  electricity  which  would  result  In 
maximum  use  and  yet  would  return  to  the  Federal  Treasury  all 
the  costs  of  producing  and  distributing  that  energy. 

The  component  costs  of  producing  and  distributing  electricity 
were  to  be  recorded  in  such  a  way  that  they  would  form  a  useful 
and  challenging  basis  of  comparison — a  yardstick  of  comparison — 
with  costs  In  private  and  public  operations  In  various  parts  of 
the  country.  In  ustng  such  a  yardstick  of  costs  due  weight  must, 
of  course,  be  given  to  the  underlying  variables  which  affect  every 
fair  comparison  of  costs  and  rates. 

But  the  yardstick  Is  by  no  means  a  jrardstlck  of  costs  alone. 
What  T.  V.  A.  Is  doing  on  several  fronts,  pursuant  to  statute, 
furnishes  equally  useful  yardsticks.  For  example,  a  yardstick  of 
mass  consiunptlon  (about  which  I  shall  speak  In  detail  In  a 
moment) ;  a  yardstick  to  determine  whether  good  wages  and 
superior  working  conditions  will  result  in  low  unit  costs  In  con- 
strucUon:  the  extent  to  which  electricity  on  the  farm  can  be  so 
vised  to  Increase  the  farmer's  income;  a  yardstick  for  the  inte- 
grated control  of  waters  throughout  an  entire  major  watershed. 

It  is  necessary  to  explain  that  T.  V.  A.,  with  limited  and 
temporary  exceptions.  Is  seUlng  electricity  at  wholesale,  either  at 
the  power-house,  or  more  commonly,  by  carrying  It  over  high- 
tension  transmission  lines  to  the  city  gate  or  factory  site.  For 
example,  T.  V.  A.  has  a  contract  vinder  which  It  Is  delivering  power 
to  the  city  of  Dayton.  Tenn.,  not  far  from  where  we  are  meeting 
tonight.  The  city  of  Dayton  then  resells  that  electricity  to  its 
residents,  to  indiistrles,  and  to  farmers  in  the  surrounding  terri- 
tory The  only  prices  which  involve  T.  V.  A.'8  own  costs  are  the 
wholesale  rates. 

The  cost  of  generating  electricity  forms  a  very  smaU  part  of 
the  total  cost  to  the  residential  consumer  or  the  farmer,  ranging 


iimially  from  about  one-sixth  to  one-tenth.  That  Is.  generating 
costs  are  usually  only  frtHn  about  4  to  0  Inches  at  the  total  36 
Inches  In  the  yardstick.  And  T.  V.  A.  prices  for  electricity  at 
wholesale  vary  only  a  mill  or  two  per  kilowatt-hour  (in  some 
cases  less  than  a  mill)  from  the  wholesale  rates  generally  charged 
In  this  area.  A  mill,  or  even  several  mills  difference  in  the  whole- 
sale price  affects  the  rate  charged  the  ultimate  home  user  very 
little.  For  example.  If  the  T.  V.  A.  wholesale  rate  Is  a  mill  a 
kilowatt-hour  lower  than  In  your  community,  based  on  the  na- 
tional average  usage,  this  difference  would  amount  to  about  6 
cents  a  month,  and  even  a  2 -mill  difference  will  only  amount  to 
10  cents  a  month  to  the  householder. 

CONTRACTS  OF  T.  V.  A.  WTTH   ITtrNICIPALrnrB 

In  the  contracts  with  municipalities  for  sale  of  bulk  power  not 
only  the  wholesale  rate  but  also  the  rates  the  city  will  charge  the 
ultimate  consumer  are  agreed  upon  by  the  Authority  and  the  city. 
It  Is  these  rates  to  the  consumer  that  are  usually  referred  to  as 
T.  V.  A.  yardstick  rates.  And  it  is  these  retail  rates  which  show 
such  a  marked  disparity  from  rates  \asually  charged,  a  disparity 
far  In  excess  of  any  mill  or  two  difference  in  wholesale  rate. 

To  Illustrate,  suppose  in  your  home  you  pay  an  average  rate 
per  kilowatt-hour  of  51  mills,  which  is  the  national  average.  The 
average  rate  among  users  In  T.  V.  A.  communities  is  21  mills  a 
kilowatt-hour,  a  difference  of  30  mills.  The  disparity,  as  you  see, 
cannot  be  accounted  for  even  by  several  mUls'  difference  In  the 
T.  V.  A.  pfirt  of  the  rate,  the  wht^esale  rate.  One  of  the  chief 
reasons  for  this  wide  difference  of  30  mills  lies  In  the  fact  that 
T.  V.  A.  average  consumption  Is  more  than  twice  the  average 
through  the  country.  And  why  that  is  true  I  believe  will  be  plain 
If  we  have  In  mind  the  familiar  economic  principles  of  prices  In 
an  Industry  of  diminishing  costs. 

liOWnt   RATES   AND    LOWER   COSTS 

I  am  not  going  to  take  you  into  an  Involved  and  lengthy  dis- 
course on  the  theory  of  price  and  cost  in  the  field  of  electricity. 
But  one  principle  of  pricing  must  be  clearly  recognized  or  the 
entire  social  significance  of  the  yardstick  is  lost — the  rate  charged 
for  electricity,  within  wide  limits,  determines  the  cost.  No  yaxd- 
stick  rate  for  domestic  electricity,  at  least  in  my  opinion,  is  worth 
serious  consideration  unless  It  Is  based  on  this  principle. 

By  a  happy  coincidence  the  social  objective  of  wide  utilization 
of  electricity  and  the  biisiness  principle  I  have  Just  stated  work 
In  harmony.  Now,  of  course,  this  is  by  no  means  a  brand  new 
discovery.  The  principle  has  been  commonly  accepted  by  econo- 
mists for  many  years.  In  a  wide  field  of  mass  production,  as 
everyone  knows.  Increased  demand  results  In  lees  cost  per  unit. 
Limited  production  means  high  costs;  wide  constimptlon  produces 
low  costs. 

But  how  to  get  wide  use  and  In  turn  low  costs?  The  answer  of 
the  T.  V.  A.  yardstick  Is  low  rates,  genuinely  low  rates.  Low  rates 
will  bring  increased  use.  and  increased  xise  results  In  low  costs. 
There  are  limits,  but  they  are  far  off. 

Some  critics  of  this  yardstick  principle  say:  We  want  to  charge 
low  rates,  but  we  cant  lower  rates  further  until  we  can  cut  our 
costs,  and  we  can't  cut  costs  unless  people  buy  more  electricity. 
Yotu-  yardstick  rates  would  probably  work  if  people  used  twice  as 
much  electricity  as  they  do,  but  until  they  do  such  rates  are 
impossible. 

And,  with  a  few  exceptions,  that  Is  the  answer,  too,  of  the  rate 
regulatory  commission.  With  an  eye  fixed  by  law  on  present  costs 
based  on  present  consumption  of  electricity,  the  commission  says: 

"We  cant  order  genuinely  low  rates  because  the  lower  rates 
would  be  below  the  cost  of  distribution.  When  people  use  more 
electricity,  such  rates  would  be  feasible."  In  other  words,  in  the 
regulation  of  rates  under  the  fair-value  theory,  plainly  the  cart 
Is  before  the  horse. 

How  does  the  consumer  look  at  the  matter?  He  says:  You 
cut  prices  for  electricity  and  then  I  will  use  more. 

The  situation  reminds  you  of  the  famous  western  statute  de- 
signed to  prevent  accidents  at  railroad  crossings  which  provided 
that  whenever  two  trains  approach  each  other  at  a  crossing 
neither  shall  pass  until  the  other  has  gone. 

The  cities  and  associations  which  have  adopted  the  T.  V.  A.  rates 
smashed  the  vicious  circle  by  drasticaUy  reducing  rates  about 
50  percent  in  most  cases.  With  what  results  we  shall  see  In  a 
moment  from  the  reccwTl. 

We  may  well  wonder  what  would  have  happened  if  many  years 
ago  Henry  Fcs-d  had  Issued  the  following  announcement  to  the 
public:  "I  have  just  produced  my  first  horseless  carriage,  which  I 
win  sell  for  $25,000.  That  Is  a  fair  price  because  that  Is  just  what 
it  cost  me  to  produce  it.  When  the  public  demand  is  such  that  I 
can  sell  a  miUion  a  year  then  my  costs  will  be  reduced  and  I  can 
then  sell  cars  for  less  than  a  thousand  dollars  apiece.  Mr.  Pord 
had  too  much  business  sense  for  that.  He  fixed  the  price  of  his 
first  cars  at  a  level  that  the  price  stimulated  the  demand,  and  the 
demand  permitted  large-scale  production  with  resulting  low  cost. 
The  habits,  the  eccwiomy.  the  whole  course  of  our  Nation  have  been 
deeply  changed  because  of  that  principle  of  pricing.  Maximum  use 
because  of  low  prices,  not  restricted  productlcm  at  high  prices  has 
nMXorized  America. 

And  there  are  other  Illustrations  eqiially  impressive.  In  1924  the 
average  retsJl  price  erf  electric  refrigerators  was  $450,  and  In  the 
entire  country  only  30,000  were  produced  and  sold  at  that  level  at 
prices,  with  a  total  value  of  $13,500,000.  Diulng  the  decade  follow- 
ing 1924  the  average  sales  price  declined  and  the  unite  sold  soared. 
In  1934  the  average  sales  price  was  $172  (oMnpared  with  $450),  and 
1,400,000  refrigerators  were  sold,  with  a  value  of  $240,000,000. 


It  Is  Interesting  In  this  connection  to  observe  briefly  a  comparable 
case  in  recent  transportation  history.  Harassed  by  years  of  steadily 
declining  passenger  revenues,  the  railroads  abandoned  thotisands 
of  miles  of  track  and  curtailed  service.  This  was  ineffective.  In 
desperation,  recently  many  carrier*  Instituted  drastic  reductions  in 
fares.  The  reductions  were  made  voluntarily,  and  not  as  a  result 
of  regulatory  orders  (which  their  counsel  could  easily  have  estab- 
lished to  be  conflBcatcM-y ) .  The  official  records  show  that  these 
reductions  turned  the  tide.  Passenger  travel  Increased  In  spec- 
taciilar  fashion.  The  Southern  Railway  increased  Its  passenger 
revenue  in  1984  by  13.7  percent  over  1933,  with  an  actual  decrease 
In  traln-mlles  of  1.2  percent.  The  Interstate  Commerce  Commission 
found,  after  taking  months  of  evidence,  that  the  continued  im- 
provement In  revenues  following  the  fare  reduction  was  "due  largely 
to  such  reduced  fares  and  not  In  any  great  degree  to  improved 
business  conditions."  One  further  sidelight  with  respect  to  pas- 
senger fares.  In  the  passenger-traffic  report  of  Coordinator  Bast- 
man  is  this  significant  note: 

"An  experiment  made  by  the  Chicago  &  North  Western  In  1932 
indicated  that  base  fares  of  2.5  cents  were  Ineffectual  in  Increasing 
revenues,  whUe  a  basic  fare  of  1  cent,  by  increasing  volume  500 
percent,  produced  greater  revenue  than  a  3.6  base  fare." 

I  could  cite  a  few  more  such  Illustrations,  but  unfortunately, 
not  many;  for  Industry  generally  has  put  these  price  policies  Into 
effect  only  to  a  limited  extent.  And  yet.  In  this  direction  of 
'tnore,  not  less",  of  mass  consxmiptlon  Induced  by  an  economic 
price  there  may  be  a  new  standard  of  living  and  a  greater 
stability  In  industry. 

THE    ELECTRIFICATION     OF    AMERICA 

The  principle  of  diminishing  costs  applies  with  gi'eater  force 
In  the  case  of  electricity  than  it  does  with  automobiles  or  re- 
frigerators or  passenger  fares.  And  there  are.  here  and  there, 
notable  cases  in  which  public-utility  managements,  both  private 
and  publicly  operated,  have  demonstrated  the  soundness  of  low 
rates.  But  suppose  such  a  principle  were  to  be  genuinely 
adopted  throughout  the  country  In  fixing  rates  for  electricity? 
Electricity  Is  the  most  potent  force  of  modem  times.  It  is  being 
used  on  a  niggardly  scale  today — even  after  all  these  years  the 
typical  (not  the  average)  household  in  this  country  uses  electric- 
ity virtually  only  for  lighting.  Taking  the  country  as  a  whole, 
the  United  States  electrically  is  still  back  in  the  two-cylinder 
"benzine  buggy"  days.  Two-cylinder  electric  rates  will  keep  us 
in  the  two-cylinder  hand-cranking  period  of  electric  use.  If  the 
T.  V.  A.  yardstick  does  no  more  than  point  to  the  need  for  mass 
consun^tlon  pricing  principles  it  may  become  a  real  asset  to  the 
country. 

I  do  not  want  to  minimize  the  difficulties  or  oversimplify  the 
problem.  The  orgy  of  utility  financial  malpractice  has  left  many 
operating  managements  with  a  legacy  of  crushing  capital  struc- 
tures. To  ask  a  utility  management  carrying  such  a  load  to  take 
a  step  Involving  even  a  few  months'  reduction  of  revenue  is  expect- 
ing a  good  deal.  Nor  is  this  all.  The  sedative  of  tradition  and  the 
deep,  dark  mystery  with  which  rate  exp>ert8  have  surroiuided  their 
cult  are  not  conducive  to  an  original  reexamination  of  electric  rates. 

The  difficulties  are  great,  I  grant;  but  the  stake  is  great — nothing 
leas  than  the  electrification  erf  America. 

INDUSTRIAL.  FARM,   AKD  DOMESTIC  POeSISn.TTlES 

What  would  happen  If  electricity  should  be  used  widely  and  lib- 
erally Instead  of  parsimoniously?  What  would  be  the  social  con- 
sequences, the  consequences  to  Industry,  the  distribution  of  popu- 
lation, the  balancing  and  humanizing  of  agricultural  life,  the  Im- 
petixB  to  housing — the  revolutionary  effect  on  a  hundred  facets  of 
American  life?  The  Tennessee  Valley  may  throw  some  light  on  this 
stimulating  possibility. 

Let  \xs  take  some  communities  In  which  the  so-called  T.  V.  A. 
rates  have  been  In  effect  and  see  what  happened.  Those  communi- 
ties have  widely  differing  economic  characteristics,  and  all  lie  in 
States  having  among  the  lowest  per  capita  Income  in  the  country — 
not  an  easy  testing  ground. 

Within  22  months  after  placing  In  effect  these  low  rates  (a 
reduction  of  about  50  percent)  total  residential  consumption  of 
electricity  In  Tupelo,  Miss.,  Increased  267  percent.  In  Athens. 
Ala.,  after  18  months,  there  was  an  Increase  of  272  percent,  and 
in  the  same  period  in  two  county-wide  associations  In  Alcorn  and 
Pontotoc  Ooiintles  in  Mlasiasippl,  Increases  of  220  and  293  percent, 
respectively.  In  New  Albany.  Miss..  In  12  months  there  was  an 
Increase  of  114  percent;  and  in  Pulaski.  Tenn„  after  only  II 
months'  operation,  an  increase  of  128  percent,  while  in  Dayton, 
Tenn..  the  increase  was  88  percent  in  10  months. 

Another  reflection  of  the  Increase  in  usage  following  drastic 
rate  reductions  is  In  the  change  in  the  amoiint  of  electricity  used 
by  the  average  householder.  Under  high  rates  the  average  do- 
mestic user  In  Tupelo  used  49  kilowatt-hours  a  month,  whereas 
after  less  than  2  years  the  average  had  reached  180  kilowatt-hours 
per  month,  or  considerably  mc»-e  than  twice  the  national  average 
of  about  55  kilowatt-hours.  Athens.  Ala.,  In  an  even  shorter 
period,  had  an  average  use  of  138  kilowatt-hours  per  month.  Sim- 
ilar results  have  been  reached  In  other  communities,  using  T.  V.  A. 
rates,  allowance  being  made  for  the  shorter  period  during  which 
the  reduced  rates  have  been  in  effect. 

An  important  result  which  should  be  noted  both  for  its  social 
and  its  financial  significance  Is  that  there  has  been  a  very  sub- 
stantial j>ercentage  of  increase  in  the  number  of  homes  formerly 
without  any  electrical  service  under  higher  rates,  whlcb  are  now 
using  that  service. 

An  examination  of  the  records  of  these  communitlef,  kept 
according  to  a  uniform  classification  at  aocounts,  showB  that  in 
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The  New  Deal  wTTl  declaim  to  no  effect  where  permanent 
human  happiness  la  threatene<l.  The  only  way  out  Is  the  old  way 
ot  honesty,  honor,  end  thrift. 

There  is  no  patriotism  in  remaining  silent  over  the  acts  of  this 
administration.  With  all  our  resources,  with  our  abtmdanc^  of 
natural  wealth  and  human  capacity,  we  are  making  no  progress 
toward  basic  recovery. 

Our  tax  rolls  are  growing — the  public  debt  is  increasing — copfl- 
dence  in  private  enterprise  is  falling,  and  the  only  desirable 
momentum  given  anything  in  these  days  Is  the  promising  4riSt 
toward  the  Republican  Party.  i 

This  is  coming  from  every  direction — from  great  Democrats  like 
Al  Smith,  from  statesmen  like  Balnbrldge  Colby.  [ 

Our  national  deficit  will  destroy  us  If  we  do  not  succeed  In 
stopping  It,  and  the  result  Is  suggested  by  the  following  rhyfne 

Hush,  little  deficit. 
Don't  you  cry — 
You'll  be  a  crisis 
By  and  by. 

If  there  comes  a  crisis,  let  the  Republican  Party  be  there  to  clieet 
it.  Let  us  leave  this  hall  with  that  resolution  foremost  in  our 
minds  It  will  take  hard  work  and  an  earnest  faith  In  our 
America.  With  these  we  shall  save  the  Rhode  Island  Constitution 
in  March  and  the  Nation's  Constitution  in  November. 


by 


THE    TENNESSEE   VALLEY   YARDSTICK 

Mr.  COSTIGAN.  Mr.  President,  yesterday's  decision 
the  United  States  Supreme  Court  uphjlding.  with  reserva- 
tions, the  constitutionality  of  contracts  of  the  Tenne^ee 
Valley  Authority  for  the  Government  purchase  of  transn(us- 
sion  lines  and  Government  sale  of  hydroelectric  energ3^  is 
being  widely  welcomed  as  a  victory  for  the  general  welfare. 
One  of  the  effective  arguments  in  behalf  of  these  Federal 
activities  has  been,  and  is,  that  consumers  of  electric  power 
in  all  parts  of  the  United  States  will  be.  and.  as  citizens,  iare 
entitled  in  this  instance  to  be,  benefited  by  a  federally  ow^ed 
and  operated  yardstick  with  which  to  measure  the  reason- 
ableness of  rates  charged  for  electric  light,  heat,  and  po^er 
by  privately  owned  and  operated  utilities.  Hon.  David!  E. 
Lilienthal.  Director  of  the  Tennessee  Valley  Authority,  at  ihe 
annual  meeting  of  the  American  Historical  Association  And 
the  American  Political  Science  Association,  Chattanoqga, 
Tenn.,  December  29.  1935.  discussed  the  value  of  that  yard- 
stick, as,  in  part,  already  demonstrated. 

I  ask  unanimous  consent  that  Director  Lilienthal's  addrfess, 
entiUed  "The  Yardstick  in  Action",  may  be  printed  in  the 
Congressional  Record. 

There  being  no  objection,  the  address  was  ordered  to,  be 
printed  in  the  Record,  as  follows: 


:  I 


Thi  Yakdstick  in  Action 

The  electricity  program  of  the  Authority  contains  elements  that 
are  challenging.  We  are  Just  entering  the  age  of  electric  po^er. 
No  one  has  sufficient  foresight  or  imagination  to  see  what  lies 
ah*ad  as  electricity  becomes  more  and  more  widely  avaUable  ind 
new  and  now  undreamed  uses  are  developed.  In  the  Tennessee 
Valley  today  the  country  is  witnessing  in  somewhat  dramatic  fcjrm 
the  impact  of  electricity  upon  individual  habits,  upon  commu4lty 
life,  upon  regional  development.  What  Is  happening  here  merits 
your  close  and  disinterested  observation.  ' 

The  source  of  the  T.  V  A  electricity  program  lies  in  certiiln 
rather  well-known  engineering  and  constitutional  principles. 
Congress,  acting  under  the  commerce  clause,  has  directed  the  Ten- 
nessee Valley  Authority  to  provide  a  navigable  channel  throii|h- 
out  the  length  of  the  Tennessee  River  from  Knorville  to  the 
mouth,  near  Paducah,  a  distance  of  658  miles,  and  to  provide  tor 
the  control  of  destructive  fioods.  To  carry  out  tills  mandate,  the 
Board  has  proceeded  to  the  construction  In  the  main  river  of  a 
series  of  high  dams  and  by  the  construction  of  dams  In  canyons 
on  tributaries  of  the  Tennessee  River.  These  dams,  together  with 
WUson  Dam  at  Muscle  Shoals  (already  In  operation).  wlU  provjde 
control  of  water  and  a  minim  ima  9-foot  navigable  chan^iel 
throughout  the  year.  Here  we  have  a  familiar  and  tradltlo<ial 
function  of  the  National  Government,  the  providing  of  an  Int^r- 
sute  highway  of  transportation,  and  the  control  of  destructive 
waters  on  an  Interstate  stream.  | 

Everyone  knows  that  when  water  falls  there  Is  power  In  t»at 
water,  power  that  men  have  used  from  time  Immemorial.  So  w^en 
T.  V.  A.  lets  water  through  these  dams  In  pursuance  of  its  coo^l- 
tutlonal  fimctlons  with  respect  to  navlgaUon  and  the  control  of 

floods,  the  question  is  not  whether  power  should  be  developed 

the  power  Is  there  by  the  mere  fact  that  water  la  faUlng.  "lihe 
question  Is  whether  the  power  In  that  falling  water  shall  be  hJr- 
nessed  and  shall  be  utilized  In  the  form  of  electricity  by  puttlbg 
the  water  through  turbines  and  generators,  or  whether  the  power 
should  be  allowed  to  go  to  waste. 

It  Is  almost  unthinkable  that  this  power  should  not  be  mi4de 
avaLable,  since  with  a  relatively  small  additional  investment  of 
equipment  It  can  be  harnessed  and  put  to  work.  And  that  Is  pte- 
cisely  what  Congress  has  directed  shoiild  be  done.  The  economy  lof 
sucn  a  plan  is  apparent  at  once.    If  a  dam  Is  buUt  lor  navlgatlim 


alone,  or  flood  control  alone,  or  (as  In  Wie  case  of  a  private  develop- 
ment) for  power  alone,  the  cost  of  securing  navigation,  flood  con- 
trol, and  power,  is  greater  than  If  all  three  purposes  can  be  served 
by  a  single  structure,  and  the  costs  of  the  structure  divided  among 
the  three  or  more  services. 

ACTUAL  AND  POTTNTIAL  ELECTRIC  POWER  OF  T.  V.  A. 

What  is  to  be  done  with  this  vast  potential  supply  of  electric 
power  created  by  these  navigation  and  flood-control  dams?  Under 
the  so-called  prop)erty  clause  of  the  Constitution  It  Is  our  view 
that  Congress  has  authority  and  wide  discretion  to  provide  for  the 
disposition  of  this  great  national  property  In  electric  power.  The 
policies  governing  the  sale  of  that  public  property  of  electricity. 
as  written  Into  the  T.  V.  A.  Act  as  amended  In  1935.  are  compre- 
hensive, and  have  deep  social  and  economic  Implications. 

First  of  all.  the  power  Is  to  be  used  by  the  Authority  for  Its  own 
purposes  and  then  by  other  Government  agencies.  Such  Govern- 
ment uses  Include  the  operation  of  the  electric  furnaces  In  the 
T.  V.  A.  fertilizer  works  at  the  Shoals,  the  construction  of  dams, 
the  lighting  of  Government  buildings,  activation  of  navigation 
locks,  and  the  like.    These  uses  consume  great  qtiantitles  of  power. 

All  the  power  not  thus  employed  for  strictly  governmental  pur- 
poses Is  to  be  sold,  or,  to  use  the  words  of  the  statute,  the  Board  Is 
authorized.  "In  order  to  avoid  the  waste  of  water  power,  to  transmit 
and  market  such  power  as  In  this  act  provided,  and  thereby,  so  far 
as  may  be  practical,  to  assist  in  liquidating  the  cost  or  aid  In  the 
maintenance  of  the  projects  of  the  Authority." 

OBLIGATION  TO   SELL  StTBPLUS   POWIS 

In  other  words,  the  first  duty  of  the  T.  V.  A.  Board  with  respect 
to  the  surplus  of  power  not  used  for  Government  purposes  Is  to 
sell  that  power  and  use  the  revenues  to  help  pay  the  operating  costs 
and  repay  the  Investment  In  the  project. 

The  Board  has  a  duty  to  secxire  revenues.  But  In  securing  those 
I  revenues,  the  widest  possible  use  of  electricity,  particularly  In  homes 
1  and  on  farms.  Is  specifically  laid  down  as  a  policy  to  guide  the 
Authority.  Though  the  project  must  plan  to  support  Itself,  the 
national  policy  Is  clearly  one  of  maximum  use,  consistent  with 
I  reasonable  costs,  not  maximum  financial  returns.  Some  of  the 
,  statutory  language  Is  unustially  interesting  and  worthy  of  your 
I  study: 

"This  policy  is  further  declared  to  be  that  the  projects  herein 

.  provided  for  shall   be  considered  primarily  as  for  the   benefit   of 

I  the  people  of  the  section  as  a  whole  and  particularly  the  domestic 

j  and    rural   cons'omers   to   whom   the   power   can   economically    bo 

j  made  available,  and  accordingly  that  sale  to  and  use  by  Industry 

shall  be  a  secondary  purpose,  to  be  utilized  principally  to  securo 

a   sufficiently    high   load   factor   and    revenue    returns   which    will 

permit  domestic  and  rural  use  at  the  lowest  possible  rates  and  in 

such  manner  as  to  encourage  increased  domestic  and  rural  use  of 

electricity." 

In  an  Interesting  provision,  which  I  quote  from  section  10,  the 
statute  expressly  recognizes  and  emphasizes  the  deep  social  impli- 
cations of  electricity: 

"That  the  Board  Is  hereby  authorized  and  directed  to  make 
studies,  experiments,  and  determinations  to  promote  the  wider 
and  better  tise  of  electric  power  for  agricultural  and  domestic 
use.  or  for  small  or  local  Industries,  and  It  may  cooperate  with 
State  governments,  or  their  subdivisions  or  agencies,  with  educa- 
tional or  research  Institutions,  and  with  cooperatives  or  other 
organizations.  In  the  application  of  electric  power  to  the  fuller 
and  better  balanced  development  of  the  resources  of  the  region." 
Beneath  these  stiff  legal  phrases  there  appears  to  be  a  deep- 
l3nng  social  objective.  With  respect  to  this  byproduct,  electricity, 
we  have  here  a  frontal  attack  on  the  now  familiar  anomaly  of 
"want  In  the  midst  of  plenty." 

VARIOUS    TAKOSTICKS   IN  PRODUCINO    AND   DISTRIBUTINC    ELECTRICITT 

As  3rou  can  see.  under  this  law  the  Authority  was  faced  with  the 
problem  of  devising  a  price  for  electricity  which  would  result  In 
maximum  use  and  jet  would  return  to  the  Federal  Treasury  all 
the  costs  of  producing  and  distributing  that  energy. 

The  component  costs  of  producing  and  distributing  electricity 
were  to  be  recorded  In  such  a  way  that  they  would  form  a  useful 
and  challenging  basis  of  comparison — a  yardstick  of  comparison — 
with  costs  in  private  and  public  operations  In  various  parts  of 
the  country.  In  using  such  a  yardstick  of  costs  due  weight  must, 
of  course,  be  given  to  the  underlying  variables  which  affect  every 
fair  comparison  of  costs  and  rates. 

But  the  yardstick  is  by  no  means  a  yardstick  of  costs  alone. 
What  T.  V.  A.  Is  doing  on  several  fronts,  pursuant  to  statute, 
furnishes  equally  useful  yardsticks.  For  example,  a  yardstick  of 
mass  consximption  (about  which  I  shall  speak  in  detaU  in  a 
moment) ;  a  yardstick  to  determine  whether  good  wages  and 
superior  wwking  conditions  wUl  result  in  low  unit  costs  in  con- 
struction; the  extent  to  which  electricity  on  the  farm  can  be  so 
used  to  Increase  the  farmer's  Income:  a  yardstick  for  the  Inte- 
grated control  of  waters  throughout  an  entire  major  watershed. 

It  Is  necessary  to  explain  that  T.  V.  A.,  with  limited  and 
temporary  exceptions.  Is  selling  electricity  at  wholesale,  either  at 
the  power-house,  or  more  commonly,  by  carrying  It  over  high- 
tension  transmission  lines  to  the  city  gate  or  factory  site.  For 
example,  T.  V.  A.  has  a  contract  iinder  which  it  is  delivering  power 
to  the  city  of  Dayton,  Teim..  not  far  from  where  we  are  meetlns 
tonight.  The  city  of  Dayton  then  resells  that  electricity  to  its 
residents,  to  Industries,  and  to  farmers  In  the  sturoundlng  terri- 
tory The  only  prices  which  involve  T.  V.  A.'s  own  costs  are  the 
wholesale  rates. 

The  cost  of  generating  electricity  forms  a  very  small  part  of 
the  total  cost  to  the  residential  consumer  or  the  farmer,  ranging 


usually  from  about  one-sixth  to  one-tenth.  That  Is,  geDcratlng 
costs  are  usually  only  from  about  4  to  6  Inches  of  the  total  36 
Inches  In  the  yardstick.  And  T.  V.  A.  prices  for  electricity  at 
wholesale  vary  only  a  mill  or  two  per  kilowatt-hour  (in  some 
cases  less  than  a  mill)  from  the  wholesale  rates  generally  charged 
In  this  area.  A  mill,  or  even  several  mills  difference  In  the  whole- 
sale price  affects  the  rate  charged  the  ultimate  home  iiser  very 
little.  For  example.  If  the  T.  V.  A.  wholesale  rate  Is  a  miu  a 
kilowatt-hour  lower  than  In  your  community,  based  on  the  na- 
tional average  usage,  this  difference  would  amount  to  about  5 
cents  a  month,  and  even  a  2-mlll  difference  will  only  amount  to 
10  cents  a  month  to  the  householder. 

CONTRACTS  OF  T.  V.  A.    WITH   M U N ICIPALITtCS 

In  the  contracts  with  municipalities  for  sale  of  bulk  power  not 
only  the  wholesale  rate  hut  also  the  rates  the  city  will  charge  the 
ultimate  consumer  are  agreed  upon  by  the  Authority  and  the  city. 
It  is  these  rates  to  the  consumer  that  are  usually  referred  to  as 
T.  V.  A.  yardstick  rates.  And  it  is  these  retail  rates  which  show 
such  a  marked  disparity  from  rates  usually  charged,  a  disparity 
far  In  excess  of  any  mill  or  two  difference  in  wholesale  rate. 

To  illustrate,  suppose  In  your  home  you  pay  an  average  rate 
per  kilowatt-hour  of  51  mills,  which  Is  the  national  average.  The 
average  rate  among  users  in  T.  V.  A.  communities  Ls  21  mills  a 
kilowatt-hour,  a  difference  of  30  mUls.  The  disparity,  as  you  see. 
cannot  be  accounted  for  even  by  several  mills'  difference  in  the 
T.  V.  A.  part  of  the  rate,  the  wholesale  rate.  One  of  the  chief 
reasons  for  this  wide  difference  of  30  mills  lies  in  the  fact  that 
T.  V.  A.  average  consimiptlon  is  more  than  twice  the  average 
through  the  country.  And  why  that  is  true  I  believe  will  be  plain 
if  we  have  in  mind  the  famUlar  economic  principles  ol  prices  In 
an  industry  of  diminishing  costs. 

LOWER  RATES   AND   LOWER   COtflV 

1  am  not  going  to  take  you  into  an  involved  and  lengthy  dis- 
course on  the  theory  of  price  and  cost  in  the  field  of  electricity. 
But  one  principle  of  pricing  must  be  clearly  recognized  or  the 
entire  social  significance  ot  the  yardstick  is  lost — the  rate  charged 
tor  electricity,  within  wide  limits,  determines  the  cost.  No  yard- 
stick rate  for  domestic  electricity,  at  least  in  my  opinion,  is  worth 
serious  consideration  unless  It  is  based  on  this  principle. 

By  a  happy  coincidence  the  social  objective  of  wide  irtillzation 
of  electricity  and  the  business  principle  I  have  Just  stated  work 
In  harmony.  Now,  of  course,  this  is  by  no  means  a  brand  new 
discovery.  Tlie  principle  has  been  commonly  accepted  by  econo- 
mists for  many  years.  In  a  wide  field  ot  mass  production,  as 
everyone  knows,  increased  demand  results  in  lees  cost  per  unit. 
Limited  production  means  high  costs;  wide  ccmsumptlon  produces 
low  costs. 

But  how  to  get  wide  use  and  In  turn  low  costs?  The  answer  of 
the  T.  V.  A.  yardstick  is  low  rates,  genuinely  low  rates.  Low  rates 
win  bring  Increased  use.  and  Increased  use  resrilts  in  low  costs. 
There  are  limits,  but  they  are  far  off. 

Some  critics  of  this  yardstick  principle  say:  We  want  to  charge 
low  rates,  but  we  cant  lower  rates  further  until  we  can  cut  our 
costs,  and  we  can't  cut  costs  unless  people  buy  more  electricity. 
Tour  yardstick  rates  would  probably  work  If  people  used  twice  as 
much  electricity  as  they  do,  but  until  they  do  such  rates  are 
Impossible. 

And,  with  a  few  exceptions,  that  Is  the  answer,  too,  of  the  rate 
regulatory  commission.  With  an  eye  fixed  by  law  on  present  costs 
based  on  present  consumption  of  electricity,  the  commission  says: 

"We  cant  order  genuinely  low  rates  because  the  lower  rates 
would  be  below  the  cost  of  distribution.  When  people  use  more 
electricity,  such  rates  would  be  feasible."  In  other  words,  in  the 
regulation  of  rates  under  the  fair-value  theory,  plainly  the  cart 
Is  before  the  horse. 

How  does  the  consumer  look  at  the  matter?  He  says:  You 
cut  prices  for  electricity  and  then  I  will  use  more. 

The  situation  reminds  you  of  the  famous  western  statute  de- 
signed to  prevent  accidents  at  railroad  crossings  which  provided 
that  whenever  two  trains  approach  each  other  at  a  crossing 
neither  shall  pass  until  the  other  has  gone. 

The  cities  and  associations  which  have  adopted  the  T.  V.  A.  rates 
smashed  the  vicious  circle  by  drastically  reducing  rates  about 
50  percent  in  most  cases.  With  what  results  we  shall  see  in  a 
moment  from  the  record. 

We  may  weU  wonder  what  woxild  have  happened  if  many  years 
ago  Henry  Ford  had  issued  the  following  annovmcement  to  the 
public:  "I  have  Just  produced  my  first  horseless  carriage,  which  I 
win  sell  for  $25,000.  That  Is  a  fair  jjrtce  because  that  Is  just  what 
It  cost  me  to  produce  It.  When  the  public  demand  is  such  that  I 
can  sell  a  t"»H"P  a  year  then  my  costs  will  be  reduced  and  I  can 
then  sell  cars  for  less  than  a  thousand  dollars  apiece.  Mr.  Ford 
had  too  much  business  sense  for  that.  He  fixed  the  price  of  his 
first  cars  at  a  level  that  the  price  stimulated  the  demand,  and  the 
demand  permitted  large-scale  production  with  resulting  low  cost. 
The  habits,  the  economy,  the  whole  course  of  our  Nation  have  been 
deeply  changed  because  of  that  principle  of  pricing.  Maximum  use 
because  of  low  prices,  not  restricted  productlcHi  at  high  prices  has 
motorized  America. 

And  there  are  other  lUuBtratlons  equally  impressive.  In  1934  the 
average  retail  price  of  electric  refrigerators  was  $450,  and  in  the 
entire  country  only  30.000  were  produced  and  sold  at  that  level  ot 
prices,  with  a  total  value  of  $13,500,000.  During  the  decade  foUow- 
Ing  1934  the  average  sales  price  declined  and  the  units  sold  soared. 
In  1034  the  average  sales  price  was  $172  (compared  with  $450),  and 
1,400,000  refrigerators  were  sold,  with  a  value  of  $340,000,000. 


It  is  interesting  In  this  connection  to  observe  briefly  a  comparable 
case  in  recent  transportation  history.  Harassed  by  years  of  steadily 
declining  passenger  revenues,  the  railroads  abandoned  thousands 
of  miles  of  track  and  curtaUed  service.  This  was  ineffective.  In 
desperation,  recently  many  carriers  instituted  drastic  rrrductlons  In 
fares.  The  reductions  were  made  voluntarily,  and  not  as  a  result 
of  regulatory  orders  (which  their  counsel  could  easily  have  estab- 
lished to  be  confiscatory).  The  official  records  show  that  these 
reductions  turned  the  tide.  Passenger  travel  Increased  In  spec- 
tacular fashion.  The  Southern  Railway  Increased  iU  passenger 
revenue  in  1934  by  13.7  percent  over  1933,  with  an  actual  decrease 
in  train-miles  of  lit  percent.  The  Interstate  Conunerce  Commission 
found,  after  taking  months  of  evidence,  that  the  continued  im- 
provement in  revenues  following  the  fare  reduction  was  "due  largely 
to  such  reduced  fares  and  not  in  any  great  degree  to  Improved 
business  conditions."  One  fxirther  sidelight  with  respect  to  pas- 
senger fares.  In  the  passenger-traffic  report  of  Coordinator  East- 
man Is  this  significant  note: 

"An  experiment  made  by  the  Chicago  &  North  Western  in  1932 
Indicated  that  base  fares  of  2.5  cents  were  ineffecttial  In  Increasing 
revenues,  while  a  basic  fare  of  1  cent,  by  increasing  volume  500 
percent,  produced  greater  revenue  than  a  3.6  base  fare." 

I  could  cite  a  few  more  such  illustrations,  but  unfortunately, 
not  many;  for  Industry  generally  has  put  these  price  policies  into 
effect  only  to  a  limited  extent.  And  yet,  in  this  direction  of 
"more,  not  less",  of  mass  consxunptlon  induced  by  an  economic 
price  there  may  be  a  new  standard  of  living  and  a  greater 
stability  in  induBtry. 

THE    ELECTRinCATION    OT    AKERICA 

The  principle  of  diminishing  costs  applies  with  greater  force 
in  the  case  of  electricity  than  it  does  with  automobUes  or  re- 
frigerators or  passenger  fares.  And  there  are.  here  and  there, 
notable  cases  in  which  public-utility  managements,  both  private 
and  publicly  operated,  have  demonstra^ted  the  soundness  of  low 
rates.  But  suppose  such  a  principle  were  to  be  genuinely 
adopted  throughout  the  country  in  fixing  rates  for  electricity? 
Electricity  Is  the  most  potent  force  of  modem  times.  It  is  being 
Tised  on  a  niggardly  scale  today — even  after  an  these  years  the 
typilcal  (not  the  average)  hoxisehold  in  this  country  uses  electric- 
ity vtrtuaUy  only  for  lighting.  Taking  the  country  as  a  whole, 
the  United  States  electrlcaUy  Is  still  back  in  the  two-cylinder 
"benzine  buggy"  days.  Two-cyltnder  electric  rates  will  keep  us 
In  the  two-cylinder  hand-cranking  period  of  electric  use.  If  the 
T.  V.  A.  yardstick  does  no  more  than  point  to  the  need  for  mass 
consumption  pricing  principles  it  may  become  a  real  asset  to  the 
country. 

I  do  not  want  to  minimize  the  difficulties  or  oversimplify  the 
problem.  The  orgy  of  utility  financial  malpractice  has  left  many 
operating  managements  with  a  legacy  of  crushing  capital  struc- 
tures. To  ask  a  utility  management  carrying  such  a  load  to  take 
a  step  Involving  even  a  few  months'  reduction  of  revenue  Is  expect- 
ing a  good  deal.  Nor  is  this  all.  The  sedative  of  tradition  and  the 
deep,  dark  mystery  with  which  rate  experts  have  surrounded  their 
cult  are  not  conducive  to  an  original  reexamination  of  electric  rates. 

The  difficulties  are  great.  I  grant;  but  the  stake  is  great — nothing 
leas  than  the  electrification  of  America. 

INSrSTRIAL,   FASM.   AND  OOICXSTTC  POBSIBnjTTSS 

What  would  happen  If  electricity  should  be  used  widely  and  lib- 
erally Instead  of  parsimoniously?  What  would  be  the  social  con- 
sequences, the  consequences  to  Industry,  the  distribution  of  popu- 
lation, the  balancing  and  humanizing  of  tigrlcultural  life,  the  im- 
petus to  housing — the  revolutionary  effect  on  a  hundred  facets  of 
American  life?  The  Tennessee  Valley  naay  throw  some  light  on  this 
stimulating  possibility. 

Let  VIS  take  some  communities  in  which  the  so-called  T.  V.  A. 
rates  have  been  In  effect  and  see  what  happened.  Those  communi- 
ties have  widely  differing  economic  characteristics,  and  all  lie  In 
States  having  among  the  lowest  per  capita  Income  in  the  country — 
not  an  easy  testing  ground. 

Within  22  months  after  placing  In  effect  these  low  rates  (a 
reduction  of  about  60  percent)  total  residential  consumption  of 
electricity  In  Tupelo.  Miss.,  Increased  267  percent.  In  Athens, 
Ala.,  after  18  months,  there  was  an  increase  of  272  perxsent.  and 
In  the  same  period  in  two  county-wide  associations  in  Alcorn  and 
Pontotoc  Counties  in  Mississippi,  increases  of  220  and  293  percent, 
respectively.  In  New  Albany.  Miss..  In  12  months  there  was  an 
Increase  of  114  percent;  and  In  Pulaski.  Tenn.,  after  only  11 
months'  operation,  an  increase  of  128  percent,  while  in  Dayton. 
Tenn..  the  increase  was  88  percent  In  10  months. 

Another  reflection  of  the  incresse  In  xisage  following  drastic 
rate  reductions  Is  in  the  change  In  the  amount  of  electricity  xised 
by  the  average  householder.  Under  high  rates  the  average  do- 
mestic user  In  Tupelo  xised  40  kflowatt-hours  a  month,  whereas 
after  less  than  2  years  the  average  had  reached  130  kilowatt-hours 
per  month,  or  considerably  more  than  twice  the  national  average 
of  about  65  kilowatt-hoars.  Athens.  Ala.,  in  an  even  shorter 
period,  had  an  average  use  ol  138  kilowatt-hours  per  month.  Sim- 
ilar results  have  been  reached  In  other  communities,  tising  T.  V.  A. 
rates.  aUowance  being  made  for  the  shorter  period  during  which 
the  reduced  rates  have  been  in  effect. 

An  Important  result  which  should  be  noted  both  for  Its  social 
and  Its  financial  significance  is  that  there  has  been  a  very  sub- 
stimtlal  percentage  of  increase  In  the  number  of  homes  forroerty 
witbout  any  rtectrical  servloe  under  higher  rates,  which  are  now 
using  that  so^oe. 

An  examination  of  the  records  of  these  communities,  kept 
according  to  a  uniform  rtsirtllnitton  ol  •ooounts.  Rhows  that  In 
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each  case  a  margin  above  aggregate  costs.  Including  In.  such  coats 
taxes,  depreciation.  Interest,  and.  of  course,  operating  expenses. 
Where  operations  have  extended  over  a  year,  the  percentage  of 
profit  has  been  substantial.  In  Athens.  20  cents  out  of  each  doUlir 
of  revenue  has  been  net  Income;  In  Alcorn  County,  36  cents;  a^d 
In  Tupelo.  31  cents. 

Of  mor«'general  Interest  Is  the  rapidity  with  which  these  com- 
munities have  recovered  the  loss  of  revenue  which  each  experienced 
In  marked  degree  when  rates  were  cut  In  half.  Revenues  fbr 
several  communities  were  recovered  within  a  year. 

It  would  be  unscientific  to  assert,  on  the  basis  of  the  preseht 
data,  that  these  same  rates  would  produce  exactly  the  same  flnaii- 
clal  results  under  any  and  all  c  Ire  vims  tances.  But  taken  togethier 
with  other  res\ilts  here  and  there  throughout  this  country  a^d 
Canada,  the  yardstick  certainly  p>olnts  to  a  wide  \ise  of  elcctrlcll-y 
by  the  application  of  the  principles  of  mass  consumption,  of  1< 
prices,  and  wide  use. 

nuvATELT  owND  tmLims  ALSO  pmonT 

The  privately  owned  electric  utilities  In  the  Tennessee  Vallfy 
region  have  made  a  beginning  In  tbe  application  of  tixia  yardstick 
of  mass  consumption.  Let  us  look  at  the  experience  of  one  com- 
pany by  way  of  Illustration,  the  Tennessee  Electric  Power  Cl>.. 
which  serves  a  major  part  of  this  State.  By  a  contract  with  t^e 
Tennessee  Valley  Authority  entered  Into  on  January  4,  1934.  tills 
company  put  into  effect  a  substantial  reduction  In  rates.  In  tfie 
ensuing  year  the  Tennessee  Electric  Power  Co.  led  the  ent^e 
country  by  a  wide  margin  in  the  increased  sale  of  electricity  lo 
home  users,  an  Increase  in  average  use  more  than  six  times  as 
great  as  the  corresponding  increases  achieved  by  the  40  leadllig 
electric  utilities  of  the  company.  Reports  for  the  first  6  mont)iB 
of  1935  Indicate  that  this  company  will  probably  set  up  anothier 
national  record  in  the  second  year  under  these  reduced  ratte. 
Rate  reductions  Initially  resulted  In  a  lowering  of  revenues,  bfit 
tills  reduction  in  gross  revenue  was  recovered  In  a  relatively  br^f 
time  because  of  expanded  constunption.  The  only  close  rivals  pf 
the  Tennessee  company  In  the  entire  coxintry  in  the  Increased 
use  of  electricity  by  Its  customers  were  also  companies  In  the 
Tennessee  Valley  area  which  had  likewise  put  Into  effect  raties 
Identical  with  those  embodied  In  the  agreement  between  T.  V.  A. 
and  the  Tennessee  Electric  Power  Co.  , 

Now  what  happens  when  electricity  becomes  available  a9d 
widely  available  In  a  community  such  as  this  Tennessee  Vallfey 
area?  Why  was  tbe  Congress  so  insistent  upon  maximum  use  of 
the  public  property  which  the  T.  V.  A.  was  directed  to  sell?  Wbfit 
are  the  social  results,  what  is  the  conununlty  and  Individual  im- 
pact of  the  wide  utilization  of  electricity?  Here  is  a  matter  of 
human  interest  and  social  significance. 

ncpRovzo  LiviNo  coiTDmoirs 

First  of  all.  consider  the  case  of  the  resident  of  a  communll 
who  has  increased  his  consumption  of  electricity  from,  let  us  say, 
35  kilowatt-hours  a  month  to  150  kllowatt-hoxirs  a  montjh. 
Under  the  earlier  and  higher  rate,  when  he  was  using  35  kilowatjt- 
hours  a  month  this  average  man  was  using  electricity  almost  «ix- 
tirely  for  lighting  his  home,  and  perhaps  for  a  radio  and  for  soi^e 
breakfast  appliances.  But  with  this  reduction  in  rates  and  tjie 
Incentive  for  using  large  quantities  of  electricity  without  greatiy 
increasing  his  bill  he  Immediately  thinks  of  other  uses  than  ligm- 
Ing  and  radio  and  proceeds  to  put  them  into  his  home:  a  washliig 
machine  makes  its  appearance,  an  electric  refrigerator,  an  electilc 
range,  automatic  water  heating,  and  other  appliances.  He  and  l^ls 
wife  and  children  therewith  change  their  entire  way  of  llvli^. 
And,  obviously,  even  at  a  50-percent  reduction  In  rates  he  Is  a 
much  better  customer  from  the  financial  point  of  view  than  ^e 
was  when  he  was  using  a  limited  amount  of  electricity.  The  In- 
vestment to  serve  him  is  not  substantially  increased.  If  at  all. 
and  the  cost  to  generate  the  additional  kilowatt- hours  that  are 
furnished  him  is  very  little.  With  the  greatly  Increased  use  pt 
electricity  under  low  rates  it  is  tisually  a  relatively  short  tli|ie 
until  the  total  revenues  frc»n  this  consiuner  are  as  great  or 
greater  than  under  the  high  rates.  But  there  la  this  vital  dlffA>- 
ence:  that  the  household  Is  using  about  twice  aa  much  electrlcljty. 
for  about  the  same  share  of  the  family  income.  The  social  Impli- 
cations of  this  fact  are  far-reaching. 

Another  important  economic  effect  Is  that  the  Industrial  cent^ 
feel  the  effect  of  widening  use  of  power,  In  Increased  demand  fpr 
electric  appliances.  In  some  of  the  communities  we  have  be^n 
discussing,  in  which  these  rates  have  been  in  effect  a  year  br 
more,  the  number  of  refrigerators  has  doubled,  so  that  Instead 
of  30  homes  out  of  100  having  electric  refrigerators,  at  the  eiid 
of  a  year  as  high  as  70  homes  out  of  every  100  have  these  Ap- 
p!  lances  and  almost  30  out  of  every  100  have  electric  rang« 
The  figures  vary,  but  they  all  show  gratifying  Increases  abo^e 
the  national  average. 

But  the  most  interesting  result  from  the  human  point  of  vU 
In  the  effect  on  the  individual  way  of  living  Is  to  be  fotind  In  tike 
rural  communities  In  which  T.  V.  A.  has  brought  electricity  f( 
the  first  time.  Those  of  us  who  live  in  the  cities  and  have  be- 
come accustomed  to  the  conveniences  of  electricity  often  forget 
that  these  minimum  conveniences,  such  as  rumxlng  water  a4d 
electric  lights,  are  unknown  in  all  but  a  very  small  proportion  bf 
the  farm  homes  of  this  country.  About  90  percent  of  the 
30.000.000  American  citizens  on  farms  do  not  have  the  similto 
conveniences  and  comforts  which  have  become  a  commonpIa<» 
In  most  middle-class  homes  In  urban  commxinitles.  What 
be  the  effect  on  farm  life,  on  the  attractiveness  of  living  in  the 
country,  on  the  migration  of  young  people  from  the  fann  to 
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city,  on  the  whole  balance  between  the  rural  and  urban  popula- 
tion, when  rxiral  electricity  becomes  widespread  instead  of  being 
extremely  limited,  as  It  is  at  the  present  time?  Here,  too,  the 
T.  V.  A.  experience  wUl  furnish  a  useful  kind  of  yardstick. 

Electricity  on  the  farm  becomes  an  energizing  force,  not  only 
literally  but  In  Its  Impact  on  farming  as  a  way  of  living.  A  recent 
newspaper  account  illustrates  what  I  have  in  mind.  Senator 
Noaxis  visited  the  home  of  a  fanner  living  not  far  from  Wilson 
Dam,  who  luitll  the  very  recent  construction  of  a  line  by  T.  V.  A. 
had  not  had  electricity  on  his  place.  The  Chattanooga  News 
reported  the  Incident  In  this  way: 

"Weather-beaten  and  sadly  In  need  of  paint,  the  house  was 
located  In  the  midst  of  fertile  acres  that  stretched  around. 
Through  the  house  the  farmer  conducted  them.  Here  he  pointed 
to  his  water  heater,  his  glistening  white  refrigerator,  his  lights,  and 
other  appliances  newly  Installed.  At  the  back  door  he  prldefuUy 
called  his  visitors'  attention  to  a  water  pump,  operated  by  elec- 
tricity, like  other  appliances  In  his  house.  Then  he  grew  a  little 
apologetic.  "This  house  here  doesn't  look  much.'  he  said.  'It's 
In  need  of  some  paint  and  repairs.  But  now  we've  got  electricity 
In  here  we're  planning  to  fix  up  things.  We're  going  to  do  over 
the  place,  maybe  add  some  rooms.' " 

Now  this  change  In  the  homes,  as  a  result  of  bringing  electricity 
to  the  farm,  has  been  marked  throughout  the  area  where  T.  V.  A. 
electricity  has  t>een  available.  In  a  north  Alabama  county,  7 
percent  of  the  homes  to  which  electricity  has  been  brought  for 
the  first  time  were  thoroughly  remodeled  or  entirely  new  homes 
constructed.  A  shiny  electric  range  or  running  water  In  a  kitchen 
increases  the  Interest  In  Improving  that  home.  And  we  find  that 
most  of  these  Improvements  have  been  accomplished  by  the  pay- 
ment of  cash,  money  which  has  been  accumulated  by  the  quiet, 
thrifty  habits  of  these  j)eople.  I  pmlnt  this  out  simply  to  demon- 
strate how  electricity,  widely  used,  can  stimulate  demands  that 
have  theretofore  been  dormant  and  change  and  raise  the  standard 
of  living. 

In  the  Tennessee  Valley  Authority  (the  view  Is  widely  shared) 
we  consider  electricity  on  the  farm  as  a  principal  sotirce  of  addi- 
tional Income  to  the  farmer.  It  fits  Into  our  plans  of  research 
and  demonstrations,  looking  toward  a  diffvislon  of  industry — the 
encouragement  of  small  industries  developing  local  products  In 
the  farm  areas  of  the  South.  So  long  as  steam  power  was  essen- 
tial to  Industry,  location  In  rural  areas  on  a  small  scale  was  prob- 
ably not  feasible.  The  transmission  line  carrying  electricity  Into 
farm  areas  changes  all  this. 

And  in  this  matter  T.  V.  A.  has  already  noted  gratifying  results. 
Some  farmers  have  taken  electricity  when  it  has  been  a  pinch 
for  <hem  to  find  room  for  it  in  their  limited  budgets.  But  the 
presence  of  the  power  on  their  farm  has  led  them  at  once  to  de- 
vise ways  and  means  of  using  that  power  for  the  increase  of  their 
cash  Income.  Already  there  have  sprung  up  small  manufacturing 
operations  which  the  fanner  and  one  or  two  helpers  can  carry  on. 
small-scale,  semi-Industrial  operations  sometimes  carried  on  In 
the  farmer's  woodshed.  An  Important  part  of  the  T.  V.  A.  yard- 
stick In  its  rural  operation  has  been  this  point  of  view:  Let's  not 
look  to  the  farmer's  present  Income  without  electricity  as  an  in- 
fallible guide  to  his  ability  to  afford  electric  service.  Let's  make 
the  rate  low  so  that  he  will  be  a  profitable  user  because  he  will 
use  large  quantities  of  electricity  and  use  it  for  income-producing 
purposes.  And  this  yardstick,  too.  Is  producing  tangible  results 
which  the  covmtry  may  find  of  value. 

CARL  D.  RUTH 

Mr.  BULKLEY.  Mr.  President,  some  3  weeks  ago  Carl 
Douglas  Ruth  departed  this  life,  and  so  the  press  gallery  lost 
an  outstanding  and  well-beloved  member  and  the  Congress 
lost  a  faithful  and  useful  friend.  He  will  be  sorely  missed 
}  in  Ohio,  where  many  thousands  of  newspaper  readers  en- 
Joyed  from  day  to  day  the  benefit  of  his  diligent  and  con- 
scientious work — his  clear,  interesting,  and  always  absolutely 
reliable  reports  on  Washington  affairs. 

I  ask  unanimous  consent  to  have  printed  in  the  Record 
certain  material  concerning  his  life  and  character,  Including 
particularly  the  formal  resolution  adopted  by  the  standing 
committee  of  the  press  galleries,  that  adopted  by  the  Gridiron 
Club,  and  a  richly  deserved  tribute  from  Strickland  Gillilan. 
and  several  other  tributes  equally  well  deserved  which  have 
appeared  in  editorial  columns  and  elsewhere  in  the  public 
press. 

There  being  no  objection,  the  tributes  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

Congress  of  thi  United  States, 

Press  Galleeies. 
Washington,  January  29,  1936. 
Whereas  in  the  untimely  death  of  Carl  D.  Ruth,  chief  Washing- 
ton  correspondent   for   the   Toledo   Blade,    the    press    galleries   of 
Congress  have  lost  a  distinguished  member  whose  service  extended 
through  many  years:  and 

Whereas  Carl  D.  Ruth,  during  that  period,  as  a  member  of  the 
press  galleries  was  outstanding  in  all  the  qualities  which  bring 
highest  recognition  in  the  field  of  Journalism:   and 

Whereas  his  services  as  a  member  of  the  standing  committee  In 
the  Sixty-ninth  Congress  brought  the  press  galleries  valuable 
counsel  and  loyal  cooperation;   and 
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Whereas  his  fine  spirit  of  friendship,  his  uniform  cotirtesy,  and 
his  Bcrupuloiis  adherence  to  the  ethics  of  his  profession,  together 
with  his  rare  ability  as  a  newspaperman  combined  to  make  Carl 
D.  Ruth  nationally  known  among  journalists  and  public  men: 
Therefore  be  it 

Resolved,  That  the  standing  committee  of  correspondents,  In 
behalf  of  the  members  of  the  press  galleries,  express  to  the  family 
of  Carl  D.  Ruth  their  sorrow  at  the  loss  of  a  moet  lovable  figure 
in  the  history  of  the  galleries,  and  their  heartfelt  sympathy  at 
the  passing  of  a  long-time  cowcK'ker  and  comrade;  and  that  these 
resolutions  be  conununicated  to  his  relatives  and  to  the  Toledo 
Blade,  which  he  had  served  so  sibly  for  these  many  years. 

Thomas    L.    Stokxb, 
CTuiirman,  New  York  World-Telegram. 
Habbt   B.   Gauss, 

Chicago  Daily  Netos. 

W.     K.    HtJTCHrNBON, 

International  News  Service. 
Will  P.  Kennedy. 

Washington  Star. 
Pattl  J.  McGahan, 
Secretary,  Philadelphia  Inquirer. 

CAEL   DOTJGLAS    ETTTH 

with  a  deep  sense  of  personal  loss,  the  Gridiron  Club  expreases 
its  profound  sorrow  in  the  death  of  Carl  Douglas  Ruth,  a  member 
of  the  club,  elected  February  13,  1932.  He  passed  away  January 
25,  following  a  short  Ulness.  Services  were  held  January  29  at 
the  Covenant-First  Presbyterian  Church,  of  which  he  was  an  elder, 
and  were  largely  attended.  He  was  burled  In  Arlington  National 
Cemetery. 

Carl  Ruth  was  bom  Jtily  11,  1884,  at  Mazeppa,  Minn.  His  edu- 
cation in  the  public  schools  was  supplemented  by  attendance  at 
Dakota  Wesleyan  University  and  Oberlln  College.  He  represented 
Ohio  newspapers  In  Washington,  first  as  the  corresp>ondent  of  the 
Cleveland  Leader,  later  for  the  Cleveland  News,  and  at  the  time 
of  his  death  was  correspondent  for  the  Toledo  Blade  and  Times  and 
the  Duluth  Herald  and  News- Tribune. 

As  a  reix>rtcr  of  the  changing  scene  In  Washington  for  20  years, 
his  work  was  marked  by  untisual  industry,  a  scrupulotis  regard  for 
accuracy,  and  a  conscientious  sense  of  responsibility,  alike  to  the 
newspapers  and  to  the  public  he  so  well  served.  He  had  the  con- 
fidence and  esteem  of  a  large  group  of  men  prominent  In  the 
official  and  public  life  of  his  time. 

His  interests  were  not  limited  to  the  work  of  the  date.  He 
served  on  the  standing  committee  of  correspondents  for  the  Cap- 
itol press  galleries:  he  had  been  a  member  of  the  board  of  gov- 
ernors of  the  National  Press  Club.  Unpretentious  in  practice  and 
faithful  to  the  obligations  of  the  religion  he  professed,  he  stood 
high  in  the  councils  of  the  church  of  which  he  had  long  been  a 
member. 

In  the  World  War  he  served,  with  the  rank  at  captain,  in  the 
Military  Intelligence  Division  of  the  General  Staff. 

Sincere,  friendly,  dependable,  of  singular  simplicity  of  character, 
Carl  Ruth  brought  to  his  professional  activities  and  to  the  social 
contacts  of  his  daily  life  qualities  which  won  and  held  the  respect 
and  affection  of  all  who  knew  him. 

To  the  bereaved  family  the  Gridiron  Club  extends  Its  sympathy. 

Chakles  S.  Groves, 
Mark  Foote, 
Lewis  Wood, 

Cotnmittee. 

CARL    BtTTH 

By  Strickland  Gillilan 

Oh  the  pity — and  the  mercy — of  human  forgetfulnees! 

This  thought  came  to  me  while  sitting  with  dinuned  eyes  In 
tear-blurred  view  of  a  bank  of  flowers — enough  floral  tribute  for 
a  king — and  In  company  with  scores  of  other  newBjMipennen, 
listening  to  a  minister  who  was  put  to  It  to  the  utmost  to  keep 
back  his  own  tears.  In  front  of  the  htige  array  of  blossoms  that 
hid  the  entire  chancel,  stood  a  mound  of  restirrectlon  lilies.  And 
beneath  that  motind — every  lUy  of  which  bore  to  those  present 
its  full  meaning  in  fragrant  tribute  and  love — lay  the  human 
habitation  that  had  once  held  the  sotil  of  Carl  Douglas  Ruth. 

You  who  had  merely  read  (and  I  hope  you  read  with  the  con- 
fidence that  would  have  been  yours  If  you  had  knxjwn  the  writer 
personally)  the  Interestingly  written,  reliably  InfOTmlng  articles 
with  Carl's  byline,  week  after  week,  knew  him  only  as  a  name 
in  your  favorite  paper.  You  knew  nothing  of  the  sweet  character, 
the  self-forgetting  industry,  the  unsparing  effort  back  of  aU  that 
you  read.  We  who  worked  with  him  knew  him  as  a  man  who 
never  stopped  working  except  for  Insufficient  rest  and  nourish- 
ment and  relaxation;  yet  who  was  never  Impatient,  never  ill- 
natured,  never  too  busy  to  help  someone  else.  I  have  seen  Carl 
Ruth  stop  everything  on  a  day  when  he  was  up  to  his  eyes  in 
work  to  do  a  kindness  or  a  service  for  someone  else,  although 
fully  conscious  that  this  vinpald,  nonobligatory  kindness  was  going 
to  cost  him  several  hours'  work  away  on  toward  morning,  when 
rest  was  his  sorest  need.  He  never  spoke  of  these  things  at  the 
time  or  afterward,  never  complained,  never  lagged  in  yielding 
again  to  his  Impulse  for  helping  someone  else.  That  was  the 
center  of  his  life — the  focus  of  his  impulses — someone  else. 
Never  himself. 

Having  some  little  reputation — however  Ill-deserved — ^for  orig- 
inality, I  dlsUke  to  humble  myself   by  adopting  the  phrase  ol 


another.  Yet  I  plume  myself  a  little  on  knowing  a  perfect  phrase 
when  I  see  it,  eren  if  not  of  my  own  origination.  So  I  can  do  no 
better — nobody  could  do  better — in  describing  Carl  Ruth  and  his 
work  than  by  borrowing  a  phrase  coined  by  Larry  8\illlvan  (thea 
of  the  Washington  Post)  In  speaking  of  the  great  Richard  V. 
Oulahan  when  that  splendid  Journalist  went  away:  "He  gathered 
news  like  a  gentleman,  and  wrote  it  like  a  scholar."  That  state- 
ment fits  Carl  Ruth  as  perfectly  as  if  It  had  been  written  of  him 
instead  of  another. 

He  knew  every  newspaperman  In  Washington  and  every  news- 
paperman knew  him.  Yet  there  was  none  who  disliked  him  and 
none  whom  he  disliked.    He  was  a  friend  to  all  and  all  knew  It. 

So  there  at  the  funeral  service  today  in  the  church  of  which 
Carl  had  been  an  elder  up  to  the  time  of  his  going,  under  the 
voice  of  the  man  who  had  been  his  pastor  and  filend.  we  news- 
paper pals  of  his  sat  In  the  deep^  dejection-  Not  one  but 
thought,  "Well,  this  is  the  nearest  death  could  come  to  me  without 
touching  one  of  my  Immediate  family."  There  was  no  perfunc- 
tory show  of  grief.  It  was  genuine,  sincere.  Everyone  felt  keenly 
the  loss  he  had  sustained  in  friendship  and  professional  fellow- 
ship; the  great  gap  In  the  ranks — an  almost  incredibly  wide  gap 
to  have  been  created  by  the  removal  of  only  one  man. 

To  you  who  had  been  used  only  to  reading  him.  every  bit  of 
good  faith,  every  particle  of  research  ability,  every  bit  of  concen- 
trated conscientious  effort,  and  tremendous  energy  In  Carl  Ruth 
went  Into  the  finding  out  and  the  recording  of  every  bit  of  news 
or  goaslp  or  background  you  ever  read  under  that  name.  And 
deeper  than  all.  sweetening  all.  was  the  character  of  Carl  Douglas 
Ruth,  whose  love  for  hvunanlty  was  boundless.  He  could  well 
have  been  Abou  Ben  Adhem  when  judged  by  the  standard  of  love 
for  his  fellow  man.  Not  having  known  him  personally  was  a 
great  deprivation  to  you — there  Is  the  pity  of  It.  But  you  who 
knew  him  only  as  a  trusted  name  also  escape  the  unutterable  pain 
of  missing  him — a  pain  that  makes  even  the  dlsciisslon  of  him 
almost  impossible,  and  there's  the  mercy  of  It. 

[Prom  the  Toledo  Blade  of  Jan.  28.  19361 

CARL   D.   RtTTH 

We  of  the  Blade  who  knew  Carl  best  loved  him  most.  He  was  not 
only  a  great  newspaper  man — he  was  a  greater  friend.  His  death, 
after  years  as  a  member  of  the  Blade  family,  as  our  chief  corre- 
spondent In  Washington,  brings  not  only  sorrow  to  his  associates 
and  coworkers  but  a  very  real  sense  of  grief  to  the  thousands  who 
fca-  years  have  read  daily  his  brilliantly  written,  informative,  and 
accurate  dispatches  from  the  Nation's  Capital. 

Gifted  with  an  extraordinarily  attractive  personality,  with  a  well- 
earned  reputation  for  absolute  honesty  and  reliability,  Mr.  Ruth 
shared  the  confidence  of  more  men  high  In  public  life  than  almost 
any  other  writer  on  national  affairs.  He  had  lived  in  Washington 
for  nearly  20  years.  He  knew  everybody.  He  was  welcome  In  the 
White  Hotise,  In  the  homes  and  offices  of  Cabinet  members.  Sena- 
tors, and  Congressmen.  Leaders  of  both  political  parties — Borah. 
Robinson,  Vandenberg — all  of  them — trusted  Carl  Ruth.  He  was 
the  particular  friend  of  new  Senators  and  new  Members  of  the 
House  who  sought  his  advice. 

Carl  Ruth  possessed  a  prodigious  capacity  for  hard  work.  He 
never  spared  himself.  In  whatever  he  vmdertook  he  gave  full  and 
devoted  service. 

A  dear  friend,  an  able  man.  a  great  gentleman  is  at  rest. 

fProm  the  Columbus  Dispatch  of  Jan.  28,  1938] 

It  is  always  difficult  to  say  anything  either  comforting  or  ade- 
qtiate  upon  the  death  of  a  personal  friend,  and  It  is  for  that 
reason  the  Dispatch  hesitates  to  try  and  make  any  deserving 
estimate  of  the  loss  It  and  Its  readers  have  stiffered  by  the  passing 
of  Its  Washington  correspondent,  Carl  D.  Ruth. 

A  busy,  unobtrusive,  friendly  man  with  a  prodigious  amotint 
of  energy  and  an  inexhaustible  supply  of  knowledge  about  Wash- 
ington and  its  ways,  he  was  one  of  the  most  highly  respected  and 
ablest  of  the  Washington  reporters  and  Interpreters.  Many  years 
before  he  Joined  the  regular  staff  of  the  Dispatch  he  was  of  great 
service  to  Its  readers  because  of  his  close  association  with  Louis 
Luiujow,  now  a  Congressman  from  Indiana,  but  then  the  Dis- 
patch's correspondent  at  the  National  Capitol. 

Carl  Ruth  worked  Indefatlgably  to  cut  through  the  red  tape 
and  detail  and  to  get  at  the  meat  of  things  for  his  readers.  His 
vacations  were  rare;  indeed,  his  occasional  visits  back  to  Ohio 
were  made  the  excuse,  not  for  rest  but  for  a  refreshing  of  his 
perspective.  He  liked  to  travel  throughout  the  country  and  hear 
for  himself  what  the  people  were  saying.  And  thus  his  play  and 
his  work  and  his  hobbies  were- in  the  last  analysis  one. 

Always  the  passing  of  a  man  like  him  Is  to  be  doubly  regretted 
because,  on  the  one  hand,  he  is  difficult  to  replace  and.  on  the 
other,  the  world  loses  an  example  of  Industry,  Integrity,  and  abil- 
ity that  it  has  need  of. 

[Prom  the  Duluth  Herald  of  Jan.  26,  1936] 
One  of  the  saddest  duties  of  a  newspaper  Is  the  recording  of  the 
passing  of  those  who  have  helped  to  make  It.  Today  the  Herald 
reports  the  death  of  Its  Washington  correspondent,  Carl  D.  Ruth, 
whose  dispatches  from  the  Capital  have  appeared  in  almost  every 
issue  since  1929,  recording  and  explaining  the  complicated  events 
of  those  years. 

As  a  native  of  Minnesota,  educated  in  South  Dakota,  and  trained 
in    new^wper    offices    in    Cleveland,   Oolumhtis.    Cincinnati,    and 
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Washington,  Mr.  Ruth  waa  well  fitted  to  write  Washington  newt  as 
It  pertained  to  this  region  and  to  the  country  at  large. 

His  readers,  his  employers,  and  his  coworkers  here  and  In  Waph-  i 
ington  will  learn  with  regret  of  his  death  at  the  early  age  of  51. 
His  passing  also  will  be  mourned  by  many  Dtiluthlans  who  h|ive 
come  In  contact  with  him  while  on  visits  to  the  National  Capital. 

(From  the  Toledo  Morning  Times  of  Jan.  28,  19361 

The  full  significance  of  the  death  of  Carl  D.  Ruth  cannot  be 
Immediately  appreciated.  True,  he  was  a  fine  newspaperman, 
whose  able  wrlUng  and  fair  Interpretation  of  the  events  In  Waish- 
Ington  won  Mm  a  large  public  following  of  newspapers  In  Tolfcdo 
and  other  large  cities. 

Beneath  his  skill  and  honesty,  his  iincanny  ability  to  see  beh|lnd 
the  written  and  spoken  word  and  his  keen  and  kindly  Judgmtent 
of  those  In  high  places  there  was  a  foundation  of  solid  character 
which  made  him  one  of  the  most  respected  newsmen  in  the 
country. 

He  was  not  the  breezy,  high-pressure  type  of  reporter  who  braaks 
into  private  meetings,  threatens  or  begs  for  news.  He  was  q^let, 
spoke  little,  thought  much,  and  could  read  a  man's  motlvesj  no 
matter  what  were  his  words.  He  was  welcomed  by  public  execu- 
tives, unobtrusive.  Inoffensive,  and  trusted  by  the  men  who  shiipe 
the  destiny  of  the  Nation. 

Mr  Ruth  was  a  man  with  a  family  who  worked  for  a  living  knd 
had  much  the  same  outlook  as  thousands  of  other  newspaperr^en, 
expecting  little  from  life  and  giving  much.  To  talk  with  t^iza 
gave  one  a  peace  of  mind,  a  brief  interlude.  In  a  pell-mell  dai  at 
the  news  desk.  1 

His  Influence,  through  his  writings.  Liade  Its  way  Into  the  habits 
of  living  of  several  million  persons.  His  analysis  of  govemmeiital 
policies  was  unbiased.  His  schooling  In  reporting  forbade  hint  to 
break  a  confidence  althovjgh  he  knew  most  of  the  big  stories  In 
Washington  many  days  before  they  trickled  out  over  the  wires  to 
the  printed  page.  ! 

It  Is  fitting  that  he  will  rest  with  the  Nation's  great  In  Arlington. 
His  was  a  life  of  unselfish  service  to  his  country,  in  peace  and  War. 
America's  newspapers  need  more  men  with  the  ideals  of  Carl  D. 
Ruth. 

[From  the  Ohio  State  Journal  of  Jan.  28.  1936] 

When  a  man  not  only  Is  efflcient  and  progressive  In  his  prolTes- 
eion.  but  also  Is  noted  for  his  fine  personal  qualities.  It  is  extreitely 
hard  for  his  friends  and  associates  to  say  to  him  the  final  farewell. 
And  It  Is  dlfflcxilt  for  those  who  knew  him  to  realize  that  Carl  D. 
Ruth  Is  gone. 

No  nobler  man  ever  ad<M^ed  the  profession  of  reporting  knd 
corresponding.  Carl  Ruth  was  a  first-class  newspaper  man,  pnd 
when  newspaper  men  say  that  about  one  of  their  associates  lit,  is 
the  highest  praise  they  can  give  him.  Except,  of  course,  when  tihey 
add  that  he  was  a  real  friend  in  every  true  sense,  that  Is  Just 
piling  Pellon  on  Ossa. 

For  here  was  a  man  skilled  and  noted  In  his  profession  and  l^ere 
was  a  man  beloved  of  all  with  whom  he  came  In  contact,  and  Just 
about  the  last  IndivlduaJ  on  earth  to  ask  or  expect  a  globing 
tribute  to  himself,  but  he  deserved  and  merited  every  kindly  tliing 
anybody  could  say  about  him. 

[Prom  Editor  and  Publisher  of  Feb.  1,  1936] 

CAXL    D.    RUTH    DOS    IN    WASHINGTON COUtXSPONOrNT   OT    TOLEDO    BIAOK 

SUCCUMBS  TO  TTPHOm  TWZM.  AT  SI LZAOZS  IN   1905  | 

Funeral  services  were  held  Wednesday  In  Washington  for  (;arl 
D.  Ruth,  correspondent  for  the  Toledo  Blade  and  veteran  member 
of  the  Washington  correspondents'  corps,  who  died  Saturday  nitht, 
January  25,  of  typhoid  fever.  The  services  were  held  in  Covenant 
Presbyterian  Church,  ^nd  biirlal  was  in  Arlington  National  Ceme- 
tery, with  honors  due  Mr.  Ruth  as  a  wartime  captain  of  mllli;ajry 
Intelligence.  ' 

Mr.  Ruth,  who  was  51.  had  been  Washington  correspondent  for 
the  Blade  and  several  other  newspapers  at  various  times  slface 
1915  He  was  widely  known  among  newspi^>ermen  and  high  Gov- 
ernment officials,  all  of  whom  Joined  in  expressing  deep  sor"ow 
at  his  death.     He  had  been  ill  several  weeks.  ' 

Bom  In  Minnesota.  Mr.  Ruth  was  graduated  from  Oberlln  Col- 
lege, Oberlin,  Ohio,  and  obtained  his  first  newspaper  Job  \}lth 
the  old  Cleveland  Leader  as  a  reporter  In  1905.  He  soon  m|ide 
good  on  the  city  staff  and  was  sent  to  Columbus  to  assist  JohA  T. 
Bourke  In  the  Leaders  legislative  bureau.  After  several  year^  In 
Columbtis  Mr  Ruth  was  sent  to  Washington,  first  as  correspotid- 
ent  of  the  Leader,  later  representing  the  Cleveland  News  and  the 
Toledo  Blade.  j 

After  a  short  time  Mr.  Ruth  dropped  his  connection,  with  the 
News  and  since  then  had  been  correspondent  for  the  Blade  ^d 
some  other  Paul  Block  newspapers,  principally  the  Duluth  Tribtme 
and  the  Toledo  Times.  I 

Mr.  Ruth  had  covered  national  conventions  of  both  political 
parties   since    1912.  | 

Cabinet  officers  and  Members  of  Congress,  including  the  entire 
Ohio  delegation,  were  shocked  at  Mr.  Ruth's  passing  and  all  ex- 
pressed the  belief  that  the  Blade  and  contemporary  Journaltsm 
has  sixstained  a  great  loss. 

Secretary  of  Commerce  £>anlel  C.  Roper  said:  'The  death  of  0arl 
Ruth  brings  to  a  close  the  career  of  a  brilliant  and  highly  re- 
garded newspaperman.  I  knew  him  personally  and  Join  with  Ills 
many  friends  In  mourning  his  death.  The  Blade  and  the  wqrld 
of  Journalism  have  lost  one  of  their  outstaadlsg  members." 


Senator  Robert  J.  Bulklxt.  of  Ohio,  another  of  Mr.  Ruth's  per- 
sonal friends,  was  deeply  shocked.  "The  death  of  Carl  Ruth 
comes  as  a  great  shock  to  his  many  friends  here  on  Capitol  Hill," 
the  Senator  said.  "In  the  many  years  that  I  have  known  him 
I  have  always  held  him  in  the  highest  regard,  and  I  consider  his 
death  a  great  i>ersonaI  loss." 

Senator  Vic  Donahet.  of  Ohio,  said:  "The  death  of  Carl  Ruth 
is  a  great  loss  not  only  to  the  Blade  but  to  his  host  of  friends 
who  knew  and  loved  him.  Mr.  Ruth  represented  the  finest  of 
present-day  American  Journalists,  and  his  work  here  In  the  Cap- 
ital City  has  won  for  him  a  place  in  the  history  of  newspaperdom 
which  will  live  long  in  the  hearts  of  those  who  knew  him." 

The  Blade  and  Times  both  carried  editorials  paying  highest  trib- 
ute to  the  work  and  character  of  Mr.  Ruth. 

He  Is  survived  by  his  widow  and  one  son.  Robert. 

Organizations  represented  at  the  funeral  Included  the  National 
I*ress  Club,  the  Gridiron  Club,  and  the  White  House  Corre- 
spondents' Association. 

[Prom  the  Duluth  News- Tribune  of  Feb.  4,  1936J 

VOICE  OF  THE  PEOPLE CARL  D.  RUTH 

Editor,  Dtiluth  News-Trlbtine : 

Just  a  word  In  memorlam.  The  sudden  passing  of  your  Wash- 
ington correspondent.  Carl  Ruth,  in  the  prime  of  life  and  In  a 
field  of  great  usefulness,  was  a  cruel  blow  to  all  who  knew  him. 
He  was  genial,  competent,  alert,  and  versatile.  Representing  a 
chain  of  papers,  he  was  widely  informed,  and  possessed  of  far 
horizons.  His  knowledge  of  political  affairs  and  contact  with 
public  men  bred  in  him  a  spirit  of  tolerance,  and  he  leavened 
his  writings  with  good  will  toward  all.  The  poison  pen  of  the 
detractor  was  never  found  in  his  possession,  and  he  leaves  the 
service  of  his  high  calling  to  pass  over  the  great  divide  from  the 
storms  of  life  to  the  silence  of  the  great  adventure  in  the  midst  of 
a  wilderness  of  regrets  and  with  a  record  as  fair  as  that  of  any 
knight  who  made  quest  of  the  holy  grail. 

To  meet  him  was  a  Joy,  and  to  know  him  was  a  constant  de- 
light. The  old  copybook  rings  true:  "The  king  of  shadows  loves 
a  shining  mark."  The  gold  cord  is  severed;  the  pitcher  Is  broken 
at  the  well.  He  Is  gone.  Laurels  to  his  memory,  peace  to  his 
ashes,  and  comfort  to  the  home  that  is  bereft. 

J.  Adam  Bedx. 

DxTLUTH,  February  1,  1938. 

[From  the  Toledo  Morning  Times,  Jan.  29,  1936] 

RUTH    HONORED   BT    HOUSE    MEMBERS — PASS    RESOHTTION 

Washington,  January  28. — A  resolution  of  sorrow  over  the  death 
of  Carl  Ruth,  corre8p>ondent  for  Ohio  newspapers,  was  adopted  to- 
day by  Democratic  Members  of  the  House  from  Ohio. 

The  motion  was  made  by  Representative  Warren  J.  Dutfet,  of 
Toledo.  The  Toledo  Blade  and  Times  were  among  the  newspapers 
represented  in  Washington  by  Ruth,  who  died  Saturday. 

NXUTRALTTY    OF    THE    UNITED    STATES 

The  Senate  resumed  consideration  of  the  joint  resolution 
(S.  J.  Res.  198)  to  extend  for  1  year  the  joint  resolution 
approved  Au^rust  31,  1935,  relating  to  neutrality. 

Mr.  McNARY.  Mr.  President,  yesterday  I  announced  the 
absence  of  the  Senator  from  North  Dakota  [Mr.  Nye]  and 
the  Senator  from  Missouri  [Mr.  Clark],  and,  in  view  of 
their  absence,  requested  that  any  action  on  the  pending 
joint  resolution  might  be  deferred  until  today.  At  that  time, 
on  page  2177  of  the  Record,  I  stated: 

I  am  Just  advised  by  the  secretary  of  the  Senator  from  North 
Dakota  [Mr.  Nte]  that  he  and  the  Senator  from  Missouri  [Mr. 
Clark]  will  be  here  tomorrow  morning. 

That  Is  this  morning. 

I  am  now  advised  by  the  secretary  of  the  Senator  from 
North  Dakota  [Mr.  Nye]  that,  on  account  of  the  low  ceiling 
and  poor  visibility  and  bad  weather,  he  is  unable  to  fly  here 
from  Minneapolis,  where  he  spoke  last  evening,  and  cannot 
return  to  the  Chamber  imtil  tomorrow.  I  think  it  is  fair 
to  the  Senate  for  me  to  make  that  statement,  and  that  it  is 
proper  for  the  Record  that  I  indicate  that  on  yesterday  I 
made  a  statement  which,  for  reasons  beyond  control,  has 
not  been  borne  out  today.  I  hope  that  the  Senator  from 
Nevada,  having  in  charge  the  pending  joint  resolution,  will 
bear  that  statement  in  mind,  and  will  so  conduct  the  con- 
sideration of  the  pending  measure  and  the  legislative 
processes  involved  that  the  Senator  from  North  Dakota  may 
be  here  before  a  final  vote  shall  be  taken  on  the  joint 
resolution. 

Mr.  PITTMAN.  I  accept  the  suggestion  for  whatever  it 
may  be  worth. 

Mr.  McNARY.  Tlie  House  yesterday  passed  a  joint  reso- 
lution covering  the  same  subject  matter.    Before  the  Senate 
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is  the  Joint  resolution  whldi  was  reported  by  the  Senate  For- 
eign Relations  Cc«nmittee.  Is  the  Senator  from  Nevada  go- 
ing to  ask  to  substitute  the  House  joint  resolution  for  the 
Senate  joint  resolution,  or  are  we  to  proceed  with  discussiCHi 
of  the  Senate  joint  resolution? 

Mr.  PITTMAN.  I  understand  the  House  Joint  resolution 
has  not  yet  been  received  from  the  House  but  is  expected 
very  soon.  When  it  arrives  I  shall  ask  unanimous  craisent  to 
substitute  the  House  Joint  resolution  for  that  of  the  Senate. 
I  understand  the  House  measure  is  substantially  the  same  as 
the  Senate  joint  resolution. 

The  VICE  PRESIDEDNT.  The  question  is  on  agreeing  to 
the  amendment  reported  by  the  committee  in  the  nature  ol  a 
substitute. 

Mr.  CLARK.  Mr.  President,  I  offer  the  amendment  which 
I  now  send  to  the  desk. 

■nie  VICE  PRESIDENT.  The  amendment  to  the  amend- 
ment will  be  stated. 

Thit  Chief  Clerk.  In  the  amendment  of  the  committee, 
on  page  2,  line  11,  it  is  prc^xxsed  to  strike  out  "May  1,  1937" 
and  insert  in  lieu  thereof  "June  1,  1936",  so  as  to  make  the 
paragraph  read: 

Except  with  respect  to  prosecutions  commenced  or  forfeitures 
lnc\irred  prior  to  May  1,  1937,  this  section  and  all  proclamations 
issued  thereunder  shaU  not  be  effective  after  June  1,  1936. 

Bir.  CLARK.  Bfr.  President,  the  purpose  of  the  amend- 
ment which  I  have  offered  is  to  afford  time  at  this  session 
of  Congress  for  the  Senate  and  the  Congress  to  consider  the 
only  specific  recommendation  in  the  last  annual  message  of 
the  President  of  the  United  States. 

The  joint  resolution  reported  by  the  Committee  on  For- 
eign Relations,  to  my  mind,  represents  perhaps  as  remark- 
able procedure  as  tias  ever  been  presented  to  the  Congress. 
The  theory  upon  which  the  joint  resolution  rests  evidently 
has  to  do  with  two  dates:  First,  that  ttie  existing  temporary 
neutrality  expires  by  limitation  on  the  29th  of  February 
1936;  and,  second,  the  fact  that  in  Nov^nber  of  ttiis  year 
there  happens  to  be  a  general  election  in  the  United  States. 
It  is,  therefore,  assumed,  and  was  practically  stated  in  an 
interview  by  the  chairman  of  the  Committee  on  Foreign  Re- 
lations, that  it  would  be  impossible  at  this  session  of  Con- 
gress to  consider  properly  the  question  of  permanent 
neutrality  or  the  establishment  of  a  permanent  neutrality 
policy  as  recommended  by  the  President  of  the  United 
States  on  the  3d  of  January  last 

The  purpose  of  my  amendment  Is  to  extend  the  existing 
temporary  legislation,  with  the  addition  proposed  by  the 
Senate  Committee  on  Foreign  Relations  having  to  do  with 
loans  and  credits,  imtU  such  time  as  Congress  may  have  had 
an  opportunity  to  work  out  a  pomanent  neutrality  policy. 

I  ask  the  administration  leaders  in  this  body  what  has 
happened  since  the  3d  of  January  last,  when  the  President 
dehvered  his  ann^w^  message,  to  change  the  necessity  which 
he  then  expressed  for  permanent  neutraUty  legislation? 

Mr.  PITTMAN.    Mr.  President 

Mr.  CLARK.    I  yield  to  the  Senator  from  Nevada. 

Mr.  PITTMAN.  I  accept  the  designation  because  I  am 
chairman  of  the  Committee  on  Foreign  Relations. 

Mr.  CLARK.    The  Senator  is  entitled  to  it. 

Mr.  PITTMAN.  Many  things  have  happened  since  the  1st 
of  January.  About  the  1st  of  January,  L  for  one.  thought 
the  proixKed  legislation  so  unobjectionable  that  it  would  be 
agreed  to  by  the  entire  ctmimittee.  I  imagined  in  the  next 
place  that  hearings  on  it  would  be  very  short.  It  developied, 
however,  as  the  hearings  proceeded,  that  that  was  not  the 
case.  I  think  the  Senator  knows  that  during  the  period 
of  2  weeks  we  had  the  Secretary  of  State  and  his  assistants 
before  the  committee  in  conference  on  the  entire  matter. 
The  difference  of  opinion  in  the  committee  then  commenced 
to  develop. 

We  then  had  two  distinguished  international  lawyers  pres- 
ent, who,  in  the  minds  of  some  members  of  the  committee, 
cast  great  doubt  upon  the  actual  peaceful  effect  of  the  meas- 
ure. We  had  one  or  two  other  witnesses  who  took  issue 
with  the  two  distinguished  gentlemen  to  whom  I  have  just 
referred. 


However,  the  members  of  the  committee  were  in  Informal 
conference  off  and  on  sJl  the  time.  The  opinion  of  the 
committee  developed  to  a  point  where  it  was  believed  there 
was  such  a  great  divergence  of  opinion  with  regard  to  some 
of  the  most  material  provisions  of  the  measure  that  to  re- 
iwrt  it  would  result  in  unlimited  debate  in  this  body  or  ex- 
ceedingly long  debate,  and  that  we  would  not  accomplish 
an3rthing  at  this  session.  There  were  Senators,  such  as  the 
Senator  from  Utah  [Mr.  Thomas],  who  spoke  yesterday 
quite  exhaustively  on  this  subject,  who,  himself,  as  he  ex- 
pressed yesterday,  does  not  believe  the  subject  is  sufficiently 
understood,  does  not  believe  there  Is  sufficient  time  to 
determine  these  matters. 

Thai  is  the  reason  why  I  say  the  situation  has  changed 
since  that  time. 

Mr.  CLARK.  Mr.  President,  I  am  fully  aware  of  the  dili- 
gence with  which  the  subject  has  been  pursued  by  the  Com- 
mittee on  Foreign  Relations  and  by  the  chairman  of  the 
committee.  However,  I  submit  that  there  is  absolutely  noth- 
ing in  the  Joint  resolution  that  holds  out  any  more  hope  for 
an  agreement  on  a  permanent  neutralitj  policy  a  year  from 
next  May  than  there  would  be  if  Congress  would  sit  down 
right  now  and  work  out  the  details  of  a  permanent  neutrality 
policy.  The  President  recognized  the  necessity  for  such  legis- 
lation by  singling  it  out  for  the  one  specific  recommendation 
in  his  aJiTina.1  message. 

Certainly,  with  the  war  clouds  darkening  the  sky  in  many 
parts  of  the  world,  there  will  never  be  a  greater  necessity  for  a 
permanent  neutrality  policy  than  there  is  today. 

I  say  the  mere  fact  that  there  happens  to  be  a  Presidential 
election  this  year,  the  mere  fact  that  Members  of  the  Senate 
and  Members  of  the  House  are  anxious  to  get  away  and  go 
home  as  early  as  possible  to  conduct  their  political  cam- 
paigns, is  no  excuse  for  the  Congress  to  pass  over  the  most 
important  questicm  that  confronts  the  Congress  and  the 
American  pec^le.  In  falling  to  pass  permanent  neutrality 
legislation  Congress  is  failing  in  its  duty  to  the  people. 

We  cannot  justify  ourselves  to  the  American  people,  sim- 
ply because  we  want  to  get  away  by  the  1st  of  May,  if  we 
faU  to  take  the  necessary  time,  however  long  it  may  be,  to 
follow  out  the  President's  recommendations  with  reference 
to  a  permanent  neutrality  policy.  While  the  joint  resolution 
certainly  is  a  very  great  advance  over  the  existing  neutrality 
legislation  in  that  It  includes  loans  and  credits,  and  while 
the  present  temporary  neutrality  policy,  admittedly  a  make- 
shift, does  represent  the  greatest  possible  advance  over  any 
previous  existing  neutrality  legislation,  yet  I  say  the  present 
attitude  of  the  Congress  in  failing  even  to  consider  perma- 
nent neutrality  legislation  after  the  recommendation  of  the 
President  in  his  annual  message  puts  the  Senate  and  the 
Congress  in  the  same  position  as  was  described  in  the  old 
song  we  used  to  hear  when  we  were  boys: 

The  grand  crid  Duke  at  York, 

He  had  ten  thoiisand  men; 
He  marched  them  up  the  hill. 

And  be  inarched  them  down  agat&. 

In  my  opinion,  It  is  the  duty  of  the  Senate  to  take  what- 
ever time  is  necessary,  however  long  it  may  be,  for  the  pur- 
pose of  giving  adequate  consideration  at  this  session  of  Con- 
gress to  the  question  of  the  establishment  of  a  i)ermanent 
neutrality  policy. 

Mr.  PITTMAN.  Mr.  President,  if  we  are  to  vote  on  this 
amendment  now — and  I  assume  we  are  ready  to  do  so — I 
suggest  the  absence  of  a  quorum,  in  order  that  the  amend- 
ment may  be  read  before  being  voted  upon. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  followintf  Senators 
answered  to  their  names: 


Adams 

Bulkier 

Costlgan 

Gibson 

Ashurst 

Bulow 

Oouzens 

Gore 

Austin 

Burke 

Davis 

Oulfey 

PK<>hTn&n 

Byid 

Dickinson 

Hale 

Barbour 

Bymss 

Dletertch 

Harrison 

Barkley 

Cawwr 

Donahey 

Benson 

Caraway 

Driffy 

Hatch 

Bilbo 

Chaves 

Fletcher 

Hayden 

Black 

Clark 

Prazier 

Bolt 

Bone 

Coolldge 

George 

Johnson 

Borah 

Gerry 

Eeyes 
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Kinc 

Metcalf 

Badcllffe 

Trammell 

La  PoUett* 

Mlnton 

Reynolds 

Truman 

Lewis 

Murphy 

Robinson 

Tydinga 

Logan 

Murray 

Russell 

Vandenberg 

Lonergan 

Neely 

Schwellenbacb 

Van  Nuys 

Long 

Norbeck 

Sheppard 

Wagner 

McAdoo 

Norrla 

Smith 

Walsh 

McOlU 

O'Mahoney 

Stelwer 

Wheeler 

McKellar 

Overton 

Thomas.  Okla. 

White 

McNary 

Plttman 

Thomas.  Utah 

Maloney 

Pope 

Town.send 

Mr.  BYRD.  I  announce  the  absence  of  my  colleague 
[Mr.  Glass!  on  account  of  illness  in  his  family. 

The  VICE  PRESIDENT.  Eighty-six  Senators  having  an- 
swered to  their  names,  a  quorum  is  present.  i 

Mr.  ROBINSON.  Mr.  President,  the  pending  joint  re$o- 
lution,  reported  by  the  Committee  on  Foreign  Relati(^is, 
represents  a  compromise  arrangement  and  a  very  long  s^ep 
forward  in  the  matter  of  maintaining  an  attitude  on  tihe 
part  of  the  United  States  which  will  be  helpful  in  preserv- 
ing the  peace  of  the  United  States.  That  fact  is  recognised 
by  the  able  Senator  from  Missouri  [Mr.  Clark],  who  lias 
offered  an  amendment  merely  extending  the  existing  $ct 
and  the  provisions  of  the  pendin?  joint  resolution  for  a 
period  of  60  das^.  | 

I  oppose  the  amendment  for  the  reason  that  my  studies 
of  the  subject  have  prompted  the  conclusion  that,  shoiild 
the  amendment  be  agreed  to,  it  would  be  necessary  at  ihe 
end  of  the  60 -day  period  to  secure  another  extension,  for'  in 
all  probability  60  days  would  not  afford  adequate  time  in 
which  to  work  out  a  complete  joint  resolution  touching  all 
the  subject  matter  that  has  been  brought  forward  in  ^he 
study  of  this  joint  resolution. 

I  think,  perhaps,  it  is  true  that  a  misapprehension  !  or 
misunderstanding  has  become  quite  general,  first,  as  to  ihe 
effect  of  neutrality,  and,  second,  as  to  whether  the  prokd- 
sions  of  the   original  Pittman   bill  were  simply   neutralty 


provisions.     Let  me  say  that  "keeping  the  country  out 


of 


war"  and  maintaining  "neutrality"  are  by  no  means  sjn- 
cnymous.  Many  have  come  to  believe — probably  owing  to 
mistaken  representations  which  have  been  made — that]  if 
the  United  States  announces  and  maintains  a  neutral  polijcy, 
that  course  will  protect  us  against  aU  the  dangers  of  being 
drawn  into  war. 

While  I  do  not  for  a  moment  minimize  the  importaace 
of  neutrality  and  the  necessity  for  it,  I  can  easily  conceive 
of  the  existence  of  conditions  which,  while  the  United  Stakes 
is  maintaining  neutrality,  would  imperil  the  peace  of  the 
Nation. 

The  eliminations  which  have  been  made  from  the  orig- 
inal Pittman  bill  are  chiefly  two — section  4  of  that  bill  a^d 
section  9. 

Section  4  vested  the  President  with  discretion  to  Im 
an  embargo  on  the  exports  of  materials  above  the  noi 
amount.  I  do  not  think  anyone  who  studies  the  subj^t 
will  regard  that  as  an  unfair  provision.  Neither  do  I  thilik 
anyone  who  studies  the  subject  will  regard  that  as  a  com- 
plete safeguard  against  war.  A  belligerent  with  power  on 
the  seas  is  not  concerned  whether  the  United  States  is  ship- 
ping exactly  or  approximately  the  same  amount  of  wheat  or 
the  same  number  of  bales  of  cotton  that  It  normally  shit)s. 
It  is  concerned  with  preventing  any  substantial  shipmenjts, 
and  the  natural  result  would  be.  even  If  we  should  ad<t>t 
section  4.  that  a  belligerent  possessing  the  power  to  do  ,so 
certainly  in  an  extremity  would  exercise  its  power  and  at- 
tempt to  prevent  the  shipment  of  materials  to  Its  oppo- 
nent, even  in  the  smallest  amounts.  It  would  not  be  a  coiii- 
plete  safeguard  stgainst  war,  nor  in  my  opinion  a  substantial 
safeguard  against  the  seizure  and  the  possible  destruction 
of  our  ships,  if  we  should  adopt  section  4. 


5.  by  Hi. 


MESSAGK  FROM  THX   HOXTSX 

A  message  from  the  House  of  Reijresentatives, 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  Hoi^ 
had  passed  a  joint  resolution  (H.  J.  Res.  491)  extendliig 
and  amending  the  joint  resolution  (Public  Res.  67,  74jth 
Cong.) ,  approved  August  31.  1935,  in  which  it  requested  t^ie 
concurrence  of  the  Senate. 


xEUTRALrrY  or  THE  trrnxED  states 

The  Senate  resimied  consideration  of  the  joint  resolution 
(S.  J.  Res.  198)  to  extend  for  1  year  the  joint  resolution 
approved  August  31,  1935.  relating  to  neutrality. 

Mr.   PITTMAN.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield   to  the   Senator   frwn   Nevada? 

Mr.  ROBINSON.     I  yield. 

Mr.  PITTMAN.  Mr.  President.  I  ask  unanimous  consent 
that  House  Joint  Resolution  491,  just  sent  to  the  Senate 
from  the  House,  be  taken  up  for  consideration  at  the  present 
time  in  lieu  of  the  pending  Senate  joint  resolution,  and  that 
the  amendment  offered  by  the  Senator  from  Missouri  (Mr. 
Clark)  be  considered  as  offered  to  the  House  joint  resolution. 

The  VICE  PRESIDENT.     Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  joint  resolution  (H.  J.  Res.  491)  extending  and  amend- 
ing the  joint  resolution  (Public  Res.  67,  74th  Cong.) ,  approved 
August  31,  1935.  which  was  read  the  first  time  by  its  title  and 
the  second  time  at  length,  as  follows: 

Resolvtd,  etc..  That  section  1  of  the  Joint  resolution  (Public 
Res.  67.  74th  Cong.)  approved  August  31,  1936.  be,  and  the  same 
hereby  is,  amended  by  striking  out  in  the  flrst  section,  on  the  second 
line,  after  the  word  "assembled"  the  following  words:  "That  upon 
the  outbreak  or  during  the  progress  of  war  between",  and  Inserting 
therefor  the  words:  "Whenever  the  President  shall  find  that  there 
exists  a  state  of  war  between";  and  by  striking  out  the  word  "may" 
after  the  word  "President"  and  before  the  word  "from"  in  the 
twelfth  line,  and  inserting  in  lieu  thereof  the  word  "shall";  and  by 
substituting  for  the  last  paragraph  of  said  section  the  following 
paragraph:  "except  with  respect  to  offenses  committed,  or  for- 
feitures incurred  prior  to  May  1.  1937.  this  section  and  aU  procla- 
mations issued  thereunder  shall  not  be  effective  after  May  1,  1937." 

Sec.  2.  There  are  hereby  added  to  said  Joint  resolution  two  new 
sections,  to  be  known  as  sections  la  and  lb.  rer.dlng  as  follows: 

"Sir.  la.  Whenever  the  President  shall  have  issued  his  procla- 
mation as  provided  for  in  section  1  of  this  act.  It  shall  thereafter 
during  the  period  of  the  war  be  luilawful  for  any  person  within 
the  United  States  to  purchase,  sell,  or  exchange  bonds,  seciirltles, 
or  other  obligations  of  the  government  of  any  belligerent  country, 
or  of  any  political  subdivision  thereof,  or  of  any  person  acting  for 
or  on  behalf  of  such  government.  Issued  after  the  date  of  such 
proclamation,  or  to  make  any  loan  or  extend  any  credit  to  any 
such  government  or  person:  ProruI«d,  That  if  the  President  shall 
find  that  such  action  will  serve  to  protect  the  commercial  or  other 
interests  of  the  United  States  or  its  nationals,  he  may,  in  his 
discretion,  and  to  such  extent  and  under  such  regulation  as  he 
may  prescribe,  except  from  the  operation  of  this  section  ordinary 
commercial  credits  and  shco-t-tlme  obllg&tions  in  aid  of  legal  trans- 
actions and  of  a  character  customarily  used  In  normal  peacetime 
commercial  transactions. 

"The  provisions  of  this  section  shall  not  apply  to  a  renewal  or 
adjustment  of  such  Indebtedness  as  may  exist  on  the  date  of  the 
President's  proclamation. 

"Whoever  shall  violate  the  provisions  of  this  section  or  of  any 
regulations  issued  heretmder  shall,  upon  conviction  thereof,  be 
fined  not  more  than  $50,000  or  imprisoned  tor  not  more  than  5 
years,  or  both.  Should  the  violation  be  by  a  corporation,  organi- 
zation, or  association,  each  officer  or  agent  thereof  participating  in 
the  violation  may  be  liable  to  the  penalty  herein  prescribed. 

"When  the  President  shall  have  revoked  his  proclamation  as 
provided  for  in  section  1  of  this  act,  the  provisions  of  this  section 
and  of  any  regulations  Issued  by  the  President  hereunder  shall 
thereupon  cease  to  apply. 

"Sxc.  lb.  This  act  shaU  not  ^ply  to  an  American  republic  or 
republics  engaged  in  war  against  a  non-American  state  or  states, 
provided  the  American  republic  Is  not  cooperating  with  a  non- 
Amerlc&n  state  or  states  In  such  war." 

Sec.  3.  Section  9  of  said  joint  resolution  Is  amended  to  read 
as  follows: 

"There  Is  hereby  authorised  to  be  appropriated  from  time  to 
time,  out  of  any  money  In  the  Treasury  not  otherwise  appro- 
priated. su<^  amounts  as  may  be  necessary  to  carry  out  the 
provisions  and  accomplish  the  pxirpoees  of  this  act." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Missouri  [Mr. 
Clark].  The  Senator  from  Arkansas  [Mr.  Robinson]  has 
the  floor. 

Mr.  ROBINSON.  Mr.  President,  It  was  further  asserted 
and  discussed  at  length  in  the  Committee  on  Foreign  Rela- 
tions that  the  adc^tlon  of  a  new  policy  forbidding  the  ship- 
ment of  war  materials  after  a  war  has  arisen  would  be  in 
Itself  an  unneutral  act,  and  that  contention  was  enforced 
to  the  minds  of  many  students  of  the  subject  by  the  fact 
that  one  of  the  belligerents  in  an  existing  war  has  repeatedly 
announced  that  such  a  policy  would  be  regarded  by  it  as  an 
act  of  war.    So  that  the  committee  in  its  study  of  the  sub- 
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Ject  was  confronted  with  the  proposition  as  to  whether  it 
should  include  in  the  Senate  joint  resolution  a  provision  that 
was  regarded  in  advance  of  its  enactment  as  a  cause  for  war 
by  a  belligerent  in  an  existing  conflict. 

I  say  again  that  the  purpose  of  the  provision  is  helpful 
and  wholesome,  but  it  does  not  follow,  merely  because  we 
believe  that  to  be  true,  that  the  adoption  of  such  a  provision, 
under  existing  circumstances,  would  tend  to  preserve  the 
peace  of  the  United  States;  on  the  wmtrary,  it  might  tend 
to  disturb  the  peace  of  our  country. 

Then  another  question  arose,  which  Is  not  at  all  simple, 
which  cannot  be  resolved  by  the  mere  expression  of  opinion, 
and  that  is  as  to  what  constitutes  "war  materials." 

FYom  time  to  time  in  the  history  of  our  country  there  has 
occurred  an  evolution  on  this  subject,  so  that  during  the 
World  War  the  Allies  and  this  country  regarded  as  war 
materials  practically  everything  that  was  carried  in  com- 
merce, for  the  reason  that  soldiers  consume  the  same  com- 
modities which  civilians  consume,  for  the  further  reason  that 
many  of  the  primary  commodities  carried  in  commerce  are 
readily  converted  into  implements  of  war;  and  the  proclama- 
tion of  an  embargo  on  war  materials  would  be  held  by  bel- 
ligerents to  extend  to  practically  everything  that  is  carried 
in  commerce  unless  expressly  limited. 

I  do  not  think  there  Is  in  present  conditions  any  occasion 
for  completely  suspending  the  commerce  of  the  United 
States  on  the  theory  that  it  will  keep  us  out  of  war.  In 
spite  of  the  fact  that  other  peoples  are  in  conflict,  there  still 
exists  necessity  for  the  United  States  and  her  citizens  to 
engage  in  trade  other  than  war  trade,  and  it  does  not  appear 
to  be  essential  at  this  time,  under  conditions  which  now  exist, 
to  inject  into  this  legislation  a  cause  for  controversy,  a  cause 
which  might  interrupt  the  peaceful  course  of  the  people  of 
the  United  States. 

Section  9,  the  other  important  provision  which  has  been 
eliminated,  gave  the  President  the  power  to  serve  notice 
upon  Americans  engaged  In  export  that  they  pursue  their 
trade  at  their  own  peril.  It  is  true  that  that  does  not  con- 
template an  invitation  to  belligerents  to  attack  our  com- 
merce, but  It  is  also  true  that  many  members  of  the  com- 
mittee felt  that  it  would  be  a  humiliating  attitude,  and  an 
unnecessarily  hvmiiliating  attitude,  for  the  United  States  to 
give  notice  to  the  world  that  It  had  informed  our  citizens 
that  if  they  engage  in  lawful  trade  with  other  neutral  coun- 
tries they  will  do  so  with  the  protection  of  our  flag  with- 
drawn, for  that  would  have  been  the  interpretation  placed 
upon  the  provision  by  belligerents. 

So  that  the  elimination  of  the  provisions  which  have  not 
been  incorporated  in  the  joint  resolution  does  not  weaken 
the  measure  in  the  sense  that  it  makes  greater  the  danger 
of  the  United  States  engaging  in  a  war.  I  admit  that  the 
elimination  of  those  provisions  does  take  from  the  joint 
resolution  important  powers  sought  to  be  invested  in  the 
President,  but  those  powers  might  jxjssibly  unavoidably  have 
been  exercised  in  a  way  that  would  not  have  conserved  the 
peace  of  the  United  States. 

Now.  with  respect  to  the  joint  resolution  which  is  pending, 
it  is  absurd  for  anyone  to  contend  that  it  is  not  a  substantial 
advance  in  the  direction  of  peace.  Every  pffovislon  incor- 
porated in  the  proposed  law  has  been  carefully  studied,  its 
language  has  been  somewhat  carefully  framed. 

The  first  provision  extends  the  existing  arrangement  fca- 
embargo  against  arms,  ammunition,  and  implements  of  war. 
That  is  the  flrst  time,  as  far  as  my  information  goes — and  if 
I  am  in  error  I  would  thank  the  Senator  from  Utah  [Mr. 
Thobcas],  who  has  made  a  very  complete  study  of  this  sub- 
ject, to  correct  me — when  any  neutral  nation  has  abandoned 
Its  trade  in  arms,  ammunition,  and  implements  of  war  for 
the  purpose  of  aiding  peace,  for  the  purpose  of  preserving 
its  own  peace,  for  the  purpose  of  refraining  from  rendering 
assistance  to  any  belligerent  engaged  in  conflict.  Of  itself 
it  is  an  important  advance. 

The  second  pro\-ision,  relating  to  credits,  in  my  judgment, 
will  do  more  to  keep  the  United  States  out  of  a  foreign  war 
than  anything  else  that  has  been  proposed  or  anj^hing  else 
that  can  be  proposed,  even  if  we  should  ccmtinue  this  subject 


for  the  60 -day  period  proposed  by  the  Senator  from  Missouri, 
or  for  a  longer  period. 

Why  is  that  declaration  made,  and  how  is  it  sustained? 
We  all  know  that  the  one  fundamental  essential  for  the 
maintenance  of  military  conflict  is  financial  resources.  We 
all  know  that  no  great  war  can  long  be  maintained  unless  the 
belligerents  are  able  to  secure  credits  in  neutral  countries, 
and  this  provision  puts  a  ban  on  loans  and  on  the  sale  of 
securities  by  any  belligerent  in  the  United  States  after  the 
issuance  of  the  proclamation. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    I  yield. 

Mr.  COUZENS.  May  I  draw  the  Senator's  attention  to  the 
bottom  of  page  2,  where  I  find  this  language,  "Except  ordi- 
nary commercial  credits  and  short-time  obligations."  It 
seems  to  me  that  Is  almost  impossible  of  policing  and 
enforcing. 

Mr.  PITTMAN.  Mr.  President,  if  the  Senator  from  Ar- 
kansas will  yield,  the  Senate  joint  resolution  provides  that 
the  President  may,  if  it  would  not  interfere  with  our  neu- 
trality, permit  short-term  credits  in  aid  of  legal  transactions, 
such  as  are  customarily  used  in  commercial  transactions. 
In  the  House  joint  resolution  that  is  made  discretionary 
with  the  President. 

Mr.  ROBINSON.  Mr.  President,  as  stated  by  the  Senator 
from  Nevada,  the  provision  with  respect  to  commercial 
credits  in  the  House  joint  resolution  Is  somewhat  different 
from  that  in  the  Senate  joint  resolution,  to  which  the  Sen- 
ator from  Michigan  has  referred. 

Mr.  COUZENS.  I  did  not  have  the  House  meajsure  before 
me. 

Mr.  ROBINSON.  Nor  did  I.  The  provision  in  the  House 
Joint  resolution  merely  gives  to  the  President  discretion  in 
the  matter  of  allowing  commercial  credits.  It  does  not 
recognize  b&  a  right  the  carrying  on  of  commercial  trans- 
actions. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  trom 
Arkansas  yield  to  me? 

Mr.  ROBINSON.     I  yield. 

Mr.  NORRIS.  In  a  parliamentary  sense  the  Senate  joint 
resolution  is  not  before  us  at  the  present  time. 

Mr.  ROBINSON.     No. 

Mr.  NORRIS.  We  have  before  m&  the  House  joint  reso- 
lution. 

Mr.  ROBINSON.    Yes. 

Mr.  NORRIS.  It  seems  to  me  It  would  be  well,  if  there 
are  any  other  differences  besides  the  one  pointed  out.  that 
we  should  have  them  pelted  out  to  us  at  this  time.  I  am 
not  familiar  with  the  differences  between  the  two  joint  reso- 
lutions, if  there  are  any.  Like  the  Senator  from  Michigan 
[Mr.  CoirzKNs].  I  have  the  Senate  joint  resolution  before  me. 

Mr.  PITTMAN.  One  difference  between  the  Senate  and 
the  House  Joint  resolutions  is  with  respect  to  discreticm  in 
allowing  commercial  credits. 

Mr.  NORRIS.    Is  there  another  one? 

Mr.  PITTMAN.  Tltere  is  another  difference,  "niat  dif- 
ference is  with  regard  to  securities.  The  Senate  Joint  reso- 
lution applies  to  all  securities.  The  House  Joint  resolution 
applies  to  securities  issued  after  the  President's  proclama- 
tion. 

Mr.  ROBINSON.  TTiose  are  the  two  principal  differences 
between  the  House  joint  resolution  and  the  Senate  Joint 
resolution.  In  my  Judgment,  the  House  joint  resolution,  as 
to  the  feature  flrst  mentioned  by  the  Senator  from  Michigan, 
is  an  Improvement  over  the  Senate  Joint  resolution.  I  have 
not  yet  been  able  to  make  a  sufficient  study  of  the  other 
difference  to  reach  a  conclusion  in  that  respect.  However,  I 
do  not  think  the  difference  is  very  material. 

Mr.  VANDENBERG.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.     I  yield. 

Mr,  VANDENBERG.  Just  to  complete  the  record,  there 
is  one  further  difference,  in  the  penalty  provided.  I  think 
the  House  joint  resolution  establishes  a  $50,000  penalty. 

Mr.  ROBINSON.  And  the  Senate  joint  resolution  pro- 
vides a  $10,000  penalty. 

Mr.  VANDENBERG.  Yea. 
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Mr.  ROBINSON.    I  thank  the  Senator, 

These  are  the  three  differences  so  far  as  they  have  cdne 
to  my  attention.  The  House  Joint  resolution  wa«  pas$ed 
yesterday  by  a  vote  of  14  to  1.  No  opportunity  has  b#en 
afforded  Senators  carefully  to  study  It;  but,  so  far  as  tny 
attention  has  been  directed  to  the  matter,  there  are  only 
three  changes,  and  these  changes  are  not  very  substantial  or 
important. 

Mr.  PITTMAN.  Mr.  President,  will  the  Senator  permit  me 
to  interrupt  him? 

Mr.  ROBINSON.    Certainly.  ! 

Mr.  PITTMAN.  I  may  say  that  the  House  Joint  resolution 
followed  the  provisions  of  both  the  so-called  Plttman  )>ill 
and  the  Nye-Clark  bill,  while  the  Senate  cwnmittee  m^de 
the  changes  from  those  two  bills  which  api)ear  in  the  Sen|tte 
Joint  resolution.  Therefore  I  will  say  that  the  House  is  ijol- 
lowlng  more  nearly  than  did  the  Senate  committee  the  tdfrm 
of  the  legislation  Introduced  in  both  bodies.  | 

Mr.  ROBINSON.  What  greater  thing  can  the  Uni^d 
States  do  to  discourage  the  engagement  of  other  nations]  in 
war.  and  to  preserve  our  own  peace,  than  to  deny  belliger- 
ents the  right  to  float  war  loans  or  to  secure  the  me^ns 
with  which  to  carry  on  their  conflicts  through  resort  to 
credit  in  this  country?  Its  importance  must  not  be  mi|ii- 
mized.  It  is  the  one  thing  which  above  all  others,  in  Iny 
judgment,  will  prove  effective. 

It  cannot  be  said  that  the  incorporation  of  this  provisjon 
relating  to  credits  in  the  United  States  for  belligerents  will 
be  calculated  to  arouse  the  antagonism  of  belligerents,  for  the 
reason  that  it  does  not  affect  directly  any  of  the  nations 
engaged  in  an  existing  conflict.  Italy,  to  speak  specificailly, 
already  is  barred  under  what  is  known  as  the  Johnson  Act 
from  getting  credits  in  the  United  States;  and  the  saime 
thing  is  true  of  practically  all  the  other  great  nations  whtlch 
some  have  felt  are  in  danger  of  being  drawn  into  the  con- 
flict. They  could  not  complain,  because  they  could  not  get 
credits  anyway,  even  if  this  joint  resolution  should  not  be 
enacted  into  law.  They  are  barred  already  for  the  reason 
that  they  have  made  default  in  the  payment  of  obligations 
incurred  to  carry  on  other  wars.  ' 

As  to  Ethiopia,  the  other  belligerent,  she  does  not  stek 
credits  from  the  United  States;  she  has  not  sought  credits 
in  the  United  States;  she  is  not  in  a  position  to  do  so.  iSo 
the  incorporation  of  this  very  wholesome  and  helpful  i3(ro- 
vislon  will  not  endanger  the  jjeace  of  the  United  States^ 

Mr.  VANDENBERO.    Mr.  President,  wiD  the  Senator  sndld? 

Mr.  ROBINSON.    I  yield. 

Mr.  VANDENBERO.  I  think  there  Is  one  further  thing 
that  the  Senator  might  say  respecting  the  effect  of  the  logins 
and  credits.  It  has  an  implication  which  reaches  much 
farther  than  the  text  might  indicate,  because  when  we  itro- 
hibit  loans  and  credits,  using  our  World  War  experience  as 
an  analogy,  we  probably  are  prohibiting  the  great  develop- 
ment of  a  war-materials  trade  which  has  to  depend  upon 
credit  before  it  can  exist.  Therefore  it  is  a  prohibition  ^ot 
only  to  the  extent  the  Senator  indicates,  and  It  is  useful  hot 
only  to  the  extent  the  Senator  indicates,  but  it  has  the  9till 
further  utility  of  probably  controlling  even  the  war -materials 
trade  itself.  i 

Mr.  ROBINSON.  I  thank  the  Senator.  I  thought  that  con- 
clusion was  implied  in  the  statement  I  was  making.  Perhaps 
I  did  not  make  it  clear. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield?    : 

Mr.  ROBINSON.    I  yield. 

Mr.  COUZENS.  May  I  draw  the  Senator's  attention!  to 
the  following  language  on  page  3.  line  3,  of  the  House  jclint 
resolution:  I 

The  provisions  of  this  section  shaU  not  apply  to  a  renewal  or 
adjustment  of  such  Indebtedness  as  may  exist  on  the  date  of  Ithe 

President's  proclamation.  i 

If  I  properly  interpret  that  language.  It  means  that  4ny 
refunding  operation  might  be  carried  on  if  the  original  debt 
had  been  incurred  prior  to  the  President's  proclamation,  j  Is 
that  the  Senator's  understanding? 

Mr.  ROBINSON.  Yes.  We  certainly  do  not  desire  to  but 
in  this  joint  resolution  a  provision  which  will  make  it  fn- 


possible  for  our  debtors  to  pay  us  or  to  pay  the  citizens  of 
the  United  States.  I  should  not  like,  in  the  name  of  neu- 
trality, to  outlaw  obligations  already  due  the  Oovemnient 
of  the  United  States,  or  due  the  citizens  of  the  Ur.lted 
States;  and  that  is  the  manifest  purpose  of  the  provision 
to  which  the  Senator  from  Michigan  refers. 

Mr,  COUZENS.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  ROBINSON.    Yes. 

Mr.  COUZENS.  I  think  there  Is  a  further  implication 
there,  other  than  simply  the  payment  of  debts  to  oiu*  citi- 
zens. In  other  words,  a  belligerent  might  prepare  to  pay 
a  debt  owed  on  bonds  which  were  circulating  in  this  coun- 
try or  any  other  country,  and  as  a  means  of  continuing  to 
finance  a  war  it  might  start  refunding  operations,  and  the 
refimding  bonds  might  be  used  and  sold  and  distributed  in 
this  country  without  any  inhibition.  That,  I  think,  should 
not  be  the  case. 

Mr.  ROBINSON.  Mr.  President,  the  object  of  the  provi- 
sion is  to  preserve  the  integrity  of  such  indebtedness  as  may 
exist  on  the  date  of  the  President's  proclamation.  I  do  not 
think  imder  that  arrangement  that  a  belligerent  could  en- 
gage in  any  war  financing  in  the  United  States. 

Mr.  PITTMAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    I  yield. 

Mr.  PITTMAN.  That  is  a  matter  which  would  be  con- 
strued by  the  Government  of  the  United  States,  of  coiu-se; 
and  if  it  were  a  refunding  operation,  the  Government  v/ould 
see  that  the  money  for  which  the  bonds  were  sold  was  used 
to  take  up  the  refunded  bonds.  Otherwise,  it  would  not  be 
a  refunding  operation.  As  to  what  the  word  "adjustment" 
means,  it  might  mean  the  settlement  by  belligerent  C(Dun- 
tries  of  their  war  debts  to  us.  But  I  call  attention  to  the 
fact  that  the  construction  of  that  language,  from  the  nfices- 
sity  of  the  case,  is  with  our  own  Government. 

Mr.  ROBINSON.  Mr.  President,  I  maintain  that  upon  the 
basis  of  the  language  itself  there  is  no  real  Justificatlor.  for 
fear  that  it  would  permit  a  belligerent  to  finance  its  war 
operations  through  the  renewal  or  adjustment  of  existing 
loons  due  the  United  States  or  our  citizens. 

The  purpose  of  the  language  is  plain.  It  would  require  an 
interpretation  that  could  hardly  be  justified  to  permi-:  an 
evasion.  Italy  owes  the  United  States.  If  the  time  ever 
comes  when  she  wishes  to  adjust  the  loan  and  we  find  it 
appropriate  to  do  so,  I  should  not  like  by  statute  to  estop 
or  prevent  her  from  doing  so.  The  same  thing  is  true  with 
reference  to  any  other  nation  which  owes  the  United  States 
and  which  may  be  embroiled  in  a  war.  I  should  like  to  pre- 
serve, so  far  as  that  can  be  done,  the  integrity  of  existing 
obligations.  In  no  event  would  it  seem  proper  to  me  to 
write  a  statute  which  would  make  impossible  the  pasnnent 
or  renewal  of  the  obligations  by  the  countries  which  owe;  us. 

There  is  yet  another  provision  in  this  amendment  v.'hich 
has  been  made  during  the  course  of  the  debate,  which  is 
unanimously  agreed  to  by  the  members  of  the  Committe<;  on 
Foreign  Relations,  and  is  believed  to  be  a  very  projier  and  ad- 
vantageous provision,  namely,  that  which  provides  that  the 
Joint  resolution  shall  not  apply  to  an  American  republic  v.hen 
engaged  in  war  with  a  non- American  country.  The  n<!ces- 
sity  for  this  provision  and  the  justification  of  it  are  clear. 
We  would  not  wish  to  put  ourselves  in  the  attitude  of  deny- 
ing the  opportunity  to  an  American  republic  to  defend  i'self 
against  an  encroachment  by  a  foreign  power.  It  may  be  said 
that  that  is  not  entirely  neutral,  and  I  am  disposed  to  admit 
that  it  is  not  entirely  neutral;  but,  at  the  same  time,  it  is  a 
recognition  of  a  fundamental  American  policy  which  has 
prevailed  for  more  than  a  hundred  years,  and  which  the 
Congress  ought  not  to  repudiate  or  abandon. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.     Certainly. 

Mr.  KING.  Assume  a  situation  of  this  character:  Some 
powerful  American  republic  such  as  Brazil,  Argentina,  or 
Chile  should  without  provocation — and,  of  course,  the  as- 
sumption is  a  violent  one,  I  concede — make  war  upon  some 
feeble  coimtry  such  as  Liberia;  I  will  not  indicate  any 
other — and  should  seek  loans  in  the  United  States  to  enable 
it  to  prosecute  the  war;  then,  as  I  understand  the  joint  reso- 
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luUon  before  xu  and  the  attitude  of  the  Senator,  we  might 
make  loans  or  extend  credits  to  the  South  American  Repub- 
lic which  wu  the  aggressor? 

lir.  ROBINSON.  Yes;  there  Is  nothing  in  the  Joint  reao- 
hition  which  would  prevent  a  shipment  of  arms,  mimltions, 
and  implements  of  war;  there  is  nothing  in  the  Joint  reso- 
lution which  would  prevent  the  extension  of  credit  to  any 
American  republic  if  such  American  republic  should  be- 
come engaged  in  war  with  a  non-American  nation;  but  I 
do  not  think  that  In  a  so-called  neutrality  statute  we  ought 
to  undertake  to  anticipate  the  possibility  of  an  American 
republic  making  an  aggression  fn  the  Orient  or  an  aggres- 
sion In  any  other  part  of  the  world. 

Mr.  President,  throughout  the  consideration  of  this  sub- 
ject there  has  been  a  confusicm  in  the  minds  of  same  Sena- 
tors, and,  I  believe.  In  the  minds  of  many  others,  between 
the  term  "keeping  out  of  war"  and  the  term  "neutrality." 
Some  have  been  disposed,  as  I  said  in  the  beginning,  to  re- 
gard the  two  as  syncmymous.  As  a  matter  of  fact,  they  are 
by  no  means  synonymous,  eithn*  in  definition  or  in  prac- 
tical application.  It  is  true  that  we  seek  to  adopt  and  en- 
force this  neutrality  policy — and  it  is  la-operly  called  that — 
with  the  purpose  tn  mind  of  dcdng  nothing,  of  taking  no 
action,  and  permitting  no  action  that  is  reascmably  calcu- 
lated to  place  the  United  States  in  the  attitude  of  having 
invited  an  attack  from  a  foreign  power.  It  is  true  in  that 
sense  that  it  is  designed  to  keep  the  peace  of  the  world;  azKi 
I  pray  Almighty  Ood  that  it  may  be  helpful  to  that  end. 

It  has  been  to  me  one  of  the  mysteries  of  life,  which  my 
poor  mind  has  been  unable  to  solve,  why  it  is  that  everybody 
talks  about  peace  but  that  natlcms  fliul  it  impossible  to  keep 
the  peace.  We  now  have  a  treaty  signed  by  every  civilized 
nation  on  the  globe  binding  its^  to  obligations  which,  if 
kept,  would  maintain  peace  throughout  the  earth:  First,  by 
imdertaking  not  to  engage  in  war  as  an  instrument  of  na- 
tional policy,  and.  second,  not  to  resort  to  other  than  pacific 
means  for  the  settlement  of  international  disputes;  but  I 
think  the  fact  that  since  this  treaty  was  negotiated  and 
adopted  in  Paris  several  years  ago  there  have  occurred  a 
number  of  wars  between  nations  that  are  parties  to  the  treaty 
demonstrates  that  it  is  not  always  possible  to  rely  upon  the 
treaty  obligations  of  nations  to  keep  the  peace.  We  have 
solemnly  kept  that  obligation;  we  propose  to  keep  it;  and  we 
do  not  propose  to  assist  any  other  nation  to  violate  it;  but 
we  do  not  propose,  while  keeping  these  obligations,  as  we 
have  kept  them,  to  take  any  action  which  would  invite  an 
attack  from  a  foreign  government.  Everything  in  reasfxi 
that  we  can  do  we  wish  to  do  and  shall  continue  to  do  to 
maintain  our  own  peace.  It  seems  to  us  absurd  that  other 
nations  should  disregard  that  ot^gation,  the  obligation  not 
to  resort  to  war  as  an  instnmient  of  national  policy  and  not 
to  adopt  other  than  pacific  means  for  the  settlement  of  their 
disputes.  Yet  they  have  done  so  and  they  probably  will  con- 
tinue to  do  so.  some  of  them,  at  least. 

I  am  interested  in  keeping  the  United  States  on  a  course 
that  will  enable  us  to  keep  our  obligations,  that  will  mable 
us  to  refrain  from  going  to  war  to  enforce  any  national 
policy,  from  resorting  to  any  other  than  pacific  means  to 
settle  our  disputes.  That  is  the  spirit  in  which  this  joint 
resolution  is  presented.  We  cannot  make  war  impossible  \jy 
legislation;  we  cannot  prevent  other  nations  from  going  to 
war,  no  matter  what  statutes  we  enact;  we  cannot  change 
international  law,  as  was  said  by  the  Senator  from  Utah  in 
his  able  address  yesterday,  by  passing  a  statute  of  the  United 
States.  TTie  sensible,  the  sound,  the  helpful  course  to  pursue 
is  to  do  that  which  is  right,  to  observe  the  law  ourselves  and 
to  ask  others  to  do  it. 

I  am  hopeful  that  whatever  may  come  in  other  hemi- 
sidieres  the  nations  upon  the  Western  Hemisphere  will  escape 
being  drawn  into  that  conflict.  We  do  not  want  to  make  a 
profit  out  of  war  trade;  we  have  not  sought  to  do  so.  We 
should  like  to  go  on  oiu*  way  in  peace,  uninterrupted  and  not 
interfered  with  by  other  people. 

I  am  not  willing  to  say  that  the  United  States  flag  shall 
be  withdrawn  from  all  the  seas;  I  am  not  willing  to  say 
that  the  lawful  commerce  of  the  United  States  shall  be  en- 
tirely abandoned,  as  some  have  proposed,  for,  in  my  judg- 


ment, that  would  be  to  invite  aggreaslon  against  tu;  that 
would  be  to  invite  attacks  upon  our  ships  and  insults  to  our 
flag.  We  still  are  a  great  nation  and  a  great  people.  We 
want  peace;  we  pray  for  It;  we  strive  for  it;  but  we  will 
not  abandon  the  right  of  self-defense;  and  I  do  not  care 
who  advocates  it.  I  will  stand  to  defend  my  country,  and 
other  Senators  will  do  so  also  whenever  the  necessity  arises. 
Our  flag  cannot  be  withdrawn  from  the  seas,  we  cannot 
abandon  all  commerce  without  Inviting  dangers  and  dif- 
ficulties that  would  be  equal  to  those  of  war.  We  will  do 
everything  we  can  to  keep  the  peace.  Ood  help  us  in  that 
lofty  enterprise! 

Let  those  who  have  studied  this  subject  regard  it  from  a 
practical  standpoint;  let  them  give  their  aid.  I  have  seen 
for  the  last  time.  I  hope,  the  sons  of  this  Republic  sent  into 
foreign  lands  to  engage  in  warfare.  If  we  ever  fight  again 
it  will  be  in  self-defense:  it  will  be  in  actual  self-defense, 
there  will  be  no  technicalities  involved;  but  we  cannot  serve 
notice  on  the  world  that  we  will  abandon  all  trade  and  all 
commerce,  remove  our  ships  from  the  seas  and  go  into  the 
storm  cellar  and  stay  there  until  the  storm  has  passed.  We 
cannot,  we  dare  not  do  that. 

In  my  judgment,  the  pending  Joint  resohition  represents  as 
great  an  advance  as  those  who  compose  the  Foreign  Rela- 
tions Committee  have  been  able  to  work  out  or  as  they  would 
be  able  to  work  out  tn  the  reasonably  Imminent  future. 
Conditions  are  c<»stantly  changing  and  we  canx>ot  tell 
"which  wire  nins  around  the  world."  As  someone  else  has 
said,  the  nation  basking  in  contentment  and  repose  may  still 
be  the  deadly  circuit  and  tomorrow  writhing  in  the  toils  of 
war.  Our  desire  and  our  aim  are  to  do  Justice  to  all  peorde. 
to  be  the  good  neighbor;  but  in  doing  that  we  will  not  invite 
anyone  to  encroach  upon  our  rights;  we  will  not  invite  any- 
one to  attack  us.    I  thank  the  Soutte. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amenrtmoat  offered  by  the  Senator  from  Missouri  [Mr. 
ClabkJ. 

Mr.  CLABK.    On  that  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clert 
called  the  n^. 

Mr.  FRAZIER.  Mr.  colleague  the  Junior  Senator  from 
North  Dakota  [Mr.  Ntx],  who  is  unavoidably  absent,  is 
paired  on  this  question  wiUi  the  junior  Senator  from  New 
Hampshire  [Mr.  Brown].  If  my  colleague  [Mr.  Nve]  were 
present,  he  would  vote  '*yea."  I  understand  the  Senator 
from  New  Hampshire  [Mr.  Baowir]  would  vote  "nay." 

Mr.  BUI.KLEY  (after  having  voted  in  the  negative).  I 
am  advised  that  the  senior  Senator  from  Wyoming  [Bir. 
Carxy],  with  whom  I  have  a  general  pair,  is  necessarily 
absent  from  the  Chamber.  Not  being  Informed  how  he 
would  vote.  I  transfer  my  pair  to  the  Junior  Senator  frtmi 
Texas  [Mr.  Coitnally]  and  allow  my  vote  to  stand. 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
North  Carolina  [Mr.  BAnxrl,  the  Senator  from  New  Hamp- 
shire [Mr.  Bsowir].  the  Senator  from  Texas  [Mr.  Cokhallt], 
the  Senator  from  South  Carolina  CMr.  BmrH].  the  Senator 
from  Nevada  CMr.  MoCauah],  and  the  Senattor  from  New 
Jersey  [Mr.  Moore],  who  are  imavoidably  detained. 

I  also  announce  the  absence  of  the  Senator  from  Alabama 
[Mr.  Baikekad],  occasioned  by  illness. 

I  announce  the  temporary  absence  (rf  my  colleague  the 
Junior  Senator  from  Illinois  [Mr.  Dxetkrich],  and  am  au- 
thorized to  say  that  if  present  and  voting  he  would  vote 
"nay." 

I  wish  also  to  announce  that  the  Senator  from  New  York 
[Mr.  CopXLAin>],  the  Senator  from  Kentucky  (Mr.  Barklct], 
the  Senator  from  Wyoming  [Mr.  CMAHomrr],  the  Senator 
from  Louisiana  [Mr.  Ovextoh],  the  Senator  from  North  Caro- 
lina [Mr.  RiYKOLoe],  aiKi  the  Senator  from  Montana  [Mr. 
Wheeler]  are  (detained  in  an  important  ooounittee  meeting. 

I  am  advised  that  if  present  and  voting  the  Senator  from 
New  York  [Mr.  CoPEUufo]  would  vote  "nay." 

I  have  been  requested  to  announce  a  general  pair  between 
the  Senator  from  South  Dakota  [Mr.  NobbkckI  and  the 
Senator  from  Alabama  [Mr.  Bamkhead]. 

Mr.  BYRD.  I  desire  to  aimounce  that  my  colleague  the 
senior  Senator  from  Virginia   [Mr.  Glass]   is  detained  by 
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reason  of  illness  in  his  family.    He  has  a  general  pair  wtth 
the  Senator  from  Minnesota  [Mr.  ShipsteadI. 
The  result  was  announced — yeas  16,  naj-s  61,  as  follows: 

TEAS— 16 


Barbour 

Clark 

Holt 

Poi>e 

B«nsoa 

Oostlgan 

LaFoUette 

Schwellenbach 

Bgne 

Donahey 

Long 

Thomas.  Okla. 

^pper 

Ftazler 

Norrlj 
NAYS— 61 

Vandenberg 

Adams 

Davis 

King 

Robinson 

Aahurst 

Dickinson 

Lewis 

Russell 

Austin 

Duffy 

Logan 

flhf^ppard 

Bschman 

F"ietcher 

Lonergan 

Stelwer 

Bilbo 

George 

McAdoo 

Thomas.  Utah 

Black 

Gerry 

McGin 

Townsetid 

Borah 

Gibson 

McKellar 

TrammeU 

Bulkley 

Gore 

McNary 

Truman 

Bulow 

Guffey 

Maloney 

Tydlngs 

Burke 

Haie 

Metcaif 

VanNuyi 

Byrd 

Harrison 

Mlnton 

Wagner 

Byrnes 

Hastings 

Murphy 

Walsh 

Caraway 

Hatch 

Murray 

.     White 

Ctavez 

Hayden 

Neely 

CooUdge 

Johnson 

Plttman 

Couz«ns 

Keyes 

Radcllffe 

NOT 

VOTING— 19 

BaUey 

Connally 

Moore 

Reynolds 

Bankhead 

Copeland 

Norbeck 

Shlpetead 

Barkley 

Dleterlch 

Nye 

Smith 

Brown 

Glass 

O'Mahoney 

Wheeler 

Care? 

llcCarran 

Overton 

So  Mr.  Clark's  amendment  was  rejected. 

MESSAGES    FROM    THE    PRKSIDKNT 

Messages  in  writing  from  the  President  of  the  Unll 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  <^ne 
of  his  secretaries. 
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NltJTRALXTY    OF    THE    UNITED    STATES 

The  Senate  resumed  the  consideration  of  the  joint  rc^ 
lution  <H.  J.  Res.  491)  extending  and  amending  the  joint 
resolution  (Public  Resolution  No.  67,  74th  Cong.),  approved 
August  31,  1935. 

Mr.  BONE.  Mr.  President.  I  offer  the  amendment  which 
I  send  to  the  desk. 

The  VICE  PRESIDENT.     The  amendment  will  be  statfed. 

The  Lecislattve  Clerk.  On  page  3,  after  line  20,  it  is  pro- 
posed to  insert  a  new  section,  as  follows:  i 

T«AJ«SACT10NS     WITH     BEIXICSSKNTS  ' 

SicTioJf  Ic.  Whenever,  during  any  war  in  which  the  United 
States  Is  neutral,  the  President  shall  And  that  the  malntenaiLce 
of  peace  between  the  United  States  and  foreign  nations,  or  the 
protection  of  the  commercial  Interests  of  the  United  States  ^d 
Its  nationals,  or  the  security  or  neutrality  of  the  United  States 
would  be  promoted  by  requiring  nationals  of  the  United  Staites 
to  aastune  the  risk  of  commercial  transactions  with  the  govetn- 
ments  or  natlonata  of  belligerent  countries,  or  peraons  residing 
therein,  and  shall  so  proclaim,  thereafter  American  nationals  \«ho 
engage  in  such  transactions  shall  do  so  at  their  own  risk. 

Mr.  BONE.  Mr.  P»resident,  this  amendment  Is  identical 
with  section  9  of  Senate  bill  3474.  which  was  introduced  by 
the  Senator  from  Nevada  [Mr.  Pittman]  the  opening  day  of 
the  Senate.  Reference  has  been  made  to  it  by  the  Den<o- 
cratic  floor  leader,  the  Senator  from  Arkansas  [Mr.  Rob- 
iksok].  I 

However,  I  suspect,  in  view  of  the  attitude  of  the  adminis- 
tration leader  on  this  floor  and  the  obvious  attitude  of  the 
administration  toward  it,  that  the  argument  I  am  about  to 
Indulge  in  will  be  a  futile  gesture,  and  I  am  impressed  with 
a  sense  of  futility  in  offering  the  amendment.  Nevertheless, 
I  feel  impelled  to  do  it,  and  I  feel  I  would  be  recreant  in  i|iy 
duty  to  the  coimtry  and  to  the  boys  who  would  die  in  an- 
other war  if  we  failed  to  do  our  duty  here,  if  I  omitted  Ito 
perform  this  task. 

A  few  days  ago  an  admiral  of  the  British  Navy  referred  to 
Europe  as  one  gigantic  arsenal.  So  as  we  sit  In  the  Senaite 
today  we  confront  a  war-torn  world  covered  with  scars  frdm 
the  last  Great  War.  the  like  of  which  the  world  had  nevier 
witnessed,  on  the  verge  of  bankruptcy,  and  yet  piling  tp 
armaments  at  a  rate  v,  hich  staggers  the  imagination.  Whto 
the  powder  barrel  is  open  in  front  of  us.  we  in  the  Sensfce 
sit  here  and  refrain  from  doing  what  I  think — and  it  is  orily 
my  own  Judgment — Is  a  vitally  important  thing. 


I  wish  to  invite  attention  to  an  extraordinary  picture  pre- 
sented by  some  of  the  arguments  made  in  connection  with 
the  joint  resolution.  Senators  are  rational  human  beings. 
Many  Senators  are  lawyers  and  realize  the  truth  of  wliat  I 
am  saying.  It  has  been  stated  repeatedly  on  the  floor  that 
we  may  not  do  anything  now  because  there  is  a  state  of  war 
between  Italy  and  Ethiopia,  although  at  times  those  coui:  tries 
have  not  been  mentioned  specifically  by  name. 

We  cannot  do  anything  now.  we  are  told,  because  there  is 
an  actual  state  of  war  existing  between  these  coimtries;  but 
listen,  gentlemen  of  the  Senate:  In  what  sort  of  a  predica- 
ment do  we  find  ourselves? 

I  stood  on  the  fioor  of  the  Senate  in  the  latter  pait  of 
August  of  last  year  and  asked  the  Senate  to  pass  some  sort 
of  a  neutrality  biH;  and  I  suspect  if  an  effort  had  not  been 
made  then,  there  would  not  be  a  line  of  neutrality  law  on 
the  statute  books  of  this  coimtry  today.  That  is  the  picture 
presented  to  the  people  of  this  country.  It  is  suggested  now 
that  Congress  cannot  do  anything  now.  because  it  is  impos- 
sible to  do  anything  without  violating  scnne  theory  of  neu- 
trality. And  yet  you  know,  as  I  stand  here  and  speak,  and 
I  think  every  man  in  this  building  will  agree  with  me.  that 
if  that  fight  had  not  been  made  last  year,  there  would 
probably  not  have  been  a  line  of  law  on  the  statute  books 
now;  and,  obviously,  if  there  had  been  no  law  written  then, 
every  Senator  might  well  arise  here  and  assert  that  we  ttxlay 
would  be  guilty  of  a  grievous  breach  of  all  the  rules  of 
neutrality  if  we  presumed  to  pass  a  law  dealing  with  neu- 
trality. That  is  true,  and  you  know  it,  and  I  know  it.  and 
the  whole  country  knows  it. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Robinson  in  the  chiUr). 
Does  the  Senator  from  Washington  yield  to  the  Seruitor 
from  Missouri? 

Ml-.  BONE.    I  yield. 

Mr.  CLARK.  Is  it  not  a  fact  that  at  the  last  se&iion 
precisely  the  same  argument  was  made  against  any  neu- 
trality legislation  which  is  now  being  made  against  any 
permanent  neutrality  legislation? 

Mr.  BONE.    That  is  true;  exactly  the  same  argument. 

Mr.  PITTMAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Nevada? 

Mr.  BONE.    I  do. 

Mr.  PITTMAN.    Just  for  the  record.  I  desire  to  state  that 

1  do  not  think  the  Senator  from  Washington  is  entirely 
accurate  when  he  says  that  if  he  had  not  made  his  speech 
last  August  thCTe  would  not  have  been  any  neutrality  legis- 
lation on  the  statute  books. 

Mr.  BONE.  Very  weU;  I  will  withdraw  that  statement  and 
assert,  then,  that  if  there  had  not  been  a  fight  at  the  end  of 
the  last  sessiOTi,  in  which  others  besides  msrself  Joined,  there 
probably  would  have  been  no  neutrality  legislation  in  this 
country.  I  think  the  Senator  from  Nevada  will  agree  with 
me  in  that  statement 

Mr.  PITTMAN.  No:  I  will  not  agree  with  the  Senator  as 
to  that.  I  heard  the  Senator's  speech  last  August.  I  say  to 
the  Senator  that  the  Senate  Foreign  Relations  Committee  had 
had  neutrality  legislation  under  consideration  for  4  months 
before  that  speech  was  made. 

Mr.  BONE.  Yes;  and  we  were  getting  ready  to  adjourn 
and  go  home,  and  we  were  assured  that  we  would  go  within 

2  da3rs. 

Mr.  PITTMAN.  I  will  further  say  to  the  Senator— and 
some  Senators  know  it,  whether  he  does  or  not — ^that  at  the 
time  he  made  his  brilliant  speech  and  other  Senators  made 
their  brilliant  speeches,  called  a  filibuster,  the  committee  had 
already  reported  out  a  neutrality  bill. 

Mr.  BONE.  I  do  not  so  recollect,  but  possibly  the  Sen- 
ator is  correct.  I  think  the  Senators  here  will  agree  with  me. 
however,  that  we  were  ready  to  go  home,  and  I  and  a 
number  of  other  Senators  here  were  firmly  convinced  that 
there  was  no  hope  for  or  possibility  of  neutrality  legislation 
at  that  time. 

I  think  our  pathway  here  is  as  plain  before  us  as  Holy 
Writ.    My  amendment  is  merely  one  of  the  provisions  which 
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was  in  the  bill  introduced  by  the  Senator  from  Nevada  [Mr. 
Ptttman].  It  requires  persons  who  insist  upon  carrying  on 
war  commerce  to  do  it  at  their  own  risk — an  assumption-of- 
risk  doctrine. 

Let  me  ask  the  lawyers  in  this  body  if  there  is  an3rthing 
extraordinary,  bizarre,  or  weird  about  that  sort  of  a  doctrine. 

It  has  found  lodgment  in  the  body  of  American  law  for 
years  and  years,  only  we  have  applied  it  to  poor  devils  in 
personal-injury  cases.  I  have  seen  them  nonsuited  in  case 
after  case,  when  some  court  said,  "You  had  to  assume  the 
risk  when  you  took  that  job";  and  since  the  poor  fellow 
had  to  have  a  Job,  he  had  to  go  there  and  risk  the  loss  of  a 
leg  or  an  arm  or  an  eye  or  some  other  part  of  his  body,  or 
his  family  had  to  be  deprived  of  his  earning  power  if  he 
refused  to  take  the  risk.  That  was  the  assumption -of - 
risk  doctrine  which  had  been  applied  by  our  distinguished 
courts  in  this  country  for  years  and  years — in  my  judgment 
a  legal  principle  that  is  frequently  a  stench  in  the  nostrils 
of  decency,  but,  nevertheless,  it  is  good  American  law.  We 
cannot  apply  that  doctrine,  however,  where  some  fellow  Is 
shipping  munitions  of  war,  the  shipment  of  which  may  in- 
evitably lead  us  into  conflict.  That  would  be  laying  profane 
hands  on  sacred  property  rights. 

ITie  Senator  from  Arkansas  [Mr.  Robinson]  has  said  that 
belligerents  are  not  concerned  with  the  amounts  of  ship- 
ments that  go  to  another  belligerent  country  with  which 
they  are  engaged  in  war.  Of  course  not.  They  simply  are 
determined,  as  they  evidenced  in  the  last  war,  not  to  permit 
this  country  to  ship  anything  to  an  enemy  country.  I  recall 
very  vividly,  and  so  does  every  other  Member  of  this  body, 
the  attitude  of  the  people  of  Germany  when  we  were  ship- 
ping munitions  to  England.  The  Germans,  and  the  Ger- 
mans here  in  America,  made  very  plain  their  attitude. 
They  said,  "The  munitions  that  are  being  supplied  by 
American  munitions  manufacturers  that  are  going  into 
England  are  being  used  to  destroy  German  boys.  The  sons 
of  German  mothers  are  dying  on  battlefields  over  there, 
because  America  is  supplying  that  stuff,  and  it  is  vital  to 
the  success  of  Great  Britain  that  America  continue  to  do 
it";  and,  as  a  consequence,  they  ignored  every  nile  of  inter- 
national law. 

The  Senator  from  Utah  [Mr.  Thomas],  who  is  a  very  able 
and  distinguished  Member  of  this  body,  spoke  yesterday  of 
the  rules  of  International  law;  but  let  me  say  to  ycu  gentle- 
men that  those  rules  go  in  the  ashcan  when  a  nation  has  its 
back  to  the  wall  and  is  fighting  for  its  life.  So  much  has 
the  Senator  from  Arkansas  [Mr.  Robinson]  indicated  by  his 
brief  remarks,  if  you  care  to  read  them.    He  said — 

They  do  not  care  about  such  things  in  an  extremity;  the  ship- 
ment of  even  the  smallest  amount  of  supplies  to  an  enemy  excites 
the  antagonism  of  a  country  at  war — 

And  you  can  well  understand  that. 

If  you  Senators  had  boys  dying  because  some  other  coun- 
try was  shipping  munitions  of  war  to  the  enemy  country 
that  was  destroying  their  lives,  you,  too,  would  have  that 
feeling  in  your  hearts.  It  is  a  very  natural  feeling  and 
reaction  that  all  can  understand.  I  have  no  difficulty  in 
imderstanding  the  attitude  of  mind  of  a  people  whose  sons 
were  being  destroyed  by  American  munitions. 

We  did  not  interfere  with  these  war  shipments.  They 
finally  got  us  into  war.  But  why  do  war  profiteers  insist 
that  this  Government  assume  the  responsibility  for  the 
safety  of  this  traffic,  and  why  should  we  send  the  boys  of 
America  out  to  die  in  order  to  vindicate  their  right  to  ship 
munitions  to  some  country  in  Europe? 

Why  can  they  not  carry  that  stuff  themselves  and  assume 
all  the  risks?  We  have  imposed  this  assumption-of-risk 
doctrine  on  poor  workers  in  American  industry,  but  we  lack 
the  nerve  to  Impose  it  on  wartime  business  profiteers  who 
piled  up  monstrous  fortunes  during  the  war ;  fortunes  which, 
in  my  judgment,  are  a  reproach  to  the  memory  of  every  boy 
who  died  in  that  war.  Not  one  of  these  big  fellows  who 
sent  this  stiiff  across  the  seas  risked  his  hide  in  that  hell 
In  Europe;  but  they  piled  up  these  tremendous  fortunes  out 
of  the  miseries  of  others.    One  coocem  made  such  enormous 
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profits  that  it  acquired  control  of  one  of  the  greatest  indus- 
tries in  America  out  of  its  surplus  profits. 

We  know  how  we  got  into  that  war  over  there.  Germany 
objected  to  our  shipping  war  materials  to  England.  You 
could  not  blame  the  Germans.  If  we  had  been  shipping  it 
to  Germany,  England  would  have  complained,  with  equal 
Justice,  according  to  the  viewpoint  that  obtained  at  that 
time. 

"We  had  a  right  to  trade  with  them."  To  be  sure  we 
had  a  right  to  trade  with  them;  but  when  we  were  ship- 
ping mimitlons  into  England,  Germany  had  a  right  to  stop 
them;  and  was  England  thm-skinned  about  this  thing 
called  international  law?  Not  in  the  slightest.  E^land 
seized  our  ships  on  the  high  seas  and  to*k  them  into  prize 
courts.  Oh,  England  had  a  lot  of  regard  smd  respect  for 
international  law.  did  she  not?  Quite  as  little  as  Germany 
had  and  quite  as  little  as  any  country  would  have  whose 
boys  were  dying  by  the  thousantls  every  day  on  gory  fields 
of  battle. 

Now,  let  us  look  at  this  thing  in  a  practical  way. 

I  have  no  desire  to  see  this  country  surrender  any  legiti- 
mate rights  that  it  has;  but  am  I  insulted  because  a  cargo 
of  Du  Pont  powder  cannot  be  sold  in  Europe?  Why  is  our 
national  honor  outraged  because  Du  Pont  caimot  make 
money  out  of  war?  Why  should  your  boy  die  in  order  to 
vindicate  the  right  of  the  Du  Pont  Powder  Co.,  or  a  copper 
company,  or  any  other  kind  of  an  outfit,  to  make  profits  out 
of  war?  It  were  better  to  surrender  that  kind  of  business 
and  keep  this  country  out  of  war.  than  to  enaWe  profiteers 
to  make  those  profits.  TTiose  profits  were  not  made  for  you 
or  for  me  or  for  the  128,000,000  average  Americans.  God 
hasten  the  time  when  nobody  can  make  profits  out  of  war. 
Unhappily,  the  vast  profits  that  were  coined  out  of  the  last 
war  went  to  a  ccmparatiyely  small  group  of  men  in  this 
country.  Apparently  that  fact  is  generally  known  except 
in  Washington,  D.  C. 

Because  this  country,  in  my  judgment,  was  recreant  in 
not  clamping  down  on  that  kind  of  hell -born  traffic,  our 
boys  went  abroad  and  died;  and  every  drop  of  blood  from 
the  body  of  an  American  soldier  boy  was  translated  by  the 
alchemy  of  big  business,  into  a  dollar  that  clinked  into  the 
cash  register  of  war  profiteers;  and  that  is  the  sort  of  thing 
on  which  some  folks  ask  us  to  put  the  stamp  of  our  ap- 
proval. We  stand  at  the  crossroads  of  decision  right  now. 
There  are  in  our  hands  today  some  of  the  weapons  with 
which  we  can  strike  down  this  thing  called  war  by  removing 
its  chief  causes. 

It  were  better  to  abandon  some  trade  than  to  pay  the 
price  we  shall  have  to  pay  if  we  insist  on  trading  with  bel- 
ligerents. Is  there  a  man  in  this  body  who  can  contemplate 
with  peace  of  mind  and  equanimity  the  horrible  financial 
and  social  results  of  another  great  international  war?  At 
the  expense  of  being  a  little  tedious,  I  am  going  to  repeat 
to  you  the  answers  made  to  some  questions  put  to  some  of  the 
biggest  businessmen  in  this  country  who  appeared  before  the 
Munitions  Committee  of  the  Senate.  I  asked  men  like  Grace, 
of  Bethlehem  Steel,  and  Bernard  Baruch,  and  Pat  Hurley, 
and  a  number  of  others  what  they  thought  would  happen 
if  this  country  of  ours,  and  our  western  world,  become  em- 
broiled in  another  great  international  conflict.  Without  a 
single  exception  the  answer  In  substance  was,  "Our  civiliza- 
tion may  die." 

Are  we  going,  then,  to  defend  the  right  of  the  Du  Pont 
Powder  Co.  to  ship  powder  across  the  Atlantic  when  the  price 
of  a  mistake  In  that  policy  may  be  the  destruction  of  our 
civilization,  which  is  the  heritage  of  60  centuries  of  human 
progress  that  now  rests  In  our  hands?  Shall  this  fragile 
thing  called  clvUizatlMi  be  thrown  away  like  a  worthless 
bauble  to  Insure  profits  for  somebody? 

"Freedom  of  the  seas!" — whose  seas?  The  seas  of  these 
boys  who  are  in  Insane  asylums?  I  have  seen  those  mourn- 
ful processions  of  veterans  out  In  my  home  cotmtry,  where 
they  are  cared  for  In  one  of  those  great  Federal  Institutions. 
These  soldier  boys  whose  minds  were  destroyed — were  they 
ttff>n/i<ng  tlielr  seas?    No.    Who  made  the  money  out  of  this 
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Let  the  American  peopQe 
have  to  answer  it.    Th^y 


war?    Certainly  not  the  soldiers, 
answer  that  question.     We  do  not 
will  answer  it. 

Another  thing,  my  friends:  If  there  is  any  great  illusi<)n 
on  earth,  any  mcMistrous  illusion  on  earth,  it  is  that  there  Us 
real  profit  In  war.  Defend  our  commerce,  make  profits,  add 
every  dollar  of  profits  made  in  that  war  is  going  to  be  sweated 
out  of  our  hides  under  the  lash  of  the  tax  collector  for  gen- 
erations to  come.  Ultimately  the  profits  accumtdated  nt 
such  a  tragic  price  are  all  lost. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

"Hie  PRESIDINQ  OFFICER.  Does  the  Senator  trotn 
Washington  yield  to  tlie  Senator  from  Missouri?  i 

Mr.  BONE.    Yes.  I 

Mr.  CLARK.  The  Senator  will  recall  that  a  large  part  M 
the  profits  growing  out  of  the  money  paid  for  munitions  ^n 
this  country  during  the  last  war  was  ultimately  paid  f^r 
directly  out  of  the  Treasury  of  the  United  States.  i 

Mr.  BONE.  Why,  surely.  We  had  to  bail  out  the  whole 
crowd  after  we  got  through.  Oh,  we  defended  the  "freedom 
of  the  seas";  we  insisted  on  the  right  of  our  ships  to  go 
across  safely,  except  when  Britain  grabbed  them,  and  than 
for  some  obscure  reason  we  were  very  timid;  and  in  order  to 
pay  for  that  stuff  Briiain  and  the  other  countries  borrowed 
the  money  from  us;  find  they  never  paid  it  bcu:k!  We  afe 
paying  now  for  all  tJiis  boasted  "freedom  of  the  seas",  thjis 
boasted  defense  of  American  business  supremacy,  this  rigljit 
to  ship  this  hellish  stuff  across  the  ocean  on  the  theory  th|it 
the  American  businessman  has  a  right  to  make  money  out  pi 
that  sort  of  thing.  American  taxpayers  are  still  paying  f(>r 
the  flossy  profits  of  the  'freedom  of  the  seas"  boys. 

Can  one  look  at  tlie  experience  of  the  last  war  and  fii)d 
any  other  answer  in  his  heart  than  that  war  is  utterly 
stupid?  We  are  paying  today:  Members  of  the  Senate  ate 
paying  in  their  income  taxes  every  year  for  the  traflBc  tl|e 
Senator  from  Arkansas  discussed  a  moment  ago.  He  sa^d 
he  hoped  the  Americiui  flag  would  not  go  off  the  seas,  tt 
did  not  go  off  durtng  the  war,  and  we  are  now  paying  the 
terrific  bill  for  keepiivg  it  there.  We  are  paying  it  in  op: 
income  tax;  and  I  hope  that  my  voice  will  go  beyond  the4e 
Halls  to  inform  the  American  people  that  they  are  payii^g 
dearly  for  this  freedom  of  the  seas  of  1914  to  1917. 

International  law  is  one  of  those  mysterious  and  abstrufe 
sciences  which  nobody  understands.  It  requires  an  erudite 
gentleman  like  the  Senator  from  Utah  to  explain  to  us  wh^ 
it  all  means.  When  war  comes  the  embittered  belligerents 
pay  no  attention  to  the  so-called  rules  which  have,  we  ate 
assured,  been  more  or  less  in  force  from  the  time  of  Groiiu^. 

Name  one  country  that  respected  international  law  duriqg 
the  last  war.  Name  one!  Yet  we  sit  here  and  talk;  and 
how  trippingly  to  our  lips  come  words  of  reverence  and 
regard  for  international  Law.  when  the  nations  at  war  did 
not  give  a  damn  for  it. 

Why  should  we  bow  in  reverence  at  the  shrine  of  intct- 
national  law  which  warring  nations  junk  with  never 
apology!    When  their  boys  are  dying  they  do  not  care  f> 
rules  of  international  law.    Tbey  are  going  to  win  If 
can,  law  or  no  law. 

I  want  to  read  a  little  statement  that  came  from  Admlfil 
Bima.  and  I  tak«  it  the  admiral  knew  what  he  wut  talkirir 
about,  mod  he  wa«  talking  very  fninklr.  Only  a  compare- 
tif i'\y  nhtJTf  umc  sen  Admiral  mtnn.  who  handled  ouf  nav41 
opftnikmn  during  the  war  had  Uii/i  Ui  mf: 

MAVrtI    f.>H*«4   (tttriMM    Oi*    WHf       f,<»U»»»    MUlH 
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Why  can  we  not  be  true  to  ourselves?  "niere  Is  no  profit 
in  war.  Why  not  realize  that  any  profit  that  is  even  re- 
motely associated  with  it  is  a  mirage? 

When  the  World  War  came  on  and  farmers  were  en- 
couraged to  put  in  more  wheat,  vast  acreage  was  brought 
into  cultivation  in  this  country.  The  Senate  has  been 
wrestling  with  that  very  problem  ever  since  I  have  been 
in  the  Senate.  What  happened  when  the  bottom  fell  out  (A. 
this  fictitious  and  fantastic  war  market?  There  were  rnll- 
Uons  of  acres  of  land  that  properly  never  should  have  been 
put  into  cultivation,  and  the  Congress  has  been  appropriat- 
ing milliMis  and  millions  of  dollars  to  solve  the  problems 
arising  out  of  this  Increased  acreage.  It  Is  wrestling  with 
a  problem  which  was  a  legitimate  outgrowth  of  war.  Of 
course,  the  poor  devil  of  a  farmer  who  had  a  piece  of  land 
wanted  to  continue  to  produce  and  make  a  profit  after  the 
war  ended,  but  he  could  not  do  It.  American  industry  was 
Lkewise  dislocated.  Before  we  leave  here  we  will  have  to 
wrestle  still  further  with  that  problem.  The  heritage  of  that 
war  will  haunt  us  for  years  to  come. 

Mr.  President,  profits  were  made  out  of  the  war,  but  Uncle 
Sam  will  take  them  from  this  generation  and  its  children 
and  children's  children  to  pay  the  endless  cost  of  the  war. 
Yet  we  talk  glibly  of"  the  right  of  the  American  businessman 
to  make  money  out  of  war.  We  are  going  to  protect  the 
American  businessman  in  making  money  in  that  kind  of 
a  hell-bom  thing,  even  though  we  drag  down  the  flag  and 
threaten  our  civilization  with  utter  disaster.  TTiat  is  not 
my  conception  of  patriotism.  I  do  not  think  it  squares  with 
common  sense.  Ask  yourselves  whether  your  boy  makes  any 
money  out  of  war.  Let  every  American  mother  and  every 
American  father  ask  himself  and  herself  if  her  boy  or  his 
boy  makes  any  mcMiey  out  of  war,  and  tbey  will  provide  the 
answer  to  this  thing  in  a  hurry.  Submit  anjrthing  Uke  this 
to  the  American  people  in  a  referendum  and  find  out  what 
kind  of  a  vote  you  would  have.  It  is  perhaps  of  no  moment 
to  those  who  are  listening  to  me;  but  I  have  made  many 
speeches  about  this  war  business,  and  I  give  Senators  my 
word  that  there  is  no  issue  which  seems  quite  as  close  to 
the  American  mother  and  father  today  as  the  idea  of  peace, 

I  am  not  concerned  whether  we  call  it  neutrality,  or  keep- 
ing out  of  war.  I  want  this  country  to  keep  out  of  war,  and 
if  it  is  necessary,  in  order  to  save  America  and  keep  our 
boys  home,  to  stifle  the  right  of  every  man  to  make  a  nickel 
out  of  that  kind  of  business,  I  am  willing  to  go  to  that  length. 
Were  I  the  only  man  in  the  Senate  with  that  viewpoint.  I 
should  have  no  hesitancy  in  expressing  it 

The  American  people  are  being  forced  to  face  some  grim 
facts.  Last  year  we  appropriated  a  billion  dollars  for  the 
peacetime  needs  of  the  Army  and  Navy,  and  this  year  we 
are  appropriating  more  than  a  billion  dollars.  How  long  can 
we  continue  siich  expenditures  on  top  of  all  the  other  costs 
incident  to  the  dislocations  of  war  and  the  depression.  We 
all  realize  that  many  of  these  tragic  things  with  which  wo 
wrestle  in  this  depression  were  due  to  war.  They  were  the 
legitimate  offspring  of  war. 

I  submit  that  the  Senate  should  adopt  an  amendment  of 
the  kind  I  have  offered.  It  was  apparently  so  logical  that  It 
was  tendered  by  the  able  Senator  from  Nevada,  and  1  think 
he  wftA  sincere  and  honest  %hcn  tendering  It.  and  I  do  not 
know  why  he  withdrawi  tt, 

1  am  «;'Tffy  that  th*»  wlmlnMffiflrm  fflk*^  fhp  pMiitit^n  th«t 
It  Mhcnild  nof  ftdnpt  fhifl,  fhaf  fherp  h  !»/ifn*'^hln«  ^nffa/trd)' 
ntkty  ttt  \i\mrfp  nhmn  thin  \)ftt\>nMi\  i*i  ptmp*^  m^n  whti  watit 
^4f  lUi  n  w»f  Mi»lh»M  h,  f\n  M  Ifi  wnt  y/tfi«Mi  m<  M»/«)f  ttWh  rhU, 

Mr   PIVn/IAh     Ml   PtenUUitii,  wlil  thi  »9Miyf  f\4fW 

Mr    mtWfr)      t  yintd 

Mr  PIVt'MAN  tf  Om  HfhnlHr  mitiu*  in  n<i(«M«t  MMI  I 
»UmiUi  r\^f  himI  dull,  why  1  wDhiiMw  ih«  ihmvukhi,  f  mv 
mi\if  ihMi  >,u  >"••«*<» dni^  I  ilifii«««d  ihNi  MmM«r  ui  liHHfm 
wIm«»«  ih*«  ti»tm>in  (ltd  M»H;  d'»  hw«  litM  Umun  Ut  mIUimI  niui 
UitUin  In  wUni  \  h*»<l  lo  mv  MMd  J  fUi  »kh  »l»»)»'ti  Ui  i»'»*«imM 
(HHUnr  «m  ih»  ilm*«  m  iim  ^unit>  Mv  »*mmUm\  li.  iii 
th«  RiroND 

Mr  0OKV  I  wnn  prt^senl  mwit  of  ye«tafd«y,  »|ihou)rn  I 
WM  UI  In  the  morning  «n4  wm  unnble  to  bo  here  m  the 
opening  of  the  tta^iiiun. 
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I  realize  that  In  view  of  the  opposition  of  the  administra- 
tion to  this  proposal  it  will  probably  be  voted  down.  But 
if  by  some  awful  mischance,  gentlemen  of  the  Senate,  some 
of  these  gentlemen  who  put  dollars  above  patriotism,  some 
men  who  love  money  more  than  they  do  humanity,  and  who 
are  so  infernally  eager  to  make  money  out  of  the  blood  of 
boys  who  must  surely  die  if  war  comes,  are  able  to  ship  car- 
goes which  may  be  destroyed,  we  will  again  be  assm^  that 
our  national  honor  is  outraged.  While  it  would,  in  the  last 
analysis,  involve  only  profits  of  the  gentleman  who  owns  the 
ship,  we  would  be  expected  to  go  to  war  to  vindicate  his  right 
to  trade.  The  hucksters'  traffic  would  be  more  important 
than  our  boys.  If  it  so  happens  that  that  awful  thing  over- 
takes us  again,  I  hope  the  American  people  will  remember 
that  today  we  had  a  God-given  opportimity  to  write  into  the 
laws  of  this  country  a  greater  security  against  such  a  catas- 
trophe. This  is  your  country  and  my  country,  the  country 
that  has  been  preserved  by  the  blood  of  a  million  boys,  and  a 
country  eminently  worth  preserving.  We  have  a  civilization 
worth  preserving,  but  it  is  threatened  by  this  ghastly  thing 
called  war.  I  hope  the  American  people  will  remember  that 
we  of  Congress  had  the  precious  opportunity.  Do  not  throw 
it  away  like  a  worthless  bauble.  The  responsibility  must  rest 
with  us.  We  cannot  walk  away  from  it.  We  might  as  well 
try  to  walk  away  from  ourselves  or  our  consciences.  It  can- 
not be  done.    The  opporttmity  is  now  ours. 

Mr.  President,  I  offer  the  amendment  because  I  feel  it  is  the 
prc^)er  thing  to  do.  If  my  brethren  see  fit  to  vote  it  down,  I 
shall  have  to  be  satisfied,  but  I  fear  for  my  country.  I  sin- 
cerely hope  they  will  not  vote  it  down. 

Mr.  COSTIGAN.    Mr.  President,  will  the  Senator  sneld? 

Mr.  BONE.    I  yield. 

Mr.  COSTIGAN.  In  view  of  the  reference  of  my  able 
friend  from  Washington  to  a  section  offered  earlier  in  the 
year  by  the  senior  Senator  from  Nevada  LMr.  PittmanJ,  will 
it  not  be  well  to  have  the  reference  made  more  specific? 
Are  we  to  understand  that  the  section  to  which  the  Senator 
from  Washington  now  refers  is  section  9  of  Senate  bill  3474, 
introduced  in  the  Senate  on  January  3,  1936,  by  the  senior 
Senator  from  Nevada? 

Mr.  BONE.     That  Is  correct. 

Mr.  COSTIGAN.  Will  it  not  be  well  to  have  that  section 
follow  the  remarks  of  the  Senator  from  Washington,  and 
may  I  not  ask  the  Senator  from  Washington  whether  the 
investigation  by  the  special  committee  dealing  with  muni- 
tions has  developed  any  facts  which,  in  the  judgment  of  the 
Senator  from  Washington,  or  of  any  other  member  of  the 
committee  who  may  be  here,  strengthen  the  reason  for  in- 
corporating this  amendment  in  the  pending  joint  resolution? 

Mr.  BONE.  Mr.  President,  answering  the  Senator  from 
Colorado,  I  wish  to  say,  first,  that  I  have  no  quarrel  with  the 
joint  resolution  in  its  present  form.  I  want  to  vote  for  it. 
I  hope  to  see  it  adopted.  But  I  feel  that  this  amendment  is 
vital. 

I  shall  not  occupy  the  floor  longer,  except  to  say  that  all 
the  evidence  produced  at  the  hearings  of  the  Munitions 
Committee  of  the  United  States  Senate  convinces  me  that 
we  were  drawn  into  the  war,  "sucked  in",  m  the  expreulon 
has  been  frequently  used  on  this  floor,  by  the  Inevitable 
commltmente  which  grew  out  of  our  commercial  relatlotw 
in  that  war.  1  60  not  think  there  i«  any  doubt  thai  our  war 
IrafTIr,  fhe  npimtre  and  desffiirfirm  til  cttmrnfrcUii  ^f^m^n,  all 
ineviiflbly  ei»tAMlMh  the  fact  that  we  wete  drawn  Ih  by  cnir 
MthftterHal  rHail/ffM. 

prnti\fU*td  WllwtM  Unii  «^ttn^HlH«  V»»f>  jHmf^f^f  f^  »*V  fk^Hii 

«M<  ifMitf  H  hitfiutifti'ini  war  When  he  Bifttke  ih  Hi,  idjuin,  1 

I  WMwKI  hut  (rnvf  Mid  whnl  T  dM  ««¥  lf*f\n¥  <M»4  T  wwiW 
^^l,^  funi  ktt  MiMMlon#i4<ly  mMhii.  M(i4  imom    Im<>)  i  M"I  \ittt»ii 

lltMi'i  iUhMMM  m  MM"  ll»«  WM>      P'm  nhf,  /  nil  IM'l  t^ivo  IM 

UwuHu^o  M  ('l«»«n  lull  lit  hfalUh  Tli*«y  wwrw  i*»»ii*4  umi  U¥  H>* 
m"i.<v  lit  il»0  UKirnvrar  Our  Mopii  M'""  *"'>*^y  jmyinu  th«< 
wtti  <i«)vift  lit  Kuruiw,  whirh  lh«  Bftn»«ior  ttnm  u^Utumiu  iMr 
jPMhouw)  ftnd  the  tinnnim  Irum  UUu'nt»  I  Mr,  Unv^t*>\  h»»VB 
vigurouiiiy  di(>cuM»^  or  thi«  dQQf  tune  a/tor  Umt,    Those 


debts  are  being  stripped  out  of  the  hides  of  the  American 
people  today.  They  are  part  of  the  cost  of  protecting  the 
rights  of  commercial  interests  in  a  war  traffic  which  ulti- 
mately takes  its  hellish  toll  in  human  life.  One  result  was 
to  pile  up  vast  war  fortunes  for  a  few  compared  to  which  the 
fortunes  of  Lydia's  ancient  kings  were  but  a  beggar's  patri- 
mony. 

I  say  that  sort  of  thing  ought  to  come  to  an  end  in  this 
country.  We  ought  to  have  sxifflcient  respect  for  the  homes 
of  America  to  think  about  the  boys,  instead  of  businessmen. 
There  may  not  be  any  businessmen  here  if  we  have  another 
war.  They  ought  to  think  about  that.  If  that  thought  ever 
soaked  through  the  thick  skulls  of  some  of  the  worst  of  these 
fellows  it  would  do  a  lot  of  good.  Yet  they  fight  for  profits 
in  war — more  profits.  In  so  doing  they  conjure  up  a 
Frankenstein  monster  which  will  rise  some  day  not  only  to 
torment  them  but  to  destroy  them. 

Mr.  POPE.  Mr.  President,  did  I  not  feel  so  deeply  upon 
this  matter  I  would  not  take  a  moment  of  the  time  of  the 
Senate.  For  many  years,  ever  since  the  World  War,  I  have 
supported,  with  whatever  influence  I  have  had,  those  meas- 
ures which  seemed  to  me  to  make  for  peace.  At  the  conclu- 
sion of  the  World  War  I,  with  millions  of  other  American 
citizens,  felt  that  President  Wilson  had  worked  out  a  plan 
which  would  end  war.  We  observed  that  in  the  plan  which 
he  then  proposed  he  used  those  very  same  fundamental 
principles  which  have  been  used  in  every  civilized  nation  on 
earth.  In  every  community,  in  every  city,  and  in  every 
county,  in  every  nation,  the  people  have  united  for  the  pur- 
pose of  establishing  law  and  order.  They  have  imited  for 
the  purpose  of  punishing  one  who  aggresses  upon  the  rights 
of  others.  Since  the  Wilson  plan  was  based  upon  those 
fundamental  principles,  those  principles  which  are  at  the 
very  basis  of  our  civilization  everywhere,  it  seemed  to  many 
of  us  that  that  was  the  one  way  out  for  the  nations  of  ths 
world.  In  other  words  that  those  practices  in  the  establish- 
ment of  agencies  of  peace  in  the  various  communities  could 
be  broadened  and  extended  to  the  nations  of  the  world. 
However,  that  plan  did  not  succeed  so  far  as  the  United 
States  was  concerned. 

Since  that  time  other  measures  have  been  proposed  to 
promote  peace.  I  supported  with  all  the  influence  I  pos- 
sessed the  treaty  now  known  as  the  Kellogg  Peace  Pact.  I 
thrilled  with  deUght  at  hearing  the  eloquent  words  of  my 
colleague  upon  the  passage  of  that  measure.  May  I  give 
the  Senate  those  words  at  this  time.    He  said: 

Another  important  result  of  such  a  treaty — 

That  is  the  Kellogg  Peace  Pact — 
would  be  to  enlist  the  support  of  the  United  States  in  cooperative 


action — 


is  almost  banned  now  from  con- 


The  word  "cooperative^ 
sideration  here- 
cooperative  action  sigainst  any  nation  which  is  guilty  of  a  flagrant 
violation  of  this  outlawry  agreement. 

If  ever  there  was  a  clear  example  of  aggression.  It  Is  that 
which  has  taken  place  within  the  last  few  months,  whereiA 
Italy  has  committed  what  I  think  Is  an  unprovoked  aggres- 
sion upon  «  weaker  nation,  threatenlnf  not  only  to  talM 
away  its  resources  tnjt  its  independence  as  a  nation.  Any 
of  us  would  flow  be  glad  to  hear  that  elociuent  fo\<ns  raised 
eallth«  Mtfon  the  Ignited  IK*t««  to  do  what  was  Mi«cest«d 
in  his  ttrifvioun  words—to  tMinish  a  flagrant  tfolaUon  of  tho 
HfUftnn  P^ta^*  f'Mt'    thai  has  not  been  (\tinf 

I  aW>  *iitn^/fM  ih^  WMAhihui^^  f>iMrm«m#hi  ffiml^f,  I 
hsv*  itHp\mti*ii\  "vxry  fnsasure  m  m^tf  sffwfi,  wmMm4  fi* 
InmI  ht  \mrHimhnhiti  wHl^'H  Misy  \Hni  Ut  iHimiH*4i  (^am  nhA 
Ut  itr^vpui  ffHinihMf  witrit^  iM^I'^MtM  *«^h  M  ws  »aw  tUmhH 
M»s  Win)i\  Wsi  ^tUitt  III  «H  wUit  U^itti  OiM^Nlh  iHat  )ttittw 
W^ifti  \i  lUfnhi,  Tfi^  ihiWim  mm>ii  UM  thsi»'  tlVM  >m  Um 
\mU\»fi»Uiit  Mf  iJMi  WMi  'M»IH^  iMlllMHt  imii\fUi  Umi  tMr 
II VM  t^o  it\u  iMi^lt  ut  MtD  ^nr  U  lA  »si4  ihMi  If  Mil  i)M)  m»fi 
who  4)«<d  in  ^raiV'o  t-uuld  i(«i  up  >tm  ut  i\\f\r  gr»vM  (»i  iiu« 
nuHut<i»L  und  ^un\  msri^hinw  Mlong  In  front  iH  thii  buildinii 
four  Hbreast  In  doui^ldrquKik  umo,  ii  would  tatM  itwm  1 
Rumihs  U>  iMM  UU»  buOdiiui . 
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The  cost  (rf  that  war  It  Is  almost  Impossible  to  estimate. 
It  is  estimated  that  $186,000,000,000  represented  by  actual 
direct  war  costs  was  lost  in  that  war. 

Mr.  H.  O.  Wells  has  put  it  this  way.  He  said  that  if  a|ll 
the  dollars  expended  during  that  war  were  coined  into  silver 
dollars,  you  could  build  a  pile  of  dollars  to  the  moon  and 
then  start  another  pile  and  build  it  three-fourths  of  tJ^ 
way  to  the  moon.  That  merely  suggests  to  one's  mind  the 
Immediate  and  direct  money  cost  of  the  war. 

Following  that  war.  as  in  the  case  of  every  other  gre^t 
war,  we  have  had  a  terrible  depression.  As  my  good  frierid 
the  Senator  from  Missouri  [Mr.  Clark]  once  said.  "Wv 
and  depression  are  inseparable  twins,  and  the  one  alwa^ 
follows  the  other." 

With  reference  to  our  present  situation,  may  I  take  Sena- 
tors back  for  a  few  minutes  to  a  consideration  of  our  posi- 
tion ^^^th  respect  to  neutrality  from  the  very  beginning  or  the 
founding  of  our  Government?  In  1793,  when  war  was  going 
on  in  Europe,  President  Washington  issued  a  neutrality 
proclamation.  By  1795  we  were  in  trouble  with  all  the  bel- 
ligerents; we  were  in  trouble  with  Great  Britain,  and  wre 
were  in  trouble  with  France.  At  that  time  John  Jay  w^s 
selected  to  negotiate  a  treaty  with  Great  Britain.  He  di|d 
so.  and  in  that  treaty  there  was  included  an  embargo  to  be 
placed  upon  cotton,  molasses,  coffee,  and  other  products  9S 
against  Prance.  Upon  his  return,  through  the  great  Infiq- 
ence  of  Washington,  the  Jay  treaty  was  ratified.  Whe|i 
Alexander  Hamilton  went  to  New  York  to  defend  the  Japr 
treaty  he  was  driven  from  the  platform  bleeding  from  ston^ 
which  were  thrown  at  him.  Why?  Because  of  the  embargo 
placed  against  Prance.  | 

Following  that  we  had  difficulties  with  Prance.  Durii^ 
the  "X  Y  Z"  negotiations  the  great  Charles  Coteswortli 
Pinckney  rose  and  said,  "Millions  for  defense,  but  not  oae 
cent  for  tribute."  So  by  1797  we  were  literally  on  tne 
verge  of  war  with  Prance.  Due  to  a  truce  in  European  af- 
fairs, we  escaped  war.  Soon  after  that  the  Napoleonic  wa^s 
began  again,  and  in  1807  Thomas  Jefferson,  who  was  thep^ 
President  of  the  United  States,  realized  that  by  reason  of  tije 
violations  of  what  we  had  considered  international  law  wit^ 
respect  to  the  rights  of  a  neutral,  we  were  then  on  the  ver^e 
of  war.  We  had  to  do  one  of  two  things.  In  his  opiniofu 
we  had  to  embargo  exports  to  the  belligerent  nations,  or  vii|e 
had  to  go  to  war.  So  he  recommended  to  the  Congress  4t 
that  time  the  passage  of  embargo  acts.  Congress  passed 
those  acts.  That  was  in  December  1807.  What  hai^;>eneq? 
Our  goods  accumulated  in  the  ports.  Triipn^yr  became  gei)- 
eneral  everywhere.  There  was  depression  throughout  tlte 
country.  And  at  one  time  so  great  was  this  depression  th^t 
the  New  England  States  threatened  to  secede  from  trie 
Union.  Therefore,  when  Madison  became  President  in  1809 
these  embargo  acts  were  repealed.  We  then  began  to  trade 
as  usual,  trade  according  to  the  laws  of  neutrality  and  inteD- 
national  law,  and  by  1812  we  were  at  war  with  Great  Britain 
Why?    Because  our  rights  as  neutrals  were  violated.  ' 

Tliere  was  no  other  major  war  in  Europe  in  which  a 
power  was  engaged  until  1914.  We  bad  siibstantially 
same  rules  of  neutrality  then  as  before,  and  as  now.  f 
that  matter.  From  1914  to  1917  we  struggled  to  do  two 
things.  First,  to  trade  as  usual,  and.  second,  to  stay  out  df 
war.  We  had  exactly  the  same  experience  as  tn  1812,  be- 
cause trading  as  usual  under  the  rules  of  neutrality  whic^i 
were  recognised,  got  us  into  the  war.  Now.  that  has  bee^ 
our  experience,  and  I  undertake  to  say  that  under  the  rul^ 
of  neutrality  that  exist  at  this  moment,  except  as  modifleti 
by  this  joint  resolution — under  those  rules  the  United  Stat^ 
has  gotten  into  every  maior  war  in  Europe  where  a  mar!(- 
time  power  was  involved,  since  the  establishment  of  oi|r 
Government. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield?  i 

Mr.  POPE.    I  yield.  I 

Mr.  CLARK.  The  Senator  will  recall  that  in  the  War  (Jf 
1812.  as  in  the  World  War,  after  having  entered  the  w«r 
ostensibly  on  the  question  of  the  freedom  of  the  seas,  and  | 
our  right  to  cross  the  seas  as  we  pleased,  that  question  wa^ 
not  mentioned  in  either  j^eace  conlerence,  nor  iikcluded  l|i 
the  treaty  of  peace  in  either  case. 


Mr.  POPE.  Iliat  is  perfectly  true.  We  find  ourselves  in 
this  condition.  Our  experience  as  a  nation  has  brought  us 
to  this  situation,  that  if  we  place  a  complete  and  strict  em- 
bargo upon  exports  as  against  other  nations,  particularly 
when  the  great  maritime  nations  are  involved,  we  are  faced 
with  a  depression;  and  on  the  other  hand,  if  we  trade  as 
usual,  trade  under  rules  of  international  law,  which  were 
so  eloquently  upheld  by  Mr.  John  Bassett  Moore  before  the 
Senate  Foreign  Relations  Committee — if  we  trade  under 
those  rules  we  get  into  war.  We  have  gotten  into  every 
major  war,  as  I  said  before,  since  the  beginning  of  our 
history. 

What  was  the  effort  made  here  by  the  chairman  of  the 
Foreign  Relations  Committee  in  his  original  joint  resolu- 
tion? His  effort  was  to  compromise  between  these  two  ex- 
tremes. On  the  one  hand,  we  have  depression  if  a  complete 
embargo  is  placed  upon  our  exports.  On  the  other  hand,  we 
face  almost  certain  war,  judging  by  our  history  in  the  past. 
So  a  compromise  was  effected  whereby  we  would  limit  our 
exports  to  normal  peacetime  quotas.  It  seems  to  me  that 
that  was  a  very  fair  and  a  very  reasonable  compromise. 

It  is  true,  as  was  suggested  by  the  Senator  from  Arkansas 
[Mr.  Robinson]  this  morning,  that  a  torpedo  might  as 
readily  be  fired  at  a  ship  carrying  goods  under  a  peace- 
time quota  £is  at  one  with  a  cargo  above  that  quota;  but  the 
fact  of  the  matter  is  that  there  would  be  fewer  ships,  there 
would  be  less  exposure,  there  would  be  fewer  contacts  which 
would  cause  us  to  be  involved  in  war.  That  was,  it  seems  to 
me,  a  fair  proposition.  I  cannot  see  how  any  exporter  could 
claim  the  right  to  more  than  a  normal  peacetime  trade,  be- 
cause when  he  does  so  he  claims  the  right  to  bloody  war 
profits.  I,  for  one,  am  opposed  to  anyone  having  such  a 
right. 

This  was  the  interesting  situation  that  developed  before 
the  Foreign  Relations  Committee:  We  had  hearings;  it 
seemed  to  be  a  very  reasonable  provision,  both  as  to  export 
quotas  and  as  to  the  assumption  of  the  risk:  but  finally  cer- 
tain gentlemen  appeared  before  the  committee  using  pro- 
found arguments  for  the  freedom  of  the  seas.  "Hien  we 
found,  almost  overnight,  such  a  change  of  sentiment  that 
the  chairman  of  the  committee  and  others  felt  like  with- 
drawing those  iH-ovisions  without  giving  us  an  opportimity 
to  vote  upon  them,  without  giving  the  people  of  this  co\m- 
try  an  opportunity  to  make  themselves  heard.  I  have  no 
doubt  that  throughout  this  Nation  the  people  want  us  to  do 
more  than  we  are  proposing  to  do  here. 

Mr.  PITTMAN.  I  think  the  Senator's  language  does  not 
mean  what  his  speech  indicates,  for  he  had  all  the  oppor- 
tunity to  be  heard  that  was  possible. 

Mr.  POPE.  Yes;  but  we  had  no  opportunity  to  vote  upon 
the  question,  if  the  Senator  please,  except  such  opportunity 
as  we  may  have  to  vote  on  amendments  which  may  be 
proposed. 

Mr.  PITTMAN.  The  Senator  did  not  make  his  speech 
before  the  Foreign  Relations  Committee  at  the  time  he 
voted,  did  he? 

Mr.  POPE.    No;  I  did  not. 

Mr.  PITTMAN.  Did  the  Senator  protest  against  this 
action  in  the  committee? 

Mr.  POPE.  I  did  not.  I  was  unable  to  be  present  for  a 
number  of  days.  I  was  present  at  the  time  the  vote  was 
taken,  but  the  question  was  already  settled,  and  it  would 
have  been  perfectly  futile  to  make  such  a  statement  there. 

Mr.  PITTMAN.  Very  weU.  I  just  wanted  to  know 
whether  I  had  misrepresented  the  facts  when  I  stated  in 
my  opening  speech  that  there  was  no  objection  made  to 
reporting  the  joint  resolution. 

Mr.  POPE.  I  did  not  suggest  Uiat  the  Senator  made  any 
misrepresentation,  but  what  I  was  saying  was  that,  for  some 
reason,  the  cliainnan  himself  deserted  and  abandoned  those 
provisions  of  his  own  measure  which  I  believe  the  American 
people  desire. 

Mr.  PITTMAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Nevada? 

Mr.  POPE.    I  yield. 
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Mr.  PITTMAN.  The  Senator  tn  the  committee  abandoned 
the  position  he  is  taking  right  now.  Of  course,  there  was 
no  one  to  hear  his  speech  in  the  committee  as  there  is  here 
now. 

Mr.  POPE.  I  expect  to  introduce,  in  the  next  few  mo- 
ments, without  any  further  statement  with  regard  to  It,  sub- 
stantially the  same  provision  as  was  contained  in  section  4 
of  the  so-called  administration  measure.  I  merely  wish  to 
say  here  that  I  am  strongly  in  favor  of  the  amendment  sub- 
mitted by  the  Senator  from  Washington  [Mr.  Bone],  because 
it  seems  to  me  the  subjects  therein  involved  are  just  as  im- 
portant, just  as  vital  as  are  those  contained  in  the  amend- 
ments to  the  joint  resolution  which  has  been  rejwrted  to  the 
Senate.  I  shall,  of  course,  support  the  joint  resolution  as  it 
is  now  submitted  to  the  Senate,  even  though  amendments 
shall  be  defeated,  but  I  believe  that  the  people  throughout 
the  Nation,  who  are  so  vitaUy  interested  In  this  question, 
desire  that  further  provisions  be  included,  and  that  they  are 
in  favor  of  the  joint  resolution  as  first  introduced  by  the 
Senator  from  Nevada. 

Mr.  CLARK.  Mr.  President,  I  ask  unanimous  consent  to 
have  inserted  In  the  Record  at  this  point  an  editorial  from 
the  St.  Louis  Star-Times  entitled  'Abstract  Law  or  Concrete 
Peace?"  on  the  subject  of  Mr.  John  Bassett  Moore's  testi- 
mony.   

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Missouri?  The  Chair  hears  none, 
and  it  is  so  ordered. 

Tlie  editorial  referred  to  is  as  follows: 

ABSTRACT   LAW    OR    CONCRETK    PEACTt? 

John  Baasett  Moore,  former  member  of  the  World  Court,  knows  as 
much  about  the  letter  of  International  law  as  any  man  living.  He 
says  the  pending  neutrality  bill  is  a  "curious  blend  of  homicidal 
and  suicidal  mania",  and  Senator  Hiram  Johnson,  of  California, 
agrees  with  him.  In  a  10,000-word  discussion  Mr.  Moore  reveals 
that  his  two  chief  objectioils  to  this  bill  are  that  it  deprives  us  of 
our  "freedom  of  the  seas"  and  gives  the  President  dictatorial 
power. 

Those  are  exactly  the  arguments  that  the  armament  and  muni- 
tions makers  might  be  expected  to  make,  and  they  are  none  the 
stronger  because  Mr.  Moore  offers  them.  Nobody  knows  better 
than  he  that  freedom  of  the  seas  is  a  theoretical  and  not  an  acttial 
right.  We  have  proclaimed  it  and  fought  for  it,  but  it  never  has 
existed  when  the  United  States  was  at  war  or  we  were  caught  in 
the  Jam  between  two  warring  nations.  We  couldn't  even  write  the 
abstract  clause  into  the  treaty  that  followed  the  War  of  1812,  and 
England  and  Germany  trami>ed  all  over  it  at  the  start-of  the  World 
War  and  we  co\ild  not  uphold  It. 

The  neutrality  bill  may  be  "maniacal",  but  is  any4flw  maniacal 
that  carries  the  authority  to  keep  Americans  from  profiteering  out 
of  the  tears  and  tragedies  of  other  peoples?  Giving  this  power  to 
the  President  is  a  matter  of  practicality  only.  Public  opinion  will 
prevent  its  misuse.  It  is  always  possible  for  Congress  to  repeal  or 
modify  a  measure  In  an  unforeseen  emergency.  And  finally,  even 
this  bill,  Inadeqxiate  as  It  Lb,  is  no  more  loose  or  defective  than 
International  law  Itself.  In  wartime  everybody  Ignores  or  evades 
that.  What  does  international  law  mean  to  any  nation  that  fights 
when  It  has  solemnly  pledged  Itself  not  to  have  recourse  to  war? 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Washington  [Mr. 
BoNc]  to  the  amendment  reported  by  the  committee. 

Mr.  BONE.    On  that  I  ask  for  the  yeas  and  nays. 

Mr.  PITTMAN.  Mr.  President,  I  think,  perhap,.  I  should 
call  direct  attention  to  the  pending  amendment.  Of  course, 
the  speeches  of  Senators  who  have  spoken  on  this  amend- 
ment have  gone  into  a  great  many  other  subjects.  For 
Instance,  the  speeches  have  included  the  question  involved 
in  section  4,  and  partictilarly  the  Senator  from  Idaho  was 
addressing  himself  largely  to  section  4  of  the  administration 
meaiure. 

On  behalf  of  the  committee,  I  wish  to  say  a  few  words, 
for  I  feel  that,  perhaps,  it  is  the  duty  of  the  chairman  of 
the  committee  to  defend  the  committee  with  regard  to  some 
mistiiken  positions,  especially  when  they  are  asserted  on 
the  lloor  of  the  Senate. 

In  the  first  place  I  wish  to  read  the  names  of  the  Senators 
on  the  Foreign  Relations  Committee.  Each  Member  of  the 
Senate  knows  all  the  other  Senators,  but  possibly  does  not 
know  the  Senators  who  serve  on  that  committee.  The 
committee  is  made  up  of  the  Senator  frwn  Arkansas.  Mr. 
Robinson,  the  Senator  from  Idaho,  Mr.  Borah,  the  Senator 
from   Mississippi,  Mr.  Hauisoic«  the   Senator  frcMn  Cali- 


fornia, Mr.  Johnson,  the  Senator  from  Georgia,  Mr.  George, 
the  Senator  from  Kansas,  Mr.  Capper,  the  Senator  from 
Alabama,  Mr.  Black,  the  Senator  from  Wisconsin,  Mr. 
La  Follette.  the  Senator  from  New  York,  Mr.  Wagner,  the 
Senator  from  Michigan,  Mr.  Vandenberg,  the  Senator  from 
Texas,  Mr.  Connally,  the  Senator  from  Maine,  Mr.  White. 
the  Senator  from  Illinois,  Mr.  Lewis,  the  Senator  from 
Minnesota,  Mr.  Shipstead,  the  Senator  from  Tennessee.  Mr. 
Bachman,  the  Senator  from  Utah,  Mr.  Thomas,  the  Senator 
from  Indiana,  Mr.  Van  Nuts,  the  Senator  from  Wisconsin, 
Mr.  UxjrrY,  the  Senator  from  Idaho,  Mr.  Pope,  the  Senator 
from  Ohio,  Mr.  Bulkley,  the  Senator  from  Montana,  Mr. 
MtTRRAY,  the  Senator  from  New  Mexico,  Mr.  Chavez,  and 
the  chairman. 

Time  and  again  I  have  heard  insinuations  in  the  press, 
and  what  I  have  unhappily  felt  to  be  insinuations  on  the  floor 
of  the  Senate,  that  that  committee  was  probably  controlled 
by  a  majority,  at  least,  who  were  not  in  favor  of  peace;  that 
they  had  no  disposition  to  do  anything  reasonable  for  peace 
and  to  keep  us  out  of  war;  and  that  they  never  would  have 
done  ansrthing  except  that  they  were  forced  to  do  it  by  some 
action  in  this  Chamber.  Iliat  is  not  true.  There  is  not  a 
member  of  that  committee — and  I  have  read  all  their  names — 
who  by  environment,  by  employment,  or  by  association  is,  in 
any  way  whatever,  connected  with  or  influenced  by  any  of 
the  great  commerci£d  interests  that  made  profits  out  of  the 
last  war.  There  is  not  a  member  of  that  committee  but  is 
Just  as  sincerely  in  favor  of  peace  as  is  any  other  Member 
of  the  Senate.  Ttie  committee  were  not  driven  at  the  last 
session  into  reporting  the  joint  resolution  that  is  now  the 
existing  law.  They  did  it  of  their  own  free  will  and  by  imani- 
mous  vote  and  without  opposition.  It  is  true  that  for  several 
months  they  had  that  legislation  under  consideration;  and 
not  only  that  legislation  was  under  consideration  but  there 
were  other  measures  which  were  not  included  in  that  joint 
resolution  just  as  there  are  provisions  which  are  not  included 
in  the  pending  joint  resolution.  It  was  not  the  joint  resolu- 
tion which  was  passed  at  the  last  session  and  which  is  now 
the  law  that  caused  the  delay  in  the  committee;  it  was  the 
consideration  of  such  questions  as  are  now  being  debated 
that  caused  the  delay.  I  say  to  the  Senate  that  the  report  of 
the  committee  was  made  before  the  celebrated  filibuster  In 
August  which  it  has  been  claimed  forced  the  committee  to 
act.  I  am  simply  sa3ring  this  much  in  defense  of  the  mem- 
bers of  the  committee. 

Mr.  COSTIGAN.  Mr.  President,  It  has  not  been  my  good 
fortune  to  hear  the  discussions  of  members  of  the  commit- 
tee on  the  section  which  is  now  offered  as  an  amendment, 
nor  did  I  hear  fully  the  discussion  yesterday  of  the  able 
Senator  from  Nevada  [Mr.  Pxttican].  It  would  be  helpful 
to  some  Members  of  the  Senate,  and.  it  Is  hoped,  will  not 
add  imduly  to  the  burdens  of  the  chairman  of  the  Commit- 
tee on  Foreign  Relations,  if  he  will  indicate  whether  at  this 
moment  he  is  of  a  different  mind  with  respect  to  the  in- 
clusion of  section  9,  on  page  9.  of  the  Joint  resolution  intro- 
duced by  him  in  the  Senate  on  January  3,  1936. 

Mr.  PITTMAN.  I  will  answer  that  question  very  briefly, 
because  I  occulted  a  considerable  time  yesterday  in  explain- 
ing my  views  in  regard  to  this  matter,  and  my  remarks  are 
in  the  Record. 

I  will  say  that  I  favored  section  9;  in  fact.  I  wrote  an 
ttrticle  for  one  of  the  leading  magazines  in  which  I  defended 
section  9.  My  views  with  regard  to  section  9  have  not 
changed  materially,  but  I  wish  to  say  that  I  received  very 
little  support  in  my  argument  in  favor  of  section  9.  The 
section  was  amended  in  the  committee  on  my  motion. 

So  far  as  section  9  keeping  us  out  of  war  is  concerned.  It 
has  been  argued  very  strongly  that  it  would  not  have  any 
effect  whatever.  That  is  the  argument  that  has  been  made. 
When  one  of  our  citizens,  with  contraband  of  war  or  non- 
contraband  of  war,  starts  across  the  sea  to  a  belligerent 
cotmtry,  he  is  subject  to  the  action  of  the  belligerent  con- 
trolling the  seas.  If  he  disobeys  their  instructions,  he  Is 
captured  or  sunk,  as  the  case  may  be.  Whether  it  is  his 
own  responsibility  or  the  responsibility  of  his  Government, 
the  fact  remains  that  he  is  a  citizen  of  the  United  States. 
While  he  may  not  be  able  to  claim  aziy  right  to  ask  his 
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Government  to  send  Its  Navy  to  protect  or  avenge  him.  stjui 
it  is  a  question  about  which  the  citizens  of  the  United  States 
will  think  at  some  time  in  some  way.  U  a  ship  were  suUik 
with  a  citizen  on  it.  whether  this  section  existed  or  did  not 
exist,  and  the  sinking  set'med  to  the  people  of  the  country 
to  be  an  utter  and  outra^reous  violation  of  the  rights  of  Utie 
citizens  of  this  country,  those  rights  wiMild  be  discussed 
through  the  papers,  at  meetings  throughout  the  country,  and 
on  the  floor  of  the  Congr(?ss  of  the  United  States.  Whether 
that  citizen  had  waived  tiis  rights  or  not  waived  his  righits 
to  protection,  the  discussion  would  certainly  take  place. 

I  favored  section  9  because  I  thought  it  repressive  on  tHe 
shippers.  I  thought  it  would  not  permit  a  shipper  to  ta^ 
a  great  risk  after  warning  and  then,  when  he  got  in  trouble, 
yell  for  the  United  States  Government  to  send  out  it«  Na\4y. 
But  I  got  very  little  support  in  the  matter  from  those  wlUi 
whom  I  talked.  All  seemed  to  think  the  duty  ot  the  Gov- 
ernment would  be  Just  tlie  same  as  it  would  otherwise  be. 
and  we  would  be  endangering  our  citizeni>hip  by  saying  we 
would  not  protect  them  In  their  legal  rights.  Of  course.  pr<>- 
tection  does  not  mean  the  use  of  the  Navy  exclusively,  ^t 
includes  retaliation  or  demands  for  damages.  i 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield?  , 

Mr.  PITTMAN.    I  yield.  j 

Mr.  BONE.  I  wonder  if  the  Senator  feels  that  we  would 
have  a  right  as  legislat^)rs  to  lay  down  a  rule  of  law  th^t 
would  jeopardize  the  li\es  of  millions  of  our  boys  ai)d 
possibly  jeopardize  our  civilization?  I 

Mr.  PITTMAN.  We  did  not  go  to  war  by  reason  of  aily 
determination  as  to  the  destruction  of  our  property  dxxriiig 
the  World  War.  As  a  matter  of  fact,  we  went  to  war  l)y 
reason  of  what  we  termed  the  illegal  killing  of  some  of  o*r 
citizens.  I 

Mr.  BONE.  Does  not  the  Senator  think  it  would  be  a  wile 
thing  to  keep  our  nationals  off  vessels  of  belligerent  coun- 
tries during  war  so  we  might  then  remove  another  one  of  the 
irritations  which  the  Senator  has  suggested? 

Mr.  PnTMAN.  The  argument  for  keeping  our  citizens  dB 
of  belligerent  ships  is  a  very  important  one.  As  a  matter  ^f 
fact,  we  did  not  go  to  war  on  account  of  commerce  or  tti 
account  of  the  destruction  of  any  commerce  at  alL  We  went 
to  war  by  reason  of  the  illegal  destruction  of  the  lives  of  oOr 
citiaens  as  we  interpreted  international  law  at  that  time. 

But  I  wish  to  call  the  attention  of  the  Senator  to  the  faet 
that  the  present  law.  which  we  are  now  pressing  to  extend, 
does  provide  that  citizens  of  the  United  States,  after  the 
issuance  of  this  proclamation,  shall  not  travel  on  belligerent 
vessels.  If  they  do.  they  do  so  at  their  own  risk.  That  is 
existing  law. 

The  existing  law  also  prohibits  American  vessels  from  ca: 
rying  contraband  of  war,  or  arms,  ammunition,  and  imple- 
ments of  war.  That  is  in  the  existing  law.  The  «>Ti«;tir^ 
law  prohibits  the  use  of  our  ports  as  bases  for  belligerent 
ships  or  the  use  of  our  bases  in  this  country  to  supply  bej- 
ligerent  ships  out  on  the  ocean.  It  provides  that  we  ma^ 
regulate  submarines.  In  other  words.  I  would  say  to  Mm 
Senator  that  much  of  the  powerful  argument  he  has  ma* 
in  favor  of  going  as  far  as  we  can  to  protect  the  rights  of 
our  subjects  against  unnecessary  war  is  taken  care  of  ih 
existing  law,  in  my  opinion.  , 

The  existing  law  prohibits  the  sale  or  the  purchase  fojr 
export  or  the  exportmg  of  arms,  ammunition,  or  implementis 
of  war  to  any  bcll^eroit  coimtry  or  to  any  neutral  country 
for  transshipment  to  a  belligerent  country.  «  for  the  us0 
of  belligerents.  I  think  that  in  itself  is  the  moBt  powerfi41 
protection  we  could  possibly  give.  I  doubt  very  seriously 
whether  or  not  a  sane  belligerent  government  would  sink  an 
American  vessel.  America  being  neutral,  or  sink  any  neutr^ 
passenger  vessel  if  it  knew  that  that  vessel  did  not  have  on 
it  arms,  ammimition.  and  implements  of  war. 
Mr.  BONE.     Mr.  President— r- 

The  PRESIDING  OFFICER'  (Mr.  AsHtnrsT  to  the  chair>'. 
Does  the  Senator  from  Nevada  yield  fiu-ther  to  the  Senaf 
tor  from  Washington? 
Mr.  PITTMAN.     I  yield. 

Mr.  BONE.    Does  the  Senator  think  from  our  experienct 
that  we  can  really  draw  aay  oocrect  cmKhi- 
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sion  as  to  what  the  state  of  mind  of  a  belligerent  would  be 
in  the  event  of  another  war,  because  it  would  probably  bo 
a  more  terrible  war  than  the  last  one?  Passions  would  ruit 
deeper.  Can  we  assume  there  woiUd  be  any  less  bitterness? 
But  have  we  not  the  right  to  assume  that  there  would  be 
greater  bitterness,  more  desire  to  terminate  the  war  more 
speedily  by  cutting  off  food  as  well  as  munitions  of  war? 

Mr.  PITTMAN.  I  think  an  effort  will  be  made  to  cut  off 
everything.  If  we  are  going  to  try  to  keep  out  of  war  by 
our  own  legislation,  the  only  safety  Is  not  to  let  anything 
go  out  of  this  country  to  a  belligerent,  and  not  to  let  any- 
body go  to  a  belligerent  country. 

Mr.  BONE.    It  would  not  shock  me  if  that  were  done. 

Mr.  PITTMAN.  That  has  not  been  included  In  any  pro- 
posed legislation,  and  is  not  under  consideration  now. 

Mr.  BONE.  If  our  civilization  is  worth  preserving,  cer- 
tainly it  is  worth  going  to  the  very  last  possible  step  to  keep 
us  out  of  war;  either  that,  or  else  let  us  quit  talking  about 
the  value  of  our  civilization. 

Mr.  PITTMAN.  No  legislation  suggested  has  gone  that 
far. 

There  is  no  member  of  the  Foreign  Relations  Committee 
who  has  any  S3rmpathy  with  war  profits.  I  can  asstire  the 
Senator  that  that  was  one  of  the  reasons  for  offering  this 
measTore  providing  for  the  extension  of  the  present  act  and 
including  in  it  a  prohibition  against  belligerents'- obtaining 
credits  in  tliis  country.  If  this  measure  is  enacted  into  law 
it  will  include  two  of  the  strongest  provisions  that  could 
be  enacted.  One  is  an  absolute  embargo  against  the  expor- 
tation of  arms,  ammimition.  and  implements  of  war  on  the 
one  hand,  and  obtaining  of  credits  on  the  other  hand. 

I  got  very  little  support  for  section  9. 

Mr.  BONE.     Mr.  President,  will  the  Senator  yield? 

Mr.  PITTMAN.     I  yield. 

Mr.  BONE.  Little  support  from  whom  or  from  what 
group?  The  Senator  did  not  make  his  fight  before  the 
country.  This  body  is  not  the  United  States.  He  may  have 
had  little  support  here. 

Mr.  PITTMAN.  This  is  the  body  before  which  I  am  now 
appearing.  In  fact  I  have  not  been  invited  to  make 
speeches  outside  of  this  body.  I  have  not  earned  a  cent 
outside  of  this  body. 

The  pending  question  is  to  put  section  9  of  the  admin- 
istration bill  back  in  this  measure.  That  has  nothing  to  do 
with  war  profits.  I  really  think  the  credits  provision  will 
have  more  to  do  with  stopping  exports  to  belligerents  than 
anything  else. 

In  the  nature  of  things  legislation  is  a  compromise.  That 
I  have  learned  after  about  23  years  of  service  in  this  body. 
I  am  so  anxious  to  save  the  existing  law  and  attach  tho 
credits  prohibition  to  it  that  I  am  unwilling  to  assert  my 
own  views  unyieldingly  and  die  with  them  if  necessary.  The 
committee  feel  the  same  way.  Every  member  of  the  com- 
mittee felt  that  way.  Two  members  of  the  committee  may 
have  had  mental  reservations.  They  have  the  right  to  have 
them.  I  have  them.  That  is  aU  right.  Nevertheless,  I  say 
that  the  membership  of  the  committee,  which  contaijos 
some  of  the  best  men  in  this  body,  is  just  as  peaceful  as 
anyone.  That  committee,  which  knows  more  about  legisLi- 
tive  conditions  than  any  other,  determined  that  there  would 
probably  be  no  legislation  and  that  the  present  existing  law 
would  die  if  we  tried  to  make  a  fight  to  retain  section  9  and 
section  4.    I  agreed  with  them. 

Mr.  BORAH.  Mr.  President.  I  suppose  it  is  well  under- 
stood that  this  joint  resolution  does  not  represent  the  final 
or  well -matured  vieu-s  of  the  Committee  on  Foreign  Rela- 
tions with  reference  to  the  subject  of  neutrality.  I  doubt  if 
the  joint  resolution  represents  the  final  views  of  any  member 
erf  the  Committee  on  Foreign  Relations.  It  represented  what 
the  members  of  the  committee  who  were  present  unani- 
mously felt  was  the  best  that  could  be  done  at  this  session- 
and  upon  that  basis  the  Joint  resolution  was  reported  to  the 
Senate. 

The  able  chairman  of  the  committee,  the  Senator  from 
Nevada  (Mr.  PittmanI.  had  introduced  a  bOl  upon  which  he 
had  expended  a  great  deal  of  time  and  labor.  No  one  who 
attgoded  the  meetiiyn  ai  the  ooomuttee  could  have  any  doubt 
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as  to  his  sincere  desire  to  legislate  as  fully  as  practicable 
upon  this  subject.  It  became  apparent,  however,  that  there 
was  such  wide  diversity  of  view  not  only  among  members  of 
the  committee  but  even  more  among  those  who  desired  to 
come  before  the  committee  that  we  could  not  formulate  what 
might  be  regarded  as  a  final  determination  to  be  incorporated 
into  legislation.  Therefore  the  chairman,  I  thought  with 
some  generosity,  waived  his  views  as  to  certain  matters  in 
order  to  save  the  present  law. 

Undoubtedly  there  will  be  more  legislation  on  the  subject; 
undoubtedly  there  should  be  more  legislation;  but  I  do  not 
believe  it  is  practically  possible  to  seciu^e  it  in  time  to  save 
the  present  law.  TTierefore  I  support  the  joint  resolution  as 
it  came  from  the  committee,  believing  as  I  do  that  it  is  the 
very  best  that  a  sincere  committee  could  do  with  a  very 
troublesome  subject. 

One  has  only  to  look  at  the  bill  which  the  able  Senator 
from  Nevada  introduced,  and  look  at  the  joint  resolution,  to 
know  that  the  Senator  from  Nevada  himself  was  willing  to 
make  sacrifices,  as  it  were,  of  his  views  in  order  to  acconiplish 
what  we  all  felt  must  be  accomplished,  namely,  the  preserva- 
tion of  the  present  law. 

Mr.  President,  the  present  law,  together  with  the  joint 
resolution  which  we  have  reported,  will  not  be  by  any  means 
an  ineflacient  law  on  this  subject.  It  marks  a  very  great 
advance  in  the  matter  of  preserving  the  neutrality  of  this 
Nation  in  regard  to  controversies  in  the  Old  World.  It  is  a 
decided  advance.  It  is  as  far  as  we  can  go  at  this  time,  in 
the  light  of  the  difference  of  view  sis  to  what  would  be  more 
effective  should  we  go  further. 

This  joint  resolution  provides  an  embargo  against  the 
shipment  of  arms,  munitions,  and  implements  of  war  to  the 
belligerent  forces;  and,  as  the  law  is  now  and  as  it  will  be 
after  we  shall  have  passed  this  joint  resolution,  it  will  pro- 
vide that  the  President  shall  apply  the  embargo  to  any 
spreading  of  the  belligerency.  In  other  words,  when  we 
have  passed  this  measure  we  shall  have  provided  against 
the  shipment  of  arms,  ammunition,  and  implements  of  war 
to  the  present  belligerents  and  to  all  who  may  become  bel- 
ligerents; and  the  law  will  become  imperative. 

When  we  remember  the  debate  on  the  contention  which 
took  place  about  1916  upon  that  question  alone,  we  recog- 
nize how  far  we  shall  have  advanced  by  passing  this  joint 
resolution.  There  is  no  danger  of  our  having  any  trouble 
with  the  belligerent  forces,  even  should  they  become  en- 
larged, by  reason  of  the  shipment  of  arms,  ammunition,  and 
the  implements  of  war.  ITiat  is  as  effectively  disjjosed  of 
as  we  could  dispose  of  it  in  any  legislation  we  might  pass. 

In  addition  to  that  we  provide  as  follows: 

Whenever  the  President  shall  have  Issued  his  proclamation,  as 
provided  in  section  1  of  this  act,  it  shall  thereafter  dvirlng  the 
period  of  the  war  be  unlawful  for  any  person  within  the  United 
States  to  purchase  or  sell  bonds,  securities,  or  other  obligations  of 
the  government  of  any  belligerent  country,  or  of  any  pK>litical 
eubdlvlslon  thereof,  or  of  any  person  acting  for  or  on  behalf  of 
such  government,  after  the  date  of  such  proclamation,  or  to  make 
any  loan  or  extend  any  credit  to  any  such  government  or  person 
except  ordinary  commercial  credits  and  short-time  obligations  In 
aid  of  legal  transactions  and  of  a  character  customarily  used 
In  current  commercial  business. 

Mr.  PITTMAN.  Mr.  President,  I  desire  to  suggest  that  in 
the  measure  we  are  considering,  the  House  joint  resolution, 
that  language  is  slightly  different  at  the  end. 

Mr.  BORAH.  I  tmderstand  that.  I  heard  that  discus- 
sion this  morning. 

Mr.  President,  note  the  advance  which  is  evidenced  by 
that  provision  of  the  Joint  resolution.  We  have  eliminated 
arms,  ammiuiition,  and  implements  of  war,  and  we  have 
eliminated  the  possibility  of  the  belligerents'  securing  any 
pecuniary  aid  in  this  country.  That  is,  indeed,  an  advance 
in  the  matter  of  neutrality. 

When  we  get  beyond  that,  we  open  up  the  discussion 
which  took  place  in  the  committee:  and,  as  I  understood — 
and  I  attended  all  the  meetings  of  the  committee — the  final 
judgment  of  the  committee  met  the  approval  of  the  entire 
committee,  not  because  it  represented  their  final  views,  nor 
because  we  thought  we  should  not  in  the  future  have  to  go 
further,  but  because  we  had  a  law  to  preserve,  a  situation  to 


protect,  and  we  proposed  to  act  in  a  practical  way  and  do 
that  thing.  So  far  as  future  legislation  is  concerned,  the 
field  is  open.  We  may  do  what  it  seems  wise  to  do.  I  wish 
to  say.  lest  I  be  misunderstood,  that  I  do  not  propose  at 
any  time,  so  far  as  I  am  concerned,  ever  to  vote  to  take  the 
protection  of  the  American  flag  from  the  American  citizen 
who  is  trading  or  carrying  on  commerce  in  a  way  that  his 
coimtry  says  is  legitimate.  If  we  want  to  go  off  the  sea, 
if  we  want  to  quit  trade  and  commerce  every  time  a  dis- 
turbance occurs,  that  is  one-thing;  but  when  we  have  estab- 
lished what  this  Gtovernment  thinks  is  a  righteous  course  to 
pursue,  and  have  designated  the  trade  and  the  commerce 
which  may  be  carried  on,  then  the  citizen  who  complies 
with  the  law  and  lives  within  the  law  is  entitled  to  the 
protection  of  the  American  flag.  The  Government  should 
take  the  responsibility  of  defending  legitimate  trade,  and 
then  so  long  as  the  citizen  lives  within  the  law  he  should 
be  protected.  We  have  not  gone  into  that  subject,  however; 
we  have  not  dealt  with  it;  and  I  was  not  willing,  so  far  as  I 
was  concerned,  to  be  counted  among  those  who  are  willing 
to  take  from  our  citizens  the  protection  of  Government  so 
long  as  they  live  within  the  law. 

Mr.  President,  so  far  as  the  pending  amendment  is  con- 
cerned, it  received  much  consideration  at  the  hands  of  the 
committee.  It  was  realized  at  once  that  that  was  one  of 
the  controversial  propositions  before  us  upon  which  there 
was  a  division  in  the  committee  and  division  among  those 
who  were  opposing  or  supporting  the  general   legislation. 

If  it  should  be  adopted,  the  entire  subject  would  be  open. 
If  it  should  be  adopted,  of  coiu-se,  this  joint  resolution 
would  be  debated  at  length,  and  in  my  Judgment  un- 
doubtedly should  go  back  to  the  committee,  because  this 
amendment  alone  would  make  an  incongruous  joint  resolu- 
tion without  certain  other  provisions  being  considered;  and, 
in  view  of  the  number  of  people  who  are  interested  to  pre- 
sent both  sides  of  the  question,  in  my  judgment  it  would 
necessarily  have  to  go  back  to  the  committee  for  any  fair 
consideration. 

I  therefore  shall  support  the  joint  resolution  as  It  came 
from  the  committee.  I  hold  myself  wholly  free  to  deal  with 
future  legislation  as  I  shall  deem  wise. 

Mr.  COSTIGAN.  Mr.  President,  the  able  Senator  from 
Idaho  [Mr.  Borah]  always  speaks  persuasively.  But  there 
are  other  Members  of  the  Senate  who  are  not  as  fully  ad- 
vised as  he  is  of  the  views  held  by  members  of  the  Foreign 
Relations  Committee  of  the  Senate  with  respect  to  the  omis- 
sion from  the  pending  bill  of  the  section  which  was  incor- 
porated in  the  measure  of  January  3,  when  introduced  here 
by  the  Senator  from  Nevada  [Mr.  PittmanI.  and  which  is 
now  offered  as  an  additional  section  by  the  Senator  from 
Washington  [Mr.  BonxI. 

If  the  Senator  from  Idaho  will  bear  with  me  for  a  moment, 
I  should  like  to  ask  his  attention  to  an  article  before  me, 
written  by  Charles  Warren,  formerly  Assistant  Attorney 
General  of  the  United  States.  The  article  appears  in  "For- 
eign Affairs"  for  January  1936.  It  is  entitled  "Safeguards  to 
Neutrality." 

Mr.  WALSH.  Mr.  President,  may  I  inquire  whether  that 
is  the  Mr.  Warren  who  lives  in  Washington,  and  formerly 
lived  in  Massachusetts? 

Mr.  COSTIGAN.  I  am  unable  to  answer  the  question  of 
the  Senator  frcnn  Massachusetts. 

Mr.  WALSH.  He  has  written  a  history  of  the  United 
States  Supreme  Court? 

Mr.  COSTIGAN.  He  has  written  a  history  of  the  United 
States  Supreme  Court. 

Mr.  WALSH.    That  is  the  same  man. 

Mr.  KING.  That  is  Mr.  Charles  Warren.  He  lives  in 
Washington. 

Mr.  COSTIGAN.  In  the  second  paragraph  of  this  article, 
Mr.  Warren  has  this  to  say: 

On  October  5,  1935.  the  President  of  the  United  States  acting 
\inder  this  joint  resolution — 

Referring  to  the  joint  resolution  of  August  31,  1935 — 
after  proclaiming  the  existence  of  a  state  of  war  between  Ethiopia 
and    Italy,    established    an    embargo    on    arms,    ammunition,    and 
implement*   of    war,   and   noUfled    American   citizens    that    thej 
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trayeled  on  any  veasel  of  a  belligerent  nation  at  thetr  own  risk. 
In  adilltlon.  be  Issued  a  notable  stateoaent.  announcing  a  ^w 
policy  for  the  better  safeguarding  of  our  neutrality,  In  whicb  he 
■aid: 

"In  these  specific  circumstances.  I  desire  It  to  be  understood  ttiat 
any  of  our  people  who  Toluntartly  engage  In  transactions  of  ^y 
character  with  either  of  the  belligerents  do  so  at  their  own  rl4k." 

That  15  the  end  of  the  President's  statement,  so  far  as  h^re 
quoted.    Mr.  Warren  continues: 

The  I^resldent  took  this  step,  not  under  any  statutory  authorllsa- 
tlon  or  direction,  but  In  pursuance  of  one  of  his  executive  fu|ic- 
tions — namely,  that  of  deciding  whether,  through  the  State  Depa|rt- 
ment.  he  will  or  will  not  present  claims  of  American  citizens 
against  foreign  nations.  His  policy  Is  based  on  a  firm  principle 
to  wltr—  ^ 

And  this  point  was  eloquently  emphasized  by  the  Senator 
from  Washington  [Mr.  Bone] —  j 

that  the  right  of  the  Nation  to  keep  out  of  war  Is  greater  than  ihe 
right  of  a  citizen  to  engage  in  trade  which  might  Implicate  the 
Nation  In  war.  It  recognizes  that  new  conditions  of  warfare  h^ve 
made  necessary  a  new  attitude  toward  actions  of  our  cltlzetxs. 
The  end  sought  is  to  keep  the  Nation  rather  than  the  Individijai 
out  of  trouble. 

Later  in  his  article  the  author  speaks  In  praise,  wh|ch 
many  of  us  share,  of  the  action  taken  by  the  Presideht, 
saying: 

In  spite  ol  all  these  criticisms  and  unsolved  questions —  | 

T^ls  reference  is  to  some  preceding,  unquoted,  interveni^ 
parts  of  the  article — 

the  President's  policy  sets  the  nation  on  a  new  path.  It  does  iot 
pretend  to  solve  the  whole  question  of  contraband  and  belligerent 
trade.  But  it  will  at  least  aid  this  country  In  avoiding  sotne 
dangerous  complications  into  which  insistence  on  the  old  alleged 
neutral  rights  of  trade  drove  us  In  the  World  War.  It  does  4ot 
guarantee  or  Insxire  us  against  Involvement  In  war;  but  It  Is  dne 
decided  step  in  the  contrary  direction. 

I  tnist  the  Senator  will  pardon  me  for  reading  at  sujch 
length;  it  will  be  possible  to  conclude  in  a  moment.  I  oiiit 
now  a  paragraph  in  which  the  author  suggests  afflrmat^e 
further  legislative  safeguards  if  we  are  to  deal  more  cota- 
structively  with  the  subject  of  neutrality  before  the  Sen4te 
at  this  moment.    Mr.  Warren  then  continues:  ' 

President  Roosevelt's  policy  of  trade  at  the  risk  of  the  trader  is, 
of  course,  merely  an  Executive  policy,  personal  to  the  present  Ifci-' 
cumbent;  It  has  not  the  effect  of  a  statute,  enforceable  unltU 
repealed.  LcglslaUon  will  be  required,  therefcH-e,  to  put  It  into 
perLoanent  effect.  The  policy,  as  stated  above,  would  seem  fai*ly 
to  secure  the  United  States  against  complications  with  belligerents 
arising  out  of  trade  by  Americans.  But  to  supplement  this  policy 
an  extension  of  the  scope  of  the  embargo  contained  In  the  rece^it 
neutrality  law  is  desirable,  both  for  the  sake  of  providing  a  dlp|o- 
maUc  instrument  in  the  hands  of  the  Executive  and  for  the  sa^e 
of  attempting  to  shorten  a  war  by  absolutely  cutting  off  trade  tin 
articles  fully  as  vital  to  the  waging  of  war  as  are  the  "arms,  ammu- 
nition, or  implements  of  war"  included  In  the  present  very  Umlt*d 
embargo.  The  term  "arms  and  ammunition"  has  a  well-settlfd 
technical  meaning;  and  neither  it  nor  "Implements  of  war"  coiti- 
prlses  raw  materials. 

Without  reading  further.  I  venture  to  ask  whether  the  Se|i- 
ator  from  Idaho,  to  whom  I  always  listen  with  close  atteii- 
uon  and  with  great  respect  for  his  ability,  is  of  the  opini()n 
that  action  taken  by  the  Senate,  if  it  should  be  in  the  direc- 
tion of  a  rejection  of  the  amendment  offered  by  the  Senator 
from  Washington,  would  be  desirable  action  if  in  any  respect 
it  implied  disapproval  by  the  Senate  of  the  Executive  ord^ 
of  the  President  of  last  October? 

Mr.  BORAH.  Mr.  President,  the  President,  in  giving  no- 
tice of  his  proclamation  that  whatever  trade  was  carried  qn 
with  belligerent  nations  would  be  carried  on  at  the  risk  #f 
the  trader  was  saying,  in  effect,  as  I  understand  Mr.  Warren 
to  say — and  I  do  not  disagree  with  him — that  he  would  not 
present  claims  to  the  foreign  governments  for  any  inju:i}y 
which  might  result.  That  is  purely  an  Executive  function. 
The  President  undoubtedly  has  the  right  to  indicate  his  po- 
sition with  reference  to  the  presenting  of  claims  to  the  foreign 
countries  for  any  injuries  which  might  result.  I  have  no 
criticism  to  offer  of  the  action  of  the  President;  but  this  Is 
what  I  undertake  to  say,  and  what  I  would  like  to  say,  if  ti^e 
Senator  will  permit  me. 

When  we  do  legislate,  when  we  do  say  what  is  legitimate 
trade,  when  we  define  by  law  what  is  legitimate  trade,  then  I 
tnmk  the  citizen  is  entiUed  to  the  protection  of  his  country^ 


flag,  so  long  as  he  operates  within  the  defined  law  which  has 
been  enacted.  In  other  words,  we  proposed  at  one  time  in 
the  joint  resolution  to  limit  all  trade  to  the  trade  carried  on 
prior  to  the  war;  that  we  would  not  engage  in  an  extra 
amount  of  trade  in  order  to  get  the  profits  of  war.  Tliat  is  a 
Iierf  ectly  sound  principle.  I  myself  have  no  desire  to  see  the 
United  States  avail  itself  of  the  misfortunes  of  other  people 
for  the  purpose  of  making  money.  But  we  did  say  in  the 
joint  resolution  that  the  citizens  might  trade  up  to  the  point 
of  normalcy — that  is  a  very  unfortunate  word,  but  it  serves 
its  purpose  here — that  up  to  the  point  where  it  was  legitimate 
to  carry  on  trade,  so  long  as  the  citizen  obeyed  the  laws  of 
his  country,  he  was  entitled  to  the  protection  of  his  cotmtry. 
TTiat  is  the  only  position  I  am  assuming  today,  and  I  would 
go  as  far  as  most  anyone  in  limiting  the  activities  of  the 
United  States  in  the  matter  of  trade,  within  reason,  but  when 
we  do  say  what  is  legitimate,  then  I  think  the  American 
citizen  is  entitled  to  the  protection  of  his  coimtry. 

Another  thing,  we  said  in  the  joint  resolution  that  citizens 
might  carry  on  trade  in  food  and  foodstuffs;  that  we  would 
not  be  a  party  to  starving  men,  women,  and  children  who 
were  noncombatants  in  other  countries.  But  we  will  recall 
that  during  the  World  War  the  nations  interested  prohibited 
the  shipment  of  food.  They  denominated  food  as  contra- 
band. The  question  with  me  is,  if  we  should  say  that  there 
is  a  right  to  carry  food,  would  we  withdraw  from  the  citizen 
the  protection  of  his  country  whUe  he  was  carrying  food? 
I  do  not  think  we  ought  to.  If  we  are  not  to  carry  food  at 
all,  if  the  Government  withdraws  all  trade,  that  is  the  Gov- 
ernment's responsibility;  but  when  it  says  this  and  that  is 
legitimate  trade,  then  I  think  the  citizen  is  entitled  to  protec- 
tion while  he  is  acting  within  the  law. 

Mr.  COSTIGAN.  Mr.  President,  the  Senator  from  Idaho 
has  made  his  meaning  very  clear.  If  I  may  say  so.  however 
the  question  before  the  Senate  now  is  whether,  in  the  inter- 
est of  neutrality  and  worid  peace,  it  should  withdraw  the 
protection  of  the  law,  and,  to  that  extent,  in  the  words  of 
the  Senator  from  Idaho,  simultaneously  with  this  legal  no- 
tice withdraw  the  protection  of  the  flag,  by  such  a  further 
aflarmative  restricUon  in  the  pending  joint  resolution'  It 
is  my  understanding  that  the  President  favored  that  course 
as  a  matter  of  executive  policy  last  fall,  and  that  Mr  War- 
ren, with  whom  the  Senator  from  Idaho  has  said  he  agrees 
in  principle,  favors  such  an  extension  by  law  at  this  time 

Mr.  BORAH.  It  might  be  necessary  or  it  might  be  wise 
when  we  come  to  consider  the  matter  in  full,  to  follow  Mr' 
Warren's  suggesUon.  But  I  invite  the  attention  of  the 
Senator  to  the  fact  that  this  amendment  provides: 

Whenever,  during  any  war  in  which  the  United  States  la  neutral 

It^  ^'■?»'i*''l^^*"  ^'^  *^^^  '^«  maintenance  of  peace  between 
the  United  States  and  foreign  nations,  or  the  protection  of  the 
commercial  Interests  of  the  United  States  and  its  nationals  or  the 
securi.y  or  neutrality  of  the  United  States  would  be  promoted  by 
requiring  nationals  of  the  United  States  to  assume  the  risk  of 
commercial  transactions  with  the  governments  or  nationals  of 
belligerent  countries,  or  persons  residing  therein,  and  shaU  so  pro- 

^t^c  K*^f.*S^'"  ^"^^■^^^  nationals  who  engage  In  such  trans- 
actions shall  do  so  at  their  own  risk. 

My  contention  is  that  the  Government  of  the  United 
States,  through  its  lawmaking  body,  should  say  what  trade 
shall  be  carried  on.  This  provides  that  the  trade  may  go 
forward,  that  the  trade  may  go  on,  that  the  commerce  may 
be  earned  on,  but  the  citizen  will  proceed  at  his  own  risk. 

Is  it  not  dignified,  is  it  not  fair  to  the  citizen,  is  it  not 
just  to  everybody  for  the  great  United  States  to  take  the 
responsibility  of  saying  that  the  trade  is  either  legai  or 
illegal,  and  if  it  says  it  is  illegal,  the  citizen  engages  in  it 
at  his  own  risk,  without  any  declaration  whatever;  and,  if 
It  is  legal,  he  should  have  the  prot«:tion  of  his  country? 

Any  other  doctrine  will  surely  destroy  the  last  vestige  of 
commerce  and  trade  whenever  there  is  the  sUghtest  dis- 
turbance in  Europe.  We  cannot  overlook  the  fact  that  some 
very  great  and  powerful  naUons  interested  in  this  contro- 
versy have  been  interested  for  a  hundred  and  fifty  years  in 
building  up  their  commerce  at  the  expense  of  the  commerce 
of  the  United  States. 

Mr.  COSTIGAN.  Mr.  President,  I  wish,  first  of  all  to 
thank  the  Senator  for  his  statement.    Then,  may  I  ask  one 
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further  question?  Was  any  effort  made  in  the  CcMnmittee 
on  Foreign  Relations  of  the  Senate  to  specify  the  articles 
which  should  be  withdrawn  from  commerce  under  the  neu- 
trality joint  resolution? 

Mr.  BJRAH.  That  subject  was  discussed  a  great  deal, 
but  no  specific  action  was  taken  on  the  subject. 

Mr.  COSTIGAN.  I  assume,  from  what  the  Senator  says, 
that  it  is  the  possible  delay  we  face  in  agreeing  upon  par- 
ticular articles  that  should  be  specifically  included,  which 
is  one  of  the  reasons  for  his  favorable  attitude  toward  the 
pending  joint  resolution  and  his  feeling  that  it  is  not  de- 
sirable at  this  time  to  await  and  discuss  affirmative  sugges- 
tions of  inclusion? 

Mr.  BORAH.    That  is  right. 

The  PRESrDTNG  OFFICER.  TTie  question  is  on  agree- 
ing to  the  amendment  jM-oposed  by  the  Senator  from  Wash- 
ington [Mr.  BoNBl. 

Mr.  BONE.  Mr.  President,  I  ask  for  the  yeas  and  nays 
on  the  amendment. 

Mr.  GORE.  Mr.  President,  before  the  order  for  the  yeas 
and  nays  is  entered  I  desire  to  offer  an  amendment  to  the 
amendment. 

The  PRESIDINO  OFFICER.  The  clerk  will  state  the 
amendment  to  the  amendment. 

The  Chief  Clerk.  It  is  proposed  to  add  at  the  end  of  the 
amendment  offered  by  the  Senator  from  Washington  [Mr. 
Bone]  the  following: 

When  a  state  of  war  exists  between  two  or  more  foreign  powers 
with  which  the  United  States  is  at  peace,  it  shall  be  unlawful  for 
any  citizen  of  the  United  States  to  travel  on  any  ship  of  war  or 
any  other  armed  vessel  or  fighting  craft  of  any  such  belligerent 
power,  and  it  shall  be  unlawful  for  any  officer  or  other  person 
connected  with  or  exercising  any  authority  In  respect  to  any  such 
ship  of  war  or  other  vessel  within  the  Jurisdiction  of  the  United 
States  to  permit  any  citizen  of  the  United  States  to  travel  or  take 
passage  on  any  such  ship  or  vessel.  And  any  person  convicted  of 
violating  the  provision  of  this  paragraph  shall  be  deemed  guilty  of 
a  felony,  and  upon  conviction  shall  be  fined  not  less  than  $1,000  and 
not  more  than  $10,000  or  to  be  imprisoned  not  less  than  1  year  nor 
more  than  5  years,  or  by  both  such  fine  and  Imprisonment.  It 
shall  be  unlawful  for  the  Secretary  of  State  or  any  other  officer, 
agent,  or  employee  of  the  United  States  to  Issue  any  passport  to 
any  citizen  of  the  United  States  authorizing  him  or  her  to  travel 
on  any  such  ship  of  war  or  other  vessel. 

Mr.  GORE.  Mr.  President,  the  World  War  is  a  sufflcient 
argument  in  favor  of  this  amendment.  If  that  tragic  argu- 
ment is  not  enough,  then  any  words  which  I  may  use  would 
be  utterly  vain  and  unavailing.  I  think  the  death  of  every 
boy  who  died  in  the  World  War  is  an  eloquent  argument  in 
favor  of  the  adoption  of  this  amendment.  They  plead  with 
trumpet  tongues  for  the  adoption  of  this  amendment.  We 
can  never  keep  out  of  any  foreign  war  so  long  as  we  permit 
our  citizens  to  travel  upon  armed  belligerent  ships.  Such 
ships  will  be  sunk  by  their  enemies,  in  spite  of  the  fact  that 
American  citizens  are  aboard.  That  dramatizes  the  death  of 
an  American  citizen.  Feelings  run  high.  Passions  of  war 
take  the  place  of  reason.  Then,  if  there  be  sinister  interests 
which  have  the  sordid  purpose  of  urging  this  country  into 
war,  they  do  not  avow  that  purpose  point-blank.  They  take 
advantage  of  the  excited  feelings,  of  the  aroused  passions  of 
the  American  people,  they  appeal  to  their  patriotism  when 
our  citizenship  is  unconscious  of  the  fact  that  patriotic  emo- 
tions are  being  turned  to  sordid  purposes,  and  the  country  is 
plunged  into  war.  It  is  mob  psychology,  alter  all,  that  makes 
a  war  a  practical  possibility.  When  there  is  crowd  psychol- 
ogy, mass  psychology,  mob  psychology,  when  reason  vacates 
its  throne,  passion  usurps  its  sway  over  the  individuals,  over 
the  mass,  then  war  becomes  not  only  a  possibility,  a  cer- 
tainty; often  it  becomes  Inevitable. 

Wars  would  seldom  be  resorted  to  as  a  mere  matter  of 
reason  when  passions  are  not  running  rife. 

If  this  measure  is  not  adopted  now.  I  hope  the  time  will 
come  when  such  precaution  will  be  adopted  by  the  Con- 
gress. Every  effect  has  its  cause.  Every  war  is  an  effect  of 
some  cause.  It  is  often  said  that  we  must  remove  the 
causes  of  war.  Mr.  President,  when  a  cause  of  war  once 
operates  it  is  then  too  late  to  prevent  the  effect.  The  effect 
will  follow  the  cause.  The  effect  will  tread  upon  the  heels 
of  the  cause.    We  must  go  one  step  farther  back  than  that. 


We  must  anticipate  the  causes  of  war,  and  we  must  prevent 
their  operation.  It  is  obvious  that  the  death  of  American 
citizens  during  the  late  war  gave  rise  to  those  patriotic  feel- 
ings and  reactions  which  finally  plunged  this  country  into 
an  ocean  of  blood.  We  ought  to  take  this  precaution.  We 
ought  to  be  warned  by  experience  and  not  allow  that  tragedy 
to  repeat  itself  on  account  of  our  negligence  and  our  inac- 
tion. 

Mr.  ADAMS.  Mr.  President,  will  the  Senator  yield  to  an 
inquiry? 

Mr.  GORE.    I  yield. 

Mr.  ADAMS.  I  am  curious  to  know  by  what  authority  we 
could  pass  an  act  making  it  unlawful  on  the  part  of  an  offi- 
cer of  a  beUlgerent  power  to  permit  an  American  dtissen  to 
travel  on  his  ship. 

Mr.  GORE.  Mr.  President,  this  amendment  was  dic- 
tated here  at  my  desk  and  is  not  drawn  with  that  precision 
with  which  it  ought  to  have  been  drawn.  However,  there  is 
not  any  limitation  on  oiir  power  to  pass  this  sort  of  law, 
and,  while  we  are  neutral,  belligerent  ships  may  enter  and 
clear  our  ports.  If  they  should  receive  and  transport  our 
citizens  after  the  passage  of  this  law  and  we  could  ever 
obtain  jurisdiction  of  the  offending  person  there  would  be 
no  difiBculty  about  our  enforcing  the  law  or  administering 
punishment.  We  can  make  it  a  crime  for  any  person  to 
violate  our  laws,  within  our  jurisdiction,  because  our  crimi- 
nal stautes  are  not  Umited  to  citizens.  Whoever  violates 
a  criminal  statute  of  the  United  States,  within  the  jurisdic- 
tion of  the  United  States,  including  the  3 -mile  limit,  vio- 
lates our  law  and  is  subject  to  punishment.  It  is  possible 
that  we  may  never  be  able  to  secure  custody  of  the  person 
of  the  criminaL  We  may  not  be  able  to  enforce  the  law. 
but  if  we  do  secure  custody  of  the  offender  we  then  could 
enforce  the  law.  It  Is  at  least  conceivable  that  armed 
belligerent  ships  might  welcome  Americsm  citizens  as  pas- 
sengers, at  least  they  might  not  be  averse  to  having  them 
aboard  ship,  a  condition  fraught  with  all  sorts  of  eventu- 
alities— I  will  not  say  fatalities. 

Mr.  ADAMS.  Does  the  Senator  feel  that  we  could  make 
It  a  punishable  offense  on  the  part  of  the  captain  of  an 
Italian  vessel  at  this  time  to  permit  an  American  citizen 
to  travel  on  that  vessel? 

Mr.  GORE.  If  it  happened  within  our  ports  or  within 
the  3 -mile  limit,  and  if  we  could  secure  Jurisdiction  of  the 
captain,  we  undoubtedly  could  piinish  him.  Not  every 
criminal  statute  can  be  enforced  1«0  percent.  Criminals 
often  elude  the  law.  We  should  not  on  that  accotmt  repeal 
the  penal  code  or  refuse  to  enact  one. 

Mr.  LEWIS.  Mr.  President,  I  beseech  of  the  Senate  to 
grant  me  its  patience  for  a  moment  while  I  in  conversation 
to  you  bring  to  the  attention  of  this  honorable  body  a  matter 
to  be  thought  of  but  which  In  the  zeal  indulged  by  able 
Senators  in  behalf  of  and  in  opposition  to  certain  amend- 
ments pending  has.  I  fear,  been  lost  sight  of. 

Holy  Scripture  has  an  allusion  from  one  of  its  great  proph- 
ets: "How  strong  is  the  proper  word."  A  great  deal  can  be 
expressed  in  the  word  "neutrality,"  We  are  a  peculiar  na- 
tion in  one  re^xct,  sir.  We  marry  ourselves  to  slogans  and 
we  pursue  them  with  an  ardor  which  incites  absolute  antago- 
nisms on  the  part  of  those  who  would  attempt  to  oppose 
our  indulgence  in  the  slogans  or  our  prophesies  and  preju- 
dices based  on  them.  "Neutrality"  is  one  of  those  words.  It 
is  a  slogan. 

It  afforded  us  all,  I  am  sure,  a  sense  of  gratification  and 
edification  to  hear  the  speech  of  the  able  Senator  from  Utah 
[Mr.  Thomas],  who  is  a  man  of  great  education,  and  who  is 
a  professor,  held  in  high  esteem  in  his  university  at  home. 
His  disquisition  yesterday  upon  the  subject  of  international 
law  and  neutrality  will  remain  a  constant  lesson,  a  mine  of 
information,  and  a  source  of  guidance  to  all  those  who  seek 
enlightenment. 

Mr.  President,  may  we  not  face  the  sitmation  boldly  and 
tell  the  truth?  Tliis  country  is  not  neutral.  Tliere  is  no 
neutrality  in  America  in  any  confiict  where  human  rights  are 
involved  or  where  privileges  of  America  are  in  any  way 
embroiled. 
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Those  rights  need  not  be  attacked  to  arouse  hostility.  It 
is  sufBcient.  sir.  if  they  become  questioned.  The  fact}  is 
there  is  no  neutrality  now.  The  United  States  has  no  neu- 
trality in  any  government  contention.  Our  land  may  i  be 
neutral,  sir,  in  action,  but  it  will  never  be  neutral  in  feeing 
in  any  controversy  between  countries  where  on  one  side  thiere 
may  be  the  cry  of  Justice  and  on  the  other  a  direct  oppites- 
sion.  The  people  of  America  reserve  the  right,  sir.  4nd 
enjoy  the  privilege  of  carrying  their  own  opini(Hxs  and  liow 
and  then  expressing  those  opinions  and  asking  for  such  dm- 
duct  in  suppori  of  them  as  it  feels  consistent  with  the  Wel- 
fare of  the  United  States.  | 

The  United  States  is  not  now  neutral.  There  is  no  neu- 
trality in  the  United  States  in  any  matter,  sir.  wherein  the 
rights  of  mankind  can  be  involved.  Our  views  will  remfiin 
if  felt,  though  they  may  not  always  be  expressed  by  action. 

I  listened  this  morning  with  considerate  pride  to  ybe 
presentation  of  the  able  chairman  of  the  Foreign  Relations 
Committee  when  he  sought  to  disclose  in  a  very  frank  ex- 
posure to  the  Senate  how  we  of  the  Foreign  Relations  C(^- 
mittee  had  finally  brought  to  conclusion  the  present  joint 
resolution  now  presented  to  this  body.  And,  sir,  while  the 
able  chairman  did  not  use  the  word  "concessions",  I 
bold  to  use  it,  if  not  in  his  behalf,  in  connection  with 
assertion.  TIm  Joint  resolution  now  before  this  honorajble 
body,  sir,  is  the  result  at  concessions.  It  is  a  direct  fruity  of 
what  might  be  called  compromise. 

It  recognizes,  as  the  Chairman  has  said,  that  there  h^ve 
been  two  distinct  views,  or  rather,  disastrous  situations,^  so 
far  as  concerns  what  might  be  called  the  peace  of  the  com- 
mittee.   On  one  side  there  was  the  demazid  that  no  legislaiiion 
whatever  should  be  attempted.    I  was  one  of  those,  sir.  ^ho 
held  that  view.    I  am  opposed  to  anything  that  looks  |ike 
leg^lation  which  would  seek  to  direct  in  detail  what  should  be 
done  in  these  matters  as  they  arise  pending  wars  between 
other  countries.    I  am  one  of  those  who  insist  that,  under  the 
present  law  as  it  exists,  under  international  law  and  under 
the  law  that  was  left  to  us  or  created  by  us  after  the  W(^ld 
War.  discretion  should  be  vested  in  the  Commander  in  Chief 
of  the  American  Army,  the  President  of  the  United  States, 
to  submit  from  time  to  time  regulations  which  would  carry 
with  them  a  definition  of  our  needs  as  he  may  see  t.hj^m, 
considering  the  constantly  changing  conditions  as  they  aitse, 
rather  than  to  put  my  country  in  a  strait  jacket  by  legi^la- 
ti<»i  reciting  many  conditions  which  so  limit  us  in  the  enjoy- 
ment of  our  own  privileges  and  our  own  rights  that.  Cpn- 
fress  not  being  in  session,  or  even  being  in  session,  we  wobld 
be  compelled  to  wait  sometime  before  we  could  remedy  \he 
wrongs   to  ourselves   and  thus  deny   ourselves   oxir  rigljits. 
I  would  go  further.    I  would  take  it  for  granted,  sir— 4nd 
I  here  assert — that  no  President  of  the  United  States  deer 
lived,  or  can  ever  live,  in  that  office  who,  in  the  exercise!  of 
liis  discretion,  would  not  realize  that  he  could  never  expiiess 
an  order  except  as  an  echo  and  sentiment  of  the  American 
people,  and  if  he  dared.  In  the  exercise  of  his  discretion]  as 
an  Elxecutive,  to  go  further  than  the  sense  of  honor  ^d 
right  of  his  own  people  jtistlfled,  he  not  only,  sir,  would 
defeat  himself  of  any  endorsement  at  the  hands  of  bis 
countrymen  but  one  step  more  than  enough,  which  is  enou^ 
as  sa3^  the  bard,  he  would  prime  the  pump  of  impeachment. 
Therefore  I  do  not  concur  in  the  fear  that  the  present  Pr£[- 
dent  of  the  United  States,  the  Commander  in  Chief,  or  anydne 
of  his  predecessors  in  the  exercise  of  a  discretion  in  promjil- 
gating  neutrality  regxilations,  to  be  either  ratified,  conflrn*d, 
modified,  or  rejected  by  the  Senate  from  time  to  time,  coiild 
ever  present  sucli  as  would  be  at  variance  with  the  rights!  of 
his  countrymen  and  do  Injustice  to  his  Nation.    For  tiat 
reason,  sir,  I  am  not  of  those  to  whom  the  able  chatrmkn 
could  rightfully  allude.  I 

When  the  neutrality  Joint  resolution  came  up  tn  Aug^ 
of  the  last  session  it  will  be  recalled  that  I  interrupted  {le 
able  leader  on  this  side  when  he  announced  that  the  reso- 
lution had  come  Ibef ore  the  Senate  from  the  committee  abd 
asked  him  would  he  not  please  state  that  the  action  was  iot 
unanimous  and  that  mine  was  the  one  vote  against  it.  I  I 
then  announced  that  I  was  still  against  it  because  I  Was 
opposed  to  our  Government,  imder  the  then  conditions,  it- 


tempting  an  embargo  and  setting  forth  regulations  so  gen-' 
eral  that  in  their  very  nature  they  enslaved  us  rather  than 
gave  us  liberty  of  action. 

In  tliis  connection,  may  I  invite  the  attention  of  my  hon- 
orable friends  to  the  fact  that  the  public  press  brings  us  the 
information  that  Britain  has  summoned  certain  nations, 
which  are  spoken  of  as  the  smaller  nations,  and  that  there 
Is  an  agreement  with  those  nations,  so-called  neutrals,  as  will 
assure  them  to  join  in  and  support  Britain  in  whatever  may 
be  her  course  of  action  in  the  event  that  Italy  should  at- 
tempt to  bombard  the  ships  of  the  English  Navy  now  resting 
about  the  Red  Sea.  Mr.  President,  let  us  contemplate  that 
situation,  for,  as  a  matter  of  fact,  my  eminent  friends 
around  me  have  had  that  in  mind  as  one  of  the  things  that 
might  possibly  precipitate  again  a  world  war.  But  hear 
me — and  my  able  friends  will  realize  that  as  a  brother  law- 
yer and  scholar  I  am  speaking  of  these  things,  shght  as  they 
are  in  themselves,  and  merely  expressing  my  view  with  great 
respect  to  any  difference  of  view  concerning  it.  Suppose  the 
thing  hapi;)ened — the  imhappy  final  thing — and  that  Italy 
found  it  necessary  to  resent  what  she  feels  has  been  the  im- 
friendly  course  of  Britain,  and  that  she  should  really  open 
war  upon  the  British  ships  that  lie  either  in  a  Mediter- 
ranean or  a  Red  Sea  harbor.  When,  sir,  that  is  done,  the 
nations  that  are  neutral  are  no  longer  neutral;  right  then 
and  there  they  are  belligerents;  they  have  become  fighting 
nations  under  the  contract  with  Britain.  Where  would  be 
the  United  States,  putting  an  embargo  against  herself  by 
Joining  in  something  she  felt  was  to  the  advantage  of  neutral 
nations  that  in  a  fiash  would  themselves  become  belligerents? 
We  would  cut  ourselves  off  by  a  law  generally  prevailing, 
with  no  opportunity  or  privilege  to  remedy  our  situation  as 
against  the  new  conditions,  or  to  tender  for  ourselves  an 
exception,  and  we  would  deny  the  President  the  opportunity 
or  the  privilege  to  direct  his  judgment  by  regulations  sent 
to  us.  Surely,  sir,  such  would  be  most  unwise,  from  my 
point  of  view,  and  most  unfortunate. 

I  now  want  to  bring  to  the  attention  of  the  able  chairman 
this  thought:  I  listened  to  the  splendid  and  impassioned 
presentation  of  the  distinguished  Senator  from  the  State  of 
Washington  [Mr.  Bone],  in  whom  I  have  very  great  pride, 
in  view  of  our  very  long  acqiiaintance,  and  I  felt  as  I  listened 
to  his  address  that  those  of  his  home,  feeling  the  warmth  and 
tenderness  of  his  expression  in  behalf  of  the  children  who 
might  be  made  the  victims  of  war,  could  readily  give  him 
their  hearty  endorsement  as  a  great  hxmianitarian.  I  wish 
to  call  to  his  attention,  as  I  do  the  attention  of  the  able 
Junior  Senator  from  Idaho  [Mr.  Pope]  and  other  Senators 
who  might  be  interested  in  the  thought,  to  the  fact  that  the 
Joint  resolution,  if  enacted,  will  not  close  the  subject.  This 
proposed  legislation  is  not  intended  to  be  the  end  of  the  sub- 
ject, the  end-an  and  be-all  of  the  whole  complete  subject.  It 
does  that  which  for  the  present  conditions  serves  completely 
at  least  under  the  present  circumstances  as  they  surround  us. 

The  able  senior  Senator  from  Idaho  [Mr.  Borah]  has  Just 
remarked  upon  a  proposition  seriously  to  be  considered,  that 
this  Nation  surely  would  not  make  a  body  of  law  that  in  the 
very  nature  of  things,  or  however  Just  in  appearance  as  a 
rule  of  action,  would  operate  to  keep  bread  from  hungry  and 
starved  babies  who  are  defenseless  and  \rtio  have  no  other 
source  than  ourselves  to  look  to  in  enjojring  our  benevolence 
and  generosity.  We  would  do  such  if  we  passed  a  law  the 
purpose  of  which  was  to  stop  the  merchants  of  the  country 
from  engaging  in  trade  with  lands  which  we  speak  of  as 
neutrals  but  which  become  belligerents  or  with  those  which 
are  now  belligerents.  The  final  operation  would  be  that, 
while  we  stopped  every  form  of  commerce  and  the  transfer 
of  every  form  of  trade  and  the  indulgence  by  our  merchants 
in  the  sale  of  their  products  to  the  world,  in  the  meantime, 
upon  the  theory  that  would  be  for  the  object  of  peace,  we 
would  shut  off  the  defenseless  from  humanitarian  treatment 
and  the  direct  contributions  of  charity  from  this  great  Na- 
tion that  always,  sir.  has  stood  before  the  world  as  the  very 
emblem  of  jiistice  and  the  deliverer  of  the  oppressed. 

Therefore,  Mr.  President,  let  this  be  said:  If  there  shall 
break  out  conditions  in  China  and  Japan,  as  we  now  behold 
•lightly,  if  there  shall  continue,  sir.  ccmditlons  that  shall  go 
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so  far  as  Is  now  threatened,  according  to  the  news  items 
in  the  daily  press,  between  Russia  and  Japan  or  between 
Russia  and  Germany  and  Japan,  then,  sir,  keep  in  mind  that 
a  wholly  new  set  of  conditions  in  dealing  with  the  oriental 
nations  arises  at  once  to  the  minds  of  our  countrjrmen  neces- 
sarily apart  and  different  from  those  that  might  have  applied 
most  appropriately  to  the  nations  of  Europe.  So,  if  I  may 
be  so  bold  as  to  say  so  to  my  colleagues,  how  foolhardy  in  our 
desperation  or  anxious  hope  would  we  be  to  rush  pellmell 
into  some  action  in  the  form  of  the  enactment  of  a  law  em- 
bodying every  feature  according  to  our  best  minds  as  matters 
are  now  upon  us  suggested  from  Europe,  and  then  find  our- 
selves powerless  and  impotent  to  deal  with  the  new  condi- 
tions in  a  new  sphere  that  would  have  to  be  dealt  with 
wholly  separate  from  the  conditions,  actions,  and  occasions 
contemplated  by  the  general  law.  Therefore  it  is  timely,  as 
I  see  it,  that  we  should  not  have  attempt  a  general  law 
embargo. 

Hear  me  frankly.  We  mean  no  unkindness  to  any  people. 
While  nations  of  the  world  have  been  able  to  bewitch  the 
United  States  to  Join  some  of  them  on  the  theory  of  what 
they  call  an  embargo  on  trade  for  peace,  they  boldly  serve 
the  very  same  nations  at  war  by  themselves  directly,  on  the 
one  hand,  or  through  their  colonies,  on  ths  other. 

If  it  be,  as  indicated  by  an  able  Senator  in  a  colloquy  yes- 
terday touching  oil,  that  it  is  openly  stated  in  the  Parliament 
of  England  that,  while  England  is  asking  us  through  her 
committee  known  as  the  committee  of  sanctions  to  cut  oil 
out  of  consideration,  deprive  the  merchants  of  our  country 
from  any  opportunity  upon  the  seas,  yet  tn  the  meantime  the 
great  Shell  Co.,  and  one  other  known  as  the  Dutch  Co.,  which 
is  owned  by  England,  are  supplying  with  oil  both  nations 
which  are  now  in  conflict,  in  the  meantime,  sir,  every  other 
form  of  demand  that  these  nations  may  need  as  nations  or 
their  people  may  request  for  trade  is  being  supplied  from 
every  quarter  and  from  every  section  of  these  lands  that  them- 
selves profess  to  be  at  peace  and  maintaining  neutrality. 

Shall  the  United  States,  I  ask,  in  the  face  of  this  fact,  sit 
silent  and  allow  itself  to  be  so  imposed  upon  as  to  cut  our 
merchants  off  from  the  opportunity  of  legitimate  trade 
and  our  manufacturers  of  their  production  and  our  farmers 
from  selling  their  commodities  at  a  time  when  all  the  world, 
as  competitors,  are  occupying  every  sphere  of  opportunity 
and  fulfilling  every  demand  of  trade,  and.  in  the  meantime, 
imder  the  name  of  blessed  peace,  are  shutting  the  United 
States  from  off  the  seas  of  the  world  and  the  opportunities 
of  mankind  while  they  remove  our  markets  forever  from 
us,  they  having  occupied  them  in  this  manner  or  by  the 
subterranean  methods  which  we  see  through  the  public 
press  are  being  now  indulged? 

Therefore,  Mr.  President,  the  measure  which  is  now  be- 
fore us  is  but  a  measure  for  a  time.  II  conditions  shall  arise 
through  a  conflict  that  shall  explode  or  something  shall 
come  to  the  minds  of  those  in  power  in  our  country  or  in 
other  countries  which  require  a  change  and  this  body 
called  Congress  is  in  session,  we  can  make  it  by  amendment. 
If  it  is  not  in  session,  then,  sir,  the  power  vested  in  the 
President  to  exert  the  privilege  vested  in  him  by  the  confi- 
dence of  America  to  suggest  such  other  regulations,  accord- 
ing to  new  situations,  such  as  would  meet  the  demand  and 
would  serve  us  in  such  a  way  that  we  would  not  be  harmed, 
no  country  would  be  injured,  and  injustice  to  ourselves 
would  be  completely  satisfied. 

Sir,  I,  too,  am  for  peace;  my  honorable  colleagues  are  for 
peace,  for,  to  use  the  words  of  Disraeli  to  his  countrymen 
when  a  conference  was  being  held  as  to  the  disposition  of 
affairs  of  a  certain  country  lately  before  at  war,  "we  want 
peace,  but  we  want  peace  with  honor",  and,  sirs,  as  we  in 
this  Nation  will  extend  honor  to  others,  we  will  not  tolerate 
a  dishonor  put  upon  this  country  merely  for  the  gratifica- 
tion, or  to  serve  the  envy,  the  jealousy,  or  the  competition  of 
our  rivals.  I  have  stated,  sir,  what  I  desired  to  express  to 
my  honorable  colleagues.  It  is  to  do  the  right  thing  at  the 
right  time,  no  further,  no  other.  Peace  with  honor;  honor 
with  peace. 


Mr.  PITIMAN.  Mr.  President,  if  no  other  Senator  de- 
sires to  speak  on  the  pending  amendment,  and  in  order  that 
Senators  may  know  we  are  about  to  vote,  I  suggest  the 
absence  of  a  quonun. 

The  PRESIDING  OFFICER.  The  absence  of  a  quorum  is 
suggested.    Tlie  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


AdaiTM 

Costlgan 

King 

Radcltffe 

Ashurst 

Couzens 

La  Pollette 

Reynolds 

Austin 

Davis 

Lewis 

Robinson 

Bachman 

Dickinson 

Lo«»n 

Russell 

Barbour 

Dieterlch 

Lonergan 

Schwellenbach 

Barkley 

Don&hey 

Long 

Sheppard 

Benson 

Duffy 

McAdoo 

Smith 

BUbo 

Fletcher 

McOUl 

Stelwer 

Black 

Frazier 

McKeUar 

Thomas.  Okla. 

Bone 

Oeorge 

McNary 

Thomas,  Utah 

Borah 

Gerry 

Maloney 

Townsend 

Bulkley 

Gibson 

lietcaU 

Trammell 

Bulow 

Gore 

Mlnton 

Tnoman 

Burke 

Ouffey 

Murphy 

Tydings 

Byrd 

Hale 

Murray 

Vandenberf 

Byrnes 

Harrison 

Neely 

Van  Nuya 

Capper 

Hastings 

Norbeck 

Wagner 

Caraway 

Hatch 

Norrls 

Walsh 

Chavez 

Hayden 

O'Mahoney 

Wheeler 

Clark 

Holt 

Overton 

White 

CooUdge 

Johnson 

Plttnian 

Copeland 

Keyes 

Pope 

Mr.  LEWIS.  I  reannoimce  the  absence  of  Senators  whose 
names  I  mentioned  on  the  previous  quorum  call  and  for  the 
reasons  then  stated. 

The  PRESIDING  OFFICER.  Eighty-six  Senators  have 
answered  to  their  names.  A  quorum  of  the  Senate  is  pres- 
ent. The  question  is  on  the  amendment  of  the  Senator  from 
Oklahoma  [Mr.  GoreI  to  the  amendment  of  the  Senator 
from  Washington  [Mr.  BoneI. 

Mr.  PITTMAN.  Mr.  President,  I  wish  to  state  to  Senators 
that  I  have  been  informed  that  there  is  only  one  other 
amendment  to  be  offered  after  the  one  now  pending.  That 
will  be  offered  by  the  Senator  from  Idaho  [Mr.  Pope],  who 
will  offer  section  4  of  the  administration  bill  after  the  pend- 
ing amendment  shall  have  been  disposed  of.  He  having 
already  spoken  with  regard  to  section  4,  it  will  be  disposed  of 
without  further  debate. 

I  wish  to  say,  as  to  the  amendment  of  the  Senator  from 
Oklahoma  [Mr.  Gore]  making  it  unlawful  for  a  citizen  of 
the  United  States  to  travel  on  a  belligerent  vessel,  that  such 
a  provision  is  included  in  the  existing  law,  though  not  so 
strong  as  that  offered  by  the  Senator  from  Oklahoma. 

As  to  section  9,  offered  by  the  Senator  from  Washington 
[Mr.  Bone],  as  to  which  the  Senator  from  Oklahoma  [Mr. 
Gore]  has  proposed  an  amendment,  that  has  already  been 
discussed,  and  I  have  nothing  more  to  say  with  regard  to  it. 

I  may  simply  add  that  it  is  the  opinion  of  the  committee 
that  if  any  amendments  are  adopted  at  this  time  the  whole 
matter  will  be  thrown  open  to  debate,  as  said  by  the  Senator 
from  Idaho  [Mr.  Borah],  and  in  addition  this  is  only  a  tem- 
porary measure,  as  stated  by  the  Senator  from  Illinois  [Mr. 
Lewis].    I  hope  no  amendments  will  be  adopted. 

Mr.  GORE.  Mr.  President,  may  I  ask  the  SenatCM*  from 
Nevada  if  the  provision  to  which  he  refers,  making  it  imlaw- 
ful  to  travel  on  a  belligerent  ship,  is  a  recent  enactment? 

Mr.  PITTMAN.  That  is  in  the  present  law  which  we  are 
extending,  but  it  is  not  made  a  crime  to  disobey  it. 

Mr.  FRAZIER.  Mr.  President,  it  seems  to  me  the  amend- 
ment of  the  Senator  from  Oklahoma  I  Mr.  GoreI  is  very  im- 
portant. As  I  understand,  if  prior  to  the  time  we  went  Into 
the  World  War  a  law  of  that  kind  had  been  in  effect,  the 
trouble  which  arose  because  of  the  sinking  of  the  Lusitania 
with  American  passengers  on  it,  would  have  been  prevented. 
I  ask  the  Senator  from  Oklahoma  if  in  his  oplni(»i  his 
amendment,  had  it  been  the  law  at  that  time,  would  have 
prevented  a  tragedy  of  that  kind? 

Mr.  GORE.  Mr.  President,  of  course,  it  is  difficult  to  an- 
swer that  kind  of  question  categorically.  It  certainly  would 
have  minimized  the  chance  of  our  being  involved  in  the 
World  War.  It  might  possibly  have  averted  that  danger. 
My  understanding  is  that  the  Lusitanic  was  entered  in  the 
British  naval  registry  as  an  auxiliary  cruiser  and  that  it 
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was  anned.  Not  only  that,  but  It  carried  several  million 
roimds  of  cartridges.  I  understand  that  was  In  violation  of 
our  own  statutes.  We  have  a  law  prohibiting  any  vesspl 
from  carrying  explosives  while  at  the  same  time  carryii^ 
passengers.  My  belief  is  the  Lusitania  u*as  violating  thit 
statute.  Had  the  pending  sunendment  then  been  the  law  pt 
the  land,  I  have  no  doubt  that  the  danger  of  our  becomi4g 
involved  in  the  World  War  would  have  been  diminished  If 
not  averted.  I  believe,  whatever  else  we  may  do.  as  long  $s 
we  permit  our  citizens  to  travel  on  the  armed  vessels  of  ia 
belligerent  power,  we  are  inviting  war,  11  not  rendering  w^r 
Inerltable. 

Mr.  PRAZIER.  Mr.  President.  I  am  glad  to  have  that  ex- 
planation from  the  Senator  from  Oklahoma.  In  my  opinion 
such  an  amendment  as  the  Senator  haA  offered  is  very  Irt- 
portant.  While  I  do  not  In  any  way  dfslre  to  delay  exteti- 
tlon  of  the  neutrality  law.  yet  I  believe  some  amendment 
might  well  be  lnclud*«d  which  would  greatly  »trcmcth<.'n  tl^ 
meajiure.  After  all.  the  only  object  of  neutrality  is  to  pre- 
vent war  and.  if  poMible,  to  keep  the  United  States  out  0f 
war. 

I  have  received  several  telegrams,  as  I  suppose  every  oib^ 
Senator  has.  Some  came  from  my  own  State,  from  t%e 
American  Association  of  University  Women.  The  Youftg 
Woman's  Christian  Association  of  North  Dakota  especially 
have  wired  favoring  further  amendment  to  the  presefit 
Neutrality  Act. 

I  also  received  a  telegram  from  New  York  City  this  mort- 
ing.  being  a  copy  of  a  telegram  sent  to  the  President  of  tl^e 
United  States  late  yesterday  afternoon.  This  telegram  ei- 
presses  regret  that  the  administration's  neutrality  progra|n 
has  not  been  carried  out.  but  that  it  apparently  has  be^n 
laid  aside  and  a  compromise  reached.  The  telegram  de- 
plores the  way  in  which  another  branch  of  Congress  appar- 
ently railroaded  the  measure  through  yesterday  aftemooti. 
The  telegram  is  signed  by  representatives  of  peace  org; 
tions  to  the  number  of  25.  As  I  imderstand.  they  met 
some  kind  of  a  national  conference  in  New  York  City  yei 
terday  afternoon,  and  all  of  them  protest  against  the  pn 
ent  neutrality  compromise.  They  feel  that  something  moi 
definite  should  be  included,  and  that  the  original  neutrality 
plan  of  the  President  should  be  carried  out.  ■ 

Mr.  President,  it  is  very  nice  to  talk  about  neutrality, 
freedom  of  the  seas,  and  so  forth;  it  sounds  very  well,  bi^t, 
after  all.  it  is  almost  impossible  to  have  freedom  of  the  seals. 
We  talk  about  freedom  of  the  highways,  but  if  we  talk  to 
pedestrians  who  walk  down  to  their  offices  in  the  morning, 
they  tell  us  that  they  sometimes  have  to  dodge  very  quicl^y 
to  prevent  being  run  over  by  automobiles  or  trucks,  although 
we  have  freedom  of  the  streets  and  freedom  of  the  highways 
here.  The  situation  is  about  the  same  on  the  ocean  In  toe 
case  of  the  freedom  of  the  seas.  When  other  countries  be- 
come Involved  in  war.  there  is  no  such  thing  as  freedom  6f 
the  seas:  so  a  great  many  of  these  high-sounding  phrases  do 
not  really  mean  what  they  appear  to  mean. 

The  Kellogg  Peace  Pact  was  mentioned  earlier  In  the  dis- 
cussion today.  Many  of  us.  I  think,  expected  much  more  tf 
the  Kellogg  Peace  Pact  than  has  been  accomplished.  Tlie 
United  States  Oovemment  was  practically  the  influence  thit 
brought  about  the  framing  of  the  Kellogg  Peace  Pact  and  its 
adoption  by  all  the  great  nations  on  earth;  but  the  very  faH 
that  ever  since  the  Kellogg  Peace  Pact  was  adopted  the 
United  States  Government  has  appropriated  more  money  f(>r 
the  upkeep  of  its  Army  and  Navy  than  has  any  other  nati<^ 
on  earth  demonstrates  to  me  that  some  of  those  who  vot^ 
for  the  Kellogg  Peace  Pact,  and  some  of  those  in  authority  $t 
that  time  and  since,  have  not  taken  the  Kellogg  Peace  Pa^t 
very  seriously. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.    Does  the  Senator  from  No; 
Dakota  yield  to  the  Senator  from  Washington? 

Mr.  PRAZIKR.    Yes;  I  shall  be  glad  to  yield. 

Mr.  BONE.  Would  the  Senator  from  North  Dakota  ha^ 
any  objection  to  having  a  vote  now  on  the  pending  amend- 
ment? It  is  rather  difficult  to  keep  a  qiiorum  here  througli 
pr<^onged  debate.  I  am  sure  the  Senator  will  acqmt  me  df 
any  desire  to  suggest  a  course  of  conduct  to  him,  but  I  ho]|e 
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we  may  vote  on  these  amendments  tmd  get  them  out  of  the 
way.  Then,  if  the  Senator  wishes  to  submit  something 
fiuiher.  he  may  do  so. 

Mr.  PRAZIER.    I  wish  to  talk  on  the  pending  amendment. 

The  PRESIDING  OFFICER.  The  Senator  from  North 
Dakota  has  the  floor. 

Mr.  PRAZIER.  I  know  the  Senator  from  Washington  is 
anxious  to  have  a  vote  on  the  amendment  he  has  offered. 
It  is  an  excellent  amendment,  and  I  hope  it  will  be  adopted. 
I  can  see  no  reason  why  it  should  open  up  again  this  ques- 
tion, or  why,  if  adopted,  it  should  be  the  cause  of  sending 
the  Joint  resolution  back  to  the  committee.  It  does  not 
seem  to  me  that  that  would  be  necessary. 

I.  for  one.  when  I  voted  for  the  Kellogg  Peace  Pact,  hoped 
at  least  that  it  meant  what  It  said,  and  that  the  nations 
adopting  it  would  comply  with  the  thought  and  sentiment  of 
the  pact.  I  am  sorry  that  it  has  not  been  carried  out ;  and 
I  am  exceedingly  »orry  that  the  United  State*  Government — 
our  own  Oovernment.  the  one  which  initiated  the  Kellogg 
Peace  Pact^in  my  estimate,  at  least,  has  not  played  fair 
with  the  Kellogg  Peace  Pact,  We  have  not  lived  up  to  our 
part  of  tile  agreement,  because  if  we  had  really  meant  what 
we  said  In  the  Kellogg  Peace  Pact  it  would  not  have  been 
neces.sary  to  make  the  immense  appropriations  for  the  Army 
and  tlie  NavT  that  we  have  made  every  year  since  that  time, 
larger.  I  say  again,  than  those  made  in  peacetimes  by  any 
other  nation  on  the  face  of  the  earth,  larger  than  we  have 
ever  before  made  in  time  of  peace.  In  fact,  the  appropria- 
tion last  year  was  larger  than  any  that  had  ever  before  been 
made.  We  appropriated  last  year  a  billion  dollars  for  the 
Army  and  the  Navy  for  war  purposes,  for  the  war  system,  a 
larger  appropriation  for  the  purpose  than  any  other  nation 
had  ever  before  made  in  peacetimes,  and  a  larger  appropria- 
tion than  the  United  States  had  ever  made  up  to  that  time 
in  time  of  peace.  In  fact,  it  was  more  than  had  been  appro- 
priated for  years  and  years  prior  to  the  World  War  by  this 
country;  and  yet  we  are  the  sponsors  of  the  Kellogg  Peace 
Pact  declao-ing  that  we  will  keep  out  of  war! 

There  is  pending  in  the  other  branch  of  Congress  the 
naval  appropriation  bill.  I  think  the  Army  appropriation 
bill  has  been  passed  in  that  body.  The  amounts  carried  by 
those  bills  are  the  largest  in  the  history  of  the  Nation,  still 
larger  than  those  of  last  year — over  half  a  billion  dollars 
for  the  Army,  and  about  the  same  amoimt  for  the  Navy 
for  the  coming  year. 

Mr.  President,  that  means  fiuther  preparations  for  war. 
I  cannot  see  the  matter  in  any  other  way  than  that  these 
immense  appropriations  for  the  Army  and  the  Navy  are 
preparations  for  war  and  not  for  peace.  In  my  opinion, 
the  fact  that  some  persons  will  try  to  "kid"  themselves  into 
beheving  that  a  great  Army  and  a  great  Navy  are  for  peace 
purposes  is  all  "bunk."  We  prepare  for  war  by  Increasing 
our  Army  and  our  Navy  and  building  more  battleships  and 
cruisers  and  submarines  and  bombing  planes,  and  so  forth.  | 
We  demonstrate  to  the  rest  of  the  world  that  we  are  pre- 
paring for  war;  and  what  is  the  result?  The  result  has 
been,  ever  since  there  hsis  been  this  increase  of  Army  and 
Navy  appropriations  by  the  United  States  Government,  that 
Great  Britain  has  increased  her  appropriations  for  the  ssune 
purpose.  She  has  not  kept  up  with  the  United  States,  It  is 
true,  but  she  has  increased  her  appropriations  year  by  year, 
and  so  has  Japan,  and  so  have  several  other  nations:  and 
I  am  told  they  used  the  argimient  that  the  United  States 
had  appropriated  these  millions  up  to  tnllions  of  dollars 
for  Increasing  the  Army  and  Navy,  and  therefore  they  must 
have  increased  appropriations  for  their  armies  and  navies; 
and  they  have  gotten  those  increased  appropriations  on  the 
ground  that  the  United  States  is  preparing  for  war.  It 
seems  to  me  they  stand  on  pretty  solid  ground,  too,  for 
if  we  are  not  expecting  war,  if  we  are  not  preparing  for 
war,  why  should  we  spend  over  a  billion  dollars  a  year  for 
the  upkeep  of  the  Army  and  the  Na\T  and  the  war  system? 

Mr.  STEIWER.    Mr.  President,  will  the  Senator  yield? 

Mr.  FRAZIER.    Yes. 

Mr.  STEIWER.  I  Join  the  Senator  from  North  Dakota  in 
deploring  the  indifferent  attitude  taken  by  some  toward  the 
obligations  assumed  under  the  Kellogg  peace  treaty.    To 
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that  extent  I  can  go  with  the  Senator  in  the  statement  he 
is  now  making;  but  I  cannot  help  recall,  as  I  listen  to  his 
observations  about  our  military  defense,  the  fact  that  the 
Army  of  the  United  States  stands  about  number  17  among 
the  armies  of  the  powers  of  the  world. 

Mr.  FRAZIER.  Mr.  President,  that  depends  entirely  on 
who  figures  the  strength  of  oiu-  Army  and  Navy. 

Mr.  STEIWER.  TTiat  is  the  information  before  the  Ap- 
propriations Committee,  coming  largely.  It  is  true,  from  the 
military  authorities  of  the  country.  Our  armed  forces  are 
»<Hnewhat  comparable  to  those  of  Greece,  we  will  say,  and 
in  no  sense  are  they  comparable  to  the  powerful  military 
forces  of  other  great  nations  of  the  world. 

Mr.  FRAZIER.  The  Senator  from  Oregon  will  not  dis- 
pute the  fact  thftt  we  are  spending  more  money  on  our 
Army  and  Navy  than  any  other  nation  on  earth  i§  spending 
for  its  army  and  navy. 

Mr.  STEIWER.  That  U  due  to  the  fact  that  everything 
we  do  in  this  country  costs  our  Government  more  than  the 
costs  met  by  other  nations  In  similar  enterprises. 

Mr.  FRAZIER.  Of  course,  there  is  something  to  that 
argument;  and  yet,  after  all  is  said  and  done,  we  have  a 
pretty  sizable  Army  at  that;  and.  counting  all  the  divisions 
of  our  Army— the  National  Guard,  and  the  Reserve  Officers' 
Training  Corps,  and  the  C.  M,  T.  C,  and  the  others;  I  can- 
not remember  the  names  of  all  of  them — we  have  a  pretty 
sizable  Army;  in  fact,  much  larger  than  we  have  ever  had  In 
peacetimes;  and  we  are  spending  more  money  on  it;  and  the 
same  thing  is  true  of  the  Navy.  Why  are  we  going  to  all 
this  expense  and  setting  the  example  to  every  other  nation 
on  earth  to  spend  more  money,  which  they  are  doing,  and, 
I  am  told,  largely  because  the  United  States  is  setting  the 
example? 

Mr.  STEIWER.  Mr.  President,  will  not  the  Senator  con- 
cede that,  as  a  matter  of  fact,  the  other  nations  are  setting 
the  example  for  us?  How  are  we  Justified  in  saying  that 
we  are  setting  the  example  for  them  when  they  have  built 
up  their  armies  first  and  we  merely  meet,  or  attempt  to 
meet,  the  conditions  by  increasing  the  strength  of  our  Mili- 
tary Establishment? 

Mr.  FRAZIER.  Mr.  President,  the  other  nations  certainly 
have  not  set  the  example  that  we  have  in  the  amoimt  of 
their  appropriations,  because  they  have  not  begun  to  come 
up  to  the  amount  of  oiu"  appropriations.  It  is  perhaps  true 
that  they  have  more  vessels  of  one  kind  and  another  than 
we  have,  and  some  of  them  have  a  larger  standing  army; 
but  in  the  way  of  appropriations  certainly  it  cannot  be  dis- 
puted that  the  United  States  has  set  the  example  for  all  the 
rest  of  the  world  in  appropriating,  practically  ever  since  the 
World  War,  more  than  any  other  nation  on  earth;  and  we 
are  continuing  to  increase  our  appropriations.  That  is  the 
worst  of  it.  It  is  like  the  schoolboy  who  goes  around  with 
a  chip  on  his  shoulder  and  expects  to  get  into  trouble,  and 
he  does.  The  nation  that  is  prepared  and  armed  to  the 
teeth  with  a  great  army  and  a  great  navy  and  all  the  war 
paraphernalia  is  bound  to  get  into  trouble,  just  as  Germany 
did  at  the  beginning  of  the  World  War. 

Senators  will  remember  that  the  Honorable  William  Jeiy- 
nings  Bryan,  who  was  Secretary  of  State  prior  to  our  en- 
trance into  the  World  War  and  who  resigned  Just  at  that 
time,  made  the  statement  in  a  public  address  that  the 
nations  that  were  best  armed  got  into  that  conflict  first; 
and  he  said,  too,  that  if  the  United  States  had  been  as  well 
armed  as  some  of  those  who  were  asking  for  a  larger  army 
and  navy  at  that  time  wanted  us  to  be,  we,  too,  would  have 
teen  in  the  World  War  right  at  the  beginning. 

If  that  is  what  we  want,  that  our  coimtry  shall  be  armed 
so  that  we  can  get  in  on  the  front  row  in  the  next  world 
war,  to  be  right  in  from  the  start,  all  well  and  good;  but  I 
do  not  believe  that  is  what  we  want.  It  seems  to  me  it  is 
all  foolishness  for  the  United  States  to  spend  so  much  money 
for  the  Army  and  the  Navy  in  peacetimes. 

Mr.  President,  I  shall  not  take  more  time,  but  it  seems  to 
me  these  two  amendments  should  by  all  means  be  adopted. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Oklahoma  LMr,  GorkI 


to  the  amendment  of  the  Senator  from  Washington   [Mr. 

BONEl. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  GORE.  Mr.  President,  it  is  true,  as  the  Senator  from 
Nevada  has  said,  that  the  existing  law  which  the  pending 
joint  resolution  is  designed  to  extend  14  months  authorizes 
the  President,  in  case  of  a  war  between  foreign  powers,  to 
issue  a  proclamation  forbidding  American  citizens  to  travel 
on  the  vessels  of  belligerent  powers,  whether  they  be  armed 
vessels  or  not.  The  law  also  provides  that  after  such  proc- 
lamation any  American  citizen  taking  passage  on  such 
belligerent  vessel  travels  at  his  own  risk. 

Sir,  that  may  be  better  than  no  legislation  at  all.  I  do 
not  believe  that  any  American  citizen  should  be  allowed  to 
travel  on  any  armed  ship  of  any  belligerent  powrr,  So  long 
OS  that  privilege  U  accorded  to  an  American  citizen,  we  have 
no  guaranty  sgalnst  war;  and  If  our  ptirpose  is  to  avoid  war, 
we  have  not  achieved  It. 

Z  have  no  wish  to  obstruct  the  enactment  of  the  pending 
Joint  resolution;  but  if  I  am  here  next  year  when  the  Senate 
takes  up  the  matter  of  permanent  legislation  upon  this 
subject  I  shall  renew  my  effort  to  make  it  unlawful  for  any 
American  citizen  to  travel  on  the  armed  vessels  of  a  bellig- 
erent power.  If  I  should  succeed  In  such  an  effort,  I  would 
feel  that  I  had  erected  the  greatest  practical  guaranty  of 
peace,  the  greatest  means  of  preventing  war,  the  greatest 
means  of  preserving  peace. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeirig 
to  the  amendment  offered  by  the  Senator  from  Washington 
[Mr.  BoNB]. 

Mr.  BONE.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  GEORGE.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Costigan 

Holt 

Pittman 

A-shurst 

Couzena 

Johnson 

Pope 

Austin 

Davis 

Keyes 

Radcllffe 

Bachman 

Dickinson 

King 

Robinson 

Barkley 

Dleterlch 

La  PoUette 

Russell 

Ben.son 

Donahey 

Lewis 

Schwellenbach 

Bilbo 

Duffy 

Logan 

Sheppard 

Bone 

Fletcher 

Lonergan 

Stelwer 

Borah 

Prazler 

McAdoo 

Thomas,  Okla. 

Bulkley. 

George 

McGlll 

Thomas,  Utnh 

Bulow 

Gerry 

McKellar 

Townsend 

Bxirke 

Gibson 

McNary 

Trammell 

Byrd 

Gore 

Maloney 

Truman 

Byrnes 

Guffey 

Metcalf 

Tydlngs 

Capper 

Hale 

Mlnton 

Van  Nuys 

Caraway 

Harrison 

Murphy 

Wagner 

Clark 

Hastings 

Murray 

Walsh 

Coolldge 

Hatch 

Neely 

White 

Copeland 

Hayden 

Nye 

Mr.  LEWIS.  I  again  beg  to  announce  the  absence  of  Sena- 
tors for  the  causes  which  I  gave  on  a  previous  roll  call. 

The  PRESIDING  OFFICER.  Seventy-five  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

The  question  is  on  agreeing  to  the  amendment  offered  by 
the  Senator  from  Washington  [Mr.  BoneI.  The  yeas  and 
nays  have  been  ordered,  and  the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll. 

Mr.  BULKLEY.  I  have  a  general  pair  with  the  senior  Sena- 
tor from  Wyoming  [Mr.  Carey],  who  is  necessarily  absent. 
I  transfer  that  pair  to  the  Junior  Senator  from  Texas  [Mr. 
Connally]  and  vote  "nay." 

Mr.  AUSTIN.  I  wish  to  announce  that  the  Senator  from 
New  Jersey  [Mr.  Barbour]  is  necessarily  absent,  presiding 
over  a  hearing  of  the  Munitions  Committee. 

Mr.  HATCH.  I  desire  to  announce  that  my  colleague,  the 
Jimior  Senator  from  New  Mexico  [Mr.  Chavez]  is  necessarily 
detained  from  the  Senate  cm  important  business. 

Mr.  LEWIS.  I  wish  to  announce  that  the  Senator  from 
Alabama  [Mr.  Bankhead]  has  a  general  pair  with  the  Sena- 
tor from  South  Dakota  [Mr.  Norbeck].  The  Senator  from 
Alabama  is  detained  on  account  of  illness. 

I  also  desire  to  announce  that  the  Senator  from  New 
Hampshire  [Mr.  Brown],  the  senior  Senator  from  North 
Carolina  [Mr.  Bailey],  the  Senator  from  Oklahoma  [Mr. 
Gore],  the  Senator  from  Texas  [Mr.  Cohnally],  the  Senator 
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Caraway 

Holt 

Pope 

CTark 

La  Follette 

Schwellenbach 

Costlgan 

Maloney 

Thomas,  Okla. 

Donaliey 

McOUi 

Prazler 

Nye 
NAYS— 55 

Dickinson 

Keyes 

Robinson 

Dleterich 

Lewis 

Russell 

Dulty 

Logan 

Sheppard 

Fletcher 

Lonergan 

Stelwer 

George 

McAdoo 

Thomas.  Utah 

0«rry 

McKellar 

Town  send 

Olbson 

McNary 

Tranunell 

Guffey 

Metcalf 

.  Truman 

Hale 

Mlnton 

Tydlngs 
Van  miys 

Harrison 

Murphy 

Hastings 

Murray 

Wagner 

Hatch 

Neely 

Walsh 

Hayden 

Pittman 

Whit* 

Johnson 

RadcUffe 

NOT  VOTING— 23 

>  • 

Chavei 

McCarran 

Reynolds 

Connally 

Moore 

Shipstead 

Glass 

Norbeck 

Smith. 

Oore 

Norris 

Vandcftiberg 

King 

O'Miihoney 

Wheeler 

Long 

Overton 

from  Utah  [Mr.  Kiwcl.  the  Senator  from  South  CarolUia 
[Mr.  Smith),  the  Senator  from  Nevada  [Mr.  McCarraHI, 
the  Senator  from  New  Jersey  [Mr.  Moore],  the  Junior  Sena- 
tor from  Louisiana  [Mrs.  Long!,  the  junior  Senator  frotn 
North  Carolina  [Mr.  RrvwoLDSj.  the  Senator  from  WyomHig 
[Mr.  CMahoneyI,  the  senior  Senator  from  Louisiana  [Mr. 
Overton  1.  the  Senator  from  Alabama  [Mr.  Black],  and  the 
Senator  from  MonUna  [Mr.  Wheeler]  are  unavoidably  dje- 
tained  from  the  Senate.  i 

Mr.  BYRD.  I  wish  to  announce  that  my  colleague.  Uie 
senior  Senator  from  Virginia  [Mr.  Glass!,  is  detained  fr(}m 
the  Senate  on  account  of  illness  In  his  family.  He  has  a  geh- 
eral  pair  with  the  Senator  from  Minnesota  [Mr.  ShipsteaI], 

The  result  was  announced — yeas  18,  nays  55,  ats  follows: 

YKAS— 18 

Benson 

Bilbo 

Bone 

Bxilow 

Capper 


Adams 

Ashurst 

Austin 

Bachman 

Barkley 

Borah 

Bulkley 

Burke 

Byrd 

Byrnes 

CooUdge 

Copeland 

Couzena 

DavU 


BaUey 

Bankhead 

Barbour 

Black 

Brown 

Carey 

So  Mr.  Bone's  amendment  was  rejected. 
Mr.  POPE.    Mr.  President.  I  send  to  the  desk  an  amei^d 
ment,  which  I  ask  to  have  stated.  i 

The  PRESIDING  OFFICER.    The    amendment    will  ibe 

stated.  I 

The  CHixr  Clerk.  On  page  3,  after  line  20,  it  is  proposed 
to  insert  the  following: 

Sec.  Ic.  Wbenever.  during  any  war  In  which  the  United  States 
Is  neutral,  the  President  shall  find  that  the  placing  of  restrictions 
on  the  shipment  from  the  United  States  to  belligerent  countries 
of  certain  articles  or  materials  used  In  the  manufacture  of  artns, 
ammunition,  or  Implement*  of  war,  or  In  the  conduct  of  war.  irUl 
serve  to  promote  the  security  and  preserve  the  neutrality  of  the 
United  States,  or  to  protect  the  lives  and  commerce  of  natloi^als 
of  the  United  States,  he  shall  so  proclaim,  and  it  shall  thereallter 
be  unlawttil  to  export,  or  attempt  to  export,  or  cause,  to  be  tex- 
ported.  or  sell  for  export,  such  articles  or  materials  from  %ny 
place  In  the  United  States  to  any  belligerent  country  named  In  the 
proclamation,  or  to  any  neutral  country  for  transshipment  to  or 
for  the  use  of  any  such  belligerent  country  in  excess  of  a  nontial 
amount.  In  quioitlty  and  kind,  of  exports  from  the  United  States 
to  the  respective  belligerent  countries  prior  to  the  date  of  the 
proclamation,  such  normal  amovmt  to  constitute  the  average  of 
shipments  during  a  previous  period  of  years  to  be  determined  by 
the  President:  Provided.  That  no  restriction  or  prohibition  Impofted 
under  this  section  shall  under  any  circumstances  be  applied |  to 
food  or  medical  supplies.  I 

The  President  shall,  by  proclamation,  definitely  enximerate  the 
articles  or  materials  the  exportation  of  which  Is  to  be  restrlcied, 
and  he  may,  from  tinie  to  time,  modify  or  revoke  In  whole  or|  in 
part  any  proclamation  Issued  by  him  under  this  section  wl^en 
he  .^hall  find  that  the  conditions  which  caused  him  to  Issue  jhis 
proclamation  have  ceased  to  exist  or  have  so  changed  as  to  Justify 
in  his  opinion  such  modification  or  revocation.  ] 

The  President  shall  from  time  to  tune  make  public  the  names 
of  persons  exporting  such  essential  war  materials  to  any  beUlaer- 
ent  state,  together  with  the  quantity  and  value  of  such  expjor- 
tatlons. 

Mr.  POPE.  Mr.  President.  I  merely  wish  to  add  that  this 
is  the  same  identical  language  as  section  4  (a)  of  the  orig- 
inal Pittman  bill.  Earlier  in  the  day  I  gave  my  reasons  ^or 
offering  the  amendment.  ' 

The  PRESIDING  OFFICER.  The  question  is  on  ihe 
amendment  offered  by  the  Senator  from  Idaho  [Mr,  PortEj. 

The  amendment  was  rejected. 


1 


The  PRESIDING  OFFICER.  If  there  are  no  further 
amendments  to  be  offered,  the  question  Is  on  the  third  read- 
ing and  passage  of  the  House  joint  resolution. 

The  House  joint  resolution  was  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

On  motion  of  Mr.  Pittman,  the  joint  resolution  (8.  J.  Res. 
198)  to  extend  for  1  year  the  joint  resolution  approved 
August  31,  1935,  relating  to  neutrality,  was  indefinitely  post- 
poned. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  following  bills  and  joint 
resolution  of  the  Senate: 

S.  3227.  An  act  to  amend  section  3  of  the  act  approved 
May  10,  1928,  entitled  "An  act  to  extend  the  period  of  re- 
striction in  lands  of  certain  members  of  the  Five  Civilized 
Tribes,  and  for  other  purposes",  as  amended  Feln^ary  14, 
1931; 

S.  3277.  An  act  authorizing  a  preliminary  examination  of 
the  Nehalem  River  and  tributaries,  in  Clatsop,  Columbia, 
and  Washington  Counties,  Oreg.,  with  a  view  to  the  con- 
trolling of  floods;  and 

S.J.  Res.  118.  Joint  resolution  prodding  for  the  filling 
of  a  vacancy  in  the  Board  of  Regents  of  the  Smithsonian 
Institution  of  the  class  other  than  Members  of  Congress. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills  and  joint  resolutions,  in  wliich  it  requested 
the  concurrence  of  the  Senate: 

H.  R.  4451.  An  act  to  amend  section  1044  of  the  Revised 
Statutes,  to  provide  a  6-year  period  of  limitations  on  prose- 
cutions for  offenses  involving  frauds  against  the  United 
States; 

H.  R.  4452.  An  act  to  regulate  the  detailing  of  Army  oflB- 
cers  to  duty  in  the  District  of  Columbia,  and  for  other  pur- 
poses ; 

H.  R.  4453.  An  act  to  prohibit  Army  officers  from  rendering 
outside  services  for  pay  or  reward  in  connection  with  Gov- 
ernment contracts,  property,  or  business  relations,  and  for 
other  purposes; 

H.  R.  4900.  An  act  to  amend  the  naturalization  laws  in  re- 
spect of  residence  requirements,  and  for  other  purposes; 

H.  R.  6014.  An  act  to  regulate  the  rate  of  premium  on 
bonds  of  officers  and  employees  in  the  motor-vehicle  service 
of  the  Post  Office  Department; 

H.  R.  7147.  An  act  authorizing  a  preliminary  examination 
of  the  San  Gabriel  and  Los  Angeles  Rivers  and  their  tribu- 
taries; to  include  both  drainage  basins  and  their  outlets 
in  Los  Angeles  County.  Los  Angeles.  Calif.,  with  a  view  to 
the  controlling  of  floods; 

H.  R.  7975.  An  act  to  permit  alien  wives  of  American  citi- 
zens who  were  married  prior  to  the  approval  of  the  Immigra- 
tion Act  of  1924  to  enter  the  United  States; 

H.  R.  8030.  An  act  to  authorize  a  preliminary  examination 
of  Republican  River,  Smoky  Hill  River,  and  minor  tributaries 
of  Kansas  River,  in  the  State  of  Kansas,  with  a  view  to  the 
control  of  their  floods; 

H.R.8316.  An  act  to  exempt  the  Indian  Ser\ice  from  the 
requirements  of  section  4  of  the  Executive  Order  No.  6166, 
dated  June  10,  1933; 

H.  R.  8368.  An  act  to  enforce  the  twenty-first  amend- 
ment; 

H.  R.  8372.  An  act  to  authorize  the  acquisition  of  lands 
in  the  vicinity  of  Miami,  Fla..  as  a  site  for  a  naval  air 
station  and  to  authorize  the  construction  and  installation 
of  a  naval  air  station  thereon; 

H.  R.  8901.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  at  or  near  Apostle  Islands,  Wis.; 

H.  R.  9062.  An  act  authorizing  a  preliminary  examination 
of  Esopus  Creek  and  its  tributaries  of  Birch.  Bushnelville, 
Woodland,  Warner  Bushkill.  and  Beaverkill  Creeks;  Saw  kill, 
Rondout.  and  Neversink  Creeks.  Ulster  Coimty;  Schoharie 
and  Catskill  Creeks,  Greene  County;  Neversink,  Beaverkill, 
East    Branch    of    Delaware,    Willowemoc,    and    Lackawack 
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Rivers,  Sullivan  County;  Schoharie  Creek  and  its  tributaries, 
Schoharie  County,  all  located  in  the  State  of  New  York,  with 
a  view  to  the  controlling  of  floods; 

H.  R.  10185,  An  act  to  amend  the  act  approved  June  18, 
1934.  authorizing  the  city  of  Port  Arthur,  Tex.,  or  the  com- 
mission thereby  created  and  its  successors,  to  construct, 
maintain,  and  operate  a  bridge  over  Lake  Sabine,  at  or 
near  Port  Arthur,  Tex,,  and  to  extend  the  times  for  com- 
mencing and  completing  the  said  bridge; 

H.  R.  10262.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  certain  bridges  across 
the  Monongahela.  Allegheny,  and  Youghiogheny  Rivers  in 
the  county  of  Allegheny,  Pa.; 

H.  R.  10316.  An  act  to  legalize  a  bridge  across  Poqueta- 
nuck  Cove  at  or  near  Ledyard,  Conn.; 

H.  R.  10465.  An  act  to  legalize  a  bridge  across  Second 
Creek,  Lauderdale  County,  Ala.; 

H.  R.  10772.  An  act  to  amend  the  Public  Buildings  Act  of 
May  25,  1926,  to  authorize  the  construction  of  buildings  for 
post-cffice  stations,  branches,  and  garages,  and  for  other 
purposes;  ■- 

H.  R.  10850.  An  act  to  extend  the  provisions  of  the  40- 
hour  law  for  postal  employees  to  watchmen  and  messengers 
in  the  Postal  Service; 

H.  R.  11045.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ohio 
River  between  Rockport.  Ind.,  and  Owensboro,  Ky.; 

H.  J.  Res.  439.  Joint  resolution  authorizing  the  erection  in 
the  Department  of  Labor  Building  of  a  memorial  to  the  offi- 
cers of  the  Immigration  and  Naturalization  Service  and  Im- 
migration Border  Patix)l  who,  wliile  on  active  duty,  lost  their 
lives  under  heroic  or  tragic  circumstances;  and 

H.  J.  Res.  443.  Joint  resolution  to  amend  Public  Resolution 
No.  31  of  the  Seventy-fourth  Congress,  first  session,  ap- 
proved June  17,  1935,  so  as  to  extend  its  provisions  to  cover 
the  National  Boy  Scout  Jamboree  now  scheduled  to  be  held 
in  1937. 

WILLIAM    FRANK   LIPPS VETO    MESSAGE     (S.   DOC.   NO.    177) 

The  PRESIDING  OFFICER  laid  before  the  Senate  a  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  paper,  referred  to  the 
Committee  on  Military  Affairs  and  ordered  to  be  printed,  as 
follows: 

To  the  Senate: 

1  am  returning  herewith  without  my  approval  S.  272, 
entitled  "An  act  for  the  relief  of  William  Frank  Lipps," 

This  bill  provides  that  in  the  administration  of  any  laws 
conferring  rights,  privileges,  and  benefits  upon  honorably 
discharged  soldiers,  William  FYank  Lipps,  who  was  a  member 
of  Troop  D,  Fifteenth  Regiment,  United  States  Cavalry,  shall 
hereafter  be  held  and  considered  to  have  been  honorably 
discharged  from  the  military  service  of  that  organization  on 
the  29th  day  of  January  1904. 

The  official  records  show  that  this  soldier  was  discharged 
without  honor  by  direction  of  the  Secretary  of  War  by  reason 
of  his  imprisonment  by  the  civil  authorities.  This  action 
was  in  accord  with  the  Army  regulations  in  force  at  the  time, 
which  regulations  have  the  effect  of  law. 

I  have  carefully  noted  the  contents  of  Senate  Report  No. 
1852,  accompanjdng  S.  272,  particularly  the  statements  of 
Hon.  R.  J.  BtTLKLEY  with  reference  to  payment  of  fine  and 
release  of  the  soldier  from  confinement  after  expiration  of  10 
days.  However,  nothing  has  been  found  of  record  to  show 
that  the  soldier  made  any  attempt  to  rejoin  his  organization 
after  such  release  from  confinement  by  the  civil  authorities. 

The  enactment  of  S.  272  into  law  would,  in  effect,  consti- 
tute a  legislative  reversal  of  the  considered  action  of  the  au- 
thorities charged  with  the  execution  of  the  laws  enacted  for 
the  Government  and  control  of  the  military  forces  and  would 
place  a  man  whose  status  is  now  that  of  one  discharged 
without  honor  on  a  ptir  with  those  who  rendered  services 
during  a  period  of  war  which  earned  for  them  honorable 
discharges. 


The  Secretary  of  War  strongly  recommends  that  this  bill 
be  not  favorably  considered,  and  I  find  nothing  in  the  facts 
in  the  case  which  would  justify  different  action  on  my  part. 

Franklin  D.  Roosevelt. 

The  White  House,  February  18,  1936. 

HOUSE   BILLS   AND   JOINT   RESOLUTIONS    R»FERRES 

The  following  bills  and  Joint  resolutions  were  severally 
read  twice  by  their  titles  and  referred  as  indicated  below: 

H.  R.  4451.  An  act  to  amend  section  1044  of  the  Revised 
Statutes  to  provide  a  6 -year  period  of  limitations  on  prosecu- 
tions for  offenses  involving  frauds  against  the  United 
States;  and 

H.  R.  8368.  An  act  to  enforce  the  twenty-flrst  amendment; 
to  the  Committee  on  the  Judiciary. 

H.  R.  4452.  An  act  to  regulate  the  detailing  of  Army 
officers  to  duty  in  the  District  of  Columbia,  and  for  other 
purposes;  and 

H.  R.  4453.  An  act  to  prohibit  Army  officers  from  render- 
ing outside  services  for  pay  or  reward  in  connection  with 
Government  contracts,  property,  or  business  relations,  and 
for  other  purposes;  to  the  Committee  on  Military  Affairs. 

H.  R.  6014.  An  act  to  regulate  the  rate  of  premium  on 
bonds  of  officers  and  employees  in  the  motor-vehicle  service 
of  the  Post  Office  Department;  and 

H.  R.  10850.  An  act  to  extend  the  provisions  of  the  40-hour 
law  for  postal  employees  to  watchmen  and  messengers  in 
the  Postal  Service;  to  the  Committee  on  Post  Offices  and 
Post  Roads. 

H.  R.  7147.  An  act  authorizing  a  preliminary  examination 
of  the  San  Gabriel  and  Los  Angeles  Rivers  and  their  tribu- 
taries; to  include  both  drainage  basins  and  their  outlets,  in 
Los  Angeles  County,  Los  Angeles,  Calif.,  with  a  view  to  the 
controlling  of  floods; 

H.  R.  8901.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  at  or  near  Apostle  Islands,  Wis.; 

H.  R.  9062.  An  act  authorizing  a  preliminary  examination  of 
the  Esopus  Creek  and  its  tributaries  of  Birch,  Bushnelville, 
Woodland,  Warner  Bushkill,  and  Beaverkill  Creeks;  Sawkill, 
Rondout,  and  Neversink  Creeks,  Ulster  County;  Schoharie 
and  Catskill  Creeks,  Greene  County;  Neversink,  Beaverkill, 
East  Branch  of  Delaware,  Willowemoc,  and  Lackawack 
Rivers,  Sullivan  County;  Schoharie  Creek  and  its  tributaries, 
Schoharie  Coimty,  all  located  in  the  State  of  New  York, 
with  a  view  to  the  controlling  of  floods; 

H.  R.  10185.  An  act  to  amend  the  act  approved  June  18, 
1934,  authorizing  the  city  of  Port  Arthur,  Tex.,  or  the  Com- 
mission thereby  created  and  its  successors,  to  construct, 
maintain,  and  operate  a  bridge  over  Lake  Sabine,  at  or  near 
Port  Arthur,  Tex.,  and  to  extend  the  times  for  commencing 
and  completing  the  said  bridge; 

H.  R.  10262.  An  act  to  extend  the  times  for  commencing 
and  ccwnpleting  the  construction  of  certain  bridges  across 
the  Monongahela,  Allegheny,  and  Youghiogheny  Rivers  in 
the  county  of  Allegheny,  Pa.; 

H.  R.  10316.  An  act  to  legalize  a  bridge  across  Poquetanuck 
Cove  at  or  near  Ledyard,  Conn.; 

H.  R.  10465.  An  act  to  legalize  a  bridge  across  Second 
Creek,  Lauderdale  County,  Ala.;  and 

H.R.  11045.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ohio 
River  between  Rockport,  Ind.,  and  Owensboro,  Ky.;  to  the 
Committee  on  Commerce. 

H.  R.  8316.  An  act  to  exempt  the  Indian  Service  from  the 
requirements  of  section  4  of  the  Executive  Order  No.  6166, 
dated  June  10,  1933;  to  the  Committee  on  Indian  Affairs. 

H.R. 8372.  An  act  to  authorize  the  acquisition  of  lands 
in  the  vicinity  of  Miami,  Fla.,  as  a  site  for  a  naval  air  sta- 
tion and  to  authorize  the  construction  and  installation  of  a 
naval  air  station  thereon;  to  the  Committee  on  Naval 
Affairs. 

H.  R.  10772.  An  act  to  amend  the  Public  Buildings  Act 
of  May  25,  1926.  to  authorize  the  construction  of  buildings 
for  ix)St-offlce  stations,  branches,  and  garages,  and  for  other 
purposes;  and 
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-.  H.  J.  Res.  439.  Joint  resolution  authorizing  the  erectiob  in 
the  Department  of  Labor  Building  of  a  memorial  to  the 
officers  of  the  Immigration  and  Naturalization  Service  and 
Irmnigration  Border  Patrol  who,  while  on  active  duty,  lost 
their  lives  under  heroic  or  tragic  circumstances;  to  the  C3om- 
mittee  on  Public  Buildings  and  Grounds. 

H.  R.  4900.  An  act  to  amend  the  naturalization  laws  in  re- 
spect of  residence  requirements,  and  for  other  purposes;' 

H.  R.  7975.  An  act  to  permit  alien  wives  of  American  citi- 
zens who  were  married  prior  to  the  approval  of  the  Ii4nu- 
gration  Act  of  1924  to  enter  the  United  States;  and 

H.  J.  Res.  443.  Joint  resolution  to  amend  Public  Resolution 
No.  31  of  the  Seventy-fourth  Congress,  fii'st  session,  approved 
June  17,  1935,  so  as  to  extend  its  pro\-isions  to  cover  the 
National  Boy  Scout  Jamboree  now  scheduled  to  be  hel^  in 
1937;  to  the  Committee  on  Immigration. 

OBDEK    FOR    RXCBSS    AND    CONSn)ER.\T10JI   OF    CALEKDA* 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  corfeent 
that  when  the  Senate  completes  its  labors  today  it  take  a 
recess  until  Thursday  next,  and  that  upon  convening  on 
Thursday  the  Senate  proceed  to  the  consideration  of  miob- 
jected  bills  on  the  calendar. 

Mr.  McNARY.  Mr.  President,  I  did  not  know  that  the 
Senator  was  addressing  himself  to  the  subject  of  recess^  Is 
his  request  with  reference  to  the  matter  we  discussed  earlier 
in  the  day — that  a  recess  be  taken  until  Thursday? 

Mr.  ROBINSON.  Yes.  I  thought  I  had  the  concurrence 
of  the  Senator  from  Oregon  in  that  agreement. 

The  PRESIDING  OFFICER.  Without  objection  the  utan- 
imous-consent  request  of  the  Senator  from  Arkansajs  is 
agreed  to.  I 

EXICTJTIVE    SESSION  | 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceedeid  to 
the  consideration  of  executive  business. 

EXECCTTVE    MESSAGES   REFERRED 

The  PRESIDING  OFFICER  (Mr.  Ashtjrst  in  the  chair) 
laid  before  the  Senate  messages  from  the  President  olj  the 
United  States  submitting  several  nominations,  which  fwere 
referred  to  the  appropriate  committees. 

(For  nonunations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECtrrrvE  reports  of  committees 

Mr.  HARRISON,  from  the  Committee  on  Finance,  reported 
favorably  the  following  nominations: 

Wayne  C.  Taylor,  of  Illinois,  to  be  Assistant  Secretary  oi 
the  Treasury  in  place  of  Lawrence  Wood  Robert,  Jr.,  resigned; 
and  j 

Donald  Renshaw,  of  California,  to  be  State  director,'  Na- 
tional Emergency  Council,  for  California  vice  Jerome  F. 
Sears,  resigned.  | 

Mr.  HARRISON  also,  from  the  Committee  on  Pinanc^.  re- 
ported favorably  the  nonainations  of  sxmdry  officers  iii  the 
Public  Health  Service. 

He  also,  from  the  same  committee,  reported  favorabl^  the 
nomination  of  Martin  O.  Bement,  of  Buffalo.  N.  Y.,  tp  be 
collector  of  customs  for  customs  collection  district  no.  9.  with 
headquarters  at  BuSalo.  N.  Y. 

Mr.  LONERGAN,  from  tlie  Committee  on  Finance,  reported 
favorably  the  nomination  of  Capt.  Wilford  6.  Alexander,  of 
Meriden,  Conn.,  to  be  Administrator  of  the  Federal  Aldohol 
Administration.  j 

Mr.  GUFPEY,  from  the  Committee  on  Finance,  reported 
favorably  the  nomination  of  William  DriscoU,  of  Pittsburgh, 
Pa.,  to  be  collector  of  internal  revenue  for  the  twenty -third 
district  of  Pennsylvania. 

Mr.  McKELLAR,  from  the  Committee  on  Approprial^ions, 
reported  favorably  the  nomination  of  William  J.  Farlejr.  of 
Connecticut,  to  be  State  director  of  the  Public  Works  Ad- 
ministration in  Connecticut. 

He  also,  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favorably  the  nominations  of  several  poet- 
masters. 


Mr.  KING,  from  the  Committee  on  the  Judiciary,  reported 
favorably  the  nomination  of  Annette  Abbott  Adams,  of 
California,  to  be  assistant  special  counsel,  employed  to  prose- 
cute proceedings  to  assert  and  establish  the  title  of  the 
United  States  to  certain  lands  within  the  exterior  limits 
of  Naval  Reserve  No.  1,  California,  and  to  prosecute  any 
suit  or  suits  ancillary  thereto  or  necessary  or  (tesirable  under 
the  provisions  of  law. 

Mr.  SHEPPARD.  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  nonunations  of  several  officers  to  be 
brigadier  generals,  as   follows: 

Col.  Duncan  Kennedy  Major.  Jr.,  Infantry,  from  November 
1.  1935.  vice  Brig.  Gen.  Alston  Hamilton,  United  States  ^Vrmy, 
retired  October  31.   1935; 

Col.  Walter  Campbell  Sweeney,  Infantry,  from  December 
24.  1935,  vice  Brig.  Gen.  Andrew  Moses,  United  States  Army, 
who  accepted  an  appointment  as  major  general  December 
24,   1935;   and 

Col.  Edwin  Simpson  Hartshorn,  Infantry,  from  December 
26,  1935,  vice  Brig.  Gen.  William  E.  Cole,  United  States  Army, 
who  accepted  an  appointment  as  major  general  December 
26.  1935. 

Mr.  SHEPPARD  also,  from  the  Committee  on  Military 
Affairs,  reported  favorably  the  nominations  of  Second  Lt. 
Harrison  Schermerhom  Markham,  Infantry  Reserve,  to  be 
second  lieutenant  of  Infantry,  with  rank  from  October  22, 
1935.  and  Henry  Irving  Riley,  former  first  lieutenant.  Air 
Corps,  to  be  first  lieutenant  in  the  Air  Corps  with  rank  from 
date  of  appointment,  tmder  the  provisions  of  law. 

He  also,  from  the  same  committee,  reported  favorably  the 
nominations  of  sundry  officers  for  promotion  in  the  Re^lar 
Army;  and  also  the  nomination  of  Maj.  Vicente  Lim,  Pliilip- 
pine  Scouts,  to  be  lieutenant  colonel  in  the  Philippine  Scouts 
from   November    1,    1935. 

He  also,  from  the  same  committee,  reported  favorably  the 
nominations  of  sundry  officers  for  appointment,  by  transfer, 
in  the  Regular  Army. 

He  also,  from  the  same  committee,  reported  favorably  the 
nominations  of  the  following  officers  to  be  brigadier  generals 
in  the  Regular  Army: 

CoL  Daniel  Van  Voorhis,  Cavalry,  vice  Brig.  Gen.  Henry  W. 
Butner,  United  States  Army,  nominated  for  appointment  as 
major  general; 

Col.  Walter  Schuyler  Grant,  Cavalry,  vice  Brig.  Gren. 
Stanley  H.  Ford,  United  States  Army,  nominated  for  ap- 
pointment as  major  general; 

CoL  Ben  Lear,  Cavalry,  vice  Brig.  Gen.  Stanley  D.  Embick, 
United  States  Army,  nominated  for  appointment  as  major 
general;  and 

Col.  George  Redfleld  Spalding,  Corps  of  Engineers,  vice 
Brig.  Gen.  Herl)ert  J.  Brees,  United  States  Army,  nominated 
for  appointment  as  major  general. 

The  PRESIDING  OFTICER.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk  will 
state  the  first  nomination  in  order  on  the  calendar. 

utterstate  commerce  commission 

The  legislative  clerk  read  the  nomination  of  Clyde  B.  Ait- 
chison,  of  Oregon,  to  be  Interstate  Commerce  Commissio.ner. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Claude  R. 
Porter,  of  Iowa,  to  be  Interstate  Commerce  Commissioner. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  McKELLAR.  I  ask  that  the  nominations  of  post- 
masters on  the  calendar  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  are  confirmed  en  bloc. 

That  completes  the  calendar. 

TREASURY     DEPARTMENT 

Mr.  HARRISON.  Mr.  President,  I  ask  that  the  nomina- 
tion of  Mr.  Wayne  C.  Taylor  to  be  Assistant  Secretary  of 
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the  Treasury  be  laid  before  the  Senate.    The  nomination 
has  been  reported  by  me  from  the  Committee  on  Finance. 

The     PRESIDING     OFFICER.     Without     objection,     the 
nomination  will  be  read. 

The  legislative  clerk  read  the  nomination  of  Wayne  C. 
Taylor,  of  Dlinois.  to  be  Assistant  Secretary  of  the  Treasury. 

Mr  HARRISON.  Mr.  Piesident.  I  should  like  to  say  to 
the  Senator  from  Oregon  I  Mr.  McNary]  that  I  ask  unani- 
mous consent  that  this  nomination  be  confirmed  today,  for 
the  reason  that  the  Senate  is  about  to  take  a  recess  until 
Thursday;  and  as  the  Treasury  Department  is  without  an 
Under  Secretary,  the  Secretary  of  the  Treasury  has  called 
me  up  and  said  that  it  is  very  material  that  the  nomina- 
tion of  Mr.  Taylor  to  be  Assistant  Secretary  be  confirmed 
today.  The  nomination  was  unanimously  favorably  re- 
ported by  the  Finance  Committee. 

Mr  LEWIS.  Mr.  President,  to  the  endorsement  and  ap- 
proval of  the  Senator  from  Mississippi  fMr.  HarrisonI  I 
should  Uke  to  add  my  endorsement  of  the  nominee,  as  weU 
as  that  of  my  coUeague  [Mr.  Dieterich]. 

Mr  McNARY.  Mr.  President,  the  Secretary  of  the  Treas- 
ury spoke  to  me  about  this  nomination  this  morning.  I  have 
conferred  with  the  RepubUcan  members  of  the  Finance  Com- 
mittee, and  under  the  circumstances  I  have  no  objection  to 
the  nominee  being  confirmed  today.  ^.    ^.         ^.i,^ 

The    PRESIDING    OFFICER.      Without    objection,    the 

nomination  is  confirmed. 

Mr  HARRISON.  I  ask  unanimous  consent  that  tlie  «^- 
dent  be  notified  immediately  of   the   confirmation  of  Mr. 

"^^-nie^   PRESIDING    OFFICER.      Without    objection,    the 
President  will  be  notified. 

TAX   exemption   OF   RECEIPTS   FROM   OLYMPIC   GAMES 

The  Senate  resumed  legislative  session. 

Mr  McADOO.  Mr.  President,  out  of  order,  I  ask  unani- 
mous'consent  for  the  consideration  of  a  bill  which  has  been 
reported  today  by  the  Finance  Committee  and  hasj>e€n 
approved  by  the  Secretary  of  the  Treasury.  I /ef er  to  the  bill 
(S  3410)  to  exempt  from  taxation  receipts  from  the  opera- 
tion of  Olympic  games  if  donated  to  the  State  of  California, 
the  city  of  Los  Angeles,  and  the  county  of  Los  Angeles. 

The  PRESIDING  OFFICER  (Mr.  Ashttrst  m  the  chau-). 
Is  there  objection  to  the  present  consideration  of  the  biU? 

Mr  McNARY.  Mr.  President,  no  report  has  been  filed  with 
this  bill,  and  it  was  reported  from  the  Finance  Committee 

only  this  morning.  ., 

Mr  COUZENS.  Mr.  President,  I  am  unable  to  see  the 
emergency  caUing  for  the  passage  of  this  bill  today. 

Mr  McADOO.  I  may  say  to  the  Senator  from  Michigan 
that  the  committee  made  its  report  today.  This  is  a  non- 
controversial  matter.  The  bill  merely  permits  the  State  of 
California  and  the  city  of  Los  Angeles  and  the  comity  of 
LOS  Angeles  to  have  some  money  to  which  th«y  ^7.  .«^^^,^^^: 

Mr.  COUZENS.  I  do  not  see  any  objection  to  waitmg  untu 
Thursdav  to  consider  this  measure.  ,  ^«« 

Mr.  McADOO.    If  the  Senator  has  any  objection.  I  can 

explain  the  bill  to  him.  ^    ^.„  ..  ^  „„^,. 

Mr  COUZENS.    I  prefer  that  the  biU  be  passed  over. 

The  PRESIDING  OFFICER.  The  bill  will  be  passed  over 
and  go  back  to  the  calendar. 

PANAMA  CANAL  TOLLS 

Mr  GORE  Mr.  President.  I  desire  to  give  notice  that  at 
the  earliest  opportunity  I  shaU  move  the  consideration  of 
Senate  biU  2288.  in  relation  to  Panama  Canal  toUs.  An 
elaborate  and  detaUed  report  has  been  submitted  on  the  bill, 
which  has  been  materiaUy  amended  since  it  was  last  dis- 
cussed in  the  Senate.  I  invite  Senators  m  the  meantune  to 
give  attention  to  the  report. 

recess  to  THURSDAY 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess, 
pursuant  to  the  order  heretofore  entered. 

The  motion  was  agreed  to;  and  (at  3  o'clock  p.  m.)  the 
Senate,  under  the  order  previously  entered,  took  a  recess 
until  Thursday,  February  20.  1936,  at  12  o'clock  meridian. 
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NOMINATIONS 
Executive  nominations  received  by  the  Senate  February  18 
(legislative  day  of  Jan.  16).  1936 
Diplomatic  and  Foreign  Service 
Benjamin  Reath  Riggs,  of  Pennsylvania,  now  a  Foreign 
Service  officer  of  class  4  and  a  secretary  in  the  Diplomatic 
Service,  to  be  also  a  consul  of  the  United  States  of  America. 
Public  Works  Administration 
George  D.  Andrews,  of  Pennsylvania,  to  be  State  director 
of  the  Public  Works  Administration  in  Pennsylvania. 

Kenneth  W.  Markwell.  of  Tennessee,  to  be  State  director 
of  the  Public  Works  Administration  in  Tennessee. 
Collector  of  Customs 
Martin  O.  Bement.  of  Buffalo,  N.  Y..  to  be  collector  of 
customs  for  customs  collection  district  no.  9,  with  head- 
quarters at  Buffalo.  N.  Y.,  to  fill  an  existing  vacancy. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  February  18 

(legislative  day  0/  Jon.   16),   1936 

Assistant  Secretary  of  the  Treasury 

Wayne  C.  Taylor  to  be  Assistant  Secretary  of  the  Treasury. 

Interstate  Commerce  Commission 
Clyde  B.  Aitchison  to  be  Interstate  Commerce  Commis- 
sioner. ^         .    . 
Claude  R.  Porter  to  be  Interstate  Commerce  Commissioner. 

Postmasters 

south  DAKOTA 

Justin  J.  Snyder,  Stephan. 
Prank  A.  Allen,  Wcdsey. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  February  18,  1936 

The  House  met  at  12  o'clock  noon.  . 

The   Chaplain.   Rev.   James   Shera  Montgomery,   D.   D., 
offered  the  following  prayer: 

Great  and  marvelous  are  Thy  works.  Lord  God  Almighty; 
just  and  true  are  Thy  ways.  Oh,  the  depth  of  Thy  nches. 
both  of  Thy  wisdom  and  knowledge;  how  unsearchable  are 
Thy  judgments;  and  Thy  ways  are  past  finding  ou^  Heav- 
enly Father,  we  dare  put  our  faith  in  Thee  and  in  Thy  ulti- 
mate purpose;  we  know  that  we  shall  not  be  confounded.  We 
pray  that  the  path  of  duty  walked  with  Thee  may  be  the 
path  of  enchantment,  an  unfailing  spring  of  peace  and  joy 
More  and  more  may  we  witness  the  moral  and  spi^tual 
triumph  of  our  country  by  the  growing  multitudes  of  good 
fathers,  pure  mothers,  obedient  children,  just  masters,  and 
honest  servants.  We  wait,  we  listen,  O  Lord  God,  to  the 
Minstrel  of  Israel.  Lord,  Thou  hast  been  our  dwelling  place 
in  all  generations;  before  the  mountains  were  brought  forth, 
or  ever  Thou  hast  formed  the  earth  and  the  woild,  even 
from  everlasting  to  everlasUng,  Thou  art  God.  We  pray  in 
our  Redeemer's  name.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE  from  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk  announced  that  the  Senate  has  passed  with  amend- 
ments, in  which  the  concurrence  of  the  House  is  requested, 
a  bill  of  the  House  of  the  following  title: 

H  R  9863.  An  act  making  appropriations  for  the  Executive 
Office  and  sundry  independent  executive  bureaus,  board*, 
commissions,  and  offices,  for  the  fiscal  year  ending  June  30, 
1937.  and  for  other  purposes.  ^  ^^    tt 

The  SPEAKER.  Under  the  special  order  of  tlie  House, 
the  Chair  recognizes  the  gentleman  from  North  Dakota  lor 

20  minutes.  ..     _ 

Mr.  LEMKE.  Mr.  Speaker,  I  prefer  to  address  the  House 
this  afternoon  not  so  much  in  my  official  capacity  as  a 
Member  but  rather  as  a  citizen  of  the  United  States;  more 
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concerned  with  the  problems  that  confront  this  Nation  ^f 
ours  than  with  party  politics  or  party  politicians;  more  con- 
cerned with  the  welfare  of  all  the  people  than  with  political 
patronage  or  the  enrichment  of  a  few.  I  prefer  to  speak  on 
behalf  of  the  32.000.000  men.  women,  and  children  who  lite 
on  the  farms  of  this  Nation  and  on  behalf  of  the  eleven  or 
twelve  million  who  are  still  unemployed  and  whose  condi- 
tion is  becoming  more  wretched  and  pitiful  every  day.  I  afn 
going  to  speak  on  behalf  of  all  the  people  of  this  Nation 
rather  than  on  behalf  of  a  few  international  bankers  and 
coupon  clippers — the  money  changers  who  the  President  \n 
his  splendid  inaugural  address  told  us  wovild  be  driven  out 
of  the  temple,  but  who  are  still  in  full  control  of  that  temple 
and  are  still  mixing  the  medicine  and  putting  in  more  poison 
than  ever  before.  I  shall  speak  on  behalf  of  the  hor^e 
owners  who  are  about  to  lose  their  homes  by  foreclosure  ai^d 
eviction,  whether  Ihey  live  on  the  farms  or  in  the  cities 
this  great  Nation  of  ours. 

I  am  talking  to  you  not  as  a  Republican,  not  as  a  Dem 
crat.  but  as  a  Lincoln- Jeff ersonian  nonpartisan.  I  recognite 
no  partisanship  in  laws.  We  liberals  in  this  House  haVe 
voted  for  measures  regardless  of  who  introduced  them,  and 
I  am  amazed  that  anyone  in  this  age  should  make  the  enadt- 
ment  of  laws  a  partisan  issue.  We  have  had  enough  of  this 
kind  of  camouflage.  After  a  Member  is  elected  into  this 
House  he  is  no  longer  a  partisan.  He  is  a  Representative  ai>d 
lawmaker — not  for  Republicans  or  Democrats,  but  for  all  t^e 
people  in  his  district  and  for  all  the  people  in  this  Nation,  be 
they  Democrats.  Republicans,  Socialists,  nonpartisans,  Or 
even  Communists.  He  represents  them  all.  regardless  of 
religious  or  political  creeds  or  beliefs.  President  Roosevelt, 
when  Governor  of  New  York,  held  these  views.  I  have  Uio 
reason  to  believe  that  he  does  not  share  them  now;  if  he  docs 
not.  he  ought  to. 

I  know  we  have  been  told  that  certain  measures  are  npt 
in  good  standing  because  the  Democratic  Agricultural  Con>- 
mittec.  a  committee  on  which  there  are  18  Democrats,  7 
Republicans,  and  1  Progressive,  saw  fit  to  delegate  a  Progres- 
sive who  voted  for  Franklin  D.  Roosevelt  for  President,  and 
a  liberal  Republican  to  ask  for  a  rule,  and  that  is  given  is 
the  reason  to  crucify  10.000,000  men,  women,  and  children 
who  live  on  the  farms  in  this  Nation  and  who  are  about  to 
lose  their  homes.     [Applause] 

Mr.  Speaker,  I  want  to  say  that  such  an  atrocious  doctrii^e 
cannot  stand  up  in  the  House  of  Representatives.  I  sup- 
ported the  Democratic  standard  bearer  in  the  last  two 
Presidential  elections  and  I  campaigned  in  seven  States  for 
Franklin  D.  Roosevelt.  I  want  to  say  I  did  that  after  haviiig 
been  asked  to  meet  him,  not  upon  my  invitation,  but  upon 
the  invitation  of  others,  as  Governor  of  New  York.  My 
conversation  with  him  was  such  that  I  believed  he  was  t^e 
better  man  of  the  two,  and  I  still  believe  that  so  far  ks 
Mr.  Hoover  is  concerned.     [Applause.]  [ 

I  also  supported  about  75  Members  on  the  Democratic 
side  for  C<Higress  last  time,  and  only  about  40  on  my  own 
side  of  the  aisle.  I  intend  to  support  the  140  Democrajts 
who  have  their  names  on  that  book  up  there  in  the  comiag 
election  as  against  67  Progressives,  nonpartisans,  and  Prt>- 
gressive  Republicans  on  the  other  side.  The  time  has  coii(ie 
that  we  are  citizens  of  this  Nation  and  not  Democrats  aad 
Republicans  any  longer.  I  know  that  there  is  no  difference 
between  the  conservative  Republicans  on  one  side  of  tke 
aisle  and  conservative  Democrats  on  the  other.  They  boTh 
stand  for  the  same  thing.  They  represent  the  dyiiig 
shadows  of  a  past  civilization,  and  I  say  to  you.  my  friends 
on  both  sides  of  the  aisle,  we  are  not  going  to  submit  ai)y 
longer  to  that  kind  of  control.  The  battle  is  on.  Let  ts 
accept  the  challenge!  F 

I  repeat  that  there  Is  no  difference  between  the  conservi- 
tive  Republicans  on  one  side  of  the  aisle  and  the  conser- 
vative Democrats  on  the  other  side.  They  both  still  believe 
in  standing  still — in  letting  bad  enough  alone,  thankful  thjit 
it  is  not  worse.  They  believe  that  some  miracle  will  happen 
and  get  them  out  of  this  depression.  On  the  other  hand.  I 
also  know  there  is  no  difference  between  the  Farmei-- 
Laborites.  the  progressive  Republicans,  and  the  progressite 
Democrats.     These  are  all  still  striving  to  get  this  Nation 


out  of  this  uncalled-for  and  unnecessary  depression.  They 
look  forward  and  in  the  distance  see  the  dawn  of  a  new  and 
better  day.  They  would  rather  take  130,000,000  men,  women, 
and  children  one  step  up  along  the  highways  and  byways 
of  civilization  than  a  few  greedy  individuals  a  million  miles. 
They  believe  in  sa\dng  the  homes  of  this  Nation — in  per- 
petuating the  individual  family  life — they  believe  in  the 
democracy  of  the  fireside  and  in  representative  government. 
They  believe  that  in  this  Congress  the  will  of  the  Mwnbers 
should  be  freely  and  openly  expressed  and  recorded,  so  that 
the  public  may  know  where  the  Representatives  stand  on 
public  questions.  They  are  opposed  to  secret  and  star- 
chamber  proceedings.    They  love  light  and  dislike  darkness. 

I  regret  to  say  that  official  Washington  does  not  know 
what  is  going  on  in  this  Nation.  It  seems  deaf  and  blind 
to  the  appeals  of  the  men  and  women  who  have  made  this 
Nation  what  it  is.  The  trouble  is  not  with  Members  of 
Congress  but  with  the  bureaucrats  in  charge  of  this  Gov- 
ernment. These  do  not  understand  and  cannot  be  made 
to  understand  the  situation  as  it  exists.  The  trouble  is  that 
Washington  is  too  close  to  Wall  Street — too  intimately  as- 
sociated in  the  past  with  the  special,  privileged,  selected 
few  who  have  amassed  the  greater  part  of  the  wealth  of  this 
Nation  in  their  hands.  I  know  that  if  Congress  were  left 
free  to  act,  that  a  majority  could  and  would  get  together 
and  put  an  end  to  hunger,  want,  and  rags  in  the  midst  of 
plenty.  Unfortunately,  however,  under  the  "gag  and  shackle 
nile"  the  majority  are  not  permitted  to  and  cannot  fimction 
as  they  should.  Unfortimately,  because  of  the  corroded 
patronage  system,  the  majority  are  kept  from  doing  that 
which  they  in  their  hearts  know  they  ought  to  do. 

In  the  light  of  recent  events  in  this  House  it  has  become 
necessary  for  intelligent  and  patriotic  people  to  unhesitat- 
ingly and  unreservedly  condemn  the  action  of  some  of  the 
leaders.  These,  drunk  with  power,  deaf  and  blind  to  human 
suffering,  with  a  cruel,  brutal,  and  inhuman  indifference  to 
the  cries  for  justice  from  several  million  men,  women,  and 
children  who  are  about  to  be  separated  from  their  liveli- 
hood and  who  are  about  to  be  evicted  from  their  homes — 
these  leaders  have  moved  heaven  and  earth  to  prevent  us 
from  getting  the  required  number  of  signatures  on  petition 
number  7.  This  petition  has  for  its  object  and  purpose  the 
bringing  up  on  the  floor  the  Frazier-Lemke  refinance  bill 
for  discussion  and  disposition  on  its  merits.  I  want  to  say 
that  no  later  than  yesterday  the  President  informed  me 
that  no  Member  on  this  floor  of  the  House  had  any  right  to 
use  his  name  in  trying  to  get  names  off  of  that  petition  or 
in  preventing  the  bill  from  coming  up  for  disposition  on  its 
merits  on  the  floor. 

It  has  been  conceded  that  if  this  bill  were  permitted  to 
come  up  on  the  floor,  it  would  pass  both  the  House  and  Sen- 
ate, and  we  are  confident  that  it  would  be  signed  by  the 
President.  No  President  would  dare  to  veto  a  bill  that  would 
save  the  homes  of  10,000,000  men,  women,  and  children.  No 
President  could  be  so  cruel  and  so  indifferent,  so  unmindful 
of  the  welfare  of  this  Nation.  This  bill  would  save  at  least 
2,000.000  mortgaged  farm  homes  from  foreclosure  and  at  the 
same  time  would  pay  the  creditors  up  in  full.  It  would 
loosen  the  frozen  assets  tied  up  in  farm  mortgages,  and 
this  Nation  would  again  have  sufficient  credit  and  currency 
with  which  to  do  the  Nation's  busmess.  It  would  give  us  an 
intelligent  expansion  of  the  currency,  and  no  one  would  be 
injured.  The  Government  would  actually  make  a  profit, 
and  all  the  people  of  this  Nation  would  again  prosper.  It 
would  revive  hope  and  aspiration. 

The  continued  pressure  brought  by  some  of  the  leaders  of 
this  House  resulting  in  the  continued  withdrawal  of  names 
from  petition  number  seven  has  become  a  national  disgiace. 
It  has  shocked,  humiliated,  and  shamed  the  Nation.  The 
Nation  is  on  fire — it  is  thoroughly  aroused.  The  people  have 
awakened  from  their  lethargy — from  sleeping  at  the  switch, 
and  are  demanding  that  the  Government  once  more  respond 
to  their  will.  Therefore  I  shall  discuss  with  you  the  Frazier- 
Lemke  refinance  bill — its  trials  and  tribulations  in  this  House. 
Upon  the  passage  of  this  bill  depend  the  home  and  security 
of  over  2,000,000  farm  families — of  over  10,000,000  men, 
women,  and  children.    We  all  know  that  the  stability  of 
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government  depends  upon  homes.    No  government  is  safe 
when  more  than  half  of  its  people  are  made  homeless. 

The  Prazier-Lemke  refinance  bill  provides  that  the  United 
States  Government  shall  refinance  existing  farm  indebted- 
ness at  l'/2 -percent  Interest  and  li^ -percent  principal  on 
the  amortization  plan,  not  by  issuing  bonds  but  by  issuing 
Federal  Reserve  notes  secured  by  the  best  security  on  earth, 
first  mortgages  on  farm  lands. 

The  Frazier-Lemke  refinance  bill  is  not  inflation.  You 
Members  who  have  voted  until  yoiu"  heads  are  dizzy  to  inflate 
this  Nation  with  tax-exempt  bonds  ought  not  to  use  the  siUy 
and  ignorant  remark  of  inflation,  lliat  is  the  remark  of  the 
Wall  Street  gangsters  and  racketeers  to  defeat  honest  and 
intelligent  expansion. 

There  is  nothing  in  this  bill  that  our  Government  has  not 
and  does  not  now  do.  Our  Government  now  prints  Federal 
Reserve  notes  and  gives  them  to  the  Federal  Reserve  banks 
at  seven-tenths  of  1  cent  per  bill — the  cost  of  printing.  It 
makes  no  difference  whether  that  bill  is  a  $1  bill  or  a 
thousand-dollar  bill,  or  whether  they  keep  it  for  1  year  or  for 
20  years — all  they  ever  pay  your  Uncle  Sam  for  it  is  seven- 
tenths  of  1  cent  per  bill.  The  amount  of  all  the  paper  money 
given  by  the  Government,  other  than  silver  certiflcates, 
mostly  to  the  large  banks,  as  shown  by  the  Treasury  circula- 
tion statement  of  January  31,  1936.  amounted  to  over  $4,781,- 
000,000,  of  which  amount  over  $3,932,900,000  were  Federal 
Reserve  notes.  What  is  back  of  this  paper  money?  Is  there 
gold  back  of  it?  Tliere  is  not.  Is  there  even  a  farm  back  of 
it?  There  is  not.  TTiere  is  simply  the  indebtedness  of  the 
United  States — a  government  bond — back  of  it. 

If  the  Government  can  issue  this  money  for  a  few  inter- 
national bankers,  without  anything  back  of  it  but  debts, 
why  can  it  not  do  it  for  32,000,000  who  are  dependent  upon 
farms?  Why  not  do  it  for  all  of  our  people?  Under  the 
Frazier-Lemke  refinance  bill  the  farmers  would  have  to  pay 
just  $6,149,500,000,  less  interest,  in  47  years,  the  time  re- 
quired for  amortization  of  the  farm  indebtedness;  and  at  the 
same  time  the  Government  would  make  a  net  profit  of  $6,345,- 
000,000,  and  to  that  extent  lessen  out  Federal  tax  burden. 

TTiis  bill  has  met  with  almost  uni^rsal  approval.  Thirty- 
two  State  legislatures — and  to  my  friends  I  want  to  say  to 
you  that  at  least  half  of  these  State  legislatures  were  Demo- 
cratic State  legislatures,  not  Republican — and  one  Territory 
have  asked  Congress  to  pass  it,  and  in  addition  the  lower 
houses  of  New  York,  Delaware,  and  Pennsylvania  have  gone 
on  record  in  favor  of  this  bill.  It  has  the  militant  supiwrt  of 
the  National  Farmers'  Union  and  of  the  National  Union  for 
Social  Justice.  It  has  the  endorsement  of  many  State  and 
local  Farm  Bureau  and  Grange  organizations.  It  has  the 
support  of  labor  leaders  and  officers  of  the  Veterans  of 
Foreign  Wars.  It  has  the  approval  of  95  percent  of  the 
farmers,  as  well  as  of  every  intelligent  banker,  business  and 
professional  man  and  woman  in  this  Nation.  No  bill  ever  had 
the  popular  support  that  this  bill  has.  Yet  some  invisible 
force  has  been  able  to  prevent  us  from  bringing  it  up  (m  the 
floor  for  discussion  and  diqxxsition  on  its  merits. 

This  bill  was  introduced  in  Congress  over  5  years  ago. 
Numerous  and  extensive  hearings  were  held  on  the  Senate 
side,  but  in  the  House  we  were  never  able  to  get  a  hearing 
until  last  session.  After  this  hearing  the  bill  was  favorably 
reported  out  by  the  House  Agricultural  Committee  by  a  vote 
of  15  to  5.  About  the  same  time  it  was  reported  out  favor- 
ably by  the  Senate  Agricultural  Committee  without  a  dis- 
senting vote.  It  has  now  been  on  the  calendar  of  both  the 
House  and  Senate  for  about  7  months.  But  under  the  ancient 
and  corroded  rules  of  procedure — ^rules  well  adapted  for  boss 
and  Wall  Street  control — this  bill  cannot  yet  be  brought  up 
on  the  floor  for  a  vote  on  its  merits — not  because  it  would  not 
pass  but,  on  the  contrary,  because  they  know  it  would  pass. 

Repeated  requests  were  made  orally  to  the  chairman  of 
the  Rules  Committee  for  a  rule,  and  I  flnd  no  fault  with 
the  chairman.  I  know,  and  I  am  willing  to  take  the  position, 
that  the  Rules  Committee  represents  the  administration,  no 
matter  what  party  is  in  power,  and  I  do  not  care  whether 
you  put  this  haby  on  the  steps  of  the  White  House  or  at  the 
door  of  the  Rules  Committee,  we  are  going  to  get  a  vote  aa 


It.    That  is  all  there  is  to  it.  and  that  is  all  we  are  entitled 
to.    [Applause.] 

The  Committee  on  Agriculture  appointed  a  good  liberal 
Republican,  the  gentleman  from  Iowa  (Mr.  Gh-christ],  and 
a  good  Progressive  from  Wisconsin  [Mr.  Bon-iAtil  to  go  and 
ask,  in  writing,  for  a  rule.  This  rule  was  asked  by  the  Com- 
mittee on  Agriculture  with  only  one  dissenting  vote.  They 
asked  for  it,  but  they  did  not  get  the  rule.  That  is  all  I 
know  about  it. 

Under  these  rules,  during  the  last  session  of  the  Seventy- 
third  Congress,  we  were  required  to  have  145  signers  on  a 
petition  to  discharge  the  committee  and  create  a  special 
OTder  of  business.  When  we  had  141  signatures,  and  needed 
only  4  more,  some  of  the  majority  leaders  injected  them- 
selves into  the  fight  and,  through  pressure  and  persuasion, 
got  some  of  the  Members  to  withdraw  their  names.  This 
was  the  first  time  that  some  of  the  leaders  of  a  great  party 
urged  Members  to  withdraw  their  names  from  any  petition. 
Twelve  names  went  off  that  petition  within  a  few  days. 

Later,  on  June  2,  we  succeeded  in  getting  the  145  sig- 
natures. Under  the  rule,  after  a  committee  is  discharged 
a  bill  must  be  on  the  calendar  for  7  days,  and  can  only  be 
brought  up  on  the  second  and  fourth  Monday  of  each  month. 
Of  course,  the  Speaker  ruled  that  7  days  meant  7  legislative 
dajrs.  Then  the  majority  leader  recessed  each  day.  in  place 
of  adjourning,  and  p«u:ked  5  legislative  days  into  one.  so 
that  the  bill  could  not  be  brought  up  on  the  second  Monday 
tn  June,  and  before  the  fourth  Monday  arrived.  Congress 
had  adjourned.  Thus  we  were  tricked  and  cheated  out  of  a 
vote.    The  fanners  of  this  Nation  were  again  betrayed. 

On  the  first  day  of  the  first  session  of  the  Seventy -fourth 
Congress  the  number  of  signatures  required  to  discharge  a 
committee  and  bring  a  bill  up  on  the  fioor  for  disposition  on 
its  merits  was  increased  from  145  to  218.  This  "gag-and- 
shackle  rule"  was  put  over  on  the  first  day,  before  the  new 
Members  had  time  to  learn  what  it  was  all  about.  One  of 
the  majority  leaders  assured  us,  and  especially  these  new 
Members,  that  whenever  there  were  145  signers  on  any  peti- 
tion who  honestly  wanted  a  vote  they  would  get  it.  Later 
he  changed  it  to  145  Democratic  Members. 

How  well  that  promise  has  been  kept  is  shown  by  the  fact 
that  during  that  session  of  Congress,  when  we  had  209  sig- 
natin-es,  the  same  majority  leaders  again  injected  them- 
selves into  the  fight  and  got  a  number  of  Members  to  with- 
draw their  names.  Their  argument  was  that  if  this  bUl 
got  to  a  vote,  it  would  pass  both  the  House  and  the  Senate 
and  the  President  would  veto  it.  A  committee  of  six  was 
appointed  to  call  upon  the  President,  and  we  were  Informed 
that  the  President  authorized  no  one  to  make  such  a  state- 
ment, that  he  would  not  think  of  interfering,  and  that,  In 
fact,  he  believed  that  a  bill  that  had  the  support  given  this 
bill  should  be  disposed  of  on  the  floor  of  the  House.  It  is 
hard  for  us  to  know  who  is  who  here  in  Washington. 

When  the  present  session  of  Congress  opened  we  had  204 
signers  on  the  petition.  We  needed  only  14  more  to  com- 
plete it.  Then,  when  we  were  within  5  signatures  of  the  nec- 
essary 218,  a  few  names  were  again  withdrawn.  Later,  when 
we  had  215.  the  House  was  hurriedly  adjourned,  and  a  few 
more  names  went  off.  At  the  time  that  we  had  215  there  were 
148  Democrats  on  that  petition  and  67  Parmer-Laborites, 
Progressives,  and  Republicans.  Who  is  the  power  behind 
the  throne  that  is  so  determined  to  prevent  this  bill  from 
coming  up  for  a  vote?  I  am  willing  to  concede  that  the 
Rules  Committee  represents  the  administration  and  that  the 
administration  must  accept  the  responsibility.  Tet  the 
President  again  reassures  us  that  he  has. not  sanctioned 
this  procedure.  His  record,  while  Governor  of  New  York, 
condemns  the  practice  of  strangling  legislation  in  commit- 
tees without  reserve.  All  we  have  to  say  on  the  subject  Is 
that  in  that  condemnation  we  heartily  Join  him. 

To  those  who  have  withdrawn  their  names,  let  me  say,  in 
the  words  of  President  Wilson,  that  "the  large  thing  to  do 
is  the  only  thing  'you'  can  afford  to  do — a  voluntary  with- 
drawal from  a  position  everywhere  questioned  and  misun-  ^ 
derstood."  Replace  your  name.  We  had  a  right  to  believe 
that  when  you  signed  the  petition  you  knew  what  you  were 
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doing  and  that  you  were  a  free  agent.  When  you  withdrew 
It.  you  hurt  our  cause  and  subjected  yourseil  to  criticism. 
You  were  given  credit  among  young  constituents  for  sign^ 
ing  and  you  cannot  object  il  your  constituents  are  informed 
that  you  have  withdrawn  your  name.  We  find  no  fault  witlH 
you,  but  suggest  that  in  the  future  if  anybody  comes  up  an^ 
tells  you  that  you  should  withdraw  your  name  from  tht 
petition  he  insults  you  by  asking  you  to  do  something  that 
you  ought  not  to  do.  You  should  tell  him  politely  to  go  t(> 
that  place  where  it  never  is  cold. 

There  is  nothing  in  any  rule  that  prevents  the  public  from 
bemg  given  this  information.  The  nile,  on  the  contrary, 
provides  that  when  218  have  signed  the  petition  it  shall  be 
made  public.  No  former  Speaker  or  futiire  Speaker  cati 
make  that  a  secret  which  is  not  a  secret  nor  put  a  padlocc 
upon  our  brain  or  seal  our  lips.  Any  such  attempt  in  itself 
would  be  incompatible  with  representative  government  and 
in  violation  of  the  Constitution.  Let  us  stop  this  silly  talk 
about  secrecy  and  star-chamber  proceedings  and  sign  th^ 
petition. 

To  my  Democratic  colleagues  who  have  signed  the  petir 
tion,  let  me  state  that  you  have  nothing  to  be  ashamed  o^. 
The  Prazier-Lemke  refinance  bUl  and  the  cost-of -production 
bill  is  part  of  your  platform.  Unfortunately,  the  adminisf 
tration  got  tangled  up  with  the  Republican  platform  or  crop 
curtailment  and  destruction,  but  the  Supreme  Court  ha§ 
held  that  part  of  the  Republican  platform  imconstitutiona|. 
Why  not  let  the  administration  carry  out  the  Democratic 
platform  on  agricultiu-e  that  we  know  is  constitutional?      { 

I  have  signed  every  petition  at  the  Speaker's  desk.  I  have 
signed  them  because  I  believe  that  every  bill  that  has  the 
backing  of  a  considerable  group  of  the  people  of  this  Natioi 
has  a  right  to  come  up  on  the  floor  and  be  disposed  of  on  i 
merits.  If  this  House  had  had  the  courage  to  do  that,  man; 
of  the  measures  on  the  Speaker's  desk  that  now  come  tp 
plague  us  when  election  is  just  around  the  comer  would  hav^ 
been  disposed  of  one  way  or  the  other  and  would  have  bee^i 
settled  issues.  Now  they  have  become  an  accumulated  force 
which  may  turn  into  an  avalanche  and  result  m  the  politics^ 
elimination  of  many  of  us  here.  Had  we  had  the  courage  tp 
meet  these  questions  in  the  open  we  would  not  now  be  so 
apprehensive  of  what  will  happen  next  November.  Woodro^ 
Wilson  told  us  that  the  best  way  to  settle  public  questionB 
was  to  throw  open  the  blinds  and  let  in  the  light  of  publicity 
and  to  annihilate  anyone  with  the  finger  of  publicity  who 
dared  to  thwart  the  Nation's  will.  There  is  sound  logic  In 
that  statement.  ] 

I  want  now  to  digress  for  a  moment.  Here  are  mortgage^ 
foreclosure  sales  in  the  great  State  of  Virginia.  They  arr 
undoubtedly  Democrats.  This  farmer's  home  is  being  sold  f of 
less  than  half  of  what  it  is  worth,  and  he  tells  me  in  this 
letter  that  he  has  Uved  in  this  home  all  of  his  life,  and  I  have 
at  least  five  or  six  thousand  such  letters  from  every  State 
in  the  Union.  They  all  come  to  me  for  help.  This  map 
could  not  get  any  help  from  the  Federal  land  banks,  bet- 
cause  the  Federal  land  banks  are  run  by  the  bankers  of  the 
Nation,  and  most  of  them  are  reactionary,  "busted"  Repubj- 
lican  bankers.  Get  rid  of  them  and  put  in  some  Democrati(: 
progressives  and  I  will  take  my  hat  off  to  you. 

You  cannot  afford  to  continue  that  practice  any  longei}. 
I  am  talking  as  your  friend.  I  am  talking  as  one  who  again 
is  going  to  help  every  Democratic  Member  who  is  liberal  ak 
well  as  every  Republican  who  is  liberal. 

Oh,  they  tell  me  that  it  was  because  a  Republican  aske4 
for  this  rule.  You  have  other  petitions  up  there  that  cant- 
not  see  the  light  of  day.  There  is  the  McGroarty  petition 
up  there.  He  is  a  good  Democrat,  is  he  not?  Why.  I  wij 
say  he  is  the  salt  of  the  earth.  I  never  saw  a  more  genuine 
Jeffersonian  Democrat  than  Mr.  McGroarty.  He  is  so  much 
of  a  Democrat  that  he  has  filed  out  in  California  for  Presil 
dent  of  the  United  States;  and  if  you  will  nominate  him 
and  the  Republicans  nominate  an  equally  good  Repubhcai^ 
I  will  go  fishing  on  election  day. 

I  am  glad  that  the  opposition  to  the  Prazier-Lemke  refl* 
nance  bill  has  now  declared  open  war  upon  agriculture.  It 
parrotlike  uses  the  phrase  "inflation",  but  that  will  not  sav# 
them.    The  public  knows  that  they  have  been  guilty  of  in* 


flating  this  Nation  with  32,000,000.000  tax-exempt  bonds. 
The  pubhc  knows  that  that  was  unnecessary.  They  will 
have  to  use  a  more  forceful  argument  backed  up  with  more 
intelligence  than  that.  In  fact,  a  state  of  war  existed  be- 
tween the  opjxjsition  to  this  bill  and  agriculture  during  the 
last  three  sessions  of  Congress,  includmg  the  present  session. 
Hostilities  were  more  or  less  violent  at  times.  They  con- 
sisted of  secretly  inducing  Members  to  take  their  names  off 
of  petition  No.  7. 

However,  on  last  Friday  and  Saturday  the  opposition 
came  out  in  the  open  with  a  general  barrage  and  when  the 
smoke  of  battle  was  over  they  had  wounded,  killed,  crippled, 
and  blotted  out  five  names  from  the  petition.  I  repeat,  this 
procedure  of  hide  and  seek  of  taking  names  from  the  peti- 
tion when  we  put  on  others  has  become  a  national  disgrace. 
It  is  an  unworthy  performance.  This  House  owes  it  to 
itself  to  clear  its  good  name  from  such  frivolous  and  un- 
seeming  action.  It  can  do  it  by  bringing  this  bill  up  on  the 
floor  for  discussion  and  disposition  on  its  merits.  We  ac- 
cept this  war  of  aggression  that  has  teen  forced  upon  us 
by  the  opposition  and  we  inform  that  opposition  that  from 
now  on  they  will  know  that  we,  140  Democrats  and  67  Pro- 
gressives, Farmer-Laborites,  and  progressive  and  non- 
partisan Republicans  are  here.  We  will  accept  nothing  less 
than  an  unconditional  and  constitutional  surrender  by  the 
abolition  of  the  "gag  and  shackle  rule  "  so  that  every  bill 
on  the  Speaker's  desk  that  has  the  backing  of  a  large  num- 
ber of  people  can  come  up  on  the  floor  for  disposition  on  its 
merits.  There  must  be  a  complete  restoration  of  represent- 
ative government  and  democracy  in  this  House. 

The  battle  is  on.  The  battle  lines  are  flung  from  the 
Atlantic  on  the  east  to  the  Pacific  on  the  west,  from  the 
Gulf  of  Mexico  on  the  south  to  the  Canadian  boundary  on 
the  north.  The  battle  will  continue  unless  the  opposition 
capitulates  from  its  unwarranted  position  until  next  Novem- 
ber, when  the  grandest  host  of  patriotic  men  and  women 
ever  assembled  in  this  Nation  will  march  to  the  polls  and 
cast  an  avalanche  of  ballots  that  will  leave  no  doubt  in 
anyone's  mind  that  the  American  people  still  hold  near  and 
dear  to  their  hearts  democracy  and  representative  govern- 
ment. 

I  am  an  optimist,  though  I  know  that  truth  is  still  on  the 
scaffold  and  wrong  is  still  on  the  throne.  But  I  know  that 
behind  that  scaffold  and  behind  that  throne  an  enlightened 
public  opinion  is  still  shaping  the  destimes  of  this  Nation. 
I  know  that  in  the  end  decency  and  righteousness  will  pre- 
vail. America  will  yet  be  economically  free.  In  this  eternal 
struggle  for  social  justice,  only  the  coward  and  slave  sur- 
render; only  the  dullard  accepts  the  yoke.  I  am  sure  that 
the  American  people  know  that  a  democratic  form  of  gov- 
ernment, although  defective,  is  the  best  form  of  government 
that  can  possibly  be  devised  for  their  own  best  interests.  I 
am  confident  that  they  know  that  without  representation 
there  is  no  democracy,  and  that  without  democracy  repre- 
sentative government  is  dead. 

The  SPEAKER.  Under  the  special  order  of  the  House,  the 
Chair  recognizes  the  gentleman  from  New  York  [Mr. 
O'Connor]  for  30  minutes. 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  rise  to  the  privilege  of 
the  House. 

The  SPEAKER.  The  gentleman  wUl  state  his  question  of 
privilege. 

Mr.  ZIONCHECK.  "Rie  question  of  privilege  is  that  I  rise 
to  a  question  of  the  privileges  of  the  House. 

The  SPEAKER.  The  Chair  wUl  state  to  the  gentleman  if 
it  is  a  question  of  the  privilege  of  the  House  it  must  come 
before  the  House  by  resolution. 

Mr.  ZIONCHECK.  It  is  coming  that  way  then.  It  did  not 
come  that  way  yesterday. 

The  SPEAKER.    The  Clerk  wUl  report  the  resolution. 

The  Clerk  read  as  follows: 

Resoli>ed,  That  the  gentleman  fron^  New  York,  Mr.  Tabkr.  vio- 
lated and  transgressed  the  privileges  ot  the  House  Monday, 
February  17.  1938. 

By  Mr.  Zionchbck.  First  Washington  District. 

Mr.  ZIONCHECK.    That  is  the  best  I  could  do  in  a  hurry. 


Mr.  LEHLBACH.  Mr.  Speaker.  I  make  the  point  of  order 
that  the  resolution  does  not  raise  a  question  of  the  privilege 
of  the  House. 

The  SPEAKER.  The  Chair  thinks  the  point  of  order  is 
well  taken.  The  resolution  does  not  set  out  a  question  of 
privilege. 

Mr.  ZIONCHECK.  Then  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

Mr.  MARTIN  of  Massachusetts.    Mr.  Speaker,  I  object. 

The  SPEAKER.  Under  the  special  order  of  the  House,  the 
Chair  recognizes  the  gentleman  from  New  York  [Mr. 
O'Connor]  for  30  minutes.     [Applause.]    • 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  to  the  gentleman 
from  Pennsylvania  [Mr.  Boland]  to  prefer  a  unanimous- 
consent  request. 

Mr.  BOLAND.  Mr.  Speaker,  I  ask  imanimous  consent  that 
I  may  address  the  House  for  10  minutes  immediately  follow- 
ing the  gentleman  from  New  York  [Mr.  O'Connor]. 

■nie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

"Hiere  was  no  objection. 

Mr.  SWEENEY.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  privilege  of  addressing  the  House  for  10  minutes 
Immediately  following  the  gentlanan  from  Pennsylvania  [Mr. 

BOLAND  ] . 

The  SPEAKER.  The  Chair  wiU  state  to  the  House  that 
there  are  two  more  special  orders  before  the  last  consent  was 
obtained.  The  Chair  does  not  want  the  gentleman  from 
Texas  to  be  surprised  by  this  request.  If  he  has  no  objection, 
certainly  the  Chair  has  none. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Ohio  [Mr.  Sweenby]? 

ITiere  was  no  objection. 

Mr.  O'CONNOR.  Mr.  Speaker,  after  listening  to  the  ad- 
dress of  the  distinguished  gentleman  from  North  Dakota 
[Mr.  LiMKB]  today,  I  am  going  to  try.  as  far  as  possible,  to 
apply  light  to  this  controversy  rather  than  heat. 

I  do  not  rise  on  this  fioor  in  defense  of  myself.  I  have 
never  had  to  do  that  up  to  this  good  hour,  and  I  do  not  antici- 
pate I  shall  have  to  do  it  in  the  future. 

Nor,  Mr.  Speaker,  do  I  rise  in  defense  of  the  President 
of  the  United  States.  That  would  be  presumptuous  on 
my  part.  Mr.  Roosevelt  is  well  able  to  take  care  of  himself. 
I  have  always  been  careful  not  to  bandy  the  word  of  the 
President  around  this  Chamber,  as  to  whether  he  was  for 
or  against  certain  legislation.  I  still  maintain  this  attitude, 
to  spite  of  the  fact  that  the  President  was  quoted  on  the 
floor  today  by  the  gentleman  from  North  Dakota,  a  co- 
author of  the  Prazier-Lemke  bill.  What  information  I  hav« 
about  the  attitude  of  the  President  is  my  knowledge  and  is 
not  to  be  mouthed  to  this  Chamber.  Suffice  to  say  that 
what  I  have  done  here  is,  to  my  opinion,  to  support  of  his 
policies. 

Rather  do  I,  Mr.  Speaker,  rise  in  defense — call  It  pre- 
sumptuous or  not — of  the  membership  of  this  House,  a  large 
numt>er  of  which  have  been  maligned  and  scandalized  re- 
cently by  certain  radio  addresses  which  were  repeated  to 
part  to  the  press. 

I  have  personally  known  for  some  weeks  that  this  attack 
on  me  was  brewing.  I  have  heard  of  it  in  my  district, 
where  a  great  deal  of  money  has  been  spent  and  at  least 
100,000  circulars  have  been  issued  by  a  certato  "league." 
That  information  came  to  me  long  before  the  radio  attack 
started.    The  plan  was  to  get  Roosevelt  "through  O'Connor." 

I  reahze  the  disadvantage  to  which  I  am  placed  to  stand- 
tog  here  face  to  face  before  a  body  of  distinguished  men  and 
women,  as  compared  to  going  toto  the  quietude  of  a  little 
room  to  a  peaceful  tower  and  talktog  toto  the  microphone. 

I  have  neither  the  opportimity  nor  the  money,  amounting 
to  many  thousands  of  dollars,  that  a  radio  broadcast  costs 
on  each  occasion.  I  am  informed  that  the  Reverend  Father 
Coughlin  pays,  or  his  contributors  pay,  at  least  $5,000  for 
each  of  his  broadcasts,  and  this  price  is  one-half  or  one-third 


the  cost  of  an  eventog  broadcast,  4  p.  m.  on  a  Sunday  after- 
noon being  the  cheapest  hour. 

I  shall  attempt,  to  speaktog  to  you  today,  not  to  snarl  at 
people  or  abuse  them.  I  shall  try  not  to  so  inflect  my  voice 
that  It  may  carry  insmuattog  meanings  or  inferences.    What 

1  have  to  say  will  be  sp(*en  to  plain  English  and  with  no 
meaning  that  the  written  word  does  not  carry. 

It  is  also  difficult  to  answer  the  radio  addresses  of  the 
Reverend  Chas.  E.  Coughlto,  of  Royal  Oak,  Mich.,  for  the 
following  reasons:  For  instance,  I  did  not  hear  his  address 

2  weeks  ago  last  Sunday.  I  never  did  listen  to  the  reverend 
gentleman  until  a  week  ago  Sunday,  but  I  had  heard  that  he 
had  made  a  radio  address  on  the  previous  Sunday.  February 
2d.  to  which  he  referred  libelously  to  me  and  other  Members 
of  the  House,  tocluding  our  beloved  Speaker,  and  also  to  the 
President  of  the  United  States.  I  then  sought  to  obtato  a 
copy  of  that  speech.  I  first  got  an  advance  copy  of  the 
speech,  to  which  my  name  was  not  even  mentioned  at  all. 

I  thereafter  received  a  stenographic  report  of  that  part  of 
the  speech  in  which  my  name  was  mentioned  so  libelously. 
lAter  I  obtained  the  printed  pamphlet  with  the  "imprimatur" 
of  Bishop  GaUagher,  of  Detroit,  giving  the  speech  as  finally 
revised.  Strange  as  it  may  seem,  all  three  speeches  were  dif- 
ferent. There  was  nothing  slanderous  or  libelous  about  me 
in  the  advance  copy  or  to  the  final  copy.  What  was  said 
about  me  over  the  radio  must  have  been  the  extemporaneous 
utterings  of  Father  Coughlto.  That  situation.  Mr,  Speaker, 
raises  a  serious  question  about  which  several  people  have 
recently  conferred  with  us.  as  to  what  protection  the  pubUc 
has  as  to  the  spoken  word  over  the  radio.  There  is  no  law. 
as  I  xmderstand  it.  and  there  is  no  regulation  of  the  Ptederal 
Communications  Commission  requiring  an  official  transcript 
of  what  is  said  on  the  radio  so  that  any  person  toterested  may 
know  the  truth.  In  anticipation  of  further  attacks  on  me,  I 
intend  to  notify  the  rsuiio  stations  over  which  Father  Cough- 
lto broadcasts  that  I  demand  that  a  stenographic  report  of 
his  speech  be  made  available  to  me,  and  that  I  shall  hold 
them  responsible  for  any  slander  of  me.  I  imderstand  that 
the  complatots  agatost  Father  Coughlto's  attacks  were  so 
numerous  some  time  ago  that  he  was  refused  fiirther  time 
on  a  well-known  chato,  or  Nation-wide  book-up. 

One  can  conceive  of  any  number  of  situations — for  instance, 
an  totemational  dispute  or  a  slanderous  attack  to  a  cam- 
paign—where it  might  be  very  Important  for  the  protection 
of  our  Government,  otir  own  citizens  no  less,  that  it  be  known 
definitely  what  was  said  over  the  radio. 

The  speeches  of  the  reverend  father  are  now  delivered  on 
the  Sabbath  Day  at  from  4  to  4:45  p.  m..  Eastern  standard 
time.  They  are  broadcasted  at  a  time  to  the  afternoon  when 
most  people  are  at  home  with  very  little  to  do  and  when 
there  is  no  broadcast  of  any  importance. 

Mr.  Speaker,  I  have  been  acquatoted  with  a  great  number 
of  Catholic  clergymen.  I,  of  course,  know,  too.  a  great  num- 
ber of  Cath<^c  laymen,  many  of  them  leaders  to  America. 
You  all  know  that  I  am  a  Catholic.  All  my  peoi^e  have 
always  been  Catholics,  devout  Catholics,  patriotic  citizens  to 
this  country  stoce  my  great-grandfather  landed  at  St.  Johns. 
New  Brunswick,  to  1810,  with  my  grandfather,  7  years  old. 
by  the  hand  and  walked  400  miles  to  Boston.  We  Catholics 
have  the  utmost  respect  for  our  church.  We  have  the  great- 
est respect  for  our  priests  as  represented  by  the  garb  they 
wear. 

Our  Catholic  people  have  always  been  taught  to  respect 
our  clergy.  "Vicars  of  Christ."  Father  Coughlin,  however,  at 
least  has  raised  in  the  mtods  of  the  Catholics  of  America, 
the  Catholic  clergy,  and  the  Catholic  lajmien,  the  question 
whether  or  not  he  is  improperly  stepping  out  of  his  role  as 
a  clergyman  when  he  engages  in  these  discussions  of  poUU- 
cal  questions  and  engages  to  these  vituperative  attacks  upon 
men  to  public  life. 

I  do  not  wish  to  offend  the  reverend  gentleman.  Father 
Coughlto.  Being,  of  course,  of  Celtic  extraction,  after  listen- 
tog  for  45  mtoutes  to  a  tirade  against  me.  and  I  think  it  was 
directed  principally  against  me.  I  was  really  hot — "mad"  is 
the  only  word  that  adequately  expresses  it;  and  I  thereupon 
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paid  my  respects  to  the  reverend  gentleman.  [Laughter.] 
I  have  no  pride  In  having  done  that;  I  regret  it.  Not  solely 
because  I  have  been  severely  criticized  by  some  of  my  mo*t 
intimate  friends  but  princip«iily  because  I  know  I  should  npt 
have  done  It — not  in  respect  to  the  dignity  of  the  office  1 
hold,  but  because  of  the  dignity  of  Father  Coughlin's  callin|. 
Particularly  I  was  not  justified  in  referring  to  his  "clerical 
garb."  For  that  I  apologize  to  him  and  the  good  people  who 
may  have  been  offended.  I  also  said  something  about  kiclq- 
Ing.  [Laughter]  Of  course,  that  was  a  red-headed  Irish- 
man's figure  of  speech.  What  one  impetuously  feels  lilpe 
doing  and  what  one  should  in  dignity  do  or  say  is  quit|e 
another  thing. 

The  greatest  offense,  of  course,  that  could  be  committed  ^ 
my  church,  and  probably  in  every  other  church,  is  to  sho^ 
disrespect  for  a  man  of  the  cloth.  We  have  been  taught  lo 
respect  all  clergymen.  It  was  an  undignified  remark,  un- 
worthy of  me,  let  alone  suitable  to  the  clergyman  to  whom  it 
was  applied.  At  this  very  time  President  Roosevelt  is  honou- 
ing  a  distinguished  priest  of  the  Catholic  Church.  He  h^s 
directed  that  a  battleship  transport  the  remains  to  his  natite 
Belgium  of  that  great  martyr,  Father  Damien,  who  gave  his 
life  in  the  leper  colony. 

However,  Mr.  Speaker,  I  am  not  a  clergjrman.  I  am  n()t 
supposed  to  have  control  over  my  emotions.  I  am  not  sup- 
posed to  be  able  to  "turn  the  other  cheek."  On  taking  Holy 
Orders,  as  the  distlngxiished  clergyman  did.  he  took  the  vo^s 
that  he  would  forgive  people,  no  matter  what  sin  they  maiy 
have  committed,  and  that  he  would  "turn  the  other  cheeki." 
Perhaps  I  need  the  "benefit  of  clergy."  [Laughter.!  Like 
all  Catholics,  I  have  been  taught  to  say.  "Father,  forgive  me 
for  I  have  siimed";  but  the  distinguished  clergyman  w^ 
taught  more  than  that.  His  duty  is  to  pray  to  the  Almighty : 
"Father,  forgive  them,  for  they  know  not  what  they  do";  aqd 
that  may  well  apply  to  me.    [Laughter.]  ] 

In  my  telegram  I  made  reference  to  Father  Coiighlin's  citi- 
zenship, a  subject  which  has  been  much  discussed.  I  was  ii 
error  about  that.  Father  Coughlin  is  a  citizen,  it  is  true. 
While  he  was  not  bom  in  this  coimtry  and  spent  quite  a  tinte 
in  a  foreign  country  under  the  dominion  of  the  late  Kii^g 
George,  in  whom  my  distinguished  friend  from  Ohio  [MJr. 
Sweeney  J  was  so  much  interested  [laughter],  and  entered 
the  United  States  in  1923  as  an  alien,  he  was  bom  of  Ameri- 
can parents. 

Mr.  Speaker,  we  Cathohcs  believe  this,  and  I  have  nev^r 
met  a  Catholic  priest  or  an  intelligent  Catholic  layman  who 
did  not  believe  it.  that  when  the  priest  enters  the  realm  of 
politics,  when  he  engages  in  public  discussion  of  things 
which  are  not  religious,  he  steps  out  of  his  character  as  a 
tariest  [applause],  and  many  people  believe  that  he  should 
no  longer,  under  those  circiunstances,  for  that  time  at  lea^. 
wear  the  clerical  garb  or  the  Roman  collar,  which  we  all  duly 
respect  in  its  proper  place.  You  will  recall  those  days  of  pn^- 
hibition;  you  will  recall  those  days  of  the  Presidential  cant- 
paign  in  1928.  when  certain  clergymen  high  in  the  church, 
distinguished  clergsmien.  Bishop  Cannon  and  others,  weije 
campaigning  on  pubhc  questions — yes.  even  campaigning 
against  candidates  for  office — and  the  cry  then  almost  uni- 
versally, and  especially  from  the  CathoUc  Church,  was  "Bac^ 
to  the  pulpit!"  ! 

Now,  I  personally  have  never  heard  in  all  my  life  |a 
Catholic  priest  talk  i>ohtics.  I  never  imagined  it  could  hap- 
pen. And.  of  course,  it  cannot  be  camoufiaged  by  the  mezje 
fact  that  he  calls  on  the  Savior  in  every  other  breath  t^ 
witness  his  interest  in  the  cause  of  the  people  or  to  'driM|e 
the  money  changers  from  the  temple",  a  favorite  expre$- 
sion  of  Father  Coughlin.  That  repetitious  calling  upon  the 
Deity  does  not  detract  one  iota  from  the  fact  that  the  map 
has  left  his  calling  as  a  priest  to  participate  in  the  "thin^ 
of  Caesar."  I 

The  reverend  clergyman  said  in  effect  on  last  Sunda|7 
that  he  was  going  to  "lash"  me  and  others — mostly  Cath<^- 
lics — from  Congress,  and  also  the  President  from  the  Whitje 
House.  Well,  ol  course,  no  one  can  "lash"  me  from  Coi^ 
The  only  people  who  can  prevent  me  from  return- 


ing to  Congress,  should  I  so  desire,  are  the  decent,  Ckxi- 
fearii^  people  in  my  district  on  the  East  Side  of  New  York, 
many  of  them  Catholics,  and  many  of  them  of  all  faiths 
holding  the  highest  respect  for  Father  Coughlin.  It  is  they 
and  they  only  who  can  say  whether  or  not  I  shall  continue 
in  Congress  on  my  record  as  a  public  servant  or  because  I 
dare  do  what  I  believe  millions  of  Cathohcs  have  wanted  to 
do  for  years — to  raise  this  issue  before  the  American  people. 
[Applause.] 

It  is  not  pleasant  to  be  the  one  to  raise  the  issue  or  to 
engage  in  this  controversy  with  a  clergjrman  of  my  own 
faith;  but  the  lot  having  fallen  to  me.  I  deem  it  my  duty  to 
face  it. 

The  reverend  gentleman  called  me  "a  tool  of  Wall  Street." 
I  would  be  much  better  off  financially  if  I  was  better  ac- 
quainted with  Wall  Street.    It  is  a  narrow,  crooked  street 
down  in  the  boot  of  Manhattan,  in  the  shadow  of  which  I 
practiced  law  for  over  20  years,  until,  a  few  years  ago,  my 
j  last  client  died  or  was  sent  to  jail.     Wall  Street  has  never 
I  done  anjrthing  for  me,  and  I  have  never  done  anything  for 
Wall  Street  except  to  vote  against  every  bill  in  which  it  was 
interested  and  to  vote  for  every  bill  which  tried  to  hold  the 
I  malefactors  in  check  and  protect  the  American  people  against 
I  them.     [Applause.]    Incidentally,  I  made  the  closing  speech 
'  in  favor  of  the  seciuities  exchange  bill  and  against  Wall 
Street,  which  came  as  quite  a  surprise  to  some  people  and 
i  was  commented  on  throughout  the  country  that  I,  a  Repre- 
{  sentative  from  New^  York  City,  should  make  this  attack  upon 
the   stock   exchange.     So   no    one    can   pin    "Wall   Street" 
upon  me! 

The  reverend  father  is  better  acquainted  with  Wall  Street 
than  I  am.  His  association  with  Mr.  Harriss  and  others  in 
the  silver  movement  made  him  well  acquainted  with  that 
particular  crooked  street.  While  I  was  here  voting  for  the 
farmer,  and  while  the  reverend  father  on  the  radio  was 
advocating  the  remonetization  of  silver,  he  was  profiting  in 
Wall  Street  through  silver  speculation,  while  our  dollar  was 
depreciating — one  of  the  most  unfortimate  experiments  of 
our  Government. 

I  have  not  the  facihties  or  the  money  to  answer  Father 
Coughlin  on  the  radio,  even  on  next  Sunday,  when  I  antici- 
pate he  will  again  attack  me.  I  understand  the  expenses  of 
his  great  organization  at  Royal  Oak  are  about  $100,000  a 
month.  He  has  scores  of  employees,  I  am  informed.  Some 
call  it  a  "counting  house"  because  a  great  deal  of  the  duty 
consists  of  opening  the  contributions  which  come  in.  most 
of  which  are  from  the  jxxjr  people  of  America,  from  the 
working  girls,  and  the  laborers.  After  the  $100,000-a-month 
expenses  are  deducted  there  is  a  net  profit  of  $200,000  or  so 
a  year,  which  has  gone  to  build  the  beautiful  edifice  which 
he  has  erected  there,  called  "The  Shrine",  a  colossal  monu- 
ment to  his  business  aciunen. 

As  I  understand  it.  Father  Coughlin  is  in  an  exceptional 
position  as  a  priest.  He  is  not  a  curate.  He  is  more  or  less  "on 
his  own",  but  being  in  that  locality,  of  course,  he  is  subject  to 
the  bishop  there,  who  is  his  only  superior  in  this  country.  No 
i  cardinal  or  archbishop  of  the  church  has  jurisdiction  of  him 
or  his  conduct.  At  the  opening  of  the  speech  on  Simday  he 
advocated  that  his  listeners  subscribe  to  his  newspaper  which 
he  is  now  getting  out  at  the  suggested  subscription  price  of 
$2  per  year.  That  should,  of  course,  afford  him  an  enormous 
additional  revenue. 

Mr.  Speaker.  I  am  not  the  only  man  in  pubUc  life  the  rev- 
erend father  has  attacked,  although  I  am  of  the  least  con- 
sequence of  any  he  lias  attacked.  He  has  maligned  slander- 
ously, viciously,  and  without  justification  Gov.  Alfred  E. 
Smith.  He  has  vehemently  attacked  Gen.  Hugh  S.  Johnson. 
He  has  attacked  Mr.  William  Green,  president  of  the  Ameri- 
can Federation  of  Labor;  and  he  has  attacked  most  viciously 
our  great  President,  Franklin  D.  Roosevelt,  shortly  after  j>ar- 
taking  of  his  hospitality  at  the  White  House.  A  peculiar 
coincidence  has  been  called  to  my  attention  for  some  time, 
and  that  is  that  his  chief  attack  has  been  on  Cathohcs.  In 
his  speech  of  2  weeks  ago  he  rolled  on  his  tongue  the  names 
of  Catholic  Members  of  Congress  who  were  his  victims.    The 
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Idea  is,  of  course,  to  show  his  lack  of  prejudice,  so  he  will  not 
raise  any  other  issue,  but  play  safe  by  attacking  "his  own." 

The  reverend  gentleman  has  placed  me  in  good  company. 
In  addition  to  the  foregoing  gentlemen,  he  has  included  me 
in  attacks  on  our  beloved  Speaker,  the  Honorable  Joseph 
W.  Btbns.  of  Tennessee,  and  oiu-  efficient  whip,  the  gentle- 
man from  Pennsylvania,  Mr.  Patrick  J.  Boland. 

Now,  Mr.  Speaker,  let  us  see  about  this  Frazier-Lemke 
bill,  about  which  Father  Coughlin  has  talked  so  much  and 
so  fervently — and  I  pronounce  the  name  "Cough-lin",  be- 
cause that  is  the  only  way  I  ever  Imew  how  to  pronounce 
It,  and  I  grew  up  with  hundreds  of  them.  The  derivation 
of  the  word  frMn  its  first  syllable  is  obvious. 

The  Frazier-Lemke  bill  was  introduced  in  Congress  by  Sen- 
ator Prazier,  of  North  Dakota,  and  Representative  Lemke.  of 
the  same  State,  both  Republicans.  It  provides  for  three  things, 
as  I  am  told.  First,  that  the  Government  take  over  the  mort- 
gages on  the  farms,  eight  or  nine  biUion  dollars  being  in- 
volved, at  an  interest  rate  of  1  Vi  percent.  The  Home  Own- 
ers' Loan  mortgages  in  cities  are  paying  5  percent.  Beyond 
that,  the  bill  provides  that  the  Government  shall  lend  100 
percent  of  the  value  of  the  property.  Under  other  Govern- 
ment financing  not  more  than  80  percent  is  loaned. 

Those  two  provisions  are  not  so  bad  in  and  of  themselves, 
I  have  voted  for  practically  every  piece  of  farm  legislation  to 
date,  including  the  Frazier-Lemke  farm  mortgage  morato- 
Tium  bill.  I  just  heard  the  distinguished  gentleman  from 
North  Dakota  [Mr.  Lemke]  make  the  statement  that  to  say 
the  bill  was  inflationary  is  "ridiculous."  If  that  were  cor- 
rect, then  we  have  all  been  grossly  deceived,  because  it  is  the 
inflation  feature  alone  that  has  caused  so  many  Members  to 
sign  their  names  to  that  petition.  Incidentally,  about  50 
Members  who  signed  the  petition  never  intend  to  vote  for  the 
bill.  Father  Coughlin  on  Simday  carefully  avoided.  I  believe, 
saying  anything  about  the  bill,  except  that  it  provided  an 
interest  rate  of  11/2  percent.  He  did  not  mention  the  infla- 
tion feature  of  the  bill.  Mind  you,  this  bill  only  pertains  to 
mortgages  on  farms,  while  in  the  cities  and  urban  centers  we 
have  $21,000,000,000  of  mortgages,  with  only  two  and  a  half 
billion  dollars'  worth  taken  over  by  tiie  Home  Owners'  Loan 
Corporation,  and  then  at  an  interest  rate  of  5  percent. 

Let  us  now  see  how  this  Frazier-Lemke  bill  has  come  be- 
fore us.  It  was  reported  out  of  the  Agricultural  Cc«nmittee 
of  the  House.  Father  Coughlin  says  the  vote  was  18  to  5. 
Until  this  morning  on  the  floor  I  do  not  recall  any  member 
of  that  committee  making  any  such  claim  whatsoever.  As  a 
matter  of  fact,  we  have  never  been  able  to  find  out.  on  dili- 
gent inquiry,  what  the  vote  was,  and  have  received  every 
possible  variation  as  to  the  vote.  No  roll  call  was  even  taken. 
Then  the  Agricultiu*al  Committee,  composed  of  18  Demo- 
crats and  7  Republicans,  appointed  a  subcommittee  to  wait 
upon  the  Rules  Committee.  The  gentleman  from  Iowa  [Mr. 
GacHRisT],  a  Republican,  and  the  gentleman  from  Wisconsin 
[Mr.  Boileau],  a  Progressive,  and  no  other  constituted  this 
subcommittee.  These  distinguished  gentlemen  did  wait  upon 
me,  and  they  wrote  me  asking  for  a  hearing  on  the  application 
for  a  rule  to  consider  the  bill.  When  they  waited  on  me  I 
said,  "Where  are  the  Democrats?"  There  were  none.  I  have 
never  known  of  the  Rules  Committee  being  requested  for  a 
rule  by  a  subcommittee  composed  of  the  minority  members  of 
the  committee,  irrespective  of  which  party  was  in  control  of 
the  House.  I  never  knew  of  the  Rules  Committee  having  been 
requested  for  a  rule  except  by  the  chairman  of  the  legislative 
committee  or  some  high  ranking  member  designated  by  him. 
That  Is  the  most  peculiar  situation  up  to  that  point. 

A  petition  was  then  filed  to  discharge  the  Rules  Com- 
mittee, and  in  this  connection  the  rules  of  this  House,  what- 
ever one  may  think  of  them,  have  been  as  grossly  violated  as 
in  the  days  of  that  great  Speaker,  Mr.  Nicholas  Longworth, 
when  many  Members  suggested  that  drastic  action  be  taken 
to  prevent  the  violation  of  the  rules  in  giving  out  the  names 
of  the  signers  of  the  petition  until  the  total  of  necessary 
signatures  was  affixed.  No  one  can  obtain  the  names  except 
by  stealth  and  connivance.  Likewise,  as  to  what  names  are 
withdrawn  from  the  petition.    Hie  reasons  are  obvious. 


When  the  Reverend  Father  Coughlin  gives  out  statements 
as  to  who  did  or  who  did  not  sign  that  petition  or  as  to  whose 
name  came  off  that  petition,  he  knows  that  not  only  is  he 
particeps  to  a  violation  of  the  rules  of  the  House  but  that  some 
Member  or  Members  are  improperly  furnishing  him  with  that 
information. 

Now,  what  Is  the  reverend  father's  Interest  In  this  Frazler- 
I^mke  bill?  In  my  opinion  It  is  the  infiation  feature.  He 
does  not  come  from  a  farming  community.  This  is  consistent 
with  his  attitude  on  the  "bonus"  and  his  attitude  on  silver 
legislation.  When  the  petition  to  consider  the  Frazier-Lemke 
bill  needed  only  four  more  names,  he  Jumped  into  the  picture 
to  push  it  over  the  top.  ITiat  would  liave  added  to  his 
laurels.  As  to  the  "bonus",  when  the  Patman  bUl  was  pend- 
ing here  last  year,  he  was  very  much  interested  in  that  par- 
ticular bill,  because  it  carried  inflation:  but  this  year,  when 
we  had  up  the  bonus  bill  which  we  passed,  we  did  not  hear 
of  Father  Coughlin's  interest.    It  had  no  inflation  In  It. 

I  know  that  the  veterans  are  not  deceived  into  thinking 
that  Father  Coughlin  has  been  their  champion,  because  I  am 
informed  that  one  of  the  leaders  of  the  veterans'  organizations 
went  to  him  when  the  Economy  Bill  was  pending  and  asked 
for  his  support,  whereupon  the  reverend  gentleman  stated, 
"You  veterans  are  getting  too  much  already."  So  I  say  the 
inflation  feature  of  the  bonus  was  the  only  thing  which  at- 
tracted Father  Coughlin  to  it  a  year  ago. 

Now,  Father  Coughlin  has  been  making  these  speeches  on 
the  Frazier-Lemke  bill,  and  he  has  been  blaming  the  Presi- 
dent for  stopping  the  progress  of  the  bill;  and  in  refutation 
of  all  that,  I  have  only  to  call  on  you  to  recall  the  speech  of 
Mr.  Lemke  here  on  this  floor  this  morning,  in  which  he  said 
the  President  only  yesterday  stated  to  him  that  he  had 
nothing  to  do  with  stopping  signers  to  the  petition  or  taking 
names  off,  and  that  no  one  was  authorized  to  do  it  for  him, 
This  should  forever  dissipate  the  false  impression  which  has 
gone  out  to  the  good  people  of  the  country  that  the  President 
had  a  hand  in  what  Father  Coughlin  thinks  was  an  arch 
conspiracy. 

This  bill  would  be  of  no  benefit  to  my  city  or  the  father's 
city.  Quite  the  opposite.  This,  however,  would  not  deter  me 
from  voting  for  it  if  the  inflation  feature  were  not  in  it. 

Mr.  WiUiam  Green,  president  of  the  American  Federation 
of  Labor,  has  denounced  it,  saying  that  it  would  increase  the 
cost  of  Uving  for  every  workingman  in  America,  and  thereby 
reduce  the  wages  which  are  coming  to  them.  All  you  have 
to  do  to  prove  this  is  to  determine  mathematically  what 
would  be  the  effect  of  $3,000,000,000  or  $9,000,000,000  more  in 
currency. 

The  people  in  my  district  are  working  people.  Many  of 
them  are  deceived  about  this  Frazier-Lemke  bill  by  reason 
of  Father  Coughlin's  address.  It  could  be  of  no  benefit  to 
them,  but  would  do  them  the  greatest  amount  of  harm,  and 
I  believe  it  would  not  help  the  farmers  of  America  with  the 
infiation  feature  in  it. 

Father  Coughlin  said  on  last  Sunday  that  Wall  Street  and 
the  insurance  companies  were  fighting  this  bill.  Why,  noth- 
ing could  be  more  ridiculous  on  its  face!  The  insurance 
companies  want  this  bill.  They  hold  all  the  mortgages, 
practically,  on  these  farms,  and  they  would  be  bailed  out  at 
the  expense  of  the  Government. 

Now,  with  respect  to  this  information  about  names  on  and 
names  off  the  petition,  the  reverend  father  has  had  for  some 
time  two  paid  lobbyists  here,  a  man  named  Ward  and  a  man 
named  CoUins.  This  is  probably  how  the  reverend  father 
received  the  information  to  which  he  referred  to  on  Sunday, 
but  some  Member  or  Members  must  have  first  obtained  it  sur- 
reptitiously. 

Two  weeks  ago  Father  Coughlin  promised  that  on  the  next 
Sunday  he  would  give  out  the  names  of  every  man  on  this 
petition.  Now.  why  did  he  not?  Because  he  was  afraid  it 
would  not  be  accurate,  and  in  many  of  his  statements  of 
names  cm  and  off  the  petition,  he  was  inaccinrate. 

Ilie  reverend  father  referred  to  the  President's  campaign 
speech  at  Omaha.  Nebr.,  and  goes  so  far  as  to  say  that  the 
President  promised  that  he  would  be  for  the  Frazier-Lemke 
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bill.    Well,  no  fair-minded  man  would  ever  draw  such  a  coii- 
clasion  from  the  President's  speech  on  that  occasion.  ( 

Father  Coughlln  said  I  was  the  "assassin"  of  the  Praziet- 
Lemke  bill.  I,  the  assassin!  Tliis  is  what  happened.  Son^e 
of  the  men  chiefly  interested  in  this  bill  sent  word  to  Father 
Coughlin  2  weeks  ago  Sunday  when  he  made  his  first  viciois 
speech  attacking  Members  of  Congress,  that  he  had  killed 
the  bill.  It  was  not  I.  nor  the  Speaker,  nor  the  Preside<it 
they  blamed.  It  was  Father  Coughlin.  If  there  is  ai^y 
charge  of  killing  that  bill,  the  promoters  of  the  bill  now  l$y 
it  on  the  doorstep  of  Father  Coughlin. 

He  made  another  misstatement  among  the  many,  that  |it 
11  o'clock  last  Friday  night  the  President  called  in  h^s 
"henchmen  '  and  told  them  to  stop  the  bill.  Well,  is  thete 
anybody  in  this  House  who  believes  that? 

The  reverend  father  also  said  the  President  changed  the 
discharge  rule  from  145  to  218.  [Laughter.]  Why,  the  Pres- 
ident had  as  much  to  do  with  that  as  the  Janitor.  j 

Then  Father  Coughlin  made  certain  references  to  the 
Rules  Committee,  and  constantly  stated  that  the  Presideiit 
personally  selected  me  and  personally  appointed  me  chair- 
man of  that  committee.  [Laughter.]  Why.  I  was  a  member 
of  the  Rules  Committee  before  I  ever  met  Mr.  Roosevelt. 

He  also  said  the  President  personally  selected  every  oth^r 
member  of  the  Rules  Committee;  and,  of  coiirse,  you  knojw 
and  the  country  should  know  that  that  is  so  far  from  tlie 
truth,  it  has  not  a  grain  of  verity  in  it.  We  members  of  that 
committee  advanced  by  seniority,  and  I  succeeded  to  t]|e 
chairmanship  when  our  distinguished  majority  leader,  Mr 
Bankheao.  of  Alabama,  left  the  chairman-ship  to  take 
present  position. 

For  no  reason  I  can  imagine,  and  with  no  connection  wi 
any  subject.  Father  Coughlin  injected  my  brother's  name 
into  his  speech  last  Sunday.    I  do  not  know,  but  there  are 
a  lot  of  other  members  of  the  family,  and  I  suppose  he 
take  care  of  them  next  Sunday.     [Laughter.] 

[Here  the  gavel  fell.l 

Mr.  BANKHEAD.  Mr.  Speaker 
that  the  time  of  the  gentleman 
extended  15  minutes. 

The  SPEAKER.     Is  there  objection  to  the  request  of 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  O'CONNOR.  The  reverend  father  said  that  the  Rules 
Committee  was  a  "political  committee",  as  though  he  h^d 
made  a  great  discovery.  [Laughter.]  Of  course,  it  is  a  politi- 
cal committee.  It  is  an  arm  of  the  organization  of  the  Housje. 
It  is  an  arm  of  the  administration.  It  serves  every  standii>g 
committee  of  the  House.  It  takes  the  measures  as  they  conie 
from  other  committees  and  determines  their  order  in  the 
House.  I 

F*ather  Coughlin  said  that  in  the  Rules  Committee  it  wis 
by  virtue  of  my  patronage  power  that  I  held  the  "lash"  ov^r 
the  members  of  the  committee;  that  I  had  the  patronage  by 
reason  of  my,  chairmanship  of  the  Rules  Committee,  and 
therefore  I  could  Influence  members.  Well,  if  there  has  been 
patronage  of  that  kind,  I  call  on  my  friend  the  gentlematn 
from  Alabama  [Mr.  Bankheao]  and  the  minority  leader  [MJ-. 
Snell]  to  tess  up.  because  they  are  holding  out  something 
on  me,  as  I  have  not  seen  any  yet.     [Laughter.] 

Now.  if  that  was  all  that  Father  Coughlin  had  said 
last  Sunday,  I  might  have  taken  it  with  a  cool  head  and 
laughed  off  his  many  misstatements.  I  probably  should 
have,  anyway.  That  is  why  I  regret  that  I  said  some  thinfs 
about  the  reverend  gentleman  for  which,  as  far  as  he  Js 
concerned,  or  anybody  that  might  take  offense  at  it.  I  a|n 
humbly  sorry.  "The  Irish  of  it",  as  the  Washington  Po$t 
says  today  editorially.  But  he  then  made  a  personal  attaqk 
on  me.  referring  to  a  certain  bill  I  had  introduced  in  tl^e 
House,  and  which  was  recently  vetoed  by  the  President,  anid 
he  referred  to  it  in  strong,  ugly  words,  implying  fraud. 

I  am  confident  that  the  reverend  father  will  never  print 
those  words  that  he  used  in  that  address.  He  says  over  the 
radio  what  he  likes,  but  what  he  prints  is  entirely  different. 
For  Instance.  I  heard  him  say  that  I  should  be  "impeached," 
The  advance  copy  of  the  speech  says  that  I  should  "resigru" 


I  ask  unanimous  consei 
from  New  York  may 
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Now  that  was  a  bill,  the  features  of  which  I  shall  not  take 
the  time  to  go  into  now.  which  was  overwhelmingly  passed  by 
the  House  after  having  passed  the  Senate  three  times,  at 
least.  It  had  been  reported  out  of  the  Claims  Committees  of 
both  Houses  before  I  even  Imew  of  its  existence,  and  every 
Member  who  considered  it  thought  it  was  a  meritorious  bill, 
and  still  think  so,  as  I  do.  It  was  also  approved  by  the  State 
Department  and  the  Federal  Reserve  Board. 

But  I  do  not  complain  that  the  President  vetoed  it.  I 
think  probably  he  should  have;  probably  he  did  the  wise 
thing  to  veto  it.  for  a  reason  which  was  not  disclosed  m  his 
veto  message.  I  understand  that  it  was  thought  that  the  bill 
raised  the  question  whether  or  not  it  might  open  the  door 
for  suits  under  the  "gold  clause."  Perhaps  it  was  not  wise  to 
disclose  that  reason,  but  if  that  was  the  reason,  it  justified 
the  veto. 

I  never  met  a  Member  of  the  House  who  did  not  maintain 
that  it  was  a  good  bill,  or  the  distinguished  Senator  from 
Massachusetts,  who  carried  the  bill  to  passage  three  times  in 
the  Senate. 

Now,  Mr.  Speaker,  I  ask  unanimous  consent  to  insert  at 
the  end  of  my  remarks  a  statement  in  regard  to  that  bill. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  O'CONNOR.  The  bill,  however,  is  dead.  Now  a 
vicious  attack  was  made  on  our  beloved  Speaker  in  refer- 
ence to  it.  Father  Coughlin  charged  that  the  Speaker  was 
in  connivance  and  conspiracy  in  reference  to  the  bill  by 
attempting  to  refer  it  back  to  the  Claims  Committee  with 
the  veto  message — the  usual  and  invariable  custom  in  these 
cases  of  vetoes.  If  that  procedure  had  prevailed,  the  bill 
would  be  just  as  dead  as  it  is  now,  because  no  one  has  ever 
known  of  a  bill  to  come  out  of  a  committee  after  it  had 
been  vetoed. 

Let  us  consider  some  further  misstatements  by  the  rev- 
erend father — and  they  cannot  be  accidental.  He  could 
have  ascertained  the  truth.  Father  Coughlin  said  that  Mr. 
Postnikoff,  who  was  the  head  of  the  company  mentioned  in 
the  bill,  was  a  foreigner.  The  fact  is  he  was  born  in  Cali- 
fornia and  is  a  100-percent  American.  He  said  the  com- 
pany was  a  foreign  corporation,  when  it  is  a  New  York 
corporation.  He  then  asked  the  President  over  the  radio  if 
a  Member  of  Congress  had  not  written  to  the  President, 
saying  to  him,  "Mr.  President,  if  you  sign  that  bill,  it  will 
be  the  end  of  you  and  O'Connor."  Almost  all  the  member- 
ship is  present.  Will  the  Member  who  wrote  that  letter 
please  stand  up?  [Laughter.]  Of  course,  no  Member  stands, 
as  no  Member  ever  wrote  such  a  letter. 

Then  the  reverend  father  took  his  final  thrust  at  me. 
After  having  called  me  "a  tool  of  Wall  Street"  and  an 
"assassin"— I  could  have  stood  for  that  even  though  it  was 
on  Sunday.    [Laughter.] 

But  this  is  what  he  said,  and  I  read  it  to  you.  This  Is 
what  he  charged.  He  charged  me  with  being  a  burglar. 
[Laughter.]  An  actual  burglar.  There  may  be  many 
crimes  I  have  committed,  but  I  have  yet  to  go  through  a 
transom.  [Laughter.]  This  is  what  the  reverend  father 
said  over  the  radio;  I  trust  he  will  put  it  in  his  printed 
address.  He  said,  "More  than  that,  and  this  is  almost 
imexplainable,  Mr.  O'Connor  glibly  referred  on  the  floor  of 
the  House  to  flies  in  the  State  Department  to  support  his 
argument,  but  when  the  investigators  attempted  to  verify 
his  statements  as  taken  from  the  files  of  the  Department, 
they  found  that  the  flies  had  been  stripped  of  every  evidence 
bearing  on  the  case." 

Well,  that  is  burglary,  and  nothing  else.  His  inflection 
was  what  counted.  Mind  you,  the  State  Department  itself 
had  always  approved  this  bill.  Of  course,  I  wanted  to  flnd 
out  from  the  State  Depcirtment  just  when  and  how  I  did 
"burglarize"  that  institution,  so  I  wrote  the  Secretary  of 
State  yesterday  morning,  and  this  is  his  reply  to  me: 

DEPARTMENT    OF    STATI, 

Washington.  February  17,  1936. 
My   Dka«  Mk.   OConnob:  Reference   Is  made   to  your  letter   of 
February    17.    1936,   regarding   a  bill   for   the   relief   of   the   Inter- 
national  Manufacturers*   Sales   Co.   of   America.   Inc.,   which    was 
receaUy  vetosd  by  the  President. 
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In  response  to  jmxsr  Inquiry  concerning  the  status  of  the  files 
of  this  Department  In  cormectlon  with  this  matter,  you  are  in- 
formed that  an  examination  of  the  records  of  this  Department 
shows  the  papers  in  this  case  are  In  order  and  In  the  flies. 

CORDBLL  HXTLL. 

[Applause.] 

Now,  just  how  much  of  that  kind  of  calumny  must  one 
stand?  Just  because  you  are  a  Member  of  Congress,  just 
because  you  belong  to  the  same  church  as  the  defamer.  do 
you  have  to  take  that?  You  know  the  old  expression,  "Falsus 
in  uno,  falsus  in  omnibus."  A  Judge  always  charges  a  jury 
that  if  a  witness  testifies  falsely  as  to  any  material  fact,  the 
jury  may  disregard  his  entire  testimony. 

Now,  Mr.  Speaker,  I  have  been  in  Congress  for  seven  terms. 
About  all  I  have  left  is  my  reputation.  I  do  not  receive  any 
contributions  from  people  throughout  the  country  to  main- 
tain me.  During  the  past  few  years  I  have  not  been  able 
to  practice  law  because  of  my  constant  duties  here.  I  have 
a  pride  in  my  position,  not  only  as  chairman  of  the  Rules 
Conmiittee,  but  as  a  Memoer  of  this  House.  I  have  tried, 
not  always  successfully,  I  know,  to  maintain  the  honor  and 
dignity  of  this  position  which  I  occupy,  and  which  probably 
my  ancestors  never  thought  one  of  theirs  would  ever  occupy. 

There  is  no  one  who  appreciates  more  than  I  what  it  is  to 
be  selected  from  among  127,000,000  people  in  the  United 
States  to  be  1  of  435  Congressmen  representing  the  people  of 
this  country.    Shakespeare  said  in  OtheUo: 

Who  steals  my  purse  steals  trash;      •     *     • 
But  he  that  flLlches  from  me  my  good  name 
Robs  me  of  that  which  not  enriches  him 
And  makes  me  poor  Indeed. 

My  purse  has  been  stolen,  but  no  one  is  going  to  rob  me  of 
my  name  without  my  giving  a  battle.     [Applause.] 

Mr.  Speaker,  I  have  four  boys  whom  I  love  more  than  any- 
thing in  this  world.  They  are  altar  boys,  serving  Mass  on 
the  altar  on  Simday.  [Applause.]  I  propose  to  preserve  my 
reputation  to  hand  down  to  them,  and  I  must  meet  any 
challenge  as  to  my  reputation,  even  though  that  challenge 
be  hurled  at  me  by  a  man  of  God.     [Applause.] 

Statement  accompanying  Mr.  O'Connor's  remarks  above: 

H.  R.  4178.  a  bill  for  the  relief  of  the  Iniemational  Man\ifacttu-ers 
Sales  Co.  of  America.  Inc..  A.  8.  Postnikoff.  trustee,  in  the  amount 
of  $900,000,  was  approved  by  the  House  and  Senate  after  having 
been  considered  by  conferees  on  January  28-29,  1936. 

A  bill  for  the  relief  of  the  sales  company  was  first  introduced  in 
the  Senate  by  former  Senator  I*omerene  more  than  10  years  ago. 
Similar  bills  have  been  Introduced  In  practically  each  succeeding 
Congress  In  both  the  House  and  Senate  by  both  Republicans  and 
Democrats  since  that  time.  Every  committee  which  has  considered 
this  claim  during  these  interveiUng  years  has  made  a  favorable 
report  with  respect  to  it. 

The  sales  company  Is  a  New  York  corporation.  Prior  to  Its  vmfor- 
tunate  experience  in  this  transaction  it  had  handled  a  large  ezi>ort 
and  Import  business.     It  had  never  done  any  business  in  Siberia. 

Dtu-lng  1918  the  Sales  Co.  shipped  107,000  pairs  of  shoes  from 
Boston  for  destinations  in  European  Russia.  The  shoes  were  for- 
warded through  Vancouver  and  Seattle  and  thence  to  Vladivostok, 
because,  due  to  the  war,  trans-Atlantic  cargo  could  not  be  had 
at  that  time.  By  the  time  the  shoes  reached  Vladivostok.  Siberia, 
the  Bolsheviks  had  overturned  the  Keren&ky  government.  For 
that  reason  the  shoes  were  put  in  storage  at  Vladivostok  and 
held  there.  Postnikoff,  the  president,  who  had  been  in  European 
Russia,  reached  Vladivostok  in  the  fall  of  1918  with  the  Intention 
of  reshlpping  the  shoes  to  America,  or.  if  possible,  to  sell  them  in 
Japan.  Siberia  was  at  the  time  known  as  White  Russia  and  was 
friendly  to  the  Allies.  The  war  had  played  havoc  with  the  people 
of  Siberia.  In  the  fall  of  1918.  President  Wilson  adopted  a  plan 
of  economic  aid  to  the  Siberian  population.  Five  mlUlon  dollars 
was  appropriated  out  of  his  revolving  fund  to  aid  the  people  of 
Siberia.  Augvist  Held,  who  was  attached  to  the  American  Embassy 
at  Tokio.  was  sent  to  Vladivostok  on  Instructions  from  the  Secre- 
tary of  State,  to  act  as  agent  for  the  War  Trade  Board  to  give  ef- 
fect to  President  Wilson's  plan  of  economic  aid. 

When  Held  reached  Vladivostok  he  learned  that  there  were  107,- 
000  pairs  of  shoes  In  storage  In  Vladivostok.  He  Immediately  got 
in  touch  with  Postnikoff.  who  h*d  meanwhile  reached  Vladivostok, 
and  after  a  great  deal  of  consideration.  Postnikoff  was  prevaUed  on 
by  Held  to  |>ermit  Held  to  take  the  shoes  as  agent  for  the  War 
Trade  Board  and  sell  them  to  the  pec^le  of  Siberia.  The  shoes  were 
thereupon  t\imed  over  to  Held  and  his  assistants.  The  transaction 
from  there  on  was  conducted  by  Held.  The  shoes  were  delivered  to 
Held  and  were  disposed  of  by  him  during  December  1918.  and  Jan- 
uary 1919.  They  were  sold  on  a  90-day  cash  basis.  Held  and  his 
agents  collected  about  six  and  one-half  million  rubles  during 
March.  April,  and  May  1919.  Held  deposited  these  rubles  In 
banks  at  Vladivostok  and  elsewhere  in  Siberia,  to  the  credit  of  tbe 
Sales  Co. 


Unknown  to  Held  the  Federal  Reserve  Board  had  Issued  a  regula- 
tion February  14,  1919.  which  absolutely  destroyed  the  value  oX 
the  ruble  in  the  money  markets  of  the  world.  That  regulation 
prohibited  "the  exportation  or  importation  of  Russian  rubles  or 
the  transfer  of  funds  for  their  purchase  by  persons  and  dealers 
in  the  United  States"  under  authority  of  the  Executive  order  of 
Prertdent  WUson  of  January  26,  1918.  The  real  purpose  of  this 
regulation  is  not  known.  The  record  indicates  that  it  was  de- 
signed to  keep  Bolshevik  money  out  of  the  United  States.  The 
regulation  was  issued  without  warning  and  without  notice  to 
either  Held  or  the  Sales  Co.  At  the  time  It  was  Issued  the  ex- 
change value  of  the  rubles  was^.  $968,748. 

When  the  regulation  was  Issued  the  shoes  were  out  of  the  pos- 
session of  the  Sales  Co.  and  had  meanwhile  actually  been  disposed 
of  by  Held,  who  was  agent  for  the  War  Trade  Boartl.  an  agency 
of  the  United  States  Government.  The  net  result  of  the  willing- 
ness of  the  Sales  Co.  to  be  of  some  assistance  to  the  United  States 
Government  In  Its  plan  of  economic  aid  to  the  Siberian  popula- 
tion was  that  one  agent  of  this  Government  took  the  shoes,  sold 
them  to  the  Siberian  population,  while  another  agent  of  the 
Government  Issued  a  regulation  that  made  it  ImposElble  to  con- 
vert the  money  coUected  for  the  shoes  into  American  dollars. 

Mr.  Francis  M.  Anderson.  Solicitor  of  the  SUte  Department,  tes- 
tifying before  the  Committee  on  Claims  of  the  House  In  respect 
to  this  claim,  stated  that  the  loss  sustained  by  the  Sales  Co. 
was  due  to  the  order  Issued  by  the  Federal  Reserve  Board,  and  that 
"the  situation,  however,  actuaUy  Is  that  there  was  a  loss  caused 
to  the  company  by  an  act  of  state,  which  would  be  proper  itself. 
in  an  endeavor  to  give  this  relief  to  the  company,  which  carried 
out  the  order  under  the  encouragement  of  appropriate  ofilcials  of 
the  Government  in  the  furthering  of  a  plan  which  had  been  estab- 
lished by  the  War  Trade  Board." 

The  report  of  Senator  Looak.  of  the  Committee  on  Claims  of  the 
Senate.  February  28,  1934,  in  connection  with  this  bUl  states: 

"  The  record  discloses  fully  the  orders  for  the  relief  of  the  people 
of  White  Russia.  The  shoes  were  actually  distributed  by  the  agents 
of  the  Government  of  the  United  States.  The  effect  of  the  whole 
transaction  was  that  the  United  States  Invited  claimant  to  sell 
shoes  to  the  people  of  Russia  under  the  plans  set  up  by  the  Gov- 
ernment Itself.  The  invitation  was  accepted.  Then  the  Govern- 
ment of  the  United  States,  without  giving  claimant  any  oppor- 
txmlty  to  save  itself,  brought  upon  claimant  the  loss.  The  merit 
of  the  claim  cannot  be  disputed.  Equity  and  Justice  demand  that 
the  claimant  be  p>ald  the  amount  of  the  loss  sxistained.  The  only 
serious  question  Is  what  that  amount  Is." 

The  record  before  the  committees  of  both  Hotises  which  have 
considered  this  claim  show  that  this  is  not  a  case  of  reimburs- 
ing the  Sales  Co.  because  rubles  depreciated  as  the  result  of  the 
Bolshevik  uprising  but  because  their  value  was  actually  destroyed 
by  the  regulation  of  the  Federal  Reserve  Board.  The  rubles  were 
in  the  Siberian  banks,  not  as  a  regular  commercial  deposit,  but 
as  a  step  necessary  for  the  agent  of  the  War  Trade  Board  to  have 
taken  to  complete  the  transaction  between  the  Sales  Co.  and 
that  agent.  The  reports  also  show  that  the  Sales  Co.  Is  the 
only  American  concern  that  actually  fvimlshed  any  goods  to  the 
Siberian  population  under  President  Wilson's  plan  of  economic 
aid.  This  was  due  to  the  fact  that  Its  shoes  were  in  rtorage  at 
Vladivostok  at  the  time  by  accident. 

Three  successive  Secretaries  of  State  have  recognized  the 
eqtiity  of  this  claim.  The  veto  message  of  the  President  Inti- 
mates that  one  of  his  reasons  for  vetoing  the  bill  was  that  he 
thought  the  direct  cause  of  the  loss  was  the  subsequent  action 
of  the  Soviet  CJovemment  in  taking  over  the  assets  of  the  banks 
tn  Siberia.  It  is  true  that  in  1921  or  1923  the  Soviet  Govern- 
ment assumed  control  ot  Siberia  as  well  as  European  Russia, 
and  took  over  all  assets,  but  the  facts  before  the  committees 
show  that  long  before  this  happened  the  regulation  of  the  Fed- 
eral Reserve  Board  had  absolutely  destroyed  the  ruble  as  a  me- 
dium of  exchange,  and  that  this  action  prevented  the  Sales  Co. 
from  transferring  the  money  deposited  by  the  agent  of  the  War 
Trade  Board  in  the  Siberian  banks  into  American  dollars.  The 
American  dollar  was  the  only  medium  of  exchange  in  Siberia  at 
the  time.  Thereicfre  it  is  not  accurate  to  say  that  the  direct 
cause  of  this  loss  was  due  to  the  subeequcnt  action  taken  by 
the  Soviet  Govemooent. 
The   President's 


veto  message  also  states  that  the  Sales  Co. 
was  engaged  In  biislness  in  Siberia  and  had  by  its  own  voluntary 
act  shipped  a  large  stock  of  shoes  from  the  United  States  to 
Vladivostok,  and  his  message  implies  that  the  agents  of  the  War 
Trade  Boani  merely  assisted  the  Sales  Co.  in  disposing  of  the 
shoes  In  Siberia.  The  President's  message  Ignores  entirely  the  Im- 
portant fact  that  Postnikoff  came  to  Siberia  not  with  the  intention 
oi  seUing  the  shoes  there  but  to  return  them  to  the  United  States. 
and  also  Ignores  the  fact  that  the  Sales  Co.  had  not  done  business  in 
Siberia  and  that  the  shoes  were  in  Vladivostok  in  the  fall  of  1918 
by  accident. 

Both  Houses  of  Congress  approved  the  claim  and  recognized  Its 
eqxiity.  In  United  State*  ▼.  Realty  Co.  (163  U.  8.  427) ,  the  Supreme 
Court  said  that  the  term  "debts"  as  used  in  the  Constitution 
"Includes  those  debts  or  claims  which  rest  upon  a  merely  equlta- 
ble  or  honorary  obligation  and  which  would  not  be  recoverable 
In  a  co\ut  of  law  if  existing  against  an  individual"  and  that  the 
Nation  "owes  a  'debt'  to  an  individual  when  his  claim  grows  out 
oS  general  principles  at  right  and  Jtistice — when,  in  other  words. 
It  is  haaed  upcHi  considerations  ot  a  moral  or  merely  honorary 
natiire.  such  as  are  binding  on.  th«  conscience  or  the  honor  ot  an 
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Individual,   although  the   debt  could   obtain   no  recognition   In  ^ 
eoiirt  of  law." 

The  debt  recognized  by  Congress  in  this  instance  is  precisely 
that  nature.  An  agent  of  the  War  Trade  Board  Induced  a  citize^ 
of  the  United  States  and  an  officer  of  the  Sales  Co.  to  dellvt 
shoes  which  were  greatly  needed  by  the  population  of  Siberia 
give  practical  effect  to  President  Wilson's  plan  of  economic  aid 
a  friendly  ally.  Another  agency  of  the  United  States  Govemmenit 
made  it  impoeslble  for  the  Sales  Co.  to  obtain  the  monejr 
which  was  received  by  the  agent  of  the  War  Trade  Board  from  thie 
sale  of  the  shoes.  Justice  and  equity  certainly  Justify  the  recoa- 
nltlon  by  this  Government  of  such  a  claim.  ' 

The  SPEAKER.  Under  the  special  order,  the  Chair  recog- 
nizes the  gentleman  from  Pennsylvania  [Mr.  BolandI  for  lb 
minutes.  , 

Mr.  BOLAND.  Mr.  Speaker,  ladies  and  gentlemen  of  tne 
House.  I  listened  very,  very  attentively  to  the  remarks  qf 
my  colleague  from  New  York  [Mr.  O'Connor],  who  has  been 
frequently  castigated  during  the  past  4  weeks  and  particu- 
larly last  Sunday.  I  admire  his  courage.  I  admire  the  wi 
he  defended  himself. 

It  Is  true  that  a  representative  of  the  gentleman 
he  referred  is  at  present  occupying  a  seat  in  the  gallery,  anid 
I  hope  he  will  take  these  remarks  of  mine  in  the  spirit  jl 
intend  them  and  will  take  back  to  his  boss  the  assurande 
that  I  defy  the  reverend  gentleman,  too.  I  have  been  in- 
formed by  some  of  my  friends  in  the  city  of  Scranton,  whicjh 
I  represent,  that  Father  Coughlin  intends  to  come  to  n^y 
district  to  see  that  I  am  driven  out  of  Congress.  Well,il 
shall  welcome  Father  Coughlin  to  the  metropolis  of  the 
anthracite  coal  fields  and  shall  watch  with  considerable 
amusement  his  attempt  to  drive  me  out  of  Congress, 
will  find  in  that  city  and  in  the  county  of  Lackawanna 
illiteracy  but  intelligence.  He  will  find  a  people  who  a^e 
learned  in  the  system  of  government;  a  people  who  fully 
appreciate  my  actions  in  Congress.  Particularly  do  th^y 
appreciate  my  action  on  the  legislation  provoking  the  present 
debate.    [Applause.] 

Ever  since  democracy  was  conceived  and  adopted  by  |a 
people  as  the  most  ideal  form  of  self -attainment  in  gover4- 
ment.  its  primary  task  has  been  to  safeguard  that  ide^il 
against  the  unscrupulous  and  demagogic  appeal  of  the  sell- 
seeking,  ambitious  impostor.  With  the  phenomenal  mechaii- 
ical  achievement  of  the  radio,  the  opportunity  for  the  in|- 
postor  demagofirue  has  multiplied  until  it  has  now  become 
the  chief  threat  to  the  existence  of  our  form  of  govemmenit. 

Evidence  of  this  inherent  threat  in  its  latest  form  wis 
manifested  quite  clearly  the  day  before  yesterday — to  be 
specific.  Sunday,  which  day  is  held  sacred  by  most  religions 
as  a  day  of  devotion  and  prayer.  It  is  unfortimate  thit 
this  day  should  be  desecrated  by  one  of  the  most  vile  aiid 
poisonous  attacks  ever  made  upon  Members  of  the  House  ♦f 
Representatives.  This  attack  was  made  by  a  certain  clerg3f- 
man.  who  has  the  supreme  audacity  to  dictate  to  the  Menj- 
bers  of  this  Ixxiy  how  they  should  act  and  to  threaten  thetr 
fiirther  cfxitinuance  in  this  body  by  stating  that  he  would 
drive  them  out  of  Congress.  He  inferred  in  his  stumjp 
speech — the  only  way  you  can  designate  it  properly — that  the 
Members  he  referred  to  were  members  of  the  monoy 
changers'  class.  He  offered  no  proof  of  any  description  f<^r 
such  an  assertion,  but  stated  it  with  a  brazen  effrontery  th4t 
must  shock  the  sense  of  decency  common  to  all  believers  itn 
fair  play.  j 

I  ask  the  Members  of  this  body  here  now  If  there  is  one 
of  you  who  will  rise  in  his  seat  and  accuse  this  gentleman 
who  occupies  the  Speako^s  chair  of  belonging  to  the  monety 
changers'  claAS.  That  is  the  assertion  that  was  made.  No^ir. 
Judge  for  jrourself  bow  preposterous  this  and  his  oth0r 
assertions  are. 

To  my  mind  a  statement  so  false  necessitates  immedlale 
repudiation  by  this  body,  and  I  cannot  too  strenuously  piesgi 
to  take  the  necessary  action  to  protect  the  membership 
from  similar  experiences  In  the  future.  j 

The  gospel,  which  is  my  guide  as  well  as  his.  tells  us  3o 
"Render  imto  Caesar  the  things  that  are  Caesar's  and  untk> 
God  the  things  that  are  Ciod's."  This  is  one  of  the  funda- 
mental precepts  of  my  enduring  faith.     [Applause.]  ' 


Is  it  surprising,  then,  that  some  of  us  believe  this  silver- 
brick  artist  who  prates  about  the  money  changers  in  the 
temple  has  not  the  intellectual  capacity  to  understand  the 
inconsistency  of  his  own  position  as  he  stands  on  the  very 
altar  of  the  God  to  whom  his  life  is  dedicated,  with  one 
hand  on  the  gospel  and  the  other  engaged  in  counting  the 
speculative  silver  he  has  hoarded?     [Applause.] 

It  is  my  conscientious  duty  to  vote  for  what  I  believe  are 
the  best  interests  of  my  people.  I  have  tried  to  do  that  for 
6  years.  If  ever  I  fail,  I  earnestly  pray  that  the  right  to 
represent  my  people  be  denied  me.  And  as  long  as  my  mind 
functions  sanely  I  absolutely  refuse  to  be  influenced  by 
coercion,  threats,  or  poisonous  remarks  by  any  group  or 
individual  whether  it  is  under  the  garb  of  religion  or  the 
scepter  of  civil  power.     [Applause.] 

This  gentleman  may  be  a  learned  gentleman  in  the  sub- 
ject of  theology  and  pose  as  a  master  on  the  subject  of 
money,  but  his  exhibition  of  ignorance  of  the  rules  of  the 
House  of  Representatives  and  the  power  of  appointments 
by  the  President  of  members  of  the  committee  is,  to  say  the 
least,  amusing.  His  vitriolic  attack  in  personalities  is  the 
beginning  of  his  end  as  a  news  item  of  impwrtance.  [Ap- 
plause.] If  my  humble  advice  is  worth  anything,  it  is  that 
he  return  to  the  gospel  and  extend  his  efforts  to  save  souls 
instead  of  desecrating  the  Sabbath  with  poisonous  attacks 
upon  American  citizens.  I  refuse  to  make  any  apology  to 
him  for  any  act  of  mine  relative  to  his  unwarranted  abuse. 
His  accusations  are  preposterous  and  ridiculous,  and  his 
presumption  of  dictating  to  the  Members  of  this  body  is  to 
me  nonsensical  and  ordinarily  would  be  unworthy  of  notice. 

His  advant-age  over  my  feeble  effort  to  reach  the  people  of 
this  country  is  easily  discernible.  The  vast  sum  of  money 
at  his  disposal  enables  him  to  broadcast  his  vilifications. 
I  am  not  in  a  position  financially  to  combat  such  an  evil. 
However,  when  I  return  to  the  district  I  represent,  I  shall 
let  them  know  in  no  uncertain  terms  why  I  became  the 
object  of  this  man's  abusive  attacks,  so  unbecoming  to  one 
of  his  calling. 

[Here  the  gavel  fell. J 

Mr.  HAINES.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  gentleman  from  Pennsylvania  may  proceed  for  5  addi- 
tional minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  BOLAND.  I  have  a  fixed  opinion  in  opposition  to 
financing  by  inflationary  methods  and  have  so  stated  pub- 
licly. If  in  carrying  out  these  beliefs  I  am  to  be  condemned 
by  this  gentleman,  then  I  must  suffer  his  abuse;  and  if  I  am 
to  be  sacrificed  on  his  altar  of  public  opinion,  such  as  it  is, 
I  again  submit  and  welcome  the  sacrifice;  but.  in  the  mean- 
time, let  me  notify  him  now  that  his  raving  and  ranting 
will  not  scare  me  one  iota,  and  his  threat  of  driving  me 
out  of  Congress  will  not  change  my  opinion  either  of  him 
or  his  inflationai-y  ideas. 

If  doing  my  duty  in  the  position  I  hold  in  this  body  is  the 
object  of  his  attack,  again  let  me  inform  him  that  the  peo- 
ple in  my  district  will  give  him  the  answer  later  on. 

I  sutaiit  that  inflation  such  as  he  advocates  in  the 
Frazier-Lemke  bill  has  without  exception  brought  chaos, 
misery,  and  despair  upon  every  jjeople  throughout  the  his- 
tory of  all  time  who  have  been  lured  to  the  rocks  by  its 
siren  call.  This  is  my  belief,  on  which  I  will  stand  or  fall  as 
a  Representative.  This  nian  in  his  egotism  evidences  every 
characteristic  of  the  cruel,  selfish,  and  prejudicial  dictator. 
America  is  great  today  in  comparison  with  those  nations 
that  must  suffer  rule  by  men  of  such  character.  God.  keep 
America  safe  and  make  easy  the  way  of  Members  of  our 
Legislature  who  have  the  moral  courage  to  resist  the  de- 
mands of  such  unprincipled,  self-seeking  demagogues  who 
would  betray  America,  as  Judas  betrayed  the  Redeemer,  for 
a  handful  of  silver.     [Applause.] 

Mr.  Speaker,  in  conclusion,  let  me  inform  this  body  today 
that  I.  too.  belong  to  the  faith  this  gentleman  represents, 
and  have  children,  seven  in  number.  Five  of  these  children 
and  myself  were  educated  in  the  convent  schools  in  the  city 
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of  Scranton.  I  have  a  reputation  at  stake,  and  I  do  not 
propose  to  allow  an  attack  of  this  character  to  go  unchal- 
lenged.    [Applause,  the  Members  rising.] 

The    SPEAKER.    The    Chair    recognizes    the    gentleman 
from  Ohio  [Mr.  Sweeney]. 

Mr.  SWEENEY.    Mr.  Speaker.  I  thank  God  that  the  Con- 
stitution is  not  suspended  and  that  we  still  have  the  right 
of  free  speech.    I  am  not  here  to  answer  the  defense  inter- 
posed by  the  gentleman  from  New  York    [Mr.  O'Connor] 
or  the  gentleman  from  Pennsylvania  [Mr.  Boland],  but  I  am 
here  to  answer  some  of  the  statements  made  by  the  gentle- 
man from  New  York  in  his  rebuttal  to  the  radio  speaker  of 
last  Sunday.    I  hope  there  is  no  intolerance  in  this  House. 
I  know  there  is  intolerance  in  this  country.     I  can  take 
you  to  places  where  the  blacks  hate  the  whites  and  the 
whites   hate   the   blacks,    where   the   Protestants   hate    the 
Catholics   and  the   Catholics   hate   the   Protestants,   where 
Jews  quarrel  with  Christians  and  Christians  quarrel  with 
Jews.    I  wish  to  God  that  were  not  so  in  this  land,  but  it  is 
here,  and  the  gentleman  would  like  to  inflame  it  still  fur- 
ther by  his  reference  to  a  priest  being  in  politics.    I  ask  you, 
Rev.    Chaplain    James    Shera    Montgomery,    distinguished 
minister  that  you  are,  and  you.  Congressman  Eaton,  who 
graced  the  pulpit  of  a  church  in  my  city  for  many  years 
with  dignity:  Is  it  pohtics  for  a  man  of  Christ  to  rise  on 
Sunday  in  a  pulpit  or  by  use  of  a  microphone  and  appeal 
for  a  change  in  an  economic  system  that  forces  children 
to  go  to  garbage  cans  for  food;  that  causes  millions  to  be 
unemployed  and  creates  bread  lines  and  soup  kitchens?    Is 
it  politics  to  raise  your  voice  before  a  microphone  or  in  the 
pulpit  to  condemn  a  system  that  destroyed  the  savings  of 
people  when  banks  by  the  thousands  in  this  country  closed 
through  the  manipulation  of  crooked  bankers  in  Wall  Street 
and  elsewhere  in  the  Nation?     Is  it  politics  to  raise  your 
voice  to  insure  orderly  procedure  in  a  democracy  so  that  a 
Member  of  Congress,  representing  his  people,  may  be  heard 
and  may  get  the  opportunity  for  debate  in  this  Congress? 
I   have   reference   to  the   Frazier-Lemke   petition   and   the 
denial  of  consideration.    Is  that  politics?    Then  I  say,  thank 
God  for  Father  Coughlin.     Thank  God  for  men  like  him 
who    have    courage    to    stand    up    on    Sunday    and    speak 
to  unseen  millions,  thirty,  forty,  or  fifty  million  people,  per- 
haps more,  about  this  situation.    You  may  applaud  all  you 
want  today.    You  may  jeer  all  you  want  today,  but  back  in 
your  districts — and  they  are  not  composed  wholly  or  in  major 
part  of  Catholic  people;  emphasis  has  been  laid  upon  that 
today — there  may  be  a  different  situation.     Two  Members  j 
of  the  House  say  they  are  being  attacked  because  they  are 
Catholics,  or  almost  make  that  statement.     They  tell  you  j 
about  their  family  relationships,  about  their  children  laeing 
in  convents  and  their  boys  on  the  altar.    We  are  not  con- 
cerned with   that.     We   are   concerned   with   whether   this  { 
democracy  is  going  to  go  on  as  a  free  institution,  so  that  i 
men  will  not  sneak  in  that  door  [pointing],  and  come  upon  i 
this  pedestal  and  say  to  you:  "Get  your  name  off  that  peti-  ' 
tion;  the  President  does  not  want  it",  thereby  denying  the 
right  of  30,000,000  farmers  to  a  hearing. 

Mr.  Speaker,  that  is  what  I  am  going  to  condemn  as  long 
as  I  am  here,  and  that  is  what  Father  Coughlin  is  going  to 
condemn.  [Apphiuse.]  Oh.  it  is  all  right  to  say  that  this 
man  is  an  itinerant  preacher.  May  I  correct  the  gentle- 
man from  New  York?  The  man  he  has  reference  to  is  an 
accredited  pastor  of  a  church  in  Royal  Oak.  Mich.  Mr. 
Dondero  represents  that  district,  and  I  will  ask  him  to  speak 
and  say  whether  he  is  an  accredited  minister  of  the  Gospel 
or  not.    Better  yet;  let  the  gentleman  ask  his  bishop. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  SWEENEY.    I  yield  to  the  gentleman  from  New  York. 

Mr.  O'CONNOR.  I  will  take  the  gentleman's  word  for 
it  if  I  have  been  misinformed. 

Mr.  SWEENEY.  I  did  not  like  the  inference  all  through 
your  remarks  to  that  effect. 

Mr.  Speaker,  it  was  not  so  much  Father  Coughlin's  attack 
on  the  methods  used  to  impede  the  progress  of  the  Fiazier- 
Lemke  petition  that  excited  these  gentlemen,  or  one  of 
them,  as  it  was  his  attack  with  reference  to  a  private  bill. 


that  a  good  many  Members  of  this  House  have  their  stis- 
picions  that  something  was  WTong.  I  put  in  the  Record 
this  morning,  and  I  want  you  to  read  it.  a  reference  by  my 
good  friend  from  New  York,  who  said  he  inherited  this 
bill  from  his  predecessor.  His  predecessor  is  dead.  His 
lips  are  sealed  forever.  His  predecessor  was  the  greatest 
orator  in  this  House — Hon.  Bourkc  Cockran.  His  predeces- 
sor did  not  touch  that  legislation.  In  the  Sixty-seventh 
Congress — the  only  time  he  could  have  handled  it — the 
Record  is  silent  on  that  subject.  I  rise  to  defend  the  good 
name  of  Bourke  Cockran.  I  knew  him  in  life,  and  I  know 
that  he  would  not  touch  any  legislation  which  a  President 
of  the  United  States,  which  an  Attorney  General,  the  Treas- 
urer, the  Budget  Director,  and  which  a  Comptroller  General 
would  join  in  recommending  a  veto. 

What  is  wrong  with  Father  Coughlin  when  he  dares  to 
attack  the  official  records  of  public  officials?  That  is  his  right. 
This  is  not  Russia.  Many  may  get  offended  because  he  calls 
them  names  and  he  says  he  is  going  to  take  the  lash  and 
drive  the  money  changers  out  of  Congress.  There  are  many 
servants  of  big  interests  in  this  House.  There  are  many  who 
would  like  to  sit  in  this  temple  under  the  old  order  and 
encourage  the  private  monopoly  of  money.  It  will  take  the 
lash  of  the  American  people  to  restore  to  themselves  the 
right  ordained  by  the  Constitution  to  control  their  own  Con- 
gress— the  right  to  coin  money  and  regulate  its  value.  "Hiat 
is  what  Father  Coughlin  is  doing.  He  coined  the  phrase 
I  "Roosevelt  or  Ruin."  I  was  at  the  Chicago  convention  as  a 
1  delegate.  I  know  the  part  he  played  for  Roosevelt  in  1932. 
He  has  a  respect,  a  love,  and  a  confldence  for  Franklin  D. 
Roosevelt,  but  he  wants  to  save  him  from  his  enemies.  So  do 
you  on  the  majority  side.  You  cannot  speak  of  the  forgotten 
man  in  lip  service  unless  you  do  something  for  the  forgotten 
man  in  fact.  You  cannot  say  "drive  the  money  changers 
from  the  temple"  and  then  shift  to  the  right  to  appease  the 
coupon  clippers.  We  are  living  in  a  different  day  and  a  dif- 
ferent generation,  believe  it  or  not.  I  think  we  have  an  intel- 
lectual ferment  now  in  this  country  we  never  had  before.  The 
people  know  who  runs  the  Government,  thanks  to  men  like 
Father  CougWin.  thanks  to  the  economists  and  the  students 
who  study  these  public  questions,  and  who  have,  through  the 
medium  of  the  radio  and  the  platform,  given  us  a  chance  to 
understand. 

They  have  given  the  man  on  the  farm  back  in  the  isolated 
region,  the  factory  hands,  the  servant  girls  that  Mr.  O'Con- 
nor talks  about,  the  chance  to  understand.  The  gentleman 
referred  to  these  servant  girls  donating  to  Father  Cough- 
hn's  cause.  His  is  the  voice  of  the  servants,  the  laborers, 
and  the  farmers.  Oh,  I  have  heard  those  arguments  before. 
Does  it  become  us  to  criticize  the  defender  of  the  meek  and 
lowly?  It  is  the  10  cents,  the  thin  dimes  of  the  poor  that 
build  the  lasting  institutions  of  civilization.  They  criticize 
people  who  are  supporting  Dr.  Townsend's  philosophy  be- 
cause they  pay  10  cents  a  month  dues  and  demand  an  in- 
vestigation. Why  do  not  the  Members  in  this  House  investi- 
gate the  American  Uberty  League  and  the  Liberty  Bond 
League?  What  became  of  the  investigation  of  the  public- 
utilities  lobby  on  the  Wheeler -Ray  burn  bill,  for  which  an  ap- 
propriation of  $50,000  was  made?  There  has  not  been  a 
hearing  since  last  session  of  Congress.  It  may  involve  some- 
body, I  do  not  know.    Give  us  light,  not  heat. 

"Hie  worst  crime  of  the  last  Congress,  in  my  opinion,  was 
when  the  Wheeler-Raybum  bill  came  up  here,  in  the  frus- 
trating <rf  a  death  sentence  in  which  the  action  of  this 
Congress  stinks  to  the  high  heaven.  This  was  a  bill  backed 
by  the  administration.  In  many  States  the  power  lobby 
took  the  majority  of  the  Congressmen  away  from  the  people's 
interest.  The  public  must  know  and  will  know  tJiese  facts. 
They  do  not  get  the  Congressional  Record,  and  the  sub- 
sidized press  does  not  give  the  facts  to  them  except  In 
speeches  here  and  there;  but  we  know  that  with  respect  to 
you  men  who  are  here  that  there  is  a  day  of  reckoning  com- 
ing. I  can  appreciate  the  state  of  mind  that  my  friend  from 
New  York  and  my  friend  from  Pennsylvania  experience 
hearing  from  the  people  back  home.  I  can  appreciate  that 
as  a  Representative  in  Congress,  but  I  also  know  that  even 
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The  gentleman  will  state  his  question 


of 


though  the  heat  is  on,  down  in  your  hearts  you  know,  a^d 
this  Congress  Imows  now,  and  the  Nation  knows  now.  there 
is  only  one  issue — honest  public  service.  Public  oCQce  is  a 
trust.  The  right  of  debate  belongs  to  the  Congress,  not  to  be 
blocked  by  men  at  this  door  or  at  that  door  or  in  some  office 
or  even  from  this  rostrum.  1 

This  is  a  democracy,  and  as  long  as  I  am  here.  If  I  have  tn« 
time — and  time  is  not  given  to  many  of  us  who  would  like  to 
speak  on  these  questions — I  shall  register  my  protest  against 
the  obstruction  to  free  speech  and  honest  debate. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker,  will  the  gentlie- 
man  srield?  I  have  something  that  is  important,  but  it  Will 
take  me  a  minute  or  two. 

Mr.  SWEENEY.    I  yield. 

Mr.  DUNN  of  Pennsylvania.  I  want  to  say  to  the  gentle- 
man now  speaking  that  I  have  great  respect  for  my  good 
friend.  Johw  O'Cokhoe.  and  also  for  Pat  Boland.  and  for  the 
President  of  the  United  States — in  fact,  for  everybody — l^t 
what  the  gentleman  has  said  today  and  what  Father  Cough|in 
has  said  over  the  radio  pertaining  to  certain  men  coachihg 
Congressmen  and  threatening  them  if  they  do  not  take  thfir 
names  off  that  petition  is  absolutely  correct. 

[Here  the  gavel  felLl 

QUZSTION    or    PEKSONAL    PRrVILEGE 

Mr.  BLANTON.  Mr.  Speaker,  I  have  refrained  from  in- 
terfering with  the  special  orders  today,  but  I  clearly  hava  a 
question  of  personal  privilege,  but  unless  it  is  necessarjf  I 
do  not  care  to  assert  it.  I  ask  unanimous  consent  to  pro- 
ceed for  30  minutes.  i 

Mr.  MARCANTONIO.     Mr.  Speaker.  I  object. 

Mr.  BLANTON.  Mr.  Speaker.  I  rise  to  a  question  of  per- 
sonal privilege. 

The  SPEAKER 
privilege. 

Mr.  BLANTON.  Mr.  Speaker,  in  this  morning's  Washirig- 
ton  Post,  in  a  front  page  long  attack  upon  me.  I  read  tie 
following  excerpts  to  show  privilege. 

In  referring  to  a  mass  meeting  in  Washington  Sunday  I 
read: 

It  waa  virtually  aasured.  however,  that  the  meeting  gained 'at 
]east  partially  the  ends  It  sought  when  the  writer  learned  yeeterciay 
that  the  Blanton  appropriation  subcommittee  would  approve  res- 
toration of  many  health  items  which  were  eliminated  by  the  Budget 
Bureau. 

It  was  the  President's  Budget  they  were  attacking. 

In  a  continuation  of  the  article,  which  covers  much  of 
another  page.  I  read 

Mr.  ZIONCHECK.     Mr.  Speaker,  a  point  of  order 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  ZIONCHECK.  It  is  very  evident  that  this  is  not 
matter  of  privilege.  The  question  was  not  raised  in  tpe 
House,  but  is  in  a  newspaper  article,  according  to  the  gen- 
tleman's own  statement. 

The  SPEAKER.  The  Chair  will  hear  the  gentleman.  T^e 
point  of  order  is  overruled. 

Mr.  BLANTON.     I  read  further: 

Dr  Prentiss  WUlaon.  who  served  as  chairman  of  the  macs- 
meeting  comm^lttee  on  program  and  resolutions,  last  night  Issijed 
a  statement  In  which  he  asks  concerted  action  to  have  Blanton 
transferred  from  his  present  powerful  post  on  District  affairs. 

And  under  a  headline  "Called  Unfit  for  Post"  it  continues: 

This  Is  so  obvious  that  his  further  retention  on  committees 
dealing  with  the  District  ceases  to  be  a  personal  matter  apd 
makes  the  whole  House  of  Representatives  a  party  to  his  bllhd 
prejudice  and  responsible  for  a  continuation  of  his  activities. 

Any  civic  group  that  now  fails  to  exercise  Its  right  to  petltipn 
the  House  of  Representatives  to  effect  his  removal  from  commit- 
tees dealing  with  the  District  Is  not  only  derelict  In  Its  duty  blut 
guilty  of  forgetting  the  truth  that  opportunity  Is  prone  to  knqck 
but  once  on  any  door. 

In.  other  words,  the  psychological  moment  has  arrived. 
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Mr.  Eugene  Mesrer's  Washington  Post  says  "the  psychi[>- 
logical  moment  has  arrived"  for  the  Washington  newspapers 
to  get  me  out  of  their  way.  so  they  may  rob  the  Treasuity. 

And  in  a  long  editorial,  covering  almost  an  entire  column 
of  the  Poet,  in  a  long  attack,  I  read  only  the  concludi^ig 
paragraph,  which  clearly  shows  privilege; 


The  case  of  the  people  of  Washington  against  Thomas  L. 
Blanton  is  clearly  posed.  It  Is  one  of  ignorant  and  prejudiced 
domination  over  local  appropriations  by  a  Congressman  whoae 
chief  reliance  In  an  argument  seems  to  be  epithets  and  fists.  It 
Is  an  Important  case  for  Congress  as  well  as  for  the  voteless  Capi- 
tal City. 

Note  this.  Mr.  Speaker — 

Indeed,  the  disgrace  that  such  tactics  bring  upon  the  National 
LegUlature — aside  from  their  deplorable  effects  upon  Washington — 
should  resiilt  In  a  speedy  transfer  of  Mr.  Blantom — 

And  so  forth. 

Mr.  Speaker.  I  submit,  without  reading  further,  that  under 
our  rules  this  clearly  shows  privilege. 

The  SPEAKER.  The  rules  of  the  House  provide  that 
questions  of  privilege  shall  be  first  those  affecting  the  rights 
of  the  House  collectively,  its  safety,  dignity,  and  integrity 
of  its  proceedings;  second,  the  rights,  reputation,  and  con- 
duct of  Members  individually  and  in  their  representative 
capacity  only. 

Without  entering  into  a  discussion  of  the  language  which 
has  been  read  by  the  gentleman  from  Texas,  the  Chair 
clearly  thinks  that  the  publication  which  charges  that  his 
conduct  has  been  so  disgraceful  as  to  refiect  upon  the  Mem- 
bers of  the  House  entitles  the  gentleman  to  be  heard  on  the 
question  of  privilege,  and  the  Chair  therefore  recognizes  the 
gentleman  from  Texas  for  1  hour.     [Applause.] 

Mr.  BLANTON.  Mr.  Speaker,  because  I  want  to  cooperate 
with  the  majority  leader  in  taking  as  little  time  as  is  abso- 
lutely necessary.  I  shall  have  to  refuse  to  be  interrupted,  and 
cannot  yield,  at  least  until  I  present  some  important  mat- 
ters to  the  House.  I  ask  unanimous  consent  to  revise  and 
extend  my  remarks,  and  include  a  few  excerpts. 

Mr.  MARCANTONIO.     What  excerpts? 

Mr.  BLANTON.  Various  excerpts  which  I  shall  refer  to 
without  going  into  them  in  extenso. 

The  SPEAKER.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  the  Continental  Congress 
in  our  country  in  its  early  days,  because  of  obstruction  and 
interference  from  the  people  outside,  was  forced  to  meet  and 
assemble  on  10  occasions  in  8  different  places  in  success- 
sion.  The  Congress  met  at  Philadelphia;  at  Baltimore;  back 
to  Philadelphia;  at  Lancaster,  Pa.;  at  York,  Pa.;  then  back 
to  Philadelphia  again;  at  Princeton,  N.  J.;  at  Annapolis,  Md.; 
at  Trenton,  N.  J.;  and  in  New  York. 

Because  of  interference  and  obstructions  from  local  people 
from  time  to  time,  the  Congress  of  the  United  States  had  its 
seat  of  government  both  at  New  York  and  in  Philadelphia. 
In  order  to  have  a  seat  of  government  where  Congress  might 
attend  to  the  business  of  the  people  without  interference, 
back  in  1790  there  was  arranged  for  the  Government  to  ac- 
quire a  site  of  its  own  that  should  belong  to  the  Grovemment; 
that  should  be  controlled  by  no  other  power  than  Congress 
itself;  and  that  was  provided  in  the  Constitution  of  the 
United  States  fixing  a  seat  of  government  10  miles  square, 
which  is  now  known  as  the  District  of  Columbia. 

Mr.  Speaker,  at  the  outset  of  my  remarks  I  deem  it  ad- 
visable to  show  constitutional  authority  for  the  Congress 
of  the  United  States  to  control  at  all  times  not  only  all 
legislation  pertaining  to  and  affecting  the  District  of  Colum- 
bia, but  also  all  of  its  expenses. 

I  call  attention  to  the  Constitution  of  the  United  States 
with  respect  to  the  duty  that  the  Congress  owes  and  the 
authority  that  it  exercises  over  the  District  of  Coliunbia. 
Clause  17  of  section  8  of  article  I  of  the  Constitution  of 
the  United  States  provides  that  the  Congress  shall  have 
power — 

To  exercise  exclusive  legislation  Ln  all  cases  whatsoever  over 
such  District  (not  exceeding  10  miles  square)  as  may,  by  cession 
of  particular  States,  and  the  acceptance  of  Congress,  become  the 
seat  of  the  Government  of  the  United  States. 

I  quote  now  from  Watson  on  the  Constitution,  page  698: 
I       This    clause    confers    upon   Congress    absolute    control    and    au- 
thority over  the  District  of  Columbia.     It  probably  grew  out  of  an 
j  unpleasant  episode   In   the   history   of   the   Continental   Congress 
1  while  it  was  sitting  in  Philadelphia. 


1936 


CONGRESSIONAL  RECORD—HOUSE 


2321 


Toward  the  close  at  the  War  of  the  Revolution  Oongrew  was 
surrounded  and  greatly  mistreated  by  a  body  of  mutineers  of 
the  Continental  Army.  This  led  to  the  removal  of  the  scat  of 
government  from  Philadelphia  to  Princeton.  N.  J.,  and  later,  for 
the  sake  of  greater  convenience,  to  Annapolis. 

In  construing  the  above  clause  of  the  Constitution  In  the 
cases  I  shall  thereunder  cite,  the  Supreme  Court  of  the 
United  States  held: 

By  this  clause  Congress  is  given  exclusive  Jurisdiction  over  the 
District  of  Columbia  for  every  purpose  of  Government ,  national  or 
local,  in  ail  cases  whatsoever,  including  taxation.  The  terms  of 
the  clause  are  not  limited  by  the  principle  that  representation  is 
necessary  to  taxation  (Loughborough,  v.  Blake.  6  Wheat.  321- 
KendaU  v.  U.  S..  12  Pet.  619;  Shoemaker  v.  U.  S..  147  U.  8.  300; 
Parsons  v.  District  of  Columbia,  170  U.  8.  62;  Capital  Traction  Co 
V.  Ho/.,  174  U.  S.  5;  Gibbons  v.  District  of  Columbia.  116  U.  8.  404). 

In  the  First  Congress  of  the  United  States,  in  an  act 
approved  July  16,  1790,  enUtled  "An  act  for  establishing  the 
temporary  and  permanent  seat  of  CJovernment  of  the  Uulted 
States",  it  provided: 

That  a  district  of  territory,  not  exceeding  10  mUes  square,  to  be 
located  as  heretofore  directed  on  the  River  Potomac,  at  some  place 
between  the  mouths  of  the  Eastern  Branch  and  Connogochegue. 
be,  and  the  same  is  hereby  accepted  for  the  permanent  seat  of 
government  of  the  United  States. 

The  above  act  provided  for  the  erection  of  suitable  build- 
ings for  the  accommodation  of  Congress,  and  of  the  Presi- 
dent, and  for  the  public  offices  of  the  Government  by  the 
first  Monday  in  December  1800,  until  which  time  the  tem- 
porary seat  of  government  should  remain  in  Philadelphia, 
Pa.,  but  that  on  the  first  Monday  in  December  1800.  the  seat 
of  government  and  all  offices  of  the  United  States  should  be 
transferred  and  removed  to  said  district,  and  thereafter  cease 
to  be  exercised  elsewhere. 

EXPLANATION    BT   WILLIAM    HOWARD   TAFT 

On  May  8,  1909.  leading  citizens  of  Washington  gave  a 
banquet  to  President  Taft,  who  in  later  years  was  Chief 
Justice  of  the  Supreme  Court  of  the  United  States.  In  ex- 
plaining the  necessity  under  the  Constitution  for  preventing 
the  people  of  WashingtMi  from  having  self-government. 
President  Taft,  in  addressing  said  banquet,  said: 

This  was  taken  out  of  the  application  of  the  principle  of  self- 
government  in  the  very  Constitution  that  was  Intended  to  put 
that  In  force  In  every  other  part  of  the  country,  and  It  was  done 
because  It  was  Intended  to  have  the  representatives  of  all  the 
people  of  the  country  control  this  one  city,  and  to  prevent  its 
being  controlled  by  the  parochial  spirit  that  would  necessarily 
govern  men  who  did  not  look  beyond  the  city  to  the  grandeur  of 
the  Nation  and  this  as  the  representative  of  that  Nation. 

In  an  article  prepared  by  George  W.  Hodgkin,  which  was 
published  as  Senate  Document  No.  653,  second  session. 
Sixty-first  Congress,  on  June  25,  1910,  he  quoted  the  above 
statement  from  President  Taft  and  admitted  the  following: 

Congress  exercises  over  the  District  of  Columbia,  In  addition  to 
Its  national  powers,  all  the  powers  of  a  State,  Including  the  power 
to  control  local  government.  Local  officials  are  either  directly  ot 
Indirectly  appointed  by  and  are  responsible  to  the  National  Gov- 
ernment. 

Madison  argued: 

The  Indisputable  necessity  of  complete  authority  at  the  seat  of 
government  carries  Its  own  evidence  with  It.  Without  It,  not  only 
the  public  authority  might  be  Insulted  and  Its  proceedings  Inter- 
nipted  with  Impunity  but  a  dependence  of  tiie  members  of  the 
General  Government  on  the  State  comprehending  the  seat  of 
government  for  protection  in  the  exercise  of  their  duty  might 
bring  on  the  national  councils  an  Imputation  of  awe  or  Influence 
equally  dishonorable  to  the  Government  and  dissatisfactory  to  the 
members  of  the  confederacy. 

There  is  no  rocnn  iat  doubt  that  the  Constitution,  without 
amendment,  does  not  permit  the  participation  of  the  District  in 
national  affairs. 

Several  attempts  have  been  made  so  to  amend  the  Constitution 
as  to  give  the  inhabitants  elective  representation  in  Congress  ^jmI 
participation  in  presidential  elections. 

OUCnf  AL  CKB810N   Or  DISTSICT  BT   M ASTLAND  AMD  VOtCIMIA 

The  state  of  Maryland,  by  an  act  approved  December  23, 
1788,  directed  that — 

The  Representatives  of  this  State  In  the  House  of  Representa- 
tives of  the  Congress  of  the  United  States,  appointed  to  assemble 
at  New  York  on  the  first  Wednesday  of  March  next,  be,  and  they 
are  hereby,  authorized  and  required  on  behalf  of  this  State  to 
cede  to  the  Congress  of  the  United  States  any  district  in  tlifti 


Stote.  not  exceeding  10  miles  square,  which  the  Congress  Tray  fix 
upon  and  accept  for  the  seat  of  Government  of  the  United  States. 

The  SUte  of  Virginia,  by  an  act  approved  December  3. 
1788,  provided: 

That  a  tract  of  country  not  exceeding  10  miles  square,  or  sny 
lesser  quantity,  to  be  located  within  the  limits  of  thm  State,  and 
in  any  part  thereof  as  Congress  may  by  law  direct,  shall  be,  end 
the  same  Is.  forever  ceded  and  rellnqulahed  to  the  Congress  and 
Government  of  the  United  SUtes.  In  full  and  absolute  right  aud 
exclusive  Jurisdiction,  as  well  of  the  soil  as  of  person*,  residing  or 
to  reside  thereon,  pursuant  to  the  tenor  and  effect  of  the  eighth 
section  of  the  first  article  of  the  ConsUtutloo  of  the  Government 
of  the  United  Slates. 

It  Should  be  remembered  that  Mr.  Hodgkins  was  discuss- 
ing the  matter  from  the  standpoint  of  the  citizens  of  the 
District  of  Columbia,  and  he  made  the  following  pertinent 
admission: 

Congress  exercises  over  the  District  of  Columbia.  In  addition  to 
its  national  powers,  all  the  powers  of  a  State,  including  the 
power  to  control  local  government  Local  officials  are  either  di- 
rectly or  Indirectly  appointed  by  and  are  responsible  to  the 
National  Government. 

In  1846  Congress  ceded  back  to  Virginia  the  city  and 
county  erf  Alexandria. 

In  1871,  after  continual  hammering  of  Congress  by  the 
papers  of  Washington,  it  passed  an  act  giving  the  District 
a  government  of  its  own  and  provided  that  the  tax  rate  In 
Washington  should  be  $3  on  the  $100  and  provided  for  the 
District  to  elect  and  send  a  Delegate  to  Congress. 

It  took  only  3  years  for  Congress  to  recognize  the  un- 
wisdom and  folly  of  such  an  affront  to  the  Constitution,  and 
in  1874  Congress  repealed  that  foolish  act  and  abolished  the 
position  of  Delegate. 

PHUADXLPHIA    HOUSXD    BOTH     HOU5KS    OT    CONCUSS    IUCS 

It  is  interesting  to  remember  that  during  the  10  years 
the  seat  of  our  Government  was  located  in  Philadelphia 
the  commissioners  of  the  city  and  county  of  Philadelphia 
furnished  to  our  Government  without  any  charge  whatever 
the  building  at  Sixth  and  Chestnut  Streets  for  the  use  of 
both  Houses  of  Congress. 

The  removal  to  Washington  of  the  seat  of  our  Government 
from  Philadelphia  was  completed  by  June  15.  1800.  A  build- 
ing was  rented  in  Washington  near  the  comer  of  Ninth  and 
E  Streets  ^fW.,  about  where  the  south  wing  of  the  pn-esent  old 
Post  Office  Department  Building  is  situated,  at  a  rental  of 
only  $600  per  year,  and  the  owner  permitted  the  Government 
to  spend  half  of  that  sum  for  renovations  and  improvements, 
and  this  building  housed  the  Post  Office  Department  of  the 
United  States  and  the  local  post  office  for  Washington  and 
quarters  for  the  family  of  Hon.  Abraham  Bradley,  Jr.,  the 
Assistant  Postmaster  General,  all  provided  for  an  annual 
rental  of  only  $600. 

The  main  objective  of  our  Government  In  acquiring  terri- 
tory owned  and  controlled  by  it  for  Its  seat  of  government 
was  to  have  complete  authority  over  It,  which  Madison  said 
was  "an  indisputable  necessity."  Without  complete  authority, 
Madison  said.  Congress  might  be  insulted.  It  was  Riadlson 
who  said  that  without  complete  authority  over  its  seat  of  gov- 
ernment there  might  be  an  awe  or  influence  exerted  over 
Congress  that  would  be  di^onorable  to  the  Government,  and 
that  the  proceedings  of  Congress  might  be  interrupted  with 
impunity. 

Subsequent  developments  have  demonstrated  the  great  wis- 
dom of  our  forefathers  when  they  acquired  a  territory  of  10 
miles  square  for  a  seat  of  government,  to  remain  under  the 
absolute  control  and  authority  of  Congress. 

Even  such  a  loyal,  able  advocate  of  the  District  of  Colimx- 
bia  as  George  W.  Hodgkin  was  forced  to  admit  that  C(m- 
gress  exercises  absolute  control  over  the  District  of  Coltmibia 
and  that  local  officials  are  responsible  to  the  National  GKnr- 
emment,  and  that  'there  is  no  room  for  doubt  that  the 
Constitution,  without  cunendment,  does  not  permit  the 
participation  of  the  District  in  national  affairs." 

People  yfho  see  fit  to  reside  in  the  District  of  Columbia 
do  so  with  knowledge  of  the  above  situation  and  constitu- 
tional limitaticms.  They  cannot  Justly  comiAain  that  they 
cannot  run  the  affairs  of  the  seat  of  government,  when 
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their  Constitution  provides  that  such  affairs  shall  be  run 
by  Congress.  If  they  do  not  like  the  provisions  of  the  Con- 
stitution  and  the  exercise  of  those  provisions  by  Congress, 
they  can  move  away  from  Washington  and  go  elsewhere. 
They  are  not  tied  here.  They  can  move  at  will.  And  they 
had  better  move,  because  Congress  is  going  to  stay  here. 

This  Government  moved  here  to  occupy  its  own  site  1^ 
1800,  and  history  has  been  repeating  itself  ever  since. 

Why.  during  the  last  100  years  there  has  been  interfer*- 
ence  after  interference  with  the  orderly  proceedings  of 
Congress  by  local  people  of  Washington.  It  was  this  interj- 
ference  and  constant  bullragging  that  finally  persuade^ 
Congress  in  1871.  against  the  provisions  of  the  Constitution, 
which  Constitution  provided  that  Congress  shall  retain  abi- 
solute  control  over  all  legislation  and  tax  matters  in  th^ 
District  of  Columbia:  in  ths  face  of  that  provision  of  th|B 
Constitution  they  persuaded  Congress  to  establish  a  Districjt 
government  with  a  governor  and  a  representative  in  thfe 
Congress.  i 

It  then  took  3  years  for  them  to  repeal  such  law.  whe^ 
they  realized  they  had  exceeded  the  constitutional  authoritj. 

Ever  since  then  there  has  been  a  determined  effort  on 
the  part  of  the  people  to  override  Congress  and  take  fror^ 
it  its  control  over  legislation  and  tax  matters  in  thp 
District.  i 

Every  man  who  has  had  the  temerity  on  committee^, 
either  as  chairman  or  otherwise,  to  stand  up  and  oppose 
unreasonable  demands  of  Washington  people  and  maintat^ 
the  constitutional  rights  of  the  United  States  Governmeii 
against  Washington  people's  attempted  control  of  Con- 
gress, has  been  attacked,  ridiculed,  bemeaned.  belittled, 
libeled,  and  slandered,  and  most  of  them  have  been  niine^i 
and  put  out  because  of  the  attacks  made  upon  them  by 
Washington  newspapers. 

My  old  friend  Ben  Johnson,  of  Kentucky,  than  whoiti 
there  was  never  a  braver  man  or  one  better  posted  on  th(B 
affairs  of  the  District  of  Columbia,  was  attacked,  unjustly 
criticized,  grossly  slandered,  and  t>emeaned  by  the  Wash- 
ington newspapers  which  belittled  and  hounded  him  until 
they  made  his  life  miserable. 

I  was  very  close  to  him  as  we  offlced  near  each  other  o|i 
the  same  floor,  and  he  gave  me  much  valuable  help  an^ 
assistance  in  my  check-up  here  of  District  affairs.  During 
the  years  he  was  chairman  of  the  District  Committee,  every 
time  he  took  a  decided  stand  against  their  unjust  demand^ 
the  newspapers  here  would  attack  him  unmercifully  an^ 
sought  in  every  way  to  remove  him. 

His  committee,  under  his  able  giudance  as  chairman,  onc^ 
conducted  a  careful,  painstaking  investigation  of  the  many 
huge  sums  of  money  this  Government  had  spent  for  the 
people  of  Washington  and  the  many  things  the  Unite4 
States  had  done  for  and  given  to  the  people  of  Washingtori 
and  he  claimed  at  one  time  that  the  Washington  peopl^ 
owed  the  Government  of  the  United  States  about 
$60,000,000.  [ 

Yet.  at  all  times,  Mr.  Speaker,  the  distinguished  gentle* 
man  from  Kentucky,  Ben  Johnson,  was  most  generous  to 
Washington  and  to  the  people  of  Washington.  He  did  much 
to  help  develop  and  beautify  this  wonderful  city.  But.  be* 
cause  he  would  not  obey  the  mandates  of  the  Washington 
newspapers,  they  persecuted  him  with  abuse,  with  ridicula 
with  false  accusations  and  slander  until  he  got  tired  of  il 
all  and  said.  'It  isnt  worth  while."  He  said,  "I  have  don^ 
my  part  in  carr3ring  on  the  flght;  now  let  somebody  else  do 
some  of  It."  They  broke  his  spirit.  They  murdered  him* 
They  have  tried  to  ruin  every  Member  of  Congress  who  stood 
up  and  oiHxised  them.  T 

Mr.  ROBSION  of  Kentucky.  May  I  correct  the  gentle-* 
man?    Ben  Johnson  is  alive  today. 

Mr.  BLANTON.     I  was  talking  about  his  political  life. 
Mr.  ROBSION  of  Kentucky.    But  Ben  Johnson  is  ver$ 
much  alive  today. 

Mr.  BLANTON.  I  was  talking  about  his  poUUcal  life  her0 
in  Congress,  when  he  was  the  able,  efficient  chairman  of  thei 
District  Committee. 

Mr.  ROBSION  of  Kentucky.  He  is  running  Kentucksf 
now. 


Mr.  BLANTON.  But  when  he  was  here  the  newspapers 
made  his  life  miserable.  I  was  determined  that  those  who 
took  up  his  work  where  he  left  off  should  have  help  and 
should  not  have  to  bear  the  burden  alone.  Because  the 
newspapers  could  not  control  them,  I  have  seen  such  brave, 
fighting  men  as  Louie  Cramton.  of  Michigan,  and  Bob 
Simmons,  of  Nebraska,  defeated  and  put  out  of  Congress, 
partly  because  of  newspaper  attacks  against  them. 

When  I  was  placed  on  the  District  of  Columbia  Committee 
about  20  years  ago,  my  friend  Ben  Johnson  gave  me  a  lot 
of  most  valuable  information,  and  many  of  his  records, 
reports,  and  data  which  he  collected  on  District  matters. 
That  has  been  helpful  to  me  in  my  work  on  the  District 
finances  and  legislation. 

DOCTOBS'    ATTACK    ON    PRKSIDEIVT 

Mr.  Speaker,  before  our  committee  met  or  ever  held  a 
hearing  on  the  District  appropriation  bill  the  Washington 
newspapers  began  vicious  attacks  upon  committee  members. 

;  especiaUy  upon  me.  because  they  knew  I  was  to  he  the 
chairman  in  charge  of  that  appropriation  bill.  In  a  big 
headline  on  the  front  page  they  said,  "Dr.  Bocock  defies 
Blanton  about  health  matters  in  Gallinger."  I  have  here  a 
letter  received  from  Dr.  Herbert  P.  Ramsey,  a  splendid 
gentleman  and  a  highly  respectable  citizen,  who  is  chairman 
of  the  committee  on  public  information  for  the  Medical 
Society  of  the  District  of  Columbia.    He  wrote  to  me  as 

j  follows: 

The  Medical  Socirrr  of  thi  District  of  Columbia. 

Washington.  D    C.  February  13,  1936. 
Dear  Mr.  Blanton:  May  I  call  your  attention  to  certain  inaccu- 
racies in  a  report  carried  In  the  Washington  Herald  yesterday  ( Peo- 
ruary  12).  speciflcaUy  a  subheadline  as  foUows:   "Dr.  Bocock  defies 
Blanton." 

Nothing  could  be  further  from  the  truth.  A  reporter  from  the 
Herald  visited  this  office  on  the  afternoon  of  the  11th  and  inter- 
viewed the  undersigned  concerning  conditions  at  GaUlnger  Hospital. 
Dr.  Bocock  was  not  present  and  knew  nothing  of  the  interview. 
Factual  data  was  given  the  interviewer,  and  no  reference  at  all  was 
made  to  you. 

On  account  of  the  uncertainty  o(  accurate  news  reporting  by 
this  paper,  as  evidenced  by  this  article,  we  have  notified  the  city 
editor  of  the  Washlng^ton  Herald  that  he  can  expect  no  further  news 
from  the  committee  on  public  information  of  the  medical  society 
diu-ing  the  present  publicity  campaign  unless  and  until  he  finds 
8c«ne  way  to  make  amends  for  the  Injustice  done  to  you  and  to  Dr. 
Bocock. 

Very  sincerely  yours, 

Herbert  P,  Ramset,  M.  D., 
Chatrman.  Committee  on  Public  Information, 

The  newspapers  have  never  yet  corrected  that  untrue  state- 
ment. They  have  never  yet  said  that  Dr.  Bocock  did  not 
have  anything  to  do  with  that  erroneous  publication  and 
made  no  reference  to  me  whatever. 

Dr.  Bocock  appeared  before  our  committee  and  testified  at 
length  in  behalf  of  his  institution  with  reference  to  the  con- 
ditions and  the  needs  there.  He  said  that  the  above  publica- 
tion was  absolutely  untrue;  that  he  had  never  asked  me  for  a 
thing  that  I  did  not  give  him;  that  he  had  never  asked  our 
committee  for  a  thing  that  the  committee  did  not  give  him; 
that  he  has  not  even  called  on  me  since  last  year. 

That  is  the  way  this  misinformation  gets  out. 

The  Washington  papers  incited  a  big  mass  meeting  that 
was  held  by  the  physicians  of  the  District  on  last  Sunday. 
They  worked  it  all  up.  They  managed  it.  When  I  first  heard 
of  that  I  said  to  one  of  the  physicians  connected  with  it: 
"You  allow  these  newspapers  to  create  a  sentiment  that  does 
not  exist.  You  will  let  them  make  Washington  people  think 
we  are  antagonistic  when  we  are  not.  We  are  alive  to  the 
medical  needs  of  Washington.  We  are  alive  to  the  situation. 
You  let  them  poison  the  minds  of  the  Washington  people 
against  Congress."  The  minds  of  Washington  people  are 
poisoned  against  Congress.  Newspapers  here  have  caused 
it.  Just  go  down  here  and  get  into  a  traffic  accident  with 
some  Washington  person  and  you  will  see  how  quickly  they 
aU  will  take  sides  against  you.  They  wiU  take  sides  against 
any  Congressman  every  time.  Their  minds  have  been  poi- 
soned against  Congress. 

Some  of  the  very  best  friends  I  have  in  my  district  are 
physicians.  Some  of  my  best  friends  in  Washington  are  phy- 
sicians.   I  visit  in  their  homes.    I  have  fraternized  with 
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them.  In  this  big  Medical  Society  of  the  District  of  Colum- 
bia there  are  several  hundred  of  the  finest  men  in  Washing- 
ton. I  respect  them.  I  have  for  them  only  the  friendliest 
of  feeling.  But  that  does  not  keep  me  from  denouncing  the 
improper  practices  of  some  of  them. 

And  when  some  physicians  in  their  organization  make  an 
unjust,  improper  attack  upon  the  President  of  the  United 
States,  and  call  a  mass  meeting  as  an  indignation  meeting 
against  the  President,  for  that  is  what  it  was.  pure  and 
simple,  because  they  met  to  attack  the  President's  Budget 
and  to  make  people  believe  that  the  President  was  wholly 
unsympathetic  toward  proper  funds  for  public  health  in 
Washington;  and  they  invite  me  to  come  to  their  meeting 
and  then  hiss  their  guest,  because  I  defend  the  President,  I 
had  the  right  to  defend  against  such  improper  discourtesy. 
Here  is  our  colleague  from  New  York,  Mr.  Sirovich,  an 
eminent  physician,  who  has  served  with  us  for  years.  Are 
we  not  good  friends  and  have  we  not  always  been? 
Mr.  SIROVICH.  Yes;  except  on  prohibition. 
Mr.  BLAKTON.  Except  on  prohibition;  but,  in  spite  of 
prohibition,  we  are  close  i)ersonal  friends. 

Mr.  SIROVICH.  We  were  friendly  enemies  then. 
Mr.  BLANTON.  We  weie  friendly  enemies  even  then, 
when  we  fought  almost  daily  on  prohibition.  Every  day  in 
the  week  these  newspapers  advertised  this  mass  meeting 
that  was  held  last  Sunday.  I  talked  with  several  Members 
of  Congress,  and  we  finally  agreed  not  to  attend  the  meet- 
ing. We  felt  that  there  would  be  an  effort  there  to  involve 
us  in  controversies  that  might  be  hurtful  to  the  Congress, 
so  we  decided  not  to  go.  I  made  arrangements  to  spend 
that  afternoon  with  a  reporter  of  the  Washingtcm  Post, 
visiting  hospitals  in  Washington.  I  had  an  engagement  with 
him  to  begin  at  3  o'clock.  When  I  went  home  I  found  a 
personal  invitation  from  this  committee  of  physicians,  in- 
viting me  to  be  present,  and  I  found  another  letter  from  a 
doctor  urging  me  to  be  present.  I  felt  that  as  your  repre- 
sentative and  as  chairman  of  your  committee  heading  hear- 
ings, I  did  not  have  a  right  to  refuse  to  go  there.  Being 
especially  invited,  I  went  there. 

That  was  the  biggest  flop  I  ever  saw  of  a  public  mass 
meeting.  I  am  used  to  counting  a  quorum  in  this  House, 
and  I  can  tell  when  there  is  a  quorimi  here.  In  that  big 
auditorium  in  the  Central  High  School  at  this  meeting  that 
had  been  advertised  daily  for  a  week,  after  they  advertised 
all  the  big  organizations  that  were  sponsoring  it,  there  were 
people  on  both  sides  along  the  middle  aisle  and  some  people 
in  front.  But  all  that  big  space  on  the  right  part  of  the 
auditorium  was  empty.  And  the  left  part  of  the  auditorium 
was  empty. 

Up  in  that  big  gallery,  they  had  five  ushers  and  only  three 
people  up  there  during  the  entire  meeting — ^five  nurse 
ushers  and  three  in  the  gallery  audience.  There  were  not 
over  300  people  there  at  the  outside,  and  any  imbiased 
person  will  tell  you  so.  They  had  to  wait  until  12  minutes 
past  3  to  get  enough  people  to  start  the  meeting,  notwith- 
standing they  had  a  spendid  orchestra  there  giving  music  all 
the  time  to  draw  the  j)eople. 

I  walked  in  and  sat  down.  Here  is  the  big  printed  pro- 
gram they  had.  Here  was  an  indignation  mass  meeting. 
Were  the  people  of  Washington  perturbed  about  the  way 
Congress  was  treating  them?  No.  "Rie  people  were  not 
alarmed.  They  stayed  at  home.  They  did  not  attend.  In  a 
big  city  of  500,000  population  only  300  people  were  there. 
Most  of  them  were  doctors,  doctors'  wives,  and  nurses,  and 
people  connected  with  the  hospitals.  I  was  the  only  Con- 
gressman present,  because  the  chairman  asked  if  any  Con- 
gressmen were  there  to  stand  up,  and  nobody  responded. 
Here  is  their  big  printed  program: 

The  Pttblic  Health  Emergency  in  Wasrincton — ^Mass  McEnifG  of 
Citizens  of  the  District  of  Colxtmbia.  StrNUAT.  February  16,  1936, 
Auditorium  of  the  Central  High  School,  Washington,  D.  C. 
Sponsored  by  the  Medical  Society  of  the  District  of  Colxtmbia 

cooperatimg  organizations 
District  of  Columbia  Federation  of  Women's  Clubs. 
The  Parent-Teacher  Association  of  the  District  of  Columbia. 
The  Merchants'  and  Manufacturers'  Association. 
Tb«  Waslilngtoii  Federation  of  Ctiurclus. 


The  Tuberculoals  Anoclatlon  of  the  District  of  Columbia. 

District  of  Columbia  Dental  Society. 

The  Washington  Central  Labor  Union. 

The  Federation  of  Citizens"  Associations. 

Catholic  Charities  of  the  District  of  Columbia. 

The  Washington  Board  of  Trade. 

Graduate  Nurses'  Association  of  the   District  of  Columbia. 

The  Federation  of  Architects,  Engineers,  Chemists,  and  Tech- 
nicians. Washington  Chapter. 

"PubUc  health  Is  purchasable.  Within  certain  natural  limita- 
tions any  community  can  determine  its  own  death  rate"  (Dr. 
Herman  Biggs,  former  health  officer  of  the  SUte  of  New  York.) 

Then  on  the  next  page  was: 

The  Right  Reverend  James  E.  Freeman,  Bishop  of  Washington, 
htMiorary  chairman. 

Rev.  Dr.  Abram  Simon,  rabbi,  of  the  Washington  Hebrew  Con- 
gregation, chairman. 

program 

Music  by  Leon  BrusUoff  and  his  string  ensemble. 

Musical  selections:  Processional  march.  March  of  the  War 
Priests   (from  Athalla).  Mendelssohn:   Trees,  Rasbach. 

Introductory  remarks.  Rabbi  Simon 

The  Pacts  of  the  Health  Situation  in  Washington,  Dr.  Sterling 
Ruffln.  president,  the  Medical  Society  of  the  District  of  Columbia. 

The  Increased  Problem  of  Charities  Due  to  Inadequate  Funds 
for  Public  Health.  Rev.  Dr.  Lawrence  J.  Shehan.  assistant  director 
of  Catholic  Charities  of  the  District  of  Columbia. 

Serenade,  Tosselli. 

Public  Health  from  the  Woman's  Point  of  View,  Mrs.  Harvey 
W.  WUey. 

Public  Health  a  Purchasable  Commodity,  Dr.  Harry  StoU  Mus- 
tard, associate  professor  of  public  health  administration.  School 
of  Hygiene.  Johns  Hopkins  University,  Baltimore,  Md. 

RefKirt  of  the  committee  on  resolutions.  Dr.  Prentiss  WUsoa, 
chairman. 

Exit  march.  For  Your  Land  and  My  Land,  Romberg. 

On  the  outside  page  was — 

committee  on  arrangements 

Dr.  Arthur  C.  Christie,  chairman:  chairman,  public  health  com- 
mittee of  the  Washington  Board  of  Trade. 

Dr.  C.  B.  Conklln.  secretary.  Medical  Society  of  the  District  of 
Columbia. 

Mr.  Robert  J.  Cottrell.  executive  secretary,  the  Washingrton  Board 
of  Trade. 

Dr.  Herbert  P.  Ramsey,  chairman,  committee  on  public  informa- 
tion. Medical  Society  of  the  District  of  Columbia. 

COMMTTTEC  on  program  and  RESOLTmONS 

Dr.  Prentiss  Wilson,  chairman;  chairman,  committee  on  medical 
economics.  Medical  Society  of  the  District  of  ColumbU. 

Mrs  Lloyd  Blddle,  president,  District  of  Columbia  Federation  of 
Women's  Clubs. 

Miss  Inez  Cadel.  president.  Graduate  Nurses'  Association  of  the 
District  of  Columbia. 

Mrs.  L.  B.  Oastell.  president,  the  Parent-Teacher  Association  of 
the  District  of  Columbia. 

Mr.  James  B.  Colllflower,  president,  the  Merchants'  and  Manu- 
facturers' Association. 

Rev.  Dr.  W.  L.  Darby,  executive  secretary,  th?  Washington 
Federation  of  Churches. 

Mrs.  Ernest  R.  Grant,  executive  secretary,  the  Tuberctilosls 
ABSOclatlon  of  the  District  of  Columbia. 

Dr.  Stephen  Hopkins,  president.  District  of  Columbia  Dental 
Society.  * 

Dr.  WlUlam  H.  Hough,  chairman.  Committee  on  Public  Health, 
Medical  Society  of  the  District  of  Columbia. 

Mr.  Jcrfin  Locher.  president,  the  Washington  Central  lAbor  Unlcm. 

Mr.  Thomas  Ellis  Lodge,  president,  the  FederaUon  of  Citizens' 
Associations. 

Rt.  Bev.  John  O'Orady.  director  of  Catholic  ChartUes  at  the 
District  of  Columbia. 

Mr.  Alexander  Rlchter,  president.  Federation  of  Architects,  Engi- 
neers, Chemists,  and  Technicians,  Washington  Chapter. 

Mr.  John  Saul,  president,  the  Washington  Board  of  Trade. 

Eight  local  ho^itals  and  the  InstrucUve  Visiting  Nurse  Society 
have  cooperated  in  providing  nurses  to  usher  at  this  meeting. 

UCKETS    ANNOUNCED 

The  Right  Reverend  James  E.  Freeman,  honorary  chair- 
man. Bishop  of  Washington,  did  not  come.  He  sent  his  re- 
grets.   He  could  not  come. 

The  Increased  Problem  of  Charities,  Due  to  Inadequate 
Funds  for  Public  Health  was  not  forthcoming,  as  the  Reverend 
Dr.  Lawrence  J.  Sheehan.  assistant  director  of  Catholic 
Charities  of  the  District  of  Columbia,  sent  his  regrets.  He 
could  not  come.    He  had  to  be  somewhere  else. 

THE  PEOPLE'S  PCTmON 

They  had  a  large  number  of  nurses  circulating  the  follow- 
ing petition,  presenting  it  to  every  person  in  the  audience, 
and  asking  them  to  sign  it.  I  signed  the  first  paragraph 
only  of  it.    I  now  quote  it: 


"i    uu«,u    iiv^iuco.     jL   uttvc   i-ntierruzeu   wiui 
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THX  PEOPtJt*8  pnrnoN  to  ncHT  TUBDwrcioais 
To   t^ie  District  Committees  of  the  Senate  and  House  of  Repre- 
sentatives: 

We.  the  undersigned  citizens  of  the  Nation's  Capital  City,  being 
determined  to  reduce  the  shamefully  high  tuberctilosis  death, 
rate — second  highest  in  the  United  States — to  combat  with  all 
available  meana  this  communicable  but  preventable  disease,  and 
to  make  our  city  a  safer  place  In  which  to  live  and  to  rear  our 
children,  do  urge  your  favorable  action: 

1.  That  the  adult  Tuberculosis  Hospital  at  Fourteenth  and 
Upshur  Streets  shall  not  be  closed  on  December  31,  1936. 

a.  That  a  comparable  number  of  hospital  beds  shall  be  provided 
in  this  city  for  critical  and  surgical  tuberculosis  cases  before  the 
Upshur  Street  hospital  shall  be  closed. 

3.  That  the  Olenn  r>ale  Sanatorium,  when  in  operation  with  700 
beds,  will  still  be  insufficient  so  long  as  more  than  600  persons, 
die  each  year  from  this  communicable  disease. 

4.  That  33  nurses  should  be  the  minimum  staff  to  care  for  300 
children  at  Olenn  Dale  on  the  basis  of  the  recommendation  of 
the  National  Hospitalization  Committee  appointed  during  Presi- 
dent Harding's  administration. 

5  That  the  Nation  s  Capital  City  of  the  world's  richest  country, 
at  present  spending  only  98  cents  per  capita  for  public-heal thi 
services,  can  well  afford  to  spend  from  $2  to  92  50  per  capita,  which 
la  the  accepted  standard  for  other  cities. 

We  sign  this  petition  In  the  hope  that  the  United  States  Con- 
gress will  appropriate  funds  suillrlent  to  secure  for  their  own  Jegls- 
latorn  the  same  degree  of  health  protection,  while  they  are  in 
Washington.  D.  C.  tluit  they  are  afforded  tn  their  rtwpectlve  homa 
oummunlttM. 
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I  jiaw  them  prejient  the  petition  to  lot*  of  people  In  th 
audience.  Some  of  them  would  look  at  It  a  moment,  glance 
at  the  signatures,  and  without  reading  it  would  iilffn  it;  ye% 
it  would  take  anyone  of  you  gentlemen  5  minuteji  to  rea4 
and  digest  the  resolution.  They  would  see  that  some  othef 
people  had  signed  It  and  then  they  would  sign  it,  although 
I  noticed  that  some  men  and  women  who  did  read  it  did 
not  sign  It.  but  handed  It  back  I  do  not  know  how  many 
signatures  they  may  have  gotten  all  over  town,  but  that 
was  the  way  it  was  signed  there  in  that  meeting, 

That  whole  mas*  meeting  was  a  refliriion  upon  the  Presl* 
dent  o1  the  United  Mtates;  it  was  an  attack  upon  his  Budget, 
It  intimated  that  he  was  not  alive  to  the  ner^snlty  of  ptiblld 
health  in  his  Capital,  where  he  presides  tn  ttie  White  MousH 
as  the  C'hlW  Kxi<rutivf«  of  this  Nation,  notwithstanding  alt 
he  has  done  for  the  afflicted,  notwithstanding  all  his  efTort4 
at  Wiirm  Springs.  It  was  a  rsnectlon  upon  him.  U  w«J 
a  reftrrtion  upon  the  Cungiess  of  the  United  Mtittea,  | 

Let  me  r«*d  you  what  Colon«l  Yaden,  of  the  UnlUd  BUtei 
Civil  H«rvlce,  who  has  been  preuldent  of  the  Federate4 
CitlKens'  Association  of  w«»hington  for  several  years—* 
Colonel  Yaden,  one  of  the  finest  men  I  ever  knew,  an4 
those  of  you  who  know  him  will  ugree  with  me — let  nv 
show  you  what  he  wrote  this  outflt  when  they  tried  to  ge 
him  to  sponsor  this  meeting.    I  quote  hia  letter: 

Washinctom.  D.  C.  February  14.  1938. 
Dr.  C.  B.  CoNKLiM. 

Secretary,  the  Medical  Society  of  the  District  of  Columbia. 
1718  M  Street.  Washirvffton.  D.  C 

Mt  Dear  Da.  Conkun:  I  have  your  special-delivery  letter  of  th# 
12th  instant,  which  was  received  by  me  this  morning.  February  14^ 
at  7:30,  advising  me  of  the  deep  Interest  of  gaining  funds  siifBcient 
to  meet  the  health  needs  of  the  District  of  Columbia  and  inviting 
my  organization  to  Join  with  the  Medical  Society  and  other  organ* 
Izatlons  in  a  mass  meeting  at  the  Central  High  School  at  3  p.  mi. 
on  Sunday.  February  16.  1936.  I 

I  appreciate  the  high  purposes  and  the  aims  of  the  Medical  So« 
clety  of  the  District  of  Columbia.  I  feel,  however,  that  your 
society  is  taking  a  very  foolish  step  and  one  that  Is  calculated  t(> 
Injure  the  catise  which  you  espouse.  I  have  dealt  with  Senator! 
and  Congressmen  for  18  years,  and  I  found  very  few  whom  I  coul<i 
drive,  although  I  have  found  most  of  them  reasonable  and  willing 
to  go  along  when  I  was  in  the  right.  I  have  always  tried  to  prel 
vail  upon  the  organizations  of  which  I  was  president  and  of  thos^ 
to  which  I  belong  to  "let's  try  logic  on  Congress  rather  than  'mol^ 
them,  scold  them,  abuse  them,  or  try  to  drive  theni.  " 

I  am  very  much  interested,  and  have  been  fcr  years.  In  thf 
public  health  of  the  District  of  Columbia:  but  believing  that  yoi 
are  attacking  the  problem  in  the  wrong  way,  I  regret  to  have  to 
advise  you  that  I  shall  be  unable  to  ask  my  organization  to  par* 
ticipate  In  the  mass  meeting  referred  to. 

With  highest  personal  regards.  I  am. 
Very  sincerely  yours. 

J.  C.  Tadkn,  President 

Remember.  I  was  an  invited  guest  at  this  meeting — I  was 
representing  you — I  was  invited  there  because  I  was  chair- 
man of  one  of  your  committees  framing  an  appropriation  i 


bill.  Any  disrespect  shown  me  was  disrespect  shown  to  you. 
Disrespect  that  was  shown  me  was  because  of  what  I  was 
doing  in  your  committee.  Now,  let  me  show  you  what  hap- 
pened. When  in  my  speech  I  said — "My  friends.  Congress 
has  always  been  generous  with  the  people  of  Washington, 
and  you  can  depend  on  Congress  being  generous  now" — some 
of  those  doctors  and  those  doctors'  wives  and  their  friends  in 
that  audience,  whose  minds  the  Washington  newspapers 
have  poisoned,  booed  me  and  hissed  me  because  I  made  that 
statement.     [Applause.] 

Oh.  well,  that  applause  from  only  one  Member  cMnes  from 
the  leading  Communist  of  the  country — the  man  who  leads 
the  Communists  of  his  in  New  York.  When  the  authorities 
say  it  is  against  the  law  to  have  a  parade,  when  they  do  not 
let  him  and  they  order  him  not  to  have  one,  he  says:  "I 
came  here  to  hold  a  parade,  and  I  am  going  to  hold  it. 
Come  on!"    And  about  that  time  a  policeman  took  charge 

'  of  him  and  took  him  to  the  police  station. 

I      Mr.  MARCAITTONIO.    Mr.  Speaker,  a  point  of  order. 

I  The  SPEAKER  pro  tempore.  The  gentleman  will  state  it. 
Mr.  MARCANTONIO.  I  was  going  to  ask  that  those 
words  be  taken  down  and  stricken  from  the  Rtcowo,  but 
inasmuch  aa  they  come  from  the  gentleman  from  Texas, 
anything  he  says  against  anytxKly  Is  only  a  boost  and  I  am 
not  going  to  ask  to  have  them  taken  down  and  atrlcken 
from  the  Rrcoso. 

Mr,  BLANTON,  BecauM  the  gentleman  knows  I  have 
made  a  true  statement, 

I  am  glad  that  the  Houae  granted  me  permlsaion  to 
revise  and  extend  my  remarks  and  to  Incorporate  excerpts, 
because  it  gives  me  an  opportunity  to  show  that  I  have  In  no 
way  been  unfair  to  my  colleague  from  New  York.  He  was 
th«  only  Member  of  this  Congress  who  applauded  when  I 
said  that  some  peoplg  at  that  doctors'  mass  meeting  "hlss«d 
me"  when  I  told  them  that  Congress  would  be  fair  to  the 
p<?opl«  of  Washington,  Cnmmunistrt  believe  In  "hissiny"  At 
publlr  ({(ttherings  The  Ni*w  Yrrrk  Times  Is  a  substantUl 
newspapt-r,  well  reognl/ed  tor  Its  ftt<  uracy,  H»r#  is  what 
It  iftld  thli  morning  rggardinf  iMi  Saturday's  demonatrM 
tton  in  Now  York: 

fdttsf  OommliMMmtef  Lewis  3  V»l#nMn«  rspiled  yontArdsf  to 
nipriiwifalln  ViTr)  MAMiAMT'iMt/iN  i<t>»li«i»««  for  »  KymnsMlum 
bouc  by  off*rtn«  to  trm%  ihs  chalUn^ef  "with  a  UK  gun"  in 

Utuii^nti   Mqintrn    OntdtiH. 

At  th*  Mina  Mm«  Victor  V.  Rtdd«r,  W  f  A  AdmlnUtrstor, 
denoun'^ad  it*  Oommunlst  a^itAtorii  Mr  MASOAwroino  and  others 
who  t(X)l(  part  tii  U\e  Maditton  Square  Park  demoiutrauoii  liuit 
gaiurday.  The  demoiwirution  ended  when  Mr.  Ma»cantohio  «»id 
12  other*  were  taken  to  the  EAst  Twenty-second  Street  Btatlon 
In  a  police  patrol  wagon  for  "protective  cvistody." 

As  a  sequel  to  police  action  that  stoppt'd  the  parade,  which  was 
to  have  proceeded  from  Madison  Square  Park  to  W.  P.  A.  head- 
quarters. In  the  Port  Authority  Building.  Fifteenth  Street  and 
Eighth  Avenue.  Mr.  Marcantonio  announced  that  he  would  like 
to  meet  Mr.  Valentine  "alone  in  a  gymnasium." 
szES  "bot"  in   man's  job 

Mr.  Valentine  laughed  off  the  challenge  when  he  left  his 
weekly  conference  with  Mayor  La  Ouardia  at  City  Hall.  Then  he 
observed : 

"This  is  Just  another  evidence  of  what  happens  when  you  elect 
a  boy  to  a  man's  Job." 

UDDER    ASSAn.S    AOrTATORS 

Mr.  Rldder.  in  discussing  the  dlBtiirbance,  challenged  the  right 
of  Mr.  Marcantonio  to  call  himself  a  Republican.     He  added: 

"This  was  a  Communistic  demonstration.  Marcantonio  can 
call  himself  what  he  wants.  He  can  call  himself  a  Republican 
until  he  is  blue  In  the  face,  but  actually  the  other  day  showed 
that  he  wasn't  a  member  of  any  party. 

"Instead  of  using  the  W.  P.  A.  as  a  smoke  screen  for  ccunmu- 
nistic  demonstrations,  the  C<»nmunists  should  be  allowed  to  con- 
tinue their  meetings  in  Union  Square  as  heretofore.  The  list 
of  the  people  arrested  on  Saturday  shows  again  that  there  were 
practically  no  W.  P.  A.  workers  involved  in  either  the  demon- 
stration or  in  the  altercations." 

Mr.  Ridder  declared  he  'bitterly  resented  tlie  efforts  of  agitators 
to  attempt  to  fafiten  on  the  W.  P.  A.  In  New  York  City  the  onus 
of  this  disgraceful  demonstration,  which  was  nothing  but  a  politi- 
cal activity  and  in  no  sense  a  demonstration  or  protest  by  the 
workers  of  W.  P.  A." 

Inasmuch  as  the  gentleman  from  New  York,  and  he  alone, 
saw  fit  to  applaud,  it  would  be  manifestly  unfair  for  me 
to  allow  the  matter  to  go  unexplained,  when  readers  all  over 
the  United  States,  seeing  in  the  Recoro    'applause",  might 
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otherwise  assume  that  more  than  one  Member  here  caused 
such  applause. 

When  the  newspapers  of  Washington  misrepresent  the 
facts  about  me  they  may  expect  me  to  correct  their  mis- 
statements. I  am  not  going  to  let  them  get  away  with  it.  I 
am  going  to  call  their  hand. 

Mr.  ZIONCHECK.    WUI  the  gentleman  yield? 

Mr.  BLANTON.    No;  I  will  not  yield  now. 

Mr.  ZIONCHECK.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.     The  gentleman  wiU  state  it. 

Mr.  ZIONCHECK.  If  this  is  privileged,  any  time  a  news- 
paper tells  a  lie  about  me  I  am  going  to  take  an  hour  to 
talk  about  it. 

The  regular  order  was  demanded. 

Mr.  BLANTON.  Mr.  Speaker,  I  refuse  to  be  interrupted 
by  obstreperous  conduct  like  that. 

Now,  I  will  tell  you  what  caused  a  threatened  physical  at- 
tack to  be  made  on  me.  I  was  appealing  to  the  doctors  there 
tc  stop  certain  abuses.  I  told  their  medical  society  oflBcers 
there  that  a  doctor  appeared  before  our  committee  and  tes- 
tified that  he  received  a  salary  of  $3,200  from  the  District 
of  Columbia  for  ftill  time,  and  yet  he  admitted  that  he  did 
private  practice,  and  maintained  a  private  ofllce,  and  that 
any  hour  of  the  day  If  any  of  his  private  patients  called  him 
he  would  leave  his  public  job  and  go  to  that  patient,  I  told 
them  that  there  were  too  many  doctors  on  the  pay  roll  b«lnff 
paid  by  the  District  government  taxpayert  and  who  give  too 
much  time  to  private  practice  in  tholr  ofHcM  uptown,  Wh«n 
the  meeting  wa«  over  and  I  went  to  the  back  stage  to  gft 
my  overcoat  and  hat,  beeauae  I  made  that  ctatement,  there 
were  8  or  10  doctor*  surrounded  me  In  a  circle  and  they 
tried  to  abuM  me,  until  they  found  out  t^iat  I  would  not 
take  It. 

Mr,  ZTONCHircK,   Will  thf  f#ntl#m<in  yJ^ld? 

Mr,  BLANTON,    I  do  not  yield  to  the  gi-nlltman, 

Mr,  Z10NCHRCX,    Th*t  in  ttM  vtry  crux  of  It  right  thtrt, 

Mr,  DLAN TON  I  will  not  allow  th«  gttittoman  to  lnt«r- 
jeot  any  remaik«  in  my  speech. 

Whon  thoy  btff«n  to  bo  ftbuiivt,  I  AoUd  juit  liko  you 
would.  T  WM  thtra  Ui  dt^f^Md  not  only  myM>U.  but  alM)  to 
defend  th<*  iiit«grlty  ol  thi^  llou«e,  'L')\tn*p  n\^i*>mm\U>  w«ri> 
btlng  dlrtct«d  agaliuit  tho  Koum  In  »  maM  nuwttng,  b«oauM 
I  waN  chairman  of  it  commlttM  tctlng  for  th«  Hou«e,  The 
whole  muM  mooting.  In  eHeoi,  whm  an  attack  upon  the 
President  and  Congresn,  Whon  thoy  aurrounded  me  muI 
began  their  abuse,  I  said;  "Just  wait  a  minute,  if  you  Insist 
on  a  scrap,  you  cannot  gang  up  on  me.  I  am  here  by 
myself.  You  are  ganging  up  on  me.  but  you  cannot  do  that. 
If  you  will  get  back,  however,  and  come  at  me  one  at  a 
time  I  will  take  you  on  one  at  a  time."  Now  is  that  not 
just  what  you  would  have  done?  I  was  there  defending 
the  integrity  of  this  House,  because  I  attended  that  meeting 
In  my  representative  capacity  as  chairman  of  one  of  your 
committees. 

DOCTORS    OW    THI    PAT    BOLL 

Now  let  me  mention  some  of  the  doctors  who  are  on  the 
pay  roll  of  the  District  of  Columbia.  This  Is  official  data 
furnished  me  this  morning  by  the  District  auditor.  Major 
Donovan.  Let  me  read  some  of  the  doctors'  names  and 
salaries.  Many  of  them  are  in  private  practice  and  have 
offices  uptown.  They  get  big  salaries  from  the  District  gov- 
ernment and  the  United  States  cor/tributes  $5,700,000  an- 
nually on  the  District  expenses.  There  are  some  of  them 
who  do  not  maintain  a  private  practice,  but  most  of  them  do. 

First,  there  is  Dr.  A.  Magruder  MacDonald,  the  one  I 
referred  to  previously,  who  gets  $3,200  a  3^ear  salary  for  full 
time.  I  said,  "Doctor,  you  have  an  office  uptown,  have  you 
not?"  He  said,  "Yes."  I  said,  "If  one  of  your  patients 
phoned  you  at  9  o'clock  in  the  morning,  would  you  go?" 
He  said.  "Yes."  I  asked  him,  "Suppose  they  would  i^one 
you  at  10  o'clock  in  the  morning,  would  you  go?"  He  said, 
"Yes."  I  said,  "Suppose  they  communicated  with  you  at  11 
o'clock  in  the  morning,  would  you  go?"  He  said,  "Yes." 
I  said,  "Suppose  they  telephoned  you  at  12  o'clock,  would  you 
go?"  The  answer  was  "yes."  I  then  asked  him,  "Suppose 
they  phoned  you  at  1  o'cloclc,  would  you  stiU  go?"    He  said, 
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"Yes."  Then  I  asked  him,  "How  about  2  o'clock?"  He 
answered,  "Yes";  he  would  go.  I  asked  him,  "Suppose  one 
of  your  private  patients  phoned  you  at  3  o'clock,  would  you 
go?"  He  said,  "Yes";  he  would  go.  This  shows  that  his 
private  practice  is  more  important  to  him  than  the  duty  and 
obligation  he  owes  the  taxpayers  of  Washington,  and  this 
doctor  receives  a  salary  of  $3,200  a  year  for  full  time. 

Let  me  read  you  some  more.  There  is  Dr.  C.  J.  Murphy, 
who  gets  $1,600  a  year  for  half  time.  Dr.  Richard  M.  Rosen- 
berg, who  gets  $1,600  for  half  time.  Dr.  Daniel  L.  Borden 
gets  $3,040  for  80  percent  of  full  time.  Dr.  Virginius  Dabney. 
$3,040  for  80  percent  of  full  time.  Dr.  John  A.  Reed  gets 
$3,040  for  80  percent  of  full  time.  Dr.  Wilbur  H.  Branden- 
burg gets  $3,040  for  80  percent  full  time.  Dr.  F.  Y.  William- 
son gets  $3,040  for  80  percent  full  time.  Dr.  W.  Warren 
Sager  gets  $3,040  for  80  percent  full  time.  Dr.  George  C. 
Ruhland,  health  officer  for  the  District,  gets  $6,500  fcr  full 
time.  Yet,  I  frequently  ring  him  up  during  office  hours  and 
carmot  find  him.  He  was  out  when  I  rang  him  todny.  and  so 
was  his  assistant.  Dr.  Daniel  L.  Seckinger  gets  $5,600  a  year 
for  full  time.  Dr.  James  O.  Cumming  getA  $4,600  for  full 
time.    Dr.  A,  B.  Coulter  gets  $2,800  for  half  time. 

Half  time  means  half  of  7  hours  a  day.  Full  time  moMia 
7  hours  a  day, 

Dr,  J,  D,  Bradneld  ueis  $3,400  salary  for  full  tlmt,  Dr, 
8,  M,  Grayson  geU  $1,400  for  full  time.  Drs.  O,  W,  Cres* 
well,  Z,  M.  Klllfon,  O,  R.  Oablo,  W.  M.  Olover,  A,  T,  Morgan. 
Bernard  Motes,  J,  P,  Rogers,  J.  P.  Rogenu- there  are  two 
J,  P.  Rogers--0,  R,  Tgggftrt,  «,  A,  Taylor  get  >irn«11  salaries 
for  attending  free  cUnlce,  Involving  about  3  hours  a  day 
each, 

Then  ihtfre  Is  Dr,  T,  C,  Thompson,  who  get*  $1,720  for 
three-sevenths  of  full  time. 

Dr.  J,  A.  Murphy.  ft«  chief  medical  inspector  of  schools, 
gets  $4,100  for  full  time. 

Dr.  I.  i,  Coale,  as  an  Ijupeotdf.  gets  $1,020  for  3  hours 
ft  dfty,  ftnd  so  does  Dr.  C,  B.  Oonkln,  attd  so  do«M  Dr.  U,  U, 
Ford  And  Dr.  J,  A.  KeiUnuUer,  and  so  does  Dr.  M.  B.  Ong. 
These  men  all  get  11,030  for  3  hours  a  Any, 

Dr.  H,  W,  rtptrimn,  Dr.  W.  Ir,  (,irpniu>y,  ftiul  Dr,  0.  A, 
Tlgnor  ftU  get  IIJOO  ea<:h  for  3  tiours  ft  dfty, 

Dr.  H,  A,  Oolvin,  Dr,  R,  L.  DeSauasure,  Dr,  W,  B.  Lewis, 
Dr.  Thomaa  Undville.  Dr.  Albert  Ridgley.  Dr,  R,  A,  Tbomky 
ftU  get  $1400  ft  ynr  for  3  hours  a  day, 

Dr.  H.  J.  Davis  geU  $2,800  for  thiee-seventhi  of  his  time, 
or  3  houn  a  day. 

Dr.  W.  T.  Anderson,  Dr.  R.  A.  Bier,  Dr.  W,  P.  Burdlck, 
Dr.  E.  B.  Chlckering,  Dr.  P.  L.  Cornish,  Dr.  Herman  Eiaen- 
berg.  Dr.  Perry  W.  Oard.  Dr.  Clayton  H.  Hixson.  Dr.  William 
O.  Melman,  and  Dr.  Margaret  M.  Nicholson  all  get  a  small 
salary  for  4  hours'  work  each  week. 

Mr.  ZIONCHECK.    A  point  of  order,  Mr.  Speaker. 

The  SPEAKER  pro  tempore  (Mr.  Colb  of  Maryland) ,  The 
gentleman  will  state  it. 

Mr.  ZIONCHECK.  Mr.  Speaker,  none  of  these  things 
were  referred  to  in  the  newsp^ier  article.  Why  does  the 
gentl«nan  repeat  them  when  they  do  not  come  within  the 
question  of  privilege? 

Mr.  BLANTON.    Mr.  Speaker,  I  am  within  the  rules. 

The  SPEAKER  imx>  tempore.  The  Chair  thinks  the  gen- 
tleman from  Texas  is  proceeding  in  order. 

Mr.  ZIONCHECK.  These  things  were  not  referred  to  In 
the  newspaper. 

A  further  point  of  order,  Mr.  Speaker. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 

Mr.  ZIONCHECK.  Why  does  not  the  gentl«nan  yield  and 
tell  what  doctor  it  was  who  referred  to  his  remarits  as 
asinine  and  that  the  gentleman  from  Texas  wanted  to  fight 
right  then? 

Mr.  BLANTON.  I  am  not  going  to  refer  to  any  doctor 
who  [^agiarized  by  using  my  characterization  of  the  remarks 
of  the  gentleman  from  Washington  [Mr.  ZionchzckI.  I  will 
continue  naming  doctors  who  are  on  the  District  pay  roll: 

Dr.  Aaron  Nimetz,  Dr.  8.  P.  Porter.  Dr.  M.  T.  Rosser, 
Dr.  Mario  Scandiffio,  Dr.  Gerald  A.  Scully,  Dr.  Harry  A. 
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Spigel.  Dr.  Alfred  J.  Steinberg.  Dr.  J.  E.  Trigg.  Dr 
Wells  all  get  a  small  salary  for  4  hours  weekly.  j 

Dr.  W.  H.  Merrill  gets  $3,400  for  three-fourths  of  full  tiraa. 

Dr.  J.  A.  Rolls  gets  paid  whenever  he  is  called  upon  for 
service  when  required.  ; 

The  following  are  on  the  District  pay  roll  and  all  get  i 
small  salary:  .^ 

Dr.  Daniel  T.  Birtwell.  Dr.  Charles  M.  Bealls.  Dr.  Robert 'U. 
Cooper,  Dr.  J.  Keith  Cromer.  Dr.  John  L.  DeMayo.  Dr.  Ir* 
W.  Dennison,  Dr.  John  R.  Dxill.  Dr.  George  J.  Ellis.  Dr.  C.  B- 
Ferguson.  Dr.  J.  P.  Pinnegan,  Dr.  Harry  A.  Spigel.  Dr.  W. 
Given  Suter  all  get  $760  each  for  one-fifth  of  full  time. 

Dr.  Franklin  B.  Pedrick.  Dr.  J.  E.  Bowman,  Dr.  M.  R. 
Edmonston.  Dr.  W.  H.  Clements.  Dr.  James  M.  Loftus.  an^ 
Dr.  C.  R.  Naples  are  substitutes  and  are  paid  when  they  are 
called  on  for  service. 

Mr.  SIROVICH.  Mr.  Speaker,  will  the  gentleman  ylelfl 
for  a  question? 

Mr.  BLANTON.  I  will,  to  a  very  distinguished  doctoi^. 
because  he  is  a  friend  of  mine. 

Mr.  SIROVICH.  Does  the  distinguished  gentleman.  In 
reading  these  names,  challenge  the  efBciency.  the  compe- 
tency, and  the  ability  of  these  men  in  doing  the  work  thait 
has  been  assigned  to  them? 

Mr.  BLANTON.  No;  but  I  am  showing  why  some  of  thei^ 
are  so  interested  in  having  a  large  sum  of  public-healt|i 
money  appropriated,  and  having  a  mass  meeting  to  fore*. 
as  they  say.  Congress  to  do  something  that  Congress  has  nqt 
even  denied  yet.  They  held  this  mass  meeting  before  wt 
even  held  a  hearing,  or  began  to  write  the  bill.  They  calleti 
this  mass  meeting  before  we  ever  reached  that  Item  in  the 
President's  Budget,  and  they  say.  in  this  morning's  Post, 
that  they  have  accomplished  what  they  set  out  to  accomplish. 
Listen,  Doctor,  you  do  not  believe  in  this  kind  of  bulldozing. 
I  quote  from  this  morning's  Post : 

It  WAS  virtually  assured,  however,  that  the  meeting  gained  ^t 
least  partially  the  ends  It  sought  when  the  writer  learned  yester- 
day that  the  Blanton  appropriation  subcommittee  would  appro^^ 
restoration  of  many  health  Items  which  were  eliminated  by  tUe 
Budget  Bureau. 

That  is  the  President's  Budget,  and  they  say  they  have 
accomplished  partially,  at  least,  what  they  sought  to  acconv- 
plish  and  forced  us  to  do  their  bidding. 

Mr.  HAMLIN.    Mr.  Speaker,  will  the  gentleman  yield 
one  question? 

Mr.  BLAJTTON.    I  yield. 

Mr.  HAMLIN.  Do  I  understand  that  these  men  and  othens 
are  paid  by  the  Health  Department  of  the  District? 

Mr.  BLANTON.  These  men  are  paid  by  the  District  govi- 
emment.  and  the  United  States  contributes  $5,700,000  ai>- 
nually  to  District  expense.  In  every  department  of  govemr 
ment  here  in  Washington,  almost,  we  have  some  doctors  em^ 
ployed  on  whole  and  part  time  who  are  practicing  on  the 
outside  with  big  offices  and  large  nursing  force  and  drawing 
public  salaries  and  practicing  privately  at  the  same  time. 

Mr.  HAMLIN.    And  this  only  refers  to  one  department? 

Mr.  BLANTON.  This  refers  only  to  one  department,  thp 
District  government.  We  have  such  doctors  in  other  d&- 
Itartments  both  here  in  Washington  and  all  over  the  coimr 
try.  We  have  several  hundred  of  them  connected  with  thje 
Veterans'  Administration.  I  could  practice  law  if  I  wanteti 
to.  but  I  have  not  tried  a  case  or  been  connected  with  one 
for  about  2  years,  for  my  official  duties  now  take  all  of  m^ 
time. 

Mr.  RICH.    Mr.  Sp«iker.  will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  RICH.  Does  not  the  gentleman  think  that  if  the 
doctors  want  to  get  on  the  pay  roll  of  the  Government  they 
should  look  after  their  own  interests,  as  everybody  else  its 
doing?. 

Mr.  BLANTON.  Surely,  the  gentleman  is  locking  after 
his  own  interests.  I  know,  because  last  year  his  firm,  whicli 
has  been  in  business  in  Woolrich  105  years,  broadcast  th^ 
fact  that  they  had  the  best  business  last  year  they  have  had 
in  the  105  years  of  their  existence. 
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Now  I  do  not  yield  any  further.  I  want  to  finish  giving 
you  the  names  of  the  other  doctors  on  the  pay  roll  of  the 
District  government,  whom  I  had  in  mind  when  I  spoke  last 
Sunday  at  the  doctors*  mass  meeting. 

Dr.  E.  B.  B.  Broocks.  chief  physician.  $1,200.  for  50  visits 
per  month  to  wards  of  the  District,  and  Dr.  John  F.  O'Brien, 
first  assistant,  $600.  and  Dr.  Elizabeth  K.  Whittemore,  second 
assistant.  $600;  Dr.  Charles  R.  L.  Halley.  visiting  physician. 
$600,  one-seventh  time;  Dr.  E.  A.  K.  Whittemore,  visiting 
phjrsician,  $420.  one-seventh  time;  Dr.  Walter  K.  Angevine, 
$3,200.  full  time;  Dr.  F.  W.  Hombaker.  $3,200.  full  time;  Dr. 
Frank  R.  Klune.  $2,600.  full  time. 

Mr.  MARCANTONIO.  Mr.  Speaker,  a  point  of  order.  The 
gentleman  is  reading.  It  is  bad  enough  to  listen  to  him  when 
he  is  talking.  Under  the  rules,  he  cannot  read,  and  I  insist 
on  the  point  of  order. 

Mr.  BLANTON.  Mr.  Speaker,  these  are  my  remarks,  and 
I  am  referring  to  my  own  notes.  I  can  refer  to  my  notes, 
under  the  rules.  This  is  Just  another  interruption  to 
obstruct. 

Mr.  MARCANTONIO.  Were  those  notes  prepared  by  the 
gentleman  himself? 

Mr.  BLANTON.  They  were  prepared  for  me.  and  I  am 
using  them  as  my  own  notes.    I  know  the  rules  of  the  House. 

Mr.  ZIONCHECK.  A  point  of  order.  Mr.  Speaker.  I 
submit  to  the  Speaker  that  the  gentleman  is  not  speaking 
on  the  point  of  order.  These  doctors  were  not  referred  to 
in  the  newspaper  article.  His  question  of  personal  privilege 
is  contained  in  the  newspaper  article.  What  has  this  to  do 
with  the  newspaper?    He  is  reading  a  list  of  the  doctors. 

The  SPEAKER  pro  tempore  (Mr.  Cole  of  Maryland). 
The  gentleman  from  Texas  has  risen  to  a  question  of  per- 
sonal privilege,  and  all  this  is  in  justification.  The  point  of 
order  is  overruled. 

Mr.  BLANTON.  Oh,  they  make  a  lot  of  noise,  but  it 
amounts  to  little. 

Mr.  MARCANTONIO.  I  should  consider  that  remark  as 
a  personal  reflection,  but  whether  we  make  a  lot  of  noise  or 
not  is  nothing  compared  to  the  big  noise  emanating  from 
the  gentleman  from  Texas.    [Cries  of  "Regular  order!"] 

Mr.  BLANTON.  My  noise  amounts  to  something,  and 
theirs  amounts  to  nothing. 

Mr.  ZIONCHECK.  Mr.  Speaker,  a  point  of  order.  I  ask 
that  the  words  be  taken  down. 

The  SPEAKER  pro  tempore  (Mr.  Cole  of  Maryland). 
The  gentleman  from  Washington  [Mr.  ZioncheckI  has  re- 
quested that  the  gentleman's  words  be  taken  down.  The 
Clerk  will  report  the  words. 

The  Clerk  read  as  follows: 

Mr.  Blamton.  My  noise  amounts  to  something  and  theirs 
amounts  to  nothing. 

Mr.  ZIONCHECK.  Where  is  the  "hooey"  he  used?  It 
is  all  "hooey",  we  know  that,  but  he  had  the  word  "hooey" 
in  there.    We  do  not  know  what  that  means. 

The  SPEAKER  pro  tempore.  The  Chair  does  not  find  any 
objectionable  language  in  the  words  reported  by  the  Clerk, 
and  therefore  overrules  the  point  of  order. 

The  gentleman  from  Texas  may  resume. 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  that  the  Chair  protect 
me  from  this  obstreperousness. 

The  SPEAKER  pro  tempore.    The  Chair  is  doing  his  best. 

Mr.  ZIONCHECK.    A  point  of  order,  Mr.  Speaker. 

Mr.  BLANTON.  These  interruptions  really  help  me.  be- 
cause they  give  me  a  chance  not  to  proceed  too  hurriedly. 

Mr.  ZIONCHECK.    A  point  of  order,  Mr.  Speaker. 

The  SPEAKER  pro  temjwre.    The  gentleman  will  state  it. 

Mr.  ZIONCHECK.  The  remarks  of  the  gentleman  from 
Texas  about  ability  to  talk  loud  and  say  something  is  Uke 
the  steamboat  on  the  Mississippi,  a  12-inch  boiler  and  a 
6-inch  whistle,  and  every  time  he  whistles  the  boat  stops. 

The  SPEAKER  pro  tempore.    That  is  not  a  point  of  order. 

Mr.  BLANTON.  I  want  those  words  left  in,  Mr.  Speaker. 
I  am  going  to  object  to  them  being  taken  out.  I  want  the 
countiy  to  know  something  about  this  obstreperousness  and 
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where  it  Is  coming  from.    So  I  object  to  these  two  gentle- 
men taking  them  out. 

Mr.  ZIONCHECK.    Oh.  they  will  stay  In  there,  all  right. 

Mr.  BLANTON.  May  I  ask  again  that  the  rules  be  ob- 
served, and  that  the  Members  shall  not  interrupt  me  when 
I  am  speaking,  without  first  getting  my  permission.  Mr. 
Speaker? 

The  SPEAKER  pro  tempore.  The  Chair  will  protect  the 
gentleman. 

Mr.  DIRKSEN.  Mr.  Speaker.  I  suggest  the  absence  of 
a  quorum,  and  in  doing  so  I  protest  against  the  wasting  of 
the  time  of  the  House  when  we  have  business  to  attend  to. 

Mr.  BLANTON.  Now.  that  is  another  obstructor,  no.  3. 
who  gave  aid  and  encouragement  to  the  newspapers  in 
getting  up  the  doctors'  Sunday  mass  meeting.  And  he  is 
wasting  the  time,  for  he  will  waste  30  minutes  in  taking  a 
roll  call. 

Mr.  HUDDLESTON.     Mr.  Speaker,  the  regular  order. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Illi- 
nois [Mr.  DiRKSEN]  makes  the  point  of  order  that  there  is 
not  a  quorum  present.  The  Chair  will  count.  [After  count- 
ing.] One  hundred  and  forty-eight  Members  are  present, 
not  a  quorum. 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker.  I  move  a  call 
of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 

[Roll  No.  20) 


Andrew,  Mass. 

Delaney 

KeUer 

Perkln» 

Andrews.  N.  Y. 

DeRouen 

Kennedy.  Md. 

PfelXer 

Ayers 

Dlngell 

Kerr 

Power* 

Bacharach 

Disney 

Kopplemann 

Raybum 

Barden 

Do ugh  ton 

Kvale 

Reed.  N.  Y. 

Blnderup 

Doutrlch 

Lewis.  Md. 

Romjua 

Bolton 

Duncan 

McClellan 

Russell 

Brennan 

Dunn,  Miss. 

McGehee 

Sabath 

Brooks 

Bckert 

McGroarty 

Sadowskl 

Buchanan 

Englebrle^t 

McLean 

Sandlln 

Buckbee 

Pish 

McLeod 

Schneider,  WU. 

Buckley.  N.  Y. 

Flannagan 

McSwaln 

Snell 

Bulwlnkle 

Pulmer 

Maloney 

StesgaU 

Burch 

Gabque 

MarshaU 

Sullivan 

Cannon.  Wis. 

Gaasaway 

Mason 

Sumners,  Tex. 

Chapman 

Gearhart 

Mead 

Taber 

Clark.  Idaho 

Gray.  Ind. 

Meeks 

Taylor,  Colo. 

Collins 

Harlan 

Merrltt.  Conn. 

Thomas 

Connery 

Barter 

Merrltt,  N.  Y. 

Tread  way 

Cooley 

Hill.  Ala. 

Montague 

Underwood 

Coming 

Hoeppel 

Montet 

Wadsworth 

Cravens 

HoUlster 

ODay 

White 

Crawford 

Hook 

Oliver 

WUson.  La. 

Cummlngs 

Kee 

O'MaUey 

Woodruff 

The  SPEAKER.  Three  hundred  and  thirty-four  Members 
have  answered  to  their  names;  a  quorum  is  present. 

Mr.  COOPEIR  of  Tennessee.  Mr.  Speaker.  I  move  to  dis- 
pense with  further  proceedings  under  the  call. 

The  motion  was  agreed  to. 

Tlie  SPEAKER.  The  gentleman  from  Texas  [Mr.  Blak- 
ton]. 

Mr.  BLANTON.  Mr.  Speaker.  I  would  have  concluded 
long  ago  if  I  had  not  been  interrupted.  The  Record  will 
show  that  under  the  guise  of  points  of  order,  which  in  each 
instance  the  Speaker  held  were  not  points  of  order  at  all, 
both  the  gentleman  from  New  York  and  the  gentleman 
from  Washington  have  sought  to  obstruct  my  speech,  and 
then  the  gentleman  from  Illinois  joined  them  as  a  third 
obstructor  and  wasted  30  minutes  on  a  useless  roll  call.  I 
will  try  to  finish  in  a  short  time,  without  interruption.  I 
will  continue  naming  the  doctors  here  who  are  on  the  pay 
roll  of  the  District  of  Columbia  on  salary,  either  full  time 
or  part  time,  most  of  whom  are  doing  private  practice,  and 
which  are  additional  to  the  numerous  doctors  I  named 
preceding  the  useless  roll  call. 

Dr.  J.  W.  Peabody.  $4,600.  full  time. 

Dr.  Alexander  C.  Leonardo  and  Dr.  Enoch  R.  Fenton, 
$2,600  each,  full  time. 

Dr.  Howard  Kat23nan.  assistant,  at  $2,000.  full  time. 

Dr.  Lester  Neuman,  $1,260.  part  time. 

Dr.  Daniel  L.  Finucane.  $3,800.  full  time. 

Dr.  Leo  V.  Schneider.  $2,600,  full  time. 

Dr.  William  lAndon  Brent,  assistant,  $2,000,  full  time. 


Dr.  Charles  Dugan.  $1  per  visit  to  poor  people. 

Dr.  C.  O.  Harris,  for  two-»venths  of  full  time,  $900. 

Dr.  Edgar  A.  Bocock.  $7,500.  full  time. 

Dr.  Joseph  L.  Gilbert.  $5,600.  full  time. 

Dr.  H.  H.  Leffler,  $4,600.  full  time. 

Dr.  Isaac  Silverman.  $3,200.  full  time. 

Dr.  Philip  A.  E.  Stebbing,  associate.  $3,200.  full  time. 

Dr.  Harold  R.  Reed.  $3,200.  full  time. 

Dr.  LiUian  Malone,  $3,200.  full  time.  Dr.  William  H.  Mc- 
Cullagh,  $2,600.  full  time.  Dr.  Francis  McDonald,  $2,600,  fuU 
time. 

Dr.  Edwin  McNsunara.  assistant  medical  officer.  $2,600,  full 
time.  Dr.  Edith  S.  Bloedom,  $650,  one-fourth  time.  Dr. 
William  Lambert,  admitting  physician,  $2,000.  full  time. 
Then  there  are  8  senior  Internes  who  get  $900  each  for 
full  time,  and  10  internes  who  get  $660  for  full  time,  and 
24  internes  who  get  $480  for  full  time.  Then  there  is  Dr. 
Arthur  N.  Meloy.  who  gets  $1,860  for  two-sevenths  of  his 
time.  Dr.  James  Lewald  gets  $5,600  for  full  time,  and  Dr. 
Eugene  J.  Alexander  gets  $3,200  for  full  time. 

When  this  speech  is  printed  in  the  Record  I  want  every 
reader  of  it  to  add  up  the  numerous  doctors  I  name  before 
the  useless,  wasteful  roll  call  was  had,  and  the  ones  I  have 
named  since  the  roll  call,  and  then  watch  what  the  papers 
say  about  the  number.  The  Washington  Star  will  say  that 
I  named  about  20.  It  said  there  were  1.000  people  at  Sun- 
day's mass  meeting  when  there  were  not  over  300. 

Iliese  numerous  physicians  I  have  named  are  on  the  pay 
roll  of  the  District  of  Columbia  only,  aind  you  will  remember 
that  your  taxpayers  and  mine  back  home  contribute  $5,700,- 

000  every  year  toward  the  expenses  of  the  District  of  Colum- 
bia. 

I  have  the  greatest  respect  and  regard  for  the  medical 
profession  of  my  country.  There  is  not  a  doctor  in  my  dis- 
trict, who  knows  me.  who  is  not  my  strong  personal  friend. 

1  have  confidence  in  them  and  respect  for  them,  and  they 
have  confidence  in  and  respect  me.  I  have  great  respect 
and  high  regard  for  the  many  splendid,  fine  physicians  in 
Washington,  but  there  is  a  system  here  that  I  am  inveighing 
against  whereby  too  many  doctors  get  on  the  pay  roll  at 
too  big  salaries,  not  giving  all  their  time  for  the  salary,  but 
continuing  their  private  practice;  and  they  are  using  Gov- 
ernment laboratories  and  paraphernalia  and  Government 
facilities  sometimes  in  their  private  practice. 

In  addition  to  these  District  of  Columbia  hospitals.  I 
want  to  tell  you  that  some  Washington  people  also  have 
access  to  many  big  Government  hospitals,  one  being  St. 
Elizabeths,  accommodating  6,400  patients,  and  3,400  of  the 
inmates  are  from  the  District  of  Columbia.  Every  dollai' 
of  the  overhead  and  expense  of  that  great  institutlcm  is  paid 
for  by  the  Government  of  the  United  States. 

Mr.  ZIONCHECK.    Mr.  Speaker,  a  point  of  ordw. 

The  SPEAKER.    The  gentleman  will  state  It, 

Mr.  BLANTON.  Mr.  Speaker,  I  make  a  point  of  order 
that  imder  the  guise  of  points  of  order  there  are  obstruction- 
ists here  who  are  deUberatcly  obstructing  my  speech. 

Mr.  ZIONCHECK.    Mr.  Speaker,  a  point  of  order. 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  ZIONCHECK.  The  point  of  order  is,  why  Tom 
Bl/inton  did  not  find  all  this  out  18  years  ago.  It  has  been 
going  (Ml  right  along. 

The  SPEAKER.  The  gentleman  has  not  stated  a  point  of 
order. 

Mr.  BLANTON.  I  have  stepped  many,  many  abuses  in 
St.  Elizabeths  and  many  other  Government  institutions, 
•nie  reason  I  have  not  stopped  them  all  is  because  every 
time  I  have  tried  to  do  it  there  have  been  obstructionists 
get  in  my  way. 

Mr.  ZIONCHECK.    I  was  not  here. 

Mr.  BLANTON.  There  have  been  others  here  like  you, 
I  am  sorry  to  say,  in  years  back. 

Mr.  ZIONCHECK.    But  they  did  pass  a  good  law  or  two. 

Mr.  BLANTON.  No;  they  never  pass  anything  worth 
mentioning.  Mr.  Speaker,  will  the  Chair  have  the  gentle- 
man from  Washington  obey  the  rule  laid  down  by  the  Chair 
recently? 
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The  SPEAKER.  The  gentleman  while  sitting  In  his  se$Ji 
will  please  not  interrupt  the  gentleman  from  Texas. 

Mr.  ZIONCHECK.    I  stood  up  every  time,  Mr.  Speaker. 

The  SPEAKER.  The  gentleman  is  now  violating  the  rules 
of  the  House  in  not  properly  addressing  the  Chair. 

Mr.  BLANTON.  The  reason  I  cannot  conclude  faster  JLs 
because  I  am  deliberately  obstructed. 

Gentlemen,  this  newspaper  fight  on  me  is  because  I  atn 
representing  you  in  keeping  these  doctors  and  these  news- 
papers from  getting  what  they  want  out  of  your  Public 
Treasury.  The  American  Government  was  moved  all  over 
the  country  until  the  United  States  was  forced  to  acquire 
the  District  of  Columbia  as  our  seat  of  government.  \^e 
acquired  it  in  1790.  We  moved  here  in  1800.  We  haye 
moved  the  last  time.  The  next  time  there  is  a  move  it  jis 
going  to  be  a  move  away  by  the  people  of  Washington  who 
do  not  like  the  way  Congress  nms  the  District  govemmerit. 
If  they  do  not  like  it  they  will  have  to  move,  because  we 
are  not  going  to  move  anymore.  Tlie  Congress  is  going  to 
control  this  District  of  Columbia  under  the  Constitution. 
Washington  newspapers  cannot  stop  it. 

nCPOKTAMT    HEAKINCS   ON    DISTKICT   APPROPBIATION    BILL 

I  want  every  Member  of  Congress,  just  as  soon  as  oilr 
hearings  on  the  District  supply  bill  are  printed,  to  get  a  copy 
of  the  hearings  and  read  tliem.  You  are  going  to  find  sori^e 
astonishing  evidence  in  there  given  by  District  officials  he^e 
representing  the  District  government.  If  you  will  read  those 
hearings  you  will  see  exactly  why  these  newspapers  hare 
made  a  determined  fight  on  me  ever  since  I  have  been  con- 
nected with  this  Committee  on  Appropriations  to  get  n)e 
off  of  it.  I  am  in  their  way.  I  stop  their  raids.  I  expo$e 
their  schemes.  I  uncover  things  honest  taxpayers  want  to 
know.    I  stop  them  from  chiseling.  | 

Read  what  Eiigene  Meyer  pays  in  taxes  here  on  his  Wash- 
ington Post.    A  short  time  ago,  before  he  bought  it,  the 
was  a  contract  to  pay  $3,000,000  for  this  newspaper. 

The  Associated  Press  feature  of  the  paper  alone  is  woi 
$50,000  to  a  morning  paper  in  Washington.  When  he  got  Jt 
away  from  the  McLeans  he  had  an  equity  m'oceeding  filed  Dy 
a  paper  ccmipany  before  judgment,  something  unheard  ctf, 
and  against  holdings  by  the  Supreme  Court.  He  used  a 
dummy  to  get  the  paper  away  from  the  McLean  heirs  f0r 
$825,000  cash,  and  iriimediately  he  incorporated  it  for  $1,250;- 
000.  and  he  now  renders  it  for  tax  purposes  at  about  $300,000. 
There  is  the  secret  of  it.  I  will  not  let  him  get  away  with  it. 
Read  the  list  of  the  number  of  automobiles  he  has  there 
personally  that  he  renders  at  a  mere  song;  a  mere  bagatelle 
is  the  tax  he  pays  on  them. 

Read  the  property  list,  real  and  personal,  and  the  greftt 
list  of  aut<xnobiles  that  Theodore  Noyes  and  his  Evening 
Star  renders  for  taxes  and  see  what  he  pasrs  here  In  Wash- 
ington. I  have  the  official  figiu-es  furnished  by  the  tetx. 
assessor.  "Hien  3rou  will  see  why  they  do  not  want  me  on  this 
Appropriation  Committee.  I  am  in  their  way. 
Mr.  ZIONCHECK.  Mr.  Speaker,  a  parliamentary  inqulr)r. 
Mr.  BLANTON.  Another  deliberate  obstruction.  Mi-. 
Speaker. 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  wish  to  pnqxund  a  par- 
liamentary inquiry. 
Mr.  BLANTON.    I  do  not  yield  for  any  such  Inquiry. 
Mr.  ZIONCHECK.    Thai  I  make  a  point  at  or€ieT. 
The  SPEAKER.    The  gentleman  will  state  it. 
Mr.  ZIONCHECK.    "Hie  gentleman  from  Texas  has  beeti 
rtferred  to  as  tlie  mayor  of  the  District.    Why  does  he  l0t 
ttiese  tilings  go  on? 

The  SPEAKER.  That  is  not  a  point  at  order,  the  Chair 
may  say  to  the  gentleman.  i 

Mr.  ZIONCHECK.    Then  I  withdraw  the  point  of  w^er. 
Mr.  BLANTON.    Mr.  Speaker.  I  wish  there  were  some  wa^ 
to  protect  a  Member  on  the  floor,  who  is  speaking,  from  the^e 
siU^  statements  that  deUberately  are  made  in  the  guise  ojf 
points  of  order.    They  delay  proceedings.  i 

I  would  have  been  able  to  have  concluded  my  speecii 
kng  ago  if  these  Interruptions  had  not  delayed  me  in  speak^ 
Ing.    Returning  to  my  subject,  there  are  many  other  hoah 


pitals  here,  Mr.  Speaker,  besides  St.  Elizabeths  maintained 
by  the  United  States  Government.  We  have  here  in  Wash- 
ington the  Mount  Alto  Hospital,  one  of  the  finest  institu- 
tions of  its  kind,  paid  for  entirely  by  the  United  States 
Government.  We  have  the  Naval  Hospital,  one  of  the  finest 
equipped  institutions  in  the  United  States,  containing  every 
facility  for  the  maintenance  of  health  and  paid  for  entirely 
by  the  people  of  the  United  States.  We  have  that  splendid 
Walter  Reed  Hospital,  than  which  there  is  no  finer  any- 
where, here  in  Washington.  Remember  that  Washington 
has  grown  from  a  small  town  to  one  of  the  most  glorious, 
beautiful,  fine  cities  in  the  world,  because  of  the  Govern- 
ment being  here,  because  of  this  big  Grovemment  pay  roll, 
because  the  Government  lias  100,000  employees  here,  be- 
cause it  has  thousands  of  officers  and  officials  here,  because 
it  iias  numerous  naval  officers  and  employees  here,  because 
it  has  numerous  Army  officers  and  employees  here,  because 
it  has  numerous  Marine  Corps  officers  and  employees  here, 
because  It  has  numerous  Coast  Guard  officers  and  employees 
here.  It  has  grown  to  a  magnificent  city.  And  thousands 
of  Washington  people  are  treated  in  these  Government 
hospitals. 

You  have  no  idea  of  the  load  that  these  Government  hos- 
pitals take  off  the  city  of  Washington  in  connection  with 
hospital  service.  There  are  thousands  of  people,  I  repeat, 
living  here  who  are  treated  in  these  various  hospitals  which 
I  have  mentioned,  which  are  controlled  by  the  United  States 
Government  and  paid  for  by  the  United  States  Government. 

Take  the  tuberculosis  situation.  These  Washington  news- 
papers have  deliberately  poisoned  the  minds  of  the  people  of 
Washington  and  have  made  the  people  believe  that  Congress 
Is  not  alive  to  the  tuberculosis  situation  and  that  your  Pres- 
ident is  not  sympathetic  to  the  tuberculosis  situation.  The 
statement  is  made  in  the  press  that  there  are  not  enough  beds 
here,  but  here  is  the  actual  count,  taken  from  the  e\adence 
of  such  men  as  Elwood  Street,  head  of  the  welfare  here,  and 
the  representative  of  the  people  of  Washington.  The  heads 
of  these  hospitals  also  testified  to  these  facts  last  Saturday. 
And  Dr.  A.  B.  Coulter,  Director  of  the  Tubercular  Bureau  of 
the  Health  Department,  told  me  today  that  these  flgxires  are 
correct. 

At  the  Children's  Hospital  there  are  117  hospitalized  and 
three  vacancies.  Elwood  Street  said  these  three  vacancies 
are  waiting  for  some  children  to  come  in.  At  the  Upshur 
Street  Hospital  there  are  227  hospitalized.  At  Gallinger 
there  are  146  hospitalized.  Elwood  Street  also  testified  there 
were  but  30  on  the  waiting  list.  Elwood  Street  assured  our 
committee  there  were  only  30  on  the  waiting  list.  This 
makes  a  total  hospitalized  and  on  the  waiting  list  of  520. 
When  this  splendid  new  Glendale  Tuberculosis  Hospital 
opens  on  January  1  there  will  be  available  946  beds  for 
tuberculosis  patients,  not  counting  Upshur  Street.  Includ- 
ing Upshiu-  Street,  if  we  continue  it,  there  will  be  1.171  beds, 
or  over  twice  as  many  as  are  being  hospitalized  and  on  the 
waiting  list  right  now. 

Why  do  not  the  newspapers  be  fair  enough  and  tell  the 
people  the  truth?  Here  is  the  trouble:  A  new  doctor  comes 
here  and  takes  charge  of  the  Health  Department,  and  as 
soon  as  he  comes  here  he  immediately  becomes  a  disturbing 
factor.  Instead  of  attending  to  the  public-health  work,  he 
runs  to  the  newspapers  and  has  them  play  up  on  the  front 
page  his  demands  for  cash  and  has  the  newspapers  take  a 
picture  of  the  laboratories,  paraphernalia,  and  other  facili- 
ties. Just  look  at  the  pajjers  of  a  week  ago.  You  will  find 
a  picture  of  his  laboratory.  He  has  been  demanding  money 
from  the  Congress  through  the  newspapers  ever  since  he 
arrived,  but  has  not  come  to  us.  He  is  trying  to  force  us 
to  give  him  great,  big  siuns,  which  the  President  in  his 
Budget  states  are  not  needed.  If  he  would  have  cooperated 
with  us,  he  would  have  received  twice  as  much  as  he  did. 
He  can  get  anything  that  is  needed  for  health  service  if  he 
comes  to  Congress. 

Do  you  know  why  the  doctors  are  raising  this  hullabaloo? 
One  reason  is  they  want  a  great  big  simi  of  money  for  a 
great  big  laboratory  and  for  large  facilities  so  that  they  can 
draw  salaries  from  the  people  of  Washington  and  at  the 
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same  time  use  these  laboratory  facilities  in  connection  with 
their  private  practice.  The  President  of  the  United  States 
is  not  going  to  allow  it.  and  your  committee  is  not  going  to 
allow  or  permit  it. 

They  are  asking  the  people  of  Washington  to  petition  you 
to  take  me  off  the  Appropriations  Committee.  They  cannot 
take  me  off  this  committee.  The  only  power  that  can  take 
me  off  of  that  committee  is  this  Congress.  This  Congress 
does  not  take  orders  from  them.  Whenever  the  Congress 
gets  ready  for  me  to  get  off  the  Appropriations  Committee, 
I  will  get  off.  But  Washington  newspapers  cannot  put  me 
off.  I  am  doing  hard  work  for  you  that  you  would  not  want 
to  do  for  yourselves.  The  Members  of  my  committee  are 
doing  hard,  laborious  work, 

I  am  going  to  insert  a  letter  in  the  Record  in  connection 
with  my  speech  this  afternoon  which  will  show  the  number 
of  people  we  heard  last  Saturday.  We  held  a  session  last 
Saturday  afternoon  from  2  o'clock  to  6:45.  We  worked  the 
whole  of  Saturday  afternoon  and  heard  many  people,  repre- 
sentatives of  citizens'  associations  and  others,  yet  the  Wash- 
ington newspapers  on  Sunday  said  we  devoted  the  whole  aft- 
ernoon session  to  hearing  two  people  on  the  "red"  issue. 
Here  is  my  letter  to  the  Post: 

HoTTSE  OF  Representatives, 
Wtuhington,  D.  C,  February  16,  1936. 
Washington  Post. 

Dear  Editor:  In  justice  to  our  committee,  won't  you  please  be 
fair  enough  to  correct  the  erroneotis  impression  given  to  Washlng- 
tonlans  Sunday  morning  by  such  headlines  "Budget  appeals  de- 
layed again  by  'red'  rider"  and  "Civic  leaders  summoned  by  com- 
mittee wait  on  law's  discussion".  Intimating  that  our  committee 
allowed  Judge  George  Sullivan  and  Gen.  Amos  Fries  to  consume 
the  time  of  the  afternoon  session.    Such  was  ndt  the  case. 

Although  pressed  for  time  and  urgent  demands  from  our  dis- 
tricts congesting  otir  offices,  our  committee  have  canceled  many  of 
their  own  engagements,  have  made  many  personal  sacrittces.  and 
have  held  a  night  session  in  order  to  patiently  hear  all  District 
officials  and   Interests  of  Washington. 

On  Friday  and  In  Saturday  morning  sessions  we  heard  all  offi- 
cials who  are  connected  with  public  health  in  Washington,  hear- 
ing Director  Elwood  Street  and  his  many  officials  of  public  welfare 
for  more  than  2  hours  Saturday,  and  in  a  letter  Jusn  received 
Elwood  Street  says:  "I  appreciated  the  courteous  and  sympathetic 
consideration  which  was  given  to  the  budgete  of  our  institutions 
and  agencies." 

We  invited  no  one  to  the  afternoon  session.  To  give  all  organi- 
zations In  Washington  a  chance  to  be  heard  and  to  meet  their 
convenience,  oxxr  ctxnmittee  inconvenienced  Itself  by  holding  an 
afternoon  session  Saturday,  which  lasted  from  2  to  6:45  p.  m., 
a  general  press  notice  of  same  being  given. 

At  Saturday's  afternoon  session  we  heard  Mrs.  Ernest  Howard, 
of  the  District  Federation  of  Women's  Clubs;  Mrs.  Chapin,  of  the 
Federation  of  University  Women;  Evan  H.  Tucker,  who  for  30 
years  has  been  president  of  Southeast  Citizens  Association;  Harry 
S.  Wender,  of  the  Southwest  Citizens  Association:  John  Proctor 
and  John  Herrlty.  of  the  Elevator  Constructors'  Union;  Charles  I. 
Stengle  and  an  associate,  of  the  American  Federation  of  Govern- 
ment Employees;  Judge  Crandall  Mackey.  accompanied  by  MaJ. 
George  Oakley  Totten.  Jr..  Dr.  Lewellyn  Jordan,  and  George  Shlnn, 
bridge  committee  of  the  board  of  trade:  Harry  N.  Stull.  vice  presi- 
dent of  the  Federation  of  Citizens'  Associations;  and  numerous 
others,  before  we  heard  George  E.  Sullivan  as  chairman  of  a  special 
committee  of  the  Federation  of  Citizens'  Associations;  and  Gen. 
Amos  Fries,  of  the  American  Legion  of  the  District  of  Columbia. 
We  also  heard  Representative  Howard  W.  SicrrH,  of  Virginia,  and 
Roy  Braden  on  bridge  matters.  Wasn't  that  a  pretty  good  Satur- 
day afternoon's  work?  We  advised  all  other  Interested  persons 
that  we  would  patiently  hear  them  Monday. 

Relative  to  tuberctaoeis  the  evidence  disclosed  that  at  Gallinger 
we  now  have  146  patients;  In  the  Children's  Sanatorium,  117  pa- 
tients with  three  beds  now  vacant  awaiting  patients;  and  In  the 
Upshur  Street  hospital  227  patients,  with  only  30  now  on  waiting 
lists,  making  a  total  list  of  patients  already  hospitalized  and  now 
qualified  to  be  admitted,  520.  While  next  January  1,  with  new 
beds  provided  at  Gallinger,  the  new  children's  wing  and  Glen  Dale, 
we  will  have  available  beds  for  tuberculosis;  Gallinger  2.50.  Chil- 
dren's Sanatorium  300.  Glen  Dale  396,  totaling  946  available  beds, 
exclusive  of  Upshur  Street  which  is  continued  with  its  227  beds, 
would  be  a  grand  total  of  1.171  available  beds  for  tuberculosis,  more 
than  twice  the  number  now  hospitalized  and  on  waiting  lists.  The 
Washington  people  have  the  right  to  know  these  facts. 

Thomas  L.  Blanton. 

At  our  hearing  Monday  morning  representatives  of  citizens' 
associations,  the  presidents  of  these  associations,  and  others 
said  they  had  not  attended  this  Sunday  mass  meeting.  They 
were  not  enough  interested  to  go  to  the  mass  meeting.  They 
were  like  Colonel  Yaden.  They  did  not  believe  in  thus  trying 
to  bulldoze  Congress. 


Mr.  Speaker,  the  best  people  of  Washington  do  not  want  to 
liamstring  Congress.  The  best  people  of  Wasliington  do  not 
want  to  bulldoze  Congress.  Ilie  best  people  of  Washington 
do  not  want  to  run  over  Congress,  "niis  is  all  brought  about 
because  of  a  bunch  of  greedy  newspapers. 

It  will  be  remembered  that  last  year  these  same  Washing- 
ton newspapers  through  a  similar  fight  influenced  a  commit- 
tee to  file  charges  against  your  splendid  United  States  attor- 
ney here.  Leslie  Gamett.  and  your  superintendent  of  pcUce, 
Major  Brown,  and  against  Inspector  Albert  J.  Headley.  try- 
ing to  keep  the  latter  from  being  promoted.  But  neither  the 
newspapers  nor  the  committee  had  any  effect.  They  accom- 
plished nothing  but  chagrin  and  disappointment.  Inspector 
Headley  was  promoted  to  assistant  sui)erintendent  of  the 
Metropolitan  Police  Department.  Major  Brown  is  stiU  the 
honored  and  efficient  superintendent  of  police  here,  and  your 
United  States  attorney  has  his  dockets  cleared  and  the  law 
enforced  in  the  District  of  Columbia.  He  has  cleaned  up 
your  docket,  and  is  one  of  the  finest  officials  you  have  in  the 
United  States  Government. 

You  will  remember  that  last  year  the  Washington  news- 
papers tried  to  incite  the  Washington  people  to  march  on 
the  Capitol,  in  an  attempt  to  get  me  off  of  the  Appropria- 
tions Committee.  They  named  Arthur  Clarendon  Smith  as 
their  leader.  It  ended  in  a  complete  fizzle.  And  when  I 
spoke  here  over  the  radio  last  August  one  of  the  first  con- 
gratulatory telegrams  I  received  was  signed  "Arthur  Clar- 
endon Smith." 

You  newspapers.  I  want  you  to  know  that  you  cannot  run 
me  out  of  Congress,  and  you  cannot  nm  me  off  of  this  Ap- 
propriations Committee.  I  am  going  to  be  here  attending  to 
business  when  Eugene  Meyer  is  gone  and  forgotten. 

Mr.  MARCANTONIO.  Mr.  Speaker,  I  rise  to  a  point  of 
order.  The  gentleman  is  addressing  people  in  the  gallery, 
and  I  submit  that  is  not  in  order. 

The  SPEAKER.  The  gentleman  will  address  his  remarks 
to  the  House. 

Mr.  BLANTON.  I  want  my  wild  friend  from  New  York 
[Mr.  MARCANToiao]  to  know  that  no  newspaper  in  Wash- 
ington can  run  me  out  of  Congress.  I  want  liim  to  get  tliis. 
I  believe  my  loyal  constituents  will  see  to  it  that  I  will  be 
here  a  long  time  after  Eugene  Meyer  and  his  Post  have  quit 
doing  business,  because  people  are  withdrawing  their  sup- 
port from  the  Post,  and  Eugene  Meyer's  Post  is  losing  busi- 
ness. I  am  not  going  to  give  up  the  ship  but  will  carry  on. 
He  can  leave  wtienever  he  gets  ready.  I  tliank  you.  [Ap- 
plause.! 

ACKICTTLTTTHAL   EEUET 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  submitted 

the  following  resolution  (H.  Res.  419,  Rept.  No.  2020)   for 

printing  In  the  Recokd: 

Resolved.  That  upon  the  adoption  of  this  resolution  it  .shall  be 
In  order  to  move  that  the  House  resolve  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  tor  the  considera- 
tion of  8.  3780.  an  act  to  promote  the  conservation  and  profitable 
use  of  agricultural  land  resources  by  tempKirary  Federal  aid  to 
farmers  and  by  providing  for  a  permanent  policy  of  Federal  aid  to 
States  for  such  purposes.  That  after  general  debate,  which  shall 
be  confined  to  the  bill  and  continue  not  to  exceed  5  hours,  to  be 
equally  divided  and  controUed  by  the  chairman  and  ranking 
minority  member  of  the  Committee  on  Agriculture,  the  bill  shall 
be  read  for  amendment  under  the  5-minute  rule.  It  shall  be 
In  order  to  consider  as  a  substitute  amendment  for  the  Senate 
blU  S.  3780  without  the  Intervention  of  any  point  of  order  the 
provisions  of  H.  R.  10835.  At  the  conclusion  of  the  consideration 
of  the  bin  for  amendment  the  Committee  shaU  rise  and  report 
the  bUl  to  the  House  with  such  amendmenU  as  may  have  been 
adopted  and  the  previous  question  shaU  be  considered  as  ordered  on 
the  bill  and  amendmente  thereto  to  final  passage  without  Inter- 
vening motion  except  one  motion  to  recommit. 

rUBTHXR  MESSAGE  FROM  THE  SEMAR 

A  further  message  from  the  Senate,  by  Mr.  Home,  Its 
enrolling  clerk,  announced  that  the  Senate  iiad  passed,  with- 
out amendment,  a  joint  resolution  of  the  House  of  the  follow- 
ing title: 

H.J. Res. 491.  Joint  resolution  extexuHag  and  amending 
the  joint  resolution  (Public  Res.  No.  67,  74th  Cong.),  ap- 
proved August  31,  1935. 
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Massachusetts.      Regular    order, 


Mr. 


ORDER  or  BXTSmSS 

TTie  SPEAKER.  Under  the  special  order  of  the  House,  the 
Chair  recognizes  the  gentleman  from  Texas  [Mr.  HcFuxLAfz] 
lor  15  minutes. 

Mr.  McFARLANE.  Mr.  Speaker,  I  ask  unanimous  cons^t 
to  extend  my  remarks  in  the  Rkcord  and  include  therein 
certam  excerpts. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  ZIONCHECK.  Mr.  Speaker,  will  the  gentleman  frbm 
Texas  yield  for  a  unanimous-consent  request? 

Mr.  McFARLANE.  I  yield  for  a  unanimous-consent 
request.  l 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
that  on  tomorrow,  after  the  reading  of  the  Journal,  I  may  be 
allowed  to  have  10  minutes,  and  if  I  am  granted  permission. 
I  want  to  take  up  at  that  time  a  question  that  is  known  as  the 
privileges  of  the  House. 

Mr.  EAGLE.    Mr.  Speaker.  I  object. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  5  minutes. 

The  SPELAKER.  The  gentleman  from  Washington  aaks 
unanimous  consent 

Mr.  ZIONCHECK.  Mr.  Speaker,  let  me  state  my  request 
before  the  objection  comes.  I  want  to  state  the  request  a^d 
then  let  them  object. 

Mr.    MARTIN    of 
Speaker. 

The  SPEAKER.    The  Chair  will  put  the  request.  j 

Mr.  ZIONCHECK.  The  Chair  has  not  my  complete  request, 
so  it  cannot  be  put. 

The  SPEAKER.    The  gentleman  will  state  his  request. 

Mr.  ZIONCHECK.  The  gentleman  from  New  York  [Mr. 
Tabkr  ]  is  away  today.  He  will  be  here  tomorrow,  and  in  the 
event  I  have  this  time  I  want  to  talk  about  a  matter J 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  make  the 
point  of  order  the  gentleman  is  making  a  sp€«ch  without 
stating  any  request. 

The  SPEIAKER.  The  gMitleman  from  Washington  ^HU 
state  his  request. 

Mr.  ZIONCHECK.  Then,  Mr.  Speaker,  I  ask  unanimous 
consent  that  tomorrow,  after  the  reading  of  the  Journal.  Iibe 
allowed  to  proceed  for  10  minutes. 

The  SPEAKER.  The  gentleman  from  Washington  a$ks 
unanimous  consent  that  on  tomorrow,  after  the  reading  of 
the  Journal  and  the  disposition  of  matters  on  the  Speak^'s 
table,  and  at  the  conclusion  of  the  pending  special  order,  Ihe 
may  be  permitted  to  address  the  House  for  10  minutes.  Is 
there  objection? 

Mr.  EAQLE.    Mr.  Speaker,  I  object. 

Mr.  ZIONCHECK.  Then,  Mr.  Speaker,  I  announce  at  t^ 
time  that  I  am  going  to  ask  that  this  matter  be  brought  up 
as  a  question  of  privilege,  and  I  will  have  the  propter 
resolution  prepared. 

The  SPEAKER.  Under  the  special  order  of  the  House,  ttie 
gentleman  from  Texas  is  recognized  for  15  minutes. 

WHT   WK  KBOXnjt   LUCTT   THE    PROFTTS   OF  THK   WAB-ICATIXIAI. 
itJMVTACnTAXMS 

Mr.  McFARLANE.  Mr.  Speaker.  I  hope  the  House  ^m. 
five  me  Its  attention  for  just  a  little  while.  I  want  to  spqak 
to  you  at  this  time  in  regard  to  a  couple  of  newspaper  articles 
appearing  in  the  Post  and  Herald  of  Sunday.  It  seems  IQce 
we  are  not  only  cleaning  the  Irish  linen  today  but  some  jof 
the  newspaper  linen  as  weD.  Before  proceeding,  however, 
let  me  say  that  I  was  the  first  Member  from  Texas  last  Con- 
gress as  well  as  this  Congress  to  sign  the  discharge  petition 
for  the  Prazler-Lemke  farm  refinance  petition  to  bring  this 
Wll  before  Congress.  I  favor  this  legislation,  believing  that 
land  Is  the  best  collateral  and  that  the  farmer  is  entitled  to 
the  sam«  fair  consideration  as  the  banker.  Whether  you  ^re 
for  or  against  this  legislation  you  should  allow  us  to  vote 
upon  it.  I 

In  Sunday's  papers,  both  the  Herald  and  the  Post,  there  is 
a  United  Press  article  in  the  Post  enUUed  "Bill  Joker  Hits 


United  States  Air  Defense",  and  the  other  in  the  Herald  is 
headed  "Army  Bill  May  KiD  Plans  for  565  Planes  for  the 
Grovemment",  with  subheading  leaders  to  seek  removal  of 
House  proviso  limiting  profits  to  10  percent. 

THB    lO-PZXCrVT    PROfTTS    AMXNDMENT 

These  articles  are  written  in  regard  to  an  amendment  I 
offered  that  was  adopted  on  Friday  to  the  War  Department 
appropriation  bill.  This  amendment  you  will  find  on  page 
2108  of  the  Record  and  reads  as  follows: 

Sec.  4.  That  as  to  contracts  or  subcontracts  In  excess  of  $10,000 
no  appropriation  contained  in  this  act  shall  be  available  for  the 
payment  of  a  profit  in  excess  of  10  percent  to  any  contractor  or 
subcontractor  for  the  construction  and/or  manufacture  of  any 
complete  aircraft  or  ordnance  material,  or  any  portion  thereof. 

In  my  remarks  you  will  find  the  statement  I  made  at  the 
time,  and  you  gentlemen  will  recall  that  this  amendment  was 
read  twice  and  thoroughly  imderstood,  with  most  of  the 
membership  of  the  House  being  present. 

Both  of  these  newspapier  articles  contain  this  statement: 

The  amendment  wn^  offered  by  Representative  McF\klake,  who 
briefly  informed  the  House  that  a  similar  provision  was  carried  in 
last  year's  naval  supply  bill.  This  was  erroneous,  it  was  later 
found. 

In  answer  to  these  statements,  Mr.  Speaker,  I  want  to  read 
you  the  statement  I  male  at  the  time,  and  you  gentlemen  will 
recall  that  it  was  made : 

Mr.  Chairman.  I  do  not  care  to  detain  the  Committee,  but  I 
Just  want  to  make  the  statement  that  the  substance  of  this 
amendment  is  the  same  as  the  provision  that  now  applies  to  the 
Navy  In  legislation  enacted  by  the  last  Congress,  and  I  see  no 
reason  why  it  should  not  be  adopted  unanimously,  and  I  hope 
the  Committee  will  approve  the  amendment — 

And  so  forth. 

THESE    NEWSPAPERS    WXONG.    AS    tJSTTAL 

This  is  the  statement  I  made  at  the  time.  Both  of  these 
newspapers  have  always  advocated  reckless  expenditure  of 
mcmey  for  certain  industries,  as  is  well  known  to  themselves, 
and  with  this  kind  of  article,  for  reasons  best  known  to 
themselves,  they  are  trying  to  lead  the  Members  of  the 
House  to  believe  thAt  some  kind  of  fraud  or  joker  amend- 
ment was  put  over  on  the  membership  in  the  adoption  of 
this  amendment. 

CHAIRMAN    PROTESTS    NEWSPAPER    STATEMENTS 

The  chairman  of  the  subcommittee  on  War  Department 
appropriations,  Mr.  Pabks.  was  thoroughly  acquainted  with 
the  amendment  before  it  was  offered  because  I  talked  with 
him  about  it.  He  favored  it.  I  understand  Mr.  Parks,  ui>on 
reading  the  article  in  the  Post,  gave  them  a  statement  in 
writing  contradicting  this  article  and  stating  clearly  his 
position  in  favor  of  this  amendment.  The  Post  so  far  has 
failed  to  publish  his  reply. 

The  membership  of  the  House  thoroughly  understood  it. 
It  is  not  a  new  question.  Let  me  give  you  the  history  of 
this  kind  of  legislation.  It  is  not  new  legislation  before 
Congress. 

HisTOBT  or  KXCESs-PRorrrs  taxes 

Back  in  the  war  period  of  1918  and  1919  there  was  a 
much  more  stringent  provision  written  into  the  law  at  that 
time.  You  will  find  it  in  section  301  of  the  income-tax  law. 
the  excess-profits  tax  amendment,  which  was  put  into  the 
law  at  that  time.  It  was  a  much  more  stringent  amend- 
ment than  the  amendment  in  the  Vinson  Act  offered  in 
1934  by  the  gentleman  from  New  Hampshire,  Mr.  Tobey. 

The  war-profits  and  excess-profits  tax  amendment  under 
section  301  of  the  revenue  law  provides: 

(c)  For  the  taxable  year  1919  and  each  taxable  year  thereafter 
there  shall  be  levied.  coUected,  and  paid  upon  the  net  income  of 
every  corporation  which  derives  in  such  year  a  net  Income  of  , 
mc»-e  than  $10,000  from  any  Government  contract  or  contracts 
made  between  Aprtl  6,  1917,  and  November  11,  1918,  both  dates 
Incltislve,  a  tax  equal  to  the  sum  of  the  following: 

(1)  Such  a  portion  of  a  tax  computed  at  the  rates  specified  in 
subdivision  (a)  as  the  part  of  the  net  Income  attributable  to 
such  Oovemment  contract  or  contracts  bears  to  the  entire  net 
income.  In  computing  such  tax.  the  excess-profits  credit  and  the 
war-proflta  credit  applicable  to  the  taxable  year  shall  be  used; 


And  section  A  provides: 

Pakt  n.  iMPosmoN  or  Tax 

Sec.  301.  (a)  That  In  lieu  of  the  tax  imposed  by  title  n  of  the 
Revenue  Act  of  1917.  but  In  addition  to  the  other  taxes  Imposed  by 
this  act.  there  shall  be  levied,  collected,  and  paid  for  the  taxable 
year  1918  upon  the  net  Income  of  every  c(Hi>oratlon  a  tax  equal  to 
the  sum  ol  the  following: 

mar  brackkt 

Thirty  percent  of  the  amount  of  the  net  Income  In  excess  of  the 
excess-profits  credit  (determined  under  sec.  312)  and  not  in  excess 
of  20  percent  of  the  Invested  capital. 

SECOND    bracket 

Sixty-five  percent  of  the  amount  of  the  net  Income  In  excess  of 
20  percent  of  the  Invested  capital. 

third  bracket 

The  sum.  If  any.  by  which  80  percent  of  the  amount  of  the  net 
income  in  excess  of  the  war-proflts  credit  (determined  under 
sec.  311)  exceeds  the  amount  of  the  tax  computed  under  the  first 
and  second  brackets. 

The  above-quoted  war-profits  and  excess-profits  tax 
amendment  was  taken  out  in  the  1921  Revenue  Act.  The 
next  effort  Congress  made  to  tax  the  excess  profits  being 
made  from  Government  contracts  by  the  promoters  of  war 
was  the  amendment  offered  by  Mr.  Tobey,  of  New  Hamp- 
shire, which  amendment  reads  as  follows: 

Provided,  however.  That  no  such  appropriation  shall  be  used  for 
any  contract  with  steel  or  aircraft  or  shipbuilding  firms  or  ccm-- 
porations  unless  the  said  firm  or  corporation  shall  agree  to  limit 
Its  net  profit  on  such  Government  contract  to  10  percent  of  the 
gross  of  the  contract. 

The  chairman  of  the  House  Naval  Affairs  Committee  [Mr. 
Vinson  of  Georgia  1  raised  the  point  of  order  that  the  amend- 
ment was  not  germane  to  the  bill  (H.  R.  6604).  The  point 
of  order  was  overruled  and  after  general  debate  on  the 
amendment  the  chairman  of  the  Naval  Affairs  Committee 
stated  on  the  floor,  "I  will  accept  the  amendment"  (p.  1630, 
73d  Cong..  2d  sess.) . 

The  bill  authorizing  ship  and  aircraft  construction  to  bring 
the  Navy  to  treaty  strength  passed  the  Senate  and  became 
a  law  March  27.  1934.  The  chairman  of  the  House  Naval 
Affairs  Committee  on  February  14.  1935.  introduced  H.  R. 
5730  which,  as  amended,  changed  section  3  (b)  of  H.  R.  6604 
enacted  the  previous  year  to  read  as  follows: 

Sec.  3.  (b)  To  pay  into  the  Treasury  profit,  as  hereinafter  pro- 
vided shall  be  determined  by  the  Treasury  Department,  in  excess 
of  10  prTcent  of  the  total  contract  prices  of  such  contracts  within 
the  scope  of  this  section  as  are  completed  by  the  partic\ilar  con- 
tracting^ party  within  the  income  taxable  year,  such  amount  to 
become  the  property  of  the  United  States,  but  the  surety  under 
such  contracts  shall  not  be  liable  for  the  paymient  of  such  excess 
profit:  Provided,  That  if  there  is  a  net  loss  on  all  such  contracts 
or  subcontracts  completed  by  the  particular  contractor  or  sub- 
contractor within  any  income  taxable  year,  »uc/i  net  loss  shall  be 
allowed  as  a  credit  in  determining  the  excess  profit,  if  any,  for  the 
next  succeeding  income  taxable  year:  Provided  further.  That  If 
such  amount  Is  not  voluntarily  paid  the  Secretary  of  the  Treasury 
shall  cc'Uect  the  same  under  the  usual  methods  employed  under 
the  Internal -revenue  laws  to  collect  Federal  Income  taxes:  Pro- 
vided further.  That  all  provisions  of  law  (including  penalties)  ap- 
plicable with  respect  to  the  taxes  imposed  by  title  I  of  the  Revenue 
Act  of  1934,  and  not  inconsistent  with  this  section,  shall  be  ap- 
plicable with  respect  to  the  assessment,  collection,  or  payment  of 
excess  profits  to  the  Treasury  as  provided  by  this  section,  and  to 
refunds  by  the  Treasury  of  overpasrments  of  excess  profits  Into  the 
Treasury:  And  provided  further,  That  this  section  shall  not  apply 
to  contractors  or  subcontractors  for  scientific  equipment  used  for 
communication,  target  detection,  navigation,  and  fire  control  at 
may  be  so  designated  by  the  Secretary  of  the  Navy,  and  the  Secre- 
tary of  the  Navy  shall  report  annually  to  the  Congress  the  names 
of  such  contractors  and  subcontractors  affected  by  this  provision, 
together  with  the  applicable  contracts  and  the  amounts  thereof. 

You  will  note  from  reading  the  above  amendment  that  it 
had  for  Its  purpose  to  seriously  amend  or  change  the  10-per- 
cent excess-profits  tax  limitation  before  it  had  been  In  effect 
a  year,  and  before  we  had  any  definite  information  as  to  what 
effect  it  would  have  aa  those  affected  or  what  revenues  would 
be  derived  therefrom. 

The  House  Naval  Affairs  Committee  after  hearing  repre- 
sentatives from  the  Navy  and  Treasury  Departments  and  a 
few  of  the  representatives  of  the  interests  affected  by  the 
lO-percent-profits  limitation,  reported  the  bill  favorably  to 
the  House  on  June  11  and  it  was  taken  up  and  considered  on 


June  12,  the  time  on  both  sides  of  the  Isle  being  controlled  by 
those  favoring  the  bill,  and  a  large  part  of  the  time  being  al- 
lotted to  those  favoring  the  bill.  In  spite  of  these  handicaps 
the  record  shows  that  on  a  motion  to  strike  out  the  enacting 
clause  of  this  bill  the  vote  was  56  to  71  or  a  change  of  8  votee 
would  have  defeated  the  bill.  We  gave  them  such  a  battle  on 
this  measure  that  for  some  reason  the  measure  has  not  been 
called  up  and  considered  in  the  Senate.  You  will  note  from 
reading  the  above  amendment  to  the  10-percent  profltA  limi- 
tation, some  of  the  jokers  therein  contained,  for  example  the 
following  provision: 

Provided,  That  If  there  is  a  net  loss  on  all  such  contracts  or  sub- 
contracts completed  by  the  particular  contractor  or  subcontractor 
within  any  Income-taxable  year,  such  net  loss  shall  be  allowed 
as  a  credit  In  determining  the  excess  profit.  If  any,  for  the  next 
succeeding  income-taxable  year. 

You  Will  note  that  the  taxpayer  is  allowed  to  deduct  any 
net  losses  suffered  during  the  taxable  year  on  any  profits 
made  the  following  year  which  is  not  allowed  any  other  tax- 
payer under  existing  law.  And  further,  this  loosely  drawn 
provision  provides: 

And  provided  further,  That  this  section  shall  not  apply  to  ccm- 
tracts  or  subcontracts  for  scientific  equipment  used  for  communi- 
cation, target  detection,  navigation,  and  fire  control  as  may  be 
so  designated  by  the  Secretary  of  the  Navy. 

This,  you  will  note,  allows  the  Secretary  of  the  Navy  to 
define  and  determine  wliat  constitutes  scientific  equipment 
for  the  above-mentioned  equipment  which  you  will  note  may 
include  almost  everything  the  Navy  will  purchase  under  the 
ship  or  aircraft  construction  program. 

THE  administration   Or  THE  LAW 

This  raises  a  very  interesting  question  of  the  kind  and 
character  of  administration  our  different  departments  of 
Oovemment.  particularly  the  War,  Navy,  and  Treasury  De- 
partments, have  followed  in  the  administration  of  laws 
enacted  by  the  Congress. 

You  will  remember  that  in  the  last  Congress  the  House 
Military  and  Naval  Affairs  Subcommittees  were  appointed  to 
investigate  the  method  the  Army  and  Navy  had  used  in  the 
purchase  of  aircraft  equipment  since  the  enactment  of  the 
Aircraft  Act  of  1926.  The  majority  of  the  Naval  Affairs  Sub- 
committee completed  their  hearings  March  8.  1934,  and  filed 
their  report  soon  thereafter  completely  approving  and  exon- 
erating the  system  of  aircraft  procurement.  You  will  recall 
that  I  filed  a  minority  report  contrary  to  the  other  10  mem- 
bers of  this  committee  and  pointed  out  specifically  why  I 
could  not  agree  with  the  majority  report  under  the  evidence 
submitted  and  known.  In  my  minority  report  I  pointed  out 
and  clearly  showed  by  charts  the  interlocking  hook-up 
clearly  comprising  the  known  existing  Air  Trust  controlling 
the  aviation  industry  of  the  Nation.  The  exorbitant  prices 
they  have  charged  the  Government  for  aircraft  equipment — 
I  included  in  the  report  the  records  from  the  Comptroller's 
De];>artment  showing  that  92  percent  of  all  aircraft  equipment 
from  the  Army  and  91.3  percent  of  the  aircraft  equipment 
purchased  by  the  Navy  since  the  Aircraft  Act  of  1926  up  to 
that  time  had  been  purchased  in  violation  of  the  Aircraft  Act 
of  1926,  and  that  the  Judge  Advocate  General's  Department 
of  both  the  Army  and  Navy  had  continuously  held  that  such 
act  required  open  competition  in  aircraft  procurement. 

I  included  comparative  tables  with  my  report,  comparing 
every  war-plane  engine  in  the  world  and  giving  its  latest 
known  performance,  which  chart  clearly  showed  the  inferi- 
ority of  our  planes  and  their  performance  with  that  of  sev- 
eral of  the  European  nations.  These  charts  were  carefully 
checked  by  Dr.  A.  P.  Zahm,  Chief  of  the  Division  of  Aero- 
nautics of  the  Congressional  Library.  He  has  at  his  disposal 
more  than  20,000  volumes  on  aeronautics,  which  is  the 
largest  library  of  its  kind  in  the  world.  His  report  shows  my 
comparative  taUes  substantially  correct.  No  one  in  Con- 
gress has  attempted  to  refute  these  tables  to  date.  On  in- 
formation I  have,  I  am  convinced  that  we  have  not  kept 
pace  with  the  other  great  powers  in  our  aircraft  development 
since  the  comparative  tables  were  published  in  April  1934. 
Practically  all  aircraft  competitive  records  are  held  by 
foreigners. 
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Mr.  ZIONCHECK.    Will  the  gentleman  yield?  I 

Mr.  McFARLANE.     I  am  sorry,  I  cannot  jrield.  ' 

The  House  Military  Affairs  Subcommittee  investigating 
aircraft  procurement  of  the  Army,  several  months  after  our 
Naval  Affairs  Subcommittee  filed  their  report,  brought  fbr- 
ward  and  filed  their  report,  unanimously  agreeing  that  the 
jM-ocurement  methods  of  the  Army  haul  not  been  adminis- 
tered in  keeping  with  the  law — that  there  had  been  little 
competition  in  the  procurement  of  their  aircraft  and  tiey 
rather  severely  criticized  and  condemned  the  War  IDepetrt- 
ment  procurement  methods. 

Mr.  RoGKKS  of  New  Hampshire,  chairman  of  this  investi- 
gating committee,  as  well  as  his  entire  subcommittee  are!  to 
be  congratulated  upon  the  splendid  work  accomplished. 
Since  our  exposures  have  been  made  of  the  lack  of  the 
Army  and  Navy  Procurement  Divisions  in  following  the 
provisions  of  the  law.  they  have  agreed  that  they  will  re- 
quire competition  in  the  future  as  provided  in  the  law. 

I  offered  the  above  amendment  limiting  War  Department 
profits  on  aircraft  and  ordnance  to  10  percent,  and  Mr. 
McSwAiN.  chairman  of  the  House  Military  Affairs  Commit- 
tee, states: 

It  wlU  be  necessary  to  change  the  amendment,  at  least  so  I  tar 
as  small  orders  are  concerned,  for  aircraft  Otherwtae  no  com- 
pany would  care  to  bid.  In  my  opinion.  On  large  carders,  of  coii-se, 
a  company  could  figure  costs  definitely  enough  to  come  wltjiln 
BXKh  a  restriction.  I 

Regarding  my  amendment,  Mr.  ViNSOif,  chairman  of  Uie 
Naval  Affairs  Committee,  declared:  \ 

Especially  on  such  things  as  scientific  Instruments  there  w<^d 
be  no  profits  limitation.  Moreover,  we  revised  the  amendment  In 
my  bill  to  provide  for  a  spread,  so  that  a  contractor  wo\ild  be 
limited  to  10-percent  profit  over  a  a-year  period.  I 

The  Army  and  Navy  experts  are  quoted  in  the  press!  as 
denying  that  my  amendment  would  save  the  Government 
from  10  to  15  percent  on  their  purchases.  j 

WE    NEED    I^W    EKFOaCEMENT 

Since  carefully  investigating  the  methods  of  admlnlstjra- 
tion  in  these  departments,  I  am  about  convinced  that,  unless 
we  can  get  a  reasonable  enforcement  of  the  law  as  11  is 
written,  we  cannot  expect  any  material  savings  to  the  Giov- 
emment  from  this  amendment.  ' 

Hardly  had  we  placed  the  10-percent  limitation  on  all 
X2aval  ship  and  aircraft  procurement,  until  these  groups  sell- 
ing the  Navy  this  equipment,  we  find  they  began  hoi 
meetings  together  to  decide  what  would  be  the  best  met: 
of  getting  this  10-percent- profit  limitation.  We  find  the 
New  York  Shipbuilding  Co.,  the  Newport  News  Shipbuilding 
Ca.  and  Bethlehem  Shipbuilding  Corporation,  Ltd.,  Ind 
United  Dry  Docks,  together  with  the  scientific-instrument 
group  composed  of  Mr.  Gillmor,  their  president,  of  Spetry 
Gyroscope.  Babcock  b  Wilcox.  Worthington  Pump  b  Ma- 
chinery, Westinghouse  Electric,  General  Electric,  Electjrlc 
Boat  Co.,  and  many  other  such  concerns  too  numerous  to 
mention,  all  meeting  at  11  Broadway,  New  York,  to  deyise 
ways  and  means  of  defeating  this  10-percent-profit  limll 
tion. 

In  the  words  of  Mr.  Bordo: 

If  the  shipbuilders,  boiler  manufacturers,  electric  manufacturers, 
act  In  accordance  with  \inlform  rules.  It  will  be  so  strong  thajt  I 
think  the  IncooM  tax  bureau  would  have  a  hard  time  resisting  it; 
that  they  could  not  break  It  down.  Tou  have  two  estabUsted 
recognised  systems  of  accounting  In  the  two  principal  groups 
with  which  we  do  all  of  our  biislness.  We  should  get  oiu  accounting 
offices  together  •  •  •  I  think  we  should  get  the  shlpbuUdjers 
together  first  on  a  uniform  plan. 


find  imder  the  P.  W.  A.  allocations  to  the  War  and  Navy 
Departments,  1933  to  1936,  the  following  allocations  made: 

Public  Works  Administration — Allocations   to  the   War  and   Navy 

Dejxirtments,  1933-36 

(Accounts  and  deposits.  Feb.  18.  1936] 


Fiscal  year 
1933 

Fiscal 
year  1984 

Fiscal 
year  1935 

Fiscal 
year  1936 

Total 

War: 

Air  Corps  (airplanes) 

r,  500,000 
«,9»4.0(» 

(7,500,000  00 

Seacoast  defenses  . 

6,994.000  00 

Ordnance: 

Watertoim    Ar- 

sen^ 

$80,000 

370,000 

89,ooaoo 

Rock  Island  Ar- 
senal           .    . 

370.000.00 

Ammunition 

._ _ — ...- 

8,000^000 

ia666,666 

A,  000, 000  00 

F.qiii|iir^tiit 

2,300,491 

2.309. 4yi.0U 

Motorization 

io,ooaooo.oo 

Subtotal 

Sa  494, 000 

2,768,491 

33.262,491.00 

Navy: 

Aeronautics ..„ 

....~. .. — 

7,600,000 
330,225 

25,150,537 

7, 500, 000. 00 

Oflrmncf 

-3,046.50 
275. 000.  00 

327.178.50 

Yards    and    docks: 
Physical   im- 
provements  

331,535 

25. 757, 072.  00 

Vessels! 

$238.000, 000 

238,000,000.00 

Subtotal 

238.000,000 

3''  980.  7*52 

331,535 

271, 95.3.  50 

271, 584, 250.  50 

Grand  total 

238,  OOa  0OOJ63.  474,  762 

3,100,026  271.953.50 

304, 846, 741.  50 

■  Statutory  allotment. 

I  find  that  the  War  Department  appropriations  bill  to 
which  I  offered  the  10-percent  amendment  makes  the  follow- 
ing appropriations  for  aircraft,  ordnance,  and  so  forth,  avail- 
able for  the  next  2  years: 


Air  Corps; 

Dirett  appropriation 

Contract  authorization . 

S.gnal  Corps:   Kadiu  equitunent 

Ordnance  l)epartment:  Armament. 

National  Guard 

Organiied  Ueserves _. 


Total. 


Increase. 


1936  avail- 
ability 


$16, 138, 000 
7,686.753 
2,226,000 
1,723,730 
883.344 
843,695 


39,501,523 


1937  esti- 
mates 


$31,260,772 
8.000.000 
2,237,7>tO 

6S0,?«0 
2,508.350 

783,225 


45,540,177 
29, 601, 522 


16,038,655 


Mr.  Gillmor,  president  of  Sperry  OyrosccH^e  Co.,  said: 
I  think  the  only  thing  to  do  Is  to  act  In  unison. 


Idet 


Evidently  they  did  and  they  have  so  acted  since  the  10-ptr- 
cent  excess-profits  limitation  was  placed  In  the  ship  amd 
aircraft  construction  act  on  March  27,  1934,  for  I  find  ^- 
C(»^llng  to  the  Internal  Revenue  Report  of  1935,  page  46.  that 
there  has  been  collected  under  this  Vinson  Act  for  the  fiscal 
year  ending  June  30.  1935.  the  total  sum  of  |10,484.5&    I 


Larger  expenditures  were  made  for  the  2  preceding  years 
for  each  the  Army  and  the  Navy. 
j      Thus  we  find  that  imder  this  administration  there  has  been 
I  appropriated  and  allocated  over  $500,000,000  for  ship,  air- 
I  craft,  and  ordnance  supplies  and  accessories,  with  10-percent 
excess-profits  limitation  applying  to  all  ship  and  aircraft  con- 
struction in  the  Navy  since  March  1934,  with  practically  no 
excess-profits  returns  filed. 

Now,  what  is  the  position  involved?  It  is  for  these  com- 
panies to  see  how  they  can  get  from  under  this"  10-percent 
limitation  that  I  have  offered  and  the  House  has  unanimously 
approved  to  place  the  War  Department  on  the  same  basis  as 
the  Navy  on  their  profits  limitations. 

Since  all  of  these  concerns  have  had  their  meetings  at  no. 
11  Broadway,  New  York,  and  have  gotten  together  and  had 
their  uniform  agreements  as  to  how  they  will  keep  their 
books  and  figure  their  overhead  expenses  they  apparently 
have  been  very  successful  in  getting  by  the  Navy  Procurement 
Department. 

For  example,  we  find  last  February  21,  before  the  Senate 
Munitions  Investigation  Committee,  the  following  colloquy: 

Senator  Vakdenberg.  Captain,  how  can  you  administer  the  10- 
percent  profit  limitation  which  Is  now  In  the  law,  unless  you  have 
accurate  Information  respecting  the  coet  Itenu,  for  proving  any- 
thing before  the  10-percent  profit  Is  attached? 

Captain  DuBose.  The  Navy  Department  will  make  no  attempt 
whatsoever  to  ascertain  or  determine  anything  In  connection  with 
this  10-percent  profit.  It  Is  Incorporated  in  the  contracts,  but  It 
Is  a  matter  between  the  shipbuilder,  the  contractor,  and  the 
Bureau  of  Internal  Revenue  of  the  Treasury  Department. 
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Further,  we  find: 

Mr.  Blewett.  We  at  this  time  charge  more  overhead  to  ovir 
naval  work  than  we  do  to  our  merchant  work. 

Mr.  Raushenbush.  Yes;  I  notice  that. 

Mr.  Blewett.  We  charge  as  overhead  on  that  about  15  percent 
more  to  our  Navy  work  than  we  do  to  our  merchant  work. 

In  other  words,  what  seems  to  have  happened  is  this: 
After  the  ship  contractors,  the  scientific  instrument  contrac- 
tors, and  the  aircraft  concerns  felt  that  they  could  not  get 
H.  R.  5730  through  the  Senate,  nullifjong  the  lO-percent- 
profits  clause,  they  organized  and  it  seems  have  been  able 
to  get  a  sufficient  amount  of  deductions  approved  by  the 
Navy  Department  to  get  by  the  Treasury  Department  with- 
out paying  any  excess-profits  tax. 

Mr.  KENNEY.     WiU  the  gentleman  yield? 

Mr.  McFARLANE.     I  am  sorry;  I  do  not  have  time. 

RICH    GET    RICHER.    POOR    GET    POORER 

Mr.  Speaker,  I  have  repeatedly  called  to  the  attention  of 
the  Congress,  as  shown  by  every  recent  recognized  economic 
survey  that  the  rich  are  continuing  to  get  richer  and  the 
poor  are  becoming  poorer  all  the  while.  The  latest  infor- 
mation we  now  have  on  this  subject  shows  that  about  4  per- 
cent of  the  people  own  about  90  percent  of  the  wealth.  In- 
cluded in  this  group  are  the  ship,  aircraft,  and  scientific- 
instrument  people  that  we  have  tried  to  cover  under  these 
10-percent  excess-profits  tax  limitations.  It  seems  that 
every  time  we  try  to  enact  legislation  to  do  justice  to  the 
rich  as  well  as  the  poor  and  eventually  are  able  to  enact 
such  a  law  that  the  rich  escape  through  weak  £ulministra- 
tion  of  the  law. 

It  may  interest  you  to  know  that  while  the  rich  have  been 
able  to  escape  their  just  portion  of  the  tax  payment,  as  we 
have  found  through  reading  our  daily  newspapers,  our  sys- 
tem of  taxation  the  past  few  years  has  suffered  a  great 
change  in  the  amounts  that  have  been  collected  from  those 
who  have  and  those  who  have  not. 

I  insert  at  this  point  a  table  of  the  revenues  received  by 
the  Federal  Government  the  past  6  years: 


Year 

Income    estate, 
Kift,  inheritance, 
and   c  n  ;>  i  t  a  1- 
stock  taxes 

All  other  taxes 

Total  taxes  <xrf- 

iected 

1930     

$2,  475, 028, 855.  32 
1,9(18.118.834.28 
1.104.179.010.54 
781,101.127.96 
1.051191,786.48 
1.410.373,425.59 

$505,116,877.55 

520,109.929.94 

453,  550, 032.  10 

838.738,096.34 

1.618.047,408.04 

1,889,  062,  14d  79 

$3,040, 145.133  17 

1981        

2.428,228,754  22 

1B83 

1,557,  r29,04iM 

1933      

1. 619,  S39  224.  30 

1934 

1935 

2. 672,  239. 194.  52 
3.  299, 435. 572. 18 

The  first  section  are  those  taxes  received,  based  on  ability 
to  pay;  the  next  section  includes  excise,  sales,  and  miscel- 
laneous taxes. 

You  will  notice  from  the  above  table  that  in  1930  over 
80  percent  of  our  revenues  were  received  from  taxes  based 
on  ability  to  pay,  while  18  percent  were  based  upon  con- 
sumption taxes.  This  table  has  gradually  changed  until 
last  year  we  collected  42.8  of  our  taxes  from  incomes  while 
we  collected  57.2  percent  from  consumption  or  excise  taxes. 
While  the  rich  are  able  to  escape  their  just  tax  burden  all 
the  while  we  find  the  "tax  gatherer"  is  placing  a  heavier 
hand  upon  those  less  able  to  pay. 

Does  anyone  beUeve  that  these  large  ship,  aircraft,  and 
other  contractors  have  manufactured  their  products  the 
past  3  years  without  any  profit  to  themselves?  We  find 
upon  glancing  through  the  market  reports  daily  that  prac- 
tically each  and  every  one  of  the  concerns  selling  the  Gov- 
ernment equipment — their  stocks  have  hit  new  highs  daily 
and  their  stock  continues  to  rise.  Each  time  the  Govern- 
ment makes  an  appropriation  for  additional  ship,  aircraft, 
or  ordnance  constructions  we  find  these  concerns'  stocks 
rising,  based  on  the  known  profits  that  they  will  make  with 
the  Government  through  their  crooked  system  of  bookkeep- 
ing, realizing  no  additional  taxes  from  them  under  these  tax 
limitations.    Before  the  10-percent  Naval  Limitations  Act 


was   passed,    we   find    these   ship   contractors   making    the 
following  profit: 

Percent 

Cruiser  Augiista    (Newjwrt)... $3,800,945  35 

Cruiser   Hottston    (Newport) 2.  800.  »45  35 

Cruiser  Chester  (New  York  Ship) 2,946.706  36  9 

Crxiiser   Northampton    (Bethlehem) 2,300.000  35.4 

Ouiser  Indianapolis   (New  York  Ship) 3.007,049  33.4 

Cruiser   Portland    (Bethlehem) 2.058.796  31.8 

Aircraft  carrier  Hon j^cr  (Newport  News) 3,050,000  23.1 

Certainly  these  profits  were  not  discontinued  when  the  10- 
percent  limitation  profits  tax  was  enacted. 

What  is  wrong?  It  is  in  the  administration  of  the  law. 
Whose  fault  is  it?  Are  we  going  to  admit  that  the  bureau- 
crats in  these  two  departments  are  so  powerful  that  they 
can  disregard  the  laws  which  this  Congress  enacts?  Do  we 
not  have  enough  intelligence  in  this  Congress  to  enact  a  law 
that  cannot  be  evaded?  Can  our  tax  committees  not  write 
regulations  that  will  keep  these  shipbuilding,  aircraft,  and 
other  concerns  who  are  making  millions  of  dollars  in  profits 
from  evading  the  law  entirely? 

The  testimony  before  the  Munitions  Committee  gives  a 
rather  serious  indictment  to  our  ability  along  that  line. 
What  does  it  show?  Page  after  page  of  the  testimony  in 
that  hearing  goes  into  the  matter  and  thoroughly  demon- 
strates how  they  have  evaded  the  law ;  what  systems  of  book- 
keeping they  have  set  up  to  intentionally  evade  the  law.  yet 
these  newspaper  articles  come  in  here,  representing  these 
merchants  who  have  everlastingly  and  eternally  sold  the 
country  short.  They  are  more  interested  in  merchandising, 
in  selling  the  Government  equipment,  than  they  are  in  see- 
ing to  it  that  the  Government  collects  its  just  part  of  the 
tax  from  them  for  the  business  they  do. 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  McFARLANE.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  5  additional  minutes. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  KENNEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McFARLANE.    For  a  question. 

Mr.  KENNEY.  Will  the  gentleman  tell  us  what  companies 
make  airplanes  for  the  Government? 

Mr.  McFARLANE.  I  do  not  have  all  that  information 
with  me  but  I  shall  be  glad  to  insert  it  in  the  Record.  The 
companies  are  the  Glen  L.  Martin  Co..  Curtiss- Wright  Air- 
plane Co.,  Douglas  Aircraft  Co.,  Grumman  Aircraft  Co.,  Con- 
solidated Aircraft  Co..  Chance-Vought  Co..  Curtiss  Airplane 
b  Motor  Co..  and  Boeing  Airplane  Co.  are  the  principal  ones; 
less  than  half  a  dozen  make  over  90  percent  of  the  aircraft. 
There  are  only  two  engine  concerns  in  the  United  States 
which  sell  practically  all  the  engines  to  the  War  Department 
and  Navy  Department. 

Mr.  KENNEY.    A  very  limited  number. 

Mr.  McFARLANE.  A  very  limited  number.  You  can 
coimt  them  on  one  hand.  One  of  those  concerns,  the  Pratt- 
Whitney,  is  nothing  more  than  an  assembly  plant. 

Mr.  KENNEY.  Yet  there  are  aircraft  manufacturing 
companies  starving  but  cannot  get  a  contract  from  the 
Government. 

Mr.  McFARLANE.  It  is  very  interesting.  We  have  Navy 
men  parading  around,  as  we  had  recently  on  the  coast,  guard- 
ing an  experimental  model  of  an  engine  in  existence  out 
there  while  stock  is  being  sold  by  this  concern.  We  have 
Navy  men  guarding  the  engine.  I  am  told  and  this  concern 
out  selling  stock  based  upon  future  business  they  expect  to 
get  from  the  Navy.  Now,  it  is  very  interesting  to  me  to  note 
what  is  going  on,  and  I  think  this  Congress  ought  carefully 
to  investigate  it  and  go  to  tlie  bottom  of  it  and  find  out  why 
it  is  they  cannot  pass  a  law  and  get  it  administered  down 
here  in  these  departments  and  stop  what  I  consider  these 
unconscionable,  unfair,  and  unjust  profits  that  are  going  to 
these  big  mEinufacturing  concerns. 

National  defense!  I  believe  I  am  as  much  interested  in 
national  defense  as  any  man  on  this  floor.    I  would  like  to 
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see  our  boys  when  they  go  up  in  the  air  fly  the  best  ship  that 
goes  in  the  air;  but.  Mr.  Speaker,  until  we  can  get  honest 
competition,  until  we  can  step  up  progressively  our  procute- 
ment  system  and  force  honest  competition,  we  are  going  to 
continue  to  buy  the  old  commercial  engines,  commercfial 
ships,  in  effect,  practically  the  same  equipment  these  big 
bankere  who  own  the  aircraft  industry  sell  to  the  commercial 
lines  of  this  country. 

These  ships  do  not  have  the  performance  of  those  shjps 
of  comparable  size  of  other  countries.  I  put  charts  shofcv- 
ing  the  facts  in  the  Record,  pages  100034-100064.  TJhe 
record  of  1934,  I  think,  will  bear  out  the  statement  oni  a 
comparative  basis  that  today  in  the  air  our  position  is  rela- 
tively weaker,  when  compared  to  that  of  other  nations,  thjan 
it  was  when  those  charts  were  inserted  in  the  Record.  In 
other  words,  some  of  the  other  nations  have  made  m^re 
progress  in  the  air  the  past  2  years  than  have  we.  , 

I  wish  I  had  time  to  go  into  this  situation  and  to  point 
cut  to  you  the  information  I  have  available  here  showing 
just  how  far  our  procurement  system  has  lagged  behibd 
those  of  other  countries,  instead  of  being  as  indicated  j  in 
the  propaganda  which  appeared  from  time  to  time  in  these 
newspaper  articles.  It  is  not  the  fault  of  the  10-perc^nt 
limitation  placed  upon  these  profiteers.  I  have  shown  jJou 
from  the  records  where  this  10-percent  limitation  has  been 
evaded  almost  entirely.  i 

Every  veterans'  organization  of  this  country  since  tjhe 
World  War  has  gone  on  record  almost  unanimously  wi^- 
out  exception  year  after  year  passing  resolutions  urging  jus 
to  take  the  profits  out  of  war.  We  are  now  in  the  midst  of 
the  greatest  economic  war  ever  confronting  us.  We  m^t 
fight  out  of  it.  Most  of  the  Members  of  this  Congress  *re 
familiar  with  these  resolutions  presented  to  us  yearly  urging 
us  to  stop  this  racketeering  that  puts  property  rights  abdve 
human  rights  and  human  lives.  Yet  we  go  on  year  after 
year,  and  what  do  we  do  about  it?  We  eventually  passed 
the  10-percent  limitation  in  1934,  which  limits  their  excess 
profits  to  10  percent  on  naval  procurement,  and  the  law  is 
evaded.  Then  an  amendment  was  placed  on  the  War  De- 
partment appropriation  bill  limiting  the  War  Department  to 
the  same  limitation  that  has  been  practiced  in  the  Nt^vy 
Department  for  2  years,  and  the  war  profiteers'  lobby  open 
their  attack  to  nullify  or  defeat  same  in  any  way  possible. 
[Here  the  gavel  fell.] 

Mr.  McPARLANE.  Mr.  Speaker.  I  ask  unanimous  co^- 
aent  to  proceed  for  2  additional  minutes. 

The  SPEAKER.    Is  there  objecUon  to  the  request  of 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  McFARLANE.  We  put  the  same  limitation  on  the  War 
Department  bill,  in  substance,  that  was  in  effect  in  the  Naivy 
Department.  The  chairmen  of  the  House  Military  and  Natal 
Affairs  Committees  say  the  limitation  must  be  materially 
amended.  Yes;  the  chairman  of  my  committee — good  m^n, 
I  like  him.  but  just  do  not  agree  with  his  policies  on  na^al 
affairs  in  certain  instances— says  that  limitation  must  be 
materially  amended.  The  bill.  H.  R.  5730,  got  through  tl|is 
House  by  the  skin  of  its  teeth,  but  has  not  even  been  called 
up  in  the  Senate.  No  doubt  the  corporations  affected  uncjer 
the  10-percent  naval  limitation  iMig  ago  decided  further 
prosecution  of  this  measure  was  unnecessary.  j 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  McPARLANE.    Yes;  I  yield.  i 

Mr.  VINSON  of  Georgia.  The  gentleman  knows  the  10- 
percent  limitation  merely  applied  to  scientific  instruments. 

Mr.  McPARLANE.    The  gentleman's  bill? 

Mr.  VINSON  of  Georgia.  The  one  the  House  passed  during 
the  last  session  of  Congress  by  a  vote  of  250  to  120.  i 

Mr.  McPARLANE.  The  gentleman  is  in  error.  The  vojte 
to  strike  out  the  enacting  clause  was  56  to  71,  and  on  tie 
motion  to  recommit  was  130  to  208.  No;  it  goes  further  th^n 
that.    The  ijrovisions  of  your  hill,  as  above  shown,  give  tile  , 
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Secretary  of  the  Navy  and  the  taxpayer,  if  any,  very  wide 
pwwers. 

Mr.  VINSON  of  Georgia.  Let  me  make  this  statement. 
The  gentleman  said  a  moment  ago  that  aviation  in  this 
country  in  the  Navy  was  not  up  to  what  it  had  been. 

Mr.  McFARLANE.  No;  I  say  we  have  not  made  the  prog- 
ress other  countries  have  made  since  1934,  when  those  charts 
were  placed  in  the  Record. 

Mr.  VINSON  of  Georgia.  And  that  was  the  very  reason 
Congress  modified  the  Tobey  amendment,  because  in  the  case 
of  scientific  instruments  necessary  to  the  development  of 
aviation  they  must  be  excluded  from  the  10-i)ercent  provision. 

Mr.  McPARLANE.  May  I  say,  in  answer  to  the  gentle- 
man, that  Congress  has  not  amended  or  clmnged  the  Tobey 
amendment.    The  effort  was  made,  but  it  was  not  amended, 

Mr.  VINSON  of  Georgia.  As  far  as  the  House  is  con- 
cerned, that  is  true. 

Mr.  McPARLANE.  The  Senate  has  not  taken  it  up  and 
considered  the  matter,  and  I  predict  they  will  never  pass  this 
bill,  practically  nullifying  the  10-percent  excess-profits  tax 
limitation. 

I  have  pointed  out  above  how  the  tax  burden  has  been 
shifted  largely  from  the  rich  to  the  poor. 

The  Democratic  platform  of  1932  on  the  question  of  taxa- 
tion states  the  following: 

We  favor  maintenance  of  the  national  credit  by  a  Federal 
Budget  annually  balanced  on  the  basis  of  accurate  executive  eati- 
mates,  within  revenues  raised  by  a  system  of  taxation  levied  on 
the  principle  of  ability  to  pay. 

Note  the  words  of  this  promise — "revenues  raised  by  a 
system  of  taxation  levied  on  the  principle  of  ability  to  pay." 

The  taxes  levied  by  the  Federal  Government  based  upon 
ability  to  pay  are  income,  estate,  and  gift  taxes.  All  other 
taxes  levied  by  the  Federal  Government  are  excise  or  sales 
taxes  or  commodity  taxes  and  tariffs.  These  may  be  re- 
ferred to  as  regressive  taxes;  that  is,  taxes  which  bear  more 
heavily  in  proportion  to  the  amount  of  income  upon  persons 
with  comparatively  small  incomes.  In  1930,  a  year  of  Re- 
publican rule,  approximately  one-third  of  the  total  Federal 
taxes  was  raised  from  personal  income  and  estate  taxes, 
another  third  from  corporation-income  taxes,  and  the  re- 
mainder from  other  taxes  (regressive  taxes).  In  1935,  a 
year  of  Democratic  rule,  with  a  platform  embodying  the 
promise  to  balance  a  budget  by  "revenues,  raised  by  a  system 
of  taxation  levied  on  the  principle  of  ability  to  pay"  we 
find  that  about  one-fifth  of  the  total  revenue  is  derived 
from  personal  income,  estates,  and  gift  taxes  levied  accord- 
ing to  ability  to  pay.  On  the  other  hand,  about  two-thirds 
of  the  total  Federal  revenue  is  from  taxes  regressive  in 
effect.  In  other  words  the  platform  pledge  has  been  over- 
looked and  the  tax  burden  of  this  administration  shifted 
away  from  those  who  are  able  to  pay  to  the  backs  of  those 
who  have  small  or  no  incomes.  I  call  this  to  the  attention 
of  the  American  Liberty  League.  TTiey  seemed  to  have 
overlooked  this  very  important  fact  which  I  believe  might 
Influence  many  of  them  to  support  the  President  in  the 
coming  election. 

During  the  last  session  of  Congress,  I  offered  amendments 
to  the  revenue  acts  which  in  my  opinion  would  have  placed 
a  fair  share  of  the  tax  burden  upon  those  with  ability  to  pay. 
I,  also,  in  a  speech  on  the  floor,  pcnnted  out  needed  revision 
In  the  structure  of  the  income  tax. 

I  now  offer  a  series  of  amendments  to  the  present  income 
tax  which,  as  I  shall  point  out,  will  remove  cushions  in  the 
guise  of  exemptiOTis  and  deductions  placed  in  the  law  largely 
for  the  benefit  of  the  wealthy.  Practically  all  of  them,  as 
I  shall  point  out,  originated  with  lobbyists  for  special  inter- 
ests. A  number  of  them,  this  House  wi  more  than  one 
occasion  has  tried  to  eliminate. 

These  amendments  do  not  raise  the  rates  of  taxation  one 
cent  on  any  taxpayer.  For  the  most  part  their  effect  upon 
low  incomes  is  negligible.  If  adopted,  they  will,  however, 
produce  additional  revenue  of  at  least  $200,000,000,  which  Is 
a  step  at  least  toward  balancing  the  Budget. 
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The  first  of  these  amendments  proposes  to  strike  from  the 
present  revenue  act,  section  117,  the  so-called  capital-gain 
provision.  This  provision  has  been  in  our  revenue  laws  since 
1921.  the  first  year  of  Republican  rule  following  the  close  of 
the  Wilson  administration.  It  was  an  amendment  cleverly 
designed  by  the  wealthy  to  defeat  the  high  surtax  rates  on 
individuals  which  in  the  1921  act  reached  a  maximum  of 
65  percent. 

The  original  provision  for  capital  gains  differed  from  the 
present  law  in  that  it  taxed  the  entire  capital  gain  less  all 
capital  losses,  but  provided  that  in  no  event  should  the  tax 
on  capital  gains  be  greater  than  12  Vi  percent.  This  pro- 
vision benefited  no  one  who  had  an  income  below  $30,000. 
In  the  case  of  the  million-dollar  a  year  class  the  relief  from 
tax  was  61  Vi  percent  on  every  dollar  of  capital  gains.  The 
provision  originated  in  the  House  where  it  was  sponsored 
by  Ogden  L.  Mills,  of  New  York.  It  had  the  endorsement  of 
clever  lobbyists  who  vouched  for  its  potent  powers  in  stim- 
ulating the  sale  of  capital  assets,  said  to  be  frozen  as  a  result 
of  the  high  surtax  brackets  of  the  War  Revenue  Acts.  The 
clever  language  used  by  the  authors  of  the  committee  reports 
Indicate  added  precaution  was  taken  to  prevent  any  suspi- 
cion en  the  part  of  unsuspecting  Members  of  this  House  that 
this  provision  was  intended  to  benefit  the  wealthy.  This 
is  clearly  shown  by  the  following  language  taken  from  the 
House  report: 


•     •     • 


The  saJe  of  farms,  mineral  properties,  and  other  capital 
asset*  l8  now  seriously  retarded  by  the  fact  that  gains  and  profits 
earned  over  a  series  of  years  are  under  the  present  law  taxed  as  a 
lump  sum  (and  the  amount  of  siui^uc  greatly  enhanced  thereby) 
in  the  year  in  whJch  the  profit  Is  realized.  Many  such  sales,  with 
their  possible  profit  taking  and  consequent  Increase  of  the  tax  reve- 
nue, have  been  blocked  by  this  feature  of  the  present  law.  In  order 
to  i>ermlt  such  transactions  to  go  forward  without  fear  of  a  pro- 
hibitive tax,  the  proposed  bill,  in  section  206,  adds  a  new  section 
(207)  to  the  Income  tax,  providing  that  where  the  net  gain  derived 
from  the  sale  cwr  other  disposition  of  ci^ital  assets  would,  under  the 
ordinary  procedure,  be  subjected  to  an  Income  tax  in  excess  of 
15  percent,  the  tax  upon  capital  net  gain  shall  be  limited  to  that 
rate.  It  is  believed  that  the  passage  of  this  provision  would  mate- 
rially increase  the  revenue,  not  only  because  it  would  stimulate 
profit-taking  transactions  but  because  the  limitation  of  15  percent 
is  also  applied  to  capital  loases.  Under  present  conditions  there  are 
likely  to  be  more  losses  than  gains.  (H.  Rept.  No.  350,  67th  Cong 
Ist  sees.,  p.  10.) 

Note  the  language  "farms,  mineral  proi)erties.  and  other 
capital  assets."  Could  it  be  that  the  authors  of  this  lan- 
guage did  not  know  that  80  percent  of  all  capital-gain  trans- 
actions were  stock  transactions?  It  does  not  seem  reason- 
able to  believe  that  they  were  not  cognizant  of  this  fact. 
Whoever  heard  of  farmers  making  profits  on  the  sale  of 
farms  to  the  extent  of  $30^0  or  above  in  such  numbers 
as  to  require  relief  from  the  burdens  of  surtax? 

Tbe  present  provision  is  a  new  provision  and  Is  en- 
tirely different  from  the  "Mills  provisicm."  The  present  low 
taxes  of  the  entire  capital  gain  if  sold  within  1  year,  80 
percent  if  sold  after  1  year  and  before  the  expiration  of 
2  years.  Lower  brackets  are  provided  for  longer  periods. 
In  cases  where  the  asset  is  held  for  10  years  or  more,  the 
taxable  gain  is  only  30  percent  of  the  entire  profit.  One  of 
the  principal  arguments  for  this  provision  is  that  it  will 
encourage  the  sale  of  caintal  assets  and  thereby  increase 
Federal  revenue.  It  requires  no  knowledge  of  the  tax  laws 
for  anyone  to  see  that  this  provision  has  the  reverse  effect 
claimed  by  its  authors.  Since  the  tax  upon  capital  gain 
grows  less  in  proportion  to  the  increase  in  length  of  time  held, 
it  is  obvious  that  it  has  the  effect  of  encouraging  prolonged 
retention  of  capital  assets  rather  than  promoting  an  im- 
mediate sale.  The  framework  of  this  ix-ovision  not  only 
does  not  rest  upon  any  social  or  economic  base,  but  its  pro- 
visions furnish  a  wide  range  of  activity  on  tiie  part  of 
shrewd  tax  practitioners  who  are  constantly  looking  for 
schemes  to  reduce  taxes. 

Within  the  past  few  years  it  has  been  urged  upon  Con- 
gress that  capital  gains  should  be  exempted  from  the  income 
tax.  TTiese  proponents  have  constantly  cited  the  British 
law  which  they  assert  exempts  capital  gains.     They  fail. 


however,  to  tell  you  that  the  words  "capital  gain"  are  purely 
a  statutory  concept.  Its  concept  in  our  law  is  a  far  differ- 
ent thing  from  the  British  concept  of  these  words.  In  our 
law  it  includes  all  property — real  and  personal — not  subject 
to  inventory  in  the  taxpayer's  trade  or  business.  In  Great 
Britain  "capital  gains"  as  defined  in  its  tax  system  includes 
only  isolated  transactions  not  connected  with  a  trade  or 
business. 

Great  Britain,  therefore,  taxes  about  90  percent  of  all 
capital  gains  at  full  surtax  rates.  What  I  propose,  there- 
fore, is  the  extension  of  the  British  principle  to  all  capi- 
tal gain  instead  of  approximately  90  percent  of  these 
transactions.  I 

The  second  amendment  by  which  I  propose  to  reach  the 
wealthy  class  is  the  elimination  of  the  exemption  of  so-called 
tax-free  distribution  by  corporations.  This  House  on  three 
occasions  in  the  past — 1928,  1932,  and  1934 — has  attempted 
to  make  such  distributions  subject  to  tax.  In  each  case 
wealthy  lumber  and  mining  interests  have  succeeded  in  hav- 
ing the  Senate  reverse  the  action  of  the  House.  In  the  last 
instance  a  subcommittee  of  the  Ways  aniL  Means  Com- 
mittee, composed  of  the  ablest  Members  of  this  House, 
recommended  the  change  (Prevention  of  Tax  Avoidance, 
Preliminary  Report  of  a  Subcommittee  of  the  Ways  and 
Means  Committee,  1933,  p.  9). 

Corporations  have  had  a  period  of  23  years  to  distribute 
these  earnings  free  of  tax.  I  see  no  reason  why  such  a  sub- 
sidy should  be  continued. 

The  third  amendment,  which  not  only  reaches  wealthy 
individuals  but  large  corporations  which  they  control,  is  the 
elimination  of  the  so-called  tax-free  exchanges.  This 
amendment  also  owes  its  existence  to  the  influence  and  sug- 
gestions of  the  Mellon  regime  of  the  Treasury.  It,  too,  has 
been  the  vehicle  by  which  the  wealthy  and  the  large  cor- 
porations which  they  control  have  escaped  hundreds  of  mil- 
lions of  taxes  which  they  ought,  in  good  conscience,  have 
turned  over  to  the  Government.  The  tax-evasion  schemes 
concocted  ^>. clever  and  designing  tax  attorneys  under  the 
guise  of  business  reorganizations  became  a  national  disgrace 
known  to  almost  every  taxpayer  in  this  country.  Congress, 
to  meet  the  rising  tide  of  criticisms,  attempted  in  the  1932 
act  and  again  in  the  1934  act  to  revise  the  language  of  this 
section,  so  as  to  eliminate  some  of  the  worst  abuses.  The 
very  able  subcommittee  of  the  Ways  and  Means  Committee 
of  the  House  apparently  came  to  the  same  conclusion  as 
I  upon  this  subject,  for  on  page  8  of  their  report,  supra,  the 
subcommittee  said: 

First,  It  will  close  the  door  to  one  of  the  most  prevalent  methods 
of  tax  avoidance.  Second,  it  will  greatly  simplify  the  income-tax 
law  by  eliminating  some  of  its  most  complicated  provisions. 

The  fourth  amendment  proposes  to  reach  the  bankers  who 
constantly  pile  up  investments  in  tax-free  securities  Instead 
of  making  loans  to  industry.  Under  the  present  law,  Interest 
paid  by  banks  to  depositors  is  deductible  from  their  taxable 
income,  whereas  the  bonks  take  the  deposits  and  invest  them 
largely  in  tax-exempt  bonds.  The  net  effect  of  such  a  law  Is 
to  exempt  banks  from  the  income  tax.  In  vl'^w  of  the  many 
other  laws  favorable  to  this  class  of  taxpayers,  there  is  not  a 
single  economic  or  social  reason  for  the  continuation  of  such 
a  subsidy.  "Hie  very  able  subcommittee  of  the  Ways  and 
Means  Committee,  to  which  I  have  previously  referred,  came 
to  this  same  conclusion  prior  to  the  preparation  of  the  Reve- 
nue Act  of  1934.   Page  13  of  the  subcommittee's  report  states: 

Your  subcommittee  beUeves  that  interest  paid  on  depoelU  In- 
vested in  tax-exempt  securities  slumld  be  disallowed  as  a  deduction 

for  income-tax  purposes. 

In  this  cozmection  I  note  internal-revenue  statistics  for 
1932  show  national  banks  of  this  country  in  1932  paid  income 
taxes  of  only  $552,000.  Tbt  inccxne  of  the  6304  banks  re- 
porting net  income  was  only  $5,353,000.  Tbis  is  an  average 
of  less  than  $1,000  net  income  far  each  bonk  and  an  average 
income  tax  of  only  $80  per  bank.  On  the  other  hand,  5.461 
national  banks  showed  an  aggregate  loss  of  $216400X)00. 
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Contrast  these  figures  with  an  actiial  net  income  of  national 
banks  for  the  fiscal  year  1933  of  $216,000,000  and  it  is  obviOus 
that  the  deductions  provided  by  income-tax  laws  have  |U>- 
sorbed  their  taxable  income. 

The  next  amendment  which  I  offer  deals  with  life-insur- 
ance companies  and  represents  a  change  which  the  Jurtior 
Senator  from  Texas,  Senator  Coknally,  offered  on  the  fioor 
of  the  Senate  during  the  passage  of  the  Revenue  Act  of 
1932.  The  history  of  life-insurance  taxation  in  our  income- 
tax  laws  is  an  interesting  one  and  parallels  certain  other 
measures  designed  to  grant  unwarranted  immunity  or  sub- 
stantial subsidies  to  certain  classes  of  taxpayers. 

Under  the  1917  and  1918  acts,  life-insurance  companies 
were  taxed  in  the  same  manner  as  other  corporations. 
Upon  the  coming  into  office  of  the  Republican  admin- 
istration in  1921,  the  large  insurance  companies  urged  a 
change  in  the  method  of  taxing  life-insur£tnce  companies. 
The  result  of  this  pressure  was  the  enactment  of  a  spe(^ial 
provision  for  life-insurance  companies.  The  scheme  was 
elaborately  worked  out  by  the  large  companies  themselves 
and  was  presented  to  Congress  by  the  late  Dr.  T.  S.  Ada^, 
of  Yale  University,  who.  during  that  period,  acted  as  an 
advisor  to  Congre.ss  on  taxation  matters.  The  scheme,  in 
substance  required  mutual  life-insurance  companies  to  in- 
clude in  taxable  gross  income  only  their  taxable  receipts  s^d 
gains  from  investments  and  permitted  deductions  for  In- 
vestment expenses  and  also  4  percent  of  the  mean  of  the 
reserve  funds  required  by  law  and  held  at  the  beginning  4nd 
end  of  the  year.  The  arbitrary  4-percent  deduction  in  the 
case  of  the  large  companies  is  much  in  excess  of  the  act^al 
rate  required  by  the  various  States  in  which  they  do 
business. 

Some  States  require  as  low  as  3  percent  and  very  (ew 
reach  a  maximum  of  4  percent.  Dr.  Adams,  apparently  real- 
izing the  arbitrary  4  percent  while  probably  not  too  grtat 
for  the  small  companies  operating  in  the  States  where  the 
highest  rate  prevailed  was  excessive  for  the  large  companies 
most  of  whose  business  was  in  States  where  much  less  than 
4  percent  was  required,  inserted  a  provision  tcTthe  effect  timt 
the  4-percent  deduction  should  be  reduced  by  any  tax-ftee 
interest  received.  After  several  years  of  administration 
under  this  provision  the  insurance  companies  contested  the 
right  of  the  Grovemment  to  reduce  the  4-percent  deduction 
by  tax-free  Interest,  with  the  result  that  the  provision  Was 
held  unconstitutional  (National  Life  Insurance  Co..  277  Ui  S. 
608).  On  this  account  the  Government  refunded  approixi- 
mately  $3,000,000  in  interest  and  back  taxes. 

When  the  1932  revenue  bill  was  pending  In  the  Senate  ihe 
Jimior  Senator  from  Texas,  Senator  Conhally,  attempted  to 
have  the  4-percent  deduction  reduced  to  the  actual  interiest 
paid  by  each  company  as  approved  by  the  insurance  commis- 
sioners of  the  respective  States.  It  was  brought  out  during 
the  discussion  of  this  amendment  that  it  was  represented  to 
the  Congress  during  the  passage  of  the  4-percent  provision 
that  the  actual  amount  of  Interest  required  by  law  to  be 
added  to  the  reserve  fund  each  year  was  a  flfirure  which 
would  involve  unreasonable  checking  by  the  Bureau  to  deter- 
mine, and  was  not  verified  by  any  other  authoritative  admin- 
istrative body.  I 

While  I  have  not  sought  to  ascertain  the  accuracy  of 
these  statements  made  by  Dr.  Adams  and  others.  I  have 
been  rellabty  informed  that  additions  to  reserve  funds  in 
the  nature  of  interest  as  required  by  State  law  is  caref  idly 
verified  by  the  insurance  commissioners  of  the  reflective 
States.  Therefore,  I  see  no  reason  why  the  amendment  silg- 
gested  by  the  junior  Senator  from  Texas  should  not  be 
enacted  into  law.  It  was  defeated  through  the  influence  of 
the  large  insurance  companies,  which  ioi  the  most  part  ^re 
saved  from  a  half  miUion  dollars  to  in  excess  of  a  mllllt)n 
dollars  each.  The  excessive  deduction  ot  interest  consti- 
tutes a  mere  subsidy  and  should  not  be  continued.  It  mfkj 
be  urged  that  to  tax  life  Insurance  companies  is  the  taxation 
of  widows  and  (xphans.  It  is  safe  to  say  that  the  change 
suggested  in  my  amendment  will  not  make  10  cents  diS6r- 
ence  In  any  matured  policy  of  the  companies  affected.         i 


The  last  amendment  deals  with  the  elimination  of  credit 
for  foreign  taxes.  It  proposes  elimination  entirely  of  sec- 
tion 131  of  the  Revenue  Act  of  1934.  A  brief  history  of 
this  provisi(Mi  is  also  necessary  as  a  further  demonstration 
of  the  effective  manner  in  which  special  interests  have 
dominated  the  writing  of  our  income-tax  laws.  Revenue 
acts  prior  to  1918  treated  Income  taxes  paid  to  foreign  gov- 
ernments in  the  same  manner  as  income  taxes  paid  to  the 
respective  States.  Both  were  considered  as  deductions  from 
income.  During  the  preparation  of  the  1918  act  the  lobby- 
ists got  in  their  work. 

A  credit  for  foreign  taxes  w£is  inserted  in  the  1918  bill  and 
became  a  law.  The  loopholes  which  it  contained  were  so 
obvious  to  the  average  practitioner  that  it  cannot  be  fairly 
said  that  these  loopholes  as  well  as  the  obvious  loss  to  the 
Government  in  revenue  was  not  recognized  by  its  able  and 
experienced  sponsors.  The  sloppy  and  careless  manner  in 
which  it  was  drafted  added  to  its  bad  features.  This  would 
have  been  enough  favoritism,  but  the  "Mellon  regime"  went 
further  and  gave  some  of  its  features  such  a  lioeral  interpre- 
tation in  favor  of  the  taxpayer  that  even  shrewd  and  able 
attorneys  and  large  corporations  did  not  realize  the  tre- 
mendous possibilities  of  tax  avoidance  by  this  scheme  until 
several  years  afterward.  The  result  was  that  millions  of 
dollars  in  unwarranted  refunds  were  made  before  any  effort 
was  made  to  have  judicial  review  made  of  these  apparently 
too  liberal  rulings.  After  some  14  years  of  administration 
and  after  the  perpetuation  of  thip  favoritism  in  several 
revenue  acts  the  notorious  tax  avoidance  by  means  of  this 
section  reached  the  ears  of  Congress,  and  in  1932  these 
abuses  were  stopped.  I  see  no  reason  why  we  should  con- 
tinue to  grant  reduction  in  tax  due  this  country  for  taxes 
paid  to  other  sovereignties,  when  practically  every  country 
in  the  world  has  consistently  refused  to  grant  their  subjects 
similar  treatment.  Many  of  these  governments,  such  as  Great 
Britain,  Prance,  and  Germany,  have  had  a  much  longer  ex- 
perience with  the  income  tax.  These  are  coimtries  engaged 
in  foreign  trade  on  a  very  large  scale.  If  it  had  been  advis- 
able either  from  a  social  or  economic  standpoint  the  privi- 
lege would  have  been  a  part  of  their  laws  long  ago. 

In  this  connection,  I  might  point  out  that  the  Supreme 
Court  of  the  United  States  has  construed  this  provision  to 
include  income  taxes  levied  by  principalities,  cities,  and 
states  of  foreign  governments  as  well  as  taxes  levied  by  the 
National  Government  (David  Burnett  v.  Chicago  Portrait 
Co.,  285  U.  S.  1). 

The  second  reason  for  eliminating  this  provision  is  the 
discrimination  which  it  makes  in  favor  of  taxpayers  oper- 
ating in  foreign  countries  as  contrasted  to  treatment  of 
income  taxes  paid  to  the  several  States.  Items  of  the  latter 
class  are  mere  deductions  from  gross  income.  Those  who 
believe  in  tariffs  and  the  protection  of  home  markets  should 
enthusiastically  support  my  amendment  to  eliminate  this 
credit.  It  can  readily  be  seen  that  granting  the  credit  is 
merely  offering  industry  another  inducement  to  locate  in 
foreign  countries,  where  cheap  labor  prevails,  and  flood  our 
markets  with  goods  that  might  well  be  produced  at  home. 

The  last  amendment  restricts  the  allowable  depreciation  to 
machinery  and  equipment  used  in  a  trade  or  business.  This 
change  is,  in  effect,  the  same  as  the  present  provision  for 
depreciation  found  in  British  income-tax  laws.  The  notori- 
ous abuse  of  the  depreciation  provision  in  our  income-tax 
laws  in  the  pwust  is  known  far  and  wide.  There  is  scarcely 
any  provision  so  widely  employed  for  tax  avoidance  as  this 
provision.  A  subcommittee  of  the  Ways  and  Means  Com- 
mittee took  notice  of  this  in  the  preparation  of  the  1934 
revenue  bill  and  threatened  to  arbitrarily  limit  the  deduc- 
tions, but  upon  assurance  from  the  present  Secretary  of  the 
Treasury  that  efforts  would  be  put  forth  to  correct  adminis- 
trative abuses,  no  change  was  made. 

There  seems  to  be  no  good  reason  why  depreciation  on 
buildings  should  be  granted.  Repairs  to  them  are  allowable 
in  full  and  upon  their  destruction  the  cost  is  allowed  as  a 
loss.  "Hiroughout  the  country  there  are  millions  of  doilArs 
invested  in  buildings  which  the  income-tax  unit  upon  the 
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basis  of  the  rates  ordinarily  allowed  have  long  since  allowed 
to  be  written  off  in  full,  yet  these  buildings  are  being  used 
and  have  oftentimes  a  value  far  in  excess  of  their  original 
cost.  The  estimate  of  the  life  of  a  building  is  too  specula- 
tive to  form  the  basis  for  deductions  from  income.  Not 
even  experts  agree  as  to  the  amount  of  the  yearly  loss  sus- 
tained, if  any.  It  is  common  knowledge  that  unless  they 
become  obsolete  or  are  abandoned,  their  useful  life  is  pro- 
longed indefinitely  through  repairs  all  of  which  constitute 
an  annual  expense  for  income  taxes. 

These  amendments  are  but  the  beginning  of  complete 
overhauling  of  our  revenue  laws  if  we  expect  a  satisfactory 
statute.  No  less  an  authority  than  Robert  H.  Montgomery 
in  his  most  recent  revision  of  Federal  Tax  Handbook  pointed 
out  his  own  view  of  the  present  law  as  foUows: 

With  us.  In  a  little  more  than  20  years,  we  have  a  continuous 
retrograde  record,  with  Just  a  few  notable  exceptions. 

The  criticism  from  one  of  the  foremost  authorities  on 
taxation  aptly  sums  up  my  estimate  of  tax  administration. 

The  necessity  for  reform  as  to  subject  matter  is  but  one  of 
several  subjects  that  must  be  dealt  with  if  we  are  ever  to 
expect  to  have  a  satisfactory  and  workable  law.  The  lan- 
guage of  the  statute  is  in  serious  need  of  revision.  Mr.  Hub- 
bard, in  his  Preface  to  Federal  Income  Tax  Laws,  pages  3 
and  4,  says: 

•  •  •  The  other  defects  of  the  present  statute  are  chiefly 
due  to  the  failure  of  its  draftsmen  to  Iceep  pace  with  the  times 
and  to  modify  the  form  according  to  the  evolution  of  the  sub- 
stance. With  a  commendable  affection  for  ancient  tradition  but 
with  a  distressing  lack  of  courage  to  discard  machinery  long  since 
obsolete  they  have  sought  lalx>rlously  to  fashion  the  canal  boat 
into  a  Zeppelin. 

This  is  in  my  opinion  a  fair  appraisement  of  the  cimaber- 
some  language  of  the  present  act.  Nothing  would  tend  to  so 
reduce  the  tremendous  volume  of  tax  Utigation  as  a  complete 
rewrite  of  the  revenue  laws.  It  might  profitably  be  under- 
taken by  the  able  subcommittee  of  the  Ways  and  Means  Com- 
mittee. 

As  a  final  suggestion  for  clearing  up  the  present  mess  of 
the  income  administration  I  suggest  that  the  Board  of  Tax 
Appeals  be  abolished,  and  that  ix-oper  legislation  be  enacted 
for  the  creation  of  a  body  independent  of  the  Treasury  De- 
partment to  review  cases  before  assessment  after  hearing  in 
an  informal  manner — both  the  taxpayer  and  the  Govern- 
ment. The  Board  of  Tax  Appeals  has  long  ceased  to  per- 
form a  useful  fimction;  it  is  a  luxury  that  should  have  been 
dispensed  with  long  ago.  It  only  serves  to  clutter  up  the 
courts  with  conflicting  opinions  which  makes  it  necessary  to 
prolong  the  files  awaiting  a  number  of  decisions  until  final 
decision  can  be  rendered  by  the  highest  court.  Mr.  Robert 
Jackson,  formerly  of  the  Internal  Revenue  Depewtment,  gave 
many  additional  good  and  sufficient  reasons  in  his  testimony 
before  the  Senate  Finance  Committee  last  session  as  to  why 
the  Board  of  Tax  Appeals  should  be  eliminated. 

COMMITTEE    ON   IMMIGRATION 

Mr.  KRAMER.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Committee  on  Immigration  may  sit  during  the 
session  of  the  House  tomorrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  COCHRAN.  Mr.  Speaker.  I  ask  unanimous  coosent 
that  the  bill  (H.  R.  11046)  to  facilitate  the  conservation 
of  public  lands  and  other  natiiral  resources  by  coordinating 
the  executive  agencies  of  the  Government  exercising  func- 
tions in  connection  therewith,  and  for  other  purposes,  be 
referred  to  the  Committee  on  Expenditures.  I  have  dis- 
cussed this  matter  with  the  Parliamentarian,  the  chairman 
of  the  Public  Lands  Committee,  as  well  as  the  author  of  the 
bill,  the  gentleman  fnxn  Utah  [Mr.  Robinson],  and  It  Is 
agreeable  that  this  be  done.  All  parties  interested  feel  that 
the  proper  committee  to  consider  this  matter  is  the  Ccxn- 
mittee  on  Expenditures. 


The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

Mr.  ROBINSON  of  Utah.  Mr.  Speaker,  reserving  the 
right  to  object,  may  I  say  that  after  the  introduction  of  this 
particular  bill  I  foimd  there  was  another  bill  very  similar  to 
this  one  that  had  previously  been  introduced  and  referred 
to  the  gentleman's  committee.  I  checked  the  matter  up  with 
the  Parliamentarian,  and  I  agree  with  the  gentleman  from 
Missouri  that  this  bill  should  have  been  referred  in  the  first 
place  to  the  Committee  on  Expenditures. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

TAXATION  OF  PREFERRED  STOCK.  CAPITAL   NOTES,  AND  DEBENTURES 

OF  BANKS 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  ask  unanimous 
consent  for  the  immediate  consideration  of  the  bill  (H.  R. 
11047)  relating  to  taxation  of  shares  of  preferred  stock, 
capital  notes,  and  debentures  of  banks  while  owned  by  Re- 
construction Finance  Corporation  and  reaffirming  their 
immunity. 

May  I  say  in  this  connection  that  I  am  told  by  the  Re- 
construction Finance  Corporation  and  by  the  Federal  De- 
posit Insurance  Corporation  this  legislation  is  very  neces- 
sary in  order  to  enable  the  banks  which  need  this  preferred 
stock  to  keep  their  doors  open.  I  may  say  also  that  this  bill 
has  the  unanimous  report  of  the  Committee  on  R^-nifing  and 
Currency. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland  for  the  immediate  consideration 
of  H.  R.  11047? 

Mr.  CET.J.ER,  Mr.  PATMAN,  Mr.  BIERMANN,  and  Mr. 
MARTIN  of  Massachusetts  rose. 

Mr.  MARTIN  of  Massachusetts.    Mr.  Speaker,  I  object. 

Mr.  GOLDSBOROUGH.  WiU  the  gentleman  withhold  his 
objection? 

Mr.  CELLER.  Mr.  Speaker.  I  want  to  reserve  the  right  to 
object.    I  think  the  gentleman  wants  to  ask  some  questions. 

Mr.  MARTIN  of  Massachusetts.  I  withhold  my  reserva- 
Uon.  [ 

Mr.  BANKHEAD.  is  it  the  gentleman's  purpose  to  object 
eventually? 

Mr.  MARTIN  of  Massachusetts.  Yes.  I  do  not  think 
the  bill  ought  to  be  called  up  in  this  manner  without  further 
discussicMi. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  demand  the  regular 
order. 

Mr.  MARTIN  of  Massachusetts.    Mr.  Speaker,  I  object. 

SANISH  SCHOOL  DISTRICT  NO.    1.  MOUNTRAIL   COUNTY,  N.  DAK. 

The  SPEAKER  laid  before  the  House  the  following  order 

from  the  Senate  oi  the  United  States: 

Janttast  16  (calendar  day,  Fsb.  4),  1030. 

Ordered,  That  the  Secretary  be  directed  to  request  the  HouM 
of  RepresentaUves  to  return  to  the  Senate  the  bUl  (8.  30B3)  to 
provide  funds  for  cooperation  with  Sanish  School  District  No.  1. 
Afoiintrall  Ck^unty,  N.  Dak.,  for  extension  of  pubUc-school  buUdlngs 
to  be  avaUable  for  Indian  children. 

The  SPEAKER.    Without  objection,  the  request  of  the 
Senate  will  be  granted. 
There  was  no  objection. 

NEUTRALITY  RESOLUTION 

Mr.  WOOD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  WOOD.  Mr.  Speaker,  on  yesterday,  dtiring  the  con- 
sideration of  House  Joint  Resolution  No.  491.  known  as  the 
neutrality  resolution,  I  was  unable  to  be  present  on  account 
of  illness.  I  had  a  pair  with  the  gentleman  from  Massa- 
chusetts, Mr.  Russell,  who  was  also  absent  at  that  time. 
May  I  announce  that  if  I  had  been  here  I  would  have  voted 
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"yea"  upon  the  resolution,  although  I  do  not  think  it 
quite  far  enough. 

TOT  BONT7S  AND  TAXPAYERS 

Mr.  YOUNG.  Mr.  Speaker,  I  ask  unanimous  conseiit  to 
extend  my  remarks  in  the  Record,  and  to  insert  therein  a 
radio  address  which  I  delivered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  J  the 
gentleman  irom  Ohio? 

There  was  no  objection.  i 

Mr.  YOUNG.  Mr.  Speaker,  under  leave  granted  to  extend 
my  remarks  in  the  Record  I  include  the  following  radio  ad- 
dress delivered  by  me  over  WJAY  broadcasting  station,  Cleve- 
land. Sunday  evening,  February  16.  1936: 

Good  evening :  It  benefits  a  Ck^ngressman  to  receive  advice '  and 
suggestions  from  his  constituents.  I  am  glad  to  have  this  optpor- 
tiinlty  to  report  to  you  upon  the  work  of  the  present  sessloja  of 
yoxir  CoEtgress.  Shortly  before  or  after  adjournment  I  hope  to 
again  report  to  you.  In  the  meantime  I  shall  be  glad  to  revive 
suggestions  and  have  the  benefit  of  your  views  and  advice. 

We  In  the  Congress  srek  to  preserve  the  fundamental  concept 
of  America  and  to  Improve  upon  the  structure  of  govemiaent. 
Congress  Is  a  true  cross  section  of  the  American  pec^le.  It^  as- 
piration and  ideals,  its  yearnings  for  steady  employment,  fbr  a 
better  economic  and  social  order,  are  the  yearnings  and  aspirations 
and  the  ideals  of  the  American  people.  We  desire  to  preserva  the 
security  of  the  Nation,  the  prosperity  of  our  citizens,  the  hon^r  of 
our  country,  and  to  maintain  the  United  States  as  the  first  country 
of  the  world.  ^^ 

The  most  Important  measure  and.  in  fact,  the  only  measufe  of 
any  importance  In  addition  to  necessary  appropriation  bills  enacted 
Into  law  thus  far  dmlng  the  present  session  is  the  Soldiers'  Bftnus 
Act 

The  Constitution  provides  that  when  two-thirds  of  the  Members 
of  both  Houses  support  a  measure  it  becomes  a  law  notwithstand- 
ing the  veto  of  the  Chief  Executive,  Cash  payment  of  adju;^ted- 
compensatlon  certificates  became  a  law  bv  an  overwhelming  yote. 
This  is  the  second  time  that  President  Roosevelt's  veto  has  l)een 
overridden  by  the  Congress.  The  President  has  vetoed  a  4irge 
number  of  minor  or  private  bills,  and  these  vetoes  have  all  |)een 
sustained.  May  I  express  my  hope  that  all  comrades  who  are 
not  in  need  and  who.  like  myself,  have  salaried  positions  withhold 
cashing  their  adjusted-compensation  bonds  this  year.  Thousands 
of  our  comrades  who  are  unemployed  or  In  need  deserve  first  con  - 
slderatlon  Furthermore,  no  new  taxes  will  be  necessary  provided* 
Income-tax  returns  come  In  as  anticipated,  i 

Payment  of  the  soldiers'  bonus  has  been  since  1925  an  existing 
governmental  obligation — a  recognized  indebtedness.  Therefore. 
It  Is  not  accurate  to  state  that  ♦2,000.000,000  has  now  been  addad  to 
the  public  debt.  Had  thLi  adjusted  comjjensatlon  been  pal^l  In 
cash  In  1925  our  taxpayers  would  have  saved  huge  Interest  changes. 
The  aoldiers'  bonus  reminds  Congressmen  of  the  story  of  a  widow 
who  had  a  lot  of  trouble  over  her  husband's  estate.  She  was 
asked.  "Cant  you  find  a  law  firm  that  is  satisfactory?"  Shd  re- 
plied. 'T)on*t  talk  to  me  about  lawyers.  I  have  had  so  n»uch 
trouble  over  this  property  I  almost  wish  my  poor  husband  had 
not  died," 

Friends  of  inflation  call  it  currency  expansion.  Opponents  caU 
It  Inflation  and  speak  of  the  bankruptcy  and  hardships  in  Ger- 
many and  In  fact  of  the  financial  coUapae  of  every  govemi^ent 
that  has  ever  tried  printing-press  money.  The  Frazler-Letnke 
farm-debt  pay-off  bill  provides  for  »3.000.000.000  In  new  currency 
fresh  from  the  printing  preasea.  It  provides  for  Oovemmenti  re- 
financing at  low  Interest  rate — Federal  Reserve  notes  to  be  issued 
by  the  Government.  The  security  will  be  first  mortgages  against 
the  farms.  This  bill  answers  the  farmers'  prayers.  Restricting 
production  has  not  solved  the  farmers'  problem.  I  do  not  believe 
in  plowing  tinder  every  third  row.  as  was  advocated  by  PresWent 
Hoover.  It  Is  more  blessed  to  distribute  than  to  destroy.  The 
facts  are  there  is  an  underconsumption  In  this  ooxmtry,  not  over- 
production, j 

According  to  rxiles  of  the  House  of  Representatives.  If  a  Ua- 
jorlty  of  the  Members  sign  a  petition  to  discharge  a  commflttee 
from  fxirther  consideration  of  any  bill,  that  bill  must  be  brought 
before  the  House  of  Representatives  for  debate  and  vote.  Two 
hiuidred  and  nine  Representatives,  only  nine  less  than  the :  re- 
quired number,  have  already  signed  the  discharge  petition  rela- 
tive to  the  Prazler-Lemke  bill.  It  may  be  that  this  mea4ure 
will  be  voted  on  in  the  House  of  Representatives.  It  is  likely  to 
be  sidetracked  In  the  Senate. 

Congress  will  very  shortly  strengthen  the  Mandatory  Neutnfilty 
Act  we  enacted  late  last  session.  President  Rooeevelfs  foreign 
policy  deserves  the  suppnart  of  all  our  people,  regardless  of  pollllcs. 
We  provided  last  August  for  an  embargo  on  arms  and  munltilons 
to  warring  nations.  ThU  expires  on  February  20th,  and  a  maiila- 
tory  neutrality  measure  similar  to  this  but  providing  for  an  al^o- 
lute  embargo  as  to  export  of  munitions  and  war  materials,  to 
warring  nations,  denial  of  loans  and  credit  to  such  nations,  k.nd 
that  Americans  must  keep  off  merchant  vcMel*  of  belligerent*,  toot 
)oy-rld«  on  veaaeU  at  warring  natloni.  and  remain  away  tfoioi 


war  zones  will  be  enacted  Into  law.  American  manufacturers  and 
dealers  should  not  be  so  greedy  for  profits  to  sell  arms  and  muni- 
tions to  any  nation  actually  at  war.  Congress  shoiild  strengthen 
this  mandatory-neutrality  law  so  that  we  cannot  be  dragged  Into 
a  foreign  war.  Small  profits  for  American  manufacturers  today 
may  mean  terrific  costs  for  the  American  people  tomorrow.  Con- 
gress should  play  safe.  In  view  of  the  Itallan-EIthloplan  con- 
flict, neutrality  legislation  Is  receiving  a  lot  of  consideration.  You 
can  term  me  a  pticlfist  IX  you  like.  You  may  depend  upon  it,  I 
will,  as  your  Congressman,  support  neutrality  legislation  and  do 
my  utmost  to  keep  our  country  from  being  Involved  In  any 
Old  World  conflicts.  Congressional  sentiment  preponderates  over- 
whelmingly In  favor  of  America  first  and  that  otir  country  should 
not  become  entangled  in  any  foreign  squabbles.  In  fact,  all 
Senators  and  Congressmen  who  vote  for  war  should  be  comp>elled 
to  go  overseas  with  the  first  soldiers. 

Frequently  constituents  ask  whether  there  Is  likelihood  of  war 
with  Japan.  Serving  on  the  Naval  Affairs  Conunittee,  I  find  that 
war  talk  bobs  up  now  and  then.  The  facts  are  that  Japan,  of  all 
countries  of  the  world,  is  Uncle  Sam's  second-best  customer.  In 
1935  the  Japs  bought  $115,000,000  worth  of  cotton  produced  In  the 
United  States.  They  purchased  many  millions  of  dollars'  worth 
of  additional  products  of  American  farms  and  factories.  In  1935 
they  sold  us  less  than  $1,000,000  worth  of  merchandise.  In  other 
■^ords,  for  each  89  cents  In  American  money  paid  to  Japan.  Ameri- 
cans received  more  than  $115.  A  man  should  not  fight  one  of 
his  best  customers,  nor  shoiild  a  nation.  I  disagree  with  Senator 
PrrTMAN  and  do  not  share  his  fears  of  Japan,  We  are  facing  an 
era  of  peace  and  prosperity. 

The  Civilian  Conservation  Corps  terminates  In  1937  unless  leg- 
islation is  enacted  extending  the  operation  of  these  camps.  The 
C.  C.  C.  shoxild  be  a  permanent  agency  of  the  Federal  Govern- 
ment. One  million  six  hundred  thousand  boys  and  young  men. 
jobless  and  hopeless,  have  been  given  emplo3mient  in  these  C.  C.  C. 
camps.  This  is  the  greatest  peaceful  mobilization  In  the  world. 
In  other  countries  young  men  are  goose-stepping  in  armed  camps. 
This  is  a  mobilization  to  conserve  trees  in  our  forest,  to  conserve 
soil  from  erosion,  and  to  preserve  the  beauties  of  our  national 
parks.  It  is  the  greatest  national  experiment  in  constructive 
social  welfare  work  ever  undertaken. 

In  fact,  it  is  proposed  to  liberalize  this  C.  C.  C.  legislation  so 
that  all  unemployed  young  men  would  be  eligible  for  enrollment 
and  the  maximum  age  should  be  Increased  to  25  years. 

The  Supreme  Court  declared  the  Triple  A  unconstitutional,  and 
Congress  will  provide  remedial  legislation  in  an  endeavor  to  make 
this  legislation  conform  to  the  majority  opinion  of  the  Supreme 
Court.  In  event  the  Supreme  Court  declares  unconstitutional  the 
Gufley  coal  control  and  other  Important  laws  recently  enacted. 
Congress  will  remain  in  session  some  weeks  longer  to  reenact 
remedial  legislation  In  conformity  to  these  decisions. 

Let  me  remind  you  that  at  the  time  I  first  became  yotir  Con- 
gressman in  the  darkest  hours  of  the  depression  in  March  of  1933 
wheat  was  selling  at  34  cents,  corn  at  12  cents,  and  hogs  at  3 
cents.  This  was  less  than  the  cost  of  production.  Farmers  were 
not  earning  enough  to  pay  Interest  on  their  mortgages  and  their 
taxes.  We  in  the  Congress  will  never  permit  agriculture  to  be 
pushed  back  to  the  pitiful  conditions  of  1932  and  early  1933.  Pros- 
peroiis  farmers  mean  busy  factories  in  cities,  more  pxirchaslng 
power  everywhere.  Increased  automobile  production,  and  steady 
employment. 

One  United  States  district  judge  declared  the  Tennessee  Valley 
Act  unconstitutional.  Another  United  States  district  Judge  de- 
clared this  same  act  constitutional.  This  has  been  highly  confus- 
ing. Tomorrow  noon  the  Supreme  Court  of  the  United  States  may 
render  Its  long-awaited  T.  V.  A.  decision.  A  United  States  district 
court  holds  the  Guffey  Coal  Control  Act  constitutional.  This  de- 
cision will  be  appealed  to  the  United  States  Supreme  Court.  No 
one  can  definitely  assert  whether  any  law  Is  constitutional  until  the 
Supreme  Court  has  handed  down  Its  decision.  Congress  should 
abrogate  the  right  exercised  by  inferior  Federal  courts  to  declare 
laws  unconstitutional. 

Furthermore,  when  the  question  is  so  close  that  a  bare  majority, 
five  of  nine  Supreme  Court  Judges,  declares  a  law  unconstitutional! 
as  was  done  in  the  Railway  Pension  case  and  in  the  Income  Tax 
case  (before  one  of  the  Supreme  Court  Justices  changed  his 
mind).  It  appears  dead  wrong  to  permit  a  law  enacted  by  435 
elected  Representatives  and  96  elected  Senators  to  be  thus  set 
aside  and  declared  Invalid.  I  favor  requirement  by  act  of  Con- 
gress that  three- fourths  (seven  of  nine)  Supreme  Court  Justices 
must  agree  in  order  to  declare  laws  luiconstltutlonal.  Last  year 
I  introduced  a  bill  to  provide  for  this,  and  I  hope  for  its  enact- 
ment into  law. 

Back  In  the  time  of  John  Marshall,  Congress  silently  ac- 
qxiiesoed  in  the  case  of  Madison  against  Marbxury.  wherein  the 
Supreme  Court  for  the  first  time  held  an  act  of  Congress  uncon- 
stitutional. Xhe  c:onstltutlon  nowhere  specifically  gives  the 
Supreme  Coxirt  the  power  to  declare  an  act  of  Congress  void. 

In  Ohio  our  State  constitution,  as  amended  In  1912,  provides 
that  five  of  seven  of  the  State  supreme  cotirt  Judges  must  agree 
in  order  to  declare  a  legislative  act  unconstitutional.  This  pro- 
vl«ion  has  given  universal  satisfaction  in  Ohio. 

No  corwtltutlonal  amendments  are  necessary  to  meet  present 
conditions,  nor  are  increased  taxes  needed:  and  yotir  President 
and  the  majority  In  CongreM  oppose  inflation. 
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Reactionaries  In  Cooogress  propose  a  Federal  sales  tax.  We  In 
Ohio  know  that  a  retail  sales  tax  Is  obnoxious  and  should  be 
repealed.  A  sales  tax,  particularly  when  imposed  upon  food  and 
clothing,  bears  down  hardest  upon  the  poor.  It  destroys  the  con- 
suming power  of  people.  A  Republican  Congressman  displajred 
sales-tax  tokens  in  use  In  Missouri.  These  are  cardboard  disks 
about  the  size  of  a  silver  dollar.  He  said,  "When  we  have  paid 
the  bonus,  pensioned  off  war  veterans,  and  then  conunence  paying 
every  man  and  woman  over  60  $200  per  month  each,  we'll  be  frjrlng 
the  sales-tax  tokens  and  eating  them  for  our  Sunday  dinners." 
The  average  annual  per-caplta  tax  of  every  individual  in  our  coun- 
try Is  $122.  I  personally  feel  that  courageous  economy,  without 
denying  essential  relief,  is  essential  In  Government.  If  the  ma- 
jority of  your  Congressmen  accept  my  views,  no  increased  taxes 
will  be  necessary  and  governmental  expenditures  can  be  greatly 
curtailed  as  private  Industry  picks  up. 

People  are  greatly  concerned  over  governmental  expenditures. 
It  Is  proper  that  they  should  be,  even  under  the  do-nothing  policy 
of  Herbert  Hoover  the  national  debt  Increased  $3,236,000,000.  The 
Increase  under  President  Roosevelt  is  $7,4(X),000,000.  Mr.  Hoover 
failed  to  balance  the  Budget  by  more  than  $6,000,000,000. 

Under  President  Roosevelt  $7.(X}0,000.000  has  been  put  aside  to 
spend  on  relief.  If  relief  expenditures  are  not  considered,  the 
Budget  is  balanced.  Relief  expendittires  must  be  considered.  This 
is  a  most  necessary  exp)€nditure.  People  will  riot  before  they  will 
starve.  Mr,  Hoover  said  relief  was  a  "local  problem",  to  be 
"handled  by  States  and  municipalities",  themselves  bankrupt. 
That  was  rugged  individualism.  That  was  ruthless.  It  meant 
ragged  individuals.  The  national  income  has  Increased  more  than 
$20,000,000,000  since  Franklin  D.  Roosevelt  became  President.  Con- 
ditions differ  greatly  now  from  the  situation  on  that  black  Satur- 
day In  1933  when  Mr.  Hoover  turned  the  wreck  over  to  President 
Roosevelt.  Our  national  debt  is  now  but  three  and  a  half  billion 
dollars  more  than  It  was  In  1919.  OTir  national  Income  Is  greater 
and  our  population  Is  20.000,000  greater.  I  feel  that  we  can  elII 
look  forward  with  hope  for  steady  employment  and  economic 
security. 

The  Social  Security  Act  of  1935  may  be  amended  during  the 
present  session.  It  certainly  will  be  If  the  Supreme  Court  declares 
It  unconstitutional.  I  personally  have  considerable  doubt  as  to 
the  constitutionality  of  the  pay  roll  tax  feature  of  this  act.  Fur- 
thermore, that  part  of  Social  Security  Act  relating  to  old-age 
pensions  should  be  liberalized.  Old-age  security  payments  should 
commence  at  the  age  of  60.  More  liberal  payments  should  be 
made. 

Congress  will  remain  in  session,  in  all  probability,  luitll  June, 
and  I  shall  report  to  you  again. 

TAXATION  OF  PREFERRED   STOCK.   CAPITAL  NOTES,   AND   DEBENTURES 

OF  BANKS 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  the  bill  that  was  called  up 
here  a  few  minutes  ago  will  take  taxable  property  away 
from  local  communities  and  make  such  property  tax  exempt 
and  involves  between  $75,000,000  and  $1,000,000,000.  I  think 
It  contains  a  very  bad  principle.  I  do  not  think  we  should 
take  taxable  property  away  from  local  communities.  There- 
fore, I  hope  the  Members  of  the  House  will  carefully  inves- 
tigate this  bill  before  permitting  it  to  come  up  for  considera- 
tion and  ultimate  passage. 

Mr.  MARTIN  of  Massachusetts.  Does  the  gentleman 
think  we  should  have  liberal  time  to  debate  this  matter? 

Mr.  PATMAN.  Yes;  and  we  should  also  be  furnished  with 
printed  hearings.  There  are  no  printed  hearings  in  con- 
nection with  this  bill. 

[Here  the  gavel  fell.l 

SHALL  CONGRESS  OECLAKE  PRIVATE  PROPEBTT  IN  LOCAL  COMMUNTTUS 
TO  BE  NONTAXABLE  AND  CAUSE  TT  TO  BE  TAKEN  FROM  THE  TAX 
ROLLS? 

Mr.  PATMAN.    The  bill.  H.  R.  11047,  is  intended  to  declare 

nontaxable    certain    stocks    held    by    the    RecMistruction 

Finance  Corporation  that  the  Supreme  Court,  in  a  recent 

decision  in  the  Maryland  Case,  decided  are  taxable.    The 

bill  provides: 

Notwithstanding  any  other  provision  of  law  or  any  privilege  or 
consent  of  tax  expressly  or  impliedly  granted  thereby,  the  shares 
of  preferred  stock  of  national  banking  associations,  and  the  shares 
of  preferred  stock,  capital  notes,  and  debentures  of  State  banks 
and  trust  compnnles.  heretofore  or  hereafter  acquired  by  Recon- 
struction Finance  Corporation,  and  the  dividends  or  interest 
derived    therefrom    by    the   Reconstruction   Finance    Corporation. 


shall  not.  so  long  as  Reconstruction  Finance  Corporation  shall 
continue  to  own  the  same,  be  subject  to  any  taxation  by  the 
United  States,  by  any  Territory,  dependency,  or  possession  thereof, 
or  the  District  of  Columbia,  or  by  any  States,  county,  municipal- 
ity, or  local  taxing  authority,  whether  now,  heretofore,  or  here- 
after Imposed,  levied,  or  assessed,  and  whether  for  a  past,  present, 
or  future  taxing  period. 

You  will  notice  that  this  is  rather  far-reaching  language 
used  in  this  bill.  It  not  only  includes  preferred  stock,  capital 
notes,  and  debentures  of  State  banks,  but  includes  shares  of 
preferred  stocks  of  national  banking  institutions.  Not  only 
does  it  include  the  future,  but  It  even  attempts  to  cancel  the 
assessments  and  levies  of  States  heretofore  made.  You  will 
notice  the  language  "past,  present,  or  future  taxing  period." 
As  to  how  far  this  bill  will  go  we  do  not  know,  but  I  am 
certain  of  one  thing,  that  it  will  take  at  least  $229,000,000  of 
property  off  of  tax  rolls  in  the  States,  counties,  and  cities 
that  are  now  on  the  tax  rolls  or  entitled  to  be  on  the  tax 
rolls  according  to  a  decision  of  the  United  States  Supreme 
Court. 

THE  AMOITNT  INVOLVED 

According  to  a  report  from  the  Reconstruction  Finance 
Corporation  as  printed  in  the  Congressional  Record  for  Feb- 
ruary 5,  1936.  in  a  speech  by  the  Honorable  Arthuk  P. 
Lamneck.  the  amount  of  money  received  by  the  bankers  in 
the  purchase  of  preferred  stock,  capital  notes,  and  deben- 
tures in  banks  and  trust  comctanies,  including  loans  on 
preferred  stock,  by  States  is  as  follows: 


Alabama 

Alaska  

Arizona „. 

Arkansas i_ 

California 

Colorado 

Connecticut L 

Delaware L 

District  of  Columbia ;. 

Florida 4- 

Georgla L 

Idaho . L 

lUinolB !- 

Indiana 

Iowa i_ 


J- 


Kansas 

Kentucky 

Louisiana 1 

Maine a. 

Maryland ,. 

Massachusetts j. 

Michigan _,__._!. 

Minnesota J. 

Mississippi 

Missouri , 

Montana ^ 

Nebraska ^. 

Nevada i. 

New  Hampshire 4. 

New  Jersey 

New  Mexico i. 

New  York i 

North  Carolina *. 

North  I>akota ,. 

Ohio ,. 


Oklahoma ^. 

Oregon L. 

Pennsylvania ^_ 

Puerto  Rico „. 

Rhode  Island l 

South  Carolina ._.. 

South  Dakota +. 

Tennessee 

Texas .. 


Utah 

Vermont 

Virginia 

Virgin   Islands. 

Washington 

West   Virginia  . 

Wisconsin 

Wyoming 


$14. 278. 

37. 

.     $3. 430, 

4,404, 

48,  502, 

4,  893. 

7.  192. 
567, 

15,400, 
2.  048, 
4,  835, 
1.690, 

90.  131. 

16.  387. 

10.213. 

6,  176. 

8.  874. 
16,  272, 

9.  125, 

9,  oes, 

16,  174. 
39. 614, 
17,301. 

14,  048. 
20,  612. 

3.990. 

7,  897. 
205. 
751. 

69,  617, 

690. 

301.201. 

7.463. 

4.004, 
79,  977. 
10. 934. 

1,950. 
45.332. 

1,250, 
898. 

2.746, 

4,  438. 
11,634, 
30,481. 

3,995, 

15,  795. 
10.  694. 

125. 

6.039. 

6.  161. 

33.  065. 

1.362, 


575.00 
500.00 
000,00 
000.00 
425.  00 
500.00 
126.00 
300.00 
000.00 
000.00 
500.00 
000.00 
114. 17 
000,00 
000  00 
500.00 
850.00 
000.00 
500.00 
170.00 
200.00 
661,00 
025.00 
150.00 
125.00 
500.00 
950  00 
000.00 
635.00 
016.  07 
000.00 
605.83 
500.00 
500.00 
973,00 
000  00 
000.00 
496.50 
000.00 
500.00 
800.00 
100.00 
100.00 
125.00 
000.00 
000.00 
G50.OO 
000.00 
500  00 
006.66 
600  00 
500.00 


You  Will  notice  these  loans  total  to  the  enormous  amount 
of  $1,040,973,339.23. 

It  is  my  opinion  that  the  proposed  law  does  not  cover  the 
entire  billion  dollars  of  capital  notes,  debentures,  and  pre- 
ferred stock  listed  for  each  State,  but,  as  I  have  heretofore 
stated,  I  am  positive  it  covers  $229,000,000  of  it,  possibly 
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more;  but  I  cannot  be  positive  about  it.    Tlie  bill  contains 
a  bad  principle,  and  it  should  be  defeated. 


tHe 


BOW    TAXABLC   TALnSB   IK  TKXAB   ALASADT 

In  many  States,  including  Texas,  in  order  to  detenn^e 
the  taxable  value  of  bcuiks.  the  assessing  authorities  4dd 
the  capital  stock,  sunHus,  and  undivided  profits  of  the  bunk 
together  and  then  deduct  the  value  of  the  real  estate.  In 
Texas  the  value  of  all  bank  stock  shown  on  the  1934  tax 
roll  was  $9,643,135  less  than  the  value  for  bank  stock  shdwn 
on  the  1933  roll.  Evidently  a  large  part  of  this  was  brought 
about  by  the  Reconstruction  Finance  CorpOTaticni  buying 
the  shares.  This  does  not  include  what  has  been  taken  &t>m 
the  tax  rolls  by  the  cities. 

The  question  is,  Are  the  banks  to  be  favored  over  ot|ier 
taxpaying  citizens,  and  will  Congress  decide  local  taxajble 
values  and  property? 

This  bill  contains  a  bad  principle. 

BAMKZaS'   BOircs   BIU. 

If  the  bill  H.  R.  11047  becomes  a  law,  it  will  have  the 
effect  of  depriving  States,  counties,  cities,  and  political  spb- 
divisions  of  taxing  hundreds  of  millions  of  dollars'  worth  of 
property  that  is  now  taxable.  It  will  be  taking  this  prop^y 
off  the  tax  rolls  of  the  different  goveniments  having  tsixing 
power  and  causing  other  property  to  bear  its  share  of  the 
taxes.  It  is  in  fact  a  bankers'  bonus  bill  or  an  addltlotial 
dole  to  the  bankers.  If  we  are  going  to  pick  out  certfiin 
classes  or  groups  to  contribute  Government  funds  to,  tbfiie 
are  other  classes  and  groups  that  are  more  deserving  tlian 
this  particular  class.  Banks  are  necessary  ajid  desirable.  If 
It  is  necessary  to  use  the  Government's  funds  to  help  the 
banks,  let  us  do  it  directly,  open  and  aboveboard.  Just  like 
we  are  helping  people  on  relief  rolls.  It  is  unnecessary  to 
establish  the  policy  that  will  be  estalriiahed  here,  to  Wit, 
making  taxable  property  nontaxable  in  order  to  help 
banks. 

ICAKTNG    LOCAL    FBOPEXTT    NONTAXABLK 

Let  US  take  the  case  of  an  individual  bank  in  Texas!  as 
an  illustration.  The  bank  has  a  capital  stock  of  $500,()00. 
It  has  sold  half  of  its  stock.  $250,000.  to  the  R.  F.  C.  Here- 
tofore this  stock  has  paid  10  percent  annually,  the  bahks 
having  paid  the  holders  of  the  stock  about  $25,000  a  yea^. 

With  the  R.  F.  C,  however,  the  Interest  rate  is  3V^  per- 
cent and  the  bank  is  only  compelled  to  pay  the  R.  F.i  C. 
$8,750  annually  on  the  $250,000  stock  issued;  that  is  a  ^et 
saving  to  the  bank  of  $16,250  a  year.  The  R.  F.  C.  cantiot 
continue,  however,  to  give  the  bank  this  low  rate  of  8*4 
percent  if  it  Is  required  to  meet  taxes  on  this  stock,  so  the 
question  is:  Will  we  make  this  stock  nooitaxable  In  order 
to  save  the  banks  their  Just  and  fair  share  of  the  burHen 
of  taxation?  In  Texas  banks  pay  taxes  on  their  capital 
stock  after  deducting  the  value  of  the  real  estate  rendei-ed 
for  taxation.  Many  banks  in  Texas  pay  taxes  on  half  of 
their  capital  stock:  the  other  half  not  being  paid  on  be- 
cause the  real  estate  represents  about  half  of  their  capital 
stock.  If  the  half  of  their  capital  stock  that  is  owned  by 
the  R.  F.  C.  is  made  tax  exnnpt,  these  banks  will  |iot 
pay  any  taxes  at  all.  In  every  town  in  Texas  the  4ity 
will  be  prohibited  from  taxing  this  heretofore  taxable  prop- 
erty. Every  county  will  be  prohibited  from  taxing  it.  Evfery 
school  district  and  road  district  will  be  i»t)hlbited  friom 
taxing  it.  Ttxe  State  will  be  prohibited  from  taxing  it..  I 
cannot  see  any  good  reason  why  we  should  give  the  banks 
such  a  preferred  status.  As  I  said,  if  they  need  financial 
help  from  the  Government,  let  us  pay  them  on  direct  relief 
as  other  people  are  put  on  direct  relief. 

PKMsrm  taxnrm  or  baitks 

Let  US  see  what  has  already  been  done  by  the  Govemmtnt 
for  banking  institutions.  We  have  certainly  not  neglected 
them.  I  think  they  have  been  well  taken  care  of  in  the  last 
3  years.  In  fact,  the  Government  credit  has  not  been  u$ed 
to  bail  out  any  particular  industry  or  business  so  succ^- 
fully  as  in  the  case  of  banking  institutions.    It  Is  true  teat 
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while  we  were  helping  the  bcmks,  we  were  helping  the 
people  the  depo6it<M^  At  the  same  time,  the  banks  have 
a  duty  to  perform.  I  am  Inserting  herewith  a  statement 
that  has  been  furnished  to  me  by  the  Comptroller  of  the 
Corrency,  Mi.  J.  P.  T.  O'Connor.    It  Is  as  follows: 

Ratio  of  loans  and  discousiU  to  total  deposits  of  national  banks 
on  or  about  J-unt  30,  each,  5-year  period,  1900-25.  aiui  yearly, 
beginning  1926 

[Amounts  tn  thousands  of  dollars] 


JnneSO— 

lurm 

3.732 
5,068 

loin 

7,145 

101A 

7,605 

1B» 

8,030 

\9t» 

8,072 

HMR 

7,978 

1027 

7,7»C 

lOM 

7,ttl 

i<»a 

7,536 

isan 

7,252 

IflRl 

8.806 

lOM 

6,150 

itm 

l<XU 

8,423 

loas 

1.431 

Vov  1,  loas 

6,«» 
^392 

Dec.  31,  1935 

Number  of 


Total  deixisits 


Dollvt 

3,021.542 

6.407.454 

7.  257. 038 

8,821,242 

17,  166,  570 

19, 921.  796 

20,666.044 

21.  79a  572 

22, 657.  271 

21,  fm.  088 
23,208.884 
22,198.340 
17, 460. 013 
16,774,115 
19, 932, 660 

22.  518.  246 
24,033.^6 
24.847.733 


Total  loans 
and  discounts 


DoUttT» 

2^623.  512 

3,890.  170 

£.430.  ]^ 

6,659.971 

12,  396. 900 

12, 674.  067 

13, 417.  674 

13.955,696 

16, 144.  995 

14,801.130 

14, 887,  752 

13. 177, 485 

10,  281. 676 

8. 1 16.  972 

7,  «K.  749 

7,306,226 

7,  301. 371 

7,  a06,  321 


Ratio  of 
loans  and 
discounts 
to  deposits 


PtTcevt 
72.44 
72.11 
71. K< 
76.50 
72.22 
63.62 
64.96 
64.04 
66.84 
68.63 
63.98 
59.36 
58.88 
48. 3B 
38.00 
32.71 
30.38 
30.21 


OOVEmmCKNT    NOW    PATTKG    BANKS    $400,000,000    A    TXAK 

It  will  be  noticed  that  from  1900  to  1920  from  72  to  75 
percent  of  the  deposits  of  national  banks  were  invested  in 
commercial  loans.  From  1920  to  1930  from  63  to  68  percent 
were  invested  in  commercial  loans.  Since  1930,  however,  the 
ratio  has  reduced  until  now  approximately  30  percent  of 
deposits  are  invested  in  commercial  loans.  Anyone  familiar 
with  present  conditions  of  banks  knows  that  the  tendency  has 
been  for  the  banks  to  get  out  of  strictly  commercial-loan 
business  and  invest  their  funds  in  Government  bonds.  They 
are  now  becoming  large  bondholders.  In  fact,  on  June  30, 
1935,  all  the  16,053  banks  held  $12,201,560,000  In  United 
States  Government  secimties — direct  obligations.  I  do  not 
know  what  the  average  rate  of  interest  is  that  they  received, 
but  if  the  rate  is  3  percent,  the  Government  is  now  paying 
the  bankers  $366,000,000  a  year  Interest  on  the  Government 
obligations  I  have  mentioned.  This  does  not  include  over 
$2,000,000,000  of  securities  guaranteed  by  the  Government 
as  to  interest  and  principal  held  by  these  banks.  In  other 
words,  the  Government  is  now  guaranteeing  over  $400,- 
000,000  a  year  to  banking  institutions  in  the  form  of  interest. 
We  should  not  encourage  banks  to  Invest  in  Government 
securities  in.«;t,ead  of  commercial  loans. 

COVSKNMXNT    SHOTTLD    NOT    PXmCHASE    CRZDIT    INFERIOR    TO    OWN 

If  an  Individual  borrows  or  hires  the  bank's  credit,  it  is 
right  that  the  Individual  should  pay  the  bank  interest  be- 
cause the  bank's  credit  can  be  used  in  the  markets  of  the 
country  the  same  as  currency  and  the  individual's  credit 
cannot  be  so  used.  In  other  words,  the  bank's  credit  is 
better  than  the  individual's  credit.  In  the  case  of  the  Gov- 
ernment, however,  this  is  not  true,  the  Government's  credit 
is  better  than  the  credit  of  ail  the  banks  in  the  Nation. 
Therefore,  the  Government  should  not  pay  private  banks  for 
the  use  of  their  credit  because  it  is  inferior  to  the  Grovem- 
ment's  credit  and  does  not  help  the  Government  credit  at 
all.  Any  amount  paid  by  the  Government  for  credit  that 
is  worth  less  than  its  own  credit  is  either  a  bounty,  subsidy, 
or  dole,  whichever  you  prefer  to  call  it.  The  Government  is 
paying  almost  a  billion  dollars  a  year  interest  on  Govern- 
ment obligations.     This  amount  should  not  be  paid. 

SOME    BENZFTTS    ENJOTED    BY    BANKS 

Let  me  enumerate  some  of  the  major  benefits  now  received 
by  national  banking  institutions. 

First.  National  banks  hold  charters  from  the  United 
States  Government.    A  bank  charter  is  a  valuable  franchise. 
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It  guarantees  to  the  owners  of  this  franchise  that  they  will 
not  be  molested  by  competitors  in  the  national  banking  busi- 
ness unless  it  can  first  be  shown  by  those  seeking  to  be  a 
bank's  competitor  that  additional  banking  facilities  are 
needed  in  that  locality  and  there  is  sufficient  business  that 
cannot  be  taken  care  of  by  the  existing  banking  Institution 
to  justify  the  additional  one.  That  is  a  great  privilege  to  be 
protected  against  competition  unless  that  competition  Is 
needed  and  will  not  seriously  affect  or  jeopardize  the  profits 
of  the  existing  institution.  One  receiving  such  a  valuable 
franchise  from  the  people — a  special  privilege  it  may  be 
called — should  render  some  service  to  the  people  in  return 
for  it. 

Second.  The  Government  permits  these  banks  to  lend  on 
an  average  of  $10  to  every  one  that  the  bank  possesses.  If 
the  bank  lends  a  million  dollars  and  does  not  have  but  a 
hundred  thousand  in  its  possession,  and  it  should  be  called 
upon  for  the  full  million  dollars,  facilities  are  avsolablc 
under  existing  laws  that  will  permit  this  bank  to  have 
$900,000  of  new  money  run  off  by  the  Government  printing 
presses  for  its  benefit  for  the  purpose  of  jiaying  the  million 
dollars  to  its  depositors  when  it  only  has  one  hundred 
thousand.  Of  course,  it  is  seldom  that  banks  are  called  on 
in  this  way,  but  the  Government's  credit  is  standing  by  to 
assist  the  banks  if  needed  The  Bureau  of  Engraving  and 
Printing  is  standing  by  ready  to  print  the  additional  money 
that  is  needed.  In  other  words,  the  bank's  operations  de- 
pend largely  upon  the  baicking  of  the  Government's  credit 
For  this  privilege  the  banks  should  render  some  service  to 
the  people. 

Third.  The  Federal  Deposit  Insurance  Corporation  was 
organized  for  the  purpose  of  guaranteeing  deposits  in  banks. 
The  Government  caused  $300,000,000  of  the  funds  necessary 
for  this  purpose  to  be  deposited  and  the  banks  furnished 
$39,000,000  of  the  original  fund  of  $339,000,000.  Therefore, 
the  Government  has  been  rather  generous  in  furnish- 
ing about  nine -tenths  of  the  money  necessary  to  guarantee 
the  deposits  In  the  banks.  For  this  privilege,  the  banks 
should  render  some  service  to  the  people. 

Fourth.  The  banks  claim  that  new  capital  is  needed  in 
order  to  keep  their  credit  structure  sound.  The  R.  F.  C. 
has  invested  about  a  billion  dollars  in  stocks,  notes,  and  de- 
bentures of  banks  in  every  State  of  the  Union.  Heretofore 
the  banks  paid  around  10  percent  annually  to  the  holders  of 
their  stock.  They  are  now  required  to  pay  only  3^^  percent 
to  the  R.  F.  C.  That  is  saving  the  banks  a  considerable 
sum  of  money. 

Fifth.  During  the  past  3  years  banks,  by  an  act  of  Con- 
gress, have  been  relieved  of  the  responsibility  of  pas^g 
interest  on  demand  deposits.  This  is  saving  the  banks  over 
$250,000,000  a  year. 

Sixth.  Congress  has  passed  laws  which  have  caused  inter- 
est on  time  deposits  to  be  reduced.  I  do  not  know  how  much 
has  been  saved  in  this  way.  but  I  believe  that  a  fair  esti- 
mate would  be  $200,000,000  a  year. 

Seventh.  In  addition  to  all  these  benefits,  the  banks  are 
furnished  Government  bonds  which  are  interest  bearing 
and  tax  exempt  in  return  for  credit  that  is  inferior  to  the 
Government's  own  credit.  Congressional  laws  have  made 
facilities  available  to  banks  for  the  deposit  of  these  Gov- 
ernment bonds  and  the  issuance  of  new  money  dollar  for 
dollar  in  return  to  them  if  the  new  money  is  needed.  Again 
the  Government  printing  presses  at  the  Bureau  of  Engraving 
and  Printing  represent  a  stand-by  that  may  be  used  any 
time  to  print  money  by  the  tons  for  the  bankers  if  it  is 
needed. 

SEBV1CZ  CHARGES 

For  a  hundred  years  banks  recognized  the  great  benefits 
guaranteed  to  them  by  the  Government  and  rendered  free 
of  charge  a  certain  amount  of  service  for  the  accommoda- 
tion of  the  people,  the  public  generally,  whether  they  had 
deposits  in  banks  or  not.  Now,  however,  many  of  the  banks 
have  adopted  a  policy  of  charging  for  every  little  service 
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they  render.  Even  if  you  have  a  deposit  of  $500  in  a  bank. 
if  you  issue  many  checks,  you  have  to  pay  a  service  charge 
on  that  average  balance.  Five  hundred  dollars  is  suflBclent 
for  the  banks  to  issue  $5,000  in  credit  with  the  Govern- 
ment backing,  and  the  people  back  the  Government.  Tliese 
service  charges  are  deflationary  as  many  people  cannot  do 
business  with  banks.  This  has  restricted  credit  and  veloc- 
ity of  credit  and  currency,  which  is  deflationary,  and  detri- 
mental to  the  interest  of  the  country. 

BAD    PRECEDENT 

With  all  these  rights,  benefits,  and  privileges,  it  occurs 
to  me  that  a  bank's  property  should  be  taxed  just  like  the 
property  of  any  other  citizen  or  corporation.  I  think  it  is 
a  very  bad  precedent  for  the  Ctovemment  to  attempt  to 
render  nontaxable  private  property  in  the  different  States. 

PERMISSION   TO    ADDRESS    THE    HOT7SE 

Mr.  KNUTE  HILL.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  on  Thursday  next,  after  the  reading  of  the  Jour- 
nal and  disposition  of  business  on  the  Speaker's  desk,  I 
may  be  permitted  to  address  the  House  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  lo 
object.  I  did  not  know  that  requests  of  this  sort  were  going 
to  be  made.  May  I  say  that  the  gentleman  from  Texas  [Mr. 
Joios],  chairman  of  the  Committee  on  Agriculture,  has 
stated  to  me  that  at  that  time  he  expects  to  have  the  agri- 
cultural bill  up  for  consideration.  It  is  the  hope  and  pur- 
pose of  that  committee  to  get  through  with  the  bill  some- 
time Friday.  He  informs  me  that  if  he  was  present  and  any 
requests  of  this  nature  were  made  to  speak  out  of  order 
after  he  called  up  that  bill  he  would  object.  I  hope  the 
Members  may  get  an  opportunity  under  general  debate  to 
speak.  I  feel  I  ought  to  make  this  statement,  because  the 
chairman  of  the  Agricultural  Committee  asked  me  to  make 
it,  and  if  present  he  would  himself  object  to  unanimous- 
consent  requests  to  speak  on  that  day.  I  hope  the  gentle- 
man will  withdraw  his  request  for  the  present.  Maybe  we 
can  arrange  to  get  time  for  him,  and  I  assure  him  I  will 
do  my  best. 

The  SPEAKER.  Does  the  goitleman  from  Washington 
withdraw  his  request? 

Mr.  KNUTE  HILL.    Mr.  Speaker,  I  withdraw  the  request. 

CAPITAL  PXTNISHMENT 

Mr.  HILDEBRANDT.  Mr.  Speaker,  I  a.sk  unanimoiis  con- 
sent to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HILDEBRANDT.  Mr.  Speaker,  the  American  League 
to  Abolish  Capital  Punishment  is  seeking  support  for  a  move- 
ment to  end  the  execution  of  minors. 

This  is  certainly  a  step  in  the  right  direction.  The  move- 
ment should  not  end  there,  for  the  death  penalty  itself  is  a 
relic  of  barbarism  and  should  not  be  in  force  in  any  civilized 
country,  least  of  all  in  our  own.  It  is  particularly  cruel  and 
indefensible  to  take  the  life  of  a  minor,  for  in  later  years  he 
may  become  a  good  and  honorable  citizen. 

"An  eye  for  an  eye,  a  tooth  for  a  tooth,  and  a  life  for  a 
life"  is  no  longer  looked  upon  with  favor  by  conscientious 
people.  This  code  is  now  recognized  as  out  of  keeping  with 
the  dictates  of  humanity,  patriotism,  and  true  religion. 
Society  cannot,  of  course,  forgive  violations  of  law,  and 
punishment  must  be  imposed,  but  It  should  be  punishment 
that  affords  the  offender  an  owJOTtimity  to  reform.  Pew 
men  and  w(Mnen  are  really  bad;  it  might  be  true  to  say  that 
none  are  bad.  for  violations  of  law  are  generally  due  to 
economic  reasons  or  to  abnormal  psychology.  If  the  former, 
allowance  should  be  made  for  the  poverty  of  the  lawbreaker 
or  the  temptation.  U  the  latter,  i^ysical  and  mental  treat- 
ment are  needed. 

The  Man  of  Galilee — the  world's  greatest  democrat  and 
humanitarian— taught  a  kinder  and  more  merciful  code.    He 
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laid  down  principles  that  were  quite  the  contrary  of  i  the 
harsh  dogmas  of  the  Mosaic  law.  I 

Modem  government  should  be  based  on  such  teachings 
rather  than  the  severe  practices  of  the  earlier  time.        , 

ORDKR  OF  BTTSUfZSS  { 

Mr.  PITTENOER.    Mr.  Speaker,  a  parliamentary  inq^iiry. 

The  SPEAKER.    "Hie  gentleman  will  state  it. 

Mr.  PITTENGER.  Mr.  Speaker,  what  is  the  plan  ofj  the 
House  leaders  with  respect  to  omnibus  bills?  Today  is|  the 
day  for  their  consideration,  and  the  Claims  Committee!  ex- 
pected them  to  be  reached.  ! 

The  SFELAKER.  That  is  entirely  subject  to  the  will  of  the 
House.    The  House  is  still  in  session. 

Mr.  CELLER.  Mr.  Speaker,  I  ask  imanimous  conseiit  to 
proceed  for  one-half  minute.  ' 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  I  reserved  the  right  to  o^ect 
when  the  gentleman  from  Maryland  [Mr.  GoLDSBORotcH ] 
asked  unanimous  consent  for  the  consideration  of  a  bill  with 
reference  to  the  R.  P.  C.  a  few  moments  ago.  I  did!  not 
reserve  this  right  in  order  to  object  to  the  bill  but  I  wabted 
to  get  some  information  about  it  and  help  pass  it.  I  ^te 
this  so  the  Record  may  show  that  I  am  in  favor  of  the 
bill  and  want  to  see  it  passed.  The  bill  is  a  most  salutary 
one.  It  is  absolutely  necessary  if  the  R.  F.  C.  is  to  contjinue 
its  support  of  banks  in  distress.  It  has  the  recommend4tion 
of  Mr.  Jones,  Chairman  of  the  R.  F.  C.  His  recommehda- 
tion  should  satisfy  all  of  us.  He  and  Mr.  Merriam  and  iheir 
colleagues  and  their  legal  department  under  James  ^ey 
have  done  a  splendid  job  in  their  relief  of  distressed  b^nks. 
They  have  rendered  yeoman  service  to  the  country  al^o  in 
the  excellent,  efflcient  manner  they  have  handled  Indugtrial 
loans,  and  through  their  R.  F.  C.  mortgage  company  ithey 
have  rescued  many  commvmities  with  their  building  ibans 
and  mortgages.  I  am  more  than  happy  to  express  this  word 
of  praise  for  Mr.  Jones  and  his  department. 

SENATE  CONCT7RRENT  RESOLUTION  REFERRED  ' 

A  concurrent  resolution  of  the  Senate  of  the  foUowing 
title  was  taken  from  the  Speaker's  table  and,  under  the  rule, 
referred  as  follows: 

S.  Con.  Res.  27.  Conciu-rent  resolution  providing  for  a  com- 
pilation of  Federal  laws  administered  by  the  Veterans VAd 
ministration. 

SKNATE    ENROLLED    BH^LS    SIGNED 

The  SPEAKER  announced  his  signature  to  enrolled  Ibills 
and  a  joint  resolution  of  the  Senate  of  the  following  tijtles: 

S.  3227.  An  act  to  amend  section  3  of  the  act  apprbved 
May  10.  1928,  entitled  "An  act  to  extend  the  period  ol  re- 
striction in  Ismds  of  certain  members  of  the  Five  Civijized 
Tribes,  and  for  other  purposes",  as  amended  Februarjf  14, 
1931: 

S.  3277.  An  act  authorizing  a  preliminary  examinatio>i  of 
the  Nehalem  River  and  tributaries,  in  Clatsop,  Columbia.;  and 
Washington  Counties,  Oreg.,  with  a  view  to  the  contrc^ling 
of  floods:  and 

S.  J.  Res.  118.  Joint  resolution  providing  for  the  filling  ]ot  a 
vacancy  In  the  Board  of  Regents  of  the  Smithsonian  I^ti- 
tution  of  the  class  other  than  Members  of  Congress. 

Mr.  COCHRAN.  Mr.  Speaker,  I  think  these  omnibus  bills 
are  of  such  importance  that  the  Members  of  the  Hbuse 
ought  to  be  present,  and  I  therefore  make  the  point  of  oirder 
there  Is  not  a  quorum  present. 

The  SPEAKER.    Evidently  there  is  not  a  quorum  present. 

AOJOmuniENT 

I 
Mr.   BANKHEAD.    Mr.   Speaker,   imder  all  the  cirdum- 

stances,  it  being  so  late  in  the  day.  and  for  other  rea^ns, 

I  move  that  the  House  do  now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  3  o'clock  and 

57  minutes  p.  m.)    the   House  adjourned   until   tomorrow, 

Wednesday.  February  19,  1936.  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXTV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

668.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army,  dated 
February  14,  1936,  submitting  a  report,  together  with  accom- 
pan5dng  papers,  on  a  preliminary  examination  of  Sandy 
River,  near  Tioutdale,  Oreg..  authorized  by  the  River  and 
Harbor  Act,  approved  August  30,  1935:  to  the  Committee  on 
Rivers  and  Harbors. 

669.  A  letter  from  the  Secretary  of  War,  transmitting,  pur- 
suant to  section  1  of  the  River  and  Harbor  Act  approved 
January  21,  1927,  a  letter  from  the  Chief  of  Engineers,  United 
States  Army,  dated  February  11,  1936,  submitting  a  report, 
together  with  accompanying  papers  and  illustrations,  con- 
taining a  general  plan  for  the  improvement  of  Connecticut 
River,  Conn.,  Mass.,  N.  H.,  and  Vt.,  for  the  purposes  of  navi- 
gation and  efficient  development  of  its  water  power,  the 
control  of  floods,  and  the  needs  of  irrigation  (H.  Doc.  No. 
412) ;  to  the  Committee  on  Rivers  and  Harbors  and  ordered 
to  be  printed,  with  six  illustrations. 

670.  A  letter  from  the  Secretary  of  War,  transmitting  a 
draft  of  a  bill  to  authorize  an  appropriation  for  construction 
at  military  posts,  and  for  other  purposes:  to  the  Committee 
on  Military  Affairs. 

671.  A  letter  from  the  assistant  secretary-treasurer  of  the 
National  Institute  of  Arts  and  Letters,  transmitting  the  offi- 
cial report  of  the  National  Institute  of  Arts  and  Letters  for 
the  year  1935:  to  the  Committee  on  the  Library. 

672.  A  letter  from  the  assistant  to  the  president  of  the 
American  Academy  of  Arts  and  Letters,  transmitting  the 
oflScial  report  of  the  American  Academy  of  Arts  and  Letters 
for  the  year  1935:  to  the  Committee  on  the  Library. 


REPORTS    OF   COMMITTEES    ON   PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr.  MANSFIELD:  Committee  on  Rivers  and  Harbors. 
S.  3071.  An  act  providing  for  the  placing  of  improvements 
on  the  areas  between  the  shore  and  bulkhead  lines  in  rivers 
and  harbors:  with  amendment  iRept.  No.  2018).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  O'CONNOR:  Committee  on  Rules.  House  Resolution 
419.  Resolution  providing  for  the  consideration  of  S.  3780; 
without  amendment  (Rept.  No.  2020).  Referred  to  the 
House  Calendar. 

Mr.  COLDEN:  Committee  on  the  Disposition  of  Execu- 
tive Papers.  A  report  on  the  disposition  of  useless  papers 
in  the  War  Department.  (Rept.  No.  2021).  Ordered  to  be 
printed. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xni, 

Mr.  TURNER:  Committee  on  Military  Affairs.  H.  R. 
11164.  A  bill  for  the  relief  of  Arthur  Van  Gestel,  alias 
Arthur  Goodsell:  without  amendment  (Rept.  No.  2019).  Re- 
ferred to  the  Committee  of  the  Whole  House. 


CHANGE    OF   REFERENCE 

Under  clause  2  of  rule  XXn,  the  Committee  on  Invalid 

Pensions  was  discharged  from  the  consideration  of  the  bill 

(H.  R.  10468)   granting  a  pension  to  William  S.  Morrison, 

and  the  same  was  referred  to  the  Committee  on  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXH,  public  bills  and  resolutions 

were  introduced  and  severally  referred  as  follows: 

By  Mr.  MAAS:  A  bill  (H   R.  11280)  to  provide  that  pilots 

employed  by  companies  carrying  mail  by  aircraft  shaU  be 
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organized  as  an  aviation  reserve,  and  for  other  purposes; 
to  the  CMiunittee  on  Military  Affairs. 

By  Mr.  PETERSON  of  Florida:  A  bUl  (H.  R.  11281)  to 
authorize  a  preliminary  examination  and  survey  of  Weeki- 
wachee  River,  Fla.:  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  WTTHROW:  A  bill  (H.  R.  11282)  to  provide  for 
surplus  reduction  in  the  dairy  industry,  and  for  other  pur- 
poses; to  the  Committee  on  Agriculture. 

By  Mr.  SCOTT:  A  bill  (H.  R.  11283)  to  provide  for  the  re- 
funding of  pay  forfeited  under  the  Legislative  Appropriation 
Acts  of  1933  and  1935  to  certain  enlisted  members  of  the 
armed  services:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  11284)  to  authorize  a  family  allowance 
for  enlisted  members  of  the  Navy;  to  the  Committee  on 
Naval  Affairs. 


MEMORIALS 

Under  clause  3  of  rule  XXII,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Mississippi  regarding  the  extension  of  cotton  loans; 
to  the  Committee  on  Agriculture. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLOOM:  A  biU  (H.  R.  11285)  for  the  relief  of 
Joseph  Wells;  to  the  Committee  on  Claims. 

By  Mr.  DARDEN:  A  bill  (H.  R.  11286)  for  the  relief  of 
Raleigh  Alfred  Barrett,  Jr.,;  to  the  Committee  on  Claims. 

By  Mr.  DIETRICH:  A  bill  (H.  R.  11287)  granting  a  pen- 
sion to  Sarah  C.  Cary;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DOUTRICH:  A  bill  (H.  R.  11288)  granting  an 
increase  of  pension  to  Elizabeth  Klepper;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  LAMNECK:  A  biU  (H.  R.  11289)  granting  a  pen- 
sion to  Pearl  E.  Cox;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  TAYLOR  of  Texmessee:  A  bill  (H.  R.  11290)  grant- 
ing an  increase  of  pension  to  Louisiana  Cabe;  to  the  C<Mn- 
mittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11291)  for  the  rehef  of  Samuel  H. 
Kesterson;  to  the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  11292)  for  the  relief  of  Isabella  Thomas 
Hooper:  to  the  Ccnnmittee  on  Claims. 

By  Mr.  TOBEY:  A  bill  (H.  R.  11293)  for  the  relief  of  Gen- 
nette  H.  Unwin;  to  the  Committee  on  Claims. 

By  Mr.  WELCH:  A  bill  (H.  R.  11294)  providing  for  the 
advancement  on  the  retired  list  of  the  Army  of  A,  W.  Barry; 
to  the  Committee  on  Military  Affairs. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10157.  By  Mr.  BOEHNE:  Petition  of  Kenneth  Grant, 
Leavenworth.  Ind.,  and  others,  requesting  Congress  to  enact 
legislation  at  this  session  that  will  indefinitely  extend  all 
existing  star-route  contracts  and  increase  the  compensa- 
tion thereon  to  an  equal  basis  with  that  paid  for  other  forms 
of  mail  transportation:  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

10158.  Also,  petition  of  James  Summers,  of  Alton,  Ind., 
and  others,  requesting  Congress  to  enact  legislation  at  this 
session  that  will  indefinitely  extend  all  existing  star-route 
contracts  and  increase  the  compensation  thereon  to  an 
equal  basis  with  that  paid  for  other  forms  of  mail  trans- 
portation; to  the  Committee  on  the  Post  Office  and  Post 
Ro€uis. 

10159.  Also,  petition  of  Eliza  Hancock,  of  Posej^ville,  Ind.. 
and  others,  requesting  Congress  to  enact  legislation  at  this 
session  that  will  indefinitely  extend  all  existing  star-route 
contracts  and  increase  the  compensation  thereon  to  an  equal 
basis  with  that  paid  for  other  forms  of  mail  transportation; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 


10160.  Also,  petition  of  Pollie  Jones,  of  Winslow.  Ind.,  and 
others,  requesting  Congress  to  enact  legislation  at  this  ses- 
sion that  will  indefinitely  extend  all  existing  star-route  con- 
tracts and  increase  the  compensation  thereon  to  an  equal 
basis  with  that  paid  for  other  forms  of  mail  transportation; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

10161.  Also,  petition  of  Tnunan  Com,  of  Huntingburg. 
Ind..  and  others,  requesting  Congress  to  enact  legislation 
at  this  session  that  will  indefinitely  extend  all  existing  star- 
route  contracts  and  increase  the  compensation  thereon  to 
an  equal  basis  with  that  paid  for  other  forms  of  mail  trans- 
portation: to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

10162.  Also,  petition  of  star-route  carrier  33242,  of  Beech- 
wood,  Ind.,  and  others,  requesting  Congress  to  enact  legisla- 
tion at  this  session  that  will  indefinitely  extend  all  existing 
star-route  contracts  and  increase  the  compensation  thereon 
to  an  equal  basis  with  that  paid  for  other  forms  of  mail  trans- 
portation; to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

10163.  Also,  petition  of  William  H.  Wehr,  of  SchnellvUle, 
Ind..  and  others,  requesting  Congress  to  enact  legislation  at 
this  session  that  will  indefinitely  extend  all  existing  star- 
route  contracts  and  increase  the  compensation  thereon  to  an 
equal  basis  with  that  paid  for  other  forms  of  mail  transpor- 
tation: to  the  Committee  on  the  Post  Office  and  Post  Roads. 

10164.  By  Mr.  CUMMINGS:  Petition  of  patrons  of  star 
route  no.  65181,  Washington  County,  Second  Congressional 
District  of  Colorado,  urging  enactment  of  legislation  to  ex- 
tend existing  star-route  contracts  and  increase  compensation 
thereon:  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

10165.  Also,  petition  of  patrons  of  star  route  no.  65175. 
Washington  County,  Second  Congressional  District  of  Colo- 
rado, m-ging  enactment  of  legislation  to  extend  existing  star- 
route  contracts  and  increase  compensation  thereon;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

10166.  Also,  petition  of  patrons  of  star  route  no.  65171. 
Yuma  County,  Second  Congressional  District  of  Colorado, 
urging  enactment  of  legislation  to  extend  existing  star-route 
contracts  and  increase  the  compensation  thereon:  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

10167.  By  Mr.  GUYER:  Petition  of  citizens  of  Washington. 
D.  C,  urging  early  hearings  on  legislation  to  control  motion- 
picture  production:  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

10168.  Also,  petition  of  citizens  of  Wathena,  Kans.,  peti- 
tioning the  restoration  of  prohibition  to  the  District  of 
Columbia  through  the  enactment  of  House  bill  8739;  to  the 
Committee  on  the  District  of  Columbia. 

10169.  Also,  petition  of  citizens  of  Gaylord.  Kans.,  petition- 
ing the  restoration  of  prohibition  to  the  District  of  Columbia 
through  the  enactment  of  House  bill  8739;  to  the  Committee 
on  the  District  of  Columbia. 

10170.  By  Mr.  HALLECK:  Two  petitions  of  citizens  of  the 
Second  Congressional  District,  State  of  Indiana,  urging  com- 
pensation for  star-route  carriers  equal  to  that  paid  in  cormec- 
tlon  with  other  forms  of  mail  transportation:  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

10171.  By  Mr.  HOUSTON:  Petitions  supporting  House  biU 
8739,  containing  339  signatures  of  residents  of  Fifth  District 
of  Kansas:  to  the  Committee  on  the  District  of  Columbia. 

10172.  By  Mr.  RICH:  Petitions  of  citizens  of  McKean 
County.  Pa.,  favoring  House  bill  10756;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

10173.  Also,  petitions  of  citizens  of  McKean  County,  Pa.. 
favoring  legislation  to  pay  a  monthly  pension  of  $200  to  per- 
sons 60  years  of  age;  also  bill  to  raise  taxes  to  meet  this 
expenditure ;  to  the  Committee  on  Ways  and  Means. 

10174.  By  Mr.  SMITH  of  Washington:  Petition  of  resi- 
dents of  Skamania  County,  State  of  Washington,  regarding 
star-route  mail  contracts;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

10175.  By  Mr.  THOMASON:  Petition  of  the  commission- 
ers' court  of  El  Paso  County,  and  the  commissioners'  court 
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of  Terrell  County,  Tex.,  urging  that  unemployed  people  who 
have  attempted  to  remain  self-supporting  be  employed  on 
Worlcs  Progress  Administration  projects;  to  the  Committee 
on  Ways  and  Means. 

10176.  By  Mr.  TOBEY:  Petition  of  Howard  T.  Woodward 
and  133  other  patrons  of  Milan  and  Berlin,  N.  H.,  and  users 
of  star  route  no.  2102  in  New  Hampshire,  asking  Congress  to 
enact  legislation  to  extend  all  existing  star-route  contracts 
and  increase  the  compensation  thereon  to  an  equal  basis 
with  that  paid  for  other  forms  of  mail  transportation;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 


10177.  By  Mr.  WHITE:  Petition  of  patrons  of  star  route 
70162  frwn  Salmon  to  Gibbonsvllle,  Idaho,  urging  the  enact- 
ment of  legislation  at  this  session  which  will  indefinitely 
extend  all  existing  star -route  contracts  and  increase  the 
compensation  thereon  to  an  equal  basis  with  that  paid  for 
other  forms  of  mail  transportation;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

10178.  By  the  SPEAKER:  Petition  of  the  United  Mine 
Workers  of  America;  to  the  Committee  on  Labor. 

10179.  Also,  petition  of  Juan  Sabares;  to  the  Committee 
on  Insular  Affairs. 
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HOUSE  OF  REPRESENTATIVES 

Wednesday,  February  19,  1936 


The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D^ 
ofifered  the  following  prayer: 

Our  Father,  most  merciful  and  gracious,  we  praise  Thee 
that  it  is  Thy  will  to  bear  with  men,  to  be  paUent  with  them, 
to  be  gentle  toward  them,  and  to  be  forbearing  with  them. 
O  hear  our  Savior's  prayer:  "Thy  will  be  done  in  earth  as 
It  is  in  heaven."  Untaught,  undisciplined,  and  ungrown  as 
we  are,  open  our  understanding  to  Thy  truth.  Be  our  light 
in  the  darkness,  our  strength  when  we  walk  in  weakness,  our 
food  when  we  are  hungry;  when  we  are  friendless,  bless  us 
with  an  outpouring  of  divine  love.  We  rejoice,  our  Heavenly 
Father,  that  Thou  dost  for  us  exceeding  abundantly  more 
than  we  ask  or  think.  Work  through  our  aflecticms,  cleanse 
and  purify  them  with  Thine  own  nature.  We  beseech  Thee 
that  divisive  influences  may  be  overthrown  and  that  the 
things  that  make  for  peace  and  uprightness  may  be  richly 
and  freely  multiplied.  Through  Jesus  Christ  our  Lord. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

FARMSRS  WILL  BC  PAID 

Mr.  HHDEBRANDT.    Mr.  Speaker,  I  ask  imanimous  con- 
sent to  extend  my  remarks  in  the  Record. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  HILDEBRANDT.  Mr.  Speaker,  the  news  that  first 
steps  have  been  taken  to  insure  payment  of  obligations  to 
farmers  under  the  production-adjustment  programs  of  the 
Agricultural  Adjustment  Act  will  be  welcomed  by  tillers  of 
the  soil  everywhere. 

In  response  to  many  letters  and  telegrams  from  agrlcul- 
•  turists  of  my  congressional  district,  I  have  repeatedly  ex- 
pressed the  confidence  that  the  present  administration  would 
see  to  it  that  no  farmer  suffers  any  loss  and  that  the  pay- 
ments would  be  made  with  scrupulous  care  and  ancerity. 
It  is  gratifying  to  know  that  my  prophecy  is  being  vindicated. 
The  President  has  just  approved  H.  R.  10464,  providing 
$296,185,000  for  payments  to  producers  in  accordance  with 
the  adjustment  iwogram.  This  action  was  made  necessary 
because  of  the  Supreme  Court's  decision  declaring  the  pro- 
duction-control provisions  of  the  Agricultural  Adjustment 
Act  unconstitutionaL  >,.. 

Farmers  throughout  the  coimtry  will  be  grateful  because 
of  the  earnest  effort  being  made  by  the  Federal  Government 
to  have  every  farmer  paid  the  sum  due  him  imder  the 
A.  A,  A.  law.  There  certainly  can  be  no  doubt  about  the 
good  faith  and  Integrity  of  the  administration  in  this  regard. 
In  spbte  of  the  adverse  action  of  the  Supreme  Court,  and  in 
spite  of  the  numerous  obstacles  placed  in  its  way  by  pluto- 
cratic Interests,  the  agricultural  class  will  be  paid  in  full. 
The  Government  is  discharging  an  obligation  conscientiously 
and  painstakingly,  although  the  Supreme  Court  has  laid 
down  barriers  that  have  made  the  undertaking  extremely 
difficult. 

A  statement  frwn  the  Agricultural  Adjustment  Administra- 
tion which  has  just  come  to  my  attention  says: 

The  major  portion  of  the  $206,185,000  will  be  expended  to  dls- 
eiarge  unpaid  obllgaUons  resulUng  from  contract*  entered  Into 
d.uring  the  1935  and  prior  adjustment  programs.     The  appropria- 
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tlon  also  included  funds  for  discharging  moral  obligations  to  pro- 
ducers who,  conforming  to  Adjustment  programs  for  1936  crops, 
had  ccMnplled  with  the  requirements  of  these  programs,  although 
they  had  not  acttmlly  entered  into  contracts  prior  to  the  decision 
of  the  Supreme  Court  on  January  6.  The  measure  signed  by  the 
President  also  made  available  approximately  1700.000  for  the  com- 
pletion of  agricultural  projects.  Including  Insect  and  rodent  con- 
trol in  Hawaii  and  Puerto  Rico.  The  money  already  had  been 
coUected  and  set  aside  for  these  projects.  Additional  legislation, 
however,  was  neoessary  after  ithe  decision  of  the  Supreme  Court. 

MAGNmTDE  AND  IMPORTANCE  OF  THE  DAIRY  INDTTSTRT  IN  THE 

XTNJTED  STATES  i 

Mr.  REED  of  New  Yori.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  owln  remarks  in  the  Record  and  to 
include  therein  some  statistics  relative  to  the  dairy  business. 

The  SPEAKER.    Is  thejre  objection? 

There  was  no  objection. 

Mr.  REED  of  New  York^  Mr.  Speaker,  the  proposed  farm 
legislation  which  will  soon  be  considered  in  the  House  makes 
no  specific  provision  to  aid  the  dairy  farmer. 

Inasmuch  as  dairy  products  constitute  19.729  percent  of 
the  total  gross  farm  income  of  the  United  States,  this  branch 
of  agriculture  ought  not  to  be  ignored,  impaired,  nor  sacri- 
ficed under  any  proposed  plan  to  aid  agriculture. 

Tb  the  end  that  Members  of  the  Congress  may  obtain  a 
picture  of  the  magnitude  and  the  importance  of  the  dairy 
industry  in  this  country,  I  am  presenting  statistics  obtained 
largely  from  govemmentajl  sources  dealing  with  this  subject; 
also  statistics  relating  to  competition,  direct  and  indirect, 
from  foreign  nations. 

I  believe  that  legislation  that  has  for  its  purpose  a  solution 
of  problems  affecting  the  dairy  industry,  so  far  as  it  can  be 
done  by  legislation,  should  be  formulated  in  the  light  of  the 
true  facts  existing  here  and  abroad  and  divorced  from  all 
political  consideration,     j 

Number  of  forma  in  the  tlnited  States — Acreage  and  value,  by 
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32.833.380 
K  361. 158 
35,083.Sn 
39. 139. 478 
37, 108, 451 
40, 844. 221 
48.033.881 
921,251 
4.383,841 
1801 
17, 836, 274 
9,423.655 
19,970,008 
12.386.008 
36.S08.M8 
6.988^388 
30.008.8^ 
19,888.308 
19.866.484 
19, 655,  487 
i7.7&l,90» 


VahMoffsms 

(land  snd  bnild- 

ings).  Jan.  1, 

lWi5 


114X638,880 

88,8M.»4e 

116.998, 473 

387,67«,«3B 

86.387.888 

»>.8O.90i 

l,»t^36l^*l« 

234.813,488 

881,848.908 

1,278.. '575, 572 

1.041.192.380 

2.308.013.198 

827,U8i.UU 

1.247.36%  380 

1.383.  U7.684 

2,40^406.884 

l.Un,6l4,708 

707.685.026 

608,322.881 

1.  584.  615, 534 

1.47i»,026,708 

61.475.73H 

241. 084. 143 

7. 183, 0K7 

602. 767, 030 

237. 514. 420 

02XS84.9B3 

a«.  807. 067 

M8.8a8.M8 

117.1 


1.791 
888;  004. 213 

ri.41S,757 
376»Za.37f 
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Number  of  farms  in  the  United  States— Acreage  and  value,  by 

States — Continued 


State 


LoaMftn* „^ 

Oki»hom» ...... 

TVLtf 

MoaUn« 

IdatM 

Coloni'lo „„ ........... 

Kcw  Muteo ~i~.....~~.. 

AliXODA -^..-i-— — 

Vtah 

N*Tad» —... 

WMhinfton .. ... 

Cftti/omift... .......... .............. 


Total. 


Namher 

(arms.  Jan. 

1,  1936 


170. 2M 
313.326 
SOI.  058 
50.  M3 
42,113 
17.487 
41,30 
18.824 

saeas 

3.M6 

M.381 

64.838 

IJO.300 


6,313,040 


Arreacft,  J« 
1,  1935 


la  444, 388 

35. 401,  MO 

137.018,746 

47.536,118 

0.956,088 

2a  ifli.911 

34.397.205 
14.018,540 
6, 230, 318 
3,«1.7flB 
14.  Q»4. 933 
17.302,127 
30, 519, 194 


1,055,130.000 


Valne  of  tormi 

(land  and  build- 

Incs).  Jan.  l. 

1935 


$205,515,197 
784,534.341 

3,582,604.909 
376.  Ott.5.  255 
308, 187.  147 
IM.  773.  «97 
170,150,410 
13X088,163 
158,303,329 
42.568.709 
55a  392, 832 
449. 861.  857 

2.320.0Sa966 


32,884,342,378 


SouRv:  Department  ol  Commerce,  Bureau  of  Census.     Release  o(  July  26.  1335. 
Value  of  dairy  cattle  in  the  United  States,  by  States 


State 


Maine 

New  Hampstur* 

Vermont 

MMm<>hu9etts 

Rho<le  Island 

Tonne*  ticut .... 

New  York 

New  Jersey. 
Pennsylvania.. 


North  Atlantie. 


Ohio 

Indiana ....~ 

Illinois 

Michigan 

Wisconsin 


East  North  CentraL. 


Minnesota .. 

Iowa — 

Missouri 

North  Dakote 

South  Dakota 

Naltnska. 

Kansas 


West  North  Central. 


Delaware 

M  arvland ....~_. 

Virjrinia 

West  Virjtinla 

North  Carolina ^... 

South  Carolina « 

Oeorjtia. 

Flonda — 


South  Atlantic.. 

Kentucky 

Tenne'^ee 

Alabama „._... 


Sooth  Ceotnl.. 

Montana 

I<»alio. _ 


Coiorirto. 

New  Mexico .- 

Arizona ..... 

Vtab... 
Narada.. 


Cows  and  heif- 
ers 2  years  old 
and  over,  kept 
(or  milking. 
1935 


147.000 

82,000 

276,000 

136.000 

21.000 

115.000 

1.359.000 

133.000 

931.000 


3,aoaooo 


985,000 
795,000 

1.178,000 
898.000 

2,124,000 


5,975,000 


1.734.000 
1,545.000 
922,000 
506,000 
587,000 
712,000 
855,000 


6,951.000 


36,000 
192,000 
308,000 
239.000 
343.000 
156.000 
382,000 
103.000 


1, 849. 000 


554,000 
521.000 
434.000 
55M.aOO 
463.000 
297.000 
733.000 
1.388.000 


4.498.000 


194.000 
196.000 

64.000 
264.000 

65.000 

44.000 
104.000 

21.000 
S34.000 
270,000 
631.000 


Value  per 

bead, 

1935 


$38.00 
4S.0O 
43.00 
68.00 
7a  00 
71.00 
55.00 
84.00 
45.00 


52.53 


31.00 
31.00 
34.00 
35.00 
33.00 


33.90 


26.00 
28.00 
22.00 
23.00 
22.00 
27.00 
24.00 


25.18 


41.00 
39.00 
28.00 
27  00 
29.00 
28.00 
20.00 
32,00 


28.03 


24.00 
21.00 
19.00 
16.00 
ISlOO 
24.00 
18.00 
19.00 
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For  the  year  1935  the  total  gross  farm  income,  as  re- 
ported by  the  United  States  Bureau  of  Agricultural  Eco- 
nomics, which  includes  unmarketed  crops,  rentals,  and  ben- 
efit payments,  amounted  to  $8,110,000,000,  of  which,  income 
from  aU  dairy  products  amounted  to  $1,600,000,000.  Dairy 
products  equaled  19.729  percent  of  the  total  gross  farm 
income. 

Name  of  countries  competing  with  the  United  States  in  dairy 
products  and  from  whom  the  United  States  imported  during  the 
calendar  year  of  1934  over  $2,000  worth  of  dairy  products  in  the 
aggregate 


Country 


Argentine 

Canada 

Albania 

A  ustria ..„. 

Bulgaria 

Czechoslovakia 

Denmark 

Finland 

France .____ 

Oermany 

Greece 

Italy 

Lfttvia.. 

Netherlands 

Norway 

Poland  and  Danzif 

Spain 

Sweden 

Switzerland. 

Russia. 

United  Kingdom.. 

Yugoslavia 

Uruguay 

Persia 

Syria 

New  Zealand 


VahM 


$275,  a52 
147,  163 

39,433 

11.220 

0,910 

ia365 

452, 181 

138,190 

1.235,709 

139,758 

232,799 

6.  973, 716 

13,966 

235,793 

05,683 

2,096 

4,656 

ia639 

1,873,458 

3,705 
41,274 
6,899 
2,423 
%0I3 
2,164 
63,270 


Products 


Cheese,  casein,  butter. 

Cream,  whole  milk,  skim  milk,  bnttennllk, 

dried  whole  milk,  butter,  cheese. 
Cheese. 

Da 
Butter,  cheese. 
Cheese. 
Butter,  cheese. 
Cheese. 

Do. 
Butter,  cheese,  casein. 
Butter,  cheese. 

Do. 

Do. 
Evaporated  and  condensed  milk,  cbaeaa. 
Cheese. 

Do. 
Butter,  cheese. 
Cheese. 
Butter,  cheese,  condensed  and  evaporated 

milk. 
Dried  milk. 

Dried  whole  milk,  butter,  cheese. 
Cheese. 

Do. 

Do. 
Butter,  cheese. 
Butter,  cheese,  caesin. 


Source:  Foreign  Commerce  and  Navigation  for  the  United  States,  1934,  U.  3. 
Department  of  Commerce. 

Dairy  products  admitted  at  lower  tariff  duty  rates  under  trade 
treaty  with  Canada,  showing  old  rate  and  new  rate 


Product 

Old  rate 

Newrate 

Friish  and  sour  rrfW"  ............. , 

56.6  cents  per  gallon 
7  cents  per  pound 
not  less  than  35 
cent  ad  valorem. 

3  cents  per  pound.. 

but' 
per- 

35  cents  per  gallon. 

Cheddar  cheese 

Cows  weighing  700  pounds  or  more 

or    not    more    than    20,000    head 

annually. 
Cattle  weighing  700  pounds  or  more 

on  155.799  head. 
Cattle  weighing  less  than  175  pounds 

on  not  more  than  51,933  head. 

5  cents  per  pound 
but  not  less  than 
25  percent  ad 
valorem. 

IH       cents       per 

3  cents  per  pound 

pound. 
2  cents  per  ptound. 

2H  cents  per  pound 

IH       cents       per 
pound. 

19.21 


26.00 

28.00 

28.001 

25.00' 

27.00 

40.00 

26.00 

37.00 

37.00 

36.00 

45.00 


Wirtem 

United  States. 


X  177. 000 


26,100,000 


34.93 


aass 


».Wja00  tlmca  POM  (value  per  head)  enuak  $763,53^)00.  Value  of  dairy  oowt 
aad  bailHs  3  jraan  old  and  over,  kept  ftv  milk. 

la  additloa.  then  w«re.  In  1U35.  4.2M.00O  heifcfs  between  1  and  2  years  old  being 
kept  tor  o^  eovaand  4.653 ajOO  heiier  calves  under  1  year  oUl  bemg  kept  <ur  milk  cows. 

(1)  PraUmbMnr. 

Source:  I.  S.  l>«partment  of  Asrictiiture  Yearbook.  1»5:  taUa  380. 


QUOTAS    APPUCABtX    IN    TRADK    THEATTSS    WITH    OTHEE    COUNTRIES    CON- 

CERNINO   DAIBT    PRODUCTS 

Canadian  treaty:  A  quota  of  1,500,000  gallons,  sweet  and 
sour  cream,  applied  on  the  aggregate  imports  of  sweet  and 
sour  cream  coming  frwn  all  countries,  not  only  Canada. 
When  the  quota  is  reached  the  tariff  rates  on  sour  and  sweet 
cream  automatically  revert  to  the  old  tariff  rate  of  56.6 
cents  per  gallon. 

There  Is  no  quota  on  importation  of  Cheddar  cheese,  a 
product  of  which  Canada  produces  much. 

There  are  quotas  on  cows  and  cattle  as  mentioned  in 
no.  10. 

Switzerland  treaty:  No  quotas,  unlimited  shipments. 

Netherlands  treaty:  No  quotas,  unlimited  shipments. 

Imported  fats  and  oils  compete  direct  with  butter  through 
the  replacement  of  butter  sales  by  oleomargarine.  There  is 
no  other  dairy  iH-oduct  with  which  these  fats  and  oils  come 
into  direct  competition  excepting  through  the  replacement 
of  butter  by  oleomargarine  which  causes  a  shift  from  butter, 

OOUNT&IXS    rVOM    WHICH    THE    XTNTTED    STATES    IMPORTS    rATS    AND    OILS 
THAT   COMPETE  WITH    DAIRT    PRODUCTS 

Imports  entering  United  States  during  1934  and  coxmtry 
of  origin  (most  important  sources  are  in  italics) : 

Oleomargarine:  Norway,  Netherlands. 

Coconut  oil  and  copra:  Philippine  Islands,  Canada,  Brit- 
ish Honduras,  Panama,  Jamaica,  British  Malaga,  Nether^ 
land*  India,  French  Oceania,  British  Oceania,  Australia. 
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Palm  oil:  Netherlands  India,  Belgian  Congo.  Nigeria, 
Canada,  Belgium,  Netherlands,  United  Kingdom,  British 
Malaga,  Gold  Co&st,  Liberia. 

Palm-kernel  oil  and  nuts:  Germany,  United  Kingdom, 
Netherlands,  Nigeria,  Brazil. 

Sunflower  oil  and  seeds:  Kwangtung.  Netherlands,  Russia, 
United  Kingdom.  China,  Germany. 

Sesame  oil  and  seeds:  China.  Hong  Kong.  British  India, 
Irak,  Japan,  Kwangtung.  Australia. 

Barbassue  oil  and  seed:  Brazil. 

Mustard  seed  and  oil:  Netherlands.  United  Kingdom, 
China.  Denmark,  Italy,  Rumania,  Russia,  Germany,  Hungary. 

Oils  and  fats  of  domestic  origin  used  in  oleomargarine 
production  but  which  have  competition  from  imports  and  the 
countries  competing: 

Cottonseed  oil:  United  Kingdom,  Mexico,  Egypt,  Japan, 
Brazil,  Denmark. 

Peanut  oil:  China,  Netherlands. 

Soybean  oil:  Japan,  China. 

Com  oil:  United  Kingdom.  Netherlands,  Germany.  Bel- 
gium, Japan,  Mexico,  Prance. 

Oleostearin:  Argentina.  Canada,  Uruguay,  Australia. 

EXTENT  TO   WHICH    IMPORTED   PATS   AND  OILS   ENTER  INTO    MANUPACTURE 

OP     BUTTER     SUKSTITUTKS 

Keen  competition  exists  between  import  fats  and  oils  and 
butter.  These  foreign  fats  and  oils  used  in  the  production 
of  oleomargarine  constituted  in  the  first  11  months  of  1935, 
57.36  percent  of  the  total  fats  and  oils  used.  For  the  same 
period  of  time  in  1934  this  percentage  was  57.74  percent. 
These  foreign  ingredients  consisted  of  coconut  oil,  palm- 
kernel  oil,  sesame  oil,  derivatives  of  glycerin,  barbassue  oil, 
with  a  host  of  others  to  fall  back  on,  if  those  most  frequently 
used  became  too  high  in  price. 

Of  the  346.000,000  pounds  of  oleomargarine  produced  in 
the  United  States  for  the  first  11  months  of  1935 — this  was 
a  production  increase  of  67.3  percent  over  the  same  period 
last  year — 42.87  of  the  total  ingredients  used  were  of  for- 
eign origin,  of  which  coconut  oil  contributed  42.13  percent, 
leaving  0.74  percent  divided  among  other  foreign  ingredients 
used.  Of  the  domestic  ingredients  used  to  produce  oleo- 
margarine, 57.13  percent  for  the  first  11  months  of  1935, 
milk  and  butter  combmed  constituted  slightly  over  21  per- 
cent. 

Other  ingredients  domestically  produced  and  used  to  make 
oleomargarine  were  oleo  oil,  oleostearin,  oleo  stock,  cotton- 
seed oil,  peanut  oil.  soybean  oil,  neutral  lard,  and  salt. 

There  is  such  a  high  degree  of  interchangeability  in  the 
use  of  fats  and  oils  in  oleomargarine  production  that  a  low 
price  of  one  of  the  oils  or  fats  usable  in  such  production 
tends  to  depress  other  oils  and  fats  prices,  and  all  prices 
tend  to  seek  the  level  of  the  lowest  price. 

Hence,  if  the  price  of  coconut  oil  was  materially  reduced, 
the  manufacturers  would  turn  from  the  use  of  cottonseed 
oil — a  domestic  oil — ^to  coconut  oil,  lliis  replacement  of  cot- 
tonseed oil  would  have  a  depressing  effect  on  the  jHlce  of 
cottonseed  oil,  and  so  on  down  the  list  of  oils  and  fats  a 
price  reduction  would  follow. 

For  Federal  and  State  taxes  Imposed  on  the  manufacture 
of  butter  substitutes  see  pages  100  and  101  of  The  Parmer 
Looks  at  the  Oleomargarine  Pictiu-e,  tables  40,  41,  42. 

Canada  passed  legislation  in  general  assembly  in  1914 
forbidding  the  importation,  manufacture,  and  sale  of  butter 
substitutes. 


COUNTRIES   HA  vara  TAX  ON  OLEOMARCARINE    (BUTTER   SUBSriTUTBS) 

Norway:  The  internal  revenue  on  margarine  was  recently 
increased  from  13  to  15  ocre  per  kilogram  (2.20  pounds). 
Based  on  the  rate  of  exchange  for  December  1935,  this  tax 
is  equivalent  to  approximately  1.7  cents  per  pound. 

Hungary:  Imposed  consumption  tax,  effective  October  15, 
1935,  on  margarine  and  margarine  cheese  amounting  to  8.4 
cents  per  pound, 

Sweden:  Increased  their  excise  tax  on  oleomargarine  Au- 
gust 1.  1934.  This  change  was  from  0.2  to  0.3  crown  per 
kilogram.  Determined  from  the  December  1935  rate  of  ex- 
change, this  tax  Is  equivalent  to  3.85  cents  per  pound. 


Finland:  On  May  9,  1934,  the  Finish  Government  imposed 
a  tax  of  8  marks  per  kilogram  on  the  production  of  mar- 
garine. This  tax  is  equivalent  to  5.92  cents  per  pound  In 
United  States  currency.  Comparing  with  this  tax  of  592 
cents  a  pound,  the  total  tax  received  from  all  sources  in  the 
manufacture  and  sale  of  oleomargarine  in  the  United  States 
which  for  1935  averaged  slightly  over  one-half  cent  per 
pound,  one  can  see  that  there  is  a  wide  variance. 

Czechoslovakia:  A  notice  of  the  Czechoslovak  Ministry  of 
Commerce,  dated  December  17,  1935.  obligates  every  local 
margarine  producer  to  buy  0.51  kilograms  (approximately 
1  pound)  of  the  1934  and  1935  soybean  crops  for  each  100 
kilograms  (220  pounds)  of  the  respective  factor>''s  margarine 
production  contingent  for  1935.  These  soybeans  must  be 
worked  up  into  oleomargarine.  Also,  all  soji^ean  growers 
are  obligated  to  buy  back  from  such  factories  soybean  cake 
in  a  ratio  of  83  to  85  percent  of  quantities  of  soybeans 
supplied. 

The  list  is  complete  so  far  sis  I  have  been  able  to  obtain 
available  information. 

The  most  complete  data  available  In  regard  to  dairy  tar- 
iffs are  in  a  report  to  the  Senate  of  the  first  session  of  the 
Seventy-third  Congress,  document  no.  70,  entitled  "World 
Trade  Barriers  in  Relation  to  American  Agriculture."  How 
ma*iy  of  these  conditions  in  effect  in  1933  and  still  exist 
today  Is  not  known. 

The  British  Empire  operates  a  tariff  on  a  three-layer 
basis;  the  lower  rates  apply  to  their  own  possessions;  the 
second  level  or  preferential  tariff  level  applies  to  preferred 
countries;  and  all  countries  not  classed  as  preferred  must 
pay  the  general  or  higher  tariff.  These  rates  are  subject 
to  revision  in  the  different  possessions  by  the  action  of  the 
legislature  in  those  possessions. 

Germany  as  of  November  15,  1932,  extends  a  quota  on 
importations  of  butter  not  to  exceed  121,000,000  pounds 
yearly.  Each  pound  of  this  butter  entering  Germany  must 
pay  an  import  duty  equivalent  to  8  cents  per  pound. 

France  also  adopted  the  idea  of  establishing  periodically 
certain  import  quotas  on  butter,  effective  September  28, 1932, 
to  apply  for  1  year.  The  general  tariff  on  butter  was  in- 
creased to  the  equivalent  of  24.09  cents  per  pound  at  the 
rate  of  exchange  as  of  that  date.  With  the  minimum  tariff 
at  12^2  cents  per  pound,  the  additional  charge  of  15  percent 
ad  valorem  on  butter  from  countries  that  had  left  the  gold 
basis  is  unofficially  reported  as  having  been  returned  under 
the  new  tariff  rates.  Under  these  rates  no  import  quota 
was  established. 

Belgium  set  up  increases  in  tariff  in  late  1931;  also  im- 
posed an  import  license  requirement — ^what  the  require- 
ments were  is  not  known — but  the  effect  had  increased  the 
butter  price  30  percent  on  Danish  butter.  This  increase  was 
as  of  September  1932. 

To  encourage  better  conditions  In  Switzerland,  a  fixed 
price  was  guaranteed  for  a  certain  quality  of  taUe  butter. 
Even  with  this  guaranty  the  Swiss  producers  could  not  sup- 
ply the  demand,  and  butter  still  had  to  be  Impcnted.  On 
April  1,  1932.  butter  could  be  imported  only  under  license. 
This,  along  with  higher  tariff  rates,  helped  decrease  importa- 
tions of  butter. 

The  Netherlands,  from  March  to  January  1932,  limited 
batter  imiwrtations  to  1.295,000  pounds  for  tbe  4-month 
period.  Whether  they  sUll  maintain  a  quota  basis  we  are 
not  able  to  say. 

Effective  March  4,  1932.  Italy  greatly  increased  the  tariff 
on  butter.  Under  the  present  upset  condition  of  their  coun- 
try and  lack  of  information  we  cannot  say  whether  this 
policy  has  been  changed. 

Besides  the  above-mentioned  foreign  countries,  there  are 
some  others,  namely,  Australia.  Irish  Free  SUtc.  Union  of 
South  Africa,  the  Netherlands,  and  Finland,  that  as  of  1032 
paid  export  bounties  to  those  butter  producers  who  sold  in  a 
foreign  market.  TTiere  are  one  or  two  countries  at  the  pres- 
ent time,  we  understand,  who  are  pajrlng  expcnt  bounties  to 
their  producers.  Switzerland  maintains  such  a  program  for 
Xhe  exportation  of  cheeses,  and  although  no  definite  Infor- 
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mation  can  be  found  It  la  reported  that  Italy  maintain^ 
some  form  of  this  export  butter  system. 

Prom  incomplete  reports  of  the  progress  made  by  varioui 
bovine  diseases,  mainly  tuberculosis  and  Bang's  disease,  on^ 
must  draw  the  conclusion  that  other  countries  are  far  froni 
comparable  with  the  United  States  on  this  issue. 

First,  let  us  consider  the  advancement  made  by  the  United 
States.  It  is  estimated  that  by  September  1,  1936.  all  th^ 
cattle  in  the  United  States  will  be  tested  for  tuberculosis* 
This  great  eradication  program,  it  is  estimated,  has  alread3f 
cost  the  farmer  and  Federal  and  State  Governments  ovet 
$400,000,000  for  indemnities,  veterinarians'  services,  and  sd 
forth. 

Second,  a  Bang's  disease  eradication  program  is  beginning 
to  show  favorable  results  and  is  now  accepted  as  ptist  th? 
experimental  stage.  The  Federal  Government  is  proceed* 
ing  with  the  Bang's  eradication  program,  reporting  thai 
rapid  progress  is  being  made  in  freeing  herds  of  Bang'$ 
reactors. 

The  country  whose  tuberculosis  eradication  campaign, 
which  more  nearly  equals  that  of  the  United  States,  i» 
Canada.  The  advancement  made  does  not  nearly  equal  th* 
advancement  made  in  the  United  States.  Canada,  having 
not  over  30  percent  of  her  cattle  under  the  tuberculosis  tes^ 
is  testing  cattle  at  the  rate  of  500,000  yearly,  which  is  equiva- 
lent to  approximately  6  percent  of  her  total  cattle  numbersi 
There  have  been  practically  no  cows  tested  in  Canada  for 
Bang's  with  the  possible  exceptions  of  a  few  large  cattle 
breeders  whose  American  market  demands  cattle  free  of  such 
disease. 

Incoherent  reports  and  a  lack  of  statistical  data  make  tht 
task  of  giving  first-hand  information  on  foreign  disease-con-* 
trol  programs  difficult.  No  governmental  department  in  thi$ 
country  has  at  their  finger  tips  a  resume  of  the  foreign  sit-* 
uation  pertaining  to  cattle  testing  for  either  bovine  tuber* 
culosis  or  Bang's,  but  certain  general  information  is  known. 

Bulgaria,  Germany,  Czechoslovakia,  particularly  Finland, 
Denmark,  and  Sweden,  are  more  in  advance  of  other  coun* 
tries.  With  the  possible  exception  of  Denmark  and  Sweden^ 
these  countries  do  not  compete  for  the  United  States  dairjf 
market. 

The  large  exporters  of  dairy  products,  which  include  Ai4 
gentine,  Australia.  New  Zealand,  Switzerland,  France,  and 
Italy,  sire  the  laggards  in  any  kind  of  disease-control  meas- 
ures. They  have  failed  either  through  a  lack  of  interest 
because  such  steps  were  never  necessary  to  insure  them  a 
foreign  market  or  because  those  countries  had  a  lack  of 
money  to  institute  such  disease -control  programs  as  th0 
United  States  and  Canada.  Switzerland  apparently  hsa 
done  more  constructive  eradication  work  than  any  of  th^ 
above-mentioned  export  countries. 

Additional  information  has  just  been  received  from  th^ 
dairy  industry  commissions  of  Australia  and  New  Zealand, 
The  Australia  report  is  not  up  to  date,  being  issued  In  1929, 
but  indications  point  to  very  little  activity  either  in  eradi* 
cation  of  bovine  tuberculosis  or  the  Bang's  disease,  but  ad* 
mitted  in  the  report  are  the  facts  that  both  diseases  exist 
although  infection  is  not  so  great  as  in  other  countries  where 
cattle  are  stabled  for  indefinite  periods.  The  Australiaq 
cattle  are  on  ptisture  the  year  round  day  and  night,  only 
brought  into  a  shed  to  be  milked. 

The  report  goes  further,  to  say  that  the  contagious  (strep- 
tococcic) mammitis  infection  appears  to  be  a  serious  trou- 
ble in  dairy  cows  and  is  causing  considerable  economic  loss. 
There  seems  to  be  a  very  close  correlation  between  Bang's 
disease  infection  and  mammitis  infection  in  the  same  ani- 
mal. Bang's  disease  so  weakens  the  udder  that  mammitla 
infection  takes  place  easily;  the  mammitis  streptococcic  bac- 
teria then  multiplies  and  continues  living  in  the  udder. 
Such  infection  causes  poor  quahty  milk  that  is  practically 
unmarketaWe  besides  reducing  the  amount  of  milk  a  cow  la 
able  to  produce,  through  the  break-down  of  udder  tissue. 

A  report  dated  1934  and  issued  by  the  Dairy  Industry! 
Commission  of  New  Zealand  indicates  that  bovine  tubercu- 
losis infection  among  dairy  cattle  to  be  approximately  SI 
percent.    This  report  goes  further  in  saying; 


In  Denmark  &  considerable  amount  of  tuberculin  testing  ha« 
been  carried  out  In  recent  years,  and  although  the  average  Inci- 
dence has  been  estimated  to  be  40  percent,  Instances  are  on  record 
showing  that  many  badly  affected  herds  have  been  effectively 
cleaned  up,  and  that  the  general  position  in  Denmark  is  Im- 
proving. 

Those  people  connected  with  the  New  Zealand  dairy  in- 
dustry are  anxious  to  start  a  disease -control  program  for 
both  the  eradication  of  bovine  tuberculosis  and  Bang's  dis- 
ease. Their  reason  is  because  of  the  fear  of  losing  their 
foreign  markets  in  the  United  States  and  the  United  King- 
dom through  the  placing  of  embargoes  on  those  dairy  prod- 
ucts originating  from  herds  infected  with  the  mentioned 
diseases. 

POLITICAL  FOG 

Mr.  ROMJUE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  ROMJUE.  Mr.  Speaker  and  Members  of  the  House  of 
Representatives,  when  I  think  of  the  eagerness  with  which 
Mr.  Al  Smith  and  Mr.  Herbert  Hoover  are  continually  assail- 
ing the  administration  of  our  President.  Franklin  D.  Roose- 
velt, I  know  of  no  better  name  to  ascribe  to  their  endeavors 
than  designating  them  as  "fog",  political  fog. 

For  the  past  few  years  we  have  been  going  through  a  period 
and  experience  which  calls  for  more  clear  thinking,  more  fair 
conduct,  and  more  concern  for  the  general  public  welfare 
than  it  does  for  mere  billingsgate,  slander,  falsification, 
misrepresentation,  and  criticism. 

It  is  the  easiest  matter  in  the  world  to  find  fault  and 
criticize,  but  the  critics  should  offer  something  equally  as 
good  or  better  than  that  which  has  been  done  or  is  being 
done  by  those  who  are  being  criticized.  This  is  no  time  to 
get  excited:  it  is  a  time  to  weigh  well  and  ponder  well  what 
the  condition  of  the  country  is  and  what  it  has  t>een  and 
was  a  few  years  ago.  It  is  not  an  easy  matter  to  be  Presi- 
dent of  the  United  States,  and,  of  course,  it  is  not  possible 
for  any  man  to  please  everybody;  but  there  is  one  rule 
which,  if  adhered  to  by  any  man  in  public  life,  whether  he 
be  President,  other  public  official,  or  whether  he  be  an 
official  at  all  or  not.  will  prove  to  be  of  greater  help  than 
any  other,  and  that  is  to  weigh  all  the  facts  and  information 
that  can  be  obtained  and  then  act  in  accordance  with  what 
one's  own  judgment  dictates  to  be  right,  proper,  and  fair; 
and  those  who  follow  that  rule  wUl  at  least  be  of  greater 
peace  of  mind  and  be  more  nearly  right  than  by  adopting 
any  other  plan  or  policy. 

Among  the  major  problems  that  have  confronted  the 
country  for  the  past  few  years,  one  of  very  outstanding  im- 
portance, is  the  agricultural  question.  I  feel  like  I  know 
something  of  the  farmer's  problems  and  the  task  he  has 
had  to  meet.  My  father  before  me  was  a  fanner  and  live- 
stockman,  and  so  also  were  both  of  my  grandfathers,  and 
my  life  has  been  identified  with  and  interested  in  it  from 
childhood;  and  I  have  yet  to  meet  the  first  critic  of  Mr. 
Roosevelt  and  his  program  in  trying  to  help  the  farmer  who 
was  really  as  much  materially  interested  in  the  farm  problem 
and  livestock  as  I  am  myself. 

Now,  what  are  the  facts  about  which  all  this  fog  is  being 
raised  by  the  critics  of  the  President?  To  begin  with,  I 
remember  once  upon  a  time  one,  Herbert  Hoover,  was  Presi- 
dent of  the  United  States,  and  I  know  very  well  that  during 
the  last  year  of  Mr.  Hoover's  administration,  in  the  autiunn 
of  1932,  com  was  selling  all  over  the  congressional  district 
which  I  represent  as  low  as  15  cents  per  bushel,  and  while 
the  territory  in  the  First  Congressional  District  is  mostly 
devoted  to  com.  hogs,  sheep,  cattle,  horses,  mules,  and  oats 
and  other  crops — it  is  not  so  much  a  wheat  coimtry  as  many 
other  sections  of  the  United  States — oats  were  selling  for  10 
cents  per  bushel  at  the  same  time  and  during  the  last  year 
of  Mr.  Hoover's  reign. 

I  remember  I  bought  a  few  suckling  mules  that  very  fall. 
and  the  highest  price  I  paid  was  $25  per  head,  and  generally 
they  could  be  bought  for  less.  The  farmers'  condition  had 
become  almost  unbearable  among  a  great  many  of  them. 
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acnd  a  good  many  of  them  were  going  to  the  wall  and  toeing 
their  possessions  because  of  the  low  prices  tbey  wea:*  getting 
on  the  livestock  and  crops  they  were  producing. 

This  is  a  diversified  country,  and  it  ia  not  expected  to  be 
run,  and  should  not  be  run,  solely  for  the  benefit  erf  one 
clftjg;  of  people  against  all  others;  neither  should  it  be  nin 
in  a  way  to  be  detrimental  to  one  class  with  the  benefits 
going  to  other  industries,  and  so  It  is  the  purpose  of  the 
Government  to  balance  and  put  in  proper  relationship  one 
business  with  another  throughout  this  country  so  that  all 
legitimate  business  may  have  a  reasonable  return  for  the 
honest  endeavor,  patient  toil  and  labor  that  is  spent  in  con- 
nection with  any  particular  line  of  legitimate  business. 

What  money  many  a  bank  depositor  had  deposited  in  the 
bank  during  the  administration  of  Mr.  Hoover  was  swept 
away.  Banks  were  breaking  not  by  the  few  or  by  Uie 
dozen  or  by  the  scores,  but  by  the  hundreds,  and  in  fact 
they  had  closed  by  the  thousands  throughout  the  United 
States  diu-ing  Mr.  Hoover's  administration,  and  this  was  the 
picture  that  President  Roosevelt  and  the  Congress  who  had 
been  elected  along  with  him  met  and  had  to  face  when 
he  took  charge  of  affairs  of  Government. 

Almost  Immediately — in  fact.  It  was  immediate — apon  his 
assumi)tion  of  power  the  first  act  of  Congress  was  to  pass 
legislation  that  enabled  the  President  and  empowered  him  to 
stop  the  closing  of  the  banks  throughout  the  country.  Soon 
after  that  Congress  enacted  and  the  President  signed  and 
approved  the  guaranty  bank  deposit  law,  which  guaranteed 
and  made  certain  that  a  man  who  had  his  money  in  the  bank, 
up  to  $2,500 — and  later  increased  to  $5,000 — ^would  stand  not 
to  lose  it.  but  would  be  guaranteed  to  be  paid  to  him  upon  his 
call  and  upon  his  demand;  and  while  these  critics  of  Mr. 
Roosevelt  are  raising  so  much  fog  against  his  administration, 
what  answer  have  they  to  make  to  that  legislation?  Was  it 
wise  or  imwise?  Of  course,  there  is  only  one  answer.  It  was 
legislation  of  the  most  valuable  character,  and  many  a  man 
would  have  some  money  today  if  that  law  had  been  enacted 
when  Mr.  Hoover  first  came  in  office  instead  of  its  being  de- 
layed by  him  and  his  Congress  imtil  after  many  of  the  de- 
posits were  lost;  and  it  was  left  to  Mr.  Roosevelt  suui  his  Con- 
gress to  enact  it.  To  say  the  least,  it  is  helpful  to  the  fu- 
ture— a  guaranty  to  the  depositor  against  his  future  losses. 

It  is  worth  while  for  one  to  sit  down  occasionally  and  medi- 
tate and  let  the  head  work  some  as  well  as  the  tongue,  because 
it  enables  one  to  recall  some  things  that  have  hai^;>ened  in  the 
past  and  gives  one  a  better  view  and  better  understanding  of 
the  future. 

I  remember  in  the  campaign  of  1934  when  John  W.  Davis 
was  candidate  on  the  Democratic  ticket  for  President;  Mr. 
La  Follette  was  also  a  candidate  at  the  same  time,  and  Mr. 
Coolidge  was  a  candidate.  The  leaders  of  the  Republican 
Party  were  then  saying  it  is  necessary  to  elect  Mr,  Coohdge 
in  order  to  save  the  Constitution.  They  then  said  that  the 
election  of  either  Mr.  Davis  or  Mr.  La  Follette  would  im- 
peril the  Constitution,  so  they  went  through  that  campaign 
handing  that  sort  of  stuff  out  to  the  people.  Tlse  Literary 
Digest,  at  that  time,  went  so  far  as  to  indicate  that  Mr.  La 
Follette  would  probably  be  the  second  man  in  the  race.  Of 
course,  any  man  could  put  his  own  interpretation  on  the 
:  cause  or  the  purpose  of  that,  and  so  in  the  campaign  of 
1928,  when  Al  Smith  was  a  candidate  for  the  Presidency, 
the  Reptiblican  leaders  again  came  forward  and  indicated 
all  over  the  country  that  poor  Al  would  wreck  the  Consti- 
tution if  he  were  elected,  and  so  now  here  and  there  some 
person  who  probably  never  read  more  than  15  lines  of  the 
Constitution  fiutters  about  with  the  great  fear  that  it  is 
likely  to  be  destros^ed.  and  the  funny  part  about  it  now  is 
that  these  same  Republican  leaders,  who  lack  a  lot  of 
being  the  Republican  Party,  by  the  way.  because  there  are 
a  lot  of  people  in  the  Republican  Party  doing  their  own 
thinking,  despite  that  which  is  being  dished  out  by  Mr. 
Hoover  and  a  few  other  recognized  party  leaders.  Just  be- 
cause Mr.  Davis  and  Mr.  Smith  do  not  endorse  Mr.  Roose- 
velt's plan  to  aid  the  farmers  they  sight  them  now  as  great 
frontiersmen  in  the  Interest  of  the  CMistitution.  Well, 
everybody  knows  Mr.  Davis  is  practicing  law.  and  Mr.  J. 


Pierpont  Morgan  Is  one  of  his  chief  clients,  and  most  every- 
one seems  to  know  what  is  the  matter  with  Mr.  Smith. 

When  Mr.  Booeevelt  came  into  the  Presidency,  he  sei 
about  in  an  effort  to  rectify — I  will  not  say  so  much  the 
abuses  as  the  neglect  on  the  part  of  Mr.  Hoover's  adminis- 
tration to  care  for — and  properly  legislate  in  behalf  of  the 
greatest  Industry  in  the  United  States  and,  for  that  matter, 
in  the  world,  and  that  is  agriculture;  and  legislation  was 
enacted. 

No  President,  from  the  foundation  of  this  Government 
down  to  now,  has  had  as  much  work  to  do  as  has  Mr.  Roose- 
velt. No  President  has  confronted  so  gigantic  and  mo- 
m^itous  questions  as  he  has  had  to  handle.  Bankruptcy 
was  stalking  in  the  land;  unemployed  people  by  the  thou- 
sands were  walking  the  streets:  farmers  were  losing  their 
homes,  which  in  many  instances  it  seemed  impossible  for 
them  to  hold — then  legislatloo  was  enacted  that  was  calcu- 
lated to  aid  the  farmers  of  the  country  and  put  men  back 
to  work.  Now.  what  has  been  the  result?  What  has  hap- 
pened since  the  passage  of  the  A.  A.  A.  legislation?  Keep  in 
mind  that  the  President  was  struggling  vaUantly  to  bring 
the  country  out  of  the  depressed  condition  in  which  it  was; 
also  keep  in  mind  that  the  country  was  in  the  worst  c<»dl- 
tion  that  any  man  now  alive  in  America  had  ever  seen. 
Instead  of  everybody  jodning  in  and  trying  to  aid  the  Presi- 
dent in  having  a  general  recovery  for  the  benefit  of  the 
entire  country,  here  and  there  b<4)bed  up  leaders  of  sordid 
and  selfish  interests  that  wanted  to  strike  the  President 
down  and  break  down  his  Influence  and  power  with  the 
peoi^e. 

It  now  remains  to  be  seen  whether  the  leaders  of  the 
Republican  Party,  which  same  leaders  are  led,  in  my  opin- 
ion, by  the  same  sordid,  selfish  interests  that  have  never 
been  willing  that  the  agriciiltural  interests  of  the  country 
should  have  any  reasonable  show  to  receive  and  maintain 
Its  proportionate  and  proper  place  in  the  successful  affairs 
of  this  Ooremment,  can  lead  the  farmers  of  this  country  to 
condemn  the  President,  who  has  been  their  greatest  bene- 
factor, and  turn  the  Government  back  to  those  who  had  It 
in  charge  v^en  it  was  thrown  into  collapse  under  BIT. 
Hoover's  administration. 

Mr.  Hoover  was  President  of  the  United  States  during  the 
time  this  tragic  drop  in  farm  prices  took  place.  I  regret 
that  he  has  been  the  only  ex-President  that  I  can  recall 
who  raced  all  over  the  country  after  he  was  defeated  for 
office,  getting  on  the  radio  at  every  oppwrtunity,  and  offering 
nothing  except  criticism  and  vilification. 

Well,  going  forward  to  Just  what  change  has  taken  place 
among  the  farmers  from  the  days  of  Hoover  to  the  days  of 
the  present  time,  I  am  not  talking  by  gtiesswork:  I  £un  talk- 
ing from  experience,  because  on  my  own  farm  I  have  cattle, 
horses,  mules,  hogs,  and  sheep,  and  most  all  kinds  of  farm 
crops,  and  I  recall  that  during  the  first  year  of  Mr.  Roose- 
velt's administration  prices  had  advanced  considerably  over 
what  they  were  in  1932,  and  they  have  continued  to  advance 
until  evenrthlng  the  fanner  produces  on  the  farm  is  from 
two  and  one-half  to  four  times  higher  than  it  was  when  Mr. 
Hoover  went  out  of  office. 

It  Is  my  Judgment  and  opinion  that  the  legislation  which 
has  been  enacted  by  this  Congress  and  Mr.  Roosevelt's  ad- 
ministration has  put  this  country  so  far  on  its  way  to  re- 
covery that  the  continued  benefits  will.be  felt  for  consider- 
able time  to  come,  regardless  <rf  aU  the  criticism  that  may  be 
launched  against  President  Roosevelt  and  his  policies,  and 
also  regardless  of  the  decision  of  the  Supreme  Court. 

This  Congress  expects  before  the  dose  of  this  session,  and 
that  very  soon,  to  enact  other  legislation  that  will  approach 
the  program  which  will  greatly  stistain  the  benefits  that 
have  been  brought  to  the  fanners  by  the  A.  A.  A.  legislation. 

It  is  almost  unbelievable  that  a  few  certain  individual 
groups  have  worked  themselves  up  into  such  fever  heat  until 
it  would  seem  they  must  lie  awake  at  night  grieving  over  the 
possibility  of  the  administration's  doing  something  for  the 
farmers  of  the  country.  It  is  unbdievable  that  they  could 
be  so  blind  as  not  to  realise  that  they  can  never  manufacture 
and  sell  their  goods  unless  they  have  purchasers,  and  in 
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order  for  there  to  be  purchasers  the  purchaser  must  havei 
an  opportunity  for  gaining  a  Uvelihood  and  an  opportunity" 
to  dispose  of  the  products  of  his  labors  at  a  reasonable 
compensation.  ' 

The  root  of  the  whole  evil  is  basically  selfishness,  andi 
every  legitimate  calling,  agriculture  as  well  as  industry,  isl 
entitled  to  be  respected  in  its  rights.  The  industries  cer-| 
talnly  ought  not  forget  in  this  short  time  that  when  thei 
farmers  lost  their  prices  for  their  products,  and  were  unable! 
to  meet  the  interest,  and  in  many  instances  were  in  debt  andi 
lost  their  hemes,  that  now  since  President  Roosevelt  and  thisi 
Congress  have  enabled  the  farmers  to  get  back  on  their  feet, 
with  much  higher  prices  for  what  they  produce,  and  justj 
getting  them  set  up  for  some  years  of  prosperity,  they  cannot; 
afford  to  strike  down  agriculture  again  as  it  has  been  donei 
In  the  past.  i 

Notwithstanding  the  selflsh  interests  that,  vilify  and  criti-| 
cize  President  Roosevelt  and  his  policies,  he  is  going  forward! 
with  his  work,  and  I  have  every  belief  and  confidence  that 
the  common  man,  the  average  man,  the  worker,  the  fanner, 
and,  in  fact,  the  level-headed  businessman  will  so  under -« 
stand  the  beneficial  fniits  of  this  administration  that  they! 
will  register  an  overwhelming  approval  for  Mr.  Roosevelt  and| 
his  efforts  next  November,  and  all  the  political  fog  stirred 
up  for  one  pui-pose,  and  one  purpose  only,  will  be  teushet| 
aside.  i 

LEAVE  or  ABSENCE  I 

Mr.  PTESINGER.  Mr.  Speaker,  my  coDeague  the  gentle-* 
man  from  Ohio,  Mr.  Haelah,  Is  detained  in  Dajrton  because 
of  a  slight  cold.  I  ask  unanimous  consent  that  he  be  ex-» 
cused  for  3  days. 

The  SPEAKER.    Is  there  objectlwi? 

There  was  no  objection. 

INVESTIGATION  OT  OLD-AGE-PENSION  SCHEMES  j 

Mr.  O'CONNOR.  Mr.  Speaker.  I  call  up  House  Resolutioq 
418,  which  I  send  to  the  desk  and  ask  to  have  read. 

Mr.  BOLAND.  Mr.  Speaker,  I  make  the  point  of  orde^ 
that  there  is  no  quorimi  present.  { 

The  SPEAKER    Evidently  there  is  no  quonmi  present,    j 

Mr.  BOEHNE.    Mr.  Speaker,  I  move  a  call  of  the  House.    '• 

The  moti(xi  was  agreed  to. 

The  Clerk  called  the  roll,  and  the  following  Members  faile<^ 
to  answer  to  their  names:  i 


[Rail 

No.  211 

. 

AUen 

DMT 

Roeppel 

Parks 

Ayers 

Delaney 

HoUlster 

Perkins 

Barden 

Dlcksteln 

BCe« 

Peterson.  Pla. 

Bolton 

DtnceU 

Kelly 

Pettensill 

BrennAn 

Doutrtch 

Kennedy,  Ifd. 

Pfeller 

Buchanan 

DuJffey.  Ohio 

Knutaon 

Powers 

Buckbec 

Dunn,  BClaa. 

Kvale 

Randolph 

Bxickley.  N.  T. 

Rnglebrlcht 

LamtMTtson 

Russell 

BulwlnlUe 

Penerty 

Lealnakl 

Sabath 

Burcii 

Oasqiie 

McMillan 

Sanders,  La.          ' 

Cannon.  Mo. 

Oaasaway 

McSwaln 

Bandim 

Ckaey 

OcArhart 

Maloney 

Schneider.  Wla. 

Chapman 

Ooldsboroush 

Maaon 

Somers,  N.  T. 

Clark.  Idaho 

Gray.  Ind. 

Mead 

Steag&Il 

Clark.  N.C. 

Green  way 

IiCrrrltt.  Conn. 

Sullivan 

CX>iinery 

Harlan 

Merrttt.  N.  Y. 

Taylor.  Colo. 

Oomlng 

Hartley 

MontacTM 

Thomas 

CDX 

HrnntngB 

Mott 

Tlnkham 

Crowth«r 

Hill.  Ala. 

ODay 

Underwood 

Curley 

Hill.  Samxiel  B. 

OUv«r 

White 

The  SPEAKER.  Three  hundred  and  fifty  Members  hav^ 
answered  to  their  names,  a  quorum.  | 

Mr.  O'CONNOR.  '  Mr.  Speaker,  I  move  to  dispense  wltl^ 
further  proceedings  under  the  calL 

The  motion  w«s  agreed  to.  | 

The  SPEAKER.  The  gentleman  from  New  York  calls  up 
a  resolution,  which  the  Clerk  will  report.  | 

The  Cltfk  iffoceeded  to  read  House  Resolution  418.  i 

Mr.  MONAQHAN.    Mr.  Speaker,  a  parliamentary  inquiryj. 

The  SPEAKER.    Tlie  gentleman  will  state  it. 

Mr.  MONAOHAM.  Mr.  Speaker,  at  what  stage  would  a^ 
amendment  to  this  resolution  be  In  order? 

Ttke  SPBAKER.  The  gentleman  fnm  New  York  [Ms. 
O'Coimcml  has  the  Itoor  and  is  In  control  of  the  resohitioo. 
It  is  not  In  order  to  oiler  it  now.  The  Clerk  will  continue  the 
reading  of  kbe  reeolution. 


The  Clerk  resumed  and  concluded  the  reading  of  Housd 
Resolution  418.  as  follows: 

House  Resolution  418 

Resolved,  That  the  Speaker  appoint  a  select  committee  of  eight 
Members  of  the  House  and  that  such  committee  be  instructed  to 
Inquire  Into  the  acts  and  conduct  of  any  person,  partnership. 
group,  tr\ist,  association,  or  corporation  claiming  or  purporting 
to  promote,  organize,  or  further  old-age  pension  schemes  and  that 
such  committee  be  further  Instructed  to  inquire  Into  the  history, 
and  records  of  the  varloxjs  operators,  promoters,  or  schemers  now, 
engaged  in  promoting  such  schemes  and  to  inquire  into  their 
various  methods  of  raising  and  collecting  money,  and  to  examlno 
their  bocKS,  papers,  and  records  and  Inquire  as  to  the  disposition, 
holding,  spending,  or  appropriation  of  such  moneys  so  collected. 
The  committee  shall  have  the  right  to  npart  to  the  House  at  any 
time  the  results  of  its  investigations  and  recommendations,  If  any. 

That  said  committee,  or  any  subcommittee  thereof.  Is  authorized 
to  sit  and  act  during  the  present  Congress  at  such  times  and 
places  within  the  United  States,  whether  or  not  the  House  is  sit- 
ting, has  recessed,  or  has  £idJoumed.  to  hold  such  hearings,  to 
require  the  attendance  of  such  witnesses  and  the  production  of 
such  books,  papers,  and  documents,  by  subpena  or  otherwise,  and 
to  take  such  testimony,  as  It  deems  necessary.  Subpenas  shall  b« 
Issued  under  the  signature  of  the  chairman  and  shall  be  served 
by  any  person  designated  by  him.  The  chairman  of  the  committee 
or  any  member  thereof  may  administer  oaths  to  witnesses.  Every 
person  who,  having  been  summoned  as  a  witness  by  authority  of 
said  commltteo  or  any  subcommittee  thereof.  wUlfully  makes 
default,  or  who.  having  appeared,  refuses  to  answer  any  questions 
j>ertlnent  to  the  Investigation  heretofore  authorized,  shall  be  held 
to  the  penalties  provided  by  section  102.  chapter  7.  of  the  Revised 
Statutes  ot  the  United  States,  second  edition.  1878. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  30  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Ranslet]. 

Mr.  Speaker,  this  is  a  resolution  reported  from  the  Com- 
mittee on  Rules  authorizing  the  appointment  of  a  special 
committee  to  Investigate  what  are  called  old-age-pension 
rackets.     Before  the  Rules  Committee  we  Invited  whoever' 
we  thought  might  be  Interested,  and  there  was  no  opposition  i 
from  any  source  whatever  to  the  p>assa^e  of  the  resolution,  i 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker,  will  the  gentle*  | 
man  3rleld?  , 

Mr.  O'CONNOR.    Yes. 

Mr.  DUNN  of  Pennsylvania.  Does  this  apply  only  to  those 
who  solicit  funds  for  old-age  pensions? 

Mr.  O'CONNOR.  It  pertains  to  the  collection  of  money 
and  the  methods  used  in  collecting  it  and  the  disposition  of 
the  money. 

Mr.  DUNN  of  Pennsylvania.  Does  it  pertain  to  what 
Father  Coughlin  is  doing? 

Mr.  O'CONNOR.  I  could  not  say.  If  the  reverend  father 
is  engaged  in  an  old-age-pension  racket,  it  would  pertain  to 
him. 

Mr.  CET.T.KR.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.     Yes. 

Mr.  CELLER.  The  resolution  undoubtedly  aims  at  the 
Townsend   plan  promotional   scheme. 

Mr.  O'CONNOR.  Not  solely,  but  all  such  plans.  There 
are  several  other  plans,  we  were  informed. 

Mr.  MONAGHAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.     Yes;  for  a  question. 

Mr.  MONAGHAN.  To  ask  whether  or  not  this  resolution 
will  be  opened  up  for  amendment  imder  the  5-minute  rule 
so  that  we  may  include  everything,  the  Liberty  League  and 
others  as  well. 

Mr.  WARREN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.     Yes. 

Mr.  WARREN.  I  call  the  gentleman's  attention  to  what 
I  think  is  probably  a  defect  in  the  resolution  as  presented. 
The  resolution  provides  that  the  report  may  be  made  to  the 
House  at  any  time.  If  the  House  is  in  adjournment,  there  is 
no  provision  made  for  receiving  this  report,  and  with  the 
permission  of  the  gentleman  from  New  York,  I  ask  if  he 
would  agree  to  the  following  amendment  on  page  2,  line  2: 
To  add  a  comma  at  the  end  of  the  sentence  and  insert  the 
following : 

and  In  the  event  the  House  Is  not   in   session,  such  rep>ort  may 
be  submitted  to  the  Speaker  for  printing  as  a  public  document. 

Mr.  O'CONNOR.  I  think  that  amendment  should  be 
placed  in  the  resolution,  and  I  have  no  objection  to  the 
gentleman's  ofiering  it  now. 
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Mr.  WARREN.    Mr.  Speaker.  I  (^er  the  toSkawtat  amend- 
moit. 
Tbe  Chak.  read  ms  follows: 

On  p«g«  1,  aAd  a  oooumi  at  the  end  ol  the  sentence  and  inwert 
the  tdiowia^:  "and  tn  tbe  event  tlie  House  Is  not  In  session  stM^ 
report  may  be  submitted  to  the  Speaker  and  be  printed  as  a  pubUc 
dociunent." 

The  SPEAKER.    The  question  is  on  the  amendment. 

Tbe  amendment  vas  agreed  to. 

Mr.  OlbfALUTY.  WiH  the  gentleman  from  New  York 
yield? 

Mr.  O'CONNOR.    I  yieid  for  a  questiML 

Mi-.  O'MALLEY.  That  amendment  being  adopted.  I  was 
under  the  impression  that  the  resohition  was  open  for 
amendment.  Why  is  it  that  only  an  tovestigatlon  of  oW-age 
pensions  is  provided  for?  Why  not  open  it  op  so  that  the 
liberty  League  can  be  investigated  and  other  organizations 
raising  money  for  any  legislative  purpose?  Why  pit*  on  old 
people  alone? 

Mr.  O'CONNOR.  The  resolution  was  introduced  with  that 
one  purpose  in  mind,  to  investigate  the  old-age-pension 
rackets.  The  committee  did  not  think  it  should  bring  tn 
other  organizations  which  had  no  connection  with  a/  simi- 
larity to  such  rackets. 

Mr.  Speaker,  I  yield  15  minutes  to  the  gentlonan  from 
Missouri  [Mr.  BkllI. 

Mr.  BELL.  Mr.  Speaker,  Members  of  the  House.  I  have 
been  allotted  a  hmited  amoimt  of  time  to  speak,  and  I 
should  like  to  pursue  my  subject  wlthwit  interruption.  Por 
that  reason,  I  respectfully  request  my  colleagues  not  to  In- 
terrupt me  or  ask  me  to  yield. 

I  am  sure  that  nothing  which  I  shall  say  today  will  be 
construed  as  a  reflection  upon  any  Member  of  this  House. 
The  introduction  of  this  resolution  is  intended  only  for  the 
purpose  of  throwing  light  upon  a  subject  In  which  every 
Member  is  Interested  in  knowing  all  the  facts.  There  are 
those  here  who  have,  in  their  judgment,  seen  fit  to  endorse 
the  Townsend  plan.  Members  have  a  right  to  differ,  and  I 
certainly  have  no  word  of  censure  for  any  one  of  them. 

For  generations  the  American  people  have  dreamed  of  the 
day  when  a  just  and  beneficent  Government  would  make 
adequate  and  proper  provision  for  its  aged  axid  infirm  citi- 
zens. We  have  ever  recognized  the  fact  that  in  the  hard 
and  uneven  struggle  of  Life  while  some  have  had  the  good 
fortune  to  be  able  by  industry,  by  ingenuity,  by  frugality, 
or  pertiaps  by  good  luck,  to  lay  aside  a  competence  for  their 
declining  years,  many  of  our  citizens  have  never  been  able 
to  do  so.  They  have  reached  the  winter  of  life  after  years 
of  honest  toil  and  labor  only  to  find  that  they  were  depend- 
ent upon  their  children  or  upon  relatives,  or  possibly  upon 
the  unkind  and  uneven  whims  of  charity.  Every  right- 
thinking  man  long  has  felt  that  provision  should  be  made  by 
the  State  so  that  the  necessities  of  life,  the  right  to  live  with 
reasonable  creature  comforts,  should  be  guaranteed  to  thoee 
who  have  outlived  the  active  and  aggressive  period  of  their 
lives. 

Administrations  came  and  administrations  went,  but  dur- 
ing the  last  session  of  this  Congress  for  the  first  timp  in  all 
the  history  of  America  the  passage  of  the  Social  Security 
Act  brought  about  the  beginning  of  a  well-planned,  organized 
system  of  old-age  pensions.  Many  of  us  felt  that  the  act 
perhaps  was  not  everything  that  it  should  be;  we  felt  that 
there  were  defects  and  errors  in  the  plan,  but  we  felt  that  it 
was  a  good  start,  a  splendid  l)eginning,  the  nucleus  from 
which  eventually  would  be  worked  out  a  satisfactory  plan  for 
the  proper  care  and  maintenance  of  the  aged  and  infirm. 
I  have  always  been  an  advocate  of  and  a  believer  in  the 
necessity  for  old-age  pensions. 

Prom  time  immemorial  the  human  race  has  been  subject 
not  only  to  its  social  ills  but  its  physical  ills.  The  service  of 
the  medical  profession,  with  the  noble,  untiring  efforts  of 
the  great  tlirong  of  self-denying,  hard-working  doctors  and 
surgeons  has  been  a  glorious  chapter  in  the  history  of  the 
human  race.  But  even  the  medical  profession  has  had  its 
quacks,  its  charlatans,  and  its  imposters.  There  have  been 
those  doctors  who  unselfishly  gave  their  lives,  with  every 


ocmce  of  energy  of  mixMl  and  body,  to  the  aerrlce  of  the 
himtan  race;  and  there  have  been  those  ehartatans  and 
▼ultores  who  thought  only  of  personal  profit,  who  would 
adofit  any  method,  advocate  any  theory,  practice  any  de- 
cqAion.  so  long  as  it  offered  the  possibility  and  the  oppor- 
tunity to  enrich  themselves.  Thank  Qod  these  men  have 
been  few  and  far  between. 

And  CO  it  has  been  in  the  field  of  social  senrice.  There 
are  thousands  o<  those  who  have  sincerely  and  earnestly 
worked  for  and  advocated  real  and  conairoetive  programs 
of  human  betterment.  We  also  find  our  charlatans  and 
quacks  who  are  wilting  to  offer  anything,  zw  matter  hem  im- 
possible or  fantastic  or  extravagant,  so  kmg  as  it  catches 
the  fancy  of  the  pid)iic  and  so  long  as  it  means  a  personal 
profit  and  enrichment  at  themselves. 

The  late  years  of  depression,  with  the  wklnpread  human 
wai^  and  suffering  and  unemptoyment.  have  been  a  fertile 
fiekl  In  wbfeh  these  quacks  and  charlatans,  these  false 
prophets  of  social  ref  cmn.  have  promoted  their  schemes  and 
rackets,  rqresenting  vast  sums  in  unholy  prolits  at  the 
expense  of  tens  at  thousands  of  good  and  faithful  but  de- 
luded foUowtfs.  like  the  typical  quack  In  the  medical  pro- 
fession who  advertises  and  guarantees  a  cure  for  everybody 
and  everything,  some  (tf  these  quacks  in  the  social  world 
have  offered  to  their  followers  a  ut<H;>ia  whi^  we  know  is  im- 
possible of  fulfillment. 

It  was  not  more  than  2  years  ago  that  the  first  of  these 
quack  doctors  of  social  progress.  Dr.  J.  B.  Pope,  came  for- 
ward and  proclaimed  himself  as  a  proi^iet  ot  better  condi- 
tions and  as  an  advocate  of  old-age  pensions.  He  claimed 
to  (^wrate  the  Naticmal  Old  Age  Pension  Association.  He 
was  its  president  and  permanent  chairman.  He  also  claimed 
to  be  a  doctor,  and  it  turned  out  that  he  had  spent  some 
time  as  a  foot  doctor. 

He  advotised  widely  through  the  mails,  established  an 
old-age-pension  paper,  organized  his  so-called  clubs,  col- 
lected monthly  dues,  and  at  the  time  that  a  congressional 
committee  began  investigating  him  he  pul>licly  claimed  tliat 
he  had  a  membership  of  750.000  members,  and  although  his 
books  and  records  were  in  a  th<H-ough  state  of  confusion, 
he  admitted,  according  to  his  statement,  that  he  had  col- 
lected more  than  $60,000,  as  of  February  15,  1934,  from 
people  who  could  ill  afford  to  donate  for  this  or  any  other 
purpose. 

He  made  glowing  statements  to  the  membors  of  his  clubs 
about  looking  after  their  interests  and  seeing  that  Con- 
gress enacted  pension  legislation.  The  great  volume  of 
literature  that  he  sent  out  was  ot  the  usual  t3T)e  utiliaed 
by  people  of  bis  kind.  It  was  designed  to  bring  in  the 
money,  and  it  accomplished  that  result. 

An  Inquisitive  congressional  committee  found  that  over  a 
long  period  of  years  in  spite  of  the  fact  that  he  claimed  to 
be  a  doctor  he  had  made  his  livii^  by  fraud  and  crooked- 
ness; that  in  1904,  at  Houston,  Tex..  Pope  was  sentenced  to 
serve  18  months  in  the  United  States  penitentiary  for  using 
the  mails  to  defraud;  that  in  1919,  at  T»er.  Tex..  Pope  was 
arrested  for  using  the  malls  to  defraud,  was  convicted  at 
Dallas,  Tex.,  and  sentenced  to  pay  a  fine  of  $500.  In  1933 
P(4)e  plead  guilty  to  another  charge  al  using  the  mails  to 
defraud,  and  he  was  sentenced  to  serve  60  days  in  jail  and 
pay  a  fine  of  $500.  In  1927  Pope  again  was  indicted  by  tbe 
United  States  grand  jury  at  Denver,  Colo.,  for  using  the 
mails  to  defraud.  At  that  time  he  agreed  to  r^orm  and  to 
quit  engaging  in  such  practice,  and  upon  this  ix-omise  the 
case  against  him  was  dismissed.  But  he  is  still  at  large  and 
still  i>reying  upon  the  faith  and  creduhty  of  the  old  and 
infiim  people  of  this  country  as  are  other  pension-plan  pro- 
moters. Within  the  past  week  I  have  received  letters  from 
socae  of  his  victims,  who  have  sent  him  money  for  sulKcrip- 
tions  to  his  old-age-peaision  paper  and  have  never  received 
a  copy  of  the  paper. 

It  has  always  been  true  in  our  history  that  when  some 
man  discovers  a  scheme  or  racket  which  returns  large  in-ofits 
to  its  prcMnoters  that  others,  envious  of  his  good  fculune, 
seek  to  enter  the  field  in  competition  with  him.  And  so  true 
to  form  it  was  not  long  until  Dr.  Pope  had  an  active  and 
aggressive  competitor. 
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Mr.  WARREN.    Mr.  Speakor.  I  offer  tbe  loUowinc  amend- 
Bient. 
The  Cterk  read  as  foUovs: 

On  page  3,  add  »  oomma  at  the  end  at  the  sentence  and  Inaert 

the  foltovlsc:  "and  tn  tbe  event  the  House  is  not  tn  session  stM^ 
report  may  be  submltXed  to  the  Speaker  and  be  printed  as  a  pubUc 
document." 

The  SPEAKER.    Tlw  question  is  on  the  amendment. 

Tbe  amendment  was  agreed  to. 

Mr.  01iALI£Y.  WiH  the  ^ntleman  from  New  York 
yield? 

Mr.  0'CC*n*OR.    I  yieW  for  a  qiiesticxL 

Ifr.  O'MALLEY.  That  amendment  being  adopted,  I  was 
under  the  impression  that  the  resohrtion  was  open  for 
amendment.  Why  is  it  that  only  an  inrestigation  of  old-age 
pmsions  is  provided  for?  Why  not  open  it  up  so  that  the 
liberty  League  can  be  inrestigated  and  other  organizations 
raising  ra<»ey  tor  any  legislative  piffpose?  Why  pick  on  old 
people  akme? 

Mr.  O'CONNOR.  The  resolution  was  introduced  with  tliat 
one  purpose  in  mind,  to  investigate  the  old-age-pension 
rackets.  The  committee  did  not  think  it  ^ould  bring  tn 
other  organizations  which  had  no  connection  with  cu'  simi- 
larity to  sue*  rackets. 

Mr.  Speaker,  I  yield  15  minutes  to  the  gentlonan  from 
Missouri  [Mr.  Bell]. 

Mr.  BELL.  Mr.  Speaker,  Members  of  the  House.  I  have 
been  allotted  a  limited  amount  of  time  to  speak,  and  I 
should  like  to  pursue  my  subject  without  interruption.  For 
that  reason,  I  respectfully  request  my  colleagues  not  to  In- 
terrupt me  or  ask  me  to  yield. 

I  am  sure  that  nothing  which  I  shall  say  today  wHl  be 
construed  as  a  reflection  upon  any  Member  of  this  House. 
The  introduction  of  this  resolution  is  Intended  only  for  the 
purpose  of  throwing  light  upon  a  subject  in  which  every 
Member  is  Interested  in  knowing  all  the  facts.  There  are 
those  here  who  have,  in  their  judgment,  seen  fit  to  endorse 
the  Townsend  plan.  Members  have  a  right  to  differ,  and  I 
certainly  have  no  word  of  censure  for  any  one  of  them. 

For  generations  the  American  people  have  dreamed  of  the 
day  when  a  just  and  beneficent  Govenuxxent  would  make 
adequate  and  proper  provision  for  its  aged  and  infirm  citi- 
zens.    We  have  ever  recognized  the  fact  that  in  the  hard 


otmce  of  energy  of  mind  and  body,  to  the  aenrice  of  the 
human  race;  and  there  have  been  those  efaartatans  and 
mttares  who  thought  only  of  personal  profit,  who  would 
adopt  any  method,  advocate  any  theory,  practice  any  de- 
eeptian,  so  long  as  it  offered  the  possibility  and  the  oppor- 
ttmity  to  enrich  themselves.  Thank  Ood  these  men  have 
been  few  and  far  between. 

And  so  it  has  been  tn  the  field  of  social  service.  There 
are  thousands  o<  those  who  have  sincerely  and  earnestly 
worked  for  and  advocated  real  and  oonstmetlve  programs 
of  human  betterment.  We  also  find  our  charlatans  and 
quacks  who  are  willing  to  offer  anything,  no  matter  how  im- 
possible or  fantastic  or  extravagant,  so  Hmg  as  it  catches 
the  fancy  of  the  pidilic  and  so  k»g  as  it  means  a  personal 
profit  and  enrichment  cf  themselves. 

The  late  years  of  depression,  with  the  wkleapread  human 
want  and  suffering  and  unemployment,  haw  been  a  f  ertiie 
fiekl  in  whk:h  these  quacks  and  rharlatam.  these  false 
proplxets  of  social  ref  cam,  have  promoted  their  schemes  and 
rackets,  r^resoiting  vast  sums  in  unholy  profits  at  the 
expense  of  tens  of  thousaiMls  of  good  and  faithful  but  de- 
luded followers.  like  the  typical  quack  tn  the  medical  pro- 
fession who  advertises  and  giiarantees  a  cure  for  everybody 
and  everything,  some  of  these  quacks  in  the  social  world 
have  offered  to  their  followers  a  ut<^ia  whi^  we  know  is  im- 
P066tt>le  of  fulfillment. 

It  was  not  more  than  2  years  ago  that  the  first  of  these 
quack  doctors  of  social  progress.  Dr.  J.  B.  Pope,  came  for- 
ward and  proclaimed  himself  as  a  proi^iet  of  better  condi- 
tions and  as  an  advocate  of  old-age  pensions.  He  claimed 
to  operate  the  NaUonal  Old  Age  Pension  Association.  He 
was  its  president  and  permanent  chairman.  He  also  claimed 
to  be  a  doctor,  and  it  turned  out  that  he  had  spent  some 
time  as  a  foot  doctor. 

He  advertised  widely  through  the  mails,  established  an 
old-age-pension  paper,  organized  his  so-called  dubs,  col- 
lected monthly  dues,  and  at  the  time  that  a  congressional 
committee  began  investigating  him  he  publicly  claimed  that 
he  had  a  membership  of  750,^)00  members,  and  although  his 
books  and  records  were  in  a  through  state  of  confusion, 
he  admitted,  according  to  his  statement,  that  he  had  col- 
lected more  than  $60,000,  as  of  February  15.  1934.  from 
people  who  could  ill  afford  to  donate  for  this  or  any  other 
purpose. 
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Another  doctor  far  out  on  the  Pacific  coast  was  heard  from 
as  an  advocate  of  the  Old  Age  Revolving  Pension  Associatioh- 
Soon  the  country  began  to  hear  of  the  organization  Of 
Tov^-nsend  clubs  and  the  establishment  of  the  Townsend 
Weekly,  of  the  charging  of  initiation  fees  and  monthly  due$. 

At  this  point  I  pause  for  a  moment  to  say  I  cast  no  re- 
flection whatsoever  on  Dr.  Townsend  as  a  medical  doctofr. 
I  assume  that  when  he  was  in  pursuit  of  his  duties  as  a  doc- 
tor of  the  physical  ills  of  himianity  he  was  a  good  doctor, 
but  as  a  doctor  of  the  ills  which  afOict  our  social  structtife 
he  is  a  charlatan  and  a  quack.     (Applause.]  I 

While  Dr.  Pope  had  not  been  very  definite  in  his  promises 
to  the  people  whom  he  contacted  in  his  wide  and  mail-ordtr 
campaign.  Dr.  Townsend  was  very  precise  and  definite 
the  prcxnises  that  he  made  to  his  followers. 

While  he  followed  the  same  scheme  of  organization  in  la 
general  way,  he  introduced  some  innovations,  and  in  tl^e 
ordinary  parlance  of  the  street,  he  "went  Dr.  Pope  one  bel- 
ter." His  plan  seemed  simple  in  its  general  outline.  He 
proposed  to  give  every  man  and  woman  in  the  United  States 
past  60  a  pension  of  $200  a  month,  or  $2,400  a  year  as  a 
minimum,  with  the  understanding  that  they  should  qi^t 
work,  if  still  employed,  and  spend  the  entire  amount  evetT 
month.  He  and  his  associates  claimed  that  their  plan  would 
do  everything  short  of  bringing  the  millenltmi  itself,  that  It 
would  restore  national  prosperity  without  inflaticm;  that  !it 
would  reduce  crime,  reduce  taxes,  and  balance  the  Budget. 

Dr.  Townsend,  in  his  testimony  before  the  Senate  Finance 
Committee,  admitted  that  in  order  to  put  his  scheme  into 
effect  it  would  take  the  vast  sum  of  twenty-four  thousand 
millions  of  dollars  a  year.  This  he  proposed  to  raise  largely 
by  a  transactions  tax  levied  upon  the  people  of  the  United 
States. 

According  to  Dr.  Townsend 's  admissions  in  the  congrel- 
slonal  hearings — and  his  estimate  is  backed  by  figures  from 
the  United  States  Censiis  Bureau — there  would  be  some- 
where between  ten  and  twelve  million  people  In  the  Unltad 
States  old  enough  to  come  under  the  Townsend  plan.  Dr. 
Townsend  said  that  the  probabilities  were  that  some  0f 
those  who  had  reached  sufflcient  age  would  not  care  to  come 
under  the  plan  and  others  might  not  be  eligible.  But  It 
was  generally  estimated  that  at  least  10,000,000  would  claim 
their  rtghta  under  the  plan.  Ten  million  times  $2,400.  ^ 
course,  is  twenty-four  thousand  millions. 

Now,  how  do  they  propose  to  raise  every  year  this  va*t 
sum  of  money?  They  propose,  among  other  taxes,  to  levy  a 
transactions  tax  in  such  a  percent  as  will  be  large  enough  io 
raise  this  huge  sum.  They  propose  to  levy  a  tax  against 
the  daily  earnings  of  every  worker  in  the  United  States. 
They  propose  to  levy  a  tax  upon  every  article  of  food  and 
clothing,  upon  every  luxury  and  necessity  that  changfs 
hands  in  the  marts  of  trade  and  commerce.  ' 

There  is  nothing  new  in  the  forms  of  taxation.  Evety 
kind  of  taxes  known  to  modern  government  was  used  by  the 
Roman  Empire  20  centuries  ago.  They  had  real-estate  taxeis. 
personal  taxes,  poll  taxes,  tariffs,  estate  taxes,  collateral  in- 
heritance taxes,  and  excise  taxes,  sometimes  now  spoken  0f 
as  transactions  taxes.  Centuries  of  experience  have  taugftt 
those  who  have  read  the  pages  of  history  that  a  people  can 
endure  only  about  a  certain  percent  of  taxes,  and  govern- 
ments have  generally  taxed  about  as  much  as  people  could 
stand. 

During  the  reign  of  Augustus  Caesar,  after  the  civil  wart, 
he  levied  a  1-percent  transactions  tax  against  the  people  6t 
the  Roman  Empire.  This  tax  placed  such  a  grievous  burden 
that  nothing  but  the  well-drilled  Roman  legions  were  ab|e 
to  prevent  a  general  rebellion  over  the  Empire.  Even  the 
1 -percent  transactions  tax  levied  for  the  purpose  of  main- 
taining the  army  was  soon  repealed,  because  a  despotic 
Roman  Government  found  that  it  placed  so  great  a  burd^ 
that  it  could  not  be  collected. 

The  Townsend  crowd  proposes  a  tax  at  least  twice 
heavT  as  the  infamous  excise  tax  of  Augustus  Caesar.  C; 
ligxila,  one  of  the  Emperors  of  decadent  Rome,  raised  t 
coUateral  inheritance  taxes  from  5  to  10  percent  and  quickjy 
rescinded  the  tax  on  account  of  an  incipient  rebellion  th^t 
immediately  began  to  form  all  over  the  Empire.    Genera- 


tions have  learned  that  5  percent  Is  about  all  that  people 
can  stand  in  the  way  of  a  collateral  inheritance  tax.  Why 
should  w^e  ignore  every  lesson  to  be  learned  by  studying  the 
past  history  of  the  race?  Mind  you.  the  Townsend  tax  is  to 
be  a  transactions  tax.  not  a  simple  sales  tax  that  we  are  so 
familiar  with. 

Governments  have  always  seen  fit  in  a  large  measure  to 
levy  taxes  upon  those  who  could  best  afford  to  pay.  Never 
before  has  any  group  of  unthinking  men  proposed  a  tax  so 
cruel  and  iniquitous  until  Dr.  Townsend  and  his  group  pro- 
posed their  plan. 

Taxes  have  always  been  planned  and  levied  with  a  kindly 
fairness  to  those  least  able  to  pay.  The  tax  on  corpora- 
tions touches  the  earnings  of  organized  industry;  the  estate 
tax  collects  its  tribute  from  the  property  of  those  who  have 
passed  to  the  Great  Beyond;  a  tax  on  real  estate  hits  only 
the  owners  of  the  soil;  the  income  tax  gives  its  merciful 
exemptions  to  people  of  small  means;  the  tax  on  personal 
property  and  on  stocks  and  bonds  is  levied  largely  against 
those  most  able  to  pay;  but  the  Townsend  tax,  like  a  blood- 
sucking octopus  with  countless  tentacles  reaching  into  every 
home,  would  be  no  respecter  of  persons.  No  living  human 
being  is  so  poor  and  humble  as  to  escape  its  exactions. 
Every  man,  woman,  and  child  who  labors  or  who  eats  would 
have  to  pay.  The  carpenter,  the  mechanic,  the  stenog- 
rapher, the  clerk,  the  mill  hand,  the  street  sweeper,  the 
waitress,  the  taxi  driver,  the  railroad  worker,  and  the  street- 
car man  will  all  be  caught  in  the  relentless  undertow.  The 
factory  girl,  with  pale  face  and  aching  brow,  will  find  that 
in  order  to  work  she  must  pay  her  daily  tribute  to  the 
Townsend  fund.  The  struggling  widow  with  her  hungry 
brood  about  her  knee — she,  too.  will  have  to  pay.  if  her 
children  are  to  eat.  Even  the  man  upon  the  dole  must 
pay  before  he  can  eat  his  cnist  of  bread.  The  farmer  will 
be  taxed  every  time  he  sells  a  pig.  He  will  pay  a  tax  on 
every  bushel  of  wheat,  com,  oats,  or  rye  that  leaves  his 
bins.  When  his  wife  sells  a  pound  of  butter  or  a  dozen  of 
eggs,  she  will  have  to  pay  a  tax. 

If  the  Townsend  plan  should  become  a  law,  no  one  may 
hope  to  escape  Its  throttle  hold.  You  men  will  pay  a  tax 
upon  the  shirts  you  buy,  upon  your  shoes  and  socks 
and  ties  and  suits  and  hats.  You  will  pay  a  tax  upon 
the  coffee  you  have  for  breakfast,  upon  your  ham  and 
eggs,  and  upon  the  bread  you  eat.  If  you  buy  a  home,  the 
tax  will  hit  you;  and  if  you  put  a  mortgage  on  your  home, 
they  will  tax  you  again.  If  you  ride  a  street  car,  you  will 
pay  the  tax.  You  will  pay  a  tax  upon  the  gas  and  light 
and  water  that  you  use  about  your  home.  They  will  tax 
you  for  the  candy  that  your  child  would  buy.  In  fact,  there 
is  not  an3rthing  that  you  can  buy  or  sell  in  all  the  daily  walks 
of  life  that  can  escape  this  all-inclusive  tax  for  funds. 

You  people  who  are  groaning  under  taxes  that  you  think 
are  heavy  stop  and  listen  to  this:  "You  haven't  seen  any- 
thing yet."  According  to  the  1930  census  figures,  there  were, 
in  round  numbers  30,000.000  families  in  the  United  States. 
Any  schoolboy  can  tell  you  how  much  tax  that  means  per 
family.  If  you  will  get  your  pencil  and  do  a  little  figuring 
i  you  will  learn  that  to  raise  the  sum  of  money  that  Dr.  Town- 
send  admits  must  be  raised  in  order  to  put  his  plan  into  effect 
you  will  find  that  the  average  for  every  family  in  America 
will  be  $800  a  year.  Is  it  any  wonder  that  sane,  conscien- 
tious, thinking  people  from  coast  to  coast  are  branding  the 
Townsend  plan  as  "fantastic,  impossible,  and  fraudulent"? 

Can  the  average  family  in  America  afford  to  pay  $800  a 
year  In  addition  to  taxes  they  are  already  paying?  Why. 
you  know  and  I  know  there  are  literally  thousands  upon  thou- 
sands who  must  eat  and  drink  and  wear  clothes  and  have 
shelter  whose  total  incomes  never  reach  the  sum  of  $800  a 
year. 

In  subsequent  testimony  Dr.  Townsend  claimed  that  pos- 
sibly many  of  those  who  are  old  enough  to  come  within  the 
pension  plan  might  fail  to  take  advantage  of  it  and  that  the 
total  nimiber  of  people  might  not  be  more  than  8,000.000,  and 
that  the  siun  necessary  to  be  raised  might  be  reduced  thus  to 
twenty  thousand  millions  of  dollars  a  year.  In  that  event 
the  sum  of  $600  per  year  per  family  would  pay  the  bill.  But 
let  me  ask  you,  my  friends,  how  many  American  families 
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today  either  can  or  will  stand  an  additional  $600  a  year  in 
taxes? 

Let  us  look  at  this  proposition  from  another  angle.  Let  us 
get  down  to  a  smaller  group  and  see  what  each  group  would 
have  to  i>ay.  The  population  of  the  United  States  is  about 
130.000.000.  Iliat  includes  men,  women,  and  children  of  all 
ages  anci  conditions;  130.000,000  people  to  pay  $24,000,000,000. 
And  we  find  that  every  group  of  130  people  in  the  United 
States  would  be  required  to  pay  $24,000  a  year.  Just  visualize 
before  you  the  average  audience  of  130  people,  men  with  their 
wives  and  children  making  up  the  group;  and  when  you  un- 
derstand that  the  Townsend  crowd  would  require  every  such 
group  in  America  to  raise,  before  they  could  eat,  the  vast  sum 
of  $24,000  a  year,  you  realize  something  of  the  enormity  and 
of  the  impossibility  of  the  Townsend  scheme.  Why,  the  total 
Income  of  all  the  people  of  the  United  States  from  all  sources 
and  for  every  purpose  for  the  year  1932,  for  which  we  have 
the  last  available  figures,  was  less  than  fifty  billions. 

Acconllng  to  the  census  figures,  those  over  60  years  of  age 
represent  only  BV2  percent  of  the  entire  population,  jret  this 
small  group  would  receive  this  sum  of  money  raised  by  taxa- 
tion upon  all  the  people. 

I  dare  say  there  is  not  an  aged  person  in  the  United  States 
who  is  eligible  for  this  pension  that  would  like  to  collect  the 
pension  and  find  that  their  sons  and  daughters  could  not 
provide  themselves  and  their  families  with  the  necessities  of 
life.  Yet  this  would  be  the  inevitable  outcome  if  such  bur- 
densome taxation  was  placed  upon  them  as  the  Townsend 
plan  provides. 

Dr.  Townsend  has  surrounded  himself  by  a  group  of  shrewd 
promoters,  skillful  organizers,  and  able  spellbinders,  and 
under  the  stimulus  of  their  glowing  promises  and  aggressive 
organization  the  movement  has  swept  the  western  part  of 
our  country  like  a  great  forest  fire. 

The  SPEAKER.    The  time  of  the  gentleman  has  expired. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  the  gentleman  10 
minutes  more. 

Mr.  CBIALLEY.    Will  the  gentleman  yield? 

Mr.  BELL.    I  have  requested  that  I  be  not  Interrupted. 

Mr.  O'MATiT.KY.  Then  I  make  the  point  of  order,  Mr. 
Speaker,  that  the  gentleman  is  not  speaking  to  the  resolution. 
The  resolution  Is  for  the  Investigation  of  old-age  pension 
schemes,  and  the  gentleman  Is  not  speaking  to  the  resolution. 

The  SPEAKER.  The  Chair  thinks  that  the  resolution  is 
broad  enough  to  include  a  discussion  of  any  plan  of  old-age 
I)en8ions. 

Mr.  BELL.  Mr.  Speaker,  with  a  keen  understanding  of 
human  nature  they  have  sought  to  appeal  to  the  best  and 
noblest  sentiments  in  the  hearts  of  those  they  planned  to  vic- 
timize. They  have  opened  their  meetings  with  prayer.  They 
have  whipped  great  audiences  to  a  religious  fervor  by  singing 
hymns  and  holy  songs.  In  the  beginning  they  attracted 
numbers  of  high-minded,  able  men  to  their  ranks  as  organ- 
izers. 

But  as  time  went  on  and  people  began  to  think  and  ana- 
lyze, from  almost  every  commimity  where  the  movement  had 
gained  a  foothold,  there  were  those  who  began  to  inquire 
what  was  becoming  of  the  vast  sums  that  were  being  col- 
lected, sent  in  through  the  generosity  of  those  who  were  ill 
able  to  pay.  Demands  were  made  for  an  accounting,  in- 
quiries were  made  a^  to  the  character  and  history  of  the  key 
men  who  were  backing  the  Townsend  movement,  and  within 
the  last  week  Members  of  Congress  have  received  petitions 
and  letters  and  resolutions  from  groups  of  citizens  and  from 
people  who  were  former  followers  of  the  Townsend  movement 
demanding  that  a  congressional  investigation  be  made. 

It  might  be  of  interest  to  pause  for  a  few  moments  and 
examine  some  of  the  ways  and  means  of  raising  money.  To 
begin  with,  the  O.  A.  R.  P.  is  a  closed  corporation.  According 
to  report,  the  officers  and  directors  and  stockholders  are  Dr. 
Townsend,  Mr.  Clements,  and  a  brother  of  Dr.  Townsend.  I 
am  told  by  former  associates  of  the  Townsend  group  that  the 
brother  is  merely  a  straw  man  and  that  Townsend  and  Clem- 
ents are  the  owners  of  the  corporation.  Tlie  initiation  fees, 
dues,  gifts,  and  volimtary  donations  and  profits  from  the  sale 
of  buttons,  badges,  and  pictures  and  medallions  all  find  their 
way  into  this  central  depositary. 


Early  In  the  Wsttwy  of  the  movement  the  Townsend 
Weekly  was  established.  We  are  told  the  money  to  put  this 
paper  on  its  feet  was  taken  from  the  Ill-gotten  gains  from 
the  followers  of  Dr.  Townsend,  and  yet  when  Dr.  Townsend 
testified  before  the  Senate  Finance  Committee  he  stated  that 
the  Townsend  We^ly  was  the  property  of  himself  and  Mr. 
Clementa.  lock,  stock,  and  barr^  I  have  in  my  files  a  let- 
ter from  Dr.  Townsend  addressed  to  one  of  his  former  asso- 
ciates who  was  demanding  an  accounting,  in  which  he  uses 
this  language: 

Now,  ms  to  the  Townsend  Weekly  (more  tnform»tlon  for  your 
great  intellect)  It  ia  owned  lock,  stock,  and  b«rrel  by  Mr.  Clem- 
ents and  myseU. 

One  of  the  great  dally  newspapers  of  the  city  of  Baltimore 
recently  quoted  Mr.  Elgin,  the  editor  of  the  Townsend 
Weekly,  as  admitting  that  Townsend  and  Clements  have  a 
private  rake-off  out  of  the  paper  in  excess  of  $195,000  a 
year. 

Various  statements  have  been  made  by  Dr.  Townsend  as 
to  the  extent  of  the  general  income  from  dues  and  inltiaticm 
fees.  For  instance,  at  the  so-called  Chicago  convention  it 
is  reported  in  the  public  press  that  Dr.  Townsend,  on  his 
arrival  at  Chicago,  had  told  newspaper  reporters  that  the 
organization  had  taken  in  approximately  $1,200,000.  but  the 
repcH-t  to  the  delegates  at  the  convention  only  admitted 
$636,805. 

Dr.  Townsend,  In  a  sworn  pleading  filed  in  a  lawsuit  in 
Federal  court  in  Colorado,  set  forth  the  number  of  Colorado 
members,  the  amoimt  collected  in  initiation  fees  and  dues 
and  volimtary  contributions,  and  it  is  calculated  that  at  that 
time  they  ran  more  than  $200,000  a  year  in  the  State  of 
Colorado  alone. 

Although  the  Townsend  Weekly  has  claimed  at  various 
times  to  have  as  many  as  30.000.000  signers  to  the  plan,  they 
have  at  other  times  claimed  from  six  to  eight  millions  of  pay 
members.  If  these  claims  are  true,  then  the  initiation  fee 
of  25  cents  a  member  alone  would  produce  from  a  million 
to  two  million  dollars  a  year.  The  10  cents  a  member  dues 
would  produce  from  six  to  ten  million  dollars  a  year;  so  that 
it  seems  well  within  the  realm  of  possibility  that  according 
to  their  own  claims  they  are  taking  from  the  people  of  the 
United  States  many  times  the  amounts  admitted  tn  their 
oirtaand  statements  or  reported  to  their  delegates  at  the 
so-called  convention. 

It  Is  not  strange  that  we  hear  of  rwcdta  from  all  parts  of 
the  country  in  the  Townsend  ranks  from  people  who  are 
demanding  to  know  what  has  become  of  the  money. 

But  the  initiation  fees  and  monthly  dues  and  profits  from 
the  newspaper  are  not  the  only  sources  of  revenue  from 
which  funds  pour  Into  this  well-oiled  machine. 

Freqtiently,  I  am  told,  the  meetings  are  held  In  churches 
and  in  public  buildings,  and  at  the  entrance  to  the  meeting 
hall  are  to  be  seen  great  piles  of  Townsend  medallions  look- 
ing like  gold  coins,  with  Dr.  Townsend's  picture  engraved 
upon  the  surface  like  that  of  the  Caesars  of  old.  Those 
attending  the  meetings  are  urged  to  buy  these  at  a  dollar 
apiece,  and  I  am  told  that  great  numbers  of  than  have  been 
sold.  Coat  lapel  butt<Mi8  are  sold  for  a  dime  apiece.  Photo- 
graphs of  Dr.  Townsend  were  sold  at  varying  ixices,  ranging 
from  50  cents  to  $5. 

Mi.  BURDICK.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BURDICK.  How  much  time  is  allotted  for  this  entire 
debate? 

The  SPEAKER.  One  hour.  The  gentleman  from  New 
Ym'k  has  the  fioor  and  is  entitled  to  an  hour,  and  he  yielded 
one-half  hour  to  the  gentleman  from  Pennsylvania. 

Mr.  BURDICBL  I  do  not  think  the  gentleman  should  take 
one-half  of  the  entire  time. 

Mr.  BELL.  Mr.  Speaker,  In  the  Western  States,  where  the 
Townsend  movement  has  gained  great  foothold,  storekeepers 
are  required  to  place  Townsend  placards  in  the  windows,  and 
they  have  to  pay  for  those.  Townsend  Clubs  are  urged  to  raise 
money  by  picnics,  barbecues,  dances,  card  parties,  socials, 
and  rummage  sales.  It  has  be«a  the  custom  in  Townsend 
meetings  for  exhorters  to  urge  upon  the  audieiM^e  the  giving 
oi  voluntary  contributions,  and  the  hat  is  passed. 


..xx^cw-v^  ucK^-i  to  lurm  au  over  tne  uanpire.    Gener^-  '  let  me  ask  you.  my  friends,  how  many  American  families 
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But  all  of  these  devices,  sometimes  referred  to  as  tHe 
Townsend  57  varieties,  seem  prosaic  until  we  get  down  lio 
the  Townsend  National  Legion.  The  Townsend  promoters, 
relying  upon  the  enthusiasm  and  the  generosity  of  thetr 
victims,  have  decorated  them  with  a  showy  badge,  which 
evidences  that  they  belong  to  the  "National  Legion."  Fqr 
this  honor  they  pay  from  a  dollar  to  five  dollars  a  montli, 
depending  upon  the  locality  in  which  they  live.  And  this  Is 
not  all.  I 

When  H.  R.  7415  was  introduced  into  Congress  by  oiir 
distinguished  colleague  from  California,  although  this  bilQ 
did  not  guarantee  $200  a  month  as  advertised  in  the  Town- 
send  Weekly,  yet  the  promoters  had  thousands  of  copies  Of 
this  bill  printed  covering  both  sides  of  a  couple  of  sheets  Of 
paper.  They  captioned  It  as  the  "Revised  Townsend  Old  Age 
Pension  Revolving  Pension  Plan",  and  sold  these  copies  Up 
great  numbers  at  25  cents  apiece. 

Prom  various  sections  of  the  country  where  the  Townsemd 
plan  has  gained  a  foothold  Members  of  this  body  have  beeti 
receiving  communications  from  former  associates  of  Towii- 
send  and  Clements  charging  that  a  number  of  the  key  meH 
In  the  organization  are  people  of  questionable  character  and 
that  some  of  them  have  been  indicted  for  various  crlmds 
and  have  been  guilty  of  fraudulent  practices  and  that  otheiis 
are  aliens  in  our  mld.«it.  In  fact,  some  of  these  charges  havie 
even  appeared  In  the  public  press.  They  give  the  names  and 
state  the  charges. 

I  feel,  however,  that  it  would  be  unfair  for  me  to  public^ 
state  the  names  of  these  people  until  the  question  of  thetr 
guilt  or  Innocence  is  settled  beyond  any  possibility  of  a  douHt 
by  proper  and  thorough  Investigation,  and  for  that  reason 
I  am  not  going  to  make  any  of  ihem  public  at  this  tlm4. 
The  charges  are,  however,  a  matter  of  such  common  ta 
that  most  of  you  are  familiar  with  them. 

If  these  men  who  were  charged  with  these  things 
Innocent,  they  should  be  the  first  to  welcome  a  public  liv 
vestlKAtlon  in  order  that  their  names  might  be  cleared  eg 
suiipicion.  ' 

If  they  are  guilty  and  the  unquestioned  proof  and  recordti 
are  obtained,  then  it  Is  only  Just  and  fair  that  the  InnocetA 
victlm«  of  the  Townsend  movpmflnt  should  know  the  truth 
in  regard  to  the  character  of  men  whom  they  are  followtn|. 

Briefly,  In  conclusion,  let  me  say  the  people  of  this  eountr|r 
are  demanding  that  an  explanation  be  made,  demandlnK 
that  an  investigation  be  made,  in  order  that  they  may  kmry 
what  Is  becoming  of  the  vast  stuns  of  money  that  are  belni 
raised.  The  other  day  I  received  a  petition  and  reeolutloft 
which  were  adopted  by  a  group  of  I.IOO  people  from  the 
State  of  Mlmiesota.  They  are  people  who  had  originally 
Joined  the  Townsend  plan.  They  said,  in  effect,  "We  have 
been  looking  into  It  and  we  find  It  is  fraudulent,  and  we  wani 
the  people  of  the  United  States  to  know  what  Is  going  on.'' 
They  sent  that  resolution  down  here.    I  have  it  In  my  fllej. 

This  morning  in  a  special-delivery  letter  I  received  from 
the  State  of  Massachusetts  another  communication  from  a 
group  up  there,  stating  that  the  promoters  back  of  thl* 
thing  are  not  doing  the  right  thing  by  the  followers.  The 
other  day  a  man  came  into  my  office  from  the  State  ot 
Texas.  He  Is  a  man  who  started  out  as  a  Townsend  orf 
ganizer.  He  said,  "I  have  been  going  into  this  thing  and  I 
found  out  something  about  the  character  and  records  of  the 
men  who  are  promoting  it",  and  he  said,  "I  do  not  want  mj 
name  connected  with  it  any  longer.  I  have  withdrawn  mjf 
name  frwn  the  movement." 

Just  yesterday  I  received  a  letter  and  petition  from  an-t 
other  group  out  in  California,  urgently  demanding  that  the 
Townsend  crowd  be  investigated.  They  said:  We  want  an 
investigation  so  that  the  people  of  the  United  States  can 
know."  These  things  are  coming  in  from  all  over  the  coun- 
try. I  think  every  Member  of  this  Congress  will  be  glad  tq 
know  the  real  facts  behind  this  thing.     [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Mls^ 
souri  [Mr.  Bell]  has  again  expired. 

Mr.  BELL.  I  submit,  Mr.  Speaker,  that  the  demands  ol 
these  groups  of  citizens  from  \-arious  parts  of  our  country 
to  have  a  fair  and  impartial  investigation  and  disclosure  o| 


all  the  facts  regarding  the  various  pension  plans  and  rackets 
should  be  granted.     [Applause.] 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Washington  [Mr.  Smpth]. 

Mr.  SMITH  of  Washington.  Mr.  Speaker,  I  am  glad  to 
have  the  privilege  of  saying,  in  behalf  of  the  Members  of 
the  House  who  favor  the  Townsend  plan,  that  we  welcome 
the  proposed  investigation. 

I  appeared  before  the  Rules  Committee  and  stated  that 
the  Townsend  organization  had  no  objection  to  the  proposed 
investigation,  although  they  took  the  position  that  there  was 
no  justification  for  the  investigation. 

At  a  convention  of  Townsend  clubs,  which  was  held  In 
Chicago  last  October,  which  was  declared  by  the  newspapers 
of  that  city  to  be  probably  the  most  representative  gather- 
ing ever  held  in  America,  nearly  every  hamlet,  village,  town, 
city,  and  community  in  the  country  being  represented  by 
delegates  numbering  nearly  7,000,  a  complete  audit  by  cer- 
tified public  accountants  of  all  the  books,  records,  and  files 
of  the  Townsend  organization  from  Its  inception  down  to 
that  time,  the  end  of  the  month  of  September,  was  submitted 
to  that  convention,  ratified,  and  approved  by  the  un/inimous 
vote  of  that  great  conclave  of  American  citizens.  While  we 
are  acting  here  today  there  are  probably  between  four  and 
six  million  American  citizens  In  every  one  of  the  48  States 
of  the  Union  who  have  been  holding  these  Townsend  meet- 
ings for  the  past  2  years  In  the  schoolhouses,  In  the  grange 
halls,  In  the  churches.  In  the  city  halls,  In  the  county  court- 
j  houses,  In  the  large  auditoriums  In  the  great  centers  of 
population  In  America,  and  they  believe  In  the  integrity  and 
good  faith  of  the  leaders  of  this  movement  which,  as  the 
gentleman  from  Missouri  fMr,  Bell]  has  correctly  stated, 
has  swept  this  country,  These  citizens  probably  resent  this 
investigation,  and  it  Is  certainly  open  to  serious  question,  I 
think,  whether  we  are  doing  ourselves  any  credit  when  we 
single  out  a  movrment  like  that,  favored  by  so  great  a  body 
of  our  constituents  as  are  interested  In  this  movement,  and 
at  the  same  time  fall  to  Investigate  the  grave  problem*  which 
confront  the  American  people,  out  of  which  has  arisen  the 
Townsend  movement  and  many  other  movements  which  are 
appcallnf  to  the  people  In  thU  country  today, 

Mr,  CSLLZR.    Will  the  gentleman  yield? 

Mr.  SMITH  of  Washington.  Z  am  sorry,  but  X  only  have 
5  minutes. 

On  one  side  of  the  picture  we  have  an  Increase  In  bank 
clearings.  In  postal  recelpU,  In  freight-car  loadings,  In  elec- 
tricity consumption.  In  steel  production.  In  pay  rolls,  and  a 
general  improvement  In  business  as  the  result  of  the  efforts 
of  this  administration,  but  to  our  utter  dismay  and  disap- 
pointment, on  the  other  side  of  the  picture  we  find  we  have 
today  over  11,000.000  American  citizens,  honest,  Ood-f earing, 
stalwart  men,  who  are  bowed  down  with  grief,  walking  the 
streets  Idly,  because  they  cannot  even  secure  employment  to 
support  their  families  and  little  children.  We  have,  accord- 
ing to  the  last  statement  of  Harry  Hopkins,  Works  Progress 
Administrator,  over  20.000.000  citizens  who  are  on  relief,  eat- 
ing the  bitter  bread  of  charity  provided  by  our  Government. 
We  have  over  5.000,000  young  men  and  women  who  have 
graduated  from  the  high  schools  and  colleges  of  this  country 
with  their  diplomas  under  their  arms,  who  have  never  as  yet 
been  able  to  secure  any  employment  in  our  Nation  since  they 
were  graduated  from  the  schools.  According  to  Miss  Perkins, 
the  Secretary  of  Labor,  we  have  nearly  8.000.000  under- 
nourished, imderfed  children  in  this  country.  Yet  we  are 
proposing  to  Investigate  what  has  become  of  the  nickels  and 
dimes  that  these  citizens  have  freely  and  voluntarily  con- 
tributed to  a  cause  in  which  they  believe,  which  would  pro- 
vide a  solution  for  the  social  and  economic  problems  of  our 
country.  We  welcome  the  investigation,  Mr.  Speaker,  but 
we  fear  that  we  are  fiddling  here  while  America  is  burning. 
[Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Wash- 
ington has  expired. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  3  minutes  to  the 
gentleman  from  Mirhigan  [Mr.  Main]. 


way  ujirO  uiis  central  ueposiuuy. 
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Mr.  MAIN.  Mr.  Speaker,  the  gentleman  from  Missouri 
[Mr.  Bell],  U^iVing  upon  his  own  premises,  made  out  a  very 
good  case.  In  talking  upon  the  supposed  merits  of  the  bill, 
but  not  upon  the  merits  of  the  resolution,  he  proved  to  his 
own  satisfaction  that  the  idea  is  absurd.  Because  he  proved 
this  absurdity  to  the  evident  satisfaction  of  so  many  Mem- 
bers, we  have  some  explanation  for  the  frequent  adjectives 
which  have  been  applied  in  the  press  and  upon  the  floor  of 
this  House  to  the  idea  such  as  "fantastic",  "absiu-d". 
"witches*  dream",  "fairy  taie."  When  the  results  of  the 
special  primary  and  election  in  Michigan  were  announced 
in  Novemt>er  and  December  1935,  the  press  said  that  the 
politicians  in  Washington  had  been  afflicted  with  a  severe 
case  of  political  jitters. 

At  that  time  I  did  not  know  the  symptoms  of  political 
Jitters,  but  when  I  got  down  here  and  found  a  Democrat  from 
Texas  jumping  around  and  shouting  that  a  Democrat  could 
not  be  elected  In  the  Third  District  of  Michigan,  no  matter 
what  he  advocated,  and.  on  the  other  hand,  a  Republican 
from  Michigan  accusing  a  fellow  Republican  of  fraud  and 
mlsrepreeentadon  In  his  campaign,  then  I  commsnoed  to 
recognize  the  symptoms  of  political  jitters.  [Laughter.] 
Now.  I  realise  that  a  majority  of  the  present  Members  of 
the  House  consider  this  Idea  a  fairy  talc  without  any  more 
baalfl  than  the  story  of  Jack  and  his  wonderful  bean  italk. 
and  yet  we  repeatedly  hear  these  gentlemen  on  opposite  sides 
of  the  aisle  blowing  hot  and  cold  and  thxis  holding  up  this 
bean  stalk  as  one  of  the  most  outstanding  features  of  the 
political  landscape.  Now  the  critics  of  Dr.  Townsend  oome 
before  you  In  an  effort  to  get  Congress  to  appropriate  $26/>00 
or  IftO.OOO  to  find  out  why  Jack  does  not  fall. 

Why  all  of  this  tilting  with  wlndmillw?  Now.  If.  as  I  sus- 
pect, you  are  attempting  to  stem  the  rising  tide  of  sentiment 
In  favor  of  a  just  and  generous  pension  for  our  law-abiding 
elderly  citizens,  then.  In  that  case  I  suggest  that  ynu  arc 
attempting  to  do  that  which  Canute  of  old  failed  to  do  when 
he  made  his  futile  gesture  of  commanding  the  ocean  tides 
to  recede. 

I  am  In  favor  of  the  invent igatlnn,  but  Z  am  not  in  favor 
of  sprndlna  $3S,000  or  lAO.OOO  to  smd  eight  Mornbrrs  of 
this  HouMi  jtmketlng  itbout  this  country  merely  to  find  out 
why  Jurk  (\()vn  not  full, 

Why  should  we  auk  thom  to  sp^nd  time  and  energy  at- 
tempting U)  do  that?  Is  not  such  a  prt)pnsiU  a  real  case  of 
fantufttic  and  ridiculous  action  on  iht>  part  of  a  legUUtive 
body  that  seems  to  think  the  orgunlKatlon  to  be  Invettttgated 
is  fantastic  and  rldlculousf 

Let  us  get  at  the  merits  of  the  bill  Itself  and  get  a  vote,  a 
record  vote,  showing  the  sentiment  of  the  present  member- 
ship of  this  House  on  the  merits  of  the  plan.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Montana  [Mr.  MoifACHAiv]. 

Mr.  MONAGHAN.  Mr.  Speaker,  I  wish  at  the  outset  to 
say  that  I  favor  this  resolution.  You  cannot  kiH  truth; 
you  cannot  destroy  ideals. 

A  certain  divine  Man  lived  about  2.000  years  ago  WHO 
had  an  ideal — an  ideal  for  humanity  similar  to  that  which 
the  good  Dr.  Townsend  is  sponsoring.    By  crucifying  that 
Man  the  money  changers  and  the  money  lenders  hoped  they  I 
would  destroy  that  ideal,  but  they  could  not  destroy  it,  be- 
cause you  cannot  destroy  truth.    That  is  why  I  am  for  this  I 
resolution.    I  wish  to  say.  however,  that  an  organization  for  ' 
promoting  truth  can  be  destroyed  not  from  outward  attack,  I 
because  persecution  promoted  Christianity,  but  from  inward  I 
chaos,  and  tliis  I  propose  to  discuss  later  by  reading  a  letter 
if   allowed  sufficient   time.     Attack   from   without  can   be 
withstood,  but  corrosion  from  within  is  dangerous  beyond 
measure. 

Mr.  ZIONCHECK.     Mr.  Speaker,  will  the  gentleman  shield? 

Mr.  MONAGHAN.     Yes. 

Mr.  ZIONCHECK.  I  read  from  the  Townsend  Weekly 
of  Febniary  13  tlie  following: 

Of  course,  we,  here  In  the  Ptrst  Congressional  Dtstrlct  of  Wash- 
ln^tx>n.  are  particularly  interested  In  out  repreaentatiyes.     Makiow  ' 
ZioKCuzcK.  our  Oangreasinan,  la  openly  and  brazenly  opposed  to  { 
tbe  plan.    Loyml  Townsendttes  are  not  going  to  waste  any  more  ' 


time  dlTimalng  tbe  mattwr  with  him.     They  srs  gotag  to  see  to 

It  that  someone  else  takes  his  place  who  Is  favorable  to  tbe  Tows- 
send  plan  when  the  next  election  is  here.  Loyal  Townsemlltes 
of  this  district  are  going  to  see  to  it  that  he  doee  not  return  to 
Congress. 

Mr.  MONAGHAN.  Tlie  only  way  you  can  possiWy  de- 
stroy rackets,  and  Uiere  are  some  racketeers  in  this  cause. 
is  to  enact  a  decent  and  adequate  pension  for  tbe  milUons 
of  the  aged  people  of  this  country  that  are  calling  upon  this 
Congress  for  action,  and  action  now  on  their  behalf.  You 
will  not  destroy  it  by  persecution;  you  will  prooiote  it. 

I  regret  that  the  House  was  so  alert  in  bringing  In  a 
resolution  to  investigate  this  cause  but  failed  to  have  the 
Rules  Committee  bring  in  a  resolution  which  might  bring 
the  McGroarty  bill  before  this  House  for  a  vote.  [Ap- 
plause.] By  disposing  of  this  Issue  through  consideration 
of  the  bill  on  its  merits  and  by  proper  amendments  to  change 
the  bill  In  whatever  respect  tbe  Members  fairly  wished  to 
change  it.  and  then  vote  on  the  issue,  in  that  way  and  that 
way  alone  can  you  stop  the  taking  of  money  from  tbe  people 
of  this  country  to  promote  tbe  cause  of  old-age  penaiona. 

Earlier  in  my  remarks  I  said  I  proposed  to  discuss  the 
destruction  that  might  come  from  within.  There  la,  I  be- 
lieve, an  tnsldknia  force  In  the  Townsend  movement  todar 
that  Is  designed  to  deetroy  this  mowment.  not  the  tdeal  of 
old-age  pensions,  mind  you,  but  this  particular  movement 
that  is  designed  to  back  this  great  ideal.  I  propose  In  that 
connection  to  read  this  letter  and  aak  unanimous  consent 
that  I  be  permitted  to  read  It  in  Its  entirety. 

Mv  DBAS  Ma.  OLSMaim:  Xa  rlew  at  the  fset  tbst  you  are  ttae 
owaer  of  tlM  Townsend  Weekly,  ths  efltolsl  national  pubitestton 
of  ttM  Tamnmad  aottvttlM.  I  submit  far  your  oonatdermtion  tbe 
followlnff  queetions  with  roferenfle  to  th«  policy  of  that  paper; 

Why  Is  It  the  poUry  of  the  paper  to  ignore  lagtslsUTe  aetivlttw 
on  behalf  of  thr  TownMnd  plan?  ActlvltiPi  on  behalf  of  tbe  plan 
which  have  not  born  made  known  to  date  throuKh  your  roluoinii 
nrp  rimt,  the  orlKlnal  nnd  Initial  organlMtlrm  of  08  Oongrewmifn 
into  A  group  for  the  purpones  of  promoting  tiie  plan;  iieoond,  tbe 
Adoption  at  that  meeting  of  my  reeotutlon  making  the  MrCirnarty 
bUI,  H.  R.  TIM.  the  leglnUtlve  forum  upon  whuh  tbe  balUe  nf 
the  Townwnd  pUu  nhotild  bn  wsged  In  the  Oongr*-**,  to  whirh 
reHohnioti  I>r  Town«>''n(1  omrlAlly  agre«>cl,  third,  At  tlv  •usgentlon 
Of  Dr.  Towneend,  upon  tiiy  mottrm,  the  fnrin«tl(in  of  a  nUwrinK 
eommitiee  to  prumoto  th«  Towni«tMl  caum  luvi  Ut  ciruMiiiv^ttt  itv* 
SAAertion  thAt  the  pUn  In  AertlonAl  biid  cnnnnod  to  thr  WeAt  the 
(!i)mmiiii>i>  WHA  oriinniKfd  by  I^r  MKini^AiiTt  ao  a«  to  inHude  one 
mrmber  trttm  eMh  giHieos  fsoi  the  publifllty  u(  whUih  would  hAve 
b*>eti  moNl  t)«hpn(-lAl  to  ill*  nlnn  lei  tne  )wio  nmke  K^'^toful  »«• 
knowledKfntint  u>  my  utHXi  frlAn4,  OoiitfrrMMttau  McUauaatv,  for 
Aclecting  m*'  m  chAirinAn  of  this  eommlttet);  fourth,  the  adwtion 
by  the  Ateerlne  eommittet  s(  oae  (it  Ite  three  moeiingA  of  the 
following  resolution; 

"At  a  meeting  of  the  steering  oommltiee  eponeortng  the  paHsage 
of  the  MoOroarty-Towneend  national  old -age -pension  bill,  called  to 
conelder  propoeed  perfecting  and  clarifying  amendments  and  ways 
and  means  to  secure  the  paaeage  of  the  bill,  the  report  that  tbe 
Towneend  organlentlon  was  considering  the  forma tJen  of  a  Town* 
send  third  party  was  brought  up  for  dlseusalon  and  It  was  the  con- 
sensus of  opinion  of  the  committee  that  any  movement  toward  a 
Townsend  party  is  unwtee  and  %g«iast  the  beM  Interects  of  tbe 
Townsend  movement  In  Congress." 

My  second  question  Is:  Why  does  the  Towneend  Weekly  Ignore 
the  dictates  of  conunon  honesty  and  the  urging  of  the  strat^y  com- 
mittee to  come  out  In  Its  columns  and  give  tbe  public  the  definite 
advice  as  to  Just  what  the  MoGroarty  bill  provides  by  way  of  an 
annuity  end  why.  on  the  contrary,  misleading  statements  have  been 
made  with  re^>ect  to  the  plan?  Why  is  it  that  in  a  redraft  you 
submitted  at  the  last  meeting  of  tbe  steering  committee  attended 
by  you.  you  suggested  the  deletion  of  Income,  gift,  and  Inheritance 
taxes?  Are  you  aUowlng  tbe  antagoniet4c  preas  which  Is  basing  Its 
aUack  chiefly  on  the  tax  method  propoeed  by  you.  namely,  transac- 
tion tax,  to  get  its  Innocuous  influence  Into  the  organisation  of 
tbe  Townsend  plan  by  the  deletion  of  the  more  progressive  and  fair 
means  at  taxation?  If  so.  I  protest  tikat  tt  Is  not  in  the  beet  interest 
of  tbe  movement. 

The  SPEAKER  (interrupting  the  reading  of  the  letter). 
Tbe  gentleman's  time  has  expired. 

Mr.  MONAGHAN.  I  had  adced,  Mr.  Speaker,  unani- 
mous consent  to  read  this  letter  in  its  entirely.  At  that 
time  my  request  was  not  put  to  tbe  House,  but  I  iH^esumed 
that  silence  gave  consent. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  fixMn  Montana  that  he  may  read  the  letter  re- 
ferred to  in  Its  entirety  outside  the  hour  fixed  by  the  rules? 

Mr.  CELLER.  Will  this  be  taken  out  of  the  hour  that  has 
been  allotted  to  debate  on  this  resolution? 
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The  SPEAKER.    It  will  not,  U  the  House  consents.    ^ 
there  objection? 
There  was  no  objection. 
Mr.  MONAGHAN  (reading) : 

Aa  tbe  cbalnn&n  of  the  steering  conunlttee.  which  h«s  as  k« 
object  the  promotion  of  this  plan  In  ConRress.  these  questions 
cause  me  grave  concern.  I  feel  that  any  failure  In  form  or  In  sup- 
atance.  In  spirit  or  In  passivity,  In  action  or  omission  on  the  pao^ 
of  this  official  organ  to  cooperate  with  the  group  that  has  betn 
formed  to  promote  the  plan  In  Congress  Is,  In  effect,  a  hetra3|al 
of  the  plan  Itself.  Without  congressional  support,  from  what*>- 
ever  source  or  party  or  iserson,  the  plan  never  can  be  effectuated 
Into  law.  More  Important  still.  If  betrayal  of  the  membership  be 
grave,  then  betrayal  of  the  leadership  a  fortiori  Is  a  still  grazier 
offense.  It  has  been  a  sort  of  thrilling  experience  In  my  public 
life  to  be  a  part  of  any  movement  that  was  designed  to  put  an 
end  to  the  curse  of  want  and  distress  amongst  the  elderly  people 
of  oxir  country.  I  have  endeavored  In  a  humble  way  to  become  a 
part  of  this  great  plan  to  promote  the  cause  of  adequate  pensions 
In  this  country.  In  short,  my  Ideal  In  pubUc  life  Is  the  abc^tli>n 
of  that  abominable  eyesore  and  disgrace  to  oxir  American  clvUl- 
Eation.  the  poorhouae. 

It  was  because  of  my  loyalty  to  the  ca\ise  of  old-age  penslcfis 
that  I  undertook  to  bring  about  the  enactment  of  the  rmllro^ 
pension  bill  and  twice  clrcxilated  a  petition  to  block  ad)oximme$it 
of  Congress  to  bring  about  enactment  of  that  and  other  progres- 
sive legislation.  It  was  because  of  this  that  prior  to  these  actltl- 
tles.  I  introduced  a  bill  of  my  own  to  provide  an  annuity  for  ttie 
aged  people  of  this  country.  Before  the  Townsend  plan  was  heaid 
of  by  the  people  of  this  country,  my  activity  was  made  known 
through  the  press. 

President  Pranklln  D.  Roosevelt  once  said.  In  substance  as  neady 
as  I  can  recollect:  "The  power  of  public  opinion,  once  united  in 
a  fixed  purpose,  is  the  most  irresistible  force  In  the  world."  Real- 
izing it  takes  power  of  that  character  and  a  tmlted  effort  of  ttie 
forces  of  public  opinion  behind  a  movement,  I  wedded  myself  to 
the  Townsend  plan.  At  that  time  I  realized  that  the  demand  fbr 
t200  a  month.  If  not  Itself  achieved,  would  lead  eventually  to 
some  such  pension.  I  have  tried  always  In  matters  of  state  jto 
place  the  welfare  of  my  constituents,  and  the  people  above  my 
own  personal  welfare  as  was  evidenced  by  the  part  I  played  u 
the  Butte  strike. 

Mr.  SNELL  (interrupting  the  reading  of  the  letter) .  ^r. 
Spealcer,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  SNELL.  How  did  the  gentleman  from  Montana  g^t 
all  this  time?  \ 

The  SPEAKER.  The  gentleman  got  the  time  by  asking 
that  he  be  permitted  to  read  the  letter  in  its  entirety.  aDd 
the  House  gave  its  consent. 

Mr.  SNELL.  I  guess  the  House  did  not  imderstand  tike 
request.  i 

Mr.  MONAOHAN  (reading) :  { 

I  headed  a  group  which  went  to  the  White  House  with  a  view 
to  trying  to  obtain  liberalization  of  the  security  legislation.  Fall- 
ing in  that.  I  presented  the  McGroarty  bill  as  an  amendment  to 
the  Social  Security  Act  In  the  last  session  of  Congress.  It  w%a 
only  after  I  went  to  Dr.  McOaoArrT's  office  and  told  him  It  was  a 
serious  mistake  not  getting  the  weight  of  public  Influence  behind 
the  petition  to  bring  the  McGroarty  bill  to  a  vote  that  any  sup- 
port was  given  in  the  columns  of  the  Townsend  Weekly.  My 
own  efforts  on  behalf  of  the  petition  will  be  made  clear  by  t^e 
letter  which  I  directed  to  the  membership  of  the  House,  a  co^y 
of  which  Is  enclosed  herewith. 

Mr.  O'CXJNNOR.    Will  the  gentleman  yield? 
Mr.  MONAGHAN.    I  cannot  yield.     [Reading:] 

During  this  session  of  the  Congress.  In  addition  to  activities  as 
chairman  of  the  legislative  steering  committee  for  the  Townsead 
bill.  I  presented  the  McGroarty  bill  as  an  amendment  to  the  d|»- 
flclency  appropriation  bill.  What  reason  deterred  the  Townsettd 
Weekly  from  making  this  fact  known  to  the  foUowers  of  the  plaii? 
On  the  floor  of  the  House  my  good  friend.  Congressman  McGaoAatfr, 
defended  the  Townsend  plan.  No  mention,  to  my  knowledge,  wits 
made  of  this  defense.  In  defense  of  the  Townsend  plan  I  took  t|te 
floor  in  1935  on  AprU  4.  April  11,  April  IS,  April  16,  April  18,  a4d 
this  year  on  January  8,  January  15.  January  17.  and  January  33. 
No  mention  ever  has  been  made  in  your  columns  of  the  Townsend 
Weekly.  On  January  24.  this  year.  Congressman  McQaoAarr  aDd 
myself.  In  a  National  Broadcasting  Company  hook-up.  addressed  t|ie 
Nation  in  support  of  the  Townsend  plan,  as  we  did  the  year  prevn- 
ous.  No  previoxis  notice  was  given  by  you.  nor  was  amy  subsequent 
report  made  of  either  of  these  speeches.  I  challenge  you  to  justify 
your  actions  in  that  those  Members  of  the  House  who  so  loyally 
and  fearlessly  took  the  Jeers,  the  jibes,  and  sneers  now  are  beli^g 
tossed  to  the  oblivion  of  obscurity,  anid  In  many  Instances  belAg 
abused,  because  of  misrepresentation  of  what  the  plan  actiuUly 
purports  to  do. 

The  following  headlines  and  stories  acctwnpanylng  occupy  almo^ 
a  whole  page  of  printed  matter  in  the  Townsend  Weekly:  "Hoov^ 
Kept  Busy."  "Borah  Announces.'  "Landon  Starts  EUs  Campaign;'* 
"Knox  Leads."  How  do  these  men.  some  of  whom  have  termed  the 
plan  "visionary",  "great  llluaion".  etc..  merit  publicity  In  your  <»|- 
umns?    Thoae  who  have  any  knowledge  of  politics  whatsoever  will 


realize  that  20  percent  of  the  voters  vote  on  "name  familiarity." 
This,  likewise.  Is  a  fact  with  merchandising.  Twenty-flve  percent 
or  more  of  the  purchases  are  made  on  the  basis  of  the  publicity 
given  to  the  name  of  the  commodity.  Do  you  think  It  wise  strat- 
egy— do  you  think  it  la  proper  to  ignore  the  men  who  have  been  the 
targets  for  the  Townsend  plan — or  to  accord  them  derogatory  men- 
tion as,  for  example.  Mr.  Tatloe  of  Colorado,  Mr.  Mabtin  of  Colo- 
rado, and  Mr.  Zionchick.  of  Washington?  It  just  doesn't  ring  true. 
To  give  conclusiveness  to  my  a^g^lment,  my  secretary,  as  I  dictated 
f  this  last  paragraph,  asked  me  this  question:  "Mr.  Monacham.  Con- 
gressmen TATI.OE,  ZioNCRBCX,  and  Mastim  are  not  for  the  Town- 
send  plan,  are  they?"  And  I  directed  to  her  this  question,  "What 
gave  you  the  Impression  that  they  were  not  fcM:  the  plan?"  To 
which  she  responded,  "The  Townsend  Weekly." 

It  Is  most  unpleasant  for  me  to  be  thus  compelled  to  Inject  myself 
Into  this  discussion.  It  Is  unpleasant  that  I  should  have  to  make 
reference  to  my  own  personal  activities.  Personally,  may  I  say.  with 
all  candor,  however,  I  have  long  been  of  the  opinion  that  if  the 
Townsend  plan  shall  ever  be  enacted  into  law,  it  will  be  enacted 
only  when  we  have  a  leadership  in  the  Senate  that  Is  as  aggressive, 
vigilant,  suid  as  vlgoroiis  on  its  behalf  as  has  been  maintained  In 
the  House.  Becaiise  I  have  seen  a  lack  of  leadership  for  the  move- 
ment In  the  Senate.  I  have  tossed  my  hat  Into  the  rixkg  for  that 
office.  Your  own  leadership  In  my  State  have  seen  flt  to  respect  the 
attitude  of  your  paper  relative  to  my  candidacy  tor  that  position  as 
evidence  the  following  A.  P.  dispatch: 

"TOWNSKND  MAMACKS   SATS    NO   CANOmATXS   HAVC   BEEN   ENDOBSED 

"GaEAT  Falls,  January  9. — Abe  Weaver,  State  manager  of  the 
Townsend  old-age  revolving  pension,  announced  tonight  that  no 
Montana  congressional  candidate  will  be  endorsed  by  the  group 
'until  such  endorsement  comes  from  the  national  organization.' 

"Weaver  said  that  while  Joseph  P.  Monaghan,  of  Butte,  United 
States  Representative,  who  has  announced  his  candidacy  for  the 
Senate,  'has  been  a  supporter  of  the  plan  and  appreciated  by 
Townsend  members  of  this  State,  neither  he  nor  any  other  can- 
didate will  be  endorsed  untU  such  endorsement  comes  from  the 
national  organization.'  " 

Mr.  BUCK.    Will  the  gentleman  yield? 

Mr.  MONAGHAN.    I  refuse  to  yield.     [Reading:] 

An  attempt  has  been  made  to  give  the  Impression  that  my  can- 
didacy for  the  Senate  would  be  hannful  to  the  Townsend  cause. 
On  the  contrary,  I  challenge  that  view  and  I  call  to  witness  the 
founder  of  the  "Townsend  movement,  who  on  January  14  of  this  year 
directed  the  following  telegram  to  Abe  Weaver,  Montana  SUte 
chairman  of  the  Townsend  organization: 

"Glad  Congressman  Monaghan  is  a  candidate  for  the  United 
States  Senate.  In  view  of  his  outstanding  work  for  the  Town- 
send  plan  In  Congress,  his  election  will  be  a  victory  for  us. 

"Dr.  V.  E.  Townsend." 

The  SPEAKER.  How  much  more  has  the  gentleman  to 
read? 

Mr.  MONAGHAN.  I  have  only  this  last  page,  and  I  ask 
that  I  be  accorded  the  same  respectful  hearing  given  those 
T»^o  preceded  me. 

The  SPEAKER.  Since  the  gentleman  Is  proceeding  in 
order,  the  House  will  please  be  in  order. 

Mr.  MONAGHAN  (reading) : 

Why  is  It  that  neither  this  telegram  nor  any  mention  of  my 
candidacy  ever  occurred  In  the  Townsend  Weekly?  To  all  these 
questions  which  were  first  directed  to  you  at  a  meeting  of  the 
Townsend  group  held  In  the  office  of  Congressman  Connert,  of 
Massachxisetts.  Monday  evening,  February  17,  you  gave  no  satis- 
factory response.  However,  In  response  to  my  question  as  to 
whether  or  not  my  millionaire  opponent  had  anything  to  do  with 
your  actions,  you  stated  boldly:  'It  might  Interest  you  to  know 
that  we  will  accept  a  paid  advertisement  from  your  millionaire 
opponent."  I  am  certain  that  the  Townsend  forces  of  my  State — 
aye,  even  of  the  Nation — wUl  deeply  resent  the  disloyalty  embodied 
In  joui  brazen  remark. 

Approximately  20.000.000  Americans  are  hanging  upon  every 
word  that  is  being  said  and  done  in  this  Congress  to  bring  about 
adequate  security,  and  I,  for  one,  do  not  propose  to  sit  Idly  by  and 
see  a  great  movement  being  made  a  political  football  to  advance 
the  personal  fortxine  of  men  who  have  sat  Idly  by  whUe  those  63 
loyal  Members  who  stood  by  us  In  our  hour  of  great  need  are 
being  betrayed  on  the  cross  of  political  aspiration.  I  refuse  idly 
to  permit  any  sort  of  betrayal  of  the  aged  people  who  are  basing 
their  hopes  and  aspirations  and  dreams  and  plans  upon  an  ade- 
qiiate  security. 

In  conclusion,  may  I  say  that  my  reason  for  making  these  facts 
known  and  public  is  my  great  belief  in  the  wisdom  of  that  Biblical 
quotation  that  so  long  graced  the  pages  of  the  La  Pollette  pro- 
gressive paper  of  Wisconsin:  "Ye  shall  know  the  truth,  and  the 
truth  shall  make  ye  free." 
Very  truly  yours, 

JosETB  P,  Monaghan. 

Congress  of  the  Untted  States. 

HotrsE  or  Representatives, 

Washington.  D.  C.  March  2,  193S 

Mt   Dkab   Collkagtts:    Insistent    is    the   clamor    for    an   old-age 

pension:   not  a  pauper's  dole  but  a  system  that  will  be  a  proper 

step  toward  national  recovery;   a  pension  reasonably  high  enough 

to  encourage  aged  men  of  all  trades  and  occupations,  even  in  the 
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more  remunerative  walks  of  Mfe.  to  leave  their  posts  and  thereby 
create  opportunity  for  tbe  employment  of  middle-aged  and  younger 
men. 

As  chairman  ot  the  congressional  legislative  strategy  committee 
for  the  promotion  of  social  security,  I  will  place  on.  the  Clerk's 
desk  in  the  House  of  Representatives  Monday  noon,  March  4  a 
•  petition  for  the  discharge  of  the  Ways  and  Means  Committee  from 
further  consideration  of  the  McGroarty  bill  (H.  R.  39T7),  asking 
that  it  be  considered  on  the  floor  of  the  HoTise  on  either  the 
second  or  fourth  Monday  of  April. 

As  you,  of  course,  know,  the  signing  of  this  petition  In  nowise 
Is  a  commitment  to  the  Townsend  old-age-pensJon  plan,  but 
merely  an  indication  of  desire  for  free  and  open  debate  on  the 
measure  and  opp<M*tunlty  for  proposing  amendments. 

Machines  have  robbed  a  large  portion  of  the  American  public 
of  a  decent  livelihood  through  pursuit  of  normal  occupations,  and 
a  sound  old -age -pension  system,  baeed  upon  the  p>roper  n>eans  of 
raising  the  money,  would  go  far  toward  solving  the  iM-oblem  of 
maldistribution.  Therefore  I  urge  you  to  sign  this  petition  for 
the  purpose  of  establishing  a  sound  system  of  pensions  that  wlU 
permit  the  aged  American  citizen  to  raise  his  bead  high  to  heaven 
and  proudly  walk  as  a  man  amongst  men. 

Respectfully  submitted. 

Joseph  P.  MoNA«HAif, 
Chairman,  Congressional  Legislative  Strategy 
Committee  for  the  Promotiom.  of  Social  Security. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  New  York  fMr.  Ck-lctI. 

Mr.  CELLER.  Mr.  Speaker,  I  shall  not  read  from  a  tome 
or  volume,  as  the  last  Speaker  did.  but  shall  simply  address 
myself  to  the  proposed  members  of  this  committee  which  will 
Investigate  the  Townsend  plan,  because  undoubtedly  this 
resolution  will  pass  and  the  investigational  committee  will  be 
set  up. 

When  Dr.  Townsend  attended  the  convention  In  Chicago 
recently  be  was  asked,  and  it  is  so  reported  in  the  magazine 
Time — 

How  much  has  been  collected  by  the  l^ywnsendltes  throoghout 
the  country? 

Dr.  Townsend  readily  responded  that  they  had  collected 
$1,200,000.  Yet  in  that  convention,  and  according  to  their 
auditor's  statement,  they  only  accounted  for  $600,000.  Mr. 
Speaker,  whose  pockets  have  been  lined  with  the  balance  of 
$600,000?  I  commend  that  query  specifically  to  the  eight 
members  of  the  proposed  committee. 

When  Dr.  Townsend  made  that  statement  he  was  either 
a  fool  or  a  knave.  If  he  is  a  fool,  then  this  committee  should 
show  him  up  as  such  to  all  his  innocent  followers  through- 
out the  length  and  breadth  of  the  Nation.  If  he  is  a  knave, 
he  should  be  shown  up  as  such,  as  one  who  very  likely  has 
used  the  malls  deliberately  to  defraud  the  poor  and  the 
aged  of  this  Nation. 

Mr.  Speaker,  I  should  like  this  committee  to  find  out  some- 
thing about  the  bank  accounts  of  this  man  Clements,  as  well 
as  of  Dr.  Townsend  and  the  other  cohorts  who  are  in  league 
with  those  men.  It  has  been  stated  that  the  Townsend 
Weekly  jrields  no  less  than  $2,000  per  week  clear  profit  to 
Townsend  and  $2,000  a  week  clear  profit  to  Clements.  It 
might  be  well  to  examine  also  into  the  operations  of  that 
paper;  how  it  attempts  to  browbeat  and  sandbag  Congress- 
men and  unduly  coerce  other  public  officials. 

Mr.  Speaker,  I  verily  believe  that  the  list  of  subscribers 
to  the  Townsend  Weekly  is  well  calculated  to  become  the 
best  "sucker"  list  one  can  find.  Very  likely  the  owners  of 
Townsend  Weekly  are  trafficking  in  that  list,  because  every 
get -rich-quick  operator,  every  charlatan  that  tries  to  get 
something  for  nothing,  every  freebooter,  every  fake-stock 
promoter,  has  paid  a  good  price  to  Townsend  and  Clements, 
the  sole  owners  ot  the  Townsend  Weekly,  for  the  use  of  this 
hst 

Mr.  Speaker,  It  is  a  tragedy.  Indeed,  how  these  men  have 

played  upon  the  credulity  of  tbe  aged  in  this  country.    May 

I  read,  for  example,  from  Christian  Century  as  to  what  Is 

happening  witb  reference  to  machinations  of  Townsend  and 

Clements  and  with  reference  to  the  fact  that  these  poor  old 

deluded  people  are  actually  thinking  they  already  have  the 

$200  per  month: 

The  Townsend  Weekly  Is  crowded  with  ads  recommending  cwrea 
tor  rheumatism,  neuritis,  deafness,  diseases  of  the  aged;  and  he 
will  travel  (Daytona  Beach  Townsendites  were  on  the  )ob  handing 
out  leaflets  ready  to  casb  In  on  the  pension  to  oome) .  His  visions 
are  very  real  to  him.  It  is  reported  that  in  San  Diego,  where  tbe 
movement  has   been  very  popular,  at  the  time  the  McGroarty- 


Townaend  pi»n  bin  wn»  being  pressed  before  the  Oallfomla  Legte- 

lature,  hosts  of  elderly  people  tried  to  buy  radios,  autos.  furni- 
ture sets,  on  the  credit  basis  of  the  $200  they  dally  expyected  to 
find  In  their  mail.  Prom  vaztoiis  States  come  rumors  of  similar 
incredible  stories. 

Most  Townsendites  claim  that  about  8.000,000  persons 
would  be  eligible  for  the  pension,  and  that  therefore  the 
total  cost,  with  the  expense  of  administration,  would  be 
about  $20,000,000,000  per  annum.  That  is  two-thirds  of 
our  national  debt.  That  yearly  cost  would  place  a  burden 
upon  us  equal  to  about  seven  times  the  revenue  received  by 
the  Federal  Government  in  1934,  We  would  have  to  tax 
ourselves  about  seven  times  our  present  rates. 

According  to  the  August  1935  survey  of  current  business 
of  tbe  Department  of  Commerce  the  national  lnc<Mne  for 
1934  amounted  to  $49,440,000,000.  Let  us  say  fifty  billioii 
Thus,  to  pay  the  Townsend  pensions  of  twenty  Ullion  would 
require  40  percent  of  our  national  income.  In  other  words. 
it  is  proposed  to  give  to  6  percent  of  tbe  population  40  per- 
cent of  tbe  national  income  and  leave  for  the  94  percent 
of  the  population  the  other  60  percent. 

According  to  Dr.  Walter  E.  Spahr,  chairman,  department 
of  economics,  school  of  commerce.  New  York  University: 

U  the  national  income  of  #60,000.000,000  were  distributed  evenly 
amoi^  the  127.000.000  population,  each  person  would  receive  $3»4. 
Since  the  Townsend  plan  proposes  to  take  40  percent  of  It.  each 
person  would  have  left  $236.  Thus  94  percent  at  the  citiaens  of 
this  country  would  have  their  Inctsnes  cut  to  an  average  of  $236 
per  year  so  that  6  percent  of  tbe  citiaens  may  enjoy  net  incomes 
of  11,440  per  year — $2,400  less  the  40-peTcent  tax — or  more  than 
six  times  as  much. 

How  any  man  in  his  right  senses  can  fall  for  this  Town- 
send  bosh  is  beyond  me.  Testifjring  before  tbe  House  Ways 
and  Means  Committee,  Townsend  said  (687  of  tbe  hearings 
of  Jan.  21  to  Feb.  12.  1935) : 

•  •     •     We  shaU  not  restrict  that  expenditure  at  aU    •     •     •. 
And  of  the  pensioner,  he  said  (Ibid) : 

•  •  •  Let  him  have  carte  blanche.  Let  him  buy  whisky 
with  it  If  he  wants  to  kill  himself  off  as  quickly  •■  be  chooses. 
That  Is  Immaterial     *     *     *. 

He  was  questioned: 

Would  It  be  i>ermlsslble  for  those  children  to  Mve  with  them, 
and  be  supported  from  the  provisions  supplied  with  this  pension 
money  In  the  home? 

He  replied: 

•  •  •  Why  not?  Why  not  let  the  elders  buy  commoditlea 
and  give  to  their  children.  If  they  like?  That  Is  imma- 
terial    •     •     •. 

What  about  the  constitutionality  of  the  plan?  That  does 
not  apparently  concern  them.  In  cavalier  fashion  they  toss 
that  aside.  Townsend  in  his  testimony  said  he  gave  it  no 
consideration,  llie  plan  is,  I  assure  you,  palpate  uncon- 
stitutional, especially  in  view  of  the  A.  A.  A.  decision.  It 
should  be  assigned  to  the  place  where  it  belongs — limbo. 

What  about  tbe  Southland  and  tbe  gathering  of  tbe  cot- 
ton crops?  What  about  the  West  and  the  gathering  in  of 
the  Tx^eat?  "niat  presents  a  very  serious  and  difficult  situ- 
ation. To  a  hustKuid  and  wife  In  the  South,  or  anywhere 
else.  $4,800  a  jrear  probably  would  keep  in  the  household 
sons  and  daughters  and  prol>ably  some  shiftless  relatives; 
nobody  would  want  to  work  in  some  sections  of  the  South 
and  the  West;  there  would  be  no  reason  or  Incentive  to 
work.  Pa  and  ma  each  get  $2,400  a  year,  $95  a  week  be- 
tween them,  less  tbe  tax.  Why  work?  What  would  happen 
to  tbe  cotton  crop?  To  tbe  wheat  crop?  See  bow  serious 
tbe  situation  would  be  in  tbe  Southland.  I  advise  all  those 
who  are  afiOicted  with  tbe  rash  of  Townsenditis  to  pause  a 
moment  on  that  score. 

[Here  the  gavel  felLl 

Mr.  RANRTiKY.  Mr.  Speaker.  I  yield  2  mimit^^  to  tbe 
gentleman  from  Texas  [Mr.  Buurrcm]. 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  unanimoiis  consent  to 
revise  and  extend  my  remarks  in  tbe  Rxcobo. 

The  SPEIAKEB.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  it  Is  the  exploitation  of  the 
poor  by  conscienceless  I^jwnsend  officials  and  organizers  I 
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object  to.  and  which  from  the  beginning  of  the  Townscn^l 
orgy.  I  have  tried  to  stop  and  prevent. 

The  admissions  of  Dr.  Townsend  himself  condemn  him. 
He  admits  that  up  to  the  1st  day  of  October  1935.  whet 
the  audit  of  his  books  was  made,  he  had  then  received  from 
the  poor  people  of  the  United  States,  excliisive  of  Townsend 
Weekly  receipts,  the  stupendous  simi  of  $600,000  in  cash. 
Note  that  that  sum  was  exclusive  of  the  Townsend  Weekl^r 
receipts,  for  the  Townsend  Weekly  is  owned  by  him  anji 
his  partner,  Clements,  and  they  get  for  themiselves  all  reh 
celpts  from  the  Townsend  Weekly.  And  Mr.  Frank  Peterson 
and  others  who  have  been  close  to  and  associated  in  business 
with  Dr.  Townsend  say  that  Dr.  Townsend  and  Clements 
are  receiving  $2,000  a  week  in  receipts  from  the  Townsend 
Weekly,  which  is  their  money,  and  is  not  turned  into  the 
treasury  of  the  Townsend  organization.  Peterson  sasrs,  also, 
that  Dr.  Townsend  has  been  and  is  receiving  large  sump 
for  his  speaking  engagements,  which  he  puts  into  his  owh 
lockbox,  as  his  property,  and  which  is  not  passed  upon  b^ 
the  auditor. 

CON(»X8SMAM   MAIN'S  THISD   DISTUCT  Cm  MICH30AK 

Since  mention  was  made  here  today  about  "Jitters"  and 
"Jack  and  the  Bean  Stalk",  It  caused  my  mind  to  revert  to 
Kalamazoo,  Mich.  The  oflBcers  of  the  Kalamazoo  Himianfe 
Society  are:  Harry  B.  Parker,  president;  W.  G.  Kelley.  first 
vice  president;  B.  Moser.  second  vice  president;  Mrs.  Georgfe 
V.  Weimer.  third  vice  president;  John  K.  Walsh,  fointh  vice 
president;  Rudolph  Frisk,  treasurer;  and  Mrs.  B.  O.  Rhode$, 
secretary.  The  directors  of  said  Kalamazoo  Hmnane  Sok 
ciety  are:  BIrs.  Chapin  Dewing.  Don  B.  Sharpe.  Mrs.  E.  14. 
Sergeant.  William  Reinholt.  Mrs.  Harry  B.  Parker.  Mr.  Frank 
Brown.  Mrs.  Mary  Palmer,  Mrs.  Evelyn  Pratt,  Mrs.  Alide 
Warren.  Blanche  Hull,  Bert  O.  Rhodes.  'iS^s&  Lucile  Desen^ 
berg.  Mrs.  W.  O.  Kelley.  Mrs.  Nellie  Rupert.  Mrs.  B.  M.  Hopi- 
per.  Paul  Todd,  Mrs.  Alice  Walsh,  Mrs.  Pauline  Diling.  Dwight 
Curtenius,  Mrs.  Carl  Blankenburg,  Mrs.  Irene  Kleinstuck. 
Ralph  Chapman,  Dr.  Paul  Fuller.  Suzanne  Todd,  Mary  Jane 
Todd,  Mrs.  Dwight  Curtenius.  Virginia  Pratt,  Dr.  Rudolph 
Light,  and  Isadore  Graff. 

SOCirrt  SHOWS  THIU)  M ICHICAN  DISTUCT  CAXNOT  AITORO  to  BZ  ROBBli) 

I  have  before  me  a  letter  which  Mr.  Harry  B.  Parker,  presji- 
dent  of  said  Kalamazoo  Humane  Society,  on  February  l4, 
1936,  wrote  to  a  prominent  gentleman  here  in  Washington, 
and,  with  permission  of  the  House,  I  will  quote  a  few  excerpte 
from  President  Parker's  letter,  to  wit: 

Kalamazoo  Ck>unty  Is  facing  the  meet  desperate  relief  sltuah 
tlon  in  its  history  with  less  than  5  cents  per  meal  available  l|i 
food  budgets;  entire  families  without  coal,  bedding,  food,  qr 
facilities  to  reach  them  with  medical  attention. 

Wi^h  three  investigators  working  day  and  night  diulng  th|e 
past  month  of  severe  weather  we  have  been  unable  to  eveti 
scratch  the  surface,  so  far  as  rendering  anything  but  emergenc(y 
relief  to  these  stricken  families. 

Children  are  trying  to  travel  to  school  over  impassable  roads 
with  frostbitten  feet,  Improperly  clothed,  and  hungry. 

The  above  letter  Is  signed  Kalamazoo  Himiane  Society, 
by  Harry  B.  Parker,  president.  Is  not  that  an  awful  situar 
tion  to  exist  In  any  Member's  district?  I  had  hoped  thalt 
our  friend  would  deem  the  present  situation  to  be  of  suf!- 
flclent  seriousness  to  omit  all  references  to  "political  jitters^' 
and  "Jack-in-the-bean-stalk."  1 


nrvxsncATs  townsend  contsol  or  Kalamazoo,  mich. 

I  want  this  investigating  committee  to  be  sure  to  invesUl- 
gate  Townsend  manipulations  in  Kalamazoo.  I  have  in  m|r 
hand  some  very  interesting  documents,  which,  with  permia- 
slon  of  the  House.  I  will  incorporate  In  my  remarks.  Did 
you  know  that  merchants  in  Kalamazoo  have  been  intimii- 
dated  into  signing  contracts  to  pay  into  the  Townsend  ez|- 
chequer  2  percent  on  all  sales  of  merchandise  made  to 
Townsendites  in  Kalamazoo?  No  wonder  that  Townsend^ 
ites  could  elect  a  Republican  in  a  district  that  has  a  normsil 
Republican  majority  of  45.000  votes. 

TH«    TOWWSDro    a-PCSCENT    TaANSACTION    DONATION 

I  quote  the  following  from  the  Townsend  Bulletin,  which 
I  hold  in  my  hand,  showing  the  contract,  and  the  mer^ 
chants  who  have  signed  it  in  Kalamazoo: 


The  Townsend  movement  In  California  Is  largely  financed  by 
a  2-percent  transaction  donation  made  by  dealers  on  all  Townsend 
purchases.  The  enclosed  list  of  Kalamazoo  dealers  have  signed 
the  following  statement: 

Kalamazoo,  Micb. 
To  Kalamazoo  Townsend  Clubs: 

The  undersigned  firm  agrees  to  pay  a  2-percent  transaction  do- 
nation on  all  purchases  made  by  Townsendites,  said  donation  to 
be  computed  at  the  end  of  each  month  from  sales  forms  to  be 
furnished  us,  said  forms  to  be  made  available  to  all  customers 
asUng  for  same. 

It  Is  understood  that  there  shall  be  no  increase  in  prices  to 
Townsend  customers;  that  at  some  easily  seen  place  a  small  sign 
"Townsend  station"  shall  be  displayed;  that  this  agreement  may 
be  canceled  by  either  party  on  written  notice. 

Townsend  donations  are  not  to  be  paid  to  customers,  but  to 
an  authorized  collector  from  Townsend  headquarters.  All  such 
donations  are  to  be  used  in  helping  to  finance  the  activities  of 
the  Townsend  movement  in  and  about  Kalamazoo. 

MXaCBANTS    ON    2-PKRCKNT    LIST 

Art  goods:  Labadle  Art  Store,  State  Theater  Building,  phone 
6743. 

Automobile  salesmen:  Jack  Benton,  Bulck  Sales  and  Service, 
449  West  Michigan  Avenue,  phone  4350. 

Bakeries:  Reisch  &  Son,  420  North  Burdick  Street,  phone  6638. 

Barbers:  Rlckman  Hotel  Barber  Shop.  343  North  Burdick  Street, 
phone  a-0241;  J.  L.  Stevens.  Oakwood.  phone  4062;  Wolff's  Bar- 
ber Shop,  Portage  Street  at  Jackson;  Long's  Barber  Shop,  426  Port- 
age Street. 

Body  work  f commercial)  :  Joseph  Swartz,  117  East  Water  Street. 

Building  supplies:  Lake  Street  Used  &  New  Lumber  Co.,  1634 
Lake  Street,  phone  2-0607. 

Cistern  work  (also  septic  tank)  :  I.  Bassett.  827  Walbridge  Street. 

Confectionery:  Dallas  Sweet  Shop  No.  1,  336  North  Burdick 
Street,  phone  7333. 

Dentists:  A.  D.  Leltch.  803  Washington  Avenue,  phone  9831. 

Doctors:  Dr.  R.  T.  Puller,  422  South  Burdick  Street,  phone 
6917;  Dr.  J.  Maxwell  Jennings,  osteopathic  physician  and  surgeon. 
803  Washington  Avenue,  phone  8411. 

Dressmaking:   Mrs.  Mollie  Cole.  824  South  Rose  Street. 

Drug  stores:  Wltter's  Pharmacy,  corner  Lake  and  Portage  Streets, 
phone  2-8515. 

Dry  goods:  Power's  Department  Store.  Ill  West  Michigan  Ave- 
nue, phone  4155. 

Fuel:  Conyer  Coal  Co.,  Mossell  Avenue,  phone  3-1236:  Creed  Oil 
Co.,  428  East  Michigan  Avenue  (rear),  phone  4612;  Crystal  Ice  & 
Coal  Co..  738  East  Walnut  Street,  phone  2-3338. 

Pimalgators:  A.  J.  Barker,  Rural  Route  5,  Foley  Street,  phone 
2-4147;  L.  P.  Parmeley.  518  West  Ransom  Street,  phone  2-4589. 

Furniture:  Goldberg  Furniture  Co.,  340  North  Burdick  Street, 
phone  2-8625. 

Furriers:  P.  D.  Robertson.  138  West  Michigan  Avenue,  phone 
5958. 

Plocw  coverings:  Ideal  Floor  Covering  Co..  243  North  Burdick 
Street,  phone  2-6054. 

Funeral  directors:  Joldersma  &  Klein,  211  East  Lovell  Street, 
phone  3-1221. 

Groceries:  Joseph  Domack,  727  North  Park  Street:  Houseknecht 
Grocery.  Oakwood.  phone  9674;  Upson  Grocery.  318  North  Burdick 
Street,  phone  2-2730;  Upson  Grocery.  333  North  Burdick  Street, 
phone  2-0772;  Economy  Market.  1333  Portage  Street,  phone  9255; 
Temple  Market,  306  North  Rose  Street;  Bean's  Market.  1203  Mill 
Street;  Vandervllle's  Fruit  Store,  Portage  near  Winsted  Street. 

Gas  stations:  Joseph  Otten,  245  South  Burdick  Street,  phone. 
a-3011;  Harvey  Hill,  134  West  Water  Street;  Johnson  &  Vollmar. 
comer  Ransom  and  Westnedge;  C.  C.  Cook.  Phillips  66,  comer 
Oakland  and  White's  Road. 

Instruction:  Lockwood  Art  School — correspondence  work,  art 
supplies,  phone.  2-9730. 

Laundries:  Lin  Sing  Laundry,  442  North  Burdick  Street. 

Men's  furnishings:  T.  Eisenberg.  214  North  Burdick  Street;  Bill's 
Clothing  Store.  214  East  Michigan  Avenue. 

Musical  supplies:  Blanchard  Music  Shop,  175  East  South  Street, 
phone.  8921;  Honolulu  Studio,  320  North  Burdick  Street,  phone, 
2-7129;  The  Music  Shop,  408  South  Burdick  Street,  phone.  6743; 
Kalamazoo  Musical  Instrument  Co.,  412  South  Burdick  Street, 
phone.  7397. 

Mills:  Bert  Spencer  Feed  Mill.  531  West  Willard  Street,  phone, 
4330. 

Painting,  paper  hanging,  and  decorating:  Ivar  Anderson.  1018 
Clarence  Street;  John  Bos.  829  Walbridge  Avenue;  W.  L.  Graham, 
233  East  Cedar  Street:  A.  J.  Jackson.  674  Lake  Street;  Bert  Knowles, 
216  North  Rose  Street;  Jay  Mannes.  1230  Blakeslee  Street,  phone, 
5349;  J.  D.  Smit  &  Son.  722  Mable  Street,  phone,  2-8742;  George  A. 
Taylor,  529  Trimble  Avenue,  phone,  7351. 

Paint  stores:  De  Voe  Paint  Store,  439  Portage  Street,  rear  of 
North  Lumber  Co.  (retail  only),  phone  5197. 

Photographers:  Burton  Studio,  415  North  Burdick  Street,  phone 
2-2902. 

Plumbers  (also  furnace  work  and  electric  pumps) :  Leonard 
Thysse,  4029  King  Street,  phone  7925. 

Printers:  WUUam  Klomp,  417  North  Burdick  Street;  Globe  Press, 
207  West  Frank  Street,  phone  2-4740. 

Radio  sales:  Qreen  Radio  Sales,  1356  Portage  Street,  phone 
3-6610. 
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Restavmmts:  Speedway  Lunch,  410  North  Burdlck  Street;  Scot- 
ty's  Inn,  448  North  Burdick  Street;  Pike's  Cabin,  1347  Portage 
Street. 

Salesmen:  P.  Bludhardt,  448  West  Water  Street,  razor  blades; 
Charles  Carroll.  610  West  Kalamazoo  Avenue,  vending  machines, 
phone  2-2558. 

Second-hand  stores:  W.  B.  Spaid.  314  North  Burdlck  Street. 

Sewing  machines:  E.  R.  Sanderson,  817  South  Westnedge  Ave- 
nue, phone  7823. 

Shoe  stores:  Richardson  &  Louden,  Dewing  Block.  North  Bur- 
dick Street:  Harry  Okun,  143  West  Water  Street. 

Shoe  repairs:  Ideal  Shoe  Shop.  440  North  Burdlck  Street;  Abe 
Berensteln,  414  North  Burdick  Street;  Tom  the  Shoe  Doctor,  1321 
PcH-tage  Street;  Sam  Okun.  119  West  Water  Street;  Charles  L. 
Mead,  611  Portage  Street. 

Sheet-metal  works:  Metzger  &  Overloc^,  119  West  Cedar  Street, 
phone  4036. 

Tallc»9:  Brown  the  Tailor,  420  South  Burdlck  Street,  phone 
6254. 

Trucking  service:  W.  H.  Romlg,  412  West  Willard  Street,  phone 
a-1900. 

Upholsterers:  Overton  Upholstering  Studio.  703  South  West- 
nedge Avenue,  phone  2-1549. 

Variety  stores:  Robinson's  5  to  $1  Store,  1337  PcM^age  Street 
(sales  over  25  cents). 

BAKTES    AND    TKADK 

If  you  have  anything  to  sell  or  barter  list  It  with  us.  Plve  per- 
cent on  all  such  transactions  must  be  handled  through  head- 
quarters. 

Job  printing  outfit,  press,  proofpress.  stitcher,  galley  cabinet, 
Elliot  addressing  machine,  Burroughs  adding  machine.  Phone 
4011. 

Townsend  members  are  hereby  urged  to  patronize  our  local 
Townsend  stations.  If  your  dealer  Is  not  on  the  list,  use  the 
above  blank  and  seciu'e  his  name  and  hand  same  in  to  head- 
quarters. 

In  making  purchases  on  this  plan  when  you  go  Into  a  Town- 
send  station  ask  for  a  Townsend  purchase  blank.  Make  out  In 
duplicate  with  carbon  sheet,  firm  name,  and  your  name  and  club 
number,  let  the  clerk  do  the  rest.  Keep  the  white  blank  and 
hand  same  to  headquarters  before  the  end  of  each  month. 

Then  there  is  a  printed  form,  to  be  used  in  duplicate  with 
carbon  copy,  showing  the  firm's  name,  the  purchaser's  name, 
and  the  number  of  the  Townsend  Club  of  which  he  is  a  mem- 
ber, and  blank  lines  for  listing  the  goods  bought  and  the 
price  paid  for  same,  and  the  total  of  purchases.  At  the 
bottom  is  printed: 

Note. — Make  In  duplicate,  store  retains  blue,  customer  returns 
white  to  headquarters.  The  above  Is  a  copy  of  the  pxirchase 
blank.  Goods  pxirchased  need  not  be  itemized,  the  total  amount 
purchased  Is  all  that  Is  needed,  and  the  kind  of  goods,  such  as 
"dry  goods"  or  "groceries",  etc. 

Then  on  the  back  page  is  printed  a  file  card,  showing  the 
name  of  the  person,  his  ward,  his  precinct,  his  address,  his 
phone,  his  age,  his  politics,  his  religion,  whether  or  not  he 
is  registered,  his  occupation,  his  nationality,  and  by  whom 
he  was  interviewed.    And  then  the  following: 

ORGAKZZATION 

An  effort  Is  being  made  to  interview  and  register  every  voter  In 
Kalamazoo  County.  A  3  by  5  card,  as  printed  above,  is  being  used 
and  the  name  of  every  voter  is  filed  In  his  right  ward  and  precinct, 
with  such  information  as  can  be  sectired  concerning  his  stand  on 
the  Townsend  plan. 

We  need  the  help  of  every  active  Townsend  Club  member  to 
get  this  information.  Call  at  headquarters  and  secure  cards  and 
instructions  for  filling  In  same,  and  then  make  a  house-to-ho\ise 
canvass  of  yotir  Inunedlate  neighborhood. 

Tou  can  also  fill  in  cards  of  people  you  know  In  any  part  of 
the  city  or  coxuity,  same  will  be  properly  filed  where  they  belong. 

A  BSCULAm   BIMONTHLT    BULLETIN 

It  has  been  proposed  that  we  publish  a  bimonthly  bulletin, 
size,  4  sheets  9  by  12.  We  have  figured  that  this  can  be  done 
for  10  months.  20  issues,  at  25  cents  subscription.  To  get  a 
second-class  mailing  permit  on  this  we  have  to  present  a  bona- 
fide  subscription  list  of  at  least  1.000.  This  buUetln  Is  badly 
needed  to  enable  headquarters  to  keep  in  touch  with  the  member- 
ship and  to  furnish  a  means  of  refuting  local  adverse  propa-  ! 
ganda,  also  as  a  sheet  for  general  house-to-house  distribution.         ' 

If  you  are  in  favor  of  this,  and  are  willing  to  assist  by  sub- 
scription to  same,  sign  your  name  and  address  below  and  hand 
in  to  headquarters.     How  many  subscriptions  could  you  sectire? 

Name Date 

Address — .— -___- 

5n>ESHOWS,    BALLOOIVS,    POPCORN,    RED    LEMONADE,    SHELL    GAMES,    MAIN 
SHOW,    AND   FINALLY    WILD-WESl    TICKETS    POR    THE    CONCERT 

You  will  notice,  Mr.  Speaker,  that  the  firm  of  Townsend 
and  Clements  has  more  schemes  for  separating  poor  people 
from  their  money  than  any  circus  staff  ever  devised  and  put 
over.    The  initiation  fee  is  so  much.    Then  so  much  for  the 


plan  pamphlet.  Then  the  10-cents-per-month  dues.  Then 
the  $2  per  year  for  the  Townsend  weekly.  Then  the  2  per- 
cent transaction  donation.  And  last  25  cents  for  the  bi- 
monthly bulletin,  which  is  to  be  used  to  refute  local  "adverse 
propaganda."  Why  do  you  suppose  that  Townsend  and  Clem- 
ents ever  discerned  that  adverse  propaganda  would  arise 
locally?    lliey  knew  it  was  inevitable. 

I  have  in  my  hand  copies  of  the  duplicate  sales  tags,  one 
blue  for  the  merchant  to  retain,  and  one  white  for  the 
customer  to  retain  and  return  to  headquarters,  so  that  head- 
quarters could  check  up  on  each  merchant  and  be  sure  that 
the  merchants  were  not  short-potting  headquarters.  Why 
do  you  sumwse  that  Townsend  and  Clements  do  not  have 
confidence  in  the  honesty  of  Kalamazoo  merchants?  Why 
should  they  be  checked  up  on  and  watched? 

TO   RBGISm    EVERT    TOTTR    IN    KALAMAZOO   OOUNTT 

Why  is  it  that  Townsend  and  Clements  deem  It  necessary 
to  interview,  card  index,  appraise,  and  register  every  voter 
in  Kalamazoo  County?  Why  that  county  Is  In  the  Third 
Michigan  District.  The  ITiird  Michigan  is  represented  by 
our  friend  whwn  Dr.  Townsend  claims  is  one  of  the  Town- 
send  henchmen.  Has  swnething  happened  to  make  Town- 
send  and  Clements  uneasy?  Have  they  heard  of  a  maiden 
speech  here  which  at  no  time  mentioned  the  Townsend 
plan?  Do  the  Townsendites  contemplate  a  change?  Are 
they  dissatisfied? 

ABT7SE   OP  MAILING   PERMIT 

Does  the  firm  of  Townsend  and  Clements  imagine  that  they 
can  get  subscribers  at  25  cents  each  for  10  months  for  a 
campaign  circular  such  as  they  have  prepared,  and  have  the 
Post  Office  Department  admit  it  as  second-class  matter  and 
granted  mailing  privileges?  I  sincerely  hope  that  our  able 
and  efficient  Postmaster  General,  Jim  Parley,  will  tell  them 
that  they  have  another  guess  coming,  and  that  he  will 
instruct  his  officials  in  the  Post  Office  Department  to  watch 
such  applications,  and  promptly  refuse  to  grant  same. 

Usually,  I  am  against  wasting  money  cm  investigations. 
They  rarely  ever  result  in  anything  worth  while  or  of  value 
to  the  people.  As  a  general  thing,  the  money  is  wasted.  But 
this  is  such  an  important  question,  where  the  poor  and  aged 
in  every  city,  town,  village,  and  rural  community  are  being 
robbed  by  a  house-to-house  canvass  by  racketeers,  that  I 
shall  support  this  resolution. 

SPENDING  PEOPLE'S   MOIfET  WirHOXTT  BENEPITINC  THEM 

Last  year  a  lawyer  on  Townsend's  pay  roll  went  to  one  of 
my  counties  and  persuaded  an  official  there  to  draw  up 
Townsend  petitions,  and  circulated  a  dozen  of  them  all  over 
the  county,  getting  my  constituents  to  petition  our  two 
Senators  and  myself  to  support  the  Townsend  plan.  Then 
this  outside  paid  lawyer  on  Townsend's  pay  roll  persuaded 
this  official  in  one  of  my  counties  to  mail  said  petitions  to 
Senator  Connally  and  to  write  me  about  them. 

But  instead  of  supporting  this  impossible  monstrosity  that 
would  impoverish  90  percent  of  all  the  people  in  the  United 
States,  I  made  a  speech  against  it  and  denounced  it,  and 
warned  the  people  of  my  district  that  they  were  being 
robbed  of  their  money,  with  no  chance  whatsoever  of  receiv- 
ing soiy  benefit. 

Lately  the  official  in  one  of  my  counti».  who  drew  the 
petitions  for  the  lawyer  and  who,  at  the  said  lawyer's  sug- 
gestion, sent  these  Townsend  petitions  to  Senator  Conkally, 
has  announced  against  me  for  Congress  and  is  to  be  my 
opiranent  this  year  in  the  coming  elections.  And  today  he  is 
here  in  Washington  spending  somebody's  money  on  a  useless 
visit  here,  imagining  that  he  can  accomplish  more  than  2 
United  States  Senators  and  21  Congressmen  from  the  State 
of  Texas.  But  I  am  a  friendly  enemy  to  him  and  have  sent 
him  an  invitation  to  have  lunch  with  the  Texas  delegation 
tomorrow  as  my  guest. 

RETURNING    TO    MT    SUBJECT KALAMAZOO 

I  want  to  warn  Townsend  and  Clements,  in  closing,  that 
however  much  they  make  a  house-to-house  canvass  in  Kala- 
mazoo County,  and  even  though  they  card-index  and  register 
every  voter  in  the  county,  that  the  Congressman  who  will  be 
chosen  from  the  Third  District  of  Michigan  in  November  will 
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not  be  elected  by  Townsendites,  but  will  be  elected  by  Reh 
public&ns.     [Laughter  and  applause.] 

Mr.  RANSLEY.    Mr.  Speaker.  I  yield  2  minutes  to  tlje 
gentleman  from  Wisconsin  [Mr.  CMALLrr]. 

Mr.  CMALLEY.  Mr.  Speaker.  2  minutes  is  a  very  sh^ 
time  in  which  to  say  anything,  but  I  want  to  remark  heile 
and  now  that  I  have  been  deeply  Impressed,  after  these  dajte 
ot  strife,  by  the  wonderful — nay,  beautiful — harnuMiy  be^- 
tween  the  Republican  and  Democratic  leadership  in  favor  df 
this  resolution. 

No  such  harmony  could  be  possible  in  this  election 
unless  it  were  Inspired  by  either  patriotism  or  fear.  And 
who  is  afraid  of  the  big  bad  woU  of  elections  and  the  voteJB 
in  favor  of  old-age  pensions.  I  wonder.  i 

I  attempted  to  inquire  of  the  gentleman  who  Introduce<l 
the  investigating  resolution  but  who  did  not  refer  to  it  1^ 
his  talk,  just  how  much  this  investigation  is  gcung  to  cost 
the  taxpayers  of  the  United  States;  how  much  this  Junketing 
committee  expects  to  ask  of  the  Committee  on  Accounts  t^ 
carry  on  this  investlgatioo.  Of  course,  the  gentleman  froi$ 
Missouri  did  not  yield  to  me.  Now.  I  am  entirely  in  favor 
of  this  resolution.  My  sense  of  humor  alone  would  compe(l 
me  to  vote  fw  it.  I  am  pleased  that  the  gentleman  froofr 
Texas  referred  to  a  humane  society  in  Michigan.  I  thin^ 
the  Congress  today  verges  on  the  ridiculous  when  It  passe^ 
this  resolution — a  resolution  strictly  confined  to  investigatin(: 
old-age-pension  advocates — and  thereby  sets  itself  up  as  $ 
great,  big  humane  society  whose  purpose  is  to  use  Govern- 
ment funds  and  the  authority  of  Congress  to  dictate  how 
the  people  of  the  Nation  shall  spend  their  nickels  and  dlme4. 
Since  I  have  always  wanted  to  belong  to  a  humane  society 
I  will  vote  f  (H-  this  resolution  so  that  I  may  become  a  membo: 
of  the  congressional  humane  society  established  here  today.  '■ 

Mr.  MARCANTONIO.  Mr.  Speaker,  will  the  gentlema^ 
yield? 

Mr.  OMALLEY.  I  cannot  yield  now.  I  dare  say  there  1^ 
not  a  Member  of  this  House  who  at  one  time  or  another  di^ 
not  need  the  protection  of  some  self-constituted  policema|i 
or  guardian  to  prevent  his  investing  in  phoney  oil  stoc 
or  betting  on  some  doubtful  race  horse  on  a  sure  tip 
resolution  and  any  investigating  committee  cannot  preve 
pe(^e  from  giving  donations  to  any  organization  that  see 
their  aid  if  the  people  themselves  wish  to  contribute  towar 
some  cause  in  which  they  have  been  led  to  believe. 

I  dislike,  however,  to  be  put  in  the  position  by  the  leaders 
ship  of  this  House  of  voting  for  a  resolution  which  is  dis- 
criminatory and  does  not  take  in  all  organizations  soliciting 
fimds.  I  dislike  also  to  be  put  in  the  position,  as  this  resot 
hition  places  us,  of  saying  to  the  people  of  my  State  who  se^ 
fit  to  support  any  organization  that  the  Congress  of  th^ 
United  States  does  not  think  they  have  brains  enough  t^ 
know  what  to  do  with  their  own  money  or  to  whtxn  to  glvf 
it.  So  we  are  going  to  take  over  the  job  of  becoming  theit 
guardians.  This,  in  effect,  is  wtiat  the  resolution  before  m 
means. 

However,  I  am  going  to  support  the  legislation.  I  thini 
that  all  organizations  raising  money  to  promote  legislation  of 
oppose  legislation  ought  to  be  InvestigAted  to  see  wiiat  thej 
are  doing  with  the  money  they  raise  from  the  peoi^e  who  ar« 
members  of  their  organization.  I  do  not  think,  however, 
that  the  Congress  ought  to  confine  itself  to  just  one  type  ol 
organization.  This  resolution  indicates  that  the  Congress  ii 
not  so  much  interested  in  Investigating  what  becomes  of  th« 
peoples'  money  in  all  organizations  as  they  are  in  raising  a 
smoke  screen  to  put  one  or  two  particular  organizations  out 
of  business.  I  can  think  of  many  other  organizations  whd 
raise  their  fimds  in  exactly  the  same  way  as  those  groups 
supporting  old-age  pensions.  Why  does  not  this  legislation 
include  authority  to  investigate  these  other  organizations? 
Undoubtedly  there  are  unsavory  characters  who  attach  them- 
selves to  all  legislative  movements  for  the  purpose  of  en- 
riching themselves  at  the  expense  of  the  people  in  favor  of 
any  legislation.  In  my  own  State  such  characters  have  at- 
tached themselves  to  various  movements  time  and  again  for 
the  purpose  of  fattening  their  pockets.  Some  of  these  ought 
to  be  in  Jail,  becaose  they  could  hide  behind  a  corkscrew 


without  moving  a  muscle.  But  unsavory  characters  have 
attached  themselves  to  the  Democratic,  Republican,  and 
other  parties,  but  the  only  way  the  racketeers  in  any  organi- 
zation can  be  stopped  and  put  out  of  business  is  by  the 
united  action  of  the  members  of  the  organizations  them- 
selves. The  surest  way  to  promote  the  growth  of  any  group 
is  to  put  them  in  a  position  where  they  may  be  able  to  justiy 
claim  they  are  bong  persecuted  by  the  powerful  and  the 
mighty. 

I  have  sent  to  the  Clerk's  desk  an  amendment  to  this  reso- 
lution which  would  include  all  organizations  raising  money 
from  the  people  of  the  United  States  for  the  purpose  of 
opposing  or  supporting  legislation.  If  I  £mi  not  in-evented 
by  parliamentary  tactics  on  the  part  of  the  leadership  spon- 
soring this  legislation,  I  shall  ask  for  a  vote  upon  my  amend- 
ment at  the  proper  time. 

Mr.  RANSI£Y.  Mr.  Speaker.  I  yield  1  minute,  the  balance 
of  the  time  I  have,  to  the  gentleman  from  New  York  [Mr. 

SlTELLl. 

Mr.  SNELL.  Mr.  Speaker.  I  know  nothing  about  the  facts 
behind  this  resolution,  or  about  the  charges  or  countercharges 
that  have  been  made  here  today.  I^e  only  fact  that  is  pre- 
eminent, as  put  forth  by  all  the  speakers,  is  that  every  man 
here  is  in  favor  of  the  resolution.  If  this  is  true,  let  us  adopt 
the  resolution;  and  if  any  man  has  any  facts,  let  him  present 
these  facts  to  the  committee  set  up  tar  this  specific  purpose. 
[Applause.] 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  1  minute  to  the 
gentleman  frc«n  California  [Mr.  McGBOAaTTl. 

Mr.  McGROARTY.  Mr.  Speaker,  a  number  of  Members 
have  said  that  I  should  speak  for  1  minute  or  less  before  this 
debate  closes,  in  order  that  I  may  state,  having  been  recog- 
nized more  or  less  as  the  sponsor  of  the  Townsend  plan  in 
Congress,  how  we  stand.  We  are  in  favor  of  the  resolution. 
I  trust  that  every  Member  of  the  House  will  vote  for  this 
resolution  and  that  the  vote  wUl  be  imanlmous.  We  welcome 
it;  we  want  it;  we  wUl  be  disappointed  if  nothing  comes  of  it. 
[Applause.! 

Mr.  O'CONNOR.  Mr.  Speaker.  I  move  the  previous  ques- 
tion. 

•nie  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
resolution. 

The  (luestion  was  taken;  and  on  a  division  (demanded  by 
Mr.  Patman)  there  were — ayes  240,  noes  4. 

Mr.  SWEENEY.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  SWEENEY.  Mr.  Speaker.  I  have  a  proposed  amend- 
ment, which  I  have  sent  to  the  Clerk's  desk,  to  investigate  the 
American  Liberty  League,  the  Crusaders,  the  Carnegie  Foun- 
dation, and  every  organization  or  group  opposed  to  old-age- 
security  legislaticai.  Do  I  understand  that  the  ordering  of 
the  previous  question  has  precluded  my  amendment  from 
consideration? 

The  SPEAKHR.    It  has. 

Mr.  KENNEY.    Mr.  Speaker,  I  demand  the  yeas  and  nays. 

•nie  SPEAKER.  The  gentleman  from  New  Jersey  demands 
the  yeas  and  nays.  The  Chair  wlU  count.  [After  counting.] 
Four  gentlemen  have  risen,  not  a  suflBcient  number. 

So  the  yeas  and  nays  were  refused. 

Tlie  resolution  was  agreed  to. 

On  motion  of  Mr.  O'Connor,  a  motion  to  rec<Misider  the 
vote  by  which  the  resolution  was  agreed  to  was  laid  on  the 
table. 

CHANGX   OF   REFESENCX 

Mr.  FLETCHER.  Mr.  Speaker.  I  ask  imanlmous  consent 
that  the  bill  (H.  R.  9481)  to  amend  title  2.  section  251.  of  the 
Code  of  Laws  of  the  United  States  of  America,  in  force  Jan- 
uary 3,  1935.  also  adding  thereto  sections  251 A  and  25 IB, 
relating  to  offenses  in  elections  and  providing  penalties  there- 
for, which  was  referred  to  the  Committee  on  Election  of  Presi- 
dent, Vice  President,  and  Representatives  in  Congress,  be 
re-referred  to  the  Committee  on  the  Judiciary.  I  have  talked 
with  the  chairmen  of  both  committes. 

The  SPEAKER.    Is  there  objecUoi? 

There  was  no  objection. 


THE  FARM   BILL 


Mr.  O'CONNOR.  Mr.  Speaker,  I  call  up  House  Resolu- 
tion 419. 

The  Clerk  read  the  resolution  as  follows: 

House  Resolution  419 

Resolved,  That  upon  the  adoption  of  this  resolution  it  shall  be 
in  order  to  move  that  the  House  resolve  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  8.  3780.  an  act  to  promote  the  conservation  and  profitable 
use  of  agricultural  land  resources  by  temporary  Federal  aid  to 
farmers  and  by  providing  for  a  permanent  policy  of  Federal  aid 
to  States  for  such  purposes.  That  after  general  debate,  which 
shall  be  confined  to  the  bill  and  continue  not  to  exceed  5  hours, 
to  be  equally  divided  and  controlled  by  the  chairman  and  ranking 
minority  member  of  the  C!ommlttee  on  Agriculture,  the  bill  shaU 
be  read  for  amendment  under  the  5-minute  rule.  It  shall  be  in 
order  to  consider  as  a  substitute  amendment  for  the  Senate  bill 
S.  3780  without  the  Intervention  of  any  point  of  order  the  pro- 
visions of  H.  R.  10835.  At  the  conclusion  of  the  consideration  of 
the  bill  for  amendment  the  Committee  shall  rise  and  report  the 
bill  to  the  House  with  such  amendments  as  may  have  been 
adopted  and  the  previous  question  shall  be  considered  as  ordered 
on  the  bill  and  amendments  thereto  to  final  passage  without 
intervening  motion  except  one  motion  to  recommit. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  30  minutes  to  the 
gentleman  frwn  Peimsylvania  [Mr.  Ranslxy]. 

Mr.  Speaker,  this  is  a  rule  for  the  c<Misideration  of  what  is 
called  the  farm  bill,  and  I  offer  the  following  amendment 
to  the  resolution. 

The  Clerk  read  as  follows: 

Page  2,  line  9,  be/ore  the  period.  Insert  "and  such  motion  shall 
be  in  order,  notwithstanding  the  fact  that  it  may  propose  an 
amendment  to  an  amendment  previoxisly  adopted. 

Mr.  O'CONNOR.  Mr.  Speaker,  the  purpose  of  this 
amendment  is  to  preserve  to  the  minority  the  real  purpose 
of  a  motion  to  recommit.  It  occurred  to  the  Rules  Commit- 
tee and  to  others  that  under  this  resolution  if  the  House 
bill  were  offered  as  a  substitute  to  the  Senate  bill  and  was 
adopted  by  the  House,  that  a  motion  to  recommit  with  in- 
structions to  strike  out  or  change  a  part  of  the  House  bill 
so  adopted  would  not  be  in  order.  That  would  not  be  fair 
to  the  minority  or  to  any  Member  who  wanted  to  make  a 
motion  to  recommit.  I  do  not  feel  that  we  should  provide  as 
we  do  in  this  amendment  I  have  offered,  except  under  very 
rare  circumstances,  and  I  do  not  submit  it  as  a  precedent 
for  any  future  procedure.  But  under  the  particiilar  circum- 
stances in  this  case  we  thought  it  was  only  fair  to  any  Mem- 
ber who  was  recognized  to  offer  a  motion  to  recommit  that 
he  or  she  should  not  be  stoi^)ed  by  a  technical  point  of  order. 

The  SPEAKER.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  amendment  was  agreed  to. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  North  Carolina  [Mr.  Clark ]. 

Mr.  CLARK  of  North  Carolina.  Mr.  Speaker,  I  do  not 
care  to  discuss  the  nile  now  imder  consideration.  It  is  an 
open  rule  providing  for  5  hours'  debate  and  for  amendments 
to  the  proposed  legislation.  I  wish  to  speak  only  briefiy  on 
the  bill  Itself. 

I  do  not  think  that  the  proposed  legislation,  if  enacted  into 
law,  will  prove  so  practical  or  so  effective  or  so  satisfactory 
to  the  farmers  of  America  as  was  the  Triple  A.  I  fear  that 
It  will  not  produce  concrete  results  in  a  practical  way,  as  was 
the  case  under  the  Triple  A.  And  I  think  it  is  important 
that  the  country  and  those  who  will  be  i)eculiarly  affected  by 
this  legislation  should  realize  that  whether  this  bill  is  as 
effective  as  the  Triple  A  or  not,  whether  it  is  more  or  less 
satisfactory  to  the  farmers  of  America  than  the  former  leg- 
islation. It  should  not  be  forgotten  that  the  proposed  bill, 
whether  it  be  good,  bad,  or  indifferent,  represents  the  maxi- 
mum p)ower  of  the  Congress  of  the  United  States  to  keep 
removed  from  the  American  farmers  the  injustices  which 
they  had  for  years  suffered  prior  to  the  adoption  of  the 
Triple  A. 

Mr.  MOTT.    Mr.  Speaker,  will  the  gentleman  3deld? 

Mr.  CLARK  of  North  Carolina.    Yes. 

Mr.  MOTT.  The  gentleman  sasrs  that  the  farmers  of  the 
country  should  know  that  in  passing  this  that  Congress  is 
doing  the  utmost  that  it  can  under  the  Constitution  to  help 


the  farmer.  Tlie  gentleman  is  not  suggesting  that  Members 
of  Ccmgress  generally  agree  that  that  statement  is  true,  is 
he? 

Mr.  CLARK  of  North  Carolina.  I  state  that  as  my  own 
opinion. 

Mr.  MOTT.  I  roee  simply  to  suggest  that  in  the  opinion 
of  some  209  or  210  Members  of  Congress  another  program 
is  much  better. 

Mr.  CLARK  of  North  Carolina.  I  was  undertaking  to  ex- 
press my  own  views  about  that  proposition,  and  I  stick  to 
it,  as  far  as  I  am  concerned,  that  undo-  the  Constitution 
as  it  now  is  and  under  the  decision  of  the  Supreme  Court 
in  the  Triple  A  case  this  legislation  represents  the  maximum 
that  Congress  can  do  within  its  constitutional  powers. 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  will  the  gentte- 
man  yield? 

Mr.  CLARK  of  North  Carolina.    Yes. 

Mr.  JOHNSON  of  Texas.  The  g«itlanan  beeves  that 
under  the  recent  decision  of  the  Supreme  Court  this  bill  will 
be  ccmstitutional.  does  he  not? 

Mr.  CLARK  of  N(Mlh  Carolina.  TTiere  is  always  uncer- 
tainty about  any  border-line  case,  but  I  think  that  the 
SuiK-eme  Court  in  the  Triple  A  decisicxi  has  significantly 
pointed  the  way  to  ccxistitutional  legislation  for  farm  relief, 
and  I  b^eve  this  is  the  way. 

Mr.  MOTT.  Mr.  Speaker,  wiU  the  gentlraoan  yield 
further? 

Mr.  CLARK  of  North  Carolina.    Yes. 

Mr.  MOTT.  If  the  gentleman  now  could  ccmvince  Mem- 
bers of  Congress  that  the  bill  under  consideration  or  about 
to  be  considered  meets  any  of  the  objections  raised  by  the 
Supreme  Court  in  the  Triple  A  decision,  he  would  go  a  long 
way  toward  getting  the  bill  passed.  It  is  my  own  view  that 
the  bill  being  introduced  now,  the  administration  bill,  does 
not  meet  a  single  objection  raised  by  the  Court's  opinion  in 
the  Triple  A  case. 

Mr.  CLARK  of  North  Carolina.  Mr.  Speaker.  I  wish  I 
might  feel  justified  in  taking  enough  of  the  time  of  the 
House  to  state  my  own  views  upon  the  constitutional  ques- 
tion, but  I  cannot  do  so  now.  I  do  say  this.  In  any  legis- 
lation that  even  approaches  the  border  line  of  constitu- 
tionality, there  is  always  in  every  case  doubt  and  division 
of  opinion. 

The  SPEAKER.  The  time  of  the  gentleman  from  North 
Carolina  has  expired. 

Mr.  CLARK  of  North  Carolina.  Mr.  Speaker,  the  chair- 
man of  the  Committee  on  Rules,  the  gentleman  from  New 
York  [Mr.  O'Connor],  has  placed  the  time  at  my  disposal. 
I  yield  myself  3  additional  minutes. 

We  not  only  find  doubt  upon  constituti(mality  in  this 
Chamber,  but  we  find  it  in  the  Court  chamber.  We  know 
that  some  of  the  greatest  constitutional  decisions  in  the 
history  of  our  Nation  were  rendered  by  a  sharply  divided 
Court.  It  is  no  refiection  upon  any  man  to  be  in  doubt 
upon  the  constitutionality  of  any  law  that  approaches  the 
border  line.  The  line  of  demarcation  between  validity  and 
invalidity  is  hard  to  find  in  many  cases,  but  I  say  that  the 
duty  of  a  legislator  who  entertains  an  honest  doubt  about 
constitutionality  is  to  go  further  and  to  inquire  into  the 
merits  of  the  proposed  legislation.  He  should  ask  himself 
whether  it  is  economical — ^whether  there  is  a  widespread, 
genuine  public  demand  for  its  enactment,  and  whether  the 
results  of  the  legislation  would  be  beneficial  to  the  country 
as  a  whole.  If  he  answers  those  questions  afllrmatlvely  in 
his  own  mind,  then  it  seems  to  me  his  duty  is  to  resolve  the 
doubt  in  favor  of  the  enactment  of  the  legislation  just  as 
the  courts  resolve  every  doubt  in  favor  of  the  validity  of 
any  law  enacted.    [Applause.] 

Mr.  CULKIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CLARK  of  North  Carclina.    Yes. 

Mr.  CULKIN.  This  bill,  as  I  understand  it.  which  will  come 
in  as  a  result  of  this  rule,  offers  a  program  of  relief  to  the 
com.  wheat,  and  cotton  farmers.  It  excludes  from  its  terms 
the  dairy  farmer,  but  it  puts  out  of  cropping  in  wheat,  cotton, 
and  com  some  25,000,000  acres  of  land  which  are  coming  into 
grass  crops.    It  is  the  opinion  of  those  who  are  advising  the 
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to  be  in  Jail,  because  they  could  hide  beliind  a  eorkscreir 


me  fc>Fi!iAKER.    Is  tnere  objecticm? 
There  was  do  objection. 
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dairy  interests  of  the  country  that  those  25,000,000  acres  will 
Ko  Into  dairying.  E>oes  not  the  gentleman  believe  that  it| 
would  be  con-stitutional  to  extend  this  bill  to  the  aid  aDd| 
protection  of  the  dairy  interests  in  that  situation?  ' 

Mr.  CLARK  of  North  Carolina.  This  bill  is  based  upon  tho 
broad  policy  of  conservation  of  the  soil  of  the  Nation. 

Mr.  CULKIN.  But  it  foOows  from  that  that  those  lands  doi 
go  into  dairying?    That  has  been  the  history  of  the  A.  A.  A. 

Mr.  CLARK  of  North  Carolina.    It  may  be  so. 

Mr.  CULKIN.  But  why  is  it  proper  and  reasonable  to  exalt 
three  groups  of  farmers  and  destroy  the  fourth?  Should  they 
not  all  be  treated  equally  oiKler  this  legislation? 

The  SPEAKER.  The  time  of  the  gentleman  from  North 
Carolma  has  again  expired. 

Mr.  CLARK  of  North  Carolina.  Mr.  Speaker,  I  am  sorry  I 
cannot  take  the  time  to  answer  the  gentleman's  question. 

Mr  RANSLEY.  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  MaktihI. 

Mr.  JENKINS  of  Ohio.    Win  the  gentieman  yield? 

'.vlr.  MARTIN  of  Massachusetts.    I  sield. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  ask  unanimous 
consent  to  have  a  matter  inserted  in  the  Rccokd.  On  yes- 
terday I  made  a  request  for  the  insertion,  but  it  exceeds  the 
limit  by  one-half  page.  I  have  the  estimate  from  Uie  Print- 
ing Office,  and  it  will  exceed  the  limit  by  one-half  page. 
I  ^ould  like  to  have  permission  to  extend  that  in  the  Rxc- 
ORD,  regardless. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  it  is  en- 
couraging to  return  to  legislative  sanity  again  and  c^n^ider 
this  measure  iinder  an  open  rule,  which  permits  debate  and 
fives  the  membership  the  opportunity  of  amendment.  It  is 
a  refreshing  change  from  the  method  employed  in  the  pas- 
sage of  the  neutrality  bill,  where  no  Member  could  offer  an 
amendment,  and  only  a  selected  few  could  have  the  oppor- 
tunity of  speaking  on  what  unquestionably  was  the  most  im- 
portant bill  to  be  considered  in  the  present  session  of 
Congress. 

I  had  hoped  It  would  be  possible  for  me  to  supiMrt  the 
new  farm  legislation.  All  of  us  appreciate  there  is  a  genu- 
ine farm  problem,  and  we  all  should  like  to  contribute  to  its 
solution.  All,  I  am  sure,  realize  prosperity  in  the  F^tmn  Belt 
will  be  reflected  in  the  industrial  sections.  And  those  who 
dwell  In  the  farm  regions  must  not  forget  they  can  never  be 
prosperous  if  the  purchasing  power  of  the  urban  tectioas  of 
the  country  is  not  sufflclently  high  to  permit  the  buying,  in 
increasing  quantities,  of  the  products  of  the  farm. 

The  pending  measure  will  bring  only  reUef  to  a  compara- 
tlvrty  few  farmers.  An  effort  will  be  made  to  make  the 
farmer  believe  be  is  being  aided,  but  the  vast  malority  will 
find  that  as  far  as  they  are  concerned,  it  will  be  a  "dud." 
The  dairy  and  livestock  fanner,  a  very  important  factor  In 
our  agricultural  Ufe.  may  find  increased  CMnpetition  and 
greater  difficulties  than  he  has  been  farced  to  face  in  recent 
years. 

At  its  best  the  bill  Is  a  mere  makeshift  an  effort  to  keep 
on  the  Government  pay  rolls  the  150,000  county  political 
agents  and  to  continue  the  shower  of  subsidy  checks  imtil 
after  the  next  election.  When  November  is  passed  it  will  be 
found  the  law  is  just  as  tmconstitutkoial  as  the  one  kicked 
out  recently  by  the  Supreme  Court.  How  could  It  be  other- 
wise? It  is  the  same  old  proposal  of  scarcity  and  high  prices. 
Dr.  Wallace  has  Just  dressed  up  the  old  A.  A  A.  Ull  in  a 
new  gown  and  calls  it  a  soil-erosion  act.  The  doctor  is  try- 
ing to  circumvent  the  decision  of  the  Supreme  Court  He 
would  do  indirectly  what  the  highest  tribunal  in  the  country 
says  he  cazmot  do  directly.  Can  anyone  be  rinmh  enough  to 
believe  in  the  end  he  win  be  siKxessful?  Of  course,  the  law 
will  be  thrown  out  but  in  the  meantime  the  Roosevelt  ad- 
ministration hopes  to  pass  through  the  political  rapids.  The 
fact  It  means  confusion  to  the  fanners,  that  it  wiU  mean 
higher  taxes  and  higher  costs  of  living  is  nothing  to  the  New 
Dealers.  AU  they  are  thinking  about  is  their  own  political 
hides. 


Talk  about  the  delegation  of  power;  the  strengthening  of 
the  powers  of  bureaucracy.  Tliis  bin  gives  more  power  to 
Dr.  Wallace  than  the  bill  lately  sent  into  oblivion.  The  Sec- 
retary for  the  next  2  years  can  make  payments  to  farmers 
for  the  prevention  of  soil  erosion  and  for  "otherwise  properly 
using  their  land."  That  language  is  broad  enough  to  pay 
anyone  any  amount  and  for  any  purpose  that  might  be  set 
up.  Of  course,  the  object  "curtailment",  is  not  mentioned, 
but  it  is  just  around  the  comer.  It  win  be  found  at  the  right 
moment,  for  there  is  nothing  to  this  farm  program  if  it  be 
not  found  in  crop  curtailment. 

Tlie  Supreme  Court  has  forbidden  contracts.  It  win  be  a 
difficult  task  to  spend  $440,000,000  without  some  kind  of  a 
contract.  But  the  "hot  dog"  boys  win  find  a  way.  At  any 
rate,  tliey  win  spend  the  money  and  take  a  chance  on  what 
comes  afterward. 

When  the  2  years  of  Federal  operation  are  over  It  is 
planned  to  dump  the  problem  back  to  the  48  States.  "Die 
PedM:al  Government  wiU  continue  to  receive  Federal  funds, 
and  one  need  not  look  at  the  biU  to  be  sure  an  of  the  oper- 
ations must  be  satisfactory  to  the  gentlemen  who  dominate 
the  Agricultural  Bureau  here  in  Washington.  Ttiere  is  no 
intention  to  loosen  for  one  moment  the  grasp  of  Federal 
control  ova-  the  millions  of  farmers.  They  are  to  be  domi- 
nated and  regimented  for  an  time.  No  longer  are  they  to  be 
free  men.  For  a  few  pieces  of  silver  they  are  asked  to  give 
up  their  freedom  of  action. 

There  is  no  mention  in  this  bin  as  to  where  the  $500,000,000 
is  coming  from  to  pay  for  the  subsidy.  The  administration 
wants  to  play  tag  with  the  people,  lliey  want  the  power 
and  the  legislation  to  be  enacted,  and  they  know  fun  wen  the 
taxes  win  come  when  it  Is  too  late  for  the  people  to  protest 
effectively.  So  certain  is  the  administration  of  its  power  to 
dominate  this  "rubber  stamp"  Congress  that  they  have  al- 
ready passed  in  the  Senate  the  appropriation  for  the  expend- 
iture of  $440,000,000.  Just  think  that  over  for  a  few  serious 
moments.  Hie  bin  creating  the  law  and  the  expenditure  has 
not  as  yet  received  action  by  the  House  of  Representatives, 
but  the  appropriation  has  been  made  by  the  Senate.  If  the 
majority  can  stand  up  under  that  indictment,  there  can  be 
no  hope  of  any  free  action  or  independent  thoiight. 

In  one  respect  this  farm  bin  is  worse  than  the  one  recently 
discarded.  Under  the  old  measure  there  was  an  effort  to 
protect  the  consumers  by  restricting  curtailment  when  farm 
prices  reached  a  parity  with  indu&trial  prices. 

Of  course,  no  one  ever  expected  the  Wallaces  and  the 
TugweUs  to  observe  this  mandate.  But  nevertheless,  it  was 
there.  Congre.'vs  at  least  had  tried  to  perform  lt«  duty  to 
the  vast  army  of  consumers;  but  it  is  missing  in  this  pro- 
posal, and  purposely  so.  When  an  effort  was  made  to  give 
some  measure  of  protection  to  the  consimiers  in  the  Senate, 
the  amendment  was  rejected,  and,  of  course,  it  wUl  meet 
the  same  fate  here.  This  Is  a  poUtical  bin  and  such  things 
as  fairness  and  a  square  deal  must  be  cast  aside. 

But  I  want  to  be  bold  enough  to  say  the  people  are 
looking  more  closely  into  governmental  activities  than 
fwmerly.  They  no  longer  beUeve  in  an  the  honied  phrases 
and  promises.  They  are  pushing  aside  the  buncombe  and 
demanding  the  real  truth.  And  when  the  truth  is  fully 
known  as  to  the  reason  for  this  measure,  and  its  fun  signifi- 
cance Is  grasped,  it  win  not  be  popular  in  either  the  urban 
or  nural  sections  of  our  great  country. 

I  repeat.  I  should  like  to  see  enacted  constructive  farm 
legislation,  legislation  bom  of  the  siMrit  of  helping  the 
farmers  instead  of  trying  to  bmld  their  pohtical  opinions. 
I  should  like  to  see,  as  that  able  Congressman  from  Kansas 
[Mr.  Hope]  suggests,  action  taken  to  preserve  the  great 
American  market  for  the  American  farmer.  It  is  a  cruel 
Joke  to  make  the  American  fanner  curtail  his  crops  and 
throw  hundreds  of  thousands  out  of  work,  and  then  import 
increasingly  quantities  of  our  food  suppUes  from  abroad. 
This  is  a  labor  and  income  which  belong  to  the  American 
fanner. 

I  should  like  to  see  a  farm  poUcy  which  would  make  it 
possible  to  sen  more  of  the  products  of  our  farms  abroad, 
instead  of  less.    Under  the  Wallace  plan  of  "scarcity  and 


doing  the  utmost  that  it  can  under  the  Constitution  to  help  J  grass  crops.    It  is  the  opinion  of  those  who  are  advising  the 
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high  prices",  and  the  HuH  reciprocal  treaties,  we  are  losing 
our  markets  both  at  home  and  abroad. 

Unless  the  American  farmer  is  rescued  from  these  so- 
caUed  friends  of  his,  he  can  contemplate  the  futm-e  only  on 
a  vastly  smaller  plane  than  in  the  past.  Surely,  the  farmer 
may  well  exclaim:  "Preserve  me  from  my  friends;  I  can 
take  care  of  my  enemies." 

I  should  like  to  see  the  farmer  who  tins  the  soU  and  actu- 
aUy  works  get  a  larger  share  of  what  he  creates.  Surely, 
through  some  cooperative  effort,  this  can  be  obtained. 
ITiere  is  no  question  of  the  high  prices  which  the  consiuners 
are  forced  to  pay,  and  there  must  be  some  reasonable  way 
to  give  the  farmer  a  "better  break." 

I  should  Uke  to  see  the  farmer  rescued  from  excessive 
Interest  rates.  He  is  entitled  to  generous  consideration  and 
I  am  sure  none  of  us  would  deny  him  his  fair  chance  to  Uve 
and  prosper  in  this  great  American  country. 

But  we  have  a  right  to  demand  the  money  which  is 
secured  from  the  American  people  through  taxes  shan  be 
prudently  expended.  We  have  a  right  to  insist  that  hun- 
dreds of  millions  of  doUars  shan  not  go  for  poUtlcal  reUef, 
either  for  an  administration  or  for  150,000  farm  agents. 
By  aU  means,  give  the  farmer  a  chance  to  Uve  happily  but 
do  not  sell  him  into  slavery.     [Applause.] 

Mr.  CLARK  of  North  Carolina.  Mr.  Speaker,  I  yield  9 
minutes  to  the  gentleman  from  VTrginia  [Mr.  Robertson]. 

Mr.  ROBERTSON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks  and  to  include  therein 
excerpts  from  a  brief  prepared  in  1917  by  Hon.  Charles 
Evans  Hughes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

RELirr  roH  acricttltttks 

Mr.  ROBERTSON.  Mr.  Speaker,  before  the  Congress 
takes  action  on  any  proposed  farm  legislation  it  should  be 
able  to  answer  affirmatively  three  questions: 

First.  Does  a  farm  problem  exist? 

Second.  Can  legislative  action  aid  in  its  solution? 

Third.  Has  the  Congress  power  to  take  the  action  that 
has  been  proposed? 

I  desire  to  briefly  discuss  the  pending  farm  bUl  In  the 
light  of  those  three  propositions. 

When  our  ancestors  took  over  the  fertile  acres  of  this 
country  from  the  Indians  no  farm  legislation  was  needed. 
becauM  no  farm  problem  existed.  Agriculture  was  the  prln> 
clpal  occupation  of  the  Colonies,  and  for  many  years  the 
sole  occupation.  Roughly  speaking,  for  the  first  200  years 
after  the  first  permanent  white  settlement  was  made  In  this 
country  there  was  no  farm  problem.  Our  farmers  were 
prosperous  and  happy.  Land  was  fertUe  and  cheap.  Cost 
of  production  was  low.  The  needs  of  the  fanner  were 
simple  and  the  price  of  the  manufactured  articles  he  bought 
was  on  a  parity  with  the  price  of  what  he  sold.  Among  the 
educated  farmers  there  was  leisure,  both  as  defined  by  Mr. 
Morgan  and  by  Mrs.  Roosevelt.  Out  of  that  leisure  grew  a 
ripe  scholarship  that  was  the  foimdation  for  the  remarkable 
type  of  leadership  furnished  by  the  rural  sections  of  America 
during  the  formative  period  of  the  Nation.  Agriculture, 
both  as  a  means  of  Uvelihood  and  as  the  background  for 
social  and  poUtical  leadership,  reached  its  fuUest  fruition  in 
the  last  years  of  the  eighteenth  century. 

And  then  came  agriculture's  first  problem  in  the  world- 
wide depression,  which  extended  even  to  our  country  foUow- 
ing  the  Napoleonic  wars.  In  the  midst  of  that  depression, 
land  in  Virginia,  for  instance,  that  had  been  worth  as  much 
as  $100  per  acre  went  as  low  as  $10  per  acre,  and  the  prod- 
ucts of  the  land  decUned  in  value  accordingly.  However, 
by  1830  there  had  been  a  substantial  recovery,  and  I  note 
from  contemporary  Virginia  papers  of  that  day  that  wheat 
was  quoted  at  $1  per  bushel,  com  at  65  cents,  and  other 
farm  products  were  in  line  with  the  prices  of  those  staples. 
It  was  in  February  of  1830  that  the  condition  of  agricul- 
ture as  a  national  problem  was  brought  to  the  Congress  In 
a  most  striking  manner.  I  refer  to  the  memorable  debate 
between  Hayne,  of  South  Carolina,  and  Webster,  of  Massa- 


chusetts, which  occurred  In  the  smaH  room  recently  vacated 
by  our  Supreme  Court  situated  between  this  Chamber  and 
the  present  Senate  Chamber.  In  1830  that  room  was  occu- 
pied by  the  United  States  Senate,  and  it  was  there  that 
HasTie  in  a  briUiant  discourse  that  lasted  for  nearly  2  days 
so  eloquently  presented  the  rights,  the  hopes,  and  the  aspi- 
rations of  southern  agriculture. 

As  early  as  106  years  ago  American  agriculture  began  to 
feel  the  effects  of  a  tariff  system  designed  to  protect  and 
foster  American  industry.  The  inherent  strength  and  the 
almost  irrefragable  resistance  to  adverse  conditions  of  the 
American  farmer  can  be  no  better  illustrated  than  by  the 
simple  statement  of  the  fact  that  for  100  years  he  was  able 
to  keep  going,  while  throughout  the  period  he  paid  tribute 
through  a  protective  tariff  to  Industry.  But  the  Hawley- 
Smoot-Grundy  tariff  of  1930  was  the  straw  that  broke  the 
camel's  back,  and  between  that  date  and  the  faU  of  1932 
American  agriculture  came  nearer  to  a  state  of  general  bank- 
ruptcy than  at  any  previous  time  in  the  history  of  this 
country.  The  ngiires  on  1932  farm  prices,  farm  mortgages, 
farm  foreclosures,  and  so  forth,  are  too  familiar  to  JustUfy 
repetition.  In  the  4-year  period  preceding  the  World  War 
15  bushels  of  wheat  had  been  exchanged  for  a  plow,  and  in 
June  1932  three  times  as  many  were  required  to  make  the 
same  purchase.  Approximately  the  same  ratio  applied  to 
all  other  farm  products  and  to  aU  other  farm  implements 
for  which  they  were  exchanged.  Farm  prices  dropped  below 
anything  known  in  the  past  100  years,  pne  would  naturaUy 
assume  that  under  such  conditions  there  would  be  a  mate- 
rial reduction  In  the  price  of  what  the  farmer  bought.  But 
what  were  the  facts?  The  production  of  farming  imple- 
ments feU  off  80  percent,  but  the  great  manufacturers  of 
farming  implements  were  so  weU  protected  by  tariffs  and  so 
closely  affiliated  in  price-fixing  operations  that  the  price  of 
farm  implements  declined  only  6  percent.  The  same  tariff 
laws  that  protected  the  manufacturer  of  farm  implements 
from  the  operation  of  the  natural  law  of  supply  and  demand 
also  prevented  its  operation  with  respect  to  the  sale  of  farm 
products  abroad.  In  other  words,  the  farmer  was  being 
ground  between  the  upper  millstone  of  controUed  prices  for 
what  he  must  buy  and  the  nether  millstone  of  a  greatly 
curtailed  market  for  what  he  must  sell.  And  between  those 
two  adverse  forces  he  was  by  the  faU  of  1932  brought  to  the 
verge  of  bankruptcy.  Even  In  the  year  of  1926.  a  period 
regarded  by  farm  leaders  as  one  of  relative  prosperity,  the 
average  farm  Income  was  only  $600,  of  which  only  1200  was 
in  cash,  and  with  the  loss  of  a  large  portion  of  this  Income 
by  1932  there  were  thousands  of  farmers  who  could  not  earn 
even  their  fixed  charges  of  taxes  and  Interest. 

Fortunately,  during  the  past  3  years  there  has  been  a 
remarkable  Improvement  In  the  economic  condition  of  agri- 
culture. Farm  mortgages  have  been  refinanced  at  the  lowest 
rate  of  Interest  that  has  ever  prevailed  In  this  or  any  other 
nation.  The  deposits  of  farmers  in  banks  have  been  made 
secure.  The  prices  of  farm  commodities  have  tremendously 
increased  untU  their  ratio  now  stands  at  only  15  percent 
below  what  we  are  pleased  to  caU  parity.  However,  we  stiU 
have  the  Hawley-Smoot  tariff  except  in  the  few  instances  in 
which  Its  rates  have  been  lowered  by  reciprocal-trade  agree- 
ments. We  stiU  have  the  disinclination  of  some  foreign 
countries  and  the  inabiUty  of  others  to  buy  our  suri^us  farm 
products.  We  stiU  have  a  large  mortgage  indebtedness, 
which  means  increased  cost  of  production.  We  have  some 
10,000,000  horses  and  mules  supplanted  by  tractors,  trucks, 
and  automobUes  that  can  eat  neither  com  nor  hay.  and  we 
have  the  sudden  termination,  by  order  of  the  Supreme  Court, 
of  cash  benefits  heretofore  going  to  farmers  in  the  yearly 
amount  of  about  $500,000,000. 

Under  these  circumstances  our  first  question,  "Does  a  farm 
problem  exist?"  must  be  answered  in  the  affirmative.  And 
so  say  an  of  the  candidates  for  the  Presidency. 

In  approaching  an  answer  to  the  second  query,  "Can  leg- 
islative action  aid  in  its  solution?"  I  am  reminded  that 
Goldsmith  said: 

Of  all  the  Ills  that  human  hearts  endure, 

How  small  that  part  that  kings  or  laws  can  cause  or  cur*. 


between  Hayne,  oi  South  Carolina,  and  Webster,  of  Massa-  |         How  small  that  part  tbat  kings  or  laws  can  cause  or  cure. 
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I  have  long  felt  that  Jefferson  was  right  when  he  said,  lH 
effect,  that  the  least  governed  country  Is  the  best  govemedi 
Especially  is  that  true  of  so  vast  and  intricate  a  prot^em  a| 
agriculture.  The  farm  group  is  the  largest  single  group  in 
the  country.  It  is  a  group  that  operated,  as  I  have  indicated 
before,  for  200  years  without  a  problem  and  without  restrict 
tion  or  control  by  either  the  Federal  Government  or  that  of 
the  States  except  in  some  minor  particulars.  It  is  a  group 
that  has  been  of  all  groups  the  most  independent  and  self-- 
reliant. It  is  a  group  which  even  during  the  100  years  it 
has  had  a  problem  has  merely  asked  that  the  laws  of  supply 
and  demand  be  permitted  to  operate  freely  without  the  in* 
terf erence  of  man-made  laws.  History  does  not  disclose  thai 
American  agriculture  has  ever  asked  for  special  privilege  or 
special  benefits  until,  as  my  distinguished  colleague  [Ms. 
Warrin]  of  North  Carolina  would  say,  "it  was  beaten  to  it# 
knees"  by  the  forces  I  have  described  heretofore.  Then  It 
was.  for  the  first  time,  that  agriculture  not  only  asked  but 
demanded  that  the  Congress  furnish  a  remedy  for  its  probf 
lem.  ' 

Those  of  us  who  represent  agricultural  districts  and  seek 
to  furnish  by  legislative  action  assistance  to  agriculture 
would  be  less  than  frank  if  we  did  not  admit  that  the  prob* 
lem  has  baffled  the  leading  economists  as  well  as  the  farm 
and  political  leaders  of  the  country.  On  no  major  subject 
has  there  been  a  greater  divergence  of  opinion,  and  all  tht 
while  all  proposals  calculated  to  take  from  industry  any  of 
ita  special  privilege  or  from  the  consiuncr  his  right  to  purf 
chase  farm  commodities  on  the  basis  of  world  prices  hav^ 
been  stoutly  resisted  by  those  groups.  Therefore,  I  was  a$ 
much  surprised  as  gratified  to  read  the  recent  statement  of 
the  economist  of  the  Chase  National  Bank  to  the  effect  that 
general  prosperity  In  this  Nation  was.  to  a  large  extenU, 
dependent  upon  agricultural  prosperity,  and  he  urged  thi 
cooperation  of  all  other  groups  to  that  end.  This  economist 
pointed  to  the  fact  that  In  the  banner  year  of  1929  we  con. 
sumed  $900,000,000  of  foreign-made  goods,  and  he  gave  it 
as  his  opinion  that  we  could  consume  that  much  again  ancj 
11.000.000.000  on  top  of  It  without  undermining  the  so-called 
American  standard  of  living  of  our  industrial  workers.  T<> 
the  same  effect  was  a  recent  editorial  in  the  conservative 
New  York  Times,  quoting  with  approval  the  statement  o| 
Dr.  B.  M.  Anderson,  who  said  at  Indianapolis: 

The  real  solution,  tuid  the  only  real  solution,  to  the  farm  probt 
lem  Is  the  restoration  of  the  export  market,  the  thoroughly  coni 
sUtutlonal  path  of  lower  tariffs,  letting  a  wide  diversification  of 
foreign  manufacttires  come  In  to  pay  for  our  agricultural  ezporta 

The  economists  have  noted  with  interest  the  lmprovem«it 
during  1934  and  1935  In  Industrial  lines,  which  followed  and 
did  not  precede  a  corresponding  improv<ement  in  the  pur* 
chasing  power  of  the  farmers.    In  1932  the  net  losses  (rf  our 
railroads  were  $139,203,821.    In  1935  both  gross  revenue  and 
net  operating  income  were  the  largest  of  any  calendar  yea* 
since  1931.  when  the  net  income  was  $134,761,911.    Steel  mills 
that  operated  at  15  percent  of  capacity  in  1932  were  operat- 
ing at  approximately  50  percent  of  capacity  in  1935.    TTiq 
automobile  industry  had  its  best  year  of  auiy  since  1929. 
The  Manufacturers'  Record,  one  of  the  greatest  trade  Journals 
in  the  country,  stated  that  last  year  the  South  spent  in 
the  North  $1,000,000,000  more  than  the  North  spent  in  the 
South.    In  other  words,  the  proceeds  from  the  sale  of  south-  i 
em  cotton  and  tobacco  In  foreign  markets  went  to  tha 
North  for  the  purchase  of  farming  implements,  automobiles.  I 
and  so  forth,  and  the  listed  value  of  securities  on  the  New  I 
York  Stock  Exchange  increased  about  $20,000,000,000.    Dur-  ! 
ing  the  calendar  year  of  1935  this  increase  averaged  $1,000  -I 
000,000  monthly.    But  for  the  impetus  given  to  northern  in-  I 
dustry  by  the  increased  purchasing  power  of  southern  and 
western  farmers  many  a  factory  wheel  in  tixe  North  would 
still  be  idle.    Parsighted  businessmen  in  the  North  are  at  last 
beginning  to  appreciate  the  truth  of  that  situation  and  do  not  i 
wish  to  see  agriculture  slide  back  to  the  impoverished  status  ' 
of  1931  and  1932. 

A  plan  was  worked  out  in  1933  for  the  aid  at  agriculture 
that  had  the  supjKjrt  and  endorsement  of  all  of  the  major 
farm  organizations  and  of  some  industrial  leaders.  That 
plan  was  thrown  out  by  the  Court   Farm  leaders  have  formu- 


I  lated  a  new  plan,  which  is  embodied  in  the  pending  bill.  No 
I  one  claims  that  it  is  a  perfect  plan,  but  so  far  no  one  has 
j  come  forward  with  a  better  one.  In  my  humble  opinion  the 
plan  not  only  is  not  perfect  but  neither  will  it  be  perma- 
nent. It  in  nowise  solves  two  of  our  major  farm  problems — 
tariff  discrimination  and  the  recapture  of  lost  foreign  mar- 
kets— although  section  12  of  the  bill  is  a  gesture  in  the  latter 
direction.  However,  the  plan  has  two  virtues:  First,  it  is 
calculated  to  stop  the  terrific  loss  by  soil  erosion,  which  is 
estimated  at  $400,000,000  annually,  and  through  the  wide- 
spread planting  of  legumes  and  other  soil  builders  the  lost 
fertility  of  many  acres  of  now  submarginal  land  will  be  re- 
stored; secondly,  it  is  proposed  to  distribute  directly  to  farm- 
ers cash  to  the  extent  of  $400,000,000,  but  not  to  exceed  $500,- 
000,000  per  year,  and  farm  income  will  be  increased  to  that 
extent.  In  my  opinion  those  two  benefits  are  sufficient  to 
justify  our  favorahle  consideration  of  this  bilL 

That  leaves  to  be  answered  the  third  and  last  question. 
Has  Congress  the  power  to  take  the  action  that  has  been  pro- 
posed? I  do  not  claim  to  be  an  authority  on  constitutional 
questions.  When  I  voted  for  the  original  farm  bill  I  thought 
it  was  constitutional,  but  six  of  our  nine  members  of  the  Su- 
preme Court  declared  otherwise.  Better  constitutional  law- 
yers than  I  claim  that  the  pending  bill  is  within  the  ruling  of 
the  Court  in  the  Hoosac  Mills  case.  The  Federal  Govern- 
ment not  only  has  the  powers  expressly  granted  to  it  but 
likewise  the  additional  powers  that  are  the  necessary'  im- 
plications of  powers  specifically  granted.  When  legislation 
comes  within  the  twilight  zone  wher(»  Federal  power  ends 
and  State  power  begins  It  is  not  easy  to  say  where  the  divid- 
ing line  is.  When,  legislation  Involves  the  rather  abstract 
proposition  of  what  Is  and  what  is  not  for  the  general  wel- 
fare, reasonable  and  fair-minded  men  may  well  differ. 

Since,  therefore,  I  do  not  claim  to  be  an  authority  on  such 
difficult  problems,  I  prefer  to  submit  as  my  authority  for 
the  belief  that  the  Congress  has  the  power  to  appropriate  the 
public  money  for  the  purpose  of  advancing  agriculture,  the 
Chief  Justice  of  our  Supreme  Court,  Hon.  Charles  Evans 
Hughes.  On  May  4,  1917,  Mr.  Hughes  had  imder  considera- 
tion, as  counsel  for  certain  firms  dealing  in  Federal  land- 
bank  bonds,  the  right  and  power  of  Congress  to  pass  legisla- 
tion analogous  to  the  pending  bill.  In  the  course  of  that 
brief  he  said: 

Putting  aside  mere  method  and  form.  I  come  to  the  question 
as  to  the  power  of  Congress  thus  to  appropriate  the  public  money 
and  provide  for  the  borrowing  of  money,  with  the  object  of  se- 
curing agricultural  development  throughout  the  country. 
1  The  objects  to  which  the  public  money  may  be  devoted  are 
implied  In  the  provision  of  the  Constitution  relating  to  the  tax- 
tog  power.    This  Is  that  Congress  shall  have  power — 

"To  lay  and  collect  taxes,  duties,  imposts,  and  excises,  to  pay 
the  debts,  and  provide  for  the  common  defense  and  general  wel- 
fare of  the  United  States"  (art  I,  sec.  8.  subd.  1). 

There  have  been  three  views,  representing  serious  differences  of 
opinion,  as  to  the  meaning  and  scope  of  the  clause  **provlde  for 
the  common  defense  and  general  welfare  of  the  United  States." 

One  view,  which  at  times  has  been  advanced,  is  that  these  worda 
do  not  qualify  the  preceding  clause  with  respect  to  the  laying  of 
taxes,  etc.,  but  confer  an  Independent  power.  The  conclusive 
reason  for  rejecting  this  Interpretation  Is  that  It  would  render 
nugatory  the  subsequent  specification  of  the  powers  of  Congress, 
as  the  Constitution  would  thus  be  deemed.  In  one  sweeping  clause, 
to  confer  upon  Congress  the  authority  to  do  anything  which  in 
its  Judgment  might  be  regarded  as  conducive  to  the  general  wel- 
fare of  the  United  States.  Accordingly,  the  accepted  view  Is  that 
this  clause  does  not  create  an  independent  power  but  qualifies  the 
provision  giving  the  taxing  power;  that  Is.  It  states  the  purposes 
for  which  the  taxing  power  may  be  exercised. 

With  this  postulate,  a  second  view  Is  that  the  clause  has  no 
seF>arate  significance,  but  Is  limited  and  explained  by  the  subse- 
quent enumeration  of  the  powers  of  Congress,  to  which  It  Is  a 
mere  introduction.  (See  President  Madison's  letter  to  Mr.  Steven- 
son. Nov.  27,  1830;  Virginia  Resolutions,  Jan.  7,  1800;  4  Elliot's 
Debates,  236,  280-281;  Tucker  on  the  Constitution,  sees.  223-238.) 
But,  as  Mr.  Justice  Story  says,  "there  is  a  fundamental  objection 
to  the  Interpretation  thus  attempted  to  be  maintained,  which  la. 
that  It  robs  the  clause  of  all  efficacy  and  meaning.  No  person  has 
a  right  to  assume  that  any  part  of  the  Constitution  Is  uaeless 
or  Is  without  a  meaning;  and  a  fortiori  no  person  has  a  right  to 
rob  any  part  of  a  meaning,  natural  and  appropriate  to  the  lan- 
guage In  the  connection  in  which  It  stands.  Now.  the  words  have 
such  a  natural  and  appropriate  meaning  as  a  qualification  of  the 
preceding  clause  to  lay  taxes.  Why.  then,  should  such  a  meaning 
be  rejected?"  (Story  on  the  Constitution,  sec.  912).  In  Holmes  r. 
Jeunuon  (14  Pet.  pp.  570,  671)  It  was  said  by  Qilef  JusUce  Taney: 


"In  exxx>undlng  the  Constitution  of  the  United  States,  every  word 
must  have  Its  due  force,  and  appropriate  meaning;  for  it  is  evi- 
dent from  the  whole  Instrument,  that  no  word  was  unnecessarUy 
used,  or  needlessly  added.  •  •  •  No  word  to  the  tostrument, 
therefore,  can  be  rejected  as  superfluous  or  unmeaning."  The 
arguments  to  support  of  this  second  view  would  seem  to  Ignore 
this  principle.  Their  elaboration  cannot  avail  to  obscure  the  fact 
that  they  endeavor  to  explain  away  the  express  words  which 
qualify  the  taxing  power;  Instead  of  expoundtog  and  applying, 
they  seek  to  rewrite  the  constitutional  provision. 

The  third  view  \a  that  the  clause  does  not  confer  an  Inde- 
pendent power  and  yet  Is  not  superfluous  as  a  mere  totroductlon 
to  or  as  limited  by  the  subjoined  enumeration  of  powers,  but  has 
its  separate  significance  as  prescribing  the  limits  of  the  taxing 
power,  and  thus,  by  necessary  Implication,  defining  the  objects 
for  which  the  public  money  may  be  appropriated  by  Congress. 
This  view  has  most  weighty  support. 

Mr.  HamUton,  to  his  report  on  manufacturers  (Dec.  6,  1791), 
said: 

"The  National  Legislature  has  express  authority  'to  lay  and  col- 
lect taxes,  duties.  Imposts,  and  excises,  to  pay  the  debts,  and  pro- 
vide for  the  common  defense  and  general  welfare',  with  no  other 
qualifications  than  that  'all  duties.  Imposts,  and  excises  shall  be 
uniform  throughout  the  United  States;  and  that  no  capitation  or 
other  direct  tax  shall  be  laid,  unless  in  proportion  to  numbers 
ascertained  by  a  census  or  enumeration,  taken  on  the  principles 
prescribed  to  the  Constitution';  and  that  'no  tax  or  duty  shall  be 
laid  on  articles  exported  from  any  State.' 

"These  three  qualifications  excepted,  the  power  to  raise  money 
Is  plenary  and  indefinite,  and  the  objects  to  which  It  may  be 
appropriated  are  no  less  comprehensive  than  the  payment  of  the 
public  debts  and  the  providing  for  the  common  defense  and  gen- 
eral welfare.  The  term  'general  welfare'  were  doubtless  Intended 
to  signify  more  than  was  expressed  or  Imported  In  those  which 
preceded;  otherwise  numerous  exigencies  Incident  to  the  affairs 
of  a  nation  would  have  been  left  without  a  provision.  The  phrase 
Is  as  comprehensive  as  any  that  could  have  been  used,  because 
It  was  not  fit  that  the  constitutional  authority  of  the  Union  to 
appropriate  its  revenues  should  have  been  restricted  within  nar- 
rower limits  than  the  'general  welfare',  and  because  this  neces- 
sarily embraces  a  vast  variety  of  particulars,  which  are  susceptible 
neither  of  speclflcatlon  nor  of  definition. 

"It  Is,  therefore,  of  necessity  left  to  the  discretion  of  the  Na- 
tional Legislature  to  pronounce  upon  the  objects  which  concern 
the  general  welfare,  and  for  which,  under  that  description,  an 
Impropriation  of  money  is  reqiilslte  and  proper.  And  there  seems 
to  be  no  room  for  a  doubt  that  whatever  concerns  the  general 
Interests  of  learning,  of  agriculture,  of  manufactures,  and  of  com- 
merce are  within  the  sphere  of  the  national  councils,  as  far  as 
regards  an  application  of  money.  The  only  qualification  of  the 
generality  of  the  phrase  to  question  which  seems  to  be  admissible 
is  this:  That  the  object  to  which  an  appropriation  of  money  Is 
to  be  made  be  general,  and  not  local;  its  operation  extending  to 
fact  or  by  posslbUlty  throughout  the  Union,  and  not  being  con- 
fined to  a  particular  spot. 

"No  objection  ought  to  arise  to  this  construction,  from  a  sup- 
position that  It  would  toiply  a  power  to  do  whatever  else  should 
appear  to  Congress  conducive  to  the  general  welfare.  A  power  to 
appropriate  money  with  this  latitude,  which  Is  granted,  too.  In 
express  terms,  would  not  carry  a  power  to  do  any  other  thing  not 
authorized  In  the  Constitution,  either  expressly  or  by  fair  implica- 
tion." (See  also  Hamilton's  Optoion  on  the  Bank  of  the  United 
States,  Feb.  23,   1791.) 

There  would  seem  to  be  no  doubt  that  President  Washington 
took  the  same  view   (Story  on  the  Constitution,  sec.  978,  note). 

In  the  paper  of  President  Monroe,  entitled  "Views  of  the  Presi- 
dent of  the  United  States  on  the  Subject  of  Internal  Improve- 
ments" (transmitted  to  Congress  In  connection  with  his  veto  of 
the  Cumberland  road  bUl,  May  4.  1822).  which  Mr.  Justice  Story 
descrllses  as  "the  most  thorough  and  elaborate  view  which,  perhaps, 
has  ever  been  taken  of  the  subject",  it  was  argued  that  the  clause 
In  question  does  not  confer  upon  the  Federal  Government  addi- 
tional powers  of  control,  but  does  authorize  the  laying  of  taxes 
and  consequently  the  making  of  appropriations  for  purposes  within 
the  stated  limits,  thus  enabling  Congress  to  appropriate  money  to 
aid  of  enterprises  which  the  General  Government  cannot  under- 
take or  directly  control.  (See  Willoughby  on  the  Constitution. 
Eec.  269;  Story  on  the  Constitution,  sees.  97fr-990.) 
President  Monroe  said: 

"If  we  look  to  the  second  branch  of  this  power,  that  which  au- 
thorizes the  appropriation  of  the  money  thus  raised,  we  ftod  that 
It  Is  not  less  general  and  unqualified  than  the  power  to  raise  it. 
More  comprehensive  terms  than  to  *pay  the  debts  and  provide  for 
the  common  defense  and  general  welfare'  could  not  have  been  used. 
So  intimately  connected  with  and  dependent  on  each  other  are 
these  two  branches  of  power  that  had  either  been  limited  the 
limitation  would  have  had  the  like  effect  on  the  other.  •  •  • 
Had  It  been  Intended  that  Congress  should  be  restricted  to  the 
appropriation  of  the  public  money  to  such  expenditures  as  were 
authorized  by  a  rigid  construction  of  the  other  specific  grants, 
how  easy  would  It  have  been  to  have  provided  for  It  by  a  declara- 
tion to  that  effect.  The  omission  of  such  declaration  Is  therefore 
an  additional  proof  that  It  was  not  totended  that  the  grant  should 
be  so  construed     •     •     •. 

"If,  then,  the  right  to  raise  and  appropriate  the  public  money 
Is  not  restricted  to  the  expenditures  under  the  other  specific 
grants  according  to  a  strict  construction  of  their  powers,  respec- 
tively, is  there  no  limitation  to  it?     Have  Congress  a  right  to  raise 


and  ^propriate  to  any  and  to  every  purpose  according  to  their 
will  and  pleasure?  They  certainly  have  not.  The  Government  of 
the  United  States  Is  a  limited  Government,  instituted  for  great 
national  purposes,  and  for  those  only.  Other  interests  are  cc«n- 
mltted  to  the  States,  whose  duty  It  is  to  provide  for  them  Each 
government  should  look  to  the  great  and  essential  purposes  for 
which  It  was  Instituted  tmd  confine  itself  to  those  pvu-p>oses.  •  •  • 
My  idea  is  that  Congress  have  an  unlimited  power  to  raise  money, 
and  that  to  its  appropriation  they  have  a  discretionary  power. 
restricted  only  by  the  duty  to  appropriate  it  to  pxirpoees  of 
common  defense  and  of  general,  not  local.  National,  not  State 
benefit." 

(See  also  hir.  Adams'  letter  to  Mr.  Stevenson.  July  11,  1832;  2 
milofs  Deb,  170.  183,  195,  328,  344;  3  Id.,  262,  290;  4  id.,  226;  Jeffer- 
son's Optoion  on  the  Bank  of  the  United  SUtes.  Feb.  15,  1791; 
Miller's  Lecttires  on  the  Constitution,  pp.  229-231,  235.) 

In  the  course  of  an  exhaustive  examination  of  the  question,  Mr. 
Justice  Story  thus  states  what  is  deemed  to  be  the  true  construc- 
tion of  the  constitutional  provisions  (sees.  922-024)  :  "A  power  to 
lay  taxes  for  any  purposes  whatsoever  is  a  general  power;  a  power 
to  lay  taxes  for  certain  specified  purposes  Is  a  limited  power.  A 
power  to  lay  taxes  for  the  common  defense  and  general  welfare  of 
the  United  States  is  not  to  common  sense  a  general  p>ower.  It  in 
limited  to  those  objects.  It  cannot  constitutionally  transcend 
them.  If  the  defense  proposed  by  a  tax  be  not  the  common  defense 
of  the  United  States,  if  the  welfare  he  not  general,  but  !;peclal  or 
local,  as  contradistinguished  from  national.  It  is  not  within  the 
scope  of  the  Constitution.  If  the  tax  be  not  proposed  for  the 
common  defense  or  general  welfare,  but  for  other  objects  wholly 
extraneous  (as.  for  Instance,  for  propagating  Mohammedanism 
among  the  Turks,  or  giving  aids  and  subsidies  to  a  foreign  nation 
to  biilld  palaces  for  its  kings  or  erect  monumenU  to  lU  heroes), 
it  would  be  wholly  todefensible  upon  constitutional  principles. 
The  power,  then,  Is.  under  such  circumstances,  necessarily  a  quali- 
fied power.  If  It  Is  so.  how.  then,  does  It  affect  or  in  the  slightest 
degree  trench  upon  the  other  enumerated  powers?  •  •  •  Each 
has  Its  appropriate  office  and  obJecU;  each  may  exist  without  neces- 
sarily Interfering  with  or  annihilating  the  other.  •  •  •  But 
then.  It  la  said.  If  Congress  may  lay  taxes  for  the  common  defense 
and  general  welfare,  the  money  may  be  appropriated  for  those 
purposes,  although  not  with  to  the  scope  of  the  ether  enumerated 
powers.  Certainly  It  may  be  so  appropriated,  for  If  Congress  Is 
authorised  to  lay  taxes  for  such  ptirposes,  it  would  be  strange  if, 
when  raised,  the  money  could  not  be  applied  to  them.  That  would 
be  to  give  a  power  for  a  certain  end  and  then  deny  the  end  intended 
by  the  power.  •  •  •  That  the  same  means  may  sometimes  or 
often  be  resorted  to  to  carry  into  effect  the  different  powers  fur- 
nishes no  objection,  for  that  Is  common  to  all  governments.  That 
an  appropriation  of  money  may  be  the  usual  or  best  mode  of 
carrying  toto  effect  some  of  these  powers  furnishes  no  objections, 
for  It  is  -one  of  the  purposes  for  which  the  argtunent  itself  admits 
that  the  power  of  taxation  is  given.  That  it  is  lndisp>ensable  for 
the  due  exercise  of  all  the  powers  may  admit  of  some  doubt.  The 
only  real  question  Is  whether,  even  admitttog  the  power  to  lay 
taxes  is  appropriate  for  some  of  the  purposes  of  other  enumerated 
powers  (tat  no  one  will  contend  that  it  will  of  Itself  reach  or 
provide  for  them  all).  It  Is  limited  to  such  appropriations  as  gro'v 
out  of  the  exercise  of  those  powers.  In  other  words,  whether  It  is 
an  tocldent  to  those  powers,  or  a  substantive  power  in  other  cases, 
which  may  concern  the  common  defense  and  the  general  welfare. 
If  there  are  no  other  cases  which  concern  the  common  defense  and 
general  welfare,  except  those  wlthto  the  scope  of  the  other  enu- 
merated powers,  the  discussion  is  merely  nominal  and  frivolous. 
If  there  are  such  cases,  who  is  at  liberty  to  say  that,  being  for  the 
common  defense  and  general  welfare,  the  Constitution  did  not 
to  tend  to  embrace  them?  •  •  •  The  clrcimwtance  that,  so 
construed,  the  p>ower  may  be  abused.  Is  no  answer.  All  powers  may 
be  abused;  but  are  they  then  to  be  abridged  by  those  who  are  to 
admtolster  them,  or  denied  to  have  any  operation?  If  the  people 
frame  a  constitution,  the  rulers  are  to  obey  It.  Neither  rulers  nor 
any  other  functionaries,  much  less  any  private  persons,  have  a  right 
to  cripple  It.  because  It  is.  according  to  their  own  views,  tocon- 
venlent  or  dangerotis.  unwise  or  impolitic,  of  narrow  limits  or  of 
wide  influence." 

I  have  quoted  these  observations  at  length,  for  the  argument 
could  not  be  stated  more  convincingly  and.  to  the  absence  of  an 
explicit  determtoatlon  by  the  Supreme  Court  of  the  United  States, 
no  words  are  entitled  to  greater  weight. 

The  Supreme  Covu^  has  not  definitely  passed  upon  the  construc- 
tion of  the  clause  with  reference  to  the  scope  of  the  power  of 
appropriation.  (See  United  States  v.  Realty  Co.,  163  U.  S.  427. 
440.)  There  are  general  expressions  supporting  the  view  that  the 
words  "provide  for  the  common  defense  and  the  general  welfare 
of  the  United  States"  are  to  be  taken  as  qualifying  the  power  to 
lay  taxes.  The  statement  of  Chief  Justice  Marshall  in  Gibbons  v. 
Ogden  (9  Wheat.,  p.  199)  Is  so  construed  by  Mr.  Justice  Story 
(Story  on  the  Constitution,  sec.  927).  Again,  In  United  States  v. 
Gettysburg  Electric  Railioay  Co.  (160  U.  8.,  p.  681).  it  is  said:  "It 
(Congress)  has  the  great  power  of  taxation  to  be  exercised  for  the 
common  defense  and  general  welfare";  and  this  statement  was 
made  as  a  part  of  the  reasoning  of  the  Court  to  stistalnlng  the 
pxjwer  of  the  United  States  to  condemn  land  for  the  preserva- 
tion of  the  battlefield  of  Gettysburg  as  being  for  a  public  use. 
When  the  validity  of  the  sugar-bounty  provision  in  the  Tariff 
Act  of  October  1.  1890  (26  Stat.  567.  par.  231).  was  challenged,  the 
Court  found  It  unnecessary  to  decide  the  question  (Field  v. 
Clark.  143  U.  S.  649.  695).  lAter.  when,  after  the  repeal  of  that 
provision.    Congress   passed   the   act   of   March   2,    1895    (28   Stat. 
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"In  expounding  the  Constitution  of  the  United  States,  every  word 
must  have  Its  due  force,  and  appropriate  meaning;  for  It  Is  evi- 
dent from  the  whole  instrument,  that  no  word  was  unnecessarily 
used,  or  needlessly  added.  •  •  •  No  word  In  the  Instrument, 
therefore,  can  be  rejected  as  superfluous  or  unmeaning."  The 
arguments  In  support  of  this  second  view  would  seem  to  Ignore 
this  principle.  Their  elaboration  cannot  avail  to  obsc\ire  the  fact 
that  they  endeavor  to  explain  away  the  express  words  which 
qualify  the  taxing  power;  instead  of  expounding  and  applying, 
they  seek  to  rewrite  the  constitutional  provision. 

The  third  view  Is  that  the  claiise  does  not  confer  an  Inde- 
pendent power  and  yet  Is  not  superfluous  as  a  mere  Introduction 
to  or  as  limited  by  the  subjoined  enumeration  of  powers,  but  has 
Its  separate  significance  as  prescribing  the  limits  of  the  taxing 
power,  and  thus,  by  necessary  implication,  defining  the  objects 
for  which  the  public  money  may  be  appropriated  by  Congress. 
This  view  has  most  weighty  support. 

Mr.  Hamilton,  In  his  report  on  manufactxarers  (Dec.  5,  1791), 
said: 

"The  National  Legislature  has  express  authority  'to  lay  and  col- 
lect taxes,  duties.  Imposts,  and  excises,  to  pay  the  debts,  and  pro- 
vide for  the  common  defense  and  general  welfare',  with  no  other 
qualifications  than  that  'all  duties,  imposts,  and  excises  shall  be 
uniform  throughout  the  United  States;  and  that  no  capitation  or 
other  direct  tax  shall  be  laid,  unless  in  proportion  to  numbers 
ascertained  by  a  census  or  enumeration,  taken  on  the  principles 
prescribed  in  the  Constitution";  and  that  'no  tax  or  duty  shall  be 
laid  on  articles  exported  from  any  State.' 

"These  three  qxialiflcatlons  excepted,  the  power  to  raise  money 
Is  plenary  and  Indefinite,  and  the  objects  to  which  it  may  be 
appropriated  are  no  less  comprehensive  than  the  payment  of  the 
public  debts  and  the  providing  for  the  common  defense  and  gen- 
eral welfare.  The  term  'general  welfare'  were  doubtless  Intended 
to  signify  more  than  was  expressed  or  Imported  In  those  which 
preceded;  otherwise  numerous  exigencies  Incident  to  the  affairs 
of  a  nation  would  have  been  left  without  a  provision.  The  phrase 
Is  as  comprehensive  as  any  that  could  have  been  used,  because 
It  was  not  fit  that  the  constitutional  authority  of  the  Union  to 
appropriate  its  revenues  should  have  been  restricted  within  nar- 
rower limits  than  the  'general  welfare',  and  because  this  neces- 
sarily embraces  a  vast  variety  of  particulars,  which  are  susceptible 
neither  of  specification  nor  of  definition. 

"It  Is,  therefore,  of  necessity  left  to  the  discretion  of  the  Na- 
tional Legislature  to  pronounce  upon  the  objects  which  concern 
the  general  welfare,  and  for  which,  under  that  description,  an 
appropriation  of  money  is  reqiilsite  and  proper.  And  there  seems 
to  be  no  room  tar  a  doubt  that  whatever  concerns  the  general 
Interests  of  learning,  of  agriculture,  of  manufactxires.  and  of  com- 
merce are  within  the  sphere  of  the  national  councils,  as  far  as 


and  appropriate  to  any  and  to  every  purpose  according  to  their 
will  and  pleasure?  They  certainly  have  not.  The  Government  of 
the  United  States  Is  a  limited  Government.  Instituted  for  great 
naUonal  purposes,  and  for  those  only.  Other  Interests  are  com- 
mitted to  the  States,  whose  duty  it  Is  to  provide  for  them  Each 
government  should  look  to  the  great  and  essential  purposes  for 
which  It  was  instituted  and  confine  Itself  to  those  pxirposes.  •  •  • 
My  Idea  Is  that  Congress  have  an  unlimited  jxjwer  to  raise  money, 
and  that  In  Its  appropriation  they  have  a  discretionary  power, 
restricted  only  by  the  duty  to  appropriate  it  to  purposes  of 
common  defense  and  of  general,  not  local.  National,  not  State 
benefit." 

(See  also  Mr.  Adams'  letter  to  Mr.  Stevenson,  July  11.  1832-  2 
Elliot's  Deb,  170,  183.  195,  328.  344;  3  id..  262.  290;  4  id..  226;  Jeffer- 
son's Opinion  on  the  Bank  of  the  United  SUtes.  Feb.  16.  1791; 
Miller's  Lectures  on  the  Constitution,  pp.  229-231.  235.) 

In  the  course  of  an  exhaustive  examination  of  the  question.  Mr. 
Justice  Story  thus  states  what  is  deemed  to  be  the  true  construc- 
tion of  the  constitutional  provisions  (sees.  922-924)  :  "A  power  to 
lay  taxes  for  any  purposes  whatsoever  is  a  general  power;  a  power 
to  lay  taxes  for  certain  specified  purposes  is  a  limited  power.  A 
power  to  lay  taxes  for  the  common  defense  and  general  welfare  of 
the  United  States  is  not  In  common  sense  a  general  power.  It  is 
limited  to  those  objects.  It  cannot  constitutionally  transcend 
them.  If  the  defense  proposed  by  a  tax  be  not  the  common  defence 
of  the  United  States,  if  the  welfare  be  not  general,  but  special  or 
local,  as  contradistinguished  from  national,  it  is  not  within  the 
scope  of  the  Constitution.  If  the  tax  be  not  prop>o8ed  for  the 
common  defense  or  general  welfare,  but  for  other  objects  wholly 
extraneotis  (as,  for  Instance,  for  propagating  Mohammedanism 
among  the  Turks,  or  giving  aids  and  subsidies  to  a  foreign  nation 
to  bmid  palaces  for  its  kings  or  erect  monimienu  to  lU  heroes). 
It  would  be  wholly  indefensible  upon  constitutional  principles. 
The  power,  then,  Is,  under  such  circumstances,  ncce«sarlly  a  quali- 
fied power.  If  It  is  so.  how.  then,  does  it  affect  or  in  the  slightest 
degree  trench  upon  the  other  enumerated  powers?  •  •  •  Each 
has  Its  appropriate  office  and  objects;  e^b  may  exist  without  neces- 
sarily interfering  with  or  annihilating  the  other.  •  •  •  But 
then,  it  is  said,  if  Congress  may  lay  taxes  for  the  common  defense 
and  general  welfare,  the  money  may  be  appropriated  for  those 
purposes,  although  not  within  the  scope  of  the  other  enumerated 
powen.  Certainly  it  may  be  so  appropriated,  for  if  Congress  U 
authorised  to  lay  taxes  for  such  purposes,  it  would  be  strange  if. 
when  raised,  the  money  could  not  be  applied  to  them.  That  would 
be  to  give  a  power  for  a  certain  end  and  then  deny  the  end  intended 
by  the  power.  •  •  •  That  the  same  means  may  sometimes  or 
often  be  resorted  to  to  carry  into  effect  the  different  p>owers  fur- 
nishes no  objection,  for  that  Is  common  to  all  governments.  That 
an  appropriation  of  money  may  be  the  usual   or   best  mode  of 
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910.  93S).  providing  a  artmllar  bounty  upon  su^ar  manufacttxr^d 
and  produced  before  the  repeal.  It  waa  held  that  the  i^^praprlatlOn 
was  valid.  a5  being  in  the  discharge  oi  a  moral  obUgatkn  wbi^h 
CoDgrtsB  waa  entitled  to  recognize  as  a  debt  within  the  fair  mean- 
ing of  the  constitutional  provision  (United  State*  v.  Realty  Cp^ 
•upra;  Allen  v.  Smith,  173  U.  S.  389.  394.  402). 

OongresB.  from  the  foundation  of  the  Ooremment.  has  prooeedtd 
upon  the  view  that  the  powers  specified  In  the  cabaequent  pro^- 
■lons  of  the  Constltutlcm  do  not  limit  its  power  to  approprlalte 
money  for  the  common  defense  and  general  welfare  at  the  Unittd 
States  under  the  clause  relating  to  taxea.  ApproprljUlona  ha^ 
never  been  limited  to  cases  falling  within  the  other  eninnerat^ 
powers,  whether  these  are  broadly  or  atrlctly  construed.  In  a<l- 
dltlon  to  the  Instances  menUoned  by  Mr.  Jtistloe  Story  (sec.  9011), 
we  have  numerous  lUustratlona  afforded  by  tbe  aetlaik  of  Oongrqas 
since  his  day.  The  annual  appropriations  show  a  praeticaUy  ooti- 
tlnuous  assertion  of  broad  authority  In  tbe  ^;>pUcatlon  of  mon«y, 
as.  for  example.  In  the  support  of  the  Bureau  of  Brtucatlon  (l|i- 
dudlng  the  special  provision  for  akUng  tbe  educatk»  of  tlie 
blind,  act  of  Mar.  a.  1879.  ch.  186.  ao  Stat.  467).  of  the  Smith- 
sonian Institution,  and  of  the  oopstantly  eqiandlng  and  variad 
work  at  the  Etepartment  of  Agriculture  (sec.  e  g..  act  of  Aug.  tl, 
1916.  ch.  313.  39  Stat.,  pp.  463-456.  463-467.  470).  The  TaUdHky 
of  such  action  has  net  been  questlontKl.  and.  as  Professor  W|l- 
loughby  says,  "the  doctrine  has  become  an  wstahltihrd  one  thiat 
Congress  may  appropriate  money  In  aid  of  matters  whlcdi  tbe 
Federal  Oovemment  Is  not  constltutianally  able  to  admlnls^ 
and  regulate"  (Wllloughby  on  the  Ccnstlttitlon,  sec.  260).  Mr. 
Justice  Story  sums  up  the  matter  by  saying  (sec.  977) :  "Tpe 
argument  In  favor  of  the  power"  (to  appropriate  money  for  ttM 
common  defense  and  general  wdfare)  **ls  derived,  in  the  fl^st 
place,  from  the  language  of  the  clause  conferring  the  po«ter 
(which,  it  ts  admitted.  In  its  literal  terms,  covers  it):  secondly, 
from  the  nature  of  the  power,  which  renders  It  tn  the  highest 
degree  expedient.  If  not  indispensable,  for  the  due  operations  of 
the  National  Oovemment;  thirdly,  from  the  early,  constant,  aad 
decided  maintenance  of  it  by  the  Government  and  its  fui^- 
tlonarles.  as  well  as  by  many  of  our  ablest  statesmen,  from  the 
very  commencement  oi  the  Constitution.  So  that  It  has  tbe 
language  and  Intent  of  the  text,  and  the  practice  of  the  Gov- 
ernment, to  sustain  It  against  an  artificial  doctrine  set  up  on  t^ 
other  side." 

It  is  manifest  that  if  Congress  Is  enUtled  to  apply  tbe  public 
money  for  the  common  defense  and  the  gen>;ral  welfare  of  the 
United  States,  it  necessarily  has  a  wide  range  of  discretion  with  in- 
spect to  the  objects  to  be  selected.  This  discretion  is  not  vested  In 
the  coin^  but  In  Congress,  and  the  authority  of  the  courts  to 
enforce  constitutional  restrictions  does  not  entitle  tbem  to  subetitx|te 
their  Judgment  for  that  of  Congress  as  to  any  queetlcHi  (rf  expedi- 
ency or  policy  (Wilson  v.  Nera.  decided  Mar  19,  1917;  Champion  v. 
Amea.  188  U.  S..  p.  363;  McCray  v  Unitetl  States.  195  U.  8,  p  59). 
As  has  been  said  by  Judge  Cooley  (Taxation,  3d  ed.,  pp.  188,  189)  :i 

"It  is  otherwise  with  the  Federal  Union  also,  for  though  Its 
powers  are  not  general,  like  those  of  the  State,  but  are  limited  ai>d 
defined  by  the  Federal  Constitution,  yet  as  they  concern  the  meet 
imp>ortant  matters  of  government  and  relate  to  subjects  not  W 
domestic  concern  merely,  but  of  International  intercourse,  and  to 
other  matters  which  sometimes  require  broad  aixl  comprehetLsltFe 
views  aiKl  make  a  policy  of  liberal  expenditures  wise  and  statesmab- 
llke.  It  would  be  neither  reasonable  nor  prudent  to  subject  ijts 
action  In  the  matter  ot  taxation  to  critical  rules.  That  which  it 
decides  to  be  an  object  of  public  expenditure  must  generally  be  (» 
accepted,  and  error  In  Its  action  must  be  corrected  by  discussion  a^d 
through  public  opinion  and  the  elections." 

And  If  the  action  of  Congress  In  appropriating  money  may  be 
judicially  controlled,  it  Is  clear  that  this  control  could  properly  he 
exercised  only  In  a  case  where  it  was  perfectly  plain  that  the  bro«d 
limits  of  legislative  discretion  had  been  exceeded  and  that  the 
appropriation  could  not  from  any  reasonable  point  of  view  he 
regarded  as  ctxiduclve  to  the  common  defense  and  gez^ral  welfa*. 

It  will  hardly  be  disputed  that  tbe  agriculture  interests  of  the 
country,  broadly  considered,  are  erf  national  and  not  merely  M 
State  concern.  Any  view  that  would  treat  the  food  supply  of  the 
people  as  not  a  matter  directly  related  to  the  common  defense  and 
general  welfare  of  tbe  United  States  would  be  so  narrow  as  to  ]>e 
quite  inadmissible.  The  deliberate  Judgment  of  Congress,  as  already 
stated,  is  shown  in  the  wide  range  of  its  departmental  appropria- 
tions. The  objection  to  the  validity  ai  the  action  of  Congress  tn 
the  present  case,  so  far  as  it  relates  to  the  appropriation  of  moaiey-^ 
as  distingxilahed  from  the  actiial  oondxict  of  agricultural  activltits 
within  the  States— ( iCaruoj  v.  Coiorado.  a06  U.  8..  p.  87)  must  re«t. 
It  would  seem,  not  upon  the  fact  that  the  approprlatlcm  is  In  aid 
of  the  agricultural  Interest  of  the  United  States  but  upKtn  tbe 
ground  that  It  takes  tbe  form  of  an  Investment  designed  to  provide 
loans  to  Individual  owners  of  farm  lands. 

It  has  been  held  to  be  a  fundamental  proposition  that  taxation 
must  be  for  a  public  pxirpose.  On  this  principle  State  legialatlcHi 
authorizing  municipalities  to  issue  bonds  in  aid  of  private  enter- 
prises has  been  declared  to  be  invalid.  (See  Loan  As30ciaticm  v 
Topeka.  M  Wall.  665;  Parkersburg  v.  Brown,  106  U.  8.  487;  CoU  ». 
LaGrange.  113  U.  8.  1.)  It  may  be  assumed  that  the  provlslcti 
conferring  upon  Congress  the  power  to  lay  taxea.  and  hence  tbe 
power  to  appropriate  the  public  money  to  "provide  for  the  com- 
mon defense  and  general  welfare  of  the  United  States"  cannot  be 
deemed  to  confer  authority  to  do  either  for  a  purpose  essentially 
private.  The  question  Is  whether  the  purpose  disclosed  by  this 
act  must  be  Judged  to  be  of  that  character.  It  Is  established 
bowevsr.  that  it  does  not  necessarily  foUow  that  a  purpose  Is  e#- 


aenttally  a  private  one  from  tbe  constitutional  standpoint  simply 
because  private  Indivldtials  may  secure  direct  benefits  through  its 
exacutkxi.  When  direct  individual  benefit  Is  Involved  tbe  ques- 
tion must  always  be.  on  a  fair  analysis,  whether  that  benefit  con- 
stitutes the  object  or  is  merely  Incidental  to  the  public  advantage 
whksk  it  la  competent  for  the  legislature  to  secure.  Great  meas- 
ures of  an  undoubted  public  nature  and  advantage  often  carry 
with  them  benefits  to  Individuals  or  to  classes  of  persons  whose 
Inunediate  gain  does  not  obscure  the  relation  of  the  measures  to 
the  general  welfare.  Thtis  it  is  recognized  that  while  Irrlgatlou 
and  drainage  plans,  which  have  become  familiar  subjects  of  legis- 
lation in  many  States,  many  directly  beckefit  the  owners  of  the 
property  which  is  to  be  watered  cm:  drained,  the  scheme  may  still 
bear  such  a  relation  to  the  public  welfare  as  to  accord  with  the 
legal  conception  of  a  public  use:  and.  in  tbls  view,  legislation 
providing  for  tbe  organization  of  Irrigation  and  drainage  districts 
In  ortleT  to  improve  the  property  within  tbem  has  been  sustained. 

It  was  said  by  tbe  Supreme  Court  of  tbe  United  States  In 
Falttrrook  Irrigation  District  v.  Bradley  (164  U.  8.  112,  161.  164): 

•TY)  irrigate,  and  thus  to  bring  Into  possible  cultivation  these  largo 
masses  of  otherwise  worthless  lands,  would  seem  to  be  a  public 
pvirpose  and  a  matter  of  public  Interest,  not  confined  to  the  land- 
owners or  even  to  any  one  section  of  the  State.  The  fact  that 
tbe  use  of  the  water  Is  limited  to  tbe  landowner  is  not.  tberefore, 
a  fatal  objection  to  this  legislation.  It  is  not  essential  that  the 
entire  community  or  even  any  considerable  portion  thereof  should 
directly  enjoy  or  participate  In  an  Improvement  In  order  to  con- 
stitute a  public  iise.  All  landowners  in  the  district  have  the  right 
to  a  proportionate  share  o(  the  water,  and  no  one  landowner  Is 
favored  above  his  fellow  in  his  right  to  the  use  of  the  water.  It  is 
not  necessary,  in  order  that  the  use  should  be  public,  that  every 
resident  In  the  district  should  have  the  right  to  the  use  of  the 
water  •  •  •.  Taking  all  the  facts  Into  consideration  •  •  • 
we  have  no  doubt  that  the  Irrigation  of  reidly  arid  lands  Is  a 
public  purpose,  and  the  water  thus  used  is  put  to  a  public  use." 
(See  also  Clark  v.  Nash,  198  II.  8.  881;  CTNeiU  v.  Learner.  239 
U.  S.  244;  Houek  r.  Little  River  Drainage  District,  239  U.  8.  254.) 

The  Supreme  Court  of  the  United  States  In  enforcing  the  four- 
teenth amendment  has  recognized  the  propriety  of  giving  weight 
to  State  exigencies  and  of  regarding  with  great  respect  the  Judg- 
ment of  the  State  courts  upon  what  should  be  deemed  public  uses 
within  the  State.  (See  Harrston  v.  Danville  <fr  W.  R.  Co.,  208  U.  S. 
508,  606.  607.)  And  when  it  Is  contended  that  an  appropriation 
by  Congress  of  public  money  Is  for  a  purpose  essentially  private, 
it  cannot  be  doubted  that  due  respect  to  the  judgment  of  Congress 
requires  the  consideration  of  all  the  circumstances  and  conditions 
which  can  possibly  support  Its  action;  and  although  this  action 
takes  a  form  through  which  direct  advantages  are  to  accrue  to 
individuals,  or  groups,  there  must  still  be  the  inquiry  whether, 
notwithstanding  this  fact,  the  appropriation  of  the  public  money 
can  be  regarded  as  being  for  a  purpose  not  special,  private,  or  local, 
but  in  truth  general  and  national.  Is,  then,  the  plan  of  the  Fed- 
eral Farm  Loan  Act  primarily  in  aid  of  private  or  Individual  Inter- 
ests, as  distinguished  from  the  oonunon  defense  and  general  wel- 
fare of  the  United  States? 

With  respect  to  the  features  of  the  plan  It  is  to  be  noted — 

(1)  The  act  provides  a  system  designed  to  promote  agrlcxiltural 
development. 

(2)  The  loans  are  made  only  to  those  who  are,  or  are  about  to 
become,  actiial  ctiltlvators  of  the  soil,  and  are  made  upon  the  secur- 
ity of  farm  mortgages. 

(3)  These  mortgage  loans  are  made  only  for  the  following  pur- 
poses: (a)  To  provide  for  the  purchase  of  land  for  agricultural 
uses;  (b)  to  provide  fOT  the  purchase  of  eqtilpment,  fertilizers,  and 
livestock  necessary  for  the  proper  and  reasonable  operation  of  the 
mortgaged  farm;  (c)  to  provide  buildings  and  for  the  Improvement 
of  farm  lands  ("equipment"  and  " Improvement"  to  be  defined  by 
the  Federal  Farm  Loan  Board);  and  (d)  to  liquidate  Indebtedness 
of  the  owner  of  the  land  mortgaged  existing  at  the  time  of  the 
organization  of  the  first  national  farm  loan  association  within  the 
county,  or  indebtedness  subsequently  Incurred  for  the  purposes 
above  mentiCHied.  No  loan  is  to  exceed  50  percent  of  tbe  value  of 
the  land  mortgaged  and  20  percent  of  the  value  of  the  permanent 
insured  improvements  thereon,  and  the  amount  of  loans  to  any  one 
borrower  is  not  to  exceed  $10,000. 

(4)  The  system  is  for  continental  United  States  (save  Alaska): 
that  la,  the  mortgage  loans  are  to  be  available  to  actual  cultivators 
of  the  soil  throvigfaout  the  country. 

(5)  The  act  creates  an  organization  for  pecuniary  aid  alone;  that 
Is,  it  Is  concerned  only  with  the  application  of  money.     There  Is 

'  no  attempt  to  conduct  agriculttu^  activities  wit»iin  the  State,  to 
imdertake  the  management  of  farm  property,  to  manage  or  control 
any  internal  concerns  of  the  State,  or  to  Interfere  with  the  exercise 
<rf  the  authority  of  tbe  States  over  tbe  lands  within  their  b<»ders. 

It  may  thus  be  conceived  that  the  act  provides  for  systematic 
aid  to  tbe  development  of  agriculture,  so  devised  as  to  be  gen- 
erally available  throughout  the  country  and  so  limited  as  to 
Indicate  the  purpose  to  promote  the  actual  cxiltivatlon  erf  the  soil 
In  every  part  of  the  United  States  where  cultivation  is  possible 
and  where  aid  is  needed  for  that  specific  purpose. 

Nor  can  the  legislation  be  condemned  as  being  wberily  outside 
the  ^here  of  permissible  Federal  action  without  taking  Into  coti- 
slderatlon  the  existing  exigencies  within  the  contemplaUcm  of 
Congress.  While  the  United  States  was  not  at  war  when  this 
legislation  was  enacted  and  tbe  qnesticm  is  not  one  relating  to  the 
exercise  of  power  incident  to  tbe  conduct  of  war.  it  remains  true 
that  the  act  was  passed  at  a  time  when  many  trf  tbe  civilized 
natlnns  were  at  war  and  tbe  question  of  tbe  maintenance  erf  tbe 
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food  supply  wa»  ot  first  Importance.  The  exigency  existing  today, 
with  respect  not  only  to  the  food  supply  of  this  country  but  oi 
the  world — a  condition  generally  appreciated  through  current  dis- 
cussions— it  was  within  the  power  of  Congress  to  foresee.  If  the 
words  "provide  for  the  common  defense  and  general  welfare  of 
the  United  States",  while  certainly  not  creating  an  independent 
power,  do  qualify  the  power  to  lay  taxes  and  to  make  appropria- 
tions, and  are  not  deemed  to  be  limited  by  the  succeeding  specl- 
flcatlon  of  powers;  and,  if  proper  regard  be  had  to  the  scope  of 
legislative  discretion  in  the  selection  of  means  appropriate  to 
accomplish  permitted  ends,  I  am  unable  to  conclude  that  in  this 
plan  Congress  has  transcended  its  authority  in  appropriating  the 
public  money.  That  the  power  is  one  which  may  be  abused  la 
no  groimd  for  stripping  Congress  of  the  discretion  with  which  It 
is  entrusted  by  the  Constitution.  The  question  is  not  whether 
the  measure  is  wise  or  expedient:  that  is  a  political  qiiestion  to 
be  determined  by  Congress  according  to  its  Judgment  of  the 
Nation's  needs  (Julliard  v.  Greenman,  liO  TJ.  8.  450). 

What  has  been  said  has  had  reference  to  the  application  of  the 
public  money  through  investment  in  the  capital  of  the  Federal 
land  banks  to  be  employed  in  the  making  of  the  described  loans 
on  farm  lands.  Additional  moneys  required  for  these  loans  are 
to  be  obtained  through  the  issue  by  the  Federal  land  banks  of 
farm-lnan  bonds,  and  the  issue  of  these  bonds  in  the  circum- 
stances stated  also  raises  a  question  with  respect  to  the  borrow- 
ing power  of  Congress  when  the  moneys  borrowed  are  to  be  used 
for  this  purpose. 

The  Constitution  provides  (art.  I.  sec.  8,  subdivision  2)  that 
Congress  shall  have  power  "to  borrow  money  on  the  credit  of  the 
United  States."  It  is  well  settled  that  this  power  is  an  inde- 
pendent power  which  is  given  without  limitation.  As  was  said 
by  Mr.  Justice  Gray  In  Julliard  v.  Greenman  (110  U.  S.  444): 
"The  words  'to  borrow  money",  as  used  in  the  Constitution,  to 
designate  a  power  vested  in  the  National  Government  for  the 
safety  and  welfare  of  the  whole  people,  are  not  to  receive  that 
limited  and  restricted  interpretation  and  meaning  which  they 
would  have  in  a  p>enal  statute  or  in  any  authority  conferred  by 
law  or  by  contract  upon  trustees  or  agents  for  private  purposes." 

I  find  no  reason  for  the  conclusion  that  the  power  to  borrow 
money  can  possibly  be  deemed  to  be  more  restricted  than  the  power 
to  appropriate  the  public  money  or  to  lay  taxes. 

If  Congress  has  the  power  to  appropriate  the  public  money 
through  the  investment  In  the  capital  stock  of  the  Federal  land 
banks  in  order  to  encourage  agricilltural  development  throughout 
the  country  by  the  making  of  the  described  loans,  it  has  also  the 
power,  in  my  Judgment,  to  provide  for  the  issue  of  farm-loan  bonds 
for  the  same  piirpose. 

Further,  if  Congress  has  the  power  to  appropriate  the  public 
money  for  this  purpose,  it  follows  that  It  may  create  a  suitable 
organization  as  a  means  of  exercising  its  power.  It  can  provide 
officers,  bureaus,  and  corporations  to  this  end  (McCulloch  v.  Mary- 
land,  supra) .  It  can  require  appraisements,  the  taking  of  security, 
and  the  handling  and  Investment  of  moneys  received  in  the 
discharge  of  loans,  as  well  as  authorize  the  loans  themselves. 

So,  if  Congress  can  exercise  the  borrowing  power  to  the  end 
stated,  it  would  seem  to  follow,  according  to  accepted  principles, 
that  Congress  can  provide  an  appropriate  organ  so  as  to  adapt  its 
action  in  a  practicable  manner  to  the  exigency  with  which  It  Is 
competent  to  deal.  The  standards,  requisites,  and  conditions  of  the 
action  it  authorizes  with  respect  to  the  issue  of  farm-loan  bonds 
under  the  approval  in  each  instance  of  the  Bureau  established  in 
the  Treasury  Department  are  prescribed  In  the  act:  and  in  view  of 
these  provisions  there  seems  to  me  to  be  no  siofflclent  ground  for 
holding  the  act  to  be  invalid  as  an  unwarrantable  delegation  of  the 
authority  vested  In  Congress.  (See  Fields  v.  Clark,  143  U.  S.  681-694; 
Buttfleld  V.  Stranahan,  192  U.  S.  496,  497:  Union  Bridge  Co.  v. 
United  States,  204  U.  8.  377-388:  St.  Louis,  I.  M.  &  S.  R.  Co.  V. 
Taylof,  210  U.  S.  287;  Intermountain  Rate  Cases,  234  U.  S.  486.) 

The  question.  In  the  aspect  of  the  case  I  have  been  considering, 
is  whether  the  provisions  of  this  scheme  for  applying  money  in 
this  systematic  manner  in  aid  of  the  cultivation  of  the  soil  through- 
out the  co\intry  are  within  the  power  of  Congress.  My  opinion  Is 
that  they  are. 

That  is  as  clear  an  exposition  of  the  power  of  Congress  to 
aid  agriculture  under  the  Constitution  as  I  have  seen.  It  sets 
at  rest  any  doubts  I  may  have  entertained  concerning  the 
constitutionality  of  the  pending  measure,  and  therefore  this 
bill  will  have  my  support. 

Mr.  MAPES.  Mr.  Speaker,  at  the  request  of  the  gentle- 
man from  Pennsylvania  [Mr.  Ransley],  I  yield  10  minutes 
to  the  gentleman  from  Kansas  [Mr.  Carlson]. 

Mr.  CARLSON.  Mr.  Speaker,  I  am  glad  that  we  are  today 
considering  legislation  affecting  agriculture.  On  January  15 
I  took  the  floor  of  this  House  and  suggested  that  Congress 
appropriate  the  necessary  funds  to  care  for  all  outstanding 
obligations  due  on  crop-adjustment  contracts  where  com- 
pliance could  be  made  previous  to  January  6,  1936.  This 
appropriation  has  since  been  voted,  and  the  Government  will 
soon  pay  this  moral  obligation.  Today  we  begin  considera- 
tion of  legislation — both  temporary  and  permanent — that 
will  assist  agriculture  in  securing  its  fair  and  just  share  of 
our  national  income. 


Senate  bill  3780,  to  make  further  provision  for  the  con- 
servation and  proper  utilization  of  our  soil  resources,  \s 
now  before  us  for  consideration.  Tliere  can  be  no  question 
as  to  the  need  of  a  constructive  national  land-use  policy. 
This  is  imperative  if  we  are  to  have  a  prosperous  agriculture: 
and  to  use  the  words  of  Oifford  Pinchot,  who  said.  "As  the 
farmer  prospers,  so  prospers  the  Nation." 

Let  us  examine  some  facts  which  are  necessary  to  an 
understanding  of  the  problem. 

Oolng  back  some  85  years  and  taking  1850  as  a  starting 
place,  the  total  national  income  divided  into  individuals  gave 
each  man,  woman.  aiKl  child  $68  per  annum  But  the  aver- 
age farm  man,  w(xnan.  and  child  got  only  $48  per  annum, 
Stated  otlierwlse,  the  farm  worker  received  67  percent  of  th© 
average  income  of  the  total  workers  of  the  Nation.  It  must 
be  considered  that  the  farm  income  also  includes  the  labor 
of  his  family,  which  is  true  to  the  lesser  degree  in  the  general 
average. 

By  1900  the  average  income  had  risen  to  $204,  compared 
to  which  the  farmer  received  $96.  In  that  year  the  average 
farmer  received  47  percent  as  much  income  as  the  average 
worker  of  the  Nation  as  a  whole. 

By  1932  the  national  income  averaged  $385  for  each  in- 
dividual, but  the  average  farm  income  was  only  $115  per 
individual.  That  is  30  percent  of  the  average  for  the  Nation. 
Since  1850  the  farmer  has  equaled  his  proportion  of  that 
year  only  in  1919.  when  his  percentage  relation  was  67,  the 
same  as  1850.  In  every  other  year  it  was  less,  and  in  1932  it 
reached  the  absolute  low  mark.  Agriculture  in  1932  was 
prostrate  and  bankrupt  and  could  not  carry  on. 

No  group  of  producers  of  a  primary  necessity  of  life  can 
carry  on  in  an  industrial  age  when  its  income,  taken  as  a 
group,  is  only  30  percent — less  than  one-tliird  of  the  average 
of  the  Nation  as  a  whole. 

With  this  background,  the  only  question  is  the  method  of 
approach  to  this  great  problem  of  national  concern. 

The  present  bill  before  us  for  consideration  is  the  only  bill 
that  we  will  consider  this  session,  I  intend  to  support  it, 
and  I  hope  that  we  will  enact  it  into  law.  To  me  this  is  not 
a  political  issue,  but  it  is  an  economic  issue,  and  the  farmers 
and  citizens  of  my  district  who  are  interested  in  the  future 
of  our  national  life  will  resent  any  effort  on  the  part  of  any 
individual  or  party  who  tries  to  make  political  capital 
out  of  it. 

Legislation  should  be  enacted  into  law  that  embodies  the 
following  two  principles. 

First.  That  the  American  farmers  be  given  machinery  by 
which  they  may  adjust  supply  and  demand  by  legal  means— 
with  something  like  the  same  effectiveness  with  which 
American  industry  adjusts  supply  and  demand. 

Second.  The  right  of  the  American  farmer  to  receive  prices 
for  his  products  which  will  give  him  an  average  purchasing 
power  equal  to  that  he  had  in  1909  to  1914. 

I  do  not  believe  the  bill  under  consideration  will  give  the 
farmer  the  equality  he  must  have  if  we  are  to  have  a  pros- 
perous agriculture,  but  I  do  believe  it  is  a  step  In  the  right 
direction  and  should  be  a  part  of  a  general  program.  For 
years  we  have  discussed  the  effects  of  soil  erosion,  and  when 
you  realize  that  50,000,000  acres  of  our  total  cultivated  area 
of  360,000,000  acres  have  been  lost  by  erosion,  100,000,000 
acres  were  well  on  the  way  to  destruction,  and  100,000,000 
acres  more  had  started  to  lose  its  fertility,  a  total  of  65  per- 
cent of  our  cultivated  area,  you  begin  to  visualize  the  need 
of  the  program.  The  pending  legislation  has  taken  this 
problem  into  consideration  with  a  view  of  developing  it  to 
a  point  where  it  would  actually  work  as  a  regulator  of  crop 
production. 

This  is  not  a  program  of  scarcity,  but  one  of  its  objects  is 
to  maintain  a  continuous  and  stable  supply  of  agricultural 
commodities  adequate  to  meet  consumers'  demand  at  prices 
fair  to  both  the  producers  and  consumers. 

Mr.  Speaker,  again  I  wish  to  state  that  I  beUeve  this 
measure  should  be  only  a  part  of  a  general  program  to  as- 
sist agriculture  and  should  not  be  regarded  as  the  solution 
of  the  problem. 

The  price  of  farm  commodities  has  greatly  increased  dur- 
ing the  last  3  years  because  of  a  reduction  of  the  sttrplus  of 
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the  basic  crops,  doe  lairely  to  a  general  droi«ht,  and  as 
soon  as  weather  canditions  become  noimal  or  average  we 
will  again  be  burdened  with  this  surplus.  The  surplus  of  a 
farm  product  above  home  consiimption  determines  the  i^ce 
that  the  farmer  receives. 

We  must  demand  that  everyone  recognize  the  right  of  the 
farmer  to  parity,  equality,  and  security.  In  order  to  seizure 
this,  we  must  have  a  general  farm  program  which  will  at- 
tack the  problem  from  several  angles.  First,  we  must  main- 
tain the  American  market  for  the  American  fanner.  Tl^ere 
is  a  growing  fear  and  distrust  among  our  farmers  that  the 
reciprocal  trade  agreements  being  drawn  are  working!  to 
their  disadvantage.  This  has  been  especially  true  since  the 
negotiation  of  the  Canadian  reciprocal  trade  agreement. 
Second,  every  effort  must  be  made  to  develop  foreign  iqar- 
kets  for  the  agriciiltural  surplus.  This  can  be  brought  about 
by  adopting  the  pohcy  suggested  by  George  N.  Peak.,  of 
using  bUateral  trade  agreements.  Third,  the  Departmeni  of 
Agriculture  and  the  Department  of  Interior  should  agree 
on  a  coordinated  land-use  policy.  Under  the  pending  legis- 
lation the  Department  of  A^riciilture.  throiigh  the  Secre- 
tary, will  be  empowered  to  pay  farmers  for  their  cooperalicm 
in  a  soil-erosion  program  while  the  Secretary  of  the  Interior 
will  be  spending  hundreds  of  millions  of  dollars  for  the  pur- 
pose of  bringing  arid  lands  into  production.  Congfess 
should  insist  that  these  Departments  coordinate  ttieir 
program. 

Mr.  CLARK  of  North  Carolina.  Mr.  Speaker,  at  theiie- 
quest  of  the  gentleman  from  New  York  [Mr.  O'ConitoaII,  I 
yield  the  remainder  of  the  time  on  this  side  to  the  gentlezfian 
from  Ohio   [Bir.  LAmfxacl. 

The  SPEAKER.  The  gentleman  from  Ohio  Is  recognlssed 
for  10  minutes. 

Mr.  LAMNECK.  Mr.  Speaker,  I  ask  unanimous  cc»i$ent 
to  revise  and  extend  my  remarks  and  to  Include  tbeyein 
certain  tables. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

Mr.  LAMNECK.  Mr.  Speaker,  we  today  are  coaisideDlns 
a  most  important  piece  of  legislation.  I  remember  my  l)rst 
session  of  Congress  under  the  Hoover  administration,  ttie 
agriciiitural  problem  at  that  time  was  more  acute  thai^  it 
is  now.  It  is  needless  to  say  that  the  Hoover  program  was 
an  absolute  failure,  and  did  not  solve  our  agrlciiltural  problem. 
The  question  became  one  of  the  great  issues  of  the  cam- 
paign of  1932.  The  Democratic  administration  came  kito 
power  in  one  of  the  greatest  landslides  of  our  modem  politi- 
cal life,  and  one  of  our  claims  was  that  we  would  solve  the 
American  farm  problem. 

We  have  been  in  power  now  since  March  4,  1933,  We  de- 
pended upon  the  A.  A.  A.  for  the  solution  of  the  farm  prob- 
lem. Our  program  in  brief  provided  that  in  order  to  riise 
prices  we  should  curtail  production  by  compulsion  or  other- 
wise, thereby  creating  a  scarcity,  and  as  a  direct  resiilt. 
higher  prices.  | 

Our  program  further  provided  that  In  order  to  raise  Ithe 
price  level  to  the  1909-14  level  quickly  it  was  necessary  to 
levy  a  tax  against  processors  of  farm  commodities  and  t>ay 
benefits  to  farmers  to  accomplish  the  results. 

The  Supreme  Court,  in  invalidating  the  A.  A.  A.  Act.  $aid 
in  no  uncertain  terms  that  the  Congress  of  the  United  Stiltes 
had  no  power  to  control  production  and  no  power  to  tax 
one  class  of  citizens  and  pay  to  another  class  of  citizens  .for 
not  producing.  i 

Today  we  are  considering  a  bill  which  incorporates  in  i  its 
provisions.  In  effect,  the  very  thing  that  the  Supreme  Ca|irt 
said  we  could  not  da  I  know  the  advocates  of  this  bill  ItIU 
probably  say  that  this  Is  a  soil -conservation  program  ^nd 
not  a  crop-control  program  at  all,  but  the  facts  are  thai  it 
is  as  much  a  crop-control  biU  as  the  original  A.  A.  A.  t)ill 
was.  After  this  bill  is  passed,  if  it  is  passed — and  I  expect 
it  will  be— it  is  proposed  to  pass  a  tax  biU  which  will  levy  a 
tax  for  the  purpose  of  paying  benefits  to  farmers  to  take  out 
of  production  a  certain  amount  of  farm  land  estimated  to[ be 
from  twenty  to  thirty  million  acres.  The  Supreme  Co^u^ 
has  said  we  caimot  do  this:  and  I  ask.  Why  do  we  con- 
stantly insist  on  passing  legislation  that  we  know  or  at  lefist 
are  reasonably  certain  Is  unconstitutional?    If  the  origin 


A.  A.  A.  Act  was  unconstitutional  the  so-called  Soil  Erosion 
Act  is  unconstitutional,  and  the  tax  act  which  will  follow  it 
is  also  unconstitutionaL 

There  is  no  overproduction  of  agricultural  commodities 
in  this  country  with  30,000,000  people  hungry  this  very  min- 
ute. In  my  congressional  district,  consisting  of  one  county 
in  the  great  State  of  Ohio,  we  have  30,000  imdemourlshed, 
imderfed.  underclothed  law-abiding  American  citizens,  and 
every  civilized  nation  in  the  world  has  a  similar  condition. 
What  we  should  be  worrying  about  is  to  see  to  it  that 
30,000.000  of  our  American  citizens  are  supplied  with  the 
necessary  food  and  clothing  and  also  to  plan  that  the  him- 
gry  people  of  the  world  are  hkewlse  afforded  an  opportu- 
nity to  secure  a  sufiBcient  amount  of  food,  clothing,  and 
shelter.  Why,  think  of  it.  ladies  anu  gentlemen,  at  least 
200,000,000  people  in  China  on  the  verge  of  starvation,  with 
a  hundred  million  people  in  Russia  similarly  situated,  with 
at  least  one-third  of  the  population  of  Germany  underfed, 
and  with  75  percent  of  the  citizenship  of  Italy  suffering 
for  the  lack  of  food  and  shelter  and  clothing — how  can  we 
as  sane  men  and  women  argue  that  we  have  an  oversupply 
of  agricultural  commodities  in  this  country? 

What  makes  America  great?  It  is  our  ability  to  produce 
new  wealth  each  and  every  year.  Under  normal  times  Amer- 
ica produces  about  $20,000,000,000  worth  of  new  wealth,  this 
being  the  products  of  the  farm,  mill,  and  mine.  It  is  abso- 
lutely necessary  that  we  produce  this  amount  of  wealth  to 
promote  our  national  prosperity  and  to  support  our  debt 
structure.  When  we  advocate  a  proposal  to  decrease  our 
very  source  of  power  25  percent,  we  decrease  our  ability  of 
being  a  great  producing  nation  by  just  that  much.  If  the 
argmnent  Is  soimd  that  a  25-percent  reduction  is  good  for 
America,  why  not  make  it  50  percent?  Why  not  make  it  75 
percent?  Or  why  not  for  the  next  year  or  two — until  we  get 
rid  of  all  our  so-called  surplus — start  out  on  a  program  of 
not  producing  at  all?  But  would  anyone  be  so  foolish  and 
ridiculous  as  to  advocate  that  we  should  not  produce  at  all? 
I  think  it  is  equally  absurd  to  say  that  we  should  decrease 
our  producing  power  by  25  percent,  or  any  other  amount  by 
advocating  an  unconstitutional  bill  to  deal  with  the  great 
farm  problem  after  our  sad  experience  with  the  A.  A.  A. 
This  bill  further  provides  that  the  system  shall  only  prevail 
for  2  jrears.  and  then  we  are  going  to  turn  back  the  burden 
to  the  States  by  making  State  grants.  I  suppose  the  motive 
back  of  that  move  Is  that  in  2  years  from  now  the  Supreme 
Court  will  probably  get  to  the  question  of  the  constitution- 
ality of  the  soil-conservation  and  the  soil-erosion  farce  of 
1936  and  declare  it  unconstitutional. 

I  want  to  impress  upon  the  Members  of  this  House  who  are 
from  the  dairy  districts  the  effect  this  bill  will  probably  have 
upon  that  great  agricultural  activity.  It  is  proposed  that  the 
surplus  acreage  taken  from  production  is  to  be  planted  in 
grasses  and  legumes  and  other  cover  crops.  Experts  agree 
that  this  plan  will  force  the  farmers  who  are  using  this  pro- 
gram to  increase  their  dairy  herds  to  enormous  proportions. 
The  A.  A.  A.  program  increased  the  dairy  herds  in  the  States 
of  Mississippi  by  41.000:  Arkansas  by  32,000:  in  the  State  of 
Louisiana  36.000;  in  the  State  of  Georgia  28,000;  19.000  in 
Kentucky;  18.000  in  North  Carolina;  36,000  in  Kansas;  and 
48.000  in  Nebraska.  These  are  cotton-,  tobacco-,  wheat-, 
and  corn-producing  States,  and  when  they  were  required  to 
reduce  production  in  their  regular  lines  they  immediately 
infringed  upon  the  dairy  production  to  the  extent  mentioned 
above,  and  I  predict  that  if  the  soil-conservation  bill  becomes 
a  law,  the  dairy  herds  in  such  States  as  I  have  named  and 
in  others  wUl  increase  to  an  even  greater  extent.  What  then 
will  the  dairy-producing  sections  of  the  country  say?  They 
will  be  here  for  a  relief  bill  of  their  own. 

The  great  mistake  the  legislative  and  the  executive  branch 
of  the  Government  have  made  since  1930,  in  my  opinion,  is 
that  in  passing  legislation  they  have  dealt  entirely  with  the 
effect  of  the  depression  and  not  with  the  cause.  As  I  see 
it,  the  cause  of  this  depression  and  most  other  major  de- 
pressions has  been  a  break-down  in  our  monetary  and 
credit  system.  Of  course,  the  acuteness  of  the  situation  was 
added  to  by  many  other  factors,  but  the  principal  cause 
has  been  the  break-down  of  the  money  system  and  the 
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credit  structure.  Therefore,  I  am  of  the  opinion  that  before 
we  can  cure  the  depression  on  a  sound  economic  basis  we 
must  cure  the  monetary  and  credit  structiffe. 

Economists  and  money  experts  agree  that  the  price  level 
of  America  and  the  world  could  be  controlled  by  a  proper 
monetary  system.  A  committee  of  the  House  of  Representa- 
tives in  1932  pointed  this  out  and  made  such  recommenda- 
tions to  the  Hoover  administration.  A  committee  of  the 
House  of  Representatives  since  our  party  has  been  in  power 
nuide  the  same  recommendations,  but  it  was  like  a  voice 
calling  out  in  the  wilderness — no  attention  paid — and  we 
proceeded  to  pass  a  lot  of  legislation  trying  to  cure  the 
condition,  and  in  many  cases  the  cure  was  worse  than  the 
disease.  Wake  up,  Members  of  the  House!  Let  us  give  con- 
sideration to  the  cure  of  the  farmer's  problem  and  not 
try  to  alleviate  their  Illness  by  giving  them  a  little  injection 
of  morphine.    It  can  and  must  be  done. 

I  am  for  the  farmer  100  i)ercent.  I  know  there  can  be 
no  permanent  prosperity  unless  the  farmer  is  prosperous. 
I  know,  in  order  to  be  prosperous,  he  must  have  a  price 
level  that  will  entitle  him  to  more  than  the  cost  of  pro- 
duction. Why,  then,  not  proceed  wi  a  plan  that  will  g\iar- 
antee  him  this  sort  of  thing  and  that  will  not  make  neces- 
sary such  idiotic  legislation  as  you  are  suggesting  today? 

In  the  early  part  of  my  remarks  I  said  that  the  bill  pro- 
posed today  provided  that  in  2  years  we  are  going  to  turn 
over  to  the  States  the  problem  of  agriculture,  and  that  the 
Federal  Government  was  going  to  assist  by  giving  to  the 
States  a  certain  amount  of  cash  to  permit  them  to  carry  on 
the  program.  On  the  question  of  State  grants,  I  want  to 
point  out  the  fallacy  of  our  tendency  to  tax  the  various 
States  and  to  take  from  the  great  tax -paying  States  five 
and  six  times  more  than  they  get  back.  At  this  point  I 
want  to  insert  a  table  from  the  report  of  the  Secretary  of 
the  Treasury  showing  the  income  taxes,  miscellaneous  in- 
ternal-revenue taxes,  and  the  agricultural  adjustment  taxes 
coUected  from  the  various  States  for  the  fiscal  year  ending 
June  30,  1935. 

Table  9. — Internal-revenue  receipts,  by  States  and  Territories,  for 

the  fiscal  year  1935 


6ut«s,etc. 


Alabama 

Alaska 

Artiooa 

Arkansas 

California 

Colorado 

Connecticut 

Delaware 

District  of  Colom- 
bia  

Florida 

Oeonri*.... 

Hawaii ~,-. 

Idaho . 

Illinois .. 

Indiana ..._._.. 

Iowa 

Kansas 

Kentucky 

Louisiana 

Maine 

Maryland 

Massachusetts 

Michig:an 

Minnesota 

Mississippi 

Missouri 

Montana 

Nebraska 

Nevada. 

New  Hampshire 

New  Jen«y 

New  Mexico 

New  York 

North  Carolina 

North  Dakota.... 

Ohio 

Oklahoma 

Oregon 

Pennsylranla. 

Rhode  Island 

South  CaroBna 

8oulh  Dakota 

Tennessee 

Texas 

Utah. 

Vermont _... 

Virginia. ...I 

Washington 

West  Virgima I 


Income  taxes 


$3, 149.5<«.37 

281, 165. 82 

711,230.67 

1,536,006.04 

69. 250, 379.  M 

7, 199.01«.a) 

20.637,181.18 

19, 864. 154. 94 

g,  195, 647.  23 

7,  6ia060.07 

7.  M«.  «K».  49 

4,  253. 875.  56 

712.492.26 

90. 3S2, 682.  74 

13, 849.  381.  60 

8. 005,  405.  63 

a.  815.  447. 12 

8,571,512.95 

7. 155, 175.  60 

3,764.511.27 

22,055,364.36 

Sa  882.  728.  01 

49.  435,  227  07 

13,  105,321.84 

1.101.835.32 

28,586,«21.85 

1.211,06&07 

3,905.469.84 

1,711.749.90 

2.196.853.96 

50,028.893  81 

482.419  34 

337, 8fi6, 8N0.  88 

li  647, 490  43 

4S9.  532.  19 

62, 643,  7fifi.  48 

9. 478, 969  08 

2,625,211.43 

89,  542, 324. 84 

7,80tOK5.  11 

3,090,228.81 

i9\  536.  .«i2 

8,  303,  599.  90 

24, 944.  952.  54 

1,  750,  246.  63 

933.  816.  13 

la  792,  203  15 

8, 847.  749.  98 

5,305.39150 


Miscellaneous 
internal  rev- 
enue 


Agricultural 

adjustment 

taxes 


$2,027,327.19 

83.606.12 

64a  677.  57 

1,348,206.03 

87. 665.  576. 02 

5, 368,  208. 74 

14,729,787.41 

7, 545, 684. 70 

4,  442. 497. 44 

6, 663, 175.  21 

3, 998, 130.  83 

1,285,028.91 

545,592.33 

132.  2C7, 604.  74 

43, 158.  5?2.  23 

4.  344,  154. 16 
5, 875,  557.  67 

71, 8G3, 608.20 

11,301414.79 

1,651.860.80 

26, 0»4,  648.  29 

43,  3Sfi,  9.14.  01 

7«.  99a  OSa.  98 

16,  801,  392. 39 

812,871.50 

37, 668,  401. •» 

2, 6ia  375.  78 

3,  506,  511. 3« 

351,064.00 

1,516.914.90 

eO,  232. 602.  20 

443,128.95 

275, 763, 842. 24 

235,318,455.69 

321. 939. 28 

95, 193.  873.  60 

29.813,120.48 

2.511.801.67 

136. 212. 489  88 

5.  783, 456.  70 
1, 281, 002. 12 

619, 003. 30 

6,689,888.24 

36,116,158.01 

1,371,886.80 

644.997.50 

119,338,901.26 

7,930, 112.  l»| 

4. 391. 541. 66' 


Total 


V.  532.  275.  60 

3. 888.  62 

393.386.85 

294.  105.  86 

19,828,891.  11 

13,758,931.00 

1,359,124.50 

536,427.01 

146.775.82 

932, 546.  52 

2a  678, 11174 

153, 19Z33 

612.181.02 

100,488,646.17 

la  007,  85i  78 

20,  629,  501  23 

11  340,  183. 13 

9, 187, 971  75 

6,508.306.74 

1. 251 029.  35 

1831.01187 

19,  871  136. 05 

6,  428, 687.  36 

27,  G04,  498.  17 

619, 172. 96 

20. 246, 805  01 

2.  343,  729. 80 

5,042,113.13 

62,907.41 

1.5S0.  178.48 

1  167. 098.  19 

112,915.68 

58.  842,  770.  85 

33,  79.3,  393.  71 

937.  186.  22 

16,  241,633  00 

4.085,404.07 

4.  0?2.  720.  53 

18, 600, 912. 60 

1.862,  .519.  65 

17, 126, 281 94 

425,565.58 

6,  491  674.  80 

13, 149, 003.  73 

3, 182, 087. 80 

2ia  918.  29 

11.217,495.25 

5. 165,  708.  30 

008,229.96 


$12,  709, 165. 16 

368. 66a  56 

1, 745, 295. 09 

3,178,317.03 

176, 844. 846.  77 

28,326.155.79 

36. 726. 093.  09 

27, 046,  266. 65 

12,  784, 920. 49 

15,205.781.80 

32, 543,  245.  09 

5, 69Z  096.  80 

1, 870,  365.  61 

323, 138, 933.  65 

67, 015.  806.  61 

30, 977, 064.  02 

21 039, 187.  02 

80, 623. 003. 00 

25, 067, 800. 13 

6,  67a  401.  42 

52, 921. 027.  52 

111143,798.97 

135,853,971.41 

57,511.212.40 

Z  533. 873. 87 

86,  502,  128.  45 

6, 165, 173.  65 

12. 454.  094.  33 

2,  126.621.31 

^  Zri  947. 34 

111428,594.20 

1.  038,  463.  97 

672,  473,  493. 97 

283,  7.19,  339. 83 

1,  748. 657.  60 

161 079.  273. 17 

43,  377, 493  62 

0,150,733.63 

241 355,  727.  32 

15,450.061.46 

21,498.115.87 

1,  540,  795.  49 

21,488.  1R3.  12 

71  2ia  805. 18 

6,304.221.23 

1,789.731.93 

141,348,500.66 

18,043,571.25 

la  606, 166.  23 


Tabu  9.—lnter7ial-revenue  receipts,  by  States  and  Territories,  for 
the  fiscal  year  1935 — Continued 


States,  eta 

Miscellaneous 

internal  reT- 

enue 

Agricoltanl 

adjostmeat 

tans 

Total 

Wisconsin 

$a  .TrtV  618.  72 
740,033.60 

(33,531.607.65 
581,  581.  56 
403,716.63 

$S.7aa38fl  43 

212.831  63 

867,  201. 64 

1,517.143.04 

151.  558,  702.  60 
1.54a  446.  78 
1  27a  018.  36 

Wyoming 

Philippine  Islands.. 

Puerto  Kioo 

1  517  143.04 

Total 

1,000,  23a  382.  70 

1,673.063,831.34 

S36,222.3a6.M3,30«,435,67XU 

The  total  amount  collected  from  all  the  States  Is  $3,299,- 
435,572.18. 

At  this  point  in  the  Record,  ladles  and  gentlemen,  I  want 
to  insert  a  table  showing  the  amount  of  money  ];>ald  to  the 
various  States,  imder  the  Agricultural  Adjustment  Act,  to 
show  you  what  an  unfair,  uneconomic  plan  is  being  pursued 
by  the  grants  to  States,  and  there  is  no  more  glaring  exam- 
ple of  it  than  the  agricultural  program. 

Rental  and  benefit  payments  through  Dec.  31.  1935,  analyned  by 

StiUes 


State 

SctMd- 

uls 

To4al 

Alabama .       ..... ... . ... 

3 

S 

4 

5 

6 

7 

8 

• 

10 

11 

13 

13 

14 

15 

16 

17 

18 

;: 

21 
33 
23 
34 
25 
36 
27 

as 
» 
ae 

31 

32 

33 

34 

35 

36 

37 

38 

30 

40 

41 

43 

43 

44 

45 

46 

47 

48 

40 

50 

51 

53 

«20,03g,6ei.70 

3,373.606.31 

S5, 113, 740. 03 

13.  KM.  lOB.  10 

15,536.043.68 

1,041639.64 

861717  27 

Arizona ._.... ............. ..... ... . 

California _I.nn.III-"I.ri"IIIII 

Colorado .....    

Connecticut ..._ 

Delaware . ... .... 

Florida 

X863,837. 16 
30,047,146.63 
11,343,515.28 
12,138,628.81 
56, 886,  Ott.  18 

Hawaii.rrillllllllirn!""™"""!!""""!"!""" 

Idaho 

Illinois 

Iowa . .. . .... 

36,136.483  SO 
03.2021080  60 

Kansas . ....;. 

Kentucky.... 

Louisiana 

Maine. 

86.  765,  lOX  43 

2a631.0ia04 

29,  640,  383.  54 

6,065.00 

Maryland . . 

Z905.030  76 

Massachusetts ..,  

Michigan . .. . 

1,367,126.21 
8.8Ha286. 13 

Minnesota „ 

Missssippi ..    ...    ...    ......      ....    ...      ...... 

Missouri . ......    ..........  .    .... 

32,817,  104  00 
K  379,  868  30 
42.  522.  601  29 

Montana . ..................._......„ 

Nebraska ....... . „..„ ...... 

Nevada ... 

18,733,470.83 

67,  631 840.  86 

163,735.06 

New  Hampshire 

63, 027  46 

New  Jersey „    

New  Mexico 

New  York 

520,  890. 64 

3. 081  740. 03 

569,  001.  44 

North  Carolina , . 

North  Dakota ..    .    . 

aa  731,  370. 44 
41.  27a  711.28 

Ohio 

27.886.711.07 

Oklahoma . . .. :. ..... 

Oregon ........... .................... .. 

63,128.471.86 
7.  8G6.  769.  06 

Penn.svlvania ....... ..... 

3.283,  107  U 

Philippine  Islands . 

8,648,  182.70 

Puerto  Rico 

3, 887, 48a  73 

Rhode  I.sland . . .. . . 

6, 310.  46 

South  Carolina......... ...„     .., . 

21, 823,  2H.  69 

South  DakoU 

Tennessee . . 

31.831,366.5^ 
10,  TKi,  792.  X 

utah-_""""rrnr"i;;~"ri7Trr"r!T~~rr"r"™"v 

132,  776,  927.  75 
1  01.3.  084.  44 

Vermont . 

Virginia ...                ...      .  ■     

Washington . .... . .... 

103.8.51.00 

7. 071  492.  7« 

15.  587,  205.  72 

West  Virginia 

703,706.06 

Wisconsin. 

Wyoming . ................_....... ... .... 

12.127,606.29 
3.240,338.84 

Total 

1, 108,  322, 870  30 

As  an  Illustration:  Alabama,  In  round  figures,  paid  seven 
million  in  A.  A.  A.  taxes  and  received  thirty  milUon  in  bene- 
fits. Arkansas  paid  two  hundred  and  ninety-four  thousand 
and  received  thirty-five  million.  Georgia  paid  twenty-one 
million  and  received  thirty-one  million.  Indiana  paid  ten 
million  and  received  thirty-six  million  in  benefits.  Iowa  paid 
twenty  and  received  ninety-three  million,  Kansas  paid  four- 
teen and  received  eighty-six  million.  Kentucky  paid  seven 
million  and  received  twenty  million.  Louisiana  paid  six 
million  and  received  twenty-nine  million.  Minnesota  paid 
twenty-seven  and  received  thirty-two  million,  Mississippi 
paid  six  hundred  and  nineteen  thousand  and  received  thirty- 
four  million  In  return.  Nebraska  paid  five  million  and  got 
back  fifty-seven  million.  North  Dakota  paid  nine  hundred 
thirty-six  thousand  and  received  In  benefits  forty-one  mil- 
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lion.    Oklahoma  paid  four  million  and  got  back  fifty-three 
million.  \ 

[Here  the  gavel  fell.]  j 

Mr.  PIERCE.  Mr.  Speaker,  I  ask  unanimous  consent  tfiat 
the  gentleman's  time  be  extended  1  additional  minute.  He 
ought  to  have  this  time;  he  is  talking  about  things  that  ure 
of  special  interest,  and  I  should  like  to  ask  him  a  question^ 

The  SPEAKER  pro  tempore  (Mr.  Richardson).  Is  tl^re 
objection  to  the  request  of  the  gentleman  from  Oregon?    i 

There  was  no  objection. 

Mr.  LAMNECK.  Now  let  us  compare  that  sort  of  a  recbrd 
with  some  of  our  industrial  States  and  see  where  they  c^cne 
out.  New  York  paid  $58,000,000  in  taxes  and  got  back  $5^9.- 
000.  Massachusetts  paid  nineteen  million  In  taxes  and  re- 
ceived one  million  In  benefits.  Illinois  paid  one  himd^red 
million  and  received  fifty-seven  million.  ! 

I  think  I  have  gone  far  enough  to  show  the  tendency  on  me 
part  of  the  Government  of  the  United  States  on  the  question 
of  collecting  taxes  and  pajring  back  to  the  various  States.  In 
short,  the  result  is  that  the  manufacturing  States  of  the  Ejast 
and  Middle  West  are  taxing  their  citizens  to  an  unbearsible 
degree,  and  the  Federal  Government  is  turning  around  and 
paying  these  enormous  taxes  to  the  other  States  without  iny 
consideration.  I  think  the  time  must  (xxne  when  Congress 
must  give  consideration  to  the  question  of  abolishing  tiie 
policy  of  grants  to  States;  and  if  this  were  done  tomorrow  the 
Budget  could  be  balanced,  in  my  judgment,  and  the  burdens 
that  are  now  being  carried  by  Federal  taxation  could  be  c^- 
rled  by  the  various  States  at  about  half  of  what  they  are  rtow 
costing.  A  speech  that  would  show  the  enormous  amount  of 
money  spent  for  administration  purposes  through  the  Im- 
reaucracy  in  Washington  would  be  an  ey^  opener,  and  sotoie 
day  I  may  take  the  time  to  infringe  upon  your  patience;  to 
point  out  the  evils  of  this  system. 

[Here  the  gavel  fell.] 

Mr.  MAPES.    Mr.  Speaker,  I  yield  the  remainder  of 
time  on  this  side  to  the  gentleman  from  New  York  [ 

CXJLKXH], 

Mr.  CULKIN.  Mr.  Speaker,  the  last  speaker  [Mr.  L4M- 
irecK  1  in  a  forceful,  eloquent  plea  made  clear  to  the  Members 
of  the  House  from  the  Southern  and  Western  States  that  ihe 
industrial  areas  made  grave  sacrifices  in  order  to  carry  but 
the  agricultural  program.  May  I  say  that  I  am  definitely  for 
the  establishment  of  a  parity  between  agriculture  and  indus- 
try. I  believe  this  is  due  to  agriculture  and  is  somewhat  be- 
lated. However,  I  rose  to  call  your  attention  to  the  fact  t^t 
this  bill  not  only  imposes  a  burden  on  the  industrial  Staltes 
but  affects  very  largely  the  dairymen  In  the  Northeastern  ^d 
Northern  States.  It  spikes  not  only  at  those  groups  buti  at 
the  dairymen  who  have  already  entered  that  field  In  the 
Southern  States.  ' 

Mr.  Speaker,  the  gentleman  from  Ohio  has  also  pictured 
the  Intrusion  into  dairjrin^  by  various  Southern  StatesJ  I 
will  not  go  over  that  field  anew,  other  than  to  say  a  hjalf 
million  additional  cows  have  been  brought  into  dairying  iby 
reason  of  the  acreage-reduction  plan  of  the  A.  A.  A.  i^e 
dairymen  of  the  north  and  northeast,  who  paid  the  process - 
Ing  tax  In  large  part,  have  been  obliged  to  meet  the  compe- 
tition at  lands  that  were  withdrawn  from  production  and  #ut 
into  dairying  by  the  Southern  States.  I  do  not  suppose,  air. 
Speaker,  that  ever  in  the  history  of  legislation  In  any  ciVi- 
hzed  fovemment  was  class  letdalation  so  disastrous  to  An- 
other group  of  coworkers,  "nie  dairymen  of  the  country.  (|ue 
to  the  nature  of  their  farming,  conserve  toil  fertility.  |If 
they  take  anything  from  the  wil,  they  put  It  back. 

Thie  un  purports  to  be  a  bill  providinc  for  soil  ooDMnla- 
tJon.  If  iMeeed  in  its  present  form,  it  will  not  effect  MpU 
eoneenratlon.  becaune  theee  aftX»M,0«0  or  more  Mfw  iir^ 
drawn  M  m  reeuli  of  thl«  legieiAtion  wUi  be  ueed  m  p«eijre 
or  tot  fofflirf,  and.  of  rouftte,  ueed  tftficlr,  Afid  Almoet  #1 
ilfflr,  lor  telfritif  Soil  MmefftAiloii  imtmm  •  flei 
UtuiPt  thfti  tufi^f. 

iH^fp1»f0,  tmt^\  i*i  Mir  wiMt  ihf  §HihtmM0  wtio  ruf/ti'M^tii 
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eration.  I  place  in  the  Record  at  this  point  a  letter  from 
him  which  tells  the  real  story.  Every  Congressman  who 
wishes  to  vote  intelligently  on  this  amendment  should  read 
it  with  care.    The  letter  is  as  follows: 

Th«  National  CooPEaATiVK  Milk  Producers'  Federation, 

Washington,  D.  C,  February  10,  1936. 
Hon.  Francis  D.  Citijkin, 

House  Office  Building,  Washington,  D.  C. 

DsAR  Mr.  Cxjucin:  We  would  like  to  call  to  your  attention  a 
situation  existing  in  the  pending  agricultural  relief  bill  (H.  R. 
10635)  now  being  considered  by  the  Senate,  under  which  the  dairy 
fanners  of  this  coiintry  will  be  heavily  and  unjustly  penalized 
unless  this  sltiiatlon  Is  corrected  by  an  amendment  to  the  pro- 
posed bill. 

Under  the  terms  of  the  proposed  bill  payments  are  to  be  made 
out  of  the  Treasxiry  of  the  United  States  to  farmers  for  the  pro- 
motion of  soil  conservation  in  the  United  States.  The  program 
contemplates  the  taking  out  of  production  of  cotton,  wheat,  corn, 
and  tobacco,  and  the  planting  of  the  acreage  so  withdrawn  In 
clovers,  alfalfa,  grasses,  and  other  forage  crops.  No  limitation  Is 
placed  In  the  bill  upon  the  use  of  such  withdrawn  acres,  and  we 
are  advised  that  both  the  Secretary  of  Agriculture  and  the  Admin- 
istrator of  the  Agrlcultiu^  Adjustment  Act  admitted  before  the 
House  Committee  on  Agriculture  that  the  program  would  result 
In  an  increase  in  the  production  of  livestock  and  dairy  products. 

Only  a  small  percentage  of  dairy  farmers  wlU  be  eligible  for  the 
beneflts  provided  for  in  tills  bill.  Dairy  farmers  have  in  the  past 
and  are  continuing  to  practice  a  type  of  farming  which  promotes 
soil  conservation  and  prevents  soil  erosion.  They  already  have  a 
system  of  rotation  In  effect  which  provides  for  the  production  of 
grasses  and  forage  crops,  and  thus  they  wlU  be  unable  to  make 
shifts  In  their  production  which  would  entitle  them  to  benefit 
payments. 

The  result  of  the  program  will  be  that  com,  cotton,  wheat,  and 
tobacco  farmers  will  withdraw  part  of  their  acreage  from  these 
crops  and  receive  benefit  payments.  In  addition,  they  will  be 
permitted  to  plant  the  withdrawn  acreage  in  grasses  or  forage 
and  will  put  cows  out  into  this  acreage  and  Increase  the  produc- 
tion of  dairy  products  to  the  detriment  of  the  more  than  3,000.000 
farmers  engaged  in  whole  or  in  part  in  commercial   dairying. 

This  progrtun  will  res\ilt  in  a  substantial  increase  of  two-and- 
three-cow  farms,  with  a  resultant  increase  in  the  production  of 
butter,  cheese,  and  other  manufactxired  dairy  products. 

We  believe  that  It  Is  absolutely  essential  for  the  protection  of 
the  dairy  farmers  of  this  country  that  a  provision  be  placed  In 
the  bill  H.  R.  10835  at  the  end  of  section  8  to  read  as  follows: 
"and  any  payment  or  grant  of  other  aid  which  is  conditional,  in. 
whole  or  in  part,  upon  the  growth  of  soil  restoration,  soil  con- 
servation, or  erosion-preventing  crops  on  any  land,  or  any  change 
in  the  kind  of  crop  to  be  grown  on  any  land,  shall  be  subject 
to  the  further  condition  that  no  crops  Intended  for  sale  be  har- 
vested from,  and  no  livestock  Intended  for  sale,  or  the  products 
of  which  are  intended  for  sale,  be  grazed  or  pastured  on  such 
land. " 

The  contention  which  has  been  made  that  such  a  condition 
win  render  the  bill  unconstitutional  is,  in  our  opinion,  an  im- 
sound  one.  Certainly  if  money  is  to  be  paid  out  bv  the  Secretary 
of  Agriculture  to  farmers  who  meet  certain  conditions  which  are 
to  be  fixed  by  the  Secretary  of  Agriculture,  the  inclusion  in  the 
bill  of  a  condition  to  be  imposed  by  the  Congress  of  the  United 
States  cannot  cast  further  doubt  upon  the  constitutionality  of 
the  measure.  The  argument  that  conditions  fixed  by  the  Secre- 
tary of  Agriculture  will  make  the  bill  unconstitutional,  but  con- 
ditions fixed  by  the  Congress  Itself  will  render  the  bUl  tmconstl- 
tutlonal.  Is.  In  our  opinion,  fallacious. 

We  therefore  urge,  on  behalf  of  the  dairy  farmers  of  this 
country,  who  represent  in  excess  of  23  percent  of  the  farm  In- 
come and  who  will  not  be  eligible  for  the  benefit  payments  under 
the  act.  that  Congress  at  least,  in  the  enactment  of  legislation 
for  other  farmers,  provide  proper  safeguards  against  the  harmful 
effect  of  such  legislation  on  the  major  agricultural  group  of  the 
country. 

Very  truly  yours. 

Charles  H.  Holman, 
Secretary,  the  NaticnuU  Cooperative 

Milk  Producers'  Federation. 

The  distinguished  gentleman  from  North  Carolina  [Mr. 
ClaxxI  discussed  in  some  measure  the  constitutionality  of 
this  Wll.  I  am  not  going  into  that  feature  at  this  time, 
other  than  to  say  that  In  my  Judgment  an  amendment  to 
this  bill  which  win  be  offered  In  due  cotlfie,  providing  that 
these  land.s  shall  not  be  used  for  any  other  crop  purposely 
would  be  M  confltlttitlonal  m  the  meMure  Iteel/.  1  My  to 
the  Memb'Tg  trtm  the  South  ihet  yrni  PJhmild  nni.  hy  thli 
l#il«l«t»oti  detfffiy  iftin  ifefti  Mtfyiip  rtl  t»tttu>tn  whti  h«v«» 
•iood  UrfhUf  hf  POM  Ifi  fwtt  tmmtt  kN»UJ«nvii  nllcmtfiif  in 
rp**iHff  «h"  ffnh*tmU'  i'Hfi(\\iUfh  nf  ftnit  ttMt^i\t>    'lh#  dnitf' 

i^HMrfh       Hunt,   ^ihHtnU   MiN  l«i«l4t«W0M  M(«<  M>^VfMMM'M(    U¥ 
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additional  acres  of  land.  It  seems  to  me  that  in  fairness. 
speaking  as  one  group  of  husbandmen  to  another,  you 
gentleman  who  represent  the  Southern  States,  should  join 
with  us  in  amending  this  bill  so  that  these  lands  may  not 
be  used  for  forage  crops  and  for  dairying  purposes.  This 
seems  to  me  to  be  the  only  fair  solution  of  the  problem. 

May  I  suggest  that  there  are  ot/her  days  coming.  You 
gentlemen  from  the  Southlaind  are  in  command  at  this  time. 
You  hold  the  reins  In  the  parliamentary  situation  now,  and 
are  the  leaders  in  this  House;  but  it  is  possible,  and  may  I 
say  very  probable,  that  next  year  there  will  be  a  shift  in  the 
situation.  Hien  It  would  be  diflflcult,  perhaps  asking  too 
much  of  human  nature,  influenced  by  the  ordinary  human 
instincts,  for  them  to  legislate  so  willingly  as  they  have  in 
the  past  for  the  farmers  of  great  southern  States.  When 
the  proper  time  comes  those  Membei"s  representing  the  dairy 
States  will  ask  the  Members  of  this  House  to  write  this 
proposed  amendment  into  the  bill.  If  that  is  not  done,  and 
if  you  use  the  parliamentary  strength  which  you  now  have 
to  destroy  these  4,000.000  dairymen  who,  with  their  depen- 
dents, constitute  a  purchasing  group  of  14,000,000  in  America, 
then  in  the  future,  and  when  power  in  the  House  is  shifted, 
it  may  be  diflQcult  for  the  friends  of  the  South  to  aid  in  their 
program. 

Mr.  GREEVER.    Will  the  gentleman  yield? 

Mr.  CULKIN.    I  yield  to  the  gentleman  from  Wyoming. 

Mr.  GREEVER.  Does  not  the  gentleman  believe  that  the 
amendment  to  which  he  refers  should  apply  to  all  live- 
stock as  well  as  dairy  livestock? 

Mr.  CULKIN.  I  may  say  to  the  gentleman  from  Wyoming 
that  the  amendment  which  will  be  offered  to  this  bill  wID 
include  livestock.  What  I  said  about  dairying  applies  with 
equal  force  to  livestock.  May  I  say  in  conclusion  that  the 
majority  House  should  not  destroy  these  groups,  the  cat- 
tlemen and  the  dairymen,  in  an  endeavor  to  aid  their  own 
conditions.  We  are  all  Americans,  whether  we  live  in  the 
North  or  South. 

Mr.  JONES.    Will  the  gentleman  yield? 

Mr.  CULKIN.  I  yield  to  the  distinguished  chairman  of 
the  committee. 

Mr.  JONES.  Does  not  the  gentleman  think  that  the  cat- 
tlemen and  the  dairymen  have  fared  pretty  well  under  the 
program  which  has  been  in  effect? 

Mr.  CULKIN.  I  think  under  the  program  heretofore  in 
effect  the  condition  of  the  dairyman  has  in  large  part  been 
embarrassed.  An  attempt  was  made  under  the  A.  A,  A.  2 
years  ago  to  nationalize  milk.  An  attempt  was  made  imder 
the  A.  A.  A.  to  destroy  what  solidarity  the  dair3rmen  had 
gained  through  cooperative  organizations.  I  waited  hon- 
estly and  faithfully  for  the  A.  A.  A.  to  do  something  for  the 
dairymen,  but  I  am  imable  to  see  where  they  ever  did  any- 
thing to  help  or  aid  their  condition.  I  voted  for  the  A.  A.  A. 
I  believe  that  the  gentleman  himself  is  sympathetic  with  the 
dairymen.    I  hope  he  can  be  for  this  amendment. 

Mr.  JONES.  I  am  In  sympathy,  of  course,  with  the  dairy- 
men. May  I  say,  however,  their  prices  have  been  increased 
more  than  50  percent  during  the  previous  program.  They 
have  received  In  various  ways  nearly  $100,000,000.  TTiey 
have  had  a  program  and  a  number  of  other  things,  and  if 
there  is  any  one  group  In  America  that  has  been  given  some 
advantages  It  Is  the  dairy  group.     [Applause.] 

Mr.  CULKIN.  I  will  say  to  the  gentleman  that  the  condi- 
tion of  the  dairyman  has  been  and  remains  an  embarrassing 
one.  His  land  Is  being  »old  for  taxes,  and  nine-tenths  of 
them  are  on  the  verge  of  actual  bankruptcy.  Hils  is  the 
dftlryman'a  situation,  X  will  nay  to  the  genilefflMi, 

Mr  JomB.  ThH^^  have  been  ho  tanee  on  dairy  prodtMii« 
M  the  ir^htletti«n  Jihown. 

Mr  CULK}^.  Nffw  l«  thfl  time  io  hHp  thm,  1  will  My  id 
ihf  t?^flMefft>«M  ftmti  'Pcnun  hf  miftpnrilm  ih\n  mnfiuitnt>iii 

Mt  ft^imuitrp    Mt  f^pt»k9t,  Will  ilM  frhilfitiAti  yi#U17 

Mr  rviMW    i  vi«'M 

Mf,  «A»/'mo»^y    I  ¥,^tii  fh  ^wif  fM  «<(H./i>m  #/  i^n  t^^iM 

()#m«l<  ht»th  Nmw  i>>tk  hi  MiM  r<«''<  Mh<  i>t>.  ina\fif$fm\  i^^t^n 


pound  and  has  cost  my  State  of  Wisconsin  six  and  a  half 
million  dollars  this  year  already,  according  to  the  state- 
ments of  the  secretary  of  the  Cheese  Association  for  Wis- 
consin. 

Mr.  JONES.  Reciprocal  trade  agreements  are  not  involved 
in  this  bllL 

Mr.  SAUTHOFP.    One  minute.    I  have  the  floor. 

Mr.  CULKIN.  I  agree  with  the  gentleman  from  Wisconsin 
and  concur  in  his  statement.  It  now  appears  that  the  dairy- 
man has  been  sacrificed  on  the  altar  of  foreign  trade  by  these 
trade  agreements.  The  fact  is  based  on  conditions  in  my 
own  district  and  the  country  generally  that  the  dairyman 
today  is  in  a  more  grievous  situation,  despite  these  alleged 
high  prices,  than  he  has  been  at  any  time  in  his  history. 
[Applause.] 

[Here  the  gavel  fell.] 

INVXSTIGATIOH  OF  TOWNSEND  FLAW 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  on  House  Reso- 
lution 418. 

The  SPEAKER  pro  tempore  (Mr.  Richardson)  .  Is  there 
objection  to  the  request  of  the  gentleman  from  Colorado? 

TTiere  was  no  objection. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  It  was  my  in- 
tention to  oppose  this  resolution  to  investigate  old-age- 
pension  movements,  until  I  learned  that  the  leaders  of  the 
Townsend  movement  had  gone  before  the  Rules  Committee 
and  stated  that  they  invited  the  investigation.  Since  the 
investigation  is  motivated  principally  against  the  Townsend 
movement,  this  action  on  the  part  of  its  leaders  places  a 
greater  degree  of  responsibility  on  the  investigating  com- 
mittee to  see  that  the  investigation  is  fair  and  impartial. 

I  am  glad,  from  a  Democratic  standpoint,  that  there  was 
no  party  division  in  the  Rules  Committee  and  that  there  Is 
none  in  the  House  over  the  question  whether  the  nile  shall 
be  adopted  and  the  investigation  held.  Such  a  course  ap- 
pears to  be  unanimously  agreed  upon  and  the  sponsor  of 
the  Townsend  bill,  Mr.  McGroarty  of  California,  himself, 
asks  that  it  be  done.  This  relieves  the  proposed  investiga- 
tion of  any  charge  of  partisanship.  Both  parties,  or  rather 
all  parties,  concur. 

And  yet,  Mr.  Speaker,  I  doubt  the  wisdom,  the  necessity, 
or  the  benefit  of  this  Investigation.  I  am  apprehensive  that 
It  may  appear  to  the  Townsend  movement  at  large  as  an 
attempt  by  Congress  to  exercise  its  powers  to  persecute  Dr. 
Townsend  and  discredit  his  movement,  and  his  followers 
will  not  be  reassured  by  the  consent  of  their  leaders  to  an 
investigation,  which  these  leaders  well  knew  could  not  be 
stopped,  and  to  attempt  to  stop  which  would  have  put  them 
in  bad  at  the  outset.    They  acted  wisely. 

It  win  be  well  for  the  committee  to  act  as  wisely.  Those 
Members  who  are  famill£U'  with  this  movement,  who  come 
from  sections  of  the  country  where  it  Is  active  and  con- 
trolling, would.  I  think,  concur  In  the  view  that  Dr.  Town- 
send  cannot  be  discredited  or  the  movement  frustrated  by 
an3^hlng  the  committee  may  bring  out  regarding  the  finan- 
cial affairs  of  the  movement.  I  believe  they  would  concur 
In  the  view  that  whatever  disclosures  the  committee  may 
make  reflecting  on  the  founder  of  the  movement  would 
serve  only  to  Increase  the  loyalty  and  Intensify  the  zeal  of 
his  followers. 

Mr.  Speaker,  one  thing  Is  sure,  It  cannot  be  complained 
that  Congress  Is  being  hlgh'pressured  by  any  lobby  in  Wash- 
ington, paid  or  otherwise,  to  pass  the  McGroarty  bill.  All 
the  lobbying  of  which  I  know  anything,  comes  from  home  in 
iht  tR§ii».  My  thief  complaint  thus  far  li  ihftt  eo  lltil« 
money  in  beinu  /xpent  in  WaAhinirtmi.  1  have  ijf«erf  that 
tnptftin  be  emtdoyed  to  fttudy,  retiM,  and  perfect  iU"  bill; 
1  im  ^ohvih^«d  ih«i  ihiA  mu/ii  tw  d^/he,  Moihihit  m  thii  i 
hniutf  N  belH*  rtth««  ,.^S. 

Pi\ht't>  m  ftiUfiMf  i«i  beiMM  \i*tn\  m  WMhlHi»'«H  >fh  Of*  »ffll  w# 

nth  t,ni  tnUtt'tU^ffi  WHH  M  »l<««<l'fh  f<»^tMM»»t(  <l(*  |»K'-(  !«»•»• 
♦  lOM  Hf  IhMlvMlMwN  ¥fUii  nipi  t'hn^itffi  wMh  »l>*  t'Him\ti  m-*  "f 
»H>«H«V   h4  \itnthithi  »/f    utf)nt.hiv   imi\*iHUtm     hh   ^h^'   "•»•''* 

lmm\,  1  tkih  /mH  m(«»Ni-K(i  ii>  wUki  Ufi^mupd  hi  ihe  diHM"  "f'»i 
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quarters  contributed  by  the  followers  of  Dr.  Townsend,  and 
I  venture  the  opinion  that  the  committee  will  find  out  that 
the  people  who  contribute  them  are  not  concerned. 

An  exceptionally  considerate,  impartial  investigation,  and 
with  no  hint  of  p>ersecution  or  of  an  attempt  to  break  down  a 
pension  plan  under  the  pretext  of  concern  for  the  aged  poor 
who  are  contributing  their  dimes  and  quarters  in  support  of 
it,  woxild  be  the  wise  thing.  The  plan  itself  and  the  zeal  of 
millions  for  it,  demanding  its  acceptance  without  changE  or 
argxmient.  Is,  after  all,  the  main  thing  confronting  Members 
of  Congress,  and  this  the  investigation  cannot  go  into  or 
affect.  A  heavy  and  peculiar  responsibility  will  rest  on  the 
investigating  committee. 


1 


EXTENSION  OF  REMARKS 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  ask  unanimous  ton- 
sent  to  extend  my  own  remarks  in  the  Record  and  include 
therein  a  resolution  introduced  by  me  on  January  6  aOd  a 
resolution  introduced  by  the  gentleman  from  Missouri  iMr. 
Belli  on  the  29th  of  January,  an  amended  resolution  of 
mine  of  the  6th  of  February,  and  an  amended  resolution  of 
the  gentleman  from  Missouri  [Mr.  Bell]  of  the  14th  day 
of  February. 

Mr.  MAPES.  Mr.  Speaker,  reserving  the  right  to  object, 
I  think  we  are  getting  into  a  bad  habit  here  of  injecting 
all  kinds  of  foreign  matter  into  our  proceedings  after  we 
begin  the  consideration  of  a  particular  subject,  and  for  ithis 
reason  I  object  to  the  request  at  this  time. 

Mr.  CLARK  of  North  Carolina.    Mr.  Speaker,  I  move;  the 
previous  question  on  the  jjending  resolution. 
The  previous  question  was  ordered. 
Mr.  ANDRESEN.    Mr.  Speaker,  I  make  the  point  of  o^der 
there  Is  not  a  quorum  present.  , 

TTie  SPEAKER  pro  tempore.    The  Chair  will  count. 
Mr.  ANDRESEN.    Mr.  Speaker,  I  withdraw  the  point  of 
no  quorum. 

The  SPEAKER  pro  tempore.  The  question  is  on  agreeing 
to  the  resolution. 

The  question  was  taken;  and  on  a  division  (demande4  by 
Mr.  Kenney)  there  were — ayes  118.  noes  16. 
So  the  resolution  was  agreed  to^ 

Mr.  CULKIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  there^  a 
brief  letter  from  the  National  Cooperative  Milk  Produqers' 
Association. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  New  York?  j 

There  was  no  objection.  | 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
at  this  time  to  extend  my  own  remarks  in  the  Appendix  of 
the  daily  Record  and  to  include  therein  four  short  resolu- 
tions on  the  Townsend  investigation. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  objject. 
It  seems  to  me  a  bad  practice  has  grown  up  here  of  late  to 
reprint  in  the  Record  public  documents  that  are  now  aviiil- 
able.  All  of  the.se  resolutions  have  been  printed  and  are  How 
available  and  the  gentleman  from  Washington  can  gel!  as 
many  copies  as  he-  may  desire,  and  for  the  present  at  least 
and  I  think  for  the  futuie  as  weU.  I  shall  object  to  reprinting 
them  in  the  Record  because  it  is  against  the  policy  of  this 
House.  (Applause.! 
The  SPEAKER  pro  tempore.    Objection  is  heard.        i 

CONSERVATION    OF    ACRICITLTTmAL    LAND    RESOURCES        I 

Mr.  JONES.  Mr.  Speaker,  I  move  that  the  House  resolve 
Itself  into  Committee  ol  the  Whole  House  on  the  state  of 
the  Union  for  the  consideration  of  the  bill  (S.  3780)  to  Rro- 
mote  the  conservation  and  profitable  use  of  agricultural  lind 
resources  by  temporary  Federal  aid  to  farmers  and  by  pro- 
viding for  a  permanent  policy  of  Federal  aid  to  States  tfor 
such  purposes.  | 

"Hie  motion  was  agreed  to.  I 

Accordingly  the  Houst'  resolved  itself  into  the  Commitjtee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bUI  8.  3780.  with  Mr.  Poller  in  the  chair 

The  Clerk  read  the  Utle  of  the  bill, 

Mr.  JONES.  Mr.  Chairman.  I  ask  uniinimous  coosenti  to 
dispense  with  the  first  reading  of  the  bill. 


The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

Mr.  JONES.  Mr.  Chairman,  I  shield  15  minutes  to  the 
gentleman  from  Mississippi  [Mr.  DoxeyJ. 

Mr.  DOXEY.  Mr.  Chairman,  from  the  wide  range  of 
discussion  in  regard  to  this  bill  while  the  pending  resolu- 
tion— House  Resolution  419 — was  before  the  House,  it  is  very 
evident  that  there  is  quite  a  diversity  of  opinion  and  many 
different  ideas  in  regard  to  farm  relief  and  also  no  doubt 
different  opinions  on  this  bill  we  are  considering  here  today. 

However,  in  opening  the  discussion  of  this  bill  on  the 
floor  of  the  House  today,  I  feel  that  within  the  limit  of  time 
allotted  to  me  that  I  should  devote  that  time  not  to  answer- 
ing some  of  the  political  issues  injected  into  this  discussion 
and  some  of  the  extravagant  statements  that  have  been 
made  and  perhaps  will  be  made,  but  to  a  discussion  and 
analysis  of  the  general  farm  situation,  the  efforts  of  this 
administration  in  behalf  of  agriculture,  and  the  problems 
with  which  we  are  faced  today,  as  well  as  an  explanation  of 
the  bill  before  us  to  the  best  of  my  ability  in  the  time 
allotted  to  me. 

The  resolution  calls  for  consideration  of  the  Senate  bill, 
but  we  intend  to  adopt  in  a  parliamentary  way  the  House 
bill  10835. 

It  matters  not  what  criticisms  are  hurled  at  the  farm  pro- 
gram of  this  Roosevelt  administration,  all  fair  and  right- 
thinking  people  must  admit  that  this  administration  has  not 
only  tried  but  has  done  something  really  worth  while  for 
agriculture. 

Consider  the  plight  of  the  farmer  in  the  early  days  and 
those  preceding  the  spring  of  1933,  when  we  began  to  work 
on  this  program.  The  farmers  of  this  coimtry  know  that 
they  had  to  sell  the  products  of  their  farms  at  starvation 
prices.  The  farmers  know  that  after  we  shaped  and  passed 
in  Congress  the  Agricultural  Adjustment  Act  and  its  force 
began  to  be  reflected  in  benefits  to  the  actual  producer  he 
began  to  get  a  fairly  good  price  for  his  crops  that  he  sold  in 
the  fall  of  1933. 

Since  then  many  obstacles  have  been  encountered  by  the 
administration.  Necessarily,  in  a  program  as  broad  as  our 
farm  program,  many  mistaKes  have  been  made;  but  with 
courage,  hope,  and  determination  we  marched  on,  with  the 
banner  of  agriculture  lifted  high. 

The  farmers  were  coming  into  their  own.  They  were  be- 
ginning to  receive  not  only  recognition  but  equality  at  the 
hands  of  their  Government.  Agriculture  was  approaching  a 
balance  with  industry.  Long-range  programs  were  being 
fashioned  in  behalf  of  the  farmer. 

Under  the  provisions  of  the  A.  A.  A.,  the  country  generally 
and  all  business  throughout  this  Nation  were  on  the  up- 
ward grade.  The  pump  had  been  primed  and  the  flow  of 
increased  purchasing  power  of  the  farmer  was  beginning  to 
spread  and  to  be  felt  throughout  the  land.  We  were  making 
progress  even  though  under  difficulties.  However,  as  is 
always  the  case,  where  some  are  beneflted  others  are  dis- 
satisfied. Whenever  and  wherever  constructive  forces  are  at 
work,  the  destructive  attack  is  inevitable.  However,  all  that 
had  been  said  and  done  by  those  who  opposed  the  farm 
policies  of  this  administration  had  not  stopped  the  great 
effort  thiat  this  administration  was  making  in  behalf  of  the 
people  engaged  in  agriculture. 

Time  rolled  on.  Conditions  generally  improved.  Those 
favoring  the  organized,  planned,  and  balanced  policy  of  the 
Government  regarding  agriculture  fought  on  in  behalf  of 
the  farmer.  Those  opposed  became  all  the  more  determined 
to  stop  the  onward  march  of  the  administration.  The  op- 
position resorted  to  the  courts  of  our  land,  and  finally  the 
issues  were  drawn  along  constitutional  lines,  and  the  Agri- 
cultural Adjustment  Act  of  1933  was  fought  out  in  a  great 
legal  battle  before  the  highest  judicial  tribunal  in  the  land— 
the  Supreme  Court  of  the  United  States. 

On  the  eventful  day  of  Monday,  January  6.  1936,  the 
United  States  Supreme  Court  rendered  its  decision  in  the 
case  of  United  States  of  America,  petitioner,  against  Wil- 
liam M.  Butler,  and  others,  receivers  of  Hoosac  Mills  Cor- 
poration. 

It  was  a  divided  opinion  of  the  Court — 6  to  3. 


^^•k.r^Tk-r:yr%c\Tr\-Kl  A  T      T)T7«r«r\T)rv        Xir^TTCl? 
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Mr.  Justice  Roberts  delivered  the  majority  opinion  of  the 
Court  in  which  Chief  Justice  Hughes  and  Justices  Van 
Devanter,  McRejrnolds,  Sutherland,  and  Butler  concurred, 
and  Mr.  Justice  Stone  delivered  the  dissenting  opinion  in 
which  Justices  Brandels  and  Cardozo  concurred. 

With  no  Intention  of  being  critical  but  as  a  statement  of 
fact  as  I  see  it,  when  the  Supreme  Court  of  the  land  de- 
clared the  Agricultural  Adjustment  Act  of  1933  imconstltu- 
tional,  agriculture  and  the  farming  Interests  of  this  country 
were  dealt  a  severe  blow,  from  which  agricultiu^  will  not 
soon  recover. 

I  have  been  interested  from  the  beginning  in  this  case 
and  followed  it  closely.  I  was  present  when  it  was  first  ar- 
gued before  the  Supreme  Court  on  December  9  and  10,  1935. 
I  was  there  when  the  opinions  were  rendered  on  January  6, 
1936,  and  have  studied  both  the  majority  opinion  and  the 
minority  opinion,  and  I  am  convinced  that  the  language  of 
the  majority  decision  of  the  Supreme  Court  makes  it  exceed- 
ingly difficult  for  Congress  now  to  enact  practical  and  bene- 
ficial legislation  in  behalf  of  the  farmers,  especially  the  small 
farmer — the  tenant  and  the  sharecropper. 

Well  do  I  remember  what  a  battle  we  had  last  year  to 
pass  in  this  House  the  Doxey  bill,  H.  R.  6424,  to  grant  cer- 
tain exemptions  to  the  small  farmer  and  help  the  tenant 
and  the  sharecropper.  This  Doxey  bill  also  provided  pay  for 
the  ginners,  and  we  have  only  recently — nearly  a  year 
later — secured  an  appropriation  to  pay  the  obligations  relat- 
ing to  cotton  ginners  as  set  forth  in  my  bill,  H.  R.  6424. 

I  am  not  disposed  nor  do  I  here  have  the  time  to  discuss 
at  length  the  Agricultural  Adjustment  Act  decision.  Suffice 
it  to  say  that  as  a  member  of  the  House  Committee  on 
Agriculture  and  also  having  been  selected  as  one  of  the 
House  conferees  on  agricultural  legislation,  I  helped  to  write 
the  original  Agricultural  Adjustment  Act  of  1933. 

On  March  21,  1933,  while  we  were  debating  this  bill  on 
the  floor  of  this  House,  I  made  a  speech  here  endeavoring 
to  explain  the  bill  and  favoring  its  passage.  As  a  conferee, 
I  attended  all  conferences  on  the  bill  between  the  Senate 
and  the  House.  By  invitation  I  was  present  at  the  White 
House  when  President  Roosevelt  signed  the  original  act  on 
May  12,  1933. 

My  Committee  on  Agriculture  was  working  on  amend- 
ments to  the  original  Agricultural  Adjustment  Act  when 
the  Supreme  Court,  on  May  27,  1935,  handed  down  its 
famous  decision  in  the  Schechter  case,  declaring  the  N.  R.  A. 
unconstitutional.  Immediately  thereafter  my  committee 
prepared,  proposed,  and  passed  in  this  House  amendments 
to  the  original  Agricultural  Adjustment  Act  which  were 
known  as  H.  R.  8492,  proposing  to  strengthen  the  original 
A.  A.  A.  of  1933. 

On  June  17,  1935,  while  we  were  considering  this  legis- 
lation in  this  House,  I  made  a  speech  here  favoring  these 
amendments  and  this  legislation  and  pleased  to  call  the 
title  of  my  speech  "Trying  to  Save  the  A.  A.  A."  These 
amendments  became  a  law,  but  the  A.  A.  A.  was  not  saved. 

What  did  the  majority  opinion  of  the  Supreme  Court 
recite  regarding  these  amendments  that  we  had  worked 
so  hard  on  in  our  efforts  to  strengthen  the  original  A.  A.  A.? 
Among  other  things  discussed  in  the  Supreme  Court's  ma- 
jority opinion  regarding  the  A.  A.  A.,  Mr.  Justice  Roberts 
said  with  reference  to  these  amendments  to  the  original  act, 
in  the  concluding  paragraph  of  the  opinion,  that — 

Since,  as  we  have  pointed  out,  there  was  no  power  in  the  Con- 
gress  to  Impose  the  contested  exaction.  It  could  not  lawfully 
ratify  or  confirm  what  an  executive  officer  had  done  In  that  regard. 
Consequently,  the  act  of  1935  does  not  affect  the  rights  of  the 
parties. 

In  other  words,  as  I  interpret  the  meaning  of  this  deci- 
sion, it  is  in  substance  with  reference  to  these  amendments 
of  1935  about  as  follows:  The  original  A.  A.  A.  of  1933  is 
dead.  Congress  cannot  by  a  subsequent  act  breathe  life 
into  it. 

As  one  Member  of  Congress  A'itally  interested  In  the  wel- 
fare of  agriculture,  with  the  highest  regard  and  respect  for 
the  courts  of  our  land  and  a  deep  and  fervent  love  for  our 
Constitution,  I  bow  submissively  to  the  opinions  of  our  great 
Supreme  Court.    I  am  sure  that  is  the  sentiment  of  most  all  ' 


I  of  us.  I  know  that  Is  the  attitude  of  my  committee  that  at 
all  times  has  had  the  responsibility  of  all  legislation  in  this 
branch  of  Congress  relating  to  agriculture. 

So,  with  memcnies  of  the  past  and  hopes  for  the  future, 
the  House  Committee  on  Agriculture,  in  the  light  of  the 
Supreme  Court's  decision,  immediately  began  the  task  of 
writing  and  submitting  to  this  Congress  some  really  worth- 
while legislation  that  will  be  of  actual  benefit  to  the  farmers 
and  stand  the  constitutiozukl  test.  We  realize  that  this  is 
some  large  assignment  under  existing  circumstances.  We  are 
not  unmindful  of  the  opposition  that  we  have  already  had 
and  will  encoimter  as  we  go  on.  It  Is  a  long  and  hard  road  to 
travel  to  get  back  where  we  were  before  the  Supreme  Court's 
decision  regarding  the  A.  A.  A.,  so  that  we  C£in  really  help  the 
farmo-,  but  we  have  resolved  to  make  a  determined  effort  to 
do  the  best  we  can  in  getting  a  law  enacted  as  soon  as  possible 
as  a  substitute  for  the  A.  A.  A. 

My  Committee  on  Agriculture  has  been  working  night  and 
day  on  this  problem  for  weeks.  We  have  brought  to  this 
House  for  your  consideration  H.  R.  10835.  which,  for  the 
present,  at  least,  will  serve  as  a  stopgap. 

As  a  friend  and  supporter  of  this  proposed  legislation,  I  do 
not  claim  it  is  perfect  or  that  if  it  is  attacked  in  the  courts 
that  it  will  be  declared  constitutional.  I  do  know  we  have 
written  and  rewritten  it.  Some  of  us  on  the  committee  have 
proposed  drafts  of  bills  differing  greatly  from  this  one.  Many 
proposals  we  advocated  are  not  incorporated  in  this  bill. 
There  are  some  provisions  in  the  bill  that  some  of  us  wanted 
modified  and  changed,  some — broadened,  some — limited,  and 
others — deleted,  but  in  order  to  get  a  bill  we  had  to  give  and 
take,  yield  here  and  agree  there. 

Knowing  some  of  the  weak  points  and  complaints  against 
the  A.  A.  A.,  I  tried  in  the  drs^t  of  this  bill  to  definitely  and 
specifically  incorporate  provisions  that  would  directly  help 
the  small  farmer — ^the  tenant  and  the  sharecropper.  How- 
ever, my  efforts  in  this  regard  met  with  little  success.  The 
general  nature  of  the  bill  had  to  deal  with  generalities  and 
leave  it  to  the  discretion  of  the  Secretary  of  Agriculture  as  to 
how  it  would  be  administered.  We  fervently  hope  the  small 
farmer  will  be  taken  care  of  if  possible.  I  stand  ready, 
anxious,  and  willing  to  cooperate  with  any  of  you  in  amend- 
ing this  bill,  when  we  reach  that  stage,  so  as  to  insure,  if  pos- 
sible, adequate  and  just  benefits  to  the  little  farmer,  the 
tenant,  and  the  share  cropper. 

So,  in  the  last  analysis,  those  of  us  on  the  committee  who 
truly  wanted  to  help  the  farmer  and  do  something  construc- 
tive for  agriculture,  felt  we  must  get  this  new  farm  program 
under  way  as  quickly  as  possible  if  we  were  going  to  help 
the  fanner  this  year.  We  knew  it  would  soon  be  time  for 
the  farmer  to  pitch  and  plant  his  crop  and  we  wanted  to 
help  him  if  we  could.  This  bill  may  be  Just  a  basis  for  the 
approach  to  the  future  farm  program.  We  do  not  know 
how  it  is  going  to  be  administered.  How  successful  this 
tjrpe  of  legislation  will  be  depends  largely  on  how  it  is 
administered.  Congress  has  nothing  to  do  with  that.  The 
administration  of  the  act  is  the  responsibility  of  the  execu- 
tive branch  of  the  Government.  We,  the  legislative  branch, 
can  only  make  the  laws.  The  executive  branch  administers 
them.    Tlie  Judicial  branch  interprets  them. 

As  practical  men  acquainted  with  conditions,  and  many 
of  us  having  been  farmers  ourselves  and  ovviaing  farms,  we 
know  that  the  benefits  the  farmers  have  received  for  the 
past  few  years  can  all  be  wiped  out  if  we  do  not  provide 
them  as  soon  as  possible  with  the  best  we  can,  even  though 
it  be  a  temix)rary  and  imperfect  program.  I  for  one,  and 
I  believe  it  is  the  intention  of  my  committee,  expect  to  go 
right  on  trying  to  fashion  and  pass  other  bills  of  a  more 
permanent  nature  in  the  interest  of  agriculture.  On  this 
job  we  must  work  and  cooperate,  for  we  are  still  faced  with 
a  grave  crisis  and  a  serious  responsibility.  Right  now  the 
time  element  Is  of  vast  importance,  and  I  trust  we  will  im- 
prove this  bill  if  we  can  and  pass  a  real  farm  bill  as  speedily 
as  possible. 

My  colleagues,  Mr.  Roosevelt  Is  not  the  only  President 
that  has  been  In  the  White  House  during  my  service  here, 
but  President  Roosevelt  is  the  only  President  who  has  been 
sympathetic  with  our  agricultural  problems  and  cooperated 


dispense  with  the  first  reading  of  the  bill. 


■AW-\«A9      ^^>^i^*.Ma%:AA%t\     MJ     I     JiTVA  <•  Ut\/AX* 


It  was  a  divided  opinion  of  the  Court — 6  to  3. 


Constitution,  I  bow  submissively  to  the  opinions  of  our  great 
Supreme  Court.    I  am  sure  that  is  the  sentiment  of  most  all 


but  President  Roosevelt  is  the  only  President  who  has  been 
sympathetic  with  our  agricultural  prcblons  and  cooperated 
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with  the  friends  of  agrhnilture  in  an  effort  to  do  somet&iiDg 
really  worthwhile  and  beneficial  for  the  fanner  since  I  have 
been  in  Congress.     [Applause.]  | 

In  my  opinion,  no  true  friend  of  the  farmer  rejoices  that 
this  agricultural  program  has  been  wrecked.  Gloom  and 
despair  prevail  throughout  the  agricultural  sections  of  this 
country. 

It  Is  our  duty  and  responsibility  to  go  forward  as  quickly 
as  possible  with  the  best  substitute  iB-ogram  we  can  enact 
into  law  that  meets  the  test  of  the  dedsian  In  the  BuUer 
case,  so  far  as  we  are  able  to  determine. 

To  say  the  least,  the  immediate  and  future  farm  pcflides 
of  this  country  will  be  greaUy  affected  by  oar  votes  o4  ^his 
bill  that  we  have  brought  before  you  today.  My  conmjlttee, 
in  reporting  this  bill  favorably  to  this  House,  realized  wt  had 
a  fight  to  pass  it.  We  know  It  can  and  will  be  attartced  from 
many  sources.  We  appreciate  the  fact  that  If  it  becoQies  a 
law  and  is  not  wisely.  Justly,  and  properly  suiministered,  great 
hardships  and  inequalities  will  result  not  only  to  inditidusJ 
farmers  but  also  to  certain  classes  of  farmers  and  certain 
types  of  farming. 

I  say  to  those  of  you  who  are  opposing  it.  we  want  th<  very 
best  we  can  get  for  the  farmer.  You  have  not  offered  us 
anything  to  better  it  or  to  take  its  place.  Talking,  wise- 
cracking, demagoguery,  criticizing,  and  indulging  in  glitter- 
ing generalities  do  not  mact  laws  or  put  into  operation  farm 
programs  designed  to  help  agriculture. 

It  is  much  easier  to  criticize  and  destroy  than  it  is  to  Create 
and  build.  We  ask  you  to  help  us  build  an  agriculturaj  pro- 
gram that  win  truly  rehabilitate  agriculture.  It  will  take 
time,  and  no  doubt  other  legislation,  but  you  will  never  reach 
the  goal  if  you  do  not  make  a  start.  That  is  the  purpose  of 
this  bill.  It  gives  us  a  starting  point.  It  is  twofold:  Pifst,  to 
serve  an  urgent  immediate  need;  second,  to  form  a  ba4s  for 
future  agricultural  p»?rmanent  legislation.  ' 

The  first  part  of  the  bUl  relatii^  to  the  temporary  plan  is 
known  as  the  soil-conservation  program  and  is  considered  as 
an  emergency  to  be  in  operation  only  for  the  years  1936  and 
1937. 

The  second  part  of  the  proposed  legislation  has  to  dd  with 
the  establishment  of  a  permanent  plan  for  agriculture  to 
begin  in  1938.  This  program  will  latiT  be  worked  outj  with 
the  suggestion  that  it  provide  for  Pe<ieral  grants  of  money 
to  States  to  enable  each  State  to  carry  out  its  own  programs 
for  agricultural  rehabilitation.  The  respective  8tate$  will 
have  from  now  until  January  1.  1938,  to  work  out  theit  own 
program  and  have  their  own  legislatures  to  pass  the  neces- 
sary farm  legislation  In  order  to  get  further  Federal  aiil.  In 
the  meantime  this  temporary  program  will  be  in  ope^tion 
only  for  the  years  1936  and  1937.  or  until  a  permanent  i  State 
farm  plan  can  be  wcwked  out  by  the  States  and  be  approved 
by  the  Federal  authorities. 

Let  us  briefly  analyze  the  general  provisions  of  this  bill, 
H.  R.  10835,  considering  first  the  part  relating  to  tha  pro- 
posed temporary  agricultural  program,  known  as  th«  soil- 
conservation  plan  for  1936  and  1937. 

This  is  Just  an  amendment  to  the  original  Soil  Conserva- 
tion Act  reported  by  my  Committee  en  Agriculture  anjd  en- 
acted into  law  April  27.  1935.  and  known  as  H.  R.  7054j  Pub- 
lic Act  No.  46.  Seventy-fourth  Congress. 

The  bill  before  us  amends  this  act  by  inserting  after  sec- 
tion 6  of  the  original  act  the  provisions  of  this  bill  and  des- 
ignating the  next  section  as  section  7  and  sets  out  th^  pur 
poses  of  this  act  as — 

1.  Prea«rvatlon  and  Improvement  of  sol]  fertility, 

2.  Promotion  of  the  ftronomlc  use  of  land. 

5.  Diminution  of  exploitation  and  unprofitable  use  of  nstlonal 
■oU  resources. 

4.  Provision  fur  and  maintenance  of  a  contlnuoiis  and  stable 
supply  of  agricultural  commodities  adequate  to  meet  dotnestlc 
and  foreign  consumer  requirements  at  prices  fair  to  bot^  pro- 
ducers and  consumers  t.bereof 

6.  Becfitabliahment  and  maintenance  of  farmers'  purcbaslng 
power. 

Three  of  the  five  general  purposes  relating  to  both  the 
temporary  and  permanent  features  of  this  bill  are  the  isame. 
But  the  temporary  (x-ogram  only  gives  the  Secreta|7  of 
Agriculture  the  right  under  certain  conditions  to  ai(i  and 
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make  benefit  payments  to  agricultural  producers  as  indi- 
viduals to  January  1,  1938.  After  that  the  permanent  pro- 
gram begins,  and  beoeflts  are  paid  and  made  in  the  form  of 
grants  to  the  respective  States  under  certain  conditions. 

Then  the  States  in  turn  deal  with  the  individual  farmers. 

Under  the  temporary  v^xigrajn,  where  the  Secretary  of 
Agriculture  deals  directly  with  the  farmer,  through  his  au- 
thorized agents,  he  derives  his  power  to  carry  out  the 
purposes  specified  as — 

1.  Preservation  and  improvement  of  soil  fertility. 

2.  Promotion  of  tbe  economic  use  of  the  land.  

8.  Diminution  of  exploitation  and  xise  of  national  soil  resoxirces. 

The  land  ctMiservation  feature  relates  strictly  to  these  three 
purposes  and  does  not  deal  with  agricultural  commodities  or 
with  the  fanner's  purchasing  power. 

Ih  oiher  words,  the  farmers  are  paid  benefits  based  on — 

(1)  Their  treatment  or  use  of  their  land,  or  a  part  thereof, 
for  soil  restoration,  soil  conservation,  or  the  prevention  of 
erosion. 

(2)  Changes  in  the  use  of  their  land. 

(3)  A  percentage  of  their  normal  production  of  any  one  or 
more  agricultural  commodities  designated  by  the  Secretary 
of  Agriculture  which  equals  the  percentage  of  the  normal 
nati""**^  IM^duction  of  such  commodities  required  for  domes- 
tic consumption. 

A  check-up  is  made  by  county  committees  or  other  author- 
ized agencies  approved  by  the  Secretary  of  Agriculture  as  to 
just  how  the  farmer  has  used  and  treated  his  land,  and  if  he 
has  cooperated  and  complied  with  the  purposes  and  require- 
ments of  the  program,  then  the  Secretary  of  Agriculture, 
taking  into  consideration  the  productivity  of  the  land  affected 
by  the  farming  practices  adopted  during  the  year  with  re- 
spect to  benefit  payments,  can  make  them  direct  to  the  farmer 
in  proportion  to  the  extent  and  to  the  amount  of  land  so 
used  and  treated  by  the  cooperating  producer.  Thei-e  is  no 
contract.  Nothing  is  binding  on  anyone.  If  the  producer 
wants  to  cooperate,  he  knows  the  condition  and  history  of 
his  land.  He  works  it  and  uses  it  as  he  pleases.  The  program 
is  open  and  knoun  to  him.  He  can  either  follow  it  or  leave  it 
alone.  If  he  has  cooperated  and  at  the  end  of  the  crop  sea- 
son he  is  checked  up  and  it  is  foimd  that  he  has  trea:ed  and 
used  his  land  in  conformity  with  and  according  to  the  provi- 
sions of  this  bill,  he  is  paid  cash  benefits  in  proportion  to  the 
method  he  used  and  the  usual  productivity  of  the  land  so 
affected- 

TTiere  Is  no  contractual  relations  between  anyone,  as  was 
condemned  and  outlawed  by  the  A.  A.  A.  decision  of  the 
Supreme  Court  in  the  Butler  case.  The  object  and  purpose 
of  this  program  is  based  on  a  conditional  expenditure,  not  in 
pursuance  of  a  contract,  which  has  as  its  object  the  accom- 
plishment of  the  purpose  of  soil  building  by  the  farmer  to 
promote  the  general  welfare.  If  the  farmer  does  it,  ht;  Is  paid 
In  proportion  to  his  efforts.  If  he  does  not,  he  is  not  paid  any 
benefits. 

Each  and  every  farmer  Is  completely  free  to  do  as  he  pleases 
with  his  land.  Whether  or  not  he  receives  any  benefits  or  aid 
from  the  Government  depends  entirely  upon  what  the  farmer 
does  and  how  he  treats  and  uses  his  land. 

The  object  of  this  bill  is  expressly  stated  to  be  soil  con- 
servation and  the  powers  conferred  are  powers  to  carry  out 
this  purpose.  If  the  methods  proposed  make  it  unconstitu- 
tional, then  I  am  frank  to  admit  it  is  going  to  be  almost  an 
impossible  task  to  pass  any  benefits  on  to  the  farmer  or 
enact  any  legislation  that  will  directly  benefit  the  man  who 
tills  the  soil  or  owns  the  land. 

If  this  bill  becomes  law  and  is  properly  administered  and 
is  then  declared  unconstitutional  by  the  courts,  goodness 
knows  what  will  become  of  the  farmer  and  what  will  happen 
to  agriculture  in  general. 

I  realize  that  the  success  or  failure  of  this  program  de- 
pends largely  on  the  rules  and  regulations  prescribed  by  the 
Secretary  of  Agriculture  and  how  it  is  administered  by  those 
working  under  him. 

Just  what  crops  or  what  definite  methods  will  be  consid- 
ered and  employed  in  carrjring  out  this  temporary  soil-con- 
servation plan  are  of  necessity  left  to  the  discretion  of  the 
Secretary  of  Agriculture.    It  would  be  practically  impossible 
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in  writing  a  law  of  this  character  to  spell  out  the  exact 
duties  or  give  a  yardstick  to  be  used  in  the  administration  of 
the  law.  That  necessarily  has  to  be  left  to  the  judgment  and 
discretion  of  the  executive  officer  who  is  charged  with  the 
responsibility  of  administering  the  law. 

Section  12  of  this  bill  confers  the  power  on  the  Secretary 
of  Agriculture  to  use  such  sums  of  money  as  he  In  his  dis- 
cretion deems  necessary  out  of  the  appropriated  funds  In 
the  expansion  of  our  dcHnestic  and  foreign  markets  and  for 
seeking  new  or  additional  markets  for  our  agricultural  com- 
modities or  the  products  thereof  or  for  the  removal  or  dis- 
position of  surpluses  of  such  commodities  or  the  products 
thereof. 

"Hiese  powers  given  to  the  Secretary  of  Agriculture  do  not 
relate  to  the  soil -conservation  program,  but  are  incident  to 
purposes  4  and  5  as  set  forth  in  section  7  of  this  bill,  and  are 
not  classed  as  a  temporary  program,  and  are  known  as  the 
domestic  allotment  plan. 

Section  2,  on  page  8  of  this  bill,  proposes  to  amend  the 
provision  adopted  at  the  last  session  of  Congress  undw 
which  an  amoimt  equal  to  30  percent  of  the  customs  receipts 
was  devoted  to  certain  expenditures  for  farm  relief.  TTie 
effect  of  the  amendment  Is  to  clarify  and  confirm  the  con- 
struction that  the  Secretary  need  not  find  that  the  expendi- 
ture contemplated  will  both  increase  exportation  and  in- 
crease domestic  c<msumption,  and  that  the  section  contains 
an  alternative  exereise  of  power.  The  amendment  also  ex- 
tends the  power  to  any  one  or  more  oi  the  three  objects 
of  expenditure  therein  authorised  without  preference  as 
between  them. 

Section  3,  pages  8  and  9  of  this  bill,  purposes  to  permit  the 
unexpended  balance  of  the  funds  already  appropriated  to  be 
used  and  made  availaUe  for  the  treatment  and  eradication  of 
"Bangs"  disease  and  cattle  tuberculosis  until  June  30,  1937. 

The  "Domestic  allotment  pdan",  the  30-percent  use  of 
custom-receipt  expenditures  for  farm  relief,  and  the  con- 
tinuing of  the  cattle  appropriations  certainly  are  not  af- 
fected by  the  rulings  of  the  Supreme  Court.  Congress  can 
expend  public  moneys  for  the  general  welfare. 

That  is  the  theory  that  the  pwovisJons  of  the  permanent 
State-aid  plan  of  this  Wll  Is  based  on.  Each  State  is  left 
free  to  accept  or  refuse  the  benefits.  No  cltieen  or  producer 
of  any  State  has  any  relation,  contr€u^tual  <»•  otherwise,  with 
the  Federal  Grovemmcnt.  Whatever  program  is  adopted  by 
the  State  is  one  of  local  concern,  based  upon  State  power, 
and  not  limited  by  any  denial  of  powers  to  the  Federal 
Government  In  the  Constitution. 

When  the  State  agricultural  program  becomes  effective 
and  is  put  into  operation,  then  the  Federal  Government  aids 
the  respective  States  by  providing  payments  to  the  State  for 
State  distribution  imder  the  State  i*m. 

Necessarily  the  State  plan  must  conform  to  the  purposes 
of  this  act  and  be  approved  by  the  Secretary  of  Agriculture 
before  the  State  can  secure  Federal  aid  for  agriculture. 

In  determining  the  timount  of  money  to  be  apportioned 
to  any  State  there  must  be  taken  into  consideration — 

(1)  Farm  population  of  the  State; 

(2)  The  value  of  agricultursd  commodities  produced  in  the 
respective  States  during  a  representative  period;  and 

(3)  The  acreage  and  productivity  of  land  devoted  to  agri- 
cultural production  In  the  respective  States  during  a  repre- 
sentative period. 

If  the  State  by  January  1,  1938.  has  no  agricultural  pro- 
gram or  if  the  program  is  not  satisfactory  or  falls,  no  Govern- 
ment aid  is  available.  But  if  this  bill  becomes  a  law  and  the 
plan  works,  agricultural  States  will  secure  Federal  aid,  just  as 
at  present  the  Government  is  assisting  the  States  to  construct 
their  main  highways  under  a  State  program  and  supervision. 

The  original  Senate  bill  and  the  bill  reported  by  the  Senate 
Agricultxu-e  Committee — S.  3780 — did  not  contain  this  perma- 
nent and  long-range  farm  program.  The  Senate  bill  only  con- 
tained the  temporary  program  known  as  the  soil-conservation 
plan.  However,  when  the  bill  came  on  the  floor  of  the  Senate 
for  discussion,  consideration,  and  amendments,  our  House 
Agricultural  Committee  bill— H.  R.  10835— was  practically 
Kibstituted  in  the  Senate  for  the  original  Senate  bill  No.  3780. 


The  Senate  has  just  receotly  passed  sofasUnUally  our  bilL 
If  we  pass  this  biU  I  will  likely  be  appointed  oae  of  the  House 
conferees,  and  I  believe  we  very  quickly  can  work  out  satis- 
factorily in  conference  a  bill  that  will  be  acceptable  to  both 
the  House  and  the  Senate,  and  one  that  wiB  be  slgzied  imme- 
diately by  the  President. 

Then,  my  friends,  the  farmw  will  have  some  assurances 
that  there  is  going  to  be  iv>t  only  a  temporary  farm  program 
for  1936  and  1937,  but  also  that  if  his  State  legislature  acts 
on  a  satisfactory  farm  program  before  1938  his  State  wlU 
receive  Federal  aid  and  he  In  turn  will  receive  the  benefits 
through  and  in  accordaiKie  with  the  agricultural  plan  adopted 
by  his  State. 

Mr.  ANDRESEN.  Mr.  Chairman,  will  ttxe  gentleman  yield 
for  a  brief  question? 

Mr.  DOXET.  I  am  delighted  to  yitid  to  my  colleague  oa 
the  cconmittee  from  ifinnesota. 

Mr.  ANDRESEN.  The  gmtleman  has  mentioned  four  or 
five  different  provisions  in  the  bill,  certain  ones  relating  to 
soil  conservation  and  others  to  State  grants  or  the  per- 
manent part  of  the  program.  Is  it  to  be  understood  that  the 
soil-conservation  program  will  terminate  within  2  years, 
when  the  State  program  becomes  effective? 

Mr.  DOXET.  Tliat  is  a  matter  that  I  do  not  think  there 
is  much  understanding  about,  except  the  gentleman  knows 
that  the  soil-conservation  plan  is  provided  for  only  2  3rears. 
1938  and  1937.  The  permanent  idan  or  the  proposed  per- 
manent plan  is  to  begin  January  1.  1938.  The  reason  for 
that  is  that  the  States  will  have  to  adopt  a  farm  policy  in 
conformance  with  the  purposes  of  this  act.  ITieir  legisla- 
tures cannot  immediately  meet  and  pass  legislation  and 
inaugurate  a  farm  policy,  but  when  they  do,  we  give  them 
to  January  1,  1938.  I  feel  if  a  State,  in  the  practical  admin- 
istration of  this  law,  wants  to  obtain  before  January  1.  1938. 
the  benefits  provided  by  the  bill,  and  shows  that  its  State 
legislature  has  adopted  a  sound,  satisfactory  plan,  that  State 
will  be  just  getting  ready  before  the  time  set  in  this  bill.  As 
to  when  one  policy  begins  and  anotlier  stops,  that  is.  of 
course,  up  to  the  executive  branch  of  the  Government,  and 
depends  a  great  deal  on  available  amiropriatixMis. 
Mr.  JONES.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DOXEY.  I  yi^d  to  my  chairman,  the  gentJeman  from 
Texas. 

Mr.  JONES.    As  I  understand  the  bill,  the  permanent  plan 
can  embody  all  five  features,  while  the  temporary  plan  is 
limited  to  the  three. 
Mr.  DOXEY.    I  certainly  txied  to  m^oe  that  clear. 
Mr.  JONES.    I  think  the  gentleman  did.  but  some  gen- 
tlemen did  not  seem  to  understand  it. 
Mr.  GREEN.    Mr.  Chairman,  will  the  gentleman  yidd? 
Mr.  DOXEY.    Mr.  Chairman,  I  try  to  be  generous  in  yield- 
ing;  but  if  my  position  is  going  to  be  misundnvtood  to 
that  extent.  I  better  refuse  to  yield,  although  I  want  to  yieUl 
to  as  many  of  my  colleagues  as  possible. 

Mr.  GREEN.  I  was  anziwis  to  get  information  <m  no.  4. 
on  page  7. 

Mr.  DOXEY.  I^  me  interrupt  the  gentleman— and  I  ask 
his  pardon.  If  he  will  permit  me  to  eonclude  without  further 
interruption,  then.  If  I  have  not  answered  the  question  which 
he  has  in  mind,  I  shall  be  delighted  to  yiekL 

The  CHAIRMAN.  The  gentleman  from  Mississippi  re- 
fuses to  yield? 

Mr.  DOXEY.  No;  I  do  not  refuse  to  yield:  I  just  suggest 
that  I  not  be  interrupted.    [Laughter.] 

In  the  light  of  the  recent  Supreme  Court  decision  on  the 
A.  A.  A.  we  have  not  in  this  bill  attempted  to  definitely  and 
specifically  tell  the  Secretary  ct  Agriculture  how  to  admin- 
ister the  bill  nor  have  we  attempted  to  define  his  duties 
thereunder. 
Mr.  TARVER.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DOXEY.    Yes;  gladly  to  the  gentleman  from  Georgia. 
Mr.  TARVER.    If  we  cannot  define  these  things,  is  it  the 
gentleman's  thought  that  the  Secretary  of  Agriculture  can 
by  regulation  do  something  that  is  not  within  our  power? 

Mr.  IX>XEY.  No;  I  do  not  exactly  say  that;  but  if  we  take 
to  writii«  a  piece  of  legislation  wtth  that  detail,  we  will 
never,  in  my  Judgment*  get  it  through  this  Hook  at  alL 
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It  win  be  loaded  down  with  all  kinds  of  amendments — <some 
possibly  good — others  no  doubt  would  be  bad  and  possibly 
wreck  this  program.  I  am  willing  to  include  in  the  Wll  as 
many  definite  and  specific  instructions  for  the  administra- 
tion of  this  act  as  is  possible.  If  the  gentleman  ha^  any 
definite  and  specific  instructions  that  will  be  in  confotmity 
with  this  general  program,  I  shall  be  delighted,  as  one  mem- 
ber of  the  committee,  to  have  him  propose  them.  I  realize 
it  is  going  to  be  a  big  job  to  administer  this  act  satis- 
factorily. 
Mr.  PDLMER.  Will  the  gentleman  yield? 
Mr.  DOXEY.  I  yield  to  the  gentleman  frMn  South  Caro- 
lina, a  member  of  my  committee. 

Mr.  FULMER.  If  I  understand  the  gentleman  from  Mis- 
sissippi correctly,  it  would  be  almost  impossible  to  outline 
in  the  bill  the  real  machinery  for  administering  this  bill, 
but  after  1938  the  States  will  have  absolute  right  and  con- 
trol of  setting  up  machinery  for  the  administration  ofl  this 
bin.  as  far  as  the  State  is  concerned,  and  as  far  a^  the 
farmers  operating  within  that  State  are  concerned,      i 

Mr.  DOXEY.  To  my  mind,  the  gentleman  is  correct  only 
in  part.  Of  course,  this  bill  does  provide  that  the  State 
shall  use  the  facilities  of  the  land  grant  colleges  and  tjhose 
agencies  that  the  Secretary  of  Agriculture  must  approvk 

Mr.  PULMER.  In  other  words,  the  Secretary  perhaps 
would  not  accept  any  other  organization  except  the  Ifind- 
grant  colleges,  as  in  the  case  under  the  A.  A.  A.,  but  When 
a  State  passes  legislation  to  create  this  machinery,  then 
it  will  be  up  to  the  legislature  to  set  up  the  machlijiery, 
composed  of  farmers  or  a  commissioner  or  any  other  ma- 
chinery they  may  desire  to  administer  the  law?  i 

Mr.  DOXEY.  However.  I  should  like  to  make  this  obsetrva- 
tion:  That  if  they  propose  a  plan  that  is  not  acceptable, 
the  Federal  Government  does  not  have  to  extend  the  girant 
to  the  respective  States. 

My  colleagues,  in  conclusion,  permit  me.  as  a  friend  of 
agriciJture,  to  make  this  final  observation:  j 

It  takes  money  and  a  great  deal  of  it  for  the  Federal 
Government  to  really  help  agriculture.  Congress  levied  a 
processing  tax  to  finance  the  A.  A.  A.  program.  The  Su- 
preme Court  said  in  substance  that  Congress  cannot  tax!  one 
specific  class  for  the  benefit  of  another  particular  gitoup. 
In  other  words,  thou  shalt  not  tax  the  processor  and  p|iy  it 
to  the  producer. 

So,  as  a  result  of  the  Supreme  Court's  decision  in  '  this 
regard,  all  that  Congress  can  do  now  toward  providing  f^mds 
to  finance  any  agricultural  program  is  to  appropriate 
directly  out  of  the  Federal  Treasury  money  to  be  used  for 
the  benefit  of  agriculture.  i 

We  have  Just  appropriated  out  of  the  United  Spates 
Treasury  nearly  $300,000,000  to  take  care  of  the  exUting 
contracts  and  unpaid  benefit  obhgations  entered  into  by  the 
Government  with  the  farmer  under  the  Agricultural  Ad- 
justment Act.  It  will  take  at  least  $500,000,000  a  ye«r  to 
operate  successfully  this  proposed  temporary  soil-conserva- 
tion farm  program.  We  have  not  made  that  direct  api)ro- 
priation  yet.  Then,  if  we  are  to  have  any  permanent  farm 
program  by  making  payments  directly  to  the  State*  or 
otherwise,  you  can  conservatively  estimate  it  will  take  tne- 
half  billion  dollars  each  year  to  be  appropriated  directlyl  out 
of  the  Federal  Treasury. 

I  believe  we  can  pass  in  this  Congress  these  nece^ary 
appropriations  for  agriculture  benefits  this  year,  but  i  my 
friends,  in  this  years  election,  if  we  lose  many  friendb  of 
agriculture  either  in  the  House  or  in  the  Senate,  it  is  going 
to  be  exceedingly  difficult  to  pass  these  necessary  approaria- 
tions  for  agriculture  next  year  and  the  years  following.^  So 
even  if  we  have  an  agricultural  program  and  no  money  to 
finance  it.  certainly  we  will  fail  agriculture.  Therefore 
permit  me  to  suggest  that  we  be  thinking  of  some  method 
that  will,  if  possible,  stand  a  constitutional  test  whereby  the 
Federal  Government  can  finance  whatever  program  tm  s^i- 
culture  we  might  have  and  not  depend  entirely  on  direct 
appropriations  by  Congress  from  the  Federal  Treasury. 

We  all  realize — no  money,  no  program;  no  plan,  no  bene- 
fits; no  Government  aid,  no  prosperous  farmer;  sick  aferi- 
culture,  weak  Nation. 


I  This  is  a  problem  of  national  concern.  So  long  as  we  leg- 
islate in  behalf  of  industry,  we  must  help  agriculture  and 
effectuate  a  sound,  practical,  lasting,  effective,  and  constitu- 
tional legislative  policy  beneficial  to  the  farmers  of  this 
Nation.     [Applause.] 

TTie  CHAIRMAN.    The  time  of  the  gentleman  from  Mis- 
sissippi [Mr.  Doxet]  has  expired. 

Mr.  HOPE.    Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  BoilkauI. 

Mr.  BOn.EAU.  Mr.  Chairman,  at  the  outset  I  want  to  say 
to  the  members  of  the  Committee  that  during  the  past  few 
years,  while  we  have  been  considering  farm  legislation,  I 
have  supported  legislation  that  was  intended  for  the  benefit 
of  all  sections  of  the  country.  I  supported  the  original  Agri- 
cultural Adjustment  Act,  but  I  did  not  do  so  until  I  was  given 
assurance  that  if  that  bill  were  enacted  into  law  there  would 
be  no  shifting  of  crops  in  such  a  way  as  to  bring  about  any 
direct  injury  to  the  section  of  the  country  I  represent,  and 
particularly  the  dairy  industry.  With  the  assurance  that 
lands  taken  out  of  production  tmder  the  A.  A.  A.  would  not  be 
put  into  the  production  of  grasses  and  other  feed  for  dairy 
cattle.  I  gladly  supported  the  bill,  although  there  was  not 
much  hope  in  my  mind  at  the  time  that  any  real  benefit  would 
come  to  the  dairy  industry.  I  did  feel  at  least  there  would 
be  no  harm  done  to  my  section  of  the  country,  and  I  was 
glad  to  support  that  act  to  assist  the  com -hog  farmers,  the 
wheat  farmers,  the  cotton  and  tobacco  farmers  of  the  country. 

•Rien  a  httle  later  we  came  along  with  the  Bankhead 
Cotton  Control  Act.  Perhaps  some  of  the  Members  on  the 
fioor  today  recall  that  on  that  occasion  I  took  the  fioor  and 
added  what  support  I  might  to  that  bill.  To  the  best  of 
my  abihty,  I  supported  that  legislation,  not  only  in  com- 
mittee but  upon  the  floor  of  this  House,  because  in  the  com- 
mittee those  of  us  who  are  representing  dairy  interests  were 
able  to  convince  the  members  of  the  committee  that  it  was 
just  and  fair  that  land  taken  out  of  cotton  production  should 
not  be  used  for  the  expansion  of  other  lines  of  agriculture. 
We  convinced  the  committee  of  that  fact,  and  the  committee 
accepted  that  amendment.  I  was  given  the  honor  of  offer- 
ing that  amendment,  and  I  was  grateful  to  the  committee 
for  the  consideration  given  to  me  in  accepting  the  amend- 
ment. By  an  overwhelming  vote  you  Members  from  the 
South,  the  cotton  farmers,  the  corn-hog  farmers,  and  the 
wheat  farmers  all  agreed  to  our  amendment. 

I  want  to  say  to  you  that  we  are  grateful  for  the  protec- 
tion you  gave  us.  Although  there  was  nothing  in  that  cot- 
ton bill  for  us,  we  dairymen  supported  the  legislation  be- 
cause we  knew  it  was  going  to  help  you  and  because  you 
felt  it  was  going  to  be  helpful  and  because  you  were  lair 
enough  to  go  along  and  give  us  the  protection  that  we  asked. 
You  agreed  that  you  should  not  take  the  land  taken  out  of 
cotton  production  and  use  it  for  the  purpose  of  producing 
other  agricultural  commodities.  That  was  written  into  the 
bill.  and.  with.that  written  into  the  bill,  we  went  along  with 
you.  although  we  paid  a  penalty  for  it  by  a  tax  placed  upon 
the  cotton  goods  which  we  purchased.  However,  we  did  not 
object  to  that,  but  we  went  along  with  you  so  long  as  you 
would  not  use  those  lands  to  compete  with  us.  We  were 
justified  in  our  position  in  that  respect.  I  believe. 

Now,  this  is  not  a  new  proposition  that  I  offer  here  today, 
but  I  do  want  to  submit  to  you,  in  fairness,  that  If  we  carry 
on  a  program  such  as  is  written  into  this  bill  we  should 
have  a  provision  in  it  to  the  effect  that  lands  taken  out  of 
production  of  any  commodity  shall  not  be  put  into  the  com- 
mercial production  of  other  agricultural  commodities,  and 
through  Government  subsidies  go  into  competition  with 
others  farmers,  who  now  find  it  almost  impossible  to  get 
along  at  the  present  time. 

We  are  asking  the  same  consideration  you  gave  us  before. 
You  were  not  penalized  then.  There  was  no  harm  done  to 
yoiir  sections  under  the  operations  of  those  bills.  In  the 
amendment  I  shall  offer  at  the  proper  time — and  it  appears 
in  the  minority  report  accompanying  the  bill,  should  you 
care  to  study  it — provision  is  made  as  follows: 

Any  payment  or  grant  or  other  aid  which  la  conditioned  in 
whole  or  in  part  upon  the  growth  of  soU  restoration,  soU  con- 
—— iUon  or  erosion  preventing  crops  on  any  land,  or  any  change 
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In  tbe  kind  of  crop  to  be  grown  on  any  land,  shall  be  subject  to 
the  further  condition  that  no  crops  Intended  for  sale  shall  be 
harvested  froni,  and  no  IlTestock  Intended  for  sale,  or  the  products 
of  which  are  intended  for  sale,  be  grazed  or  pastured  on,  such 
land. 

The  Simple  purport  of  this  amendment  is  to  prevent  fann- 
ers of  any  section  of  the  country  using  land  taken  out  of 
production  for  commercial  competition  with  farmers  of  other 
sections  of  the  country.  What  can  be  more  fair?  Is  there 
any  man  here  who  will  say  that  this  is  not  a  fair  and  Just 
demand  on  our  part?  I  have  heard  no  one  thus  far  complain 
about  the  fairness  of  our  demand. 

But  they  do  say,  "Why,  It  is  going  to  be  impractical  to  en- 
force such  a  provision."  Let  me  say  to  you.  my  friends, 
that  we  have  ample  precedent  for  this  type  of  legislation  in 
the  corn-hog  contracts  under  the  Agricultural  Adjustment 
Act.  The  Secretary  of  Agriculture  wrote  into  such  contracts 
provisions  even  more  severe  than  that  I  now  propose.  The 
Secretary  of  Agriculture  admitted  the  fairness  involved  in 
this  principle.  Here  is  the  provision  of  the  corn-hog  con- 
tracts which  were  in  existence  for  the  3rear  1934: 

The  farmer  shall  not  Increase  on  his  farm  in  1934  above  1933 
or  1933  whichever  is  the  higher:      •     •     • 

(d)  The  number  of  any  kind  of  livestock  other  than  hogs  desig- 
nated as  a  basic  conunodity  in  the  act  (or  a  produce  of  which 
Is  so  designated)  kept  on  this  farm  for  sale  (or  the  sale  of  product 
thereof.) 

The  corn-hog  contracts  provided  specifically  that  the 
farmer  should  not  increase  the  number  of  livestock  kept  on 
his  farm,  meaning  cattle  and  dairy  products,  because  it 
refers  to  basic  commodities.  It  specifically  prohibited  these 
corn-hog  farmers  from  Increasing  their  dairy  cattle. 

Talk  about  impracticality  of  enforcement!  Does  any  man 
here  know  of  any  instance  where  it  was  difficult  to  enforce 
this  provision  in  the  corn-hog  contracts  if.  forsooth,  any 
attempt  was  mstde  to  enforce  it?  Was  that  an  obstacle  in 
the  enforcement  of  the  A.  A.  A.?  No.  I  say  to  you.  my 
friends,  that  I  do  not  believe  there  is  a  single  man  on  the 
floor  who  can  say  it  was  a  serious  obstacle  in  the  way  of  en- 
forcing the  Agricultural  Adjustment  Act.  If  It  had  been, 
the  Secretary  would  not  have  put  it  into  his  contracts  be- 
cause he  was  not  obliged  to  do  so  under  the  Agricultural 
Adjustment  Act. 

A  little  further  down  the  same  contract  contains  the  fol- 
lowing statement: 

The  producer — 
Meaning  the  farmer — 

shall  use  or  permit  to  be  used  the  contracted  acres  only  as  may 
be  prescribed  by  administrative  rulings,  unless  otherwise  pr«- 
acrlbed,  such 


That  is.  the  land  taken  out  of  production  at  com — 

shall  not  be  used  except  for  planting  additional  permanent  pas- 
ture; for  soU-improvlng  and  erosion -preventing  crops  not  to  be 
harvested:  for  resting  or  fallowing  the  land;  for  weed  eradication; 
or  for  planting  farm  wood  lots. 

These  are  the  provisions  of  the  corn-hog  contracts,  pro- 
visions that  are  practically  identical  with  what  I  have  in  my 
amendment;  and  may  I  remind  you  that  these  constituted 
no  obstacle  to  the  enforcement  of  the  act.  No  one  can  say 
with  any  degree  of  honesty  that  this  presents  even  as  diffl- 
cult  a  problem  of  enforcement  as  that  which  existed  under 
the  A.  A.  A. 

Mr.  WADSWORTH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BOILEAU.    I  yield  to  the  gentleman  from  New  York. 

Mr.  WADSWORTH.  Will  the  gentleman  inform  the 
House — perhaps  he  did  when  I  was  not  here — whether  or  not 
the  contract  from  which  he  is  reading  applied  to  the  com 
crop  of  1935.  or  was  it  the  proposed  contract  for  1936? 

Mr.  BOILEAU.    This  is  the  contract  for  the  year  1934. 

Mr.  WADSWORTH.    R)r  1934? 

Mr.  BOILEAU.  That  was  the  contract  that  was  put  in 
effect  in  the  year  1934. 

Mr.  WADSWORTH.  Does  the  contract  for  1935  contain 
the  same  provisions? 

Mr.  BOILEAU.  I  am  not  prepared  to  say  about  that;  I  do 
not  know. 


Mr.  MAHON.    Mr.  Chairman,  wiH  the  gentleman  yield? 

Mr.  BOILEAU.    Briefly. 

Mr.  MAHON.  Would  there  be  any  reason  why  the  Secre- 
tary of  Agriculture  could  not  incorporate  in  future  contracts 
a  similar  provision  without  the  passage  of  the  gentleman's 
amendment? 

Mr.  BOILEAU.  I  am  very  much  indebted  to  the  gentleman 
for  bringing  up  this  proposition.  The  Supreme  Court  said 
that  there  may  not  be  any  contracts  hereafter.  We  cannot 
have  contracts.  If  it  were  possible  in  the  future  to  have 
contracts,  I  might  be  willing  then  to  leave  it  to  the  good  faith 
of  the  Secretary  of  Agriculture,  but  he  is  prevented  from 
making  these  contracts  under  the  Supreme  Court  decision. 
Therefore  I  am  of  the  opinion  we  should  incorporate  the 
provision  specifically  in  our  law,  incorporate  it  among  the 
other  conditions  which  the  farmer  must  meet  in  order  to  be 
entitled  to  the  benefits. 

Mr.  MAHON.  Mr.  Chairman,  will  the  gentleman  yield  for 
a  further  question? 

Mr.  BOILEAU.    Certainly. 

Mr.  MAHON.  Would  there  be  any  reason  why  the  Secre- 
tary could  not  refuse  to  give  benefits  where  the  land  taken 
out  of  cultivation  was  used  for  the  growing  of  ownpetitlve 
crjps? 

Mr.  BOILEAU.  I  WEts  just  coming  to  that  point  in  my 
argument.  This  bill  does  not  prevent  him.  TTie  Secretary 
of  Agriculture  can  make  rules  and  regulations.  No  one  in 
the  world  can  say  that  he  cannot  make  such  regulations, 
under  the  provisions  of  this  bill. 

But  I  know  he  is  not  going  to  do  it.  Why  do  I  know  he  is 
not  going  to  do  it?  Because  the  Secretary  of  Agriculture  and 
the  Agricultural  Adjustment  Administrator,  Mr.  Davis,  both 
appearing  before  the  Committee  on  Agriculture,  made  it  very 
clear  that  they  would  not.  Now,  I  would  have  some  hesitancy 
in  referring  to  statements  by  these  gentlemen  made  in  an 
executive  meeting,  but  the  reports  of  the  committee  show 
that  such  statements  were  made.  It  is  very  clear,  not  only 
from  the  statements  of  those  gentlemen  but  from  pronounce- 
ments made  by  other  responsible  authorities  in  tbe  Depart- 
ment of  Agriculture,  that  they  propose  to  take  about  30.000.- 
000  acres  of  land  out  of  production,  principally  com.  cotton, 
wheat,  and  tobacco  lands,  and  on  those  30,000.000  acres  they 
say  very  clearly  that  they  propose  to  plant  grasses,  legumes, 
and  feed  for  livestock.  And  they  say  they  propose  to  feed 
the  livestock.  We  say,  "Go  ahead;  raise  all  the  grasses  and 
feed  you  want.  Fallow  your  land  if  you  want  to.  Plow  it 
under.  But  do  not  create  more  competition  for  tbe  people 
already  engaged  in  commercial  dairying." 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  How  can  this  be  considered  to  be  a  soil-con- 
servation measure  unless  ttiey  do  put  these  Ismds  retired  from 
the  various  crops  into  the  growing  of  legumes? 

Mr.  BOILEAU.  That  brings  up  the  question  of  consti- 
tutionality, and  I  will  answer  the  gentleman's  question  in  a 
minute. 

Mr.  Chairman,  some  people  say  my  amendment  will  make 
the  bill  unconstitutional.  I  do  not  think  any<xie  who  has 
given  the  matter  thorough  consideration  can  make  such 
claim.  Tliere  is  no  foundation  for  the  statement,  because,  in 
the  first  place,  the  lull  in  its  present  form  gives  the  Secretary 
of  Agriculture  the  right  to  make  idaiUcal  regulati<ms. 

If  we  iMkss  a  law  that  gives  him  the  right  to  imiwee  condi- 
tions by  regulation,  would  such  a  law  be  more  unconstitu- 
tional than  if  Congress  should  provide  that  the  Secretary 
must  impose  the  same  regulations?  Is  it  any  more  uncon- 
stitutional to  say  that  the  Secretary  must  provide  such  a 
condition  upon  making  payments  than  it  is  to  say  he  can  if 
he  sees  fit?  We  say  this  is  a  soil-conservation  and  soil-ero- 
sion-prevention measure,  and  that  it  is  not  a  controlled  pro- 
duction measure. 

Replying  to  the  gentleman  frcwn  Kentucky  [Mr.  May],  may 
I  say  that  if  this  really  is  a  soil-conservation  and  sml-erosion- 
prevention  measure,  then,  as  the  gentleman  from  Kentucky 
suggested,  the  best  way  to  preserve  the  soil  and  prevent  ero- 
sion is  to  plant  the  land,  and  plow  it  undior,  or  leave  it  fallow. 
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or  let  it  rest,  and  that  is  exactly  what  my  amendment  pro- 
poses. Therefore,  this  amendment  would  make  It  very  tlear 
that  we  are  going  into  a  soil -conservation  and  erosion- 
prevention  program  which  strengthens  rather  than  weakens 
the  constitutionality  of  this  bill. 
Mr.  TREADWAY.    Will  the  gentleman  yield?  i 

Mr.  BOILEAU.     I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  TREADWAY.  I  notice  in  the  gentleman's  report,  and 
also  the  other  minority  report,  that  they  refer  to  the  fact 
that  there  was  no  hearing  on  this  very  important  measure 
before  the  Committee  on  Agriculture,  and  although  requepted. 
no  officials  other  than  those  from  the  Department  of  Agri- 
culture appeared?  Will  the  gentleman  explain  that  a  little 
.    further? 

Mr.  BOILEAU.    The  gentl«nan  is  absolutely  correct  inl  the 
statement  there  were  no  hearings.     The  testimony  of  the 
representatives  of  the  Department  of  Agriculture  was  bMef, 
not  exhaustive,  and  not  fully  informative.    It  was  unsatis- 
factory because  there  was  not  sufficient  information  fur- 
nished and  because  we  did  not  get  information  from 
interested  pcuties. 
Mr.  HCXDK.    WiU  the  gentleman  yield? 
Mr.  BOILEAU.    I  yield  to  the  gentleman  from  Michigan. 
Mr.  HOOK.    Will  the  gentleman  inform  us  as  to  \fhat 
farm  organizations  are  in  favor  of  his  amendment? 

Mr.  BOILEAU.  I  may  say  to  the  gentleman  that  on  the 
10th  and  11th  of  January,  in  the  city  of  Washington,  there 
were  gathered  together  200  of  the  farm  leaders  of  the  Nation. 
I  make  this  statement  in  the  presence  of  the  member^  of 
the  Committee  on  Agricultxire  who  are  present.  There  was 
here  in  Washington,  as  I  stated,  on  the  10th  and  lltl^  of 
January  a  meeting  of  200  of  the  outstanding  farm  leatjers. 
who  were  asked  to  come  here  immediately  after  the  Supreme 
Court  knocked  out  the  A.  A.  A.  They  were  invited  to  come 
here  by  Secretary  Wallace  and  other  administration  rei^re- 
sentatives.  Those  men.  in  a  meeting  held  on  January!  10 
and  11.  discussed  this  whole  proposition.  i 

I  was  advised,  and  have  been  advised  as  late  as  this 
afternoon  out  here  in  the  corridor  by  two  prominent  firm 
leaders  who  attended  the  meeting,  that  the  sentiment  of 
these  farm  leaders  was  imanimously  in  favor  of  the  ptin- 
ciple  enunciated  in  my  amendment.  Of  course.  I  did  not 
have  my  amendment  prepared  at  that  time.  You  cannot 
show  me  a  farm  leader  in  the  country  worthy  of  the  nAme 
who  will  oppose  this  amendment.  ! 

Mr.  HOOK.  WUl  the  gentleman  explain  to  me  why  !the 
American  Farm  Bureau  has  favored  this  present  bill  witljout 
the  gentleman's  amendment,  while  the  Michigan  State  Firm 
Bureau  says  the  amendment  should  be  adopted?  i 

Mr.  BOILEAU.    I  do  not  know.  I 

Mr.  HOOK.  Why  do  they  have  internal  dissension'  in 
their  own  organization? 

Mr.  BOILEAU.    I  do  not  want  to  attack  the  NaUonal  Firm 
Bureau.    They  are  all  fine  gentlemen.    However,  may  I  say 
that  the  men  back  in  Michigan  are  closer  to  the  farm,  and  it 
might  not  be  a  bad  idea  to  follow  their  suggestion. 
Mr.  KNUTSON.    Will  the  gentleman  yield? 
Mr.  BOILEAU.    I  jrield  to  the  gentleman  from  Minnesota. 
Mr.  KNUTSON.    The  gentleman's  amendment  would  pro- 
vide for  plowing  under  anything  that  is  raised  on  these  lahds 
taken  out  of  production? 

Mr.  BOILEAU.  No.  I  merely  suggest  that  as  one  way(  of 
conserving  the  soil.  My  amendment  provides  that  they  can- 
not harvest  crops  or  feed  livestock  from  these  lands  on  a 
commercial  basis. 

Mr.  KNUTSON.  And  if  the  land  was  plowed  under  you 
would  bring  about  soil  improvement? 

Mr.  BOILEAU.  Yes.  We  have  been  carrying  on  this  sajne 
sort  of  a  program  at  our  own  expense  in  your  State  of  Minne- 
sota and  in  my  State. 

Now.  I  want  to  call  attenUon  to  a  matter  that  is  of  some 
wnportance.  I  do  not  want  to  appear  to  be  attacking  Secre- 
tary Wallace.  I  know  he  has  a  difficult  job  on  his  hands  I 
have  no  quarrel  wiLh  him.  and  it  is  not  the  purpose  of  toy 
remarks  to  flad  fautt  with  his  program.    On  the  contrarjTl 


want  to  laud  him.  In  1921  he  was  the  editor  or  publisher — 
I  do  not  know  which — of  a  great  farm  paper.  I  heard  him 
make  the  statement  that  he  was  quite  proud  of  the  fact  that 
in  1921  he  had  developed  a  slogan  for  Iowa.  He  coined  in 
1921  a  slogan  for  Iowa  farmers,  "Less  corn,  more  alfalfa, 
more  money." 

I  call  attention  to  the  fact  that  was  in  1921.    I  should  like 
to  quote  the  figures  covering  creamery-butter  production  in 
Iowa  along  about  that  time.     In  1920  the  creamery-butter 
production  in  Iowa  was  84,000.000  pounds,  in  round  figures. 
Then  in  1921.  with  the  slogan  "Less  corn,  more  alfalfa,  more 
money",    the    production    jumped    up   from    84,000,000    to 
106,000,000  pounds. 
In  1922  it  went  up  to  129,000,000  pounds. 
In  1923,  151,000.000  pounds. 
In  1924,  159.000.000  pounds. 
In  1925,  156.000,000  poimds. 
In  1926.  168.000,000  pounds. 
In  1927.  177,000.000  pounds. 
In  1928,  196,000.000  pounds. 
In  1929,  214.000.000  pounds. 
In  1930.  216.000.000  pounds. 
In  1931.  219.000.000  pounds. 
In  1932.  219.000.000  pounds. 
In  1933,  239,000,000  poimds. 

So  this  slogan  worked  out  pretty  well  in  Iowa,  and  I  am 
finding  no  fault  with  this.  I  congratulate  Editor  or  Pub- 
lisher Wallace  on  the  success  of  the  program  carried  on  in 
his  paper  for  the  State  that  is  his  home  State.  I  congratu- 
late the  State  upon  using  good  judgment  in  diversmcation 
of  farming.  Diversified  farming  is  a  wonderful  thing.  I 
congratulate  Secretary  Wallace  and  I  congratulate  and  wish 
well  the  fanners  of  Iowa  for  this  splendid  showing  in  the 
increased  production  of  creamery  butter  which  means,  gen- 
erally, an  increase  in  dairying. 

This  was  fine.  They  carried  out  a  fine  program,  but  they 
did  this  at  their  own  expense.  Any  cost  involved  they  paid 
out  of  their  own  pockets.  They  worked  this  program  out  in 
a  normal,  natural  way,  and  not  through  a  Government 
subsidy. 

I  submit  that  if  the  farmers  in  the  South  want  to  carry  on 
such  a  program,  I  would  wish  them  just  as  well  as  I  do  the 
fanners  in  Iowa.    I  find  no  fault  with  that. 

[Here  the  gavel  fell.] 

Mr.  HOPE.  Mr.  Chairman,  I  yield  the  gentleman  from 
Wisconsin  3  additional  minutes. 

Mr.  BOILEAU.  I  hope  your  farmers  in  the  Southland  can 
do  it,  but  do  not  ask  us  to  give  you  a  subsidy. 

You  cannot  compete  with  us  in  dairying.  There  are  many 
reasons  why  you  cannot.  In  the  first  place,  you  have  not  the 
soil  and  you  cannot  produce  good  pasture.  You  cannot  raise 
the  proper  feed,  and  more  than  this,  you  have  not  the  proper 
climate.  You  have  too  much  warm  weather,  and  any  man 
who  ever  got  up  in  the  morning  and  milked  a  cow  knows  you 
do  not  get  as  much  milk  the  day  after  a  hot  day  and  hot 
night  as  you  do  when  you  have  a  moderate  temperature. 

Hot  weather,  with  files  and  vermin  associated  with  hot 
weather  to  some  extent,  makes  it  impossible  for  dairy  cows 
to  do  weU  in  warm  climates.  Look  at  the  history  and  you 
will  find  that  in  every  country  of  the  world  where  you  have 
dairying  as  a  principal  industry  they  have  a  cool  climate  and 
that  they  have  good  grass.  You  cannot  compete  with  us,  but 
here  is  what  you  can  do:  If  the  United  States  Government  is 
going  to  pay  you  money  to  compete  with  us.  then  you  can 
produce  some  butterfat  and  you  can  produce  enough  butter 
to  make  a  surplus,  and  this  surplus  will  ruin  us  and  ruin  you. 
and  when  the  Federal  Government  stojjs  paying  you  a  subsidy 
you  will  have  to  get  out  of  the  business,  because  you  cannot 
compete  with  the  North  in  dairying. 

I  do  not  say  this  boastfully.  It  is  Just  because  the  climate 
is  more  favorable  with  us  than  it  is  with  you.  and  that  is  the 
whole  situation. 

Now.  let  me  say  with  reference  to  this  slogan— "Less  com. 
more  alfalfa,  more  money"— that  it  appears  to  me— and  I 
say  this  again  without  any  reflection  upon  anyone  down  in 
the  Department  of  Agriculture— that  they  are  going  to  try 
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to  make  this  a  national  slo^tui,  with  modifications,  and  they 
are  going  to  say,  "Less  c(»-n,  cotton,  wheat,  and  tobacco- 
more  alfalfa,  clover,  so3i}eans,  and  pasture — ^more  money 
for  the  cotton,  wheat,  tobacco,  and  com  farmer — to  hell  with 
the  dairy  farmer." 

Mr.  ROMJUE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield. 

Mr.  ROMJUE.  If  I  understand  the  gentleman  correctly, 
he  states  that  other  sections  of  the  country  cannot  compete 
with  his  section  in  the  dairying  business? 

Mr.  BOILEAU.  That  is  absolutely  right  The  South  can- 
not compete  with  the  North  in  dairying. 

Mr.  ROMJUE.  U  that  is  true,  then  what  harm  can  come 
to  you? 

Mr.  BOILEAU.    I  thought  I  had  explained  that. 

Mr.  ROMJUE.  I  cannot  understand  how  the  growth  of 
grass  somewhere  else  could  compete  with  you. 

[Here  the  gavel  fell.] 

Mr.  HOPE.  Mr.  Chairman,  I  yield  the  gentleman  1  addi- 
tional minute. 

Mr.  BOILEAU.  I  should  like  to  say  to  the  gentleman  from 
Missouri  that  I  appreciate  his  point  of  view.  Many  people 
entertain  the  same  point  of  view;  but  if  jrou  produce 
1.000,000  pounds  of  cheap  butterfat  over  here  in  one  county 
in  the  South  in  addition  to  present  production,  and  add  to 
that  a  million  pounds  of  butterfat  produced  in  another 
county  and  another  million  pounds  of  butterfat  produced 
in  some  other  county,  and  so  on,  extending  over  many  coun- 
ties, evra  though  each  poimd  of  that  butterfat  was  pro- 
duced at  a  loss,  except  for  the  Government  subsidy — you 
add  that  altogether  and  it  makes  a  large  sum  total  of  cheap, 
poor-grade  cream  that  goes  into  dairy  products  and  floods 
the  market  and  ruins  the  industry.    It  creates  a  siuplus. 

And  bear  this  in  mind:  You  cannot  have  good  cream  from 
a  farm  with  two  or  three  cows,  because  you  cannot  afford  to 
have  a  separator,  you  cannot  afford  to  keep  your  milk  prop- 
erly, you  cannot  afford  to  take  your  cream  to  the  cheese 
factory  or  the  creamery  every  morning,  but  you  must  put  it 
in  a  can  and  keep  it  for  a  week,  and  at  the  end  of  the  week 
you  have  a  can  of  sour,  poor-grade  cream.  You  put  this  on 
the  market,  and  even  though  the  butter  or  cheese  produced 
from  it  is  not  fit  for  human  consumption,  nevertheless  it  goes 
upon  the  market  and  is  sold  to  an  unsuspecting  public  or  is 
used  to  build  up  a  surplus.  The  public  Iwiys  it  because  it  is 
cheap,  and  in  this  way  you  demoralize  the  market  for  good 
dairy  products  and  build  up  a  surplus  that  is  ruinous  to  the 
dairy  farmer.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman,  I  yield  5  minutes  to  the  gen- 
tleman from  Oregon  [Mr.  Piercs]. 

Mr.  FIERCE.  Mr.  Chairman,  first  I  call  attenUon  to  the 
repeated  statement  here  in  the  House  about  the  large  pro- 
portion of  processing  taxes  that  have  been  paid  by  the  indus- 
trial East.  They  are  simply  the  collectors  of  those  taxes. 
Tliey  sold  products  all  over  the  coimtry  and  the  purchasers 
paid  the  processing  taxes.  It  is  not  fair  to  Oklahoma  or 
Oregon  or  any  other  State  that  has  not  within  its  borders 
those  processing  centers,  where  cotton  is  made  into  cloth,  or 
wheat  is  ground  into  flour,  or  hogs  are  finished  into  bacon, 
to  credit  the  mdustrial  States  where  the  processing  takes 
place  with  the  taxes  which  those  processors  collect  and 
charge  back  to  consumers  throughout  the  country.  The  tax 
was  not  paid  by  those  processing  centers.  It  was  paid  to 
them,  collected  from  the  entire  country. 

I  call  attention  to  the  fact  further,  that  the  Triple  A  Act 
brought  a  great  deal  of  help  and  a  better  life  and  hope  into 
the  agricultural  centers  everywhere.  Before  its  enactment 
my  country  was  practically  ruined.  Our  schools  were  closed, 
our  banks  were  broke,  mortgage  foreclosures  everywhere,  no 
one  buying  goods  from  your  industrial  centers  in  the  East. 
It  was  wreckage.  Now  it  is  different.  The  schools  have  been 
runnmg,  many  of  the  banks  that  were  not  supposed  to  have 
paid  anjrthing  when  they  closed  have  been  able  to  pay  very 
good  dividends  to  the  depositors.  We  purchased  the  goods 
from  the  industrial  centers  and  prosperity  came  to  us  all. 
The  decline  which  will  be  caused  by  the  defeat  of  the  Triple 


A  has  not  yet  gone  far  enough  to  wreck  us  again,  because  the 
prices  of  agricultural  products  have  not  yet  declined  seri- 
ously. Of  course,  we  have  lost  the  16  cents  a  bushel  on 
wheat  that  the  processing  tax  gave  us.  That  much  is  out 
now  and  there  has  been  somewhat  of  a  decline  since  the 
Supreme  Court  declared  the  act  unconstitutional. 

I  call  attention  to  the  fact  that  I  have  introduced  a  con- 
stitutional amendment  which  I  hope  the  Rules  Committee 
will  ccmsider.  I  am  one  Member  of  the  House  who  does  not 
believe  we  are  going  to  reach  this  problem  by  any  legislative 
act  increasing  the  judges  on  the  Supreme  Court  or  curtail- 
ing their  jurisdiction.  "Rirough  150  years  during  the  exist- 
ence of  this  country  it  has  been  imbedded  in  the  minds  of 
the  American  people  that  the  Supreme  Court's  decisions  are 
final  and  that  they  have  a  right  to  review  our  acts.  It  is  a 
part  of  the  unwritten  law  of  the  land,  and  I  think  we  might 
as  well  acquiesce  in  that  and  then  proceed  to  add  to  the 
Constitution  an  amendment  so  that  the  Supreme  Court  will 
say,  as  it  cotild  have  said  and  would  have  said  under  such 
amendment,  that  the  Triple  A  is  constitutional. 

I  deeply  regret  the  decision  of  January  6.  but  I  do  not  see 
how  we  can  reverse  it  by  any  legislative  act  of  ours. 

I  call  attention  further  to  the  fact  that  this  act  is  far  from 
being  satisfactory  to  the  men  who  are  so  ardently  in  favor 
of  the  Triple  A,  but  it  is  the  best  that  we  can  get.  I  am 
almost  reaching  the  place  where  we  have  to  say,  perhaps, 
that  we  must  have  a  fixed  price  of  products.  Why  should  it 
not  be  so?  France  fixes  the  price  of  wheat  today,  and  so 
does  Germany,  and  so  does  Canada,  and  so  does  the  Argen- 
tine. During  the  World  War  we  fixed  the  price  of  wheat  at 
Chicago  at  $2.20  per  bushel.  If  we  could  do  it  during  a 
war.  why  not  during  days  of  peace?  Have  we  reached  that 
Idace?  I  am  inclined  to  think  that  that  is  worthy  of  dis- 
cussion. As  a  member  of  the  Agricultural  Committ'Se.  I 
regret  that  we  did  not  have  hearings  on  all  these  subjects, 
so  that  a  bill  might  be  brought  in  and  presented  covering 
some  of  these  very  questions  on  the  agricultural  situation, 
but  this  is  the  only  bill  that  the  farmers  can  have,  and 
therefore  I  shall  su]n)ort  it. 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PIERCE.     Yes. 

Mr.  CULKIN.  The  gentleman  heard  the  discussion  of  the 
gentleman  from  Wisconsin  stating  that  he  was  going  to 
offer  an  amendment.  Does  the  gentleman  mtend  to  sup- 
port that  amendment? 

Mr.  PIERCE.  I  am  familiar  with  that  amendment.  It  is 
very  hard  for  me  to  vote  against  that  amendment. 

Mr.  CULKIN.    Thai,  the  gentleman  intends  to  support  it? 

Mr.  PIERCE.  I  can  see  Justice  in  the  argument  made  by 
the  gentleman  from  Wisconsin. 

Mr.  BOILEAU.    Will  the  gentleman  yield? 

Mr.  PIERCE.    I  yield. 

Mr.  BOILEAU.  This  would  only  be  doing  in  the  new  act 
what  was  done  imder  the  old  act? 

Mr.  PIERCE.    Yea;  I  so  understand. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Oregon 
[Mr.  Pierce]  has  expired. 

Mr.  JONES.  Mr.  Chairman.  I  yield  to  the  gentleman  fitan 
Kansas  [Mr.  Houston  1  such  time  as  he  may  desire. 

Mr.  HOUSTON.  Mr.  Chairman,  we  have  under  considera- 
tion one  of  the  most  Important  pieces  of  legislation  that  will 
be  submitted  during  this  session  of  Congress,  commonly 
known  as  the  farm  bill,  to  provide  for  the  curtailment  of 
production  and  the  conservation  and  ];u*oper  utilization  of  the 
soil  resources  of  the  Nation. 

Experience  of  the  past  3  years  in  dealing  with  the  farm 
problem  has  demonstrated  the  fact  that  equality  for  agri- 
culture can  be  achieved  by  adjusting  irroduction  to  effective 
demand  and  that  farmers  are  in  no  mood  to  relinquish  the 
right  to  work  together  toward  this  objective. 

Of  equal  importance  has  been  the  demonstration  of  the 
necessity  for  greater  farm-purchasing  pxjwer  in  the  foimda- 
tion  upon  which  to  build  national  prosperity.  Increased 
farm  income,  either  directly  or  indirectly,  has  stimulated 
every  type  of  business. 

The  farm  picture  which  is  clearest  in  my  mind,  of  course, 
is  the  situation  in  my  hfxne  State,  Kansas     The  greatest 
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benefits  came  through  the  wheat  and  corn-hog  programs, 
althoiigh  all  farm  commodity  prices  benefited  from  the  re- 
duction of  siirpluses,  and  even  those  farmers  who  failed  to 
cooperate  in  adjustment  benefited  to  some  extent  by  the 
efforts  of  those  who  did  cooperate. 

The  seriousness  of  drought  and  crop  shortage  In  Kansas 
made  the  crop-insurance  features  of  the  adjustment  pro- 
grams of  more  importance  to  my  State  than  to  many  of  the 
more  fortimate  States,  but  drought  and  adjustment  also 
served  to  demonstrate  that  in  our  present  situation,  with  re- 
stricted world  markets,  fair  prices  are  more  important  to 
farm  income  than  prolific  production. 

In  1932.  with  more  than  120.000,000  bushels  of  wheat  but 
with  a  farm  price  of  only  33  cents  per  bushel  and  no  benefit 
payments,  Kansas  farmers  received  a  little  more  than  thirty- 
nine  and  one-half  million  dollars  for  their  crop.  In  1933 
drought  cut  the  Kansas  wheat  crop  to  48  percent  of  the 
prcviciis  year's  volume,  but  the  farm  price  more  than  dou- 
bled, so  that  Kansas  farmers  received  more  than  a  million 
dollar  increase  for  a  crop  of  leas  than  half  the  volume  of  the 
previous  year.  The  increase  In  price  was  not  much  help  to 
growers  whose  crop  was  wholly  or  almost  wholly  destroyed. 
But  In  addition  to  the  nearly  $41,000,000  farm  value  of  the 
1933  crop,  growers  received  twenty-four  and  one-half  million 
dollars  in  benefit  payments,  Parm  value  plus  benefit  pay- 
ments to  Kansas  wheat  growers  in  1933  totaled  $63,000,000. 
Had  the  wheat  crop  failure  been  complete  that  year  In  Kan- 
sas, the  benefit  payments  alone  would  have  provided  an 
income  more  than  half  as  great  as  the  farm  value  of  the 
bumper  1932  crop. 

Crop  failure  again  cut  wheat  production  In  Kansas  in 
1935.  this  time  to  49  percent  of  the  1932  volume.  Parm 
price  had  advanced  still  further,  to  89  cents  per  bushel,  with 
the  result  that  the  farm  value  of  the  crop  was  more  than 
$53,000,000—113,000.000  more  than  the  value  of  the  larger 
crop  in  1932.  In  addition,  strengthening  the  position  of 
growers  whose  crops  failed,  more  than  $28,000,000  in  benefit 
payments  was  provided  for  under  the  adjustment  contracts 
applying  to  the  1935  crop.  This  brought  total  farm  value 
of  the  crop,  plus  benefit  payments,  up  to  more  than 
$81,000,000. 

In  the  case  of  hogs,  there  has  been  a  steady  decline  since 
1933  in  the  nimiber  on  Kansas  farms.  But  this  decline  in 
supply  was  not  accompanied,  as  in  the  case  of  wheat,  by  a 
rise  in  farm  value  until  in  1935.  Large  supplies  in  relation 
to  demand,  both  domestic  and  foreign,  and  forced  market- 
ings, due  to  feed  shortage  brought  about  by  the  drought, 
continued  to  depress  prices  until  1935. 

In  1932,  when  there  were  more  than  3,000,000  hogs  on 
Kansas  farms,  the  average  farm  value  per  head  was  $5.40, 
and  the  total  farm  value  was  sixteen  and  three-fourths 
million  dollars.  In  1933  hog  numbers  had  increased  to  three 
and  one-fourth  million  and  the  situation  was  worse.  These 
three  and  one-fourth  million  hogs  were  worth  four  and  one- 
fourth  million  dollars  less  than  the  smaller  number  in  1932. 
Average  value  per  head  had  gone  down  to  $3.80. 

In  1934  benefit  payments  improved  the  situation  for 
Kansas  hog  farmers.  Hog  numbers  on  January  1,  1934,  had 
gone  down  to  about  two  and  one-half  million  head  and  total 
farm  value  was  only  nine  and  one-third  million  dollars,  but 
benefit  pajrments  in  connection  with  the  1934  adjustment 
program  amounted  to  nearly  $11.000,000 — a  sum  more  than 
equal  to  the  farm  value  of  the  hog  crop.  Benefit  payments 
plus  farm  value  in  1934  amounted  to  more  than  $20,000,000. 
which  was  164  percent  of  the  farm  value  of  hogs  on  farms 
in  iCansas  in  1933. 

The  full  effect  of  the  feed  shortage  brought  about  by  the 
drought  was  evident  by  the  beginning  of  1935.  when  forced 
marketings  had  brought  hog  numbers  on  Kansas  farms  down 
to  one  and  one-half  million,  or  43  percent  of  the  1933  num- 
bers. Average  farm  value,  however,  had  arisen  to  $5.50.  or 
$1.70  more  than  in  1933.  Combined  farm  value  and  benefit 
--payments  amounted  to  eleven  and  one-third  million  dollars, 
or  more  than  91  percent  of  the  value  for  only  43  percent  of 
the  numbers  on  farms  in  1933. 

Com  production  in  BLansas  in  1932  reached  a  total  of 
more  than  136,000,000  bushels — nearly  9,000,000  bushels 
more  than  the  1928-32  average.    At  an  average  farm  price 


of  27  cents  per  bushel  the  crop  was  worth  thirty-six  and 
three-fourths  million  dollars.  In  1933  production  dropped 
more  than  40  percent,  but  farm  price  went  up  to  44  cents  per 
bushel,  and  the  total  farm  value  was  96  percent  of  what  it 
had  been  in  1932. 

The  drought  of  1934  almost  completely  destroyed  the 
Kansas  com  crop.  Production  was  less  than  8  percent  of 
what  it  had  been  in  1932.  However,  farm  price  rose  to  97 
cents  per  bushel,  and  together  with  benefit  payments  of 
more  than  $6,000,000  totaled  44  percent  of  the  farm  value 
of  the  1932  crop  with  only  8  percent  of  the  1932  production. 
Damage  to  the  1935  ELansas  com  crop  was  somewhat  less 
severe  than  in  1934.  but  production  was  only  25  percent  of 
the  1932  crop.  Farm  price  dropped  to  70  cents.  Benefit 
payments,  added  to  farm  value,  however,  totaled  more  than 
$30,000,000 — 82  percent  of  the  farm  value  of  the  1932  crop, 
which  was  four  times  the  size  of  the  1935  crop. 

Benefit  pajmients  made  under  adjustment  contnuits  with 
Kansas  farmers,  from  the  beginning  of  the  programs  in  1933 
through  October  31.  1935,  by  commodities,  were  as  follows: 
{  Benefit  payments  through  Oct.  31.  1935 

Commodity: 

Wheat »61,  841,  0«0  38 

Com,  hog* 31,033.396.71 

flugar 118,  918.  85 

Tobacco —————— 14,  369  37 

Cotton ^— - - 8.  779.  84 


Total 83.  013.  833.  87 

In  addition,  Oovcrmnent  emergency  purchases  of  drought- 
endangered  cattle  and  sheep  in  Kansas  totaled  $7,545,156  for 
521,171  cattle  and  9,569  sheep. 

The  estimated  total  of  benefit  payments  to  be  made  to 
Kansas  farmers  under  all  adjustment  programs  is  $104.- 
883.200.  Through  October  31  there  had  been  paid  a  total  of 
$83,012,523  67,  leaving  a  balance  due  under  contracts  then  In 
force  of  $21,850,676.33. 

In  1932  Kansas  farmers'  cash  receipts  from  marketings  of 
the  principal  farm  products  amounted  to  $146,245,000.  For 
the  first  10  months  of  1935  cash  receipts  were  $191,472,000. 
The  cumulative  increase  in  cash  receipts  over  the  1932  income 
level  up  to  October  31.  1935.  was  $83,748,000.  Add  to  this 
amount  the  $83,012,523  benefit  payments  received  by  Kansas 
farmers  up  to  October  31.  1935.  and  the  $7,545,156  received 
from  Government  purchases  of  drought-endangered  cattle 
and  sheep  and  the  total  is  $174,305,679,  added  to  the  income 
of  Kansas  farmers  in  the  last  3  years  through  Federal  farm 
programs. 

Now  let  us  look  at  the  Nation-wide  effects.  A  recent  study 
by  the  Bureau  of  Agricultural  Economics  of  the  Department 
of  Agriculture  shows  that  sales  by  general  stores  in  small 
towns  under  5.000  population  during  the  first  11  months  of 
1935  averaged  19  percent  above  1934.  If  the  change  in  the 
price  level  of  commodities  is  considered,  the  volume  of  sales 
by  these  stores  has  apparently  been  almost  as  large  as  in  1929. 
The  volume  of  sales  handled  by  mail-order  houses  in  1935 
was  the  Ijirgest  on  record. 

The  relations  between  increased  farm  income  and  in- 
creased automobile  sales  has  been  recognized  by  the  auto- 
mobile industry.  Automobile  Facts  and  Figures,  a  publica- 
tion of  the  Automobile  Manufacturers'  Association,  points 
out  that  the  1934  retail-sales  gain  was  greatest  in  small 
towns  and  on  farms,  evidenced  by  the  fact  that  new  passen- 
ger-car registration  in  towns  under  10.000  population  in- 
creased 38  percent  over  the  1933  figure,  while  in  cities  over 
10.000  population  the  increase  was  only  18  percent.  In  my 
State — Kansas — which  is  one  of  the  more  predominantly 
agricultural  States,  the  increase  in  new  passenger-car  regis- 
trations in  towns  under  10,000  population  was  50  percent 
greater  than  the  previous  year. 

A  study  made  by  the  Agricultural  Adjustment  Adminis- 
tration showed  that  carlot  shipments  of  commercial  and 
industrial  goods,  excluding  coal,  from  16  northeastern  indus- 
trial States  to  19  agricultural  States  in  the  Southeast,  South- 
west, and  Pacific  coast  increased  38  percent  in  the  12  months 
ending  June  30,  1934,  over  shipments  for  the  preceding  12 
months'  period  before  adjustment  programs  had  been 
inaugurated. 
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Pertillzer-tag  sales,  compiled  for  17  Southern  and  Mid- 
western States,  indicate  a  steady  and  substantial  increase 
in  fertilizer  sales  since  1932.  For  the  first  9  months  of 
1935  the  increase  was  12  percent  over  1934  purchases.  Gas- 
oline consumption  in  1934  showed  an  increase  of  7.5  percent 
over  1933.  and  for  the  first  7  months  of  1935  it  showed  an 
increase  of  5.2  percent  over  the  same  period  in  the  preced- 
ing year.  Sales  of  new  ordinary  life  insurance  in  1934 
showed  an  increase  of  10  percent  over  the  previous  year. 
Shipments  of  Portland  cement  frwn  mills  increased  18  per- 
cent in  1934.  Rural  retail  sales  showed  a  20-percent  gain 
for  the  first  9  months  of  1935,  as  compared  with  the  first 
9  months  of  1934.  Tlie  effect  of  such  increases  has  been 
improved  economic  conditions  all  along  the  line  from  the 
retail  merchant  to  the  manufacturer  and  producer  of  raw 
materials. 

Agricultural  adjustment  served  the  farmer  and  the  Nation 
in  the  emergency  as  no  other  farm-aid  plan  has  ever  served. 
Aided  by  drought,  the  adjustment  programs  have  removed 
the  price-depressing  surpluses  that  destroyed  farm  pur- 
chasing power.  Benefit  payments  have  served  as  crop  izisur- 
ance  for  drought-stricken  farmers  who  had  little  or  no  other 
source  of  income.  While  these  benefit  pajrments  were  im- 
portant, and  especially  so  to  those  farmers  who  bad  no  crops 
to  harvest,  most  of  the  Improvement  in  farm  income  has 
come  about  throufb  improved  prices  resulting  from  adjusted 
production.  Farm  income  in  1930  was  nearly  $3,000,000,000 
greater  than  in  1932,  but  less  than  half  a  billion  of  this  in- 
crease was  in  the  form  of  benefit  payments.  Oross  farm 
income  in  1935  was  12  percent  greater  than  in  1934,  in  spite 
of  the  fact  that  benefit  payments  totaled  about  $114,OOOX)00 
less  than  in  1934. 

The  gross  Income  from  farm  production  for  1935  is  esti- 
mated at  $8,110,000,000.  compared  with  $7,266,000,000  for 
1934.  $6,406,000,000  for  1933.  and  $5,337,000,000  for  1932.  the 
low  i>oint  of  the  depression.  Hie  cumiilative  total  of  these 
increases  over  the  level  of  farm  Income  in  1932  amounts  to 
five  and  one-half  billion  dollars  which  has  been  added  to  the 
income  of  farmers  in  3  years. 

Legislation  is  needed  to  protect  farmers  against  collapse  of 
prices  in  the  future. 

Kansas  is  our  foremost  wheat-producing  State,  but  Kansas 
wheat  farmers  could  not  hope  to  hold  the  advantages  which 
they  have  gained  without  the  coc^^eration  of  wheat  growers 
In  other  States.  It  has  taken  2  years  of  drought  and  ad- 
justment to  rediice  the  wheat  surplus  to  normal.  Two  years 
of  good  crops  with  unrestricted  production  would  put  wheat 
growers  right  back  in  the  same  price  and  surplus  situation 
which  existed  before  the  wheat -adjustment  program  unless 
steps  are  taken  to  protect  the  growers  against  this  sort  of 
calamity. 

The  farm-relief  bill  now  vnder  consideration  does  provide 
for  that  protection-  Its  purposes  are  to  preserve  and  im- 
prove soil  fertility,  to  promote  the  economic  use  and  con- 
servation of  land,  and  to  lessen  the  exploitative  and  wasteful 
and  unscientific  use  of  national  soil  resources.  The  pay- 
ments to  the  farmer  will  depend  on  his  acreage  of  crop 
land,  or  his  acreage  of  soil-improving  or  erosion -preventing 
crops,  or  changes  in  farming  practices  during  such  year  on 
the  land  with  respect  to  which  such  payment  is  made,  or  a 
percentage  of  the  normal  production  on  such  land  of  any 
one  or  more  agricultural  commodities  designated  by  the  Sec- 
retary of  Agriculture  which  equals  that  percentage  of  the 
normal  national  production  of  such  commodity  or  commodi- 
ties required  for  domestic  consumption  through  normal 
channels,  or  by  any  combination  of  the  foregoing. 

The  Secretary  will  also  take  into  consideration  the  pro- 
ductivity of  the  land  affected  by  the  farming  practices 
adopted  during  the  year  with  respect  to  which  the  payment 
is  made.  If  there  be  too  much  cotton,  wheat,  or  corn  to 
yield  the  farmer  a  fair  price,  conservation  and  erosion  meas- 
ures will  be  applied  to  land  planted  in  these  crops. 

To  facilitate  exports  a  provision  in  the  A.  A,  A.  is  em- 
bodied in  strengthened  form  in  this  bill  in  the  authority 
given  the  Secretary  of  Agriculture  to  use — 

Such  part  as  he  deeiivB  necessary  of  the  sums  appropriated  to 
carry  out  this  act  tor  the  expansion  of  domestic  and  fcvclgn  mar- 
kets  or  Xor  seeking   new   or   additional    markets   for   agricultural 


commodities  or  the  product  thereof,  or  for  the  removal  or  dis- 
position of  surpluses  of  such  commodities  or  the  products  thereof. 

Tlie  bill  authorizes  an  appropriation  of  $500.000  000  for 
the  purpose  of  carrjring  out  this  pro^rram.  and  the  machinery 
fCH-  its  administration  is  in  readiness.  It  is  our  moral  obliga- 
tion to  continue  agricultural  relief,  and  I  urge  the  enactment 
of  this  legislation  in  order  that  the  purchasing  power  of  the 
farmers  may  be  maintained.     [Applause.] 

Mr.  JONES.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Tennessee  [Mr.  Mitchell]  such  time  as  he  may  desire. 

Mr.  MITCHELL  of  Tennessee.  Mr.  Chairman.  I  regard 
farm  legislation  of  greater  importance  to  the  country  than 
any  other  subject  with  which  Congress  has  to  deal.  The 
Iirosperity  of  the  fanner  is  essential  to  the  prosperity  of  the 
entire  country.  It  is  the  foundation  of  our  economic  struc- 
ture. Its  well-being  is  essential  to  the  well-being  of  the 
American  people. 

This  fact  is  now  recognized  by  all.  We  are  striving  to 
enact  legislation  that  will  place  the  farmer  in  a  just  relation 
to  Industry  in  our  national  life.  The  A.  A.  A.  had  this  for 
Its  purpose,  and,  while  it  was  experimental  and  had  its 
faults  In  administration.  It  has  aceompllsbed  much  to  restore 
the  fanner  to  his  rightful  place  in  business  and  to  give  him 
a  sqtuuv  deal  with  all  others.  He  asks  no  more  than  tills 
and  win  not  be  content  with  less. 

Farm  organizations  and  cooperation  has  been  stimulated. 
The  farmers  approved  this  legislation  by  a  great  majority. 
New  legislation  is  now  necessary  to  retain  the  gains  that 
have  been  made.  The  decision  of  the  Supreme  Court  find- 
ing the  act  unconstitutional  has  made  this  necessary. 

Congress  must  act  to  protect  the  farmer.  He  cannot  buy 
In  a  tariff-protected  market  without  parity  prices  for  his 
crops  and  livestock.  The  A.  A.  A.  did  more  for  the  farmer 
than  any  other  act  ever  passed  toy  Congress.  Without  parity 
prices  for  agriculture,  the  general  welfare  of  the  Nation  Is 
threatened.  No  other  demand  so  great  at  this  hour  In  our 
Nation's  history.  The  farmer  must  have  an  Income  and 
realize  a  profit  for  himself  and  family  if  America  is  to  carry 
on.  Happy  home  owners  are  essential  to  every  nation's 
happiness  and  freedom. 

We  cannot  exist  one-half  slave  and  one-half  free  any  more 
successfully  now  than  \n  the  past.  We  must  act  to  Insure 
the  benefits  which  resulted  from  our  previous  efforts.  We 
must  pass  an  act  in  harmony  with  the  Constitution  of  the 
United  States.  We  must  enact  legislation  that  will  conform 
to  the  recent  decision  of  the  Supreme  Court.  We  cannot 
say  that  the  present  bill  will  or  will  not  be  held  constitu- 
tional by  the  Supreme  Court.  All  we  can  do,  as  Members  of 
Congress,  is  to  support  legislation  of  undoubted  benefit  to 
the  farmers  of  the  Nation,  which  seems  to  meet  the  decision 
of  the  Court  and  which  we  think  conforms  to  the  Constitu- 
tion. 

Love  of  country,  love  of  home,  and  love  of  church  are 
the  cornerstones  upon  which  America  is  built.  We  have  the 
greatest  form  of  government  of  any  people.  We  are  the 
most  independent  of  all  the  nations  of  the  earth.  It  has 
been  said  that  in  America  every  citizen  Is  a  sovereign,  an 
imcrowned  king.  May  this  ever  be  true.  We  love  the  history 
and  tradition  of  our  F)eople.  We  revere  the  landmark  of 
the  fathers.  We  bebeve  in  the  principles  of  the  Declaration 
of  Independence.  We  beheve  in  the  Constitution,  honor  and 
respect  the  decrees  of  our  courts — ^from  the  highest  tribunal, 
the  Supreme  Court  of  the  United  States,  to  the  most  humble 
civil  district  court,  the  Justices  of  the  peace  in  our  respective 
counties.  These  latter  and  local  courts  have  administered 
Justice  and  aided  in  administering  and  enforcing  the  local 
laws  in  every  community.  They  have  made  this  coimtry  a 
land  of  law  and  order.  They  have  given  security  and  protec- 
tion to  the  people  in  every  State  in  the  Union.  Iliey  have 
afforded  protection  to  personal  and  property  rights.  Let  us 
not  forget  the  debt  we  owe  and  the  allegiance  we  should  give 
the  judiciary,  in  our  desire  for  an  immediate  remedy  of  the 
evils  growing  out  of  a  world-wide  and  Nation-wide  depres- 
sion. We  can  bring  about,  through  the  orderly  processes  of 
the  law,  an  adjustment  of  present  wrongs  and  conditions 
without  destroying  the  fundamental  forms  of  our  Govern- 
ment. No  remedy  is  desired  that  would  come  at  so  great  a 
price  or  draiand  so  great  a  sauart&ne.   Let  us  not,  in  troublous 
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tunes  when  disappointments  and  reverses  have  overtaken 
us  forget  the  long  journey  we  have  taken  during  the  past 
150  years  in  building  our  great  structure  of  Uberty  and  good 
government  which  has  been  obtained  at  so  great  a  price 
and  so  great  a  sacrifice.  We  are  debtors  to  the  past.  We  are 
trustees  for  those  to  come  in  the  future,  and  our  responsi- 
bilities can  best  be  assumed  and  carried  out  by  standing 
by  the  Constitution  and  respecting  the  courts— the  sheet 
anchor  of  our  safety— than  by  criticizing  and  complaining 
at  decrees  rendered  by  those  whom  we  trust  and  respect,  so 
long  as  these  decrees  are  honestly  and  deliberately  arrived 
at  by  learned  and  honorable  judges  composing  the  courts 
of  our  land  and  country. 

They  have  saved  America  in  the  past;  they  will  save  it 
in  the  future. 

Every  wrong  can  be  corrected  by  the  people  through  the 
Constitution.  If.  in  the  wisdom  of  the  people,  amendments 
are  desired  to  this  great  charter  of  hberty.  let  them  be  made 
in  the  usual  and  orderly  way.  by  the  votes  of  the  people  as 
therein  provided.  Let  us  approach  the  solution  of  present- 
day  difficulties  in  a  spirit  of  fairness  and  deUberation— not 
in  confusion  or  panic  but  in  calm  reflection  and  due  de- 
liberation. The  people  themselves  will  determine  the  issues. 
They  rule  America,  and  in  the  final  analysis  will  write  its 
decrees.  I  have  an  abiding  faith  in  their  Judgment.  They 
will  direct  the  course  of  the  ship  of  state  in  wisdom  and 
Judgment  through  the  present  crisis,  as  they  have  done  in 
the  past.  America  is  niied  by  Americans.  Ours  is  a  land  of 
law.  The  people  are  supreme  and  will,  through  their  Repre- 
senUtives  here,  and  in  the  respective  States,  finally  write 
into  law  their  opinions  and  decrees  under  the  Constitution. 
This  should  and  will  be  the  solution  of  present-day  difH- 
culties. 

If  we  make  mistekes.  as  we  have  and  will  continue  to  do. 
in  our  effort  to  serve  and  bring  relief  in  laws  passed  in  these 
disturbed  and  troublous  times,  this  is  no  more  than  may  be 
expected.  We  are  not  perfect.  None  of  us  claim  superior 
wisdom  or  to  be  perfect  in  our  conclusions.  If  in  the  great 
mass  of  bills  passed  and  rushed  through  the  House  and 
Senate — more  than  100  at  last  session — a  few  of  these  meas- 
sures  fail  to  meet  the  requirements  of  the  Constitution  and 
the  approval  of  the  Supreme  Court,  then  let  us  not  under- 
take to  tear  down  and  destroy  that  which  has  been  builded 
up  in  the  past,  but  rather  strengthen  and  modify  it,  so  as 
to  conform  to  the  needs  of  the  present.  For  every  wrong 
there  is  afforded  a  remedy.    We  must  find  and  enforce  it. 

The  Triple  A  was  a  great  boon  and  blessing  to  agriculture. 
Under  its  provisions  the  farmer  was  benefited  and  greatly 
profited.  It  afforded  him  the  same  protection  that  industry 
enjoys.  To  this  he  is  justly  entitled.  It  gave  him  parity 
prices.  It  provided  a  tariff  under  which  he  prospered.  We 
must  continue  to  afford  the  farmer  protection  and  give  him 
the  same  advantages  that  are  enjoyed  by  the  manufacturers 
and  the  corporations.  The  future  of  America  and  of  oOr 
democratic  form  of  government  is  dependent  upon  the  farm- 
ers, the  producers,  and  the  home  owners.  Unless  they  are 
prosperous  and  happy  and  enabled  to  buy  and  consume,  then 
all  business  and  industry  fails.  Bankruptcy  will  overtake  us 
Just  as  it  did  in  1929  to  1933. 

Let  us  compare  some  of  the  jaices  received  now  by  the 
farmers  to  those  they  were  receiving  in  1933.  My  district  in 
Tennessee  is  very  largely  agricultural.  It  has  some  of  the 
most  fertile  lands  of  any  in  the  United  States.  Its  people 
are  generous  and  hospitable.  It  is  in  the  center  of  the  South. 
Its  climate  is  of  the  best.  Its  fanners  are  industrious  and 
Uve  within  their  income.  They  practice  thrift  and  economy. 
They  are  sisking  not  for  boimties  but  for  Justice  and  equal 
opportunities.  To  this  they  are  entitled.  Did  they  receive 
it  under  the  Hoover  administration?  Let  us  look  to  the 
record.  Here  are  the  prices  received  in  1933  compared  with 
those  they  now  receive. 

1931-33    PUCKS 

Com.  tl  to  $1.25  per  barrel. 
Ho^,   $2.65   p«r   hundred. 
Tobacco.  8  cents  per  poxind. 
Wheat.  35  cents  per  bushel. 
Fat  catUe.  $3.50  to  $4  per  hundred. 
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Corn.  $4  per  barrel. 

Hogs.  $9  to  $11  per  hundred. 

Tobacco,   17  cents  per  pound. 

Wheat,  $1  per  bushel. 

Fat  cattle.  $7  to  $10  per  hundred. 

No  reduction  in  taxes  in  1933,  that  the  fanner  paid,  but  in 
many  instances  in  1935  taxes  have  been  reduced,  because 
more  have  paid — not  so  many  now  with  back  taxes.  No 
reduction  in  prices  on  farm  machinery  existed  at  any  time 
during  the  depression.  These  prices  are,  and  have  been,  out 
of  proportion  for  years.  The  Machinery  Trust  should  be 
investigated  and  prosecuted  under  the  antitrust  laws.  They 
have  robbed  the  American  farmer  all  too  long.  They  should 
be  prosecuted  in  the  courts  and  forced  to  let  go  the  throttle 
hold  they  now  have  on  American  fanners.  They  have  been 
guilty  of  extortion  for  many,  many  years. 

As  a  result  of  the  Supreme  Court  declaring  the  A.  A.  A. 
unconstitutional  it  has  united  the  farm  organizations  of  the 
Nation.  It  has  united  the  fanners  of  America  in  a  determi- 
nation and  resolution  to  support  unitedly  a  program  of  legis- 
lative aid  for  agriculture.  At  least  such  program  as  will  give 
the  fanner  an  equal  opportunity  on  the  market  with  other 
lines  of  business.  He  should  not  be  required  to  support  the 
whole  economic  structure  without  an  equal  opportunity.  He 
is  entitled  to  a  fair  share  of  the  national  income.  He  does 
not  seek  more.     He  will  not  be  content  with  less. 

A  united  front  is  now  presented  by  the  farmers  and  farm 
organizations  for  the  first  time.  A  crisis  is  on  that  must  be 
met.  Some  legislation  that  will  act  as  a  stopgap  to  prevent 
falling  prices  must  be  enacted. 

The  National  Farm  Bureau  Federation  and  all  other  kin- 
dred organizations  are  endorsing  this  program  as  a  tempo- 
rary measure,  at  least,  until  a  more  permanent  program  can 
be  enacted. 

Congress  should  pass  a  bill  seeking  to  bring  into  the  Treas- 
ury all  processing  taxes  paid  up  to  January  6  last  which  have 
not  been  passed  to  the  consumers.  All  fanners  will  be  paid 
who  had  planned  a  reduction  program  in  1935.  This  moral 
obligation  has  been  recognized  and  an  appropriation  made 
accordingly.  To  permit  the  processors  to  letain  the  tax 
would  be  wholly  unfair  and  unjust. 

The  present  bill  seeks  to  give  the  farmer  economic  equality 
within  the  limitations  of  the  Constitution.  Agriculture  can- 
not and  does  not  control  production  as  does  labor  and  in- 
dustry. The  manufacturer  shuts  down  his  plant  when  faced 
with  overproduction.  The  farmer,  in  the  very  nature  of 
things,  cannot  do  this.  He  has  not  been  able  to  in  the  past 
and  the  future  holds  the  same  prospect  for  him.  It  is  there- 
fore necessary  that  proper  sidjustment  of  production  be  had. 
This  relates  directly  to  soil  preservation  and  soil  fertility. 
It  means  that  we  must  have  crop  rotation,  the  removal  of 
some  of  our  land  from  active  cultivation  and  resting  the  soil. 
It  means  the  raising  of  livestock  in  some  instances,  and 
grazing  lands  heretofore  used  in  unprofitable  crop  produc- 
tion. It  means  the  growing  of  cover  crops  to  rebuild  the  soil. 
It  means  the  growth  of  more  timl)er  to  conserve  the  moisture 
and  retain  natural  climatic  conditions. 

This  bill  means  a  program  of  soil  conservation  for  the 
people.  It  provides  for  the  rental  of  certain  lands  and  their 
withdrawal  from  commercial  crop  production,  so  as  to  in- 
crease soil  fertility  and  to  provide  a  reasonable  and  profitable 
price  for  crops  that  are  produced. 

All  the  provisions  of  the  A.  A.  A.  that  have  been  held  valid 
are  retained  and  strengthened. 

The  marketing  agreements  are  retained;  also  the  30  per- 
cent of  import  duties  for  the  expansion  of  foreign  and 
domestic  markets  for  farm  products. 

Business  has  all  benefited  by  the  increase  in  the  price  of 
the  fanners'  products.  It  is  necessary  that  the  farmer  have 
purchasing  power  in  this  country  before  we  can  ever  have 
prosperity. 

We  all  favor  the  expansion  of  the  foreign  market,  but  the 
fanner  must  have  an  income.  We  must  preserve  the  Ameri- 
can market  for  the  American  farmer.  The  American  farmer 
must  have  the  machinery  by  which  he  can  adjust  supply 
and  demand  by  legal  means  as  does  industry.    In  safeguard- 
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ing  the  farmer,  the  constmier's  welfare  must  also  be  guarded. 
One  is  dependent  on  the  other. 

No  one  advocates  a  policy  of  scarcity  or  high  prices  to 
the  injury  of  the  consiuner.  Just  iH-ices  must  obtain  for 
both  the  iHtxiucers  and  the  consumers. 

The  purpose  of  the  program  is  to  afford  the  fanner  a 
market  and  purchasing  power  for  what  he  sells,  equal  to 
that  he  had  from  1909  to  1914.  In  these  years  his  prices 
were  not  excessive.    It  was  fair  to  all  concerned. 

Let  us  make  the  future  secure  for  our  farmers.  TTiey 
feed  and  clothe  the  world.  Let  us  make  their  burdens  less. 
Let  us  give  them  a  new  faith  and  a  new  hope.  I  commend 
the  sentiment  in  the  following  poem  which  I  know  is  shared 
by  all  of  us. 

SOMEBODT'S   MOTHER 

The  woman  was  old  and  ragged  and  gray, 
And  bent  with  the  chill  of  the  winter's  day; 

The  street  was  wet  with  a  recent  mow. 
And  the  woman's  feet  were  aged  and  slow. 

8be  stood  at  the  croaslng  and  waited  long. 
Alone,  uncared  for,  amid  the  throng 

Of  human  beings  who  passed  her  by, 
Nor  heeded  the  glance  of  her  anxious  eye. 

Down  the  street,  with  laughter  and  shout. 
Olad  In  the  freedom  of  "school  let  out". 

Came  the  boys,  like  a  flock  of  sheep. 
Hailing  the  snow  piled  white  and  deep. 

Past  the  woman  so  cAd  and  gray 
Hastened  the  chUdren  on  their  way. 

Nor  offered  a  helping  hand  to  her. 
So  meek,  so  timid,  afraid  to  stir. 

Lest  the  carriage  wheels  or  the  horses'  feet 

Should  crowd  her  down  in  the  slippery  street. 

At  last  came  one  of  the  merry  troup — 
The  gayest  laddie  of  all  the  group: 

He  p>aused  beside  her,  and  whispered  low. 
"I'U  help  you  across.  If  you  wish  to  go." 

Her  aged  hand  on  his  strong  young  arm 
She  placed,  and  so,  without  hurt  or  hamx. 

He  guided  the  trembling  feet  along. 
Proud  that  his  own  were  firm  and  strong. 

Then  back  again  to  his  friends  he  went. 
His  young  heart  happy  and  well  content. 

"She's  somebody's  mother,  boys,  you  know. 
For  all  she's  aged  and  poor  and  slow; 

And  I  hope  some  fellow  wiU  lend  a  hand 
To  help  my  mother,  you  understand. 

If  ever  she's  poor  and  old  and  gray. 
When  her  own  dear  boy  Is  far  away." 

And  "somebody's  mother"  bowed  low  her  head 
In  her  home  that  night,  and  the  prayer  she  said 

Was.  "Ood,  be  kind  to  the  noble  boy. 
Who  is  somebody's  son  and  pride  and  joy." 

[Applause.] 

Mr.  JONES.  Mr.  Chairman,  I  yield  5  minutes  to  the  gen- 
tleman from  Pennsylvania  [Mr.  Dunn]. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman.  I  have  with 
me  the  Constitution  of  the  United  States,  printed  in  the 
Braille  system.  Many  of  you  know  that  almost  every  State 
in  the  Union  has  a  school  for  the  blind,  and  in  those  schools 
they  teach  the  blind  to  read  and  write  the  Braille  system. 
Today  I  am  going  to  take  advantage  of  this  opjxjrtunity  and 
read  a  part  of  the  Declaration  of  Independence  and  talk  on 
this  particular  part. 

Mr.  Chairman,  l)efore  I  begin  to  read  the  part  of  the 
Declaration  of  Independence  to  which  I  referred,  I  want  to 
say  that  if  the  bill  which  is  now  being  considered  by  the 
House  will  benefit  the  poor  farmer,  it  should  be  enacted  into 
law.  I  know  there  is  another  bill  pending  in  Congress  which. 
In  my  opinion,  if  it  were  enacted  into  law.  undoubtedly  would 
benefit  the  farmers  of  our  country,  and  that  is  the  Prazier- 
Lemke  bilL     [Applause.] 

Five  minutes  is  insuflBclent  time  for  me  to  say  all  that  I 
want  to  say.  However,  in  the  balance  of  my  time  I  am  going 
to  make  a  statement  that  I  desired  to  make  yesterday,  when 
I  was  unsuccessful  in  getting  the  floor.    Many  Members  oX 


Congress  heard  Father  Coughlin*s  address  last  Sunday 
afternoon.  I  am  not  going  into  the  details  of  his  address, 
but  I  do  want  to  sulastantiate  the  statements  he  made,  and  I 
am  going  to  challenge  the  Members  of  this  House  to  take 
exception  to  my  statements. 

Father  Coughlin  made  the  statement  that  there  are  cer- 
tain Members  of  Congress  who  put  jM-essure  on  other  Mem- 
bers, and  if  they  do  not  respond  to  their  wishes,  they  lose 
their  patronage.  I  desire  to  say  that  is  a  true  statement. 
My  colleague  Mr.  Boland.  from  Pennsylvania,  denounced 
Father  Coughlin  yesterday  for  statements  he  had  made 
against  him  in  his  address.  However,  what  Father  Coughlin 
said  about  Mr.  Boland  using  his  influence  to  get  Congress- 
men to  take  their  names  off  the  Frazier-Lemke  petition  is 
true.  Last  year  Mr.  Boland  approached  me  and  said,  "Matt, 
your  name  is  on  the  Frazier-Lemke  petition."  I  said,  "Yes." 
He  said.  "Why  don't  you  take  it  off?"  I  replied,  "Listen. 
Pat;  I  will  take  it  off  if  you  will  guarantee  me  something." 
He  asked.  "What  is  the  guaranty  you  want?"  I  said  to 
him,  "Guarantee  me  my  eyesight."    [Laughter  and  applause.! 

About  3  weeks  ago  a  gentleman  from  the  other  end  of  the 
Cajrttol  asked  me,  "Matt,  are  you  a  friend  of  the  President?" 
I  replied,  "Yes.  I  have  in  the  past  defended  the  President 
and  supported  a  great  deal  of  his  legislation."  This  gentle- 
man then  stated.  "If  you  are  a  friend  of  the  President,  why 
do  you  not  take  your  name  off  that  Frazier-Lemke  petition?" 
I  responded  by  saying.  "The  President  is  not  opposed  to  the 
bilL"  He  said.  "If  the  President  is  not  opposed  to  that  bill, 
why  does  he  not  request  Mr.  O'Connor,  chairman  of  the 
Rules  CMnmittee,  and  the  Speaker,  Mr.  Byrns,  to  have  the 
Members  sign  the  petition?"  I  replied  that  last  year  the 
President  was  in  favor  of  the  original  Wheeler-Raybum 
utility  bill,  and  yet  many  Members  of  the  Democratic  Party 
did  not  support  the  President  on  that  legislation.  Con- 
tinuing my  conversation  with  the  gentleman  who  was  in 
Senator  Ottftet's  office,  I  stated  that  if  the  removal  of  my 
name  from  the  Frazier-Lemke  petition  would  gxiarantee  my 
return  to  CcHigress  for  many  years  I  would  not  remove  it. 
I  also  stated  that  if  I  was  sure  that  I  would  be  defeated  for 
reelection  to  Congress  because  I  did  not  remove  my  name  I 
would  not  have  my  name  taken  off  the  petition. 

About  a  week  ago  I  received  a  long-distance  telephone 
call  from  Homestead,  Pa.,  which  is  located  in  the  Tliirty- 
fourth  Congressional  District  which  I  represent,  inform- 
ing me  that  a  gentleman  whom  I  was  instrumental  in  hav- 
ing retained  as  postmaster  was  requested  to  vacate  and 
that  another  gentleman  was  appointed  in  his  place.  I 
called  the  Post  Office  Department  here  in  Washington  to 
have  that  statement  confirmed.  One  of  the  Assistant 
Postmasters  told  me  that  it  was  correct.  If  that  kind  of 
treatment  toward  a  Congressman  who  is  making  an  effort 
to  represent  the  masses  and  not  the  privileged  few,  is  not 
cowardly,  I  do  not  know  what  is.  The  man  who  was  re- 
moved can  prove  by  receipts  that  he  supported  the  Presi- 
dent, Senator  Guffey,  Governor  Earle.  and  myself.  I  wish 
to  state  that  I  would  rather  live  in  a  shed  and  content 
myself  by  reading  my  Braille  txwks  and  smoking  my  corn- 
cob pipe  than  to  hold  the  highest  office  in  the  land  and 
have  to  submit  to  the  wishes  and  dictates  of  unprincipled 
denukgogues;  however,  while  I  am  a  Member  of  Congress  I 
am  going  to  continue  to  sponsor  and  support  legislation 
which  will  benefit  the  farmers,  ex-service  men,  and  all 
who  labor  for  a  livelihood,  and  I  will  continue  to  support 
the  program  of  the  National  Union  for  Social  Justice,  be- 
cause it  is  humane  and  practicaL  I  hope  that  Father 
Coughlin  continues  his  fight  for  social  justice,  and  I  also  hope 
that  Father  Cox,  of  St.  Patrick's  Church,  of  Pittsburgh.  Pa.. 
Reverend  Eisele,  of  the  Protestant  Evangelical  Church,  of 
Pittsburgh,  Pa.,  and  all  other  clergymen  of  the  Christian, 
Jewish,  and  all  other  faiths  ^^ao  have  been  speaking  in  the 
interest  of  unfortunate  humanity  will  continue  their  ad- 
vocacy of  human  rights  above  iH-operty  rights. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania [Mr.  Dunn]  has  expired. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman.  I  ask  unani- 
mous consent  that  the  genUeman  from  Pennsylvania  be 
given  5  additional  minutes. 
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Mr.  JONES.  Mr.  Chairman,  the  debate  is  supposed  to  b^ 
confined  to  the  bill.  I  could  have  made  a  point  of  ordel 
against  the  gentleman  from  Pennsylvania  when  he  started* 
but  out  of  courtesy  I  let  him  consume  his  5  minutes.  I  hav« 
not  made  any  point  of  order  against  him,  but  there  is  no 
further  time  to  be  yielded. 

Mr.  DUNN  of  Pennsylvania.  I  beg  your  pardon.  I  wa< 
under  the  impression  that  this  was  general  debate;  in  fact^ 
I  received  that  information  from  one  of  the  other  Member^ 
before  I  started  my  address. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Penn- 
sylvania has  expired- 

Mr.  DUNN  of  Pennsylvania.  Well,  what  Father  Coughliii 
said  last  Sunday  about  Congressmen  using  their  influenc(j 
m  having  Members  take  their  names  from  the  petition  an4 
taking  their  patronage  away  from  them  if  they  do  not  re-* 
spond  to  their  wishes  is  absolutely  right.  [Laughter  and 
applause] 

Mr.  HOPE.  Mr.  Chairman,  I  yield  20  minutes  to  the  gen4 
tleman  from  Minnesota  IMr.  AkdresenI.  ' 

Mr.  ANDRESEN.  Mr.  Chairman,  I  shall  confine  my  re4 
marks  to  the  bill  before  the  Committee  and  will  not  discus$ 
any  extraneous  matter. 

The  gentleman  from  Kansas  said  a  few  moments  ago 
that  this  was  the  most  important  piece  of  legislation  befori 
the  present  Congress.  I  concur  in  that  statement;  but  wheil 
I  look  over  the  small  membership  present  here  today  I  art 
led  to  believe  that  it  is  the  most  insignificant  piece  of  legist 
lation  that  has  been  considered  by  this  or  any  other  Coni 
gress.  When  I  go  back  into  the  committee  action  on  tht 
bill  and  find  that  there  were  no  hearings  and  that  we  wer* 
not  permitted  to  have  witnesses  from  the  administration  ot 
from  the  farm  organizations  appear  before  our  committer, 
I  am  constrained  to  believe  that  the  measiu-e  before  us  is  no| 
of  such  great  consequence.  I 

I  have  served  on  the  Committee  on  Agriculture  for  nearly 
10  years.  During  this  time  it  has  been  my  endeavor  to 
forget  partisan  politics  when  it  came  to  farm  legislation 
and  to  sit  across  the  table  with  members  of  the  opposition 
party  and  with  farm  leaders  generally  to  try  to  work  oidt 
farm  legislation  that  would  be  of  real  benefit  to  all  agril- 
culture  in  this  country. 

If  this  measure  is  of  such  great  importance,  I  believe  Conl- 
gress  should  have  a  right  to  know  Just  what  is  in  the  bill  and 
Just  how  the  administration  proposes  to  carry  it  out.  i 

We  are  led  te  believe  that  it  will  cost  approximately  $500J- 
000.000  to  administer  this  measure  for  1936.  "Hie  bill  makas 
no  provision  for  raising  this  money.  I  am  not  opposed  t(o 
this  bill  because  it  will  mean  possibly  the  distribution  of  i 
large  amount  of  money  to  the  farmers  of  the  country.  M^r 
concern  is  that  the  farmers  of  my  district  and  State  and  thie 
people  of  the  Northwest  get  their  Just  share  of  whatever  di^ 
trlbution  of  funds  is  made,  whether  It  be  for  political  or  con- 
servation purposes.  They  are  entitled  to  it,  and  no  discrimi- 
nation should  be  shown  in  the  distribution  of  this  ISOO.OOOj- 
000.  so  that  one  section  gets  any  larger  share  than  any  oth^ 
section.  But  I  am  opposed  to  the  bUl  in  Its  present  fonji 
because  I  believe  that  its  administration,  as  has  been  indi- 
cated to  us  by  the  Secretary  of  Agriculture,  will  absolutely 
dislocate  organized  agriculture  throughout  the  United  State*. 

The  proposal  to  take  from  20.000.000  to  30.000.000  acres  of 
land  out  of  cotton,  wheat,  tobacco,  and  com  production  and 
to  plant  this  land  with  grasses,  clover,  and  alfalfa  is  bound  tb 
dislocate  the  normal  production  of  agriculture  in  the  United 
States.  I  have  no  disposition  to  criticize  a  normal  and  nal^ 
ural  advance  in  the  dairy  industry.    This  must  come  of  itseli. 

During  the  last  5  years,  from  1930  to  1935,  there  h^ 
been  an  expansion  of  the  livestock  and  dairy  industrjy 
throughout  the  United  States.  In  1930  the  cattle  populaj- 
tion  was  approximately  63.895.000  head.  In  1935,  on  Janiz- 
ary 1.  Recording  to  the  recent  census,  we  f\nd  the  total  )s 
68,284.000.  an  increase  of  over  5,000,000  head  of  cattl^. 
This  increase  has  taken  place  largely  throughout  the  South- 
em  States.  It  has  taken  place  there  more  so  than  in  tUn 
States  ususdly  engaged  in  the  production  of  livestock  and 
dairy  products. 
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I  rise  here  today  In  supjxjrt  of  the  amendment  which  will 
be  proposed  by  my  colleague  the  gentleman  from  Wisconsin 
[Mr.  Bon-EAix].  I  do  so  because  I  feel  that  I  would  be  dere- 
lict in  representing  a  great  dairy  State,  unless  I  would  Join 
with  him  and  other  Members  from  dairy  and  livestock 
sections  in  seeking  to  protect  the  one  great  industry  in  agri- 
cultiire  which  brings  In  dally  cash  returns  to  the  farmers 
engaged  in  It. 

In  the  hearings  before  the  committee.  If  we  can  call  them 
hearings,  the  only  two  people  who  appeared  in  connection 
with  this  bill  were  the  Secretary  of  Agriculture  and  Mr. 
Chester  Davis,  the  Chief  of  the  Agricultural  Administra- 
tion. They  told  us  definitely  that  they  pjroposed  to  increase 
grasses  for  pasture,  increase  the  production  of  clover  and 
alfalfa,  and  that  they  also  proposed  to  increase  dairy  and 
livestock  production  throughout  the  United  States. 

Mr.  BANKHEAD.  Mr.  Chairman,  will  the  gentleman 
yield  for  a  brief  question? 
Mr.  ANDRESEN.  I  yield  for  a  brief  question. 
Mr.  BANKHEAD.  I  have  not  given  the  matter  any  legal 
study  but.  it  has  been  suggested  with  great  force  to  my  mind 
that  the  so-called  Boileau  amendment  is  directly  In  the 
teeth  of  the  recent  decision  of  the  Supreme  Court  on  this 
matter.  What  has  the  gentleman  to  say  of  the  legal  effects 
of  the  amendment? 

Mr.  ANDRESEN.  We  asked  the  Secretary  of  Agriculture 
whether  or  not  this  program  would  injure  the  dairy  and 
livestock  industry.  The  Secretary  said  that  he  could  han- 
dle that  by  way  of  regiilation  and  that  it  was  not  necessary 
to  have  anything  in  the  law  on  it.  So,  if  he  can  handle  it 
by  regtxlation,  it  would  appear  that  Congress  might  write 
it  into  the  law  without  Jeopardizing  its  constitutionality. 

Mr.  BANKHEAD.  If  the  gentleman  will  permit  a  fur- 
ther interruption,  what  is  the  gentleman's  opinion  as  to 
whether  or  not  the  amendment  itself  flies  in  the  teeth  of 
the  principle  laid  down  by  the  Supreme  Court? 

Mr.  ANDRESEN.  I  do  not  think  it  flies  in  the  teeth  of 
that  decision  any  more  than  some  of  the  other  provisions 
of  the  bill,  which  provisions  have  for  their  ultimate  aim  the 
control  of  agricultural  production  throughout  the  United 
States,  because  it  is  proposed  to  take  from  20,000.000  to 
30,000.000  acres  of  cotton,  com,  wheat,  and  tobacco  land 
out  of  their  present  production  and  use  them  for  some  other 
crop. 
Mr.  BOILEAU.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  ANDRESEN.     I  yield. 

Mr.  BOILEAU.  The  bill  provides,  I  may  say  to  the 
gentleman  from  Alabama,  that  the  Secretary  of  Agriculture 
can  control  the  planting  of  soil  conservation  crops  and 
crops  which  will  prevent  soil  erosion.  This  is  merely  an- 
other way  of  saying  what  the  Secretary  can  and  cannot  do. 
If  one  be  more  unconstitutional  than  the  other  I  cannot 
see  it. 

Mr.  ANDRESEN.  To  proceed,  Mr.  Chairman,  we  have 
nothing  by  way  of  printed  hearings  to  submit  to  this  com- 
mittee as  to  what  was  said  by  the  Secretary  of  Agriculture 
and  by  Mr.  Davis. 

If  we  had.  we  probably  could  give  more  accurate  state- 
ments in  harmony  with  their  views. 

Fortunately,  however,  I  was  able  to  secure  a  copy  of  a 
release  from  the  Acting  Chief  of  the  Production  Planning 
Section  of  the  A.  A.  A.,  in  the  Department  of  Agriculture. 
He  has  outlined  very  deflnitely  within  the  past  2  months 
how  they  will  carry  out  this  program  in  different  sections 
of  the  United  States.  May  I  take  the  time  to  read  here 
briefly  certain  quotations  from  what  he  said.  This  gentle- 
man is  Mr.  Oris  V.  Wells,  Acting  Chief  of  the  Planning 
Section.    He  makes  the  following  statement: 

In  the  South,  the  chief  recommendations  are  for  a  decrease 
In  cotton  acreage  and  production  below  the  1929  or  normal  level, 
but  for  Increases  in  total  crop  land,  in  pasture  land,  and  in  the 
production  of  all  of  the  Southern  feed  crops,  except  com.  These 
recommended  changes  are  designed  to  lessen  soU  depletion  and 
control  soil  erosion,  and  to  fvimish  a  more  adeqviate  feed  base 
for  livestock  production  in  the  South.  As  a  resiilt  considerable 
Increases  are  recommended  for  all  classes  of  livestock  production. 
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In  the  Com  Belt  he  recommends  as  follows: 

For  the  Com  Belt.  The  recommended  shift  from  com  to  bay 
and  paatvire  would  be  accompanied  by  an  estimated  decrease 
in  the  number  of  bogs  kept,  •  •  •  and  a  subetantial  in- 
crease In  dairy  cow  numbers  and   milk  production     •     •     •. 

In  the  wheat  section  he  recommends: 

It  Is  recommended  increases  in  production  of  grain  sorghums 
in  order  to  supply  a  greater  feed  base  for  livestock. 

In  the  Northeast,  up  In  the  New  England  States,  and  the 
Northeastern  States,  be  says: 

Tbe  recommendation  Indleates  that  production  would  be  stabi- 
lized at  about  the  present  leveL 

Therefore  there  will  be  no  material  increase  under  this 
program,  as  they  are  recommending  that  It  be  stabilized  at 
the  present  level. 

Mr.  WeUs  proposes  an  increase  In  the  production  of  hay, 
principally  in  the  lake  States  and  the  South,  from  the  nor- 
mal level  of  about  68.000.000  acres  to  82.000,000  acres,  which 
would  yield  115.000,000  tons  In  place  of  a  normal  produc- 
tion of  83,000,000  tons. 

He  proposes  an  increase  in  the  production  of  alfalfa  from 
20.000,000  tons  to  40,000,000  tons. 

He  recommends  an  increase  in  the  production  of  milk  from 
the  normal  level  ot  11,590,000.000  gallons  to  14.000.000,000 
gallons,  an  Increase  of  two  and  a  half  billion  gallons. 

Mr.  HOOK.    Will  the  gentleman  yield? 

Mr,  ANDRESEN.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  HOOK,  Will  the  gentleman  teU  me  whether  the 
legumes  and  grasses  increased  during  the  years  1933  to  1935 
in  the  South  when  other  crops  were  taken  out  of  production? 

Mr.  ANDRESEN.  I  do  not  have  those  figures  here,  but  I 
may  say  that  livestock  production  in  the  South  was  increased 
materially  from  1930  up  to  the  time  of  the  census  in  1935. 

Mr.  HOOK.  Can  the  gentleman  explain  why  there  were 
less  products  shipped  out  of  the  South  into  the  northern 
markets  during  the  years  1933  to  1935  than  during  the  years 
1930  to  1932? 

Mr.  ANDRESEN.  The  answer  to  the  gentleman's  question 
is  probably  because  a  great  many  people  were  on  relief  down 
in  the  South,  and  the  Government  bought  those  products. 

The  argument  was  used  that  they  would  cut  down  on  com, 
and  by  cutting  down  on  com  the  dairy  cows  would  produce 
less  milk.  Iliey  have  a  prcq;x>sal  here  to  take  care  of  that 
situation.  At  the  present  time,  according  to  the  figures  sub- 
mitted by  the  Department  and  by  Mr.  Wallace,  the  average 
feed  per  cow  in  hay  is  1.1  tons.  It  is  proposed  that  each  cow 
be  fed  on  the  basis  of  1.45  tons  instead  of  1.1  tons,  in  order 
to  increase  the  production  of  milk  (m  a  lower-cost  basis.  On 
this  feed  ratkm  there  can  be  an  increase  in  Uvestock  from 
68.000,000  head  to  80.000,000  head.  This  increase,  which  is 
contempJated  in  the  next  5-ye«Lr  period,  would  place  this 
country  decidedly  on  the  export  basis  for  livestock  and  dairy 
products,  with  no  foreign  market  or  outlet,  and  at  the  same 
time  depress  the  prices  received  by  the  produco^  for  that 
part  of  the  production  used  in  domestic  c<Misumption. 

Mr.  WADSWORTH.    Will  the  gentleman  yield? 

Mr.  ANDRESEN.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  WADSWORTH.  Does  the  release  izkdicate  that  in  the 
event  the  hay  ration  oi  a  dairy  cow  is  to  be  increased  accord- 
ing to  this  grandiose  scheme  that  the  other  elements  of  her 
ration  are  also  to  be  decreased? 

Mr.  ANDRESEN.  Then  is  no  indication  along  that  line, 
although  they  do  propose  to  give  the  cows  more  food  made 
from  sorghum,  which  would  probably  make  up  for  some  ot 
the  other  cnH>ih 

Mr.  WADSWORTH.  T^iat  is  interesting.  How  is  the 
eastern  farmer  going  to  get  sorghum? 

ICr.  ANDRESEN.  They  wiU  have  to  comply  with  the 
program  and  change  their  crop  [Nroduction. 

It  Is  also  proposed  to  increase  the  production  of  hogs 
throughout  thr  South,  not  by  feeding  them  oom  isut  by  feed- 
ing them  peanuts  and  other  crops  that  can  be  raised  through- 
out the  South. 

Mr.  Chairman,  I  am  not  mentioning  these  things  in  a 
critical  umxmet.    I  mention  them  so  that  tbe  Members  of 


Congress  and  the  farmers  of  the  country  may  get  some  idea 
bow  the  plan  is  to  be  voriced  out  and  what  tbe  Department 
proposes  to  do,  which  information  has  not  been  a\'ailable 
either  to  the  committee  as  a  whole  or  to  tbe  individual 
members  thereof. 

Mr.  TREADWAY,    WiU  the  gentleman  yield? 

Mr.  ANDRESEN.  I  yield  to  the  genUeman  from  Massa- 
chusetts. 

Mr.  TREADWAY.  Will  tbe  gentleman  give  us  what  infor- 
mation he  can  as  to  the  reason  no  public  hearings  were 
held  on  this  bill  and  no  Information  obtained  from  anyone 
except  departmental  officials? 

Mr.  ANDRESEN.  I  cannot  give  the  gentleman  an  answer 
to  that,  because  I  personally  asked  for  bearings,  and  I  know 
other  members  oi  the  committee  asked  for  hearings.  We 
were  anxious  to  find  out  how  the  Department  proposed  to 
work  out  this  measure.  We  were  anxious  to  find  out  if  the 
farmers  or  farm  organizations  were  in  favor  of  it.  but  we 
were  unable  to  secure  the  de&ired  hearings. 

Mr.  TREADWAY.  What  excuse  was  given  by  those  In 
charge  of  tbe  committee  work? 

Mr.  ANDRESEN.  It  was  stated  that  the  time  was  very 
short;  that  this  was  a  stopgap  piece  of  legislation  which 
had  to  be  enacted  at  once  on  accoimt  of  tbe  fact  that  early 
plantings  were  to  take  place  in  February. 

Mr.  TREADWAY.  Does  the  .gentleman  think  that  on  % 
subject  of  as  much  importance  as  tbe  one  before  us  informa- 
tion of  value  should  have  been  given  to  the  committee 
other  than  by  the  officials  of  tbe  Department? 

Mr.  ANDRESEN.    Possibly  so. 

Mr.  PIERCE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ANDRESEN.    I  yield. 

Mr.  PIERCE.  Was  the  reason  we  did  not  have  hearings 
Influenced  by  the  fact  that  our  hearings  were  quoted  by  tbe 
Supreme  Court  in  its  decision? 

Mr.  ANDRESEN.  I  am  pleased  to  know  that  that  was  the 
reason.    I  did  not  know  that. 

Mr.  PIERCE.  I  do  not  know  that  that  was  tbe  reason, 
but  I  know  the  hearings  were  quoted. 

Mr.  MICHENER.  Mr.  Chairman,  will  tbe  gentleman 
yield? 

Mr.  ANDRESEN.  I  yi^d  to  the  gmtleman  from  Mich- 
igan. 

Mr.  MICHENER.  As  I  get  it,  then,  the  real  purpose  of 
this  legislation  is  to  carry  on  the  A.  A.  A.  insofar  as  pos- 
sible, and  bearing  out  this  theory,  the  <»ily  witnesses  per- 
mitted to  appear  b^wt  tbe  committee  were  tbe  advocates 
of  the  A.  A.  A.  from  the  Department,  and  what  they  said 
was  not  taken  down,  but  was  stated  in  a  quasi-executive 
session  and  the  opponents  of  tbe  bill  have  not  been  permit- 
ted to  go  before  tbe  committee  and  make  any  statemoit 
whatever.    Is  this  correct? 

Mr.  ANDRESES.    Iliat  Is  substantially  correct;  yes. 

Mr.  ROBSION  o(  Kentucky.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  ANDRESEN.    I  yield. 

Mr.  ROBSION  of  Kentucky.  Does  the  gentleman  mean  to 
say  that  none  of  the  great  farm  organizations  of  this  coun- 
try or  their  representatives  woe  permitted  to  aniear  before 
your  conmiittee  and  give  their  views  on  this  important  legis- 
lation? 

Mr.  ANDRESEN.  That  is  correct.  The  only  information 
we  have  that  any  farm  organization  ia  tar  this  measure  is 
the  letter  received  by  some  of  tbe  Members  either  yester- 
day or  this  morning  from  B^.  O'Neal,  the  head  of  the  Farm 
Bureau,  that  be  and  his  organization  are  supporting  this 
bill. 

Mr.  ROBSION  of  Kentucky.  How  do  the  other  great 
farm  organizations  stand? 

Mr.  ANDRESEN.  All  of  tbe  dairy  organizations  through- 
out tbe  country  are  in  opposition  to  this  bill  as  it  is  now 
written.  If  the  Boileau  amendment  were  adopted  so  tbe 
dairy  Industry  would  be  protected,  it  is  probable  many  of 
them  would  either  take  no  part  in  the  legislation  or 
suppcHi;  it. 

Mr.  ROBSION  of  Kentucky.  How  about  tbe  Orange  and 
the  Farmers  Union? 
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Mr.  ANDRESEN.  We  have  no  expression  from  the 
Grange  except  that  they  are  In  support  of  the  Boileaw 
amendment,  and  so  it  is  with  other  farm  organizations. 

Mr.  ALLEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ANDRESEN.    I  yield.  ' 

Mr.  ALLEN.  The  gentleman  has  not  any  doubt  about 
the  fact  that  the  Farm  Bureau,  which  is  nonpolitical.  is  J^ 
favor  of  this  bill?  i 

Mr.  ANDRESEN.  I  have  found  that  the  head  of  the 
Farm  Bureau.  Mr.  O'Neal,  who  is  a  very  good  friend  of  mint, 
has  supported  about  everything  the  present  administraticia 
has  proposed.  I 

li4r.  ALLEN.  But  the  gentleman  knows  that  the  Amerlcaki 
Farm  Bureau  is  for  the  bill  as  it  stands. 

Mr.  ANDRESEN.  Only  from  the  letter  I  have  receive^ 
from  Mr.  O'Neal.  I  did  receive  a  wire  from  one  who.  I  think 
la  the  president  of  a  Farm  Bureau  unit  in  a  county  In 
district  urging  me  to  support  the  legislation.  I  called 
the  offlce  of  the  Farm  Bureau  in  Washington  and  asked  theija 
whether  or  not  this  telegram  was  inspired  by  the  Washing- 
ton oCace.  and  they  said  it  was.  I  said,  'Do  you  know  wh^t 
is  In  the  bill?"  and  they  said.  "No;  except  what  we  have 
heard."  I  then  asked.  'Are  you  for  the  bill?"  and  they  sai«. 
"Yes;  we  are  for  the  bill." 

'nils  is  the  extent  of  my  conversation  with  the  Farm  Bu- 
reau, and  I  have  very  great  respect  for  the  Farm  Bureat. 
both  here  and  out  In  the  State  of  Minnesota,  but  what  I  hate 
tried  to  pwint  out  here  is  the  lack  of  information  on  th$s 
particular  piece  of  legislation  on  the  part  of  the  members  ^f 
the  committee,  on  the  part  of  farm  leaders,  on  the  part  0f 
the  men  in  the  administration  who  intend  to  carry  it  oKt, 
and  I  think  we  have  a  right  to  know  what  we  are  legislating 
about  here,  particularly  when  this  is  considered  to  be  one  tf 
the  most  important  pieces  of  legislation  that  is  to  be  consi<i 
ered  by  this  Congress. 

[Here  the  gavel  fell.] 

Mr.  HOPE.    Mr.  Chairman.  I  yield  the  gentleman  3  ad 
tional  minutes. 

Mr.  ANDRESEN.  Now,  getting  back  to  the  dairy  proble^ 
and  to  the  general  scheme  of  soil  conservation,  I  believe  ^ 
the  Members  are  for  the  general  scheme  of  soil  conservatioti. 
Personally,  I  favor  such  legislation,  but  I  do  not  want  to 
dislocate  all  of  agriculture  and  carry  out  a  soil-con5ervati(>n 
program  at  the  expense  of  the  largest  branch  of  the  agricujl- 
tural  industry.  i 

One  of  the  men  at  our  State  university  in  Minnesotia, 
connected  with  the  Department  of  Agriculture,  said  this  in 
regard  to  the  program: 

If  we  do  not  proceed  with  care,  we  may  start  a  progrmm  whlih 
appears  expedient  at  this  time  but  which,  over  a  period  of  yeafs. 
may  lead  to  the  unbalancijsg  of  agricultural  production  in  ott^er 
directions.  I 

This  is  the  danger  that  faces  the  dairy  industry  now.  We 
have  a  surplus  of  dairy  products.  With  nearly  40.000.000 
pounds  of  butter  in  storage,  we  are  producing  more  daily 
products  than  the  country  can  consume,  and  on  top  of  tl^e 
production  in  this  country  we  are  confronted  with  an  enot- 
mous  importation  of  dairy  products  which  this  year,  due  to 
the  reciprocal  trade  agreements,  is  being  increased  by  leaps 
and  bounds. 

During  the  calendar  year  1935,  more  than  $15,000,000  in 
dairy  products  were  shipped  into  the  United  States,  consist- 
ing of  22.674.000  pounds  of  butter  and  more  than  52,000,000 
pounds  of  cheese  and  other  products.  We  find  importatioi|s 
of  hvestock  also  coming  in — 364,000  head  of  steers,  valued  ^t 
more  than  $8,863,000.  were  imported  into  this  coimtry  fro|n 
Mexico  and  Canada. 

[Here  the  gavel  fell.] 

Mr.  HOPE.    Mr.  Chairman.  I  yield  the  gentleman  2  ad< 
tiona]  minutes. 

Mr.  ANDRESEN.  It  is  difDcult  for  me  to  comprehend  tlie 
consistency  of  a  Nation-wide  program  which  calls  for  a  re- 
duction in  acreage  of  farm  production  and  at  the  same  tin)e 
for  the  administration  to  permit  the  importations  of  larfe 
quantities  of  the  same  commodities  which  are  taken  out  #f 
production  in  this  country.  I  desire  here  to  call  the  atten- 
tion of  the  Committe  to  some  of  the  major  farm  imports  f(ir 


J. 


the  year  1935.  These  imports  are  depriving  the  American 
farmer  of  his  own  home  market. 

Uvestock  valued  at  $8,863,370.  consisting  of  364.623  head 
of  cattle,  3.414,317  head  of  hogs,  and  small  quantities  of 
poultry  and  sheep. 

Fresh,  canned,  and  cured  beef,  pork,  veal,  and  mutton, 
valued  at  $19,177,835. 

Dairy  products  valued  at  $15,000,570.  consisting  of  22,- 
674,642  pounds  of  butter  and  more  than  52,000,000  pounds 
of  cheese  and  other  dairy  products. 

Grains  and  preparations  from  grains  valued  at  $73,313,894, 
consisting  of  4,839.678  bushels  of  barley;  320.000,000  poimds 
of  barley  malt,  which  is  equivalent  to  more  than  10,000.000 
bushels  of  actual  barley;  43,242,000  bushels  of  com;  10,- 
106.000  bushels  of  oats;  rye.  9,642.000  bushels;  27,438.000 
bushels  of  wheat  upon  which  duty  was  paid  and  another 
12.000.000  bushels  of  wheat  in  bond. 

Twelve  million  nine  hundred  and  thirty-two  thousand  dol- 
lars' worth  of  hay  and  other  fodders,  including  cottonseed 
meal,  59.743,000  pounds,  soybeans  and  linseed  meal. 

Vegetables  and  preparations  valued  at  $18,648,000,  con- 
sisting of  beans,  cowpeas,  Irish  potatoes,  tiu-nips,  onions, 
and  other  vegetables. 

Two  hundred  and  forty-five  million  eight  hundred  and 
fifty  thousand  pounds  of  tallow  valued  at  $13,104,000. 

While  figures  are  not  available  for  imports  and  exports 
for  the  month  of  January  1936,  it  is  reported  by  the  State 
Department  since  the  reciprocal  trade  agreements  have 
gone  into  effect  exports  have  increased  only  7  percent  and 
imports  increased  24  percent.  The  24-percent  increase  In 
goods  received  from  treaty  countries  was  made  up  largely 
of  farm  products.  This  plainly  indicates  that  American 
agriculture  is  again  being  sacrificed.  The  law  passed  by 
the  Seventy-third  Congress  which  gave  authority  to  the 
President  to  negotiate  reciprocal  trade  agreements  should 
be  repealed  at  once  and  the  agreements  already  entered 
into  canceled.    I  will  offer  such  an  amendment. 

I  will  also  offer  an  amendment  to  cut  imports  of  dairy 
products,  livestock,  pork,  and  grains,  so  that  not  more  than 
10  percent  of  the  amount  imported  during  the  calendar  year 
of  1935  may  enter  this  country  after  March  1,  1935. 

I  favor  and  will  support  a  legislative  program  for  soil 
conservation  and  the  prevention  of  soil  erosion.  Adequate 
appropriations  should  be  made  for  these  purposes  for  the 
general  welfare  of  the  country. 

My  criticism  today  is  directed  to  the  proposed  administra- 
tion of  this  bill.  The  meager  information  available  indicates 
that  the  Secretary  of  Agrculture  intends  to  carry  out  the 
soil-conservation  i»rogram  at  the  expense  of  the  dairy  indus- 
try, and  therefore  I  am  urging  the  adoption  of  the  Boileau 
amendment  so  as  to  limit  the  artificial  expansion  of  dairsring 
under  a  Government  subsidy.  I  can  take  no  other  position, 
as  I  represent  one  of  the  greatest  dairy  districts  in  this  coun- 
try. If  legislation  is  to  be  enacted,  then  all  classes  of  farmers 
should  be  treated  on  an  equal  basis. 

The  bill  as  it  now  reads  will  materially  permit  an  increase 
in  dairjong  and  livestock  in  the  Southern  States.  This  will 
bring  an  increase  in  dairy  products,  and  the  tendency  for 
such  increase  will  be  to  iA&ce  our  dairy  industry  on  an 
export  ba^  with  no  foreign  market  in  sight  In  which  to  sell 
oixr  surplus.  It  will  bring  the  dairy  farmers  now  engaged 
In  this  t3rpe  of  agriculture  down  to  a  world  basis  on  price. 
It  will  mean  from  10  to  14  cents  per  pound  reduction  in  price 
on  butter,  and  a  material  reduction  for  other  dairy  products. 

This  measure  alone  will  not  solve  our  difBcult  farm  prob- 
lem. If  this  bill  is  properly  amended  so  as  to  protect  all 
branches  of  agriculture,  it  will  serve  a  very  useful  purpose. 
In  addition  legislation  should  be  passed  to  curtail  importa- 
ti(ms  of  cheaply  produced  foreign  farm  commodities.  The 
reciprocal  trade  agreements  should  be  repealed.  The  irriga- 
tion program,  which  has  for  its  ultimate  aim  the  creation  of 
nearly  5,000,000  acres  of  new  irrigated  land,  at  a  cost  of  hun- 
dreds of  millions,  should  be  abandoned.  Interest  rates  on 
Federal  land-bank  loans  should  be  reduced.  The  Govern- 
ment could  well  purchase  marginal  farm  lands  for  the  public 
domain.  The  payment  of  an  export  bounty  so  as  to  reestab- 
lish our  foreign  markets  f c»:  farm  commodities.    The  adop- 


tion of  an  allotment  plan  which  will  give  a  subsidy  to  pro- 
ducers in  this  country  on  that  pcut  of  the  crop  which  is  used 
in  domestic  consumption,  in  order  to  give  the  farmers  the 
benefit  of  the  tariff,  and  at  the  same  time  izisure  cost  of 
production  plus  a  fair  profit. 

Hearings  should  be  held  at  once  for  the  purpose  of  drafting 
a  sound  and  constitutional  program  for  agriculture.  The 
proposals  mentioned  by  me  are  but  some  suggestions  which  I 
beUeve  should  be  a  part  of  the  program.  Others  could  be 
developed,  and,  all  in  all.  I  am  convinced  that  profitable  legis- 
lation could  be  passed  for  the  benefit  oi  all  agriculture. 

I  hope  that  when  the  Boileau  and  other  sonendments  are 
offered  the  Members  from  all  sections  of  the  country  will  give 
them  their  support.     [Applause.] 

Mr.  JONES.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Michigan  [Mr.  HookI. 

Mr.  HOO&.  Mr.  Chairman  and  Members  of  the  Commit- 
tee, there  is  no  more  important  question  before  the  Congress 
of  the  United  States  than  the  problem  of  what  shall  be 
done  for  American  agriculture.  The  decision  of  the  Su- 
preme Court  of  January  6,  invalidating  the  Agricultural  Ad- 
justment Act  wrecked  a  program  that,  with  all  its  faults, 
had  restored  to  agriculture  something  like  Its  proper  posi- 
tion in  American  economic  life.  It  is  our  present  task  to 
formulate  a  program  that  will  consolidate  present  gains  and 
make  possible  future  progress.  I  take  this  opportunity  to 
submit  for  your  consideration  some  of  my  observations  on 
this  subject. 

Let  me  approach  the  problem  with  something  of  a  back- 
groimd.  It  is  axiomatic,  I  believe,  that  the  present  plight  of 
agriculture  can  be  properly  understood  only  when  viewed  in 
its  historical  perspective.  There  was  a  time  in  the  history 
of  our  Nation  when  farming  was  not  the  great  commercial 
enterprise  which  It  is  today.  Comparatively  speaking,  up 
to  the  middle  of  the  nineteenth  century  American  agricul- 
ture, except  for  the  cotton-gro^^ong  regions  of  the  South,  was 
a  pioneer,  subsistence  type  of  farming.  The  farmer  planted 
and  reaped  and  managed  his  farm,  not  with  the  purpose  of 
selling  goods  on  a  market,  but  rather  to  satisfy  the  needs  of 
his  family,  directly  from  the  production  of  his  farm.  The 
farm  famHy  100  years  ago  ground  their  own  meal,  made 
their  own  clothes,  fashioned  their  own  tools,  and  in  general 
were  largely  self-sufficient.  Foreign  markets  were  no  prob- 
lem, for  little  farm  produce,  except  again  for  cotton,  found 
its  way  to  a  world  market. 

All  this  changed,  however,  in  the  50  years  following  the 
American  Civil  War,  American  agriculture  became  capi- 
talistic and  commercial.  The  fanner  no  longer  farmed  for 
himself  alone.  Industrial  centers  grew  whose  population  had 
to  be  fed,  both  in  America  and  in  Europe.  The  vast  land 
areas  of  the  American  West  and  the  liberal  land  policy  of 
the  United  States  made  possible  an  enormous  increase  in 
agricultural  production.  In  the  40  years  from  1860  to  1900 
acreage  in  American  farms  increased  from  407.000,000  to 
841.000,000.  Before  the  end  of  the  centiuy  American  farm 
production  in  all  staples  far  exceeded  the  demands  of  the 
home  market.  Tlie  farmer  came  to  be  dependent  on  a  w<U'kl 
market  for  the  prices  of  his  products  and  for  the  mainte- 
nance of  his  prosperity.  Our  farmers  were  not  alone  inter- 
ested in  this  development  of  a  world  trade  in  agricultural 
products.  Ilie  exportation  of  American  agricultural  prod- 
ucts made  possible  the  development  of  American  Industry  in 
the  post  Civil  War  period.  Indeed,  the  exportation  of  farm 
produce  was  a  vital  necessity  to  pay  the  interest  on  foreign 
capital  used  in  the  expansion  of  our  industrial  plants  and  of 
our  means  of  communication.  In  one  sense  the  American 
farmer  was  the  victim  of  American  capitalism,  for  while  he 
made  possible  with  his  exports  the  growth  of  American  in- 
dustry he  was  forced  also  to  pay  high  prices  tor  the  protected 
products  of  our  manufacturers.  Those  industrialists  who  to- 
day weep  at  the  thought  of  governmental  assistance  to  agri- 
culture would  do  well  to  remember  that  the  development  of 
our  great  industrial  system  took  place  at  the  expense  of  the 
farmer.  The  farmer's  exports  i>aid  off  the  interest  on  foreign 
borrowings  and  the  farmer  paid  the  tariff  that  allowed 
industry  to  grow  free  from  competitioai 


The  American  fanner  was  alrfe  to  maintain  himself  for 
some  time  under  this  lopsided  arrangement  for  two  primary 
reas<ms;  First,  until  the  last  decade  of  the  nineteenth  cen- 
tury the  American  fanner  controlled  the  world  market.  He 
had  no  competition  until  the  1880's  and  dO's  saw  the  open- 
ing of  the  grass  lands  of  Australia.  Russia,  and  the  Argentine 
to  grains  and  meats.  Second,  and  more  important  perhaps, 
the  American  fanner  was  farming  land  that  was  cheap  and 
virgin.  The  fanns  were  the  gift  of  the  Government,  they 
could  always  be  mortgaged  to  cover  short-term  obligations, 
and  ever-rising  land  values  protected  the  farmer  against  loss. 
The  farms  were  virgin,  of  unbehevable  fertility,  and  by  min- 
ing the  fertihty  from  the  soil,  by  taking  away  the  productive 
power  of  the  soil,  by  continued  crojpping  of  an  extensive 
nature,  the  farmer  was  able  to  prevent  bankruptcy.  Indeed, 
in  some  cases  he  was  able  to  retire  with  considerable  wealth. 
But  it  should  be  borne  in  mind  that  his  success  was  possible 
at  the  expense  of  his  descendants  who  were  to  take  over  the 
farms  when  their  fertihty  was  gone. 

The  situation  was  unsound,  of  course,  and  bound  to  result 
in  disaster.  In  the  late  isao's  and  1890's,  when  foreign 
competition  first  crowded  the  American  farmer  on  the  Eu- 
ropean market,  the  farmers  were  hit  by  falling  prices  and 
rose  in  what  is  known  as  the  Populist  revolt.  When  populism 
passed  the  situation  was  eased  until  1920.  Heavy  immigra- 
tion and  rapid  industrial  growth  made  for  less  dependence 
on  the  world  market;  farm  prices  rose  and  the  disappearance 
of  the  free  land  of  the  West  brought  a  pressure  on  the  land 
that  kept  land  values  steadily  mounting.  The  World  War 
added  a  bubble  of  unsound  pro^;>erity;  but  the  war  also 
reversed  the  treixd  of  farm  exports  and  made  the  farmer 
again  dependent  on  a  world  market.  Acreage  increased  by 
9  percent  between  1910  and  1920.  and  much  land  put  under 
production  under  the  stimulus  of  wartime  prices  was  clearly 
submarginal.  Farmers,  under  the  stimulus  of  fictitious  war 
prosperity,  expanded  their  plants  and  made  improvements, 
most  of  this,  of  course,  on  credit. 

But  the  bubble  of  prosperity  was  pricked  in  1920,  and 
between  1920  and  1932  all  the  ills  of  American  agriculture 
came  home  to  roost.  The  day  was  past  when  the  fertility 
of  the  soil  could  be  mined;  the  day  of  homesteads  was  gone; 
the  fanner's  plant  was  now  capitalized;  but.  pcu-adoxically. 
farm  values  melted  away.  And  thus  the  two  chief  factors 
in  whatever  farm  prosperity  existed  prior  to  1920,  rising  land 
values  and  a  virgin  soil,  were  gone.  I  venture  the  assertion 
that  without  these  two  factors  American  commercial  agri- 
culture, if  figured  on  a  legitimate  business  basis,  would  never 
have  returned  a  profit. 

To  cap  the  Himax.  on  the  one  hand,  American  agriculture 
became  noore  efficient  than  ever,  and.  on  the  other,  the  world 
market  bid  fair  to  disappear.  Mechanization  of  agriculture 
and  the  application  of  science  to  crops,  soils,  and  farm 
animals  made  possible  a  greater  farm  production  than  ever 
before.  The  slowing  of  population  growth,  the  restriction  of 
immigration,  and  impcHant  dietary  changes  restricted  the 
domestic  market.  The  expansion  of  agriculture  into  the 
fertile,  virgin  regions  of  Canada.  Russia,  North  China.  South 
Africa,  and  elsewhere  made  competition  in  the  world  market 
unmeetable.  And,  finally,  the  European  nations,  angered  at 
the  high-tariff  policy  of  the  Republicans  and  crazed  by  a 
war  hysteria,  placed  tariffs  and  quotas  on  the  importatim 
of  farm  produce  and  moved  heaven  and  earth  to  become 
self-sufficient  so  far  as  foodstuffs  was  concerned. 

I  need  not  recount  in  detail  what  h^pened  to  agriculture 
from  1920  to  1932.  In  1919  total  farm  income  was  fifteen 
billions;  in  1932.  five  billion  two  hundred  million.  In  1932 
the  farmers'  dollar,  in  terms  of  what  he  saUd  and  what  he 
purchased,  was  47  percent  of  the  prewar  average.  Mort- 
gage indebtedness  tripled  from  1910  to  1931.  Farm  values 
for  March  1,  1933.  were  27  percent  under  those  for  1912-14. 
By  1932  the  farmer's  equity  in  his  mortgaged  land  was  wiped 
out  completely. 

Everyone  now  admits  tlliat  something  must  be  done  to  save 
the  farmer  from  potential  doom.  Even  the  Republican.^  now 
admit  the  necessi^ — but  for  12  years  through  Harding, 
CooUdge.  and  Hoover  the  American  farmer  was  permitted 
to  continue  his  descent  into  permanent  serfdom.    Laisaen 
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f aire  was  the  Republican  policy,  except,  of  course,  for  thosi  ( 
industries  protected  by  a  high  tariff— the  shipping  interest* 
subsidized  by  direct  grant  and  otherwise,  and  a  whole  host  ot 
other  special  interests  who  were  allowed  to  fatten  at  the 
expense  of  the  farmer  and  the  laborer. 

With  the  enactment  of  the  Triple-A  program  America^ 
agriculture  was  given  a  new  lease  on  life.  Farmers  were 
given  the  same  preference  as  industry.  The  program  was  on^ 
of  balanced  production,  based  primarily  on  the  needs  of  th^ 
domestic  market,  but  using  every  legitimate  means  to  gaiii 
and  hold  foreign  trade.  Farm  prices  rose,  agricultural  inr 
come  Increased,  and  farm  prosperity  returned.  Tlie  Demo4- 
cratlc  administration  promised  the  farmer  an  effective  pro* 
gram  to  establish  price  pxarlty.  That  promise  was  faithfully 
kept. 

Recently  we  have  witnessed  the  wrecking  of  the  Trlple-4 
program  The  Supreme  Court  has  niled  that  the  act  wa$ 
unconstitutional.  If  I  read  the  decision  correctly  the  ma- 
jority decisiwi  runs  somewhat  as  follows:  That  the  Triple-A 
program  was  a  program  of  agricultural  control:  that  the  Con* 
stitution  gives  Congress  no  power  to  control  agriculture  and 
that  hence  the  act  was  unconstitutional.  Warily  the  Court 
refused  to  rule  directly  on  the  question  of  whether  the  prob- 
lems of  agriculture  come  within  the  general -welfare  clause  of 
the  Constitution,  but  by  Imj^cation  th'3  Court  has  told  us  that 
the  problems  of  agriculture — these  problems  affecting  30. •- 
000. OOO  of  our  population — are  local  problems  and  within  the 
meaning  of  the  Constitution  to  be  handled  only  by  the 
individual  States. 

The  Court  scarcely  a  year  ago  handed  down  a  similar  de*- 
clslon  in  the  case  of  the  N.  R.  A.  Problems  of  labor  and 
industry,  of  \memplo3mient  and  unfair  competition,  are  locail 
problems  and  not  within  the  power  of  Congress  to  solve,  we 
were  told  then.  Now  the  Court  has  added  agriculture  to  the 
list  of  locsU  problems.  These  grave  national  problems  df 
Industry,  labor,  and  agriculture  are  to  be  solved.  I  take  it. 
by  the  action  of  the  States.  I  grant  the  value  of  the  States 
In  our  Federal  Republic,  but  I  warn  the  Supreme  Court  tha|t 
we  are  dealing  with  problems  of  economics  and  not  with 
constitutional  metaphysics. 

None  (rf  us  will  deny  that  when  the  Constitution  waB 
written.  148  years  ago,  the  problems  of  agriculture  and 
labor  were  in  the  main  of  local  concern,  but  we  have  growti 
In  the  past  century  and  a  half,  whether  the  Supreme  CouiJt 
recognizes  it  or  not.  and  I  doubt  whether  even  the  mos^ 
reactionary  Republican  will  deny  that  agricultxffe  and  labor 
are  national  problems.  Even  ex-President  Herbert  Hoove^: 
has  admitted  that  the  farmers'  problems  affect  the  genen»l 
welfare.  There  is  no  doubt  in  my  mind  that  the  Couxft 
could  have  reasonably  and  intelligently  upheld  the  Triple  X 
and  the  N.  R.  A.,  but  it  seems  that  economic  reality  hajs 
no  place  in  court. 

Are  we  to  believe  that  our  National  Government  shouM 
supinely  refuse  to  act  to  aid  the  farmer  and  laborer?  ^f 
we  accept  the  decisions  of  the  Supreme  Court  as  final,  theh 
we  have  no  recourse.  I  favor  the  bill  which  the  Agriculture 
Committee  has  reported.  I  shall  vote  for  It.  I  believe  It  |s 
our  duty  as  Representatives  of  the  people  to  prevent 
lapsing  of  agriculture  into  the  poverty  of  the  days 
Herbert  Hoover.  I  believe  that  our  bill  Is  constitutional,  b 
I  agree  with  the  senior  Senator  from  Nebraska  that  tiie: 
Is  some  doubt  as  to  whether  our  Supreme  Court,  guided  ais 
it  will  be  by  the  Triple-A  decision,  will  allow  the  act  to  stand. 

I  hope  that  the  Court  will  admit  the  constitutionality  dt 
the  act.  We  must  have  action  now;  we  cannot  wait.  Bui, 
of  course,  there  is  only  one  sensible  course  of  action.  Sincte 
our  Supreme  Court  persists  in  blinding  Itself  to  reality  we 
must  amend  the  Constitution  so  as  to  permit  no  doubt  ats 
to  the  legality  of  national  action  in  the  field  of  national 
economic  problems.  If  the  problem  of  agriculttural  control 
is  constitutional  as  soil  conservation,  it  should  have  been, 
and  was.  in  my  opinion,  constitutional  as  the  Triple  A.  if 
our  Supreme  Court  based  its  ruling  on  the  mere  wording 
and  phraseology  of  the  Agricxiltural  Adjustment  Act,  and 
will  permit  a  new  program  to  function  because  the  languagfe 
Is  different,  then  we  need  lexicographers  rather  than  legiah 
lators  in  Congress. 


There  is  something  nauseating  In  the  actions  of  certain 
of  our  so-called  RepubUcan  leaders — and  a  few  reactionary 
Democrats — who  have  been  using  the  Constitution  to  cover 
a  distaste  for  social  and  economic  reform.  The  Constitution 
is  a  great  document,  but  it  is  the  work  of  man,  and  it  must 
be  a  living,  virile  instnunent;  one  fitted  to  the  facts  of 
our  economic  life  if  it  is  to  function.  Some  of  my  Re- 
publican friends  speak  of  the  dangerous  trend  toward  cen- 
tralization as  if  centralization  were,  as  a  general  proposi- 
tion, completely  subversive  of  all  that  is  held  dear  in  our 
democracy.  I  invite  these  gentlemen  to  study  the  history 
of  our  Nation.  When  did  the  trend  toward  centralization 
begin?  It  began  in  earnest  after  the  Civil  War  and  re- 
ceived its  first  impetus  from  the  administrations  of  Repub- 
lican Presidents. 

I  ask  you,  has  not  our  economic  life  become  centralized? 
That  is  admitted.  Then  we  should  be  honest  enough  to  admit 
that  the  pattern  of  economic  life  sets  the  fashion  for  political 
institutions.  It  Is  not  intelligent  to  condemn  or  to  condone 
centralization  as  a  general  proposition.  Each  activity  of 
government  must  be  treated  as  a  separate  problem,  and 
whether  the  activity  should  be  centralized  or  local  is  a  ques- 
tion that  should  be  decided  according  to  the  same  formula 
used  by  the  ma'iers  of  our  Constitution  when  they  made  the 
original  division  of  powers  between  State  and  National  Gov- 
ernments. The  formula  these  men  used  was  this:  Power 
should  be  given  by  the  National  Government  when  the  prob- 
lem is  of  national  or  general  interest;  local  problems  should 
rightfully  be  left  to  local  action. 

I  wonder  whether  those  who  decry  national  action  as  to  the 
problems  of  agriculture  and  labor,  saying  that  jxjwer  over 
these  was  reserved  to  the  States,  really  believe  that  the  States 
are  competent  to  act  in  these  fields.  There  is  something 
humorous  In  even  this  suggestion.  No;  of  course  the  vested, 
profit-seeking  industrialists  and  bankers  of  our  Nation,  who 
want  no  regulation  by  the  National  Government,  do  not  be- 
lieve that  the  States  are  competent  to  act.  They  do  not  want 
action  by  either  State  or  National  Government.  They  want 
a  vague  and  ill-defined  field  in  which  they  can  despoil  and 
ravage  without  fear  of  control  or  hindrance.  Only  centrali- 
zation of  control  will  bring  justice  here,  and  a  constitutional 
amendment  is  the  only  solution  of  our  problem.  It  is  not 
really  a  question  of  whether  the  State  or  the  National  Gov- 
ernment shall  act.  but.  rather,  a  question  of  whether  we  shall 
have  any  action  at  all. 

If  I  know  the  temper  of  the  American  people,  they  will  not 
fail  to  accept  the  challenge  facing  them  today,  and  they  will 
meet  it  with  the  resoluteness  of  spirit  and  courage  of  their 
pioneer  forefathers,  who  dared  to  tackle  the  problem  of  build- 
ing a  civilization  in  the  wilderness  that  was  once  America. 
The  American  people  cannot  be  humbugged  with  loose  talk 
about  the  Constitution.  Our  problems  are  economic  and  so- 
cial. Do  we  want  the  National  Government  to  have  power 
to  deal  with  the  national  problems  of  labor  and  agriculture, 
or  do  we  not?  That  is  the  question  which  the  American 
people  must  decide,  and  I  challenge  the  opponents  of  the 
Democratic  administration  to  go  to  the  people  on  that  issue. 
They  will  not  do  so,  of  course.  It  would  be  expecting  too 
much  of  the  Republican  leaders  to  expect  them  to  expose  so 
clearly  their  subservience  to  entrenched  greed.  We  can  ex- 
pect a  continuation  of  the  use  of  the  Constitution  as  a  smoke 
screen  to  blind  the  people  to  the  true  economic  issues  which 
confront  the  Nation. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  HOOK.    I  yield. 

Mr.  CULKIN.  Does  the  gentleman  believe  that  the 
Boileau  amendment  is  a  proper  amendment  to  this  bill? 

Mr.  HOOK.  I  do  not  believe  it  is,  and  I  will  tell  the 
gentleman  why.  Because  of  the  fact  that  the  record  shows 
that  even  if  there  was  an  increase  in  the  grasses  and  legumes 
in  the  South  during  1933  and  1935.  there  was  less  milk  and 
dairy  products  shipped  into  the  North.  That  is  why  I  do 
not  agree  with  it 

I  do  not  agree  with  it  because  of  the  fact  that  I  do  not 
think  we  should  shove  any  more  onto  this  bill  than  we  can 
get  along  with. 

Mr.  FULMER.    Will  the  gentleman  yield? 
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Mr.  HOOK.    I  win. 

Mr.  FULMER.  Is  it  not  a  fact,  and  does  not  the  record 
show,  that  when  cotton  was  selling  for  5  cents  a  pound  the 
shipping  out  of  the  product  increased  from  the  South? 

Mr.  HOOK.  That  is  correct,  and  one  reason  why  I  can- 
not go  along  with  the  Boileau  amendment  is  because  the 
great  automobile  Industry  of  Michigan  leaps  forward  in 
great  botmds.  and  why?  Because  the  agriculturists  of  this 
Nation,  and  a  great  many  from  the  South,  were  benefited 
by  the  Triple  A.  [Applause.]  That  is  why  Michigan  is  for 
the  agricultural  program. 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  3rield? 

Mr.  HOOK.    Yes. 

Mr.  CULKIN.  The  gentleman  then  disagrees  with  the 
economists,  the  hard  and  paid  economists,  who  were  advis- 
ing the  dairy  group  that  there  is  no  danger  in  this  situation? 

Mr.  HOOK.    I  disagree  with  whom? 

Mr.  CULKIN.    With  the  economists 

Mr.  HOOK.  I  agree  with  the  economists  who  gave  the 
proper  foundation  to  go  along  with  the  Triple  A,  and  the 
economists  who  gave  us  the  foundation  to  go  along  with  this 
bill. 

Mr.  CULKIN.  The  gentl^nan  is  going  along  with  the 
administration. 

Mr.  HOOK.  Let  me  speak  one  final  word  as  to  the  agri- 
cultural program  which  we  have  here  for  consideration.  Its 
emphasis  on  the  problem  of  soil  conservation  is  so  legitimate 
as  to  preclude  all  argument.  As  I  have  stated,  the  American 
farmer,  because  he  was  chained  to  an  economic  rack,  was 
forced  to  mine  the  fertility  from  the  soil  One  need  only 
acquaint  himself  with  the  work  of  the  present  Chief  of  the 
Soil  Conservation  Service — Mr.  H.  H.  Bennett — to  appreciate 
the  importance  of  this  problem.  If  we  can  through  national 
assistance  aid  the  farmer  today  in  the  restoration  of  the  fer- 
tility of  his  soil,  we  shall  have  made  an  outstanding  con- 
tribution to  American  civilization.  That  any  effective  soil- 
conservation  program  sufficient  to  meet  the  danger  of  today 
is  possible  by  individual  State  action  is  ridiculous. 

I  doubt  whether  the  program  of  national  assistance  to  the 
individual  States  as  contemplated  by  the  present  bUl  after  2 
years  will  prove  satisfactory.  "Rils  action  simply  confuses 
the  problem  and  makes  more  difficult  its  solution. 

We  should  be  careful,  too,  to  protect  those  farmers  who  are 
not  producers  of  the  staples.  I  refer  to  the  dairy  and  vege- 
table farmers.  Any  program  that  will  protect  the  grain,  cot- 
ton, and  meat  producer  and  leave  the  dairy  and  root-crop 
farmer  to  the  mercy  of  increased  competition  Is  not  com- 
plete and  should  be  amplified.  We  must  make  this  program 
one  of  assistance  to  all  the  farmers.  When  we  have  done  this 
we  can  rest  assured  that  the  citizens  of  America  will  approve 
our  work.    [Applause.] 

I  believe  that  this  legislation  does  not  need  the  Boileau 
amendment  because  of  the  following  facts: 

The  minority  report  of  the  Committee  on  Agriculture  and 
the  views  of  Mr.  Bon.£AU  in  regard  to  the  Soil  Conservation 
Act  present  statements  in  regard  to  the  possible  effect  of  the 
act  on  the  dairy  industry  that  are  contrary  to  the  experience 
of  the  past  3  years  of  the  adjustment  program  and  to  the 
effect  that  may  reasonably  be  ex[)ected,  according  to  sound 
dairy  and  agricultural  authorities,  in  the  carrying  out  of  soil 
conservation  and  crop-rotation  adjiistment  phases  of  the  new 
Soil  Conservation  Act. 

Dr.  E.  W.  Gaumnitz,  Chief  of  the  Dairy  Division  of  the  Agri- 
cultural Adjustment  Administration,  states  that  the  remai^- 
able  shift  to  grass  and  forage  crops  that  occiured  on  the  con- 
tracted acres  during  the  past  3  years  has  not  adversely 
affected  the  dairy  industry  through  the  production  of 
surpluses  or  through  dislocations  of  dairy-producing  areas. 

Dr.  O.  E.  Reed.  Chief  of  the  Bureau  of  Dairy  Industry. 
United  States  Department  of  Agriculture,  has  officially  stated 
that  "the  noticeable  trend  toward  more  acreage  In  grass  and 
forage  crops  is  in  line  with  good  dairy  practices."  As  pointed 
out  by  Dr.  Reed  in  his  report  to  the  Secretary  of  Agricultore, 
1935,  experiments  show  that  cows  produce  from  65  to  75  per- 
cent as  much  butterf at  when  fed  exclusively  on  good  rough- 
age as  when  fed  so-called  full-grain  rations,  and  90  percent 
as  much  when  fed  roughage  and  a  half -grain  ration.    Thus 


fear  of  overiRDductlon  of  daby  products  throogfa  sidastttutioa 
of  roughage  crops  for  grain  is  unfounded. 

From  the  standpoint  of  lirestock  management  the  health 
of  herds  and  flocks  is  groitly  increstsed  by  a  proportionate 
increase  in  the  use  of  pasture  and  by  the  feeding  of  greater 
amounts  in  rations  of  well-cured  legume  and  grass  hay.  Tlie 
lightening  up  of  rations  through  the  use  of  more  pasture  and 
more  hay  is  essential  in  the  control  of  such  diseases  as  bovine 
tuberculosis.  Bang's  disease,  mastitis,  and  other  livestock 
ailments. 

The  minority  report  and  the  opinion  of  Mr.  Bon;.XAu  fail 
to  recognize  the  fact  that  what  they  term  is  an  additional 
acreage  in  grass  and  hay  crops  is  in  fact  a  shift  in  produc- 
tion. In  accordance  with  the  program  contemplated  under 
the  Soil  Conservation  Act,  the  grass  increase  will  be  largely 
at  the  expense  of  such  surplus  crops  as  com.  wheat,  and 
cotton,  all  important  sources  of  concentrated  dairy  feeds 
recently  produced  in  surplus  beyond  needs. 

The  minority  report  states  that  "representatives  ot  dairy 
organizations"  consider  that  the  Soil  Oonaervation  Act  would 
be  harmfuL  It  would  be  of  interest  to  know  just  who  these 
representatives  are,  and  who  pays  for  their  salaries  and  office 
expenses.  I  believe  that  it  woiQd  be  found  that  the  gentle- 
men referred  to  may  not  be  qualifii'dd  to  speak  for  dairy 
farmers,  but  are  possibly  paid  representative.)  of  processors. 
This  might  be  worthy  of  investigation  by  the  congressional 
conunittee. 

On  the  other  hand,  I  believe  that  Dr.  Reed  and  his  staff 
in  the  Bureau  of  Dairy  Industry,  and  Dr.  Oaumnitz.  of  the 
Dairy  Division  of  the  Agriculturiid  Adjustment  Administra- 
tion, may  be  looked  upon  as  the  soundest  sources  of  authori- 
tative opinion  in  regard  to  the  interests  of  dairymen  and  of 
the  consimier  of  dairy  products,  with  due  regard,  also,  to  the 
equitable  interests  of  proeessors. 

I  note  that  the  dairy  Industry  is  appcuently  on  a  better 
footing  after  3  years  of  the  Adjustment  Act  than  during  the 
period  1930  to  1933.  The  Btate  Department  of  AgricuKure  of 
New  York  stated.  February  10,  for  instance,  that  incomes  of 
dairy  farmers  aggregated  $8,084,000  more  in  1935  than  In 
1934: 

The  aggregate  ralue  at  the  fanna  of  n&Uk  OtUvtmC  at  dairy  plants 
through  New  York  State  last  year  vac  $08,008,000,  aa  eompared  with 
888.984.000  the  prevloiu  year.  There  was  an  tncreaae  In  volume  of 
milk  sold  last  year,  also,  of  24,000,000  pounds.  The  price  paid  to 
producers  for  milk  in  all  classifications  was  up  14  cents  a  hundred 
pounds,  the  department  reported,  the  highest  rate  since  1981. 

Another  fact  of  Interest  Is  that  shipments  of  dairy  prod- 
ucts from  Southern  States  such  as  Alabanut,  Georgia,  Texas, 
Mississippi,  and  Tennessee  to  northern  markets — New  York, 
Boston,  Philadelphia,  and  Chicago — were  much  greater  dur- 
ing the  years  1930,  1931,  and  1932  than  during  the  years  of 
the  Adjustment  Act,  1933,  1934.  and  1935.  Daring  the  period 
of  6-  to  8-cent  oottcm,  milk  products  from  the  South  moved 
hi  comparatively  larger  quantiUes  to  northern  markets  in 
competition  with  northern  dairymen.  During  the  p«1od  of 
13-cent  cotton,  the  3  years  of  the  Adjustment  Act,  the  South 
apparently  constuned  Its  own  dairy  products  and.  imdoubt- 
e6}s,  increased  the  use  of  dairy  products  shipped  into  the 
South  from  Northern  and  Com  Belt  States.  Dr.  Oaumnitz 
stated  that  he  would  secure  such  tnf  wmation  as  is  available 
on  shipments  of  dairy  products  into  the  South  during  the 
3  shears  of  the  adjustment  program  as  compared  to  the  3 
I^evtous  years. 

I  am  certain  that  the  criticism  of  the  program  of  Increas- 
ing grasses  and  legtmes.  primarily  to  conserve  the  soil,  and 
also  to  bring  our  agricultural  production  into  balance,  made 
by  certain  interests  who  claim  that  dairying  will  be  injured, 
is  exceedingly  short-sighted,  baaed  on  false  pranises.  detri- 
mental to  the  interests  of  dairymen  and  to  the  consuming 
public,  and  to  agriculture  as  a  whole.  Soil  conservation  and 
adjusbnent  in  feeding  practices  to  secure  greater  economy 
are  essential  to  the  future  of  the  dairy  interests  and  to  the 
interests  of  the  consuming  public. 

Mr.  JONES.  Mr.  Chairman,  I  now  yield  to  the  gentleman 
from  Mississippi  [Mr.  Foio]. 

Mr.  FORD  of  Mississippi.  Mr.  Chairman,  the  decision  of 
the  Supreme  Court  of  the  United  States  delivered  on  January 
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6  nullified  as  unconstitutional  the  past  attempts  of  Congres$ 
to  aid  our  farmers  in  the  manner  provided  by  the  Agricultural 
Adjustment  Act.  The  Cotirt  was  divided.  6  to  3.  on  tha 
question  of  constitutionality,  the  majority  being  of  the  opln-. 
ion  that  the  Agricultural  Adjustment  Act  was  "a  statutory 
plan  to  regulate  and  control  agricultural  production,  a  mattes 
beyond  the  power  delegated  to  the  Federal  Government";  in 
other  words,  an  invasion  of  the  reserved  powers  of  the  several 
States. 

I  have  every  respect  for  the  legal  learning  and  the  integrity 
of  our  highest  Court,  as  I  have  for  all  the  courts  of  our  land* 
and  I  am  sorry  that  in  view  of  the  restrictions  of  our  Consti- 
tution, the  supreme  law,  the  Court  has  found  it  necessary  to 
destroy  the  fruits  of  the  efforts  that  have  been  exerted,  fore-. 
Ing  the  inaugiu-ation  of  a  new  plan  of  agricultural  assistance 
to  replace  a  program  already  in  operation. 

The  responsibility  of  formulating  such  a  plan  Is  now  clearly 
on  the  Congress,  and  as  one  of  the  Members  I  gladly  assume 
my  portion  of  the  burden  which  falls  upon  us  alL  I  have  re- 
peatedly made  known  my  earnest  conviction  that  we  are 
charged  with  a  paramount  duty  to  furnish  our  farmers  with 
enacted  legislation  that  will  be  of  the  greatest  possible  benefit 
to  each  and  all  alilce. 

I  want  a  law  that  will  work  fairly  for  all — the  small  farmel 
as  well  as  the  large  landowner.  I  want  the  benefits  to  b^ 
distributed  equally  to  aU  according  to  the  merit  of  each  case. 

In  coping  with  the  problem  now  before  us  we  realize  that 
we  must  adopt  a  plan  that  will  not  invade  the  reserved  powet 
of  the  States;  and  we  also  must  avoid  provision  for  a  cont 
tractual  relationship  between  farmer  and  Government  requirt 
ing  compliance  to  Federal  regulation.  The  Supreme  Court, 
interpreting  constitutional  restrictions,  frowned  severely  on 
that  type  of  arrangement. 

To  escape  these  difficulties  Just  mentioned  the  proposal 
now  under  consideration  has  an  expressly  stated  purpost 
which  is  entirely  different  from  that  emtKxLed  in  the  Agricul* 
tural  Adjustment  Act.  The  conservation  of  valuable  national 
resources,  the  preservation  of  the  fertility  of  our  agricultural 
lands,  and  the  improvements  of  the  soil  are  the  declared  pur*- 
poses  of  the  j)ending  legislation-  No  taxes  are  levied  and  n^ 
contracts  are  required.    In  fact,  contracts  are  prohibited. 

Public  Law  No.  26.  "An  act  to  provide  for  the  protection  of 
land  resources  against  soil  erosion",  was  approved  by  th^ 
President  on  AprU  27,  1935.  , 

We  now  intend  to  so  amend  that  law  as  to  make  availf 
able  the  same  benefits  denied  us  in  the  recent  decision  of 
the  Supreme  Coiirt,  but  in  a  constitutional  manner.  i 

Payments  by  the  FWeral  Government  will  be  made  dii-edt 
to  the  farmer  up  until  December  31,  1937,  practically  2  years 
away.  After  that  date  grants  will  be  made  to  the  States 
for  payment  to  farmers  within  it;;  borders  who  voluntarllf 
comply  with  the  purpoees  of  the  act  by  taking  portions  of 
their  land  out  of  production  of  cocunercial  crops  like  cottott 
and  substituting  instead  a  soil-building  legume  or  grass.  OJF 
course,  a  State  has  to  make  its  own  plan,  and  if  it  does  nojt 
do  so  before  December  31.  1937,  the  grants  will  be  wltbf 
drawn.  This  allows  the  State  to  do  as  it  desires,  and  theri 
is  thus  no  invasion  of  the  reserved  rights  of  the  States.       ' 

There  was  considerable  objection  to  the  Bankhead  Act 
because  of  the  high  penalty  a  cotton  fanner  had  to  pay  ijr 
he  marketed  any  cotton  in  excess  of  the  anusunt  allotted  to 
him  in  accordance  with  the  specifications  of  his  contract 
with  the  Secretary  of  Agiiculture.  Many  instances  came  to 
my  personal  attention  wherein  a  farmer  was  given  so  small 
an  allotment  that  he  did  not  have  a  praying  chance  to 
properly  feed  and  clothe  Ills  family,  much  less  pay  his  taxe$ 
and  meet  other  imperative  obligations.  Since  the  Supreme 
Court  decision  Congress  has  specifically  repealed  the  Bank^ 
head  Act.  Fanners  will  no  longer  have  to  execute  contract4. 
have  their  crop  acreages  measured,  fight  for  gin  certificate$, 
or  pay  a  penalty  if  the  crop  exceeds  the  quota  of  certificate^ 
given  them.  ] 

Instead,  under  the  measure  I  am  now  discussing,  they  will 
not  be  punished  for  failvu^e  to  cooperate,  but  will  receive  % 
bounty  in  retiim  for  the  cooperation  they  care  to  give,  ijt 
being  entirely  up  to  the  producer  as  to  whether  or  not  he 


'  desires  to  participate  in  the  program  which  will  be  inaugu- 
rated when  we  have  finished  with  this  legislation. 

The  objection  comes  to  my  mind  that  in  administering 
I  the  law.  when  enacted,  there  may  be  regulations  on  the  part 
i  of  the  Secretary  of  Agriculture  that  will  pay  much  money 
to  the  fanner  who  is  so  fortunate  as  to  have  rich,  valuable 
soil,  with  a  meagerly,  scanty  sum  at  the  same  time  being 
paid  to  those  who  have  poorer  fields.  That  poor  soil  is  the 
type  to  which  most  attention  should  be  paid,  if  we  are  to 
preserve  good  faith  with  the  announced  purpose  of  the  act, 
retiring  enough  of  it  from  production  to  maintain  a  supply 
advantageous  to  the  farmer  and  at  the  same  time  com- 
pensating him  for  his  cooperation.  I  hope  that  no  inflexi- 
ble, complicated  regulations  will  be  devised  so  as  to  work 
hardship  on  any  farmer. 

A  question  also  occurs  as  to  what  this  act  will  do  to  help 
the  tenant  farmer.  I  feel  that  the  Secretary  of  Agriculture 
is  clothed  with  powers  sufBciently  broad  to  allow  him  to 
make  payments  to  tenant  farmers  for  their  cooperation,  and 
in  supporting  this  measure  I  expect  that  to  be  done.  The 
bill  states  that  payments  may  be  made  to  agricultural  pro- 
ducers, which  certainly  should  include  tenant  fanners. 

I  think  it  is  the  implied  policy  of  this  legislation,  even  if 
not  clearly  aimounced,  that  the  States,  although  on  the  basis 
of  State  cooperation,  will  never  have  to  match  any  funds  or 
furnish  any  money  with  which  to  finance  the  program.  The 
expense  will  be  borne  entirely  by  the  Federal  Government. 

On  April  18,  1935. 1  warned  this  body  that  Mississippi  and 
other  States  in  similar  financial  condition  could  never  have 
old-age  pensions  for  its  aged  citizens  if  States  were  forced  to 
match  funds  furnished  by  the  Federal  Government.  The 
House  refused  to  listen  to  my  pleas  in  behalf  of  all  people, 
wherever  they  might  reside,  in  rich  State  or  in  poor  State, 
and  voted  down  my  amendment,  which  sought  direct  Fed- 
eral pa3rments.  The  result  is  that  Mississippi,  as  well  as 
numerous  other  States,  cannot  see  its  aged  participating  in 
the  benefits  fimiished  by  the  Federal  Govermnent  to  the 
other  States  because  they  are  richer  and  can  match  funds. 

I  do  not  want  any  such  financial  requirements  on  the 
States  to  come  up  and  defeat  my  pui  poses  in  supiwrting  this 
bill.    It  would  mean  disaster  to  my  district  and  State. 

We  are  authorizing  the  appropriation  of  $500,000,000  to 
pay  for  this  program ;  and  if  it  helps  our  farmers,  it  is  money 
that  will  be  well  spent.    It  should  be  spent. 

We  are  clothing  the  Secretary  of  Agricxilture  with  ex- 
tensive authority — a  proposition  that  normally  would  prob- 
ably fail  to  meet  with  my  approval  as  a  matter  of  sound 
governmental  science — but  anyone  must  admit  that  a  serious 
emergency  now  exists  that  makes  Immediate  action  Impera- 
tive. Many  dlffei^nt  crops  are  Involved,  and  millions  of 
farmers  who  have  the  right  to  a  profit  from  their  labors  are 
watching  hopeivlly  for  something  to  be  done  in  their  behalf. 
The  Supreme  Court  decision  came  late,  and  farmers  are  pre- 
paring for  a  new  crop  without  knowing  what  to  expect.  They 
need  beneficial  legislation,  and  they  need  it  now.  No  one  is 
better  equipped  with  organization  and  personnel  than  the 
Secretary  of  Agriculture  to  meet  the  many  diverse  problems 
and  make  regulations  for  their  solution.  Practically  the  same 
powers  were  delegated  under  the  Agricultural  Adjustment 
Act. 

I  feel  that  the  benefits  to  flow  from  what  we  now  propose 
to  do  will  far  outweigh  any  defects. 

Mr.  Chairman.  I  therefore  heartily  support  this  new  pro- 
gram for  assistance  to  our  farmers  and  plead  with  my  col- 
leagues to  do  likewise. 

Mr.  JONES.  I  yield  to  the  gentleman  from  Te.xas  [Mr. 
MAVUticK]  such  time  as  he  desires. 

CONSKSVATION    AND   TH«    CONSTITUTION;     DEPENDENCE    OF    CITT    LITE    ON 

AGaicui-TrrRE 

Mr.   MAVERICK.    Mr.  Chairman,  in  the  report  on  the 

House  bill  we  find  the  following: 

U  means  can  be  found  to  rehabilitate  the  agricultural  industry 
by  methods  not  In  conflict  with  the  Constitution,  the  national 
welfare  will  be  promoted. 

There  must  be  an  implication  there  that  if  it  happens  to  '' 
be  against  the  written  words  of  the  Constitution,  or  the 
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opinion  of  five  as  against  four  himnan  beings  on  a  court,  that 
it  would  be  against  the  general  welfare  of  the  people.  I  do 
not  criticize  the  way  that  was  written,  but  I  think  what  we 
really  mean  is: 

The  national  welfare  will  be  promoted  If  means  can  be  found 
to  rehabilitate  the  agricultural  Industry,  and  becaxise  the  very 
purpose  for  which  we  adopted  the  Constitution  and  formed  the 
trnlon  of  States,  was  to  promote  the  general  welfare. 

That  is  what  the  Constitution  of  the  United  States,  in 
effect,  says  and  means.  We  have  said  a  great  deal  about 
saving  the  farmer,  and  there  has  been  a  lot  of  sentimental 
talk  about  the  farmer,  but  the  big  problem  is  the  conserva- 
tion of  our  natural  resources  for  all  the  citizens  of  the  United 
States  as  a  whole.  TTils  has  been  more  or  less  minimized  in 
the  discussion  of  the  direct  i^ight  of  the  farmer. 

But  all  parts  of  the  body  politic  are  dependent  on  each 
other,  and  this  point  I  should  like  to  mention:  That  I  have 
recently  visited  the  Industrial  districts  of  many  cities  in  the 
East.  These  people  are  alive  to  the  danger  to  the  people  who 
live  by  the  soil,  because  they  have  sense  enough  to  know  that 
city  people  also  live  by  the  soil.  The  A.  A.  A.  decision  Is  as 
unpopular  In  the  industrial  districts  of  New  York,  Pittsburgh, 
and  other  eastern  cities,  as  it  Is  on  the  farms.  "Riey  know  the 
Congress  of  the  United  States  is  responsible  to  the  people, 
and  they,  the  people,  know  they  can  vote  on  Congressmen 
but  cannot  vote  on  courts,  and  these  people  realize  the  su- 
preme importance  of  the  necessity  of  Congress  legislating  on 
behalf  of  the  jaeople,  and  especially  for  the  purpose  of  con- 
serving the  resources  tar  the  benefit  of  all  the  people. 

That  is  how  I  view  this  bill,  not  as  special  legislation  for 
farmers  but  as  general  legislation  for  the  American  people. 

Concerning  these  statements,  the  preamble  to  the  Constitu- 
tion says: 

We,  the  people  of  the  United  States,  in  order  to  form  a  more 
perfect  Union,  establish  Justice,  insure  domestic  tranquility,  pro- 
vide for  the  common  defense,  promote  the  general  welfare,  and 
secure  the  blessings  of  liberty  to  ourselves  and  our  posterity,  do 
ordain  and  establish  this  Constitution  for  the  United  States  of 
America. 

It  says  it  again  In  article  I,  section  1  and  section  8: 

SECTION    1 

All  legislative  powers  herein  granted  shall  be  vested  In  a  Congress 
of  the  United  States,  which  shaU  consist  of  a  Senate  and  House  of 
Representatives. 

SECTION    8 

The  Congress  shall  have  power  to  lay  and  collect  taxes,  duties, 
imposts,  and  excises,  to  pay  the  debts  and  provide  for  the  common 
defense  and  general  welfare  of  the  United  States:  but  aU  duties, 
imposts,  and  excises  shall  be  uniform  throughout  the  United  States. 

KNEMIZS  MAKCH  KKLENTLESSLT  ACXOS8  THE  UHiTEU  STATES  OF  AMSKICA; 
AND    NO    COUSTS ONLT    CONGRESS— CAN    STOP    THXIC 

FnHn  what  I  have  just  quoted.  It  seems  to  me  that  it  is 
not  only  a  right  of  the  Congress  but  a  duty  of  the  Congress 
to  provide  for  the  general  welfare  of  the  United  States  and 
its  common  defense,  and  one  as  much  as  the  other.  Although 
the  law  may  be  Interpreted  away.  It  Is  just  as  sensible  to 
provide  for  the  common  defense,  which  provides  iirotectlon 
of  every  part  of  the  United  States,  as  to  provide  for  the  gen- 
eral welfare,  thei^by  providing  for  the  preservation  of  farms 
and  lands,  wherever  located.  If  Oregon  was  attacked  by 
an  enemy,  we  would  send  the  Army  there.  And,  under  this 
general  welfare,  we  have  a  right  to  protect  the  farms  In  the 
Mississippi  Valley  from  water  which  comes  across  the  Cana- 
dian line  and  through  some  10  or  15  States  into  still  other 
States  as  we  have  to  protect  the  United  States  from  an  enemy 
that  might  march  from  a  coa:>t  to  another  coast  across  vari- 
ous State  lines. 

The  only  enemies  we  have  are  not  enemy  soldiers.  We 
have  the  enemies  of  wind  and  water  erosion  and  the  cease- 
less effect  of  Nature  upon  the  Uves  of  the  people.  We  have 
as  much  right,  in  preserving  our  country,  to  make  a  treaty 
with  Nature  as  we  have  to  make  a  military  treaty.  A  drop 
of  water  may  fall  close  to  the  Continental  Divide  In  Canada; 
it  passes  into  our  Nation;  then  it  passes  State  line  after 
State  line;  and  no  decisions,  even  if  all  of  them  were  imanl- 
mous  of  all  the  courts  of  the  world,  could  stop  this  single 
drop.  And  neither  would  this  little  drop  of  water  pay  any 
attention  to  a  writ  of  contempt.     Since  this  is  true,  then 


Congress  must  by  legislation  provide  the  means  whereby  this 
section  of  humanity  can  save  itself.  Congress  can  do  this 
by  proper  conservation  legislation  such  as  this. 

It  seems  to  me  that  the  right  of  existence,  the  right  of 
survival,  not  only  permits  Congress  but  imposes  upon  it  an 
Imperative  duty  that  it  shall  provide  for  the  protection  of 
the  soil  of  this  country  from  the  effects  of  Nature.  Congress 
has  as  much  right  to  protect  the  people  from  a  barrage  of 
enemy  shells  that  will  kill  the  people  as  it  has  to  pro- 
tect the  people  against  a  barrage  of  water  and  wind  that 
will  wash  and  blow  our  country  away  and  starve  the  people. 
Congress  has  as  much  right  to  blow  a  bugle  of  military 
death  as  It  has  to  blow  a  bugle  of  civil  life. 


AKXNDMSNT  CONCBRNINO  XNTBaSTATrX  DKAINACX  AKXAS  TO  ■ 

I  shall  offer  an  amendment  showing  the  Interstate  neces- 
sity of  this  legislation  and  its  constitutional  basis  for  enact- 
ment. I  do  not  claim  to  be  an  authority  on  the  Constitution. 
That  Constitution  has  been  covered  very  well  many  times 
before  by  able  constitutkxial  lawyers  on  this  floor. 

The  amendment  that  I  shall  offer  will  be  substantially  a> 
follows: 

Page  2.  line  6.  after  the  comma,  insert:  "to  safeguard  areas  In- 
volving Interstate  drainage  and  Its  effect  upon  interstate  trmflic  by 
water  and  land.  Its  effect  vpoa  floods,  the  use  of  bridges,  post  and 
Interrtate  roads;  to  promote  the  prevention  <rf  soli  erosion  caused 
by  waters  carried  Into  the  United  States  of  America  from  other 
nations  and  from  various  States  to  each  other,  to  provide  conser- 
vation of  national  natural  resources  In  land,  water,  plant,  and  wild- 
life." 

Personally  I  think  that  the  Triple  A  Act  was  constitutional 
I  agree  with  the  minority.  TTiese  three  men's  opinion  may 
be  right  and  the  other  six  wrong.  In  any  event,  the  Supreme 
Court  has  reversed  itself  before  and  may  do  so  again.  Being 
convinced  of  the  right  of  the  National  Legislature  to  legislate 
for  the  national  benefit  of  the  people.  I  voted  against  the 
repeal  of  those  various  agricultural  acts.  And  I  think  there 
is  no  question  of  the  constitutionality  of  the  act  now  being 
discussed,  but,  of  course,  I  am  not  the  Supreme  Court. 

CONGRESS  SHOUU)  MAKE  THE  PURPOSES  OF  THIS  LEGISLATION  CLEAR 

V  I  think  it  Is  necessary,  however,  that  the  Congress  of  the 
United  States  Inform  the  people  of  the  United  States  of  the 
full  Import  of  this  type  of  legislation.  Lately,  when  we  dia« 
cuss  a  subject,  we  generally  spend  most  of  our  time  on  the 
Supreme  Court  of  the  United  States.  Looking  at  this  from  a 
personal  viewpoint,  as  everyone  knows,  I  was  strong  for  the 
Tennessee  Valley  Authority,  and  I  had  a  more  or  less  kindly 
feeling  toward  the  Supreme  Court  when  they  held  that  con- 
stitutional, but  that  Is  not  the  point.  We  have  problems  that 
transcend  everything  formal  In  this  country,  and  if  the 
Republican  Party  should  be  successful  in  defeating  any  effec- 
tive program  of  legislation  on  account  of  its  alleged  unconsti- 
tutionality, then  if  they  get  control  of  the  Government  some 
day,  they  will  be  prevented  from  effectually  representing  the 
peojde  of  the  United  States.  In  other  words,  if  they  raise  so 
many  smoke  screens  as  to  obstruct  true  legislative  govern- 
ment, then  they  cannot  legislate  themselves  if  they  ever  get 
in  power. 

Mr.  8NELL.  Mr.  Chairman,  will  the  gentleman  yield  for 
a  question? 

Mr.  MAVERICK.  I  yield  to  the  distinguished  gentleman 
from  New  York. 

Mr.  SNELL.  Did  I  understand  the  gentleman  to  say  that 
the  Supreme  Court  held  the  T.  V.  A.  constitutional? 

Mr.  MAVERICK.    Yes. 

Mr.  SNELL.  As  I  read  Chief  Justice  Hughes'  specific  state- 
ment, he  said  the  only  thing  they  passed  on  was  the  question 
of  selling  power  from  the  Wilson  Dam. 

Mr.  MAVERICK.  I  think  technically  the  gentleman  from 
New  York  may  be  correct,  but,  in  any  event,  tne  T.  V.  A.  will 
go  on;  that  is  the  important  thing  to  the  American  people. 
It  is  also  important  in  that  it  may  be  the  t>asis  of  great 
national  conservation.  The  practical  effect  of  the  decision  is 
that  we  will  have  public  ownership  of  public  power  and  the 
sale  of  such  power  at  cheap  rates  to  the  public. 

When  I  get  to  the  Supreme  Court,  as  I  say,  there  are 
certain  decisions  I  like.  I  did  not  like  the  A.  A.  A.  decision. 
I  did  not  like  ttie  North  Dakota  railroad  case  that  threw 
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out  the  State  rights  to  Ux:  but  I  did  like  the  Mississippi  case, 
wherein  they  gave  three  Negroes  the  right  of  fair  trial  add 
protected  human  rights,  even  if  the  citizens  were  black.  I 
did  like  the  newspaper  case  of  Louisiana,  where  the  Consti- 
tutional right  of  free  speech  and  press  was  upheld;  and  I  d|d 
like  the  T.  V.  A.  case.  But  the  point  is  in  the  Constitutioti 
of  the  United  States  there  are  two  divisions  of  power  of  the 
Supreme  Court  in  its  relation  to  Congress.  One.  in  whic^ 
there  are  specific  prohibitions,  like  freedom  of  speech,  the 
granting  of  letters  of  marque  and  reprisal  and  establishiilg 
a  state  religion,  and  other  subjects.  Then  there  are  tho^ 
that  concern  the  general  welfare,  affirmative  rights.  The 
Supreme  Court  itself  has  said  In  numerous  cases,  and  in  a 
recent  opinion  of  Mr.  Justice  Brandels.  that  the  Supreme 
Court  should  not  Interfere  with  the  legislative  functica^ 
when  there  is  any  question  about  it  whatsoever. 

I  think  we  should  make  this  plain,  that  if  a  farmer  tak^s 
20  acres  out  of  cultivation  and  puts  it  back  in  its  natural  f  ante 
of  grass  or  trees,  that  is  a  benefit  to  the  United  States  Of 
America,  because  it  protects  the  United  States  of  Amerida 
against  wind  and  water  and  soil  erosion  and  saves  the  fet- 
tility  of  the  soil. 

The  Mississippi  Valley  drains  from  way  up  in  Canad|k. 
Those  waters  empty  onto  the  United  States  of  America,  aiil 
the  conservation,  or  lack  of  it.  on  a  farm  in  Canada  has  its 
effect  on  a  farm  in  the  United  States  of  America.  Likewise, 
the  manner  in  which  our  natural  resources  are  protect^ 
east  of  the  Continental  Divide  in  Colorado  has  its  effect  a(Il 
the  way  down  through  many  States  to  the  Gulf  of  Mexico. 
National  conservation,  as  a  matter  of  direct,  sincere  fact.  Is 
constitutional  from  many  angles;  and  if  the  Supreme  Coutt 
acts  on  its  previous  opinions  not  to  interfere  in  acts  tt 
Congress  when  there  is  a  reasonable  doubt,  this  act  will  1^ 
coDstitutionaL 


raxccoom  aitd  osowtr  or  comvimu'iiun 

Now.  let  us  discuss  the  Supreme  Court  again.  The  laws  0r 
statutes  of  this  country  are  supposed  to  be  written  by  Coii- 
gress.  pursuant  to  the  Constitution.  They  are  supposed  to  be 
Interpreted  by  the  Court.  As  we  all  know,  the  Supreme  Court 
has  no  written  power  in  the  Constitution  to  declare  any  att 
of  Congress  yoid.  And  not  being  in  the  Constitution,  it  can- 
not even  be  said  to  be  implied.  However,  the  people  bellete 
that  the  Supreme  Court  has  such  a  right:  but,  in  any  eveitt, 
we  have  the  strange  situation  of  the  Supr«ne  Court  using  on 
assumed  or  arrogated  right,  or.  to  put  It  in  more  pleasant 
language,  an  unwritten  right,  to  declare  laws  of  Congress  void 
and  unconstitutional  because  no  written  authority  is  given  In 
the  Constitution  itself  for  such  laws.  Although  the  Suprenae 
Court  has  no  written  right  to  declare  acts  of  Congress  uncon- 
stitutional, it  goes  even  fxirther  and  declares  acts  of  Congress 
to  provide  for  the  general  welfare  as  being  unconstltutloiulL 

But  I  admit  most  of  my  argxunent  in  this  case  is  academllc. 
As  I  said,  the  people  believe  the  Supreme  Court  has  tHe 
right;  so  do  most  of  us  here  in  Congress;  and  so  do  80  pet- 
cent  of  the  lawyers  in  this  country.  i 

However,  to  repeat,  no  one  denies  that  no  such  power  Is 
written  In  the  Constitution. 

But  let  us  talk  about  laws  and  upon  their  fo-matloti. 
Some  laws  are  created  by  precedent;  by  custom.  You  wUl 
remember  in  Blackstone  the  phrase  that  a  certain  practi<te 
Is  created  by  immemorial  custom,  and  that  it  has  been  $o 
long  that  It  has  bectMne  the  law — "TUl  men's  minds  nm- 
neth  not  to  the  contrary."  On  the  other  hand,  there  Is  sudh 
a  thing  as  progress  in  law  and  such  a  thing  as  progress  tn 
the  interpretation  of  the  Constitution.  This  is  all  obvlox*. 
too.  For  when  tiie  Constitution  was  written  it  was  ImpoJ- 
slble  for  the  people  at  that  time  to  anticipate  the  indu|- 
trial,  agricultural,  and  scientific  progress  of  this  countrir. 
And,  furthermore,  the  laws  and  the  Interpretation  of  the 
laws  have  actxially  progressed  under  the  Constitution  of  the 
United  States.  If  they  had  not,  we  would  not  have 
gressed  at  all  in  this  Nation. 

The  Washington  Post  of  this  morning.  February  19 
quotes  Senator  Borah  as  follows: 

That's  the  beauty  of  the  Constltutloii.    It  grows  as  the  countly 
grow  a 
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This  was  In  reference  to  the  Tennessee  Valley  Authority 
opinion. 

CONSnrVATION    WgCESSART    ro*    P«BSK«VATION    OT    NATION 

But  let  us  return  to  the  discussion  of  conservation  as  it 
applies  to  the  Constitution  of  the  United  States.  We  know 
that  we  are  going  to  have  to  conserve  our  resources  if  ttJs 
country  is  to  survive.  Therefore,  if  it  is  necessary  to  amend 
the  Constitution  in  order  to  save  the  country,  we  should 
amend  the  Constitution  rather  than  destroy  the  country. 
Personally  I  do  not  think  it  is  necessary  to  either  destroy  tlie 
country  or  to  amend  the  Constitution.  I  believe  this  act  is 
gntirely  constitutional  and  entirely  within  the  authority  of 
Congress,  even  if  the  Supreme  Court  has  the  right  to  declare 
our  acts  unconstitutional. 

Now.  I  repeat.  Congress  is  under  certain  direct  prohibitions 
and  is  held  accountable  to  the  people  under  the  Constitution. 
Certain  acts  by  this  body  would  be  void  no  matter  whethijr 
they  were  declared  void  by  the  Supreme  Court  or  not.  Ttxe 
Constitution  sasrs  that  Congress  shall  not  abridge  speech  and 
press,  prevent  assembly,  shall  not  quarter  soldiers  in  time  of 
peace  in  any  house,  and  so  on.  It  goes  without  saying  that 
if  Congress  violates  any  of  these  direct  inhibitions,  such  act 
would  be  void. 

Now,  as  I  stated  in  the  first  place.  I  believe  that  the  Consti- 
tution was  created  for  no  other  purpose  than  the  general 
welfare  and  national  defense,  and  certainly  there  is  no  pro- 
hibition in  the  Constitution  on  the  subject  of  general  welfare. 
You  cannot  find  anywhere  in  the  Constitution  where  Congress 
is  prohibited  from  providing  for  the  national  welfare — that  is, 
of  governing  the  United  States  for  the  people  who  live  in  Jt. 

NO    aOUNCH    or    OOVXUrMXNT    BHOXnJ)    U    SITPKZME — FZOPLZ    suovtjt 

HAVC  rUiAL  CHXCK 

In  aU  this  it  seems  to  me  that  we  have  the  proposition  that 
no  part  of  the  Government — legislative,  executive,  or  Judi- 
cial— should  be  the  final  Judge  as  to  any  other  department  of 
Government.  It  seems  to  me  that  the  people  of  the  Unit«l 
States  should  be  the  final  Judge.  Many  amendments  have 
been  offered  to  the  Constitution  for  the  purpose  of  rectifying 
various  situations  believed  to  stand  in  the  path  of  economic 
welfare:  what  amendment  exactly  should  be  offered  ai'.d 
what  should  be  the  exact  procedure  I  do  not  know. 

But  to  review  the  general  powers  of  the  Court,  at  leajt 
based  on  common  sense,  they  are  in  two  divisions:  First,  tho.se 
acts  of  Congress  which  are  directly  and  specifically  in  viola- 
tion of  the  Constitution;  and,  second,  those  that  concern  tlte 
general  welfare,  or  the  legislative  right  of  Congress,  of  pro- 
viding for  the  preservation  of  the  people  who  compose  tlie 
Nation. 

We  aU  know  that  England  has  a  Constitution.  The  Con- 
stitution Is  not  wrltt^i.  The  Constitution  of  England,  being 
unwritten  In  the  sense  that  it  is  not  a  document,  Is  not  like 
ours,  but  is  nevertheless  imposed  upon  the  people  of  England. 
and  by  their  Parliament,  by  themselves.  Many  times  it  h.is 
been  ImposslMe  to  change  the  fundamental  law  of  England, 
because  it  has  been  believed  to  be  In  violation  of  the  Const  1- 
tuti(Mi,  or  of  immeffi<xial  precedent.  Yet  when  the  people 
really  found  out  what  they  wanted,  and  the  Parliament  has 
understood  it,  they  have  proceeded  to  l^lslate  for  the  wel- 
fare of  the  English  people. 

Now,  it  seems  to  me  that  public  opinion  should  be  con- 
sidered by  the  Supreme  Court,  when  public  opinion  is  well 
advised  and  of  long  standing;  and  when  that  public  opinion 
knows  what  is  safe  and  proper,  and  when  that  public  opinion 
is  for  a  governmental  iHX}position  that  is  not  destructive  of 
our  form  of  government  and  is  actually,  affirmatively  for  U\e 
general  welfare.  This,  it  seems  to  me.  is  the  recognition  of 
progress  mentioned  by  Senator  Boiah.  I  do  not  mean  by 
this  that  the  Supreme  Court  should  bow  to  the  will  of  mobs, 
or  temporary  prejudices  and  passions:  I  do  not  mean  thiit 
they  should  permit  even  the  slightest  destruction  of  our  form 
of  government,  but  I  do  mean  that  they  should  acknowledije 
the  pn^Msition  of  progress  in  the  affairs  of  men. 

Therefore.  Inasmuch  as  the  Supreme  Court's  right  to  hold 
an  act  unconstitutional  is  admittedly  not  in  the  Constitution, 
and  Is  admittedly  a  vague  one,  even  by  the  Court  Itself,  it 
teems  to  me  that  they  might  eventually  adopt  the  two  classi- 


fications; that  is,  if  an  act  of  Congress  is  in  direct  violation 
of  the  Constitution,  that  they  should  immediately  declare  the 
act  to  be  void;  and,  second,  that  if  an  act  of  Congress,  even 
though  lacking  in  merit  and  discretion,  is  for  the  purpose  of 
the  general  welfare  and  for  the  common  defense,  and  not 
specifically  prohibited  by  the  Constitution,  that  this  province 
should  not  be  invaded  by  the  Supreme  Court,  because  to  do  so 
Is  for  the  Supreme  Court  itself  to  legislate. 

This  condition  can  be  gradually  effected  by  custom  or  by 
constitutional  amendment.  Or  it  can  be  effected  by  a  Federal 
statute,  since  Congress  has  power  to  regulate  the  appellate 
jurisdiction  of  the  Supreme  Court.  In  any  event,  there 
should  be  a  check  on  the  Supreme  Court  as  well  as  on  Con- 
gress, and  that  should  be  the  people.  If  the  Supreme  Court 
interprets  the  laws  and  blocks  any  invasion  of  the  people's 
libertes,  and  if  Congress  acts  either  discreetly  or  indiscreetly 
for  the  general  welfare,  the  people  can  always  in  the  end 
protect  their  rights  at  the  ballot  box. 

COUHT    ITSKLT    DOUBTS    RIGHT    TO    DECUIRE    ACTS    OF    CONGRESS    VOID 

Recently  Justice  Brandels,  in  his  opinion  on  the  jurisdic- 
tion of  the  T.  V.  A.  case,  quoted  various  opinions,  and  some  of 
them  are  as  follows: 

Mr.  Justice  Iredell  said,  as  early  as  1798,  in  Colder  v.  Bull 
(3  Dall.  386.  399) : 

The  authority  to  declare  It  void  Is  of  a  delicate  and  awful  nature. 
The  Court  will  never  resort  to  that  authority,  but  In  a  clear  and 
virgent  case. 

Mr.  Justice  Washington  said  in  Ogden  v.  Saunders  (12 
Wheat.  213,  270) : 

It  is  but  a  decent  respect  due  to  the  wisdom,  the  integrity,  and 
the  patriotism  of  the  legislative  body,  by  which  any  law  is  passed, 
to  presume  In  favor  of  Its  validity  until  its  violation  of  the  Consti- 
tution is  proved  beyond  all  reasonable  doubt. 

Mr.  Chief  Justice  Waite  said  in  the  Sinking  Fund  Cases 
(99  U.  S.  700.  718) : 

This  declaration  (that  an  act  of  Congress  is  unconstitutional) 
should  never  be  made  except  In  a  clear  case.  Every  possible  pre- 
sumption Is  In  favor  of  the  validity  of  a  statute,  and  this  continues 
until  the  contrary  is  shown  beyond  a  rational  doubt.  One  branch 
of  the  Oovernment  cannot  encroach  on  the  domain  of  another 
without  danger.  The  safety  of  our  institutions  depends  in  no  small 
degree  on  a  strict  observance  of  this  salutary  rule. 

It  is.  therefore,  seen  that  the  Court  is  quite  suspicious  of 
its  own  assumed  right  to  declare  an  act  unconstitutional; 
and  although  the  Court  is  not  supposed  to  be  susceptible  to 
the  whims  and  caprices  of  temporary  put^c  opinion,  it  can. 
by  long  Judicial  experience,  in  the  light  of  the  foregoing 
decisions,  consider  tliese  two  divisions  of  mft.king  opinions. 

CONSERVATION "LOCAL"     AND     "NATIONAL" 

Now,  Mr.  Chairman,  the  question  always  presents  itself 
as  to  what  Is  "local"  and  "national."  The  care  of  a  farm  in 
Texas  or  Maine  seems  to  be  held  by  the  Supreme  Court  of 
the  United  States  as  being  a  "local"  matter.  In  the  writing 
of  this  legislation,  it  would  seem  also  that  to  give  any  spe- 
cial attention  to  a  given  farmer,  living  within  a  certain 
State,  would  be  invading  certain  local  affairs;  however,  when 
we  look  at  the  whole  matter  as  the  conservation  of  the  soil 
of  the  United  States  in  its  relation  to  interstate  drainage 
areas,  and  its  effect  in  an  interstate  way,  such  as  in  floods 
and  other  matters  concerning  the  Nation  as  a  whole,  then 
in  that  event  it  is  clearly  within  the  constitutional  right. 
This  is  not  circumvention  of  the  Constitution. 

I  do  not  think  that  I  have  revealed  any  information  that 
is  new,  but  the  question  of  conservation  involves  great  drain- 
age basins,  affecting  not  only  farm  life  but  city  life.  Every 
piece  of  land  in  the  country,  which  naturally  includes  farms, 
is  in  some  drainage  area;  such  areas  cannot  be  protected 
unless  each  part  of  the  land,  which  may  be  a  farm,  a  public 
or  private  forest,  is  preserved  against  the  ravages  of  erosion. 
This  must  be  done  by  a  national  program.  It  cannot  be 
done  locally. 

Every  single  farm,  every  single  road,  bridge,  forest,  creek, 
rivulet — every  natural  or  artificial  piece  of  matter  In  any 
given  drainage  area  has  something  to  do  with  the  conserva- 
tion of  the  whole  country.  If  fine,  slick  concrete  roads  are 
constructed — and  they  are  now  so  built  all  over  the  Nation — 
the  water  runs  faster,  and  goes  on  its  destructive  path 
hundreds  of  miles  away  and  over  State  lines. 


It  is,  therefore,  absolutely  imperative  that  we  maintain 
the  strictest  type  of  protection  of  all  of  the  drainage  areas 
of  the  United  States,  and  all  of  the  United  States  is  divided 
up  into  drainage  areas.  If  we  do  not,  of  course,  the  Nation 
will  be  destroyed,  and  agriculture  is  vitally  and  directly 
connected  with  all  this.  Aside  from  agriculture — looking  at 
it  only  from  a  viewpoint  of  national  welfare — this  law  ap- 
pears to  be  in  accordance  with  the  purposes  of  the  Constitu- 
tion and  CJovemment  and  should  be  enacted  into  law. 

Mr.  JONES.  Mr.  Chairman,  I  jrield  8  minutes  to  the 
gentleman  from  Georgia  [Mr.  Tarvxr]. 

Mr.  TARVER.  Mr.  Chairman.  Uke  the  gentleman  from 
Texas  [Mr.  Maverick].  I  was  of  the  opinion  that  the  A.  A.  A. 
was  within  the  Constitution.  I  believe  that  the  minority  de- 
cision of  the  Supreme  Court  has  a  soimder  basis  than  that  of 
the  majority.  At  the  same  time.  I  have  more  confidence 
in  the  Judgment  of  ttie  Supreme  Court  with  regard  to  the 
question  of  constitutionality  of  legislation  than  I  have  in 
the  judgment  either  of  the  gentleman  from  Texas  [Mr. 
Maverick!  or  mjrself ;  and,  as  far  as  I  am  concerned,  I  pro- 
pose to  respect  their  decisions. 

I  should  like  to  vote  for  this  bill.  I  still  hope  that  the 
bill  may  be  so  amended  or  that  some  of  its  points,  which  I 
do  not  perhaps  thoroughly  understand,  may  be  so  explained 
in  the  course  of  the  debate  that  I  may  be  able  to  give  it 
my  support.  I  voted  for  all  farm  relief  legislation  which 
has  been  passed  during  the  period  of  10  years  that  I  have 
served  in  Congress,  except  the  continuance  of  the  Bankhead 
Act  and  the  iniquitous  potato  legislation.  I  even  supported 
the  Farm  Board  legislation  proposed  under  the  administra- 
tion of  President  Hoover.  I  do  not  have  any  particular 
pride  in  that,  but  I  felt  then,  and  I  feel  now,  that  President 
Hoover  was  engaged  in  a  sincere  effort  to  be  of  benefit  to 
American  agriculture;  and,  as  far  as  I  am  concerned.  I  pro- 
pose to  uphold  the  hands  of  any  President,  whether  he  be  a 
Democrat  or  Republican,  who  I  think  is  engaged  in  good 
faith  in  an  effort  of  that  sort. 

But  what  is  this  pending  bill?  To  my  mind,  it  might  read 
something  like  this: 

Whereas  the  Congress  of  the  United  States  for  a  number  of  year* 
has  been  engaged  in  an  effort  to  accomplish  something  for  the 
benefit  of  the  American  farmer,  and  perhaps  ha«  not  succeeded  M 
weU  as  It  could  have  hoped:  Therefore  be  it 

Resolt>ed.  That  the  Congress  now  dumps  the  entire  question  Into 
the  lap  of  the  Secretary  of  Agriculture  and  vests  him  with  power 
and  authority  to  make  such  regulations  as  he  sees  fit.  hsTlxiig;  th« 
effect  of  law,  under  which  an  effort  shall  be  made  to  bring  about 
farm  relief  in  this  country;  and  we  place  tn  his  hands  the  authority 
to  spend  a  half  biUlon  dollars  a  year:  Provided,  however.  That  in 
no  event  shall  he  be  permitted  to  pay  out  any  of  these  benefits  to 
the  tenant  and  share  croppwr  class,  who  comprise  more  than  a 
majority  of  the  agricultural  i>opulatlon  of  this  country. 

lliat,  in  substance,  it  seems  to  me,  is  what  this  proposed 
legislation  means.  I  may  be  mistaken,  but  if  I  am  mistaken 
I  hope  that  in  the  course  of  the  argmnent  relating  to  the  bill 
the  chairman  of  the  Committee  on  Agriculture,  who  has  not 
yet  been  heard.,  and  other  members  of  that  committee  may 
succeed  in  pointing  out  wh«rein  I  am  in  error. 

Mr.  JONES.    Will  the  gentleman  yield? 

Mr.  TARVER.  I  cannot  yield  at  this  time,  because  I  only 
have  a  few  minutes  and  there  is  a  great  deal  I  should  like  to 
say. 

One  thing  I  do  not  like  about  this  proposition  is  that  we 
have  the  cart  before  the  horse.  We  provide  f (m:  spending  this 
money  before  we  provide  for  raising  it.  We  know  there  is 
going  to  be  brought  in  within  a  few  dajrs  tax  legislation  to 
raise  a  half  billion  dollars  a  year  that  we  are  asked  to  ix-ovide 
for  expending  today.  We  do  not  know  ^(^lat  that  tax  legis- 
lation is  going  to  be.  We  do  not  know  whom  they  are  going 
to  propose  to  tax,  nor  in  what  amount.  We  do  not  know  how 
odious  and  obnoxious  to  the  American  people  the  taxes  pro- 
vided by  that  legislation  may  be  or  how  fair  it  may  be;  yet 
those  of  us  who  vote  for  this  bill  bind  ourselves  in  honor  to 
support  legislation  which  will  bring  about  the  collection  of 
the  money  necessary  to  pay  those  benefits,  llie  position  of 
the  Representative  who  votes  for  appropriations  and  against 
collecting  taxes;  to  pay  them  with  is  indefensible.  I  think  we 
ought  to  have  the  whole  program  before  us  at  one  time  before 
we  are  asked  to  vote  on  whether  or  not  we  are  going  to  pay 
out  $500^00,000  or  $440,000,000,  as  the  case  may  be,  and  that 
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wc  should  be  advised  aa  to  what  le«lal»tton  we  are  going  to 
be  asked  to  support  to  get  that  money  into  the  TYeaaury. 

In  the  next  place  I  think  we  Invest  the  Secretary  of 
Agrlctilture  In  this  biU  with  entirely  too  much  power.  I 
am  not  willing  for  the  Secretary  of  Agriculture  to  legislate 
for  me.  I  do  not  think  he  ought  to  be  permitted  to  legis- 
late for  the  American  Congress.  It  is  not  necessary  as  to 
any  question  of  the  consUtutionaUty  of  this  legislaUon  to 
place  such  tremendous  power  In  the  hands  of  the  Secretary. 
It  would  be  very  foolish  for  any  man  who  pretends  to  be 
a  lawyer  to  Insist  that  Congress,  while  it  could  not  make, 
certain  provisions  itself  under  the  ConsUtution  because  of| 
the  decision  of  the  Supreme  Court  in  the  A.  A.  A.  case, 
can  yet  vest  in  the  Secretary  of  Agriculture  the  authority 
under  which  he  can  make  regulations  of  that  character 
and  not  be  interfered  with  by  the  courts.  Every  lawyer 
knows  that  the  administration  of  an  act  and  the  effect  of 
its  admmistraUon  will  be  looked  to  by  the  courts  in  deter-l 
mining  the  question  of  its  consUtutlonality:  and  you  cannot 
place  in  the  hands  of  the  Secretary  of  Agriculture  any 
greater  power  under  the  Constitution  than  you  can  exer- 
cise yourselves. 

The  next  consideration  is  that  you  are  not  do'Jig  any^ 
thing  for  the  sharecropper  and  the  tenant  fanner.  li 
you  will  examine  this  bUl  caref\illy  you  will  find  that  nq 
reference  is  made  to  the  payment  of  any  benefits  except  to 
the  landowner.  It  would  be  a  matter  of  comparativelj* 
little  difficulty  to  write  Into  the  bOl.  if  you  intend  to  tak«j 
care  of  the  sharecropper,  if  you  Intend  to  take  care  of  th« 
tenant,  some  provision  which  would  insure  that  the  ten-t 
ants  and  the  sharecroppers  will  receive  consideration.  I 

Mr.  ANDRESEN.  Mr.  Chairman,  will  the  gentlemail 
yield? 

Mr.  TARVER.     Yes. 

Mr.  ANDRESEN.  It  is  proposed  to  leave  it  to  the  Secre* 
tary  of  Agriculture  to  determine  how  the  tenant  and  th^ 
sharecropper  shall  be  taken  care  of.  j 

Mr.  TARVER.  Why  leave  It  to  the  Secretary  of  Agriculj 
ture?  In  connection  with  the  enforcement  of  the  Bankhead 
Act.  the  Secretary  of  Agriculture  permitted  the  tenant,  and 
the  sharecropper,  and  the  small  farmer,  in  many  instance^ 
to  be  the  victims  of  rank  and  unjust  discrimination.  I  say 
this  advisedly.  The  head  of  the  cotton  section  of  the  A.  A.  A- 
testified  before  the  Committee  on  Agriculture  last  year  i± 
connection  with  tlie  Doxey  bill  which  we  passed  here,  bu^ 
which  rec«ved  no  attention  in  the  Senate — and  I  have  ivuA 
read  his  testimony  in  the  hearings  today,  after  having  hear^ 
It  deliveT«d  last  year — that  nobody  is  a  farmer  except  a  ma^ 
who  owns  land.  This  man  is  charged  with  the  administra*- 
tion  of  the  cotton  secUon  of  the  A.  A.  A.  He  frankly  stated 
and  mterated  before  the  Committee  on  Agriculture  hifi 
position  that  a  tenant  and  a  sharecroi^jer  are  not  regarded 
as  farmers,  but  only  those  are  recognized  as  fanners  wh(> 
own  land.  > 

Do  not  shake  your  head.  Mr.  Chairman,  because  on  page  Tfe 
of  the  hearings  in  connection  with  the  Doxey  bill  which  I 
r«ad  today,  and  on  the  succeeding  pages,  that  testimony  o|f 
Mr.  Oobb  is  set  out.  j 

[Here  the  gavel  fell.l  ! 

Mr.  TARVKR.  Will  the  gentleman  from  Tfexas  yirid  mp 
the  2  additional  minutes  he  promised? 

Mr.  JONES.    I  yield  the  gentleman  2  additional  minuted 

Mr.  TARVER.  I  thank  the  chairman.  Now.  I  yield  tp 
the  gentleman  from  Tfexas,  who  indicated  a  moment  ago  faie 
desired  to  ask  a  question. 

Mr.  JONES.  Pbr  the  gentleman's  Inlormatlon  I  may  sa^r 
that  section  11  Is  to  come  out  and  there  will  be  other  provi- 
sions in  the  bill  ^i^ch  will  take  care  of  the  matter.  < 

Mr.  TARVER.  I  certainly  hope  that  section  11  will  conie 
out.  because  that  is  the  section  which  vests  the  absolulie 
autocratic  power  in  the  Secretary  ot  Agriculture  to  do  ex- 
actly as  he  sees  fit.  But  section  7  (g)  should  be  amended 
also.  This  section  provides  for  the  method  of  apportion^ 
ment  under  the  permanent  plan  of  benefits  as  between  tt|e 
States.  You  simply  say  that  the  Secretary  of  Agriculturt, 
In  Tn^^^^g  thoae  apportionmoits,  shall  take  into  oooaklenk- 
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tlon  certain  things  such  as  farm  acreage,  farm  population, 
and  productivity  of  the  soil.  You  do  not  say  how  much 
consideration  he  shall  give  to  these  different  factors  in  ar- 
riving at  the  amounts  of  his  allocaUons.  One  factor,  pro- 
ductivity of  the  soil,  is  not  susceptible  of  being  mathemati- 
cally ascertained.  But  when  you  appropriated  money  to 
the  States  for  the  purpose  of  aiding  road  construction,  you 
laid  down  certain  definite  methods  by  which  the  amounts 
of  the  allocations  could  be  arrived  at  to  a  mathematical 
certainty. 

Mr.  ZIONCHECK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TARVER.     I  do  not  yield. 

There  Is  no  reason  why  we  could  not  do  the  same  thing 
now  rather  than  vest  absolute  authority  in  the  Secretary  of 
Agriculture. 

There  is  no  assurance  that  these  benefits  will  be  equita- 
bly distributed  throughout  this  Nation.  That  is  left  entirely 
to  the  will  of  the  Secretary  of  Agriculture.  In  the  perma- 
nent plan  there  are  detailed  certain  things,  such  as  farm 
population,  value  of  agricultiiral  commodities,  acreage,  and 
productivity  of  land,  which  the  Secretary  shall  "take  into 
consideration"  in  apportioning  fimds  among  the  States,  but 
what  consideration  he  shall  give  them,  or  how  they  shall 
affect  his  judgmoat,  is  not  provided.  Besides,  he  is  given 
[  absolute  discretion  in  deciding  whether  a  State  has  sub- 
mitted a  proper  plan,  or  if  he  thinks  it  has,  whether  it  has 
complied  with  that  plan.  He  first  decides,  therefore,  with- 
out any  mandatory  pro\'ision  to  guide  him.  how  much  he 
will  allow  each  State,  and  if  he  decides  to  give  Iowa  ten 
times  as  much  as  Georgia,  there  is  nothing  that  can  be 
done  about  it.  He  then  decides  whether  such  State  has 
submitted  a  satisfactory  soil -conservation  plan  and  woe  be 
to  tiiat  State  whose  plan  does  not  meet  his  approval,  for 
frwn  his  judgment  there  can  be  no  appeal.  He  next  de- 
cides whether  that  State  is  satisfactorily  carrying  out  the 
plan,  and  if  any  State  fails  in  all  respects  to  conduct  itself 
as  he  thinks  it  should,  he  can  wipe  its  part  off  the  slate. 

The  temporary  plan  which  is  to  be  effective  until  a  perma- 
nent plan  is  devised,  but  not  later  than  January  1.  1938,  gives 
him  even  wider  discretion.  TTiere  are  not  even  any  sugges- 
tions as  to  how  he  shall  apporticxi  the  money.  He  is  simply 
given  blanket  authority  to  pay  out  benefits  in  such  amoimts 
and  in  such  States  as  he  may  apiM-ove  when  he  feels  that  to 
do  so  will  accomplish  the  purposes  of  the  act.  And  to  make 
it  doubly  sure  that  nobody  can  interefere  with  his  discreticKi 
the  bill  expressly  iMrovides  in  section  11: 

The  Secretary  shall  prescribe  such  rules  and  regvilations  as  h© 
deems  necessary  to  carry  out  this  act. 

And  again  In  section  14: 

Notwithstanding  any  other  provtslon  of  law.  the  action  of  any 
ofltoer  or  emj^oyee  In  determining  the  amount  of  or  In  making  any 
grant  or  payment  under  sections  7  or  8  shaU  not  be  subject  to 
review  except  by  the  Secretary  of  Agriculture. 

Will  the  Secretary  be  fair  to  your  State  or  to  my  State? 
I  hope  he  will;  but  I  do  not  know.  I  do  know  that  if  we  will 
do  it,  we  can  make  sure  that  each  State  will  receive  a  fair 
diare  of  this  money  by  simply  writing  provisions  that  will 
make  that  certain  into  the  law  itself.  We  have  done  it  with 
road  moneys.  Certain  definite  rules,  based  upon  road  mile- 
age, population,  and  other  considerations  that  can  be  defi- 
nitely and  mathematically  ascertained,  govern  the  distribu- 
tion of  road  money,  and  the  Secretary  of  Agriculture  is  not 
allowed  to  distribute  It  according  to  his  own  ungovemed 
wllL  That  appropriation  is  limited  imder  the  Hayden-Cart- 
wright  law  to  $125,000,000  annually.  Here  we  are  dealing 
with  four  times  that  amoimt,  and  are  making  no  effort  to 
direct  in  a  mandatory  way  as  to  how  it  shall  be  awxMiioned 
so  as  to  assure  every  State  its  fair  share. 

It  would  be  much  easier  to  drift  with  the  tide  than  to  say 
these  things.  It  may  be  that  you  will  later  devise  a  fair 
method  of  taxation  to  raise  this  money;  that  the  Secretary 
will  apportion  it  equitably  between  the  States;  that  his  regu- 
lations will  be  satisfactory;  that  the  tenants  and  sharecnq;>- 
pers  will  be  fairly  treated.  If  so.  I  shall  be  happy.  But  I 
am  tired  ol  jumping  In.  the  dark.    If  the  powers  that  be  have 
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a  tax  plan,  let  us  have  it  before  we  pass  this  bill.  If  we  want 
the  money  equitably  distributed  between  the  States,  let  us 
provide  mandatorily  how  It  shall  be  done,  whether  by  nu-al 
population,  farm  acreage,  or  otherwise.  If  we  want  the  ten- 
ant farmer  taken  care  of.  let  us  say  so  In  this  bill.  The 
Secretary  already  has  his  regulations  drafted  in  anticipation 
of  the  passage  of  this  bill.  Would  it  be  a  crime  for  the  Com- 
mittee on  Agriculture  to  send  for  the  Secretary  and  say: 
"Mr.  Secretary,  before  we  pass  this  bill  let  us  have  a  lo<*  at 
whatever  regulations  to  carry  it  out  you  have  in  mind."  Can 
there  be  any  harm  in  Members  of  Congress  knowing  what  Is 
to  be  done  before  they  pass  legislation  authorizing  it.  or  in- 
sisting on  doing  themselves  things  they  want  done  rather 
than  leaving  those  things  to  somebody  else  who  may  or  may 
not  do  them?  I  think  not,  and  unless  this  bill  is  substan- 
tially changed  by  amendment  and  we  secure  more  informa- 
tion about  what  is  to  be  done  than  we  now  have  I  shall  be 
compelled,  regretfully,  to  vote  against  it. 

Mr.  JONES.  Mr.  Chairman.  I  move  that  the  Committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Puixer,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  the  bill 
(S.  3780)  to  promote  the  conservation  and  profitable  use  of 
agricultiiral  land  resources  by  temporary  Federal  aid  to 
farmers  and  by  providing  for  a  permanent  policy  of  Federal 
aid  to  States  for  such  purposes  had  come  to  no  resolution 
thereon. 

EXTENSION    OF    REMARKS FARM    BILL 

Mr.  SCHNEIDER  of  Wisconsin.  Mr.  Speaker.  I  wish  to 
make  a  few  brief  remarks  on  the  so-called  soil- preservation 
and  erosion-prevention  farm  bill  now  before  the  House. 
This  legislation  is  designed  to  replace  the  Agricultural  Ad- 
justment Act,  which  was  declared  unconstitutional  by  the 
United  States  Supreme  Court.  Under  the  terms  of  this  bill 
it  is  contemplated  that  benefit  payments  to  farmers  will  be 
made,  providing  they  comply  with  regulations  to  be  made  by 
the  Secretary  of  Agriculture.  Payments  are  to  be  based  on 
one  or  more  of  the  following:  First,  the  acreage  of  soil- 
improving  or  erosion-preventing  crops;  second,  the  total 
acreage  of  crop  land;  third,  the  changes  in  the  use  of  the 
land;  fourth,  a  percentage  of  the  normal  production  of  any 
one  or  more  agricultural  commodities  designated  by  the  Sec- 
retary which  equals  that  percentage  of  normal  national  pro- 
duction of  such  cwnmodities  required  for  domestic  con- 
sumption. 

In  view  of  the  fact  that  this  legislation  is  an  attempt  to 
duplicate  the  results  obtained  under  the  A.  A.  A.,  I  believe 
it  is  proper  at  the  outset  to  consider  our  experience  under 
that  law.  There  is  no  question  but  what  the  A.  A.  A.  in- 
creased purchasing  power  of  the  farmers  raising  those  prod- 
ucts for  which  benefit  pasmients  were  made.  It  put  money 
in  the  pockets  of  some  of  the  farmers.  The  amount  received 
by  the  farmers  varied  greatly,  however.  Dairy  farmers  got 
no  direct  payments.  The  average  payments  to  other  farmers 
in  Wisconsin  amounted  to  only  $60.67  per  farm,  while  Iowa 
farmers  received  $420  per  farm;  Texas  farmers  got  $264  per 
farm;  and  the  rate  in  Alabama  was  $109.83.  The  five  States 
of  Texas.  Iowa.  Illinois.  Oklahoma,  and  Missouri  received 
more  than  a  third  of  the  total  benefit  payments  under  the 
A.  A.  A.,  Texas  and  Iowa  together  receiving  $226,000,000. 
which  was  nearly  double  the  combined  receipts  of  the  farm- 
ers in  Wisconsin.  Michigan.  Ohio,  Minnesota,  and  Kentucky. 
There  is  no  difference  of  opinion  with  reference  to  the  effect 
of  the  processing  tax  by  which  the  A.  A.  A.  was  financed. 
It  was  a  form  of  sales  tax  on  food  and  clothing  and  resulted 
in  higher  prices  being  paid  by  the  cMisumer.  In  many  cases 
the  farmer  paid  the  tax.  Processors  told  him  that  because 
of  the  tax  they  could  not  pay  him  the  market  price  expected, 

BCOKZ  DEFECTS   THAN   A.  A.   A. 

The  proposed  legislation  which  is  before  this  House  today, 
Mr.  Speaker,  has  all  of  the  defects  of  the  A.  A.  A.  There 
are.  however,  additicmal  hazards  for  the  dairy  farmer,  and 
we  have  tried  to  correct  them  by  amendment.    Most  of  the 


dairy  farmers  have  been  practicing  soil  conservation  as  a 
part  of  their  regular  farm  operations.  It  is  hardly  possible 
that  under  this  act  they  will  be  eligible  to  receive  payments 
for  continuing  their  present  crop  practices.  This  bill  will 
result  in  pajring  farmers  for  withdrawing  land  from  produc- 
tion of  cotton,  com,  tobacco,  and  wheat.  In  order  to  pre- 
serve the  soil  and  prevent  erosion  the  farmers  are  to  plant 
the  land  thus  withdrawn  in  grasses,  legumes,  or  forage  and 
pasture  crops. 

It  is  only  natural  that  the  farmer  who  plants  such  forage 
and  pasture  crops  will  make  use  of  them  by  going  into  or 
increasing  the  production  of  livestock  and  dairy  cattle.  This 
was  our  experience  under  the  A.  A.  A.,  and  imder  this  act 
there  is  much  greater  danger  of  disastrous  competition  with 
the  dairy  farmer. 

For  Instance,  the  production  of  creamery  butter  in  Iowa, 
where  land  was  withdrawn  from  com  production,  jumped 
from  219,000.000  pounds  in  1932  to  239.000,000  pounds  in 
1933.  It  has  been  repeatedly  stated  here  on  the  floor  that 
the  number  of  dairy  cattle  has  increased  in  Kentucky,  Mis- 
souri. Texas.  Mississippi,  and  other  States  where  A.  A.  A. 
benefits  were  paid  for  withdrawal  of  land. 

OAnr   AMENDMENT  REJECT  J> 

With  this  situation  in  mind  those  of  us  who  come  from 

the  dairy  section  asked  that  the  dairy  farmer  be  protected 

by   adoption    of   the   so-called   Boileau   amendment.    Tills 

amendment  provided — 

Any  payment  or  grant  of  other  aid  which  is  conditioned.  In 
whole  or  In  part,  upon  the  growth  of  soil -restoration,  soU-con- 
servation.  or  erosion-preventing  crops  on  any  land  or  any  change 
In  the  kind  of  crop  to  be  grown  on  any  land  shall  be  subject  to 
the  further  condition  that  no  crops  Intended  for  sale  be  har- 
vested from,  and  no  livestock  Intended  for  sale  or  the  products  of 
which  are  Intended  for  sale,  be  grazed  or  pastured  on  such  land. 

On  two  occasions,  however,  the  leadership  here  has  suc- 
ceeded in  defeating  this  amendment  to  safeguard  the  dairy 
farmer.  The  chairman  of  the  Agriculture  Committee  has 
attempted  to  assure  us  that  the  Secretary  of  Agriculture 
and  others  charged  with  the  administration  of  the  program 
will  protect  the  interests  of  the  dairy  industry.  The  ma- 
jority leader  has  argued  during  the  debate,  however,  that 
this  dairy  amendment  is  unconstitutional.  Manifestly,  if 
the  dairy  amendment  is  imconstltutional  when  written  into 
the  law  by  Congress,  the  Secretary  of  Agrictilture  as  an 
administrative  officer  has  no  constitutional  power  to  do  the 
same  thing,  as  we  have  been  assured  by  the  gentlemen  here 
this  week. 

MAKKIT  CONTmOL  AID  DENIED 

Recognizing  that  restoration  of  farm  purchasing  power  is 
desirable,  we  have  made  another  attempt  to  improve  this  bill 
through  the  La  Pollette  amendment,  which  was  approved  by 
the  Senate,  but  which  has  Just  been  rejected  by  the  House. 
This  amendment,  in  which  the  Northwest  farmers'  legislative 
groups  were  particularly  interested,  provides  that  sufficient 
siuns  of  money  be  set  aside  to  enable  a  national  association 
of  cooperatives  to  operate  in  the  principal  farm  markets.  In 
this  manner  it  was  proposed  to  give  the  farmers  through 

\  their  cooperatively  owned  organizations  some  control  of  the 
marketing  machinery  and  their  own  surphises.  The  farmer 
has  always  purchased  his  machinery,  clothing,  and  other 

I  necessities  at  the  prices  set  by  the  sellers  and  has  sold  his 
produce  at  the  buyers'  price.  The  majority  party  has  seen 
fit,  however,  to  reject  this  amendment  which  would  have 

I  given  the  dairymen  an  opportunity  to  get  some  benefit  out 
of  this  legislation. 

We  have  attempted  to  improve  the  bill  further  by  placing  a 
limitation  of  $2,000  on  the  amount  to  be  received  by  any  one 
farmer,  but  again  the  in-oposed  amendments  have  been  re- 
jected. 

SBCErrABT   CITEH   CONTBOL 

It  is  planned  to  spend  $500,000,000  to  carry  out  the  provi- 
sions of  this  bill.  Almost  unlimited  power  is  delegated  to  the 
Secretary  of  Agriculture  imder  the  terms  of  the  bill.  The 
Secretary  not  only  is  given  authority  to  "prescribe  such 
rules  and  regtilations  as  he  deems  necessary  to  carry  out 
this  act",  but  he  is  given  similar  control  over  grants  to  States 
to  carry  on  their  own  programs,  if  they  adopt  such  programs. 
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starting  2  years  from  now.  The  bffl  provides  further  that! 
the  action  of  any  "ofBcer  or  Mnployee  in  determining  the 
amount  of  or  in  making  any  payment  shall  not  be  subject  tOi 
review  or  audit  except  by  the  SecreUry  of  Agriculture."  An 
attempt  has  been  made  to  correct  this  situaUon  by  providing 
for  a  board  of  appeals  to  which  farmers  who  are  dissatis- 
fied with  rulings  could  complain,  but  this  amendment  also 
has  been  rejected.  I 

TAMITT  POUCUB   HXHtT   rAKMXU 

Mr.  Speaker,  I  have  pointed  out  some  af  the  inJusUcea 
and  inequalities  of  tlie  bill  we  now  have  under  consideraUon, 
The  pending  measure  is  not  only  unfair  and  inequitable  but^ 
it  is  entirely  inadequate  to  correct  the  fundamental  malad-' 
Justments  which  are  rapidly  forcing  our  fanners  into  bank- 
ruptcy. Even  prior  to  the  depression  of  1921  the  farmers 
suffered  from  decidedly  disadvantageous  bargaining  condi- 
tions. The  tariff  laws  favored  the  eastern  and  industrial  sec- 
tions of  the  country.  Fanners  bad  to  buy  their  necessitiea 
at  prices  held  high  by  tariff  laws,  as  well  as  by  great 
financial  combinations  and  trusts,  which  controlled  prices. 
The  farmer,  on  the  other  hand,  got  scant  tariff  protection. 
Due  to  this  unfavorable  situation  the  farmer  even  then  wa3 
only  able  to  break  even  by  working  unusually  hard  and  by 
living  in  an  extremely  thrifty  and  economical  manner.  Oui 
tariff  Juggling  continues  to  plague  the  fanner.  The  Recip- 
rocal Trade  Act,  passed  in  1934,  when  I  was  not  a  Membei} 
of  this  House,  gives  the  President  and  State  DepartmenH 
authority  to  raise  or  lower  tariffs  as  much  as  50  percent. 
On  several  occasions  during  the  last  session  of  this  Con-j 
gress  I  called  the  attention  of  this  House  and  the  State  De- 
partment to  the  tremendous  increase  in  importations  o| 
farm  products,  especially  from  Canada.  Despite  these  wam4 
ings  and  protests,  the  Canadian  reciprocal-trade  agreement 
was  apiM-oved.  Lower  tariff  concessions  on  agricultural 
products  were  made  to  Canada.  In  return,  Canada  reduce4 
its  tariff  on  manufactured  goods.  Again  industry  wins  tariff 
privileges  while  the  farmer  loses. 

I  have  Just  received  the  report  of  the  Department  o| 
Commerce  for  the  month  erf  January  1936,  which  showl 
that  our  exports  of  dairy  products  again  decreased  as  com- 
pared with  January  1935.  Our  exports  in  January,  last 
year,  amounted  to  $380,000,  and  this  year.  In  January,  th^ 
amount  of  dairy  products  exported  amounted  to  $285^)001 
Imports  of  dairy  products,  on  the  other  hand,  increased  from 
$870,000  in  January  1935  to  $941,000  in  January  1936.  Tht 
same  discouraging  trend,  more  pronounced  at  times.  ha| 
prevailed  for  the  past  several  years. 

nsM  mncKssioif  snvcB  i»«i 

After  flighting  an  uneven  battle  for  many  years,  the  farmet 
was  plunged  into  a  real  depression  in  1921  as  a  result  of 
the  deliberate  action  of  Federal  Reserve  ofBclals,  prompted 
by  Republican  and  Democratic  politicians,  doing  the  bidding 
of  the  financial  pirates  who  have  control  over  our  credlti 
Since  this  deliberate  deflation  of  the  farmer  by  the  credit 
manipulators,  agricultural  interests  have  experienced  ^ 
steady  depression  extending  over  a  15-year  period. 

It  is  common  knowledge  that  there  Is  entirely  too  grea^ 
a  spread  between  the  amount  the  farm  producer  receive! 
and  the  amount  which  the  consumer  pays  for  the  product! 
of  the  farms.  This  unfair  distribution  system  under  whlcli 
the  gambler  and  speculator  frequently  get  the  hog's  shart 
of  the  consumer's  money,  has  been  more  pronounced  sine! 
1928.  During  that  year  the  farmer  got  47  cents  of  thf 
consximer's  dollar  while  the  distributor,  processor,  and  othet 
middle  men  got  53  cents.  Two  years  later,  In  1931.  thf 
fsurmer  got  only  38  cents  of  the  consumer's  dollar  while  th| 
processor,  distributor,  and  so  forth,  got  62  cents.  In  193J 
the  farmer  was  receiving  only  33  cents  while  67  cents  ot 
the  dollar  went  to  the  middle  men.  This  downward  drift  in 
the  returns  to  the  farmer  was  checked  to  some  extent  14 
1933  and  1934.  but  even  now  the  farmer  Is  getting  only  3$ 
cents  out  of  every  dollar  spent  by  the  consumer.  As  $ 
result  of  these  injustices  the  farmer  Is  staggering  under  $ 
great  burden  of  debt.  Unable  to  get  cost  oi  productioii 
for  his  produce  he  has  constantly  been  oompelled  to  borrow ' 


ll 


money  and  mortgage  his  property  In  order  to  keep  his  farm 
and  his  home. 

An  attempt  was  made  to  help  distressed  farmers  by  pas- 
sage of  the  Prazier-Lemke  moratorliun  bill  in  1934.  This 
law  was  declared  unconstitutional  by  the  Supreme  Court, 
however,  and  the  new  Prazier-Lemke  moratorium  bill  gives 
scant  protection  from  foreclosure  to  the  debt-ridden  farmers. 

PASS   rSAZZZX-LEMKI  FINANCX  BILL 

In  order  to  give  any  genuine  farm-credit  relief  it  will  be 
necessary  to  enact  the  Frazier-Lemke  refinancing  bill,  which 
gives  the  farmer  a  better  opportunity  to  refimd  his  indebted- 
ness by  payment  of  lower  interest  rates.  This  bill  provides 
for  interest  rates  of  IMi  percent  and  payment  of  1^2  percent 
in  reduction  of  the  farm  mortgage.  This  legislation  has  been 
reported  favorably  by  the  Committee  on  Agriculture,  but  we 
have  been  unable  to  get  a  vote  on  It  due  to  opposition  of  the 
House  leadership,  which  determines  what  bills  shall  be  voted 
on.  Those  of  us  who  have  signed  the  petition  to  force  a 
vote  are  now  making  every  effort  to  get  the  necessary  signa- 
tures to  bring  this  bill  up  for  consideration. 

Mr  Speaker,  I  wish  to  urge  upon  the  Members  the  neces- 
sity of  the  enactment  of  this  bill  at  this  session  of  Congress. 
T^e  money  changers  are  opposed  to  it.  The  creditor  class  is 
opposed  to  it.  All  those  who  dominate  the  farmers  because 
of  control  of  credit  are  opposed  to  passage  of  this  bill. 
Everybody  knows  we  would  give  the  farmer  genuine  relief 
from  his  burden  of  indebtedness  and  high  interest  rates. 

OLIO  TAX  BILL   NEEDED 

The  situation  of  the  dairy  industry  has  been  made  more 
difficult  due  to  the  increasing  competition  of  the  artificial 
competitor  of  butter,  oleomargarine.  This  synthetic  substi- 
tute is  Inferior  to  butter  as  a  food,  deficient  in  the  vitamin 
content,  and  lacking  in  other  desirable  qualities  which  make 
butter  a  valuable  part  of  our  daily  diet.  The  bulk  of  oleo- 
margarine manufactured  in  the  United  States  is  now  made 
of  coconut  oil  and  cottonseed  oil.  Practically  all  of  the  co- 
conut oil  is,  of  course,  imported  from  foreign  countries. 
The  latest  figures  available  for  the  years  1934  and  1935 
show  that  about  53  percent  of  the  fats  and  oils  used  in 
oleomargarine  and  other  butter  substitutes  manufactured 
consisted  of  coconut  oil.  In  other  years  the  proporti(Hi  <rf 
foreign  fats  and  oils  used  has  reached  as  high  as  70  percent. 
State  laws  against  (rfeomargarine  are  difficult  of  enactment. 
Industrial  States  or  States  not  having  dairy  products  are 
disinclined  to  place  them  on  the  statute  bo<*s.  It  is  neces- 
sary, therefore,  that  the  Federal  Gk>vemment  not  only  act 
to  control  the  sale  of  oleomargarine  in  interstate  commerce, 
but  we  must  pass  and  enforce  the  bills  which  have  been  In- 
troduced with  the  united  backing  of  the  midwestem  farm 
Representatives  to  impose  a  Federal  tax  of  at  least  5  cents 
more  per  pound  on  crfeomargarine  and  other  butter  substi- 
tutes and  an  equivalent  levy  on  all  imported  fats  and  oils. 

II  seems  clear  to  me.  Mr.  Speaker,  that  the  entire  agri- 
cultural problem  must  be  considered.  A  comprehensive 
farm  program  must  be  adopted  which  will  protect  the  farm 
industry  against  unfair  competition,  relieve  the  debt  burden, 
and  permit  this  business  to  attain  a  sound  basis  by  en- 
atding  the  farmer  to  secure  cost  of  production  and  a  rea- 
sonable return  for  his  enterprise  and  his  service  to  society. 

Mr.  HOOK.  Mr.  Speaker  and  Members  of  the  House,  any 
soundly  administered  national  farm  program  is  not  only  to 
the  advantage  of  the  country  as  a  whole  but  is  of  immediate 
and  direct  benefit  to  the  State  of  Mictiigan.  With  an  in- 
crease in  returns  to  the  fanner  comes  a  proportionate 
Increase  in  his  purchasing  power  of  Industrial  commodities, 
as  is  evidenced  in  the  automobile  industry.  On  the  other 
hand.  Increased  returns  to  Industrial  workers  likewise  boost 
the  returns  to  the  farmer. 

We  must  realize  that  the  farmer  is  one  of  the  chief  cogs 
in  the  economic  machinery.  Therefore,  it  is  inciunbent  up<m 
us  to  promote  his  welfare,  If  from  no  other  than  a  selfish 
viewpoint. 

After  investigation,  I  have  found  that  the  Michigan  fanner 
has  been  materially  benefited  by  the  fsurm  program  that  has 
been  macted  and  carried  out  by  the  present  administration. 


My  conclusions  are  based  upon  facts  and  figures  taken  from 
farm  and  industrial  reports. 

With  your  permission,  gentlemen,  I  shall  present  to  you 
what  I  consider  to  be  fair  and  conclusive  evidence. 

The  cash  receipts  from  the  sale  of  principal  farm  prod- 
ucts in  Michigan  were  $200,339,000  in  1930  and  $142,020,000 
in  1931.  By  1932  the  cash  receipts  had  dropped  to  the  low 
level  of  $108,902,000.  Then  in  1933  the  receipts  climbed  to 
$121,001,000,  including  rental  and  benefit  payments,  and 
mounted  in  1934  to  $143,682,000,  with  rental  and  benefit  pay- 
ments. In  1935  the  farm  cash  receipts  were  $167,042,000, 
counting  in  rental  and  benefit  payments. 

The  farm  cash  receipts  in  Michigan  increased  53.4  per- 
cent from  1932  to  1935. 

From  the  beginning  of  the  adjustment  program  through 
December  31.  1935,  Michigan  farmers  received  $8,880,286.13 
in  rental  and  benefit  payments.  Of  this  amount.  $2,217,- 
385.69  went  to  wheat  farmers,  $4,084,199.04  to  corn-hog  pro- 
ducers, and  $2,578,701.40  to  beet-sugar  farmers. 

Now,  let  us  analyze  the  average  prices  of  a  few  of  the 
major  farm  commodities,  comparing  the  low  prices  of  1932 
with  the  considerably  improved  prices  of  1935.  On  August 
15.  1932,  wheat  was  selling  at  an  average  price  of  43  cents  a 
bushel  in  Miclugan,  and  on  November  15,  1935,  the  average 
price  was  79  cents  a  bushel,  an  increase  of  83.7  percent. 

Hogs,  on  August  15,  1932,  were  selling  for  $4.40  per  100 
pounds,  and  on  November  15,  1935,  they  were  bringing  $8.80 
per  100,  which  was  an  increase  of  100  percent. 

On  August  15,  1932,  milk  cows  were  selling  at  the  average 
price  of  $38  a  head.  On  November  15,  1935,  the  price  was 
$55  a  head,  showing  an  increase  of  44.7  percent. 

Butter  increased  from  20  cents  a  pound  in  August  1932  to 
31  cents  a  pound  in  November  1935,  a  rise  of  55  percent. 

Despite  these  increases  and  similar  increases  in  other 
States,  the  farmer  is  still  receiving  less  than  his  share  of 
the  national  income.  The  price  that  he  gets  for  the  com- 
modities he  sells  is  still  below  parity  and  out  of  line  with 
the  price  he  pays  for  the  commodities  he  buys.  The  need 
for  a  national  program  for  agriculture  has  not  passed  nor 
has  industry's  need  for  such  a  program  passed. 

The  extent  to  which  increased  farm  income  has  enabled 
Michigan  farmers  to  increase  their  purchases  of  city-made 
goods  is  reflected  in  several  ways.  New  automobile  registra- 
tions in  Michigan  were  about  66.588  in  1932,  94.767  in  1933, 
and  126,054  in  1934.  For  the  first  9  months  of  1935  regis- 
trations were  about  152,159,  compared  to  approximately 
110,234  for  the  corresponding  period  in  1934,  or  an  increase 
of  38  percent.  According  to  Automobile  Facts  and  Figures, 
a  publication  of  the  Automobile  Manufacturers'  Association, 
the  1934  retail  automobile  sales  gsun  in  my  State  was  great- 
est in  small  towns  and  on  farms.  What  is  true  about  Mich- 
igan in  this  respect  is  largely  true  of  the  country  as  a  whole. 
With  a  rise  in  the  Nation's  farm  cash  income  has  come  an 
increase  in  the  Nation's  new  automobile  registration. 

The  relationship  between  this  increased  automobile  busi- 
ness and  increased  farm  income  has  been  recognized  not 
only  by  the  Automobile  Manufacturers'  Association  but  by 
leaders  in  the  automobile  industry  itself. 

Edgar  W.  Smith,  vice  president  of  the  General  Motors 
Export  Co.,  in  an  address  at  Detroit,  reminded  the  export 
managers  of  the  Automobile  Manufacturers'  Association 
that— 

The  greatest  Improvement  in  our  total  business  In  tlie  past 
214  years  has  come  In  the  agrlcultxiral  areas  right  here  in  the 
United  States.  That  improvement  has  come,  I  think,  because  the 
farmer  is  getting  prices  for  the  things  he  produces  which  are  high 
enough  to  enable  him  to  begin  buying  motor  cars  and  other 
consumer  goods  on  which  the  prices  have  not  changed. 

A  rise  in  the  value  of  farm  real  estate  and  a  stimulation 
of  sales  in  Michigan  has  been  another  result  of  the  increased 
farm  income.  Voluntary  sales  and  trades  of  farms  increased 
from  18.1  per  thousand  for  the  year  ending  March  15.  1934. 
to  18.6  per  thousand  for  the  year  ending  March  15.  1935. 
Diuing  the  same  period  the  niunber  of  forced  farm  sales  per 
thousand  declined  from  50.4  to  36.5.  Fiu-ther  improvement 
in  these  respects  is  indicated  for  the  year  ending  March  15, 
1935.    For  the  first  time  since  1920  the  decline  in  value  of 


farm  real  estate  halted  in  the  year  ending  March  1.  1933. 
when  it  stood  at  a  low  of  80.  From  this  low  of  80  in  1933 
the  estimated  value  per  acre  of  farm  real  estate  rose  to 
83  for  the  year  ending  March  1.  1935. 

Now,  gentlemen,  let  us  turn  to  a  consideration  of  the  effects 
of  the  Canadian  reciprocal  treaty  and  see  how  it  will  affect 
my  State.  In  the  outset  we  should  remember  that  two 
countries  that  are  as  closely  related,  both  economically  and 
geographically,  as  the  United  States  and  Canada  must,  of 
necessity,  have  commerce  with  each  other.  In  order  to  trade 
more  freely  trade  barriers  must  not  be  too  high. 

The  reductions  made  by  Canada  in  the  treaty  cover  farm 
products  which  were  imported  from  the  United  States  to  a 
total  value  of  approximately  $50,000,000  in  the  Canadian 
fiscal  year  1929-30.  The  United  States,  on  the  other  hand, 
made  reductions  in  duties  on  Canadian  agricultural  products, 
the  imports  of  which  in  the  calendar  year  1929  were  valued 
at  approximately  $45,000,000.  In  the  fiscal  year  1934-35  the 
value  of  Canadian  imports  of  American  farm  products  upon 
which  duties  were  reduced  in  the  agreement  was  a  little  over 
$15,000,000,  as  compared  with  the  American  farm  imports  of 
Canadian  dutiable  agricultural  products  in  the  calendar  year 
1934  of  only  about  $9,000,000. 

This  country's  farm-product  exports  to  Canada  last  year 
were  $35,000,000  less  than  in  1929.  To  recapture  even  half 
of  that  lost  $35,000,000  worth  of  foreign  agricultiu-al  business 
would  surely  be  worth  while.  Five  years  ago  American  indus- 
try exported  to  Canada  $400,000,000  worth  of  nonfarm  prod- 
ucts included  in  the  list  on  which  Canada  is  now  making  con- 
cessions; last  year  that  total  was  down  to  $100,000,000.  To 
get  that  trade  even  part  way  back  to  the  $400,000,000  figure 
on  nonfarm  products  would  surely  put  many  of  our  unem- 
ployed to  work,  would  increase  industrial  pay  rolls,  and  would 
improve  the  American  market  for  American  farm  products, 
and  especially  for  beef  and  farm  products  produced  in  Michi- 
gan. The  increased  business  will  help  both  the  farmer  and 
the  industrial  worker.  If  we  caimot  sell  what  we  produce  at 
home  and  cannot  sell  what  we  produce  to  foreign  countries, 
then  we  must  naturally  curtail  production. 

It  is  very  evident  that  the  farmers  and  the  general  public  of 
Michigan  are  misinformed  in  regard  to  the  effect  of  the 
reciprocal-trade  treaty  with  Canada. 

Only  three  truck  crops  are  included  in  the  agricultural 
commodities  on  which  the  United  States  gave  concessions 
to  Canada  in  the  reciprocal-trade  treaty,  namely,  green 
peas,  turnips,  and  rutabagas.  The  concession  for  green 
peas  represents  a  deduction  in  the  tariff  rate  from  3.9  cents 
to  2  cents  per  pound  for  the  months  of  July  to  September, 
inclusive. 

The  rate  on  turnips  and  rutabagas  has  been  reduced  50 
percent.  It  should  be  made  clear  that  these  are  the  only 
market  garden  crops  \rtiich  are  included  In  the  concessions 
and  further  that  the  concessions  represent  a  decrease  in 
tariff  rates  instead  of  plcuring  these  commodities  on  the  free 
list.  It  would  appear  that  all  other  truck  crops  which  are 
grown  in  Canada  and  sold  in  Detroit  have  not  been  affected 
at  all  by  the  terms  of  this  treaty.  The  benefits  to  Michigan 
farmers  resulting  from  the  concessions  which  Canada  has 
made  imder  this  treaty  will,  I  believe,  far  outweigh  the  con- 
cessions on  the  two  crops  I  have  named.  Many  of  the  farm 
commodities  which  are  produced  on  a  commercial  basis  in 
Michigan  have  been  given  reduced  tariff  rates  by  Canada. 
For  example,  the  tariff  rate  on  beans  has  been  reduced  25 
percent,  for  soybeans  and  potatoes.  100  percent,  and  for  truck 
crops  and  market  garden  products  the  decrease  ranges  from 
50  percent  to  100  percent,  for  caimed  beans,  com,  tomatoes, 
and  peas  these  rates  have  been  reduced  one-third.  For  fresh 
fruits,  including  apricots,  cherries,  cranberries,  peaches, 
pears,  pliuns,  pnmes.  strawberries,  raspberries,  quinces, 
apples,  grapes,  and  cantaloupes,  the  concessions  represent  an 
approximate  reduction  of  25  percent  from  the  tariff  rates  to 
Canada  for  each  of  these  products. 

Concerning  the  fruit  and  vegetable  aspects  of  the  treaty. 

Secretary  of  Agriculture  Henry  A.  Wallace  said: 

Th«  trade  agreement  removes  many  of  the  tariff  restrictions  that 
hampered  the  sale  of  fruits  and  vegetables  to  Canada  after  1930. 
The  basic  duty  on  fresh  vegetables  prior  to  1930  was  30  percent 
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ad  Tmlomn.  wfclle  <m  ft«rti  fruit*  »  wm  JO  parant.  After  that  ywr 
Iter,  wwe  «lde<l  to  th«  b-lc  dutte.  .ucli  cl»^rf»  -  "?*^^ 
■oeclflc  dutl«»,  cliargeable  during  the  seaaon  when  the  Canadian 
crop  wa*  betn«  marketed,  and  arbitrary  additions  to  Invoice  Talua- 
tloM  known  «  advanced  wluaUcn.  Tliaa*  lncr««d  dutJea  con- 
tributed to  a  decilne  in  Canadian  jmrcbaM*  ot  Amcrtean  frulU  aaa 
v^feUbleirfrom  »2«.000,000  In  1M9  to  around  •11.000,000  In  tta4 
1939  fiscal  r*f 

The  trade  agreement  also  offer*  lower  Canadian  dutiea  td 
American  llveitock  producers  on  many  meat  products,  giving 
them  an  opportunity  to  regain  the  lost  Canadian  market  fo< 

meats. 

The  coocessloo  made  by  the  United  States  on  several  live-, 
stock  items  are  not  of  any  particular  significance.  In  1934 
the  rate  was  3  cents  a  potmd  for  beef  catUe  weighing  mor« 
than  700  pounds,  and  under  the  trade  agreement  the  rate  wa4 
reduced  to  2  cents  a  pound  on  three-fourths  of  1  percent  o| 
the  average  slaughter  of  cattle  in  the  United  States,  ot 
156.000  head.  For  cattle  weighing  less  than  700  pounds 
there  is  a  flat  rate  of  2  »^  cents  a  pound.  Since  the  majOTit]| 
of  the  cattle  imported  from  Canada,  weigh  more  than  700 
pounds,  it  can  be  assumed  that  the  average  rate  of  duty  Is  ^ 
cents  a  pound,  or  $2  a  hundred  pounds.  The  average  ship-* 
ping  rate  from  Winnipeg,  the  Canadian  focal  shipping  pointy 
into  Michigan  is  around  42  cents  p«r  100  pounds.  Thus  the 
import  duty  plus  the  shipping  charge  totals  $2.42  per  10# 
pounds— the  cost  the  imported  cattle  must  bear  before  they 
can  compete  in  the  American  market.  The  estimated  price 
of  cattle  in  1935  in  the  United  States  averaged  $6.21  pet 
100  pounds. 

The  charge  has  been  made  that  the  dairy  industry  will  be 
adversely  affected.  I  do  not  believe  that.  Our  dairy  Indus.- 
try  depends  almost  entirely  on  the  domestic  market,  and  this 
results  in  a  close  relationship  between  the  money  income  of 
consumers  and  the  return  from  the  production  of  dairy  prod.- 
ucts.  "nierefore.  any  national  action  which  stimulates  in- 
dustrial and  business  activity  and  brings  about  some  increase 
in  the  buying  power  of  domestic  consumers  is  beneficial  t<> 
the  dairy  farmers. 

The  agreement  places  quantity  limitations  on  cream  an<I 
dairy  cows — two  of  the  three  dairy-industry  items  on  which 
concessions  have  been  granted,  and  there  are  certain  eco.- 
nomic  limitations  which  would  prevent  any  material  increase 
in  imports  oi  Cheddar  cheese,  the  third  item. 

Coincident  with  the  granting  by  the  United  States  of  lim^ 
ited  concessions  on  cream,  dairy  cows,  and  Cheddar  cheesy, 
Canada  extended  to  the  United  States  most-favared-natioh 
treatment  on  American  butter,  making  a  2-cent  redxiction  ih 
the  duty,  lowering  the  rate  from  14  cents  to  12  cents  per 
pound. 

Although  the  United  States  concession  on  a  maTlmtim  ctf 
1.500.000  gallons  of  cream  involves  a  reduction  in  the  duty  on 
this  quantity  of  fresh  or  sour  cream  from  56.6  cents  pc$r 
gallon  to  35  cents  per  gallon,  this  rate  still  is  higher  thah 
the  20-cent  per  gallon  rate  which  prevailed  fr(»n  1922  to 
June  1929  when  it  was  increased  to  30  cents.  In  1929.  when 
rates  of  duty  ranged  from  20  cents  to  30  cents,  this  country 
imported  (4>proximately  3.000.000  gallons  of  cream  from 
Canada.  Under  the  new  agreement  cream  shipments  from 
Canada  in  excess  of  1,500.000  gallons  will  be  subject  to  tim 
56.6  cents  per  gallon  rate.  The  concession  on  Canadian 
cream  applies  to  a  quantity  of  cream  equivalent  to  only  about 
thirteen-hxmdredths  of  1  percent  of  the  total  butterfat  pro- 
duction on  farms  in  the  United  States,  and  about  eightt- 
tenths  of  1  percent  of  the  butterfat  production  on  farms  in 
the  North  Atlantic  SUtes  in  1934. 

Hie  duty  on  Cheddar  cheese,  reduced  from  7  cents  per 
pound  but  not  less  than  35  percent  ad  valorem,  to  5  cents  per 
pound  but  not  less  than  25  percent  ad  valorem,  now  Is  at  the 
rate  that  was  in  effect  frcun  1922  to  1930. 

Imports  of  cheese  from  Canada  during  the  period  1925  tjo 
1929.  inclusive,  averaged  2.400.000  potmds  a  year,  or  leas  than 
1  percent  of  the  domestic  production  of  Cheddar  cheeae. 
Since  1925  prodnctlon  of  cheese  in  Canada  haa  decreased 
markedly.  It  Is  eat.hnated  that  Canadian  cheeee  productioti 
has  decreased  by  about  45  percent  since  1925,  while  tot4l 
Canadian  ctaeeee  export*  have  fallen  off  59  percent. 
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EcoDcnnlc  limitations  on  Canadian  cheese  imports  into  the 
United  States  involve  price  relatlonahlpe  and  transportation 
costs  not  favorable  to  extensive  Importations  at  the  present 
time.  The  average  price  of  no.  1  American  cheese,  single 
daisies,  fresh,  at  New  York  for  the  first  8  months  of  this  year 
was  only  3.4  cents  higher  than  the  price  of  whole  new  Ched- 
dar cheese  at  Toronto.  This  difference,  it  is  said,  would  not 
be  sufllclent  to  indtice  extensive  imports  from  Canada,  in  view 
of  the  fact  that  Canadian  cheese  would  have  to  bear  a  duty  of 
5  cents  per  pound  and  transportation  costs  from  Canada  to 
the  United  States.  It  should  be  noted  also  that  Canada  con- 
tinues to  regard  Great  Britain  as  the  most  favorable  foreign 
outlet  for  Canadian  cheese. 

Through  the  agreement,  the  United  States  duty  on  dairy 
cows  coming  from  Canada  was  reduced  from  3  cents  to  l>/2 
cents  per  pound.  Imports  at  the  reduced  rate  of  IVo  cents 
per  pound  are  limited  to  20.000  head  per  year,  and  dairy  cows 
imiwrted  in  excess  of  this  number  will  be  subject  to  the 
former  rate  of  3  cents  per  pound.  In  1929,  when  the  rate  of 
duty  was  IV2  cents  per  pound  on  cows  weighing  less  than 
1,050  pounds.  Imported  from  Canada,  and  2  cents  per  pound 
on  cattle  weighing  more  than  1,050  pounds,  the  United  States 
imported  approximately  28,000  head. 

The  provisions  of  the  agreement  in  regard  to  livestock 
feeds  are  more  or  less  of  a  matter  of  protection  to  growers 
and  feeders  In  years  when  either  country  has  a  shortage,  an 
analysis  of  the  agreement  shows.  The  United  States,  how- 
ever, has  maintained  the  duties  on  the  principal  cash  grain 
crops,  the  duty  on  wheat  still  being  42  cents,  on  corn  25 
cents,  and  on  rye  15  cents  per  bushel.  The  concessicais 
made  do  not  figure  largely  in  the  normal  trade  between  the 
two  nations,  because  both  are  important  producers  of  the 
main  grain  and  hay  crops,  and  in  years  of  normal  produc- 
tion there  is  a  low  volume  of  trade  between  the  two 
countries. 

Secretary  Wallace  has  expressed  the  opinion  that  the 
agreement  makes  possible  the  gradual  recapture  of  at  lesist 
a  pfirt  of  the  previous  market  for  nonfarm  products. 

He  has  stated  that  if  as  much  as  $300,000,000  of  annual 
trade  were  ultimately  regained,  approximately  half  of  the 
increase  would  go  into  factory  wages,  directly  or  indirectly, 
and  that  in  turn,  this  increased  purchasing  power  would 
mean  an  Increase  of  approximately  the  same  amount  in 
farm  cash  income.  Translated  into  increased  income  for 
States,  according  to  past  relationships  between  their  farm 
cash  income  and  factory  pay  rolls,  this  means  an  addition 
of  about  three  to  seven  million  dollars  to  the  annual  farm 
cash  income  in  Michigan. 

As  a  means  of  furthering  the  welfare  of  the  farmer  and 
of  alleviating  further  the  economic  position  of  the  farmer, 
we  have  before  us  the  present  bill — a  bill  designed  to  con- 
serve and  improve  the  soil  fertility ;  to  promote  the  economic 
use  of  land;  to  curb  the  unprofitable  use  of  national  soil 
resources;  to  provide  for  and  maintain  a  continuous  and 
stable  supply  of  agricultural  commodities,  adequate  to  meet 
domestic  and  foreign  consumer  requirements  at  prices  fair 
to  both  producers  and  consumers;  and  finally,  to  reestablish 
and  maintain  farm  purchasing  power. 

Gentlemen,  we  have  before  us  a  means  of  contributing 
constructively  to  the  welfare  and  betterment  of  the  farmer; 
to  conserve  the  fertility  of  the  soil  of  Michigsm  and  the 
Nation. 

The  conserved  fertility  of  the  soil,  by  making  for  more 
efficient  production,  will  result  in  higher  income  and  stand- 
ard of  living  for  farmers  not  only  tor  the  present  kmt  for  the 
futrnr.  It  will  mean  that  adequate  food  supplies  for  con- 
sumers are  being  protected  at  prices  which  will  not  tend  to 
rise  through  high  production  costs  due  to  Impoverijshment  of 
the  SOIL 

Tnie  Soil  Conservation  Service  estimates  that  besides  the 
50.000.000  acres  essentially  ruined  for  crop  use  by  erosion, 
and  another  50.000.000  acres  In  almost  as  bad  condition, 
tliere  are  now  in  cultivation  100.000,000  acres  of  land  that 
is  seriously  impaired  by  erosion  and  another  100,000,000  acres 
on  which  erosion  has  begun. 
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My  State  is  naturally  concerned  with  the  prospects  for  the 
dairy  farmer.  The  net  results  of  the  proposed  program  will 
help  not  only  the  producer  of  surplus  crops  but  the  dairy 
farmer  as  welL 

It  la  true  that  a  reduction  in  soil -depleting  crops  will  re- 
sult In  more  pasture  and  legumes.  It  has  been  assumed  by 
some  that  returning  surplus  crop-producing  farm  lands  to 
grass  or  legumes  would  Increase  livestock  and  dairy  produc- 
tion, and  that  therefore  the  dairy  and  livestock  industries 
would  have  to  bear  the  brunt  of  the  soU-conservatlon 
program. 

The  fundamental  facts  show  the  falsity  of  the  assumption. 
The  facts  show  that  the  greatest  menace  to  the  dairy  indus- 
tries is  a  return  to  the  days  of  32-cent  wheat  and  19-cent 
com,  when  grain  farmers  were  forced  to  shift  from  grain, 
hog.  and  beef  production  into  dairying  in  order  to  get  hold  of 
a  little  cash;  that  the  dairy  and  livestock  Industries  have 
prospered  since  1933,  and  will  continue  to  prosper  if  agri- 
culture as  a  whole  improves  and  existing  protective  measures 
continue  to  be  used  when  needed. 

Agricultural  authorities  agree  that  the  volume  of  livestock 
products — meat  and  dairy  products — is  dependent  primarily 
upon  the  volume  of  feed  grains,  which  volume  is  related 
directly  to  the  amount  of  plow  land.  O.  E.  Reed.  Chief  of  the 
Department  of  Agriculture's  Dairy  Bureau,  says  experiments 
show  that  cows  produce  from  25  to  35  percent  less  butterfat 
when  fed  exclusively  on  grass  and  other  roughage  than  when 
fed  on  grains. 

I  believe  that  a  shift  from  soil-depleting  grain  crops  to 
soil-building  grass  crops  will  not  have  the  bad  effect  upon 
dairying  that  some  have  assumed. 

More  pasture  feeding,  by  keeping  dairy  anirtials  in  sunlight 
for  a  greater  part  of  the  time  and  by  allowing  more  exercise, 
has  also  been  demonstrated  to  lessen  the  danger  of  disease. 
Not  only  is  the  danger  of  disease  decreased  by  more  pasturing 
and  roughage,  but  the  costs  of  producing  meat  and  milk  prod- 
ucts are  reduced.  It  has  been  estimated  that  savings  up  to 
40  percent  in  the  cost  of  dairy  and  meat  production  can  be 
made  by  substitution  of  forage  and  pasture  for  more  concen- 
trated feeds. 

The  thing  that  wrecks  the  dairyman  is  the  existence  of 
seasonal  surpluses,  which  are  bought  up  and  stored  by 
speculators.  So  the  Government  to  protect  dairymen  and 
cattlemen  against  these  seasonal  slumps  can  slide  a  plank 
under  the  market  whenever  there  is  need. 

The  Agricultural  Administration  has  effectively  used  these 
surplus-removal  powers.  These  jKJwers  are  buttressed  by 
milk  agreements  and  orders  to  help  fiuid-milk  producers, 
and  producers  of  dry  skim  and  evaporated  milk,  and  to  fur- 
ther protect  dairymen  and  the  public  by  eradicating  dis- 
eased dairy  cattle. 

The  record  since  1933  shows  that  the  dairy  and  beef  in- 
dustries have  made  f^ne  strides  ahead  under  the  Adminis- 
tration. 

By  early  1933  the  dairy  industry  was  suffering  the  bad 
effects  of  the  depression  and  from  the  forced  competition 
of  farmers  driven  into  dairying  as  the  result  of  low  grain 
and  meat  prices.  Dairy  prices  reached  the  lowest  levels  in 
a  generation,  as  the  milk  strikes  testified. 

But  by  December  1935.  after  3  years  of  adjustment  pro- 
grams and  other  assistance,  butterfat  prices  stood  at  91  per- 
cent of  parity,  compared  with  53  percent  in  March  1933. 
The  91  percent  of  parity  for  butterfat  compares  with  66 
percent  for  com.  81  percent  for  wheat,  and  73  percent  for 
cotton. 

Prom  the  facts  and  figures  I  have  presented,  I  think  It 
apparent  that  the  economic  position  of  the  farmer  and  the 
city  worker  in  my  State  was  improved  by  the  Agricultural 
Adjustment  Administration's  program.  I  feel  also  that  the 
reciprocal  treaty  with  Canada  will  be  to  the  advantage  of 
the  entire  United  States,  including  my  own  State.  And  we 
all  know  that  the  farmer  still  needs  help  if  he  is  to  main- 
tain the  progress  that  he  has  made  since  March  4.  1933. 

HOUSl    RESTATJIlAirr 

Mr.  TREADWAY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  2  minutes. 


The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  TREADWAY.  Mr.  Speaker,  at  various  times  I  have 
made  reference  to  the  House  restattrant,  sometimes  com- 
mendatory of  that  Institution,  which  I  think  it  well  deserves. 
I  think  the  gentleman  from  North  Carolina  Is  doing  a  fine 
Job  In  running  this  restaurant,  but  there  are  criticisms 
which  can  be  made. 

Mr.  Speaker,  I  happen  to  have  In  my  hand  at  this  moment 
an  editorial  taken  from  one  of  the  leading  metropolitan 
newspapers  which  I  think  is  quite  apropos  to  present  con- 
ditions.   It  reads  as  follows: 

iroTB  TO  A  DivrrxAir 

Representative  BLAinoM,  of  Tnaa,  offered  to  fight  all  th«  phy- 
•Iclans  of  Waahlnston  one  at  a  time. 

Repreaentatlve  O'CoMMoa,  of  New  York,  expreaaed  a  dealre  to 
kick  Father  Coughlln  the  length  of  Pennaylyanla  Avenue. 

Representative  l^ABCAirroifio,  of  New  York,  would  like  to  meet 
Police  Commiaaloncr  Valentine  in  a  gymnasium. 

The  House  restaurant  had  better  take  raw  m«at  off  the  bUl  of 
fare. 

SXTKMSIOM   or   RIMARKS 

Mr.  JONES.  Mr.  Speaker.  I  ask  that  all  Members  may 
have  5  legislative  days  in  which  to  extend  their  own  remariu 
on  the  pending  bilL 

Ttxe  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentl«nan  from  Texas? 

There  was  no  objection. 

damikn's  kemains  leave  leper  coLoirr 

Mr.  RABAUT.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  RABAUT.  Mr.  Speaker,  as  one  with  Belgian  blood 
flowing  in  my  veins,  being,  I  believe,  the  first  of  such  lineage 
ever  to  enter  the  American  Congress,  I  feel  it  a  privilege 
today  to  make  mention  of  an  event  of  this  month  that  had 
its  origin  in  far-away  Hawaii. 

On  February  3  the  remains  of  Father  Damien  were  placed 
aboard  the  United  States  transport  Republic,  the  ship  which 
will  make  the  first  part  of  the  Journey  bearing  the  martyr's 
ashes  to  his  homeland.  Belgium,  where  they  are  to  be  en- 
shrined in  tribute  to  his  noble  and  self-sacrificing  life. 

Father  Damien  was  bom  in  the  hamlet  of  Tremeloo, 
Belgium.  January  3,  1840,  and  christened  "Josei^i".  after  his 
patron  "Joseph  the  Just",  and  "Damien",  after  a  celebrated 
physician  of  an  earUer  century.  Although  Joseph's  family 
lived  in  poverty,  his  boyhood  was  a  happy  one,  and  when  he 
was  20  years  of  age  he  joined  the  Congregation  of  the  Sacred 
Heart,  and  3  years  later,  though  not  yet  ordained,  volun- 
teered to  do  missionary  work  in  the  Hawaiian  Islands. 

On  October  29,  1863,  Father  Damien  arrived  at  Hawaii, 
and  in  the  course  of  his  work  his  attention  was  drawn  to 
those  poor  exiled  i>eople  who  were  outcasts  of  society  because 
infected  with  the  dread  disease  of  leprosy.  His  genuine  ssmi- 
pathy  for  them  soon  changed  to  a  fervent  desire  to  be  of 
assistance,  and  so  it  is  not  surprising  that  when  after  his 
ordination  he  heard  Bishop  Maigret  lammt  that  Molokai, 
the  place  of  the  lepers,  had  no  priest  he  answered  him  with 
these  words:  "Here  I  am,  send  me." 

Father  Damien  received  permission  to  go,  and  setting  out 
that  very  night  arrived  at  his  destination  destitute  and 
alone.  Needless  to  say.  he  labored  earnestly  in  the  field  of 
his  new  endeavors,  being  both  physician  and  priest,  father 
and  servant. 

Truly  It  can  be  said  that  his  life  exemplified  two  sayings 
of  Christ: 

What  shaU  It  profit  a  man.  If  he  gain  tlie  whole  world,  but  lose 
his  own  soul? 

And  that  other: 

He  who  wotild  be  ICy  dlsdpls  let  him  take  up  his  cross  dally 
and  foUow  lie. 

At  length  the  good  priest  was  himself  stricken  with  the 
loathsome  disease,  but  even  then  in  all  sincerity  he  declared 
that  if  he  could  be  cured  by  leaving  the  Island  he  would  not 
go  imtil  his  work  was  finished.    Although  the  labor  was 


^ 


1. 


2400 


CONGRESSIONAL  RECORD— HOUSE 


February  19 


beyond  his  strength,  he  continued  to  serve  his  people,  eten 
assisting  in  the  building  of  the  Church  of  St.  Philomel^  at 
Kalawao.    It  was  on  Monday  of  Holy  Week:,  Apnl  15.  1989. 

that  he  died.  ,  . 

And  iw«r.  at  the  request  of  his  people,  through  the  Belgian 
King,  the  United  States  is  permitting  Father  Damien's  re- 
mains to  be  transferred  to  his  native  land,  Belgium. 

As  a  final  mark  of  respect  and  love  from  the  people  lor 
whom  he  siilfered  so  much  and  worked  so  diligently  his  a*es 
were  enclosed  In  a  koe  casket  and  a  Solemn  Requiem  Mass 
was  celebrated  at  the  Cathedral  of  Our  Lady  of  Peace  at 
Hawaii.  As  the  jirocession  which  accompanied  the  bier  en- 
tered the  cathedral  the  sun  went  behind  a  cloud,  as  though 
proving  an  old  legend,  "Tbe  skies  weep  when  an  alii  leaves 

HawaiL"  I     . 

Seated  in  the  pews  were  the  high  and  the  low,  ofBcial$  of 
state,  the  clergy  of  the  island,  gray-gowned  Sisters  of  St. 
Francis,  black-robed  Maryknowll  nxms.  and  white-robed  lafties 
of  the  Sacred  Heart,  among  whom  was  Sister  Damien  Joseph, 
a  i^ece  oC  the  famed  priest,  all  to  do  honor  to  him  who  had 
taken  the  lowly  position  of  servant  to  the  outcast. 

The  cathedral,  brilliant  with  candles  and  perfumed  ^th 
flowers,  was  filled  to  capacity.  Children  lined  the  street^  to 
pay  their  tribute,  and  many  a  mother  cautioned  )ier  chil*  to 
look  at  the  bier  and  remember  the  name  ot  the  martyred 
priest  at  the  lepers,  the  Belgian  Damien. 

And  thus,  although  the  people  of  Hawaii  have  said  farewell 
to  their  beloved  hero,  he  will  long  be  remembered  as  the  ^If- 
sacrlflcing  exiled  martyr  of  the  forgotten  and  neglected 
lepers  at  MolokaL 

No  wonder,  Mr.  Speaker,  that  the  invocation  for  the  Ser- 
mon over  his  remains  proceeded  with  the  words,  "Greater 
love  hath  no  man  than  this,  that  a  man  lay  down  his  life 
for  his  friends." 

nUTRICT  WOMKK  PIOTKST  CmCT  OF  "VKD  RIDEB" 

Mr.  SCOTT.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  own  remartcs  in  the  Rscoao  and  to  include  therein 
a  letter  received  from  the  American  A»ociatlon  of  Unlver- 
atty  Women  and  a  sutetnent  prepared  by  the  District  Unit 
at  ttoe  League  of  Womexi  Voten.  which  Is  very  short. 

The  8PKAKSR.  Is  tttere  objedioo  to  the  request  of  the 
gentleman  from  Cahfomlaf  I 

Mr.  8MZLL.  Reservtttc  the  rlffht  to  oblect,  how  loo^  an 
arttole  is  this? 

Mr.  SCOTT.    It  y  rwry  short. 

The  tPKAKCR  Is  there  objection  to  the  request  of  the 
teoUeman  from  CsUforoia? 

There  wis  no  objectioo. 

Mr.  tCOTT.  Mr.  Sptiaker,  under  leavt  to  extend  naf  re- 
marks. I  insert  a  letter  received  by  me  f  nim  the  District  unit 
of  the  American  Assooiation  ot  UnlwnMty  Womrni  attd  a 
statement  prepared  by  the  District  unit,  of  the  Uagtas  of 
WaoMi  Volen  on  the  subjtct  el  the  io-oiiiid  "red  riderp  m 
follows: 

tranoMAi.  MusevABTVM  Awe  CLmi  or  nn  I 

AMaSMAW  AaiMeiATMMf  Of  OmvwuuTJ  WOM«W, 

W(ukingt(m.  D,C 
DsAS  fiR'  Tht  WMhinfton  tortnoh  of  tb«  Am«no«n  AMwei^tlon 
of  Unl««filly  WoRMn  tuniMtly  p«tlUetM  mu  to  us*  four  #ow«f 
and  infltwao*  for  Um  pruteeilon  oC  Um  p«Mtfl  Mlu»bi  at  tfee  DIs- 
trirt  of  CotumbiA  We  b«ti«v«  th*t  th«  »i>-e%ii»^  Auti-Oommltnial 
rtdvr  oo  U)«  Ui«trtet  Appropriation  bill  dafMtJ  Ha  own  Anp  by 
■AAiwtng  to  fMf  thAt  An  honMt,  woll-informAtf  ttudy  of  tht  R\|wrtAn 
OofAmsAont  mtght  nuUw  Amcrloan  etoiklrAD  1am  loyal  to  tteir  own. 
l^lrtaMr  thAn  ttua.  w  ata  eoovinoAd  that  wImo  publle  ■A»hoel 
tAAehTA  ATA  mumidAtAd  by  Auch  a  prohibition  oa  UUa  rldsi;  thA 
rAAl  AUfferArA  %n  the  children  them»«lv»i  iJchooU  thAt  are  rub- 
)«ct«d  to  rvprcMlon  of  this  kind  cannot  provide  either  Aounil  In- 
■tnietlon  or  thoae  idcAla  of  int«grlty  and  iBdapeedcuee  which  (fugbt 
to  b«  our  children's  birthright  aA  American  cttlzena. 

MAy   we   count   upon   your   whole-hearted   Aupport   for   th^   en- 
llffatened  etfitcatlon  of  oar  ehlldreaf 
Very  alncerely  yours, 

(Mrs.)   Howard  O  NiCHOts. 
President  Washington  Bnrmeh. 
Mabt  Uouam  Chacx. 

Recording  Seeret^rp. 


BTATorarr  or  tbx  disteict  vim  or  thi  leagtte  or  woMzir  v^mnss 

The  "red  rider"  to  the  DtAtrlct  Appropriation  Act  had  noihtog 

to  do  with  Aay  oaminuzdstk;  teachings  to  District  public  ackooU. 


for  none  has  been  unearthed  elttoer  before  or  after  its  pMsage. 
The  rider  came  up  aa  an  incident  to  ttie  contest  over  the  adoption 
of  the  character  education  project. 

In  the  spring  of  1934  the  District  appropriation  bill  carried 
funds  for  beginning  a  3-year  experiment  In  character  education  In 
District  public  schools.  After  much  argument  on  both  sides  the 
project  was  approved,  and  the  first  year  of  the  work  was  carried 
through  In  the  achool  year  1934-35.  Instruction  waa  given  my 
District  teachers,  but  educational  experts  from  outside  were  coa- 
AUltcd  on  phases  to  which  they  had  specialized. 

ML    CHAKTXRS 

In  the  strauner  of  19S5  the  character  education  contest  ww 
renewed,  because  the  1936  bill  carried  funds  for  the  program's 
second  year.  Those  who  opposed  the  project  then  alleged  that 
one  of  the  outside  expo^  consulted  had  Russian  connections. 
This  was  Dr.  W.  W.  Charters,  a  psychologist,  director  of  curriculum 
research  at  Ohio  State  University.  Dr.  Charters  once  8er\ed  on 
an  advisory  covmcll  invited  by  the  Institute  of  International  Edu- 
cation, New  York,  to  arrange  for  exchange  visits  between  American 
and  Russian  university  instructors.  Ttie  council  is  no  longer  to 
existence.  Dr.  Cliarters  has  never  even  traveled  in  Russia.  bikI 
his  studies  have  been  confined  to  the  fleW  of  psychology.  The 
point  was  brought  \ip  only  as  a  weapon' against  the  character 
ediication  experiment. 

The  "red  rider"  was  then  offered  as  tiie  price  of  the  life  of  the 
character  education  pro|ect.  It  was  burled  among  miscellaneous 
school  Items,  and  before  most  Members  of  Congress  had  heard 
about  It  the  rider  had  been  enacted. 

arrecT  ow  schools 

The  rider  Is  a  violation  of  the  spirit  of  the  Constitution,  and 
Its  effect  upon  'Washington  schools  has  been  disastrous.  Teachers 
are  literally  afraid  to  mention  Russia  even  In  connection  with 
ordinary  history  and  geography  lessons.  Unscrupulous  pupils  are 
provided  with  a  means  of  terrorizing  teachers,  which  Is  fatal  to 
discipline.  Teachers  are  already  obligated  to  sign  an  oath  sup- 
porting the  Constitution.  No  possible  good  can  therefore  be  at- 
tained by  compelling  them  to  do  more.  Conscientious  teachers 
are  handicapped  In  their  attempU  to  tostUl  Ideals  of  citizenship, 
and  will  conttoue  to  be  until  this  discreditable  episode  Is  wiped 
out. 

OLI>-ACT  PCITSIOIfS 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  In  the  Record  and  to  include 
therein  some  excerpts  from  certain  resolutions,  as  little  as 
possible,  in  order  to  get  the  thought  over. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

Mr.  8NELL.  Mr.  Speaker.  I  objected  to  that  request  once 
before  today,  and  I  object  again  to  the  Incorporation  of  reso- 
lutions that  are  in  print  at  the  present  time.  They  are 
available  for  distribution. 

Mr,  ZIONCHECK,  Then,  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  Rccoto, 

TJie  SPEAKER,  Ii  there  objection  to  the  request  of  the 
fentleman  from  Washington? 

There  was  no  objection, 

Mr,  ZIONCHECK  Mr,  Speaker,  under  the  unanimous 
consent  that  I  might  extend  my  own  remarks  in  the  Record, 
I  remark  as  follows; 

On  th*  3d  day  of  January  IMfi,  the  oppnlng  day  of  <?on- 
gress,  I  tried  to  obtain  unanimous  consent  to  have  the  Clrrk 
read  and  have  prlntfd  In  the  RBconD  a  letter  I  sent  In  an- 
iwtr  to  the  Townsend  qurstionnaire  whether  I  was  for  or 
against  the  measure.  In  that  letter,  which  I  had  print«d  In 
the  RsoosD  on  January  6,  I  told  thrm  that  I  would  votn  for 
the  Townsend  btH,  ths  McOroarty  bill,  or  a  itmllar  bill  If 
and  when  It  came  before  this  or  other  sessions  of  Congreis, 
If  I  was  still  a  Member. 

That  same  day  I  Introduced  a  resolution  H.  Res.  886, 
which  resolved  that  the  Committee  on  Ways  and  Mearii,  as 
a  whole  or  by  subcommittee,  was  authorized  and  direct!  d  to 
Investigate  any  and  all  charges  of  attempt  or  attempts  to 
intimidate  or  influence  Members  of  the  House  of  Represent- 
atives with  respect  to  the  bill  H.  R.  7154.  or  any  other  bills 
affecting  old-age-pension  schemes  or  rackets,  by  which  the 
dimes  and  dollars  of  the  poor  aged  enrich  the  promoters, 
during  the  Seventy -fourth  Congress,  by  any  person,  iiart- 
nership,  trust,  association,  or  corporation,  and  especiallj  the 
Townsend  set-up.  The  committee  shall  report  to  the  House 
as  soon  as  practicable  the  results  of  its  investigation,  to- 
gether with  its  recommendations,  H  any.  The  remaining 
portion  of  the  resolution  is  the  same  as  the  remaining  por- 
tun  of  the  three  resolutions  to  which  I  shall  refer. 
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On  January  29,  1936,  House  Resolution  405  was  introduced 
by  the  gentleman  from  Missouri  [Mr.  Bell],  which  was  re- 
ferred to  the  Committee  on  Rules  and  ordered  to  he  printed. 

The  resolved  jiortion  provided  that  the  Speaker  appoint  a 
select  committee  of  seven  Members  of  the  House  and  that 
such  committee  be  instructed  to  inquire,  and  so  forth,  and 
so  forth. 

The  second  page  of  this  resolution  gave  the  committee 
authority  to  sit  and  act  during  the  present  Congress  at 
such  times  and  places  within  the  United  States  whether  or 
not  the  House  is  sitting,  has  recessed,  or  has  adjourned,  to 
hold  such  hearings,  to  require  the  attendance  of  such  wit- 
nesses, and  the  production  of  such  books,  papers,  and  docu- 
ments, by  subpena  or  otherwise,  and  to  take  such  testimony 
as  it  deems  necessary.  Subpenas  shall  be  issued  under  the 
signature  of  the  chairman  and  shall  be  served  by  any  per- 
son designated  by  him.  The  chairman  of  the  committee  or 
any  member  thereof  may  administer  oaths  to  witnesses. 
Every  person  who,  having  been  summoned  as  a  witness  by 
authority  of  said  committee  or  any  subcommittee  thereof, 
willfully  makes  default,  or  who,  having  appeared,  refuses  to 
answer  any  questions  pertinent  to  the  investigation  hereto- 
fore authorized,  shall  be  held  to  tho  penalties  provided  by 
section  102,  chapter  7,  of  the  Revised  Statutes  of  the  United 
States. 

This  particular  paragraph  is  exactly  the  same  as  the  para- 
graph of  House  resolution  prepared  by  the  Committee  on 
Wajrs  and  Means  last  year,  authorizing  itself  to  investigate 
lobbying  activities.    I  got  the  language  from  that  resolution. 

I  am  sure  that  if  the  gentleman  from  New  York  [Mr. 
Snell]  understood  just  what  I  wanted  to  do.  and  that  I 
merely  wanted  to  keep  the  record  straight,  he  would  not 
have  objected  to  my  having  reprinted  in  the  Record,  by 
unanimous  consent,  the  four  resolutions  with  the  dates  and 
names  thereon. 

POOR  AND  GOOD  LOSERS 

Mr.  ANDRESEN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  to  include  therein 
a  one-page  letter,  double  spaced,  which  I  received  from  a 
farm  constituent. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  ANDRESEN.  Mr,  Speaker,  I  desire  to  call  the  atten- 
tion of  the  Members  of  the  House  to  a  lett«>r  received  by  me 
from  Mr.  M,  C.  Olson,  of  Red  Wing,  Minn,  Mr,  Olson  Is  a 
farmer  and  has  always  been  a  close  student  of  govern- 
mental matters,  I  commend  a  careful  reading  of  his  com- 
munication, which  is  entitled  "Poor  and  Oood  Losers." 

Hon,  A,  M,  AwosBSBN. 

Mumbtr  of  Onnffrni, 
DBAS  Mr  AMOftsaiM:  Th«r*  la  oonaidtrttoU  diMUMlon  about  ths 
profit  oyitcm  and  alao  about  th«  t^nit^d  StatMi  Suprtms  Ootirt. 
rh«  diM'UMton  en  the  pront  «y*ti>m  r*>iiiilv«>«  lUcif  into  somsthinf 
ilk«  lht«  "It  IM  AtrtKht  for  uno  to  ntnk*  a  profit,  hut  If  nnn  mitkss 
no  profit  snd  inMt«iid  nom*  oth«r<i  luhkn  it,  then  tht  prnfli  nyNtem 
it  all  wron«  "  Not  much  prinoipls  In  thst  Ids*,  iimllsrly,  "ths 
■uprffttK  (.vturt  in  Klrisht  no  long  m  it  d«oid«»  in  one's  fsvor,  but 
If  It  d«(iidM  in  fNvur  of  uth«rs,  ih«  Court  nhuuld  b*  Ab<>il»h*d  or 
its  power  ourb«d."  Much  *ty1#  of  thinkinK.  if  thlnklni  it  b*,  U 
«  gtxxi  alirn  of  b«ln|  a  poor  loaor,    It  dtpenria  upoit  wnoM  ox  U 

Korvd  Mom*  p«opt«  do  not  hMltats  to  tor*  othara,  but  whsn  thsy 
Ava  to  tAke  their  own  madiclna,  they  beifin  to  howl,  Tbay  oan't 
tAka  it,  WhAt  noma  Indlvlduala  and  organizations  want  U  aoma 
aort  of  a  tribunal  that  will  alwaya  daclde  mnttera  In  thalr  favor, 
Sactlon  3,  articla  III,  of  tba  Unltod  Htataa  Conatltution  doaa  not 
aay  In  so  many  words  that  tha  United  States  Hupreme  Court  can 
declare  an  act  of  Congress  void,  but  it  aeenui  to  be  implied  In  tha 
language  of  aald  section  that  the  Court  has  such  right.  If  not, 
then  we  have  no  agency  or  tribunal  by  which  to  decide  upon  the 
constitutionality  of  laws. 

We  are  being  told  that  in  a  S-to-4  decision  of  the  United  States 
Supreme  Court  one  judge  decides  the  case.  That  Is  not  true. 
The  nine  judges  help  to  decide.  Suppose  It  required  six  judges 
out  of  the  nine  to  decide  upon  the  constitutionality  of  an  act  of 
Congress,  then  four  judges  could  defeat  the  opinion  of  the  five. 
Or  If  it  required  seven  Judges  out  of  the  nine,  then  three  judges 
could  defeat  the  opinion  of  the  six.  Again,  If  It  required  eight 
Judges  out  of  the  nine,  then  two  Judges  could  defeat  the  opinion 
of  the  seven.  Lastly,  if  It  required  unanimity,  one  judge  could 
defeat  the  opinion  of  the  eight. 

As  this  writer  understands  it,  it  is  not  the  duty  of  the  United 
States  Supreme  Court  to  determine  if  an  act  of  Congress  is  eco- 
nomically good  or  not.     That  is  one  of  tiie  duties  of  Congress  to 


look  out  for.  It  Is  the  duty  of  the  United  States  Supreme  Court 
to  determine  if  an  act  of  Congress  is  constitutionally  sound  or  not. 
If  the  Court  finds  the  law  to  be  in  harmony  with  the  Constitution, 
it  upholds  the  law.  If  no  such  harmony  Is  found  by  the  Court,  It 
declares  the  law  invalid,  regardless  of  its  merits  as  an  economic 
measure.  If  a  law  wanted  by  the  people  of  our  country  is  vmcon- 
stitutional.  let  changes  be  made  in  the  Constitution  as  set  forth  In 
that  docvunent.  and  not  by  Indirection,  as  some  in  high  and  low 
places  would  like  to  have  done. 

The  United  States  Supreme  Covu^  in  its  appeUate  Jurisdiction 
has  the  benefit  of  the  arguments  pro  and  con.  produced  In  the 
lower  courts,  and  this,  coupled  with  the  combined  insight  of  lis 
nine  Judges  in  constitutional  matters,  make  the  present  set-up  of 
the  United  States  Supreme  Court  not  only  a  good  one  but  probabl/ 
the  best  that  humanly  can  be  devised.  One  cannot  expect  every 
decision  of  the  Supreme  Court  to  be  made  in  one'e  favor.  We  are 
bound  to  lose  out  on  some  Court  decisions,  and  when  we  lose  let  us 
be  good  losers. 

Respectfully, 

M.  C.  Ouow. 

Red  Wing,  Minn. 

LEAVE  OF  ABSENCS 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  DurrEY  of  Ohio  (at  the  request  of  Mr.  Sweeney)  for 
the  balance  of  the  week,  on  accoimt  of  Illness. 

ENROLLED    JOINT    RESOLUTION    SIGNED 

Mr.  Parsons,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  a  joint  resolution  of  the  House  of  the  following 
title,  which  was  thereupon  signed  by  the  Speaker: 

H.J.  Res.  491.  Joint  resolution  extending  and  amending 
the  joint  resolution  (Pub.  Res.  No.  67,  74th  Cong.) ,  approved 
August  31,  1935. 

ADJOURNMENT 

Mr.  JONES.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
20  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Thursday,  February  20,  1936,  at  12  o'clock  noon. 


COMMITTEE  HEARINO 
COMMITTEK   ON   THE   PUBLIC   LANDS 

The  Committee  on  the  Public  Lands  will  meet  on  Thurs- 
day, February  20,  at  10:30  a.  m.,  room  328,  to  consider 
H.  R.  10303,  Nation*!  Resources  Board. 


EXECUTIVl  C0MMXW1CAT10N8,  ETC, 

Under  clause  3  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  refeired  as  follows: 

073.  A  letter  from  the  Acting  Secretary  of  the  Navy,  trans- 
mitting a  draft  of  a  proposed  bill  to  amend  the  act  entitled 
"An  act  making  appropriations  for  the  fiscal  rtar  ending 
June  30, 1931,  and  for  other  purposed",  approved  June  4, 1930, 
with  respect  to  the  conservation,  care,  custody,  protection, 
and  operation  of  the  naval  petroleum  and  oil-shale  reserves; 
to  the  Committee  on  Naval  Affairs. 

674.  A  communication  from  the  President  of  the  United 
States,  tranamittlng  supplemental  estimates  of  spproprlR- 
tlonN  for  the  legislative  establishment.  Archlii^ct  of  ihr  Cspi- 
tol.  for  the  fUcat  year  1037,  In  the  lum  of  |3,:i73.9l4  (H.  Due 
No,  413) ;  to  the  Committee  on  Appropriations  and  ordered  to 
be  printed. 

REPORTS   OF  COMMITTEES   ON  PUBUC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xin. 

Mr.  DARDEN:  Committee  on  Naval  Affairs.  H.  R.  10135. 
A  bill  to  authorize  the  construction  of  a  model  basin  estab- 
lishment, and  for  other  purposes;  with  amendment  (Rept. 
No.  2022).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  CHANDLER:  Committee  on  the  Judiciary.  H.  R. 
10490.  A  bill  to  amend  chapter  9  of  the  act  of  July  1,  1898. 
entitled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States",  approved  July  1.  1898,  and 
acts  amendatory  thereof  and  supplementary  thereto;  with 
amendment  (Rept.  No.  2023).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 
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CHANCRES  OP  REFERESCE 

Under  clause  2  of  rule  XXil,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  w^re 
referred  as  follows: 

A  bill  (H.  R.  11210)  granting  a  pension  to  Jane  Annstro<xg; 
Committee  on  Pensions  discharged,  and  referred  to  the  Coin- 
mittee  on  Invalid  Pensions. 

A  bill  ^H.  R.  8707)  for  the  relief  of  Philena  Roach  Thomp- 
son and  Olive  Roach;  Committee  on  Military  Affairs  dis- 
charged, and  referred  to  the  Committee  on  World  War 
Veterans'  Legislation. 
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PTJBIJC  BIUJB  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXli,  public  bills  and  resoluHion 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  McCORMACK:  A  bill  (H.  R.  11295)  providing  for 
the  promotion  of  employees  in  the  Customs  Field  Service; 
to  the  Committee  on  Ways  and  Means.  ' 

By  Mr.  DUFFY  of  New  York:  A  bill  (H.  R.  11296)  to 
amend  section  29  of  the  Banlcruptcy  Act;  to  the  Comntiittee 
on  the  Judiciary. 

By  Mr.  PETERSON  of  Florida:  A  bUl  (H.  R.  11297)i  to 
authorize  the  Secretary  of  War  to  acqiiire  by  donation  la^ds 
in  De  Soto  and/or  Charlotte  and/or  Highlands  County,  iTa.. 
for  expansion  of  Dorr  and/or  Carlstrom  Fields  or  other  fields 
for  the  use  of  the  air  forces  of  the  United  States  Army,  and 
for  other  military  or  other  public  purposes;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  WERNER:  A  bill  (H.  R.  11298)  to  extend  the 
provisions  of  the  act  entitled  "An  act  granting  a  leav^  of 
absence  to  settlers  of  homestead  lands  during  the  tear 
1935",  approved  May  22.  1935.  and  for  other  purposes^  to 
the  Committee  on  the  Public  Lands.  { 

By  Mr.  HART:  A  bill  (H.  R.  11299)  to  amend  section  260 
of  the  Judicial  Code  (U.  8.  C.  title  28,  sec.  375)  as  hereto- 
fore amended:  to  the  Committee  on  the  Judiciary. 

By  Mr.  MAVERICK:  A  bill  (H.  R.  11300)  to  provide  that 
the  sale  of  or  dealing  in  beer,  wine,  or  intoxicating  liquor 
In  Army  post  exchanges  and  military  establishments  aball 
be  subject  to  regulation  by  the  Secretary  of  War;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  SANDLIN:  A  WU  (H,  R.  11301)  to  authorize  the 
attendance  of  the  Marine  Band  at  the  United  Confederate 
Veterans'  1936  Reimlon  at  Shreveport,  La..  June  9,  10,  11.  and 
12,  1936;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  11302)  to  authorize  the  Secretarjr  of 
War  to  lend  to  the  reunion  committee  of  the  United  Con- 
federate Veterans,  3,000  blankets,  olive  drab.  no.  4,  1.500 
canvas  cots,  to  be  used  at  their  annual  encampment  t<>  be 
held  at  Shreveport,  La.,  in  June  1936;  to  the  Committed  on 
Military  Affairs. 

By  Mr.  RANKIN  (by  request) :  A  bill  (H.  R.  11303)  to 
liberalize  effective  date  of  award  of  death  compensation  and 
receipt  of  application  therefor,  claim  for  reimbursemenlfor 
burial  and  funeral  expenses  and  marriage  to  World  War 
veterans  contained  In  Veterans'  Regulations;  to  the  Com- 
mittee on  World  War  Veterans'  Legislatl(xi. 

By  Mr.  KRAMER:  A  bill  (H.  R.  11304)  to  protect  An|erl- 
can  citizens,  to  aid  in  the  enforcement  of  the  naturalization 
laws,  and  for  other  purposes;  to  the  Committee  on  Irami- 
gration  and  Naturalization.  I 

By  Mr.  RANKIN  fby  request) :  A  bill  (H.  R.  11305)  to 
amend  the  act  approved  June  28,  1934,  to  compensate 
widows  and  children  of  persons  who  died  while  receiving 
monetary  benefits  for  disabilities  directly  incurred  In  on  ag- 
gravated by  active  military  or  naval  service  in  the  World 
War;  to  the  Committee  on  World  War  Veterans'  Legtsla- 
tion. 

By  Mr.  McPARLANE:  A  bUl  (H.  R.  11306)  to  amend  sec- 
tion 115  of  the  Revenue  Act  of  1934;  to  the  Committee  on 
Ways  and  Means. 

Also,  a  bill  <H.  R.  11307)  to  amend  subsection  (D  of  sec- 
tion 23  of  the  Revenue  Act  of  1934;  to  the  Committed  on 
Way^  and  Mearxs. 

Also,  a  bUl  (H.  R.  11308)  to  amend  the  Revenue  A<Jt  ol 
1934;  to  the  Committee  on  Ways  and  Meaos. 


Also,  a  bill  (H.  R.  11309)  to  amend  the  Revenue  Act  of 
1934;  to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  11310)  to  amend  the  Revenue  Act  of 
1934;  to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  11311)  to  amend  section  203  (a)(2)  of 
the  Revenue  Act  of  1934;  to  the  Committee  on  Ways  and 
Means. 

Also,  a  bill  (H.  R.  11312)  to  amend  section  23  (b)  of  the 
Revenue  Act  of  1934;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  DARDEN:  Resolution  (H.  Res.  420)  providing  for 
the  consideration  of  H.  R.  10135;  to  the  Committee  on 
Rules. 

By  Mr.  WHITE:  Joint  resolution  (H.  J.  Res.  494)  au- 
thorizing loans  to  fruit  growers  for  rehabilitation  of  orchards 
during  the  year  1936;  to  the  Committee  on  Agriculture. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BOYLAN:  A  bill  (H.  R.  11313)  conferring  juris- 
diction upon  the  Court  of  Claims  of  the  United  States  to 
hear,  consider,  and  render  judgment  on  certain  claims  of 
Joseph  and  Josephine  A.  Gatti  et  al.  against  the  United 
States;  to  the  Committee  on  Claims. 

By  Mr.  COSTELLO:  A  bill  (H.  R.  11314)  for  the  relief  of 
A.  S.  Koyer;  to  the  Committee  on  Claims. 

By  Mr.  EDMISTON:  A  bill  (H.  R.  11315)  for  the  relief  of 
John  W.  Famsworth;  to  the  Committee  on  Claims. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  11316)  granting  an 
Increase  of  pension  to  James  S.  Morton;  to  the  Committee 
on  Pensions. 

By  Mr.  McLEAN:  A  bill  (H.  R.  11317)  for  the  relief  of 
Otto  Mendle;  to  the  Committee  on  Claims, 

By  Mr.  RICHARDS:  A  bill  (H.  R.  11318)  for  the  relief  of 
J.  F.  Bookout;  to  the  Committee  on  Claims. 

By  Mr.  ROMJUE:  A  bill  (H.  R.  11319)  granting  a  penilon 
to  EflSe  T.  McElhincy:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  8NELL:  A  bill  (H.  R,  11320)  granting  an  increase 
of  pension  to  Kathryn  Bnice;  to  the  Committee  on  Invalid 
Pensions. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10180.  By  Mr.  CUT.KTN:  Petition  of  the  Board  of  Super- 
visors of  Jefferson  County,  N.  Y..  favoring  adoption  of  Senate 
bill  1632;  to  the  Committee  cm  Interstate  and  Foreign  Com- 
merce. 

10181.  Also,  petition  of  the  New  York  State  Senate,  ur?lng 
that  Congress  enact  such  legislation  as  may  be  necessary  for 
an  immediate  beginning  of  such  phsrsical  construction  as  may 
be  recommended  by  the  Chief  of  Engineers  of  the  United 
States  Army  to  prevent  the  occurrence  of  disastrous  floods, 
such  as  occurred  in  1935,  in  the  16  counties  of  New  York 
State;  to  the  Committee  on  Flood  Control. 

10182.  By  Mr.  GOODWIN:  Petition  of  the  Flood  Control 
Council  of  Central-Southern  New  York,  offering  advice,  aid, 
cooperation,  and  good  counsel  for  improving  the  conditions 
and  to  further  the  general  program  on  flood  control  in  the 
State  of  New  York;  to  the  Committee  on  Flood  Control. 

10183.  By  Mr.  HAINES:  Petition  signed  by  72  patrons  of 
star  route  10549,  Franklin  County,  Twenty-second  CJonpres- 
sional  District  of  Pennsylvania,  urging  enactment  of  leg- 
islation to  extend  existing  star-route  contracts  and  increase 
the  compensation  thereon  to  an  equal  basis  with  that  paid 
for  other  forms  of  mail  transportation;  to  the  Committee  on 
the  Post  OCBce  and  Post  Roads. 

10184.  By  Mr.  HTT.DEBRANDT:  Resolution  of  the  Farmers 
National  Farm  Loan  Association  of  Hecia,  S.  Dak.,  relative 
to  securing  passage  of  a  law  making  the  3  ^^2 -percent  interest 
rate  permanent  to  the  farm  borrowers  of  the  Federal  land 
bank,  etc.;  to  the  Committee  on  Banking  and  Currency. 

10185.  Also,  resolution  of  the  Elk  Point  Nation  Farm  Loan 
Association,  urging  Congress  to  use  every  effort  possible  to 
secure  the  passage  of  a  law  making  the  3^2 -percent  interest 
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rate  permanent  to  the  farm  borrowers  of  the  Federal  land 
bank,  or  at  least  extending  same  for  a  period  of  not  less 
than  3  years;  to  the  Conmiittee  on  Banking  and  Currency. 

10186.  Also,  resolution  of  the  department  executive  com- 
mittee of  the  American  Legion,  in  session  at  Pierre,  S.  Dak., 
February  2,  1936,  requesting  that  the  Federal  Government 
start  the  construction  of  veterans'  hospital  at  Hot  Springs, 
S.  Dak.,  as  soon  as  possible;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

10187.  Also,  resolutions  of  the  South  Dakota  stockmen,  as- 
sembled at  their  second  annual  State  round-up  held  at 
Brookings,  S.  Dak.,  on  February  4,  5,  and  6,  relative  to  hve- 
stock  conditions,  etc.;  to  the  Committee  on  Agriculture. 

10188.  By  Mr.  JOHNSON  of  Texas:  Petitions  of  F.  B.  Pey- 
ton, of  Fairfield,  and  78  other  citizens  of  Freestone  County, 
and  James  F.  Baker,  of  Fairfield,  and  84  other  citizens  of 
Freestone  County,  State  of  Texas,  favoring  House  bill  10756, 
providing  for  the  issuance  of  permanent  contracts  to  all 
contractors  and  subcontractors  of  star  routes,  compensation 
thereon  established  preferred  list  covering  former  contrac- 
tors, etc.;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

10180.  By  Mr.  KENNEDY  of  New  York:  Memorial  of  the 
Legislature  of  the  State  of  New  York,  that  the  Secretary  of 
War,  and  through  him  the  Chief  of  Engineers  of  the  United 
States  Army,  respectfully  urging  that  the  report  and  rec- 
ommendations for  permanent  flood-control  works  in  these 
flooded  counties  of  New  York  State  be  properly  considered 
as  an  emergency  measure  to  the  end  that  with  the  greatest 
expedition  consistent  with  the  efficiency  these  recommenda- 
tions he  placed  before  the  second  session  of  the  Seventy- 
fourth  Congress  at  the  earliest  possible  moment;  to  the 
Committee  on  Flood  Control. 

10190.  By  Mr.  KRAMER:  Resolution  of  the  Board  of  Di- 
rectors of  the  American  Petroleum  Institute  relative  to  the 
purchase  of  asphaltum  made  from  domestic  crude  oil,  etc.; 
to  the  Committee  on  Interstate  and  Foreign  Commerce, 

10191.  By  Mr.  LARRABEE:  Petition  of  Valorons  C.  Recor 
and  others,  of  Marklevllle.  Ind.,  requesting  Congress  to  enact 
legislation  at  this  session  that  will  indefinitely  exUnd  all 
star-route  contracts  and  increase  the  compensation  thereon 
to  an  equal  basis  with  that  paid  for  other  forms  of  mall 
transportation;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

10192.  By  Mr.  LORD:  Petition  of  14  residents  of  the  town 
of  Colchester,  Delaware  County,  N,  Y..  endorsing  the  Town- 
send  old-age-pension  plan;  to  the  Committee  on  Ways  and 
Means. 

10193.  Also,  petition  of  Mary  Madigan  and  450  members 
of  Townsend  Club  No.  4.  Binghamton.  N.  Y.,  endorsing  the 
Townsend  old-age  revolving  pension  plan;  to  the  Committee 
on  Ways  and  Means. 

10194.  Also,  petition  of  14  residents  of  the  town  of  Col- 
chester, Delaware  County.  N.  Y.,  endorsing  the  Townsend 
old-age-pension  plan;  to  the  Committee  on  Ways  and  Means. 

10195.  Also,  petition  of  19  residents  of  Downsville,  Dela- 
ware County,  N.  Y.,  endorsing  the  Townsend  old-age-pension 
plan;  to  the  Committee  on  Ways  and  Means. 

10196.  By  Mr.  MORAN:  Petition  of  citizens  and  patrons  of 
star  route  no.  1293  from  Camden-LIncolnville-Northport  to 
Belfast,  urging  enactment  of  legislation  that  will  indeflnitely 
extend  all  existing  star-route  contracts  and  increase  the 
compensation  thereon  to  an  equal  basis  with  that  paid  for 
other  forms  of  mail  trans jwrtation;  to  the  CoiHmittee  on  the 
Post  Office  and  Post  Roads. 

10197.  By  Mr.  MOTT:  Petition  signed  by  Rita  Norris  and 
16  other  members  of  the  Eugene  Central  Woman's  Christian 
Temperance  Union,  urging  the  enactment  of  House  bill  8739; 
to  the  Committee  on  the  District  of  Columbia. 

10198.  Also,  petition  signed  by  Sam  W.  Pearce  and  11  other 
Spanish  War  veterans,  urging  the  enactment  of  House  bill 
9472,  known  as  the  Philippine  travel  pay  bill;  to  the  Com- 
mittee on  War  Claims. 

10199.  By  Mr.  REED  of  Illinois:  Telegram  signed  by  Rob- 
ert Pottinger  and  58  other  residents  of  Elmhurst,  111.,  request- 
ing passage  of  House  bill  8163;  to  the  Committee  on  Inmiigra- 
tion  and  Naturalization. 


10200.  Also,  telegram  signed  by  H.  Wahl  and  28  other 
residents  of  Elmhurst,  IlL,  requesting  ixissage  of  House  bill 
8163;  to  the  Committee  on  Immigration  and  Naturali- 
zation. 

10201.  By  the  SPEAKER:  Petition  of  the  Indiana  State  Bar 
Association;  to  the  Committee  on  the  Library. 

10202.  By  Mr.  RICH:  Petitions  of  citizens  of  McKean, 
Clinton,  and  Lycoming  Counties,  in  Pennsylvania,  favoring 
House  bill  10756;  to  the  Committee  on  the  Post  Office  and 
Post  Roads.  I 


SENATE 

Thursday,  February  20,  1936 

(.Legislative  day  of  Thiirsday,  Jan.  16, 1936) 

Ttie  Senate  met  at  12  o'clock  meridian,  on  the  exi^ration 
of  the  recess. 

I  THK   JOUKIfAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Tuesday,  February  18,  1936.  was  dispensed  with, 
and  the  Journal  was  approved. 

KESSACES  FROM  THX  PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

ICESSACE    PROM    THE    HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  Its  reading  clerks,  returned  to  the  Senate,  in 
cc«npliance  with  its  request,  the  bill  (S.  3093)  to  provide 
funds  for  cooperation  with  Sanish  School  District  No.  1, 
Mountrail  County,  N.  Dak.,  for  extension  of  public-school 
buildings  to  be  available  for  Indian  children. 

ENROLLED  BILLS  AND  JOINT  REKOLTTnONS  SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  Mils  and  Joint  resolu- 
tions, and  they  were  signed  by  the  Vice  President; 

8.3227.  An  act  to  amend  section  3  of  the  act  approved 
May  10,  1928,  entitled  "An  act  to  extend  the  period  of  re- 
striction in  lands  of  certain  members  of  the  Five  Civilized 
Tribes,  and  for  other  purposes",  as  amended  February  14, 
1931; 

8. 3277.  An  act  authorizing  a  preliminary  examination  of 
the  Nehalem  River  and  tributaries,  in  Clatsop,  Columbia, 
and  Washington  Counties.  Oreg..  with  a  view  to  the  control- 
ling of  floods; 

S.  J.  Res.  118.  Joint  resolution  providing  for  the  filling  of 
a  vacancy  in  the  Board  of  Regents  ot  the  Smithsonian  Insti- 
tution of  the  class  other  than  Members  of  Congress;  and 

H.J. Res. 491.  Joint  resolution  extending  and  amending 
the  joint  resolution  (Pub.  Res.  No.  67.  74th  Cong.)  ai^iroved 
August  31.  1935. 

CALL  OP   THE   ROLL 


Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT. 

The  clerk  will  call  the  roll. 

The  legislat 

ive  clerk  called  the  roll,  and  the  following  Sen 

ators  answered  to  their  names: 

Adams 

Costlgan 

Lewis 

aadcUSe 

Afihurst 

Couzens 

Logan 

Boblnson 

Austin 

Davis 

Lonergan 

BuasaU 

Bachm&n 

Dleterich 

Long 

Schwellenbach 

BArbour 

Donabey 

McAdoo 

Sheppard 

Barkley 

Duffy 

McOUl 

Smith 

Benson 

Fletcher 

McECellar 

Steiwer 

BUbo 

Prazler 

McNary 

Thomas.  Okla. 

Bone 

George 

Thomas.  Utah 

Bormli 

Gibson 

Metcalf 

Town.'tend 

BulUey 

Gore 

Mlnton 

Trammell 

Bulow 

Guffey 

Moore 

Truman 

Burke 

Hale 

Murphy 

Tydlngs 

Byrd 

Harrison 

Murray 

Vandenberg 

Byrnes 

Hastings 

Neely 

Van  Nuys 

Capper 

Hatch 

Nor  beck 

Wagner 

Caraway 

Hayden 

Norrts 

Walsh 

Chaves 

Holt 

Nye 

Wheeler 

Clark 

Johnson 

CMahoney 

WbiU 

ConnaUy 

Keyes 

Overton 

Cooltdge 

King 

Plttman 

Cox>eland 

LaFOUett* 

Pope 

^ 
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Mr.  LEWIS.  I  announce  the  absence  of  the  junior  Sena- 
tor from  Alabama  I  Mr.  BaitkhkadI.  the  Senator  from  Rhode 
Island  LMr.  GireyJ,  and  the  senior  Senator  from  Alabama 
[Mr.  BlackI,  occasioned  by  illness,  and  I  fiirther  announoe 
that  the  senior  Senator  from  North  Carolina  [Mr.  BAn.r7|. 
the  senator  from  New  Hampshire  [Mr.  Brown],  the  Sen^ 
tor  from  Nevada  [Mr.  McCamakI.  and  the  junior  Senator 
from  North  Carolma  [Mr.  R«yiiolds1  axe  unavoidaW|y 
detained  from  the  Senate. 

Mr  BYRD.  I  announce  that  my  colleague  the  senior 
Senator  from  Virginia  [Mr.  Glass]  is  detained  from  the 
Senate  because  of  illness  in  his  family. 

Mr.  AUSTIN.  I  am  requested  to  announce  the  necessary 
absence  of  the  Senator  from  Wyoming  [Mr.  Carzt],  the 
Senator  from  Iowa  TMr.  Dickwson],  and  the  Senator  from 
Minnesota  [Mr.  Shipsteab]. 

The  VICE  PRESIDENT.  Eighty-five  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

SESCTTX     or     GRKK     SEAKSX     BY     STXAMIR     "CITY     OF     NKWPO«T 

MEWS" 

Mr.  TYDINOS.  Mr.  President,  we  hare  always  be^ 
proud  whenever  there  have  been  any  rescues  at  sea  »^y 
American  vessels.  Because  the  State  of  Maryland  is  ;a 
seaport  State,  many  ships  have  gone  down  to  the  sea  fro(n 
her  ports  and  have  taken  part  in  many  thrilling  rescues  ^t 

A  few  days  ago  the  steamer  City  of  Nevrport  News,  of  a 
comparatively  new  line,  the  Baltimore  Mail  Line,  in  com- 
mand of  Captain  Wright,  had  the  good  fortune  to  hear  tine 
call  of  a  Greek  freighter  in  distress  and.  in  the  midst  ^f 
high  seas,  to  pick  up  her  entire  crew  of  33  men,  1 

Naturally,  as  a  Maryland  Senator.  I  feel  great  pride  |n 
this  Incident,  and  simply  rose  to  make  a  short  comment 
upon  the  fine  conduct  of  this  comparatively  new  shipping 
line  and  the  fine  service  the  captain  and  crew  of  the  City 
of  NeiDport  News  rendered  in  that  emergency. 

HEVIRSION  TO  OLD  ORD« LKTTXK  BY  SOUTH  TRUCBLX 

Bir.  WHEELER.  I  ask  unanimous  consent,  out  of  order, 
to  send  to  the  desk  and  have  read  a  letter  written  by  Sou|h 
Trimble.  Clerk  of  the  House  of  Representatives,  to  Mr. 
Harper  Sibley,  president  of  the  United  States  Chamber  pi 
Commerce. 

The  VICE  PRESIDENT.    Without  objection,  the  clerk 

read,  as  requested. 
The  Chief  Clerk  read  as  follows; 


February  20 


will 


HoTJSB  or 

Washiriifton.  D.  C.  February  19.  19361 

Mr.  BjkarwM  Szblct,  i 

rrttiOent.  United  Stmtes  Chamber  of  Commeree.  \ 

WasMngton.  D.  C.    | 

ICr.  R.  V.  FLxaoKO.  { 

President,  Amerietm  Bankers  Association,  \ 

WaaMngton,  D.  C. 

Oomx^wtt:  On  October  18.  1935,  there  appeared  In  the  W»^- 
Ington  Herald  a  dlfipatch  of  a  speech  made  In  PhUadelphU  toy 
Mr  Harper  Sibley,  president  d.  the  United  SUtes  Chamber  erf 
Commerce.  The  arttcle  In  the  paper  waa  headlined  "Recowy 
Lies  In  Old  System",  which  was  the  substance  oX  the  speech. 

On  January  23.  1936.  the  Washington  Herald  printed  an  excetpt 
rrom  a  speech  made  in  Philadelphia  by  Mr.  B.  V.  Fleming,  pre^- 
dent  of  the  American  Bankers  Association.  In  which  he  was  quofled 
as  saying  "The  American  people  cannot  legislate  themaclvea  bs(ck 
to  prosperity ."  [^ 

Here  we  have  two  gentlemen,  presidents  of  two  of  the  mfst 
powerful  organizations  In  the  country,  of  virtually  the  same  opin- 
ion who  want  to  go  back  to  the  old  order  of  things — surely*  a 
gloomy  outlook  if  your  opinion  prevails. 

I  wonder  if  you  two  distinguished  gentlemen  ever  calmly  medi- 
tated in  an  effort  to  ascertain  the  basic  cause  of  this  depression. 

Is  it  providential?  No.  It  would  be  rank  blasphemy  to  accT|se 
the  great  Creator  of  being  reaponslble  for  all  the  sorrow,  suflerlttg. 
hunger,  rags,  and  wTetchedneas  In  a  land  of  plenty.  I 

Then.  IX  It  Is  not  providential.  U  it  man-made?     Yes.  | 

If  it  is  man-made,  what  manner  of  man  is  responsible?  i 

Is  it  the  fanner?    No.    He  Is  aoctised  of  prodxiclng  too  much.     I 

Is  It  the  merchant  and  the  manufacturer?  No.  Hundreds  |  of 
thousands  have  been  thrown  Into  bankruptcy.  i 

Is  it  the  laboring  man  who  earns  his  bread  by  the  sweat  of  pis 
brow?  No.  Fifteen  million  were  tramping  the  highways  and  by- 
ways of  the  Nation,  looking  for  work  they  could  not  get  before  the 
New  Deal  came  to  their  afartstanf  ■ 

Then  who  U  responaible? 


My  answer  is  the  International  bankers,  with  headquarters  in 

London,  operating  in  this  country  through  emissaries  and  their 
satellites,  principally  the  bankers  who— to  be  charitable— are  un- 
wittingly and  IgnoranUy  the  pUant  tools  of  the  emissaries  of  the 
International  bankers. 

You  say.  "The  American  people  cannot  legislate  themselves  back 
to  prosperity.  We  must  go  back  to  the  old  order  of  things."  I 
say— €uid  facts  Jxistlfy  my  opinion — that  the  vicious,  pernicious  leg- 
islation on  the  statute  books  today  Is  the  basic  cause  of  this  depres- 
sion, and  aU  other  panics  and  depressions.  The  people  are  gov- 
erned by  law,  for  good  or  for  evU.  from  the  cradle  to  the  grave. 

The  records  of  hUtory  reveal  that  individual  selfishness,  crystal- 
lized into  the  laws  of  nations.  Is  the  cause  of  the  overthrow  of  re- 
pubUcs.  Whenever  the  people,  by  education  and  training,  become 
worshipers  of  Mammon,  laws,  as  a  rule,  are  made  and  construed 
In  the  Interest  of  property  and  humanity  is  neglected. 

When  the  people  permit  a  class  of  citizens  to  do  their  thinking 
for  them  on  a  quesUon  of  national  policy,  it  results  in  that  class 
influencing  legislation  in  its  selfish  Interest  and  against  the  in- 
terests of  the  masses:  and,  in  the  end,  if  not  checked,  results  in 
revolution.  Where  greed  and  vanity  are  cultivated  in  a  republic, 
the  people  lose  sight  of  the  elementary  truths  on  which  they 
started,  and  then  the  repubUc  drifts  more  rapidly  toward  disinte- 
gration. 

For  you  to  understand  how  republics  once  begun  may  be  de- 
stroyed you  must  understand  what  effect  laws  may  have  that  are 
intended  to  benefit  a  class.  To  make  this  clear  I  wlU  use  as  an 
illustration  an  old  English  law.  It  was  a  law  that  permitted  the 
owner  of  land  to  settle  it  on  the  oldest  son.  to  descend  indefinitely 
from  oldest  son  to  oldest  son.  It  U  known  as  the  law  of  entalL 
Once  entaUed  the  land  could  not  be  divided  and  sold  to  others, 
but  would  be  held  by  the  oldest  living  son  to  pass  at  his  death  to 
the  next  oldest  son  or  other  person  named  in  the  deed  entalUng 
the  land. 

It  Is  an  historical  fact  that  the  effect  of  this  law  was  that.  In 
time  99  percent  of  all  the  lands  In  England.  Scotland,  and  Ireland 
passed  into  the  ownership  of  less  than  1  percent  of  the  jaeople,  thus 
reducing  99  percent  of  the  people  to  tenantry.  It  created  a  class 
that  lived  vain  lives  of  idleness  and  luxury,  while  depriving  others 
<rf  land  that  would  have  served  them  for  homes.  Our  forefathers 
xmderstood  the  effect  of  this  law  on  civilization  that  reduced  a 
people  to  tenantry  and  provided  against  the  law  of  entaU  in  our 
Constitution.  ^   ^ 

Permit  me  to  admonish  you  that  the  most  dangerous  subter- 
fuge now  being  preached  by  plutocracy  in  the  interest  of  monopoly 
is  the  doctrine  that  the  industrial  masses  have  no  remedy  at  tho 
hands  of  the  law. 

This  doctrine  destroys  faith  In  Government  and  gives  rise  to 
the  most  dangerovis  sentiment  of  revolution.  Convince  the  toll- 
ing millions  In  every  line  of  endeavor  that,  for  aU  these  hard 
times,  idleness,  low  wages,  and  oppression,  they  have  no  remedy 
at  the  hand  of  the  Government  they  are  taxed  to  maintain,  and 
their  love  of  the  flag  and  their  hope  In  the  Government  is 
destroyed. 

Once  the  common  people  Ijecome  thoroughly  convinced  that 
the  Oovemment  is  powerless  to  protect  them  against  the  oppres- 
sive encro«M:hment  of  aggregated  wealth — unless  restrained  by 
iocot — they  will  grind  cities  into  dust  and  desolate  the  country 
with  Are  and  sword. 

The  man  who  teaches  working  people  that  the  Government  can- 
not remedy,  by  law,  the  social,  indiistrial,  and  financial  Ills  from 
which  they  suffer  foeters  anarchy.  This  hopeless  doctrine  held 
out  to  the  masses  on  the  one  hand  Is  eqiilvalent  to  presenting  » 
dynamite  bomb  on  the  other. 

We  have  on  our  statute  books  laws  which  that  type  of  money 
changers  that  Christ  drove  out  of  the  temple  (after  he  forgave  his 
cruclfiers.  the  thief,  and  erring  woman)  by  manipuiaUon,  are 
concentrating  the  wealth  of  this  Nation  In  the  hands  of  a  favored 
few  10  times  more  rapidly  than  the  law  of  entail  concentrated 
the  land  of  England  In  the  hands  of  nobility.  For  the  ultimate 
result,  turn  back  and  read  the  dusky  pages  of  history  and  you 
will  find  the  answer.  Already  the  hopelessness  erf  the  poor  Is  a 
menace  to  the  pubUc  peace,  and  the  general  unrest  and  distrust 
wUl  continue  to  increase  unless  the  power  of  the  Government  to 
protect  the  rights  of  the  masses  against  the  invasion  of  organized 
wealth.  Is  acknowledged   and  demonstrated  by  law. 

The  great  masses  of  the  people  (not  including  J.  P.  BlCMgan's 
"leisure  class"  which  he  defines:  "A  famUy  that  can  afford  one 
servant"  and  "the  Nation's  hope  to  avert  revolution  and  save 
civilization")  have  been  bamboozled  and  sandbagged  by  pluto- 
crats tintll  they  are  losing  faith  In  everything  but  brute  force. 
Already  anarchy  Is  rife  in  the  great  cities  and  communism  Is 
spreading  In  the  country  like  a  prairie  fire.  But  the  danger  still 
remains — will  remain  as  long  as  people  educated  to  believe  them- 
selves the  equal  of  kings  and  the  superiors  of  princes,  cannot 
obtain  siifBcient  food  for  themselves  and  families. 

Is  it  not  wise  to  reduce  the  jM-essure  somewhat,  to  loosen  tho 
thumbscrews  a  little?  Is  It  not  better  for  capital  to  be  satisfied 
with  a  reasonable  Increment  tham.  by  grasping  for  more,  lose 
all?  Is  it  not  the  part  of  wladc«n  to  give  to  toll  the  full  meed 
(rf  Its  earnings  lest  It  appropriate  that  of  both  labCH'  and  capital? 
Is  It  not  better  to  3rleld  gracefully  to  an  Irresistible  force  than  to 
stubbornly  oppose  It  and  be  destrojred? 

In  conclusion,  I  want  you  to  understand  that  I  am  not  posing 
•s  a  philanthropist  who  Is  trying  to  reform  the  country  for  the 
lun  of  the  thing  or  who  is  willing  to  starve  to  death  for  the  saka 
of  an  attractive  tombstone.     However,  I  do  want  to  see  the  con- 
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dltlon  of  the  farmer,  laborer,  merchant,  and  mechanic  so  im- 
proved that  they  wUl  be  contented,  prosperous,  and  happy,  and 
when  conditions  Improve  for  them  they  will  be  Improved  for  you 
and  me  and  for  every  man  who,  with  pick  and  pen,  brawn  and 
brain,  honestly  earns  his  dally  bread. 

I  also  want  you  to  understand  that  I  hold  both  of  you  gentle- 
men In  high  esteem  and  believe  you  to  be  sincere,  conscientious 
men  who  voice  your  honest  convictions.  I  also  believe  you  are 
like  all  hunuin  beings — creatures  of  environment — and  look  only 
through  the  rose-tinted  glasses  of  plutocracy. 

Pardon  me  for  burdening  you  with  this  long  letter. 
Very  respectfully  yours, 

SOXTTH  TancBLB. 

PSTTTTONS  AND  MKHORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing resolution  of  the  Legislature  of  the  State  of  Virginia, 
which  was  referred  to  the  Committee  on  Agriculture  and 
Forestry: 

Whereas  Irish  potatoes  are  one  of  the  more  Important  agricul- 
tural crc^js  of  the  State  of  Virginia;  and 

Whereas  the  value  of  the  Irish-potato  crop  In  the  State  of  Vir- 
ginia has  declined  from  a  total  of  »25,688.000  in  1927  to  $6,811,000 
in  1935;  and 

Whereas  it  is  the  sense  of  the  General  Assembly  of  Virginia  that 
Irish  potatoes  should  be  Included  on  the  same  basis  with  other 
agricultural  commodities  In  any  national  program  for  the  reUef 
of  agriculture:  Now,  therefore,  be  it 

Resolved  by  the  senate  (the  house  of  delegates  concurring),  (1) 
That  the  Congress  of  the  United  States  be  memorialized  to  in- 
clude Irish  potatoes  on  the  same  basis  with  other  agricultural 
commodities  in  any  national  program  for  the  reUef  of  agrlcultur*; 
and 

(2)  That  the  clerk  of  the  senate  be  directed  to  forward  copies 
of  this  resolution  to  the  President  of  the  Senate  of  the  United 
States,  to  the  Speaker  of  the  House  of  Representatives  of  the 
United  States,  to  the  Secretary  of  Agriculture  of  the  United 
States,  and  to  each  member  of  the  Virginia  delegation  In  the 
Congress  of  the  United  States;  and, 

(3)  That  a  committee  of  five  be  appointed,  two  of  the  members 
thereof  to  be  appointed  by  the  president  of  the  senate  and  three 
of  the  members  thereof  to  be  apjxDlnted  by  the  speaker  of  the 
house  of  delegates,  to  confer  with  the  Secretary  of  Agriculture  of 
the  United  States  and  the  members  of  the  Virginia  delegation  in 
the  Congress  of  the  United  States,  with  reference  to  the  matters 
contained  In  this  resolution. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution of  the  board  of  directors  of  the  Texas  Bar  Associa- 
tion, opposing  any  attempt,  whether  by  law  or  constitutional 
amendment,  to  impair  in  any  degree  the  existing  jurisdic- 
tion, powers,  or  functions  of  the  courts,  and  especially  of 
the  Supreme  Court  of  the  United  States,  which  was  referred 
to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  letters  from  the  Acting 
Director  of  the  Division  of  Territories  and  Island  Posses- 
sions, oflace  of  the  Secretary  of  the  Interior,  embod3ang 
cablegrams  in  the  nature  of  petitions,  addressed  to  the  De- 
partment from  the  city  manager  of  San  Juan,  the  Com- 
merce Employees  Association,  of  Mayaguez,  and  Antonio  R. 
Barcelo,  president  of  the  caucus  of  liberal  senators  and  rep- 
resentatives, all  of  Puerto  Rico,  praying  for  the  confirma- 
tion of  Benigno  Fernandez  Garcia  to  be  attorney  general 
of  Puerto  Rico,  which  were  referred  to  the  CcMnmittee  on 
the  Judiciary. 

He  also  laid  before  the  Senate  resolutions  of  the  Associa- 
tion of  the  Bar  of  New  York  City,  the  board  of  governors  of 
the  Philadelphia  (Pa.)  Bar  Association,  the  Indiana  State 
Bar  Association,  and  the  Lawyers  Association  of  Kansas  City, 
Mo.,  favoring  the  enactment  of  House  Joint  Resolution  237, 
for  the  establishment  of  a  trust  fund  to  be  known  as  the 
Oliver  Wendell  Holmes  Memorial  Fund,  which  were  referred 
to  the  Committee  on  the  Library. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  fifth  annual  wmvention  of  State  aviation  officials  at 
Detroit,  Mich.,  favoring  the  creation  in  each  branch  of 
Congress  of  a  committee  on  civil  aviation,  which  was  re- 
ferred to  the  Cwnmittee  on  Rules. 

Mr.  WALSH  presented  a  letter  from  the  Board  of  Select- 
men of  Northborough.  Mass..  endorsing  a  resolution  adopted 
by  the  Massachusetts  State  Association  of  Selectmen,  rela- 
tive to  Federal  relief  projects,  and  favoring  the  employment 
of  persons  on  such  projects  on  recommendation  by  the  local 
authorities,  which  was  referred  to  the  Ccmimittee  mi  Appro- 
priations. 


He  also  presented  a  petition  of  members  of  Mary  J.  Pet- 
tenglll  Auxiliary,  No.  31.  United  Spanish  War  Veterans,  of 
Everett,  Mass.,  prajrlng  for  the  enactment  of  the  bill  (S.  3545) 
for  the  relief  of  officers  and  soldiers  of  the  volunteer  service 
of  the  United  States  mustered  into  service  for  the  war  with 
Spain  and  who  were  held  in  service  in  the  Philippine  Islands 
after  the  ratification  of  the  treaty  of  peace  Ainril  11.  1899, 
which  was  referred  to  the  Committee  on  Claims. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
the  New  England  Watch  and  Ward  Society,  Boston,  Mass., 
praying  for  the  enactment  of  Senate  bill  6.  prohibiting  the 
transportation  in  interstate  or  foreign  commerce  and  car- 
riage through  the  mails  of  certain  gambling  devices,  which 
was  referred  to  the  Cwnmittee  on  Interstate  Commerce. 

He  also  presented  letters  in  the  nature  of  petitions  from 
the  Central  Labor  Union  of  Lowell,  and  Local  Unions  Nos. 
2178  and  2446,  of  Millbury;  Local  Union  No.  2332,  of  North- 
bridge;  and  Local  Uni<Hi  No.  30.  of  Salem,  all  of  the  United 
Workers  of  America,  in  the  State  of  Massachusetts,  praying 
for  the  enactment  of  the  so-called  EUenbogen  bill,  H.  R.  9072, 
being  a  bill  relating  to  the  textile  industry,  which  were  re- 
ferred to  the  Committee  on  Education  and  Labor. 

He  also  presented  a  letter  in  the  nature  of  a  i.^tition  from 
Joseph  B.  Howland,  M.  D.,  superintendent  of  Peter  Bent 
Brlgham  Hospital,  Boston,  Mass..  praying  for  the  enactment 
of  the  so-called  Guffey-Dockweiler  bill,  to  remove  the  excise 
tax  on  denatured  Philippine  coconut  oil,  which  was  referred 
to  the  Committee  on  Finance. 

He  also  presented  the  petition  of  Old  Bay  State  Chapter, 
Daughters  of  the  American  Revolution,  of  Lowell,  Mass., 
praying  for  the  enactment  of  the  bill  (H.  R.  3263)  to  amend 
paragraph  (1)  of  section  4  of  the  Interstate  Commerce  Act, 
as  amended  February  28,  1920  (U.  S.  C,  title  49,  sec.  4), 
which  was  referred  to  the  Committee  on  Interstate  Com- 
merce. 

He  also  presented  letters  in  the  nature  of  petitions  from 
several  citizens  of  the  State  of  Massachusetts,  praying  for 
the  enactment  of  legislation  indefinitely  extending  all  star- 
route  contracts,  which  were  referred  to  the  Committee  on 
Post  OflBces  and  Post  Roads. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
the  Board  of  the  Worcester  (Mass.)  Branch,  League  of 
Women  Voters,  praying  for  the  maintenance  of  a  strict 
American  neutrality  policy,  which  was  ordered  to  lie  on  the 
table. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
the  Fitchburg  (Mass.)  Food  Dealers'  Association,  praying 
for  the  enactment  of  the  so-called  Robinson -Patman  fair- 
ti-ade  biU,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  letter  from  Fraternal  Council  No.  15, 
Junior  Order  United  American  Mechanics,  of  Haverhill, 
Mass..  relative  to  pending  immigration  legislation,  which 
was  ordered  to  lie  on  the  table. 

He  also  presented  a  letter  in  the  nature  of  a  memorial 
from  the  Retail  Trade  Board  of  the  Boston  (Biass.)  Cham- 
ber of  Commerce,  remonstrating  against  the  enactment  of 
Senate  bill  3154,  the  so-called  Robinson-Patman  fair-trade 
bill,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  the  petition  of  the  Building  Trades 
Council  of  Newton,  Mass.,  praying  for  the  enactment  of  the 
so-called  Prazier  bill,  being  the  bill  (S.  3475)  to  provide  for 
the  establishment  of  a  Nation-wide  system  of  social  insur- 
ance, which  was  referred  to  the  Committee  on  Education  and 
Labor. 

He  also  presented  a  letter  in  the  nature  of  a  memorial 
from  Enterprise  Council,  No.  1,  Junior  Order  United  Amer- 
ican Mechanics,  of  Haverhill,  Mass..  remonstrating  against 
the  enactment  of  the  bill  (8,  2969)  to  authorize  the  deporta- 
tion of  criminals,  to  guard  against  the  separation  from 
their  families  of  aliens  of  the  noncriminal  classes,  to  pro- 
vide for  legalizing  the  residence  in  the  United  States  of 
certain  classes  of  aUens,  and  for  other  purposes,  which  was 
ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  a  resolution  of  the  Kings 
County  (N.  Y.)  Master  Plumbers  Association,  Inc..  favoring 
extension  of  the  federal  H<^ufing  Act  after  its  expiration  on 
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Aprfl  1,  IWi,  wWA  irms  refaied  to  the  Commtttee  ^ 
BafikjTty  mad  Correnc7< 

Be  alao  preaented  a  resotnUoQ  adoi>ted  at  ttae  aziin»l 
meetinc  o«  tbe  Mew  York  State  Bar  Aasodatloii.  farorll* 
the  ft<»««T,«*i«r^  of  capital  gains  and  losses  in  the  determina- 
tion of  net  tocome  under  Federal  and  State  tocome-tia 
laws,  and  the  segregation  and  separate  taxation  of  qct 
capital  gains  at  a  moderate  flat  rate,  which  was  referred  |to 
the  Committee  on  Finance.  ' 

He  also  presented  a  resolution  adopted  by  the  Bocu^  of 
Supervisors  of  Jefferson  County,  N.  Y..  favoring  the  buildihg 
of  the  proposed  Great  Lakes-St.  Lawrence  seaway  and 
power  project,  and  the  special  handling  of  any  funds  tHat 
may  be  appropriated  tn  connection  therewith,  which  ^as 
rrferred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  letter  in  the  nature  of  a  petition  trqm 
the  chairman  <rf  the  public  affairs  committee  of  Rambam 
Lodge.  No.  300,  todependent  Order  <rf  Brith  Bholom.  New 
York  City,  N.  Y..  praying  for  the  enactmoit  of  the  bill  (H.  R. 
81«3>  to  autlwrtze  the  deportation  of  criminals,  to  guiird 
against  the  separation  from  their  families  of  aliens  of  Hhe 
noncriminal  classes,  to  provide  for  legalizing  the  residence 
in  the  United  States  to  certain  classes  <rf  aliens,  and  for  other 
purposes,  which  was  referred  to  the  Committee  on  Immigta- 
Uon. 

He  also  presented  a  resohition  adopted  by  the  Jamestown 
(N.  Y.)   Traffic  Club,  protesting  against  the  enactment  of 
legislation   providing   for   the   Government   ownerdiip   ^nd  ] 
operation  of  railroads,  the  6-hour  day.  the  full  crew,  G^v-  ; 
emment  track  and  signal  inspection,  etc..  which  was  referred 
to  the  Committee  on  Interstate  Commerce. 

He  also  presented  a  resolution  of  Hermann  Koch  Unit.  ^o. 
72,  of  the  Steuben  Society  of  America,  of  Elmhurst.  L<ing 
Ishmd,  N.  Y.,  favoring  the  maintenance  of  a  strict  American 
neutrality  policy,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  Hudjon 
Branrfi.  American  League  Against  War  and  Fascism.  Hew 
York  City,  N.  Y.,  protesting  against  the  enactment  of  legisla- 
tion abridging  the  freedom  of  speedi  and  of  the  press,  wh^ch 
was  ordered  to  lie  on  the  table. 

He  also  presented  resolutions  of  the  board  of  supervialDrs 
of  Jefferson  County,  and  the  Ladles'  Auxiliary  to  the  New 
York,  Ontario  Western  Veterans'  Association  of  the  Northern 
Division,  of  Norwich,  both  in  the  SUte  of  New  York,  favoring 
the  enactment  of  the  bill  (S.  1632)  to  amend  the  Interstiate 
Commerce  Act.  as  amended,  by  providing  for  the  regulation 
of  the  transportation  of  passengers  and  property  by  water 
carriers  operating  in  Interstate  and  foreign  commerce,  tnd 
for  other  purposes,  which  were  ordered  to  tie  on  the  table. 

He  also  presented  petitions  of  sundry  residents  of  Puerto 
Rico,  praying  for  the  enactment  of  teflslatUm  extending  the 
benefits  of  the  Federal  social-security  plan  to  Puerto  Rico, 
which  were  referred  to  the  Committee  on  Territories  and 
Insular  Alfatrs.  I 

Mr.  WAONER  presented  a  resotution  of  the  Ladles'  Abx- 
lllary  to  the  New  York.  Ontario,  and  Western  Veterans' 
Association  of  the  Northern  Division.  Norwich,  N.  Y..  fair- 
ing the  enactment  of  the  bill  (8.  1632)  to  amend  the  Inte- 
state Commerce  Act,  as  amended,  by  providing  for  the  repju- 
latlon  of  the  transporUtlon  of  passengers  and  propertr  by 
water  carriers  operating  in  Interstate  and  foreign  commerce, 
and  for  other  purposes,  which  was  ordered  to  lie  on  the 
table.  j 

CAPTTAL  GAINS  AKD  LOSSES 

li£r.  WAGNER.    I  ask  unanimous  consent  to  have  priiited 
in    the    Rxcots    and    apiu^priately    referred    a    resolution 
adopted  by  the  New  York  State  Bar  Association  dealing  \rith 
the  aibject  of  capital  gains  and  losses  under  Federal  and 
-     State  income-tax  laws.  , 

There  being  no  objection,  the  resolution  was  r^erred  to 
the  Committee  on  Finance  and  ordered  to  be  printed  in  .the 
Rkcord.  as  follows: 

Whereas  In  the  opinion  of  this  Maodfttion  tbe  treatment  of 
capital  gains  and  losses  under  FedenU  and  State  Income-tax  laws 
has  been  economically  unsound  and  detrimental  to  the  pUhllc 
welfwe.  and  In  partletOw  has  resolted  In  InstabiUty  of  rerei^es. 

the  impairment  of  n(»Taal  market  conditions,  discouragement  ol 


baying  wl*en  prices  ten  low,  prevention  o€  selling  when  prices  are 
hlgb.  Uteqattles  as  between  one  taxpayer  and  another,  and  gen- 
erally abnormal  economk;  condltionB:  and 

W^enam  It  is  clear  that  capital  gains  differ  essentially  in  nature 
ttom  ordinary  or  recurrent  income  and  should  not  be  treated  as 
Bxxch  for  the  purposes  of  t&xatlen;  and 

Wbef«aB  this  aasoctotkm  believes  that  proper  treatment  of  cap- 
ital gains  and  losses  for  tax  purposes  will  have  the  pyresent  effect 
of  encouraging  the  Improvement  of  business  conditions  and  the 
revival  of  trade  and  will  tend  to  prevent  future  economic  dls- 
turbtmces  such  as  have  been  experienced  In  the  past  decade: 
Therefore  be  It 

Resolved,  That  this  association  recommends  the  elimination  of 
capital  gains  and  losses  In  the  determination  of  net  Income  under 
the  Federal  and  State  Income-tax  laws  and  the  segregation  and 
eeptLnXe  taxation  of  net  capital  gains  at  a  moderate  flat  rate. 

OUVra  WENDELL  HOLMES  MEMORIAL   FUND 

Mr.  WAGNER  presented  a  resolution  of  the  Association  of 
the  Bar  of  the  City  of  New  York,  N.  Y.,  which  was  referred 
to  the  Committee  on  the  Library  and  ordered  to  be  printed 
in  the  Rxcord,  as  follows: 

Whereas  under  the  will  of  the  late  Justice  OUrer  Wendell  Holmes 
hla  residuary  estate  was  bequeathed  to  the  United  States;  and 
thereafter,  on  June  15,  1935,  the  House  of  Representatives  unani- 
mously passed  a  resoJutlon  (known  as  H.  J.  Res.  237)  that  the 
Income  from  said  residuary  bequest  be  used  for  the  purpose  of 
building  up  and  maintaining  a  collection  of  legal  literature  In 
the  law  department  of  the  Library  of  Congress  to  be  known  as  the 
Oliver  WendeU  Holmes  Collection;  and  said  resolution  Is  now 
pending  before  the  Senate  Committee  on  the  Library;  and 

Whereas  It  Is  believed  that  such  establishment  of  said  residuary 
fund  for  the  support  of  such  collection  of  legal  literature  would 
constitute  an  afjproprlate  means  for  commemorating  one  of  the 
most  distinguished  minds  In  our  Judicial  history  and  for  the 
strengthening  of  the  law  depcu'tment  of  the  Library  of  Congress: 
Now.  be  It 

Resolved.  That  the  Aasodatton  of  the  Bar  of  the  City  of  Hew 
York  does  hereby  authorize  and  request  the  president  of  the  as- 
sociation to  transmit  a  copy  of  this  resolution  to  the  President,  to 
the  Vice  President,  to  the  Chief  Justice,  and  to  the  Speaker  of  the 
House,  also  to  the  chairmen  and  each  member  of  the  Senate  and 
House  Committees  on  the  Library  and  on  the  Judiciary  of  both 
Senate  and  House,  and  to  the  Senators  representing  tbe  State  of 
New  York;  and  that,  in  transmitting  such  copy  to  such  chairmen, 
committee  members,  and  Senators,  the  president  of  the  associa- 
tion also  urge  upon  them  the  enactment  of  said  House  Joint 
Resolution  237. 


PBXVENTIOH    or   XTHTAIR    TRADE    PRACTICES PETITIONS 

Mr.  BENSON.  Mr.  President,  I  am  in  receipt  of  53  tele- 
grams and  letters  from  individuals  and  officials  of  organiza- 
tions representing  tn  all  more  than  15,000  independent  mer- 
chants in  Minnesota,  which  communications  are  in  the  na- 
ture of  petitioas  urging  the  enactment  of  Senate  bill  3154, 
the  so-called  Robinscn-Patman  fair-trade  bill. 

In  behalf  of  these  petitioners  and  in  order  that  their  sup- 
port of  this  meastu'e  may  be  duly  noted.  I  ask  that  the  com- 
munications be  noted  in  the  Record  with  the  names  of  the 
senders,  that  their  stand  In  behalf  of  fair-trade  practices 
may  be  known  to  every  Member  of  Congress.  I  also  ask  that 
tbe  communications  may  lie  on  the  table. 

Ttie  VICE  PRESIDENT.  Without  objection,  tt  li  fo 
ordered. 

The  telegrams  In  the  nature  of  petitions  praying  for  the 
enactment  of  Senate  bill  8154  (H.  R.  S442),  tbe  so-called 
Robinson-Patman  fair-trade  bill,  presented  by  Mr.  Bnrsox 
and  ordered  to  lie  on  the  table,  are  from  Northwestern  Shoe 
Retailers  Regional  Association,  by  H.  S.  Mclntyre:  Adrian 
Commerce  AssoclaticKi,  by  George  J.  Lewis,  secretary-treas- 
urer; Lyman  E.  Johnson  Co.;  the  Kuehn  Hall  Co^  by  Frank 
O.  Kuehn;  John  J.  Orace;  Walter  Dalldorf ;  George  R.  Gup- 
til;  Frank  O.  Kuehn.  Jr.;  William  K.  Kuehn;  Dean  Beaudry; 
M.  M.  Bergquist;  S.  Mules;  R.  L.  Sandin;  Paul  BurtcRi:  Nor- 
man Thompson:  Frank  Timmons:  Koineth  Rude;  E.  C 
McTumcy;  C.  W.  Martinka;  R.  T.  McBath;  Ed  Erickson: 
Walter  Downey;  Twin  City  Storage  Co.;  Erickson  Pood 
Products  Co.;  Charles  T.  HeDer;  Maurice  Lifson;  Sam  Lif- 
son;  Urssell  Lifson;  A.  J.  Alboehten;  Hennepin  Hardware 
Co..  by  C.  V.  Leaertt;  Wohler  Hardware  Co.,  by  W.  J.  Wohlcr; 
Batman's,  Inc..  by  Dan  E.  Billman;  T.  Callaghan;  Wetter lin 
Hardware,  by  Al.  N.  Wetter  lin;  Hodne  Hardware  Co..  by 
S.  W.  Hodne;  Cleveland  Hardware,  by  Bliss  S.  Cleveland; 
Carl  A.  Dreves;  Decker  It  SitE.  by  F.  E.  Decker;  Park  Rapids 
Hardware,  by  R.  R.  Bartosch;  Minnesota  Retail  Hardware 
Association,  by  C.  J.  Christopher,  manager;  National  Mer- 
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chants  Association,  by  W.  T.  Cotilter;  Community  Builders, 
by  C.  N.  Christopher,  president;  Minnesota  State  Pharmacy 
Board,  by  Edward  J.  Prochaska  and  Frank  W.  Moudry; 
Minnesota  Retail  Hardware  Association,  by  George  Herreid. 
president;  Minneapolis  Retail  Hardware  Association,  by 
Louis  Egler.  president;  St.  Paul  Hardware  Association,  by 
James  Hurley,  president;  Bruce  Publishing  Co.,  by  J.  R. 
Bruce,  president;  St.  Paul  Association  of  Retail  Druggists, 
by  W.  C.  Kregel.  president,  and  John  F.  Sheady,  secretary; 
Minnesota  State  Pharmacicial  Association,  by  K.  K.  Keller, 
president;  St.  Paul  Retail  Grocers  Association,  representing 
500  grocers,  by  J.  E.  Krocmer,  president,  and  James  Daley, 
secretary;  John  Hyslop;  O.  Widstrand;  C.  A.  Pearson  Whole- 
sale Grocery  Co..  by  C.  B.  MacDonell,  president;  H.  H. 
Christensen;   and  Hanson  Hardware,  by  A.  J.  Hanson. 

OLIVER   WENDELL  HOLHES   MEMORIAL   FUHD 

Mr.  DAVIS.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  resolutions  adopted  by  the 
Dauphin  County  (Pa.)  Bar  Association  endorsing  House 
Joint  Resolution  237,  providing  for  the  maintenance  of  the 
late  Oliver  Wendell  Holmes'  collection  of  legal  hterature. 

Among  all  of  the  eminent  jurists  who  have  graced  the 
supreme  tribunal  of  our  Nation  none  has  held  a  more  hon- 
ored place  in  the  esteem  of  his  fellow  countrymen  than  has 
Mr.  Justice  Holmes.  His  scholarship,  his  hberality,  and  his 
love  of  justice  have  rendered  his  decisions  of  lasting  signifi- 
cance. It  is  therefore  fitting  that  the  collection  of  legal 
literature  which  he  assembled  should  be  accorded  the  care 
suitable  to  its  great  value.  I  ask  that  the  resolutions  be 
referred  to  the  Committee  on  the  Library. 

The  VICE  PRESIDENT.  Without  objection.  It  is  so  or- 
dered. 

The  resolutions  were  referred  to  the  Committee  on  the 
Library,  as  follows: 

Whereas  the  late  Justice  Oliver  Wendell  Holmes  has  bequeathed 
his  library,  consisting  of  more  than  2.000  volumes,  to  the  Law 
Library  of  Congress;   and 

Whereas  Justice  Holmes  also  left  his  residuary  estate  to  the 
United  States;  and 

Whereas  House  Joint  Resolution  237  provides  that  "Hhe  residuary 
fund  be  credited  to  the  Ubrary  of  Congress  Trust  Fund  Board  and 
that  the  Income  of  this  fund  be  used  for  the  purpose  of  building 
up  and  maintaining  a  collection  of  legal  literature  In  the  law 
department  of  the  Library  of  Congress  to  be  known  as  the  Oliver 
Wendell   Holmes   Collection";    and 

Whereas  this  resolution  was  unanimously  passed  by  the  House 
of  RepresenUUves  on  June  16.  1835.  and  Is  now  before  the  Senate 
Committee  on  the  Ubrary  for  consideration;  and 

Whereas  Dauphin  County  Bar  Association  is  a  local  bar  ssso- 
clation  affiliated  with  the  Pennsylvania  Bar  Association:  Now. 
therefore,  be  it  ....         «...i 

Resolved.  That  tbs  Dauphin  County  Bar  AssocUtlon  In  annual 
meeting  asssmblsd  does  hereby  most  heartily  endorse  the  sub- 
stanoe  of  Hotise  Joint  Resolution  237  and  urge  upon  ths  propw" 
•uthorltlss  ths  adoption  of  the  aforssaid  JoUit  r«K>lution;   bt  it 

Reiotved,  That  coptM  of  this  resolution  of  •ndofMment  shall  t>s 
mailed  by  tbs  •acrwary  of  ths  Dauphin  Couotr  ■f'^.^^joctatlon 
to  HU  Escsllency  PrsaldMit  Franklin  D.  Rooievslt;  Vl«s  Prasldsnt 
Oarn«r;  6p«akar  of  the  Houss  Byms;  Chl«f  Jurtlcs  Hufbi»;  Ron. 
Alb«n  W.  Barklty,  chairman  of  ths  Ssnat*  Library  Ccmmw—, 
Hon  Hanry  F.  Ashurst,  chairman  of  tha  S«nat«  Judiciary  Com- 
mittee; Hon,  Ksnt  S.  Kallar.  chairman  oi  tha  Houss  Library  Com- 
mittee; Hon.  Hatton  W  Bumnsrs,  chairman  of  the  Hoi»e  Judi- 
ciary Committee:  Hon.  James  J.  Davis  and  Hon.  Joseph  F.  Ouffey, 
Senators  of  the  Commonwealth  of  Pennsylvania. 

reports  or  COMMITTRS 

Mr.  WHEELER,  from  the  Committee  on  Interstate  Cwn- 
merce.  to  which  was  referred  the  bill  (S.  2243)  relating  to 
the  allocation  of  radio  facilities,  reported  it  with  an  amend- 
ment and  submitted  a  report  (No.  1588)  thereon. 

Mr.  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  to  which  was  referred  the  bill  (S.  3998)  to  enable 
the  Commodity  Credit  Corporation  to  better  serve  the  farm- 
ers in  orderly  marketing,  and  to  provide  credit  and  facilities 
for  carrying  surpluses  from  season  to  season,  reported  it 
without  amendment  and  submitted  a  report  (No.  1589) 
thereon. 

Mr.  MALONEY,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (H.  R.  10316)  to  legalize  a  bridge 
across  Poquetanuck  Cove  at  or  near  Ledyard,  Conn.,  re- 


ported it  without  amendment  and  submitted  a  report  (No. 
1590)  thereon. 

Mr.  SHEPPARD.  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

H.  R.  10465.  A  tHll  to  legalize  a  bridge  across  Second  Creek, 
Lauderdale  County.  Ala.  (RQ>t.  No.  1591) :  and 

H.R.  11045.  A  bill  to  extend  the  times  for  ccwnmencing 
and  completing  the  construction  of  a  bridge  across  the  Ohio 
River  between  Rockport.  Ind.,  and  Owensboro,  Ky.  (Rept, 
No.  1592). 

Mr.  (X)PELAND,  from  the  Committee  on  Commerce,  to 
which  were  referred  the  follovking  bills,  reported  them  sev- 
erally without  amendment  and  submitted  reports  there<m: 

H.  R.  8030.  A  bill  to  authorize  a  preliminary  examlnatlMi 
of  Republican  River.  Smoky  HiQ  River,  and  minor  tribu- 
taries of  Kansas  Rivo-.  in  the  State  of  KsntwiH.  with  a  view 
to  the  control  of  their  floods  (Rept.  No.  1594) ; 

H.R.8901.  A  bill  to  provide  for  the  establishment  of  a 
Coast  Guard  station  at  or  near  Apostle  Islands,  Wis.  (Rept. 
No.  1595) ;  and 

H.R.  9062.  A  bill  authorizing  a  preliminary  examinatioa 
of  the  Esopus  Creek  and  its  tributaries  of  Birch,  Bushnel- 
ville,  Woodland,  Warner  Bushkill,  and  Beaverklll  Oe^'ks; 
Sawkill,  Rondout.  and  Neversink  Creeks,  Ulster  County; 
Schoharie  and  Catskill  Creeks,  Greene  County;  Neversink. 
Beaverklll.  East  Branch  of  Delaware.  Willowemoc,  and 
Lackawack  Rivers,  Sullivan  County;  Schoharie  (?reek  and 
its  tributaries.  Schoharie  County,  all  located  in  the  State 
of  New  York,  with  a  view  to  the  controlling  of  floods  (Rept. 
No.  1596). 

Mr.  CLARK,  from  the  Committee  on  Commerce,  to  which 
was  referred  the  bill  (S.  3868)  to  amend  section  32  of  the 
act  entitled  "An  act  to  authorize  the  constructiwi  of  certain 
bridges  and  to  extend  the  times  for  commencing  and/or 
completing  the  construction  of  other  bridges  over  the  navi- 
gable waters  of  the  United  States,  and  for  other  purposes", 
approved  August  30,  1935,  reported  It  without  amendment 
and  submitted  a  report  (No.  1597)  thereon. 

Mr.  GUPPEY,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  hOl  (H.  R.  10262)  to  extend  the 
times  for  commencing  and  completing  the  construction  of 
certain  bridges  across  the  Monongahela,  Allegheny,  and 
Youghiogheny  Rivers  in  the  county  of  Allegheny,  Pa.,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
1598)  thereon. 

AIEPLAin    ACCZDRmi    IN    XirmSTATB    All    COMMXSCI — LZKIT    OF 

XXPEWDITCIIKS 

Mr.  COPELAND,  from  the  Committee  on  Commerce,  re- 
ported a  resolution  (8.  Res.  337).  which  was  referred  to  the 
Committee  to  Audit  and  Control  the  Contlottnt  ExpensM^ 
of  the  Ben*te,  m  follows: 

R4»oh9d.  That  ths  lUnit  of  sapsBdttUfss  under  Sesate  MmoIu* 
uen  14«,  Seveniy-fourtb  Congreie,  Ant  mmum,  agreed  to  June  7, 
1926.  to  mveetigau  eeruin  airplane  soeideate  and  intersUte  air 
eommeroe,  is  hereby  inereaaed  by  9UfiO0. 

AssxsTAirr  clesk  to  committcc  om  Kinu)LLn>  izlu 
Mr.  BYRNES,  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  to  which  was  re- 
ferred Senate  Resolution  323.  submitted  by  Birs.  Casawat 
on  the  30th  ultimo,  reported  it  without  amendment,  and  tt 
was  considered  by  unanimous  consent  and  agreed  to.  as 
follows: 

Resolved.  That  the  Committee  on  Buttled  Bills  U  hereby  au- 
thorized to  employ  tintll  the  end  of  the  present  session  an 
assistant  clerk  to  be  paid  from  the  contingent  fund  of  the  Senate 
at  the  rate  of  $1300  per  anntim. 

MYHTLE   C.  PATTXBSOM 

Mr.  BYRNES,  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  to  which  was  referred 
Senate  Resolution  226,  submitted  by  Mr.  Pittmah  on  the 
3d  instant,  reported  it  without  amendment,  and  it  was  con- 
sidered by  unanimous  consent  and  agreed  to,  as  follows: 

Resolved.  That  the  Secretary  of  the  Senate  hereby  is  authorized 
and  directed  to  pay  from  the  approprlatum  for  mlscellaneoiis  items. 
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contingent  fund  of  the  Senate,  fiscal  ye»r  1935.  to  Myrtle  C.  P>.t- 
terson  widow  of  C.  C.  Patterson,  late  mesMnger  to  the  CommlWee 
on  Porelgn  Relations,  a  sum  equal  to  6  montha*  compensation  at 
the  rate  he  waa  receiving  by  law  at  the  time  of  his  death,  said 
•urn  to  be  considered  inclusive  of  funeral  expenses  and  all  other 
allowances.  J 

coirnrnjATiow  or  the  oikxral  smvrr  or  ikwaii  cowBrndws 
Mr.  BYRNES,  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  to  which  wa«  referfed 
Senate  Resolution  230.  submitted  by  Mr.  Thomas  of  Okla- 
homa on  the  8th  instant,  reported  It  without  amendment, 
and  it  was  considered  by  unanimous  consent  and  agreed; to, 
as  follows:  I 

Retolved.  That  Senate  !Ki»olutlon  7«,  agreed  to  February  3.  !♦». 
and  continued  by  subsequent  resolutions,  authoruma  the  com- 
mittee on  Indian  Affairs,  or  any  subcommittee  thereof,  to  maKje  a 
general  survey  of  the  condition  of  the  Indians  in  the  United  StaM*. 
is  hereby  continued  In  ful)  force  and  effect  throughout  the  dera- 
tion of  the  Seventy -fifth  Congress.  1 

stTPcmNTXKDCjrr  or  shiloh  watiowal  rAwc  | 

Mr.  BYRNES,  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  to  which  was  refeiTed 
Senate  Resolution  231.  submitted  by  Mr.  McKm-lae  on  the 
6th  InsUnt,  reported  it  without  amendment,  and  it  was  cpn- 
sldered  by  unanimous  consent  and  agreed  to.  as  follows: 

Rejoiced.  That  Senat;  Resolution  198,  agreed  to  June  13,  1034. 
authorizing,  a  select  comnUttee  to  Investigate  charges  of  lnct»m- 
petency  and  abuse  of  ofHctal  duties  by  the  superintendent  of  i the 
Shlloh  National  Park,  hereby  Is  continued  In  fxill  force  and  egect 
until  the  end  of  the  Seventy -fourth  Congress. 

MESSENGER    rOR    THE    PRESS    GAIXERY 

Mr.  BYRNES,  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  to  which  was  re- 
ferred Senate  Resolution  236.  submitted  by  Mr.  Robinson 
on  the  14th  instant,  reported  it  with  an  amendment. 

The  Senate,  by  unanimous  consent,  proceeded  to  consider 
the  resolution.  ' 

The  amendment  was.  in  line  3.  before  the  word  "an';  to 
strike  out  "until  otherwise  ordered  by  the  Senate"  and  insert 
"during  the  sessions  of  the  Congress." 

The  amendment  was  agreed  to. 

The  resolution,  as  amended,  was  agreed  to.  as  follows: 

Resolved.  That  the  Sergeant  at  Anna  and  Doorkeeper  of 'the 
Senate  Is  hereby  authorized  to  employ,  during  the  sessions  of  the 
Congress,  an  additional  messenger  for  service  to  press  correspond- 
ents, to  be  i>ald  from  the  contingent  fund  of  the  Senate  at  the  rate 
of  $1,440  per  annum. 

snxs  Airo  JOINT  REsoLxrnoNS  introduced 

Bills  and  Joint  resolutions  were  introduced,  read  the  trst 
time.  and.  by  unanimous  consent,  the  second  time,  and:  re- 
ferred as  follows:  I 

By  Mr.  WHEELER:  ' 

A  bill  (S.  4055)  to  supplement  existing  antitrust  acta|,  to 
protect  the  public  against  combinations  in  restraint  of  trude, 
to  prevent  unnecessary  and  wasteful  cross-hauling  of  ctoa- 
modities.  to  restore  and  preserve  purchasing  power,  and  to 
aid  in  the  prevention  of  the  reciirrence  of  economic  strin- 
gency, and  for  other  purposes;  to  the  Committee  on  Inter- 
state Commerce. 

By  Mr.  COUZENS:  i 

A  bill  (S.  4056)  to  provide  for  the  establishment  of  anl  air 
base  for  the  United  States  Air  Corps  Reserve  at  the  Wayne 
Coimty  Airport,  Wayne  County,  Mich.;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  McNARY: 

A  bill  (S.  4057)  granting  an  increase  of  pension  to  William 
Franklin  DeSpain  (with  accompanying  papers) ;  to  the  Ccm- 
mittee  on  Pensions. 

By  Mr.  RUSSELL: 

A  bill  (S.  4058)  to  extend  the  boundaries  of  the  Fort 
Pulaski  National  Monument,  Ga.,  and  for  other  purposes;  to 
the  Committee  on  Public  Lands  and  Surveys.  | 

(Mr.  Copeland  introduced  Senate  bill  4059,  which  was^  re- 
ferred to  the  Committee  on  the  Library,  and  appears  ui^der 
a  separate  heading.)  i 

By  Mr.  WALSH: 

A  bill  ^S.  4060)  for  the  relief  of  Minnie  M.  Sears;  and, 

A  biU  (S.  4061)  for  the  relief  of  Reuben  Robbins  (RoUi^) ; 
to  the  Committee  on  Claims. 


By  Mr.  POPE: 

A  bill  (S.  4062)  to  provide  for  the  development  of  hydro- 
electric power  at  Cabinet  Gorge  on  the  Clark  Pork  of  the 
Columbia  River  In  the  proximity  of  the  Montana-Idaho  State 
line,  and  for  the  rehabilitation  of  irrigation  districts,  and 
for  other  purposes;  to  the  Committee  on  Irrigation  and 
Reclamation. 

A  bill  (8.  4063)  for  the  exchange  of  lands  adjacent  to  the 
Clearwater  National  Forest  in  Idaho:  and 

A  bill  (8.  4064)  for  the  relief  of  the  owners  of  lots  in  the 
unflooded  portion  of  the  old  town  site  at  American  Palls, 
Idaho;  to  the  Committee  on  PubUc  Lands  and  Surveys. 

By  Mr.  NEELY: 

A  bin  (8.  4065)  granting  an  increase  of  pension  to  Susan 
Powell;  to  the  Committee  on  Pensions. 

By  Mr.  8HEPPARD: 

A  bill  (S.  4066)  to  readjust  the  pay  of  warrant  offlcers; 

A  bill  (8.  4067)  to  confer  the  Medal  of  Honor  for  service 
in  the  Philippine  Insurrection  on  William  O.  Trafton;  and 

A  bill  (8.  4068)  to  correct  the  military  record  of  Ray 
McDonald;  to  the  Committee  on  Military  Affairs. 

By  Mr.  BYRD: 

A  bill  (S.  4069)  to  cancel  certain  charges  entered  on  the 
accounts  of  the  Treasurer  of  the  United  States;  to  the  Com- 
mittee on  Claims. 

(Mr.  Copeland  Introduced  Senate  bill  4070,  which  was  re- 
ferred to  the  Committee  on  Education  and  Labor,  and 
appears  under  a  separate  heading.) 

By  Mr.  CAPPER: 

A  bill  (S.  4071)  to  increase  agricultural  purchasing  power 
and  provide  for  the  payment  of  tariff-equivalent  benefits  on 
that  part  of  the  production  of  certain  farm  commodities 
which  is  consumed  within  the  United  States,  and  for  other 
purposes;  to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  SCHWELLENBACH : 

A  bill  (S.  4072)  for  the  relief  of  Edwin  McGuire;  to  the 
Committee  on  Naval  Affairs, 

By  Mr.  LOGAN: 

A  joint  resolution  (S.  J.  Res.  214)  directing  that  no  further 
taxes  be  collected  by  the  Treasury  Department  under  the 
provisions  of  Public  Law  No.  483.  Seventy-third  Congress;  to 
the  Committee  on  Finance. 

By  Mr.  BARKLEY: 

A  joint  resolution  (S.  J.  Res.  215)  authorizing  the  selection 
of  a  site  and  the  erection  of  a  pedestal  for  the  Albert  Giilla- 
tin  Statue  in  Washington,  D.  C;  to  the  Committee  on  the 
Library. 

By  Mr.  BORAH: 

A  joint  resolution  (S.  J.  Res.  216)  authorizing  loans  to 
fruit  growers  for  rehabilitation  of  orchards  during  the  year 
1936;  to  the  Committee  on  Agriculture  and  Forestry. 

FEDERAL  SERVICE   MEDALS 

Mr.  COPEXAND.  I  wish  to  introduce  for  appropriate  ref- 
erence a  bill  providing  for  Federal  service  medals.  I  ask  in 
connection  with  the  introduction  of  the  bill  that  a  brief 
resolution  of  an  organization  of  the  Federal  employees  be 
printed  in  the  Record  and  referred  with  the  bilL 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered.  The  bill  introduced  by  the  Senator  from  New  York 
will  be  received  and  appropriately  referred. 

The  bill  (S.  4059)  providing  for  Federal  service  medals  of 
honor  to  Government  employees  for  distinguished  service 
was  read  twice  by  its  title  and  referred  to  the  Committee  on 
the  Library. 

The  resolution  of  the  Thirteenth  Convention  of  the  Na- 
tional Federation  of  Federal  Employees  was  referred  t<:-  the 
Committee  on  the  Library  and  ordered  to  be  printed  ii:  the 
Record,  as  follows: 

OtrrSTANDING    SZBVTCK    AWARD 

Whereas  It  has  been  the  constant  desire  of  the  Federal  Govern- 
ment to  attract  ambitious  men  and  women  of  high  standards  Into 
Its  employ,  for  the  establishment  of  their  careers  In  the  civilian 
branches  of  Its  service,  that  the  Nation  might  thereby  greatly 
profit  by  their  Increasing  efficiency  In  their  various  vocations;   and 

Whereas  the  services  of  many  such  civilian  employees  often  bring 
outstanding  honor  and  credit  to  the  Nation  or  produce  many 
highly  beneficial  results  from  a  monetary  point  of  view;  and 
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Whereas  np  to  tbe  preaent  time  provtslosu  have  been  made  ooly 
for  the  following  awards  toy  the  Army,  Navy,  and  Treasury 
Departments: 

Awarded  by  the  War  Department:  Msdal  at  Honor.  DlaUngiilshed 
Service  Croaa,  DlrtlnguUhed  Service  Medal.  SUrer  Star.  Purple 
Heart,  Soldlarl  Medal.  DlatlngiUahed  Flying  Otom,  and  Oak  Lm( 
Clueter; 

Awarded  by  the  Navy  Department:  Medal  oT  Honor.  DteUngulehed 
Service  Medal,  Navy  Croas,  and  DUttngulahad  Flirtng  Croee: 

Awarded  by  ttie  TreMury  Department:  Gold  Life  Saving  Medal 
and  Silver  Life  Sevlnc  M«Oal;  and 

Whereas  various  memberi  at  the  elvUian  pereonnel  of  tlae  Federal 
Oovernment  llkewlee  perform  Juet  aa  Taltant,  and  MmetAmea  just 
as  daafferous  thoufh  lees  spectacular,  senrloe  to  their  ooantry,  and 
whoas  valuaMe  aetHevemente  of  various  natures  oonttnually  aocrue 
to  the  Federal  Oovernment  with  practically  no  recagnitlon  or 
spe^  reward  at  any  nature:  and  _^ 

Whereas  we  firmly  believe  that  outeUndlng ,  meritorious  senrloe 
of  Federal  civilian  persoansl  should  r%cfAv  dus  recognition  by  the 
Nation  in  the  form  of  a  Federal  service  medal,  to  be  presented  by 
the  President  of  the  United  States  to  the  employees  who  have  been 
selected  for  such  distinction  by  a  committee  of  award,  said  com* 
mlttee  to  be  selected  In  a  manner  to  be  later  determined,  and  that 
after  the  flrst  26  awards  a  maximum  at  10  such  awards  be  made  in 
any  Federal  fiscal  year:  Therefore  be  it 

R«$olved,  That  this,  the  Thirteenth  National  Oonvention  of  the 
National  Federation  of  Federal  Employees,  aasembled  In  C»d  Faith- 
ful Lodge  In  YeUowstooe  NaUonal  Park,  hereby  voices  lU  approval 
of  a  Federal  service  medal  for  outstanding  service  over  a  consider- 
able period  of  years  rendered  by  clvlUan  Federal  employees;  and  be 
It  further 

Resolved.  That  the  executive  council  <rf  the  National  Federation 
of  Federal  Employees  be  hereby  Instructed  to  study  and  to  formu- 
late a  plan  for  the  selection  of  such  distinguished  civilian  Federal 
servants,  and — In  cooperation  with  such  Federal  authorities  as  may 
be  deemed  advisable — to  work  out  such  other  details  as  may  be 
necessary  to  accomplish  the  purpose  of  this  resolution. 

AMKNDMXirT    TO    RTVXR    AND    HARBOR    BILL — ATLAHTIC-CinJ    SHIP 

CANAL,    rLOtdDk 

Mr.  FLETCHER  subnaitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  8455)  authorizing  the 
construction  of  certain  public  works  on  rivers  and  harbors 
for  flood  control,  and  for  other  purposes,  which  was  referred 
to  the  Committee  (ni  Cmnmerce  and  ordered  to  be  printed. 

AKENOMSNT    TO    WAR    DEPARTMKNT    APPROPRIATION    KILL 

Mr.  FLETCHER  submitted  amendments  intended  to  be 
proposed  by  him  to  House  bill  11035,  the  War  Department 
appropriation  bill,  which  were  referred  to  the  Committee 
on  Appropriations  and  ordered  to  be  printed,  as  follows: 

On  page  3.  line  10.  to  change  the  flguras  "$303,960"  to  "$323,960.'' 
On  page  67.  line  2,  foiiowlng  the  word  "navigation",  to  insert 
the   following:    "and   to  include   waterway   in^jrovements   under- 
taken  pursuant   to   the   Eimfergency   Relief   Appropriation   Act   of 
1935." 

On  page  68.  line  10,  to  change  the  figures  "$138.677309"  to 
"$167,677,899." 

TAXATION   or    LIQTTOR — AMEN'UMXNT 

Mr.  TYDINGS  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  9185)  to  insure  the  col- 
lection of  the  revenue  on  Intoxicating  liquor,  to  provide  for 
more  efllcient  and  ec<KM>mic  administration  arid  enfcMice- 
ment  of  the  laws  relating  to  the  taxation  of  intoxicating 
liquor,  and  for  other  purposes,  which  was  referred  to  Qie 
Committee  on  Finanoe  and  OTdered  to  be  printed. 

PREVENTION    OF    TTNTAIR    TRADE    PRACTICES — AMENDMENT 

Mr.  SCHWEUjENBACH  submitted  an  amendment  intended 
to  be  proposed  by  him  to  the  WU  (S.  3154)  making  it  un- 
lawful for  any  person  engaged  in  commerce  to  discriminate 
in  price  or  terms  of  sale  between  purchasers  of  commodities 
of  like  grade  and  quality,  to  prohibit  the  payment  of  brok- 
erage or  commission  under  certain  condltioos,  to  suppress 
Ijseudo-advertising  allowances,  to  provide  a  presumptive 
measure  of  damages  in  certain  cases  and  to  protect  the  inde- 
pendent merchant,  the  public  whom  he  serves,  and  the 
manufacturer  from  whcmi  he  bu3^,  from  exploitation  by 
unfair  competitors,  which  was  ordered  to  lie  on  the  table 
and  to  be  printed. 

ADDinOKAZ.  COPIES  OF  "THE  LITE  AND  MORALS  OF  JtSUS" 

Mr.  PI£TCHER  submitted  the  foaowing  concurrent  reso- 
lution (S.  Con.  Res.  31),  which  was  referred  to  the  Com- 
mittee on  Printing: 

Jtesolved  by  the  Senate  (the  Bouae  of  Bepreaentetives  etmemr- 
Tinff) .  That  there  be  printed  and  bound,  with  Oluatrattona,  by  the 
lAmtollthographlc  proeesa,  to  su**  style  and  manner  aa  may  be 


directed  by  the  Jotnt  Oommlttoe  on  Printing.  4.000  additional 
eoples  of  House  Doctmisot  No.  756,  Flfty-elgtith  Congress,  second 
eeeslon,  entitled  "The  Life  and  Morals  of  Jesus  of  Naaarrth",  by 
Thomas  Jsff arson,  as  the  same  appears  in  the  National  Museum; 
of  which  1,800  copies  shall  be  for  the  use  of  the  Senate  and  8,100 
copies  for  the  use  of  the  Hotsm  of  nspresentativss. 

DUCXFLZNZ    IN    THE    MILZTAaY    FORCtt — MOTICS    OF    MOTION    TO 

SVaPXND  aOLEI 

Mr.  LA  FOLLETTE  submitted  a  notice  of  a  motion  to 
•uspend  the  rulet.  which  wa$  read.  a$  follows: 

Pursuant  to  the  prorlslons  of  rule  XL  of  the  Standing  Rules 
of  the  Senate,  I  hereby  give  notice  in  writing  that  X  shall  hereafter 
more  to  suspend  paragraphs  1  and  t  of  rtile  Xltl  for  the  purpose 
of  permittlnff  a  motion  to  be  made  to  rsooBslder  the  vote  on  the 
passage  of  Che  bill  (8.  a3&3)  to  make  better  fNt>vlsion  for  the  gov- 
emment  of  the  military  and  naval  foress  of  ths  United  Sutes  by 
the  suppression  of  attempU  to  inelte  the  member*  thereof  to 
dlsobed  lence . 

REFUND  OF  FIOCEISXNG  TAJOt   (f.  DOC.  NO.  ITS) 

Mr.  NORRIS.    Mr.  President,  on  the  I3th  of  this  month  X 

addreased  to  the  Secretary  of  Agriculture  a  l^ter  in  which 

I  asked  for  information,  as  follows: 

WIU  you  be  good  enough  to  supply  me  with  such  data  as  you  may 
now  have  conveniently  available  which  wlU  show  (1)  the  profits  of 
the  Important  Industries  involved  in  the  processing-tax  refunds; 
(2)  the  relation  of  the  Impounded  and  other  ouUtandlng  process- 
ing taxes  to  those  profits;  and  (3)  the  way  prooesscx*  altered  or 
failed  to  alter  their  operating  and  profit  margins  when  processing 
taxes  were  in  effect  and  since  they  have  been  removed? 

I  have  this  morning  received  a  reply  from  the  Secretary 
of  Agriculture  enclosing  a  memorandum  of  Mr.  Bean,  the 
economic  adviser  of  the  Agricultural  Adjustment  Adminis- 
tration, in  answer  to  those  questions.  I  think  the  informa- 
tion would  be  very  valuable  to  Senators,  and  iwrhaps  to 
others.  I,  therefore,  ask  unanimous  consent  that  my  let- 
ter and  the  reply  of  the  Secretary,  together  with  the  memo- 
randum of  the  economic  adviser,  be  printed  as  a  Senate 
document,  with  illustrations. 

Hie  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

PILLABS      or      GOVERNMENT — COSTICAN      OF      COLORADO-HUITZCLI 

rtOM  THE  rORUM 

Mr.  WHEEUER.  Mr.  President,  in  the  February  Forum 
of  this  year  is  an  article  by  Oswald  Garrison  Villard,  under 
the  tiUe  "Pillars  of  Government — Costigan  of  Colorado." 
The  article  presents  facts  and  conclusions,  as  reported  and 
appraised  by  a  distinguished  Journalist  and  author,  with 
respect  to  the  career  of  the  senior  Senator  from  Colorado. 

I  ask  unanimous  consent  that  the  condensation  of  the 
article  which  I  send  to  the  desk  may  be  painted  in  the 
Congressional  Record. 

Tlkere  being  no  objection,  the  article  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

[Ptoti   the  Porum  for  Pehruary   1936] 

PoxABS  or  OomiTMSirr — Ckasnoaif  or  Coboaaao 

By  Oswald  Gsrrtson  YiUard 

No  Senate  spellbinder  here,  no  KUver-tongued  orator  to  split  the 
ears  of  the  groundlings.  No  pnimlser  of  all  things  to  all  men. 
Not  one  to  bow  the  knee  to  power  and  wealth.  Not  even  one  to 
con<:^al  his  thoughts,  speak  softly  because  of  an  election  In  the 
ofllng,  or  play  Jack  and  Tom  and  Jim  with  the  next  man.  Noth- 
ing of  the  domineering,  ruthless  leader  seeking  to  Impose  his  wlU 
upon  all  who  may  come  along,  Ck>sTiGAK,  of  Colorado,  works  in 
different  ways  his  wonders  to  perform — the  wonder  of  ccaseleas, 
aelflssB,  exhausting,  nnremtttlng  toU;  the  wander  at  a  man  long 
In  public  life  refusing  to  take  counsti  of  his  fsars,  nerer  asking 
what  any  advocacy  may  do  to  him.  only  wbetJher  It  be  sound, 
oonstructtre.  progressive.  In  aooord  with  a  daep-tyHig  need  of 
the  hoar;  the  wcoder  at  a  never-oeasiag  oompsssinn  for  the  dis- 
advantaged; the  wonder  of  a  eomplete  devecton  to  the  puUlo 
weal. 

Colortesa.  som*  who  know  not.  call  ComsaH.  becauae  he  does 
not  stir  the  Senate  to  mutiny  and  rage;  because,  unlike  anoCher, 
lately  dead,  he  U  no  mountebank  dancing  for  the  gaUerles  on 
feet  nimbler  than  his  wanton  wits.  Colorleas.  It  to  said,  because 
be  shskes  no  leonine  head  to  Impress  hto  le^al  lose  upon  those 
listening  at  thetr  desks.  Oolortess  beeauae  quirt,  too  modest,  un- 
assuming. self-controUed.  he  wreaks  himself  upon  his  tasks  by 
day  and  by  night  to  explode  only  at  thnes  and  thea  with  setounding 
Coroe.  .. 

In  M30.  when  OosmaK  entered  the  DemocraUcprlmary.  there 
was  no  larir  at  color  when  he  cnrvtneed  the  members  at  that  party 
that  be  Sboold  be  their  choice  azMl  wwnt  on  to  defeat  the  Befmbli- 
ean  rsnrtWaVft  with  the  pcatest  majority  ever  given  a  crandKlstie  for 
tbe  Senate  txam  Oakxado.    Tbeiw  wes  ao  Mdk  of  airier  when  be 
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rrturoed  to  CoHanOo  kfter  aerrlsg  13  years  on  the  United  tttatea 
T&nS  CommUston  and.  without  benefit  of  orpmlzatlon.  convinicd 
thousanda  from  erery  vmlk  at  life,  from  the  farms,  the  mines.  «nd 
Uie  o£ce<;.  that  he  was  their  leader.  Crowds  came  to  his  meetings 
from  curioalty  and  left  convinced  of  his  sincerity,  his  ability,  ajnd 
his  leadership.  Cosncajr's  campaign  was  the  most  colorful  In 
Colorado  s  history  His  oratory  and  ability  cannot  be  questlonled. 
Nothmg  colorless  about  him  when  he  took  the  witness  box  In 
1915  before  the  Commission  on  Industrial  Relations  to  say  w^th 
•com:  I 

"Society  hM  a  right  to  demand  that  a  charity  shall  no  longer 
co»er  a  multitude  of  economic  sins.  Mr  Rockefeller,  who  appears 
to  the  world  In  the  relief  afforded  Belgium  a  liberal  benefactor, 
standi  convicted  before  the  workers  of  Colorado  as  a  narro^rly 
biased  and  visionless  moneymaker  Philanthropy  so  conducted 
from  the  beginning  of  the  world  to  the  present  day  has  beeQ  a 
barrier  to  the  correction  of  economic  wrongs.  It  has  promoted 
aristocracy;  it  has  retarded  the  democratic  quality  of  opportunity; 
and  so  considered,  the  Rockefeller  Foundation  and  other  like  plMl- 
anthroptc  undertakings  may  them.selves  be  counted  by  this  Ccion- 
misaion  vital  causes  of  the  present-day  Industrial  unrest." 

COBTIOAW     I3«    ACTION 

CosTTCAW  was  burning  when  he  gave  that  testimony  because  of 
the  Ludlow  massacres  of  men,  women,  and  children,  who  were 
shot  or  burned  alive  t>y  soldiers  and  deputies  for  daring,  wl|en 
In  Rockefeller  employ,  to  strike  and  fight  for  the  right  to  a  fle- 
cent  wage  He  burned  deeply  when,  as  a  member  ot  the  Senate 
Subcommittee  on  Manufactures,  he  cross-examined  Walter  8. 
Olfford.  head  of  the  great  American  Telephone  ft  Telegraph  (Jo.. 
and  then  director  of  the  President's  organization  on  iuiempl<)y- 
ment  relief  Others  may  have  forgotten  this.  It  Is  safe  to  |ay 
that  Mr.  Glfford  has  not.  The  subject  of  the  hearing  was  the  tjwo 
billj  Introduced  In  the  Senate  by  LAPoLurrrr  and  Costican  on 
December  9.  1931.  to  give  Federal  cash  aid  to  the  unemployed — 
something  then  considered  nothing  less  than  heresy.  The  whple 
Incident  is  Ulumlnatlngly  characteristic  of  Costican  and  the  thor- 
oughness with  which  he  attacks  any  problem.  He  arrived  In 
Washington  weeks  before  the  opening  of  Congress.  Mr.  Hooter 
In  the  White  House  was  unalterably  opposed  to  Costlgan's  plan. 
He  preferred  to  have  Americans  starve  rather  than  to  weaken  tl^elr 
morale  by  Federal  aid — ctirlousiy  enough  local  aid  is  not  character- 
destroying.  I 

Senator  CoencAN  promptly  Instituted  detailed  inquiries  lato 
the  present  and  prospective  needs  rising  from  unemployment; 
the  adequacy  of  existing  resources  •  •  •  and  the  charadter 
and  extent  of  Federal  aid.  If  any,  which  should  supplement  State 
and   local    agencies.  I 

It  took  the  Senator  no  time  to  show  that  Mr.  Glfford  and  pis 
organization  were  going  ahead  with  extremely  little  concrfcte 
knowledge  of  what  was  the  actual  situation. 

"Tou  have  been  most  Indefinite  with  req>ect  to  the  needs  of  ihe 
country  as  a  whole."  I 

Mr.  Glfford  opined  that —  I 

"It  Is  a  human  equation  that  we  are  dealing  with,  and  we  cansot 
add  It  up  In  figures." 

"But  in  any  event,"  Costican  went  on.  "your  organization  ^as 
made  no  alBrmatlve  effort  to  tabulate  the  fact^  with  respect  to 
the  human  needs  throughout  the  United  States?" 

Mr  Olffcrd  coxild  only  say,  'That  Is  correct."  Then  Costican 
pounced  upon  Mr.  Olfford's  statement  that  his  organization  was 
seeking  by  advertisement  to  arouse  people  locally  to  giving.  Dicmt 
he  think  It  would  be  a  mwe  dignified  or  effective  procedure^© 
turn  to  taxable  resources  for  meeting  the  dlfflciUtles?  Well,  %dT. 
Olfford  was  theoretically  for  the  tax  system,  but  he  coiild  o|ily 
remember  that  In  normal  times  we  had  community  chests  and  In 
view  of  the  grave  situation — 

"I  think."  he  said.  "It  Is  a  dangerous  thing  to  change  the  pr^- 
tlce.  whatever  the  final  evolution  may  be." 

Which  must  make  sad  readmg  for  Mr.  Olfford  today. 

"It  Is  your  feeling  that  we.  as  a  people,  ought  to  follow  the  prac- 
tice (rf  advertising  ourselves  Into  the  thrill  of  great  spiritual 
experiences?"  ■ 

Mr  CosncAN  had  taken  those  words,  "thrill  of  a  great  sptrlt|ial 
experience",  out  of  one  of  Mr.  Olfford's  Nation-wide  advert(se- 
menu  of  October  1931. 

CHAMPION   or  TES  VTnZMrWVLECtO 

Costican  still  bvtms  within  today  because  of  many  wrongs.  He 
will  bum  within  as  long  as  he  lives.  But  he  holds  his  emotions 
In  check,  perhaps  lest  they  sweep  him  away,  perhaps  lest  he  lose 
the  Influence  which  Is  his  by  too  frequent  and  too  earnest  appecOs 
to  those  so  often  unmoved  and  uncomprehending.  But  go  to  >^im 
with  any  righteous  cause  and  you  will  have  his  sympathy  and.  If 
possible,  his  aid — his  counsel,  of  course,  and  since  that  Is  w|lse 
and  Ehrewd  it  Is  sought  after  by  many,  day  In,  day  out.  Still 
waters  flow  deep — If  you  doubt  this,  probe  Costican  to  his  depths, 
and  you  will  find  that  there  Is  no  social  wrong  or  Injustice  whtch 
does  not  set  him  to  vibrating  In  protest. 

Of  Costican  It  has  been  written  that  he  Is  "a  pathetic.  perso|ial 
Illustration  of  the  travail  of  an  Intelligent  man  seeking  a  place  In 
American   pwlitics." 

But  he  is  anything  but  pathetic,  however  limited  he  may  find  the 
circle  of  hJB  close  and  confidential  friends,  however  lonely  he  n>ay 
feel  at  times.  No  man  ts  pathetic  who  has  stuck  to  his  guns  and 
gone  on  to  repeated  victories  while  others  have  fallen  by  the  w»y- 
slde.  His  great  personal  following  has  stood  with  him  while  he 
fought  for  the  rights  of  the  miners,  when  one  risked  one's  Life  to 
do  so  and  was  lucky  not  to  be  beaten  up  frequently.     They  anw 


'  him  espouse  prohibition,  honestly  and  sincerely,  when  it  was  not 
popular  to  do  that;  when  he  organized  in  Denver  the  Honest  Ejec- 
tion League,  the  Law  Enforcement  League,  when  he  was  attoriey 
for  the  Anti-Saloon  League  m  local -option  cases,  when  he  ivas 
chairman  of  the  Dry  Denver  Campaign  Commission,  when  he 
backed  direct  primaries  and  direct  legislation,  when  he  was  pnnl- 
dent  of  the  Civil  Service  Reform  League  and  leader  of  the  Citizens' 
Party,  which  swept  his  city  In  1912. 

It  is  significant  that  Costican  has  been  a  trusted  ally  of  the 
two  great  progressive  Presidents,  Woodrow  WUson  and  PraniJln 
Roosevelt.  For  him  the  Bull  Moose  platform  was  a  charter  of 
liberty,  but  he  has  gone  far  beyond  it.  To  use  his  own  words, 
he  is  enlisted  in  "the  sanu.  long,  age-old  fight  of  those  idealists 
who  stand  for  the  good  of  humanity  against  those  betrayers  of  the 
human  race  whose  only  purpose  Is  the  aggrandizement  of  the  iew. 
I  care  not  what  name  may  be  app'.led  for  the  moment  in  these 
successive  battles  In  the  war  for  humanity  against  the  power;!  of 
greed." 

COSTTCAJf     STAN06     HIS    CBOtTKO 

In  December  1934  he  issued  his  Fourteen  Points — it  Is  slgnlficmt 
of  his  growing  influence  that  it  was  carried  in  full  by  the  Afso- 
dated  Press.  This  program  included  higher-speed  public  w>:rk8 
on  a  much  larger  scale,  the  social -security  legislation  now  in  S':me 
degree  adopted,  and  the  principles  of  the  Wagner  labor  bill.  iJso 
enacted  Into  law  at  the  last  session.  He  was  for  more  aid  for  the 
veterans;  against  tax-exempt  sectirltles;  for  Increased  Government 
control  of  credit  and  currency. 

He  urged  a  bill  to  ciub  che  private  electric-power  interests  iind 
to  strengthen  municipal  and  Federal  power  projects  and  uncer- 
taklngs — he  is  for  Government  ownership  and  operation  of  all 
public  utilities.  Then,  as  always,  he  stood  for  higher  Income,  iglft, 
and  estate  taxes;  for  blotting  out  the  national  disgrace  of  lynch- 
ing; for  the  control  of  ovir  munitions  industry,  coupled  uith 
International  and  national  measures  to  avert  war.  Yes;  he  Ik  an 
internationalist — let  all  who  will,  tremble.  That  means  that  he 
voted  for  our  entry  Into  the  World  Court  and  for  the  re<ent 
legislation  to  safegxiard  our  neutrality.  He  is  for  every  possible 
means  of  controlling  war,  either  by  the  United  States  alone  or  in 
concert  with  other  powers;  he  knows  what  a  humbug  and  a  failure 
the  World  Wa.  was.  and  he  is  bitterly  opposed  to  American  inter- 
vention by  force  of  arms  anywhere  in  Central  or  South  America. 
In  other  words,  he  is  a  highly  civilized  man.  who  sees  that  if  the 
world  cannot  conquer  war,  war  will  destroy  it. 

But  this  by  no  means  exhausts  the  positions  Costican  has 
taken  His  battle  with  Senator  Wagneb  for  the  removal  of  the 
greatest  disgrace  to  our  country — the  lynching  of  htunan  beings, 
white  or  black — was  magnificent. 

For  the  Wagner  labor  bill,  with  its  assurance  to  the  workers 
of  the  right  to  collective  bargaining,  of  the  end  of  the  company 
union,  and  of  an  independent  Federal  Labor  Board — the  first  two 
were  promised  in  the  N.  R.  A„  but  never  enforced — Senator  Costi- 
can naturally  stood.  He  voted  for  the  income-tax  publicity,  and 
for  the  Guffey  coal  bill,  which  he  helped  to  shape  with  unsurpassed 
knowledge  gained  as  counsel  for  the  Rocky  Mountain  Fuel  Co ,  of 
which  the  Assistant  Secretary  of  the  Treasury,  Josephine  RochfN  Is 
the  enlightened  head  and  owner — her  devoted  friendship  for  the 
Senator  and  Mrs.  Costigan  is  one  of  their  most  cherished  posses- 
sions. When  the  income-tax  publicity  was  defeated  the  Sen  itor 
drafted  an  amendment  regulating  the  access  of  the  various  authori- 
ties to  this  Information,  which  was  gladly  accepted,  and  vote<:  by 
both  Houses  of  Congress.  He  is  for  the  bonus,  no  matter  what  the 
President,  whom  he  always  upholds  when  he  can,  and  others  :nay 
think. 

Long  months  before  the  wiping  out  of  the  N.  R.  A.  by  the  Su- 
preme Court.  Costican  anticipated  it.  On  January  4,  1935.  the 
first  day  when  bills  could  be  introduced  In  that  session  of  Cong:es8, 
Costican  offered  this  Joint  resolution  for  a  constitutional  amend- 
ment of  which  we  may  hear  In  the  years  to  come: 

"Section  1 .  The  Congress  shsdl  have  power  to  regulate  hours  and 
conditions  of  labor  and  to  establish  minimum  wages  in  any  em- 
ployment and  to  regulate  production.  Industry,  business,  trade, 
and  commerce  to  prevent  unfair  methods  and  practices  thei-eln. 

"Sic.  2.  The  due-proceas-of-law  clauses  of  the  fifth  and  Ijur- 
teenth  amendments  shall  be  construed  to  Impose  no  limitations 
upon  legislation  by  the  Congress  or  by  the  several  States  with 
respect  to  any  of  the  subjects  referred  to  in  section  1,  except  as 
to  the  methods  or  the  procedure  for  the  enforcement  of  fuch 
legislation. 

"Sec.  3.  Nothing  In  this  article  shall  be  construed  to  impair  the 
regulatory  power  of  the  several  States  with  respect  to  any  of  the 
subjects  referred  to  in  section  1.  except  to  the  extent  that  the 
exercise  of  such  power  by  a  State  Is  in  conflict  with  legislation 
enacted  by  the  Congress  pursuant  to  this  article." 

The  brevity  and  clarity  of  this  resolution  and  its  comprehensive 
character  are  all  the  mcnre  interesting  in  view  of  the  frank  cor.fes- 
slon  of  Walter  Lippmann.  press  pundit  extraordinary,  tha:  he 
found  himself  unable  to  draft  any  workable  amendment  and  In 
view  of  Raymond  Moley's  refusal  to  accept  Llppmann's  public 
challenge  that  he  do  the  draftlni?. 

It  Is  CosncAN  who  looks  ahead  and  supplies  the  brains,  who 
breaks  ground,  as  witness  his  leadership  in  the  case  of  soil  erofion, 
his  ungranted  demand  for  a  census  of  the  unemployed,  his  in- 
sistence on  Government  aid  to  State  school  systems.  Naturallv  he 
voted  against  o\ji  huge  naval  appropriations  and  as  enthusiastic  ally 
fought  for  the  public- utility  bill,  even  to  the  famous  "disath 
sentence."  In  the  entire  Congress  there  Is  no  more  ardent  pro- 
tagonist of  free  speech  and  the  preservation  of  the  dally  vloUted 
rights  of  free  assembly  and  fair  trial  by  a  Jury  of  one's  peer 


no  one  Is  keener  than  he  to  recognise  the  growing  danger  c€ 
fascism  and  the  absolute  necessity  of  defending  the  fundamental 
principles  of  this  Republic  if  it  is  to  rurrlTe. 

KXSOUaCETUL   UCADSaSKSP 

As  Senator  from  Colorado,  two  difficult  problems  at  once  con- 
frtmted  Costioan.  It  Is  a  gold-  and  silver-mining  State  and  it 
contains  a  large  and  powerful  beet-sugar  Industry  The  latter 
became  Increasingly  pro^ieroiis  under  high  Republican  tariffs, 
the  benefits  of  such  protection  finding  their  way  into  the  pockets 
of  manufacturers  and  stockholders,  while  conditions  of  the  sugar- 
beet  growers  and  laborers  became  increasingly  worse.  Yean  ago 
the  Industry  discovered  that  the  drudgery  of  work  In  the  fields 
could  best  be  done  by  Mexican  and  Russian  labor,  which  cotild 
be  obtained  cheaply. 

It  was  the  practice  of  the  sugar  companies  to  enlist  labor  in 
Mexico  and  the  Southwest,  bringing  entire  families  to  OolanOo 
idt  the  summer  months,  returning  them  later  to  their  homes. 
They  were  contracted  to  farmers,  receiving  an  agreed  sum  per 
acre  for  their  serrices.  In  order  to  obtain  a  partial  living,  laborers 
had  to  contract  to  take  many  acres,  which  necessitated  the  work 
of  every  member  of  the  family  in  the  fields — men,  women,  and 
children.  After  experimentation,  it  was  found  to  be  dieaper  to 
keep  the  laborers  in  Colorado  during  the  winter,  and  the  practice 
of  returning  them  to  Mexico  was  dlscontlntied.  Thtis  began  the 
Mexican  relief  problem  in  Colorado. 

It  was  characteristic  of  Costican  in  facing  the  sugar-beet  prob- 
lem to  attack  It  from  the  standpoint  of  the  farmer  and  laborer. 
In  campaigning  for  the  Senate  in  1930  be  proposed  something  quite 
novel — a  direct  bounty  to  the  growers,  glvlnig  to  them  a  share  of 
the  tariff  tax.  Farmers  were  Interested,  while  manufacturtirs 
scoffed.  The  latter  were  not  for  his  election — he  was  far  too 
radical  for  them  and  much  too  much  in  favor  of  lower  tariffs. 
They  little  dreamed  that  Costicak's  suggestion  of  1930  would 
result  in  a  bill  drafted  by  him  in  1933  and  adopted  by  Congress 
In  1934,  which  would  save  the  entire  Industry  from  collapse  jT»t 
4  years  after  they  fought  him  with  every  power  at  their  wealthy 
command. 

Once  In  Washington,  Costican  was  in  a  position  of  having  to 
take  cognizance  of  both  the  mining  and  beet-sugar  Interests  and 
to  present  their  demands  to  the  Congress  and  the  Federal 
Government. 

Costican,  having  the  offlclal  responsibility,  brotight  about  the 
passage  on  May  9,  1934,  of  the  Costlgan-Jones  sugar  law.  Under 
it  Colorado  beet-sugar  farmers  have  received  benefits  increasing 
their  returns  per  acre  by  a  fraction  less  than  60  percent  in  1935. 
as  contrasted  with  1933,  when  the  largest  sugar-beet  crop  In  his- 
tory was  raised.  Between  February  2.  1935,  and  September  1, 
more  than  20,000  sugar  "benefit  payment"  checks  were  sent  to 
Colorado  sugar  growers,  totaling  more  than  $3,000,000.  These 
benefit  pajrments  to  the  fanners  are  made  possible  by  a  processing 
tax  of  one-half  cent  a  pound  on  sugar  sold  in  the  United  States, 
paid  by  the  companies,  when  the  conversion  of  sugar  beets  or 
sugarcane  Into  sugar  takes  place,  or  by  the  Importers,  upon  the 
entry  of  foreign  sugar  Into  this  country,  the  objective  being  to 
guarantee  the  farmers  a  return  equal  to  their  pre-war  parity. 
The  interest  of  the  consumer  was  protected.  Costican  felt,  because 
simultaneously  with  signing  the  Costlgan-Jones  bill  President 
Roosevelt  signed  an  Executive  order  reducing  the  tariff  on  sugar 
In  an  amount  equal  to  the  processing  tax. 

Next,  this  measure  gave  to  the  Secretary  of  Agrlctxlture  power 
to  grant  to  each  sugar-producing  region  supplying  the  domestic 
market  a  definite  quota  of  that  marltet.  The  immediate  effect 
was  to  stabilize  a  demoralized  Industry,  not  only  In  the  conti- 
nental United  States  but  also  In  the  Insular  possessions  and 
Cuba.  In  order  to  accomplish  its  objective  It  was  necessary  for 
the  Costlgan-Jones  Act  to  provide  that  both  beet  and  cane  sugar 
be  recognized  as  basic  agricultural  conunodltles  under  the  A.  A.  A. 

Whether  one  agrees  with  the  principle  of  this  legislation  or 
not.  no  one  can  deny  that  it  proved  the  Senator's  fertility  of  re- 
source and  his  desire  to  do  justice  to  everyone.  The  Immediate 
results  of  this  legislation  have  been  a  living  return  to  the  farm- 
ers; Increased  wages  to  labor  brought  about  through  contracts 
negotiated  by  the  Secretary  of  Agriculture;  the  elimination  of 
child  labor,  which  was  one  of  the  basic  reforms  contained  in  the 
act;  and  an  assured  market  for  each  sugar-producing  area.  The 
criticism  made  of  the  law,  which  will  expire  on  December  81. 
1937.  are  those  leveled  against  all  similar  use  of  the  processing 
tax  to  pay  farmers  cash  to  create  and  malntAin  artificial  prices 
Justifiable  only  as  emergency  measures.  Thus  the  late  secretary 
of  the  National  Beet  Growers'  Association.  J.  D.  Pancake,  declared 
that  "the  sugar  Industry  is  in  the  healthiest  condition  it  has  been 
for  years.  We  now  have  a  Government  guaranty  of  parity  and  a 
Government  guaranty  of  settling  disputes  over  the  terms  of  the 
beet  contract." 

As  for  the  Colorado  miners,  the  Roosevelt  gold  and  silver  policies 
have  played  Into  the  Senator's  hands,  notably  the  purchases  of 
silver. 

THX    XNCOaaUPTIBLX 

There  is  no  greater  expert  on  the  tariff  in  the  coxintry  than 
Edwaxs  P.  CofiTiGAK,  for  he  served  11  years  on  the  United  States 
Tariff  Commission,  applying  his  able  and  thorough  mind  to  its 
problems  throughout  that  period.  But  nothing  about  his  ecrrlce 
on  that  Commission  "became  him  Like  the  leaving  of  it."  He 
resigned  voluntarily.     It  sounds  Incredible,  but  there  the  fact  Is. 

It  is  one  of  the  misfortunes  of  our  public  life  that  the  habit 
of  resignation  is  so  IltUe  established.  In  England  it  is  one  of 
the  safety  valves.  Men  do  not  hestltate  to  save  their  self-req>ect 
by  freely  resigning  if  their  consciences  no  longer  permit  them  to 


uphold  the  pollelns  of  their  chiefs  or  of  the  government  With 
us  resignations  ai-e.  normally,  practically  unheard  of:  at  wornt 
one  accepts  a  kicking  upstairs  or  an  office  "equally  as  good  '  But 
most  of  the  offloeholders  find  it  easy  to  salve  their  consciences — 
and  to  continue  to  draw  their  salaries. 

Costigan  stood  Intolerable  and  ln^>osBlble  conditions  as  long 
I  as  he  oould  and  then  he  resigned,  clearly,  publicly,  with  a  re- 
j  sounding  bang.  He  called  men  by  their  right  names,  denounced 
at  least  two  Presidents,  and  Showed  how  the  whole  Tteiff  Commis- 
sion had  been  made  the  football  of  politics,  the  basketball  of  the 
protected  industries,  and  the  roosting  place  ot  several  former 
paid  lobbyists  who  neither  could  nor  desired  to  hold  the  scales 
eren  and  attack  the  problem  in  a  purely  scientific  way. 

That  resignation  is  a  masterpiece.  It  gives  the  hutory  of  the 
OommisBlon  in  a  nutshell.  It  records  the  Presidential  sale  of 
the  Commission  to  the  protected  interests  it  was  created  to  con- 
trol and  discipline.  It  scores,  as  said,  soooe  ot  the  Individuals 
with  whom  he  sei-ved  and  reveals,  more  clsarly  perhaps  than  its 
author  intended,  how  protection  corrupts  wbeneTer  it  touches 
national  life.  It  records  how  at  the  end  ot  S  years,  at  a  cost  of 
$8,000,000,  the  Cocomlsslon  had  made  only  82  reports  to  the  Pres- 
ident imder  the  llexible  tarUT  prorlsioos  of  the  law  creating  it 
and  had  acttuOly  reduced  the  tariffs  on  only  these  five  articles  of 
profound  moment  to  the  country:  MlUfeed,  bobwbite  quail,  paint- 
brush handles,  phenol,  and  cresyllc  acid. 

He  showed  how  In  really  Important  easss  President  Coolidge  had 
refused  to  act.  notably  on  the  sugar  tariff  (now  finally  lowered), 
by  BtaUlng,  delaying,  and  sending  the  Commission's  report  back  to 
be  ''restudled."  In  the  cass  of  Unseed  oil.  the  President  held  the 
Oommiaslon's  report,  calling  fen*  a  reduced  tartfl,  for  S  years! 

"In  the  face  of  such  continuing  offenses,  both  of  omission  and 
commission  (wrote  CosnoAif|,  I  have  decided  to  end  my  offlclal 
experience.  •  •  •  Public  service  still  demands  public  fidelity. 
And  the  ancient  right  of  remonstrance  remains.  An  offlclal  wit- 
ness of  law  violations.  I  have  successively  appealed  to  the  President 
and  to  the  Congress.  One  further  dissent  is  in  order.  I  am 
therefore  returning  my  offlclal  commission  to  the  Oovemment " 

Thus  the  picture  of  CoanoAN,  of  Colorado,  lean,  gaunt,  appar- 
ently physically  delicate  but  doing  the  work  of  10  ordinary  men. 
obviously  unathletic.  of  dark  skin— a  heritage  of  the  Iberian  part 
of  his  Irish,  English,  and  Spanish  ancestry.  Dark  shadows  are 
under  his  restless  eyes — hallmarks  of  the  profound  studeiit  whose 
work  knows  no  end  and  of  a  conscience  that  grants  no  rest. 
"Scholar",  "gentleinoan",  "cultured  academician",  "literary  figure" — 
these  are  some  of  the  descriptions  pinned  to  him  which  one  writer 
declares  he  is  compelled.  In  Congress,  to  live  down.  Would  there 
were  more  to  whom  they  could  be  applied! 

More  and  more  I  find  it  harder  to  endure  the  public  miscon- 
ception of  the  Senate  as  a  house  of  talkers  only.  Nowhere  do 
men  work  harder  or  more  devotedly  than  does  the  senatorial 
group  to  which  Costican  belongs.  Omniscience  In  small  things, 
eloquence,  outspokenness,  silence,  great  administrative  skill,  tha 
highest  constructive  talent,  tolerance,  passion  against  wrong — 
these  are  but  a  few  of  the  qualities  demanded  of  them,  in  addi- 
tion to  all  the  virtues.  Few  can  measure  up  to  what  Is  asked  of 
them,  for  they  are  but  frail  humans  after  all.  None  the  less, 
when  the  roll  is  called  of  those  who  have  given  their  all.  their 
best,  without  stint,  without  thought  of  self  or  their  advance- 
ment. In  order  to  serve  their  counUy.  the  name  of  Edwasd  P. 
CoencAN  must  stand  very  high.  In  his  case  public  service  still 
does  receive  public  fidelity. 

K£NTXTCKY   IN   TUK   LIFE   OF   THX   NATION — ADDRESS   BY   SENATOR 

LOGAN 

Mr.  McOILL.  ISx.  President,  I  ask  unanimous  consent  to 
have  printed  In  the  Record  a  very  interesting  address  de- 
livered by  the  Junior  Senator  from  Kentucky  [Mr.  Logan  1 
before  the  Kentucky  Club,  at  the  Willard  Hotel  in  the  city  of 
Washington,  Wednesday  evening.  February  19,  1936.  on  the 
subject  Kentucky  in  the  Life  of  the  Nation. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  tn  the  Record,  as  follows: 

Those  who  bear  the  name  "Kentucklan"  have  greater  reason  to 
be  proud  than  those  who  bore  the  proud  title  of  "Roman"  when 
Rome  was  in  her  glory.  Kentucky  is  a  land  of  romance,  song, 
and  story,  and  her  history  and  traditions  are  not  equaled  by 
the  history  and  traditions  of  any  other  State  In  the  Union.  In 
the  life  of  the  Nation.  Kentucky  has  occupied  her  place  on 
every  stage  of  action.  She  was  the  first  pioneer  State,  and  when 
Washington  and  his  ragged  continental  tooope  were  engaged  In 
a  war  to  make  the  Colonies  of  America  Independent.  Kentucklans 
were  reclaiming  a  wilderness,  fighting  savages,  clearing  forests, 
and  building  homes.  Engaged  as  she  was  In  these  great  taslcs  to 
build  and  protect  homes  In  the  wilderness,  yet  she  found  time  to 
do  her  part  In  fighting  for  the  freedom  of  the  Colonies.  Tech- 
nically. Kentucky  was  a  part  of  Virginia,  but  the  Virginians  at 
Williamsburg,  and  the  old  towns  of  Virginia,  knew  as  little  of 
Kentucky,  and  perhaps  lees  than  they  knew  of  England  herself. 

A  few  had  ventured  acros*  the  moimtalns  before  the  coming 
of  Daniel  Boone,  perhaps  the  greatest  of  all  pioneers.  John  Fin- 
ley  and  Dr.  Thomas  Walker  had  seen  the  virgin  forests  In  eastern 
Kentucky  filled  with  wild  game,  but  it  was  Boone  who  blazed 
the  traU  across  the  "VM"*y*n*  Into  Kentucky  and  found  a  land 
that  possessed  all  of  nature's  bouintles  smiling  alone  in  the  soU- 
tude  of  its  hills  and  plains.  Be  was  a  leader  In  every  movement 
carried  on  by  pioneer  Kentucklans,  but  as  an  Indian  fighter  and 
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wout  he  made  •  name  for  himself  that  wlU  live  as  long  as  m^n  I 
love  the  hardihood  of  pioneer*. 

Oen    Benjamin  Logan  was  another  of  the  great  pioneers  who 
made  history,  and  as  an  official  in  civil  life  and  in  the  militia  p* 
WTCUght  weU.     He  Is  easily  the  outetandlng  leader  In  the  military 
life   of   the   early   pioneers   in   Kentucky.     He   led   hU   untrained 
troope  against  the  Indians  in  the  State,  and  also  conquered  tham 
on  their  naUve  soil  north  of  the  Ohio  Blver.     James  Harrod  ga(ve 
his  life  for  the  pioneers,  and  no  one  Is  aware  of  his  last  restlhg 
place.     Simon  Kenton,  the  Todds.  the  Bowmans,  the  Shelbys,  the 
Stewarts,    and   many   others  of  such   heroic   names  were   openlpg 
up  a  domain  eqiilvalent  to  an  empire  while  Washington  and  ^U 
troops   were   conducting   the   long   and   successful   War   for   Inde- 
pendence.    Among  these  hardy  pioneers  there  was  one  young  man 
who  shone  across  the  flrmament  like  a  meteor.    Oen.  George  Rogers 
Clark  endured  hardships  Indescribable,  with  a  handful  of  men.  jto 
wrest  the  nilnoU  coxmtry  from  the  British,  and  by  so  doing  he 
gave  to  the  Union  In  territory  almost  as  much  as  was  won  by 
Washington  and  his  armies.    Not  only  did  he  protect  KentuckUps 
from  extermlnaUon  but  he  added  to  the  public  domain  of  the  lo- 
tion the  great  States  of  nilnols.  Indiana.  Ohio,  and  Michigan,  jlf 
it  had  not  been  for  the  exploits  of  this  Kentuckian.  Vlrglnla-boijn, 
perhaps  the  Ohio  River  would  have  been  the  boundary  between  t^ie 
Dominion  of  Canada  and  the  United  SUtes.     If  those  who  are  In- 
terested In  the  history  of  Kentucky  desire  to  know  that  which  ^iU 
make  them  prouder  still  of   their  State,  let  them  read  the  a^ta 
and  deeds  of  George  Rogers  Clark  and  his  men  along  with  the  8t<)ry 
of  the  heroic  deeds  of  Boone.  Kenton,  Logan,  and  others.  , 

The  prlnUng  press  has  always  followed  progress,  and  the  wildft'- 
ness  had  hardly  been  felled  in  favored  spots  when  newspapers 
began  to  flourish,  and  one  cannot  know  the  part  whlcti  Kentudky 
has  contributed  to  the  Nation  and  the  world  in  public  affairs  a»ad 
in  the  diBsemlnatlon  of  knowledge  unless  he  knows  the  work  of 
such  great  editors  as  John  Bradford.  Thomas  T.  Sklllman,  Geo*ge 
D.  Prentice.  Amos  Kendall.  Shadrach  Penn.  Jr..  Albert  O.  Hodges. 
Walter  N.  Haldeman,  John  P.  Morton,  Henry  Watteracn,  a|id 
W  C.  P.  Breckinridge.  These  editors  and  publishers  form*  a 
galaxy  made  brilliant  by  their  scintillating  wisdom.  We  look  |  In 
vain  am""g  the  editors  of  today  for  one  equal  to  the  great  Wattfr- 
son.  or  with  the  polish  of  a  Prentice,  or  a  Breckinridge. 

The  medical  profession  has  been  enriched  by  contributions  of 
such  great  doctors  and  stirgeons  as  Ephralm  McDowell.  DatUel 
Drake  Benjamin  W.  Dudley.  Joshua  Taylor  Bradford.  Robert  Peljer. 
Dr.  Plexner.  and  Dr.  J.  N.  McCormack.  Dr.  McDoweU.  by  rea^m 
of  his  skill  as  a  surgeon,  achieved  a  fame  that  extended  through- 
out the  world.  Dr.  J.  N.  McCormack  did  more  to  organize  the 
medical  profession  Into  units  to  promote  public  health  than  tfaj 
man  in  America.  ' 

When  we  come  to  mention  the  outstanding  statesmen  that  K^- 
tucky  has  furnished  the  Nation  we  are  at  a  loss  to  select  th0ee 
most  outstanding  from  a  group  so  numerous.  John  Breckinridge 
who.  with  Jefferson,  announced  the  doctrine  of  State  righto  in  |he 
Virginia  and  Kentucky  resolutions,  was  outstanding  as  a  mem^ 
of  Jefferson's  Cabinet  and  an  expovmder  of  the  Constitution  afid. 
as  strange  as  It  may  seem  to  us  of  this  generation,  he  gave  uttfcr- 
ance  many  times  to  the  same  sentiments  and  ideas  expressed  by 
the  distlngulahed  Senator  from  Nebraska  [Mr.  Noaais|.  He  ^as 
afraid  of  the  Supreme  Court  and  did  not  believe  that  It  should 
have  the  power  to  nullify  acto  of  the  Congress.  Henry  Clay  Is  the 
best  known  of  Kentucky  statesmen,  having  three  times  becq  a 
candidate  for  President,  and  hia  record  In  the  Congress  was  m0re 
outotandlng  than  the  record  made  by  the  other  two  of  the  great 
triumvirate — Webster  and  Calhoun.  It  was  his  wise  counsel  which 
prevented  a  fratricidal  war  for  many  years,  and  It  Is  well  bellefed 
by  many  that  if  the  life  of  Clay  could  have  been  spared  for  anottier 
generation  the  War  between  the  States  may  have  been  avoldjed. 
He  was  a  great  orator,  a  profound  thinker  and  of  a  brilliancy  of 
intellect  excelled  by  none.  The  youth  of  today  may  draw  inspt^-a- 
tlon  for  the  guidance  of  his  career  through  familiarizing  hlmjelf 
with  the  history  of  this  great  statesman's  work.  i 

John  J.  Crittenden  came  of  a  very  distinguished  family  aind 
his  services  in  the  trying  period  of  the  War  between  the  Stajtes 
are  not  as  well  known  as  they  should  be,  but  his  efforts  to  and 
some  common  ground  to  preserve  the  Union  and  avoid  the  war  ^ire 
deserving  of  the  highest  commendation.  John  Rowan  was,  a 
typical  Kentuckian  who  loved  the  soli  of  Kentucky  and  wbtee 
service  in  many  public  places,  including  the  United  States  Senate. 
marks  him  for  distinction.  James  Guthrie  was  recognized  as 
one  of  the  outstanding  financiers  of  his  day.  and  his  statesman- 
ship served  his  Nation  well.  Richard  H.  Menifee  died  youhg. 
but  his  oratory  marked  him  as  a  genius.  The  handsome  and 
brilliant  John  C.  Breckinridge,  who  loved  the  South  more  tlian 
h«  loved  his  life,  and  who  gave  up  positions  of  great  honor  to  Ofist 
his  lot  with  the  land  he  loved,  was  a  Kentuckian  of  whom  "we 
should  all  be  proud.  Richard  M.  Johnson,  whom  we  have  almbst 
forgotten,  the  slayer  of  Tecumseh.  and  Vice  President  of  ihe 
United  States,  contributed  his  share  to  the  greatness  of  the  na- 
tion in  his  day  and  generation.  Humphrey  Marshall,  historian 
and  statesman,  was  an  example  of  fearlessness,  coxirage,  a(nd 
sagacity.  John  O.  Carlisle.  Speaker  of  the  House  of  Representa- 
tives, United  States  Senator,  and  a  member  of  Cleveland's  Cabliiet, 
has  left  us  a  heritage  of  calm  judgment  and  devotion  to  puqlic 
duty  that  all  Kentucklans  should  highly  prize. 

In  every  war  in  which  our  country  has  engaged.  Kentucky  l^as 
furnished  her  quota  of  great  military  leaders.  In  the  War  of  lil2 
there  are  Shelby,  Adair,  and  others,  and  the  Kentucky  riflemen  at 
New  Orleans  with  Andrew  Jackson  when  he  won  his  brlUlint 
victory  over  the  trained  British  troopa.    In  the  War  with  Mexico 


Oen.  Zachary  Taylor  commanded  with  such  high  degree  of  mili- 
tary strategy  that  he  won  the  war  and  thereafter  was  elected 
President  of  the  United  States.  In  the  War  between  the  States 
Kentucky  sought  to  be  neutral,  and  her  struggle  to  prevent  takng 
part  m  that  war,  which  was  always  so  abhorrent  to  Kentucky,  Is 
noteworthy.  She  soon  found  her  borders  invaded  by  troops  from 
both  sides,  and  her  people,  divided  as  they  were  In  sentiment,  sent 
their  sons  In  great  numbers  to  the  South  and  also  to  the  North. 
Among  the  great  Union  generals  furnished  by  Kentucky  may  be 
mentioned  John  W.  Plnnell.  Lovell  H.  Rousseau,  William  Nelson. 
Robert  Anderson.  Thomas  L.  Crittenden.  Jerry  J.  Boyle,  and  Thomas 
J.  Wood.  It  was  General  Anderson  who  commanded  at  Fort 
Sumter  when  the  shot  was  fired  upon  him  that  marked  the  be- 
ginning of  the  strife.  WhUe  these  Union  generals  of  Kentucky 
nobly  did  their  part  for  the  Army  of  the  North,  even  more  bril- 
liant perhaps  were  the  generals  who  cast  their  lot  with  the  South. 
Some  of  the  greatest  generals  of  the  southern  armies  were  Ken- 
tucklans. There  were  John  H.  Morgan,  John  B.  Hood,  Simon  B. 
Buckner.  Albert  Sidney  Johnston.  William  Preston,  and  Lloyd 
Tllghman.  Albert  Sidney  Johnston  was  among  the  most  brilliant 
of  southern  generals  and.  had  he  not  fallen  at  Shlloh.  the  result 
of  that  great  battle  at  least  woxild  have  favored  the  southern 
armies;  and  if  the  South  had  won  that  battle,  the  effect  would 
have  been  to  demoralize  the  North  greatly.  John  H.  Morgan  was 
a  Cavalry  leader  whose  explolto  read  like   fiction. 

Those  who  have  worked  for  the  extension  of  the  kingdom  of 
heaven  have  found  In  Kentucklans  many  who  have  carried  the 
message  with  eloquence  and  great  appeal  to  the  people,  not  only  In 
Kentucky  but  throughout  the  Nation  and  in  foreign  lands.  Among 
tae  great  preachers  of  BLentucky  may  be  mentioned  H.  B.  Bascom, 
M.  J.  Spauldlng.  Ben  B.  Smith.  Barton  W.  Stone.  Jolm  C.  Young. 
John  L.  Waller,  and  H.  HoUey. 

Kentucky  has  reason  to  be  proud  of  the  great  jurists  that  she 
has  produced  and  whose  opinions  have  done  much  for  the  juris- 
prudence of  the  Nation.  Volumes  could  be  written  dealing  with 
their  integrity,  their  Judicial  temperament,  and  the  honors  they 
have  rendered  to  their  State  and  Nation.  Among  the  outotandlng 
jurlsto.  made  so  by  reason  of  their  length  of  service  and  devotion 
to  duty,  may  be  mentioned  William  Owsley,  Robert  Trimble. 
George  M.  Bibb.  George  Robertson.  Aaron  K.  Wooley.  John  Boyle. 
William  Pryor,  John  D.  Carroll,  and  Warner  E.  Settle.  The  opin- 
ions of  these  judges  have  been  quoted  with  approval  by  the  courto 
throughout  the  Nation.  I  shall  not  mention  judges  from  Ken- 
tucky who  have  served  in  important  judicial  positions  outolde  of 
Kentucky  other  than  call  attention  to  those  who  have  served  as 
Justices  of  the  Supreme  Court  of  the  United  States.  Those  who 
have  served  on  that  greatest  Judicial  tribunal  in  the  world  are 
John  Catron,  John  McLean,  John  McKlnley,  Samuel  F.  Miller. 
Thomas  Todd.  Robert  Trimble,  John  M.  Harlan,  and  perhaps  others 
whose  names  I  do  not  recalL 

Other  Kentucklans  have  served  on  the  Supreme  Court  by  ap- 
pointment   from    other    States.     Kentucky    need    not    be    ashamed 
1  of    the   part    her   judges   have    played    In   the   judicial    branch    of 
the  government  in  the  State  and  Nation. 

I  think  we  should  all  know  that  Kentucky  has  produced  great 
'  artiste,  among  whom  may  be  mentioned,  Joseph  H.  Bush.  Matt  H. 
Jouett.  Joel  T.  Hart,  and  Thomas  Noble.  Their  work  has  received 
'  the  plaudits  of  those  familiar  with  the  fine  arto. 
I  I  shall  not  attempt  to  mention  the  Inventors,  naturalists,  scl- 
I  entlsto,  and  philosophers  that  Kentucky  has  produced,  but.  In 
I  passing,  I  will  call  attention  to  John  Audubon,  one  of  the  greatest 
'  naturalists  the  world  has  ever  produced. 

i  Two  Presidents  have  been  natives  of  Kentucky,  Abraham  Lin- 
coln and  Zachary  Taylor,  while  the  only  Prcldent  of  the  Con- 
federate States  was  a  native  Kentuckian.  Jefferson  Davis.  Two 
Kentucklans,  John  C.  Breckinridge  and  Richard  M.  Johnson, 
served  as  Vice  Presidento.  Perhaps  more  than  50  native  Ken- 
tucklans have  served  as  Governors  of  other  Stales,  and  more  than 
100  Kentucklans  have  filled  the  position  of  Ambassador,  or  Min- 
ister, to  other  Important  nations. 

More  than  30  Kentucklans  have  been  appointed  to  the  Cabinet 

from    Kentucky,    among    whom    may    be    mentioned    Henry    Clay. 

I  George    M.    Bibb,    James    Guthrie,    Joseph    Holt.    Amos    Kendall. 

j  Charles  A.  Wlckllffe,  John  Breckinridge,  and  Jphn  J.  Crittenden. 

j  Ptve  or  six  Kentucklans.  while  serving  in  the  Sehate.  have  held  the 

position   of   President   pro   tempore,    and   a  greater   number   have 

'  served  as  Speaker  of  the  House  of  Representatives.     One  familiar 

j  with  the  public  records  of  Kentucklans  who  have  held  important 

I  positions  would  be  familiar  with  the  history  of  this  Nation  from  ito 

establishment  down  to  the  present  time. 

No  name  has  been  mentioned  and  no  event  has  been  referred  to 
that  could  not  be  discussed  without  exhausting  the  subject  for  the 
whole  evening.  Kentucklans  owe  a  duty  to  their  State  to  familiar- 
ise themselves  with  her  glorious  history.  No  State  has  been  more 
greatly  blessed  by  nature  and  no  people  have  greater  heritage. 

SUSAN    B.    ANTHONT — AODRKSS    BT    SENATOR    CHAVEZ 

Mr.  HATCH.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  In  the  Record  an  address  delivered  by  my  col- 
league the  junior  Senator  from  New  Mexico  [Mr.  Chavez] 
at  the  Susan  B.  Anthony  exercises  held  in  this  city  last 
Saturday. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows  : 

We  are  gathered  hers  today  to  honor  a  great  woman.  Susan  B. 
Anthony. 
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The  world  has  for  many  years  acknowledged  and  appreciated  the 
services  of  this  great  friend  and  champion  of  equal  righto.  There 
is  no  reason  for  me  to  recount  why  she  was  a  great  woman  and 
a  truly  transcendent  personality  of  her  century.  It  Is  enough  to 
know  that  her  work  was  for  a  worthy  and  vital  cause  and  that  her 
lifelong  struggle  in  ito  behalf  is  a  worthy  example  for  us  today. 

It  is  significant  that  with  the  fulfillment  of  her  task,  which, 
of  course,  was  not  accomplished  in  her  lifetime,  but  which  cer- 
tainly was  the  result  of  logical  completion  of  her  lifelong  efforts — 
that  a  new  generation  has  grown  up  to  enjoy  equal  stiffrage  under 
the  nineteenth  amendment.  Realizing  that  there  may  be  a  tend- 
ency to  forget  her  struggles  to  reach  this  gofd,  it  should  be  our 
aim  in  honoring  her  today  to  reconsecrate  ourselves  to  those  IdeaLb 
to  which  she  aspired. 

I  might  suggest  that  her  work  is  not  yet  done  and  would  urge 
the  feminist  leaders  of  today  to  devote  their  energy  in  behalf  of 
one  of  the  cardinal  maxims  of  this  their  great  leader,  "Equal  pay 
for  equal  work."  Recently  we  moved  a  step  forward  in  this  re- 
spect when  we  abolished  the  sweatshops  and  in  the  control  of 
home  work  under  the  N.  R.  A,  This  was  a  worthy  attempt  that 
recognized  the  righto  of  labor  in  an  attempt  to  avoid  discrimina- 
tion against  female  workers.  I  know  of  no  cause  that  Susan  B. 
Anthony  would  have  gloried  more  in  fighting  for,  and  it  was  Just 
such  a  situation  as  tills  that  impelled  her  toward  her  defense  of 
women's  righto.  i 

We  are  told  that  as  a  young  school  teacher  she  received  but  $8 
per  month,  while  men,  doing  the  same  job  less  ably  received  be- 
tween t24  and  HO:  and  it  was  the  obvious  injustice  of  this  that 
drove  her  to  seek  Justice  for  her  sex. 

Today  it  Is  the  Tory  indiistrltU  baron  who  is  so  jealous  of  his 
liberties  and  so  busy  seeking  his  profita  out  of  child  labor  and 
miserable  wages  to  female  employees  that  he  forgeto  there  Is  a 
natural  right — a  God-given  right — that  such  things  should  not 
happen. 

It  has  been  the  custom  of  late  for  educators  to  deplore  the  lack 
of  feminist  leaders.  They  overlook  the  worthy  part  that  the 
woman  voter  is  playing.  In  my  opinion  the  feminine  voter  is  our 
strongest  bulwark  against  radicalism.  The  fovil  breath  of  com- 
munism can  never  taint  our  shores  so  long  as  our  mothers,  wives, 
and  daughters  exercise  their  influence. 

In  Spain  we  have  the  recent  example  of  radical  and  commu- 
nistlcally  inspired  parties  that  were  soon  toned  and  temp>ered  by 
the  wholesome  weight  of  feminine  opinion  that  came  when  women 
there  were  granted  equal  suffrage. 

It  Is  hoped  that  with  the  granting  of  suffrage  in  Mexico  much 
of  the  oppression  and  radicalism  can  be  softened  and  social  values 
we  all  stand  for  will  be  substituted  in  their  place.  A  recent 
move  toward  this  end  was  the  granting  to  womten  the  right  of 
▼oting  within  the  primaries  of  the  National  Revolutionary  Party, 
the  leading  party  in  Mexico. 

In  our  country  there  is  no  lack  of  feminine  power.  I  pity  the 
party  leader  or  candidate  who  ignores  or  fails  to  take  It  Into  con- 
sideration or  fails  to  encourage  it. 

There  is  no  worth-while  cause  today  In  which  woman  does  not 
exert  her  Influence.  The  timely  demand  for  neutrality  and  free- 
dom from  foreign  entanglemento  is  but  the  cry  of  anguished 
mothers  demanding  that  we  stay  clear  of  trouble  that  In  no  way 
concerns  us.  That  is  our  true  spirit  of  isolation.  It  is  easy  for 
me  to  vision  a  mother  desiring  to  protect  her  son  and  voicing 
her  opinion  by  the  ballot,  but  It  is  difficult  for  me  to  vision  a 
mother  who  would  want  her  son  to  take  the  cowardly  and  ridic- 
ulous attitude  of  taking  an  oath  not  to  flght  for  his  country.  Let 
the  statesmen  who  go  meddling  into  affairs  that  are  wholly  for- 
eign to  our  interesto  beware  lest  they  feel  the  wrath  of  tnie 
feminine   opinion. 

That  is  the  fruit  of  Miss  Anthony's  work.  Hers  was  not  a 
feminine  movement  that  demanded  righto  and  favors  as  a  class, 
but  one  possessing  equal  righto  luider  the  law  and  able  to  assert 
Ito  Inspired  influence  for  the  benefit  of  the  Nation  as  a  whole. 
8o  long  as  this  spirit,  that  burned  so  constantly  In  her  soul.  Is 
rekindled  in  the  hearto  of  all  of  us  on  occasions  such  as  this, 
we  can  go  away  resolved  that  equal  righto  shall  be  accorded  to  all. 
By  this  you  will  be  doing  her  the  greatest  honor,  for  hers  was  a 
soul  devoid  of  vanity  and  submerged  in  service. 

liETTTRALITT    AND    THE    NAVY — ^ADDRESS    BT    SENATOR    GERRY 

Mr.  WALSH.  Mr.  President,  I  ask  unanimous  ctmsent  to 
have  printed  in  the  Record  a  very  timely  radio  address  by 
the  junior  Senator  from  Rhode  Island  [Mr.  GerrtI,  on 
February  18.  1936,  on  the  subject  of  Neutrality  and  the  Navy. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

If  there  is  one  outstanding  desire  which  Is  shared  by  practically 
every  American,  it  is  the  desire  that  America,  if  possible,  remain 
at  peace  and  not  be  drawn  into  war.  Much  thought,  painstaking 
study,  and  unselfish  endeavor  have  been  given  to  this  great  prob- 
lem, which  is  so  important.  The  questions  that  we  have  to  answer 
are:  What  are  the  correct  steps  that  should  be  taken  and  what  are 
the  best  methods  that  should  be  pursued  to  bring  about  the  ob- 
Jecto  we  have  in  mind,  that  of  matnt.aln1ng  our  peace  and  retaining 
our  high  ideals? 

The  views  of  those  In  Congress,  as  well  as  all  those  who  have 
given  attention  to  the  subject,  have  been  widely  divergent.  All 
are  striving  for  the  same  result,  but  sometimes  those  with  the  best 
Intentions  in  the  world,  who  are  endeavoring  to  aooompUsh  tills 


objective,  are  suggesting  a  ]Mrograin  of  legislation  that  would  hav« 
exactly  the  opposite  effect. 

Any  prc^Msal  for  the  maintenance  of  peace  for  our  country  that 
has  been  thoughtfully  and  carefuUy  worked  out  by  able  and  patri- 
otic people  is  entitled  to  every  consideration,  but  the  problem  is 
so  vast  and  the  ramifications  are  so  great  that  much  thought  and 
study  of  history  and  international  law  are  required  before  any 
action  ahovUd  be  taken.  Any  fundamental  policy  which  may  have 
such  far-reaching  resulto  must  be  searchingly  examined,  delib- 
erated upon,  and  disctissed. 

Last  year,  when  a  resolution  was  introduced  and  passed  by  the 
Congress — ^the  so-called  neutrality  resolution — ^I  voted  against  It 
because  I  felt  it  had  been  too  hastily  drawn,  without  proper  con- 
sideration, and  there  was  a  chance  that  it  might  draw  us  into 
difficulties  rather  than  keep  us  out.  My  thought  was  that  legis- 
lation of  this  type,  even  of  a  temporary  nature,  establishing  a 
precedent  which  would  inv&rlably  result  in  further  legislation, 
should  not  be  enacted  without  much  wider  discussion  in  the  body 
and  time  for  the  Natiosi  at  large  to  consider  and  debate  Ito  wisdom. 

The  Foreign  Relations  Committee  has  found.  •■  I  felt  sure  It 
would,  that  the  problem  was  much  more  difficult  than  appeared 
on  the  surface.  It  is  now  understood  thi^  many  worthy  people 
who  were  in  favor  of  it  were  led  astray  by  the  enthusiasm  created 
by  the  worthlneas  of  the  objective  and  without  anything  like  a 
fiill  realization  of  the  dlfllcultiee  that  had  to  be  met  and  the 
dangers  that  would  be  encountered. 

The  resolution  as  originaUy  Introduced  provided  that  upon  the 
outbreak  or  during  the  progress  of  war  between  or  among  two 
foreign  states  the  President  shall  proclaim  such  fact,  and  it  shall 
thereafter  be  vmlawful  to  export  arms,  ammunition,  or  Imple- 
mento  of  war  from  any  place  In  the  United  States  for  the  vise  of 
a  belligerent  country.  This,  without  technical  language,  was  the 
main  purpose  at  the  legislation. 

It  was  a  very  sweeping  departure  from  the  old  establishe^d  prin- 
ciples of  international  law  and  at  once  raised  many  questions  as 
to  what  the  practical  working  out  of  such  a  policy  might  be. 
One  thing  was  apparent,  and  that  was  that  the  country  that  was 
not  prepared  for  war  was  at  a  decided  disadvantage  because  it 
could  not  look  to  us  or  any  nation  that  followed  this  policy  for 
any  assistance  In  obtaining  implemento  of  war  to  defend  itself. 
Then,  it  also  brought  to  our  minds  the  position  in  which  we  might 
be  placed  if  Mexico,  Canada,  or  the  Central  or  South  American 
countries  were  engaged  In  armed  strife  with  a  great  military 
I  power.  Would  we  be  willing  to  stand  by  and  see  them  conquered 
or  a  foreign  military  power  set  up  In  a  country  that  is  our  next- 
door  neighbor?  Such  a  pohcy  would  be  inviting  future  wars  and 
abandoning  all  belief  in  the  Monroe  Doctrine.  As  a  matter  of 
fact,  it  is  inconceivable  that  America  would  allow  a  foreign  power 
to  invade  either  Canada  or  Mexico  and  not  render  assistance, 
certainly  to  the  extent  of  selling  her  arms  and  ammunition.  The 
change  that  has  been  made  in  the  resolution  from  the  wording  as 
originally  introduced  has  recognized  this  situation  to  some  extent. 

The  resolution  today  passed  by  the  Senate  exteiKllng  the  life  ot 
the  resolution  heretofore  adopted  contains  provisions  that  take 
care  of  some  of  the  difficulties  not  met  by  the  original  draft.  It 
likew^lse  attempto  to  cover  some  other  difficulties  that  may  arise. 
It  is  an  example  <rf  what  I  said  above,  that  as  discussion  progressed 
on  the  resolution,  it  brought  out  additional  factors  that  might 
mean  danger  to  this  country  because  they  were  likely  to  provoke 
war  rather  than  to  keep  us  at  peace. 

John  Bassett  Moore,  generally  acknowledged  as  one  of  the  great- 
est international  lawyers  of  our  time,  potnto  out  very  clearly  that 
a  policy  of  embargo  which  it  Is  tirged  should  be  extended  still 
further  than  In  the  resolution  Is  beset  by  many  dangers.  The 
extending  of  it  to  other  commodities  cannot  help  but  lead  us  into 
more  serious  difficulties,  for  the  declaring  of  commodities  as  con- 
traband would  often  affect  one  nation  at  war  more  than  the  other 
and  then  be  likely  to  make  that  nation  feel  that  it  has  been 
treated  unfairly,  creating  such  a  situation  as  would  lead  to  war. 

This  goes  to  show  that  up  to  now  many  of  the  problems  that 
are  involved  in  the  subject  were  lost  sight  of,  and  that  it  wotild 
have  been  wiser  not  to  attempt  to  pass  the  continuing  legislation 
without  a  great  deal  Biore  consideration  being  given  to  all  the 
proUems  that  are  involved. 

The  more  we  study  the  policies  that  will  go  to  keep  America 
from  being  drawn  into  any  war,  the  more  it  becomes  apparent 
that  no  country,  unless  it  is  able  to  defend  Itself,  is  free  from  the 
possibility  of  ito  righto  being  trampled  upon  and  even  aggresaive 
attacks  being  made  upon  ito  territories  and  ito  sovereignty.  His- 
tory has  always  shown  this  to  be  true.  China  is  the  outstanding 
example  of  what  can  happen  to  a  nation  that  is  defenseless.  Lack 
ot  proper  preparedness  means  that  we  are  not  taking  precautions 
to  ensure  and  protect  ourselves  in  the  ev«it  of  aggressive  acto.  nor 
are  we  helping  our  Government  to  have  ito  opinions  respected 
throughout  the  world. 

This  does  not  make  for  peace.  History  since  the  World  War  has 
clearly  shown  that  however  much  we  should  wish  to  the  contrary. 
the  great  foreign  powers  are  resting  their  actions  fundamentally  on 
strength — the  power  of  protecting  themselves.  It  is  clear  that  no 
matter  what  statutes  we  may  pass  indicating  our  attitude  on  the 
question  of  neutrality,  they  will  be  open  to  the  construction  put 
upon  them  by  other  nations  at  war,  who  may  treat  such  acto  as 
unfriendly  and  cause  for  aggression. 

The  point  that  is  frequently  lost  sight  of  Is  that  one  nation  can- 
not determine  what  Is  neutrality.  Other  nations  may  disagree 
with  our  idea  of  what  this  all-important  word  may  mean.  We  may 
consider  a  certain  course  of  action  as  absolutely  neutral,  but  the 
nations  coneemed  may  feel  that  our  contention  is  anything  but 
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neutral.  They  may  well  rely  upon  what  has  been  heretofore  estah- 
llshed  by  international  law  as  the  real  denmtlon  of  neutrality. 
With  this  In  lulnd.  It  la  very  eaay  to  see  that  when  we  are  deslroUs 
of  beln?  neutral  we  may  get  Into  serious  dlfllciiltles.  It  may  he 
wise  to  consider  whether  we  can  expect  to  have  a  principle,  herefp- 
fore  established,  changed  unless  there  Is  an  agreement  among  t^e 
nations  upon  the  particular  point  Involved. 

For  example,  m  the  Joint  resolution  passed  last  August,  th^ 
la  a  rcctrlctlon  on  the  use  of  our  ports  to  submarines  of  foreign 
nations  and  plvln?  the  President  wlie  latitude  In  regard  to  fit. 
This  Is  a  change  In  the  usual  practice  well  established  by  Inter- 
national law.  and  any  regulations  Issued  under  it  would  un- 
doubtedly be  open  to  close  scrutiny  by  any  power  affected  by  |lt. 
No  doubt  It  would  raise  questions  of  protest,  with  possibly  v^ry 
harmful  diplomatic  consequences,  and  might  well  create  sitx^a- 
tlous  that  mljcht  lead  to  war. 

This  also  Illustrates  that  otir  Government  realizes  that  subma- 
rines may  be  operating  off  our  own  coast  in  such  a  way  as  to  cre- 
ate difficulties  and  even  Interfere  with  the  security  and  protec- 
tion of  oxir  own  coastwise  shipping.  I 

How  are  we  going  to  protect  our  rights  as  a  nation  while  this 
fltuation  exists  and  there  la  no  general  disarmament  or  agrfe- 
ment  for  disarmament?  i 

Above  all  things.  It  means  that  we  must  have  an  adequate  naVy. 
It  la  our  first  line  of  defense.  It  Is  the  one  weapon  with  which 
we  can  keep  the  enemy  away  from  our  shores  and  protect  o«r- 
selves  from  attack.  It  U  the  really  sound  policy  of  Insurance  for 
our  Government.  I 

For  it  Is  well  to  remember  that  o\ir  Navy  not  only  makes  a  Une 
of  defense  with  its  ships  but  it  also  carries  airplanes  far  out  |  to 
sea  and  enables  out  airplanes  to  be  effective  at  very  great  dis- 
tances from  o\ir  shores,  and  this  establishment  of  our  defease 
can  be  kept  in  flrst-class  condition  with  a  force  of  something  like 
200.000  men.  I 

There  Is  no  such  thing  as  a  defensive  navy.  It  must  be  aple 
to  attack  the  enemy  and  repel  it;  otheru-ise  you  may  be  in  a 
position  in  which  Germany  found  Itself — that  la,  bottled  up  <  In 
port.  I 

Nobody  can  think  of  peace  for  America  and  protection  to  jits 
Territories  without  considering  our  long  coast  lines  and  our  ex- 
tensive Territories.  I 

How  are  we  going  to  protect  Alaska  from  the  covetous  eyes!  of 
any  foreign  nation  unless  we  have  a  formidable  Navy,  sufllcl#nt 
to  prevent  attack  on  Its  shores?  { 

How  are  we  going  to  protect  the  Panama  Canal  and  keep  It  f)«e 
from  being  dominated  by  a  foreign  power  in  time  of  war.  eveni  If 
the  United  States  is  not  engaged  in  It.  unless  we  have  a  N^vy 
adequate  to  prevent  its  being  blockaded?  I 

We  should  not  be  unmindfxil  of  the  impc»-tance  of  Hawaii.  Ap- 
proximately 2.000  miles  from  our  shores,  giving  a  distant  bMe 
from  which  the  Navy  can  operate.  The  naval  maneuvers  last  y4ar 
showed  how  we  would  be  able  to  fight  an  enenay  in  the  Pacific, 
miles  from  our  own  coast. 

In  the  Atlantic,  how  can  we  protect  Puerto  Rico,  the  Virgin 
Islands,  and  our  own  great  Atlantic  coast  unless  the  Navy  is' to 
do  It?  I 

Let  us  not  forget  that  when  we  yield  certain  rights  that  are  o\ir8. 
established,  under  international  law.  an  effort  will  be  made  for  us 
to  foraake  other  rights  and  agree,  perhaps,  to  allow  a  nation  to 
eatabllah  a  blockade  over  wide  areas,  as  was  attempted  by  Ger- 
many during  the  World  War.  t 

We  fought  one  we:  on  the  doctrine  of  visit  and  search,  wliat 
Is  to  prevent  another  nation  at  war  from  Insisting  on  this  same 
policy,  especially  with  the  development  of  the  submarine.  > 

Freedom  of  the  seas,  people  are  apt  to  think,  is  only  protection 
of  commerce.  Freedom  of  the  seas  means  that  and  much  more 
than  that.  It  is  something  that  the  United  States  has  always  In- 
sisted upon  for  its  own  welfare  and  protection.  i 

While  we  are  determining  on  legislation  that  we  hope  will  I  be 
helpful  in  keeping  us  at  peace,  we  cannot  lose  sight  of  the  nedes- 
slty.  in  the  meantime,  of  seeing  that  we  exercise  all  our  poweraj  to 
protect  our  Nation  from  attack.  i 

We  have  no  desire  for  aggression,  but  every  thoughtful  Anaer- 
ican  who  has  any  red  blood  In  his  veins  certainly  does  not  wint 
to  adopt  the  old  policy  of  China  and  permit  our  country  to^be 
dictated  to  or  overridden. 

The  men  who  say  that  there  is  no  provocation  that  will  caiise 
them  to  fight  and  the  representatives  of  the  Nation  who  stiite 
that  there  Is  no  provocation  so  great  that  will  cause  them  to  ^le- 
fend  tnemselves  do  not  belong  to  the  race  of  freemen  and  yloljite 
every  American  tradition  that  made  this  country  what  It  Is.     I 

Self-respect,  restraint,  but  determination  to  defend  certain 
rights  not  only  of  his  home  and  fireside  but  fundamental  Ideals, 
should  be  the  mark  of  a  citizen  or  of  a  free  nation;  and  this  spirit 
in  America  makes  for  peace  and  not  for  war. 

A  war  of  aggression  is  entirely  contrary  to  the  spirit  of  oxu  peoile. 
and  a  desire  for  peace  is  especially  marked,  but  we  will  prowct 
ourselves  and  our  rights,  and  this  knowledge  has  done  and  will  I  do 
more  than  anytning  else  to  prevent  acts  of  aggression  from  ottier 
nations. 

Neither  the  Jlngolst  nor  the  pacifist  represents  the  true  American 
spirit. 

THE    PROBUUC    Or    PKOBLUCS:     WORK — ASTICLX    BY    SKNAT09 

WAGNZK  I 

Mr.  COSnOAN.  Mr.  President,  in  the  New  York  Tukes 
of  February  16,  1936,  appeared  an  article  by  the  Sena  «r 


from  New  York  [Mr.  WacnctI.  written  with  his  customary 
knowledge,  ssrmpathy.  and  foresight,  on  The  Problem  of 
Problems:  Work  for  All.  I  ask  unanimous  consent  that  the 
article  may  be  incorporated  in  the  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(From  the  New  York  Times  Magazine  of  Feb.  16.  19361 
rmoKLXn  or  problems:   work — senator  wacner  states  the  issue  and 

OfTERS  REMEDIES  FOR  THE  E\'IL  OP  UNEMPLOTMENT 

By  Robert  F.  Wagner.  Senator  from  New  York 

Our  Government's  valiant  and  effective  efforts  to  overcome  the 
depression  will  rank  among  the  rarest  feats  of  statecraft.  The 
exact  measure  of  our  accomplishments  will  be  easier  to  determine 
when  the  administration  of  unemployment  Insurance  supplies 
accui^te  and  complete  official  records  of  unemplojmient. 

But  In  a  larger  sense  the  question  whether  the  peak  of  unem- 
ployment was  3.000,000  or  5.000.000  during  the  boom  years  ended 
in  1929.  whether  It  was  13.000.000  or  17.000.000  In  the  chaos  of  th9 
depression,  whether  It  is  8,000,000  or  10.000.000  today.  Is  somewhat 
overreflned.  For  even  if  one  acknowledges  only  those  minimum 
figures  upon  which  all  factions  are  agreed,  the  staggering  mass  of 
the  Jobless  is  the  most  challenging  problem  facing  our  civilization. 
If  nothing  were  done  toward  its  solution  it  would  threaten  Its 
immediate  victims  with  demoralization,  the  Government  with 
bankruptcy,  and  society  at  large  with  disintegration. 

The  imperative  tone  of  this  threat  Is  diminished  but  not  si- 
lenced by  recent  economic  developments.  We  may.  with  good 
cause,  rejoice  In  the  fact  that  both  industrial  production  and  fac- 
tory employment  during  the  past  few  months  have  reached  the 
highest  levels  in  5  years,  and  that  business  profits  In  1935  in- 
creased by  about  40  percent  over  those  of  1934.  But  at  the  same 
time  the  number  of  men  who  are  regaining  their  Jobs  has  lagged 
far  behind  the  Increase  in  the  production  of  goods. 

To  paint  this  picture  In  its  true  colors,  moreover,  emphasis 
must  be  placed  upon  the  trend  of  total  pay  rolls  rather  than 
upon  reemployment  alone;  for,  while  It  would  be  theoretically 
possible  to  put  everyone  to  work  simply  by  reducing  hours  and 
sharing  Jobs,  such  progress  is  Illusory  unless  accompanied  by  the 
maintenance  of  the  full  earning  capacity  of  the  individual  worker. 
With  this  In  mind.  It  Is  disconcerting  to  find  that  during  1935, 
while  the  index  of  factory  production  rose  to  90  percent  of  nor- 
mal, the  index  of  factory  pay  rolls  mounted  only  to  70.2  percent. 

These  tendencies  must  and  shall  be  corrected;  for  a  recovery 
drive  that  advanced  along  certain  select  lines,  but  that  left  the 
unemployed  straggling  in  the  rear,  would  have  as  much  chance 
of  retaining  the  ground  won  as  an  army  that  moved  into  new 
territory  while  forgetting  its  food  supply 

What  then  are  the  causes  of  this  lingering  malady,  which  has 
such  a  poisonous  effect  upon  our  whole  social  system?  No  one 
pretends  that  the  definitive  answer  has  been  found.  Economists 
and  public  men  can  no  more  isolate  and  weigh  with  exactitude  all 
the  causal  factors  of  depression  than  a  physician  can  tell  exactly 
why  a  man  dies.  All  they  can  do  Is  to  bring  to  bear  upon  this 
problem  the  ever -multiplying  resources  of  reason  and  experience. 
And  at  the  very  Inception.  Just  as  the  doctor  has  eliminated  the 
theory  of  witchcraft  from  his  consideration  of  mortality,  so  must 
the  social  scientist  drive  superstition  away  from  contemporary  pop- 
ular thinking  about  unemployment. 

"Overproduction" — that  is  perhaps  the  most  popular  of  all  the 
myths  regarding  the  cause  of  unempl03rment  and  Its  attendant 
miseries.  As  this  ctirrent  theory  runs,  tremendous  sxirpluses  are 
piled  up  every  7  years  or  so,  and  then  millions  of  willing  workers 
must  lay  aside  their  tools  until  our  modem  Pharaoh's  granary  can 
be  exhausted.  Although  this  process  constitutes  quite  a  variation 
upon  the  fine  biblical  account,  which  Illustrated  the  triumph  of 
h\unan  Intelligence  over  natural  forces  rather  than  an  abject  sur- 
render to  them,  that  seems  never  to  have  bothered  anyone  much. 

"Underproduction",  or  scarcity.  Is  the  theme  of  a  somewhat  less 
popular  explanation  of  recurrent  deprivation.  Expressed  in  the 
more  precise  language  of  the  scientist.  It  is  an  elaboration  of  the 
gloomy  Malthuslan  h3rpothesls  that  populations  tend  to  outstrip 
natural  resources  and  technical  skills.  It  Is  perfectly  obvious  that 
this  theory  Is  In  direct  conflict  with  the  one  heretofore  mentioned, 
and  for  that  very  reason  the  fact  that  both  of  them  emanate  so 
frequently  from  the  same  sources  Illustrates  the  unwitting  con- 
fusion and  the  deliberate  obscurantism  that  have  so  long  hedged 
In  the  whole  unemployment  question. 

Quite  aside  from  the  clash  of  these  two  theories,  neither  one  of 
them  can  explain  the  phenomenon  of  unemployment.  An  over- 
abundance of  goods  might  account  for  a  wider  enjoyment  of  com- 
fort and  leisure,  but  it  could  not  explain  the  typical  destitution  of 
the  unemployed.  On  the  other  hand,  were  the  niggardly  nature 
theory  true,  we  should  expect  that  everyone  In  the  country  would 
have  to  work  like  a  beaver  to  eke  out  a  threadbare  existence, 
rather  than  that  the  Nation  could  afford  to  aUow  one-third  of  Its 
working  force  to  remain  idle. 

In  addition  to  the  absurdities  Into  which  these  theories  lead,  they 
are  based  upon  the  assumption  of  facts  that  have  never  existed. 
Whether  this  country  has  ever  been  confronted  by  the  danger  of 
not  being  able  to  produce  enough  to  care  properly  for  all  Its  people 
has  been  only  an  academic  question,  because  it  has  never  tried  Its 
best  to  do  so. 

During  the  first  three  decades  of  this  century  the  awful  tragedy 
of  waste  was  reflected  in  the  fact  that  at  least  20  percent  of  our 
fully  developed  producUve  faciliUes  remained  Idle.    In  1832  thia 
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wastage  amoanted  to  a  pero«it;  In  1084  it  stood  at  40  peroent; 
and  despite  tke  gratlf3rlng  upswing  of  the  bustQees  cycle,  the  re- 
capltula<ted  agm-ca  for  the  last  year  wlU  probably  ebow  a  plant 
Idleness  of  nK>re  than  35  percent.  The  claim  at  unavoidable 
•carclty  is  not  only  contrary  to  the  record  but  also  alien  to  the 
Amerlean  philosophy  which  places  Justified  faith  in  our  practically 
ttmitleaB  technical  and  Inventive  Ingenuity. 

The  claim  ttiat  general  overproduction  (as  distlngulBhed  from 
the  temporary  oversuply  of  a  few  commodities  which  made  so  nec- 
essary the  emergency  agricultural  adjustment  program)  has  ever 
existed  Is  equally  false.  Even  In  1929.  the  year  of  alleged  plenty 
Immediately  preceding  the  eoUapse.  12.000.O00  families  In  1*ie 
United  Btatee.  or  more  than  42  percent  of  the  entlx<e  population, 
had  Inoonee  of  lees  than  $1,500  a  year. 

Would  anyone  who  really  knows  the  Uvea  of  these  terrfbly  uader- 
prlvileged  families  bave  the  temerity  to  suggeet  that  they  ooitttl 
not  well  have  used  Inoomes  of  twice  91.500  a  year  for  adeqiiate 
housing,  for  palatable  food  and  attractive  clothing,  for  education 
and  cultaral  development,  for  recreation  and  for  sectirlty  against 
^e  unexpected  haeards  of  modern  economic  society?  To  provide 
the  additional  goods  az>d  servioee  necessary  for  such  a  lifted  etand- 
ard  of  Itvlivg  would  have  required  In  1929  an  increase  in  the  pro- 
duction of  consumption  goods  amounting  to  918.000.000,000,  or 
about  85  peroent  more  than  were  actoally  on  hand.  Cleaity  It  is 
ridiculous  to  speak  at  general  overprodtictton  in  tlie  preseaoe  of 
these  facts. 

This  simple  mathematical  demonstration  shows  how  far  we  feU 
short,  even  during  so-called  good  times,  of  attaining  even  a  fairly 
modest  goal.  Part  of  this  failure  was  due  no  doubt  to  the  wastage 
and  idleness  of  plant  capacity  to  which  I  have  referred.  But  it 
has  been  esttmatwl  t3aat  even  If  every  factory  in  the  land  bad  been 
going  full  blast  every  day  in  the  year,  the  total  ootput  of  eoa- 
sumptloD  goods  in  1999  would  have  been  Increased  by  only  about 
•15/)00.<»0/X)0.  If  we  think  in  terms  of  sattarytng  ttoe  needs  ctf 
all  tbe  people,  the  maeh-<ireaded  overproductton  has  never  been 
eren  tn  dim  prospect. 

This  somewhat  summary  discussion  of  actnal  wssta^e  and  spn- 
rlous  overproduction  has  not  been  a  mere  exercise  In  knocking 
over  straw  men.  On  the  contrary,  by  a  process  of  elimination  it 
leads  directly  to  the  heart  of  the  problem  of  unemplo3rment.  It 
shows  clearly  that,  when  the  auurkets  become  glutted  and  fac- 
tories commence  to  discharge  workers  wholesale,  the  truth  is  not 
that  the  real  needs  of  the  country  have  been  satisfied  but  rattier 
that  the  pmrbaslng  power  of  consumers  has  not  kept  pace  wltl& 
the  advaaclBg  surge  of  industrial  out|>ut.  Tbe  search  for  tbe 
causes  of  unemployment  must  therefore  comb  tbe  lor^- neglected 
charts  of  Income  statistics. 

In  1930.  w)ille  over  16.000.000  families,  or  far  more  than  one- 
half  of  all  America,  received  incomes  of  less  than  $2,000  a  year 
necessary  to  Insure  their  health  and  comfort,  the  one-tenth  of  1 
percent  (29,000)  of  the  families  at  the  top  of  the  economic  ladder 
tn  the  United  States  were  earning  as  mucb  (us  the  42  percent 
(12.180.000)  at  the  bottom.  Contrasted  with  a  10-pcroent  rise  in 
the  total  wages  between  1922  and  1929,  the  product.lon  of  ma- 
chinery increased  91  peroent  and  of  capital  equipment  70  percent. 
When  plant  facilities  had  expanded  beyond  any  possibility  of 
having  their  products  absorbed  at  current  scales  of  wages,  tbe 
long  deflationary  period  set  tn. 

If  the  foregoing  analysis  is  correct,  and  I  tblnk  H  represents  the 
preponderance  of  competent  opinion,  the  basic  requirement  of 
sound  public  policy  is  to  obtain  and  preserve  a  better  coordination 
between  the  expansion  of  industry,  in  terms  of  production  and 
profit,  and  the  flow  of  Income  into  the  hands  of  tbe  vast  majority 
of  the  consuming  public.  Until  this  Ib  accomplished,  the  Tartous 
ameliorative  undertakings,  such  as  public  works  and  social  In- 
surance, necessary  though  they  may  be  in  a  supplementary  sense, 
will  only  partly  accomplish  their  purposes. 

The  single  question  worthy  of  debate  concerns  not  what  must 
be  done,  but  rather  tbe  respective  spheres  that  government  on  the 
one  band  and  private  Industry  on  the  other  should  occupy  In  doing 
it,  and  the  extent  to  wblch  their  efforts  should  coalesce. 

Many  years  of  observation  and  effort  have  convinced  me  that.  In 
order  to  protect  not  only  the  wage  earner  btzt  also  tbe  well-inten- 
tioned employer,  tbe  bedrock  of  minimum  wages  and  tbe  celling 
of  maximum  hours  must  be  established  by  public  authority.  Those 
who  contend  that  the  National  Recovery  Adminlsti atlou  revested 
the  tremendous  difficulties  of  governmental  tnterrentlon  in  this 
task  forget  too  frequently  that  the  recovery  administration  also 
demonstrated  more  conclusively  than  ever  before  the  utter  futility 
of  hoping  for  the  desired  results  without  tbe  guidance  of  gorem- 
ment. 

Whether  tbe  revlvlflcatlon  of  tbe  N.  R.  A.  principle,  with  many 
of  Its  administrative  mistakes  guarded  against,  will  take  place  on 
a  Federal  basis  or  by  the  more  Individualized  methods  of  State 
minimum-wage  and  maximum-hour  regulations  remains  to  be 
seen.  Ify  own  judgment  is  that  a  Nation-wide  problem  demands 
a  Nation-wide  remedy.  But.  putting  aside  that  preference,  I  fear 
that  If  neither  alternative  Is  taken,  our  new  period  of  proeperlty 
wm  be  as  spotty  and  Impermanent  as  the  last. 

At  tbe  same  time.  If  we  are  resolved  to  purify  rather  than  to 
discard  our  American  system,  governmental  action  must  play  sec- 
ond fiddle  to  the  voluntaiy  efforts  of  Industry  and  labor,  wcH^dng 
together.  Successful  effort  in  that  direction  is  Inconceivable  wltb- 
out  the  practice  of  collective  bargaining. 

The  National  Labor  Relations  Act,  which  I  qxmsored,  seeks 
merely  to  guarantee  absolute  freedom  of  such  bargaining.  For 
that  reason  tbe  act.  despite  the  taunts  of  radicalism  that  bave 
been  flung  at  It  by  some,  is  more  conservative  than  N.  B.  A.  or 


most  <rf  tbe  oOier  prc^Msals  for  economic  recoverv  and  reform 
It  simply  Tvcognlsee  tlmt  tbe  democratization  of  industry  is  the 
indispMisable  oomplement  to  political  democracy  When  this  meas- 
ure has  passed  Its  flret  court  tests  successfully,  and  when  its 
values  become  widely  appreciated.  It  will  prove  to  be  one  of  ths 
most  important  permanent  agencies  evolved  dtn-lng  the  past  few 
years  for  resetting  the  economic  dlslocaticms  that  produce  unem- 
pl^ynent. 

Aside  from  the  central  task  of  coordinating  the  major  factors 
in  Industry,  there  are  a  few  special  problems  of  unemployment 
that  may  be  treated  In  relative  Isolation.  Tbe  flrst  of  these  is 
technological  unemployment,  or  the  displacement  of  men  by  ma- 
chines. Of  this,  an  excellent  example  Is  afforded  by  the  auto- 
bUe  industry.  If  we  compare  1935  with  1984,  we  find  that  the 
tncreaae  in  the  production  of  cars  and  trucks  amounted  to  about 
1,280,000,  representing  a  gain  of  nearly  45  percent  But  the  re- 
sultant Increase  In  employment  was  only  83  percent,  and  tn  pay 
rolls  only  18.5  peroent.  Undoubtedly  the  same  forros  are  opera- 
tive In  an  Industry,  because  during  the  5-year  period  succeeding 
I938  tbe  bouily  productive  capacity  of  tbe  avexaf^  worker  oaounted 
by  85  percent. 

In  tbe  k^ng  run,  most  technological   unempk>ymeat   has   been 

overcome  without  public  aid.  This  is  self-evident  from  the  fact 
that  vastly  more  ijersons  are  employed  today  than  100  years  ago, 
despite  tbe  cban^ns  tn  economic  processes  that  have  meant  a 
veritable  Industrial  revolution.  But  it  is,  nevertheless,  the  duty 
of  society  to  provide  a  more  rapid  and  palnleas  reabaorption  of 
men  who  lose  their  Jobs  through  no  fault  of  their  own.  It  is  no 
answer  to  millions  of  idle  workers  and  their  suffering  families  to 
say  thai  within  10  or  15  years  sonaethlng  new  may  turn  up  for 
tbem.  or  for  their  children  after  they  are  goxke.  Purtbennore. 
with  inventions  increasing  in  a  geoBoetrlc  ratio,  the  general  public 
is  becoming  less  and  less  able  to  stand  tbe  strain  of  an  ever- 
enlargtng  voluate  of  tecbncdogioal  uaemploynMnt. 

In  this  aspect  of  tbe  unemployment  problem  initial  responsl- 
Mtlty  rests  largely  wtth  government.  FuUlc  ftgrn'^^w  naturally 
can  Inaugiumte  new  entei^rlaes  much  more  raptdly  than  private 
bustneas.  especially  dtaing  tbe  periods  when  private  boaineas  is 
sITiTtnrt  by  the  very  shocks  that  make  tbe  new  undertakings 
■eoessary.  Tiiat  Is  why  planned  putaUo-works  programs  must  be 
ever  ready  to  serve  as  economic  gyroscopes  steadying  the  course 
of  the  business  cycle. 

But  by  tbeir  very  nature  these  public-works  projects  are  de- 
void to  aetlvltlee  that  would  be  performed  by  private  industry 
if  private  industry  were  well.  That  Is  why  private  indtistry  has 
the  responsibility,  and  I  am  sure  is  eager  to  asHume  the  responsl- 
bOlty,  of  relieving  tbe  Government  of  its  rescue  role  as  rapidly 
as  possible. 

One  expedient  lies  In  creating  more  Jobs  by  shortening  the 
average  working  week.  While  this  should  not  be  pushed  to  the 
point  wbere  It  impairs  efficiency  or  reduoes  production,  ttiere  are 
a  number  of  indtistrtes  today  In  which  It  has  not  been  pushed 
far  enough,  wbether  Judged  In  terms  of  economic  desirability  or 
of  purely  humane  considerations.  As  I  bave  said,  it  will  probably 
be  necessary  for  the  Governn»ent  to  set  the  standards  below 
which  none  shall  sink;  btrt  It  is  even  more  vital  that  every  business 
ebould  rise  vohmtarlly  as  far  above  this  low-water  maik  as  is 
possible. 

At  present  there  Is  no  field  so  inviting  for  tbe  interplay  of 
public  and  private  enterprise  as  a  large-scale  housing  program. 
Such  a  program  win  legitimately  call  for  the  partial  participation 
of  government,  at  least  for  the  portion  of  the  pojmlstion  who 
have  Incomes  so  low  that  they  cazmot  afford  decent  bousing 
wltho\it  some  public  assistanoe.  But  the  overwhelming  prepon- 
derance of  new  construction  of  all  types  involves  tiie  activity  at 
every  phase  of  private  Industry. 

No  trade  languished  so  completely  as  building  during  tbe  de- 
pression; no  need  has  been  so  sorely  ne^ected,  not  only  for  tbe 
poor  but  also  for  those  of  fatr  income  and  even  the  well-to-do,  as 
tbe  need  for  modem  hoi»ing.  "Rie  release  during  the  next  10 
years  of  a  huge  building  program,  springing  almost  entirely  from 
voluntary  individual  enterprise,  wotild  be  the  most  invigorating 
tonic  to  otzr  indnstrtal  progress,  and  worild  mean  the  permanent 
direct  employment  of  several  million  men. 

To  pro^e  tbe  spark  for  such  a  program  I  Intreduced  a  Mil 
during  tbe  last  session  of  Congress,  and  tbe  remarkably  wide- 
spread Interest  now  being  shown  in  its  subject  matter  augnrs 
wtXl  for  comprehensive  legislation  at  the  present  •emUou. 

Mention  ttbould  perhaps  be  made  of  the  mere  ameliorative  as- 
pects of  dealing  with  unemployment,  "ntere  will  be  some  workers 
in  their  prime  who  will  become  unemployed  from  time  to  time 
despite  our  best  efforts.  There  will  always  be  millions  of  others 
wbo.  having  attained  the  age  of  66  or  TO.  will  be  retired  invohin- 
tarlly  and  should  be  retired  systematically  and  humanely.  Btlll 
others  will  be  incapacitated  by  industrial  diseases  and  accidents. 
For  such  there  is  need  of  unemi^oyment  insurance,  (Ad-afe  pen- 
rtons,  and  workmen's  compensation. 

All  of  these  social-insurance  measures  bave  triple  virtues:  "Riey 
provide  a  steady  flow  at  purchasing  power  for  those  wbo  are  idle; 
they  afford  physical  and  mental  security  for  those  who  are  work- 
ing: and  they  invigorate  tbe  whole  business  system  by  Increasing 
efficiency  and  reducing  costs.  In  the  final  analysis,  however,  they 
are  tbe  ambulances,  the  h6q>itals,  and  the  brea^works  In  the 
campaign  against  unemployment.  Tbey  are  not  tbe  heavy  artillery 
that  will  win  the  war. 

If  tbe  steps  outlined  above  eonstitute  tbe  major  portion  of 
our    permanent    program    against    unemployment,    tbe    question 
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of   PAK^^ti  V«^Q-je    -,^^;?^  iv  1      K      *I      c^         o*  ^'*^  ^'^  reflect«l  In  the  fact  that  at  least  20  percent  of  our 

Of  February  16.  1936.  appeared  an  article  by  the  Sena^  I  tullj  developed  productive  facmues  remained  idle     in  1932  thu 
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might  be  asked   what  remains  to  be  done,  since   most  of  tjhis 
program  has  already  been  written  upon  the  sUtute  books.       , 

Such  a  query  would  be  as  Inappropriate  as  a  statement  tfiat 
the  American  experience  In  government  was  completed  when  the 
Constitution  was  written.  The  laws  enacted  since  1933.  »nd 
these  in  Immediate  prospect,  are  merely  recognitions  of  the  Hact 
tiiat  unemployment  is  a  man-made  evil  and  that  It  can  be  cured 
by  human  Intelligence.  That  recognition  is  a  tremendous  g»ln. 
But  the  application  of  that  Intelligence  U  a  constant  problem  of 
ever -increasing  intensity.  It  requires  freedom  from  the  On- 
slaughts of  reactionary  Influences,  freedom  from  excessive  Pj^*** 
In  what  has  already  been  accomplished,  freedom  from  the  petri- 
fying Influences  of  Inertia.  i 

We  are  still  a  long  way  from  solving  the  riddle  of  unemploy- 
ment, but  we  have  made  the  first  beginnings  In  a  program  that 
should  carry  us  far  toward  abolishing  the  most  terrible  of  all 
the  plagues  that  Infest  the  world. 

TH«    T.    V.    A.    DKCISION STATEMIITT    BY    SKfATOR    NORRISi 

Mr.  LA  FOLLETTE.  Mr.  President,  yesterday  the  senior 
Senator  from  Nebraska  [Mr.  Norris]  issued  a  very  inter^t- 
ing  and  significant  statement  giving  his  interpretation  of  the 
decision  of  the  Supreme  Court  in  the  Tennessee  Valley  Au- 
thority case.  I  ask  unanimous  consent  that  the  statement 
may  be  printed  in  the  Record.  i 

There  being  no  objection,  the  statement  was  ordered]  to 
be  printed  in  the  Record,  as  follows: 

The  apparent  attempt  participated  In  by  unfriendly  newspa^rs 
to  belittle  the  8-to-l  decision  of  the  Supreme  Court,  and.  to 
convey  the  Idea  that  It  doesn't  mean  anjrthlng.  Is  an  effort|  to 
pull  the  Power  Trusts  "chestnuts"  out  of  the  Are.  Attention  Is 
editorially  called  to  the  fact  that  no  dam  except  Wilson  pam 
was  involved  In  the  litigation  and  that,  therefore,  all  the  offlier 
dams  may  ultimately  be  held  by  the  Supreme  Coxirt  to  be  uncpn- 
stltutional.  It  Is  true  that  no  dam  except  Wilson  Dam  Was 
Involved  In  this  suit,  but  the  Supreme  Court  held  that  the  Tjen- 
nessee  River  was  a  navigable  stream  and  that  it  was  perfectly 
constitutional  for  Congress  to  Improve  Its  navigability  by  the  (Con- 
struction of  Wilson  Dam.  This  fact  had  never  been  controverted, 
BO  far  as  I  know 

The  vital  question,  however,  was  whether  such  a  dam,  so  cpn- 
Btructed.  would  have  the  right  to  generate  power,  and,  after  the 
power  was  generated,  to  carry  it  on  transmission  lines  to  any 
place  where  it  could  be  sold.  The  Court  held  this  to  be  a  legptl- 
mate  constitutional  prerogative,  and  one  that  naturally  followed 
from  the  constitutional  right  to  build  the  dam.  The  same  Rea- 
soning will  apply  to  any  other  dam  constructed  on  the  Tennefsee 
River  or  any  of  its  tributaries,  and  It  would  be  preposterous  and 
foolish  to  say  that  the  governmental  authority  had  the  right]  to 
transmit  the  electricity  generated  at  Wilson  Dam.  and  did  ^ot 
have  the  same  right  to  transmit  the  electricity  generated  at  tuiy 
other  dam  erected  on  the  Tennessee  River. 

To  make  the  Tennessee  River  navigable.  It  must  have  less  w^ter 
in  It  at  flood  season  and  more  water  In  It  during  dry  seasons.  It 
would  naturally  follow  that  a  dam  not  constructed  on  the  l}en- 
nessee  River  but  on  one  of  its  tributaries  which  had  this  elfect 
would  be  one  of  the  necessary  activities  to  make  the  Tennessee 
River  navigable.  The  Tennessee  River  cannot  be  made  navigable 
unless  some  dams  are  constructed  on  some  of  its  tributaries  to 
hold  back  the  flood  waters  when  the  river  is  high  and  let  Ithe 
water  Into  the  Tennessee  River  when  the  river  Is  low.  The  man 
who  says  this  decision  does  not  apply  to  any  part  of  the  '$n- 
nessee  River  except  that  part  controlled  by  the  Wilson  DazW  is 
simply  whistling  to  keep  up  his  courage.  |^ 

However,  there  are  some  questions  which  the  Supreme  Court 
did  not  touch,  because  they  were  not  involved  In  this  litigation. 
The  questions  of  reforestation,  of  soU  erosion,  and  of  the  manu- 
facture of  fertilizer  were  not  Involved,  and  hence  the  Supreme 
Court  had  nothing  to  say  about  any  of  these  questions,  put 
erosion  and  reforestation  are  Intimately  and  necessarily  connected 
with  navigation.  Unless  soil  erosion  is  prevented  by  reforestation 
through  the  planting  of  trees,  legiimes.  and  other  necessary  meas- 
ures, the  dams  on  the  Tennessee  River  and  Its  tributaries  Will 
ultimately  be  filled  up  with  silt  and  become  entirely  iiselesd  In 
making  the  Tennessee  River  navigable. 

The  decision  is  as  far-reaching  as  the  Issues  Involved  in  1 
will  permit,  and  there  is  no  reason  why  the  principle  of  transitilt- 
tlng  electricity  from  Wilson  Dam  wUl  not  apply  to  any  other 
In  the  Teimessee  Valley.     This  decision  definitely  settles  the  right 
of  the  Tennessee  Valley  Authority  to  generate  and  transmit  elec- 
tricity   at    every    dam    constructed    or    being    constructed    in    the 
Tennessee  VaUey. 

Great  stress  is  laid  by  some  of  these  editorial  writers  on  ithe 
dissenting  opinion  of  Justice  McReynolds.  Haven't  these  sime 
writers.  Includmg  the  lawyers  of  the  Lit>erty  League,  been  trjlng 
to  make  the  pec^le  believe  that  dissenting  opinions  amount  to 
nothing  and  should  be  disregarded?  Then,  why  all  the  attention 
they  are  giving  to  the  dlsaentlng  opinion  of  one  Justice?  why 
give  it  such  prominence?  Why  are  they  relying  on  that  dissenting 
opinion  to  keep  up  their  courage? 

It  Is  argxied  that  this  dissenting  opinion  states  that  If  the 
majority  opinion  must  stand,  it  will  ultimately  mean  that  the 
Tennessee  Valley  Authority  will  put  the  private  power  compaliles 
cut  of  business,  and  that,  therefore.  It  is  unwise,  as  a  governmental 


policy.  The  facts  are,  that  If  all  the  natural  resources  belonging 
to  all  the  people  in  our  navigable  streams  were  developed,  and 
every  kilowaU  of  power  produced  that  it  were  possible  to  produce, 
and  that  power  were  then  sold  at  a  fair  and  reasonable  price  to  the 
people  who  own  all  these  natural  resources,  there  wotild  not  be 
half  enough  electricity  developed  on  all  the  streams  of  the  United 
SUtes  to  supply  the  demand.  When  electricity  Is  sold  at  a  fair 
and  reasonable  price  to  the  consumers  of  electricity  In  the  Tennes- 
see Valley,  it  will  be  found  that  production  of  electricity  In  that 
valley  will  not  come  anywhere  near  supplying  the  demand  of  Its 
agricultural  and  commercial  uses. 

But  for  arg\unent'8  sake,  let  us  assume  that  the  governmental 
authority  will  supply  electricity  to  the  consumers  at  a  price  so 
low  that  the  Power  Trust  cannot  compete  with  it.  What  of  It? 
What  business  is  that  of  the  Court's?  That  objection.  If  It  Is  an 
objection,  only  goes  to  the  wisdom  of  the  legislation.  That  Is  a 
question  with  which  no  court  has  anything  to  do.  The  remedy 
there,  if  any  Is  needed,  is  at  the  ballot  box.  and  not  in  the  courts. 
Under  our  Constitution  the  wisdom  or  unwisdom  of  legislation  la 
submitted  to  the  legislature  and  It  is  not  within  the  province  of 
the  courts  to  set  aside  as  unconstitutional  an  act  of  Congress 
or  a  legislature  simply  because  the  Judge  does  not  agree  with  the 
legislation. 

Moreover,  the  Power  Trust  has  always  claimed  that  they  could 
supply  electricity  cheaper  than  any  public  authority.  If  that 
argument  be  true,  then  why  Is  the  Power  Trust  spending  millions 
of  money  to  prevent  any  public  authority  from  developing  and. 
distributing  electricity? 

The  argument  that  they  pay  taxes  and  the  Government  does 
not.  while  misleading  and  often  deceptive,  does  not  apply  to  the 
Tennessee  Valley  Authority  or  any  of  the  municipalities  buying 
electricity  from  the  Tennessee  Valley  Authority.  In  lieu  of  taxes, 
the  Tennessee  VaUey  Authority  pays  to  the  States  where  the  dams 
are  located  a  percentage  of  their  gross  sales  and  every  municipality 
buying  this  power  is.  in  turn,  required  to  pay,  in  lieu  of  taxes,  an 
amount  equal  to  what  would  be  paid  as  taxes,  if  the  distributing 
system  were  privately  owned. 

RECORD     or     THE     ADMINISTRATION AJIDRESS     BY     WILLIAM     COLE 

JONES 

Mr.  GEORGE.  Mr.  President,  I  ask  unanimous  consent  to 
have  inserted  in  the  Record  a  radio  address  by  William  Cole 
Jones,  associate  editor  of  the  Atlanta  Journal,  incorporating 
an  editorial  which  was  published  in  that  newspaper  on 
January  31,  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

ANSwzaiNC  A  came  or  thk  roosevxlt  rxcoro 

In  the  Journal's  Republic  of  Letters  today  appears  a  communica- 
tion from  a  valued  reader.  In  which  hs  takes  us  to  task  for  our 
editorial  on  Al  Smith's  tirade  against  the  Roosevelt  administration 
and  calls  upon  us  to  state  our  position  on  "the  issues  and  charges" 
Involved.  We  cheerfully  give  space  to  our  critic's  views  and  wel- 
come the  opportunity  to  answer  his  questions,  not  in  a  con- 
troversial temjjer,  but  simply  to  clear  up.  If  we  can,  certain 
misapprehensions  imder  which  he,  and  perhaps  others,  seem  to 
labor. 

"Do  you  claim."  he  asks,  "that  the  administration  has  shown 
any  inclination  to  carry  out  its  platform  pledges?" 

Tes.  It  has  not  only  shown  the  inclination  but  has  done  so,  as 
an  open-minded  study  of  the  1932  Democratic  platform  and  of  the 
party's  record  since  March  1933  will  clearly  reveal.  Consider,  for 
example,  the  following  planks,  quoted  directly  from  that  platform: 

"We  advocate  the  extension  of  Federal  credit  to  the  States  to 
provide  unemplojrment  relief  wherever  the  diminishing  resources  of 
the  States  make  it  Impossible  for  them  to  provide  for  the  needy. 
We  advocate  the  spread  of  emplo3rment  by  a  substantial  reduction 
in  the  hours  of  labor,  the  encouragement  of  the  shorter  week  by 
applying  the  principle  In  Government  service.  We  advocate  plan- 
ning of  public  works.  We  advocate  unemployment  and  old-age 
insurance  under  State  laws.  We  favor  the  restoration  of  agricul- 
ture, the  Nation's  basic  Industry;  better  financing  of  farm  mort- 
gages through  recognized  farm  bank  agencies  at  low  rates  of  Inter- 
est on  an  amortization  plan,  giving  preference  to  credits  for  the 
redemption  of  farms  and  homes  sold  under  foreclosure.  Extension 
and  development  of  the  farm  cooperative  movement  and  effective 
control  of  crop  surpluses  so  that  our  farmers  may  have  the  full 
benefit  of  the  domestic  market.  The  conservation,  development, 
and  use  of  the  Nation's  water  power  In  the  public  Interest.  We 
advocate  the  protection  of  the  investing  public  by  requiring  to  be 
filed  with  the  Government  and  carried  In  advertisements  of  all 
offerings  of  foreign  and  domestic  stocks  and  bonds  true  informa- 
tion as  to  the  bonuses,  commissions,  principal  Invested,  and  Inter- 
ests of  the  sellers.  Regulation  to  the  full  extent  of  Federal  jxjwer 
of  (a)  holding  companies  which  sell  secvirltles  in  Interstate  com- 
merce; (b)  rates  of  utility  companies  operating  across  State  lines; 
(c)  exchange  in  securities  and  commodities.  We  advocate  quicker 
methods  of  realizing  on  assets  for  the  relief  of  depositors  of  sus- 
pended banks,  and  a  more  rigid  supervision  of  national  banks,  for 
the  protection  of  depositors,  smd  the  prevention  of  the  use  of  their 
moneys  In  speculation  to  the  detriment  of  local  credits.  We  ad- 
vocate the  repeal  of  the  eighteenth  amendment.  We  advocate  con- 
tinuous responslbUity  of  Government  few  human  welfare,  especially 
for  the  protection  of  children." 
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The  foregoing  are  15  of  the  salient  pledges  In  the  Democratic 
platform  of  1833;  and  no  one  can  deny,  within  the  record,  that 
these  have  been  faithfully  performed.  Al  Smith  did  not  so  deny. 
He  simply  ignored,  except  for  a  casual  reference  to  prohibition 
repeal  and  sectuity  exchanges,  this  great  body  of  constructive 
achievements.  Borne  who  lightly  assert  that  the  administration 
has  "scrapped"  or  "side-stepped"  the  1933  platform  do  so  either 
because  they  have  never  read  or  else  have  forgotten  the  contents 
of  that  document.  But  Al  Smith  had  it  before  his  eyes  while  he 
spoke.  He  willfully  disregarded  and  sought  to  suppress  essential 
evidence  on  the  case  at  Issue;  that  is  why  the  Journal  said,  and 
says  again,  that  he  played  the  part  of  an  unsportsmanly  petti- 
fogger. Furthermore,  the  agitators  who  now  clamor  loudest  for 
"a  return"  to  the  Democratic  platform  ot  1933  are.  for  the  most 
part,  self-avowed  enemies  of  its  every  proposition  tot  social  se- 
curity and  human  rights. 

"But."  our  critic  may  properly  Interpose,  "what  about  the  planks 
on  a  reduction  of  governmental  expenditures  and  an  annually 
balanced  Budget?"  The  fact  is.  of  course,  that  these  two  have 
not  been  carried  out.  We  shall  show  that  there  were  unavoidable 
and  compelling  reasons  why  they  could  not  be  carried  out.  But 
even  if  we  put  them  unconditlonaUy  on  the  negative  side  of  the 
sheet,  do  they  blot  out  all  else  that  the  Roosevelt  administration 
has  done?  Do  they  alter  the  historic  fact  that  the  President  and 
Congress  grappled  heroically  and  effectuaUy  with  an  economic 
crisis  which  Al  Smith  himself  described  as  causing  "more  domestic 
damage"  than  our  participation  in  the  World  War? 

Does  failure  to  reduce  governmental  expenditures  and  to  bal- 
ance the  Budget  outweigh  the  millions  of  human  lives  rescued 
from  starvation  and  despair,  or  totally  offset  the  renewed  faith 
and  courage  which  a  brave  leadership  inspired  when  men's  hearts 
were  sinking?  Does  It  set  at  naught  the  fact  that  "In,  3  years 
of  the  New  Deal,  as  comptu-ed  with  the  last  3  of  the  old  deal, 
unemployment  has  declined  30  percent;  cotton,  wheat,  and  com 
have  Increased  in  farm  value  100  percent  or  more,  Induslxlal  pro- 
duction has  gone  up  51  percent,  listed  stocks  have  advanced  134 
percent  In  value,  and  listed  bonds  23  percent"?  Granting  vm- 
qualifledly  that  governmental  expenditures  have  increased  and 
Increased  greatly,  is  it  either  good  sportsmanship  or  good  sense 
to  take  no  account  of  the  hvmian  values  and  the  business  values 
which  such  Increase  have  underglrded,  revitalized,  and  restored? 

The  voices  that  now  berate  the  Roosevelt  administration  for 
not  sticking  to  the  letter  of  the  platform's  economy  plank  were 
not  calling  for  retrenchment  In  the  lean,  grim  days  of  1933. 
The  Liberty  League  magnates  whose  possessions  then  were  being 
guarded  by  Government  loans  said  never  a  word  about  "reckless 
spending";  and  Al  Smith,  who  now  would  damn  the  administra- 
tion because  It  has  not  reduced  Government  expenses  25  percent, 
declared.  Just  4  years  prior  to  his  renegade  speech,  "If  It  is  all 
right  to  put  the  credit  of  the  Government  behind  business,  let  the 
credit  of  the  Government  be  used  to  keep  the  wolf  of  hunger 
from  the  doormat  of  millions  of  people."  Paced  with  the  alterna- 
tive of  saving  money  or  saving  people,  President  Roosevelt  and 
the  Congress  chose  the  hTmoane,  the  prudent,  the  honorable  course. 

Our  critic  asks  further,  "Can  you  say  that  the  administration 
is  not  guilty  of  Al  Smith's  charge  of  seeking  to  array  class  against 
class?" 

Yes.  Nor  can  we  imagine  anyone  who  has  pondered  recent  his- 
tory and  who  truly  Interprets  the  President's  words  and  deeds, 
giving  a  moment's  credit  to  such  a  charge.  Here  is  a  quotation: 
"There  is  too  much  disposition  to  mistake  the  part  for  the  whole, 
the  body  for  the  head.  I  plead  not  for  class  control,  but  for  a 
true  concert  of  interests.  This  Government  is  not  and  never  shall 
be  governed  by  a  plutocracy.  This  Government  never  shall  be 
governed  by  a  mob."  Whose  words  are  those?  They  are  Frank- 
lin D.  Roosevelt's.  And  whose  are  these?  "Betrayal  of  trust,  ma- 
nipulation, monopoly,  exploitation,  improper  influence  upon  gov- 
ernment, and  all  the  other  manifestations  of  predatcvy  greed 
•  •  •  are  traitorous  to  the  high  purposes  of  American  life." 
They  are  words  of  one  Herbert  Hoover,  who  can  hardly  be  called 
a  radical,  and  are  from  his  book.  "The  Challenge  to  Liberty." 
If  it  be  arraying  class  against  class  to  oppose  what  President 
Roosevelt  calls  "the  autocracy  of  entrenched  greed",  and  what  his 
ultraconservatlve  predecessor  in  ofBce  terms  "the  manifestations 
of  predatory  greed",  then  Al  Smith  would  have  been  warranted 
in  his  charge.  But  the  deadliest  invokers  of  class  spirit  that  this 
country  has  known  in  two  decades  are  those  who,  fighting  bit- 
terly every  effort  to  give  the  rank  and  file  a  fair  deal,  insist  that 
the  law  of  the  land  shall  be  the  servant  of  their  own  privilege. 
They  are  the  worst  enemies  of  the  Constitution  of  the  United 
States  and  the  blindest  breeders  of  revolution. 

Once  more,  our  earnest  critic  asks,  "Can  you  deny  that  the 
administration  has  followed  the  Soc'alist  platform  much  more 
closely  and  completely  than  the  Democratic  platform?"  Well. 
the  most  competent  witness  on  this  point  should  be  the  head  and 
front  of  the  Socialist  party  in  the  United  States,  Mr.  Norman 
Thomas.  He  was  Socialist  candidate  for  President  in  1928  and 
in  1932,  and  In  all  likelihood  will  lead  that  same  forlorn  hope  in 
1936.  He  declared,  in  a  radio  address  a  few  evenings  ago,  "Em- 
phatically, Mr.  Roosevelt  did  not  carry  out  the  Socialist  platform, 
unless  he  carried  It  out  on  a  stretcher."  Then  Mr.  Thon\as  drew 
his  bill  of  psa-tlc\ilar8  against  the  New  Deal,  some  of  his  indict- 
ments running  thus:  "There  is  nothing  socialistic  about  trying  to 
regulate  or  reform  Wall  Street;  socialism  wants  to  abolish  tbe  sys- 
tem of  which  Wall  Street  is  an  appropriate  expression.  There  was 
no  socialism  about  taking  over  the  banks  that  fell  Into  Uncle 
Sam's  lap.  putting  them  on  their  feet  again,  and  tumlag  them 


back  to  the  bankers."  He  rebukes  the  President  for  not  havlnc 
come  to  the  aid  of  Upton  Sinclair  In  California,  and  condemns 
him  because  he  accepts  the  capitalist  system.  '*whicb  uses  plan- 
ning, insofar  as  it  uses  planning  at  all,  to  sUblllze  and  maintain 
the  profits  of  private  owners. "  President  Roosevelt  and  the  Demo- 
craU,  as  well  as  Herbert  Hoover  and  the  Republicans,  rails  Mr. 
Norman  Thomas,  "want  somehow  to  keep  the  profit  system;  soci- 
alism means  to  abolish  that  system." 

The  character  of  the  Roosevelt  administration  Is  shown  by 
nothing  more  plainly  than  by  the  sorts  of  opposition  it  has 
aroiised.  Socialists,  Communists,  Fascists,  reactionary  Republi- 
cans, and  that  last  infirmity  of  political  minds,  the  Liberty  League, 
all  are  fighting  the  Roosevelt  administration  on  different  grounds, 
but  with  the  common  aim  of  destroying  Its  usefulness.  The 
Bourbons  and  the  Bolshevlki  alike  are  against  the  President — and 
that  is  why  so  many  Americans  are  for  him. 

Al  Smith's  speech  was  hardly  worth  the  notice  we  gave  it  in 
the  editorial  with  which  our  resp>ected  correspondent  takes  issue. 
But  the  record  which  the  Roosevelt  administration  has  made  and 
the  public  Interests  and  rights  for  which  It  stands  mean  so  much 
to  our  country's  welfare  that  every  citizen,  regardless  of  party 
lines  or  prejudices,  should  seek  the  truth  and  the  whole  truth 
concerning  them.  Let  the  platform  be  read  as  a  whole  and  in 
the  light  of  the  New  Deal  as  a  whole,  let  conditions  as  they  are 
today  be  calmly  comptared  with  those  of  3. years  gone  by,  let  the 
Roosevelt  character  speak  for  Itself.  Then,  we  believe,  all  such 
questions  as  our  correspondent  has  asked  will  be  found  answered. 

PUCS    OF    COPPER — ADDRESS    BT    HOVAL    A.   SMITH 

Mr.  MURRAY.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  address  ^lative  to  the 
price  of  copper,  delivered  by  Mr.  Hoval  A.  Smith  before 
the  International  Mine,  Mill,  and  Smeltermen  Union,  Bisbee, 
Ariz.,  May  23.  1935. 

"niere  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  production  value  of  copper  Is  necessarily  a  composition  of 
poundage  times  price. 

It  is  Important  that  a  vitally  essential  basic  Industry,  such  as 
the  domestic  production  of  copper,  should  be  fostered  and  pro- 
tected each  passing  moment  of  its  industrial  life. 

The  domestic  copper -consuming  market  can  he  readily  accorded 
the  domestic  copper  producer  through  the  medium  of  adequate 
import  restrictions. 

"The  question  of  securing  a  domestic  cocnmodlty  price  for  cop- 
per Is  dependent  on  rigid  sale  control  of  the  domestic  copper- 
consuming  market.  Such  sale  control  Is  likewise  dependent  on 
adequate  tariff  protection  and  certain  control  factors. 

Dxirlng  this  era  of  economic  nationalism,  when  every  Important 
basic  domestic  commodity  is  of  equal  and  vital  necessity  in  caring 
for  national  requisites,  equity  decrees  that  such  commodities  be 
allotted  their  equitable  portion  ot  the  national  income. 

Those  of  us  who  reside  within  the  domestic  copper  areas  and 
are  dependent  on  the  domestic  production  of  copper,  are  distress- 
ingly familiar  with  the  nonccMnmodlty  price  conditions  which  now 
prevail  and  have  existed  during  the  post-war  period. 

Due  to  your  familiarity  with  general  domestic  copper  mining 
statistical  data  through  addresses  and  memoranda  already  pre- 
sented here,  the  discussion  tonight  will  be  rather  closely  confined 
to  actual  details  emphasizing  the  necessity  of  domestic-mined 
copper  being  accorded  a  domestic  commodity  price. 

It  is  incumbent  upon  iis  copper  dependents  to  formulate  policies 
to  correct  the  existent  nonccMzmiodity  coppa  price  situation. 
When  a  remedial  policy  has  t>een  decided  upon  we  should  reso- 
lutely fight  to  make  same  effective  in  the  minimum  possible  time. 
We  dependents  must  rely  on  our  own  efforts — no  one  else  will 
have  the  motive  to  fight  on  and  on,  tintll  economic  Justice  is 
attainetL 

Past  Oirx 

FBXSENTATIOM   OP  DATA 

National  economic  factort 

In  order  to  understand  somewhat  the  present  discriminatory  do- 
mestic copper  distress  slttiatlon.  it  Is  enlightening  to  compare 
domestic-copper  Income  with  certain  general  national  Income  fac- 
tors during  the  existent  depression  period.  Such  comparative  data 
will  be  found  in  table  A. 

Table  A  vividly  sets  forth  the  Income  relationship  Itenvs  of 
United  States  and  Arizona  copper  value  details  with  the  nfttannai 
and  domestic  agricultural  Income  value  factors. 

We  note  that  averages  for  the  S-year  depreasion  period.  1932-34. 
show  that  national  and  agricultural  inccMne  factors  were  about 
50  percent,  while  those  for  copper,  both  naticnally  and  Arizona, 
were  lees  than  10  percent  of  tbe  1920  value. 

The  individual  ratio  of  both  national  and  agricultural  income 
to  nfftt^'""*'  cc^per  production  value  for  1939.  compared  to  the 
ratio  average  for  1933-34  each  show  a  loas  at  81  percent. 

This  means  that  the  copper  miner  only  received  19  percent  of 
the  n^^tf»T<*i  Income  to  copper  production  value  ratio  during  the 
past  8  years,  ccanpared  to  the  ratio  he  received  during  1939 

In  other  words  the  copper  miners'  income  from  selling  the  end 
stage  of  his  labor  effort,  namely,  tbe  cc^^ier  ingot,  was  leas  than 
cnks-flfth  of  the  national  and  agricultural  percentage  income 
avwage.  Tills  low  ratio  ecaifirms  the  fact  that  the  present  and 
n»%iMa^.ti  iHbi  I  \<mn  which  baa  vlrtuaUy  rtiisliiijeil  our  daaiestlc  cop- 
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p«T   dependent*  the  past  3  years   is  directly  chargeable  to   thfclr 
being  denied  an  equitable  part  of  the  national  Income  i 

Economic  distress  during  the  past  3  years  has  prevailed  natl^- 
ftlly  and  agriculturally  due  to  a  50-percent  lowering  of  their  1^29 
Income.  However,  their  degree  of  economic  suffering  Is  vastly 
less,  proportionally,  than  the  unp>arallcled  misery  that  has  befet 
the  copper  miner.  j 


Tablb  a. 

—Industrial  income 

factort 

1929-34 

Tmt 

United  Statas 

United  SUt« 
tcnctiltunU 

United  States 
copper 

Arizona 
copper 

BIDioD 
ioOmn 

Per- 
cent 

BiUioo 

dolUn 

P«r- 

oaat 

Million 
dollars 

Per- 
cent 

Million 
dollars 

1 

oe^t 

_    i  - 

MflB. 

83.0 
7a3 
54.6 
«L4 

«l7 
47.6 

loao 

94.7 
65.8 
47  5 
49  0 
57  4 

11.9 
9.5 
7  0 
5.3 
63 

"7.0 

loao 

79.8 
58.8 
44.6 
52.9 

58.8 

35Z5 
181.3 
C4  9 
34.3 
28.8 
3S.1 

loao 

51.5 

Z7  0 

9.7 

&3 

ia8 

145l9 
7t2 
36.4 
12.7 
7.8 
14.3 

1 

U.0 
M.8 
34.9 

nn 

8.7 

5.4 

m»— 

U.8 

AT«r««Cf 
1933-34. 

4X6 

51!  3 

6.3 

5X1 

33.7 

9.6 

11.6 

7.9 

>  Estimated. 

U  economic  suffering  prevailed  within  the  national  general  And 
agricultural  divisions,  durin?  the  past  3  years,  table  A  graphlaily 
confirms  the  fact  that  the  copper  miner's  misery  proportionaljely 
was   five   times   greater. 

Certain  domestic  prict-index  Jactora 
The  economic  discrimination  directed  against  the  copper  mlnfer's 
labor  product  during  the  pa^t  3  years,  as  shown  in  table  A.  natu 
rally  suggests  a  query  into  the  status  of  domestic  copper  va|ue 
Income  relationship  to  certain  specific,  comparable,  and  collateral 
domestic  commodity  factors  over  a  longer  period  span. 

The  data  submitted  in  table  B  was  secured  from  United  St4tes 
Department  of  Labor.  Bureau  of  Labor  Statistics,  publications. 
The  32-year  period  span.  1903-34,  embraces  83  percent  of  all 
copper  mined  during  our  industrial  life.  Consequently  this  ptice 
period  analysis  virtually  represents  the  economic  life  factor  rela- 
tionship of  total  domestic  mined  coppjer  with  the  important  cqm- 
parative  data  stated  In  table  B. 

Tablz  B. — Price  index  numbers,  1903-34 
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1915-18 

114 

135 
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405 

1919-30 

234 
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1931-34 

>  348 

138 

100 

49 

173 

110 

100 

83 

323 

71 

380 

1934 

138 

107 

56 

141 

110 

127 

85 

333 

79 

373 

>  .\ver>ce    (or  1931-33    (diflereotial)  equals  price  differential  between  metal  and 
sbeet. 
190^-14  equals  100  eioept  lor  columns  l.  Z  and  3,  where  1913  equals  100. 

Assuming  the  pre-war,  12-year  span.  1903-14.  to  equal  100,  we 
have  a  broad  and  most  representative  basing  period  for  copber. 
steel,  lead,  and  zinc  details.  It  was  impossible  to  secure  union 
wages  and  cost-of-living  data  for  the  whole  pre-war  period,  cojse- 
quently  the  Bureau  of  Labor  Statistics  base  of  1913  equals  100,  Was 
used  for  these  and  the  all-commodities  price-Index  factors. 

Time  does  not  permit  presenting  a  detailed  analysis  of  all  the 
interesting  economic  relationships  set  out  In  table  B.  Only  the 
most  genenU  phases  can  be  touched  upon  in  this  discussion.  • 

Referring  to  the  data  for  the  4-year  war  period.  1913-18,  we  i|ote 
that  the  period  average  price  index  for  all  commodities  equals  \5Q. 
This  means  that  during  the  4-year  war  period  the  average  nil- 
commodities  index  was  50  percent  higher  than  the  average  for 
1913.  In  turn  we  note  that  the  cost  of  living  had  only  increased 
35  percent  and  union  rate  of  wages  a  mere  14  percent.  We  ^Iso 
find  that  the  percentage  average  for  the  four  metals — copper,  st^l, 
lead,  and  zinc — show,  respectively,  66-,  85-,  55-,  and  102-pen^Bnt 
increases  for  1915-18.  when  compared  with  the  12-year  pre-»var 
period,  1903-14.  We  also  find  that  the  manufactured  differential 
increase  for  the  foregoing  four  metals  show,  respectively,  incretaes 
of  59.  84.  67.  and  385  percent.  As  a  resume  we  note  that  the  |>er- 
centage  increase  of  66  percent  for  the  copper  Ingot  exceeded  the 
manufactured  sheet  differential  Increase  of  59  percent;  also  t^at 
the  copper-Ingot  Increase  exceeded  the  all-commodities,  cost-of- 
living,  union  rate  of  wages,  and  pig-lead  percentage  increases; 
however,  it  was  leas  than  the  increase  rate  for  steel  Ingots  ^d 
slab  zinc. 

A  review  of  the  average  data  stated  In  table  B  for  the  12-]rear 
post-war  period,  1919-30.  when  compared  with  the  12-year  pre- 
war period.  1903-14.  shows  large  Increases  for  every  column  ezdept 
Ingot  copper.     We  find  that  the  price  differential  for  the  matiu- 


factured  copper  sheet  even  exceeded  the  war -period  rate.  Further- 
more, while  the  copper-Ingot  price  Index  for  the  war  period  wa« 
7  percent  greater  than  the  sheet  differential,  we  note  during 
1919-30  that   the   Ingot  sold  61    percent  less  than  the   sheet  rate. 

During  the  4-year  depression  period.  1931-34.  we  find  In  table  B 
that  the  copper-ingot  price-index  rate  had  dropf>ed  to  49  percent, 
about  one-half  the  average  for  1903-14.  In  turn,  we  find  that  the 
copper-sheet  differential  had  increased  to  73  percent  above  the 
pre-war  average  rate. 

As  a  r^sum*  we  find  that  table  B  clearly  outlines  the  progres- 
sively lowered  copper-ingot  price  rate  during  the  whole  post-war 
period,  while,  in  turn,  the  manufactured  copper-sheet  differential 
showed  a  progressive  increase. 

Table  B,  therefore,  emphasizes  that  the  discriminatory  non- 
commodity  copper  price  conditions  shown  In  table  A.  during  the 
depression  years  1932-34.  continued  back  throughout  the  whole 
post-war  period. 

A  further  and  more  detailed  research  must  therefore  be  sub- 
mitted of  domestic  copper  price  conditions  during  1903-34  In 
order  to  demonstrate  conclusively  the  exact  degree  of  economic 
discrimination  directed  against  the  copper  miners  labor  product, 
thereby  enabling  him  to  accurately  correct  same  through  the 
medltim  of  a  definitely  proven  domestic  commodity  price  for  his 
Ingot. 

Commodity  value  of  copper 

The  data  set  out  In  table  A  and  table  B.  and  the  preceding 
analysis  thereof,  clearly  Indicate  that  a  most  unusual  degree  of 
economic  discrimination  has  been  directed  against  the  domestic 
copper  miner's  labor  product  during  the  whole  16-year  post-war 
period. 

In  view  of  this  indicated  discrimination  and  the  necessity  of 
accurately  gaging  its  degree,  it  was  deemed  essential  to  analyze 
in  detail  the  relationship  of  copper  prices  with  the  prices  of  other 
major  basic  domestic  commodities  produced  during  1903-34. 

In  order  to  ascertain  the  foregoing  price  relationship  of  copper 
and  other  basic  domestic  commodities,  a  most  careful  research  was 
made  of  governmental  publications  to  secxire  acciirate  and  xuablased 
data  as  to  volume  and  price  details  of  all  the  most  Important 
basic  domestic  commodities  produced  within  the  agrlculttiral  and 
mineral  divisions  during  the  past  32  years. 

The  data  outlined  In  table  C  only  embodies  a  condensed  and 
special  arranged  part  of  my  compilation  of  volume  and  price  rela- 
tionship statistics  of  domestic  commodities  with  copper.  It  was 
believed  that  a  more  comprehensive  and  detailed  Idea  of  price 
relationship  could  be  conveyed  through  the  barter-equivalent  ar- 
rangement herewith  submitted. 

The  average  parity  relationship  of  basic  domestic  commodities, 
during  the  12-year  pre-war  period,  1903-14,  as  shown  in  table  C, 
Is  concrete  and  rigid  evidence  of  the  exchange  value  between  all 
the  most  Important  domestic  produced  basic  agricultural  and 
mineral  products.  This  broad  pre-war  12-year  parity  relationship 
basing  average  for  basic  domestic  commodities  Is  a  definite  cri- 
terion for  basic  commodity  value  comparisons  during  the  post- 
war period.  Restoration  of  pre-war  purchasing  power  or  parity- 
value  exchange  Is  the  goal  of  the  present  administration. 

Explanatory  notes 

In  order  to  understand  the  magnitude  of  the  value  phase  from 
which  the  factors  stated  In  tatrfe  C  were  derived,  the  following 
explanatory  details  are  submitted. 

The  period  analyzed  in  table  C.  1903-34,  embraces  83  percent 
of  the  copper  mined  during  1845-1934.  We  also  find  that  of  the 
1903-34  copper  output  that  30.8  percent  was  produced  during 
1903-14;  18.2  percent  during  1915-18;  51.0  percent  during  1919-34. 
The  value  of  copper  produced  during  1903-34  equals  $6,300,000,000. 

We  also  ascertained  that  74  percent  of  the  total  given,  o? 
$184,000,000,000  worth  of  agricultural  products,  analyzed  in  table 
C  for  1903-34.  that  28.3  percent  was  produced  during  1903-14; 
19.2  percent  In  1915-18;  52.5  percent  during  1914-34.  Ninety  per- 
cent of  the  agricultural  remainder  not  submitted,  which  equals 
26  percent  of  the  total  given,  was  an  aggregate  of  the  farm  value 
of  nuts,  fruits,  forest  products,  and  farm  gardens. 

The  value  of  mineral  products  analyzed  In  table  C  had  a  value 
of  $78,000,000,000,  which  equals  70  percent  of  total  produced  dur- 
ing 1903-34.  We  find  that  19.7  percent  of  said  $78,000,000,000 
was  produced  during  1903-14;  15.3  percent  In  1915-18;  and  65 
percent  during  1919-34.  The  remainder  of  mineral  products  not 
submitted  in  table  C.  which  equals  30  percent  of  the  total  produc- 
tion. Is  an  aggregate  of  nonmetallics  to  metallics  in  the  ratio  of 
4  to  1.  namely.  80  percent  thereof  represents  the  value  of  non- 
metallics. such  as  cement,  clay  products,  natural  gas,  nattu-al 
gasoline,  building  sand,  gravel,  stone,  etc.;  the  20  percent  consists 
of  metallics.  such  as  aluminum,  gold,  silver,  etc. 

The  4-year  war  period,  1915-18,  was  eliminated  In  table  C  due 
to  the  sustained  high  and  most  unusual  price  Index  conditions 
existent  as  evidenced  by  table  B.  This  period  value  equals  18.1 
percent  cf  the  1903-34  span  value  for  the  19  basic  commodities. 

A  rteum6  of  the  foregoing  explanatory  details  denotes  that  the 
derivative  factors  submitted  and  anaJ3rzed  in  table  C  are  based  on 
19  basic  domestic  commodities  having  an  aggregate  production 
value  of  268.3  billion  dollars  for  the  period  1903-34. 

Table  C — Tabulation  Details 

It  will  be  seen  that  table  C  vertically  has  three  subdlvlbions, 
marked  A,  B,  and  C. 

We  also  note  that,  horizontally,  table  C  is  divided  Into  four 
period  divisions. 
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Tabu  C.—Atiuai  ImrUr  t^mipaUnt  ml*u  pn  f>Mt«i  ^  **PP*r  ami  prineipcl  basic  iommtie  eommodUitt  rfuHnf  l90$-%i~A»Md  •*  idot-li  < 
eomparatiix  price  inda  /•dors.     Alto  ttatrment  of  copprr  ratut  lo$iti  ivi  (o  iki<  rrcrtrin#  dtrmfttie  comwuditf  priet  for  4omt*tii 

w»a#«.    lUtwitt  •*e«-ii  mtM* 

wuned  copfer 

Pif»-war— 

12  years,  1903-14 

Poat -war- 

12  years.  19t»-40 

trmn. 

1931-<U 

■nU- 
niaied 

1834 
equlra- 

irni  ivip 
per  price 

Wftfhud 
l»U»-»4 

equiva- 
lent rop- 

li«r  tJrtoe 

Barter  value 
(pounds) 

Equiva- 
iMit  cop- 
per price 

Percent 

of  total 

vahM 

Barter  velue 
(pounds) 

FquivB- 
Icnt  rop- 
per  price 

Pm»nt 

OftOtitl 

value 

Fqulva- 
lent  oorv 
I«r  price 

Percent 
value 

A 

1.00 

14.80 

17 

1.0 

1187 

ro 

7. 75 

1.9 

10 

atr 

Agricultorml  product*  ((arm  value  at  at  Dee.  1),  U.  8. 
DepHTtment  of  Agriculture. 
Corn 

16.0 

1.4 
27.4 
Mi6 
12  8 

M.80 
14  80 
14.80 
14  80 
14.80 

25,17 
12  04 
13.25 
10.71 
7,0$ 

11.1 
.8 

tl.4 

7.6 

11.3 

21.4 

27.0 
19  I 

ao.8 

10.8 

19.58 
11.00 
9  71 
9.45 
194 

$7 
9  9 
10  8 

ai 

&4 

17.81 
11  OP 
11  78 
7.47 
178 

11.7 

15  9 

16  0 
12.4 
18.7 

Cotton ...„ „ „„........ 

'•••"•—•* 

Hay  (tame) 

*"•""••••• 

Wheat _ J 

Oau 



Subtotal _ 

14.4 

14,80 

68.25 

0.9 

21.7 

55.  $7 

9,3 

62.93 

15.1 

.  -...• 

Poutoes,  white 

Tobacco 

Cottonseed 

Barley 

Sweet  pcUtoet 

15.3 
1.8 
ICO 
13.2 
13.3 

14.80 
14.80 
14.80 
14.80 
14.00 

3.47 
1.83 

l.»4 

1.75 

.67 

8.8 

.7 

ao 

11.9 
8.8 

25.8 
81.9 
36.3 
16.3 
22.3 

S  42 
1.76 
1.61 
.15 
1.63 

12  4 

1&8 

8.9 

8,1 

ILl 

8.77 
$.11 
1.57 
1.43 
.77 

13.5 
B.0 
13  0 
15.7 
IL4 

.......••« 

BabtoUl 

lie 

14.80 

9  35 

7.2 

263 

9.7« 

12.2 

M>.66 

l&l 

Rye 

11.8 
86.4 

&0 
7.0 

1180 
14.80 
14.80 
14.80 

.44 

.40 

.32 

.48 

ii7 

a<i6 

5.6 
10 

18.3 
22.5 
2L4 

as.4 

.46 
.57 
.46 
.34 

7.5 
15  0 
10  4 
U  3 

.34 

1.12 
.52 

,38 

11.3 
13.9 
15.4 
19  1 

'    ~""  ' 

Sntrar  beets 

Rice    

——.•••.• 

riaieeed 

■  ■  J  ■  aas.  ■  m 

SubtoUl - „ 

aa3 

14,80 

1.04 

U.  7 

23.1 

1.83 

U.0 

ZU 

117 

Summary  agricultural  products. 

14.4 

14. « 

79.25 

a« 

22.4 

6&95 

9.0 

65.71 

15.3 

21.0 

Mineral  products  (U.  S.  Bureau  of  Mines  data): 

Petroleum . 

Pig  Iron .    ...       

232.0 

00.4 

20.5 

3.3 

14.80 
14.80 
14.80 
14.80 

10  70 

2.47 

6.9$ 

.60 

IHXO 

29.7 

15.5 

13 

31.8 

aas 

19.6 
21.8 

15.16 
Ml  40 

6.78 
.71 

21.4 

13.8 
110 
11.5 

16.00 

13.  11 

1«3 

.46 

22.3 
20.0 
15.9 
11.8 



Lead 

Summary,  mineral  products 

138.8 

14.80 

30.75 

60.3 

24.5 

100.00 

12  5 

100.00 

17  0 

213 

Total 

39.2 

14.80 

100.00 

X3l8 

28.7 

33^06 

17.3 

3129 

30.3 

27. « 

B 

Certain  comparative  price-index  tkctor^: 

R.  a.  Dun  <t  Co.  wholesale  pnce  mdez  (l»(ia-14  — 
100) 

14.60 

14.80 
14.80 
1180 

25.8 

33  2 
23.0 
36.0 

aas 

36.6 
114 

aas 

34.7 

K9 

15.8 
30,3 

25.8 

U.S.  Bnrera  of  Labor: 

Union  waees  ;i&13— 1(X)) 



.- -.  ,  .  .» ,  . 



33.6 

All  commodities  0»!3— '00) 

22.0 

Cost  o(  living  (1913-100) 

25.3 

C 

Copper  commodity  (received  and  loss  value  5tate): 
Commodity  value  copper   (based   on   mtneral 

$1  097.  23A.  UUO 
2,  57ft.  976, 000 

28.70 
1187 

17.30 
7.7$ 

$52  8 
18$.  0 

3a3 

&0 

27  30 

Received  value,  copper 

$1,177,901,000 

1180 

13.97 

Loss .  .         .  ._  . 

2,398,260,000 

13.83 

9.55 

1913 

1Z3 

U.33 

Under  subdivision  A  we  find  derivative  factors,  p>ertalnlng  to  the 
19  domestic  basic  oonunoditles. 

Subdivision  B  embraces  certain  comparative  price-index  factors 
derived  from  analyzing  the  B.  O.  Dun  &  Co.  wholesale  price  index; 
likewise  the  United  States  Bureau  of  Labor  statistics  p>ertalnlng 
to  union  wages,  all  commodities,  and  cost  of  living. 

Under  subdivision  C  we  find  a  compilation  stating  the  result- 
ant loss  suffered  through  failure  to  receive  a  commodity  price 
for  cc^per,  based  on  mineral  production  commodity  price  factor 
averages. 

Table  C — Subdivision  A 

It  is  manifestly  impossible  in  view  of  the  limited  time  allotted, 
to  review  all  the  varying  Interrelationships  shown  by  the  stated 
factors  for  the  19  basic  commodities.  A  step  relation  analysis  of 
one  product  will  suffice  to  explain  the  method  used  In  computing 
the  derivative  factors. 

Analyzing  the  com  value  derivative  factor  we  find  that  the  25.17- 
percent  Item  means  that  the  farm  value  of  domestic-grown  corn 
during  the  12-year  pre-war  period,  1903-14,  represents  25.17  per- 
cent of  the  com,blned  value  of  the  18  basic  commodities  listed. 
Under  the  Barter  value  (pounds)  heading  for  1903-14.  we  find 
16.0 — this  means  that  with  copper  selling  at  the  average  p>erlod 
price  of  14.80  cents  during  1903-14.  1  pound  of  copper  could  buy 
16  pounds  of  com.  Under  the  post-war  heading.  1919-30,  we 
note  that  with  cc^per  selling  at  the  average  period  price  of  14.87 
cents  per  pound.  1  pound  of  copper  could  only  buy  11.1  pounds 
of  com.  Therefore  in  order  for  1  pound  of  copper  dtirlng  1919-30 
to  buy  16  pounds  of  com — Its  iH«-war  barter  equivalent — copper 
would  have  B(rid  at  21.4  cents  per  pound,  as  stated  under  colunm 
head.  Equivalent  copper  price. 

We  also  note  that  the  value  of  com  for  1919-30  equals  10.58 
percent  of  the  18  basic  commodity  value  aggregate.    In  turn  we 


note  under  1931-33,  that  with  copper  selling  at  the  average  period 
price  of  7.75  cents,  it  should  have  sold  for  8.7  cents  per  pound 
In  order  for  1  pound  of  copper  to  buy  Its  pre-war  parity  barter 
equivalency  of  16  pounds  of  corn.  For  the  year  19S4  we  find, 
estimated,  that  with  copper  only  averaging  8  cents  per  pound 
it  shoiild  have  scrid  for  13.7  cents  In  order  to  buy  Its  pre-war 
parity  equivalency  of  16  founds  of  com. 

The  remaining  17  basic  commodity  factors  were  also  reduced 
to  a  pound  barter  equivalency  basis  per  pound  of  copper  for  the 
respective  time  periods.  The  step  explanatory  details  for  corn 
are  parallel  and  applicable  for  those  remaining   17  commodities. 

The  summary  for  agricultural  products  show  that  In  order  to 
obtain  the  pre-war  14  4  pounds  of  agricultural  barter  equivalency 
value  for  1  pound  of  copper  during  1919-30,  copper  should  have 
sold  for  22.4  oaxts  Instead  of  the  period  price  ctf  14.87  cents  per 
pound. 

We  also  find  that  for  1931-33  and  1034  the  equivalent  copper 
price  should  have  been.  req>ectlTely,  9.9  and  163  cents,  instead  o€ 
the  actual  price  of  7.75  and  8  cents  per  potmd.  We  likewise  ascer- 
tain that  the  weighted  eqtilvalent  copper  price  for  the  14  agrlcul* 
tural  commodities  during  1910-84  equals  21  cents  per  pound. 

We  likewise  note  that  in  order  to  secvire  the  pre-war  barter 
equivalent  of  133.8  pouxMls  o(  mineral  products  for  1  pound  of 
o(^>per  during  1010-30.  the  price  of  copper  should  have  averaged 
28.7  cents.  In  t\im,  the  equivalency  pre-war  barter  value  of  min- 
eral products  for  1031-33  and  1034,  denote  that  copper  should  have 
sold,  reflectively,  for  17 J  and  203  cents  per  pound.  Instead  of 
7.76  and  8  cents.  The  computed  weighted  average  copper  price 
equivalent  for  1919-34  equals  27.3  cents. 

A  total  of  39.2  pounds  of  a  composite  mixture  of  the  18  basic 
commodities  was  the  barter  equivalency  for  1  potind  of  copper 
during  the  pre-war  period.  In  order  to  obtain  this  same  pound- 
age during   1010-30  copper  tbould  have  sold  ml  34.6  cents  per 
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pound.  We  »l80  note  that  copper  should  have  sold  for  12.5  >Jid 
17  cents  per  pound,  respectively.  Instead  ol  7.75  and  8  cents  dur- 
ing 1931-33  and  1934.  The  average  weighted  equivalent  coj^per 
price  equals  23.2  cent*  per  pound  for  1919-34. 

The  weighted  average  price  of  copper  for  1919-34  equals  11.97 
cents  per  pound.  ' 

Table  C — Subdivision  B 
We  And  under  subdivision  B.  that  with  the  R.  O.  Dim  &  Co. 
wholesale  price  Index  average  for  1903-14  equals  100,  when  pop- 
per averaged  14.80  cents  per  pound,  that  for  the  period  191t-30 
copper  should  have  sold  at  25.8  cents  when  the  index  averaiged 
174.  Instead  of  the  jjerlod  price  of  14.87  cents.  Likewise,  copper 
shoxild  have  sold  at  20.8  and  24.7  cents,  respectively,  for  1931-33 
and  1934.  instead  of  7.75  and  8  00  cents,  In  order  to  equal  the 
Dun  wholesale  price  Index  ratio  Increase. 

Data  for  union  wages  were  not  available  prior  to  1907.  cofise- 
Quently  the  pre-war  average  1913  equal  100  was  used  In8tea4  of 
the  average  for  1903-14.  In  order  for  copper  to  equal  the  r|itlo 
Increase  in  union  wages.  It  should  have  sold  respectively  for  $3.2, 
366.  and  34.9  cents  Instead  of  1437.  7.75,  and  8.00  cents  during 
the  respective  periods  1919-30,  1931-1933.  and  1934.  j 

The  United  States  Btireau  of  Labor  all-commodities  Indei^  of 
1913  equal  100  was  used,  as  stated  in  table  C.  We  note  that  the 
price  of  copper,  based  on  this  index  ratio  increase,  shotild  Have 
sold  respectively  for  23.0.  14.4.  and  15.8  cents  Instead  of  14.87, 
7.75.  and  8.00  cents  during  the  respective  periods.  ! 

The  cost  of  living  data,  1913  equal  100,  denotes  that  cottper 
should  have  sold  for  26.0.  20.3.  and  20  3  cents  Instead  of  14.87, 
7.75.  and  8.00  cents  dxirlng  the  respecUve  three  post-war  perifKls. 
It  Is  Interesting  to  note  the  nearly  equal  and  parallel  riatlo 
factors  of  all -commodities  copper  prices  with  those  for  the  tptal 
of  the  18  basic  commodities  shown  in  subdivision  A.  The  weighted 
average  equivalent  copper  price  based  on  the  all-commodities  pifice- 
index  factors  for  1919-34  equals  22  cents,  compared  with  23.2  cfnts 
per  pound  of  copper  for  the  total  factors  of  the  18  basic  commodities. 
We  also  find  that  the  weighted  average  eqviivalent  copper  price 
for  cost  of  living  during  1919-34  equals  25.3  cents  per  pound 
and  is  identical  with  the  weighted  average  copper  price  of  125.3 
cents,  baaed  on  Dun  A  Co.  wholesale  price  index  for  the  16-^ear 
period. 

Kor  the  period  1919-34  the  average  (rf  the  weighted  copper  ptlces 
for  all  commodities,  wholesale  price  index,  and  cost  of  Urlng 
equals  24.2  cents.  Including  the  union  wage  weighted  average  of 
33  6  cents  with  the  foregoing  three,  we  have  an  average  of  28.7 
cents  per  pound.  I 

Table  C — Subdivision  C  | 

This  subdivision  shows  the  relationship  of  copper  values  llost 
diulng  the  post-war  period  through  failure  of  copper  not  seUlng 
at  the  commodity  equivalency  prices  as  stated  under  summary  of 
mineral  products.  i 

Copper  Is  a  mineral  product  and  Its  value  output  diirlng 
1903-14  equals  2.7  percent  of  the  value  of  the  18  basic  comnapdl- 
tles  dviring  the  12-year  pre-war  period. 

We  also  find  that  the  value  ratio  of  cc^per  was  13  percenjt  of 
the  value  of  the  four  mineral  products  during  1903-14. 

During  the  12-year  poat-war  period,  1919-30,  we  note  that  I  the 
value  of  copper  only  equaled  2  percent  of  the  value  of  thi  18 
basic  commodities  and  6  percent  of  the  4  mineral  products'  v4Iue. 
If  copper  had  received  13  percent  of  the  four  mineral  products'  v^ue 
during  1919-30,  Its  period  price  should  have  been  32  cents  instead 
of  14.87  cents  per  pound  actually  received.  ' 

For  the  3-year  period  1931-33  the  value  of  capper  only  equ^ed 
U  percent  of  the  18  commodities  and  3.5  [>ercent  of  the  4  miz|eral 
products'  value.  Assuming  that  copper  had  been  allotted  its  fore- 
war  ratio  of  13  percent  of  the  four  mineral  products'  value,  it  should 
have  sold  at  28.7  cents,  instead  of  7.75  cents  actually  received 
during  1931-33. 

The  foregoing  analysis  shows  that  the  copper  eqiilvalency  ptices 
baaed  on  the  pre-war  13  percent  of  the  four  mineral  products'  value 
for  the  two  stated  poet-war  perioda  equal.  req>ectlvely.  32  and 
28.7  cents  per  pound.  This  denotes  that  copper  proportionally 
should  have  sold  higher  than  either  coal  or  petroleum,  likeivlse 
higher  than  the  average  for  the  four  mineral  products. 

Consequently  in  view  of  the  foregoing  higher  comparative  v^ue 
ratios  that  should  have  been  accorded  copp<;r.  it  seems  fair  td  as- 
sume the  lower  copper  et^ulvalency  price  stated  for  the  summary 
(rf  the  four  mineral  products,  in  arriving  at  an  estimate  of  the  loea 
ineurred  by  the  domestic  copper-mining  Industry  during  the  post- 
war period,  through  failure  to  receive  a  fair  domestic  commddlty 
price  for  copper. 

The  computation  details  stated  in  subdlTlslon  C  show  that;  the 
loss  s\xffered  by  the  domeetlc  copper  miner  dxirlng  1919-30  eqkials 
a  total  of  82398.360.000  or  13  83  cents  per  pound;  for  1931-38''  the 
lose  equals  8194,300.000  or  9  55  cents  per  pound;  and  during  |934 
the  loss  is  stated  at  $58,500,000  or  12.30  cents  per  pound.  IThe 
weighted  average  loss  per  pound  diirlng  the  Ift-year  post-iwar 
period.  1919-34,  equals  1333  cents  per  pound  through  failure  to 
receive  a  fair  domestic  commodity  price  for  copper. 

Copper  commodity  value  loss  distribution  \ 

In  order  to  vlsuallae  the  magnitxide  and  ratio  losses  suffered  by 
leading  domestic  copper-producing  States  during  the  post-war 
period  through  fallxire  to  receive  a  domestic  commodity  prlcei  for 
copper,  the  following  data,  marked  "Table  D",  are  submitted. 


TiMLM  D. — Copper  commodity  value  loss  distribution 
(ICilllons  of  dollars] 


1919-30 

lWl-33 

1834, 
loes> 

1910-34 

SUte 

Loss 

Per- 
cent 

Loas 

Per- 
cent 

-Aver- 
age an- 
nual 
loss 

Per- 
cent 

Ariiona . 

Montaoa 

rt»h             

i.ooai 

3.S2.A 
338.2 

z'A  e 

13«.7 
110.3 

303.8 

41.7 
14.7 
14.1 
10.7 
5.7 
4.0 

&5 

mo 

36.0 
20.0 
22.0 
14.0 
11.8 

13.  S 

l&O 

14.0 

1L8 

7.2 

8.1 

ft.6 

20.8 

las 

8.7 
(.0 
4.2 
3.6 

3.8 

88.1 
34.0 
215 

17.9 
9.7 
7.8 

1X8 

41.1 
13.0 
14.2 

Michigan 

Nevada        

10.8 
5l8 

New  Mexico 

4.7 

Unit«d     Sutes,     re- 
main'ler 

8.4 

Totol,    United 
Sutes 

2,398.3 

loao 

194.3 

loao 

S8.5 

l(Ji7 

loao 

>  State  distribution  estimated. 

Table  D  shows  that  the  average  annual  loss  suffered  by  Arizona 
during  the  past  16  years,  1919-34.  equals  868,100.000,  a  total  of 
$1,089,900,000.  through  failxire  to  receive  a  domestic  commodity 
price  for  copper  mined  within  the  State;  also  that  Arizona's  period 
loss  represents  41.1  percent  of  the  domestic  total,  or  greater  than 
the  combined  total  loss  of  the  other  four  leading  Western  copper- 
pnxluclng  States,  namely,  Montana,  Utah,  Nevada,  and  New 
Mexico. 

We  further  And  that  the  average  annual  loss  suffered  by  Arizona 
during  the  12-year  period  1919-30  equals  $83300,000,  as  against 
$23,000,000  average  annual  loss  during  1931-33  and  $20,800,000  for 
1934. 

The  f«M^oing  stated  average  losses  stiffered  by  Arizona  were 
likewise  borne  proportionately,  as  shown  by  table  D,  by  all  the 
other  leading  domestic  copp)er-produclng  States. 

The  total  loss  incurred  by  the  domestic  copper- producing  States 
during  the  16-year  period  1919-34  equals  $2,651,100,000.  or  $165.- 
700.000  annually.  About  90  percent  of  this  loss  was  borne  by  the 
western  eight  Mountain  States  area. 

The  continued  lack  of  domestic  parity  wage,  tax.  and  explora- 
tory details  lie  within  this  huge  annual  loss — a  domestic  com- 
modity price  for  copper  will  correct  this  vicious  inequality  and 
reestablish  equities  due  copper  dependents. 

Responsibility  for  copper  commodity,   value   losses 

It  Is  a  comparatively  easy  matter  to  ascertain  the  leading  domes- 
tic copper-producing  factors  that  have  controlled  the  domestic 
mined  copper  output  dtiring  the  post-war  period. 

A  review  of  said  domestic  copper-producing  agencies  denotes  that 
three  thereof,  constituted  control,  namely,  Kennecott,  Anaconda, 
and  Phelps  Dodge  lead  in  the  order  named,  during  the  16-year 
poet-war  period.  1919-34. 

We  also  find  that  these  three  domestic  copper-producing 
agencies,  hereinafter  termed  the  "KAP  group",  were  Important  cop- 
per producers  within  foreign  countries. 

In  order  to  more  easily  understand  this  domestic  and  foreign 
dual  copper-control  detail,  table  £  is  submitted. 

Table  E — Stating  combined  domestic  and  combined  foreign  produc- 
tion percentage  ratios  for  Kennecott,  Anaconda,  arid  Phelps  Dodge 
Cos.  in  relation  to  United  States — also  Chile  plus  Mexico  copper 
production 


Year 

Combined 
KAP  domrs- 
tic  produc- 
tion, percent- 
a«e  or  United 
sutes   cop- 
per produc- 
lioo 

Combined 
KAP  foreifra 
copper   pro- 
duction, per- 
centage of 
Chile  plus 
Mexico  cop- 
per produc- 
tion 

Combined     KAP    domestic 
and  foreijm  copper  produc- 
tion   percentages    of    total 
K.\P  production 

Domestic 

Foreign 

Total 

1915-21 

49.5 
55.3 
67.8 
68.4 

7a  0 

41.1 
81.4 
83.4 
8i7 

9ao 

80.4 
65.7 
».l 
44.4 

4a  0 

13.  S 
34.3 
4ae 

SA.S 

eao 

loao 

wzy-A. 

I9a>-32-„ „ 

1983.. 

1034' 

100.0 
100.0 

loau 
icao 

>  Estimated. 

Table  E  clearly  states  the  control  percentages  that  the  KAP 
group  exercised  domestically  the  past  20  years.  We  note  their 
control  of  the  domestic  production  for  the  7-year  period  1915-21 
averaged  49.5  percent.  For  the  7-year  period  1922-28,  when  the 
KAP  group  entered  the  domestic  copper  fabricating  industry,  we 
find  their  control  of  the  domestic  copper  output  equaled  553  per- 
cent. I>urlng  the  4- year  period  1929-32  it  rose  to  57.8  percent. 
The  average  percentage  control  equals  53.7  for  the  18-year  period 
1915-32. 

The  control  percentage  for  1933  rose  to  68.4  percent,  and  1934 
equals  about  70  per  cent.  The  afore-stated  domestic-mined  cop- 
per control  percentages  for  KAP  show  a  constant  Increase  over 
the  20-year  period  1915-34. 
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Iti  the  senoDd  column  of  table  E  we  find  that  KAP  mined 
41.1  percent  of  the  combined  copper  oui;put  of  Chile  plus  Mexico 
during  1915-21.  It  is  interestinig  to  note  that  for  the  7-year 
period  1922-28,  when  the  KAP  group  became  copper  fabricators, 
their  control  of  total  copper  mined  for  Chile  plus  Mexico  rose  to 
81.4  pert^ent.  In  turn,  we  find  KAP  control  had  increased  to  83.4 
percent  durliig  the  4-year  period  1929-32.  The  year  1933  records  an 
Increase  to  8.S.7  percent.  It  is  very  evident  from  the  foregoing  that 
foreign  copper-production  control  within  Chile  plus  Mexico  is 
synonymous  with  KAP  control.  Attention  is  directed  to  the  fact 
that  483  percent  of  all  the  copper  Imported  Into  the  United  States 
during  the  14-year  period  1919-32  came  from  Chile  and  Mexico. 
The  poundage  of  these  Import^  represents  60.6  percent  of  the  total 
Chile  plus  Mexico  copper  output  and  79  percent  of  total  KAP  Chile 
plus  Mexico  copper  production  dtiring  1919-32. 

Referring  to  the  third  column  of  table  E,  we  note  the  period 
relationship  of  total  KAP  domestic  and  fcx^ign  copper-mine  out- 
put segregated  percentagely.  During  the  period  1916-21  KAP 
secured  86.4  percent  of  their  total  output  from  their  domestic 
mines  and  only  133  percent  from  their  foreign-controlled  areas. 
For  the  period  1922-28.  when  KAP  became  copper  manufac- 
turers, they  only  seciued  65.7  percent  dcmiestically  and  343  per- 
cent abroad.  The  4- year  period.  1929-32.  KAP  data  show  that 
59.1  percent  was  mined  within  the  United  States  and  40.9  percent 
within  their  foreign  copper  districts.  The  year  1933  data  clearly 
proves  that  KAP  secured  more  copper  from  their  foreign  mines 
than  domestic  areas,  as  evidenced  by  the  respective  ratios  of  55.6 
and  44.4  percent. 

A  r66um6  of  the  factors  stated  in  table  E  clearly  shows  the 
domestic  copper-mine-output  control  exercised  by  the  KAP  group 
during  the  20-year  period  1915-34.  We  also  note  that  the  cc^per 
output  control  of  Chile  plus  Mexico  has  likewise  been  dominated 
by  KAP  during  the  past  20  years.  The  record  also  discloses  that 
KAP  was  responsible  for  about  one-half  the  copper  Imported  Into 
the  United  States  dtiring  the  whole  post-war  period.  The  vin- 
queatloned  economic  internationalism  of  the  KAP  group  Is  clearly 
proven  by  their  mining  more  copper  abroad  than  within  their  own 
country  during  the  past  2  years. 

A  most  extended,  diligent,  and  careftil  search  of  all  congressional 
ageiMsles  for  the  post-war  period  fails  to  disclose  that  the  KAP 
trio,  individually  or  collectively,  ever  lifted  their  voices  In  plead- 
ing supplication  for  a  domestic  commodity  price  for  copper  during 
the  past  16  years.  The  only  cry  they  emitted  before  congressional 
committees  during  all  these  years  was  a  piteo\is  appeal  to  save 
their  eastern  fabricating  adjuncts. 

Past   Two 

DISCX7SSION     or     DATA 

General  statement 

This  address  is  presented  primarily  to  show  the  relationship  of 
dependent  agencies  within  our  domestic  cc^per-mlnlng  districts 
and  a  domestic  commodity  price  for  copper. 

A  review  of  the  data  presented  aforegoing  emphasizes  the  de- 
plorable conditions  existent  within  our  domestic  copper  areas, 
and  the  forces  responsible  for  the  debacle. 

The  present  desperate  conditions  confronting  the  domestic  cop- 
per miner  and  his  dependents  can  be  checkmated,  and  the  indus- 
try can  be  rehabilitated,  provided  our  dependent  citizenship  devote 
their  individual  attention  and  united  effort  to  accomplish  same. 
Commodity   voage  details 

A  study  of  the  factors  presented  show  that  the  copper  miner's 
Income  during  the  past  3  years  is  equivalent,  proportionally,  to 
only  one-fifth  the  national  increase.  The  copper  miner  has  been 
and  is  palpably  the  victim  of  a  most  brutal  degree  of  economic 
racketeering.  He  has  been  deprived  of  80  percent  of  his  equitable 
income  during  the  past  3  years  and  at  least  one-third  thereof 
during  the  whole  post-war  period. 

The  crafty,  designing,  and  beneficiary  agencies  responsiUe  for 
the  foregoing  degree  of  calloused  exploitation  are  the  interna- 
tionalists who.  having  obtained  for  their  domestic  copper-fabricat- 
ing plants,  copper  Ingots  at  slave-labor  prices,  nevertheless  sectired 
an  exc^esslve  domestic  price  for  their  manufacttired  products. 

Dependent  labor  within  our  domestic  copper-mining  districts 
mtist  interest  themselves  in  the  price  structure  of  domestic -mined 
copper. 

We  find  John  L.  Lewis,  president.  United  Mine  Workers,  in  con- 
vention at  Indianapolis.  January  1934.  stated,  that  the  soft-coal 
industry  had  sunk  Into — 

"An  almost  obscene  degredatlon  in  the  ritual  of  competiUon." 
•  •••••• 

"The  members  of  the  United  Iifine  Workers  ot  America  are  vitally 
Interested  in  maintaining  the  price  structure  of  the  industry  as 
the  maintenance  ot  this  price  structure  is  essential  to  the  mainte- 
nance of  the  negotiated-wage  structure." 

A  review  of  coal  price  details,  table  C,  clearly  demonstrates  that 
President  Lewis  has  secured  for  the  coal  miner  a  satisfactory  poet- 
war  domestic  commodity  price.  The  copper  miner  should  have 
received  31.8  cents  Instead  of  1437  cents  per  pound  dtiring  1919-30 
to  equal  the  price  paid  for  coal.  If  the  coal  miner  was  in  the  midst 
of  obscene  degradation  economic  conditions.  It  stirely  is  aro- 
matically  difficult  to  ^proximate  the  eccHiomic  filth  engulfing 
the  copper  miner. 

The  only  way  that  the  dependent  cc^per  miner  can  receive  an 
American  standard  of  living  wage  is  through  domestic  copper  being 
accorded  a  domestic  commodity  price. 


R  ts  axlomatle  that  the  sale  price  of  any  product  must  embody 
all  items  constituUng  its  cost.  If  certaiia  cost  details  are  out  oT 
allnement  and  carmot  care  equitably  for  the  dependent  htunan 
element  an  adjustment  should  be  made  and  such  increase  added 
to  the  other  items. 

We  find  that  the  price  of  domestic  copper  during  the  87-year 
period  1845-31  averaged  16  cents  per  potuid.  In  other  words, 
an  average  price  of  16  cents  for  copper  during  the  past  t«0  years 
laid  the  fotindatlon  of  the  present  Invaluable  domestic  copper- 
mining  industry. 

The  broad  subdlvisional  agencies  vitally  dependent  on  securing 
a  domestic  commodity  price  for  copper  are  the  labor,  supply,  trans- 
portation, tax.  and  profit  factors. 

About  one-quarter  of  the  sale  price  of  domestic  copper  the  past 
30  years,  or  4  cents  per  pound,  cared  for  the  supply,  transpcHtatlon. 
and  tax  Items. 

Potir  cento,  or  25  percent  of  the  past  SO  years,  16  osnts  per 
pound  for  copper,  was  the  approximate  profit. 

Of  the  foregoing  stated  five  factors  we  find  that  directly  depend- 
ent labor  received  about  8  cento  per  pound  or  one-half  the  average 
sale  price  of  copper  during  the  past  30  years.  In  other  words,  labor 
has  been  the  dominant  recipient  factor,  and  labor  in  turn  should 
therefore  initiate  and  maintain  the  fight  to  rehabilltote  the  domes- 
tic copper-mining  Industry,  in  order  to  constantly  Insure  a 
domeetlc  commodity  price  for  copper,  which  makes  possible  a 
commodity  or  parity  price  or  an  American  standard  of  living  wage 
for  dependent  labor. 

Parity  price  detaUs 

It  is  not  alone  essential  to  effect  a  balanced  price  parity  be- 
tween agricultural  commodities  and  manufactured  goods  but  also 
between  all  basic  commodities  and  manufactured  products — (or 
example,  a  commodity  price  should  be  paid  for  copper  as  well  as 
the  manufactured  article. 

It  has  been  stoted  that  the  ptirpose  of  the  farm  program  is  to 
restore  farm  prices,  and  a  continued  effort  will  be  nuuie  to  do  so 
until  conditions  are  equalized  and  the  purchasing  power  of  the 
farmer  is  restored.  The  foregoing  degree  of  civic  intent  and 
equity  shotild  likewise  be  accorded  the  domestic  copper  miner's 
product. 

We  also  find  that  the  intent  of  the  agricultural -ctirtailment 
program  was  to  reduce  the  huge  surplvis  that  had  glutted  the 
market  for  years  and  had  ruined  farm  prices.  When  the  program 
was  initiated  there  was  a  cotton  surplus  stifflcient  to  supply  the 
domestic  requlrementa  and  foreign  demand  for  a  year.  It  is  cer- 
tainly fair  for  the  copper  miners  to  demand  the  same  propor- 
tional degree  of  Federal  aid  to  reduce  his  price  depressant  sur- 
plus equivalent  to  the  assistance  rendered  his  agricultural 
brother. 

We  further  note  that  the  farmer  does  not  Intend  to  surrender 
the  world  market  for  domestic  producto.  He  desires  a  domestic 
commodity  price  for  the  portion  absorbed  domestically,  lrrei^>eo- 
tlve  of  the  price  received  for  that  p>ortion  sold  abroad.  The  cop- 
per miner  is  surely  entitled  to  the  foregoing  degree  of  equity 
while  trying  to  diBp>o8e  of  his  copper  Ingot. 

President  Roosevelt  said  recently  that  the  domestic  price  level 
must  be  further  Increased.  It  Is  jwrtlnent  to  inquire  if  copper 
win  then  be  accredited  a  domestic  commodity  or  parity  price  when 
this  new  executive-directed  price  level  is  initiated?  The  copper 
miner's  labor  product  has  been  held  down  to  a  slave-labor  price 
level  through  KAP  post-war  practices  and  their  control  of  the 
existent  copper  code.  The  President  is  the  only  agency  powerfxil 
enough  to  counteract  the  machinations  of  these  Intematlonalisto. 

Referring  to  table  C,  we  note  that  the  post-war  period,  1919-30, 
farm-value  price  of  domestic  cotton,  tobacco,  com,  and  wheat 
averaged  about  60  percent  higher  than  the  12-year  pre-war  prices 
during  1903-14,  while  the  price  of  copper  was  equal  few  the  two 
periods.  In  other  words,  cotton,  tobacco,  com.  and  wheat  received 
about  a  domestic  commodity  price  during  the  12-year  post-war 
period,  whereas  copper  faUed  to  receive  within  60  to  100  percent 
of  ito  true  commodity  price  value  during  1919-30.  In  view  of  the 
foregoing  the  copper  miner  resente  the  selfishness  of  certain  Cab- 
inet ofDcials  who  are  maniptilatlng  reciprocal -tariff  treaties  to 
destroy  the  domestic  miner's  Livelihood.  We  note  particularly  the 
satisfaction  displayed  by  Secretary  Wallace  when  Cuban  copper 
was  let  In  free  of  duty  while  the  Cubans  In  turn  were  hamlaed. 
larded,  and  baconlzed  by  the  lowan's  pcxic  producto.  In  turn.  Sec- 
retaries HuU  and  Roper  were  also  willing  to  trade  off  the  domestic 
miners'  product,  hoping  thereby  to  export  a  mazlmtun  qtiantlty  of 
their  high  domestic  commodity  post-war  priced  cotton  and  tobacco. 

It  Is  a  notorious  fact  that  when  It  comes  to  "mining"  irreplace- 
able natural  mineral  resources,  the  cotton,  com,  wheat,  and  to- 
bacco "miners"  lead  as  national  wastrels.  Their  e:q)orting  cham- 
pions, like  Wallace  and  Hull,  had  best  seek  to  retain  whatever 
remnanto  of  domestic  soil  minerals  we  still  possess  for  our  fu- 
ture progeny  rather  than  pomlt  these  invaluable  domestic 
"minerals"  to  be  frittered  away  within  the  illusory  free-trade 
world  market. 

%>eclflcally,  the  only  equitable  criterion  should  be  one  of  equiv- 
alent economic  Justice.  Bach  subdlvisional  part  of  basic  domestic 
industrial  activity  must  be  accorded  a  domestic  commodity  or 
barter  or  parity  price  for  their  output  quota  of  national  pro- 
duction. 

It  is  unfair.  un-Amertcan.  to  compel  any  part  of  our  Industrial 
citizenship  to  accept  *  domestic  nonparity  price  for  their  labor 
prod  Vict. 
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A  forced  domestic  noncommodlty  price  within  any  of  oxir  Indus- 
trial 8\ibdlvlslons  immediately  suggests  that  some  sinister  lnflu(ence 
is   directly   responsible. 

The  nonparlty  prices  of  domestic -mined  copper  during  the  ii(hole 
post-war  period  is  directly  chargeable  to  the  sordid  intrigue  of 
internationalists  who  have  dominated  our  domestic  copper-mi|ilng 
Industry  during  the  past  16  years. 

A  nonparlty  price  for  domestic  copper  makes  Impossible  the 
maintenance  of  an  American  standard  of  living  for  depenclents 
within  our  217  domestic  copper-mining  districts. 

A  domestic  commodity  or  parity  price  for  copper  will  provide  an 
American  standard  of  living  for  all  subdivisions  of  labor,  conse- 
quently this  degree  of  economic  equity  is  demanded  by  the  70#,000 
citizens  directly  and  Indirectly  dependent  on  the  domestic  co|fper 
mining    industry. 

Subversive  control  fact  on 

Our  domestic  copper  districts  afford  ghastly  evidence  of  the  hiavoc 
wroxight  by  internationalists  who  greedily  seek  copper  at  slave- 
labor  prices  for  their  domestic  fabricating  plants.  In  t\im,  ^ese 
subversive  domestic  copper-mining  control  factors  have  sectired 
an  ever-Increasing  exorbitant  price  differential  for  their  m»nu- 
factxired  product. 

Economic  assassination  is  Just  as  deadly  whether  the  destructive 
agency  Is  designated  "a  code  of  fair  competition"  such  as  the  pres- 
ent notoriously  discriminatory  copper  code,  which  is  one  of  the 
weapons  the  internationalists  are  using  to  destroy  our  domestic 
copper-mining  industry. 

The  internationalist  KAP  group,  through  the  vicious  cotoper 
code  of  AprU  21,  1934.  were  accorded  monopolistic  control  of  do- 
mestic copper  production  and  prices:  this  coterie,  that  mines  ^ore 
copp>er  in  foreigpi  lands  than  their  own  beloved  country,  rfsso- 
lutely  dominate  the  value,  income,  and  life  equities  of  domestic 
copper  dependents.  Such  delegated  power  vested  In  foreign  cobper 
producers  on  its  very  face  has  a  skunky  aroma.  ! 

The  controUlng  purpose  of  the  National  Recovery  Act  was  td  In- 
crease wages,  restore  purchasing  power,  and  enhance  employment. 
In  accomplishing  the  foregoing  it  necessarily  follows  that  eHrery 
avenue  of  national  endeavor  would  be  stimulated  and  soon  <  ap- 
proach normality.  The  domestic  copper  miner  visioned  an  oppor- 
tunity in  all  this  renewed  prosperity,  believing  that  he  would 
receive  an  equitable  portion  thereof.  However,  the  same  degree  of 
past  exploitative  practices  on  the  part  of  the  KAP  agency  etill 
persists  during  this  New  Deal  N.  R.  A.  code  era.  Just  as  they  exlisted 
prior  thereto. 

A  persistent  degree  of  smug  complacency  Is  exhibited  by  t  the 
KAP  trio  midst  the  unparalleled  past  3  years  of  distress  ^nd 
destruction  which  has  obliterated  the  life  equities  of  countless,  de- 
pendents within  our  domestic  copper  areas.  This  long -con  tlqued 
placidity  Indicates  the  KAP  groups  determination  to  stabilize  and 
make  maximum  the  past  3  years  of  minimum  standards  of  livllng. 

No  more  cunning  scheme  could  be  devised  than  the  present 
KAP  controlled  copper  code  to  destroy  domestic  copper  promo- 
tion and  ore  explorations.  These  KAP  internationalists  >ave 
fixed  the  domestic  copper  price  at  one-half  its  true  domestic  com- 
modity price  and  allocated  an  unusual  portion  of  the  domestic 
copper  sales  quota  to  secondary  producers  and  surplus  cofper 
stocks  largely  of  foreign  origin.  The  one-half  noncommodlty 
domestic  price  for  copper  alone  effectively  prevents  the  nonl^rl- 
cator  independent  copper  miner  from  operating.  Furthermore,  an 
arbitrary  allocation  of  the  major  portion  of  the  domestic  copber- 
consuming  market  by  these  international  code  controllers  to  them- 
selves emphasizes  the  constrictive  domestic  monopolistic  control 
they  exercise.  ' 

Paraphrasing  Wrens  epitaph,  we  have  "Seekest  thou  ruins — |aze 
about  you",  certainly  applies  to  the  Kaponlzed  copper  campj  of 
Ray.  Inspiration,  and  Morencl.  These  RIM  camps  are  economic 
cemeteries.  The  only  noise  that  could  disturb  the  economic  4ead 
U  one  of  dismantling  plants  during  this  era  of  noncommoflity 
copper  that  were  built  during  commodity-period  prices. 

The  human  element  Is  gone  despite  the  propaganda  of  pdved 
roads  and  lucrative  gain  through  selling  sunshine,  sandwiches  and 
gasoline  to  the  Itinerant  tourist — Instead  they  are  encircled  and 
Rllf-med  areas  of  remorse,  illusion,  and  misery.  This  KAP-IUM 
copper  camp  trio  posseMes  one-half  of  the  15.000.000.000  pound*  of 
known  ct^per  poundage  within  Arizona's  present  copper  reserves 
and  during  the  15-year  period  1916-30  mined  2.700.000.000  poitods 
of  copper,  having  a  value  of  M61, 700.000.  or  17.1  cents  per  potlnd 
the  same  equaling  28  percent  of  Arizona  current  production.  Pur- 
ing  this  near  domestic  commodity  price  15-year  period  some  )3^  - 
000.000  was  paid  for  dependent  labor,  supplies,  transportation  and 
tax  items— these  areas  then  afforded  ever-Increasing  opportunities 
for  the  dependent  human  element.  This  present  era  of  lnter£a- 
tlonalistic  noncommodlty  copper  price-control  conditions  within 
these  RIM  camps  brought  economic  death  to  the  human  factbrs 
but  an  ever-expanding  areal  activity  for  stope  bats,  rats  and  pole- 
cats, "niese  devastated  copper  camps  can  be  revived  in  a  viery 
short  Ume  through  securing  a  domestic  commodity  price  for  copter 
One  would  expect  the  KAP  group  control  factors  to  accord  4co^ 
nomlc  fealty  to  the  domestic  copper  areas  that  initiated  their 
industrial  life.  Instead  of  aiding  the  districts  that  gave  tMem 
industrial  birth,  we  find  even  during  this  tragic  period  that  this 
intemationalistlc  trio  is  persistently  continuing  policies  that  hfcve 
practically  destroyed  our  domestic  copper-mining  industry  during 
the  post-war  period.  Our  citizenship  would  have  been  on  guitfd 
as  agamst  Intrusive  foreign  Individuals  or  corporations,  but  this 
domestic  trio  were  able  to  virtually  destroy  the  domestic  industry 
without  arousing  smpicion  Our  western  copper  areas  have  bten 
most   generous   to   the   KAT   coterie— have   showered   them    wilth 


hundreds  of  millions  of  dollars  in  mine  profits;  have  lifted  them 
from  economic  mediocrity  to  stratospheric  heights  within  the 
domestic  and  foreign  realm  of  finance. 

KAP  group  agencies  are  smlrklngly  asserting  that  they  are 
for  an  "adequate"  copper  tariff,  yet  when  challenged  one  finds 
their  maximum  rate  to  be  a  4-cent-per-pound  temporary  excise 
tax — which,  of  course,  means  stabilizing  copper  at  its  present 
slave-labor,  ruinous,  one-half  commodity-price  rate. 

The  N.  R.  A.  copper  code  during  the  past  year  has  utterly  failed 
to  benefit  dependent  citizenship  within  our  domestic  copper- 
mining  districts.  The  code  as  administered  by  KAP  Interna- 
tionalists is  a  tragic  and  ghastly  farce  as  an  agency  to  rehabilitate 
the  domestic  copper-mining  Industry.  The  code  was  conceived  by 
Internationalists,  they  fought  to  make  it  effective,  and  internation- 
alists, more  vitally  interested  in  foreign  than  domestic  copper  pro- 
duction, have  rigidly  controlled  the  code  the  moment  it  was 
unctuoiisly  handed  them  by  Hugh  Johnson  April  21.  1934.  A 
detailed  congressional  investigation  of  the  brazen  activities  of  the 
intemationalistic  copper-code  personnel  who  are  sardonically  "death 
watching"  the  economic  agonies  of  our  dying  copper  industry,  will 
confirm  and  emphasize  how  greedy  forelgnlzed  agencies  are  per- 
mitted legally  to  operate  domestically  to  further  their  sordid 
ambitions. 

Corrective  legislation 

The  Internationalist-scourged  citizenship  within  our  copper  dis- 
tricts are  well  aware  that  it  will  take  more  than  temporary  relief 
palliatives  to  correct  the  economic  disaster  that  has  become  a 
stabilized  fact  within  our  domestic  copper  area  the  past  3  years. 
Relief  aid  Is  only  transitory  and  will  soon  be  denied  the  needy 
copper  miner  and  his  dependents.  Basic  and  detailed  protective 
legislative  policies  must  be  made  effective  inunedlately  In  order  to 
checkmate  the  brazen,  calloused,  discriminatory  economic  practices 
which  have  virtually  destroyed  the  livelihood  of  our  domestic  cop- 
per miner.  Dispensation  of  economic  Jtistice  to  copper  dependents 
will  restore  their  national  equities. 

The  KAP  group,  under  the  copper  code,  can  legally  agree, 
one  with  the  other,  thereby  receiving  great  benefits  without  being 
prosecuted  under  the  antitrust  laws.  They  can  agree  on  trade 
practices,  copper  prices,  and  production  ratios. 

Dependent  labor  under  the  copi>er  code  have  received  no  benefits 
comparable  with  those  accorded  the  KAP  group. 

Even  though  section  7  (a)  of  N.  R.  A.  is  clarified  and  continued, 
dependent  labor  should  insist  that  the  KAP  code  of  April  21. 
1934,  be  radically  modified,  particularly  so  as  to  provide  embargo 
rates  as  against  foreign  copper  Imports  during  the  relief  period; 
segregation  and  removal  of  the  existing  huge  domestic  copper  but- 
plus  during  the  rehabilitation  period  of  the  Industry;  maintenance 
of  a  domestic  conmiodity  price  for  copper;  allocation  of  the  domes- 
tic production  of  copper  amongst  the  various  domestic  districts 
based  on  past  average  production  ratios;  and  the  laying  of  a  per- 
manent 15-cent  copper  tariff  rate. 

It  is  essential  that  the  domestic  copper  miner,  in  order  to  secure 
a  domestic  commodity  or  parity  price  for  his  copper  Ingot,  should 
be  accorded  rigid  control  of  the  domestic  consxmiing  market, 
thereby  enhancing  the  value  of  his  product.  In  other  words  the 
domestic  cc^per  miner  should  have  the  right  to  utilize  methods 
and  practices  to  insure  him  a  domestic  parity  income  parallel  to 
the  ways  and  means  utilized  by  domestic  industry,  business,  and 
agriculture  in  a  solution  of  their  economic  income  problems.  ' 

CoTiclusion 

The  poet-war  price  for  domestic  copper  is  a  world  competitive 
price — a  price  that  is  the  resultant  of  world-wide  and  unbridled 
forced  competition  within  the  domestic  market  from  all  the  cheap 
and  slave-labor  copper-producing  areas  scattered  throughout  the 
world. 

This  destructive  competition  has  prevented  the  securing  of  a 
domestic  commodity  price  for  copper,  thereby  preventing  a  domes- 
tic commodity  price  being  paid  dependent  labor,  and  tax  Items 
likewise  made  impossible  the  development  of  additional  domestic 
copper-ore  reserves  through  lack  of  exploratory  funds  or  Incentive, 

InternationallsUc  agencies,  as  stated  herein,  are  responsible  for 
the  poet-war  economic  misery  which  has  engulfed  the  life  equities 
of  the  domestic  copper  miner. 

It  Is  a  ghastly  farce  to  allow  IntemationalisU  continued  power  of 
economic  life  or  death  over  dependent  citizenship  within  our  217 
domestic  copper- mining  districts. 

The  splendid  communities  builded  by  the  700,000  citizens  directly 
and  Indirectly  dependent  on  the  copper  mined  within  our  domesUc 
districts  are  too  fine  and  essential  to  be  sacrificed  on  the  altar  of 
international  greed. 

It  is  dangerous  to  entrust  to  the  argosies  of  the  internationalists 
the  carrying  of  wartime  copper  necessities,  for  these  would  most 
likely  become  simken  sarcophagi  of  our  aspirations  and  liberty 
when  war  overwhelms  us. 

Let  us  follow  the  well-marked  economic  commodity  price  path- 
way henceforth— this  Is  the  way  to  ameliorate  present  distress  and 
conserve  the  Invaluable  domestic  copper  industry  for  our  orocenv 
during  the  generations  to  come.  *'  ^     * 

DECISION    OF   StrPREME    COtTRT    IN   A.   A.    A.    CASK 

Mr.  NORRIS.  Mr.  President.  I  hold  in  my  hand  what  I 
consider  a  very  ably  written  editorial  entitled  "A  Death 
Sentence  for  Agriculture."  This  editorial  was  written  by 
Mr.  J.  E.  Lawrence,  editor  of  the  Lincoln  Star,  of  Lincoln. 
Nehr. 
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I  intended  to  read  the  editorial,  or  to  have  it  read,  at 
the  time  the  farm  bill  was  before  the  Senate;  but  I  had 
loaned  the  editorial  to  a  friend,  and  he  had  not  retiimed  it  at 
that  time.  Nevertheless,  I  think  the  editorial  is  still  of  great 
interest,  and  I  ask  unanimous  consent  that  it  be  printed  in 
the  Record. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Lincoln  Star  of  Jan.  7,  1936] 

A  DEATH   SENTENCE  FOR   ACRICULTUEE 

•TTie  change  in  public  opinion  and  feeling  In  relation  to  the 
African  race  which  ha«  taken  place  since  the  adoption  of  the  Con- 
stitution cannot  change  Its  consti-uctlon  and  meaning,  and  it  must 
be  construed  and  administered  now  £iccordlng  to  its  true  meaning 
and  intention  when  It  was  formed  and  adopted."  (Extract  from 
the  opinion  by  Chief  Justice  Taney  delivered  In  the  United  States 
Supreme  Court  at  the  December  term  in  1856  In  the  case  of 
Dred  Seott  v.  Sanford.) 

"The  change  in  public  opinion  and  feeling  In  relation  to  Ameri- 
can agriculture,  which  has  taken  place  since  the  adoption  of  the 
Constitution,  cannot  change  its  construction  and  meanlpg,  and  it 
must  be  construed  and  administered  now  according  to  its  true 
meaning  and  intention  when  it  w&a  formed  and  adopted."  (Para- 
phrase of  the  legal  finding  of  the  Court's  ruling  In  the  Dred  Scott 
case  by  the  substitution  of  the  words  "American  agriculture.") 

Great  jurist  that  he  was,  with  his  incalculable  services  in  the 
development  of  American  constitutional  law,  the  fact  remains  that 
5  years  after  Justice  Taney  delivered  that  opinion  sustaining  the 
view  of  unchanging  and  unchangeable  constitutional  limitations, 
the  American  people  were  engaged  In  a  great  struggle,  and  ulti- 
mately government  did  come  to  recognize  a  principle  which  Jus- 
tice Taney  said  could  not  be  legalized  within  what  was  then  at 
the  time  he  delivered  It  the  Court's  judgment,  constitutional  con- 
ceptions of  government. 

The  words  spoken  by  Justice  Roberts  of  the  United  States  Su- 
preme Court  In  Washington  Monday,  embracing  the  majority  opin- 
ion of  the  Court  in  pronouncing  a  death  sentence  upon  the  Triple  A 
may  foreshadow  the  beginning  of  another  great  historic  struggle. 
It  will  be  weeks,  months,  and  perhaps  as  long  a  period  as  8  or  10 
years  before  the  full  significance  of  the  Court's  ruling  will  be 
refiected  in  practical  terms  of  everyday  living  in  the  farm  homes  of 
America  and  in  the  cities  which  look  to  those  farm  homes  for  their 
proeperity. 

Before  nightfall  Monday  Treasurer  Morgenthau  had  Issued  orders 
halting  all  processing-tax  collections  under  the  law,  and  in  that 
connection  said  that — 

"For  the  present,  no  checks  will  be  issued  for  benefit  or  rental 
payments,  or  refunds,  or  for  administrative  purposes." 

Since  1933  the  American  farmers  have  received  $1,127,000,000 
for  reducing  crop  production  under  A.  A.  A.'s  plan  of  Federal  con- 
trol. In  Nebraska,  since  the  inception  of  the  Triple  A,  corn-hog 
and  wheat  adjustment  checks  have  enriched  the  farmers  of  a  sorely 
pressed  agricultural  State  to  the  extent  of  »61. 000.000.  and,  in  turn, 
the  aggregate  processing  taxes  amounted  to  approximately  9>/^ 
mlllions  on  com  and  6^  millions  on  wheat.  In  this  fashion  the 
people  of  Nebraska  may  get  the  real  picture  of  the  actual  work- 
ings of  the  Triple  A  In  Its  effort  to  readjust  the  economic  disparity 
which  for  years  existed  between  rural  or  fanning  and  urban  or 
industrial  populations  within  the  country. 

And  yet,  It  would  be  unfair  in  this  column  not  to  record  that 
here  in  this  region,  in  the  very  heart  of  America's  agricultural 
domain,  there  was  a  lack  of  unanimity  In  the  viewpoint  toward 
the  Triple  A.  There  were  broad  smiles  and  chuckles  on  the  streets 
In  Lincoln,  In  Omaha,  even  on  the  farms,  as  news  of  the  Supreme 
Court's  decision  was  fiashed  from  Washington  Monday.  Nor  wa« 
all  of  that  elation  to  be  attributed  to  pure  blind,  stupid,  and  un- 
reasoning political  partisanship.  Some  of  it  was  genuine,  although 
that  which  was  genuine  was  far  less  vocal  and  audible  than  that 
which  was  partisan.  We  are  inclined  to  believe  that  the  Mlssiv, 
who  does  the  thinking  In  our  family,  proiKJunded  rather  a  perti- 
nent question  on  the  way  down  town  last  night: 

"If  all  this  was  unconstitutional  and  illegal",  she  asked,  "why 
did  not  they  start  these  suits  sooner;  why  didn't  they  even  attempt 
to  head  it  off  before  It  was  Inaugurated,  through  ap[>eal  to  the 
court?" 

The  answer  Is  they  did  not  have  the  nerve  and  the  courage.     , 

The  boys  in  the  great  cities,  the  captains  of  Industry,  the  cap- 
tains of  finance,  the  supermen  of  business,  were  frightened  pretty 
badly  in  those  days  when  the  Triple  A  was  bom.  They  were  shak- 
ing their  heads  dazedly,  gloomily,  despairingly  while  they  looked 
out  from  ornate  offices  upon  darkened  and  silent  factories,  and 
listened  to  the  echoing  footsteps  of  millions  of  men  and  women 
trudging  the  streets,  without  work,  without  funds  in  their  pocketa, 
without  the  prospect  of  food,  clothing,  or  shelter,  and  without 
hope. 

The  boys  in  these  great  cities,  now  chortling  and  snorting  with 
glee,  were  a  wee  bit  shaken  in  their  self-assurance  back  in  those 
days  when  cans  of  milk,  and  now  and  then  a  drop  or  two  of 
blood,  were  being  spilled  by  angry  mobs  of  holiday  farmers  along 
the  co'uitry  highways,  when  com  was  8  cents  a  bushel,  wheat  40 
cents,  oats  had  no  market,  hay.  both  wild  and  tame,  was  a  driig. 
pork  brought  1>^  cents,  and  beef  5  to  6  cents.  These  boys,  now 
so  brave,  now  talking  so  loudly  about  constitutional  government. 
In  those  days  had  gelatin  spines  and  foggy  brains.    And  It  was 


but  yesterday  I  How  short  is  memory,  and  how  fleeting  Is  that 
tutoring  to  which  the  swaggering  conservative,  when  he  is  able 
to  talk  at  all,  refers  to  as  experienoe! 

To  the  tune  of  advancing  prices,  he  once  again  became  the 
bold  leader  and  the  far-visloned  statesman.  To  the  melody  of 
disappearing  fears,  he  once  again  took  up  the  old  refrain  of  an 
unchanging  and  an  unchangeable  constitutional  government.  He 
sings  today,  loudly  and  lustily,  where  yesterday  he  held  his  head 
and  gazed  through  eyes  filled  with  tears  and  with  misery.  He's 
a  great  guy,  this  brave  xmdaunted  industrialist;  this  great  finan- 
cier, in  fair  weather;  but  if  the  record  of  recent  years  means 
anything  at  all,  he's  a  hell  of  a  poor  pilot  In  s  stonn. 

Certain  portions  of  the  majority  opinion  of  the  United  States 
Supreme  Court  merit  special  reading: 

"From  the  accepted  doctrine  that  the  United  States  is  govern- 
ment of  delegated  powers,  it  follows  that  those  not  expressly 
granted,  or  reasonably  to  be  Implied  from  such  as  are  conferred, 
are  reserved  to  the  States  or  to  the  people.  To  forestall  any  sug- 
gestions to  the  contrary,  the  tenth  proposition,  otherwise  stated, 
is  that  powers  not  granted  are  prohibited.  None  to  regulate  agrl- 
cultviral  production  Is  given,  and  therefore  legislation  by  Con- 
gress for  that  purpose  Is  forbidden.  It  is  an  established  principle 
that  the  attainment  of  a  prohibited  end  may  not  be  accomplished 
under  the  pretext  of  the  exertion  of  powers  which  are  granted." 

Perhaps  even  more  significant  was  this  statement  of  Justice 
Roberts  In  the  majority  opinion: 

"None  (powers)  to  regxilate  agricviltural  production  is  given, 
and  therefore  legislation  by  Congress  for  that  purpose  is  forbid- 
den." 

And  then  again.  Jiistiee  Roberts  said  In  announcing  the  Court's 
decision,  that  If  farm  legislation  were  valid.  It  would  be  possible 
for  Congress  "to  regulate  Industry  In  Its  most  meticulous  form." 

That  is  the  chaUenge  which  American  agriculture  faces  today. 
We  said  there  had  not  been  a  unity  of  feeling  on  farm  prograzns. 
At  one  time,  what  is  described  as  the  McNary-Haugen  plan  of 
regulating  and  disposing  of  surpluses  was  before  the  American 
people.  At  the  same  time,  there  was  the  debenture  program  to 
provide  for  the  dumping  of  surpluses  in  foreign  countries.  The 
true  import  of  the  majority  opinion  of  the  Supreme  Court  under 
reasonable  construction  in  the  light  of  its  exact  language  seem- 
ingly would  justify  the  reasonable  conclusion  that  any  legislative 
attempt  in  the  face  of  present  constitutional  limitations  to  estab- 
lish a  parity  between  agricultural  and  indtistnal  populations  is 
beyond  the  province  of  government.  If  that  be  true,  then  the 
fact  should  be  faced  bravely  and  honestly,  and  It  should  bs 
recognized  there  has  been  enthroned  In  its  entirety,  and  its  dc- 
structiveness,  the  complete  philosophy  of  rugged  indlvldttalism. 

That  Is  where  overjoyed  Republican  leadership.  Industrial  lead- 
ership, this  very  minute  Is  misleading  the  American  people. 
Scarcely  had  the  words  died  in  the  chambers  of  the  United  States 
Supreme  Court  than  distinguished  Republicans  began  talking 
about  "a  constitutional  farm  program.'  What  Is  s  constitutional 
farm  program,  in  the  light  of  the  language  of  the  Court? 

Any  attempt  to  regulate  production  is  beyond  the  province  of 
Congress,  the  mandate  thunders. 

So  once  again  the  American  people  come  face  to  face  with  a 
really  urgent  crisis.  The  path  is  open  to  uncontrolled  production. 
The  invitation  Is  extended  to  each  farm  family  to  plow  every  acre 
of  ground,  to  plant  every  foot  of  productive  earth  in  all  of  its 
varying  degrees  of  fertility,  to  pile  up  those  surpluses  of  grains 
and  other  foodstuffs,  which  in  other  years  glutted  the  markets 
within  the  boundaries  of  this  country,  depressing  prices,  and  bring- 
ing ruin  and  bankruptcy  to  the  American  farmer.  The  door  is 
open  to  unlimited  production.  Nor  Is  thst  the  final  answer.  The 
American  farmer  may  not  have  recognized  that  within  the  last  75 
years  here  in  these  Middle  Western  States  s  very  substantial  part 
of  his  substance,  of  his  accumulation,  of  his  security  In  old  age 
came  from  the  increasing  values,  the  accrement,  of  his  farm,  during 
its  period  of  development  and  during  the  era  of  settlement.  Hell 
not  have  that  to  look  forward  to  In  the  years  to  come,  for  the 
period  of  settlement  is  finished,  and  in  this  futiire  which  stretches 
ahead.  land  values  will  rest  in  part,  at  least,  on  the  retxim  which 
can  be  realised  by  the  occupation  of  tilling  the  soil. 

What  merit  is  there  in  the  foolish  suggestion,  made  by  a  repu- 
table qmkesman  for  the  Republican  Party,  to  dip  directly  Into  the 
Federal  Treasury  to  pay  a  subsidy  to  farmers  for  the  surpluses 
which  they  produce?  Wltliin  the  language  of  the  majority  o|rfnlon, 
is  this  a  constitutional  exercise  of  the  taxing  power  to  place  the 
farmer  on  his  feet?  And  if  it  were,  to  what  ghastly  limits  would 
It  extend?  What  abuses  against  commcm  sense  and  sanity  would 
it  invite? 

Against  that  majority  (pinion  of  the  Court  are  these  words, 
through  which  Justices  Brandels,  Cardoso,  and  Stone  express  their 
views  ot  the  province  of  government: 

"The  limitation  now  sanctioned  must  lead  to  absurd  conse- 
quences. The  Oovemment  may  give  seeds  to  farmers,  but  may  not 
condition  the  gift  upon  their  being  planted  in  the  places  where 
they  are  most  needed  or  even  planted  at  all.  The  Oovenunent  may 
give  money  to  the  unemployed,  but  may  not  ask  that  those  who 
get  it  shaU  give  labor  in  return,  or  even  use  It  to  support  their 
fannllies.  It  may  give  money  to  sufferers  from  earthquake,  fire,  tor- 
nado, pestilence,  or  fiood,  but  may  not  impose  conditions — ^health 
precautions  designed  to  prevent  the  spread  of  disease,  or  Induce  the 
movement  of  population  to  safe  or  more  sanitary  areas.  All  that, 
because  it  ts  purchased  regulation  infringing  State  powers,  must  bs 
left  for  the  States,  who  are  imable  or  unwilling  to  supply  the 
necessary  relief. 
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"Courta  ire  not  the  only  afeney  of  paremment  thftt  must 
sxuxwd  to  h«Te  the  cspttdty  to  goTcna.  Consrefls  and  the  courts 
both  unhappily  may  falter  or  be  mistaken  In  tbe  performance  ot 
their  coneUtuUonal  dut;. 

"But  Interpretation  of  our  great  charter  of  goTemment  w^ch 
procee<l8  on  any  assumpUon  that  the  responsibility  for  the  proser- 
vation  of  our  Institutions  Is  the  exclusive  concern  oX  any  one  of 
the  three  branches  of  government,  or  that  it  alone  can  save  tt^em 
from  deatructlon  is  far  more  likely  in  the  long  run  'to  obliterate 
the  constituent  members'  of  'an  Indestructible  Union  of  Hide- 
ttructlble  States'  than  the  frank  recognlUon  that  latxguage,  even 
of  a  constitution,  may  mean  what  It  says:  That  the  power  tO|  tax 
^rvrt  spend  Includes  the  power  to  relieve  a  nation-wide  economic 
maladjustment  by  conditional  gifts  of  money."  , 

On  the  one  hand  is  that  rif^id.  xinswervlng  Interpretation  so 
eloquently  enunciated  by  Chief  Justice  Taney  In  1856:  retterited 
again  by  Jiistice  Roberts  In  1935;  to  which  Justices  Brandels,  C*r- 
dozo,  and  Stone  give  stinging  retort  that  nothing  in  the  confiep- 
tlons  of  constitutional  government  precludes  a  Congress  and  a 
President  from  recognizing,  and  from  acting  to  relieve  a  wretcbed. 
menacing  economic  maladjustment  which  was  threatening  the  very 
foundations  of  govenunent. 

Let's  go  b«ck.  Let's  go  back  to  those  days  when  we  erected!  in- 
surmo\intabIe  tariff  barriers  to  destroy  foreign  trade  undeij  an 
"enlightened"  RepubUcan  leadership  which  saw  America  as  an 
industrial  democracy.  Let's  go  back  to  those  days  when  pebple 
were  lulled  into  a  false  sense  of  securtty  by  owerrvwhed  fact^es 
and  "nourishing  agriculture" — thanks  to  billions  of  dollars  of  for- 
eign loans  advanced  to  Europe,  now  In  default  and  uncoUeeted. 
Those  loans  contained  the  condition  that  the  credit  advanced  should 
be  spent  tn  Amerlea.  and  the  bonds  issued  against  them  were  sold 
to  the  American  people.  There  was.  shall  we  say.  an  unlimited 
market  for  the  products  at  Ankerlcan  (arma  and  American  f act<^ies. 
Let's  go  through  all  at  this  thine  ^  o^er  again,  because  we  ^ave 
forgotten  that  which  was  ailing  us,  and  now  we  are  well  and  strong. 
Let's  pile  up  surpluses  without  end,  and  let  the  farmer  sweat  and 
labor,  hanging  tsnacloualy  on  the  cliffs.  Let's  turn  the  country  pver 
to  industrial  barons  to  exercise  their  hereditary  privilege  to  plutider 
and  to  explott  through  the  device  al  a  protective  tariff  wtiich 
fattens  their  pockrtbooks  and  flattens  the  pocketbooks  of  millions 
upon  the  farm. 

But,  ttt^nw*  to  the  eombtned  agencies  of  the  A.  A.  A.  and  droi^ght. 
It  Isn't  quite  so  bad  as  that.  Thank  God  and  the  leadershlb  of 
Pranklln  Roosevelt  for  a  Triple  A.  which  carried  these  Corn  Belt 
States  through  the  greatest  drought  in  all  American  history,  and 
except  for  which  the  agcmy  and  ths  suffering  of  these  fantiing 
States  would  have  been  indescribable.  Thank  Ood  there  are  no 
surpluses  today  confronting  us.  Prices  are  restored  and  farm  f^lth, 
dssplte  this  blow,  remains  unshaken.  Por  nevef  in  any  great  ihls- 
tortc  struggle  in  America,  no  matter  how  protracted  it  has  been,  has 
the  cause  of  justice  failed.  It  is  not  the  AsoiMicaii  conception  of 
justice  that  American  agriculture  should  drift  into  peasantry^  It 
is  not  the  American  doctrine  of  economics  that  urban  populaOons 
can  live  in  plenty  and  In  luxury  while  rural  populations  drtfjt  to 
lower  and  lower  standards.  i 

ORDER   OF   BTTSmXSS  | 

Mr.  CXDFCLAND.  Mr.  President,  I  should  like  to  ask  i  my 
leader  a  question.  Some  time  today  I  should  like  to  speak 
for  5  minutes,  but  I  want  to  do  it  at  a  time  when  it  will  'not 
embarran  tbe  ixrogram  of  the  leader  or  the  activities  of  the 
Senate. 

Mr.  ROBINSON.  Mr.  President,  may  I  inquire  of  the 
Senator  from  New  York  whether  it  is  of  importance  to  ^«nr^ 
to  speak  before  we  proceed  with  the  regular  order? 

Mr.  CX)PELAND.  Oh.  no;  that  is  not  important  to  mt  at 
all.  and  I  do  not  want  to  detain  Senators  who  do  not  vfish 
to  ranain  to  hear  me. 

hb.  ROBINSON.  I  suggest  that  the  Senator  defer  his 
remarks  until  later  in  the  day  when  we  may  have  considered 
at  least  a  namber  of  bills  on  the  calendar. 

Mr.  COFELAND.  I  shall  be  glad  if  at  some  time  latet  In 
the  day  I  may  have  that  privilege. 

Mr.  ROBINSON.    Very  well. 

COIClPilRATIOM  or  UMOajBCTID  BILLS  ON  THX  CALBrBAK 

The  VICE  PRESIDENT.  Under  a  special  order  entered 
last  Tuesday,  the  Senate  will  now  proceed  to  the  considera- 
tion of  unobjected  bills  on  the  calendar. 

The  elerk  win  state  the  first  Mil  in  order  on  the  calendar. 

Tlie  bm  (S.  944)  to  amend  section  5  of  the  Federal  Tmde 
Commissinn  Act  was  announced  as  first  in  order.  ; 

Mr.  ROBINSON.  Mr.  President,  this  bill  has  been  pend- 
ing for  a  considerable  period.  Apparently  it  is  a  measuri  of 
importance.  I  think  the  author  of  the  bin  should  give;  an 
explanahno  of  it    I  do  not  object  to  its  consideration. 

Apparently  the  Senator  from  Montana  IMr.  WsMMtml  has 
been  called  away  from  the  Chamber;  and  perhaps  the  bill 
had  better  go  over  for  the  present. 
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The  VICE  PRESIDENT.    The  biD  will  be  passed  over. 

The  bill  tS.  213)  to  amend  secUon  113  of  the  Criminal 
Code  of  March  4,  1909.  Thirty-fifth  Statutes  1109  (U.  S.  C^ 
title  18.  sec.  203),  and  for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  DUFFY.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  1506)  to  change  the  name  of  the  Pickwick 
Landing  Dam  to  Quin  Dam  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  wiD  be  passed  over. 

The  bill  tS.  574)  relative  to  Members  of  Congress  acting 
as  attorneys  in  matters  where  the  United  States  has  an  in- 
terest was  announced  as  next  in  order. 

SrvERAL  Senators.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

RESOLUTION  rNDEFINITELY  POSTl»OIfEl> 

The  resolution  (S.  Res,  35)  authorizing  the  Committee  on 
the  Judiciary  to  investigate  certain  phases  of  the  National 
Industrial  Recovery  Act  was  announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  this  is  a  resolution  which  I 
submitted  sometime  ago.  I  ask  that  it  be  indefinitely 
postponed. 

Ttie  VICE  PRESIDENT.  Without  objection,  the  restrftl- 
tion  will  be  indefinitely  postponed. 

BILLS,    ETC.,    PASSED    OVER 

The  bin  (S.  509)  to  prevent  the  use  of  Federal  offices  or 
patronage  in  elections  and  to  iH'ohiUt  Federal  officeholders 
from  misuse  of  positions  of  public  trust  for  private  and 
partisan  ends  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  24)  to  assure  to  persons  within  the  Jurisdic- 
tion of  every  State  the  equal  protection  of  the  laws  by  dis- 
couraging, preventing,  and  punishing  the  crime  of  lynching^ 
was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  1452)  providing  for  the  employment  of  skilled 
shorthand  reporters  in  the  executive  branch  of  the  Govern- 
ment was  announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  iMll  (S.  87)  to  prevent  the  shipment  in  interstate 
commerce  of  certain  articles  and  commodities,  in  connec- 
tion with  which  persons  are  employed  more  than  5  days 
per  week  or  6  hours  per  day,  and  prescribing  certain  condi- 
tions with  respect  to  purchases  and  loans  by  the  United 
States,  and  codes,  agreements,  and  licenses  imder  the  Na- 
tional Industrial  Recovery  Act  was  announced  as  next  in 
order. 

Mr.  KING.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  biH  wffl  be  passed  over. 

The  joint  resolution  (S.  J.  Res.  38)  for  the  adjustment  and 
settlement  of  losses  sustained  by  the  cooperative  marketing 
associations  was  announced  as  next  in  order. 

Mr.  McKELLAR-    Let  that  go  over. 

The  VICE  PRESIDENT.  The  joint  resolution  will  be 
passed  over. 

The  bDl  (S.  1460)  to  fix  standards  for  till  baskets,  climax 
baskets,  round-stave  baskets,  market  baskets,  drums,  ham- 
pers, cartons,  crates,  boxes,  barrels,  and  other  containers  for 
fruits  or  vegetables,  to  consolidate  existing  laws  on  this  sub- 
ject, and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (8.  212)  to  llq\iidate  and  refinance  agricultural 
Indebtedness  at  a  reduced  rate  of  Interest  by  establishing  an 
efficient  credit  system,  through  the  use  of  the  Farm  Credit 
Administration,  the  Federal  Reserve  Banking  System,  and 
creating  a  Board  of  Agriculture  to  supenrlse  the  same  was 
announced  as  next  In  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (8.  14W)  to  provide  for  unemployment  relief 
through  develcqpment  at  mineral  resources;   to  assist  the 
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development  of  privately  owned  mineral  claims;  to  provide 
for  the  development  of  emergency  and  deficiency  minerals, 
and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  VANDENBERO.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

PARK.   PARKWAY.   AND   RECREATIONAI.   FACILITIES 

The  Senate  proceeded  to  consider  the  bill  (S.  738)  to  aid 
In  providing  the  people  of  the  United  States  with  adequate 
facilities  for  park,  parkway,  and  recreational-area  purposes, 
and  to  provide  for  the  transfer  of  certain  lands  chiefly  val- 
uable for  such  purposes  to  States  and  political  subdivisions 
thereof,  which  had  been  reported  from  the  Committee  on 
Public  Lands  and  Surveys  with  amendments. 

Mr.  WAGNER.  Mr.  President.  I  ask  that  in  place  of 
Senate  bill  738  there  be  substituted  House  bill  10104.  which 
is  Calendar  No.  1611,  and  incorporates  the  amendments  de- 
sired by  those  who  formerly  objected  to  Senate  bill  738. 

"Riere  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  10104)  to  aid  in  providing  the  people 
of  the  United  States  with  adequate  facilities  for  park,  park- 
way, and  recreational-area  purposes  and  to  provide  for  the 
transfer  of  certain  lands  chiefly  valuable  for  such  purposes 
to  States  and  political  subdivisions  thereof,  which  had  been 
reported  from  the  Committee  on  Public  Lands  and  Surveys 
with  amendments. 

Mr.  KINO.  Mr.  President,  does  the  Senator  from  New 
York  desire  to  have  the  bill  considered  today?  I  shall  be 
glad  if  he  will  not  ask  to  have  that  done,  because  I  am  com- 
pelled to  leave  the  Chamber,  and  I  have  an  amendment  to 
offer  to  the  bill. 

Mr.  WAGNER.  I  may  say  to  the  Senator  from  Utah  that 
I  have  just  conferred  with  the  junior  Senator  from  Utah 
[Mr.  Thomas]  and  with  others  who  are  interested  in  the 
proposed  legislation,  and  they  are  quite  satisfied  with  the 
bill  as  it  now  is.  It  is  a  very  Important  piece  of  legislation, 
and  I  should  like  to  have  it  considered  today.  If  the  Sen- 
ator will  suggest  his  amendment,  perhaps  it  will  be  found 
that  it  has  already  been  made. 

Mr.  McNARY.  Mr.  President,  the  senior  Senator  from 
Wyoming  [Mr.  Carey]  is  necessarily  absent,  and  at  his  re- 
quest I  ask  that  the  bill  go  over. 

Mr.  WAGNER.  I  may  say  to  the  Senator  from  Oregon 
that  the  senior  Senator  from  Wyoming  was  in  the  confer- 
ence held  by  a  subcommittee  of  the  Committee  on  Public 
Lands  and  Surveys  and  participated  in  redrafting  the  pro- 
posed legislation  and  approved  it  as  redrafted. 

Mr.  McNARY.  That  is  the  information  I  have  received; 
but,  in  any  event,  I  assimie  all  responsibility.  I  wish  to 
look  into  the  matter,  and  I  ask  that  the  biU  be  passed  over. 

The  PRESIDENT  pro  tempore.  House  bill  10104  has  been 
substituted  for  Senate  bill  738;  and,  without  objection.  Sen- 
ate bill  738  will  be  indefinitely  postponed.  At  the  request 
of  the  Senator  from  Oregon,  the  House  bill  will  be  passed 
over. 

BILLS    PASSES    OVER 

The  bin  (S.  476)  relating  to  promotion  of  civil-service 
employees  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  1952)  extending  the  classified  executive  civil 
service  of  the  United  States  was  announced  as  next  in  order. 

Mr.  DUFFY.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  2405)  to  provide  for  a  special  clerk  and  liaison 
officer  was  announced  as  next  in  order. 

Mr.  KINO.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  1975)  to  authorize  certain  officers  of  the  United 
States  Navy,  and  officers  and  enlisted  men  of  the  Marine 
Corps,  to  accept  such  medals,  orders,  diplomas,  decorations, 
and  photographs  as  have  been  tendered  them  by  foreign  gov- 
ermnents  In  appreciation  of  services  rendered  was  aimounced 
as  next  in  order. 


Mr.  BORAH.  Iti.  President,  this  bill  authorizes  certain 
offlcers  to  accept  medals,  and  so  forth,  from  whom? 

Mr.  ROBINSON.    Prom  foreign  governments. 

Mr.  BORAH.    I  ask  that  it  go  over. 

TTie  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  916)  to  carry  into  effect  the  decision  of  the 
Court  of  Claims  in  favor  of  claimants  in  French  situation 
was  announced  as  next  in  order. 

Mr.  McKELLAR  and  Mr.  KISQ.    Let  that  go  over. 

llie  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  2583)  establishing  certain  commodity  divisions 
in  the  Department  of  Agriculture  was  announced  as  next  in 
order. 

Mr.  KINO.    Let  that  go  over. 

Mr.  LA  POLLETTE.  Mr.  President,  this  is  a  very  impor- 
tant measure,  and  I  do  not  think  it  should  be  c<xisidered  on 
an  occasion  of  this  kind.    I  therefore  ask  that  it  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  379)  to  provide  for  the  deportation  of  certain 
alien  seamen,  and  for  other  purposes,  was  announced  as  next 
in  order. 

Mr.  COPELAND.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

Hie  bill  (S.  2998)  to  control  the  trade  In  arms,  ammuni- 
tion, and  implements  of  war  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  1632)  to  amend  the  Interstate  Commerce  Act, 
as  amended,  by  providing  for  the  regulation  of  the  trans- 
portation of  passengers  and  property  by  water  carriers  oper- 
ating in  interstate  and  foreign  commerce,  and  for  other  pur- 
poses, was  announced  as  next  in  order. 

Mr.  McNARY.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  2825)  to  provide  for  the  establishment  of  a 
National  Planning  Board  and  the  organization  and  func- 
tions thereof  was  announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

KEGTTLATIOir   OF   COMICKRCS   IH   FIRXAKXS 

llie  bill  <S.  3)  to  regulate  commerce  in  firearms  was  an- 
nounced as  next  in  order. 

The  PRESIDENT  pro  tempore.    Let  the  bill  go  over. 

Bffr.  COPELAND.  Mr.  President,  I  wish  the  Senator  who 
objected  to  the  consideration  of  this  bill  would  withhold  his 
objection  for  a  moment. 

I  feel  that  on  every  occasion  I  must  make  an  effort  to 
have  this  bill  passed.  It  has  to  do  with  the  shipment  of 
firearms  to  criminals.  It  has  to  do  with  the  shiixnent  ot 
firearms  from  which  the  serial  number  has  been  filed.  It 
does  not  interfere  with  private  ownership  of  firearms  nor 
with  their  shipment  by  private  individuals  to  a  reputable 
person;  but  it  puts  every  pawnbroker  and  every  crook  in  the 
coimtry  on  notice  that,  if  a  firearm  is  received  through  the 
mails  or  across  a  State  line,  its  possession  is  evidence  of  his 
possible  criminality. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  COPELAND. 

Mr.  ROBINSON. 
machine  gtms? 

Mr.  COPELAND.  They  may  not  be  shipped  at  all;  and 
I  will  state  to  my  leader  that  that  matter  is  already  regu- 
lated by  a  law  on  the  statute  books.  Machine  guns  may 
not  be  shipped  at  all;  but  this  bill  emphasizes  the  fact  that 
the  machine  gim  and  the  sawed-off  shotgun  may  not  law- 
fully be  shipped  across  State  lines. 

Bfr.  VANDENBERO.  Mr.  President,  will  the  Ssnator 
yield? 

Mr.  COPELAND.    I  yield. 


Yes,  sir. 

What  Is  the  provision  with  respect  to 
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Mr.  VANDENBERO.  Is  it  not  true  that  all  the  previous 
organized  oppositicm  to  legislation  of  this  character  has  been 
withdrawn  respecting  the  form  in  which  this  bill  is 
written? 

Mr.  COPELAND.  The  Senator  from  Michigan  states  the 
situation  exactly  as  it  is.  There  has  been  violent  opposition 
to  bills  on  this  subject  from  the  American  Rifle  Association 
and  the  American  Pistol  Association  and  other  organised 
groups,  but  this  bill  has  met  their  approval  and  was  formu- 
lated with  their  assistance. 

So  far  as  I  know,  there  Is  no  informed  person  in  ^e 
United  States  of  America  who  is  not  in  favor  of  this  bilL  i  It 
is  the  desire  of  the  Attorney  General's  Office  that  it  ;  be 
passed.  It  Is  the  desire  of  everybody  who  is  interested:  in 
reducing  criminality  that  it  be  passed;  so  I  beg  that  ihe 
Senate  may  give  it  favorable  consideration. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  ihe 
considerati(»  of  the  bill? 

There  being  no  objection,  the  Senate  resumed  the  con- 
sideration of  the  bilL 

The  PRESIDENT  pro  tempore.  Several  amendments!  of 
the  committee  have  been  heretofore  agreed  to,  and  ^he 
clerk  will  state  the  next  amendment. 

The  next  amendment  of  the  committee  was.  In  sectioil  2. 
<m  page  5.  line  13,  after  the  word  "beoi",  to  strike  out  the 
word  "so":  on  page  5,  line  23,  before  the  word  "receive*^  to 
insert  the  word  "kncywlngly";  and  on  page  6,  line  3,  alter 
the  word  '^received",  to  insert  the  words  "as  the  case  stay 
be.  by  the  possessor",  so  as  to  read: 


J 


in 


(J)  It  shall  be  tinlawful  for  any  person  to  transport  or  ship  or 
cauae  to  be  transported  or  shipped  In  Interstate  or  foreign  com- 
merce any  stolen  firearm  or  ammunition  knowing,  or  ba^ijlng 
reasonable  cause  to  believe  the  same  to  have  been  Btolen. 

(h)  It  shall  be  unlawful  for  any  person  to  receive,  conceal.  Btitn, 
barter.  seU,  or  dispose  of  any  flreaxm  or  ammunition  or  to  pletlge 
or  accept  as  seciulty  for  a  loan  any  firearm  or  ammunition  mlov- 
Ing  In  or  which  is  a  part  off  interstate  or  foreign  commerce,  and 
which  while  so  moving  cm-  constituting  such  part  has  been  stolen, 
Imowlng.  or  having  reasonable  cause  to  believe,  the  same  to  hfive 
been  stolen. 

(1)  It  shall  be  unlawful  for  any  person  to  transport,  ship,!  or 
knowingly  receive  In  Interstate  or  foreign  commerce  any  flreurm 
from  which  the  manufactiu'er's  serial  number  has  been  remoted. 
obliterated,  or  altered,  and  the  possession  of  any  such  firearm 
shiJl  be  presumptive  evidence  that  such  firearm  waa  transported. 
shlpp>ed.  or  received,  as  the  case  may  be.  by  the  possessor  '- 
violation  of  this  act. 

The  amendments  were  agreed  to. 

The  next  amendment  was,  in  section  3,  on  page  6.  line  14. 
to  strike  out  the  word  "or"  and  insert  in  lieu  thereof  the 
word  "and";  on  line  15.  after  the  word  "firearms",  to  strike 
out  the  word  "or"  and  insert  in  lieu  thereof  the  word  "and"; 
and  after  the  word  "interstate",  to  strike  out  the  word  "pr" 
and  insert  in  lieu  thereof  the  w<Mrd  "and";  on  page  6,  lime 
25,  after  the  words  "case  of",  to  strike  out  the  words  "an 
appeal  from  such  conviction  the  Secretary  of  Ccxnmerce 
shall  suspend  such  license  until  he  is  notified  by  the  cl^k 
of  the  court  of  last  appeal  as  to  the  final  disposition  of  \he 
case"  and  to  insert  in  lieu  thereof  the  words  "appeal  fipm 
such  conviction  the  licensee  may  furnish  a  bond  in  ihe 
amount  of  $1,000,  and  upon  receipt  of  such  bond  acceptaible 
to  the  Secretary  of  Commerce  he  may  permit  the  licenisee 
to  ctmtlnue  business  during  the  period  of  the  appeal,  or 
should  the  licensee  refuse  or  neglect  to  furnish  such  bo^id, 
the  Secretary  of  Commerce  shall  suspend  such  license  u^til 
he  is  notified  by  the  clerk  of  the  court  of  last  a^psteal  asi  to 
the  final  disposition  of  the  case",  so  as  to  make  the  section 
read:  i 

Sac  S.  (a)  Any  manufacturer  or  dealer  deabnng  a  Uoenaej  to 
transport,  ship,  or  receive  firearms  or  ammiinltlon  In  Interstjate 
or  foreign  commerce  shall  make  application  to  the  Secretary!  of 
Commerce,  who  shall  prescribe  by  rules  and  regulations  the  In- 
formation to  be  contained  In  such  application.  The  applicant 
shall.  If  a  maniifactvu^r.  pay  a  fee  of  flOO  and.  If  a  dealer,  skall 
pay  a  fee  of  $1. 

(b)  Upon  payment  of  the  prescribed  fee,  the  Secretary  of  Com- 
merce shall  Issue  to  such  applicant  a  license  which  shall  entitle 
the  licensee  to  transport,  ship,  and  receive  firearms  and  ammt|ni- 
tloo  tn  interstate  and  foreign  commerce  unleas  azHl  until  the 
license  Is  sxispended  or  revoked  In  accordance  with  the  provlaituu 
of  this  act:  Provided.  That  no  license  shall  be  Issued  to  any  apt>U- 
cant  within  2  years  after  the  revocation  of  a  previous  Ueenee. 


(c)  Whenever  any  licensee  Is  convicted  of  a  violation  of  any 
of  the  provisions  of  this  act.  It  shall  be  the  duty  of  the  clerk 
of  the  court  to  notify  the  Secretary  of  Commerce  within  48  hours 
after  such  conviction  and  said  Secretary  shall  revoke  such  license: 
Provided,  That  In  the  case  of  appeal  from  such  conviction  the 
licensee  may  furnish  a  bond  In  the  amount  of  $1,000.  and  upon 
receipt  of  such  bond  acceptable  to  the  Secretary  of  Commerce  he 
may  permit  the  licensee  to  continue  business  during  the  period 
of  the  appeal,  or  should  the  licensee  refuse  or  neglect  to  furnish 
such  bond,  the  Secretary  of  Commerce  shsdl  suspend  such  license 
until  he  is  notified  by  the  clerk  of  the  court  of  last  appeal  as  to 
the  final  disposition  at  the  case. 

(d)  Licensed  manufacturers  and  dealers  shall  maintain  such 
permanent  records  of  manufacture,  importation,  shipment,  and 
other  disposal  of  firearms  and  ammunition  as  the  Secretary  of 
Commerce  shall  prescribe. 

Mr.  ROBINSON.  Mr.  President,  hearing  the  reading  of 
the  amendment,  it  would  apparently  authorize  a  bond  by  the 
shipper  in  the  nature  of  a  supersedeas  bond  to  be  in  effect 
pending  the  decision  on  appeal,  and  during  the  time  of  appeal 
under  supersedeas  the  licensee  would  be  permitted  to  con- 
tinue business. 

Mr.  COPELAND.  That  Is  true.  The  feeling  of  the  com- 
mittee was  that  it  would  be  too  harsh  to  put  out  of  business 
a  manufacturer  who  had  a  license  from  the  Government 
because  through  some  mishap  there  was  a  wrong  shipment. 
It  was  thought  wise  by  the  committee,  until  the  question  had 
been  determined,  to  permit  him  to  continue  in  business  by 
giving  bond. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendments. 

The  amendments  were  agreed  to. 

The  next  amendment  was,  in  secti<Hi  4,  on  page  7,  line  20. 

after  the  words  "agents  of",  to  insert  the  word  "licensed", 

aud  before  the  word  "dealers"  to  insert  the  word  "licensed", 

so  as  to  make  the  section  read: 

S»c.  4.  It  shall  be  unlawful  for  any  person  to  transport,  ship,  or 
receive  in  Interstate  or  foreign  commerce,  or  to  Import,  any  machine 
gun.  The  possession  of  a  machine  gun  shall  be  presumptive  evi- 
dence of  a  violation  of  this  act:  Prot?tded,  That  the  provisions  of 
this  section  shall  not  apply  to  agents  of  licensed  manufacturers  or 
licensed  dealers  who  may  be  required  in  the  performance  of  their 
duties  as  such  agents  to  transport  or  ship  a  machine  gun  for  pur- 
poses of  demonstration  or  instruction  to  those  governmental  units, 
departments.  Independent  establishments,  agencies,  commissioned 
ofllcers,  (»-  agents  there<rf,  or  to  public  carriers,  express  and  armored- 
truck  companies  described  In  section  5  of  this  act. 

The  amendments  were  agreed  to. 

The  next  amendment  was,  in  section  5,  on  page  8,  line  16, 

after  the  word  "any",  to  strike  out  the  word  'nonprofit", 

so  as  to  make  the  section  read: 

Sic.  5.  The  provisions  of  this  act  shall  not  apply  with  respect 
to  the  transportation,  shipment,  receipt,  or  importation  of  any 
firearm,  ammunition,  or  machine  gun  sold  or  shipped  to.  or 
Issued  for  the  use  of,  (1)  the  United  States  or  any  department, 
independent  establishment,  or  agency  thereof;  (2)  any  State,  Ter- 
ritory, or  possession,  or  the  District  of  Columbia,  or  any  depart- 
ment. Independent  establishment,  agency,  or  any  poUtical  sub- 
division thereof;  (3)  any  duly  conunissloned  oCBcer  or  agent  of 
the  United  States,  a  State,  Territory,  or  possession,  or  the  District 
of  Coltuibia.  or  any  poUtlcal  subdivision  thereof;  (4)  or  to  any 
bank,  public  carrier,  express,  or  armored -truck  company  organized 
and  operating  In  good  faith  for  the  transportation  of  money  and 
valuables;  (5)  or  to  any  research  laboratory  designated  by  the 
Secretary  of  Commerce:  Provided,  That  such  bank,  public  carriers, 
express,  and  armored-truck  companies  are  granted  exemption  by 
the  Secretary  of  Commerce;  nor  to  the  transportation,  shipment, 
or  receipt  of  any  antique  or  unserviceable  firearms,  ammiuiltlon, 
or  machine  guns  possessed  and  held  as  curios  or  museum  pieces. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  6.  on  page  9,  line  3, 
after  the  word  "than",  to  insert  "$2,000",  and  on  line  4, 
before  the  word  "years",  to  Insert  the  word  "five",  so  as  to 
make  the  section  read: 

Sk.  6.  Any  person  violating  any  of  the  provisions  of  this  act 
or  any  rules  and  regtilations  promulgated  hereunder,  or  who 
makes  any  statement  in  applying  for  the  license  or  exemption 
provided  for  in  this  act.  knowing  such  statement  to  be  false,  shall, 
upon  conviction  thereof,  be  fined  not  more  than  (2.000,  or  im- 
prisoned for  not  more  than  5  years,  or  both. 

The  amendments  were  agreed  to. 

The  next  amendment  was,  in  section  7,  page  9,  line  5, 
after  the  word  "effect",  to  insert  the  word  "thirty",  so  as 
to  make  the  section  read: 

Sxc.  7.  This  act  shaU  take  effect  30  days  after  its  enactment. 

The  amendment  was  agreed  ta 
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The  next  amendment  was,  on  page  9,  line  10,  to  strike  out 
section  9,  as  follows: 

Sec.  9.  TTie  act  entitled  "An  act  declaring  pistols,  revolvers,  and 
other  firearms,  capable  of  being  concealed  on  tbe  person,  non- 
mailable, and  providing  penalty",  approved  February  8,  1927,  and 
the  act  entitled  "An  act  to  provide  lor  the  taxation  of  manufac- 
tvirers.  Importers,  and  dealers  In  certain  firearms  and  machine 
guns,  to  tax  the  sale  or  other  disposal  of  such  weapons,  and  to 
restrict  Importation  and  regulate  interstate  transportation  there- 
of", approved  June  26.  1934,  are  hereby  repealed. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  9.  line  19,  to  renimiber 
the  section,  and  on  line  22,  to  renumber  the  section. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL  PASSED   OVER 

The  bill  (S.  3072)  to  amend  the  Tariff  Act  of  1930.  as 
amended,  was  announced  as  next  in  order. 

Mr.  FRAZIER.     Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

CHANCE  or  NAME  OF  THE  DEPARTlfENT  OP  THE  INTERIOR 

The  bill  (S.  2665)  to  change  the  name  of  the  Department 
of  the  Interior  and  to  coordinate  certain  governmental  func- 
tions was  announced  as  next  in  order. 

Mr.  SMITH.     Let  that  go  over. 

Mr.  LEWIS.  Mr.  President,  I  rise  to  suggest  the  absence 
of  the  Senator  from  Alabama  [Mr.  Bantchead]  because  of  ill- 
ness, and  to  state  his  desire  to  have  this  bill  go  over,  as  he 
intends  to  address  the  Senate  on  it. 

The  PRESIDENT  pro  tempore.  Under  objection,  the  bill 
will  be  passed  over. 

BILLS  PASSED  OVER 

The  bill  (S.  2969)  to  authorize  the  deportation  of  criminals, 
to  guard  against  the  separation  from  their  families  of  aliens 
of  the  noncriminal  classes,  to  provide  for  legalizing  the  resi- 
dence in  the  United  States  of  certain  classes  of  aliens,  and 
for  other  purposes,  was  announced  as  next  in  order. 

Mr.  RUSSELL.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  Tlje  bill  will  be  passed 
over. 

The  bill  (S.  1826)  for  the  retirement  of  employees  in  the 
classified  civil  service  to  include  employees  in  the  legislative 
branch  was  announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

RESmENCE    OF    APPLICANTS    FOR    CIVIL-SERVICE    EXAMINATION 

The  bill  (S.  3160)  to  amend  the  law  relating  to  residence 
requirements  of  applicants  for  examination  before  the  Civil 
Service  Commission  was  announced  as  next  in  order. 

Mr.  KING.    Let  that  bill  go  over. 

Mr.  ROBINSON.  Mr.  President,  does  this  bill  amend  the 
existing  law?  I  think  we  should  give  a  little  consideration 
to  it.  I  see  the  Senator  from  South  Dakota  in  the  Chamber. 
However,  I  understand  someone  has  made  objection  to  the 
consideration  of  the  bill.  I  myself  have  not  objected,  but  I 
should  like  to  have  an  explanation  of  it. 

The  PRESIDENT  pro  tempore.  On  objection,  the  bill  will 
be  passed  over. 

THE  MERCHANT  MARINE 

"nie  bill  (H.  R.  8555)  to  develop  a  strong  American  mer- 
chant marine,  to  promote  the  commerce  of  the  United  States, 
to  aid  in  national  defense,  and  for  other  purposes,  was  an- 
nounced as  next  in  order. 

Mr.  COPELAND.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

VACATIONS  FOR  GOVERNMENT  EMPLOYEES 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  8458)  to 
provide  for  vacations  to  Government  employees,  and  for  other 
purposes,  which  had  been  reported  from  the  Committee  on 
Civil  Service  with  amendments. 


The  first  amendments  were,  in  section  1,  page  1,  line  4, 
after  the  word  "Columbia",  to  insert  the  words  "and  officers 
and  employees  of  the  Panama  Canal  and  Panama  Railroad 
on  the  Isthmus  of  Panama,  and  except  as  provided  in  section 
4  hereof":  in  line  8,  after  the  word  "States",  to  insert  the 
words  "wherever  stationed":  on  page  2,  line  2,  after  the  words 
"entitled  to",  to  strike  out  the  word  "thirty"  and  insert  in  lieu 
thereof  the  words  "twenty-six":  on  line  6,  after  the  word 
"exceeding",  to  strike  out  the  words  "one  hundred  and 
twenty"  and  insert  In  lieu  thereof  the  word  "sixty":  in  line 
15,  to  strike  out  "1935"  and  insert  in  lieu  thereof  "1936",  so 
as  to  make  the  section  read: 

Be  it  enacted,  etc..  That  with  the  exception  of  teachers  and  libra- 
rians of  the  public  schools  of  the  District  of  Columbia  and  officers 
and  employees  of  the  Panama  Canal  and  Panama  Railroad  on  the 
Isthmus  of  Panama,  and  except  as  provided  In  section  4  hereof,  all 
civilian  officers  and  employees  of  the  United  States  wherever  sta- 
tioned and  of  the  government  of  the  District  erf  Columbia,  regard- 
less of  their  tenure,  in  addition  to  any  accrued  leave,  shall  be 
entitled  to  26  days'  annual  leave  with  pay  each  calendar  year,  exclu- 
sive of  Sundays  and  holidays:  Provided,  That  the  part  unused  in 
any  year  shall  be  accumulated  for  succeeding  years  untU  it  totals 
not  exceeding  60  days.  This  act  shall  not  affect  any  sick  leave  to 
which  employees  are  now  ot  may  hereafter  be  entitled.  Tempc»-ary 
employees,  except  temporary  employees  engaged  on  construction 
work  at  hourly  rates,  shall  be  entitled  to  2)^  days  leave  for  each 
month  of  service.  The  annual  leave  herein  authorized  shall  be 
granted  at  such  times  as  the  beads  of  the  various  departments  and 
Independent  establishments  may  prescribe.  This  act  becomes 
effective  J\ily  1,  1936. 

The  amendments  were  agreed  to. 

The  next  amendment  was,  in  section  2,  i>age  2,  line  19, 
after  the  word  "employees"  and  the  period,  to  insert  a  new 
sentence,  so  as  to  make  the  section  read: 

Sbc.  2.  Each  head  of  a  department  or  independent  establish- 
ment shall  issue  general  public  regulations,  not  inconsistent  with 
law.  setting  forth  the  hours  of  duty  per  day  and  per  week  for 
each  group  of  employees.  Before  Issuing  such  regulations  the 
heads  of  departments  and  Independent  establishments  shall  meet 
and  consult  among  themselves  and  make  such  regulations  as 
nearly  uniform  as  possible  so  that  all  employees  in  all  depart- 
ments and  Independent  establishments  shall  receive  like  treat- 
ment as  nearly  as  may  be  practicable:  Provided.  That  the  heads 
of  departments  and  independent  establishnaents  may  appoint  s 
subcommittee  to  draft  such  regulations. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  3,  to  strike  out  section 
3,  as  follows: 

Sec.  3.  All  work  performed,  in  excess  of  the  work  required  by 
departmental  regulations  issued  in  conformance  with  section  2 
hereof,  may  be  added  to  and  accumulated  with  anniial  leave  as 
set  forth  in  section  1  hereof,  unless  otherwise  compensated  for  in 
accordance  with  existing  law. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  3,  line  8,  to  renumber 
section  4,  and  in  line  11,  after  the  word  "service",  to  insert 
the  words  "and  in  the  mail  equipment  shops",  so  as  to  make 
the  section  read: 

Sec.  3.  Nothing  In  this  act  shall  affect  the  Postmaster  General 
and  officers  and  employees  in  or  under  the  Post  Office  Depart- 
ment: Provided,  That  officers  and  employees  In  the  departmental 
service  and  in  the  maU  equipment  shops  of  the  Post  Office  Depart* 
ment  shall  be  included  within  the  provisions  of  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  3,  line  14,  to  renumber 
section  5,  on  line  19,  to  renumber  section  6,  and  on  page  4, 
line  1,  to  renumber  section  7. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  the  third  time. 

The  bill  was  read  the  third  time  and  passed. 

SICK  LEAVE  or  CIVILIAN  EMPLOTEKS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  8459)  to 
standardize  sick  leave  and  extend  it  to  all  civilian  employees, 
which  had  been  reported  from  the  Committee  on  Civil 
Service  with  amendments,  on  page  1.  line  3,  to  strike  out 
"1935"  and  insert  in  lieu  thereof  "1936,  except  as  provided 
in  section  4  hereof";  on  line  5,  after  the  word  "States",  to 
insert  the  words  "wherever  stationed":  on  line  9,  after  the 
word  "Columbia",  to  insert  the  words  "and  other  than  offi- 
cers and  employees  of  the  Panama  Canal  and  Panama  Rail- 
road on  the  Isthmus  of  Panama";  on  page  2,  line  5,  to  strike 
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license  Is  suspended  or  revoked  In  accordance  with  tbe  provlatons 
of  this  act:  Provided.  That  no  license  shall  be  issued  to  any  appli- 
cant within  a  years  aft»  the  reyocatlon  oT  a  prefTious  Ueenae. 


Sbc.  7.  This  act  shall  take  effect  30  days  after  its  enactment. 
Ttie  amendment  was  agreed  to. 
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oat  "IDSS**  and  to  haert  In  Uea  thereof  "1936*':  on  line  8« 
after  the  word  "exceed",  to  strike  out  the  words  "one  hun* 
dred  and  twenty"  and  Insert  in  lieu  thexeol  the  wor4 
"sixty";  on  line  12.  after  tbe  word  "service",  to  insert  the 
foUowtns  proviso:  "Prortded,  That  all  such  employees  shall 
furnish  certificates  satisfactory  to  the  head  of  the  appro-* 
prtate  department  or  independent  establishmenf;  on  pag« 
2,  line  22,  after  the  word  "service",  to  insert  the  words  "and 
in  the  mail  equipment  shops  of  such  department":  oa 
page  4,  line  5.  before  the  word  "controlled",  to  insert  the 
word  'Wholly",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc.  That  after  JxUy  1.  1»3«.  except  as  provided  la 
inftj^m  4  hereof,  all  clTlUan  oAcer*  and  employees  of  the  Unite* 
SUUea.  wherei»«r  stationed,  and  of  the  goTemment  of  the  District 
of  Columbia,  other  than  teachers  and  librarians  of  the  pubile 
schools  of  the  District  of  Columbia  and  officers  and  members  but 
not  the  clTllian  personnel  of  the  police  and  flre  departmenu  of 
the  DIstrlet  of  Cohnnbla  and  other  thAn  ofllcerB  and  employees  of 
the  Panama  Ot^aJ  and  Panama  Railroad  on  the  Isthmus  of 
Panama,  sball  be  entitled  to  sick  leave  with  pay,  regardless  o| 
their  tenure,  as  deacrlbed  herein. 

8»c.  J.  On  it"<i  after  July  1.  1936.  cumulative  sick  leare  wttft 
pay  at  the  rate  of  l"**  days  per  month,  shall  be  granted  to  all 
dvtilan  oflkxrs  and  employees,  the  total  accumulation  not  to 
I  inrrt  80  days.  Temporary  employees,  except  temporary  em«- 
ploy«es  ez«aecd  on  construction  work  at  hourly  rates,  shall  be 
entitled  to  1«4  days"  sick  leave  for  each  month  of  service:  Pto>' 
P^-Pff  That  all  such  employees  shall  furnish  certlflcatcs  satis* 
factory  to  tfae  head  of  the  appropriate  department  or  independent 
establlshsaent.  ' 

Ssc  3.  Administrative  officers  may  advance  30  days'  sick  leav* 
with  pay  beyond  accrued  sick  leave  In  cases  of  serious  disability 
or  ailmenU  and  when  required  by  the  exlgrncies  of  the  sltiiation. 

Sbc  4.  Nothing  In  this  act  shall  affect  the  Postmaster  General 
and  officers  and  employees  In  or  under  the  Post  Office  Department;, 
except  those  serving  in  the  departmental  service  and  in  the  mall 
equipment  shops  of  such  Department. 

8mc.  5.  Nothing  in  this  act  shall  be  construed  to  prevent  th* 
ccmttnuance  of  any  eiisUng  leave  differential  now  obtaining  for 
the  benefit  of  empiovees  of  the  Pederal  Government  stationed  out*- 
stde  the  continental  limits  of  the  United  States. 

Sac.  8.  The  employees  of  any  corporation  created  under  authority 
of  an  act  of  Congress  which  is  wholly  controlled  or  owned  by  the 
United  States  Government,  whether  or  not  the  employeies  therecif 
■re  paid  from  funds  appropriated  by  Congress,  shall  be  incltide4l 
within  the  pnTvisioos  of  this  act. 

Sec.  7.  The  leave  of  absence  herein  provided  for  shall  be  admlnh 
Istered  under  such  regulationi;  as  the  President  may  prescribe,  bo 
as  to  obtain,  so  far  as  practicable,  uniformity  in  the  application 
of  this  act. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  thh-d  time  and  passed. 
Bn.Ls  PASSKD  ovnt 

The  bill  (S.  3420)  to  amend  the  Interstate  Commerce  Act, 
as  amended,  by  providing  for  the  regulation  of  the  trans- 
portation of  passengers  and  property  by  aircraft  in  inter- 
state and  foreign  commerce  and  for  other  purposes,  was 
announced  as  next  in  order. 

Mr.  McKEIXAR.    Let  that  go  over. 

The  PRESIDENT  pro  temp<»«.  The  IhII  will  be  passqd 
over. 

The  bill  (S.  1424)  to  amend  the  Packers  and  Stockjrants 
Act  of  1921  was  announced  as  next  in  order. 

Mr.  ASUURST.    Let  that  bill  go  over. 

Tht  PRESIDENT  pro  tonpore.  The  bill  will  be  passed 
over. 

The  bin  (8.  3393)  to  create  a  Pederal  Board  of  PoreigJa 
Trade  was  announced  as  next  in  order. 

Mr.  KINO.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  wlH  be  passed 
over. 

The  bill  (H.  R.  6T72)  to  amend  the  Oraln  Futures  Act  lo 
prevent  and  remove  obstructions  and  burdens  upon  inter- 
state commerce  in  grains  and  other  commodities  by  regu- 
lating transactions  therein  on  commodity  futures  exchanges, 
to  limit  or  abolish  short  soling,  to  curb  manipulation,  and 
for  other  purposes,  was  announced  as  next  in  order. 

Mr.  SIOTH.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.    Tlie  UIl  will  be 
OTer. 


INVEMTIGATIOW  OF  COSTS  OT  PULPWOOD 

The  resolution  (S.  Res.  195)  submitted  by  Mr.  Borah, 
directing  the  Tariff  Commission  to  investigate  the  produc- 
tion costs  of  wood  pulp  or  pulpwood.  was  announced  as 
next  in  order. 

Mr.  ROBINSON.  Mr.  President,  I  am  informed  by  the 
chairman  of  the  Tariff  Commission  that  under  the  law 
there  is  no  authority  for  the  investigation  xmder  a  Senate 
resolution  or  House  resolution  of  the  subject  matter  of  the 
proposed  investigation.  I  am  also  informed  that  a  full  and 
complete  investigation  is  being  made  by  the  Tariff  Com- 
mission under  general  law,  and  I  should  lilte  to  suggest  to 
the  Senator  from  Idaho  that  if  he  has  no  objection  the 
resolution  ought  to  be  recommitted  to  the  committee. 

Mr.  BORAH.  Mr.  President.  I  think,  as  the  Senator  from 
Arkansas  has  stated,  that  an  investigation  is  proceeding, 
which  investigation  by  the  Tariff  Commission,  as  I  under- 
stand, covers  practically  everything  that  would  be  covered 
by  this  resolution.  I  also  assume  that,  in  view  of  the 
Canadian  reciprocity  agreement,  the  information  which 
would  be  acquired  under  the  resolution  would  not  be  of  any 
practical  benefit  for  the  next  3  years.  I  therefore  have  no 
objection  to  the  resolution  being  indifinitely  postponed. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
resolution  will  be  indefinitely  postponed. 

ADJtTSTKD-COMPENSATION    PAYMINTS    TO    PROVISIONAL     OITICXRS 

The  Senate  proceeded  to  consider  the  bill  (S.  3257)  to 
amend  the  World  War  Adjusted  Compensation  Act,  which 
had  been  reported  from  the  Committee  on  Military  Affairs 
with  an  amendment,  on  page  2.  line  4.  after  "1922"  and  the 
period,  to  insert  the  words  "Provided.  That  applications  un- 
der this  act  must  be  made  within  1  year  from  the  date  of 
enactment",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  subsection  (b),  section  202.  of  the 
World  Wax  Adjusted  Compensation  Act  is  amended  to  read  as 
foUows: 

"(b)  Any  individual  holding  a  permanent  or  provisional  com- 
mission or  permanent  or  acting  warrant  in  any  branch  of  the 
military  or  naval  forces,  or  (while  holding  such  commission  or 
warrant)  serving  under  a  temporary  conunlsslon  in  a  higher 
grade — in  each  case  for  the  period  of  service  under  such  com- 
mission or  warrant  or  in  such  higher  grade  aXter  the  accrual  of 
the  right  to  pay  thereunder.  This  subdivision  shaU  not  apply  to 
any  noncommissioned  officer,  nor  to  any  provisional  officer  of  the 
Army  under  the  grade  of  major,  who  was  honorably  sei>arated 
from  the  military  service  prior  to  January  1.  1923:  Provided.  That 
applications  under  this  act  must  be  made  within  1  year  from  the 
date  of  enactment." 

Mr.  SHEPPARD.  All  this  bill  docs  Is  to  enable  provisional 
officers,  under  the  grade  of  major  in  the  World  War.  to 
apply  for  adjusted  compensation.  There  is  a  provision  in 
the  Adjusted  Compensation  Act  which  iH-ohibits  them,  as 
well  as  Regular  Army  officers,  from  receiving  adjusted  com- 
pensation, whereas  emergency  officers  under  the  grade  of 
major  in  the  World  War  are  entitled  to  apply  for  such  com- 
pensation. This  bill  removes  a  very  evident  discrimination 
against  the  provisional  officers  who  performed  the  same  serv- 
ices as  those  performed  by  all  other  officers. 

Mr.  VANDENBERG.    How  many  officers  are  involved? 

Mr.  SHEPPARD.    About  2,250. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

USX    OP    XMZBGKNCT    RXLIXP    PUNBS    FOR    CONSTRUCTION    OF 

ARMORIES 

The  bin  (S.  2869)  to  legalize  the  use  of  emergency  relief 
funds  for  the  construction  of  armories  for  the  National 
Guard  was  announced  as  next  in  order. 

Mr.  SHEPPARD.  Mr.  President,  what  this  bill  does  is 
to  authorize  the  construction  of  National  Guard  armory 
building  projects  out  of  relief  funds  on  proper  application 
and  showing.  For  the  purpose  of  these  projects  it  also 
repeals  the  existing  law  requiring  that  when  a  building 
costs  more  than  $20,000  it  most  be  the  subject  of  a  special 
act  of  CfMigress. 
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Mr.  LEWIS.  The  proposed  legislation  will  serve  a  very 
much  needed  and  useful  purpose. 

Mr.  SHEPPARD.  Yes.  It  will  enable  National  Guard 
units,  and  others  interested,  to  make  application  for  the  use 
of  emergency  relief  funds  in  the  construction  of  armories. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (S.  2869)  to  legalize  the  use  of  emergency 
relief  funds  for  the  construction  of  armories  for  the  National 
Guard,  which  was  ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  proviso  In  the  Emergency  Relief 
Appropriation  Act  of  1935,  approved  April  8,  1935,  reading  as 
follows:  "Provided  further,  That  no  part  of  the  appropriation 
made  by  this  Joint  resolution  shall  be  expended  for  munitions, 
warships,  or  military  or  naval  materiel;  but  this  proviso  shall  not 
be  construed  to  prevent  the  use  of  such  appropriation  for  new 
buildings,  reconstruction  of  buildings,  and  other  improvements  In 
military  or  naval  reservations,  posts,  forts,  camps,  cemeteries,  or 
fortified  areas,  or  for  projects  for  nonmllltary  or  nonnaval  p\ir- 
poses  In  such  places",  shall  not  be  construed  to  prevent  the  tise 
of  funds  appropriated  In  said  act  for  the  construction  of  armories 
for  the  use  of  the  National  Guard:  and  not  to  exceed  $80,000,000 
of  the  funds  made  available  In  said  act  may  be  used,  in  the  dis- 
cretion of  the  President,  for  that  purpose:  Provided,  That  the  pro- 
visions of  Revised  Statutes  1136,  as  amended  (U.  8.  C,  title  10,  sec. 
1339).  requiring  prior  authority  to  construct  a  building  where  the 
cost  exceeds  $20,000,  shall  not  apply  to  such  armories  when  and  if 
constructed  under  said  Emergency  Relief  Appropriation  Act  of 
1935. 

SAymr  at  ska — Bn.LS  passed  over 

TTie  bill  (H.  R.  8599)  to  provide  for  a  change  in  the  des- 
ignation of  the  Bureau  of  Navigation  and  Stesunboat  In- 
spection, to  create  a  marine  casualty  investigation  board  and 
increase  efiBciency  in  admimstration  of  the  steamboat  in- 
spection laws,  and  for  other  purposes,  was  announced  as  next 
in  order. 

Mr.  COPELAND.  Mr.  President,  this  bill  and  the  next 
bill  on  the  calendar,  being  Senate  bill  2003,  Calendar  No. 
1518,  are  included  in  the  purview  of  the  Committee  on 
Commerce.  We  are  now  formulating  one  or  two  amend- 
ments which  we  desire  to  attach  to  each  bill,  and  therefore 
I  ask  that  these  two  bills  go  over  today  without  prejudice. 
I  had  held  them  up  sometime  ago  because  of  the  desire  of 
the  Senator  from  Wisconsin  [Mr.  La  Follette],  but  he 
assures  me  that  he  would  be  wiUing  for  them  to  be  passed 
now.  However.  I  am  not  willing  that  they  be  passed  now, 
because  we  desire  to  add  the  amendments.  So  I  ask  that 
House  bill  8599  and  Senate  bill  2003  go  over. 

The  PRESIDENT  pro  tempore.  The  two  bills  will  be 
passed  over. 

APPLICATION  OF  DISTRICT  TRAFFIC  IJVWS  TO   NONRESIDENTS 

The  bill  (S.  3161)  to  amend  section  13  (c)  of  the  Dis- 
trict of  Columbia  Traffic  Acts  was  announced  as  next  in 
order. 

Mr.  KING.  Mr.  President,  the  only  amendment  this  bill 
makes  to  existing  law  is  to  provide  that  nonresidents  who 
are  operating  cars  within  the  District  of  Columbia  shall  be 
subjected  to  the  same  reasonable  rules  and  regulations  as 
are  those  who  are  residents  of  the  District  of  Columbia. 

Hie  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  reported  from  the  Committee 
on  the  District  of  Columbia  with  an  amendment,  on  page  1, 
to  strike  out  lines  3  to  6,  inclusive,  and  to  insert  in  lieu 
thereof  the  following:  "That  section  13  (c)  of  the  act  enti- 
tled 'An  Jict  to  provide  for  the  regulation  of  motor-vehicle 
traffic  in  the  District  of  Columbia,  etc.',  approved  March  3, 
1925,  as  amended,  be,  and  the  same  is  hereby,  amended  so  as 
to  read  as  follows",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  section  13  (c)  of  the  act  entitled  "An 
act  to  provide  for  the  regulation  of  motor-vehicle  traffic  In  the 
District  of  Ck>lumbla,  etc.",  approved  March  3,  1925.  as  amended, 
be,  and  the  same  is  hereby,  amended  so  as  to  read  as  follows: 

"The  Commissioners  of  the  District  of  Columbia,  or  their  desig- 
nated agent,  may  suspend  or  revoke  the  right  of  any  nonresident 
person  as  defined  in  section  8  (title  6,  sec.  245  (a),  D.  C.  Code)  to 
operate  a  motCH-  vehicle  in  the  District  of  Columbia,  for  any  cause 
they  or  their  agent  may  deem  sxifflclent,  and  the  prt^jer  authulty 


at  the  place  of  tssxiance  of  the  permit,  or  other  authority  to  op- 
erate a  motor  vehicle,  shall  be  notified  of  ruch  suspension  and  the 
reason  therefcw,  immediately:  Provided,  That  such  order  of  sus- 
pension or  revocation  shaU  take  effect  10  days  after  Its  Issuance. 
and  the  same  be  subject  to  review  and  appeal  In  the  manner  and 
under  the  same  conditions  as  are  provided  for  such  matters  in 
secUon  13  (a)    (tlUe  fl,  sec.  250  (a).  D.  C.  Code)." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  amend 
section  13  (c)  of  the  act  entitled  'An  act  to  provide  for  the 
regulation  of  motor-vehicle  traffic  in  the  District  of  Colum- 
bia, etc.,  approved  March  3,  1925,  as  amended." 

ISST7ANCI  OF  UCENSB  TO  DR.  ARTHT7R   B.   V^ALKER 

Mr.  KING.  Mr.  President,  I  am  compelled  to  leave  the 
Chamber  for  a  few  moments;  but  while  I  am  on  my  feet, 
if  the  Senate  will  indulge  me,  I  should  like  to  call  up  Calen- 
dar No.  1604,  being  House  bill  8437,  which  provides  for  the 
issuance  of  a  license  to  practice  the  healing  art  in  the  Dis- 
trict of  Columbia  to  Dr.  Arthur  B.  Walker.  He  happened  to 
be  out  of  the  city  when  the  law  was  passed  requiring  prac- 
titioners to  obtain  a  license. 

Mr.  ROBINSON.  Mr.  President,  I  do  not  object  to  the 
consideration  of  the  bill.  It  would  seem  pertinent,  however, 
to  ask  whether  the  same  requirements  are  made  as  to  this 
individual  that  were  made  as  to  others  who  have  been  licensed 
under  the  law. 

Mr.  KING.  Absolutely,  All  come  within  the  same  cate- 
gory. This  doctor  was  a  qualified  practitioner,  and  hap- 
pened to  be  out  of  the  city  at  the  time  the  bill  was  passed. 

Mr.  ROBINSON.    Is  he  required  to  stand  an  examination? 

Mr.  KING.  No;  not  now.  If  he  had  not  been  an  active 
practitioner,  of  course,  he  could  not  come  within  the  purview 
of  the  act,  and  the  permission  contained  in  the  bill  would  not 
be  granted. 

Mr.  ROBINSON.  All  Individuals  within  that  class— that 
is.  active  practitioners — were  not  required  to  take  examina- 
tions? 

Mr.  KING.    No. 

Mr.  COPELAND.  Mr.  President,  I  may  say  that  all  those 
who  were  engaged  in  practice  at  the  time  of  the  enactment 
of  the  legislation  were  excluded  from  examination,  but  this 
man  happened  to  be  absent  at  the  time  the  act  took  effect. 

Mr.  ROBINSON.  It  is  merely  according  him  the  same 
treatment  that  has  been  accorded  others? 

Mr.  COPELAND.    Exactly. 

Mr.  ROBINSON.    I  have  no  objection. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  8437)  to  im}vide  for  the  issuance  of  a 
license  to  practice  the  healing  art  in  the  District  of  Columbia 
to  Dr.  Arthur  B.  Walker,  which  was  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed. 

VnX.  INDEFINITELY  POSTPONED 

The  bill  (S.  3596)  to  provide  for  making  rental  and  benefit 
payments  to  fanners  who  have  made  crop-adjustment  con- 
tracts with  the  Secretary  of  Agriculture  Was  announced  as 
next  in  order. 

Mr.  McNARY.  Mr.  President,  the  benefits  contemplated 
by  this  bill  seem  to  have  been  carried  in  the  appropriation 
bill.  For  that  reason  I  ask  that  the  bill  be  indefinitely 
postponed. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
bill  will  be  indefinitely  postponed. 

DEFINITION   AND   PUNISHMENT   OF   BRIBERY 

Mr.  KING.  Mr.  President,  I  ask  the  further  indulgence 
of  the  Senate,  and  call  attention  to  Calendar  No.  1649,  being 
House  bill  8821.  to  define  the  crime  of  bribery  and  to  provide 
for  its  punishment. 

We  have  a  singular  situation  here.  Persons  who  are 
officials  of  the  District  government,  and  who  in  the  discharge 
of  their  duties  receive,  surreptitiously  or  otherwise,  gratuities 
or  any  funds  whatever  in  order  to  expedite  the  consideration 
of  matters  may  not  be  punished;  and  the  Commissioners  of 
the  Ehstrict  of  Coliunbia  have  insisted  that  something  be 
done,  because  a  number  of  persons  who  have  been  flagrantly 
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violating  ethics,  morality,  and  Justice  have  escaped  punisl^- 
ment.  The  bill  merely  provides  that  those  who  offer  gratui- 
ties and  malie  payments  for  the  purpose  of  inducing  em- 
ployees of  the  District  gijvemment  to  do  their  duty  or  Ho 
stretch  a  point  shall  be  punished. 

Mr.  ROBINSON.  Is  tliere  no  provision  of  existing  laW 
directed  against  those  acts?  | 

Mr.  KINO.  There  have  been  efforts  to  punish  them,  anb 
the  district  attorney  advises  me  that  there  is  no  existing  lair 
to  punish  them. 

I  ask  for  the  present  consideration  of  the  bill. 

The  PRESIDING  OFFICER.  Is  there  objection  to  tlje 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  CH.  R.  8S3i)  to  define 
the  crime  of  bribery  and  to  provide  for  its  punishment  was 
considered,  ordered  to  a  third  readmg,  read  the  third  time, 
and  passed. 

Mr.  KING.  Mr.  President.  I  ask  that  the  report  of  ttift 
C<»nmittee  on  the  District  of  Columbia  to  accompany  Hou^ 
bill  8821  be  printed  in  the  RccotD  at  this  point. 

There  being  no  objection,  the  report  (no.  1585)  was  or- 
dered to  be  printed  in  the  Rzcoso,  as  follows:  l 

Mr.  AuvTiK,  from  the  Committee  on  the  Dintrtet  of  Columbli, 
submitted  the  following  report  (to  accompany  H.  R.  8821)  :  ] 

The  Committee  on  the  District  of  Columbia,  to  whom  wa«  rf- 
ferred  the  bill  (H  R.  8831)  to  define  the  crime  of  bribery  and  fo 
proTlde  for  lU  punishment,  having  considered  the  same,  repoft 
favorably  thereon  and  recommend  that  the  bill  do 


KAMrY   BROS. 


rVKPOMI    or    THE    KLX 

The  existing  statute  with  respect  to  bribery  In  eoniMetVm  wttti 
the  goTemment  of  the  Dutrict  of  ColumbU  <31  8Ut.  1330,  en. 
8M.  sec  861)  was  approved  on  March  S,  1901.  Since  that  time  Tt 
has  become  apparent  that  tt  Is  impossible  to  suee— sfuUy  prose- 
cute certain  types  of  offenses  under  the  laoguacs  of  the  existing 
legislation.  The  sUiute  In  force  at  present  was  Intended  prt- 
maniy  to  permJt  the  prosecution  of  those  tendering  money  ^r 
other  reward  to  executive,  judicial,  or  other  oOlcera  of  the  govem- 
ment  of  the  District  of  Columbia  for  the  purpose  of  Inducing 
the  conunisslon  of  a  fraud.  The  language  has  not  been  consid- 
ered susceptible  of  use  In  preparing  Indlctmenu  for  the  prosecu- 
tion of  persons  guilty  of  accepting  money  or  other  rewards  for 
the  performance  of  unauthorized  acts  in  the  coxiree  of  their  ot%- 
clal  duties,  and  in  other  Instances  prosecution  has  faUed  where 
the  offense  consisted  of  the  demand  or  receipt  of  gratuities  for 
the  performance  of  acts  lawfully  constituting  a  portion  of  the  du- 
ties of  the  accxis^.  J 

The  proposed  statute  was  drafted  after  a  review  of  slmllir 
legislation  In  effect  In  niinoia.  New  TorlL.  and  a  number  of  other 
States  and  recommended  for  adoption  by  Investigating  oomnUt- 
tees  which  have  considered  the  subject  matter  at  length.  It  Is 
believed  that  under  the  proposed  act  adequate  prosecution  6f 
graft  or  bribery  may  be  had  The  hlU  as  reported  was  requested 
by  the  Commissioners  of  the  District  of  Oolumbl*. 

Bnxs  PASSES  ovn 

Tlie  bill  (8.  3646)  to  repeal  an  act  of  March  3.  1933,  en- 
titled "An  act  to  provide  for  the  transfer  of  powder  aiid 
other  explosive  materials  from  deteriorated  and  unservice- 
able ammunition  under  the  control  of  the  War  Department 
to  the  Department  of  Agriculture  for  use  in  land  clearing. 
drainage,  road  building,  and  other  agricultural  purposes"  wts 
announced  as  next  in  order. 

Mr.  SHEPPARD.  Mr.  President,  the  Senator  from  Wis- 
consin [Mr.  La  Polletti:]  wishes  that  bill  to  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passod 
over. 

The  bill  (S.  3154)  making  it  unlawful  for  any  person  en- 
gaged in  commerce  to  discriminate  in  price  or  terms  of  saje 
between  purchasers  of  commodities  of  like  grade  and  quality, 
to  prohibit  the  pajrment  of  brokerage  or  commission  imd^ 
certain  conditions,  to  supprt^ss  pseudo-advertising  allowances, 
to  provide  a  presumptive  measure  of  damages  in  certaifi 
cases,  and  to  protect  the  independent  merchant,  the  publjc 
whom  he  serves,  and  the  manufacturer  from  whom  he  buy$. 
from  exploitation  by  unfair  competitors  was  announced  is 
next  in  order.  ' 

Mr.  ROBINSON.  Mr.  President,  that  bill  will  require 
somewhat  prolonged  consideration  by  the  Senate,  and  I  can- 
not ask  that  it  be  taken  up  under  the  present  order.  I  ask 
that  the  bill  be  passed  over. 

The  PRESIDENT  pro  tempore.  The  bill  win  be  passeb 
over. 


The  bill  (H.  R.  1362)  for  the  relief  of  Ramey  Bros.,  of  El 
Paso.  Tex.,  was  announced  as  next  in  order. 

Mr.  ROBINSON.  Mr.  President,  I  inquire  why  the  form 
that  is  adopted  was  used  in  this  bill,  and  why  the  claim  is 
not.  in  accordance  with  custom,  referred  to  the  Court  of 
Claims. 

I  do  not  wish  to  object  to  the  consideration  of  the  bill,  but 
It  seems  that  the  language  of  the  bill  is  somewhat  unusual. 

Mi.  LOGAN.  Mr.  President,  the  procedure  is  unusual. 
but  it  is  not  without  precedent.  I  did  not  report  the  bill, 
neither  did  I  consider  it ;  but  I  do  remember  what  happened. 

Tlie  contractor — I  believe  he  was  a  contractor — who  is 
interested  in  the  bill.  Insisted  that  all  he  wanted  was  what 
a  court,  upon  fair  consideration,  would  give  him;  and  the 
Senator  from  North  Carolina  I  Mr.  Bailey],  in  reporting  to 
the  committee,  said  it  seemed  to  him  that  it  was  only  fair 
to  give  the  contractor  a  chance  to  have  his  case  tried  in  the 
Federal  district  court  in  his  own  State,  rather  than  to  put 
him  to  the  expense  and  trouble  of  coming  to  Washington. 

I  think  that  has  been  done  on  one  or  two  occasions.  I 
know  of  no  reason  why  the  Committee  on  Claims  reported 
the  bill  favorably,  other  than  for  the  convenience  of  the 
man  who  desired  to  bring  his  suit,  who  seemed  to  be  making 
his  request  in  good  faith,  and  who  seemed  entirely  fair 
about  the  matter. 

liT.  ROBINSON.  In  view  of  the  report  and  the  statement 
of  the  Senator  from  Kentucky,  I  do  not  object  to  the 
present  consideration  of  the  bill. 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (H.  R.  1362)  for  the  relief  of  Ramey  Bros.,  of  El  Paso, 
Tex.,  which  had  been  reported  from  the  Committee  on 
Claims  with  an  amendment  to  strike  out  all  after  the  en- 
acting clause  and  to  insert  in  lieu  thereof  the  following: 

That  Jurisdiction  Is  hereby  conferred  upon  the  United  States 
District  Court  for  the  Western  District  of  Texas  to  hear,  determine, 
and  render  Judgment  upon  the  claim  of  R.  A.  Ramey.  doing  busl- 
ne?«  as  Ramey  Bros  .  of  El  Paso.  Tex.,  against  the  United  States 
for  addlUonal  compensation  in  connection  with  the  reconditionlrig 
of  the  pipe  line  serving  the  city  reaervolr  at  the  marine  hospital. 
Fort  Stanton.  N.  Mex..  under  contract  no.  T2sa-2930.  dated  Sep- 
tember 11.  1931. 

Bbc.  2.  In  the  determination  of  ruch  claim  the  United  States 
shall  not  be  held  liable  for  any  amoxint  in  excess  of  88.432.22. 

See.  3.  Suit  upon  such  claim  may  be  instituted  at  any  time 
within  1  year  after  the  enactment  of  this  act.  notwithstanding  the 
lapse  of  time  or  any  statute  of  limitations.  Proceedings  for  the 
determination  of  such  claim,  and  appeals  from  and  payment  of  any 
Judgment  thereon,  shall  be  In  the  same  manner  as  in  the  cases  of 
claims  over  which  such  court  has  Jurisdiction  under  the  provi- 
sions of  paragraph  "Twentieth"  of  section  24  of  the  Judicial  Code, 
as  amended. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

•nie  title  was  amended  so  as  to  read:  "An  act  conferring 
Jurisdiction  upon  the  United  States  District  Court  for  the 
Western  District  of  Texas  to  hear,  determine,  and  render 
Judgment  upon  the  claim  of  R.  A.  Ramey,  doing  business  as 
Ramey  Bros." 

JAMES   GATirOR 

The  bill  (S.  3367)  for  the  relief  of  James  Oaynor  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  Comptroller  General  be,  and  he  Is 
hereby,  authorised  and  directed  to  cancel  the  charge,  in  the  amount 
of  8652.55.  entered  on  the  accounts  of  James  Oaynor.  poetmaster 
at  Springfield,  8.  Dak.,  by  reason  of  his  deposit  of  postal  funds  of 
the  United  States  in  the  First  National  Bank  of  Springfield,  S.  Dak., 
and  the  subsequent  failure  of  such  bank. 

Sbc.  2.  The  Secretary  of  the  Treasury  Is  authorized  and  directed 
to  pay,  out  of  any  money  In  the  Trwisury  not  otherwise  appro- 
priated, to  said  James  Gaynor  the  sum  of  174.55,  such  sum  repre- 
senUng  the  amotint  paid  by  him  to  the  United  States  In  settlement 
of  charge  entered  on  his  account  by  reason  of  the  deposit  of 
TreasTiry  savings  funds  In  such  bank  and  its  subsequent  failure. 

BILL   PASSED   OVER 

•nie  bill  (H.  R.  762)  for  the  reUef  of  Stanislaus  Upowicz 
was  announced  as  next  in  order. 
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Mr.  ROBINSON.  Mr.  President,  I  should  like  to  have  a 
statement  made  concerning  this  bill.  It  seems  that  the 
beneficiary  of  the  bill  was  fined,  and  that  the  bill  is  designed 
to  reimburse  him  for  a  fine  which  was  assessed  against  him. 
I  suggest  that  the  bill  go  over  for  the  present. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

KRS.   AMBER   WALKER 

The  bill  (H.  R.  2527)  for  the  relief  of  Mrs.  Amber  Walker 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Mrs.  Amber  Walker, 
of  Railroad.  Pa.,  the  sum  of  $65.93,  Such  svim  shall  be  In  full 
settlement  of  all  claims  against  the  United  States  for  salary  as 
acting  postmistress  at  Railroad.  Pa.,  from  February  25,  1033,  to 
March  31.  1933:  Provided,  That  no  part  of  the  amount  appropri- 
ated in  this  act  In  excess  of  10  percent  thereof  shaU  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
attorneys,  on  account  of  services  rendered  in  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attome3r8,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
on  account  of  services  rendered  in  connection  with  said  claim, 
any  contract  to  the  contrary  notwithstanding.  Any  person  vio- 
lating the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mis- 
demeanor  and  upon  conviction  thereof  shall  be  fined  in  any  sum 
not  exceeding  $1,000. 

OLADTS  ROBBDIS 

The  bill  (H.  R.  3864)  for  the  relief  of  Gladys  Robblns 
waa  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  th«  Trea«ury  b«,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  Gladys  Robblns  th« 
sum  of  $1,130  m  full  settlement  of  all  claims  against  the  Unlt«d 
States  for  reimbursement  of  cash  ball  deposited  with  former 
United  States  Commissioner  Arthur  O.  Plsk  at  San  Francisco, 
Calif.,  and  misappropriated  by  said  official:  Provided,  That  no  part 
of  the  amount  appropriated  in  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  in 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  simi  of  the  amount  appropriated  in  this  acb  In  excess 
of  10  percent  thereof  on  accoimt  of  services  rendered  in  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwlthstand- 
Ir^.  Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  flned  in  any  sum  not  exceeding  $1,000. 

BZU.    PASSED    OVEE 

The  bill  (H.  R.  3184)  for  the  relief  of  H.  D.  Henlon,  Harry 
Wolfe,  and  R.  W.  McSorley  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  I  should  like  to  have  an 
explanation  of  this  bill.  As  the  Senator  who  reported  it  does 
not  appear  to  be  present  at  the  moment,  I  will  ask  that  it 
go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

GEORGE    CURRENT 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  5525) 
for  the  relief  of  George  Current,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  United  States  Employees*  Compen- 
sation Commission  be,  and  Is  hereby,  authorized  to  consider  and 
determine.  In  the  same  manner  and  to  the  same  extent  as  if  i^>pll- 
catlon  for  the  benefits  of  the  Employees'  Compensation  Act  had 
been  made  within  the  1-year  period  required  by  sections  17  and 
20  thereof,  the  claim  of  George  Current,  on  account  of  disability 
due  to  epilepsy  alleged  to  have  been  proximately  caused  by  an 
injury  received  while  on  duty  during  his  employment  In  the 
service  of  the  United  States  between  May  6,  1929.  and  March  14. 
1934:  Provided.  That  no  benefits  shall  accrue  prior  to  the  enact- 
ment of  this  act. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  exjrfa- 
nation  of  this  bill? 

Mr.  BUT.iKI.iEY.  Mr.  President,  this  claimant  was  em- 
ployed as  an  attendant  at  the  veterans'  hospital  at  ChiUi- 
cothe,  Ohio.  He  was  injured  by  an  insane  patient.  The 
seriousness  of  the  injury  was  not  appreciated  at  the  time  and 
he  did  not  make  his  claim  within  the  year  as  required  by 
the  statute.  This  bill  simply  proposes  to  remove  the  limi- 
tation of  1  year  and  to  allow  the  Employees'  Compmsation 
Commission  to  hear  the  claim  on  its  merits. 


Mr.  McKELLAR.  I  have  no  objection  to  the  consideration 
of  the  bill. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

HOWARD  DONOVAIf 

The  bill  (H.  R.  2157)  for  the  relief  of  Howard  Donovan 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  Howard  Donovan, 
former  consul  at  Bahia.  Brasil,  the  siim  of  $600,  in  full  settle- 
ment of  all  claims  against  the  Government  of  the  United  BUtes 
for  the  cost  of  embalming  the  body  of  his  wife.  Ruth  Cxutiss 
Donovan;  burial;  and  subsequent  transportation  of  the  body  from 
Bahla.  BrazU.  to  Its  burial  place  at  New  Haven,  Conn.:  Provided, 
That  no  part  of  the  amount  appropriated  in  this  act  In  excess 
of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received 
by  any  agent  or  agents,  attorney  or  attomejrB.  on  account  of 
services  rendered  In  connection  with  said  claim.  It  shall  be  un- 
lawful for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  e]:ceedlng  $1,000. 

BILL    PA88BB    OVBR 

The  bill  (H.  R.  8069)  for  the  reUef  of  Mr.  and  Mrs.  A.  8. 
Mull  was  annoimoed  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  a  large  amount  seems 
to  be  involved  in  this  bill,  and  I  should  like  to  have  some 
member  of  the  committee  explain  it.  I  do  not  see  present 
at  the  moment  the  Senator  who  reported  th«  bill,  and  I 
will  therefore  ask  that  it  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

vnxcoirr  txaxstt  go.,  dic. 

The  Senate  proceeded  to  consider  the  bill  (S.  36S6)  for 
the  relief  of  the  Vermont  Transit  Co.,  Inc.,  which  had  been 
reported  from  the  Committee  on  Claims  with  an  amend- 
ment. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Vermont  explain  this  bill? 

Mr.  AUSTIN.  Mr.  President,  this  is  a  claim  growing  out 
of  damage  to  a  bus,  or  passenger  coach,  engaged  in  the  pub- 
lic service  by  a  Government  vehicle  driven  by  a  chauffeur 
who  was  under  the  influence  of  intoxicating  liquor.  He  turned 
to  the  left  and  collided  with  the  bus  of  the  Vermont  Transit 
Co.  and  damaged  it  beyond  the  amount  which  the  general 
law  permits  the  W£ir  Department  to  pay.  That  Is  the  only 
reason  the  bill  appears  in  Congress.  The  War  Department 
had  the  case  investigated  by  a  board  which  found  the  Gov- 
ernment liable.  Hie  foundation  of  the  claim  has  been 
established. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  AUSTIN.    Certainly. 

Mr.  ROBINSON.  I  understand  from  the  report  that  the 
War  Department  recommended  payment  and  that  the  reim- 
bursement or  comi;>ensation  would  have  been  made  by  the 
War  Department  but  for  the  limitation  of  $1,000  on  the 
amount  it  is  authorized  to  pay  on  such  claims. 

Mr.  AUSTIN.    That  is  true. 

Mr.  McKELLAR.  Does  the  Senator  know  what  was  done 
with  the  employee  of  the  Government  who  caused  the  injury? 

BIr.  AUSTIN,    i'  do  not. 

Mr.  McKELLAR.    Of  course,  he  ought  to  be  discharged. 

The  PRESIDENT  pHX>  tempore.  If  there  be  no  objection  to 
the  consideration  of  the  t^,  the  amendment  reported  by  the 
committee  will  be  stated. 

The  amendment  reported  by  the  committee  was  at  the  end 
of  the  bill  to  add  a  proviso,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  U  hereby,  authorized  and  directed  to  pay  to  the  Vermont 
Transit  Co..  Inc..  of  BxirUngton,  Vt..  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  the  sum  of  $1,648.33  in  full 
satisfaction  of  its  claim  against  the  Government  of  the  United 
States  for  damage  to  motor  passenger  coach  lor  bus)  no.  151.  as 
a  result  of  an  accident  involving  a  Government  vehicle  operated 
In  connection  with  the  Civilian  Conservation  Corps,  at  Montpeilar. 
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Vt.  on  Atigwt  ft.  HS6'.  PrwMed.  That  no  part  at  the  »moi^ 
appropriated  In  thla  act  In  excess  of  10  percent  thereof  shall  be 
pajd  or  dellTered  to  or  received  by  any  agent  or  »«enU,  attorney  or 
attorneys  on  account  of  services  rendered  tn  connection  with  saftd 
claim  It  shaU  be  unlawful  for  any  agent  or  agents,  attorney  br 
attorneys  to  exact  collect,  withhold,  or  receive  any  sum  of  t|ie 
amount  approp'Uted  In  this  act  In  excess  of  10  percent  thereof  fin 
•ecount  of  senrlcea  nndmnd  in  connection  with  said  claim,  any 
contract  to  the  ccmtrary  notwithstanding.  Any  person  rtolatl^ 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mUOe- 
meanor  and  upon  conviction  thereof  shaU  be  fined  In  any  n<(n 
not  e%c»cH\og  91.000.  ' 

The  amendment  wa»  acrreed  to. 

The  bill  was  ordered  to  be  engroased  for  a  third  rcadiUg. 
read  the  third  time,  and  passed.  J 

AUCS   MAIKHAM   KAVAWAVCH 

The  bill  CH.  R.  7001)  for  the  reUef  of  Alice  Markhap 
Kavanaugh  was  considered,  ordered  to  a  third  readinig, 
read  the  third  time,  and  passed,  as  follows:  | 

Be  It  enacted,  etc..  That  sections  17  and  20  of  the  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  Unltfed 
States  suffering  Injuries  while  In  the  performance  of  their  duties, 
and  for  other  purposes",  approved  September  7.  1916.  as  amcnd(ed 
(U  8.  C.  tlUe  5.  sees.  757  and  770).  are  hereby  waived  In  fav<»  of 
Alice  M*^^*'^"'  Kavanaiigh.  widow  of  Lewis  T.  Kavanaugh,  late  an 
employee  of  the  Inland  and  Coastwise  Waterways  Service.  vTio  ^aa 
drowned  In  the  Mississippi  River  on  April  14,  1920.  at  Memphis, 
Tenn..  and  her  case  Is  authorized  to  be  considered  and  acted  upon 
under  the  remaining  provisions  of  such  act,  as  amended,  if  <ie 
files  a  claim  for  compensation  with  the  United  States  Kmployoea" 
Compensation  Commission  not  later  than  80  days  after  the  date  of 
enactment  of  this  act:  Provided.  That  no  beneflta  ahaU  aocBue 
prior  to  the  approval  of  this  act. 

BILL  PASSED   OYKS 

The  bin   (H.  R.  6297)    for  the  relief  of  Leon  Fred« 
Ruggles  was  announced  as  next  In  order. 

Mr.  McKELLAR  Mr.  President.  I  find  that  the  bill' is 
not  reported  favorably  by  the  Veterans'  Administration,  atid 
I  ask  that  it  go  over. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 
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MART  WZLLER 


The  Senate  proceeded  to  consider  the  bill  (S.  23^) 
granting  compensation  to  Mary  Weller.  which  had  been  te- 
ported  from  the  Committee  on  Claims  with  an  amendment, 
on  page  1.  line  5,  srfter  the  words  "sum  of",  to  strike  out 
"$15,000"  and  insert  "$4,848.45".  so  as  to  make  the  bill  reUd: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  motiey 
in  the  Trearury  not  otherwise  appropriated,  the  sum  of  94^44 .45 
to  Mary  Weller.  ot  New  Haven.  Conn..  In  full  settlement  of  all 
claims  against  the  Government  of  the  United  States  for  injuries, 
resulting  in  the  loss  of  her  left  eye.  which  she  sustained  In  aujto- 
moblle  accident  caused  by  negligence  of  driver  of  Govemmefat- 
owned  truck,  on  October  5.  1934:  Provided.  That  no  part  of  the 
amount  appropriated  In  this  act  in  excess  of  10  perc^t 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent,  or 
agents,  attorney  or  attorneys,  on  account  of  aervlces  rendered 
In  connection  with  said  claim.  It  shall  be  tuUawful  for  iny 
agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold. 
or  receive  any  sum  of  the  amount  appropriated  In  this  act,  in 
excess  of  10  percent  thereof  on  account  of  serrlcea  rendered  In 
connection  with  said  claim,  any  contract  to  the  contrary  nlot- 
wtthstandlng.  Any  person  violating  the  prorlalona  of  this  purt 
shall  be  deemed  guUty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

Mr.  McKELLAR.  Mr.  Presidmt.  will  the  Senator  from 
Connecticut  explain  the  bill? 

Mr.  MALONEY.  Mr.  President,  ttw  Senator  from  Con- 
necticut will  endeavor  to  explain  it.  This  claimant  ifas 
injured  as  the  result  ai  an  automobile  accident  involving  a 
truck  owned  by  the  Government  and  operated  by  a  C.  C.j  C. 
employee.  There  was  an  admission  of  liability  on  the  pfurt 
of  the  governmental  authority,  and  payment  of  the  amoi|nt 
proposed  is  recommended  by  the  head  ot  the  department:  in 
Washington. 

Mr.  McKELIAR.    Very  welL 

The  PRESIDENT  pro  tempwe.    The  question  Is  on 
Ing  to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readi^ig. 
read  the  third  time,  and  passed. 


agrte- 


lOSX   STRATTOW 

The  Senate  proceeded  to  consider  the  bill  (8.  2922)  for 
the  relief  of  Rose  Stratton,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  in  section 
1,  page  2,  line  2,  after  the  word  "city",  to  insert  "Provided. 
That  no  part  of  the  amount  appropriated  In  this  act  in  ex- 
cess of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim. 
It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum 
of  the  amount  appropriated  in  this  act  in  excess  of  10 
percent  thereof  on  account  of  services  rendered  in  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000", 
so  as  to  make  the  bill  read: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treastiry  be,  and 
he  Is  hereby,  authortxcd  and  directed  to  pay.  out  of  any  money 
in  the  Treasxiry  not  otherwise  approprli.ted.  to  Rose  Stratton.  of 
New  Haven.  Conn,  the  aum  of  $1,067.77,  In  full  saUsfactlon 
of  all  claims  of  the  said  Rose  Stratton  against  the  United  States 
for  damages  for  p>er8onal  Injuries  sustained  by  her  as  the  res\ilt 
of  a  colllalon  at  the  intersection  of  Wall  and  College  Streets,  New 
Haven,  Conn.,  on  November  4.  1030.  between  a  United  States  maU 
truck  operated  by  John  H.  Parrell.  Jr.,  an  employee  of  the  Port 
Office  Department,  and  the  automobile  in  which  she  was  a  passen- 
ger, operated  by  Margaret  Lawrence,  of  such  city:  Provided.  That 
no  part  of  the  amount  appropriated  In  this  act  in  excess  of  10 
pefY:ent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  In  connection  with  said  claim.  It  shall  be  unlawful 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect, 
withhold,  or  receive  any  sum  of  the  amount  appropriated  In  thla 
act.  In  excess  of  10  percent  thereof  on  account  of  services  ren- 
dered In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  jjerson  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
TlctloQ  thereof  shall  be  fined  In  any  sxun  not  exceeding  $1,000. 

Sbc.  a.  Payment  shall  not  be  made  under  this  act  until  the 
said  Rose  Stratton  has  released  all  her  claims  against  the  said 
John  H.  Farreil,  Jr..  In  a  manner  satisfactory  to  the  Secretary  of 
the  Treasviry. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CECXUA  CALLAHAM 

The  bill  (H.  R.  2156)  for  the  relief  of  Cecelia  Callahan 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay  the  sum  of  $475.20 
to  Cecelia  Callahan,  being  a  gratuity  of  6  months'  pay  under  the 
act  of  June  4.  1920,  compensating  her  for  the  death  of  her  nephew, 
Joeeph  Francis  O'Neil,  who  died  as  the  result  of  an  Injury  re- 
ceived while  serving  in  the  United  States  Navy,  on  the  United 
States  ship  Gilmore. 

JAMXS   ZANrm 

The  bill  (H.  R.  4047)  granting  6  months'  pay  to  James 
Zanetti  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  be.  and  he  la 
hereby,  authorized  and  directed  to  pay,  out  of  the  appropriation 
"Pay  of  the  Navy.  1935",  to  James  Zanetti.  father  of  the  late 
Joseph  Zanetti.  United  States  Navy,  an  amount  equal  to  6  months' 
pay  at  the  rate  said  Joseph  Zanetti  was  receiving  at  the  date  of  his 
death. 

SILVER  SERVICE  OT  V.  S.  S.  "PAOUCAH" 

The  bill  (H.  R.  8872)  authorizing  the  Secretary  of  the  Navy, 
in  his  discretion,  to  deliver  to  the  custody  of  the  Woman's 
Club  of  the  city  of  Paducah,  Ky.,  the  silver  service  in  use  of 
the  U.  S.  S.  Paducah  was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed. 

DISPOSITION  or  MATERIAL  NOT  NEEDED  BY  NAVY 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  1381)  to 
amend  Public  Law  No.  249,  Seventy-first  Congress,  entitled 
"An  act  to  authorize  the  Secretary  of  the  Navy  to  dispose  of 
material  no  longer  needed  by  the  Navy",  which  was  read,  as 
toSiaws: 
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The  bill  will  be  passed 


Be  it  enacted,  etc..  That  Public  Law  No.  249.  Seventy-flrrt  Con- 
press,  approved  May  23.  1930.  entitled  "An  act  to  authorize  the 
Secretary  of  the  Navy  to  dispose  of  material  no  longer  needed  by 
the  Navy".  1b  amended  by  striking  out  the  word  "and"  before  the 
word  "tools"  and  Inserting  after  the  word  "tools"  a  comma  fol- 
lowed by  "  boats  and  boat  equipment." 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Florida  give  the  facts  in  connection  with  this  bill? 

Mr.  TRAMMELL.  Mr.  President,  the  measure  under  con- 
sideration amends  the  existing  law  by  providing  that  the 
Navy  Department  may  dispose  of  obsolete  properties,  in- 
cludLlng  boats  and  boat  eqiilpment.  which  are  not  specified 
as  property  which  may  be  disposed  of  in  this  way  under  the 
present  law. 

Mr.  McKELLAR.  I  understand  the  Navy  Department 
recommends  the  passage  of  the  bill. 

Mr.  TRAMMELL.  The  Navy  Department  recommends  it; 
the  bill  has  i>assed  the  House  and  has  been  approved  by  the 
Senate  Committee  on  Naval  Affairs. 

Mr.  McKELLAR.     Very  well. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

KEDAL    OP   HONOR    POR    GEN.    ROBERT   H.    DUKLAP,    DECEASED 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  7110)  to 
authorize  the  President  to  bestow  the  Congressional  Medal 
of  Honor  upon  Brig.  Gen.  Robert  H.  Dunlap,  United  States 
Marine  Corps,  deceased,  which  had  been  reported  from  the 
Committee  on  Naval  Affairs  with  an  amendment  to  the  title. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 

time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  President  of  the  United  States  Is 
hereby  authorized  to  bestow  the  Navy  Cross  up>on  Brig.  Gen. 
Robert  H.  Dunlap.  United  States  Marine  Corps,  for  distinguishing 
himself  conspicuously  by  extraordlnsiry  courage  on  May  19,  1931,  at 
LaPariniere,  Clnq-Mars-la-Plle.  Prance,  where  he  met  his  death  In 
a  supreme  effort  to  save  the  life  of  a  Prench  peasant  woman,  and 
to  deliver  said  medal  to  Katherlne  W.  Dunlap,  the  widow  of  Briga- 
dier General  Dunlap. 

"  The  title  was  amended  so  as  to  read :  "An  act  to  authorize 
the  President  to  bestow  the  Navy  Cross  upon  Brig.  Gen. 
Robert  H.  Dunlap.  United  States  Marine  Corps,  deceased." 

BILL    PASSED    OVER 

The  bill  (H.  R.  3604)  to  place  William  H.  Clinton  on  the 
retired  list  of  the  Navy  was  announced  as  next  in  order. 

Mr.  ROBINSON.  Mr.  President,  I  should  like  to  have  a 
justification  for  this  bill.  Apparently  it  is  unfavorably  re- 
ported upon  by  the  Navy  Department.  On  page  4  of  the 
report  I  find  this  language: 

In  view  of  the  above,  the  Navy  Department  recommends  against 
the  enactment  of  the  bill. 

I  ask  that  the  bill  go  over. 
The  PRESIDENT  pro  tempore, 
over. 

LT.    WALTER    M.    GRAESSER.    tTHTTED    STATES    NAVY,    RETIRED 

The  bill  (S.  2517)  to  provide  for  the  advancement  on  the 
retired  list  of  the  Navy  of  Walter  M.  Graesser,  a  lieutenant 
(junior  grade).  United  States  Navy,  retired,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc..  That  from  and  after  the  date  of  enactment  of 
this  act  Walter  M.  Graesser.  lieutenant  (Junior  grade).  United 
States  Navy,  retired,  shall  have  the  rank  of  a  lieutenant  on  the 
retired  list  of  the  United  States  Navy:  Provided.  That  the  said 
Walter  M.  Graesser  shall  not  receive  any  Increase  in  retired  pay, 
allowanceG.  or  other  beneflta  as  a  result  of  the  passage  of  this  act. 

LT.  DEPOREST  LOTS  TRAtmiAN,  tTNITED  STATES  NAVY 

The  Senate  proceeded  to  consider  the  bill  (S.  3333)  for  the 
relief  of  DePorest  Loys  Trautman,  lieutenant.  United  States 
Navy,  which  had  been  reported  from  the  Committee  on 
Naval  Affairs  with  an  amendment,  on  page  1,  line  8,  after 
the  word  "Navy",  to  insert:  "Provided,  That  said  Lieutenant 
Trautman  shall  establish  to  the  satisfaction  of  the  Secre- 
tary of  the  Navy,  by  examination,  his  mental,  moral,  physi- 
cal, and  professional  qualifications  to  perform  all  the  duties 
of  the  next  higher  grade",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  President  Is  authorized  and  di- 
rected to  commission  Lt.  DePorest  Loys  Trautman,  United  States 
Navy,   a   Ueutenant   commander.   United   States   Navy,   as   of   the 


date  that  be  orlglnaUy  made  his  number  for  promotion:  that  Is. 
next  junior  to  Lt.  Comdr.  C.  R.  Jeffs.  United  States  Navy:  Pro- 
vided, That  said  Lieutenant  Trautman  shall  establish  to  the  satts- 
faction  of  the  Secretary  of  the  Navy,  by  examination.  hU  mental, 
moral,  physical,  and  professional  qualifications  to  perform  all  the 
duties  of  the  next  higher  grade. 

Mr.  ROBINSON.  Mr.  President,  in  view  of  the  require- 
ment in  the  amendment.  I  inquire  what  is  the  necessity  for 
the  bill?  Why  Is  the  beneficiary  of  the  biU  not  subject  to 
promotion  in  due  course,  and  why  Lb  it  necessary  to  pass  a 
special  act  authorizing  his  promotion? 

Mr.  McNARY.  Mr.  President,  the  Senator  from  Pennsyl- 
vania (Mr.  Da  VIS  1,  the  author  of  the  bill,  has  been  called 
from  the  Chamber,  He  is  Interested  in  the  bill.  I  quote 
from  the  report  on  the  bill,  as  follows: 

It  is  the  opinion  of  the  committee  that  no  officer  should  be 
promoted  without  first  passing  examinations  calculated  to  deter- 
mine his  fitness  to  serve  in  that  capacity. 

With  the  above  amendments,  this  committee  recommend  that 
the  bUI  do  pass. 

I  think  that  answers  the  questions  of  the  Senator  from 
Arkansas. 

Mr.  ROBINSON.  No;  if  the  Senator  will  pardon  me.  it 
does  not  answer  the  inquiry  I  made.  In  view  of  the  fact 
that  an  examination  is  made  necessary,  why  should  the 
Congress  require  the  promotion  of  the  officer?  In  other 
words,  why  not  let  him  take  his  chances  for  promotion  with 
other  officers? 

Mr.  TRAMMELL.    Mr.  President,  may  I  say  a  word? 

Mr.  ROBINSON.    I  yield. 

Mr.  TRAMMELL.  As  I  understand  the  situation,  this 
officer  was  eligible  for  promotion  under  the  senicnrity  rule 
prior  to  the  establishment  of  the  selective  system.  He  had 
requested  an  examination,  which  at  that  time  involved 
nothing  but  a  physical  examination  upon  which  he  would 
have  been  entitled  to  his  promotion  under  the  seniority  rule. 
However,  for  some  reason,  not  at  all  to  his  prejudice,  he  was 
not  examined  although  eligible  for  some  3  or  4  months 
prior  to  the  change  in  the  law. 

The  purpose  of  the  bill  is  that  he  may  be  promoted  if  he 
is  phsrsically  and  mentally  fit  for  the  promotion  to  which 
he  was  entitled,  and  that  he  may  be  relieved  of  the  require- 
ments of  the  selective  sjrstem  because  he  was  entitled  to  pro- 
motion prior  to  the  time  that  system  was  adopted.  That  is 
my  understanding  of  the  case  presented  to  the  Senate  com- 
mittee. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
Oregon  yield  to  enable  me  to  ask  the  Senator  from  Florida 
two  questions? 

Mr.  McNARY.    Certainly. 

Mr.  ROBINSON.  First,  there  does  not  appear  to  be  any 
report  on  the  bill  from  the  Navy  Department,  at  least  there 
is  none  in  my  file.  Why  was  not  the  measure  submitted,  as 
such  bills  usually  are.  for  consideration  by  the  Navy  Depart- 
ment? 

Mr.  RUSSELL.  Mr.  President,  may  I  answer  the  Senator's 
question? 

Mr.  ROBINSON.    Certainly. 

Mr.  RUSSELL.  There  are  a  number  of  bills  to  the  same 
effect  pending  before  the  Committee  on  Naval  Affairs  in 
cases  where,  for  some  reason,  the  officer  was  not  available 
for  an  examination  at  the  time  when  promotions  were  made 
solely  by  seniority  and  before  the  enactment  of  the  law 
providing  for  selection.  In  the  instant  bill  the  officer  was  at 
a  Civilian  Conservation  Corps  camp,  and  therefore  was  not 
available  for  the  examinaUon.  That  fact  appears  in  the 
report. 

The  bill  is  exactly  similar  to  the  bill  just  passed  by  the 
Senate  which  was  recommended  by  the  Navy  Department. 
A  number  of  officers  could  not  be  examined  because  of  cir- 
cumstances not  to  their  prejudice  and  not  under  their  con- 
trol, and  they  did  not  get  the  benefit  of  promotion  under  the 
seniority  rule. 

Mr.  ROBINSON.  The  other  question  I  Intended  to  ask 
the  Senator  from  Florida — and  I  may  direct  it  Just  as  well 
to  the  Senator  from  Georgia,  who  apparently  is  Informed  on 
the  subject — is  this:  What  is  the  number  of  officers  who  are 
in  the  class  of  the  beneficiary  under  this  biU? 
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Mr.  RUSSELL.  T  do  not  recall,  but  when  the  comniitt|B€ 
was  examining  and  considering  one  of  these  l>ills,  it  is  x^ 
recollection  the  offtcer  then  before  the  committee  stat^ 
there  are  some  15  or  16.  That  is  my  recollection.  There  i  is 
no  great  nvtmber  involved.  I 

Mr.  ROBINSON.  It  occurs  to  me  that  If  this  is  propjer 
legislation  the  desired  end  could  be  accomplished  by  geneiial 
legislation  which  would  apply  to  all  officers  in  this  cla$s. 
I  am  not  going  to  object  to  consideration  of  the  bill,  but  I 
should  like  to  suggest  that  our  procedure  could  be  very  m^ 
terially  slmpUfled  in  the  interest  of  justice  by  enacting  a 
simple  statute  providing  that  all  officers  who  were  unable, 
without  fault  or  carelessness  on  their  part,  to  avail  them- 
selves of  the  opportunity  for  an  examination  should  be 
accorded  that  privilege.  I 

We  will  probably  be  called  on  for  the  next  3  or  4  years  io 
consider  special  bills  of  this  character  when  it  would  better 
be  done  by  a  general  statute  applying  to  all  officers  who  a^e 
within  the  class.  I  would  not  assxime  here  to  try  to  fraUxe 
the  language.  I  think  the  committee  might  very  well  ta^ 
that  suggestion  into  consideration. 

Mr.  TRAMMELL.  Mr.  President,  the  committee  made 
qulry  of  the  Navy  Department  and.  as  I  recall,  16.  as  statW 
by  the  Senator  frwn  Georgia,  is  the  number  of  officers  in- 
volved. We  are  preparing  a  bill,  with  the  cooperation  iof 
the  Navy  Department,  to  include  the  entire  Ust. 

Mr.  ROBINSON.  Very  well.  I  am  not  going  to  object 
to  the  present  consideration  of  the  bill.  I 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agr^- 
ing  to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

Mr.  O'MAHONEY.  In  line  3,  of  the  bill  I  move  to  strike 
out  the  words  "and  directed". 

The  PRESIDENT  pro  tempore.  The  amendment  will  toe 
stated. 

The  liKcisLATrvE  Clerk.    On  page  1.  line  3,  after  the  wo(rd 

"authorized"  It  is  proposed  to  strike  out  the  words  "and  (li- 

rected;"  so  as  to  read: 

That  the  President  is  authorized  to  commission  Lt.  DeForest  Loys 
Trautman.  United  States  Navy,  a  lieutenant  commander. 

And  so  forth. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agr^- 
ing  to  the  amendment  offered  by  the  Senator  from  Wyoming. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readii^. 
read  the  third  time,  and  passed. 

VOCATIONAL  KDXTCATION Bn.L  PASSED  OVE« 

The  bill  (S.  2883)  to  provide  for  the  further  development 
of  vocational  education  in  the  several  States  and  Ter^- 
tories  was  announced  as  next  in  order.  I 

Mr.  GEORGE.  Mr.  President,  this  is  a  bUl  which  I  Ih- 
troduced  and  which  has  been  favorably  reported  from  the 
Committee  on  Agriculture  and  Forestry.  There  are  a  greiat 
many  amendments  to  the  bill.  It  enlarges  the  vocatioiuil- 
education  program  of  the  Government.  It  is  a  most  iii- 
portant  measure.  I  think  it  ought  not  to  be  consider|ed 
under  the  rule  obtaining  this  morning.  I 

There  are  some  amendments  to  the  bill  which  do  Hot 
change  but  which  enlarge  and  extend  the  scope  of  the 
vocational-education  program  already  provided  for  by  ^t 
of  Congress.  I  think  there  ought  to  be  further  time  Ibr 
the  consideration  of  the  bill.  I  ask  that  the  bill  go  ovter 
without  prejudice,  and  make  the  siiggestion  that  at  an  ea^ly 
day  I  shall  ask  for  special  consideration  of  the  bill. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

HAVAL  An  STATION,   POfSACOLA  | 

The  bin  (S.  3395)  to  authorize  the  acquisition  of  the  rail- 
road tracks,  trestle,  and  right-of-way  of  the  Gulf  Power  Co. 
at  the  naval  air  station.  Pensacola,  Fla..  was  consider^, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  thj^d 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  la  hereby 
authonae<l  to  accept  on  behalf  of  the  United  SUtes,  free  fr^m 
encxmibrance  and  without  cost  to  the  United  States,  all  the  right, 
title,  and  Interest  of  the  Oulf  Power  Oo.  of  Pen— cola.  Fla..  in  lU 


railroad  tracks  located  upon  the  United  States  Naval  Air  Station. 
Pensacola.  Fla.;  Its  railroad  trestle,  Including  railroad  tracks 
thereon,  across  Bayou  Grande,  beginning  at  the  northern  end  of 
said  trestle  and  extending  across  said  Bayou  Grande  to  the  said 
naval  air  station;  and  Its  right-of-way  40  feet  wide  upon  which 
the  northern  end  of  said  trestle  is  located,  and  extending  from 
said  northern  end  of  the  trestle  to  the  north  shore  of  said  Bayou 
Grande,  together  with  all  sidings,  equipment,  and  appurtenant 
structures. 

EXCHANGE   OP   LAND BILL   RECOMMITTED 

The  bill  (S.  3521)  to  authorize  an  exchange  of  land  be- 
tween the  Waianae  Co.  and  the  Navy  Department  was 
announced  as  next  in  order. 

Mr.  TRAMMELL.  I  move  that  the  bill  be  recommitted  to 
the  Committee  on  Naval  Affairs. 

The  motion  was  agreed  to. 

APPOINTMENT   OF   MIDSHIPMEN    FROM   HONOR   SCHOOLS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  7486)  to 

authorize  the  appointment  of  midshipmen  from  among 
honor  graduates  of  honor  schools,  and  from  among  members 
of  the  Naval  Reserve  Officers'  Training  Corps,  which  was 
read,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  is  authortsed 
to  appoint  not  more  than  20  midshipmen  annually  to  the  Naval 
Academy  from  among  the  honor  graduates  of  educational  Institu- 
tions which  are  designated  as  "honor  schools"  by  the  War  Depart- 
ment and  the  members  of  the  Naval  Reserve  Offlcers'  Training 
Corps:  Provtded,  That  such  appointments  shall  be  made  under 
such  rules  and  regulations  as  the  Secretary  of  the  Navy  may 
prescribe. 

Mr.  ROBINSON.  Mr.  President.  I  notice  that  the  bill  was 
reported  by  the  Senator  from  Georgia  [Mr.  Russell].  A 
reading  of  the  report  discloses  that  there  are  some  26  of  the 
so-called  honor  schools  in  the  United  States  from  which 
these  appointments  are  to  be  made.  May  I  ask  the  Senator 
from  Georgia  why  the  appointments  are  not  made  in  the 
regular  way  and  whether  the  appointments  are  in  addition 
to  those  now  authorized  by  law? 

Mr.  RUSSELL.  Mr.  President,  as  I  understand  the  meas- 
ure, the  appointments  will  be  in  addition  to  those  now  au- 
thorized by  law.  However,  it  does  not  mean  that  there  will 
be  20  appointments  made  annually.  The  number  will  vary. 
The  number  of  honor  schools  designated  by  the  War  Depart- 
ment varies  from  year  to  year.  Some  years  there  will  be 
only  18  or  20  which  will  have  a  standing  which  will  entitle 
them  to  rating  of  an  honor  school.  In  other  years  the 
number  has  gone  as  high  as  27  or  28. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  RUSSELL.    I  yield. 

Mr.  ROBINSON.  As  I  read  the  bill,  the  maximum  num- 
ber of  midshipmen  who  may  be  appointed  under  its  pro- 
visions is  20. 

Mr.  RUSSELL.    Twenty  each  year. 

Mr.  ROBINSON.  And  only  one  may  be  appointed  from 
each  of  the  schools? 

Mr.  RUSSELL.    The  Senator  from  Arkansas  is  correct. 

The  passage  of  the  bill  is  recommended  by  the  Navy  De- 
partment. There  has  been  in  effect  for  a  number  of  years 
an  act  permitting  the  appointment  from  these  honor  schools 
of  the  same  number  of  cadets  at  West  Point.  This  bill 
merely  gives  to  each  of  these  honor  schools,  up  to  the  num- 
ber of  20  in  each  year,  the  right  to  make  one  appointment 
to  the  Naval  Academy,  in  addition  to  the  one  appointment 
each  of  them  for  some  years  has  had  the  right  to  make  to 
the  Military  Academy  at  West  Point. 

The  bill  is  recommended  by  the  Navy  Department  and 
has  already  passed  the  House. 

Mr.  ROBINSON.  In  the  Senator's  opinion,  will  the  enact- 
ment of  the  bill  involve  any  question  of  an  excess  number 
of  officers  who  will  be  eligible  for  commissions? 

Mr.  RUSSELL.  I  should  be  Influenced  by  the  report  of 
the  Navy  Department  on  that  question.  The  Navy  Depart- 
ment strongly  recommends  the  parage  of  the  bill. 

Mr.  ROBINSON.    I  see  that  it  does. 

Mr.  RUSSELL.  And  in  view  of  the  increase  in  cur  Navy 
which  is  necessarily  brought  about  on  accoimt  of  the  mania 
for  increasing  armaments  throughbut  the  world.  I  should 
not  think  the  enactment  of  this  bill  would  in  any  wise  over- 
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officer  the  Navy  or  give  the  Naval  Academy  more  cadets 
than  were  necessary  for  the  annual  increment. 

Mr.  ROBINSON.  The  Senator,  then,  does  not  under- 
stand that  the  passage  of  the  bill  would  occasion  the  enact- 
ment of  additional  legislation  in  connection  with  the  com- 
missioning of  the  midshipmen  upon  the  completion  of 
their  course? 

Mr.  RUSSELL.     In  my  judgment,  it  would  not. 

Mr.  O'MAHONEY.  Mr.  President,  may  I  ask  the  Senator 
from  Georgia  in  what  manner  the  20  midshipmen  will  be 
selected? 

Mr.  RUSSELL.  They  will  be  selected  just  as  they  are  at 
the  present  time  selected  for  the  Military  Academy,  by  20  of 
these  honor  schools,  usually  the  honor  graduates  of  the 
institutions.  I 

Mr.    O'MAHONEY.     But    the    report   says   there   are    26  i 
schools,  and  only  20  cadets  may  be  appointed.    How  will  the 
20  midshipmen  be  selected  from  the  26  schools? 

Mr.  RUSSELL.    If  the  Senator  will  notice,  the  last  proviso 

in  the  bill  is: 

That  such  appointments  shall  be  made  under  such  rules  and 
regulations  as  the  Secretary  of  the  Navy  may  prescribe. 

I  acsume  that  the  Secretary  of  the  Navy  would  provide  ' 
that  the  20  ranking  schools  should  have  these  appointments  , 
in  years  when  more  than  20  might  qualify  as  honor  students.  : 

Mr.  O'MAHONEY.  Does  not  the  Senator  beUeve  it  might  i 
be  advisable  to  amend  the  bill  to  that  effect?  | 

Mr.  RUSSELL.  I  should  be  glad  to  accept  an  amendment  , 
to  that  effect  if  the  Senator  from  Wyoming  thinks  it  is 
necessary.  Personally,  I  am  confident  that  the  Secretary 
of  the  Navy  would  prescribe  that  the  20  ranking  schools 
should  have  the  appointments.  I  cannot  conceive  that  he 
would  discriminate  in  favor  of  a  school  ranking  sixth  and 
against  one  ranking  as  no.  1  on  the  records  of  the  War 
Department. 

Mr.  WALSH.  Mr.  President,  I  should  like  to  ask  the 
Senator  from  Georgia  what  are  honor  schools. 

Mr.  RUSSELL.  If  I  am  able  to  answer  that  question,  the 
War  Department  annually  inspects  all  the  institutions  of  the 
country  where  R.  O.  T.  C.  and  Naval  Reserve  units  are  main- 
tained, and  classifies  as  honor  schools  the  ones  that  make  the 
best  showing  on  the  examinations.  I  am  not  quite  clear  as 
to  just  exactly  the  rating  that  is  required,  whether  the  school 
must  have  a  rating  of  90  percent,  or  what  the  percentage 
must  be:  but  each  year  a  number  of  schools  where  the  R.  O. 
T.  C.  units  are  unusually  proficient  are  selected  by  the  War 
Department  as  honor  schools,  and  for  a  number  of  years  a 
student  from  each  of  these  institutions  has  secured  an 
appointment  to  the  Military  Academy  at  West  Point. 

Mr.  WALSH.  Are  the  honor  schools  to  which  the  bill 
refers  schools  that  maintain  R.  O.  T.  C.  units? 

Mr.  RUSSELL.  Only  those  that  have  R.  O.  T.  C.  units  are 
eligible.  The  designation  "honor  schools"  relates  to  the  mili- 
tary proficiency  of  the  R.  O.  T.  C.  units,  not  to  the  scholastic 
standing  of  the  students. 

Mr.  WALSH.  I  have  in  mind  such  semimilitary  schools  as 
the  one  at  Norwich  University,  which  at  the  present  time  has 
the  right  to  designate  a  cadet  for  entrance  to  West  Point. 
That  is  not  necessarily  an  R.  O.  T.  C.  school.  It  is  a  univer- 
sity which  receives  funds  by  reason  of  the  fact  that  it 
maintains  a  military  unit. 

Mr.  RUSSELL.  I  may  say  to  the  Senator  from  Massachu- 
setts that  that  is  an  R.  O.  T.  C.  school.  Any  school  which 
comes  in  under  the  Morrill  Land  Grant  Act.  or  which  receives 
its  uniforms  and  equipment  from  the  War  Department,  is 
an  R.  O.  T.  C.  school.  They  are  designated  in  two  classes 
in  the  War  Department,  as  junior  and  senior  units;  but  if 
that  school  qualifies  as  an  honor  school  and  has  an  appoint- 
ment to  the  Military  Academy,  the  same  institution  will  also, 
by  virtue  of  this  bill  if  it  shall  be  enacted  into  law,  have  an 
appointment  to  the  Naval  Academy. 

Mr.  WALSH.  Do  I  understand  correctly  that  the  principal 
or  president  or  other  officer  in  charge  of  each  of  these  honor 
schools  would  have  the  right  to  designate  a  midshipman  to 
the  Naval  Academy? 

Mr.  RUSSELL.  I  am  not  sure  as  to  the  method  of  selec- 
tion.   It  happens  that  I  attended  a  school  of  this  kind,  and 


at  that  time  the  faculty  of  the  Institution  selected  an  honor 
student;  and  I  am  of  opinion  that  the  appointee  has  to  rank 
among  the  first  three  in  the  honor  schools.  They  are  per- 
mitted to  select  one  of  the  first  three  for  the  appointment, 
according  to  my  recollection. 

Mr.  WALSH.  Tlie  only  doubt  I  have  is  as  to  whether  the 
designated  midshipmen  should  not  have  to  take  the  same 
examination  that  all  applicants  for  admission  to  the  Naval 
Academy  are  requiied  to  take. 

Mr.  RUSSELL.  Oh,  they  would  be  required  to  take  the 
usual  entrance  examination  at  the  Naval  Academy.  This  bill 
in  nowise  relieves  them  of  the  necessity  of  doing  that. 

Mr.  WALSH.  Very  well.  That  eliminates  any  objection  I 
might  have  to  the  bill. 

The  PRESIDEINT  pro  tempore.  The  question  is  on  the 
third  reading  and  passage  of  the  bill. 

The  bill  was  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

LAND   IN   WAMStrrrEF,   WYO. 

The  bill  (S.  3761)  authorizing  the  Secretary  of  the  In- 
terior to  patent  certain  land  to  the  town  of  Wamsutter. 
Wyo.,  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  upon  payment  therefor  at  the  rate  of 
$1.25  per  acre,  the  Secretary  of  the  Interior  be.  and  he  Is  hereby, 
directed  to  cause  patent  to  Issue  to  the  town  of  Wamsutter,  Wyo.. 
for  the  northeast  quarter  northwest  quarter  section  34,  to»-nshlp 
20  north,  range  94  west,  of  the  sixth  principal  meridian,  Wyoming, 
under  the  provisions  of  sections  2387  to  2389  of  the  Revised 
Statutes  having  reference  to  town  sites:  Prxrvided,  That  the  coal 
deposits  contained  in  the  land  are  reserved  to  the  United  States, 
together  with  the  right  to  prospect  for,  mine,  and  remove  the 
same, 

LAND    IN    CHARLOTTE,    MICH. 

The  bill  (H.  R.  7875)  to  provide  for  the  transfer  of  certain 
land  in  the  city  of  Charlotte,  Mich.,  to  such  city  wt^s  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

RICHMOND     NATIONAL     BATTLEFIELD     PARK.     VA. 

The  bill  (H.  R.  1415)  to  provide  for  the  establishment  of 
the  Richmond  National  Battlefield  Park,  in  the  State  of 
Virginia,  and  for  other  purposes,  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and  passed. 

LANDS  IN  ARIZONA 

The  bill  (H.  R.  8172)  to  authorize  the  transfer  by  the 
United  States  to  the  county  of  Mohave,  Ariz.,  of  all  public 
lands  in  sections  20.  28.  and  30,  township  20  north,  range  15 
west,  Gila  and  Salt  River  meridian,  for  public  park,  recrea- 
tional, and  other  mimicipal  purposes,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

GEORGE  p.  MONET 

The  bill  (H.  R.  4925)  to  authorize  and  direct  the  Comp- 
troller General  to  settle  and  allow  the  claim  of  George  P. 
Money  for  fees  for  services  rendered  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

BILL    PASSED    OVER 

The  bill  (S.  3450)  to  regulate  the  sale  of  goods  In  the  Dis- 
trict of  Columbia  was  announced  as  next  in  order. 

Mr.  McNARY  and  Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

FRANK  B.  NILES 

The  Senate  proceeded  to  consider  the  bill  (S.  2188)  for  the 
relief  of  the  estate  of  Frank  B.  Niles.  which  was  read,  as 
follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  Is  hereby  authorized  and  directed.  In  the  settlement  of  the 
account  of  Prank  B.  Nlles,  former  coUector  of  Internal  revenue  for 
the  tenth  district  of  Ohio,  to  allow  the  sum  of  $2,811.53  now  stand- 
ing as  a  disallowance  In  the  accounts  of  said  Prank  B.  NUes,  repre- 
senting stuns  erroneously  paid  out  by  him  in  good  faith  to  deputy 
coUectors  for  meals  and  lodging  at  designated  posts  of  duty  from 
June  1.  1918,  to  March  31,  1919,  as  set  forth  in  fiscal  offlcers"  cer- 
tificate no.  17576. 

Mr.  McKELLAR,  Mr.  President,  may  we  have  a  statement 
regarding  this  bill? 
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Mr.  BULKLEY.  Mr.  President,  this  bill  is  to  authorize  a 
credit  In  the  accounts  of  Prank  B.  Niles  frwn  a  disallowatice 
made  by  the  Comptroller  General  on  account  of  an  error  on 
the  part  of  the  late  collector  of  internal  revenue  in  under- 
standing instructions  with  respect  to  the  distributicm  of  his 
deputies.  He  paid  these  amounts  for  travel  and  subsistence 
of  deputies  on  the  theory  that  they  were  away  from  home, 
"nie  Comptroller  held  that  they  were  not  away  from  home:  on 
account  of  the  instructions  which  had  been  given  for  a  re- 
distribution of  the  deputies.  The  Secretary  of  the  Treasliry 
has  ruled  that  it  was  an  excusable  mistake,  and  recommends 
the  passage  of  the  bill.  j 

The  bill  was  ordered  to  be  engroesed  tor  a  third  readibg, 
read  the  third  time,  and  passed.  : 

DAVn>    N.    AZKKN  { 

The  bill  (H.  R.  6254)  for  the  relief  of  David  N.  Aiken  was 
considered,  ordered  to  a  third  reading,  read  the  third  tiOfxe, 
and  passed. 

TRATFIC  nf  NARCOTIC  DRUGS  IN  THI  DISTRICT 

The  bill  (S.  3514)  to  regulate  the  manufacturing,  dispehs- 
Ing.  selling,  and  possession  of  narcotic  drugs  in  the  District 
of  Columbia  was  announced  as  next  in  order.  { 

Mr.  McKELLAR.  Mr.  President,  the  author  of  this  l^ill, 
the  Senator  from  Utah  [Mr.  King],  seems  not  to  be  here.  I  It 
Is  an  important  bill,  and  I  ask  that  it  go  over. 

Mr.  COPELAND.  Mr.  President,  if  the  Senator  from  Ten- 
nessee will  withhold  his  request  for  a  moment,  when  the 
Senator  from  Utah  left  the  Chamber  he  asked  me  to  protfect 
certain  bills  for  the  District  of  Columbia,  so  I  feel  freei  to 
do  so. 

This  is  a  long  bilL  Its  purpose  is  slmi^  to  implement  jthe 
officials  here  in  the  District  as  similar  officials  in  the  various 
States  are  now  given  the  power  to  deal  with  narcotics.  Of 
course,  under  the  Harrison  law  there  is  that  power;  but  tliat 
was  a  revenue  bill,  and  there  are  situations  where  otfier 
laws  are  needed. 

Similar  bills  have  been  enacted  In  practically  this  f ormi  by 
29  States.  The  bill  is  recommended  by  the  American  Bar 
Association  and  by  the  various  medical  associations.  It  Is 
endorsed  by  all  the  boards  in  this  city  which  could  have  |uiy 
possible  interest  in  it.  So  I  hope  the  bill  may  be  pas$ed. 
because  I  am  very  confident  that  it  embodies  legislation 
which  is  needed  for  the  protection  of  society. 

The  PRESIDENT  pro  tempore.  Is  the  objection  with- 
drawn? 

Mr.  McKELLAR.  Mr.  President,  this  seems  to  be  a  niost 
worthy  bill.  It  is  tnie  that  it  Is  quite  a  long  one,  an4  it 
seems  to  me  its  purposes  ought  to  be  set  tortb.  more  fuby; 
but.  in  view  of  what  the  Senator  from  New  York  says,  I  stall 
withdraw  the  objection. 

The  PRESIDENT  iMro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  had  been  reported  from  the  Committee  on  Ithe 
District  of  Columbia  with  amendments. 

The  amendments  were,  on  page  11,  line  5,  after  "(2)'\  to 
strike  out  "nor"  and  Insert  "not";  on  page  14,  line  21,  4ter 
the  word  "section",  to  strike  out  "8"  and  Insert  "10";  on 
page  17.  line  10,  after  the  word  "section",  to  strike  out  Hs" 
and  insert  •^";  and  on  page  25.  line  14,  after  the  wjord 
"section",  to  strike  out  "8"  and  insert  "10",  so  as  to  make  the 
bill  read: 

Be  tt  enacted,  etc..  The  fidlowlng  words  and  phrases,  as  U8e4  In 
this  act.  shall  have  the  following  meanings,  unless  the  context 
otherwise  requires: 

(a)  "Person"  Includes  any  corporation,  association,  copart^r- 
shlp,  or  one  or  more  Individuals. 

(b)  'Thjrsiclan"  means  a  person  authorised  by  law  to  pracjtlce 
medicine  or  osteopathy  In  the  District  of  Oolumbla. 

(c)  "Dentist"  means  a  person  authorlaed  by  law  to  pradtlce 
dentistry  in  the  District  of  Columbia. 

(d)  "Veterinarian'*  means  a  person  authorlaed  by  Uw  to  pradtloe 
▼•tertnary  nved trine  In  the  District  of  Colombia. 

(e)  "Manufacturer"  means  a  person  who  by  oompoxindlng. 
mixing,  cultivating,  growlcg.  or  other  proceaa  produces  or  pre- 
pares narcotic  drugs,  but  does  not  tnchide  an  apothecary  Vho 
compounds  narcotic  dnigs  to  be  sold  or  fllnpcT— rl  ot 


(f)  "Wholesaler"  means  a  person  who  supplies   narcotic  drugs 

that  he  himself  has  not  produced  nor  prepared,  on  ofllclal  written 
orders  but  not  on  prescription. 

(g)  "Apothecary"  means  a  licensed  pharmacist  as  defined  by 
the  laws  of  tha  District  of  Columbia,  and.  where  the  context  so 
requires,  the  owner  of  a  store  or  other  place  of  business  where 
narcotic  drugs  are  compounded  or  dispensed  by  a  licensed  pharma- 
cist; but  nothing  in  this  act  shall  be  construed  as  conferring  on  a 
person  who  is  not  registered  nor  licensed  as  a  pharmacist  any 
authority,  right,  or  privilege  that  is  not  granted  to  him  by  the 
pharmacy  laws  of  the  District  of  Columbia. 

(h)  "Hospital"  means  an  Institution  for  the  care  and  treat- 
ment of  the  sick  and  injured,  approved  by  the  health  officer  of 
the  District  of  Columbia  as  proper  to  be  entrusted  with  the  cus- 
tody of  narcotic  drugs  and  the  professional  use  of  narcotic  drugs 
under  the  direction  of  a  physician,  dentist,  or  veterinarian.  The 
word  "hospital"  shall  Include  dental  and  medical  clinics:  Pro- 
vided. That  said  dental  and  medical  clinics  are  approved  by  the 
health  officer  of  the  District  of  Columbia. 

(1)  "Laboratory"  means  a  laboratory  approved  by  the  health 
officer  of  the  District  of  Columbia  as  proper  to  be  entrusted  with 
the  custody  of  narcotic  drugs  and  the  use  of  narcotic  drugs  for 
scientific  and  medical  purposes  and  for  purposes  of  Instruction. 

(J)  "Sale"  includes  barter,  exchange,  or  gift,  or  offer  therefor, 
and  each  such  transaction  made  by  any  person,  whether  as  prin- 
cipal, proprietor,  agent,  servant,  or  employee. 

(k)  "Coca  leaves"  Includes  cocaine  and  any  compound,  manu- 
facture, salt,  derivative,  mixture,  or  i>reparatlon  of  coca  leaves, 
except  derivatives  of  coca  leaves  which  do  not  contain  cocaine, 
ecgonlne,  or  substances  from  which  cocaine  or  ecgonlne  may  be 
synthesized  or  made. 

(1)  "Opium"  Includes  morphine,  codeine,  and  heroin,  and  any 
compound,  manufacture,  salt,  derivative,  mlxtiire,  or  preparation 
of  opium. 

(m)  "Canabis"  includes  the  following  substances,  under  what- 
ever names  they  may  be  designated:  (a)  The  dried  flowering  or 
fruiting  tops  of  the  pistillate  plant  Cannabis  sativa  L..  from 
which  the  resin  has  not  been  extracted,  (b)  the  resin  extracted 
from  such  top>s,  and  (c)  every  compound,  manufacture,  salt,  de- 
rivative, mixture,  or  preparation  of  such  resin,  or  of  such  tops 
from  which  the  resin  has  not  been  extracted. 

(n)  "Nfiuxotic  drugs"  means  coca  leaves,  opium,  cannabis,  and 
every  substance  not  chemically  distinguishable  from  them. 

(o)  "Federal  narcotic  laws"  means  the  laws  of  the  United  States 
relating  to  opium,  coca  leaves,  and  other  narcotic  drugs. 

(p)  "Official  written  order"  means  an  order  written  on  a  form 
provided  for  that  purpose  by  the  United  States  Commissioner  of 
Narcotics,  under  any  laws  of  the  United  States  making  provision 
therefor,  If  such  order  forms  are  authorized  and  required  by  Fed- 
eral law,  and  tf  no  such  order  form  Is  provided,  then  on  an  official 
form  provided  for  that  purpose  by  the  health  officer  of  the 
District  of  Columbia. 

(q)  "Dispense"  includes  distribute,  leave  with,  give  away,  dls- 
pose  of,  or  deliver. 

(r)  "Registry  number"  means  the  number  assigned  to  eaclx 
person  registered  under  the  Federal  narcoUc  laws. 

Acts  PaoHiBrrsD 
Sbc.   2.  It  shaU   be   xmlawful   for    any   perscMi   to   manufacture, 
possess,  have   under   his  control,   sell,   prescribe,   administer,   dis- 
pense, or  compoxind  any  narcotic  drug,  except  as  authorized  in 
this  act. 

MAKtrrACTUBzas  akd  Wbolxsalbss 
Sec.  S.  No  person  shall  manufacture,  compound,  mix.  cultivate, 
grow,  or  by  any  other  process  produce  or  prepare  narcotic  drugs! 
and  no  person  as  a  wholesaler  shall  supply  the  same,  without 
having  first  obtained  a  license  so  to  do  from  the  health  officer 
of  the  District  of  Columbia. 

QuAuncATioN  roB  LrcEifscs 
Sbc.   4.  No  license   shall   be    Issued    under  the  foregoing   section 
xinleas  and  until  the  applicant  therefor  has  furnished  proof  satis- 
factory to  the  health  officer  of  the  District  of  Columbia  of  tha 
following : 

(a)  That  the  applicant  is  of  good  moral  character,  or.  If  the 
applicant  be  an  association  or  corporation,  that  the  managing 
officers  are  of  good  moral  character. 

(b)  That  the  applicant  is  equipped  as  to  land,  buildings,  and 
paraphernalia  properly  to  carry  on  the  business  described  in  his 
application. 

No  license  shall  be  granted  to  any  person  who  has  been  con- 
victed of  a  willful  violation  of  any  law  of  the  United  States,  or 
of  any  State,  relating  to  opium,  coca  leaves,  cannahU,  or  other 
narcotic  drugs,  or  to  any  person  who  is  a  narcotic  drug  addict. 

The  health  officer  of  the  District  of  C<Himibla  may  suspend  or 
revoke  any  license  Issued  by  said  health  officer  under  the  pro- 
fMooa  of  this  act  for  cause. 

Usi  or  OrrtcuL  WarrrrN  Okdbu 
Bwc  5.  An  official  written  order  for  any  narcotic  drug  shall  be 
signed  In  duplicate  by  the  person  giving  said  order  or  by  his 
duly  authorlaed  agent.  The  original  shall  be  presented  to  the 
person  who  sells  or  dispenses  the  narcotic  drug  or  drugs  named 
therein.  In  event  of  the  acceptance  of  such  order  by  said  person, 
each  party  to  the  tranaactlcm  shall  preserve  his  copy  of  such  order 
for  a  period  of  2  years  in  such  a  way  as  to  be  readily  accessible 
for  Inspection  by  any  public  officer  or  employee  engaged  In  the 
enforcement  of  this  act.  It  shaU  be  deemed  a  oompllance  with 
tlUa  s<ib*wrtton  U  the  pvtles  to  the  tramartlon  have  compiled 
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with  the  Federal  narcotic  laws  respecting  the  requirements  gov- 
erning the  use  of  order  forms. 

Saus  on  WarmN  Orders 
Sec.  6.  (a)  A  duly  licensed  manufacturer  or  wholesaler  may  sell 
and  dispense  narcotic  drugs  to  any  of  the  foUowlng  persons,  but 
only  on  official  written  orders: 

(1)  To  a  manufacturer,  wholesaler,  or  apothecary. 

(2)  To  a  physician,  dentist,  or  veterinarian. 

(3)  To  a  person  In  charge  of  a  hospital,  but  only  for  use  by 
or  in  that  hospital. 

(4)  To  a  person  In  charge  of  a  laboratory,  but  only  for  use 
In  that  laboratory  for  scientific  and  medical  purposes. 

(b)  A  duly  licensed  manufacturer  or  wholesaler  may  also  sell 
narcotic  drugs  to  any  of  the  following  persons: 

(1)  On  a  special  written  order  accompanied  by  a  certificate  of 
exemption,  as  required  by  the  Federal  narcotic  laws,  to  a  person 
In  the  employ  of  the  United  States  Government,  or  of  the  District 
of  Columbia,  or  of  any  State,  territorial,  district,  county,  munici- 
pal, or  Insular  government,  purchasing,  receiviiig,  possessing,  or 
dispensing  narcotic  drugs  by  reason  of  his  official  duties. 

(2)  To  a  master  of  a  ship  or  a  person  in  charge  of  any  aircraft 
upon  which  no  physician  is  regularly  employed,  or  to  a  physician 
or  sxirgeon  duly  licensed  in  some  State,  Territory,  or  the  District 
of  Columbia  to  practice  his  profession,  or  to  a  retired  commissioned 
medical  officer  of  the  United  SUtes  Army.  Navy,  or  Public  Health 
Service  employed  upon  such  ship  or  aircraft,  for  the  actual  medical 
needs  of  persons  on  board  such  ship  or  aircraft,  when  not  In  port: 
Provided.  That  such  narcotic  drugs  shall  be  sold  to  the  master  of 
such  ship  or  person  in  charge  of  such  aircraft,  or  to  the  physician, 
surgeon,  -or  retired  commissioned  medical  officer  of  the  United 
States  Army,  Navy,  or  Public  Health  Service  employed  uf>on  such 
ship  or  aircraft  only  !n  pursuance  of  a  special  order  form  approved 
by  a  commissioned  medical  officer  or  acting  assistant  surgeon  of 
the  United  States  Public  Health  Service. 

(3)  To  a  person  in  a  foreign  country  if  the  provisions  of  the 
Federal  narcotic  laws  are  complied  with. 

POSSESSION  LAwnn. 

(c>  Possession  of  or  control  of  narcotic  drugs  obtained  as  au- 
thorized by  this  section  shall  be  lawful  if  obtained  and  used  in 
the  regiilar  course  of  business,  occupation,  profession,  employment, 
or  duty  of  the  possessor. 

Sec.  7.  A  person  in  charge  of  a  hospital  or  of  a  laboratory,  or 
In  the  employ  of  the  District  of  Columbia  or  of  any  State,  or  of 
any  p>olitical  subdivision  thereof,  or  a  master  of  a  ship  or  a  person 
In  charge  of  any  aircraft  upon  which  no  physician  Is  regularly 
employed,  or  a  physician  or  surgeon  duly  licensed  in  some  State, 
Territory,  or  the  District  of  Columbia,  to  practice  his  profession, 
or  a  retired  commissioned  medical  officer  of  the  United  States 
Army,  Navy,  or  Public  Health  Service  employed  upon  such  ship 
or  aircraft  who  obtains  narcotic  drugs  under  the  provisions  of  sec- 
tion 6  of  this  act.  or  otherwise,  shall  not  administer,  nor  dispense, 
nor  otherwise  use  such  drug,  within  the  District  of  Columbia! 
except  within  the  scope  of  his  employment  or  official  duty,  and 
then  only  for  scientific  or  medical  purposes  and  subject  to  the 
provisions  of  this  act. 

Saixs  bt  Apothbcaries 
Sec  8.   (a)   An  apothecary,  in  good  faith,  may  sell  and  dispense 
narcotic  drugs  to  any  p>erson  upon  a  written  prescription  of  a  phy-  ! 
slcian,  dentist,  or  veterinarian,  dated  and  signed,  on  the  day  when  ' 
Issued,  by  the  physician,  dentist,  or  veterinarian  prescribing  said 
narcotic  drugs.     The  prescription  when  Issued  shall  also  state  the 
full  name  and  address  of  the  patient  for  whom,  or  of  the  owner  of 
the  animal  for  which,  the  drug  is  dispensed,  and  the  full  name, 
address,  and  registry  number  under  the  Federal  narcotic  laws  of 
the  j)erson  prescribing.   If   he   is  required   by  those  laws  to   be   so 
registered.    If  the  prescription  be  for  an  animal,  it  shall  state  the 
species  of  animal  for  which  the  drug  is  prescribed.     The  person 
filling  the  prescription  shall  write  the  date  of  filling  and  his  own 
Blgnatiire  on  the  face  of  the  prescription.     The  prescription  shall 
be  retained  on  file  by  the  proprietor  of  the  pharmacy  In  which  It  : 
is  filled  for  a  period  of  2  years,  so  as  to  be  readily  accessible  for  j 
inspection  by  any  public  officer  or  employee  engaged  in  the  en-  i 
fcwcement  of  this  act.    The  prescription  shall  not  be  refilled. 

(b)  The    legal    owner    of    any    stock    of    narcotic    drugs    In    a  I 
pharmacy,  upon  discontinuance  of  dealing  in  said  drugs,  may  sell 
said  stock  to  a  manufacturer,  wholesaler,  or  apothecary,  but  only 
on  an  official  written  order.  i 

(c)  An   ajxjthecary,   only   upon   an   official   written   order,   may  I 
sell  to  a  physician,  dentist,  or  veterinarian.  In  quantities  not  ex-  ' 
ceeding    1    ounce   at    any    one    time,    aqueous    or    oleaginous    solu-  I 
tions  of  which  the  content  of  narcotic  drugs  does  not  exceed  a 
proportion  greater  than  20  percent  of  the  complete  solution,  to  be 
used  for  medical  purposes. 

PBorzssioNAi.  Use  or  Nabcotic  Dbuos 

PHTSICIANS    AND    DENTISTS 

Sec.  9.  (a)  A  physician  or  a  dentist,  in  good  faith  and  In  the 
course  of  his  professional  practice  only,  may  prescribe,  administer, 
and  dispense  narcotic  drugs,  or  he  may  catise  the  same  to  be  ad- 
ministered by  a  nurse  or  interne  under  his  direction  and  super- 
vision. 

VXTEBINABIANS 

(b)  A  veterinarian,  in  good  faith  and  in  the  course  of  his 
professional  practice  only,  and  not  for  use  by  a  human  being, 
may  prescribe,  administer,  and  dispense  narcotic  drugs,  and  he 
may  cause  them  to  be  administered  by  an  assistant  or  orderly 
tinder  his  direction  and  supervision. 
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(c)  Any  person  who  has  obtained  from  a  physician,  dentist  or 
veterinarian  any  narcotic  drugs  for  administration  to  a  patient 
during  the  absence  of  such  physician,  dentist,  or  veterinarian, 
shaU  return  to  such  physician,  dentist,  or  veterinarian  any  unused 
portion  of  such  drug,  when  it  is  no  longer  required  by  the  patient. 

PBKPAEATIOirs    EXXMPTKO 

S»c.  10.  Except  as  otherwise  In  this  act  specifically  provided, 
this  act  shall  not  apply  to  the  following  cases: 

(a)  Prescribing,  administering,  dispensing,  or  selling  at  retail 
of  any  medicinal  preparation  that  contains  in  1  fluid  ounce,  or. 
If  a  solid  or  semisolid  preparation,  In  1  avoirdupois  ounce,  (1)  not 
more  than  2  grains  of  opium.  (2)  not  more  than  one-qxiarter  of 
a  grain  of  morphine  or  of  any  of  Its  salts.  (3)  not  more  than  1 
grain  of  codeine  or  of  any  of  its  salts,  (4)  not  more  than  one- 
eighth  of  a  grain  of  heroin  or  of  any  of  its  salts,  (5)  not  more 
than  one-half  of  a  grain  of  extract  of  cannabis,  nor  more  than 
one-half  of  a  grain  of  any  more  potent  derivative  or  prepara- 
tion of  cannabis. 

(b)  Prescribing,  administering,  dispensing,  or  selling  at  retail  of 
liniments,  ointments,  and  other  preparations  that  are  susceptible 
of  external  use  only  and  that  contain  narcotic  drugs  in  such  com- 
binations as  prevent  their  being  readily  extracted  from  such  lini- 
ments, ointments,  or  preparations,  except  that  this  act  shall  apply 
to  all  liniments,  ointments,  and  other  preparations  that  contain 
coca  leaves  in  any  quantity  or  combination. 

The  exemptions  authorized  by  this  section  shall  be  subject  to 
the  following  conditions: 

(1)  No  person  shall  dispense,  or  sell  under  the  exemptions  of 
this  section,  to  any  one  person,  or  for  the  use  of  any  one  person 
or  animal,  any  preparation  or  preparations  Included  within  this 
section  when  he  knows,  or  can  by  reasonable  diligence  ascertain, 
that  such  dispensing  or  selling  will  provide  the  person  to  whom 
CH-  for  whose  use,  or  the  owner  of  the  animal  for  the  use  of  which, 
such  preparation  is  prescribed,  administered,  dispensed,  or  sold, 
within  any  2  consecutive  days,  with  more  than  2  grains  of  opium, 
or  more  than  1  grain  of  morphine  or  of  any  of  its  salts,  or  more 
than  4  grains  of  codeine  or  of  apy  of  Its  salts,  or  more  than 
one-quarter  of  a  grain  of  heroin  or  of  any  of  its  salts,  or  more 
than  1  grain  of  extract  of  cannabis  or  1  grain  of  any  more  potent 
derivative  or  preparation  of  cannabis. 

(2)  The  medicinal  preparation,  or  the  liniment,  ointment,  or 
other  preparation  susceptible  of  external  use  only,  prescribed, 
administered,  dispensed,  or  sold,  shall  contain,  in  addition  to  the 
narcotic  drug  in  it,  some  drug  or  drugs  conferring  upon  It  me- 
dicinal qualities  other  than  those  possessed  by  the  narcotic  dnog 
alone.  Such  preparation  shall  be  prescribed,  administered,  dis- 
pensed, and  sold  In  good  faith  as  a  medicine,  and  not  for  the 
purpose  of  evading  the  provisions  of  this  act. 

Nothing  In  this  section  shall  be  construed  to  limit  the  kind 
and  quantity  of  any  narcotic  drug  that  may  be  prescribed,  ad- 
ministered, dispensed,  or  sold  to  any  person,  or  for  the  use  of 
any  person  or  animal,  when  It  is  prescribed,  administered,  dis- 
pensed, or  sold  In  compliance  with  the  general  provisions  of  this 
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PHTSICIANS,  DENTISTS,  VETXBINAIUANS,  AND  OTREB  AXTTHOBXZXO  PERSONS 

Sbc.  11.  (a)  Every  physician,  dentist,  veterinarian,  or  other  per- 
son who  Is  authorized  to  administer  or  professionally  use  narcotic 
drugs  shall  keep  a  record  of  such  drugs  received  by  him,  and  a 
record  of  all  such  drugs  administered,  dispensed,  or  professionally 
used  by  him  otherwise  than  by  prescription.  It  shall,  however,  be 
deemed  a  sufllclent  compliance  with  this  subsection  If  any  such  i>er- 
son  using  small  quantities  of  solutions  or  other  preparations  of 
such  drugs  for  local  application  shall  keep  a  record  of  the  quantity, 
character,  and  potency  of  such  solutions  or  other  preparations 
purchased  or  made  up  by  him.  and  of  the  dates  when  purchased, 
or  made  up,  without  keeping  a  record  of  the  amount  of  such 
solution  or  other  preparation  applied  by  him  to  individual  patients: 
Provided,  That  no  record  need  be  kept  of  narcotic  drugs  adminis- 
tered, dlsp>ensed.  or  professionally  used  in  the  treatment  of  any 
one  patient  when  the  amount  administered,  dispensed,  or  profes- 
sionally used  for  that  purpose  does  not  exceed  in  any  4S  consecu- 
tive hours  (1)  4  grains  of  opium,  or  (2)  one-half  of  a  grain  of 
morphine  or  of  any  of  Its  salts,  or  (3)  2  grains  of  codeine  or  of  any 
of  its  salts,  or  (4)  one-fourth  of  a  grain  of  heroin  or  any  of  Its 
salts,  or  (5)  1  grain  of  extract  of  cannabis,  or  1  grain  of  any 
more  potent  derivative  or  preparation  of  cannabis,  or  (6)  a  quan- 
tity of  any  other  narcotic  drug  or  any  combination  of  narcotic 
drugs  that  does  not  exceed  In  pharmacologic  potency  any  one  of  the 
drugs  named  above  in  the  quantity  stated. 

MANUFACTUBXBS   AND    WBOLBBALERS 

(b)  Mantifacturers  and  wholesalers  shall  keep  records  of  all  nar- 
cotic drugs  compounded,  mixed,  cultivated,  grown,  or  by  any  other 
process  produced  or  prepared  and  of  all  narcotic  drugs  received  and 
disposed  of  by  them,  in  accordance  with  the  provisions  of  sub- 
section (e)  of  this  section. 

APOTHXCABISB 

(c)  Apothecaries  shall  keep  records  of  all  narcotic  drugs  received 
and  disposed  of  by  them.  In  accordance  with  the  provisions  of  sub- 
section (e)  of  this  section. 

VXNDORS    or   EXSMPTED   PBEPABATIOWS 

(d)  Every  person  who  purchases  for  resale,  or  who  sells  narcotic 
drug  preparations  exempted  by  section  10  of  this  act.  shall  keep 
a  record  showing  the  quantities  and  kinds  thereof  received  and 


I 


oompoundA  narcotic  drugs  to  be  sold  or  rtlnpri— d 


ttUa  Nteectton 


lull  IB 


!>.     xb  Boau  DC  oeemeo  a  eompiwnce  witn 
tbe  parUes  to  the  trnn—rtlnn  bMrt  oompUed 


■^'1 


2438 


CONGRESSIONAL  RECORD— SENATE 


February  20 


Dillons 


sold,  or  dlfpoeed  of  otberwlae.  In  aceonUaoe  with  the  provl 
o<  sukMCcUon  (•)  of  thU  aectton. 

roKK  AKo  prnzsnTATioif  or  ■aoouM 
(e)  The  form  erf  records  shAll  be  prescribed  toy  the  health  offJcer 
of  the  Dl»trlct  of  Colvtrabla.  The  record  of  narcotic  drugs  received 
shall  In  erery  caae  show  the  date  of  receipt,  the  name  and  ad- 
dress of  the  person  from  whom  recetved.  and  the  kind  and  quan- 
tity of  drugs  received;  the  kind  soul  quantity  of  narcotic  drugs 
produced  or  removed  from  process  of  manuiacttire.  and  the  date 
of  such  production  or  removal  from  process  of  nmnufacture:  and 
the  record  shall  In  every  case  show  the  proportion  of  morphine, 
cocaine,  or  ecgonine  contained  In  or  producible  from  crude  opium 
or  coca  leaves  received  or  produced,  and  the  proportion  of  fesin 
contained  In  or  producible  from  the  dried  flowering  or  fruiting 
tops  of  pistillate  plant  Cannabis  satlva  L^  from  which  the  tesln 
has  not  been  extracted,  received,  or  produced.  The  record  o|  all 
narcotic  drugs  sold,  administered,  dispensed,  or  otherwise  disposed 
of.  shall  show  the  date  of  selling,  admin latering.  or  dispensing, 
the  name  and  address  of  the  jserson  to  whom,  or  for  whose  us*,  or 
the  owner  and  species  of  antrrto^i  {or  which  the  drugs  were  fold, 
administered,  or  dispensed,  and  the  kind  and  quantity  of  d|ugs. 
ETvcry  such  record  shall  be  kept  for  a  period  of  2  years  from  the 
date  of  the  transaction  r<!K;orded.  The  keeping  of  a  record  re- 
quired by  or  under  the  Federal  narcotic  laws,  containing  gub- 
stantlaUv  the  same  information  as  is  specified  above,  shall  consti- 
tute compliance  with  this  section,  except  that  every  such  record 
shall  contain  a  detailed  list  of  narcotic  drugs  lost.  destroye4.  or 
stolen.  If  any,  the  kind  and  quantKy  of  such  dnigs,  and  the  kiate 
of  the  discovery  of  such  loss,  destrxiction.  (»-  theft. 

Td>innJt  i 

Sac.  12.  (a)  Whenever  a  manufacturer  sells  or  dispenses  a  nar- 
cotic drug,  and  whenever  a  wholesaier  sells  or  dispenses  a  nartotlc 
drug  In  a  package  prepared  by  him,  he  shall  secur^y  afl|i  to 
each  package  in  which  that  dnig  is  contained  a  label  showlrig  In 
legible  KngUsh  the  name  and  address  ot  the  vendor  and  the  quan- 
tity, kind,  and  form  of  narcotic  drug  contained  therein.  No 
person,  except  an  apothecary  for  the  purpose  of  filling  a  prestrtp- 
tlon  under  this  act,  shall  alter,  deface,  or  remove  any  lab^l  so 
afized. 

(b)  Whenever  sm  apotliecary  sella  or  dispenses  any  narcotic 
drug  on  a  prescription  l&sued  by  a  physician,  dentist,  or  veter- 
inarian he  shall  aiBx  to  the  coctalner  in  which  such  drug  is  sold 
or  dispensed  a  label  showing  his  own  name,  address,  and  registry 
number,  or  the  name,  address,  and  registry  number  of  the  apothe- 
cary for  whom  he  Is  lawfully  acting;  the  name  and  address  of 
the  patient,  or  If  the  patient  la  an  animal,  the  name  and  adfresa 
at  the  owner  of  the  animal,  and  the  species  of  the  animal;  the 
name,  address,  and  registry  number  of  the  physician,  dentist,  or 
veterinarian,  by  whom  the  prescrtptkm  was  written;  and  kuch 
directions  as  may  be  stated  on  the  prescription.  No  person  $hall 
alter,  deface,  or  remove  any  label  so  afllxed  as  long  as  an^  of 
the  original  contents  remain.  i 

AvTHtmasD  PossissToir  or  Na«cottc  T>»VQa  bt  IwMviooALq 
8tc.  13.  A  person  to  whom  or  for  whose  use  any  narcotic  drug 
has  been  prescribed,  sold,  or  dispensed,  by  a  physician,  dentist, 
apothecary,  or  other  person  authorized  under  the  provlsloniB  of 
section  6  of  this  act,  and  the  owner  of  any  animal  for  which  any 
such  drug  has  been  prescribed,  sold,  or  dispensed,  by  a  veteri- 
narian, may  lawfully  possess  It  only  In  the  container  in  wfcilch 
It  was  delivered  to  him  by  the  perscci  selling  or  diapenstngi  the 
same. 

SSASCH    WaXBANTS 

Ssc  14.  (a)  A  search  warrant  may  be  Issued  by  any  Jnd^  of 
the  police  court  erf  the  District  of  Columbia  or  by  a  United  States 
commissioner  for  the  District  of  Columbia  when  any  nartotlc 
drugs  are  manufact\ired.  possessed,  controlled,  sold,  prescribed, 
administered,  dispensed,  or  compounded.  In  violation  of  the  pro- 
visions of  this  act,  and  any  such  narcotic  drugs  and  any  (Kher 
property  designed  for  use  in  connection  with  such  unlawful  jum- 
ufacturlng.  possessing,  controlling,  selling,  prescrlbtng,  adminis- 
tering, dispensing,  or  compounding,  may  be  seized  thereunder,  and 
shall  be  subject  to  such  disposition  as  the  court  may  make  thereof 
and  such  narcotic  drugs  may  be  taken  on  the  warrant  from, any 
house  or  other  place  In  which  they  are  eoticealed. 

(b)  A  search  warrant  canmH  be  Issued  but  upon  prot^Ie 
cause  supported  by  aflWaTlt  particularly  descrlMng  the  projlerty 
and  the  place  to  be  searched. 

(c)  The  Judge  or  commissioner  must,  before  Issuing  the  War- 
rant, examine  on  oath  the  comirfainant  and  any  witnesses  he  »nay 
produce,  and  require  their  affidavits  or  take  their  deposition*  in 
writing  and  cause  them  to  be  subscribed  by  the  parties  rrmVing 
them. 

(d)  The  affldavlts  or  deposlUona  mtist  set  forth  the  facts  tend- 
ing to  establish  ths  grounds  of  the  application  or  probable  c4use 
for  bclicTlng  that  they  exist. 

(e)  If  the  Judge  or  commissioner  is  thereupon  satisfied  of.  the 
existence  of  the  grounds  of  the  application  or  that  there  Is  prob- 
able cause  to  believe  their  existence,  he  must  Issue  a  search  war- 
rant, signed  by  him,  to  the  major  and  superUitendent  of  police  of 
the  EMscnct  of  Coltunbla  or  any  member  of  Ihe  Metnpolltan  Po- 
lice E>cpartinent,  stating  the  particular  grouniU  or  probable  c^tise 
for  its  issue  and  the  nam<>s  of  the  persons  irbose  aflMavlts  kave 
been  taken  In  support  thereof,  and  ooounanding  him  forthwith  to 
search  the  place  named  for  the  property  specified  "»^  to  bnos  It 
before  ths  judge  or  «r»«n«i.-i^»«-,  '  ^* 


(f)  A  search  warrant  may  In  an  cases  be  served  by  any  of  the 
officers  mentioned  In  Its  direction,  but  by  no  other  p«son,  except 
In  aid  of  the  officer  on  his  requlruig  it,  he  being  present  and  acting 
in  its  execution. 

(g)  The  crfBcer  may  break  open  any  outer  or  Inner  door  or 
window  of  a  house,  or  any  part  of  a  hoiise,  or  anything  therein, 
to  execute  the  warrant,  if,  after  notice  of  his  authority  and  pur- 
pose, he  is  refused  admittance. 

(h)  The  Judge  or  commissioner  must  Insert  a  direction  in  the 
warrant  that  It  be  served  In  the  daytime  unless  the  affidavit  Is 
positive  that  the  property  is  in  the  place  to  be  searched,  in  which 
case  he  mxist  insert  a  direction  that  It  be  served  at  any  time  In 
the  day  or  night. 

(1)  A  search  warrant  must  be  executed  and  retvmied  to  the 
Judge  or  commissioner  who  Issued  It  within  10  days  after  Its 
date;  after  the  expiration  of  this  time  the  warrant,  unless 
executed,  is  void. 

(J)  When  the  officer  takes  property  under  the  warrant,  he  must 
give  a  copy  of  the  warrant  together  with  a  receipt  for  the  prop- 
erty taken  (specifying  it  tn  detail)  to  the  person  from  whom  It 
was  taken  by  him,  or  In  whose  possession  It  was  found:  or  In 
the  absence  of  any  person,  he  must  leave  It  in  the  place  where 
he  found  the  property. 

(k)  The  officer  must  forthwith  return  the  warrant  to  the  Judge 
or  commissioner  and  deliver  to  him  a  written  Inventory  of  the 
property  taken,  made  publicly  or  In  the  presence  of  the  person 
from  whose  praesesslon  It  was  taken,  and  of  the  applicant  for  the 
warrant.  If  they  are  present,  verified  by  the  affidavit  of  the  officer 
at  the  foot  of  the  Inventory  and  taken  before  the  Judge  or  com- 

mtssloner   at   the   time,    to   the   following    effect:    "I,    ,    the 

officer  by  whom  this  warrant  was  executed,  do  swear  that  the 
above  Inventory  contains  a  true  and  detailed  account  of  adl  the 
property  taken  by  me  on  the  warrant." 

(1)  The  Judge  or  commissioner  must  thereupon.  If  required, 
deliver  a  copy  of  the  inventory  to  the  person  from  whose  posses- 
sion the  property  was  taken  and  to  the  applicant  for  the  warrant. 

(m)  The  Judge  or  commissioner  must  annex  the  affidavits,  seanA 
warrant,  return,  inventory,  and  evidence,  and  at  once  file  the 
same,  together  with  a  copy  of  the  record  of  his  proceedings,  with 
the  clerk  of  the  police  court. 

(n)  Whoever  shall  knowingly  and  willfully  obstruct,  resist,  or 
opp>06e  any  such  officer  or  person  In  serving  or  attempting  to 
serve  or  execute  any  such  search  warrant,  or  shall  assault,  beat, 
or  wound  any  such  officer  or  person,  knowing  him  to  be  an  officer 
or  person  so  authorized,  shall  be  flxied  not  more  than  91,000  or 
Imprisoned  not  more  than  2  years. 

PZRSOIVS    Al«>    COSPOaATIONS    EXEMPTED 

Sec.  15.  The  provisions  of  this  act  restricting  the  pyossesslon  and 
having  control  of  narcotic  drugs  shall  not  apply  to  common  car- 
riers or  to  warehousemen,  while  engaged  in  lawfully  transporting 
or  storing  such  drugs,  or  to  suay  employee  of  the  same  acting 
within  the  scope  of  his  employment;  or  to  public  officers  or  their 
employees  in  the  performance  of  their  official  duties  requiring 
possession  or  control  of  narcotic  drugs;  or  to  temporary  inci- 
dental possession  by  employees  or  agents  of  persons  lawfully  en- 
titled to  possession,  or  by  persons  whose  possession  is  for  the 
purpose  of  aiding  public  officers  In  performing  their  official  duties. 

Common  NtnsAKCES 
Sec.  16.  Any  store,  shop,  warehouse,  dwelling  house,  building, 
vehicle,  boat,  aircraft,  or  any  place  whatever,  which  is  resorted 
to  by  narcotic-drug  addicts  for  the  purpose  of  using  narcotic  drugs 
or  which  is  used  for  the  illegal  keeping  or  selling  of  the  same, 
shall  be  deemed  a  common  nuisance.  No  person  shall  keep  or 
nuiintain  such  a  common  nuisance. 

Naxcotic  DstTGs  TO  Bx  DELrvxxxD  TO  State  OrrrciAi,.  Aim  so  Pokth 
Sec.  17.  All  narcotic  drugs,  the  lawful  possession  of  which  Is  not 
established  or  the  title  to  which  cannot  be  ascertained,  which 
have  come  into  the  custody  of  a  peace  officer,  shall  be  forfeited 
and  dl^>o8ed  of  as  follows: 

(a)  Except  as  In  this  section  otherwise  provided,  the  court  or 
magistrate  having  Jurisdiction  shall  order  such  narootic  drugs 
forfeited  and  destroyed.  A  record  of  the  place  where  said  drugs 
were  seized,  of  the  kinds  and  quantities  of  drugs  so  destroyed,  and 
of  the  time,  place,  and  manner  of  destruction  shall  be  kept,  and 
a  return  under  oath,  reporting  said  destruction,  shall  be  made  to 
the  coxirt  or  magistrate  and  to  the  United  States  Commissioner  of 
Narcoticsv  by  the  officer  who  destroys  them. 

(b)  Upon  written  application  by  the  health  officer  of  the  DU- 
trlct  of  Columbia,  the  court  or  magistrate  by  whom  the  forfeiture 
of  narcotic  drugs  has  been  decreed  may  order  the  delivery  of  any 
of  them,  except  heroin  and  its  salts  and  derivatives,  to  said 
health  officer  of  the  District  of  Columbia  for  distribution  or  de- 
struction, as  hereinafter  provided. 

(c)  Upon  application  by  any  hospital  within  the  District  of 
Columbia  not  operated  for  private  gain,  the  health  officer  of  the 
District  of  Columbia  may  in  his  discretion  deliver  any  narcotic 
drugs  that  have  come  into  his  custody  by  authority  of  this  section 
to  the  appUcant  for  medicinal  use.  The  health  officer  may  from 
time  to  time  deliver  excess  stocks  of  such  narcotic  drugs  to  the 
United  States  Commissioner  of  Narcotics,  or  may  destroy  the  same. 

(d)  The  health  officer  of  the  District  of  Colimabla  shall  keep  a 
full  and  complete  record  of  all  drugs  received  and  of  all  drugs 
dl^wsed  of.  showing  the  exact  kinds,  quantities,  and  forms  of 
such  drugs:  the  persons  from  whom  received  and  to  whom  dellv- 
•rsd;  by  whose  authority  received,  delivered,  and  destroyed;   and 
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the  dates  at  the  reeeipt,  disposal,  or  tfestructtecv.  which  record 
shall  be  open  to  IW9>eetkm  by  all  Federal  cr  Dtatrlek  of  CtrftmibU 
officers  charged  with  the  enf oroeaBeat  of  Federal  acsl  Dtouict  nar- 
cotic laws. 

Notice  or  CoimcnoN  To  Bx  Sxsr  to  Liumsmc  Boaxo 

Sec.  18.  On  the  convlctton  of  any  person  of  the  Tiotetkm  of  any 
provision  of  this  act,  a  copy  of  the  Judgment  axKl  sentence,  and  of 
the  c^lnion  of  the  court  or  magistrate,  if  any  opinion  be  filed, 
shall  be  sent  by  the  derk  of  the  court,  or  by  the  magistrate,  to 
the  board  of  officer,  If  any.  by  whom  the  convicted  defendant  has 
been  licensed  or  registered  to  practice  his  profeaaioa  or  to  carry  on 
his  business,  and  the  said  board  or  officer  may  in  its  or  his  dis- 
cretion suspend  or  revoke  the  license  of  the  convicted  defendant 
to  practice  his  profession  or  to  carry  on  his  business.  On  the 
ai^Ucatlon  <rf  any  person  whose  license  or  registration  has  been 
suspended  or  revoked,  and  upon  prqper  showing  for  good  cause, 
said  board  or  officer  may  reinstate  such  license  ch'  registration. 

Records  CoNrmENTiAi, 

Sec.  19.  Prescriptions,  orders,  and  records,  required  by  this  act, 
and  stocks  of  narcotic  drtigs.  shall  be  open  for  ln^>ection  only  to 
F>ederal  and  Dtstrtct  of  Columbia  officers  wtioee  duty  It  Is  to  en- 
force the  laws  of  the  Dtetrlct  of  Oaluiofala,  or  of  the  United  States 
relating  to  narootic  drags.  No  oOeer  h«viag  knowledge  by  virtue 
of  his  office  of  any  such  prescription,  order,  or  record  shall  divulge 
such  knowledge,  except  In  connection  with  a  prosecirtlon  or  pro- 
ceeding In  court  or  before  a  lloeitslBg  or  registration  board  or 
officer,  to  which  prosecution  or  prooeMling  the  person  to  whom 
such  prescriptions,  orders,  or  records  relate  Is  a  party. 

^eattd  OB  Dbcset 
Sec.  20.  (a)  No  person  shall  obtalm  or  attempt  to  obtain  a 
narcotic  drug,  or  procure  or  Attempt  to  procure  the  adudzilstration 
of  a  narcotic  drug,  (1)  by  fraud,  deceit,  misrepresentation,  or 
subterfuge;  or  (2)  by  the  forgery  or  alteration  of  a  prescription 
or  of  any  wrlttea  order;  or  (8)  by  the  coooeahnent  of  a  material 
fact;  or  (4)  by  the  use  of  a  false  name  or  the  giving  of  a  false 
address. 

(b)  Information  oowmiinlrsted  to  a  physician  in  an  effort  un- 
lawfully to  procure  a  narcotic  drug,  or  unlawfully  to  procure  the 
administration  of  any  such  drug,  shall  not  be  deemed  a  privileged 
communication. 

(c)  No  person  diall  willfully  make  a  false  statement  In  any 
prescription,  order,  report,  or  record,  required  toy  this  act. 

(d)  No  p>erson  shall,  for  the  purpose  of  obtaining  a  narcotic 
drug,  falsely  assume  the  title  of,  or  represent  himself  to  be,  a 
mantifacturer.  wholesaler,  apoChecary.  pttyeidaa..  deattst,  veter- 
inarian, or  other  authorized  person. 

(e)  No  p>erson  shall  make  or  utter  any  false  or  forged  preecrlp- 
tlon  or  false  or  forged  written  order. 

<f )  No  person  shall  affix  any  false  or  forged  label  to  a  package 
or  receptacle  containing  narcotic  drugs. 

(g)  The  provlBlons  of  this  section  shall  apply  to  all  transactions 
relating  to  narcotic  drugs  tmSer  the  provisions  of  section  10  of 
this  act.  In  the  same  way  as  they  apply  to  transactions  under  all 
other  sections. 

E^xcxpTioNS  Airs  ExEMFnoiiB  not  BJKycnsKDTo  BE  Nbcattved 
Sec.  21.  In  any  complaint.  Infonnatkxi.  or  indictment,  and  in 
any  action  or  proceeding  brought  for  the  enforcement  of  any  pro- 
vision of  this  act.  It  shall  not  be  necessary  to  negative  any  excep- 
tion, excuse,  proviso,  or  exemption,  contained  tn  this  act,  and  the 
btirden  of  proof  of  any  such  exception,  excuse,  proviso,  or  exemp- 
tion, shall  be  upon  the  def aidant. 

KWTOBCEKEHT    AND    COOPESATION 

Sec.  22.  It  is  hereby  made  the  duty  of  the  ma^or  uvd  superin- 
tendent of  police  Of  the  District  of  Columbia  to  enforce  all  pro- 
vlsionB  of  ISils  act,  escept  those  specifically  delegated,  and  to  co- 
operate with  all  agencies  charged  with  the  enforcement  of  the 
laws  of  the  United  States  relating  to  narcotic  .drxigs. 

PXNALXXBB 

Sec.  23.  Any  person  violating  any  provision  of  thte  act  «b^}l 
upon  conviction  he  punished,  for  the  first  offense,  by  a  nn^  not 
exceeding  81,000,  or  by  tanprlsonmect  for  no*  exceeding  1  year,  or 
by  both  such  fine  aad  ImprlaonnMnt,  ss^  for  any  sufaaequent 
offense  by  a  One  not  eBoeedlng  85,080,  or  by  laopriaoament  for  not 
exceeding  10  years,  or  by  both  such  fine  and  tmpr<ai^r»m»f]» 

Ettbct   or   AcQvnrAi.   am    Cokvtction    Umdieb    Kbbai.    Nabootic 

Laws 
Sec.  24.  No  person  shall  be  prosecuted  lor  a  violation  of  any 
provision  of  this  act  If  such  person  has  been  acquitted  or  con- 
victed imder  any  United  States  statute  governing  the  sale  or  dis- 
tribution of  narcotic  drt«8.  of  the  sBaae  act  or  omia^aa.  which. 
It  is  alleged,  constitutes  a  violation  of  this  act. 

COMBTZmnoNAUTT 

Sec.  25.  If  any  provlalon  of  this  act  or  the  appHestlon  thereof 
to  any  person  or  clrcimistances  is  held  Invalid,  such  Invalidity 
shall  not  affect  other  provisions  or  appWcattons  of  the  act  which 
can  be  given  effect  wtthont  the  Invalid  provMoo  or  appllcsUon 
and  to  this  end  the  pcDvlatons  of  thla  iKt  mn  dedamd  to  be 
severable. 

Imcoksistxkt  Laws  Bbpkalib 
Sec.  30.  All  acts  or  parts  of  acts  which  an  InconslBtent  with 
the  provwoaa  of  this  act  are  hereby  repealed. 
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This  act  may  be  dted  as  the  Uniform  Nartotlc  Druff 

TncB  or  Takovo  E>pbct 

Sbc.  28.  This  act  shaU  take  effect  July  1,  1938. 

The  amendments  were  agreed  to. 

The  bm  was  ordered  to  be  engrossed  for  a  ttilrd  reading, 
read  the  third  time,  and  passed. 

NATIONAL   BOY   SCOUT   JAICBORXI 

The  Senate  proceeded  to  consido-  the  bill  (8.  8586)  to 
authorize  the  SecreUfy  of  War,  the  SecnUarj  of  the  Navy, 
the  Secretary  of  the  Interior,  the  Secretary  of  Agriculture, 
and  the  Secretary  of  the  Trea«ay  to  lend  Anny.  Navy, 
Coast  Guard,  and  other  needed  equipment  for  use  at  the 
National  Jamboree  of  the  Boy  Scouts  of  America;  and  to 
authoriae  the  use  of  property  in  the  District  of  Columbia 
and  its  environs  by  the  Boy  Scouts  of  America  at  their 
National  Jamboree  to  be  held  duiing  the  summef  of  1037, 
which  was  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War,  the  Secretary  of 
the  Navy,  the  Secretary  of  the  Interior,  the  Secretary  of  Agricul- 
ture, and  the  Secretary  of  the  Treasury  are  hereby  atrthorlzed,  at 
their  dlscrertJon,  under  such  rules  and  regulations  as  they  may 
respectively  prescribe,  to  lend  to  the  Boy  Soooits  of  America,  a 
corporation  chartered  by  act  of  Congress  approved  June  15,  1916, 
for  use  at  the  National  Jamboree  of  the  Boy  Scouts  to  be  held  at 
Washington,  D.  C,  during  the  summer  of  19S7,  such  tents,  cots, 
blankets,  and  other  articles  of  camp  eqnipage  ss  may  be  desired 
by  said  Boy  Scouts  of  America  and  available  for  its  approximately 
35,000  Scouts  and  ofllcials:  Provided,  That  the  Secretary  of  War, 
the  Secretary  of  the  Navy,  the  Secretary  of  the  Interior,  the  Sec- 
retary of  Agriculture,  or  the  Secretary  of  the  TrMsury,  before 
delivering  such  property,  shall  take  from  the  Boy  Scouts  of 
America  such  bond  and  in  euch  axnount  as  wUl,  in  the  discretion 
of  the  Secretary  of  the  department  involved.  Insure  the  safe  return 
of  sxKh  property  in  good  order  and  condition,  and  the  whole 
without  expense  to  the  United  States. 

S«c.  2.  The  Secretary  of  War,  the  Secretary  of  the  Navy,  the 
Secretary  of  the  Interior,  the  Secretary  of  Agriculture,  and  the 
Secretary  of  the  Treaaorry  are  hereby  authorized  to  grant  permits 
through  the  proper  service  or  bureau  for  use  by  the  said  Boy  Scouts 
of  portions  of  parks,  TewtrvaMaoA.  or  other  public  spaces  under 
their  control  in  the  District  of  ColunUiia  and  environs  as  in  their 
opinion  may  be  temporarily  spared  for  that  purpose:  Provided, 
TTiat  such  use  will  Inflict  no  serious  or  permanent  Injury  upon 
any  of  the  parks,  reBervaUoms,  or  other  pnbhc  spaces:  And  pro- 
vided further.  That  the  parks,  reservaMons,  or  other  public  spaces 
which  shall  be  so  used  or  occupied  shall  be  promptly  restored  to 
their  original  condition  by  the  Boy  Scouts,  and  the  said  Boy 
Scouts  shall  indemnify  the  United  States  for  all  damages  of  any 
kind  whatsoever  sustained  by  reaaon  of  any  such  use  or  occu- 
pancy. The  privileges  and  usages  granted  shall  liM:lude  the  tempo- 
rary erection  of  tents  for  entertainment,  hospitals,  commissaries, 
and  other  subsistence  quarters,  and  other  purposes;  and  the  said 
Boy  Scouts  are  hereby  authorized  to  chaise  reasonable  fees  for 
the  tise  of  the  same,  and  to  sell  articles  at  said  commissaries, 
which  sales  shall  be  solely  for  the  convenience  of  the  participants 
in  the  Jamboree.  The  net  profits  derived  from  such  sales  or  fees 
shall  foe  used  exduslvely  to  aid  in  meeting  expenses  Incident  to 
the  said  jaaaboree.  The  sale  of  foodt^uCs  in  or  about  such  tenU 
or  elsewhere  upon  the  public  spaces  vised  by  the  Boy  Scouts  as 
authorized  by  this  act  shall  be  under  the  supervision  of  the  health 
officer  of  the  District  of  Cohmifala  and  In  accordance  with  regu- 
lations to  be  prescribed  by  him.  The  use  and  erection  of  tents 
ShaU  at  all  times  be  subject  to  the  supervision  of  the  fire  marshal 
of  the  DUtrlct  of  CobonhU  and  shall  be  subject  to  such  regula- 
tions as  he  may  prescribe. 

The  erection  and  use  of  tents  for  any  purpose  Involving  health 
or  sanitation  shall  be  subject  to  the  supervision  of  the  health 
officer  of  the  Dlstiiet  of  Columbia  and  to  such  regulations  as  he 
may  prescribe. 

Mr.  COPELAND.  Mr.  President,  this  bill  is  a  repetition  of 
a  bill  we  passed  last  year  to  take  care  of  the  Boy  Scout  gath- 
ering. It  will  be  recalled  that  an  epidemic  of  infantile  paral- 
ysis interfered  with  their  coming  here.  We  are  proposing  to 
give  them  this  year  the  aune  facitittea  we  provided  for  them 
last  year. 

The  bill  was  oniered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  paased. 

GAU,  A.  BUTUB 

The  bin  (H.  R.  1470)  lor  the  relief  of  Car!  A.  Butler  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

CHAKLCS  A.  CCTTT8 

The  bin  (H.  R.  2165)  for  the  rdief  of  Charles  A.  Oettyi. 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  puswd. 
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CHAKI.BS  D.  JEROTfnCTTS 

The  bin  (H.  R.  4084)  for  the  relief  of  Charies  D.  Jerohimiis 
was  considered,  ordered  to  a  third  rejuiing,  read  the  third 
time,  and  passed. 

BILL   PASSU)   OVXK 

The  bill  (S.  3978)  relating  to  taxation  of  shares  of  pre- 
ferred stock,  capital  notes,  and  debentures  of  banks  while 
owned  by  the  Reconstruction  Finance  Corporation  and  reaf- 
firming their  immunity,  was  announced  as  next  in  orcler. 

Mr.  AUSTIN.    Let  tliat  go  over. 

The  PRESIDENT  pro  temjiore.  The  bill  will  be  i^assed 
over. 

JOSEPH  HAIKR 

The  bUl  <H.  R.  605)  for  the  relief  of  Joseph  MaleT  was 
announced  as  next  in  order. 

Mr.  McNARY.    Mr.  President,  a  parliamentary  inguiiy. 

The  PRESIDENT  pro  tempore.    The  Senator  will  stite  it. 

Mr.  McNARY.  What  is  the  status  of  Calendar  No.  1611, 
House  bill  10104?  I 

Mr.  McKELLAR.  Mr.  President,  I  may  say  to  the  Senator 
that  that  took  the  place  of  another  bill  that  was  indefltnitely 
Ix>stponed  and  is  now  on  the  calendar  in  place  of  it.  That 
is  my  understanding. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  House  bill  605? 

Mr.  McKELLAR.  There  should  be  an  explanation  Of  this 
measure. 

Mr.  BULKLEY.  Mr.  President,  the  claimant  in  thip  case 
was  injured  in  1918  in  Columbus,  Ohio,  by  a  live  wife  be- 
longing to  the  Postal  Telegraph  Co.  while  that  compaily  was 
under  the  control  of  the  Post  Office  Department.  The 
claimant  sued  the  telegraph  company  and  obtained  a  judg- 
ment for  a  thousand  dollars,  but  this  is  really  an  obligation 
of  the  United  States  Government.  The  Post  Office  Depart- 
ment is  somewhat  deficient  in  its  information.  The  findings 
of  the  court  show  that  it  has  no  reason  to  resist  this  claim. 

Mr.  McKELLAR.     It  is  really  a  claim  of 
graph  Co.  against  the  Government,  then? 

Mr.  BULKLEY.  No:  it  Ls  not,  because  at  the  time  bf  the 
accident  the  Post  Office  Department  was  operating  the 
I»ostal  Telegraph  Co. 

Mr.  McKELLAR.    Was  it  during  the  war? 

Mr.  BLT-KLEY.     It  was  during  the  war. 

Mr.  McKELLAR.  I  see  no  recommendation  of  the  Post 
Office  Department.  Will  not  the  Senator  let  it  go  over  for 
a  week  until  I  can  look  into  it? 

The  PRESIDENT  pro  tempore.  On  objection,  the  bill  will 
be  passed  over. 

W.    A.    HASRntAN 

The  bill  (H.  R.  2110)  for  the  relief  of  W.  A.  Haittiman 
was  considered,  ordered  to  a  third  reading,  read  thei  third 
time,  and  passed. 

AWTHONY    NOWAXOWSKZ 

The  bill  (H.  R.  4210)  for  the  relief  of  Anthony  Nowakowski 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

Mr.  FLETCHER.  Mr.  President.  I  inquire  what  became 
of  Calendar  No.  1611,  being  Hoxxse  bill  10104. 

The  PRESIDENT  pro  tempore.  It  was  siUjstituted!  for  a 
previous  calendar  bill,  and  went  over. 

HXLENA  C.  VONCROlfING  AND  STKPHAN  VONCtOimfG    I 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  355^7)  for 
the  relief  of  Helena  C.  VonOroning  and  Stcphan  Von- 
Groning.  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  ^nd  he 
is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  1  In  the 
Treasury  not  otherwlae  appropriated,  the  sum  of  111312.50  In  full 
settlement  against  the  Government,  to  Helena  C.  and  Stephan 
VonOroning  for  and  on  account  of  the  wrongful  transfer  of  the  50 
shares  of  preferred  stock  of  the  American  Smelcing  &  Reflnln? 
Co  seized  by  the  Allen  Property  C\istodlan.  to  Mrs.  Henscften,  of 
Hamburg.  Germany.  Instead  of  to  Helena  C  and  Stephan  VoaOron- 
Ing.  and  for  and  on  account  of  the  failure  to  return  and  deliver 
the  same  to  the  said  Helena  C.  VonOroning  and  Steph&n  Von- 
Oroning. togeiher  with  the  dividends  thereon  as  required  b|y  law: 
Proridfd.  That  no  part  of  the  amount  appropriated  In  this  act  in 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  rfcelved 
by  any  agent  or  agento.  attorney  or  attorneys,  on  account  of  atrvlcea 


rendered  In  connection  with  said  claim.  It  shall  be  unlawful  for 
any  ag^nt  or  agents,  attorney  or  attomejrs.  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  In  this  act  In 
excess  of  10  percent  thereof  on  account  of  services  rendered  in 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  Oned  In  any  sum  not  exceeding  $1,000. 

Mr.  McKELLAR.  Mr.  President,  I  should  like  to  have  the 
Senator  from  Kentucky  explain  this  bill. 

Mr.  LOGAN.  Mr.  President,  the  necessity  for  this  bill  for 
the  relief  of  these  two  people  arose  by  reason  of  a  mistake 
made  by  the  Alien  Property  Custodian  during  or  soon  after 
the  war.  Certain  securities  belonging  to  German  subjects 
were  turned  over  to  the  Alien  Property  Custodian.  They  were 
thereafter  sold  and  the  money  was  turned  over  to  him. 

Three  people  were  interested  in  this  group  of  securities, 
and  they  filed  claims  for  the  money  after  peace  had  been 
brought  about  and  negotiations  between  the  countries  had 
been  resumed.  Through  an  error,  the  Alien  Property  Custo- 
dian paid  all  of  the  money  to  one  of  the  claimants  who  re- 
sided in  Germany.  He  admits  his  mistake,  and  he  has  ex- 
hausted every  effort  to  collect  from  this  particular  person 
but  has  never  succeeded,  so  the  claim  appears  to  be  entirely 
just. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
third  reading  of  the  bilL 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

LOOK  HOON  AND  LAN  HOON  LEONG 

The  bill  (H.  R.  4171)  for  the  relief  of  Look  Hoon  and  Lau 
Hoon  Leong  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

PROGRESSrVE  COMMERCIAL   CO.  OP  PHILADELPHIA,  PA. 

The  Senate  proceeded  to  coijsider  the  bill  (H.  R.  5181)  for 
the  'elief  of  the  Progressive  Commercial  Co.  of  Philadelphia, 
Pa.,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Commissioner  of  Internal  Revenue 
be.  and  he  Is  hereby,  authorized  and  directed  to  receive,  consider, 
and  determine.  In  accordance  with  law,  but  without  regard  to 
any  statute  of  limitations,  any  claim  filed  not  later  than  6  months 
after  the  passage  of  tills  act  by  the  Progressive  Commercial  Co. 
of  Philadelphia,  Pa.,  for  the  refxind  of  Federal  Income  taxes  paid 
by  said  company  for  the  years  1923  to  1930.  Inclusive.  In  excess 
of  the  amount  properly  due  as  In^pme  tax  for  such  years:  Pro- 
vided. That  In  the  settlement  of  said  claim  there  shall  be  no 
allowance  of  Interest:  Provided,  That  no  part  of  the  amount  ap- 
propriated in  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attor- 
ney or  attorneys,  on  account  of  services  rendered  in  connection 
with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  in  this  act  in  excess  of  10  per- 
cent thereof  on  account  of  services  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  up>on  conviction  thereof  shall  be  fined  in 
any  sum  not  exceeding  $1,000. 

Mr.  McKELLAR.  Mr.  President,  I  should  like  to  have  an 
explanation  of  this  claim. 

Mr.  LOGAN.  Mr.  President,  I  think  I  can  explain  the 
views  of  the  committee,  which  were  not  my  own,  but  after 
the  committee  had  voted,  I  fully  agreed  with  its  conclusions. 

Someone  in  charge  of  the  Progressive  Commercial  Co.  of 
Philadelphia,  who  was  quite  an  expert  at  defrauding  the 
public,  sold  stock  to  the  public  from  time  to  time  and  kept 
the  company  growing  in  that  way,  through  the  sale  of  new 
stock.  In  order  to  boost  his  sales  so  that  he  could  sell  to 
the  public,  he  made  a  report  to  the  Bureau  of  Internal  Reve- 
nue each  year  showing  considerable  income. 

At  last,  when  his  aflfairs  were  investigated,  it  was  found 
that  the  concern  had  been  wholly  insolvent,  had  never  had 
an  income,  and  that  this  man  had  gotten  away  with  some 
three  or  four  hundred  thousand  dollars.  The  stockholders 
proceeded  to  have  him  sent  to  the  penitentiary,  where  he 
justly  and  richly  belonged. 

Uix)n  investigation  it  was  found  that  nearly  everything  the 
company  possessci  had  been  wiped  out,  and  that  none  of 
this  money  was  due  to  the  Government  at  all. 

There  seem  to  be  no  creditors,  the  stockholders  are  trying 
to  save  what  money  they  can,  and  they  ask  that  they  may 
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be  permitted  to  file  their  claim  with  the  Btireau  of  Internal 
Revenue  so  that  they  may  have  considered  the  question  of 
whether  or  not  they  are  entitled  to  a  refund. 

Mr.  McKELLAR.  Mr.  President,  that  is  one  of  the  things 
about  which  I  wish  to  ask.  It  is  rather  unusual  that  the 
statute  of  limitations  be  waived  so  that  the  Commissioner 
of  Internal  Revenue  may  hear  claims,  is  it  not? 

Mr.  LOGAN.  The  statute  is  waived  quite  frequently,  I 
may  say  to  the  Senator,  In  cases  where  there  is  reason  for 
the  filing  of  a  claim  within  the  period  of  the  limitation. 
In  this  case  the  stockholders  knew  nothing  about  the  fraud 
that  had  been  practiced  upon  them  until  about  1930.  and 
at  that  time  the  limitation  had  already  run  against  them, 
so  that  they  could  not  file  their  claim.  They  are  not  to 
blame  at  all,  because  the  statute  of  limitations  barred  them; 
and.  so  far  as  that  is  concerned,  I  think  It  ought  to  be 
waived.  The  objection  I  had  to  the  biU  was  that  the  stock- 
holders were  resptMisible  for  this  man  who  had  defrauded 
them,  and  because  he  had  done  so  I  thought  perhaps  they 
ought  to  be  bound  by  his  action;  but  it  was  such  a  palpaMe 
fraud,  and  the  Government  got  money  to  which  it  was  not 
entitled,  and  it  was  the  view  of  the  committee  that  there 
could  be  no  harm  in  allowing  the  stockholders  to  present 
their  claims  now. 

Mr.  McKELLAR.  The  only  thing  it  does  is  to  waive  the 
statute  of  limitations? 

Mr.  LOGAN.    That  is  all. 

Mr.  McKELLAR.  I  think  the  stockholders,  of  course, 
were  culpable  in  allowing  a  grand  rascal  to  run  their  affairs. 
They  ought  to  have  looked  into  it;  it  was  their  duty  to  look 
into  it;  but,  at  the  same  time,  if  the  Senator,  after  having 
looked  into  all  the  facts,  believes  that  the  Commissioner  of 
Internal  Revenue  should  hear  the  case — and  that  will  not 
decide  the  matter,  anyway,  as  it  will  have  to  come  back  to 
Congress — I  have  no  objection. 

TTie  PRESIDENT  pro  tempore.  The  question  is  on  the 
third  reading  of  the  bill. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

LT.   IC.  T.   CRTTBHAM 

The  bill  (H.  R.  5474)  for  the  reUef  of  Lt.  M.  T.  Grubham 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

ELLIS  DCKI 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  4086)  for 
the  relief  of  Ellis  Duke,  also  known  as  Elias  Duke,  which 
had  been  reported  from  the  Committee  on  Claims  with  an 
amendment,  on  page  1,  line  7,  to  strike  out  "$1,750"  and  ins^t 
in  lieu  thereof  "$1,000",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treastiry  not  otherwise  appropriated,  to  Ellis  Duke,  aiao 
known  as  Kllas  Duke,  of  the  District  of  Ck)lumbia,  the  owiwr  of 
the  truck  hereinafter  referred  to,  the  sum  of  91,000.  to  compen- 
sate said  Ellis  Duke,  also  known  as  Bias  Duke,  for  the  loss  of 
one  Dodge  truck  seriaUy  numbered  A9 13786.  which  said  Dodge 
truck  was  illegally  seized  and  confiscated  by  agents  of  the  United 
States  Oovemment  on  the  16th  day  of  April  1W8,  and  which 
said  Dodge  truck  was  appropriated  by  tbe  United  States,  and  has 
never  been  returned  to  the  said  Ellis  Duke,  also  known  as  Ellas 
Duke:  Provided.  That  no  part  of  the  aoiount  appropriated  in  this 
act  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  wlthtaoUl.  or 
receive  any  sum  of  the  amount  iH>proprlated  In  this  act  on 
account  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guUty  of  a  misdemeanor 
and  upon  conviction  thereof  shaU  be  fined  In  any  sum  not 
exceeding  ilXXK). 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

DISTINCtnSHEO   FLTIKO   CROSS   TO   LT.   COL.   FSAlfCXS   T.   EVANS 

The  bill  (H.  R.  6708)  to  authorize  the  presentation  of  a 
EMstinguished  Plying  Cross  to  Lt.  Col.  Francis  T.  Evans, 
United  States  Marine  Corps,  was  considered,  ordered  to  a 
tliird  reading,  read  the  third  time,  and  passed. 


s.  k.  RAinioirv 
The  Senate  proceeded  to  consider  the  bill  fS  3125)  for  the 
relief  of  J.  A.  Hammond,  which  had  been  reported  from  the 
Committee  on  Claims  with  an  amendment,  on  page  1.  line  6, 
to  strike  out  "$1,200"  and  insert  in  lieu  thereof  "$120.10".  so 
as  to  make  the  bill  read; 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  J.  A.  Hammond,  of  Laurel, 
Miss.,  the  sum  of  $120.10  In  full  settlement  of  all  claims  against 
the  Government  for  Injuries  sustained  by  him  on  February  12.  1934, 
when  an  automobile  in  which  he  was  riding  coUlded  with  a  truck 
of  the  Forest  Service  driven  by  G.  A.  Smith.  Civilian  ConsenraUon 
Corps,  enrollee,  on  a  Misalasippl  highway:  Provided,  That  no  part 
of  the  amount  appropriated  In  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  in 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  re- 
ceive any  sum  of  the  amount  appropriated  In  this  act  In  excess  of 
10  percent  thereof  on  account  of  services  rendered  in  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  ahaii  be  deemed 
guUty  of  a  misdemeanor,  and  upon  conviction  thereof  shall  be  fined 
in  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ADA    MABY     TORNAT7 

The  Senate  proceeded  to  consider  the  bill  (S.  536)  for 
the  relief  of  Ada  Maiy  Tomau.  which  had  been  reported 
by  the  Committee  on  Claims  with  an  amendment,  on  page 
1,  line  6,  to  strike  out  "$675"  and  insert  in  Ueu  thereof 
"$225".  and  at  the  end  of  the  bill  to  insert  a  proviso,  so 
as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  Ada  Mary  Tomau 
the  sum  of  $225  in  full  settlement  of  aU  claims  against  the  Gov- 
ernment for  injuries  sustained  on  February  14,  1933.  when  she 
was  struck  by  an  icicle  which  feU  from  the  roof  of  the  Federal 
Building  in  Dubuque,  Iowa:  Provided,  That  no  part  of  the  amotint 
appropriated  in  this  act  in  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  in  connection  with 
said  cladm.  It  shaU  be  unlawful  for  any  agent  or  agents,  attor- 
ney or  attorneys,  to  exact,  coUect,  wlthtaoki.  or  receive  any  sum 
of  the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  in  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  per- 
son violating  the  provisions  of  this  act  shall  be  deemed  guUty 
of  a  misdemeanor  and  upon  conTicUon  thereof  shall  be  fined  in 
any  sum  not  exceeding  $l/>00. 

The  amendments  were  agreed  to. 

Tlxe  bUl  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILLS   PASSED  OVn 

The  bin  (S.  3545)  for  the  relief  of  officers  and  soldiers  of 
the  volunteer  service  of  the  United  States  mustered  into 
service  for  the  War  with  Spain  and  who  were  held  In  service 
in  the  Philippine  Islands  after  the  ratification  of  the  treaty 
of  peace,  April  11,  1899,  was  announced  as  next  in  order, 

Mr.  DUFFY.  ISr.  President.  I  should  like  to  ask  either 
the  senior  Senator  from  Kansas  [Mr.  CappebI  or  the  Senator 
from  Kentucky  [Mr.  Logan],  who  reported  the  Mil,  If  this 
bill  is  not  similar  to  the  one  which  wm  twice  referred  to 
the  Military  Affairs  Committee  and  received  unfavmiUale 
consideration.  It  seems,  on  its  face,  to  be  the  same  bilL 
I  was  wondering  if  that  is  tbe  fact. 

Mr.  CAPPER.    I  believe  it  is  a  similar  biU. 

Mr.  DUFFY.  I  ask  that  it  go  over  for  today.  untU  I  have 
a  chance  to  examine  it. 

*nie  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

Tlie  bill  (S.  3781)  limiting  the  operation  of  sections  109 
and  113  of  the  Criminal  Code,  and  section  190  of  the  Revised 
Statutes  of  the  United  States  with  respect  to  counsel  in  cer- 
tain cases,  was  announced  as  next  in  order. 

Mr.  AUSTIN.    I  ask  that  the  bill  be  passed  over. 

"Rie  PRESIDENT  pro  tem(>ore.  The  bill  wiH  be  passed 
over. 


V  -«,.«v  v/.  ^cuw.  •kturuey  or  aiwraeyH.  on  account  oi  aervicea  1  u>  save  wnax  money  tney  can,  and  they  ask  that  they  may 
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CAlfAL  DREDGING   CO. 

The  bin  (S.  2747)  to  authorize  Canal  Dredging  C6.  to 
bring  suit  in  the  Court  of  Claims  against  the  United  States 
lor  additional  compensation  under  contract  terminate^  as 
for  the  Government  s  best  interests  was  announced  as  next 
in  order. 

Mr.  McNARY.  Mr.  President,  I  think  we  ought  to  have 
an  explanation  from  the  author  of  the  bill.  1 

Mr.  McKELLAR.  I  shall  be  very  happy  to  explain  the 
bill. 

The  Canal  Dredging  Co.  did  some  work  in  Florida,  and 
was  forced  into  a  settlement.  All  this  bill  does  is  to  permit 
the  company  to  sue  in  the  Court  of  Claims.  If  the  company 
has  a  case,  it  can  prove  its  case  in  the  Court  of  Claims. 
If  it  does  not  have  a  case,  of  course,  it  cannot  prevail    i 

That  is  all  there  is  to  the  bill.  It  does  not  provide  any- 
thing further. 

Mr.  McNARY.  Was  the  bill  favorably  reported  by,  the 
committee? 

Mr.  McKELLAR.    Yes. 

Mr.  McNARY.    Was  the  report  a  unanimous  one?      , 

Mr.  McKELLAR.  I  believe  so.  The  Senator  from  Ken- 
tucky [Mr.  Locam]  filed  a  report.  So  far  as  I  know,  iti  was 
unanimoiis. 

Mr.  McNARY.  It  does  not  obligate  the  Govemmeiit  in 
advance  as  to  pajrment?  i 

Mr.  McKELLAR.     No.  j 

The  PRESIDENT  i«-o  tempore.  Is  there  objection  t4  the 
immediate  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  reported  from  the  Committee 
on  Claims  with  an  amendment  to  strike  out  all  aftev  the 
enacting  clause  and  to  insert: 

That  jTirlsdlctlon  la  hereby  conferred  upon  the  United  9tate8 
Court  of  Claims  to  hear  the  claim  of  the  Canal  Dredging  Co.,  a 
corporation  under  the  laws  of  Illinois,  with  its  principal  oflice  In 
the  city  of  Memphis.  Tenn..  and  to  determine  and  report  to  Con- 
gress the  amount  of  additional  compensation,  IT  any,  thaQ  said 
Canal  Dredging  Co.  may  be  Justly  entitled  to  for  the  excavtatlon 
of  rock  exceeding  the  percentage  represented  In  and  by  the  Speci- 
fications, profiles,  and  other  data  relating  to  the  work  and  fpr  its 
loss  on  account  of  its  preparation  for  doing  the  work  which  lib  was 
to  do  in  the  State  of  Florida  along  the  south  shore  of  Lake 
Okeechobee  in  the  area  known  locally  as  South  Bay  betweeh  the 
Miami  Canal  and  Bacom  Point,  under  the  contract  entered  iitto  on 
the  5th  day  of  August  1932  between  the  United  States  and  Itself 
designated  as  "Contract  W  436-eng-3071"',  and  supplemental  agree- 
ment modifying  the  same  between  said  parties,  approved  bV  the 
Chief  of  Engineers,  United  States  Army,  on  the  13th  day  of^  July 
1933.  terminated  by  supplemental  agreement  entered  into  between 
said  parties  on  the  14th  day  of  Jxine  1934  as  for  the  best  Interests 
of  the  Government,  because  of  the  discovery  of  rock  to  be  exca- 
vated In  exceas  of  that  represeoted  and  contemplated  as  aforesaid, 
entitling  said  Canal  Dredging  Co.  to  a  material  Increase  it  the 
contract  price,  in  order  that  the  Oovemment  might  construct 
■aid  work  by  Oovemment  plant  and  hired  labor,  of  a  materially 
different  design  as  more  efflclent  for  the  purpoae  Intended  atid  at 
a  less  cost  to  the  Oovemment,  to  which  aald  CanaJ  Dredging  Co. 
consented 

Sec  2.  Such  claim  may  tw  iiutnuted  at  any  tlm«  within  I  year 
after  the  pasaa^e  of  this  act,  noCwtttiataxullng  the  lapse  of  tl^M  or 
any  statute  cf  limitations 


The  amendment  wm  agreed  to. 

The  bill  WM  ordered  to  be  engroued  for  «  third  reading, 
read  the  third  time,  and  paaaed. 

The  title  wa«  amended  so  a«  to  read:  "A  bill  conferring 
jurlKlictlon  upon  the  United  SUtes  Court  of  Claims  to  hear 
the  claim  of  the  Canal  Dredging  Co."  { 

UXnnClTkL  PUBUC  works,  SKACWAT,  ALASKA 

The  Senate  proceeded  to  consider  the  bill  'H.  R.  913#)  to 
authorize  the  incorporated  city  of  Skagway,  Alaska,  to  under- 
take certam  municipal  public  works,  and  for  such  purpoce  to 
issue  bonds  in  any  sum  not  exceeding  $12,000,  and  for  other 
purposes,  which  had  been  reported  from  the  Committae  on 
Territories  and  Insular  Affairs  with  an  amendment,  Ln  sec- 
tion 1.  page  1,  Une  10.  after  •$12,000",  to  insert  the  foUawing 
proviso:  "Prortded.  That  the  total  amount  of  bondo  issued 
and  outstanding  at  any  time  imder  authority  of  this  actj  and 
under  authority  of  Public  Law  No.  174.  Seventy-third  Con- 
gress, approved  April  25,  1934  (48  Stat.  611),  shall  no|  ex- 
ceed the  sum  of  $40,000".  so  as  to  make  the  section  read 


Be  tt  enacted,  etc..  That  the  Incorporated  city  of  Skagway,  In 
the  Territory  of  Alaska.  Is  hereby  authorized  and  empowered  to 
undertake  all  or  any  part  of  the  hereinafter  described  municipal 
public  works,  to  wit:  Construction  and  reconstruction  of  side- 
walks, reconstruction  and  reconditioning  of  city  hall,  and  regrad- 
Ing.  construction,  and  reconstruction  of  streets  and  crossings,  and 
for  such  purposes  to  Issue  bonds  In  any  sum  not  exceeding 
$12,000:  Prcnrided,  That  the  total  amount  of  bonds  Issued  and  out- 
standing at  any  time  under  authority  of  this  act  and  under 
authority  of  Public  Law  No.  174.  Seventy-third  Congress,  ap- 
proved April  25,  1934  (48  Stat.  611).  shaU  not  exceed  the  sum  of 
$40,000. 

The  amendment  was  agreed  to. 

The   amendment   was  ordered   to  be   engrossed   and   the 
bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

BILLS  PASSED  OVER 

The  bill  (S.  3113)  to  provide  a  government  for  American 
Samoa  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  this  is  a  very  important 
bill,  and  I  hope  it  will  be  explained.  If  not,  I  shall  ask 
that  the  bill  be  ptissed  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  2288)  to  provide  for  the  measurement  of  ves- 
sels using  the  Panama  Canal,  and  for  other  purposes,  was 
announced  as  next  in  order. 

Several  Senators.    Let  the  bill  go  over.  ' 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

GORDON  M'GEB 

The  bin  (H.  R.  5747)  for  the  relief  of  Gordon  McGee  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

RELIET   OF    CERTAIN    WORLD    WAR    SOLDIERS 

The  bill  (H.  R.  8966)  for  the  relief  of  World  War  soldiers 
who  were  discharged  from  the  Army  because  of  minority  or 
misrepresentation  of  age  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

VINCENT    p.    ROUSSEAU 

The  bill  (H.  R.  4777)  to  provide  for  the  advancement  on 
the  retired  list  of  the  Army  of  Vincent  P.  Rousseau  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

AMENDMENT  OF  NATIONAL  DEFENSE  ACT 

The  bill  (S.  3860)  to  amend  section  2  of  the  act  entitled 
"An  act  to  amend  the  National  Defense  Act",  approved  May 
28,  1928,  was  ccmsldered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  2  of  the  act  entitled  "An  act  to 
amend  the  National  Defense  Act",  approved  May  28,  1928  (45  Stat. 
786;  U.  8.  C.  title  32,  sec.  181b),  U  hereby  amended  by  Inserting 
the  words  "Coast  Ouard"  after  the  words  "Marine  Corps",  and  be- 
fore the  words  "National  Otiard",  In  the  fourth  line  of  said  section. 

raCSENT  LEADER   Of  ARMT   BAND 

The  wn  (S.  3r72)  for  the  relief  of  the  present  leader  of 
the  Array  Band  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  Ume.  and  passed,  as  follows: 

Be  tt  enacted,  etc..  Thst  from  and  aft«r  th«  dat«  of  approval  of 
thu  act  th«  prM«nt  iMder  of  the  Army  Band  shall  have  tb«  rank, 
pay,  and  allowaneca  of  a  captain  In  the  Army;  and  In  the  eompu* 
tatlon  of  his  pay  and  allowance  all  service  in  the  Army  of  what- 
9r9T  nature  retulered  by  the  said  leader  shall  be  counted  as  If  It 
wvre  commissioned  service;  and  the  said  leader  of  the  Army  Band 
shall,  at  such  time  as  the  President  In  hU  discretion  may  direct, 
be  entitled  to  retirement  as  a  captain  In  the  Army,  In  the  same 
manner  as  other  offlcers  of  the  Army  of  such  rank  and  length  of 
aerrlee,  computed  as  stated  above,  wo\ild  be  entitled  to  retirement. 

EXCHANGE    Of   CERTAIN    RIGHTS-OF-WAY   IN    HAWAU 

The  bill  (H.  R.  3565)  to  authorize  the  SecreUry  of  War 
to  effect  exchange  of  certain  rights-of-way  In  Hawaii  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

ARLINGTON    tt    FAIRFAX    RAILWAY    CO. 

The  bill  (H.  R.  4292)  to  authorize  the  Secretary  of  War 
to  grant  rights-of-way  to  the  Arlington  Si  Fairfax  Railway 
Co.  across  the  Port  Myer  Reservation,  Va.,  was  considered, 
ordered  to  a  third  reading,  read  the  third  Ume,  aiid  passed. 
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The  bill  (H.  R.  8024)  to  authorize  the  Secretary  of  War 
to  dispose  of  material  no  longer  needed  by  the  Army  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

JOINT  RKSOLTTTION  PASSED  OVER 

The  joint  resolution  (S.  J.  Res.  205)  providing  for  disposi- 
tion of  certain  cotton  held  by  the  United  States  was  an- 
nounced as  next  in  order. 

Mr.  McNARY.  Mr.  President.  I  am  not  at  all  famflisu* 
with  this  joint  resolution.  I  think  it  ought  to  be  explained 
by  the  author  or  by  the  chairman  of  the  Committee  on 
Agriculture  and  Forestry. 

Mr.  VANDENBERG.    Let  It  go  over. 

The  PRESIDENT  pro  tempore.  The  joint  resolution  will 
be  passed  over. 

WILLIAM  CONNXLLT,  ALIAS  WILLIAM  X.  COKKOLXT 

The  bill  (S.  3663)  to  correct  the  military  record  of  T^Iliam 
Connelly,  alias  William  E.  Connoley,  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  eJiMcted.  etc..  That  In  the  admlnlstratkm  of  any  laws  con- 
ferring rights,  prlvUeges,  or  benefits  upon  honorably  discharged 
soldiers  William  CTonnelly,  alias  William  E.  Connoley.  late  of  Oom- 
panj  H.  Eighteenth  Regiment  United  States  Infantry.  In  the  In- 
dian wars,  shall  hereafter  be  held  and  considered  to  have  been 
honorably  discharged  from  the  mUltary  eenrUse  of  the  United 
States  on  May  23,  1883:  Provided,  That  no  pension,  back  pay, 
bounty,  or  other  allowance  rtiaU  be  held  to  have  accrued  prior  to 
the  pw—wge  of  this  act. 

The  title  was  amended  so  as  to  read:  "A  biU  for  the  relief 
of  William  Connelly,  alias  William  E.  Connoley." 

BILL    PASSED    OVXB 

The  bill  (8.  3627)  for  the  relief  of  Francis  Gerrity  was  an- 
nounced as  next  in  order. 

Mr.  McKELLAR.    Let  the  bUl  go  orer. 

TYie  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
oyer. 

OBynXS    E.    CLARK 

The  bill  (H.  R.  1867)  for  the  relief  of  Onrille  E.  aark  was 
considered,  ordered  to  a  third  reading,  read  the  third  thne. 
and  passed. 

BUCBR  H.  aCKKSSOH 

The  bill  (H.  R.  5876)  for  the  relief  of  Elmer  H.  Ackerson 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  MKl  passed. 

OUtL    r.    TEACEK 

The  bin  (H.  R.  5964)  for  the  relief  of  Cart  P.  Yeager  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

BILL   PASSED   OTZI 

The  bill  (8.  34S3)  to  provide  for  rural  electriflcatiOD  and 
for  other  purpoMs  was  annotuaced  as  next  In  order. 

Mr.  OORE.    I  Mk  tluU  Uie  bill  go  over. 

The  PBJESZDKMT  pro  tempore.  The  bill  wffl  be  passed 
over. 

aoMMMM  jhMM  mncmtcT 

The  MU  (R.  R,  292S)  for  the  reUef  of  Misoer  Jeoe  Hum- 
phrey WM  eoneMered,  orctered  to  a  Uiird  readinc.  ivad  the 
third  Ume.  and  pieeed. 

er.  jronFK,  kick.,  liub  ibuuu  sufflt  jnlfui 

The  bin  (H.  R.  5916)  to  authorise  tiw  conveyance  by  Che 
United  States  to  the  State  of  Michigan  of  the  former  United 
States  lighthouse  supply  depot,  Bt.  Joseph,  Mich.,  for  State 
naval  force  purposes  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

XAX-EXElCPnOV   RECEIPTS   TROJf   OLTMFIC   GAMES 

The  bill  (S.  3410)  to  exempt  from  tayatton  receipts  from 
the  operation  of  Olympic  Games  if  donated  to  the  State  of 
California,  the  city  of  Los  Angeles,  and  the  county  of  Los 
Angeles,  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  axKl  passed,  as  foUows: 

Be  it  enacted,  etc^  That  no  Federal  Income  tax  or  gift  tax  ahall 
now  or  hereafter  be  tanpoaed  upon  any  present,  past,  or  future 
members  of  the  Xth  Olymplade  Committee  of  the  Games  ol  Loe 


T  Angeles  U.  8.  A.  1032.  Ltd..  to  respect  of  any  eondus  ot  moneys 
received  by  such  committee  from  the  operation  of  the  Olympic 
Games  In  California  In  1932  and  donated  (1)  by  ruch  committee, 
or  any  of  Its  members,  to  the  State  of  California,  or  (2)  by  suoh 
committee,  or  any  of  Its  members,  throiigh  the  Community  De- 
Tekipment  Asaoclation,  Ltd..  to  the  dty  of  Loe  Angeles  In  such 
State,  or  the  county  of  Los  Angeles  in  such  State. 

naST   GRAHXTE   HATIOWAL    BANK.    AUGUSTA.   MAIlfl 

The  bill  (8.  J777)  to  authorise  the  Secretary  of  the  Treas- 
ury to  execute  an  agreement  of  indemnity  to  the  First 
Granite  National  Bank,  Augusta,  Maine,  was  considered,  or- 
dered to  be  engrossed  far  a  third  reading,  read  the  third 
time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasory  be,  and 
he  Is  hereby,  authorized  and  directed  to  execute.  In  the  name  of 
the  United  States,  and  deliver  to  the  first  Granite  National  Bank. 
Augusta.  Maine,  upon  receipt  from  such  bank  of  18,547  83,  an 
agreement  of  Indemnity  binding  the  United  States  to  make  reim- 
bursement to  such  bank  upon  condition  that  such  bank  Is  re- 
quired to  make  payment  to  bona-flde  teoMars  upon  preaenUUon 
of  check  no.  21874.  and  dated  July  I.  1936.  In  the  amount  ot 
$8,547,153.  drawn  by  the  First  Granite  Watlonal  Bank,  Augusta. 
Maine,  on  the  New  York  Trust  Co..  of  New  York,  payable  to 
Oeocse  W.  Wood,  president  of  ttee  board  of  managers  (post  fund ) . 
at  the  request  of  the  Eastern  Branch.  National  Home  for  Dis- 
abled Volunteer  Soldiers,  Augusta.  Maine:  Provided,  That  the 
Secretary  ot  the  Treasury  shall,  upon  receipt  of  $8,54733.  aa 
hcKlnbefore  proridacL  credit  the  gexMral  post  fund  of  the  Veter- 
ans' Admlniatzmtlon  In  Uaat  — ■^■i**^ 


PAir  AMEKzcAir  Mxrounam,  tampa.  vul 
The  joint  resolution  (H.  J.  Res.  856)  to  permit  articles 
Imported  from  foretgn  countries  for  the  purpose  of  ezhiM- 
tion  at  the  Pan  American  Exposition  to  be  held  in  Tampa, 
FUu  to  be  admitted  without  payment  of  tariff,  and  for  other 
porposes.  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

The  PRESIDENT  pro  tempore.    ThSLt  completes  the  cal- 
endar. 
Mr.  COPELAND  obtained  the  floor. 

AntPOtr  ANS  MXLITAIY  KOAB,   ABUlfCTOK  COX7KTY.  VA. 

Mr.  DUFPY.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  DUFFY.  From  the  Committee  on  Mititary  Affairs  I 
report  back  favorably,  with  amendments,  the  Joint  resolu- 
tion (H.  J.  Res.  488)  to  close  Military  Road,  and  I  submit  a 
report  (No.  1593)  thereon. 

The  Joint  resolution  pertains  to  the  controversy  as  to  the 
road  across  the  Washington  Airport.  I  ask  unanimous  con- 
sent for  the  present  consideration  ci  the  joint  resolution. 
Bef<Re  any  Senator  objects  I  shooUl  Itte  to  be  permitted  to 
make  a  brief  statement.    It  will  take  but  a  minute. 

There  has  been  very  considerable  controversy  about  this 
road,  which  traverses  the  Washington  Airport,  and  which 
Is  a  great  hazard  to  the  people  arriving  there  by  airplane. 
However,  after  numerous  conferences  by  the  tubccmunlttee 
of  the  Senate  MOHuy  Affairs  Committee  together  with  the 
House  Military  Affairs  Committee  I  believe  that  the  Bouse 
Joint  Resdutloo  as  now  reported  with  amendments  meete 
the  approval  of  an  concerned.  It  Is  in  the  nature  of  a  tem- 
porary solution,  bat  tometMnff  oust  be  done  at  once,  ant 
Inasmuch  as  the  Senate  nmf  not  be  In  witlon  tomorrow  or 
the  foUowlnt  dar,  I  am  a«ldnff  for  present  eooslderatlon 
of  the  House  Joint  i  eeelutltin.  X  wtU  ear  that  the  Senator 
from  Virginia  (Mr.  Brtol,  who  opposed  the  measure  pre- 
viously  proposed,  approves  the  joint  resolutloa  as  reported. 
and  that  the  membeni  of  the  MUttarir  Affairs  Committee 
generally  approve  the  Boose  jotat  reaohiUoo  as  now  pre- 
sented. 

Mr.  Mdf  ARY.  Mr.  President,  may  I  inqota-e  if  the  re- 
quest is  for  immediate  oonsideratian  of  the  Bouse  joint 
resirfution? 

Mr.  DUFFY.  Yes;  the  request  Is  for  Its  Immediate  con- 
sideration. 

Mr.  McNARY.  This  is  a  modification  of  the  House  joint 
resolution? 

Blr.  DUFFY.  It  is  a  mo(Bficatk>n  of  the  House  joint  reso- 
lution, lliere  is  a  proposal  to  close  the  road.  A  very 
serioas  controversy  then  arose  as  to  the  riglit  to  close  the 
road,  because  when  the  road  was  opened  it  was  stated  in 


1 1 


2444 


CONGRESSIONAL  RECORD— SENATE 


February  20 


i 


the  law  that  It  should  be  a  public  road.  The  House  j0int 
resolution,  which  meets  the  approval  of  all  the  contending 
jwrties,  provides  that  the  road  may  be  open,  but  under  sUch 
regulations  as  the  Department  of  Commerce  may  prescribe, 
and  there  is  a  penalty  for  a  violation  of  such  regulations. 
In  other  words,  at  the  present  time  nobody  has  any  authority 
to  enforce  the  traffic  regulations.  This  measure  will  give  the 
authority  at  the  expense  of  the  national  airport. 

Mr.  McNARY.  Has  the  Joint  resolution  met  with  the 
unanimous  approval  of  the  committee? 

Mr.  DUFFY.  It  has  met  with  the  approval  of  all  memljers 
of  the  committee  who  are  in  the  city.  The  Senator  from 
North  Carolina  [Mr.  Reynolds]  was  to  have  presented  the 
report,  but  was  called  out  of  the  city,  and  asked  me  to  pre- 
sent It  for  him.  So  far  as  I  know,  all  members  of  the 
committee,  with  the  exception  of  one  or  two  absentees,  hiave 
approved  the  Joint  resolution,  and  I  have  their  sig^d 
approval  of  the  measure.  J 

Mr.  McNARY.  I  have  no  objection  to  the  consideraiion 
of  the  Joint  resolution. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  Joint  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  oon- 
sider  the  Joint  resolution  (H.  J.  Res.  488)  to  close  Military 
Road,  which  had  been  reported  from  the  Committee  i  on 
Military  Affairs  with  an  amendment  to  strike  out  all  after 
the  resolving  clause  and  insert:  i 

That  permission  Is  hereby  granted  to  the  National  Airport  Cor- 
poration to  use  as  a  part  of  the  runway  of  Its  airport  located 
near  the  city  of  Washington,  District  of  Columbia,  such  part  of  the 
road  commonly  known  as  Military  Road  as  may  be  necessary  to 
connect  the  two  parts  of  the  said  airport  now  separated  by  the  isald 
road;  that  part  of  the  road  to  be  used  for  such  runway  to  bei  de- 
termined by  the  E>epartment  of  Commerce:  Provided,  That  the 
part  of  the  road  hereinabove  described  shall  continue  In  use  bs  a 
public  road  and  be  open  to  the  public,  as  contemplated  by  1  the 
act  of  Congress  approved  August  24.  1912  (37  Stat.  569.  383). 
except  when  necessarily  closed  during  Its  use  for  the  landing  and 
taJklng  off  of  airplanes:  And  provided  further.  That  the  permlasion 
herein  granted  shall  be  effective  only  so  long  as  the  said  National 
Airport  Corporation  provides,  maintains,  and  oijerates  such  traffic 
signals  or  other  safety  devices  as  shall  be  approved  by  the  Depart- 
ment of  Commerce  to  protect  airplane  and  vehicular  trafl^  on 
and  over  the  part  of  the  road  herein  authorized  to  be  used. 

SBC.  2.  Any  person  who.  knowingly,  during  Its  uae  for  the  lad- 
ing or  taking  off  of  airplanes,  enters,  attempts  to  enter,  or  'who 
at  any  time  parks  upon  that  part  of  the  road  herein  autboflxed 
to  be  used  shall  be  punuhed  by  a  fine  not  to  exceed  tfiOO,  or  Im- 
prtioned  not  to  exceed  0  months,  or  both. 

Sec.  3.  J\nisdlctlon  over  offenses  committed  In  violation  of  thla 
Joint  resolution  Is  hereby  vested  In  the  nearest  oommlssl^ner, 
Judgv.  or  court  of  the  United  States  having/  Jiulsdlctlon  in  tbs 
premises. 

SBC.  4.  Congress  reserves  the  right  to  alter,  amend,  or 
this  joint  resolution. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  Joint 
resolution  to  be  read  a  third  time. 

The  Joint  resolution  was  read  the  third  time  and  parsed. 

The  title  was  amended  so  as  to  read:  "A  Joint  resolution 
to  provide  for  safeguarding  of  traffic  on  Military  Road." 

DKPOKTATZOir   OF   CKIICXNAL   AUXKS 

Mr.  WALSH.    Mr.  President 


repeal 


The  PRESIDEafr  pro  tempore.  The  Senator  from  ^ew 
York  has  the  floor.  Does  he  s^eld  to  the  Senator  from 
Massachusetts?  1 

Mr.  COPELAND.     I  yield.  j 

Mr.  WAI^SH.  Mr.  President,  there  is  a  matter  to  wl^ch 
I  desire  to  refer  which  Is  of  special  int«?rest  to  the  Senator 
from  New  York.  I  should  like  to  inquire  of  him — ^becau(e  I 
was  absent  from  the  Chamber  when  the  call  of  the  calendar 
began — what  disposition  was  made  of  the  bill  (S.  2969^  to 
authorize  the  deportation  of  criminals,  to  guard  against  i the 
separation  from  their  families  of  aliens  of  the  noncriminal 
classes,  to  provide  for  legalizing  the  residence  in  the  United 
States  of  certain  classes  of  aliens,  and  for  other  purposes. 
The  bill  has  been  reported  favorably  by  the  Committer  on 
Immigration  and  has  been  pending  on  the  calendar  of  the 
Senate  for  some  time. 

Mr.  COPELAND.  I  am  very  much  concerned  about  the 
matter  referred  to  by  the  Senator  from  Massachusetts.    tJn- 


less  some  action  shall  be  taken  at  once,  there  will  be  de- 
ported thousands  of  persons  who  have  been  here  for  years, 
who  have  no  criminal  record,  and  who,  so  far  as  we  know, 
have  been  good  citizens  and  well-behaved  persons.  It  would 
seem  to  me  a  very  cruel  thing  to  permit  their  deportation 
to  take  place. 

Mr.  WALSH.  When  will  it  take  place,  if  this  bill  shall 
not  be  passed? 

Mr.  COPELAND.    On  the  last  day  of  the  present  month. 

Mr.  WALSH.  So.  unless  the  Congress  shall  enact  this 
bill,  which  I  understand  gives  some  discretion  to  the  De- 
partment of  Labor  in  determining  what  cases,  under  present 
law,  are  meritorious  and  what  are  not,  a  large  number  of 
aliens  will  be  deported? 

Mr.  COPELAND.  Yes;  and,  more  than  that,  there  will  be 
thousands  of  dependents,  including  yoimg  children,  left  here 
with  nobody  to  take  care  of  them. 

Mr.  WALSH.  Was  the  bill  passed  over  this  morning  when 
it  was  reached  on  the  calendar? 

Mr.  COPELAND.    It  was  passed  over. 

Mr.  WALSH.  Was  anything  said  about  considering  it  at 
any  specified  time? 

Mr.  COPELAND.  There  was  not.  I  do  not  know  who 
objected  to  it.  y 

Mr.  WALSH.  Why  should  not  a  time  be  set  for  its 
consideration? 

Mr.  COPELAND.    I  think  that  should  be  done  by  all  means. 

Mr.  WALSH.  I  do  not  know  the  details  of  the  measure 
except  that  several  public-spirited  men  and  women  from  the 
Senator's  State  and  my  own  State,  and  other  parts  of  the 
country,  who  have  no  interest  in  aliens  as  such,  but  who  have 
devoted  themselves  to  humane  activities,  are  deeply  inter- 
ested in  this  proposed  legislation,  and  have  appealed  to  me, 
as  I  know  they  have  to  the  Senator  from  New  York,  to  have 
some  action  taken  on  this  bill. 

Mr.  COPELAND.  The  least  that  should  be  done,  as  I  view 
it.  is  that  a  Joint  resolution  be  passed  deferring  action  for  a 
period  of  time.  30  or  60  or  90  days,  in  order  to  permit  the 
Congress  to  give  the  serious  consideration  which  the  matter 
is  entitled  to  receive. 

Mr.  WALSH.  I  suggest  to  the  Senator  from  New  York  that 
he  take  up  the  matter  with  the  leader  on  this  side  and  with 
other  Senators  and  myself  to  see  if  the  bill  cannot  be  taken 
up  for  consideration. 

Mr.  SMITH.  Mr.  President,  may  I  ask  the  Senator  from 
New  York  If  the  aliens  who  are  to  be  deported  come  under 
the  ordinary  operation  of  the  law  and  were  fully  cognizant 
of  the  fact  that  their  deportation  was  imminent  or  would 
occur  at  a  certain  flxed  time? 

Idi.  COPELAND.  I  presume  that  there  are  many  of  them 
who  were  not  so  advised. 

Mr.  SMITH.  Do  they  come  under  that  general  law?  Of 
course,  we  cannot  allow  them  to  plead  ignorance  of  the  law 
to  set  aside  any  statute  we  may  have,  but  I  am  only  asking 
if  the  aliens  who  are  here  now  were  fully  cognizant  of  the 
fact  that  they  would  be  deported  at  a  certain  time?  Were 
they  cognizant  of  that  fact? 

Mr.  COPELAND.  I  venture  to  say  that  hundreds,  and 
even  thousands  of  them  were  not  aware  of  it. 

Mr.  SMITH.  I  was  a  little  ciffious  to  know  how  aliens,  the 
heads  of  families,  who  were  subject  to  deportation  could  be 
in  this  country,  because  when  I  was  chairman  of  the  Im- 
migration Committee  I  think  I  was  the  coauthor  of  the  first 
measure  that  laid  restrictions  on  immigration;  and  I  was 
just  wondering  how  aliens,  whole  families,  or  at  least  the 
heads  of  families,  could  be  now  subject  to  deportation  under 
the  ordinary  restrictions  that  have  been  In  force  for  the  last 
15  or  20  3rears. 

Mr.  WALSH.  Mr.  President,  if  the  Senator  from  New 
York  will  permit  me.  I  should  like  to  make  another  inquiry. 
I  understand  some  of  the  aliens  subject  to  deportation  can- 
not technically  prove  that  they  entered  the  country  legally. 

Mr.  COPELAND.    That  is  correct. 

Mr.  WALSH.  Their  papers  have  been  lost  or  the  record 
has  been  mutilated  in  some  way  or  other.  The  Department 
of  Labor  is  satisfied  that  they  honestly  and  legally  entered 
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the  country,  but  they  have  no  technical  proof.  Am  I  correct 
in  that  statement? 

Mr.  COPELANU.    The  Senator  Is  correct. 

Mr.  WALSH.  The  Department  of  Labor  seems  to  be  very 
much  interested  in  the  bill  and  is  strongly  uii^ing  action  by 
the  Congress. 

I  desire,  Mr.  President,  at  this  time  to  offer  for  my  col- 
league [Mr.  Coolidge],  the  chairman  of  the  Committee  on 
Immigration,  and  myself  and  to  have  inserted  in  the  Record 
several  amendments  with  explanations  of  each,  which  the 
Department  of  Latwr  desires  to  have  proposed  to  this  meas- 
ure. Most  of  them  are  of  a  corrective  nature,  and  possibly 
they  will  meet  some  of  the  objections  of  some  of  those  who 
have  been  opposing  the  passage  of  the  bill  up  to  the  present 
time. 

The  PRESIDING  OFFICER  (Mr.  Duffy  in  the  chair). 
Without  objection,  the  matter  presented  by  the  Senator  from 
Massachusetts  win  be  printed  in  the  Record. 

The  matter  referred  to  is  as  follows: 

iconoivs  ros  aacENmcENTS  to  r.  k.  siss  (S.  tses)  akd  REASOifs 

TBERxroa 

1.  To  section  1.  subsection  (4).  after  the  word  "convicted"  on 
line  19,  page  2,  insert  the  following:  "of  a  crime  involving  moral 
turpitude  and  has  been  convicted." 

Reason:  This  amendment  is  suggested  as  It  is  believed  an  alien 
of  good  character  who  has  had  no  previous  criminal  record  should 
not  be  made  subject  to  deportation  solely  because  of  a  conviction 
for  carrying  concealed  or  dangerous  weapons,  it  being  well  known 
that  frequently  a  person  Lb  convicted  of  a  technical  violation  of 
law  and  made  subject  to  but  a  nominal  penalty.  If  it  Is  limited 
to  cases  of  persons  who  have  previously  been  convicted  of  a  crime 
Involving  moral  turpitude,  the  law  wlU  safeguard  the  bona  fide 
worker  or  individual,  while  providing  for  the  deportation  of  per- 
sons of  the  criminal  class,  the  thing  which  it  is  really  intended 
to  accomplish  by  this  subsection. 

2.  To  section  5.  subsections  (b)  and  (c) .  strike  out  subsections 
(b)  and  (c)  of  section  5,  lines  20  to  25.  Inclusive,  on  page  7,  ^r\ti 
lines  1  to  9,  inclusive,  on  page  8. 

Reason:  The  purpose  of  sutwectlon  (c)  was  merely  to  continue 
m  effsct  the  refugee  registration  act  until  the  date  of  Its  expira- 
tion. Jiine  7,  1935.  Inasmuch  as  that  date  Is  now  past,  the  con- 
tinuing provision  Is  no  longer  necessary.  It  would  not  have  been 
placed  In  the  biU  if  it  had  been  prepared  subsequent  to  that  date. 

Subsection  (b),  providing  that  any  alien  permitted  to  legaliz* 
his  status  by  obtaining  a  certificate  of  registry  must  become  a 
citizen  or  be  deported.  wiU  tend  to  discourage  naturalization  and 
hence  will  not  acooniiUsh  tb*  purpose  Intended.  Two  similar 
provisions  In  the  bill  apply  to  aliens  subject  to  deportation.  This, 
however,  applies  to  aliens  not  subject  to  deportation.  To  maJte 
them  deportable,  If  they  initiate  steps  to  become  dtltens  but  fall 
for  any  reason  to  complete  the  proesss.  would  penallx*  the  very 
thing  which  should  be  encouragad. 

To  section  9: 

3.  After  the  word  "Service",  on  line  3  of  page  10,  insert  "desig- 
nated by  the  Commissioner  of  Inunlgratlon  and  Naturalization. 
with  the  approval  at  the  Secretary  of  Labor." 

Reason:  This  amendment  is  necessary  because  It  is  believed  the 
term  "any  employee"  is  entirely  too  broad,  bearing  In  mind  that 
the  Immigration  and  Naturalization  Service  has  many  employees 
of  tjrpes  who  clearly  shovild  not  be  given  power  to  arrest  without 
warrant.  Under  this  amendment  only  such  employees  as  may  be 
designated  by  the  Commissioner  of  Immigration  and  Naturaliza- 
tion, with  the  approval  of  the  Secretary,  would  have  the  power  to 
make  arrests  without  warrants. 

4.  On  line  4.  page  10,  strike  out  "this  or  any  other  statute"  and 
Insert  the  following:  "the  immigration  laws  on  the  ground  that 
he  entered  the  United  States  without  an  Immigration  visa  or 
without  inspection,  or  has  remained  in  the  United  States  beyond 
the  period  for  which  he  has  been  temporarily  admitted." 

Reason:  This  amendment  is  desirable  In  order  to  safegxiard  the 
grant  of  the  extraordinary  power  involved  in  arrests  without  war-  | 
rant  by  limiting  It  to  the  classes  who  cannot  otherwise  be  readily 
apprehended,  namely,  persons  who  have  entered  Illegally  or  who 
have  remained  in  the  United  States  longer  than  fwrmltted  by  law.  ! 
The  principal  classes  of  deportable  aliens,  other  than  the  Illegal 
entrants  and  those  who  have  remained  longer,  are  criminals  and 
public  charges,  and  these  two  latter  classes  can  always  be  appre- 
hended Inasmuch  as  they  are  taken  direct  from  the  prisons  and 
public-charge  Lnstltuticms. 

5.  On  line  6.  page  10,  after  the  word  "by",  insert  "the  Conunls- 
sloner  of  Immigration  and  Naturalization,  with  the  approval  of." 

Reason:  This  amendment  merely  provides  that  the  immigrant 
inspector  before  whom  an  apprehended  alien  is  brought  for  exami- 
nation shall  be  designated  by  the  Conunissioner  of  Immigration 
and  Naturalization  upon  the  approval  of  the  Secretary  of  Labor. 

6.  At  the  end  of  line  9,  page  10,  add  the  following  sentence: 
"The  detention  of  any  alien  pursuant  to  this  section  shall  imme- 
diately be  reported  to  the  Commissioner  of  Immigration  and 
Naturalization." 

Reason:  This  amendment  Is  advisable  because  it  would  have  the 
effect  of  the  central  oSce  at  Washington  keeping  a  check  on  the 
activities  of  the  field  service  and  will  assist  the  central  ofllce  in 


correcting  any  almses  which  may  follow  from  the  exerclae  of  the 
rather  broad  power  granted  In  this  section. 

With  the  above  amendments,  section  9  reads  a*  followB: 
"Any  employee  of  the  Immigration  and  Naturalization  Service 
designated  by  the  Commissioner  of  Immigration  and  Naturaliza- 
tion, with  the  approval  of  the  Secretary  of  Labor,  shall  liave 
power  to  detain  for  investigation  any  alien  who  he  has  reason  to 
believe  Is  subject  to  deportation  under  the  immigration  lawt  on 
the  ground  that  he  entered  the  United  States  without  an  immi- 
gration visa  or  without  inspection  or  has  remained  In  the  United 
States  beyond  the  period  for  which  he  has  been  temporarUy  ad- 
mitted. Any  alien  so  detained  shall  be  immediately  brought  be- 
fore an  immigrant  Inspector  designated  for  that  purpose  by  the 
Commissioner  of  Immigration  and  Naturalization,  with  the  ap- 
proval of  the  Secretary  of  Labor,  and  shall  not  be  held  in  cus- 
tody for  more  than  24  hours  thereafter,  unless  pricw  to  the  expira- 
tion of  that  tinje  a  warrant  for  his  arrest  Is  issued.  The  deten- 
tion of  any  alien  pursuant  to  this  section  shall  immediately  be 
reported  to  the  Commlsmoner  of  Immigration  and  Naturalization  " 
7.  To  section  11:  Amend  section  11  to  read  as  follows: 
"Szc.  11.  The  Interdepartmental  committee,  as  referred  tc  in 
this  act,  shall  be  composed  of  a  represenUtlve  of  each  of  the 
Departments  of  Labor,  State,  and  Justlee.  The  representatives 
and  one  alternate  for  each  of  them  shall  be  designated.  res)>ec- 
tlvely,  by  the  Secretaries  of  Labor  and  State  and  the  Attomev 
General."  ' 

B«ason:  This  amendment  Is  designed  to  make  It  definite  Oiat 
the  officials  in  charge  of  the  Departments  referred  to  shaU  desig- 
nate the  representatives  of  their  respective  Departments. 

Mr.  COPELAND.  Mr.  President,  I  should  li*.e  now  to  say 
a  word  further. 

Mr.  GORE.    Mr.  President 

The  PRESIDINO  OFFICER.    Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Oklahoma? 
Mr.  COPELAND.    I  yield. 

Mr.  GORE.    The  Senator  frwn  New  York  said  that  unless 
this  bill  passed  a  number  of  good  citizens  would  be  de- 
ported.   I  wish  to  inquire  if  he  did  not  use  the  word  "citi- 
zens" inadvertently? 
Mr.  COPELAND.    WeU.  residents,  then. 
Mr.  GORE.    Yes. 

Mr.  COPELAND.  I  should  like  to  say  a  word  further 
about  this  bill.  If  Senators  will  look  at  the  report  which 
accompanies  Senate  Mil  2969  (Rept.  No.  1156) .  they  will  find 
a  brief  summary  of  what  the  bill  undertakes  to  do. 

Section  1  of  the  bill  authorizes  the  deportation  of  addi- 
tional classes  of  aliens,  those  who  violate  the  narcotic  stat- 
utes of  States,  who  carry  gum,  and  that  sort  of  thing. 

Then  the  next  section  requires  the  concurrence  of  the 
interdepartmental  committee  to  pass  judgment  on  the  mat- 
ter; and  under  section  3  that  committee  may  permit  an 
alien  subject  to  deportation  under  the  present  law  to  remain 
in  the  United  States  if  he  has  lived  here  10  years  or  more. 
If  he  has  in  the  United  States  near  relatives  who  are  either 
citizens  or  legal  residents,  and  the  section  precludes  the 
exercise  of  this  authority  where  the  alien  is  deportable  as 
one  of  the  so-called  radical  classes. 

Section  4  permits  an  alien  under  a  temporary  status  to 
change  to  a  status  of  permanent  residence  if  he  possesses 
the  requisite  qualifications  by  reason  of  relationship  to  a 
citizen,  and  so  forth. 

Section  5  permits  the  registration  of  aliens  who  entered 
the  United  States  prior  to  July  1,  1924.  which  has  been  con- 
tended for  for  years  as  an  important  matter. 

So,  as  I  view  it,  I  cannot  see  how  anyone  who  studies  the 
bill  and  ui>derstands  the  consequence  of  the  present  situa- 
tion if  the  bill  should  not  pass,  can  oppose  its  passage. 

Mr.  SHEPPARD.  Mr.  President.  I  understand  that  no 
hearings  were  held  on  this  bill  in  the  Senate  Committee  on 
Immigration.  I  believe,  if  the  bill  should  be  recwnmitted  for 
hearings  witbin  the  next  few  days,  that  an  agreement  might 
be  reached  concerning  It. 

Mr.  COPELAND.  Mr.  President,  may  I  ask  the  Senator 
from  Massachusetts  if  the  suggestion  of  the  Senator  from 
Texas  is  perhaps  not  a  wise  one? 

Mr.  WAUSH.  I  would  not  want  to  consent  to  it  in  the 
absence  of  my  colleague  the  chairman  of  the  committee. 
I  am  surprised  to  learn  that  no  bearings  were  held. 
Mr.  SHEPPARD.  That  is  my  information. 
Mr.  COPELAND.  As  a  member  of  the  committee  I  should 
say  that  the  suggestion  made  by  the  Senator  from  Texajs 
is  an  excellent  one. 


I 


2446 


CONGRESSIONAL  RECORD— SENATE 


February  20 


I 


Mr.  SHEPPARD.  In  fact.  I  think  it  is  the  only  way  ill 
which  action  can  be  reached.  There  is  considerable  ob- 
jection to  the  measure  as  it  is  now  framed- 

Mr.  COPELAND.  I  am  going  to  make  a  5-mlnute  speech, 
and  in  that  time  perhaps  the  Senator  from  Massachusetts 
may  get  in  touch  with  his  colleague. 

Mr.  WALSH.  It  is  quite  likely  that  to  hold  hearing* 
would  be  to  the  advantage  of  all  concerned,  in  view  of  th^ 
fact  that  some  amendments  have  been  proposed  by  the  De^- 
partment  of  Labor.  I  will  try  to  get  in  communication  wiU^ 
my  colleaeiie.  ! 

Mr.  COPELAND.  May  I  say  to  the  Setuitor  from  Massaf 
chusetts  that  If  he  will  send  for  his  colleairue  in  the  mean; 
time  I  will  perform  the  other  function  I  have  in  mind. 

Mr.  WALSH.  Mr.  President,  may  I  ask  :he  Senator  froK 
Texas  if  hearings  were  held  on  the  House  side? 

Mr.  SHEPPARD.  I  think  there  were  hearings  held  hf 
the  House  committee. 

Mr.  WALSH.  Only  a  few  moments  ago  the  chairman  ot 
the  Immigration  Committee  of  the  House  spoke  to  me  about 
this  bill,  and  tried  to  Impress  upon  me  the  Importance  of 
securing  action  upon  it. 

Mr.  SHEPPARD.  I  think  there  were  hearings  in  the 
other  House,  but  I  have  been  told  by  those  who  are  objectt- 
ing  to  the  measure  in  the  Senate  that  they  desire  a  hearln|; 
before  the  Senate  committee. 

Mr.  WALSH.  TTie  Junior  Senator  from  Cormecticut  [M|. 
MALOKrr]  informs  me  that  there  were  hearings  before  the 
House  committee.  I  will  ask  him  if  the  Senate  committee 
considered  those  hearings  before  reporting  this  bill? 

Mr.  MALONEY.     I  did. 

Mr.  SHEPPARD.  I  say  to  the  Senator  that  it  will  expet- 
dit€  the  matter  considerably  if  a  hearing  can  be  held  beforie 
the  Senate  committee.  ! 

Mr.  WALSH.  I  am  always  of  the  opinion  that  if  a  membek- 
or  members  of  a  committee  desire  a  hearing,  it  ought  to  tif 
held.  i 

Mr.  McNARY.    Mr.  President,  a  parliamentary  Inquiry. 

The  PRESIDING  OFFICER.     The  Senator  will  state  it. 

Mr.  McNARY.  I  inqxilre  what  Is  the  question  pending 
before  the  Senate? 

The  PRESIDING  OFFICER.  There  is  no  business  beforfe 
the  Senate.    The  Senator  from  New  York  has  the  floor. 

Mr.  COPELAND.    If  the  Senator  from  Oregon  desires  to 
bring  up  some  business,  I  shall  be  glad  to  yield  for  th 
purpose. 

Mr.  COPELAND  subsequently  said:  Mr.  President.  I  fin<l 
that  the  senior  Senator  from  Massachusetts  [Mr.  Walsh] 
has  communicated  with  his  colleague,  the  Jimior  Senate^ 
from  Massachusetts  [Mr.  Coolidge],  chairman  of  the  Comr 
mittee  on  Immigration,  and,  if  deemed  necessary,  hearings  oh 
the  deportation  bill  can  be  arranged  for  the  -  early  part  oir 
next  week,  even  if  the  bill  remains  on  the  calendar.  It  wl^ 
not  be  necessary  to  send  the  bill  back  to  the  committee,  bi|t 
there  will  be  opportvmity  for  those  interested  to  be  heard. 

Blr.  SHEPPARD.    In  the  Senate  committee? 

Mr.  COPELAND.    In  the  Senate  committee. 

Mr.  SHEPPARD.    Very  welL 

SUPPRESSION  OP  CRUfX 

Mr.  COPELAND.  Mr.  President,  it  will  be  recalled  that  ^ 
subcommittee  of  the  Committee  on  Commerce  has  for  2  or  & 
years  been  studying  the  question  of  the  suppression  ojf 
crime.  Very  shortly  that  committee  will  submit  a  rather  ex|- 
haustive  report  of  what  it  has  accompllshikl  or  feels  it  ha^ 
accomplished.  As  a  matter  of  fact,  a  number  of  laws  have 
been  enacted  as  a  direct  resiilt  of  the  work  of  the  committed- 
We  feel,  and  believe  we  have  a  right  to  f€«l,  some  pride  In 
what  has  been  accomplished. 

One  of  the  things  that  has  come  forcibly  to  my  attentioil 
speaking  now  as  an  lndl\idual  and  not  In  any  o£Bcial  ca^ 
pacity  as  a  member  of  the  committee.  Is  that  the  greatest 
social  problem  confronting  the  American  people  is  the  probi- 
lem  of  ju\'enile  delinquency.  At  some  time  I  shall  have  some*- 
thing  to  say  at  length  on  that  subject,  bectiuse  I  am  greatljr 
concerned  over  the  situation  as  regards  youth. 


In  my  study  of  crime  I  have  been  appalled  by  the  shock- 
ing and  needless  waste  of  precious  human  values  In  our 
social  life.  In  my  opinion  this  comes  through  the  lack  of 
adequate  training  and  the  lack  of  continuous  guidance  of 
the  children  and  youth  of  the  land.  Our  Committee  on  Crime 
has  surveyed  the  cau£es  of  crime  and  the  remedies  for 
criminal  tendencies.  But  for  the  first  time  in  American  his- 
tory an  attempt  has  been  made  to  focus  attention  upon  con- 
structive measures  that  will  reach  far  beyot^d  the  negative 
purpose  of  crime  suppression. 

TTie  cause  of  crime,  In  any  particular  case,  can  be  assigned 
usually  to  one  or  more  of  six  factors: 

First.  Mental  sickness. 

Second.  Emotional  Instability. 

Third.  Immaturity. 

Fourth.  Antisocial  attitude. 

Fifth.  Ignorance  of  facts,  legal  and  soclaL 

Sixth.  Chance  combinations  of  circumstances. 

The  prevention  of  crime  In  any  particular  case  Is  to  be 
sought  by  dealing  with  these  six  factors.  The  home  and  the 
church  have  a  primary  resp>onslbility  for  the  prevention  of 
these  causal  factors.  But  organized  society,  as  represented 
by  government,  must  place  its  main  dependence  upon  the 
statesman,  the  doctor,  and  other  scientists,  and  the  educator 
working  together  to  achieve  the  prevention  of  crime  and  the 
maintenance  of  health. 

This  study  of  crime  has  opened  my  eyes  to  the  fact  that 
we  must  not  stop  with  the  negative  notion  of  suppressing 
crime.  We  must  turn  our  attention  to  constructive  meas- 
ures for  upbuilding  the  physical,  mental,  and  moral  health 
of  individuals,  and  of  discovering,  liberating,  and  maturing 
their  constructive  powers  for  better  citizenship. 

Our  investigation  discloses,  and  scientific  research  has 
proved,  to  my  satisfaction  at  least,  that  both  remedial  and 
upbuilding  measures,  to  be  effective,  must  begin  in  early 
childhood.  These  remedies  Involve  continuous  observation 
and  continuous  records  of  the  conduct  and  of  the  evolving 
personality  pattern  of  children  and  youths.  For  proper 
treatment,  such  persons  require  not  only  observation,  but  also 
wise  supervision  of  the  ever-broadening  scope  of  their  activi- 
ties as  they  grow  older. 

Work — useful  work — at  a  much  earlier  age  than  it  has 
usually  been  available  during  this  depression,  is  necessary  to 
the  normal  development  of  youth.  As  emergency  measurijs, 
I  have  been  glad  to  support  legislative  provisions  for  work 
opportunities  In  the  C.  C.  C. 

I  feel  that  the  Senator  from  Massachusetts  [Mr.  Walsh  1 
is  to  be  congratulated  as  the  author  of  the  bill.  I  am  protid 
that,  as  a  member  of  the  committee,  I  had  some  part  in 
formulating  that  legislation.  Unquestionably  its  results 
have  been  a  great  factor,  during  the  past  few  years,  in  the 
control  of  many  social  as  well  as  economic  problems. 

I  have  favored,  too.  working  scholarships  for  college  stu- 
dents. But  such  activities  do  not  lead  directly  to  suitable 
permanent  community  attachments.  Moreover,  even  under 
most  favorable  circumstances,  improvised  camps  can  care 
for  but  a  small  fraction  of  all  the  youths  who  create  cur 
youth  problems. 

In  our  study  of  the  crime  problem  and  the  youth  proble;m 
and  the  means  of  achieving  beneficent  results  In  this  field. 
we  have  sought  the  aid  of  the  American  Council  on  Educa- 
tion, which.  In  turn,  commands  the  most  eminent  leader- 
ship In  American  education.  A  committee  of  that  body 
has  recommended  that  American  education  organize  Itself 
on  a  plan  which  has  been  outlined  in  the  letter  I  hold  in 
my  hand. 

The  letter  asks  the  approval  of  the  Congress  in  the  de- 
velopment of  an  agency  through  which  it  may  cooperate  wi-th 
the  Congress.  It  desires  to  assist  our  Committee  on  Crime 
and  Criminal  Practice  in  making  education  for  character 
building  and  constructive  citizenship  the  first  concern  of  all 
the  schools  of  America.  It  desires  to  see  established  in 
every  city  or  county  seat  a  new  type  of  Institution  which 
It  has  named  the  "career  Institute",  to  take  the  leader- 
ship In  this  movement  to  concentrate  the  attention  of 
every  community  on  character,  on  competence,  and  on  social 
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usefulness.  It  hopes  that  the  career  Institute  of  the  future 
will  stand  by  every  boy  and  girl  in  the  community  until 
they  are  stabilized  in  employment  and  fully  equipped  for 
good  constructive  citizenship. 

I  ask  that  the  letter  of  the  Council  on  Education,  signed 
by  Dr.  C.  R.  Mann  as  chairman,  and  an  accompanying 
statement  by  Dr.  Mann  may  be  incorporated  in  the  Reccuu) 
at  the  end  of  my  remarks. 

The  PRESIDING  OFFICER  (Mr.  Hatch  In  the  chair.) 
Without  objection,  it  is  so  ordered. 

(See  exhibits  A  and  B.) 

Mr.  COPELAND.  I  may  say  that  the  bill  which  I  shall 
introduce  in  a  moment.  Is  one  which  I  shall  ask  to  have 
referred  to  the  Committee  on  Education  and  Labor,  under 
the  distinguished  leadership  of  the  Senator  from  Massa- 
chusetts (Mr.  Walsh  J.  At  the  proper  time  I  hope  he  will 
appoint  a  subcommittee  to  hold  hearings.  Representatives 
of  the  American  Council  on  Education  and  other  educa- 
tional bodies  and  leaders  In  the  social  and  religious  fields 
will  be  glad  to  testify  and  present  their  views.  I  may  say 
that  the  matter  has  been  considered  by  representatives  of  all 
religious  faiths.  There  is  a  feeling  that  there  may  be  In 
this  idea  the  germ  of  some  constructive  legislation  which 
may.  perhaps,  go  far  towskrd  serving  the  youth  problem. 

Mr.  WALSH.    Mme.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mrs.  Long  in  the  chair.) 
Does  the  Senator  from  New  York  yield  to  the  Senator  from 
Massachusetts? 

Mr.  COPELAND.    Certainly. 

Mr.  WALSH.  I  regret  to  be  obliged  to  confess  my  lack 
of  knowledge  or  information,  but  I  should  like  to  know 
who  the  American  Council  on  Education  is  and  what  its 
membership  is. 

Mr.  COPELAND.  It  is  made  up  of  the  heads  of  colleges, 
universities,  high  schools,  and  the  leading  educators  of 
America. 

Mr.  WALSH.    A  Nation-wide  organization? 

Mr.  COPELAND.  Yes;  and  a  very  dignified  and  powerful 
organization.  In  a  sense  it  may  be  Ukened  to  the  American 
Bar  Association  as  regards  the  legal  profession  or  the  Ameri- 
can Medical  Association  as  regards  the  medical  profession. 

Mr.  WALSH.  It  is  apart  from  the  National  Education 
Association? 

Mr.  COPELAND.  Yes;  it  is  apart  from  that  very  important 
organization,  which,  by  the  way,  is  greatly  interested  in  revised 
methods  in  education. 

Mr.  WALSH-  Of  course,  the  Senator  rejOizes  that  when- 
ever a  discussion  is  held  as  to  what  Is  most  helpful  in  for- 
mulating character  in  the  young,  we  enter  the  religious 
domain. 

Mr.  COPELAND.    I  am  fully  ccmscious  of  that  fact. 

Mr.  WALSH.  And  the  organizations  representing  prac- 
tically an  religions  feel  very  strongly  that  the  surest  and 
safest  and  best  preparation  for  the  formulation  of  good 
character  in  youth  is  religious  teaching  and  training. 

Mr.  COPELAND.    The  Senator  is  correct. 

Mr.  WALSH.  Unfortunately,  our  public  educational  sys- 
tem being  secular,  and  being  under  governmental  control  in 
the  various  States,  there  is  not  the  opportimlty,  or,  at  least, 
we  have  not  yet  taken  the  (^portunlty  to  solve,  nor  have 
we  solved,  the  problem  In  a  way  which  permits  religious 
education  to  be  inculcated  side  by  side  with  secular  educa- 
tion. Does  this  proposal  attempt  to  enter  the  field  of  pro- 
moting or  encouraging  religious  training  and  education? 

Mr.  COPELAND.    I  wish  it  did,  but  it  does  not. 

Mr.  WALSH.  I  think  the  Senator  will  agree  with  me  that 
the  absence  of  religious  education  in  youth  today  is  unfor- 
tunately a  very  important  contributing  factor  to  the  devel- 
opment of  Juvenile  delinquency. 

Mr.  COPELAND.  I  should  like  to  reply  at  length  to  what 
the  Senator  from  Massachusetts  has  suggested. 

Mr.  WALSH.  Possitdy  at  this  time  I  should  not  have 
opened  up  the  subject,  because  it  is  one  that  goes  quite  far; 
but  I  feel  sure  the  Senator  from  New  York  and  I  are  in 
accord  regarding  it  and  that  the  sooner  our  State  govern- 
ments find  a  satisfactory  method  of  providing  for  religious 


training  and  education  that  will  meet  the  needs  of  the  vari- 
ous religious  organizations,  the  better  will  be  the  future 
citizens  of  the  Nation. 

Mr.  COPELAND.  I  am  glad  the  Senator  has  referred  to 
that  matter. 

Mme.  President,  we  welcome  you  to  the  chair. 

There  can  be  no  doubt  that  the  first  responsibility  for 
character  and  behavior  lies  in  the  home.  If  we  had  some 
way  of  reaching  every  home,  and  Inculcating  proper  teaching 
and  training  in  the  home,  we  should  not  have  this  problem 
to  worry  over. 

The  next  responsibility,  as  I  see  it,  rests  upon  the  chxirch. 
I  have  no  right  to  criticize  any  church  but  my  own.  I  do 
not  hesitate  to  do  that  on  occasions.  The  great  church  to 
which  the  Senator  from  Massachusetts  belongs  has  always 
made  much  of  religious  instruction  in  the  home  and  in  the 
schools  attached  to  the  churches.  I  am  sorry  the  same  sys- 
tem is  not  used  by  all  the  denominations;  but,  generally 
speaking,  the  influence  of  the  church  over  the  individual 
child  is  confined  to  1  hour  a  week,  "niat  hour  the  child 
spends  In  Sunday  School.  The  other  body  whleh  has  to  do 
with  the  education  for  character — not  In  character,  but  for 
character — Is  the  school  system;  I  do  not  care  whether  it  is 
the  public-school  system  or  a  p^xochial-school  system,  or 
what  the  system  may  be.  TTie  school  system  has  charge  of 
the  child  for  25  or  30  hours  a  week,  as  against  the  1  hour 
during  which  the  church  has  supervision  of  the  child.  As  I 
see  it,  there  must  be  placed  upon  the  schools  of  the  country 
a  larger  share  of  responsibility  in  the  irainlng  of  children 
and  in  their  education  for  character  than  there  has  been  In 
the  past. 

Mme.  President,  I  regret  exceedingly  that  so  much  is 
made  in  the  schools  of  the  aptitudes  of  the  child.  How  high 
does  this  child  stand?  What  Is  his  record  In  arithmetic  and 
geography  and  history?  Infinitely  more  Important  than  the 
aptitudes  of  the  child  are  the  attitude  of  the  child.  What 
is  his  attitude  toward  life?  What  is  his  attitude  toward 
society?    What  is  his  attitude  toward  government? 

Mme.  President,  it  seems  to  me  we  cannot  question  that 
the  schools  should  be  called  upon  to  do  a  better  Job  than 
they  have  done  in  the  past. 

What  haiH>ens  to  the  child  who  fails  to  progress — the 
retarded  child?  What  happens  to  him?  In  the  language 
familiar  to  us,  the  teacher  gets  "sore"  on  that  child.  She 
"picks"  on  the  child;  and  pretty  soon  the  child  becomes  an 
occasional  truant,  and  directly  he  becomes  a  habitual  tru- 
ant. He  meets  with  other  bad  boys,  and  that  is  the  begin- 
ning of  a  gang;  very  soon  there  is  pilfering  in  that  neighbor- 
hood, burglary,  and  even  murder. 

Mme.  President,  as  I  see  it,  if  we  are  to  save  the  youth 
of  America,  and  preserve  our  institutions  as  we  understand 
them,  we  must  begin  with  the  youth  of  our  country. 

I  had  not  int^ided  to  go  so  extensively  into  these  phases 
of  the  question.  But  I  am  very  much  obliged  to  the  Senator 
fnxn  Massachusetts  for  asking  the  questions,  because  it  is 
only  by  the  solemn  consideration  c€  the  leaders  of  thought 
in  America,  as  I  see  it,  that  we  can  hope  to  elevate  the 
standards  of  character  and  behavior  among  the  youth  of 
oiu*  country.    So,  Mme.  President,  I  shall  present  this  bill. 

The  committee  of  the  American  Council  on  Education  asks, 
as  a  first  step,  as  I  have  already  said,  that  a  hearing  be  called 
upon  the  bill  for  the  creation  of  an  Education.  Welfare,  and 
Law  Committee.  It  invites  national  discussion,  both  by  the 
general  public  and  the  professions,  of  the  projxjsals  that  it  is 
presenting.  It  urges  that  through  this  new  agency  a  continu- 
ing investigaticMi  of  crime  and  criminal  tendencies  be  carried 
on.  It  believes  this  will  promote  an  unceasing  interest  in 
crime  prevention  and  crime  control,  and  focus  attention  upon 
the  needful  improvements  in  education,  and  in  the  advance- 
ment of  the  general  welfare. 

It  is  not  contemplated  by  any  stretch  of  the  imagination 
that  there  should  be  provided  a  Department  of  Education, 
or  a  Cabinet  member  who  shall  devote  himself  to  education. 
P\)r  myself,  I  have  believed  that  if  there  is  one  thing  the 
States  have  done  fairly  well,  it  is  the  matter  of  education. 
"nierefore  it  is  not  in  that  direction  that  we  turn  the  atten- 
tion of  the  Senate. 
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"Suffer  little  children  to  come  unto  Me"  Is  an  unheeded 
admonition,  and  may  well  serve  as  a  rebuke.  Nineteen  cen- 
tmies  ago  adult  males,  in  their  preoccupaticwi  with  their 
own  affairs,  gave  scant  attention  to  children.  Current  i^epe- 
tition  of  the  adage  that  "children  should  be  seen  andl  not 
heard"  perpetuates  the  same  spirit  of  neglect.  Autocrats 
xnrge  women  to  bear  more  and  more  children  to  provide  i^ian- 
power  for  their  armies.  Democracy,  on  the  other  hand.  Is 
a  way  of  livmg — ^material  and  spiritual — which  should  make 
possible  the  actual  realization  of  that  boasted  fullness  of 
life,  liberty,  and  equality  of  opportxinity. 

America.  Mme.  President,  has  been  preoccupied  with  the 
problems  of  achieving  the  benefits  of  the  Democratic  w^  of 
living  for  the  generations  of  adults.  It  has  sadly  negl^ted 
the  measiires  that  scientific  Investigation  has  now  itiade 
available  to  promote  corresponding  benefits  for  our  children, 
as  well  as  for  posterity. 

The  purpose  of  the  biU  I  present  herewith  Is  to  carry  out 
the  idealistic  plan  of  the  thinkers  in  the  educational  #orld 
and  to  make  real  their  laudaWe  ambitions  for  a  bfetter 
America.  | 

I  ask  that  the  bill  may  be  printed  In  the  Rkcow)  ana  re- 
ferred to  the  Committee  on  Education  and  Labor. 

The  PRESIDING  OFFICER.  Without  objection,  it  |s  so 
ordered. 

The  bill  (S.  4070)  to  estaWish  a  Joint  congressional  Com- 
mittee on  education,  welfare,  and  law.  was  read  twice  by 
its  title,  referred  to  the  Committee  on  Educatiwi  and  Labor 
and  ordered  to  be  printed  in  the  Record,  as  follows: 

A  bUl  to  establish  »  Joist  congressloiua  committee  on  education. 

welfare,  and  law 

Be  it  enacted,  etc..  That  there  Is  hereby  established  a  jolnti  con- 
gressional conunittee  to  be  Icnown  as  the  Joint  Conunltt^e  on 
Education.  WelXare.  and  Law  (hereinafter  referred  to  as  the  com- 
mittee), and  to  be  composed  of  the  two  ranlting  members  from  the 
majority  political  party  and  the  two  ranking  members  fror«  the 
minority  political  party  of  the  Senate  Committee  on  Educa- 
tion and  Labor  and  of  the  Hoxise  Conmilttee  on  Education,  i  The 
committee  shall  elect  a  chairman  from  among  Its  members.  The 
portion  of  the  committee  on  the  part  of  the  Senate  remalnllig  In 
office  as  Senators  shall.  d\irlng  the  recess  of  Congress,  ezercls^  the 
powers  and  discharge  the  duties  conferred  by  law  upon  the  Icom- 
mlttee. 

S«c.  2.  The  committee  ts  authorized —  i 

( 1)  to  make  such  Investigations  pertaining  to  education,  w^fare. 
and  law  as  may  be  assigned  to  It  by  the  Congress: 

(3)  to  assemble  and  correlate  the  testimony  of  experts  In  con- 
nection with  such  Investigations; 

(3)  to  report  to  the  Congress  or  to  the  appropriate  comi^ttee 
of  the  Congress  the  results  of.  and  Its  findings  of  fact  with  rtjspect 
to.  the  Investigations  so  assigned  to  the  committee,  together  with 
Its  recommendations   for   legislation: 

(4)  To  facilitate  vol\intary  cooperation  with  the  Congreis  by 
churches,  universities,  colleges,  public  schools.  nonproflt-m|Utlng 
organizations  of  professional  men  and  women,  philanthropic  Instl- 
tuttons.  welfare  institutions,  research  bodies,  patriotic  societies, 
nonprofit-making  service  agencies,  and  citizens;  < 

( 5 )  To  continue  the  investigations  authorized  under  Senate  Heso- 
lutlons  Noe.  74  and  196.  Seventy-third  Congress,  agreed  to  Jui^e  12. 
1933.  and  April  20.  1934.  respectively;  and 

(8)  To  accept  and  administer,  subject  to  the  approval  of  the 
Congress,  fluids  donated  for  making  investigations  on  the  part 
of  the  committee  in  carrying  out  the  purposes  of  this  act. 

Sac.  3.  (a)  For  the  purposes  of  this  act  the  committee,  or  any 
duly  authorized  subcommittee  thereof,  is  authorized  to  hold' such 
hearings,  to  sit  and  act  at  such  times  aod  places,  to  employ  such 
stenographic,  clerical,  and  other  assistants,  to  require  by  sul^pena 
or  otherwise  the  attendance  of  such  witnesses  and  the  prod\|ctlon 
of  such  books,  papers,  and  documents,  to  administer  such  ^aths, 
to  take  such  testimony,  and  to  make  such  expenditures,  as  It 
deems  advisable.  The  cost  of  stenographic  services  to  fleport 
such  hearings  shall  not  be  In  excess  of  25  cents  per  hu|idred 
words.  The  expenses  of  the  committee  shall  be  paid  one-half 
from  the  contingent  fund  of  the  Senate  and  one-half  frot^  the 
contingent  fund  of  the  House  of  Representatives,  upon  vo\$;hera 
approved  by  the  chairman. 

(b)  Subpenas  shaU  be  issued  under  the  signature  of  the  (fir- 
man and  shall  be  served  by  any  person  designated  by  him.  The 
provisions  of  sections  102.  103.  and  104  of  the  Revised  Statutes 
shall  be  applicable  with  respect  to  any  person  summoned  as  a 
witness  under  the  authority  of  this  resolution.  In  the  same  tnan- 
ner  as  such  provisions  are  applicable  with  respect  to  any  pterson 
summoned  as  a  witness  in  the  case  of  an  inquiry  t>efore  a  com- 
mittee of  the  Senate. 

Sec.  4.  (a)  The  committee  Is  further  authorlaed.  for  the  pur- 
poses of  this  act,  to  appoint  a  temporary  advisory  board  combooed 
of  three  members,  each  of  whom  shall  hold  office  until  Janu^  3, 
1941:  except  that  any  such  member  appointed  to  fill  a  vacancy  in 
such  board  occurring  prior  to  the  expu'ation  oX  ttte  term  for  vhlch 


his  predecessor  was  appointed  shall  be  appointed  only  for  the 
remainder  of  such  term.  Such  bocu-d  shall  cease  to  exist  upon  the 
expiration  of  the  terms  of  the  original  members  thereof.  Each 
such  member  shall  receive  a  salary  to  be  fixed  by  the  committee 
not  in  excess  of  $12,000.  It  shall  l>e  the  duty  of  the  board  to 
consult  with  the  committee  in  carrying  out  the  purposes  of  this 
act,  and  to  perform  such  advisory  and  other  duties  as  the  com- 
mittee may  require  of  It. 

(b)  The  committee  Is  further  authorized,  when  the  board  ap- 
pointed pursuant  to  subsection  (a)  shall  cease  to  exist,  to  provide 
for  appointment  of  a  permanent  advisory  board  composed  of  not 
less  than  three  nor  more  than  nine  members,  each  of  whom  shall 
hold  office  for  a  term  of  7  years:  except  that  any  such  member 
appointed  to  fill  a  vacancy  in  such  board  occurring  prior  to  the 
expiration  of  the  term  for  which  his  predecessor  was  appointed 
shall  be  appointed  only  for  the  remainder  of  such  term.  Each 
such  member  shall  receive  a  salary  to  be  fixed  by  the  committee, 
not  in  excess  of  912,000,  and  the  functions  of  the  permanent  ad- 
visory board  shall  be  the  same  as  those  of  the  t>oard  appointed 
pursuant  to  subsection  (a). 

(c)  The  limitation  with  respect  to  the  maximum  amount  which 
may  be  expended  for  services,  personal,  professional,  or  otherwise, 
contained  In  any  act  making  appropriations  for  the  contingent 
expenses  of  the  Senate  and  the  House  of  Representatives,  shall  not 
apply  to  the  salaries  of  such  members  or  to  the  compensation  of 
any  personnel  detailed  to  the  committee  pursuant  to  section  5. 

Sec.  5.  The  executive  departments.  Independent  establishments, 
and  agencies  of  the  Oovernment  are  authorized  and  directed  to 
cooperate  with  the  committee  in  carrying  out  the  purposes  of  this 
act.  Such  departments,  establishments,  and  agencies  are  author- 
ized to  detail  to  the  committee,  at  such  times  as  th^.y  may  be 
avaUable,  such  of  their  personnel  as  the  committee  may  need  to 
carry  out  such  purposes.  The  salaries  of  such  personnel  shall,  for 
the  period  of  their  detail  to  the  committee,  be  paid  out  of  the 
ftinds  available  for  the  expenses  of  the  committee. 

Exhibit  A 
Amxrican  CoTTNcn.  ON  Education, 
Washington,  D.  C,  December  28.  1935. 

Hon.    ROTAL   S.    COPKLAND, 

Chairman  of  the  Senate  Committee  on 
Crime  and  Criminal  Practice, 

United  States  Senate.  Washington.  D.  C. 

Mr  Deax  Sknatok  Copelano:  The  Joint  committee  of  the  Amer- 
ican Council  on  Education  and  the  Education  and  Law  Confer- 
ence is  advised  that  the  forthcoming  report  of  the  Senate  com- 
mittee may  contain  proposals  designed  to  strengthen  the  efforts 
of  the  schools  to  mature  positive  citizenship  qualities  In  every 
pupU.  The  Joint  committee  vmderstands  that  the  Senate  commit- 
tee expects  the  steady  evolution  of  more  satisfying  forms  of 
political,  industrial,  and  social  conduct  as  a  necessary  result  of 
an  efficient  training  program  for  citizenship. 

The  members  of  the  Joint  committee  have  foUowed  In  detail 
the  experiences  of  the  United  States  during  the  war  and  since. 
The  committee  recognizes  that  cxirrent  school  practices  are  framed 
to  develop  a  type  of  scholarship  that  is  appropriate  for  not  more 
than  10  or  12  percent  of  the  popxilation.  In  order  to  provide 
effective  education  for  the  whole  people,  school  practices  should 
be  framed  to  meet  the  needs  of  the  90  percent  who  are  not 
primarily  scholars.  This  school  situation  is  more  siirprising  since 
Americans  possess  extended  knowledge  of  the  significance  and 
importance  of  individual  differences,  and  since  the  basic  law  of 
all  learning,  namely,  the  law  of  effect,  has  been  scientifically 
established  for  over  25  years.  The  American  CouncU  Joint  com- 
mittee is  therefore  glad  to  cooperate  with  the  Senate  committee 
in  developing  a  program  of  education  that  better  serves  the  whole 
people. 

Prom  the  point  of  view  of  the  schools  such  cooperation  with  the 
Senate  committee  requires  that  appropriate  action  be  taken  to 
stimulate  the  schools  to  assume  their  full  share  of  responsibility 
for  the  evolution  of  a  cltlzenshlp-tralnlng  program  that  tends  to 
result  in  the  prevention  of  crime.  The  responsibility  laid  on  the 
schools  should  include  continuing  investigation  of  the  processes 
of  character  building  and  of  maturing  habits  of  constructive 
citizenship  in  every  individual  within  these  United  States.  When 
such  responslbUlty  has  been  developed  the  profession  may  be 
expected  to  restructure  both  elementary  and  secondary  education 
in  a  way  to  facilitate  the  performance  of  the  redefined  functions 
referred  to  above. 

Por  schooling  beyond  the  secondary  school  level,  a  new  Institu- 
tion, called  perhap>s  the  career  institute,  seems  to  be  needed.  Such 
a  career  institute  must  obviously  give  students  career  counselling 
appropriate  to  each  of  their  Individual  differences  in  stage  of 
development  of  skills,  in  maturity  of  personality  patterns,  and  in 
Individual  satisfying  results.  This  institution  should  be  evolved 
to  supply  a  continuing  service  of  counselling,  instruction,  record- 
keeping, and  certification  of  each  student's  habit  patterns,  profi- 
ciency, and  achievement.  Its  fUes  wiU  be  the  usual  depository  of 
the  continuous  records  of  the  elementary  and  secondary  schools. 
It  should  be  the  leader  and  coordinating  center  of  all  adult  edu- 
cational activities  In  its  community.  Its  continuing  Influence 
upon  the  Junior  high  school  and  the  senior  high  school  and  its 
coordinating  Influence  upon  the  adult  system  shoxild  tend  to  de- 
velop a  unity  of  function  which  will  throughout  make  a  con- 
tinuous and  effective  guidance  chain.  This  guidance  thus  contin- 
iially  promotes  the  students  own  maturity  as  a  constructive  citizen. 

In  collaboration  with  the  medical  profession,  the  educational 
profeeslon  shall  concenx  Itself  with  the  maintenance  of  mental 


and  physical  health  through  evolving  appropriate  school  aetlvltlea 
that  promote  that  result,  the  reeponsibillty  always  remaining  upon 
th-  medical  profession  for  the  treatment  of  mental  and  physical 
disease.  It  Is  In  entire  harmony  with  the  history,  traditions,  and 
spirit  of  American  life  that  the  responsibility  defined  by  your 
committee  shall  rest  upon  the  educational  profeeeion.  Insofar  a* 
the  individual  members  of  this  Joint  conamittee  are  prlvUeged  to 
represent  the  profession  and  may  speak  for  It,  as  weU  as  for  them- 
selves, they  accept  the  responsibility. 

With  regard  to  the  support  needed  from  the  Congreaa  to 
strengthen  the  efforts  of  schools  In  tills  new  program  of  educa- 
tion. It  Is  clear  that  legislators  should  sponsor  a  new  policy  and, 
operating  In  harmony  vrtth  the  policy,  sponsor  a  new  attack  upon 
the  problem  of  crime  prevention  and  control.  Inevitably.  In  the 
statement  of  the  new  policy  the  form  of  the  initial  statement 
will  need  to  be  reviewed  from  time  to  time  In  the  light  of  the 
experience  derived  from  attempts  to  operate  under  It.  Accord- 
ingly, the  Investigations  which  have  resulted  In  Its  Initiatioa 
should  continue  for  a  sufficient  period  to  insure  that  the  state- 
ment of  policy  arrived  at  Is  a  clear  record  of  the  policy  Intended 
and  Is  so  worded  as  to  facilitate  the  application  of  the  policy  In 
practice. 

To  realise  this  conception  In  practice  requires  first  that  Congress 
pass  Senate  bill  16.  which  gives  to  all  school  records  kept  by  the 
school  system  of  the  District  of  Columbia  the  same  privileged  status 
as  is  now  given  to  medical  records.  In  addition,  there  should  be 
established  by  the  Congress  a  continuing  Federal  agency  that  col- 
laborates with  the  Congress  in  investigations  and  advises  Xtxe  Con- 
gress with  regard  to  policies  that  are  inhpront  in  proposed  legisla- 
tion before  such  policies  are  crystalUaied  into  &iws  that  affect 
educaticm  and  welfare.  This  Federal  agency  should  facUltate  con- 
tact and  cooperative  activities  among  the  Congress,  professions,  and 
community  agencies.  Federal  legislation  can  then  be  better  guided 
so  that  It  encourages  increase  of  State  and  local  sense  of  responsi- 
bility for  education  and  welfare.  Such  an  advisory  councU  for 
Congress  can  be  established  as  an  independent  agency,  like  the 
Interstate  Commerce  Commission  or  the  Tariff  Conunisslon,  or  the 
Federal  Trade  Commission.  It  should  have  no  administrative  or 
executive  responsibilities  or  duties  aaslgned  to  It. 

The  education  and  law  conference,  as  now  constituted,  should  be 
continued  as  such  a  facilitating  agezicy  untU  such  time  as  a  more 
permanent  and  more  adeqiiate  agency  may  be  established.  The 
Joint  committee  believes  that  the  time  is  now  ripe  for  Initiating 
appropriate  legislation  locking  toward  the  establishment  of  such 
a  permanent  agency. 

The  Joint  c(»nznlttee  believes  that  professional  support  for  this 
entire  program  may  beet  be  gained  by  giving  adequate  opportunity 
for  public  review  of  the  procedures  and  facts  upon  which  the  pro- 
gram is  based.  The  Joint  committee  therefore  suggests  that  ttils 
result  may  best  be  secured  if  the  Senate  Committee  on  Crime  and 
Criminal  Practloe  and  on  Education  and  Labor  hold  a  Joint  hearing 
before  which  competent  witnesses  may  testify  concerning  the 
soundness  and  the  practical  value  of  ttie  entire  progiam  and  the 
practical  means  for  realizing  It. 

The  Joint  committee  submits  this  suggestion  and  requests  the 
public  hearing  without  special  authority  from  the  American  CouncU 
as  a  whole  and  without  the  official  action  of  officers  of  the  coomcll. 
Such  authority  and  approval  cannot  be  given  without  a  meeting  of 
the  council  and  the  regular  meeting  will  not  be  held  until  Ifiqr 
1936.  The  spirit  of  its  asaignment  by  the  councU  In  its  May  1934 
meeting  makes  it  appropriate  that  the  recommendations  of  the 
Joint  cotamittee  be  published  and  submitted  to  public  discoaalon 
and  profesBiOBal  revlevi-  before  legialation  sfaali  be  pMsed.  Tb« 
Joint  committee  subnalts  this  suggestion  to  facilitate  wide  publicity 
and  the  establishment  of  a  body  of  expressed  public  opinion  to 
guide  the  decision  of  the  representatives  of  the  people  in  Oongiew 
and  of  ttie  representattvea  of  tbe  praCeaKlan  in  the  American  CoandL 
The  Joint  oonamlttee  submits  the  foregoing  outline  of  Tuimntlsl 
factors  needed  in  the  proposed  new  program  of  schooling  and  of 
legislation.  If  this  general  outMne  meets  your  approval,  the  mem- 
ben  of  the  Joint  committee  vrtll  be  ^ad  to  cooperate  with  you  In 
formulating  the  detailed  provisions  and  actloas  needed  to  mallM 
the  outline  in  practice. 
Toxirs  very  truly, 

C.  S.  Makk,  ChBlrmmn. 

ExHiBir  B 

EDUCATION  rem  CHAaACTEE,  OS  USING  CUKICAL  ICCTHODS  IN  BnTCATKJW 

For  centuries  "character"  has  been  accepted  as  the  true  objective 
of  education.  In  the  United  States  one  of  the  early  ordinances 
(1787)  states:  "Religion,  morality,  and  knowledge,  being  necessary 
to  good  government  and  the  happiness  of  mankind,  schools  and 
the  means  of  education  shall  forever  be  encouraged."  Since  then 
all  court  decisions  In  all  States  Justify  expendltiwe  of  pubUc 
funds  for  support  of  achools  because  "Intelligence  and  starting 
ntoral  character"  are  essential  to  everyone  in  a  democracy.  The 
practical  result  of  this  national  aspiration  Is  that  a  greater  pro-  \ 
portion  of  the  population  now  attends  school  or  coUege  here  for  | 
more  years  than  is  the  ease  in  any  other  country. 

The  rapid  spread  of  American  schools  to  include  all  Is  evidenced 
In  the  steadily  Increasing  intelligence  of  the  people.  With  regard 
to  "sterling  nKiral  character"  the  results  are  less  obvious.  For 
some  years  the  statistics  of  crime  have  shown  an  upward  trend. 
The  costs  of  courts,  of  Jails,  and  of  police  are  mounting.  Hence, 
In  1929  President  Hoover  established  the  Wlckersham  Commission 
on  Law  Enforcement  to  determine  the  ffkcts  and  causes  of  erloM 
and  draw  courageous  conclusions  which  the  public  would  under- 


sUnd  and  support.  Their  report  states  that  the  Commission  finds 
it  impossible  to  determine  the  causes  of  crime,  because  social 
science  Is  In  transition.  To  adopt  any  of  the  cxirrent  theories  of 
criminality  would  only  emphasize  some  phase  of  current  thought 
To  develop  the  potentialities  of  each  of  the  current  theories  would 
confuse  the  public  and  get  no  useful  action.  One  of  the  13  vol- 
umes of  this  report  is  devoted  to  prohibition. 

Shortly  after  the  publlcaUon  of  this  report  of  the  Wlckersham 
Commission  the  United  States  Senate  appointed  a  special  8ut>- 
commlttee  on  Crime  and  Criminal  Practice,  with  Senator  Rotal  8. 
CoPELAND  as  chairman.  The  new  committee  sought  to  stimulate 
public  action  toward  elimination  of  antisocial  conduct.  The  com- 
mKtee  found  that  social  scientists,  though  they  differ  widely  in 
their  theories  concerning  the  catues  of  criminality,  are  in  sub- 
stantial agreement  as  to  the  practical  action  which  may  be  taken 
in  each  spedflc  case  of  antisocial  conduct.  This  distinction  be- 
tween the  theories  of  criminality  and  the  practical  action  Uiat 
cures  antisocial  conduct  gives  the  Copeland  oammltt«e  a  sound 
basis  on  which  to  proceed. 

The  testimony  presented  before  the  committee  by  experts  in 
the  fields  of  educatlOQ.  medicine,  and  criminology  shows  that 
most  criminal  careers  begin  in  childhood.  As  u  weU  kzwwn,  tend- 
encies toward  antisocial  behavior  of  any  individual  child  are 
ot>servabie  and  may  be  recorded.  Diagnosis  of  such  a  behavior 
record  by  a  competent  educator  makes  it  possible  to  distinguish 
syfloptoms  that  Indicate  normal  healthy  growth  from  those  that 
indicate  abnormal  antisocial  tendencies.  Such  observed  symptoms 
give  school  authorities  the  data  needed  to  determine  what  school 
treatment  wlU  promote  normal,  healthy  growth  and  what  treat- 
ment is  needed  to  prevent  abnormal  chUdren  from  developing 
habits  of  antisocial  cotMluct.  By  such  competent  diagnostic  treat- 
ment of  each  individual's  needs,  the  school  becomes  an  educa- 
tional center  where  everyone  gets  health -giving  treatment  Such 
treatment  of  chUdren  by  schools  is  called  the  clinical  method  of 
education,  because  of  tts  analogy  with  the  clinical  methods  of 
medicine. 

The  chairman  of  this  United  States  Senate  Subcommittee  on 
Crime  and  Criminal  Practice  Is  a  trained  physician  with  wide  ex- 
perience in  public-health  service.  He  has  seen  the  beneficial  resxilta 
that  come  to  the  people  when  public-health  officials  use  tt.e  clinical 
methods  of  medicine  for  the  general  welfare.  On  this  experience 
with  physical  health  he  bases  his  expectation  that  school  services 
wUl  correspondingly  Improve  when  school  authoritie«  evolve  cor- 
responding clinical  methods  in  education.  From  the  educator's 
point  of  view,  the  evolution  of  such  clinical  practices  in  schools 
offers  practical  chances  to  increase  the  benefits  that  come  from 
sclentlflc  studies  of  teaching  techniques,  of  testing  Instruments,  of 
behavior  records,  of  individual  differences,  of  rates  of  promotion, 
and  of  Bsany  other  pertinent  school  factors. 

The  public  schools  in  the  District  of  Columbia  are  authorized  by 
the  Congress  to  begin  the  evolution  of  this  clinical  method  of  edu- 
caOon.  Unfortunately,  the  name  first  given  to  this  enterprise  was 
"character  educatioxu"  Hence  many  felt  that  It  ts  subversive  of 
long-estahilshed  habits  and  traditions.  Others  opposed  it  because 
It  seemed  to  them  to  transfer  to  the  school  a  vital  responsibility 
which  really  belongs  to  tbe  home  and  the  church.  Home  end 
church,  however.  weU  know  that  the  chief  obstacles  they  encounter 
in  their  efforts  to  help  chUdren  develop  "sterling  moral  character" 
arise  from  the  adverse  experiences  which  come  to  children  in  school 
and  tn  other  activHles  of  daily  life.  The  schools  now  have  their 
ehanoc  to  help  the  publle  learn  fnun  experience  how  clinical  treat- 
ment of  chUdrea  In  aehool  enhances  tbe  essential  services  of  both 
home  aiad  church  In  the  matter  of  personal  character. 

From  the  evidence  submitted  to  It,  Senator  Copcland's  Committee 
on  Crime  and  Otlnlnal  Practice  esUmates  that  about  one-fourth 
of  our  nattrmal  tanonwi  is  extorted  each  year  from  the  American 
people  by  enmlnal  pcacCloaa.  Bo  wide^iread  are  these  practices 
that  the  term  "racketeering"  Is  now  universally  applied  to  them. 
T*e  rapid  evolution  of  dlnlcal  methods  in  education  is  therefore 
of  vital  practical  use  to  aU  the  people.  The  germ  of  this  evolution 
tea  keen  planted  in  Washington  by  the  Congress.  Its  normal 
healthy  growth  Is  now  progressing  with  congressional  approval. 
Thus  does  the  Congress  "promote  the  common  defense  and  the 
general  welfare"  by  encounigtng  the  development  of  the  "totelll- 
genee  and  sterling  moral  character"  that  are  neoessary  to  good 
govemaaeat. 

O.  B.  Makm. 
Febbuast  19,  1936. 

XAUFT  KQV7ZVALXV7  TO  AGlICVLTtntAL   PRODUCERS 

Mr.  CAFFEB.  Mme.  Preddent.  I  have  introduced  today 
a  bin.  Senate  bill  4071.  providing  for  the  payment  of  tarifl- 
equivalent  benefits  to  producers  of  surplus  farm  crops  on  that 
PBTt  of  their  prodaction  wiiich  is  required  for  domestic  con- 
somption  in  this  country-  Tlie  subject  is  of  such  importance 
that  I  «1^  to  make  a  diort  statement  setting  lortii  the  pur- 
poses of  the  proposed  Ifgislation. 

This  measure  is  not  intended  as  a  substitute  for  tbe  soil- 
conservation  program,  to  wl3^ch  I  was  glad  to  give  my  sup- 
port. I  believe  in  a  nationai  soil-conservation  program  and 
in  making  oonditional  grants  of  Federal  funds  to  those  who 
eooperate  in  such  a  jmigram. 

Tlie  bill  I  have  introduced  is,  I  believe,  both  constitutional 
and  economically  Justifiable.    The  measure  is  similar  to  a 
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bill  that  has  been  intrcduced  In  the  House  by  Representaltive 
Clitford  Hope,  of  BLansas.  it  is  based  on  what  has  been 
called  the  domestic  allotment  plan,  plus  a  formula  for  de- 
termining the  tariff  equivalent  to  which  farmers  are  entitled 
on  products  which  they  must  sell  at  world-price  levels. 

I  believe  it  has  been  demonstrated  that  commodities  pro- 
duced in  exportable  sxirplus  quantities  are  sold  inside  iand 
outside  the  United  States  at  prices  determined  by  world 
market  demands.  | 

Except  when  upheld  by  artificial  support  or  during  otca- 
sional  years  of  scarcity,  our  wheat,  cotton,  hogs,  and  tobacco 
have  been  sold  at  world-price  levels.  The  growers  of  tjiese 
commodities  have  been  compelled  to  buy  at  higher  tftian 
world-price  levels,  levels  protected  by  protective  tariffs. 

This  measure  I  am  introducing  proposes  a  means  by  w^ch 
the  growers  of  these  commodities  sold  on  world-jMice  levels 
may  be  given  benefits  equivalent  to  the  increased  pitices 
these  growers  pay  for  American  goods  which  benefit  ftom 
tariff  iH-otection.  | 

The  equalization-fee  and  export-debenture  plans  trere 
proposed  to  attain  this  result  indirectly.  But  both  those 
plans  depend  upon  a  foreign  market  that  will  take  our  ^lu*- 
pluses  of  wheat,  cotton,  hogs,  and  tobacco.  Such  foreign 
markets  do  not  today  exist.  Tlie  controlled-production  plan 
in  the  A.  A.  A.  was  intended  to  raise  farm  prices  through 
holding  down  iiroduction  to  the  point  where  the  law  of  sup- 
ply and  demand  would  have  forced  parity  prices  for  fkuin 
products.  Before  we  had  learned  whether  or  not  the  A.  A-  A. 
plan  would  work  the  Supreme  Court  of  the  United  States,  I 
regret  to  say,  declared  the  program  unconstitutional. 

So  we  face  this  situation,  so  far  as  these  major  farm  cfops 
produced  on  a  siurlus  basis  are  concerned.  Production  Con- 
trol is  banned  by  the  Supreme  Court.  Foreign  markets  do 
not  exist  at  the  present  time  to  an  extent  that  will  take  care 
of  these  surpluses.  Unless  and  until  we  have  foreign  Qiar- 
kets  fear  these  surpluses,  the  equalization-fee  plan  and  the 
export-debenture  plan  fall  short  of  meeting  the  situation. 
That  means  these  farmers  must  sell  in  an  unprotected,  low- 
price  market  based  on  world- price  levels,  but  they  must  buy 
in  a  protected  high-price  market,  at  virtually  the  world 
price  plus  the  amount  of  tariff  protection. 

Mme.  President,  it  Is  estimated  that  some  200  thjlngs 
which  the  farmer  buys — including  services — are  sold  !hlm 
at  prices  around  25  percent  higher  than  world  prices. 

This  bill  proposes  that  the  Tariff  Commission  find  the 
average  cost  added  by  tariff  protection  to  the  prices  the 
farmer  pays.  Then  that  added  cost — which,  as  I  said,  has 
been  estimated  at  25  percent;  It  may  be  more,  it  maV  be 
less — would  be  paid  to  the  growers  of  these  major  surplus- 
produced  crops  through  a  subsidy  in  the  proportirai  of  ijheix 
total  production  required  for  domestic  consumption. 

Let  me  give  an  example.  Suppose  the  Tariff  Commission 
finds  that  the  fanner  pays  an  extra  25  percent  on  what  he 
buys,  because  of  the  protective  tariff.  Domestic  wheats  re- 
quirements are  approximately  600  million  bushels  a  sreaf ,  or 
a  little  more,  I  believe. 

Suppose  the  production  were  800  million  bosbels.  "l^hen 
six-eighths,  or  three-fotuths.  of  an  Individual  wheat  glow- 
er's production  would  be  presumed  to  be  required  for !  do- 
mestic consumption. 

The  grower  who  produced  1,600  bushels  of  wheat.  If  this 
bill  were  enacted,  under  such  a  finding  by  the  tariff  commis- 
sion as  to  tariff  costs,  would  then  be  entitled  to  a  sutiildy 
from  the  Treasury  of  the  United  States  of  26  percent  of!  the 
market  price  on  three- fourths  of  his  crop. 

Now  let  us  further  suppose  the  price  of  wheat  wer4  $1. 
Tlien  this  farmer  would  be  entitled  to  a  subsidy  of  25  dents 
a  bushel  on  three-fourths  of  his  1.600-bushel  wheat  ()rop, 
or  25  cents  a  bushel  on  1.200  bushels. 

Mme.  President.  I  beliove  this  bill  is  constitutional,  is 
economically  Justifiable,  and  would  get  results.  I  hope  full 
hearings  may  t>e  held  upon  it,  to  develop  its  good  and  bad 
points,  and  that  it  will  receive  earnest  and  fair  consi<|era- 
tion.  It  seems  to  me  at  least  meritorious  enough  to  eDtltle 
it  to  that  fair  and  earnest  consideration. 


I  ask  unanimous  consent  to  introduce  a  bill  to  Increase 
agricultural  purchasing  power  and  provide  for  the  pa3mient 
of  the  tariff  equivalent  benefits  on  that  part  of  the  produc- 
tion of  certain  farm  commodities  which  is  consmned  within 
the  United  States,  and  for  other  purposes. 

The  PRESIDING  OFFICER.  The  bill  will  be  received  and 
referred  to  the  Committee  on  Agriculture  and  Forestry. 

(See  Senate  bill  4071.  introduced  by  Mr.  Capper  today, 
under  the  heading  "Bills  and  Joint  Resolutions  Introduced.") 

EXECUTIVE  SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXEcirrrvE  messages  reterred 

The  PRESIDING  OFFICER  (Mrs.  Long  in  the  chair) 
laid  before  the  Senate  messages  from  the  President  of  the 
United  States  submitting  several  nominations,  which  were 
referred  to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.)  j 

EXECmrVE  REPORTS  OF  COMMITTEES 

Mr.  COPELAND,  from  the  Committee  on  Commerce,  re- 
ported favorably  the  nomination  of  Commander  James  L. 
Ahem  to  be  captain  in  the  Coast  Guard,  to  rank  as  such 
from  October  7,  1935;  also  the  nominations  of  sundry  officers 
in  the  Coast  Guard. 

Mr.  ASHURST  (for  Mr.  McCarran).  from  the  Committee 
on  the  Judiciary,  reported  favorably  the  nominaticm  of  Ralph 
L.  Emmons,  of  New  York,  to  be  United  States  attorney, 
northern  district  of  New  York,  vice  Oliver  D.  Burden,  whose 
term  expires  February  27,  1936. 

Mr.  McKELLAR.  from  the  Committee  on  Appropriations, 
reported  favorably  the  following  nominations: 

George  D.  Andrews,  of  Pennsylvania,  to  be  State  director 
of  the  Public  Works  Administration  in  Pennsylvania;  and 

Kenneth  W.  Mark  well,  of  Tennessee,  to  be  State  director 
of  the  Public  Works  Administration  in  Tennessee. 

Mr.  McKELLAR  also,  from  the  Committee  on  Post  OCBces 
and  Post  Roads,  reported  favorably  the  nominations  of  sev- 
eral postmasters. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  calendar 
is  in  order. 

THE   judiciary 

The  Chief  Clerk  read  the  nomination  of  Annette  Abbott 
Adams,  of  California,  to  be  assistant  special  counsel,  em- 
ployed to  prosecute  proceedings  to  assert  and  establish  the 
title  of  the  United  States  to  sections  16  and  36,  township 
30  south,  range  23  east.  Mount  Diablo  meridian,  within  the 
exterior  limits  of  Naval  Reserve  No.  1  in  the  State  of  Cali- 
fornia, and  to  prosecute  any  suit  or  suits  ancillary  thereto 
or  necessary  or  desirable,  under  the  provisions  of  Public 
Resolution  No.  6.  approved  February  21,  1924. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

m>nAL   ALCOHOL   AOMIinSTRATIOir 

The  Chief  Clerk  read  the  nomination  of  Capt.  Wilf  ord  S. 
Alexander,  of  Merlden,  Conn.,  to  be  Administrator. 

The  PRE8IDINO  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

MATXOITAL  tUEKOKMCr  COXTKCtL 

The  Chief  Clerk  read  the  nomination  of  Donald  Ren- 
shaw,  of  California,  to  be  State  director,  California. 

me  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

WILLIAM   DRISCOLL 

The  Chief  Clerk  read  the  nomination  of  William  Driscoll, 
of  Pittsburgh,  Pa.,  to  be  collector  of  internal  revenue  for 
the  twenty-third  district  of  Pennsylvania. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 
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ICARTnr    O.    BEMENT 

The  Chief  Clerk  read  the  nomination  of  Martin  O.  De- 
ment, of  Buffalo,  N.  Y.,  to  be  collector  of  customs  for  cus- 
toms collection  district  no.  9.  Buffalo,  N.  Y. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

PUBLIC    HEALTH    SERVICE 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  in 
the  Public  Health  Service. 

Mr.  ROBINSON.  I  ask  that  the  nominations  in  the 
Public  Health  Service  be  conflrmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  are  confirmed  en  bloc. 

WILLIAM    J.    PARLEY 

The  Chief  Clerk  read  the  nomination  of  William  J.  Par- 
ley, of  Connecticut,  to  be  State  director  of  the  Public  Works 
Administration  in  Connecticut. 

The  PRESIDING  OFFICER.  Without  objecUon,  the 
nomination  is  confirmed. 

POSTMASTERS 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  of 
postmasters. 

Mr.  ROBINSON.  I  ask  that  the  nominations  of  post- 
masters be  conflrmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  ttie 
nominations  are  conflrmed  en  bloc. 

IN  THE  ARMY 

The  Chief  Clerk  proceeded  to  read  sundry  nominations 
in  the  Army. 

Mr.  SHEPPARD.  I  ask  that  the  Army  nominations  go 
over  for  the  present.  The  Senator  from  Massachusetts  [Mr. 
Walsh]  on  his  return  next  week  wishes  to  malce  a  state- 
ment regarding  one  of  these  nominations. 

Mr.  WALSH.  I  thank  the  Senator  from  Texas.  I  appre- 
ciate his  courtesy.  I  am  compelled  to  be  absent  from  the 
Senate  for  several  days. 

The  PRESIDING  OFFICER.  The  nominations  will  go 
over. 

RECESS    TO   SATURDAY 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  on  Saturday  next. 

The  motion  was  agreed  to;  and  (at  2  o'clock  and  45  min- 
utes p.  m.)  the  Senate  took  a  recess  until  Saturday,  Febru- 
ary 22,  1936,  at  12  o'clock  meridian. 


NOMTNA-nONS 


ExectUive  nomination*  received  by  the  Senate  February  20 
ilegislative  day  of  Jan.  16) ,  1936 

PuBuc  Works  AoMiNiSTRATioif 
Henry  H.  Ferguson,  of  Oklahoma,  to  be  State  engineer 
Inspector  for  the  Public  Works  Administration  in  Oklahoma. 

UioTXD  States  Dxstuct  Judois 
Arthur  F.  Lederle,  of  Michigan,  to  be  United  States  dis- 
trict Judge,  eastern  district  of  Michigan,  vice  Charles  C. 
Simons,  appointed  circuit  Judge. 

Robert  N.  Pollard,  of  Virginia,  to  be  United  SUtes  district 
judge  for  the  eastern  district  of  Virginia,  an  additional  posi- 
tion authorised  by  the  act  approved  August  2,  1936. 

POSTMASTXia 

axxahsas 

Thomas  C.  Hagins  to  be  postmaster  at  Fordyce.  Ark.,  in 
place  of  R.  M.  Jordan.  Incumbent's  commission  expired 
January  22,  1935. 

James  F.  Rieves  to  be  postmaster  at  Marion.  Ark.,  in  place 
of  J.  F.  Rieves.  Incumbent's  commission  expired  February  5, 
1936. 

Gladys  L.  Hobgood  to  be  postmaster  at  Monette,  Ark.,  in 
place  of  Wilford  Flannigan.  Incumbent's  commission  ex- 
pired December  18,  1934. 


CALirOIUfIA 

James  M.  Hayden  to  be  postmaster  at  Delano,  Calif,  In 
place  of  J.  H.  B.  Speer,  resigned. 

Walter  A.  FSler  to  be  postmaster  at  Fellows,  Calif.,  in  place 
of  J.  H.  Sinithey,  resigned. 

Mary  G.  Newby  to  be  postmaster  at  San  Quentin.  Calif.,  in 
place  of  E.  H.  Conroy.  Incumbent's  commission  expired  July 
3,  1934. 

Algera  M.  Rumsey  to  be  postmaster  at  Saugus.  Calif.,  in 
place  of  A.  M.  Rumsey.  Incimibent's  coinnussion  expired 
February  9,  1936. 

John  J.  Blaney  to  be  postmaster  at  WeavervUle,  Calif.,  in 
place  of  J.  J.  Blaney.  Incumbent's  commission  expired  Feb- 
ruary 9,  1936. 

DISTRICT   or   COLUMBIA 

Vincent  C.  Burke  to  be  postmaster  at  Washington,  D.  C,  in 
place  of  W.  M.  Mooney,  transferred. 

CONNECTICUT 

Francis  T.  Green  to  be  postmaster  at  Naugatuck.  Conn.,  in 
place  of  W.  E.  Brown.  Incumbent's  commission  expired  Jan- 
uary 9,  1936. 

Patrick  J.  Goode  to  be  postmaster  at  New  Haven,  Conn.,  in 
place  of  C.  W.  Birely.  Incumbent's  commission  expired  July 
1.  1934. 

FLORIDA 

Burton  H.  Rawls  to  be  postmaster  at  High  Springs,  Fla.,  In 
place  of  R.  E.  Murphy,  resigned. 

Ethel  L.  Hadsock  to  be  postmaster  at  Newberry.  Fla.,  in 
place  of  N.  J.  Lewis.  Inciunbent's  commission  expired  Jan- 
uary 9,  1934. 

Arthur  W.  Newett  to  be  postmaster  at  Leesburg,  Fla.,  in 
place  of  L.  A.  Morris.  Incumbent's  commission  expired  I^b- 
ruary  14.  1935. 

Edward  R.  McKrana  to  be  postmaster  at  Palm  Beach,  Fla.. 
in  place  of  Lola  Miller.  Incumbent's  commission  expired 
January  22,  1936. 

GKOaCZA 

Charles  L.  Adair  to  be  postmaster  at  Coiner,  Oa..  in  place 
of  C.  L.  Adair.  Incumbent's  commission  expired  February 
5.  1936. 

John  L.  Callaway  to  be  postmaster  at  Covington,  Oa.,  In 
place  of  J.  L.  Callaway.  Incumbent's  commission  expired 
February  5.  Id36. 

Irene  W.  Field  to  be  postmaster  at  Monroe,  Oa.,  in  place 
of  L  W.  Field.  Incumbent's  commission  expired  Pebniary 
5.  1936. 

Andy  G.  Clements  to  be  postmaster  at  Rhine,  Oa.,  In 
place  of  J.  M.  Brophy.  Incumbent's  commission  expired 
January  25.  1936. 

Olen  N.  Merritt  to  be  postmaster  at  Ringgold.  Ga..  In 
place  of  J.  B.  Saunders.  Incumbent's  commission  expired 
January  7,  1936. 

Estclle  S.  Peacock  to  be  postmaster  at  Rochclle,  Oa.,  In 
place  of  Baxter  Sutton.  Incximbent's  commission  expired 
January  7,  1936. 

HAWAn 

John  I.  Sllva  to  be  postmaster  at  Eleele.  Hawaii,  In  place 
of  J.  I.  Sllva.  Incumbent's  commission  expired  February  9, 
1936. 

lianuel  J.  Carralho  to  be  postmaster  at  Makawell,  HawaU, 
bi  place  of  M.  J.  Carvalho.  Znctimbent'i  commission  ex- 
pired February  9,  1936. 

IDAHO 

Herbert  L.  Spencer  to  be  postmaster  at  Paris.  Idaho,  in 
place  of  H.  L.  Spencer.  Incimibent's  commission  expired 
January  7,  1936. 

XLLorois 

L.  Janet  Merkle  to  be  postmaster  at  Brocton.  m.,  in  place 
of  B.  W.  Oillis.  Incumbent's  commission  expired  February 
25.  1935. 

Mayme  F.  Brooke  to  be  postmaster  at  Mattcson,  EL,  to 
place  of  M.  F.  Brooke.  Incumbent's  commission  expired 
February  9,  1936. 
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Ley  Bagby  to  be  postmaster  at  Olmsted,  ni..  in  plact  of 
H.  P.  Britt.  resigned.  j 

Mary  J.  Sheridan  to  be  postmaster  at  Tliomson.  lU^  in 
place  of  H.  L.  Rawlins.  IiKumbent's  commission  expired 
Pcbniary  6,  1934. 

DrniAKA 

Cassius  W.  Cottingham  to  be  postmaster  at 
Ind..  m  place  of  C.  D.  Richards,  resigned. 

James  E.  Purkiser  to  be  postmaster  at  West  Baden  Springs. 
Ind..  in  place  of  B.  M.  Miller.  Incimibent's  commission  ex- 
pired January  22.  1936. 

Dorothy  B.  Schirr  to  be  postmaster  at  Westvllle.  Ind.;  in 
place  of  E.  H.  Imes.  Incumbent's  commission  expired  Jlan- 
uary  22.  1936.  j 

IOWA  ' 

Dee  C.  Batten  to  be  postmaster  at  Chariton,  Iowa.  In  place 
of  H.  C.  Copeland.  Incimibent's  commission  expired  Jian- 
uary  27.  1936. 

Mark  R.  Doud  to  he  postmaster  at  Douds,  Iowa.  Office 
became  Presidential  July  1.  1935. 

George  T.  Shanley  to  be  postmaster  at  Webster  Oity, 
Iowa,  in  place  of  K.  R.  Weston.  Incimibent's  commission 
expired  February  5.  1935. 


KANSAS 

Mattie  L.  Binkley  to  be  postmaster  at  Brewster.  Kansi  In 
place  of  M.  L.  Binkley.  Incumbent's  commission  expted 
February  5.  1936. 

Henry  F.  Schmidt  to  be  postmaster  at  Dodge  City,  K4ns., 
in  place  of  Nelson  Crawford,  transferred. 

James  B.  Doyle  to  be  postmaster  at  Herington,  Kans.^  In 
place  of  D.  W.  Naill.  Incumbent's  commission  expired  Jan- 
uary 22.  1935. 

Wilbur  Rothe  to  be  postmaster  at  Otis.  Kans.,  in  plac^  of 
V.  F.  Walter,  removed. 


in 


MASSACHTXSITTS 

George  G.  Henry  to  be  postmaster  at  Ashfield.  Mass.* 
place  of  G.  G.  Henry,  deceased.  ] 

John  J.  Downey  to  be  postmaster  at  Blackstone,  Massl  in 
place  of  J.  J.  Downey.  Incumbent's  commission  exi>jred 
February  9.  1936.  j 

Richard  F.  Pender  to  be  postmaster  at  Dalton,  Mass]  in 
place  of  W.  L.  Tower.  Incumbent's  commission  expired  J^- 
uary  27,  1936.  ' 

Arthur  I.  Maguire  to  be  postmaster  at  East  Walpole,  Mass., 
in  place  of  A.  I.  Magxiire.  Incumbent's  commission  expired 
January  9.  1936.  ' 

James  B.  Keimedy  to  be  postmaster  at  Greenfield,  M^ss.. 
in  place  of  C.  H.  Slocomb.  Incumbent's  commission  expired 
January  27,  1936. 

J.  Francis  Megley  to  be  postmaster  at  Holbrook.  Mass.. 
in  place  of  J.  F.  Megley.  Incimibent's  commission  expired 
February  9,  1936. 

James  E.  Harte  to  be  postmaster  at  Lee,  Mass..  in  placf  of 
L.  C.  W.  Foote.  Incumbent's  commission  expired  January 
27.  1936. 

Charles  H.  McCarty  to  be  postmaster  at  Lenox,  Mass.*  in 
place  of  Edmund  Spencer,  resigned. 

Wilfred  J.  Tancrell  to  be  postmaster  at  North  Uxbrii 
Mass.,  in  place  of  W.  J.  TancrelL    Incumbent's  commis»ion 
expired  February  9.  1936. 

Francis  G.  Fanning  to  be  postmaster  at  South  Lee,  Mbss. 
OfDce  became  Presidential  July  1,  1935. 

Edward  J.  Sammons  to  be  postmaster  at  Westfield.  Miss.. 
in  place  of  G.  D.  Roe.  Incumbent's  commission  expired 
January  27,  1936. 

MISSISSIPPI 

Romie  Green  to  be  postmaster  at  Amory,  Miss.,  in  plac^  of 
Romie  Green.  Incumbent's  commission  expires  May  10, 
1936. 

Andrew  J.  Roper  to  be  postmaster  at  Saltillo,  Mi«  ©ilce 
became  Presidential  July  1,  1935. 


i^  in 
iflge. 


MISSOURI 

Edwin  A.  Williams  to  be  postmaster  at  Boonville,  Mo.,  in 
place  of  J.  L.  Esser.  Incumbent's  commission  expired  Feb- 
ruary 9,  1936. 

Bailey  F.  Brooks  to  be  postmaster  at  Caruthersville,  Mo., 
in  place  of  P.  L.  Horner.  Incumbent's  commission  expired 
December  20,  1934. 

William  P.  Carskadon  to  be  postmaster  at  Dalton,  Mo., 
in  place  of  R.  W.  Cox.  removed. 

Clare  Magee  to  be  postmaster  at  Unionvllle.  Mo.,  in  place 
of  F.  J.  Boesche,  resigned. 

NEBRASKA 

Patrick  F.  Leonard  to  be  postmaster  at  Anselmo.  Nebr..  in 
place  of  C.  J.  Sittler.  Incumbent's  commission  expired  Feb- 
ruary 21.  1935. 

Gustav  A.  Koza  to  be  jpostmaster  at  Clarkson,  Nebr..  in 
place  of  G.  A.  Koza.  Incumbent's  commission  expired  Feb- 
ruary 5.  1936. 

Gretchen  Wohlfarth  to  be  postmaster  at  Diller,  Nebr..  in 
place  of  V.  D.  Hill.  Incumbent's  commission  expired  Feb- 
ruary 4,  1935. 

Edmund  J.  Barrett  to  be  postmaster  at  Lawrence,  Nebr.,  in 
place  of  E.  J.  Barrett.  Incumbent's  conmiission  expired 
February  5.  1936. 

Kitty  Hennessy  to  be  postmaster  at  Platte  Center.  Nebr.,  in 
place  of  M.  E.  Gleason.  Incumbent's  commission  expired 
December  18,  1934. 

NEVADA 

James  L.  Denton  to  be  postmaster  at  Caliente,  Nev.,  in 
place  of  J.  L.  Denton.  Incumbent's  commission  expiied 
February  5,  1936. 

NEW   JERSET 

John  L.  A.  Gorman  to  be  postmaster  at  Dumont,  N.  J.,  in 
place  of  Frank  Hill.  Incumbent's  commission  expired  June 
24,  1934. 

Walter  D.  Finch  to  be  postmaster  at  Mahwah,  N.  J.,  in 
place  of  W.  D.  Finch.  Incumbent's  commission  expired 
February  9,  1936. 

Thomas  E.  Downs,  Jr.,  to  be  postmaster  at  South  Amboy, 
N,  J.,  in  place  of  W.  S.  Dey,  removed. 

NEW    MEXICO 

Wilson  D.  Campbell  to  be  postmaster  at  Belen,  N.  Mex.,  in 
place  of  T.  B.  Baca.  Incumbent's  commission  expired  Feb- 
ruary 4,  1931. 

Verda  J.  Speight  to  be  postmaster  at  Hot  Springs,  N.  Mex., 
in  place  of  N.  A.  Keithly.  Incumbent's  commission  expired 
June  4,  1934. 

NEW  YORK 

Alberta  J.  Webber  to  be  postmaster  at  Atlanta,  N.  Y.,  in 
place  of  G.  W.  Unger,  Sr.  Incumbent's  commission  expired 
January  22.  1935. 

Hattie  D.  Lyon  to  be  postmaster  at  East  Setauket.  N.  Y., 
in  place  of  H.  D.  Lyon.  Incumbent's  commission  expired 
January  18,  1936. 

Frank  P.  Morstatt  to  be  postmaster  at  Gamerville,  N.  Y., 
in  place  of  F.  P.  Morstatt.  Incumbent's  commission  expired 
January  27,  1936. 

Walter  E.  Slattery  to  be  postmaster  at  Lima,  N.  Y.,  in  place 
of  W.  G.  Vary.  Incumbent's  commission  expired  December  8, 
1934. 

John  P.  Samascott  to  be  postmaster  at  Loudonville,  N.  Y., 
in  place  of  A.  G.  H.  Bryan.  Incumbent's  commission  expired 
December  8,  1934. 

James  F.  Cronin  to  be  postmaster  at  Portville,  N.  Y.,  in 
place  of  H.  C.  Holcomb,  resigned. 

E.  Edward  DeCamp  to  be  postmaster  at  Smallwood,  N.  Y, 
OfBce  became  Presidential  July  1.  1935. 

Edward  N.  Skinner  to  be  postmaster  at  Westfleld,  N.  Y.. 
in  place  of  V.  B.  Card,  deceased. 

NORTH   CAROLINA 

Emma  P.  Chambers  to  be  postmaster  at  Warsaw,  N.  C.  in 
place  of  B.  S.  Wilson.  Incumbent's  commission  expired 
January  22,  1935. 
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Charles  N.  Dobbins  to  be  postmaster  at  Yadkinville,  N.  C. 
In  place  of  W.  E.  Rutledge.  Incumbent's  commission  expired 
January  28.  1934. 

NORTH  DAKOTA 

Genevieve  Gregor  to  be  [xistmaster  at  Dawson,  N.  Dak., 
in  place  of  Genevieve  Gregor.  Incumbent's  commission 
expired  February  9,  1936. 

William  C.  Ney  to  be  postmaster  at  Max.  N.  Dak., 
in  place  of  A.  E.  Reimers.  Incumbent's  commission  expired 
March  8,  1934. 

Clarence  B.  Stinson  to  be  postmaster  at  Warwick.  N.  Dak., 
In  place  of  C.  B.  Stinson.  Incumbent's  commission  expired 
February  9.  1936. 

OHIO 

Earl  C.  Stlwald  to  be  postmaster  at  Amherst,  Ohio,  In 
place  of  E.  E.  Poster.  Incumbent's  commission  expired  Jan- 
uary 7.  1936. 

Charles  J.  Sartor  to  be  postmaster  at  Elsrria,  Ohio,  in  place 
of  R.  B.  Lersch.  Incumbent's  commission  expired  January 
7.  1936. 

John  F.  McO<magle  to  be  postmaster  at  Junction  City, 
Ohio,  In  place  of  P.  H.  Clark.  Incumbent's  commission  ex- 
pired February  20,  1935. 

William  L.  Zeis  to  be  postmaster  at  Port  Clinton,  Ohio,  in 
place  of  G.  A.  Fisher.  Incumlaent's  commission  exi^red 
January  7,  1936. 

Minerva  D.  Case  to  be  postmaster  at  Powell,  Ohio.  OfDce 
became  Presidential  July  1,  1935. 

OKLAHOMA 

James  W.  Elincaid  to  be  postmaster  at  Glencoe,  Okla..  in 
place  of  R.  C.  Mayfleld.  Incumbent's  commission  expired 
April  28,  1934. 

Lawson  Race  to  be  postmaster  at  Hunter,  Okla.  Ofl^e 
became  Presidential  July  1,  1935. 

Edwin  N.  Clow  to  be  postmaster  at  Mulhall,  Okla.,  in  place 
of  G.  M-  Johnson.  Incumbent's  commission  expired  April 
28.  1934. 

Floyd  A.  Rice  to  be  postmaster  at  Strong  City,  CMda.,  in 
place  of  F.  A.  Rice.  Incumbent's  commission  expired  Feb- 
ruary 5.  1936. 

OBKGON 

Margaret  M.  R.  Calendine  to  be  postmaster  at  Cascade 
Locks,  Oreg.    OflBce  became  Presidential  July  1,  1935. 

Thmnas  B.  Hoover  to  be  postmaster  at  Kinzua,  Oreg.,  in 
place  of  A.  R.  Barnes.  Incumbent's  commission  exphred 
December  18,  1934. 

Mary  A.  Hollister  to  be  postmaster  at  North  Bend.  Oreg., 
in  place  of  L.  B.  Chappell.  Incumbent's  commission  exirired 
January  22,  1936. 

PBNNSTLVANIA 

John  N.  Backenstose  to  be  postmaster  at  Schaefferstown, 
Pa.,  in  place  of  J.  N.  Backenstose.  Incumbent's  commission 
expired  February  10,  1936. 

James  F.  Parr,  Sr.,  to  be  postmaster  at  ShefUeld,  Pa.,  in 
Irface  of  M.  H.  Shick,  resigned. 

Thomas  F.  McBride  to  be  postmaster  at  Upland,  Pa.,  in 
place  of  E.  H.  Qilpin.  Incumbent's  commission  expired  Jime 
20,  1934. 

SOXrrH  CAROLIVA 

Samuel  Oscar  Capell  to  be  poetoiaster  at  Basley.  8.  C.  in 
place  of  H.  W.  Garrison,  removed. 

80T7TH    DAKOTA 

Sylvester  Eisenman  to  be  postmaster  at  Marty,  S.  Dak.,  in 
place  of  Sylvester  Eisenman.  Inc^am bent's  commissicm  ex- 
pired February  9,  1936. 

TENNESSEE 

Joel  F.  Ruffln  to  be  postmaster  at  Cedar  Hill,  Tenn^  in 
place  of  J.  F.  Ruffin.  Incumbent's  commission  expilred  Feb- 
ruary 5,  1936. 

TEXAS 

AntCMiia  R.  Garcia  to  be  postmaster  at  Benavides,  Tex..  In 
place  of  A.  R.  Garcia.  Incumbent's  commission  expired  Feb- 
ruary 5,  1936. 


Edith  M.  Bursey  to  be  postmaster  at  BrackettviDe,  Ttx..  in 
place  of  E,  M.  Bursey.  Incumbent's  commission  expired 
February  5,  1936. 

Whittaker  Downman  Bains  to  be  postmaster  at  Brook- 
shire,  Tex.,  in  place  of  Chessell  Gra,  removed. 

EXigene  Webb  to  be  postmaster  at  Corrigan,  Tex.,  in  place 
of  Eugene  Webb.  Incumbent's  commission  expired  February 
5,  1936. 

Clyde  T.  Martin  to  be  postmaster  at  Hubbard,  Tex.,  in 
place  of  A.  M.  Huddleston.  resigned. 

Clara  C.  Redford  to  be  postmaster  at  Johnson  City.  Tex.. 
in  place  of  C.  C.  Redford.  Incumbent's  commission  expired 
February  5,  1936. 

Joseph  F.  Wiles  to  be  postmaster  at  Olton.  Tex.,  in  place 
of  J.  F.  Wiles.  Incumbent's  commission  expired  February  5. 
1936. 

Charles  B.  Myers  to  be  postmaster  at  Poteet,  Tex.,  in  place 
of  C.  B.  Myers.  Incumbent's  commissioi^explred  January  8, 
1936. 

Andrew  J.  Bushong  to  be  postmaster  at  Rankin.  Tex.,  in 
place  of  A.  J.  Bushong.  Incumbent's  commission  expired 
February  5,  1936. 

Frank  P.  McCabe  to  be  postmaster  at  Rio  Hondo.  Tex.,  In 
place  of  D.  P.  Rounds.  Incumbent's  commission  expired 
January  13,  1935. 

VERMONT 

Douglas  C.  Montgomery  to  be  postmaster  at  East  Arling- 
ton, Vt.,  in  place  of  D.  C.  Montgomery.  Incumbent's  com- 
mission expired  February  9,  1936. 

WEST   VIRGINIA 

Roscoe  B.  Holmes  to  be  postmaster  at  Raleigh,  W.  Va.,  in 
place  of  R.  B.  Holmes.  Incumbent's  ccunmission  expired 
February  1,  1936. 

wiscoNsnf 

GUbert  W.  Kaepemick  to  be  postmaster  at  Iron  Ridge, 
Wis.,  in  place  of  I.  W.  Volkmann.  removed. 

Enmia  C.  Andrews  to  be  postmaster  at  Manitowish.  Wis. 
OfBce  became  Presidential  July  1,  1985. 

Wilfred  J.  Woulf  to  be  postmaster  at  Niagara,  Wis.,  In 
place  of  Hannah  Goodyear.  Incumbent's  commission  ex- 
pired January  28,  1934. 

Esther  B.  Clausen  to  be  postmaster  at  Woodworth,  Wis. 
Office  became  Presidential  July  1,  1985. 


CONFIRMATIONS 
Executive  nominations  confirmed  by  the  Senate  February  20 
(legialative  day  of  Jan.  16) ,  1936 
Assistant  Special  Counsel 
Annette  Abbott  Adams  to   be   assistant  special   counsel 
imder  the  provisi<Mis  of  PuUic  Resolution  No.  6,  approved 
February  21,  1924. 

PivBUL  Alcohol  AmcnnsTRATXuN 

Capt.  Wilford  S.  Alexander  to  be  Administrator  of  the 
F^ederal  Alcohol  Administration. 

National  Emergency  Council 

Donald  Renshaw  to  be  State  director  of  the  Nattonal 
Emergency  Council  for  California. 

Collector  op  Internal  Revenue 

William  Drtscon  to  be  collector  of  internal  revenue  for  the 
twenty-third  district  of  Pennsylvania. 

Collector  op  Customs 

Martin  O.  Bement  to  be  collector  of  cust<wis  for  customs 
collection  district  no.  9,  Buffalo,  N.  Y. 

Public  Health  Service 
Edward  C.  Ernst  to  be  senior  surgeon. 
Peter  J.  Gorman  to  be  senior  surgeon. 
Dr.  Iliorbum  S.  McGowan  to  be  assistant  surgeon. 
Edwin  H.  Cames  to  be  surgeon. 
Franklin  J.  Halpin  to  be  surgeon. 
Gregory  J.  Van  Beeck  to  be  surgeon. 
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William  C.  Parker  to  be  dental  surgeon. 
Joseph  M.  Dalla  Valle  to  be  passed  assistant  sanitary  en- 
gineer, j 
Public  Works  Adjcnistration  I 

William  J.  Farley  to  be  State  director  of  the  Public  W^rks 
Administration  in  Connecticut. 

POSTMASTCTS 

PEKNSYLVANIA 

Edward  C.  Bishop.  Cresson. 
Lawrence  J.  Welsh.  Jeddo. 
James  Uhler  Fetherolf.  Nazareth. 
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HOUSE  OF  REPRESENTATIVES 

Thursday,  February  20,  1936 

The  House  met  at  12  o'clock  noon. 

The  Rev.  Arntfn  Haeussler,  pastor  of  the  St.  Lucas 
Evangelical  Church  of  E\ansville,  Ind.,  offered  the  follow rtng 
prayer: 

Oxir  Loving  Father,  unto  Thee  shall  all  flesh  come.  9ave 
respect  unta  the  prayer  of  Thy  servants,  and  hide  not  fThy 
face  when  we  call  upon  Thee. 

We  thank  Thee  for  the  hard,  gray  days  of  life  as  weU  as 
the  sunlit  days;  for  adversity  as  well  as  prosperity.  We 
praise  Thee  for  integrating  everything  into  Thy  eternal  pat- 
tern. Help  us  to  think  of  things  temporal  in  terms  of  j  the 
eternal. 

Lead  us  increasingly  into  the  blessings  of  the  more  abun- 
dant life. 

We  thank  Thee  for  the  discoveries  which  are  leading  us 
into  richer,  fuller  living.  We  thank  Thee  for  our  national 
heritage;  help  us  to  be  true  to  our  finest  traditions  land 
noblest  ideals,  and  to  continue  every  good  work  begvul  by 
our  forefathers.  Save  us  from  repeating  the  mistakes  and 
sins  of  the  past.  May  the  hearts  of  our  citizens  be  knit 
together  more  and  more  in  the  bonds  of  a  truly  cooperj^tive 
commonwealth.  Save  us  from  hypocrisy  and  the  fat^  of 
those  that  have  a  name  that  they  live  but  are  djead. 
Prosper  our  officials,  both  high  and  low.  in  their  leader^p 
and  sen'ice  of  the  people.  Guide  them  and  us  through  all 
p)erplexities.  Bless  the  influence  of  this  Nation  throughout 
the  world.  Help  us  to  make  constructive  contribution^  to 
the  social  processes  of  the  age,  that  Thy  will  may  become 
Increasingly  dominant  in  cur  hearts  and  lives. 

And  unto  Thy  name  shall  be  the  praise  and  the  gjlory 
and  the  dominion  now  and  forever.    Amen. 


The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 
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BROAOCASTIKG  AWB  THE  AXKRICAN  PT7BLIC 

Mr.  BOYLAN.  Mr.  Speaker.  I  ask  unanimous  conseht  to 
extend  my  remarks  in  the  Record  and  to  include  therein 
a  broadcast  by  Federal  Communications  Commissibner 
George  Henry  Payne.  I 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BOYLAN.  Mr.  Speaker,  under  the  leave  to  »?x|end 
my  remarks  in  the  Record.  I  include  the  following  interview 
with  the  Honorable  George  Henry  Payne,  Federal  Com|nu- 
nications  Commissioner,  last  Saturday  night,  February]  15. 
1936.  over  the  Columbia  Broadcasting  System  by  the  news 
commentator,  Boake  Carter,  on  the  subject  of  "Broadcasting 
and  the  American  Public.'* 

Mr.  CAsm.  Just  what  Is  the  Federal  Communications  Coi 
sion' 

Commissioner  Patni.  The  Federal  Communications  Commission 
to  a  body  of  seven  men  created  by  Congress  at  the  suggestion  of 
President  Roosevelt  tor  the  purpose  of  regulating  Interstate  :  and 
foreign  trafBc  In  communication  by  wire  and  radio  so  as  to  ziiake 
available  to  all  the  people  of  the  United  States  a  rapid,  efficient. 
Nation-wide,  and  world-wide  wire  and  radio  oonununlcatlon  Serv- 
ice with  adeqxiate  facilities  at  reasonable  charges.  It  is  paid  for 
by  the  United  States  Government. 

The  work  ot  the  Commission  ia  divided  by  law  among  taree 
divisions:  ^^ 
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FlTst.  The  Telegraph  EMvlslon.  which  has  the  power  of  regulation 
of  the  domestic  and  international  wire  companies  and  those  radio 
companies  in  the  telegraph  business: 

Second.  The  Telephone  Division,  which  has  the  power  of  regu- 
lation of  the  telephone  system  and  systems  In  the  United  States; 
and 

Third.  The  one  In  which  you  are  most  Interested  this  evening, 
that  which  has  the  control  In  the  United  States  over  broadcasting. 

As  the  law  states  section  301  no  one  In  this  country  can  "oper- 
ate any  apparatios  for  the  transmission  of  energy  or  comxnunica- 
tlons  or  signals  by  radio  •  •  •  except  under  and  In  accord- 
ance with  the  Communications  Act  and  with  a  license  •  •  • 
granted  by  this  Commission  under  the  provisions  of  this  act." 

So  you  see,  Mx.  Carter,  the  law  gives  this  Commission  great 
power,  but  It  specifically  states: 

"Sbc.  326.  Nothing  in  this  act  shall  be  understood  or  construed 
to  give  the  Commission  the  power  of  censorship  over  the  radio 
communications  or  signals  transmitted  by  any  radio  station,  and 
no  regulation  or  condition  shall  be  promulgated  or  fixed  by  the 
Commission  which  shall  interfere  with  the  right  of  free  speech 
by  means  of  radio  communication." 

In  this  connection  I  might  also  state,  however,  that  the  law 
specifically  states  that,  "No  person  within  the  jurisdiction  of  the 
United  States  shall  utter  any  obscene,  indecent,  or  profane  lan- 
guage by  means  of  radio  communication." 

Mr.  CAKTxa.  How  is  it,  then.  Commissioner  Payne,  when  the 
law  is  as  specific  as  you  say,  that  there  Is  so  general  an  Impres- 
sion that  censorship  by  the  Conununications  Commission  does 
exist? 

Commissioner  Patitx.  I  believe  this  Is  due,  Mr.  Carter,  to  the 
fact  that  censorship  Is  exercised  by  the  owners  of  radio-broad- 
casting stations  in  this  country.  And,  mark  you.  this  Is  one  of 
only  two  countries  In  the  world  where  private  ownership  prac- 
tically controls  all  of  the  broadcasting. 

Mr.  Carter.  You  say  that  the  broadcasting  companies  exercise 
censorship  over  what  goes  over  the  ether? 

Commissioner  Payne.  Yes.  Much  of  It  Is  proper,  just,  and  even 
admirable.  It  Is  necessary,  for  Instance,  for  the  private  corpora- 
tions controUing  radio  to  see  that,  as  far  as  possible.  In  accord- 
ance with  the  law,  nothing  indecent  or  profane  is  broadcast.  It 
Is  certainly  proper  for  them  to  exercise  censorship  to  see  that 
Improper  or  Ulegal  advertising  does  not  take  place.  I  am  speaking 
only  my  personal  views  when  I  say  that  I  think  it  Is  proper 
censorship  for  them  when  they  endeavor  to  ciutail  liquor  adver- 
tisements and  announcements,  even  though  it  is  now  legal  to  sell 
Uquor  in  this  country. 

On  the  other  hand,  I  do  not  think  It  Is  proper  censorship  to 
censor  speeches  or  such  material  as  news  comments,  with  the 
purpose  of  favoring  any  political  party  or  political  candidates, 
or  to  coerce  anyone  speaking  in  an  editorial  capacity. 

Mr.  Caxter.  Then  you  believe  that  news  events  should  be  abso- 
lutely vincensored  and  that  a  news  commentator  like  myself  should 
be  free  to  comment  editorially  on  the  day's  news,  free  to  express 
my  own  opinions,  in  adherence  to  the  best  poker  language.  "CaUlng 
them  as  I  see  them.  letting  the  chips  faU  where  they  may  and 
playing  no  favorites"? 

Commissioner  Patne.  Absolutely  and  without  question.  The 
discussion  of  news  matters  without  prejudice,  with  courage  and 
with  the  restraint  that  every  honorable  man  naturally  imposes 
on  his  own  expressions  Is  one  of  the  most  useful  functions  that 
broadcasting  can  perform. 

Mr.  Caktxr.  In  the  preservation  of  honest,  free  speech,  should 
not  recognized  and  experienced  news  commentators'  editorial  poli- 
cies be  their  own — within,  of  course,  the  restraints  of  law  and 
common  decency — regardless  of  policies  which  might  be  dictated 
to  them  by  private  control? 

Commissioner  Patne.  I  cannot  conceive  of  anyone  so  111  In- 
formed as  to  the  history  of  our  Democracy  and  the  necessity  of 
honest,  free  speech,  as  you  say.  who  wo\ild  dare  to  stand  for  any 
other  policy  than  that  of  uncontroUed  and  uncensored  news 
commentating.  In  the  course  of  our  lives  we  have  all  heard  people 
complain  that  such-and-such  an  editorial  represented  a  biased 
view  or  that  the  editor  was  prejudiced,  and  such  criticisms  there 
will  be  always,  as  long  as  human  beings  are  what  they  are.  But 
that  there  should  be  any  policy,  either  by  the  Government  or  by 
those  owning  stations,  permitting  dictation  on  news  commen- 
tators' views  is  unthinkable. 

Mr.  Cartkk.  Is  there  not  danger  that  the  Federal  Communica- 
tions Commission  is  endowed  with  too  much  power,  in  view  of 
the  fact  that  it  licenses  broadcasting  stations  every  6  months? 
Might  not  this  power  be  extremely  dangerous  In  the  hands  of 
unscrupulous  men? 

Commissioner  Patne.  The  Commission  certainly  has  enormous 
power,  which,  like  every  governmental  power  In  the  hands  of 
men  without  conscience,  might  be  a  great  menace.  Fortunately, 
the  broad  interest  in  the  subject  means  that  the  public  has  been 
and  is  dally  becoming  aroused  to  the  importance  of  seeing  that  the 
power  Is  not  abused  and  the  law  is  administered  fairly,  honorably, 
and  with  conscience.  It  Is  the  Indifference  of  the  public  fre- 
quently that  Is  as  much  to  blame  for  the  break-down  of  govern- 
ment or  Its  corruption  as  the  venality  or  weakness  of  men.  Many 
believe  that  the  Federal  Communications  Commission  has  so  Im- 
portant a  duty  and  such  lofty  possibilities  for  s«rvice  that  It  may 
eventually  become  regarded,  like  the  Interstate  Commerce  Com- 
mission and  the  Federal  Trade  Commission,  as  a  tribunal  where 
the  public  win  be  assured  that  there  will  be  fairness  and  not  fa- 
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▼orltlsm  and  where  the  decisions  wlU  be  made  without  regard  to 
politics,  partisanship,  or  personal  prejudice  or  advantage. 

Mr.  CAJtrxR.  Then.  Commissioner  Payne.  I  take  it  you  mean  a 
•ort  of  radio  court  of  appeals,  where  the  public  can  be  assured 
they  will  get  a  square  deal?  In  the  heat  of  a  political  campaign 
Is  it  not  possible  that  the  pressxire  from  one  side  or  another  wUl  be 
too  heavy  for  men  to  resist? 

Commissioner  Patne.  I  am  not  holding  that  hxunan  natiire  Is  per- 
fect— yet — but  remember  that  the  new  method  of  communication, 
the  radio,  arouses  an  interest  In  more  people  tiian  have  ever  been 
Interested  or  aroused  at  one  time  In  the  history  of  the  world. 
If  we  sincerely  believe  In  our  democratic  form  of  government  and 
majority  rule,  that  means  that  a  greater  nvunber  is  going  to  be 
Informed,  with  a  greater  number  determined  to  be  fair  and  a 
greater  niunber  that  are  going  to  be  intolerant  ot  vmfaimem  or 
misuse  of  power.  The  law  specifically  says  that  there  shaU  be 
fairness  in  the  division  of  time  among  candidates  for  office.  It  Is 
possible  that  further  legislation  may  be  needed  to  see  that  this  is 
done.  The  Kngllsh  system,  where  the  broadcasting  Is  under  the 
control  of  a  corporation  dominated  by  the  government — which 
permits  no  advertising — takes  care  of  this  political  situation  in 
what  would  seem  to  be  an  admirable  way.  It  turns  over  to  the 
political  committee  so  much  time  which  they  allot  among  them- 
selves. 

Mr.  CA«m.  Mr.  Commissioner.  It  has  been  suggested  by  same, 
that  Inasmuch  as  American  broadcasting  Is  operated  for  private 
profit,  time  should  be  sold  to  political  parties  rather  th&n  being 
given  to  them,  on  the  grounds  that  it  would  then  continue  to 
preserve  the  profit  motive.     Wbat  do  you  think  of  tliat  suggestion? 

Commissioner  Patne.  Mr.  Carter.  I  think  it  woxild  be  a  danger- 
ous practice,  because  the  political  group,  which  could  raise  the 
most  money  and  is  willing  to  pay  the  highest  prices,  would  be 
the  one  to  gain  the  most  time  on  the  air  to  present  their  views. 
And  this  would  be  \inhealthy  and  not  in  the  Interests  of  giving 
every  political  group  an  equal  opportunity  to  have  their  say. 

More  desirable.  I  believe,  Is  the  present  practice — that  of  giv- 
ing time  for  the  discussion  of  Important  public  issues — and  what 
more  important  public  and  political  issue  Is  there  than  an  elec- 
tion? After  all,  the  ether  belongs  to  the  people,  and  they  have  a 
right  to  say  that  a  certain  portion  of  It  should  be  dedicated  to 
them  without  the  element  of  profit-making.  It  isn't  going  to  be 
easy  to  work  out  a  plan  by  vrhlch  everybody  Is  going  to  be  sat- 
isfied. The  fundamental  of  political  advancement  is  disagree- 
ment and  Is  the  opportunity  for  those  who  disagree  to  be  able  to 
express  themselves. 

It  was  the  late  John  J.  Ingalls,  of  Kansas,  who  said  that  "purity 
In  politics  Is  an  Iridescent  dream."  Harmony  or  complete  agree- 
ment in  politics  or  political  discussion  is  too  near  stagnation  to 
be  conceivable. 

Mr.  Caster.  Then,  there  shovild  be  only  one  Interest  kept  In 
mind  by  those  of  us  In  the  radio  business,  and  that  is  the  public 
Interest.     Do  you  not  agree? 

Commissioner  Patnx.  Let  us  keep  In  mind  always  what  you  so 
frequently  refer  to  as  Johnny  Q.  Public.  It  isn't  what  the  poli- 
ticians want:  It  isn't  what  the  parties  want — they  are  only  instru- 
ments of  your  friend.  Mr.  Johnny  Q.  Public,  and  too  often  are 
not  the  best  Instnmfients.  His  welfare,  the  welfare  of  the  great 
American  people,  their  progress,  their  enlightenment,  their  happi- 
ness, their  relief  from  burdens,  unfair  and  overwhelming — that 
must  be  our  sole  object.  Honest,  free,  frank  discussion  Is  a  right. 
Knowledge  kept  from  them  approaches  very  closely  to  their 
betrayal. 

Let  me  read  you  my  favorite  quotation  In  this  regard — memo- 
rable lines  that  they  are,  by  John  Stuart  Mill: 

"All  the  grand  sources  of  human  suffering  are  In  a  great  degree, 
many  of  them  almost  entirely,  conquerable  by  human  care  and 
effort,  and  though  their  removal  Is  grievously  slow,  though  a  long 
succession  of  generations  will  perish  in  the  breach  before  the 
conquest  is  completed,  yet  every  mind  sufficiently  intelligent  and 
generous  to  bear  a  part,  however  small  and  \inconsplcuous — will 
draw  a  noble  enjoyment  from  the  contest  Itself  which  he  would 
not  for  any  bribe  in  the  form  of  selfish  Indulgence  consent  to  be 
without." 

COVEKNMKNT  LOBBIES 

Mr.  SEGER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  a  broad- 
cast delivered  by  my  colleague  the  gentleman  from  New 
Jersey  [Mr.  Lehlbach]. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  SEGER.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  speech  of 
Representative  Frederick  R.  Lehlbach,  of  New  Jersey,  de- 
livered over  the  network  of  the  National  Broadcasting  Co.'s 
system,  from  Washington,  February  18,  10:45  to  11  p.  m., 
eastern  standard  time.  Mr.  Lehlbach  spoke  on  Government 
Lobbies. 

Last  summer,  when  the  death-sentence  clause  providing  for 
the  destruction  of  public  utilities  holding  companies  was  under 
consideration  In  Congress,  a  great  hullabaloo  was  raised  by  the 
administration  about  a  public-utilities  lobby.     Accordingly,  both 
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Ho\ises    of    Congress    designated    committees   to  tevestltrate    this 
iniquity.  * 

After  painstaking  examination,  the  only  evidence  of  lobbying 
activity  by  the  holding  companies  developed  was  the  fact  that 
the  officials  of  these  companies  called  to  the  attention  of  the 
security  holders  and  employees  of  the  companies  and  their  affili- 
ates the  danger  of  losing  their  Investments  and  their  Jobe  in  the 
event  of  the  passage  of  this  legislation,  and  urging  them  to 
protest  to  their  Representatives  In  Congress.  I  know  of  no  law 
preventing  trustees  from  reporting  to  their  beneficiaries  the  status 
of  their  investments,  nor  have  I  Information  that  the  right  of 
petition  guaranteed  by  the  Constitution  has  been  abridged. 
There  is  evidence  that  the  agents  of  one  company  in  their  seal 
sent  messages  of  protest  without  the  knowledge  of  alleged  signa- 
tories, but  there  is  no  evidence  that  this  practice  was  general  or 
that  other  companies  indulged  In  It. 

But  how  about  the  administration?  How  about  the  right  of  the 
legislative  body  to  function  independently  without  preasure  or 
coercion  by  the  Executive?  How  about  the  administration  lobby? 
We  have  prcof  of  one  group  sent  to  the  Capitol  to  Infect  the 
Houses  of  Congress,  and  by  any  and  every  means  to  secure  votes 
for  the  death  sentence,  which  Congress  in  its  considered  judgment 
had  already  rejected. 

This  lobby  consisted  of  Thomas  C.  Corcoran,  of  the  Reconstruc- 
tion Finance  Corporation:  Benjamin  B.  Cohen.  National  Power 
Policy  Commission:  Oswald  Ryan,  Federal  Power  Commission:  John 
A.  Rowe,  Jr.,  Reconstruction  Finance  Corporation;  Doeler  A.  De 
Vane.  Federal  Power  Commission;  Charles  West.  Dep&rtment  of 
the  Interior;  and  Joseph  P.  Cotton,  Reconstruction  Finance  Corpo- 
ration and  a  member  of  a  New  York  law  firm  with  which  President 
Roosevelt  was  formerly  associated.  The  activities  of  members  of 
this  outfit  included  advising  the  committees  of  Congress  handling 
the  legislation  with  respect  to  the  demands  of  the  administration; 
participating  In  meetings  of  Representatives  to  map  out  the 
strategy  to  be  employed  to  secure  votes;  writing  letters  purporting 
to  emanate  from  Members  of  Congress  to  their  coUeagues  and 
securing  the  signatures  of  Members  to  such  letters;  drafting  radio 
speeches  to  be  delivered  by  Members  of  Congress  as  their  own: 
soliciting  votes  in  the  lobbies  surrounding  the  House  whUe  the 
voting  was  in  progress;  invading  the  Speaker's  lobby  while  the 
House  was  In  session  In  violation  of  the  niles;  using  the  office  of 
the  Democrat  Whip  as  a  base  of  oi>eratlons;  making  special 
arrangements  with  the  telephone  company  so  that  their  calls 
would  not  show  on  the  bills  of  Members.  Charles  West.  who. 
as  a  former  Member  of  tlie  House,  had  the  privUeges  of  the  floor, 
carried  on  this  work  In  the  cloak  room  of  the  House  and  on  the 
very  floor  Itself.  Had  any  other  group  other  than  these  officials 
of  the  administration  attempted  to  lobby  for  legislation  in  this 
manner,  the  country  would  have  rocked  with  the  scandal. 

All  this  was  surely  bad  enough,  but  this  administration  lobby 
actually  trted  to  trade  Public  Works  projects  for  votes  for  the 
death-sentence  clause.  Such  action  would  seem  unbelievable,  but 
we  have  the  specific  example  of  the  Paasamaquoddy  project  in  the 
State  of  Maine. 

Let  us  examine  this  project,  not  only  because  the  admlnlstratl<Hi 
tried  to  use  it  for  buying  votes  in  Congress  for  the  death-sentence 
clause,  but  because  it  is  a  typical  example  of  the  inexcusable 
waste  and  extravagance  Ir  the  expenditure  of  the  President's 
$4,889,000,000.  The  project  consists  of  the  construction  of  a  dam 
to  impovmd  the  tidal  water  In  the  bay  in  order  that  Its  flow  and 
ebb  may  be  used  to  create  hydroelectric  power.  The  cost  of  the 
project  is  estimated  at  $36,000,000.  This  plan  has  been  examined 
and  reexamined  many  times  in  the  past,  and  in  each  instance  the 
foremost  engineers  of  the  country  have  reported  that  the  project 
was  not  feasible  In  that  the  cost  of  the  dam  would  make  the  cost 
of  the  power  so  created  prohibitive  for  commercial  use.  But  the 
State  of  Maine  votes  in  September  in  the  elections  next  fall,  while 
the  rest  of  the  country  votes  in  November.  So  the  $30,000,000  had 
to  be  planted  there  notwithstanding  the  fact  that  It  was  sheer 
waste. 

F^irthermore.  In  order  to  run  the  plant  after  It  was  constructed, 
the  State  of  Maine  would  have  to  set  up  an  agency  to  take  over 
the  electric  power  created  and  distribute  It.  This  the  State  of 
Maine  has  heretofore  refused  to  do,  and  it  Is  increasingly  apparent 
that  It  wUl  not  do  so.  Well-informed  observers  are  of  the  opinion 
that  consequently  the  actual  construction  of  the  dam  wUl  never 
be  undertaken  and  that  the  present  work  going  on  there  is  to 
fool  the  people  of  Maine  and  to  waste  the  money. 

The  present  work  carried  on  there  Is  the  buUdlng  of  a  settle- 
ment to  house  the  relief  workers  who  are  not  going  to  build  the 
dam.  Recently  the  Government  advertised  for  bids  for  furnish- 
ings of  the  homes  the  relief  workers  are  not  going  to  occupy.  In 
the  remote  contingency  that  workers  will  occupy  these  houses, 
they  wUl  certainly  lead  a  more  abundant  life  than  most  of  ub 
can  afford  to  do.  The  furnishings  are  to  be  in  colonial  sty'.e. 
The  furniture  must  be  of  duU,  old-fashioned  maple,  and  the 
all-wool  blankets  on  the  beds  must  be  pastel  green  with  wide 
taffeta  rayon  bindings,  80  by  60  inches,  and  weighing  2V4  pounds 
each.  The  puffs  to  go  over  the  blankets  must  be  of  the  down  of 
ducks  covered  with  sun-fast  rust  sateen.  The  fireplaces  must 
harmonize  with  the  colonial  style  furnishings.  In  each  recep- 
tion room  there  must  be  two  grandfather  clocks  striking  chimes 
on  the  hour,  half  hour,  and  every  quarter  hour,  with  dials  of 
silver.  The  love  seats,  davenports,  wing  chairs,  coffee  and  card 
tables  and  hilltop  arul  butterfly  tables  must  be  In  «»lonial  style, 
and  also  the  old-fashioned  pewter  candlesticks.  The  floor  lamps 
must   be  the  Cape   Cod  style   with  soft  yellow  shades,   and  the 
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paintings  for  the  wmlTs  must  be  by  ncogniata  maaters.  JThe 
worklngmen  and  worklngwomen  of  the  country  do  not  live  In 
■urroundings  like  these,  but  for  a  generation  to  come  they  liust 
earn  by  the  sweat  of  their  brows  the  money  to  repay  In  taxes  the 
many  billions  of  dollars  thrown  away  by  the  New  Deal,  of  wlMcb 
this  Paasamaquoddy  Ls  a  typical  example. 

You  think  this  Paasamaquoddy  project  is  a  sole  exception  and 
not  typical  of  the  Insensate  spending  orgy  now  going  on?     Well, 
let's  look  at  the  dog  pound  In  the  city  erf  Memphis.  Tenn..  for 
the  buOdlng  o*  which  «)5.000  of  W    P    A.  money  has  been  ♦Uo- 
cated.     I  saw  some  days  ago  In  the  Mew  York  Bun  a  reproductlola  of 
the  architect's  sketch  of  this  dog  ho\»e.  and  I  certainly  wtih   I 
eould  Uv«  In  •»  handsome  a  building  as  the  Memphis  dogs  will 
occupy.     The  dogs  will  have  IndlTldual  pens  with  fresh  bedding 
every  day.  exercise  ninways,  shower  baths,   and  every  other  Im- 
aginable comfort  of  home      I  am  told  a  generous  sum  has  %een 
allotted  to  teadi  the  people  of  CUnola  to  play  checkers.     It  will 
cost  a  pretty  penny  to  wipe  off  the  walls  of  our  public  buildings 
throughout   the  country   the   smears   daubed    thereon    by    alleged 
work -relief    artists.     In    Kew    York    the    administration    started    a 
project  for  unemployed  writers.     A  group  of  radical  writers,  who 
have  new  been  employed  and  never  will  be.  promptly  organjUed 
a  union,  or  what  may  better  be  termed  a  soviet,  and  laid  down 
the  rules  and  regulations  under  which  they  would  deign  toi  ac- 
cept the  GK»vemroent*s  money.     Their  flrst  demand  was  that  the 
person  sheeted   by    the   Oovemment   to   administer   this   writers' 
project  be  fired,  and  a  complacent  administration  promptly  fired 
him.     Soon  there  will  be  let  loose  upon  a  helpless  and  nonreslst- 
tng  public  a  fiood  of  barnstorming  oompantes  composed  of  alleged 
unemployed  actors,  who  will  probably  kill  whatever  opportuitfUes 
•re  left  for  legitimate  private  theatrical  enterprise.  j 

It  is  apparently  impossible  to  get  a  single  cent  of  W.  P.  A. 
money  If  Its  expenditure  will  be  at  real  use  to  anyone,  but  no 
scheme  Is  fantastic  enough  to  be  rejected  by  the  W.  P.  A.,  pro- 
vided, always,  that  from  the  expenditure  of  the  money  entailed 
nothing  useful  wHI  result.  The  motto  of  the  administration  s^ems 
to  be  "blUlons  for  waste  but  not  one  cent  for  value." 

MaJ.  Uen.  Johnson  Hsgood.  an  oflloer  of  the  ITnlted  States 
Army,  of  good  Judgment  and  abundant  common  sense,  has  dubbed 
W.  P.  A.  relief  funds  "stage  money"  because  you  can  pass  It 
around  but  cannot  get  anything  out  of  It  in  the  end.  The  general 
calls  attention  to  the  fact  that  for  a  few  hundred  thousand  dol- 
lars you  coxikl  mend  the  leaky  roofs  axvd  the  defective  plum|>lng 
and  rehabilitate  the  dilapidated  tinder-box  ghacks  In  which  the 
Oovemment  houses  our  Army  at  the  various  Army  poets,  but  the 
New  Deal  refuses  to  allocate  one  single  cent  of  the  billion^  of 
Works  money  for  such  a  sensible  and  useful  purpose.  T'wetity- 
flve  thousand  dollars  for  the  dogs  In  Memphis,  millions  for  wtx-k- 
ers'  palaces  at  Passamaquoddy  that  probably  wUl  nev«'  be  occu- 
pied, but  not  one  cent  to  keep  a  tight  roof  orer  the  boys  Iwho 
wear  Uncle  Sam's  uniform. 

This  load  on  the  American  people  cannot  now  be  avoided,  birt 
4  years  more  of  It  will  most  certainly  wreck  the  country.  The 
billions  gone  and  still  going  cannot  be  retrieved,  bxrt  surely  the 
Amerlean  people  are  saytng.  In  the  w<3rds  at  that  grand  old  Demo- 
crat, Andrew  Jackson.  "By  the  eternal,  well  stop  It  In  Novem^r." 

TB>  TOWKSKKD  PLAN 

Mr.  SWBBNKY.  Mr.  Speaker,  I  ask  unanimous  coi 
to  extend  my  remarks  in  the  Rxcoao  on  the  subject  of  H( 
Resolution  418.  passed  on  yesterday,  to  investigate  the  Town- 
send  i^an,  and  also  to  incorporate  certain  testimony  gtven 
before  the  Committee  on  Finance  of  the  United  States  Semite 
on  the  tum-oyer  tax. 

Mr.  SNELL.  Mr.  Speaker,  reaenrins  the  right  to  obiect. 
i^iat  Is  the  nature  of  the  testimony  referred  to?  . 

Mr.  SWEENEY.  Testimony  presented  to  the  Committed  on 
Finance  of  the  United  SUtes  Senate  May  20.  1921.  t^  many 
merchants  of  this  country  tm  the  turn-over  tax. 

Mr.  SNELL.     Is  it  very  long?  ' 

Mr.  SWEENEY.  No:  and  I  think  it  win  be  very  enlight- 
ening for  the  House  to  have  the  information. 

The  SPEAKER.  Is  there  objection  to  the  reijuest  of '.  the 
gentleman  from  Ohio? 

There  was  no  objection.  i 

Mr.  SWEENEY.  Mr.  Speaker,  yesterday.  February  19, 
1936,  the  House  of  Representatives  authorized  an  investiga- 
tion of  the  activities  of  what  is  termed  old-age-pension 
schemes  directed  primarily  at  the  so-called  Townsend  pAan. 
It  is  assumed  that  a  similar  resolution  authorizing  the  pay- 
ment of  a  sum  of  money  estimated  at  $50,000  will  be  (Con- 
sidered by  the  House  to  permit  the  cominittee  in  charge  of 
this  investigation  to  start  its  deliberations. 

As  an  advocate  of  the  McOroarty  bill,  which  embodies  the 
Townsend  phUosophy.  I  join  with  the  proponents  of  this 
measure  in  inviting  such  an  investigation. 

Hm  Townsendites  have  nothing  to  ctmceal  in  this  !un- 
paraUeled  evidence  of  strength  in  support  of  their  moven|ent 
that  is  sweeping  the  Nation  and  demanding  a  change  in 


our  present  economic  conditions  through  the  creation  of 

legislation  that  has  for  its  purpose — 

The  promotion  of  the  general  welfare  to  assure  permanent  employ- 
ment and  social  seciirlty  for  all  and  to  stabilize  business  conditions 
through  an  assured  definite  and  constant  circulation  of  money 
and  credit  by  the  National  Government,  and  for  other  purposes. 

We  do  not  believe  the  demand  for  an  investigation  is  in 
good  faith,  and  we  maintain  tiiat  the  appropriation  of  any 
large  siun  of  money  for  this  purpose  wiB  be  a  criminal  waste 
of  the  taxpayers'  money.  If  there  are  any  serious  irregu- 
larities in  this,  the  greatest  of  all  old-age-security  move- 
ments, then  we  invite  investigatiwi  and  tlie  expose  of  those 
responsible  for  the  same. 

Complaint  has  been  made  because  millions  of  our  people 
join  Townsend  clubs  by  paying  an  intial  fee  of  25  cents  and 
10  cents  monthly  dues  thereafter.  Mr.  Speaker,  it  is  no 
concern  of  this  or  any  other  legislative  body  what  dues 
people  pay  in  this  or  any  other  organization.  Would  it  not 
be  more  fitting  for  the  Congress  of  the  United  States  to 
investigate  the  Crusaders,  the  American  Liberty  League, 
and  the  Carnegie  Foundation?  These  organizations  are 
instrumentalities  of  great  wealth  and  privilege.  They  are 
invariably  arraigned  against  p,ny  Improvement  in  our  social 
or  economic  order  unless  it  insures  them  the  right  to  main- 
tain the  private  control  of  money  and  the  destinies  of  the 
Government,  be  it  city.  State,  or  national. 

Mr.  Speaker.  I  helped  to  cwiduct  a  survey  of  the  poor- 
houses  and  almshouses  in  the  State  of  Ohio.  IS  years  ago, 
in  an  ^ort  to  interest  the  electors  of  that  State  in  the  old- 
age-pension  movement.  Time  will  not  permit  me  to  narrate 
the  rotten  and  damnable  conditions  our  committee  found 
in  these  prisons,  and  I  use  the  word  advisedly,  where  inmates 
were  incarcerated  solely  for  the  crime  of  growing  old  and 
coming  to  the  winter  season  of  their  life,  penniless  and  in 
want.  The  expos6  of  these  conditions  in  Ohio  and  various 
other  States  hastened  the  day  when  old-age-pension  laws 
became  a  fact,  instead  of  the  institutional  care  administered 
heretofore,  and  which  had  been  the  accepted  standard  of 
care  of  the  indigent  aged.  The  institutional  care  method  of 
the  indigent  aged  was  inhumane  to  say  the  least.  Those 
in  charge  of  its  administration,  in  many  States,  were  poU- 
ticians  who  cared  more  for  the  graft  they  could  exact  from 
the  funds  allocated  to  maintain  these  institutions  than  they 
did  to  administer  humane  treatment  to  the  inmates.  Today, 
over  32  States  have  c^d-age-pension  laws.  The  Federal 
Oovemment,  thanks  to  the  present  administration,  has  rec- 
ognized its  obligation  to  its  aged  citizens.  It  has,  through 
the  medium  of  the  Social  Security  Act,  embarked  on  a  policy 
of  recognizing  its  responsibility  in  assisting  the  various 
States  in  providing  for  old-age  security. 

Mr.  Speaker,  the  Federal  Government,  in  matching  Its  $15 
per  month  for  each  individual  within  the  various  States 
who  qualify  for  old-age-pension  laws,  will  not  solve  this 
problem.  The  combined  amounts,  while  preferably  better 
than  institutional  care  to  the  beneficiary,  does  not  provide  a 
decent  standard  ot  living  for  our  qualified  old  persons.  It 
scarcely  is  enough  to  keep  body  suid  soul  together.  The 
Townsend  plan  aims  not  only  to  insure  comfortable  declin- 
ing years  for  those  who  have  given  the  best  of  their  lives 
to  society,  but  affords  the  means  of  employment  to  millicns 
now  desperately  in  need  of  the  same.  The  plan  of  an  an- 
nuity not  to  exceed  $200  per  month  to  those  persons  over 
60  years  of  age.  with  the  mandate  that  the  ■'ami*  be  spent 
each  month,  will  create  a  purchasing  power  necessary  to  our 
economic  life.  It  will  take,  in  the  flrst  instance,  out  of  gain- 
ful emplo3rment,  over  4,200,000  individuals  now  over  60 
year  of  age,  who  are  employed,  making  way  for  younger 
men  and  women  to  take  their  places.  It  has  been  esti- 
mated that  a  2-percent  transaction  tax  on  an  sumual  1.300 
billion  dollar  turnover  will  yield  $26,000,000,000  per  year. 
Government  statistics  disclose  that  there  are  approximately 
seven  and  one-half  millions  i^xo  are  eligible  to  benefit  by 
this  legislation,  wliich  would  require  annually  about  $18,- 
000.000,000.  A  surplus  (rf  $8,000,000,000  each  year  would,  in 
less  than  4  years,  wipe  out  the  national  debt,  estimated  In 
1934.  at  $30,000,000,000.  The  great  World  War  left  us  with 
a  staggering  debt  oi  $43,765,000,000,  exclusive  of  $12,000.- 
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000,000  due  from  our  Allies  on  the  war  debt  and  reparations. 
The  depression  has  cost  the  Federal  Government  mtmy 
more  billions  of  dollars  and  still  we  have  approximately 
11,000,000  persons  out  of  work. 

Let  us  face  the  fact,  and  not  pretend  to  believe  that  we  can 
borrow  ourselves  out  of  debt  with  money  that  is  nonexistent. 
The  Townsend  philosophy  is  a  people's  movement,  and  once 
the  people  become  aroused  nothing  can  stop  the  advance  of 
social  justice.  Objection  after  objection  will  be  raised  by 
those  who  classify  this  movement  as  fantastical,  unsound, 
and  its  supporters  as  foolish  and  crackpots. 

It  is  my  humble  judgment  that  Dr.  Francis  E.  Townsend 
has  interested  a  suflBcient  number  of  farmers,  small  business- 
men, professional  groups,  and  the  working  classes  of  this 
Nation  to  insure  a  hearing  before  the  Congress  of  the  United 
States  on  the  important  subject  of  adequate  old-age  security. 

This  movement  has  convinced  our  people  that  the  majority 
rule  is  still  in  existence.  Heretofore  we  had  observed  that 
this  was  a  Government  of  the  people,  by  the  people,  for  the 
privilege  classes. 

One  of  the  objections  to  the  Townsend  plan  is  that  it  will 
pyramid  taxes  throu^;h  the  transaction  turn-over  tax.  and 
that  this  will  bring  about  chaos  and  high  prices,  which  will 
result  in  an  orgy  of  inflation  destrucave  to  the  flnancial  and 
business  structure  of  our  Nation.  I  append  as  an  argiiment 
against  this  charge  the  data  presented  before  the  United 
States  Senate  Committee  on  Finance.  May  20,  1921,  when  the 
question  of  the  1 -percent  turn-over  tax  was  considered  before 
that  distinguished  body. 

TTie  following  tables  are  copied  from  a  hearing  held  before 
the  Conmiittee  on  Finance,  United  States  Senate,  May  20, 
1921.  Mr.  Meyer  D.  Rothschild,  representing  the  jewelry  in- 
terests of  the  United  States,  testifying  on  the  effect  on  retail 
prices  of  the  imposition  of  a  1 -percent  "turn-over"  tax, 
stated: 

ON    GRANULATED   SUCAX     (rCllNISHED    BT    SEEMAN    B&OS.,    Or    NEW    TOBK) 

Tazat 
1  percent 

1.  Raw  sugar.  If  bought  by  refiner  from  Importer   (If  the 

raw  sugar  Is  Imported  direct  by  the  refiner,  as  it 
usxi&lly  is.  the  total  tax  would  be  reduced  to  $0,685  on 
100  pounds  granulated,  or  2.74  percent  of  selling  price 
to  consumer),  110  pounds,  at  16  cents,  $17.60 $0,176 

2.  Refined    granulated    sugar    from    refiner    to    wholesaler 

(based  on  10  pounds'  loss  in  refining),  100  pounds,  at 
21  cents,  $21 

3.  Wholesaler  to  retaUer    (baaed  on  $1   per   100  for  gross 

profit  and  50  cents  per  100  for  average  freight  from 
refinery),  100  pounds,  at  22>4   cents,  $22.50 

4.  Retailer  to  consiimer   (based  on  $2.25  per  100  for  gross 

profit  and  25  cents  per  100  for  average  freight  from 
wholesaler),  100  pounds,  at  25  cents,  $25 


.210 


.225 


.250 


Total  tax  on  100-pound  price  for  consrimptlon .861 

Tax  on  1  poxind,  seUlng  at  25  cents,  $0.00861.  or  3.44  percent  of 
the  price  to  consumer. 

ON  BSEAD  (COMPILED  BT  MR.  WH-LIAM  C.  CORNWELL,  B>rTOR  OF  TH« 
BACHE  REVIEW,  FROM  INFORMATION  OBTAINED  FROM  VARIOUS  WHOLE- 
SALE AND  RETAIL  DEALERS  IN  NEW  TORX  CITT.  PRINTED  VK  TBM 
BACHE  REVIEW,  APRIL    1920,  SPECIAL  EDITION) 

In  estimating  the  effect  on  the  price  of  a  loaf  of  bread,  the  tax 
would  be  levied  first  when  the  wheat  leaves  the  producer;  second, 
when  it  leaves  the  miller;  and,  third,  when  it  leaves  the  retaU 
grocer  or  the  baker.     Prices  and  taxes  would  be  as  foUows: 

TaxeM 
When  It  leaves  the  farm.   1   bushel  of  wheat  would   be 

sold  for.  say.  $2 $0.02 

When  it  leaves  the  miller,  4>4  bushels  of  wheat  to  the 
barrel,  with  flour  averaging  $12  per  barrel,  would  make 

1  bushel  of  wheat  in  fiour  worth  $2.67 .0aS7 

When  it  leaves  the  baker,  a  barrel  of  flour  makes  from 
260  to  270  loaves  of  bread.  One  bushel  of  wheat  Is 
two-ninths  of  a  barrel  of  flour.  This  would  make  60 
loaves  to  a  bushel  of  wheat.  Figuring  these  60  loaves 
at  an  average  of  8  to  9  cents  per  loaf,  price  would  be 
$5.10- .0510 


This   would   make   the   total   tax  on  aU   sales  of  a 

bushel  of  wheat,  from  flour  to  bread .09T7 

This  tax  is  2  percent  of  the  price  paid  by  the  consumer. 

This  tax  thus  far — approximately  10  cents — Is  the  total  price  to 
be  added  to  the  60  loaves  of  bread  on  account  of  the  1 -percent  tax 
on  sales  progressively  from  the  farm  to  the  consumer. 


This  total  tax  If  passed  along  Is  so  smaH— amounting  to  less  tha^n 
one-sixth  of  a  cent  per  loaf— that  it  could  not  be  added  to  the  price 
per  loaf  to  the  consumer.  It  would  probably  be  passed  on  by  the 
mlUer  and  be  paid  by  the  baker,  but  would  be  such  an  infinitesimal 
reduction  from  his  proflta  that  he  woxild  be  almost  totaUr 
unaffected. 

These  calculations  are  based  on  only  three  sales,  from  farmer  to 
consumer;  but  If  one  or  two  more  sales  of  the  wheat  take  place  It 
would  still  leave  the  tax  at  a  smaU  fraction  of  a  cent  to  the  loaf 

Further  than  this.  It  is  stated  that  bakers  do  not  bake  half  the 
bread  used.  Mtuiy  domestic  users  buy  flour  trom  grocers  and  make 
their  own  bread.    This  further  reduces  the  Individual  tax. 

ON    BEEF     (PRINTED    IJf    THE    BACHE    REVIEW     FO«    APRIL     ISSO,    SPBCIA!. 
EDITION,   FOUNDED  TJPON    FIGURES   FURNISHED    BT    ARMOUR    *    CO.) 

In  the  same  way  the  tax  result  on  beef  may  be  estimated  as 
follows : 

Resxat  on  steer  killed  July  17.  1919.  lot  301 

Cost  of  live  animals  and  expense  In  killing  and  disposing  of  resxilt- 
Ing  pnxlucts: 

Live   weight,    Ijoa   pounds,   at   $16.34   per   hundred- 
weight -. $196.41 

Expense   and   labor   buying,   killing,   driving,    yarding, 
feeding,  refrigeration,  ftc 

Cost  of  selling   (branch  house  expense),  86  cents  per 
100  pounds 

Freight  to  branch  house,  710  pounds,  at  «>  cents  pw 
100  poxinds .,, 


8.89 
6.10 


4.90 


Total  cost 214.26 

AMOUNTS    RBCEIVRD    FOE    PRODUCTS    SOLO 

Pats,  85.8  pounds,  at  $1881  per  100  pounds $16.14 

Hide,  78  pounds,  at  $32.71  per  100  pounds.. 24.61 

Offal,  edible  and  inedible,  at  41  cents  per  hxindredwelght, 

live  weight 4.03 

Dressed  beef,  720  pounds  less  shrink  10  pounds,  net  71o" 

at  $23.99  per  hundredweight 170.33 


Total  seUIng  price 216.91 

HOW  THAT  TAX   WOULD    AFFECT   THE    CONSUMER 

If  we  analyze  these  figvu-es.  we  find  that  the  cost  to  the 
packer  of  1  steer  would  be  $196.41;  the  tax  of  1  percent, 
to  be  paid  by  the  farmer  or  the  seller,  would  accord- 
ingly be _ $1.98 

Following  up  the  720  pounds  (net  710)  pounds  of  dressed 
beef,  the  selling  price  of  this  would  be  $170.33;  on  which 
the  tax  paid  by  the  packer  would  be l.  to 


The  total  tax  which  might  be  added  to  the  beef,  first 
by  the  farmer  and  then  by  the  packer,  woxild  thus 
be,  when  the  beef  reached  the  retailing  butcher...     3.66 


Dividing  this  tax  up  among  the  net  710  pounds  of  dressed 
beef,  we  find  that  the  tax  on  each  pound  would  be 

If  the  butcher  sold  the  beef  at,  say,  an  average,  aU  cuts, 
of  40  cents  per  pound,  his  tax  would  be  four-tenths  of  a 
cent  per  pound,  or  two-fifths  of  a  cent 


005 


,004 


The  total  tax  thus  far.  If  added  to  the  price  to  be 
paid  by  the  consumer,  would  thus  amount  to .009 

which  Is  a  little  less  than  1  cent  a  pound  on  beef.  This  In- 
cludes all  taxes  from  the  farm  to  the  packer,  to  the  butcher,  and 
to  the  consumer,  and  comes  to  2^  percent  of  tl»e  price  paid  by 
the  consumer. 

ON    PORK     (PRIMTED    IN    THE    BACHE    RETirW    FOR    APRIL     IBSO.    SPECIAL 
EDITION,    FOtTNOED    UPON    FIGURES    FURNISHED    BT    ARMOUR    *    CO.) 

We  have  obtained  also  from  official  sources  flgiu-es  on  the  cost 
of  hogs  and  hog  products  and  have  estimated  the  tax  which,  vmder 
this  plan,  would  be  levied  from  the  time  the  animal  was  sold  by 
the  farmer  untU  the  various  products  reached  the  consumer. 
Result  on  hog.  Oct.  17,  1919 

Live  weight.  306  pounds,  at  14.3  cents _  $43.76 

Expense  and  labor,  bujrlng,  yarding,  driving,  killing,  feed- 
ing, refrigeration,  etc 4.69 


Total  cost 48.35 

Value  of  products  resulting  from  hog 
Hams,  14  percent  of  live  weight.  42.84  pounds,  at  20>^  cents.     $8.  78 
Bacon    and    fat    backs,    31    percent    of    live    weight.    94.86 

pounds,  at  21^  cents 20.16 

Shoulders,   12 14    percent  of  live  weight,   38.25   pounds,   at 

22  »4  cents 

Lard,  8  percent  of  Uve  weight,  24.48  poxinds,  at  29  cents... 
Leaf  lard.  3  percent  of  live  weight.  9.18  pounds,  at  29^ 

(%nts 

Other  products,  4.02  percent  of  live  weight 

Total 48.80 

72.52  Is  the  percent  of  marketable  products  to  live  weight. 

HOW  THE  TAX  ON  SALES  WOULD  AFFECT  THE  CONSUMES 

If  we  analjrze  these  figures,  we  find  the  cost  to  the  packer 
at  one  hog  would  be  $43.76;  the  tax  of  1  percent  to  be 
paid  by  the  fanner  or  the  seUer  would  accordingly  be $0. 44 
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February  20 
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HOW  THS  TAX  Olf  SALES  WOULD  AVTBCT  THE  CONStTlCIB COntlnUftd 

Following  up  the  appraxlmate  217  poxinds  of  consumable 
products  of  one  hog.  the  Belling  price  of  this  would  be        ! 
Mt8.80.  on  which  the  tax  paid  by  the  packer  in  selling 
this  would  be |0.*8« 


The  total  tax  which  might  be  added  thiu  far.  first 
by  the  farmer  and  then  by  the  packer,  would  be, 
when  the  hog  reached  the  retailing  butcher 


928 


.0043 


O.PO40 

— I 

I 

.0092 


Dividing  this  tax  through  the  217  pounds  of  consumable 
products  we  find  a  tax  on  each  pwund  of 

The  tax  thus  far  on  the  217  pounds  of  eonstimable  prod- 
ucts is,  as  we  have  seen,  about  93  cents,  or  at  the  rate 
of  lew  thsA  one-half  of  1  cent  on  each  pound.  If  the 
butcher  sold  the  pork  products  at  retail  prices,  he  would 
receive  about  il07,  on  which  his  tax  woxild  be  about 
one-half  of  1  cent  per  pound,  namely..^.... . 

The  total  tax.  If  added  to  the  price  to  be  paid  by 
the  consumer,  would  In  all  amount  per  pound  to. 

(Which  is  a  little  less  than  1  cent  a  pound  on        i 
pork  and  pork  products,  or  1J7  percent  of  the 
price  paid  by  the  consumer.) 

OM  A  strrr  or  mkm's  clotbimo  urtAtLXva  at  mo  (nrtmsiizD  sr  icb. 

VILLLAM  0OU»MAJ(,  OF  VBW  TOSIC,  AMD  SSVISaS  AS  OF  MAT   1,  ISSil) 

Tat  at 
1  pefvent 

1.  Raw  wool  tn  the  gresse.  value  about  $3.46 $0.0245 

2.  The  wool  dealer  has  the  wool  scoured  and  sells  it  Ut  the 

q>inner.  at  say  $3.80 .0280 

8.  Ttie  sptnner  converts  It  into  yam  and  sells  it  to  ttas  cloth 

manufacturer,  for  say  $3.80 >.jO30O 

4.  The  cloth  manufacturer  weaves  It  Into  cloth,  which  he  , 

■ells  for  about  $2,634  •  7U^<  3Vi  yards i0875 

5.  Trlnunlngs.  linings,  etc..  have  a  value  of  about  60  percent 

of  the  value  of  the  cloth  and  have  gone  through  the 
same  processes  of  conversion  as  the  wool  has  to  the 
finished  cloth.  The  tax  on  these  would,  therefore,  be 
50  percent  of  the  sum  total  of  the  foregoing  taxes,  or.       .0875 

6.  These  materials  are  converted  into  a  suit  of  clothes  by 

the  manufacturer,  who  sells  it  for  $37.60 .2750 

7.  The  suit  U  sold  at  retaU  for  $40 .4000 


Total  tax  on  price  foe  consumption .|0375 

Or  2.34  percent  of  the  price  to  the  consximer.' 

>  Iilore  than  50  percent  of  all  cloth  does  not  go  through  the  process 
at  spinning  ( the  third  step  In  the  foregoing  table ) .  The  majority 
of  cloth  used  is  known  as  wool  goods,  which  Is  carded  at  the  mill 
which  conducts  all  the  processes  from  raw  wool  to  finished  clofh. 

■The  percentage  has  been  reduced  from  that  shown  in  the  Orig- 
inal estimate  made  a  year  ago.  This  is  due  to  the  fact  that  raw 
materials  are  now  abnormally  low. 

OM  A  sxrrr  or  ovxeaixs  Ain>  jacbxt  xrrAnjifo  at  $8 — stansaxo!  2.30 
nrmco  nxirnc   iruxinsBXD  vr  swxxT-on  *  co.,  mo      ' 

Ta$at  1 
per  tent 

1.  Cotton  in  the  bale.  A\i  pounds,  at  40  cents;   overall.         i 

$050:  Jacket.  $0.90 $0.  (|180 

2.  Spinners  and  weavers:   denim,  714   yards,  at  44  cents; 

overalls,  $1.65;   Jacket.  $1  65 

a.  Dealers  in   trimmings.    Pocket   drill,   overall.   $0.1100; 
thread,  overall.  $0.0500:  Jacket.  $0.0425:  buttons,  over- 
all. $0.0350;   Jacket,  $0  0350:   buckles,  overall.  $0.0103; 
totals,  overall.  $0.1953;  Jacket.  $0.0775;  grand  total._ 
The  Imposed   tax  on  these  items  added  from  the 

source  will  probably  total  24   percent,  or 

4.  l^e   overall   manufactxirer  sells  the  garments  to  the 

retailer  at,  overall  $3.  Jacket  $3 

8.  Tbe  retailer   sells  the  garment  to  the  consumer  for 
overall  $4,  Jacket  $4 


.^728 


Total  tax  on  price  for  consumption 

Or  2.47  percent  of  the  price  to  consumer. 

OW    A    PAIS    or    MXM'S    BROSS    SXTAXLINC    AT    tV     (rUKKTSHZD    ST    ^.    P. 
H*?gASD,   or  CAXOU4XX,   MALNX,  JAM.    11,    1921) 

Tax  at  1 
prrpent 

1.  Rawhide,  raw  material,  etc.,  $1.56 $0.0156 

2.  Tanner  sells  leather  for  $2.82 

8.  Leather  and  findings  are  sold.  $3.13 

4.  Manufacturer  sells  pair  of  shoes  to  Jobber,  $3.88 I 

5.  Jobber  sells  to  the  retailer.  $4.67 . 

6.  Retailer  sells  to  consmner  $7 ____ 

Total   tax 

Or  SJS  percent  of  the  retail  price  to  the  consumer. 

OM  A  pan  or  hxavt  szxvtcz  glovts   bztaiumc   at   $3. as   p«a  »Ani 

(rUXMISBXD    BT    A    PKOAirNENT    MAITtTrACTUaxm  OF   CIX>VXS> 

roa  at  f 

percent 
1.  Raw  horsehlde   value   as   sold   to  tanner  by  rendering 


company,  or  hide  dealer,  about  $033 $0. 

3.  Tanning  materials  sold  to  tanner  $0.10 0. 

$.  The  tanner  converts  the  hide  into  leather  and  sells  to 

the  manufacturer.  $0.70 


D032 
OOIO 

0O7O 


OM    A    PAIS    or    RSAVT    SESVICC    SLOVSS    KETAnJMO     AT     $2.35     PCS    PAXB 
(rUSMISHED  BT  A  PEOMIMKMT  MAirOTACrrUKEB  OF  GLOVES) COntlnUCd 

Tax  at  1 
percent 

4.  Supplies  sold  to  the  maniif acturer :  Thread  $0,015,  can- 

vas $0  025,  binding  $0,010.  $0.06 $0.0005 

K  the  goods  were  sold  by  the  manufacturer  to  the 
jobber  before  reaching  the  retailer  there  would  be  an 
added  step  entailing  an  additional  tax  of  $0.05,  mak- 
ing the  total  tax  to  the  consumer  $0.2478,  or  a  shade 
over  3  percent  of  the  entire  selling  price. 

5.  1  pair  gloves  sold  by  manufacturer  to  Jobber.  $1.25 .0135 

6.  1  pair  gloves  sold  by  Jobber  to  retailer,  $1.65 .0165 

7.  1  pair  gloves  sold  by  retailer  to  consumer.  $2.25 .0325 


Total  tax  on  price  for  consumption .0632 

Or  2.8  percent  of  price  to  consumer. 

OM    A    TASO    OF    TAFTETA    SILK    RTTAILINa     AT    t2.3S      (rUSNISKXO    BT     A 
PBOMIMXNT  SILK   MAMVFACTVUS) 

Tax  at 
1  percent 

1.  Raw  sUk  thrown,  value  about  $0.6564 $0.  0066 

2,  Cost  of  dyeing  $0.1663 .0017 

8.  The  silk  manufacturer  winds,  warps,  and  weaves  the 

dyed  silk  which  he  sells  for  about  $1.46  per  yard....       .0146 
4.  The  rstaUer  ssUs  thU  material  for  $3,36  per  yard .0236 


Total  tax  on  price  for  consumption................      .0468 

Or  3  percent  of  the  price  to  the  consumer. 

OM  A  BtTBBEX  TOM.  SO  BT  S)  COKD  mS,  aXTAn.XMO   AT  tSB  10    (FTTSMtSKED 
BT   ICX.    UOSACS  OSLISSSS,    PEZSmSMT  OF  THE   AJAX    BUBBBS  CO.) 

Tax  at 
1  percent 

1.  Crude  rubber  used  at  importation  cost,  $635 $0.0535 

.0300 

.0040 

.0420 

,  0080 

.  0560 

.0100 

.0070 


2.  Raw  cotton  used  as  Imported,  $3. 

8.  Raw  cotton  used,  domestic  growth,  40  cents 

4.  Imported  into  yam.  $4.20 

8.  Domestic  cotton  into  yam.  80  cents 

6.  Yam  into  fabric,  $5.50 

7.  Yam   Into  fabric,   $1 

Miscellaneous  pigments,  70  cents 

The  above  materials  converted  into  tires  by  the  manu- 

factxirer,    who   sells    them   to   the    franchise    dealer, 
$28  45 

10.  Franchise  dealer  sells  them  to  the  dealer.  $29.90 

11.  Dealer  sells  them  to  conBumer,  $35.10 


8. 
9. 


2845 

2990 

,3510 


Total  tax  on  price  for  consumptlon-l 1.1440 

Or.  3.359  percent  of  the  price  to  the  consumer. 

In  some  instances  the  manufacturer  sells  direct  to  the  constimer; 
this  eliminates  the  1  percent  on  5  and  6. 

In  other  cases  the  manufacturer  sells  to  the  retail  trade;  this 
eliminates  the  1  percent  on  5. 

OH    32-mCH    COTTON   TriSUES   RETAn.n»C    AT    4S    CETTTS 

(Taken  from  Galey  &  Lord's  pamphlet  entitled  "Federal  Taxes  and 

tbe  Parmer") 

Tax  at 
1  percent 
1.  Cotton,  1 A -Inch  (1%  pounds),  sale  by  grower  to  factor 

at  31  cents.  $0.51 $0.0051 

3.  Cotton.  l,*,-lnch  (l*^  pounds),  sale  by  factor  to  spinner 
at  33  cents,  $0.55 

3.  Yam  (1  pound),  sale  by  spinner  to  weaver  at  95  cents, 

$0.95 

4.  Dyes  and  supplies  other  than  yarn,  $0.20 

5.  Cloth   (10  yards),  sale  by  weaver  to  Jobber  at  26  cents. 

$3.60 

6.  Cloth  (10  yards),  sale  by  Jobber  to  retaUer  at  31  cents, 

$3.10 

7.  Cloth    (10   yards),  sale   by  retailer  to  consumer  at  45 

cents,   $4.50 


.0055 

.0095 
.0030 

.0360 

.0310 


.0450 


.1341 

Prom  this  table  we  learn  that  although  the  cotton  passed 
through  seven  hands  in  the  course  of  its  manufacture  into 
cloth  and  distribution,  and  paid  a  sales  tax  each  time,  yet 
the  total  tax  represented  but  12.4  cents  on  $4.50  worth  of 
cotton  cloth,  or.  as  stated,  less  than  3  percent.  The  ques- 
tion is,  Can  we  bear  to  know  that  such  a  tax  is  included  in 
the  price  we  pay  for  what  we  buy,  or  would  we  prefer  to 
continue  to  have  something  like  23  percent  taken  from  us  in 
a  disguised  form? 

Tliis  data  was  in  support  of  the  1 -percent  turnover  tax 
and  received  careful  consideration  by  the  Committee  on 
Finance  of  the  United  States  Senate  of  that  day.  I  submit 
that  the  facts  presented  should  allay  the  fears  of  those  who 
present  the  argiiment  that  pyramiding  of  this  nature  would 
be  destructive. 

I  am  certain  that  many  of  us  are  conscious  of  present  eco- 
nomic conditions  that  deny  to  thousands  of  young  men  and 
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women  each  year  who  graduate  from  our  colleges  and  uni- 
versities the  opportunity  to  enter  the  fields  for  which  they 
were  specially  trained.  We  know  it  to  be  a  fact  that  many 
of  these  young  persons,  trained  for  the  law,  medicine,  engi- 
neering, and  various  other  arts,  professions,  and  sciences,  are 
compelled  in  many  cases  to  use  the  pick  and  shovel  and 
other  forms  of  manual  labor  to  secure  an  existence. 

The  Townsend  movement  will  help  to  erradicate  these 
conditions,  and  by  the  creation  of  a  tremendous  purchasing 
power,  vital  to  our  very  existence,  will,  in  a  measure,  meet  the 
challenge  of  the  machine  age — that  man  sooner  or  later  must 
find  a  solution. 

STATXMxirr  or  repkzsentativi  cmakxtkl  ciller  in  opposinoir 

or  ACTORS'  ALUCN  BILL,  H.  J.  RU.  414 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Rbcord  on  the  subject  of  the 
actors  alien  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Si>eaker,  I  am  definitely  opposed  to 
House  Joint  Resolution  414,  called  the  "Actors  alien  bill", 
now  under  consideration  before  the  Committee  on  Immigra- 
tion and  Naturalization  of  the  House  of  Representatives. 
This  bill  would  preclude  entry  of  any  actor  or  actress  unless 
she  or  he  were  of  distinguished  merit  or  ability,  1.  e.,  were  a 
star,  and  then  only  after  reciprocal  arrangements  have  been 
made  with  the  countries  for  entrance  of  our  national  actors 
under  a  sort  of  mutual  exchange.  We  have  had  trade  reci- 
procity agreements  on  jwtatoes,  onions,  and  beans,  but  never 
have  we  had  them  on  humans,  never  have  we  had  them 
concerning  the  drama.  Next  we  will  be  trading  a  Gladys 
Cooper  for  two  American  tap  dancers,  or  a  Katherine  Cornell 
for  two  Swiss  yodelers,  or  Charles  Laughton  for  a  couple  of 
ham  jugglers.  Then  we  have  an  exchange  of  George 
Bernerd  Shaw  for  a  dozen  "pulp"  magazine  writers  a  la 
Laura  Jean  Libby. 

Instead  of  encouraging  the  drama,  we  would  thus  place 
restrictions  upon  it.  In  Europe,  they  subsidize  theaters, 
appoint  poet  laureates,  and  pension  dramatists  and  actors. 
We  tax  admission.  Now,  we  would  seek  to  put  the  drama  in 
a  strait  jacket  and  hamstring  casting  directors  seeking  par- 
ticular actors  to  play  particular  parts. 

The  American  consul,  under  this  bill,  could  not  visa  the 
passport  of  any  actor  unless  he  or  she  be  of  distinguished 
merit  or  ability.  How  in  thunder  he  could  determine  that 
is  beyond  me.  He  could  not  put  the  actor  on  the  scales  and 
weigh  ability  or  merit.  No  American  consul  ansrwhere  is 
thus  gifted  enough  to  determine  something  so  intangible. 

Furthermore,  many  of  the  various  actors  and  actresses  in 
our  dramatic  history  were  merely  persons,  undistinguishable 
from  many  others  who  came  to  this  country.  They  are  no 
longer  persons.  They  are  now  personalities  distinguished 
on  the  stage  and  screen.  I  cite  Lsrnn  Fontaine,  Marie 
Dressier,  who  unfortunately  is  now  dead,  Charlie  Chaplin, 
Lionel  Barrymore,  and  Leslie  Howard.  Under  this  bill  they 
would  have  been  excluded.  What  a  sad  abysmal  loss  their 
exclusion  would  have  been  to  the  American  drama  and  to 
the  American  screen. 

One  of  the  reasons  why  American  films  are  so  preemi- 
nently famous  throughout  the  world  is  because  they  are  so 
international  in  character.  That  is  why  American  films  are 
sold  all  over  the  world.  Frankly,  these  pictures  are  the 
greatest  salesmen  we  have.  They  advertise  to  the  best 
advantage  American  goods,  dresses,  clothes,  and  shoes.  The 
success  of  such  pictures  results  in  the  employment  of  literally 
thousands  of  other  employees  engaged  in  the  production  of 
the  picture. 

What  is  the  evil  that  this  bill  seeks  to  repel?  There  Is  no 
invasion  to  the  American  stage  by  foreign  actors.  When  I 
testified  before  the  Immigration  Committee  on  February  5, 
I  stated  that  there  were  31  plays  running  in  New  York.  Of 
these,  there  are  only  seven  in  which  one  or  more  British 
or  Canadian  actors  or  actresses  were  employed.  They  were 
Call  It  a  Day.  Pride  and  Justice,  Ethan  Prome,  Libel. 
Victoria  Regina,   Jubilee,   and  Lady  Precious  Stream.    In 


'  those  7  productions  there  were  less  than  20  British  or 
Canadians  out  of  probably  more  than  500  actors  and  ac- 
tresses all  told.  Let  us  take  the  play  Call  It  a  Day.  It 
contains  several  prominent  British  actors  in  the  cast — Gladys 
Cooper,  Phillip  Merivale,  and  Lawrence  Grossmith.  It  is  a 
play  about  English  family  life.  Take  these  British  acton 
out  of  the  cast  and  replace  them  with  Americans  endeavor- 
ing to  portray  purely  English  life  and  manners,  and  the  play 
would  be  a  dismal  failure.  Libel  concerns  an  English  court- 
house with  decidedly  English  barristers.  Judge,  and  Jury.  It 
is  as  utterly  British  as  Cheshire  cheese.  American  actors 
would  be  decidedly  miscast. 

Films  like  Mutiny  on  the  Bounty,  Captain  Blood,   and 
Cavalcade   contain   many   British   in   the   cast,   but   those 
tilmA  made  more  money  for  the  American  producers  In  the 
British  Empire  than  in  America — thus  giving  employment  to 
thousands  and  thousands  of  Americans.    Last  year  the  play 
Wind  and  Rain  was  produced  in  New  York.    It  dealt  with 
students  at  Edinburgh  University,   The  effect  of  the  play  de- 
pended altogether  on  the  presentation  of  the  atmosphere  of 
a  Scotch  boarding  house.   Most  of  the  actors  producing  that 
atmosphere  were  not  of  distinguished  merit  or  ability.   They 
j  would  have  been  barred  by  this  bill.    The  effectiveness  of 
this  play  would  have  been  destroyed  because  it  was  a  play 
1  of  atmosphere — not  of  plot.    Journey's  End  was  a  play  con- 
I  ceming  British  Tommies  in  the  trenches.    It  was  a  drama 
I  essentially  of  British  character.     The  passage  of  this  bill 
would   have  made   proper   presentation   of   Journey's  End 
j  impossible. 

It  is  interesting  to  note  that  the  British  Ministry  of  Labor 
Is  most  liberal  in  permitting  entrance  of  American  actors 
and  actresses.    The  British  Embassy  informs  me  as  follows: 

In  regard  to  the  legitimate  stage,  no  American  actor  or  actress 
has  been  refused  a  permit  during  the  past  3  years,  whereas  the 
number  of  admissions  has  been  considerable.  In  vaudeville  per- 
formances and  cabaret  the  number  of  American  entertainers  re- 
fused admission  does  not  amount  to  30  during  the  same  period,  as 
against  a  total  of  about  1.800  admissions. 

There  is.  therefore,  no  need  for  this  ridiculous  legislation. 

SUPREME   COURT   DECISION  ON  THE   T.  V.  A, 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  the  Supreme  Court  de- 
cision on  the  T.  V.  A.  and  to  include  therein  a  short  state- 
ment of  my  own  which  I  prepared  for  the  press. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  there  seems  to  be  a  studied 
attempt  in  some  quarters  to  mislead  the  American  people  as 
to  the  real  meaning  of  the  Supreme  Court's  decision  on  the 
T.  V.  A. 

Those  influences  that  failed  so  ingloriously  in  their  efforts 
to  affect  the  Supreme  Court  on  this  vital  question,  by  their 
flattering  propaganda,  are  now  wasting  a  great  deal  of  ink 
and  air  trjring  to  mislead  the  public  as  to  just  what  the  Court 
did  decide,  and  what  that  decision  really  means. 

I  attended  every  meeting  of  the  Supreme  Court  while  this 
case  was  being  considered.  I  heard  all  the  arguments  and 
examined  all  the  briefs  in  the  case,  and,  as  a  lawyer.  I  was 
convinced,  from  the  beginning,  that  the  T.  V.  A.  would  be 
upheld. 

Knowing  that,  owing  to  the  part  I  have  played  In  the 
passage  of  the  T.  V.  A.  legislation,  I  would  be  called  upon 
for  a  statement  as  soon  as  the  decision  was  rendered,  I  had 
that  statement  prepared  many  weeks  before  the  decision  was 
handed  down. 

When  the  Chief  Justice  finished  reading  his  masterful  and 
exhaustive  opinion  in  the  case  and  we  were  quietly  leaving 
the  court  room,  I  passed  over  to  the  representatives  of  the 
press  the  statement  which  I  had  prepared  weeks  before,  and 
which  read  as  follows: 

The  Supreme  Court's  decision  on  the  T.  V.  A.  is  most  gratifying. 
I  have  never  doubted  the  ultimate  outcome  of  this  litigation.  I 
have  never  had  the  sUghtest  doubt  erf  the  constitutionality  of  the 
T    V.  A.   Act. 

The  prosecution  of  this  lawsuit  on  the  part  of  the  Power  Trust, 
under  the  guise  of  representing  a  few  minority  stockholders,  was 
an  insidious  attempt  to  mislead  the  Supreme  Court  of  the  United 
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U  tM«  iMveii  tut  Uu>m  iU«t  vreat  WMUth  0/  hydroelaclrlo 
en^rvy  m  our  nuvidAiilie  ^tretun* — the  gre^UH  nAtural  fe> 
source  in  All  the  world  ouUide  of  the  soil  from  which  we  l|ve. 

The  pnnciple«  laid  down  by  the  Supreme  Court  In  thi« 
cikse  not  only  apply  to  WlUon  Dam  at  Muscle  Shoals  but  tl^y 
apply  to  all  the  other  dams  now  being  constructed  by  the 
Oovemment  or  its  agent,  the  T.  V.  A. 

No  one  has  ever  denied  the  right  of  the  Oovemment.  to 
construct  these  dams  to  improve  navigation  and  tg  control 
floods.  Chief  Justice  Hughes  quoted  from  Chief  Justice 
Marshall  to  show  that — 

TTie  power  to  reg^ilate  Interstate  commerce  embraces  the  pojwer 
to  keep  tlie  navigable  rivers  of  the  United  States  free  from  ob- 
structions to  navigation  and  to  remove  such  obstructions  w^en 
they  exist. 

He  quotes  from  a  former  decision  of  the  Supreme  Court  in 

which  it  is  said  tliat  for  the  purposes  of  improving  the 

navigation  of  our  navigable  streams — 

Congress  pocuesses  all  the  powers  which  existed  in  the  States 
before  the  adoption  of  the  National  Constitution  and  wtiich  liare 
always  existed  in  the  Parliament  in  England. 

The  Court  left  no  doubt  of  the  right  of  the  Federal  Gpv- 
emment  to  construct  and  maintain  these  dams  on  navigable 
streams  wherever  the  question  of  navigaticm  Is  in  the  laast 
involved. 

Even  counsel  for  the  power  comjianies.  in  their  oral  argu- 
ments before  the  Supreme  Court,  admitted  that  Congress 
had  the  right  to  construct  and  operate  these  dams  for  the 
purpose  of  improving  navigation  and  controlling  flodds. 
Chief  Justice  Hughes,  in  the  T.  V.  A.  opinion,  said  that-r 

The  power  at  i»il\s>%  water  was  an  incTitable  incident  of  the 
coostructlon  of  the  dam.  The  water  power  came  into  the  ex- 
clusive control  of  the  Federal  Oovemment.  The  mechai]|cal 
energy  was  convertible  Into  electric  energy,  and  the  water  power, 
the  right  to  convert  It  Into  electric  energy,  and  the  electric  energy 
thus  produced  constitute  prc^>erty  belonging  to  the  United  Stf^teis. 

That  statement  is  clear  and  convincing;  nothing  coukl  be 
plainer. 

In  other  words,  since  the  Government  has  the  right  to 
build  a  dam  on  a  navigable  stream,  the  electric  power  in  the 
falling  water,  which  the  Court  says  is  ''an  inevitable  incident 
ot  the  construction  of  the  dam**,  comes  into  the  "exclusive 
control  of  the  Federal  Giovemment."  This  mechanlcai 
energy  of  the  falling  water  being — 

Conyertlble  Into  electric  energy  •  •  •  ^je  electric  encfc-gy 
thus  producted  constitutes  property  belonging  to  the  United  Stajles. 

That  pronouncement  inevitably  applies  to  all  the  dams  rtow 
being  constructed,  or  m  contemplation  by  the  Federal  G<>v- 
emment,  or  any  of  its  agents,  on  any  navigable  stream  where 
the  question  of  improvement  of  navigation  and  controlling!  of 
floods  is  involved. 

This  electric  energy,  which  the  Court  has  declared  to  be 
the  "property  of  the  United  States",  can  be  disposed  of,  as 
the  Court  points  out.  just  as  can  any  other  property  beloiig- 
ing  to  the  Federal  Government,  and  the  Court  points  0ut 
further  that  the  right  of  the  Government  to  dispose  of  gov- 
ernmental property  is  expressly  conferred  by  section  3  of 
article  IV  of  the  Constitution  of  the  United  States. 

The  only  question  about  the  Government's  power  to  ieU 
or  dispose  of  electric  energy  then  was  whether  or  not  It  is 
in  such  a  form  that  it  can  be  disposed  of.  The  Court  dis- 
poses of  that  proposition  with  these  words: 

Ttiat  the  water  power  and  the  electric  energy  generated  at  the 
dam  are  susceptible  of  disposition  as  property  belooging  to  Um 
Umted  States  is  weU  estaMlibed. 
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Htktr  |ir«p«rtjr  wuhtn  ii«  control,  m  lor  •samnt*  uii  wutttt  (i 
m^y  recover  from  a  pool  baiieath  lu  laiidn  and  whjcti  u  reduc«a 
to  posMMion  by  borlnii  oil  welUt  and  otherwus  nUiht  sscaps  )(• 
fnwip 

*  •  *  Th«  United  Statas  owns  th«  ooal.  or  tbf  sUver,  or  th« 
lead,  or  the  oil.  it  obtains  from  its  lands — 

Sajrs  the  Chief  Justice — 

and  it  lies  In  the  discretion  of  the  Congress,  acting  In  the  publlo 
interest,  to  determine  of  how  much  of  the  property  It  shall  dispose. 
We  think  that  the  same  principle  is  applicable  to  electric  energy. 

How  much  stronger  could  the  Court  have  made  It?  How 
in  the  world  can  the  attorneys  for  the  power  companies  mis- 
understand this  plain  language  of  the  plain-speaking  Chief 
Justice  of  the  Supreme  Court. 

But  it  was  argued  by  the  attorneys  for  tlie  power  compa- 
nies that  the  Government  did  not  have  the  right  to  build  or 
purchase  transmission  lines  to  carry  this  energy;  that  it  must 
sell  at  the  switchboard,  where  their  client  was  the  only  cus- 
tomer prepared  to  receive  it. 

The  Chief  Justice  answers  that  argument  in  the  following 

language: 

And  the  transmission  lines  for  electric  energy  are  but  a  facility 
for  conveying  to  market  that  particular  sort  of  property,  and  the 
acquisition  of  these  lines  raises  no  different  constitutional  ques- 
tion, unless  In  some  way  there  Is  an  invasion  of  the  rights  reserved 
to  the  State  or  to  the  pe<^le.  We  find  no  liasls  for  concluding  that 
the  limited  undertaking  with  the  Alabama  Power  Co.  amounts  to 
such  an  Invasion. 

TTien  the  Chief  Justice  proceeds  to  shatter  the  glass  house 
of  the  complainants  in  the  following  unmistakable  language 
which  sums  up  the  gist  of  this  lawsuit: 

Certainly — 

Says  the  Chief  Justice — 

the  Alabama  Power  Co.  has  no  constitutional  right  to  Insist  that 
It  shall  be  the  sole  purchaser  of  the  energy  generated  at  the  Wil- 
son Dam;  that  the  energy  shaU  be  sold  to  it  or  go  to  waste. 

In  other  words,  the  Supreme  Court  has  sustained  the  right 
of  the  Federal  Government  to  build  these  dams  on  navigable 
streams  and  to  generate  the  electric  power  inherent  in  the 
flow  of  those  streams.  It  is  declared  that  this  power  is  the 
"property  of  the  United  States"  and  can  be  disposed  of  just 
as  could  any  other  property  belonging  to  the  United  States; 
and  that  the  Government  had  the  right  to  purchase  these 
transmission  lines,  or  to  do  whatever  else  was  necessary  to  be 
done  in  order  to  transport  this  power  to  the  market. 

This  decision  sustains  everything  that  has  been  done  or  is 
being  done  by  the  T.  V.  A.,  so  far  as  the  construction  of  dams, 
the  purchasing  or  building  of  power  lines,  the  generation, 
sale,  and  transmission  of  electric  energy  are  concerned. 

It  is  a  complete  victory  for  the  Government  and  for  the 
consumers  of  electric  light  and  power  for  all  time  to  come. 

Now  let  us  electrify  every  farm  home  in  America  at  T.  V.  A. 
rates! 

THE  DUFFY  COPYaiGHT  BILL,  S.   3047 

Mr.  DEEN.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Record  and  to  include  a  radio  talk 
made  by  myself  last  night. 

The  SPEAKER,  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

Iliere  was  no  objection. 

Mr.  DEEN.  Mr.  Speaker,  imder  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  radio  address 
delivered  by  me  over  the  red  network  of  the  National  Broad- 
casting Co..  Wednesday  evening,  February  19,  at  10:30  eastern 
standard  time: 
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itnd  ihtt  uopyriitUt  o^oa  in  ih«  Utimry  at  CongroM  undvrtouii  ih» 
work  of  ajutUting  and  cooperating  with  M«mb«ra  of  Congreu  (n 
the  preparation  of  appropriate  copyright  legislation  which  wm 
deemed  necessary  and  essential  prior  to  further  consideration  of 
the  International   Copyright  Convention  by   the  Senate. 

The  Copyright  Convention  In  revised  form  was  again  trans- 
mitted to  the  Senate  on  February  19,  1934,  with  the  request  from 
the  President  of  the  United  States  that  the  advice  and  conaent 
of  the  Senate  to  adherence  thereto  on  behalf  of  the  United  States 
ahould  be  accorded.  After  consideration  by  the  Foreign  Relations 
Committee  of  the  Senate,  the  committee  reported  to  the  Senate 
the  Cop3rright  Convention  Treaty  on  Aprtl  18.  1935.  and  it  was 
approved  by  the  Senate  on  April  19.  1935.  without  a  dissenting 
vote,  but  a  few  days  later  It  was  placed  back  on  the  Senate  calen- 
dar to  await  legislation  from  the  Senate  Committee  on  Patents. 
After  hearings  which  gave  all  persons  who  had  any  objections  to 
the  bill  as  Introduced  an  opportunity  to  be  heard,  and  after  care- 
f\il  consideration  by  the  committee,  the  Duffy  bill,  S.  3047.  was 
reported  to  the  Senate  by  the  Committee  on  Patents,  and  the  bill 
was  passed  by  the  Senate  without  a  roll-call  vote  on  August  7, 
1935.  The  Senate  now  proposes  to  approve  the  copyright  conven- 
tion as  soon  as  appropriate  action  is  taken  by  the  House  of 
Representatives. 

As  a  member  of  the  Committee  on  Patents  of  the  House  of  Rep- 
resentatives, to  which  the  Duffy  bill  has  been  referred.  I  am 
advocating  prompt  and  favorable  consideration  of  this  legislation. 
Doubtless  the  Hoiase  of  Representatives  will  wish  to  make  a  few 
amendments  designed  to  improve  the  bill,  but  in  Its  essential  fea- 
tures the  bill  seems  to  fulfill  the  outstanding  needs  of  copyright 
legislation. 

Under  the  provisions  of  our  existing  copjTlght  laws  there  Is  a 
minimum  statutory  penalty  of  $250  for  infringement,  with  a  maxi- 
mum penalty  of  $5,000.  I  contend  that  the  owner  of  the  copjnrlght 
should  be  Justly  compensated  in  case  of  Infringement.  This  is  a 
property  right  guaranteed  under  the  Constitution;  however,  there 
Is  no  more  justification  for  minimum  damages  of  $250.  irrespective 
of  the  loss  or  damage  done,  than  there  is  for  a  minimxim  penalty 
of  $250  In  case  of  a  coUision  between  two  automobiles. 

Because  of  the  unfairness  of  this  provision  of  existing  law,  public 
sentiment  has  not  been  in  sympathy  with  Its  enforcement.  Fed- 
eral courts  have  therefore  found  It  exceedingly  difficult  to  enforce 
the  provision  of  minimum  damages.  The  Duffy  bill  eliminates  this 
provision  and  leaves  It  discretionary  with  the  courts  to  determine 
the  minimimi  amount  of  damage  or  liability  in  case  of  infringe- 
ment. 

The  bin  provides  that  the  Federal  courts  shall  award  sufficient 
statutory  damages  to  prevent  Infringement  and  such  as  may  be 
Just,  proper,  and  adequate,  in  view  of  the  circumstances  of  the 
particular  case. 

The  maximum  penalty  Is  changed  from  $5,000  to  $20,000.  This  la 
deemed  appropriate  in  view  of  the  increased  value  of  copyrighted 
works.  It  should  be  emphasized  that  under  these  provisions  of  the 
Duffy  bill  larger  benefits  will  accrue  to  producers,  composers,  and 
authors. 

One  of  the  outstanding  features  of  the  bUl  consists  in  what  is 
generally  referred  to  as  the  "right  of  dlvlslbUity" — that  is,  the 
copyright  may  be  divided  so  that  the  sale  of  the  right  for  one 
purpose  does  not  include  the  right  for  any  other  purpose.  Al- 
though it  Is  possible  under  existing  law  to  secxire  the  right  of 
divisibility  by  private  contract,  such  procedure  as  Is  required 
under  existing  law  is  unsatisfactory.  The  proposed  law  specifically 
recognizee  that  an  author  can  sell  book  rights  to  a  publisher, 
aerial  rights  to  a  magazine  publisher,  motion-picture  rights  to  a 
producer  of  motion  pictures,  dramatic  rights  to  a  dramatist,  etc. 
This  wiU  result  in  larger  remuneration  to  authors,  producers,  and 
composers. 

Subsection  (d)  of  section  1  of  the  act  of  1909  is  amended  by 
adding:  "That  the  right  to  produce  a  motion  picture  shall  include 
the  right  to  exhibit  it."  This  provision  is  added  to  prevent  an 
author  who  has  sold  motion-picttu-e  producing  rights  from  con- 
tending that  he  is  entitled  to  prevent  the  picture  from  being 
exhibited. 

Under  existing  law.  the  right  of  registration  of  unpublished 
manuscripts  Is  permitted  only  in  a  very  limited  number  of  cases, 
for  a  period  of  28  years,  renewable  for  a  like  p>erlod  of  time.  The 
Duffy  bill  provides  for  a  single  term  of  56  years  and  pennlts  the 
registration  of  manuscripts  of  all  kinds. 

Under  the  present  copyright  law,  a  photographer  may  copyright 
a  photograph  which  he  has  made  of  a  person  and  the  person  can- 
not publish  or  permit  his  friends  to  publish  his  own  photograph. 
The  Duffy  bill  correct*  this  rldlculoxis  situation  by  inserting  in 
subsection  (c)  of  section  62  of  the  act.  as  amended  by  section  28 
of  the  bin,  as  follows:   "Copyright  in  the  photograph  of  a  single 
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Whenever  »  work  In  which  It  hold*  performing  rtgbU  U  broad* 
eMt,  the  broadoMtcr  remunerates  the  copyright  owners,  usually 
bf  a  fixed  percentage  ot  the  advertlalng  retume  of  the  broadeast. 
After  a  broadcaeung  company  has  paid  the  organUsatlon  for  the 
right  to  broadcaet  .eopfrighted  muelc,  there  should  be  no  further 
charges,  either  to  the  aflUlAted  radio  ■tations  (»  to  the  conaumlng 
public  who  have  radloe  or  receiving  aete;  however,  under  the 
provisions  of  our  present  copyright  laws  ae  enacted  in  1009  and 
now  stand  on  the  statute  booka.  every  owner  of  a  radio  in  the 
United  States  which  is  used  for  the  least  poesible  commercial 
purpose  la  liable  for  the  minimum  damages  of  $260. 

In  other  words,  every  drug  store,  dry-goods  store,  fximiture 
store,  hardware  store,  grocery  store,  barber  shop,  oootblack  stand, 
cafe,  restaurant,  hotel,  boarding  house,  beer  £arlor,  amusement 
and  dance  hall,  newsstand,  and  any  and  aU  other  commercial 
places  of  business  where  radios  and  receiving  sets  are  maintained 
and  through  which  copyrighted  music  Is  received,  are  subject  to 
damages  of  not  less  than  $250  for  each  infringement  on  a  copy- 
righted piece  of  music,  unless  they  have  obtained  a  license  from 
the  copyright  holder.  The  minimiun  penalty  or  damage  of  $250 
furnishes  copyright  owners  a  basts  for  bargaining  with  consimiers. 
with  the  result  that  the  charge  to  the  consuming  public  is  almost 
prohibitive. 

Proprietors  or  managers  of  these  places  of  commercial  business 
have  no  way  of  knowing  whether  or  not  music  is  copyrighted. 
Under  the  provisions  of  existing  law  If  they  receive  copyrighted 
music  over  their  radios  In  their  places  of  business  they  can  be 
sued  In  the  Federal  coxirts,  and  the  Judges  of  which  have,  ixnder 
the  law,  no  discretion  with  respect  to  the  minimum  damages 
which  are  fixed  at  $250  for  each  infringement.  If  a  radio  in  a 
drug  store,  or  any  other  place  of  business,  by  way  of  iUustration, 
receives  25  pieces  of  copyrighted  music  in  1  day.  then  the  mini- 
mum amount  of  damage  would  be  $6,250.  This  would  be  rather 
expensive  music  for  one  store  in  1  day. 

How  can  a  proprietor  or  manager  know  when  to  cut  off  his 
radio  in  order  not  to  infringe  on  a  piece  of  copyrighted  music? 
He  has  no  way  of  knowing.  The  broadcasting  companies  can- 
not be  blamed,  because  they  have  already  paid  the  copyright 
holder  for  the  right  to  broadcast  the  music. 

A  recent  and  concrete  iUustration  of  what  occurred  in  New 
York  City  on  February  3  will  serve  to  show  the  seriousness  of  the 
present  situation.  Damages  in  the  amount  of  $670,000  were 
asked  by  the  Remlck  Music  Corporation  in  a  suit  filed  In  United 
States  District  Court  against  the  Columbia  Broadcasting  Co.  The 
Remlck  Music  Corporation  contends  that  the  song.  "That  Old 
Fashion  Mother  of  Mine"  was  broadcast  over  a  network  of  66 
stations,  and  the  song  entitled  "Some  Sunny  Day"  was  broadcast 
over  a  network  of  68  stations.  The  Music  Con>oration  is  asking 
the  maximum  penalty  of  $5,000  each  for  the  134  stations  or  a 
total  of  $670,000  for  the  two  songs. 

Of  course,  the  Remlck  Music  Corporation  has  no  definite  way 
of  knowing  or  proving  what  commercial  places  of  business  had 
their  radios  t\ined  In  to  receive  these  songs.  It  Is  therefore  dif- 
ficult and  practically  impossible  for  the  company  to  single  out 
and  name  individual  places  of  commercial  business  and  undertake 
to  collect  damages,  hence  the  suit  is  filed  against  the  Columbia 
Broadcasting  Co..  even  though  the  broadcaster  had  paid  or  wUl 
pay  for  the  right  to  broadcast  the  two  songs. 

Granting  that  there  was  infringement,  the  amount  of  damages 
asked  for  Is  absurd,  but  It  Impressively  illustrates  the  essential 
and  absolute  importance  of  n^ded  revision  and  amendment  of 
our  existing  copyright  laws.  Since  the  broadcaster  pays  for  the 
right  to  broadcast  copyrighted  music  it  is  nothing  less  than 
pyramiding  of  fees  to  require  affiliated  stations  and  consumers 
by  means  of  receiving  sets  In  their  places  of  business  to  pay  for 
it  again.  This  is  wrong.  It  would  be  equally  wrong  for  a  manu- 
factxirer  or  owner  of  a  patent  on  a  manikin  or  model  of  the 
hximan  body  to  undertake  to  collect  additional  fees  or  charges 
on  his  product  from  proprletcM?  of  dry-goods  stores,  after  these 
places  of  business  had  purchased  the  manikins  or  models  on 
which  to  display  their  merchandise.  This  supercharge  In  the 
form  of  a  license  or  penalty  of  $250  will,  if  continued,  destroy 
the  source  of  consumption  of  musical  and  dramatic  works. 

Because  of  this  condition.  It  seenu  clearly  evident  to  me  that 
the  time  has  come  when  Congress  should  speedily  and  quickly 
enact  legislation  to  correct  this  situation.  I  have  read  and 
studied  carefully  Senate  Report  No.  806  from  the  Committee  on 
Patents,  also  Senate  Executive  Report  No.  4  from  the  Committee 
on  Foreign  Relations:  also  the  Duffy  bill.  8.  3047.  and  after 
due  consideration  I  am  convinced  that  the  Duffy  blU  should  be 
promptly  and  forthwith  enacted  into  law.     There  Is  every  reason 
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why  th«  intemmtlonal  copyright  oonrraaoo.  it  mgrwd  to  by  the 
Senate  and  made  effective  by  partlctpaUon  on  the  part  of  the 
United  8tat«a.  wlQ  do  jurtlce  to  aathors.  compown,  and  producers. 
Likewise.  provteloDs  of  the  Duffy  oopyrlfbt  Mil.  when  enacted  into 
law  will  be  fair  to  autlunv.  compoeera.  and  produoen  and,  at  tbe 
lame  time,  will  be  most  beneficial  to  tbe  ecouumlng  public. 

Article  I.  eectkm  8,  of  tbe  Oonstltutloa  empowers  Congress,  tTo 
promote  the  progreas  of  science  and  useful  arts  by  securing  for 
Um^lted  tlmca  to  authors  and  Inventors  the  ezduatve  right  to  tllelr 
reapectlTe   writings   and   discoveries." 

The  convention  for  the  protection  of  industrial  property  ajm- 
prrlalng  patents  and  trade  marks  was  established  and  s^ned  oittg- 
InaUy  at  Paris  on  March  20,  1883.  The  United  States  has  beeh  a 
party  to  this  convention  for  the  protection  of  Industrial  prop«ty 
rights  since  1887.  Tbe  convention,  of  course,  has  been  revised 
from  time  to  time  and  our  patent  laws  have  also  been  revised  and 
amended  accordingly.  This  protection  provided  for  on  behalf  of 
the  United  States  for  the  owners  of  paten  U  and  trade  marksl  is 
highly  essential  and  Important.  It  Is  equally  Important  that  the 
same  protection  be  given  prodiicers  In  the  literary  and  artietlc 
fields.  I 

The  United  States  hss  become  a  great  exporter  of  books,  mai;a- 
sinea,  musical  and  artistic  productions,  and  the  rights  of  Amerl^ui 
authors,  producers  and  composers  should  be  safeguarded  by  the 
Federal  Qovemment  against  infringement  in  foreign  countries. 

Two  months  of  the  present  session  of  Congress  will  soon  hlive 
psswd  and  no  action  on  the  part  of  the  Committee  on  Patents  of 
the  House  of  Bepresentatives  has  been  taken  on  the  Duffy  cof>y- 
rlght  bill  or  on  any  other  copyright  legislation.  No  hearings  hlive 
been  held  by  the  Committee  on  Patents  of  the  House  of  Ref««- 
sentatives.  either  at  this  session  or  during  the  session  of  1J|35. 
In  my  humble  Judgment  and  opinion,  prompt  and  <"«"'^^<rti'  con- 
sideration should  be  given  this  matter  by  the  committee.  Mer- 
itorious legislation  should  never  be  pigeonholed,  but  should  be 
considered  and  enacted  or  defeated  on  Its  merit  or  lack  o<  merit. 
I  sincerely  believe  you  will  Join  me  In  the  hope  that  the  Duffy  bill 
should  fc«thwlth  and  promptly  be  considered  and  enacted  Into  l^w. 

Thank  you. 


PERKISSION    TO   ADDRESS    THE    HOTTSE 

Mr.  STUBBS.  Mr.  Speaker.  I  ask  unanimous  consent  ^to 
address  the  House  for  5  minutes  out  of  order. 

Mr.  JONES.  Mr.  Speaker,  I  am  sorry,  but  a  number  h^ve 
made  such  requests  ot  me,  and  we  have  requests  for  twke 
as  much  time  as  we  have  available,  and  I  hope  the  gentle- 
man will  not  press  his  request.  I 

Mr.  STUBBS.     I  sliaU  not  press  it,  Mr.  Speaker.  { 

COWSERTATIOW   OF   ACHICULTtTlUL    LAKD   KESOTTHCES  ! 

Mr.  JONES.  Mr.  Speaker.  I  move  that  the  House  resolve 
itself  Into  the  Committee  of  the  Whole  House  on  the  st4te 
of  the  Union  for  the  further  consideration  of  the  bill  <S. 
3780)  to  promote  the  conservation  and  profitable  use  of 
agricultural  land  resources  by  temporary  Federal  aid  ito 
fanners  and  by  providing  for  a  permanent  policy  of  Fedetal 
aid  to  States  for  such  purposes;  and  pending  that  I  £^ 
unanimous  consent  that  the  time  for  general  debate  be  tpL- 
tended  not  to  exceed  4:45  o'clock  this  afternoon,  the  time 
to  be  divided  and  controlled  as  stipulated  in  the  nile. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object. 
does  the  gentleman  expect  to  go  any  further  today  with  the 
bill  than  general  debate?  | 

Mr.  JONES.  I  expect  to  go  no  further  today  than  to  offer 
some  corrective  amendments  about  which  I  think  there  will 
be  very  little  ctmtroversy.  Aside  from  this  we  will  go  oyer 
until  tomorrow  for  the  offering  of  general  amendments. 

Mr.  SNELL.  The  gentleman  expects  simply  to  start  rein- 
ing the  bill  today?  \ 

Mr.  JONES.  We  shall  probably  read  the  bffl.  and  theiJ  I 
shall  offer  three  or  four  corrective  amendments,  and  ]  if 
there  is  any  particular  controversy  over  them  we  will  riic, 
and  the  bill  will  be  left  open  for  general  amendment 
tomorrow. 

Mr.  SNELL.  The  entire  bill  wiU  be  open  for  amendment 
tomorrow? 

Mr.  JONES.    Yes. 

Mr.  HOPE.  Mr.  Speaker,  I  presume  the  understanding 
will  be  that  the  additional  time  will  be  equally  divided  ajd 
controlled  between  the  gentleman  and  myself?  i 

Mr.  JONES.    Yes;  I  embodied  that  in  my  request. 

Mr.  BOILEAU.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  gentleman  teU  the  House  what  he  propoees  to  Ho 
with  reference  to  the  so-called  La  PoUette  amendment  put 
on  the  bill  In  the  Senate? 

Mr.  JONES.    I  have  not  gone  into  that  as  yet. 


Mr.  BOIL£AU.  Is  it  the  present  intention  of  the  chair- 
man to  Include  that  as  one  of  the  perfecting  amendments? 

Mr.  JONES.  No;  that  is  not  my  present  intention.  I  have 
not  gone  over  that  amendment.  I  expect  to  go  over  some 
additional  amendments  tonight. 

Mr.  BOILEAU.  Then,  as  the  matter  stands  at  the  present 
time,  those  who  are  interested  in  that  amendment  will  be 
required  to  offer  the  aunendment  and  make  a  fight  for  it? 

Mr.  JONES.     So  far  as  I  know. 

Mr.  BOILEAU.    Unless  the  chairman  changes  his  mind. 

Mr.  JONES.  Unless  I  change  my  mind;  and  I  may  say 
that  I  have  not  gone  into  the  amendment. 

Mr.  SNELL.  As  I  understand,  the  bill  will  be  open  for  any 
germane  amendment  tomorrow? 

Mr.  JONES.     Yes. 

The  SPEAKER.  The  gentleman  from  Texas  moves  that 
the  House  resolve  itself  into  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  for  the  further  considera- 
tion of  the  bill  S.  3780;  and,  pending  that,  asks  unanimous 
consent  that  general  debate  be  continued  on  the  bill  and  be 
confined  to  the  bill,  and  be  concluded  not  later  than  4:45 
this  afternoon,  the  time  to  be  equally  divided  and  controlled 
between  himself  and  the  gentleman  from  Kansas.  Is  there 
objection? 

Mr.  TAYLOR  of  South  Carolina.  Mr.  Speaker,  reserving 
the  right  to  object,  is  it  the  hope  of  the  chairman  at  that 
time  to  begin  the  reading  of  the  bill  under  the  5-minute  rule 
or  to  begin  reading  the  bill  for  amendment  tomorrow? 

Mr.  JONES.  It  is  the  intention  to  begin  the  reading  of 
the  bill  and  to  offer  a  few  of  what  I  hope  will  be  noncon- 
troverslal  amendments.  Then  the  Committee  will  rise,  and 
the  bill  will  be  open  for  amendments  generally  tomorrow. 

TTie  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Texas? 

TTiere  was  no  objection. 

Tbe  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  S.  3780,  with  Mr.  Puller  in  the 
chair. 

The  Clerk  read  the  Utlc  of  the  bill. 

Mr.  JONES.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  North  Carolina  [Mr.  Cooley]. 

Mr.  COOLEY.  Mr.  Chairman  and  colleagues.  I  regret 
that  within  the  time  allotted  to  me  I  will  not  have  an  oppor- 
tunity to  discuss  this  measure  as  fully  as  I  would  like  to 
discuss  it  insofar  as  it  may  affect  the  producers  of  principal 
crops  grown  in  my  State. 

I  do  not  flatter  myself  to  believe  that  I  shall  be  able  to 
employ  language  which  will  give  additional  force  to  the 
pressing  necessity  for  the  speedy  enactment  of  this  measure. 
I  desire,  however,  to  make  a  few  brief  observations  and  to 
remind  you  of  the  imcertainty  which  has  existed  in  the  farm 
homes  of  the  country  since  the  invalidation  of  the  Agricul- 
tural Adjustment  Act,  and  of  the  further  fact  that  since 
January  6  the  public  mind,  generally,  has  been  greatly  agi- 
tated. The  circumstances  press  heavily  upon  us  for  the 
enactment  of  a  valid  and  an  adequate  substitute  for  the 
Triple  A.  While  I  believe  that  this  act  is  a  valid  substitute, 
if.  indeed,  it  can  be  called  a  substitute,  frankness  requires  me 
to  state  that  in  my  opinion  it  is  far  from  an  adequate 
substitute. 

Notwithstanding  the  Suiwrme  Court  decislotL  I  can  con- 
template with  some  degree  of  satisfaction  the  success  achieved 
under  the  Agricultural  Adjustment  Act.  I  know  that  it  was 
an  honest  and  sincere  effort  to  furnish  the  fanner  with  the 
machinery  which  would  enable  him  to  gain  control  of  his 
own  business  and  to  become  the  master  of  his  own  household. 
I  know  that  it  brought  happiness  to  the  hearthstones  of  the 
farm  homes  of  my  State,  and  the  fanners  of  North  Carolina 
are  grateful  to  this  administration  for  Its  efforts  In  their 
behalf.  While  no  one  would  suggest  that  the  Triple  A  was 
perfect,  yet  even  its  critics  must  admit  that  it  worked  well 
while  It  was  working  and  accomi^ished  Its  immediate  objec- 
tives, to  wit,  the  wiping  out  of  price -depressing  crop  sur- 
pluses, the  resUM-ation  of  balanced  production  and  of  tbo 
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farmers*  purchasing  power.    Because  of  It  we  do  not  have  a 
rural  economic  crisis  today  such  as  we  had  3  years  ago. 

While  I  do  not  find  myself  in  accord  with  the  political  and 
economic  philosophy  of  the  majority  opinion  in  the  Butler 
case,  I  accept  that  opinion  as  the  law  of  the  land.  I  have 
no  quarrel  with  the  Court,  nor  with  our  system  of  govern- 
ment. I  still  believe  that  it  is  the  best  system  yet  to  be  de- 
vised by  the  mind  of  man.  While  I  have  confidence  in  the 
Court,  likewise  I  have  an  abiding  faith  in  the  final  judgment 
of  the  American  people,  who,  after  all,  constitute  "the  court 
of  last  resort."  In  this  democracy  the  people  are  supreme, 
and  they  alone  have  the  right  to  review  decisions  of  the 
Supreme  Court.  As  to  a  review  of  the  decision  in  the  Butler 
case,  I  am  willing  to  leave  that  to  the  judgment  of  the  people 
and  to  the  necessity  and  wisdom  of  the  future.  As  a  lawyer. 
I  attach,  perhaps,  more  than  ordinary  sanctity  to  the  Con- 
stitution, but,  in  my  opinion,  our  CcHistitution,  our  laws,  and 
our  institutions  should  go  hand  in  hand  with  the  progress  of 
the  human  mind.  Ibe  Constitution  was  written  by  men  for 
the  welfare  and  protection  of  the  people;  it  should  never  be 
weakened,  and  may  God  forbid  that  it  should  ever  be  de- 
stroyed. If,  by  amendment,  it  can  be  strengthened,  then  It 
is  our  duty  to  amend  it.  But  that  is  a  matter  for  the  future; 
we  are  not  amending  the  Constitution.  No  judicial  decision 
should  be  considered  an  immutable  interpretation  of  the 
organic  law. 

We  may  not  at  all  times  agree  with  the  decisions  of  the 
Supreme  Court,  but  I  predict  that  the  day  will  come  when 
we  will  thank  God  for  the  Court  and  Its  powers.  It  Is  a  vital 
and  a  necessary  part  of  our  great  system  of  government. 
But  certainly  the  Supreme  Court's  decision  in  the  Triple  A 
case  has  not  relieved  us  of  the  duty  and  the  responsibility  of 
attempting  to  deal  with  what  we  consider  a  national  problem 
of  great  magnitude,  if  we  can  deal  with  it  within  the  frame- 
work of  the  Constitution. 

While  I  am  willing  for  the  States  of  the  Union  to  remain 
clothed  in  the  glorious  garments  of  sovereignty,  I  am  unwill- 
ing to  regard  the  agriculture  problem  as  merely  a  problem 
of  local  concern.  The  fallacy  of  the  statement  that  it  Is  only 
local,  and  not  national,  is  more  fully  realized  when  we  study 
the  bill  now  under  consideration. 

I  am  sure  that  from  the  standpoint  of  immediate  relief  to 
the  farmer  this  bill  will  not  be  nearly  as  effective  as  was  the 
Triple  A.  Prom  the  standpoint  of  immediate  relief,  I  am 
frank  to  state  that  it  is  even  a  poor  substitute  for  the  Triple 
A,  but  at  the  same  time  it  is  considered  the  best  that  we 
can  enact  under  the  present  circumstances,  and  I  am  sure 
that  it  will  mean  much  to  the  welfare  and  happiness  of  those 
whom  I  have  the  honor  to  represent  and  to  the  people  of  the 
Nation  as  a  whole.  While  it  is  not  what  the  farmers  want,  I 
anticipate  with  confidence  that  they  will  embrace  it  as 
another  conscientious  effort  to  afford  relief  to  agriculture. 

What  the  fanners  want  is  control.  They  know  that  unless 
they  are  able  to  control  production  or  Increase  consumption 
no  farm  program  will  succeed.  They  know  that  surplus 
crops  depress  the  price  of  their  commodities,  and  they  are 
sick  and  tired  of  producing  surpluses  which  the  world  does 
not  want  and  cannot  buy.  The  theme  song  in  all  agricul- 
tural programs  in  recent  years  has  been,  "Without  control 
no  farm  program  can  succeed."  In  other  words,  the  farmer 
wants  equality  for  agriculture.  That  is  the  cry  of  every 
farmer  and  every  farmer's  friend.  It  is  the  beautiful  pledge 
and  prmnise  of  every  party's  platform,  and  yet  it  is  only  a 
hope,  the  consummation  of  which  is  devoutly  to  be  wished. 
Equality  for  agriculture  shall  yet  be  achieved  and  the  bless- 
ings and  burden  of  Government  shall  yet  be  fairly  and  equi- 
tably distributed.  In  the  language  of  that  great  Democrat 
who  adorns  the  White  House,  "We  shall  not  retreat." 

If  by  remaining  In  session  we  can  devise  a  better  plan 
than  the  one  under  consideration,  a  more  effective  plan  for 
aiding  the  stricken  farmers  of  the  Nation,  I  for  one  am 
willing  to  stay  here  until  the  end  of  the  year. 

The  Triple  A  was  predicated  upon  the  idea  that  tbe  Fed- 
eral Government  had  a  right  to  control  production,  prevent 
surpluses,  and  thereby  conserve  the  fertility  of  the  soil. 
This  bill  Is  predicated  upon  the  idea  that  the  Federal  Qov- 


emment has  the  right,  working  through  the  agencies  of  the 
States,  to  preserve  the  fortuity  of  the  soil  and.  as  an  incident 
thereto,  to  control,  remotely,  the  production  of  great  sur- 
pluses which  are  wasting,  depleting  and  destroying  the 
fertility  of  the  soil. 
Mr.  FTTZPATRICK,  WiU  the  genUeman  yield? 
Mr.  COOLEY.    I  yield. 

Mr.  FTTZPATRICK.    Will  they  take  this  acreage  out  of 
production  if  the  bill  is  passed? 

Mr.   COOLEY.    I   think   that   this   bill   contemplates   a 
change  In  the  method  of  farming  and  not  cimtroL 

Mr.  FTTZPATRICK.    And  that  will  reduce  production,  will 
it  not? 

Mr.  COOLEY.    Tliat,  I  understand,  will  be  one  remote 
effect  of  the  i»x}gram. 

Mr.  FTTZPATRICK.    And  the  consumers  will  have  to  pay 
more  for  the  necessities  of  life. 

Mr.  COOLEY.    That  might  be  one  of  the  natural  results, 
but  not  necessarily  so. 

"Then  you  may  say:  "You  are  attempting  to  do  indirectly 
what  you  were  prevented  from  doing  directly .*•  That  is  not 
at  all  necessarily  true.  Hie  control  of  the  production  of  a 
particular  agricultural  commodity,  or  of  particular  agricul- 
tural commodities,  may  be  considered  as  a  local  matter  and 
yet,  at  the  same  time,  the  conservation  of  the  fertility  of 
the  American  soil,  a  national  natural  resource  of  first  im- 
portance, may  still  be  considered  a  problem  national  In  Its 
scoiK,  and  one  with  which  the  Federal  Government  may 
deal.  Certainly,  when  we  think  of  soil  fertility  we  cannot 
think  of  It  as  anything  else  but  a  problem  which  is  as  na- 
tional in  its  scope  as  is  the  very  Nation  itself.  The  snow, 
the  wind,  the  rain,  the  fiood  waters,  and  the  sunshine  know 
no  State  lines  and  respect  no  State  rights.  Well  do  we 
remember  how  within  the  last  12  months  the  high  winds 
of  the  West  swept  with  force  and  fury  across  State  lines  in 
great  clouds,  carrying  upon  its  wings  the  fertile  soil  of 
Oklahoma  and  landed  It  even  upcHi  the  very  dome  of  this 
Capitol.  Yet  men  say  that  this  soil  erosion  and  wind  erosion 
and  these  dust  storms  are  but  local  problems.  When  the 
heavy  rains  c(xne  In  the  hills  and  mountains  and  sweep  down 
through  the  canyons  and  gorges  with  tremendous  force  and 
volume,  dashing  across  State  lines,  gathering  momentum 
and  power  as  they  go,  carrying  within  the  bosom  of  its  flood 
waters  the  fertile  soil  of  a  State;  across  the  lines  of  other 
States  and  on  into  the  Gulf  or  the  sea,  who  is  willing  to  say 
that  this  is  a  local  ix-oblem?  Who  can  say  that  the  fiood 
waters  which  sweep  down  from  the  mountains  of  New 
Mexico,  down  through  the  panhandle  of  "Texas,  is  a  local 
problem?  Who  would  suggest  that  the  police  power  of  a 
State  could  say  to  the  flood  waters  of  the  Mississippi,  "recede, 
you  have  no  right  to  enter  this  Commonwealth;  you  are  a 
local  ];HX>blem  of  your  own  State"? 

Our  very  civilization  depends  upon  the  soil.  Are  we,  as  a 
nation,  heli^ess  to  protect  It?  Shall  we  sit  supinely  by  and 
permit  America  to  join  the  decadent  parts  of  China  and 
Asia  Minor,  once  (H;>ulent  and  magnificent,  but  now  stripped 
of  their  fertile  soils  and  buried  in  the  diist-destructive 
exi^oitation  of  resources?  I  need  not  argue  this  question 
further. 

We  are  told  by  those  who  know  that  the  dust  storms  of 
May  1934  swept  300.000,000  tons  of  fertile  topeoll  off  the 
great  wheat  plains  of  the  West;  that  400,000,000  tons  of  soil 
material  are  washed  annually  Into  the  Gulf  of  Mexico  by  the 
waters  of  the  MississiDpi;  that  generally  water  and  wind 
erosion  together  each  year  remove  more  than  3,000,000,000 
tons  of  topsoll.  They  tell  us  that  100,000,000  once  fertile 
acres  of  farm  land,  equal  to  Illinois,  Ohio,  Maryland,  and 
North  Carolina  combined,  have  been  essentially  destroyed 
for  profitable  farming;  that  another  125,000,000  acres  are 
seriously  Impaired;  and  that  another  100,000.000  acres  are 
threatened— all  belonging  to  the  best  farm  lands  of  the 
United  States. 

This,  In  dollars  and  cents,  we  are  told,  means  an  annual 
loss  to  the  landowners  of  the  Nation  of  not  less  than  $400,- 
000,000.  They  tell  us  that  the  cumulative  loss  may  be  con- 
servatively stated  as  already  not  less  than  $10,000,000,000. 
and  that  if  the  wastage  Is  not  stopped  In  another  50  year* 
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the  cumulative  loss  wIH  reach  the  staggering  figure  of 
twenty-five  or  thirty  billion  dollars. 

Men  and  Nature  must  work  hand  In  band.  The  throw- 
ing out  of  balance  of  the  resources  of  Nature  throw  out  of 
balance  also  the  lives  of  men.  The  ruthless  exploitation  of 
our  land  resources  must  cease.  Men  cannot  continue  Ho  vio- 
late basic  arrangements  which  Nature  will  not  tolerata.  On 
December  19.  1935,  the  Secretary  of  the  Interior  transmitted 
to  the  President  a  report  entitled  "Uttle  Waters:  A  Stfdy  of 
Headwater  Streams  and  Other  Little  Waters."  This  report 
deals  comprehensively  with  a  great  national  problem,  and  I 
commend  it  to  the  careful  consideration  <rf  every  man, 
woman,  and  child  interested  in  the  conservation  of  a  great 
national  resource — the  fertility  of  American  soil.  In  my 
opinion  this  report  should  be  made  available  to  every  s1]udent 
of  agriculture  and  every  farmer  In  the  country. 

The  Triple  A  was  declared  unconstitutional  because: 

First.  The  act  Invaded  the  reserved  rights  of  the  States. 

Second.  The  processing  tax  therein  provided  for  was  levied 
upon  one  group,  the  processor,  for  the  benefit  of  aiiother 
group,  to  wit,  the  farmer,  and  was  not  levied  for  the  general 
support  of  the  Government,  and  was  In  advance  appropri- 
ated to  the  uses  of  the  statute. 

Third-  The  money  so  extracted  was  used  to  purchase!  com- 
pliance with  contracts,  binding  upon  the  growers  whb  had 
signed  them,  a  compliance  which  the  Congress  was  poT^rless 
to  command. 

Fourth.  The  regulation  sought  was  not.  in  fact,  voluntary, 
for  that  the  power  to  confer  or  withhold  unlimited  benefits 
ia  the  power  to  coerce  (h*  destroy. 

May  I  point  out  that  in  the  proposed  act  no  processing  tax 
is  provided  for  or  levied? 

And,  further,  may  I  suggest  that  the  proposed  act  provides 
for  no  contract  of  any  kind  or  character  which  in  anjsr  way 
might  be  binding  upon  the  farmers  of  the  country?      I 

And,  last,  may  I  say  that  the  farmers,  aiKl  all  of  them, 
are  footloose  and  free  to  do  as  they  please,  and  no  one  can 
penalize  them.  i 

Now,  let  us  consider  a  few  statements  in  the  opinion  in 

the  Triple  A  case.    What  did  the  Court  mean  by  the  foUpwing 

language?  { 

We  are  not  here  ocxicemed  with  a  conditional  approprlaiion  ot 
money,  nor  with  a  provision  that  If  certain  conditions  are  not 
compUed  with  the  appropriation  shall  no  longer  be  available.  By 
the  Agilcultxiral  Adjxistment  Act  the  amount  of  the  tax  te  lappro- 
prlated  to  be  expended  only  in  payment  under  contracts  wtiereby 
the  parties  bind  themselres  to  regulation  by  the  Federal  Qovem- 
ment.  There  Is  an  obvious  difference  between  a  statute  stating 
the  conditions  upon  which  moneys  shall  be  expended  ai|d  one 
effective  only  upon  assumption  of  a  contracttial  obligation  1|>  sub- 
mit to  a  regulation  which  otherwise  could  not  be  enforced. 

What  did  the  Court  mean  by  the  following  language^  none 
of  which  is  in  any  way  necessary  or  pertinent  to  the  deaisi(m? 

We  are  not  now  required  to  ascertain  the  scope  of  the  tohrase 
"general  welfare  of  the  United  States"  or  to  determine  whether  an 
•ppropiiaUon  in  aid  of  agriculture  falls  within  it. 

Is  It  not  clear  that  the  Court  intended  to  suggest  that 
under  the  general-welfare  clause  of  the  IWeral  Constitution 
we  could  make  grants  of  PWeral  fimds  in  aid  of  agrici^tmne? 

Is  it  not  clear  that  the  Court  intended  to  suggest  tl^  we 
could,  in  the  absence  of  contracts  binding  upon  fahners, 
make  c(xiditional  appropriations,  with  provision  that  if  cer- 
tain conditions  are  not  complied  with  the  approtniatloii  shall 
no  longer  be  available? 

Does  not  this  bill  seek  to  use  the  power  of  the  geheral- 
welfare  clause  of  the  Constitution?  ! 

Does  it  not  make  conditional  appropriations  of  money, 
with  provisions  that  if  the  conditions  are  not  complied  wiUi 
the  appropriation  will  no  longer  be  available?  1 

With  processing  taxes,  binding  contracts,  and  coercion  out 
of  this  bin.  why  are  we  not  following  the  "pathway  ♦f  the 
law"  within  the  framework  and  provisions  <rf  the  Consti- 
tution? 

In  this  day  of  legal  triumph  and  defeats  tmd  5-4  de- 
cisions, not  even  the  best  constitutional  lawyer  in  the  cduntry 
can  assure  us  that  any  act  of  Congress  is  or  is  not  con- 
stitutional 


It  Is  not  easy  for  men  to  divorce  themselves  from  their 
econcHnic  and  political  philosophies.  No  man  is  infalhble, 
but  all  men  may  be  honest;  and  we  are  justified  when  we  act 
upon  hOTiest  convictions  and  beliefs  as  to  the  constitution- 
ality of  proposed  legislation.  I  believe  that  the  conservation 
of  soil  fertility  is  a  national  iM^blem,  and  that  this  act  ia 
ctmstitutional,  and  I  hope  it  will  pass. 

The  bill  under  consideration  amends  the  Soil  Conservation 
Act  reported  by  our  Committee  on  Agriculture  and  enacted 
into  law  April  27,  1935.  by  inserting  after  section  6  of  the 
original  act  the  provisions  of  this  bill  and  designating  the 
next  sectioii  as  section  7,  and  sets  out  the  purposes  of  this 
act  as: 

First.  Preservation  and  improvement  of  soil  fertility. 

Second.  Promotion  of  the  eccHiomic  use  of  land. 

Third.  Diminution  oi  exploitation  and  unprofitable  use  of 
natioiud  soil  resounres. 

Fourth.  Provision  for  and  maintenance  c^  a  continuous 
and  stable  supply  of  agricultural  commodities  adequate  to 
meet  domestic  and  foreign  cmsumer  requirements  at  prices 
fair  to  both  producers  and  consumers  thereof. 

Fifth.  Reestablishment  and  maintenance  of  farmers'  pur- 
chasing power. 

The  first  part  of  the  IhU  relates  to  a  temporary  plan 
which  is  considered  as  an  emergency  measure,  to  be  in 
operation  only  for  the  years  1936  and  1937. 

The  second  part  of  the  ptroposed  legislation  has  to  do  with 
the  establishment  of  a  permanent  plan  which,  in  my  opinion, 
will  be  of  great  benefit  to  agriculture.  The  permanent  plan 
begins  on  Jsmuary  1.  1938,  and  will  provide  for  Federal 
grants  o(  money  to  the  States  to  exmble  each  State  to  carry 
out  its  new  program  for  agricultural  rehabilitation.  The  re- 
spective States  will  have  from  now  until  January  1,  1938.  to 
work  out  their  own  program  and  to  pass  necessary  farm 
legislation  in  order  to  be  eligible  for  Federal  grants.  In  the 
meantime,  the  temporary  program  will  operate  as  a  stop- 
gap and  enable  us  in  some  degree  to  hold  the  gains  made 
under  the  Agricultural  Adjustment  Act. 

Three  of  the  five  general  purposes  I  have  heretofore  men- 
tioned relate  to  both  the  temporary  and  permanent  features 
of  the  bill.  The  temporary  program  gives  the  Secretary  of 
Agriculture  the  right,  under  certain  conditions,  to  grant  aid 
to  and  make  benefit  payments  to  agricultural  producers  as 
individuals  to  January  1,  1938.  After  the  permanent  pro- 
gram begins  all  aid  granted  by  the  Federal  Government  will 
be  in  the  form  of  Federal  grants  to  the  respective  States, 
made  upon  certain  conditions  laid  down  by  the  Secretary  of 
Agriculture.  Upon  the  Federal  grants  the  States,  In  turn, 
win  deal  with  the  individual  farmers. 

Under  the  temporary  plan  the  Secretary  of  Agriculture 
win  deal  directly  with  the  farmer,  through  his  authorized 
agencies,  carrying  out  the  purposes  of  the  temporary  plan, 
which  are: 

First.  Preservation  and  improvement  of  soil  fertility. 

Second.  Promotion  of  the  economic  use  of  the  land. 

Third.  Diminution  of  exploitation  and  use  of  national  re- 
sources. 

This  Is  obviously  strictly  a  land-conservation  iwogram  and 
has  no  reference  whatever  to  partlcidar  agricultural  com- 
modities or  to  farmers'  purchasing  power.  Taking  it  another 
way,  the  farmers  are  to  be  paid  benefits  based  upon: 

First.  "Rieir  treatment  or  use  of  their  land,  or  a  part 
thereof,  for  soil  restoration,  soil  conservation,  or  the  preven- 
tion of  erosion. 

Second.  Changes  in  the  use  of  their  land. 

Third.  A  percentage  of  their  normal  production  of  any  one 
or  more  agricultural  commodities  designated  by  the  Secre- 
tary of  Agriculture  which  equals  the  percentage  of  the  nor- 
mal national  jjroblem  of  such  commodities  required  for 
domestic  consumption. 

If  the  Secretary  determines  that  the  farmer  has  cooper- 
ated and  complied  with  the  purposes,  the  conditions,  and  the 
requirements  of  the  program,  he  can  make  l)enefit  payments 
to  tlie  fanner  In  proportion  to  the  extent  of  the  land  so  used 
and  treated  by  the  cooperating  producer.  TTiere  is,  as  I  have 
before  stated,  no  contract  which  is  binding  on  anyone.    The 
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farmer  can  cooperate  or  not,  as  he  pleases.    He  can  either 
take  it  or  leave  it. 

I  am  anxious  for  this  bill  to  be  passed  as  early  as  possible, 
to  the  end  that  the  Secretary  may  make  his  calculations  and 
announce  his  program,  setting  forth  definitely  the  conditions 
of  the  appropriation,  to  the  end  that  the  farmers  may  know 
how  to  proceed  with  their  planting.  If  the  farmer  must  in 
the  faU  show  that  he  has  complied  with  the  conditions,  cer- 
tainly he  has  a  right  to  know  before  the  crop  is  actuaUy 
planted  with  Just  what  conditions  he  is  expected  to  comply. 

The  success  or  faUure  of  this  program,  of  course,  depends 
largely  upon  the  rules  and  regulations  prescribed  by  the  Sec- 
retary of  Agriculture  and  the  manner  of  its  administration. 
Necessity  requires  that  in  the  administration  of  this  program 
the  Secretary  of  Agriculture  be  granted  broad  power  and 
wide  discretion,  and  as  much  as  I  would  like  for  the  biU  to 
speU  out  the  duties  and  provide  for  a  yardstick  to  be  used  in 
the  administration  of  the  law,  it  would  be  obviously  quite 
difficult  for  anyone  other  than  an  expert,  familiar  with  ail  of 
the  various  leases  of  agricultural  activity,  to  provide  a  yard- 
stick of  great  value.  We  can  only  hope  that  the  conditions 
of  the  grant  wiU  be  reasonable  and  that  the  act  wiU  he  wisely, 
fairly,  and  Impartially  administered. 

Under  the  permanent  features  of  the  bill,  of  course,  the 
State  plan  proposed  must  conform  to  the  purposes  of  this  act 
and  be  approved  by  the  Secretary  of  Agriculture  before  the 
State  can  secure  Federal  aid.  In  determining  the  amount  of 
money  to  be  apportioned  to  any  State,  the  Secretary  must 
take  into  consideration: 

First.  Farm  population  of  the  State. 

Second.  The  value  of  agricultural  commodities  produced  in 
the  respective  State  during  a  representative  period. 

Third.  The  acreage  and  productivity  of  land  adapted  to 
agricultural  production  in  the  respective  State  during  a 
representative  period. 

Of  course,  if  the  State  fails  to  adopt  a  proposed  and  satis- 
factory program  suitable  to  the  Secretary  of  Agriculture,  or, 
after  adopting  a  program,  fails  to  administer  it  proi)erly,  the 
Federal  aid  provided  would  no  longer  be  available.  Sureb' 
no  agricultural  State  win  fail  to  accept  the  benefits  provided 
for  in  this  biU. 

Those  opposing  this  measure  have  denoimced  it  as  a  fraud, 
a  subterfuge,  and  camoufiage.  In  my  opinion,  it  is  a  bold, 
courageous,  and  substantial  effort  to  deal  with  a  very  funda- 
mental national  problem.  If  the  proposed  method  of  deal- 
ing with  this  great  problem  is  declared  unconstitutional,  then 
I  am  frank  to  state  that  it  a];^)ears  that  it  wiU  be  almost 
impossible  to  provide  for  the  passing  of  any  benefits  on  to 
the  farmer  or  to  enact  legislation  that  win  directly  benefit 
those  who  tiU  the  soil  or  own  and  control  the  lands  of 
America.     [Applause.] 

Mr.  TOBET.  Mr.  Chairman,  I  rise  in  opposition  to  this 
bill.  As  a  member  of  the  committee  I  signed  the  minority 
report. 

I  have  great  respect  for  the  abihty  and  character  of  the 
chairman  of  our  committee  and  regret  that  I  cannot  go  along 
with  him  in  his  views  on  this  bin. 

This  bin  is  not  the  handiwork  of  the  House  Committee  on 
Agriculture,  however;  it  was  drawn  up  outside,  then  laid 
before  us,  and  we  then  made  minor  changes  in  it.  We  asked 
for  but  could  not  have  public  hearings  on  it,  and  only  the 
Secretary  of  Agriculture  and  his  Administrator  appeared  be- 
fore us  for  a  short  period.  This  is  not  as  it  should  be.  It  is 
the  function  of  our  committee  to  draft  its  own  bills  pertain- 
ing to  agricultural  administration,  but  we  have  never  once 
done  so  in  my  memory.  Always  the  administrative  bureau 
which  is  to  administer  and  enforce  the  law  drafts  and  shapes 
the  very  bills  which  are  to  control  its  operations.  It  is  a 
vicious,  unsound  scheme  of  things,  and  I  cannot  approve 
such  practice. 

Mr.  Chairman,  I  hold  this  bin  is  largely  a  subterfuge;  that 
it  W£is  drawn  up  to  circumvent  the  recent  Court  decision. 

It  is  caned  the  SoU  Erosion  Act,  but  the  original  bin  of 
that  title,  which  this  biU  amends,  is  only  being  used  as  a 
vehicle  to  carry  on  the  ideas  and  aims  of  the  Department  of 
Agriculture. 


We  have  made  soU-erosion  appropriations  for  many  years 
in  Congress.  Last  year  the  amount  appropriated  was  $27.- 
000,000.  but  if  this  is  an  honest-to-God  soil-erosion  biU.  does 
not  it  strike  jrou  as  strange  that  the  amount  should  be  jacked 
up  frwn  $27,000,000  in  one  session  to  $440,000,000  in  the  fol- 
lowing session?  TTiat  disparity  alone  proves  that  the  bin  is 
not  what  it  is  claimed,  and  had  the  Supreme  Court  not  made 
the  decision  which  it  did  on  the  A.  A,  A.  there  would  have 
been  no  material  increase  for  soil  erosion  this  year  and  we 
would  have  heard  Uttle  of  that  subject. 

To  me  the  temporary  part  of  this  biU  is  a  specious  attempt 
to  get  around  that  decision. 

I  do  not  intend  to  be  unkind,  but  I  feel  that  it  would  be 
within  the  truth  if,  to  the  title  as  printed  on  the  face  of  this 
bin,  there  should  be  added  this  clause,  "and  to  continue  the 
fiow  of  Government  checks  to  the  vast  voting  agricultural 
population  in  the  hope  and  expectation  that  they  win  sup- 
port the  Democratic  national  ticket  on  November  2  next", 
but  that,  Mr.  Chairman,  would  be  using  language  to  convey 
thought  and  not  to  conceal  it. 

The  outstanding  objection  that  many  of  us  had  to 
A.  A.  A.  was  the  concentration  of  such  vast  power  in  the 
hands  of  the  Secretary  of  Agriculture.  In  making  this 
statement  I  have  no  thought  of  personalities,  but  of  the 
office  itself. 

If  that  was  an  objection  to  the  original  A.  A.  A.  and  its 
amendments,  it  constitutes  a  stronger  objection  to  this  biU 
which  grants  to  that  official  even  greater  centralized  pow- 
ers, giving  him  the  power  to  spend  approximately  one-half 
binion  donars  of  the  people's  money,  in  payments  or  grants 
to  farmers,  with  no  limitations  as  to  how  the  money  should 
be  spent.  I  know  of  no  instance  where  greater  authority 
has  been  giveiL 

A  byproduct  of  the  unusual,  unsound  procedure  which 
has  been  foUowed  the  last  few  years,  is  the  development  of 
a  state  of  mind  and  lust  for  power  which,  to  me,  constitute 
danger  signals,  and  I  offer  one  incident  which  came  up  in 
our  committee  while  the  bUl  was  being  read. 

In  that  part  of  the  biU  which  is  now  section  14  (then 
sec.  II),  it  stated  that  "notwithstanding  any  other  provi- 
sion of  the  law  the  action  of  any  officer  or  employee  in  de- 
termining the  amount  of  or  in  making  any  payment  under 
this  bin  should  not  be  subject  to  review  or  audit  except  by 
the  Secretary  of  Agriculture." 

By  this  we  were  asked  to  empower  the  Secretary  of  Agri- 
culture to  make  cash  payments  to  farmers  of  approxi- 
mately one-half  WUlon  dollars,  with  no  check  or  audit  to 
be  had  of  these  payments  except  by  him  or  his  department. 
Stop  and  think  \i^iat  that  implies.  Such  action  would  be 
akin  to  amending  the  banking  laws  of  the  country,  so  that 
no  bank  examiner  could  audit  the  accounts  or  books  of  any 
cashier,  but  that  the  bank  officials  themselves  should  be  the 
only  reviewing  or  auditing  agency.  Or  amending  aU  ac- 
counting laws  covering  fiduciaries,  so  that  no  trustee,  exec- 
utor, or  administrator  of  an  estate  would  be  obliged  to  have 
his  accoimts  reviewed  by  the  courts,  but  instead  the  said 
executor,  administrator,  or  trustee  need  only  satisfy  him- 
self as  to  the  accuracy  or  honesty  of  his  actions. 

It  is  a  sobering  thought  that  we  have  a  state  of  mind  ex- 
isting in  a  great  department  of  government  ^i^ch  would 
anow  it  to  even  suggest  such  a  thing,  let  alone  to  ask  that 
it  be  written  into  the  law. 

I  offered  an  amendment  to  strike  out  this  provision  and  to 
leave  the  matter  of  audit  with  the  ComptroUer  General, 
where  it  ought  to  be,  and  finaUy  this  change  was  made. 

But,  Mr.  Chairman,  I  was  not  then  wholly  satisfied,  be- 
cause I  was  curious  to  know  what  pubUc  servant  possessed 
so  abnormal  a  mind  as  to  believe  that  only  the  Secretary 
of  Agriculture  should  audit  the  payments  of  one-half  bilUon 
doUars  which  the  same  Secretary  of  Agriculture  was  to 
make.  So  I  asked  the  representative  of  the  legal  depart- 
ment appearing  before  our  committee,  who  requested  that 
this  language  should  be  a  part  of  the  bin,  but  he  refused  to 
teU  me.  Your  guess  is  as  good  as  mine;  but  danger  signals 
are  flying  over  the  Nation  when  such  attempts  are  made  by 
any  department  head  to  thwart  the  sound  practice  of  audit 
and  to  arrogate  to  hixoself  such  unprecedented  powers. 
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I  am  not  a  lawyer,  bat  believe  that  the  temporary  feature 
of  this  bill  at  least  is  unconstitutional  and  runs  ^thwart 
the  decision,  and  that  the  Secretary  and  his  assistants  still 
cherish  the  philosophy  of  control  of  production  and  scarcity 
and  aim  to  use  this  bill  to  those  ends. 

They  are  attempting  to  make  production  contr(fl  Inci- 
dental to  soil  conservation  and  thus  placate  the  Coilrt. 

Inwardly  apprehensive  as  to  its  coostitutionalitV,  they 
salve  their  fears  by  the  thought  that  no  one  will  bring  suit 
to  test  the  matter  in  the  courts,  there  being  no  tax  provi- 
sion embodied  In  this  bill. 

Mr.  Chairman,  the  dairy  industry  Is  the  principall  farm 
industry  in  the  section  of  New  England  which  I  represent. 
I  believe  that  this  bill  is  fraught  with  danger  to  that  indus- 
try. Confronted  with  a  surplus  condition  for  many!  years, 
henrfc  efforts  have  l)een  made  to  maintain  a  balance  be- 
tween production  and  consumption,  and  the  dairy  industry 
has  been  helped  by  marketing  agreements. 

But  this  bill  threatens  to  undo  recent  progress  by  the  dairy 
farmers  and  is  a  menace  to  their  welfare.  Under  this  bill, 
pajrments  will  be  made  out  of  the  Federal  Treasury;  under 
the  guise  of  soil  erosion.  Land  now  producing  icottcn, 
wheat,  com,  aiid  tobacco  will  be  taken  out  of  production, 
and  in  place  of  these  crops  these  acres  will  be  planted  to 
legimies  and  errasses  and  other  forage  crops.  Cattle  will  be 
turned  onto  these  lands  to  feed  and  there  will  be  a  greatly 
increased  production  in  dairy  products  and  livestock.  The 
picture  is  well  given  in  the  report  of  the  gentlemat  from 
Wisconsin  [Mr.  Boiliatj]  and  in  our  minority  reports  which 
I  signed. 

A  statement  which  clearly  points  out  the  injusticei  which 
would  accrue  to  our  dairy  farmers  Is  made  by  the  National 
Cooperative  Milk  Producers'  Federation.    I  quote: 

Only  a  aouai  percentage  ot  dJilry  fanners  will  be  eligible  for  the 
beneflts  provided  for  In  this  bill.  Dairy  farmers  have  In  Uhe  past 
and  are  contlniilng  to  practice  a  type  aS  farming  which  promotes 
soil  conaerratlon  and  prevents  soU  eroeion.  Tliey  already  have  a 
system  of  rotation  ta  effect  which  provides  for  the  production  of 
graasee  and  forage  crops  and  thus  they  will  be  unable  t4>  make 
shifts  Ln  their  production  which  would  entitle  them  to  benefit  pay- 
ments. I 

I 

As  a  matter  of  fact  the  Secretary  of  Agriculture  a|id  the 
administrator  came  before  our  committee  and  stated  that  a 
great  ijart  of  this  land  would  be  used  for  production  of  grasses 
and  legumes,  and  that  the  farmers  accepting  this  aiirange- 
ment  would  receive  subsidies  for  changing  over;  but  they  also 
admitted  that  thereby  dairy  and  livestock  production  would 
be  materially  increased  and  that  the  program  of  tl^s  biU 
would  encourage  livestock  production  in  areas  now  u^  ex- 
clusively for  other  types  of  fanning. 

We  of  the  minority  oppose  any  program  which  wlll|  result 
in  dislocation  of  agriculture  in  this  country  and  oppose  any 
Qovemmmt  program  which  has  for  its  purpose  the  payment 
of  a  subsidy  to  one  group  of  farmers  at  the  expense  of  an- 
other group  engaged  in  honest  agricultural  pursuit. 

Some  proponents  of  this  legislaUon  state  that  ther«  is  no 
compuisOTy  control  of  production,  but  that  it  is  purely  volun- 
tary. Admitting  that,  the  Court  cited  the  voluntary  ieature 
by  stating  in  its  decision: 

But  If  the  plan  were  one  of  purely  Toluntary  cooperation  ni  would 
rtand  no  better  so  far  as  PMeral  power  is  ooncemed.  At  b9t  It  U 
a  scheme  for  purchasing  with  the  Federal  funds  submUslon  to  Fed- 
eral regulaUon  of  a  siibject  reserved  to  the  States.  i 

I  bebeve  this  statement  applies  to  the  bill  before  us., 
Under  this  bill  the  Agricultural  Administratioo  will  advise 
the  farmers  of  the  terms  and  conditions  upon  which  pay- 
ments will  be  made  to  them.  When.  as.  and  if,  the  farmer 
accepts  that  offer  and  terms.  I  bold  that  it  ccmstitntes  a 
contract. 

In  conclusion,  this  Is  the  greatest  delegation  of  po^er.  In 
my  judgment,  that  has  been  made  since  1933.  We  are  shortly 
to  raise  by  taxation  one-half  billion  dollars,  approximately,  to 
provide  for  the  payments  authoriaed  in  this  bill,  to  be  |>laced 
In  the  handi  of  the  Secretary  of  Agriculture,  and  thf  only 
limitations  controUing  him  are  confined  to  what  the  Cofigress 
aets  forth  the  object  of  the  biU  to  be.    He  has  the  sole  power  i 


under  section  11  to  make  such  rules  and  regulations  as  he 
sees  fit. 

Ttiis  bill  is  weak  in  that  it  makes  no  provisi(Hi  to  assure  the 
consuming  public  that  they  will  have  adequate  supplies  of 
food  products  and  that  there  will  not  be  a  rising  tide  in  the 
prices  of  farm  iH-oducts  through  continuance  of  the  policy  ctf 
scarcity. 

I  jaeld  to  no  one  In  my  interest  in  and  sympathy  with 
farmers'  problems.  For  years  my  family  and  I  lived  on  a 
New  England  farm  and  made  our  living  therefrom.  I  have 
run  the  gamut  of  experience  incidental  to  that  life.  I  stand 
ready  to  cooperate  earnestly  and  conscientiously  for  a  con- 
structive farm  bill  which  will  give  needed  aid  and  benefits 
to  our  farmers  under  a  long-term  program  to  be  given 
ample  and  immediate  hearings  before  the  duly  constituted 
committees  for  that  purpose;  but  I  am  opposed  to  being 
put  in  a  position  where  I  am  told  that  I  must  vote  for  this 
bill,  as  there  will  be  no  other  farm-aid  bill  coming  before 
the  House. 

I  am  not  going  to  swallow  l^rlslatlve  monstrosities  under 
threats  or  in  the  interests  of  political  expediency. 

Believing  this  bill  to  t)e  unconstitutional,  I  do  not  propose 
to  vote  for  it  or  any  other  bill  which  appears  that  way  to  me 
merely  because  there  is  no  way  for  it  to  be  brought  before 
the  Supreme  Court. 

I  regret  having  to  speak  against  this  legislation.  In  taking 
the  position  I  do  today  I  i>art  company  with  some  of  my 
good  friends  whose  viewpoint  is  dissimilar  to  mine,  but  I  can 
only  be  true  to  my  convictions. 

I  am  opposed  to  this  bill  because  it  is  a  subterfuge;  because 
in  my  judgment  the  temporary  part  of  it  is  unconstitutional; 
because  it  delegates  vast  and  unprecedented  powers  to  one 
Federal  agency;  because  I  believe  it  will  crucify  the  dairy 
farmers  of  not  only  my  section  of  New  England  but  the  whole 
Nation  over;  and  because  there  is  pending  in  our  committee 
other  farm  legislation,  which  has  not  been  granted  any  hear- 
ings whatsoever,  which,  could  it  become  law,  would,  in  my 
opinion,  unquestionably  be  constitutional  and  would  give 
the  farmers  of  the  Nation  genuine  relief  and  betterment. 
[Applause.] 

Mr.  JONES.  Mr.  Chairman.  I  yield  5  minutes  to  the  gen- 
tleman from  New  Hampshire  [Mr.  RocersJ. 

Mr.  ROGERS  of  New  Hampshire.    Mr.  Chairman.  It  Is 
with  much  embarrassment  that  I  follow  my  distinguished 
colleague  from  New  Hampshire  [Mr.  Tobby]  and  take  issue 
with  him  on  the  matters  before  this  House  in  connection 
with  this  bill.     I  had  the  honor  to  serve  with  him  In  the 
legislature  of  New  Hampshire,  and  I  have  known  him  as 
chief  executive  and  Governor  of  the  old  Granite  State.     I 
cannot  use  the  language  which  he  uses  about  politics,  cruci- 
fixions, subterfuges,  and  monstrosities,  and  all  those  things 
in  connection  with  this  bill;  and,  while  he  says  he  has  lived 
on  a  farm  and  Is  not  a  lawyer.  sUn  he  believes  the  bill  to  be 
imconstitutional.    I  accept  the  charge  of  having  been  for  20 
years  a  lawyer.     For  all  my  life,  however,  I  have  lived  on 
an  old  farm  in  the  State  of  New  Hampshire.    It  Is  still  my 
home  and  my  mother's  home:  and  I  believe,  in  the  lnt»cst 
of  agriculture  in  New  England  and  throughout  this  country, 
that  we  ought  to  pass  this  measure,  and  that  it  will  stand 
the  test  of  constitutionality.     [Applause]     Who  is  In  favor 
of  this  bill?    Why  does  not  my  colleague  tell  you.  as  I  now 
ten  you,  about  a  letter  under  date  of  February  13,  written 
by  the  president  of  the  New  Hampshire  Farm  Bureau  Feder- 
ation,  George   N.   Putnam,   a   man   known    and   respected 
throughout  the  old  Granite  State,  who  Is  now  serving  his 
twentieth  term  as  president  of  that  Farm  Bureau  Federa- 
tion,  which    has   a   membership    approximately    of    2,000? 
What  does  he  say  In  regard  to  this  bill?    I  quote  his  words, 
as  follows: 

I  have  not  had  an  opportunity  to  discuss  with  you  the  pro- 
visions of  House  biU  10835  of  Chairman  Jones  of  the  Agri- 
cultural CXmunlttee,  which  I  understand  will  be  before  the  House 
very  shortly. 

I  feel  that  this  measure  Is  worthy  of  support.  I  believe  It 
meets  the  objections  of  the  Supreme  Court  contained  in  their 
decision  on  certain  provisions  of  the  Adjxistment  Act.  and  I 
believe  the  long-time  provialoiis  of  the  bill  will  be  helpful  to  thOM 
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engaged  In  agriculture  not  only  In  New  England  but  In  all  sec- 
tions of  the  country. 

In  its  permanent  feature  It  provides  for  the  development  of  a 
program  by  State  authorities  and  the  carrying  It  out  In  coopera- 
tion with  the  Federal  Government.  This  I  think  Is  a  desirable 
feature  and  will  give  an  opportunity  to  our  agricultural  college 
and  extension  service  to  develop  a  program  under  one  or  more 
basic  points  to  be  considered  that  will  be  of  help  to  the  farmers 
of  New  Hampshire,  and  will  be  in  accordance  with  sound  agri- 
cultural practice. 

I  hope  you  will  give  your  support  to  the  measiire. 

I  read  in  the  Record  of  yesterday's  proceedings  that  these 
remarks  perhaps  were  engineered  by  Mr.  O'Neal,  the  presi- 
dent of  the  American  Farm  Bureau  Federation.  Mr.  Chair- 
man, his  letter  was  written  on  February  18,  while  the  letter 
I  just  read  to  you  is  from  a  man  who  for  20  years  has  been 
president  of  the  New  Hampshire  Bureau  Federation,  and  it 
was  written  on  February  13.  I  ask  you,  on  behalf  of  the 
welfare  of  the  farmers  of  New  Hampshire  and  New  England 
and  of  the  country  generally,  to  place  your  endorsement 
upon  the  legislation  now  pending  before  you.    [Applause.] 

In  conclusion,  let  me  quote  the  letter  from  Edward  A. 
O'Neal,  president  of  the  American  Farm  Bureau  Federation, 
dated  February  18,  1936,  expressing  the  F^ederation's  endorse- 
ment of  the  bill  now  before  us: 

To  Members  of  the  House  of  Representatives: 

The  Jones  bill  (H.  R.  10835)  amending  the  SoU  Conservation 
Act  of  1935.  as  reported  by  the  Committee  on  Agriculture,  carries 
out  in  the  main  the  recommendations  of  the  American  Farm 
Bureau  Federation  and  has  the  endorsement  and  active  support 
of  our  organization. 

Among  the  commendable  feattires  of  the  bill,  we  are  particu- 
larly gratified  to  note  It  provides  that  the  agencies  to  administer 
the  plans  evolved  by  the  SUtes  and  approved  by  the  Secretary 
ot  Agriculture  shall  be.  In  the  main,  the  land-grant  colleges  and 
committees  or  associations  of  agricultural  producers  organized  for 
such  purpose;  also  that  this  measure  places  responsibility  upon 
the  States  to  effectuate  plans  for  carrying  out  the  purposes  of 
the  act,  thereby  giving  full  recognition  to  the  sovereign  powers 
of  the  States  and  providing  for  the  full  utilization  of  the  powers 
of  both  governments  upon  which  the  citizen  Is  entitled  to  rely. 
The  bill  gives  full  opportunity  for  the  cooperation  of  State  and 
National  Governments  In  carrying  out  National.  State,  and  regional 
programs  which  will  enable  farmers  to  use  sound  farmina 
practices. 

It  is  helped  that  all  Members  of  the  House  of  Representatives 
will  vote  for  the  bill  without  material  amendments.  In  order  that 
it  may  conform  to  what  we  have  asked  for,  and  that  its  benefits 
may  become  quickly  available. 
Very  respectfully, 

Edw.  a.  CNeal,  President. 

Mr.  HOPE.    IJix.  Chairman,  it  is  my  hope  that  this  bill  can 
be  discussed  and  acted  upon  on  a  nonpartisan  basis.    Fttxm 
legislation  has  too  long  been  a  political  football  in  this  coun- 
try.    A  problem  of  such  tremendous  importance  and  one 
which  is  purely  a  matter  of  economics  should  be  kept  entirely 
out  of  partisan  politics.    I  realize  that  this  is  a  very  difficult 
thing  to  do.    As  far  as  the  Committee  on  Agriculture  is  con- 
cerned. I  think  I  am  entirely  correct  in  saying  that  it  has  con- 
sidered all  farm  legislation  from  a  purely  nonpartisan  stand- 
point.   I  do  not  think  there  has  been  a  great  deal  of  parti- 
sanship in  recent  discussions  of  farm  legislation  in  the  House. 
Nationally,  however,  political  parties  have  insisted  on  play- 
ing politics  with  farm  legislation.    I  need  only  make  a  brief 
reference  to  the  matter  to  remind  you  of  this.    A  few  years 
ago  we  had  a  Farm  Board.    It  was  not  a  howling  success,  yet 
it  did  some  good,  and  by  means  of  its  operations  we  learned 
a  great  many  things.    One  of  the  principal  things  we  learned 
was  that  it  is  impossible  to  increase  or  stabilize  farm  prices 
without  some  control  over  supply.     The  Republican  Party 
being  in  power  while  the  Farm  Board  was  In  existence,  it 
perhaps  took  this  lesson  to  heart  more  seriously  than  the 
Democratic  Party,  and  as  a  result  of  the  Farm  Board  experi- 
ence and  at  the  suggestion  of  many,  both  in  and  out  of  poli- 
tics, who  had  given  consideration  to  the  farm  problem,  the 
Republican  platform  for  1932  contained  this  language: 

The  fundamental  problem  of  American  agrlcxilture  is  the  control 
of  production  to  such  volume  as  will  balance  supply  with  demand. 
In  the  solution  of  this  problem  the  coop)eratlve  organization  of 
farmers  to  plan  production  and  the  tariff  to  hold  the  home  market 
for  American  farmers  are  vital  elements.  A  third  element  equally 
as  vital  Is  the  control  of  acreage  under  cioltlvatlon  as  an  aid  to  the 
efforts  of  the  farmer  to  balance  production. 


Also  the  following: 


affSLri.^^n^^J^''.J'^'"l''*'"^*'  ^^  ^*''P  ^  ^*"^  production 
l?^™1^.„  and  thereby  raise  agricultural  prices,  provided  It 
is  econonucally  sound  and  admlnlstraUvely  workable  without  bur- 
densome bureaucracy. 

Now.  of  course,  since  poliUcs  is  poUtics.  in  a  campaign  year 
the  DemocraUc  politicians  thought  it  would  never  do  for 
them  to  have  the  same  views  on  agriculture  as  the  Repub- 
licans. In  any  case,  the  unpopular  activities  of  the  Farm 
Board  offered  too  good  a  subject  for  political  criticism  to  be 
overlooked,  so  the  DemocraUc  Party's  platform  conUlned 
this  language: 

We  condemn  the  extravagance  of  the  Farm  Board,  its  disastrous 
action  which  made  the  Government  a  specuUtor  of  farm  products 
and  the  unsound  policies  of  restricting  agricultural  production  to 
the  demands  of  domestic  markets. 

•nie  Democratic  platform  also  contained  the  following  lan- 
guage under  the  list  of  policies  favored  by  the  party: 

Sxtenslon  and  development  of  farm  cooperative  movement  and 
effective  control  of  crop  surpluses  so  that  our  farmers  may  have 
the  full  benefit  of  the  domestic  market. 

The  enactment  of  every  constitutional  measure  that  will  aid  the 
farmers  to  receive  for  their  basic  farm  commodities  prices  in  excess 
of  cost. 

Even  a  casual  glance  at  the  planks  In  the  two  platforms 
will  disclose  that  the  Republican  theory  was  one  of  reducing 
and  controlling  production,  while  the  Democratic  theory  was 
opposed  to  the  control  of  or  reduction  in  production,  and 
favored  some  efforts  to  control  crop  surpluses  after  they  were 
produced.  Furthermore,  the  Democratic  platform  expressly 
condemned  the  Farm  Board  policy  of  attempting  to  raise  or 
stabilize  farm  prices  by  means  of  commodity  loans. 

What  happened  is  enough  to  give  a  good  laugh  to  anytrne 
who  is  interested  in  the  humor  of  polIUcs.    The  Democratic 
Party  won  the  election.    It  in  effect  adopted  the  policy  of 
controlling  production  so  as  to  balance  supply  and  demand  as 
expressed  In  the  Republican  platform.    It  furthermore  put 
into  effect  the  Farm  Board  policy  of  making  loans  on  farm 
commodities  at  prices  above  the  market,  with  the  result  that 
the  Government  today  has  more  cotton  on  its  hands  than 
the  Farm  Board  ever  dreamed  of  having,  and  the  Farm 
Board's  lending  policy  on  wheat  has  been  duplicated  by  this 
administration's  policy  of  making  loans  on  coriL     Fortu- 
nately for  the  administration  conditions  for  making  loans  on 
com  were  much  more  propitious  than  the  conditions  under 
which  the  Farm  Board  made  its  loans  on  wheat.    On  the 
com  loans  they  had  the  benefit  of  declining  production,  and 
an  increase  in  prices,  wliereas  the  Farm  Board  was  faced  with 
increased  iMX)duction  and  declining  prices.    Had  it  not  been 
for  the  disastrous  drought  of  1934  the  loans  on  com  would 
likely  have  been  just  as  disastrous  from  a  f^nan^ifli  stand- 
point as  the  Farm  Board's  attempts  to  stabilize  wheat  prices. 
Now,  any  ordinary  reasonable  person  would  naturally  sup- 
pose that  after  the  Democrats  adopted  the  Republican  farm 
policy  that  the  Republicans  would  feel  pretty  good  about  it 
and  would  proceed  to  lend  their  cooperation  and  even  say, 
"I  told  you  so."    That,  of  course,  would  have  happened  any- 
where except  in  politics.    The  question  being  in  politics,  it 
seems  the  only  thing  the  Republicans  could  do  was  to  decide 
that  the  policy  which  they  had  previously  approved  immedi- 
ately became  a  bad  policy  when  the  Democrats  put  it  into 
effect,  and  we  have  heard  up  and  down  the  land  Republican 
orators  denoimclng  the  Republican  policy  of  1932  and  berat- 
ing and  condemning  the  Democratic  Party  for  putting  it  into 
effect.    All  over  the  land  we  heard  Republicans  representing 
industrial  districts  in  which  the  producers  of  industrial  prod- 
ucts had  the  good  sense  to  quit  prrducing  when  their  ware- 
houses were  full,  denouncing  the  Republican  policy  of  1932 
and  the  Democratic  policy  of  1933,  1934,  and  1935  as  being  an 
economic  monstrosity,  a  program  of  scarcity,  and  somethinff 
that  no  decent  nation  in  Its  senses  ought  ever  have  done. 
That  condemnation  continued  until  January  6.  1936,  when 
the  Supreme  Court  held  the  AgrictUtural  Adjustment  Act 
uncMistltutional. 

For  several  months  prior  to  the  Supreme  Court  decision 
prominent  Republicans,  among   them  several  who  at   tlie 
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present  time  ar«  considered  aspirants  for  the  presidency, 
suggested  as  an  alternative  to  the  A.  A.  A.  a  program  of  soU 
conservation.  noC  as  a  complete  scrfution  of  the  farm  problem, 
of  course,  but  &s  one  which  ought  to  be  embraced  in  anjy 
program  looking  toward  the  rehabilitation  of  agriculture. 
Former  Gov.  Prank  O.  Lowden,  of  Illinois,  who  is  perhaps  the 
Republican  Party's  most  noted  authority  on  the  farm  ques- 
tion, has  suggested  a  program  of  soil  conservation  and  soil- 
erosion  control  which  is  very  similar  to  the  one  embraced  in 
the  bill  which  we  are  considering  today.  Long  before  the 
A.  A.  A.  decision.  Prank  Knox,  of  Chicago,  prominently 
mentioned  as  a  Republiam  presidential  candidate,  outlineid 
a  farm  program,  the  most  prominent  feature  of  which  was 
payments  to  farmers  for  taking  land  out  of  the  production  Of 
surplus  crops  and  prfantlng  it  to  soil-building  or  soil-^-osion 
preventing  crops.  Governor  Landon  has  included  soil  con- 
servation as  one  of  the  chief  means  by  which  he  would 
rehabilitate  agriculture.  Former  President  Herbert  Hoov* 
and  Senator  Dickinson  have  made  the  same  suggestion.  Ih 
fact,  this  whole  idea  of  soil  conservation  has  been  discussed 
publicly  much  more  by  Republicans  than  by  Democrats-i- 
one  reason  of  course  being  that  a  lot  of  Re^niblicans  thought 
it  would  never  do  for  the  Republican  Party  to  endorse  the^ 
brain-child,  the  A.  A.  A,,  because  it  had  been  adopted  by  tbie 
Democrats,  and  therefore  they  had  to  suggest  something 
different.  The  soil-conservation  program  appeared  to  theiji 
to  be  a  constructive  alternative.  , 

However,  what  do  we  find  the  situation  to  be  today?  Juit 
about  the  same  as  it  has  been.  Now  that  the  administration 
is  offering  a  piece  of  legislation  which  is  based  upon  soU 
conservation,  a  lot  of  Republicans  appear  to  think  such 
Democratic  endorsement  has  contaminated  the  pure  and 
holy  idea  of  their  party  spokesmen,  and  they  are  doing  thefc- 
best  to  find  excuses  for  being  against  the  present  measure. 

There  are  many  things  which  can  be  said  against  this  bil). 
There  are  many  who  honestly  think  that  there  is  a  bettep 
approach  to  the  situation.  I.  myself,  have  some  doubts  and 
misgivings  as  to  how  this  bill  may  work  out  in  actual  prao- 
tlce.  It  is  going  to  be  dlfBcult  to  administer.  I  can  see  hour 
those  who  represent  dairy  sections  may  have  some  appre^ 
henslon  as  to  what  the  effect  of  this  legislation  may  be  on 
the  dairy  industry,  although  I  believe  that  their  fears  are 
exaggerated.  I  repeat  that  there  are  basic  and  fundamental 
arfufflent«  which  can  be  made  against  this  bill.  Yet  I  (^ 
hope  that  we  can  consider  It  today  and  tomorrow  as  a  plecje 
of  e<»nomlc  legislation — not  as  lomethlnfl  for  the  Z>emocrat|i 
to  latid  to  the  §kie»  and  for  the  Republicans  to  kick  arotmf. 
Whatever  the  final  rot«  on  this  bill  may  be,  I  trust  that  nio 
Democrat  will  vote  for  It  simply  because  It  Is  a  Demoeratl|e 
measure  or  that  no  Republican  will  vote  Acalnft  It  for  the 
same  reason.  The  farmers  are  getting  tired  of  that  sort  of 
thing.  They  feel  that  their  problems  are  of  enough  Impotl- 
tanoe  to  be  considered  from  a  nonpartisan  and  economic 
viewpoint,  and  they  are  not  going  to  put  much  confidence  in 
any  political  party  which  considers  them  on  any  other  basil. 

Mr.  ANDRE8EN.    Will  the  gentleman  yield? 

Mr.  HOPE.    Yes:  I  yield  briefly. 

Mr.  ANDRESEN.  Has  the  gentleman  heard  any  Repuh- 
llcan  criticize  the  soQ -conservation  features  of  this  measure? 
In  the  Committee  on  Agriculture  has  not  every  Republican 
been  for  the  soil  conservation?  j 

Mr.  HOPE.  I  think  that  is  true.  I  think  the  minoriti^ 
report  mentions  soil  conservation  as  being  a  very  desirable 
objective,  but.  of  course,  there  has  been  a  great  deal  of 
criticism  of  the  bill  as  a  wliole.  T 

Mr.  ANDRESEN.  As  a  ;»hole.  only  from  the  dairy  angl^. 
wherein  it  is  sought  to  plant  grasses  and  legumes  to  feed 
livestock  and  dairy  cattle  on  the  land  conserved.  It  is  t^ 
method  and  the  motive  bach;  of  it  that  is  being  criticized  v^ 
not  the  conservation  of  soil. 

Mr.  HOPE.     I  think  that  is  a  very  fair  statement 
gentleman  will  recall  that  I  mentioned  that  myself. 

Mr.  BIERMA2^N.     Will  tlie  gentleman  yield?  i 

Mr.  HOPE.    I  yield  briefly.  .  | 

Mr.  BIERMANN.  The  assistant  Republican  leader  on  yea- 
terday  I  Mr.  Martin  of  Masjachusettsl  denounced  the  whote 
thing  from  stem  to  gudgeon. 
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Mr.  HALLECK.    Will  the  gentleman  yield? 

Mr.  HOPE.     I  yield. 

Mr.  HALLECK.  As  a  matter  of  fact,  the  plan  has  been 
denounced  by  some  of  the  gentlemen  on  the  Democratic 
side;  is  that  not  true? 

Mr.  HOPE.     Yes. 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  HOPE.    I  yield. 

Mr.  KNUTSON.  Is  it  not  true  that  in  the  other  body  the 
fight  against  this  very  bill  was  led  by  some  very  active 
Democratic  Representatives  from  New  England? 

Mr.  HOPE.  I  think  it  is  true  that  in  the  other  body  the 
consideration  of  the  bill  was  largely  from  a  nonpartisan 
standpoint,  and  I  am  only  expressing  the  hope  that  that 
will  be  the  case  here:  that  it  will  be  argued  and  voted  upon 
purely  on  its  merits  as  an  agricultural  measure. 

Mr.  RYAN.     Will  the  genUeman  yield? 

Mr.  HOPE.    Yes;  I  yield  briefly. 

Mr.  RYAN.  Does  not  the  gentleman  feel  that  it  Is  Imma- 
terial whether  the  criticism  or  support  of  the  bill  comes  from 
one  side  of  the  aisle  or  the  other,  so  long  as  the  farmer  gets 
this  benefit? 

Mr.  HOPE.    Yes. 

Mr.  CULKIN.     WUl  the  gentleman  yield  briefly? 

Mr.  HOPE.     Yes:  briefly. 

Mr.  CULKIN.  Does  not  the  gentleman  believe  that  any 
plan  of  farm  relief  should  include  every  type  of  farming? 

Mr.  HOPE.     I  do. 

Mr.  CULKIN.    This  bill  does  not  Include  the  dairymen. 

Mr.  HOPE.  I  would  not  go  so  far  as  to  say  that.  I  think 
possibly  it  may  be  harder  to  put  it  into  effect  as  to  the 
dairy  indiistry  than  as  to  some  other  branches  of  farming. 
I  will  agree  with  the  gentleman  to  that  extent. 

Mr.  PIERCE.     Will  the  gentleman  yield  further? 

Mr.  HOPE.     I  yield. 

Mr.  PIERCE.  Is  it  not  a  fact  that  the  bill  covers  all  types 
of  farmers  if  the  Secretary  so  concludes? 

Mr.  HOPE.  It  does.  There  are  no  basic  commodities 
under  this  bilL    It  covers  every  t3rpe  of  farming. 

Mr.  MOTT,    Will  the  gentleman  yield? 

Mr.  HOPE.    Yes:  I  yield  briefly. 

Mr.  MOTT.  I  Uke  it  the  gentleman  is  not  of  the  opinion, 
as  has  been  expressed  by  some,  that  this  bill  Is  largely  a 
political  trick  on  the  part  of  the  administration  to  fool  the 
farmer?    The  gentleman  does  not  believe  that? 

Mr.  HOPE.    No;  I  do  not  believe  that. 

Mr.  JENKINS  of  Ohio.    WUl  the  gentleman  yield? 

Mr.  HOPE.    Z  yield. 

Mr.  JENKINS  of  Ohio,  Can  the  gentleman  state  briefly 
the  difference  between  this  bill  and  the  Hope  bill? 

Mr.  HOPE.  I  will  If  I  have  Ume.  I  have  some  remarks 
that  I  want  to  make,  and  then  if  I  have  time  I  will  compare 
the  two  measures. 

Mr.  OIFFORD.    Will  the  gentleman  yield  further? 

Mr.  HOPE.    I  yield  briefly. 

Mr.  OIFFORD.  Following  the  remark  of  the  gentleman 
from  Oregon  IMr.  MottI,  will  the  gentleman  take  some 
little  time  to  explain  that  this  bill  Is  not  really  a  subterfuge, 
but  that  it  is  really  constitutional? 

Mr.  HOPE.  I  am  going  to  discuss  that  a  little  later  on, 
I  am  going  to  discuss  that  very  question. 

Mr.  SNELL.  Will  the  gentleman  yield  further  for  a  short 
question?  I  dislike  to  take  too  much  of  the  gentleman's 
time. 

Mr.  HOPE.    Yes:  I  yield. 

Mr.  SNELL.  The  gentleman  said  It  could  apply  to  the 
dairy  Industry  or  to  that  part  of  the  country  engaged  in 
dairying  or  producing  largely  dairy  products.  In  what  way 
could  it  possibly  be  of  any  definite  benefit  to  the  dairy 
interests? 

Mr.  HOPE.  It  can  be  of  the  same  benefit  to  the  dairy 
interests  that  it  can  be  to  any  other  branch  of  agriculture. 
That  is,  I  assume  the  dairy  farmers  are  just  as  much  inter- 
ested as  other  t3T>es  of  farmers  in  building  up  their  soil 
and  conserving  their  soil  resources.  They,  however,  to  a 
greater  extent  than  any  other  group  of  farmers,  have  been 
doing  this  very  thing. 

Mr.  SNELL.    I  was  going  to  bring  that  out. 


2470 


CONGRESSIONAL  RECORD— HOUSE 


February  20 


1936 


CONGRESSIONAL  RECORD— HOUSE 


2469 


Mr.  HOPE.  This  wiH  give  them  an  opportunity  to  come 
In  under  a  program  and  receive  some  Government  help  in 
doing  what  they  have  been  doing  right  along. 

Mr.  SNELL.  Can  the  gentleman  from  Kansas  tell  me 
what  possible  chance  the  dairy  farmer  in  northern  New 
York,  for  instance,  has  of  getting  any  benefit  directly  from 
the  Federal  Government  under  this  bill? 

Mr.  HOPE.  I  assume  he  can  get  the  same  benefit  tny 
other  farmer  gets  if  he  has  the  same  type  of  land.  If  he 
has  land  to  plant  with  soil-building  crops,  he  can  receive 
from  the  Government  the  same  benefit  payments  any  other 
farmer  receives  for  tliat  purpose. 

Mr.  SNELL.  The  gentleman  says,  and  it  is  also  brought 
out  in  the  report,  that  they  already  rotate  their  crops  to  a 
certain  extent  to  conserve  the  soil  as  much  as  possible. 

Mr.  HOPE.     They  do. 

Mr.  SNELL.  They  are  not  able  to  diversify  their  agri- 
cultural interests  as  do  the  people  of  the  Middle  West;  they 
are  confined  almost  entirely  to  dainring  in  my  section  of 
the  country,  whereas  in  the  Middle  West  and  West  they 
produce  dairy  products  and  other  basic  commodities  as  well. 

Mr.  HOPE.  I  said  a  mwnent  ago  in  response  to  a  ques- 
tion that  I  believed  it  would  be  hard  to  administer  this 
bill  so  that  the  dairy  fanner  would  get  the  same  benefit 
from  it  that  other  classes  of  farmers  will  get.  I  think  this 
is  a  fair  statement  of  the  situation. 

Mr.  MOTT.  Mr.  Chairman,  will  the  gentleman  yield  for  a 
question  along  this  line? 

Mr.  HOPE.     Yes. 

Mr.  MOTT.  How  will  the  fruit  grower  and  the  nut 
grower  benefit  under  this  bill? 

Mr.  HOPE.  I  do  not  know  whether  we  could  make  this 
bill  applicable  to  that  type  of  fanning  or  not.  I  doubt 
very  much  if  it  can  be  done.  They,  of  course,  are  still 
taken  care  of  under  the  original  Agricultural  Adjustment 
Act  through  the  marketing  agreement  provisions  which  I 
understand  In  some  instances  have  been  very  helpful. 

Mr.  MOTT.  But  no  fruit  grower  or  no  nut  grower  in  the 
State  of  Oregon.  I  may  say  to  the  gentleman,  is  in  favor 
of  that  provision  of  the  A.  A.  A.;  they  are  all  against  It. 

Mr.  HOPE.  I  do  not  know  anything  about  that.  I  simply 
know  the  provision  is  there  and  that  It  has  been  helpful  In 
the  case  of  some  commodities. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HOPE,  I  wlU  yield  this  once,  but  I  cannot  yield 
further. 

Mr.  CRAWFORD,  Based  on  the  gentleman's  study  of 
this  question  over  a  long  period  of  time,  does  the  gentleman 
know  of  any  program  which  has  been  recommended  by 
either  the  Democratic  or  the  Republican  platforms  which 
could  be  earned  out  in  a  practical  manner  without  the 
Secretary  of  Agriculture  having  broad  power  with  reference 
to  benefit  pasrments? 

Mr.  HOPE.  No;  I  do  not.  Frankly,  I  do  not  see  how  It 
could  be  done. 

There  are  serious  and  fundamental  objections  to  the  pres- 
ent bill.  However,  in  considering  it  we  must  keep  In  mind 
that  by  reason  of  the  Supreme  Court  decision  we  are  neces- 
sarily limited  in  what  can  be  done.  Undoubtedly,  if  under 
the  Constitution  Congress  had  unlimited  authority  to  deal 
with  agriculture  as  a  national  problem,  we  would  have  a  bill 
far  different  from  this  one.  This  bill  frankly  recognizes  the 
impossibility  of  attempting  to  control  or  stabilize  production 
nationally  and  expressly  provides  that  those  provisions  of 
the  measure  which  directly  concern  production  control  shall 
become  effective  only  after  the  period  of  Federal  administra- 
tion is  passed  and  the  States  have  taken  over  the  problem. 
Among  the  more  serious  objections  to  this  measure  might  be 
mentioned — 

First.  It  will  be  very  difficult  to  administer. 

Second.  It  may  further  increase  the  problems  of  the 
tenant  and  sharecropper. 

Third.  Its  ultimate  effect  will  probably  be  to  increase  pro- 
duction. 

Fourth.  It  may  result  in  serious  dislocatlcm  between  dif- 
ferent branches  of  agriculture  and  may  increase  the  produc- 


tion of  dairy  products,  beef  cattle,  and  sheep  more  rapidly 
than  such  production  can  be  absorbed  by  the  coimtry. 

Fifth.  No  serious  consideration  has  been  given  to  the  long- 
time phase  of  the  program  and  neither  the  committee  nor 
Congress  has  any  information  as  to  the  workability  of  the 
State  plan  which  is  to  go  into  effect  as  fast  as  the  States  can 
take  it  over,  and  must  be  in  effect  prior  to  January  1,  1938. 

The  question  of  constitutionality  has  also  been  raised,  but 
I  believe  the  bill  in  the  form  In  which  it  was  reported  by  the 
House  committee  to  be  constitutional.  In  arriving  at  this 
conclusion  we  must,  of  course,  assume  that  conservation  of 
our  natural  resources  is  a  national  problem  and  that  the 
Federal  Government  can  undertake  any  legitimate  activities 
to  promote  conservation.  We  have  assimied  during  our  en- 
tire history  that  the  Federal  Government  did  have  this 
power,  as  witness  Federal  activities  in  the  way  of  reclama- 
tion, of  national  forests  and  national  parks,  flood  control, 
and  the  Soil  Conservation  Act  passed  last  year,  to  which  the 
present  legislation  is  an  amendment. 

By  referring  to  the  objections  which  I  have  outlined  above, 
it  will  be  seen  that  most  of  them  deal  particularly  with  ad- 
ministration. In  other  words,  there  is  a  fear  that  the  admin- 
istration of  the  act  may  result  in  some  of  the  consequences 
enumerated.  The  answer  to  those  questions,  of  course,  can 
only  be  made  after  the  act  has  been  passed  and  its  adminis- 
tration has  been  undertaken.  The  question  is  whether  this 
bill — the  only  bill  affecting  the  general  agricultural  situation 
which  we  will  have  before  us  during  this  session — shall  pass, 
■niere  are  some  of  us  who  believe  that  there  are  other  and 
better  methods  of  handling  the  situation.  Does  that  fact, 
however,  and  the  fear  of  Improper  administration  justify 
those  of  us  who  want  to  see  something  done  for  agriculture 
in  voting  against  the  bill?  I  think  not.  I  do  feel  very 
strongly  that  before  the  permanent  plan  embodied  in  this 
bill  goes  into  effect  that  extensive  hearings  should  be  held 
and  all  proposals  involving  a  permanent  solution  of  the  prob- 
lem should  be  considered.  Certainly  we  should  not  start  out 
on  a  plan  which  includes  the  taking  over  of  this  problem  by 
the  States  without  a  very  thorough  consideration  of  what  Is 
Involved  and  the  problems  which  will  have  to  be  met  If  that 
plan  is  adopted.  However,  we  have  the  assurance  of  the 
chairman  of  the  Committee  on  Agriculture  that  hearings 
will  be  held  and  consideration  will  be  given  to  other  perma- 
nent plans  and  that  the  questions  involved  in  State  control 
will  be  gone  Into  thoroughly. 

As  to  the  matter  of  administration,  I  do  not  share  ih» 
fears  of  some  of  my  collMgUM.  I  have  eoough  confidence 
in  those  who  will  administer  this  act  to  feel  that  they  wUl 
carry  it  out  in  such  a  manner  as  will  be  most  beneficial  to 
agriculture  as  an  Industry.  I  thtak  I  am  justified  In  this 
confidence  by  the  way  In  which  the  Agricultural  Adjustment 
Act  has  been  administered.  Frankly,  If  all  other  New  Deal 
activities  had  been  administered  as  well,  we  Republicans 
would  have  a  lot  less  campaign  thunder  next  fall,  I.  there- 
fore, am  going  to  support  this  legislation — not  because  it  is 
necessarily  the  best  that  might  be  enacted,  but  primarily  be- 
cause It  is  the  only  bill  which  we  have  before  us  or  will  have 
before  us  at  this  session.  I  consider  it  most  Important  that  an 
agricultural  program  be  continued.  Irrespective  of  whether 
this  bill  meets  the  situation  or  not,  there  can  t>e  no  doubt 
but  what  we  must  meet  the  great  problems  of  soil  erosion 
and  soil  depletion  by  a  constructive  attack  national  in  scope. 
To  that  extent  the  bill  has  the  support  of  every  economist, 
and  every  student  of  farm  problems.  To  that  extent  I  think 
I  am  safe  in  saying  that  it  has  the  support  of  organized 
farmers  generally,  although  as  far  as  I  know  only  one  na- 
tional farm  organization,  the  American  Farm  Bureau  Fed- 
eration, has  announced  its  active  support  of  the  measure. 
The  bill  will  at  least  enable  the  Agricultural  Adjustment 
Administration  to  continue  with  its  program  of  farm  re- 
habilitation and  in  the  next  session  of  Congress  it  will  be 
possible  to  reconsider  the  problem  and  make  such  changes  as 
are  necessary  in  this  legislation  or  write  legislation  which 
will  better  meet  the  situation.  I  urge  that  in  the  interim 
Members  of  Congress,  economists,  farm  leaders,  and  the 
6,000,000  or  more  American  farmers  give  their  most  serious 
thought  and  study  to  the  question  so  that  the  Congress 
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which  meets  next  Jamiary  may  have  the  benefit  of  their 
views  and  su«gestians.     [Applaase.l 

Mr.  GIPPOBD.    Mr.  Chainnan,  will  the  seoUeman  tleld? 

Mr.  HOPE.    I  Tiekl. 

Mr.  QIFFOKD.  l^e  gentleman  injected  some  political 
philosophy  In  his  discussion  of  this  questiooL.  I  wanted  to 
add  to  his  remarks,  thiit  under  the  so-called  "do  nothing" 
Hoover  administration  we  spent  almost  $500,000,000  in  an 
attempt  to  help  the  farmer.  May  I  interject  this  thought 
in  the  form  of  a  question?  He  did  nothing  to  subv^  or 
side-step  the  ConstitutliMi,  did  he? 

Mr.  HOPE.    I  think  that  is  a  correct  statement 

Mr.  GIPFORD.  He  tried  to  uphold  the  CkxisUttttion. 
which  he  swore  to  uphold.  I  would  liJce  to  ask  the  gentle- 
man if  he  can  can  to  mind  how  many  Democratic  8ale$men 
there  are  in  the  StJtte  now  interested  in  the  administration 
of  this  measure? 

Mr.  HOPE.  I  presume  the  gentleman  refers  to  county 
agents  in  the  extension  service  and  county  committees  who 
are  administering  locally  the  wheat,  com,  hog,  and  Miier 
programs.  j 

Mr.  GIFPORD.  I  am  referring  to  a  statement  maqe  by 
a  friend  of  the  farmer,  Mr.  Peek,  who  states  that  ther^  are 
from  140.000  to  150,000  salesmen  In  the  State  and  they 
want  to  get  It  through. 

Mr.  HOPE.  Well.  I  wlH  teU  the  genUeman  that  t  lot 
of  those  salesmen  In  the  State  of  Kaasas  are  Republicana. 
[  Applause.  ] 

Mr.  MAPKS.    Mr.  Ouarman,  will  the  gentleman  yield? 

Mr.  HOPE.    I  yiekL 

Mr.  MAPE8.  The  gentleman  has  made  a  very  efTactive 
and  Intereatlng  talk.  He  stated  during  the  course  o(  his 
discussion  that  practically  all  economists  approved  the  soil- 
erosion  and  sotl-conservatlon  features  of  this  bill.  The  gen- 
tleman from  New  Hampshire  (Mr.  ToacT]  made  the  state- 
ment that  the  appropriation  for  these  two  features  in  for- 
mer years  had  been  something  like  $37,0004)00  but  that  this 
bill  contemplated  an  appropriation  of  $$004)004)00:  and  he 
reached  the  conclusion  that  this  feature  of  the  bill  is  9o  be 
used  as  a  subterfuge  to  carry  out  the  other  provisions,  ispe- 
cially  crop  control. 

I  would  like  to  get  the  gentleman's  opinion,  and.  if  I  tnay. 
I  would  like  to  ask  two  questions  in  one.  The  gentleman 
has  discussed  the  constitutional  question.  Does  he  think  this 
bill  sets  up  a  sufficient  standard  by  which  to  gxilde  the  Secre- 
tary of  Agriculture  in  working  out  a  plan  to  make  tho  bill 
constitutional?  I  would  also  like  to  ask  the  gentleman  What 
he  thinks  of  this  voluntary  plan  being  circumvented  by 
farmers  who  do  not  oome  under  it  and  who  increase  their 
production  when  they  see  somebody  else  is  decreasing  ipro- 
diiction?    Will  not  the  two  forces  work  against  each  o<faer? 

Mr.  HOPE.  That  is  a  rather  large  order.  I  do  not  know 
whether  I  can  answer  the  question  in  my  remaining  time  or 
not. 

As  to  the  matter  of  appropriationsi  which  the  gentl^nan 
mentioned,  of  course,  this  bill  carries  none;  but  the  Scttiate 
has  passed  a  bill,  which  also  pajssed  the  House,  that  included 
an  item  of  $4404>004M0.  Presumably  that  is  to  be  use4  for 
carrying  out  this  act. 

Mr.  MAPES.  As  far  as  this  bUl  is  concemed,  the  field  is 
wide  open?  [~ 

Mr.  HOPE,  That  is  tnie.  The  appropriation  for  soil  'ero- 
sion last  year  constituted.  I  believe  the  gentleman  $ald. 
$774)00.000.  That,  of  ccxirse,  is  for  soil  erosian.  When  you 
get  into  soil  conservation  you  are  getting  into  a  very  ninch 
larger  field  and  are  embarking  upon  a  much  greater  pro- 
gram than  was  contempdWed  under  the  soil-erosion  iH-o«ram 
(rf  last  year.  A  great  deal  more  mocey^  than  $27  JOO.OOO 
could  be  spent,  of  course,  on  soil  erosion  alone  in  any  oi« 
year  and  many  times  that  amount  In  the  broad  field  of  I  soil 
conaervation.  i 

[Here  the  gavel  fell.]  I 

B4r.  HOPE.     Mr.  Chairman,  I  yield  myself  2  additional 

minutes. 

Mr.  MAPES.    Is  tt   not   true  that  a  large  pert  of  this 
money  is  not  going  to  be  used  for  soil  erosion  and  $oil 
conservation  purposes? 


Mr.  HOPE.  No;  I  do  not  behcve  that  is  a  fair  assump- 
tion. Of  course,  that  may  depend  upon  wtiat  the  definition 
of  "soil  conservation"  is.  Tte  program,  as  I  understand  it, 
and  the  only  program  offered  under  this  bill  for  the  2-year 
period,  is  that  land  will  be  taken  out  of  the  production  of 
some  other  crop  and  put  into  soil-building  crops.  That 
constitutes  a  soil-conservation  program,  according  to  my 
definition. 

Mr.  MAPES.  Does  the  gentleman  think  that  the  Secre- 
tary of  Agriculture  or  the  Government  can  get  a  sufficient 
number  of  farmers  to  cooperate  in  any  program  of  that 
Icind  to  make  it  effective? 

Mr.  HOPE.  That  is  something  I  cannot  answer.  I  think 
tt  can  be  done.  Of  course,  it  depends  entirely  on  the  co- 
operation of  the  farmers. 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman,  I  yield  such  time  as  he  may 
desire  to  the  gentleman  from  Indiana  tMr.  Crowe  1. 

Mr.  CROWE.  Mr.  Chairman,  conservation  and  utilization 
of  the  soil  resources,  the  preservation  of  our  forests,  the 
preservation  of  fish  and  game  are  the  greatest  steps  toward 
a  future  prosperity  of  the  whole  Nation  that  can  be  under- 
taken. A  nation  is  ultimately  rich  or  poor  according  to  the 
value  of  its  fields,  forests,  mines,  and  rivers.  Deplete  a 
given  section  of  the  earth,  and  the  once  prosperous  towns 
and  cities  soon  die  and  decay,  therefore  Senate  bill  3780, 
which  is  now  being  discussed,  is  one  great  step  toward 
bringing  and  keeping  this  Nation  prosperous. 

Short-sighted  industrialists,  greedy  money  lenders  in  the 
large  centers  are  not  alone  obsessed  with  a  desire  to  have 
all  the  money  there  is  in  the  world,  but  their  vision  is  short. 
They  lack  foresight  and  understanding.  If  they  had  knowl- 
edge and  understanding,  they  could  readily  see  that  their 
values  shrink  and  the  Nation  becomes  bankrupt  when  you 
bankrupt  the  farmers.  Nevertheless,  the  contemptible  greed 
of  the  powerful  Interests  in  the  big  centers  is  not  excusable. 
This  Congress  would  be  remiss  of  its  duty  if  it  failed  to 
enact  this  or  other  suitable  legislation  with  which  to  replace 
the  A.  A.  A.,  which  was  declared  unconstitutional  by  « 
majority  opinion. 

Many  Members  of  Congress,  as  well  as  millions  throughout 
the  country,  were  much  more  Impressed  with  the  minority 
report  than  the  majority  report  of  the  decision  on  the 
A.  A.  A.  For  myself,  I  believe  that  I  know  that  the  interest 
and  welfare  of  the  farmer  is  for  the  general  welfare.  The 
welfare  of  the  fanner  is  for  the  general  good  and  well-being 
of  the  Nation. 

The  ruin  of  the  farmer  came  about  by  a  shortage  of  the 
circulating   medium,    money,    shortly    following    the    World 
War.     A  sjrstematic   program  of  calling   the  loans   of   the 
farmer  and  home  owner  and  a  lessening  of  the  circulating 
medium  forced  down  prices  on  the  commodities  of  the  farm, 
which  started  a  vicious  cycle.    First,  indebtedness;  next,  a 
lo&a  from  the  bank.    This  followed  by  a  mortgage  on  the 
farm;  that  followed  by  foreclosure.    At  the  same  time,  the 
farm  prices  went  to  the  lowest  in  the  history  of  the  Nation 
and  to  the  lowest  of  which  any  records  have  been  kept. 
For  instance  in  Indiana,  the  best  com  obtainable  sold  as 
low  as  8  and  10  cents  a  bushel,  wheat  35  cents  a  bushel, 
hogs  netted  the  farmer,  at  his  farm,  around  2  cents  a  pound; 
all  other  farm  commodities  in  proportion.     Tobacco  some- 
times did  not  bring  the  expense  of  market  handling  charges. 
All  the  while  the  protected  market  from  which  the  farmer 
had    to    buy    maintained    high    prices.     For    instance,    the 
binder,  which  sold  for  $115  when  wheat  was  $1.25  a  bushel 
25  to  30  years  ago,  sold  for  $187.50  when  wheat  was   35 
cents  a  bushel.    All  other  things  the  farmer  bought  in  tha 
protected  market  cost  him  in  proportion.    This  vicious  cycle 
utterly  destroyed  the  farmer's  purchasing  power.    When  that 
power  was  destroyed  it  stopped  the  progress  in  the  factory 
and  mill,  and  labor  was  at  once  thrown  out  of  employment. 
The  spiral  went  down  and  down  until  in  the  year  1932,  the 
greatest  distress  this  country  has  ever  known  fell  like  a  pail 
throughout   the   entire  Nation.     In  the  year   1932   farmers 
had  practically  no  value  whatever  because  a  farm,  like  every- 
thing else,  only  has  a  value  if  it  can  pay  its  tax  and  upkeep 


Fourth.  It  may  result  in  serious  dislocati<Mi  between  dif- 
ferent branches  of  agriculture  and  may  increase  the  produc- 


6,000,000  or  more  American  farmers  give  their  most  serious 
thought  and  study  to  the  question  so  that  the  Congress 
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and  give  some  retirm  on  the  Investment.    When  there  is  no 
return  on  the  investment,  the  value  goes  down  to  zero. 

Evidence  that  the  A.  A.  A.  and  the  farm  program  had  a 
lot  to  do  with  general  prosperity  as  well  as  prosperity  to 
the  farmers  we  saw  in  prices  of  the  product  of  the  farm, 
the  principals  in  my  State  being  com,  which  rose  from  8 
and  10  cents  a  bushel  to  as  high  as  75  and  85  cents;  hogs, 
which  were  at  a  low  of  $2  and  slightly  over,  have  ranged 
from  $10  to  $12;  wheat,  that  was  35  cents  a  bushel,  has  been 
around  $1  a  bushel  for  many  months.  To  those  who  com- 
plain— and  when  I  say  this  I  mean  principally  the  propa- 
gandists which  originate  in  the  big  money  centers  who  shed 
crocodile  tears  for  the  man  who  has  to  buy  the  product  of 
the  farmers — I  want  to  say  to  you  that  I  well  recall  the 
days  when  you  oould  go  to  any  store  in  the  land  and  buy 
the  finest  pound  loaf  of  bread  for  5  cents  and  wheat  was 
selling  at  $1.25  a  bushel;  but.  mind  yoTi,  when  you  went  into 
the  store  when  wheat  was  35  cents  a  bushel  you  then  paid  9 
cents  for  the  loaf  of  bread.  Tell  me,  please,  how  you  figiire 
that  giving  the  farmer  a  fair  return  for  his  product  is  in 
any  way  imposing  on  the  worklngman  who  pays  for  that 
product?  Reduce  the  exorbitant  profits  of  the  processors  of 
food  products,  not  all  of  wtiich  but  many  of  which  are 
responsible  for  the  wide  spread  between  the  price  th.e 
farmers  receive  and  the  price  latwr  pays  for  the  finished 
product. 

As  a  further  evidence  that  the  welfare  of  the  farmer  is 
general  welfare,  I  cite  you  to  the  value  of  the  common 
stocks  on  the  New  York  Stock  Exchange  of  June  1«32.  which 
were  of  a  value  of  approximately  $13,000,000,000.  January 
1936  those  same  stocks  are  worth  today  $40,000,000,000.  an 
increase  of  wealth  of  $27,000,000,000.  Likewise,  preferred 
stocks  which  were  $3,000,000,000  In  June  1932  have  a  value 
of  six  and  one-third  billion  dollars  In  January  1930;  and  all 
other  values,  farms,  homes,  business  property,  factories,  and 
what  not  have  grown  in  like  amount  In  value:  and  millions 
of  people  hare  secured  employment  and  millions  have  re- 
ceived food,  raiment,  and  shelter,  who  were  In  distress  and 
hungry  before  any  farm  legislation  was  given  the  Nation. 

Some  surprise  seems  to  be  manifested  in  some  quarters 
because  of  concern  over  a  Supreme  Court  and  other  rulings 
on  fann  legislation  which  has  been  enacted.  On  that,  I 
desire  to  say  that  the  person  who  would  not  be  conoenied 
over  the  fate  of  legislation  in  which  he  is  interested  and 
which  he  knows  is  for  the  common  good  and  the  general 
welfare  would  not  be  worthy  of  a  membership  and  a  place  in 
this  great  House  of  Representatives,  which  is  known  the 
world  over  to  be  the  greatest  legislative  body  in  the  world. 
For  myself,  I  intend  to  support  any  and  all  just,  lair,  and 
equitable  legislation  which  is  in  the  interest  of  the  fanner 
and  in  the  interest  of  the  general  welfare. 

Industry  lives  and  has  lived  since  the  foundation  of  our 
Government  in  a  protected  market.  The  farmo-  must  be 
placed  on  a  parity  with  industry.  If  a  protected  market  is 
necessary  for  business.  I  submit  it  Ls  imperative  for  the 
farmer.  We  who  have  the  interest  of  the  geno-al  welfare 
at  heart  insist  that  agriculture  be  given  what  is  Justly  due 
it,  and  we  do  not  Intend  to  leave  anything  undone  toward 
securing  equitable,  just,  and  fair  legislation  for  the  farmers 
of  the  United  States.    [Applause.! 

Mr.  JONES.  Mr.  Chairman,  I  yldd  10  minutes  to  the  gen- 
tleman from  Nebraska  {Mr.  Coma]. 

Mr.  COFFEE.  Mr.  Chairman,  first  I  wish  to  pay  my 
respects  to  the  very  able  chairman  of  the  Agricultural  Com- 
mittee, who  has  probably  been  confronted  with  more  plans 
and  panaceas  to  cure  our  agricultural  ills  than  has  any  mp,^ 
in  the  United  States.  I  have  a  high  regard  for  his  fairness 
and  sound  judgment.  He  has  promised  to  consider  other  leg- 
islation that  may  help  correct  many  maladjustments  con- 
fronting agriculture  which  may  not  be  helped  by  the  bill 
under  consideration. 

I  am  supporting  this  measure  because  I  beUeve  in  soil  con- 
servation and  because  I  have  hope  that  it  will  offer  some 
temporary  relief  to  agriculture  until  better  and  more  definite 
measures  can  be  fashioned. 

Under  the  provisions  o:  this  bill  the  farmer  can  be  paid  to 
conserve  the  fertility  of  his  soil  unt^  max^ets  for  his  products 
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can  be  provided.  The  protection  of  our  domestic  market  for 
farm  products  and  the  expanskm  of  foreign  markets  for  our 
agricultural  surphxses  are  essential  if  the  farmer  is  to  be 
permitted  to  obtain  his  fair  share  of  the  Nation's  income. 

Our  national  prosperity  and  the  security  of  our  democracy 
depend  largely  upon  the  prosperity  of  our  basic  industry, 
agriculture,  upon  which  approximately  30  percent  of  our  pop- 
ulation depends  for  a  li\ing.  The  loss  of  our  foreign  markets 
for  wheat,  cotton,  and  pork  products  is  largely  the  result  of 
retaliation  from  foreign  countries  to  the  passage  of  the  iniq- 
uitous Hawley-Smoot  Tariff  Act,  which  tended  to  industrial- 
ize this  country  at  the  expense  of  agriculture.  The  loss  of 
these  markets  contributed  largely  to  the  ooUapse  of  agricul- 
ture. This  lost  purchasing  power  in  turn  curtailed  the  do- 
mestic market  for  industrial  products,  with  a  consequent 
reduction  In  employment. 

In  the  short  time  I  have  let  me  point  out  the  serious  iRx>b- 
lem  confronting  particularly  the  Wheat  and  Com  Belts  and 
its  relation  to  our  national  welfare. 

What  has  happened  In  the  case  of  wheat?  We  normally 
export  about  one-third  of  our  production  and  during  the 
period  1925  to  1929  had  21-8  percent  of  the  wortd's  export 
trade,  since  which  time  our  percentage  has  declined  con- 
tinually imtll  last  year  we  had  but  4.2  percent  of  the  wortd's 
export  business;  In  fact  we  imported  more  wheat  than  we 
exported.  A  favorable  season  this  year  will  produce  an 
exportable  surplus.  We  should  fight  to  regain  the  United 
States'  proportionate  share  of  this  export  trade.  In  doinff 
so  it  is  highly  essential  that  the  domestically  consumed  por- 
tion of  this  crop  shall  not  be  forced  to  the  world  level  in 
moving  the  exported  portion  into  the  competitive  channels 
of  world  trade.  The  hole  In  our  wheat  Urlff  wall  which 
allows  feed  wheat  to  come  In  with  only  a  10  percent  ad  va- 
lorem duty  should  be  plugged. 

The  problem  confronting  the  corn-hog  producer  is  almost 
analogous.  During  the  period  of  1925  to  1929  we  exported 
49.6  percent  or  one-half  of  all  the  pork  producU  cxporUd 
by  all  the  nations  of  the  world.  We  now  have  only  15  percent 
of  that  world  trade.  We  have  lost  approximately  1^)00,000,000 
pounds  of  our  exports  of  pork  products. 

We  normally  supplied  approximately  65  percent  of  the 
pork  products  consumed  on  the  English  market,  while  now 
we  are  permitted,  under  an  English  quota,  to  supply  less 
than  $  percent  of  that  market.  The  business  was  given 
principally  to  Denmark  through  trade  agreements  between 
those  two  countries.  Some  effort  should  be  made  through 
bilateral  trade  agreements  to  regain  our  proportionate  shar»» 
of  this  market. 

What  has  happened  during  the  last  5  or  6  years  in  the 
Com  and  Wheat  Belts?  The  fanners,  in  an  effort  to  eke  out 
an  existence,  have  bad  a  tendency  to  shift  part  of  their 
production  to  dairy  cows,  potatoes,  rye,  oats,  barley,  garden 
truck,  and  to  every  other  commodity  which  they  could  raise, 
in  the  hope  that  some  of  them  would  show  a  profit.  "Hiis 
tendency  will  affect  adversely  all  of  these  commodities  im- 
less  export  markets  can  be  secxu-ed  for  the  major  surplus 
commodities. 

The  same  problem  that  has  affected  the  Cora  Belt  con- 
fronts the  cotton  States  of  the  South. 

In  my  State  of  Nebraska  72  percent  of  the  farm  income 
is  derived  from  the  sale  of  livestock  or  livestock  products. 
No  industry  has  suffered  more  during  this  depression  than 
the  livestock  industry.  For  example,  during  the  last  15 
years  the  cattle  producers  have  had  but  5  years  of  profitable 
prices  when  feeder  cattle  could  be  sold  at  a  price  above 
cost  of  production.  Those  years  were  1926,  1927,  1928.  1929, 
and  1935. 

The  hog  producers  have  had  a  similar  experience  during 
the  long  period  since  1920.  The  price  of  livestock  has  de- 
termined largely  the  price  of  com  and  other  feed  grain. 

There  is  a  market  in  the  United  States  for  all  the  beef 
we  produce,  provided  competing  Imports  are  restricted,  and 
provided  pork  prices  are  not  demoralized  by  lack  of  a  market. 
The  price  of  pork  affects  the  price  of  all  competing  food 
products,  including  beef,  fish,  poultry,  and  eggs. 

According  to  the  Bureau  of  Agricultural  Economics,  the 
number  of  fall  pigs  in  the  Com  Belt  is  said  to  be  about  40 
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percent  more  than  a  year  ago.  The  reports  as  to  conditions 
for  spring  farrowing  indicate  a  24-percent  increase  above 
last  spring.  This  indicates  the  necessity  for  renewed,  efforts 
to  regain  some  of  our  proportionate  share  of  the  foreign 
markets. 

Contrary  to  general  belief,  the  loss  of  foreign  marlqets  has 
not  been  so  serious  to  the  South  as  it  has  been  to  thei  North. 
Our  percentage  of  the  world  exports  of  unmanufactured  to- 
bacco has  really  increased  fr«n  41.9  percent,  1925  t»  1929, 
to  51.4  percent  in  1934.  Cotton  exports  dropped  f|-om  65 
percent  of  the  world  exports,  1925  to  1929,  to  49  percent.  1934 
and  1935.  A  strong  upward  tendency  has  recently  been 
shown.  While  the  decline  in  cotton  exports  is  of  serious 
concern,  let  us  compare  the  percentage  of  loss  sustained  by 
cotton  with  the  percentage  of  loss  sustained  by  pofk  and 
wheat  in  the  United  States  share  of  world  trade.  In  this 
connection  I  draw  your  attention  to  some  signiflcaht  sta- 
tistics which  I  will  insert  in  the  Record  at  this  point  f 

United  States  exports  of  leading  affricultural  products.  1^20-35 
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540,  .S55 
408,471 
478.773 
500,252 
575,408 
555,347 
50a958 
503,531 
387.700 
42a  418 
418.983 
381,183 


Baoon.* 

bams, 

and 

*bould«n 


1.000 
pounds 
821.923 
M7.080 
031.453 
828.890 
037.  9H0 
407.459 
351.591 
237.  riO 
348,278 
275.118 
210,953 
12a  240 

84,175 

loaiflo 

83.725 
01,091 


Lard> 


1.000 
pound* 
012.280 
808.  Ott 
700. 98D 
,03.5.383 
M4.0.A5 
088.829 
008.901 
081.  SOB 
739.722 
839,328 
042.480 
5flK708 
540.303 
579. 132 
431.237 

96. 3M 


Cotton, 

runniog 

balM« 


>  Wb«at  floor  is  coDvartcd  on  a  basis  of  4.7  bushels  of  train  equal  to  1  t>arr41  ol  Hour. 
'Inehides  Cumberland  and  Wiltshire  sides. 
'EietndM  neutral  lard. 
'Ridudes  linters 

Korejjcn  .Vplcuitaral  Service  Division.    Compiled  from  official  records  of  t|e  United 
States  l^epartment  of  Commerce. 

Cotton  exports  from  the   United  States  and  from  prtn^pal 
exporting  countries 

[Average   1925-26  to  1929-30  and  fiscal  years  1930-31  to  iJB34-35] 


IfiOO 

baUs 
0,111 
0.386 
0,015 
5,234 
ft.  653 
8,302 
8,910 
9,199 
8,540 
7,418 
0,474 
^»49 
8,910 
8,633 
6.753 
6.  MO 


Tnr  becinntng  July 

United 
States 

Principal 
exporting 
oountries  > 

rnited 
i  tales  as 
prroent  of 
nriocipal 
ek  porting 
o|Hui  tries 

Arrraice  1925-30  to  1929-30. 

1930-31 

1331  32 _ 

i933-34iiim     niiinnr""    n  '".v. 

1934-35  » 

Bain 
8,579.000 

7,048,000 
8,980.000 
8,047.000 
8.300.000 
5.000,000 

Pcle* 
13.208.000 

ii.Toaooo 

12.309.000 
12.174.000 
13.153,000 
ia33.%0OO 

06.0 

6a2 

72.7 

71.0 

,          63.6 

1           49.0 

—i 

>  United  Sutes.  British  India.  Egypt,  Braiil,  Argentina. 
'  Preiimmary. 


Foreign  Vericultural  Service  Divisioo.     Compiled  from  official  sources.     I 

Unmanufactured   tobacco  exports  of   the   United  States  t^nd 
principal  exporting  countries 
(Average  1925-29  and  calendar  years  1931-34] 


of 


C«)eodar  year 


Average  1925-2B. 

1931 

1«J- 

ma.   „.__    _ 
ISM » 


United  States 


Pound* 
525.232,000 
524.  472.  000 
411.  ISO.  000 
438.936,000 
44as66,000 


Principal 
exporting 
countries ' 


Pound* 

1,  252.  804. 000 

1,217.  223,000 

1.  036.  056,  000 

9H0.  639,000 

'856,897.000 


FniteB  Sutes 

as  Wrent  of 

principal 

exporting 

cou|iLnes 

1 


41.9 
43.1 

4ao 

44.8 
'51.4 


•  I  nited  Sutes,  NetherUuid  India,  Greece,  Turkey,  Brasil,  Bulgaria.  Pkilippine 
Islands.  Cuba.  British  India.  Dominican  Republic.  .Vlgeria.  Paraguay,  Hungary, 
I'nio.i  of  Soviet  Socialist  Republics,  Vuguslavia.  and  Ceylon. 

'  Preliminary 

» FiRures  not  yet  avaUabie  for  Turkey.  Cuba,  and  Paragoay,  whose  ezborts  lor 
1933  totaled  $101. 656.000.  *^ 

Foreign  .Agricultural  Service  Division.    Compiled  from  ofBdaJ  sources. 


I  Wheat  {including  flour)  exports  from  the  United  States  and  from 
principal  exporting  countries 

(Average  1925-26  to  1929-30  and  years  1930-31  to  1934-351 


Year  beginning  July 

United  8Ut«fl 

Principe 
exporting 
countries' 

United  sutes 

as  percent  of 

principal 

exporting 

countries 

Average  192^20  to  192»-30l 

1930-31 „ 

1931-32. 

ButheU 

17a  077,  000 

131.475.000 

135.  797.  000 

41.211.000 

37.002.000 

21.  532. 000 

Butktl* 
78a  851, 000 
819.434,000 
790.289.000 
608,572,000 
fM.  208,  000 
'511,173,000 

21.8 
10.0 
17.2 

1932.33 

1933-.>l 

0.8 
6.9 

1934-35 

4.3 

<  United  Btatta.  Canada.  Australia.  Argentina.   Bulgaria.   Hungary,   Rumania, 
Yuroslsvia,  and  Union  of  Soviet  Socialist  Republics. 
'  Preliminary. 

Foreign  Agricultural  Service  Division.    Compiled  from  ofBdal  sources. 

Hog  products  exported  from  the  United  States  and  from  principal 

exporting   countries 

[Average  1925-29  and  calendar  years  1932-35] 


Calendar  year 

United  sutes 

Principal  ex- 
porting coun- 
tries! 

United  SUU« 
as  percent  of 
principal  ex- 
porting ooun- 
tries 

Average  1925-29 

1932 _ 

1933 

1934  « 

Pouitd* 

1.130.850.000 
079.229.000 
738,160,000 
606.602.000 
191.730.000 

Pounds 
2.297,512.000 
2.247.532,000 
2.037.300,000 
1. 712,  289. 000 

i.28aooaooo 

40.5 
3a3 
30.3 
34.8 

igasi 

l&O 

>  United  Stales,  Denmark,  Netherlands,  Irish  Free  State,  Canada,  Poland,  Sweden 
Hungary,  New  Zealand,  China.  Yugoslavia.  Argentlnii,  Estonia,  and  Australia. 
•  Preliminary. 
■  Estimated. 

Foreign  .Agricultural  Service  Division.    Compiled  from  olQcial  sources. 

We  included  in  our  amendments  to  the  Agricultural  Ad- 
justment Act  last  jrear  two  important  provisions  which  are 
still  intact  and  which  were  not  invalidated  by  the  Supreme 
Court's  decision.  Section  22  provided  for  the  restriction  of 
agricultural  imports  through  the  imposition  of  quotas. 

Section  32  sets  aside  30  percent  of  the  gross  customs  re- 
ceipts, which  will  amount  approximately  to  $100,000,000  per 
annum.  This  sum  was  made  available  for  the  use  of  the 
Secretary  of  Agriculture  primarily  for  the  purpose  of  ex- 
panding our  domestic  and  foreign  markets.  Because  of  com- 
promises that  were  necessary  the  provisions  are  general,  but 
nevertheless  this  fund  can  be  used  advantageously  if  con- 
fined largely  to  basic  agricultural  commodities  as  defined  in 
the  Agricultural  Adjustment  Act. 

Now,  let  me  call  your  attention  to  a  tendency  in  connec- 
tion with  imports.  It  is  a  startling  fact  that  since  1924  we 
have  been  importing  more  foodstuffs  into  the  United  States 
than  we  have  been  exporting.  Many  of  these  imports  have 
been  subsidized  by  foreign  governments.  In  the  various 
tariff  bills  that  have  been  passed  in  the  United  States  the 
tendency  has  l)een  to  place  a  high  tariff  on  industrial  prod- 
ucts and  a  low  tariff  on  agricultural  products,  with  the  re- 
sult that  we  have  been  industrializing  the  country  at  the 
expense  of  agriculture.  Agriculture  is  not  demanding  a 
general  reduction  of  tariffs,  but  claims  the  right  to  be  placed 
on  an  equal  footing  with  industry. 

The  amount  involved  in  the  soil-conservation  bill  will  ap- 
proximate only  6  or  7  percent  of  the  national  farm  income, 
and  it  cannot  be  considered  as  a  cure-all  for  the  agricul- 
tural economic  ills.  The  farmer  is  not  so  much  interested 
in  gratuities  as  he  is  in  a  profitable  market  for  his  produce. 
The  administration  is  anxious  and  willing  to  do  everything 
possible  to  assist  agriculture  in  this  dilemma.  In  my  opin- 
ion, two  phases  must  receive  serious  consideration;  first, 
safeguarding  the  home  market  for  the  domestic  producer, 
and.  secondly,  the  removal  of  price -depressing  surpluses. 

Mr.  GILCHRIST.  Mr.  Chairman,  I  yield  1  minute  to  the 
gentleman  from  Minnesota  [Mr.  Knutson]. 

Mr.  KNUTSON.  Mr.  Chairman,  the  preceding  speaker 
took  occasion  to  denounce  the  Hawley-Smoot  bill  as  inde- 
fensible and  vicious.  You  people  promised  the  American 
people  in  1932  that  if  you  were  placed  in  power,  you  would 
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repeal  the  Hawley-Smoot  bill.  You  have  a  majority  of  sev- 
eral hundred  in  this  House,  you  have  a  2  to  1  majority  in 
the  other  body;  I  ask  you.  Why  have  you  not  made  good 
on  your  promise  to  repeal  the  Hawley-Smoot  bill?  Why  talk 
about  it— act.  Tlie  people  are  looking  for  something  besides 
promises.     [Apj^ause.l 

[Here  the  gavel  fell.l 

Mr.  GILCHRIST.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Kentucky  [Mr.  RobsxonI. 

Mr.  ROBSION  of  Kentucky.  Mr.  Chairman  and  col- 
leagues, we  have  before  us  the  new  farm  program  of  the 
administration.  I  was  bom  and  reared  on  the  farm.  My 
close  relatives  are  farmers.  I  represent  a  great  many  fine 
farmers. 

Approximately  30,000,000  people  depend  almost  entirely 
upon  some  form  of  agriculture  for  thefa-  support.  TTiere  are 
more  than  $50,000,000,000  Invested  in  this  industry.  The 
farmers  are  the  great  source  of  wealth  of  our  country, 
•niere  are  few  Communists  among  the  American  farmers, 
and  I  do  not  know  of  any  farmer  in  my  district  who  is  a 
Communist.  The  farmers  make  up  a  great  group  of  loyal, 
dependable,  law-abiding,  home-loving,  God-fearing  citizens. 
They  are  great  promoters  of  the  homes,  the  schools,  and 
the  churches — the  tliree  great  pillars  of  our  Republic.  I 
am  not  only  anxious  to  see  the  farmers  of  our  Nation  receive 
equal  compensation  with  those  who  toil  in  industry  but  I 
also  favor  their  receiving  a  return  upon  their  investment 
equal  to  that  received  by  those  with  investments  in  banks, 
mines,  shops,  mills,  factories,  and  so  forth.  There  is  no 
problem  so  important  to  the  American  people  as  the  farm 
problem.  The  Nation  can  only  be  prosperous  if  the  farmer 
is  prosperous.  The  farmer  is  the  greatest  consuming  group 
of  Industry.  If  we  build  up  the  prosperity  of  the  farmer  we 
build  up  his  purchasing  power  and  enhance  the  prosperity 
of  all  the  people.  On  the  other  hand,  agriculture  cannot 
prosper  if  industry  is  prostrate.  The  workers  and  investors 
in  industry  are  the  great  consuming  groups  for  the  products 
of  agriculture.  Tliis  problem  should  be  ai^proached  without 
regard  to  politics.  The  welfare  of  the  farmers,  and  our 
country  as  a  whole,  should  alone  guide  us  in  trying  to  find  a 
proper  solution. 

HAS    POUnCS    AND    WIIX    POLITICS    UNTltUUKT 

Secretary  Wallace,  of  the  Department  of  Agriculture,  was 
sponsor  for  the  A.  A.  A.,  the  potato  tax.  and  other  measures 
that  have  been  held  to  be  unconstitutional.  He  is  the  pro- 
moter of  the  measure  now  before  us.  Hon.  George  Peek, 
the  outstanding  farm  leader  of  this  country,  was  the  first 
administrator  of  the  A.  A.  A.  After  attempting  to  carry 
out  that  measure,  he  finally  declared  it  was  unworkable, 
and  in  the  end  would  do  American  agriculture  more  harm 
than  good.  He  was  right.  It  blew  up.  Mr.  Peek  has 
stated  that  it  is  his  belief  that  pwlitics  Is  behind  this  meas- 
ure, and  that  its  two  main  objectives  are  to  continue  on  the 
pay  roll  about  140.000  or  150.000  officeholders,  and  to  make 
it  possible  out  of  the  $500,000,000  carried  in  this  bill  to  place 
checks  in  certain  farm  groups'  hands  near  election  time  next 
November.  It  is  a  matter  of  common  knowledge  now  how 
Mr.  Wallace  timed  the  checks  that  were  sent  out  in  the 
senatorial  and  congressional  election  in  1934.  My  friend 
from  Kansas  expresses  the  belief  that  there  is  no  politics  in 
this  bill.  I  wish  I  could  share  his  faith.  I  might  say  that 
his  faith  in  the  New  Dealers  is  more  sublime  than  the 
faith  of  Abraham,  Isaac,  and  Jacob.  [Laughter  and  ap- 
plause. 1 

The  New  Dealers  are  determined  to  reelect  Mr.  Roose- 
velt and  reelect  a  Democratic  Congress,  If  money  and  intimi- 
dation can  accomplish  those  results.  This  is  the  first  admin- 
istration in  the  history  of  this  country  that  has  financed  its 
campaigns  out  of  the  United  States  Treasury.  You  will  see 
plenty  evidences  of  the  use  of  this  money  In  politics  before 
the  Novemlier  election  in  1936.  We  went  through  an  elec- 
tion in  Kentucky  last  fall.  I  regret  to  say  that  never  before 
in  my  recollection  was  there  so  much  bribery,  intimidation, 
and  fraud  in  a  Kentucky  election.  It  grew  out  of  the  tre- 
mendous sums  of  money  that  were  sent  to  Kentucky,  and 
that  would  probatdy  result  even  il  it  had  been  In  the  bands 


of  any  other  political  party.  It  is  the  natural  and  logical 
consequence  of  such  action.  Democrats  some  day  will  regret 
financing  political  campaigns  out  of  the  United  States 
Treasury. 

Mr.  VINSON  of  Kentucky.    Will  the  genUeman  yield? 
Mr.  ROBSION  of  Kentucky.    I  yield. 
Mr.  VINSON  of  Kentucky.    WUl  my  good  friend  point  out 
to  me  any  specific  instance  where  money  was  used  in  Ken- 
tucky last  year  and  any  instances  of  fraud? 

Mr.  ROBSION  of  Kentucky.  I  wish  to  discuss  this  bill. 
It  would  require  all  the  time  allotted  to  me,  and  more,  to 
detail  what  I  know  on  that  subject.  It  is  now  common 
knowledge  that  there  were  letters  sent  from  Washington  to 
the  relief  people  in  Kentucky  urging  them  to  vote  the  Demo- 
cratic ticket,  because  the  letter  claimed  that  the  Democratic 
Party  had  given  the  relief  people  the  money.  There  were 
letters  sent  by  the  Democrats  from  Louisville  to  all  parts  of 
Kentucky  akmg  the  same  lines;  and  I  saw  copies  of  many 
letters  that  were  sent  by  the  Democratic  campaign  chairmen 
in  the  counties  of  my  district  to  the  people  on  direct  and 
work  relief  in  Kentucky  urging  them  to  vote  the  Democratic 
ticket,  and  if  the  Republican  candidate  for  Governor  should 
be  elected  direct  relief  would  stop.  The  Democrats  knew 
that  the  relief  would  stop  anyhow. 

Mr,  VINSON  of  Kentucky.  There  are  20  counties  in  my 
district,  and  I  never  heard  any  complaint  in  my  district. 

Mr.  ROBSION  of  Kentucky.  I  am  afraid  the  gentleman 
was  not  looking  for  it. 

Mr.  VINSON  of  Kentucky.  I  think  I  am  as  observant  as 
the  gentleman  himself. 

Mr.  ROBSION  of  Kentucky.  The  relief  workers  handed 
ft  around  to  the  relief  chents  that  they  must  ail  vote  the 
Democratic  ticket  if  they  wanted  relief  to  continue. 

Mr.  VINSON  of  Kentucky.    In  a  good  many  counties  in 
my  district  the  Republicans  are  In  charge  of  relief. 
Mr.  ROBSION  of  Kentucky.    Where? 
Mr.  VINSON  of  Kentucky.    I  can  name  at  least  8  out  of 
my  20  counties. 

Mr.  ROBSION  of  Kentucky.  If  there  is  any  Republican 
in  my  district  in  charge  of  relief,  it  is  because  the  New 
Dealers  believe  he  voted  the  Democratic  ticket,  and 
not  because  he  or  she  is  a  Republican.  They  do  permit  a 
few  Republicans  to  work  in  the  ditches.  Anyone  can  see 
the  favoritism  and  partisanship  in  the  handling  of  reUef 
and  relief  work  in  Kentucky. 

Mr.  VINSON  of  Kentucky.  Of  course,  it  is  better  late 
than  never. 

Mr.  KNUTSON.  One  of  the  Washington  newspapers  re- 
produced a  facsimile  co>py  of  a  letter  sent  into  Kentucky 
telling  them  to  vote  the  Democratic  ticket  if  they  wanted 
to  stay  on  relief. 

Mr.  ROBSION  of  Kentucky.  I  have  many  letters  in  my 
flies  sent  to  me  last  fall.  These  letters  were  sent  out  by 
Democratic  county  chairmen  of  various  counties.  I  know 
what  I  am  talking  about,  but  I  cannot  devote  more  time  to 
the  conditions  of  the  Democrats  in  Kentucky  as  I  desire  to 
speak  on  the  bill  before  us. 

NO  HKAKINOS 

The  farm  problem  Is  the  most  Important  problem  that  will 
likely  come  l)efore  Congress  at  this  session.  We  could  not 
letter  employ  our  time  than  in  finding  a  sane,  just,  and 
permanent  solution  of  this  problem.  The  New  Dealers 
crowded  through  the  A.  A.  A.,  potato  tax,  cotton  tax,  and 
other  measures.  They  have  cost  the  American  people  more 
than  one  and  one-half  billion  debars  in  taxes.  It  will  re- 
quire $300,000,000  more  to  carry  out  the  contracts  that  have 
already  been  made  with  the  farmers,  and  the  other  day  we 
appropriated  the  money  for  that  purpose.  I  voted  for  it  be- 
cause I  thought  the  Government  ought  to  carry  out  the  con- 
tracts that  it  made  with  the  farmers.  Nearly  $300,000,000 
of  processing  taxes  have  been  collected  and  not  paid  over 
to  the  Grovernment.  After  the  A.  A.  A.  was  held  to  be  uncon- 
stitutional these  taxes  were  adjudged  to  be  returned  to  the 
persons  from  whan  they  were  collected,  but  they  were  in 
the  hands  of  the  processors  and,  in  most  cases,  no  doubt, 
these  taxes  had  been  handed  on  to  the  people  in  the  higher 
cost  of  living.    Now  the  question  is  bow  to  get  these  taxes 
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back  to  those  who  paid  them.  There  have  alreacjy  been 
htindreds  of  law  suits  about  the  A.  A.  A.  and  will  bfe  thou- 
sands of  other  law  suits  growing  out  of  it.  , 

After  the  President  had  crowded  through  a  "rubber  Istamp" 
Congress  the  cotton  tax.  the  tobacco  tax.  and  the  poQato  tax 
acts,  they  appeared  so  unconstitutional  that  he.  himself,  sent 
a  message  to  Congress  and  asked  Congress  to  repeal  those 
measures,  and  they  were  repealed.  So.  after  3  yeal^,  this 
beautiful  hoiise  built  of  cards  by  the  New  Dealers  ha$  fallen 
in  ruins,  and  we  have  nothing  left  except  about  $1,500^000,000 
in  taxes  created  and  about  150,000  new  oflBce  holders  on  the 
backs  of  the  taxpayers.  With  this  situation  confronting  us. 
It  seems  to  me  that  we  ought  to  use  great  care  in  (writing 
this  new  farm  bill.  I  was  surprised  to  learn  that  thi  Com- 
mittee on  Agriculture  held  no  open  hearings.  Not  on^  of  the 
leaders  of  the  great  farm  organizations  was  called  l)€^ore  It, 
no  proof  was  taken  down,  not  even  the  statement  bf  Mr 
Wallace,  and  his  assistant,  Mr.  Davis,  who  appeared  before 
an  executive  session  of  the  Agricultural  Committee.  We  do 
not  know  what  is  in  the  mind  of  Mr.  Wallace  as  to  how  they 
are  going  to  spend  this  $500,000,000  that  they  are  preparing 
to  ask  for.  I  have  never  known  of  a  measxire  of  this  im- 
portance to  be  handled  in  any  such  manner  as  thai;.  The 
Members  of  Congress  and  the  American  people  are  ^titled 
to  have  this  proposal  explained  to  them  before  we  ara  called 
upon  to  act. 

POWI«    TO    DiaCmMINATI    AJTO    DICTAT* 

It  is  claimed  that  the  main  purpose  of  this  bill  is  to 
prevent  soil  erosion  and  to  provide  for  soil  consertation; 
and  we  have  it  from  hearsay  that  this  plan  of  Mr.  Wallace 
is  to  take  some  forty  to  fifty  millions  of  acres  of  cotton,  wheat, 
and  com  out  of  production  and  have  that  land  planted  to 
grass,  legumes,  and  alfalfa,  and  in  that  way  cut  doira  the 
acreage  on  cotton,  wheat,  and  corn  and  make  cotton,  wheat, 
and  com  scarce  in  this  country;  and  he  will  pay  these  people 
so  much  per  acre  for  the  land  put  in  alfalfa  and  grass,  but  it 
makes  Mr.  Wallace  an  absolute  dictator  administerii^  this 

A  good  Democrat  who  made  a  speech  for  this  bill  fester- 
day  admitted  that  there  are  no  limitations  on  Mr.  Wallace 
in  administering  this  law.  There  never  was  an  admiiiistra- 
tlon  in  all  the  history  of  this  country  that  was  so  grtisping 
for  power  as  this  administration.  Their  cry  has  beea  from 
the  beginning  "more  money  and  more  power" — more(  com- 
missions, more  burtaus,  and  more  bureaucrats.  | 

Under  this  measure  the  Secretary  of  Agriculture  cat  send 
his  agents  over  the  country,  and  he  and  they  will  ^  the 
sole  judge  as  to  who  will  receive  the  benefits  of  this  money 
and  the  amount  to  be  paid  per  acre.  This  will  help  the  big 
cotton  planters  of  the  South  and  the  big  wheat  and  com ! grow- 
ers of  the  West  and  Northwest,  but  I  am  afraid  it  will  be  a 
positive  injury  to  a  very  great  majority  of  the  people  in  my 
district,  including  farmers,  other  citizens,  miners,  and  rail- 
road workers.  This  measxire  will  not  include  stock  reisers, 
fruit  growers,  poultry  raisers,  tobacco  growers,  dairy  busi- 
ness, sheep,  cattle,  hogs,  and  truck  gardeners.  These  items 
of  agriculture  amount  to  a  great  deal  more  than  cotton, 
com,  and  wheat.  We  produce  no  cotton  in  my  districti.  We 
consume  more  than  100  times  as  much  wheat  as  we  produce, 
and  we  consume  at  least  3  or  4  times  as  much  com  as  we 
raise.  : 

The  dairy  people  and  stock  raisers  of  the  NaUon  a^  up 
in  arms  against  this  measure,  because  Mr.  Wallace  ha«  said 
that  that  particular  group  of  farmers  that  may  be  selected 
by  Mr.  Wallace  and  his  assistants  to  put  their  lands  in  grass 
and  be  paid  for  it  can  at  the  same  time  produce  oatUe 
sheep,  hogs,  and  provide  feed  for  dairy  cows.    The  dairy  and 
stock  people  say  that  this  will  cause  a  great  surplus  of  meat 
and  dairy  products  and  will  bring  down  the  price  of  datUe 
hogs,  sheep,   lard,   butter,   and  milk.     In  my  district  the 
farmers  get  their  big  money  from  raising  cattle,  hogs,  ^eep 
and  tobacco,  and  the  housewives  get  their  cash  for  tliem- 
selves  and  families  from  the  sale  of  butter,  miifc^    poultry 
and  eggs,  so  this  measure  will  work  a  hardship  on  the  farm- 
ers of  my  district  and  the  small  benefits  they  may  get  from 
cuttmg  out  some  wheat  and  com  wiU  be  greatly  ovqrbal- 


anced  on  account  of  the  other  features,  while  the  working 
people  and  other  people  of  my  district  will  be  hard  hit  be- 
cause of  the  increase  in  the  cost  of  living  for  cotton  goods, 
flour,  com.  and  meaL 

I  favor  a  farm  program  that  will  give  relief  to  all  branches 
of  agriculture,  treat  all  of  the  farmers  of  our  Nation  alike. 
and  I  favor  a  farm  program  that  will  be  permanent.  It  is 
admitted  that  this  measure  is  a  makeshift  proposition.  In 
fact  its  main  pvuT>ose.  in  my  oiMnion.  is  for  the  1936  election. 
A  great  many  constitutional  lawyers  in  the  House  and  Sen- 
ate, who  are  friends  of  agriculture,  contend  that  it  is 
unconstitutional.  Of  course  this  will  be  pushed  through 
Congress,  and  $500,000,000  wiU  be  turned  over  to  the  New 
Dealers.  The  money  will  be  spent  or  obligated  by  the  next  No- 
vember election,  and  then,  after  the  election,  this  measure 
wm  go  to  the  Supreme  Court  and,  under  the  rulings  of  the 
A.  A.  A.,  will  be  held  unconstitutional.  I  have  been  informed 
that  the  National  Grange,  believed  by  many  to  be  the  great- 
est farm  organization  in  this  country,  and  the  Farmers' 
Union  and  many  other  great  farm  organizations  are  op- 
posed to  this  measure.  They  do  not  think  it  is  a  solution  of 
our  farm  problem. 

DEST«UCTIOM    TCSSTTS    CONSEtVATIOH 

President  Roosevelt,  when  he  was  a  candidate  for  Presi- 
dent in  1932.  declared  it  was  foolish  to  think  about  restoring 
prosperity  on  the  farm  by  limiting  or  having  a  cut-out  sys- 
tem of  farm  production.  He  said  in  substance  that  scarcity 
could  not  produce  prosperity,  and  he  pledged  himself  that 
no  such  policy  would  be  inaugtirated  in  his  administration. 
We  all  know  how  flagrantly  that  policy  was  disregarded  and 
repudiated.  Under  the  A.  A.  A.  and  other  measures.  7,000.- 
000  head  of  hogs  were  burned,  killed,  or  destroyed;  10.000,- 
000  acres  of  cotton  were  plowed  up;  wheat,  com.  tobacco,  and 
other  crops  were  plowed  under  and  destroyed;  and  we  took 
more  than  40,000,000  acres  of  good,  productive  land  out  of 
production,  at  a  total  expense  to  the  American  taxpayers 
of  nearly  $1,500,000,000.  This  administration,  at  the  same 
time,  spent  hundreds  of  millions  of  dollars  on  irrigation 
and  reclamation  projects  with  the  purpose  of  bringing  mil- 
lions and  millions  of  acres  of  unproductive  land  into  produc- 
tion.   One  policy  diametrically  opposed  the  other. 

We  are  told  that  we  are  going  to  bring  about  prosperity 
through  scarcity— a  policy  that  has  never  worked  out  suc- 
cessfully in  the  50  centimes  of  the  world's  history. 

This  measure  provides  that  after  1938  this  big  money  Is 
to  be  cut  out  and  there  are  to  be  set  up  a  sort  of  A.  A.  A. 
in  Kentucky  and  each  of  the  other  47  States  in  order  to 
have  any  farm  program.  Instead  of  having  one  A.  A.  A 
j  we  are  to  have  48  A.  A.  A.'s.  They  wUl  not  put  on  this  48 
A.  A.  A.  business  this  year  because  this  is  an  election  year 
and  they  must  have  a  free  hand  here  in  Washington  to 
hand  out  $500,000,000. 

This  measure  speaks  of  "conservation",  but  until  the  Su- 
preme Court  hit  the  New  Dealers,  their  whole  idea  was  the 
destmction  of  stock  and  crops.  Now.  however,  they  give 
the  same  thing  a  new  name  and  call  it  "conservation."  It 
is  the  "daddy." 

It  is  conservaUon  so  far  as  the  big  cotton,  wheat,  and 
com  farmers  are  concerned.  It  will  do  very  little  for  the 
litUe  farmer  who  produces  some  wheat  or  com,  and  it  is 
bound  to  hit  the  stock,  dairy,  poultry,  fruit,  vegetable,  and 
tobacco  growers. 

In  1933  and  1934  we  were  destroying  and  getting  rid  of 
our  stock.  Under  this  bill,  livestock  and  dairy  cattle  must 
be  increased  so  as  to  eat  up  this  increase  of  40.000,000  acres 
of  alfalfa  and  other  grass,  and  that  will  create  a  surplus  of 
livestock  and  dairy  products. 

I  confess  that  I  carmot  understand  the  farm  poUcy  of 
tliis  administraUon.  We  burned  and  destroyed  miUions  of 
pigs,  we  plowed  up  and  destroyed  our  cotton,  wheat,  and 
com,  and  yet,  as  my  Democratic  colleague  said  a  few  min- 
utes ago,  we  have  opened  the  flood  gates  to  farm  products 
from  foreign  countries.  While  we  were  paying  farmers  not 
to  produce  com  in  this  country,  the  imports  of  com  from 
foreign  countries  in  1935  increased  2,500  percent  over  1934. 
While  we  were  paying  people  to  destroy  miUions  of  pigs 
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and  hogs  in  this  country,  the  imports  of  pork  products  in- 
creased 3.200  percent  in  1935  over  1934.  While  we  were  de- 
stroying our  cattle  and  paying  farmers  to  do  so,  the  Imports 
of  beef  products  increased  6.000  percent  in  1935  over  1934. 

Mr.  CREAL,    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ROBSION  of  Kentucky.  I  am  very  sorry  I  cannot 
yield  at  this  time.    My  time  is  very  limited. 

There  were  also  brought  into  our  country  in  1935.  276,- 
324.000  pounds  of  hides,  256.525,000  pounds  of  tellow, 
158.758.000  pounds  of  cariiet  wool,  and  69.762.000  pounds 
of  canned  meats. 

AMXMICAU  FARMEBS'   ICAKKXTS   GIVSN   TO  POSKIGinXS 

I  confess  that  I  cannot  understand  this  strange  jwlicy. 
According  to  the  New  Dealers,  we  have  too  many  acres  in 
production  in  this  country  so  that  we  must  tax  the  farmers 
of  my  district  and  the  workers  and  others  throughout  the 
country  to  support  a  prc^ram  of  destruction  and  scarcity 
like  this.  At  the  same  time  our  Secretary  of  State,  who  is 
an  out-and-out  free  trader,  has  made  reciprocal  trade  agree- 
ments with  many  coimtries  of  the  world.  They  have  opened 
up  oiu-  gates  and  pulled  down  our  protective  measures  so 
that  this  country  is  now  flooded  with  corn  from  Rumania 
in  the  central  part  of  Europe;  wheat,  beef,  and  hides  from 
South  America;  meats  and  dairy  products  from  Europe;  eggs 
from  China;  and  textiles  and  other  products  from  Japan. 

I  am  very  anxious  to  help  the  American  farmers,  and  the 
big  thing  we  can  do  for  the  American  fanners  is  to  preserve 
American  markets  for  American  farmers  and  not  give  our 
splendid  markets  over  to  the  farmers  of  every  other  country 
of  the  world.  It  alwajrs  has  been  a  Republican  policy  to 
protect  the  American  farmer,  the  American  laborer,  and 
American  industry. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  ROBSION  of  Kentucky.  I  am  very  sorry;  I  cannot 
yield.    I  have  just  a  few  minutes  left. 

You  Democrats  talk  about  the  bad  year  of  1932.  You 
say  it  was  the  worst. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ken- 
tucky has  expired. 
Mr.  HOPE.  I  yield  the  gentleman  3  minutes  more, 
Mr.  ROBSION  of  Kentucky.  You  speak  of  1932  as  the 
zero  hour  of  the  depression,  yet  in  1932  this  country  ex- 
ported 4.500,000  more  bales  of  cotton  than  it  did  in  1935; 
it  exported  95,000,000  more  bushels  of  wheat  in  1932  than 
it  did  in  1935;  it  exported  530,000,000  more  pounds  of  animal 
products  in  1932  than  It  did  in  1935.  The  exports  of  this 
country  in  1932  greatly  exceeded  our  exports  in  1935.  In 
fact,  our  balance  of  foreign  trade  in  1935  was  less  than  it  has 
been  at  any  time  in  25  years,  and  I  might  say  that  there 
was  the  greatest  scarcity  of  food  a  year  ago  than  there  has 
been  In  this  country  in  43  years,  although,  according  to  the 
recent  statement  of  Mr.  Hopkins,  Relief  Administrator,  we 
have  more  than  20,000,000  people  that  still  need  relief  from 
the  Government. 

Is  not  It  amazing  that  we  continue  to  destroy  food  and  the 
necessaries  of  life  when  we  have  11,401.000  unemployed 
workers  in  this  cotmtry  and  more  than  20,000,000  people 
hungry  and  cold? 

No  nation  ever  had  prosperity  with  scarcity.  Wealth  is 
not  plucked  from  bushes  or  trees.  It  comes  from  the  in'oduct 
of  our  factories  and  farms  and  the  earnings  of  our  people. 

The  dairy  farmers  are  denoimcing  this  bill.  They  insist 
that  this  45,000,000  acres  that  is  to  be  cut  down  on  cotton, 
wheat,  and  com  and  put  into  alfalfa  and  other  grasses  must 
not  be  used  for  the  purpose  of  pasturing  cattle,  sheep,  and 
hogs,  or  for  the  purpose  of  feeding  the  dairy  herds.  These 
acres,  too,  must  lie  idle. 

So  there  you  go.  If  the  cotton  farmers  are  entitled  to  a 
scarcity,  why  should  not  the  stock  farmer;  and  if  the  wheat 
farmers  are  entitled  to  a  scarcity,  why  should  not  the  dairy 
farmers;  and  if  the  com  farmers  are  entitled  to  a  scarcity, 
why  not  the  tobacco  farmers? 

It  has  been  well  established  that  it  would  require  50.000.000 
acres  of  productive  land  in  this  country  to  produce  the  com, 
^x^eat,  meat,  and  other  farm  iH^iicts  sent  into  this  countrjr 
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[  Irom  foreign  lands  in  1935.  together  with  our  cut -down  on  ex- 

portations  for  1935.  and  it  means  something  to  this  country 

not  to  use  50.000.000  acres  of  good  land.    Thar  means  unem- 

j  ployment  for  millions  and  millions  of  fanners  and  farm 

j  hands.     The  Cotton  Act   alone  put  500.000  tenant  cotton 

I  farmers  of  the  South  on  rehef  or  on  the  highwajs  looking 

for  hcHnes  and  work. 

Let  us  in  a  proper  and  effective  manner,  without  favoritism 
or  pontics,  develop  a  real  inx)gram  of  conservaUon  of  our 
sou  and  work  out  a  helpful,  permanent  program  for  all 
branches  of  agriculture  and  save  this  great  American  market 
for  farm  products  of  American  farmers,  and  let  this  program 
be  substantial,  helpful,  and  permanent,  and  not  a  mere  make- 
shift for  the  election  year  of  1936. 

I  know  the  needs  of  the  fanners  and  the  people  generally 
in  my  district.  This  measure,  as  it  now  stands,  wiU  hurt 
them  mstead  of  help  them.  I  trust  that  this  bill  may  be 
amended  so  as  to  do  justice  to  each  and  aU  the  various  groups 
and  classes  of  agriculture.    [  Applause.  1 

Mr.  JONES.    Mr.  Chairman,  I  yield  such  time  as  he  desires 

to  the  gentleman  frcma  Mississippi  (Mr.  Colmer]. 

Mr.  COLMER.    Mr.  Chairman,  there  are  dangers  in  this 

I  bUl.  as  just  pointed  out  by  the  genUeman  from  Kentucky 

I  [Mr.  RoBsioNj.    But.  after  all  is  said  and  done,  is  it  not  the 

I  best  bill  that  we  can  get  to  aid  the  farmers  of  the  country? 

We  caimot  get  everything  that  we  would  Uke  to  have.    I  am 

[  sure  there  are  many  of  us  who  would  Uke  to  revise  this  bill 

but  we  have  to  take  what  we  can  get  under  the  Umitation  of 

the  Supreme  Court  opinion.    And  I  sincerely  hope  that  no 

one  will  be  actuated  by  partisan  motives  in  the  consideration 

of  this  legislation.    Because  the  gentleman  from  Kent^icky 

happens  to  subscribe  to  the  Republican  faith  Is  certainly  no 

reason  why  he  or  any  other  Member  of  the  House  should 

oppose  this  legislation.    Its  benefits  will  accrue  to  Democrats 

and  Republicans  alike.    I  assure  him  that  if  his  party  will 

offer  a  better  bill  which  will  stand  the  acid  test  of  the 

Supreme  Court,  I  will  support  It. 

As  one  who  has  given  much  thought  and  consideration  to 
this  farm  program  prior  to  the  introduction  of  the  bill,  and 
during  its  consideration.  I  must  confess  that  I  approach  this 
subject  with  mixed  thoughts  of  elation  and  misgiving.  Ever 
since  the  Supreme  Court,  by  divided  opinion,  held  the  A.  A.  A. 
uncOTistitutional,  those  of  us  who  appreciate  that  agriculture 
is  the  backbone  of  this  Nation  have  been  seriously  concerned 
about  some  sutetitute  legislation  to  take  its  place. 

We  realized  in  the  outset  that  no  legislation  that  could  be 
enacted  would  be  satisfactory  to  everyone  concemed.  In 
fact,  there  are  times  when  I  seriously  doubt  that  any  legisla- 
tion can  be  enacted  which  will  permanently  assist  the  farmers 
of  this  country.  To  begin  with,  the  question  must  be  ap- 
proached from  the  national  rather  than  a  local  point  of  view. 
Those  of  us  who  hall  from  the  South  and  are  interested  in 
cotton  principally  must  appreciate  that  the  wheat  farmers  of 
the  North  and  West,  the  tobacco  growers  of  the  South,  the 
potato  growers  of  pra<;tically  all  .sections  of  the  country,  and 
the  com  producer  of  the  South  and  West  must  also  be  taken 
into  consideration. 

Under  the  Bankhead  bill,  the  Kerr  tobacco  bill,  and  other 
similar  laws,  we  foimd  that  many  inequaUties  and  injustices 
were  wrought  in  the  administration  of  the  law  and  that  much 
dissatisfaction  prevailed  as  a  result  thereof.  It  is  my  hope 
that  many  of  these  inequalities  and  injustices  may  be  obvi- 
ated in  the  administration  of  this  law  which  the  Congress  is 
about  to  enact. 

Of  one  thing,  however,  we  are  certain,  and  that  is  that 
whatever  may  be  our  misgivings  about  the  administration  of 
this  law.  something  must  be  done,  because  we  realize  that  the 
farmer  faces  an  acute  situati(»  and  that  a  national  emergerwy 
exists. 

There  are  those  from  the  manufacturing  East  and  the 
great  metropolitan  centers  who  are  opposed  to  this  legis- 
lation tn  the  Interest  of  the  farmer,  and  who  would  be 
opposed  to  any  other  legislation  of  a  similar  nature,  or 
which  had  for  its  purpose  Federal  assistance  for  the  agricul- 
tural interests  of  the  country.  They  are  concemed  chiefly, 
if  not  solely,  with  the  interest  of  the  manufacturer.  For 
many  years  in  this  coimtry  these  sections  and  these  interests 
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have  profited  at  the  expense  of  the  fanner  through  a  tariff 
sjstem.  They  have  grown  wealthy  at  the  expense  of  the 
agricultural  sections.  Under  a  highly  protective  tartff  sys- 
tem they  have  been  given  a  tariff  on  their  manufactured 
products  on  the  theory  that  the  American  manufacturer 
was  to  l>e  protected  against  the  products  of  a  similar  nature 
produced  in  foreign  countries  by  cheaper  labor.  Under  this 
s^-stem  the  fanner,  and  especialy  the  southern  farmer,  has 
produced  his  cotton  without  any  benefits,  such  as  th^  bene- 
fits of  the  tariff  system  to  the  manufacturer.  He  h^s  been 
forced  to  hoe  his  own  row.  so  to  speak.  He  has  been  i  forced 
to  sell  his  cotton  to  the  textile  manufacturers  of  the  East, 
who,  in  turn,  converted  this  cotton  into  cloth  and  jsold  it 
under  the  protective-tariff  system.  As  a  result,  the  imanu- 
facturers  have  grown  opulent,  while  the  farmers  have  I  grown 
poorer. 

The  purpose  of  this  and  similar  legislation,  therefore,  is  to 
attempt  at  least  to  place  agriculture  on  a  parity  with 
industry.  | 

Therefore,  Mr.  Chairman,  while  this  bill  falls  fai^  short 
of  what  many  of  us  had  hoped  it  might  be,  and  notwith- 
standing the  fact  that  it  delegates  power  and  autho^ty  to 
the  Secretary  of  Agriculture,  who  will  administer  St,  far 
beyond  the  power  and  authority  which  I  should  like  to  see 
designated  to  any  man;  and  even  though  I  realize  that  the 
power  of  administration  delegated  in  this  bill  may  refeult  in 
mequalities  and  injustices  in  its  administration.  I  fee|  com- 
pelled to  support  it  because  of  the  underljring  principle  that 
It  carries  of  assisting  in  the  equalization  of  agricultu^  with 
industry.  i 

But,  Mr.  Chairman.  I  desire  to  here  and  now  ciu  the 
attention  of  the  Secretary  of  Agriculture  to  the  inherent 
dangers  that  lie  in  his  administrative  power.  It  is  ^lesired 
that  in  its  administration  he  will  see  to  it  that  the  smftll  hill 
farmer  receives  the  same  proportionate  consideration  i in  the 
benefits  to  be  derived  as  the  more  wealthy  bottom  la|nd,  or 
delta  farmer.  Let  me  also  point  out  to  the  Honorable  Sec- 
retary of  Agriculture  that  in  this  time  of  highly  politiealized 
conditions  in  the  country,  if  politics  is  tolerated  in  tfce  ad- 
ministration of  this  law,  the  whole  program  is  doomedl  The 
average  farmer  does  not  desire  special  privileges  at  th^  hand 
of  the  Government.  He  only  asks  for — and  I  hope  ttiat  he 
may  receive  under  the  provisions  of  this  act— equal  aUd  fair 
treatment  with  his  neighbor. 

Mr.  Chairman,  we  have  seen  in  the  administration  of  some 
other  laws,  which  were  intended  for  the  benefit  of  the  dis- 
tressed people  of  this  country,  the  politicalization  if  the 
agencies  which  were  entrxisted  with  their  administration. 
And  we  have  seen,  notwithstanding  the  noble  purposes  of 
the  President  and  of  the  Congress  in  the  initiation  and 
passage  of  the  legislation,  that  their  purposes  have  betn  de- 
feated by  politics. 

In  conclusion.  Mr.  Chairman,  may  I  say  that  in  spite  of 
my  misgivings  about  this  bill.  I  realize  that  it  is  possil^y  the 
best  bill  that  we  could  get.  limited  as  we  are  by  the  decision 
of  the  Supreme  Court  of  the  United  States  and  oth^r  cir- 
cumstances existing;  and  I  shall,  therefore,  support  the 
legislation,  my  misgivings  and  apprehensions  to  the  con- 
trary notwithstanding.  It  is  the  best  we  can  do.  I  qannot 
by  my  voice  and  vote  turn  my  hand  against  the  fanners  of 
my  district.  State,  and  Nation  by  refusing  to  give  thefn  the 
benefits  of  this  legislation  because  it  does  not  meet}  with 
my  unqualified  approval. 

For.  whatever  objections  may  be  pointed  out  to  thl^  leg- 
islation, and  I  admit  that  such  exist,  yet  the  fact  repiains 
that  under  the  provisions  of  this  bill  there  will  be  some 
$500,000,000  distributed  among  the  sufferinir  farmers  of 
America  in  the  next  year  and  a  like  amount  the  next:  year. 
Their  burdens  will  be  lightened  to  that  extent.  This  enor- 
mous sum  of  money  will  represent  the  difference  between 
poverty  and  comfort  for  many  of  the  fanners  of  this  boun- 
try.  The  benefits  derived  under  this  distribution  will  mean 
that  thousands  of  farmers  m  my  own  State  and  dlstrlqt  will 
be  able  to  pay  their  taxes,  to  save  their  farms  from  fore- 
closure, to  »end  their  children  to  school,  and  to  furnish 
many  necessities  and  comforts  of  lift  that  they  otherwise 
might  be  deprived  of.    (Applaust.I 


Mr.  JONES.    Mr.  Chairman,  I  sield  1  minute  to  the  gen- 
tleman from  Kentucky  [Mr.  Creal]. 

Mr.  CREAL.  Mr.  Chairman,  answering  the  gentleman 
from  Kentucky  [Mr.  RobsionI,  who  was  very  much  afraid 
that  if  this  does  some  good  it  might  have  some  politics  in 
it,  I  say  to  the  gentleman  from  Kentucky  that  the  flood  of 
letters  I  receive  daily  from  partisan  Democrats  make  this 
one  comment,  that  this  is  a  strange  sort  of  Democratic 
administration,  when  the  C.  C.  C.  camps'  foremen,  and 
relief  workers,  and  three  out  of  every  four  holding  jobs  in 
this  Democratic  county  are  Republicans.  I  say  to  you  that 
in  my  own  comity,  the  birthplace  of  Lincoln,  a  strong  Dem- 
ocratic county,  one  man  whose  family  had  been  taken  care 
of  when  he  was  looking  after  the  cattle,  and  then  in  con- 
struction project  work,  has  a  wife  who  was  feeding  the 
relief  children  at  the  school  lunch,  and  that  lady  was  ap- 
pointed as  Republican  woman  campaign  chairman  last 
November  in  my  county. 

As  I  have  said  before,  in  the  records  of  this  House,  as 
evidenced  by  the  speeches  and  the  votes  of  the  minority 
side  of  this  House,  the  Republican  Party  is  not  for  the 
farmer,  for  the  well-known  reason  that  the  brains  and 
money  of  the  Republican  Party  is  centered  in  the  New  Eng- 
land States  whose  industry  is  in  another  line,  and  now  here 
ccttnes  the  only  Republican  in  Congress  from  Kentucky  rais- 
ing the  only  voice  heard  from  Kentucky  against  the  merits  of 
this  bill.  His  district  for  years  furnished  the  largest  Repub- 
lican majority  of  any  one  district  in  the  United  States.  He 
sees  the  Roosevelt  program  as  evidenced  in  the  last  election 
breaking  up  that  Republican  Gibraltar  and  it  perturbs  him. 

If  a  hungry  man  was  fed  or  given  employment  by  this 
administration  and  he  felt  kindly  toward  it  for  so  doing  he 
would  have  a  right  to  vote  his  thanks  if  he  saw  fit. 

All  the  people  most  all  the  time  are  inclined  to  support 
those  who  do  something  for  their  welfare.  I  think  this  ad- 
ministration has  really  leaned  backward  in  its  effort  to  show 
that  the  purposes  of  the  New  Deal  is  the  welfare  of  the 
people  as  a  whole  and  not  for  political  fence  building,  and 
in  order  to  fully  demonstrate  the  sincerity  of  this  perhaps 
more  Republicans  have  been  given  more  positions  in  some 
localities  than  they  were  justly  entitled  to  according  to 
population,  but  let  us  not  lose  sight  of  the  great  object  and 
aim  of  this  bill  and  all  the  others  in  the  past,  which  have 
come  from  the  administration,  that  object  being  to  promote 
the  general  welfare  of  all  the  people. 

It  was  Herbert  Hoover  who  first  proposed  plowing  up 
every  third  row  of  cotton  and  cutting  down  every  fourth  row 
in  the  orchard  to  make  production  and  consumption  on 
equality.  The  gentleman  from  Kentucky  lifted  no  voice  in 
protest  then  but  on  the  contrary  supported  him.  In  other 
words,  whether  the  benefits  to  farmers  from  this  bill  be 
large,  medium,  or  small,  I  take  it  that  he  is  wUling  to  let  the 
bUl  and  the  farmers  go  to  hell,  for  the  great  fear  that  it 
might  popularize  the  present  administration.  As  staunch  a 
Democrat  as  I  am  I  could  never  take  that  attitude  on  so 
great  a  question  if  it  would  help  the  farmer,  regardless  of 
whose  politics  it  helped  or  hurt.  Public  welfare  must  always 
come  first.  A  good  slogan  is  'Seek  ye  first  the  welfare  of  the 
whole  people,  coupled  with  honest  and  industrious  service, 
and  political  preferment  will  take  care  of  itself." 

A  man  can  have  political  principles  for  general  guidance, 
but  they  should  never  so  blind  him  as  to  cause  him  to  want 
to  deny  a  public  service  affecting  public  welfare,  regardless 
of  who  takes  credit  for  the  good  deed.  The  truth  of  the 
matter  Is  if  it  is  something  the  people  want  they  do  not  give 
a  rap  who  gave  it  to  them,  and  if  it  is  beneficial  they  enjoy 
It  Just  the  same. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ken- 
tucky has  expired. 

Mr.  JONES.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Texas  (Mr.  KLiBtRol. 

Mr.  KLEBERG.  Mr,  Chairman.  In  10  minutes  it  will  be 
manifestly  Impossible  for  me  to  cover  my  personal  views, 
much  less  comment  on  the  views  expressed  by  many  others 
on  this  bill,  and  with  some  of  whom  I  disagree.  At  this 
Juncture  X  ask  unaxumous  consent  to  insert  in  the  Rkoro  an 
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article  by  Mi-.  Edgar  W.  Smith,  rice  president  of  General 
Motors  Export  Corporation,  entitled  "Industry's  Alliance 
with  Agriculture."  It  is  a  short  article,  of  about  two  pages, 
appearing  in  the  January  issue  of  "nie  Nation's  Agriculture 

The  CHAIRMAN.    Without  objection  it  is  so  ordered. 

There  was  no  objection. 

Mr.  KI^BERG.  I  ask  unanimous  consent  at  this  junc- 
ture to  revise  and  extend  my  remarks  by  including  therein 
certain  statistics  and  figures. 

The  CHAIRMAN.    Without  objection  It  is  so  ordered. 

There  was  no  objection. 

Mr.  KLEBERG.  Now,  Mr.  Chairman,  before  going  into  a 
discussion  of  the  bill,  Inasmuch  as  I  know  I  cannot  cover  the 
subject  in  10  minutes,  I  want  to  make  this  brief  announce- 
ment that  I  know  is  of  interest  to  all  Members,  and  particu- 
larly of  long-time  colleagues  of  my  good  friend,  the  distin- 
guished and  able  gentleman  from  Texas,  James  P.  Buchawan. 
chairman  of  the  House  Committee  on  Appropriations,  with 
whom  I  had  a  short  visit  this  morning.  Mr.  Bttchaw an' made 
this  statement:  "The  damn  doctors  permitting,  I  will  be  up 
there  to  vote  for  the  farm  bill  on  tomorrow  when  the  vote 
is  taken."  Ttiis  Indicates  that  the  gentleman  from  Texas 
(Mr.  Bttchanah]  has  returned  closely  enough  to  good  health 
to  speak  in  due  and  ancient  form.    [Applause.! 

Mr.  McCORMACK.     Will  the  gentleman  yield? 

Mr.  KLEBERG.  I  am  always  delighted  to  yield  to  my 
distinguished  colleague  from  Massachusetts. 

Mr.  McCORMACK.  Just  so  the  gentleman  from  Texas 
may  not  be  misunderstood,  when  he  said  "damn  doctors",  he 
spoke  in  a  complimentary  sense.  I  assume?     CLaughter.] 

Mr.  KLEBERG.  Why,  of  course.  They  have  done  a  fine 
Job  on  him.  For  your  information,  our  own  Dr.  Calver  was 
present  and  laughing  at  the  time. 

Now,  Mr.  Chairman,  in  going  into  a  discussion  of  the 
particular  bin  before  us,  I  think  it  would  be  interesting  to 
note  that  the  article  I  first  asked  permission  to  insert  has 
a  definite  and  direct  bearing,  under  its  title,  on  the  situation 
which  in  reality  is  responsible  for  this  legislation.  It  has  a 
direct  bearing  on  the  question  of  whether  or  not  we  are 
willing  at  this  time  to  recognize  certain  pertinent  facts  with 
reference  to  agriculture's  erstwhile  condition  as  of  a  short 
time  ago,  and  agriculture's  earning  and  buying  power  as  of 
today. 

For  purposes  of  continuity  the  following  table  showing 
registrations  of  new  motor  vehicles  by  States,  taken  from 
Automotive  Daily  News,  based  on  compilations  by  R.  L.  Polk 
&  Co.,  compares  1932  registraUons  with  1935  registrations  by 
States.  A  comparison  between  the  registrations  in  agricul- 
tural and  nonagricultural  States  is  enlightening.  Automo- 
bile manufacturers  are  not  alone  among  industrialists  who 
have  profited,  along  with  agriculture,  through  the  increased 
buying  power  of  the  rural  inhabitants.  There  are  about 
44,000,000  of  these;  and,  of  course,  this  addition  to  the  ranks 
of  consumers,  from  a  national  standpoint,  has  directly  re- 
sulted in  the  increased  sale  of  industry's  products. 
The  table  follows: 

Registrations  o/  new  motor  rxhicles  by  States 
{Soiiroe:   Automotive  DslUj  Ncwb,  based  on  oompUatloiM  by  B.  L 

Polk  &  Co.  1 
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8Ut« 


Mary  land 

Massacbuntts. 

Aliciiigun 

Minn«s<»ta 

Mised.«isix>pL . ... IIIIII 

iitssouii I_I" 

Nabruka -—.—..,_..__. 

Nev»d.a_ ^_». ' 

Nrw  Hnrapshire ..I 

New  Jersey . .—I^JJJ. 

New  Meiioo — — .-_.__I1. 

New  York 

North  Ci»rolina '"'"' 

North  Dakota 

Ohio_ 

Okfehomt... Il^nilllll! 

Orapoo ., 

PeBnsyh-an« . 

Rhode  Island ., I'J, 

South  r;trolina.._    .     ,  .    '  " 

South  I>akota .1 ] 

TcnnessM .  -  .   .         |         ^ 

Texas . 

Utah 

Venaoot III™!! 

Virptiia 

Wa»hio«rt<»n .11"" 

Wert  Virginia 

WLscoasin 

Wyomiof Hill'. 

District  of  CotaznbiL....._IIII 

ToM 


Passencer  can 


lan 


fiU.  1«6 

&.8» 
30.Uili 

4.099 
11.980 

i.3as 

48.338 
M8.322 

15,  aw 

3,9.'i9 

61U61 

17,027 

6,401 

W,S40 

7,ttM 

t.811 

4.  mi 

11,686 

44. 5M 

zns 

4.  MS 
3a  813 
11.471 
N.1M 
25^410 

1,867 
13.tt7 


ins 


1.CM.32B 


84.8IIT 
80.  AM 
1C7.  442 
65.458 
IK  219 
74.1)14 
IT.  406 

H2r 

3,512 

e.6N 

8%fi3 

7,W6 

a2,748 
6^  WO 
12,612 

171.650 
48,480 
23,780 

189,779 
14. 4N 
74  418 
IS.  SSI 
87.  SI  3 

130.397 

M.825 

7,  187 

45,  »iI3 

33.  57« 

».«a 

7:^568 

«.ao8 

2St,M0 


Motor  tniekB 


19£ 


zoss 

7.  2M0 
6.4<r.' 

A.fm 

1.476 
7,645 
1.  l.SO 
2.108 
UO 
1,  1S2 
7.ttA 
817 
M>.Mg 
S,«» 
786 
8,753 
2.8M 
1.451 
18.618 
1,  I&2 
1.213 
704 
2,081 
8,819 
7M 
072 
4.105 
tWl 
1.844 
4.822 
«1S 


IStt 


2,820,131 


tM,41S 


7. ma 

14.  MO 
20.410 
13.080 

«.4a) 
IMOO 

8.000 

1.010 

1180 

U.290 

3.030 

16.  WO 

U.7X) 
I.  100 

Z8,-i40 

11.430 
i.jr70 

SL,«O0 
8.U0 
£,450 
8.015 
8,890 

31.650 
I,  MO 
2.4H) 

11.040 
8  870 
6,780 

13.100 
t.l4.S 
XX80 


811.118 


Stat« 


Alabama ...~......._ 

Arizona . .........,...,_.... 

Arkansaa ., 

CalirornU _ 

Colorado 

Oraoecticnt 

fSassT — ** — 

Omttk. 


Passetiger  cars 


1982 


jffiSi — 


»•■««••«••«««•••••«• 


low* 


' * •«•«•••••••••«••••••«««•« 


ItiM 

1  I'MMlllar  tnlM  Mll(lli«la>|  UH  1(1  HUUM, 
'^•HUtlMY  MllM  ■tllllUlinl  iuf  aU  IHilMi 


1B35> 


Motor  trucki 


19B2 


19SS< 


8.275 

28.570 

2.B2V 

0.048 

7,040 

17,828 

70.721 

18.3.  .'B4 

10,253 

24.  120 

17.  ,178 

87.  *7 

3.183 

7,110 

18,886 

82.476 

14,  in 

28.270 

2,100 

lt.(M 

03,004 

160,  nM 

tt.va 

»t«.  t«0 

10. /I2A 

M.  010 

I4,7*t0 

47.»i7 

if  V/i 

M.JM 

lo.nr 

r.  411 

r.VDB 

UIOI 

1,082 

1.4«7 
10,783 
2,001 
a,OM 

fi07 
18M 
2,M4 

871 
7.WM 
4,  MO 
4,  IM 
I,  lit 
2.81* 
1,844 

xm 


«,870 
8,010 
7,850 

»,400 
fl.AOO 
T,«60 
1,455 
8,4(10 

II.U&I) 
4.0*) 

n,90r) 

10,  MO 

IX,  ao 
Im 

r.iM 

iOM 


This  is  more  than  a  farm  Wll.     Wh«i  wc  go  back  through 
memory's  lane  just  a  short  distance  we  will  be  carried  back 
to  the  time  when  depositors  in  banks  were  definitely  assured, 
in  the  main,  by  then  thought  well-groomed  convictions  that 
they  had  lost  all  they  had;  when  <»unty  and  State  tax  de- 
linquencies were  so  prevalent  as  to  be  the  OTder  of  the  day; 
when  citizens  in  all  walks  of  life  found  themselves  unable  to 
meet  their  obligations,  all  of  this  giving  definite  aiKl  irrefu- 
table evidence  of  a  crisis,  not  to  say  anything  about  the 
lamentable  and  desperate  picture  of  American  citizens  out  of 
employment  and  without  hope.    Without  a  quick-acting  bill. 
without  a  temporary  bill  at  this  juncture,  following  the  de- 
cision  by  the  Supreme  Court  on  January  6,   invalidating 
the  A.  A.  A.,  it  should  be  manifest  that  it  was  not  only  proper 
but  necessary  that  some  stop-gap  legislation,  having  at  least 
a  reasonable  indication  of  being  able  to  hold  t^ricultural 
earning  power  from  a  desperate  slump  downward,  was  neces- 
sary.   This  stop-gap  legislation,  of  course,  was  considered  as 
being  only  possible  within  the  latitude  left  by  the  decision 
of  the  Court  before  mentioned.    In  fact,  the  real  genesis  of 
this  legislation  is  to  be  found  in  the  above  summation  and  is 
really  what  has  brought  us  to  this  soil-conservation,  soil- 
protecting,  and  soil-rebuilding  bill. 

I  paice  here  briefly  to  call  attention  to  some  matters  that 
occurred  in  debate  on  3^esterday,  during  which  I  sat  and 
Ustened  with  all  attention  to  statements  made  by  dis- 
tinguished Members  of  the  House,  members  of  my  own  com- 
mittee. I  see  the  gentleman  from  Minnesota  [Mr.  Aitdrb- 
SEwl,  my  able  and  distinguished  friend.  Just  before  me. 
Mr.  Amnasvf  made  a  statonent  yesterday  dtning  the  con- 
sideration of  this  bill  with  reference  to  the  cattle  popula- 
tion, from  certain  figures  which  he  took  from  the  Depart- 
ment of  Commerce  census,  published  on  January  1,  1935. 
I  quote  the  gentleman  from  the  Ricoii): 

During  th«  laat  6  years,  from  1030  to  1935,  than  h«8  be«i 
an  extension  of  the  livestock  and  dairy  industry  throughout  the 
Untied  States.  In  IMO  the  cattle  popuUtlon  was  approximately 
83J054>OO  head.  In  19S6.  on  January  1,  aocordlng  to  the  recent 
oenaus,  we  And  ttoe  totai  U  M.384.000.  an  increaee  oX  orer  ft/XK>.000 
head  of  cattle.  This  increase  has  taken  pUce  largely  throughout 
the  Southern  StsK-t.  It  has  Uken  place  there  more  so  than  tn 
the  Staten  u«ually  engtad  la  Um  production  of  livestock  ao4 
dairy  pj-oduoU. 

Mr,  AmjRESES.    WIU  the  fentlemtn  yleldf 

Mr.  XLCBERO,    X  yield  for  a  quMtlon, 

Mr,  ANDRSSBN.  Th«  Oturm  that  I  quoted  rMtertlay 
cftfiM  from  th<»  agrlculturftl  otnMM  of  19l§  and  ftve  the 
fiftUia  popttUUoa  M  gf  AprU  1,  ino,  m  eiJOft.000. 
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Mr  KLEBERO.  That  l«  the  t\gun  the  gentleman  quoted. 
To  my  good  friend's  credit  be  it  said  that  I  am  certain 
he  had  no  Intention  to  misquote  or  Incorrectly  quote,  through 
accident  or  otherwise,  but  rather  a  discrepancy  |)etween 
tables  was  responsible  for  this  error.  The  facts  Q|re.  and 
I  quote  the  figures  from  the  United  States  Livestock!  Report 
of  January  1.  1936.  released  on  February  14,  that  in  1930 
there  were  61.003.000  head  of  cattle  and  calves  instead  of. 
as  the  gentleman  stated.  63,805.000.  which  he  hajs  since 
explained  as  being  the  cattle  population  as  of  April  1.  The 
gentleman  left  out  the  1934  figures,  which  were  74^262,000 
head,  and  we  find  the  flgures  as  of  1935.  68.529,000,  ai  reduc- 
tion of  5.732.000.  as  between  1934  and  1935;  and  \n  1936 
the  figures  show  68.213.000.  thus  showing  a  definite  trend 
downward  since  1934  instead  of  upward,  as  the  gentleman's 
figures  would  indicate.  The  general  picture  is  therefore 
quite  different. 

The  next  question  I  desire  to  take  up,  and  to  Which  I 
shall  not  have   time  to  do  justice,   is  the  question   of  the 
amendment  so  earnestly  urged  by  my  distinguished!  young 
colleague   from   Wisconsin,   Mr.   Boileau.    I   unhesitatingly 
say  with  reference  to  my  fine  young  friend  from  Wfcconsin 
that  if  I  were  as  vehemently  concerned  as  he  is  over  the 
probable  disastrous  effect  to  his  Wisconsin  dairy  industry 
if  his  amendment  is  not  adopted,  I  would  doubtless  f^el  just 
as  he  does.    I  cannot,  unfortunately,  become  so  coi^cemed 
when  I  consider,  from  a  personal  experience  in   b^th  the 
dairy  and  beef -cattle  business,  that  one  of  the  outstanding 
lessons  to  be  learned  with  reference  to  dairy  production,  as 
well  as  beef  production,  in  pounds  of  butterfat  or  l>eef,  or 
both,  is  that  dairy  products,  as  well  as  beef  poundage,  in- 
creases at  all  times  when  the  prices  of  dairy  feed  o^  cattle 
feed  are  low.    My  distinguished  young  friend  forgers  that 
with  reference  to  beef  cattle,  for  instance,  50  percent  more 
poundage  in  beef  can  be  put  on  a  steer  by  feeding  him  com 
than  by  feeding  him  for  the  same  period  of  time  oi^  grass. 
Ordinary,  average  arithmetic  would  teach  us  not  tjo  view 
with   alarm   this   piece   of   legislation   as   proposed   without 
amendment,  nor  to  believe,  as  some  of  my  good  jfriends 
state,  that  it  is  a  bewhiskered  Mephisto  in  disguisa  in  an 
effort  to  regiment  and  control  agricultural  production^    This 
in  spite  of  the  Supreme  Court  decision,  which.  I  t;ake  it. 
under  the  rules  of  procedure  practiced,  the  established  prece- 
dents of  this  body,  and  the  traditions  and  tenets  of  oqr  Gov- 
enunent.  would  expect  Members  of  Congress  generally  not 
only  to  respect  their  oaths  to  support  the  Constitution|  of  the 
United  States  but.  at  the  same  time,  to  respect  the  attitude 
of  fellow  Memlwrs  on  that  question. 

On  yesterday  the  gentleman  from  Wisconsin  stat^  that 
Secretary  Wallace,  while  editor  of  a  great  farm  paper  in 
1921.  coined  the  slogan.  "Less  com.  more  alfalfa,  more 
money."  Now,  I  do  not  know  what  my  distingiiishedi  young 
friend  understood  the  Secretary  to  say  in  person  bef<)re  the 
committee,  but.  according  to  my  best  recollection-— and  I 
was  present  at  the  time— the  Secretary  argued  that  tl^e  tak- 
ing out  of  producUon  of  acres  which  cleariy  were  dedicated 
to  the  production  of  row  crops,  soil  deleting  crops,  clearly 
used  as  livestock  feed,  and  the  putting  of  this  acreaie  into 
grass,  could  not  possibly  increase  butterfat  or  milk  ptoduc- 
tion.  this  for  reasons  too  apparent  here  to  discu^.  He 
also,  if  my  memory  does  not  fail  me,  called  attention  to  the 
fact  that  the  prices  of  grain  feeds,  or  other  high  protein  or 
lactation-producing  feeds,  affect  the  poundage  in  dairy 
production  upward  or  downward;  higher  production,  when 
feed  cost  is  low.  and  lower  production  as  feed  costs  rise 
higher.  The  editorial  which  appeared  in  the  September  23 
issue  of  Wallace's  Parmer  in  1929.  wherein  Mr.  vfallace 
suggested  the  above-quoted  slogan,  under  the  heading  of 
"Grow  More  Clover",  is  a  soil  conservation  and  imbrove- 
ment  argument,  and  reads  as  follows: 

CKOW    MORZ    CLOVES 

^r^t^T  *v.°"*  °'  ^'^^^  ^  ^'^^^  o'  tUlable  land  In  Iowa 'is  de- 
voted to  the  growing  of  pure  clover,  and  only  1  out  of  ev4ry  100 
acres  is  devoted  to  the  growing  of  alfalfa.     True  It  Is  thaB  1  out 

^loH^t,',^- vi*  f"'^  '*^'y  ^  '^^^  ^^"^t  I°^a  fa™  land  gro^ 
clover  only  about  once  In  20  years.     We  are  stUl  mining  oqi  soU 

n  barbarous  fashion  and  are  holding  up  the  yield  chiefly  by  the 

use  of   improved  machinery,   better  varleUes,  more  tUe  dri^oag© 


1  and  Improvementi  of  that  iort.    Such  Improvements  exhauit  th« 
•oil  all  the  more  certainly. 

In  Iowa  we  have  too  long  been  devoting  one-half  of  our  tillable 
land  to  corn,  one-fourth  to  small  grains,  and  less  than  10  percent 
to  those  leguminous  plants  which  have  the  ability  to  bring  down 
plant  food  out  of  the  air.  We  are  stUl  miners  rather  than 
farmers. 

Never  will  the  time  be  more  favorable  to  the  Inauguration  of 
a  permanent  soU  fertility  scheme  than  In  the  spring  of  192X 
Prom  the  standpoint  of  permanent  soil  fertUlty  and  Immediate 
prosperity,  the  slogan  during  the  next  6  months  should  be.  "More 
clover,  less  com,  and  more  money."  (Editorial  from  Wallace's 
Farmer.  Sept.  23,  1921.) 

The  gentleman  from  Wisconsin  referred  to  the  upward 
trend  of  alfalfa  acreage  in  Iowa  since  1921,  indicating  that 
this  trend  was  responsible  for  the  increase  in  milk  and  but- 
ter production  in  Iowa  during  this  period.  He  also  failed 
to  point  out  the  increase  in  feed-grain  acreage  in  Iowa  dur- 
ing this  period.  From  1921  to  1933  the  acreage  of  the  prin- 
cipal feed  grains,  com,  oats,  and  barley,  increased  from  16.- 
900,000  to  18.200.000  acres,  or  about  8  percent.  The  acreage 
in  com.  which  is  by  far  the  most  productive  feed  grain,  in- 
creased from  10.250.000  in  1921  to  11.849.000  acres  in  1932. 
There  was  a  decline  to  11.337,000  acres  in  1933.  making  a  net 
increase  in  12  years  of  about  10  percent.  Barley,  which  is 
the  most  productive  feed  grain  in  terms  of  feed  per  acre,  in- 
creased from  137.000  acres  in  1921  to  586,000  In  1933.  This 
acreage  showed  a  slight  decline  during  the  period,  but  as  in- 
dicated above,  the  combined  acreage  of  the  three  principal 
feed  grains  increased  over  the  12-year  period. 

My  distinguished  young  friend  also  failed  to  point  out  that 
although  alfalfa  acreage  increased  during  this  period,  there 
was  a  downward  trend  in  the  total  acreage  of  all  hay.  and 
that  the  total  tonnage  of  hay  produced  during  the  last  half 
of  the  period  was  9  percent  less  than  the  total  tonnage  pro- 
duced in  the  first  half.  This  should  indicate  to  one  with 
practical  information  in  the  dairy  business  that  the  increase 
in  creamery  butter  production  in  Iowa  since  1921  could  not 
properly  be  attributed  to  an  increased  acreage  in  hay,  as  was 
inferred  by  the  remarks  of  the  gentleman  on  yesterday. 
We  should  look  elsewhere  for  the  cause  of  the  increase  in 
dairy  products.  It  would  be  interesting  to  check  the  flgures 
during  that  period  applicable  to  all  of  the  States.  The 
flgxu-es  brought  down  to  the  ends  of  the  years  1921  to  1935. 
inclusive,  are  here  presented. 

Cattle  on  farms — Milk  cows 
(In  thousands] 


State  and 
di  vision 


Maine. 

New  Hampshire 

Vermont 

M  assachu.«etts. . . 

Rhode  Island 

Connecticut 

New  York- 

New  Jersey 

Pennsylvania 

Nonta  Atlantic 


Cows  and  heifers  2  years  old  and  over  being  kept  for  milk  cows 


1029 
(end  of 
year) 


Ohio 

Indiana 

Illinois 

Mirhi^an 

Wisconsin 

.Minnesota 

Iowa 

Missouri 

North  Dakota... 
South  Dakota... 

Nebra:?ka 

Kansas 


-North  CentraL 

Delaware 

Maryland 

Virjrinis 

West  Virginia.. 
North  Carolina- 
South  Carolina. 

Georgia 

Florida " 


138 

78 

277 

133 

21 

105 

1,330 

118 

835 


3,035 


1030 
(end  of 
year) 


I93I 

(end  of 

year) 


145 

81 

288 

132 

21 

111 

1,370 

119 

860 


3.127 


943 

702 

1.03B 

800 

2.015 

1.505 

1.400 

980 

540 

577 

fl80 

780 


H.1 


902 

730 

1,087 

832 

2,086 

1.M3 

1.414 

90S 

5e7 

580 

687 

811 


152 

84 

.     204 

135 

21 

119 

1.411 

120 

877 


1932 
(end  of 
year) 


3.213 


1.000 

758 

1,118 

804 

2,150 

1,708 

1.471 

1.041 

634 

613 

714 

857 


154 

85 

303 

130 

21 

121 

1.438 

122 

886 


3,260 


1933 
(end  of 
year) 


156 

87 

295 

134 

22 

122 

1.416 

129 

805 


3,256 


1934 

(end  of 

year) 


152 

M 

290 

137 

22 

122 

1.321 

138 

905 


1035 

(end  of 

year) 


1.037 
786 

1.150 
888 

2.182 

1.7«3 

1.90B 

1.0M 

687 

650 

768 

SOD 


12.303        a0l8        13.403 


South  AtlanUc 


33 

180 
375 
210 
285 
158 
343 
05 


1.678 


33 
184 
S83 

216 
314 
163 
352 
09 


1,743 


34 
U6 
305 
341 
334 
171 
306 
106 


1.833 


35 
188 
400 
2S0 
368 
183 
388 
110 


1.065 

828 

1.221 

912 

2,236 

1.803 

1,610 

1,007 

701 

673 

830 

067 


14.  015 


35 

100 
416 
260 
378 
186 
411 

no 


3.173 

1.065 

814 

1.231 

905 

2.136 

1.776 

1.580 

1.017 

006 

606 

750 

921 


13.397 


147 

83 

290 

140 

23 

123 

1,347 

130 

887 


3.177 


1.064 

781 

1.160 

887 

2,13S 

1.733 

1,531 

1.017 

AM 

S7« 

720 

875 


13. 056 


1.030         1,905 


35 
103 
430 
363 
3S1 
180 
410 
134 


35 
188 
413 
3S» 
3SS 
180 
308 
138 


3,023 


1.904 


'  f 'iNMiiHar  mIm  Mdmnlart  Inr  00  ptia4M. 
'Itmimuhm  mIm  muiuuml  hn  ati  MUM, 


i«rl 


•  »wi        •"wicftm*  from  th*  afrtculturtl  cmmu  at  1M§  And  ttvf  tht 

o*tu«  popttuuoo  u  ot  April  I,  ino,  M  eijoft«ooo. 


1936 


CONGRESSIONAL  RECORD— HOUSE 


cattle  on  /arm*— Milk  ooto#— Continued 
(In  thouaandal 


State  aad 
divisioa 


Cows  and  bellen  3  years  old  and  over  being  kept  lor  milk 


00  ws 


1929 
(end  of 
year) 


Kentucky 

4M 

TeniMBsee 

«M 

Alabama 

879 

Mississippi 

440 

Arkansas 

373 

Louisiana _ 

294 

Oklaboma 

650 

Teias 

1.202 

Booth  Central. 

4,308 

Montana 

m 

Idaho 

178 
72 

V\  yominc 

(^lolorado 

290 

60 

Arizona 

IS 

rtah 

106 

Nevada... 

21 
380 

Wasfaisfton 

Oregon „ 

220 

California 

665 

Western 

2.102 

1030 

(end  of 

J«ar) 


508 

403 

394 
4A8 
387 
300 
675 
1.338 


4.463 


1931 
(end  of 
year) 


538 
S28 
i22 
610 
426 
3U 
730 
1.3S4 


4,800 


1032 
(end  of 

year) 


1033 

(end  of 
year) 


963 
566 
447 
550 

404 
336 

778 
1.427 


196 
NO 

73 
260 

0» 

40 
111 

21 
307 
247 
656 


2.159 


United  States. I    22,106       23,885 


200 
199 

74 
266 

70 

42 
111 

21 
310 
363 
962 


8.151 


578 
684 

iS.7 
900 

ass 

344 
838 

1.627 


1014 
(end  of 

year) 


890 
8*4 

450 
610 
SIO 
353 
798 
1.4M 


103S 

(end  of 
year) 


872 
£70 
436 

967 
«0 

330 

774 


210 
205 

75 
280 

73 

45 
Ul 

31 
324 
268 
675 


2.21J 


34,9«2 


2.286 


^44e 


215 
214 

78 
300 

75 

46 
112 

22 
333 
275 
675 


5,380 


8,198 


2(^030 


2,347 


306 
200 

60 
270 

80 

44 
103 

31 
MS 
275 
662 


2.304 


27,  OSS 


187 
IM 

6i 
256 

TO 

M 
Ml 

21 
831 
261 
660 


2479 

The  fact  or  the  matt«r  U  best  shown  by  a  study  of  the 
foUowing  figures,  which  would  indicate  the  soutlirn  co^ 
population  up:  competiUon  with  northern  dairymen  do^^ 

thf^^"^  "'J'Tk  ^^  <^^^y  of  milk  conCpu^^S 
tae  South,  and  the  need  for  more  production  for  home  use 
oy  poor  farmers  and  families  in  towns,  the  rise  in  the 
southern  dairy-cow  population  in  1934  did  not  i«sult  in 
any  increase  in  creamery-butter  manufacture.     There  was 

:L^ff,^^^^'r**-  "^^  ^  especially  sifnificant  because 
the  1934  drought  did  not  strike  that  area.  Many  cows  were 
moved  mto  the  region  from  drought  areas  for  feeding 

Note— 1933  and  1934  figures  are  compared  because  dairy- 
cow  population  itself  declined  in  the  South  in  1935  with 
further  declines  in  creamery -butter  production  The  flgures 
show  dairy-cow  numbers  at  the  end  of  1833  and  the  end  of 


state 


2,303 


3\336 


Jan.  i.  1806.  Livestock  Report. 

Cattle  on  forma — Heifers 
[In  thousands] 


35,822 


Heifers,  1-2,  fw  milk 

State  and 

1929 
(end  of 

year; 

1930 
(end  of 
J<earj 

1931 
(end  of 
year) 

1932 
(end  of 
yvar) 

1933 

(end  of 

year) 

1934 
(end  of 
ymt) 

1935 
(end  of 
year) 

Mal^ r 

New  Hampshire             17 

Vermont 58 

Massachusetts 30 

Kliole  Isian.l. 3 

Connectieut W 

New  Vork atS 

N««  Jersey le 

Pennsylvania 174 

40 
19 
50 
22 
3 
30 

257 
17 

165 

30 
20 
58 
22 
3 
21 

213 
16 

162 

88 

30 
98 
22 
3 
21 

234 
17 

164 

38 
19 
B7 
23 
3 
21 

346 
1£ 

176 

33 
17 

82 
23 

2 
21 

357 

19 

173 

81 
15 

90 

31 
3 

20 
347 

18 
168 

North  AtlanUc 

089 

.W2 

554 

577 

602 

596 

572 

Ohio 

170 
141 
228 
166 
885 
370 
310 
300 
U6 
140 
141 
178 

185 
\S2. 
940 
171 
405 
370 
300 
213 
136 
151 
1S3 
190 

190 
144 
2S2 
169 
415 
360 
285 
300 
133 
138 
133 
167 

300 
143 
236 
172 
432 
366 
204 
WS 
147 
159 
152 

in 

210 
146 
23S 
177 
409 
876 
205 
190 
144 
141 
187 
174 

200 
144 
221 

177 

re 

838 

275 
170 
87 
116 
149 
M9 

■ IZZ= 

Indiana 

192 

IDiBOiB 

Michigan...  .... 

Wiscon-sin 

Minnesota— 

Iowa..    

137 
203 
143 
348 

313 

M  rssouri 

North  Dakota... 
South  Dakota... 

Nebraska. 

Kansas 

270 
173 

•0 
123 
149 

149 

North  (CentraL 

xm 

1605 

2.S7S 

3.  OK 

3,0B» 

X387 

XtM 

Delaware 

Maryland 

Virginia  .     .  . 

6 
83 
55 

82 
56 
32 
78 
20 

6 
88 

50 
81 
67 
35 
84 
36 

6 
33 
60 
33 
71 
34 
06 
34 

5 

S 

3i 
<7 
35 

to 

8« 

5 

J5 
63 

43 

71 

37 

M8 

87 

5 
68 

s 

41 
110 
88 

6 
34 

West  VlTfinia... 
North  Oarotiaa.. 
South  Carolina.. 
Oeorfia.     ..  . 

68 
43 

m 

40 
106 
85 

Florida 

Soath  Atlantic 

SZ3 

B46 

3« 

371 

806 

480 

808 

Kentocky 

Tennessee .. 

Alabama 

Mississippi 

Arkan'^as 

Louisiana 

Oklahoma 

84 
100 
105 

83 
IM 

49 
U2 
236 

82 
102 
115 

01 
131 

53 
133 
331 

84 

105 
141 
101 
H7 
57 
lAO 
341 

a« 

102 
144 
112 

146 

62 

178 

88 
97 
130 
124 
144 
70 
198 
311 

•0 
07 

ir 

123 
130 

73 
102 
360 

03 

87 
122 
111 
110 

60 
180 
388 

South  Central. 

806 

038 

LOat  j      1.1U6 

1.162 

1,093 

1.083 

Montana 

Idaho 

87 

« 
13 
67 
18 

9 
25 

6 

62 

53 

160 

39 
4« 

13 
57 
18 

9 
28 

6 

66 

54 

155 

40 
47 

12 
SO 
18 
10 
38 
6 
71 
(6 
152 

45 

49 
12 
64 
10 
10 
38 
6 
81 
58 
155 

48 

62 
16 
82 
30 
11 
38 
6 
83 
66 
150 

U 

51 
14 
57 
18 
11 
27 
6 
76 
60 
155 

80 
47 
14 
62 
10 
11 
26 
6 
78 
61 
1«« 

Wyoming _ 

CkJorado 

New  .Mexico 

Arizona 

Utah 

Nevada 

Washington 

Oiesuii.  , 

California 

Western 

483 

401 

490 

527 

536 

518 

5H> 

United  SUtes. 

4.850 

4.961 

6,019 

5,249 

5,381 

6.008  1 

4,834  1 

Oeonria 

Sooth  Oarolina-. 
North  CaroUoa.. 
West  Vfrpnla... 

Kentnekr 

Tennessee 

Afaibesna . . . . 

Mississippi 

l.^^iiicK>nn 


Nnraber  of  milk  cows  hi 
Sou  t  hem  Statee  (tboiMaods 
of  head; 


n 

1934 

locrease 

(pereeni) 

411 

419 

1.0 

188 

180 

1.8 

378 

381 

.8 

260 

282 

.8 

878 

aoo 

11 

584 

fi»4 

1.7 

457 

490 

.4 

800 

610 

8.4 

344 

353 

26 

CrseiDer>--t>utt«r  prodtictioa 

(thousands  of  pounds) 


1933 


8,247 

048 

2,878 

454 

22,000 

17,433 

2404 

7.865 

i,8n 


1034 


2,043 

776 

2.434 

3«: 

21, 179 

LS.7W 

1.83X 

7.008 

l.MW 


Derrease 

(IMreent) 

87.1 
18.3 
1.5  4 
19  2 
X9 
9.4 
2S  6 
M14 
1^4 


.i,^l^^~.^'°^  "*■  2  }'*^  "*•  **»«*  '■  ^^Koaain  was  anMly  oppaaite  t«  Out  in 
ti»»e  bouthern  Hut«s.  Dau-y  oow  numbers  decf«aw(l  from  XTtxiiM  to  2  l»  ouS 
while  creamery-butler  production  increased  from  1S:.933.0(»  pound?  in  1933  m  \rA  w^- 
OOOpojfflds  in  1934.  In  1835.  with  the  same  number  if  coVi  a.  u,  1984,  W^oooLi 
iacreased  creamery-butiar  production  further  to  166.1U.000  pounds  •«"«»««> 

Figures  of  shipments  of  dairy  products  indicate  that  the 
way  for  the  northern  dairy  States  to  get  a  good  market  for 
dairy  products  is  to  help  the  South  get  some  buying  power, 
so  it  can  purchase  butter,  cheese,  and  so  forth,  from  the 
commercial  dairy  regions.  The  figures  are  only  indicative 
because  some  of  ti»e  shipments  terminating  in  the  South 
may  also  have  originated  in  the  South,  and  some  originating' 
in  the  South  may  also  have  terminated  in  the  South.  Never- 
theless, the  much  greater  increase  in  tonnage  of  butter  and 
cheese  shipments  terminating  in  the  South  compared  to  the 
tonnage  of  increase  in  shipments  originating  in  the  South 
indicate  that  the  rise  in  the  Souths  buying  power  was 
accompanied  by  an  increase  in  southern  rti^mftnrl  for  north- 
ern dairy  products.     (L  C.  C.  figures.) 

Cheese 
Revenue  freight  originated    (tooa) : 

1932 0  3,5 

193S _ '_ "I"     7.' 857 

1994  (2-year  Increase.  4.070  tons) lo  455 

Revenue  freight   terminated    (tons)  : 

1932 j9  302 

1933 20,  950 

1994  (l-year  Increase,  8,159  tons) 25,521 

Butter 
Revenue  freight  originated  (tons) : 

1932 ._ ao  887 

1934  (2-year  Increase.  2.893  tons) -riT""""  23  730 

Revenue  fre^ht  terminated  (tons)  : 

1933  _ •  -————«—««_•».«..«. _»^__._„_.^__^_  \K  ooitt 

1934  (2-year  increase,  8,397  tons).__™~"II"'I"~'  24^146 

The  decline  in  southern  competition  with  northern  dairy- 
men, which  accompanied  a  rise  in  southern  purchasing  power 
is  shown  in  another  way.  That  is  by  a  consistent  decline  In 
butter  receipts  from  the  South  in  the  three  most  imporUnt 
butter  markets— New  York.  Philadelphia,  and  Chicago.  The 
figures  are  from  the  United  States  Bureau  of  Agricultural 
Economics. 


Southern  total  from  Southern  States  {thouaand  pounds) 

New  York 

(U)  south- 
ern States) 

PhUadel- 

phK  (7 

soathera 

cities) 

Chicnzo  (% 

southern 

States) 

1883 

6,708 
M3B 
8.900 
3,076 

5,164 
8.704 
1.852 
^•45 

n.3B7 

14.  S.^? 

aiMO 

ran 

iwH 

1086. 

II   MO 

f1 


^ 


-^^Aia^*  } 
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The  conclusion  is  that  the  Boileau  amendment  $hould  be 
defeated  from  every  point  of  view.  It  will  do  otly  harm 
to  the  northern  dairy  areas  to  discourage  southern  fanners 
from  participating  in  the  soil -conservation  program.  The 
South  is  not  interested  in  commercial  dairying.  Iti  is  inter- 
ested in  the  welfare  of  its  people,  a  revival  of  thetr  buying 
power,  a  continuance  of  rise  in  the  standard  of  living  which 
has  accompanied  the  A.  A.  A.  programs,  and  in  sustaining 
the  power  to  buy  the  products  of  northern  daiiiy  farms, 
creameries,  and  other  factories.  The  Boileau  amendment 
should  be  beaten. 

The  bill  that  we  have  under  consideration  is.  ab  a  soil- 
conservation,  soil-erosion,  and  soil -rebuilding   bill,  entirely 
incompatible  with  the  Boileau  amendment.    In  mjany  sec- 
tions of  our  country,  and  certainly  in  the  southwestern  part 
of  Texas,  where  I  live,  agriculture  has  engaged  in  a  one-crop 
system.    I  refer  to  cotton,  a  soil-deleting  crop,  as  well  as  a 
crop  whose  production  has  been  more  definitely  i>icreased 
by  high  prices,  such  as  of  1919  and  1920.    This  onencropping 
system    wherein    a    highly    soil-deleting    crop    is    Involved, 
provides  the  best  illustration  of  whj'  the  Boileau  am|endment 
should  not  be  adopted.    Soil  rebuilding,  in  the  m4in,  is  of 
first  importance  in  the  Cotton  Belt.    In  the  Cottonj  Belt  we 
find  few  places  where  alfalfa  or  other  like  legiune^  may  be 
grown  satisfactorily.    Cotton  farming  in  my  homi  county 
up  until  the  last  4  or  5  yeare  utilized  every  acre  on  almost 
every   farm.     Under   this   program   portions   takeiT  out   of 
cotton  and  planted  to  grass  could  be  utilized  to  the  best 
advantage    by   the   grazing   of   hvestock    (feeder   c&lves    or 
lambs)    and  thereby  refertilizing  the  soil  which  cannot  be 
accomplished  otherwise  save  by  artificial  fertilization,  whicii 
is  known  to  be  ineffective  over  a  long-time  period;    There 
are  no  compulsory  features  set  out  in  this  bill.    Tha  Boileau 
amendment  would  prevent  absolut<?ly  the  sale  of  inilk  and 
dairy  products  or  any  products  from  livestock  pastured  or 
fed  on  crops  or  grass  to  be  shifted  to  soil  improvement  pro- 
duced under  the  measure  we  are  now  considering.  i 
The  Supreme  Court  is  clearly  on  record  with  refeirence  to  ' 
the  production-MJontrol  provljiion  of  the  Agricultural'  Adjust- 
ment Act.     Mr.  Boileau's  proposal  would  tell  the '  farmer. 
"If  you  take  land  out  of  intensive  crops  you  may  n<)t  use  it 
if  you  plant  it  in  grass  or  hay  to  graze  livestock  thfereon  or 
sell   the   products   therefrom."     This   is   a  still  m^re   far- 
reaching  restriction  in  that  it  tells  the  farmer  what'  he  may 
or  may  not  do  with  the  products  of  his  soil.    We  hjave  had 
evidence  during  this  debate  that  some  people  profe^  to  be- 
heve  that  the  prime  purpose  of  this  bill  is  restriction,  whereas 
only  with  the  Boileau  amendment  could  this  assumption  be 
indulged.    If  I  believed  this  measure  was  an  A.  A.  A,  dressed 
up  in  false  whiskers  I  could  not  stand  before  you  and  urge 
its  adoption,  because  of  the  high  value  I  place  upon  my 
oath  as  a  member  of  this  body.    I  shall  vote  for  this  measure 
because  I  believe  it  to  be  one  designed  to  bring  about  a  gen- 
uine soil -conservation  program.    I  am  convinced  by  my  own  ' 
conferences  with  those  who  ^vill  probably  be  connected  with  ! 
its  administration  that  it  wiU  be  a<lministered  in  tjie  same  | 
spirit  in  which  it  was  drafted.    If  that  be  true,  I  caft  repeat 
that,  much  as  I  should  like  never  to  be  divided  from  my  ' 
young  friend  from  Wisconsin  on  any  question.  I  am  con-  ' 
vinced  his  amendment  has  no  place  in  this  bill. 

In  addition  to  the  above  reasons  I  can  visualizei  almost 
insurmountable  difBculties  which  would  attend  any  real  at- 
tempt to  enforce  it.  Hundreds  of  additional  employees  would 
be  required  and  in  addition  thereto  an  espionage  akin;  to  that 
practiced  under  prohibition  would  be  inevitable.  For  instance 
in  a  conference  with  Mr.  Cully  Cobb,  of  the  cotton  tii vision 
of  the  erstwhile  Agricultural  Adjustment  Administrition  I 
was  informed  that  whereas  the  cotton  contracts  for  1134  and 
1935  contained  clauses  designed  to  prevent  rented  acrts  from 
being  used  to  produce  crops  of  other  products  for  sajle,  that 
the  1936  cotton  contract  contained  no  such  provision!  and 
that  the  prime  reason  for  that  change  was  the  fatt  that 
restnctions  on  the  sale  of  products  from  the  rented  acres 
could  not  be  enforced. 

Another  angle  of  this  question  presents  Itself  hei-e   and 
this  IS  the  greatest  indictment  against  the  proposed  Amend- 


ment.   There  are  many  sections  in  our  country  where  the 
home  production  of  food  and  feed  crops  should  be  encour- 
aged with  every  emphasis  in  our  power.    I  am  aware  that 
no  point  is  placed  upon  production  of  food  and  feed  for 
home  use.  but  this  is  not  near  enough.    The  child  of  the 
laborer  and  workman  in  southern  towns  needs  milk  and 
fat  as  a  part  of  his  diet  as  much  as  do  the  children  of  the 
farmer.    The  workmen  themselves  need  good  food  as  badly 
as  do  the  farmers  themselves.    The  amendment  would  not 
only  penalize  certain  sections,  it  would  penalize  the  con- 
sumers, whatever  their  occupation.     I  believe  the  South's 
deficiency  in  the  production  and  consumption  of  milk  will 
'  not  be  disputed.    If  there  are  doubts,  figures  are  available 
which  should  dispel  them.    A  recent  study  by  the  A.  A.  A. 
Consumers  Council  of  Milk  Consiunption  by  the  moderate- 
or  low-income  famihes  with  school  children  in  cities  over 
the  country  show  that  those  in  the  South  lag  behind  all 
others  in  per-capita  consimiption  of  milk.    The  highest  per- 
capita  consumption  of  whole  and  evaporated  milk  was  2.71 
quarts  weekly  among  those  families  in  the  Pacific  cities. 
The  lowest  was  1.93  quarts  in  the  South  Atlantic  section. 
A  restricted  diet  would  call  for  3  quarts  a  week.    Compari- 
sons of  similar  figures  for  families  in  other  sections,  in- 
cluding New  England,  2.66  quarts;  East  North  Central,  2.38 
quarts;    West   North  Central,   2.71   quarts;    Mountain,   2.67 
quarts;  West  South  Central,  2.33  quarts;  East  South  Cen- 
tral, 2.04  quarts.    The  result  of  this  deficiency  in  milk  con- 
sumption among  children   is  shown  in   the   prevalence   of 
diseases  of  malnutrition  and  deficiency  in  diet  in  the  cotton- 
and  tobacco-producing  States.    A  study  of  statistics  of  pel- 
lagra and   diseases   caused   by   such   unbalanced   diet   are 
revealing. 

Public  health  statistics  show  26  deaths  in  New  York  from 
this  disease  in  1934,  12  in  New  Jersey,  and  27  in  Pennsyl- 
vania. During  the  same  year  there  were  424  deaths  from 
pellagra  in  North  Carolina,  329  in  South  Carolina,  351  in 
I  Georgia,  and  230  deaths  in  Florida.  PeUagra  is  all  too  com- 
'  mon  among  sharecroppers  and  tenants  in  the  South.  Many 
pleas  have  been  made  in  their  behalf  by  public -spirited  citi- 
zens and  legislatures  from  the  North  and  East.  I  hope 
that  all  of  those  who  have  the  welfare  of  the  tenant  at 
heart  realize  that  this  amendment  would  intensify  his  misery 
by  making  it  impossible  to  seU  the  milk  from  cows  grazed 
on  lands  devoted  to  soil-building  crops.  The  tenant  and  the 
sharecropper  without  the  Boileau  amendment  would  have 
his  first  opportunity  to  have  a  grazing  patch  provided 
wherein  a  family  cow  might  graze  at  low  cost  and  at  the 
same  time  produce  at  least  a  litUe  milk  for  those  who  now 
have  none.  Since  I  can  remember,  southern  leaders  have 
generally  preached  a  "live  at  home"  doctrine;  and  therefore 
I  feel  that  here  we  have  a  proposal  which  would  prevent 
the  South  from  growing  enough  of  certain  vitally  necessary 
foods  for  its  own  use.  which  amounts  at  least  to  discrimina- 
tion. 

There  are  many  additional  reasons  which  time  does  not 
permit  me  to  here  and  now  discuss  with  reference  to  this 
weU-intended  amendment  supported  by  the  dairy  group,  but 
I  am  candidly  constrained  to  believe  that  the  high  order  of 
intelligence  of  the  membership,  interested  in  dairying  as  I 
am,  would  not  require  a  detailed  setting  out  of  just  what 
this  amendment  would  do  toward  restricting  the  market  for 
dairy  cows  in  those  States  wherein  they  are  so  badly  needed 
for  providing  a  food  which  is  not  now  available  to  many  of 
our  citizens  who  now  live  on  or  below  the  poverty  line. 
Shifts  in  the  production  of  agricultural  commodities  are  in- 
evitable under  nature's  law  and  progress,  and  I  see  no  reason 
for  those,  like  myself,  interested  in  dairying,  to  become  so 
terrifically  alarmed  over  the  bill  if  passed  without  Mr. 
BoiLE.^u's  amendment.    I  shall  voto  against  it 

The  article  referred  to  by  Mr.  Edgar  W.  Smith  earUer  in 
my  remarks.  foUows  here: 

INDUSTKT'S    ALLIANCT-    WITH    AdUCULTUR* 

By  Edgar  W.  Smith 

»*  ^  J^®  ^^°^  °'  *^^'  article  Is  vice  president  of  the  General 
Motors  Etport  Co.  He  writes  on  a  subject  of  paramount  Impor- 
^X^u^r.^^^J^'^  *  lifetime  of  experience.  His  statem^ts 
are  challenging.     How  do  his  conclusions  appeal  to  you?) 
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The  progren  we  have  made  !n  regaining  our  export  markets 
Is  a  very  easy  subject  to  deal  with  on  the  movement  up  to  date 
because  the  record  Is  a  very  clear  and  convincing  one;  and  whUe 
I  am  going  to  cite  a  few  figtires  to  revive  any  last  doubta  you 
may  have  in  your  minds.  I  am  going  on  from  there  to  ask  more 
pertinently  what  we  can  do  to  assure  that  thla  proKTCM  continues 
In  the  future.  *--»»- 

lo^?!^*?  ^  ^^®  overseas  market  for  motor  vehicles  abroad  since 
h»«  been  a  gain  confined  largely  to  the  Amerlcan-buUt  prod- 
uct. The  total  market  abroad  for  cars  and  trucks  will  be  up  88 
percent  In  1935  from  1932;  the  market  for  foreign-source  vehicles 
wUl  be  up  69  percent;  the  market  for  American -source  vehicles 
will  be  up  163  percent.  In  the  nonmanufacturlng  markets  out- 
side of  England.  Pranoe.  and  Germany,  the  resxilt  Is  even '  more 
striking:  The  total  market  will  show  a  gain  of  97  percent  in  the  3 
years  In  question;  the  market  for  foreign  cars  will  show  a  gain 
of  29  percent;  and  the  market  for  American  cars  wlU  show  a  ealn 
of  146  percent.  »-*" 

TT  ^£r*^*  **^**T^  *°  ^^*  ^"'***  •«  a  ^^<^«  outside  at  the 
United  States  and  Canada,  the  American  motor  vehicle  which 
had  dropped  to  21  percent  of  the  total  consumpUon  in  1932  wUl 
be  back  again  this  year  to  29  percent;  and  In  the  nonmanufactur- 
lng markets  the  increase  in  tUls  regard  wUl  be  from  61  percent  to 
72  percent.  *^ 

I  think  we  can  look  back  at  the  progress  our  Industry  has  made 
m  export  since  the  spring  of  1933  with  a  great  deal  of  satis- 
faction, and  I  also  happen  to  think  that  we  can  look  forward 
with  an  equal  amount  of  confldence.  This.  If  it  proves  to  be 
true,  is  naturaUy  very  encouraging,  for  an  overaeas  ouUet  is  of 
great  Importance  to  any  efficient  American  industry,  and  as  far  as 
the  automotive  Industry  is  concerned  we  are,  of  course  golne  to 
continue  to  seek  all  the  export  business  we  can  get.  But  as  an 
individual  concerned  above  all  with  our  domestic  welfare  in  the 
United  States.  I  am  frank  to  say  that  I  am  far  more  vitaUy  Inter- 
ested in  Amerlca-s  farm  exports  than  I  am  in  America's  automo- 
bile exports. 

♦kH  \^**  "o^mds  like  a  trick  statement,  I  have  only  to  remind  you 
that  the  greatest  Improvement  in  our  total  business  In  the  past 
w'^,/5*^  ^"^  "'™*  ^°  ^^  agricultural  areas  right  here  In  the 
United  States.  That  improvement  has  come,  I  think,  because 
as  a  consequence  chiefly  of  devaluation  of  the  dollar  the  farmer 
Is  getting  prices  for  the  things  he  produces  which  are  high 
enough  to  enabJe  him  to  begin  buying  motor  cars  and  other  con- 
sumer goods  on  which  the  prices  have  not  changed.  The  better 
equilibrium  between  farm  prlcee  and  manufactxired-goods  prices 
resulting  from  devaluation  of  the  doUar  has  been  of  primary 
importence  to  our  whole  industrial  welfare  domestically,  but  It 
is  not  by  any  means  the  whole  story  in  solution  of  the  problem. 
nor  is  It  the  final  word  on  what  stUl  remains  to  be  done. 

What  the  farmer  has  got  to  do  from  this  point  on.  with  xmlt 
prices  on  his  conunodltles  remaining  about  where  they  are,  U  to 
Increase  his  production  to  an  extent  that  will  still  further  in- 
crease his  aggregate  Income,  and  make  him  an  even  better  cub- 
tomer  for  indiistrlal  goods  than  he  is  today.  He  wUl  dare  to 
Increase  his  production  to  this  extent  only  If  he  can  be  sure  that 
he  can  dispose  of  the  surplus  he  Is  capable  of  producing  beyond 
the  needs  of  the  domestic  market,  and  so  long  as  be  is  unable  to 
export  this  surplus,  and  to  get  paid  for  it  abroad.  I  feel  that  we 
shoiild  not  be  too  crlUcal  of  the  crop-restricUon  program  he  has 
been  foDowlng,  especially  since  Industry  generally  practices  crop 
resfaictlon  very  relentlessly  whenever  the  demand  for  its  product 
falls  off. 

zaairr   axs   atroara 

But  It  would  be  far  better  economics,  and  far  better  for  all  at 
us.  In  a  practical  dollar-and-cents  way.  If  the  farmer  were  to  raise 
the  volume  of  crops  he  Is  capable  of  raising,  and  to  sell  the  stir- 
pliis  beyond  domestic  needs  In  the  markeU  throughout  the  world 
that  need  this  surplus  so  urgently.  He  can  do  this,  in  the  last 
analysis,  only  if  his  foreign  customers  can  find  the  means  of  pay- 
ing for  the  goods  they  buy,  and  they  can  find  this  means  only  tf 
imports  of  foreign  goods  into  the  United  States  are  greatly  In- 
creased, and  such  an  increase  can  only  occur,  from  this  point  on 
if  tariffs  are  lowered. 

I  suppose  it  is  true  that  if  tariffs  are  lowered  and  Imports  in- 
creased, a  considerable  readjustment  tn  our  internal  economy 
would  have  to  ensue.  I  am  quite  ready  to  agree  that  this  is 
true:  but  the  readjustment  in  question  would  be  far  less  drastic 
and  far  less  harmful  to  the  whole  national  welfare,  than  the  re- 
adjustment that  will  Inevitably  come  if  the  farmer  is  unabie  to 
raise  more  crops  and  export  his  siirpluses.  With  his  export  out- 
lets definitely  shut  off.  regimented  crop  restriction  would  then 
become  a  necessary  and  enduring  evil,  and  regimentation  on  the 
farm  would  Induce  regimentation  in  industry  as  well,  for  regimen- 
tation, as  we  can  see  very  clearly  if  we  look  at  the  experience  of 
certain  countries  abroad,  is  the  natural  child  of  national  srtf- 
sufficlency  and  isolation. 

iMPOSTuvcz    or    rAKMIHa 

The  average  business  man,  I  am  certain,  does  not  realise  how 
Important  the  farmer  and  his  exports  are  to  him;  and  I  am  even 
more  certain  that  the  average  farmer  puts  all  business  men,  in- 
cluding ourselves,  in  the  same  protectionist  boat.  We  do  not 
belong  in  the  same  boat  at  all — we  belong  in  the  boat  with  the 
farmo-.  Beyond  convincing  ourselves  and  convincing  the  farmer 
of  this  natiiral  alliance  that  exists  between  us.  I  thinir  tt  is  im- 
portant that  we  attempt  also  to  convince  the  public  that  this 
alliance  exlste.  and  to  let  the  polltleal  lea<lers  know  that  we  are 
Willing,  in  our  own  seU-mterest,  to  stand  behind  the  fanner  mmI 
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r'SliSS  ^^L^f^'i^  ^?  *°  "^^  «~P»  This  means,  in 
andTi^ffi^^"  *"^*  ""*  alliance  of  the  efficient  Industrious 
and  the  efficient  farmer  would  stand  strongly  m  support  of  the 

e^aS^''""''  ''"^^****  P"*^™"^  '**  tVow.y"Egn°US: 
Unless  that  foreign  trade  Is  fully  regained,  our  domestic  inter- 
r'^K'^lif^  interests  of  the  farmer  domestically  wm^  do^ 
in  the  boat  together.  We  can  have  a  free  economy  and  ^  rt^ 
price  structur^whlch  Is  the  interpreUtlon  I  put  uiK.n  the^Sm 
sound  money-Honiy  If  our  foreign  trade  Is  regal^  I  chlT 
i^^^H  f^  ^J"  **"•  «^3^»»ere.  at  any  time,  when  isolaSn 
did  not  bring  both  regimentation  and  monetary  chaos  The  ob- 
vious answer  Is  united  support  of  the  program  that  is  Klying  the 
S'our  iL^.  ^"»^"*«^^^«  «imlnistratontoday  it  ^tv??  W 

A  trMii'U)  raoNT 

«IS/^'1k*'  ^*,*  ,^^Port-  and  to  combat  the  destructive  propa- 
^?  «/ 1^*  Ifolatlonlsts.  will  demand  eventually  a  unmxl  frSnt 
^«Jh  *K^/^^°'^°'"  *°  ^^«  national  economy  most  vitally  coo- 
S^  «r-*J*r?'*'''  ""•  industrialist,  labor,  and  the  consumer, 
we  can  start  the    movement   most  advantageously   meacjrhlle    l 

^  ^^tf'^^^'^''^.^^^'''^^  '^  *"^»"*^«  wuTthe  famS  flm  or 
aU    and  if  we  succeed,  and  If  a  well-founded  prosperttv  follows 

^1*  w^'^'L'^y^  ^  '^^  *^"*^^y  «''^*^  "^'^  labor  and^eccnsS: 
^.V^w*?**.""  ""PPort  with  ours,  and  that  the  spectre  of  iiuTh 
tariffs  and  iaotationi«n  will  be  banlsHed  at  least  for  ^generaUon 
.,,♦,3?^  ^°^  "^'^  *  ^^*^  ^^"^  °^  doubt  upon  the  futurTof  Si 
^V^Jt^  *  exports,  despite  their  remarkable  recovery  to  date 
^^-  lJl„°?I  ^^^^  ^^"^  °^^  '*™^  exports  would  Increase  side  by 
side  With  ttiem,  and  that  our  imports  would  Increase  suaclentlv 
to  Eubstantlate  them  by  providing  adequate  dollar  exchange.  I  do 
^^^l  ?  ^^  foreign-trade  policy  the  present  administration  la 
following  is  going  to  prevail,  and  I  therefore  feel  very  strongly  the 
confidence  I  expressed  previously  In  our  outlook  for  the  future 

But  the  money  is  not  yet  in  the  bag,  and  if  we  realv  want  to 
realize  on  the  potentialities  that  exist  for  the  sale  of  our  motor 
^IJ'^u^^  ^®  ^VtJ°^  ^  '^^  everything  we  can.  practically  and 
pouacauy,  to  meet  the  simple  economic  necessities  that  confront 
^"  ^Tf^$  "  *  ^^*  ®^P  I"  *^**  directton.  I  suggest  again  that  we 

are  so  identical  vrtth  ours,  and  upon  whose  prosperity  our  own 
prosperity  so  closely  depends— the  American  farmer 


i 


I  am  in  accord  with  several  statements  contained  in  this 
article,  but  particularly  may  I  express  the  highest  com- 
mendation for  the  farsi^ted  vision  which  prompted  the 
title  under  which  the  article  Is  written. 

In  conclusion,  as  a  Member  from  the  State  of  Texas  and 
a  reali2ation  of  general  dairying  and  livestock  conditions 
over  the  coimtry  as  a  whole  from  first-hand  experience  I 
can  personally  state  that  I  feel  more  concerned  over  the 
possible  adoption  of  Mr.  Boh-eau's  amendment,  from  the 
standpoint  of  a  dairyman,  than  I  do  over  the  future  of  the 
dairy  industry  if  the  amendment  is  rejected. 

May  I  add  that  certainly  without  Mr.  BotlzaVs  amend- 
ment there  is  little  probability  that  this  act  would  be  brought 
under  Question  by  the  courts,  but  if  the  amendment  is  per- 
mitted I  am  reasonably  sure  that  action  will  be  brought 
through  the  courts  shortly  after  the  bUl  becomes  a  law,  be- 
cause of  the  distasteful  effect  on  many  who  under  its  oper- 
ation would  feel  that  peaceful  use  and  possession  of  their 
property  had  been  denied  them. 

Reactions  from  the  farmer  who  is  told  that  he  cannot 
graze  old  Beck  on  acreage  taken  out  of  cotton  and  turned 
into  grass  would  be  immediate  and  far-flimg,  and  when 
neighbor  Bill  came  out  from  town  to  buy  a  quart  of  milk 
from  Parmer  John  and  was  told  that  he  could  not  obtain  the 
same  because  old  Beck  had  grazed  in  the  restricted  garden 
of  eden,  other  questions  would  become  apparent.  The  very 
practical  analysis  provided  in  the  time  it  takes  to  produce 
a  milk  cow,  as  presented  by  my  friend  Preb  Ctminwcs.  of 
Colorado,  yesterday  is  not  to  be  left  out  of  this  argument. 

It  would  be  necessary  during  the  operation  of  the  tempo- 
rary program  for  us  to  import  from  foreign  countries  enough 
milk  cows  to  be  able  to  realize  Mr,  Boilcau's  fears.  The 
total  imports  of  1935  from  Canada,  for  instaiKe.  were  less 
than  two-tenths  of  1  percent  of  the  total  livestock  on  farms 
in  the  United  States  at  the  beginning  of  1935. 

Another  Interesting  phase  is  to  be  found  In  the  fact  that 
the  impcHtations  of  cattle  during  1935  occurred  before  the 
Canadian  trade  agreement  became  effective  on  January  1, 
1936.  and  is  a  result,  of  course,  of  the  combined  drought 
conditions  of  1934,  together  wlOi  the  cattle-buying  program 
(rf  the  Government.  The  figures  on  Canadian  importcuion, 
as  reported  by  the  PVDreign  Agricultural  Service.  Bureau  of 
Asricoltoral  Ecanaaaics.  are  as  follows:  Of  the  113,000  CAtUa 
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imported  from  Canada  in  1935.  about  58.000  camd  in  for 
feeding  purposes;  about  49.000  for  slaughter;  and  cnily  4.493 
came  in  as  dairy  cattle.  The  dairy-cattle  impor^  from 
Canada,  1931  to  1935.  inclusive,  are  as  follows: 

CATTLE   lUPOBTS   FSOM   CANADA 

All  cattle  imports  from.  Canada  1931  to  1935,  inclust^* 


isao.. 

1981.. 


Head 


Weighing 

l«95  than 

7(jO  pounds 


15.000 

17.000 

5.000 

1.000 

2.700 

S2.000 


Weighing 
more  than 
700  pounds 


4a  000 

3.000 

1.000 

200 

92 
flO.000 


Ul  cattle, 
total 


«  As  reported  by  Foreign  Agrkmltursl  Service.  Bureau  of  Agricultural  E<  onomics. 

Dairy-cattle  imports  from  Canada,  1931  to  1935.  inclutive 

(Prom  Inspection  Reports.  Bureau  of  Animal  Industiy) 

"'^**^-  Number  head 

10, 327 

3.701 

1.391 

411 

969 

4.4S3 

gentle- 


1930- 
1931. 
1932. 
1933. 
1934. 
1935. 


55,000 

2a  000 

6.000 

1.200 

2,792 

112,000 


ie  gen- 


Mr.  HOPE.     Mr.  Chairman.  I  yield  1  minute  to  the 
man  from  Minnesota  [Mr.  Andresen]. 

Mr.  ANDRESEN.  Mr.  Chairman,  I  have  the  highesli  regard 
for  the  gentleman  from  Texas,  as  I  knew  that  he  is  an  au- 
thority on  agriculture  and  many  other  subjects.  But, I  must 
call  the  attention  of  the  House  to  certain  figures.  S(J  far  as 
I  have  been  able  to  learn,  the  only  accurate  agricultuflal  cen- 
sus that  was  taken  of  cattle  was  taken  under  diredtion  of 
Congress  in  January  1935,  and  the  one  preceding  that  was 
taken  on  April  1.  1930.  5  years  before.  The  flgiu-esjl  gave 
were  the  tables  of  the  Department  of  Commerce.  an0  I  be- 
lieve, of  course,  we  can  rely  upon  these  estimates,  rather 
than  the  estimates  submitted  by  the  gentleman  from  Texas 
from  the  Department  of  Agricultui'e. 

[Here  the  gavel  fell.] 

Mr.  HOPE.    Mr.  Chairman,  I  yield  20  minutes  to 
tleman  from  Iowa  Mr.  [Gilchrist].  , 

Mr.  GILCHRIST.  Mr.  Chairman,  there  was  a  recjnt  de- 
cision of  the  Supreme  Court  which  convinced  all  of  i^  that 
there  must  be  some  new  legislation  for  agriculture^.  The 
Agriculture  Committee,  of  which  I  am  a  member,  has  Worked 
faithfully  during  the  time  that  was  allotted  to  it  and  has 
finally  brought  forth  this  bill.  I  may  say  in  passing  that  I 
have  been  a  practicing  lawyer  for  many  years  and  pitobably 
know  less  about  the  Constitution  than  any  of  you.  B<it  I  do 
not  join  in  the  diatribes  and  acrimonious  invective  accusa- 
tions that  have  recently  been  made  about  the  Court.  Per- 
haps I  should  do  so,  because  the  Court  has  not  always  been 
so  kind  to  me  as  I  thought  it  ought  to  be.  But  I  can  excuse 
all  of  that,  because  I  am  a  believer  in  the  old  Calinistic 
theory  that  whom  the  Lord  loveth  He  chasteneth. 

What  about  these  recent  decisions?  There  was  the  1^.  V.  A. 
case.  Whatever  else  may  be  said  for  it,  it  certainly  does  not 
prejudice  but  rather  preser^•es  the  rights  of  the  poorer  people 
and  smaller  corporaUons  and  of  pubUc  municipalities  as 
opposed  to  private  monopolies.  We  had  the  Nebbi4  milk 
case  that  establishes  the  rights  of  the  State  to  fix  thes  price 
of  milk  within  proper  bounds.  Certainly  no  dairymati  can 
complain  of  it. 

The  object  of  the  State  legislation  upheld  In  that  c4e  was 
to  protect  the  dairyman's  price  by  preventing  ruinous  price 
cutting  m  the  retail  trade,  which  would  result  in  forciig  the 
sales  loss  back  on  him.  Within  the  past  2  weeks  the  ICourt 
decided  the  cases  of  Borden's  Farm  Products  against  Ten 
Eyck  and  Mayflower  Farms  against  Ten  Eyck.  These'  cases 
upheld  the  right  of  smaU  concerns  to  seU  milk  at  cheaper 
pnces  than  the  big  well-advertised  concerns.  Unless  they 
could  sell  cheaper  they  would  have  no  market  and  that  out- 
let for  farmer's  milk  would  be  closed  or  impaired.    No  fltrmer 


should  complain  of  that.    Then  last  week,  on  February  17, 
the  Court  decided  Brown  against  Mississippi.    That  case  pro- 
tects the  liberty  of  the  negro  and  of  every  individual  by 
preventing  the  use  of  third-degree  evidence  that  has  been 
drawn  from  him  by  the  lash  and  the  gun  and  by  brutality 
unparalleled.     Certainly  no  American  citizen  can  complain 
of    that!     Americans   will   never   forget    the   days   when    a 
crushed  heap  of  bone  and  flesh  was  bound  to  the  wheel  and 
torn  to  pieces.    The  rack  and  the  torture  chamber  may  not  be 
substituted  for  the  witness  stand.    And  on  February  10  the 
Court  handed  down  the  case  of  Grosjean  against  American 
Press  Co.    That  case  guarantees  free  speech  and  a  free  press 
by  striking  down  political  discriminations  and  burdens  de- 
signed to  curb  free  expression  by  newspapers.     Surely  no 
humble  American  can  criticize  a  decision  which  protects  that 
right.     Every  one  of  these  decisions  has  as  its  result  the 
greater  economic,  political,  and  personal  freedom  of  the  un- 
derprivileged.   We  need  courts  to  aflfirm  these  principles.    If 
we  are  to  have  any  government  other  than  that  which  mobs 
may  ordain  or  compel,  we  must  have  judges,  just  as  we  must 
have  umpires  in  a  baseball  game  and  referees  on  the  gridiron. 

Now,  much  has  been  said  here  about  the  A.  A.  A.  decision 
in  the  Butler  case  on  January  6.  You  all  have  it  in  pam- 
phlet form,  I  believe.  I  would  not  vote  for  this  bill  if  I 
beheved  it  to  be  unconstitutional.  I  do  not  so  regard  it. 
The  decision  in  the  Butler  case  was  based  absolutely  and 
alone  upon  the  proi>osItion  that  the  old  A.  A.  A.,  insofar  as 
it  attempted  to  control  agricultural  production,  had  invaded 
the  reserved  rights  of  the  States.  It  was  based  on  nothing 
else.  But  the  present  bill  will  give  that  control  to  the  States 
and  will  not  divest  them  of  it.  and  therefore  it  complies  with 
and  does  not  transgress  the  principles  announced  in  the 
Butler  case.  Indeed,  it  may  be  said  that  there  was  great 
cogency  in  the  reasoning  of  the  minority  in  that  case,  and 
if  you  will  read  the  pending  bill  in  the  light  of  that  decision, 
knov/tng  that  a  respectable  minority  of  the  Court  was  for 
the  old  act  and  knowing  that  this  bill  will  give  over  control 
to  the  States,  then  you  will  be  convinced  that  a  majority  of 
the  Supreme  Court  will  go  along  with  us  and  decide  that 
this  bill  does  not  so  far  enter  the  realm  of  State  control  as 
to  be  an  unconstitutional  exercise  of  the  rights  which  the 
Constitution  gives  the  Congress  of  the  Federal  Government. 

The  Butler  decision  was  divided  into  three  parts  by  the 
Court  itself.  The  first  proposition  was  as  to  whether  the 
respondents  had  a  right  to  a  day  in  court.  Of  course  we 
are  not  concerned  with  that  here  today.  The  second  point 
was  directed  to  the  contention  of  the  Government  that  even 
if  the  respondents  might  question  the  validity  of  the  act 
nevertheless  their  attack  must  fail  because  section  8  of 
article  I  of  the  Constitution,  which  provides  that  Congress 
may  lay  and  collect  taxes  to  pay  the  debts  and  provide  for 
the  common  defense  and  the  general  welfare  of  the  United 
States,  authorized  the  contemplated  expenditure.  But 
what  did  the  Court  flnaUy  say  about  that?  On  page  9  of 
this  pamphlet  it  states: 

'■.rl!^trtrj'?**  °°^,^^^  *°  ascertain  the  scope  of  the  phrase 
general  welfare  of  the  United  States"  or  to  determine  whether 

^n»^PP/°P''^%*i°^  '°  ^'"^  °'  agriculture  falls  within  U  WholW 
?-o^./,  T  that  question,  another  principle  embedded  In  our 
Constitution  prohibits  the  enforcement  of  the  Agricultural  Ad- 
{rLf  l^''^  ^he  act  mvades  the  reserved  rights^  of  the  Stat«. 
JLti.t  ^^*^t°7  P!»°  to  regulate  and  control  agricultural  pro- 
SveSSnent  ^  ""*   ^'""^   delegated    to   the   Fec£ral 

Having  found  that  the  taxing  power  may  not  be  used  as  an 
instrument  to  enforce  regulations  concerning  those  things 
which  are  delegated  to  the  States,  the  Court  then  propounded 
the  third  question,  as  foUows: 

.Jt^\l^  ^'^*  *"*"^  power),  as  In  the  present  case,  be  employed  to 
J^o^  .""""^^  necessary  to  purchase  a  compliance  which  the 
Congress  Is  powerless  to  command?  ^      i^c 

Here  again  the  answer  to  the  question  is  based  upon  the 
fact  that  Congress  did  not  have  this  taxing  power  in  order  to 
purchase  a  compUance.  because  the  whole  scheme  was  reaUy 
and  in  truth  an  unconstitutional  incursion  into  the  reserved 
rights  of  the  States.    And  the  Court  stated: 

ci«^\^i^  i*  *^,*  ^^^°^^  ^or  purchasing  with  Federal  funds  submis- 
sion to  Federal  regulaUon  of  a  subject  reserved  to  the  States. 


alliance  exisu.  and  to  let  the  political  leaders  know  that  we  are     *•  reported  by  the  F\>relgn  Agricultural  Service.  Bureau  of 
willing,  in  our  own  •eil-lnterost,  to  sUnd  bemnd  the  tarmer  and  1  AgTicultoral  Econaaaics,  are  as  foUovs:  Of  the  112,000  catOo 
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•nxat  is  all  the  Supreme  Court  really  found  about  the  origi- 
nal A.  A.  A.  "njere  are  a  lot  of  words  and  phrases  and  a  great 
many  sentences  and  arguments,  but  after  all  the  Court  held 
only  that  the  act  invaded  the  reserved  rights  of  the  States  in 
the  particulars  mentioned,  the  Court  saying: 

The  same  proposition  otherwise  stated  Is  that  powers  not  granted 
are  prohibited.  None  to  regulate  agrlcultiire  production  Is  given; 
therefore  legislation  by  Congress  for  that  purpose  is  forbidden 

This  present  bill  does  not  invade  the  reserved  rights  of  the 
States  in  any  way,  but  on  the  contrary,  it  proposes  to  vote 
appropriations  to  the  States  themselves  so  that  they  them- 
selves may  put  into  force  a  soil-conservation  program,  and 
do  the  other  enumerated  things  set  forth  as  the  policy  of 
the  bill. 

I  am  inclined  to  believe  that  God  Almighty  had  something 
to  do  with  the  scarcity  of  com  and  the  consequent  high 
price  which  was  paid  for  it,  and  that  the  Agricultural  Ad- 
ministration should  in  fairness  share  with  Him  at  least  a 
small  part  of  whatever  credit  may  exist  on  account  of  such 
high  price.  We  should  be  fair  in  our  discussion.  The 
drought  brought  on  a  scarcity  and  high  prices  resulted.  I 
am  willing  to  give  credit  to  the  Agricultural  Administration 
for  whatever  it  did  to  bring  about  high  prices  for  farm  com- 
modities. The  question  for  consideration  should  be,  not  as 
to  whether  prices  were  higher  during  the  drought  than  they 
were  before,  but  as  to  what  share  the  A.  A.  A.  had  in  price 
stimulation.  I  do  know  that  com  has  suffered  an  enormous 
decline  in  value  per  bushel  during  the  past  year.  On  January 
15  last  year  the  Department  figures  show  that  it  was  worth  40 
percent  more  than  on  the  same  day  this  year.  I  do  know  that 
In  1929  the  farmers  were  receiving  an  income  of  practically 
ten  and  one-half  billion  dollars,  while  in  1935  they  received  j 
an  income  of  only  $7,000,000,000.  To  bring  the  relative  pur- 
chasing power  of  the  farm  population  in  1935  up  to  that  of  ' 
the  nonfarm  population  would  have  called  for  an  increase  of 
about  22  percent — from  a  ratio  of  82  to  100 — in  the  1935  net 
income  of  farmers,  or  about  $1,150,000,000  of  an  increase  over 
what  they  really  received  that  year. 

I  also  know  that  labor  is  out  of  employment  today  as 
much  as  it  was  3  or  4  years  ago.  The  very  last  figures  that 
came  from  the  Agricultural  Statistical  Bureau  show  that  the 
ratio  of  prices  received  by  farmers  to  that  paid  by  them, 
including  interest  and  taxes,  still  remains  13  to  15  percent 
below  parity.  And  after  all  these  acts  have  been  in  force 
the  farmer  is  still  attempting  to  run  an  economic  race  while 
at  the  same  time  carrying  a  chain  and  ball  upon  his  foot 
of  about  15  pounds  weight  as  compared  with  other  Industry. 
I  also  know  that  evictions  and  foreclosures  in  1935  have 
been  unprecedented,  and  there  have  been  moratoriums  in 
different  States.  In  my  State,  for  example,  our  moratorium 
will  soon  expire.  Up  till  now  the  legislature  has  protected 
these  farmers  from  eviction  or  sheriff's  sales.  But  this  mor- 
atorium is  based  upon  the  ground  of  "emergency",  and  as 
soon  as  the  emergency  is  over  you  will  see  the  sheriff  again 
plying  his  hammer  at  the  front  door  of  the  courthouse  and 
forcing  these  men  and  women  from  their  homesteads  out 
into  the  snows  of  Arctic  winter.  Therefore,  we  must  do 
something  for  them,  and  my  judgment  is  that  this  bill  will 
do  something. 

We  must  protect  our  homes  and  homesteads.    You  cannot 
turn  these  men  out  and  expect  to  preserve  civilization.    If 
this  country  wishes  to  avoid  fascism,  nazi-ism.  and  com- 
munism, the  land  in  America  must  be  pnit  back  into  the 
hands  of  those  who  live  upon  it.    A  man  with  a  family  and 
a  cow,  if  given  absolute  and  secure  pos.session  erf  a  barren 
piece  of  land,  will  convert  it  into  a  garden.    Give  a  man  a 
10  years'  lease  cm  a  garden  and  in  the  end  it  will  become  a  i 
waste.    We  want  free  men  and  free  women.    Men  are  free  i 
only  in  proportion  to  the  distribution  of  the  means  of  pro- 
duction and  in  the  amount  of  individual  benefit  returned 
from  individual  effort.    We  cannot  have  progress  or  culture  i 
or  freedom  or  happiness  when  millions  of  farmers  either  live, 
as  do  the  sharecroppers  in  the  South,  as  tenant  serfs,  or 
as  millions  of  others  do  who  are  weighed  down  with  mort-  j 
gages  and  high  interest  payments  and  taxes  which  the  ut-  ] 
most  frugality  and  intensive  labor  can  never  meet  or  pay. 
We  must  give  the  fanner  fair  prices.    You  do  not  have  the  i 
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right  to  eat  his  bread  unless  you  are  willing  to  pay  him  the 

cost  of  producing  it  and  unless  you  are  willing  to  share  with 

him  not  alone  the  necessiUes  but  the  comforts  of  life  and 

accord  to  him  the  beautiful  and  cultural  things  as  well 

We  all  now  agree  that  the  farmer  is  entitled  to  economic 

equality  and  that  he  should  no  longer  be  submerged     All 

parties  here  in  America  subscribe  to  that  principle.    My  own 

party,  the  Republican  Party,  in  its  1932  platform  announced 

such  a  principle.    Among  other  things  it  said  that^ 

The  fundamental  problem  of  American  agriculture  Is  the  control 
of  production  to  such  volume  as  wUl  balanS  supply  with  d^S! 

And  it  pledged  support  to  any  plan  which  would  help  to 
balance  production  against  demand  so  that  our  farmers  may 
have  the  full  benefit  of  the  domestic  market.  Furthermore 
this  principle  was  announced  by  the  great  leaders  of  the 
party  many  years  ago.  Governor  Lowden,  a  great  lowan.  a 
great  farmer,  a  great  economist,  and  a  great  party  leader 
has  proclaimed  this  doctrine  for  years,  and  it  has  been  as- 
sented to  not  alone  by  party  platforms  but  by  outstanding 
leaders  and  members  of  our  party. 

I  supported  the  Agricultural  Adjustment  Act  because  I  be- 
lieved it  would  bring  some  relief  to  my  friends  upon  the 
farms  and  homesteads  of  Iowa,  and  it  did  help  to  do  just 
exactly  that  thing  in  a  period  of  distress  and  despair  In  a 
period  of  drought  and  of  withering  crops  it.  nevertheless 
paid  the  State  of  Iowa  during  the  whole  course  of  its  ad- 
ministration more  than  $93,000,000.  It  paid  into  the  farm 
homes  of  every  one  of  the  14  counties  which  I  have  the 
honor  to  represent  on  this  floor  an  average  of  about  $1  300  - 
000.  and  there  are  still  further  small  payments  yet  to  be 
made  in  the  final  closing  up  of  the  A.  A.  A,  As  a  fair  sample 
or  iUustratlon  of  what  it  has  done,  I  append  a  Uble  showing 
these  payments  in  the  Eighth  Congressional  District  of  Iowa. 
Rental  and  benefit  paymentt.  May  12,  1933.  through  Dtc.  31,  1935 


County 


Boone 

Calhoun 

Carroll 

Crawfordl 

Emmet 

Greene 

Hanulion.._....__ 

HstiPook  

Humboldt I 

KlKSUtil ..„„ 

Palo  Alto. 

Pocahontas 

Webster .._. 

Winnebago 


Total 


S874. 306.  48 

9M.  73a  4.3 

1.  167.  itsH.  08 

1, 4K7. 6ttK.  33 
613. 15Z  5fi 
053.  S34. 80 

1,071,29)^.  H6 

1,001,17«.67 
817, 14«.  00 

1,  757, 668.  75 
9.T7,  477.  14 

1,  054. 484.  47 
»71,0Vtt.62 
708, 324.  31 


14,357,8iaiS 


Wheat 


$2,610.  34 

1,  502.  96 
1.761.07 

I1.7M.91 

2,  216  56 
629.62 
837.36 
179.65 
875.  .M 
177.22 
K?.  89 

1,281.00 
1,  M4. 70 


25,  577.  21 


Com-bofs 


Bugar 


1871. 

963. 
1.  i«5. 
1.476. 

610. 

tt.S3, 
1,070. 

M4. 

816. 
1.700, 

936. 
1.003. 

969. 

662. 


686.24 
137.  47 
727  01 
8U.42 
936  00 
205.27 
46tt.61 
723.58 
774.06 
43Z74 
WO  V, 

aoz  87 
514.92 
812.  49 


14, 175, 385.  93 


$50. 276.  44 


43.511.82 


156,  847.  06 


Let  no  man  believe  that  these  farmers  were  not  entitled  in 
,  equity  to  the  consideration  shown  in  the  foregoing  statement. 
j  ITie  fact  is  that  it  was  a  late  and  lame  attempt  to  put  them 
upon  a  parity  with  other  industry  such  as  was  promised  by 
all  the  great  political  parties  and  political  leaders.     This 
money  was  paid  in  recognition  of  a  right.    For  more  than 
a  century  agriculture  has  been  paying  to  the  relief  and  sup- 
port of  industry  by  way  of  tariffs  and  subsidies  and  privileges. 
I  am  glad  now  to  know  that  wholly  aside  from  devisive  party 
politics  we  all  can  now  agree  that  if  there  are  tariffs  for  one — 
and  there  should  be — there  must  be  tariff  equivalents  for  all. 
We  Join  in  the  support  of  manufacturing  and  trade  and  com- 
merce.   Let  labor  be  paid  a  living  wage.    We  have  no  moral 
right  to  wear  a  pair  of  shoes  unless  we  pay  the  shoemaker 
the  cost  of  producing  them,  plus  a  profit  such  as  will  enable 
him  and  his  family  to  Uve  according  to  the  standards  of  a 
twentieth  century  civilization.    Let  us  all  agree  that  we  must 
not  sit  by  the  warm  flre  of  the  winter  grate  unless  we  pay 
the  miner  full  wages  for  his  dangerous  and  laborious  task. 
But  let  us  an  further  agree  that  means  must  be  found  within 
the  Constitution  and  not  contrariwise  to  support  agriculture 
and  to  bring  cheer  and  comfort  and  wholesome  beauty  into 
the  life  of  the  farmer,  his  wife,  and  children. 

This  bill  is  founded  for  one  thing  upon  soil  conservation 
and  in  preventing  soil  erosion.  Good  earth  is  the  mother  of 
mankind.  Right  now  the  dust  storms  are  blowing  away  the 
topsoil  of  our  western  plains.    The  administration  of  the 
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program  Is  put  Into  the  hands  of  the  States.  Everybody 
must  admit  that  it  is  of  public  welfare  for  us  to|  prevent 
loss  of  soil  fertility  through  dust  storms  and  erosions  and 
overcropping.  Farmers  of  the  West  have  been  compiled  by 
want  and  debt  and  economic  submergence,  and  in  lorder  to 
save  their  farms  and  to  feed  their  families,  to  keep^  on  pro- 
ducing and  producing  and  producing  more  each  5^ear.  A 
farmer  on  an  overeroded  and  dust-blown  and  soil-robbed  farm 
knows  that  he  should  conserve  his  land,  but  he  cannot  afford 
the  expense  of  doing  it.  We  are  concerned  not  alonf  for  our 
present  population  but  for  future  generations,  and  ojie  of  the 
soundest  plans  for  farm  relief  which  can  be  proposed  is  that 
of  regenerating  and  preserving  our  soil  fertility. 

Long  ago  tliis  plan  was  lodged  in  the  minds  of  agricul- 
turists. •  Erosion  precedes  destruction  and  soil  robbing  results 
in  ruin.  If  present  practices  of  prodigality  are  al^wed  to 
continue,  the  time  is  not  far  away,  probably  within  the  next 
50  years,  that  the  United  States  ^^ill  raise  food  and  fllDer  only 
for  itself  and  at  prohibitive  prices.  It  is  a  questionj  of  time 
when  the  United  States  will  find  it  hard  to  feed  her , millions 
at  a  reasonable  cost.  Four  or  five  billion  dollars'  wort|i  of  f er- 
tihty  is  being  carried  down  the  Mississippi  River  in  efich  year 
or  being  blown  away  into  lakes  and  mountains  andJ  forests. 
Our  western  grazing  lands  are  headed  toward  desert  condi- 
tions. History  records  a  long  line  of  civilizations  that  are  now 
extinct  because  there  was  no  conservation  or  though^  for  the 
future.  And  this  industrial  age  is  headed  toward  the  rocks 
of  disaster  unless  we  retrieve  the  situation  and  conserve 
our  resources,  and  do  it  .speedily.  For  three  centi^ries  we 
have  taken  the  earth's  bounty  without  making  due  and 
grateful  recompense.  We  must  not  misuse  the  I^lessings 
which  God  has  bestowed  upon  us.  The  farmer  ind  the 
black  earth  are  partners  together  in  the  oldest  buiness  in 
this  world.  He  should  be  a  husbandman  and  not  a  de- 
.'^poiler.  Through  billions  of  years  the  rock  layers  hive  sub- 
sided and  for  eons  they  have  crumbled  into  dust,  Jnd  this 
black  dirt  has  made  the  people  of  the  United  States  the 
busiest  and  the  best  living  and  the  best  cultured  ind  the 
most  Godfearing  people  in  the  world. 

Under  this  biU  a  new  era  will  come  to  soil  cultuce.  The 
old  pioneer  is  gone,  but  he  leaves  an  immortal  memofy.  The 
early  homesteader  took  and  wasted  what  the  new  pioneer 
will  receive  and  conserve.  And  imder  this  bill  the  farmers 
will  be  permitted  to  live  happily  as  well  as  to  conserve. 
Under  this  bill  they  will  be  given  some  grants  ih  order 
that  they  may  live  themselves,  while  at  the  same  tiine  they 
will  be  assuring  life  to  futtu-e  generations.  Under  thi^  bill  the 
States  will  be  given  appropriations  to  preserve  the :  general 
welfare  by  conserving  and  protecting  the  interests  of  civiliza- 
tion and  of  mankind  and  of  God.    That  is  the  purposq  of  it. 

I  can  mention  other  things  that  this  bill  will  do.     For 
example,  there  will  be  a  conservation  of  agriculturj  prod-  ! 
ucts  and  grains  and  fibers.     The  farmer  himself   wiU   be  \ 
allowed   to  warehouse   these  products  upon   his  ov^   land 
and  thereby  prevent  and  overcome  speculation  in  his  com-  ' 
modities.    Heretofore,  and  in  every  year,  he  has  beqn  com-  i 
pelled  to  pay  the  speculator  and  the  gambler  and  the  man  I 
who  traflQcs  at  the  croSs-roads  vast  sums  of  money,    I  am  j 
proud  to  remind  the  Congress  that  the  Iowa  law  t^as  the 
first  law  ever  enacted  in  the  United  States  which  contained 
these  wise  and  working  provisions  for  the  warehouping  (rf 
grains  and  products  upon  the  farms.     I  was  one  of  the 
authors  of  that  law,  and  I  am  pleased  to  know  that  itfc  bene- 
fits have  been  extended  throughout  the  whole  land  and  that 
a  wise  conservation  of  resources  will  embrace  the  oppor- 
tunities of  that   legislaUon.     The  administraUon   Will   use 
that  kind  of  a  law  so  that  farmers  may  not  be  exploited  by 
those  who  manipulate  the  markets  and  so  that  farmers  will 
not  be  compelled  to  make  short  sales  quickly  after  harvest 
and  dump  their  products  into  a  low  and  glutted  marke^. 

This  legislation  is  not  perfect.  It  is  perhaps  inatfequate. 
but  it  will  do  something  for  agriculture  which  sorely  needs 
to  be  done,  and  that  is  why  so  many  of  us  on  this  pide  of 
the  aisle  are  now  supporting  it.  That  is  why  we  s4y  that 
It  IS  exactly  in  line  with  the  platform  pledges  and  promises 
of  our  party.  I  would  like  to  see  other  things  doi«.  We 
could  well  approve  the  bill  of  Congressman  Hope,  of  <:ansa5 


CONGRESSlbNAL  RECORD— HOUSE 


February  20 


J  who  is  the  ranking  Republican  on  our  Agriculture  Commit- 
tee, for  a  plan  which  will  give  to  farmers  a  grant  as  a  tariflf 
I  equivalent.  It  is  shown  that  farmers  have  to  pay  26  percent 
extra  on  account  of  tariffs  for  200  items  which  they  buy. 
Mr.  Hope  proposes  a  grant  so  as  to  do  what  our  platforms 
say  we  must  do  and  to  put  agriculture  on  a  parity  with 
industry.  He  proposes  to  pay  farmers  this  same  26  percent 
for  basic  products  which  are  sold  domestically.  This  plan 
will  undoubtedly  not  increase  production  because  the  farmer 
will  not  get  any  grant  for  producing  more  than  that  which 
the  Secretary  will  find  to  be  consimied  domestically. 

We  have  also  the  bills  of  Congressman  Massingale,  of 
Oklahoma,  and  of  Congressman  Eicheh,  of  Iowa,  providing 
for  payment  of  cost  of  production  for  farm  commodities.  I 
can  join  with  these  gentleman  in  some  of  the  principles  in- 
i  volved  in  their  bills.  I  have  heretofore  stated  that  we  must 
pay  at  least  as  much  as  the  cost  of  production,  else  we  rob  the 
producer. 

We  ought  to  give  the  American  market  to  the  American 
farmer.  In  1932,  the  year  before  the  Triple  A  was  enacted. 
344,000  bushels  of  com  were  imported  into  America  from 
foreign  countries,  while  in  1935  the  importations  of  com 
totaled  20,427.000  bushels.  I  am  aware,  of  coiirse,  that  the 
drought  had  something  to  do  with  these  importations,  but 
nevertheless  the  principle  stands  out.  In  the  first  10  months 
of  1935  the  United  States  imported  approximately  $100,- 
000,000  more  of  food  products  than  were  imported  in  the 
same  period  in  1934.  This  tremendous  sum  went  to  foreign 
farmers  and  from  them  to  foreign  importers  and  manufac- 
turers. This  enormous  sum  could  be  used  very  well  by  some 
of  the  farmers  that  I  know  out  in  Iowa.  Their  wives  could 
buy  some  pretty  gear  with  it.  In  the  first  9  months  of  1935 
$22,000,000  worth  of  butter  was  imported  into  this  country. 
Is  that  fair  to  our  dairy  people? 

And  so  I  repeat  that  we  ought  to  give  the  American  market 
to  American  farmers.  And  there  should  be  excluded  from 
the  American  market  those  things  which  come  into  competi- 
tion with  American  products,  even  though  the  competitive 
product  IS  not  precisely  the  same  as  the  American  product. 
I  give  you  the  condition  as  to  blackstrap  as  an  illustration 
of  what  I  mean.  Blackstrap  was  formerly  a  waste  and 
garbage  which  was  a  menace  to  the  sugar  industry  in  foreign 
countries.  Some  bright  chap  taught  the  sugar  men  how  to 
make  alcohol  from  this  waste  and  this  garbage,  and  now  the 
American  farmers  are  compelled  to  compete  with  the  half- 
clad  peon  labor  of  the  West  Indies  because  we  continue 
to  allow  the  sugar  interests  who  own  the  foreign  refin- 
eries to  control  our  policies  and  import  almost  tax  free 
the  material  out  of  which  we  make  our  alcohol.  It  is  a  bad 
practice. 

The  dollar  is  too  high-priced  when  measured  in  the  terms 
of  agricultural  products,  because  it  takes  too  much  of  the 
labor  and  too  much  of  the  industry  and  too  much  of  the 
farmers*  soil  and  stuihght  in  order  for  him  to  get  his  hands 
upon  one  of  these  dollars.  In  other  words,  farm  products  are 
too  cheap.  One  of  the  colossal  mistakes  that  we  are  making 
is  in  allowing  foreign  agricultural  importations  to  come  upon 
our  shores  and  through  our  customhouses,  while  at  the  same 
time  curtailing  farm  production  on  our  plains  and  farms  and 
countn^ides  here  at  home.  In  line  with  this  also  is  the 
foolish  and  asinine  policy  of  eliminating  one  kind  of  produc- 
tion in  one  locality  and  then  permitting  that  same  kind  of 
production  to  be  accelerated  in  another  locahty.  For  ex- 
ample, under  the  A.  A.  A.  we  paid  the  Iowa  farmers  for  taking 
com  land  out  of  production,  and  then  we  went  into  the  South 
and  paid  the  farmers  to  put  cotton  lands  into  corn  produc- 
tion. Can  anything  be  more  asinine  or  foolish?  What  can 
you  say  of  or  for  a  policy  which  votes  vast  subsidies  for  irri- 
gation and  to  bring  arid  land  into  use  in  producing  the  very 
crops  that  already  glut  the  market.  What  sense  is  there  to 
such  a  policy?  There  are  a  dozen  other  things  that  might  be 
spoken  of  which  would  benefit  the  farmer  and  which  would 
not  harm  others.  We  could  purchase  forty  millions  of  acres 
of  submarginal  lands  without  any  serious  dislocation  of 
population.  Let  us  improve  credit  facihties.  make  better 
marketing  conditions,  expand  food  consumption  by  in- 
creasing employment,  promote  new  crop  uses,  and  do  a  hun- 
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dred  other  things.  This  legislation  is  not  Just  exactly  what 
you  would  like  to  have,  nor  what  I  would  like  to  get;  but. 
after  all.  I  beheve  that  it  will  accomplish  something  and 
make  better  conditions  for  agriculture,  for  civilization,  and 
for  posterity. 

Mr.  WOODRUFF.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  GILCHRIST.    I  yield  to  the  gentleman. 

Mr.  WOODRUFF.  Does  the  gentleman  agree  that  one  of 
the  fundamental  purposes  of  this  bill  is  the  restriction  of 
agricultural  production? 

Mr.  GILCHRIST.  Within  the  ConstituUon.  yes;  without 
the  Constitution,  no.  There  is  no  question  but  that  this  IhII, 
in  giving  this  control  into  the  hands  of  the  States,  meets  every 
objection  that  was  urged  by  the  Supreme  Coiut.  The  Su- 
preme Court  does  say  that  certain  things  cannot  be  done  by 
the  Government;  but  it  denounced  the  old  A.  A.  A.  simply 
and  solely  because  the  Government  was  entering  the  province 
of  the  States,  and  this  bill  does  not  do  that.  Tliis  bill  does 
not  do  that  even  temporarily.  I  believe  that  even  tomorrow 
or  next  week  the  States  might  take  advantage  of  the  act  if 
prepared  to  do  it,  and  that,  so  far  as  the  act  itself  is  con- 
cerned, it  would  be  legally  possible  for  them  to  proceed  with 
some  kind  of  soil-conservation  program. 

Mr.  WOODRUFF.    Will  the  gentleman  yield  further? 

Mr.  GILCHRIST.  I  yield  to  the  gentleman  for  one  ques- 
tion. 

Mr.  WOODRUFF.  Is  it  not  the  gentleman's  opinion  that 
for  the  coming  2  years  at  least  any  control  of  agricultural 
production  which  takes  place  under  this  act  will  be  con- 
trary to  the  provisions  of  the  United  States  Constitution 
because  it  will  be  done  imder  the  direction  and  under  the 
restrictions  of  the  Secretary  of  Agriculture? 

Mr.  GILCHRIST.  I  do  not  agree  with  that  proposiUon, 
especially  in  view  of  the  fact  that  before  this  bill  comes  to 
a  vote  one  word  of  this  act — "shall"— will  by  consent  of  the 
committee  be  changed  to  "may";  and  with  this  change  there 
cannot  be  any  question  about  it.  because  the  States  could 
then  at  any  season  use  this  act  in  soil  conservation  and  for 
the  purpose  which  is  outlined  in  section  7  (a). 

Mr.  WOODRUFF.  Mr.  Chairman.  wiU  the  gentleman 
yield  there? 

Mr.  GILCHRIST.  I  wish  the  gentleman  would  use  his 
own  time. 

I  Here  the  gavel  feU.] 

Mr.  GILCHRIST.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  extend  my  remarks  and  include  a  table  showing 
certain  payments  under  the  A.  A.  A. 

The  CHAIRMAN  (Mr.  Utterback).  Is  there  objection  to 
the  request  of  the  gentleman  from  Iowa? 

There  was  no  objection. 

Mr.  JONES.    Mr.  Chairman.  I  yield  myself  20  minutes. 

The  discussion  has  taken  rather  a  wide  range.  I  hope  that 
what  I  say  may  be  said  in  a  wholly  nonpartisan  spirit. 

I  have  sat  side  by  side  with  Members  on  both  sides  of  the 
aisle  through  years  of  effort  on  the  farm  program.  I  was 
one  of  those  primarily  instrumental  in  securing  the  provision 
of  the  original  bill  under  which,  as  far  as  practicable,  it  was 
to  be  administered  by  the  local  county  and  community  com- 
mittees selected  by  the  farmers.  Necessarily,  the  members 
of  the  county  unit  are  elected  on  a  nonpartisan  basis.  There 
Is  not  going  to  be  a  great  army  composed  of  one  party  or  the 
other,  because  the  farmers  select  the  county  and  community 
units. 

When  I  was  a  boy  living  in  the  country,  my  father,  after 
several  years,  built  an  improved  farmhouse  that  was  some- 
what better  than  the  one  in  which  we  had  hved.  In  that 
building  the  construction  man  placed  a  mantel  too  close  to 
the  fireplace.  The  house  was  defective  in  two  or  three  other 
instances. 

One  day,  after  we  had  Uved  in  it  2  or  3  years,  the  fire 
jumped  out  of  the  fireplace,  lighted  the  mantel,  and  the 
home  was  burned. 

When  the  folks  arrived  home  we  did  not  sit  around  a  long 
time  to  decide  whether  we  would  build  another  place  to  live 
in — for  we  had  to  have  a  place  to  live.    My  father  asked  the 
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carpenter  to  come  the  next  morning  and  start  building  the 
best  home  that  we  could  afford  for  a  shelter.  Later  it  was 
unproved,  but  it  was  necessary  to  start  without  delay. 

After  years  of  consideraUon,  we  adopted  the  Triple  A.  The 
Supreme  Court  decided  that  it  had  some  defects  and  could 
no  longer  be  enforced.  I  think  it  accompUshed  a  great  deal 
of  good.  I  think  every  thinking,  nonpartisan  man  in  Ameri- 
ica  will  admit  that  it  accomplished  a  great  deaL  But  on 
acoount  of  several  defects  we  cannot  use  it  any  more. 

Now.  the  first  thing  we  did  when  we  started  to  build  a 
new  home  was  to  clear  away  the  rubbish  and  get  It  out  of 
the  way.  We  have  the  statement  made  here  in  debate  that 
we  are  trying  to  destroy  the  Constitution.  I  know  of  no 
one  who  wants  to  destroy  the  ConstituUon.  It  has  been  in 
existence  150  years,  and  practically  150  years  from  now  it 
will  still  be  going  strong.     [Applause.] 

I  remember  as  a  boy,  reading  a  book  called  "Character 
Sketches."  Probably  some  of  you  have  read  it.  It  had  a 
chapter  on  various  homely  subjects.  Among  those  was  a 
chapter  on  the  Rock  of  Ages,  with  an  illustration  of  the 
rock.  On  one  side  of  the  rock  was  a  weazened,  dried-up 
atheist,  who,  with  a  stick,  was  attempting  to  pry  it  over. 
The  stick  was  breaking  and  he  was  grinning  because  he 
thought  he  was  accomplishing  his  aim.  But  instead  of  that 
he  was  falling  over  into  a  pit.  and  Satan  was  standing  ready 
with  a  fOTk  to  get  him. 

On  the  other  side  was  a  little  drIed-up  deacon  who  was 
leaning  against  the  rock  attempting  to  prop  it  up.  while  the 
rock  itself,  strong  as  Gibraltar,  was  still  in  its  place. 

For  ages  past  the  Constitution  has  been,  and  for  ages  to 
come,  will  be  the  strength  of  millions  of  people.  [Applause.] 
The  Constitution  needs  no  defense  on  the  p«ul  of  the 
professional  defenders.  It  has  innate  strength.  It  is  strong 
enough  to  live  and  endure  as  the  basic  foundation  of  the 
American  people.     [Applause.] 

One  of  the  fundamentals  of  that  Constitution — and  it  was 
written  right  in  the  top  of  the  Declaration  of  Independence 
before  we  had  a  constitution — is  that  all  men  are  created 
equal,  meaning  that  in  the  application  of  the  laws  of  the 
country  there  should  be  equality.  That  was  put  Into  the 
Declaration  of  Independence  before  we  had  a  Constitution, 
right  at  the  top  of  it,  and  that  principle  was  carried  for- 
ward. The  whole  basic  philosophy  behind  the  farm  pro- 
gram, behind  the  farm  movement  is  the  injustice  of  50  years 
of  discriminations  because  of  a  trade-barrier  system  in  which 
the  farmer,  in  the  main,  could  have  but  httle  part.  To 
remedy  this  injustice  is  the  foundation  on  which  the  other 
farm  program  was  based,  and  it  is  the  primary  effort  In  this 
program. 

Right  or  wrong,  we  have  a  trade-barrier  system  that  gives 
a  rather  lopsided  development.  Let  us  clear  away  some 
more  of  the  rubbish.  It  has  been  said  here  that  we  are  sub- 
sidizing the  farmer.  In  the  16  years  that  I  have  been  lis- 
tening to  witnesses  smd  talking  about  this  subject,  I  have 
never  advocated  a  subsidy  for  the  farmer;  but  I  have  advo- 
cated restitution,  a  restoration  of  the  basic  philosophy  of 
the  Declaration  of  Independence  and  the  Constitution  of  the 
United  States.  We  could  have  had  a  lot  of  hearings  when 
our  house  burned  down,  but  we  did  not  have  any  house  In 
which  to  live.  For  16  years  I  have  been  listening  to  hear- 
ings, and  the  committee  had  a  lot  of  hearings  on  the  other 
bilL  There  has  been  some  exjierience — and  I  am  sure  that 
if  we  had  had  hearings  we  probably  would  have  heard  the 
same  people  that  we  have  heard  heretofore,  and  perhaps 
some  members  of  the  committee  know  as  much  about  the 
subject  as  they  do.  If  we  had  asked  those  people  to  come 
here,  and  I  had  been  given  their  names.  I  could  probably 
have  shown  you  20  or  30  pages  of  their  testimony  heretofore 
given  on  the  same  subject.  We  have  written  the  best  farm  bill 
that  we  can,  to  at  least  hold  the  line  and  undertake  to  retain 
some  of  the  correction  of  that  disparity  to  which  we  have 
already  referred  in  many  speeches  and  statements,  both  here 
and  elsewhere.  I  join  with  the  statement  made  by  the  mas- 
ter of  the  National  Grange,  when  he  said  that  he  beUeved  in 
a  tariff  for  all  or  a  tariff  for  none.  [Applause.]  When  a 
man  grows  a  bale  of  cotton  or  a  bushel  of  wheat,  cultivating 
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the  one  under  the  hot  June  or  July  sun  and  harvesting  the 
other  under  a  blazing  summer  sky.  and  hauls  that  wheat  or 
cotton  to  market  in  a  free  country,  he  has  a  right,  if  there  is 
any  constitutional  right  to  equality  in  America,  to  sell  that 
bale  of  cotton  or  that  bushel  of  wheat  on  the  dead  level  of 
equality  with  industry  or  with  any  citizen  of  A|nerica. 
[Applause.] 

I  do  not  claim  that  this  bill  is  perfect.  I  spent  d^ys  and 
nights  and  weeka  poring  over  its  language,  with  at  haste 
and  hurry,  consulting  with  all  those  I  had  an  opportunity  to 
consult  with.  Other  members  of  the  committee  have  done 
the  same,  and  I  believe  we  have  a  pretty  good  bill,  notwith- 
standing what  .some  have  said  about  it. 

The  bill  docN  three  things  primarily.  It  provide^  for  a 
soil-conservation  program  and  a  soil-rebuilding  piiogram. 
That  cannot  be  belittled,  if  you  think  about  conditions  in 
America.  For  years  we  have  swept  over  this  country  like  a 
swarm  of  devastating  locusts,  using  up  our  capital  sttucture 
and  imagining  we  were  making  money.  As  a  matter  tf  fact, 
we  were  destroying  our  capital  and  letting  it  flow  iato  the 
creeks  and  rivers  and  off  to  the  sea.  Go  read  something 
about  the  history  of  China.  That  was  once  a  very  rich 
country.  It  had  rich  soil.  It  is  a  very  old  country.  They 
began  to  chop  down  the  trees  and  remove  the  trees  and  rocks 
from  the  mountain  sides  and  the  grass  from  the  mountain 
sides  and  began  intensive  cultivation.  And  the  winids  and 
the  floods  came  and  beat  upon  those  moimtain  sidles  and 
that  rich  soil  rushed  down,  not  being  held  by  the  rodks  and 
trees  and  grasses,  and  flowed  into  the  sea.  The  mountain 
sides  became  barren  and  then  the  valleys  became  over- 
populated  until  what  was  once  a  very  rich  country  had  be- 
come largely  poverty  stricken.  When  people  become  jxjverty 
stricken  over  a  long  period  of  time,  they  begin  to  lo$e  their 
character  and  initiative,  and  that  is  the  story  of  Chin(a.  We 
have  already  destroyed  nearly  50,000.000  acres  of  l^nd  in 
America  and  have  endangered  360,000.000  more.  If  Nothing 
else  were  done  under  this  2-year  program  that  is  iJossible 
until  we  can  get  the  major  program  in  operation,  the  entire 
expendlti'te  would  be  fully  justified.     [Applause.] 

The  m/^asure  also  provides  for  a  domestic  allotmenit  plan. 
That  means  that  premiimis  may  be  paid  on  that  portion  of 
commodities  which  are  grown  for  domestic  consumption.  I 
think  what  we  have  provided  is  strictly  in  line  with  |i  great 
many  plans  that  have  been  offered  in  varying  forms,  intend- 
ing to  accomplish  that  same  purpose.  Then,  third,  We  also 
provide  for  exi>ansion  of  domestic  and  foreign  markets,  for 
finding  new  markets,  and  for  the  removal  and  disposition  of 
surpluses.  In  other  words,  we  are  building  forward  into  a 
well-rounded  philosophy.  That.  I  think,  is  an  improtrement 
over  the  old  program.  The  other  program  may  ha  vie  been 
necessary  as  a  deck-clearing  one,  because  of  the  ja|n  into 
which  we  had  gotten.  We  are  going  forward.  We  should 
produce  all  that  the  market  will  absorb  both  at  home  and 
abroad.  I  do  not  believe  in  the  doctrine  of  scarcity  and 
never  have  believed  in  it.  and  it  is  not  the  purpose  of  this 
measure. 

The  permanent  plan,  the  State  cooperative  plan,  ^siiich  is 
an  effort  in  the  light  of  the  Supreme  Court  decision  t^  carry 
on  a  just  and  fair  farm  program  and  at  the  same  time  re- 
build the  soil,  in  which  everyone  is  interested,  is  provided  by 
the  bill.  We  provide  a  State  cooperative  program  which,  in 
the  light  of  the  deciijion  of  the  Supreme  Court,  can  b^  done, 
and  it  can  go  into  effect  tomorrow.  In  fact,  it  will  be  in 
effect  when  we  pass  this  bill.  It  simply  cannot  go  intq  oper- 
ation until  the  States  have  acted,  and  that  might  take  a 
little  time.  Under  that  program  the  States  can  fashion,  in 
cooperation  with  the  National  Government,  or  in  coasuita- 
tion  with  the  National  Government,  a  program  that  may 
accomplish  many  of  the  things  that  were  done  under  tihe  old 
program.  Until  that  is  done,  until  the  States  can  act^  until 
the  program  can  be  builded.  we  provide  that  for  a  temporary 
period  we  will  have  a  soil-building  program  primarily.  There 
are  Ave  things,  as  was  discussed  by  the  gentleman  from 
Mississippi  [Mr.  Doxrr)  on  yesterday,  that  may  b^  done 
under  the  permanent  program. 


In  order  to  be  sure  that  we  stay  within  the  Supreme  Court 
decision,  we  limit  the  temporary  progrjim  to  the  three  soil- 
conservation  methods,  as  far  as  soil  is  concerned,  making 
them  all  purely  voluntary,  and  provide  for  the  treatment  of 
this  soil  in  various  ways.  It  will  have  to  be  done  differently 
in  different  sections.  It  is  impossible,  by  specific  provisions, 
to  determine  how,  in  every  detail,  that  shall  loe  done.  In 
some  places  it  will  be  terracmg;  in  some  places  a  little 
trenching;  in  many  places  contour  plowing;  in  others,  strip 
planting  of  grasses,  strip  planting  of  crops,  strip  planting  of 
forage,  strip  planting  of  various  things  not  to  be  harvested 
but  to  hold  the  soiL  That  may  be  done  even  in  dry  areas. 
Then  we  have  various  soil-rebuilding  crops  that  can  be 
planted.  It  seems  to  me  that  that  will  he  a  worth-while 
accomplishment,  if  we  can  conserve  the  soil  and  thus  pre- 
serve the  source  of  supply  for  commodities  that  are  needed 
for  future  generations.  At  the  same  time  we  can  benefit  the 
farmer  by  enabling  him  to  build  up  his  land  as  it  needs  to 
he  built  up,  and  have  him  compensated  for  doing  so.  Thus 
we  can  restore  a  part  of  what  has  l)een  taken  away  from 
him  under  our  trade-barrier  system. 

There  has  been  so  much  discussion  of  the  so-called  Boileau 
amendment 

Mr.  CLAIBORNE.  Will  the  gentleman  yield  for  a  ques- 
tion at  that  point? 

Mr.  JONES.    Yes:  I  yield. 

Mr.  CLAIBORNE.  The  gentleman  said  something  about 
premiums  that  were  to  be  paid.  Do  I  understand  that  the 
money  with  which  they  are  to  be  paid  is  to  come  out  of  the 
general  revenue,  or  is  there  some  special  method  by  which  it 
is  to  be  raised? 

Mr.  JONES.  The  money  for  this  act  is  to  be  appropriated 
out  of  the  Treasury  of  the  United  States. 

Mr.  MAPES.  May  I  mterrupt  the  gentleman  to  ask  a 
question   for  information? 

Mr.  JONES.     Yes;  I  yield  to  the  gentleman. 

Mr.  MAPES.  Will  the  gentleman  give  the  House  some 
idea  of  how  the  soil  program  can  work  out  to  limit  the 
production  of  cotton,  wheat,  com,  or  any  article  that  may 
come  under  this  act? 

Mr.  JONES.  I  do  not  think  that  under  the  Federal  tem- 
porary plan  that  could  be  done.  Of  course,  production  may 
be  indirectly  affected  by  change  in  the  use  of  land.  But  the 
States  under  the  p)ermanent  plan  would  have  authority  to  do 
it  if  they  desired.  When  the  State  plan  is  enacted,  I  think 
the  States,  by  agreeing  on  a  general  plan,  probably  could 
accomplish  that  purpose,  but  I  do  not  think  the  National 
Government  has  authority  to  do  that  directly — or  at  least  I 
am  afraid  it  has  not — in  the  light  of  the  decision  of  the 
Supreme  Court  of  the  United  States.  However.  I  think  we 
can  accomplish  a  great  purpose  and  at  the  same  time,  inci- 
dentally, be  of  some  benefit  along  that  line. 

Mr.  MAPES.  It  is  the  opinion  of  the  gentleman,  then,  that 
this  bill  does  not  contemplate  that  the  Secretary  of  Agricul- 
ture will,  under  the  temporary  plan,  pay  out  any  money  to 
farmers  for  crop-control  purposes? 

Mr.  JONES.     Not  directly  for  crop- reduction  purposes. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  JONES.  Mr.  Chairman,  I  yield  myself  10  additional 
minutes. 

Mr.  MAPES.    I  am  glad  to  have  the  gentleman's  opinion. 

Mr.  PTTZPATRICK.    Will  the  gentleman  yield? 

Mr.  JONES.  I  hope  the  gentleman  will  let  me  finish  my 
answer  to  the  gentleman  from  Michigan. 

Mr.  FITZPATRICK.  What  percentage  does  the  farmer 
receive  of  the  amount  paid  by  the  consumers?  There  is  a 
great  difference  in  between  there. 

Mr.  JONES.  I  cannot  answer  two  questions  at  once.  I 
want  to  finish  with  my  .statement.  As  I  stated  to  the  gentle- 
man from  Michigan,  they  can  pay  farmers  for  this  soil  con- 
servation and  soil  rebuilding  activity.  There  is  also  a  provi- 
sion in  this  bill  whereby,  under  the  domestic  allotment  plan, 
some  premiums  may  be  paid  on  that  part  of  his  production 
which  flows  into  the  domestic  market.    I  tliink  these  preml- 
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ums  can  be  paid  directly  to  the  farmer,  but  they  are  not  paid, 
primarily,  for  the  restriction  or  for  the  reduction  of  produc- 
tion, but  paid  on  an  entirely  different  basis,  which  I  think 
we  have  a  right  to  pay.  I  think  we  can  also  go  forward  at 
the  same  time  with  the  expansion  of  foreism  markets  under 
any  of  the  methods  that  have  been  suggested.  In  other 
words,  this  will  be  supplemental  and  at  the  same  time  the 
premiums  can  be  paid. 

Now,  I  am  sorry  I  cannot  yield  further. 

Mr.  FITZPATRICK.  Will  the  gentleman  answer  my  ques- 
tion, please? 

Mr.  JONES.  I  told  the  gentleman  at  the  time  that  I 
wanted  to  finish  my  answer  to  the  gentleman  from  Mich- 
igan, and  I  do  not  really  remember  the  gentleman's  question. 

Mr.  FITZPATRICK.  What  percentage  docs  the  farmer 
get  compared  with  the  amount  paid  by  the  consumer,  be- 
cause in  between  that  there  is  so  much  that  I  think  the 
farmer  is  entitled  to. 

Mr.  JONES.  I  agree  that  that  is  true,  and  we  are  iron- 
ing that  out  as  best  we  can.  Of  course,  some  in  laetween 
is  legitimately  taken.  Nobody  can  give  a  definite  yardstick 
on  that. 

Mr.  Chairman.  I  should  like  to  spend  a  litUe  time  on  these 
other  features. 

Mr.  TOBEY.    Will  the  gentleman  yield? 

Mr.  JONES.  If  the  gentleman  will  yield  me  some  more 
time  I  should  be  happy  to  yield. 

Mr.  TOBEY.  One  matter  puzzles  me.  The  gentleman  ex- 
pressed himself  a  few  moments  ago  as  opposed  to  the  phi- 
losophy of  scarcity,  and  he  followed  that  by  saying  it  is  not 
the  primary  purpose  of  this  bill.  Does  he  imply  that  it  is 
one  of  the  purposes  of  the  bill? 

Mr.  JONES.  The  gentleman  wholly  mistakes  my  posi- 
tion. I  think  a  factory  would  be  foolish  to  build  100,000 
automobiles  if  it  could  sell  but  40.000.  I  think  it  would  bet- 
ter make  some  adjustment.  I  think  it  is  necessary  to  make 
some  adjustment  as  we  go  along  until  we  get  a  program 
that  can  be  worked  out.  There  may  be  other  things  inci- 
dental to  tha  main  program,  for  instance,  as  appeared  from 
the  illustration  of  the  building  of  a  dam,  used  by  one  of 
the  Members  in  his  argimient.  The  dam  may  be  built 
primarily  for  national  defense,  but  if  some  other  things  re- 
sult from  it  incidentally  I  do  not  think  it  makes  the  original 
purpose  invalid.  Certainly,  however,  this  program  is  not  be- 
ing undertaken  primarily  for  that  purpose.  It  is  not  the 
purpose  in  my  mind  at  all  as  a  direct  proposition. 

I  wanted  to  discuss,  for  just  a  moment,  the  dairy  question. 
The  gentleman  from  Wisconsin  [Mr.  Boileau]  is  a  very 
loyal,  effective,  and  hard-working  Member  of  the  House.  I 
have  the  highest  regard  for  him,  as  I  do  for  the  other  mem- 
bers of  my  committee.  I  would  not  trade  my  committee  for 
any  committee  I  ever  saw;  and  in  the  main  we  get  along 
well  together  and  produce  results.  I  think  I  am  as  loyal 
to  my  party  as  any  man  here,  and  I  do  not  ask  anyone 
on  the  other  side  to  be  other  than  loyal  to  his  party;  but, 
in  my  judgment,  this  is  a  tremendous  national  issue  that 
has  taken  years  to  reach  the  point  of  legislation.  It  tran- 
scends party  lines,  and  if  I  cannot  get  a  little  beyond  that 
in  an  effort  to  work  out  this  program,  my  service  here  has 
been  pretty  much  of  a  failure. 

The  Supreme  Court  says  that  we  cannot  regulate  produc- 
tion. The  gentleman  from  Alabama  read  that  sentence  a 
while  ago.  Tliey  said  that  would  be  an  invasion  of  the 
rights  reserved  to  the  States.  If,  regardless  of  its  merits  or 
demerits,  we  included  that  amendment  it  would  stick  out 
like  a  knot  on  a  limb;  it  would  make  one  of  the  primary 
purposes  of  this  soil-building  measure  regulation  of  produc- 
tion which  the  Supreme  Court  says  is  a  right  reserved  to 
the  States,  and  the  Governor  of  one  of  the  States,  as  one 
did  in  another  matter,  might  possibly  bring  the  question 
l)efore  the  Supreme  Court. 

I  t)elieve  we  have  stayed  within  the  limits  of  the  Court's 
opinion.  The  Lord  knows  we  have  tried  hard  enough  to 
do  so,  and  I  hope  this  House  will  not  vote  an  amendment 
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that  would  look  like  slapping  the  Court  right  in  the  face, 
I  thmk  I  have  been  as  loyal  to  the  interests  of  dairy  people 
of  America  as  anytxxiy. 

Mr.  BOILEAU.    Mr.  Chairman,  will  the  gentleman  yield' 

Mr.  JONES.    I  yield. 

Mr.  BOILEAU.  Does  the  gentleman  recall  the  language 
of  section  8  (c).  page  7,  of  the  House  bill: 

(c)  Any  payment  op  grant  of  aid  mad«  under  subsection  (b) 
shall  be  conditioned  upon  the  utUizatlon  oT  the  land  with  re- 
spect to  which  such  payment  Is  made  In  conformity  with  farm- 
ing practices  which  the  Secretary  finds  tend  to  effectuate  the 
purposes  specified  In  clause  (1).  (2).  or  (3)   of  section  7  (a). 

And  then  in  section  (d)  it  gives  the  Secretary  the  fur- 
ther right  to  designate  the  changes  in  the  use  of  land.  Is 
not  that  absolute  control?  If  the  amendment  I  intend  to 
offer  constitutes  control,  so  does  the  language  of  the  bill. 

Mr.  JONES.  The  gentleman,  I  think,  is  unduly  alarmed 
in  his  desire  to  reach  a  certain  conclusion.  Soil  conserv'a- 
tion  and  soil  rebuilding  are  the  primary  purposes  of  the  bill. 
The  methods  that  may  be  used  all  relate  to  conservation  of 
the  soil  and  the  rebuilding  of  the  soil.  These  objects  are 
made  the  primary  purpose  of  the  bill. 

Mr.  BOILEAU.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  JONES.  I  am  sorry  I  cannot  yield.  If  I  had  three 
times  as  much  time  as  I  have  I  would  still  be  swamped 
with  requests.  The  gentleman  has  discussed  this  pretty 
thoroughly.  I  should  like  to  discuss  it  from  my  point  of 
view  for  a  little  while.  I  do  not  want  to  be  discourteous  to 
the  gentleman. 

The  gentleman  by  his  amendment  would  say  that  the 
Secretary  shall  do  what  the  Supreme  Court  says  he  may  not 
do.  Does  he  want  to  do  that?  I  think  it  would  be  render- 
ing the  dairy  people  a  disservice,  notwithstanding  some  of 
their  very  good  friends  think  otherwise,  to  add  such  an 
amendment,  because  I  think  it  might  endanger  the  whole 
legislation,  and  the  Lord  knows  we  do  not  want  to  do  that. 
These  things  will  all  be  subject  to  correction  if  any  Injus- 
tice is  done. 

I  want  for  a  minute  now  to  talk  about  the  benefits  the  dairy 
people  have  received.  The  dairy  people  have  not  been  mis- 
treated in  the  farm  program,  notwithstanding  some  state- 
ments that  may  have  been  made  to  the  contrary.  Under  the 
old  bill  we  derived  money  from  taxes  on  various  commodities. 
Processing  taxes  were  not  levied  on  dairy  products,  yet  we 
spent  between  $30,000,000  and  $40,000,000  on  tuberculosis  and 
Bang's  disease;  we  distributed  about  $23,000,000  worth  of 
dairy  products;  we  spent  over  $100,000,000  bujrlng  cattle,  and 
many  dairy  cattle  were  taken  out  of  production. 
[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman,  I  yield  myself  5  additional 
minutes. 

The  interests  of  the  dairy  people  have  had  particular  care 
in  expending  this  money.  A  great  deal  was  spent,  and  I 
think  rightly  so.  I  was  for  spending  it.  I  want  to  put  in  the 
Record  at  this  point  a  comparison  of  the  prices  on  a  number 
of  products  in  the  years  1932  and  1935,  the  month  of 
December.  j 

'    Farm  prices 


Commodity 


Wheat 

Rye. 

-L 

Klaxaeed ^ 

Barley 

1 

Cotton 

Corn 

Hogs . 

\. 

Berf 

Kioe 

Peannta 

u 

Wholesale  mUk. 

Huttcrfat 

Butur 

::::::~:t::::::::: 

aiASOHAI, 

TohaMo 

CBOfS 

UralD  Nrghunu 

Quaatity 


Biuhdl 

Uu.<hal 

Bu.shel 

Bu.ihel 

Pouod 

Bushel  

Hiinrlrfwiweiitht. 
Hundredweight. 

Uu-shel       

Pound  

Huiidredwetfht. 

Pound 

Poand 


PooimI  - 
BuitlMl. 


Dewm 
ber  1932 


tasK 
.>11 

.828 

.m 

.M 
.188 
178 
3.41 
.40 
.013 
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.211 
.3U 


,106 

m 
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nxpoi 

.40 
1  Ml 

.III 
a 

173 

&I4 
.701 
.« 

1.88 
.89 
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The  prices  of  aH  these  commodities  have  increased  very 
materially.  E)airy  prices  have  gotten  almost  as  near  the 
parity  price  as  any  of  the  other  commodities. 

We  are  going  forward  in  this  bill  and  providing  n<Jt  only 
for  the  payment  of  domestic  allotment  premiums,  but  ire  also 
provide  in  section  12,  which  I  penciled  myseU  with  my  own 
hand,  that  any  part  of  this  fund  may  be  used  for  the  ex- 
pansion of  domestic  and  foreign  markets,  the  search  for 
new  markets,  and  the  removal  and  disposition  of  surpluses. 
We  are  amending  another  section,  section  32  of  the  amend- 
ments passed  last  year,  in  such  a  way  that  it  can  fi^iction 
in  behalf  of  both  the  domestic  and  foreign  increase  ot  con- 
sumption.    The  dairy  people  I  am  sxn-e  will  be  carod  for. 
I  do  not  interpret  what  Mr.  Davis  and  the  Secretary  ^d  as 
does  the  gentleman  from  Wisconsin  [Mr.  Boileai;].  '  I  am 
sure  he  gives  you  tlie  interpretation  as  he  understaiiids  it 
As  a  matter  of  fact,  both  of  these  gentlemen  assured  Us  that 
they  will  use  all  within  their  power  to  see  that  the  dairy 
people  are  fairly  treated   and   benefited  by  this   measure. 
That  was  stated  flatly  by  them,  as  the  members  of  thej  com- 
mittee win  recall.    Of  course,  when  they  were  asked  tb  rule 
that  the  farmers  must  not  sell  any  crops  or  raise  siny  of 
these  crops,  they  were  not  going  to  be  driven  into  thei  posi- 
tion of  saying  they  would  do  what  the  Supreme  Courit  said 
they  could  not  do.    However,  they  gave  us  every  assurance 
that  they  would  handle  this  in  the  very  best  possible  man- 
ner.   I  will  use  all  of  my  effort  to  see  that  that  is  don^,  and 
I  am  sure  they  will  go  just  as  far  as  they  can  to  protect 
the  dairy  interests.    I  think  they  will  go  a  little  furthej  than 
they  have  gone  in  connection  with  the  others.  ' 

Mr.  BOILEAU.  Will  the  gentleman  yield? 
Mr.  JONES.  I  yield  to  the  gentleman  from  Wiscon^n. 
Mr.  BOILEAU.  Is  it  not  a  fact  that  the  Secretjry  of 
Agriculture  and  the  Agricultural  Adjustment  Administrator 
both  stated  that  practically  all  of  uhese  lands  will  b^  used 
for  the  planting  of  grasses  and  other  legumes  and  livestock 
would  be  fed  from  those  products?  > 

Mr.  JONES.  No:  I  did  not  understand  it  that  way  It  all. 
They  did  not  say  they  would  not  undertake  to  do  the  tftiings 
the  gentleman  wanted  done,  but  made  the  point  thalt  the 
gentleman,  in  his  enthusiasm  in  making  the  statementi  that 
this  bill  would  result  in  increased  dairy  production,  ^ight 
be  mistaken,  in  that  if  you  take  out  5  acres  of  com  and  put 
that  land  into  grass  there  would  probably  be  much  less 
butterfat  production.  i 

Mr.  BOILEAU.  They  also  said  the  same  thing  |ibout 
tobacco.  The  gentleman  referred  to  my  statement,  and  that 
is  the  only  reason  I  interrupted  him. 

Mr.  JONES.  In  connection  with  this  question  of  dairy 
producUon.  there  is  an  interesting  fact  I  should  like  tb  put 
into  the  Record.  Of  course.  I  am  not  taking  into  considera- 
Uon  the  trend  of  dairy  production  before  1933.  wheii  the 
farm  program  went  into  effect.  However,  in  1933.  19341  and 
1935  the  dairy  production  tended  to  go  down  in  the  Uhited 
States.  In  1933  the  production  of  creamery  butter  was 
1.762.000,000  pounds.  In  1934  the  production  of  creamery 
butter  amounted  to  1,894,000.000  pounds.  In  1935  it  was 
1.600.000.000  pounds.  I 

Here  is  an  interesting  thing:  Dairy  production  all  thmugh 
the  South  went  down  in  those  3  years  and  it  increased  in 
Wisconsin.  I  wlU  put  these  figures  in  the  Record.  Of 
course.  I  do  not  object  to  this  increase  in  Wisconsin,  because 
It  la  a  great  dairy-producing  State.  But  the  program  has 
not  hurt  Wisconsin.  This  land  was  put  Into  other  crops,  and 
permitted  to  be  fed  on  the  premises.  Of  course,  they  put  in 
the  contract  It  should  not  be  used  for  commercial  purposes 
I  think  that  most  of  this  soil  conservation  will  be  devoted  to 
noncommerrlal  crops.    In  fact,  I  am  sure  of  that.    Some  of 

-Hn  "It  '^,  !f_!il°J'^  ^°  «°  ^  '»"o^  in  certain  years. 
while  other  l*nd  wlU  be  plowed  and  listed  In  contour  faslSon 
Other  land  wU  be  planted  In  .,trip«  with  a  crop  to  hold  the 
f^  .tn^  ^''''  .  ".  '*^*'*'"  '"'^^n^"  «rass  win  be  planted,  while 
?^»kV  u*r?*'  ^'^^^^^  the  land  wUl  be  planted  to  legumes. 
I  think  they  can  prob.ibly  require  certain  action  in  conSec- 


I  am  sure  they 


tlon  with  the  treatment  of  these  things, 
will  do  tliat  as  a  practical  matter. 

I  want  to  say  to  the  gentleman  that  I  hope  the  main  pro- 
gram is  in  effect  next  year.  I  hope  we  shall  not  have  to  carry 
this  temporary  program  for  more  than  1  year.  I  hope  next 
year  we  ^^-ili  have  a  State  program  in  effect  in  the  various 
States.  Of  course,  we  cannot  instruct  or  require  the  States 
to  do  that.  But  in  working  out  a  uniform  program  they 
should  do  some  of  the  things  that  are  desired  by  the  gentle- 
man in  connection  with  this  program.  I  trust  that  he  will 
lift  up  his  eyes  and  look  clear  across  this  broad  country  of 
ours  and  see  that  we  have  a  big  task  to  accomplish. 

Mr.  Chairman,  I  believe  in  the  United  States  Government, 
in  its  history,  in  oiu-  institutions,  and  in  our  people.  Knowing 
the  glory  of  her  past,  I  have  implicit  conndence  in  her  future. 
This  is  not  a  perfect  plan.  It  is  subject  to  change.  Go  down 
to  the  Smithsonian  Institution  and  climb  into  that  first  auto- 
mobile that  was  made,  a  Haynes,  I  believe,  or  a  Stevens  Dur- 
yea.  If  you  tried  to  drive  that  car  to  Baltimore  today  you 
probably  would  be  arrested.  Yet  they  did  not  run  that  car 
into  the  ditch  at  the  first  and  discard  It  because  it  was  not 
pf-'rfect.  They  improved  automobiles  from  that  time  on.  We 
are  here  starting  to  build  a  program.  It  may  need  some 
changing.  It  will  be  not  only  in  the  interest  of  the  American 
farmer  but  in  the  long-range  prosperity  of  this  Nation  I 
hope  all  of  the  Members  will  join  with  us  in  an  upbuilding 
program  and  not  a  destructive  one. 

Mr.  MICHENER.  Mr.  Chairman,  will  the  gentleman 
yield  for  one  question,  which  is  very  important? 

Mr.  JONES.  All  right;  if  it  will  please  the  gentleman.  I 
yield.  Will  the  gentleman  vote  for  the  bill  then?  Is  the 
gentleman  for  or  against  the  bill? 

Mr.  MICHENER.  It  might  depend  on  how  the  gentleman 
answers  the  question.  Does  the  gentleman  believe  in  tha 
princifde  of  the  Boileau  amendment,  and  would  the  gentle- 
man support  it  if  he  thought  it  constitutional? 

Mr.  JONES.    I  will  state  to  the  gentleman  that  I  did  sup- 
port a  very  similar  provision  in  the  old  program.    I  do  not 
tliink  it  is  quite  the  same  here,  because  I  rather  think  the 
soil-conservation  program  should  not  be  handicapped,  but 
should  be  made  more  flexible,  and  I  should  not  want  to 
answer  the  question  definitely.     If  we  had  the  old  program 
I  would  say  "yes",  but  I  feel  in  a  soU-building  program  it  is 
impractical  to  have  payments  conditioned  in  that  way.    If 
an  old  cow  broke  into  a  pasture,  under  that  amendment   I 
thmk,  the  farmer  would  lose  all  his  payments.    I  do  not 
favor  the  amendment  as  drafted  here,  but  I  do  believe  that 
insofar  as  practicable  they  should  use  this  for  soil-building 
crops  that  are  noncommercial  in  character.    I  wUl  give  the 
gentleman  that  much  satisfaction. 
Mr.  KLEBERG.    Will  the  gentleman  yield  for  a  question? 
Mr.  JONES.    I  yield  to  the  gentleman  from  Texas. 
Mr.  KLEBERG.    May  I  ask  the  distinguished  chairman  of 
the  committee  if  it  is  not  true  that  in  the  Southland,  for  in- 
stance, without  the  grazing  of  acreage  taken  out  of  cotton, 
which  is  a  one-crop  proposition  with  us.  we  could  not  re- 
build our  soil  if  we  were  not  permitted  in  some  way  to  use 
some  livestock  in  connection  with  it? 
Mr.  JONES.     The  question  probably  answers  itself 
I  want  to  assure  you  gentlemen  that,  as  I  have  in  the  past 
I  expect  to  work  In  the  Interest  of  the  dairy  producers  and 
all  producers  of  America,  In  my  State  as  well  as  in  other 
States. 

Mr.  Chairman.  I  reserve  the  balance  of  my  time. 

Mr.  MARSHALL.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Wisconsin  (Mr.  Hull). 

Mr.  HULL.  Mr.  Chairman,  before  proceeding  with  my 
comment  on  this  measure,  I  should  like  briefly  to  correct  the 
estimable  gentleman  from  Texas,  whom.  I  am  sure  we  ftU 
regard  highly  on  both  sides  of  the  aisle.  In  respect  of  some 
of  hlM  rtatements  regarding  aids  to  dairying.  The  gentle- 
man Uves  a  long  way  from  the  dairy  distrlcU  of  the  North- 
west and.  possibly,  he  U  not  familiar  with  what  was  done 
by  the  Federal  Oovemment  In  relation  to  aiding  the  dalry- 
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men  with  appropriations — for  instance,  for  the  purchase  of 
dairy  cattle.  This  purchase  was  made  at  a  time  when  the 
entire  Northwest  was  in  a  drought,  when  thousands  upon 
thousands  of  cattle  were  stan'ing  and  many  of  them  dying. 
The  Government  did  step  in.  and  it  spent  money  in  buying 
dain'  cows  just  as  it  had  also  spent  money,  farther  west,  in 
buying  beef  cattle  in  order  to  keep  them  from  starvation; 
and,  if  the  gentleman  from  Texas  or  anybody  else  regards 
as  aid  to  dairymen  the  payment  of  $9  a  head  and  $10  a 
head  and  $12  a  head  for  cows  that  were  ordinarily  worth 
$100  to  ?il50  a  head,  then  the  dairymen  did  get  aid;  other- 
wise, they  did  not. 

As  for  the  purchase  of  dairy  supplies  for  relief  purposes, 
it  is  true  th?y  did  buy  some;  and  they  also  bought  cotton. 
They  bought  cotton  by  the  carload  and  shipped  it  to  the 
centers  of  Wisconsin  and  had  it  made  into  mattresses. 
They  also  bought  flour  and  distributed  it  among  the  poor. 
But  here  is  the  odd  fact  about  the  purchase  of  dairy  prod- 
ucts: Apparently,  for  the  purpose  of  both  relief  and  for 
so-called  stabilization,  the  Goverrunent  did  not  buy  and  it 
has  not  spent  the  $50,000,000  that  was  available.  It  has  not 
expended  that  entire  sum,  but  it  went  out  and  bought 
butter  from  the  lowest  bidders.  In  other  words,  instead  of 
stabilizing  the  price  of  butter  and  dairy  products  by  the 
purchase  of  these  supplies  at  cost-of-production  prices,  as 
it  stabilized  the  price  of  cotton  by  fixing  a  price,  it  went 
in  the  market  and  purchased  from  the  lowest  bidders  and 
caused  a  decline  in  dairy  prices  instead  of  an  increase. 

So.  if  I  had  the  time.  I  would  go  to  greater  length  with 
respect  to  what  the  Government  has  done  for  dairying.  The 
fact  Is  that  all  the  purchases  made  by  the  Government  under 
the  Triple  A,  or  any  other  plan,  have  not  equaled  the 
amount  of  dairy  products  shipped  in  to  us  from  foreign 
countries,  glutting  our  markets,  and  compelling  the  entire 
dairy  sections  to  take  a  lower  price  for  their  products. 
[Applause.] 

Mr.  Chairman,  after  6  years  of  experiment  to  aid  the  gen- 
eral agricultural  situation  comes  another  measure  designed 
to  improve  conditions.  In  these  experiments  more  than 
$2,000,000,000  of  Federal  funds  have  been  expended.  That 
each  endeavor  resulted  in  some  benefit  to  portions  of  agri- 
culture may  not  be  questioned,  but  with  all  that  has  been 
done,  the  situation  as  a  whole  is  not  greatly  improved.  In 
some  sections  it  is  even  worse  than  when  the  Federal  Gov- 
ernment first  took  hold  to  find  a  solution  of  the  difficulties. 
With  farm  Income  some  five  billions  less  than  at  the  t)egin- 
ning  of  the  experiments,  the  farm  indebtedness  even  greater, 
after  hundreds  of  thousands  of  foreclosures  under  which  a 
million  or  more  farmers  lost  their  all,  including  their  homes 
and  their  opportunities  in  life,  the  annual  interest  charge 
upon  the  Indebtedness  requires  even  a  larger  amount  of  farm 
commodities  for  payment.  The  causes  of  farm  distress  con- 
tinue unabated,  and  but  little  has  been  done  to  correct  or 
change  them. 

While  the  Government  has  been  spending  its  billions,  raised 
in  part  by  taxes  upon  the  very  fanners  whose  complaint, 
among  others,  is  the  steadily  growing  btirden  of  taxation,  it 
has  permitted  even  larger  amoimts  than  it  has  expended  in 
aids  and  boimtles  to  be  sent  abroad  to  foreign  countries  to 
purchase  farm  products,  the  Importation  of  which  not  only 
have  served  to  displace  domestic  farm  production  but  to  glut 
the  principal  markets  and  lower  the  prices  which  the  farmers 
must  take  for  those  home  grown.  The  protests  of  dairymen 
and  those  engaged  In  farming  lines  go  unheeded,  and  their 
grounds  for  complaint  are  aiigmented  by  so-called  reciprocal 
trade  agreements  which  are  adding  to  this  unfair  competi- 
tion of  chetper  producing  countries  with  our  own  agriculture. 
All  attempts  to  increase  farm  Income  by  bonuses,  subsidies, 
application  of  the  doctrine  of  scarcity,  and  other  such  forms 
of  farm  relief,  will  fall  of  accomplishment  so  long  as  this 
policy  Is  continued. 

The  present  measure  is  labeled  u  a  conservation  plan  at 
once  designed  to  preserve  the  fertility  of  our  farm  lands,  pre- 
vent erosion,  continue  the  A.  A.  A.  plan  of  reduction  in  acre- 
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a«e  of  several  principal  crops,  and  In  a  general  way  to  evade 
the  ruling  of  the  Supreme  Court  and  carry  on  the  same  poUcy 
which  that  ruling  upset.  It  places  an  enormous  sum  in  the 
hands  of  one  man,  to  spend  as  he  shall  dictate,  and  to  aid 
only  such  portions  of  the  farming  population  as  he  alone 
shall  determine  upon.  It  is  to  be  expected  that  he  will  as 
closely  as  the  law  will  permit,  distribute  its  benefits  among 
the  growers  of  cotton,  wheat,  tobacco,  and  com  as  he  may 
please  to  do,  while  dairy  farmers  and  others  not  included  in 
the  more  favored  classes  will  receive  only  such  consideration 
as  he  chooses  to  give.  Whatever  he  may  choose,  they  will 
continue  to  pay  for  the  promotion  of  the  prosperity  of  the 
special  groups. 

The  Importance  of  the  conservation  of  the  soil  is  not  dis- 
puted. Already  more  money  has  been  spent  for  soU-erosion 
work  by  the  C.  C.  C.  than  this  biU  will  distribute  among  the 
farmers.  If  Congress  desires  to  appropriate  large  amounts 
for  such  a  laudable  purpose,  it  has  the  power  and  the  oppor- 
tunity to  do  so.  But  to  hitch  a  farm-relief  plan  to  such  a 
broad  project,  expend  the  funds  for  only  a  portion  of  the 
farms  while  all  farms  may  have  need  of  the  process,  and 
indirectly  subsidize  competition  which  will  tend  to  reduce 
the  farm  income  of  dozens  of  States.  Is  quite  another  matter. 
In  the  six  Northwestern  States,  Iowa,  Minnesota.  North 
Dakota,  South  Dakota,  Nebraska,  and  Wisconsin,  lies  the 
greatest  dairy  district  on  the  continent.  More  than  half  the 
dairy  products  of  the  Nation  comes  from  those  six  States. 
And  75  percent  of  their  milk  is  made  into  butter,  cheese,  and 
condensed  milk,  the  principal  part  of  which  Is  shipped  to 
markets  beyond  the  limits  of  the  producing  States.  These 
dairy  farmers  are  pioneers  in  protecUon  of  their  lands 
against  erosion.  These  farmers,  more  than  a  mll^on  in 
number,  have  not  only  developed  the  most  wonderful  dairy 
herds  in  the  world,  but  they  have  devoted  their  acres  to 
feedstuffs  for  their  herds,  contributing  little,  if  any,  to  the 
so-caUed  surplus  of  com  and  grains.  They  have  developed 
their  pasture  and  hay  lands,  rotated  their  crops,  and.  in 
effect,  have  done  all  that  the  present  measure  calls  for  in 
protection  against  soil  wastage. 

These  same  dairy  farmers  were  excluded  from  any  of  the 
benefits  distributed  under  the  A.  A.  A.  They  paid  their 
portion  of  the  taxes  which  went  out  to  the  three  and  one- 
half  million  farmers  who  shared  in  the  distribution  of  the 
$1,500,000,000.  They  paid  for  the  benefit  of  other  sections 
while  their  own  mortgage  debts  continued  to  grow,  their 
Interest  charges  increased,  and  their  difficulties  of  meeting 
foreign  competition  went  unrelieved.  Their  mortgage  debb 
alone  is  about  40  percent  of  the  total  of  farm  mortgages  in 
the  entire  country. 

This  bill  proposes  no  aid  to  them.  It  is  not  to  be  expected 
that  they  will  receive  subsidies  for  what  they  have  done. 
Their  full  acreage  is  devoted  to  supporting  their  dairy  herds. 
They  cannot  reduce  their  crop  acreages  unless  they  turri 
to  the  markets  for  their  animal  feedstuffs.  So  far  as  their 
prosperity  or  farm  reUef  is  concerned,  they  are  left  entirely 
out  of  the  picture. 

Furthermore,  this  bill  proposes  to  subsidize  the  cotton 
grower  and  wheat  farmer  to  engage  in  dalrymg  on  the  lands 
which  they  will  be  paid  to  take  out  of  cotton  and  wheat  pro- 
duction. Any  farmer  in  any  State  has  a  perfect  right  to 
use  his  acreage  as  he  may  choose,  to  engage  in  dairying  or 
stock  raising  as  he  prefers,  but  here  is  a  plan  to  pay  him  a 
bounty  for  engaging  in  these  lines  while  those  who  have 
labored  through  decades  to  develop  such  lines  of  farming  will 
not  receive  any  compensation.  It  arrays  not  only  one  branch 
of  farming  against  another  but  It  serves  to  put  many  other 
States  on  a  subsidi/zed  basis  to  compete  against  a  great  dairy 
region  by  direct  Oovemment  policy. 

That  the  plan  will  be  carried  out  on  much  the  eame  line 
as  the  A,  A,  A,  Is  not  to  be  doubted.  It  is  proposed  and  will 
be  enacted  for  that  purpose.  That  the  distribution  will  be 
about  the  same  Is  pooslble.  Here  I  shall  insert  a  table  show- 
ing the  payments  made  to  the  farmers  of  the  Mveri^l  States 
and  the  branches  of  farming  benefited. 
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The  payments  from  the  beginning  of  the  A.  A.  A.  untij 
December  31,  1935.  amount  to  $1,108,322,870.  The  tabl^ 
does  not  include  the  $286,000,000  recently  appropriated  and 
now  being  paid  to  fulfill  contracts  entered  into.  The  total 
number  of  farms  in  the  country  is  6.812.000.  The  pay» 
ments  were  made  to  3.800.000  farms,  and  none  was  made  t<> 
over  3.000.000  farms. 

Of  the  total.  $233,516,020  went  to  cotton  growers,  mainly 
to  those  of  12  Southern  States.  At  the  same  time,  the  Govt 
emment  "pegged"  the  price  of  cotton  through  loans  madt 
by  the  R.  P.  C.  to  the  amount  of  about  $270,000,000.  It  \$ 
worthy  of  comment  that  the  cotton  farmers  turned  froi4 
cotton  growing  to  dairying,  six  States  alone  adding  175.00^ 
cows  to  their  herds. 

The  wbeat  fanners  received  A.  A.  A.  payments  of  $2&5.<- 
624.669.  There  was  also  an  increase  of  many  thousands  o( 
dairy  cattle  in  the  wheat  SUtes  in  3  years,  while  the  numbet 
of  such  caltk  in  dairy  States  decreased.  j 

The  corn-faog  raisers  received  $397,026,684;  the  tobacci 
farmers.  $57,068,394;  rice  growers.  $9,363,015;  and  the  suga^ 
bounties  amounted  to  $2,439,249.  { 

A  comparison  by  States  and  secUaos  dlwclnwes  how  un*^ 
evenly  the  benefits  of  the  A.  A.  A.  were  distributed  amonf 
the  nearly  7.000.000  fsotners.  , 

Five  States.  Texas.  Iowa,  Illinois,  OUaboma.  and  Misr 
sourt.  with  a  total  of  1.446.077  farms,  received  $37M04,07a, 
more  than  one-third  the  total  payments. 

Eleven  States.  Indiana.  Maine.  Massachusetts,  Mirhigaq. 
New  York,  Pennsylvania,  Vermont,  Virginia,  Washingtoni. 
and  West  Virginia,  with  1.455,975  farms,  received  $65,&18.r 
506.  or  less  than  8  percent  of  the  totaL 

TexsLS,  which  received  $132,776,927.  aikl  Iowa,  which  waH 
awarded  $93,292,030.  together  obtained  $226,068,957,  aH 
amount  greater  than   the  combined  receipts  of  Mlchigaq, 


Ohio.  Wisconsin.  Minnesota,  and  Kentucky,  amounting  to 
$102,342,517.  Texas  and  Iowa  have  723.044  farms,  and  the 
five  States  mentioned  1,133,500. 

The  distribution,  when  shown  by  the  number  of  farms  in 
each  State,  shows  a  wider  difference  in  benefits.  In  no  State 
were  all  the  farmers  included  in  the  payments.  On  the 
basis  of  the  total  number  of  farms,  Wisconsin,  with  199,877 
farms,  received  an  average  of  $60.67  i)er  farm,  while  Ala- 
bama received  an  average  of  $109.83.  Texas  $264.99,  Penn- 
sylvania $16.63,  and  Iowa  $420. 

The  restoration  of  the  buying  power  of  the  farmers  is 
conceded  to  be  necessary  to  a  general  revival  of  business. 
The  farm  income  for  1935  was  less  than  10  percent  of  the 
total  natioiial  income,  though  the  farmers  comprise  one- 
fourth  or  more  of  the  population.  The  buying  power  of  all 
the  farmers  cannot  be  greatly  improved  by  taxing  40  per- 
cent of  the  farmers  more  heavily  that  60  percent  majr 
receive  the  benefits.  Nor  can  farming  as  a  whole  have  im- 
proved conditions  while  competition  Ls  encouraged  by  Oov- 
emment  subsidies. 

This  measure  will  continue  the  attempt  of  the  A.  A.  A.  to 
tning  iUx)ut  farm  recovery  In  spots.  It  will  continue  to 
oppress  dairy  farming  in  the  Northwestern  States  in  par- 
ticular, and  even  threatens  their  great  industry,  which  has 
been  60  years  in  building.  Whatever  may  be  the  desire  of 
the  Members  from  those  States  to  aid  the  farmers  of  all 
other  sections  as  well  as  their  own.  they  cannot,  in  honesty 
to  their  own  farmer  constituency,  aid  in  the  promotion  of  a 
measure  which  promises  aid  to  other  sections  at  a  loss  and 
detriment  of  their  own.  even  to  the  point  of  driving  north- 
western dainring  still  farther  toward  ultimate  bankruptcy 
and  destruction. 

Two  amendments  are  suggested  to  the  House  bill.  One 
would  prevent  the  land  taken  out  of  production  in  cotton 
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and  wheat  States  being  used  under  the  Government  subsidy 
for  hay  and  pasturage  for  dairy  and  beef  herds.  It  would 
serve  to  minimize  seme  of  the  dangers  to  the  dairy  industry 
in  the  Northwest  which  are  plainly  threatened  in  the  meas- 
ure before  the  House.  It  should  be  adopted,  but,  even  so,  it 
will  not  change  the  fact  that  about  35.000.000  more  acres 
will  be  devoted  to  legumes,  and  that  those  acres  will  afford 
continued  competition  in  the  future. 

The  other  is  the  La  Follette  amendment  to  the  Senate 
bill,  which  would  provide  a  dairy  marketing  program,  under 
cooperative  management,  through  which  some  of  the  abuses 
of  price  control  by  speculators  might  be  eliminated.  Whether 
included  as  an  amendment  or  as  a  separate  measure,  that 
program  should  be  put  into  being.  To  the  objection  that 
Government  funds  would  be  needed  for  such  price  stabiliza- 
tion, it  may  be  said  that  the  amount  required  would  be 
small  as  compared  to  the  great  loans  made  to  stabilize  cotton 
and  com  prices. 

Wisconsin  has  one-tenth  the  dairy  cows  in  the  coimtry. 
Its  great  dairy  production  in  1929  amounted  to  $260,000,000. 
In  1935,  with  production  as  large,  the  returns  were  less  than 
half  that  amount.  In  fact.  Wisconsin's  income  from  dairy- 
ing in  1935  was  less  than  the  amount  which  the  State  of 
Texas  received  from  the  A.  A.  A. 

The  11  counties  in  the  district  I  represent  have  close  to  a 
half  million  cows.  Probably  80  percent  of  the  farm  income 
is  from  dairying.  The  price  of  butterfat  is  still  far  below 
cost  of  production.  Foreclosures  of  farm  mortgages  in  this 
great  dairy  district  are  increasing  in  number.  Agents  of 
Federal  land  banks  and  other  Federal  credit  agencies  travel 
about  seeking  to  obtain  collections  from  fanners  who  cannot 
pay.  So-callsd  aids  for  the  dairy  fanners  have  been  incon- 
sequential in  comparison  with  their  losses.  Our  farmers 
are  not  in  the  situation  where  they  can  afford  increased 
taxation  to  subsidize  still  greater  competition  from  other 
sections  of  the  country.  Denied  benefits  under  the  A.  A.  A., 
they  will  fare  even  worse  under  the  measure  under  discussion. 
Our  farmers  recognize  that  the  prices  on  their  butter  and 
cheese  are  fixed  very  largely  by  the  importation  of  such 
products  from  foreign  countries.  Twenty-two  million  pounds 
of  foreign  butter  and  52.000,000  potmds  of  foreign  cheese 
dumped  onto  markets  in  which  there  already  was  a  surplus 
in  storage  makes  for  price-fixing  by  the  speculators. 

Instead  of  complying  with  our  demand  for  protection 
against  such  unfair  foreign  competition,  reciprocal-trade 
treaties  continue  to  increase  importations.  The  Canadian 
treaty  lowered  cheese  prices  2  cents  per  pound,  entailing  a 
loss  of  $6,500,000  to  the  60,000  Wisconsin  fanners  who  sell 
their  milk  to  cheese  factories.  Another  trade  agreement 
which  reduced  by  29  percent  the  tariff  on  Swiss  cheese  will 
cost  Wisconsin  farmers,  who  provide  the  milk  for  two-thirds 
of  the  Swiss  cheese  made  in  this  country,  more  millions  dur- 
ing the  life  of  the  treaty  and  before  the  injustice  of  it  can  be 
remedied. 

Pully  realizing  the  Importance  of  the  conservation  of  the 
soils  of  our  farms,  and  desiring  to  aid  in  any  program  for 
Improvement  of  agricultural  conditions  which  must  precede 
general  business  recovery,  I  cannot  bring  myself  to  support 
a  measure  which  not  only  subsidizes  competition  which 
would  threaten  and  destroy  the  greatest  industry  in  my  State 
and  district  but  which  would  levy  an  additional  tax  burden 
upon  those  already  greatly  overtaxed  to  provide  the  subsidy, 
[Applause.! 

Mr.  HOPE.  Mr,  Chairman.  I  yield  such  time  as  he  may 
desire  to  the  gentleman  from  New  York  [Mr.  GoodwihI. 

Mr.  GOODWIN.  Mr.  Chairman  and  members  of  the  Com- 
mittee, I  propose  to  discuss  for  a  few  minutes  certain  para- 
graphs of  the  House  bill  now  before  us.  Section  7  of  the 
House  bill  provides  that  the  Secretary  of  Agriculture  shall 
cooperate  with  the  States  by  making  grants  to  enable  the 
States  to  carry  out  plans  for  the  development  of  the  agri- 
cultural program,  and  then  provides  that  the  program  of  the 
States  shall  conform  to  certain  fixed  rules  which  the  Secre- 
tary of  Agriculture  may  approve. 

It  provides  the  agency  to  administer  the  plan  shall  be  the 
land-grant  colleges  or  a  State  agency  as  may  be  approved 
by  the  Secretary.    No  provision  Is  made  for  a  plan  which 


might  be  proposed  by  a  legislative  body  of  any  State  as  ap- 
plicable to  that  State. 

Should  a  State,  through  its  legislative  representatives  de- 
cide that  it  might  be  to  their  best  interests  to  provide  that 
land  taken  from  production  should  not  be  used  for  grazing 
purposes,  it  apparently  has  no  authority  to  do  so  under  this 
bill.  Many  States,  including  the  State  of  New  York,  would 
suffer  in  their  milk  programs  if  the  lands  taken  from  produc- 
tion in  other  States  are  used  by  other  States  for  the  develop- 
ment of  a  competitive  program  of  milk  production. 

Section  14  of  the  House  bill  provides  that  notwithstanding 
any  other  provision  of  the  law,  the  action  of  any  officer  or 
employee  in  determining  the  amount  of  or  in  making  any 
grant  of  payment  under  sections  7  and  8  shall  not  be  subject 
to  review  except  by  the  Secretary  of  Agriculture. 

Is  this  not  a  provision  which  would  eliminate  any  audit  by 
the  Comptroller  General  or  any  other  checking  agency  of  the 
Government?  While  this  provision  existed  under  the  A.  A.  A. 
Act,  it  would  seem  that  all  review  is  subject  only  to  those 
spending  the  appropriation.     [Applause.] 

Mr.  JONES.  Mr.  Chairman,  I  yield  to  the  gentleman  from 
South  Carolina  [Mr.  Fm-MXR]  such  time  as  he  may  desire. 

Mr.  FULMER.  Mr.  Chairman.  I  expect  to  vote  for  this 
bill  for  the  same  reason  that  my  chairman  expects  to  vote 
for  the  bill— that  is,  it  is  the  only  bill  we  have  at  this  time 
to  vote  on  and  apparently  it  is  the  only  farm  bill  that  we 
will  have  an  opportunity  to  vote  on  during  this  session  of 
the  Congress.  There  are  a  number  of  important  and  mer- 
itorious bills  pending  in  Congress,  bills  that  many  of  the 
Members  are  interested  in  and  that  they  would  like  to  have 
an  opportunity  to  vote  upon,  but  under  the  rules  and  be- 
cause of  the  attitude  of  those  in  charge,  it  is  very  appar- 
ent, as  stated,  we  will  not  have  the  opportunity  to  vote  on 
these  bills. 

I  am  not  going  to  explain  this  bill,  just  what  it  will  do  and 
just  how  it  will  be  administered,  for  the  rame  reason  that 
others  who  have  spoken  on  the  bill  have  not  explained  to 
any  extent  the  real  fundamental  purpose  and  plan  of  ad- 
ministration. I  do  not  believe  that  there  is  a  Member  of 
Congress  on  the  floor  of  this  House,  including  the  members 
of  the  Agricultural  Committee,  who  can  give  you  any  defi- 
nite information,  especially  detailed  information,  as  to  just 
how  this  bill  will  be  administered.  I  make  this  statement 
for  the  reason  tjiat  if  anjrthing  has  been  said  by  those  who 
will  have  charge  of  administering  this  bill  about  its  real 
purpose,  it  must  have  been  said  down  in  the  Agricultural 
Department.  There  were  no  hearings  held  on  the  bill,  and 
no  one  was  called  in  conferences  from  time  to  time  except 
our  chairman,  Mr.  Jones. 

You  will  notice,  on  page  1,  section  7,  of  the  bill  the  de- 
clared policy,  which  shall  include — 

(1)  The  preservation  and  Improvement  of  ioU  fertility; 

(2)  Promotion  of  the  economic  use  of  land; 

(3)  Diminution  of  exploitation  and  unprofitable  uae  of  na- 
tional soil  resourcea; 

(4)  Provision  for  and  maintenance  of  a  continuous  and  stftpM 
•upply  of  agricultural  commodltlM  adequate  to  meet  domestic 
and  foreign  consumer  requirements  at  prices  fair  to  both  pro- 
ducers and  consumers  thereof;  and 

(5)  Reestabtlshment  and  maintenance  of  fannen'  purchMtng 
power. 

Mr.  MASSINGALE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr,  PULMER.    Yes. 

Mr.  MASSINOALE.  I  wish  the  gentleman  would  Inform 
us  whether  It  was  within  the  contemplation  of  the  com- 
mittee when  they  were  considering  this  bill  that  the  bene- 
fits flowing  from  it  should  be  distributed  to  tenants  as 
well  as  landlords. 

Mr.  FULMER.  It  is  not  what  the  committee  contem- 
plates or  any  other  Member  of  Congress;  it  is  what  the 
Secretary  of  Agriculture  decides  to  do.  in  that  he  has  full 
power. 

Mr.  MICHENER.    Will  the  gentleman  yield? 

Mr.  FULMER.    I  am  sorry,  I  have  not  the  time  to  jrleld 

further.  .    ^     « 

The  only  machinery  mentioned  outside  of  the  Secretary 
of  Agriculture  who  will  handle  the  bill  on  the  part  of  the 
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Fedenl  Oovemmmt  will  be  foond  on  tbe  bottom  of  pace  3, 

as  follows: 

The  a^ncy  to  administer  the  plan — 

Which  win  be  put  into  operation  under  this  biH — 

shall  be  the  Und-grant  college  or  coUefea  In  the  State,  or  su^h 
other  State  agency  as  may  be  approved  by  the  Secretary  pf 
Agrteulture. 

This  win  clearly  Indicate  that  the  Secretary  of  Agricull- 
txire  will  have  the  last  word  in  approving  the  State  machin- 
ery, and  yniPRs  the  machinery  set  up  in  the  State  to  a4- 
minister  the  operations  of  this  bill  on  the  part  of  the  State 
is  perfectly  satisfactory  to  tbe  Secretary  of  Agriculture  thej-e 
will  be  no  grant  to  such  State.  There  is  noUung  in  t^ 
bill  and,  as  stated,  there  has  been  no  statement  before  oir 
comnuttee  on  the  part  of  those  representing  the  Agricul- 
tural Adjustment  Administration  as  to  the  purpose  of  t&e 
bin  except  as  referred  to  in  section  7.  which  is  to  conserte 
the  soil 

In  section  C.  page  2,  we  find  the  following: 


tlite 


Any  State  which  «ubnaita  to  the  Secretary,  prior  to  each  tutie 
and  In  such  manner  and  form  as  the  Secretary  prescribes,  a 
State  plan  to  effectuate  one  or  more  of  the  purpoaes  <rf  sectl^ 
(7)    shall  be  entitled  to  payments,  aa  proTldcd  in  thla  section. 

You  win  note  from  this  that  the  plan  to  be  submitted 
by  the  State  no  doubt  will  be  formulated  by  the  Secreta^ 
of  Agrictilture  under  rules  and  regulations  that  he  is  per- 
mitted to  write  under  section  11  for  the  administration  of 
the  biU. 

As  a  member  of  the  Agricultural  Committee  and  as  a 
Member  of  the  House.  I  seriously  object  to  the  passing  of 
legislation  not  containing  at  least  some  rules  and  regulations 
governing  the  administration  of  the  bill  in  question.  Y^ 
win  find  under  section  11  of  this  bin  the  following:  i 

The  Secretary  shall  prescribe  such  rules  and  regulations  as 
deems  necesaary  to  carry  out  this  act. 


LS  ^e 
over 


You  can  see  from  this  that  the  Congress  is  turning 
to  the  Secretary  of  Agriculture  unlimited  power  and  complete 
authority. 

Out  of  my  experience  during  the  past  2  or  3  years,  having 
had  an  ojjportunity  to  observe  the  manner  in  which  bi|ls  j 
and  programs  have  been  administered,  I  am  in  a  position  |to  j 
know  that  there  has  been  considerable  complaint  and  thfct 
the  Congressmen  have  not  been  able  to  secure  satisfactory 
adjustment  of  these  complaints.  This  type  of  admhiistratipn 
in  many  of  the  departments  is  seriously  operating  agaii^t 
Mr.  Roosevelt. 

God  forbid  that  we  shall  return  to  a  Repafahcan  adminis- 
tration whose  theory  of  government  is  to  look  after  the  wel- 
fare of  the  well -organized  and  well-financed  groujs,  on  t)ie 
ground  that  if  they  become  prosperous  these  groups  will  look 
after  agriculture  and  the  wage  earners  of  the  country.  Thfcy 
were  certainly  looking  after  agriculture  and  the  wage  earn- 
ers of  the  country  when  the  tariff  pohcy  was  establish^, 
giving  special  benefits  to  industrial  groups  without  placi|>g 
farmers  an  an  equal  basis. 

It  is  my  understanding  that  Mr.  Hamilton,  or  someone 
at  the  time  of  the  establishment  of  the  tariff  pohcy.  stat^ 
that  this  type  of  policy  would  be  the  salvation  of  industi^, 
but  unless  a  bounty  were  given  to  farmers,  placing  them  0n 
an  equal  basis,  the  time  would  come  that  agrictilture  would 
be  bled  to  death  and  its  purchasing  power  would  be  de- 
stroyed, aU  of  which  would  bring  about  a  coUapse  of  indus- 
try. This  statement  may  be  a  dream  of  »n<n^,  However, 
this  happened  prior  to  March  4.  1933. 

No  one  can  object  to  the  various  programs  suggested  tty 
the  President.  However,  as  stated,  there  are  many  peo]^ 
in  my  district  and  in  the  country  who  object  to  the  mannft: 
in  which  these  bills  have  been  administered  and  these  pro- 
grams have  been  carried  out.  [ 

I  am  sure  that  every  Member  of  Congress  reallaes  that  it  Is 
impossible  for  the  President  to  pass  upon  these  various  niles 
and  regulations  written  in  the  various  departments  and  ttie 
manner  in  which  bills  and  programs  are  administered. 

The  Bankhead  Act  was  not  a  bad  act  if  It  had  been  profK 
erly  administered.  Every  line  of  business,  including  industitly. 
excepc  agriculture,  keeps  posted  as  to  tbe  trend  o£  aflahrs  aflid 


is  able  to  control  its  production  in  line  with  supply  and 
demand.  It  is  my  firm  beUef  that  imtn  the  farmers  of  this 
coimtry  have  been  placed  in  a  position  to  do  the  same  thing, 
which  would  naturaUy  give  them  some  control  over  the  prices 
that  they  are  to  receive  for  their  products,  it  is  going  to  be 
impossible  to  place  agriculture  on  a  sound  basis  and  on  an 
equal  basis  with  other  groups  which,  as  stated,  are  in  a  posi- 
tion to  control  their  production  as  wen  as  fix  prices.  I  beheve 
that  every  farmer  in  my  district  agrees  with  this  statement. 
The  Bankhead  Act  had  various  rules  and  regtilations  writ- 
ten into  the  biU.  but  many  of  them  were  ignored  by  those  who 
had  charge  of  administering  same,  and  for  that  reason  I  am 
glad  I  had  a  part  in  repealing  the  law.  Listen  to  this  provi- 
sion in  the  Bankhead  Act — section  7  (a) ,  subsection  3,  page  5 
of  the  act  states: 

The  Secretary  of  Agriculture,  tn  determining  the  manner  of 
allotment  lol  cotton)  to  Individual  farmers,  shall  provide  that  the 
farmers  who  have  voluntarily  reduced  their  cotton  acreage  shall  not 
be  penalized  in  favor  of  those  fanners  who  have  not  done  so. 

There  are  two  classes  of  farmers  who  come  clearly  within 
this  provision,  many  of  whom  did  not  receive  the  benefits  of 
this  provision.  First,  many  farmers  for  the  past  few  years 
have  been  cutting  down  their  production  of  cotton,  planting 
various  other  crops  in  Une  with  the  advice  of  the  agricultural 
colleges;  seccmd.  many  small  farmers  were  unable  to  buy 
fertiUzer,  and  therefore,  their  yield  per  acre  was  not  in  line 
with  that  of  those  farmers  who  were  able  to  buy  fertilizer. 
But  this  was  not  considered.  Many  of  these  small  fanners 
had  to  reduce  their  acreage  prior  to  the  operation  of  the 
Bankhead  Act  to  secure  a  seed  loan.  "ITiis  was  not  taken 
into  consideration. 

You  wiU  note  in  section  8  of  the  biU  that  10  percent  of  the 
cotton  aUocated  to  each  State  shan  be  deducted  from  the 
number  of  bales  aUotted  to  such  State  for  the  purpose  of 
taking  care  of  the  farmers  I  have  been  talking  about;  also, 
to  take  care  of  the  foUowing  situation;  under  section  8,  sub- 
section (a) : 

To  producers  of  cotton  on  farms  where  for  the  preceding  3  years 
leas  than  one-third  of  the  cultivated  land  on  such  farm  has  beea 
planted  to  cotton. 

TTiis  was  absolutely  Ignored  in  numerous  cases. 
Subsection  (c) : 

To  producers  of  cotton  on  farms  where  for  the  preceding  5  yeju^ 
normal  cotton  production  has  been  reduced  by  reason  of  drought, 
storm,  flood,  Insect  pests,  or  other  uncontrollable  natiiral  cause. 

Tliis  was  also  practicaUy  ignored.  Those  who  allotted 
cotton  could  have  taken  into  consideration  the  fact  that 
many  of  these  small  farmers,  as  previously  stated,  could  not 
buy  fertilizer  which  would  clearly  come  under  that  part  of 
section  (c).  which  states  "or  other  uncontrollable  natural 
causes",  which,  as  stated,  reduced  the  yield  per  acre  to  these 
farmers. 

I  introduced  a  biU  in  January  1935  which  would  have  been 
helpful  to  farmers  who  had  been  producing  from  I  to  5  bales 
of  cotton.  But  it  was  voted  down  in  the  Agricultural  Com- 
mittee. I  introduced  practically  the  same  amendment  on 
the  floor  of  the  House  when  the  agricultural  bUl  was  being 
considered,  and  this  amendment  was  also  voted  down  by  the 
Members  of  the  House.  This  amendment  was  bitterly 
CH>posed  by  the  Department  of  Agriculture. 

I  am  giving  this  information  so  that  farmers  of  my  district 
and  of  the  cotton  South  will  clearly  understand  my  position 
in  coiuiection  with  this  very  important  matter.  I  am  going 
to  give  you  just  two  or  three  examples  of  the  complaints 
received  by  me,  quoting  excerpts  from  certain  letters  ad- 
dressed to  me  by  farmers  in  my  district.  This  party  Uves 
in  Richlarul  County: 

Don't  understand  me  to  be  flghUng  our  President.  I  am  for  him. 
I  think  he  is  the  best  friend  that  we  have  ever  had.  What  I  am 
complaining  about  I  know  the  President  does  not  know  anythin; 
about.  The  trouble  is  with  the  ones  on  thLi  end  of  the  line.  I 
only  get  5  aerea  to  plow  and  170  pounds  lint  per  acre.  860  pounds  to 
plow,  teas  than  two  bales.  My  next-door  neighbor  gets  360  pounds 
lint  per  acre.  Just  across  the  road.  I  am  afraid  this  kind  of  treat- 
ment WiU  be  against  our  President  tn  next  election. 

This  party  Uves  in  my  district  but  operates  a  farm  in  an 
adjoining  county.    He  states: 


by  the  Secretary,    no  provision  is  maac  lor  »  ^n>»,u  wiucu    w*  ««»«.i*»k»«. 
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A  tenant  of  mine  cultivates  75  acres  of  land  near  Cheraw,  8.  C. 
Last  year  there  was  planted  on  this  place  approximately  35  acres 
in  cotton  In  the  effort  to  comply  with  the  Government  require- 
ments. We  reduced  that  acreage  this  year  to  25  acres.  His  aUot- 
ment  has  been  placed  by  those  In  charge  at  six  bales.  He  wUl  make 
about  15  bales.  In  talking  with  a  friend  similarly  situated  who 
has  36  acres  In  cotton  I  find  that  his  allotment  is  16  bales  in  a 
different  county.  It  will  be  Impossible  for  me  or  my  tenant  to  clear 
any  money  on  the  aUotment  of  six  bales  when  the  balance  of  the 
crop  has  a  processing  tax  of  $25  or  $35  a  bale. 

Some  of  the  letters  received  by  me  were  actually  heart 
rending.  Listen  to  this  from  a  farmer  who  resides  in  my 
home  county: 

I  am  a  little  farmer  not  planting  more  than  4  acres  of  cotton.  I 
was  given  one  bale  to  seU.  I  made  two  little  bales.  It  will  take 
half  of  one  bale  to  pay  rent.  I  can  t  pay  rent,  money  borrowed  to 
make  my  crop,  and  pay  my  honest  debts.  They  told  me  I  didn't 
plant  enough  to  make  a  contract.  I  don't  get  any  rent  payments. 
My  health  Is  not  much  and  my  wife  is  not  able  to  do  but  a  very 
little.     If  you  can  do  me  any  good,  I  wUl  appreciate  your  kindness. 

I  am  quoting  from  a  letter  from  a  leading  banker  in  my 
district,  who  is  also  a  large  and  progressive  farmer: 

Dear  Congressman  Ftjlmer:  The  allotment  of  cotton  for  the 
small  tenant  farmer  should  t>e  Increased  so  as  to  make  their  living 
possible  I  have  a  number  of  tenants,  and  although  I  am  letting 
them  have  their  money  at  the  legal  rate  for  the  actual  time  used, 
I  find  this  year  that  they  are  not  able  to  make  the  grade.  You 
realized  that  oiir  Interest,  even  eliminating  all  selfishness,  is  closely 
alined  with  the  small  farmers,  and  I  very  much  hope  that  some- 
thing may  Ije  done  to  better  his  condition. 

I  am  now  quoting  from  a  State  senator: 

A  great  many  of  the  small  farmers  are  finding  It  Impossible  to 
make  ends  meet  with  the  small  quantity  of  tax-free  cotton  allotted 
them. 

Listen  to  this  letter  received  from  a  farmer  who  Uves  in 
Richland  County,  who  states  that  he  is  70  years  old  and  has 
been  plowing  for  55  years,  which  has  been  the  only  means 
of  livelihood: 

I  am  one  that  has  been  reduced  to  rags  and  the  lowest  standard 
of  living  that  I  have  been  up  against.  I  have  been  allowed  this 
year  665  pounds  of  lint  cotton  to  a  two-horse  farm.  My  Negro 
tenant  got  136  pounds.  This  is  Just  one  Instance  out  of  hundreds 
of  others  who  are  In  as  bad  or  worse  condition  than  I  am.  My 
base  acreage  was  12  acres.  They  have  cut  me  to  5,  and,  as  stated, 
only  665  pounds  of  lint  cotton.  My  last  years  obligations  are  un- 
paid as  I  only  had  one  bale  In  1934.  I  have  seven  dependenU  to 
support,  taxes  to  pay,  fertilizer  to  buy,  all  out  of  665  pounds  of 
lint  cotton,  worth  about  $100.  Including  the  cottonseed.  One  of 
my  neighbors  runs  a  two-horse  farm.  He  was  allowed  to  plant  25 
acres  and  has  an  allotment  of  23  bales.  He  Is  a  single  man  wltl 
no  dependents.  Mr.  Pm-MEH,  I  am  now  70  years  old,  and  I  have 
plowed  55  years  for  a  living.  Please  teU  me  in  your  answer  what 
the  future  has  in  store  for  us. 

With  the  information  I  have  on  this  biH.  and  with  the 
information  given  me  by  this  party  and  others  about  the 
manner  in  which  the  Bankhead  bill  has  been  administered, 
certainly  I  am  not  in  any  position  to  tell  this  constituent 
of  mine  just  what  he  may  expect  under  the  operation  of  the 
soil-conservation  bin. 

Farmers  were  not  permitted  to  enroU  on  the  reUef  rolls 
for  the  purpose  of  being  certified  for  work  under  the  opera- 
tions of  the  W.  P.  A.  It  appears  that  this  organization  had 
a  rule  whereby  those  who  did  not  have  their  names  on  the 
rehef  rolls  prior  to  a  certain  date  could  not  enron  later  on. 
This  prevented  thousands  of  farmers  who.  because  of  sman 
aUotments  of  cotton,  received  under  the  Bankhead  bin,  not 
being  able  even  in  a  great  many  instances  to  pay  their  obU- 
gations,  let  alone  having  any  extra  money  to  buy  clothing, 
shoes,  and  schoolbooks.  from  receiving  any  reUef  under  the 
work-rebef  program  of  the  W.  P.  A.  A  great  many  farm- 
ers who  were  rehabiUtated  under  the  rehabilitation  program 
who  had  to  turn  in  aU  of  their  cotton  without  even  being 
able  in  a  great  many  instances  to  pay  aU  of  their  indebted- 
ness were  in  the  same  boat.  I  tried  very  hard  to  be  helpful 
to  these  people  but.  as  usual,  without  any  results. 

I  refer  to  this  to  show  you  that  this  class  of  farmers  are 
not  getting  a  square  deal  even  at  the  hands  of  another 
branch  of  government. 

I  know  of  one  farmer  running  a  20-plow  farm  on  a  share- 
crop  basis,  aU  of  the  tenants  operating  a  1 -horse  farm  ex- 
cept 2  families  who  operate  2  plows  each.  This  farmer  used 
to  produce  three  to  four  hundred  bales  of  cotton.  He  listened 
to  the  advice  of  those  who  advocated  diversified  farming  and 


received  only  57  bales,  less  than  3  bales  to  the  plow,  in  1935. 
This  farmer  was  not  responsible  for  the  13.000.000  bales 
surplus.  Neither  were  the  tenants  on  this  farm.  If  the  pro- 
visions in  the  Bankhead  bin  quoted  by  me  a  few  moments 
ago  had  been  given  consideration  in  aUoting  cotton  to  this 
farm,  these  tenants  who  did  not  make  enough  cotton  to  pay 
their  obligations  and  had  to  sen  their  other  products  to  pay 
their  debts,  would  have  been  given  at  least  100  bales  of  cotton. 
I  personally  know  of  another  farm  in  the  same  section  where 
the  landlord  continued  to  plant  cotton  during  the  base  years — 
in  fact,  I  beheve  he  increased  his  production.  He  was  given 
200  bales  of  cotton  and  $2,000  rental  benefits.  I  have  re- 
ceived hundreds  of  complaints  from  my  district  along  these 
lines. 

Many  of  the  letters,  as  stated,  were  heart  rending  because, 
having  farmed  an  of  my  life  and  having  furnished  farmers, 
being  a  supply  merchant  and  a  country  banker.  I  knew  what 
they  were  talking  about.  However,  in  that  I  did  not  have 
anything  whatever  to  do  with  administering  the  Bankhead 
bin  or  any  other  bin,  an  of  which  is  clearly  up  to  some  de- 
partment or  some  suiministrator,  upon  receipt  of  these  com- 
plaints I  immediately  took  the  matter  up  with  the  county 
agent,  allotment  board  in  the  State,  and  with  the  Agricul- 
tural Adjustment  Administration.  However,  I  might  just  as 
weU  have  gone  to  the  Governor  of  Arkansas  as  far  as  secur- 
ing tangible  results.  Now,  that  is  what  I  am  kicking  about, 
and  that  is  what  so  many  farmers  are  complaining  about. 

The  following  statement  contained  in  a  letter  received 

from  an  outstanding  businessman  and  farmer  in  my  district 

very  clearly  indicates  the  feeling  on  the  part  of  farmers  along 

the  lines  I  have  been  speaking  to  you  about : 

I  understand  there  Is  some  kind  of  crop-control  movement  under 
way.  and  would  be  glad  that  you  have  it  fixed  so  that  each  town- 
ship have  a  vote  and  elect  their  own  committee  and  not  have  It 
pushed  down  their  throats  by  county  agent;  and  if  that  Is  Impos- 
sible, arrange  to  have  the  coimty  agent  call  the  county  together 
and  have  each  township  elect  their  own  committee. 

In  that  I  understand  that  the  machinery  controlling  the 
operation  or  the  administration  of  this  biU  will  be  in  the 
hands  of  certain  agencies  and  farm  associations  in  the 
State.  I  am  hoping  that  the  farmers  win  see  to  it  that  they 
are  represented  in  coimection  with  these  organlzatior.s  and 
that  complete  provision  wUl  be  made  for  a  review  of  aU 
complaints  by  a  disinterested  commission,  or  board,  com- 
posed of  farmers,  in  each  township  in  order  to  see  to  it 
that  in  taking  out  acreage  for  conservation  and  aUotting 
cotton  for  the  purpose  of  paying  benefits  under  the  do- 
mestic-anotment  plan,  thftt  the  program  win  be  carried  out 
in  suclf  a  maimer  that  aU  farmers,  large  and  small,  rich 
and  poor,  win  be  treated  alike,  eliminating  just  as  much  as 
possible  any  discrimination  whatever. 

It  win  be  an  easy  matter  to  decide  that;  we  wiU  say 
South  CaroUna  is  entitled  to  produce  1,000.000  bales  in  1936. 
Perhaps  it  win  not  be  so  hard  to  divide  this  milhon  bales 
between  the  48  counties  in  South  Carolina,  although  it  was 
not  properly  done  imder  the  Bankhead  biU. 

In  a  number  of  counties,  because  of  their  location,  farmers 
had  to  cut  down  planting  cotton  after  the  arrival  of  the  boU 
weevU  because  of  the  seriousness  of  the  boU  weevU  infesta- 
tion. However,  this  was  not  taken  into  consideration. 
Especiany  was  this  true  in  BamweU  County,  my  district. 
Now,  what  are  they  going  to  do  about  allocating  cotton  to 
individual  farmers  so  as  to  make  payments  thereon  under 
the  domestic  anotment  plan  contained  in  this  bin?  Win  the 
Secretary  use  the  same  basis  used  tmder  the  Bankhead  Act? 
I  realize  that  on  account  of  the  decision  of  the  Supreme  Court 
perhaps  we  cannot  write  aU  of  these  things  In  the  bill.  But 
we  could  have  written  them  In  the  hearings,  or  we  could  have 
had  some  assurance  on  the  part  of  those  who  will  admin- 
ister this  bill  as  to  just  what  yardsUck  will  be  used  in  taking 
out  land  from  individual  farms  and  what  plan  would  be  used 
In  allocating  cotton  under  the  domestic  allotment  plan. 
What  are  we  going  to  do  for  renters  of  farm  land  under  this 
bill?  They  do  not  own  any  land,  and  about  60  percent  of 
the  farmers  of  South  Carolina  are  In  this  class.  Many  of 
these  farmers  are  renting  and  share  cropping  because  they 
have  been  robbed  in  the  past  by  a  one-sided  tariff  policy 
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and  monopolistic  price  fixing,  both  on  what  they  had  to  pell 
as  well  as  what  they  had  to  buy. 

The  only  bill  passed  by  the  Congress  that  proposed,:  to 
cOTTect  this  one-sided  tariff  policy  was  the  Agricultural  Jul- 
justment  Act  which  was  introduced  in  Congress  by  me.  T!his 
bill  proposed  to  control  production  by  reducing  and  increas- 
ing acreage  from  year  to  year  so  as  to  bring  about  a  produc- 
tion of  cotton  in  line  with  the  demand,  pajing  certain  bene- 
fits to  farmers  to  bring  about  a  parity  in  price  for  that  which 
fanners  produce  in  line  with  the  prices  paid  for  that  which 
they  must  buy.  Farmers  everywhere  are  for  this  type  of  leg- 
islation— that  is,  control  the  acreage  on  a  fair  basis  and  let 
farmers  sell  all  the  cotton  they  produce.  When  the  Suprme 
Court  decided  that  agriculture  was  a  local  problem  and  hot 
a  national  problem,  thereby  declaring  the  A.  A.  A.  unconfti- 
tutional.  agriculture  and  30.000.000  people  thus  engaged  were 
dealt  a  death  blow. 

I  am  not  an  attorney.  Therefore.  I  am  not  In  a  position 
to  speak  on  Judicial  matters.  But,  out  of  my  practical  ex- 
perience, and  with  a  common-sense  view,  will  state  that  any 
man  or  court  that  states  that  agriculture  is  a  local  and  hot 
a  national  problem  would  indicate,  regardless  ot  his  ability 
as  a  lawyer,  that  his  past  experience  and  his  past  envlrfo- 
ment  plus  several  other  things  I  might  state,  have  caused 
him  to  make  a  deplorable  error  which  will  cost  agriculture, 
labcv,  and  business  millions  of  honest  dollars. 

In  closing,  I  want  to  give  the  actual  benefits  received  by 
farmers  in  the  eight  counties  I  have  the  honor  to  represent, 
located  in  the  Second  South  Carolina  District,  under  the 
operation  of  the  A.  A.  A.  and  President  Roosevelt's  admii|is- 
tration. 

I  find  the  total  benefits  under  the  cotton,  com-hog,  to- 
bacco, and  cash  for  cottcHi  option  programs  that  my  dis- 
trict received  during  the  years  1933-34-35,  $4,720,114,15. 
There  has  been  a  considerable  amount  of  money  also  going 
Into  my  district  under  other  programs,  relief.  Works  Prog- 
ress Administration,  and  other  Federal  activities.  In  the 
meantime,  while  I  have  not  any  definite  figures,  at  the 
time  of  the  passage  and  placing  into  operation  of  the  A^- 
cultural  Adjustment  Act  there  was  a  quantity  of  cotton 
being  held  by  farmers,  all  of  which  has  been  sold  from  tiine 
to  time  on  an  advancing  market  which  no  doubt  would  hive 
been  sold  at  5  cents  and  6  cents  per  pound  had  not  the 
Agricultiiral  Adjustment  Act  brought  about  increased  priws, 
ail  of  which  has  meant  millions  of  dollars  to  South  Carolina 
and  the  South.  It  is  my  belief  that  President  Roosevelt 
has  done  more  for  and  tried  to  do  more  few  the  South,  the 
great  masses  of  the  people,  including  agriculture  anj^  labor, 
than  any  other  President  who  has  ever  had  the  pri^ege|  to 
preside  over  this  great  Government  of  ours. 

I  should  Uke  to  state  that  I  am  for  the  President  and  h^pe 
that  he  will  be  reelected,  but  I  want  it  distinctly  understood 
that  I  do  not  approve  of  many  things  that  are  being  d<|ne 
by  many  of  those  who  have  been  appointed  by  the  Presidtnt 
and  who  are  responsible  for  administering  Wlte  and  carrying 
out  various  programs  suggested  by  the  President. 

Mr.  JONES.  Mr.  Chairman,  I  yi^d  now  to  the  genOe- 
man  from  Oklahoma  [Mr.  PckgusoitI. 

Mr.  FERGUSON.  Mr.  Chairman,  as  one  of  the  few  Metn- 
bers  of  the  House  actually  engaged  In  farming  and  livestock 
raising,  I  make  this  observation.  I  had  the  privilege  of 
coming  into  the  harbor  of  New  York  not  so  long  ago  and 
erf  viewing  the  great  center  (rf  finance  and  seeing  the  bo^rd 
of  trade  in  acticno — trading  in  securities — and  after  vie(w- 
ing  those  two  sights,  ii  occurs  to  me  today  that  this  l^iU 
is  ma  insurance  policy  to  the  financial  structure  of  the  H»- 
tlcm.  because  if  we  do  not  preserve  the  natural  resources 
and  the  productivity  of  our  soil,  the  whole  financial  struc- 
ture, the  whole  business  structure  of  the  Nation  will  co^e 
tumbling  down.     [Applause.] 

All  wealth  must  have  a  source  and  that  source  is  the  4>il 
of  this  Nation.  We  were  tardy  in  instituting  this  program, 
but  unless  piutisan  politics  obstructs  the  proper  functioning 
of  this  program,  as  proposed  in  this  soil-conservation  lUll 
now  before  the  House,  it  is  not  too  late  to  insure  the  w<jll- 
being  of  this  Nation  fcH-  future  generations.  In  speakitig 
of  partisan  politics  and  in  closing  my  remarks,  I  wish  to 


inject  this  thought;  that  while  the  gentleman  from  Kansas 
[Mr.  Hopr]  represents  an  element  in  the  Republican  Party 
tliat  has  always  favored  proper  farm  legislation,  the  leaders 
of  the  Republican  Party  and  former  Presidents  of  that  party 
have  always  promised  everything  in  the  Republican  platform 
and  then  vetoed  or  defeated  worth-while  farm  legislation. 

We  never  had  a  farm  program  until  we  elected  Franklin 
D.  Roosevelt,  so  I  am  happy  to  support  the  members  of  the 
Agriculture  Committee  who  have  recommended  the  passage 
of  this  iMll,  and  to  stand  by  the  President  in  his  effort  to 
give  the  country  farm  legislation.  I  know  that  this  bill 
helps  to  balance  the  scales  that  have  been  so  long  out  of 
balance,  helps  to  put  agriculture  on  an  equal  footing  with 
industry  and  is  only  a  step  toward  the  goal  of  equality  be- 
tween farming  and  industry  that  the  Democratic  Party  and 
President  Roosevelt  are  trying  to  reach. 

As  a  farmer  rather  than  a  lawyer,  my  first  impulse  when 
the  A.  A.  A.  was  declared  unconstitutional  was  to  make 
farm  legislation  possible  by  amending  the  Constitution.  To 
accomplish  this,  I  introduced  on  January  10,  H.  J.  Res.  446. 
which  is  now  before  the  Committee  on  the  Judiciary.  My 
second  impulse  was  to  continue  the  A.  A.  A.  by  reintroducing 
the  processing  taxes  at  the  old  rates,  and  to  accomplish  this 
I  introduced  on  January  22,  H.  R.  10502,  which  is  now 
before  the  Committee  on  Ways  and  Means.  I  felt  then,  and 
still  feel,  that  no  one  could  question  the  rights  of  Congress 
to  impose  processing  taxes  as  a  means  of  raising  revenue. 
Thus,  the  A.  A.  A.  could  have  been  continued. 

Congress  did  not  choose  to  take  this  course.  We  have 
before  us  now  a  soil-conservation  measure.  This  measure 
is  to  promote  soil  conservation  by  proper  land  usage  and 
carries  out  a  principle  I  embodied  in  legislation  introduced 
by  myself  on  March  6,  March  9,  and  May  7  of  last  year. 
Naturally,  since  this  bill  definitely  establishes  a  national 
program  of  soil  conservation  and  proper  land  usage,  I  am 
heartily  in  favor  of  it.     [Applause.] 

Mr.  JONES.  Mr.  Chairman,  I  yield  8  minutes  to  the 
gentleman  from  Illinois  [Mr.  LucasI. 

Mr.  LUCAS.  Mr.  Chairman.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein 
certain  resolutions  fnxn  farmers  in  Menard  County,  111., 
and  a  telegram  from  Earl  C.  Smith,  president  of  the  Ulinoia 
Agricultio^  Association. 

The  CHAIRMAN.     Is  there  objection? 

Tliere  was  no  objection. 

Mr.  LUCAS.  Mr.  Chairman,  the  divided  opinion  of  the 
United  States  Supreme  Court  in  holding  the  Agricultural 
Adjustment  Act  unconstitutional  has  temporarily  stayed  the 
progress  made  by  Congress  in  its  attempt  to  permanently 
establish  for  agriculture  the  fundamental  American  policy 
of  equality  before  the  law. 

I  speak  advisedly  when  I  use  the  words  "temporarily 
stayed",  because  the  leaders  of  the  best  agricultural  thought 
in  this  Nation,  reinforced  by  unified  and  organized  groups 
by  the  thousands,  will  never  surrender  the  just  and  neces- 
sary economic  advantages  obtained  for  agriculture  under 
the  outlawed  Agricultural  Adjustment  Act. 

THS  Lotn  ncHT  roc  b^ttautt  bkpokz  trz  law 

It  is  advisable  to  recall  the  long  and  courageous  fight 
which  the  farmers  of  this  Nation  have  waged  in  behalf  of 
this  vital  principle.  For  12  long  years  carganrsed  agriculture 
demanded  Government  recognition  upon  the  theory  that  the 
Government  should  assist  and  cooperate  with  the  farming 
industry  in  creating  a  legislative  policy  which  would  give 
to  the  farmer  a  fair  and  equitable  price  for  his  products  in 
terms  of  relationship  with  industry  and  labor.  For  12  long 
years  this  economic  plea  of  justification  and  equality  before 
the  law  was  given  little  or  no  consideration  by  those  in 
control  of  the  affairs  of  Government,  who  chose  to  follow 
a  pohcy  of  selfishness  and  resistance  rather  than  a  policy  of 
parity.  It  was  evident  that  such  a  policy  would  affect  the 
price  of  the  basic  commodities  of  agriculture.  Tliey  gradu- 
ally declined  until  in  1932  they  reached  the  lowest  price 
level  in  all  of  our  history.  My  coUeagues,  the  failure  upon 
the  part  of  those  in  power  to  adopt  a  progressive  policy  of 
equality  for  the  farming  industry  was  in  my  opinion  the 


primary  factor  responsible  for  the  complete  economic  col- 
lapse of  not  only  agriculture,  but  every  other  industry  in 
America. 

When  one  reviews  that  period  of  struggle  and  recalls  what 
actually  happened,  it  is  difficult  to  believe  that  recovery  was 
possible  in  any  line  of  human  endeavor.  Farmers  were 
bankrupt,  tenants  were  hopelessly  insolvent,  factories  were 
closed,  credit  was  impaired,  and  millions  of  people  were  out 
of  employment,  all  of  which  brought  a  peculiar  kind  of  suf- 
fering and  misery  to  the  American  people,  the  like  of  which 
had  never  been  known  in  God's  land  of  plenty.  Mr.  Speaker, 
it  was  the  darkest  hour  for  agriculture  in  all  of  our  history. 
"Riat  was  the  picture  when  the  present  administration  came 
into  power  in  March  1933.  and  no  Member  of  Congress  can 
successfully  challenge  those  statements.  In  the  words  of 
Browning.  "How  sad.  and  mad,  and  bad  it  was."  Yes;  it  i 
was  sad,  and  mad.  and  bad  throughout  the  agricultural  com- 
munities of  America  when  we  were  plunged  in  the  depth  of 
economic  darkness  with  10-cent  com.  30-cent  wheat,  and 
5-cent  cotton,  all  of  which  was  an  insult  to  diligent  and 
faithful  toil.  A  steady  decline  in  prices  for  10  consecutive 
years  resulted  in  a  decline  in  the  gross  national  farm  income 
from  $11,041,000,000  in  1923  to  $5,337,000,000  in  1932. 

Only  a  nation  of  free  people  could  have  withstood  the 
shock.  Only  Americans  with  courage,  faith,  and  determina- 
tion could  have  worried  along  with  such  ruthless  policies 
constantly  hammering  at  their  door.  Diverging  for  a  mo- 
ment, let  me  make  this  observation:  I  submit  that  one  of 
the  great  compensations  to  come  out  of  the  depression  was 
the  courage  and  resolution  exhibited  by  the  great  majority 
of  American  people  in  every  walk  of  life.  Indeed,  the  great 
majority  of  the  agricultural  group  met  the  danser  with  cool- 
ness and  compassion.  They  battled  adversity  with  true 
American  determination,  and  notwithstanding  the  depression 
and  the  frequent  defeat  of  their  cause,  Democrats  and  Re- 
publicans alike,  representing  agricultural  sections,  faithfully 
labored  on  a  plateau  above  partisan  politics  for  equality  be- 
fore the  law.  It  was  such  perseverance  upon  the  part  of 
the  farmers  of  America  which  finally  caused  the  passing  of 
the  Agricultural  Adjustment  Act  on  March  22.  1933.  Yes: 
it  was  that  day  that  the  Federal  Government,  for  the  first 
time  in  history,  recognized  a  legislative  obligation  to  the 
basic  industry  of  America.  It  was  that  day  that  hope  saw 
a  star  beyond  the  fiickering  clouds  of  gloom.  It  was  tiiat 
day  when  equality  before  the  law  spoke  boldly  to  the  Amer- 
ican people,  saying: 

Prom  out  of  th«  painful  row  of  sighs 
One  voice  of  comfort  seems  to  rise. 

And,  ladies  and  gentlemen  of  the  Committee,  that  voice  of 
comfort  was  the  voice  of  Franklin  D.  Roosevelt,  because  it 
was  immediately  following  his  inauguration  that  he  called  the 
farm  groups  of  America  to  Washington  and  told  them  to 
write  their  own  legislation  to  meet  the  existing  emergency 
and  he  would  sign  the  bill.  In  that  historical  meeting  the 
Agricultural  Adjustment  Act  was  formulated  by  the  farmers 
themselves,  acting  through  their  own  organizations.  It  was 
later  approved  and  defended  by  the  President  of  the  United 
States  on  the  basis  of  its  fairness  to  agriculture. 

THI  FAaMEHS'   POSmON  TODAT 

It  is  well  at  this  point  in  my  argument  to  briefly  review 
what  advantages  the  farmers  received  vmder  what  proved 
to  be  later  on  an  unconstitutional  program.  Time  pro- 
hibits a  lengthy  discussion.  The  benefits  can  best  be  por- 
trayed by  comparing  the  total  purchasing  power  of  all  farm- 
ers for  the  years  1932  to  1935.  inclusive.  The  gross  income 
for  1932.  which  reached  an  exceedingly  low  point,  was 
$5,337,030,000.  Under  the  impetus  of  the  Agricultural  Ad- 
justment Act  we  find  the  gross  income  for  1933  in  the  sum 
of  $6,406,000,000.  In  1934  it  was  $7,266,000,000.  In  1935  it 
was  $8,110,000,000.  A  matter  of  simple  arithmetic  tells  the 
story  of  the  tremendous  increase  in  the  purchasing  power 
of  this  great  class  of  American  people  in  the  short  space  of 
3  years.  I  am  willing  to  give  the  drought  some  of  the  credit 
for  the  increase  mentioned.  However,  it  was  infinitesimal 
compared  with  the  benefits  derived  through  legislative 
action. 


Is  it  any  wonder,  with  these  billions  of  dollars  of  increased 
purchasing  power  under  a  program  of  cooperation,  that 
every  leading  farm  organization  in  this  country,  after  the 
Supreme  Court  invaUdated  the  Agicultural  Adjustment  Act, 
should  come  to  Washington  and,  after  a  2-day  conference, 
vote  unanimously  for  the  enactment  of  legislative  aid  of  an 
effective  character  in  order  that  the  forward-looking  policy 
of  agriculture  might  not  be  disturbed  by  that  decision?  Is 
it  any  wonder  that  these  national  farm  organizations  and 
cooperative  groups,  representing  every  major  commodity 
produced  in  America,  are  anxious  to  retain  the  farm  yardage 
gained  in  political  scrimmage  in  a  game  which  some  people 
say  should  never  have  been  played?  Is  it  any  wonder  that 
delegates  and  members  of  the  Illinois  Agricultural  Associa- 
tion, which  has  a  membership  of  63,000,  concluded  their 
convention  in  Decatur,  El.,  on  January  30,  last,  with  an  un- 
reserved endorsement  of  the  temporary  agricultural  plan  as 
a  substitute  for  the  Agricultural  Adjustment  Act?  These 
manifestations  of  cooperative  action  are  indicative  of  the 
farmers'  keen  disappointment  over  the  death  decree  of  their 
first  and  only  legislative  program.  However,  a  high  tribute 
must  be  paid  to  the  farmers  because  of  the  sober  and  calm 
judgment  displayed  after  the  shock.  I  think  this  sentiment 
is  aptly  expressed  by  the  Honorable  Earl  C.  Smith,  president 
of  the  Illinois  Agricultural  Association,  and  one  of  the 
leaders  of  agricultural  thought  throughout  this  country, 
when,  at  the  close  of  the  Decatur  conference,  he  said  that 
the  Farm  Bureau  "will  not  resort  to  support  of  a  constitu- 
tional amendment  unless  a  full,  exhaustive  effort  to  attain 
farm  parity  under  present  interpretations  of  the  Cwistitution 
fails." 

That  means,  my  colleagues,  that  the  farmers  of  Illinois 
want  further  examination  made  of  the  commerce,  welfare, 
or  any  other  clauses  of  the  Constitution  to  ascertain  the 
hidden  lamps,  if  any.  which  will  light  their  way  and  ease 
their  economic  burdens  through  legislation.  I  am  of  the 
opinion  that  such  a  declaration  represents  the  sentiment  of 
this  House.  It  seems  to  me  that  every  individual  v/ho  is 
vitally  concerned  with  agriculture  and  who  believes  in  the 
Constitution  of  the  United  States  is  willing  to  explore  every 
avenue  of  thought  therein,  hoping  beyond  hope  that  the 
problem  of  farm  Industry  may  ultimately  find  permanent 
reUef  xmder  the  broad  spirit  of  the  Constitution,  as  well  as 
the  declaration  of  governmental  principles  of  human  rights 
which  are  the  cornerstone  of  this  Republic. 

THX     MXCZjrt     SXmirMI     COtTKT     DECISION 

Hiat  leads  me  to  a  brief  discussion  of  the  majority  de- 
cision in  the  recent  case  of  United  States  against  Butler, 
holding  that  certain  provisions  of  the  Agricultural  Adjust- 
ment Act  were  in  confilct  with  the  Federal  Constitution. 
No  question  can  be  raised  by  anyone  as  to  the  benefits  re- 
ceived by  certain  industries  under  and  by  virtue  of  the  high 
protective  tariff.  In  fact,  the  tariff  is  the  mother  of  the 
invalidated  Agricultural  Adjustment  Act.  Without  the  high 
protective  tariff  I  doubt  that  this  legislation  woiild  ever  have 
been  attempted.  We  have  frequently  said,  in  defending  this 
law,  "A  tariff  for  all  or  a  tariff  for  none."  It  is  to  this  phase 
of  the  Court's  opinion  which  I  shaU  now  address  myself. 
Justice  Roberts  holds  that  a  tax,  as  used  in  the  Constitution, 
signifies  an  exaction  for  the  support  of  government,  and 
that  the  money  raised  through  such  tax  cannot  be  taken 
from  one  group  for  the  benefit  of  another  group.  In  other 
words,  it  is  imconstitutional  to  tax  the  processors  for  the 
benefit  of  the  farmers,  because  farm  prosperity  benefits  no 
one  in  America  but  the  farmer.  The  distinguished  jurist  is 
far  more  exacting  than  the  tax  when  he  says: 

We  may  concede  that  the  latter  sort  of  Imposition  Is  constitu- 
tional when  imjxjeed  to  effectuate  regiUatlon  of  a  matter  in  which 
both  groups  are  Interested  and  In  respect  of  which  there  Is  a 
power  of  leglslatlye  regtilatlon. 

Why  was  it  necessary  to  make  a  contribution  of  that  kind 
when  the  question  was  never  argued  before  the  Court?  It  is 
evident  that  the  Court  was  indirectly  talking  about  the  pro- 
tective tariff.  Yes,  my  colleagues,  the  industries  operating 
behind  high  tariff  walls  must  be  highly  elated  over  that 
clever  clause  of  obiter  dictimi.  What  the  justice  says  In- 
directly is  that  the  protective  tariff  is  a  tax  regulated  by  the 
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Oovemmcnt,  but  not  tn  support  thereof,  from  which  e^T7- 
orw  in  America  is  directly  or  indirectly  benefited,  including 
the  American  farmer,  and  therefore  the  Court  gives  the 
tarifl  by  implication  its  constitutional  Wessing. 

Tb  five  the  protective  tariff  in  that  optnion  a  coat  of  Ijpgal 
veneer  and  to  fail  to  ascertain  the  scope  of  the  phrase,  "fen- 
eral  welfare  of  the  United  SUtes",  or  to  determine  whether 
an  appropriation  falls  within  it,  is  a  paradox  which  can  ^nly 
be  accounted  for  by  delving  into  the  schools  of  eondmic 
philosophy  and  political  thought.  I  regret  to  say  that  it  is 
a  sad  commentary  upon  a  philosophy  so  narrow  that  a  ques- 
tion vitally  affecting  the  Nation-wide  depressed  conditio^  of 
agricultiu^  should  remain  unanswered.  If  they  were  not 
called  upon  to  construe  the  welfare  clause  within  the  Umdta- 
tlons  expressed  in  the  opinion,  I  ask:  Why  did  the  C<nirt 
ever  make  mention  of  the  subject  matter? 

"Hie  minority  opinion  recognized  the  grave  plight  of  agri- 
culture in  this  country.  It  also  recognizes  the  fact  feat 
Congress  still  has  capacity  to  govern.  It  Is  a  clear-cut,  \tell- 
written.  and  understandable  opinion.  It  also  specifidally 
says,  "the  power  to  tax  and  spend  Includes  the  power  to  re- 
lieve a  Nation-wide  economic  maladjustment  by  conditional 
gifts  of  money."  The  majority  and  minority  opinion!  in 
this  extraordinary  case  are  so  diametrically  opposed  th^t  it 
cannot  be  definitely  said  that  the  legal  principles  laid  dbv^'n 
by  the  majority  have  been  adjudicated  for  all  time  to  c^me. 
It  Is  agreed  by  many  who  understand  the  effect  of  llegal 
opinions  that  no  decision  since  the  famous  Dred  Scott  tase 
has  so  affected  the  orderly  affairs  of  Government.  No  otoin- 
ion  since  the  Civil  War  has  been  so  widely  discxissed  by  wi- 
ous  groups  throughout  the  Nation.  No  opinion  has  hereto- 
fore affected  one  of  the  major  Industries  of  America  Upon 
such  a  wide  scale. 

ACUCCLTTTU    AS    A    LOCAL    PBOWLnf    NOT    A    raUCAimtTLT    BSTABL^HXD 

PKINCTFLZ 

In  View  of  the  consternation  surrotmdlng  this  decision, 
let  us  txim  back  the  pages  of  history  to  another  crisis  and 
see  what  Abraham  Lincoln  said  about  the  Supreme  Cpurt. 
commenting  on  Its  decision  In  the  Dred  Scott  case.  1  In 
speaking  at  Springfield,  IlL,  on  June  26,  1857.  in  reply  to 
Stephen  A.  Douglas,  Lincoln  said,  among  other  thinjrt,  in 
referring  to  this  decision:  j 

li  this  important  decision  had  been  made  by  the  xinanl*icuB 
concurrence  of  the  Judges,  and  without  any  apparent  partisan 
bias,  and  In  accordance  with  lef^al  public  expectation,  and  iwlth 
the  steady  practice  of  the  departments  throughout  our  hWory, 
and  had  been  In  no  part  based  on  assumed  historical  facts  ^hlch 
are  not  really  true;  or.  If  wanting  In  some  of  these,  it  had  laeen 
before  the  Court  more  than  once,  and  had  there  been  affl|xned 
and  reaffirmed  through  a  course  of  years,  it  then  might  be,  per- 
haps would  be,  facuous.  nay,  even  revolutionary,  not  to  acquiesce 
In  It  as  a  precedent.  But  when,  as  Is  true,  we  find  It  wanting  In 
all  these  claims  to  the  public  eonfkience.  It  Is  not  reslstande.  it 
is  not  factious.  It  Is  not  even  disrespectful,  to  treat  it  as  not  liav- 
Ing  yet  quite  established  a  settled  doctrine  for  the  country. 

Then,  again.  In  Lincoln's  first  inaugural  address  on 
March  4.  1861,  when  his  remarks  were  directed  to  the  [Su- 
preme Court  generally,  he  said: 

At  the  same  time,  the  candid  citizen  must  confess  that  if  the 
policy  of  tlie  Government  upon  vital  questions  affecting  the 
whole  people  Is  to  be  Irrevocably  fixed  by  decisions  of  the  Su- 
preme Court,  the  instant  they  are  made  in  ordinary  litigation 
between  parties  tn  personal  actions  the  people  will  have  cgased 
to  be  their  own  rulers,  having  to  that  extent  practically  resigned 
their  Government  into  the  hands  of  that  eminent  tribunal. 

And  so  today  I  contend  that  it  Is  not  factious  or  disre- 
spectful to  say  that  the  decision  of  the  Supreme  Court  niak- 
ing  agriculture  a  local  problem  in  48  States  rather  thatfi  a 
national  problem  may  be  treated  as  not  having  established 
the  settled  doctrine  of  this  country.  Under  no  theory  c$n  I 
subscribe  to  a  doctrine  which  advises  me  that  the  wteat 
which  I  raise  upon  my  farm  is  a  local  problem  when  I  kpow 
that  the  producing,  the  price,  the  sale,  and  the  processing 
of  that  commodity  are  all  linked  in  one  huge  economic  na- 
tional chain.  However,  law-abiding  citizens  must  resbect 
the  opinion  of  the  Court  so  long  as  it  is  the  law  of  the  ijind. 
but  under  stress  of  existing  circumstances  it  is  advisable  to 
s*y  that  the  precedent  established  in  the  Butler  case  i^.  no 
way  embalms  the  principle  fox  which  agriculture  is  aggJres- 
sively  fighting. 


THz  rAaiczBs'  PAST  m  raAiDNO  trb  ooRsrrrtmoN  and  BTnu>ii«o  tkc 

NATION 

Let  it  be  said  now  that  the  farmers  of  this  Nation  yield 
i  to  no  single  group  in  their  respect  and  reverence  for  the 
Constitution,  which  has  been  our  guiding  star  for  a  century 
and  a  half.     Why.  my  friends,  the  farmers  were  in  command 
when  America  was  a  scene  of  revolution.    They  fired  the 
I  shots  that  were  heard  round  the  world.     The  colonists  were 
■  all  Migaged  in  farming  when  the  Constitution  was  adopted. 
Obviously,  if  the  founding  fathers  were  bom  and  reared  in 
I  an  atmosphere  of  agriculture,  they  were  ever  solicitous  of  the 
I  fundamental  rights  and  legal  privileges  of  those  who  were 
engaged  in  tilling  the  soiL    It  would  seem  that  such  environ- 
ment might  have  had  something  to  do  with  the  drafting  of 
the  commerce  and  welfare  clauses.     It  has  been  said  that  the 
fathers  builded  better  than  they  knew.     Certainly  every  in- 
tendment should  be  drawn  in  their  favor  in  building  a  lasting 
foundation  for  the  industry  responsible  for  their  existence. 
The  farmers  were  the  body  and  soul  of  the  Nation  in  that 
experimental  period,  just  as  they  stand  in  the  front  ranks 
today  as  the  best  insurance  policy  for  the  economic  safety 
of  the  Nation.    And  such  national  confidence  has  been  tre- 
mendously augmented  through  the  Agricultural  Adjustment 
Act.  because  agriculture,  imder  that  program,  was  gradually 
adjusting  Itself  with  the  purchasing  power  of  industry  aod 
labor.    It  Lb  unthinkable  that  we  turn  back:  the  law  of  selX- 
I>reservation  demands  that  we  go  forward. 

nABB    or    DI9C1UMTNATTOIV     AND    ITI.TTMATI    WECOCtnTlOK     HAVB     UJIllUI 
THTSZ   CXNL1MX    AMTSJCANS   Hi   THK    BATTXX    POK    BQCAUTT 

My  colleagues,  economic  torture,  culminating  in  human 
suffering  and  misery  over  a  long  period  of  time,  leaves  an 
unforgettable  pain.  No  industry  can  be  lashed  and  torn  to 
shreds  through  12  years  of  maladministration  without  re- 
taining permanent  scars  and  some  wounds  which  may  never 
heal.  So,  notwithstanding  the  indifference  of  the  smug 
financier  from  the  cultured  East,  the  farmer  was  completely 
c<»scious  of  the  economic  void  in  which  he  was  being  grad- 
ually regimented  under  a  governmental  policy  of  the  most 
favored  few.  The  farmer  was  pioneering  in  a  field  where 
the  sacred  cows  of  monopolistic  greed  had  been  lavishly  op- 
erating for  many,  many  years.  To  invade  this  sanctum 
sanctorum  was  an  unpardonable  trespass  upon  the  rights  of 
privilege  in  the  opinion  of  the  Court,  but,  my  colleagues, 
every  cloud  has  a  silver  lining.  No  single  act  has  been  so 
potent  in  driving  all  of  the  farmers  into  united  thought  and 
action,  and  today  throughout  the  Nation  they  are  meeting 
and  resohing  to  stand  by  their  guns  in  the  impending  strug- 
gle for  equality.  In  the  face  of  subjected  pressure  and  unfair 
propaganda,  as  well  as  the  adverse  decision  of  the  Court, 
these  true  guardians  of  liberty,  and  not  the  slaves  of  regi- 
mentation, move  forward  with  confidence  in  the  full  realiza- 
tion that  Franklin  D.  Roosevelt  and  a  friendly  Congress  are 
again  attempting  to  sustain  for  them  through  legislative 
action  a  decent  price  for  the  commodities  they  have  to  sell. 

It  is  with  pride  that  I  place  in  the  Record  certain  resolu- 
tions which  I  have  received  from  eight  Democratic  and 
eight  Republican  farmers  of  Menard  County.  111.,  which  is  a 
ipart  of  the  Twentieth  Congressional  District,  which  I  have 
the  honor  to  represent.  These  resolutions  are  thought -pro- 
voking. They  disclose  an  intelligent  and  comprehensive 
understanding  of  the  current  problems  of  agriculture.  The 
knowledge  of  these  men  of  the  farm  problem  is  typical  of 
the  knowledge  of  the  farmers  throughout  my  district  and 
State,  evidence  of  which  has  been  received  by  me  through 
other  resolutions.  TTie  major  part  of  the  Menard  County 
action  is  as  follows: 

These  resolutions  respectfxilly  sxibmitted  by  a  committee  com- 
posed of  one  representative  from  each  voting  precinct  of  Menard 
County.  State  of  Illinois,  said  ccxnmittee  having  been  appointed 
to  draft  resolutions  to  be  sent  to  the  leaders  of  organized  agri- 
culture, to  Memtjers  of  the  Congress,  Secretary  of  Agriculttire.  and 
the  President  of  the  United  States.  The  appointment  of  the 
aforesaid  committee  was  the  result  of  meetings  held  in  each 
of  the  aforesaid  voting  precincts;  notices  of  such  meetings  having 
been  mailed  to  the  representative  farmers  of  each  precinct.  The 
aforesaid  committee  being  composed  of  eight  Democrats  and  eight 
Bepubllcans.  We,  the  aforesaid  committee,  do  hereby  re^)ectfully 
submit  the  foUowlng  resolutions  and  we  earnestly  request  that 
these  resolutions  be  given  careful  consideration. 
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Whereas  hi  Its  own  self -restraint  and  wisdom  it  hath  pleased 
a  majority  membersliip  of  the  Supreme  Court  to  remove  from 
the  statute  books  of  the  United  States  certain  legislation,  to  wit: 
The  Agricultural  Adjustment  Act,  by  the  use  of  which  the  people 
of  the  United  States  had  been  guided  to  that  comer  "round  which 
prosperity  was  hiding:  and 

Whereas  through  the  use  of  the  aforesaid  legislation  for  the 
past  a  years,  the  aforesaid  people  of  the  United  States  had  suc- 
ceeded in  making  undoubted  progress  In  dragging  the  aforesaid 
prosperity  from  its  hiding  and  restoring  It  in  an  ever  increasing 
degree  to  its  rightful  place  among  all  classes  of  the  aforesaid 
people;    and 

Whereas  this  restoration  Is  commonly  recognized  by  a  vast 
majority  of  the  aforesaid  people,  in  spite  of  the  fact  that  a 
majority  of  the  public  press — that  medium  through  which  the 
news  of  the  country  is  spread — had  been  and  still  is  using  every 
effort  to  conceal  this  fact;  and 

Wh'.reas  proof  of  the  last  statement  is  to  be  found  by  reading 
the  editorial  and  featural  sections  of  the  aforesaid  antagonistic 
majority  press,  and  then  turning  to  the  market  pages  of  the 
same  pajxjrs  and  there  finding  facts  which  are  in  direct  contra- 
diction to  the  statement  set  out  in  the  aforesaid  editorial  policy; 
and 

Whereaa  certain  selflsh  and  misguided  numerically  minority 
groups  in  this  country  have  in  the  past  few  weeks  declared  it  to  t>e 
their  Intention  to  "gang"  on  those  responsible  for  the  policies 
and  legislation  which,  in  our  opinion,  was  solely  responsible  for 
the  ever  Increasing  return  of  prosperity  to  all  the  people  rather 
than  to  the  aforesaid  selfish  or  misguided  minority  groups;   and 

Whereas,  after  a  careful  study  of  the  aforesaid  Supreme  Cotirt 
decision,  it  is  our  firm  belief  that  had  as  much  search  been  made 
for  a  justification  of  the  aforesaid  Agricultural  Adjustment  Act 
under  the  Constitution,  as  was  made  for  Justification  of  the 
aforesaid  majority  opinion,  then  justification  of  the  Agrlcultiual 
Adjustment  Act  could  have  been  found.  We  believe  that  the 
grammatical  construction  of  practically  all  legal  documents,  in- 
cluding the  Constitution,  is  of  such  a  nature  that  their  Interpre- 
tation, as  Justice  Stone  points  out  in  the  minority  opinion,  is 
guided  largely  by  the  self-restraint  of  those  who  interpret.  It  is 
also  our  liellef  that  the  conservation  of  the  soil  fertility  of  this 
Nation,  through  the  application  of  the  aforesaid  Agricultural  Ad- 
justment Act.  Is  a  policy  which  promoted  the  general  welfare, 
since  it  adjusts  the  production  of  agricultural  products  to  such 
a  level  as  will  adequately  supply  the  needs  of  all  the  people  of 
the  Nation  plus  such  an  additional  surplus  as  can  be  exported 
at  a  price  level  which  makes  It  possible  for  the  farmer  to  keep 
his  land  in  an  ever  increasing  state  of  fertility;  and 

Whereas  we  believe  that  the  general  welfare  of  the  Nation  will  be 
better  promoted  by  thoughtful,  unselfish  planning  for  and  adjust- 
ment to  the  needs  of  all  the  people  rather  than  by  the  old  wasteful, 
soil -depleting  policy  of  unplanned  production  which  Is  advocated 
by  those  who  are  In  opposition  to  the  policy  of  the  present  Secre- 
tary of  Agriculture:  Now.  therefore,  be  It 

Resolved,  That  we,  the  representatives  of  organized  agriculture 
in  Menard  County,  111.,  do  hereby  express  otir  unreserved  faith 
and  confidence  In  the  leadership  of  the  Illinois  Agricultural  Asso- 
ciation and  the  American  Farm  Bureau  Federation;  and  he  it 
further 

Resolved,  We  wish  to  extend  our  sincere  thanks  and  apprecia- 
tion to  those  Members  of  the  Congress,  Secretary  of  Agriculture, 
and  the  President  of  the  United  States,  who  have  been  untiring 
in  their  efforts  In  securing  during  the  past  2 '/a  years  legislation 
which  Is  of  undoubted  value  In  the  return  of  prosperity  to  all 
classes  of  people;  and  be  It  further 

Resolved,  That  since  the  Agricultural  Adjustment  Act  Is  now 
null  and  void  we  entreat  and  admonish  these  farm  leaders.  Mem- 
bers of  the  Congress,  Secretary  of  Agriculture,  and  our  President 
to  continue  In  their  efforts  to  enact  legislation  that  will  assist 
the  farmers  of  the  Nation  in  uniting  In  their  efforts  to  adjust 
production  to  a  needed  demand;   and 

Resolved,  That  we  ask  the  Congress  to  enact  legislation  within 
constitutional  limitation  that  will  meet  the  present  crisis;  that  If, 
in  their  opinion,  such  legislation  Is  not  possible  under  the  Con- 
stitution, we  ask  that  such  an  amendment  to  the  Constitution  be 
submitted  to  the  people  as  will  make  it  possible  to  legally  protect 
the  agricultural  Industry  of  this  country. 

Signed  at  Petersburg,  HI.,  this  15th  day  of  January  1936. 

A.  E.  HvuTie,  chairman;  J.  Kennedy  Kincaid.  Athens,  North; 
J.  E.  Grant.  Athens.  South:  Otto  A.  Wlnkelmann,  Atter- 
berry;  J.  T.  Langston.  Fancy  Prairie;  Leo  Claypool. 
Greenvlew;  J.  H.  Deverman.  Indian  Creek;  Edwin  Dor- 
gan.  Irish  Grove;  W.  Irving  Brown.  Oakford;  H.  H. 
Denton.  Petersburg,  East;  Clarence  C.  Stler,  Petersburg, 
North:  Arthur  B.  Robertson,  Petersburg,  South;  Emory 
Q.  Irwin,  Rock  Creek:  E.  P.  Klelnschmidt.  Sandrldge; 
Joe   Wagonu.    Sugar   Grove;    Geo.    W.   DaiUels,    Tallula. 

The  most  significant  and  forceful  part  of  these  resolutions 
is  the  fact  that  men  are  willing  to  adhere  to  an  agricultural 
policy  which  is  high  above  the  plateau  of  partisan  politics. 
It  is  a  declaration  of  firmness  and  candor  by  men  who  belong 
to  both  major  political  parties,  but  who  are  willing  to  sub- 
merge party  regularity  for  a  principle  which  means  every- 
thing to  them. 


It  may  be  of  interest  to  the  Members  of  the  House  to 
know  that  the  ancestors  of  eight  of  these  farmers  were 
friends  of  Abraham  Lincoln.  Lincoln  at  one  tinie  lived  in 
New  Salem,  which  is  now  located  in  Menard  County.  These 
men  have  lived  their  lives  under  the  influence  and  teachings 
of  that  great  man.  TTiey  are  honest,  industrious,  and  law- 
abiding  citizens.  Their  national  creed  is  one  of  unques- 
tioned Americanism.  And  yet  this  is  the  type  of  citizen 
who  has  been  branded  directly  and  indirectly  by  irresponsi- 
ble, selfish,  and  politically  minded  individuals  with  socialism, 
communism,  or  some  other  "ism"  because  they  dare  pass 
resolutions  in  praise  of,  or  openly  commend,  a  Chief  Execu- 
tive who  has  stood  by  them  in  a  crisis.  Between  these  farm- 
ers out  on  the  prairie  of  Illinois  and  the  demagogue  who 
cries  "socialism"  and  "communism"  at  every  opportimity  let 
us  stand  by  the  farmer.  America  will  last  longer  if  we  do. 
Thomas  Jefferson,  in  a  letter  to  Arthur  Campbell  in  1797. 
when  discussing  the  Americanism  of  farmers,  said: 

Farmers,  whose  Interests  are  entirely  agricultural,  are  the  true 
representatives  of  the  great  American  Interests,  and  are  alone  to 
be  relied  on  for  expressing  the  proper  American  sentiments. 

THE  KCW  LEGISLATION  lltJST  BE  ENACTED  IMMEDLATELT  TO  PEEVENT 

DISASTEB 

Let  US  now  look  to  the  soil  consen-ation  legislation  which 
is  pending  before  the  membership  of  this  House  as  a  sub- 
stitute for  the  Agricultural  Adjustment  Act.  The  inquiry  is 
made  as  to  the  necessity  of  immediate  legislation  upon  this 
important  problem.  It  is  frequently  said,  "Why  cannot  the 
Committee  on  Agriculture  go  into  long  and  exhaustive  hear- 
ings and  finally  report  out  a  permanent  program  within  the 
Constitution?"  My  colleagues,  everyone  knows  that  the 
farmer  is  depending  upon  this  Congress  to  right  the  wrongs 
he  has  suffered  through  the  opinion  in  the  Butler  case.  To 
delay  this  relief  until  the  next  Congress  would  strike  a  deadly 
blow  to  all  farmers  who  for  the  last  2  years  have  been  faith- 
fully cooperating  with  the  provisions  of  the  Agricultural  Ad- 
justment Act. 

I  seriously  contend  that  without  a  program  of  some  kind 
disintegration  of  the  policy  of  soil  fertilization  and  restora- 
tion will  begin,  and  every  farmer  will  be  competing  with 
his  neighbor  in  the  increase  of  production  of  basic  com- 
modities. We  shall  once  more  witness  a  farmers'  marathon 
in  an  increase  of  acreage  productivity,  from  which  we  know 
that  soil  conserv-ation  is  vitally  affected.  As  an  incident 
thereof,  we  shall  also  return  to  the  chaos  and  disorder  we 
experienced  in  1932. 

Recognizing  this  danger,  it  is  now  proposed  to  amend  the 
Soil  Conservation  Act  with  a  twofold  purpose  incorporated 
therein.  We  propose  to  meet  the  temporary  emergency  by 
authorizing  an  appropriation  of  $500,000,000,  which  has  been 
passed  on  in  the  Senate,  to  carry  out  the  purpose  as  ex- 
pressed in  section  8  of  the  Soil  Conservation  Act. 

SOIL    CONSEBVATION    MAJOK    AIM    Or    THE  TEMPOEAIT    PBOGEAM 

Section  8  is  the  crux  of  the  temporary  program  to  meet 
the  present  emergency.  An  abstract  of  that  section  dis- 
closes that  the  Secretary  of  Agriculture  shall  make  payments 
or  grants  to  agricultural  producers,  based  upon  treatment  of 
land  for  soil  restoration,  conservation,  prevention  of  erosion, 
changes  in  the  land,  or  a  domestic  allotment  percentage. 
In  obtaining  this  information  coimty  or  community  com- 
mittees of  agricultural  producers  may  be  utiUzed,  but  it  is 
expressly  stated  that  no  one  has  any  power  to  enter  into  a 
contract  which  is  binding  upon  the  producers.  This  pro- 
vision was  written  to  meet  the  objection  laid  down  by  the 
Supreme  Court  in  the  Butler  case.  No  farmer  is  required 
to  do  anything  under  this  program.  He  may  cooperate  with 
the  committee  on  soil  conservation  and  be  rewarded  there- 
for, or  he  may  do  as  he  pleases. 

The  Federal  Grovertmient.  under  this  bill,  is  pr.marily 
interested  in  soil  conservation  and  not  In  the  control  of 
agricultural  commodities.  Such  control  is  only  incidental 
to  the  main  objective.  Obviously,  control  of  production  pro- 
motes soil  conservation  and  restoration.  We  saw  some 
30,000,000  acres  taken  out  of  production  during  the  last  2 
years,  thereby  giving  that  acreage  a  chance  for  restoration 
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through  rest,  fertilizers,  and  legumes,  even  though  it  was 
unconstitutionally  done. 

The  fundamental  difference  between  the  Agricultural  Ad- 
justment Act  and  the  bill  before  the  House  is  one  of  objec- 
tives, but  the  consequences  so  far  as  soil  conservation  is 
concerned  are  the  sanie.  That  is  the  reason  for  the  tre- 
mendous increase  in  the  appropriation  imder  the  present 
amendment  when  compared  with  that  of  last  year.         I 

THK    PROPOSED    UrCISLATION    PtOMOTES    TH«    GINXRAL     WTLTAB^ 

The  important  question  under  the  Constitution  is,  "ls\  soil 
conservation  a  national  problem  or  one  reser\'ed  for  the 
SUtes?"  At  first  blusli  it  would  seem  axiomatic  that  if  the 
products  of  the  soil  which  foimd  their  way  into  the  channels 
of  commerce  were  local  instead  of  national  in  character, 
certainly  the  soil  from  which  the  product  came  would  also 
be  a  problem  reserved  for  the  States  under  the  tenth  amend- 
ment to  the  Constitution.  But  a  further  study  of  the  many 
ramifications  of  soil  conservation  and  erosion  has  induced 
me  to  reach  the  opposite  conclusion.  We  realize  what  ero- 
sion has  done  to  millions  of  acres  of  land  in  Ameri«|,  to 
say  nothing  of  the  Old  World.  When  the  topsoil  Is  '  lost 
the  fanner  is  compelled  to  leave  and  the  land  becomes  use- 
less for  any  purpose.  Dr.  Bennett,  of  the  Soil  Conserva- 
tion Service,  says  that  we  ha^•e  practically  destroyed  approxi- 
mately a  hundred  million  acres  of  formerly  cultivated  land, 
and  that  in  addition  to  that  we  And  that  in  the  neighbor- 
hood of  125,000.000  acres  of  land,  much  of  it  now  in  cultiva- 
tion, has  lost  all  or  the  greater  part  of  the  topsoil.  and  many 
of  the  farmers  operating  an  this  land  have  been  reduceid  to 
the  state  of  what  practically  amounts  to  bankrupt  fanning 
on  bankrupt  land.  Something  must  be  done  about  thi4  be- 
fore it  is  too  late.  Rotation  of  crops,  resting  of  land,  pliuit- 
ing  of  legtunes.  and  other  methods  of  erosion  control,  are 
of  national  concern,  viewed  in  relation  to  the  fast  depletion 
of  our  soil  resources  which  sustain  the  life  of  a  nation, 

I  am  certain  that  the  Soil  Conservation  Act  promotes  the 
general  welfare  of  the  country,  and.  therefore,  is  constitu- 
tional. I  cannot  believe  that  the  Supreme  Court  will  con- 
sider soil  conservation  and  prevention  of  erosion  a  $tate 
problem.  Prom  a  geological  viewpoint,  it  has  taken  perhaps 
millions  of  years  to  form  the  topsoil  we  use  to  produce  the 
basic  commodities  of  life.  The  sim  shines  on  every  State 
sdike  and  has  something  to  do  with  keeping  the  soil  |n  a 
productive  condition.  The  rains  come,  the  winds  blow,  and 
the  snow  falls,  making  no  distinction  as  to  State  lines. 
Rivers  throughout  the  Nation  each  year  carry  thousands 
upon  thousands  of  tons  of  soil  through  erosion  from  one 
State  to  another.  All  of  these  elements  of  nature,  nat^nal 
in  scope,  vitally  affect  the  soil  and  are  the  factors  in,  soil 
destruction,  erosion,  conservation,  and  restoration. 

My  colleagues.  I  do  not  feel  that  it  is  proper  to  discu^  at 
any  length  the  second  part  of  this  bill.  It  is  a  plan  to,  pay 
to  the  States  certain  grants  through  land-grant  colleges  or 
some  other  State  agency  for  soil  conservation  after  the 
temporary  plan  has  expired.  The  details  of  this  plan  are 
largely  in  the  hands  of  the  Secretary  of  Agriculture,  and  will 
be  worked  out  at  some  future  date.  As  to  the  constituttion- 
ality  of  the  second  program,  there  can  be  no  question^  al- 
though there  may  be  scmie  question  as  to  Its  workability. 

In  conclusion.  I  desire  to  submit  a  telegram  which  I  have 
received  from  the  Honorable  Earl  C.  Smith,  president  ol!  the 
Illinois  Agricultural  Association,  in  which  he  endorses  ^this 
legislation :  < 

Chicago,  Ili^,  February  18,  19$9. 
Hon.  Scott  W.  Lucas.  j 

Hoxi^e  Office  Building.  Waahington,  D.  C:  j 

Infonned  H.  R  10835  will  be  taken  up  for  consideration  in  qouee 
tomorrow.  Bill  substantially  embodies  position  nilnols  Agrttrultural 
Association  and  therelore  urge  yo\ir  active  support  this  leglsliytion. 

Eau.   C.   Smtth,    i 
President.  Illinois  Agricultural  Association. 

My  colleagues,  I  submit  that  parity  of  agriculture  isi  the 
paramount  issue  in  American  life  today.  I  hope  that  the 
Members  of  this  House  will  follow  the  action  of  the  Senate 
by  passing  this  legislation  by  an  overwhelming,  nonpartUsan 
vote,  thereby  answering  the  prayer  of  the  American  faVmer 
for  e<iuality  before  the  law.    LApplauseJ 


I 


Mr.  HOPE.  Mr.  Chairman,  I  yield  10  minutes  to  the  gen- 
tleman from  Massachusetts  [Mr.  Treadway]. 

Mr.  TREADWAY.    Mr.  Chairman,  the  Supreme  Court,  in 

holding  the  Agricultural  Adjustment  Act  imconstitutional, 

used  these  words: 

The  act  invades  the  reserved  rights  of  the  States.  It  Is  a  statu- 
tory plan  to  regulate  and  control  agricultural  production,  a  matter 
beyond  the  powers  delegated  to  the  Federal  Government. 

Now.  It  seems  very  apparent  that  while  this  bill  is  labeled 
get  around  or  circumvent  the  language  of  the  Supreme  Court 
one  for  soil  conservation,  the  main  purixjse  of  the  bill  is  to 
decision  in  the  A.  A.  A.  case.  It  is  a  substitute  for  the 
A.  A.  A.  proposition  under  any  circiunstances.  Why  not  say 
so  outright,  rather  than  to  try  to  label  it  with  some  other 
title,  to  confuse  either  the  public  or  the  court  or  somebody? 
I  do  not  think  it  has  confused  this  House  very  much.  It  is 
very  apparent  what  the  purpose  of  the  bill  is. 

I  want  to  call  particular  attention  to  two  or  three  out- 
standing features  in  connection  with  the  preparation  of  this 
measiire.  First,  I  have  asked  two  or  three  different  gentle- 
men on  the  floor  why  no  general  hearings  were  held  on  a 
measure  as  important  as  this.  The  only  an/ wer  I  have  been 
able  to  secure  is  the  statement  that  they  were  not  held.  I 
think  that  is  about  all  you  can  get.  There  was  a  demand 
made  on  the  committee  that  the  agricultural  interests  and 
the  general  public  should  be  heard  before  a  substitute  meas- 
ure for  the  A.  A.  A.  should  be  brought  into  this  House.  That 
was  declined. 

We  have  heard  a  great  deal  at  one  time  or  another  about 
gag  rule,  but  there  never  was  a  better  illustration  of  it 
than  in  the  bill  that  is  before  us  today,  considering  the 
manner  in  which  It  comes  before  us.  Certainly,  the  great 
agricultural  interests  of  the  country,  whatever  line  they  may 
be  pursuing  in  agriculture,  were  entitled  to  appear  before 
a  committee  of  this  body.  Now.  that  is  very  apparent.  I 
have  the  highest  regard  for  the  gentleman  from  Texas  [Mr. 
Jones]  and  his  knowledge  of  agricultural  matters,  but  nev- 
ertheless I  claim  that  those  who  are  on  the  outside  of  this 
body,  anxious  to  know  what  we  are  going  to  do,  are  entitled 
to  a  hearing.  The  present  procedure  reminds  me  of  the 
star-chamber  methods  that  the  administration  is  using  In 
relation  to  reciprocal  tariffs.  There  is  a  very  strong  com- 
parison between  the  methods  here  employed  and  those  by 
which  the  reciprocal  tariffs  have  been  negotiated. 

Purther  than  that,  I  want  to  call  the  attention  of  the 
House  to  the  fact  that  just  as  certain  as  we  are  sitting  here 
today,  that  is  the  way  a  tax  bill  Is  coming  in  here  in  a  short 
time.  Why  has  there  not  been  anjrthing  before  the  Ways 
and  Means  Committee  since  we  came  Into  session  in  Janu- 
ary? They  are  simply  waiting  until  the  last  moment  when 
the  gentleman  from  Alabama  [Mr.  Bankhead]  is  about 
ready  to  move  to  adjourn  sine  die.  and  then  you  will  find  a 
tax  measure  in  your  laps,  unless  the  Democratic  leaders  are 
afraid  of  the  approaching  election- 
Mr.  BANKHEAD.  Now,  will  the  gentleman  yield,  as  long 
as  he  has  mentioned  my  name? 

Mr.  TREADWAY.  Yes;  so  long  as  I  have  referred  to  the 
gentleman,  I  will  yield? 

Mr.  BANKHEAD.  Upon  what  does  the  gentleman  predi- 
cate that  false  prophecy? 

Mr.  TREADWAY.  Because  it  Is  the  way  every  piece  of 
legislation  has  come  up  within  the  last  3  years.  It  is  the 
way  every  tax  measure  has  come  up.  I  am  sorry  the  gentle- 
man was  ill  when  the  last  tax  measure  was  before  us,  but 
how  much  time  did  we  have  to  consider  that  measure? 

Mr.  BAJfKHEAD.  Mr.  Chairman,  will  the  gentleman 
yield  for  another  question? 

Mr.  TREADWAY.  I  yield  to  the  gentleman  from  Ala- 
bama. 

Mr.  BANKHEAD.  I  imagine  the  gentleman  would  be  very 
much  surprised  were  he  to  find  a  tax  bill  under  consideration 
next  week. 

Mr.  TREADWAY.  I  would  be  agreeably  surprised.  It 
would  be  a  harbinger  of  adjournment  and  an  indication  ol 
sense  on  the  part  of  the  Democratic  Party,  too. 
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Mr.  BANKHEAD.    We  are  full  of  that  these  days. 

Mr.  TREADWAY.    Yes;  but  it  Is  shown  around  here  very 

Uttle. 

Another  outstanding  fault  with  this  measure  is  the  broad 
and  unprecedented  discretionary  authority  handed  to  the 
Secretary  of  Agriculture.  I  do  not  think  I  need  express  my 
opinion  of  that  ofBcial,  but  when  the  Supreme  Court,  in 
the  A.  A.  A.  csise,  takes  certain  authority  away  from  the 
Secretary  of  Agriculture  and  you  turn  around  and  place  more 
authority  in  his  hands,  I  say  that  is  turning  the  other 
cheek. 

A  few  moments  ago  the  gentleman  from  Oklahoma  re- 
ferred to  an  insurance  policy.  This  is  the  first  time  I  ever 
knew  that  one  man  could  write  an  insurance  policy,  and  that 
Is  what  this  is.  You  are  assmning  that  in  delegating  this 
authority  to  the  Secretary  of  Agriculture  he  will  fairly  dis- 
tribute $500,000,000  of  the  taxpayers'  money  without  a  meas- 
ure, without  a  yardstick,  without  any  limitation  whatsoever. 
You  are  passing  it  to  one  man  who  is  a  failure  in  the  position 
he  now  occupies,  thanking  him  for  his  failures,  and  giving 
him  $500,000,000  of  the  taxpayers'  money  to  use  as  he  sees  fit, 
granting  and  withholding  benefits  at  his  discretion.  [Ap- 
plause.] Why.  I  can  see  this  $500,000,000  being  distributed 
in  the  next  few  months  with  an  election  approaching.  There 
will  be  the  most  rank  discrimination  shown  in  buying  up  the 
politically  doubtful  sections  of  the  country  that  has  ever 
been  exhibited  In  this  land,  and  that  Is  going  some. 

Under  the  broad  discretionary  authority  conferred  upon 
him.  the  Secretary  can  use  the  whole  $500,000,000  as  a  cam- 
paign chest  in  States  that  look  as  though  they  may  not  be  in 
the  Democratic  column  next  November.  The  farmers  in 
Democratic  States  may  not  get  any  of  the  "gravy"  at  alL 
Passamaquoddy  will  be  a  piker  alongside  the  way  this  $500,- 
000.000  will  be  used  by  the  Secretary  of  Agriculture, 

Mr.  KOPPLEMANN.     Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  TREADWAY.  No;  I  am  very  sorry.  The  gentleman  is 
a  good  friend  of  mine,  but  I  think  I  can  use  these  2  minutes 
better  than  answering  any  questions  he  may  ask. 

Mr.  KOPPLEMANN.    I  want  to  remind  the  gentleman 

Mr.  TREADWAY.    I  beg  pardon;  I  did  not  yield. 

Mr.  Chairman,  I  say  that  this  is  a  political  bill  and  that  it 
is  to  be  used  to  influence  votes.  They  seem  to  have  failed  in 
the  Passamaquoddy  business.  It  has  become  so  ridiculous 
they  carmot  further  manipulate  the  $39,000,000  they  had  to 
start  with  on  that  project. 

Purther  than  that,  this  bill,  as  the  three  gentlemen  from 
Wisconsin  have  so  well  shown,  discriminates  against  one 
class  of  agriculture  for  the  benefit  of  another.  It  must  be 
that  the  Secretary  of  Agriculture  either  expects  to  buy  up 
some  of  those  midwestem  dairy  States  or  else  they  are  abso- 
lutely sure  they  cannot  carry  them.  I  do  not  know  which  it 
is  and  I  do  not  care  a  whole  lot.  I  do  know  one  thing,  how- 
ever, and  that  is  that  this  bill  has  so  many  bad  features  that 
the  idea  you  can  fool  anybody  u-ith  the  phrase  "soil  conser- 
vation" goes  out  the  window. 

I  am  still  trying  to  find  out  who  wrote  this  bill.  There 
seems  to  be  a  great  deal  of  mystery  about  its  paternity.  Is 
the  author  ashamed  of  it?  Is  he  afraid  to  come  forward  and 
take  the  responsibility  for  his  handiwork?  If  he  is,  I  do  not 
blame  him;  I  would  not  want  to  take  the  responsibility  for 
it  either. 

Mr.  Chairman,  if  the  administration  would  cease  its  policy 
of  tearing  down  the  tariff  on  agricultural  products,  and  allow 
our  own  farmers,  manufacturers,  and  workmen  to  produce 
the  commodities  we  need  in  our  home  market,  the  agricul- 
tural problem  would  not  be  as  pressing  as  it  is  today.  Every 
dollar's  worth  of  farm  products  imported  from  abroad  takes 
just  that  much  of  the  home  market  away  from  the  American 
farmer.  There  is  no  reason  why  we  should  be  consiuning  the 
agricultural  products  of  foreign  countries  when  we  have 
more  than  ample  facilities  for  growing  the  same  products 
right  here. 

Similarly,  if  we  would  put  our  own  unemployed  to  work 
producing  the  manufactured  products  we  need,  instead  of 
encouraging  increased  importations  from  abroad,  the  farmer 


would  find  a  tremendously  increased  market  here  at  home  for 
his  products.  The  American  workman,  when  he  is  steadily 
employed  at  standard  American  wages,  is  the  best  customer 
the  farmer  has. 

The  leader  of  the  majority  party  was  kind  enough  to 
whisper  to  me  as  I  started  my  brief  remarks,  "Be  easy.  Allen; 
take  it  easy." 

Mr.  BANKHEAD.  No;  I  said  be  as  reasonable  as  you  know 
how.    [Laughter  and  applause.] 

Mr.  TREADWAY.  I  have  been  that.  I  certainly  have  been 
most  calm  and  considerate  in  expressing  the  opinion  I  have 
of  this  measure. 

In  conclusion  let  me  say  that  Instead  of  passing  this  polit- 
ical farm  bill,  we  should  take  the  farm  question  out  of 
politics,  because  it  does  not  belong  there.  It  will  not  bo 
settled  until  it  is  settled  right,  and  this  measure  is  but  a 
hasty,  ill-considered  makeshift.  We  should  take  the  neces- 
sary time  to  give  careful  consideration  to  the  question,  after 
hearing  from  all  interested  parties,  and  then  enact  a  sound, 
constitutional,  nonpolitical  bill. 

Mr.  Chairman,  I  thank  the  Members  for  their  attention. 
[Applause.] 

Mr.  DOXEY.  Mr.  Chairman.  I  yield  such  time  as  he  may 
desire  to  the  gentleman  from  Iowa  I  Mr.  Wearin  ) . 

Mr.  WEARIN.  Mr.  Chairman,  if  the  past  3  years  are  any 
criterion  of  what  may  be  expected  In  the  future,  then  we 
have  every  reason  to  anticipate  satisfactory  results  from  the 
farm  bill  now  pending  before  the  House  in  the  form  of  H.  R, 
10835.  even  though  the  mechanics  of  the  measure  may  not 
be  exactly  to  everyone's  liking.  It  is  necessary  that  we  have 
legislation  to  carry  on  the  present  reasonably  profitable  level 
of  farm  prices  imtil  such  time  when  widening  markets  and 
rising  wage  scales  will  absorb  the  total  of  American  farm 
production,  creating  a  fully  normal  state  of  affairs. 

Even  the  opposition  to  this  bill  will  admit  that  the  United 
States  is  a  surplus-producing  country  with  respect  to  many 
of  its  major  agricultural  products,  upon  which  the  prosperity 
of  the  industry  depends.  I  can  irnaglne  a  man  being  op- 
posed to  the  measure  imder  consideration  and  In  favor  of 
reciprocal  trade  agreements,  or  opposed  to  reciprocal  trade 
agreements  and  in  favor  of  the  pending  bill;  and  I  can 
understand  how  he  might  support  both  of  them;  but  It  is 
inconceivable  that  he  could  array  himself  against  the  two 
I  propositions  and  in  effect  say  to  the  American  people.  You 
shall  not  negotiate  to  dispose  of  your  surplus  products  in  the 
markets  of  the  world,  and  you  shall  not  regulate  their  pro- 
duction or  conserve  the  resources  of  yoiir  soil. 

When  I  say  that  we  have  reason  to  anticipate  results  I 

refer  naturally  to  the  improved  condition  of  the  American 

farmer  with  respect  to  the  prices  he  is  receiving  for  his  prod- 

j  ucts  today  as  compared  to  1932.  when  the  New  Deal  won  its 

I  first  victory.    At  that  time  corn  was  selling  for  10  cents  per 

I  bushel,  hogs  for  2  cents  per  pound,  cattle  for  4  cents,  wheat 

for  20  cents,  and  there  was  scarcely  even  a  bid  for  oats. 

Under  the  Roosevelt  program  we  have  witnessed  a  rise  to 

75-cent  com,  14-cent  cattle,  10-cent  hogs,  and  dollar-and-a- 

quarter  wheat. 

Other  farm  commodities  have  risen  in  proportion.  The 
total  farm  income  in  the  United  States  has  grown  from 
$5,370,000,000  in  1932  to  $8,110,000,000  in  1935,  showing  a  net 
gain  of  almost  three  billions.  This  condition  has  been  re- 
fiected  in  a  declining  demand  for  refinanced  farm  loans  in 
1935.  as  compared  to  1934,  and  a  rising  demand  for  produc- 
tion-credit loans,  indicating  that  farmers  are  In  a  financial 
position  to  begin  profit-making  investments  and  feel  it  ad- 
visable to  do  so. 

The  improved  condition  of  the  American  farmers'  finances 
has.  of  course,  been  stimulated  by  the  reduction  of  interest 
rates  on  farm  mortgages  held  by  Federal  financing  agencies 
and  sponsored  by  the  Roosevelt  administration.  You  were 
being  charged  5  and  5V2  percent  on  your  land-bank  loans 
until  the  Seventy-third  Congress,  when  the  Democratic  lead- 
ership reduced  the  charge  to  4»2  percent  the  first  year, 
which  meant  an  annual  saving  of  $10,000,000  to  our  farm 
population,  and  followed  in  the  next  session  with  a  reduction 
to  3V2  percent  for  the  fiscal  year  1935-36.  after  which  the 
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rate  will  be  4  percent  for  the  2  succeeding  years.  A  reduc- 
tion of  1  percent  in  interest  charges  on  land-bank  loans 
means  an  annual  saving  to  American  fanners  of  approJCi- 
mately  $20,000,000.  Why  was  not  this  done  during  the  P 
years  of  the  preceding  administration  if  the  leadership  ftt 
that  time  is  honest  now  when  members  thereof  urge  you  to 
return  them  to  power  and  see  what  they  wUl  do  for  agnci^- 
ture.  Let  us  not  forget  that  we  watched  them  permit  it  yi 
sink  to  its  lowest  ebb  in  American  history  during  the  thrte 
terms  of  their  reign. 

It  Is  rather  amusing  now  to  see  all  the  proposals  they  are 
advancmg  to  aid  the  farmer.  It  Is  especially  Interesting  |U> 
read  the  critical  editorials  of  the  hostile  pre«  and  then  tuhi 
to  the  front  page  to  find  such  headlines  as  "All  claases  of 
Urestock  show  substantial  advances':  "Cattie  nUues  best  |ln 
6  years ":  Hog  prices  not  far  from  normal  during  pa«t  12 
months ";  "Last  half  of  year  sees  lambs  soar  to  highest  slqce 
1930 ";  "Parm  land  attracts  more  buyers  In  1936";  "Eroar- 
gency  farm  financing  is  past";  "MerchanU  are  optimisilc 
over  trade  next  year";  and  "Steel  pay  rolls  near  peak  year  as  j 
output  expands" — the  latter  two  headlines  bring  me  to  t^ 
remark  that  the  impro\'ed  condition  of  agriculture  has  had  ' 
its  effect  upon  other  lines  of  trade  and  the  consumer  is 
beginning  to  profit,  and  rightfully  so.  from  the  investment 
he  has  made  in  higher-priced  food  through  more  Jobs  m«de 
available  in  the  work-relief  program  and  private  industry. 
and  a  general  rise  in  practically  all  lines  of  business. 

In  December  1935.  the  National  Industrial  Confereqce 
Board,  a  nonpartisan  private  association  established  in  Nfew 
York  for  industrial  research,  stated  that  unemployment  ng- 
ures  showed  a  decrease  of  2.4  percent  from  the  preceding 
month,  and  9.3  percent  from  Deceml)er  1934.  The  boand's 
estimate  of  unemployment  (and  it  is  usually  several  bundled 
thousand  below  that  of  the  American  Federation  of  Labor) 
was  8.979.000. 

In  March  1933.  the  worst  month  of  the  panic,  the  Board's 
estimate  of  idle  was  13,496.000  and  the  American  Federation 
of  Labors  estimate  was  13.689.000.  In  either  event  the  Owo 
organizations  are  agreed  on  a  substantial  reduction  effected 
since  1933.  Some  of  those  men  are.  of  course,  on  Pul^c 
Works  projects.  Many  others  are  in  private  industry,  but  in 
either  event  the  worker's  self-respect  has  been  preserve 
and  the  local  businessmen  with  whom  he  does  business  4^e 
the  beneficiaries  as  well  as  he  and  his  family.  In  considfer- 
ing  the  unemployment  situation,  which  has  been  relieved  as 
a  result  of  the  improved  condition  of  agriculture  which  ]|ias 
stimulated  industrial  activity,  the  critics  of  any  method  uied 
to  relieve  it  must  remember,  of  course,  that  it  was  not  created 
by  the  party  to  power  but  it  developed  under  a  previous  id- 
ministration  in  full  and  complete  charge  of  every  branch  of 
the  Government  for  10  years  and  every  branch  except  \he 
House  of  Representatives  for  12  years  during  which  condi- 
tions grew  steadily  worse,  so  unemployment  is  an  inherited 
problem  as  far  as  the  Roosevelt  leadership  is  concemfed, 
coming  from  those  who  now  criticize  our  methods  of  restor- 
ing prosperity,  the  proof  of  which  is  in  the  markets,  and  who 
now  desire  to  be  returned  to  power  upon  the  basis  of  thjeir 
record  from  1920  to  1932. 

But  when  we  compare  that  record  to  the  one  made  frtom 
1933  to  1936  we  can  readily  justify  the  claim  that  agricjul- 
ture  has  profited  from  the  New  Deal.  The  December  1^35 
issue  of  A  Stirvey  of  Current  Business,  issued  by  the  United 
States  Department  of  Commerce,  stated — 

Expansion  in  Indu&trUI  p>ay  rolls  has  been  accompanied  bf  a 
greater  than  seasonal  Increase  in  farm  Incomes  during  the  he^vy 
marketing  season.  ThU.  again,  has  provided  the  farmer  witl)  a 
considerably  larger  margin  above  his  fixed  expenditures,  with  the 
resvUt  that  retail  sales  in  rural  areas  have  increased  very  sttb- 
stantially  this  year.  : 

We  may,  with  good  cause,  rejoice  in  the  fact  that  both 
factory  emplojmient  and  industrial  production  during  the 
past  few  months  have  reached  the  highest  levels  in  5  ye|u^ 
and  that  business  profits  in  1935  increased  by  about  40 
percent  over  those  of  1934.  The  seasonally  adjusted  in4ex 
of  industrial  production  prepared  by  the  Federal  Rese)-ve 
Board  advanced  in  December  1935  to  103  of  the  19234-25 
average.    As  stated  above,  it  was  the  highest  level  since 


the  spring  of  1930.    A  substantial  portion  of  this  improve- 
ment can  be  traced  to  increased  farm  purchasing  power. 

In  a  like  manner  it  has  had  its  effect  in  practically  every 
field  of  business  enterprise  which  shows  such  a  striking  de- 
gree of  improvement  under  the  Roosevelt  administration. 
Wholesale  prices  have  advanced  approximately  33  percent; 
exports  have  been  stuped  up  to  33  percent;  listed  stocks 
have  rocketed  approximately  134  percent,  with  many  issues 
far  in  advance  of  tliat  figure;  bonds  have  sustained  %  steady 
advance  that  totals  in  the  neighborhood  of  22  percent;  power 
production  has  made  an  enormous  gain  of  eight  and  one-half 
billion  kilowatt- hours,  in  spite  of  tbe  fact  that  the  utUlUes 
bewail  the  advent  of  the  Tennessee  Valley  Authority,  in- 
tended to  reduce  rates  to  American  fanners  and  other  con- 
sumers, and  bitterly  opposed  proper  regulation  of  their 
acUvltles. 

With  the  American  farmers'  gradually  improving  financing 
condition  has  likewise  cocne  an  Increase  from  thirty-nine 
billion  to  over  fifty  billion  of  total  national  Income.  The 
national  wealth  that  skated  to  ebb  tide  under  a  preceding 
administratiOD  has  increased  from  two  hundred  and  forty- 
seven  billion  to  over  three  hundred  and  twenty-five  billion 
dollars,  while  the  bank  deposits  have  marched  from  (ha 
figure  of  thirty-eight  billion  to  f(Hty-seven  billion  plus. 

It  is  true  that  there  have  been  approximately  $7,000,000,000 
in  emergency  appropriations,  but  in  the  process  of  their  ex- 
penditure and  the  application  of  emergency  legislation,  for 
which  not  only  farmers  but  American  businessmen  who  are 
now  condemning  Roosevelt  and  his  program  clamored  in  the 
spring  of  1933,  the  public  has  profited  in  improved  business 
conditions  that  total  in  the  neighborhood  of  sixty-seven  bil- 
lions, when  we  take  into  consideration  the  increase  in 
national  wealth,  national  income,  and  additional  bank  de- 
posits over  that  period.  It  should  be  extremely  difficult  for 
anyone  to  stand  on  the  public  platform  or  speak  through  the 
columns  of  the  press  in  the  face  of  such  a  commonly  recog- 
nized business  improvement  ranging  from  agriculture  to  in- 
dustry, banking,  labor,  and  every  other  principal  line  of 
endeavor  and  state  that  the  administration  of  Franklin  D. 
Roosevelt  has  been  anything  else  than  a  distinct  success. 

There  are  those  who  insist  that  the  steps  we  have  taken 
to  reestablish  business  on  a  sound  basis  are  a  departure  from 
the  customary  procedure  and  threaten  the  foundations  of 
American  liberty.  Let  us  pause  for  a  moment  and  consider 
if  that  could  possibly  be  true  in  the  light  ol  existing 
conditions. 

A  few  days  ago  I  met  a  reactionary  on  the  street,  living 
in  a  dreamland  of  Icmg  ago  when  personal  liberty  could  be 
used  to  the  extent  of  capitalizing  upon  the  souls  of  the  masses 
who  work  fw  a  living  with  their  hands,  and  who  form  the 
foundation  of  America — past,  present,  and  future.  He  told 
me  that  American  agriculture,  business,  and  the  public  are 
afraid  to  go  ahead  because  of  the  acts  of  the  present  adminis- 
tration, as  if  the  conditions  I  have  just  outlined  did  not  indi- 
cate that  they  had  already  gone  ahead;  but  I  said  to  him, 
"What  are  they  afraid  of?  Are  the  American  farmers  afraid 
of  75-cent  com,  $1.25  wheat,  10-cent  hogs,  14-cent  cattle, 
11-cent  cotton,  and  18^'2-cent  tobacco  as  compared  to  9-cent 
com,  20-cent  wheat,  2-cent  hogs,  4-cent  cattle,  6V2-cent 
cotton,  and  10^ -cent  tobacco  in  1932?  Are  they  afraid  of 
having  their  farms  refinanced  at  a  saving  of  from  1  to  11-2 
percent  in  interest  charges?  Are  they  afraid  of  Federal  loans 
on  their  agricultural  products  affording  them  an  opportunity 
to  await  the  arrival  of  satisfactory  market  conditions?  Are 
the  people  afraid  of  having  their  bank  deposits  guaranteed 
up  to  $5,000?  Are  they  afraid  of  the  fact  that  almost  a 
million  homes  have  been  saved  through  the  Home  Ov^Tiers' 
Loan  Corporation  when  private  financial  instituticwis  failed 
to  come  to  their  rescue?  Are  they  afraid  of  the  fact  that 
poverty  and  old  age  are  being  swept  aside  by  Federal  social- 
security  legislation?  Are  they  afraid  of  having  their  dealings 
in  securities  protected?  Are  they  afraid  of  having  their 
national  wealth  increased  with  a  program  of  self -liquidating 
public  works  that  have  an  added  advantage  of  offering  em- 
ployment to  men  who  are  out  of  work?  Are  they  afraid  of 
a  power -development  program  that  will  put  cheap  electric- 
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ity  into  homes  warped  with  drudgery?  Are  they  afraid  of 
legislation  to  prevent  the  overcapitalization  of  industry  that 
heretofore  has  resulted  in  their  being  fleeced  out  of  millions 
of  dollars  for  worthless,  watered  stocks  and  bonds?  Is  any- 
one afraid  to  have  the  unemployed  of  this  Nation  fed 
through  the  productive  agencies  of  the  Works  Progress  Ad- 
ministration or  the  Public  Works  Administration  until  such 
time  as  American  industry  becomes  capable  of  al)sorbing 
them?  Are  either  the  American  people  or  American  busi- 
ness afraid  of  generally  Improved  economic  conditions  for 
farmers  and  industry  since  the  advent  of  the  New  Deal  that 
I  have  outlined  very  briefly  today,  and  that  is  evidenced  on 
the  market  pages  of  every  newspaper  in  the  United  States. 
be  it  hostile  or  friendly  to  the  program?" 

As  a  foimdatlon  for  this  entire  structure  of  improved  busi- 
ness and  industry  we  have  the  bti«lne«»  of  American  farming, 
I  repeat  again  that  much  of  the  present  advance  U  due  In 
part  to  the  fact  that  the  purchasing  power  of  agriculture  has 
Increased  almost  $3,000,000,000  annually  in  1935  over  1932. 
Let  us  recall  that  all  of  the  progress  outlined  has  been  made 
m  the  short  stretch  of  3  years  of  the  Roosevelt  administra- 
tion, and  I  repeat  that  in  the  light  of  experience  we  can 
readily  expect  continued  improvement  of  farm  and  business 
conditions  under  the  terms  of  the  pending  soil-conservation 
measure. 

Mr.  DOXEY.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Missouri  [Mr.  Nelson]  8  minutes. 

Mr.  NELSON.  Mr.  Chairman.  I  have  been  asked  If  I  expect 
to  support  this  bill.  I  do.  While  the  bill  is  not  perfect,  as  I 
see  it.  and  while  time  may  show  that  it  needs  many  changes, 
my  belief  is  that  it  is  the  best  bill  that  the  Supreme  Court 
decision  and  time  make  possible. 

I  like  the  foundation  of  this  bill.  One  of  the  biggest  prob- 
lems we  have  in  America  has  to  do  with  soil  saving.  Every 
successful  farmer  should  have  two  bank  accounts,  one  in  his 
local  bank  and  one  in  the  soil  of  his  farm. 

A  great  many  changes  have  taken  place  in  the  last  100 
years.  A  century  ago  my  grandfather,  then  living  in  Virginia, 
started,  according  to  an  old  notebook  I  have,  with  a  herd  of 
cattle,  crossed  them  at  Harpers  Ferry,  drove  them  through 
Philadelphia  and  on  to  New  York  City,  and  there  sold  them 
on  foot.  There  was  no  problem  of  soil  saving  or  soil  conser- 
vation in  that  day.  For  a  long  time  after  that  if  a  farmer 
wanted  virgin  land  he  took  up  160  acres  at  perhaps  $1.25  an 
acre. 

When  he  had  exhausted  the  fertility  of  his  soil  he  got  into 
a  covered  wagon,  took  his  dog  with  him.  and  moved  on  toward 
a  new  West  and  a  new  farm.  Today  there  is  no  new  West, 
no  free  land.  So  I  am  doubly  glad  that  the  basis  for  this 
bill  is  soil  saving.  Incidentally.  Mr.  Chairman,  may  I  say  in 
this  connection  that  no  more  worth-while  movement  than 
the  C.  C.  C.  camps,  the  soil-building  conservation  camps,  has 
been  suggested  under  the  present  administration.  I  have 
yet  to  hear  criticism  either  from  a  Republican  or  a  Democrat. 
If  I  had  my  way,  and  I  stated  this  to  the  President  as  well 
as  to  the  able  administrator,  Robert  Fechner,  instead  of 
reducing  the  number  of  camps  and  the  number  of  young  men 
in  these  camps,  I  would  build  them  up  to  full  600,000  and 
carry  on  this  work  of  saving  soil  and  saving  boys.  [Applause.] 
While  digressing  somewhat  from  a  discussion  of  the  bill 
proper,  I  w^ish  to  speak  further  of  the  work  of  the  C.  C.  C. 
camps,  so  effective  in  soil  saving. 

The  Civilian  Conservation  Corps  program,  which  has  now 
been  in  operation  for  about  3  years,  was  created  by  an  act  of 
Congress  approved  March  31. 1933,  and  extended  by  the  Emer- 
gency Relief  Appropriation  Act  of  1935.  The  purposes  of  this 
legislation  were  to  relieve  acute  distress  by  supplying  produc- 
tive employment  primarily  to  young  men  whose  families  were 
on  public  relief  rolls,  to  provide  for  the  restoration  and  pro- 
tection of  our  country's  natural  resources,  and  to  aid  in  the 
stimulation  of  business  recovery  through  suppls^ng  a  market 
for  large  quantities  of  foodstuffs,  clothing,  heavy  machinery, 
automotive  equipment,  and  other  supplies. 

By  Executive  Order  No.  6101,  AprU  5,  1933.  the  President 
created  the  office  of  Emergency  Conservation  Work  and 
named  Robert  Fechner,  of  Boston,  as  Director.    And  a  wise 


selection  it  has  proved  to  be.  In  this  same  order  the  Presi- 
dent directed  the  War,  Interior.  Agriculture,  and  Labor  De- 
partments to  assist  the  Director  in  carrying  out  the  provisions 
of  the  act.  To  make  the  law  effective,  a  Nation-wide  chain 
of  work  camps  was  established  in  the  forests,  parks,  and 
fields  of  the  country.  By  July  1,  1933.  camps  housing  200 
men  each  had  been  established  in  every  State.  The  camps 
are  limited  to  unmarried  men  between  the  ages  of  17  and  28. 
to  war  veterans  who  may  be  enrolled  regardless  of  age  or 
marital  status,  and  to  a  few  local  experienced  men  living  in 
the  vicinity  of  each  camp. 

The  Director  of  Emergency  Conservation  Work  Is  re- 
sponsible for  the  execution  of  the  C.  C.  C.  program.  Four 
Government  departments— Labor,  War,  Interior,  and  Agri- 
culture—cooperate in  the  operation  of  the  program.  The 
Director  coordinates  the  functions  performed  by  these 
departments  through  an  advisory  cotmell  composed  of  one 
representative  from  each  Department.  These  council  mem- 
bers act  as  liaison  officers  between  the  Director  and  the 
cooperatlxig  departments. 

At  the  present  time  there  are  2,158  Civilian  Conservation 
Corps  camps  engaged  in  forest  protection  and  improvement, 
park  development,  and  soil-conservation  projects  in  all  parts 
of  the  country.  With  an  average  of  approximately  200  men 
to  a  camp  this  means  that  more  than  400,000  young  men 
and  war  veterans  are  participating  in  the  C.  C.  C.  program 
at  the  present  time. 

During  the  time  that  the  C.  C.  C.  has  been  In  operation, 
camps  have  been  operated  at  one  time  or  another  in  more 
than  3.000  communities.  The  largest  number  of  camps  in 
actual  operation  on  any  given  date  was  2,652.  This  peak 
number  of  C.  C.  C.  camps  was  operated  during  the  fall  of 
1935.  The  steady  stream  of  letters  and  telegrams  requesting 
camps,  which  has  poured  into  the  office  of  the  director  ever 
since  the  corps  was  organized,  is  one  of  the  most  vivid  testi- 
monials of  the  popularity  of  the  C.  C.  C.  program.  Com- 
munities everywhere  have  been  eager  to  have  camps  located 
within  their  vicinity,  and  have  spoken  highly  of  the  conduct 
of  the  boys  and  the  beneficial  effect  of  the  life  in  the  camps. 

Up  to  December  31,  1935,  close  to  1,559.000  men  had  been 
given  employment  by  the  Civilian  Conservation  Corps. 
About  1,400,000  of  these  were  enrolled  men.  These  enroUees 
had  sent  to  their  dependent  families  as  allotments  approxi- 
mately $250,000,000. 

The  original  strength  of  the  Civilian  Conservation  Corps 
was  250,000  men.  This  was  later  increased  to  350,000  by  the 
addition  of  war  veterans,  LEM's  (local  experienced  men) 
and  50,000  men  enrolled  in  the  drought  area.  During  the 
summer  of  1935  the  C.  C.  C.  was  expanded  to  more  than 
500.000  men.  Total  employment  in  emergency  conservation 
work  from  April  through  November  1935  fiuctuated  from 
389,000  persons  to  593,489  persons.  These  totals  included 
the  enroUees  as  well  as  the  supervisory  staffs  and  all  other 
persons  who  were  given  employment  as  the  result  of  the 
operation  of  the  C.  C.  C.  program.  On  April  30,  1935.  a 
total  of  391,955  persons  were  engaged  in  this  work.  The 
strength  of  the  corps  reached  its  peak  on  August  31,  1935, 
when  593,489  persons,  including  519,000  enroUees,  were  in 
the  C.  C.  C.  organization.  On  December  31  there  was  an 
estimated  total  of  516,049  in  the  corps,  including  457,495 
C.  C.  C.  enroUees  and  58,554  nonenrolled  persons.  EnroUees, 
of  whom  approximately  10  percent  are  war  veterans,  con- 
sisted on  that  date  of  445,147  C.  C.  C.  enroUees  in  barrack 
camps  in  the  continental  United  States,  8,449  Indians  on 
Indian  reservations,  and  3,899  men  in  the  Territories  of 
Alaska.  Hawaii,  Puerto  Rico,  and  the  Virgin  Islands.  Non- 
enrolled  persormel  includes  men  employed  In  supervisory, 
technical,  clerical,  professional,  or  similar  capacities,  or  who 
were  engaged  in  the  construction  and  maintenance  of  camps 
or  other  skiUed  and  unskiUed  labor. 

The  total  obligations  through  September  30.  1935.  were 
approximately  $1,006,500,000,  of  which  more  than  half  was 
obligated  for  materials,  supines,  shelter,  foodstuffs,  clothing, 
equipment,  transportation,  and  so  forth.  Nearly  every  type 
of  industry  has  benefited  through  expenditures  made  neces- 
sary by  the  Civilian  Conservation  Corps  program. 
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The  i»resent  vahie  of  the  conservatlaQ  work  completed!  by 
Civiilan  Conservatton  Corps  men.  m  of  September  30,  1|35, 
^»M  estimated  at  approximately  $67».00«.000  by  the  sevtral 
ciepartmentft  lapervuiag  work  iHt>j«ct&     Among  the  prin- 
cipal itcoM  of  work  completed  op  to  September  30.   1^35. 
upon  wtk^h  the  valuation  was  baaed,  are  the  followikig: 
405.402.500  forest  trees  planted  over  denuded  areas,  and  an 
additional  100.000.000  trees  planted  in  the  prevention  of  aoU 
erosion  by  the  Boa  Conservation  Service;  62,503  miles  of  bew 
service  roads  and  tnack  trails  ooostnicted  through  Umbered 
areas,  principally  for  fire  protection,  of  which  nearly  M(000 
miles  were  truck  tra^.  and  38,121  mlleA  of  new  telephone 
lines  bmit  into  the  Matlon's  forest  and  park  flre-detec^on 
systems:  over  1^23,000  man-days  were  devoted  to  fire  ^- 
fiuppression   and   more   than  2,244.000   man-days  spent*  in 
fighting  forest  fires.     A  total  of  44.040  miles  of  firebreaks 
were  opened  up  through  forested  areas:  fire  hazards  reduced 
over  1^4,201  acres:  2,43«  lookout  bouses  and  lookout  towers 
constructed  in  forests  and  parks  for  fire  detection;  forest- 
stand  Improvement  work  completed  over  2,094,000  acre*;  a 
total  of  16JI5QJ)00  acres  covered  in   campaigns  to  control 
rodent  destruction:    a   total   of  5.03S4S8   acres   covered  in 
campaigns  to  reduce  losses  caused  by  beetles,  moths,  axui 
other  insects;  tree  and  plant  disease -control  work  conducted 
over  4^15.684  acres;  1.635.000  check  dams  built  in  gullies  to 
control  soil  erosion;  completion  of  timber  estimating  over 
25,239,731  acres;  and  construction  of  26,521  vehicle  bridges. 

The  enrolled  men  have  benefited  greatly  in  health  and 
morale  due  to  the  outdoor  life,  good  food,  regular  hours,  and 
steady  work  which  characterize  the  Civilian  Conso'vation 
Corps  program.  Care  of  the  health  of  C.  C.  C.  enrotlees 
starts  at  the  tim*>  of  enrollment,  as  only  those  men  are  se- 
lected who  can  stand  the  work  in  the  forests  and  who  are  free 
from  contagious  disease.  When  the  enrollees  are  acce|>ted 
they  are  sent  at  once  to  camps  and  are  kept  under  caiieful 
medical  supervision.  Smallpox  and  typhoid  vaccinatloc^'  are 
given  ijnmediately. 

A  medical  officer  is  assigned  to  each  camp  to  look  after  the 
health  of  the  young  men.  >k}t  only  does  he  take  carf  of 
the  sick  and  the  injured,  but  he  is  responsible  for  the  sani- 
tation of  the  camp,  the  protection  of  the  water  supply,  see- 
ing that  the  men  get  proper  food  and  bathing  facilities, 
providing  first-aid  instruction,  and  giving  lectures  on  per- 
sonal  hygiene  and  disease  prevention. 

At  the  present  time  the  men  are  housed,  for  the  most  i^rt, 
in  barracks  of  either  portable  or  permanent  type.  Skefung 
quarters  are  carefully  heated  and  ventilated  in  order  to  pn- 
vent  the  spread  of  communicable  diseases,  especially  of  the 
respiratory  tjrpe.  In  addition  to  buildings  constructed  to 
shelter  the  enrollees,  mess  halls,  recreation  halls,  and  ad- 
ministrative buildings  are  also  erected. 

Veterinary  officers  are  used  to  inspect  meat  and  dMry 
products.  These  veterinarians  inspect  slan^terhouaes,  pack- 
ing plants,  dairy  farms,  and  creameries  to  see  that  the  food 
comes  from  the  right  kind  of  places.  The  food  itseDf  is 
inspected  to  see  that  it  comes  up  to  speciflcatkxis  and  an- 
swers sanitary  requirements. 

The  death  rate  in  the  C.  C.  C.  has  been  2.879C  men  per 
1.000  per  year  since  the  beglrming  of  the  corps  through  June 
30.  1S3S. 

A  great  majority  of  the  enrollees  leave  the  corps  better 
equipped  in  erery  way  to  face  the  problems  a<  modem illfe 
than  t»efQre  theh  ser\ice  with  the  corps.  Most  of  them  have 
acquired  ztew  skiUs  which  open  addiCkmal  job  oppcrtimities. 

The  cash  allotments  of  enroUees  to  dependent  famUies 
have  made  it  possible  for  many  of  these  families  to  be  entirely 
remored  frtxn  pubhc  relief  rolls.  Mauay  other  families  have 
been  materially  assisted.  The  Department  of  Labor  ad-«lses 
that  the  altmiate  results  of  emergency  conservation  work  will 
prove  of  lasting  value  not  only  to  the  men  of  the  Civ^ian 
Conservation  Corps  but  also  to  the  entire  Nation. 

At  present  there  are  five  C.  C.  C.  camps  in  the  Second 
Congressional  District  of  Missouri,  located  u  foUows:  Qar- 
roUton,  Carroll  County:  Salisbary.  Chariton  County;  Oah- 
fomia.  Moniteau  County:  Moboiy,  Randolph  County;  and 
Kaiser,  Miller  County. 


Since  the  beginning  of  the  Civilian  Conservation  Corps 
program,  a  total  of  11  different  areas  have  been  worked  upon 
in  the  Second  Congressional  District  of  Missouri. 

In  addition  to  the  five  camps  named  above,  other  camps 
which  have  been  located  In  the  Second  Congressional  Dis- 
trict include:  Salisbury.  Charlton  County:  Lake  Ozark.  Cam- 
den County:  Marshall,  Saline  Covmty:  Kaiser.  Miller  County; 
and  Lake  Oark.  Miller  County. 

Getting  back  to  the  bill  uxuler  discussion,  the  question 
has  been  asked  as  to  why  extensive  hearings  were  not  held. 
The  answer  is  that  the  procedure  would  have  meant  a  loss 
of  time  and  largely  the  threshing  over  of  old  straw.  If  the 
fanners,  deprived  of  the  benefits  of  the  A.  A.  A.,  are  to  be 
given  the  benefits  of  the  bfll,  immediate  action  Is  necessary. 
Spring  comes  early  in  the  South.  Time  is  an  element  of 
great  Importance. 

The  Committee  on  Agricuiture,  of  which  I  have  long  been 
a  member,  soon  after  the  preaent  blU  was  drafted,  met  for 
several  days  and  made  about  as  much  progress  as  a  boy 
riding  on  a  merry-go-round.  Frankly,  we  did  not  seem  to 
be  getting  anjrwhere.  Then,  on  my  motion.  Secretary  of 
AgrlcultTxre  Wallace  and  Administrator  Davis  came  before 
oar  committee  and  explained  their  views  as  to  what  it  was 
proposed  to  do  under  this  bilL  There  was  open  and  free 
discussion  and  the  meeting  proved  to  be  helpful. 

Incidentally  permit  me  to  make  this  statement  about 
Secretary  of  Agriculture  Wallace.  While  I  do  not  agree 
with  all  his  views,  and  while  I  may  not  think  all  his  utter- 
ances wise,  the  country  has  never  had  a  more  conscientious 
Secretary  of  Agriculture,  or  one  more  wholeheartedly  for  the 
farmers  of  this  country.     [Applause.] 

It  has  l)een  charged  that  the  amount,  some  (500.000.000, 
to  be  expended  under  this  1)111,  is  a  subsidy  to  farmers.  Well. 
what  of  it?  Grant  it!  Industry  has  for  many  years  had 
a  far  larger  subsidy  in  the  form  of  a  high  protective  tariff. 
If  there  is  a  willingness  to  do  away  with  all  subsidies,  well 
and  good,  but  until  that  time  comes,  the  farmer  is  entitled 
to  his  share. 

In  the  debate  today  much  has  been  heard  of  crop  control. 
Just  here  let  me  say  that  I  beheve  in  jMXKperity  through 
plenty,  rather  than  in  safety  through  scarcity.  This  state- 
ment does  not  imply  that  I  am  for  overproduction.  I  am 
not,  but  our  aim  should  be  to  produce  all  that  the  home 
market  and  the  foreign  market  together  will  profitably  ab- 
sorb. We  must  work  to  get  back  our  foreign  markets.  We 
must  reahae  that  condltians  have  changed  sixK^  the  World 
War.  and  that  we  are  no  longer  a  debtor  nation,  but  a  credi- 
tor nation.  Other  countries,  in  buying  what  we  have  to  sell, 
must  pay  in  gold,  goods  or  service.  We  cannot  sell  unless 
we  buy.  Trading  upon  a  proper  basis  can  be  made  mutually 
beneficial. 

But  getting  back  to  the  basis  of  this  bill,  soil  conservation, 
we  cannot  long  have  a  surplus  to  sell  unless  we  save  the  soil. 
In  the  dfscussioDs  in  the  Agricultural  Committee,  of  which 
I  am  a  member,  and  on  the  floor  of  the  House,  Representa- 
tives from  the  northern  dairy  region,  notably  Wisconsin  and 
Minnesota,  have  expressed  fear  that  Injury  may  result  from 
the  passage  of  this  measure.  This  uneasiness  seems  to  be 
based  upon  disposition  of  lands  taken  out  of  cultivation  and 
put  into  grasses  or  legumes.  TTie  Idea,  not  well  foimded,  is 
that  if  these  acres  are  pastured.  It  will  greatly  increase  the 
number  of  dairy  cows.  Such  will  not  be  the  case.  An  acre 
of  grass  provides  less  feed  than  an  acre  of  grain.  Still,  the 
debate  goes  on  and  on.  In  truth,  I  have  never  known  as 
much  hunching  to  get  a  little  milk. 

It  has  been  asserted  that  only  the  Northern  States  can 
produce  the  best  butter.  If  so,  why  the  fear?  Missoini, 
favored  as  a  dairy  State,  is  not  alarmed,  and  by  the  ^^ay. 
Missouri  produces  butt^  of  a  very  high  score  and  which 
finds  readbr  sale  in  the  most  discriminating  eastern  markets. 

Yes:  I  am  for  this  bilL  As  I  have  said,  it  is  not  all  that 
it  should  be.  If  I  had  my  way,  I  would  make  some  changes. 
It  is  the  best  we  can  get  in  this  brief  session  of  Congress. 
Something  must  be  done  in  order  that  the  farm  program 
may  go  on.  We  are  gtnug  to  do  it,  or.  in  language  that  every 
farmer  understands,  we  will  "bust  a  hame  strap"  in  trying. 


Mr.  DOXEY.  Mr.  Chairman,  I  yield  the  gentleman  from 
Iowa  (Mr.  BinicAinf]  8  minutes. 

Mr.  BIERMANN.  Mr.  Chairman.  It  has  been  several  gen- 
erations since  the  American  people  could  eat  all  the  farm 
products  that  the  American  farmers  could  produce.  If  we 
are  to  prevent  tremendous  surpluses  from  ruining  the  prices 
of  farm  products,  a  large  foreign  market  will  have  to  be 
fotmd,  or  we  shall  have  to  curtail  farm  i>roductlon.  or. 
thirdly,  we  shall  have  to  adopt  a  combination  of  the  two 
methods. 

The  oldest  citizen  In  America  will  agree  that  the  greatest 
prosperity  that  the  American  fanners  ever  enjosred  in  his 
memory  was  from  1913  to  1920.  Inclusive.  These  were  pre- 
cisely the  years  In  which  we  had  the  last  Democratic  admin- 
istration. They  were  precisely  the  years  when  we  had  the 
freest  international  trade  since  before  the  Civil  War,  and 
they  were  precisely  the  years  when  we  had  the  least  tariff 
on  farm  products.  It  is  also  interesting  to  observe  that  dur- 
ing these  8  years  there  was  no  tariff  on  wheat,  there  was  no 
tariff  on  hogs,  cattle,  sheep,  or  com,  and  only  2^2  cents  a 
pound  tariff  on  butter. 

Mr.  CHRISTIANSON.     Will  the  gentleman  yield? 

Mr.  BIERMANN.  I  srield  to  the  gentleman  from  Minne- 
sota. 

Mr.  CHRISTIANSON.  The  gentleman  imderstands,  of 
course,  that  Europe  was  too  busy  fighting  during  that  period 
to  produce  any  of  those  commodities,  and  that  necessarily 
we  had  an  unlimited  market? 

Mr.  BIERMANN.  I  am  talking  now  for  a  vastly  expanded 
trade  with  these  same  countries,  I  may  say  to  the  gentle- 
man that  those  years  included  a  time  before  the  war,  a  time 
during  the  war.  and  a  time  after  the  war.  The  war  lasted 
4  years.  The  farmers'  prosperity  lasted  8  years.  No  tariff 
act  and  no  system  of  trade,  so  far  as  it  affects  the  American 
farmer,  was  ever  so  thoroughly  tried  as  this  tariff  system 
before  the  war,  during  the  war.  and  after  the  war. 

Mr.  CHRISTIANSON.  The  gentleman  recognizes,  of 
course,  that  we  were  on  the  brink  of  another  panic  when 
the  war  suddenly  came  along  and  helped  us  out? 

Mr.  BIERMANN.    No;  I  do  not  recognize  that  at  all. 

Mr.  CHRISTIANSON.    It  is  economic  history. 

Mr.  BIERMANN.  It  is  not  economic  history.  If  the  gen- 
tleman will  look  up  the  prices  of  farm  products  he  will  find 
they  started  to  rise  in  1913  and  kept  on  going  up.  If  the 
gentleman  will  get  the  Drovers'  Journal  Year  Book,  which 
will  come  out  in  about  a  month,  he  will  find  my  figuies 
substantiated  therein. 

In  1921  the  Republican  Party  came  into  power  in  every 
branch  of  the  Federal  Government.  The  RepuWican  Party 
has  only  one  remedy  in  its  medicine  chest.  That  Is  a  high, 
so-called  protective  tariff.  If  the  first  dose  of  high  tariff 
does  not  do  any  good,  the  Republican  Party  iiicreases  the 
dose.  If  that  does  not  do  any  good,  it  increases  it  still 
further. 

In  1921  the  Republican  Party  enacted  a  so-called  emer- 
gency tariff.    Immediately  farm  prices  went  down. 

In  1922  they  enacted  the  Fordney-McCumber  tariff,  which 
again  raised  the  tariff  rates,  and  again  farm  prices  went 
down. 

In  1930  they  enacted  the  culmination  of  all  tariff  mon- 
strosities, the  Hawley-Smoot  tariff,  which  raised  the  tariff 
rates  to  the  highest  levels  in  all  history.  That  third  dosage 
of  medicine  nearly  ruined  American  agriculture,  and  it  Is 
probably  the  largest  factor  in  the  worst  hard  times  that 
were  ever  inflicted  upon  the  American  people. 

If  one  were  to  make  a  graph  using  one  line  to  show  the 
tariffs  and  another  to  show  American  farm  prices,  he  would 
find  that  as  tariffs  go  up,  American  farm  prices  go  down, 
and  as  the  tariffs  go  down,  the  American  farm  prices  go  up. 
The  reason  for  that  is  that  the  American  farmers  need  a 
foreign  market  in  order  to  sell  their  products  at  profitable 
prices.  High  tariffs  mean  ccuitracted  foreign  markets  and 
low  tariffs  mean  expanded  foreign  markets. 

I  submit  a  number  of  figures  setting  out  the  exports  erf 
the  American  crude  and  manufactured  foodstuffs  for  signifi- 


cant years.    These  figures  may  be  found  on  page  338  of  the 
1936  World  Ahnanac. 

In  1921.  the  year  tn  which  the  so-called  emergency  tariff 
was  enacted,  the  exports  of  crude  and  manufactured  food- 
stuffs were  $1,358,359,000.  The  next  year,  they  had  fallen  to 
$1,046,598,000.  That  was  the  year  of  the  Fordney-McCumber 
Tariff  Act.  In  1929.  the  last  year  before  the  enactment  of 
the  Hawley-fimoot  tariff,  the  crude  and  manufactured  food- 
stufZs  exported  from  America  were  $763,894,000.  In  1931. 
the  first  year  after  the  Hawley-Smoot  tariff,  they  had  de- 
clined to  $373,886,000.  In  183S.  the  toUl  export*  of  these 
farm  producu  had  declined  to  $302,975,000.  It  is  a  fair 
statement  to  say  that  the  Republican  tariff  policies  wrecked 
the  farmers'  foreign  market  and  was  the  largest  factor  in 
producing  the  ruixious  farm  "surpluses." 

Mr.  CREAL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BIERMANN.    Very  briefly. 

Mr.  CREAL.  Since  the  Republican  Party  has  always 
known  that  high  tariff  makes  times  better,  can  the  gentle- 
man tell  me  why  they  do  not  make  tariffs  twice  as  high  and 
make  times  twice  as  good? 

Mr.  BIERMANN.  They  tried  that  in  1930.  They  made 
tariffs  twice  as  high  and  that  made  hard  times  twice  as  bad. 
[Laughter.] 

The  Democratic  Party,  coming  into  power  and  Inheriting 
a  complete  wreckage  of  every  vocation  of  life  In  America,  and 
especially  the  fanning  business,  attempted  to  reestablish  the 
farmers  by  two  methods.  One  was  to  expand  our  foreign 
trade,  which  is  a  slow  and  tedious  process,  and  the  other  was 
to  fit  farm  production  In  this  country  to  the  market  that 
would  consume  our  farm  products  at  reasonable  prices. 

I  wish  I  had  the  time  to  go  into  some  detail  regarding  the 
effects  on  agriculture  of  the  trade  agreements  concluded  by 
that  great  statesman  and  great  Democrat,  our  Secretary  of 
State,  Cordell  HuIL 

In  the  trade  agreement  with  Cuba,  the  American  farmers 
received  great  concessituis  in  ham,  bacon,  and  other  pork 
products,  oats,  com,  beans,  soybeans,  soybean  oil,  com  oil. 
canned  pork,  beef  and  mutton,  lard,  and  a  multitude  of  other 
products. 

In  the  agreement  with  Belgium,  most  of  our  farm  con- 
cessions were  for  fruits.  The  same  Is  true  of  our  agreement 
with  Swed^i. 

Our  agreement  with  Canada  gave  us  favored  treatment 
regarding  horses,  cattle,  sheep.  Iambs,  hogs,  fresh  beef,  mut- 
ton, lamb  and  pork,  canned  meat  and  extract,  poultry,  pre- 
pared meats,  sausage  casings,  lard  and  tallow,  eggs,  butter, 
beans,  soybeans,  buckwheat,  barley,  com  meal,  oats,  rye, 
wheat,  wheat  flour,  straw  and  hay,  and  a  long  list  of  vege- 
tables, sugar  beets,  wool,  cheese,  mflk.  hides,  and  other 
articles  too  numerous  to  mention. 

Switzerland,  before  the  enactment  of  the  Hawley-Smoot 
tariff,  had  bought  90  percent  of  her  lard  needs  from  the 
United  States.  Sometime  ago  she  declared  an  absolute  em- 
bargo on  importations  of  American  lard.  By  her  treaty, 
effective  with  the  United  States  February  15,  she  again  agrees 
to  take  90  percent  of  her  lard  from  us. 

Our  treaty  with  Honduras,  which  goes  into  effect  March  2. 
will  give  favored  treatment  to  American  hams,  sausage,  and 
some  othtf  meats,  canned  tomatoes,  com.  peas  and  aspara- 
gus, hams,  shoulders,  bacon,  milk,  and  butter. 

It  just  so  haiH>ens  that  in  very  few  irurf.Ances  do  we  give  any 
concession  on  farm  products  to  these  countries.  Every  effort 
is  being  made  to  enlarge  the  foreign  market  for  farm  prod- 
ucts. Until  the  Amoican  farmer  gets  back  his  foreign  mar- 
ket, it  is  the  philosophy  of  this  administration  that  farm 
production  shall  be  curtailed,  if  possible,  so  that  the  farmers 
of  America  will  not  be  iHXKiiicing  more  than  win  be  bought  at 
fair  prices.   ThaX  is  one  of  the  purposes  of  this  act. 

Twenty  years  bso  we  had  a  great  road  problem  in  this 
country.  The  Republican  Party  was  utterly  incompetent 
to  deal  with  it.  They  could  not  put  a  tariff  on  roads  or  a 
tariff  on  the  laborers  on  roads,  so  they  were  helpless,  and 
we  had  a  hodgepodge  of  roads  over  the  United  States,  none 
of  th**Ti  very  good,  and  48  different  styles  of  them.    The 
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Woodrow  Wilson  administration  gave  us  the  Federal  slid 


id  to 
roads  program,  under  which  every  road  improvement  l^i  the  ! 
United  SUtes.  in  almost  20  years,  hjis  been  accomplished. 

Under  this  bill  the  National  Government  will  sup|>ly  a 
systematic.  Nation-wide  soil-erosion  program  for  the  United 
States,  just  as  it  supplied  a  road  program  for  the  ♦^hole 
United  States  under  the  Wilson  administration.    Under  this 
soil -erosion  program  the  six  and  one-hall  million  farm  oper- 
ators in  the  United  States  will  be  working  as  a  great  army  ; 
toward  the  same  objective.    Each  State  will  be  master  bf  its  ' 
own  administration.    Even  more  than  that,  the  administra-  ! 
tlon  of  the  program  in  the  county  and  township  will  t>e,  so  i 
far  as  possible,  by  committees  of  farmers  elected  by  tjhem-  i 
selves.  ! 

No  one  contends  that  this  bill,  enacted  into  law,  will  cure 
all  the  fanners'  ills.  Probably  it  will  have  to  be  amended 
from  time  to  time.  However,  I  feel  that  the  farme|rs  of 
America  will  appreciate  the  fact  that  every  possible  feflort 
is  being  made  in  their  behalf.  , 

The  News-Herald,  of  Spencer.  Iowa,  an  Independent 
newspaper,  I  believe,  expresses  the  situation  when  it  sa|s: 

We  hold  no  brief  for  the  fanners  of  low*,  but  so  far  as  tre  are 
concerned,  we  will  take  our  chances  with  the  present  adinlnls- 
tratlon  rather  than  with  another  which  we  know  In  timet  gone 
by  has  never  turned  a  hand  to  help  the  fanner  In  his  distress. 

[Here  the  gavel  fell.] 

Mr.  DOXEY.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Virginia  [Mr.  PlannacawI  such  time  as  he  may  desire 
to  use. 

Mr.  PLANNAGAN.  Mr.  Chairman,  I  am  supporting  the 
farm  bill,  not  because  I  think  it  is  the  best  farm  bill  that  can 
be  worked  out  but  because  it  is  probably  the  best  that  can 
be  worked  out  under  the  construction  the  Supreme  Court 
placed  upon  the  Constitution  in  the  A.  A.  A.  decision. 

It  Is.  more  or  less,  a  stopgap  piece  of  legislation  workW  out 
by  the  Committee  on  Agriculture  to  take  care  of  thei  farm 
problem  until  a  better  plan  can  be  devised. 

More  real  and  intelligent  study,  in  my  opinion,  haa  been 
given  to  the  farm  problem  during  the  last  3  years  thaj  ever 
before.  TTie  farmers  themselves  were  consulted  anq,  due 
largely  to  their  cooperation  and  sissistance,  we  were  gradually 
working  out  a  practical  program  that  produced  results.,  TRie 
A.  A.  A.  program  was  fxondamentally  sound  and  was  but  an 
attempt  to  translate  into  legislation  the  combined  thought  of 
the  farm  leaders  and  the  farmers  themselves.  That  |t  was 
not  perfect  we  all  admit,  but  had  the  law  remained  in  i force, 
its  Imperfections  would  have  been  gradually  eliminated,  and 
in  a  few  years  we  would  have  had  a  practical.  smooth-|work- 
ing  program.  { 

There  are  two  fundamental  principles  in  the  A.  A.  AL  pro- 
gram that  we  have  got  to  recognize,  and  sooner  or  lajter,  if 
we  work  out  a  sound,  sensible,  practical  program,  wej  have 
got  to  deal  with  them  directly.  The  first  principle  is  th|it  the 
farm  problem,  the  Supreme  Court  opinion  to  the  contrfiry,  is 
a  national  problem  and  will  have  to  be  dealt  with  diredtly  by 
national  legislation.  Neither  the  Supreme  Court,  no^  any 
other  governmental  department  or  agency,  can  by  edict 
change  the  nature  of  the  problem.  It  was  a  national  prob- 
lem before  the  Supreme  Court  decision  and  it  Is  still  a  na- 
tional problem  in  spite  of  the  decision  and  can  only  be 
effectively  handled  by  national  enactment.  The  aecond 
principle  we  have  got  to  recognize  is  that  any  farm  plan  that 
produces  beneficial  results  has  got  to  provide  an  efljectlve 
method  of  controlling  crop  production.  And  this  aecond 
principle  should  be  put  in  force  by  National  rather;  than 
State  legislation  in  order  to  reduce  friction  betweeh  the 
States  and  in  order  to  reduce  bootlegging  to  the  minimum. 

The  tragedy  of  the  whole  situation,  as  I  see  it.  i^  sim- 
ply this:  The  farmers  are  practically  unanimous  in  agree- 
ing on  what  the  need,  know  how  to  get  it,  yet  are  pre<jluded 
by  the  Supreme  Court  from  accomplishing  the  desired  "result 
by  sensible,  sound,  and  direct  legislation,  and  are  being 
forced  to  resort,  more  or  less,  to  subterfuge  legislation  such 
as  we  are  considering  today. 

Just  one  word  about  this  legislation  with  respect  to  to- 
bacco: Very  little.  I  am  afraid,  will  be  accomplished  It^  this 
legislation  for  the  tobacco  growers.    My  only  hope  I^  the 
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tobacco  growers  is  that  supplemental  legislation  in  the  na- 
ture of  compacts  entered  into  between  the  tobacco  States 
will  be  passed  at  the  present  session.  We  are  working  on 
such  legislation  now,  and  I  hope  it  will  be  the  pleasure  of 
this  Congress  to  pass  it. 

I  do  not  mean  to  state  that  much  good  will  not  be  accom- 
plished by  the  passage  of  this  bill.  I  am  only  stating  what 
everyone  familiar  with  the  farm  problem  knows,  that  sooner 
or  later  we  have  got  to  face  the  facts  and  deal  with  the 
farm  problem  in  the  open  and  by  national  legislation. 

Mr.  HOPE.  Mr.  Chairman.  I  yield  10  minutes  to  the  gen- 
tleman from  New  York  [Mr.  Ctjuon]. 

Mr.  CULKIN.  Mr.  Chairman,  I  discussed  the  pending 
biU  yesterday,  and  unless  I  had  a  deep  personal  interest  in 
agriculture,  not  only  in  my  own  State  but  in  all  the  other 
States  in  the  Union,  I  would  not  take  the  floor  again. 

I  am  for  parity  between  agriculture  and  industry.  I  do 
not  agree  with  some  of  the  gentlemen  on  my  own  side  of 
the  aisle  on  that.  Nor  do  I  agree  with  the  gentlemen  on 
the  other  side  of  the  aisle  on  the  procedure  here  attempted. 
I  feel  that  agriculture  is  entitled  to  some  economic  read- 
justment by  reason  of  the  tariff.  However,  I  do  believe 
that  when  that  economic  readjustment  comes,  it  should  not 
be  sectional,  but  should  apply  equally  to  all  the  farm  groups 
in  America. 

This  bin  as  written,  falls  to  provide  for  one  group.  In 
fact  It  menaces  one  group.  The  bill  should  protect  the 
dairyman,  who  of  all  types  of  farmers  in  America  Is  fore- 
most in  our  civic  matters  and  who  Is  rendering  a  great 
service  to  America  In  conserving  the  public  health. 

The  gentlemen  on  the  other  side  of  the  aisle,  the  gentle- 
men in  the  Department  of  Agriculture,  when  they  have  not 
been  doing  things  that  menace  and  prejudice  the  dairy- 
men, have  been  shedding  crocodile  tears  in  their  behalf. 
Now  comes  the  final  act  of  this  hjrpocritical  program,  with 
nothing  beneficial  to  the  dairymen,  but  in  fact  a  bill  which 
aggravates  the  unhappy  condition  of  the  dairyman  farmer 
In  America. 

The  gentleman  from  Kansas  [Mr.  Hops]  stated  that  he 
had  grave  doubts  as  to  whether  or  not  the  bill  would  seri- 
ously prejudice  the  dairymen.  He  is  a  sincere,  able  Member 
and  should  know.  Those  of  us  who  represent  dairy  sections 
are  sin-e  it  will  seriously  handicap  our  people. 

TTie  bill  is  called  a  soil-erosion  bill  or  a  soil-conservation 
bilL  Of  course,  it  is  a  fact  that  the  committee  seems  to 
forget,  and  have  forgotten  from  the  beginning,  that  the  dairy 
farmers  are  the  type  of  farmers  that  already  do  necessarily 
conserve  the  soil  and  the  fertility  of  the  soil. 

Now  all  the  other  farmers  are  to  be  rewarded  for  doing 
what  they  have  done  from  time  immemorial. 

What  is  contained  in  the  bill?  The  bill  will  bring  into 
production  grasses  and  legumes  on  some  25,000,000  to  35.000.- 

000  acres  of  land. 

The  history  of  the  past  has  been — and  I  care  not  what 
statistics  are  produced  or  attempted  to  be  produced  to  the 
contrary — that  under  the  Triple  A  cattle  Incresised  in  five 
Southern  States  from  1930  to  1935  over  a  million  in  number. 

1  am  further  told  by  economic  authority  that  one-half  of 
these  were  dairy  cattle. 

Mr.  BANKHEAD.  Mr.  Chairman,  will  the  gentleman  j^eld 
in  that  connection?  That  is  a  rather  important  statement 
to  make.  Could  the  gentleman  give  us  his  authority  for  that 
statement? 

Mr.  CULKIN.  I  can  give  the  gentleman  my  authority. 
My  authority  Is  the  1935  farm  census,  referred  to  a  moment 
ago  by  the  gentleman  from  Minnesota  [Mr.  AndresenI. 

Mr.  BANKHEAD.  Does  the  gentleman  know  how  many  of 
those  million  cattle  were  sent  In  from  other  sections  of  the 
country  because  of  the  drought? 

Mr.  CULKIN.  I  presume  that  had  something  to  do  with 
the  increase.  But  out  of  that  situation  enough  appeared  to 
enable  the  economists,  the  men  who  study  these  questions 
for  the  dairymen  group,  to  say  authoritatively — and  they 
have  said  it  in  thunder  terms  to  this  body  and  to  this  side  of 
the  aisle  and  to  this  committee — that  this  legislation,  unless 
some  such  amendment  as  the  Boileau  amendment  is  adopted, 
will  destroy  the  dairyman  In  the  Northeast  and  Central  West. 
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Mr.  WEARIN.    Mr.  Chairman,  wIH  the  gentleman  srleld? 

Mr.  CULKIN.  No:  I  am  sorry;  I  cannot  yield.  Perhaps 
you  gentlemen  do  not  agree  to  that,  but  that  Is  the  fact.  I 
repeat  that  this  legislation  in  Its  present  form  Is  a  legislative 
crime,  an  economic  crime.  You  will  unhorse  4,000,000  dairy- 
men, who.  with  their  dependents,  constitute  a  group  number- 
ing 15.000,000  people  in  the  United  States  of  America. 

Mr.  PIERCE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CULKIN.  I  am  sorry,  but  I  cannot  yield.  I  say  to  you 
gentlemen  on  this  side  of  the  aisle  that  It  Is  all  very  well  to 
talk  about  all  men  being  created  equal,  but  your  action  here 
today  says  that  all  farmers  are  not  created  equal.  You  have 
given  the  dairymen  nothing  during  this  administration. 
That  will  be  analyzed  here  later  <mi  the  fioor.  I  shall  not  go 
into  the  figures  on  that.  You  have  given  them  nothing, 
although  from  the  nature  of  this  type  of  farming  the  dairy- 
man conserves  soil  fertility.  You  have  turned  over  the 
Treasury  to  the  tune  of  $700,000,000  to  the  cotton  farmers. 
I  merely  mention  that  in  passing.  I  am  not  approaching  this 
from  a  partisan  standpoint  and  I  have  never  voted  on  this 
question  from  a  partisan  standpoint.  Your  administration 
has  laid  the  dalnrman  on  the  altar  of  foreign  trade  by  the 
so-called  trade  agreements.  My  friend  from  Iowa  [Mr.  Bdck- 
mann]  talked  about  sending  lard  to  Switzerland.  What  hap- 
pened to  the  dalnrman.  If  you  please,  under  that  agreement? 
Is  it  the  pHirpose  of  your  i>arty  to  hold  one  group  of  husband- 
men in  bondage,  to  write  them  down  to  the  economic  status 
of  the  Russian  serf  under  the  old  regime,  while,  for  political 
purposes,  you  exalt  others?  I  hope  In  justice  that  this  com- 
mittee will  adopt  the  Boileau  amendment  when  It  Is  offered. 
It  Is  just  as  constitutional  as  the  bill.  I  ask  you  to  read  the 
text  of  this  bill — ^H.  R.  10835 — at  page  5,  subdivision  B,  line 
18.    It  is  as  follows: 

(b)  Subject  to  the  limitations  provided  In  subsection  (a)  of  this 
section,  the  Secretary  shaU  have  power  to  carry  out  the  purposes 
specified  In  clauses  (1),  (2).  and  (3)  of  section  7  (a)  by  making 
payments  or  grants  of  other  aid  to  agrlcxiltural  producers  baaed 
upon  (1)  their  treatment  cm-  use  of  their  land,  or  a  part  theretrf, 
for  soil  restOTatlon.  soU  ccaiservation.  or  the  prevention  of  erosion; 
(2)  changes  in  the  use  of  their  land,  or     •     •     •. 

Then  read  section  C,  page  6,  line  16.    It  is  as  follows: 

(c)  Any  payment  or  grant  of  aid  made  under  subsection  (b)  shall 
be  conditioned  upon  such  utilization  by  the  producer  of  his  land, 
or  a  part  thereof,  as  the  Secretary  fixuls  has  tended  to  further  the 
purposes  specified  in  clause  (1),  (2),  or  (3)  ot  section  7  (a). 

The  Boileau  amendment  goes  no  further  than  these  sec- 
tions. These  sections  authorize  the  Secretary  to  make  pay- 
ments only  on  condition  that  certain  treatment  of  the  land  is 
followed  by  the  farmer  receiving  the  beneficial  payments. 

The  Boileau  amendment  provides: 

That  any  pajrment  or  grant  provided  for  In  the  foregoing  sec- 
tions shall  be  subject  to  the  further  condition  that  no  crops 
Intended  for  sale  be  harvested  from,  and  no  livestock  intended 
for  sale,  or  the  products  of  which  are  Intended  for  sale,  be  grazed 
or  pastured  on  such  land. 

The  adoption  of  this  amendment  is  in  line  with  the  sec- 
tions above  cited,  which  are  part  of  the  committee  bill.  If 
the  members  of  the  committee  are  honest  and  sincere,  they 
will  consent  to  the  Boileau  amendment.  This  will  protect 
the  dairymen,  because  these  25,000,000  acres  of  land  to  be 
taken  out  of  production  cannot  then  be  used  for  commercial 
dairying  or  commercial  cattle  raising.  The  adoption  of  this 
amendment  will  not  affect  the  constitutionality  of  the  bill.  I 
therefore  appeal  to  your  sense  of  nationalism  and  fairness 
to  support  it  when  It  Is  offered.     [Applause. 3 

The  CHAIRMAN.  ITie  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  HOPE.  Mr.  Chairman,  I  yield  such  time  as  he  may 
desire  to  the  gentleman  from  Michigan  [Mr.  WoodrxttfI. 

Mr.  HOPE.  Mr.  Chairman,  I  yield  to  the  gentleman  from 
Michigan  such  time  as  he  desires. 

Mr.  WOODRUFF.  Mr.  Chairman,  I  think  It  must  be  per- 
fectly apparent  to  every  Member  of  this  House  that  the  real 
purpose  behind  the  bill  under  consideration  is  to  again 
establish  Washington  bureaucratic  control  over  agricultural 
production  In  this  country.    Otherwise  this  bill  would  not  be 


before  us  today.  The  Supreme  Court  has  declared  very 
frankly  what  can  and  what  cannot  be  done  along  those  lines. 

The  temporary  provisions  of  this  bill  are — suid  I  think 
anyone  familiar  with  the  provisions  thereof  will  agree — un- 
constitutional, because  under  these  provisions  the  Secretary 
of  Agriculture  proposes  to  do  indirectly  exactly  what  the 
Supreme  Court  has  stated  the  Federal  Government  has  no 
authority  to  do. 

In  the  decision  handed  down  by  the  Supreme  Court  on  the 
Agricultural  Adjustment  Act  the  Court  stated: 

Congress  has  no  power  to  enforce  Its  commands  on  the  farmer 
to  the  end  sought  by  the  Agricultural  Adjustment  Act.  It  must 
follow  that  it  may  not  indirectly  accomplish  these  ends  by  taxing 
and  spending  to  purchase  compliance.  The  Constitution  and  the 
entire  plan  of  our  Government  negative  any  such  use  of  the  power 
to  tax  and  to  spwnd  tm  the  act  undertakes  to  authorlae. 

In  speaking  of  the  powers  granted  to  the  Federal  Govern- 
ment not  reserved  to  the  States  the  Court  stated: 

The  same  prt^xKltion  otherwise  stated  is  that  powers  not  granted 
are  prohibited.  None  to  reg\ilate  agricultural  production  Is  given, 
and  therefore  legislation  by  Congress  for  that  purpose  U  forbidden. 

The  bill  imder  discussion  was  written  with  great  care,  and 
any  cooperation  given  the  Secretary  of  Agriculture  under 
the  bill  is,  supposedly  at  least,  purely  voluntary,  and  upon 
this  point  the  Court  stated: 

But  If  the  plan  were  one  for  purely  voluntary  cooperation,  it 
would  stand  no  better,  so  far  as  the  Federal  power  is  concerned. 
At  best  It  Is  a  scheme  for  pxirchaslng  with  Federal  funds  sub- 
mission to  Federal  regulations  of  a  siibject  reserved  to  the  States. 

The  permanent  features  of  the  bill  are  not  £«  clearly  un- 
constitutional as  the  temporary  features,  because  the  Secre- 
tary of  Agriculture  proposes  to  exercise  his  will  upon  the 
farmers  through  the  medium  of  some  State  agency  which 
he  may  approve.  These  permanent  features,  however,  in 
order  to  successfully  accomplish  the  ends  desired  by  the 
Secretary,  must  necessarily  be  adopted  by  all  the  States  in 
a  uniform  manner.  One  can  readily  understand  how  diffi- 
cult It  would  be  to  successfully  control  the  production  of 
any  crop  unless  all  the  farmers  In  every  State  growing  that 
crop  are  Induced  to  cooperate  with  the  Secretary  of  Agri- 
culture. To  believe  that  this  will  be  possible  under  this  or 
any  other  measure  is  to  convict  one  of  a  credulity  beyond 
belief. 

Section  14  of  the  biU  states  that — 

Notwithstanding  any  provision  of  law,  the  action  of  any  officer 
or  employee  in  determining  the  amount  of.  or  In  making  any 
kind  of  payment  under  sections  7  or  8.  sbaU  not  be  subject  to 
review  except  by  the  Secretary  of  Agriculture. 

All  the  authority  granted  to  any  Individual  under  the 
provisions  of  this  act  are  granted  to  tht:  Secretary  of  Agri- 
culture. The  bill  provides  that  "not  mwe  than"  $500,000,- 
000  will  be  placed  in  his  hands  to  be  disposed  of  as  he  sees 
fit  imder  the  pa-ovisions  of  the  act.  The  section  Just  quoted 
states  very  clearly  that  any  action  of  his  in  the  expenditure 
of  this  vast  amovmt  of  money  shall  not  be  subject  to  review 
by  any  person  except  himself.  Tlie  bill,  as  it  was  sent  to 
Congress  by  the  administration,  placed  no  limitation  upon 
expenditures  whatsoever,  but  the  committee  very  wisely 
placed  a  limitation  of  $500,000,000  per  year  upon  this  ac- 
tivity. Not  one  penny  of  ^Jiis  money  will  be  placed  in  the 
hands  of  the  farmers  unless  they  obey  implicitly  the  sugges- 
tions of  the  Secretary,  Such  suggestions  will,  of  course,  pro- 
vide for  crop  contr(H  ^Ith  a  view  of  reducing  agricultural 
production.  ^  ' 

At  no  time  has  Congress,  even  under  the  whiplash  of  the 
pres^it  administration,  given  to  any  offBcial  or  any  indi- 
vidual the  autocratic  and  despotic  powers  placed  in  the 
hands  of  the  Secretary  of  Agriculture  by  this  measure. 

While  the  punwses  of  the  bill  are  supposed  to  be  to  pro- 
mote the  conservation  and  profitable  use  of  agricultural 
land  resources  and  to  prevent  erosion.  It  Is  perfectly  ap- 
parent to  anyone  familiar  with  the  other  provisions  of  the 
bill  that  the  real  purpose  back  of  It  is  to  again  establish 
In  Washington  a  centralized,  bureaucratic  control  over  agri- 
cultural production.  That  statement  will  not  be  denied  by 
any  Individual  familiar  with  the  facts.  If  this  statement 
were  not  true,  this  bill  would  not  be  before  the  House  today. 
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Can  anyone  imagine  that  $500,000,000  would  be  tfiken 
from  the  people  of  the  United  States  in  taxes  in  ord^r  to 
teach  or  induce  the  farming  population  to  properly  rotate 
crops  in  order  to  conserve  the  fertility  of  the  soil?  Alj  the 
information  that  can  be  given  to  the  fanners  on  this  sui)ject 
has  for  many  years  been  at  their  disposal  through  the  facili- 
ties of  the  Agricxiltural  Department  without  any  cl^arge 
whatsoever.  We  last  year  spent  $27,000,000  to  prevenU  soil 
erosion,  and  that  was  all  that  could  be  efficiently  spent  for 
that  purpose.  These  things  would  seem  to  indicate  that  the 
real  reason  for  the  bill  being  before  us  is  forbidden  crop 
control 

This  bill  proposes  to  take  out  of  cultivaUon  45.000.000 
acres  of  land;  it  provides  that  such  acres  may  be  pla|nted 
to  such  crops  as  will  rebuild  the  soil,  the  Secretary  of  Agri- 
culture, of  course,  naming  the  grasses  and  legiunes  to  be 
substituted  for  regiUar  crops. 

The  possibility  of  building  up  in  the  Southern  Stiatcs, 
xmder  this  Federal  subsidy,  large  dairy  activities  is  very 
great.  Climatic  conditions  are  such  in  nearly  all  of  that 
section  of  the  country  that  farmers  cannot  compete  on  leven 
terms  in  this  line  with  the  farmers  of  Michigan.  New  fork, 
Ohio,  Indiana.  Wisconsin,  or  Minnesota.  The  subsidy  pro- 
vided by  this  bill  will  enable  them  to  overcome  any  handicap 
of  soil  or  climate  aiKl  will  add  to  the  difficulties  of  the  ttairy 
fanners  now  in  existence. 

In  a  motion  to  recommit  the  bill  it  will  be  proposed  |  that 
when  a  farmer  is  pcud  for  not  raising  one  or  two  partifcular 
crops  on  certain  acres  of  his  land  he  will  not  be  permittjed  to 
raise  on  that  land  other  crops  to  the  detriment  of  0ther 
farmers,  and  that  not  more  than  $2,000  will  be  paid  any 
fanner  under  the  provisions  of  the  bill.  It  is  well  k^own 
among  the  Members  that  extraordinarily  large  sums  have 
been  granted  to  individuals  and  to  corporations  in  the  way 
of  benefit  payments  under  the  provisions  of  the  Agricultural 
Adjustment  Act.  All  this  agricultural  production  coptrol 
legislation  was  supposed  to  be  for  the  benefit  primarily  df  the 
smaller  farmers.  This  motion  to  recommit  will  be  defeated, 
of  course,  as  are  all  propositions  here  not  8peclflcall]|  ap- 
proved by  the  administration.  I 

This  bill  will  remain  the  law  only  until  the  Supreme  Court 
has  an  opportunity  to  pass  upon  it,  and  the  proponents  of 
the  bill  know  this  to  be  true. 

Just  how  the  administration  can  continue  a  policy  ofj  crop 
reduction  and  at  the  same  time  pursue  another  policy  of  tariff 
reduction  on  agricultural  products,  which,  of  course,  is  bring- 
ing about  a  constant  increase  of  importations  of  agricultural 
products  which  compete  with  the  American  products j  just 
how  the  administration  can  Justify  a  policy  of  taking  out  of 
production  many  millions  of  acres  of  farm  lands  now  i^der 
cultivation,  at  the  same  time  pursuing  construction  of  irri- 
gation projects  in  the  West,  the  total  cost  of  which  wiljl  nm 
into  the  hundreds  of  millions  of  dollars,  to  bring  into  culti- 
vation additional  millions  of  acres  of  now  arid  land  to  the 
further  confusion  of  farmers  now  imdertaking  to  m$ke  a 
success  of  the  farming  industry  is  difficult  to  under^nd. 
To  name  only  nine  of  the  principcd  irrigation  projects,  i  will 
say  that  the  dams  at  Grand  Coulee,  Wash.;  Friant,  C^alif.; 
Kennet,  Calif.:  Keswick.  Calif.:  Seminoe.  Wyo.;  Port  Peck, 
Mont.;  Alcova.  Wyo.;  Alamagorda,  N.  Mex.;  and  Taylor  Park, 
Colo.,  are  costing  nearly  $400,000,000  Just  to  finance  the  engi- 
neering laid  out  to  date. 

These  contradictory  policies  present  inconsistencits  so 
glaring  as  to  arrest  the  attention  of  all  classes  of  our  citizens 
and  demand  an  immediate  return  to  a  sane  handling  of  this 
great  problem.  | 

In  view  of  these  things  I  cannot  help  but  agree  with  the 
gentleman  from  New  Hampshire  [Mr.  TOBry],  who  earlier 
this  afternoon  stated:  [ 

I  do  not  intend  to  be  unkind,  but  I  feel  that  It  would  be  Within 
the  truth  If  to  the  title  as  printed  on  the  face  of  this  bill  there 
shoxild  be  added  this  clause,  "and  to  continue  the  flow  of  C3^vem- 
ment  checks  to  the  vast  voting  agrlcultiiral  population  in  thq  hope 
and  expectation  that  they  will  support  the  Democratic  naitlonal 
ticket  on  Novembert  10.  next":  but  that.  Mr.  Chairman,  woiMd  be 
using  language  to  convey  thought  and  not  to  conceal  It. 


Tlie  gentleman  from  New  Hampshire  has  been  a  Member 
of  this  House  since  the  beginning  of  the  Seventy-third  Con- 
gress. Prior  to  coming  here  he  served  as  speaker  of  his 
State's  house  of  representatives.  He  served  as  a  member 
and  president  of  the  senate  of  that  State;  he  served  as  Gov- 
ernor of  that  Commonwealth.  His  service  here  has  been 
Euch  as  to  mark  him  as  one  of  its  outstanding  and  one  of 
the  least  partisan  of  the  membership  of  this  House.  The 
statement  I  have  just  quoted  cannot  be  charged  to  partisan- 
ship on  his  part,  but  can  be  charged  to  the  overwhelming 
evidence  which  indicates  the  correctness  of  his  statement. 

Now.  Mr.  Chairman.  I  fully  realize  that  the  agricultural 
problem  in  this  country  is  a  serious  one  and  that  it  is  of 
consequence  to  every  element  of  our  population.  I  maintain 
that  it  cannot  be  successfully  met  or  solved  by  a  policy  of 
surrendering  our  domestic  market  to  the  foreign  producer 
while  at  the  same  time  reducing  production  at  home.  I 
maintain  that  this  problem  cannot  be  solved  by  continuing 
to  engage  in  a  policy  which  extends  benefits  to  only  a  part 
of  the  farming  population.  I  maintain  that  this  problem 
cannot  be  solved  by  continuing  to  place  upon  the  statute 
books  legislation  which  is  known  to  be  imconstitutional 
and  which  the  Supreme  Court  will  Invalidate  at  the  earliest 
opiportunity. 

My  hope  that  the  great  agricultural  Industry  may  be  ad- 
vantaged through  legislative  enactments  Ues  along  entirely 
different  lines.  I  believe,  Mr.  Chairman,  that  American 
agriculture  can  be  substantially  aided  by  Federal  legisla- 
tion within  the  limitations  of  the  Constitution  of  the  United 
States.  I  beUeve  that  legislation  can  be  adopted  which 
would,  without  reducing  agricultural  production,  give  to  the 
American  farmer  American  prices  for  that  part  of  his  crop 
consumed  in  this  country,  and  enable  him  to  sell  his  ex- 
portable surplus  in  the  world  market  in  competition  with 
other  producers  of  the  world,  exactly  as  is  done  in  the  field 
of  manufactured  products.  That  policy  has  been  jn-ofltable 
to  the  manufacturers;  it  will,  in  my  judgment,  be  profitable 
to  the  American  farmer,  provided  it  is  made  possible  for 
him  to  dispose  of  his  products  in  this  way. 

I,  therefore,  ask  unanimous  consent  to  extend  my  remarks 
in  the  Record  and  to  include,  as  a  part  of  those  remarks. 
H.  R.  10131  and  also  certain  excerpts  from  the  decisions  of 
the  Supreme  Court. 

The  CHAIRMAN.    Is  there  objection?  ' 

Mr.  BANKHEAD.  Mr.  Chairman.  I  reserve  the  right  to 
object.  A  day  or  two  ago  a  number  of  requests  were  made 
on  this  side  to  extend  certain  bills  in  the  Record  and  the 
disting^iished  minority  leader  very  properly.  I  think,  ob- 
jected upon  the  ground  that  those  bills  are  printed  and 
available  to  all  Members  of  the  House,  I  do  not  see  why 
an  exception  should  be  made  to  that  principle  in  favor  of 
the  gentleman  from  Michigan. 

Mr.  WOODRUFF.  I  say  to  my  friend  that  the  bill  I  pro- 
pose to  insert  in  the  Record  is  a  companion  bill  of  the  ono 
introduced  in  the  Senate  by  the  Senator  from  Oregon  [Mr. 
McNart], 

Mr.  BANKHEAD.  But  everybody  can  get  a  copy  of  these 
bills. 

Mr.  WOODRUFF.  Presenting  to  the  membership  of  the 
Committee  on  opportunity  to  see  what  is  in  the  bill,  and  to 
see  a  real  answer  to  this  agricultural  problem,  which  you  are 
not  presenting  in  the  bill  before  us  at  this  time. 

Mr.  BANKHEAD.  I  do  not  want  to  assume  full  respcnsi- 
bility  of  objecting.  What  is  the  opinion  of  the  minority 
leader  about  this? 

Mr.  SNELL.  Mr.  Chairman,  when  I  made  my  objection 
yesterday  I  did  not  call  upon  him  to  back  me  up.  I  made  it 
on  my  own  authority,  and  I  leave  it  up  to  him. 

Mr.  BANKHEAD.     How  long  is  this  bill? 

Mr.  WOODRUFF.  Twenty-four  pages — a  matter  of  per- 
haps a  page  and  a  half  in  the  Record. 

Mr.  BANKHEAD.  I  am  afraid  the  gentleman  has  over- 
reached me,  and  I  shall  not  object. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 
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The  bill  referred  to  Is  as  follows: 

A  bill  to  aid  In  the  orderly  marketing  and  in  the  control  and 
disposition  of  the  surplus  of  agricultural  conunodlties.  to  pro- 
vide for  the  issuance  of  export  debentures,  to  secxire  to  farmers 
a  price  for  their  conunodlties  at  least  equal  to  the  cost  of 
production,  and  few  other  purposes 

Be  it  enacted,  etc.,  That  (a)  the  p<^lcy  declared  In  section  1  of 
the  Agricultural  Marketing  Act  Is  hereby  reaflinned. 

(b)  There  shall  be  considered  as  a  siirplus  for  the  purposes  of 
this  act  any  seasonal  or  year's  total  surplus,  produced  In  the 
United  States  and  either  local  or  national  in  extent,  that  Is  In 
excess  of  the  requirements  for  the  orderly  distribution  of  the 
agricultural  commodity  or  is  in  excess  of  the  domestic  require- 
ments for  such  commodity. 

(c)  The  Secretary  of  Agriculture  shall  execute  the  powers  vested 
in  him  by  this  act  only  in  such  manner  as  will,  in  the  judgment 
of  the  Secretary,  aid  to  the  fxillest  practicable  extent  In  carrying 
out  the  policy  above  declared. 

Sec.  2.  (a)  Prom  time  to  time,  upon  request  of  leading  coop- 
erative associations  or  other  organizations  of  producers  of  any 
agricultural  commodity,  or  upon  his  own  motion,  the  Secretary 
of  Agriculture  shall  Investigate  the  supply  and  marketing  situa- 
tion in  respect  of  such  agricultural  conunodlty. 

(b)  Whenever  upon  such  investigation  the  Secretary  of  Agri- 
culture finds — 

First.  That  there  Is.  or  may  be.  during  the  ensuing  year  a 
seasonal  or  year's  total  surplus,  produced  In  the  United  States 
and  national  in  extent,  that  is  In  excess  of  the  requirements  for 
the  orderly  marketing  of  any  agricultural  commodity  or  In  excess 
of  the  domestic  requirements  for  the  commodity; 

Second.  That  the  cost  of  production  of  any  agrlctiltural  com- 
modity has  been  ascertained  to  be  in  excess  of  the  prevailing 
market  price  secured  by  growers  for  such  commodity  and  an  esti- 
mate has  been  made  for  such  agrlcxiltural  commodity  as  to  the 
part  of  Its  domestic  production  which  Is  needed  for  consumption; 
and 

Third.  That  the  dtirabllity  and  conditions  at  preparation,  proc- 
essing, and  preserving  and  the  methods  of  marketing  of  the  com- 
modity are  such  that  the  commodity  Is  adapted  to  marketing  as 
authorized  by  this  section — 

then  the  Secretary  of  Agrtcultore,  after  publicly  declaring  his  find- 
ings, shall  arrange  to  secure  cost  of  production  for  that  portion  of 
the  commodity  sold  in  the  domestic  market  by  means  of  such 
plan  or  plans  hereinafter  authorized  In  title  I.  title  II.  and  title 
m.  and  such  plan  or  plans  shall  continue  in  operation  until  such 
time  as  the  Secretary  of  Agrlctilture  finds  that  the  conditions  so 
found  have  been  corrected. 

AOX7KI8TRATION 

Sbc.  8.  (a)  The  Secretary  ot  AgrlctUture  may  (1)  appoint  and 
fix  the  salaries  of  a  secretary  and  such  experts,  and,  In  accordatnoe 
with  the  Claealflcatlon  Act  of  1923  and  subject  to  the  provldons 
of  the  clvU-service  laws,  such  other  offloers  and  employees;  and 
(2)  make  such  expenditures  (Including  expenditures  for  rent  and 
personal  services  at  the  seat  of  government  and  elsewhere,  for 
law  books,  periodicals,  and  books  of  reference,  and  for  printing  and 
binding),  as  may  be  neoeesary  for  the  execution  of  the  functions 
vested  in  the  Secretary. 

(b)  For  the  more  effective  administration  of  the  functions  vested 
In  him  by  this  act.  the  Secretary  of  Agriculture  is  authorised  to 
establish  such  divisions  and  offices  as  he  may  deem  advisable  In 
the  Department  of  Agriculture  or  in  the  field  service. 

(c)  The  Secretary  of  Agrlcxilture  is  authorized  to  make  and 
promulgate  such  regulations  as  are  neoeasary  to  execute  the  func- 
tions vested  In  htm  by  this  act. 

■ZPAJUBnjTT  or  PSOVTSIOIVS  * 

Src.  4.  If  any  provision  of  this  act  Is  declared  unconstitutional. 
or  the  application  thereof  to  any  person,  circumstance,  or  com- 
modity is  held  Invalid,  the  validity  of  the  remainder  of  this  act 
and  the  application  thereof  to  other  persons,  circumstances,  or 
commodities  shall  not  be  affected  tliereby. 

CKNXaAI,    lIKnjtlTlOMS 

Sec.  5.  As  used  to  this  act — 

(1)  In  the  case  of  grain  the  term  "processing"  means  miUlng  of 
grain  for  market  or  the  first  processing  in  any  manner  for  market 
(other  than  cleaning  or  drying)  of  grain  not  so  milled;  and  the 
term  "sale"  means  a  sale  or  other  disposition  In  the  United  States 
of  grain  for  milling  or  other  processing  for  market,  for  resale,  or 
for  delivery  by  a  common  carrier  occurring  during  a  marketing 
period  in  respect  of  grain. 

(2)  In  the  case  of  cotton  the  term  "processing"  means  spinning, 
milling,  or  any  manufacturing  of  cotton  other  than  ginning;  the 
term  "sale"  means  a  sale  or  other  disposition  in  the  United  States 
of  cotton  for  ginning,  milling,  or  any  manufacturing  other  than 
ginning,  or  for  delivery  outside  the  United  States;  and  the  term 
"transportation"  means  the  acceptance  of  cotton  by  a  ctmunon 
carrier  for  delivery  to  any  person  for  spinning,  milling,  or  any 
manufacturing  of  cotton  other  than  gtnnlng,  or  for  delivery  outside 
the  United  States  occurring  during  a  marketing  period  In  respect 
of  cotton. 

(8)  In  the  case  of  livestock  the  term  "processing"  means  slaugh- 
ter for  market  by  a  purchaser  of  livestock,  and  the  term  "sale" 
means  a  sale  or  other  disposition  in  the  United  States  of  livestock 
destined  for  slaughter  for  market  without  intervening  holding  for 
feeding  (other  than  feeding  in  transit)  or  fattening,  occurring 
during  a  marketing  period  in  respect  of  Uvestock. 


(4)  In  the  case  of  tobacco  the  term  -sale"  means  a  sale  or  other 
dlspoeltion  to  any  dealer  in  leaf  tobacco  or  to  any  registered  manu- 
facturer of  the  products  of  tobacco.  The  term  "tobacco"  means 
leaf  tobacco,  stenuned  or  unstemmed. 

(5)  In  the  case  oi  grain.  Uvestock.  and  tobacco,  the  term  "trans- 
portation" means  the  acceptance  of  the  commodity  by  a  common 
carrier  for  delivery. 

(8)  In  the  case  of  any  agricultural  c<Hnmodlty  other  than  grain, 
cotton,  livestock,  or  tobacco,  the  Secretary  of  Agriculture  shall 
specify  the  particular  tyj>e  of  processing,  sale,  or  transportation 
which  Lb  to  c^>erate. 

(7)  The  term  "sale"  does  not  Include  a  transfer  to  a  cooperative 
association  for  the  purpose  of  sale  or  other  disposition  by  such  asso- 
ciation Ml  account  of  the  transfenx-;  nor  a  transfer  of  title  In 
pursuance  of  a  contract  entered  into  before,  and  at  a  specified 
price  determined  before,  the  conunencement  of  a  marketing  period 
in  re^sect  of  the  agricultural  commodity. 

(8)  The  term  "cost  of  production"  shall  Include  the  costs  of 
labor  and  Interest  on  investment. 

(9)  The  term  "person"  means  individual,  partnership,  corpora- 
tion, or  association. 

(10)  The  term  "United  SUtes"  when  used  to  the  geographical 
sense  means  continental  United  States  and  the  Territory  of  HawaU. 

TiTLs  I — The  Equalization  Fit  Flam 
Marketing  agreementt 
Sscnoif  101.  (a)  The  Secretary  of  Agriculture  Is  authorized  and 
directed  to  enter  Into  marketing  agreements  with  cooperaUve  aaso- 
ciatlons  engaged  in  handling  any  commodity  as  to  which  this  title 
has  been  nutde  operative  or  with  any  corporation  created  and  con- 
trolled by  one  or  more  of  such  co(^>eraUve  associations  if  in  the 
opinion  of  the  Secretary  such  association  or  corporation  Is 
financially  sound.    Sach  such  agreement  shaU  i>rovide  either — 

(1)  For  the  withholding  by  a  cooperative  association,  or  cor- 
poration created  and  controlled  by  one  or  more  cooperative  associa- 
tions, during  such  period  as  shall  be  provided  in  the  agreement,  of 
any  part  of  the  commodity  delivered  to  such  cooperative  associa- 
tion or  associations  by  its  members.  Any  such  agreement  shall 
provide  for  the  payment  from  the  stabilization  fund  for  the  com- 
modity of  the  cost  arising  out  of  such  withholding;  or 

(2)  For  the  purchase  by  a  cooperative  associauon,  or  corporation 
created  and  controlled  by  one  or  more  cooperative  associations,  of 
any  part  of  the  commodity  not  delivered  to  such  cooperative  asso- 
ciation or  aasoclaUons  by  lu  members,  and  for  the  withholding 
and  dl^x>sal  of  the  commodity  so  purchased.  Any  such  marketing 
agreement  shall  provide  for  the  payment  from  the  sUbllization 
fund  for  the  commodity  of  the  amount  of  the  losses,  costs,  and 
charges  arising  out  of  the  purchase,  withholding,  and  dlspoeal,  or 
out  of  contracu  therefor,  and  for  the  pajrment  into  the  stabUlsaUon 
fund  for  the  commodity  of  profiu  (after  repaying  aU  advances  from 
the  stabilization  fund  and  deducting  all  costs  and  charges,  pro- 
vided for  in  the  agreement)  arising  out  of  the  purchase,  with- 
holding, and  dlspoaal,  or  out  of  contract*  therefor. 

(b)  The  Secretary  of  AgrlctUtwe  shall  provide  in  any  such  mar- 
keting agreement  for  financing  any  withholding,  purchase,  or  dis- 
posal under  such  agreement,  through  advances  from  the  subluxa- 
tion fund  for  the  commodity.  Such  financing  shall  be  upon  sti4;h 
terms  as  the  Secretary  may  preecrlb*,  but  no  such  advance  shall 
bear  interest. 

(c)  If  the  Secretary  is  of  the  <^lnlon  that  there  are  two  or  more 
cooperative  associations  or  corpmatlons  created  and  controlled  by 
one  or  more  cooperative  associations  capable  of  carrying  out  any 
marketing  agreement,  the  Secretary  in  entering  Into  the  agreement 
shall  not  unreasonably  discriminate  against  any  such  association  o«- 
corporation  in  favor  of  any  other  such  association  or  corporation. 
If  the  Secretary  is  of  the  opinion  that  there  Is  no  ruch  cooperative 
association  or  corporation  created  and  controlled  by  one  or  more 
cooperative  associations  capable  of  carrying  out  any  marketing 
agreement  for  purchase,  withholding,  and  disposal,  then  the  Secre- 
tary may  enter  into  the  agreement  with  other  agencies  but  sha^l 
not  uiu-easonably  dlacnminate  between  such  other  agencies. 

(d)  During  a  marketing  period  fixed  by  the  Secretary  for  any 
commodity,  the  Secretary  may  enter  into  marketing  agreements 
with  any  association  or  corporation  described  above,  which  in  his 
opinion  \b  financially  sound,  for  the  ptirchase.  withholding,  and 
disposal  oi  the  food  products  of  such  coounodlty.  and  all  provi- 
sions of  this  section  appUcable  to  marketing  agreements  for  the 
purchase,  withholding,  and  disposal  of  the  commodity,  shall  apply 
to  the  agreements  In  respect  of  Its  food  products. 

(e)  The  powers  of  the  Secretary  under  this  section  In  respect 
of  any  agricultural  commodity  shaU  be  exercised  in  such  manner, 
and  the  marketing  agreements  entered  into  by  the  Secretary  dur- 
ing any  marlcetlng  period  shall  be  upon  such  terms,  as  wUl.  in 
the  judgment  of  the  Secretary,  carry  out  the  policy  declared 
In  section  1. 

(f)  The  United  States  shaU  not  be  liable,  directly  or  indirectly, 
upon  agreements  under  this  title  in  respect  of  agricultural  com- 
modities, in  excess  of  the  amounts  available  in  the  stabilization 
and  revolving  funds. 

BQUAUZATION   m 

See.  102.  (a)  In  order  to  carry  out  marketing  agreements  in 
respect  oS  any  agricultural  conunodlty  without  loss  to  the  revolv- 
ing fund,  each  martwted  unit  of  such  agricultural  commodity 
produced  in  the  United  States  shall,  throtighout  any  marketing 
period  in  respect  of  such  commodity,  contribute  ratably  its  equita- 
ble share  of  the  loeaee,  costs,  and  charges  arising  out  of  such 
agreements  with  respect  to  such  commodity.  Such  contributions 
shall  be  made  by  *««>*"»  of  an  equalization  fee  apf>orUoned  and 
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paid  u  s  reg:ulatlon  of  Interstate  and  foreign  commerce  l|x  the 
commodity.  It  shall  be  the  duty  of  the  Secretary  to  apportion 
and  collect  such  fee  In  respect  of  such  commodity  as  herel<iafter 
provided. 

(b)  Prior  to  the  commencement  of  any  marketing  period  In 
respect  of  any  agricultural  commodity,  and  thereafter  fromj  time 
to  time  dxirlng  such  marketing  period,  the  Secretary  shall  esti- 
mate the  probable  losses,  costs,  and  charges  to  be  paid  Under 
marketing  agreements  In  respect  of  such  commodity.  Upoti  the 
basis  of  such  estimates,  the  Secretary  shall  from  time  to  time 
determine  and  publish  the  amount  of  the  equalization  fee  (If  any 
Is  required  under  such  estimates)  for  each  xinit  ot  weight,  tneas- 
xire,  or  value  designated  by  the  Secretary,  to  be  collected  upon 
such  unit  of  such  agrlcultiiral  commodity  during  any  part  ♦f  the 
marketing  period  for  the  commodity.  Such  amount  Is  referred 
to  in  this  title  as  the  equalization  fee.  At  the  time  of  determin- 
ing and  publishing  any  equalization  fee  the  Secretary  shall  specify 
the  time  during  which  the  particular  fee  shall  remain  In  effect 
and  the  place  and  manner  of  its  payment  and  collection. 

(c)  Under  such  regulations  as  the  Secretary  may  prescrlbf.  any 
equalization  fee  determmed  upon  by  the  Secretary  shall  be  paid, 
in  respect  of  each  marketed  unit  of  such  commodity,  upot  one 
of  the  following:  The  transportation,  processing,  or  sale  (other 
than  sale  by  the  producer)  of  such  unit.  The  equalization  fee 
shall  not  be  collected  more  than  once  In  respect  of  any  unit. 
The  Secretary  shall  determine,  In  the  case  of  each  class  of  trans- 
actions m  the  commodity,  whether  the  equalization  fee  shall  be 
paid  upon  transportation,  processing,  or  sale.  The  Secretary  shall 
make  such  determination  upon  the  basis  of  the  most  eOlectlve 
and  economical  means  of  collecting  the  fee  with  respect  to  each 
unit  of  the  commodity  marketed  during  the  marketing  perltod. 

(d)  When  any  equalization  fee  Is  collected  with  resp^  to 
cattle  or  swine,  an  equalization  fee  equivalent  In  amou|it.  as 
nearly  as  may  be.  shall  be  collected,  under  such  reg\ilatldns  as 
the  Secretary  may  prescribe,  upon  the  first  sale  or  other  disposi- 
tion of  any  food  product  derived  In  whole  or  in  part  from  cattle 
or  swine,  respectively.  If  the  food  product  was  on  hand  and 
owned  at  the  time  of  the  commencement  of  the  marketing  period: 
Provtded.  That  any  food  product  owned  In  good  faith  by  retail 
dealers  at  the  time  of  the  commencement  of  the  marketing  |>erlod 
■hall  be  exempt  from  the  operation  of  this  subdivision. 

(e)  In  case  of  the  transfer  of  title  in  pursuance  of  a  contract 
entered  Into  after  the  commencement  of  a  marketing  period 
under  this  title.  In  respect  of  the  agricultural  comnuxlltf.  Imt 
entered  Into  at  a  time  when  and  at  a  specified  price  deteitnlned 
at  a  time  during  which  a  particular  equalization  fee  Is  In  leffect. 
then  the  equalization  fee  applicable  In  respect  of  s\ich  transfer 
of  title  shall  be  the  equalization  fee  In  effect  at  the  time  when 
such  specified  price  was  determined. 

(f)  Under  such  regulations  as  the  Secretary  may  prescrltie,  the 
equalization  fee  determined  imder  this  section  for  any  agricul- 
tural commodity  produced  In  the  United  States  shall  in  aodltlon 
be  collected  upon  the  Importation  of  each  designated  unit  t>f  the 
agricultural  commodity  Imported  Into  the  United  States  fof  con- 
vumption  therein,  and  an  equalization  fee,  in  an  amount  equiva- 
lent as  nearly  as  may  be.  shall  be  collected  upon  the  Impomatlon 
of  any  food  product  derived  In  whole  or  In  part  from  tha  agri- 
cultural commodity  and  Imported  In  the  United  States  fof  con- 
sxunptlon  therein.  j 

(g)  The  Secretary  may  by  regulation  require  any  persopi  en- 
gaged In  the  transportation,  processing,  or  acquisition  b^  pur- 
chase of  any  agricultural  commodity  produced  In  the  United 
States,  or  In  the  Importation  of  any  agricultural  commoc^ty  or 
food  product  thereof — 

(1)  To  file  returns  under  oath  and  to  report.  In  respect  of  his 
transportation,  processing,  or  acquisition  of  sxich  cominoditkr  pro- 
duced In  the  United  States  or  in  respect  of  his  Importation  of 
the  commodity  or  food  product  thereof,  the  amoxuit  of  equaliza- 
tion fees  payable  thereon,  and  such  other  facts  as  may  be  neces- 
sary for  their  payment  or  collection. 

(2)  To  collect  the  equalization  fee  as  directed  by  the  Secretary 
and  to  accoiint  therefor.  ' 

(h)  The  Secretary,  under  regulations  prescribed  by  him.  {is  au- 
thorized to  pay  to  any  such  person  required  to  collect  such  ,fees  a 
reasonable  charge  for  his  services. 

(1)  Every  person  who.  in  violation  at  the  regulations  prescribed 
by  the  Secretary,  falls  to  collect  or  accotint  for  any  equalisation 
fees  shall  be  liable  for  Its  amount  and  to  a  penalty  equal  to  one- 
half  its  amount.  Such  amoiuit  and  penalty  may  be  recovered  to- 
gether in  a  civil  suit  brotight  by  the  Secretary  In  the  na^e  of 
the  United  SUtes. 

STABILIZATION    rUlTOS 

Sec.  103.  (a)  For  each  agricultural  commodity,  as  to  Which 
marketing  agreements  are  made  by  the  Secretary  of  Agriculture, 
there  shall  be  established  in  accordance  with  regulatloni  pre- 
scribed by  the  Secretary  a  separate  stabilization  fund.  Sucll  fund 
shall  be  administered  by  and  exclusively  under  the  conl^td  of 
the  Secretary,  and  the  Secretary  shall  have  the  exclusive  power 
of  expending  the  moneys  In  such  fund. 

(b)  There  shall  be  deposited  to  the  credit  of  the  stablli^tion 
fund  for  any  agricxiltural  commodity  (1)  advances  from  tiie  re- 
volving fund  as  hereinafter  authorized:  (2)  profits  arising  t)ut  of 
marketing  agreements  In  respect  of  the  commodity;  (3)  t%pay- 
ments  of  advances  for  financing  the  purchase,  withholding,  or 
disposal  of  the  commodity:  and  (4)  equalization  fees  c<^ected  In 
respect  at  the  commodity  and  Its  Imported  food  products. 


(c)  In  order  to  make  the  payments  required  by  a  mark(>tlng 
agreement  in  respect  of  any  agricultural  commodity,  and  In 
order  to  pay  salaries  and  expenses,  the  Secretary  may.  In  hlH  dis- 
cretion, advance  to  the  stabilization  fund  for  such  commodity  out 
of  the  revolving  fund  such  amounts  as  may  be  necessary. 

(d)  The  deposits  to  the  credit  of  a  stabilization  fund  shall  be 
made  in  a  public  depository  of  the  United  States.  All  general 
laws  relating  to  the  embezzlement,  conversion,  or  to  the  Improper 
handling,  retention,  use,  or  disposal  of  public  moneys  of  the 
United  States  shall  apply  to  the  profits  and  equalization  fees  pay- 
able to  the  credit  of  the  stabilization  fund  and  to  moneys  depos- 
ited to  the  credit  of  the  f\md  or  withdrawn  therefrom  but  In  the 
custody  of  any  officer  or  employee  of  the  United  States. 

(e)  There  shall  be  withdrawn  from  the  stabilization  fund  for  any 
agricultural  commodity  ( 1 )  the  payments  required  by  mark«!tlng 
agreements  in  resjject  of  the  commodity;  (2)  amounts  for  such 
necessary  salaries  and  expenses  as  the  Secretary  of  Agriculture 
determines  shall  be  payable  from  such  fund;  (3)  repayments  in  the 
revolving  fund  of  advances  made  from  the  revolving  fund  tC'  the 
stabilization  fund,  together  with  interest  on  such  amounts  at  a 
rate  of  Interest  per  annum  equal  to  the  lowest  rate  of  yield  (to  the 
nearest  one-eighth  of  1  percent)  of  any  Government  obllgutlon 
bearing  a  date  of  Issue  subsequent  to  the  time  the  advance  is  made 
by  the  Secretary  of  Agrlcvilture,  as  certified  by  the  Secretary  o:.'  the 
Treasiiry  to  the  Secretary  of  Agriculture  upon  his  request:  Pro- 
vided, That  In  no  case  shall  the  rate  exceed  4  pjercent  per  annum  on 
the  unpaid  principal;  and  (4)  service  charges  payable  for  the 
collection  of  equalization  fees. 

SKvoLVDro  rum 

Sbc.  104.  (a)  There  Is  hereby  authorized  to  be  appropriated,  out 
of  any  money  In  the  Treasury  not  otherwise  appropriated,  the  sum 
of  1250,000,000. 

(b)  All  moneys  appropriated  In  pursuance  of  the  authorl:5atlon 
made  by  this  section  shall  be  administered  by  the  Secretary  of 
Agrlcultxue  and  used  as  a  revolving  fund  in  accordance  with  the 
provisions  of  this  act.  The  Secretary  of  the  Treasury  shall  deposit 
In  the  revolving  fund  such  portions  of  the  amounts  appropriated 
therefor  as  the  Secretary  of  Agriculture  from  time  to  time  <ieem8 
necessary. 

KXAMIKATIOirS  OF  BOOKS   AND   ACCOTTNTS   OF   SECRETABT   OF   ACRICTLTUHE 

Sec.  105.  Expendltvires  by  the  Secretary  of  Agriculture  from  the 
stabilization  funds  shall  be  made  by  the  authorized  officers  or 
agents  of  the  Secretary  uf>on  receipt  of  itemized  vouchers  therefor, 
approved  by  such  officers  as  the  Secretary  may  designate.  All  other 
expenditures  by  the  Secretary,  Including  expenditures  for  advances 
from  the  revolving  fund,  shall  be  allowed  and  paid  upon  the  pres- 
entation of  itemized  vouchers  therefor,  approved  by  the  Secretary. 
Vouchers  so  made  for  exj)endltures  from  the  revolving  fund  o;:  from 
any  stabilization  fund  shall  be  final  and  conclusive  uix>n  all  officers 
of  the  Government;  except  that  all  financial  transactions  cf  the 
Secretary  (Including  the  payments  required  by  any  mart:etlng 
agreement)  shall,  subject  to  the  at>ove  limitations,  be  examined  by 
the  General  Accoxmting  Office,  at  such  times  and  In  such  manner 
as  the  Comptroller  General  of  the  United  States  may  by  regulation 
prescribe.  Such  examination  in  respect  of  expenditures  from  th« 
revolving  fund  or  from  any  stabilization  fund  shall  be  for  the  sole 
purpose  erf  making  a  report  to  the  Congress  and  to  the  Secretary  of 
expenditures  and  agreements  In  violation  of  law,  together  with 
such  recommendations  as  the  Comptroller  General  deems  advisable 
concerning  the  receipts,  disbursements,  and  application  of  the 
fimds  administered  by  the  Secretary. 

Tnx.1  n.  TBI  DzBXNTtTax  Plan 

LSSUANCK  OF  KXFOKT  DXBXNTmUES 

Section  201.  (a)  It  shall  be  the  duty  of  the  Secretary  i^f  the 
Treasury  to  Issue  to  any  fanner,  cooperative  association,  or  other 
person  on  application  therefor,  export  debentures  with  resp(?ct  to 
such  quantity  of  any  debenttirable  commodity  or  any  manufactured 
product  thereof  as  such  person  may  from  time  to  time  export  from 
the  United  States  to  any  foreign  country.  The  export  detx-nture 
shall  be  In  an  amount  to  be  computed  under  the  direction  of  the 
Secretary  of  the  Treastiry,  In  accordance  with  such  regulations  as 
he  may  prescribe,  at  the  debenture  rate  for  the  commodity  or 
product  that  is  in  effect  at  the  time  of  exportation.  Any  such 
computation  shall  be  final. 

(b)  As  tised  In  this  title  the  term  "debenturable  commodity" 
means  any  agrlctiltural  commodity  as  to  which  the  Secretary  of 
Agrlcultxire  has  made  this  title  operative  as  authorized  In  sect-on  2. 

(c)  The  Issuance  of  export  debentures  with  respect  to  any  such 
commodity  shall  commence  and  end  on  the  dates  specified  by  the 
Secretary  of  Agrlctilture. 

(d)  In  order  to  procxire  the  Issuance  of  an  export  debenture  with 
respect  to  Einy  commodity  or  manufactured  product,  the  farmer, 
cooperative  association,  or  other  person  shall.  In  accordance  with 
such  regulations  as  the  Secretary  of  the  Treasury  may  pre.'vcrlbe, 
make  application  for  such  debenture  and  submit  satisfactory  proofs 
(1)  that  the  commodity  to  be  exported  was  produced  in  the  United 
States  and  has  not  previously  been  exported  therefrom,  or  (2  i  that 
the  commodity  used  In  making  the  manufactured  product  to  be 
exported  was  produced  In  the  United  States  and  that  neither  such 
commodity  nor  such  manufactured  product  has  previously  been 
exported  therefrom. 

(e)  The  Secretary  of  the  Treasury  shall  prepso-e  and  Issue  nil  ex- 
port debentures.  Export  debentures  Issued  under  authority  of  this 
title  shall  be  obligations  of  the  United  States  within  the  definition 
iB  section  147  of  the  act  entitled  "An  act  to  codify,  revise,  and 
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amend  the  penal  laws  of  the  UUited  States",  approved  March  4, 
1909.  as  amended  (U.  8.  C,  Utle  18,  sec.  261). 

REDEMPTION    OF    EXPORT   DEBENTURES 

Sec.  202.  An  export  debenture,  when  presented  by  the  bearer 
thereof  within  1  year  from  the  date  of  Issuance,  shall  be  receivable 
at  its  face  value  by  any  collector  of  customs,  or  deputy  collector 
of  customs,  or  other  person  authorized  by  law  or  by  regulation  of 
the  Secretary  of  the  Treasury  to  perform  the  duties  of  collector 
of  customs.  In  payment  of  duties  collectible  against  articles  Im- 
ported by  the  bearer.  Title  to  any  export  debenture  shall  be 
transferable  by  delivery.  In  order  to  prevent  any  undue  specu- 
lation in  the  handling  of  such  export  debentures,  the  Secretary 
of  the  Treasury  Is  authorized  and  directed,  under  such  rules  and 
regulations  as  he  may  prescribe,  to  provide  for  the  redemption  of 
such  export  delwntures  from  any  money  In  the  Treasviry  derived 
from  the  payment  of  duties  collectible  against  articles  Imported 
at  a  rate  of  not  less  than  98  percent  of  the  face  value  of  such 
expwrt  debentures. 

DEBENTUKC   MATKS 

Sec.  203.  (a)  Debentiire  rates  In  effect  at  any  time  with  respect 
to  any  debenturable  commodity  shall  be  on*-half  the  rate  of  duty 
In  effect  at  such  time  with  respect  to  imports  of  such  commodity, 
except  that  the  det)enture  rate  on  the  fcrflowlng  commodities  shall 
be  the  amount  set  forth  opposite  each  svich  commodity,  napec- 
tlvely : 

(1)  Com  or  maize,  7V^  cents  per  bushel  of  66  pounds; 

(2)  Rice,  one-half  of  1  cent  per  pwund; 

(3)  Wheat,  21  cents  per  bushel  of  60  fxmnds: 

(4)  Cotton,  4  cents  i>er  pound:   and 

(5)  Tobacco,  2  cents  per  pound. 

(b)  The  debenture  rate  In  effect  at  any  time  with  respect  to 
any  manufactured  product  of  any  debenturable  commodity  shall 
be  an  amount  sufficient  as  nearly  as  may  be,  to  equal  the  deben- 
ture that  would  be  Issuable  upon  the  exportation  of  the  quantity 
of  the  debenturable  commodity  used  or  consumed  In  the  manu- 
facture of  the  exported  manufactured  jiroduct,  as  prescribed  and 
promxilgated  from  time  to  time  by  the  Secretary  of  Agriculture. 

IMFOBTED    COTTON    IN    TRANSIT 

Sec.  a04.  During  such  time  as  this  title  Is  in  operation  as  to 
cotton,  regulations  requiring  that  metal  tags  or  other  appropriate 
markings  be  placed  on  all  bales  of  cotton  produced  In  foreign 
countries  and  allowed  transit  througli  the  United  States  for 
exportation  may  be  prescr1t>ed  by  the  Secretary  of  the  Treasury. 
Kvery  person  who  violates  any  such  regtilatlon  of  the  Secretary 
of  the  Treasury  shall  be  liable  to  a  civil  penalty  of  $100  for  each 
such  offense.  Such  penalty  may  be  recovered  In  a  civil  suit 
brought  by  the  Secretary  of  the  Treasury  In  the  name  of  the 
United  States. 

rSNALTnB 

Sac.  906.  Any  person  who  shall  make  any  false  statement  for  tbe 
purpose  of  fraudulently  procuring,  or  shall  attempt  In  any  man- 
ner fraudulently  to  procure,  the  Issuance  or  acceptance  of  any  ex- 
port debenture,  whether  for  the  benefit  of  such  person  or  of  any 
other  person,  shall  be  fined  not  more  than  $2,000,  or  Imprisoned 
not  more  than  1  year,  or  both. 

RXDuenoN  or  disentxtrx  ratbb 

Sbc.  S06.  In  order  to  prevent  undue  stimulation  In  the  produc- 
tion of  any  debenturable  agricultural  commodity,  whenever  the 
Secretary  of  Agriculture  finds  that  the  production  of  any  debentur- 
able agricultural  commodity  during  any  crop  year  has  exceeded  the 
average  annual  production  of  such  debenturable  agricultural  com- 
modity for  the  preceding  5  years  the  Secretary  shall  proclaim  such 
fact  and  the  debent\ire  rates  for  such  commodity  shall  be  reduced 
by  the  percentage  hereinafter  fixed.  Such  reductions  shall  become 
effective  on  the  date  fixed  in  such  proclamation,  not  less  than  60 
days  from  the  date  of  the  Issuance  thereof,  and  shall  remain  In 
effect  for  1  year.  The  term  "crop  year",  as  used  In  this  section, 
means  a  12  months'  period  beginning  at  a  time  designated  by  the 
Secretary.  Reductions  In  debenture  rates  under  this  act  shall  be 
made  in  accordance  with  the  following  percentages: 

( 1 )  For  an  increase  In  production  of  less  than  20  percent,  there 
shall  be  no  reduction: 

(2)  For  an  Increase  in  production  of  20  percent  but  less  than  80 
percent,  there  shall  be  a  reduction  of  20  percent; 

(3)  Por  an  Increase  in  production  of  30  percent  but  less  than  50 
percent,  there  shall  be  a  reduction  of  50  percent;  and 

(4)  For  an  Increase  In  i»-oductlon  of  50  percent  or  more,  there 
shall  be  a  reduction  of  99  percent. 

DEFINITIONS 

Sec.  207.  As  used  In  this  title— 

( 1 )  The  term  "cotton"  means  cotton  of  any  tenderable  grade 
under  the  United  States  Cotton  Futures  Act,  and  which  has  a  staple 
of  less  than  1'4  inches  In  length. 

(2)  The  term  "wheat"  means  wheat  not  below  grade  no.  3  as 
prescribed  by  the  Secretary  of  Agriculture  under  the  United  States 
Grain  Standards  Act. 

(3)  The  term  "manufactured  product"  shall  mean  any  article  In 
the  manufacture  of  which  any  debenturaUe  commodity  Is  used  or 
consumed. 

Title  m — ^The  Aixotment  Plan 

auxx:ation  of  domestic  production 
Section    301.  The    Secretary    of    Agriculture    Is    authorized    and 
directed  to  ascertain  and  make  public  the  part  of  the  domestic 
production  of   any  agricultural   commodity  which   is  needed   for 


domestic  consumption.  Such  pwtlon  of  any  agricultural  com- 
modity shall  enter  Interstate  commerce  at  a  price  per  unit  of  not 
less  than  the  cost  of  production  of  such  commodity  as  ascer- 
tainerl  by  the  Secretary  of  Agriculture  for  the  year  during  which 
such  commodity  was  produced.  The  remaining,  or  surplus,  por- 
tion. If  any,  shall  be  exported,  withheld  from  market,  or  other- 
wise disposed  of  as  directed  by  the  Secretary  of  Agriculture. 
exc^t  that  it  shall  not  be  dlsptosed  of  In  the  domestic  market. 
Kach  delivery  of  any  agricultural  commodity  as  it  enters  inter- 
state commel-ce  shall  be  divided  In  the  same  proportion  as  the 
entire  production  of  such  agricultural  commodity  for  the  same 
year  Is  divided. 

LtMiTAnoN  or  ncpoars 
Sbc.  SOa.  To  the  end  that  the  policy  declared  in  this  act  may 
be  effectuated,  the  Secretary  of  Agriculture  Is  authorized,  when- 
ever he  finds  that  the  Importation  into  the  United  States  of  any 
such  agricultural  commodity  or  Its  substitutes  produced  outntde 
of  the  United  States  materially  affects  or  Is  likely  materially  to 
affect  the  sale  In  the  domestic  market  of  such  agricultural  com- 
modity at  a  price  not  less  than  the  cost  of  production,  to  pro- 
claim that  fact;  and  thereafter  It  shall  be  unlawful  to  Import, 
directly,  or  Indli-ectly.  any  such  commodities  or  their  substitutes 
into  the  United  States. 

UCXNSES 

Sbc.  803.  Prom  time  to  time,  whenever  the  Secretary  of  Agrl- 
ctilture  shall  find  It  essential  to  license  the  purchase.  Importa- 
tion, at  storage  of  any  agricultural  commodity  in  order  to  carry 
Into  effect  the  purpoBes  of  this  act,  he  shall  publicly  so  announce; 
and  after  the  date  fixed  In  such  announcement  no  person  shall 
engage  In  or  carry  on  any  such  business  specified  In  the  an- 
nouncement unless  he  shall  first  obtain  a  license  Issued  pxirsuant 
to  this  act.  The  regulations  prescribed  pursuant  to  this  title 
may  Include  requirements  with  respect  to  the  issuance  of  licenses, 
systems  of  accoiuts.  auditing  of  accounts  to  be  kept  by  licensees, 
submission  of  reports  by  them,  and  the  entry  and  Inspection  by 
the  duly  authorised  agents  of  the  Secretary  of  Agriculture  of  the 
places  of  business  of  licensees.  It  shall  be  unlawful  for  any 
licensee  to  purchase  that  portion  of  any  agrlctiltviral  commodity 
needed  tor  domestic  oonsumptlon  at  a  price  less  than  the  rott 
of  production  proclalmsd  by  the  Sacretary  at  Agriculture. 

PEN  ALTOS 

Sec.  304.  Any  person  who.  without  a  license  issued  pursuant  to 
this  section.  lnt«itlonally  or  knowingly  engages  In  or  carries  on 
any  business  for  which  a  license  is  required  pursuant  to  this  sac- 
tlon,  or  any  person  who  Intentionally  or  itnowlngly  makes  any 
purchase  in  violation  hereof,  shall  be  deemed  guilty  of  a  mlsde- 
meanor.  and  upon  convictlan  theraof  shall  be  fined  not  more  than 
$600  or  Imprisoned  for  not  more  than  6  months,  or  both. 

Mr.  HOPE.  Mr.  Chatrman.  I  yield  10  minutes  to  the  gen- 
tleman from  New  York  [Mr.  BnwhLl. 

Mr.  SNELL.  Mr.  Chairman,  what  few  remarks  I  make  in 
regard  to  this  legislation  at  this  time  will  be  in  a  temperate 
and  nonpartisan  manner.  I  am  entirely  in  accord  with  the 
statements  made  by  several  gentlemen,  that  the  agrlcultuml 
interests  of  this  country  are  too  large  a  part  of  our  entire 
economic  system  to  be  considered  merely  from  a  partisan 
standpoint.  Personally  I  am  100  percent  In  favor  of  the 
statement  made  by  the  gentleman  from  New  York  [Mr. 
Culkin]  when  he  said  that  we  are  in  favor,  as  far  as  possi- 
We.  of  putting  agriculture  on  an  ecomonic  parity  with  all 
other  business  and  industry  in  this  country.  And  if  we  were 
in  control  here,  we  have  a  program  that  would  be  presented 
for  your  consideration  that  I  believe  is  not  only  constitu- 
tional but  sound  from  an  economic  standpoint  and  would 
distribute  aid  to  agriculture  in  every  part  of  the  country  and 
not  be  as  limited  and  sectional  as  this  one. 

I  am  especially  interested  at  this  time  in  the  dairy  situa- 
tion throughout  the  country.  I  am  keenly  disappointed  to 
find  another  bill  presented  here  which,  as  far  as  I  can  see, 
does  not  carry  any  benefits  for  the  dairy  industry,  which  I 
think  is  the  largest  individual  unit  in  the  entire  agricultural 
industry  of  the  country,  and  in  deqwrate  ftimncial  condition 
at  the  present  time. 

I  have  heard  several  Members  make  the  remark  that  they 
will  vote  for  this  bill  because  it  is  the  only  bill  before  the 
House.  In  my  opinion,  this  is  a  poor  reason  for  voting  for 
this  bill.  We  have  had  3  years  for  discussion  and  considera- 
tion of  this  kind  erf  legislation,  and  we  have  known  for  a 
long  time  that  this  does  not  protect  the  dairyman's  interests. 
Yet  the  majority  have  again  presented  a  bill  that  entirely 
ignores  the  dairymen,  who  are  numerous  in  the  North  and 
East. 

TTie  Committee  on  Agriculture,  in  my  Judgment,  has  been 
as  entirely  forgetful  of  the  financial  interests  of  the  dairy 
farmer  in  this  JegislaUon  as  it  was  in  the  original  A.  A.  A. 
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legislation.  It  forgets  the  extra  burden  placed  on  the  dairy 
farmer  through  the  processing  taxes,  increased  costs  ot  feeds 
and  concentrates  he  has  to  buy  to  produce  milk,  and  na  direct 
benefits,  and  only  small,  indirect  ones,  are  even  suggested  in 
this  biU.  I 

In  a  statement  made  by  the  chairman  of  the  comjnlttee 
[Mr.  JoNis]  when  the  gentleman  from  New  Yorlq  [Mr. 
Cdxkin  ]  was  discussing  this  measure  a  few  days  ago.  he  said 
that  the  dairymen  in  various  ways  have  received  direct 
benefits  to  the  amount  of  $100,000,000.  and  there  had  been 
an  increase  of  50  percent  in  the  price  of  their  products  during 
the  time  of  this  program.  I  have  taken  the  trouble  to  look 
up  the  average  wholesale  price  of  butter  during  thisi  time. 
That  is  fairly  indicative  of  all  other  products  of  thd  dairy 
farm.  I  find  that  the  average  wholesale  price  of  butter 
in  1933  was  19.96  cents;  in  1934  it  was  22.98  cents;  in  1935, 
27.28  cents.  By  the  wildest  stretch  of  the  imaginatioo  you 
could  not  get  an  increase  of  50  percent  In  the  wholesale 
price  of  this  product. 

But  there  is  another  element  that  is  entirely  separate 
from  anything  that  is  carried  in  the  A.  A.  A.  bill  th^t  has 
had  a  more  important  influence  on  the  price  of  dairy  prod- 
ucts during  the  past  2  years.  There  is  not  a  man  ih  this 
House  but  who  well  knows  that  the  severe  drought  bf  the 
summer  of  1934  and  the  early  part  of  1935  very  materially 
reduced  the  production  of  dairy  products,  and  it  wfis  de- 
creased production  that  affected  the  price,  not  the  Aj  A.  A. 
legislation  passed  by  Congress.  Also  on  account  $f  the 
drought  and  lack  of  feed  and  pasturage,  they  r^uced 
their  herds,  which  further  reduced  production.  Thes^  con- 
ditions, with  increased  business  and  power  to  buy,  paused 
the  slight  increase  in  price  instead  of  your  uncolistitu- 
tional  farm  bill.  ! 

The  gentleman  also  said  at  that  time  that  the  dairy  [farm- 
ers had  received  $100,000,000  in  direct  benefits.  I  have 
looked  into  that  as  carefully  as  I  could.  There  art  only 
two  ways  that  I  find  where  it  could  be  said  that  any  benefits 
under  this  bill  had  gone  to  the  dairy  farmer.  There  have 
been  purchases  of  dairy  products  for  relief  by  the  Federal 
Government,  in  the  amount  of  $28,000,000.  but  it  mlist  be 
understood  that  is  not  necessarily,  in  its  entirety,  a  direct 
benefit  to  the  dairyman.  Certainly  it  is  not  on  account  of 
the  A.  A.  A.  legislation.  It  would  have  been  necessary  to  use 
dairy  products  to  feed  the  people.  Milk  and  cream  are  ne- 
cessities. Someone  had  to  buy  these  products,  and  pfrhaps 
more  of  them  were  sold  on  account  of  the  Govemmen(t  pur- 
chases for  relief.  Yet  by  the  wildest  stretch  of  imagiiaation 
you  could  not  imply  that  this  was  a  direct  benefit  the  farmer 
received  under  this  legislation.  Your  favored  farmfers  in 
the  South  and  West  received  Government  checks,  ai>d  our 
farmers  helped  to  furnish  the  money  to  make  these  fhecks 
good. 

It  was  further  claimed  that  they  had  received  some  i)eneflt 
through  the  TB  eradication.  There  has  been  spent  fa  this 
country  during  this  time  $47,000,000  in  this  connection,  but 
primarily  that  was  a  health  measure.  That  had  been  parted 
many  years  ago  and  to  a  certain  extent  it  was  carrying  out  a 
Axed  Government  program  and  had  nothing  directly  to  do 
with  your  A.  A.  A.  measure.  On  the  other  hand,  in  aj  great 
many  cases  it  has  been  a  detriment  to  the  dairyman  irather 
than  a  help,  because  when  his  cattle  have  been  taken  under 
this  tuberculin  test,  he  has  been  obliged  to  replace  thei^  with 
higher-priced  cattle,  which  further  added  to  his  financial 
difficulties.  So  not  one  of  these  are  direct,  definite  benefits 
to  the  dairjrmen  as  a  result  of  the  A.  A.  A.  legislation. 

Mr.  BANKHEAD.    Will  the  gentleman  yield?  i 

Mr.  SNKT.T.     I  yield.  | 

Mr.  BANKHEAD.  If  the  gentleman  had  been  pTep&imti 
this  bill,  what  would  he  have  put  in  it  to  aid  the  dairfman? 

Mr.  SNELL.  A  little  later  I  will  answer  that  question,  but 
I  will  tell  you  now  one  thing  I  would  have  done.  I  woul^  have 
increased  the  tariff  protection  on  dairy  in-oducts,  so  tt^t  the 
market  of  America  would  be.  in  its  entirety,  for  the  Amprican 
farmer.    [Applause.] 

Mr.  BANKHEAD.  Since  when  has  the  Committjee  on 
Agriculture  obtained  jurisdiction  over  tariff  matters? 


Mr.  SNELL.  I  agree  to  all  of  that,  but  nevertheless  the 
Democratic  Party,  which  is  in  control  of  this  House,  has 
complete  jurisdiction  over  it.  with  a  3  to  1  majority,  and 
thus  controls  all  legislation,  if  it  was  at  all  interested  in  the 
dairyman,  it  could  at  least  see  to  it  that  he  had  full  benefit 
of  all  the  American  market.     [Applause.] 

Mr.  JONES.    Will  the  gentleman  yield? 

Mr.  SNELL.    I  yield. 

IVIr.  JONES.  The  gentleman  recognizes  that  in  the  cattle- 
purchase  program  there  was  something  over  $100,000,000 
spent,  and  something  over  8,000,000  cattle  taken  out,  and  a 
great  many  of  those  were  dairy  cattle. 

Mr.  SNELL.  A  great  many  of  them,  yes,  but  the  whole 
amount  under  that  tubercular  proix)sition  was  only  $47,- 
000,000.  and  all  of  these  were  indirect  benefits  only. 

Mr.  JONES.     But  that  was  sejjarate. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  SNELL.    I  yield. 

Mr.  CULKIN.  That  purchase  of  dairy  cattle  and  other 
cattle  was  due  to  the  drought? 

Mr.  SNELL.    A  large  part  of  it;  yes. 

Mr.  CULKIN.  Which  involved  the  dairjmien  in  still 
greater  losses  than  before. 

Mr.  SNELL.    Much  more. 

Mr.  CULKIN.  They  got  $10  a  head  for  cows  that  cost 
$150.    Ten  dollars  is  all  they  received  from  the  Government. 

Mr.  SNELL.  That  is  very  largely  the  situation,  and  it 
left  them  in  greater  financial  embarrassment  than  before. 

Mr.  BANKHEAD.  That  is  all  they  were  worth  in  many 
Instances. 

Mr.  SNELL.  Mr.  Chairman,  I  am  especially  interested  in 
the  amendment  offered  by  the  gentleman  from  Wisconsin 
[Mr.  BoiLEAu].  The  only  thing  we  ask  under  this  amend- 
ment is  that  where  you  pay  a  farmer  raising  wheat,  cotton, 
or  tobacco,  for  letting  part  of  his  land  lie  idle  he  shall  not 
use  it  for  raising  other  crops  or  grasses  to  furnish  further 
competition  for  the  dairy  farmer.  If  there  is  anjnhing 
wrong  or  unfair  in  our  position  in  this  respect,  I  cannot 
see  it ;  you  certainly  should  not  pay  a  man  for  not  producing 
a  certain  kind  of  a  crop  and  still  allow  him  to  produce 
something  else  in  which  field  the  competition  is  just  as 
severe  as  the  one  you  are  trying  to  help.  No  sane  man  can 
justify  your  opposition  to  this  amendment,  except  that  you 
want  to  favor  one  class  of  farmer  over  another  class. 

[Here  the  gavel  fell.] 

Mr.  HOPE.  Mr.  Chairman,  I  3rield  the  gentleman  from 
New  York  2  additional  minutes. 

Mr.  SNELL.  Further  answering  the  gentleman  from 
Alabama,  were  I  able  to  present  a  program  to  this  House 
and  have  it  considered,  I  would  adopt  the  following: 

First.  The  reciprocal -trade  agreements  thus  far  negotiated 
have  operated  to  the  detriment  of  American  agricultiire,  and 
therefore  the  act  of  the  Seventy-third  Congress  delegating 
to  the  President  the  power  to  negotiate  such  treaties  should 
be  repealed. 

Second.  That,  due  to  the  tremendous  increase  in  the  im- 
portation of  cheaply  produced  foreign  agricultural  commodi- 
ties, legislation  should  be  enacted  so  that  the  American 
farmer  may  have  full  benefit  of  the  domestic  market  for  all 
agricultural  commodities  produced  in  the  United  States. 

Third.  We  believe  in  an  allotment  plan  for  agriculture  by 
which  we  will  give  the  producers  of  surplus  farm  crops  the 
benefit  of  the  tariff  on  that  part  of  their  production  con- 
simied  domestically.  We  also  favor  a  program  that  will  aid 
agriculture  in  the  reestablishment  of  foreign  markets  for 
surplus  farm  products. 

Fourth.  Adequate  appropriations  should  be  made  in  the 
interests  of  a  sound  soil -conservation  program,  and  for  the 
acquisition  by  the  Federal  Government  for  the  public  domain 
of  marginal  lands  heretofore  used  for  agricultural  production. 

Such  a  program  as  this  would  be  not  only  sound  eco- 
nomically, but  be  a  basis  for  sound,  permanent  policy  as 
opposed  to  your  present  proposal,  which  at  its  best  is  only  a 
makeshift  program.  It  has  all  the  defects  of  the  old  biU, 
only  you  have  dressed  it  up  in  new  language  with  the  hope 
it  will  get  by  the  Supreme  Court.    In  giving  power  to  the 
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Secretary  of  Agricultore  it  evoi  goes  further  than  the  okl 
bill. 

You  do  not  even  clafan  It  Is  anythhig  but  temporary:  but 
the  time  is  here  now  to  start  a  permanent  farm  policy,  and 
one  that  applies  equally  to  all  kinds  of  agrtcolture,  and  to 
every  part  of  the  country. 

Because  s^ou  have  not  even  tried  to  do  this,  but  are  simply 
trying  to  fool  the  farmer  and  get  a  huge  campaign  fund 
for  the  next  election,  I  cannot  support  this  bill.     [Applause.] 

Mr.  DOXEY.  Mr.  Chairman,  I  yield  4  minutes  to  the 
gentleman  from  North  Carolina  [Mr.  Kekr]. 

Mr.  KERR.  Mr.  Chairman  and  Members  of  the  House  of 
Representatives,  for  more  than  10  years  the  Congress  of  the 
United  States  has  sought  to  find  legislation  through  which 
it  could  adjust  exchange  values  between  the  farmo-  and  other 
industry  and  increase  the  fanners'  purchasing  power. 

At  the  first  session  of  the  Sixty-eighth  Congress  in  1924, 
the  original  McNary-Haugen  bill  was  introduced;  there  were 
extended  hearings  on  this  bill  in  both  the  House  and  the  Sen- 
ate, and  the  bill  was  reported  favorably  to  both  Houses.  In 
the  House  the  bill  was  rejected,  and  ^i^en  it  reached  the 
Senate  Calendar  it  was  indefinitely  postponed. 

At  the  second  session  of  the  Sixty-eighth  Congress,  the 
agricultural  relief  bill,  after  exhaustive  study  by  both  the 
Senate  and  House  committees,  was  reported  l^  both  com- 
mittees favorably,  but  no  action  was  taken  on  this  legislation 
by  either  House. 

When  the  farm-relief  bill  came  up  in  the  Senate  In  the 
Sixty-ninth  Congress  it  was  rejected,  and  similar  legislatlcm 
was  rejected  when  it  came  to  the  House  for  consideration. 

At  the  second  session  of  the  Sixty-ninth  Congress  the  first 
McNary-Haugen  bill  was  passed  by  both  the  Senate  and  the 
House  and  was  vetoed  by  President  Coolldge. 

At  the  Seventieth  Congress  both  the  House  and  Senate 
again  passed  the  second  McNary-Hacgen  bill  and  this  bill  was 
also  vetoed  by  President  Coolidge. 

At  the  Seventy-flrst  Congress,  our  Republican  friends  who 
could  no  longer  resist  the  demand  for  farm-relief  legislation, 
passed  the  Fkxm  Board  Act;  and  the  Farm  Board  created 
under  this  act  undertook  to  buy  off  the  market  an  encmnous 
amount  of  farm  products,  which  surplus  crops  in  the  hands 
of  this  Farm  Board  hung  over  the  market  and  so  depressed 
prices  that  its  activity  proved  to  be  a  monumental  failure,  and 
the  last  state  of  the  fanner  became  much  wOTse  than  the  first. 

At  the  first  session  of  the  Seventy-second  Congress  extended 
hearings  were  held  by  both  Senate  and  House  Agricultural 
Committees  in  an  effort  to  repeal  or  amend  the  Rum  Board 
Act,  but  Congress  at  this  session  took  no  action  in  respect  to 
the  matter. 

At  the  second  session  of  the  Seventy-second  Congress  the 
House  passed  the  national  emergency  bill,  but  the  Sexiate 
failed  to  act  upon  this  measure. 

When  the  Seventy-third  Congress  amvened  and  the  Demo- 
cratic Party  came  Into  control.  Congress  immediately  passed 
the  Agricultural  Adjustment  Act,  and  President  Roosevelt  ap- 
proved it  on  the  12th  day  of  May  1933. 

This  act  and  its  successful  administration  are  familiar  to 
every  person  in  the  United  States;  to  deny  that  the  agri- 
cultural industry  has  not  been  benefited  and  prices  in- 
creased nearly  300  percent  in  respect  to  most  basic  own- 
modities.  Is  to  admit  an  appalling  obtuseness  or  a  preju- 
dice too  dense  to  understand.  You  cannot  argue  against  a 
fact.  The  Democratic  Party  demonstrated  its  aWllty  to 
help  the  fanner;  the  Republican  Party  failed  utterly  for  10 
years  to  do  so. 

The  A.  A.  A.  embraced  the  feature  of  sofl  conservation  by 
taking  out  of  cultivation  many  million  acres  of  land  and 
directing  the  fanner  to  plant  this  acreage  in  B<Ml-improve- 
ment  crops,  and  so  crop  control  and  sofl  C(»servation  natu- 
rally, in  consequence  of  the  ability  of  the  A.  A.  A.  to 
Increase  the  farmers'  purchasing  po^^er,  became  inseparable 
and  should  be  considered  together  in  approaching  this 
problem. 

It  Is  estbnated  that  In  producing  our  farm  crops,  we 
annually  take  out  of  our  soil  $400,000,000  of  farm  fertility; 
this  exhaustion  is  fast  depleting  oor  farming  area.    Not  to 


get  a  profit  in  consequence  of  such  cost  is  Tinti\iTik|^hh».  and 
even  a  profit  would  not  Justify  us  In  destroying  so  much 
national  wesdth  unless  we  made  every  effort  possible  to 
replace  it  by  caring  for  our  lands.  The  conservation  of 
our  land  will  always  make  secure  for  us  a  home  and  destiny 
unequaled  anywtiere  else  on  earth.  There  are  said  to  be 
360.000.000  acres  of  cultivatable  land  in  the  United  States: 
300.000,000  of  this  has  aheady  been  affected  by  soU  erosion 
and  decrease  in  fertility,  100,000,000  of  which  Is  almost  use- 
less now  to  grow  crops.  Tliis  waste  area  can  be  retrieved, 
and  for  our  Government  not  to  use  every  effort  to  restore  it 
for  useful  purposes  again  Is  nothing  less  than  criminal 
negligence.  It  can  be  done;  men  can  destroy  and  let  go  to 
waste  our  Qod-given  heritage,  but  he  can  also  make  more 
fertile  the  place  he  occiu^es  on  this  earth.  TIk  lands  of 
England,  Belgiimi.  and  Denmark  are  more  fertile  today 
than  they  were  when  Julius  Caesar's  legions  conquered  the 
British  Isles  2.000  years  ago. 

The  proposed  bill  might  not  take  the  place  of  the  A.  A.  A., 
but  no  friend  of  the  American  farmer  can  afford  not  to 
support  It.  Tile  Democratic  Party  has  demonstrated  what 
It  can  do  for  this  Industry,  and  we  should  continue  to  sur- 
mount every  obstacle  idiich  Imiiedes  our  purpose. 

I  ^baU  support  this  measure  and  every  other  one  which 
has  for  Its  purpose  the  adjustment  of  exchange  value  be- 
tween the  farming  and  other  industries  and  the  increase 
of  the  farmers'  purchasing  power,  "nils  must  be  done  In 
order  that  we  may  secure  permanent  prosperity. 

Bfr.  DOXEY.  Mr.  duQrman,  I  yldd  4  minutes  to  the 
gentleman  from  New  Yott  [Mr.  SissonI. 

Mr.  SISSON.  Mr.  Chairman,  this  bill,  known  as  the  sofl 
conservation  and  domestic  aUotment  act,  has  among  its 
purposes  the  very  worthy  ones  of  sofl  conservation,  the  pre- 
vention of  a  continuing  waste  of  our  wealth  by  erosion  of 
sofl  and  other  causes.  It  is  proposed  to  accomplish  these 
purposes  by  aids  in  the  form  ot  subsidies  which  will  go  to 
farmers  whose  lands  are  withdrawn  from  the  purposes  to 
which  they  are  now  devoted. 

If  there  were  no  other  purposes  to  be  accomplished  or 
results  effected  from  this  biU,  I  should  support  It  without 
the  slightest  hesitation.  However,  It  is  admitted — and  as 
I  understand,  the  Secretary  of  Agriculture  himself  has  stated 
at  least  informally — that  between  twenty  and  thirty  millions 
of  acres  of  land  which  now  are  or  formerly  have  been  largriy 
devoted  to  growing  wheat,  cotton,  and  tobacco,  will  be 
withdrawn  from  su<^  purposes,  the  owivers  will  be  paid  a 
subsidy  or  receive  compensation  for  such  withdrawal,  and 
the  land  may  then  be  used  for  growing  crops  which  are 
useful  for  feeding  cattle.  The  sections  of  the  country  af- 
fected in  this  way  are  mainly  In  the  South,  the  Southwest, 
and  the  West-  Tliey  are  not  in  the  North  or  Northeast 
parts  of  the  country.  In  other  words,  they  are  not  in  the 
States  where  dairy  farming,  the  production  of  milk  and  Its 
ix-oducts,  Is  the  principal  part  of  our  agricultural  Industry. 

In  its  present  form  and  without  amendment  the  bill  will 
allow  these  twenty  to  thirty  milUons  of  acres  of  land  In  sec- 
tions which  have  never  been  devoted  to  dairy  farming,  the 
IH^ucti<m  of  milk  and  its  products,  and  where,  without  aid 
frmn  the  Federal  Oovnrunent,  dairyini:  could  not  now 
profitably  be  carried  on;  to  be  devoted  to  dairy  farming, 
to  the  production  of  milk  and  Its  products,  so  that  by  the  aid 
from  the  Federal  Government  to  those  sections,  the  dairy 
Industry  may  be  buflt  up  In  these  new  areas.  Thereby,  the 
owners  of  the  land  In  those  sections  will  be  furnished  aid 
by  the  Government  wtiereby  they  may  go  into  competition 
with  the  dairymen  in  the  North,  the  Northeast,  including 
Pennsylvania,  New  York,  New  England,  and  the  other  areas 
which  are  now  furnishing  milk  for  the  great  metropolitan 
centers. 

In  other  words,  a  new  competition  will  be  created  for  the 
dairymen  farmers  of  the  North  and  the  Northeast,  and  the 
Toiaerj  of  our  farmers— already  bowed  with  the  weight  of 
unremuneratlve  toU — will  be  added  to  by  this  legislation. 

I  think  no  one  can  accuse  me  or  my  colleagues  from  the 
State  of  New  York  on  this  side  of  the  House  with  failing  to 
possess  a  national  point  of  view  during  the  past  I  years  of 
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this  administration.  Wc  have  voted,  most  of  us,  fof  every 
bill  for  the  relief  of  the  agricultural  industry  in  the  South 
and  in  the  West.  We  helped  you  to  pass  the  Agricultural 
Adjustment  Act.  We  helped  you  to  pass  the  Bankhe^d  Cot- 
ton Act.  Personally  I  have  no  apology  or  regret  for  so  doing. 
I  believed  then  and  I  believe  now  that  both  of  tho«e  acts 
and  the  other  acts  for  the  benefit  of  agriculture  were  i  neces- 
sary and  that  they  were  constitutional.  We  voted  fof  those 
measures,  although  they  did  not  directly  benefit  the  ffcrmers 
or  mdustrial  workers  of  our  sections.  I  say  they  did  not 
directly  benefit  my  people.  I  believe  they  did  indirectly 
greatly  benefit  the  farmers  and  industrial  workers  of  our 
section  in  that  unless  and  until  the  prices  of  agricultural 
products  were  brought  to  a  parity  with  industrial  products 
we  could  have  no  real  prosperity.  And  I  would  h^ve  no 
criticism  of  this  legislation  now,  even  though  it  ddes  not 
directly  benefit  the  dair3rmen,  farmers,  or  industrial  porkers 
of  my  own  section,  if  I  did  not  believe  that  it  will  cteate  a 
new  and  injurious  competition  for  the  long  overburdened 
and  the  long  poorly  paid  dairymen  of  the  State  df  New 
York  and  other  parts  of  the  milk-producing  sections.  While 
other  branches  of  agrlcultxire  have  been  directly  benefited 
by  legislation  of  the  past  3  years,  our  dairymen,  at  Ipast  in 
New  York,  Pennsylvania,  and  New  England,  have  i^eived 
no  direct  aid  whatever,  as  have  the  cotton,  wheat,  h^,  and 
tobacco  growers.  The  only  benefits  that  the  people  of  my 
section  received  were  in  the  general  Increase  in  protperity. 

I  was  bom  and  brought  up  on  a  farm — perhaps  no  credit 
to  myself — and  at  that  time  had  I  been  permitted  t9  select 
the  place  of  my  nativity,  I  might  have  chosen  otl^erwise. 
I  have  a  great  interest  in  and  sympathy  for  all  the  Harmers 
of  my  own  State,  whose  plight  and  the  causes  of  whicl^  I  well 
understand.  Iliat  plight  was  caused  in  some  part  |by  the 
tariff  policy  of  the  Republican  Party,  which,  withoiit  pro- 
tecting the  farmer,  because  the  tariff  on  such  agriaultural 
products  of  which  there  was  an  exportable  siuplus  ^d  not 
In  its  effects  protect  the  farmer  at  all.  but  raised  th4  prices 
of  everything  the  farmer  had  to  buy  and  eventually  cut  off 
a  great  part  of  our  foreign  trade,  contributing  to  the  causes 
of  the  depression,  of  lower  purchasing  power,  and  consequent 
unemployment.  By  reason  of  this  our  farmers  had  to  sell 
in  an  unprotected  market  while  they  bought  in  a  protected 
market.  They  sold  cheap  and  bought  dear.  We  al'e  now 
Just  gradually  beginning  to  overcome  that  condition. 

In  an  effort  to  find  out  the  causes  of  the  dairymen'f  plight 
and  the  causes  contributing  to  it.  I  helped  to  secure  (2  years 
ago  the  passage  of  legislation  providing  for  an  invest|igation 
of  the  great  dairy  industry  by  the  Federal  Trade  Comlnission 
because  I  believed  that  we  ought  to  get  at  the  facts.  aUd  then 
that  we  ought  to  pass  such  legislation  as  might  be  commended 
to  our  Judgment  by  the  results  of  that  investigation  to  pre- 
vent the  great  distributors  of  milk,  the  Milk  Trust,  from  buy- 
ing from  the  dairymen  at  prices  below  the  cost  of  production, 
while  they,  at  the  same  time,  made  the  consiuners  of  milk  in 
our  cities  pay  exorbitant  prices  and  thereby  enabled  t^e  dis- 
tributors to  pay  fabulous  salaries  to  their  officers  and  {execu- 
tives and  pay  enormous  profits  to  a  few.  My  speech  on  that 
subject,  which  was  largely  responsible  for  the  securing  of  that 
investigation,  appears  in  the  Concbjessional  Rkcord  on  March 
21.  1934. 

I  have  a  duty  now  to  use  what  little  influence  I  may  {possess 
and  to  use  my  vote  to  see  to  it  that  Federal  aid  shall  not  be 
used  to  injure  or  tear  down  the  great  indiistry  of  agriiculture 
in  my  own  State. 

As  has  been  so  ably  pointed  out  and  so  well  proved  by  my 
very  capable  and  distinguished  colleague  from  Ne^  York 
[Mr.  CTTLKnt]  and  the  very  able  gentleman  from  Wisconsin 
IMi.  Bon.iAUl.  this  bill,  if  passed  in  its  present  form,  will 
further  depress  the  price  of  milk  and  dairy  products  tlirough- 
out  the  whole  counUy.  If  the  amendment  which  the  gentle- 
man from  Wisconsin  [Mr.  Bon.EAu]  has  proposed,  whi^h  pro- 
vides, in  substance,  that  these  20.000.000  or  30.000.000  acres 
which  are  to  be  conserved  under  the  provisions  of  tills  act, 
may  not  be  used  for  feeding  cattle  which  are  to  be  for  $ale,  or 
the  products  of  which  are  to  be  for  sale.  Is  adopted,  |  then  I 
am  in  favor  of  this  bill.    I  am  willing  to  vote  and  wprk  for 


any  legislation  tliat  will  be  of  any  benefit  to  any  part  of  the 
country,  provided  that  it  is  not  done  at  the  expense  of  ruining 
industries  in  another  part  of  the  coimtry.  lliis  legislation, 
unless  modified  by  the  Boileau  amendment,  will,  so  far  as  the 
dairy  farmers  of  the  North  and  Northeast  are  concerned, 
tend  to  undo  the  benefits  which  they  are  just  beginning  to 
receive  from  a  return  of  prosperity  under  the  Roosevelt 
administration. 

For  those  reasons  I  shall  support  the  Boileau  amendment, 
and  if  the  Boileau  amendment  is  adopted,  I  will  vote  for 
the  bill. 

I  cannot  support  the  bill  without  the  safeguard  afforded 
by  that  amendment. 

Mr.  JONES.  Mr.  Chairman,  I  yield  the  gentlewoman 
from  Indiana  [Mrs.  Jknckes]  4  minutes. 

Mrs.  JENCKES  of  Indiana.  Mr.  Chairman,  all  of  the 
Members  of  the  House  of  Representatives  know  that  I  am 
an  Indiana  farmer.  I  know  the  problems  of  our  farmers 
from  a  practical  viewpoint.  I  know  the  terrible  sufferings 
that  our  fanners  have  endured.  I  also  know  the  blessings 
that  the  Agricultural  Adjustment  Administration  brought  to 
the  farmers  in  my  congressional  district  in  the  great  State 
of  Indiana.  We  must  pass  this  legislation  to  give  relief  to 
our  farmers.  We  must  provide  a  substitute  which  we  sin- 
cerely believe  will  meet  all  the  requirements  of  the  Supreme 
Court. 

A  woman's  viewpoint  is  helpful  in  many  discussions.  I 
believe  a  woman's  viewpoint  will  be  helpful  here  on  the 
fioor  (rf  the  House  of  Representatives. 

I  want  to  leave  this  thought  with  the  Members  of  the 
House  of  Representatives:  No  nation  can  remain  a  great  na- 
tion until  that  nation  protects  the  producers  of  the  food  that 
is  consumed  by  the  citizens  of  that  nation.  Therefore,  it 
behooves  every  one  of  us  to  provide  every  possible  protection 
for  our  American  farmer.  It  is  a  duty  we  owe  to  our  farm- 
ers; it  is  a  duty  we  owe  to  every  citizen  in  our  Nation.  It 
will  be  one  of  the  important  steps  toward  overcoming  the 
evil  forces  of  the  depression.     [Applause.] 

Mr.  HOPE.  Mr.  Chairman,  I  yield  10  minutes  to  the  gen- 
tleman from  New  York  [Mr.  WadsworthI. 

Mr.  WADSWORTH.  Mr.  Chairman,  the  hour  is  growing 
late,  and  there  are  only  a  few  of  us  left.  We  can  now  have 
a  little  pleasant  conversation  about  farming.  I  may  bring 
you  a  sense  of  relief  at  the  outset  by  saying  that  I  do  not 
intend  either  to  sustain  the  Supreme  Court  or  to  reverse  it. 
I  do  not  expect  to  discuss  the  constitutionality  of  former  acts 
nor  of  this  one.  I  may  find  myself  in  a  lone  position  when 
I  assnt  I  have  never  had  any  confidence  in  the  platform  of 
either  of  the  great  parties,  as  thus  far  expressed,  for  the 
relief  of  agriculture.  I  did  not  believe,  at  the  time,  it  was 
proposed  that  the  Farm  Board  under  the  Hoover  administra- 
tion, directed  to  peg  the  price  of  wheat  and  perhaps  they 
tried  to  peg  the  price  of  cotton,  could  possibly  succeed, 
because  I  was  convinced  at  the  time,  as  I  am  convinced 
now,  that  it  was  a  wretched  violation  of  economic  law  that 
simply  cannot  be  put  across.  Nor  am  I  in  sympathy  with 
that  provision  of  the  Republican  platform  of  1932,  which  has 
been  read  into  the  Rkcoes  today,  and  which,  as  I  recollect 
it,  proposed  crop  control.  The  Democratic  Party  has  taken 
that  plank  out  of  the  Republican  platform,  and  I  think  it  is 
equally  wrong.  So  you  can  see  from  what  I  have  said  thus 
far.  that  in  this  entire  parade  everybody  is  out  of  step 
but  me. 

As  has  been  suggested  in  debate  thus  far.  this  bill  labeled 
"Conservation  and  prevention  of  erosion"  has  actually  for 
its  purpose  the  continuation  of  crop  controL  Did  it  not  have 
that  for  its  purpose  it  would  not  have  enlisted  the  interest 
of  the  agricultural  organizations  which  it  is  alleged  are 
supporting  the  measure.  Its  real  purpose,  we  have  to  admit, 
is  to  continue  crop  control  under  another  name,  and  con- 
tinue the  distribution  of  Government  bounties,  subsidies,  or 
whatever  we  choose  to  call  them,  as  a  reward  to  the  farmer 
who  reduces  his  crop  in  accordance  with  regulations  pro- 
mulgated by  the  Secretary  of  Agriculture.  In  this  respect. 
I  think  it  is  on  all  fours  with  the  A.  A.  A.,  which  I  spoke 
against  and  voted  against  in  May  1933,  I  think  it  was.    I 


do  not  wish  to  be  defiant  toward  the  leado^  <rf  any  political 
party,  but  no  matter  what  administration  should  propose 
crop  cmitrcd  for  this  great  continental  United  States,  I 
shall  oppose  It. 

B«r.  RANEJN.    Will  the  gentleman  yield? 

Mr.  WADSWORTH.    I  am  sorry,  I  cannot  yield. 

Mr.  RANKIN.  The  gentleman,  being  the  leader  of  his 
party,  I  thought  we  m^ht  get  an  expression  from.  him. 

Mr.  WADSWORTH.  I  had  nothing  to  do  with  writing 
the  platform  of  1932. 

I  t)elieve  it  utterly  impossible  In  a  country  the  size  of  the 
United  States,  with  its  infinite  variety  of  climate  and  soil, 
customs  and  habits,  for  a  central  government  to  manage  its 
agriculture.  [Applause.]  Such  a  thing  might  be  possible  in 
a  country  like  Denmark,  or  Holland,  en*  perhi^w  Belgium, 
comparatively  small  in  area,  with  a  compact  and  homogene- 
ous population,  with  scarcely  any  variance  in  climate  or 
soil  quality,  where  everyone  knows  everyone  else  and  where 
the  standards  of  living  and  the  customs  are  uniform  gener- 
ally from  border  to  border. 

But  in  a  country  like  ours,  with  Its  millions  of  acres,  and, 
literally,  its  millions  of  farms  and  its  scores  of  millions  of 
fields  upon  the  farms,  for  anyone  to  say  that  the  whole 
thing  can  be  regimented  and  controlled  is  to  speak  folly. 
We  have  tried  it.  We  have  tried  it  under  Triple  A,  and  I 
am  not  now  denouncing  this  administration  for  attempting 
Triple  A;  in  fact,  as  I  recollect  it,  when  it  was  first  put  upon 
the  statute  books,  the  President  at  the  White  House  or  in  a 
statement  somewhere  said,  "If  it  does  not  work,  I  shall  be 
the  first  one  to  admit  it."    He  said  it  was  an  experiment 

Now  see  what  happens  when  you  attempt  crop  control  in 
a  country  the  size  of  the  United  States.  The  first  attempt 
was  with  cotton.  I  know  nothing  about  the  raising  of  cot- 
ton. I  have  had  no  experience  with  it  at  all.  but  he  who  runs 
can  read.  The  cotton  acreage  and  the  number  of  bales 
were  artificially  decreased.  A  most  unlooked-for  effect  was 
felt  instantly.  The  effect  was  the  throwing  out  of  occupa- 
tion of  thousands  and  thousands  of  share  croppers,  an  un- 
expected result;  but  now,  as  we  look  back  upcm  it,  an  in- 
evitable result,  "nils  had  to  be  taken  care  of.  How?  By 
appropriating  more  money  for  relief.  Thus  nothing  was 
gained  and.  probably,  something  lost.  Another  effect  was 
the  partial  loss  of  our  export  maiicet.  I  shall  not  discuss 
it,  but  it  presents  a  menaM;ing  prospect. 

Stiil  another  effect  from  this  same  cotton  control  was  that 
the  acreage  taken  out  of  cotton  was  put  into  some  other 
crop  and  that  crop,  in  turn,  had  to  be  regulated:  and  when 
that  second  crop  was  regulated  still  more  acreage  was  idle, 
and  that  extra  idle  acreage  was  put  into  still  another  crop, 
and  the  Congress  said,  **WeD.  we  will  have  to  regulate  that", 
and  so  on  down  the  line  until  we  reached  potatoes.  It  was 
inevitable. 

May  I  liken  the  agricultural  situation  in  a  country  of  this 
size  to  a  toy  baDoon.  we  will  say.  The  cubic  capacity  of  the 
balloon  represents  the  agricultural  products  of  the  country. 
Some  one  in  authority  makes  up  bis  mind  that  there  is  too 
much  of  a  certain  product  and  something  must  be  done  to 
reduce  it  in  order  that  the  people  stUl  left  in  the  business 
of  producing  shall  be  more  prosperous.  So  he  takes  his 
thumb  and  pushes  it  into  one  side  of  the  balloon.  "Ah." 
he  says.  "I  bare  got  that  fixed."  Strange  to  say  the  other 
side  of  the  balloon  bulges  out.  "Gosh,"  he  says,  "I  didn't 
expect  that",  and  he  runs  to  the  other  side  of  the  balloon 
and  takes  his  other  thumb  and  pushes  It  into  the  other  side 
and  s&js,  "Now,  I  have  got  that  fixed;  I  am  going  to  control 
this  thing."  Strange  to  say  the  top  of  the  t)alloon  bulges 
out.  So  he  has  to  find  somebody  else  with  a  thumb  to  push 
that  down.  Then  the  bottom  of  the  balloon  bulges  out  and 
he  has  to  find  somebody  with  a  thumb  to  push  that  in. 
Before  you  get  through  with  endeavoring  to  control  the  crops 
of  all  the  United  States,  yoa  will  have  to  have  1.000  thumbs 
and  you  wlO  have  to  attempt  to  push  tn  every  single  square 
inch  ot  the  balloon,  and  the  balloon  will  burst.  Now,  this 
is  just  where  we  get  with  crop  contn*.  and  there  is  no  other 
answer,  as  I  see  it.  tn  a  country  of  this  size. 

Mr.  RANKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WADSWORTH.     In  Just  a  moment. 


The  very  fear  oi  the  thing  I  have  tried  to  describe  in  this 
inadequate  way  has  already  been  voiced  upon  the  fioor  by 
the  reiM-esentatives  of  those  interested  in  the  dairy  industry. 
This  bill  proposes  to  push  in  certain  portions  of  the  surface 
of  the  balloon,  causing  extension  on  another  part  of  the 
surface,  the  dairy  part.  You  cannot  figtur  all  these  things 
in  advance,  but  we  have  had  a  lesson  in  three  or  four  crops 
already  of  the  utter  impossibility  of  pushing  the  thimib  in 
one  side  without  affecting  the  shape  of  the  balloon  on  every 
other  side,  and  the  representatives  of  the  dairy  Industry 
seeing  what  has  happened  in  several  directions  under  the 
operation  of  an  undisturbed  Triple  A,  are  begging  us  to  give 
them  specific  protection  in  this  bill. 

Now.  it  win  not  stop  there.  If  we  give  them  protection  In 
this  Mil.  and  I  for  one  shall  vote  for  the  Boileau  amend- 
ment, it  will  turn  out  later  that  other  agricultural  interests 
win  come  before  us.  saying:  "This  thing  is  working  against 
us;  you  do  not  know  what  you  are  doing;  put  in  another  pro- 
vision and  protect  us."  And  you  wiU  go  on  indefinitely  along 
exactly  the  same  road  yoa  were  traveling  under  Triple  A. 
True,  the  element  of  fore  is  not  ixvsent  in  this  measure. 
You  cannot  put  it  in.  Of  course,  for  force  you  are  endeavor- 
ing to  substitute  persuasion  through  subsidy — persuasion  to 
obey  the  plans  of  the  Government,  and  you  are  to  be  per- 
suaded by  a  sum  of  money. 

Mr.  RANKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WADSWORTH.    I  yield. 

Mr.  RANKIN.  Did  not  the  distortion  of  the  economic 
balloon  begin  with  pushing  in  the  thumb  of  high  protective 
tariffs  for  special  privilege? 

Mr.  WADSWORTH.     It  did. 

[Here  the  gavel  felL] 

Mr.  RANB^N.  TTiat  is  a  significant  culmination  of  the 
gentleman's  speech. 

Mr.  WADSWORTH.  Do  not  take  too  much  for  granted. 
I  should  like  to  discuss  that  very  thing  with  the  gentleman. 
There  is  no  time.  We  will  hire  a  hall.  [Laughter  and 
applause.] 

Mr.  HOPE.  Mr.  Chairman.  I  yield  such  time  as  he  may 
desire  to  the  gentleman  frcKn  Michigan  [Mr.  Michettxr]. 

Mr.  MICHENER.  Mr.  Chairman,  this  bill  would  not  be 
before  us  today  were  it  not  for  the  fact  that  the  United 
States  Supreme  Court  has  declared  the  control-of-produc- 
tion  features  of  the  Agricultural  Adjustment  Act  uncon- 
stitutional. Ever  since  that  decision  the  Department  of 
Agriculture  has  been  casting  about  to  find  a  way  whereby 
the  imlawful  parts  of  the  Agricultural  Adjustment  Act 
might  be  carried  on  under  some  guise  of  legality. 

The  Soil  Erosion  Act,  passed  on  April  27,  1935,  was 
finally  decided  upon  as  the  vehicle  to  be  used  In  an  attempt 
to  do  that  which  the  Supreme  Court  so  plainly  said  the 
Federal  Government  could  nc^  do  in  connection  with  agri- 
culture. "Hie  bill  before  us  is  not  in  truth  and  in  fact  a  con- 
servation and  a  soil  erosion  bilL  It  is  an  effort  to  continue 
the  control  policy  of  the  Agricultural  Adjustment  Act. 

This  l^  is  divided  inito  two  parts;  that  is.  it  has  a  tem- 
porary feature  and  a  permanent  feature.  I  have  no  quarrel 
with  the  constitutionality  of  the  permanent  feature  of  the 
bill.  I  do,  however,  feel  that  the  temporary  provision  is 
entirely  unconstitutionaL 

Ttie  Supreme  Court  in  the  Agricultural  Adjustment  Act 

decision  said: 

The  act  inyalklates  the  PMerved  rl^ta  of  tbm  BtiO**.  n  to  a 
statutory  plan  to  regrilate  and  control  agricultural  production,  a 
mattfr  beyond  the  power  delegated  to  the  Federal  Government. 

After  hokttng  that  the  Government  could  not  legally  con- 
tract with  the  farmers  to  reduce  their  producticm  the  Court 
continues  further: 

But  U  the  plan  were  one  of  purely  voluntary  cooperation,  it  would 
stand  DO  better  so  far  aa  Federal  power  Is  concerned.  At  best  It  Is 
a  mchenDe  Sot  purchasing  with  Federal  funds  a  submission  to 
Federal  regulation  of  a  subject  reserved  to  the  States. 

Now.  It  seems  clear  to  me  that  this  is  a  statutory  attempt 
to  regulate  and  control  agricultural  production,  and  even 
though  there  is  no  provision  in  the  bill  providing  that  the 
Ckyvexnment  may  make  any  oootract  or  agreement  with  the 
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farmer  in  reference  to  this  control,  yet  the  clear  purpose  of  j 
the  bill  IS  to  pay  to  the  fanner  benefits,  providing  he  takes 
out  of  production  lands  to  be  desii?nated  by  the  Secretary  of 
Agriculture.  I  say  "takes  out  of  production. "  1  do  not  mean 
exactly  that,  for  the  purpose  is  to  change  from  one  trop  to 
another — to  take  certain  crops  of  which  there  is  a  surplus  out 
of  production.  It  is  true  that  the  words  "compulsion"  or 
"control"  do  not  appear  anywhere  in  the  bill,  yet  I  ch(allenge 
anyone  to  suggest  any  method  whereby  the  objective  of  the 
temporary  part  of  the  bill  can  be  obtamed  without  the  mind 
of  the  farmer  and  the  mmd  of  the  Secretary  of  Agriculture 
meetmg  on  at  least  two  pomts:  First,  as  to  which  land  will  be 
taken  out  of  production,  or  on  which  land  the  crops  will  be 
shifted :  and  second,  the  consideration  which  the  farmer  is  to 
receive  for  making  this  change.  Call  this  understanding 
what  you  will,  the  effect  is  that  the  farmer  and  the  Federal 
Government  have  agreed  to  a  certain  arrangement  «^reby 
the  farmer's  production  and  crops  are  to  be  regulate,  and 
because  of  his  willingness  to  do  these  things  he  is  to  l^e  paid 
money  out  of  the  Federal  Treasury  of  the  United  iStates. 
Under  the  above  quotation  it  is  entirely  immaterial  whether 
the  farmer  does  this  voluntarily  or  whether  it  is  done  t^irough 
compulsion.  For  a  price  he  consents  to  be  reg\ilated  by  the 
Government. 

I  concede  that  aid  in  soil  conservation  is  a  legitimate  func-  : 
tlon   under  the  Constitution,   but   I   deny   that  so  patently 
camouflaged  a  proposition  as  this  bill  is  soil  consefvation. 
That  which  is  constitutional,  or  soil  conservation,  is  h(ere  but 
incident  to  the  main  purpose  of  crop  regtilation.  . 

Even  if  this  bill  were  constitutional.  I  could  not  vjote  for 
It  in  its  present  form,  because  it  delegates  vast  and  unprece- 
dented powers  to  the  Secretary  of  Agriculture,  because  I 
believe  that  it  will  be  ruinous  to  the  dairy  farmers  of  the 
country,  and  because  it  is  a  makeshift  piece  of  legislation 
and  has  not  had  proper  consideration.  | 

We  are  told  by  the  Committee  on  Agriculture  tfcat  no  , 
hearings  were  held  on  this  bill  Minority  members  of  the 
committee  demanded  hearings,  but  this  was  denied.  The 
only  persons  permitted  to  appear  before  the  committee  were 
the  Secretary  of  Agriculture,  Mr.  Wallace,  and  the  Admin- 
istrator of  the  Agricultural  Adjustment  Act,  Mr.  Chester 
Davis.  These  gentlemen  appeared  informally.  N()  notes 
were  taken  of  what  they  said,  and,  therefore,  only  thf  mem- 
bers of  the  committee  had  the  benefit  of  any  infoilmation 
given.  Now.  when  we  consider  the  well-known  attitude  of 
these  two  gentlemen  and  their  views  as  to  the  only  (nethod 
of  treating  the  agricultural  problem,  we  will  at  once  isee  the 
unfairness  of  any  legislation  based  entirely  on  such  preju-  j 
diced  informatioiL 

On  the  other  hand,  who  are  the  known  opponents  of  this  ' 
legislation?  Great  consideration  should  always  be  given 
to  the  national  farm  organizations  in  connection  With  all 
legislation  affecting  agriculture.  All  dairy  organizations  of 
which  I  have  any  knowledge  are  absolutely  opposed  to  this 
bill  without  the  Boileau  amendment.  TTie  National  Farm 
Union  is  openly  and  unalterably  opposed.  The  National 
Grange  is  not  advocating  the  legislation.  The  Wasldngton 
headquarters  of  the  American  Farm  Bureau  favors  thfc  legis- 
lation, but  the  Michigan  State  Farm  Bureau,  through  its 
duly  constituted  ofBcials.  has  informed  every  Meniber  of 
Congress  from  Michigan  that  it  is  absolutely  opposed  to 
the  legislation  in  its  present  form.  Now,  it  seems  that  the 
spirit  of  fairness  at  least  would  have  siiggested  that  these 
great  farm  organizations,  with  their  hundreds  of  thousands 
of  members,  might  have  had  the  opportunity  of  appearing 
before  the  committee  and  giving  the  committee  the  benefit 
of  the  views  of  these  students  of  this  fxindamental  in-opo- 
sition.  Not  a  person  in  Michigan  has  asked  me  to  Support 
this  bill,  while  many  have  opposed. 

I  refuse  to  be  stampeded  into  voting  for  any  leg^latlon 
that  has  had  no  consideration  in  committee.  The  oountry 
is  opposed  to  "must"  legislation.  I  realize,  howeve^-,  that 
any  effort  to  oppose  this  measure  will  be  futile.  Thfcre  are 
enough  Members  of  this  body  today  who  are  still  willing  to 
follow  blindly.  I  know  that  many  of  you  say  that  this  is 
a  farm  bill,  intended  to  give  farm  relief,  and  that  you  dare 
not  vote  against  anything  which  might  be  construed  las  giv- 


ing aid  to  agriculture.  Personally,  during  my  service  in 
Congress,  I  have  usually  voted  for  the  best  that  I  could  get 
for  the  farmers.  The  time  has  arrived,  however,  when  the 
best  that  one  can  get  is  not  sufficient.  We  need  militant 
advocates,  those  who  will  oppose  efforts  of  this  type  to  force 
through  Ill-advised,  unconstitutional,  and  Ill-considered 
legislation. 

There  are  large  dairy  Interests  in  the  State  which  I  have 
the  honor  to  represent  in  part,  and  If  this  law  ever  does 
become  effective  it  will  militate  directly  against  these  inter- 
ests. While  there  is  no  obtainable  information  from  the 
committee  as  to  just  what  is  to  be  expected  in  the  way  of 
administration,  yet  a  recent  statement  by  Mr.  Orvice  V. 
Wells.  Acting  Chief  of  the  Phmning  Section  of  the  Agricul- 
tural Adjustment  Administration,  is  enlightening.  This  re- 
port shows  that  it  Is  the  piirpose  to  decrease  cotton  acreage 
in  the  South,  but  to  increase  the  total  crop  land  in  pasture 
land  and  in  the  production  of  all  of  the  southern  feed  crops 
excepting  com.  Increases  are  also  recommended  for  all 
classes  of  livestock  production  in  the  South. 

In  the  Com  Belt  it  is  recommended  that  the  farmers  shift 
from  com  to  hay  and  pasture,  and  while  this  might  result 
in  a  decrease  in  hogs,  yet  it  would  mean  a  substantial  in-' 
crease  in  dairy  cows  and  milk  production.    This  is  recom- 
mended for  this  section. 

In  the  wheat  section  increased  production  of  grain  sor- 
ghimis  is  recommended,  while  in  the  northeast  section  pres- 
ent conditions  are  to  be  stabilized  at  present  levels.  All 
increases  aim  directly  at  the  dairy  industry. 

Think  of  the  Department  proposing  an  increase  in  the 
production  of  hay.  principally  in  the  Lake  States  and  the 
South,  from  the  normal  level  of  about  68,000,000  acres  to 
82,000,000  acres,  which  would  yield  115,000,000  tons  in  place 
of  the  normal  production  of  83.000,000  tons. 

He  also  proposes  an  increase  in  the  production  of  alfalfa 
from  20,000,000  tons  to  40,000.000  tons.  He  recommends  an 
increase  in  the  production  of  milk  from  the  normal  level  of 
11,590,000.000  gallons  to  14.000,000.000  gallons,  an  increase  of 
two  and  one-half  billion  gallons. 

Milk  is  the  one  monthly  cash  income  for  a  majority  of  the 
farmers  in  my  district,  and  I  would  be  betraying  a  trust  in 
voting  for  legislation  that  lessens  the  milk  check  and  de- 
moralizes the  dairy  industry. 

It  does  not  require  a  wizard  to  see  what  this  would  do  to 
our  dairy  interests. 

The  bill  contemplates  the  spending  within  the  next  12 
months,  and  each  year  thereafter,  the  sum  of  $500,000,000 
to  carry  out  the  purposes  of  the  act.  In  other  words,  the 
farmer  is  to  enter  into  an  agreement  with  the  Department 
of  A^cultiffe  to  shift  his  crops,  and  he  is  to  receive  so 
much  per  acre  for  so  doing.  Yet,  if  he  grows  clover,  soy- 
beans, alfalfa,  or  other  legumes,  he  is  to  be  jaaid  for  growing 
them,  and  at  the  same  time  be  permitted  to  use  them  or  sell 
them,  just  the  same  as  he  could  do  if  be  did  not  receive  a 
subsidy  for  growing  them. 

The  dairy  interests  are  Insisting  on  an  amendment  pro- 
viding that  if  the  farmer  receives  this  benefit  money  for 
changing  from  soil-deirfetion  to  soil-conservation  crops  he 
carmot  sell  the  crop  so  raised  on  this  leased  land  and  cannot 
use  it  for  commercial  pasture  in  competition  with  the  pro- 
duction of  the  fanners'  acres  which  are  not  so  subsidized. 
The  fairness  of  this  proposition  Is  conceded  by  every  man 
on  the  floor  of  this  House.  Yet  the  proponents  of  this  bill 
will  not  permit  our  amendment  because  they  feel  that  it 
might  not  be  constitutional.  Tliey  promise  us  in  a  whisper, 
however,  that  it  will  be  the  purpose  of  the  Secretary  of 
Agriculture  to  make  some  kind  of  regulations  canring  out 
what  we  must  have,  if  our  dairy  interests  are  not  to  be 
destrojred.  Suffice  it  to  say  that  we  have  had  much  grief  in 
the  dairy  industry  during  the  last  few  years.  The  produc- 
tion has  been  such  at  certain  seasons  of  the  year  as  to  ruin 
the  price,  and  this  legislation  will  absolutely  demoralize  dairy 
conditions.  We  are  not  willing  to  chance  our  industry  on 
any  regulation  of  any  czar. 

We  are  told  that  the  intention  is  to  take  from  twenty  to 
thirty  million  acres  of  land  out  of  production  of  cotton, 
wheat,  tobacco,  and  com.  and  to  i^ant  this  land  with  grasses. 
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clover,  alfalfa,  and  other  legumes.  Imagine  the  spectacle 
of  twenty  to  thirty  million  acres  of  these  crops  to  compete 
with  our  already  overexpanded  dairy  industry,  to  say  nothing 
about  hay  and  livestock. 

Now,  how  is  this  law  going  to  be  administered,  and  where 
is  the  money  coming  from?  TTie  bill  gives  the  Secretary  of 
Agriculture  absolute  despotic  power.  No  limitations  what- 
ever are  placed  upon  him.  No  formula  is  given  to  him.  No 
yardstick  is  suggested.  Every  paragraph  of  the  bill  gives 
carte-blanche  authority  to  this  one  individual,  and  then  near 
the  end  the  bill  specifically  pro\ides  that  no  appeal  shall  be 
taken  in  reference  to  any  payments  made  under  the  act.  ex- 
cept to  the  Secretary  of  Agriculture  himself.  The  farmer 
or  other  person  who  feels  aggrieved  by  reason  of  anything 
transpiring  by  virtue  of  this  law  Is  estopped  from  the  benefits 
of  the  court.  After  reading  the  bill  through  carefully  I  was 
almost  tempted  to  make  further  search  to  see  if  the  farmer 
was  not  even  denied  the  benefit  of  clergy.  There  has  never 
been  so  broad  a  statute  enacted  by  this  Congress.  The  Presi- 
dent has  been  given  broad  powers  tn  much  legislation  dur- 
ing the  last  3  years,  but  this  so-called  conservation  and  soil 
erosion  bill  is  the  cap  sheaf. 

Of  course,  while  the  bill  provides  that  the  Secretary  of 
Agriculture  shall  make  all  regulations  for  the  carrying  out  of 
the  law,  yet  as  a  practical  matter,  we  all  know  that  the  Sec- 
retary of  Agriculture  cannot  possibly  look  after  all  of  these 
matters  persoiuilly.  and  as  a  result  the  farmer  is  again  being 
yoked  up  to  be  driven  about  by  biu^aucrats. 

During  the  life  of  the  Agricultural  Adjustment  Act.  our 
farmers  have  learned  something  about  regimentation  and 
control  from  Washington.  I  say  to  my  farmers  that  you 
have  not  been  anywhere  yet.  as  you  will  learn  if  this  bill 
becomes  law.  Pew  farmers  from  my  section  of  the  country 
will  be  able  to  profit  in  comparison  with  other  sections  of 
the  coimtry.  Our  farmers  have  been  practicing  crop  rota- 
tion for  years  and  as  a  result,  the  farmer  now  growing 
clover,  alfalfa,  and  legumes  in  proper  proportion  will  not  be 
entitled  to  any  consideration  whatever.  The  only  nart  that 
he  will  have  in  the  show  is  to  contribute  in  taxes  so  that 
his  shiftless  neighbor  might  be  paid  for  doing  that  which  he 
has  already  done  at  his  own  expense. 

The  philosophy  of  scarcity  has  not  met  with  the  approval 
of  the  farmers  nor  the  consumers.  A  doctrine  of  plenty, 
with  a  reasonable  price  not  only  to  the  producer  but  also 
to  the  consiuner,  is  what  we  must  have.  Forget  about  these 
experiments  that  have  proven  so  unpopular  and  so  sterile  in 
the  final  analysts.  Give  the  farmer  a  lower  interest  rate 
on  his  mortgage.  Cut  out  a  lot  of  expense  between  the 
producer  and  the  consumer.  Let  us  work  out  a  sound  sys- 
tem of  production  and  distribution  that  is  equitable  and 
that  will  give  the  farmer  the  cost  of  productlcHi  plus  a 
reasonable  profit  and  the  consumer  a  chance  to  live.  This 
policy  of  scarcity,  that  makes  necessities  of  life  luxuries, 
is  not  American.  It  is  economically,  socially,  and  mOTally 
wrong.  Stop  pajrlng  premiums  to  the  farmers  for  produc- 
ing less  while  at  the  same  time  permitting  the  Importation 
of  foreign  foodstuffs  to  take  the  place  of  the  foodstuffs  that 
should  be  produced  on  our  own  acres. 

I  am  glad  that  we  had  the  Potato  Control  Act,  Inasmuch 
as  It  was  never  permitted  to  go  Into  effect.  It  did,  however, 
spectacularize  Just  what  Ideas  were  motivating  those  who 
believed  in  the  principles  of  the  Agricultural  Adjustment  Act. 
We  want  no  more  of  this  kind  of  thing. 

It  Is  not  possible  to  revive  legislation  that  has  been  de- 
clared unoMistltutlonal  by  simply  restating  Its  purpose.  Bills 
have  been  introduced  and  are  now  pending  before  the  Com- 
mittee on  Agriculture  which  should  be  given  a  hearing,  and 
an  honest  effort  made  to  get  honest  results.  Any  legisla- 
tion, the  effect  of  which  Is  to  benefit  one  group  of  agrictilture 
at  the  expense  of  another.  Is  not  soimd  and  will  not  be 
tolerated.  Under  this  bill  the  whole  program  for  agricul- 
ture would  be  written  by  one  man  without  let  or  hindrance, 
and  now  is  the  time  to  make  the  protest.  Tlie  passage  of 
this  bill  means  a  continuation  of  the  large  number  of  em- 
ployees now  administering  the  Agricultural  Adjustment  Act. 
It  will  add  to,  rather  than  subtract  from,  the  total  number 
In  the  end.    More  agents,  more  snoopers,  more  bookkeeping, 


in<n«  reports,  and  more  discouragement  win  await  the  honest 
farmer  who  hves  on.  belie\-es  m.  and  has  made  possible  th© 
famUy-sized  farm  of  the  past.  Let  us  abandon  faUures  and 
face  realities.  I  shall  never  consent  to  let  one  man  or  any 
bureau  write  a  permanent  policy  for  agriculture  without  this 
Congress  having  any  knowledge  as  to  what  the  pc^cy  is 
going  to  be.  Those  voting  for  this  bill  are  authorizing  just 
that  thing.  We  have  already  surrendered  too  many  of  the 
people's  rights.  A  dictator  for  agriculture  is  unnecessary. 
The  A.  A.  A.  has  been  near  enough. 

Mr.  HOPE.  Mr.  Chairman.  I  yield  such  time  as  he  may 
desire  to  the  gentleman  from  Tennessee  fMr.  TayxorI. 

Mr.  TAYLOR  of  Termessee.  Mr.  Chairman  and  fellow 
Members,  at  the  outset  I  desire  to  reregister  my  profound  in- 
terest in  the  problems  of  the  farmers  of  the  United  States. 
While  I  am  not  a  member  of  the  Agricultural  Committee, 
and  certainly  am  not  recognized  as  an  expert  in  the  subject 
of  agriculture,  I  was  bom  and  raised  on  a  farm  and  profess 
to  know  something  of  the  difficulties  which  beset  the  ordi- 
nary farmer  of  this  coimtry.  While  the  district  I  represent 
is  diversified  so  far  as  industry  Is  concerned,  we  do  produce 
practically  every  agricultural  product.  In  recent  years 
dairying  has  become  one  of  the  leading  industries  In  my  dis- 
trict, and  the  State  of  Tennessee  ranks  fourth  In  the  i>ro- 
ductlon  of  dairy  products  In  the  United  States:  hence,  Mr. 
Chairman,  my  concern  that  the  dairy  Industry  be  safe- 
guarded against  a  danger  which,  to  me,  Is  erident  in  this 
proposal. 

During  my  nearly  18  years  as  a  Member  of  this  body  I 
have  supported  every  piece  of  legislation  designed  to  Improve 
the  condition  of  the  farmers  of  our  country.  While  we  ha\'e 
passed  some  goods  legislation  in  behalf  of  the  farmers,  in 
my  opinion,  we  have  enacted  other  legislation  that  has  been 
detrimental  to  their  interests.  Something  has  been  said 
about  giving  Industry  a  breathing  spell.  I  sometimes  won- 
der if  the  farmers  of  this  country  are  not  entitled  to  a 
breathing  spell  from  crackpot  socialistic  legislation. 

I  fail  to  comprehend  the  philosophy'  of  regimenting  the 
farmers  of  the  United  States,  and  esi)ecially  that  part  of  the 
program  which  requires  him  to  curtail  his  crops  and  the  pro- 
duction of  livestock,  when  at  the  same  time  our  importations 
of  grain  and  meat  products  are  increasing  to  staggering  (h-o- 
portions.  An  example  of  this  fallacy  is  shown  in  the  fact 
that  in  1934  we  imported  only  399.138  bushels  of  corn  into 
the  United  States,  whereas  during  the  year  1935  we  imported 
43,242,296  bushels  of  corn.  The  Farmers'  Independence 
Council  of  America  has  furnished  a  table  on  this  subject 
which  is  very  interesting  and  very  illuminating.  With  your 
p>erml5sion,  Mr.  Chairman,  I  am  Including  a  table  prepared 
by  them  showing  the  increase  in  the  importation  of  meat 
products  for  the  first  8  months  ot  1934  as  compared  with  the 
imporuitions  of  the  same  products  for  the  first  8  months  of 
1935.    They  are  as  follows: 
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The  United  States  is  one  (A  the  greatest  agricultural  and 
stock-producing  coimtries  in  the  world.  And  why  we  should 
continue  to  import,  in  such  stai^erlng  amounts,  these  com- 
modities v^ch  we  ourselves  can  produce,  at  the  same  time 
curtailing  our  own  production,  is  a  paradox  and  Incongruity 
which  I  fail  to  comprehend. 

Recently  we  were  told  that  the  Government  had  been  re- 
turned to  Washington.  What  government,  pray  tell  us?  It 
must  have  been  the  one  the  professors  from  Cornell.  Colum- 
bia, and  Harvard  Universities  dug  up  from  the  tombs  of 
Egypt.  A  New  Deal  government  It  Is  called.  But  It  is  not 
a  New  Deal  exactly.  The  Pharaohs  planned  the  full  granary. 
Greece  and  Rome  distributed  free  grain.  The  N.  R.  A.  and 
the  A.  A.  A.  are  not  new:  codes,  doles,  and  subsidies  are  as 
old  as  the  institutions  of  government,  and  it  Is  a  part  of  their 
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history  that  generally  they  have  proved  to  be  a  handicap, 
rather  than  a  blessing. 

But  we  were  told  that  there  was  an  emergency.  The  Presi- 
dent, at  one  of  his  almost-forgotten  fireside  broadcasts 
promised  that  if  we  would  "go  along",  and  that  should  the 
schemes  of  his  "brain  trust"  fail,  he  would  be  the  first  to 
cast  the  new  aside  and  return  to  the  old.  He  called  it  an 
experiment.  And  now,  while  still  the  echo  remains,  he  says, 
"It  is  to  be  permanent — we  planned  it  that  way."  Just  v/hat 
has  he  planned?  A  bureaucratic,  dictatorial  government? 
It  might  as  well  be  understood  now  that  no  one  is  going  to 
play  politics  with  the  farmers"  problems.  Make  no  mistake 
of  that.  And  if  he  is  sending  another  bill  here  to  add  to  the 
human  misery  of  the  poor  tenant  farmer  and  the  millions  of 
consumers  to  be  dictated  to  by  118,000  bureaucrats,  then  now 
is  the  time  for  those  of  us  who  have  a  just  right  to  expect 
a  man  in  high  oflBce  to  keep  his  promises  and  stop  experi- 
menting with  human  misery  to  demand  a  new  deck.  We  do 
not  want  another  deal  from  that  old  deck,  and  this  time  we 
expect  the  cards  to  be  dealt  above  the  board. 

Mr.  Chairman,  in  my  Judgment,  the  bill  before  us,  in  its 
final  analysis,  is  simply  a  makeshift  proposition.  It  seems 
to  me  that  it  is  designed  solely  to  save  the  face  of  the 
present  administration,  at  the  expense  of  the  farmers,  the 
consumers,  and  the  taxpayers  of  this  country.  It  is  a  feeble 
efJort  to  evade  and  circumvent  the  recent  decision  of  the 
Supreme  Coiut  on  the  Triple  A.  and  I  predict  that  it  will  go 
the  way  of  the  late  lamented  Triple  A,  if  it  is  not  materially 
amended. 

The  difficulty  with  our  agricultural  legislation  for  the  past 
3  years  has  been  the  fact  that  most,  if  not  all  of  it,  has 
been  drawn  by  the  so-called  "brain  trusters",  who  hail  from 
the  big  metropolitan  centers  and  who  never  experienced  the 
hardships  and  drudgeries  of  farm  life.  These  eminent 
worthies  would  not  know  a  pack  saddle  if  they  met  it  in 
the  road,  and  they  would  not  know  the  difference  between 
a  sweat  bee  and  a  turkey  buzzard.  I  wonder  how  long 
these  pseudo- agricultural  experts  will  continue  to  foist  their 
half-baked  theories  on  the  Congress.  It  seems  to  me  that 
the  measure  before  us  clearly  bears  the  earmarks  of  those 
who  originally  drafted  the  Triple  A,  which  has  been  held 
invalid  by  the  Supreme  Court. 

In  collaboration  with  some  friends  of  mine  who  are 
deeply  interested  and  well  versed  in  the  agriciiltural  subject, 
I  prepared  and  Introduced  on  January  28  last.  H.  R.  10666. 
which  I  propose  to  offer  as  a  substitute  at  the  proper  time. 
My  bill  is  a  100-percent  States'  rights  bill.  I  contend  that, 
if  enacted  into  law,  my  bill  will,  first,  eliminate  the  bureau- 
cratic evil  which  to  me  Is  one  of  the  greatest  menaces  to 
constitutional  government;  second,  that  it  will  take  Federal 
employees  out  of  politics:  third,  that  it  will  do  all  that  the 
bill  under  consideration  will  do  at  one- half  the  cost;  fourth, 
that  its  administration  will  be  paid  for  by  all  classes  and 
not  by  certain  groups;  fifth,  I  contend  that  it  is  not  of 
doubtful   constitutionality. 

My  bill,  in  Its  essence,  is  a  conservation  proposition  and 
contains  none  of  the  baneful  crop-reduction  and  processing 
features  which  certain  administration  ofl&cials  would  like  to 
see  preserved. 

I  commend  an  earnest  consideration  of  my  bill  to  the 
members  of  the  Agricultural  Committee  and  to  the  Members 
of  the  House  generally.     [Applause! 

Mr.  JONES.  Mr.  Chairman,  I  yield  to  the  gentleman  from 
Alabama    [Mr.   StarkssI. 

Mr.  STARNES.  Mr.  Chairman,  the  soil  is  our  greatest 
natural  resource.  Conservation  of  the  soil  and  its  proper 
utilization  presents  us  with  our  greatest  problem.  It  can- 
not be  solved  by  carping  criticism  nor  partisan  politics.  The 
proper  solution  of  the  problem  challenges  our  common  sense, 
cur  courage,  and  our  devotion  to  the  country.  A  business  or 
avocation  wherein  are  found  6.812.350  members  whose  fam- 
ilies have  a  total  population  of  more  than  32.000.000  people 
and  with  a  monetary  value  of  $32,858,844,012  is  a  business 
that  must  be  considered  In  the  light  of  our  national  interest. 

The  A.  A.  A.  sought  to  control  production  in  order  to 
establish  a  balance  between  supply  and  demand  and  to  bring 
about  parity  prices  and  parity  Income.    It  had  the  support 


of  national  legislation  and  the  cooperation  of  the  farmer. 
So  ably  was  it  administered  that  splendid  progress  was  t>eing 
made  toward  its  goal  until  it  was  struck  down  by  Supreme 
Court  "blight."  To  show  its  efficacy  I  submit  herewith  some 
statistics  which  are  enlightening.  These  figiu-es  show  the 
status  the  last  year  under  the  old  regime,  or  the  Hooverian 
philosophy,  as  compared  with  the  last  year  of  the  A.  A.  A. 
Tliey  tell  an  eloquent  story  of  the  progress  made  by  the 
farmers  cooperating  with  their  Government  in  a  unified 
national  program. 

1.  Farm  caaii  Income: 

1932 $4. 328, 000,  000 

1935 »6,  900,  000.  000 

2    Percent  Increase  In  cash  Income,  1935  over  1932_  59.4+ 

3.  Percentage   of   rental   and   benefit   payments   to 

farm  cash  Income.  1935 C9 

4.  Index  of  average  farm  prices   (pre-war  100) : 

December  1932 66 

December  1935 IM 

5.  Percent  farm  prices  were  of  parity: 

December  1932 CI 

December  1935 tO 

While  we  think  the  minority  opinion  In  the  A.  A.  A.  case 
is  logical  and  unanswerable,  we  submit  to  the  will  of  the 
majority  and  seek  to  save  the  gains  made  by  the  farmer  and 
to  continue  the  support  of  the  National  Government  for  this 
great  business. 

None  can  deny  the  justice  of  this  support.  None  can  deny 
that  without  it  the  farmer  cannot  be  placed  on  a  parity  with 
business  and  industry.  We  seek  a  balanced  economic  life 
for  our  people.  Business  and  industry  are  permitted  to  or- 
ganize and  form  combines  for  manufacturing,  buying,  and 
selling  goods.  Subsidies,  exemptions,  tariffs,  and  financial 
support  are  afforded.  This  is  an  established  policy  with 
reference  to  business  and  industry.  We  must  now  extend 
necessary  and  proper  support  of  our  Government  to  the 
farmer.  He  cannot  be  expected  to  produce  and  sell  in  an 
open  world  market  against  all  competition  and  to  buy  in  a 
protected  market. 

We  believe  none  can  deny  conserving  and  utilizing  the  soil 
is  charged  with  a  national  interest.  No  one  has  questioned 
the  legality  or  constitutionality  of  our  soil-conservation  pro- 
gram. It  is  estimated  that  50,000.000  acres  of  land  were 
destroyed  by  erosion  in  1934  and  that  at  least  360,000.000 
acres  of  cultivated  lands  are  threatened  with  erosion.  Such 
a  loss  as  is  l)etng  experienced,  unless  checked,  will  lead  to 
an  increase  in  cost  of  production  and  a  reduction  of  our 
net  income. 

This  bill  offers  a  temporary  plan  and  a  permanent  pro- 
gram to  accomplish  its  purpose  of  conser\'ing  the  soil. 
Under  the  temporary  plan  the  Secretary  of  Agriculture  is 
given  power  to  make  payments  or  other  grants  of  aid  to 
agricultural  producers  to  encourage  farming  practices  which 
wlU  result  in  (1)  preservation  and  improvement  of  soil  fer- 
tility. (2)  promotion  of  the  economic  use  of  land,  and  (3> 
diminution  of  exploitation  and  unprofitable  use  of  national 
soil  resources.  Under  the  temporary  plan  there  is  no  com- 
pulsion and  no  contractual  relation  binding  the  producer  to 
any  course  of  action.  This  temporary  plan  is  for  the  pur- 
pose of  giving  assistance  to  the  individual  farmers  until 
such  a  time  as  the  States  can  plan  and  enact  necessary 
State  legislation  to  meet  the  requirements  of  the  permanent 
program.  All  payments  or  grants  under  the  temporary  plan 
cease  December  31,  1937. 

The  permanent  program  provides  for  Federal  grants  to  the 
States  to  enable  them  to  provide  and  effectuate  plans  to 
accomplish  any  one  or  more  of  the  following  purposes: 
First,  preservation  and  improvement  of  soil  fertility;  second, 
promotion  of  the  economic  use  of  land;  third,  diminution  cf 
exploitation  and  of  unprofitable  use  of  national  soil  re- 
sources; fourth,  provision  for  and  maintenance  of  a  continu- 
ous and  stable  supply  of  agricultural  commodities  adequate 
to  meet  domestic  and  foreign  consumer  requirements  at  fair 
prices  to  producers  and  consumers;  and,  fifth,  reestablish- 
ment  and  maintenance  of  fanners'  purchasing  power.  The 
only  limitations  placed  by  the  National  Government  upon 
the  States  is  that  the  money  must  be  spent  for  effectuating 
the  purposes  outlined  above  and  to  assiu"e  proper  adminis- 
tration and  coordination. 
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The  fanner  wm  be  assured  of  financial  support  when  he 
removes  from  cultivation  many  acres  heretofwe  devoted  to 
production  of  com,  wheat,  and  cotton,  and  places  them 
under  cover  crops  and  in  legimies  designed  to  prevent  erosion 
and  to  restore  fertility.  In  this  manner  millions  of  acres 
now  marginal  and  submarginal  in  nature,  or  which  are 
being  l)adly  eroded  for  lack  of  rwoper  conservation,  can  be 
restored  to  a  measure  of  fertility  and  usefulness.  This  will 
encourage  diversification  and  promote  a  farm  program  which 
will  lead  to  self -containment.    This  is  our  ultimate  goal. 

This  bill  seeks  to  bring  to  the  farmer  a  "square  deal."  It 
is  our  hope  that  it  will  bring  about  parity  prices  and  parity 
income,  conserve  the  soil,  and  effectuate  a  diversified  farm 
program  that  will  guarantee  the  economic  independence  of 
the  farmer. 

To  this  policy  and  program  I  heartily  subscribe. 

With  the  passage  of  this  much-desired  piece  of  legislation 
which  we  now  have  under  consideration  we  are  confronted 
with  another  major  farm  problem  which  must  be  solved  be- 
fore we  can  reach  a  stage  of  genuine  self -containment  in 
cur  farm  life:  I  refer  to  the  farm -tenant  problem.  With 
your  permission  I  want  to  cite  some  official  data  furnished 
me  on  yesterday  by  the  Department  of  Agriculture  and  the 
Bureau  of  the  Census. 

The  1935  Farm  Census  classified  the  farm  operators  by 
tenure  as  follows: 

Pull    owners 3  g^o  344 

Part   owTiers 688,867 

Managers ^  ^q^ 

2.865,  155 


Tenants.. 


Total ^  812  350 

Only  47.1  percent  of  our  farm  operators  were  full  owners. 
To  emphasize  the  seriousness  of  this  situation  we  find  a 
steady  and  an  alarming  increase  of  farm  tenants  during 
the  past  half  century  and  a  corresponding  decrease  of  full 
owners.  In  1880  the  percentage  of  tenant  farmers  was  25.6; 
in  1930  it  was  42.4  percent.  The  increase  by  decades  from 
1880  to  1930  follows: 


1880 

1890 

1900 

1910 

loao 

1030 


25.8 

28.4 

86. 3 

87.0 

36.  1 

42.4 


The  figures  in  my  beloved  native  State.  Alabama,  are  even 
more  alarming.  There  were  only  three  States  with  a  higher 
percentage  of  tenants  than  Alabama  in  1930.  During  the 
half  century  from  1880  to  1930  the  number  of  tenant  farmers 
increased  about  two  and  one-half  times,  whereas  the  total 
number  of  all  farms  did  not  double  during  that  period.  EKir- 
ing  the  decade  between  1920  and  1930  the  number  of  farms 
operated  by  full  owners  declined  21  percent,  whereas  the 
number  of  farms  operated  by  tenants  increased  12  percent. 
The  following  data  with  reference  to  the  farm-tenant  situa- 
tion in  Alabama  are  illmninating  and  the  knowledge  that  the 
problem  is  Nation-wide  is  accentuated. 
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On  Mardi  13.  1935,  I  had  the  privilege  of  introducing  the 
first  farm-tenant  bill  in  the  House.  H.  R.  6613  seeks  to 
establish  the  legislative  machinery  and  the  financial  support 
to  provide  a  program  for  the  solution  of  our  farm -tenant 
problem.  Since  that  date  the  able  and  lovable  chairman 
of  the  Committee  on  Agriculture  has  also  introduced  a  bill 
to  acc<Mnpllsh  the  same  purpose.  I  sincerely  hope  that  at 
an  early  date  these  measures  win  be  enacted  so  that  we 
may  aboUsh  a  system  of  land  tenure  in  America  which  is 
Iwiding  to  peonage  for  a  majority  of  our  farmers. 


f  Give  an  honest  citizen  the  opporttmlty  lo  acquire  and 
own  his  home,  and  you  will  note  an  immediate  change  in 
his  outlook.  He  will  support  and  maintain  schools  and 
churches  for  the  mental  and  spiritual  development  of  his 
family.  He  will  purchase  necessities  and  comforts  of  life 
which  will  add  to  their  social  well-being,  thereby  stimulat- 
ing business  and  industry.  He  will  contribute  to  the  sup- 
port of  his  Government  in  a  monetary  way  by  paying  taxes. 
To  him  an  established  democracy  is  no  longer  an  ideal  but 
a  vital,  living  reahty  to  be  preserved  at  all  costs.  [Ap- 
plause.] 

Mr.  JONES.  Mr.  Chairman,  I  yield  3  minutes  to  the  gen- 
tleman from  New  York  [Mr.  Botuih]. 

Mr.  BOYLAN.  Mr.  Chairman,  gentlewomen,  and  gentle- 
men of  the  Committee,  as  a  farmer  from  Mftwh^H^n 
[laughter],  I  wish  to  say  that  Manhattan  is  the  oldest 
borough  In  the  city  of  New  York,  and  I  think  we  have  one 
small  farm,  a  little  truck  farm  left 

However,  my  sympathies  have  always  been  with  the 
farmer.  I  have  always  voted  to  help  him.  I  have  the 
greatest  respect  in  the  world  for  the  noble  men  and  women 
on  our  farms.  I  admire  the  chairman  of  the  Agriculture 
Committee  and  the  work  thaX  the  committee  has  done.  I 
have  listened  tc»  the  debate,  and  I  was  greatly  impressed  with 
the  44,444  WOTds  [laughter!  spoken  in  behalf  of  the  farmers. 
But  I  heard  very  little  about  the  poor  consumer.  I  sup- 
pose he  is  buried  under  the  avalanche  of  words.  But  when 
you  have  production  you  must  have  consumption.  Farmers 
may  produce  everything  in  the  world,  but  if  there  Is  no  con- 
sumption of  their  products,  no  ooe  to  eat  thwn.  no  one  to 
drink  the  milk  or  the  cream  or  use  the  butter  and  eggs, 
it  does  not  mean  anything  to  them.  So  I  am  concerned 
about  the  poor  little  consumer,  who,  I  fear,  lies  buried  down 
deep  under  this  torrent  of  words. 

I  want  to  see  him  protected  because,  after  all,  during  all 
of  this  depression  it  was  nol  the  man  or  the  woman  on 
the  farm,  but  the  poor  men  and  women  in  the  tenements 
of  the  cities  of  the  country  who  suffered  more  on  account 
of  lack  of  proper  food:  and  Tdien  the  proper  time  oomes  I 
^lall  offer  an  amendment  In  order  that  the  consumer  may 
get  a  reasonable  amount  of  protection  from  the  high  prices 
of  foodstuffs.     [Applause.] 

No  informed  person  denies  that  the  farmer  is  entitled  to 
a  fair  price  for  his  commodities.  If  he  does  not  get  it, 
he  will  be  unable  to  buy  manufactured  products.  On  the 
other  hand.  If  his  prices  are  too  high,  the  wage  earners  of 
the  country  will  not  have  the  means  to  buy  farm  products. 
My  amendment  will  provide  a  yardstick  to  measure  and 
equalize  the  price  levels  between  the  producer  and  the  con- 
sumer. I  do  trust  it  will  be  accepted  by  the  House. 
[Applause.] 

Mr.  JONES.  Mr.  Chairman,  I  yield  now  to  the  gentleman 
from  Georgia  [Mr.  BkownI. 

Mr.  BROWN  of  Georgia.  The  Intoition  of  this  bill  is  to 
give  the  producer  an  opportunity  to  carry  on  a  voluntary  re- 
duction and  at  the  same  time  conserve  and  rebuild  the  de- 
pleted soil  The  prime  purpose  of  the  bill  is  preservation 
and  improvement  of  soil  fertility,  promotion  of  economic  uses 
and  conservation  of  land,  and  reestablishment  and  mainte- 
nance of  farmers'  purchasing  power. 

This  bill  does  not  give  to  the  fanners  the  benefits  I  should 
like  to  see  them  receive.  However,  I  appreciate  the  fact  that 
the  committee  had  to  report  a  bill  within  the  limits  of  the 
Constitution  as  set  oat  in  the  Supreme  Court  dedsian  on  the 
Agricultural  Adjustment  Act. 

I  ap(x«ciate  also  that  it  is  very  difficult  to  pass  any  legis- 
lation  of  this  type  to  help  all  classes  of  farmers  in  every  sec- 
tion of  the  United  States  with  so  many  types  of  soil  and  such 
varied  climatic  conditions. 

As  I  understand,  the  payments  in  1936  to  individual  agri- 
cultural producers  will  be  based  upon  the  acreage  that  such 
producer  diverts  from  a  soil-depleting  crop,  such  as  cotton, 
to  a  soil-building  crop,  such  as  cowpeas  or  vetch.  It  is  en- 
tirely voluntary,  aikd  any  producer  who  desires  to  do  so  may 
at  the  proper  time  make  appticatlon  for  payment  or  grant. 

In  determining  the  amoimt  of  any  payment  or  grant,  the 
fiecr^Ary  of  Agzicultuce  shall  take  into  cooskicration  the 
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productivity  of  the  land  affects  by  the  farming  practices  ctf 
the  year  with  respect  to  which  such  payment  is  made  and  any 
act  on  the  part  of  any  producer  is  purely  voluntary.  | 

It  is  the  purpose  of  this  bill  that  the  allotments  and  granUs 
shall  be  fair  to  the  small  farmer  sls  well  as  the  large  plante?. 
and  in  the  administration  of  the  act  this  purpose  should  bp 
carried  out. 

Under  the  former  Agricultxiral  Adjustment  Act  using  the 
base  period  from  1928  to  1932  as  an  index  did  injustice  vp 
several  counties  in  my  State,  especially  those  counties  whene 
cotton  was  the  only  money  crop.  Many  of  these  coimtiqs 
formerly  made  from  15.000  to  30,000  bales  of  cotton  in  nor- 
mal years,  and  under  the  old  A.  A.  A.  allotment  plan  theae 
counties  were  held  down  to  6,000  and  7,000  bales.  This,  of 
course,  was  due  largely  to  the  ravages  of  the  boll  weevil  from 
1922  to  1932,  and  many  i)eople.  being  encouraged  by  promi- 
nent farmers  and  agricultural  colleges,  voluntarily  reduced 
their  cotton  crops.  As  a  result  of  this  situation,  many  left 
cotton  and  planted  other  crops.  Some  went  into  the  saw- 
mill business  and  dairy  business.  This  made  the  base  acre- 
age from  1928  to  1932  very  low.  Now.  the  timber  is  gone,  the 
dairy  business  was  ix>t  so  profitable  in  many  communitie$, 
and  no  profitable  markets  could  be  found  for  other  crop$. 
Therefore  a  considerable  number  of  farmers  did  not  receiye 
all  the  benefits  of  the  Agricultural  Adjustment  Act  which 
were  given  to  people  in  other  sections  of  the  Cotton  Belt. 

With  hf»if  the  people  of  the  United  States  dependent  di- 
rectly or  indirectly  on  agriculture  for  a  living,  it  is  a  vei*y 
evident  fact  that  the  prosperity  of  practically  every  business 
is  dependent  on  agricultural  prosperity.  By  giving  the 
farmer  more  purchasing  power  he  can  buy  more  industrial 
products  and  iiuhistry  cjin  pay  more  wages  to  employeefc, 
who,  in  turn,  can  buy  more  food  and  clothing. 

Farmers  have  been  neglected  for  many  years  more  than 
any  other  class,  especially  the  cotton  farmer.  All  the$e 
years  he  has  been  forced  to  sell  his  products  in  a  competitiile 
market  and  buy  actual  necessities  in  a  protected  market. 
The  enhancement  in  price  of  those  things  which  the  farmer 
must  buy  is  entirely  out  of  proportion  to  the  increase  in  value 
of  the  products  of  hia  labor.  We  certainly  ought  to  correct 
the  disparity  existing  between  the  prices  producers  receive 
for  their  commodities  and  the  prices  they  are  required  to  pay 
for  necessities. 

There  are  about  2.000.000  farmers  relying  upon  cotton  $s 
their  cash  crop.  This  is  true  now  and  has  been  true  for  la 
century.  These  farmers  are  scattered  in  many  sections  6f 
the  country.  They  have  tried  to  organize  and  failed,  ft 
looks  like  it  is  impossible  for  them  to  organize  and  fight  for 'a 
common  cause.  I  remanber  the  organization  of  the  Parmens' 
Alliance  when  a  mere  lad.  My  father  was  a  member.  I 
remember  this  organization  failed. 

The  Government  undertook  by  the  Agricultural  Adjustment 
Act  to  do  for  the  cotton  producer  what,  in  effect,  it  has  been 
doing  for  the  manufacturer.  When  the  farmer  buys  now  he 
pays  the  same  price  he  did  when  cotton  was  18  and  20  cents 
a  pound,  because  the  manufacturers  of  what  he  buys  are  f qw 
in  number  and  limit  the  output  to  suit  the  market,  where^is 
the  farmers  are  so  many  and  so  scattered  that  it  is  very 
difficult  for  them  to  agree  and  limit  their  output  to  suit  the 
market.    The  result  is  they  produce  a  large  surplus.  ] 

I  take  the  position  that  if  the  manufacturer  is  to  con- 
tinue to  be  helped  through  tariff  legislation,  then  the  farmer 
is  entitled  to  some  relief  from  the  Oovenunent. 

As  stated  in  the  begiimlng.  I  am  not  satisfied  with  this 
bill,  and  I  am  sure  a  great  many  of  our  farmers  will  be  dis- 
appointed, but  it  looks  like  it  is  the  t)est  we  can  do  at  this 
time  under  the  ruling  of  the  Supreme  Court,  and  it  is  a  step 
in  the  right  direction  for  permanent  assistance  to  the  dis- 
tressed farmers. 

There  are  many  suggestions  from  constituents  which  vie 
should  like  to  place  in  this  bill  which  would  be  beneficial,  but 
we  are  prohibited  from  doing  so  by  the  yardstick  laid  down 
by  the  Supreme  Court's  decision  on  the  A.  A.  A. 

Mr.  JONES.  Mr.  Chairman,  I  yield  now  to  the  genU^ 
man  from  Oklahoma  [Mr.  Johnson].  { 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  the  objet- 
tions  to  the  pending  farm  bill  to  replace  the  A.  A.  A.  thlit 


was  outlawed  by  a  recent  opinion  of  the  Supreme  Court, 
have  come  almost  wholly  from  the  Republican  side  of  this 
Chamber.  It  is  also  significant  that  much  of  the  opposi- 
tion, as  expressed  in  the  debate  today  and  yesterday  on  the 
floor  of  this  House,  has  emanated  from  New  England,  some- 
times called  the  industrial  East. 

The  gentleman  from  Massachusetts  fMr.  TreadwayI,  with 
all  of  the  force  of  his  eloquence  and  satire,  unleashed  his 
wrath  against  this  bill,  just  as  he  opposed  the  A.  A.  A.  and 
other  measures  calculated  to  assist  the  distressed  farmers 
of  the  country.  The  able  and  scholarly  gentleman  from 
Massachusetts  who  would  be  chairman  of  the  Ways  and 
Means  Committee  if  his  party  should  come  into  power,  and 
who  represents  a  part  of  that  small  area  of  the  United  States 
that  owns  most  of  the  wealth  of  the  land,  an  area  that  has 
siphoned  that  wealth  from  the  pockets  of  the  farmers  of 
Oklahoma  and  other  agricultural  States,  is  bitterly  and  un- 
compromisingly opposed  to  the  pending  farm  bill.  The  fact 
that  this  bill  is  opposed  by  the  gentleman  from  Massachu- 
setts, who  is  the  champion  of  the  Republican  high  tariff,  a 
system  that  is  largely  responsible  for  the  pitiful  plight  in 
which  the  farmers  of  America  found  themselves  at  the  close 
of  12  shears  of  uninterrupted  Republican  rule,  with  its  high 
tariffs  and  special  privileges,  is  sufficient  evidence  to  me  tliat 
the  pending  measure  has  considerable  merit.     [Applause.] 

Another  speech  of  unusual  interest,  made  a  few  minutes 
ago  against  this  bill,  came  from  the  brilliant  ultraconserv- 
ative  gentleman  from  New  York  [Mr.  WadsworthI,  who  is 
said  to  be  willing  to  "accept"  the  Republican  nomination  for 
President  or  Vice  President.  The  gentleman  from  New  York 
tells  us  very  frankly  that  in  his  judgment  the  bill  is  not 
only  bad  but  so  was  the  A.  A.  A.,  which  he  also  opposed. 
He  goes  even  further  than  our  other  high-tariff  friend  from 
Massachusetts  by  advising  that  there  is  nothing  we  can  do 
to  solve  the  distressing  farm  situation  in  America.  Al- 
though admitting  that  a  farm  measure  might  be  successful 
In  Norway,  it  Is  useless  and  hopeless  for  Congress  to  at- 
tempt to  solve  the  farm  situation  in  the  United  States, 
according  to  his  ideas  and  political  philosophy. 

The  pending  farm  bill  is  based  primarily  and  funda- 
mentally on  the  conservation  of  soil  and  the  restoration  of 
land  that  has  been  practically  destroyed  or  seriously  dam- 
aged by  erosion,  that  gigantic  enemy  of  the  farmer.  An- 
other feature  of  the  bill  Is  based  on  what  is  known  as  the 
domestic  allotment  plan.  A  third  provision  Is  the  perma- 
nent plan  wherein  allotments  are  to  be  made  through  the 
States  to  the  farmers  who  cooperate  with  the  Federal  Gov- 
ernment in  canytng  out  a  national  plan  of  soil  conserva- 
tion. It  provides  for  full  opportunity  for  the  cooperation 
of  State  and  National  Governments  in  carrying  out  national. 
State,  and  regional  programs  which  will  enable  farmers  to 
use  soimd  farming  practices. 

When  we  take  into  consideration  that  more  than  50,000,- 
000  acres  of  land  have  been  destroyed  in  the  United  States 
by  soil  erosion  and  more  than  360,000,000  acres  have  been 
seriously  damaged  by  this  giant  enemy,  it  Is  needless  to  say 
that  it  is  high  time  for  Congress  to  recognize  the  absolute 
necessity  of  a  Nation-wide  program  of  soil  conservation 
and  the  rebuilding  of  lands  that  have  been  damaged  by  the 
serious  menace  of  erosion. 

It  will  be  recalled  that  It  was  only  less  than  a  year  ago 
that  this  Congress  first  became  soil  conservation  conscious 
and  passed  what  was  known  as  the  Jones-Dempsey  bill, 
establishing  a  pwrmanent  Soil  Conservation  Service.  In  the 
short  time  of  its  existence  the  Soil  Conservation  Service  has 
given  a  good  account  of  Itself.  The  hundreds  of  soil  con- 
servation projects  that  are  just  now  getting  under  way.  as 
well  as  the  C.  C.  C.  camps,  many  of  which  are  also  combat- 
ing soil  erosion,  have  made  remarkable  progress.  But  these 
agencies  of  government,  although  they  have  pointed  the 
way  toward  progress,  have  actually  thus  far  only  touched 
the  surface  as  compared  with  the  pressing  needs  of  the 
Nation. 

Under  the  pending  bill,  it  is  my  understanding  that  farm- 
ers will  be  iMLid  for  terracing  their  land  in  some  sections, 
for  digging  trenches,  contom-  plowing,  and  strip  planting  of 
grasses,  crops,  and  forages  in  other  sections.    A  real,  com- 


<^**rktf\ 


r<i^xT/^T>Tr'c<ciTriVT  A  T     T)T7r«/^T>T\      ryr\jr(yrT> 


^-W^^"^^  W     A      V^w*  ^\^^ 


1936 


CONGRESSIONAL  RECORI>— HOUSE 


prehenslve.  and  practical  program  of  conserving  the  soil  will 
be  encoiu^ged  in  every  section  of  the  country  as  an  estab- 
lished policy  of  the  Federal  Government.  In  that  respect  it 
is  the  most  far-reaching  measure  of  its  kind  to  promote  the 
general  welfare  of  the  citizens  of  this  Republic  ever  sug- 
gested or  enacted  by  any  Congress. 

I  shall  not  discuss  the  constitutional  question  Involved  In 
this  measure  further  than  to  say  that  in  my  judgment  no 
court  will  ever  dare  to  declare  it  unconstitutional  by  denying 
It  is  for  the  general  welfare  w  by  saying  It  encroaches 
upon  the  rights  of  the  respective  States. 

I  do  not  pretend  to  say  that  I  am  wholly  satisfied  with 
this  bill.  In  fact,  I  sincerely  hope  that  some  amendments 
that  will  be  offered  today  and  tomorrow  will  be  adopted.  I 
shall  not  discuss  all  the  proposed  amendments  at  this  time. 
It  is  my  understanding  that  the  chairman  tomorrow  will 
offer  an  amendment  protecting  the  rights  of  tenant  farm- 
ers and  small  producers  under  the  provisi(»is  of  this  act.  If 
he  does  not,  I  give  notice  now  that  I  shall  do  so.  When  we 
take  into  consideration  that  more  than  62  percent  of  the 
farmers  of  Oklahoma  are  tenants,  many  of  whom  are  clamor- 
ing for  an  opportimity  to  own  their  own  homes,  of  having 
some  of  the  comforts  of  life,  and  educating  their  children, 
this  bill  must  not  be  passed  without  a  provision  protecting 
their  rights  and  privileges.     [Applause.] 

There  are  several  other  proposed  amendments  that  the 
membership  of  this  House  ought  to  give  very  serious  and 
careful  consideration.  For  instance,  I  should  like  to  vote 
for  the  amendment  proposed  by  my  very  good  friend,  the 
distingxnshed  gentleman  from  Wisconsin  [Mr.  BottKAu],  but 
after  having  heard  that  the  chairman  of  the  committee 
stated  that  his  proposed  amendment  is  clearly  unconstitu- 
tional, I  do  not  want  to  be  a  party  to  adding  any  amend- 
ment that  will  jeopardize  this  legislation. 

Although,  as  one  Member  of  Congress.  I  am  going  to  sup- 
port a  number  of  the  proposed  amendments,  I  shall  not  do 
as  the  gentleman  from  New  York  [Mr.  Sisson]  suggests, 
refuse  to  vote  for  the  bill  unless  I  get  my  pet  amendments 
Incorporated  into  the  measure. 

Agriculture  Is  now  at  a  standstill.  The  farmers  of  Amer- 
ica are  looking  to  this  Congress  for  adequate  and  immediate 
relief.  Upon  agriculture,  the  basic  industry  of  all  the  world, 
depends  the  prosperity  of  our  people.  If  agriculture  falls 
all  falL  If  and  when  agriculture  prospers,  all  business  pros- 
pers. The  Industrial  East  should  not  continue,  ostrichlike, 
to  stick  its  head  in  the  sand  and  ignore  the  great  agri- 
cultural South  and  West  that  have  made  Industry  what  It  is 
today.  Those  who  have  been  bitterest  in  their  opposition 
to  this  legislation  have  offered  no  remedy.  If  we  followed 
their  leadership,  this  Congress  would  adjourn  and  we  would 
go  home  empty-handed  so  far  as  farm  legislation  Is 
concerned. 

I  predict  that  when  this  farm  bill  Is  passed  and  signed  by 
the  President  that  It  will  mark  a  new  era  in  the  economic 
life  of  America.  Farmers  will  take  a  new  lease  on  life. 
Business  will  show  an  upward  trend,  and,  If  it  is  properly 
administered  by  the  Secretary  of  Agriculture  and  his  associ- 
ates, who  are  delegated  the  power  and  responsibility  of 
administering  this  act.  no  Member  of  this  Congress  will  ever 
regret  having  supported  the  measure.     [Applause.] 

Mr.  JONES.  Mr.  Chairman.  I  yield  to  the  gentleman  from 
Mississippi  [Mr.  Rankin]. 

Mr.  RANKIN.  Mr.  Chairman,  there  can  be  no  retimi  of 
real  permanent  prosperity  in  this  country  until  agriculture 
leads  the  way. 

You  cannot  destroy  the  American  farmers,  drive  them  into 
bankruptcy,  or  into  the  poorhouse  and  have  national 
prosperity. 

If  you  want  this  country  to  prosper,  then  the  first  thing  to 
do  is  to  restore  the  prosperity  of  the  American  farmer.  You 
may  be  assured  that  yoiu-  merchants  and  manufacturers  will 
not  be  able  to  sell  him  anything  if  he  has  nothing  with  which 
to  buy. 

I  have  listened  with  interest,  as  weU  as  amusement,  to  the 
remarks  of  the  gentleman  from  Massachusetts  [Mr.  Tkkad- 
WAYl.  who  represents  the  old  stand-pat  element  in  the  Re- 
publican Party.    Whenever  he  and  the  crowd  with  whom  he 
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trains  begin  to  manifest  an  Interest  In  the  welfare  of  the 
farmers,  just  before  elecUon.  they  remind  me  of  a  bunch  of 
house  cats  purring  around  a  bird  cage. 

He  represents  that  school  of  politics  that  thinks  Industry 
should  always  benefit  at  the  expense  of  agriculture,  no  matter 
how  much  the  farmers  suffer  as  a  result.  He  is  an  advocate 
of  that  high  protective  tariff  policy  through  which  the  Amer- 
ican farmers  have  been  robbed  and  plundered  until  they 
reached  a  condition  of  desperation  and  despair  in  1932  and 
1933  that  threatened  this  country  with  a  devastating  revolu- 
tion. There  is  no  man  now  in  puUIc  life  who  was  more  re- 
sponsible for  the  passage  of  those  tariff  acts  that  brought 
about  the  wreck  and  ruin  of  American  agrlcultui*  than  the 
gentleman  from  Massachusetts  [Mr.  TrxaowayI. 

In  1920  his  party  waged  one  of  the  greatest  campaigns  of 
deception  and  misrepresentation  ever  witnessed  on  this  con- 
tinent. They  coordinated  all  the  elements  of  dissatisfaction 
and  discontent,  growing  out  of  the  war,  made  love  to  organ- 
ized labor,  and  sang  their  siren  songs  to  the  fanner.  Organ- 
ized labor  fell  for  the  deception,  and  the  farmers  walked  into 
the  trap,  with  the  res\ilt  that  their  party  swept  into  power 
by  the  largest  majority  they  had  ever  known. 

Then  began  the  tragic  decade,  whose  scandals  are  too  well 
known  for  repetition.  Treason  in  the  Cabinet,  Teapot 
Dome,  robbery  of  the  disabled  veterans  by  the  very  officials 
appointed  to  protect  them.  Cabinet  members  driven  from 
office  by  the  Senate  for  corruption,  reluctantly  dismissed  by 
a  Republican  President  with  regrets.  One  Senator  said  It 
was  the  best  Cabinet  that  money  could  buy. 

So  far  as  the  devastating  economic  effects  of  their  acts 
were  concerned,  the  Cabinet  was  no  worse  than  the  Congress. 
While  one  committed  Illegal  graft,  the  other  made  possible 
the  thievery  within  the  law  that  was  perpetrated  against 
the  helpless,  unprotected  fanners  of  the  country,  robbing 
them  to  fatten  industry  and  to  emich  those  selfish  interests 
that  furnished  the  campaign  funds  for  the  party  then  in 
power. 

Since  the  gentleman  from  Massachusetts  [Mr.  Tread wat] 
would  become  chairman  of  the  Committee  on  Ways  and 
Means,  if  his  party  should  gain  control,  let  me  show  the 
farmers  what  they  might  expect  in  the  event  of  such  an 
unexpected  disaster. 

When  his  party  came  Into  power  In  1921  they  immediately 
levied  upon  the  farmers  of  this  country  the  highest  pro- 
tective tariff  ever  known  In  time  of  peace — a  tariff  that 
levied  a  tax  upon  everything  the  farmer  had  to  buy,  from 
the  swaddling  clothes  of  infancy  to  the  lining  of  the  coffin 
In  which  old  age  Is  laid  away. 

That  tariff,  from  1921  to  1929,  Is  said  to  have  amounted, 
on  an  average,  to  $4,000,000,000  a  year— $4,000,000,000  wrung 
from  the  helpless  masses  of  the  American  people  every  year, 
for  which  they  received  practically  nothing  In  return.  Of 
that  amount  $600,000,000  went  into  the  Treasury,  while 
$3,400,000,000  went  Into  the  pockets  of  the  beneficiaries  of 
that  law. 

Prom  $35  to  $40  per  capita,  or  $200  per  family,  on  an 
average,  was  wrung  from  the  farmers  of  this  coimtry  every 
year.  By  1932  the  farmer's  resources  were  exhausted  and 
his  bujring  power  was  gone.  The  tariff  had  provoked  retalia- 
tion abroad  and  killed  our  foreign  trade.  Industry  had 
come  to  a  standstill,  azul  we  were  swept  into  the  greatest 
depression  of  all  time. 

Now  when  we  try  to  do  something  for  the  distressed  farm- 
ers, the  House  is  harangued  by  the  criticism  of  the  gentleman 
from  Massachusetts  [Mr.  Tkxadway],  who  was  one  of  the 
main  sponsors  of  the  very  law  that  helped  to  bring  about 
their  ruin. 

I  will  tell  you  what  I  saw  him  and  his  party  do  in  1921 : 
After  imposing  a  tariff  on  everjrthing  the  farmers  had  to 
buy.  when  the  Members  from  the  West  asked  for  a  small 
tariff  on  cowhides,  the  gentleman  from  Massachusetts  [Mr. 
Thkadway]  voted  against  it,  and  they  defeated  it  on  a  roll 
call,  for  fear  the  manufacturers  might  have  some  of  it  to  pay. 

He  was  willing  to  place  a  tariff  on  everything  the  farmer 
had  to  buy,  so  long  as  his  manufacturers  profited  by  It.  but 
denied  it  to  him  on  his  hides  for  fear  it  would  cost  his  manu- 
facturers a  few  dollars. 
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One  man  In  my  county  took  a  cowhide  to  town  to  sefll 
during  the  Hoover  administration.  After  he  had  sold  it.  t|e 
went  into  a  store  to  buy  a  hamestring,  and  he  had  to  p^ 
more  for  the  hamestring  than  he  got  for  the  hide. 

Heaven  deliver  the  American  farmers  from  the  tender 
mercies  of  the  Republican  oid  guard,  represented  by  the  gei|- 
tieman  from  Massachusetts  [Mr.  TvsaswatI! 

I  regret  to  note  the  attacks  that  have  been  made 
southern  dairying  industry  in  the  course  d  this  debate. 

I  represent  one  of  the  leading  dairying  districts 
South.  It  has  advantages  of  which  no  other  territory  in  tbe 
world  can  boast.  With  the  probable  exception  of  a  fetw 
small  areas  in  other  parts  of  the  South,  there  is  no  othtr 
country  under  the  sun  that  can  boast  of  all  of  the  following 
advantages  which  prevail  in  iKirtheastem  Mississippi: 

Pb-st.  A  9  months'  grazing  season.  i 

Second.  An  abundant  rainfall  of  more  than  SO  inches  la 
year. 

Tlilrd.  A  semitroplcal  climate,  which  eliminates  tbe  nec8$- 
iity  for  costly  bams  and  long  housing  periods.  i 

Fourth.  A  superabundance  of  dry  feed  in  the  form  ^ 
cottonseed  and  cottonseed  meal  and  hulls  produced  on  evety 
farm. 

Fifth.  A  Uine  soil  that  produces  every  kind  of  graztaig 
gzma  known  to  the  temperate  Bone. 

Sixth.  The  smallest  percentage  of  tuberculoBis  among 
dairy  cattle  to  be  found  on  the  face  of  the  earth. 

Seventh.  Tbe  highest  vitamin  content  in  vegetable  matter 
and  dairy  products  to  be  found  in  America  or  anywhere  el»e 
outside  of  the  Troptes. 

Eighth.  Hie  hls^iest  percentage  of  iodine  In  om-  soil,  oir 
forage  crops,  and  dairy  products,  wiiich  prevents  the  terrible 
disease  of  goiter— that  horrible  malady  that  is  today  taking 
the  lives  or  wrecking  tbe  health  of  so  many  hundreds  (if 
thotuBanHa  of  people  in  the  Northern  States.  i 

In  addition  to  these  advantages  we  produce  every  kind  <if 
forage  crop  necessary  to  feed  our  dairy  cattle  and  other  livf- 
stock.  as  well  as  millions  of  tons  of  cottonseed  and  cotton- 
seed hulls  and  meaL  Every  bale  of  cotton  contains  on  tfa 
average  a  thousand  pounds  of  seed.  I 

We  have  in  that  souLhem  country,  as  I  said,  the  smaUe$t 
percentage  of  tubenmlosis  among  our  cattle  to  be  found  dn 
American  soil.  One  leading  physician  Is  quoted  as  having 
said  a  few  years  ago  that  thousands  ol  people  in  this  coun- 
try contract  tuberculosis  every  year  from  eating  butter  and 
drinking  milk  produced  from  tubercular  cows. 

Now.  since  the  gentleman  from  New  York  [Mr.  Cnumtl 
has  taken  it  upon  himself  to  criticize  the  soutiiem  dadryins 
industry,  let  us  make  some  c(mparisons  between  the  dalty 
products  tn  Mississippi  and  New  York.  I  have  before  meia 
record  of  the  tul>ercular  testing  for  the  fiscal  year  19a&. 
which  is  published  by  the  Bureau  of  Animal  Industry  at  tl^ 
Department  of  Agriculture.  It  shows  the  percentage  of  cai- 
tie  affected  with  tubercukssis  among  those  tested  In  evefy 
State  in  the  UnloiL 

I  find  that  in  the  State  ai  Mew  York  It  is  T.3  perces(t, 
while  in  the  State  of  Mississippi  it  is  0.08  per  cent— shovl- 
ing  that  the  percentage  of  infestation  is  90  times  as  grett 
in  the  State  of  New  York  as  It  la  tn  Mississippi.  Anyosle 
eating  batter  or  drinking  milk  produced  by  those  New  Yotk 
cattle  would  stand  90  times  the  chance  at  contracting  tu- 
berculosis therefrom  as  he  would  from  rfrfaiMng  milk  ^ 
eating  butter  produced  by  the  dairy  cattle  at  Mississippi. 

If  every  hnznan  being  in  America  were  familiar  with  this 
fact  alone,  the  market  for  southern  dairy  products  would  l>e 
so  great  we  couid  not  supply  tbe  demand. 

And  I  might  say  to  the  gentleman  from  Massa^usetls 
[Mr.  TftKADWAT]  that,  according  to  this  Oovemment  repoiit. 
the  tubercular  infestation,  among  the  cattle  tested,  was 
shown  to  be  41  times  as  great,  on  an  average,  in  tbe  Stale 
of  Massachusetts  as  it  was  tn  Mississippi,  smd  her  sisttr 
Southern  States. 

In  Minnesota  and  Wisconsin  the  infestation  is  Ebown  Ify 
this  report  to  be  five  times  as  great,  on  an  average,  u  it  |s 
in  MississippL 

Another  advantage  that  our  southern  dairy  products  have 
is  that  our  soil  is  sufficiently  supplied  with.  Iodine  to  prevent 


oar  peoi^  from  contracting  the  terrible  malady  of  gotter. 
which  is  so  prevalent  in  the  States  along  the  Great  Lakes. 
Statistics  show  that  more  people  died  from  goiter  in  one  at 
the  Great  Lakes  States  in  1931  than  died  in  Mississippi  in 
the  same  year  from  typhoid,  malaria,  and  goiter — all  three. 
The  disease  of  goiter  Is  practically  unknown  in  Mississippi, 
and  all  the  other  Southern  States,  while  the  record  shows 
that  tests  among  school  children  in  Wisconsin  and  other 
Lake  States  showed  infestation  ranging  as  high,  in  some 
communities,  as  90  percent. 

If  people  In  those  States  where  this  malady  is  so  common 
would  eat  more  southern  dairy  products,  southern  fruit,  and 
southern  vegetables,  they  could  greatly  reduce  the  effects  of 
this  disease  and  could  probably  eliminate  it  entirely. 

Another  advantage  of  southern  dairy  products  is  that  they 
contain  more  of  the  vitamin  necessary  to  human  health  and 
to  the  building  of  bone  and  sinew,  and  nerve,  and  strength, 
and  vitaUty  of  children,  than  those  produced  anywhere  else 
in  the  United  States. 

If  these  facts  were  known  to  the  fathers  and  mothers  who 
are  responsible  for  the  lives  and  health  of  their  growing 
children,  tbe  demand  for  southern  dairy  products  would  be 
almost  unlimited. 

Hie  South  has  become  the  most  healthful  section  of  the 
United  States.  Those  Infectious  and  contagious  diseases, 
such  as  typhoid,  malaria,  and  so  forth,  have  been  eliminated 
or  reduced  to  a  minimum.  The  slogan  now  is  "Go  South  and 
Improve  your  health." 

The  gentleman  from  Wisconsin  [Mr.  BoileattI  talks  about 
the  •inferior"  quality  of  milk  produced  in  the  South.  He 
ought  to  Inform  himself  on  that  subject.  Southern  dairy 
products  are  the  finest,  cleanest,  richest,  most  wholesome 
and  most  nourishing  to  be  foimd  in  America,  If  not  in  the 
entire  world. 

The  large  condenseries  that  now  operate  in  my  district 
came  there  from  Wisconsin.  Tbe  agents  of  one  of  these 
companies  first  came  down  and  Investigated  everything  from 
the  soil  to  the  climate.  They  counted  and  tested  the  dairy 
cows  in  the  county  where  tbe  condensery  Is  now  located. 
They  found  all  the  conditions  which  I  have  just  described. 
They  laid  off  a  square  foot  of  ground  and  analyzed  the  grasses 
on  it.  On  that  square  foot  they  found  19  different  varieties 
of  pasture  grass,  according  to  their  own  report.  They  were 
so  greatly  surprised  with  these  favorable  showings  that  they 
feared  they  were  too  good  to  be  true.  So  they  had  a  carload 
of  the  milk  from  these  cattle  shipped  to  their  plant  tn  Wis- 
consin 80  that  they  might  condense  It  and  see  If  It  measured 
up  to  standard.  As  soon  as  they  had  tried  it  out,  they  sent 
ba<^  the  following  telegram: 

A  child  in  that  county  at  20  years  of  age  ought  to  weigh  a  ton. 

"Hiey  found  that  milk  so  rich  and  so  valuable  from  every 
standpoint  that  they  hastened  to  construct  their  new  plant 
In  that  area.  They  have  not  only  done  a  flourishing  busi- 
ness from  the  very  beginning,  but  other  condenseries,  cream- 
eries, and  cheese  plants  have  followed  their  example. 

When  another  of  these  large  condenseries  came  to  my 
county — from  Wisconsin — the  managers  seemed  to  be  under 
tbe  s»ne  erroneous  impressi<m  as  tbe  gentleman  from  Wis- 
consin [Mr.  BonjBAU]  as  to  the  qualities  of  southern  dairy 
products.  They  were  utterly  astounded,  and  so  expressed 
themselves,  to  learn  that  the  milk  produced  in  that  locality 
was  of  tbe  very  highest  grade  And  quality. 

Itie  first  morning  this  condensery  opened,  the  manager 
had  a  large  stack  of  white  cloths  placed  at  the  entrance 
where  the  milk  was  received,  in  order,  be  said,  to  strain  it 
through  them  and  show  tbe  fanners  the  amount  of  trash 
and  dirt  contained  in  each  can,  and  explain  to  them  how 
to  keep  their  milk  clean.  After  straining  milk  through 
those  cloths  for  2  or  3  weeks,  without  finding  any  trash  or 
dirt  at  all,  this  manager  said  that  those  farmers  were  the 
cleanest  people  about  handling  milk  that  he  had  ever  kzx>wn. 
He  was  also  from  Wisconsin. 

One  of  tbe  big  cheese  producers  of  this  country  has  said 
that  the  best  cheese  is  made  from  milk  produced  by  cows 
that  graae  in  the  open  pasture,  where  they  can  get  plenty 
of  green  grass.    Inst^Ad  of   being  of  a  poor  quality,   tbe 
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cheese  made  in  the  Southern  States  is  of  the  finest  quality 
to  be  found  on  earth. 

I  am  tired  of  hearing  the  South  maligned  and  misrepre- 
sented. It  is  about  time  that  people  were  told  the  truth 
about  the  South  and  about  southern  products,  and  especially 
southern  dairy  products;  and.  as  I  said  before,  when  people 
know  the  truth,  there  will  be  such  a  demand  for  southern 
dairy  products  it  cannot  be  supplied. 

So  I  have  no  apologies,  Mr.  Speaker,  for  supporting  this 
bill  to  give  our  fanners  this  measure  of  relief  and  to  en- 
courage them  in  diversifying  their  crops  and  building  up 
their  soil.  In  my  opinion,  its  benefits  will  be  far  reaching. 
It  is  an  encouraging  sign,  to  say  the  least  of  it,  for  the  Gov- 
ernment to  render  our  farmers  this  measure  of  assistance. 
They  could  double  It  many  times,  and  then  not  do  as  much 
for  the  farmers  as  the  party  of  the  gentleman  from  Massa- 
chusetts TMr.  Teeadway]  has  done  for  the  large  Industries 
of  the  country  at  the  farmers'  expense,  in  the  years  gone  by. 
[Applause.] 

Mrs.  OT>AY.  Mr.  Chairman,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record,  and  to  include  therein 
a  letter  from  my  colleague.  Mr.  DicKSTEnf. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mrs.  OT3AY.  Mr.  Chairman,  imder  the  leave  to  extend  my 
remarks  in  the  Record.  I  Include  the  following  letter  written 
by  my  colleague,  Mr.  Dickstexk. 

Pebeuabt  17,  1986. 
Hon.  8.  O.  Blaito. 

House  of  Representatives.  Washinffton,  D.  C. 

Mt  Dear  Ms.  Blaicd;  I  trust  the  following  will  serve  m  a  satis- 
factory reply  to  your  letter  of  recent  date.  In  which  you  request 
information  relative  to  tbe  bill  H.  B.  6921,  which  is  pending  before 
this  committee. 

The  first  five  subdivisions  of  section  1  of  this  bill  add  five  new 
groups  of  aliens  who.  if  guilty  <rf  the  offenses  named,  would  be  sub- 
ject to  mandatory  deportation.  This  committee,  when  deliberating 
on  another  bill,  gave  considerable  serious  attention  to  new  man- 
datory deportation  provisions  quite  similar  to  those  proposed  by 
Mr.  Diss'  bill.  But  finally  the  committee  reported  a  bill  having 
certain  limited  discretionary  provisions  affecting  new  groups  of 
deportable  aliens.  See  section  1  of  the  Kerr  bill.  H.  R.  8163,  a  copy 
of  which  Is  enclosed. 

The  sixth  subdivision  of  section  1  of  the  Dies  bill  would  make 
deportation  nxandatory  in  cases  of  aliens  who  do  not  within  a  speci- 
fied period  of  time  try  to  become  citizens.  Again  this  committee 
has  given  to  this  proposal  of  compulsory  naturalization  consider- 
able study  and  there  was  considerable  indication  that  this  principle 
was  quite  repugnant  to  many  members  of  this  conunlttee.  as 
applied  alike  to  all  aliens.  However,  several  parts  of  the  Kerr  bUl 
extend  certain  relief  to  specified  groups  of  aliens,  and  with  regard 
to  such  aliens  the  Kerr  bill  withdraws  the  relief  given  and  provides 
for  deportation  of  such  of  these  aliens  who  fail  to  try  and  become 
citizens  after  legalizing  their  immigration  statvis  for  them. 

The  seventh  subdivision  of  section  1  of  Mr.  Das'  bill  makes 
Communists,  as  such,  liable  to  mandatory  deportation.  This 
Committee  has  already  acted  on  this  proposal  and  another  bill 
by  Mr.  Di«s.  H.  R.  7120,  has  been  on  the  Union  Calendar  of  the 
House  since  It  was  reported  favorably  from  this  Committee  on 
May  28.  1935.  Mr.  Dibs  is  a  member  of  the  Rules  Committee — 
why  does  he  not  attempt  to  get  a  rule  for  the  consideration  of  that 
measure  on  the  floor  of  the  House? 

Section  2  of  Mr.  Dns'  bill.  H.  R.  5921.  reduces  the  quotas  of  all 
countries  now  having  an  Immigration  quota,  establishes  immigra- 
tion quotas  for  countries  on  the  two  American  continents  and 
rearranges  the  present  law  with  regard  to  aliens  granted  prefer- 
ence status  under  the  immigration  quotas.  These  subjects  have 
been  considered  by  this  committee  on  numerous  occasions  during 
the  past  several  years  and  the  most  recent  advice  from  the  State 
E>epartment  and  the  Labor  Department  Is.  In  principal,  that  legis- 
lative reduction  of  quotas  now  existing  Is  not  now  necessary  since 
Immigration  Is  exceedingly  small,  and  that  the  fixing  of  quotas 
for  countries  of  the  Western  Hemisphere  Is  not  desirable  under 
the  present  policy  of  encouragement  for  friendly  trade  relations 
with  those  American  countries. 

Section  3  of  Mr.  Dizs'  bill  repeals  a  humane  amendment  en- 
acted In  1932  to  an  earlier  law.  sometimes  referred  to  as  tlie 
"banishment  law",  and  Mr.  Diis  would.  In  effect,  reenact  the 
harsher  provisions  of  that  banishment  law.  Under  its  provisions 
any  alien  once  deported  would  be  forever  barred  from  returning 
to  the  United  States  unless  permission  Is  first  gotten  from  the 
Secretary  of  Labor,  and  If  he  does  come  back  without  that  per- 
mission he  becomes  a  felon.  Congress  spoke  on  this  subject  when 
the  act  of  May  25.  1932,  was  approved.  The  pertinent  part  of  that 
act.  section  7.  Mr.  Dies  would  repeal. 

Sections  4  and  5  of  Mr.  Dies'  bill  are  measures  which  this  com- 
mittee has  acted  upon  already  since  they  are  contained  In  the 
Kerr  bill  (H.  R.  8163).  which  Is  no.  381  on  the  Union  Calendar 
awaiting  House  action.  This  statement  also  applies  equally  to 
section  8  of  the  Dies  bill,  which  provision  Is  also  In  tlie  Kerr  bill. 


The  balance  of  Mr.  Dns'  bUl  Is  simple  administrative  authority 
and  provisions  therefor,  and  is  of  small  Importance  relatively 
v.,,  H^'^i,"  ***•  ^we'o".  that  aU  of  the  provisions  of  the  Dies 
bill  (H.  R.  5921)  have  ah-eady  had  consideration  in  principle  bv 
this  committee,  and  the  committee  has  reported  approved  con- 
clusions thereon  to  the  House,  or  has  otherwise  disposed  of  the 
proposals  not  approved,  and  no  special  good  purpose  wotild  result 
from  further  consideration  of  this  bill,  either  by  the  cmmnltte* 
or  by  the  House. 

It  Is  my  suggestion  that  those  who  are  working  for  the  con- 
sideration of  this  bUl  (H.  R.  5921)  would  be  more  effective  la 
their  efforts  to  clarify  the  Immigration  laws  If  the  same  amount  of 
effort  were  expended  In  a  serious  attempt  to  have  considered  on 
the  floor  of  the  House,  in  orderly  manner,  the  bills  and  resolu- 
tions which  this  committee  finally  acted  upon  and  reported  to 
the  House  in  order  to  expedite  final  action  by  both  House*  of 
Congress.  If  Congress  refiisea  to  pass  any  of  these  measures 
that  Is  relatively  not  material — the  essential  thing  is  an  oppor- 
tunity for  the  House  to  Uke  decisive  action  on  the  bUla  awaiting 
Hoiise  consideration. 
With  kind  regards,  I  am. 

Sincerely  yours. 

Baicttel  Dicks  i'ixn. 

Chairman,  Committee  on  Immiffration  and  Saturalization. 

Mr.  MAVERICK.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record,  and  to  include  a 
statement  of  the  Southern  Policies  Committee. 
The  CHAIRMAN.  Is  there  objection? 
Mr.  TABER.  Ml .  Chairman.  I  reserve  the  right  to  object. 
Is  the  Southern  Policies  Committee  an  outside  body  or  a 
committee  made  up  of  tbe  Members  of  this  House? 

Mr.  MAVERICK.    No;  it  is  not  made  up  of  tbe  Members 
of  the  House,  but  I  include  it  in  my  remarks. 

Mr.  TABER.    I  do  not  think  that  ought  to  be  done  In 
CiMnmittee.    I  object. 

The  CHAIRMAN.    ObjecUon  is  heard.    All  time  has  ex- 
pired.   The  Clerk  will  read. 

Mr,  JONES.    Mr.  Chairman.  I  ask  unanimous  consent 
that  the  first  paragraph  of  the  Senate  bill  may  be  considered 
as  read,  and  the  House  bill  substituted  for  the  Senate  bill 
and  printed  in  the  Record. 
The  CHAIRMAN.    Without  objecUon,  it  is  so  ordered. 
There  was  no  objection. 

Mr.  JONES.  Mr.  Chairman.  I  should  like  to  offer  two  or 
three  amendments. 

Mr.  MAPES.  Mr.  Chairman,  may  I  ask  the  gentleman 
from  Texas  a  question?  Does  the  form  in  which  he  has 
offered  the  House  bill  as  a  substitute  mean  that  there  will 
be  no  reading  of  the  Senate  bill  by  paragraphs? 
Mr.  JONES.  That  has  been  dispensed  with  by  consent 
Mr.  MAPES.  Tlie  gentleman  will  be  able  to  shut  off 
debate  on  the  entire  bill  at  any  time  after  5  minutes,  then? 

Mr.  JONES.  I  plan  to  be  reasonably  liberal  on  that. 
There  are  only  three  sections  in  the  bill  and  I  had  once 
thought  of  having  it  read  by  sections,  but  I  think  it  would 
be  just  as  well  to  read  it  all,  and  amendments  can  be  offered 
anywhere  in  it,  and  we  will  take  a  reasonable  time  for 
consideration.  I  expect  to  ask,  before  we  get  into  debate 
tomorrow,  tor  40  minutes  to  be  set  aside  on  tbe  so-called 
Bolleau  amendment,  that  Is,  20  minutes  <m  each  side. 

Mr.  MAPES.  But  the  gentleman  has  it  within  his  power 
to  close  debate? 

Mr.  JONES.    But  I  will  try  to  be  reasonable  on  that    I 
think  we  will  get  along  better  this  way. 
Mr.  TABER.    WiU  the  gentleman  yield? 
Mr.  JONES.    I  yield. 

Mr.  TABER.  Does  that  mean  that  this  will  not  be  open 
for  amendmoit? 

Mr.  JONES.    Oh,  any  ameiulment  can  be  offered  any- 
where In  the  bUL    In  fact,  there  will  be  several  amend- 
ments offered. 
Mr.  BOILEAU.    Mr.  Chairman,  a  parliamentary  inquiry. 
The  CHAIRMAN.    The  gentleman  will  state  it. 
Mr.  BOILEAU.    Are  we  considering  the  Senate  bill  or  the 
House  bill? 

Mr.  JONES.  Itie  Senate  bill;  but  by  imanlmous  consent 
I  have  offered  tbe  House  bill. 

The  CHAIRlidAN.    The  gentleman  has  offered  a  substi- 
tute, which  the  Clerk  has  not  yet  reported. 
Hie  Clerk  will  report  the  substitute. 
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The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jonxs:  Strlka  out  all  aXter  the  ^- 
actlng  cl&vue  and  insert  the  following 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent  to 
dispense  with  further  reading  of  this  amendment  and  t|iat 
it  be  printed  in  the  Record  at  this  point.  j 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas?  | 

Mr.  CULKIN.  Reserving  the  right  to  object,  do  I  under- 
stand the  chairman  is  offering  the  complete  text  of  the  pill 
as  passed  by  the  Senate? 

Mr.  JONES.  No.  After  the  enacting  clause,  the  House 
bill  Is  offered  as  a  substitute  for  the  Senate  bill. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  will  the  gent^- 
man  yield?  i 

Mr.  JONES.    I  yield.  I 

Mr.  JENKINS  of  Ohio.  Is  this  not  what  the  gentleman  is 
trying  to  do:  He  is  acc«!pting  the  Senate  bill,  but  he  is  offer- 
ing the  House  text?  ' 

Mr.  JONES.  We  are  taking  up  the  Senate  bin.  but  sub- 
stituting the  text  of  the  House  bill. 

Mr.  ZIONCHECK.  Mr.  Chairman,  reserving  the  right  to 
object,  I  have  what  I  consider  a  rather  important  amend- 
ment, on  page  7.  line  16,  of  the  House  bill.  When  wUl  it 
be  in  order  to  offer  that? 

Mr.  JONES.  TTie  amendment  may  be  offered  at  any  tline 
tomorrow  before  we  finish  consideration  of  the  bill.  ! 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  1|be 
gentleman  from  Texas  [Mr.  JoncsI? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 

That  the  act  entitled  "An  act  to  provide  for  the  protectioo  of 
land  resources  against  aoil  erosion,  and  for  other  purposes",  up- 
proved  April  27.  1935.  is  amended  by  inserting  at  the  end  thersof 
the  foUowtng:  ^ 

"8bc.  7.  (a)  It  Is  hereby  declared  to  be  the  policy  of  this  act 
also  to  sec\ire.  and  the  purposes  of  this  act  shall  also  include.  £1) 
preservation  and  Improvement  of  soU  fertility.  (2)  promotion  of 
the  economic  use  of  land.  (S)  diminution  of  exploitation  abd 
unprofitable  use  of  national  soil  resources.  (4)  provision  for  ahd 
maintenance  of  a  continuous  and  stable  supply  of  agricultui^al 
commodities  adequate  to  meet  domestic  and  foreign  consun)er 
requirements  at  prices  fair  to  both  producers  and  consumers 
thereof,  and  (5)  reestabllshment  and  maintenance  of  farm^' 
purchasing  power. 

"(b)  The  Secretary  of  Agriculture  shall  cooperate  with  States. :in 
the  execution  of  State  plans  to  effectuate  one  or  more  of  the  ptir- 
pofies  of  this  section,  by  maUng  grants  under  this  section  to  enaMe 
them  to  caxry  out  such  plans. 

••(c)  Any  State  which  submits  to  the  Secretary,  prior  to  8T|ch 
ttme  and  In  such  manner  and  form  as  the  Secretary  preflcrlbes*  a 
State  plan  to  effectuate  one  or  more  of  the  purposes  of  this  section 
shall  be  entitled  to  payments,  as  provided  in  this  section,  for  ttie 
year  to  which  such  plan  Is  applicable,  if  such  plan  la  approved  by 
the  Secretary  as  provided  in  this  section.  i 

'<d)   No  such  plan  shaU  be  approved  unless  by  Its  terms: 
"(1)   It  provides  that  the  agency  to  administer  the  plan  shall 
be  the  land -grant  college  or  colleges  in  the  State  or  such  otner 
State  agency  as  may  be  approved  by  the  Secretary:  ^ 

•'(2)  It  provides  for  such  methods  of  administration,  axxl  Bat:h 
parUclpatlon  In  the  administration  of  the  plan  by  county  and 
community  committees  or  associations  of  agricultural  producers 
organized  for  such  purpose,  as  the  Secretary  finds  necessary  flor 
the  effective  administration  of  the  plan;  and  i 

"(3)  It  provides  for  the  submission  to  the  Secretary  ot  sath 
reports  as  he  finds  necessary  to  ascertain  whether  the  plan  Is 
being  carried  out  according  to  Its  terms,  and  for  compliance  with 
such  requirements  as  the  Secretary  may  prescribe  to  assure  tjie 
correctness  of  and  make  possible  the  vwiflcatlon  of  such  reports. 
"(e)  Such  plan  shall  be  approved  if  the  Secretary  finds  that 
thcfe  la  a  reasonable  prospect  that — 

"(1)  Substantial  accomplishment  in  effectuating  one  or  more  bf 
the  purposes  of  this  section  will  be  brought  about  through  the 
operation  of  such  plan  and  the  plans  submitted  by  other  Stated; 
and 

-(2)  The  operation  of  such  plan  will  result  In  as  substantial ' a 
furtherance  of  such  accomplishment  as  may  reasonably  be  achieved 
through  the  action  of  such  State. 

"(f)  Upon  approval  of  any  State  plan  for  any  year,  the  Secre- 
tary shall  allocate  to  such  State  such  sum  (not  in  excess  of  tie 
maximum  amount  fixed  In  pursuance  of  subsection  (g)  for  sudh 
State  for  such  year)  as  he  finds  necessary  to  carry  out  such  pl4n 
for  such  year,  and  thereupon  shall  certify  to  the  Secretary  of  tae 
Treasury  for  payment  to  such  agency  of  the  State  as  the  Secretarv 
of  Agrtciilture  certifies  is  designated  in  the  plan,  and  the  Sccrt- 
tary  of  the  Treasury  ahaU  pay  to  such  agency  one-fourth  of  tae 
amount  so  allocated  The  remainder  of  the  amount  so  allocaUd 
shaU   be  similarly  certified  and  paid  In  aucb  installments    (pat- 
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able  prior  to  the  end  of  the  calendar  year)    as  may  be  prorlded 

In  the  plan.  No  such  Installment  shall  be  certified  for  payment 
if  the  Secretary  of  Agriculture  finds  that,  prior  to  the  due  date 
of  such  installment,  there  has  been  substantial  failure  by  the 
State  to  carry  out  the  plan  according  to  its  terms,  or  that  the 
fiffther  operation  of  the  plan  according  to  Its  terms  will  not  tend 
to  effectuate  one  or  more  of  the  purposes  of  this  section.  No 
amount  shall  be  certified  for  payment  under  any  such  installment 
In  excess  of  the  amount  the  Secretary  finds  necessary  for  the 
effective  carrying  out  of  the  plan  during  the  period  to  which  the 
Installment  relates. 

"(g)  On  or  before  November  1  of  each  year  the  Secretary  shall 
apportion  among  the  several  States  the  fimds  which  will  be  avail- 
able for  carrying  out  State  plans  during  the  next  calendar  year, 
and  in  determining  the  amount  to  be  appcnaioned  to  each  State 
the  Secretary  shaU  take  into  consideration  the  farm  population  of 
the  respective  States,  the  value  of  agricultural  commodities  pro- 
duced In  the  respective  States  during  a  representative  period,  and 
the  acreage  and  productivity  of  land  devoted  to  agrlcultvu-al  pro- 
duction in  the  respective  States  during  a  representative  period. 

"See.  8.  (a)  In  order  to  carry  out  the  purposes  specified  in  sec- 
tion 7  (a)  during  the  period  necessary  to  afford  a  reasonable 
opportunity  tor  legislative  action  by  a  sufficient  number  of  States 
to  assiue  the  effectuation  of  such  purposes  by  State  action  and  In 
order  to  promote  the  more  effective  accomplishment  of  such  pur- 
poses by  State  action  thereafter,  the  Secretary  shall  exercise  the 
powers  conferred  In  this  section  during  the  period  prior  to  Janu- 
ary 1.  1938.  No  such  powers  shall  be  exercised  after  December  31. 
1937,  except  with  respect  to  payments  or  grants  in  connection  with 
farming  operations  carried  out  prior  to  January  1.  1938,  and  admin- 
istrative expenses  In  connection  with  such  payments  or  grants. 

"(b)  Subject  to  the  limitations  provided  )n  subsection  (a)  of 
this  section,  the  Secretary  shall  have  power  to  carry  out  the  pur- 
poses specified  in  clauses  (1),  (2),  and  (3)  of  section  7  (a)  by 
making  payments  or  grants  of  other  aid  to  agrlcxiltural  producers 
based  upon  (1)  their  treatment  or  use  of  their  land,  or  a  part 
thereof,  for  soil  restoration,  soil  conservation,  or  the  prevention  of 
erosion,  (2)  changes  in  the  use  of  their  land,  or  (3)  a  percentage 
ot  their  normal  production  of  any  one  or  more  agricultural  com- 
modities designated  by  the  Secretary  which  equals  that  percentage 
at  the  normal  national  (Hxxluction  of  such  commodities  required 
for  domestic  consumption.  In  determining  the  amount  of  any  pay- 
ment or  grant  based  upon  (1)  or  (2)  the  Secretary  shall  take  into 
consideration  the  producUvlty  of  the  land  affected  by  the  farming 
practices  adopted  during  the  year  with  respect  to  which  such  pay- 
ment Is  made.  In  carrying  out  the  provisions  of  this  section,  the 
Secretary  Is  authorized  to  utilize  county  and  conununity  commit- 
tees of  agricultural  producers  and  the  agricultural  extension  serv- 
ice, or  other  approved  State  and  local  agencies.  In  carrying  out 
the  provisions  of  this  section,  the  Secretary  shall  not  have  power 
to  enter  into  any  contract  binding  upon  any  producer  or  to  acquire 
any  land  or  any  right  or  Interest  therein. 

•*(c)  Any  payment  or  grant  at  aid  made  under  subsection  (b) 
^all  be  conditioned  upon  such  utilization  by  the  producer  of  his 
land,  or  a  part  thereof,  as  the  Secretary  finds  has  tended  to  further 
the  purposes  specified  In  clause  (1).  (2).  or  (3)  of  section  7  (a). 

"8«:.  9.  The  Secretary  is  authorized  to  conduct  survejrs,  investi- 
gations, and  research  relating  to  the  conditions  and  factors  affect- 
ing, and  methods  of  accomplishing  most  effectively  the  policy  and 
purposes  of  section  7  (a).  Notwithstanding  any  provision  of  exist- 
ing law,  the  Secretary  is  authorized  to  make  public  such  infonna- 
tlon  as  he  deems  necessary  to  carry  out  the  provisions  of  this  act. 
"Bwc.  10.  The  term  'agricultural  commodity*  as  used  in  this  act 
means  any  such  commodity  and  any  regional  or  market  classifica- 
tion, type,  or  grade  thereof. 

"Swc.  11.  The  Secretary  shall  prescribe  such  rules  and  regula- 
tions as  he  deems  necessary  to  carry  out  this  act. 

"Sbc.  12.  Whenever  the  Secretary  finds  that  the  exercise  of  the 
powers  conferred  in  this  section  will  tend  to  carry  out  the  pur- 
poses specified  in  clause  (4)  or  (5).  or  both,  of  section  7  (a),  he 
shall  use  such  part  as  he  deems  necessary  of  the  sums  appropri- 
ated to  carry  out  this  act  for  the  expansion  of  domestic  and  for- 
eign markets  or  for  seeking  new  or  addltloiua  markets  for  agri- 
cultural commodities  or  the  products  thereof  or  for  the  removal 
or  disposition  ot  surpluses  of  such  ccanmodltles  or  the  products 
thereof. 

"8kc.  13.  Notwithstanding  the  foregoing  provisions  of  this  act. 
the  Secretary  Is  authorized  and  directed  to  provide  for  the  execu- 
tion by  the  Agricultural  Adjustment  Administration  of  such 
powers  conferred  upon  him  under  this  act  as  he  deems  may  be 
appropriately  exercised  by  such  administration,  and  for  such  pur- 
poses the  provisions  erf  law  applicable  to  the  appointment  and 
compensation  of  persons  employed  by  the  Agriciiltxiral  Adjustment 
Administration  shall  apply. 

"Ssc.  14.  Notwith-standing  any  other  provision  of  law.  the  action 
of  any  officer  or  employee  in  determining  the  amount  of  or  In 
making  any  grant  or  payment  under  section  7  or  8  shall  not  be 
subject  to  review  except  by  the  Secretary  of  Agriculture. 

•*S»c.  15.  (a)  This  act  shaU  apply  to  the  United  States,  the  T«- 
rttcM-les  of  Alaska  and  Hawaii,  and  the  pMDssession  of  Puerto  Rico, 
and  as  used  In  this  act,  the  term  *State'  includes  Alaska  Hawaii 
and  Puerto  Rico. 

"(b)  This  act  may  be  cited  as  the  'Soil  Conservation  and  Domes- 
tic Allotment  Act'." 

Sec.  2.  Section  32  of  the  Agricultural  Adjustment  Act,  as 
amended.  Is  amended  by  striking  out  that  part  of  the  last  'sen- 
tence thereof  which  [wecedes  the  second  proviso  and  insertlns  In 
lieu  thereof:  "The  sums  appn^rlated  under  this  section  «hn>n  bs 
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expended  for  such  one  or  more  of  the  above-specified  purposes, 
and  at  such  times,  in  such  manner,  and  in  such  amounts  as  the 
Secretary  of  Agricultiu^  finds  wUl  best  effectuate  the  purposes  of 
this  section:". 

Sec.  3.  The  unexpended  balance  of  the  funds  appropriated  by 
the  second  paragraph  of  Public  Resolution  No.  27,  Seventy-third 
Congress,  approved  May  25.  1934.  to  carry  out  section  6  of  the 
act  entitled  "An  act  to  amend  the  Agricultural  Adjvistment  Act 
so  as  to  include  cattle  and  other  products  as  basic  agricultural 
commodities  and  for  other  purposes",  approved  April  7.  1934  and 
the  unexpended  balance  of  the  funds  appropriated  by  section  37 
of  Public  Act  No.  320.  Seventy-fourth  Congress,  entitled  "An  act 
to  amend  the  Agricultural  Adjustment  Act,  and  for  other  pur- 
poses". Is  authorized  to  be  made  available  for  the  purposes  enu- 
merated in  said  acts  until  Jime  30.  1937.  The  authorization  con- 
tained in  secUon  37  of  Public  Act  No.  320.  Seventy-fourth  Con- 
gress,   is    likewise    authorized   to    be   made    available    untU    June 

Mr.  JONES.    Mr.  Chairman,  I  offer  an  amendment  which 
I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Jones  to  H.  R.  10835:  On  page  5,  line  16 
strike  out  aU  after    "1938  '  down  through  "granU"  in  line  17. 

Mr.  JONES.  Mr.  Chairman,  that  Is  simply  a  clerical 
correction. 

The  CHAIRMAN.    The   question  Is   on   agreeing  to  the 
amendment. 
The  amendment  was  agreed  to. 

Mr.  JONES.    Mr.  Chairman.  I  offer  a  further  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jones:  On  page  7,  strike  out  lines 
6  and  7.  and  insert  the  following: 

"Sec.  11.  All  funds  available  for  carrying  out  this  act  shall  be 
available  for  allotment  to  the  Inireaus  and  offices  of  the  Depart- 
ment of  Agriculture  and  for  transfer  to  such  other  agencies  of 
the  Federal  or  State  Governments  as  the  Secretary  may  request 
to  cooperate  or  assist  In  carrying  out  this  act." 

The  CHAIRMAN.    The  question  Is  on  agreeing  to  the 
amendment. 
The  amendment  was  agreed  to. 

Mr.  JONES.    I  offer  a  further  committee  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jonxs:  On  page  8.  after  line  5  Insert 
the  following  new  section: 

"S»c.  15.  The  obligations  Incurred  for  the  purpose  of  carrying 
out.  for  any  calendar  year,  the  provisions  of  sections  7  to  14 
Inclusive,  of  this  act  shall  not  exceed  $500,000,000. 

Mr.  ANDRESEN.  Mr.  Chairman,  will  the  gentleman  yield? 
Will  the  gentleman  kindly  explain  that  amendment? 

Mr.  JONES.  This  simply  limits  the  amount  that  can  be 
expended. 

Mr.  ANDRESEN.    Por  each  year? 

Mr.  JONES.    Por  any  one  year. 

The  CHAIRMAN.  The  question  Is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

Mr.  JONES.  Mr.  Chairman,  I  have  another  amendment 
which  I  have  taken  up  with  the  gentleman  from  Kansas  [Mr. 
Hops]  which  I  desire  to  offer. 

The  CHAIRMAN.   The  Clerk  will  report  the  amendment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Jones.  Page  9.  add  a  new  section,  as  follows- 
"8«c  — .  The  sum  of  $2,000,000  of  the  unobligated  balance  of  the 
appropriation  for  relief  purposes  contained  in  the  Emergency  Re- 
lief Appropriation  Act  of  1935,  approved  April  8.  1935.  is  hereby 
made  available  to  the  Secretary  of  Agrlcultiire  for  allocation  in 
payment  to  the  States  in  the  southern  great  plains  area  or  the  farm- 
ers therein  for  wind -erosion  control  under  plans  to  be  approved  by 
the  Secretary  of  Agriculture." 

Mr.  JONES.  Mr.  Chairman,  the  gentleman  from  Kansas 
[Mr.  Hope]  and  I  worked  out  this  amendment. 

Mr.  TABER.  Mr.  Chairman,  I  reserve  a  point  of  order 
on  the  amendment. 

Mr.  JONES.  I  concede  the  amendment  is  subject  to  a 
point  of  order,  but  I  wish  to  make  this  statement:  In  five 
States  in  the  southwestern  area  tremendous  dust  storms 
have  occurred  in  the  last  few  days.  Similar  damage  was 
remedied  a  good  deal  2  years  ago  by  listing. 

The  matter  has  been  gone  over  by  the  Dei)artment.  The 
gentleman  from  Kansas  [Mr.  Hopxl  has  had  more  to  do 
with  the  drafting  of  this  amendment  than  L    It  is  thotight 
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that  until  the  program  can  be  started,  some  lisUng  would 
go  a  long  ways  toward  saving  that  land. 

This  money  is  to  come  out  of  funds  remaining  from  the 
old  drought  appropriation.  The  deficiency  bill  of  last  spring 
carried  a  considerable  fund  for  this  purpose— I  think  $25  - 
000.000.  It  looked  as  though  the  situation  had  adjusted 
itself  and  we  did  not  provide  more  money.  In  view  of  the 
amount  carried  in  the  deficiency  bill. 

Inasmuch  as  the  genUeman  from  Kansas  [Mr.  Hoptl  Is 
more  famUlar  with  the  facts  and  circumstances  of  this 
amendment,  I  should  like  for  him  to  make  a  sUtement  If  the 
gentleman  will  permit. 

Mr.  TABER.    Mr.  Chairman,  I  wish  the  genUeman  would 
let  this  amendment  go  over  until  tomorrow. 
Mr.  JONES.     I  shall  be  glad  to  do  so. 
Mr.  TABER.    That  would  give  us  an  opportunity  to  study 
it.    It  has  been  offered,  and  I  have  reserved  the  point  of 
order  against  it. 
Mr.  JONES.    I  wlU  withdraw  It 

Mr.  Chairman,  I  ask  unanimous  consent  to  withdraw  the 
amendment. 

Mr.  MAPES.  Mr.  Chairman,  reserving  the  right  to  object, 
I  would  remind  the  gentleman  from  Texas  that  before  going 
into  the  Committee  the  gentleman  asked  that  debate  be  con- 
tinued untU  4:45  and  made  the  statement  that  no  amend- 
ment except  perfecting  amendments  would  be  offered.  Does 
not  the  gentleman  think  that  the  amendment  placing  a  limi- 
tation of  $500,000,000  and  these  other  amendments  go  a  little 
further  than  perfecting  amendments? 

Mr.  JONES.  I  did  not  say  "perfecting  amendment",  I  said 
"noncontroverslal  amendments",  and  the  gentleman  does  not 
doubt  the  wisdom  of  that,  I  hope. 

Mr.  MAPES.  I  am  afraid  the  gentleman  said  "perfecting 
amendments."  I  make  this  suggestion  because  some  Mem- 
bers may  have  left  the  Chamber  feeling  that  nothing  im- 
portant would  be  brought  up  this  afternoon. 

Mr.  JONES.  I  may  state  to  the  gentleman  from  Michigan 
that  there  is  one  other  amendment  to  be  offered.  It  will  be 
offered  by  the  gentleman  from  Massachusetts  [Mr.  McCor- 
MACKl.  I  hope  the  gentleman  will  not  object  to  the  Mc- 
Cormack  amendment. 

Mr.  MAPES.  It  is  not  a  matter  of  personal  concern  to 
me;  but  it  seems  to  me  questionable,  in  view  of  the  gentle- 
man's statement  earlier  In  the  day,  to  offer  these  rather 
important  amendments. 

Mr.  JONES.    Will  not  the  genUeman  let  this  amendment 

be  read? 

Mr.  MAPES.    So  far  as  I  am  concerned.  I  shall  not  object. 

Mr.  JONES.    Mr.  Chairman.  I  renew  my  request.    I  ask 

unanimous   consent    to   withdraw    the    last   amendment    I 

offered. 

The  CHAIRMAN.    Is  there  obJecUon  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 
The  Clerk  read  as  follows: 

Mr.  McCoKMACK  offered  the  following  amendment  to  the  substi- 
tute: On  page  2.  strike  out  Unes  7  and  8  and  inse.t  the  following- 
"(5)  reestabltehment,  at  as  rapid  a  rate  as  the  Secretary  of  Agri- 
cixlture  determines  to  be  practicable  and  In  the  general  public  In- 
terest, of  the  ratio  between  the  purchasing  power  of  the  net 
Income  per  person  on  farms  and  that  of  the  income  per  person  not 
on  farms  that  prevailed  during  the  6-year  period  1910-14  In- 
clusive, as  determined  from  statistics  available  In  the  United  States 
Department  of  Agricultiu^.  and  the  maintenance  of  such  ratio 
The  powers  conferred  imder  sections  7  to  14.  inclusive,  of  this  act 
shall  be  tised  to  assist  volimtary  action  calculated  to  effectuate 
the  purposes  specified  in  this  section.  Such  powers  shall  not  be 
used  to  discoiuiige  the  production  of  supplies  of  foods  and  fibers 
sufficient  to  maintain  normal  domestic  human  consumption  as  de- 
termined by  the  Secretary  from  the  records  of  domestic  human 
consimiptlon  in  the  years  1920  to  1929.  incliisive.  taking  into  con- 
BideraUon  increased  population,  qxumtities  of  any  commodity  that 
were  forced  into  dfxnestlc  consumption  by  decline  In  exports  dur- 
ing such  period,  current  trends  In  domestic  consumption  and  ex- 
ports of  particular  commodities,  and  the  quantities  of  substitutes 
available  for  domestic  constmaption  within  any  general  h^im  of  food 
commodities." 

Mr.  JONES.  Mr.  Chairman.  I  am  going  to  ask  that  fur- 
ther consideration  of  the  amendment  go  over  imMi  tomor- 
row in  view  of  iU  length  and  the  Interest  d  various  Mem- 
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bers.     Tlds  has  been  worked  oat  by  several  erf  us.  but  I 
should  like  to  have  it  go  over  before  a  vote  is  taken. 

Mr.  ANDRESEN.  Mr.  Chairman,  will  the  gentleman  pfer- 
mit  two  amendments  to  be  read  and  then  held  over  until 
tomorrow? 

Mr.  JONES.    I  have  no  objection. 

Mr.    BANKHEAO.    Can    they    not    be    printed 
Record? 

Mr.  ANDRESEN.    I  should  like  to  have  them  read 
they  will  be  pending. 

The  CHAIRMAN.  I^e  Chair  will  state  that  there  may 
be  only  one  amendment  pending  at  a  time. 

Mr.  McCORMACK.  Mr.  Chairman,  the  amendment  tliat 
I  offered  is  the  so-called  consumers'  amendment. 

The  CHAIRMAN.  The  gentleman  may  have  the  ameild- 
ment  read  for  information.  | 

Mr.  ANDRESEN.    That  will  be  satisfactory.  j 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  llhe 
gentleman  frc«n  Minnesota? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  AmmMSMn:  Page  9,  after  line  9.  Insert  %. 
foUovlng: 

"Sec.  — .  Section  S60  of  the  Tarlll  Act  of  1930,  a«  amended  (re- 
lating to  reciprocal  trade  agreementa),  U  hereby  repealed.  Ko 
agreement  concluded  In  piirsuance  of  such  section  shidl  have  i|ny 
effect  after  the  date  of  the  enactment  of  this  act." 

Mr.  JONES.    Mr.  Chairman,  I  reserve  all  points  of  ord^r. 
The  Clerk  read  as  follows: 

Amendment  by  lir.  Akdreszm:   Page  9,  after  line  9,  ineert  ihe 

following : 

•*8k;.  — .  There  shall  not  be  imported  or  brought  Into  the  con- 
tinental United  States,  during  any  period  beginning  on  MarcH  1 
of  any  year  and  ending  on  the  last  day  of  February  of  the  svc- 
ceedlng  year,  any  quantity  of  any  agricultural  commodity  dutiable 
under  schedule  7  of  the  Tariff  Act  of  1920,  as  amended,  in  excess 
of  10  percent  of  the  quantity  thereof  imported  or  brought  tftto 
the  continental  United  States  during  the  calendar  year  1935." 

Mr.  JONES.  Mr.  Chairman.  I  reserve  all  points  of  order 
against  the  amendment. 

Mr.  McCORMACK.  Mr.  Chairman,  a  parliamentary  in- 
quiry. I 

The  CHAIRMAN.    The  gentleman  will  state  It. 

Mr.  McCORMACK.  As  I  understand,  the  amendmetit 
which  I  offered  Is  pending? 

The  CHAIRMAN.    The  gentleman  Is  correct. 

Mr.  BOILEAU.  Mr.  Chairman.  I  ask  unanimous  consent 
to  have  read  for  the  information  of  the  House  an  amend- 
ment which  I  send  to  the  Clerk's  desk. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  tjie 
gentleman  from  Wisconsin? 

Mr.  MAVERICK.  Mr.  Chairman,  reserving  the  right  to 
object,  how  many  of  these  are  going  to  be  filed  for  informa- 
tion? I  have  an  amendment  to  oBer,  and  I  should  like  to 
have  mine  read  for  information. 

The  CHAIRMAN.  The  gentleman  may  ask  unanimous 
consent  if  he  so  desires.  ' 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent  thiit 
any  Member  having  amendments  prepared  now  may  sutnx^t 
the  amendments,  and  the  amendments  printed  In  the 
RccoRO  at  this  point  for  information  without  being  read. 

The  CHAIRMAN.  Is  there  objection  to  the  request  Of 
the  gentleman  from  Texas? 

Mr.  BURDICK.  Mr.  Chairman,  reserving  the  right  to  ol>- 
Ject.  is  it  the  intention  of  the  chairman  of  the  cwnmittee  to 
prevent  the  offering  of  amendments  as  the  bill  Is  read' 

Mr.  JONES.     Oh.  no.  j 

Mr.  BURDICK.    There  wiU  be  debate  on  the  amendment^? 

Mr.  JONES.  Tliese  amendments  are  simply  being  sul>- 
mltted  for  information. 

Mr.  BURDICK.    I  withdraw  my  reservation  of  objectloh. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  amendments  referred  to  are  as  follows: 

Amendment  offered  by  Mr    Boilkau  to  the  subsUtute  amend- 
ment: On  page  6.  line  20.  of  the  amendment,  strike  out  the  period 
inaen  a  oonuaa  and  Ute  toUowing;  "and  any  payment  or  grant  «C 


other  aid  which  Is  conditioned,  in  whole  or  In  part,  apon  th« 
growth  of  soil  restoration,  soil  conservation,  or  erosion  preventing 
crops  on  any  land,  or  any  change  In  the  kind  of  crop  to  be  grown 
on  any  land,  shall  be  subject  to  the  further  condition  that  no 
crops  Intended  for  sale  be-  harvefl1«d  from,  and  no  livestock  In- 
tended for  sale,  or  the  products  of  which  are  intended  for  sale,  be 
grazed  or  pastured  on  such  land." 

Amendment  by  Mr.  TAavra:  On  page  5.  line  22.  after  "pro- 
ducers", insert  a  comma  and  the  following:  "Including  tenants 
and  croppers." 

On  page  6,  line  8.  after  "made".  Insert  a  comma  and  the  fol- 
lowing: "and  In  determining  the  apportionment  of  any  payment 
or  grant  with  respect  to  any  land,  the  Secretary  shall  take  Into 
consideration  the  contribution  In  services  of  tenants  and  croppers, 
and  any  loss  of  income  sxistatned  by  tenants  and  croppers  by 
reason  of  changes  In  the  farming  practices  adopted  during  such 
years." 

Amendment  by  Mr.  Hull:  On  page  7,  line  16,  after  the  word 
"thereof",  insert  the  following: 

"In  carrying  out  the  provisions  of  this  section  the  Secretary  is 
authorized  and  empowered  to  enter  into  contracts  with  associa- 
tions of  producers  or  associations  composed  of  producer  associa- 
tions as  defined  by  the  act  of  Ck>ngress  of  February  18.  1922,  as 
amended,  known  as  the  Capper-Volstead  Act,  under  which  said 
associations  may  be  designated  by  the  Secretary  as  the  agency  to 
carry  out  any  program  authorized  by  this  section,  and  the  Sec- 
retary Is  further  authorized  and  empowered  to  allot  to  said  asso- 
ciations whatever  funds  may  be  necessary  to  carry  out  any  pro- 
gram authorized  by  this  section." 

Amendment  offered  by  Mr.  Gilchiiist:  On  page  5.  line  12.  after 
the  word  "Secretary",  strike  out  "shall"  and  insert  In  lieu  thereof 
the  word  "may." 

Amendment  offered  by  Mr.  Zionchxck:  Page  7,  line  16.  after 
the  word  "thereof",  strike  out  the  period  and  Insert:  "Provided. 
That  no  export  subsidy  shall  be  paid  with  respect  to  any  agricul- 
tural commodity  or  product  thereof  Tinless  the  Secretary  finds 
that  it  Is  not  feasible,  or  practicable,  to  expand  the  domestic  con- 
sumption of,  such  commodity  or  product  by  diversion  from  the 
normal  or  reg\ilar  channels  of  the  domestic  trade  Including  pur- 
chases for  donations  to  the  F.  8.  C.  C." 

Mr.  ZIONCHECK.  Mr.  Chairman,  this  amendment  relates 
to  purchases  by  the  Federal  Surplus  Commodity  Corpora- 
tion and  is  of  great  importance  to  the  American  assuming 
public.  If  this  amendment  is  adopted,  it  will  be  a  protec- 
tion to  the  domestic  consumers.  It  will  in  no  manner  have 
any  adverse  effect  up)on  the  American  farmer  and  producer. 
To  plainly  state  it,  it  will  assure  the  American  consuming 
public  of  having  first  call  on  farm  ps-oducts  when  they  are 
needed  for  domestic  use  rather  than  the  dumping  process 
used  in  foreign  dumping.  It  would  give  the  American  con- 
sumer, especially  the  unemployed  and  the  Federal  and  State 
relief  organizations  the  right  to  receive  these  commodities 
instead  of  selling  them  at  a  very  low  price  to  foreign  con- 
sumers; fOT  instance,  the  Surplus  Commodity  Corporation, 
selling  surplus  butter  for  which  it  paid  25  cents  to  foreign 
concerns  at  7  cents.  Under  this  amendment  the  Secretary 
of  Agriculture  would  have  the  right.  If  we  have  a  domestic 
d«nand  for  this  butter,  to  put  it  into  domestic  use  rather 
than  dump  it  in  foreign  markets  at  a  low  price.  If  this 
amendment  were  adopted,  savings  that  could  be  made  by 
the  relief  organizations  and  the  Government  in  supirfying  to 
the  unemployed  people  those  commodities  which  now  are 
being  sold  so  cheaply  in  foreign  markets,  it  would  allow  the 
Government  to  supplement  relief  in  a  manner  to  bring  about 
a  greater  consumptive  use  by  people  who  are  in  need  of 
additional  foodstuffs,  thereby  creating  a  greater  consump- 
tive demand,  necessarily  shortening  the  surpluses  of  these 
commodities.  It  would  at  the  same  time  assist  the  De- 
partment of  Agriculture  in  the  maintaining  of  a  decent  price 
level  for  the  producer  and  a  liberal  diet  for  the  unemj^oyed. 

Circular  no.  296  of  the  Department  of  Agriculture  states 
that  in  1929  we  fell  short  of  meeting  food  requirements  of 
a  liberal  diet  by  forty  thousand  miUiwi  pounds;  that  we  fell 
short  of  meeting  a  moderate  diet  by  19,000.000  pounds. 
This  is  definite  proof  that  the  Secretary  should  have  the 
powers  given  under  this  amendment  to  do  all  that  he  can 
in  the  adjustment  of  domestic  consumption  by  being  able  to 
maintain  as  hberal  a  diet  through  domestic  use  as  is  possible. 

In  essence  this  amendment  would  require  the  taking  care 
of  all  of  our  people  at  home — consumer  as  well  as  the  pro- 
ducer— before  subsidies  could  be  givt  n  by  way  of  a  dumping 
process  to  foreign  people  in  fcM-eign  nations  at  a  price  far 
below  that  that  our  American  citizens  would  be  compelled 
to  pay  here  at  home. 
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This  amendment  Is  certainly  In  line  with  the  program  erf 
the  National  Grange  and  the  Special  Legislative  Committee 
of  National  Cooperatives  Council,  consisting  of  the  National 
Cooperative  Coimcil,  established  by  farmers'  cooperatives  to 
promote  their  interests,  includes  51  cooperative  groups  with 
which  are  afiBliated  4,000  farmers'  marketing  and  purchasing 
cooperatives  having  1,450,000  farmer-members.  These  co- 
operatives did  a  business  in  the  1934-35  season  of  more  than 
$1,000,000,000. 

CrmUS  AHD  SUBTROPICAL  FUtnT  DIVISION 

Calavo  Growers  of  Callfomla.  Los  Angeles,  Callf.» 
California  Fruit  Growers  Exchange.  Los  Angeles.  Calll.* 
Mutual  Orange  Distributors,  Redlands,  Calif.' 

COTTON    DIVISION 

American  Cotton  Cooperative  Association,  New  Orleans,  La. 

OAIRT   DIVISION 

National   Cooperative   Milk   Producers   Federation,   Washington, 
D.  C  • 

mtciDuous  ntuTTS  division 
Callfomla  Fruit  Exchange,  Sacramento.  Calif.* 
American  Cranberry  Exchange.  New  York,  N.  Y. 

OkAIM   AND  SKKD  DIVISION 

American  Rice  Growers  Cooperative  Association.  Lake  Charles, 


La 


Egyptian  Seed  Growers  Exchange,  Flora,  111. 


UVXSTOCK    DIVISION 

National  Livestock  Marketing  Association,  Chicago,  IlL* 

Ntnr  DIVISION 
California  Walnut  Growers  Association,  Los  Angeles,  Calif.* 
National  Pecan  Growers  Exchange.  Albany,  Ga. 
National  Pecan  Marketing  Association,  Macon,  Ga. 

POULTHT    DIVISION 

Idaho  Egg  Producers,  Caldwell,  Idaho.' 

Northwestern  Turkey  Growers  Association,  Salt  Lake  City,  Utah.* 
Pacific  Egg  Producers  Cooperative,  Inc..  New  York,  N.  Y.> 
Utah  Poultry  I»roducer8  Cooperative  Association,  Salt  Lake  City 
Utah.*  " 

PsocKSsis  rRurrs  and  vecetablxs 

California   Prune   and   Apricot   Growers    Association,   San    Jose 
Calif. 

Hlllsboro-Queen  Anne  Cooperative  Corporation,  Baltimore.  Md.** 
8un-Mald  Raisin  Growers  of  California,  Fresno,  Calif. 

PUBCHASINO   DIVISION 

Consumers  Cooperative  Association.  North  Kansas  City,  Mo. 

Coof)eratlve  G.  L.  F.  Exchange,  Ithaca,  N.  Y.'» 

Eastern  States  Farmers  Exchange,  Springfield,  Mass. 

Farm  Bureau  Services,  Inc.,  Lansing,  Mich.» 

Farmers  Cooperative  Exchange,  Raleigh,  N.  C. 

Fruit  Growers  Supply  Co..  Los  Angeles,  Calif. 

Indiana  Farm  Bureau  Cooperative  Association,  Indianapolis,  Ind.» 

Mlssis.'^ippl  Federated  Cooperatives.  Jackson,  Mlss.» 

Ohio  Farm  Bureau  Service  Co.,  Columbus,  Ohio.* 

Producers  Cooperative  Exchange,  Atlanta,   Ga. 

Southern  States  Cooperative,  Inc.,  Richmond,  Va.* 

Cooperative  Farm  Services,  Clarksburg,  W.  Va.» 

TOBACCO     DIVISION 

Eastern  Dark  Fired  Tobacco  Growers  Association,  Springfield, 
Tenn. 

Maryland  Tobacco  Growers  Association.  Baltimore,  Md.* 

Northern  Wisconsin  Cooperative  Tobacco  Pool,  Madison,  Wis. 

Virginia  Dark-Fired  Tobacco  Growers  Marketing  Association 
Farmvllle,  Va. 

Western  Dark -Fired  Tobacco  Growers  Association,  Murray,  Ky. 

VEGKTABLXS    AND    MXLONS    DIVISION 

Eastern  Shore  of  Virginia  Produce  Exchange,  Onley,  Va.' 
National  Fruit  and  Vegetable  Exchange,  New  York,  N.  Y.** 

WOOL  DIVISION 

National  Wool  Marketing  Corporation,  Boston,  Mass.* 
Pacific  Wool  Growers,  Portland.  Oreg. 

ASSOCIATZ  MEMBERS 

Agricultural  Council  of  Callfomla. 

Arkansas  Council  for  Agrlcxilture. 

Farmers  Cooperative  Council   (North  Carolina). 

Idaho  Cooperative  Council. 

Mississippi  Cooperative  Council. 

Missouri  Cooperative  CouncU. 

Oklahoma  Agricultural   Cooperative  Council. 

Oregon   Cooperative   CouncU. 

Pennsylvania  Association  of  Cooperative  Organizations. 

Texas  Cooperative  CouncU. 

Washington  State  Agricultural  CounclL 


*  Units  also  purchase  farm  supplies  cooperatively. 

*  Units  also  market  poultry  products  in  quantity. 
» Also  markets  fresh  vegetables. 

*  Also  markets  citrus  and  deciduous  fruits. 

*  Units  also  market  various  farm  products. 


These  are  the  members  of  the  special  legislative  committee: 

v^T  9;,  "^"S"*-  c^»*^™»»n.  Callfomla  Fruit  Growers  Exchange; 
N.  L.  Allen.  National  Fnilt  and  VegeUble  Exchange:  E.  A  Beamor 
NationalLlve  Stock  Marketing  Association;  Earl  W.  Benjamin; 
Pacific  Egg  Producers;  Homer  L.  Brlnkley.  American  Rice  0.x)wer« 
Association;  N.  P.  Hull.  National  CooperaUve  MUk  Producers  Fed- 
eraUon;  Thomas  B.  Johnson.  Eastem  I>ark  Fired  Tobacco  Growers 
Association;  BatI  D.  Loos.  Callfomla  Walnut  Growers  Association 
Quentln  Reynolds,  Eastem  States  Farmers  Exchange;  N.  C  Wil- 
Uanason.  American  Cotton  CooperaUve  AasoclaUon;  John  D.  Miller 
president,  National  Cooperative  Council;  Robin  Hood,  secretary- 
treasurer,  1731  I  Street,  Washington,  D.  C. 

The  L.  P.  C.  control  committee  is  composed  of  vegetable 
growers  of  the  Pacific  coast  in  extending  the  Federal  Surplus 
Commodity  Corporation. 

Amendment  offered  by  Mr.  Mavsricx:  Section  7,  page  2.  Une  1, 
no.  2:  Strike  out  the  wording  of  said  number  (2)  and  insert  the 
following : 

"Safeguarding  areas  Involving  Interstate  drainage  and  lU  effect 
upon  Interstate  traffic  by  water  and  land.  Its  effect  upon  floods, 
the  use  of  bridges,  post  and  Interstate  roads,  and  to  promote  the 
prevention  of  soU  erosion  caused  by  waters  carried  Into  the 
United  States  of  America  from  other  nations  and  from  various 
States  to  each  other;  and  to  provide  conservation  of  national 
natural  resources  In  land,  water,  plant,  and  wUdllfe." 

Mr.  MAVERICK.  Mr.  Chairman,  concerning  the  above 
amendment,  my  purpose  was  fully  stated  in  the  Record  of 
yesterday,  but  I  have  <mly  this  to  say  concerning  it: 

This  bill  must  get  over  two  hurdles:  One,  the  objective 
must  be  within  the  powers  of  Congress;  and  second,  the 
means  employed  must  be  within  the  powers  of  Congress. 
As  the  present  Soil  Conservation  Act  is  written,  insofar  as 
Its  Intentions  are  concerned.  It  Is  doubtful  that  it  is  within 
the  powers  of  Congress,  at  least  as  it  is  now  expressed. 

It  seems  to  me  that  the  above  amendment  will  remove  this 
doubt  if  the  dominant  purposes,  as  stated,  and  others  can 
be  made  subsidiary.  The  objective  of  the  present  bill  is  for 
the  general  welfare,  not  alone  of  the  farmers,  but  of  all  the 
citizens  of  the  United  States.  Superficially  speaking,  the 
Individual  problems  of  a  farmer  in  Texas,  and  the  Individual 
problems  of  a  farmer  in  Missouri,  are  local  problems,  but  the 
problems  of  the  farmers  as  a  whole,  especially  as  they  con- 
cern soil  conservation  and  drainage  areas,  and  the  effect 
of  one  farm,  which  is  of  greater  elevation  than  another,  and 
the  effect  of  farms  on  each  other,  are  clearly  within  the 
general  welfare,  and  within  the  powers  of  Congress  for  direct 
legislation. 

Therefore,  in  the  amendment  above.  I  have  attempted  to 
make  those  purposes  clear  in  order  that  its  constitutionality 
will  be  assured.  I  do  not  mean  merely  to  include  this  lor  the 
purpose  of  having  something  In  writing,  but  to  state  a  con- 
stitutional purpose  and  to  thereafter  sincerely  carry  It  out. 

Amendment  by  Mr.  Mavkrick:  Page  6,  line  30,  strike  out  the 
period  after  7  (a),  insert  a  comma,  and  add: 

"Provided.  That  the  Secretary  of  Agriculture  shaU  prescribe  such 
rules  and  regulations  as  he  shall  find  to  be  necessary  for  the 
equitable  distribution  of  payments  between  landlords,  tenants, 
croppers,  farmer  workers,  and  persons  holding  any  Interest  under 
the  provisions  of  this  act." 

Mr.  MAVERICK.  Mr.  Chairman,  concerning  the  above 
amendment,  Prof.  H.  Clarence  Nixon  and  Prof.  Charles  S. 
Johnson,  of  the  Southern  Policy  Committee,  who  are  experts 
on  the  tenant-farmers'  problem,  believe  that  two-thirds  of 
the  farmers  of  the  South  stand  to  lose  by  the  new  bill  as  it  is 
now  written.  The  secretary  of  the  Southern  Policy  Commit- 
tee, Mr.  Francis  P.  Miller,  of  Fairfax,  Va.,  made  their  com- 
ments on  the  bill  public  today  and  pointed  out  that  the 
opinion  of  these  experts  was  based  on  the  lact  that  on  an 
average  two  in  three  of  all  the  farmers  in  the  Cotton  and 
Tobacco  Belts  are  tenants  or  sharecroppers.  He  added  that 
in  the  light  of  this  situation  it  was  obvious  that  proposed 
farm  legislation  for  the  South  must  be  judged  by  what  it  does 
to  the  tenants  and  sharecroppers,  as  well  as  by  what  it  does 
for  the  landlords. 

The  statement  prepcired  by  Messrs.  Nixon  and  Johnson 
declares  that — 

The  farm  bill,  in  the  form  In  which  It  passed  tbe  Senate, 
threatens  greater  discriminations  against  tenants  and  offers  larger 
advantages  to  landlords  than  did  the  A.  A.  A.  cotton  program  of 
1934-35.  The  text  of  the  bill  shows  that  the  tenant  is  left  out  of 
the  picture  entirely.    An  enlightened  policy  of  administration  with 
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reference  to  tenants  may  be  permtsslble  but  U  not  legally  required 
and  would  be  extremely  cllfflcult  to  enforce.  The  bill  envlsaieo 
absentee  owners  as  well  as  other  landholders  as  beneflclartea,  to  %he 
disadvantage  of  the  tenant  tillers  of  the  soil.  The  Improvement  of 
soil  fertility,  the  econcwnic  use  of  land,  and  crop  reduction,  as  pro- 
vided for  In  the  bill,  are  calculated  to  have  directly  adverse  elfetts 
upon  tenants  without  any  compensatory  benefits. 

Share  tenants  and  sharecroppers,  who  predominate  In  the  Sonih. 
have  no  eqiiJty  In  the  land,  and  their  technical  l-year  tenxire  llmiita 
even  their  Indirect  benefits  frtmi  soil  Improvement.  Little,  If  atiy, 
Improvement  In  favor  of  tenants  may  be  expe<?ted  from  State  pl^ns 
later  to  be  adopted  In  the  Cotton  Belt,  for  most  Negro  Bhat«- 
croppers  and  many  white  sharecroppers  are  nonvoters,  and  <he 
customary  landlord-tenant  relations  and  practice  have  generally 
favored  the  landlord  as  over  against  the  tenant.  If  the  little  fellow 
has  to  rely  only  on  appeals  to  the  Secretary  of  Agricxilture.  wltjh- 
out  prior  and  strict  provisions  In  the  nature  of  legal  safegiiards,  |he 
will  be  at  a  severe  disadvantage.  The  bill  lends  Itself  to  a  w|de 
variety  of  Interpretations  which  can  operate  to  the  disadvantage  of 
the  farmers  who  actxially  work  the  soli. 

The  Southern  Policy  Committee  has  also  been  interested, 
Mr.  MOler  stated,  in  securing  changes  in  the  administratiire 
procedure  of  the  cotton  section  of  the  A.  A,  A.,  in  view  |of 
the  fact  that  that  section  tended  to  operate  in  the  inter^t 
of  only  one-third  of  the  cotton  farmers — the  landownihg 
farmers — rather  than  in  the  interest  of  the  whole  faita 
community.  Under  the  auspices  of  the  committee,  Messfs. 
Nixon  and  Johnson  presented  evidence  regarding  the  operia- 
tion  of  the  cotton  prograri  at  the  public  hearing  held  by  the 
cotton  secUon  of  the  A  A.  A.  at  Memphis  October  11-12. 
At  that  time  Dr.  Nixon  charged  that  the  cotton  pitv 
gram  as  then  administered  was  "a  landlord's  code,"  Me 
spoke  as  an  Alabama  planter,  with  14  tenants  on  his  plant|i- 
tion.  Dr.  Johnson  is  one  of  the  authors  of  The  Collapse  pf 
Cotton  Tenancy,  recently  published  by  the  University  W 
North  Carolina  Press. 

In  further  commenting  up<m  the  new  farm  bill,  Mess^. 
Nixon  and  Johnson  said  that —  i 

The  changes  In  husbandry  anticipated  by  the  new  farm  bill 
will  Inevitably  reduce  the  requirement  for  farm  Iat>orers  a^d 
threaten  to  displace  more  tenants  and  farmers  than  the  old  croto- 
control  program  without  any  of  the  provisions  for  benefits  of  thjit 
program.  The  intention  of  the  bill  Is  to  correct  the  di^>arlty  of 
purchasing  power  of  farmers  as  a  whole,  but  It  takes  no  acooiilit 
of  the  distribution  of  this  purchasing  power  *mf>T\g  farmers, 
other  words,  it  tends  to  increase  the  income  of  the  landown 
class  and  to  decrease  the  income  of  the  entire  nonownlng  cU 
which  represents  the  bulk  of  the  farm  poptilatlon.  The  bill  « 
ahort-slghted  in  making  no  provlalons  for  the  serious  new  problen»s 
which  It  creates;  it  tends  to  take  more  accovmt  of  the  land  th4n 
of  the  men  who  cultivate  the  land.  ' 

It  Is  possible  for  landlords,  unless  the  provisions  of  the  bill  are 
properly  Interpreted  and  confarolled,  to  divide  their  lands  In  Bu<lh 
a  manner  that  tenants  wlU  grow  cash  cotton  crops  without  bene- 
fits, while  owners  grow  the  feed.  seed,  and  soU-improvement  crotw 
which  require  leas  labor  and  yet  bring  Government  benefits.  Toe 
bill  on  Its  face  offers  no  constructive  provision  which  can  ie 
utlllaed  for  the  welfare  of  the  tenant  class.  It  can  be  Justified 
only  if  accompanied  by  the  adoption  of  the  principle  included  In 
the  BanJthead -Jones  farm  tenant  home  bill.  ' 

At  the  end  of  their  statements  Messrs.  Nixon  and  Johnsob 
asked:  ' 

Is  there  no  voice  In  the  Congress  of  the  United  States  to  Insist 
upon  a  sounder  agricultural  economy  In  the  South?  Is  there  nOt 
a  sUtesman  who  will  insist  upon  the  Inclusion  In  this  bill  of 
specific  legal  safeguards  for  tenants?  Is  the  planter-tenant  cleavage 
to  be  allowed  to  continue  until  agitation  and  unrest  lead  to  dS- 
integratlon  and  disaster? 

Mr.  JONES.  Mr.  Chairman.  I  move  that  the  Committete 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Poller.  Chairman  of  the  Committee 
<rf  the  Whole  House  on  the  state  of  the  XJmon,  reporteii 
that  that  Committee,  having  had  under  consideration  the 
bill  (S.  3780)  to  promote  the  conser^-ation  and  profitable  use 
of  agricultural  land  resources  by  temporary  Federal  aid  to 
fanners,  and  by  providing  for  a  permanent  policy  of  Peder^ 
aid  to  States  for  such  purposes,  had  come  to  no  resoluUoi 
thereon, 

SYLVAN  M.  LEVY  | 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  mianimons  consent 
that  the  Committee  on  MUitary  Affairs  be  discharged  fror* 
further  consideratian  of  che  bill  (.S.  696)  for  the  relief  of 


Sylvan  M.  Levy,  which  was  erroneoasly  referred  to  that 
wxnmittee,  and  that  the  bill  be  referred  to  the  Committee 
on  Naval  Affairs. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

THE  LATE  GEN.  WILLIAM  MITCHELL 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  1  minute  to  make  an  announcement  with 
regard  to  the  death  of  General  MitcheU. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 
■niere  was  no  objection. 

Mr.  McSWAIN.    Mr.  Speaker,  on  yesterday,  February  19, 
1936.  at  4:45  in  the  afternoon,  death   kissed  into  eternal 
rest  the  heretofore  restless  spirit  of  William  Mitchell,  briga- 
dier general  of  the  United  States  Army,  from   which  he 
resigned  on  February  1,  1926.     The  brilliant  and  glorious 
career  of  General  Mitchell  as  an  oflBcer  of  the  United  States 
Army  is  the  proud  possession  of  all  our  people.    Commis- 
sioned at  the  age  of  18,  at  the  outbreak  of  the  Spanish- 
American  War.  he  progressed  by  rapid  strides  by  reason  of 
his  conspicuously  efficient  discharge  of  every  responsibility 
placed  upon  him.    I  shall  not  at  this  time  review  in  detail 
his  remarkably  brilliant  career.    On  Augxist  7.  1935,  I  did 
give  many  details  concerning  the  life  and  military  services 
of  General  Mitchell,  and  they  may  be  found  in  the  Con- 
gressional Record  of  that  date,  on  page  13160.    By  permis- 
sion (rf  the  House,  I  am  extending  my  remarks  and  printing 
herewith  a  portion  of  what  was  then  said.    I  call  especial 
attention  to  the  fact  that  his  citaticMi,  on  which  is  based 
the  award  of  a  Distinguished  Service  Cross,  is  not  for  a 
single  act  of  extraordinary  heroism  in  the  face  of  the  enemy, 
but  it  is  for   "repeated  acts  of  extraordinary  heroism   in 
action  at  Noyon.  Prance.  March  26,  1918;  near  the  Marne 
River,   Prance,   during  July   1918;    and   in   the   St.   Mihiel 
salient.  Prance.  September  12  to  16,  1918.     For  displaying 
bravery  far  beyond  that  required  by  his  position  as  Chief 
of  Air  Service,  First  Army,  American  Expeditionary  Forces, 
setting  a  personal   example  to  United  States   aviation  by 
piloting  his  plane  over  the  battle  lines  since  the  entry  of  the 
United  States  into  the  war." 

Mr.  Speaker,  any  soldier  may  well  be  proud,  exceedingly 
proud,  of  being  awarded  the  Distinguished  Service  Cross, 
even  for  a  single  act  of  extraordinary  heroism  in  the  face 
of  the  enemy.  But  for  "repeated  acts  of  heroism",  extend- 
ing through  months  of  daring  and  dangerous  activity,  in 
airplanes  by  no  means  too  safe  and  stable,  over  enemy  lines 
with  superior  air  force,  locating  strategic  and  vulnerable 
enemy  jxjsitions.  and  taking  back  information  of  incalculable 
value  to  the  ground  forces,  it  is  a  combination  of  daring 
and  heroic  conduct  unrivaled  in  military  history.  The 
friends  erf  General  Mitchell  take  great  pride  in  his  splendid 
career,  all  his  relatives  may  properly  prize  the  record  of  his 
services  as  a  precious  heritage,  and  his  disconsolate  widow 
and  orphaned  children  may  find  some  solace  and  supreme 
satisfaction  that  their  names  and  their  lives  are  forever 
linked  with  a  man  who  always  put  his  country's  cause  first, 
who  risked  his  life  in  war  and  risked  his  reputation  in  peace 
and  risked  the  prospect  of  great  advancement  in  the  Army 
because  of  his  courage  to  declare  his  conscientious  convic- 
tions on  vital  problems  affecting  the  national  defense. 

Mr.  Speaker,  on  this  date,  when  the  Committee  on  Mili- 
tary Affairs  met,  it  was  announced  that  General  Mitcliell 
passed  yesterday  from  this  earthly  life  into  the  great  future 
of  immortality,  and  immediately  the  committee  adopted 
resolutions  of  regret  for  his  passing  and  of  sympathy  for 
his  family,  and  I  am  offering  for  publication,  as  part  of 
my  remarks,  a  copy  of  said  resolutions. 

Whereas  the  Ctommlttee  on  MUitary  Affairs  of  the  House  of 
Representatives  has  learned  of  the  death  of  Brig.  Gen.  WlUlam 
MitcheU,  United  States  Army,  resigned.  In  New  York  City,  on 
February  19,  1936,  at  4:  45  p.  nu,  and,  whereas  the  said  General 
Mitchell  has  appeared  before  this  committee  on  numerous  occa- 
sions since  the  World  War  and  has  always  manifested  an  unsellish 
seal  for  the  cause  oX  national  delense,  and  whereas  the  said  G«;n- 
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eral  Mitchell  has  courageously  and  patriotically  championed  the 
building  up  of  an  adequate  air  force  as  a  most  effective  and  most 
economical  me&n£  for  promoting  the  national  defense :  Now,  there- 
fore, be  it 

Resolved  by  the  Committee  on  MUitary  Affairs  of  the  House  of 
Representatives.  That  we  record  our  admiration  for  the  valorous 
and  heroic  services  of  the  said  General  Mitchell  rendered  to  the 
Army  and  to  the  country,  in  peace  and  in  war,  and  that  we  ac- 
knowledge our  obligation  of  gratitude  to  him  for  unselfishly  and 
vigorously  provoking  the  thought  and  action  of  the  American 
people  to  build  up  an  adequate  air  force  for  the  defense  of  the 
country;    be  It 

Further  resolved.  That  In  the  death  of  General  MitcheU  the 
Nation  has  lost  a  far-seeing  and  constructive  leader  of  civic 
opinion  with  reference  to  a  safe  and  sane  program  of  national 
defense;    be  It 

Resolved  further.  That  these  resolutions  be  spread  upon  the 
minutes  ct  this  committee  as  a  memorial  of  our  respect  and  es- 
teem for  the  distinguished  public  service  of  General  MitcheU 
and  that  ihe  chairman  of  this  committee  ask  permission  of  the 
House  of  Representatives  to  extend  his  remarks  upon  the  life  and 
character  of  General  MitcheU.  and  to  Include  these  resolutions 
therein,  and  that  a  copy  of  these  resolutions,  duly  certified  be 
transmitted  to  the  widow  of  General  MitcheU  as  a  testimonial  of 
our  sympathy  with  her  In  her  sorrow. 

John  J.  McSwaik,  Chairman. 
Andrew  J.  Mat, 
CHAKI.XS  A.  Plxtmltt, 

.  ^^    ^  Committee. 

Attest: 

^    ,^.  KiNNrrH  AmtMsott,  Clerk. 

Pkbittast  30,  1930. 

Herewith,  Mr.  Speaker,  is  the  extract  from  my  remarks  of 
August  7,  1935,  that  I  ask  to  be  printed  as  a  part  of  these 
remarks: 

As  It  became  Increasingly  apparent  that  the  United  States 
would  have  to  enter  the  war.  and  as  very  UtUe  was  being  done 
here  to  prepare  for  It.  MitcheU  applied  for  duty  as  an  observer 
in  Europe  and  was  sent  there  In  March  1917.  He  went  first  to 
Spain  to  look  over  their  mUltary  establishment  and  see  what  they 
could  do  In  case  they  went  In  on  the  side  of  the  Germans  which 
seemed  possible  at  that  time.  WhUe  there,  war  was  declared  by 
the  United  States  against  Germany.  Mitchell  Immediately  pro- 
ceeded to  Paris  and  reported  to  Ambassador  Sharp  few  duty  He 
was  assigned  with  the  military  observers.  Majors  Logan'  and 
Churchill,  who  had  drawn  up  an  excellent,  comprehensive  and 
thoroughly  sound  plan  for  the  participation  of  American  troons 
m  France.     This  plan  was  foUowed  later.  *^ 

Nothing  had  been  done  about  aviation.  Mitchell  could  get  no 
replies  to  his  telegrams  to  the  United  States,  so  he  organized  an 
office  staff  with  his  own  money  and  contributions  from  patriotic 
Americans  In  Prance,  formulated  a  plan  for  training  and  equlo- 
plng  Americans  In  Europe,  which.  If  followed,  woxild  have  enabled 
us  to  have  exceUent  air  squadrons  on  the  front  by  Aueust  or 
September  1917.  Mitchells  recommendations,  which  are  a  matter 
of  record,  were  sent  In  AprU  to  the  United  States  as  to  what 
equipment  should  be  used  by  our  air  forces  in  EunM>e  These 
recommendations  were  not  followed.  Incompetent  individuals 
were  put  in  charge  of  aircraft  production,  who  adopted  the  en- 
tirely unsuitable  D//-4  British  airplane  as  the  stand  ardAmerlcan 
ship,  and  the  Liberty  engine,  which  had  never  been  proved  In 
war  and  was  worthless  for  that  purpose. 

The  scandalous  method  of  handling  this  proposition  has  been 
thoroughly  gone  Into  by  competent  committees  The  $1  600  - 
000.000  appropriated  by  Congress  was  practically  wasted,  because 
his  recommendations  were  not  followed.  The  airplanes  that 
Mitchell  reconunended  to  be  buUt  by  the  United  States  had  to  be 
obUlned  in  Europe  anyway,  and  when  he  saw  what  was  goine  on 
tS.J  .^^TrY"'**^  P^^  ^*  personally  made  arrangements  with 
oaniel  Vincent,  In  charge  of  aviation  procurement  In  France  to 
go  ahead  and  buUd  a  siirplus  anyhow,  without  authority  other- 
wise we  would  have  had  no  airplanes  for  our  men  on  thi  front. 
In  the  middle  of  April  Mitchell  Joined  General  Petaln  at  Cha- 

w^=^"''K^^fw''°^P*^''^'P*^«*  ^  *^«  terrific  attacks  with  huge 
losses  which  the  French  Army  suffered  at  that  time.  He  h«l 
numerous  conferences  with  General  Petaln  about  the  partlcloa- 
r!.'^^^rr  J'^\*^"^'"^^  ^^  Europe.  The  French,  seeing  how  seri- 
ously Mitchell  was  working  on  the  problem,  began  asslenlne 
officers  to  him  and  assisting  him  with  his  work  In  every  way 
possible.  MitcheU  also  participated  In  an  Infantry  attack  with 
the  Sixteenth  Reserve  French  Division,  for  which  he  was  deco- 
rated with  the  Croix  de  Guerre,  being  the  first  American  soldier 
so  decorated.  He  was  also  the  first  regular  American  soldier  to 
enter  Into  battle  against  the  Germans  In  this  war. 

Mitchell  flew  over  the  enemy  lines  on  every  part  of  the  western 
front.  He  became  thoroughly  familiar  with  the  English  organi- 
zation and  system  as  weU  as  the  French,  and  laid  out  a  complete 
system  and  organization  for  the  creation  of  our  air  forces  Just 
as  this  was  coming  along  well,  a  complete  new  group  of  men  was 
sent  out  from  the  United  SUtes,  without  any  Instruction  In  the 
air.  with  limited  knowledge  of  conditions  In  Europe,  and  with 
no  knowledge  of  war.  especially  In  the  air.  One  learns  quickly 
when  on  the  front  against  an  enemy,  and  In  a  few  months  of 
actual  war  service  one  can  pick  up  more  than  in  a  lifetime  of  theo- 
retical study.     This  new  group  placed  in  command  made  a  Xn- 
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rtble  mew  of  all  our  aeronautical  matters  In  Europe  and  nut  ua 
back  at  least  6  months.  MitcheU.  however,  was  kVpt  conitanUy 
i^^°'°'A*/'^  »*'~°PtJ^^*"*^^y  serving  against  the  enemy  on  the 
thSJseiv       ^*'****   Thierry,    American    air    forces   distinguished 

MitcheU  was  the  first  man  to  discover  the  German  bridges  at 
Dormans,  on  the  morning  of  July  15.  1918,  where  the  Germans 
crossed  the  Marne  River  In  their  attack.  This  he  reported  to 
General  Liggett  at  First  Army  CtMps  headquarters,  then  flew  to 
Bombom  and  reported  It  to  General  Foch.  Mitchell  made  a 
reconnaissance  alone  In  a  single-seated  pursuit  ship  across  the 
Marne  salient  from  Chateau  Thierry  to  Solsaons,  and  came  to 
the  conclusion  that  there  were  few  German  troops  opposite  Sols- 
sons,  and  so  reported  to  General  Foch.  As  a  result.  General  Foch 
ordered  the  First  and  Second  Divisions.  United  States  Army,  and 
the  Moroccan  DlvUlon.  French  Army,  to  Solsaons,  where  they 
attacked  the  German*  at  the  shoulder  of  the  saUent,  catislng  the 
withdrawal  of  their  whole  army. 

MitcheU  was  then  given  command  of  the  air  forces  of  the  First 
Army  and  commanded  the  greatest  concentration  ot  air  forces  In 
the  history  at  St.  Mlhlel,  1,496  shlpa.  The  operation  ot  this  force 
was  perfectly  carried  out;  the  plan  of  operations,  plan  of  employ- 
ment, and  tactics  served  a*  models  for  subsequent  attacks.  In 
addlUon  to  the  American  air  units.  Mitchell  had  under  him  the 
whole  French  air  division,  three  Italian  squadrons,  and  the  Inde- 
pendent British  air  force  under  General  Trenchard.  At  the  conclu- 
sion of  the  Battle  of  St.  Mihiel,  General  Pershing  wrote  General 
MitcheU  the  following  letter,  which  was  published  to  his  command . 
"Please  accept  my  sincere  congratulations  on  the  successful  and 
very  Important  part  taken  by  the  air  forces  imder  your  command 
In  the  first  offensive  of  the  First  American  Army.  The  organi- 
zation and  control  of  the  tremendous  concentration  of  air  forces 
Including  American.  French,  British,  and  Italian  unlU.  which  has 
enabled  the  Air  Service  of  the  First  Army  to  carry  out  so  success- 
fully Its  dangerous  and  Important  mission.  Is  as  fine  a  tribute  to 
you  personally  as  is  the  courage  and  nerve  shown  by  your  officers, 
a  signal  proof  of  the  high  morale  which  p>ermeates  the  service  under 
your  conunand. 

"Please  convey  to  your  command  my  heartfelt  appreciation  of 
their  work.     I  am  proud  of  you  aU. 
"Sincerely  yours, 

"John  J.  PnsHiwo." 
Later  operations   followed   In   the   Argonne   battlea.     When   the 
Second  Army  was  organized  MitcheU  was  given  conunand  of  the 
Air  Service  group  of  armies. 

The  American  Air  Service  was  then  beginning  to  form  a  great 
force  of  long-distance  bombers  designed  to  attack  the  center  of 
Germany— Essen  and  Berlin — ^In  the  spring  of  1919.  Mitchell  also 
proposed  and  was  given  permission  by  General  Pershing  to  draw 
up  plans  for  carrying  a  complete  division  of  troops  equipped  with 
parachutes,  rlfies,  and  machine  guns  and  dropping  them  behind 
the  enemy  lines  from  airplanes,  while  attack  aviation  covered  roads 
in  their  vicinity  untU  they  could  form  and  get  together.  This 
would  have  been  carried  into  effect  a  short  time  after  November  if 
the  armistice  had  not  been  affected. 
Mitchell  participated  In  the  following  battles: 
American:  Cambral,  Somme  defensive,  Champagne-Mame,  Alsne- 
Mame.  Olse-Alsne.  St.  Mlhlel,  Meuse- Argonne,  defensive  sector. 

French:    Mont   Sans   Nomme,    Mont   CornoulUet.    Mort   Homme. 
Champagne  offensive,  Bols  de  la  OrUle,  Verdun,  Malmalson    Noyon 
British:  Ypres,  BuUecourt. 

He  took  part  In  the  French  and  British  engagements  without 
being  ordered  or  required  to  do  so,  in  order  to  become  acquainted 
with  the  detaUs  connected  with  mUltary  operations,  both  aerial 
and  ground.  MitcheU  participated  In  more  battles  than  any  offi- 
cer In  the  American  service  during  the  World  War,  He  now  holds 
the  following  decorations: 

Distinguished  Service  Cross:  Awarded  for  repeated  acts  of  ex- 
traordinary heroism  in  action  at  Noyon.  France.  March  26.  1918 
near  the  Marne  River.  France,  during  July  1918,  and  in  the  St 
Mlhlel  salient.  France,  September  12  to  16.  1918.  For  displaying 
bravery  far  beyond  that  required  by  his  position  as  Chief  of  Air 
Service,  First  Army.  American  Expeditionary  Forces,  setting  a  per- 
sonal example  to  the  United  States  aviation  by  piloting  h.'s  air- 
plane over  the  battle  lines  since  the  entry  of  the  United  States  into 
the  war.  Some  Instances  being  a  flight  In  a  monoplane  over  the 
batUe  of  Noyon  on  March  26.  1918,  and  the  back  areas,  seeing  and 
reporting  upon  the  action  of  both  air  and  ground  troops,  which  led 
to  a  change  In  our  aviation  tactics;  a  flight  In  a  monoplane  over 
the  bridges  which  the  Germans  had  laid  across  the  Marne  during 
July  1918,  which  led  to  the  first  definite  reports  of  the  location 
of  these  bridges  and  the  subsequent  attack  upon  the  Gei-man 
troojM  by  our  air  forces.  DaUy  reconnaissance  over  the  lines 
during  the  battle  of  St.  Mihiel  salient.  September  12  to  16.  securing 
valuable  Information  of  the  enemy  troops  in  the  air  and  en  the 
ground  which  led  to  the  ezceUent  combined  action  by  the  allied 
air  services  and  ground  troops,  particularly  in  this  battle. 

Distinguished  Service  Medal:  Awarded  for  exceptlonaUy  meri- 
torious and  distinguished  services.  As  Air  Service  commander, 
first  of  the  Zone  of  Advance  and  later  of  the  First  Corps,  by  his 
tireless  energy  and  keen  perceptl(»i  he  performed  duties  of  great 
importance  with  marked  ablUty.  Subsequently,  as  commander. 
Air  Service,  of  the  First  Army,  mad.  In  addition,  after  formation 
of  Second  Army,  as  commander  of  Air  Service  of  both  armies, 
by  his  able  direction  of  these  vitally  Important  services  he  proved 
to  be  a  potent  factor  In  the  successes  achieved  during  the  oper- 
ation oi  the  American  Armies. 
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February  20 


I! 


The  foTlowlTi^  are  hte  foreign  deeormtkmsr 

French:  Croix  de  Oucrre.  with  five  p&lms,  for  exceptional  btav 
ery:  Commander  of  the  Legion  of  Honor. 

British:   Companion  of  the  Order  of  St.  Iflchael  and  St.  Oedrge. 

Italian;  Commander  of  S.  S.  Maurizlo  e  Lazzaro:  Italian  Cross 
for  Merit  In  War;  Grana  <:)fBcer.  Order  of  the  Crown  of  Italy. 

Very  little  was  known  by  the  ground  troops  about  aerial  opera- 
ttona.  These  were  entrusted  by  General  Pershing  to  General 
Mitchell's  Judgment  and  discretion.  The  question  of  commcknd 
for  the  spring  of  1919  was  dlscvtased  and  It  was  practically  agteed 
that  Admiral  Beatty  shoixld  command  all  the  sea  forces.  General 
Poch  all  land  forces,  and  General  Mitchell  all  the  air  foflces. 
This  i>robably  would  have  been  done  had  the  war  lasted.  Ifc  is 
believed  that  General  Mitchell  was  recommended  for  promotion 
to  a  major  general  slightly  before  the  armistice  was  signed.  After 
the  armistice.  Mitchell  took  the  air  forces  of  the  Army  of  Oocu- 
pation  into  Germany  and  established  headquarters  at  Coblehta. 
There  be  was  visited  by  the  Prince  of  Wales  and  others. 

General  Mitchell  was  ordered  back  to  the  United  States  to  be- 
come Director  of  Military  Aviation.  In  January  1919.  He  returbed 
by  way  of  Chaumont.  where  he  was  one  of  the  seven  officers 
decorated  by  General  Petain  with  the  comimander  grade  of  the 
Legion  of  Honor  and  an  additional  Croix  de  Guerre. 

Before  returning  to  the  United  States  Mitchell  with  his  sKaff 
went  over  the  whole  front  of  the  American,  French,  and  British 
Armies,  studying  It  carefully,  then  Into  Belgium  where  the/ 
studied  the  defensive  organization  of  the  Germans,  both  along  the 
coast  and  Inland,  their  aeronautical  organization,  the  effecti  of 
the  British  air  bombardment  against  the  German  submarine  Hase 
at  Zeebrugge  and  how  that  was  organired  for  defense.  Then  he 
proceeded  to  England,  where  his  old  friend.  Marshal  TrenchioU. 
was  In  command  of  the  British  Independent  Air  Force.  Gen^^ 
Mitchell  and  his  staff  probably  gained  more  knowledge  of  all  ithe 
different  parts  of  aeronautical  duty  than  could  the  French.  (Ger- 
mans, or  English,  because  they  were  confined  largely  to  their  ^wn 
organizations  and  did  not  visit  the  others  so  frequently. 

Upon  returning  to  the  United  States  General  Mitchell  Iras 
placed  on  the  Initial  General  Staff  list.  He  found  aeronautical 
affairs  very  much  disorganized.  The  officers  who  had  remained 
here  knew  very  little  about  the  application  of  air  power  beyond 
that  used  In  primary  training  schools  for  pilots.  There  was  gteat 
jealoiisy  against  anyone  who  had  come  back  from  Eiirope.  fnd 
there  was  Intense  Jealousy  on  the  part  of  the  line  of  the  Amy 
against  the  rlsir.g  prestige  and  power  of  the  air  force.  This  had 
occurred  also  in  the  English.  Ptench.  and  German  forces,  but  htuxl 
necessity  had  taught  them  what  to  do.  Mitchell  Immedlaiely 
reorganized  the  Service,  both  tactically  and  technically.  ' 

A  great  program  was  laid  out  looking  forward  for  many  yeiuv. 
Technically  the  Immediate  construction  of  airplanes,  engines.  In- 
struments, and  accessories  was  begun,  and  a  nucleus  of  technical 
officers  was  started.  If  this  program  had  been  carried  out,  It 
would  have  given  us  airplanes  at  the  present  time  with  a  rang^  of 
8.000  miles,  carrying  4  tons  of  bombs,  with  a  celling  of  351)00 
feet,  and  speeds  up  to  500  miles  an  hour,  with  Instruments  4nd 
equipment  that  would  have  taken  ships  through  any  klndiof 
weather  and  allowed  them  to  land  safely  In  fogs  and  storms. 

In  1919  Mitchell  organized  the  transcontinental  airplane  mce 
which  showed  that  aircraft  could  fly  from  New  Yock  to  San  Prfm- 
clsco  in  34  hours  flying  time.  The  air  mail,  under  Otto  Praefer 
Inunedlately  took  advantage  ot  what  had  been  learned  and  an 
efficient  Air  Mall  Service  was  laid  out.  Including  aids  to  nav 
tion  and  accessories.  The  first  airway  wi 
from  Washington.  D.  C  to  Dayton.  Ohio. 


Uon  and  accessories.     The  first  airway  was  organized  by  MltcJeU 
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While  all  these  activities  were  going  on.  General  Mitchell  foiind 
time  to  attend  Columbian  College  of  George  Washington  Uni- 
versity, from  which  he  had  gone  as  a  Junior  to  take  part  In  %he 
Spanish  War  In  1890.  and  had  never  obtained  his  degree  jBy 
regular  attendance  at  the  classes.  MltcheU  obtained  his  B  A  de- 
gree and  was  graduated  in  1920  as  of  the  class  of  1899.  Oen^^ 
Wood  presented  the  dlplooias.  { 

In  1920  MltcheU  sent  a  flight  ot  airplanes  under  Captain  8tr*tt 
from  New  York  to  Nome.  Alaska,  and  back,  one  o*  the  greatest 
flights  ever  made.  It  was  h<^>ed  at  that  time  that  It  would  lead 
to  the  establishment  of  air  bases  In  Alaska  and  that  air  lUies 
would  be  extended  to  that  territory.  This  has  not  been  done  un 
to  the  present  time.  , 

Upon  General  Mitchell's  retxim  from  Europe  In  1919.  prepara- 
tions were  immediately  made,  on  account  of  what  he  had  observed 
there,  for  the  attack  of  battleships  from  the  air.  In  this  he  ^as 
ably  assisted  by  General  Williams,  then  Chief  of  Ordnance  w(ho 
set  to  with  a  will  to  develop  the  bombs,  fuzes,  and  methods  of 
producing  them.  Colonel  Guldoni.  the  Italian  air  attach^  at  tftat 
time,  and  one  of  the  world's  most  able  mathemaUcians.  also 
rendered  great  assistance  In  estimating  the  trajectories,  time  i  of 
flight,  and  penetration  in  the  water  when  a  bomb  passed  froni  a 
rarer  to  a  denser  medium.  Guldoni  later  became  head  trf  the 
Italian  Air  Force  and  was  kiUed  In  an  accident.  It  Is  after  Mm 
that  Guldonla.  the  new  air  city  erf  Italy,  has  been  named  i 

The  air  units  practiced  actively  In  bombing.  Targets  represent- 
tog  ships  were  set  up  on  land.  Objects  were  bombed  In  the  wa«ep 
both  stationary  and  towed  at  high  speed  by  motor  boats.  A  cato- 
er^bscura  was  flzed  up  In  a  motor  truck  which  was  run  at  hteh 
spoed  along  the  roads,  and  the  bombing  was  done  against  tl»t 
both  going  straight  and  turning.  Nothing  was  overlooked  that 
could  be  done  wlUi  the  equipment  avaUalkte.    MltcheU  »rt^rpp|f^j 


to  every  way  to  get  target  vessels  from  the  Army  and  Navy  without 
success. 

Giving  his  testimony  before  Congress.  Mitchell  stated  positively 

that  he  could  sink  any  ship  afloat  with  aircraft.  The  Army  and 
Navy  ridiculed  this,  but  Congress  passed  an  act  authorizing  the 
President  to  set  aside  certain  vessels  that  had  been  surrendered 
from  the  German  Fleet  to  be  used  for  the  purpose  of  bombing. 
The  Navy  then  attempted  to  take  charge  of  things.  A  written 
agreement  was  drawn  up  as  to  the  procedure.  The  Navy  made  It 
Just  as  difficult  as  possible,  putting  the  vessels  so  far  off  the  coast 
that  they  were  almost  outside  the  limits  of  the  cruising  ability  of 
the  aircraft.  However,  every  class  of  ship  wae  sunk — submarines, 
destroyers,  cruisers,  and  two  battleships.  One  of  the  battleships 
was  the  Ostfriesland,  the  strongest  ship  buUt  up  to  that  time,  and 
probably  as  strong  as  any  built  since.  The  bomb  that  sunk  the 
Ostfriesland  was  heard  around  the  world  and  marked  a  new  epoch 
In  national  defense. 

The  Board  observing  the  bombing  tests,  under  the  chairmanship 
of  General  Pershing,  reached  the  following  conclusion: 

"Aircraft  carrying  high-capacity  hlgh-exploslve  bombs  of  sxiffl- 
clent  size  have  adequate  offensive  p>ower  to  sink  or  seriously  dam- 
age any  naval  vessel  at  present  constructed,  provided  such  projec- 
tiles can  be  placed  In  the  water  close  alongside  the  vessel. 
Furthermore,  it  will  be  difficult.  If  not  Impossible,  to  build  any 
type  of  vessel  of  sufficient  stKngth  to  withstand  the  destructive 
force  that  can  be  obtained  with  the  largest  bombs  that  airplanes 
may  be  able  to  carry  from  shore  bases  or  sheltered  harbors." 

At  the  conclusion  of  these  exercises,  there  was  t/emendous  agi- 
tation on  the  part  of  the  Navy  particularly,  to  Iceep  the  air  force 
down. 

Mr.  Speaker,  I  ask  unanimous  consent  to  extend  my 
remarks  and  to  include  therein  resolutions  passed  by  the 
Committee  on  Military  Affairs  today  concerning  the  death 
of  General  Mitchell,  and  also  a  portion  of  the  remarks  made 
by  myself  on  this  floor  concerning  General  Mitchell  on 
August  7.  1935. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

UNITED   STATES    DISTRICT   JUDGE   HALSTED    L.    RITTER 

Mr.  SUMNERS  of  Texas,  from  the  Committee  on  the 
Judiciary,  submitted  a  privileged  report  on  charges  of  official 
misconduct  against  Halsted  L.  Ritter,  a  district  judge  of  the 
United  States  for  the  Southern  District  of  Florida,  which 
was  referred  to  the  House  calendar  and  ordered  printed. 

AKEHDMENT  OP  THE   BAKKRUPTCY   ACT 

Mr.  WILCOX.  Mr,  Speaker,  I  ask  unanimous  consent  to 
take  frcxn  the  Speaker's  desk  and  pass  the  bill  (H.  R.  10490) 
to  amend  chapter  9  of  the  act  of  July  1.  1898.  entitled  "An 
act  to  establish  a  uniform  system  of  bankruptcy  throughout 
the  United  States",  approved  July  1.  1898.  and  acts  amend- 
atory thereof  and  supplementary  thereto. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object. 
I  would  like  to  have  the  gentleman  state  in  a  very  few  WOTds 
just  what  this  bill  does  and  what  is  the  situation  of  the 
Judiciary  Committee  with  respect  to  the  measure. 

Mr.  WILCOX.  Mr.  Speaker,  this  bill  simply  extends  the 
life  of  the  Municipal  Bankruptcy  Act.  By  the  terms  of 
the  original  act  it  expired  by  its  own  limitations  in  2  years. 
This  bill,  as  amended  by  the  Judiciary  Committee,  seeks  to 
extend  the  life  of  that  act  until  January  1.  1940, 

The  bill  has  the  unanimous  approval  of  the  Judiciary 
Cwnmittee,  and  I  may  say  for  the  information  of  the  House 
that  when  the  act  was  originally  presented  to  the  House  in 
the  Seventy-third  Congress,  it  was  opposed  by  the  American 
Bar  Association.  Since  that  time  the  bar  association  has 
recognized  the  necessity  for  the  act  and  has  given  Its  ap- 
proval to  this  extension. 

The  biU  does  not  seek  to  change  or  modify  any  of  the 
terms  of  the  act  other  than  to  extend  its  life  to  January  1, 
1940. 

The  SPEAKER  pro  tempore  (Mr.  Cooper  of  Tennessee.) 
Is  there  objection  to  the  request  of  the  gentleman  from 
Florida? 

There  was  no  objection. 

The  ClCTk  read  the  bill,  as  foUows: 

Be  it  enacted,  etc..  That  section  79  of  chapter  9  of  the  act  of 
Jxily  1.  1898,  entitled  "An  act  to  esUbUsh  a  uniform  system  of 
bankruptcy  throughout  the  United  States",  approved  July  1,  1898. 
and  acts  amendat<H7  thereof  and  suppleo^cntary  thereto,  be,  and 
ttae  same  is  hereby,  amended  to  read  as  follows: 
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"Sbc.  79.  Additional  Jurisdiction:  Until  January  1,  1946.  in 
addition  to  the  Jurisdiction  exercised  in  voluntary  and  involuntary 
proceedings  to  adjudge  persons  bankrupt,  courts  of  bankruptcy 
shall  exercise  original  Jurisdiction  in  proceedings  for  the  relief 
of  debtors,  as  provided   in  this  chapter  of   this   act." 

With  the  following  committee  amendment: 
Page  1.  line  9.  strike  out  "1945'  and  Insert  "1940," 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

THE  PARMER  IS  ENTTTLED  TO  COST  OP  PRODUCTION 

Mr.  AMT.TE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  AMLIE.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
House,  during  the  past  3  daj's  the  House  has  had  under 
consideration  the  so-called  soil  conservation  bill  which  has 
as  its  objective  the  withdrawal  from  cultivation  of  the  same 
number  of  acres  as  were  taken  out  of  use  under  the  oper- 
ation of  the  Agricultural  Adjustment  Act. 

Discussion  on  this  bill  has  had  to  do  with  the  terms  and 
conditions  imder  which  the  land  should  be  withdrawn  from 
cultivation  to  the  end  that  the  particular  tj^Des  of  agricul- 
ture might  receive  the  benefits,  through  reduced  output,  to 
which  they  feel  they  are  entitled. 

It  would  seem,  therefore,  entirely  to  the  point  to  inquire 
whether  there  is  in  fact  a  surplus  of  the  various  commodities 
which  the  bill  seeks  to  curtail. 

IS    THERX    A    SXTRPLXTS» 

The  principal  speaker  at  the  annual  convention  of  the 
American  Medical  Association  last  year  at  Atlantic  City  was 
Dr.  Walter  R.  Campbell,  of  the  University  of  Toronto,  an 
internationally  famous  physician  and  an  authority  on  diet. 
He  had  this  to  say: 

Twenty-five  million  of  the  unemployed  In  Canada  and  the 
United  States  are  in  danger  of  becoming  unemployable  by  eating 
a  relief  diet  too  high  in  carbohydrates  and  too  low  In  proteins 
for  reasons  of  economy.  •  •  •  The  apparently  Inevitable  deg- 
radation from  unemployed  to  unemployable  should  not  be  accel- 
erated by  a  falsely  economical  provision  of  foodstxiffs. 
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In  August  1935  Dr.  Adela  J.  Smith,  director  of  health 
education,  in  a  report  to  the  board  of  education  of  New 
York  City,  made  the  following  statement: 

Lack  of  sufficient  food  has  wasted  the  bodies  and  sapped  the 
mental  vigor  of  more  than  10,000  school  children  here  untU  they 
can  no  longer  keep  up  with  their  "better  fed"  classmates  in  school 
*  v.. 7?^  condition  Is  particularly  great  In  Manhattan,  where 
one  chUd  in  every  four  is  malnourished.  So  weakened  are  these 
boys  and  girls  by  lack  of  food  that  they  cannot  profit  from  attend- 
ance In  regular  classes.  In  fact,  thousands  of  them  find  going  to 
school  too  great  a  physical  strain,  and  have  beccwne  Ul  In  the 
elementary  schools  alone  there  are  now  about  126,000  serlouslv 
undernourished  youngsters.  -^n/uoijr 

A  few  years  ago  the  United  SUtes  Health  Institute  in  co- 
operation with  the  Milbank  fund,  made  a  study  of  2  560 
average  families  in  Pittsburgh.  Detroit,  and  Birmingham 
The  study  showed:  6"»^. 

10^*''^^^^*^°°^  those  whose  Incomes  have  dropped  sharply  since 
1929  is  60  percent  higher  than  for  those  whose  Incomes  have 
remained  approximately  the  same.  The  rate  of  disabling  sickness 
among  Individuals  from  families  of  the  unemployed  wm  39  ner- 
cent  higher  than  that  of  the  group  having  fuU-time  wage  earners 

ttoe  woJkS°*  ^^^"^  ""^^  °'  ^^  ^°"*'  contalilng  part- 

Two  years  ago  the  Children's  Bureau  of  the  United  States 
Department  of  Labor  reported  that  in  certain  sections  of  the 
country  two  out  of  every  five  school  children  were  suffering 
from  malnutrition. 

It  would  seem  from  these  reports  that  there  are  large  sec- 
tions of  the  American  public,  possibly  in  excess  of  25  percent, 
who  are  actually  unable  at  the  present  time  to  avoid  the  con- 
sequences of  undernourishment. 

ICAJOaiTT    or    AMEKICANS    UNOEETZO 

A  few  years  ago  the  United  States  Department  of  Agri- 
culture published  a  bulletin  entitled  "Diets  at  Four  Levels  of 
NutriUve  Content  and  Cost"  (U.  S.  Department  of  Agricul- 


ture Circular  296.  Washington.  1933) 
are  follows: 

1.  A  restricted  diet,  for  emergency  use,  as  In  floods,  earthquakes 
and  other  emergencies  where  the  problem  becomes  one  of  slmnly 
maintaining  life  untU  more  adequate  provlalona  can  be  made 
Such  a  diet  runs  high  in  carbohydrates  and  for  an  average  family 
would  cost  about  $350  a  year.  Twelve  percent  of  non-farm  fami- 
lies In  the  United  States  lived  on  this  diet  in  1929. 

a  A  subsistence  diet,  which  Is  sllghUy  better  than  the  restricted 
diet,  but  does  not  contain  the  milk,  fruit,  and  vegetables  that 
people  should  have  In  order  to  maintain  health.  Such  a  diet 
would  have  cost  $500  per  family  In  1929.  Sixty-two  percent  of  the 
Nation  8  nonfarm  families  were  compelled  to  Uve  on  this  subsist- 
ence diet  In  1929. 

3.  An  adequate  diet,  which  In  1929  would  have  cost  $800  per 
year  per  average  family.  WhUe  this  would  provide  all  of  the 
essential  food  elemente.  many  of  the  luxuries  and  delicacies  would 
bLlT^i     1129^^***°  percent  of  our  nonfarm  families  lived  on  this 

4.  A  liberal  diet,  which  In  1929  would  have  cost  $950  per  year 
per  average  family.  Only  10  percent  of  the  Nation's  nonfarm  fwnl- 
lles  enjoyed  a  liberal  diet  during  the  most  prosperous  yew  the 
Nation  has  ever  known. 

These  statements  are  based  upon  the  Brookings  Institu- 
tion survey  entitled  "America's  Capacity  to  Consume",  pages 

It  may  safely  be  stated  that  the  diet  of  the  farmers  as  a 
whole  would  average  somewhat  lower  than  that  of  the  non- 
farm  population  for  the  reason  that  even  in  1929  the  per- 
capita  income  of  nonfarm  families  was  three  and  one-half 
tunes  that  of  farm  families.  In  the  most  prosperous  year 
that  this  Nation  has  ever  known  74  percent  of  the  people 
Uved  on  a  mere  subsistence  or  emergency  diet.  Since  the 
number  of  people  living  on  a  subsistence  or  poverty  level  has 
increased  from  40.6  percent  to  63.6  percent  from  1929  to 
1933,  it  follows  that  dietary  standards  are  much  lower  at 
the  present  time  than  they  were  in  1929.  although  no  ade- 
quate study,  such  as  that  of  the  Brookings  InsUtuUon.  is 
available  for  the  present  period. 

It  is  clear  that  between  80  percent  and  85  percent  of  the 
American  people  today  are  not  able  to  enjoy  the  liberal  diet 
or  even  the  adequate  diet  set  up  as  standard  by  the  United 
States  Department  of  Agriculture. 


nfCKKASXD  FOCW   PtODXTCTION   HSCESSABT 

To  provide  a  liberal  diet  for  all  of  our  people  It  would 
have  been  necessary,  even  in  1929,  to  have  Increased  our 
production  of  various  Items  as  follows: 

Meat:  In  1929  we  produced  a  total  of  15,514.200,000  pounds 
of  meat.  A  liberal  diet  for  all  of  the  people  would  have 
required  the  production  of  17,000,000,000  poimds,  or  a  needed 
increase  of  10  percent. 

Milk:  In  1929  we  produced  46,249,930.000  pounds  of  milk. 
A  liberal  diet  for  all  of  the  American  people  would  have 
required  the  production  of  79.550.000,000  pounds  of  milk,  or 
a  needed  Increase  of  75  percent 

Butter:  In  1929  we  produced  2,141,915.000  pounds  of  but- 
ter. A  liberal  diet  would  have  required  the  production  of 
4,375.000.000  pounds  of  butter,  or  an  increase  of  100  percent. 

Fresh  fruits:  In  1929  we  produced  18.277,076,000  pounds 
of  fresh  fruit.  To  have  given  all  of  the  American  people  a 
liberal  diet  would  have  required  the  production  of  35.507,- 
972,000  pounds  of  fresh  fruit,  or  an  increase  of  88  percent. ' 

Presh  vegetables:  In  1929  we  ja-oduced  a  total  of  37.327,- 
900,000  pounds  of  fresh  vegetables.  If  we  were  to  have 
given  all  of  the  American  people  a  liberal  diet.  It  would  have 
been  necessary  to  have  produced  45.622.995,000  poimds.  or 
an  increase  of  22  i>ercent. 

Eggs:  In  1929  we  produced  2.581,935,000  pounds  of  eggs. 
If  we  were  to  have  given  all  of  the  American  people  a  lib- 
eral diet,  4,221338,000  pounds  of  eggs  would  have  been  re- 
quired, or  an  increase  of  60  percent. 

Likewise,  it  would  have  been  necessary  to  have  increased 
our  production  of  cheese  by  70  percent,  and  our  production 
of  poultry  by  35  percent. 

A  careful  study  by  the  National  Survey  of  Potential  Prod- 
uct Capacity  financed  by  the  Federal  Government  about  2 
years  ago  demonstrated  that  within  a  period  of  5  years  the 
farmers  of  the  United  States  could  meet  all  of  these  needed 
increases. 


I 


I 


2530 


I 


II 


t 


\ ) 


CONGRESSIONAL  RECORD— HOUSE 


February  20 


1936 


CONGRESSIONAL  RECORD— HOUSE 


2531 


COTTON   PtODLlLlioN    IHADWTTATB 

A  few  years  ago  an  independent  study  was  conducteq  in 
the  city  of  San  Francisco  for  the  purpose  of  determining  the 
clothing  requirements  of  the  professional  people  of  that  qity. 
Usmg  these  requirements  as  standard,  and  assuming  that;  all 
of  the  American  people  would  Uke  to  wear  the  type  of  cloth- 
ing considered  essential  and  desirable  from  the  standpoint  of 
health,  appearance,  and  comfort,  the  National  Survey!  of 
Potential  Product  Capacity  estimated  the  increase  in  nro- 
duction  of  cotton  and  textUes  necessary  to  meet  these  sU^- 
ards.  Figures  covering  this  and  other  phases  of  my  rema^rks 
may  be  found  in  the  Official  Report  of  the  National  Survey 
of  Potential  Product  Capacity,  prepared  under  the  spon^r- 
ship  of  the  New  York  Housing  Authority  and  Work  Division 
of  the  Emergency  Relief  Administration  of  New  York  0ity. 

The  findings  of  the  survey  are  as  follows: 

Underwear:  Where,  for  Instance.  543,000.000  pieces  at 
underwear  were  produced  in  1929.  the  Uberal  budget  for  all 
of  the  American  people  would  have  reqxiired  the  production 
of  757.000.000  pieces  of  underwear. 

Shirts:  One  hundred  and  seventy-three  million  shirts  ^ere 
produced  in  1929.  The  Uberal  budget  would  have  reqiilred 
the  production  of  363.000.000  shirts. 

Work  clothes:  One  hundred  and  seventy-two  milUcHi 
pieces  of  work  clothing  were  produced  hi  1929.  The  liberal 
budget  would  have  reqiiired  the  production  of  196,000i000 
pieces. 

Dresses  and  frocks:  Where  a  total  of  206.460.000  dreeses 
and  frocks  were  produced  in  1929.  a  liberal  budget  would 
have  called  for  the  production  of  275.500.000  of  these  it^ms. 

The  1929  production  of  the  items  of  clothing  enumerated 
here  had  a  retail  value  of  $2,444,050,000.  Liberal  provision 
for  the  needs  of  the  people  would  have  called  tar  the  pro- 
duction of  $3,477,240,000  worth  of  these  goods.  This  i^,  of 
course,  only  a  partial  list  of  the  articles  produced  out  of  cot- 
ton, which  the  American  pet^le  would  need  If  an  adeqixate 
clothing  budget  were  provided.  The  survey  in  question  esti- 
mated that  whereas  45,793.000  acres  were  devoted  to  raiding 
cotton  in  1929.  a  good  standard  of  living  would  have  requiired 
a  total  of  54,633.000  acres.  Instead,  therefore,  of  reducing 
cotton  acreage  in  1935  by  28  percent,  decent  c<msideraltion 
for  the  needs  of  the  American  people  would  have  dict|U«d 
an  increase  of  19  percent.  i 

BUSINXSS   BLOCKS    PSOOUCTIOlf    FOB    KKEDS  i 

Two  years  ago  Relief  Administrator  Hopkins  conceived  the 
laudable  notion  that,  since  there  were  several  million  people 
in  the  country  who  had  no  mattresses,  who  were  unem- 
ployed, broke,  and  on  relief,  and  since  the  Government  ihad 
approximately  5,000.000  bales  of  cotton  left  over  from  FVirm 
Board  days,  it  would  be  a  good  idea  to  give  these  uiyim- 
ployed  people  the  opportunity  to  convert  this  surplus  icot- 
ton  into  mattresses  for  their  own  use.  As  a  result,  Mr. 
Hopkins  soon  had  95  small  factories  In  operation,  manned 
by  relief  recipients  engaged  in  making  about  2,000,000  Qiat- 
tresses  for  their  own  needs. 

These  projects  were  no  sooner  well  under  way  thj^n  a 
representative  of  the  mattress  manufacturers  called  onj  the 
director  In  charge  of  operations  and  protested  against  this 
Government  competition  with  private  business. 

"But."  explained  the  director,  "these  people  are  unem- 
ployed, they  have  no  money,  they  are  on  relief,  they  cahnot 
buy  mattresses  anyway.  Why  not  let  them  use  this  Bxn:- 
plus  cotton  for  their  own  use.  rather  than  permit  thei|i  to 
sleep  on  rags  and  newspapers?" 

"But,"  argued  the  mattress  manufacturers'  representajtive, 
"you  are  putting  real  cotton  Into  these  mattresses."       i 

The  director  admitted  that  this  was  true  and  asked  \^hat 
the  manufacturers  were  using.  The  manufacturer's  repre- 
sentative explained  that  95  percent  of  the  mattresses  Qtade 
by  the  trade  were  made  of  cotton  linters,  a  form  of  cotton 
waste. 

"Is  not  it  a  good  thing  that  we  put  real  cotton  Into  ttiese 
mattresses?"  he  was  asked. 

To  which  the  reply  was.  "No;  because  the  way  jovn  are 
making  these  mattresses  they  will  last  for  15  or  20  yearn." 


"Well."  asked  the  director,  "How  kmg  will  the  mattresses 
last  that  are  made  by  the  trade?" 

The  manufacturer's  representative  replied  that  they  were 
made  to  last  4  or  5  years;  and  when  asked  if  it  was  not 
desirable  to  make  mattresses  so  that  they  will  last  15  or  20 
years,  he  replied: 

"No;  l)ecause  you  are  destrosrlng  our  market  for  a  genera- 
tion to  come.  These  people  who  get  these  mattresses  made 
out  of  real  cotton  will  be  out  of  the  market  for  our  mat- 
tresses for  a  generation  to  come." 

I  know  that  I  am  violating  no  confidence  in  recounting 
this  conversation,  because  the  same  facts  are  contained  in  an 
article  on  the  financial  page  of  a  publication  which  calls 
itself  the  world's  greatest  newspaper,  the  Chicago  Tribune, 
on  September  3,  1934.    The  article  bears  this  headline: 

TRADE    BODY    PROTESTS    PLAN    TO    MAKE    REST    OP    THE    IDLE    EASIXB 

The  Illinois  Manufacturers'  Association  has  protested  against 
manufacture  of  2.000.000  mattresses  by  the  Government  In  con- 
nection with  relief  work,  in  a  letter  sent  to  Gen.  Hugh  S.  Johnson, 
of  the  N.  R.  A.,  It  was  announced  yesterday  by  B.  E.  Wantz, 
president. 

Mr.  Wantz  said  the  t3rpe  of  mattresses  the  Government  is  having 
made  Is  a  luxury,  since  It  is  made  of  staple  cotton  which  costs 
three  or  four  times  as  much  as  cotton  linters  \ised  In  over  95 
percent  of  the  mattresses  manufactured  for  real  commerce.  He 
added: 

"The  mattresses  which  the  Government  is  supplying  will  last  at 
least  15  years,  and  in  all  probability  will  be  kept  lu  service  ftx- 
25  to  30  years." 

As  a  result  of  this  protest  the  Government  obligingly 
abandoned  its  plans.  I  understand  that  there  are  still  two 
or  three  small  factories  making  mattresses.  The  bulk  of 
the  unused  ticking,  according  to  a  newspaper  account,  was 
turned  over  to  the  W.  P.  A-  actors  and  play  producers  to  be 
used  as  stage  props. 

I  have  recoimted  this  attempt  of  the  Government  to  do  a 
useful  piece  of  work  merely  to  explain  what  happens  when- 
ever the  Government  attempts  to  do  anything  useful.  If  the 
unemployed  are  to  be  given  Jobs,  but  not  at  useful  labor, 
then  obviously  no  alternative  remains  but  to  keep  them  on 
projects  that  have  come  to  be  known  as  boondoggling,  or  on 
the  straight  dole,  which  has  apparently  become  the  pro- 
gram of  the  spokesmen  of  the  Republican  Party. 

FARMERS    CAM    PBODTTCS    PLENTY 

Reference  has  been  made  to  the  National  Survey  of  Po- 
tential Product  Capacity.  The  nature  of  this  survey  and  its 
findings  have  been  fully  set  forth  in  an  able  speech  by  Rep- 
resentative Byron  N.  Scott,  of  California,  in  the  House  of 
Representatives,  on  July  1,  1935. 

This  siu-vey  was  conducted  by  40  or  50  engineers,  statisti- 
cians, and  economists  over  a  period  of  approximately  8 
months.  It  represents  the  most  careful  attempt  that  has 
ever  been  made  to  determine  the  actual  productive  capacity 
of  American  industry  and  agriculture. 

This  survey  arrives  at  the  concltislon  that  the  farmers  of 
the  United  States  could  within  a  period  of  4  or  5  years  ex- 
pand their  agricultural  output  along  needed  lines  to  a  point 
where  a  Uberal  diet  could  be  given  all  of  the  American 
people — a  diet  which  Is  now  enjo3red  only  by  the  15  percent 
of  the  more  fortunate  portion  of  the  Nation's  population. 

WHAT  DOES  THE  TAMMXR  OETT 

The  answer  to  this  question  can  best  be  given  by  merely 
citing  the  flgiires  of  the  United  States  Etepartaient  of  Agri- 
culture on  the  net  Income  of  the  farmers  in  the  United 
States. 

In  1930  the  average  farm  income  was  $641. 

In  1931  the  average  farm  income  was  $396. 

In  1932  the  average  farm  Income  was  $244. 

In  1933  the  average  farm  income  was  $437. 

In  1934  the  average  farm  income  was  $510,  including 
A.  A.  A.  pajrments. 

In  1935  the  average  farm  Income  was  $630.  including 
A.  A.  A.  pasnnents. 

It  Is  hardly  necessary  to  amplify  these  figures.  The  De- 
partment of  Agriculture,  under  a  New  Deal  Secretary,  is 
putting  out  a  great  deal  of  literature  showing  that  Income 
during  the  past  3  years  is  greater  than  it  was  in  1932. 


•  This  is  quite  obvious,  and  is  due  primarily  to  the  A.  A.  A. 
reduction  program  and  the  widespread  drought  conditions 
of  the  vast  2  years. 

But,  after  giving  the  administration  all  possible  credit,  the 
fact  remains  that  $500  a  year  does  not  give  the  farmer  cost 
of  production.  As  a  matter  of  fact,  the  farmer  is  little 
better  off  under  the  New  Deal  than  he  was  imder  the  old 
deal.  While  the  Federal  land  bank  has  made  it  possible 
for  the  average  farmer  to  refinance  his  debts,  it  mxist  be 
remembered  that  this  program  was  instituted  primarily  for 
the  benefit  of  the  banks  and  insurance  companies  that  held 
the  farmers'  mortgages. 

It  is  true  that  New  Deal  agricultural  policies  have  helped 
the  farmer  stay  on  his  farm,  but  this  does  not  mean  that 
the  farmer  has  begun  to  get  anjrthing  like  cost  of  produc- 
tion for  his  produce.  The  mere  fact  that  millions  of  farm 
families  today  subsist  on  incomes  of  $500  a  year  is  the 
strongest  refutation  of  the  myth  that  the  economic  health 
of  the  farm  population  has  been  restored. 

I  recently  concluded  a  trip  that  took  me  through  most 
of  the  agricultural  States  north  of  the  Mason  and  Dixon's 
line.  While  the  farmers  are  grateful  for  such  help  as  they 
have  received,  they  do  not  relish  the  idea  of  being  paid  for 
curtailing  production,  nor  do  they  feel  that  the  pasmient 
received  has  been  sufficient  to  give  them  in  any  sense  the 
type  of  living  to  which  they  feel  themselves  entitled.  The 
economic  status  of  the  farmers  is  accurately  Indicated  by 
the  condition  of  the  dwellings  in  which  the  farmers  of  the 
United  States  are  compelled  to  live.  A  study  by  the  Hous- 
ing Division  of  the  Federal  P.  W.  A.  estimates  that  5,000,000 
farm  homes  are — 

Of  such  a  character  as  to  endanger  the  health,  the  safety,  and 
the  morals  and  Interfere  with  the  normal  life  of  their  inhabitants. 

This  means  that  75  percent  of  our  farmers  are  living  in 
houses  imfit  for  himian  habitation.  As  a  matter  of  fact, 
less  than  10  percent  of  our  farm  homes  have  baths;  only 
about  12  percent  have  running  water;  and  only  15  percent 
have  electric  lights. 

WHAT    COST    OP    PRODUCTION    MEANS 

By  "cost  of  production"  the  average  farmer  has  in  mind 
security  of  tenure  on  the  land.  He  wishes  to  be  paid 
enough  for  the  agricultural  products  which  he  sells  so  that 
he  will  not  be  evicted  for  nonpayment  of  taxes  or  interest. 
There  is  certainly  no  reason  why  the  farmer  should  not  be 
paid  enough  so  that  he  may  maintain  his  status  as  a  farmer. 
After  all,  unless  we  have  another  group  of  people  ready  to 
go  on  the  farms  and  operate  them  more  efficiently  or  to 
better  advantage  than  our  present  farmers,  it  constitutes  a 
short-sighted  policy  to  refuse  to  the  farmers  the  security 
of  tenure  to  which  they  feel  entitled. 

By  "cost  of  production"  the  farmer  has  in  mind  that  he 
should  be  paid  enough  for  feeding  the  people  of  the  country 
so  that  he  and  his  family  can  live  in  a  modem  house  fully 
equipped  with  all  modem  conveniences.  He  has  in  mind  that 
he  should  be  paid  enough  to  maintain  good  farm  buildings 
and  keep  them  in  first -class  condition. 

The  National  Survey  of  Potential  Product  Capacity  dem- 
onstrated that  we  have  the  materials,  the  transportation 
faciUties,  and  the  skilled  labor  required  to  construct  1.550,000 
six-room  dwelling  units  at  an  average  cost  of  $6,000  per  unit 
e&ch  year.  During  the  past  6  years  we  have  built  only  about 
6  percent  of  this  number  of  residential  units.  In  other  words, 
for  every  1  house  that  we  have  built  during  the  past  6  years 
we  could  have  built  20.  •  During  the  past  6  years  we  could 
have  built  5.000.000  farm  homes  and  an  equal  nimiber  of 
modem  city  houses  for  city  people  now  living  in  slums  or 
other  types  of  Improper  housing. 

When  the  farmer  talks  about  "cost  of  production"  he  has 
In  mind  that  he  should  be  paid  enough  for  feeding  the  people 
of  the  coiuitry  so  that  he  and  his  family  can  have  the  type 
of  clothing  considered  desirable  from  the  standpoint  of  ap- 
pearance and  comfort  by  people  in  other  walks  of  life,  such 
as,  for  Instance,  the  type  of  clothing  considered  deslraUe  by 
the  professional  people  of  Sau  Francisco.    As  has  been  inti- 


mated, there  is  no  reason  why  the  farmers  should  not  be 
provided  with  this  type  of  clothing. 

When  the  farmer  talks  about  "cost  of  production",  he  has 
in  mind  that  he  should  be  paid  enough  for  feeding  the  peopl? 
of  the  coimtry  so  that  he  and  his  family  can  have  necessary 
medical  and  dental  care  and  other  professional  services. 

Likewise,  the  farmer  has  in  mind  that  he  should  be  able  to 
give  his  children  full  opportunity  for  education;  thai  he 
should  have  a  good  automobile;  and.  in  short,  have  the  time 
and  means  for  a  reasonable  amount  of  leisure  and  recreation. 

All  of  these  things  could  be  readily  provided  the  farmers 
of  the  country  if  the  machinery  of  production  were  operated 
at  full  capacity. 

nODTTCTION  n  SABOTAGED 

For  the  past  6  years  our  machinery  of  production  has  been 
operated  at  approximately  50  percent  of  actual  capacity. 

During  the  past  5  years,  according  to  figures  of  the  Ameri- 
can Federation  of  Labor,  which  are  eminently  conservative, 
we  have  had  an  average  of  12,000.000  unemployed.  In  other 
words,  we  have  been  wasting  about  24.000,000,000  man-hours 
a  year  for  the  past  5  years  each  year.  Translated  into  fin- 
ished goods,  these  24.000.000,000  man-hours  of  labor  could 
have  built  5,000,000  modem  houses,  and  an  automobile,  a 
refrigerator,  and  a  radio  for  each  of  the  30.000,000  families 
in  the  United  States. 

In  addition  to  this,  they  could  have  built  10  concrete 
highways  across  the  continent.  They  could  have  con- 
structed 20  Boulder  Dams  and  a  schoolhouse  for  every 
school  district  In  the  United  States;  and  after  all  this  there 
would  still  be  a  surplus  of  2.4  billion  man-hours  a  year, 
•nils  has  been  the  approximate  loss  each  and  every  year 
during  the  past  5  years. 

The  average  American  farmer  is  becoming  aware  of  the 
fact  that  there  is  no  physical  reason  why  he  should  not  be 
given  a  high  American  standard  of  living,  or,  in  his  lan- 
guage, "cost  of  production"  for  feeding  the  American  people. 

For  3  days,  Mr.  Speaker,  we  have  discussed  ways  and 
means  whereby  the  farmer  may  be  given  the  barest  kind  of 
a  subsistence  in  return  for  his  cooperation  in  reducing  pres- 
ent production  of  agricultural  products.  I  venture  the 
prophecy  that  at  some  future  date  the  grandchildren  of 
the  present  membership  of  this  House  will  maintain  a  dis- 
creet silence  when  other  children  relate  how  their  grand- 
parents may  have  been  inmates  of  insane  asylimis  or  insti- 
tutions for  the  feebleminded. 

As  I  have  stated,  the  average  farmer  is  grateful  to  the 
New  Deal  for  the  pittance  that  he  has  received  in  the  way 
of  checks  for  reducing  the  production  of  necessary  food  and 
raw  materials.  This  is  at  least  better  than  producing  for 
even  less  money,  which  was  the  solution  offered  by  the  old 
deal.  Nevertheless,  the  average  farmer  knows  that  it  is  not 
a  solution  for  the  problems  of  the  American  people  to  pro- 
duce less  when  more  is  needed. 

In  conclusion,  I  want  to  state  that  the  New  Deal  has  ren- 
dered an  invaluable  service  in  educating  not  only  the  Ameri- 
can farmers  but  all  the  American  people  as  to  the  nature 
of  the  economic  problems  that  now  confront  us.  When  his- 
tory comes  to  record  the  achievements  of  this  administration, 
it  is  my  opinion  that  the  most  important  act  of  the  New 
Deal  will  be  described  as  the  killing  of  6.000,000  little  pigs.  I 
make  this  statement  not  in  the  spirit  of  criticism  but  because 
this  act  has  dramatized  so  effectively  the  fact  that  we  have 
left  the  old  age  of  scarcity  and  entered  the  age  of  potential 
abundance.  The  fact  of  abundance  has  been  made  so  plain 
that  every  citizen  can  understand  it. 

Twenty-four  billion  man-hours  of  labor  may  be  a  term 
comprehensible  to  the  engineering  mind,  but  not  to  the  mind 
of  the  average  citizen.  The  killing  of  6,000.000  little  pigs, 
however,  and  the  plowing  tmder  of  cotton,  despite  the  reluc- 
tant cooperation  of  the  mules,  carried  the  lesson  of  potential 
abundance  to  the  humblest  citizen  in  the  most  Inaccessible 
and  backward  part  of  the  United  States. 

In  conclusion,  I  want  to  state  that  there  is  only  one  ulti- 
mate solution  for  the  problem  of  the  American  farmers — that 
is,  to  be  paid  cost  of  production  for  feeding  the  American 
pecq^le,  rather  than  a  mere  subsistence  for  not  feeding  them. 
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trntormivT  ow  w.  t.  a.  projects 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  ask  uimni|aous 
consent  to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  ladles  and  gentlemen 
of  the  House.  I  am  sure  that  every  Member  has  been  im-  | 
pressed  with  the  unfairness  that  exists  in  the  selectiop  of 
those  to  be  employed  on  W.  P.  A.  projects.  I  do  not  me^n  to  ' 
Imply  that  there  is  any  willful  unfairness  on  the  part  ol  the 
administration,  but  it  is  an  unfairness  which  grows  up  ^  an 
incident  to  the  regulations.  The  regulations  provide  that 
only  those  who  are  on  relief  between  May  1  and  Noveml|er  1. 
1935,  should  be  employed.  There  are  many  people  who  were 
able  to  keep  themselves  off  the  relief  during  these  months 
but  who  were  on  relief  previous  to  that  and  who  are  l^dly 
in  need  of  assistance  now.  The  regulation  unwittingly  ^ves 
a  premium  to  those  who  were  on  relief  and  works  to  the  dis- 
advantage of  those  who  were  trying  to  keep  off  the  reli^. 

The  county  commissioners  of  the  various  counties  ill  my 
d-istrict  are  very  much  interested  in  a  program  that;  will 
modify  these  regulations  and  give  these  other  deserving 
people  a  chance. 

The  Commissioners  of  Athens  Covmty,  Ohio,  which  is  a 
Yery  progressive  councy.  and  whoae  board  of  commissioners 
are  up  to  date,  have  adopted  resolutions  February  10,  1936. 
which.  I  think,  could  well  serve  as  a  model  for  other  com- 
missioners in  the  State.  These  resolutions  ask  a  change  in 
W.  P.  A.  regiilaticMis.  The  fcAlowing  is  a  ct^y  of  these  re(Bolu- 
tions,  which  speak  for  themselves.  I  am  glad  to  have  them 
incorporated  in  the  Congressional  Record  so  that  othejr  or- 
ganizations interested  In  this  problem  may  add  their  inflijence 
to  the  movement  to  have  this  matter  modified  for  the  benefit 
of  many  deserving  people. 

The  resolutions  are  as  follows: 

The  Board  of  Athens  County  CommlsBloners  met  In  spec 
■Ion   with   members  present:  Messrs.  Prank  BldcUe,   P.   P.   J^tUe, 
Prank  Mlnner. 

Mr   Kittle  moved  the  adoption  of  the  following  reaolutloni 

••Whereas  the  Federal  Government  has  appropriated  and  Is  ex- 
pending money  In  Ohio  for  the  relief  of  unemployed  who  w^e  on 
relief  between  May  1  and  November  1.  1S35:  and 

"Whereas  the  agency  chosen  to  do  thia  work  Is  caUed  the  Works 
Progress  Administration;  and 

"Whereas  the  original  allotment  of  money  to  Ohio  was  to  pro- 
vide emplovment  for  340.000  people,  and  the  number  now  em- 
ployed which  takes  care  of  all  eliglbles  Is  170.000;  and 

"Whereas  we  believe  that  money  should  be  available  to  take 
care  of  the  needy  and  deserving  unemployed  who  were  npt  on 
relief  between  the  dates  mentioned  above,  and  that  the  regulation 
DOW  In  effect  penalizes  the  man  who  has  tried  to  help  himself  aad 
I>lac«s  a  prenuum  upon  the  person  who  to  on  relief;  and 

"Whereas  the  county  comnUssloners'  association.  In  convention 
assembled,  adopted  a  resolution  determining  to  ask  the  W.  P.  A. 
administrator  in  Ohio.  Dr.  Carl  Wataon.  to  make  a  change  lb  the 
regulation  permitting  employment  ot  those  in  need  wlio  aite  not 
now  eligible;  and 

"Whereas  It  is  estimated  that  the  number  of  unemplo^d  In 
Athens  County  who  should  be  taken  care  of  under  this  prpgram 
to  estimated  to  be  lOO.  Now.  therefore,  be  It 

"Reaolved.  That  this  tXMutl  of  Athens  County  commissioners 
hereby  agrees  to  unite  with  the  County  Commissioners  A^ocla- 
tlon  m  this  action;  and  be  It  further 

"Resoived.  That  projects  will  be  made  available  to  put  these 
persons  In  Athens  County  to  work;  and  be  it  further 

"Reaolvtd.  That  the  clerk  of  this  board  to  directed  to  send  a  copy 
of  this  resolution  to  Senator  Roskkt  J.  Bulklxt  and  Senator  Vic 
DoNAHiT  and  to  the  Ohio  congressional  delegation." 

Mr.  Mlnner  seconded  the  res<rfut1on.  and  the  roll  being  called 
upon  Its  adoption,  the  vote  resulted:  Mr.  Kittle,  "yes";  Mr.  Mlimer, 
"yes";  Mr.  Btddle,  "yea."  | 

Attest; 

Matjb*  Lottbt.  ' 
Cterfc,  Atheru  County  Commiasior^s. 

NSX7TRAUTT  LSCISLATION 

Mr.  SHANNON.  Mr.  Speaker,  under  privilege  of  extend- 
ing my  remarks  in  the  Record  on  the  neutrality  bill  t  ask 
unanimous  consent  that  I  may  be  permitted  to  iix:lude 
therein  excerpts  frcxn  Chief  Justice  Jay's  famous  change  to 
a  grand  jury  while  he  was  presiding:. 

The  SPEAKER  pro  tempore.  Is  there  objection  t0  the 
request  of  the  gentleman  from  Missouri? 

There  was  no  objection. 


ISr.  SHANNON.  Mr.  Speaker,  on  this  day  Mr.  Mc- 
RmroLDS.  chairman  of  the  Foreign  Affairs  Committee  of  the 
House,  moved  to  suspend  the  rules  and  pass  House  Joint 
Resolution  491,  extending  and  amending  Public  Resolution 
No.  67.  Seventy-fourth  Congress — the  neutrality  resolution. 

This  was  a  most  important  piece  of  legislation,  concerning 
every  family  and  every  home  of  this  Naticm.  Intelligent  and 
humane  parents  do  not  want  their  children  thrown  Into  an- 
other war.  People  wiU  wonder  what  voice  Congress  had  in 
tliis  important  legislation.    Let  me  briefly  tell  you. 

•niis  measure  was  brought  on  the  floor  of  the  House,  after 
semiprivate  hearings  before  a  committee,  and  a  suspension  of 
the  rules  was  asked  for.  Now,  mark  you,  there  was  a  most 
remarkable  Interlinking  of  the  House  rules  with  this  legisla- 
tion to  assure  its  passage  without  floor  interference  of  any 
kind. 

The  435  Members  of  the  House  were  permitted,  by  the 
august  Foreign  Affairs  Committee,  to  vote  "yea"  or  "nay"  on 
the  resolution.  By  voting  "yea"  a  Member  would  vote  for  an 
odious  suspension  of  the  rules,  under  which  debate  was  lim- 
ited to  20  minutes  on  the  "yes"  side  and  20  minutes  on  the 
"no"  side  of  the  question,  and  amendments  were  barred.  By 
voting  "nay"  a  Member  would  be  recorded  as  voting  against 
the  gesture  toward  peace  contained  in  the  resolution. 

What  a  situation  to  confront  a  Member  of  Congress.  This 
I  call  a  most  offensive  method  of  making  laws;  and  the 
method  is  doubly  offensive  when  legislation  as  grave  as  this 
is  involved. 

A  member  of  the  Foreign  Affairs  Committee  had  tliis  to  say 

concerning  the  resolution: 

The  subject  of  neutrality  to  a  complex  and  complicated  subject, 
and  the  views  of  those  who  have  given  It  serious  and  conscientious 
cooBideratlon  [  naeaning  the  members  of  his  ccMnmittee  J  are  entitled 
to  some  weight  by  the  membership  of  the  House. 

And  this  Member's  committee  brings  this  "complex  and 
comphcated"  matter  before  the  House  and,  in  its  magnanim- 
ity, is  willing  to  give  the  435  Representatives  of  the  people 
a  total  of  40  minutes  in  which  to  discuss  the  bill,  without 
power  of  amendment.  One  thing  can  be  said  for  the  Foreign 
Affairs  Committee — there  was  no  neutrality  on  its  part  in 
gagging  the  House  on  this  legislation. 

I  want  to  say  that  this  is  farcical  legislative  procedure. 
Neither  the  people  nor  Congress  itself  has  had  an  opportunity 
to  study  or  digest  the  momentous  questions  involved  in  this 
bUl. 

The  same  gentleman  referred  to  this  inscription  on  the 
walls  of  the  armory  in  the  ancient  city  ot  Venice: 

Happy  to  that  city  wtilch  In  time  of  peace  thinks  of  war. 

I  have  an  opinion  of  long  standing  on  this  subject  of  war. 
The  ordinary  citizen  has  nothing  to  do  with  the  entrance  of 
his  country  into  a  war;  in  fact,  he  knows  very  little,  if  any- 
thing, about  it  when  the  declaration  of  war  is  made.  If  he 
does  not  raise  hell  before  the  war  starts,  he  is  effectively 
barred  from  raising  his  voice  in  protest  after  it  starts  on  the 
pain  of  being  thrown  into  jail. 

The  Foreign  Affairs  Committee  was  no  doubt  sincere  in  its 
consideration  of  this  legislation,  but  my  contention  is  that 
the  entire  membership  of  the  House  was  entitled  to  pass  on 
this  measure;  that  is.  to  discuss  it  fully  and  openly  and  to 
offer  amendments  thereto.  Taking  into  consideration  the 
hundreds  of  hours  that  have  l)een  wasted  in  the  House  on 
trivial  matters,  one  wonders  why,  when  a  matter  of  this  con- 
sequence comes  up,  the  Members  are  not  permitted  to  have  a 
potent  voice  in  it. 

As  I  see  it  nothing  can  be  done  now  except  to  leave  it  in 
the  hands  of  the  President  to  decide  whether  or  not  we  will 
enter  a  war  in  the  next  14  months.  I  am  afraid  that  by  the 
passage  of  this  resolution  Congress  has  abandoned  its  func- 
tions absolutely. 

In  view  of  the  fact  that  Members  of  Congress  are  not  given 
an  opportunity  to  submit  their  views  at  the  time  legislation  is 
acted  upon,  being,  instead,  merely  called  upon  to  accept  or 
reject  a  bill  in  the  form  in  which  it  is  brought  before  the 
House  under  trick  rules.  I  shall  take  advantage  of  one  of  the 
few  privileges  accorded  to  Members  of  Congress — the  right 


of  extending  their  remarks  in  the  Record — and  go  somewhat 
into  the  history  of  neutrality  declarations  in  this  country. 

Commencing  with  the  Citizen  Genet  case  in  1793,  when 
he  came  here  as  an  emissary  of  the  new  French  Republic 
and,  among  other  things,  ordered  every  French  consul  in 
the  United  States  to  endeavor  to  condemn  such  French 
prizes  as  might  be  brought  into  this  coxmtry  by  French 
cruisers  and  to  fit  same  out  as  privateers  in  our  harbor. 

It  was  then  that  President  Washington  issued  the  first 
neutrality  proclamation  that  our  coimtry  had  known.  The 
Republican  Party — afterwards  the  Democratic  Party — took 
the  side  of  Genet  against  Washington,  and  for  the  first  time 
Washington's  popularity  suffered  a  partial  eclipse.  But 
Washington  stood  firm  in  his  conviction  that  the  position 
of  this  Nation  in  world  affairs  must  be  one  of  absolute  neu- 
trality, and  that  it  must  not  take  any  part  in  the  political 
quarrels  and  wars  of  foreign  covmtries,  although  he  knew 
that  the  masses  of  America  were  friendly  to  the  new  French 
Republic  because  of  the  services  rendered  by  France  in  the 
American  Revolution. 

Chief  Justice  John  Jay,  of  the  Federal  Supreme  Court, 
went  to  Richmond,  Va.,  in  May  1793  and  instructed  a  Fed- 
eral grand  jury  on  the  question  of  neutrality.  His  charge 
might  well  be  designated  as  the  great  American  primer  on 
neutrality.  It  was  a  lengthy  charge  of  approximately  5,000 
words  and  was  intended  to  serve  as  a  notice  to  the  citizens 
throughout  the  Republic  of  this  Nation's  position  on  the 
question.  Some  of  the  pertinent  excerpts  from  Chief  Justice 
Jay's  charge  follow: 

Gentlemen  of  the  grand  jury: 

•  •••••• 

The   law  of   nations  considers   those   as   neutral   nations   "who 

take  no  part  in  the  war,  remaining  friends  to  both  parties,  and  not 
favoring  the  arms  of  one  to  the  detriment  of  the  other";  and  it 
declares  that  a  "nation,  desirous  safely  to  enjoy  the  conveniences 
of  neutrality,  is  in  all  things  to  show  an  exact  impartiality  between 
the  parties  at  war;  for  should  he,  when  under  no  obligation,  favor 
one  to  the  detriment  of  the  other,  he  cannot  complain  of  being 
treated  as  an  adherent  and  confederate  of  his  enemy,  of  whicti 
no  nation  would  be  the  dupe  If  able  to  resent  it.     •     •     •" 

The  President  (Washington),  therefore,  has  with  great  propriety 
declared  "that  the  duty  and  interest  of  the  United  States  require 
that  they  should,  with  sincerity  and  good  faith,  adopt  and  pursue 
a  conduct  friendly  and  Impartial  toward  the  belligerent  powers." 

A  celebrated  writer  on  the  law  of  nations  very  Jvistly  observes 
that  "•  •  •  A  right  of  so  great  moment,  the  right  of  judging 
whether  a  nation  has  a  real  cause  of  complaint,  whether  its  case 
allows  of  using  force  and  having  recourse  to  arms;  whether  pru- 
dence admits,  and  whether  the  welfare  of  the  state  demands  It; 
this  right",  he  says,  "can  only  belong  to  the  body  of  the  nation  or 
to  the  sovereign.  Its  representative.  It  to  doubtless  one  of  those 
without  which  there  can  t>e  no  salutary  government." 

•  •••••• 

It  Is  to  be  remembered  that  every  nation  to,  and  ought  to  be, 
perfectly  and  absolutely  sovereign  within  its  own  dominions,  to 
the  entire  exclusion  of  all  foreign  power.  Interference,  and  juris- 
diction    •     •     •. 

The  people  of  the  tJnlted  States  have  exhibited  too  many  proofs 
of  virtue  and  intelligence  to  leave  room  to  doubt  their  continuing 
to  be  so  guided  by  their  usual  integrity  and  good  sense;  but  In 
every  nation  individuals  will  always  be  found  who.  Impelled  by 
avarice  or  ambition,  or  by  both,  will  not  hesitate  to  gratify  those 
passions  at  the  expense  of  the  blood  and  tears  even  of  those  who 
are  free  from  blame.     •     •     • 

With  this  historic  setting  of  our  neutrality  law  it  Is  plain 
what  the  legislative  and  executive  duties  of  our  Government 
are  to  the  people  and  to  other  nations  with  reference  to 
neutrality. 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Peterson  of  Georgia,  for  the  remainder  of  the  week,  on 
account  of  death  in  family  of  a  business  associate. 

JOVrr    RESOLUTION    PRESENTED    TO    THE    PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BiUs, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  Joint  resolution  of  the  House 
of  the  following  title: 

H.  J.  Res.  491.  Joint  resolution  extending  and  smaending  the 
joint  resolution  (Pub.  Res.  No.  67,  74th  Cong.),  approved 
August  31,  IfiSft. 


ADJOTTRNXXNT 

Mr.  JONES.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
10  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Friday,  February  21,  1936.  at  12  o'clock  noon. 


COMMITTEE  HEARINO 

PTTBUC  LANDS 

There  will  be  a  meeting  at  the  Public  Lands  Committee  on 
Friday,  P^ebruary  21,  1936,  at  10:30  a.  m..  in  room  328, 
House  Office  Building,  for  the  further  consideration  of  H.  R. 
10303.  National  Resources  Board. 


REPORTS  OF  COMMITTEBS  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 
Under  clause  2  of  rule  xm, 

Mr.  WALTER:  Committee  on  the  Judiciary.  H.  R.  11098. 
A  bill  to  provide  for  terms  of  the  United  States  District 
Court  for  the  Middle  District  of  Pennsylvania  to  be  held  at 
Wilkes-Barre,  Pa.;  without  amendment  (Rept.  No.  2024). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union.  i 


CHANGE  OF  REFERENCE 


Under  clause  2  of  rule  XXn.  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  11193)  for  the  relief  of  John  W.  Reardon: 
Committee  on  Military  Affairs  discharged,  and  referred  to 
the  Committee  on  Naval  Affairs. 

A  bill  (S.  696)  for  the  relief  of  Sylvan  M.  Levy;  Commit- 
tee on  Military  Affairs  discharged,  and  referred  to  the  Com- 
mittee on  Naval  Affairs. 

A  bill  (H.  R.  11275)  granting  a  pension  to  Venla  Moody; 
Committee  on  Pensions  discharged,  and  referred  to  the  Com- 
mittee on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  McSWAIN  (by  request):  A  bill  (H.  R.  11321)  to 
authorize  appropriations  for  construction  at  military  posts, 
and  for  other  purposes;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  COLMER:  A  bill  (H.  R.  11322)  granting  the  con- 
sent of  Congress  to  the  State  Highway  Commission  of  Mis- 
sissippi to  construct,  maintain,  and  operate  a  free  highway 
bridge  across  Pearl  River  at  or  near  Monticello,  Miss.;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  DELANEY:  A  bill  (H.  R.  11323)  to  authorize  the 
coinage  of  50-cent  pieces  in  commemoration  of  the  three 
hundredth  anniversary  of  the  founding  of  the  first  settle- 
ment on  Long  Island,  N.  Y.;  to  the  Committee  on  Coinage, 
Weights,  and  Measures. 

By  Mr.  KNUTE  HILL:  A  bill  (H.  R.  11324)  to  authorize 
the  Secretary  of  the  Interior  to  investigate  and  adjust  irri- 
gation charges  on  non-Indian  lands  within  projects  on  In- 
dian reservations,  and  for  other  purposes;  to  the  Committee 
on  Indian  Affairs. 

By  Mr.  TONRY:  A  bill  (H.  R.  11325)  to  permit  construc- 
tion, maintenance,  and  use  of  certain  pipe  lines  for  petro- 
leum and  petroleum  products  in  the  Dis^ct  of  Columbia: 
to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  DEMPSEY:  A  bUl  (H.  R.  11326)  to  amend  the 
Federal  Highway  Act.  approved  November  9,  1921,  as 
amended  and  supplemented;  to  the  Committee  on  Roads. 

By  Mr.  DOCKWEILER:  A  bill  (H.  R.  11327)  to  exempt 
from  taxation  receipts  from  the  operation  of  Olympic  Games 
if  donated  to  the  State  of  California,  the  city  of  Los  An- 
geles, and  the  county  of  Los  Angeles;  to  the  Committee  on 
Ways  and  Means. 
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By  Mr.  LEE  of  Oklahoma:  A  bill  (H.  R.  11328)  to  provide 
for  the  further  <levek>pment  of  vocational  education  In  the 
several  States  and  Territories;  to  the  Committee  oni  Edu- 
cation. 

By  Mr.  UTTERBACK:  A  bUl  (H.  R.  11329)  to  suppl^ement 
existing  antitmst  acts,  to  protect  the  public  against  cortbina- 
tions  In  restraint  of  trade,  to  prevent  unnecessary  and  waste- 
ful cross  hauling  of  commodities,  to  restore  and  prl&serve 
purchasing  power,  and  to  aid  In  the  prevention  of  the  Recur- 
rence of  economic  stringency,  and  for  other  purposes;  to  the 
Committee  on  the  JiKiiciary. 

By  Mr.  GASSAWAY:  A  bill  (H.  R.  11330)  to  amenfl  sec- 
tions 211  and  245  of  the  Criminal  Code;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  BUCKLER  of  Minnesota:  A  bill  fH.  R.  113|1)  to 
authorize  the  sale  and  conveyance  by  the  Department  of  the 
Interior  to  the  State  of  Minnesota  of  the  southwest  qtiarter 
northwest  quarter  section  3.  township  159  north,  range  35 
west,  fifth  prmcipal  meridian,  in  the  State  of  Minnesota;  to 
the  Committee  on  the  Public  Lands.  ' 

By  Mr.  CALDWELL:  A  bill  (H.  R.  11332)  to  authorize  a 
refund  of  taxes  on  crude  petroleum  under  certain  circum- 
stances; to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  11333)  authorizing  a  preliminary  etxami- 
nation  and  survey  relating  to  the  construction  of  a  canal 
between  St.  Joseph's  Bay  and  the  Apalachicola-St.  Andrews 
Bay  Canal.  Fla.;  to  the  Committee  on  Rivers  and  HarUors. 

By  Mr.  STACK:  A  bill  (H.  R.  11334)  to  incorporate  the 
Military  Order  of  the  Purple  Heart;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  RANKIN:  A  bill  fH.  R.  11335)  for  the  develotwient 
and  improvement  of  navigation,  sanitation,  water  supply, 
recreation,  transportation,  and  c^  electric  power  oti  the 
Potomac  River  and  its  tributaries;  to  the  Committee  ot  Riv- 
ers and  Harbors. 

By  Mr.  WOOD:  A  bai  (H.  R.  11336)  to  provide  f^  the 
commemoration  of  the  battle  of  Wilson  Creek;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  CELLER:  A  bill  (H.  R.  11337)  to  amend  tb0  Fed- 
eral Register  Act;  to  the  Committee  on  the  Judiciary.   ; 

By  Mr.  BACON:  Resolution  (H.  Res.  421)  to  prii|t  the 
d^nion  of  the  Supreme  Court  of  the  United  States  Hivolv- 
ing  the  question  of  the  freedom  of  the  press  as  a  publii;  doc- 
ument; to  the  Committee  on  Printing. 

By  Mr.  SUMNERS  of  Texas:  Resolution  (H.  Res.  4^)  for 
the  Impeachment  of  Halsted  L.  Rltter,  United  States  ^strict 
judge  for  the  southern  district  of  Florida;  to  the  Com|nittee 
on  the  Judiciary. 

By  Mr.  DICKSTEIN:  ResoluUon  (H.  Res.  423)  for  th^  con- 
sideration of  H.  R.  8163;  to  the  Committee  on  Rules. 

By  Mr.  BURDICK:  Joint  resolution  (H.  J.  Res.  495)  defin- 
ing the  term  "gratuity"  when  used  in  connection  wit^  off- 
sets of  the  Government  against  Indian  claims,  and  for  other 
purposes;  to  the  Committee  on  Indian  Affairs. 


MEMORIALS 

Under  clause  3  of  rule  xxii,  memorials  were  preiented 
and  referred  as  follows:  , 

By  the  SPEAKER:  Memorial  of  the  Legislature  (Jf  the 
State  of  Virginia,  urging  that  Irish  potatoes  be  included  <mi 
the  same  basis  with  other  agricultural  commodities  in  any 
national  program  for  the  relief  of  agriculture;  to  the  [Com- 
mittee on  Agriculture. 


PRIVATE  BHJ.S  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BLOOM:  A  biU  (H.  R.  11338)  for  the  relief  of 
Ruth  Radin;  to  the  Committee  on  Immigration  and' Nat- 
uralization. I 

By  Mr.  BETTER:  A  biU  ^H.  R.  11339)  granting  tp.  In- 
crease of  pension  to  Anna  K.  Hafncr;  to  the  Commit^  on 
Invalid  Pensions. 

By  Mr.  BOEHNE:  A  bill  (H.  R.  11340)  for  the  relief  of 
Robert  Lee  Taylor;  to  the  Committee  on  Military  Affair*. 


By  Mr.  BURNHAM:  A  bill  (H.  R.  11341)  for  the  reUef  of 
Arthur  L.  Hecykell;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  COOPER  of  Ohio:  A  bill  (H.  R.  11342)  granting 
an  increase  of  pension  to  Harriet  E.  Bryan;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  DEMPSEY:  A  bill  (H.  R.  11343)  for  the  relief  of 
Amalia  G.  Lujan;  to  the  Committee  on  Claims. 

By  Mr.  EAGLE:  A  bill  (H.  R  11344)  for  the  reUef  of 
Houston  Foundry  &  Machine  Co.;  to  the  Committee  on 
Claims. 

By  Mr.  GWYNNE:  A  bill  (H.  R.  11345)  granting  a  pension 
to  Lydia  A.  Havens;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LAflRABEE:  A  bUl  (H.  R.  11346)  for  the  rehef  of 
H.  R.  Heinicke,  Inc.;  to  the  Committee  on  Claims. 

By  Mr.  LEE  of  Oklahoma:  A  bill  (H.  R.  11347)  holding 
Hugh  H.  Monroe  to  have  served  in  the  mihtary  service  of 
the  United  States;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MOTT:  A  bill  (H.  R.  11348)  authorizing  and  di- 
recting the  Secretary  of  the  Treasury  to  reimburse  John 
Brennan  for  the  losses  sustained  by  him  by  reason  of  the 
negligence  of  an  employee  of  the  United  States  Forest 
Service;  to  the  Committee  on  Claims. 

By  Mrs.  OT)AY:  A  biU  (H.  R.  11349>  for  the  reUef  of 
Sol  Silver;  to  the  Committee  on  Immigration  and  Natural- 
ization. 

By  Mr.  STEWART:  A  bill  (H.  R.  11350)  for  the  relief  of 
Thomas  Watson;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  11361)  granting  a  pension  to  Nettie 
LaTour  Welcome;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WOLVERTON:  A  bill  (H.  R.  11352)  granting  an 
Increase  of  pension  to  Anna  J.  Flick;  to  the  Committee  on 
Invalid  Pensions. 

11353)  granting  an  increase  of  pension 

to  the  Committee  on  Invalid  Pensions. 

granting  an  increase  of  pension 

to  the  Committee  on  InvaUd  Pensions. 

granting  an  increase  of  pension 

to    the    Committee    on    Invalid 


Also,  a  bill  (H.  R. 
to  Lydia  R.  DuBois; 

Also,  a  bill  (H.  R.  11354) 
to  Kate  Schnetzler; 

Also,  a  bill  (H.  R.  11355) 
to    Catherine    Ann    Page; 
Pensions. 

Also,  a  bill  (H.  R.  11356) 
to  Sarah  C.  Wythe; 

Also,  a  bill  (H.  R. 


granting  an  Increase  of  pension 
to  the  Committee  on  Invalid  Pensions. 
11357)  granting  an  increase  of  pension 
to  Anna  M.  Simmons;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11358)  granting  an  increase  of  pension 
to  Catherine  C.  West;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11359)  granting  an  increase  of  pension 
to  Margaret  C.  Lee;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11360)  granting  an  increase  of  pension 
to  Martha  Weiser;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11361)  granting  an  increase  of  pension 
to  Mary  A.  Pendergrast;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  11362)  granting  an  increase  of  pension 
to  Carrie  A.  Eagin;  to  the  Committee  on  Invalid  Pensicms. 

By  Mr.  WOOD:  A  bill  (H.  R.  11363)  granting  a  pension  to 
Edith  Thornton;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXU,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10203.  By  Mr.  CARMICHAEL:  Petition  of  C.  M.  Coleman 
and  others  of  Athens.  Ala.;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

10204.  By  Mr.  DARROW:  Petition  of  the  Philadelphia 
Board  of  Trade,  opposing  amendment  of  the  fourth  section 
of  the  Interstate  Commerce  Act,  known  as  the  long-and- 
short-haul  clause;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

10205.  By  Mr.  HAINES:  Petition  signed  by  51  patrons  of 
star  route  10538,  Franklin  County.  Twenty-second  Congres- 
sional District  of  Pennsylvania,  urging  enactment  of  legisla- 
tion to  extend  existing  star-route  contracts  and  increase  the 
compensation  thereon  to  an  equal  basis  with  that  paid  for 
other  forms  of  mail  transportation;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 
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10206.  By  Mr.  MEAD:  Petition  of  Harry  Grossman,  sug- 
gesting the  Grossman  equality  i^n  for  national  recovery; 
to  the  C(Himiittee  on  Ways  and  Means. 

10207.  By  Mr.  MERRITT  of  New  York:  Resolution  of  the 
National  Restaurant  Association,  in  convention  assembled  in 
Chicago,  October  11,  1935,  voicing  its  objection  to  the  con- 
tinuance of  Government  competition  with  private  enterprise 
In  the  operation  of  restaurants,  and  respectfully  petitioning 
the  President  of  the  United  States  to  take  immediate  steps 
to  have  such  Government-operated  restaurants  either  dis- 
continued or  thrown  open  to  the  highest  bidder  to  operate; 
to  the  Committee  on  Expenditures  in  the  Executive  Depart- 
ments. 

10208.  Also,  resolution  of  Scarsdale  Post,  No.  52,  Depart- 
ment of  New  York,  American  Legion,  thoroughly  endorsing 
the  Dies  bill  (H.  R.  5921),  introduced  in  the  Seventy-fourth 
Congress,  designed  to  correct  the  immigration  laws  and  pre- 
serve the  United  States  to  its  law-abiding  citizens,  as  essen- 
tial to  public  safety;  to  the  Committee  on  Immigration  and 
Naturalization. 

10209.  Also,  resolution  of  the  National  Guard  Association 
of  the  State  of  New  York,  at  Syracuse.  N.  Y.,  January  18, 1936, 
that  the  members  of  the  National  Guard  Association  of  the 
State  of  New  York  recommend  that  the  Congress  of  the 
United  States  be  requested  to  enact  legislation  authorizing 
an  allowance  of  $35  per  month  for  quarters  to  each  en- 
listed man  of  the  United  States  Army  detailed  to  duty  with 
the  National  Guard  as  sergeant -instructor  while  on  such 
duty;  and  that  such  payments  and  also  any  payments  here- 
tofore made  for  rental  of  quarters  for  such  noncommis- 
sioned officers  shall  be  considered  as  an  allowance  to  the 
Individual;  to  the  Committee  on  Military  Affairs. 

10210.  Also,  resolution  of  the  Congo  Club,  of  Flushing, 
N.  Y.,  expressing  the  belief  that  additional  taxation  at  the 
present  time  is  unwarranted,  and  recommending  that  the 
necessary  revenue  be  derived  through  stringent  economies 
in  governmental  bureaus  and  governmental  expenditures; 
to  the  Committee  on  Ways  and  Means. 

10211.  By  Mr.  MOTT:  Petition  signed  by  Celia  A.  Warner 
and  28  other  members  of  the  Eugene  Central  Woman's 
Christian  Temperance  Union,  urging  the  enactment  of 
House  bill  8739;  to  the  Committee  on  the  District  of  Co- 
lumbia. 

10212.  By  Mr.  PATTERSON:  Petition  of  L.  E.  Bush  and 
56  other  citizens  of  Montgomery  Coimty,  Kans.,  favoring 
the  passage  of  the  Guyer  bill  (H.  R.  8739)  for  liquor  con- 
trol in  the  District  of  Columbia;  to  the  Committee  on  the 
District  of  Columbia. 

10213.  By  Mr.  PFEIFEIR:  Petition  of  William  Loughlln 
Co.,  Brooklyn,  N.  Y.,  opposing  a  tax  on  perilla  oil  as  a  lin- 
seed substitute;  to  the  Committee  on  Ways  and  Means. 

10214.  Also,  petition  of  the  Downtown  Owners'  Commit- 
tee, New  York  City,  concerning  airplane  landing  field  at 
Governors  Island;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

10215.  Also,  petition  of  Congo  Varnish  Works,  Brooklyn, 
N.  Y.,  opposing  the  placing  of  a  tax  on  perilla  oil  as  a  lin- 
seed substitute;  to  the  Committee  on  WajTS  and  Means. 

10216.  Also,  petition  of  Hilo  Varnish  Corporation,  Brook- 
lyn, N.  Y.,  urging  support  of  House  bill  10501,  providing  for 
a  2-year  extension  of  the  National  Housing  Act;  to  the 
Committee  on  Appropniations. 

10217.  Also,  petition  of  the  National  Retail  Lumber  Dealers 
Association,  Washington.  D.  C.  urging  the  extension  of  title  I 
of  the  National  Housing  Act  (H.  R.  10501) ;  to  the  Committee 
on  Banking  and  Currency. 

10218.  By  Mr.  STEFAN:  Petition  of  43  citizens  of  Spencer, 
Nebr.,  asking  the  Congress  to  enact  legislation  at  this  session 
to  indefinitely  extend  all  existing  star-route  contracts  and 
increase  the  compensation  thereon  to  an  equal  basis  with  that 
paid  for  other  forms  of  mail  transportation;  to  the  Commit- 
tee on  the  Post  Office  and  Post  Roads. 

10219.  By  the  SPEAKER:  Petition  of  the  United  Aircraft 
Corporation;  to  the  Committee  on  Rules. 

10220.  Also,  petition  of  the  city  of  Cleveland.  Ohio;  to  the 
Committee  on  Appropriations. 
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The  House  met  at  12  o'clock  meridian. 
The  Chaplain,  Rev.  J.  Shera  Montgomery,  D.  D..  offered 
the  following  prayer: 

Grant,  O  Lord,  our  God,  that  each  Member  of  the  Congress 
may  have  some  token  of  Thy  thought  of  him  and  feel  the 
presence  of  Thy  blessing.  Bring  near  to  us  some  sense  of 
Thy  care  and  of  Thy  ministry  to  our  needs.  O  give  us  In- 
spiration that  shall  guide  and  incite  us  to  go  forward  and 
follow  on  to  know  the  Lord.  We  thank  Thee  that  Thou  art 
the  universal  Father  and  with  "Hiee  there  Is  neither  Jew  nor 
Gentile,  bond  or  free,  but  all  are  Thy  children  In  the  folds 
of  the  Father's  heart.  Convert  us,  dear  Lord,  to  humility,  to 
self-sacrifice,  to  unfailing  kindness,  and  to  the  love  that  casts 
out  fear  as  well  as  wrath.  Grant  that  our  strength  and 
knowledge  may  be  enUsted  In  behalf  of  weakness  and  Igno- 
rance. We  pray  for  all  churches  and  all  those  instniments 
throughout  our  land  seeking  to  destroy  barbarism  and  to 
turn  back  the  streams  of  crime  and  vice  which  so  sorely 
afHict  our  country.    In  the  name  of  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MSSSAGS  PROM  THX  SKMATI 

A  message  from  the  Senate,  by  Mr.  Crockett,  its  Chief 
Clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment bills  and  a  joint  resolution  of  tbue  House  at  the  follow- 
ing titles: 

H.  R.  1381.  An  act  to  amend  Public  Law  No.  249.  Seventy- 
first  Congress,  entitled  "An  act  to  authorize  the  Secretary  of 
the  Navy  to  dispose  of  material  no  longer  needed  by  the 
Navy"; 

H.  R.  1415.  An  act  to  provide  for  the  establishment  of  the 
Richmond  National  Battlefield  Park^  in  the  State  of  Virginia, 
and  for  other  purposes; 

H.  R.  1470.  An  act  for  the  relief  cl  Carl  A.  Butler. 

H.  R.  1867.  An  act  for  the  relief  of  OrviUe  E.  Clark; 

H.  R.  2110.  An  act  for  the  relief  of  W.  A.  Harriman; 

H.  R.  2156.  An  act  for  the  relief  of  CeceUa  Callahan. 

H.  R.  2157.  An  act  for  the  relief  of  Howard  Donovan; 

H.  R.  2165.  An  act  for  the  relief  of  Charles  A.  Gettys; 

H.  R.  2527.  An  act  for  the  relief  of  Mrs.  Amber  Walker; 

H.  R.  2923.  An  act  for  the  relief  of  Misner  Jane  Hum- 
phrey; 

H.  R.  3557.  An  act  for  the  reUef  of  Helena  C.  VonOronlng 
and  Stephan  VonGroning; 

H.  R.  3565.  An  act  to  authorize  the  Secretary  of  War  to 
effect  exchange  of  certain  rights-of-way  in  Hawaii; 

H.  R.  3864.  An  act  for  the  relief  of  Gladys  Robbtns; 

H.  R.  4047.  An  act  granting  6  months'  pay  to  James 
Zanettl; 

H.  R.  4084.  An  act  for  the  rriief  of  Charies  D.  Jeronimus; 

H.R.  4171.  An  act  for  the  relief  of  Look  Hoon  and  Lau 
Hoon  Leong; 

H.R. 4210.  An  act  for  the  relief  of  Anthony  NowakowskI; 

H.R. 4292.  An  act  to  authorize  the  Secretary  of  War  to 
grant  rights-of-way  to  the  Arlington  L  Fairfax  Railway  Co. 
across  the  Frat  Myer  Reaervation,  Va.; 

H.  R.  4777.  An  act  to  imjvide  tear  the  advancement  on  the 
retired  list  of  the  Army  of  Vincent  P.  Rousseau; 

H.  R.  4925.  An  act  to  authorize  and  direct  the  Comptroller 
General  to  settle  and  allow  the  claim  of  George  P.  Money 
fw  fees  fM-  services  rendered; 

H.R.  5181.  An  act  for  the  rdief  of  the  Progressive  Com- 
mercial Co.  of  Philadelphia,  Pa.; 

H.  R.  5474.  An  act  for  the  relief  of  Lt.  M.  T.  Grubham; 

H.  R.  5525.  An  act  for  the  rdief  of  George  Current; 

H.  R.  5747.  An  act  for  the  relief  of  Gordon  McGee; 

H.  R.  5876.  An  act  for  the  relief  of  Elmer  H.  Ackersmi; 

H.R. 5916.  An  act  to  authorize  the  c(Hiveyance  by  the 
United  States  to  the  State  of  Michigan  of  the  former  United 
States  lighthouse  supply  depot,  St.  Joseph.  Mich.,  fCH*  State 
naval  force  purposes; 
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H.  R.  5964.  An  act  for  the  relief  of  Carl  P.  Yeager; 

H.R.  6254.  An  act  for  the  relief  of  David  N.  Aiken; 

H.R.6708.  An  act  to  authorize  the  presentation  of  a  Dis- 
tinguished Flying  Cross  to  Lt.  Col.  Francis  T.  Evans.  United 
States  Marine  Corps; 

H.  R.  7001.  An  act  for  the  relief  of  Alice  Markham  Kava- 
naugh; 

H.  R.  7486.  An  act  to  authorize  the  appointment  0f  mid- 
shipmen from  among  honor  graduates  of  "honor  schools" 
and  from  among  members  of  the  Naval  Reserve  Officers' 
Training  Corps; 

H.  R.  7875.  An  act  to  provide  for  the  transfer  of  (certain 
land  in  the  city  of  Charlotte,  Mich.,  to  such  city;        ^ 

H.R.  8024.  An  act  to  authorize  the  Secretary  of  War  to 
dispose  of  material  no  longer  needed  by  the  Army;     j 

H.  R.  8172.  An  act  to  authorize  the  transfer  by  the  United 
States  to  the  county  of  Mohave,  Ariz.,  of  all  publi(i  lands 
in  sections  20.  28,  and  30,  township  20  north,  range  1^  west. 
Gila  and  Salt  River  meridian,  for  public  park,  recreational, 
and  other  municipal  purposes; 

H.R.  8437.  An  act  to  provide  for  the  issuance  of  a | license 
to  practice  the  healing  art  in  the  I,)istrict  of  Coluitibia  to 
Dr.  Arthur  B.  Walker; 

H.R.  8821.  An  act  to  define  the  crime  of  bribery  'and  to 
provide  for  its  punishment;  [ 

H.  R.  8872.  An  act  authorizing  the  Secretary  of  th^  Navy, 
in  his  discretion,  to  deliver  to  the  custody  of  the  "\Moman's 
Club  of  the  city  of  Paducah.  Ky.,  the  silver  service  i  in  use 
on  the  U.  S.  S.  Paducah: 

H.  R.  8966.  An  act  for  the  relief  of  World  War  soldlf rs  who 
were  discharged  tram  the  Army  because  of  minority  0r  mis- 
representation of  age;  and 

H.  J.  Res.  356.  Joint  resolution  to  permit  articles  imported 
from  foreign  countries  for  the  purpose  of  exhibition  at  the 
Pan  American  Exposition  to  be  held  in  Tampa,  Fla»,  to  be 
admitted  without  payment  of  tariff,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  had  passed 
with  amendments.  In  which  the  concurrence  of  the  House 
is  requested,  bills  and  a  joint  resolution  of  the  Housel  of  the 
following  titles: 

H.  R.  1362.  An  act  for  the  relief  of  Ramey  Bros;  of  El 
Paso.  Tex.; 

H.  R.  4086.  An  act  for  the  relief  of  Ellis  Duke,  alsoi  known 
as  Ellas  Duke; 

H.  R.  7110.  An  act  to  authorize  the  President  to  bestow  the 
Congressional  Medal  of  Honor  upon  Brig.  Gen.  Robert  H. 
Dunlap,  United  States  Marine  Corps,  deceased; 

H.  R.  8458.  An  act  to  provide  for  vacations  to  Government 
employees;  and  for  other  purposes: 

H.  R.  8459.  An  act  to  standardize  sick  leave  and  e:|tend  it 
to  all  civilian  employees; 

H.  R.  9130.  An  act  to  authorize  the  incorporated  icity  of 
Skagway.  Alaska,  to  undertake  certain  municipal  public 
works,  and  for  such  purpose  to  issue  bonds  in  any  sum  not 
exceeding  $12,000.  and  for  other  purposes;  and 

H.  J.  Res.  488.  Joint  resolution  to  close  Military  Road. 

The  message  also  announced  that  the  Senate  hadi  passed 
bills  of  the  following  titles,  in  which  the  concurrence  of  the 
House  is  requested: 

S.  3.  An  act  to  regulate  commerce  in  firearms; 

S.  536.  An  act  for  the  relief  of  Ada  Mary  Tomau; 

S.  2188.  An  act  for  the  relief  of  the  estate  of  Fr|ank  B. 
NUes;  , 

S.  2336.  An  act  granting  ccnnpensation  to  Mary  Weller; 

S.  2517.  An  act  to  provide  for  the  advancement  on  the 
retired  list  of  the  Navy  of  Walter  M.  Graesser,  a  liei^tenant 
(junior  grade),  United  States  Navy,  retired; 

S.  2747.  An  act  conferring  jurisdiction  upon  the  |United 
States  Court  of  Claims  to  hear  the  claim  of  thei  Canal 
Dredging  Co.;  1 

S.  2869.  An  act  to  legalize  the  use  of  emergency  relief 
funds  for  the  construction  of  armories  for  the  I^tional 
Guard; 

S.  2922.  An  act  for  the  relief  of  Rose  Stratton; 

S.  3125.  An  act  for  the  relief  of  J.  A.  Hammond; 


S.  3161.  An  act  to  amend  section  13  (c)  of  the  act  en- 
titled "An  act  to  provide  for  the  regulation  of  motor-vehicle 
traffic  in  the  District  of  Columbia,  etc.",  approved  March  3, 
1925,  as  amended; 

S.  3257.  An  act  to  amend  the  World  War  Adjusted  Com- 
pensation Act; 

S.  3333.  An  act  for  the  relief  of  DeForest  Loys  Trautman, 
lieutenant.  United  States  Navy; 

S.  3367.  An  act  for  the  relief  of  James  Gaynor; 

S.  3395.  An  act  to  authorize  the  acquisition  of  the  railroad 
tracks,  trestle,  and  right-of-way  of  the  Gulf  Power  Co.  at 
the  naval  air  station,  Pensacola,  Fla.; 

S.  3410.  An  act  to  exempt  frc«n  taxation  receipts  from  the 
operation  of  Olympic  Games  if  donated  to  the  State  of  Cali- 
fornia, the  city  of  Los  Angeles,  and  the  county  of  Los 
Angeles; 

S.  3514.  An  act  to  regulate  the  manufacturing,  dispensing, 
seUing.  and  possession  of  narcotic  drugs  in  the  District  of 
Columbia; 

S.  3521.  An  act  to  authorize  an  exchange  of  land  between 
the  Waianae  Co.  and  the  Navy  Department; 

S.  3586.  An  act  to  authorize  the  Secretary  of  War.  the 
Secretary  of  the  Navy,  the  Secretary  of  the  Interior,  the 
Secretary  of  Agriculture,  and  the  Secretary  of  the  Treasury 
to  lend  Army,  Navy.  Coast  Guard,  and  other  needed  equip- 
ment for  use  at  the  National  Jamboree  of  the  Boy  Scouts  of 
America;  and  to  authorize  the  use  of  property  in  the  Dis- 
trict of  Columbia  and  its  environs  by  the  Boy  Scouts  of 
America  at  their  National  Jamboree  to  be  held  during  the 
summer  of  1937; 

S.  3655.  An  act  for  the  relief  of  the  Vermont  Transit  Co. 
Inc.; 

S.  3663.  An  act  for  the  relief  of  William  Connelly,  alias 
William  E.  Connoley; 

S.  3761.  An  act  authorizing  the  Secretary  of  the  Interior 
to  j)atent  certain  land  to  the  town  of  Wamsutter,  Wyo.; 

S.  3777.  An  act  to  authorize  the  Secretary  of  the  Treasury 
to  execute  an  agreement  of  indemnity  to  the  First  Granite 
National  Bank,  Augusta,  Maine; 

S.  3860.  An  act  to  amend  section  2  of  the  act  entitled  "An 
act  to  amend  the  National  Defense  Act",  approved  May  28, 
1928;  and 

S.  3872.  An  act  for  the  relief  of  the  present  leader  of  the 
Army  Band. 

EXTENSION  OF  REMARKS 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  insert  therein  three 
speeches  made  on  the  subject  of  The  Way  Out — Taxation  or 
General  Inflation,  one  speech  being  my  own.  another  by  Mr. 
Rukeyser,  the  financial  writer  of  the  Hearst  papers,  and 
another  by  John  T.  Flynn,  a  financial  writer. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  RICH.  Reserving  the  right  to  object,  I  question 
whether  those  speeches  from  outside  ought  to  be  printed  in 
the  Record. 

Mr.  PATMAN.  I  should  not  like  to  put  mine  in  unless  I  put 
in  the  others.  I  think  in  fairness  the  other  speeches  ought 
to  be  put  in. 

Mr.  RICH.  The  only  question  is  this,  that  when  we  permit 
speeches  of  outside  people  to  be  put  in  the  Record  it  will 
make  it  appear  so  that  we  will  not  recognize  it. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  LAMBETH.  Reserving  the  right  to  object.  I  have  Just 
come  into  the  Hall,  and  I  should  like  to  ask  the  gentleman 
from  Texas  what  he  proposes  to  insert? 

Mr.  PATMAN.  Three  speeches  that  were  made  in  the  dis- 
cussion last  night  on  The  Way  Out — Infiation  or  Taxes.  One 
is  by  myself,  and  the  other  by  Mr.  Rukeyser,  financial  writer 
for  the  Hearst  papers,  and  another  by  John  T.  Flynn,  jour- 
nalist and  financial  writer.  I  think  they  will  be  interestine 
to  the  country  and  furnish  valuable  information. 

Mr.  LAMBETH.  Mr.  Speaker,  if  the  House  will  permit  me 
f\irther  to  reserve  the  right  to  object,  I  have  just  come  from 


the  Committee  on  Appropriations  which  is  now  considering 
the  legislative  appropriation  bill,  containing  appropriations 
for  congressional  printing.  Including  the  operation  of  the 
Government  Printing  Office, 

As  chairman  of  the  House  Committee  on  Printing.  I  was 
invited  to  be  present,  together  with  tiie  PuWic  Printer  and 
others.  I  dislike  v»7  much  to  interpose  an  objection  in  mat- 
ters of  this  kind,  but  I  am  taking  this  opportonity.  with  tiie 
indulgence  of  the  House,  and  also  of  the  gentleman  from 
Pennsylvania  [Mr.  Rich],  who  reserved  an  objection,  to  make 
a  brief  statement. 

A  practice  has  grown  up  here  during  the  past  few  years, 
which  was  not  in  vogue  when  I  came  here  5  years  ago,  of 
printing  outside  matters  in  the  Rxcobd.  It  has  gotten  to 
the  point  where  It  has  become  the  duty  of  the  House — not 
simc^y  the  doty  at  the  gentleman  from  Pennsylvania  and 
the  gentleman  from  Massachusetts  [Mr.  Martdi],  or  the 
gentleman  fnxn  New  York  [Mr.  Tabxb],  or  the  chairman  of 
the  Committee  on  Printing — ^to  Interpose  objections. 

Mr.  BNELL.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  LAMBETH.  The  gentleman  from  Texas  [Mr.  Pat- 
man]  has  made  a  request  to  Insert  in  the  Record  matters 
which  are  doubtless  interesting  to  Members  of  Congress  and 
to  the  public.  Tlie  question  resolves  itself  into  this:  Where 
is  the  end?  What  is  going  to  be  the  line  between  what 
ooght  to  go  Into  the  Record  and  what  ought  not  to  go  into 
the  Record?  I  have  a  responsibility  to  the  House  as  chair- 
man of  the  Committee  on  Printing,  and  I  want  to  make  this 
clear:  The  position  which  these  gentlemen  hold,  and  I  hold 
with  them.  Is  this:  Members  ought  to  have  the  right  to 
Insert  their  own  remarks  in  the  Record,  and  nobody  has  ever 
objected  to  any  Member  extending  his  own  remarks  with- 
out any  limit,  nor  have  they  objected  to  the  remarks  of  high 
officials  of  the  Federal  Government  or  of  even  a  State  gov- 
ernment being  inserted  in  the  Appendix  of  the  daily  Record. 
The  gentleman  from  Tfxas  [Mr.  Patman]  is  interested  in  this 
subject  of  inflation,  as  su-e  many  Members  of  the  House. 
Some  of  us  hold  opposing  views.  Others  are  interested  in 
other  subjects;  and  if  the  practice  continues,  It  will  grow 
to  inserting,  ad  infinitum,  without  limitation,  extraneous 
matters  Into  the  Record,  however  great  the  interest  in  them 
may  be  to  the  Members  of  the  House,  or  even  to  the  coun- 
try. Where  will  It  all  end,  and  how  much  wiH  it  cost  the 
taxpayers? 

I  now  yield  to  the  gentleman  from  New  York. 

Mr.  SNELL.  Mr.  Speaker,  can  the  gentleman  state  to  the 
House  how  much  the  cost  of  the  Recoics  has  increased  in  the 
last  4  or  5  years? 

Mr.  LAMBETH.  I  cannot  offhand  give  the  exact  flgtires, 
but  they  will  appear  In  the  hearings  shortly  to  be  published 
in  connection  with  the  legislative  appropriation  bill.  The 
gentleman  knows  well,  because  he  has  been  here  a  long  time, 
and  those  of  us  who  have  been  here  only  a  short  time  know, 
that  the  volume  of  the  Record  and  the  cost  of  the  Record 
have  increased  year  by  year  until  the  point  has  been  reached 
where,  in  my  opinion,  the  time  has  come  when  we  ought  to 
consider  very  seriously  the  matter  of  policy  in  connection 
with  these  extensions  of  outside  matters  in  the  Record. 
What  I  have  said  is  not  a  reflection  on  any  Member,  and 
certainly  my  friend  from  Texas  [Mr.  Patman]  will  not  mis- 
construe my  intentions  in  making  these  remarks,  which  I  had 
not  intended  to  make  at  this  time,  as  being  personal  to  him. 
Further  replying  to  the  gentleman  from  New  York,  I  take  the 
position  that  these  things  are  extraneous  and  Irrelevant.  I 
do  not  wish  to  put  mjrself  or  the  committee  of  urtiich  I  happen 
to  be  the  chairman  In  the  position  of  being  a  board  of  censors 
or  critics,  but  I  am  trying  to  carry  out  what  I  deem  to  be  the 
responsibility  that  rests  upon  my  shoulders  more,  perhaps, 
than  upon  the  shoulders  of  the  gentleman  from  Pennsylvania 
[Mr.  Rich],  although  I  think  responsibility  rests  upon  every 
Member  of  the  House  to  protect  the  Record. 

Mr.  SNELL.  Mr.  Speaker,  I  am  very  glad  that  the  chair- 
man of  the  Committee  on  Printing  has  made  this  statemmt 
this  morning.  I  have  been  very  much  Interested  in  this 
proposition  and  have  made  similar  statements  on  several 
occasions. 


Mr.  MONAGHAN.    Mr.  Speaker.  I  demand  the  regular 

order. 
The  SPEAKER.    The  regular  order  is  demanded. 
Mr.  LAMBETH.    Mr.  Speaker.  I  object. 

CORRECTION  Of  THE   RECORD 

Mr.  SNELL.  Mr,  Speaker.  I  rise  for  a  correction  of  the 
Record.  On  Wednesday,  February  19,  1936,  on  page  2372 
the  Record,  the  gentleman  from  Washington  fMr.  Zion- 
chick]  made  the  following  unanimous-consent  request: 

Mr.  Speaker,  I  ask  unanimous  consent  to  extend  my  own  remarks 
in  the  Reooko  and  Include  therein  a  resolution  Introdviced  by  m« 
on  January  6  and  a  reaotutlc»x  Introduced  by  the  gentleman  froca 
Missouri  {Mr.  Bxix]  on  the  29th  of  January,  an  amended  resoluttoa 
of  mine  on  the  6th  of  February,  and  an  amended  resolution  of  the 
gentleman  from  Missouri  (Mr.  Bill]  erf  the  14th  day  of  Vtbmary. 

To  that  request  the  gentleman  from  Michigan  [Mr.  Mapes] 
objected.  Tlien  a  few  moments  later,  as  appears  on  the  top 
of  the  next  column  on  the  same  page  of  the  Record.  Mr. 
ZioNCHECx  made  the  following  request: 

Mr.  Speaker.  I  ask  unanimous  consent  at  this  time  to  extend  my 
own  remarks  In  the  Appendix  of  the  dally  Rkcoro  and  to  Include 
therein  four  short  resoluilons  on  the  Townsend  Investigation. 

To  that  request  I  objected.    Just  before  we  adjourned  on 

that  day  the  gentleman  from  Washington  [Mr.  Zioncheck], 
on  page  2400  of  the  Record,  made  the  following  request : 

Mr.  Speaker,  I  ask  unanlmovis  consent  to  extend  my  own  remarks 
In  the  Record  and  to  Include  therein  some  excerpts  from  certain 
resolutions,  as  little  as  poaslble  in  order  to  get  the  thought  over. 

To  that  request  I  objected.  Iben  Mr.  Ziomchecx  made 
the  following  request: 

Then.  Mr.  Speaker,  I  ask  unanimous  consent  to  extend  my  own 
remarks  In  the  Record. 

To  that  request  no  objection  was  made.  My  attention  has 
been  called  to  the  extension  of  Mr.  Zioncheck  under  that 
request,  appearing  on  pages  2468  and  2469  of  the  dally 
Record  of  that  day.  In  the  extension  of  those  remarks  Mr. 
ZrowcHECK  has  included  House  Resolution  418.  which  Is  the 
resolution  that  was  referred  to  tn  the  original  request,  and 
was  the  original  resolution  introduced  on  February  14  by  the 
gentleman  from  Missouri  [Mr.  Bell].  I  have  compared  the 
text  of  this  resolution  included  in  his  remarks  with  the 
original  resolution.  I  think  it  Is  an  exact  copy,  word  for 
word;  azKl  If  so.  It  is  in  violation  of  the  nUes  of  the  House.  I 
ask  for  a  ruling  by  the  Speaker. 

Mr.  BANKHEAD.    Will  the  gentteman  yield? 

Mr.  SNELL.    I  yield. 

Mr.  BANKHEAD.  In  the  event  the  CSiair  should  rule  it 
was  a  violation  of  the  rules  of  the  Bouse,  can  the  gentleman 
suggest  any  remedy? 

Mr.  SNELL.    I  should  move  to  strike  it  from  the  Record. 

Mr.  O'CONNOR.    WiU  the  gentleman  yield  to  me? 

Mr.  SNELL.    I  yield. 

Mr.  O'CONNOR.  If  the  gentleman  from  Washington  [Mr. 
Zioncheck]  had  made  none  of  the  previous  requests  and  got 
permission  to  extend  his  own  remarks  In  the  Record,  does 
the  gentleman  from  New  Yoiic  contend  that  he  could  not 
quote  from  the  resolutions  or  the  bill? 

Mr.  SNELL.  That  is  probably  a  fair  question.  If  the 
gentleman  had  received  general  permission  to  extmd  his 
own  remarks,  then  if  he  had  made  a  short  quotation,  I  doubt 
if  anybody  would  have  raised  the  question:  stiil  I  believe  it 
technically  against  the  rules;  but  when  a  Member  makes  a 
request  to  extend  his  own  remarks  and  include  certain  spe- 
cific resolutions,  and  that  is  objected  to  on  account  of  those 
resolutions,  I  claim  that  he  has  no  right  to  do  it. 

Mr.  O'CONNOR.    Will  the  goitlemaa  yieki  further? 

Mr.  SNELI^    Yes;  I  yield. 

Mr.  O'CONNOR,  llie  gentleman  from  Washingttm  [Mr. 
Zioncheck]  did  not  actually  quote  the  resolution.  He 
quoted  about  four  whereases,  and  there  must  have  been 
twenty-odd  in  the  original  resolution.  He  only  quotes  the 
opening  words  of  the  resolving  part  of  the  resolution. 

Mr.  SNELL.  If  the  gentleman  will  look  at  the  bottom  of 
page  2468  of  the  daily  Record,  he  win  find  just  what  was 
quoted,  and  it  is  word  for  word,  complete,  of  House  Resolution 
418. 
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Mr.  0'CX)NNOR.  Yes;  he  quotes  the  entire  resolvi|ig  part 
of  the  resolution.    That  Is  correct.  I 

Mr.  SNELL.  No;  he  quotes  the  entire  resolution'  that  I 
objected  to.  It  is  what  the  gentleman  asked  permission  to 
do.  and  I  objected  to  it  at  the  time,  and  I  still  object  to  his 
doing  It  when  the  permission  of  the  House  was  denied  him. 

The  SPEAKER.  The  Chair  thinks  the  request  for  permis- 
sion to  extend  remarks  should  and  must  apply  onlyi  to  the 
remarks  of  the  gentleman  who  makes  the  request,  and  that 
It  does  not  authorize  the  insertion  of  newspaper  articles  or 
any  other  matter  outside  of  his  own  remarks.  If  a  Ijdember 
desires  to  quote  or  to  include  in  his  remarks  statements  of  the 
kind  referred  to.  specific  authority  should  be  asked  of  the 
House  and  should  be  obtained  before  that  insertion  1^  made. 

The  Chair  calls  the  attention  of  the  House  to  t^ie  fact 
that  the  Chair  has  endeavored  in  most  instances,  ait  least, 
when  a  Member  submits  a  request  of  that  sort,  to  restate  it,  so 
that  the  House  may  understand  just  what  the  requ€|5t  Is. 

This  matter  has  been  before  the  House  on  previoufe  occa- 
sions.   Section  3479  of  Cannon's  Precedents  reads: 

Authorlzatlona  to  extend  remarks  In  the  Rxcoko  are  strictly 
construed,  and  It  Is  not  In  order  under  leave  to  print  to  Insert 
other  material  than  that  designated  In  the  request. 

There  wjis  a  specific  ruling  on  the  subject  by  Mrj  Long- 
worth,  a  former  distinguished  Speaker  of  this  Hcjuse,  in 
which  he  made  this  statement: 

The  Chair  thinks  that  an  extension  Is  limited  to  an  extension 
of  the  remarks  the  gentleman  himself  made,  and  that  spef:lflc  au- 
thority would  be  necessary  to  extend  remarks  by  printing  news- 
paper and  magazine  articles  or  other  documents.  The  Chair  thinks 
a  Member  would  not  have  that  right  unless  he  receives  specific  au- 
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thorlty  from  the  House. 

The  Chair  concurs  in  the  ruling  made  by  Mr.  Lo^gworth 
and  also  in  the  syllabus  just  read. 

Mr.  SNELL.  Mr.  Speaker.  I  move  to  expunge  those  re- 
marks from  the  permanent  Rzcoro. 

The  SPEAKER.  Does  the  gentleman  move  to  expunge  all 
the  remarks  or  simply  the  quotation? 

Mr.  SNELL.  I  do  not  care  about  anything  except  t^e  quo- 
tations which  the  gentleman  had  no  right  to  includ^  in  his 
remarks. 

The  SPEAKER.  The  gentleman  from  New  Yor|c  [Mr. 
Smxll]  moves  to  expunge  the  extraneous  matter  apfiearing 
in  the  remarks  of  the  gentleman  from  Washington  [Mr. 
ZioNCHECKl  on  pages  2468  and  2469  of  the  daily  Rkco|d. 

The  question  was  taken,  and  the  motion  was  agree<l  to. 

THE  BLIZZARD  OF    1936 VALUABLE  SERVICE  RENDERED  DtTRING 

BUZZARD  BY  RADIO  STATION  WJAC 

Mr.  STEFAN.  iSi.  Speaker,  I  ask  imanlmous  coi|sent  to 
extend  my  own  remarks  in  the  Record. 

The  SPEAKER.    Without  objection,  it  Is  so 

TTiere  was  no  objection. 

Mr.  STEFAN.  Mr.  Speaker,  I  wish  at  this  time  to  pay 
tribute  to  a  pioneer  radio  station  which  has  been  In  cbntlnu- 
ous  operation  for  13  years  in  Nebraska  and  of  whicli  it  can 
truly  be  said  that  in  all  of  these  years  it  has  been  o|)erated 
in  and  for  the  general  public  service.  The  station  about 
which  I  am  today  speaking  is  radio  station  WJAG,  located 
at  Norfolk,  Neba-..  in  the  Third  Congressional  District  of 
Nebraska,  which  I  have  the  honor  to  represent.  T^is  sta- 
tion is  owned  and  operated  by  the  Norfolk  Daily  Neiws.  the 
worlds  greatest  country  daily  newspaper,  of  which  Mt.  Gene 
Huse  IS  the  publisher  and  owner. 

My  purpose  for  taking  the  floor  today  is  to  call  atjtention 
of  Members  of  the  great  service  which  this  radio  station 
has  rendered  and  is  continuing  to  render  to  mankind  i  and  In 
some  way  to  pay  my  personal  tribute  to  the  owners  of  this 
great  radio  station  for  the  service  they  are  rendering!  to  the 
people  of  my  district.  j 

I  especially  wish  to  tell  you  today  of  the  unusual  service 
rendered  to  the  people  of  my  district  by  this  radio  station 
during  recent  weeks  when  that  part  of  Nebraska  wa^  In  the 
grip  of  a  terrible  blizzard.  For  nearly  3  weeks  my  district 
has  suffered  from  terribly  cold  weather.  The  mercUry  has 
been  far  below  zero  for  3  weeks.  At  one  time,  according  to 
the  Washington  News,  my  home  town,  Norfolk,  Nebr.,  re- 


ported 40°  below  zero.  There  was  danger  of  coal  shortage; 
truck  drivers  were  caught  in  the  storm,  and  drivers  on  iso- 
lated roads  were  in  many  cases  stalled  and  unable  to  proceed. 
There  has  been  much  suffering.  Many  were  missing,  but 
were  found  by  the  radio  station,  allaying  the  fears  of  rela- 
tives; livestock  underwent  great  suffering;  farmers  on 
ranches  were  without  word  from  the  outside  world  for  weeks; 
farm-to-market  roads  were  blocked  and  are  still  blocked  up 
to  this  time. 

Norfolk  is  in  the  center  of  a  rich  agricultural  country.  It 
was  known  at  one  time  to  be  in  the  center  of  the  "richest 
100-mile  square  in  the  world",  agriculturally  speaking.  This 
part  of  Nebraska  has  never  before  last  year  suffered  a  com- 
plete crop  failure.  It  had  been  settled  by  sturdy  pioneers 
from  Wisconsin,  Illinois,  and  Virginia  and  other  States — 
pioneers  who  tinned  those  raw  prairies  into  rich  farms: 
pioneers  who  planted  tree  claims  and  brought  forests  and 
gardens  to  a  prairie  country.  "Riese  pioneers  went  through 
all  of  the  hardshiips  of  the  early  pioneer  life.  They  fought 
Indians,  prairie  fires,  locusts,  and  grasshoppers.  They  recall 
today  the  history  blizzard  of  1888.  They  knew  lonely  days 
and  lonely  nights,  when  there  were  no  automobiles,  no  tele- 
phone, no  telegraph,  no  newspapers  or  magazines,  and  no 
radio.  Even  today  many  of  these  farmers,  who  have  been 
made  practically  penniless  because  of  the  drought,  are  with- 
out telephone,  telegraph,  or  newspapers;  but  many  of  them, 
because  of  the  hunger  for  word  from  the  outside  world,  have 
radios.  Those  who  are  not  so  fortunate  receive  word  from 
their  more  fortunate  neighbors. 

It  is  in  this  part  of  Nebraska  that  radio  station  WJAG, 
at  Norfolk,  Nebr.,  has  rendered  such  magnificent  public 
service  during  these  past  13  years.  It  is  to  these  people 
that  this  station  daily  transmits  the  news  of  the  day;  fur- 
nishes them  with  correct  market  news,  weather  reports,  and 
storm  warnings;  and  keepe  in  daily  contact  with  communi- 
ties, farms,  and  ranches,  making  life  in  isolated  parts  of 
the  State  happier. 

Many  storms  have  swept  over  Nebraska  since  the  terrible 
blizzard  of  1888.  In  those  early  days  people  never  knew  the 
results  of  those  storms  until  msiny  weeks  later,  when  they 
read  the  account  in  such  valuable  newspapers  as  the  Norfolk 
Daily  News.  But  as  radio  entered  the  field  and  such  public - 
service  stations  as  pioneer  radio  station  WJAG  began  broad- 
casting and  enlightening  the  isolated  rancher  and  farmer, 
people  could  by  listening  in  secure  advance  information 
about  the  coming  of  the  storms;  they  could  bring  livestock 
under  protection;  they  could  warn  neighbors;  they  could 
send  word  to  the  country  schoolhouses,  where  teachers 
could  send  their  pupils  home  or  give  them  protection.  It 
is  this  public  service  which  radio  station  WJAG  has  been 
rendering  all  of  these  years.  It  is  to  this  kind  of  public 
service  that  owners  and  officials  of  this  pioneer  radio  sta- 
tion have  dedicated  their  efforts.  And  this  is  the  kind  of 
service  which  was  so  effectively  done  during  the  blizzard 
of  1936,  to  which  I  wish  to  call  your  attention  today. 

On  Friday  evening,  February  7,  1936,  a  severe  blizzard 
visited  northeast  Nebraska,  accompanied  by  a  heavy  snow, 
a  strong  northwest  wind,  and  subzero  temperatures.  The 
highways  and  most  of  the  side  roads — the  farm-to-market 
roads — were  drifted  shut.  Autoists  were  stranded,  farms 
and  towns  were  snowbound,  trains  could  not  move.  Com- 
munities were  without  daily  papers  for  many  days  and  kept 
in  touch  with  the  outside  world  by  radio.  All  business  was 
paralyzed.  Before  the  territory  had  recovered  from  the 
first  storm  another  storm  descended  on  Thursday  evening, 
February  13,  and  there  was  additional  snow  on  Friday  eve- 
ning, February  14;  also  on  Saturday  evening,  February  15, 
and  on  Simday  evening,  Februsiry  16. 

Tlie  part  played  in  the  public  service  before,  during,  and 
after  this  "blizzard  of  1936"  by  the  pioneer  radio  station 
WJAG  at  Norfolk,  Nebr.,  was  a  valuable  one — one  that  is 
worthy  to  remember  and  a  service  which  is  worthy  of  space 
in  the  Congressional  Record.  The  following  brief  report  is 
given  Members  of  the  recent  service  rendered  by  this  radio 
station: 

Warnings  of  the  storm  were  broadcast.  Its  progrers  was  made 
known  through  reports  from  the  Weather  Bureau,  Associated  Press, 


correspondents  of  the  Worfolk  Dally  News,  weather  scouts  to  tbm 
West  and  Northwest,  and  phone  calls  from  listeners. 

Through  the  cooperation  of  the  Nebraska  State  Highway  Depart- 
ment district  engineers  in  Norfolk.  Alnsworth,  and  Lincoln,  and 
patrolmen  In  Tarloxis  parts  of  the  State,  reports  were  made  when 
roads  were  closed,  when  they  were  reopened.  Some  were  opened 
and  closed  several  times. 

Frequent  news  broadcasts  were  made  to  keep  listeners  Informed 
of  International,  national,  State,  and  local  events. 

Many  travelers  who  were  stranded  In  farm  homes  without  tele- 
phones were  located  for  anxious  relatives.  In  several  Instances 
farmerc  saddled  horses  and  rode  to  the  nearest  telephone  to  report 
on  the  safety  of  travelers  about  whom  appeals  had  been  broad- 
cast. Stranded  travelers  who  could  rujt  re«u:h  relatives  without 
telephones  phoned  the  radio,  and  the  messages  were  broadcast. 

A  letter  was  broadcast  for  a  daughter  whose  mother  had  been 
snow-bound  on  a  ranch  without  m&U  or  telephone  service  for  sev- 
eral weeks. 

Travelers  who  stepped  at  farm  homes  for  shelter  report  that 
almost  Invariably  they  found  the  family  listening  to  WJAG's  storm 
and  news  broadcasts.  Listeners  write  of  having  the  radio  tuned 
to  WJAG  all  day  during  the  worst  of  the  storm. 

A  minister  stopped  In  the  broadcast  of  his  sermon  to  announce 
that  three  people  lost  for  2  days  had  been  found.  The  director 
of  the  searching  parties  was  stationed  In  %  car  with  radio  tuned 
to  our  station. 

In  several  Instances  people  for  whom  we  were  searching  were 
listening  to  WJAO  at  the  time  of  broadcast  and  Immediately 
phoned  to  the  station.  In  one  CMe  we  were  trying  to  locate  a 
basketball  team  and  the  coach  called  before  we  h  id  completed 
the  broadcast  to  the  relief  of  relatives  of  the  boys  and  coach. 

Employers  broadcast  orders  to  truck  drivers  to  cancel  or  change 
routes.  A  snowbound  State  Institution  sent  greetings  to  friends 
who  could  not  reach  it  for  a  visitors'  day.  Schools,  dances,  picture 
shows,  funerals,  livestock  sales,  farm  sales,  and  many  other  affairs 
were  postponed  by  radio.  Coal  dealers  quieted  the  fears  of  cus- 
tomers who  feared  a  coal  shortage.     Stares  closed  early  at  night. 

EXTENSION  OF  SEKAKKS 

Mr.  WILCOX.  Mr.  Speaker,  I  ask  unanimous  consent  to 
insert  in  the  Recobd  at  this  point  a  statement  prepared  by 
the  attorneys  of  Halstead  L.  Ritter,  a  Federal  judge,  against 
whom  imc>eachment  charges  have  been  filed.  I  ask  unani- 
mous consent  to  insert  these  remarks  in  the  Record  at  this 
point  without  comment,  for  the  reason  that  the  charges 
against  the  judge  were  printed  at  length  in  the  body  of  the 
Record  at  the  time  they  were  made.  In  fairness  and  in  a 
spirit  of  fair  play,  I  think  this  statement  should  be  printed 
in  the  body  of  the  Record  at  this  point,  and  I  so  request. 
It  is  a  statement  prepared  by  the  attorneys  for  the  judge. 
It  Is  a  short  statement  and  should  consume  not  more  than  a 
page  of  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

Mr.  YOUNG.    Mr.  Speaker,  I  object. 

Mr.  O'MALLEY.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  O'MALLEY.  Do  I  imderstand  that  according  to  the 
ruling  just  made  on  extensions  of  remarks,  quotations  from 
historical  documents  are  precluded? 

The  SPEAKER.  Any  quotations  that  are  not  a  part  of 
the  gentleman's  own  remarks. 

Mr.  O'MALLEY.  They  would  have  to  be  referred  to  In 
the  request? 

The  SPEAKER.  Yes;  and  specific  authority  must  be  ob- 
tained from  the  House  before  they  may  be  Inserted. 

Mr.  O'MALLEY.    Does  that  even  include  poetry? 

The  SPEAKER.    It  includes  everything. 

Mr.  DITTER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  at  this  point. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  DriTER.  Mr.  Speaker,  the  shrewdest  trickster  is  the 
one  who  parades  under  the  camouflage  of  religion,  pretend- 
ing to  give  something  for  nothing.  He  desecrates  eternal 
verities  for  the  purpose  of  plying  his  trade.  He  drags  down 
to  the  level  of  the  racketeer  the  holy  calling  of  the  ministry. 
He  stigmatizes  the  fervor  and  zeal  of  religious  devotion  by 
appealing  to  emotional  instincts  to  entice  converts  to  his 
cause.  With  subtlety  he  tempts  the  credulous  and  un- 
thinking to  a  high  mountain  of  prospect  and  promise,  show- 
ing them  his  kingdoms  of  make-believe  and  assures  them 
complete  dominion  in  exchange  for  their  allegiance.  Re- 
formers  and   charlatans   are   eQ)eciaUy   amt>itious   during 


periods  of  financial  distress.  Proposers  of  panaceas  of  all 
kinds  have  shouted  that  they  alone  have  the  cure  for  all  of 
our  ills.  The  patent -medicine  fakers  have  been  exposed, 
the  vendors  of  bahns  In  Gllead  have  been  banished,  the 
hawkers  of  cure-alls  at  fairs  and  circuses  have  been  dis- 
credited, but  artful  masqueraders  barking  their  enticements 
of  economic  relief  are  still  with  us. 

Assuming  the  role  of  righteous  crusaders,  adopting  the 
melodies  of  sacred  hymnals,  conforming  to  the  practice  of 
supplication  and  prayer,  a  band  of  highly  specialized  pro- 
moters and  salesmen  is  attempting  to  sell  to  the  American 
people  the  Townsend  plan  as  the  means  of  relie\ing  the 
financial  distress  of  the  Nation  and  as  a  method  of  assur- 
ing security  for  those  of  advanced  years.  The  plan  is  un- 
sound, unreasonable,  unworkaMe,  and  ridiculous.  It  insults 
the  intelligence  of  the  American  people  and  disdains  the 
courage  and  the  spirit  of  Independence  of  men  and  women 
whose  hearts  are  yx>ung  and  who  still  cherish  the  amUtion 
of  achievement,  even  though  they  are  beyond  the  age  of 
three  score  years.  The  j^an  has  come  into  prominence  not 
by  reason  of  merit,  but  as  a  result  of  a  well -organized  and 
cunningly  managed  machine  which  secures  its  support  from 
the  unfcurtunate  victims  fnxn  whom  it  exacts  contributions 
for  the  purposes  of  publicity  programs,  help-wanted  adver- 
tisements, and  the  spread  of  propaganda.  Solicitors,  sales- 
men, sob-sisters,  and  suppllcators  constitute  a  personnel 
drawing  salaries  and  commissions  from  the  funds  collected 
in  this  campaign  ol  promised  benefactions.  But  all  of  their 
arts  and  wUes  have  not  as  yet  demonstrated  how  anyone  is 
going  to  get  anything  for  nothing.  It  simply  cannot  be 
done.  And  yet,  boiled  down  and  with  all  the  frills  removed, 
the  p4an  Is  just  that — to  give  peoi^e  something  for  nothing — 
to  relegate  to  the  scrap  heap  those  who  reach  a  certain 
age;  to  discard  as  unfit  and  useless  those,  of  whom  many 
contribute  more  energy  and  Initiative  to  real  achievements 
than  others  only  half  their  Age;  to  throw  aside  the  rich- 
ness of  experience  and  the  maturity  of  judgment  of  those 
who  in  many  walks  of  life  command  the  most  respect  In 
their  fields  of  activity;  and  in  exchange  for  their  relegation, 
this  discarding  of  members  of  society  to  the  scrap  heap,  this 
disdain  of  experience  and  judgment — yes;  for  this  willing- 
ness to  be  put  on  the  shelf,  for  this  do-nothing  attitude,  for 
this  limitation  to  rocking,  nodding,  and  thumb  twirling,  as 
the  only  desirable  activities  of  a  group  of  men  and  women — 
each  of  them  is  to  receive  $200  a  month  compensation. 

The  Townsend  plan  provides  that  citizens  over  the  age  of 
60  years  shall  be  paid  a  pension  of  $200  per  month  for  life. 
Husbands  and  wives  will  both  be  eligible  so  that  they  may 
receive  a  total  of  $4,800  a  year,  subject  to  the  condition  that 
the  recipients  of  these  fantastic  funds  must  give  up  all  gain- 
ful pursuits  and  must  spend  the  money  within  30  days.  In 
other  words,  the  recipient  must  surrender  his  spirit  of  in- 
dependence, his  ambition  to  achieve,  his  sense  of  satisfaction 
which  comes  from  individual  endeavor.  These  he  must  dis- 
miss and  In  their  stead  assume  the  role  of  a  spendthrift. 
Idleness  and  profligacy  are  the  conditions  of  ehgibility.  It 
is  my  firm  ccmvlction  that  neither  of  these  have  as  yet  been 
accepted  by  the  American  people  as  desirable  traits  of  char- 
acter. We  have  l>een  proud  of  industry  and  scorned  idleness. 
We  have  commended  thrift  and  condemned  profligacy.  In 
spite  of  the  spending  spree  indulged  In  by  the  present  ad- 
ministration, the  American  people  have  not  embraced  the 
doctrine  of  salvaticm  by  spending.  While  those  who  are  to 
receive  the  $200  a  month  cannot  give  more  than  15  percent 
to  church  or  charity,  they  may  spend  it  In  any  other  way 
they  see  fit.  The  father  of  the  morement.  Dr.  Townsend, 
appearing  before  the  Ways  and  Means  Committee  of  the 
House  of  Representatives.  Indicated  a  rather  flippant  atti- 
tude toward  the  proposed  beneficiaries  of  his  plan  as  he 
sought  to  emphasize  the  latitude  of  the  spending  spree,  when 
he  said: 

We  do  not  care  what  be  does  with  It.  That  Is  Immaterial.  Let 
him  have  carte  blanche.  Let  him  buy  whisky  with  It  If  he  wants 
to  kill  himself  off  as  quickly  as  he  chooses.  That  Is  Immaterial. 
It  is  commerce — bustneae — that  we  want  In  the  country.  We  an 
not  going  to  regulau  people's  morals  in  the  i/tm%  when  w«  give 
tbam  nuuMy  to  spcad. 
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It  Is  evident  from  this  statement  by  Dr.  Townsetd  that 
neither  the  welfare  of  the  aged  nor  the  security  of  tihose  in 
advanced  years  is  the  chief  concern  of  the  planner?.  The 
hymn  singing — supplicating — exhorting  role  of  a  Salvation- 
ist is  discarded  and  the  true  purpose  of  these  crusaders 
appears — 'Give  them  money  to  spend."  It  is  the  s^me  in- 
ducement as  the  one  used  by  the  charlatan  at  the  county 
fair  vending  his  elixir  of  life — something  for  nothinr  And 
added  to  it  is  the  fallacious  doctrine  that  the  more  w^  spend 
the  wealthier  we  become.  It  would  appear  that  the  Town- 
sendites  have  conceived  a  twentieth-century  versionj  of  the 
story  of  the  prodigal  son  and  have  substituted  for  th0  errant 
young  man  of  that  famous  story  a  new  character.  Instead 
of  one  in  his  teens  as  tempted  to  profligacy,  they  suggest 
a  man  or  a  woman  60  years  of  age  or  more,  going,  not  to 
father  but  to  dear  old  Uncle  Sam,  demanding  of  him  a 
monthly  stipend  of  $200.  and  giving  to  this  generous  relative 
the  solemn  assurance  to  dissipate  his  fortune  in  Hionthly 
installments  as  expeditiously  as  possible.  Consistency  might 
even  suggest  the  necessity  of  changing  the  lines  of  the  old 
revival  song  to  "Oh.  where  is  my  dad  tonight?" 

Everyone  will  admit  that  some  estimate  should  be  made 
of  the  number  of  possible  recipients  of  this  fantastic  bounty 
and  what  the  cost  will  be  for  this  excursion  on  the  part  of 
our  elders  into  the  fields  of  prodigality,  squandering,  and  dis- 
sipation. It  is  reasonable  to  assume  from  available  census 
figures  that  there  would  be  at  this  time  10.000,000  persons 
eligible  to  receive  the  benefits  of  the  Townsend  plan.  At 
$2,400  a  year  this  would  mean  payments  in  twuntids  alone 
of  $24,000,000,000  a  year.  What  the  added  cost  of  admin- 
istration would  be  is  difficult  to  imagine;  for  while  t^e  plan 
provides  that  certain  of  the  pensioners  are  to  be  selected  as 
admmistrators.  it  can  be  seen  readily  that  requiring,  service 
from  some  of  the  beneficiaries  while  others  are  disporting 
themselves  in  their  spending  sprees  would  soon  cause  serious 
consequences.  Nor  can  one  fail  to  see  the  incidental  costs 
involved  in  the  stupendous  tax  collecting  which  the  Town- 
sendites  propose  as  the  method  of  providing  the  revettiue  for 
this  wild  orgy  of  spending.  But  aside  from  adminiptrative 
expenses  and  incidental  costs.  $24,000,000,000  a  year  staxtles 
even  a  most  courageous  man.  The  contemplation  to  a 
more  timid  soul  might  be  fatal.  Twenty-four  billion,  dollars 
represents  practically  one-half  of  the  produced  income  of 
the  Nation.  It  represents  about  eight  times  the  revenue  of 
the  Federal  Government  for  1934  from  taxation  and  miscel- 
laneous receipts.  It  represents  about  three  times  the  total 
value  of  all  the  farm  products  of  the  country  in  1935.  It 
represents  five  times  the  amount  of  the  much  criticized 
relief  measure  passed  by  Congress  in  1935.  It  represents 
nearly  the  total  debt  of  the  Federal  Government  ajter  al- 
most 150  years  of  its  existence.  It  represents  more  than 
two  times  the  total  amount  of  Federal  appropriations  in 
1935  for  all  Federal  establishments  and  projects,  including 
the  very  generous  pubhc-works  program,  the  Anhy.  the 
Navy,  and  all  other  activities  dipping  into  the  ^Federal 
Treasury.    It  staggers  a  sensible  man  to  think  about  it. 

To  meet  the  cost  of  this  tremendous  outlay  the  pro|x)nents 
of  the  plan  propose  a  transaction  tax  of  2  percent.  Despite 
the  efforts  of  the  Townsendites  to  minimize  the  additional 
load  of  such  a  tax  by  suggesting  that  it  would  be  no  great 
burden  on  anybody,  any  sensible  man  knows  that  ihe  ad- 
ditional load  would  be  unbearable.  Every  dollar  of  tax  paid 
means  a  dollar  less  for  family  needs.  The  transactjion  tax 
would  fall  directly  on  the  consiuner,  and  Its  exactions  would 
weigh  most  heavily  on  the  wage  earner,  the  laborer,  and 
the  lower-salaried  employees  in  the  Nation  whose  ^omes 
are  spent  almost  entirely  for  the  maintenance  of  the,  family, 
and  whose  purchases  would  be  affected  seriously  by  the  pay- 
ment of  2  percent  on  every  transaction  in  which  tjiey  en- 
gage. The  Increased  costs  of  commodities.  Includliig  food, 
wearing  apparel,  and  all  the  other  necessities  of  life,  can  be 
imagined  as  we  contemplate  the  pjrramiding  of  thi4  2-peT- 
cent  tax.  In  each  of  the  successive  steps  as  com$iodlties 
come  from  the  producer  to  the  ultimate  consumer  the  2 
percent  would  be  added.  And  there  would  be  only  0ne  way 
for  this  additional  cost  to  be  paid,  and  that  would  be  by 
Increasing  the  cost  of  commodities  to  the  consume.    The 


tax  proposal  would  inflict  a  hardship  on  the  poor  which 
would  be  heartless.  Every  loaf  of  bread,  every  quart  of  milk, 
every  bushel  of  potatoes,  every  article  of  clothing  would  have 
added  to  its  cost  this  pyramided  tax  burden  of  2  percent 
for  each  transaction  involved  from  the  original  source  of 
the  product  or  raw  material  down  to  its  ultimate  purchase 
by  the  consumer.  Prom  the  grain  fields  of  the  West,  where 
the  wheat  is  grown,  down  to  the  purchase  of  a  loaf  of  bread 
at  the  comer  store  involves  transaction  after  transaction. 
Each  would  have  2  percent  added. 

The  contemplation  of  the  increase  in  cost  of  such  an  ar- 
ticle of  foodstuff  should  alarm  even  a  zealous  Townsendite. 
And  what  applies  to  a  loaf  of  bread  applies  with  equal  force 
to  all  other  necessities  of  life. 

Apparently  no  serious  attention  has  been  given  to  the  task 
of  collecting  this  pyramided  tax  burden.  The  bookkeeping 
involved  would  require  the  drafting  of  an  army  of  account- 
ants. Efforts  to  evade  the  tax  would  mean  the  employment 
of  thousands  of  Inspectors  and  snoopers,  and  into  every  mart 
and  place  of  trade  this  swarm  of  Federal  agents  would  oper- 
ate, seeking  whom  it  might  devour.  Business  and  industry 
would  be  so  busy  keeping  records  and  computing  taxes  that 
no  energy  would  be  left  to  produce  goods. 

All  thinking  men  have  been  concerned  with  the  problem 
of  increasing  taxation.  Goverrunental  costs  have  grown  tre- 
mendously. These  costs  must  be  borne  by  the  people.  It  is 
estimated  that  the  present  per-capita  tax  is  $122  on  every 
man.  woman,  and  child  in  the  country.  The  Townsend  do- 
nation of  $24,000,000,000  would  be  a  tax  of  $190  per  year  on 
every  citizen,  or  an  increase  of  the  tax  burden  on  every 
man.  woman,  and  child  in  the  land  from  $122  to  $312  per 
year.  Our  social  system  could  not  bear  the  load  of  this 
additional  burden.    It  would  mean  ruination  and  collapse. 

The  common  sense  of  the  American  people  still  prevails. 
Waves  of  hysteria  and  emotionalism  may  carry  some  people 
into  movements  which  are  unsound  and  impractical,  but 
the  great  majority  of  the  citizens  will  not  be  persuaded  by  the 
fanaticism  of  economic  quacks.  This  wave  of  hysteria  will 
abate,  but  unfortunately  not  until  many  people  will  have 
been  duped  into  making  contributions  for  the  salaries  of  the 
promoters.  Every  effort  should  be  made  to  bring  to  the 
attention  of  our  people  the  fallacy  of  this  fanatical  crusade 
and  save  them  the  cost  of  maintaining  this  juggernaut  of 
foolishness. 

Mr.  KRAMER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  and  include  therein  a  report  from 
the  Treasury  Department  as  of  February  15,  1936. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

Mr.  SI  TELL.  Reserving  the  right  to  object,  how  long  are 
these  reports? 

Mr.  KRAMER.  About  three  typewritten  pages.  To  be 
correct,  it  is  two  and  one-third  pages. 

Mr.  RICH.    What  do  the  reports  deal  with? 

Mr.  KRAMER.  They  deal  with  deposits  in  the  banks  and 
in  the  Treasury,  showing  them  to  be  the  greatest  in  our  his- 
tory. The  gentleman  continuously  asks,  "Where  are  you 
going  to  get  the  money?" 

Mr.  RICH.  We  get  this  Information  through  the  daily 
press. 

Mr.  TABER.    Mr.  Speaker.  I  object. 

coicscsvAnoN  or  agricultural  land  resources 

Mr,  JONES.  Mr.  Speaker,  I  move  that  the  House  resolve 
Itself  into  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union  for  the  further  consideration  of  the  bill  (8.  3780) 
to  promote  the  conservation  and  profitable  use  of  agricul- 
tural land  resources  l>y  temporary  Federal  aid  to  farmers  and 
by  providing  for  a  permanent  policy  of  Federal  aid  to  States 
for  such  piirposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  8.  3780.  with  Mr.  Fullxs  In  the 
chair. 

The  Clerk  read  the  Utle  of  the  bill. 
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The  CHAIRMAN.  Pot  the  Information  of  the  Conunlttee, 
the  Chair  will  state  the  parliamentary  situation.  The  chair- 
man of  the  Committee  on  Agriculture  has  introduced  an 
amendment  kiK)wn  as  the  House  bill  as  a  sut>stltute  for  the 
Senate  bill.  There  can  be  pending  but  one  amendment  to  the 
substitute.  Several  amendments  have  been  suggested,  and  it 
is  expected  that  all  of  them  will  be  considered. 

The  pending  amwidment  is  the  am«idment  offered  by  the 
gentleman  frMn  Massachusetts,  ^^ilch.  If  there  be  no  objec- 
tion, the  Clerk  will  aeain  read  for  the  information  of  the 
Committee. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Mr.  McCosMiiCK  offered  the  following  amendment  to  the  substl- 
tute:  On  page  2,  strike  out  lln«s  7  and  8  and  Insert  the  following: 
~(5>  reestabllshtnent.  at  as  rapid  a  rate  as  the  Secretary  of  Agri- 
culture determines  to  be  practicable  and  in  general  public  in- 
terest, of  the  ratio  between  the  purchasing  power  of  the  net  Income 
per  person  on  farms  and  that  of  the  Income  per  person  not  on 
farms  that  prevailed  during  the  5-3rear  period  1910-14,  InclxislTC, 
as  determined  from  statistics  available  In  the  United  States  De- 
partment of  Agriculture,  and  tbe  maintenance  ot  soch  ratio.  The 
powers  conferred  under  sections  7  to  14.  Inclusive,  of  this  act  shaU 
be  used  to  assist  voluntary  action  calcvilated  to  effectuate  the 
purposes  specified  in  this  section.  8vich  powers  shall  not  be  used 
to  dlsconrage  the  production  of  supplies  of  foods  and  fibers  su2- 
clent  to  maintain  normal  domestic  human  consumption  as  deter- 
mined by  the  Secretary  from  the  records  of  domestic  human 
consumption  In  the  years  1920  to  1929,  Inclusive,  taking  Into  con- 
sideration Increased  population,  quantities  of  any  commodity  that 
were  forced  Into  domestic  consumption  by  decline  In  exports  during 
such  period,  current  trends  in  domestic  consumption  and  e]q>orts 
of  particular  commodities,  and  the  quantities  of  fcubstltutes  avail- 
able for  domestic  consumption  within  any  general  clasB  of  food 
commodities." 

Mr.  McCORMACK.  Mr.  Chairman,  the  purpose  of  this 
amendment  is  very  simple;  and  if  the  amendment  is  adopted. 
It  is  my  intention  to  vote  for  this  bill,  because  the  amend- 
ment will,  imder  existing  circumstances,  tend  to  afford 
protection  to  the  consumers  of  the  country. 

Like  my  friend  from  New  York  [Mr.  BoylabtI,  who  spoke 
for  the  farmers  of  Manhattan  yesterday,  for  the  viewpoint 
of  the  consimier,  I,  too,  represent  a  district  that  has  not  a 
farm  in  it.  I  represent,  however,  a  district  whose  people 
appreciate  the  position  of  the  great  farm  population  of  this 
country,  who  recognize  that  it  is  for  the  benefit  of  all  to 
Improve  the  condition  of  the  30,000,000  to  40.000,000  people 
affected,  who  were  economically  depressed  even  before  the 
depression,  over  a  period  of  approximately  15  years;  a  people 
who  during  that  time  have  not  been  able  to  sell  the  product 
of  the  farm  at  even  cost  of  production,  let  alone  at  a  fair 
return.  My  people  recognize  that  this  has  a  serious  effect 
upon  the  wetfare  of  the  worker,  has  a  serious  effect  upon 
the  factory  and  the  businessman  of  every  district  who  sell 
their  products  to  the  great  farming  sections  of  our  country. 

Mr.  JONES.  Mr.  Chairman,  will  the  gentleman  yield  in 
order  that  I  may  make  a  brief  statement? 

Mr.  McCORMACK.    Certainly. 

Mr.  JONES.  Mr.  Chairman.  I  realize  that  in  any  program 
of  this  kind  the  consumer  must  be  taken  into  consideration. 
Those  who  have  studied  this  question  realize  that  it  is  an 
interrelated  problem,  and  that  any  program  In  America 
must  be  a  fair  one. 

An  amendment  almost  identical  with  the  McCormack 
amendment  was  prepared  by  the  gentleman  from  New  Ycwk 
[Mr.  BoYXAvl.  I  talked  with  both  these  gentlemen  about  it 
and  w^ith  other  Members.  They  have  been  generous  enough 
to  Include  in  the  first  part  of  the  amendment  a  provision 
that  I  think  makes  It  fair  to  the  farm  population  as  well  as 
to  the  city  population;  and  It  Is  my  personal  desire  that 
the  House  accept  the  amendment.  As  far  as  I  am  concerned 
I  am  willing  that  It  be  accepted.     [AK)kuise.] 

Mr.  GILCHRIST.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  McCORMACK.    Certainly. 

Mr.  GILCHRIST.  I  notice  the  amendment  refers  to  the 
Income  per  person  on  farms  prevailing  during  the  period 
from  1910  to  1914.  It  also  refers  to  the  Income  of  people 
not  on  farms  during  the  same  period.    My  fear  is  that  the 


amendment  does  not  properly  Include  the  item  of  Invest- 
ment. Farmers  undoubtedly  have  large  Investments  In 
their  farms.  They  have  perhaps  $10,000.  $25,000.  or  $504)00 
of  investments.  A  great  many  of  them  pay  taxes  and  inter- 
est; but  even  if  they  do  not.  it  seems  to  me  some  thought 
ought  to  be  paid  to  the  proposition  of  allowing  the  farmer 
an  income  on  his  investment.  I  wonder  what  this  amend- 
ment does  with  regard  to  that,  and  I  propound  this  ques- 
tion to  the  gentleman  from  Massachusetts  and  to  the  chair- 
man of  the  committee. 

Mr.  JONES.  Mr.  Chairman,  will  the  gentleman  from 
Massachusetts  yield? 

Mr.  McCORMACK.     Yes. 

Mr.  JONES.  Replsring  to  the  gentleman  from  Iowa.  I  may 
say  that  the  amendment  affects  eqxially  the  Investment  at 
those  on  farms  or  those  not  on  farms.  It  refers  to  the 
net  income  of  the  farm.  The  gentleman  will  remember 
that  in  all  the  farm  bills  that  have  been  given  serious  con- 
sideration in  the  House  the  years  from  1910  to  1914.  inclu- 
sive, have  formed  the  base  period  in  each  Instance. 

Mr.  GILCHRIST.  That  was  upon  the  theory  that  there 
should  be  parity  of  prices. 

[Here  the  gavel  fell.] 

Mr.  McCORMACK.  Mr.  Chairman,  I  a^  unanimous  con- 
sent to  proceed  for  2  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  JONES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McCORMACK.    I  yield. 

Mr.  JONES.  The  pre-war  period  Is  a  better  period  for  the 
fanner  than  any  other  period. 

Mr.  GILCHRIST.  I  understand  that;  but  instead  of  pro- 
ceeding on  the  theory  of  parity  of  prices  which  has  hereto- 
fOTe  been  a  ftmdamental  theory  in  these  bills,  it  proceeds  on 
the  theory  of  parity  of  income. 

Mr.  JONES.  That  is  better  treatment  for  the  farmer,  so 
we  are  well  within  the  range  of  adequate  treatment  for  the 
farmer. 

Mr.  GILCHRIST.  But  the  thing  that  troubles  me  Is  how 
the  question  of  farm  investment  is  affected  by  the  McCcmt- 
mack  amendment. 

Mr.  McCORMACK.  The  amendment  is  not  predicated 
upon  investment,  it  is  predicated  upon  wages.  The  worker 
gets  his  wages.  His  capital  investment  is  his  labor.  It  seems 
to  me  that  this  is  fair  to  both.  At  the  present  time,  as  I 
imderstand  it,  the  estimates  are  that  the  per-capita  farm 
income  of  1935  had  a  purchasing  power  equal  to  83  percent 
of  the  pre-war  farm  income,  and  that  the  per-capita  income 
of  nonfarm  people  had  a  purchasing  powo-  of  about  90 
percent. 

Mr.  JONES.    It  is  the  ratio,  not  the  net  Income. 

Mr.  McCORMACK.    I  feel  this  amendment  is  fair. 

Mr.  HOPE.    Will  the  gentleman  yield? 

Mr.  McCORMACK.    I  neld  to  the  gentleman  from  Kansas. 

Mr.  HOPE.  This  amendment,  it  seems  to  me,  should  be 
acceptable  to  the  farmers  of  the  country,  because  it  goes 
even  further  than  the  A.  A.  A.,  in  that  it  puts  a  limit  on 
parity  Income,  whereas  the  A.  A.  A.  had  an  effect  only  on 
parity  prices. 

Mr.  McCORMACK.  The  gentleman  is  correct.  In  a  <le- 
^e  to  be  honest  and  as  fair  as  we  can,  and  recognizing  that 
If  we  protect  the  consumers  the  situation  might  be  un- 
settled with  reference  to  the  farmers  without  the  parity 
provision,  we  have  prepared  this  amendment  to  try  to  ex- 
tend as  great  a  degree  of  justice  to  all  groups  of  citizens  as 
we  can.  The  gentleman  has  expressed  a  fear  on  the  part  of 
the  farmers.  The  chairman  of  the  Agricultural  Committee 
has  accepted  this  amendment,  and  I  bofie  the  Committee  of 
the  Whole  win  also  accept  It. 

[Here  the  gavel  fell.] 

Mr.  WHrrmfOTON.  Mr.  Chairman.  I  ask  tmantmous 
consent  that  the  gentleman's  time  be  extended  1  minute. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  0entlemao  from  Mississippi? 

There  was  no  objectloo. 
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Mr.  WHl'i'l'iNGTON.  Will  the  gentleman  yleli  for  a 
question? 

Mr.  McCORMACK.  I  yield  to  the  gentleman  fr()m  Mis- 
sissippi. 

Mr.  WHITI'INGTON .  The  gentleman's  amendment  pro- 
vides for  the  period  1910  to  1914.  inclusive.  My  understand- 
ing is  that  In  all  agricultural  legislation  heretofore  enacted 
the  period  included  has  been  the  years  1909  to  1913-  I  am 
wcmdenng  if  there  would  be  any  objection  to  correcting  the 
gentleman's  amendment  to  include  the  years  1909  to  1913. 
inclusive,  because  the  worst  agricultural  year  we  efver  had 
was  the  year  1914,  the  year  war  was  declared.  The  gentle- 
man's amendment  would  include  the  year  1914. 

Mr.  JONES.  If  the  gentleman  will  take  the  period  in- 
cluded m  this  amendment  he  will  find  it  is  better  for  the 
farmer.  I 

Mr.  WHITTINGTON.  That  is.  if  it  includes  the  years 
1909  to  1913.  inclusive.  If  you  take  the  calendar  yepr  1914. 
as  this  amendment  does,  it  is  not  fair  to  the  farmer,  because 
the  year  1914  was  the  worst  year  the  .farmers  ever  had.  and 
especially  for  cotton  farmers.  It  was  the  year  of  th^  buy-a- 
bale  movement. 

Mr.  JONES.  The  calendar  year  1914  index  is  100  and  the 
index  under  this  amendment  is  101,  which  is  betten  for  the 
farmer. 

[Here  the  gavel  fell.] 

Mr.  McCORMACK.  In  further  explanation  of  thej  amend- 
ment and  its  purposes.  I  offered  it  to  section  7  to  protide  that 
the  powers  conferred  by  the  act  shall  not  be  used  to  reduce 
supplies  of  food  and  fibers  for  domestic  consumptic^n  below 
the  normal  quantities  we  have  been  consuming  i|i  recent 
years.  That  section  of  the  bill  now  provides  for  maintenance 
of  an  adequate  supply  at  prices  fair  to  producers  8^ld  con- 
sumers. I  agree  with  the  intent  of  that  provision,  but  it  is 
Indefinite.  It  sets  up  no  standard  to  guarantee  cojnsumers 
agamst  scarcity  of  food  supplies.  , 

The  amendment  I  offer  gives  the  consumer  a  definite  as- 
surance that,  so  far  as  the  operation  of  the  act  is  cojicemed, 
there  will  be  no  reduction  of  supplies  below  normal  require- 
ments. It  designates  the  10-year  period  1920  to  192p  as  the 
basis  upon  which  normal  requirements  are  to  be  determined. 
It  sets  up  the  average  per-capita  consvunption  of  foods  and 
fibers  in  that  period  as  a  minimum  standard  below  wjhich  the 
supply  shall  not  be  reduced  by  the  operation  of  any  of  the 
powers  conferred  under  the  act. 

That  10-year  period  gives  a  fair  measure  of  nonhal  con- 
sumption. It  contains  years  of  prosperity  and  it  avoids  the 
reduced  supplies  of  the  last  2  years  resulting  from  the  severe 
drought.  As  a  matter  of  fact  the  average  per -capita  con- 
simiptlon  of  all  foods  in  this  country  does  not  vary  by  any 
large  amount  from  one  period  to  the  next  if  we  leave  out 
unusual  conditions  such  as  the  drought.  A  preliml|iary  re- 
port on  the  subject  published  last  year  by  the  Department  of 
A«rriculture  showed  that  the  average  person  consumed  1,422 
pounds  of  food  in  the  5  years  1920  to  1924.  1.474  pounds  in 
1925  to  1929,  and  1.454  pounds  In  1930  to  1933.  Fqr  the  14 
years  1920  to  1933  the  average  consumption  per  ci^ita  was 
1,450  pounds,  and  during  the  10  years  specified  in  my*  amend- 
ment it  was  at  practically  the  same  figure.  i 

It  may  be  said  that  farmers  were  not  producing  our  food 
supplies  under  favorable  conditions  during  those  yea|-s.  I  do 
not  dispute  that,  and  there  is  a  provision  in  the  amendment 
that  gives  consideration  to  that  side  of  the  picture.  |But  the 
consumer  protection  featxire  of  this  amendment  doe$  not  tie 
the  farmer  down  to  the  same  income  status  that  hf  had  in 
those  10  years.  It  does  not  require  him  to  duplicate  the  pro- 
duction of  those  years  in  all  crops.  It  does  not  conjpel  him 
to  produce  for  export  markets  that  have  been  gr^tly  re- 
stricted, and  it  does  not  require  him  to  keep  adding  to  the 
burdensome  carry-over  of  agricultural  products  year  after 
year. 

As  I  understand  the  program  of  soil  conservation  contem- 
plated in  this  bill,  it  aims  to  guarantee  food  supplied  for  the 
future  through  conserving  the  fertility  of  the  soil  frotn  which 
that  future  supply  must  come.  But  I  do  not  understand  that 
in  order  to  do  that  we  must  now  reduce  the  consumption  of 
food  and  get  along  with  less  than  we  have  been  eliting.    I 


do  not  believe  that  anyone  will  say  that  from  a  physical 
standpoint  our  farm  areas  are  unable  to  produce  the  food  we 
need  and  at  the  same  time  use  the  land  in  such  manner  as 
will  not  destroy  its  usefulness  to  future  generations. 

Nor  do  I  think  it  will  be  said  that  the  normal  consumption 
of  food  in  this  country  has  been  too  great.  What  we  all  look 
forward  to  is  a  better  standard  of  living.  Our  capacity  to 
consume  is  greater  than  what  we  have  consimied  in  the 
past,  and  that  includes  foodstuffs  as  well  as  industrial  prod- 
ucts, although  the  maximum  possible  increase  in  food  con- 
sumption is  probably  much  less  than  in  the  case  of  indus- 
trial products.  The  Brookings  Institution  report  on  our 
capacity  to  consimie  estimated  that  food  consvunption  would 
be  increased  20  percent,  if  all  low-income  families  were 
raised  to  a  level  of  $2,500  a  year.  When  we  can  have  real 
prosperity  in  this  country  reaching  down  to  all  income 
levels,  that  larger  consiunption  is  what  we  will  want  and  is 
what  the  farmer  will  want  to  produce  for  us,  because  we 
will  then  be  able  to  pay  him  a  living  wage  for  producing 
that  larger  quantity. 

The  amendment  also  provides  a  goal  for  agriculture  in 
terms  of  the  relation  of  farmers'  purchasing  power  to  the 
purchasing  power  of  the  nonfarm  population.  For  that 
purpose  the  base  period  specified  is  1910  to  1914,  a  period 
in  which  the  relation  of  farm  to  nonfarm  purchasing  power 
was  higher  than  in  any  years  since  then,  with  the  excep- 
tion of  about  3  years  during  the  war  period,  when  agricul- 
ture's income  was  suddenly  lifted  far  above  its  level  in  the 
I  years  before  or  since. 

j  The  records  show  that  during  the  post-war  period  of 
prosperity  farmers  did  not  share  equally  in  the  increase  of 
national  income  that  took  place  during  those  years.  When 
the  depression  came  the  farmers'  share  dropped  more  than 
that  of  the  nonfarm  population,  and  has  not  yet  come  back 
to  where  it  was  in  the  pre-war  period.  The  purpose  of  this 
part  of  the  amendment  is  to  set  up  as  a  goal  for  agricul- 
ture an  equal  participation  in  the  greater  national  income 
which  the  return  of  prosperity  is  going  to  give  us. 

In  precise  terms  it  states  that  the  goal  is  to  restore  to  its 
1910-14  level  the  ratio  between  the  purchasing  power  of  the 
average  income  per  person  on  farms  to  the  purchasing 
power  of  the  average  income  per  person  in  the  nonfarm 
population.  Estimates  are  that  the  per-capita  farm  income 
in  1935  had  a  purchasing  power  equal  to  83  percent  of  the 
pre-war  farm  income,  and  that  per-capita  nonfarm  income 
had  a  purchasing  power  of  about  93  percent  of  pre-war. 
By  dividing  the  latter  figure  into  the  former  we  get  the  re- 
sult that,  according  to  the  standard  established  by  the 
amendment,  farmers'  income  in  1935  was  90  percent  of  pre- 
war parity. 

The  amendment  contains  both  of  these  goals.  It  Includes 
the  return  toward  parity  of  farmers'  income  as  one  of  the 
purposes  of  the  act,  and  it  gives  the  assurance  to  consiuners 
that  in  carrying  out  these  purposes  the  powers  given  to  the 
Secretary  shall  not  be  used  to  bring  about  a  reduction  of 
supplies  for  domestic  consumption  below  normal.  It  pro- 
vides that  the  Secretary  shall  determine  what  those  normal 
levels  are  by  examining  the  records  of  domestic  consumption 
for  foods  and  fibers  in  the  1920-29  period  and  gives  him  tome 
necessary  latitude  in  making  that  determination. 

For  example,  allowance  must  be  made  for  Increased  popu- 
lation since  those  years.  The  estimated  population  In  1936 
is  about  12  percent  larger  than  it  was  in  1925.  Normal  sup- 
plies for  this  year  will  be  correspondingly  larger  than  normal 
requirements  Ln  the  earlier  years.  Furthermore,  there  are 
trends  and  shifts  in  the  consumption  of  different  classes  of 
foods  that  have  been  taking  place  over  a  period  of  years. 
Consumption  of  potatoes,  cereal  products,  and  even  meats 
has  been  going  down,  according  to  the  records  now  available, 
while  consumption  of  eggs,  fruits,  and  vegetables  and  dairy 
products  has  been  increasing.  The  Secretary  may  allow  for 
these  major  shifts  in  consumption  habits  in  determining 
normal  supplies  for  the  present  or  the  future. 

The  Secretary  is  also  authorized  by  the  amendment  to 
make  allowance  for  the  quantities  of  substitutes  available  in 
any  general  class  of  foods.  For  instance,  if  more  than  nor- 
mal supplies  of  one  kind  of  meat  is  in  prospect,  that  factor 
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may  be  taken  into  account  in  determining  minimum  require- 
ments for  all  kinds  of  meat  products  taken  together. 

Finally  there  is  a  provision  that  allowance  may  be  made 
for  the  fact  that  domestic  consumption  during  the  10  years 
1920-29  was  Increased  beyond  actual  normal  levels  by  the 
decline  in  exports  which  took  place  in  the  case  of  some  com- 
modities during  that  period.  As  a  practical  matter,  this 
applies  only  to  hog  products.  I  am  told  that  the  average 
yearly  per-capita  consumption  of  poric  and  lard  increased 
from  74  pounds  in  the  years  before  the  war  to  84  pounds  in 
the  years  1925-29.  Some  part  of  this  increase,  but  not  all  of 
it,  obviously  resulted  from  the  fact  that  the  wartime  de- 
mand and  war  prices  had  stimulated  a  great  increase  in  hog 
production,  "nus  increase  continued  until  1924,  and  after 
that  year  hog  production  did  not  fall  off,  although  exports 
of  pork  and  lard  dropped  very  considerably  after  1919,  and 
from  1924  on  continued  to  decline  down  to  the  present 
abnormally  low  levels. 

To  the  extent  that  part  of  the  increased  consumption  of 
pork  products  during  the  1920-29  period  can  be  shown  to 
have  resulted  from  these  abnormal  war  and  post-war  condi- 
tions, an  swljustraent  can  be  made  in  determining  our  present 
normal  domestic  requirements  for  hog  products. 

Taking  these  factors  which  are  specified  in  the  amend- 
ment into  consideration,  the  Secretary  of  Agriculture  can 
readily  determine  what  normal  consumer  requirements  are, 
and  the  powers  of  the  act  cannot  be  used  to  discourage  the 
production  of  such  supplies  as  are  sufficient  to  maintain  at 
least  that  normal  consumption.  This  is  not  primarily  a 
production-control  act,  but  unless  it  is  administered  with 
consumer  requirements  in  view  as  well  as  the  principles  of 
soil  conservation,  the  consuming  public  could  rightly  fear 
that  a  scarcity  of  food  supplies  might  be  the  result.  It  Is 
probably  not  the  intention  of  the  farm  advocates  of  this 
measure  to  say  that  the  farm  industry  is  unable  or  unwilling 
to  provide  consumers  with  these  normal  requirements  of  foods 
and  fibers.  It  is  the  production  of  quantities  in  excess  of 
those  requirements  and  in  excess  of  what  can  be  sold  at 
profitable  figures  in  the  export  market  that  is  depriving  the 
farmer  of  a  return  to  a  decent  standard  of  living. 

I  understand  the  Secretary  of  Agriculture  has  approved 
this  amendment.  The  report  of  the  National  Agricultural 
Conference  in  Washington  on  the  18th  of  January  recom- 
mended that  the  new  legislation  should  contain  provisions 
"safeguarding  consumer  welfare  against  extending  adjiist- 
ment  into  scarcity." 

City  consimiers  recognize  the  fact  that  their  own  welfare 
is  tied  up  with  the  welfare  of  farmers.  On  the  other  hand.  I 
think  that  farmers  recognize  that  a  farm  program  will  not 
long  continue  to  improve  conditions  on  the  farm  if  it  operates 
to  create  a  scarcity  of  food  supplies  in  the  cities.  "Hie  amend- 
ment I  propose  takes  Into  account  both  the  farmers'  objec- 
tive of  a  more  equitable  share  in  the  national  income  and  the 
consumers'  necessity  in  terms  of  normal  supplies  of  farm 
products. 

Mr.  BOYLAN.  Mr.  Chairman,  I  rise  in  support  of  the 
amendment. 

Mr.  Chairman,  may  I  take  time  enough  to  call  attention  to 
the  fact  that  the  amendment  presented  by  the  distinguished 
gentleman  from  Massachusetts  [Mr.  McCormack]  is  the  same 
as  my  amendment?  May  I  say  that  the  chairman  of  the 
Committee  on  Agriculture  is  indeed  generous,  as  he  always  is? 
He  is  fair.  With  the  adoption  of  this  amendment  I  will  be 
very  glad,  on  behalf  of  the  consumers  of  the  United  States, 
and  particularly  of  the  great  city  of  New  York,  to  vote  for  this 
bilL 

I  am  one  of  those  who  believes  that  no  man  can  live  alone. 
We  are  interdependent  upon  one  another.  We  need  the 
farmers  of  this  country  and  we  need  the  dwellers  of  the 
great  cities.  Destroy  the  cities  of  America  and  the  farms 
would  be  but  wildernesses.  Tlie  farms  need  the  cities  and  the 
cities  need  the  farms.  We  are  going  along  in  a  spirit  of 
mutual  helpfulness,  and  I  am  sure  the  adoption  of  this 
amendment,  which  has  been  approved  by  the  Secretary  of 
Agriculture,  will  give  to  the  consumers  of  America  a  fair 
break.  It  will  also  give  the  farmers  a  fair  price  for  their 
commodities.    It  will  enable  the  farmers  to  get  money  with 


which  to  buy  manufactiu-ed  articles  needed  by  them,  yet 
prevent  a  rise  in  the  price  of  farm  products  beyond  the  point 
where  the  residents  of  the  cities  or  the  nonfarmer  will  be 
able  to  buy  them.  I  thank  the  distinguished  clialrman  of 
the  Agricultural  Committee  for  his  acquiescence  and  ac- 
ceptance of  the  amendment  and  trust  that  it  will  be  adopted 
by  this  Committee. 

[Here  the  gavel  fell.] 

Mr.  GILCHRIST.  Mr.  Chairman,  I  rise  at  this  time  to 
seek  information  with  respect  to  the  amendment.  I,  too, 
am  one  of  those  who  not  only  believes  but  knows  that  the 
laborers  and  the  artisans,  as  well  as  all  the  businessmen,  of 
this  country  must  have  prosperity.  I  have  voted  for  every 
one  of  the  labor  bills  that  has  been  proposed  in  this  Congress 
since  becoming  a  Member.  I  want  to  go  along  with  labor 
and  with  industry.  Agriculture  itself  is  interested  in  seemg 
to  it  that  consumers  are  given  a  fair  deal  and  that  prices  are 
not  too  high.  I  am  not  now  rising  to  object  to  this  amend- 
ment so  much  as  I  am  to  have  it  clarified. 

I  do  not  understand  the  amendment.  I  notice,  for  ex- 
ample, the  words  "net  income"  are  put  in  there  with  refer- 
ence to  the  farmers  and  only  "income"  with  reference  to 
those  off  of  the  farms.  I  think  that  makes  for  the  benefit 
of  the  farmer,  but  I  wonder  whether  it  dare  appear  in  the 
Record  if  it  was  so  intended.  Coming  from  a  farm  district,  I 
think  it  is  perhaps  to  our  advantage  to  have  It  remain  as  now 
written. 

Mr.  JONES.  The  gentleman  understands,  of  course,  that 
the  major  portion  of  the  city  dweller's  income  is  on  a  salary 
basis? 

Mr.  GILCHRIST.  This  involves  the  laborers  of  this  coun- 
try, and  I  want  every  laborer  to  be  paid  full  wages  and 
every  consumer  to  have  fair  prices.  I  join  with  the  gen- 
tleman from  New  York,  who  Just  left  the  fioor.  You  will 
observe  that  I  have  gone  along  with  him  whenever  I  could 
vote  for  his  laborers  and  home  owners  and  his  consxmiers 
in  New  York  City  or  elsewhere;  but  the  thing  I  want  to 
know  now  is  how  this  affects  the  investments  of  the  farmers. 
The  farmers  have  an  investment  in  addition  to  their  labor. 
The  gentleman  from  New  York  said  that  the  laborers  work. 
So  do  the  farmers.  They  work  more  hours  to  the  day  and 
more  dajra  to  the  year  than  does  any  other  class  or  group 
of  men. 

Mr.  JONES.  Mr.  Chairman,  I  do  not  set  why  it  should 
not  be  corrected  on  that  basis. 

Mr.  McCORMACK.  Mr.  Chairman,  I  ask  tmanimous  con- 
sent that  in  the  amendment  which  I  have  offered  the  words 
"net  Income"  may  appear  in  that  portion  of  the  amendment 
relating  to  the  nonfarm  population.  I  think  it  should  apply 
to  both.  This  was  an  oversight,  and  I  am  glad  the  gentle- 
man called  It  to  my  attention. 

The  CHAIRMAN.  The  gentleman  wishes  to  modify  hlA 
amendment  to  the  extent  indicated? 

Mr.  McCORMACK.    Yes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

Mr.  JONES.  Mr.  Chairman,  I  think  I  had  better  object. 
I  do  not  believe  we  should  agree  to  that  without  going  into 
the  matter  further. 

Mr.  McCORMACK.  Mr.  Chairman.  I  withdraw  my  unanl< 
mous-consent  request. 

Mr.  GILCHRIST.  Mr.  Chairman,  I  would  like  to  have 
the  chairman  of  the  Agricultural  Committee  explain.  If  he 
will,  how  this  amendment  is  going  to  affect  the  capital 
Investments  of  the  farmers  or  the  Income  from  their  capital 
investments,  aside  from  the  income  derived  from  their  labor. 
That  is  the  reason  I  took  this  time. 

Mr.  JONES.  I  do  not  know  that  I  can  give  the  gentle- 
man a  yardstick  on  that,  but  this  refers  to  the  net  income 
of  the  farmers,  and  I  think  there  is  a  generally  imderstood 
meaning  of  what  net  income  is.  Of  course,  this  takes  into 
consideration,  I  assume,  what  his  expenses  are  in  connection 
with  his  income,  and  I  may  state  that  a  great  many  who 
represent  city  districts  have  agreed  to  this,  and  this  is  prac- 
tically their  own  language  insofar  as  that  jwrtion  of  tbe 
amendment  is  concerned. 
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Mr.  GILCHRIST.  I  do  not  object  to  the  payment  of  the 
boys  in  the  cities.  I  have  always  been  for  that^  and  am 
now;  but  Is  a  fanner  going  to  be  allowed  any  income  for 
his  investment  when  the  comparison  is  made?       J 

Mr.  JONES.  I  am  sure  he  wovild  be.  because  tHis  is  "net 
income",  and,  of  course,  that  factor  would  have  to  be 
considered.  | 

Mr.  WHI'l'l'lNGTON.  Mr.  Chairman,  I  offer  ah  amend- 
ment to  the  amendment  proposed  by  the  gentleman  from 
Massachusetts  [Mr.  McCormackI.  I  move  to  stride  out  the 
figures  "1910-14".  inclusive,  where  they  occur,  an^  insert  in 
lieu  thereof  'August  1909-July  1914.  inclusive." 

Mr.  JONES.  Mr.  Chairman.  I  think  that  woUld  make 
very  little  difference,  and  if  there  is  any  contention  about  it, 
I  am  willing  to  accept  the  amendment. 

Mr.  WHITTINGTON.  This  is  the  language  of  the  Agri- 
cultural Adjustment  Act.  The  base  period  for  all  commodi- 
ties except  tobacco  was  the  pre-war  period.  August  jl,  1909.  to 
July  31.  1914.  In  the  case  of  tobacco  the  post-^ar  period 
was  utilized,  and  the  period  from  August  1919  to  July  1929 
was  used  in  the  Agricultural  Adjustment  Act. 

I  think  the  amendment  proposed  by  me  is  material  and 
important.  By  the  adoption  of  my  amendment,  ^e  cotton 
crop  year  1914  would  not  be  embraced.  The  drop  years 
would  be  1909  to  1913.  inclusive.  It  will  be  remembered  that 
the  price  of  the  1914  cotton  crop  was  exceedingly  low.  There 
was  an  unprecedented  decline  in  the  market  follbwing  the 
beginning  of  the  World  War.  The  '"buy  a  bale"  piovement 
obtained.  I  am  glad  to  know  that  my  amendmertt  is  satis- 
factory to  the  chairman  as  well  as  to  the  gentleman  from 
Massachusetts.  i 

Under  leave  to  revise  and  extend  my  remarks  I  take  occa- 
sion to  say  that  I  favor  the  pending  bill,  H.  R.  1083^.  I  advo- 
cate its  substitution  for  Senate  bill  3780. 
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BXTBSTTTDTK 

Those  who  oppose  Federal  legislation  in  behalf  bf  agricul- 
ture roll  as  a  sweet  morsel  under  their  tongiies  th^  criticism 
of  the  pending  measure  that  it  is  evasive  and  hj^pocritical. 
It  is  asserted  that  the  purpose  is  to  aid  agricxiiture  jimder  the 
exercise  of  the  admitted  constitutional  right  to  conserve  and 
rebuild  the  soil,  and  thus  protect  the  resources  of  the  Nation. 
Well,  what  of  it?  Certainly  the  preservation  of  th|e  soil  and 
the  economic  use  of  land  should  result  in  benefits  to  the 
fanners  of  the  Nation.  Those  who  live  in  glass  houises  should 
not  throw  stones.  Under  the  guise  of  a  high  protective  tariff, 
ostensibly  to  collect  revenue  but  in  reality  to  protect,  the 
American  market  is  reserved  to  the  American  manufacturer, 
and  in  agricultural  commodities  not  on  expert  b^sis  to  the 
American  grower.  If  the  taxing  power  of  the  Nation  can  be 
used  to  protect  the  manufacturer,  surely  the  power  of  the 
country  to  provide  for  the  general  welfare  and  to  conserve  our 
national  resources  can  be  used  to  aid  agriculture,    j 

NATIONAL    KXSPONSIBILITT  ' 

There  are  360.000.000  acres  of  cxiltivatcd  lan^  in  the 
United  States.  The  Department  of  Agriculture  in  1934  esti- 
mated that  50.000.000  acres  of  farm  land  had  been  destroyed 
because  the  soil  had  been  washed  away,  that  another 
50,000.000  acres  were  in  almost  an  equally  bcwl  condition, 
and  that  an  additional  100.000,000  acres  of  land  had  been 
seriously  unpaired  by  erosion.  The  kind  of  farming  which 
produces  big  surpluses  is  bad  farming;  it  destrojus  the  soil 
and  it  creates  deficits,  but  the  destruction  of  the  $oil  is  the 
destruction  of  the  basic  capital  resource  of  thp  Nation. 
Crops  have  been  planted  that  are  exhausting  the  l^d.  The 
general  welfare  of  the  American  people  is  boun4  up  with 
the  preservation  of  their  natural  resources.  The  proposition 
is  indisputable.  The  pending  bill  proposes  tq  reinvest 
$500,000,000  a  year  in  the  preservation  of  the  patrimony  of 
the  Nation.    National  sanng  will  result. 

During  the  World  War  the  Federal  Goverrunent  Urged  pro- 
duction. The  Federal  Government  stimulated  production. 
It  was  not  satisfied  for  the  States  alone  to  look  ajfter  agri- 
culture. The  cultivation  of  wheat  expanded  from  50.000.000 
acres  to  75,000,000  acres.  There  were  other  expansions ;  in 
fact,  the  Government,  from  1862  to  1920,  stimulated  pro- 


duction. No  one  ever  questioned  the  power  of  the  Gov- 
ernment to  stimulate  production;  but  now  that  there  has 
been  overproduction,  it  is  said  that  the  Government  cannot 
aid,  in  the  general  interest,  in  a  well-balanced  production. 
The  Supreme  Court  has  declared  the  Agricultural  Adjust- 
ment Act  void.  The  best  approach  to  the  problem  has 
been  through  the  expansion  of  the  Government  program  of 
soil  conservation. 

The  Agricultural  Adjustment  Act  did  benefit  agriculture. 
The  farm  cash  income  increased  from  $4,400,000,000  in  1932 
to  $6,900,000,000  in  1935.  This  increase  came  about  not 
only  as  a  result  of  the  subsidies  under  the  Agricultural  Ad- 
justment Act  but  because  of  the  recovery  of  the  country. 
The  factors  of  supply  and  demand  have  had  their  effect. 

Under  the  decision  of  the  Supreme  Court  in  the  Butler 
case,  a  Federal  statutory  plan  to  regtilate  and  control  agrl- 
cultiiral  production  is  invalid.  Although  stimulated  and 
encouraged  for  75  years  by  the  Federal  Government  by  a 
well-directed  high-powered  public  opinion,  production  was 
increased;  yet  the  Supreme  Court  has  now  declared  that 
only  the  States  have  the  inherent  power  to  control  produc- 
tion of  agricultural  products.  The  pending  bill  undertakes 
to  provide  for  State  aid  and  coordination  of  State  plans  to 
preserve  smd  promote  the  economic  use  and  conservation  of 
soil  and  natural  soil  resources. 

BrNEFTTS 

If  the  Federal  Government  was  warranted  during  the 
World  War  in  encouraging  farmers  to  cultivate  lands  that 
should  never  have  been  planted  to  produce  wheat  and  cot- 
ton for  the  Allies;  if  the  Federal  Government  was  justified 
in  encouraging  the  destruction  of  our  soil  to  supply  a  Euro- 
pean demand  which  has  now  disappeared,  surely  the  Federal 
Government  should  encourage  the  return  of  that  land  to 
grass  and  trees.  Nothing  would  so  greatly  promote  the 
general  welfare. 

Any  plan  to  provide  for  rebuilding  the  soil  must  contem- 
plate cash  payments.  The  fanners  must  buy  in  a  protected 
market  and  sell  in  a  world  market.  They  are  unable  to 
rebuild  their  lands  without  aid.  They  ask  nothing  more  nor 
less  than  the  moral,  economic,  and  political  equivalent  of 
the  advantages  enjoyed  by  industry  through  the  protective 
tariff. 

High  tariff  walls  have  resulted  in  the  loss  of  foreign  mar- 
kets. This  has  been  particularly  true  in  the  case  of  cotton. 
For  the  period  1925-29  cotton  constituted  65  percent  of 
America's  contribution  to  world  trade.  For  the  period  1929-35 
the  percentage  had  decreased  to  49  percent. 

I  oppose  the  doctrine  of  scarcity,  but  farmers  must  be  sane 
in  their  production.  It  is  suicidal  to  produce  crops  that  are 
not  needed.  Moreover,  since  the  adoption  of  the  Tariff  Act 
of  1922  and  the  Tariff  Act  of  1932  the  United  States  has 
imported  more  foods  than  it  has  exported. 

The  passage  of  the  pending  bill  will  result  in  rcbuJding  the 
soil  of  the  Nation.  Winds  and  water  have  destroyed  much  of 
the  soil.  Grasses  and  legumes  will  restore  this  soil.  At  the 
same  time  payments  may  be  made  to  the  farmers,  including 
the  tenants  and  sharecroppers,  as  they  were  made  under  the 
I  Agricultural  Adjustment  Act.  The  rentals  and  the  benefits 
will  be  determined  by  the  fertility  and  productivity  of  the  soil. 
!  and  in  order  to  promote  and  restore  foreign  markets  sub- 
sidies and  allotments  are  permitted.  Subsidies  alone  would 
not  be  sufficient.  The  demand  must  be  increased.  Trade  at 
home  and  abroad  must  be  promoted. 

THX    I>LAN 

The  plan  provides  for  grants  by  the  Federal  Government  to 
the  States,  which  in  turn  will  aid  farmers  in  soil  conservation. 
Inasmuch  as  some  time  will  elapse  before  a  sufficient  number 
of  States  can  enact  laws  to  take  advantage  of  Federal  aid,  a 
temporary  program  is  provided.  Conditional  noncoercive 
payments  for  the  years  1936  and  1937  are  authorized  to  farm- 
ers to  encoiu-age  proper  utilization  of  their  soil.  After  that 
the  aid  will  be  administered  by  the  States  under  plans  to  be 
approved  by  the  Secretary  of  Agriculture.  These  plans  must 
show  there  is  coordination  among  the  States.  In  order  to 
comply  with  the  Butler  case,  the  Secretary  is  d<;nied  the 
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power  to  make  contracts,  but,  inasmuch  as  the  Supreme 
Court  did  not  forbid  additional  expenditures  to  promote  the 
general  welfare,  the  bill  authorizes  payments  upon  farmers 
complying  with  certain  conditions.  It  is  expected,  therefore, 
that  the  farmers  will  receive  the  substantial  benefits  imder 
the  pending  bill  that  accrued  to  them  under  the  Agricultural 
Adjustment  Act. 

NO    TAX    ON    PBODUCnOK 

The  Bankhead  bill  has  been  repealed.  There  Is  no  provi- 
sion in  the  pending  bill  comparable  to  the  so-called  Bankhead 
Cotton  Control  Act.  There  will  be  no  tax  upon  production 
on  acres  cultivated.  The  criticism,  e^)ecially  by  the  small 
grower,  of  the  Bankhead  Act  does  not  obtain  in  the  pending 
bill;  moreover,  sharecroppers  and  tenants,  as  was  the  case 
under  the  Agricultural  Adjiistment  Act,  will  participate  in  the 
benefits  and  cash  pajmients. 

Under  the  temporary  plan  each  producer  is  completely 
free  to  do  as  he  pleases  with  his  farm.  He  need  not  accept 
payments.  He  may  decline  to  adopt  any  practice.  The  tem- 
porary plan  for  1936  and  1937  is  voluntary.  The  Secretary 
of  Agriculture  is  expressly  forbidden  from  entering  into 
any  binding  contract  with  any  producer.  The  Federal  power 
under  the  temporary  plan  is  wholly  within  the  Constitution 
under  the  Butler  decision. 

TH«  STATTS 

The  bill  provides  that  no  pa.Yments  shall  be  made  after 
the  years  1936  and  1937  to  individual  growers.  It  is  neces- 
sary for  the  States,  therefore,  vested  with  the  power  to  con- 
trol and  regulate  production,  to  pass  laws  to  carry  out  the 
purposes  of  the  Federal  aid  authorized  after  the  temporary 
period  of  2  years  has  elapsed.  The  plan  will  be  executed  by 
the  States  by  agencies  approved  by  the  Secretary  of  Agri- 
culture. Moreover,  the  National  and  Federal  interests  will  be 
conserved  by  grants  or  aids  to  the  States  being  subject  to 
the  approval  of  the  Secretary  of  Agriculture.  The  dual  form 
of  government  is  recognized.  The  State  is  the  agency  to 
control,  but  the  Federal  Government  will  be  the  agency  to 
coordinate  so  that  the  control  and  the  stable  production  may 
be  effective, 

ALXOTMENTS   TO    ASSOCIATIONS 

The  pending  bill  is  a  substitute  for  the  Senate  bill.  The 
Senate  adopted  the  so-called  La  Follette  amendment  au- 
thwizing  the  Secretary  to  enter  into  cwitracts  with  asso- 
ciations as  defined  in  the  Capper-Volstead  Act.  This  amend- 
ment has  no  place  in  the  pending  bill.  I  am  opposed  to  it. 
I  am  especially  opposed  to  the  provisions  of  the  Senate  bill 
that  authorizes  the  use  of  the  moneys  appropriated  for  the 
stabilization  of  the  markets.  This  is  nothing  more  or  less 
than  the  resurrection  of  the  F>ederal  Farm  Board  and  its 
fatal  attempts  to  stabilize  markets;  moreover,  imder  the 
terms  of  the  so-called  La  Follette  amendment  payments  in- 
tended for  growers  could  be  diverted  to  associations,  and 
thus  the  main  purpose  of  the  legislatiwi  would  be  thwarted. 

LANDLOKOS  AND  TENANTS 

The  suggestion  has  been  made  that  a  maximum  of  say 
$2,000  be  the  largest  amount  that  may  be  paid  to  any  one 
grower.  It  is  said  that  such  a  limitation  would  be  for  the 
benefit  of  the  small  farmers  and  the  tenants.  I  speak  espe- 
cially with  respect  to  cotton.  There  must  be  equality  in  all 
benefit  payments  to  landlord  and  tenants.  For  the  same 
type  of  soil  similar  payments  will  be  made  to  the  large  owner 
and  to  the  small  owner.  Tiie  landlords,  whether  large  or 
small,  will  share  on  the  same  basis,  but  a  limitation  of  the 
total  amount  that  may  be  paid  on  any  one  farm  would  be 
inimicable  and  unjust  to  the  tenants.  The  larger  the  farm 
the  greater  the  number  of  tenants.  If  the  landlord  were  not 
to  receive  a  reasonable  cash  payment,  he  would  decline  to 
cooperate.  The  result  would  be  the  tenants  on  the  larger 
plantations  would  receive  no  benefits  at  all.  Instead  of  a 
limitation,  therefore,  upon  the  payments  to  any  one  farm 
being  for  the  benefit  of  the  tenants,  there  would  be  the 
rankest  sort  of  discrimination  against  the  tenant  and  the 
sharecropper.  At  the  same  time  there  woiild  be  no  corre- 
sponding benefit  to  the  small  producer.  Producers  only  ask 
equality.  They  do  not  expect  nor  will  they  tolerate  dis- 
criminations. 


OAIXTTNa 

I  believe  in  a  well-balanced  agriculture.  All  farmers 
should  participate.  Dairying  is  an  important  industry. 
There  should  be  no  discrimination  against  datn'ing.  I  be- 
lieve that  the  Representatives  from  the  dairying  industry  are 
unduly  alarmed.  I  know  of  no  way  to  judge  the  future  ex- 
cept by  the  past.  Dairying  has  received  fair  treatment  dur- 
ing the  existence  of  the  Agricultural  Adjustment  Act;  more- 
over, dairying  is  an  agricultural  industry  that  is  protected 
by  the  tariff.  The  case  is  not  comparable  with  the  cotton 
situation.  It  is  not  comparaWe  with  other  agricultural  prod- 
ucts produced  for  export.  Since  1320  the  United  States  has 
been  on  a  net  import  basis  for  dairy  products.  These  prod- 
ucts are  produced  primarily  for  domestic  consximption. 
They  are  protected  in  the  home  market.  Cotton  is  forced 
to  sell  at  world  competitive  prices. 

In  April  1925  the  tariff  level  per  pound  on  butter  was 
raised  from  8  cents  to  12  cents.  It  was  Increased  to  14 
cents  in  January  1929.  On  January  24,  1936.  New  2^aland 
butter  on  the  London  market  was  selling  at  the  equivalent  of 
20.4  cents  per  pound,  while  the  New  York  market  was  35 
cents  per  pound.  The  difference  was  slightly  greater  than 
the  14-cent  import  duty.  Now,  the  cotton  growers  do  not 
begrudge  the  tariff  to  the  butter  farmers,  but  they  believe 
that  they  themselves  are  entitled  to  the  equivalent  benefits. 

In  1934  the  gross  income  from  dairy  products  was  61  per- 
cent of  the  1929  gross  income,  while  the  gross  incwne  of 
cotton  and  seed  was  only  52  percent  of  the  gross  income 
in  1929. 

In  1933  the  gross  income  from  dairy  products  was  54.4 
percent  of  the  1929  gross  income,  while  in  the  case  of  cotton 
and  seed  it  was  49.5  percent. 

It  is  therefore  apparent  that  because  of  preferential  treat- 
ment under  the  tariff,  as  well  as  from  other  benefits,  the 
producers  of  dairy  products  during  the  depression  suffered 
a  smaller  loss  of  income  than  did  producers  of  cotton  and 
cottonseed.  During  the  years  1933  and  1934  the  dairy 
farmers  received  a  relatively  larger  income  than  did  the 
cotton  growers. 

Something  has  been  said  about  the  treaty  with  Canada. 
Butter  was  not  included  in  the  treaty  and  the  tariff  on 
Cheddar  cheese  was  only  reduced  from  7  to  5  cents  per 
pound,  and  cream — not  over  1,500,000  gallons  annually — was 
reduced  from  56.6  cents  to  35  cents  per  gallon.  Dairy  prod- 
ucts are  still  well  protected  by  the  tariff. 

BAIXT    AVENDKXMT 

There  Is  no  occasion  for  the  dairy  amendment.  In  defi- 
nite terms  it  undertakes  to  control  production.  This  is 
specifically  condemned  in  the  Butler  case.  Only  the  States 
are  vested  with  the  power  of  controL  Under  the  Agricul- 
tural Adjustment  Act  no  mention  was  made  of  the  crops 
that  might  be  planted  on  rented  acres.  I  repeat  this  state- 
ment to  emphasize  it.  There  was  no  limitation  in  the  act 
itself  respecting  the  crops  to  be  grown  on  cotton,  wheat,  or 
com  lands.  However,  in  the  so-called  Bankhead  Control 
Act  the  only  mention  of  competitive  production  occurs.  Sec- 
tion 6  of  this  Aci,  and  I  quote: 

Prevents  expansion  on  lands  leased  by  tlie  Ooiremment  of  com- 
petitive production  by  sxich  producer  oi  agricultural  commodities 
Other  than  cotton. 

Prior  to  the  passage  of  the  Bankhead  Act  commercial  or 
competitive  crops  were  not  grown  under  the  1933  program; 
moreover.  In  the  administration  of  the  Agricultural  Adjust- 
ment Act  the  Secretary  of  Agriculture  stipulated  that  the 
rented  acres  of  land  should  not  be  used  for  competitive 
purposes. 

If  the  Secretary  of  Agriculture  has  protected  the  dairy 
industry  by  payments  conditioned  that  no  competitive  uses 
shall  be  made  of  rented  acres  under  the  Agricultural  Ad- 
justment Act,  stirely  he  can  be  depended  upon  to  insert  sim- 
ilar conditions  under  the  temporary  plan  of  the  pending  bill. 
The  cotton  growers  do  not  expect  to  grow  commercial  and 
competitive  crops  on  lands  planted  to  legumes  or  to  other 
soil-building  crops.  They  do  not  want  to  be  penalized;  they 
do  not  want  the  program  endangered  by  a  stipulation  that 
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would  give  the  Secretary  power  over  production  wl^en  such 
a  power  can  only  be  exercised  by  the  States.  | 

The  lands  are  to  be  planted  to  cover  crops  that'  are  not 
to  be  commercially  disposed  of.  The  crops  will  not  ibe  com- 
petitive. The  authority  given  to  the  Secretary  of  lAgricul- 
ture  to  make  rules  and  regulations  upon  which  he  rtay  con- 
dition the  grants  or  payments  amply  protect  the  daity  farm- 
ers of  the  Nation.  Their  fears  are  unfounded:  thei|-  appre- 
hensions are  unwarranted.  No  such  provision  as  the  dairy 
or  Boileau  amendment  obtained,  I  repeat,  in  the  Asrictil- 
tural  Adjustment  Act,  and  the  language  respecti<ig  com- 
petitive production  in  the  Bankhead  Control  Act,  passed  a 
year  after  the  Agricultural  Adjustment  Act  was  af)proved, 
merely  approved  the  plan  that  had  been  previously  promul- 
gated by  the  Secretary  of  Agriculture.  [ 

The  cotton  growers  have  cooperated  with  the  dalfy  grow- 
ers. They  concede  high  tariflfs  to  dairy  products.,  I  urge 
my  friends  from  the  dairying  States  of  the  Union  j  to  con- 
tinue their  cooperation  for  a  well-balanced  program  to  solve 
the  agricultiu-al  problem  of  the  Nation.  Of  cour$e.  large 
cotton  crops  mean  cheap  crops.  In  expecting  ch^p  feed 
crops,  the  dairy  indu>try  would  be  selfish.  All  agriculture 
should  prosper  together.  i 

I  conclude  by  saying  that  we  will  continue  to  |iave  the 
larm  problem  as  long  as  we  maintain  the  tariff  at  its  pres- 
ent level,  for  the  tariff  discriminates  against  the  far^mer  and 
fosters  monopoly.  Equivalent  benefits  to  farmers  h4ve  come 
to  stay  until  high  t4Wiffs  to  protected  industries  hlive  been 
eliminated.  I  maintain  that  a  tariff  should  be  for  ill  or  for 
none.  < 

The  Clerk  read  ar.  follows: 

Amendment  offered  by  Mr.  WHrmworow:  In  line  6  of  th«  pro- 
posed amendment,  ittike  out  "1910  1914"  and  Insert  "Au^iut  1900- 
Juljr  1914  " 

Mr.  McCORMACK,  Mr.  Chairman,  Insofar  a«  I  am  con- 
cerned. I  am  In  favor  of  the  amendment  to  the  amendment 
offered  tf  the  gentleman  from  Mijwljtslppl.  j 

The  amendment  us  the  amendment  wa«  acreed  ta 
The  nmetuiment  m  amended  wa«  ftgrt^i'd  to,  I 

Mr,  JONES,    ICr,  ChAlrmAn,  I  ofTer  an  amendmefit. 
The  Clerk  re«d  at  followi; 

Am#r»dm«nt  offfffMl  by  Mr  Jomtm:  On  p«c*  i.  I>n«  6,  ptrlk*  out 
the  period  uuX  tnwn't  In  ll«u  thereof  »  colon  and  the  followtnc 
"FrovuUd,  however,  ThEt  apportlonmenui  of  fund*  Kv^ilftble  for 
carryinc  out  th«  pur^ioaM  >p«<;ined  in  tht«  Mctlon  for  tha  year  1934 
may  be  made  at  an/  time  during  \9M,  and  apporttonfnenta  (or 
1937  may  be  made  ai.  any  time  during  1937  NotwUhnttindins  the 
making  of  an  appori loriment  to  any  State  for  any  calefidar  year, 
any  amount  to  appot'tioned  which  U  not  required  to  cafry  out  an 
approved  plan  for  »\..ch  State  for  auch  year  ahall  be  available  for 
caxrylng  out  the  provialooa  of  MCtlona  7  to  14,  tnclualve,  of  tbU  act." 

Mr.  JONES.  Ml*.  Chairman,  this  simply  provldts  that  a 
State  plan  may  be  put  into  effect  at  once  and  reserves  the 
balance  for  the  purposes  provided  in  the  act. 

Mr.  CLAIBORNi:.  Mr.  Chairman,  I  move  to  stril^e  out  the 
last  word.  I 

Mr.  Chairman,  I  rise  for  the  purpose  of  asking  tie  distin- 
guished chairman  of  the  committee  a  question. 

Do  I  understand  correctly  that  when  the  Senata  bill  was 
pending  Senator  La  PoLLrm  offered  and  the  Senate  ac- 
cepted an  amendment  to  the  effect  that  the  Govennment  is 
to  handle  any  commodities  it  owns  or  may  own  through 
the  Farmers'  National  Grain  Corporation  and  not  through 
the  grain  dealers  of  the  different  exchanges  throujjhout  the 
country? 

Mr.  JONES.  That  is  not  exactly  the  amendment.  That 
amendment.  I  understand,  will  be  offered,  and  I  hope  the 
gentleman  will  wait  until  it  is  offered,  when  we  wlD  go  into 
that.     I  have  some  corrective  amendments  I  want  to  offer. 

There  is  an  amendment  which  the  Senate  adopted,  which 
authorizes  certain  things  to  be  done  by  cooperatives,  but  it 
does  not  do  exactly  what  the  gentleman  states,  and  I  would 
rather  not  undertake  to  speak  on  that  amendment  at  this 
time. 

Mr.  CLAIBORNE.    We  will  take  that  up  later? 

Mr.  JONES.    If  the  amendment  is  offered:  yes. 

The  CHAIRMAN.    The  question  is  on  the  amenctment  of 
fered  by  the  gentleman  from  Texas. 

The  amendment  was  agreed  to. 


Mr.  JONES.  Mr.  Chairman.  I  offer  a  committee  amend- 
ment. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Jokis:  Page  8,  line  13. 
after  "by".  Insert  "striking  out  clause  (3)  and  Inserting  In  lieu 
thereof  '(3)  reestablish  farmers'  purchasing  power  by  naaklng  pay- 
ments in  connection  with  the  normal  production  of  any  agricul- 
tural commodity  for  domestic  consumption.  Determlna-lons  by 
the  Secretary  as  to  what  constitutes  diversion  and  what  constitutes 
normal  channels  of  trade  and  conimerce  and  what  constitutes  nor- 
mal production  for  domestic  consumption  shall  be  final',  iind  by"; 
and  on  page  8.  line  19.  strike  out  "best  effectuate"  and  Insert 
•'effectuate  substantial  accomplishment  of  any  one  or  more  of." 

Mr.  JONES.  This  was  a  provision  in  section  32,  clause  3, 
under  the  old  adjustment  program,  and  this  amendment 
makes  the  sums  which  were  available  for  adjustments  in 
production  available  for  a  domestic  allotment  plan  under 
this  program. 
Mr.  GILCHRIST.  Just  where  is  that? 
Mr.  JONES.  Page  8.  line  13.  The  bill  used  the  language 
"best  effectuate",  and  that  made  it  difficult  to  administer 
Ijecause  it  would  make  it  necessary  to  find  the  particular 
plan  that  would  best  effectuate  the  purposes. 

Mr.  GILCHRIST.  Mr.  Chairman,  I  ask  that  the  amend- 
ment be  again  reported. 

The  CHAIRMAN.  Without  objection,  the  amendment  will 
be  again  reported. 

The  Clerk  again  read  the  amendment. 

Mr.  SNELL.    WiU  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  SNELL.  I  wish  the  gentleman  would  explain  In  sim- 
ple language  jast  what  he  intends  to  do  by  this  amendment, 

Mr.  WADSWORTH,  And  may  I  add  to  that  question,  so 
that  the  gentleman  can  answer  both— will  he  state  what 
this  has  to  do  with  conservation  and  erosion? 

Mr.  JONES.  It  ha«  nothing  whatever  to  do  with  con- 
servation or  erosion.  The  gentleman  will  recall  that,  wholly 
dlKonnected  from  the  atrrlcultural  adjustment  pro-am  af 
fuch,  there  wa«  a  fund  net  a«lde  of  30  percent  of  the  ctM- 
tofns  receiptor  Thlf  amendment  gimply  makes  gome  of  the 
moner  available  for  a  dome«tlc  allotment  pUn  applictible 
under  thU  act. 

In  addition  It  provided  th«t  the  three  powers  should  be 
UMd  In  such  a  way  a«  to  "best  effectuate",  and  (n  doing  that 
it  was  found  that  they  had  to  go  through  a  lot  to  determine 
which  was  best.  This  substitutes  for  "best  effectuate"  the 
words  "effectuate  substantial  accomplishment  of  any  one  or 
more  of." 

Mr.  WADSWORTH.  Does  the  gentleman  think  that  his 
amendment  is  germane? 

Mr.  JONES.    I  think  so. 

Mr.  SNELL.  If  this  is  a  continuation  of  the  old  law,  what 
has  been  done  under  the  old  law? 

Mr.  JONES.  I  think  I  am  correct  In  my  Information  that 
they  have  used  about  three-quarters  of  that — a  part  of  it 
on  the  cotton  item  and  some  for  the  purchase  of  butter, 
and  a  number  of  other  different  commodities  in  export  and 
domestic  consumption. 

Mr.  PIESINGER.  Would  it  be  possible  to  adopt  the  export 
debenture  plan? 

Mr.  JONES.    Partially,  under  section  12. 

Mr.  TOBEY.    Will  the  gentleman  yield? 

Mr.  JONES.     Yes. 

Mr.  TOBEY.  Is  it  not  a  fact  that  the  President  asked 
for  the  repeal  of  this  section  in  the  A.  A.  A.? 

Mr.  JONES.  I  think  he  asked  for  that  in  the  early  days, 
before  we  lost  the  A.  A.  A. 

Mr.  TOBEY.  The  gentleman  does  not  expect  it  to  be 
repealed? 

Mr.  JONES.     I  hope  not. 

Mr.  TABER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JONES.     Yes. 

Mr.  TABER.  Is  it  not  a  fact  that  out  of  the  ninety-million- 
and-odd  dollars  that  was  available  to  the  Secretary  of  Agri- 
culture under  this,  upwards  of  $50,000,000  was  used  in  con- 
nection with  the  bonus  pajrments  to  the  cotton  farmers? 

Mr.  JONES.     About  $45,000,000. 

Mr.  TABER.  And  a  considerable  amount  was  used  in 
■furthering  the  export  of  peanuts. 


Ml  lUllUtt  tivus. 
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Mr.  JONES.    A  small  amount  on  that. 
Mr.  TABER.     Oh.  a  considerable  amount. 

Mr.  JONES.  That  is  true;  but  it  helped  us  get  out  of  a 
very  diflBcult  situation,  and  it  will  be  used  generally. 

Mr.  TABER.  And  the  Comptroller  General  ruled  that 
none  of  the  funds  might  be  expended  for  the  purchase  and 
distribution  of  agricultural  commodities  for  relief. 

Mr.  JONES.     Yes. 

Mr.  TABER.  So  that  none  of  that  money  has  been  used 
for  any  such  thing  as  dairy  products,  or  for  wheat,  or  for 
corn,  or  anything:  of  that  kind.    That  is  the  situation. 

Mr.  JONES.  This  amendment  would  make  it  possible  to 
use  it  in  that  way,  and  I  am  sure  it  will  be  used.  In  fact,  I 
have  a  statement  from  the  Secretary  which  I  expect  to  read 
later  on  on  that  subject. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  ZIONCHECK.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment  to  ask  the  gentleman  frcwn  Texas  I  Mr. 
Jones]  a  few  questions.  I  have  an  amendment  which  I  laro- 
pose  to  offer  on  page  7,  line  16.  and  I  am  wondering  whether 
that  amendment  is  inconsistent  with  the  gentleman's  amend- 
ment. I  am  in  accord  with  the  purpose  of  using  30  percent 
of  the  tariff  receipts  for  the  purchase  plan  which  the  gra- 
tleman  lias. 

Mr.  JONES.  It  accomplishes  largely  the  purpose  of  the 
amendment  which  the  gentleman  shows  me. 

Mr.  ZIONCHECK.  And  there  will  be  nothing  inconsist- 
ent with  the  gentleman's  amendment,  if  my  amendment  is 
adopted? 

Mr.  JONES.  The  only  trouble  with  the  gentleman's 
amendment  is  that 

Mr,  ZIONCHECK.    It  is  definite  and  compulsory. 

Mr.  JONES.  The  gentleman  does  more  than  that.  He 
compels  them  to  determine  just  in  what  particular  way  It 
may  be  desirable  to  use  the  export  feature.  But  he  cannot 
use  the  Mtporl  powers  at  all  unless  it  Is  wholly  impracticable 
to  use  any  other.  The  provisions  accomplish  largely  what 
the  gentleman  wonta  in  permitting  domestic  diversion  of 
furplUMs. 

Mr,  ZIONCHECK.  But  there  will  be  nothing  inconsistent 
U  my  amendment  Is  adopted.  It  would  not  be  inconsistent 
with  thl«, 

Mr.  JONES.  Except  that  the  gentleman's  amendment 
would  bind  him  down  where  he  would  not  have  a  choice. 

Mr.  MICHENER.  Mr,  Chairman,  I  move  to  strike  out 
section  2,  page  8,  and  I  do  this  for  the  purpose  of  again 
calling  the  attention  of  the  chairman  of  the  committee  to 
the  draftsmanship  of  this  section.    The  bill  reads: 

8«c.  a.  Section  32  of  th«  Agricultural  Adju«tna«nt  Act,  m 
amended,  la  amended  by  ■trlklng  out  that  part  of  the  Ia«t  sentence 
thereof  which  precede*  the  second  prorleo  and  Inserting  In  lieu 
thereof: 

Mr.  JONES.    It  is  Just  part  of  one  sentence. 

Mr.  MICHENER.  Though  I  know  it  will  do  no  good,  I 
shall  continue  to  object  to  this  sort  of  thing. 

Mr.  JONES.  I  think  the  gentleman's  criticism  is  probably 
correct.  I  regret  the  bill  was  not  drafted  in  the  way  the 
gentleman  has  in  mind:  but  in  the  report  it  is  fully  Included. 

Mr.  MICHENER.  I  have  made  this  criticism  every  time 
a  bill  has  come  to  the  floor  In  this  way.  and  the  gentleman 
from  Texas,  who  admits  it  is  wrong,  still  continues  to  bring 
in  biUs  drafted  in  this  way.  I  call  the  attention  of  the 
Committee  to  the  fact  that  no  judge  could  tell  what  the 
law  was  by  reading  this  section,  if  enacted:  that  he  would 
be  obhged  to  take  the  original  law,  then  his  pencil,  then 
this  law.  and  then  find  the  proper  section  and  the  proper 
paragraprti  and  then  strike  out.  A  point  that  is  very  im- 
portant is  this:  Eventually  we  will  be  compelled  to  first 
compile  and  then  codify  these  laws,  and  it  is  going  to  be  a 
very  expensive  proposition.  You  must  first  compile,  and 
then  you  will  have  something  which,  when  cited  in  court, 
will  be  only  prima  facie,  and  in  the  years  to  come  you  will 
have  to  codify,  which  will  be  more  important.  How  easily 
this  bill  may  be  drafted  correctly.  Turn  to  page  10  of  the 
committee  report. 

Mr.  JONES.    It  is  plain  in  the  committee  report. 


Mr.  MICHENER.  You  will  find  section  32  drafted  there 
In  the  way  in  which  it  should  be  drafted,  and  all  you  need 
to  do  to  correct  this  is  to  strike  out  the  part  of  sectiMi  32, 
on  page  10  of  the  committee  report,  which  is  in  parentheaeai 
and  insert  that  which  is  in  italics,  and  you  will  then  have  a 
properly  drafted  bUl. 

Mr.  JONES.  There  was  much  more  to  the  gentleman's 
argimient  before  the  Ramseyer  rule  was  adopted.  We  have 
in  the  committee  report  a  complete  set-up  of  what  the  result 
would  be. 

Mr.  MICHENER.  That  is  Just  the  difficulty  about  it. 
The  Remseyer  rule  attempts  to  bring  to  the  House,  and  does 
bring  to  the  House,  the  matter  to  which  I  am  calling  atten- 
tion. In  other  words,  you  can  read  the  report  and  know 
what  the  law  is.  The  lawyer  in  the  office,  the  Judge  on  the 
bench,  or  the  citizen  who  is  supposed  to  obey  the  law  does 
not  have  the  report:  he  has  only  the  law. 

You  cannot  read  the  bill  as  presented  and  know  what  the 
law  is.  We  had  this  very  matter  up  before  the  Committee 
on  the  Judiciary  this  morning  In  considering  the  new  register 
law.  The  reasOTi  this  kind  of  legislation  is  reported  in  this 
form  is  so  that  you  will  not  call  the  attention  of  the  Mem- 
bers of  the  House  to  existing  law  as  it  Is. 

•nie  CHAIRMAN.  The  time  of  the  gentleman  from  Michi- 
gan [Mr.  MicHEiTEK]  has  expired. 

Mr.  JONES.  Mr.  Chahrman.  I  desire  to  state  In  answer 
that  this  committee  la  not  the  only  one  that  sometimes 
engages  in  this  practice.  We  are  trying  to  make  this  bin 
short.  The  whole  provision  Is  set  forth  in  the  report,  and  If 
anyt>ody  is  interested  he  can  see  what  it  Is, 

I  ask  for  a  vote  en  the  amendment. 

The  pro-forma  amendment  was  withdrawn. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Texas. 

The  amendment  was  agreed  to. 

Mr.  JONES.    Mr,  Chairman.  I  offer  «  further  amendment. 

The  Clerk  read  ^  f(^lows: 

Anumtlmrnt  by  Mr  Jnntm',  F«g«>  0.  sdd  m  n^<r  Mrtlon  m  fottowa; 

"n»-  4  Th«  num  <ff  S3,000,000  i/t  tt»«  umibll«kt*d  fmlmrtr*  <tt  the 
ftppropriHtlmi  t'jr  relief  pMrpotwn  r^minlrMK]  In  the  gmergenry  Um- 
lief  Approprtmiun  Mt  ot  lif4b,  approved  AprM  §.  IMS,  u  turretoy 
miule  evkllnble  U)  ttie  Secreinry  of  Acrlculture  for  sllcxftilon  in 
payment  to  the  »tHie«  in  the  southern  greet  pleine  »re»  tjt  ttM 
larmere  therein  for  wlnd'eroeUjn  control  uiMler  plans  to  be  ap- 
proved  by  the  Secretary  of  AffricuKure," 

Mr.  JONES.  Mr.  Chairman,  this  is  the  amendment  that 
was  brought  up  yesterday  and  was  withdrawn,  as  the  gentle- 
man from  New  York  fMr.  TabmI  wanted  to  go  into  It.  I 
understand  he  has  no  objection  to  it.  It  is  for  Immediate 
action  to  take  care'  of  that  dust-storm  area. 

The  CHAIRMAN.  The  question  Is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

Mr.  JONES.    I  have  one  more  amendment,  Mr,  Chairman. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jonxs:  On  page  0,  after  Une  9,  Inaert 
the  following: 

"Sac.  5.  Section  23  of  the  Agricultural  Adjustment  Act,  as 
amended,  te  amended  by  Ineertlng  after  the  worde  thle  title' 
wherever  they  appear  the  following:  'or  the  Soil  Conservation  Act. 
as  amended';  and  t>y  etrlklng  out  the  words  'an  adjustment' 
wherever  they  appear  and  Inserting  in  lieu  thereof  the  word  'any.'  " 

Mr.  JONES.  Mr.  Chairman,  this  simply  makes  the  Import 
quota  provision,  which  I  think  everyone  is  in  favor  of.  avail- 
able under  this  act  as  it  was  under  the  A.  A.  A.  It  is  the 
same  as  the  Senate  bilL 

Mr.  KOPPLEMANN.  Mr.  Chairman.  I  move  to  strike  out 
the  last  two  words. 

Tlie  CHAIRMAN.  The  gentleman  Is  recognized  for  5 
minutes. 

nuE  coHNBcnctrr  valxxt  tobaoco  rsEMsa 

Mr.  KOPPLEMANN.  Mr.  Chairman,  ladies,  and  gentlemen, 
the  bill  before  us  today  Is  important,  not  only  to  the  agri- 
cultin-al  sections  of  this  country  but  equally  so  to  the  Indus- 
trial sections.  It  has  been  proven  time  and  time  again  that 
unless  the  farmer  prospers  the  Nation  will  not  prosper. 

We  have  been  through  a  period  of  depression,  which  had 
Its  sinister  effects  Upon  both  agriculture  and  industry.    We 


The  amendment  was  agreed  to. 


1  iurthering  the  export  of  peanuts. 
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hav-e.  aided  by  definite  legislative  efforts  to  remedy  dvils  in 

our  economic   system,   which  not  only  contributed  to   the 

causes  of  the  depression  but  aggravated  its  effects,  eijierged 

from  that  depression  and  have  arrived  at  a  certain  defree  of 

national  economic  recovery.    The  work  of  the  Agricultural 

Adjustment  Administration  was  important  in  the  r^overy 

which  has  come  to  the  farmers  of  our  land.    I  am  going  to 

vote  for  this  measure  before  us,  not  only  because  I  believe  it 

will  play  an  Important  factor  in  the  continuance  of  national 

recovery,  but  more  particularly,  because  of  the  benefit*  which 

stand  to  be  gained  by  my  own  district,  which  is  part  of  the 

Connecticut  Valley,  a  section  of  the  country  prominent  In 

ftfrlcultural  activity  and  famous  for  it*  tobacco  crop. 

Whereas  the  emergency  legi.nlatlon  enacted  durlM  th« 
early  yars  of  thwi  administration  did  much  to  iet  rttfit  our 
economir  irntetn  and  rescued  It  from  the  chao«  into  which 
It  had  b»^n  ihfr/wt).  It  !«  now  important  that  w«  im(4«rrn«tit 
th^  NAifM  we  h«v#i  mad*  trntn  lh#  \tmotw  dufln«  th4  fffnrn 
whvti  w«  w»ff  %lumpi\hM  to  wt  f»«hl  vof  ttmuymm  »tfuc' 
iutfi  ^tui  ttfnrmM  \n  mmn  ihf^  U-mttw  \n  th*  pttHitMni 
ti  uf^tH  ntui  f»iMjf*  t«'«)«kiu;t(,  wfll*  jrfWUW/h*  whUfti  will 
mBUf  ttftiuttti0tti.  iU0  titr-     At  ii\»  •«rrt«  itm^i  w«  ntii^i  h* 

Ufmd  fum\  •'<  »»<«  t^»ff  Kiftf  •<•»»  nt  il\»  w»r  trm  »M»W 
,nt  WK  (hu««  M»ii»*  iMori  ntm  ihf  fiiinuUiUiu  ttt  itur  t^mvurv 
nii^l  •(M/MMi'r  lh«  wulU  itt  lU  *iMi<(iMM,  Ml  that  It  will  INI 
rMi*(«i»(,  M  ((»r  M  pfWAitiU'  to  fuiiif*  «lU<')i  M>«'4UM  of 
Mi oiMmiUi  omfrvi'tuui'ii  ur  (ii.'>ti4(Di'ii  whuh  fui  mio  < an  fumuM 

I  iH>iievti  ihAi  »*  rmuvoiv  tondituod  fur  our  NttrlfuliiiiM, 
t|i«  fhor*  (lr»*lifi  rtftfuUiiuni  would  h«va  ^jecft  (1iH'MC<lt«l 
M  f«»rm  ii»fum«  »pproat'lmtl  nettrer  to  ih«  lnv^U  uf  pro** 
pifUy,  an4  the  supply  uf  aKM<^uUur»l  produt't*  becama  more 
Mtrly  in  line  with  con«umer  demand.  But  no  oppt^rlunity 
wa«  given  for  the  further  gradual  amending  of  the  i.  A,  A, 
regulationj.  The  Supreme  Court  decuion  on  January  0 
made  It  imperative  that  the  entire  program  be  refwritten 
else  all  the  gains  of  the  last  3  years  would  have  bepn  lost, 
I  say  lost,  because  they  had  not  become  sufficiently  flrmly 
interwoven  into  the  economic  fabric  of  agriculture  for  us 
to  have  been  able  to  drop  the  program  entirely  and  assiune 
that  the  policies  would  have  continued  by  an  involuntary 
impulse  of  all  those  engaged  in  the  agricultural  ihdustry 
from  the  farmer  down,  without  the  regulation  and  super- 
vision of  law. 

I  look  therefore  upon  this  bill,  which  is  before  us  as|  an  im- 
portant measure  to  implement  the  recovery  which  h$s  come 
to  our  farmers  and.  of  course,  representing  a  parti  of  the 
CormecUcut  Valley,  I  caimot  help  relating  agrlcultvu^  imme- 
diately to  tobacco.  Tlie  gains  which  have  come  to  the  tobacco 
industry  in  the  Connecticut  Valley  I  feel  can  be  contihued  by 
the  passage  of  this  bill.  Communications  I  have  Received 
from  the  tobacco  farmers  in  the  Connecticut  Valley  evidence 
their  strong  approval  of  the  contmuation  of  the  program 
which  is  bringing  them  out  of  the  red.  | 

In  the  days  when  wigwams  dotted  the  Connecticut  Valley, 
when  the  Indian  chiefs  devoted  their  time  to  council^  of  war 
against  neighboring  tribes  or  to  himting  and  flshin|;,  while 
their  squaws  did  the  manual  labor,  tobacco  was  gijown  by 
those  Indians.  The  first  white  settlers  soon  learned  to  depend 
upon  it  as  one  of  their  chief  sources  of  cash  income. 

The  records  of  New  England  show  that  as  early  as  1640 
a  tobacco  problem  had  to  be  solved  by  legislation,  because 
on  the  statute  books  of  that  year  there  is  an  act  Restrict- 
ing the  importation  of  toljacco  into  the  New  England  colony. 

Down  through  the  years  the  planting  of  tobacco  increased 
and  Its  importance  to  New  England  and  particularly  to  the 
agriculture  of  the  Connecticut  Valley  grew  as  cigars  t)ecame 
popular.  It  did  not  take  long  for  discriminate  cigar  smokers 
to  discover  that  a  cigar  made  of  Cormecticut  Valley  cigar 
leaf  was  a  superior  smoke.  There  was  something  aI>out  the 
soil  of  the  Connecticut  Valley  which  produced  tot>a<]co  such 
as  was  highly  pleasing  to  the  gentlemen  of  taste,  first  in  the 
Thirteen  Colonies,  and  then  in  other  States  as  they  were 
added  to  the  Union.  Cigars  became  popular  and  Cortiecticut 
cigars  were  Judged  to  be  then,  as  now,  among  thei  world's 
finest  smokes.    Ttie  manufacture  of  cigars  became  a  thriving 


February  21 


industry  in  the  Connecticut  Valley.  At  one  time  there  were 
more  than  20  cigar  factories  in  the  little  rural  town  of 
Suffleld,  Coim. 

The  cigar  industry  continued  to  thrive  and  the  Connecti- 
cut Valley  cigar  tobacco  farmers  prospered  until  shortly  after 
the  end  of  the  World  War.  Then,  the  effect  of  a  marked 
shift  in  smoking  habits  began  to  be  felt.  The  production  of 
cigars  in  the  entire  United  States  reached  its  peak  in  1920 
when  more  than  8,000,000,000  cigars  were  manufactured. 
More  than  75  percent  of  them  were  made  to  retail  at  more 
than  5  cents  each.  Connecticut  Valley  tobacco  furnished  a 
large  percentage  of  the  binders  and  wrappers  for  these 
cigars. 

Since  1930  there  ha«  been  a  continuous  decline  in  the  pro- 
duction of  cigars  in  the  United  SUt««.  The  8,000,000,000 
flfure  in  1930  dropped  to  4,000,000  000  in  1933,  a  decline  of 
•bout  44  percent  The  7S  percent  f/f  them  retailing  at  more 
(han  9  cent*  ea^-h  dr^n^ped  in  whptp  today  fewer  than  19  ptt' 
rent  tfi  •!!  ci«ar«  recall  at  more  than  ft  «^fif «  Thtre  ha«  t>e#w, 
H//wev«rf,  «  marlied  impttt^fmptti  in  the  miuation  fHm§  th« 
\tu>»pH*tii  of  ttM  A  A.  A,  m  1939  t>Ufin«  (He  tai(«f  ifH  of 
lta»,  wiih  the  He«ifiniMN  iH  0»*  fHuMi  o/  i»r'»^i^fHv  «n/t  tfHf' 
<'ha#lM«  ipttwttr,  i»M»  Mf'MioHU/n  of  n»»in  iii  ih*  United  «uie« 
M«rt  lo  im<rMM,  Mou  ita«  Mttined  (^m«l«(en(lr  up  io  0># 
prir««(i(  time, 

Mill  io  »0i  bn/'if  in  th«  ffifif'inif  ifi^fitfft  (»fmtf  \n  (h« 

OmUifii'Unni  Valley  He  l>e«aM  »o  fit**  i««l  l»ot»l*le  In  199& 
when  (He  iHlxe  lt«  )0i'<iiv"it  f'/i  liin  riup  ilr«>p)Mo1  ('»  itlmo«<  tiQ 
IHircerU  'I1m>  (o'aI  intinuo  ttum  lolmrto  in  lH«  rufine«lM<iift 
V»ll"y  <1ropp«i«1  fiufii  tti'MiiuJ  ^nUQOtm  lo  ttpioomomtelf 
113,000,000,  «  itaggefing  drop,  ftnd,  mind  ymi,  one  wHi«ih  tooH 
piiu!«  yearii  before  iha  blt(  dt^ineMHon  b«Kan  in  11^30. 

Fitmice.  Indujury,  and  fonwnerca  were  pleadinf  In  19SI 
for  relief  from  their  troubles,  which  they  dated  from  up- 
proximately  1930.  The  cigar-leaf  tobacco  farmer  In  the 
Connecticut  Valley  had  been  having  his  troubles  for  13 
years.  Por  12  years  he  had  been  struggling  along,  produc- 
ing more  tobacco  than  was  needed,  in  a  desperate  effort  to 
maintain  his  farm  income.  Each  year  he  sold  his  tobacco 
at  little,  if  any,  more  than  it  cost  him  to  grow  it.  And  as  a 
consequence  his  land,  his  buildings,  his  equipment,  his  stand- 
ard of  living  declined  almost  continuously  during  thia 
12-year  period. 

The  bottom  was  reached  for  the  Cormecticut  Valley  to- 
bacco farmers  in  the  winter  of  1932-33.  At  that  time  they 
should  normally  have  been  marketing  their  1932  crop  but 
diuing  the  preceding  years  the  consumption  of  cigars  had 
drastically  declined  and  the  farmer  had  not  curtailed  his 
production  to  meet  that  decline.  Instead,  in  his  frantic  effort 
to  maintain  a  cash  income  with  which  to  pay  his  taxes, 
interest,  and  most  urgent  cash  expenditures,  he  had  main- 
tained the  production  of  Connecticut  Valley  types  of  tobacco 
so  far  above  consumptive  levels,  that  surplus  stocks  of  these 
types  of  tobacco  had  accumulated  in  the  hands  of  manu- 
facturers and  dealers  to  the  p>oint  where  there  was  no  mar- 
ket for  them.  Naturally  when  the  manufacturer  has  more 
than  adequate  supplies  in  his  own  warehouses  he  isn't  going 
to  buy  more  from  the  farmer.  It  is  far  cheaper  for  him  to 
allow  the  farmer  to  hold  the  tobacco  on  the  farm  at  his  own 
expense  and  risk,  than  for  the  manufacturer  to  buy  and  hold 
such  tobacco. 

The  Connecticut  Valley  farmer  therefore  in  the  winter  of 
1932-33  found  himself  without  a  market  for  the  products  of 
his  summer's  labor.  Taxes,  mortgage  interest,  fertilizer,  and 
farm  supplies  bills  were  unpaid.  Telephones  and  electric 
lights  were  being  cut  off,  and  old  worn-out  automobiles  were 
left  in  the  garages  unregistered.  A  valley  that  had  pros- 
pered on  its  ovm  initiative  for  300  years  was  bankrupt. 

The  surplus  supply  of  Connecticut  Valley  tobacco,  includ- 
ing that  held  by  farmers,  was  so  high  in  the  winter  of  1932-33 
that  had  there  been  no  such  tobacco  grown  for  2  years  there 
would  still  have  been  no  shortage.  But  how,  in  these  modem 
times,  were  3,000  farm  families  to  just  stop  planting  until 
that  surplus  was  used  up?  They  had  to  live.  They  needed 
i  cash  to  live  and  that  cash  could  only  be  had  by  their  labor 
'  on  their  farms — unless  help  from  without  was  given  them. 
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In  the  summer  of  1933,  acting  under  the  newly  Inaugurated 
Agricultural  Adjustment  Act,  the  Secretary  of  Agriculture 
offered  Connecticut  Valley  tobacco  farmers  contracts  which 
provided  for  adjusting  production  to  consumption  in  such  a 
way  that  a  normal  relationship  would  exist  at  the  end  of  a 
3-year  period.  Benefit  payments  were  offered  to  farmers  who 
cooperated  in  this  program  which  was  devised  to  save  them. 
Under  the  3 -year  operation  of  the  adjustment  program  In 
the  Connecticut  Valley,  the  siu-plus  stocks  of  tobacco,  both 
In  the  hands  of  dealers  and  manufacttirers  and  on  the  farms, 
have  been  greatly  reduced  and  with  the  steady  lmpro^•ement 
In  the  cigar  Industry,  production  of  tobacco  in  tho  Connect- 
icut Valley  can  return  to  a  level  about  equal  to  the  1929 
level  and  eomewhat  more  than  half  the  1930  level. 

The  farm  prkw  per  pound  for  Connecticut  Valley  t«it)ac«o 
had  declined  from  around  40  eente  per  pcajr>d  tor  the  Mifi' 
grown  type*,  and  «•  c«iie  per  ptn^tui  Int  the  AHade'Ufown 
ifp$  in  1919,  to  about  10  eenie  tut  eun-nrowit  iftm  nn6  99 
tmniA  Ittf  IHe  *Hade-iirown  lfpt>  In  1933,  The  NHade'«rown 
U/htuwtt  Ha/1  tuti  ♦Wlihi'rt  ifi  ttfW^t  in  tnnntttiUiu  io  ih*'  mtti- 
UfifWU  Uf^tm^t'o  be«'au*e  lie  ptniUit'Uttn  le  »*onl»«rtle/1  \tf  »  mm- 
parailveiy  few  ^mtttUt  aid  \it'nUuUnu  Hae  ueuMltt'  le^wn  li*'Ui 
relallvely  pUmtt  ui  unutUmtnuti  't'mn\  umw  \hnnit¥  i-o  iHe 
farmefd  Un  IHe  mtughntu  lyp'*  of  UiUtn'fu  lit  liie  ('ohi>^«4U* 
•lit  Villey  de4^r«a«ed  UitM  MWmjl  130,000  WUO  In  iOlO  Ui 
117104)00  In  luri  mImomI  114  i^e^i^eiti  'l'UnmU  llie  Aur\m\' 
tUfftI  AdJuetmenl  |»roMia>n,  liie  vmhm  fmio  iimomm'  tur  UM>ee 
ifp»*  of  lol^aiffio  Imireaeod  iu  mkok  ilmo  |:iouo,oao  in  lOill 
an4  M,AOO,000  in  mi,  mul  will  Uc  iiui>e  u,  |fi,ti00,000  In  mi, 
an  M'imtmul  nam  fruiii  Uie  litTJ  liuoino  fiuntfn  IhunfH 
paymeiiU  (iunipriMi  Umm  than  10  percent  of  U\6^  flvuren,  It 
U  plainly  moii,  lli«r«forti,  tliat  thu  graat«r  part  of  IHU  re- 
covery Mince  1033  In  directly  due  to  the  cooperative  tiffort  of 
tho  farmer!  with  the  program  devised  for  them  by  the  Fed- 
eral Oovernment. 

If  the  production  of  these  types  of  tobacco  does  not 
exceed  the  quantity  needed  for  consumption  in  1036,  and  a 
price  approaching  a  "fair  exchange  price"  is  received  by  the 
farmer,  the  total  gross  income  to  tobacco  farmers  in  1936 
should  be  practically  double  that  of  1935  because  the  farmers, 
in  their  effort  to  reduce  the  total  supply  to  normal,  have 
been  producing  only  about  one -half  of  the  tobacco  con- 
simied  during  the  past  3  years. 

All  along  I  have  said  that  the  fullest  benefits  of  the  pro- 
gram of  the  Roosevelt  administration  may  not  be  felt  for 
several   years.     The    tobacco   farmers 
Valley  will  feel  the  benefits  of  the  A. 
fully  as  time  goes  on. 

While  the  very  nature  of  the  bill  before  us  gives  the 
farmer's  position  prime  consideration,  let  us  not  forget  for 
a  moment  the  benefits  which  have  accrued  to  business  and 
industry  because  the  farmer,  during  the  past  3  years,  has 
had  more  money  to  spend  than  he  had  in  the  previous  several 
years.  The  merchants  and  mill  owners  and  manufacturers 
of  the  Cormecticut  Valley  can  attribute  directly  to  the 
farmer's  increased  income  a  good  share  of  the  profits  which 
have  given  renewed  life  to  their  own  affairs.  I  repeat  what 
I  said  at  the  very  beginning  of  this  talk — so  long  as  the 
farmer  prospers  the  Nation  will  prosper. 

The  improvement  gained  in  the  Connecticut  tobacco  indus- 
try during  the  operation  of  the  Agricultural  Adjustment  Act 
and  the  protection  of  the  farmers  of  the  Connecticut  Valley 
must  continue.  This  bill  before  us  seems  to  me  the  best  that 
this  Congress  can  give  for  the  continued  protection  and 
improvement  of  the  tobacco  farmers,  especially  in  view  of  ♦iie 
recent  Supreme  Court  decision  on  the  A.  A.  A.  [Applause.] 
[Here  the  gavel  felLl 

Mr.    KOPPLEMANN.    Mr.    Chairman.   I    ask   unanimous 
consent  to  proceed  for  5  additional  minutes. 
The  CHAIRMAN.    Is  there  objection? 
Mr.  CLAIBORNE.    Mr.  Chairman,  I  object. 
Mr.  LUDLOW.    Mr.  Chairman,  I  rise  to  strike  out  the  last 
three  words. 

The   CHAIRMAN.    The   gentleman   Is   recognized   for   5 

minutes. 

Mr.  LUDLOW.  Mr.  Chairman,  I  was  brought  up  In  the 
hard  life  of  a  farmer  boy,  and  I  know  from  grueling  experl- 
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ence  the  trials  and  tribulations  of  those  who  toll  on  the 
farm,  and  I  am  willing  to  stumble  along  in  this  trial-and- 
error  fashion  to  try  to  do  my  humble  part  to  brlzxg  happi- 
ness to  the  millions  of  our  nu^d  homes,  where  there  is 
always  and  everlastingly  a  minimiun  of  comforts  and  a 
maxlmimi  of  unrequited  toll. 

When  I  vote  on  this  measure,  the  golden  strands  of 
memory  lead  me  bock  to  the  old  log -cabin  home  and  to  the 
Uttle  churchyard  In  Indiana  where  my  beloved  parente 
•leep.  They  were  among  the  Hooalcr  pioneers  who  have 
been  portrayed  In  poetry  and  tong  as  "the  salt  of  the  earth." 
They  were  truly  that.  I  can  see  my  father.  In  hickory  shirt 
and  overalls,  waging  s  man's  fight  acalnet  adversity,  and 
I  wish,  as  I  have  a  thousand  times,  that  I  mlf  ht  always  ba 
inspired  by  his  hiKh  ideals  of  honesty  and  o1  honor.  1  ran 
see  my  mother,  fhe  personlfkatlon  of  loving  devoMon.  mln- 
lM,#^in«  to  the  needs  of  her  large  floeli.  trying  Ut  do  msny 
th\nun  ni  om-e  and  tNiuelfHf  now  end  then  to  kiss  our  (iny 
wmjn/l»  lo  tah*  swiiy  the  Hurt  1  can  *ee  Her  in  IHe  oil^nt 
viirilfl  of  (He  hiKHf  as,  Wy  HitHt  itt  (Ntidle  ttt  y\\  wiik  lmrn« 
ihM  |/fw  nUf  oftMM^iHA  M  leyeiMlt  frfifw  wMH  t«a#Ml  Omi  slwsys 
A««.(M«  ("  0/MHHe  NfM  tMNit  (HNS  ftttoe,  im  tfif  imaeiHMdon, 
nUf  iw  ki  lit*  ih  IHe  tf«<»MHe  im\  mmI  mhim  tun  luilai»»es  u/illi 
l,He  huhtUnHh  i  I/mws  inv  eyes  IM  stmiilief, 

o  M)  (itttiMMsn,  If  I  wers  Ui  offer  my  life,  It  woiiM  »exm 
(o  luf  imi  N  koisll  rmm\»nim  for  tHe  U/ye  of  innU  wnHy 
tmreMU  s*  find  mvs  me,  aiwt  if  toy  any  mi  of  mine  i  rwii 
MMielioraie  IHe  toi  of  mtr  r/runiry  people,  AmoMM  wHooi  I 
was  Horn  wtien  IndiftiiA  was  yet  »  seittlwlldernsM,  (ti4 
MMtoiiM  wHoin  I  itr^w  to  manHood's  ssUte,  t)»at  ai^t  will  Ha 
lladly,  devoittdly,  and  iovmffly  performed,  U  Is  in  tHut 
spirit  tHftt  I  tiupix^t  this  bill,  having  none  too  much  confi- 
dence In  It  and  yet  hoping  for  the  beet, 

In  a  long  career  as  a  newspaper  correspondent  that  has 
brought  me  Into  contact  with  the  world'«  brightest  minds, 
I  have  known  many  persons,  bom  to  the  purple,  whom  high 
station  has  not  corrupted  nor  wealth  despoiled,  and  whose 
hearts  are  ever  warm  and  trtie;  but  I  thank  the  Almighty 
that  I  was  bom  a  commorier,  for  it  seems  to  me  that  virtue 
and  the  worth-while  springs  of  thought  and  action  are  found 
more  often  in  hovels  than  in  palaces.  When  I  was  a  boy,  I 
learned  that  a  hickory  shirt  or  a  calico  dress  may  cover  a 
heart  as  pure  as  gold.  I  hope  that  I  may  be  permitted 
always  to  be  near  to  the  common  people,  to  share  their 
griefs  and  sorrows,  even  their  distress  and  poverty,  as  v.'ell 
as  the  happiness  that  sometimes  comes  from  hopes  achieved, 
for  by  keeping  the  common  touch  I  may  have  the  inspira- 
tion to  perform  my  full  part  in  that  fine  and  genuine  type 
of  humanitarian  service  where  heart  meets  heart  in  sym- 
pathy £ind  helpfulness. 

All  of  my  ancestors  as  far  as  I  know  clear  back  to  Adam 
were  farmers.  The  Indiana  farm  which  supported  my 
sisters,  my  brother,  and  myself  when  we  were  young  Is 
now  ours  by  inheritance.  One  good  turn  deserves  an- 
other, and  In  the  gloomy  period  of  agricultural  depression 
during  recent  years  it  has  been  our  duty  to  support  it.  Al- 
though I  represent  a  city  district  in  this  great  lawmakir^g 
body.  I  recognize  that  agriculture  Is  the  fundamental  basis 
of  all  prosperity  and  that  when  the  farmer  becomes  pros- 
perous the  city  man  is  certain  to  share  his  prosperity 
through  the  market  which  develops  when  our  farmers  have 
purchasing  power.  This  bill  is  a  vast  improvement  over  the 
Agricultural  Adjustment  Act.  in  that  it  levies  no  processing 
taxes  and  has  no  compulsory  features  that  might  tend  to 
make  the  Secretary  of  Agriculture  a  major  dictator.  The 
adoption  of  the  so-called  McCormack  consumers'  amend- 
ment protects  the  interests  of  consmners. 

The  State  of  Indiana,  of  which  I  have  the  honor  to  be  a 
Representative,  is  one  of  the  best  agricultxmil  States  in  this 
matchless  Union  of  States.  It  produces  a  great  variety  of 
crops,  including  a  wonderful  crop  of  poets.  When  you 
scratch  an  Indiana  farmer  under  the  skin,  the  chances  are 
about  9  to  1  that  you  will  find  a  poet.  The  other  day  one 
of  our  young  Hoosler  farmers,  sitting  on  the  edge  of  the 
horse  trough  and  ruminating  over  the  prospect,  was  tempo- 
rarily overcome  by  the  muse.  This  disciple  of  Agrlcola  is 
a  good  deal  of  a  philosopher,  and  he  got  to  thinking.     It 
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seemed  to  him  there  was  something  lacking  in  bfe.  '/is  he 
sat  there  on  the  horse  trough  he  began  to  have  his  (Joubt5 
as  to  whether  he  was  having  a  good  time.  On  lon^  and 
mature  reflection  it  seemed  to  him  that  he  was  not.  ^  Now. 
every  Hoosier  is  Innately  endowed  as  one  of  two  cjasses. 
He  Is  either  a  natural-bom  poUticlan  or  a  natural-bom 
poet  This  young  Hoosier  farmer  had  never  suspected  that 
there  was  anything  wTong  with  him  until  the  muse  began 
to  work  in  much  the  same  way  that  a  spirit  overcomes  a 
medium.  He  rushed  Into  the  house,  brushed  the  baUy  out 
of  the  way.  grabbed  a  discarded  paper  sack  and  4  lead 
pencil  and  wrote  on  the  sack  the  f oUowing  descriptive  poem, 
entitled  "Down  on  the  Farm",  which  I  think  is  a  suitable 
contnbution  to  this  discussion,  because  it  is  so  true  to  life: 

DOWN    ON    THK    T\M.U 

Down  on  the  farm,  "bout  half  past  4. 

1  Blip  en  my  panta  and  ene&t  out  of  the  door; 

Out  of  the  yard  I  run  like  the  dickens 

To  milk  10  cows  and  feed  the  chickens. 

Clean  out  the  bam.  curry  Nancy  and  Jlggs. 

Separate  the  cream,  and  slop  all  the  Digs. 

Work  2  hours,  then  eat  like  a  Turk. 

And.  by  heck.  I'm  ready  for  a  full  day's  work. 

Then  I  grease  the  wagon  and  put  on  the  rack. 

Throw  a  Jug  of  water  in  an  old  grain  sack. 

Hitch  up  the  horses,  hustle  down  the  lane, 

Must  get  the  hay  In.  for  It  looks  like  rain. 

Look  over  yonder!     Sure  as  I'm  bom. 

Cattle  on  the  rampage  and  cows  In  the  corn! 

Start  across  the  medder.  r\xn  a  mile  or  two. 

Heaving  like  I'm  wind-broke,  get  wet  clear  throxigU . 

Get  back  to  the  horses,  then  for  recompense 

Nancy  gets  straddle  the  barbed-wire  fence. 

Joints  all  a-achlng  and  muscles  In  a  jerk. 

I'm  fit  as  a  fiddle  for  a  full  day's  work. 

Work  aU  summer  tlU  winter  Is  nigh. 

Then  figure  up  the  books  and  heave  a  big  sigh. 

Worked  all  year,  didn't  make  a  thing; 

Got  less  cash  now  than  I  had  last  spring. 

Now,  some  people  tell  us  that  there  ain't  no  hell. 

But  they  never  farmed,  so  they  can't  tell. 

When  spring  roll  "round  I  take  another  chance. 

While  the  fringe  grows  longer  on  my  old  gray  p<uit^ 

Give  my  spenders  a  hitch,  my  belt  another  Jerk, 

And.  by  heck.  I'm  ready  for  a  full  year's  work. 

[Applause] 

Mr.  SHORT.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  time  under  general  debate  was  so  Jimlted 
on  this  bill  that  many  Members  had  no  opportunity  ta  speak. 
For  that  reason  I  requested  no  time  under  general  debate, 
but  I  am  constrained,  out  of  a  sense  of  personal  duty,  to 
take  advantage  of  this  opportunity.  If  for  only  5  minlites,  to 
register  my  vigorous  and  imalterable  opposition  Jo  this 
vicious  legislation.  I  sp>eak  only  for  myself.  Though  I  come 
from  a  great  dairy  and  poultry-raising  district,  I  ^lieve. 
with  all  the  conviction  of  my  heart,  that  this  legislation  is 
fundamentallj'  wrong  and  basically  unsound. 

This  bill  wears  a  false  face.  Rip  the  mask  off  it  aiid  look 
at  it  in  its  stark  nakedness,  and  you  will  see  it  is  thie  most 
perfect  example  of  hypocrisy  that  has  yet  been  presehted  to 
this  body  at  this  session.  It  is  called  "a  soil-conse^ation 
act":  and  yet  every  Member  of  this  House  must  know,  and 
anyone  else  who  has  read  the  bill  must  know,  that  it  could 
more  properly  and  accurately  be  called  a  "crop-control  act." 
It  is  simply  an  attempt  to  circumvent  the  recent  decision  of 
the  Supreme  Court  on  the  A.  A.  A.  It  is  a  stubborn  refusal 
on  the  part  of  many  Americans  to  admit  the  failures  of  that 
bureaucratic  agency.  I 

The  first  great  New  Deal  experiment  was  the  N.  R.  A., 
which  attempted  to  regulate  industry.  God  knows  it  was 
as  "dead  as  a  dodo"  long  before  the  Supreme  Court  rendered 
its  decision.  The  cause  for  its  failure  was  that  an  attempt 
to  force  the  members  of  any  single  industry  in  a  coujitry  so 
vast  and  diversified  as  the  United  States,  where  coiiditions 
and  cost  of  living  vary  so  greatly,  to  conform  to  ai  single 
universal  standard,  is  sheer  idiocy  and  impossible  'of  ac- 
complishment. What  the  N.  R.  A.  attempted  to  do  tol  indus- 
try the  A.  A.  A.  attempted  to  do  to  agriculture.  T^iis  bill, 
Mr.  Chairman,  instead  of  aiding  agriculture,  is  destined  to 
destroy   agriculture.     Instead   of   liberating   the   Aiherican 
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farmer,  it  will  enslave  the  American  fanner.  He  will  be 
forced  Indirectly,  if  not  directly,  to  carry  out  the  dicta- 
torial mandates  of  an  autocratic  Secretary  of  Agriculture, 
who  can  withhold  funds  to  the  various  States  until  they 
agree  to  comply  with  the  regulations  which  he  himself  arbi- 
trarily sets  down.  With  the  powers  of  a  czar  he  can  regi- 
ment the  American  farmers  and,  contrary  to  the  laws  of  na- 
ture, attempt  to  force  American  agriculture  into  a  strait 
jacket. 
Mr.  PIERCE.  Will  the  gentleman  yield? 
Mr.  SHORT.  I  am  sorry  I  cannot  in  the  brief  time  at  my 
disposal. 

In  other  words,  orders  will  be  taken  from  the  already  over- 
centralized  Government  In  Washington.  I  want  to  remind 
my  good  friends — some  Republicans  who  will  support  this 
bill  as  well  as  my  good  Democratic  friends — that  Thomas 
Jefferson  once  said  "if  we  had  to  take  the  advice  from  Wash- 
ington when  to  sow  and  when  to  reap,  God  knows  the  Ameri- 
can people  would  go  hungry." 

This  bill  reminds  me  of  a  flirtation  with  the  farmer  or  an 
attempt  to  entice  or  lure  him  down  a  path  in  order  to  get 
the  collar  on  him.  When  I  was  a  little  boy  I  fed  the  chickens 
and  "slopped"  the  hogs.  too.  I  can  remember  taking  corn 
and  sprinkling  it  on  the  lawn,  enticing  the  chickens  into  the 
pen  only  to  v^Ting  their  necks  after  I  got  them  in.  This  bill 
is  nothing  more  than  an  intention  to  continue  the  flow  of 
checks  to  the  poor  farmer  until  after  this  coming  election, 
posing  as  his  friend,  when  in  reality  if  the  provisions  of  this 
measure  are  applied  and  carried  out  they  will  mean  not  only 
his  economic  serfdom  but  also  the  surrender  of  his  own  indi- 
vidual liberty.  This  is  class  and  sectional  legislation.  It  is 
attempted  bribery  of  a  large  portion  of  our  electorate,  but 
my  people  will  not  be  bought  and  sold  as  cattle  and  my 
farmers  will  not  sell  their  souls  for  a  mess  of  pottage.  [Ap- 
plause. 1 

[Here  the  gavel  fell.] 

Mr.  RFTT.T.v  Mr.  Chairman,  I  move  to  strike  out  the  last 
five  words. 

Mr.  PIERCE.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  anyone  who  knows  the  real  facts  is,  indeed, 
an  optimist  if  he  believes  this  bill  is  going  to  solve  the 
farmer's  problem.  I  am  a  real  farmer:  I  live  on  a  farm 
and  have  for  years.  I  know  all  about  farmers'  troubles, 
know  all  about  their  income:  and  I  want  to  say  in  defense  of 
this  bill  and  of  the  acts  of  this  administration  that  the  only 
friend  the  farmer  has  ever  had  in  the  White  House  is  there 
now.  [Applause.]  Hils  is  the  fact,  and  the  only  Congresses 
that  ever  passed  any  legislation  really  helping  the  farmer 
were  the  Seventy-third  and  the  Seventy-fourth.  Other 
acts  meant  nothing  to  the  farmer.  TTiat  any  colleague  of 
ours  coming  from  an  agricultural  district,  as  does  the  gen- 
tleman from  Missouri,  should  make  such  broad,  sweeping 
statements  as  he  did  I  simply  cannot  understand. 

I  say  this  is  not  going  to  solve  our  problems.  They  are 
deeper  than  can  be  reached  by  legislation  of  this  kind.  First, 
there  is  taken  a  tremendous  toll  from  everything  the  farm- 
ers produce  from  the  time  of  production  to  the  ultimate 
consumer. 

Mr.  Chairmaui,  I  think  we  have  to  move  along  in  this 
House  with  legislation  that  will  control  the  market.  I  be- 
lieve the  time  to  do  that  is  here.  So  far  as  price  fixing  is 
concerned,  it  is  not  in  the  offlng,  but  if  we  do  not  take 
action  on  fixing  prices  other  men.  who  will  take  our  places, 
will  be  forced  to  do  so.  It  is  already  an  accepted  thing  in 
many  of  the  countries  of  the  world.  The  price  of  wheat 
today  is  fixed  in  Argentina.  Canada,  Prance,  and  Germany. 
We  fixed  the  price  of  wheat  during  the  time  of  the  war.  If 
it  can  be  done  in  time  of  wau",  why  not  in  time  of  peace? 
We  also  have  to  solve  the  problem  of  transportation. 
We  have  not  reached  it  at  all.  From  my  own  farm,  300 
miles  from  tidewater,  it  costs  15 '2  cents  for  the  transporta- 
tion of  a  bushel  of  wheat  to  tidewater.  Prom  just  a  few 
hundred  miles  beyond,  in  the  State  of  Idaho,  which  contains 
thousands  of  acres  of  wheat,  they  paid  more  to  take  that 
wheat  to  tidewater  than  it  was  worth  on  the  market  when 
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this  administration  came  into  power  In  March  1933.  Why? 
Because  of  the  terrific  overcapitalization  of  the  transporta- 
tion lines  and  the  endeavor  to  earn  dividends  upon  this  over- 
capitalization. Of  course,  you  may  say  that  the  railroads 
are  in  trouble.  Of  coiu-se,  they  are;  but  if  they  had  taken 
the  defiation  in  their  capitalization  that  I  have  taken  in  con- 
nection with  my  farm,  then  they  could  pay  dividends  and 
exper-ses.  The  difficulty  is  they  have  been  trying  to  earn 
dividends  upon  a  terrific  overcapitalization  which  they  have 
carried  right  up  to  this  time. 

The  A.  A.  A.  was  a  real  help  to  the  producing  coimtry. 
There  is  no  question  about  that.  The  money  that  came  to 
us  was  like  manna  from  Heaven,  came  from  the  entire  peo- 
ple, and  they  quite  generally  profited  because  the  farmer 
was  more  prosperous. 

An  English  scholar,  writing  In  the  last  Harper's  on 
Progress  and  Catastrophe,  surveys  history  for  periods  of 
progress  and  of  retrogression.  He  suggests  that  the  Roman 
world  finally  collajwed  largely  because  of  decay  of  agricul- 
ture and  corruption  of  government.  It  Is  within  our  power 
to  eliminate  these  factors  which  have  aheady  entered  our 
civilization.  Let  us  recognize  them  as  symptoms  of  decay 
and  deal  with  them  effectively  now. 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman,  I  ask  for  a  vote  on  the 
amendment. 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment. 

The  amendment  was  agreed  to. 

Mr.  TABER.  Mr.  Chairman,  I  offer  a  preferential  motion, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Tabeh:  I  move  that  the  Committee  do  now 
rise  and  report  the  bill  back  to  the  Hoxise  with  the  recommenda- 
tion that  the  enacting  clause  be  stricken  out. 

Mr.  TABER.  Mr.  Chairman,  this  bill  advocates  for  the 
next  year  or  two  the  same  doctrine  of  scarcity  that  has  prac- 
tically destroyed  our  export  cotton  market  and  which  has 
resulted  in  the  importation  of  upwards  of  30,000,000  bushels 
of  wheat,  40,000,000  bushels  of  com,  200,000,000  pounds  of 
butter,  great  quantities  of  beef  and  pork,  as  well  as  all  sorts 
of  agricultural  and  dairy  products.  This  A.  A.  A.  policy, 
along  with  the  Reciprocal  Tariff  Act,  has  benefited  the  foreign 
farmer  to  the  tune  of  $150,000,000  to  $200,000,000  a  year. 

Mr.  Chairman,  the  bill  proposes  to  continue  this  situation 
on  a  temporary  basis  for  a  year  or  two,  and  at  the  same  time 
develop  greater  fertility  of  the  soil  and  greater  capacity  to 
produce.  So  that  if  the  doctrine  of  scarcity  is  correct,  we 
are  killing  it  off  just  as  fast  as  we  can.  It  is  so  ridiculous 
that  on  its  face  no  one  who  is  a  friend  of  the  farmer  can 
vote  for  it.  On  top  of  that  it  very  seriously  discriminates 
against  the  dairy  farmer.  Frankly,  there  is  not  anything  to 
this  bill  except  an  attempt  to  hand  out  money  to  the  farmer 
in  anticipation  of  election. 

Mr.  Chairman,  in  my  territory,  one  of  the  best  farm  terri- 
tories in  the  East,  farm  distress  has  never  been  so  great  as 
this  year.  With  the  operations  that  have  been  gone  through 
by  this  administration,  together  with  the  breaking  down  of 
the  tariff  barriers  and  the  letting  in  of  foreign  wheat  and 
dairy  products,  pork,  and  all  that  sort  of  thing,  we  are  in  the 
worst  situation  we  have  ever  been  in.  I  hope  that  the  Mem- 
bers of  the  House  wiU  use  some  sense  and  break  away  from 
the  major  policy  of  this  administration  of  pulling  both  ends 
against  the  middle.  That  is  all  that  is  being  done  in  this  bill. 
It  is  bad  all  the  way  through,  and  we  ought  not  to  go  on  with 
these  things. 

Mr.  GIFFORD.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield  to  the  gentleman  from  Massachusetts. 

Mr.  GIFFORD.  I  think  the  gentleman  from  New  York  has 
a  duty  to  speak  on  this  matter,  and  I  want  to  remind  him 
that  although  his  State  paid  into  the  Federal  Govenunent 
last  year  $672,000,000,  his  farmers  received  only  about  a  half 
million  dollars  in  benefits,  while  the  farmers  of  Texas,  for 
instance,  received  $132,000,000  from  this  source  alone.  I 
think  the  Members  who  represent  the  States  which  pay  this 
bill  should  not  be  criticized  in  their  opposition,  whether  com- 


ing from  New  England  or  other  sections.  With  a  tax  bill 
coming  In  here  within  a  few  days,  we  have  a  reason  for  speak- 
ing on  this  matter,  knowing  where  the  money  will  have  to 
come  from  to  pay  these  benefits. 

Mr.  TABER.  Mr,  Chairman,  this  bill  Is  like  the  A.  A.  A.  It 
is  an  attempt  to  ensla\-e  the  farmer.  It  is  like  the  N.  R,  A., 
which  attempted  to  enslave  the  businessman.  It  is  com- 
munistic. If  we  are  going  to  retain  the  Uberties  of  the  Ameri- 
can people.  It  is  absolutely  impossible  to  go  on  with  this  sort 
of  thing. 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman,  I  rise  In  opposition  to  the 
amendment. 

Mr.  Chairman,  the  philosophy  of  the  gentleman  and  my 
philosophy  are  so  far  apart  that  it  is  hardly  worth  while  to 
attempt  an  answer.  If  the  gentleman  will  but  examine  the 
income  of  the  farm  populaticm  during  the  4  years  1928  to 
1932,  when  the  philosophy  of  his  party  was  in  force,  and 
look  at  the  paralysis  that  enveloped  the  whole  farm  pwpu- 
lation,  finally  creeping  up  Into  the  very  heart  of  the  Nation 
and  destroying  the  commerce  of  the  Nation,  he  would  not 
make  such  an  assertion  as  he  made  here  Just  now  in  refer- 
ence to  this  bUl.  [Applause.]  If  there  ever  has  been  a  time 
on  this  earth  since  the  foundation  of  the  Republic  when  we 
got  into  a  Jam  it  was  during  those  years,  during  which  time 
we  adopted  poUcies  that  crowded  the  farmer  down  below  a 
Uving  level  and  destroyed  the  prosperity  of  the  whole  Nation. 
This  does  not  advocate  a  doctrine  of  scarcity.  Any  man  who 
has  read  the  story  of  China  and  some  of  those  old  countries 
over  there  knows  that  if  we  are  not  going  to  have  a  land 
of  poverty  and  a  loss  of  character  we  must  save  and  con- 
serve the  sou  of  this  country.  Read  the  history  of  the  oldest 
country  in  the  world  that  Is  in  existence  today  and  draw 
the  parallel. 

We  do  not  advocate  a  doctrine  of  scarcity.  In  addition 
to  soil  erosion  the  next  ptirpose  is  provision  for  maintenance 
of  a  continuous  and  stable  supply  of  agricultural  commodi- 
ties, adequate  to  meet  domestic  and  foreign  consumer  re- 
quirements, and  at  prices  fair  to  both  producers  and 
consumers. 

I  have  stated  many  times,  and  I  stated  in  my  speech  on 
this  bill,  that  I  beheved  we  ought  to  grow  all  the  farm 
products  that  the  market  will  absorb,  both  at  home  and 
abroad.  To  strike  down  this  measure  at  this  point  would 
mean  that  you  advocate  this  country  sinking  back  to  the 
despairing  level  it  had  reached  in  1932.  [Applause.] 
I  ask  for  a  vote,  Mr.  Chairman. 

The  CHAIRMAN.    The  question  Is  on  the  motion  to  strike 
out  the  enacting  clause. 
The  motion  was  rejected. 

Mr.  TARVER.    Mr.  Chairman,  I   ofTer  an  amendment, 
which  is  on  the  Clerk's  desk, 
"nie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tahvd:  On  page  5.  line  22,  after  the 
word  "producers",  insert  a  comma  and  the  foUowlng:  "Includ- 
ing tenanU  and  croppers":  on  page  6.  line  8.  after  the  word 
'made",  insert  a  c(Hnma  and  the  following:  "and  In  determining 
the  apportionment  of  any  payment  or  grant  with  respect  to  any 
land  the  Secretary  shall  take  Into  consideration  the  contribution 
m  services  of  tenants  and  croppers,  and  any  loss  of  income  siis- 
talned  by  tenants  and  croppers  by  reason  of  changes  in  the 
farming  practices  adopted  during  such  years." 

Mr.  TARVER.  Mr.  Chairman,  the  amendment  which  has 
Just  been  read  Is  a  compromise.  All  Important  legislation  is 
usually  more  or  less  a  matter  of  compromise. 

In  my  remarks  in  the  House  on  Wednesday  I  called  atten- 
tion to  what  I  beUeved  was  the  failure  of  the  pending  bill  to 
give  adequate  recognition  to  the  rights  of  tenants  and  share- 
croppers. The  langiiage  of  the  amendment  which  has  just 
been  proposed  is  not  the  language  which  I  would  have  sug- 
gested to  correct  this  manifest  Inequahty.  It  is,  however, 
language  which,  I  understand,  is  satisfactory  to  the  Commit- 
tee on  Agriculture,  as  I  have  been  informed  by  its  chairman; 
and  language  which  will,  in  my  judgment,  demonstrate 
clearly  to  the  Secretary  of  Agriculture  the  purpose  and  intent 
of  Congress  that  in  carrying  out  the  provisions  of  this  legisla- 
tion the  tenant  and  the  sharecropper  shall  receive  a  fair 
share  of  the  benefits  that  are  to  be  paid  thereunder,  and  for 
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this  reason  and  because  It  Is  not  possible  to  seciire  an  aniend- 
rnent  of  the  character  and  strength  that  I  would  desire,  I 
hope  those  who  entertain  the  same  views  I  do  with  regard  to 
this  subject  matter  may  agree  to  the  amendment. 

The  criticisms  I  expressed  on  Wednesday  concerning  this 
bill  were,  in  my  judgment,  well-founded.  I  am  glad  thalt  the 
validity  of  part  of  them  has  been  recognized  and  some  mani- 
fest defects  in  the  bill  have  been  corrected,  and  it  is  promised 
that  others  will  be.  Section  11.  vesting  absolute  powfer  In 
the  Secretary  of  Agriculture  to  make  any  rules  and  refla- 
tions having  the  effect  of  law  he  may  see  fit,  has  been  stritken. 
The  tenants  and  sharecroppers  must  receive  a  fair  share  of 
benefits  under  the  pending  amendment,  if  adopted,  unle^  the 
Secretary  disregards  the  express  mandate  of  Congress^  and 
he  surely  will  not  do  that. 

I  still  do  not  like  the  bringing  in  of  this  blD  before  th0  tax 
bill  to  get  the  money  to  pay  these  benefits  is  brought  ki.  I 
am  sorry  we  have  to  rely  upon  the  working  out  in  conference 
of  proper  restrictions  upon  the  power  of  the  Secretary  to  al- 
locate funds  as  between  States;  but,  as  I  stated  on  We<lnes- 
day.  it  is  my  purpose  to  support  every  sincere  effort  to'  help 
the  fanner,  and  I  now  intend  upon  the  faith  of  an  under- 
standing with  the  chairman  of  the  committee  to  suppoift  the 
biU. 

I  believe,  Mr.  Chairman.  I  am  correct  in  stating  thajt  the 
amendment  meets  with  the  approval  of  the  committee. 

Mr.  JONES.  I  should  like  to  state,  if  I  may,  in  this(  con- 
nection, that  a  similar  amendment  has  been  prepared  by 
the  gentleman  from  Texas  [Mr.  MavsrickI,  and  I  have 
talked  it  over  with  both  of  the  gentlemen,  and  the  an^end- 
ment  is  satisfactory  to  me  and  to  those  with  whom  I  have 
conferred.  It  seeks  to  protect,  and  we  all  want  to  protect, 
the  tenants  and  sharecropjpers  in  the  administration  qf  the 
act. 

Mr.  TARVER.  The  gentleman  from  Georgia  i  [Mr. 
WhxlchxlI  has  a  siinilar  amendment  and  has  rendered 
efficient  aid  in  brin^ring  about  an  agreement  with  the 
committee.  > 

Mr.  Chairman,  I  asl:  unanimous  consent  to  insert  i^  the 
Recoiu)  at  this  point  an  amendment  which  I  had  intend^ed  to 
offer  in  clear  and  more  definite  language,  and  I  wi$h  to 
further  continue  for  a  moment  in  order  to  ask  the  chairman 
of  the  committee  about  another  section. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Georgia? 

There  was  no  objection. 

The  amendment  referred  to  is  as  follows:  ( 

Amend  by  striking  the  period  and  Inserting  a  comma  it  the 
end  of  line  20.  on  pagi-  6,  and  adding  the  foUowlng  language: 
"and  ah&ll  not  be  made  tf  the  result  of  such  utilization  hA$  been 
to  reduce  tenant  population  on  such  landa  below  an  average  of 
such  population,  counting  only  heads  of  families,  for  a  repre- 
sentative period,  nor  If  the  landowner  excludes  his  tenant^  from 
a  fair  share  of  such  benefits.  The  determination  of  what  ;would 
be  such  fair  division  of  benefits  between  landlord  and  tenant^  shall 
be  baaed  upon  the  proportion  of  such  lands  upon  which  benefits 
are  paid  which  under  aormal  farm  practices  on  such  laqds  as 
shown  by  such  practlciM  during  a  representative  period  [would 
have  been  available  for  cultivation  by  such  tenants  had!  such 
utilization  on  account  of  which  benefits  are  paid  not  occurred." 

Mr.  TARVER.  May  I  direct  the  attention  of  the  4hair- 
man  of  the  committee  to  section  7  (g) ,  which  relates  tjo  the 
limitations  placed  upcn  the  Secretary  of  Agriculture  i^  the 
makmg  of  apportionments  between  States.  i 

On  Wednesday  I  offered  whiit  I  thought  were  Justified 
criticisms  concerning  the  unlimited  nature  of  this  power  and 
the  lack  of  adequate  restriction.  The  Senate  bill  coi) tains 
a  very  much  more  restricted  provision,  and  I  have  beeti  as- 
sured by  the  chairman  that  it  is  his  purpose,  as  chairman 
of  the  House  conferees.  In  the  event  the  bill  goes  to  confer- 
ence to  obtain  a  provision  as  strictly  defining  and  limiting 
the  authority  of  the  Secretary  of  Afjriculture  in  milking 
these  apportionments  between  the  States  as  can  possil^  be 
obtained.    Am  I  correct  in  this  understanding? 

Mr.  JONES.    We  will  do  the  very  best  we  can.  I 

[Here  the  gavel  fell.l 

Mr.  MAVERICK.  Mr.  Chairman,  I  move  to  strikt  out 
the  last  two  words. 


Mr.  WHl'l'l'INGTON.  Nfr.  Chairman,  I  ask  unanimous 
consent  that  the  Tarver  amendment  may  be  again  read. 

The  Clerk  read  the  Tarver  amendment. 

Mr.  MAVERICK.  Mr.  Chairman,  I  rise  m  support  of  the 
amendment  and  withdraw  my  own  amendment,  which  I  put 
m  the  RxcoRD  yesterday.  The  amendment  of  the  gentleman 
from  Georgia  [Mr.  TarvbrI  apparently  covers  the  situation. 

Charges  have  been  made  all  over  this  coimtry,  time  after 
time,  about  conditions  existing  of  sharecroppers,  tenants, 
and  agricultural  workers  all  over  the  Soutli  and  in  many 
other  parts  of  the  Nation.  Some  well-informed  people  claim 
that  the  A.  A.  A.  program  was  a  detriment  to  two-thirds  of 
the  people  of  the  South.  I  do  not  say  it  was.  I  was  for  the 
A.  A.  A.  program  and  stayed  with  it,  but  the  proposition  is 
that  the  sharecroppers,  the  workers,  and  the  tenants  were 
not  adequately  protected,  and  I  believe  we  should  do  some- 
thing to  protect  them.  The  condition  of  these  classes  of 
people  is  of  the  very  lowest  living  standard,  and  we  should 
do  something  to  correct  it.  The  least  we  should  do  in  this 
bill  is  to  recognize  such  classes  as  existing  like  other  human 
beings. 

There  is  also  another  intelligent  reason  involved.  We 
should  protect  the  purchasing  power  of  all  the  agriculturai 
classes,  and  so  I  hope  this  amendment  will  carry. 

Mr.  LANHAM.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MAVERICK.  I  yield  to  my  friend  and  colleague  from 
Texas. 

Mr.  LANHAM.  May  I  say  to  my  friend  from  Texas  that  in 
going  over  the  district  which  I  represent  I  heard  a  great 
many  complaints  from  the  fanners  on  smaller  tracts,  culti- 
vating the  20  or  30  acres  of  cotton  that  had  been  allotted 
them,  to  the  effect  that  they  could  not  sell  tax  free  the  cotton 
that  had  been  grown  upon  the  allotted  acreage,  and  in  view 
of  the  fact  that  no  man  can  tell  when  he  plants  the  20  or  30 
acres  what  the  3neld  will  be,  they  thought  it  was  an  injustice 
to  be  taxed  on  the  yield  from  the  allotted  acreage.  In  what 
way,  imder  this  measure,  may  we  be  assured  that  these 
farmers  of  small  tracts  of  land  will  be  protected? — because  it 
seems  to  me  the  chief  objection  to  the  operation,  for  in- 
stance, of  the  Bankhead  law  came  from  the  operators  of 
small  farms. 

Mr.  MAVERICK.  Let  my  other  colleague  from  Texas  [Mr. 
Jones],  chairman  of  the  Agriculture  Committee,  answer  that. 
I  think  I  can  answer  "yes",  but  Mr.  Jones  is  better  qualified  to 
answer. 

Mr.  JONES.  I  may  suggest  that  practically  all  of  that 
criticism  was  to  the  operations  of  the  Bankhead  Act,  which 
as  the  gentleman  knows,  has  been  repealed.  The  gentleman 
from  Texas  [Mr.  Dies]  has  another  amendment  with  respect 
to  the  small  producers  which  I  think  will  be  agreed  to. 

Mr.  LANHAM.  I  called  attention  to  the  fact  that  the 
condition  I  referred  to  was  under  the  Bankhead  Act. 

[Here  the  gavel  fell.] 

Mr.  BURDICK.  Mr.  Chairman,  it  is  more  difficult  to  get 
a  chance  to  speak  here  than  it  is  to  prove  a  homestead  in 
my  country.  [Laughter.]  I  come  from  a  State  where  we 
have  no  other  industry  except  farming. 

Mr.  BIERMANN.  It  is  worth  more  to  speak  here  than  it 
Is  to  prove  a  homestead  in  North  Dakota. 

Mr.  BURDICK.  What  I  as  a  Member  of  Congress  and  the 
gentleman  from  Iowa  have  been  able  to  accomplish — I  think 
I  would  not  trade  my  homestead  for  what  we  have  done. 
There  is  no  argument  on  the  question — ^we  should  do  some- 
thing for  the  farmers  of  the  country.  That  is  admitted; 
but  in  my  opinion  we  have  not  the  right  as  we  are  trying  to 
do  it  m  this  bill. 

I  have  voted  with  the  majority  of  this  House  on  even'thing 
that  you  have  done  here,  but  I  would  not  be  true  to  my  con- 
victions and  independence  if  I  sat  here  and  voted  for  every- 
thing without  some  protest. 

You  are  surrendering  the  power  over  the  entire  farming 
population  to  the  Secretary  of  Agriculture.  He  will  deter- 
mme  whether  North  Dakota  goes  mto  this  plan  or  not — not 
only  with  making  the  rules  and  regulations,  for  we  must  take 
the  rules  and  regulations  made  by  the  Secretary  of  Agri- 
culture— but  he  will  hand  out  the  money. 

Mr.  PIERCE.    Will  the  gentleman  yield? 
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Mr.  BURDICK.    If  it  does  not  come  out  of  my  time. 

Mr.  PIERCE.    Is  there  any  other  way  that  it  can  be  done? 

Mr.  BURDICK.  Oh,  I  have  heard  that  argument  time 
after  time.  They  say  you  will  have  to  vote  for  this  bill 
because  it  is  the  only  bill  before  Congress  that  will  do  some- 
thing for  the  farmer. 

That  is  not  true,  and  those  who  make  this  statement  know 
it  Is  untrue.  There  are  bills  before  the  Congress  that  will 
prevent  2.000,000  farms  from  going  to  foreclosure,  but  you 
will  not  consider  them.  You  want  to  conserve  the  soiL 
What  I  want  to  do  is  to  prevent  the  sheriff  from  selling  the 
farms  and  putting  the  fanners  and  their  families  out. 

There  is  the  Massingale  bill,  the  Elcher  bill,  and  the 
Prazier-Lemke  bill. 

You  have  time  enough  to  debate  those  bills.  Why  not 
bring  those  bills  up  and  let  us  vote  on  them?  Suppose  the 
farmers  do  not  like  what  is  m  this  bill?  What  can  they  do? 
You  have  taken  away  the  right  of  appeal.  The  only  thing 
you  can  do  is  to  go  to  the  Secretary  of  Agriculture.  There 
is  no  appeal  to  any  court.  Is  that  what  Congress  wants  to 
do?  The  Secretary  of  Agriculture  is  to  make  the  rules  and 
regulations. 

Let  me  refer  to  the  exact  language — I  want  to  read  it  to 
you: 

No  such  plan  shall  be  approved  by  Its  terms  unless  It  provides 
that  the  agency  to  administer  the  plan  shaU  be  the  land-grant 
college  or  colleges  in  the  State  or  such  other  SUte  agency  as  may 
be  approved  by  the  Secretary. 

Who  is  going  to  plan  out  the  business?  It  will  be  done 
from  Washington,  and  I  say  to  you  that  that  is  wrong. 

For  God's  sake,  where  are  the  ideals  and  standards  the 
South  used  to  possess?  There  was  a  time  when  the  South 
believed  m  slavery,  but  we  did  not;  now  everybody  believes 
in  slavery,  and  you  are  trying  to  make  slaves  of  the  farmers 
tn  the  United  States.     [Applause.] 

Mr.  Chairman,  I  am  unalterably  opposed  to  this  committee 
control  of  Congress.  No  element  of  our  national  make-up  is 
so  dangerous  to  the  liberties  of  the  American  people.  Day 
before  yesterday  you  witnessed  the  unusual  action  of  the 
Rules  Committee  enacted  here  on  this  floor.  You  saw  the 
chairman  of  the  Rules  Committee  and  the  ranking  Republican 
member,  under  the  guise  of  adopting  a  resolution  for  an 
investigation  into  the  financial  support  given  the  Townsend 
movement,  laimch  a  combined  attack  against  the  plan  itself. 
When  time  was  yielded  to  the  gentleman  from  Missouri  [Mr. 
Bell]  to  lambast  the  plan  and  put  Dr.  Townsend  in  a  class 
with  criminals,  before  the  investigation  begins,  the  genial  and 
affable  Republican  from  Pennsylvania  was  very  happy  to 
yield  an  additional  10  minutes  to  the  gentleman  from  Mis- 
souri so  he  could  complete  the  execution  of  this  committee 
plan.  Of  the  full  hour's  debate  on  the  resolution,  only  9 
minutes  of  that  time  was  granted  to  the  Townsend  supporters. 

Here,  on  this  bill,  committee  members  have  the  preference 
in  time  and  no  one  else  need  apply.  A  Member  may  be  the 
best-informed  man  m  this  House  on  a  particular  subject,  yet. 
under  these  intrenched  rules,  he  is  out.  There  is  only  one 
chance  to  get  in  and  that  is  to  maneuver  your  way  in  for 
a  few  brief  minutes  by  either  moving  to  strike  out  a  word, 
offering  an  amendment,  moving  that  the  committee  do  rise. 
or  some  other  sleight-of-hand  performance  that  the  Member 
does  not  mean,  and  which  the  House  would  not  believe  if  he 
did  mean  it. 

I  am  now  taking  advantage  of  this  sleight-of-hand  per- 
formance and  will  get  3  minutes  more  to  debate  the  farm 
bill,  in  addition  to  what  I  have  thus  far  been  compelled 
to  say.  On  every  section  read,  however.  I  will  try  to  strike 
out  the  last  word,  or  any  niunber  of  words,  until  I  can 
deliberately  filch  time  enough  to  express  my  disapproval  of 
this  bill.  If  this  committee  will  not  yield  me  the  time  by 
unanimous  consent,  I  will  consume  twice  that  time  in 
sparring  for  an  opening.  I  advise  this  committee  now  that 
from  this  moment  on  I  will  exercise  all  of  the  freedom 
there  remains  under  this  system  of  rules. 

This  bill  provides  for  the  most  despotic  and  bureaucratic 
control  of  m'"i""s  of  people  by  one  man  ever  brought  on 
the  floor  of  Congress  in  our  entire  history.    Every  paragraph 


is  reeking  with  concentrated  power  in  the  hands  of  one 
man.  State  lines  and  States'  rights  are  trampled  under  foot. 
Where  is  there  any  mdependence  left  in  this  country? 
Where  are  those  stanch  advocates  of  the  rights  of  States? 
Where  has  gone  the  mdependence  of  Patrick  Henry  and 
Thomas  Jefferson,  of  Virgmia;  where  is  the  independence 
exhibited  by  Old  Hickory,  by  Calhoun,  and  the  great  states- 
men of  the  South?  Has  that  spirit  died?  Has  it  been 
crushed  to  the  earth,  never  to  rise  again? 

Read  the  bill.  Members  of  this  House,  read  it 

What  does  it  propose  to  do? 

There  are  flve  purposes  mentioned,  but  the  one  and  only 
purpose  intended  is  to  get  aroimd  the  decision  of  the  Su- 
preme Coiu-t  and  leave  the  control  of  the  very  lives  of  the 
tillers  of  the  soil  in  the  hands  of  Secretary  Wallace. 

What  is  the  proof?    Line  13.  pwige  2,  provides  as  follows: 

Any  State  which  submits  to  the  Secretary,  prior  to  such  tlm* 
and  in  such  manner  and  form  as  the  Secretary  prescribes,  a  State 
plan — 

And  so  forth. 

Could  it  ever  be  a  State  plan?  Nc;  for  It  must  finally  be 
in  form  as  the  Secretary  prescribes  it — it  must  be  approved  by 
him.  How  can  he  enforce  this  right?  He  can  do  it  by  the 
use  of  money  at  a  time  when  jjeople  are  hungry  and  are  losing 
their  all.  Unless  the  States  meekly  comply  with  the  Secre- 
tary's orders,  no  money  will  be  paid  them.  Duress  appears  in 
every  Une  of  this  bill.  All  are  slaves  except  the  Secretary  of 
Agriculture. 

Can  the  Secretary  tell  the  States  who  can  administer  the 
act?  Yes.  Is  this  right  denied  the  States?  Yes.  Here  is  the 
language  of  the  bill: 

No  plan  will  be  approved  unless  by  its  terms: 

It  provides  that  the  agency  to  administer  the  plan  shall  be  a  land- 
grant  college  or  colleges  in  the  State  or  such  other  State  agency  as 
may  be  approved  by  the  Secretary. 

Even  the  methods  of  the  operation  and  the  plan  and  the 
details  will  be  such  as  the  Secretary  finds  necessary  for  the 
effective  administration  of  the  plan. 

Under  the  bill  the  Secretary  is  authorized  to  fill  our  State 
with  carpetbaggers,  to  see  that  the  plan  is  being  carried  out 
as  he  tliinks  it  should. 

Whenever  the  Secretary's  plan,  whenever  the  details  of 
management  used  is  the  Secretary's  plan  and  detailed  ar- 
rangement, whenever  the  people  of  a  State  will  purringly 
submit  to  his  wUl.  then,  m  that  event,  they  may  expect 
payments  to  be  made  to  them  by  the  Secretary.  Tlie  Secre- 
tary becomes  a  financial  monarch  and  the  farmers  his  power- 
less vassals;  and  the  States  that  permit  it  must  suffer  their 
mdeijendence  and  their  State  rights  to  be  swept  aside  under 
the  guise  of  the  protection  of  the  soil. 

Is  this  Congress  mcapable  of  providing  proper  methods  of 
soil  protection  without  creating  an  autocratic  power  to  re- 
place the  power  of  Congress? 

How  is  this  money  to  be  distributed  among  the  farmers 
of  the  different  States?    Here  is  what  the  bill  says: 

On  or  before  November  1  of  each  year  the  Secretary  shall  appor- 
tion among  the  several  States  the  funds  which  wUl  be  available; 
and,  in  determining  the  amount  of  the  apportionment,  the  Secre- 
tary shall,  among  other  things,  take  into  consideration  the  acreage 
and  productivity  of  land  devoted  to  agricultural  purposes. 

Has  ever  any  such  power  been  granted  to  anyone  any- 
where? 

The  Secretary  is  clothed  with  power  also  to  limit  produc- 
tion.   Tlie  bill  reads: 

The  Secretary  shall  have  power  to  carry  out  the  provisions  of  the 
bill  by  making  payments  or  grants  or  other  aid  to  agricultural 
producers  based  upon  (3)  a  percentage  of  their  normal  production 
of  any  one  or  more  agricultural  commodities — 

And  so  forth. 

Any  payment  or  grant  of  aid  made  under  subsection  4  shall  be 
conditioned  upon  such  utilization  by  the  producer  of  his  land,  cr 
part  thereof,  as  the  Secretary  finds  has  tended  to  further  the  pur- 
poses specified — 

And  SO  forth. 

The  Secretary  shall  prescribe  such  rules  and  regulations  as  he 
deems  necessary  to  carry  out  this  act. 

Page  7.  lines  6  and  7. 
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Section  14  suspends  all  law  and  bars  a  farmer  from  taking 
any  appeal  m  any  matter  of  production  and  jMiyments,  f o|:  the 
bill  says.  •'shaHl  not  be  subject  to  review  except  by  the  Secre- 
tary of  A«ncultiire."  Can  it  be  that  this  Congress  is  willing 
to  submerge  our  independence  and  strangle  a  citizen's  tight 
of  aweal.  by  making  any  one  man  the  court  of  last  resort  In 
this  great  Republic?  We  are  already  complaining  because 
nine  men  have  such  power. 

Finally,  this  bill  allows  the  Secretary  of  Agriculture  to 
keep  the  A.  A.  A.  going  so  far  as  the  horde  of  employee!  are 
concerned  and  so  far  as  the  autocraUc  powers  conferred 
up<»  the  Secretary  are  concerned.  The  A.  A.  A.  isi  not 
stopped  except  as  to  the  contract  made  with  the  farmer* 

The  plea  is  heard  around  the  Chamber  that  this  is  not  a 
good  biD  but  the  best  that  can  be  obtained,  and.  therefore, 
the  friends  of  the  farmers  must  vote  for  it. 

The  argument  has  afready  been  advanced  in  this  ddbate 
that  no  one  offered  a  better  plan.  Both  statements  are  jfalse 
and  known  to  be  false  by  those  making  them. 

We  do  not  have  to  vote  for  this  bill— we  can  defeat  itj  and 
consider  another  bill.  We  can  consider  a  real  bill— an|  bill 
if  the  administration  will  permit  it.  The  charge  is  also 
false  that  no  one  has  brought  forward  a  better  bill,  '^ere 
are  two  bills  pending  now — one  the  Massingale  bill,  the 
other  the  Eicher  bill — providing  a  plan  that  will  brin^  ac- 
tual relief  to  the  farmers  in  an  orderly  way.  Where  arc  the 
bills?  Lodged  in  the  committees  of  Congress  upon  adpain- 
istration  orders,  and  they  will  never  see  the  light  of  day. 
Is  there  any  bill  before  Congress  which  will  save  2J000,- 
000  farm  homes?  Yes.  It  is  the  Prazler-Lemke  bill.  But 
where  is  it?  It  is  locked  up  safely  in  the  Rules  Commllttee, 
and  the  same  administration  supporting  this  bill  wil|  not 
permit  Congress  to  save  these  homes. 

As  long  as  Congressmen  can  be  bamboozled,  no  other  bill 
can  be  brought  before  the  Congress,  and  they  think  their 
only  chance  to  show  their  support  of  the  farmer  is  to  vote 
for  a  makeshift  bill,  the  longer  real  legislation  for  the 
farmers  will  be  delayed.  Many  Members  of  Congress  d0  not 
dare  vote  against  a  makeshift  bUl.  for  they  feel  that  at  fcome 
they  will  be  charged  with  voting  against  the  only  measure 
which  can  be  passed.  When  the  A.  A.  A.  Act  was  p^issed 
the  plea  was  universally  made  in  Congress  that  it  w^  an 
emergency  measure,  but  in  the  operation  of  the  ac1|  the 
attempt  was  made  to  make  it  permanent.  The  provision  of 
the  bill  are  designed  to  make  it  a  permanent  program  for 
agriculture  and  with  the  admission  on  the  part  of  the  Sec- 
retary of  Agriculture  that  the  A.  A.  A.  was  not  intended  to 
bring  back  parity  prices  to  the  farmers.  I  am  at  a  Iqss  to 
understand  why  Secretary  of  Agriculture  Wallace  iiisists 
on  pursuing  a  program  which  has  no  hopes  of  ever  estab- 
lishing parity  of  prices  for  the  American  farmers. 

In  1  year  in  North  Dakota  something  like  $12,000,000  was 
doled  out  in  benefit  payments,  while,  if  during  that  ^ame 
period  the  cost-of -production  program  had  been  in  o|>era- 
tion.  these  same  farmers  would  have  received  $58.00^,000. 

Ilie  Secretary  admits  that  the  A.  A.  A.  did  not  int^d  a 
parity  price  for  farmers — he  does  not  claim  this  bill  will 
bring  parity  price. 

The  A.  A.  A.  was  intended  as  a  dole ;  this  biH  provides  for 
a  dole.  If  the  farmers  of  my  State  are  to  be  slowly  stirved 
to  death,  we  might  as  well  make  quick  work  of  it  and  rfcfuae 
your  dole  payments  altogether.  What  this  Mil  prolMbits 
for  one  class  of  farmers  it  guarantees  to  another  ^laM, 
under  different  coiidltioM.  In  the  matter  of  production,  and 
tn  the  end  the  Mum  toul  Iom  to  affriculture  wiU  be  what  It 
would  be  without  the  act  T 

If  we  had  no  Ka«  nile  In  thU  Hou«e.  the  farmefn  would 
•oon  ihow  the  Srcrt-tary  of  Agriculture  a  farm  bill  that 
would  save  farm  hornet,  restore  purchaaUic  power,  xwvlve 
builneiw,  provide  John  for  the  unemployed,  and  fu|iilsh 
food  fur  the  hungry  But  no:  that  cannot  be  permlUed. 
Wc  must  be  compelled  to  vote  for  a  bill  that  will  positively 
Injure  our  f*rm*«r»  In*t4»ttd  of  helping  them,  and  will  pfostl- 
tutr  the  8ts(«  riffhU  of  every  last  mate  In  the  Union. 

What  moral  right  havs  ws  to  compel  farmers  of  th« 
United  Stales  to  destroy  and  reduce  afrieulturai  pro4uct4, 


and  at  the  same  time  ojaen  up  oiu"  markets  to  foreign  agri- 
cultural products? 

While  Wallace  has  been  messing  aroimd  killing  pigs,  and 
taking  agricultiiral  fields  out  of  production,  the  following 
tables  tell  the  story  of  imported  agricultural  products: 

Imports  (in  pounds) 

1934  1935 

Beef   and   veal 138.972  7.115.925 

Hams,  bacon,  etc 547.223  2.395,608 

Canned    meats 36,215.757  49.770,402 

I^ard    etc 296.  185  10. 758. 779 

Butter 436,695  21,825,263 

Department  of  Commerce  figures  above  for  the  first  8 
months  of  the  last  2  years  tell  their  own  story— the  story  of 
eating  our  neighbor's  beef. 

The  figures  on  grain  are  equally  important.  Com  came  in 
from  the  Argentine.  Wheat  came  in  from  across  the  border 
from  Canada  while  thousands  of  acres  of  rich  land  lay  idle. 
Tlie  importation  of  Polish  rye  from  a  country  wise  enough 
to  pay  cost  of  production  to  Its  farmers  came  into  this  coun- 
try in  such  volume  as  to  destroy  domestic  prices  right  at  a 
time  when  that  was  our  best  crop  in  America. 

How  long  will  the  farmers  of  America  submit  to  the  treat- 
ment Congress  has  and  still  is  forcing  tiiem  to  endm"e? 

[Here  the  gavel  fell.] 

Mr.  WHELCHEL.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  R£Cokd. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  WHELCHEL.  Mr.  Chairman,  I  am  in  favor  of  the 
amendment  of  the  gentleman  from  Georgia  [Mr.  Tarvct]. 
I  have  prepared  a  similar  amendment,  as  follows: 

On  page  5,  line  22,  Immediately  following  "producers",  add  a 
comma  and  Insert  the  following:  "including  tenants  and  crop- 
pers", and  add  another  comma. 

On  page  6  of  said  bill,  line  8.  following  the  word  "made".  In- 
sert a  comma  and  the  following:  "and  In  determining  appor- 
tionment, or  amount,  of  any  pajrment  or  grant,  with  respect  to 
any  land,  the  Secretary  shall  take  Into  consideration  the  cMi- 
tributlon  In  services  of  tenants  and  croppers,  and  any  loss  of  In- 
come sustained  by  tenants  and  croppers  by  reason  of  changes  In 
the  farming  practices  adopted  during  such  years." 

Mr.  Chairman.  I  have  offered  an  amendment  to  this  bill, 
it  being  H.  R.  10835,  having  for  its  purpose  to  promote  the 
conservation  sind  profitable  use  of  agricultural  land  resources 
by  temporary  Federal  aid  to  farmers  and  by  providing  for  a 
permanent  policy  of  Federal  aid  to  States  for  such  purposes. 

My  amendment  seeks  to  modify  this  bill  only  on  page  5, 
line  22,  immediately  following  "producers"  add  a  comma  and 
insert  the  following:  "including  tenants  and  croppers",  and 
add  another  comma.  The  other  portion  of  the  amendment 
is  on  page  6  of  said  bill,  line  8,  following  the  word  "made", 
insert  a  comma  and  the  following: 

And  in  determining  apportionment  or  amount  of  any  payment 
or  grant  with  respect  to  any  land,  the  Secretary  shall  take  into 
consideration  the  contribution  in  services  of  tenants  and  crop- 
pers, and  any  loss  of  Income  sustained  by  tenants  and  croppers  by 
reason  of  changes  in  the  fanning  practices  adopted  dtirlng  such. 
years. 

It  is  obvious  from  this  amendment  that  I  am  offering, 
proposing  several  changes,  that  I  am  attempting  to  make 
some  provision  for  the  small  farmers  of  America.  It  Is  not 
my  purpose  to  criticize  any  measure  that  tends  to  help  agri- 
cultiu-e,  but  I  want  to  say  to  you  that  under  the  present  rules 
and  regulations,  giving  to  the  Secretary  the  right  to  use  his 
discretion  as  to  how  this  distribution  of  $500,000,000  should 
be  handled,  that  no  provision  Is  made  for  anyone  except  the 
landowners.  I  appreciate  the  fact  that  it  is  primarily  for 
the  purpose  of  conservinf  the  soil,  but  literally  It  is  Intended 
to  help  the  fanners. 

The  t«lk  that  the  small  fanners,  or  the  tenant  farmers, 
are  not  being  helped,  and  have  not  been  helped,  but  instead 
have  suffered,  ceases  to  be  a  passinf  conversation,  and  Is  in 
reality  a  grim  fact.  In  my  district  I  know  It  to  be  a  cer- 
I  talnty,  and  I  have  seen  it  with  my  own  eyes,  that  many 
cropprrit  and  tenants  have  stiffered  from  the  requirement! 
of  the  previous  cotton  program.  When  a  man  is  not  per- 
mitted to  raise  but  a  few  pounds  of  eotton  under  this  ruling, 
or  any  rulinc.  it  Is  not  sufficient  to  maintain  his  family,  and 
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I  have  seen  actual  hunger  and  imtold  suffering  in  this  sort 
of  families,  because  in  most  instances  they  have  numbers  of 
children,  and  my  amendment  should  be  adopted  adding  a 
directory  clause  to  the  Secretary  to  help  this  class  of  farm- 
ers, because  it  is  known,  and  none  of  us  can  deny,  when  a 
man's  family  suffers  for  the  actual  necessaries  of  Ufe  he  not 
only  becomes  a  citizen  who  does  not  believe  in  his  Govern- 
ment but  you  can  see  the  blood  in  his  eyes.  In  so  doing 
we  make,  I  fear,  a  situation  that  will  be  hard  to  control  in 
future  years. 

I  am  pleading  with  this  Congress  to  make  provisions  for 
the  croppers  and  tenants  to  where  they  will  be,  in  a  measure 
at  least,  cared  for,  and  I  repeat  to  you  that  it  has  been  a 
matter  of  great  grief  to  me,  the  hardship  that  has  been 
brought  about  on  the  croppers  and  tenants  in  my  district, 
and  it  can  be  termed  in  no  other  manner  than  unfortunate. 

Making  myself  clear,  I  hope  this  amendment  will  be 
adopted.  I  will  support  any  legislation  that  has  for  its  pur- 
pose to  aid  agriculture,  but  I  do  not  think  it  is  fair  to  prefer 
one  class  over  the  other;  and  in  conclusion,  I  want  to  say  to 
this  body  that  when  you  return  to  your  respective  district  you 
will  be  confronted  \i^ith  the  situation  as  I  bring  it  to  you,  and 
it  will  be  vividly  brought  home  to  you,  and  in  your  failure 
to  help  adopt  some  measure  that  would  relieve  this  situation 
will,  in  my  opinion,  be  a  soiu-ce  of  regret  to  you  later. 

Mr.  JONES.    Mr.  Chairman,  I  ask  for  a  vote. 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  Georgia. 

The  amendment  was  agreed  to. 

Mr.  DIES.  Mr.  Chairman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Page  6.  after  the  period  in  line  15,  insert  "in  carrying  out  the 
provisions  cf  this  section,  the  Secretary  shall,  in  every  practical 
manner,  protect  the  Interest  of  small  producers." 

Mr.  DIES.  Mr.  Chairman,  ladies  and  gentlemen  of  the 
Committee,  the  purpose  of  this  amendment  is  to  protect  the 
interest  of  the  little  farmers  and  tenants.  While  I  voted  for 
the  Bankhead  Act,  the  original  A.  A.  A.,  and  the  amendment, 
and.  in  fact,  every  farm  measure  that  has  been  before  us,  I 
have  never  felt  that  this  program  has  been  administered  in 
the  interest  of  the  litUe  farmers  and  the  tenants.  When  the 
Bankhead  bill  was  first  put  into  operation  there  were  thou- 
sands of  little  farmers  who  had  never  produced  more  than 
three  or  four  bales  of  cotton  but  who  were  given  allotments 
of  only  a  few  hundred  poimds.  I  denounced  this  program  in 
telegrams  to  and  conversations  with  A.  A.  A.  officials.  Before 
the  farmers  voted  on  the  Bankhead  bill  the  President  as- 
sured them  that  there  would  be  a  minimum  exemption  of  two 
bales.  There  was  some  improvement  in  the  maimer  in  which 
the  allotments  were  made,  but  at  no  time  were  the  interests 
of  the  little  farmers  and  tenants  safeguaded  in  the  proper 
way. 

UrrLI  FARMCES   NOT  RTSPONSTBLE   FOB   OVEKPaODTTCTION 

It  must  be  borne  in  mind,  Mr.  Chairman,  that  the  little 
farmers  were  not  responsible  for  so-called  overproduction. 
When  I  say  "overproduction"  I  do  not  mean  it  in  the  way 
that  it  is  commonly  understood.  Strictly  speaking,  there  is 
no  such  thing  as  overproduction.  If  the  consumers  could 
satisfy  their  needs  there  would  not  be  enough  wheat,  com, 
hogs,  or  cotton.  We  really  have  underconsumption.  What 
I  Hican  by  overproduction  is  the  inabUlty  of  the  people  to 
purchase  what  they  need,  which  creates  a  stirplus  on  the 
markets.  As  I  said,  the  little  farmers  were  not  responsible 
for  this  condition.  It  was  the  cotton  hogs  who  planted  vast 
acres  In  cotton  that  should  have  been  devoted  to  some  other 
crop  or  left  for  grazing  pwponcn  that  were  responsible  for 
this  surplus.  It  was  the  great  plantation  and  corporation 
farms,  with  tractors  and  modem  machinery  and  with  cheap 
pauper  labor,  that  did  more  to  bring  about  the  surplus  on  the 
market  than  any  other  factor.  Many  of  them  went  across 
the  Rio  Orsnde  and  Imported  Mexican  labor,  which  enabled 
them  to  cultivate  thouHandii  of  acres  In  cotton.  These  pro- 
ducers shmld  be  iH-unUieC  under  any  farm  program.  As  a 
matter  of  fact,  some  of  them  made  thousands  of  dollars  out 
of  the  A.  A,  A,  and  the  Bankhead  Act,  while  the  little  farmers, 


who  were  blameless,  were  given  a  mere  pittance.  The  vmfor- 
ttinate  result  was  that  the  little  farmer  paid  more  of  the 
processing  taxes  than  the  big  one.  In  other  words,  the  small 
farmers  wear  cotton  goods  while  the  big  farmers  were  able 
to  buy  more  expensive  material.  The  processing  tax  for  cot- 
ton was  passed  on  to  the  consumers  of  cotton  goods.  The 
result  was  that  the  small  farmers  paid  to  a  large  extent  the 
processing  taxes,  and  many  of  them  received  only  a  small  part 
back  in  rentals  and  benefit  payments. 

It  is  therefore  necessary  that  we  take  every  measure  pos- 
sible to  protect  the  little  farmers.  Of  course,  I  realize  that 
regardless  of  what  Congress  writes  into  the  law  everything 
depends  upon  the  proper  administration  of  it.  We  can  de- 
clare it  our  will  that  the  small  farmers  be  protected,  but  if 
the  Secretary  and  his  agents  do  not  see  fit  our  declaration 
will  be  of  no  value.  However,  I  believe  that  an  express 
statement  in  the  bill  that  it  Is  the  will  of  Congress  that  the 
small  farmers  be  protected  will  go  a  long  way  to  see  that  this 
is  done.  At  any  rate,  we  can  do  no  more  under  the  cir- 
cumstances, since  the  Secretary  must  be  permitted  flexi- 
bility in  the  administration  of  this  program.  We  must  also 
protect  the  interest  of  the  tenants.  In  many  sections  some 
landowners  have  been  unfair  to  the  tenants.  Thousands  of 
them  have  been  forced  on  relief. 

In  protecting  the  Interest  of  the  little  producers  we  do 
much  to  solve  the  problem  of  unemployment.  A  huge  farm 
cultivated  on  mass-production  basis  with  modem  machinery 
and  cheap  labor  does  not  put  many  people  to  work.  In 
addition  to  the  creation  of  surplus  on  the  market  such  farm- 
ers bring  about  imequal  distribution  of  farm  wealth.  The 
owners  derive  a  larger  share  of  the  farm  income  than  the 
smaller  farmers.  In  protecting  the  interest  of  the  little 
farmer  we  increase  employment.  Let  us  say  that  100  indi- 
vidual farmers  cultivated  2.000  acres.  This  means  employ- 
ment for  100  heads  of  families.  But  if  the  same  2,000  acres 
are  operated  by  one  landlord  with  tractors  and  cheap  labor, 
only  a  few  men  are  given  employment.  No  program  will 
survive  unless  its  purpose  is  to  put  as  many  people  to  work 
as  possible  with  some  assurance  of  fair  return  upon  their 
labor  and  investment. 

This  bill  does  not  represent  everything  I  want.  If  I  had 
my  way  I  would  write  a  farm  program  that  would  protect 
more  completely  the  interest  of  the  small  producers,  and 
that  would  spread  and  increase  emplojmient.  I  would  make 
a  much  smaller  benefit  payment  or  rental  to  the  big  farmer 
who  is  responsible  for  overproduction  than  to  the  small 
farmer.  This  would  be  the  surest  way  to  discourage  so- 
called  overproduction  and  to  find  work  for  otir  thousands  of 
idle  people.  I  would  go  further  and  enable  the  many  ten- 
ants to  purchase  small  farms  of  their  own.  But  I  realize 
that  I  cannot  have  my  way  in  the  farm  program.  There 
are  434  other  Members  besides  myself.  In  addition  to  this, 
we  all  know  that  no  bill  can  become  a  law  without  the 
approval  of  the  administration,  and  the  bill  before  us  is  the 
only  one  that  the  administration  has  approved.  I  am  there- 
fore proceeding  on  the  principle  that  If  I  caimot  get  a  whole 
hog  I  will  take  half  of  one.  It  is  certain  that  oiu-  farmers 
cannot  produce  and  sell  on  an  open  and  improtected  market 
and  buy  on  a  protected  market.  But  I  believe  that  the  time 
will  come  when  Congress  and  the  administration  will  realize 
the  necessity  of  a  farm  program  that  will  more  fuUy  pro- 
tect the  millions  of  small  producers  and  tenants  who,  after 
all,  form  the  backbone  of  our  agrlctilture. 

CAxms  or  tks  rAMuam'  ruam 
While  I  have  many  times  on  the  ftoor  of  this  House 
and  elsewhere  discussed  the  causes  of  the  farmers'  condition. 
I  want  to  repeat  some  of  my  former  statemenU,  There  are 
two  causes  of  the  farmers'  condition  In  America.  In  the 
first  place,  he  is  compelled  to  produce  and  sell  on  a  com- 
pttltlve  market  and  to  buy  on  a  protected  or  noncompeti- 
tive market.  The  result  is  that  the  ratio  of  exchange  be- 
tween wh»t  he  produces  and  selU  and  what  he  buys  U,  and 
has  been  for  many  years,  unequal  and  unfair,  The  same 
Ubor  and  Investment  that  will  bring  M-percent  return  In 
protected  Industries  and  fields  of  activities  will  not  five  the 
farmer  more  than  2  percent,  and  in  many  InsUncrs  he 
operates  at  a  loss.    Ws  must,  therefore,  either  put  all  busi- 
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nns  and  all  Industrie  upon  a  itrictly  competitive  b«#te.  or 
falliruj  in  this  wf  muat  put  the  farmer  on  the  sam#  pro- 
tected plane  as  other  induslnf-:.  In  othet  words,  wa  must 
elevate  a«nculture  to  the  same  idane  as  that  occupied  by 
the  protected  Industries.  Our  experience  tn  the  pelt  has 
demonstrated  that  it  is  almost  politically  impossible  to  do 
away  with  the  protection,  tariff,  and  otherwise  which  Indus- 
try enjoys  in  America.  Therefore,  the  only  other  reeoursc 
Is  to  give  the  farmer  in  the  form  of  benefit  payments,  rent- 
als, or  whatever  you  may  call  it.  a  compensating  tarilf.  In 
other  words,  if  the  monetary  vahie  of  protection  to  ill  in- 
dtBtrtes  in  America  is  a  billion  dollars  per  year,  than  the 
farmers  must  be  given  an  equal  amount  to  put  them  pn  the 
same  plane  of  equality:  otherwise  the  fanner  is  impoverished 
at  the  expense  of  the  protected  classes  in  our  economic 
structure.  This  is  fundamental,  and  no  fair-minded  person 
can  take  issue  with  it.  i 

The  next  great  cause  of  the  farmers'  plight  is  money.  By 
money  I  include  credit,  which  is  the  madium  of  excjiange 
which  performs  to  some  extent  the  functions  of  hard  qioney. 
This  administration  has  perhaps  done  more  to  refortn  our 
monetary  system  than  any  previous  administration.  The 
passage  of  the  gold  revaluation  bill  and  the  Dies  sillier  bill 
have  done  much,  and  will  continue  to  do.  more  to  establish 
an  honest  dollar.  A  fluctuating  and  changeable  doUai.  such 
as  we  have  seen  in  the  past,  will  impoverish  the  farming 
classes.  Prom  1921  to  1929  the  farmer  borrowed  a  dollar, 
which  represented  to  him  and  which  was  the  equivalent  of 
about  4  pounds  of  cotton.  Prom  1929  to  1934  he  was  asked 
to  pay  back  a  dollar  which  represented  about  11  poujids  of 
cotton.  So  that  the  fanner  was  required  to  pay  back  four 
times  as  much  in  cotton,  wheat,  com,  or  whatever  he  pro- 
duced, as  he  actually  got  in  value  when  he  borrowed  the 
money.  This  resulted  in  universal  bankrupts: ies.  When  the 
fanners'  purchasmg  power  was  destroyed,  he  was  unable  to 
buy  the  products  of  industry,  and  so  in  the  end  inidustry 
suffered  as  much  as  agriculture. 

Mr.  Chairman.  I  sincerely  hope  that  the  Secretary  o|  Agri- 
culture will  realize  the  phght  of  the  little  fanners  arnd  ten- 
ants and  will  administer  this  law  in  their  interest,  as  my 
amendment  requires.  If  he  does  not,  the  farm  problem  will 
be  no  nearer  solution  next  year,  or  the  year  after,  tjian  it 
Is  today. 

What  we  need  is  a  simpie  plan  that  will  not  require  an 
army  of  paid  officials  and  a  lot  of  red  tape.  Such  fit  plan 
would  be  to  give  every  little  farmer  a  four-  or  five-bale  allot- 
ment, and  ui»n  this  allotment  pay  him  in  cash  enough 
money  to  compensate  him  for  the  burdens  of  tarilS  and 
protection  that  are  weighing  heavy  upon  his  shouldersi  This 
would  insure  a  decent  income  to  the  little  producer  and 
would  put  more  people  to  work  than  any  other  measure  that 
could  be  devised.  In  addition  to  this,  make  it  possible  for 
the  tenant  to  own  his  own  little  farm. 

I  realize  that  this  plan  is  too  simple  to  appeal  to  the 
imagination  of  theoretical  farmers.  But  some  day  We  are 
going  to  come  to  such  a  plan  of  necessity.  With  this  dmend- 
ment  that  I  am  now  proposing  in  the  farm  bill,  the  Sec- 
retary can  accomplish  the  same  results  if  be  will  adntinister 
the  law  in  accordance  with  our  wishes.  If  he  does  hot  do 
this,  we  will  be  back  here  In  January  to  And  out  why  jhe  has 
not  done  it.  and  to  take  further  steps  to  see  Ulat  he 
does  do  it. 

Wp  hnve  nurrf>edrd  In  writing  Into  this  bill  the  principle 
of  thf  dom«'<:t  c  allotment  plan  which  I  have  brrn  ndvocat' 
in«  for  iievr^al  yrar*.  In  fact,  the  bill  I  lntrfx]urp4  Mxno 
time  a«n  u  btiMHi  upon  Moil  conservallon  ami  the  d(}m««jitlc 
aik'tmrnt  plsn  with  protection  for  th«  little  farmcrH,  1  bop« 
lht«  btlt  will  p«»ss,     lAppUiUiMi,)  I 

Mr  KAMUN.  Mr,  Chairman.  I  movs  to  sirtlM  ojut  Om 
la«i  twa  wwiU.  A  f»w  di»y«  sno  I  ipok«  on  IhiA  flitor  on 
(Ufih  and  burial  I  ain  rv>w  iiotn«  to  Aprak  tm  rtmunntcUon, 
atul  the  rt*«urrt*clion  ut  U\»  A.  A.  A.  Kenurrsftlun  )s  csr- 
utnly  ii)0  ttuMt  imporiMnt  ut  lh«  trlnliy.  X  dMiy  ttut  ths 
A.  A.  A.  hiM  bo«u  a  faUuri*.  I  claim  that  the  A.  A.  A <  was  a 
splrndid  movement  to  help  the  farmers,  and  that  it  did  help 
the  farmers,  and  no  nmtter  if  this  is  an  evasion  of  th« 
A.  A.  A.,  it  is  in  the  right  direction,  and  in  my  Judgment 


will  help  the  farmers  of  this  Nation,  who  know  what  they 
want.  The  farmers  of  this  country  know  what  they  want; 
what  they  need.  They  are  not  fools.  They  do  not  have  to 
be  switched  off  from  farming  Into  the  tariff  question,  as  we 
have  heard  today.  They  know  that  this  administration  has 
tried  to  help  them  and  has  helped  them. 

I  was  pleased  to  hear  the  chairman  of  the  Committee  on 
Agricultiu-e  refer  to  the  record.  How  was  it  in  1932  and  the 
4  years  before  1932?  Compare  that  with  now.  I  am  speak- 
ing in  general  on  this  bill,  which  I  believe  in.  In  the  main, 
but  I  am  speaking  particularly  on  the  Boileau  amendment, 
which  in  my  judgment  will  help  the  farmers  of  my  par- 
ticular section,  the  western  part  erf  Maine,  and  throughout 
New  England.  You  folks  from  the  South  and  from  the 
Golden  West  voted  for  the  Tobacco  Act  and  we  voted  for  the 
Cotton  Act  and  you  also  voted  for  the  Potato  Act.  I  am 
asking  you  folks,  you  good  Democrats  and  good  Republicans — 
and,  of  course,  there  is  a  difference  in  Republicans — to  stand 
for  the  Boileau  amendment  and  for  this  whole  bill. 

The  Boileau  amendment  prohibits  this  land  of  soil  erosion 
and  of  soil  conser\'ation  to  be  lised  for  the  raising  of  grass, 
alfalfa,  or  any  croi>s  the  proceeds  of  which  might  be  sold  or 
used  in  rearing  livestock  or  in  feeding  cattle,  which  would 
lend  itself  to  aid  in  the  crops  which  might  bring  about  com- 
petition in  the  dairy  business  of  New  England  and  the  north- 
ern United  States  and  all  of  the  dairy  Stales  of  America, 
which  for  a  long  time  have  been  hanging  on  by  the  skin  of 
their  teeth.  I  ask  you  men  of  the  southern  lands,  where  the 
cotton  whitens  under  the  stars  and  the  wheat  locks  the 
sunshine  in  its  bearded  sheaf,  and  you  of  the  West,  where  the 
wind  ripples  over  the  billowy  seas  of  wheat  and  where  there 
are  oceans  of  com,  to  give  to  us.  the  dairy  farmers  of  the 
North,  this  Boileau  amendment — a  chance  to  live. 

Mr.  JONES.    Mr.  Chairman,  I  ask  for  a  vote. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  Texas  [Mr.  Dies]. 

The  amendment  was  agreed  to. 

Mr.  BOILEAU.  Mr.  Chairman,  I  offer  an  amendment, 
which  is  at  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Boileau:  Page  6.  after  the  period  In 
line  15,  Insert  "In  carrying  out  the  provlslonB  of  this  section  the 
Secretary  shaU,  as  far  as  practicable,  assist  voluntary  growing  of 
soll-lmprovlng  or  erosion-preventing  crops  for  the  purposes  of 
soil  rebuilding,  but  not  for  commercial  use." 

Mr.  BOILEAU.  Mr.  Chairman,  I  wish  to  state  to  the 
members  of  the  committee  that  this  is  not  the  amendment 
that  I  had  incorporated  in  the  Record  on  yesterday.  It  is 
not  the  identical  amendment  that  I  have  been  advocating 
during  the  debate  on  this  particular  bill.  However,  it  is  a 
modified  form  of  that  amendment,  and  it  is  intended  to 
be  directed  at  the  same  evil  that  I  conceive  to  exist  in  the 
bill  in  its  present  form.  The  amendment  that  I  had  in- 
corporated in  the  Record  and  that  I  had  Intended  to  offer 
at  this  time  provided  that  the  Secretary  shall  not  make  any 
payment  or  grant  of  other  aid  to  any  producer,  based  upon 
the  taking  of  land  out  of  one  use  and  pirttlng  it  into  an- 
other unless  no  crops  were  harvested  from  such  lands  for 
sale,  and  further,  unless  no  livestock  Intended  for  sale  or 
the  products  of  which  were  Intended  for  sale,  were  pastured 
or  grazed  on  such  land.i.  This  amendmrnt  doe«i  not  go  fti 
far  as  my  original  amendment  did.  Many  Members  on  the 
floor  of  the  House  and  oth«n  who  art  interefited  in  ihti 
bill  have  staled  that  the  original  amrndment  ral»»e.1  a  ron- 
Ntltutional  question,  and  for  that  reason  expressed  their 
Intention  to  vot«  affalnst  the  tim&nAmtmt.  Tht  im«ndment 
I  now  offer  r«riBlnly  is  not  uncmi«tUiiilonnl  I  rrtrrt  to 
state  to  ih(t  membership  of  th"  House  that  it  has  not  M 
many  tttth  tn  it  as  my  orltlnai  amendment,  atthouirh  I  am 
convtnetd  «h««  a  fair  ttdfrilnl«tf»tlitm  at  «hl«i  ftffi««ndmHit 
win  ««romplish  th«  sam«  rosults  lntsod«<l  Uh4«r  th«  origltial 
amendment. 

Tills  amendment  provides  that  In  the  carrying  out  of  tho 
provlslotis  of  this  section  the  Secretary  shall,  as  far  as  prac- 
tical, assist  the  voluntary  growing  of  soU-lmprovlng  or 
erosion-preventing  crops  for  the  purposes  of  soil  rebuilding, 
but  not  for  commercial  uso. 
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Mr.  BANKHEAD.  Will  the  gentleman  yield  in  that  con- 
nection? 

Mr.  BOILEAU.    In  just  a  minute  I  will  yield. 

I  submit  if  the  amendment  is  written  into  the  law.  if  the 
Secretary  of  Agriculture  gives  to  this  provision  a  fair  Inter- 
pretation, he  will  exert  all  of  the  jwwers,  all  of  the  prac- 
tical powers  that  will  be  given  to  him  under  this  bill,  to 
prevent  such  lands  from  being  used  for  pasturing  livestock 
or  for  growing  crops  for  feed  for  livestock,  and  in  other  re- 
spects he  will  do  all  he  possibly  can  and  use  all  the  powers 
given  to  him  imder  the  bill  to  prevent  commercial  competi- 
tion on  the  part  of  those  who  are  being  paid  benefits  for 
taking  these  lands  out  of  production  of  soil -depleting  crops. 

Mr.  BANKHEAD.     Will  the  gentleman  yield  now? 

Mr.  BOILEAU.    I  yield. 

Mr.  BANKHEAD.  This  is  a  very  important  proposition. 
Of  course,  the  general  principles  aiuiounced  in  the  first  part 
of  the  gentleman's  amendment  are  amply  covered  by  the 
general  principles  of  the  bill.  The  gentleman  will  admit 
that? 

Mr.  BOILEAU.     I  think  that  is  true. 

Mr.  BANKHEAD.  What  a  great  many  of  us  want  to  know 
specifically  is  the  gentleman's  interpretation  of  the  last  lan- 
guage of  his  amendment,  that  it  shall  not  be  used  for  com- 
mercial use. 

Mr.  BOILEAU.  My  interpretation  of  that  language  is 
simply  this.  That  the  Secretary  shall  use  all  the  powers  he 
has.  as  far  as  practical,  to  prevent  those  farmers  who  get 
benefits  for  taking  lands  out  of  production  of  a  certain  com- 
modity, from  using  those  lands  to  produce  crops  for  sale, 
or  to  feed  livestock  intended  for  sale,  or  the  products  of 
which  are  intended  for  sale. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  BOILEAU.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BANKHEAD.    Will  the  gentleman  yield  further? 

Mr.  BOILEAU.     I  yield. 

Mr.  BANKHEAD.  In  order  to  clarify  this  situation,  I 
would  like  to  ask  the  gentleman  one  further  question.  I  do 
not  know  whether  I  can  agree  with  this  amendment  or  not, 
personally.  Suppose  a  farmer  in  Kansas,  for  instance,  takes 
50  acres  off  of  his  farm  for  soil  conservation  tmder  the  pur- 
poses of  this  bill,  and  he  plants  it  into  legiunes  or  other  soil- 
building  or  erosion-prevention  crops:  What  limitation  under 
this  amendment  would  be  placed  upon  the  production  from 
that  land? 

Mr.  BOILEAU.  I  want  to  make  this  statement:  During 
the  last  50  years  the  Department  of  Agriculture  has  been 
attempting  to  educate  the  farmers  of  this  country  that  the 
best  way  to  conserve  the  soil  would  be  to  plant  grass  and 
plow  it  under.  If  it  is  practical  to  plow  under  such  grasses — 
which  I  believe  it  Is,  and  which  I  believe  is  In  absolute  con- 
formity with  the  teachings  of  the  Department  of  Agriculture 
over  a  period  of  years — If  the  Secretary  of  Agriculture  finds 
that  is  a  practical  way  in  which  to  conserve  the  soil  and 
rebuild  the  soil,  then  he  must  do  all  he  possibly  can,  go  as 
far  as  he  can,  to  assist  the  voluntary  crrowing  of  such  soil- 
improving  and  erosion -prevention  crops  for  the  purpose  of 
rebuilding  the  soil  and  not  for  commercial  us«.  In  other 
words,  he  nhall  do  all  he  possibly  oan  to  require  them  to  plow 
under  that  crop  or  use  other  »wcpptrrt  mrfhods  in  order  to 
oonservf  the  lotl  tnd  talM  it  out  of  eommerciiU  production. 
It  M«*im«i  el#»r  to  mt. 

Mt  BANKMXAD,  In  other  words,  undfr  \h»  gffntlf>m»n's 
oonstruction  h«  eouUl  not  ssti  any  posstb(«  crop  thai  h«  might 
ralM  art  any  of  ths  land  ittktu  out  of  prn(\wiifm7 

Mr  BOILEAU  If  iho  Hfiffinrv  ttt  Aitt k  uliurs  sh/tuld  con- 
eludt  th*t  It  U  practlcftt  l4^  plow  undt>r  thAi  ground,  which  I 
btU«ve  it  is  practical  to  do  and  the  advisable  thing  to  do,  then 
h*  would  reauire  that  it  be  plowed  under  or  laid  fallow, 
rested,  or  in  some  other  way  taken  out  of  production.  In 
other  words,  he  should  not  permit  that  land  to  be  used  for 


growing  crops  for  sale  or  for  feeding  livestock  if  It  Is  practical 
to  prevent  It.    I  believe  it  is  practical  to  prevent  11, 

Mr.  JONES.    That  is  not  my  interpretation. 

Mr.  BOILEAU.  I  am  accepting  this  interpreution  of  the 
language.  I  am  accepting  this  language,  and  I  may  say  to  the 
Members  of  the  House  that  the  chairman  and  myself  agreed 
upon  the  language  but  did  not  discuss  the  interpretation  to 
be  placed  upon  it.  I  collaborated  with  many  of  my  colleagues 
on  this  proposition  who  are  interested  in  dairying.  We  have 
agreed  to  accept  this  modified  form  of  amendment  I  under- 
stood the  chairman  of  the  committee  agreed  to  accept  it.  I 
placed  this  interpretation  upon  it.  I  am  not,  of  course,  bound 
by  the  gentleman's  interpretation,  nor  is  he  bound  by  my 
interpretation.    It  seems  to  me  the  language  is  very  clear. 

Mr.  JONES.  Mr.  Chairman,  I  cannot  agree  at  all  with  the 
gentleman's  interpretation  of  the  amendment,  and  I  would 
like  to  state  my  own  interpretation  of  it. 

Mr.  BOILEAU.  I  would  be  very  glad  to  have  the  gentleman 
do  so  that  we  may  understand  the  situation  exactly. 

Mr.  JONES.  I  could  not  agree  to  the  gentleman's  inter- 
pretation at  all,  and  I  would  Uke  to  get  time  to  state  my 
interpretation,  to  see  if  we  cannot  agree  on  something. 

Mr.  BOILEAU.  It  is  not  a  question  merely  of  interpreta- 
tion. 

Mr.  JONES.  I  understand  the  original  amendment  the 
gentleman  offered  could  not  possibly  have  been  agreed  to. 
because  it  would  make  it  a  condition  that  the  Secretary 
must,  in  the  msuiner  proposed,  condition  all  the  payments. 
This  would  take  an  army  as  large  as  Hitler's  to  enforce.  It 
was  conditioned  on  land  not  being  used  for  any  of  these 
purposes.  It  was  made  mandatory.  Now,  the  Secretary 
may  use  any  kind  of  soil-conservation  plans  he  wants  to 
insofar  as  crops  are  concerned. 

This  is  my  interpretation  of  the  substitute:  In  canring 
out  the  provisions  of  this  section  the  Secretary  shall,  so  far 
as  practical,  assist  voluntary  growing  of  soil -Improving  or 
erosion-preventing  crops  for  the  purpose  of  soil  building  but 
not  for  commercial  use.  In  other  words,  the  soil -building 
crops  are  to  be  used  primarily  for  soil  building  rather  than 
for  commercial  use.  It  would  be  the  Secretary's  duty  pri- 
marily and  insofar  as  practicable  to  use  the  whole  thing 
for  the  purpose  of  rebuilding  the  soil.  If  he  could  do  this 
without  the  use  of  the  cnH>s  in  commerce  it  would  be  wise 
for  him  to  do  so. 

[Here  the  gavel  fell.1 

Mr.  BOILEAU.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

lliere  was  no  objection. 

Mr.  JONES.  I  do  not  conceive  that  this  Is  a  mandatory 
provision  forbidding  grass  or  any  of  the  crops  to  be  used  in 
any  fashion  at  all;  but  that  he  shall,  insofar  as  practical, 
adopt  a  policy  that  will  mtike  it  a  soil-conservation  use 
rather  than  a  commercial  use.  I  think,  insofar  as  this  can 
be  done,  It  should  be  done.  But  I  do  not  want  a  compulsory 
interpretation  put  on  this  language  that  the  Secretary  can- 
not permit  any  of  these  crops  to  be  used  or  that  If  a  cow 
happened  to  break  Into  a  field  and  graze  on  some  of  the 
grass  she  cannot  be  sold.  Surely  the  gentleman  would  not 
go  so  far  as  that. 

Mr.  BOILEAU.  I  would  like  to  ask  the  gentleman  this 
question;  If  the  SecretAry  concludes  that  it  is  a  practical 
thing  to  provide  for  the  use  of  lands,  either  by  plowing 
under  cover  crops  or  fallowing  It,  resting  it,  if  he  coneluden 
that  this  Is  a  practical  way  to  oonservii  the  soil,  would  not 
the  gentleman  then  agree  that  he  should  u^  P¥tirf  power 
he  haa  to  nee  that  the  farmers  do  tuji  use  su^h  lands  for 
commerolal  purpo«M9 

Mr,  JOffEE,  It  would  be  his  duty,  if  (hat  were  the  beei 
way  to  preeerve  the  soil,  to  use  thai  nwiUmi  if  It  m  admin- 
istratively practlcftl, 

Mr.  BOILEAU.    X  ftppreoiaU  that, 

Mr,  JONES,  But,  according  to  my  interpretation,  thu  la 
far  removed  from  the  gentleman's  original  proposal:  and  If 
we  cannot  reach  some  ggreeroent  as  to  interpreution  or 
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modify  this  amendment,  I  cannot  support  It. 

this  language  at  one  time:  I 

That  the  Secretary  shaU.  Insofar  as  practical,  encoiirage  ttoe  use 
of  soll-buUding  and  soU-confiervaUoti  crops  rather  tha*  aoU- 
depletlng  commercial  crops. 

This  is  the  language  I  would  like  to  see  in  the  amendment. 
I  am  perfectly  willing  to  go  this  far.  I  think  it  would  be 
clearly  out  of  the  picture  to  adopt  an  amendment  suscfptible 
of  the  InterpretaUon  placed  upon  this  one  by  the  gentleman 
from  WLsconsin. 

Mr.  BOILEAU.  Mr.  Chairman.  I  may  say  to  the  genUe- 
li^an  from  Texas  that  my  understanding  with  the  gentleman 
was  that  this  amendment  would  be  agreed  to.  I  understood 
the  gentleman  from  Texas  agreed  to  this  language.  It  is 
language  written  by  himself. 

Mr.  JONES.  I  do  not  beheve  my  colleagues  will  agree  to 
the  amendment  in  the  Ught  of  the  genUeman's  interpreto- 

tion. 

Mr.  BOILEAU.  It  is  Just  a  question  of  mteriwetauon. 
The  gentleman  has  stated  his  interpretation,  and  I  have 
given  my  interpretation  of  it. 

Mr.  JONES.  Insofar  as  the  amendment  makes  this  provi- 
sion mandatory,  I  think  it  would  nm  right  into  the  same 
trouble  In  Supreme  Court  and  the  issue  would  be  raided. 

Mr.  BOILEAU.  I  would  like  to  know  whether  the  gen- 
tleman IS  going  to  support  the  amendment  as  submitted. 

Mr.  JONES.  I  wish  the  gentleman  would  withdraw  it  to 
see  if  we  cannot  agree  upon  the  language  of  the  amen<lment. 

Mr.  BOILEAU.    I  will  be  glad  to  withdraw  the  amen^ent. 

Mr.  JONES.  And  I  will  do  all  I  can  to  protect  the  gentle- 
mans  right  to  offer  his  original  amendment. 

Mr.  BOILEAU.  With  this  understanding:  So  thQ  gen- 
tleman will  not  doubt  my  good  faith  in  the  matter,  and 
that  the  gentleman  may  understand  my  position  in  the  mat- 
ter clearly.  I  ghaii  presently  ask  consent  to  withdraw  my 
amendment. 

The  CHAIRMAN.    Is  there  objection  to  the  request 
gentleman  from  Wisconsin? 

Mr.  MICHENER.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  MICHENER.  The  gentleman  has  asked  unanimous 
consent  to  withdraw  his  amendment.  I  shall  object  and 
offer  as  a  substitute  for  the  amendment  which  he  has  Offered 
the  original  amendment  offered  by  the  gentleman. 

Mr.  OT^IALLEY.  Do  I  gather  from  the  explanation  of  the 
chairman  of  the  Agricultviral  Committee  that  the  purpose  of 
this  bill  is  to  allow  farmers  to  be  paid  to  take  land  out,  of  the 
production  of  certain  crops  and  still  raise  upon  thatt  land 
other  crops  which  they  may  sell  and  get  paid  a  double 
amount  unless  the  amendment  of  the  gentleman  froqi  Wts- 
conain  is  adopted? 

Mr.  BOILEAU.  I  do  not  want  to  say  what  the  conlention 
of  the  chairman  of  the  Agricultural  Committee  is.  But  I 
hope  the  Members  will  grant  my  reqiiest  to  withdraw  this 
amendment. 

Mr.  WHrmNOTON.  I  should  Uke  to  ask  the  gentleman 
a  question.  The  purpose  of  his  amendment  is  to  prertnt  the 
competlUve  use  of  lands  that  are  pianted  to  soil-building 
crops? 

lix.  BOILEAU.  The  gentleman  Is  correct.  If  the  gentle- 
man from  Texas  [Mr.  Johes]  and  I  can  agree  on  lailguage. 
we  probably  will  be  able  to  present  an  amendment  which 
will  be  satisfactory. 

[Here  the  gavel  fell.1  I 

The  CHAIRMAN.  The  gentleman  from  WLsconsih  asks 
unanimous  consent  to  withdraw  his  amfendment,  1»  there 
objection?  J 

Mr.  MICHENER.  Mr.  Chahtnan.  reserving  the  rfght  to 
object.  I  think  it  has  been  clearly  demonstrated  by  th4  argu- 
ments heretofore  made  that  the  purpose  of  the  chairtian  of 
the  Agricultural  Committee  is  to  have  no  language  In  this 
bill  that  will  accomplish  the  purpose  sought  by  the  original 
Boileau  amendment.  We  have  just  been  told  by  the  chair- 
man of  the  Agricultural  Committee  that  he  never  intended 
this  language  to  mean  what  the  gentleman  from  Wifconsin 
IMr.  BoaxAUl  thinks  it  means.  TherefcHV.  it  seems,  to  me 
that  we  who  are  interested  in  the  dairy  industry  h4ye  but 


one  thing  to  do,  and  that  is  to  go  back  to  language  about 
which  there  is  absolutely  no  question. 

Mr.  Chairman,  the  criticism  we  receive  from  the  country 
today  is  that  we  place  upon  statute  books  legislation  which 
is  subject  to  most  any  kind  of  interpretation.  In  the  lan- 
guage which  has  just  been  suggested  we  are  trying  to  create 
a  doubt,  we  are  endeavoring  to  befog  the  issue,  and  trying 
to  state  something  that  may  be  interpreted  in  several  ways. 
I  cMiceive  it  to  be  the  duty  of  the  Members  of  this  Congress 
to  pass  clear,  concise,  readable,  understandable,  potential 
legislation.  With  all  due  respect  to  my  good  friend  the 
gentleman  from  Wisconsin  [Mr.  Boilxau],  who  has  fought  so 
long  and  so  hard  for  this  principle,  I  believe,  in  agreeing  to 
the  language  which  the  chairman  of  the  Agricultural  Com- 
mittee has  prepared,  that  he  is  waiving  all  the  protection 
which  he  is  seeking  on  behalf  of  the  dairy  interests.  This 
bill  already  includes  everything  in  this  amendment  which 
has  just  been  presented,  with  the  exception  of  the  last  5 
or  6  words.  The  amendment  Is  innocuous.  The  original 
Boileau  amendment  has  some  force.  It  will  accomplish 
something. 

The  regular  order  was  demanded. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin  [Mr.  BotlkauI  to  withdraw  his 
amencment? 

There  was  no  objection. 

The  amendment  was  withdrawn. 

Mr.  JONES.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  I  know  both  the  gentleman  frcra  Wis- 
cMisin  and  I  acted  in  good  faith,  but  one  of  us  misconstrued 
the  language  and  our  interpretations  do  not  agree.  I  want 
to  state  that  if  we  cannot  agree  on  language,  I  hope  the 
gentleman  will  have  opportunity  to  offer  the  amendment  as 
he  originally  drafted  it  and  will  be  accorded  sufQcient  time 
to  discuss  it  in  full. 

Mr.  BOILEAU.  We  did  agree  on  language,  but  we  did 
not  agree  on  an  interpretation. 

Mr.  MAY.     Will  the  gentleman  yield? 

Mr.  JONES.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  If  this  is  in  reality  intended  as  a  conservation 
measure — and  I  take  it  that  is  the  intent — does  not  the 
chairman  know  that  if  the  Government  pays  out  of  the 
Treasury  for  soil-conserving  crops,  like  soybeans,  the  farm- 
ers should  be  required  to  plow  it  imder  and  restore  soil 
fertility  that  much  quicker? 

Mr.  JONES.  Of  course,  the  major  purpose  of  the  bill  is 
conservation  of  the  soil  and  its  rebuilding.  I  do  not  think 
it  is  possible  without  endangering  the  entire  bill  to  have  a 
mandatory  provision  in  here.  I  am  very  earnestly  in  favor 
of  a  ixAicy  that  will  discourage  in  evor  possible  way  the 
use  of  this  land  on  a  commercial  basis.  I  simply  want  the 
Secretary  to  use  every  practical  means  to  discourage  the  use 
of  the  soil  for  planting  depleting  crops  and  encourage  the 
use  of  soil-building  crops  and  practices.  I  will  go  as  far  as 
I  can  in  that  direction,  but  I  am  not  willing  to  agree  to  a 
mandatory  provision  that  would  fly  right  into  the  face  of  the 
Supreme  Court  decision. 

Mr.  MAY.  The  point  I  am  trying  to  make  is  this:  Just 
a  few  years  ago  the  Department  of  Agriculture  got  out  a 
bulletin  in  which  they  demonstrated  that  the  plowing  under 
ol  one  leguminous  crop  would  produce  more  fertility  than 
the  taking  off  of  five  crops. 

Mr.  JONES.  I  hope  they  may  be  shown  the  advantage 
of  using  the  best  soil-conserving  methods.  I  think  if  we 
could  with  some  other  language  accomplish  the  same  pur- 
pose, it  would  go  a  long  wajrs  toward  accomplishing  tho 
result. 

Mr.  MAY.  Just  one  thing  further,  and  this  is  based  on  my 
own  experience.  I  have  tried  it.  I  have  planted,  say,  whip- 
porwUl  cowpeas  in  May  and  plowed  them  under  in  Septem- 
ber.   This  protects  the  soil  all  the  time. 

Mr.  RAYBURN.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield  to  my  colleague  from  Texas. 

Mr.  RAYBURN.  I  notice  some  language  here  that  states 
"but  not  for  commercial  producticai,  grazing  or  forage." 
*nie  last  three  words  are  stricken  out,  and  I  see  written  in 
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with  a  pencil  the  word  "use."  May  I  ask  my  colleague  what 
difference  he  thinks  that  makes?  For  the  life  of  me  I  can- 
not see  there  is  any  difference  at  all. 

Mr.  JONES.  That  is  not  the  basis  of  the  discussion.  I 
do  not  think  that  it  makes  much  difference. 

Mr.  RAYBURN.  Then,  I  want  to  ask  the  gentleman  an- 
other question. 

Mr.  BOILEAU.  That  was  done  by  agreement  with  the 
gentleman  from  Texas  (Mr.  Jones). 

Mr.  JONES.    We  are  not  discussing  that  matter. 

Mr.  RAYBURN.  The  question  is  on  the  interpretation  of 
this  language.  Now,  for  what  purpose  can  the  crops  that 
are  planted  on  this  land  be  used  under  this  language? 

Mr.  JONES.  They  can  be  used  for  any  purpose,  but  it  is 
his  duty  to  assist  in  the  voluntary  growing  of  soil-improving 
or  erosion-preventing  crops  for  the  purpose  of  soil  rebuild- 
ing, rather  than  for  commercial  use,  and  in  carrying  this 
out  he  shall  assist  in  the  soil  rebuilding  and  not  particularly 
assist  in  the  commercial  use. 

Mr.  RAYBURN.  Of  course,  my  colleague  knows  so  much 
more  about  this  than  I  do 

Mr.  JONES.  This  language  was  hurriedly  prepared,  and 
I.  perhaps,  did  not  make  it  as  clear  as  it  should  be. 

Mr.  RAYBURN.  But  if  I  were  interpreting  the  language, 
I  would  say  that  he  could  not  even  graze  a  cow  on  such  land 
and  then  sell  the  cow. 

Mr.  CMALLEY.  And  that  is  exactly  the  reason  for  the 
amendment. 

Mr.  RAYBURN.  I  could  not  raise  one  of  my  dairy  cows 
and  then  sell  the  milk. 

Mr.  BOILEAU.  Not  If  the  Secretary  interprets  the  lan- 
guage according  to  my  views. 

Mr.  JONES.  If  that  is  to  be  the  interpretation,  in  accord- 
ance with  my  statement,  I  shall  vote  for  the  amendment 
myself,  but  I  cannot  urge  my  colleagues  to  do  so. 

Mr.  BOILEAU.  In  view  of  the  gentleman's  statement  that 
he  will  vote  for  it  but  cannot  urge  his  colleagues  to  do  so, 
for  one,  I  am  willing  gladly  to  release  him  from  the  agreement 
and  with  the  gentleman's  consent  I  shall  introduce  the 
amendment  as  originally  prepared. 

[Here  the  gavel  fell.] 

Mr.  RAYBURN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  three  words. 

Mr.  Chairman,  I  do  this  not  to  make  any  remarks  but  I 
want  to  get  what  is  in  the  mind  of  the  gentleman  from  Wis- 
consin. 

Mr.  JONES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RAYBURN.    I  yield  to  my  colleague. 

Mr.  JONES.  If  the  gentleman  will  permit,  here  is  the 
reason  for  my  interpretation,  which  may  be  wrong.  We  pro- 
vide certain  mandatory  conditions  about  the  land  at  one 
place.  What  I  was  getting  at,  and  what  I  thought  this  lan- 
guage means,  is  that  the  Secretary  should  assist  in  a  ssTnpa- 
thetic  and  in  every  practical  way  in  encouraging  the  growth 
of  these  noncommercial  crops  and  discourage  the  growth  of 
commercial  crops,  or  not  encourage  the  growth  of  commercial 
crops.  However,  this  is  not  In  the  mandatory  amendment, 
and  does  not  force  the  Secretary  to  do  this  as  I  read  it.  I 
appreciate  the  generous  release  which  the  gentleman  from 
Wisconsin  has  given  me. 

Mr.  BOILEAU.  I  thank  the  chairman  for  his  courtesy  in 
this  respect,  and  at  the  proper  time  shall  offer  my  amend- 
ment. 

Mr.  O'MALLEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RAYBURN.  No;  I  want  to  interrogate  the  gentleman 
from  Wisconsin  [Mr.  Boileau]  with  respect  to  his  view  of 
the  amendment.  If  it  means  what  I  understand  him  to  say 
it  means,  then,  of  course,  it  is  another  matter  altogether,  and 
I  could  not  vote  for  it  at  all. 

Let  me  ask  the  gentleman  the  question  again,  as  there  was 
some  confusion  a  moment  ago.  Suppose  I  take  out  of  pro- 
duction 40  acres  of  land  under  this  language 

Mr.  BOILEAU.  Does  the  gentleman  mean  under  the 
amendment  I  have  withdrawn,  or  under  the  amendment  that 
is  in  the  Record  and  that  I  now  propose  to  offer? 

Mr.  RAYBURN.  What  is  in  the  gentleman's  mind  when 
he  offers  the  amendment.    Is  it  the  gentleman's  interpreta- 


tion, if  he  gets  his  language  in  the  biH,  that  I  cannot  use  that 
40  acres  at  all  excei^  to  terrace  and  plant  some  kind  of  crop 
that  I  will  turn  under  the  ground  to  build  up  my  soil? 

Mr.  BOILEAU.  No;  the  gentleman  is  not  accurate.  If  the 
amendment  that  I  propose  to  offer  is  adopted,  it  will  provide 
that  any  farmer  who  receives  money  from  the  Federal  Crov- 
emment  for  taking  land  out  of  the  production  of  soil- 
depleting  crops  shall  use  such  lands  only  for  the  purpose  of 
building  up  the  soil,  preventing  erosion,  or  planting  crops 
that  will  accomplish  such  purposes,  plowing  them  under,  let- 
ting them  lie  fallow,  resting  them,  but  he  cannot  harvest  such 
crops  for  sale,  nor  can  he  feed  livestock  for  sale.  These  lands 
could  not  be  used  to  graze  or  pasture  livestock  for  sale,  or  the 
products  of  which  are  intended  for  sale.  In  other  words,  he 
can  use  such  lands  for  his  own  use  to  build  up  his  own  stand- 
ard of  living,  to  provide  for  a  cow,  if  you  please,  to  furnish 
milk  for  his  own  family,  to  raise  ^vegetables,  but,  generally 
speaking,  this  land  for  which  he  is  being  paid  money  by  the 
Federal  Government  to  rebuild  the  soil  and  prevent  erosion 
could  not  be  used  to  compete  commercially  with  the  producers 
of  any  other  agricultural  commodities. 

Mr.  RAYBURN.  I  think  the  gentleman  makes  himself 
very  clear. 

Mr.  OTtlALLEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RAYBURN.    I  yield. 

Mr.  O'MALLEY.  Does  the  gentleman  believe  in  his  own 
mind  that  without  the  Boileau  amendment  a  fanner  under 
this  bill  can  be  paid  for  taking  his  land  out  of  crop  production 
and  still  raise  on  it  other  things  that  he  can  sell  and  get  more 
money  from? 

Mr.  RAYBURN.  I  am  not  qualified  to  answer  that  question. 
I  am  trying  to  get  the  position  of  the  gentleman  from 
Wisconsin  [Mr.  Bon.KAU]. 

Mr.  O'MALLEY.  Does  the  gentleman  believe  the  Boileau 
amendment  will  prevent  that? 

[Here  the  gavel  fell.] 

Mr.  O'MALLEY.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  1  minute. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  O'MALLEY.  Does  the  gentleman  believe  the  Boileau 
amendment  will  prevent  a  farmer  who  is  receiving  pasrment 
for  land  he  takes  out  of  production  fran  raising  crops  on  it 
that  he  can  sell  in  the  market? 

Mr.  RAYBURN.    I  certainly  do. 

Mr.  O'MALLEY.  The  gentlnnan  believes  the  Boileau 
amendment  will  do  that? 

Mr.  RAYBURN.     Yes. 

Mr.  OTklALLEY.  Then  what  Is  imfair  about  it?  Should 
the  farmer  be  paid  twice? 

Mr.  BOILEAU.  Mr.  Chairman,  I  now  desire  to  offer  the 
amendment  that  I  sent  to  the  Clerk's  desk  yesterday  after- 
noon. It, 

The  CHAIRMAN.    "Hie  Clerk  will  report  the  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bon.iAU  to  the  cubetltute  amend- 
ment :  On  page  6.  line  30,  of  the  amendment,  ttrlke  out  the  period, 
insert  a  comma  and  the  following:  "and  any  payment  or  grant  of 
other  aid  which  is  conditioned,  In  whole  or  In  part,  upon  the 
growth  of  soil -restoration,  •oil-conserratlon,  or  eroelon-preventlng 
crops  on  any  land,  or  any  change  In  the  kind  of  crop  to  be  grown 
on  any  land,  shaU  be  subject  to  the  further  condition  that  no 
crops  Intended  for  sale  be  harvested  from,  and  no  livestock,  ln« 
tended  for  sale,  or  the  products  of  which  are  Intended  for  sale,  b« 
grazed  or  pastured  on.  such  land." 

Mr.  BOILEAU.    Mr.  Chairman 

Mr.  JONES.  Mr.  Chairman,  would  it  be  proper  now  to 
have  some  agreement  as  to  time  on  this  amendment? 

Mr.  BOILEAU.    Yes. 

Mr.  JONES.  I  ask  unanimous  consent  that  the  debate 
on  this  amendment  and  all  amendments  thereto  be  limited 
to  40  minutes,  one-half  to  be  controlled  by  the  gentleman 
from  Wisconsin  and  one-half  by  myself. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  ZIONCHECK-  Reserving  the  right  to  object,  I  re- 
serve the  right  to  object  to  make  this  statem^it:  I  am  going 
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that  we  who  are  interested  in  the  dairy  industry  hdve  but  1  The  last  three  words  are  stricken  out^  and  I  see  written  ia 
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to  object  to  more  than  20  minutes,  becaxise  we  have  con* 
sumed  half  an  hoiir  already  on  this  same  subject.  I 

Mr.  JONES.  I  hope  the  gentleman  will  not  object,  t 
regret  the  extension  of  time  as  much  as  he  does,  but  this  wa$ 
agreed  to  as  a  matter  of  compromise. 

Mr.  2UONCHECK.  Mr.  Chairman,  I  withdraw  my  resert 
vation.  I 

The  CHAIRMAN.  Is  there  objecUon  to  the  request  <rf 
the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BOILEAU.  Mr.  Chairman.  I  yield  3  minutes  to  th^ 
gentleman  from  New  York  [Mr.  CmjaMJ.  i 

Mr.  CULKIN.  Mr.  ClMurman.  I  am  somewhat  amazed  a^ 
the  turn  that  this  debate  has  taken.  I  do  not  believe  that 
there  is  any  secret  about  the  situation  that  has  arisen  herej. 
Certain  Members  of  the  House  interested  in  the  Boileau 
amendment  accepted  a  substitute  offered  by  the  chairmaii 
to  the  amendment  offered  by  the  gentleman  from  Wisconsin* 
The  amendment  was  drawn  by  the  distinguished  chairman; 
and  it  was  agreed  upon  by  those  concerned  in  this  situatiom. 
The  gentleman  from  Texas  wished  by  the  language  of  th* 
substitute  amendment  to  protect  the  farmers  not  helped 
by  this  legislation.  I  will  say  that  from  my  interpretation 
ot  it  the  chairman  of  the  committee  intended  to  be  fair, 
but  certain  leaders  of  his  own  party  from  the  South  have 
browbeaten  him  into  withdrawing  the  original  language  and 
have  sought  at  this  stage  to  put  Into  this  discussion  wease( 
words  which  would  destroy  the  purpose  of  this  mutual  agree*- 
ment. 

It  seems  to  me  that  selfishness,  the  influence  of  sectioiv 
and  misuse  of  jnlitical  power  was  ZKver  more  apparent  thaa 
it  is  in  this  situation.  i 

What  is  this  bill?  This  bill  is  a  soil-conservadon  bill 
The  Chairman  knows  that  Some  of  the  leadership  on  the 
Democratic  side  do  not  seem  to  know  it.  "Hie  farmer  is  to  bf 
paid  for  taking  25.000,000  acres  of  land  out  of  production. 
All  we  ask  is  that  he  shall  not  put  that  land  into  competing 
crops.  The  B(^Jeau  amendment  now  pending  will  prevent 
the  cotton  farmer,  who  has  received  more  than  $700,000,000 
cut  of  the  Treasury  during  this  administration,  from  goin^ 
into  dairying.  Soil  conservation  means  that  the  land  lif 
fallow  and  be  at  rest  Certain  gentlemen  on  this  side  con* 
tend  that  the  land  so  withdrawn  should  be  in  use.  In  othet 
words,  they  want  the  farmers  of  their  regions  to  have  thei^* 
cake  and  eat  it.  too.  I  submit  that  that  is  brutality  in  tht 
last  degree  so  far  as  legislation  is  concerned.  Five  hundred 
miilioQ  dollars  is  to  be  appropriated  by  this  biH  for  protectf 
ing  the  future  of  America  by  soil  conservation.  Soil  conseri 
vation  means  that  the  land  shall  be  at  rest  and  be  planted 
to  appropriate  crops.  If  those  crops  are  removed  from  th^ 
land,  the  future  of  America  is  not  conserved  and  the  soil  ik 
not  conserved,  and  this  bill,  of  doubtful  constitutionality,  is 
headed  for  a  certain  debacle  in  the  United  States  Supreme 
Court.  This  provision — the  Boileau  amendment — wntte^i 
into  the  bill  will  strengthen  its  constitutionality.  It  wiljl 
insure  that  these  25,000.000  acres  are  to  be  conserved  foj- 
future  generations,  and  it  will  appeal  to  the  Supreme  Court 
as  a  real  and  not  a  specious  conservation  measure.  And  s<> 
I  say  to  you,  gentlemen  of  the  House,  from  whatever  section 
you  come,  if  you  are  thinking  in  terms  of  the  future  America 
and  not  of  your  own  group  and  your  own  locality,  you  wij 
support  the  Boileau  amendment,  because  that  amendment 
will  strengthen  and  not  weaken  the  constitutionality  of  tht 
The  adoption  of  this  tmiendment  will  also  insure  fait 


bill. 


treatment  for  the  dairyman  of  the  North  and  Central  West; 
[Applause.!  i 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ne\i 
York  has  expired.  j 

Mr.  JONES.  Mr.  Chairman,  this  confusion  that  has  arisen 
is  aU  my  faxilt.  I  have  had  a  good  many  things  on  mj 
desk,  and  I  still  have  my  interpretation  of  the  measure,  but 
so  many  disagree  with  me  that  I  am  willing  to  defer  to  thei^ 
judgment.  The  situation  arose  in  this  way:  Here  is  what 
I  had  intended  to  submit,  and  I  dictated  it  in  my  office: 

The  Secretary.  In  administering  this  aectlon.  shall  to  every  pract 
tical  way  encourage  and  provide  for  soU  conserving  and  soU  re» 
building  crops  and  pracUoes  rather  than  8aU-depletln£  commerclrt 
crope. 


I  asked  the  drafting  service  to  draft  that  idea.  I  did  not 
look  over  it  as  carefully  as  I  might.  He  drafted  it  in  three 
different  forms,  which  I  submitted  to  Mr.  Boileau.  I  had 
no  thought  of  it  being  interpreted  as  a  mandatory  provision. 
I  thought  we  could  go  this  far,  sajring  he  should  encourage 
the  one  and  not  the  other.  However,  that  is  neither  here 
nor  there.  It  hurts  me  to  have  a  man  make  the  charge  that 
the  gentleman  from  New  York  [Mr.  Cttlkin]  has  just  made, 
because  if  there  is  anything  that  I  have  taken  a  pride  In  it 
is  in  being  honest  with  this  House.     [Applause.] 

Mr.  CULKIN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JONES.  Mr.  Chairman.  I  repeat,  there  is  one  thing 
that  I  have  always  taken  pride  in.  and  that  is  my  integrity, 
and  I  say  to  the  gentleman  that  any  pressure  from  anyone 
has  no  effect  upon  me.  I  do  what  I  honestly  think  is  right. 
This  was  the  idea  which  I  dictated  and  which  I  expected  to 
include.  The  original  amendment  is  absolutely  impossible, 
in  my  judgment.  If  a  cow  should  break  into  a  pasture,  the 
farmer  could  not  get  any  pajTnent. 

That  amendment  conditions  all  payment  upon  the  farmer 
in  using  any  of  this.  That  is  an  entirely  different  thing 
from  either  of  these  amendments,  in  my  judgment.  He 
could  not  get  any  payment.  The  Secretary  in  these  millions 
of  pajmients  would  have  to  pass  on  whether  or  not  the 
farmer  had  violated  any  of  these  provisions.  It  would  take 
an  army  as  large  as  Hitler's  to  carry  out  such  a  provision. 
It  is  utterly  unworkable  in  every  possible  way.  In  addition 
to  that,  it  puts  a  mandatory  provision  on  the  Secretary 
which,  I  think,  is  imconstitutional.  I  believe  that  the  dairy- 
men are  protected  in  this  bill  all  the  way  through,  and  this 
was  the  thought  I  had  in  mind,  and  I  honestly  hoped  the 
policy  would  be  carried  out.  I  would  not  object  to  its  being 
put  in  the  bill.  If  the  interpretation  I  place  upon  it  is 
wrong.  I  am  sorry,  and  it  has  been  my  mistake;  but  I  make 
no  apology  for  my  conduct.  I  want  to  put  in  the  Record  at 
this  point  a  statement  made  by  Secretary  Wallace  and  a 
statement  made  by  Mr.  Chester  Davis. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  statements  referred  to  are  as  follows: 

I>EPA«TMEMT  OF  AGlUCm.TTTKI, 

Washington.  D.  C,  February  21.  1936. 
Hon.  Mabvtn  Jonis, 

Chairman,  Committee  on  Agriculture, 

House  of  Representatives. 

Dtah  Mk.  Jonis:  Remarks  made  In  the  House  of  Representatives 
Indicate  that  some  Members  have  a  misconception  of  my  attitude 
and  that  of  the  Department  of  Agrlciilture  toward  the  dairy  In- 
dustry. These  Members  seem  to  have  the  impression  that  we  are 
concerned  about  all  of  agrictilture  except  the  dairy  industry.  I 
would  like  to  make  it  clear  once  anxd  tor  all  that  I  regard  the 
welfare  of  the  dairy  industry  as  Just  as  important  as  the  welfare 
of  any  branch  of  agriculture. 

Some  Members  have  expressed  the  fear  that  the  new  farm  bUl 
might  work  out  to  the  disadvantage  of  comnxerclal  dairymen. 
This  fear  apparently  is  based  upon  their  beUef  that  the  shifting 
of  lands  from  production  of  surplus  crops  which  deplete  fertility 
Into  soil-building  legumes  and  grasses  would  result  to  tocreased 
competition  for  the  commercial  dairy  regions. 

My  considered  opinion  Is  that  the  dairy  Industry  would  not  be 
harmed,  but.  on  the  contrary,  would  benefit  greatly  from  the  soil- 
conservation  program  contemplated  by  the  new  farm  bUl.  I  will 
not  attempt  here  to  enter  toto  an  extended  dlsctission  of  the  eco- 
nomic factors  involved.  But  I  do  wish  to  point  out  that  (I)  the 
volume  of  livestock  products,  tocludtng  dairy  products,  is  de- 
pendent primarily  upon  the  amount  of  feed  units  available,  and 
land  to  grain  produces  one-third  to  one-half  more  feed  units  than 
land  In  griisses  or  legumes;  (2)  farmers  who  have  not  been  used 
to  milking  cows  do  not  usuaUy  go  into  commercial  dairying  unless 
forced  to  do  so  by  low  prices  for  products  they  have  been  accus- 
tomed to  raise;  (3)  if  the  over-all  capacity  of  the  American  farm 
plant  Is  brought  more  nearly  toto  balance  with  total  demand  for 
food  and  fiber,  all  farm  products,  tocludlng  dairy  products,  will 
feel  the  beneficial  effects  of  strengthened  price  levels.  Experience 
of  the  past  3  years  and  the  Improvement  In  the  dairy  and  beef 
cattle  todustries  which  accompanied  the  adjustment 
lends  substantial  weight  to  this  reasoning. 

It  is  also  important  to  remember  that  the  proposed 
gram  is  more  general  to  nature  than  the  comjnodity 
were  and  that  increased  opportunities  wUl  be  afforded 
farmers  to  participate. 

Of  course,  actual  experience  to  administration  will  be  the  real 
test  of  the  new  farm  program.  If  it  should  turn  out  that,  con- 
trary to  our  expectations,  dairy  production  did  tend  to  tocrease 
more  rapidly  than  consximers'  ability  to  buy  and,  especlaUy  in  flush 
seasons,  price  decUnes  resulted,  then  positive  corrective  steps  can 
and  will  be  employed.    If  circumstances  warrant,  the  Government 
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would  have  adequate  authority  to  step  into  the  market  with  pur- 
chases of  dairy  products  for  relief  distribution. 

Such  purchases,  by  taking  excessive  supplies  out  of  the  com- 
mercial market,  would  not  only  help  to  sustain  dairy  prices  but 
would  provide  this  nutritious  food  to  families  who  otherwise 
could  not  afford  it.  Leaders  in  the  dairy  industry  have  for  years 
vigorously  opposed  any  policies  of  scarcity  and  have  expressed  the 
belief  that  the  way  out  for  their  Industry  lay  rather  In  encourage- 
ment of  consumption. 

I  feel  strongly  that  in  planning  to  conserve  and  improve  the  soil 
resources  the  new  farm  program  is  soundly  conceived,  not  only 
in  the  toterests  of  agricultxire  but  in  the  national  interest  as  well. 
And  if  it  should  be  my  responsibility  to  administer  this  program 
I  will  do  everything  in  my  power  to  see  that  it  is  carried  out  with 
fairness  and  Justice  to  aU  farm  groups. 
Stocerely  yours, 

H.  A  Waulaci:,  Secretary. 

Vntted  States  Department  or  AGRicm-TURE. 

ACKICULTUaAL    ADJUSTMENT    ADMINISTRATION. 

Washington,  D.  C.  February  20,  1936. 
Hon.  Marvin  Jones, 

Chairman.  Committee  on  Agriculture. 

House  of  Representatives. 

Dear  Mr.  Jones  :  My  attention  has  been  called  to  the  fact  that  In 
the  progress  of  the  debate  on  the  pending  soU -conservation  amend- 
ment, statements  have  been  made  to  the  effect  that,  when  I  met 
with  your  committee  to  discuss  the  bill's  provisions,  I  had  ad- 
vised the  committee  that  I  expected  there  would  be  an  Increase  In 
dairy  production  as  the  result  of  the  new  soil -conservation  program. 

My  comment  on  this  potot  was  In  response  to  a  question  by  Con- 
gressman Andresen,  who  asked  me,  as  I  recall  it,  if  I  did  not  believe 
the  operation  of  the  bill  would  result  in  Increased  output  of  dairy 
products.  While  I  am  not  able  to  reconstruct  the  exact  language, 
I  remember  very  clearly  the  substance  of  what  I  told  the  committee, 
which  was: 

"That,  to  the  judgment  of  feed  and  dairy  experts,  the  volume 
of  animal  products  produced  for  market  is  generally  governed  by 
the  number  of  feed  units  produced:  that  cultivation  of  land  for  ; 
feed  grain  crops  produces  many  more  feed  units  per  acre  than  are 
produced  when  the  land  is  to  legumes  or  grass,  so  that  a  shift  from 
the  production  of  com  and  other  feed  grsLins  to  grass  and  legumes  1 
would,  in  the  Judgment  of  experts  like  Dr.  O.  E.  Reed,  of  the 
Bureau  of  Dairy  Industry,  resiilt  to  reducing  rather  than  tocreastog 
the  total  output  of  livestock  products." 

I  then  stated  that,  even  assuming  these  men  are  mistaken  and 
that,  as  a  result  of  the  program,  an  increase  in  the  output  of  dairy 
products  took  place.  Congress  had  already  given  the  Department  of 
Agriculture  funds  and  authority  to  deal  with  the  situation  In  such  a 
way  that  dairy  producers  would  not  suffer.  I  mentioned  the  pro- 
visions of  section  32  and  of  the  Agricultural  Adjustment  Act  and 
its  appropriation  section  particularly,  pointing  out  as  an  illustra- 
tion of  how  these  powers  would  be  used,  the  purchases  of  dairy 
products   for   relief   distribution   which   had   already  taken   place. 

The  figures  were: 

Pounds 

Sutter  69,016,491.98 

Cheese  ""."""""" 18.  112,  278.  13 

Dry   milk  solids -   15,842.262.57 

Evaporated    mllk___ 47,026.784.75 

I  told  the  committee  that  In  my  opinion  there  would  be  no  hesi- 
tation in  using  these  powers  to  hold  support  under  butterfat  prices 
and  that  increased  consumption  of  dairy  products  in  this  country, 
il  it  could  be  brought  about  without  depressing  dairy  prices,  would 
be  a  good  thing  for  the  United  States,  since  from  the  dietary  stand- 
point we  consume  In  this  country  less  milk  and  its  products  than 
we  should. 

I  believe  the  foregoing  represents  accurately  what  I  said  before 
the  committee.  Just  as  It  sets  forth  my  present  views. 
Stocerely  yours, 

Chester  C.  Davis,  Administrator. 

Mr.  ROBSION  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  JONES.  I  am  sorry  I  cannot  3^eld;  the  time  is  so 
short.  This  statement  was  made  by  Department  officials 
before  the  Committee  on  Agriculture  and  gives  their  assur- 
ance that  they  expect  to  take  care  of  the  dairy  interests  in 
every  practical  way.  I  think  they  show  that  the  interpreta- 
tion which  I  put  on  the  statement  in  my  speech  yesterday 
was  a  correct  one. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  BOILEAU.  Mr.  Chairman,  I  yield  3  minutes  to  the 
gentleman  from  Kentucky  [Mr.  May]. 

Mr.  MAY.  Mr.  Chairman,  I  have  been  finding  a  great 
deal  of  difficulty  with  myself  in  getting  aroimd  to  the  point 
where  I  can  vote  for  this  measure.  I  must  say  that  I  have 
not  gotten  exactly  to  that  point  yet,  although  I  am  getting 
very  close  to  it  if  the  pending  amendment  is  adopted;  other- 
wise I  am  no  nearer  a  decision  than  before. 

As  a  matter  of  common  knowledge  and  general  imder- 
standing  among  the  membership  of  this  House,  the  question 


of  legislation  affecting  the  farming  Interests  of  this  country 
is  the  character  of  legislation  that  the  Congress  is  generally 
more  nearly  uniform  in  agreeing  to  than  any  other  char- 
acter of  legislation  that  comes  before  us.  The  reason  for 
that  is  that  it  is  recognized  by  everyone  that  the  success 
and  prosperity  of  the  farmer  is  essential  to  the  welfare  of 
this  country. 

I  think  the  basic  principle  was  well  stated,  much  l)etter 
stated  than  I  can  state  it.  by  the  distinguished  WUliam 
Jennings  Bryan  more  than  30  years  ago,  when  he  said: 

You  may  bum  down  your  great  cities  and  leave  us  our  farms, 
and  your  cities  will  spring  up  again  as  if  by  magic;  but  destroy 
our  farms  and  grass  will  grow  In  the  streets  of  every  city  in  this 
country. 

That  is  the  philosophy  upon  which  legislation  ought  to  be 
based.  I  think  this  bill  is  an  honest  effort  to  conserve  the 
soil  and  make  it  possible  for  the  farmers  to  prosper.  By 
way  of  an  answer  to  the  gentleman  from  New  York  [Mr. 
CtTLKiN],  let  me  say  that  I  was  having  my  difficulties  in 
agreeing  to  this  bill,  but  the  chairman  of  this  committee  has 
been  so  manifestly  fair  in  his  discussion  upon  the  floor  of 
the  House  that  he  has  silmost  whipped  me  into  line  with  his 
fairness.  I  do  not  think  the  criticism  he  has  received  upon 
the  floor  of  this  House  is  at  all  Justified.  [Applause.]  The 
amendment  that  was  adopted  today  which  protects  the  con- 
sumer against  exorbitant  prices  has  gotten  me  by  one  of  my 
chief  difficulties.  With  reference  to  the  amendment  that  is 
now  pending,  and  for  which  I  expect  to  vote,  I  must  say 
that  if  the  question  of  mandatory  legislation,  as  far  as  the 
Secretary  of  Agriculture  is  concerned,  is  to  be  raised  on  this 
amendment,  it  ought  to  be  raised  on  the  entire  bill,  because 
I  have  never  read  a  piece  of  legislation  that  creates  such 
despotic  and  imlimited  power  in  the  hands  of  one  man  in 
this  country.  Under  the  permanent  featm-es  which  attempts 
to  get  by  the  recent  decision  of  the  Supreme  Court  on  the 
question  of  States'  rights,  no  State  can  enact  any  law  or 
adopt  any  plan  that  can  be  put  into  effect  imless  it  conforms 
to  the  whims  of  a  Washington  bureaucrat.  It  puts  the 
farmer  on  a  dole  and  ties  the  hands  of  the  States,  I  chal- 
lenge any  man  on  the  floor  of  this  House  to  show  the  con- 
trary. If  you  are  going  to  give  a  farmer  the  right  to  plant 
a  legiune  crop  as  a  fertilizer  upon  40  acres  of  land.  I  say 
the  farmer's  crop  ought  to  be  plowed  under  in  order  to 
fertilize  the  soil.  [Applause.]  A  few  years  ago  the  Depart- 
ment of  Agriculture  put  out  a  bulletin  advising  farmers  to 
plant  and  plow  under  leguminous  crops  as  a  means  of 
fertilizing  and  conserving  the  soil,  and  if  this  is  a  real  con- 
servation measure  and  not  a  simple  subsidy,  the  Boileau 
amendment  should  be  adopted. 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent  to 
offer  the  statement  that  i  dictated  this  morning  as  a  sub- 
stitute for  this  amendment,  and  to  have  it  read,  not  to  be 
taken  out  of  the  time,  so  that  it  may  be  before  the  body  at 
the  same  time. 

Mr.  BOILEAU.  Reserving  the  right  to  object,  do  you  ask 
unanimous  consent,  or  do  you  offer  that  as  an  amendment 
to  the  amendment? 

Mr.  JONES.  No.  I  ask  unanimous  consent  that  It  may 
be  read  and  not  taken  out  of  my  time. 

Mr.  BOILEAU.    To  be  read,  but  not  offered? 

Mr.  JONES.  To  be  offered  at  the  time  this  comes  to  a 
vote.    I  will  offer  it  as  a  substitute. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Amendment  proposed  by  Mr.  Jones,  offered  for  information: 
On  page  6,  after  the  period  in  line  15,  insert  "The  Secretary,  to 
administering  this  section,  shall.  In  every  practical  way,  encoxirage 
and  provide  for  soil -conserving  and  soil -rebuilding  crops  and 
practices  rather  than  soU-deplettog  commercial  crops." 

Mr.  JONES.  Mr.  Chairman.  I  yield  5  minutes  to  the  gen- 
tleman from  Alabama  [Mr.  BankheadJ. 

Mr.  BANKHEAD.  Mr.  Chairman.  I  do  not  know  that  I 
shall  consume  all  the  5  minutes  that  has  been  yielded  to 
me;  but,  despite  any  differences  of  opinion  that  we  may 
have  had  with  reference  to  the  interpretation  of  the  amend- 
ment that  was  offered  by  the  gentleman  from  Wisconsin  and 
subsequently  withdrawn,    as  far   as   the   amendment   now 
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actually  pending  before  the  Committee  is  concerned.  I  waat 

to  call  the  attention  of  the  membership  of  this  Committee, 

particularly  the  lawyers,  to  the  fact  that  if  we  adopt  tbe 

amendment  now  offered  by  the  gentleman  from  Wisconsin, 

in  the  light  of  the  specific  interpretation  placed  upon  the 

A.  A-  A.  bill  by  the  Supreme  Court  of  the  United  Stat^. 

you  might  just  as  well  not  pass  any  farm-relief  bill.    I  thii^k 

I  measure  my  words  when  I  make  that  statement.    Why  io 

I  8«y  it?    If  you  will  read  the  amendment  offered  by  tl>e 

gentleman  from  Wisconsin,  it  undertakes  in  definite,  direqt, 

end  specific  terms  to  regulate  agriculture  or  some  phase  pf 

agriculture.    The  language  of  the  amendment  reads: 

Or  any  change  In  the  kind  of  crop  to  be  grown  on  any  laid 
shall  be  subject  to  the  further  condition  that  no  crops  Intended 
for  MUe  b«  harrested  from,  and  no  UviestocJt  Intended  for  sale.  0r 
Xhie  producU  of  which  are  Intended  for  sale,  be  grazed  or  pastur| " 
on  such  land. 


r 


lore 


A  direct,  determinate,  specific  condition. 

What  did  the  Supreme  Court  of  the  United  States  say  ts 
to  that?  We  must  be  bound  by  that  mandate  of  the  higl;i- 
est  Court  of  the  land,  however  some  of  us  may  differ  with 
its  conclusions.  I  read  a  brief  extract  from  what  I  regatd 
as  the  very  heart  of  the  opmion  in  that  case: 

The  same  proposition  otherwise  stated  Is  that  powers  npt 
granted  are  prohibited.  None  to  regulate  agricultural  production 
u  given.  Therefore  legislation  by  Congress  for  that  purpose  Is 
forbidden.  i 

If  you  vote  for  this  amendment  offered  by  the  gentleman 
from  Wisconsin,  you  do  it  deliberately,  with  your  eyes  wide 
open,  with  this  specific  prohibition,  with  the  words  of  t|ie 
Supreme  Court  of  the  United  States  immediately  before 
you.  and  you  do  a  vain  thmg  that  will  necessarily,  in  my 
deliberate  opinion,  mean  that  you  are  passing  a  bill  thU 
cannot  be  sustained  by  the  highest  Court  of  the  lanjd. 
Nov*',  can  you  afford  to  do  that?  We  may  have  honest  dljf- 
ferences  of  opinion,  but  if  you  want  an  agricultural  bi^. 
you  certainly  cannot  afford  to  vote  for  this  amendment.  I 
urge  you.  upon  the  ground  I  have  stated,  regardless  of  oth^ 
considerations  that  might  enter  into  it,  not  to  do  a  thi^g 
of  that  sort  deliberately. 

Mr.  MAY.    Will  the  gentleman  jrteld  for  a  question? 

Mr.  BANKHEAD.    Briefly. 

Mr.  MAY.    I  want  to  ask  if  this  provision  is  any  m< 
mandatory  than  the  effect  of  the  other  provisions  that  the 
Secretary  of  Agrictilture  is  empowered  with?  ! 

Mr.  BANKHK\D.  Undoubtedly.  If  the  gentleman  will 
read  the  four  comers  of  this  bill,  as  I  have  endeavored  |to 
read  them,  he  will  find  there  is  nothing  mandatory,  thej-e 
arc  no  contractual  obligations  imposed  upon  any  farmer.  I 
do  not  know  whether  this  would  stand  the  test  of  the  Su- 
preme Court,  but  it  seems  to  me  the  committee  has  remov^ 
as  far  as  it  is  humanly  possible  every  legal  obstacle  as  i  a 
basis  for  constitutional  destruction,  and  I  hope  this  amenfl- 
ment  will  be  voted  down. 

(Here  the  gavel  fell. I  j 

Mr.  BOILEAU.  Mr.  Chairman.  I  yield  to  the  genUem^n 
from  New  York  (Mr.  SissonI  3  minutes. 

Mr.  SISSON.  Mr.  Chairman,  it  is  with  a  great  deal  pf 
reluctance  and  hesitation  that  I  put  myself  in  the  light  of 
beirig  presumptuous  enough  to  differ  with  the  very  able  ai)d 
distinguished  chairman  of  the  Committee  on  Agriculture  <)n 
a  matter  affecting  that  great  industry.  I  have  the  highest 
respect  for  both  his  integrity  and  his  ability.  It  Is  with  eqxi^l 
reluctance  that  I  differ  or  appear  to  differ  with  our  able  ai^d 
distinguished  majority  leader.  I  think  he  is  Just  as  good  a 
lawyer  as  any  member  of  the  highest  Court  in  this  country. 
[Applause.]  But  I  doubt  that  he  can  guess  any  better.  lain 
sure  the  majority  leader  feels  that  the  Bankhead  Cotton  Act 
was  constitutional  or  he  would  not  have  proposed  it  to  this 
body :  he  has  too  much  integrity  and  too  much  regard  for  lis 
posiUon  as  a  lawmaker.  He  guessed  wrong  on  the  Bankh^d 
Cotton  Act;  not  as  to  its  constitutionality,  for  I  believe  it  was 
clearly  a  constitutional  exercise  of  our  power  under  the  wm- 
fare  clause.  He  guessed  wrong  as  to  what  the  Judges  would 
say  about  it.  I  say  this  not  in  criticism  of  him,  for  no  man  Or 
group  of  men  can  tell  In  advaiace  what  the  Judges  are  going 
to  say  on  a  so-called  constitutional  question.    If  he  giiessH 


wrong  then,  he  may  be  guessing  wrong  now.  Frankly,  while 
it  is  presiimptuous  for  me  to  oppose  myself  to  him  as  an 
authority  on  the  Constitution,  it  seems  to  me  clear  that  with 
the  BoUeau  amendment  added  to  the  bill  it  will  be  more  truly 
a  conservation  bill  than  it  would  be  without.    [Applause.] 

May  I  say  Just  this  one  thing  further  and  then  I  am 
through:  The  dairymen  of  the  State  of  New  York,  the  dairy- 
men of  the  whole  Northeast  believe,  whether  rightly  or 
wrongly— and  I  think  they  have  some  ground  for  their  appre- 
hension— that  this  bill  is  going  to  be  very  injurious  to  them 
at  least  without  the  addition  of  the  Boileau  amendment;  and 
I  am  saying  this  particularly  for  the  benefit  of  my  Democratic 
colleagues. 

I  am  going  to  support  the  Boileau  amendment  and,  as  I 
said  yesterday,  unless  this  amendment  is  adopted  I  shall  be 
compeDed.  representing  the  interests  of  my  own  section,  to 
vote  against  the  bill.  I  am  willing  to  do  everything  possible 
for  any  other  section  of  the  country,  but  I  am  not  willing  to 
do  something  for  another  section  solely  at  the  expense,  the 
detriment,  and  the  tearing  down  of  the  greatest  industry  of 
the  farmers  in  my  section.  Without  the  Boileau  amendment 
I  shall  vote  against  the  bill.    [Applause.] 

Mr.  JONES.  Mr.  Chairman.  I  yield  2  minutes  to  the  gen- 
tleman from  Illinois  [Mr.  MrrcHiLLl. 

Mr.  MITCHELL  of  Illinois.  Mr.  Chairman,  no  bill  has 
been  brought  to  the  floor  of  this  House  since  I  have  been  a 
Member  of  this  body  that  I  have  been  more  interested  in 
than  the  bill  now  being  considered.  "Riis  bill  has  in  its  lan- 
guage the  power  to  help  nine-tenths  of  my  people,  the  group 
I  represent,  because  we  are  largely  an  agricultural  people. 
I  am  unwilling  to  jeopardize  the  good  that  can  be  realized 
in  this  bill  by  attaching  to  it  any  amendment  that  will  per- 
haps cause  it  to  be  declared  unconstitutional,  thus  robbing 
us  of  all  the  benefits  the  bill  promises. 

I  know  what  agriculture  in  this  country  has  suffered. 
Not  only  was  I  reared  on  a  farm  but  for  many  years  I  was 
president  of  an  agricultural  school;  and  I  believe,  as  I  have 
heard  expressed  on  this  floor  many  times,  that  the  progress 
of  this  country  is  based  more  upon  agriculture  than  upon 
any  other  single  industry.  I  do  not  believe  we  ought  to 
jeopardize  the  good  that  can  be  realized  from  this  legisla- 
tion by  attaching  to  it  an  amendment  that  would  help  one 
secticHi  of  the  country  at  the  expen.se  of  another. 

It  has  not  been  proven  that  this  bill  will  injure  dairying; 
it  is  only  an  idea  in  the  mind  of  gentlemen  who  come  from 
dairy  districts,  and  it  has  been  very  interesting  to  me  to 
notice  that  most  of  the  oppositicm  comes  from  Members 
who  live  in  the  cities.  I  have  the  deepest  sympathy  for 
every  phase  of  agriculture,  and  I  should  not  like  to  have  a 
part  In  or  be  a  party  to  passing  any  legislation  that  would 
injure  any  part  of  this  mdustry,  but  I  do  not  believe  the 
bill  will  do  that.  I  believe  the  picture  as  to  the  injiur  that 
will  come  to  dairying  If  we  pass  this  bill  in  its  original  form 
is  far  overdrawn.  For  my  part,  to  keep  from  destroying  the 
usefulness  this  bill  promises,  I  am  going  to  vote  against  the 
amendment  and  for  the  bill.     [Applause.! 

Mr.  BOILEAU.  Mr.  Chairman,  I  yield  2  minutes  to  the 
gentleman  from  Minnesota  [Mr.  Awixresen], 

Mr.  ANDRESEN.  Mr.  Chairman,  I  am  very  sorry  the 
chairman  of  our  committee  did  not  take  the  time  to  read  the 
letters  received  from  the  Secretary  of  Agriculture  and  the 
Administrator  of  the  Agricultural  Adjustment  Act  so  that 
we  could  learn  their  present  opinion  as  to  the  effect  upon 
the  dairy  industry  of  this  legislation,  for  in  the  committee  it 
was  definitely  stated  by  both  gentlemen  that  the  dairy  in- 
dustry would  naturally  be  expanded  as  a  result  of  this  pro- 
gram. If  they  now  have  a  different  opinion,  and  if  they  do 
not  intend  to  encourat'e  expansion  of  the  dairy  and  livestock 
industry,  then  I  think  we  should  have  their  communications 
read  so  that  we  can  have  an  xmderstading  of  their  attitude. 
The  Members  on  this  side,  and  particularly  myself,  regard 
farm  legislation  as  one  of  the  most  important  problems  be- 
fore Congress  in  this  or  any  other  session.  I  am  for  farm 
legislation.  I  want  a  program  that  we  can  agree  on  that 
will  be  of  benefit  to  agriculture  and  not  to  the  detriment  of 
any  particular  group  in  our  great  agricultiiral  industry.  So 
if  our  chairman  in  his  own  time  will  let  the  House  know  how 
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the  Secretary  of  Agriculture  and  the  Administrator  of  the 
Agricultural  Adjustment  Act  now  stand  on  this  question,  I 
am  sure  he  will  be  contributing  something  that  may  clear  up  j 
the  fog  surrounding  this  situation  in  the  minds  of  Members 
representing  the  dairy  sections;  and  we  may  be  able  to  get 
together  on  an  amendment  to  take  care  of  the  dairy  sections. 
I  thought  we  had  harmony  here  in  the  construction  of  an 
amendment  that  would  take  the  place  of  the  Boileau  amend- 
ment. I  concurred  in  the  chairman's  suggestion  because  I 
felt  he  was  in  sympathy  with  the  idea  of  giving  equality  to 
all  of  agriculture.  I  aig^orry  he  has  changed  his  mind  and 
the  minds  of  certain  gefTElemen  on  the  other  side  of  the  aisle. 
[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent  that 
the  two  letters  I  hold  in  my  hand  may  be  read  by  the  Clerk, 
without  being  taken  out  of  the  time. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
Mr.  BOILEAU.    Mr.  Chairman,  I  object  at  this  time. 
Mr.  JONES.    Mr.  Chairman.  I  yield  2  minutes  to  the  gen- 
tleman from  Oklahoma  [Mr.  Nichols]. 

Mr.  NICHOLS.  Mr.  Chairman,  I  am  sure  there  Is  not 
anyone  here  who  wants  to  do  anything  injurious  to  the 
dairy  industry  of  this  country.  I  do  not;  and  I  trust  that 
the  gentlemen  who  are  interested  in  dairying,  and  who  have 
introduced  this  amendment  in  order  to  protect  the  interests 
of  dairying,  will  not  be  so  insistent  upon  their  point  that, 
in  order  to  get  this  protection  for  dairying,  they  would  de- 
stroy a  lot  of  our  smaU  farmers  out  through  the  Middle 
West  and  the  Southwest  who  farm  small  acreages  put  to 
cash  crops.  If  they  are  to  participate  under  this  program 
and  be  benefited  by  it,  when  they  take  these  acres  out  of 
production  and  place  them  to  the  planting  of  legumes  or 
some  other  fertility  building  product,  they  must  of  necessity 
be  able  to  at  least  graze  their  milk  cows  on  that  piece  of  land 
which  they  have  taken  out  of  the  production  of  cash  crops. 
For  the  life  of  me  I  cannot  see  why,  with  all  the  wisdom 
in  this  House,  it  is  not  possible  to  prepare  an  amendment 
here  which  will  do  the  thing  that  they  want  to  do  and  yet 
not  destroy  a  lot  of  the  fellows  about  whom  I  am  talking, 
so  that  these  small  farmers  who  have  one  or  two  milk  cows 
and  use  the  r^iilk  for  their  own  consumption  and  maybe  sell 
a  quart  or  two  occasionaUy,  will  not  be  deprived  of  the  use 
of  the  land  which  they  take  out  of  production. 
[Here  the  tjavel  fell.] 

Mr.  BOILEAU.  Mr.  Chairman,  I  yield  2  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  CMalley]. 

Mr.  OMALLEY.  Mr.  Chairman,  I  am  extremely  surprised 
at  this  time  ihat  the  opponents  of  the  Boileau  amendment 
should  bring  up  the  question  of  constitutionality  in  connec- 
tion with  this  amendment.  I  am  surprised  at  that  attitude, 
in  view  of  the  fact  that  our  own  Chief  Executive  has  stated 
that  we  should  not  let  doubt  as  to  the  constitutionality  of  a 
bill  prevent  us  from  passing  good  legislation.    [Applause.] 

It  has  been  admitted  by  the  opponents  of  the  Boileau 
amendment  that  a  farmer  may  receive  payment  from  this 
Government  for  land  which  he  takes  out  of  production  so 
far  as  concerns  certain  kinds  of  crops,  but  he  may  still  pro- 
duce upon  that  land  other  crops  and  receive  payment  by  the 
sale  of  these  crops.  I  submit  that  is  absolutely  unfair.  If 
the  Government  is  going  to  pay  the  farmers  in  certain  sec- 
tions of  the  country  for  taking  land  out  of  production,  that 
should  be  sufficient  for  the  farmer,  particularly  when  the 
money  is  going  to  come  from  the  taxpayers  of  other  sections 
of  the  country. 

If  the  Boileau  amendment  is  rejected  by  this  t>ody,  I  hope 
my  State  will  not  stand  idly  by  and  let  our  dairy  industry 
be  wiped  out.  If  this  bill  is  passed  without  the  Boileau 
amendment.  I  trust  the  executive  authorities  of  my  State 
will  be  the  first  to  show  the  courage  to  take  the  proper  steps 
to  challenge  the  constitutionality  of  a  bill  which  threatens 
the  livelihood  of  one  group  of  farmers  to  benefit  another 
group  and  carries  to  a  destructive  end  the  vicious  and 
atheistic  theory  of  scarcity.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman.  I  yield  1  minute  to  the  gen- 
tleman from  Oklahoma  [Mr.  Ferguson]. 


Mr.  FERGUSON.  Mr.  Chairman,  first  I  want  to  take  this 
opportimity  to  thank  the  membership  of  this  House  for 
granting  $2,000,000  to  be  used  to  control  dust  storms  in  the 
area  commonly  known  as  the  dust  lx»wl,  which  is  situated  in 
my  district.  A  year  ago  I  started  trying  to  get  funds  to 
allow  farmers  to  list  their  fields  to  prevent  blowing. 

My  pjeople  that  live  in  this  district  have  borne  the  scourge 
of  5  years  of  droughts  and  dust  storms.  They  are  capable, 
brave,  and  courageous,  but  they  have  reached  the  limit  of 
their  own  resources,  and  the  Congress,  by  granting  this 
$2,000,000,  has  allowed  these  farmers  to  combat  these  ter- 
rible dust  storms  by  listing  their  ground.  This  will  mean 
that  they  will  be  able  to  save  what  wheat  they  have  from 
destruction.  It  will  mean  some  measure  of  relief  from  the 
choking  dust  that  has  impaired  their  health.  It  will  mean 
protection  for  grazing  land  and  should  limit  the  dust  that  is 
being  deposited  on  the  grass  and  niining  it  for  animal  use. 
It  will  mean  protection  to  the  merchants  from  having  their 
stocks  of  goods  ruined  by  dust.  It  will  mean  protection  to 
the  housewife,  who.  during  the  dust  storms,  found  the  most 
spotless  household  covered  with  a  layer  of  dust.  I  am  grate- 
ful to  the  Congress  for  recognizing  these  dust  storms  as  being 
a  calamity  comparable  to  a  disastrous  fire,  earthquake,  or 
flood,  and  I  fully  believe  that  the  $2,000,000  granted  in  this 
bill  will  in  a  measure  alleviate  these  conditions. 

Now,  as  to  the  amendment  introduced  by  the  gentleman 
from  Wisconsin  [Mr.  Boileau],  I  have  only  this  statement  to 
make: 

Any  farmer  will  realize  that  50,000,000  acres  planted  to 
grass  or  the  legumes  will  not  produce  as  much  beef  or  butter 
products  as  50,000,000  acres  in  corn,  wheat,  or  other  grain 
products.  The  argument  is  absurd  on  the  face  of  it.  You 
cannot  produce  more  dairy  products  and  more  laeef  by  taking 
out  grain  and  forage  crops  and  putting  in  grass. 

The  adoption  of  this  amendment  would  mean  that  no 
farmer  could  raise  any  crops  planted  on  the  acres  he  is 
attempting  to  rebuild.  Such  a  system  would  be  unworkable 
and  be  a  hardship  to  the  farmers  of  my  district  and  would 
make  cooperation  in  this  program  impossible.  Almost  every 
farmer  in  my  district  hsis  a  few  milk  cows  and  markets  butter- 
fat  from  these  cows.  I  do  not  believe  that  the  pasture  de- 
rived from  soil-building  crops  should  be  entirely  consumed 
or  used  for  commercial  purposes,  but  under  the  amendment 
offered  by  Mr.  Boileau  not  even  a  calf  could  be  turned  in 
these  fields  without  depriving  the  farmer  of  the  benefits  of 
the  act.  In  many  parts  of  my  district  legumes  will  not  grow. 
The  planting  of  sorghum,  while  considered  a  soil-depletion 
crop,  if  grazed  in  moderation  would  do  more  to  restore  this 
type  of  soil  than  legumes. 

Thus,  I  hope  the  Committee  votes  down  the  amendment 
offered  by  the  gentleman  from  Wisconsin. 

Mr.  BOILEAU.  Mr.  Chairman.  I  yield  3  minutes  to  the 
gentleman  from  Ohio  [Mr.  Fiesiwger]. 

Mr.  FIESINGER.  Mr.  Chairman,  I  am  very  much  in- 
terested in  this  bill,  although  there  are  many  things  about 
it  I  do  not  like.  I  have  been  particularly  Interested  in  the 
Boileau  amendment,  and  have  endeavored  to  listen  atten- 
tively to  the  debate.  I  went  to  see  the  gentleman  from  Wis- 
consin personally  about  the  matter.  Then  I  heard  the 
chairman  of  the  Agricultural  Committee  say  upon  the  floor 
of  this  House  that  he  objected  to  the  Boileau  amendment, 
because  he  thought  it  would  make  the  entire  bill  vulnerable 
to  attack  under  the  Constituticm  of  the  United  States. 

As  I  stated,  I  have  listened  to  all  this  argument,  and  I 
cannot  understand  the  Justification  for  the  point  of  view  of 
unconstitutionality.  I  am  yet.  however,  considerably  In  the 
dark  for  the  reason  that  we  do  not  know  Just  how  this  bill 
is  going  to  be  carried  out  by  the  Secretary  of  Agriculture. 
Some  people  here  have  said  "He  cannot  make  a  contract." 
It  would  seem  to  me  that  he  carmot  work  it  out  without 
making  a  contract  and  if  a  contract  has  to  be  made  it  seems 
to  me  there  can  be  no  objection  to  the  Insertion  of  a  condi- 
tion in  that  contract  such  as  the  Boileau  amendment  pro- 
vides. I  am  not  so  particularly  interested,  and  my  district 
is  not  generally  Interested,  in  the  dairying  business,  although 
there  are  many  dairy  farmers  therein  who  have  Important 
Interests.    However,  I  do  stand  upon  the  proposition  that 
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we  should  not  talce  land  out  of  use  and  then  put  that  land 
to  a  use  that  will  be  competitive  with  other  Inisiness  in  the 
country.  [Applause.!  I  stand  upon  that  principle,  ai|d  I 
have  a  reason — a  broader  reason — for  that  position.  I 
think  one  ot  the  obiections  to  the  A.  A.  A.  wae  that  we  took 
certain  lands  out  of  cultivation  and  then  put  those  sfime 
lands  into  cultivation  of  other  things  which  came  into  com- 
petition. As  a  result,  we  got  into  a  system  of  logrolling  here 
in  the  House.  I 

I  think  this  is  a  most  pernicious  way  to  legislate,  and 
therefore  I  wonder  if  we  cannot  possibly  get  some  kinti  of 
adjustment  on  this  propositiCMi  so  the  Secretary  of  Agrlcul- 
txire  may  work  it  out. 

I  shall  vote  for  the  bill,  but  I  shall  also  vote  to  recommit  in 
an  effort  to  have  the  Boileau  amendment  included,  for  the 
reasons  I  have  stated,  although  I  should  have  preferred  a 
compromise.  I  do  not  share  the  misgivings  of  some  gentle- 
men here  that  the  bill  would  be  unconstitutional  with  the 
Boileau  amendment  included  any  more  than  without  it,  and 
I  believe  that  this  bill  will  Anally  meet  the  constitutional 
test,  otherwise  I  would  not  vote  for  it.  Because  of  trade  har- 
riers, the  farmers  of  this  country  have  been  unjustly  ieali 
with,  and  it  is  high  time  we  even  the  score,  and  the  city  tnan 
is  vitally  interested  in  this  simple  justice,  because  unless  the 
farmer  is  put  on  an  equality  with  industry  there  can  bt  no 
prosperity  in  the  United  States  worthy  of  the  name.  The 
bill  has  been  amended  so  as  to  protect  the  consumer;  aijd  if 
the  administration  under  the  bill  is  anywhere  near  as  ^ood 
as  the  intent  of  Congress  to  make  it  a  good  bill  and  help  the 
farmer,  it  seems  everyone  should  be  satisfied.  i 

[Here  the  gavel  fell.]  I 

Mr.  JONES.  Mr.  Chairman.  I  yield  1  minute  to  the  |:en- 
tleman  from  Iowa  [Mr.  Gillette]. 

Mr.  GILLETTE.  Mr.  Chairman,  I  asked  for  this  tin^  to 
call  the  attention  of  the  gentleman  from  Wisconsin  (Mt. 
Boileau]  to  an  interi)retation  that  the  language  of  his 
amendment  is  subject  to,  which  I  do  not  believe  he  inte^ids. 

The  principal  soil-building  crops  are  alfalfa  and  cl(|ver. 
They  are  used  for  hay  and  at  the  same  time  they  are  Val- 
uable for  building  up  the  soil.  The  language  of  this  amend- 
ment prohibits  the  raising  of  crops  for  sale,  not  for  use. 
but  prohit«ts  the  use  of  crops  for  grazing  purposes  for  ^ve- 
stock. 

[Here  the  gavel  fell.]  j 

Mr.  BOILEAU.  Mr.  Chairman.  I  yield  myself  2  minutes, 
the  iMilance  of  my  time. 

Mr.  Chairman,  a  good  deal  of  the  debate  with  referenoe  to 
this  amendment  has  been  with  reference  to  its  constitu- 
tionality. 

The  gentleman  from  Alabama  [Mr.  Baickhead],  the  dis- 
tinguished majority  leader,  on  yesterday  quoted  a  sentence 
or  two  from  the  decision  of  the  Supreme  Court  in  the  Bi|tler 
case.  The  gentleman  quoted  this  language,  claiming  it  was 
conclusive  evidence  that  this  particular  amendment  is  un- 
constitutional. I  want  to  quote  what  I  think  is  the  same 
language  he  quoted,  at  least  I  am  quoting  from  the  s|ime 
decision  of  the  Supreme  Court:  i 

The  same  proposition  otherwise  stated  Is  that  powers  not  grahted 
are  prohibited.  None  to  regulate  agricultural  production  Is  gjven, 
and  therefore  legisIaUon  by  Congress  for  that  purpose  Is  forbltlden. 

The  gentleman  used  this  language  as  an  argument  that 
the  amendment  I  have  offered  is  unconstitutional.  I  may 
say  to  the  gentleman  from  Alabama  and  to  the  membership 
of  this  House  that  this  bill  gives  the  Secretary  of  Agriculture 
the  power  to  do  everj-thing  that  my  amendment  says  he  iiall 
do.  There  is  no  difference  in  my  amendment  and  the  toro- 
visions  of  the  bill,  except  the  bill  as  it  is  now  written  auttor- 
iaes  him,  if  he  sees  fit.  to  make  these  conditions  upon  toy- 
ments.  and  the  amendment  I  offer  says  he  must  make  t^se 
ccmditions  before  payment  is  made. 

I  have  talked  with  distinguished  law3rers  in  this  body,  and 
I  have  talked  with  distinguished  constitutional  lawyers  who. 
in  this  Committee,  on  other  occasions,  have  been  accepted 
as  authority,  and  they  say  this  amendment  does  not  iiUder 
any  circumstaoces  add  to  the  unconstitutionality  of  the  bilL 


There  is  no  Justification  for  a  statement  that  this  amend- 
ment would  invalidate  the  act.  If  this  bill  is  constitutional, 
certainly  it  would  not  be  considered  unconstitutional  if  we 
provided  that  the  Secretary  shaU  do  the  thing  that  we  now 
I  say  he  may  do. 

To  my  mind  such  an  argument  is  ridiculous.  To  my  mind 
there  is  no  justification  for  an  attack  against  this  amend- 
ment on  the  ground  that  it  is  unconstitutional,  unless  you 
are  willing  to  admit  that  the  bill  itself  violates  the  Constitu- 
ticHi.     [  Applause.  1 

Mr.  JONES.  Mr.  Chairman,  I  yiel^yhe  balance  of  the  time 
to  the  gentleman  from  Texas  [Mr.  KlebekgI. 

Mr.  KLEBERG.  Mr.  Chairman,  on  this  particular  occasion 
I  regret  very  much  to  find  myself  in  direct  opposition  to  my 
distinguished  young  friend  from  Wisconsin,  particularly  with 
reference  to  his  last  statement  as  to  the  constitutionality  of 
this  bill. 

An  understanding  of  this  measure  Is  requisite  before  one 
can  put  it  alongside  the  Constitution,  which  is  the  method, 
according  to  the  Supreme  Court,  of  deciding  whether  or  not 
an  act  conforms  with  that  instrument. 

This  is  not  a  crop -production  control  measure.  This  is  a 
soil-erosion,  soil-conservation,  and  soil -rebuilding  measure. 
There  is 'nothing  in  this  measure  that  indicates  under  the 
powers  granted  to  the  Secretary  that  he  should  recommend 
anything  more  than  a  shift  in  soil  usage,  or  a  shift  in  crop  to 
be  planted  on  the  acreage  of  the  farms  of  the  country. 

Of  course,  those  who  entertain  the  idea  that  this  is  still  a 
bewhiskered  Mephisto,  as  I  said  on  yesterday,  in  the  guise  of 
a  reenactment  of  the  A.  A.  A.,  with  its  corn-hog  contracts, 
and  so  forth,  if  you  please,  from  which,  in  my  distinguished 
friend's  district  last  year,  he  and  others,  including  myself, 
asked  relief  because  of  its  restrictive  provisions  preventing 
the  use  of  such  lands  taken  out  of  com  from  being  used  for 
dairy  feed  for  starving  cattle  in  dry  areas,  aire  certainly 
mistaken. 

The  constitutional  question  involved  in  the  gentleman's 
amendment  to  this  bill  is  that  it  is  a  direct  crop- restriction 
bill.  The  bill  without  such  an  amendment  provides  for  the 
shifting  of  crops  and  a  different  use  of  such  lands.  The  lands 
that  are  now  in  soil-depleting  crops  are  taken  out  of  such 
production  and  put  in  grass.  With  his  amendment  a  com- 
pulsory restriction  imposing  control  makes  the  bill  fly  in  the 
face  of  the  Supreme  Court  ruling  in  the  A.  A.  A.  case. 

As  applied  to  my  State  and  the  cotton-producing  South  and 
i  many  other  areas  of  the  United  States,  alfalfa  and  other  val- 
I  liable  legumes  cannot  be  raised,  but  we  still  conduct  a  reason- 
able livestock  and  dairying  business.  The  daiirman  who 
raises  cows  always  has  a  few  to  sell,  just  as  does  the  ranch- 
man and  the  sheepman  have  feeders  and  lambs  to  sell,  and  in 
the  shifting  use  of  the  land  under  this  measure  I  see  no  rea- 
son or  justification  for  the  suggestion  that  the  dairyman  in 
my  section  or  the  ranchman  in  my  distinguished  and  able 
friend  Jim  Wadsworth's  section  should  be  denied  the  oppor- 
tunity of  selling  a  few  feeders  or  a  few  lambs  to  those  who 
would  graze  them  on  lands  that  once  produced  all  wheat,  or 
on  land  which  once  produced  all  cotton,  and  In  this  way 
restricted  the  fertility  of  the  soil  to  go  into  the  hands  of 
future  generations. 

Mr.  Chairman,  when  we  go  into  this  question  and  study  it 
carefully  we  are  confronted  with  this  peculiar  situation. 
Much  ado  is  made  over  an  amendment  to  this  bill  which,  in 
my  opinion,  under  a  strict  interpretation  of  parliamentary 
rules  of  procedure,  would  be  conceded  to  be  not  germane  to 
this  measure,  because  the  purpose  of  the  amendment  and  the 
powers  to  be  exercised  are  so  widely  different  from  the  pur- 
poses to  be  attained  and  the  powers  to  be  exercised  under  the 
ori^rinal  bill  itself. 

[Here  the  gavel  fell.l 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin  [Mr.  Boileau]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  O'Malleyi  there  were  101  ayes  and  129  noes. 

Mr.  OMALLEY.    Mr.  Chairman,  I  ask  for  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  Jones  and  Mr.  Boileau. 


The  Committee  again  divided;  and  the  tellers  reported  that 
there  were  111  ayes  and  144  noes. 
So  the  amendment  was  rejected. 

Mr.  MAPES.    Mr.  Chairman,  I  offer  a  preferential  motion. 
The  Clerk  read  as  follows: 

Mr.  Mates  moves  that  the  Committee  do  now  rise  and  repcM-t  the 
bill  back  to  the  House  with  the  recommendation  that  the  enacting 
clause  be  stricken  out. 

Mr.  JONES.  Mr.  Chairman,  I  make  the  point  of  order  that 
that  motion  has  already  been  voted  upon  and  that  it  is 
dilatory. 

The  CHAIRMAN.  Two  amendments  have  been  adopted 
since  the  other  motion  was  offered,  and  so  this  motion  is  in 
order. 

Mr.  MAPES.  Mr.  Chairman,  this  morning  I  received  the 
following  telegram: 

DiTEorr,  Mich.,  February  21,  1936. 
Cakl  E.  Mapbs, 

House  of  Representatives,  Office  Building, 

Washington,  D.  C: 
Believe  new  farm  bill  opposed  best  Interests  Michigan  farmers 
who    practice    fundamentals    laid    down    In    measure,    and    whose 
markets  will  be  threatened  by  Increased  similar  production  else- 
where. 

EorroR  Michigan  Farmxr. 

A  few  days  ago  I  received  a  letter  from  the  secretary  of 
the  Michigan  State  Farm  Bureau,  as  follows: 

Michigan  State  Farm  Bureau, 

Lansing,  Mich.,  February  17.  1936. 
The  Honorable  Carl  E.  Mapes, 

House  of  Representatives,  House  Office  Building, 

Washington.  D.  C. 

Mt  Dear  Representative  Mapes:  A  review  of  the  soil -conserva- 
tion bill,  H.  R.  10835,  indicates  that  some  features  should  have 
careful  study  and  some  Important  amendments.  I  understand 
that  In  the  administration  of  the  proposed  legislation  It  Is  planned 
to  take  from  20.000,000  to  30.000,000  acres  of  cotton,  tobacco,  com, 
wheat,  and  other  cash  crops  out  of  production  and  use  the  land 
for  reforestation  and  to  grow  grasses  and  legumes.  Farmers  en- 
tering Into  such  an  arrangement  would  receive  a  rental  for  mak- 
ing the  change.  Also,  the  forage  so  produced  would  be  allowed  to 
enter  into  the  channels  of  trade  and  livestock  production. 

Manifestly  this  procedure  would  not  only  materially  Increase  the 
Nation's  output  of  dairy  and  livestock  products  In  areas  adapted 
to  their  production  but  It  would  also  subsidize  farmers  In  south- 
ern and  other  areas  not  adapted  to  livestock  and  dairy  production 
to  an  extent  which  would  bring  these  other  territories  Into  pro- 
duction of  dairy  and  livestock  products  and  still  further  Increase 
our  already  existing  surpluses. 

The  restoration  of  soil  fertility  and  holding  erosion  in  check  Is 
commendable,  and.  in  my  Judgment,  well  worth  the  expendltxire 
of  considerable  money  under  proper  safeguards,  but  certainly  this 
legislation  would  appear  extremely  dangerous  unless  it  can  be  so 
framed  as  to  prevent  the  hay  and  legume  crops  produced  on  such 
lands  from  adding  still  more  to  the  existing  distressing  surpluses 
of  dairy  and  livestock  products.  It  is  only  logical  to  keep  the 
production  of  such  lands  out  of  commercial  and  livestock  chan- 
nels, except  ijerhaps  in  cases  of  dire  shortage  and  emergency. 

Furthermore,  when  we  consider  that  the  bill  as  now  drawn  pro- 
vides that  the  administration  of  the  act  rests  In  the  Secretary  of 
Agriculture,  with  unlimited  powers,  the  unbalancing  of  our  agri- 
culture and  the  resultant  havoc  to  the  Interests  of  the  fanner 
possible,  and  even  probable.  Indicates  surely  that  amendments 
should  be  made  to  safeguard  these  features. 

At  this  distance  I  realize  I  do  not  have  the  background  to 
properly  appraise  all  features  of  the  bill;  but  it  also  Is  apparent 
that  (g)  under  section  7,  which  provides  for  the  apportioning  of 
the  money  on  the  basis  of  farm  population,  the  value  of  agri- 
cultural commodities,  and  the  acreage  and  productivity  of  the 
land  in  the  respective  States,  should  be  very  carefully  examined 
to  determine  whether  or  not  this  Is  equitable  to  Michigan  and 
other  northern  agricultural  States.  If  this  basis  for  apportion- 
ment is  Inequitable  to  Michigan  and  northern  agriculture,  serious 
harm  to  our  farming  interests  would  certainly  result,  particularly 
when  we  consider  the  unlimited  powers  granted  the  Secretary  of 
Agriculture  in  the  administration  of  the  act. 

I  am  writing  this  solely  to  safeguard  the  Interests  of  Michigan 
farmers  and  with  a  view  to  better  adapting  any  new  legislation  to 
the  direct  needs  of  Michigan  agriculture  than  obtained  under 
the  recently  invalidated  Agricultural  Adjustment  Act. 

Certainly  a  new  act  should  take  the  direct  interests  of  the 
Michigan  farmer  Into  consideration.  Just  the  same  as  those  of  the 
Corn  and  Cotton  Belt  States,  and  I  am  greatly  in  hopes  that  the 
considerations  suggested  above,  and  others  to  safeguard  the  admin- 
istration of  the  act.  may  be  Included  in  the  bill. 

That  legislation  to  carry  out  the  main  purposes  of  the  act  Is 
seriously  needed  is  evident  to  every  well-informed  person  regard- 
ing the  farm  question.  I  have  found  no  evidence  of  disagreement 
on  this  point.  It  Is  only  a  question  of  a  comparatively  short  time 
before  overproduction  in  many  line*  of  agrlcultxire  will  result  in 


distressingly  low  farm  prices  and  consequent  loss  of  buying  power 
for  the  products  of  Industry  If  a  satisfactory  solution  Is  not  found. 

The  Michigan  State  Farm  Bureau  is  intensely  Interested  In  the 
development  of  a  permanent  and  constructive  program,  but  It 
can  no  longer  acquiesce  in  a  pl»n  that  merely  permits  the  Michi- 
gan farmer  to  pick  up  the  crumbs  that  faU  from  the  legislative 
table. 

Since  the  declaration  of  the  Agricultural  Adjustment  Act  as  un- 
constitutional by  the  Supreme  Court  neither  the  t>oard  of  directors 
nor  the  membership  of  the  Michigan  State  Farm  Bureau  has  had 
an  opportunity  to  formulate  a  new  policy.  Nevertheless.  I  con- 
sider the  Interests  of  Michigan  farmers  Involved  to  an  extent 
which  renders  It  my  responsibility  to  write  you  these  observations 
Yours  very  truly, 

C.  L.  Brodt.  Executive  Secretary 

Mr.  Chairman,  as  far  as  I  know,  these  two  communica- 
tions represent  the  sentiment  of  the  farmers  In  the  State 
of  Michigan  in  regard  to  this  legislation.  At  any  rate  I 
have  not  received  a  request  from  any  farmer  in  the  State  to 
support  it.  The  vote  just  taken  rejecting  the  amendment 
of  the  gentleman  from  Wisconsin  IMr.  Boileau)  in  an  at- 
tempt to  protect  the  dairy  farmer  is  some  Indication  of  what 
may  be  expected  in  the  administration  of  the  law. 

Mr.  Chairman,  this  bill  asks  Congress  to  take  too  much  on 
faith.  It  proposes,  in  effect,  to  give  the  Secretary  of  Agri- 
culture a  check  of  $500,000,000  to  spend  as  he  sees  fit  and 
asks  us  to  have  faith  that  it  will  be  spent  wisely.  The  only 
limitation  put  upon  him  is  that  the  money  must  be  used 
for  five  very  vague  and  general  purposes  set  forth  in  the 
act,  namely: 

1.  Preservation  and  Improvement  "of  soil  fertility. 

2.  Promotion  of  the  economic  use  of  land. 

3.  Diminution  of  exploitation  and  unprofitable  tise  of  national 
soil  resources. 

4.  Provision  for  and  maintenance  of  a  continuous  and  stable 
supply  of  agricultural  commodities  adequate  to  meet  domestic 
and  foreign  consumer  requirements  at  prices  fair  to  both  pro- 
ducers and  consumers  thereof. 

5.  Reestabllshment  and  malntemince  of  farmers'  purchasing 
power. 

I  submit  that  no  one  can  get  any  clear  or  definite  idea  as 
to  how  the  money  will  be  spent  from  that  language  and  the 
proponents  of  the  legislation  for  the  most  part  have  quite 
frankly  admitted  that  they  do  not  know.  It  Is  left  to  the 
Secretary  of  Agriculture  to  work  out  a  plan  and  to  spend 
the  money  where  and  in  such  ways  as  he  thinks  best.  As 
the  gentleman  from  North  Dakota  IMr.  Burdick)  has  well 
said.  It  is  up  to  the  Secretary  of  Agriculture  to  determine 
whether  a  given  State  comes  under  it  or  gets  any  benefit  out 
of  it  or  not. 

It  Is  freely  admitted  that  the  success  or  failure  of  the  pro- 
gram depends  largely  on  the  rules  and  regulations  pre- 
scribed by  the  Secretary  of  Agriculture  and  how  the  law  is 
administered  by  the  Department.  No  one  knows  to  what 
crops  it  will  be  applied  nor  what  methods  will  be  used  to 
put  the  law  into  effect.  Not  only  does  the  bill  itself  fail  to 
give  us  any  light  but  the  Committee  on  Agricultvire  held  no 
hearings  on  the  bill,  so  that  we  have  no  way  of  telling  what 
is  in  the  minds  of  those  who  will  be  called  uptMi  to  adminis- 
ter the  legislation,  or  what  they  intend  to  do  once  it  becomes 
a  law. 

It  is  conceded  that  the  passage  of  the  legislation  will  re- 
quire the  raising  of  $500,000,000  additional  in  taxation  to 
meet  the  expenses  of  administering  It.  We  have  no  idea  of 
how  that  additional  amount  of  money  can  be  raised  and 
are  asked  to  have  faith  that  it  can  be. 

It  is  proposed  to  pay  farmers  In  certain  sections  of  the 
country  to  raise  hay  and  other  crops  which  will  add  to  the 
fertility  of  the  soil.  We  do  that  In  Michigan  through  a  rota- 
tion of  crops  as  a  matter  of  routine  and  good  business,  with 
no  thought  of  being  paid  by  the  Government  for  doing  It. 
As  stated  In  the  telegram  which  I  have  read,  Michigan  farm- 
ers practice  the  fimdamentals  laid  down  In  the  measure  of 
their  own  accord.  I  wonder  If  It  Is  a  proper  function  of  the 
Government  to  pay  out  public  money  for  such  purposes. 
Where  will  such  a  policy  lead  to?  It  will  have  a  tendency 
to  encourage  a  farmer  to  let  his  farm  run  down  so  that  he 
can  get  some  easy  Government  money  to  build  It  up  again. 

In  one  breath  It  ia  said  that  we  ought  to  preaerve  as 
much  of  the  A.  A.  A.  as  possible  and  that  this  legislation 
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will  do  it.    m  the  next  breath  it  is  said  it  is  not  a  (jrop-  ] 
reduction  bill  at  all.     It  is  difRcult  to  see  any  consistency 
between  the  theory  of  this  legislation  and  that  of  the  A.  A-  A. 
On  the  contrary,  one  is  contradictory  of  the  other.     The 
theory  of  the  A.  A.  A.  was  to  pay  for  the  reduction  of  crops. 
The  theory  of  this  legi.slation  is  to  pay  for  growing  crops. 
One  is  based  upon  the  doctrine  of  scarcity,  the  other  Upon 
the  doctrine  at  plenty.     The  chairman  of  the  committee,  | 
in  his  very  able  and  frank  discasslon  of  the  bill  yesterday, 
quite  franicly  said  that  he  did  not  believe  that  undef  the  i 
temporary  plan  of  the  bill  fanners  could  be  paid  diflectly 
to  limit  production  of  agricultural  products. 

This  bill  sets  up  practically  no  standard  to  guide  the  Sec- 
retary of  Agriculture  in  the  exercise  of  his  discretion.  The 
administration  of  it  is  left  to  his  whim.  It  is  an  unlimited 
delegation  of  power.  The  bill  gives  no  definite  idea  of  what 
the  legislative  intent  is.  Under  one  SecreUry  one  program 
might  be  adopted,  and  under  another  Secretary  an  entirely 
different  and  inconsistent  one  might  be  adopted.  W^  are 
about  to  enter  upon  a  political  campaign.  If  this  adminis- 
tration  is  voted  out  of  power  next  November,  as  many  con- 
fidently expect  it  will  be.  and  a  new  Secretary  of  Agriciilture 
is  selected  next  JanuaiT.  what  will  be  his  program  under 
this  bill?  How  are  farmers  going  to  make  any  plans  under 
such  conditions?  It  will  simply  make  confusion  worse  con- 
founded. I  believe  it  would  be  better  to  pass  no  legisljition 
than  to  pass  this  makeshift  without  adequate  consideration 
and  without  setting  forth  more  definitely  in  the  law  'itself 
what  is  to  be  done.  If  legislation  is  necessary,  we  s^iould 
take  time  and  know  what  we  are  doing  before  passing  H. 

Let  me  quote  a  paragraph  from  the  preliminary  report  of 
the  special  legislative  committee  of  the  NatiMial  Coofjera- 
tive  Council,  dated  Pebriiary  12,  1936.  which  came  t<^  our 
desks  a  few  days  ago: 

It  la  dMlrabl*  that  no  ha«ty  action  be  taken  which  mi^ht  result  ; 
In  the  enactment  of  a  new  statute  which   would  again  be  fonnd 
unconstitutional  in  whole  or  In  part.     NotAlng  is  more  disturbing 
to  agriculture   than   the   invalidation   of  legislation   under   Fhich 
extensive    organization    of    agricultural    grotips    has    been    efl^ted. 
The  despair  and  confusion  re.sxilttng  from  the  necessity  of  aban- 
doning   programs    because    o<    unconatitut  ional  I  ty    of    statute    on 
which    they    are    based    and    the    consequent    reorganization!  that  j 
must  occur  In  large  agricultural   groups  caTise  more   aerlouf  and 
lasting   danuM^    to   the    cause   of   agncultore   tlian   would   tesult  i 
from  such  delay  as  may  be  necessary  to  permit  the  formt4&tion 
of  a  sound,  worlcable,  and  constitutional  plan.  I 

That  is  the  statement  of  rein-esentatives  of  farm  orgainiza-  | 
tlons  who  have  devoted  their  lives  to  the  study  of  agi'icul-  | 
tural  ixDblems.    Among  the  members  at  the  board  of  (iirec-  I 
ion  of  the  National  Cooperative  Council  are  three  very  dis-  | 
tuigxiished  and  respected  leaders  of  agricultural  orga^uza- 
tions  in   Miciiigan.   namely.   Mr.   E.   A.   Beamer,   Blis|field. 
Mich.;  Mr.  C.  L.  Brody.  Lansing,  Mich.;  and  Mr.  N.  P.  Hull. 
lAnsing.  Mich. 

I  cannot  see  how  this  bill  will  be  of  any  benefit  t^  the 
dairy,  fruit,  vegetable,  or  other  farmers  in  my  district^  and 
I  can  see  how  it  might  wtH-k  to  their  great  disadvai)tage. 
It  is  not  in  their  interest  nor  in  the  interest  ot  the  coimtry 
generally,  and  It  should  not  pass.  | 

The  CHAIRMAN.  The  time  ot  the  gentleman  iraci 
Michigan  has  expu^d. 

Mr.  JONES.  Mr.  Chairman,  m  this  partictilar  amend- 
ment, which  is  a  repetition  of  the  other,  I  take  this  o|>pcx-- 
tunity  to  say  that,  as  shown  by  these  letters  from  thQ  De- 
partment, dairy  production  is  fully  cared  for  in  this  i|ieas- 
ure.  We  have  not  only  soil  conservation,  which,  if  it|  goes 
to  grass,  produces  much  less  in  the  way  of  feed  imits  jthan 
corn  or  other  major  crops,  but  we  also  have  in  the  lill  a 
provision  whereby  funds  may  be  used  for  the  expansion  ctf 
domestic  and  fweign  markets  and  for  finding  new  markets, 
and  the  removal  and  disposition  of  sunriuses.  We  also  :have 
anothei-  provision  erf  the  bill  which  has  been  so  amended 
that  these  products  can  be  purchased  and  distributed,  and 
these  letters  explain  fully  that  those  things  have  been  (ared 
for.  I  ask  for  a  vote  upon  the  motion  of  the  gentlemjua  Irom 
Michigan. 

The  CHAIRMAN.  The  question  is  on  the  motion  c|  the 
gentleman  from  Michigan. 

The  motion  was  rejected. 


Mr.   GILCHRIST.    Mr.  Chairman,  I  offer  the  following 

amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Otlcioist:  Page  5,  line  12.  after  the  word 
"Secretary",  strike  out  the  word  "ahall"  and  insert  the  word 
"may." 

Mr.  JONES.  Mr.  Chairman,  that  is  a  matter  about  which 
the  gentleman  spoke  to  me  the  other  day.  I  think  the 
amendment  should  be  adopted. 

The  CHAIRMAN.  The  question  Is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  Iowa. 

The  amendment  was  agreed  to. 

Mr.  JONES.  Mr.  Chairman.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Joma  for  the  committee:  Page  <5,  after  the 
period  In  Una  15.  Insert:  "The  Secretary.  In  administering  this  sec- 
tion, shall  in  every  practical  way  encourage  and  provide  for  soil- 
conserving  and  soil -rebuilding  crops  and  practices  rather  than  soU- 
depleting  commercial  crops." 

Mr.  JONES.  Mr.  Chairman,  I  hope  this  amendment  may 
be  adopted.    I  was  called  into  conference  on  another  measure 

this  morning  and  dictated  this  amendment  in  the  ofBce  and 
asked  the  drafting  service  to  take  that  and  grind  it  into 
form.  Unfortunately,  I  was  delayed  and  got  here  only  just 
at  12  o'clock.  We  had  three  copies  of  an  amendment.  I 
looked  them  over  hurriedly.  This  was  the  basis  on  which  I 
intended  to  tender  a  suggestion,  one  of  the  other  side  having 
approached  me  yesterday  to  know  what  I  would  be  willing 
to  do.  I  hope  the  House — because  this  is  what  I  had  honestly 
intended  to  present — ^will  agree  to  this  provision. 

Mr.  CARPENTER.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word.  In  the  first  place  I  wish  to  say  I  agree  with 
my  colleagues  from  Kansas  on  the  proposition  that  legisla- 
tion for  the  relief  and  benefit  of  agriculture  should  not  be 
considered  as  a  political  issue.  So  far  as  that  matter  is 
concerned,  I  do  not  beUeve  that  any  legislation  ccxning  be- 
fore this  Congress  should  be  discussed  or  considered  from  a 
purely  political  party  standpoint.  I  was  greatly  surprised 
when  I  came  here  to  hear  the  bitter  partisan  poUtical 
speeches  made  from  both  the  floor  of  the  House  and  the 
Senate.  It  has  always  been  my  idea  that  the  political  party 
was  merely  the  horse  you  rode  Into  office  on,  and  should  be 
tied  outside  and  not  rode  around  in  the  legislative  chambers. 

Back  on  March  22,  1933,  when  the  agricultural -adjust- 
ment bill  was  up  for  debate,  I  stated  here  chi  the  fioor  of 
Congress  in  part  that — 

This  is  the  legislation  so  far  as  the  farmers  are  concerned,  the 
emergency  legislation  that  they  are  looking  and  praying  for. 

Mr.  Speaker,  the  title  of  this  bill  we  are  considering  is  "A  bin 
to  relieve  the  existing  economic  emergency  by  increasing  pxirclias- 
Ing  power";  that  is  what  I  came  here  to  assist  in  doing. 

And  that,  may  I  say.  Mr.  Chairman,  in  looking  back  over 
what  has  transpired  the  last  3  years,  is  what  we  did  accom- 
plish. Now  we  find  it  necessary  to  again  pass  some  form  ot 
farm  legislation. 

Why  is  it  necessary  to  pass  the  bill  in  question?  The 
reason,  of  course,  is  due  to  the  fact  that  the  original  Agri- 
cultural Adjustment  Act  was  held  unconstitutional  by  a 
divided  Court  on  the  6th  day  of  January  1936.  While  I  do 
not  agree  with  the  majority  opinion,  yet  I  would  not  destroy 
the  Court  or  undertake  to  curb  its  powers.  If  we  should  do 
so.  Congress  could  then  pass  any  conceivable  law  it  chose, 
and  the  rights  and  protection  of  the  individual  citiien  would 
be  sacrificed  to  what  would  almost  amount  to  mob  law. 

The  majority  in  their  opinion  in  holding  against  the  ccm- 
tention  of  the  Government  that  the  end  accomplished  in  the 
act  is  by  a  voluntary  cooperation  makes  this  statement: 

If  the  cotton  grower  elects  not  to  accept  the  benefits,  he  will  re- 
ceive less  for  bis  crops;  those  who  receive  pa^inents  will  be  able  to 
undersell  hlia. 

ITiere  must  have  been  a  misconception  in  regard  to  this 
p<tot,  for  the  reason  that  those  who  receive  their  payments 
and  those  who  stay  out  would  both  sell  their  products  in  the 
market  fcH*  the  same  price  so  far  as  any  provision  in  the  act 
Is  concerned. 


The  decision  of  the  Supreme  Court  invalidating  the  Agri- 
cultural Adjustment  Act  is  considerable  of  a  set-back  to  the 
progress  being  made  by  the  agricultural  industry.  However, 
I  fear  that  the  result  of  the  decision  is  eren  graver  than  any 
effect  it  has  on  the  Agricultural  Adjustment  Act,  as  it  goes 
much  farther  and  holds  that  the  Federal  Oovemment  does 
iM>t  have  the  ccmstitutional  right  to  in  any  maimer  whatsoever 
contnd  agricultural  production,  and  that  any  or  all  contracts 
80  entered  into  by  the  farmers  with  the  Government  are 
invalid. 

A  constitutional  amendment  may  be  suggested  to  meet  the 
situation,  but  the  difficulty  arises  in  that  it  would  take  some 
time  for  such  an  amendment  to  be  adopted  by  the  various 
States,  during  which  time  the  farmers  would  be  suffering; 
and  then,  in  addition  to  this,  I  fear,  with  the  opposition  In 
the  East,  that  we  would  have  difficulty  In  obtaining  the  adop- 
tion of  such  an  amendment  by  the  required  number  of  States. 

It  Is  hard  to  understand  how  the  Federal  Oovemment  can 
grant  subsidies  for  other  lines  of  business  and  give  tariff 
benefits  to  them  and  not  have  the  same  right  to  srrant  similar 
benefits  to  the  farmer.  Why  should  not  the  protective-tariff 
laws  be  held  unconstitutional  the  same  as  the  Agricultural 
Adjustment  Act?  It  is  a  difficult  matter  to  try  and  work  out 
at  this  time,  and  it  seems  that  the  only  relief  that  the  farmers 
have  ever  received  was  taken  away  from  them. 

The  price  of  farm  products  may  not  be  reduced  much  In 
the  immediate  future,  but  with  the  loss  of  our  foreign  mar- 
kets due  to  competitive  foreign  tariffs,  I  fear  it  will  be  hard 
for  us  to  regain  the  markets  we  once  had,  and  if  this  or 
scnne  similar  act  is  not  passed,  within  3  or  5  years  we  are 
liable  to  have  a  large  surplus  of  agricultural  products  in  this 
country,  which  will  consequently  reduce  the  price  of  farm 
products  to  the  ruinous  point  where  they  were  4  years  ago. 

The  majority  opinion  also  holds: 

The  act  Invades  the  reserved  rights  of  the  States.  It  Is  a  statu- 
tory plan  to  regulate  and  control  agricultural  production,  a  matter 
beyond  the  powers  delegated  to  the  Federal  Oovernnunt. 

And  again — 

But  if  the  plan  were  one  for  purely  voluntary  cooperation  It 
would  stand  no  better  so  far  as  Federal  power  Is  concerned.  At 
best  It  Is  a  scheme  for  purchasing  with  TVderal  funds  submission 
to  Federal  regulation  of  a  subject  reserved  to  the  States. 

While  I  realize  that  the  tenth  amendment  to  the  Consti- 
tution provides  that  the  powers  not  delegated  to  the  United 
States  by  the  Constitution,  nor  prohibited  by  It  to  the  States, 
are  reserved  to  the  States,  respectively,  or  to  the  people,  yet 
agriculture  is  not  in  this  day  and  age,  nor  can  it  be,  a  local 
matter  or  a  subject  of  State  control.  The  principal  markets 
of  the  farmer  are  generally  beyond  the  borders  of  his  State. 
•nie  price  which  he  receives  for  his  products  are  determined 
at  distant  p(rints  and  by  matters  almost  wholly  without  the 
State  In  which  the  products  are  produced.  Of  course.  It  Is 
more  desirable  to  control  production  through  the  law  of  sup- 
ply and  demand,  and  that  law,  I  beliere,  would  in  general 
work  out  if  It  was  not  Interfered  with,  and  every  producer, 
regardless  of  what  he  produces  was  to  be  governed  by  the 
same  rule;  but  when  you  change  the  rule  for  one  producer, 
then  you  must  change  it  for  all.  In  other  words,  we  got 
into  our  difficulty  when  we  began  to  make  exceptions  for 
the  benefit  of  the  privileged  few.  Ultimately  agriculture 
came  to  realize  that  it  was  justified  in  asking  for  the  same 
benefits  and  privileges  that  the  protected  industries  were 
receiving. 

I  believe  that  the  Constitution  of  the  United  States  as 
originally  written  and  interpreted  is — not  a  Constitution  o* 
special  privileges  or  one  that  grants  benefits  to  one  part  of 
the  country  and  refuses  it  to  another  part — ^It  is  a  CoosUtu- 
tion  that  gives  equal  protection  to  all  the  States  and  not 
just  a  few;  it  is  a  Constitution  that  protects  the  individual 
citizen  and  not  just  the  corporate  interests;  it  is  a  Constitu- 
tion that  will  protect  the  farmer  under  the  general-welfare 
clause  in  regard  to  the  processing  tax  and  not  the  processor. 

I  have  read  and  reread  the  Agricultural  Adjustment  Act, 
and  I  cannot  find  where  the  millers  and  processors  are 
named  as  the  special  l>eneficiaries  of  this  act,  yet  that  is  the 
result  of  the  Court's  interpretation.  If  the  farmers  are  not 
entitled  to  the  benefits  of  the  processing  tax.  tben  wbj  arc 
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the  miUers  and  processors  any  more  entitled  to  It,  and  If 
neither  are  entitled  to  it  under  the  law.  then  why  should  not 
the  people  who  paid  it  be  the  ones  who  are  entitled  to  it.  and 
if  it  cazmot  be  returned  to  them,  then  why  should  not  the 
Oovemment  have  it? 

Tlie  pe<^le,  and  the  farmer  In  particular,  while  they  have 
a  great  regard  for  the  Constitution  and  would  fight  to  maln> 
tain  it,  yet  they  are  more  interested  from  an  economic  stand- 
point in  the  results  that  are  achieved  and  not  in  intricate 
legal  arguments  of  what  is  constitutional  or  what  is  not 
constitutional.  In  other  words,  they  are  more  interested  in 
an  excuse  for  doing  something  rather  than  an  excuse  for  not 
doing  ansrthlng.  We  Judge  any  action,  governmental  policy, 
or  operation  by  the  results  produced;  If  It  does  produce  the 
results,  then  It  Is  successful.  If  not.  It  is  unsuccessful.  I 
would  say  the  most  marvetous  achievement  of  this  adminis- 
tration that  will  be  remembered  and  referred  to  long  after 
the  N.  R.  A.  and  all  the  other  emergency  measures  are  for- 
gotten will  be  the  sucoeesful  operation  performed  upon  the 
prostrate  form  of  agriculture  and  the  putting  of  the  farmer 
back  on  his  feet  again.  This  achievement.  I  say.  in  view  of 
past  history,  is  almost  unbelievable.  Tlie  farmers  are  not. 
asking  something  for  nothing.  The  average  farmer  would 
much  rather  cooperate  in  the  promotion  of  economic  use  and 
conservation  of  land  and  the  building  up  of  soil  fertihty  than 
he  would  in  plowing  under  and  destroying  oi  crops.  Iliere- 
fore,  he  will  welcome  any  plan  along  these  lines.  On  the 
other  hand,  I  view  this  act  as  another  emergency  act  to  tide 
agriculture  over,  and  I  only  regret  that  after  January  1.  1938. 
there  does  not  seem  to  be  any  clearly  defined  permanent 
plan. 

No  one  can  foretell  whether  this  act  will  meet  with  the 
approval  of  the  Supreme  Court  and  be  held  constitutional. 
In  view  of  the  A.  A.  A.  decision,  I  would  say  there  is  some 
question  about  it. 

The  fact  that  Kansas  has  received  $86,000,000  by  the  way 
of  benefits  imder  the  A.  A.  A.,  and  other  agriculture  States 
have  received  large  benefits  by  reason  of  the  A.  A.  A.,  ap- 
pears to  have  been  criticized  yesterday  by  my  good  friend 
and  colleague  from  Ohio,  Mr.  Iamhcck.  Let  me  call  the 
committee's  attention  to  the  fact  that  the  gross  income  from 
farm  products  in  the  United  States  was  reduced  fr(Hn  close 
to  $12,000,000,000  a  year  for  the  average  from  1924  to  1929 
to  $5,240,000,000  for  1932. 

That  since  the  A.  A.  A.  went  into  operation  the  income 
of  the  fanner  has  increased  over  $5,000,000,000,  according 
to  a  statement  President  Roosevelt  made  at  Fremont, 
Nebr.,  September  28.  1935.  Therefore,  whatever  way  you 
look  at  this  lecture,  either  from  the  standpoint  of  loss  or 
of  gain,  the  total  cost  of  payment  to  all  States,  as  set  out  by 
our  Ohio  colleague  on  page  2369  of  the  Coitcxxssiohal 
RxooBs  of  February  19,  1936.  in  the  amount  of  $1,108,322.- 
87030,  hsis  been  well  worth  the  price  and  a  worth-while 
investment  for  the  coimtry;  and  who  will  be  the  ultimate 
beneficiary  of  this  increase  in  the  purchasing  power  of  the 
fanner?  The  manufacturer  and  the  industrial  East,  who 
sell  their  products  to  the  farmer,  wiU  many,  many  times 
receive  back  the  sunoimt  of  the  payments  they  have  made 
by  way  of  increased  profits. 

All  the  farmer  is  asking  is  am  honest  price  for  his  products, 
and  he  Is  wining  to  cooperate  in  any  manner  to  achieve  this 
end.  Since  the  Supreme  Court's  decision,  before  mentioned. 
I  have  received  many  letters  from  farmers  and  resolutions 
fnxn  representative  farm  groups  of  my  State  requesting 
legislation  along  the  lines  suggested  in  this  bill  to  take  the 
place  of  the  A.  A.  A.  I  would  feel  it  my  duty  to  support  any 
farm  legislation  regardless  of  who  introduced  It  or  the  politi- 
cal party  affiliations  of  the  introducer  that  would  be  bene- 
ficial to  agriculture,  and  hence  helpful  to  the  rest  of  the 
country.  With  this  object  in  mind  I  am  voting  for  and 
supporting  this  bin. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas  I  Mr.  Jokes  1. 

The  amendment  was  agreed  to. 

Mr.  BOILEAU.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word  and  ask  the  attention  of  the  chairman  of  the 
committee.    I  do  not  believe   the  gentJranan   from  Texas 
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[Mr.  JoNZsl.  the  chairman  of  the  committee,  gave  much 
thought  or  consideration  to  the  amendment  which  has  Just 
been  adopted.  If  he  had.  I  do  not  think  he  would  hav« 
offered  it  at  this  time.  I  do  not  mean  to  find  fault  with 
him.  because  I  know  this  has  had  to  be  done  rather  hur- 
riedly and  without  opportunity  for  real  consideration,  but 
here  is  what  the  amendment  provides:  j 

The  Secretary,  In  administering  this  section,  shall  to  every  prac- 
tical way  encourage  and  provide  for  boU -conserving  and  soil- 
rebuilding  crops  and  practices  rather  than  soil-depleting  commer-^ 
clal  crops. 

In  other  words,  if  under  the  bill  as  we  brought  it  out  o^ 
the  committee  there  is  any  possibility  of  the  Secretary  giving 
a  square  deal  to  dairymen,  this  amendment  knocks  out  an^ 
such  chance,  because  this  amendment  provides  that  he  shal^ 
encourage  and  provide  for  the  planting  of  soil- rebuilding 
crops — grasses  and  legumes — rather  than  soil-depleting  com- 
mercial crops — wheat,  cotton,  and  tobacco. 

Mr.  JONES.    That  is  not  what  it  says. 

Mr.  BOILEAU.    Oh,  it  does  say  that. 

Mr.  JONES.  It  says  they  shall  encourage  soil-rebuilding 
crops.  ! 

Mr.  BOILEAU.  What  are  soil-depleting  crops?  Cotton^ 
tobacco,  wheat,  and  so  forth.  What  ii^re  soil -conserving 
crops,  soil-rebuilding  crops  that  this  amendment  require^ 
that  he  shall  encourage?  Grasses,  legimies,  alfalfa,  cloverl 
This  amendment  puts  a  greater  burden  upon  the  shoulders 
of  the  dairy  Industry.  If  the  gentleman  from  Texas  will 
analyze  that  amendment,  he  will  come  to  that  conclusion.    ' 

Mr.  JONES.  I  will  ask  unanimous  consent,  if  they  do  not 
want  this  amendment,  to  withdraw  it. 

I  want  to  state  in  that  coimectlon  that  I  place  a  whollj^ 
different  interpretation  on  the  amendment.  My  thought,  ; 
which  I  hurriedly  dictated,  was  that  the  farmer  shall  usd 
soil-building,  soil-conserving  crops  and  practices  rather 
than  using  soil -depleting  commercial  crops.  Now,  if  the 
gentleman  does  not  want  it.  I  will  withdraw  it. 

Mr.  BOILEAU.  I  hope  we  have  an  understanding  in  the 
matter. 

Mr.  JONES.  Let  us  withdraw  it  for  the  time  being,  any- 
way. 

I  ask  unanimous  consent.  Mr.  Chairman,  to  withdraw  the 
amendment.  ' 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  thej 
gentleman  from  Texas? 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman,  I  reserve  thej 
right  to  object.  I  reserve  the  right  to  object  for  the  pur-^ 
pose  of  sulmiltting  to  the  consideration  of  the  earnest  Mem- 
bers on  each  side  of  this  question  who.  regardless  of  political 
considerations,  want  to  arrive  at  a  correct  solution  that  thia 
particular  item  In  this  bill,  if  it  can  be  arranged,  should  be 
postponed  or  moved  to  the  heel  of  the  bill  for  consideration ' 
if  I  may  use  that  expression,  in  order  that  the  maximum  cMtj 
opportvmity  may  be  afforded  for  these  gentlemen  to  work 
out  a  satisfactory  arrangement  with  reference  to  this  por^ 
tlcular  part  of  the  bill.  I  appreciate  the  fact  that  I  ami 
trespassing  somewhat.  l 

I  ask  unanimous  consent.  Mr.  Chairman,  that  I  may  pro-l 
ceed  out  of  order  for  3  minutes.  ! 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the, 
gentleman  from  Texas? 

Mr.  MOTT.  Mr.  Chairman,  reserving  the  right  to  object. 
as  I  understand  it.  the  reading  of  the  bill  as  such  has  been, 
concluded,  and  there  seems  to  be  no  opportunity  for  debatet 
except  on  such  occasions  as  may  arise  when  one  gets  per- 
mission to  strike  out  the  last  word  or  some  such  pro-forma 
amendment.  I  think  we  ought  to  have  a  little  understand- 
ing at  this  time  as  to  about  how  long  the  debate  is  going  tol 
continue  and  whether  Members  who  want  to  express  them-' 
selves  on  this  legislation  will  have  an  opportunity  to  be 
heard. 

The  CHAIRMAN  (Mr.  Pullkk).  That  is  not  a  questloni 
for  the  Chair  to  pass  upon.  ' 

Is  there  objection  to  the  request  of  the  gentleman  from 
Texas  [Mr.  SumnbrsI  that  he  be  allowed  to  speak  for  3 
minutes  out  of  order? 

There  was  no  objection- 


Mr.  SUMNERS  of  Texas.  Mr.  Chairman.  I  appreciate 
the  fact  that  I  am  butting  in  on  this  situation  and  probably 
doing  so  very  foolishly,  but  I  know  from  the  ladies  and 
gentlemen  who  have  spoken  on  this  question  that  at  least 
a  large  percent  of  them  want  to  do  the  right  thing.  How- 
ever, there  is  confusion  in  the  minds  of  honest  people  on  the 
floor  of  this  House  as  to  just  what  is  the  right  thing  to  do 
in  the  situation.  These  amendments  are  being  offered  from 
the  floor  of  the  House,  and,  with  all  due  respect  to  everybody 
concerned,  they  show  upon  their  faces  that  they  have  not 
received  the  maturity  of  consideration  which  amendments 
dealing  with  such  an  important  matter  ought  to  have.  I 
say  that  without  any  criticism  of  anybody.  It  is  a  thing 
that  happens. 

We  have  seen  a  teller  vote  in  which  this  House  was  almost 
equally  divided,  and  if  there  is  anything  in  this  world  that 
we  need  now  it  is  agreement  on  the  part  of  the  American 
people  with  regard  to  a  complete  agricultural  program. 
There  is  no  use  disguising  the  fact  that  we  recognize  that  a 
little  politics  will  get  into  a  question  of  this  sort  this  near  a 
Presidential  election.  It  is  bound  to  come,  but  aside  from 
that,  as  I  said  a  moment  ago,  it  is  perfectly  apparent  to 
those  of  us  who  are  familiar  with  the  personnel  of  this  House 
that  honest  men  and  women  who  want  to  do  exactly  the 
same  tiling,  arrive  at  the  same  conclusion,  are  in  confusion 
at  this  moment.  So  what  I  would  like  to  do.  and  I  state  it 
with  apology.  I  would  like  to  see  it  arranged  so  that  this 
item  in  this  bill  at  least  could  be  postponed  to  the  heel  of 
the  bill  and  give  those  members  on  the  committee  who  are 
earnestly  trying  to  arrive  at  a  proper  conclusion  and  solu- 
tion of  this  matter  the  maximum  of  time  within  which  to  do 
it.  Then  when  we  get  through,  if  we  cannot  do  it,  you  will 
have  to  go  to  a  vote  and  see  who  wins. 

Mr.  ANDRESEN.    WiU  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.    Yes;  I  yield. 

Mr.  ANDRESEN.  Does  the  gentleman  propose  that  this 
portion  of  the  bill  should  go  over  until  next  Monday? 

Mr.  SUMNERS  of  Texas.    WeU,  to  the  heel  of  the  bilL 

Mr.  GILCHRIST.     WeU,  we  are  at  the  heel  now. 

Mr.  SUMNERS  of  Texas.  Personally,  I  would  like  to  see 
it  go  over  until  next  Monday  myself. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
[Mr.  SuMNiRsJ  has  expired. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Texas  I  Mr.  Jonks]  to  withdraw  the  amendment  which  was 
just  adopted? 

There  was  no  objection. 

The  CHAIRMAN.  On  yesterday  there  were  amendments 
tentatively  submitted,  and  the  Chair  has  been  recognizing 
Members  who  offered  those  amendments  as  nearly  as  pos- 
sible. It  will  be  the  further  object  of  the  Chair  to  recognize 
two  or  three  members  of  the  committee  who  have  amend- 
ments pending  before  he  recognizes  other  Members. 

The  Chair  now  recognizes  the  gentleman  from  Minnesota 
[Mr.  Andrksxn],  a  member  of  the  committee,  and  the  Clerk 
will  report  the  amendment  offered  by  the  gentleman  from 
Minnesota. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Amokesek:  At  the  end  of  the  bUl  add 
a  new  section  as  follows: 

"Sic.  — .  Section  350  of  the  Tariff  Act  of  1930,  as  amended,  relat- 
ing to  reciprocal  trade  agreements.  Is  hereby  repealed.  No  agree- 
ment concluded  In  pursuance  of  such  section  shall  have  any  effect 
after  the  date  of  the  enactment  of  this  act." 

Mr.  JONES.  Mr.  Chairman,  I  make  the  point  of  order  that 
the  amendment  is  not  germane. 

Mr.  ANDRESEN.  Mr.  Chairman,  may  I  be  heard  on  the 
point  of  order? 

The  CHAIRMAN.  The  Chah"  will  hear  the  gentleman 
briefly  on  the  point  of  order. 

Mr.  ANDRESEN.  I  call  the  Chair's  attention  to  section 
12  of  the  pending  bill,  which  appears  on  page  7.  and  which 
deals  specifically  with  the  question  before  the  Committee  at 
the  present  time.    The  section  reads  as  follows: 

Whenever  the  Secretary  finds  that  the  exercise  of  the  powers 
conferred  to  this  section  will  tend  to  carry  out  the  purjxwes  specl- 
fled  to  clause  (4)  of  section  7  (a),  he  shall  use  such  part  as  he 
deems  neceaeary  of  the  sums  appropriated  to  carry  out  this  act 
for  the  expansion  of  domestic  and  foreign  markets. 
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ACy  amendment,  liCr.  Chairman,  deals  wUii  reciprocal  trad» 
agreements  wiiich  have  to  do  with  the  expansion  of  foreign 
and  domestic  markets  and  with  the  retention  of  the  Ameri- 
can market  for  the  fanners  of  this  country  for  that  part  of 
their  product  consumed  in  the  United  States.  I  submit, 
therefore,  that  my  amendment  is  germane  and  should  receive 
consideration. 

The  CHAIRMAN.  The  Chair  rules  that  this  Committee 
has  no  authority  to  pass  upon  trade  agreements.  Hie 
amendment,  therefore,  is  not  germane. 

Mr.  ANE«IESEN.  Mr.  Chairman,  I  offer  a  further  amend- 
ment. 

"Hie  Clerk  read  as  follows: 

Amendment  by  Mr.  Andheskv:  At  the  end  of  the  bill  add  a  new 
section,  as  follows: 

"Sbc.  — .  There  shall  not  be  imported  or  brought  into  the  eon- 
tlnental  United  States  during  any  period  beginning  on  March  1 
of  any  year  and  ending  on  the  last  day  of  February  of  the  suc- 
ceeding year  any  quantity  of  any  agricultural  commodity  dutiable 
under  schedule  7  of  the  Tariff  Act  of  1990,  as  amended,  to  excess 
of  10  percent  of  the  quantity  thereof  imported  or  brou^t  tnto  the 
continental  United  States  during  the  calendar  year  183&." 

Mr.  JONES.  Mr.  Chairman,  I  make  the  point  of  order  that 
the  amendment  is  not  germane. 

Mr.  ANDRESEN.  Mr.  Chc^rman.  I  wish  to  be  heard  on  the 
point  of  order. 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
briefly. 

Mr.  ANDRESEN.  Mr.  Chairman,  I  call  the  Chah-'s  atten- 
tion to  section  12  of  the  pending  bill,  which  relates  to  the 
power  conferred  upon  the  Secretary  of  Agriculture  to  use 
funds  in  connection  with  domestic  and  foreign  commerce. 
At  the  present  time  and  in  connection  with  this  particular 
piece  of  legislation  the  Secretary  has  been  given  the  authority 
to  expand  domestic  and  foreign  commerce. 

My  amendment,  Mr.  Chairman,  proposes  to  limit  the  Im- 
ports of  agricultural  products  under  schedule  7  of  the  tariff 
act  so  that  not  more  than  10  percent  of  the  quantity  imported 
in  1935  of  beef,  cotton,  wheat,  dairy  products,  and  other  agri- 
cultural products  may  be  imported  during  the  next  and  com- 
ing years.  I  submit,  Mr.  Chairman,  that  the  amendment  is 
germane  and  within  the  provisions  of  the  bilL 

The  CHAIRMAN,  The  Chair  nUes  that  the  amendment  is 
not  germane. 

Mr.  HOPE.  Mr.  Chairman,  I  offer  an  amendment,  which  I 
send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hopz:  On  page  6,  after  line  20.  Insert: 
"(d)  No  payment  or  grant  to  aid  shall  be  made  to  any  one  producer 
to  excess  of  $2,000  during  any  calendar  year." 

Bflr.  HOPE.  B*r.  Chairman,  this  amendment  proposes  that 
no  payments  or  grants  be  made  to  an  individual  farmer 
during  any  one  calendar  year  in  excess  of  $2,000.  The 
amendment  is  designed  to  meet  a  ^tuadon  which  developed 
under  the  Agricultural  Adjustment  Act  and  which  undoubt- 
edly win  arise  under  ttie  administration  of  this  Mil  when  it 
becomes  a  law.  I  presume  no  Member  of  tbia  Hbuse  has 
more  constituents  who  have  drawn  checks  in  excess  of  $3,000 
per  year  under  the  A.  A.  A.  than  L  There  is,  nrvcrtheiess, 
a  feeling  on  the  part  of  the  small  farmers  of  the  country 
and  a  feeling  on  the  part  of  the  public  that  it  is  not  proper 
for  the  Giovemment  to  encourage  this  type  ol  farming  by 
the  payment  of  benefits  to  a  person  or  persons  engaged  in 
such  a  large-scale  enterprise. 

The  thing  we  want  to  protect  in  this  coimtry  Is  the  fam- 
ily-sized farm,  frtjm  both  an  economic  and  the  soeiid  stand- 
point. While  it  may  be  said  that  the  farmer  who  (Hicrates 
a  10,000-acre  farm  is  just  as  much  entitled  to  oompensatton 
for  taking  a  part  of  his  land  and  planting  it  in  soil-building 
crops  as  the  man  who  operates  a  lOO-acre  farm,  nevertheless 
it  is  not  that  tjrpe  of  farming  we  desire  to  encotnuge.  The 
farm  operator  who  operates  a  10.066-acre  farm  is  amply 
able,  in  my  opinion,  to  do  his  own  soil-conservation  work 
and  to  take  care  of  the  problems  of  soil  erosion  which  may 
arise  in  the  operation  of  that  farm. 

P^u-thermore,  an  amendment  of  this  kind  win  do  some- 
thing to  meet  the  sftnatiun  mentioned  by  the  gentleunts 


from  Texas  flfr.  DdbT  and  which  has  been  discussed  aI?o 
by  the  gentleman  from  Georgia  [Mr.  TahvmI,  respecting 
the  protection  of  small  farmers  and  tenants.  Two  ihou.sand 
dollars,  of  course,  is  a  high  limitation,  but  it  will  make  more 
i  money  available,  it  will  discoura^  the  corporation  farm 
and  the  large-scale  type  of  farming,  and  will  assist  in  build- 
ing up  in  this  country  the  thing  we  want  above  everything 
else,  the  farm  family  and  the  family-sized  farm. 

Mr.  CHRISTIANSON.  itr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HOPE.    I  yield. 

Mr.  CHRISTIAN80N.  Is  the  gentiemao  aware  of  the  fact 
that  a  Jersey  City,  N.  J.,  farmer  received  a  check  for  $62,000 
for  not  raising  hogs? 

Mr.  HOPE.    I  was  not  aware  of  that. 

Mr.  WHTTTINOTON.  Mr.  Chairman,  will  the  gentlemaa 
yield? 

Mr.  HOPE.    I  yield. 

Mr.  WHITTINGTON.  An  amendment  has  already  been 
adopted  for  the  benefit  of  the  tenant  farmer.  The  larger  the 
farm,  the  more  tenants  there  are  on  the  farm.  Would  not 
the  adoption  of  the  gentleman's  amendment  tend  to  pre- 
vent the  benefits  of  the  bill  reaching  the  tenant  farmer? 

Mr.  HOPE.     Not  necessarily. 

Mr.  WHTTTINGTON.  Why  would  it  not?  There  are  more 
tenants  on  a  large  farm  than  on  a  small  farm. 

Mr.  HOPE,  lli^e  is  no  reason  why  under  this  amend- 
ment the  benefits  cannot  be  paid  to  the  tenants.  None  of 
them  are  going  to  receive  more  than  $3,000. 

Mr.  WHITTINGTON.  If  the  large  planUUon  owner  is 
restricted,  the  tenants  are  restricted. 

[Here  the  gavel  felL] 

Mr.  COOLEY.  Mr.  Chairman,  I  rise  in  opposition  to  the 
asaendmenL 

I  oppose  this  amendment  because  if  It  is  enacted  I  am 
afraid  it  win  tend  to  bring  about  confusion  and  might  ulti- 
mately force  the  large  landowners  and  producers  of  the  Na- 
tion to  resort  to  a  form  of  subterfuge  and  fraud,  anH  per- 
haps to  even  fraudulent  conveyances  of  their  property  ta 
their  children  or  grandchildren  or  to  their  tenants,  to  the 
end  that  they  might  not  be  defeated  in  their  right  to  receive 
the  just  benefits  of  this  legislation. 

While  I  am  not  willing  to  beDeve  that  any  Member  of  this 
House  is  actuated  or  motivated  by  the  impulse  of  selfishness 
or  greed,  I  must  say  that  as  I  have  listened  to  this  debate  I 
am  convinced  that  it  is  well  calculated  to  arouse  in  the 
breasts  of  those  who  have  listened  at  least  a  suspicion  that 
selfishness  and  greed  are,  to  some  extent,  influencing  the 
utterances  of  some  of  the  speakers.  We  see  here  a  group 
desperately  flshting  for  the  protection  of  the  dairy  industry. 
In  my  opinion  they  are  unduly  alarmed  and  have  greatly  ex- 
aggerated and  magnified  what  they  believe  are  the  evil  poten- 
tialities of  this  measure.  Here,  on  the  other  hand,  are  the 
consxmxers  in  tjie  metropolitan  areas  attempting  to  protect 
their  constituents  from  the  possibility  of  an  abnormal  in- 
crease in  commodity  prices,  and  there  is  still  another  group 
which  is  apparently  self-satisfled.  which  has  practiced  diver- 
sifled  farming  and  crop  rotation  In  the  past,  and  fears  that 
it  will  not  receive  any  benefits  from  this  bill,  and  since  it 
fears  that  it  wifl  not  be  benefited  it  is  obrlotuly  unwilling 
to  be  of  assistance  to  those  in  otiier  sections  of  the  co\intry 
who  have,  by^  tntensrre  cultivation,  mined  and  depleted  their 
soil. 

Mr.  BC/moif.    wm  the  gentleman  yield? 

Btfr.  COOtEY.    I  yield  to  the  gentleman  from  Texas. 

BEr.  BIAROlf .  I  have  a  farm  in  my  district  the  landlord 
of  which  has  as  many  as  100  tenants.  Would  not  this 
amendmentr  penalize  those  tenants? 

Mr.  COOliET.    In  my  opinion  it  would. 

Mr.  HOPE.    Will  the  gentleman  yield? 

Mr.  C€XJLEY.  I  gladly  yield  to  the  splendid  gentleman 
from  Kansas. 

Mr.  HOPE.  TTiere  is  not  anything  In  this  amendment 
which  woold  prevent  those  tenants  getting  their  Just  benefit 
payments. 

Mr.  COGUSY.  I  am  afraid  that  there  is.  At  any  rate, 
tlie  amendmentr  Bdght  drive  t3»  landtords  of  my  State  to 
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some  sort  of  subterfuge  or  fraud  in  order  to  receive  th€> 
unjust  benefits  of  this  act. 

In  the  short  time  T  have  at  my  disposal  I  want  to  sa3^ 
just  a  few  words  about  the  principal  revenue-producing  in-j 
dustry  of  this  country,  which  has  not.  In  the  past,  in  my 
opinion,  been  treated  fairly,  except  during  the  life  of  th€» 
Triple  A.  I  refer  to  the  tobacco  farmers  of  my  State  and 
of  the  Nation. 

The  Supreme  Court  voted  against  the  Triple  A  by  a  vote 
of  6  to  3;  the  farmers  voted  for  the  Triple  A  by  a  vote  of! 
19  to  1,  yet  the  Triple  A  is  no  more. 

Until  the  Roosevelt  administration  came  into  power  thd 
tobacco  farmer  of  this  country  was,  in  truth  and  in  fact 
the  forgotten  man  of  America. 

Under  the  Triple  A  and  the  Kerr-Smith  Tobacco  Act  the 
farmer  was.  for  the  first  time  in  the  history  of  tobacco 
growmg.  afforded  a  measure  of  relief.  Before  the  days  oil 
the  triple  A  he  was  heavily  taxed  by  the  Federal  Govern- 
ment and  bled  to  death  by  the  tobacco  trust  and  was  at  all 
times  helpless  to  protect  himself.  The  Triple  A  and  th^ 
Kerr-Smith  bill  lifted  him  from  a  state  of  starvation,  deso- 
lation, and  bankruptcy  to  a  little  higher  plane  in  our  eco- 
nomic life,  and  his  position  was  made  better,  not  by  th^ 
payment  of  bounties  and  subsidies,  but  by  the  act  itself, 
which  enabled  him  to  control  his  own  business  and  by  a  tax 
impxjsed  upon  his  own  industry.  ' 

The  tobacco  program  did  not  cost  this  Government  a  dol- 
lar or  a  dime  and  was  the  most  successful  program  under-J 
taken  by  the  Government.  The  books  of  the  tobacco  divi- 
sion can  be  balanced  and  will  show  a  surplus  of  $2,500,000; 
Out  of  the  $296,000,000  recently  appropriated  to  be  paid  id 
benefits  to  farmers,  the  tobacco  farmer  will  not  receive  one 
red  copper  cent.  J 

I  fear,  and  have  good  reasons  to  fear,  that  under  this  bill 
an  effective  program  for  the  tobacco  farmer  cannot  an^ 
will  not  be  possible.  We  can  only  hope  for  a  successful 
program.  With  the  triple  A  invalidated  and  the  Kerr-Smith( 
bill  repealed,  the  relief  afforded  will  now  entirely  depend  on| 
the  amount  of  money  made  available  and  upon  voluntary 
cooperation. 

The  tobacco  industry  will  pay  into  the  coffers  of  the  Fed- 
eral Treasury  this  year  approximately  $500,000,000,  or  an 
amount  sufficient  to  pay  the  cost  of  the  entire  program  con-* 
templated  by  this  bill.  No  one  can  substantiate  the  state 
ment  that  this  tremendous  tax  burden  is  not  pressed  bac 
upon  the  brow  of  the  tobacco  fanner. 

The  Supreme  Court  in  the  Triple  A  case  said  that  you  can-* 
not  tax  one  class  or  group  for  the  benefit  of  another  class 
or  group.  But  for  years  this  group  of  tobacco  farmers,  fof 
whom  I  speak  and  in  whom  I  am  particularly  interested^ 
has  been  all  but  destroyed  by  a  tax  for  the  benefit  of  all  othei 
groups.  This  situation  cannot  be  justified.  Tobacco  is  th^ 
only  crop  in  America  that  pays  a  tax.  and  certainly  th^ 
tobacco  farmer,  of  all  farmers  in  the  country,  has  a  right  to 
call  upon  this  Government  for  aid.  and  in  granting  aid  t^ 
him  the  Government  is  only  protecting  the  goose  that  lay$ 
the  golden  egg,  and  the  greatest  revenue- producing  industn^ 
in  the  country. 

Some  of  you  may  wonder  why  I  am  so  deeply  interested  14 
the  tobacco  farmer.  I  come  from  the  belt  where  the  goldeii 
leaf  is  grown,  and  I  know  something  of  the  hardships  an4 
the  vicissitudes  of  those  who  labor  and  toil  in  the  tobaccq 
fields  of  my  State,  and  I  know  that  four  or  five  men  can  con-* 
trol  the  livelihoods  and  destinies  of  hundreds  of  thousand$ 
of  men.  women,  and  children  who  are.  at  all  times,  at  tbeii 
mercy.  I  know  that  it  costs  money  to  make  and  to  markel 
a  crop  of  tobacco.  The  crop  must  be  grown  upon  a  peculiait 
type  of  soil,  the  fertility  of  which  we  should  protect.  N^ 
other  farmer  in  this  world  works  as  hard  or  as  long  as  doe^ 
the  tobacco  farmer,  and  none  is  poorer  paid  for  his  labor, 
He  works,  not  40  hours  a  week,  but  in  the  late  summer  an4 
early  fall  he  works  more  than  40  out  of  every  48  hours. 
Night  and  day  he  nurses  the  golden  leaf  from  which  the 
Go-.-emment  takes  its  heavy  tolL  It  takes  the  tobacco  farmei 
about  13  months  to  make  and  market  his  crop — from  January 
until  February  of  the  following  year.    Surely  he  has  a  righ^ 
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to  say  to  this  Government,  "I  must  live  and  feed  and  clothe 
my  family." 

On  account  of  the  tremendous  cost  of  cultivating,  harvest- 
ing, and  marketing  a  tobacco  crop,  I  am  somewhat  afraid 
that  a  small  benefit  or  rental  payment  will  not  induce  the 
individual  tobacco  farmer  to  cooperate  with  this  program 
and  decrease  the  mining  of  his  soil  by  intensive  and  exten- 
sive cultivation. 

I  know  that  the  tobacco  farmers  have  very  few  friends  in 
Congress;  this,  of  course,  is  due  in  part  to  the  fact  that  to- 
bacco is  grown  in  very  few  States.  But,  in  justice  to  those 
who  are  helpless,  I  appeal  to  you  to  vote  for  this  bill,  to  the 
end  that  we  may  at  least  hope  for  a  successful  tobacco 
program- 
Whatever  the  situation  may  be  in  the  tobacco -growing 
States.  I  know  that  I  can  assure  you  that  none  of  the  Con- 
gressmen here  representing  districts  in  which  tobacco  is 
grown  will  permit  his  feelings  to  cause  him  to  do  or  say 
anything  that  will  jeopardize  the  enactment  of  this  measure. 
Although  many  of  us  feel  that  the  Federal  Government 
should  be  generous  in  its  efforts  to  aid  the  struggling  to- 
bacco farmers  of  the  country,  and  although  many  of  us  feel 
that  under  this  measure  the  aid  granted  will  be  meager,  in 
comparison  with  the  amount  of  assistance  to  which  the 
tobacco  farmer  is  justly  entitled,  I  think  I  at  least  speak  the 
sentiment  of  the  North  Carolina  delegation,  which  does  not 
desire  to  hold  out  a  false  hojje  to  the  fanners  of  our  State, 
when  I  say  that  we  will  gladly  embrace  this  measure,  feel- 
ing that  it  is  the  best  national  program  for  the  relief  of 
agriculture  which  the  circumstances  of  the  present  situation 
will  permit. 

[Here  the  gavel  fell.l 

Mr.  JONES.  Mr.  Chairman,  I  ask  for  a  vote  on  the 
amendment. 

TTie  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Kansas  [Mr.  HopeI. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Hope)  there  were — ayes  81,  nays  130. 

Mr.  HOPE.    Mr.  Chairman,  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr.  Jones 
and  Mr.  Hope  to  act  as  tellers. 

The  Committee  again  divided;  and  the  tellers  reported 
there  were — ayes  75,  noes  127. 

So  the  amendment  was  rejected. 

Mr.  JONES.  Mr.  Chairman,  I  offer  an  amendment,  which 
I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jokzs:  On  page  5,  line  15,  insert: 
"The  Secretary,  In  administering  this  section,  shall  In  every  prac- 
tical way  encourage  and  provide  for  soil-conserving  and  soil- 
rebuilding  practices  rather  than  the  growing  of  soil -depleting  com- 
merciaJ  crops." 

Mr.  JONES.  Mr.  Chairman,  this  simply  corrects  the  lan- 
guage as  was  intended  awhile  ago. 

The  amendment  was  agreed  to. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  send  to  the  desk. 

TTie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Zioncheck:  Page  7,  line  16,  after 
the  word  "thereof",  strike  out  the  period  and  insert  "Provided, 
That  no  export  subsidy  shall  be  paid  with  respect  to  any  agricul- 
tural commodity  or  product  thereof  unless  the  Secretary  finds 
that  It  is  not  feasible,  or  practicable,  to  expand  the  domestic  con- 
sumption of  such  commodity  or  product  by  diversion  from  the 
normal  or  regular  channels  of  the  domestic  trade,  Including  pur- 
chases for  donations  to  the  F.  8.  C.  C." 

Mr.  JONES.  Mr.  Chairman,  I  reserve  all  points  of  order 
sigalnst  the  amendment. 

Mr.  ZIONCHECK.  Mr.  Chairman,  this  is  an  amendment 
which,  to  my  mind,  is  a  most  im[>ortant  one.  I  think  it  is 
a  good  amendment.  Although  you  may  read  this  bill  care- 
fully and  cautiously,  it  would  probably  take  most  of  us  about 
a  week  to  ascertain  that  this  bill  provides  for  dumping  and 
provides  a  subsidy  for  dmnping  American  products  to 
Europe,  Africa,  and  China. 

In  other  words,  take  butter  as  an  illustration.  If  the 
Secretary  of  Agriculture  says  that  butter  is  worth  25  cents 
and  the  butto'  buyers  will  not  take  it,  the  Secretary  of  Agri- 
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culture,  as  I  understand  it,  can  bay  butter  and  proceed  to 
export  it  or  give  subsidies  to  those  who  do  export  to  foreign 
countries;  and  if  they  only  get  7  cents  in  such  foreign  coun- 
try, then  the  general  taxpayers  of  this  country  will  have  to 
pay  18  cents  for  every  pound  of  butter  exported. 

This  amendment  provides  that  if  we  are  going  to  do  any 
dumping  we  shall  dump  to  the  underprivileged  at  home  before 
we  dump  to  the  foreigners  abroad.  In  other  words,  there 
are  many  people  who  would  like  to  have  more  bread  and 
could  use  it.  There  are  many  people  who  would  like  to  have 
more  butter,  and  they  could  use  it.  Why  not  give  them  the 
butter  at  7  cents  or  give  it  to  them  for  nothing  if  they  really 
need  it  before  we  give  it  to  foreigners  and  then,  in  turn,  have 
these  foreigners  send  the  same  butter  back  to  us  and  pay 
the  duty  and  make  money  on  It?  This  is  suicidal.  In  other 
words,  I  maintain  that  if  you  want  to  dump,  dump  at  home, 
where  we  have,  as  they  say,  a  table  of  plenty,  and  at  least 
help  everyone  here  with  a  first  helping  before  we  start  in 
giving  second  helpings  to  people  abroad. 

The  chairman  of  the  committee  says  the  amendment  is 
not  germane.  Well.  I  can  tell  the  chairman  of  the  commit- 
tee that  some  people  whom  I  cannot  name,  with  legal  minds, 
in  the  Department  of  Agriculture,  prepared  the  amendment 
and  said  it  should  be  put  in  at  this  place;  and  I  should  like 
to  have  the  chairman  of  the  committee  get  up  here  tuid  say 
that  the  Secretary  of  Agriculture  is  opposed  to  this  amend- 
ment. I  do  not  say  he  is  for  it.  but  let  the  gentleman  say 
that  he  is  oiHjwsed  to  it. 

This  is  not  a  partisan  amendment.  I  have  a  letter  here 
from  Floyd  Oles,  who  was  a  campaign  manager  for  my 
predecessor  here  in  Congress.  I  ask  unanimous  consent  to 
read  two  paragraphs  of  the  letter  and  then  I  shall  a^ 
unanimous  consent  to  put  the  entire  letter  in  the  ILecord. 

The  letter  is  as  follows: 

L.  p.  C.  CoHTwyL  CoMMrrTES, 
Seattle,  Wah..,  February  14,  1936. 
Hon.  Mahion  A.  Zioncitecjc, 

House  Office  Building,  Washinffton,  D.  C. 

Dbar  %s:  In  the  course  erf  the  conskleratlon  of  any  revision  of 
the  Agrlcultiiral  Adjustment  Act,  there  will  probably  come  up  the 
question  of  the  retention  or  amendment  of  section  32  of  the  current 
act,  which  provides  for  the  use  of  30  percent  of  the  customs  re- 
ceipts for  the  distribution  of  surplus  commodities  or  their  diver- 
sion to  various  chAnnels.  On  behalf  of  some  thirteen  or  fourteen 
hundred  farmers  who  are  associated  with  this  organization  in 
western  Washington.  I  wish  to  speak  a  word  in  behalf  of  the 
retention  of  section  32  or  Its  essential  parts. 

In  the  last  two  marketing  seasons  we  have  had  the  benefit  of 
a  very  snuUl  appropriation  of  money  to  divert  surpluses  of  vege- 
tables to  relief  uses.  Not  only  has  this  money  been  properly  and 
effectively  used  In  such  a  manner  as  to  give  the  relief  organization 
a  very  large  and  satisfactory  return  In  products  for  the  money 
expended,  but  this  small  expenditure  has  been  responsible  for 
maintaining  a  maiicet  for  vegetables  in  this  territory  during  what 
would  otherwise  have  been  definitely  disastrous  seasons.  We  are 
hopeful  that  the  same  modest  appropriation  may  again  be  avail- 
able during  the  coming  season. 

The  method  of  application  has  been  simple.  A  sum  was  set 
aside  to  purchase  all  surpluses  from  time  to  time  and  divert  them 
to  uses  other  than  the  regular  channels  of  trade.  Small  quanti- 
ties indeed  were  all  that  were  purchased,  but  the  effect  upon  the 
market  was  instant  and  salirtary.  This  small  expenditure  set  the 
pace  for  all  other  purchases  for  other  than  the  normal  market 
uses  and  had  the  effect  of  asstirlng  a  return  to  farmers  of  a  sum 
scores  of  times  as  large  as  the  amount  exp)ended  In  the  effort. 

I  sincerely  hope  that  your  Influence  will  be  exerted  toward 
retaining  the  essential  provisions  of  section  32  of  the  Agricultural 
Adjustment  Act. 

Very  sincerely  yours, 

L.  P.  C.  CoimiaL  CoMifrrrBE, 
Plotd  Oles,  Managing  Agent. 

Mr.  Chairman,  unless  something  is  done  in  this  bill  for 
American  consumers,  it  is  nothing  but  a  program  of  de- 
struction and  curtailment  of  production,  because  I  realize 
that  even  with  my  amendment  and  other  amendments  pre- 
sented pertaining  to  consumers,  that  this  is  not  a  cure  for 
the  depression;  that  we  mu^t  produce  evenrthing  it  is  pos- 
sible to  produce,  and  then  distribute  it  among  the  American 
consumers.  Any  program  of  taking  from  Paul  and  giving  to 
John  is  false  in  its  premise,  and  does  no  more  than  assist  in 
keeping  an  antiquated  system  alive,  a  system  where  we 
curtail  production,  ship  so-called  surpluses  to  foreign  coun- 
tries for  foreign  consumption,  when  miiiinns  of  Americans 
are  underfed. 


L«t  ns  not  continue  in  this  crazy  manner,  but  work  out 
ways  and  mean.s  for  a  land  of  abtmdance.  where  every  man, 
woman,  and  child  may  haw  all  of  the  things  that  this  great 
Nation  is  able  to  produce. 

Unless  this  amendment  or  others  embodsrlng  the  same 
principles  are  accepted  to  this  bill,  I  will  not  and  cannot  vote 
for  it  in  fairness  to  the  people  I  represent. 

Mr.  Chairman.  I  ask  unanimous  consent  to  revise  and 
extend  my  remarks  and  put  the  entire  letter  in  the  Reco«d. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

Tliere  was  no  objection. 

Mr.  JONES.    Mr.  Chairman,  I  insist  an  the  point  of  order. 

Mr.  ZIONCHECK.  Mr.  Cbairmao,  I  should  like  to  be  heard 
on  the  p(unt  of  order. 

Mr.  JOHNSON  of  Texas.  Mr.  Chairman,  the  hour  Is 
late  and,  realizing  the  urgent  necessity  of  passing  this  bill 
before  we  adjourn  for  the  day.  I  shall  speak  very  briefly 
with  reference  thereto. 

The  district  which  I  represent  is  one  at  the  richest  agri- 
cultural sections  of  the  United  States  and  my  people  are 
vitally  interested  in  legislation  designed  to  conserve  and 
properly  utilize  the  soil  resources  of  the  Nation  and  to  aid 
the  farmers  in  its  cultivation. 

Crop  planting  is  at  hand  in  Texas  and  if  we  are  to  have 
any  legislation  in  time  for  this  year's  crop  it  must  be  passed 
at  once. 

I  am  glad  that  we  are  to  substitute  the  House  biU.  H.  R. 
10835.  for  the  Senate  bill.  While  the  bills  are  largely  alike 
the  House  Committee  on  Agriculture,  of  which  my  colleague 
from  Texas.  Mr.  Joifis,  is  chairman,  has,  in  my  Judgment, 
improved  upon  several  features  of  the  Senate  Wll.  and  we 
have  still  further  improved  the  Wll  by  adopting  the  amend- 
ment by  my  colleague  from  Teicas.  Mi-.  Dim,  which  is  in 
this  language: 

In  carrying  out  the  provisions  of  the  bill  the  Secretary  shall  in 
every  practical  manner  protect  the  Interest  of  small  producers. 

I  also  voted  for  the  amendment  by  the  gentleman  from 
I  Georgia  [Mr.  Tabvek],  which  I  am  glad  was  adopted,  which 
I  reads  as  follows: 

I      On  page  5,  line  23,  after  the  word  "producers",  inaert  a  comma 

I  and  the  foUowing:  "including  tenants  and  croppers";  on  page  6, 
line  8.  after  the  word  "made".  Insert  a  comma  and  the  following: 
"and  in  determining  the  apportvonment  of  any  payment  or  grant 
with  respect  to  any  land,  the  Secretary  shall  take  into  considera- 

I  tlon  the  contribution  in  services  of  tenants  and  croppers,  and 
any  loss  of  Income  sustained  by  tenants  and  croppers  by  reason 

I  of  changes  in  the  farming  practices  adopted  during  such  ye«uii." 

j      The  interests  of  the  small  producers  and  also  that  of  the 
I  tenants  and  croppers  must  be  protected  in  any  legislation 
i  that  we  pass.    Under  the  Agriculture  Adjustment  Act  and 
j  also  the  Bankhead  law.  both  of  which  have  now  been  re- 
I  pealed,  there  was  some  criticism  that  in  their  administra- 
tion in  some  instances  the  small  farmers  and  the  tenants 
did  not  receive  the  benefits  to  which  they  were  entitled.     I 
j  sincerely  hope  that  the  Secretary  of  Agriculture  will  see 
to  it  that  uiKier  this  new  law  the  small  farmers  and  the 
I  tenants  are  given  fair  and  equitable  treatment.     That  is 
,  the  will  of  this  House  as  exiH-essed  in  the  two  amendments 
I  which  we  have  adopted,  and  it  is  his  duty  to  see  that  they 
are  carried  into  effect. 

Under  the  decision  of  the  Supreme  Court  holding  imcon- 
stitutional  the  Triple  A  Act  the  power  of  Congress  to  legislate 
is  greatly  circumscribed,  and  the  Committee  on  Agriculture 
and  those  who  drafted  this  law  have  not  be^i  able  to  draft 
the  kind  of  legislation  they  would  have  preferred,  and  this 
bill  is  not  my  choice  as  to  dealing  with  tbie  subject.  It  gives 
blanket  authority  to  the  Secretary  of  Agricultiu-e  to  make 
Federal  payments  to  fanners  for  land  conservation.  There 
will  be  no  tags  or  tax  such  as  we  had  under  the  Bankhead 
law,  and  there  will  be  no  contracts  such  as  was  had  under 
the  Triple  A.  Everything  will  be  voluntary  on  the  p«ut  of 
the  farmer. 

■Rm  payment  by  the  Secretary  of  Agriculture  direct  to 
producers  ks  only  authorized  for  2  years — that  is,  during  the 
crop  years  of  1936  and  1937 — after  that  time  payments 
wiU  be  made  in  the  nature  of  State  aid;  that  is,  the  various 
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states  win  set  up  agencies  and  the  Federal  Government  wil! 
contribute  to  the  States  and  the  States  will  deal  with  the 
Indlvidiial  farmers. 

This  bill  may  not  work;  if  so.  we  can  repeal  it  at  the  next 
session  of  Congress.     It  is  designed  to  and  I  believe  will  ma- 
terially contribute  to  the  conservation  of  the  soil  and  aid 
the  farmers  of  America  in  maintaining  and  holding  the  de- 
gree of  recovery  which  they  have  already  made  from  the  de- 
pression.   It  is  unthinkable  that  agriculture  and  the  farmers 
of  America  shall  revert  to  the  condition  they  were  in  when 
Franklin  D.  Roosevelt  became  President  on  March  4,  1933.  i 
Critics  may  talk  about  platform  pledges  and  performances 
of  the  administration,  but  not  one  of  the  sharpshooters  seek- 
ing to  discredit  and  destroy  the  President  can  claim  that; 
he  has  not  made  good  in  his  pledge  to  aid  agriculture.     He 
stated  at  the  outset  that  the  restoration  of  the  buying  power 
of  the  farmers  of  America  was  essential  to  recovery,  and  I 
am  glad  that  today  some  of  the  Members  from  the  industrial 
sections  have  spoken  in  support  of  this  bill  and  have  ad- 
mitted that  which  we  all  know,  that  the  industrial  sections; 
have  begun  to  recover  because  the  farmers'  income  has  beeuj 
substantially  increased. 

The  prices  of  all  major  agricultural  products  have  doubled 
under  the  Roosevelt  administration.  According  to  the  Alex- 
ander Hamilton  Institute.  New  York  statistical  organization, 
the  total  farm  cash  income  in  1935  amounted  to  $6,932.- 
000.000  as  compared  with  $4,328,000,000  in  1932.  Farm  in- 
come in  1935  was  60.2  percent  higher  than  for  the  low  of 
the  depression. 

According  to  the  flgiu-es  of  this  institute  the  prices  which 
farmers  paid  for  goods  they  bought  in  1935  were  only  1.4 
percent  higher  than  in  1934.  Consequently  the  farmers'] 
purchasing  power  for  1935  increased  nearly  as  much  as  their 
Income  for  that  year  over  1934.  The  farmers'  purchasing 
power  in  1935  was  7  percent  higher  than  in  1934.  As  com- 
pared with  the  low  of  the  depression  the  farmers'  purchas-^ 
ing  power  in  1935  showed  a  smaller  increase  than  their  in- 
come due  to  a  16.6  percent  rise  in  price  level  of  the  goods, 
they  bought.  While  their  income  was  60.2  percent  higher! 
than  in  1932.  their  purchasing  power  was  only  33.8  higher. 
At  the  same  time  the  purchasing  power  of  the  farmers 
made  a  more  favorable  comparison  with  1929  than  their 
income,  since  the  prices  which  they  paid  were  18.5  percent: 
below  the  predepression  level.  While  their  income  was  33.8 
percent  lower  than  in  1929,  their  purchasing  power  showed 
a  decrease  of  only  18.8  percent.  The  farmers'  purchasing 
power  in  1935  therefore  represented  the  recovery  of  54  per- 
cent of  the  ground  lost  in  the  1929-32  slump. 

We  are  rapidly  emerging  from  the  depression,  but  we  must 
hold  the  gains  we  have  made;  and  it  is  my  opinion  that  if 
we  do  not  pass  this  or  some  similar  bill  there  will  be  an 
immediate  slump  in  the  prices  of  all  major  agricultural 
products.  I  shall  therefore  supiwrt  it  and  urge  its  imme 
diate  passage. 

Mr.  CELLER.  Mr.  Chairman.  I  shall  vote  against  this  bill. 
I  say  that  reluctantly.  The  amendment  that  would  have 
protected  dairj  farmers  of  my  State  was  defeated.  I  must, 
protect  New  York  City's  milk  supply.  But  aside  from  that,  I 
believe  the  principle  of  the  bill  Is  wrong. 

Our  prosperity  depends  upon  our  exmrtable  surplus.  The 
bill  would  prevent  abundance.  It  would  destroy  exportable' 
siirpluses.  As  was  clearly  jx>lnted  out  in  an  editorial  in  the 
Brooklyn  Daily  Eagle  recently,  each  farm  proposal,  including 
the  Jones  bill,  is  "based  upon  the  theory  that  farmers  must 
be  paid  a  subsidy  to  offset  the  costs  to  them  of  the  excessive 
tariffs.  The  effect  of  such  legislation  is  bound  to  be  a  fur- 
ther entrenchment  of  the  tariff  rates  that  have  already 
played  havoc  with  farmers  and  the  country,  and  the  creation 
of  another  vested  Interest  similar  to  the  groups  now  benefit- 
ing from  monopolistic  tariff  schedules." 

Restore  our  export  markets  and  the  farm  problem  is  solved. 
To  do  this  we  must  embark  upon  the  plan  of  breaking  down 
high  tariff  barriers.  Europe  will  not  buy  our  agricultural 
products  and  thus  relieve  our  farmers,  unless  we  buy  from 
Europe.  It  is  quid  pro  quo.  I  do  not  advocate  free  trade, 
simply  general  reasonable  lowering  of  tariffs.  Roosevelt 
and  Hull  are  doing  excellent  work  in  the  reciprocity  trade 


treaties.  Those  treaties  are  not  establishing  free  trade. 
They  are  predicated  upon  protection,  but  limited  protec- 
tion and  not  protection  that  fosters  manufacturing  monop- 
olies. I  want  to  let  into  this  country  by  a  bill  lowering  our 
tariffs  and  by  the  reciprocity  procedure  enough  diversi- 
fied imports  of  foreign  manufactures  to  pay  for  vast  quan- 
tities of  our  agricultural  products.  IXiring  the  years  1924 
to  1929  we  had  great  and  lucrative  export  trading,  but  those 
exports  were  paid  for  by  moneys  we  loaned  Europe.  We 
cannot  loan  again  in  that  fashion.  We  cannot  again  fur- 
nish money  to  Europe  to  pay  for  the  goods  and  products 
supplied  by  our  farmers. 

We  must  follow  one  of  two  courses:  Either,  first,  export 
farm  products  and  not  interfere  with  farm  production  either 
by  process  taxes  or  soil-erosion  schemes  and  pay  for  those 
farm  products  by  allowing  Europe  to  export  into  this  coun- 
try its  manufactured  products  through  lower  tariffs;  or, 
second,  keep  the  tariff  as  high  as  it  is,  freeze  out  imports,  and 
curtail  farm  production. 

Curtail  farm  production  and  you  are  bound  to  increase 
prices  of  farm  products.  We  in  the  city  pay  the  increased 
cost.  Curtail  production  and  you  curtail  trade  and  business 
resulting  in  less  emplosrment  and  greater  relief  rolls. 

It  is  about  time  ^fe  awakened  to  the  idea  that  a  high 
protective  tariff — which  plagues  at  the  present  time — does 
not  give  us  prosperity  with  high  wages  and  increased  em- 
ployment. High  tariff  did  not  prevent  our  depression.  It 
has  been  accompanied  since  1929  by  low  wages,  little  em- 
ployment, and  dreadful  distress. 

This  bill,  with  its  soil-erosion  idea,  will  do  no  good.  It 
must  be  followed  by  a  bill  to  raise  the  money.  Where  is  it 
going  to  come  from?    We  are  taxed  to  the  hilt. 

Let  us.  therefore,  let  the  farmer  produce  under  ordinary 
competitive  conditions  and  under  no  unusual,  artificial  Gov- 
ernment restraints  or  inducements.  Pull  down  our  tariffs 
so  that  the  farmer  may  export  abroad. 

Mr.  JONES.  Mr.  Chairman,  I  make  the  point  of  order  that 
the  amendment  is  not  germane  £is  a  substitute  for  my 
amendment. 

Mr.  ZIONCHECK.  I  am  not  offering  it  as  a  substitute,  Mr. 
Chairman. 

Mr.  JONES.    I  thought  I  had  an  amendment  pending. 

The  CHAIRMAN.  No;  the  amendment  of  the  gentleman 
from  Texas  was  agreed  to. 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent  that 
all  debate  on  the  committee  amendment  and  all  amendments 
thereto  close  in  30  minutes. 

Mr.  KENNEY.    Mr.  Chairman,  I  object. 

Mr.  JONES.  Mr.  Chairman,  I  move  that  all  debate  on  the 
committee  sul)stitute  which  I  offered  and  all  amendments 
thereto  close  in  30  minutes. 

The  motion  was  agreed  to. 

Mr.  WITHROW.    Mr.  Chairman,  a  parliamentary  Inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  WTTHROW.  Is  it  the  intention  of  the  Chair  that  men 
who  have  pro-forma  amendments  shall  be  given  preference 
in  recognition  over  those  who  have  bona-fide  amendments? 

The  CHAIRMAN.  It  is  not;  and  that  practice  has  not 
prevailed  here  today.  I  have  recognized  more  Members  on 
the  gentleman's  side,  by  2  to  1,  than  I  have  on  the  Democratic 
side,  although  there  are  twice  as  many  Members  on  that  side. 
Ilie  Chair  will  recognize  the  gentleman. 

Mr.  ZIONCHECK.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  have  offered  an 
amendment  and  made  an  argiunent  upon  it.  and  these  gen- 
tlemen are  bringing  about  confusion  here  before  I  have  a  vote 
on  the  amendment.    I  ask  for  a  \  ote  on  the  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Washington  [Mr.  ZioncheckI. 

The  amendment  was  rejected. 

Mr.  KENNEY.  Mr.  Chairman,  I  offer  the  following  amend- 
ment. 

TTie  Clerk  read  as  follows: 

Page  8.  line  7.  after  the  word  "Hawaii",  strike  out  "and  the  pos- 
seeslon  of  Puerto  Rico":  page  8.  line  9.  alter  tbe  word  "HawaU". 
strike  out  "and  Puerto  Rico." 
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Mr.  KENNEY.  Mr.  Chairman,  this  bill  is  designed  to  bene- 
fit the  fanners  of  48  States,  Alaska.  Hawaii,  and  Puerto  Rico. 
We  all  realize  that  this  will  help  the  farmers  of  many  States 
of  the  United  States,  but  the  bill  will  not  be  of  any  great 
benefit  in  point  of  dollars  and  cents  to  my  State  of  New 
Jersey. 

If  we  look  to  the  benefits  accruing  from  the  A.  A.  A.,  the 
figures  show  that  under  the  Triple  A  the  farmers  of  New 
Jersey  received  $520,000  In  benefit  pasmients,  while  the  State 
contributed  more  than  $4,000,000  in  processing  taxes.  Be- 
sides that.  New  Jersey  has  contributed  s<Hnething  like 
$60,000,000  in  miscellaneous  Federal  taxes  and  more  than 
$50,000,000  in  income  taxes. 

I  do  not  feel  that  I  can  vote  to  put  my  people  Into  bank- 
ruptcy, and  I  do  not  know  how  benefit  payments  under  this 
bill  are  to  be  raised.  Ilie  bill  calls  for  an  expenditure  in 
benefits,  according  to  estimate,  of  $600,000,000.  New  Jersey 
will  have  to  contribute  heavily  under  any  tax  plan.  The 
State's  relief  funds  are  exhausted.  Our  consumers  will  pay 
high  prices  for  necessaries  under  the  bill.  New  Jersey  will  be 
called  upon  to  pay  a  large  pert  ot  the  iM-oposed  benefits.  It 
is  well  for  us  to  be  generous,  but  charity  begins  at  home. 

If  we  are  to  give  Puerto  Rico  the  advantages  accruing  under 
this  bill,  we  ought  to  extend  to  Alaska,  Hawaii,  and  the  States 
the  rights  and  privileges  the  United  States  Government  has 
granted  Puerto  Rico.  Puerto  Rico  has  privileges  not  accorded 
to  the  people  of  the  United  States,  which  puts  her  in  a  su- 
perior position  to  meet  the  exigencies  of  the  times. 

Under  Triple  A  something  like  $3,888,000  went  to  Puerto 
Rico  for  benefits  and  rentals.  The  island  contributed  in 
processing  taxes  only  one  million  and  a  half  dollars.  So  that, 
over  and  above  her  contribution,  she  received  over  $2,300,000. 
Only  the  other  day  we  provided  for  a  5-year  P.  W.  A.  plan 
involving  an  expenditure  there  of  $10,000,000  during  the  next 
5  years.  Then  the  United  States  Government  permits  in 
Puerto  Rico  a  voluntary  tax  in  which  all  may  join  by  partici- 
pation for  a  small  amount  in  extraordinary  drawings,  two  of 
which  in  about  a  year  have  furnished  a  sum  between  $300.- 
000  and  $500,000  for  relief  purposes  and  the  care  of  its 
hospitals. 

We  seem  to  be  discriminating  in  favor  of  Puerto  Rico.  Why 
should  we  be  denied  the  same  opportunity  given  to  Puerto 
Rico  of  raising  money  for  expenses  through  voluntary  con- 
tributions of  our  citizens?  If  you  vote  down  this  amendment 
and  give  Puerto  Rico  the  farm  benefits  called  for  by  this 
bill,  then  you  ought  to  let  us  raise  the  money  to  pay  off  the 
obUgations  we  are  incurring  on  the  same  basis  that  we  per- 
mit Puerto  Rico  to  do  so.  You  gentlemen  of  the  farming 
sections  should  be  interested  not  to  cripple  our  taxpayers, 
and  you  can  relieve  them  at  the  same  time  that  you  are 
receiving  benefits  under  this  bill  if  you  will  sign  the  petition  on 
the  Speaker's  desk  to  discharge  the  Ways  and  Means  Com- 
mittee from  further  consideration  of  H.  R.  8540.  By  such 
action  on  your  part  the  money  will  be  available  for  our  pur- 
poses without  any  new  tax  bill.  "Rie  taxpayer  wants  to  be 
fair  to  the  farmer.    We  should  be  fair  to  the  taxpayer. 

Mr.  CROWTHER.  Mr.  Chairman,  I  do  not  know  that  I 
can  add  anything  to  the  wisdom  contributed  in  the  discus- 
sion of  this  bill.  I  was  interested  in  the  statement  of  the 
gentleman  from  Texas  [Mr.  Sumhers],  who  suggested  that, 
of  course,  a  little  politics  might  creep  into  a  measure  of  this 
character.  As  a  matter  of  fact,  the  politics  are  already  in. 
This  is  essentially  an  administration  measure  and,  of  course, 
the  bill  is  going  to  pass.  My  Democratic  friends  in  the  House 
know  that  if  they  were  to  desert  the  farm  program  and  leave 
it  where  the  Supreme  Court  decision  left  It  and  say,  "We  did 
the  best  we  could  for  you,  but  the  Court  decided  against  It", 
they  could  not  carry  a  single  State  west  of  the  central  line 
of  Ohio.  They  know  that  and.  of  course,  we  know  It.  too. 
This  bill  is  Just  the  A.  A.  A,  in  disguise.  They  have  got  it 
dressed  up  in  blue  glasses  and  Santa  Claus  whiskers  and 
a  tin  cup  that  $500,000,000  will  be  poured  into.  That  is  all 
there  is  to  this  bill.    We  know  It  Is  slated  for  passage. 

Last  summer  I  traveled  in  the  West  as  far  as  Colo- 
rado and  Nebraska  through   Indiana,   Ohio.   Illin(H8,   and 


Kansas,  and  eversrbody  I  contacted  an  the  farms  was  for 
this  type  of  legislation.  It  is  a  system  that  you  cannot  beat 
politically.  You  have  selected  the  most  successful  method 
in  the  world  of  attempting  to  reelect  yourselves  next  time. 
[Applause  on  the  Democratic  side.l  When  you  give  the 
average  farmer  an  opportunity  to  walk  down  to  his  mail 
box  or  ride  down  in  his  car  a  couple  of  weeks  before  election 
day  or  a  couple  of  weeks  before  Chnsimas  and  pick  up  one 
of  these  nice  long  envelopes  with  a  green  United  SUtes 
Treasury  check  in  it.  you  have  established  a  very  practical 
method  of  securing  votes  for  your  party  in  the  coming  elec- 
tion, niat  is  the  real  reason  this  bill  is  going  to  pass.  You 
do  not  dare  stop  that  program.  You  realise  that  it  is  most 
efficient.  I  am  not  against  the  farmer's  receiving  a  just  re- 
turn for  his  products  and  placing  him  on  an  even  keel  with 
industry,  but  I  do  not  think  this  is  the  right  method.  I 
would  be  willing  to  let  you  take  all  of  the  money  from  the 
tariff  revenue  and  pay  a  subsidy  to  the  farmer,  if  necessary; 
but  this  is  not  the  right  way  to  do  it.  You  are  doing  it 
under  false  pretenses. 

Under  the  guise  of  soil  conservation,  and  so  forth,  you 
are  presenting  another  crop-control  measure — which,  by  the 
way.  is  decidedly  unfair  to  the  dairy  farmers  of  the  country. 

The  CHAIRM.iN.  The  time  of  the  gentleman  from  New 
York  has  expired.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  Jersey. 

The  amendment  was  rejected. 

Mr.  WITHROW.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  ao  follows: 

Page  9.  line  8.  In  lines  8  and  9  strike  out  the  words  "la  likewise 
authorized  to  be  made  available  until  June  30.  1936".  and  Insert 
In  lieu  thereof  the  words  "shall  remain  available  for  the  purposes 
enumerated  In  said  acts  untU  June  30.  1937." 

Mr.  JONES.  Mr.  C^iairman.  I  reserve  the  point  of  order 
on  the  amendment. 

Mr.  WITHROW.  Mr.  Chairman.  I  realize  that  if  the  dis- 
tinguished gentleman  from  Texas  insists  upon  his  point  of 
order  the  Chairman  will  be  compelled  to  rule  my  amendment 
out  of  order,  but  I  sincerely  hope  he  will  not  insist  upon  the 
point  of  order.  In  1934  we  passed  what  was  known  as  the 
Jones-Connally  Cattle  Act.  As  amended  by  the  Senate,  that 
measure  provided  for  a  possible  authorization  of  $250,000,000. 
However,  the  Appropriations  Committee,  after  due  consid- 
eration, saw  fit  to  appropriate  only  $150,000,000.  The  actual 
appropriaticms  were  made  in  1934.  In  1936  this  House  con- 
tinued the  unexpended  balances  until  June  30.  1936.  The 
House  did  this  by  waiving  all  points  of  order  upon  the  meas- 
ure, which  made  it  unnecessary  for  the  Appropriations  Com- 
mittee to  again  pass  upon  the  propriety  and  the  amount  of 
the  appropriation. 

My  amendment  will  do  just  exactly  what  was  done  a  jrear 
ago,  in  that  it  will  make  it  unnecessary  for  the  Appropria- 
tions Committee  to  reappropriate  these  unexpended  l>alances. 

TTiere  are  a  great  many  of  us  from  dairy  States  who  are 
fearful  of  the  effects  of  the  passage  of  this  legislation.  While 
I  am  of  the  opinion  that  normally  we  have  no  dairy  sur- 
I^uses,  I  must  admit  that  at  the  present  time,  due  to  a  bad 
case  of  underconsumption,  we  do  have  dairy  surpluses. 
TTiere  is  every  indication  that  during  the  next  fLscal  year 
these  dairy  surplices  will  reach  their  peak.  Therefore  we 
feel  that  the  adoption  of  this  amendment  provides  a  safety 
valve  for  our  surpluses  and  the  proper  usage  of  the  imex- 
pended  balances  wiD  prevent  the  bottom  falling  out  of  the 
price  producers  receive  for  dairy  products. 

In  every  State  in  which  the  production-control  program  of 
the  A.  A.  A.  has  been  in  effect  there  has  been  a  material  and 
astonishing  increase  in  the  production  of  butterfat.  and  like- 
wise a  material  increase  in  the  number  of  milk  cows,  which 
means  an  increase  in  dairy  surpluses.  I  sincerely  hope  the 
chairman  will  not  insist  upon  his  point  of  order. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin his  expired. 

Mr.  JONES.  Mr.  Chairman.  I  Insist  upon  the  point  of 
order. 

The  CHAIRMAN.    Tlie  point  of  order  Is  sustained. 
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Mr.  HOBBS.    Mr.  Chairman.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hobbs:  Page  6.  line  8.  after  the  word 
"Trear".  change  the  period  Into  a  semicolon,  at  the  end  of  th« 
amendment  by  Judge  TAavza.  Just  adopted,  and  add  Immediately 
thereafter  the  following  words:  "and  alao  the  curtailment  of  the 
market  and  depression  of  the  prices  for  the  products  of  the  lancl 
not  directly  affected  by  the  program  set  forth  In  this  act,  by  tho 
use  of  the  land  directly  affected  or  by  Its  products." 

Mr.  JONES.    Mr.  Chairman.  I  reserve  the  point  of  order, 

Mr.  HOBBS.  Mr.  Chairman,  the  hay  farmers  of  the 
United  States  may  be  ruined  by  the  operation  of  this  act. 
Every  acre  of  land  taken  out  of  cultivation  Is  very  apt 
to  be  put  into  grass  which,  whether  offered  for  sale  or 
not.  will  be  fed,  and  thereby  every  ton  of  It  that  is  raised 
will  decrease  the  vanishing  market  of  the  hay  farmers  of; 
America. 

Marion  Jimctlon,  Ala.,  used  to  ship  1,500  carloads  of  h&y 
every  year.  Last  year  there  were  shipped  from  that  placet 
only  100  carloads.  The  reason  for  this  Is  clear  to  every 
thoughtful  person  who  is  familiar  with  th'j  operation  of  thq 
Bankh"-*ad  Cotton  Control  Act  and  the  A.  A.  A.  The  row- 
crop  farmers  of  Alabama,  before  the  acreage-reduction 
program,  used  to  buy  a  large  part  of  the  hay  grown  by  tha 
hay  farmers  of  Alabama.  But  since  then  the  acres  taken 
out  of  producticm  of  row  croips  have  produced  a  sufficiency 
of  hay  to  feed  the  work  animals  of  the  row-crop  farmers  o| 
Alabama,  and  therefore  that  part  of  the  market  for  the  hay 
produced  by  the  hay  farmers  of  Alabama  has  gone. 

The  pending  bill — which  I  favcw  and  shall  vote  for — will 
take  out  of  row-crop  production  an  exceedingly  large  acre- 
age,  90  percent  of  which  will  be  planted  to  or  produce 
grasses.  This  will  mean  the  same  curtailment  of  the  mar- 
ket of  the  hay  farmers  and  continue  to  keep  the  price  of 
hay  depressed. 

This  amendment  Is  designed  to  relieve  this  distressing 
situation,  which  is  sure  to  arise.  I  earnestly  urge  the  passage 
of  this  amendment. 

The  CHAIRMAN.    The  question  Is  on  agreeing  to 
amendment. 

The  amendment  was  rejected. 

Mr.  HUIjL.  Mr.  Chairman.  I  have  an  amendment  at  thQ 
Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hnx:  On  page  7.  line  16.  after  tb« 
word  "thereof".  Insert  the  following:  "In  carrying  out  the  pro- 
rUions  of  this  section  the  Secretary  is  authorized  and  empowered 
to  enter  into  eon  tracts  with  aaeoclatlona  of  producers  or  asso- 
ciations composed  of  prodiicer  associations  as  defined  by  the  ad 
of  Congress  of  Pebruary  18.  1922,  as  amended,  known  as  th4 
Capper -Volstead  Act.  under  which  said  associations  may  be  desig- 
nated by  the  Secretary  as  the  agency  to  carry  out  any  program 
authorised  by  this  section,  and  the  Secretary  Is  further  author- 
ised and  empowered  to  allot  to  said  associations  whatever  fund4 
may  be  necessary  to  carry  out  any  program  authorized  by  thl4 
section." 

Mr.  WHl'l'i'lNGTON.  Mr.  Chairman,  I  make  the  poinU 
at  order  against  the  amendment  that  it  is  not  germane. 

Mr.  HULL.  Will  the  genUeman  kindly  reserve  the  point 
d  order? 

Mr.  WHl'l'i'lNGTON.    I  will  reserve  the  point  of  order. 

Mr.  HULL.  Mr.  Chairman,  there  is  nothing  in  this  bill  of 
benefit  to  northern  dairymen.  There  is  much  in  this  bil] 
that  may  be  and  will  be,  in  my  opinion,  very  detrimental  tcf 
their  industry.  There  is  nothing  in  the  whole  measure  thai) 
gives  the  dairymen  a  look-in  anywhere  in  this  entire  pro-i 
gram.  The  amendment  which  I  have  offered  is  offered  on  tha 
part  of  the  cooperative  dairy  associations  which  handle  a 
large  part  of  the  butter  and  cheese  production  of  my  State 
and  the  adjoining  States.  It  is  to  permit  the  dairy  coopera-< 
tives  to  come  in  just  the  same  as  other  agencies  may  come  in 
imder  the  bill,  as  is  provided  on  page  6,  and  have  a  share) 
In  its  administration.  In  other  words,  to  permit  the  Secre-J 
tary  of  Agriculture  to  use  these  associations  for  the  purpose 
of  carrying  out  the  objects  and  general  aims  of  the  act. 
That  is  what  this  amendment  means.  It  was  adopted  in  tha 
other  body  as  a  part  of  their  bill  without  a  single  vote  in 
oppeeitton.    When  we  subsUtuted  the  House  bill  for  the  Sen- 
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ate  bin,  automatically  this  amendment  died.  I  am  offering  it 
for  the  purpose  of  putting  it  back  into  the  bill,  in  order  that 
that  same  provision  may  be  in  our  bill  as  it  was  in  the  bill  of 
the  Senate. 

Mr.  CLATBORNK     Will  the  gentleman  yield? 

Mr.  HULL.    I  yield. 

Mr.  CLAIBORNE.  Why  do  you  not  conttne  it  to  the  dairy 
industry,  then? 

Mr.  HULL.  I  am  willing  that  some  other  Member  offer 
an  amendment  if  he  desires  to  do  so.  I  am  making  it  broad 
enough  so  that  it  cannot  be  ruled  out  on  a  point  of  order. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin [Mr.  Hull]  has  expired. 

Does  the  gentleman  from  Mississippi  desire  to  be  heard  on 
the  point  of  order? 

Mr.  WHmTNGTON.  Yes.  sir.  This  has  to  do  with  the 
market  stabilization  and  pi*ices  of  commodities,  while  this 
section  does  not  deal  with  that  at  all.    It  is  not  germane  to  it. 

The  CHAIRMAN.  Does  the  gentleman  insist  on  the  point 
of  order? 

Mr.  WHmTNGTON.  Yes;  I  do.  Mr.  Chairman.  That  is 
the  reason  I  made  it. 

Mr.  HULL.  I  desire  to  be  heard  on  the  point  of  order, 
Mr.  Chairman. 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
from  Wisconsin. 

Mr.  HULL.  Permit  me  to  call  attention  to  lines  8  to  15 
on  page  6  of  this  bill: 

In  carrying  out  the  provisions  of  this  section  the  Secretary  Is 
authorized  to  utilize  county  and  community  committees  of  agrl- 
cxiltural  producers  and  the  agrlcxiltural  extension  service,  or  other 
approved  State  and  local  agencies. 

It  provides  already  that  the  Secretary  may  have  the  assist- 
ance of  such  organizations  in  the  administration  of  the 
measure.  Tills  amendment  Includes  among  them  these  dairy 
producer  associations  and  associations  of  such  organizations. 

The  CHAIRMAN  (Mr.  Puller).  The  Chair  overrules  the 
point  of  order. 

The  question  Is  on  agreeing  to  the  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Hull)  there  were  ayes  46  and  noes  115. 

So  the  amendment  was  rejected. 

Mr.  MONAGHAN.  I  have  an  amendment  at  the  Clerk's 
desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Monaohan:  Page  9,  line  9,  Insert 
the  following  new  section: 

"Sac.  4.  Pederal  judges  are  forbidden  to  declare  this  act  of  Con- 
gress unconstitutional. 

"No  appeal  shall  be  permitted  In  any  case  In  which  the  consti- 
tutionality of  this  act  Is  challenged,  the  passage  by  Congress  of 
this  act  being  deemed  conclusive  presxunptlon  of  its  constitu- 
tionality. 

"Any  Federal  judge  who  declares  this  act  unconstitutional  Ls 
hereby  declared  to  be  guUty  of  violating  the  constitutional  re- 
quirements of  'good  behavior*  " 

Mr.  JONES.  Mr.  Chairman,  this  has  gone  far  enough 
to  make  it  clear  that  it  is  subject  to  a  point  of  order.  I 
make  a  point  of  order  against  the  amendment. 

The  CHAIRMAN.  The  Chair  does  not  need  any  enlight- 
enment on  this  amendment, 

Mr.  MONAGHAN.  I  want  to  be  heard  on  the  point  of 
order,  Mr.  Chairman. 

The  CHAIRMAN.  If  the  gentleman  will  confine  it  to  the 
point  of  order  and  make  it  brief,  the  Chair  will  hear  him. 

Mr.  MONAGHAN.  I  have  presented  this  amendment  be- 
cause I  believe  that  the  Supreme  Court  does  not  have  a 
monopoly  on  knowledge  of  the  Constitution  or  law.  I  wish 
to  say  that  every  bill  brought  before  this  Congress  has  a 
saving  or  separability  clause  in  it.  I  have  offered  this  in 
lieu  of  the  separability  clause,  which  the  Supreme  Court 
will  please  take  notice  is  absent  from  both  this  bill  and  the 
Senate  bill.  I  offer  it  under  the  authority  of  article  m, 
section  2,  of  the  Constitution,  which  gives  the  Congress  the 
power  to  except  legislation  from  the  jurisdiction  of  the 
Court 

I  supported  this  bill  and  hope  that  this  amendment  to 
except  it  from  the  Court's  Jurisdiction  will  prevail,  not  be- 
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cauae  I  bellere  that  the  blU  is  the  last  and  final  word  for 
relief  of  the  farmer  but  because  it  embodies  some  small 
portion  of  the  relief  which  that  great  part  of  society,  so 
indispensable  to  our  livelihood,  needs.  I  had  hoped  that 
I  might  be  able  to  present  such  an  simendment  to  the 
Prazier-Lemke  bill,  which  I  hoped  would  be  brought  before 
the  House  long  beion  this  for  passage  to  save  the  farms 
of  those  millions  who  are  now  in  distress.  The  widespread 
demand  for  the  Frazier-Lemke  bill  proves  the  need  of  aid 
for  the  farmer. 

The  CHAIRMAN  (Mr.  Pullxx).  The  Chair  is  ready  to 
role.  The  Chair  holds  that  it  goes  further  than  separa- 
bility. It  Includes  judicial  procedure,  and  is  therefore  not 
germane.    The  point  of  order  is  sustained. 

Mr.  GRJCEN.    Mr.  Chairman.  I  offer  an  amendment. 

The  CHerk  read  as  follows: 

Amendment  offered  by  Mr.  OnrKu:  On  page  7.  line  4.  after  the 
word  "commodity",  insert  a  comma  and  the  following:  "Including 
gum  turpentine  and  gum  rosin." 

Mr.  GREEN.  Mr.  Chairman,  this  amendment  was  drawn 
after  conference  with  Members  of  the  other  legislative 
branch  and  Members  of  Congress,  because  we  felt  that  pos- 
sibly these  producers  of  gum  turpentine  and  gum  rosin 
should  be  specifically  provided  for.  I  hope  the  Committee 
will  accept  the  amendment. 

Mr.  JONES.  Mr.  Chairman,  If  we  go  to  naming  com- 
modities, there  is  no  place  to  stc^.  I  am  sorry,  but  the 
committee  cannot  accept  the  amendment. 

Mr.  GREEN.  I  have  obtained  assurance  fnmi  official 
sources  that  gum  turpentine  and  gum  rosin  are  included  in 
the  scope  of  the  bill  as  same  as  other  agricultural  products. 
Consequently,  if  the  chairman  will  not  accept  the  amend- 
ment, I  ask  consent  to  withdraw  it. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Florida? 

TTiere  was  no  objection. 

Mr.  BOILEAU.    Bdr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bonxair:  On  page  8.  line  33.  after 
the  word  "out",  insert  "section  2  and";  page  9,  line  2.  after  the 
word  "appropriated".  Insert  "or  reappropri&ted":  and  on  page  9, 
line  7,  strike  out  all  after  the  period  down  through  line  9  and 
Insert  "The  authorleatlon  which  is  limited  to  June  30,  1936,  con- 
tained In  section  37  of  Public  Act  No.  820  (74th  Cong.),  is  like- 
wise extended  so  that  the  funds  therein  authorlasd  are  authorized 
to  be  made  available  untU  June  30.  1937." 

Mr.  JONES.  Mr.  Chairman,  this  amendment  should  be 
adopted. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman.  I  have  sought 
this  time  for  the  purpose,  first,  of  thanking  the  committee 
for  accepting  the  amendment  offered  by  the  gentleman  from 
Texas  [Mr.  Joiml  this  morning  appropriating  $2,000,000 
for  the  immediate  execution  of  an  emergency  wlnd-eroslon 
program  in  the  Dust  Bowl  of  the  drought  area  In  the  South- 
west. This  condition  is  a  menace  not  only  to  that  country 
but  it  is  a  menace  to  much  of  the  agricultural  area  of  the 
Great  Plains  country,  which  can  be  saved  only  by  the  strong 
hand  of  the  Federal  Government.  If  It  can  be  saved. 

Mr,  Chairman,  we  have  heard  much  about  the  forgotten 
man.  I  want  to  say  something  about  the  forgotten  land,  the 
land  which  seemingly  God  has  forgotten,  I  get  letters  from 
it  every  day,  letters  which  make  my  heart  ache  and  which 
I  am  hardly  able  to  answer.  I  refer  to  the  land  which  has 
come  to  be  known  as  the  Dust  Bowl,  where  tor  4  tuc- 
cessive  years  there  has  been  a  drouth,  growing  In  Intensity 
until  in  the  past  2  years  there  has  been  an  almost  total  crop 
loss,  and  threatened  with  a  fifth  year,  a  land  In  which  a 
population  of  farmers,  practically  100  percent  American,  are 
carrying  on  a  fight  against  a  pitiless  nature  without  par- 
allel In  the  history  of  this  coimtry. 

In  the  last  2  years  the  dust  storms  have  originated,  black 
blizzards,  reaching  to  such  a  height  that  airplanes  must  fly 
at  an  altitude  of  15,000  feet  to  surmotmt  than,  turning  day 
into  night,  and  once  beautiful  fields  into  deserts,  and  spread- 
ing a  pall  of  dust  at  times  which  has  drifted  over  the  Na- 
tional Capital,  obscuring  the  sun  and  reaching  lar  out  into 
the  Atlantic  Ocean. 


It  is  more  than  a  local  problem.  The  cirde  Is  expanding. 
The  soil  from  the  blown  lands  is  carried  many  miles,  destroy- 
ing crops  and  damaging  lands  which  have  not  blown.  Mil- 
lions of  acres  have  been  ruined  and  other  miUions  will  be, 
unless  preventive  measures  can  be  put  to  work. 

Such  a  program  must  be  long-time.  The  appropriation 
of  $2,000,000  Is  for  a  superficial  and  temporary  treatment 
on]y,  a  listing  program  which  should  have  been  under  way 
weeks  ago,  a  program  which  should  be  completed  by  the 
time  it  will  only  be  started. 

A  five-state  conference  was  held  In  my  home  city.  Pueblo. 
Colo.,  on  December  5  last,  which  approved  an  emergency 
wind-erosion  program.  The  areas  represented  were  south- 
eastern Colorado,  southwestern  Kansas,  western  Oklahoma, 
northwestern  Texas,  and  eastern  New  Mexico.  Several  De- 
partment representatives  from  Washington  attended,  also 
the  directors  and  representatives  of  these  departments  in 
the  affected  States.  It  was  felt  that  the  actual  work  on  the 
ground  should  be  begun  by  January  15.  It  is  now  nearly 
March  1  and  we  are  only  getting  to  the  appropriation  of 
funds.  This,  however,  is  no  fault  of  the  Resettlement  Ad- 
ministration. Funds  appropriated  for  other  purposes  cotold 
not  be  transferred  and  only  this  act  of  Congress  can  furnish 
the  necessary  funds. 

What  this  delay  has  resulted  In  is  shown  by  the  ftMlowlng 
telegram  received  by  me  from  the  board  of  county  commis- 
sioners of  Baca  County,  in  my  district: 

8PBiircnzu>,  Colo.,  February  19.  1936. 
Hon.  JoHH  A.  Masttn,  M  C, 

Wathinffton,  D.  C: 
Ten  man  meetings  were  held  ifonday  in  this  eounty  on  listing 
program.  Dust  storms  are  occurring  almost  dally.  We  request 
advice  on  progress  of  bill  providing  for  listing  program  and  how 
soon  emergency  listing  can  lie  started.  We  tirge  that  funds  be 
mads  avallatile  immediately  for  emergency  work.  If  we  do  not  have 
assistance  Inunedlately  all  wheat  in  the  county  wUl  be  loet  and 
much  land  destroyed,  with  conditions  rapidly  becoming  worbe  with 
thawing  weather.  Every  person,  organization,  and  municipality  In 
the  county  is  behind  this. 

Th>  Coumtt  CoMscrmB  am  thb  Boaas  or 

Covmrr  CoMnissioif— .  Baca  CouirrT. 


I  am  told  that  many  thousand  acres  of  wheat  have  already 
been  destroyed,  not  only  in  southeastern  Colorado  but  in  the 
other  areas  named  A  businewman  Just  arriving  from  Ama- 
mio.  Tex.,  says  that  3  weeks  ago  they  had  a  splendid  prospect 
for  wheat — now  It  Is  a  dewrt.  He  nld  eastbound  airpl«aes 
fnnn  Albuquerque.  N.  Mex.,  detoored  hundreds  of  miles 
through  Dallas  to  reach  Amarillo,  and  fiew  at  aa  attitude  of 
15,000  feet  over  the  surface  of  an  ocean  of  dust. 

Mr.  Chairman,  there  is  only  one  way  by  which  this  great 
and  growlnr  menace  can  be  combated  and  conquered  and 
that  iM  through  soil  coneervatlon.  Much  of  this  kmd  must 
be  renatored,  that  is.  taken  out  of  ctUUvation  and  returned 
to  gra«  for  regulated  grazing.  Other  of  It  can  be  preserved 
and  built  up  by  the  contour  system,  a  Ught,  trenching  sys- 
tem following  the  contours  of  the  land  so  as  to  catch  and 
conserve  rainfall,  which  is  now  being  demonstrated  by  the 
soil-consenratlon  service  In  the  drought  area.  This.  I  say, 
must  be  a  tong-tlme  program.  Azul  It  must  take  in  much 
more  territory  than  the  so-called  Dust  Bowl  or  the  still  larger 
drought  area. 

Mr.  Chairman,  as  I  have  driven  about  over  the  western 
country  with  my  eyes  opened  by  what  I  have  learned  in  the 
past  few  yean  about  soil  erosion,  water  as  well  as  wind  ero- 
sion, the  devastation  being  wrought  by  deforestation,  over- 
grazing, scratch  farming,  water,  and  wind,  I  have  become 
alarmed  for  the  future  of  the  country.  I  have  seen  the  15- 
foot  soil  bed  of  a  mountain  valley  washed  down  to  the  gravel. 
In  my  lifetime  I  have  seen  streams  widened  from  40  or  50 
feet  to  600  or  800  feet.  I  have  seen  the  growth  of  the 
arroyos  eating  into  and  destroying  the  lands  along  the 
streams.  I  have  seen  once  grassy  stretches  turned  into  sand 
boils  which  would  make  a  man's  fiesh  creep. 

This  destruction  has  been  largely  man-made,  and  it  must 
be  cured  in  the  same  way.  In  going  about  over  my  district 
last  fall  it  occurred  to  me  that  it  would  take  the  combined 
and  continued  activities  of  all  the  Federal  agencies  now  at 
work  to  stop  this  progressive  destruction.  Much  of  It  Is 
irremediable,  bat  the  process  Is  continuing. 
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No  bigger  problem  confronts  this  country  than  soil  cons^r- 
T»Uon.  For  that  reason  alone  I  would  support  the  pending 
bill,  and  for  that  reason  alone  it  is  entitled  to  the  support  of 
every  Member  of  this  Hoiise.  This  country  could  well  afford 
to  spend  1500,000.000  this  year  and  every  succeeding  year' to 
stop  the  waste  and  destruction  which  is  depleting  the  greats t 
axui  the  most  permanent  source  of  natural  wealth — the  soU^ 

THS   IVCW   TAMU   KLL  I 

Mr.  Chairman,  I  want  to  say  a  few  words  about  the  fatm 
bill.  I  am  supporting  this  bill,  but  not  on  the  theory  that]  It 
will  replace  the  A.  A.  A.  I  want  to  refer  to  the  opening 
sentence  of  an  editorial  from  the  leading  antladmlnistratlbn 
paper  in  the  Rocky  Mountain  country.    It  Is  as  follows: 

of ,  sajrs  the  administration  substitute  fa|in 

A.     He  is  dead  right  about  that. 


Senator 

bill  is  worse  than  the  A.  A 


I  want  to  agree  with  the  Senator  and  the  editorial  wriier 
but  for  a  different  reason.  It  is  worse  than  the  A.  A.  A-. 
because  it  is  not  as  good.  No  substitute  is  as  good,  llie 
McNary-Haugen  plan  is  not  as  good.  No  tariff  equalizatibn 
is  as  good.  No  bonus  or  substitute  is  as  good.  Under  t«he 
A.  A.  A.,  each  farm  commodity  stood  on  its  own  bottcpi, 
financed  its  own  plan.  It  was  a  simple  plan.  The  e£[ect|0f 
the  processing  tax  on  the  producer,  the  processor,  and  tihe 
consumer  could  be  easily  calculated.  The  plan  was  working. 
It  had  been  accepted  by  nine-tenths  of  the  farmers  and  mpst 
of  the  processors.  The  former  were  getting  a  better  share  of 
the  profits  of  the  latter.  This  is  the  reason  an  unjust  burton 
was  not  falling  on  the  consumer.  After  all.  the  producer 
comes  first.  He  must  produce  before  anybody  can  consume. 
Also  the  farmer  himself  to  the  extent  of  one-fourth  of  our 
population  is  a  consumer.  As  pointed  out  by  the  farmers; of 
Kansas  in  resolutions  read  by  me  in  some  remarks  I  mad«  a 
few  dajrs  ago.  neither  the  farmers  nor  the  consumers  w^re 
protesting  and  filing  suits  in  the  courts — only  the  processoi:^, 
who  were  only  the  collectors  of  the  tax  and  who  were  gettihg 
by.    The  processor  always  gets  by. 

Mr.  Chairman,  the  case  for  A.  A.  A.  can  never  be  better 
stated  than  by  the  American  Farm  Bureau  Federation  at 
Chicago  only  last  December,  when  they  declared  that  t^e 
Agricultural  Adjustment  Act  of  1933  and  its  amendments  lof 
1935  were  the  successful  culmination  of  a  12-year  fight  matie 
by  organized  agriculture  in  the  United  States,  that  2'2  yeiirs 
of  administration  had  proved  the  soundness  of  its  principles, 
and  dedicating  themselves  to  its  continued  support  ahd 
improvement. 

WHAT  THIS  BtLL  PaOWS 

Mr.  Chairman,  there  are  honest  conflicting  views  about  tne 
pending  farm  bill.  There  are  able,  honest,  well-informed  men 
contending  for  other  plans.  But  this  bill  and  the  debates  on 
the  bill  in  both  Houses  demonstrate  one  thing  beyond  argu- 
ment, and  that  is  that  agriculture  in  the  United  States  must 
have  the  aid  of  Government.  Not  10  percent  of  the  memb^- 
ship  of  either  House  oppose  this  bill  on  the  ground  th^t 
agriculture  needs  no  such  aid.  They  oppose  It  on  the  grou|id 
that  It  is  not  a  good  plan  or  that  some  other  plan  is  better. 
They  are  practically  agreed  on  the  proposition  that  some  plun 
is  needed- 
It  is  a  disturbing  thing  that  agriculture,  ihe  great  ba$lc 
industry  of  the  Nation,  is  not  self-supporting.  The  cl^ss 
which  iMX)duces  all  the  food  of  all  the  people  cannot  makei  a 
living  out  of  it  and  must  get  in  one  form  or  another  a 
Government  subsidy. 

Here  Is  another  fact,  even  more  disturbing.  If  some  p«rt 
of  the  present  plight  of  agriculture  can  be  attributed  to  the 
depression,  the  fact  remains  that  during  the  period  from 
1921  to  1929.  conceded  to  be  the  most  prosperous  period  In 
the  history  of  this,  or  any  other  nation,  agriculture  became 
bankrupt.  The  crash  of  October  1929  did  not  bring  agri- 
culture low;  it  was  already  prostrate.  During  several  years 
of  that  period  every  Industry  but  agriculture,  every  business 
but  agriculture,  every  line  of  enterprise  but  agricultujte. 
was  making  money.  Agriculture  was  going  bankrupt,  not 
only  agriculture  in  some  lines,  but  agriculture  in  all  lines.  If 
wheat  and  cotton  and  corn  and  hogs  and  cattle  were  worth 
nothing,  chickens  and  eggs  and  milk  and  butter  were  w(Hi2i 
nothing.    The  only  thing  that  flourished  and  prospered  In 


ana 
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connection  with  agriculture  was  mortgages,  interest,  and 
taxes. 

This  Ls  an  almost  unbelievable  phenomenon.  It  Indicates 
some  basic  trouble  in  the  national  economy.  We  cannot 
hope  to  get  back  to  where  the  people  win  consume  more,  or 
much  more,  than  they  con.<mmed  from  1921  to  1929.  We 
cannot  hope  for  a  major  solution  in  increased  domestic  con- 
sumption. Nor  do  1  believe  we  can  look  for  it  through  a 
major  Increase  In  exports.  Perhaps  no  one  cause  is  respon- 
sible for  this  phenomenon.  Perhaps  one  man's  guess  Is  as 
good  as  another.  My  guess  is,  uncontrolled  and  unregulated 
production  and  marketing.  What  industry  in  this  country 
could  keep  off  the  rocks  in  the  unregulated  and  uncontrolled 
way  in  which  agriculture  is  conducted?  Not  any.  When 
supply  begins  to  ovemm  demand,  when  a  glut  is  in  sight. 
Ford  and  General  Motors  shut  down,  the  Industrial  plants 
and  the  mines  suspend,  but  the  farmer  and  the  dairyman 
keep  right  on.  This,  as  I  see  It.  while  not  the  whole  problem, 
is  a  sufficiently  large  part  of  it  to  challenge  the  best  thought 
of  the  leaders  of  the  Nation  in  government,  in  agriculture, 
and  in  industry. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin. 

The  amendment  was  agreed  to. 

Mr.  BURDICK.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bitroick:  After  the  last  word  in  the 
bill,  insert  the  following  new  section: 

"BOAiU)   OF   APPEALS.    APPOINTMENT.    POWERS,    AND   DUTIES 

"For  the  purpose  of  carrying  out  the  provisions  of  this  act  there 
Is  hereby  created  a  Board  of  Appeals  to  consist  of  three  members, 
to  be  appointed  by  the  President  of  the  United  States.  One  mem- 
ber shall  represent  agriculture,  one  shall  represent  the  consuming 
public. 

"complaints 

"Any  farmer,  or  proup  of  farmers,  dissatisfied  with  any  ruling  or 
order  of  the  Secretary  of  Agriculture  made,  promulgated,  or  de- 
cided by  said  Secretary,  may  take  an  appeal  therefrom  to  the  said 
Board  of  Appeals,  and  the  final  decision  of  said  Board  of  Appeals 
shall  be  final  so  far  as  the  rights  of  a  farmer  or  group  of  farmers 
are  concerned  under  the  provisions  of  this  bill. 

"compensation  and  duties  or  sato  board  of  appeals 

"The  members  of  said  Board  of  Appeals  shall  be  paid  the  sxim  of 
$5,000  per  annum  and  their  necessary  traveling  exp>ense8  to  and 
from  the  place  or  places  of  hearings  had  In  connection  with  com- 
plaints arising  under  the  terms  of  this  act.  Their  principal  office 
and  place  of  business  shall  be  in  the  city  of  Washington,  but  they 
are  hereby  authorized  to  hold  hearings  on  complaints  anywhere  In 
the  United  States,  upon  notice  given  complainants.  In  writing,  duly 
deposited  In  the  United  States  Post  Office  directed  to  the  com- 
plainant or  complainants  at  their  place  of  residence  at  least  15 
days  prior  to  such  hearing." 

Mr.  JONES.  Mr.  Chairman,  I  make  the  point  of  order 
against  the  amendment  that  it  is  not  germane. 

The  CHAIRMAN.  Does  the  gentleman  from  North  Da- 
kota desire  to  be  heard  on  the  point  of  order? 

Mr.  BURDICK.     Yes. 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
briefly. 

Mr.  BURDICK.  You  have  done  everything  else  in  this 
bill;  you  have  conferred  absolute  autocratic  power  upon  the 
Secretary  of  Agriculture.  Merely  because  I  want  to  release 
you  from  this  arbitrary  power  and  leave  a  modicum  of  free- 
dom to  the  American  farmers,  the  gentleman  says  it  is  not 
in  order.    Is  this  the  gentleman's  position? 

Mr.  JONES.  I  say  merely  that  in  several  places  the  lan- 
guage of  the  amendment  does  not  follow  the  rule  of 
germaneness. 

Mr.  BURDICK.  I  simply  set  up  a  Federal  board  to  which 
a  farmer,  if  he  is  not  satisfied  with  an  order  of  the  Secre- 
tary of  Agriculture,  can  appeal  and  not  have  to  suffer  the 
consequences  of  being  before  a  czar. 

The  CHAIRMAN.  Tlie  Chair  rules  that  the  amendment 
is  not  germane  and  sustains  the  point  of  order. 

Mr.  HOBBS.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hobbs:  Between  lines  a  and  3.  on 
page  7,  insert: 

"S«c.  9»4.  The  Secretary  of  Agriculture  is  hereby  authorized  and 
directed  to  make  loans  to  any  farmers  whose  lands  are  not  In  any 
soU-conserTmtloa  demonstration  area  and  which  are  in  need  o( 
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terracing  and  should  be  terraced.  In  th«  opinion  of  tbe  Secretary 
of  Agriculture,  to  each  of  such  fanners  the  amount  of  money 
necessary  to  have  his  land  terraced  by  some  approved  terraclug 
association,  the  repayment  of  each  of  such  loans  to  tw  secured  in 
any  way  which  In  the  Judgment  of  the  Secreury  of  Agriculture 
shall  give  reasonable  assurance  of  repayment;  such  loans  may  be 
made  for  such  length  of  time  as  may  be  agreed  upon,  not  exceeding 
5  years,  and  shall  bear  Interest  at  the  rate  of  4  percent  per  annum, 
the  Interest  and  such  part  of  the  principal  as  shall  amortise  and 
repay  the  loan  in  equal  annual  Installments  to  be  payable  an- 
nually: Provided,  however.  That  no  lo«m  shall  exceed  |3  per  acre 
nor  a  total  of  t2.000. 

"For  carrying  out  the  purpoee  of  thU  Motion  there  U  hereby 
authorloed  to  be  appropriated  out  of  any  nxweys  In  the  Treaeaiy 
not  otherwise  appropriated,  such  an  amount  of  money  as  may  be 
necessary  to  achieve  the  manifest  Intent." 

Mr.  JONES.  Mr.  Chairman.  I  make  the  point  of  order 
against  the  amendment  that  It  is  not  germane. 

Mr.  HOBBS.  Mr.  Chairman,  will  the  gentleman  reserve 
his  point  of  order? 
Mr.  JONES.  Mi\  Chairman,  I  reserve  my  point  of  order. 
Mr.  HOBBS.  Mr.  Chairman,  the  sole  purpose  of  this 
amendment  is  to  equalize  opportunity  for  soil  conservation 
and  up-building  among  all  of  the  people  of  our  Nation  In- 
stead of  the  chosen  few  who  have  the  money  to  pay  for  the 
terracing  of  their  lands, 

I  make  the  statement  without  fear  of  successful  contradic- 
tion that  98  percent  of  all  terracing  in  this  country  outside 
of  the  demonstration  areas  now  connected  with  soil- 
conservation  projects,  is  upon  the  lands  of  the  rich.  I  am 
no  baiter  of  the  rich,  but  I  do  submit  that  if  we  mean  busi- 
ness in  the  matter  of  soil  conservation  we  must  make  it 
available  to  those  who  have  small  and  run-down  farms,  as 
well  as  to  those  who  can  afford  to  pay  for  it  presently. 

Mr.  ANDRESEN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HOBBS.     I  yield. 

Mr.  ANDRESEN.  Does  the  gentleman  anUcipate  that 
only  the  rich  will  be  benefited  by  the  soil-conservation  act 
which  will  be  passed  here  today? 

Mr.  HOBBS.  No;  this  is  a  good  biU  and  will  benefit  both 
rich  and  poor;  but  I  want  the  benefits  to  be  derived  from 
terracing  to  be  made  available  to  all. 

Mr.  Chairman,  I  am  110  percent  for  the  bill  under  con- 
sideration, but  I  insist  that  this  amendment  will  make  it 
a  better  bill,  and  should  be  adopted. 

Mr.  JONES.  Mr.  Chairman.  I  make  the  point  of  order 
against  the  amendment. 

The  CHAIRMAN.  The  Chair  sustalas  the  point  of  order 
and  rules  that  the  amendment  is  not  germane. 

Mr,  wmiTINGTON.  Mr.  Chairman.  I  ask  unanimous 
consent  to  revise  and  extend  the  remarks  I  made  in  connec- 
tion with  my  amendment. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 
There  was  no  objection. 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent  to 
correct,  if  necessary,  the  section  numbers  and  cross-refer- 
ences. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 

Mr.  MAPES.  Mr.  Chairman,  I  ask  unanimous  consent  to 
include  in  the  extension  of  my  remarks  a  short  paragraph 
from  report  of  a  committee  of  the  National  Cooperative 
Coimcil. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 
lliere  was  no  objection. 

The   CHAIRMAN.    *nje    question    is    on    the    committee 
amendment  offered  as  a  substitute  for  the  Senate  bill. 
The  committee  amendment  was  agreed  to. 
The  CHAIRMAN.    Under  the  rule,  the  Committee  rises. 
Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Fm.LKR,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union.  repori«d  that 
that  Committee,  having  had  under  consideration  the  bill 
(S.  3780)  to  produce  the  ccmservatlon  and  jnt)fitaUe  use  of 
agricultural  land  resources   by   temporary  Federal  aid  tc 


farmers,  and  by  providing  for  a  permanent  policy  of  Vyderal 
aid  to  States  for  such  purposes,  pursuant  to  House  Reaolu- 
tlon  419.  rep(»ted  the  same  back  to  the  House  with  an 
amendment  agreed  to  In  Committee. 

The  SPEAKER.  Under  the  rule,  the  prerloua  question  ifl 
ordered  on  the  bill  and  amendment  to  final  passage. 

The  question  is  on  the  adoption  of  the  amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  azul  was  read 
the  third  time. 

Mr.  BOILEAU,   Mr.  Speaker,  I  offer  a  motion  to  recommit. 

The  Clerk  read  as  follows: 

Mr.  BoxLBAU  moves  to  recommit  the  blU  to  the  Committee  oa 
Agriculture  with  Instructions  to  report  the  bill  back  to  the  House 
forthwith  with  the  following  amendment  to  the  substitute  amend- 
ment offered  by  Mr.  Joksb,  containing  the  provlelans  of  B.  R.  10835: 
On  page  6,  line  30.  strike  out  the  period.  Insert  a  comma  and  the 
following :  "and  any  payment  or  grant  or  other  aid  which  u  condi- 
tioned in  whole  or  In  part  upon  the  growth  o(  ■otl-restoraUon.  soil- 
conservation,  or  erosion -preventing  crops  on  any  land,  or  any 
change  In  the  kind  of  crop  to  be  grown  on  any  laod,  shaU  be  sub)ect 
to  the  further  condition  that  no  crops  Intended  for  sale  be  har- 
vested from,  and  no  livestock  Intended  for  sale,  or  the  products  of 
which  are  Intended  for  sale,  be  grazed  cm-  paettired  on  such  land. 

"(d)  No  payment  shall  be  made  to  any  producer  exceeding  $2,000 
In  any  calendar  year." 

Mr.  JONES.  Mr.  Speaker,  I  move  the  previous  question  on 
the  motion  to  recommit. 

The  previous  question  was  ordered. 

•nie  SPEAKER.   The  question  is  on  the  motion  to  recommit, 

Mr.  SNELL.  Mr.  Speaker,  on  the  motion  to  recommit  I 
demand  the  yeas  and  nays. 

Hie  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  146,  nays 
225,  answered  "present"  1,  not  voting  58,  as  follows: 
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Allen 

Dimn.  Pa. 

Knlffln 

Risk 

Amlle 

EkwaU 

B^nutaon 

Bobston.  Ky. 

Andreeen 

Kngel 

Lamneck 

Bogera,  Mass. 

Andrew.  Mass. 

Englebrtght 

Lehlbach 

Ryan 

Andrews,  N.  Y. 

Evans 

Lemke 

Sauthoff 

Arends 

Fleslnger 

Lord 

Schneider.  Wis. 

Bacon 

Fletcher 

Ludlow 

floott 

Blnderup 

Pocht 

Lundeen 

Becrest 

Blackney 

GambrUl 

McOroarty 

Beger 

Boileau 

Gehnnann 

McLean 

Bhort 

Brewster 

Olftord 

McLeod 

Slsaon 

Brown.  Mich. 

OUchTtet 

Smith.  Oonn. 

Buckler.  Minn. 

OoUtsborough 

Main 

South,  Va. 

Burdlck 

Ooodwln 

Mapes 

BneU 

Burcham 

Green  way 

MarshaU 

Somers.  W.  T. 

Cannon,  Wis. 

Greever 

Martin.  Mass. 

Stefan 

Carlson 

Ouyer 

May 

Stewart 

Carter 

Gwynne 

Mlchener 

8uti»hln 

Celler 

Halleck 

Mott 

Sweeney 

Chrlstlanson 

Hancock.  N.  T. 

O'Day 

■Taber 

Church 

Hart 

O'Malley 

Taylor.  Tenn. 

Citron 

Barter 

O'Neal 

Thurston 

Claiborne 

Healey 

Patterson 

Tlnkham 

Cole.  Md. 

Hess 

Perkins 

Tobey 

Cole,  N.  T. 

Pettenglll 

Wadsworth 

CoUlns 

Hlgglns,  Mass. 

Peyser 

WaUgren 

Cooper.  Ohio 

HUdebrandt 

Pierce 

Welch 

Coming 

BUL.  Knute 

Pttteoger 

Wlggleeworth 

Crawfonl 

Hoffman 

Plumley 

WUaoQ.Pa. 

Crosser,  Ohio 

BoUlster 

Powers 

Wlthrow 

Crowther 

Holmes 

Bansley 

Woloott 

Culkln 

Hops 

Beeoe 

Wolverton 

Darrcv 

HnU 

Beed,nL 

Dlrksen 

Imhoff 

Heed.  N.  T. 

Toung 

Dltter 

Jenkins,  Ohio 

BeUly 

Sloacheek 

Dondero 

Kahn 

Bleb 

Emffy,  N.  T. 

Klnzer 

Blchardsoa 

NATS— 225 

Adair 

Brooks 

Coffee 

DeRouen 

Ashtn'ook 

Brown,  Oa. 

Golden 

Dlcksteln 

Ayers 

Colmer 

DIM 

Bankhead 

Buck 

CXmlcy 

XXngell 

Barden 

Burch 

Cooper,  Tfenn. 

Disney 

Barry 

Caldwen 

Cox 

Dobbins 

Beam 

Cannon.  Mo. 

Cravens 

Dorsey 

Belter 

Oarmlchael 

Creal 

Dough  ton 

Bell 

Carpenter 

Crosby 

Doxey 

Beriln 

Cartwright 

Crofls,  Tes. 

Drewry 

Blermann 

Cary 

Crowe 

DrtsooU 

Bland 

Oaaey 

Cullcn 

Driver 

Blanton 

Castellow 

Cummlngi 

Duncan 

Bloom 

Chandler 

Corley 

Dimn.  Miss. 

Boehae 

Chaiman 

Darden 

ttgle 

Boland 

Clark.  Idaho 

Deen 

■ekert 

Boykln 

Claik,  n.  C. 

Delaney 

Beher 
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riUpstrlck 

ford,  C»1U. 
Ford.  lita*. 
rrrr 

ruller 

Fulmar 

Oftcquc 

Otldpa 

OlllPtt« 

Otngery 

Or»nn«ld 

Oreen 

Or»enwood 

Gregory 

Crl»«old 

Balnea 

Hamlin 

Hancock.  N.  C. 

Harlan 

Rennlngs 

HIU.  Ala. 

Hill.  Samuel  B. 

BoblM 

Book 

Hoiuton 

Buddies  ton 

Jarobsen 

JcDckes.  Ind. 

Johnson,  Okla. 

Johnson,  Tex. 

Johnson.  W.  Va. 

Jones 

Keller 

Kelly 

Kennedy.  Md. 

Kenney 


Bafharach 

Bolton 

Brennan 

Bucl  bee 

Bu<kley.  N.  T. 

BiiiTvlnkle 

Cavtcchla 

Connery 

Da^y 

Dear 

Dietrich 

Etockweller 

Doutrlch 

Duffey  Ohio 

Eaton 


Kleberi 

Kloeb 

Koppletnann 

Kramer 

LAnibrtb 

Lao  ham 

L«rrabee 

Lea.  Calif 

LewU.  Colo. 

Lucas 

Luckey 

lie  Andrews 

McClcllan 

McCormack 

McParlane 

McGehee 

McOrath 

McKeough 

McLaughlin 

McMillan 

Mc  Reynolds 

McSwaln 

Mahon 

Maloney 

Mansfleld 

tiATtin.  Colo. 

Mason 

Ma&singale 

Maverick 

Mecks 

Merrltt.  N.  T. 

Miller 

Mitchell,  m. 

Mitchell.  Tenn. 

Monaghan 

Moran 

Morltz 

Murdock 


Kelson 

Nichols 

Norton 

OBrlen 

O'Connell 

O'Connor 

OX*ary 

Owen 

Palmlaano 

Parks 

Parsons 

Patman 

Patton 

Pearson 

Peterson,  Pl». 

Pfelfer 

Polk 

Bab«ut 

Ramsay 

Rams  peck 

Randolph 

Rankin 

Raybum 

Richards 

Robertson 

Robinson.  Utah 

Rogers.  N.  H. 

Rogers.  Okla. 

Romjue 

Rudd 

Sadowski 

Sanders.  Tex. 

Schaefer 

Schuetz 

Schulte 

Scrugham 

Sears 

Shannon 

Slrovlch 


Smith.  Waah. 

Smttb.  W  Va. 

Snyder,  Pa. 

South 

Spence 

Bfck 

Btames 

Stubbs 

Sumners.  Tek. 

Tarver 

Taylor.  Colo. 

Taylor.  8.  C. 

Terry 

Thorn 

Thomaaon 

Thompson 

Tolan 

Tonry 

Turner 

Umstead 

Utterback 

Vinson.  Ga. 

Vinson.  Ky. 

Walter 

Warren 

Wearln 

Weaver 

Werner 

West 

Whelchel 

White 

Whlttlngton 

WUcox 

Williams 

Wood 

Zimmerman 


February  21 


ANSWERED    "PRESENT"'- 
Costello 
NOT  VOTING— 58 


Edmlston 

Kllenbogen 

Fenerty 

Femandea 

Ftsh 

Gassaway 

Gavagan 

Gearhart 

Gray.  Ind. 

Gray.  Pa. 

Hartley 

Hoeppel 

Kee 

Kennedy.  N.  Y. 

Koctalkowskl 


Kvale 

Lambertson 

Lee.  Okla. 

Leslnskl 

Lewis  Md. 

Marcan  tonic 

Mead 

Merrltt.  Conn. 

MlUard 

Montague 

Montet 

Oliver 

Peterson.  Ga. 

Qulnn 

Russell 


Sabath 

Sanders.  L*. 

Sandlln 

Shanley 

Steagall 

SuIUvan 

Thomas 

Tread  way 

Turpln 

Underwood 

Wilson.  La. 

Wolfenden 

Woodrtun 


So  the  motion  to  recommit  was  rejected. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 

Mr    Eaton    rfor)    with  Mr    Mettd   fagalnst). 

Mr    Lambertson    (for)    with  Mr.  Gaasaway   (against). 

Mr    Dockweller   (for)    with  Mr.  Daly    (against). 

Mr.  Millard  (for)   with  Mr.  Dear   (against). 

Mr.   Cavicchla    (for»    with   Mr.   Sullivan    (against). 

Mr,  Hartley  (for)   with  Mr,  Woodrum   (against). 

Mr,  Bolton  (for)   with  Mr,  Costello   (against). 

Mr,  Bacharach    (for)    with   Mr.  Lewis  of  Maryland    (against). 

Mr    Marcantonlo    (for)    with    Mr.    Bui  winkle    (agaln.st). 

Mr    Oaragan   (for)   with  Mr   Peterson  of  Georgia  (against). 

Mr.  T\irptn  (for)   with  Mr.  LeslnsJU   (against). 

Mr    Shanley    (for)    with  Mr.   Lee  of   Oklahoma    (against). 

Mr    Doutrlch    (for)    with   Mr.  Gray   of  Indiana    (against) 

Mr    Treadway   (for)    with  Mr.  Buckley  of  New  York  (against). 

Mr,  Thomas   (for)    with  Mr.  Underwood   (against). 

Mr    Fish   (for)    with  Mr,   Edmlston    (against). 

Mr    Wolfenden    (for)    with   Mr.   Fernandez    (against). 

Mr.   Merrltt   of   Connecticut   (for)    with   Mr.  DUtrlch    (against). 

General  pairs: 

Mr    Oliver  with  Mr    Buckbee. 

Mr,  Kennedy  of  New  York  with  Mr.  Gearhart. 

Mr    Steagall  with  Mr.  Kvale. 

Mr    Sabath  with  Mr    Fenerty. 

Mr    Duffey  of  Ohio  with  Mr.  Sandlin. 

Mr,   Montague  with   Mr    Russell. 

Mr,  Gray  of  Pennsylvania  with  Mr.  Brennan. 

Mr.  Connery  with  Mr.  Qulnn. 

Mr    Kee  with  Mr    Montet. 

Mr.  Wilson  of  Louisiana  with  Mr.  Ellenbogen. 

Mr.   Koclalkowskl   with   Mr.  Sanders  of  Louisiana. 

Mr.  MARTIN  of  Colorado  changed  his  vote  from  "yea"  t^ 
"nay." 

Mr.  WALLGREN  and  Mr.  ROBSION  of  Kentucky  changed 
their  votes  from  "nay"  to  "yea."  ' 

Mr.  COSTELLO.  Mr.  Speaker,  on  the  roll  call  I  voted 
"nay."  I  wish  to  withdraw  my  vote  due  to  the  fact  I  havp 
a  general  pair  with  the  gentleman  from  Ohio,  Mr.  Bolto^. 


Mr.  FERGUSON.  Mr,  Speaker,  my  colleague  from  Okla- 
homa, Mr.  Oassaway,  Is  unavoidably  absent.  If  present, 
be  would  have  voted  "nay," 

Mr.  HIGGINS  of  Massachusetts.  Mr,  Speaker,  my  col- 
leagues from  Massachusetts,  Mr.  Russell  and  Mr.  Connery. 
are  unavoidably  absent  on  official  business.  If  present,  they 
would  have  voted  "yea." 

Mr.  BOLAND.  Mr,  Speaker,  my  colleague  from  Pennsyl- 
vania, Mr.  Dietrich,  is  detained  on  account  of  Illness.  If 
present,  he  would  have  voted  "nay." 

Mr.  JOHNSON  of  West  Virginia.  Mr.  Speaker,  my  col- 
league from  West  Virginia.  Mr.  Kee.  is  unavoidably  absent 
on  account  of  sickness.  If  present,  he  would  have  voted 
"nay." 

Mr.  GINGERY.  Mr.  Speaker,  my  colleague  from  Pennsyl- 
vania, Mr.  Gray,  is  unavoidably  absent.  If  present,  he  would 
have  voted  "nay." 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
bm. 

Mr.  JONES.  Mr.  Speaker,  on  that  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  267,  nays 
97,  answered  "present"  1.  not  voting  65.  as  follows: 

[Roll  No.  23] 
YEAS— 267 

Jenckes.  Ind. 
Johnson.  Okla, 
Johnson,  Tex. 
Johnson,  W.  Va. 


Adair 

Allen 

Andresen 

Arcnds 

Ashbrook 

Ayers 

Bankhead 

Barden 

Barry 

Beam 

Belter 

Bell 

Berlin 

Blermann 

Blnderup 

Bland 

Blanton 

Bloom 

Boehne 

Boland 

Boy kin 

Boylan 

Brown.  Ga. 

Brown,  Mich. 

Buchanan 

Buck 

Buckler,  Minn. 

Burch 

Caldwell 

Cannon.  Mo. 

Carlson 

Carmlihael 

Carpenter 

Cartwright 

Cary 

Castellow 

Chandler 

Chapman 

Christiansen 

Clark.  Idaho 

Clark.  N.C. 

Cochran 

CoJTee 

Colden 

Cole.  Md. 

Colmer 

Cooley 

Cooper.  Tenn. 

Cox 

Cravens 

Creal 

Crosby 

Cross,  Tex. 

Crowe 

Cullen 

Cummings 

Cur  ley 

Darden 

Deen 

Delaney 

Dempsey 

OeRouen 


Dlcksteln 

Dies 

Dlngell 

Dlrksen 

Disney 

Dobbins 

Dorsey 

Dough  ton 

Doxey 

Drewry 

DrlscoU 

Driver 

Duncan 

Dunn.  Miss. 

Dunn,  Pa. 

Eagle 

Eckert 

Etcher 

Evans 

Faddls 

Farley 

Ferguson 

Pleslnger 

Pltzpatrlck 

Flannagan 

Fletcher 

Ford.  Calif. 

Ford,  Miss. 

Prey 

Puller 

Pulmer 

GambrlU 

Casque 

Gilchrist 

GUdea 

GUlette 

Gingery 

Goldsborough 

Green 

Greenwood 

Greever 

Gregory 

Grlswold 

Guyer 

Qwynne 

Haines 

Halleck 

Hamlin 

Hancock,  N.  C. 

Harlan 

Hart 

Hennlngs 

Hlldebrandt 

Hill.  Ala. 

Hill.  Knute 

Hill.  Samuel  B. 

Hobbs 

Hook 

Hope 

Houston 

Imhoff 

Jacobaen 


Jones 

Keller 

Kelly 

Kennedy.  Md. 

Kenney 

Kerr 

KInzer 

Kleberg 

Kloeb 

Knlffln 

Knutson 

Koctalkowskl 

Kopplemann 

Kramer 

Lambeth 

Larrabee 

Lea.  Calif. 

Lewis,  Colo. 

Lucas 
Luckey 

Ludlow 

McAndrews 

McCleUan 

McCormack 

McFarlane 

McGehee 

McGrath 

McKeough 

McLaughlin 

McMillan 

McReynolds 

Mahon 

Maloney 

Mansfield 

Marshall 

Martin,  Colo. 

Mason 

Masslngale 

Maverick 

Meeks 

Merrltt,  N.  T. 

Miller 

Mitchell.  HI. 

Mitchell.  Tenn. 

Monaghan 

Moran 

Morltz 

Murdock 

Nelson 

Nichols 

Norton 

O'Brien 

O'Connell 

O'Connor 

O'Day 

O'Leary 

Owen 

Palmtsano 


Parks 

Parsons 

Patman 

Patterson 

Patton 

Pearson 

Peterson,  Fla. 

Pettenglll 

Pfetfer 

Pierce 

Polk 

Rat>aut 

Ramsay 

Ramspeck 

Randolph 

Rankin 

Rayburn 

Reece 

Reed,  ni. 

Rellly 

Richards 

Robertson 

Robinson,  Utah 

Rogers.  N.  H. 

Rogers.  Okla. 

Romjue 

Rudd 

Ryan 

Sadowski 

Sanders.  Tex. 

Schaefer 

Schuetz 

Schulte 

Scott 

Scrugham 

Sears 

Secrest 

Shannon 

Slrovlch 

Smith,  Conn. 

Smith,  Va. 

Smith.  Wash. 

Smith.  W.  Va. 

South 

Spence 

Starnes 

Stefan 

Stubbs 

Sumners.  Tex. 

Sutphln 

Tarver 

Taylor,  Colo. 

Taylor,  S.  C. 

Taylor,  Tenn. 

Terry 

Thom 

Thomason 

Thompson 

Thurston 

Tolan 

Tonry 

Turner 
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Vmstcad 

Waltsr 

Werner 

WUcos 

Dtt«rback 

Warren 

West 

William* 

Vinson,  Ga. 

Wearln 

Whelcbel 

Wood 

Vinson,  Kf. 

Weaver 

WhiU 

Ztmmernuui 

WaUfTco 

Wcicb 

Wblttlsctoa 

NAT8-«7 

Amlle 

Dondero 

Lemke 

yiogrrn.  Mass, 

Andrew,  Mass. 

Duffy.  W.  T, 

Lord 

Sauthoff 

Bacon 

Engel 

Lundeen 

Schneider,  Wla. 

Bngletirlght 

McGroarty 

Seger 

Bolleau 

Fochl 

McLean 

Short 

Brewster 

Gehrmann 

McLeod 

Slsson 

Burdtck 

Otfford 

Ifaas 

Snell 

Burnham 

Goodwin 

Main 

Somers,  N.  Y. 

Cannon.  Wis. 

Granfleld 

Mapes 

Stewart 

Carter 

Green  way 

Martin.  Biass. 

Sweeney 

Casey 

Hancock,  N.  Y. 

May 

Taber 

Celler 

Harter 

Mlchener 

Tlnkham 

Churcb 

Healey 

Mott 

Tobey 

Citron 

Hese 

O'Malley 

Wadsworth 

Claiborne 

Higgins.  Conn. 

O'Neal 

Wlgglesworth 

Cole.  N.  Y. 

Hlggins.  Mass. 

Perkins 

Wilson.  Pa. 

Conins 

BolTman 

Peyser 

Wlthrow 

Cooper,  Ohio 

Hollister 

Ptttenger 

Wolcott 

Coming 

Holmes 

Plumley 

Wolverton 

Crawford 

Huddleston 

Powers 

Woodruff 

Crosser,  cmio 

Hull 

Ransley 

Young 

Crowther 

Jenkins,  Ohio 

Reed.  N.  Y. 

Zloncheck 

Culkln 

Kahn 

Rich 

Darrow 

Lamneck 

Risk 

DUter 

Lehlbach 

Robfdon.  Ky. 

ANSWERED 

"PRESENT"'— 1 

OosteUo 

NOT  VOTING — 65 

Andrews,  N.  T. 

Edmlston 

Lanham 

Sanders,  La. 

Bacharach 

Ekwall 

Lee.  Okla. 

Sandlln 

Bolton 

Ellenbogen 

Leslnskl 

Shanley 

Brennan 

Fenerty 

Lewis.  Md- 

Snyder,  Pa. 

Brooks 

Fernandez 

McSwaln 

Stack 

Buckbee 

Fish 

Marcantonlo 

Steagall 

Buckley.  N.  T. 

Oassaway 

Mead 

Sullivan 

Bulwinkie 

Gavagan 

Merrltt,  Conn. 

Thomas 

Cavlcctiia 

Gearhart 

Millard 

Tread  way 

Connery 

Gray.  Ind. 

Montague 

Turpln 

Daly 

Gray.  Pa. 

Montet 

Underwood 

Dear 

Hartley 

Oliver 

Wilson,  La. 

Dietrich 

Hoeppel 

Peterson,  Ga. 

Wolfentksn 

Dockwetltt 

Kee 

Qulnn 

Woodrum 

Doutrlch 

Kennedy,  N.  Y. 

Richardson 

Duffey,  Ohio 

Kvale 

Russell 

Eaton 

Lambertson 

Sabath 

So  the  bill  was  passed. 

■nie  Clerk  announced  the  following  pairs: 

On  the  vote: 

Mr.  Mead  (for)   with  Mr.  Baton   (against). 

Mr.  Lambertson    (for)    with  Mr.  Dockweller   (against) . 

lAi.  Gaseaway   (for)    with  Mr.  Andrews  of  New  York   (against). 

Mr.  Dear   (for)    with  Mr.  Millard    fagalnst). 

Mr.  Sxilllvan   (for)    with  Mr.  Cavicchla   (against). 

Mr.  Woodrum   (for)    with  Mr.  Hartley   (against). 

Mr.  Costello   (for)   with  Mr.  Bolton   (against). 

Mr.  Lewis  of  Maryland   (for)   with  Mr,  Bacharach   (against). 

Mr.  Bulwinkie    (for)    with   Mr.  Marcantonlo    (against). 

Mr.  Peterson  of  Georgia   (for)    with  Mr.  Gavagan  (against). 

Mr.  Leslnskl   (for)   with  Bilr.  Turpln    (against). 

Mr.  Lee  of  CMclaboma   (for)    with  Mr.  Shanley   (against). 

Mr.  Gray  of  Indiana    (for)    with   Mr.   Doutrlch   (against). 

Mr.  Buckley  of  New  York    (for)    with   Mr.  Treadway    (against). 

Mr.  Brooks  (for)    with  Mr.  Thomas    (against). 

Mr.  Daly   (for)   with  Mr.  EkwaU    (against). 

Mr.  Fernandez    (for)    with  Mr.  Wolfenden    (against). 

Mr.  Dietrich  (for)   with  Mr.  Merrltt  of  Connecticut  (against). 

(General  pairs: 

Mr.  Oliver  with  Mr.  Buckbee. 

Mr.  Kennedy  of  New  York  with  Mr.  Gearhart. 

Mr.   Steagall   with   Bfr.   Kvale. 

Mr.  Edmlston  with  Mr.  Fish. 

Mr.  Duffey  of  Ohio  with  Mr.  Sandlln. 

Mr.  Montague  with  Mr.  Russell. 

Mr.  Gray  of  Pennsylvania  with  Mr.  Brennan. 

Mr.  Connery  with  Mr.  Qulxin. 

Mr,  Kee  with  Mr,  Montet. 

Mr.  Wilson  of  Louisiana  with  Mr.  EUenbogen. 

Mr.  Sanders  of  Louisiana  with  Mr.  Sabath. 

Mr.  McSwaln  with  Mr,  Richardson. 

Mr.  Stack  with  Mr.  Lanham. 

Mr.  Snyder  of  Pennsylvania  with  Mr.  Underwood. 

Mr.  JOHNSON  of  West  Virginia.  Mr.  Speaker,  my  col- 
league the  gentl«nan  from  West  Virginia,  Mr.  Kke.  is  un- 
avoidably absent.  Had  he  been  present,  he  would  have  voted 
"aye." 

Mr.  SMITH  of  West  Virginia.  Mr.  Speaker,  my  colleague 
the  gentleman  from  West  Virginia,  Mr.  Edmistow,  is  un- 
avoidably absent.    If  present,  he  would  vote  "aye." 


Mr,  FERGUSON,  Mr.  Bpeaker,  my  coUeMue  the  gentie- 
man  from  Oklahoma.  Mr.  Oamaway,  i«  unavoiUubly  ab»ent. 
If  present,  he  would  vote  "aye." 

BAr.  HAINES.  Mr,  Speaker,  my  colleague  the  genilemiui 
from  Pennsylvania,  Mr.  Dzimicu.  is  unavoidably  ubM-nt  If 
he  were  present,  he  would  vote  "aye." 

Mr.  HEALEY,  Mr,  Speaker,  my  colleagues,  the  gentleman 
from  Massachusetts,  Mr.  Russell,  and  the  gemleinan  from 
Massachusetta,  Mr.  Comvut,  are  unavoidably  absent  on  offi- 
cial  business.    If  present,  they  would  vote  "no." 

Mr.  COSTELLO.  Mr.  Speaker,  on  the  last  roll  call  I  voted 
"aye."  I  have  a  general  pair  with  the  gentleman  from  Ohio. 
Mr.  Bolton,  and  I  therefore  withdraw  my  vote  and  answer 
"  present." 

The  result  of  the  vote  was  announced  as  above  recorded. 

EXTENSION  OF  REMARKS — SOIL  COMSKRVATIOir 

Mr.  LARRABEK.  Mr.  Speaker,  since  1933  there  has  been 
a  steady  and  pronounced  improvement  in  the  economic  state 
of  the  farmer  and  his  family  In  my  district,  largely  the  direct 
result  of  the  benefits  extended  the  producing  agrltulturahst 
under  the  provisions  of  the  Agricultural  Adjustment  Act. 
which  the  Supreme  Court  of  the  United  States  recently 
declared  unconstitutional. 

Control  of  production,  with  the  Immediate  following  of  im- 
proved prices  for  the  farmer's  pnxlucts.  aside  from  the  direct 
benefits  of  the  subsidy  feature  of  the  act,  undoubtedly  caused 
by  far  the  greater  portion  of  the  improvement  in  economic 
conditions  in  agricultural  territory. 

In  my  district  and  in  my  State  farmers  were  begiiming  to 
feel  that  life  for  them  once  more  held  hope,  and  the  decision 
<rf  the  Supreme  Court  left  thousands  of  farmers  wonderinti 
what  the  future  would  hold.  Many  felt  that  all  hope  was  lost. 
Others  believed  that  this  administration,  as  in  the  past. 
would  come  to  tht  front  with  plans  and  action  to  take  care 
of  the  situation.    I 

TTie  Agriculturai  Committees  tjf  the  House  and  the  Senate, 
bearing  in  mind  the  Supreme  Court's  decision  in  the  A.  A.  A. 
case,  and  with  the  vast  knowledge  gained  through  exhaustive 
studies  of  the  agricultural  situation  over  the  period  of  the 
past  few  years,  accepted  the  recommendations  of  the  United 
States  Department  of  Agriculture,  and  brought  forth  the 
bill,  S.  3780,  which  we  are  now  considering. 

This  bill,  whUe  not  attacking  the  problem  as  directly  as 
did  the  Agricultural  Adjustment  Act,  in  my  mind  provides 
the  necessary  ways  and  means  of  continuing  Federal  aid  in 
solving  the  problem  of  loss  of  income  to  the  farming  peoples. 

In  many  respects  this  bill  is  far  superior  to  the  old  law.  as 
this  legislation  looks  well  into  the  future,  and  makes  provi- 
sions for  sound  national  planning  for  the  future  welfare  of 
the  farmers  by  pnoviding  a  sound  system  of  planning  and 
action  for  the  preservation  of  the  soil  resources  of  the  Nation. 

In  years  past  competent  engineers  and  scientists  of  the 
Department  of  Agriculture  have  made  exhaustive  studies  of 
the  problem  of  exhaustion  of  the  soil  resources  of  the  Na- 
tion,  with  findings  that  (X>ncluded  that  in  the  not  distant 
future  agriculture  would  be  beset  with  the  problem  of  pro- 
ducing from  unfertile  fields  sufficient  produce  to  make  their 
efforts  worth  while.  The  warning  has  been  given  that  in  the 
not  distant  future  ihis  Nation  would  face  a  situation  of  being 
unable  to  provide  stifiBcient  basic  agricultural  commodities  to 
supply  the  normal  needs  of  our  own  people. 

What  better  time  than  now,  when  we  are  faced  with  a 
definite  overproduction  of  basic  farm  products,  which  over- 
production, coupled  with  a  condition  of  enforced  subnormal 
consumption  on  the  part  of  the  consuming  public,  when 
farm  prices  have  been  climbing  through  our  past  several 
months  of  crop-iM^uctlon  control  toward  the  normal  levels, 
could  we  possibly  find  to  attack  this  problem  from  a  national 
standpoint? 

This  act,  "to  provide  for  protection  of  land  resources 
against  soil  erosion,  and  for  the  preservation  and  improve- 
ment of  soil  fertility,  the  promotion  of  economic  use  and 
conservation  of  laxKl.  the  reduction  of  exploitation  and 
wasteful,  unscientific  use  of  national  soil  resources,  the  pro« 
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tectlon  of  rivers  &nd  harbors  against  the  result  of  soil  eroslott. 
in  aid  of  maintaining  the  navigabUlty  of  waters  and  watar 
courses,  and  in  the  aid  of  flood  control— elements  of  vitil 
importance  to  millions  of  acres  of  farm  lands— and  reestab- 
Ushmcnt  and  maintenance  of  farmers'  purchasing  power'", 
will  doubtless  go  down  in  history  as  the  most  viUlly  impor- 
tant legislation  ever  designed  for  the  benefit  of  all  the  people 
of  the  Nation.  , 

Little  need  be  said  regarding  the  economic  factor  of  revi\^- 
ing  business  through  the  medium  of  reviving  the  purchasinjg 
power  of  the  agricultural  people.  We  are  aU  agreed  on  that 
point.  During  the  past  2  years  in  particular  we  have  se^ 
the  vast  improvement  in  business  conditions  generally,  tl^ 
vast  improvement  in  industry  and  commerce,  resulting  froAi 
the  improvement  in  the  farmers'  buying  power  which  has 
already  been  affected. 

My  district,  in  which  the  people  are  well  divided  betweeh 
the  classes  of  agricultural  producers  and  employees  of  indus- 
try and  commerce,  is  an  outstanding  example  of  these  facte, 
referred  to  by  some  as  simple  truths  of  economics. 

This  act  proposes  and  provides  for  a  continuous  and  stable 
supply  of  agricultural  commodities  adequate  to  meet  the  con- 
sumer demand  at  prices  fair  to  both  producers  and  con- 
sumers. 

Aside  from  partisan  political  opposition  I  have  heard  |io 
opposition  to  this  legislation  from  the  people  of  my  district. 
However,  farmers  of  my  district  assembled  in  conventions 
and  assemblages  in  practically  every  township  of  every  county 
have  peUtioned  me  to  support  this  bill.  They  believe  in  Its 
purposes  and  have  faith  in  the  results  that  will  be  achieved. 
This  expression  from  the  people  of  my  district,  it  follows  nat- 
urally, leads  me  to  believe  that  we  can  anticipate  wholje- 
hearted  support  and  cooperation  from  the  agricultural  pep- 
ple.  and  such  support  guarantees  the  results  we  seek.  , 

If  means  can  be  found  to  rehabilitate  the  agricultural  Ih- 
dustry  by  methods  not  in  conflict  with  the  Constitution,  t^e 
national  welfare  will  be  promoted.  This  bill  proposes  to  mejet 
the  problems  in  conformity  with  the  Constitution.  I  believe 
that  it  meets  the  problem  and  that  it  conforms  with  the 
constitutional  principles  set  out  in  the  A.  A.  A.  decision  jof 
the  Supreme  Court.  I 

I  have  been  profoundly  interested  in  the  words  of  Justice 
Roberts  in  the  A.  A.  A.  decision,  in  which  he  said: 

None  (speaking  of  powers)  to  regulate  agricultural  production 
to  given,  and  therefore  leglslaUon  by  Congreaa  for  that  purposei  is 
forbidden.  i 

In  this  statement  the  challenge  to  Congress — to  the  pe(o- 
pie  of  the  Nation— is  issued.  We  had  felt  that  the  generil- 
welfare  clause  of  the  Constitution  was  broad  enough  jto 
cover  such  emergencies  as  the  emergency  which  faced  agti- 
culture  at  the  outset  of  the  Roosevelt  administration.  Justice 
Roberts  and  the  majority  of  the  Supreme  Court  say  "No.'' 

Secretary  of  Agriculture,  the  Honorable  HeiUT  A.  Wallate. 
speaking  in  Indianapolis.  Ind..  recently,  recalled  the  Dited 
Scott  decision  which  plagued  President  Lincoln  and  his  aid- 
ministration.  Lincoln,  fighting  to  preserve  the  Union  and  lor 
principles  he  felt  were  right,  found  that  decision  deflnittly 
blocking  his  plans  for  aboUtion  of  slavery  in  the  Territorifes. 

Referring  to  the  Court's  decision,  and  speaking  of  the  Con- 
stitution. Lincoln  said: 

I  took  an  oath  that  I  would,  to  the  best  of  my  ability,  preserve, 
protect,  and  defend  the  Constitution  of  the  United  States.  •  •  • 
1  understand,  however,  that  my  oath  to  preserve  the  Constitu- 
tion •  •  •  imposed  upon  me  the  duty  of  preserving,  by  evfry 
Indispensable  means,  that  Government,  that  Nation,  of  which  the 
Constllulion  was  the  organic  law.  Was  It  possible  to  lose  the 
Nation  and  yet  preserve  the  Constitution?  By  general  law.  life  apad 
limb  must  be  protected:  yet  often  a  limb  must  be  amputated  to 
save  a  life;  but  a  life  Is  never  wisely  given  to  save  a  limb. 

It  is  clear  that  Lincoln  meant  that  preservation  of  the  Con- 
stitution was  secondary  to  the  preservation  of  the  Nation* 

It  is  just  as  clear  now  that  if  we  should  find  that  we  $re 
blocked  by  the  present  provisions  of  the  Constitution  in  0ur 
efforts  to  save  agriculture  from  utter  ruin,  saving  of  the  C<)n- 


February  21 


1936 


CONGRESSIONAL  RECORD— HOUSE 


2581 


stitution.  which  I  am  sworn  to  uphold,  preserve,  and  defend, 
must  of  necessity  be  amended  to  save  agriculture. 

However.  I  do  not  feel  that  the  present  situation  is  as 
acute  as  many  would  have  us  believe.  There  are  those  who 
have  already  declared  this  new  legislation — 

To  promote  the  conservation  and  profitable  use  of  agricultural - 
land  resources  by  temporary  Federal  aid  to  farmers  and  by  provid- 
ing for  a  permanent  policy  of  Federal  aid  to  States  for  such 
purposes — 

wiU  not  be  sustained  If  attacked  before  the  Supreme 
Court  I  think  this  legislation  is  constitutional.  But  if  it 
should  result  that  the  Court  holds  otherwise.  I  see  but  one 
avenue  open — that  of  constitutional  amendment. 

One  noted  writer,  whose  articles  appear  in  the  Scripps- 
Howard  publications,  forecasts  that  the  new  farm  bill  will  be 
held  unconstitutional.  In  his  analysis  of  the  law  he  assumes 
that  the  primary  purpose  of  the  law  is  control  of  production 
and  prices.  He  points  out  that  the  Court  has  declared  such 
power  beyond  the  limits  permitted  the  Congress. 

It  is  my  belief  that  control  of  production  and  prices  would 
follow  as  the  result  of  the  primary  purposes  of  the  law- 
conservation  of  soil  resources.  If  the  Court  should  hold 
that  Congress  has  no  authority  to  legislate  to  conserve  our 
soil  resources,  because  it  should  follow  in  the  natiu-al  course 
of  economic  events  that  control  of  production  and  prices 
would  result,  then  it  will  follow  as  surely  as  the  night  fol- 
lows day  that  we  will  be  faced  with  the  insistent  demand  of 
the  people  for  constitutional  amendment. 

The  Constitution  has  been  amended  many  times.  It  will 
be  amended  again.  I  do  not  think  that  it  wiU  be  necessary 
to  amend  the  organic  law  of  the  Nation  to  save  the  basic 
industry  of  the  Nation  from  destruction,  because  I  believe 
the  new  farm  law  will  be  found  constitutional.  However, 
we  may  as  well  assume  that  as  a  possibility  and  be  ready  to 
meet  it. 

Those  who  are  pessimistic  of  the  outcome  evidently  have 
read  with  great  caution  the  statement  in  the  A.  A.  A.  de- 
cision which  reads: 

It  is  an  established  principle  that  the  attainment  of  a  pro- 
hibited end  may  not  be  accomplished  under  the  pretext  of  the 
exertion  of  powers  which  are  granted. 

The  methods  proposed  by  the  bill  to  accomplish  its  pur- 
poses are  twofold.  First,  the  bill  provides  for  grants  to 
States  to  enable  them  to  carry  out  their  own  programs  for 
agricultural  rehabilitation. 

In  the  A.  A.  A.  decision  the  Court  stated  that — 

Powers    not    specifically    granted    or    reasonably    to    be    Implied 
from  such  as  are  conferred  are  to  be  reserved  to  the  States  or. 
the  people. 

In  order  to  receive  Federal  aid  under  this  bill  a  State 
must  submit  to  the  Secretary  of  Agricult\ire  a  plan  which 
has  as  its  objective  the  canying  out  of  any  one  or  more  of 
the  specified  purposes  of  the  new  Federal  farm  law  during 
a  given  3rear.  The  Secretary  is  to  approve  the  State  plan 
if  he  finds  it  is  likely  to  do  so,  if  he  finds  that  the  plan  and 
other  plans  submitted  by  other  States  warrant  going  ahead 
imder  them  to  carry  out  the  plans,  and  if  the  particular 
State  plan  is  designed  to  do  what  can  reasonably  be  re- 
garded as  that  State's  share.  Safeguards  are  provided 
under  which  the  Secretary  can  assure  that  the  money  given 
the  State  by  the  Federal  Government  is  being  properly 
spent  and  that  the  spending  of  the  money  will  continue  to 
effectuate  the  purposes  of  the  Federal  law.  Provision  for 
fair  distribution  of  Federal  moneys  among  the  cooperating 
States  is  carefully  set  out. 

The  only  limitations  on  the  type  of  State  plan  which 
may  secure  Federal  aid  are  those  limitations  which  will 
provide  for  proper  administration  of  the  plan  and  for  securing 
coordination  of  State  plans  cm  a  national  scale.  The  bill 
provides  for  decentralization  of  administration  activity  and 
provides  for  participation  in  the  execution  of  the  plans  by 
producers. 


We  have  no  indicaticm  and  no  precedents  which  indicate 
that  the  Court  will  declare  Congress  powerless  to  provide  aid 
to  the  States  for  such  purposes.  I  see  no  danger  of  this 
feature  of  the  law  which  is  designed  to  provide  for  perma- 
nent future  conservation  activity  being  held  unconstitu- 
tional. 

The  bill  also  adds  a  new  section,  temporary  in  its  opera- 
tion, to  the  Soil  Erosion  Act.  Under  its  terms  the  Secretary 
of  Agriculture  is  given  power  to  make  payments  or  other 
grants  of  aid  to  agricultural  producers  to  encourage  farm- 
ing practices  designed  to  result  in  preservation  and  improve- 
ment of  soil  fertility,  promotion  of  the  economic  use  of  land, 
and  curtailment  of  exploitation  and  unprofitable  use  of  na- 
tional soil  resources.  The  Secretary  is  given  no  independent 
power — which  the  Supreme  Court  has  challenged — under  the 
temporary  plan  to  provide  for  a  continuous  and  stable  sup- 
ply of  agricultural  commodities  or  to  provide  for  reestablish- 
ing and  maintaining  farm  purchasing  jwwer.  Such  pay- 
ments or  grants  are  to  be  conditioned  upon  such  utiL'.zation 
of  land  as  the  Secretary  finds  has  tended  to  accomplish  the 
purposes  specifically  provided  by  the  act.  TTie  amount  to  be 
paid  to  each  producer  for  canying  out  soil-conservation 
practices  is  to  be  based  upon  the  treatment  or  use  of  land 
for  soil  conservation  and  restoration  or  the  prevention  of 
erosion,  as  the  case  may  be;  changes  in  the  use  of  land;  or  a 
domestic -aUotment  percentage.  The  Secretary  is  to  take 
into  consideration  the  productivity  of  the  land  affected  in 
making  any  payments  based  on  land  use. 

The  Secretary  is  expressly  denied  the  power  to  enter  into 
contrEu:ts  binding  any  producer  to  any  course  of  action  or 
to  acquire  any  land  or  right  or  interest  in  land  under  the  bill. 

This  feature  of  the  new  law  might  well  be  called  the 
stopgap  feature.  It  is  undeniably  intended  to  provide  ways 
and  means  of  progressing  toward  the  proposed  goal  during 
that  period  of  time  required  for  the  States  to  set  up  their 
own  plans. 

In  several  States  plans  are  already  under  way.  In  Indiana 
the  agricultural  extension  service  has  held  a  number  of 
county  and  township  meetings  designed  to  acquaint  the 
producers  with  the  plans  proposed  in  this  act.  State  offi- 
cials are  keeping  well  informed  on  these  plans,  and  organ- 
ized agriculture  in  those  States  where  State  officials  are  not 
yet  aroused  to  the  necessity  of  such  legislation  are  planning 
to  go  before  the  legislatures  requesting  full  State  coopera- 
tion with  the  Federal  program. 

This  feature  of  the  new  law  is  specifically  temporary,  and 
no  grant  or  pajrment  under  the  second  section,  above  out- 
lined, can  be  made  after  December  31.  1937.  By  that  time 
it  is  anticipated  most  States  at  least  will  have  come  under 
or  had  an  oiHwrtunity  to  come  under  the  plans  designated 
in  the  first  section  of  the  law. 

It  is  apparent  that  if  no  provision  is  made  for  soil  con- 
servation prior  to  the  time  when  State  activity  becomes 
effective,  the  task  of  the  States  will  be  greater  and,  as  a 
consequence,  the  expenditures  of  the  Federal  Government 
will  be  greater. 

The  Supreme  Court,  to  use  this  Court's  words,  has  held 
that  a  temporary  plan  is  not  a  statutory  plan  to  regulate  and 
control  agricultural  production,  and  the  objects  of  this  plan 
are  specifically  stated  to  be  soil  conservation  and  powers  con- 
ferred are  only  such  powers  as  are  needed  to  carry  out  this 
purpose. 

It  is  the  consensus  of  opinion  that  the  Supreme  Court  did 
not,  in  the  A.  A.  A.  decision,  condemn  conditional  expendi- 
tures not  in  pursuance  of  a  contract  which  have  as  their 
object  the  accomplishment  of  a  purpose  to  promote  the  gen- 
eral welfare.    ITie  Court,  however,  did  say: 

There  Is  an  obvious  difference  between  a  statute  stating  the  con- 
ditions upon  which  moneys  shall  be  expended  and  one  effective  only 
upon  assumption  of  a  ctmtractusJ  obligation  to  submit  to  a  regu- 
lation which  otherwise  could  not  be  enfcM-ced. 

Under  the  temporary  plan,  each  producer  is  completely 
free  to  do  as  he  pleases  with  his  farm.    There  is  no  coercion 


upon  him  to  change  his  practices,  to  adopt  any  particular 
practice,  or  to  fail  to  adopt  any  practice.  The  farmer  has 
complete  freedom  of  choice  and  the  Secretary  of  Agriculture 
is  entirely  forbidden  from  any  action  to  bind  the  farmer  in 
any  choice. 

This  new  bill  also  provides,  among  other  things,  for  the 
expansion  of  foreign  and  domestic  markets,  the  search  for 
new  markets,  and  the  disposition  of  any  accumulated  sur- 
pluses which  may  be  stagnating  local  markets. 

Before  closing  I  should  like  to  point  out  that  even  though 
the  A.  A.  A.  Act  was  declared  unconstitutional,  during  the 
period  of  its  operation  prices  of  commodities  generally  pvo- 
duced  in  my  State  increased  greatly  to  the  ultimate  and 
decided  advantage  of  the  producer. 

Prom  December  1932  to  December  1935  wheat  prices 
climbed  from  31  to  90  cents  per  bushel;  com  from  18  to  63 
cents  per  bushel;  hogs  from  $2.73  per  hundredweight  to 
$8.72  per  hundredweight;  wholesale  milk  from  $1.26  per 
hundredweight  to  $1.86  per  hundredweight;  and  butterfat 
from  21  to  33  cents  per  pound. 

We  have  gone  forward  consistently  under  the  old  law, 
which  is  now  lost,  and  I  feel  we  shall  continue  to  go  forward 
luider  the  new  law  which  we  are  now  enacting. 

I  feel  also  that  the  permanent  features  of  the  new  law  are 
much  to  be  desired  and  that  the  future  of  agriculture  will  be 
adequately  safeguarded  under  these  provisions. 

MZUTART  SOAD 

Mr.  MAY.  Mr.  Speaker.  I  ask  unanimous  consent  to  take 
from  the  Speaker's  table  the  Joint  resolution  (H.  J.  Res.  488) 
to  close  Military  Road,  with  a  Senate  amendment,  and  concur 
in  the  Senate  amendment. 

Mr.  SNELL.  Is  this  the  Military  Road  across  the  river 
here? 

Mr.  MAY.    Yes. 

The  Clerk  read  the  title  of  the  House  Joint  resolution. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Btrlke  out  all  after  the  resolving  clause  and  Insert: 

"That  permission  Is  hereby  granted  to  the  National  Airport  Cor- 
poration to  use  as  a  part  of  the  runway  of  Its  airport  located  near 
the  city  of  Washington,  D.  C  .  such  part  ol  the  road  commonly 
known  as  MlUtary  Road  as  may  be  necessary  to  coanect  the  two 
parts  of  the  said  airport  now  separated  by  the  said  road,  that  part 
of  the  road  to  be  used  for  such  runway  to  be  determined  by  the 
Department  of  Commerce:  ProtHded.  That  the  part  of  the  road 
hereinabove  described  shall  continue  in  use  as  a  pubUc  road  and 
be  open  to  the  pubUc.  as  contemplated  by  the  act  of  Congress 
approved  Augxist  24.  1912  (37  Stat.  569.  583),  except  when  neces- 
sarily closed  during  its  use  for  the  landing  and  taking  off  of  air- 
planes: And  provided  further.  That  the  permission  herein  granted 
shall  be  effective  only  so  long  as  the  said  NaUonal  Airport  Cor- 
poration provides,  maintains,  and  operates  such  traffic  signals  or 
other  safety  devices  as  shall  be  approved  by  the  Department  of 
Commerce  to  protect  airplane  and  vehicular  traffic  on  and  over  the 
part  of  the  road  herein  authorized  to  be  used. 

"Skc.  2.  Any  person  who  knowingly,  during  Its  use  for  the  laxidlng 
or  taking  off  of  airplanes,  enters,  attempts  to  enter,  or  who  at  any 
time  parks  upon  that  part  of  the  road  herein  authorized  to  be  used 
shall  be  punished  by  a  fine  not  to  exceed  $600  or  imprisoned  not  to 
exceed  6  mcmths.  or  both. 

"8«c.  3.  Jurisdiction  over  offenses  committed  in  violation  of  this 
Joint  resolution  is  hereby  vested  in  the  nearest  commissioner.  Judge, 
or  court  of  the  United  States  having  Jurisdiction  in  the  premises 

"Sec.  4.  Congress  reserves  the  right  to  alter,  amend,  cw  repeal  this 
Joint  resolution." 

Amend  the  title  so  as  to  read:  "Joint  resolution  to  provide  for 
safeguarding  of  traffic  on  MiUtary  Road." 

The  SPEAKER.     Is  there  objection  to  the  present  con- 
sideration of  the  House  Joint  resolutioa? 
There  was  no  objection. 
The  Senate  amendment  was  conciured  In. 

ACCOMPLISHMENTS  OF  THE  ROOSEVELT  APMIKISTHATIOir 

Mrs.  NORTON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
have  parted  in  the  Record  a  speech  delivered  by  myself  in 
Boston  recently. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

Iliere  was  no  objection. 
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Mrs.  NORTON.  Mr.  Si>eaker,  under  the  leave  to  extend 
my  remu-ks  in  the  Rkcoro,  I  include  the  following  speich 
which  I  delivered  in  Boston,  Mass.,  on  February  15,  1936: 

It  U  a  pleasure  to  come  here  to  greet  the  friends  I  met  a  tew 
years  ago  and  discuss  the  political  situation  as  It  appears  today. 
Then.  too.  I  am  reminded  that  this  city  Is  the  home  of  my  viery 
good  friends.  John  McCosmack  and  John  Hiccins.  both  of  whom 
ably  represent  you  In  the  United  States  Hotise  of  Representatltes. 
Indeed  I  may  say  In  truth  that  no  Member  of  the  House  enjoys 
a  greater  respect  and  affection  than  does  yoxir  dlstlngulsl^ed 
Representative,  John  McCormack.  His  ability,  sincerity,  and  f 
play  attitude  Is  appreciated  and  acknowledged  by  all  our 
leagues,  particularly  the  powerful  Ways  and  Means  Conunltteel 
the  House,  of  which  he  Is  a  member.  I 

John  Hicgins.  too.  is  a  very  great  credit  to  your  good  Judgm^it. 
Although  a  comparatively  new  Member,  already  his  ability  i^d 
fine  personality  are  recognized  by  every  Member  with  whom  he 
comes  In  contact.  I  do  not  hesitate  to  predict  a  very  successful 
service  In  Congress  for  him  and  sincerely  hope  Boston  will  return 
John  McCormack  and  John  Hiccins  to  serve  you  for  many  yefirs 
to  come.  I 

Someone  has  slipped  a  note  to  ask  me  what  I  think  of  Mr. 
CoNNnT.  Well,  of  course,  you  must  know  that  Bnj.T  Conn&t 
Is  one  of  the  most  beloved  Members  In  Congress.  £ven  when  4ls- 
a«treclng  with  Billy  we  love  him  Just  the  same.  He  la  very  k|nd 
and  considerate  and  at  the  same  time  a  great  fighter.  And  when 
It  comes  to  the  people  he  represents,  well.  I  can  tell  you  we  aln^t 
feel  we  have  a  bowing  acquaintance  with  every  (>erson  In  Lytin. 
As  chalnnan  of  the  Labor  Committee  Btllt  Connkrt  Is  doing  a 
fine  Job.  As  ranking  member  of  that  committee  I  am  tn  a  position 
to  tell  you  that  he  deserves  your  confidence,  your  gratitude,  and 
your  votes. 

And  now  I  am  going  Into  the  subject  of  my  talk,  but,  first,  c^y 
I  not  take  a  few  minutes  to  express  my  sincere  appreciation,  of 
the  cfforta  most  of  you  must  have  made  to  come  here  today.  I 
cannot  recall  a  worse  storm  at  any  time.  Those  of  you  who  kre 
here  from  the  northern  and  western  part  of  the  State  must  h%ve 
experienced  great  difficulty  In  traveling  and  your  presence  goes  to 
prove  something  we  have  come  to  realize  during  the  past  few  vfcry 
strenuous  years — that  the  women  of  the  country  can  be  depended 
upon  for  service  If  and  when  we  are  needed,  and  probably  at  no 
time  in  our  hutory  have  we  been  needed  more  thin  we  are  todky. 
I  know  It  is  because  of  this  fact  and  of  your  loyalty  that  you  ^re 
here  In  such  numbers.  You  realize  that  vicious  forces  are  at 
work  trying  to  undermine  our  faith  In  one  of  the  greatest  human- 
itarians of  all  time — oiir  beloved  President.  I  like  to  think  tttat 
those  of  us  who  understand  all  that  has  been  accomplished  d\ar- 
Ing  the  past  3  hectic  years  will  stand  shoulder  to  shoulder  In  tihe 
work  ahead  and  prove  In  the  election  this  year  that  we  are  grate- 
ful for  all  that  has  been  accomplished  by  the  administration 
under  the  leadership  of  President  Roosevelt. 

I  like  to  think,  too,  that  women,  because  of  their  obligations  to 
the  home  and  to  Improving  social  conditions  In  their  communities 
as  well  as  In  the  Nation,  are  preparing  with  facts  and  figures  to 
prove  that  the  New  Deal  Is  and  has  been  a  vital  force  In  Improving 
the  economic  conditions  of  himdreds  of  thousands  of  our  cltlzehs. 
many  of  whom  In  1933  had  lost  not  only  their  savings,  th^lr 
homes,  their  business,  but  that  which  Is  of  mcM*e  lmportai*:e, 
their  courage.  To  me  that  was  the  most  pitiful  part  of  the  wht>le 
depression.  During  1929.  1930,  1931,  and  1932  the  records  disclose 
the  greatest  number  of  suicides  of  any  period  In  our  history. 
Strong  men  and  women  lost  not  only  their  material  possessliis 
but  their  mental  stability  as  well,  and  broken  In  spirit  tltey 
sought  what  seemed  to  them  the  only  way  out. 

It  was  a  sad  period  and  those  selfish  men  and  women  who  ire 
now  crying  loudest  about  the  Constitution  In  their  efforts  to  destdoy 
the  work  of  3  years  of  constructive  effort  on  the  part  of  an  admin- 
istration devoted  to  the  welfare  of  all  the  people  of  this  great  latid 
might  well  compare  the  record  of  the  Hoover  administration  w|th 
that  of  the  New  Deal.  If  then  they  continue  to  decry  the  accoga- 
pllshmenta  Indicated.  It  may  well  be  said  of  them  that  their  aelfisli- 
neas  baa  taken  possession  of  their  conscience. 

It  might  be  well  to  discuss  here  the  subject  about  which  yt>u 
lnvlt«d  me  to  talk  today,  "the  accompUshments  of  the  Rooeevtlt 
admlnUtration."  I  feel  Inadequate  to  do  justice  to  this  subject,  but 
at  least  I  shall  try  to  tell  you  In  simple  language  what  seems  to  b« 
moat  important  When  I  say  that  thoae  of  us  who  are  Democr^u 
can  look  back  upon  our  3  years  of  stewardship  of  national  affairs 
with  a  feeling  of  pride.  I  know  you  will  agree  with  me.  and  I  kn^ 
we  can  look  toward  the  future  with  co..udenc«  and  with  faith  in 
the  unfailing  ability  of  the  American  people  to  recognize  and  appfle- 
clate  honest,  unselfish  effort,  and  to  place  the  stamp  of  approbation 
upon  a  job  weU  done,  undertaken  in  a  time  at  great  national  stress, 
during  a  period  of  serious  emergency,  when  fewr  and  apprehension 
were  widespread;  when  rumblings  of  discontent  were  becomllig 
more  and  more  pronounced,  when  the  general  welfare  of  the  Nation 
truly  was  at  the  crossroads  and  caUed  for  lzamediat«.  dcOnite, 
courageous  action. 

Nobody  reading  the  record  of  accomplishment  since  Ifarcb  10^ 
who  compares  it  with  the  previous  3  years  of  inaction  can  faU  to 
acknowledge  that  President  Roosevelt  has  done  a  man-slced  Job  flor 
the  pec^le  of  this  great  country.    The  newspapers  t«U  the  story  tkt 


better  than  I  can.  Not  the  front  pages,  but  the  financial  and  in- 
dustrial reports.  If  you  doubt  what  I  tell  you.  get  a  copy  of  your 
favorite  newspaper  as  of  March  1933  and  place  alongside  of  It  a  copy 
of  the  same  newspaper  of  this  date.  You  will  find  figures  that  will 
amaze  you.  If  you  continue  your  Investigation,  you  will  find  that 
our  exports  have  Increased  almost  150  percent,  imports  about  95 
percent,  construction  contracts  In  37  States  213  percent,  life  Insur- 
ance written  shows  an  Increase  of  approximately  10  percent,  news- 
paper advertising  an  Increase  of  more  than  50  percent.  In  the  re- 
tall  sales  and  chain  stores — 18  chains — we  have  an  Increase  of  over 
30  percent,  rural  sales — general  merchandise — an  Increase  of  118 
percent,  variety  stores — 5-and-lO  stores — an  Increase  of  almost  25 
percent,  department  stores  an  increase  of  almost  50  percent,  indus- 
trial production  an  Increase  of  about  85  per  cent,  and  so  the  story 
goes;  and  It  Is  the  same  with  respect  to  all  Industry,  all  business 
throughout  the  Nation.  This  is  a  steady,  healthy  Improvement,  in- 
creased production,  larger  pay  rolls,  greater  revenues,  and  added 
dividends. 

In  your  own  State,  Massachusetts.  Income  taxes  collected  in  1933 
aggregated  $35,169,560;  In  1935  the  total  collection  amounted  to 
150.882,728.  Mlscellaneoxia  tax  collections  for  1933  totaled  $14,- 
219.010.  whereas  those  in  1935  aggregated  $43,386,934.  Total  em- 
ployment for  the  month  of  October  1935  showed  a  gain  of  over  25 
percent  over  March  1933.  Pay  rolls  for  the  same  period  showed  a 
gain  of  almost  60  percent.    Is  not  this  a  record  to  feel  proud  of? 

One  hears  much  glib  talk  of  regimentation,  of  Constitution  safe- 
guards, and  of  rugged  indivldiiallsm.  Who  cares  about  all  that 
when  we  know  that  the  only  real  test  in  any  undertaking  is  that 
of  accomplishment? 

We  know  that  vmder  the  leadership  of  President  Roosevelt  our 
savings  banks,  commercial  banks,  and  trust  companies  are  now  in 
a  healthy  condition.  The  number  of  individual  bank  accounts  on 
July  1  was  the  largest  on  record,  nearly  14.000.000.  Insurance 
companies,  protectors  of  the  destinies  of  many  millions  of  fami- 
lies, are  today  as  strong  as  ever  in  their  history.  Recovery  came 
through  wise  legislation,  sound  and  careful  supervision,  and  the 
great  advance  not  only  in  the  value  of  securities  but  in  the  value 
of  mortgages  on  farms,  homes,  and  business  properties.  As  to 
manufacturers  and  merchants,  many  facing  bankruptcy  In  1932 
are  now  definitely  on  the  way  up.  and  some  have  reached  1929 
level  of  production.  I  quote  from  Thomas  J.  Watson,  president  of 
one  of  our  largest  corporations: 

"Industrial  activity  stands  at  80  percent  as  compared  with  1929. 
Plg-lron  production,  a  basic  Industry,  was  more  than  one-fourth 
greater  in  11  months  of  1935  than  in  1934.  one  and  one-half  the 
output  of  1933,  and  more  than  two  and  a  quarter  times  that  of 
1932.  Net  earnings  of  all  Industrial  corporations  In  9  months  of 
1935  were  29  percent  above  1934  and  54  percent  above  1933.  Cc«-- 
porate-share  values  Increased  32  percent  In  1935  and  97  percent 
during  the  past  3  years.  There  was  not  a  single  failure  on  the 
New  York  Stock  Exchange  during  1935." 

These  statements  from  a  man  who  is  a  leader  In  the  Industrial 
and  business  world  represent  definite  accomplishments  and 
should  furnish  much  food  for  thought  In  appraising  the  work  of 
the  President  and  of  the  Congress  diirlng  the  past  3  years.  They 
are  facts,  clear  and  convincing.  On  and  before  March  4,  1933. 
the  Nation  was  on  the  threshold  of  economic  chaos  and  worse. 
Poverty,  destitution,  hunger,  business  stagnation,  bankruptcies, 
and  despair  were  widespread.  Today  even  our  enemies  will  con- 
cede that  the  clouds  have  lifted  and  that  courage  has  taken  the 
place  of  despair  in  the  heart  of  the  average  person. 

The  important  thing  to  us  is  that  the  Nation  has  progressed,  has 
found  firmer  ground,  and  is  going  on  to  better  things.  The  Repub- 
lican administration  during  3  full  years  after  the  crash  in  the  fall 
of  1929  had  not  the  ability  nor  the  courage  to  suggest  or  carry 
through  a  program  that  probably  would  have  prevented  the  fright- 
ful condition  confronting  President  Roosevelt  when  he  assumed 
leadership  of  otir  country  in  March  1933.  The  American  people  are 
prone  to  forget,  but  I  do  not  believe  we  shall  soon  forget  the  do- 
nothing  leadership  of  Mr.  Hoover  and  his  party  during  the  most 
trying  period  within  the  memory  of  most  of  los.  I  still  insist  that 
the  American  people  are  grateful,  and  it  is  because  of  this  faith 
that  I  know  they  will  listen  to  all  of  the  arguments  presented  and 
weigh  them  on  the  scales  of  Justice. 

The  task  we  have  before  us  Is  to  present  o\ir  case.  It  is  not  a 
difficult  case,  for  it  is  built  upon  facta.  Cold  logic  may  be  substi- 
tuted for  emotionalism  and  the  Jury  of  millions  who  have  been 
benefited  through  the  legislation  enacted  under  the  leadership  of 
a  man  who  placed  the  necessity  of  restoring  courage  to  a  nation 
above  any  other  consideration  can  be  depended  upon  to  render  a 
fair  verdict  on  election  day.  Any  good  lawyer  tries  his  case  on 
facta.  I  have  tried  to  give  you  facta  In  this  case.  It  is  up  to  you, 
the  workers  in  the  Democratic  Party,  to  present  your  facU  to  the 
people  of  this  great  State.  The  Issue  U  clear-cut.  On  one  side  we 
have  the  do-nothing  policy  of  the  Hoover  administration  and  on 
the  other  3  years  of  intensive  planning  to  benefit  all  the  people  of 
this  great  Nation.  We  do  not  ask  you  to  approve  every  act.  We  do 
ask  you  to  render  your  verdict  on  the  results  achieved. 

In  considering  the  achievements  let  your  conscience  guide  you 
and  ask  yourselves  these  questions:  Is  the  Constitution  of  my 
country  in  danger  because  the  administration  provided  the  means 
to  feed  the  hungry?  Or  because  millions  of  Jobless  have  been 
given  Jobs;   because  thousands  oX  boys,  idle  and  desperate,  wers 


given  an  opportunity  to  work  in  camps  provided  for  them;  because 
the  farmer  has  been  assured  a  reasonable  price  for  the  product  of 
his  toil;  because  the  natiu^l  resources  of  the  Nation,  grabbed  by 
beneficiaries  of  special  privilege  in  the  days  of  the  "invisible  Gov- 
ernment", have  been  restored  to  the  pe3ple;  because  the  invest- 
ment securities  and  bank  savings  of  a  lifetime  have  been  made 
secure  against  the  sharp  practices  and  high-pressure  finance  that 
destroyed  most  of  us?  We  hear  so  much  of  the  Constitution  these 
days  and  of  the  fear  of  "inciting  class  warfare."  I  am  not  the  least 
bit  worried  about  the  Constitution.  The  very  people  who  talk  most 
about  It  are  those  who  may  well  ask  themselves  whether  c«-  not 
they  have  honestly  lived  up  to  even  the  preamble  to  that  Consti- 
tution. As  for  "inciting  class  warfare",  we  need  only  ask  ourselves 
a  few  questions  on  that  subject.  Is  It  "inciting  class  warfare"  to 
secure  for  the  worker  just  compensation  for  honest  toll,  to  reduce 
hours  of  labor  to  a  plane  consistent  with  the  requirements  of 
health,  or  to  remove  the  underprivileged  from  city  plague  sp>ot8, 
germ-laden,  crime-breeding  tenement  hovels,  to  decent  habita- 
tions that  will  bring  health,  happiness,  and  contentment? 

The  honest  people  of  this  country  must  acknowledge  that  the 
Farm  Credit  Administration  saved  thousands  of  farms  and  farmers 
The  Home  Owners'  Loan  Corporation  saved  thousands  of  city  and 
suburban  homes.  The  Reconstruction  Finance  Corporation  gal- 
vanized into  new  and  vigorous  life,  saved  hundreds  of  banks,  rail- 
roads, Industry,  and  came  to  the  rescue  of  depositors  in  closed 
banks.  The  Federal  Emergency  Relief  Administration  cared  for 
mort  than  10,000.000  of  destitute  people.  The  Civilian  Conserva- 
tion Corps  took  a  million  youngsters  off  our  city  streets  and  gave 
them  wholesome,  useful  occupation,  and  in  doing  so  probably  pre- 
vented many  from  becoming  habltiial  criminals.  A  Federal  Hous- 
ing Administration  stimulated  home  modernization  and  new 
construction. 

A  Public  Works  Administration  with  Its  millions  for  great  and 
necessary  projects  spent  on  50.000  miles  of  highway  alone  approx- 
imately $1,200,000,000.  not  to  mention  the  many  other  useful  works. 
In  addition,  the  Administration  has  guaranteed  the  safety  of  bank 
deposlU.  placed  a  legal  check  nationally  on  selling  worthless  stocks 
and  bonds,  preventing  men  like  Insull  from  robbing  the  public 
through  stock -promotion  corporations,  exposed  by  investigations 
the  outrageously  large  salaries,  bonuses,  and  graft  by  which  mem- 
bers of  the  "invisible  government"  at  the  head  of  large  corpora- 
tions and  banks  fleeced  their  stockholders  and  customers,  aided 
States,  coiinties.  and  cities  in  caring  for  the  poor  and  giving  work 
to  the  unemployed,  thus  easing  the  burden  of  local  taxation;  and 
it  is  in  this  connection  that  we  may  say  had  it  not  been  few  the 
aid  of  the  Government,  many  of  our  cities  would  be  bankrupt 
today.  It  reformed  the  banking  system  of  the  country,  saved  our 
gold  supply,  and  maintained  the  soundest  currency  In  the  world. 
It  restored  living  prices  to  farmers,  strengthened  and  modernized 
our  neutrality  laws  to  prevent  our  becoming  Involved  In  other 
people's  wars.  And  while  the  national  debt  was  Increased  seven 
and  one-half  billion  dollars,  the  value  of  all  prop>erty  under  Rooee- 
velt  was  Increased  many  times  that  amount. 

These  are  some  of  the  accomplishments  that  according  to  the 
distinguished  constitutional  lawyers  of  Wall  Street  have  placed  the 
Constitution  In  Jeopardy,  have  delivered  the  country  to  the  So- 
cialists, and  have  "incited  class  warfare."  You  know  it  Is  sin- 
gularly ungrateful  that  some  of  our  bank  executives,  our 
industrialists,  our  big  businessmen,  and  others  who  pleaded  in 
1933.  "Save  us  or  we  perish",  and  who  have  been  saved,  are  loudest 
among  those  who  now  cry,  "Down  with  Roosevelt!"  They  are  loud- 
est among  those  who  now  cry.  "Give  us  back  the  Grand  Old  Party, 
the  party  of  Harding  and  Hoover."  Now  that  they  are  out  of  the 
red  they  want  the  party  back  in  power  that  put  them  in  the  red. 
There  must  be  some  powerful  reason,  some  great,  impelling  motive 
that  has  caused  these  leaders  of  big  business  to  turn  and  bite  the 
hand  that  has  fed  them.  Is  It  because  they  yearn  for  the  good 
old  days  of  "go-as-you-please",  the  days  of  no  regulation  of  spe- 
cial privilege,  of  uncontrolled  pillage  and  plunder?  Are  they 
Irked  because  the  Government  at  Washington  has  exposed  and 
laid  bare  before  the  people  of  the  Nation  some  of  the  wizardry  per- 
mitted under  Republican  administration  that  brought  the  Nation 
to  the  threshold  of  economic  chaos  or  worse?  Do  they  resent  the 
existence  in  the  Federal  statute  books  of  the  Sectirltles  Act.  which 
has  placed  rigid  control  over  stock  transactions,  or  the  legislation 
that  prevents  crooked  stock -exchange  practices? 

In  reviewing  the  case  we  have,  you  must  marshall  all  of  these 
forces  to  your  side  and  present  them  to  the  people  who,  through 
a  Republican-controlled  press,  rarely  hear  the  true  account  of  the 
3  years  of  administration  under  the  leadership  of  President  Roose- 
velt. I  am  not  criticizing  the  press.  It  is  an  old  story  that  the 
press  must  listen  to  the  voice  of  those  responsible  for  its  success; 
and  while  the  front  pages  and  editorials  may  be  against  the  ad- 
ministration, as  I  have  said  before,  the  financial  and  industrial 
pages  are  all  for  it.  So  take  your  choice  as  to  what  you  think  is 
the  honest  story,  and  remember  that  the  voice  that  will  be  heard 
at  the  polls  next  November  will  be  that  of  those  who  are  not  look- 
ing for  any  upecial  privilege — Just  hoping  and  praying  that  they 
may  have  the  opporttmlty  guaranteed  under  our  Constitution,  the 
Inalienable  right  to  work  and  live  happily  imder  the  protection  of 
•  Just  government.  And  because  the  great  majority  will  feel  that 
these  rights  are  safer  in  the  bands  of  an  administration  which 
regards  the  welfare  of  the  masses  as  of  greater  importance  than 
those  of  special  privilege,  I  believe  without  the  shadow  of  a  douM 

—164 


that  Pranklln  Delano  Roosevelt  will  be  renominated  and  reelected 
President  of  the  United  States  next  November. 

In  conclusion,  may  I  say  that  I  came  to  you  in  1932  asking  you 
to  support  another  candidate,  one  I  had  reason  to  believe  then 
would  be  the  best  fitted  to  assume  leadership  of  our  great  party? 
Today  I  am  glad  to  acknowledge  before  this  same  audience  that 
I  was  mistaken.  I  have  served  3  years  in  Congress  under  the 
leadership  of  President  Roosevelt,  and  do  not  hesitate  to  say  that 
no  leader  could  have  given  more  unselfish  service  nor  could  any 
man  have  accomplished  more  to  benefit  humanity  than  has  our 
President  under  the  most  adverse  circumstances.  Circumstances 
that  have  tried  the  souls  of  most  of  us.  His  courage  and  his 
faith  have  been  a  source  of  great  Inspiration  to  me  and  If  we 
followed  him  blindly,  as  many  seem  to  think,  it  was  a  blindness 
we  are  proud  of.  We  offer  no  apologies  for  our  record.  We  feel 
that  in  the  years  to  come,  when  partisanship  has  given  way  to 
sane  thinking  and  final  appraisals  made  of  the  Roosevelt  admin- 
istration, history  will  record  that  In  3  years  social  legislation, 
contemplated  and  dreamed  of  for  many  years  by  all  who  believe  In 
the  brotherhood  of  man,  became  an  actual  fact  years  before  any 
of  UB  had  hoped  so  great  a  change  could  take  place.  There  has 
been  much  misunderstanding  and  probably  it  has  been  largely 
because  It  Is  difficult  to  digest  so  many  new  laws  in  so  short  a 
time.  That  Is  unfortunate,  but  those  of  us  who  were  close  to  the 
picture  have  and  do  realize  It  was  necessary.  The  emergency 
compelled  us  to  act  quickly  and  the  future  will  bear  witness  that 
we  acted  wisely.  Expenditures  have  been  and  will  continue  to  be 
large,  but  not  much  larger  than  those  of  the  World  War  when  our 
American  billions  were  spent  on  a  war  to  destroy  and  did  destroy 
the  fiower  of  our  Amerlcsin  manhood  and  little  opposition  was 
heard  about  that  spending. 

The  war  we  are  financing  today  is  a  war  on  depression,  and  Its 
sole  purpose  Is  to  create  happiness — not  tragedy.  Instead  of  death 
and  desolation.  Its  objective  Is  to  Increase  hope  and  courage,  to 
destroy  fear,  that  horrible  thing  that  through  4  years  almost  suc- 
ceeded in  destroying  the  spirit  of  America.  Is  it  too  high  a  price 
to  pay?  Do  you  not  agree  with  our  President  in  his  endeavor  to 
feed  the  hungry,  to  clothe  the  naked,  and  to  Instill  into  your  heart 
and  mine  the  faith,  the  hope,  and  the  courage  to  go  forward  to 
better  things?  His  responsibility  Is  oxir  responsibility.  The  ques- 
tion we  must  ask  ourselves  is  this.  Are  we  to  go  forward  with  a 
sound,  liberal,  economic  Government,  concerned  with  the  happi- 
ness of  all  the  people,  or  shall  we  turn  our  b«M:k  on  the  advantages 
we  have  gained  to  follow  the  leadership  of  selfishly  organized  in- 
terests that  either  could  not  or  woxild  not  hear  the  cries  of  distress 
echoed  throughout  the  length  and  breadth  of  our  land  only  a  few 
short  years  ago.  It  is  our  problem,  not  the  problem  of  President 
Roosevelt.  Our  welfare  is  at  stake,  not  his;  and  it  will  be  oxn* 
decision  at  the  polls  next  November  that  shall  determine  whether 
or  not  we  select  the  fiag  of  special  privilege  or  that  of  luiselfish 
devotion  as  exemplified  by  the  accomplishments  of  the  New  Deal 
under  the  leadership  oS  a  great  President — Franklin  Delano 
Roosevelt. 

PRIYILEGES  or  THI  BOtTSB 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  I  rise  to  a 
guesticm  of  the  privileges  of  the  House  and  present  a  reso- 
lution for  immediate  consideration. 

Ilie  Clerk  read  the  resolution,  as  follows: 

House  Resolution  425 

Resolved.  That  the  bill  (S.  3410)  to  exempt  from  taxation  re- 
ceipts from  the  operation  of  Olympic  games  If  donated  to  the 
State  of  California,  the  city  of  Los  Angeles,  and  the  county  of 
Los  Angeles,  in  the  opinion  of  this  House  contravenes  that  clause 
of  the  Constitution  of  the  United  States  requiring  revenue  bills 
to  originate  in  the  House  of  Representatives,  and  is  an  Infringe- 
ment of  the  prerogative  ot  this  House,  and  that  said  bUl  be 
respectfully  returned  to  the  Senate  with  a  message  cooununicatlng 
this  resolution. 

The  SPEAKER.  The  question  Is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to. 

On  motion  of  Mr.  Coopn  of  Tennessee,  a  motion  to  re- 
consider the  vote  by  which  the  resolution  was  agreed  to 
was  laid  on  the  table. 

IBPXAL   OF   COTTOll,   TOBACCO,   AlTD    FOTATO   ACTS 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (H.  R.  11138)  to  ex- 
tinguish tax  liabilities  and  tax  liens  arising  out  of  the  To- 
bacco, Cotton,  and  Potato  Acts,  which  I  send  to  the  desk 
and  ask  to  have  read. 

Mr.  8NELL.  Mr.  Speaker,  reserying  the  right  to  object,  as 
I  understand  it,  this  bill  does  what  the  gentleman  thought 
he  was  doing  with  a  bill  of  similar  nature  passed  a  short 
time  ago,  but  which  was  not  properly  worded. 
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Mr.  JONES.  Tea.  One  part  of  It  wu  doubtftiL  Hiere 
iB  some  question  about  whether  the  tax  Itself  was  technically 
released. 

Mr.  SNELL.    And  there  U  nothing  new  about  thia  e: 
that? 

Mr.  JONES.    Except  that,  and  to  make  sure  that 
peal  all  three  of  those  acts. 

The  SPEAKER.  Is  there  objection  to  the  request  of!  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  to  repeal  the 
Kerr  Tobacco  Act.  the  BanUiead  Cotton  Act  of  1934.  and  the 
Potato  Act  of  1935".  approved  February  10,  1838,  Is  amen<le<l  by 
striking  out  ";  and  all  Hens  for  taxes  Imposed  as  provided  in  sub- 
division (f)  of  section  4  of  Public  Law  No.  169  are  heretjy  can- 
celed and  released."  and  Inserting  In  lieu  thereof  a  period  and 
the  following:  "No  tax.  cItU  penalty,  or  interest  which  acct^ed 
under  any  proTlslon  of  law  repealed  by  this  act  and  which  Isi  \m- 
collected  on  the  date  of  the  enactment  of  this  act  shall  be!  col- 
lected: and  all  Hens  for  taxes.  cItU  penalties,  or  Interest  arising 
out  of  taxes  xinder  such  provisions  of  law  are  canceled  { and 
released." 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  t^iird 
time,  was  read  the  third  time,  and  passed,  and  a  motio^i  to 
reconsider  laid  on  the  table. 

EIOAS  DT7KB 

Mr.  PITTENGER.  Mr.  Speaker.  I  ask  unanimous  (on- 
sent  to  take  from  the  Speaker's  table  the  bill  H.  R.  4086,  for 
the  relief  of  Ellas  Duke,  with  a  Senate  amendment  thereto, 
and  concur  in  the  Senate  amendment. 

Tlie  SPEAKER.  The  gentleman  from  Minnesota  Mks 
unanimous  consent  to  take  from  the  Speaker's  table  the)  bill 
H.  R.  4086,  with  a  Senate  amendment  thereto  and  concur 
in  the  Senate  amendment.  The  Clerk  will  report  the  Se|iate 
amendment.  | 

The  Clerk  read  as  follows:  | 

Page  1.  line  8,  strike  out  "tl,750"  and  Insert  In  lieu  thereof 
••$1,000." 

The  SPEAKER.    Is  there  objection? 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 

ESTnCATXD  WKT  nfCOMZ  OF  OPXXATTIVG  rARMERS  IW  TH«  TTukTED 
STATXS  COMPARXO  WITH  THX  IfXT  IMCOMK  OF  ALL  BVSI|fXaS 
CORPORATIONS 

Mr.  STEWART.  Mr.  Speaker,  I  ask  unanimous  conseiit  to 
extend  my  r«narks  in  the  Rxcoro  and  to  include  ther^n  a 
tabulation  in  order  to  complete  my  statement. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  STEWART.  Mr.  Speaker,  under  leave  to  extend,  my 
remarks  in  the  Rbcori).  I  include  the  following  statem^t: 

BBTIMATSD  Ifrr  INCOMB  Of  OVBUTTNC  FARMSas  tW  THZ  trHTTCS  SltATSS 
COMPAXRD   WrrH   THI   NIT   IKCOIIB  OF   ALL    BOMJIBM  CORPOaATIOlrS 

There  is  much  popular  misunderstanding  as  to  the  Ireal 
financial  position  of  our  farming  population,  due  to  Inide- 
quate  knowledge  of  the  facts.  Also,  for  many  million!  of 
people,  farming  in  the  United  States  has  traditionally  Heen 
a  "mode  of  living'  rather  than  a  commercial  business,  and 
so  cannot  properly  be  measured  by  the  usual  business 
standards. 

Figures  recently  comjHled  by  the  United  States  Depart- 
ment of  Agriculture,  but  not  publicly  disseminated,  indicate 
that  for  the  year  1934  the  average  operating  farmer  in  the 
United  States  realized  a  net  return  of  4.4  percent  on  his 
"net  capital",  after  the  most  liberal  allowance  for  all  ex- 
penses, and  after  the  Inclusion  of  many  noncapital  item$  In 
the  investment  account.  This  was  the  highest  rate  of  return 
since  1925.  and  unquestionably  1935  will  show  an  even  rtore 
satisfactory  situation.  Por  the  same  year,  1934.  all  business 
corpcraUons  in  the  Umted  States  showed  an  estimated  loss 
of  13  percent  on  their  invested  capital. 


However,  the  real  return  to  the  farmer  was  much  higher 
than  the  Government  figures  at  first  indicate. 

The  Department  of  Agriculture  in  its  estimates  of  the  ox>- 
erating  farmers'  "net  capital"  includes  dwellings  and  pas- 
senger automobiles  amounting  in  the  aggregate  to  several 
billions  of  dollars  In  value.  Neither  of  these  items  are  a  part 
of  the  investment,  which  for  comparative  purposes  enters 
into  the  cost  of  producing  farm  products.  Accordingly,  in 
the  attached  tabulation  they  have  been  eliminated. 

Further,  the  farmers'  "costs"  were  built  up  on  some  re- 
markably "liberal"  assumptions: 

(a)  Depreciation  of  5  percent  on  all  farm  buildings  was 
figured,  and  at  21  percent  on  all  farm  implements  and  ma- 
chinery, including  passenger  cars.  The  Grovemment  com- 
mentator states  that  even  in  1934  the  depreciation  figured 
as  cost,  $789,000,000.  was  almost  $300,000,000  In  excess  of 
what  the  farmers  spent  for  replacement  and  repairs  of  all 
capital  items.    (See  Crops  and  Markets,  July  1935,  p.  272.) 

(b)  Actual  wages  paid  to  hired  labor  were  increased  by 
yi^/z  percent  for  assumed  cost  of  board  and  other  perquisites. 

(c)  The  current  rate  of  wages  was  assumed  for  the  farm 
operator  and  the  working  members  of  his  family  and  de- 
ducted as  a  part  of  the  costs.  The  aggregate  wages  of  the 
family  thus  estimated  for  1934  amounted  to  $2,586,000,000,  or 
almost  seven  times  as  great  as  the  actual  cash  wages  of 
$377,000,000  paid  to  "hired"  labor. 

(d)  Again,  the  farmers'  income  has  been  credited  with 
the  value  of  products  raised  and  consimied  on  the  farm, 
valued  at  current  local  prices  received  by  the  farmer  for 
similar  products.  However,  this  figure  has  no  comparative 
relation  to  the  amount  customarily  paid  for  corresponding 
items  by  that  75  percent  of  our  population  who  do  not  live 
on  farms.  It  has  been  conservatively  estimated  that  the 
average  nonfarmer  would,  on  the  average,  pay  two  or  three 
times  as  high  a  price  for  such  items  as  the  Government  here 
credits  to  the  operating  farmer.  Hence  for  comparative 
purposes,  and  in  order  to  show  more  nearly  the  true  income 
position,  the  Government's  estimates  of  income  from  this 
source — in  kind — have  been  doubled. 

(e)  Finally,  in  the  operating  farmers*  net  Income  no  allow- 
ance was  made  for  the  large  amount — probably  at  least 
hundreds  of  millions  of  dollars — ^received  by  farm  operators 
for  work  other  than  agricultural  production,  such  as  part- 
time  work  in  industry,  part-time  work  for  other  farmers, 
income  frt«n  boarders  and  tourists,  income  from  small  man- 
ufacturing and  handicraft  work  of  various  sorts,  work  on  the 
roads,  trucking,  and  so  forth.  If  such  an  adjustment  could 
be  Included  the  rate  of  return  would  be  substantially 
increased. 

After  making  conservative  adjustments  for  some  of  the 
above-mentioned  factors,  but  without  cutting  the  abnormally 
high  depreciation  rates,  and  without  crediting  the  farmers' 
income  with  the  large  receipts  from  working  sources  other 
than  agricultural  production,  we  find  that  for  the  year  1934 
the  estimated  net  return  on  the  operators'  net  capital — 
value  of  farm  property  less  indebtedness — was  12.3  percent, 
or  8.7  percent  after  deducting  $594,000,000  received  In 
rental  and  benefit  payments  from  the  Government. 

We  find,  also,  that  even  in  the  poorest  year.  1932.  there 
was  a  small  net  return,  and  with  the  exception  of  the  years 
1930-32.  the  average  net  return  over  the  past  11  years  has 
been  more  than  10  percent.  Further,  this  return  has  been 
realized  after  the  most  liberal  allowances  for  depreciation, 
and  after  full  allowance  for  the  estimated  value  of  the  serv- 
ices of  the  operator  and  the  working  members  of  his  family. 
Before  deducting  the  amounts  credited  for  operators'  and 
family  wages,  the  average  return  on  net  capital  invested 
has  usually  been  more  than  25  percent. 

On  the  other  hand,  we  find  that  all  business  corporations 
in  the  United  States — almost  500.000 — have  operated  at  a 
loss  during  every  one  of  the  last  4  years,  and  probably  even 
in  1935  scarcely  broke  even.  Also,  in  the  years  of  sup- 
posedly great  prosperity  from  1924  to  1929,  the  average  rate 
of  return  of  these  same  corporations  was  only  a  little  more 
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than  5  percent  on  their  invested  capital— capital  stock  of 
all  kinds,  plus  surplus  and  undivided  profits — as  compared 
with  11  percent  return  for  operating  farmers. 

Finally,  it  is  significant  that  in  every  year  since  1924 
there  has  been  a  steady  reduction  in  the  amount  of  farm 
indebtedness.  In  the  earlier  year  the  total  net  indebtedness 
is  reported  by  the  Government  at  $9,873,000,000  and  for 


1934  the  preliminary  figure  Is  $6,950,000,000.  Along  with 
this  decrease  in  indebtedness  has  come  a  continual  decline 
in  the  amount  of  interest  payable,  which  stood  at  $731,000.- 
000  in  1924  and  was  only  $472,000,000  in  1934.  Possibly 
even  more  significant  is  the  fact  that  between  1930  and 
1934  total  taxes  payable  on  real  estate  and  per.sonal  prop- 
erty dropped  Irom  $600,000,000  to  only  $387,000,000. 


EtiimaUd  ineonu  of  operating  farmen  in  Ike  United  Slatn  compared  vitJt  alt  eorporalt  net  ineomt 

[In  millions  of  dollars] 


1934. 
1025. 
1038. 
1027. 
1038. 
1020. 
1030. 
1031. 
1032. 
198S. 

1934. 


Average  perpcDt 
return,  ll  years 


Opera- 
ton'  net  I 
capitAl  as 
reported 
by  U.  S. 
Depart- 
ment of 
A  gri  cul- 
ture 


(a) 


34.389 
33.632 
33.550 
32,680 
32, 94.5 
33.911 
34.119 
29,675 
23,650 
18.670 

30.129 


Opera- 
tors' net 

capital 
adjusted 
for  dwell 
ings  and 
passenKV 
automo' 

biles' 


(b) 


29.178 
28,421 
28,348 
27,489 
27.734 
28,700 
28,908 
24,935 
10.300 
14.872 

16.331 


Allow- 
ance al- 
ready 
made  for 
wa^es  o.' 
operators 

aud 
unpaid 
family 
labor  at 
current 
wagai 


(0 


4.405 
4,447 
4.534 
4,501 

4,491 
4.519 
4.096 
3,218 
2.460 
2.297 

2. 586 


.\  mount 
available 
(or  capital 
and  man- 
agement, 
as  report- 
ed by  the 
U.S.  De- 
partment 
of  Acri- 
culture* 


(« 


1,394 
1,687 

986 
1.136 
1,105 
1,150 
-233 
-825 
-968 

3S6 
'108 

882 
'288 


Amount 
available 
(d)  after 
adding 
back  es- 
timated 
deprecia- 
tion on 
passenger 
autoe* 


W 


1,494 
1,787 
1.088 
1.236 
1,205 
1,250 
-133 
-725 
-868 

486 
'2(» 

082 
•SHft 


Addition- 
al value 
of  prod- 
ucts re- 
tained 
for  home 
consump- 
tion * 


(0 


1,697 
1,882 
1.822 
1,744 
1.742 
1.534 
1,434 
1.167 
000 
997 


1.033 


Arooant 
available 
(d)  ad- 
justed for 
deprecia- 
tion of 
autos. 
and 
value  o. 
products 
consumed 


(g) 


3.191 
3.660 
2.908 

zgso 

2.047 

2.774 

1,291 

442 

92 

1,483 

•1,205 

2.015 

•1,421 


Real 
amount 
available 
for  man- 
agement 
and  capi- 
tal before 
allowance 
for  wages 
of  opera- 
tors and 

their 
families 

(g-Hs) 
(h) 


7.506 
8,116 
7.442 
7,481 
7,438 
7.293 
6.387 
3.660 
2..W2 
3,780 

■3.502 
4.601 

•4,007 


Percent  return  on  operators'  net  capital  (adjust- 
ments indicated  are  cumulative) 


As  re- 
ported by 
U.  S. 
Depart- 
ment of 
Agricul- 
ture 


(d-i-a) 
(1) 


4.1 

5.0 

29 

3.5 

3.4 

3.4 

-.7 

-2  8 

-4.1 

Zl 

•.6 

4.4 

•1.4 


L9 


Net 
capital 
adjusted 
(or  dwell- 
ings and 
passen- 
ger autos 


(d-i-b) 
0 


4.8 

5.9 

3.5 

4.1 

4.0 

10 

-.8 

-3.3 

-5.0 

2.6 

•7 

5.4 

•L8 


3.3 


Income 
adjusted 
for  depre- 
ciation 
on  autos 


(e-J-b) 


5.1 
8.3 
3.8 
4.S 
4.3 
4.4 

-.5 

-29 

-4.5 

3.3 

•1.4 
6.0 

•Z4 


2.7 


InoonM 

adjusted 
for  value 
of  pro<l- 
uoe  oon- 
sumed 


(f+b) 
0) 


ILO 
12  9 
10.3 

lao 
lae 

9.7 

4.5 

1.8 

.5 

lao 

•8.1 
12  3 
•8.7 


&6 


Income 

adjusted 

for  allow 

ance  for 

operators' 

and 

(amity 

wages 

(b-hb) 
(m) 


36.1 
28.6 
26  3 
r.3 
38.8 
25.4 
1&6 
14.7 
IS  2 
25  4 
'23.6 
28.2 
24.6 


23.7 


Percent 
return  on 
Investad 
caplliil 
of  all 
business 
corpora- 
tions* 


(B> 


4.S 

8.3 

5.7 

10 

5.S 

8.7 

.0 

-1.7 

-3.6 


»-LJ 


IS 


1  The  value  of  dwellmgs  and  passenger  automobiles  is  included  in  "net  capital"  as  reported  hy  the  Government,  column  (a):  but  their  estimated  value  is  here  deducted 
as  their  use  is  not  rroperly  considered  an  item  of  pro<luction  cost.  The  value  of  alt  farm  dwellings  in  1930  was  $6,730,000,000.  As  farm  operators  owniMl  approiimataly  70 
^^'^^  .  ,„  "^  .^'^,,„,"U!?'°^-  ^  Percent  of  the  value  of  all  farm  dwellings  was  deducted  in  each  year  from  1924-.10.     This  estimated  value  of  ownotl  farm  dwellings  was 

reduce.!  '0  r^roentin  1931,  20  percent  m  1932.  and  30  percent  in  1U33  and  1934.  Passenger  auU)mobilos  on  the  farms.  4.134  C7o  m  1930,  were  estimated  to  have  had  an  aggrWat* 
"Blue  01  ^'Wj.wju.imaj  cftcn  )i'o&r. 

'After  deducting  (1)  depreciation  at  5  percent  on  all  farm  buQdings,  and  at  21  percent  on  all  implements  and  machinery,  including  passenger  automobiles,  (2)  wages  paid 
plus  3.  W  perctnl  for  assumed  board  and  perquisites,  and  (3)  the  allowance  indicated  in  column  (c;  lor  wages  of  operators  and  unpaid  family  labor  at  current  wazej 

•  Depreciation  on  passenger  automobile?  estimated  at  approximately  $100,000,000  a  year 

.  <  *7^^  figures  here  lisied  ba.sed  on  local  farm  selling  prices  have  been  added  by  the  Oovcrnment  in  estimating  farmer*'  net  income.  However,  they  must  he  at  least  doubled 
to  indicate  the  relative  position  of  the  brmar  as  compared  with  the  great  majority  of  our  population  which  is  nonlaxiniD*.  and  customarily  pays  retail  urtoas  2  or  3  tuoM  as 
Ligh  as  prices  received  by  the  farmers.  ~—  — 

•  iiased  on  Statistics  of  iDctmie,  U.  P.  Treasury  Department. 

•  Kxriuding  rental  and  benefit  ipaj-menu  by  A.  A.  A.    In  10S3,  1278,000,000;  In  19C4.  $5g4/XX),000 
'  Kstimated. 


men 


Koijroe  of  basic  dau:  U.  8.  Department  of  A^rlculttira,  Crops  and  MarkeU.  July  1935,  pp.  270-273;  1030  Census  of  the  United  States.  Agrlcullura;  U.  8.  Treasury  Deoart- 
it,  Dtatistics  of  Income  (annualj. 


LXAVI  TO  AODXXSS  THI  HOUSK 


Mr.  HOOK.  Mr.  Speaker.  I  ask  unanimous  consent  that 
on  Monday  next.  Immediately  after  the  reading  of  the  Jour- 
nal and  the  disposition  of  business  on  the  Speaker's  table, 
I  be  permitted  to  address  the  House  for  10  minutes. 

The  SPEAiCER.    Is  there  objection? 

Mr,  TABER.  Mr.  Speaker,  is  it  not  a  fact  that  an  appro- 
priation bill  will  be  considered  in  general  debate  on  Monday 
afternoon? 

The  SPEAKER.  Monday  is  District  day,  but  It  Is  expected 
that  an  appropriation  bill  will  be  taken  up  during  the  day. 

Mr.  TABER.  I  should  think  the  majority  leadership  would 
protect  the  calendar. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan. 

"Hiere  was  no  objection. 

THZ  CONGRESSIONAL  RECOEO 

Mr.  LAMBETH.  Mr.  Speaker,  I  ask  imanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LAMBETH.  Mr.  Speaker,  earlier  In  the  day  the 
gentleman  from  New  York  [Mr.  Snell].  the  able  minority 
leader,  asked  me  to  provide  the  figures  showing  the  cost  of 
the  Congressional  Record.  Since  that  time  I  have  secu-^ed 
a  report  from  the  Public  Printer  showing  the  cost  of  the 
Record   for   the   past    10   years,   including   the   number   of 


pages  In  the  Rbcokd  for  each  session.  I  shall  Insert  these 
figures  in  the  Record  for  the  information  of  the  House. 

Adding  to  the  colloquy  which  took  place  this  morning,  I 
may  say  for  myself  and  my  colleagues  on  the  House  Com- 
mittee on  Printing  that  we  believe  the  Congrssszonal  Rec- 
ord should  not  become  either  a  scrap  book  or  a  bulletin  for 
propaganda.  I  believe  the  members  of  the  Joint  Commit- 
tee on  Printing  concur  in  that  sentiment. 

If  that  is  not  the  wish  of  the  House  of  Representatives, 
rather  than  to  make  ourselves  a  nuisance  here,  I  respectfully 
and  seriously  suggest  that  the  House  of  Representatives  elect 
a  new  Printing  Committee. 

The  SPEAKER.  The  time  of  the  gentleman  from  North 
Carolina  has  expired. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  LAMBETH.    My  time  has  expired. 

Mr.  Speaker,  I  ask  unanimous  consent  to  Insert  this  brief 
table  of  statistics  in  the  Record. 

"Hie  SPEAKER.    Is  there  objection? 

Mr.  SNELL.  Reserving  the  right  to  object.  I  am  heartily 
in  favor  of  every  word  the  gentleman  from  North  Carolina 
has  said,  and  as  far  as  I  am  personally  concerned.  I  am 
willing  to  cooperate  with  the  gentleman  100  percent  to  cany 
out  that  program.    I  do  not  object. 

The  SPEAKER.    Is  there  objection? 

•mere  was  no  objection. 

The  table  is  as  fcdlows:    i 
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WHAT  or  AMERICA'S  TVTVTCK? 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  ask  uaam- 
mous  consent  to  extend  my  own  remarks  in  the  Rico^d  by 
inserting  a  speech  delivered  by  our  cx>Ueague  the  gentltoian 
from  Ohio  [Mr.  Hollistir)  before  the  Ohio  Society  of] New 
York.  ; 

The  SPEAKER.     Without  objection,  it  is  so  orderedi 
There  was  no  objection.  , 

Mr.  HANCOCK.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  In  the  Record.  I  include  the  following  addres$  de- 
livered by  my  colleague  from  Ohio  [Mr.  HollistbrJ  at  a 
meeting  of  the  Ohio  Society.  Hotel  Pennsylvania,  New  JSTork 
City,  on  Monday  evening,  February  10,  1936:  j 

As  I  listen  day  after  day  to  addresses  matle  on  public  afTairs.  It 
occura  to  me  with  ever-ixxrea&ini^  eiuphasis  Uiat.  perhaps,  we  are 
all  concerned  too  mucb  with  the  present,  let  us  say  with  that 
mhlch  Immediately  affects  ourselves,  and  we  have  given  too  Jlttle 
thoxight  to  what  portends  In  the  future,  to  the  effect  which  to- 
day's popular  theories  imd  practices  will  have  on  the  [next 
generation. 

The  poUtloU  campaign  has  opened  with  a  bang  some  4^eelui 
ahead  of  schedule,  and  the  air  Is  so  full  of  tin  cans  and  |dead 
cats  that  It  Is  sometimes  hard  to  discuss  Important  questlohs  of 
public  policy  without  growing  hysterical.  The  admtntstratl()n  Is 
accused  one  day  of  out-fasclstlng  Mussolini,  and  on  the  ne):t  of 
leading  us  on  the  road  to  Moscow,  while  opponents  of  the  attoitn- 
Istratlon  are  conveniently  grouped  &s  "reactionary  apostles  of  en- 
trenched greed."  It  la  not  easy  in  this  hurly-burly  to  keert  our 
heads  and  assay  truly  existing  trends  In  government  andlthelr 
effect  on  the  future.  I 

I  was  much  impressed  with  one  of  the  remarks  which  Al  sinlth 
made  at  the  Liberty  League  dinner  a  few  wei?lcs  ago.  After  tciuch- 
Ing  briefly  on  his  rise  In  the  world,  and  the  open  door  of  oipor- 
tunity  which  permitted  this  rlae.  he  told  the  audience  that  ht  had 
8  children  and  10  grandchildren,  and  then  said  simply,  "1  prant 
to  keep  that  door  open  for  them."  My  friends,  are  we  |oday 
keeping  the  door  open  for  the  coming  generations? 

I  am  speaking  to  an  audience  consisting  chiefly  of  those ,  who 
have  come  to  our  greatest  city  for  broader  horizons;  to  fine  an 
outlet  for  abilities  which  were  somewhat  circumscribed  In  their 
nauve  towns.  Tou  were  looking  for  opportunity,  and  mo^t  of 
you  found  it.  What  gave  this  opportunity,  and  how  has  thel  pic- 
ture changed^  ' 

Tom-  opportunity  came  to  you  becau.se  of  the  fact  that  through 
our  industrial  system  the  natural  resources  ot  the  land  wer«  de- 
veloped through  mteUlgeoce.  InvenUve  genlm,  and  financial  d^rlnt; 
far  faster  than  has  occurred  at  any  time  or  place  before  iri  the 
history  of  the  world.  We  are  told  today  that  this  resulted  14  the 
concentration  of  riches  and  power  In  the  hands  of  a  few:  tha|  the 
development  of  the  machine  makes  It  possible  steadily  to  produce 
more  with  leas  nianpower.  and  that  we  have  therefore  reached  a 
stage  where  the  whole  scheme  has  become  top-heavy  and  filially 
collapsed.  The  conclusion  drawn  Is  that  the  only  thing  wfelch 
can  save  us  is  to  redistribute  otu-  wealth  and  to  revamp  completely 
OTir  Industrial  system  through  strict  governmental  reglmenuilon 
I  am  by  nature  a  doubter.  I  have  preferred  to  question  fcon- 
cluslons  before  adopting  them,  and  before  I  can  accept  the  Ulti- 
matum tiiat  my  America  must  become  the  New  Dealer's  Amtnca 
I  wish  to  teat  the  facu  on  which  their  conclualona  are  based 

I  shall  spend  little  time  on  the  question  of  the  concentrajtlon 
of  wealth  The  demagogic  statements  of  many  of  otir  so-cTlled 
political  leaders  have  been  refuted  time  and  time  axKl  again.  tVue 
It  Is  that  certain  Individuals  or  famillea  have  more  of  this  wcflds 
goods  than  they  deserve,  but  this  is  a  situation  which  may  not 
be  completely  eliminated  under  any  system  of  gwrerament  least 
of  all  under  any  dictatorship  known  to  history  The  approach  to 
the  question  should  be  whether  or  not  there  Is  a  reasorably  fair 
division  of  the  earning  power  of  the  country.    Needless  to  sajL  we 


have  never  as  yet  arrived  at  such  a  fair  division  and  will  not  for 
many  years,  but  I  t)elieve  that  statistics  will  show  that  such  a 
situation  has  been  more  nearly  approached  unier  our  industrial 
system  than  under  any  other  to  'vblch  we  can  point. 

Let  us  turn  to  the  argumente  for  rrgimentation.  Perhaps  In 
this  modern  paradise  of  pseudo  economists  we  have  forgotten 
some  basic  economic  principles,  and  the  simplest  one  seems  to  be 
the  one  most  forgotten  today,  which  Is  that  no  Individual,  no 
family,  no  tribe,  no  nation  ever  got  rich  on  having  too  few  of  the 
necessary  and  desirable  things  of  life.  Man.  starting  as  a  no- 
madic hvmter,  never  left  the  stone  age  until  he  was  able  to  make 
his  hunting  equipment  more  efficient,  so  that  he  might  devote  a 
little  time  to  agriculture  and  housing,  thoee  two  great  problems 
which  we  still  have  with  us  today.  In  addition,  barter,  from 
which  springs  modern  trade,  only  started  when  one  man  produced 
a  surplus  of  something  wanted  by  others  which  he  could  m  turn 
exchange  for  something  he  wanted.  Mankind  has  gone  forward 
through  the  gospel  of  abtindance  and  not  through  the  gospel  of 
;  scarcity. 

I  'Buf.  say  the  national  planners,  "admitting  the  truth  of  all 
,  that  you  have  said  in  days  when  physical  labor  was  the  base  of 
all  Increase  In  wealth,  conditions  have  changed.  Because  of  the 
!  machine  mankind  has  developed  so  rapidly  Its  ability  to  create 
I  surpluses  of  everything  with  the  expenditure  of  less  and  less  physl- 
,  cal  labor,  that  there  is  no  way  In  which  work  can  be  given  to  all 
unless  the  tempo  slows  down  and  the  available  work  Is  distributed 
I  among  those  able  to  work." 

'       This  argument  Is  a  clear  evidence  of  the  fundamental  weakness 

of  much  of  our  present-day  thinking.     We  do  not  think  in  long 

I  trends,  not  In  centuries,  or  even  In  decades,  but  in  terms  of  a  few 

years  at   the   most.     A   temporary   phenomenon   appears  too  often 

I  as  the  proof  of  an  economic  law.     We  are  Inclined  to  forget  the 

I  years  that  separate  us  from  the  beast,  and  how  far  we  have  come 

1  up  the  ladder  of  civilization  In  that  time.     We  are  urged  to  scrap 

I  the  slow  wisdom  of  thoee  years  because,  fcxwwth,  there  are  tempo- 

I  rary  set-backs  In  the  evolutionary  process.    We  are  told  that  the 

I  Immutable  laws  of  supply  and  demand  have  ceased  to  operate,  and 

that  we  can  by  legislative  or  Executive  flat  find  a  simple  and  Im- 

1  proved  substitute  for  the  complicated  Interplay  of  economic  forces 

which  have  developed  over  the  centuries. 

I  am  fully  mindful  of  the  distress  of  mlUlons  of  my  fellow 
Americans  during  the  last  few  years,  distress  which  has  been  all 
too  little  alleviated,  but  that  the  cause  of  this  distress  U  the 
economic  system  under  which  we  conduct  our  affairs  I  emphati- 
cally deny,  and  I  have  yet  to  hear  any  convincing  argimient  to 
that  effect. 

If  we  once  admit,  which  is  too  obvious  for  argument,  that  our 
system  brought  us  to  a  period  of  greater  happiness,  contentment, 
opportunity,  and  hope  than  any  other  system  ever  brought  any 
other  country  in  the  history  of  the  world:  if  we  once  admit  that 
we  cannot  point  to  any  other  nation  where  today  those  desirable 
things  are  •nJo3red  njore  by  the  conmK>n  mass  of  the  people  than 
In  our  own  covmtry.  by  what  right  Is  It  asserted  that  we  will 
better  our  position  by  a  change  In  the  system?  Truly  It  Is  a  short- 
sighted policy  to  destroy  our  house  because  It  may  need  certain 
minor  alterations. 

We  have  been  taught  that  thrift,  honesty,  ambition,  and  hard 
work  were  cardinal  virtues;  that  under  the  American  system  of 
liberty  and  opportunity  the  man  of  humble  beginning  who  pos- 
sessed these  virtues  and  reasonable  Intelligence  could  aspire  to 
any  position  in  the  political,  economic,  financial,  or  social  life  of 
our  great  democracy.  Need  I  point  to  outstanding  examples  of 
thU?  The  great  majority  of  otir  Nation's  leaders  started  life  from 
htnnble  beginnings.  Should  the  temporary  distress  of  a  few  yean 
change  the  whole  criterion  of  human  endeavor? 

I  am  told  that  the  last  few  years  have  demonstrated  the  inse- 
curity of  our  apparent  prosperity.  The  human  animal  longs  for 
security.  It  Is  the  desire  for  security  which  causes  man  to  work 
to  lay  aside  somrtlUng  for  the  futiire  which  Is  reaponalble  for  the 
growth  of  banks,  of  building  and  loan  associaUons.  and  of  insur- 
ance companies.  There  have  been  terrible  examples  of  deep  dis- 
tress from  the  loes  of  these  surpluses  during  the  past  years,  but 
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does  that  mean  that  we  should  surrender  the  whole  principle  of 
establishing  security  by  personal  endeavor  rather  than  foster  It 
by  an  attempt  to  avoid  the  abuses  of  the  past?  We  should  learn 
our  lesson,  of  course,  but  the  lesson  should  not  be  misread.  It  is 
only  by  opportunity  that  we  can  reach  reasonable  security. 

Those  of  us  who  hold  my  views  are  met  with  the  charge  that 
"human  rights  are  superior  to  property  rights",  but  have  we  not 
done  under  our  system  more  for  human  rights  than  has  ever  been 
done  anywhere  else?  Can  anyone  deny  that  under  our  American 
system  we  have  developed  beyond  all  past  experience  great  charita- 
ble, educational,  and  scientific  Institutions,  not  only  from  public 
money  but  to  a  large  extent  from  the  fortunes  of  those  who  have 
profited  by  the  American  Idea  of  opportunity?  A  study  of  the  facts 
will  show  that  much  of  our  progress  In  Inventions  which  has  so 
greatly  Increased  the  comforts  and  opportunities  of  our  dally  life 
has  come  from  the  scientific  research  carried  on  In  Institutions 
whose  endowment  rests  on  accumulations  of  wealth  which  the 
American  Idea  of  opportunity  made  possible. 

I  have  given  as  the  subject  of  my  talk.  What  of  America's  Future? 
America's  future  rests  on  the  type  of  citizen  we  develop  to  guide 
her  destiny,  and  that  type  depends  on  the  nattire  of  the  spiritual, 
economic,  and  political  surroundings  which  we  bequeath  to  the 
next  generation.    What  are  we  doing  for  It? 

We  are  told  by  those  in  power  that  In  order  to  take  care  of  the 
unemployed,  business  must  be  regimented;  that  officials  at  the  seat 
of  government  must  be  in  a  position  to  tell  all  Industry  how  to 
conduct  itself,  both  with  respect  to  the  relations  between  employee 
and  employer,  but  even  with  respect  to  the  amount  of  production 
and  the  price  charged.  Gone  will  be  the  free  play  of  competltlori 
under  which  we  produced  the  best  article  for  the  cheapest  price, 
with  the  Increased  buying  power  which  Inevitably  resulted,  and  In 
Its  place  will  be  price  fixing  and  the  preservation  of  obsolete  equip- 
ment and  methods,  with  a  limited  amount  of  goods  produced  and 
sold  for  a  higher  price. 

We  are  told  by  those  In  power  that  the  same  principle  should 
be  applied  to  agriculture;  that  scarcity  will  bring  prosperity  and 
abundance  will  bring  ruin — a  complete  reversal  of  all  that  experi- 
ence in  the  past  has  demonstrated. 

We  are  told  by  those  In  power  that  the  price  level  should  be 
manipulated  to  achieve  a  certain  relationship  to  the  price  level  of 
certain  specific  years,  when  any  orthodox  economist  knows  a  price 
level  by  itself  has  no  value,  the  Important  thing  being  the  rela- 
tionship of  the  average  wage  to  the  price  level,  which  relationship 
controls,  of  course,  the  buying  power  of  the  cotintry. 

We  are  told  by  those  In  power  that  the  old  virtue  of  hard  work  Is 
outmoded,  for  we  offer  as  largess  from  the  Government  to  those 
out  of  work  a  wage  which  In  many  cases  makes  the  recipient  un- 
willing to  take  a  Job  when  offered.  We  are  told  that  the  old  virtue 
of  thrift  Is  outmoded,  for  we  plan  to  take  away  the  savings  of  the 
thrifty  and  distribute  them  among  their  more  imfortunate  or  leas 
thrifty  neighbors,  reversing  the  moral  of  the  old  fable  of  the  ant 
and  the  grasshopper.  We  have  fostered  the  "gimme"  psychology, 
so  that  It  Is  no  longer  the  fashion  to  work  for  something  which  Is 
desired  but  rather  to  go  and  ask  the  Federal  Government  for  a 
hand -out. 

When  thrift  and  hard  work  are  discouraged,  what  becomes  of 
ambition?  Ambition  Is  the  desire  to  better  one's  self  along  some 
chosen  line;  but  if  we  close  the  door  to  betterment  and  compel  all 
to  preserve  the  mediocre  level  of  the  average,  can  ambition  longer 
flourish? 

And  what  becomes  of  honesty  when  the  Federal  Government 
Itself  sets  an  example  of  repudiation  of  Its  obligations?  It  has 
been  said  that  civilization  Is  based  on  contract.  All  faith,  credit, 
trust,  whatever  synonym  you  wish  to  use  for  the  basic  principle, 
is  based  on  the  theory  that  we  can  have  confidence  in  a  promise; 
but  when  the  Government  Itself  breaks  Its  promises,  what  can  you 
expect  of  Its  citizens? 

But  the  tale  is  not  yet  told.  I  have  Indicated  how  we  are 
breaking  down  the  spiritual  values  of  life  by  the  repression  of 
the  homely  virtues  of  the  past.  In  addition,  from  the  material 
side,  we  are  loading  on  the  future  generation  a  burden  under 
which  It  wlU  groan  for  years. 

Pacts  and  figures  about  Government  finance  are.  unfortunately, 
dull  reading,  but  they  paint  the  background  for  Impending  na- 
tional tragedy.  I  shall  assume  that  the  rough  totals  of  our 
national  debt  and  of  oixr  continuing  Budget  deficits  are  known  to 
most  of  you.  The  Important  question  is  not  so  much  the  exact 
amounu  involved  as  the  Implications  which  continued  Budget 
imbalanclng  raise.  No  one  can  tell  at  what  point  the  national 
credit  will  collapse.  Unfortunately  history  shows  that  the  exact 
time  of  such  a  happening  cannot  be  anticipated.  It  Is  on  us 
before  we  know  It,  and  then  It  is  too  late  to  avert  it.  Repudia- 
tion of  Government  obligations,  with  all  the  horror  which  that 
Implies,  necessarily  follows. 

The  Important  thing  to  note  Is  not  only  that  our  expenditures 
continue  to  exceed  greatly  our  revenues,  but  that  It  would  be 
Impossible  to  increase  revenues  to  close  the  gap  without  drastic 
changes  In  our  whole  taxation  structure,  and  there  Is  no  evidence 
of  any  attempt  to  make  such  drastic  changes.  How  many  of  you 
know  that  all  of  the  ordinary  appropriation  bills  which  we  are  now 
considering  In  Ckmgress,  and  which  do  not  Include  emergency 
spending,  exceed  the  amounts  of  these  appropriations  for  the  ctir- 
rent  year?  How  many  know  that  In  1934  the  Income  of  those 
with  Incomes  In  excess  of  $25,000  totaled  only  one  and  one-half 
billions,  of  which  something  over  30  percent  went  for  Income 
taxes;  while  those  with  incomes  of  less  than  (36,000  per  year 
received   about   eleven   billions,   ot   which   IVk    percent   went  Xor  ' 


taxes.  The  total  Income  of  all  thoee  having  Incomes  In  excess 
of  »5.000  per  year  was  only  about  four  billions.  It  Is  thus  manifest 
that  if  we  confiscated  all  the  Income  of  the  wealthy  we  would 
still  be  far  short  of  balancing  our  Budget,  and  we  would  Just 
about  do  It  If  we  confiscated  the  Income  of  all  the  reasonably 
well  to  do.  We  cannot  therefore  approach  Budget  balancing  on 
our  present  rate  of  expenditure  unless  Income  taxes  are  changed 
drastically  to  affect  even  the  poor. 

There  are.  of  course,  other  sources  of  revenue,  but  will  we 
Increase  the  taxes  on  railroads  when  their  total  operations  are  at 
a  deficit?  Will  we  Increase  corporation  taxes  beyond  the  increases 
which  are  already  effective  for  1936?  Will  we  adopt  a  general 
sales  tax  which  Is,  of  course,  a  direct  tax  on  the  consumer?  I 
wonder  how  generally  known  It  Is  that  the  new  taxes  which  went 
Into  effect  the  first  of  this  year  will  raise  about  MOO .000 .000  more 
than  the  taxes  of  last  year,  and  yet  the  Presidents  1937  Budget 
will  still  be  out  of  balance  by  some  four  billions. 

I  do  not  want  to  get  into  a  discussion  of  methods  of  taxation, 
but  I  wish  to  bring  home  the  burden  which  we  are  casting  on  the 
future  generation,  for  If  we  continue  to  spend  and  refuse  to  raise 
the  revenue  to  meet  the  exjiendlture.  there  are  only  two  alterna- 
tives. The  revenue  must  be  raised  In  the  future  to  retire  the 
debt  we  are  now  creating,  or  the  Government  must  repudiate  its 
obligations.    There  is  no  other  way  out. 

Do  not  forget  what  heavy  taxation  means.  It  reduces  accumu- 
lated wealth  and  curtails  Income.  Industry  depends  upon  these 
Items  to  go  forward,  so  as  taxation  Increases,  the  march  of  progress 
decreases.  Taking  away  savings  by  taxation  destroys  the  Initiative 
to  save.  It  Is  from  the  savings  of  the  people  that  government  in 
turn  must  borrow  If  Budgets  are  unbalanced:  while  industry  must 
borrow  from  the  savings  of  the  people  for  long-term  capital 
Investment.  When  taxation  exceeds  a  reasonable  proportion  of 
current  Income  there  must  of  necessity  be  a  slowing  down  of 
economic  development. 

I  am  only  scratching  the  surface  of  vast  subjects  to  which  days 
of  thotight  and  discussion  should  be  given.  I  have  not  touched 
at  all  on  the  abstract  problem  of  individual  liberty  and  how  it 
crumbles  In  the  grip  of  the  authoritarian  state,  for  the  time  Is 
too  abort  to  handle  this  subject  adequately.  That  Is  another  factor 
to  consider  when  we  visualize  the  heritage  of  the  next  generatlotx. 

What  Is  the  answer  to  the  rhetorical  questions  which  I  have 
asked  tonight?  Do  we  belong  to  a  generation  which  will  turn 
back  the  clock  and  reverse  the  wheels  of  progress?  We  are  the 
Inheritors  of  a  great  tradition,  of  a  boundless  national  wealth  and 
power  and  vision  bequeathed  to  us  by  those  who  went  before. 
Am  I  stirred  by  groundless  fears  when  I  seem  to  hear  a  clear 
voice  calling  to  ua  from  the  coming  years  and  speaking  something 
In  this  way: 

"Oh.  you  short-sighted,  selfish  elders!  What  have  you  done  to 
tis?  Tou  were  bequeathed  the  virtues  of  thrift,  energy,  and  am- 
bition, and  at  the  same  time  the  vast  resources  which  the  genera- 
tion ahead  of  you  developed.  You  Inherited  the  earth.  True,  you 
suffered,  but  so  did  your  predecessors.  Did  you  face  your  tribula- 
tions In  the  spirit  of  the  American  pioneer,  or  did  you  whine  and 
run  to  your  Government  for  help  and  protection  when  the  storm 
cloud  broke?  What  right  did  you  have  to  mortgage  our  Inheri- 
tance and  exchange  your  birthright  of  liberty  for  a  fancied  se- 
ctirlty?  You  have  delivered  us  up  to  the  bondage  of  an  auto- 
cratic government.  You  have  weighed  tis  down  with  a  burden 
of  debt  from  which  we  can  never  emerge.  Tou  have  closed  the 
door  of  opportunity  to  us,  and  have  taken  away  from  us  initia- 
tive and  ambition.  Through  your  weakness  and  cowardice  you 
have  transformed  the  triumphantly  advancing  America  you  in- 
herited into  a  country  of  economic  and  spiritual  stagnation." 

Let  us  pray  to  God  that  we  shall  never  have  to  answer  such  a 
fearful  Indictment. 

CONSERVATIOlf  OF  ACRICITLTXnua  LAND  RBSOTJRCCS 

Mr.  LORD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Ricord. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  LORD.  Mr.  Speaker,  when  the  processing  tax  became 
efTectiye  our  merchants  had  to  weigh  all  their  cotton  goods  on 
their  shelves,  for  they  had  to  pay  a  tax  to  the  Oovemment. 
This  tax  fell  very  heavily  on  the  merchants  of  our  State,  for 
they  could  not  pass  very  much  of  it  on  to  their  customers.  Of 
course,  when  goods  came  in  the  prices  were  advanced,  and 
they  added  the  tax  to  what  the  customers  bought. 

The  tax  on  pork  added  to  the  living  expenses  of  all  our 
people,  the  tax  on  wheat  and  com  increased  the  cost  of  feed 
to  our  dainmien,  their  feed  coming  from  the  Western  St4ites, 
adding  a  great  deal  to  their  cost  of  operation.  Ttiey  did  not 
receive  any  more  for  their  milk  on  account  of  these  process- 
ing taxes,  so  they  have  suffered  very  greatly  by  the  A.  A.  A. 
legislation.  Tills  tax  fell  on  aU  of  our  people,  but  it  was  hard- 
est for  the  farmers,  dairymen,  and  poor  people,  who  had  to 
pay  the  advanced  cost  of  living.  New  York  State  paid  a 
greater  portion  of  the  processing  tax  than  any  other  State 
and  received  relatively  no  benefit  whatever. 
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The  OoTPminent,  !n  Ms  reciprocal  trade  agreement  iWth 
Canada,  lowered  the  tariff  on  milk  and  milk  products  so  tihat 
they  come  into  keen  competition  with  those  of  New  York  State 
as  well  as  the  other  States  of  the  Nation,  have  lowered  the 
tariff  on  lumber  and  pulpwoods  so  they  came  into  st;ff  com- 
petition with  New  York  State,  as  well  as  the  other  States.!  for 
which  we  have  received  no  benefits. 

•nie  substitute  A.  A.  A.  bill  that  is  before  us  today  again 
proposes  to  subsidize  the  western  and  southern  farmersi  by 
taking  land  out  of  production  and  putting  it  into  alfalfa  |ind 
other  grasses  which  will  be  fed  to  dairy  cows  and  cattle  luid 
so  put  them  into  direct  competition  with  New  York  and  ithe 
other  dairy  and  cattle- raising  States.  j 

This  is  a  good  political  move  on  the  part  of  the  majorityt  to 
use  a  half  billion  dollars  for  so-called  soil  conservation,  but 
Its  real  effect  is  to  make  the  next  election  sure  for  Democracy 
by  subsidizing  the  Southern  and  Western  States  at  the  Ex- 
pense of  the  dairy  industry.  , 

In  these  pa.vments  New  York  State  will,  as  in  the  past.  h^TC 
to  pay  the  greatest  share  of  any  State  in  the  Nation  and  hot 
only  will  not  receive  any  benefit  but  it  will  make  the  lot:  of 
our  farmers  worse  than  it  is  today  txy  bringing  more  dairy 
cows  into  competition  with  our  market. 

I  hope.  Mr.  Speaker,  that  this  bill  does  not  prevail 

LKAW  or  ABSTNCB 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Driver,  for  1  week,  on  account  of  Importunt 
business. 

To  Mr.  Lmikskx,  for  1  week,  on  account  of  Importlmt 
official  tmsiness. 
To  Mr.  LiwB  of  Maryland  on  account  of  Illness. 
To  Mr.  MiLLxs,  for  5  days,  on  account  of  official  business. 
To  Mr.  SHAjacY,  for  1  day.  on  account  ol  official  business. 

SXNATI    BILL    IKmRXO 

A  bill  of  the  Senate  ol  the  following  Utle  was  taken  from 
the  Speakers  table  and,  under  the  rule,  referred  as  follows; 

8. 33»9.  An  act  for  the  relief  of  Rosalie  Piar  Sprecjier 
(nee  Rosa  Piar);  to  the  Committee  on  ImmlgraUon  and 
Naturalization. 

ENROLLXD  BILLS  SICIVKO  | 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  B4ls, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  and  a  Joint  resolution  of  the  House  of  the 
following  tiUes.  which  were  thereupon  signed  by  the  Speaker: 

H.  R.  1381.  An  act  to  amend  Public  Law  No.-249,  Seventy- 
first  Congress,  entitled  'An  act  to  authorize  the  Secretary 
of  the  Navy  to  dispose  of  material  no  longer  needed  by  ihe 
Navy"; 

H.  R.  1415.  An  act  to  provide  for  the  establishment  of  the 
Richmond  National  Battlefield  Park.  In  the  State  of  Wr- 
glnla.  and  for  other  purposes: 

H.  R.  1470.  An  act  for  the  relief  of  Carl  A.  Butler; 

H.  R.  1867.  An  act  for  the  rebef  of  Orville  E.  Clark;       | 

H.  R.  3110.  An  act  for  the  reUef  of  W.  A.  Harrlman; 

H.  R.  2156.  An  act  for  the  relief  of  Cecelia  Callahan; 

H.  R.  2157.  An  act  for  the  relief  of  Howard  Donovan; 

H.  R.  2166.  An  act  for  the  relief  of  Charles  A.  Oettys; 

H.  R.  2527.  An  act  for  the  relief  of  Mrs.  Amber  Walker; 

H.  R.  2923.  An  act  for  the  rehef  of  Misner  Jane  Humphry; 

H.  R.  3557.  An  act  for  the  relief  of  Helena  C.  VonOronlng 
and  Stephan  VonGroning; 

H.  R.  3565.  An  act  to  authorize  the  Secretary  of  War  ito 
effect  exchange  of  certain  rights-of-way  in  Hawaii; 

H.  R.  3884.  An  act  for  the  relief  of  Gladys  Robbins; 

H.  R.  4047.  An  act  granting  6  months'  pay  to  Jan^ 
ZanetU;  T^ 

H.  R.  4084.  An  act  for  the  reUef  of  Charles  D.  JeronimiJs- 
H.  R.  4171.  An  act  for  the  reUef  of  Look  Hoon  and  Lau 
Hoon  Leong; 

H.R.  4210.  An  act  for  the  relief  of  Anthony  Nowakowsl^l; 

H.R.  4292.  An  act  to  authorize  the  Secretary  of  War  to 
grant  rights-of-way  to  the  Arlington  k  Fairfax  Railwiiy 
Co.  across  the  Port  Myer  Reservation,  Va,^ 
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H.  R.  4T77.  An  act  to  provide  for  the  advancement  on  the 
retired  list  of  the  Army  of  Vincent  P.  Rousseau; 

H.  R.  4925.  An  act  to  authorize  and  direct  the  Comptroller 
General  to  settle  smd  allow  the  claim  of  George  P.  Money 
for  fees  for  services  rendered; 

H.R.  5181.  An  act  for  the  relief  of  the  Progressive  Com- 
mercial Co.  of  Philadelphia,  Pa.; 

H.  R.  5474.  An  act  for  the  relief  of  Lt.  M.  T.  Grubham; 

H.  R.  5525.  An  act  for  the  relief  of  George  Current; 

H.  R.  5747.  An  act  for  the  relief  of  Gordon  McGee; 

H.  R.  5876.  An  act  for  the  relief  of  Elmer  H.  Ackerson; 

H.  R.  5916.  An  act  to  authorize  the  conveyance  by  the 
United  States  to  the  State  of  Michigan  of  the  former  United 
States  lighthouse  supply  depot.  St.  Joseph.  Mich.,  for  State 
naval  force  (Hirposes; 

H.  R.  5964.  An  act  for  the  relief  of  Carl  P.  Yeager; 

H.  R.  6254.  An  act  for  the  relief  of  David  N.  Aiken; 

H.  R.  6708,  An  act  to  authorize  the  presentation  of  a  EWs- 
tinguifhed  Plying  Cross  to  Lt.  Col.  Francis  T.  Evans,  United 
States  Marine  Corps; 

H.R.  7001.  An  act  for  the  relief  of  Alice  Markham  Kav- 
anaugh; 

H.  R.  7486.  An  act  to  authorize  the  appointment  of  mid- 
shipmen from  among  honor  graduates  of  "honor  schools" 
and  from  among  members  of  the  Naval  Reserve  Officers' 
Training  Corps; 

H.  R.  7875.  An  act  to  provide  for  the  transfer  of  certain 
land  in  the  city  of  Charlotte.  Mich.,  to  such  city; 

H.R.  8024.  An  act  to  authorize  the  Secretary  of  War  to 
dispose  of  material  no  longer  needed  by  the  Army; 

H.  R.  8172.  An  act  to  authorize  the  transfer  by  the  United 
States  to  the  county  of  Mohave,  Ariz.,  of  all  public  lands  In 
sections  20.  28.  and  30.  township  20  north,  range  15  west, 
Oila  and  Salt  River  meridian,  for  public  park,  recreational, 
and  other  municipal  purposes; 

H.  R.  8437.  An  act  to  provide  for  the  Issuance  of  a  license 
to  practice  the  healing  art  in  the  District  of  Columbia  to 
Dr.  Arthur  B.  Walker: 

H.R.  8821.  An  act  to  define  the  crime  of  bribery  and  to 
provide  for  its  punishment; 

H.  R.  8872.  An  act  authorizing  the  Secretary  of  the  Navy, 
in  his  discretion,  to  deliver  to  the  custody  of  the  Woman's 
Club  of  the  city  of  Paducah.  Ky.,  the  silver  service  in  use  on 
the  U.  S.  S.  Paducah: 

H.  R.  8966.  An  act  for  the  relief  of  World  War  soldiers  who 
were  discharged  from  the  Army  because  cf  minority  or 
misrepresentation  of  age:  and 

H.  J.  Res.  356.  Joint  resolution  to  permit  articles  Imported 
from  foreign  countrle.s  for  the  purpose  of  exhibition  at  the 
Pan  American  Exposition  to  be  held  In  Tampa.  Fla..  to  be 
admitted  without  payment  of  tariff,  and  for  other  purposes. 

AOJOURNWXNT 

Mr.  OCONNOR.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  6  o'clock  and  0 
minutes  p.  m.)  the  House  adjourned  until  tomorrow,  Satur- 
day, February  22,  1936.  at  12  o'clock  noon. 
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EXEUCnVE   COMMUNICA-nONS,   ETC. 
Under  clause  2  of  rule  XXTV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

675.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  February  21,  1936.  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of  Sea- 
side Harbor,  Greg.,  authorized  by  the  Rlrer  and  Harbor  Act 
approved  August  30.  1935  (H.  Doc.  No.  414) ;  to  the  Com- 
mittee on  Rivers  and  Harbors  and  ordered  to  be  printed. 

676.  A  tetter  from  the  Governor  of  the  Farm  Credit  Ad- 
ministration, transmitting  his  third  annual  report,  covering 
operaUons  for  the  year  1936  (H.  Doc.  No.  325) :  to  the  Com- 
mittee cm  Agriculture  and  ordered  to  be  printed,  with  illus- 
trations. 


REPORTS  OP  COMMnTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  DICKSTEIN:  Committee  on  Claims.  8.  2603.  An 
act  to  authorize  the  Attorney  General  to  determine  and  pay 
certain  claims  against  the  Government  for  damage  to  person 
or  property  in  sum  not  exceeding  $500  in  any  one  case; 
with  amendment  (Rept.  No.  2034).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  ELLENBOGEN:  Committee  on  the  District  of  Colum- 
bia. S.  399.  An  act  to  amend  sections  416  and  417  of  the 
Revised  Statutes  relating  to  the  District  of  Columbia;  with 
amendment  (Rept.  No.  2054) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  PALMISANO:  Committee  on  the  District  of  Columbia. 
S.  3035.  An  act  to  provide  for  enforcing  the  lien  of  the  Dis- 
trict of  Columbia  up<Mi  real  estate  bid  off  in  its  name  when 
offered  for  sale  for  arrears  of  taxes  and  assessments,  and  for 
other  purposes;  with  amendment  (Rept.  No.  2055) .  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  WHITTTNGTON:  Committee  on  Flood  Control. 
H.  R.  10975.  A  bill  authorizing  a  preliminary  examination 
and  survey  of  Marshy  Hope  Creek,  a  tributary  of  the  Nanti- 
coke  River,  at  and  within  a  few  miles  of  Federalsburg, 
Caroline  County.  Md.,  with  a  view  to  the  control] ing  of 
floods:  with  amendment  ^Rept.  No.  2056).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  DOUGHTON:  Committee  on  Ways  and  Means.  H.  R. 
11365.  A  bill  relating  to  the  filing  of  copies  of  income  returns, 
and  for  other  purposes;  without  amendment  (Rept.  No.  2057). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  WHITTTNGTON:  Committee  on  Flood  Control.  H,  R. 
11006.  A  bill  providing  for  the  examination  of  the  Nueces 
River  In  the  State  of  Texas  for  flood-control  purposes;  with 
amendment  (Rept.  No.  2058).  Referred  to  the  Committee  of 
the  Whole  Hoiise  on  the  state  of  the  Union, 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS   AND 

RESOLU'nONS 

Under  clause  2  of  rule  Xin. 

Mr.  EKWALL:  Committee  on  Claims.  H.  R.  1440.  A  bill 
for  the  relief  of  Arthur  W.  Bradshaw;  with  amendment 
(Rept.  No.  2026).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  CARLSON:  Committee  on  Claims.  H.  R.  2262.  A  blU 
for  the  relief  of  William  H.  Locke;  with  amendment  (Rept. 
No.  2027).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  3388.  A  bill 
for  the  relief  of  Jessie  D.  Bowman:  with  amendment  (Rept. 
No.  2028).    Referred  to  the  Committee  of  the  Whole  House, 

Mr.  KENNEDY  of  Maryland :  Committee  on  Claims.  H.R. 
4085.  A  bill  for  the  relief  of  Joseph  Watkins;  without  amend- 
ment (Rept.  No.  2029).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  SEGER:  Committee  on  Claims.  H.  R.  4779,  A  bill  for 
the  relief  of  Capt.  Chester  Grade;  with  amendment  (Rept. 
No.  2030).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  STACK:  Committee  on  Claims.  H.  R.  5974.  A  bill  for 
the  relief  of  Thelma  L.  Edmunds,  Mrs.  J.  M.  Padgett,  Myrtis 
E.  Posey,  Mrs.  J.  D.  Mathis,  Sr..  Fannie  Harrison.  Annie  R. 
Colgan,  and  Grace  Whitlock;  with  amendment  (Rept,  No, 
2031).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  STACK:  Committee  on  Claims.  H.  R.  6208.  A  bill  for 
the  relief  of  Joseph  Pethersky.  of  Port  Deposit,  Md.;  with 
amendment  (Rept.  No.  2032).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  EVANS:  Committee  on  Claims.  H.  R.  7237.  A  bill  for 
the  relief  of  the  State  of  New  York  Insurance  Department  as 
liquidator;  with  amendment  (Rept.  No.  2033).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  CARLSON:  Committee  on  Claims.  H.  R.  7330.  A  bill 
for  the  relief  of  Alfred  T.  Johnston;  with  amendment  (Rept. 
No.  2035),    Referred  to  the  Committee  of  the  Whole  House. 


Mr.  EVANS:  Committee  on  Claims.    H.  R.  7996.    A  bill  for 
the  relief  of  Sallie  Gillespie;   witli  amendment   (Rept.  No. 
2036).    Referred  to  the  Committee  of  the  Whole  House. 
I      Mr.  EVANS:  Committee  on  Claims.    H.  R.  8033.    A  bill  for 
j  the  relief  of  Tina  Filmore;  with  amendment  (Rept.  No.  2037) . 
I  Referred  to  the  Committee  of  the  Whole  House. 
I      Mr.  EVANS:  Committee  on  Claims.    H.  R.  8034.    A  bill  for 
the  relief  of  Mae  Pouland;  with  amendment  (Rept.  No.  2038). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  8321.  A  bill 
for  the  relief  of  Julia  Long;  with  amendment  (Rept.  No. 
2039) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  HOUSTON;  Committee  on  Claims.  H.  R.  8322.  A  bill 
for  the  relief  of  Merwin  A.  Kiel;  with  amendment  (Rept.  No. 
2040) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  RAMSPECK:  Committee  on  Claims.  H.  R.  8413.  A 
bill  for  the  relief  of  Linda  Wright  Ward:  with  amendment 
(Rept.  No.  2041).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  EVANS:  Committee  on  Claims.  H.  R.  8521.  A  bill  for 
the  relief  of  Elsie  CBrine;  with  amendment  (Rept.  No.  2042) . 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  DALY:  Committee  on  Claims.  H.  R.  9058.  A  bill  for 
the  relief  of  the  Baker-Whiteley  Coal  Co.:  with  amendment 
(Rept.  No.  2043).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  McGEHEE:  Committee  on  Claims.  H.  R.  9170.  A  bill 
for  the  relief  of  Montle  Hermanson;  with  amendment  (Rept. 
No.  2044).    Referred  to  the  Committee  of  the  Whole  House. 

Mr,  McGEHEE:  Committee  on  Claims.  H.  R.  9171.  A  bill 
for  the  relief  of  Myrtle  T.  Grooms;  with  amendment  (Rept, 
No.  2045).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  OWYNNE:  Committee  on  Claims.  H.  R.  9369.  A  bill 
for  the  relief  of  John  L.  Summers,  former  disbursing  clerk. 
Treasury  Department;  and  Frank  White.  G,  F.  Allen.  H.  T. 
Tate,  and  W.  O.  Woods,  former  Treasurers  of  the  United 
States;  without  amendment  (Rept.  No.  2046).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
10521.  A  bill  for  the  relief  of  Joseph  Mossew;  without 
amendment  (Rept.  No,  2047).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr,  RYAN:  Committee  on  Claims.  H.  R.  11231.  A  blU 
for  the  relief  of  Rasmus  Bech;  without  amendment  (Rept. 
No.  2048).  Referred  to  the  Committee  of  the  Whole  House. 
I  Mr.  McGEHEE:  Committee  on  Claims.  S.  1111.  An  act 
for  the  relief  of  Alfred  L.  Hudson  and  Walter  K.  Jeffers; 
without  amendment  (Rept.  No.  2040) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  TOLAN:  Committee  on  Claims.  8.  2719.  An  act  for 
the  relief  of  Capt.  Ouy  L.  Hartman;  without  amendment 
(Rept.  No.  2050).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  8. 
2889.  An  act  to  authorize  settlement,  allowance,  and  pay- 
ment of  certain  claims;  with  amendment  (Rept.  No.  2051). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  EVANS:  Committee  on  Claims.  8.  2961.  An  act  for 
the  relief  of  Peter  Cymboluk;  with  amendment  (Rept.  No. 
2052).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  EVANS:  Committee  on  Claims.  S.  3173.  An  act  to  au- 
thorize and  direct  the  Secretary  of  the  Treasuiy  to  pay  men 
formerly  enlisted  as  members  of  Battery  D,  One  Hundred 
and  Ninety-seventh  Coast  Artillery  (Antiaircraft),  New 
Hampshire  National  Guard,  for  armory  training  diu-lng  the 
period  from  November  1,  1932,  to  July  1,  1933:  with  amend- 
ment (Rept.  No.  2053).  Referred  to  the  Committee  of  the 
Whole  House. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  rule  XXII.  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  7798)  granting  an  increase  of  pension  to 
Kate  M,  Parrell;  Committee  on  Pensions  discharged,  and 
referred  to  the  Committee  on  Invalid  Pensions. 
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A  bill  OI.  R.  1M98)  granting  a  pension  to  Patricia  Swan; 
Committee  on  Invalid  Pensions  discharged,  and  referred  Uj 
the  Committee  on  Pensions. 


PUBLIC  BILUS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BOEHNE;  A  bill  (H.  R.  11364)  to  repeal  sectionj 
55  (b>  of  the  Revenue  Act  of  1934;  to  the  Committee  oi^ 
Ways  and  Means. 

By  Mr.  DOUGHTON:  A  bill  (H.  R.  11365)  relating  to  the 
filing  of  copies  of  income  returns,  and  for  other  purposes;  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  DINGELL.  A  bill  (R.  R.  11366)  to  provide  for  thc| 
admission  of  50  Filipinos  to  the  United  States  Military 
Academy  pending  the  consummation  of  the  independence  of 
the  Philippine  Islands;  to  the  Committee  on  Military  Affairs, 

Also,  a  bill  (H.  R.  11367)  to  provide  for  the  admission  at 
50  Filipinos  to  the  United  States  Naval  Academy  pending  the 
consummation  of  the  independence  of  the  Philipinne  Islands; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  KRAMER:  A  bill  (H.  R.  11368)  to  amend  title  I  of 
the  National  Housing  Act.  as  amended;  to  the  Committee  on 
Ranking  and  Currency. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  11369)  to  au4 
thorize  the  construction  of  certain  auxiliary  vessels  for  the 
Navy;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  KNUTE  HILL:  A  bill  (H.  R.  11370)  to  prevent 
persons  not  citizens  of  the  United  States  from  occupying 
lands  within  the  Yaiuma  Indian  Reservation;  to  the  Com^ 
mittee  on  Indian  Affairs. 

By  Mr.  QUINN:  A  bill  (H.  R.  11371)  to  authorise  the  coin- 
age of  50-oent  pieces  in  commemoration  of  the  fiftieth  an- 
niversary of  the  founding  of  the  borough  of  Wilkinsburg,  Pa.: 
to  the  Committee  on  Coinage,  Weights,  and  Measures.  I 

By  Mr.  ROBSION  of  Kentucky:  A  biU  (H.  R.  11372)  t<i 
amend  Public  Law  No.  215.  Seventy-fourth  Congress,  first 
session;  to  the  Committee  on  the  Judiciary.  ] 

By  Mi.  SNYDER  of  Pennsylvania:  A  bill  (H.  R.  11373)1 
prescribing  tolls  to  be  paid  for  the  use  of  locks  on  all  nver9 
in  the  United  States;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  8IROVICH:  A  bill  (H.  R.  11374)  to  amend  and 
consolidate  the  acts  respecting  copyright;  to  the  Committer 
on  Patents. 

By  Mr.  SISSON:  A  bUl  (H.  R.  11375)  to  repeal  a  proviso 
relating  to  teaching  or  advocating  communism  in  the  publiO 
schools  of  the  District  of  Columbia,  and  appearing  in  tb$ 
District  of  Columbia  Appropriation  Act  for  the  fiscal  yeaf 
ending  June  SO.  1936;  to  the  Committee  <»  the  District  ot 
Coltambia. 

By  Mr.  TREADWAY:  A  biU  (H.  R.  11376)  to  repeal  cer^ 
tain  provisions  relating  to  compensation  paid  to  officers  and 
employees  of  corporations;  to  the  Committee  <mi  Ways  and 
Means. 

By  Mr.  DUNCAN:  A  WU  (H.  R.  113T7)  to  amend  section 
605  of  the  Revenue  Act  <rf  1932;  to  the  Committee  oa  Way$ 
and  Means. 

By  Mr.  RANDOLPH:  Resolution  (H.  Res.  434)  endorsing 
the  George  Washington  Foundation  Nati(»al  Health  Shrine; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  TABER:  Rescrfution  (H.  Res.  428)  directing  th^ 
Secretary  of  Agriculture  to  furnish  certain  Information  con-4 
ceming  producers  to  the  House  of  Representatives;  to  th^ 
Committee  on  Agriculture. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 

were  introduced  and  severally  referred  as  follows: 
By  Mr.  BUCHANAN:  A  bill  (H.  R.  11378)   for  the  reUef 

of  Col.  Benjamin  F.  Delamater;  to  the  Ccwnmittee  on  Mili4 

tary  Affairs. 
By  Mr.  CALDWELL:  A  bUl  (H.  R.  11379)  for  the  relief  o| 

William  H.  Milton;  to  the  Committee  on  Claims.  ' 


By  Mr.  DALY:  A  bill  (H.  R.  11380)  for  the  relief  of  Leib 
Milgrom;  to  the  Committee  on  Immigraticm  and  Naturali- 
zation. 

By  Mr.  DIMOND:  A  bill  (H.  R.  11381)  granting  an  increase 
of  pension  to  Clara  B.  Kirkendall;  to  the  Committee  on 
Invahd  Pensions. 

By  Mr.  DOCKWEILER:  A  bill  (H.  R.  11382)  for  the  relief 
of  Edward  Martin  Howard;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  11383)  for  the  relief  of  Ingvarda  Otelle 
Tbnning;  to  the  Committee  on  Immigration  and  Naturaliza- 
tion. 

By  Mr.  FIESINGER:  A  bill  (H.  R.  11384)  granting  a  pen- 
sion to  Elinor  A.  Babcock;  to  the  Committee  on  Pensions. 

By  Mr.  GREGORY:  A  biU  (H.  R.  11385)  granting  a  pension 
to  Ethel  Drew;  to  the  Committee  on  P&asioDS. 

By  Mr.  KNIFPIN:  A  bill  (H.  R.  11386)  for  the  relief  of 
Cecille  Gamble;  to  the  Committee  on  Claims. 

By  Mr.  McLEOD:  A  bill  (H.  R.  11387)  for  the  reUef  of  Jack 
F.  Kerby;  to  the  CcHnmittee  on  Military  Affairs. 

By  Mr.  MAIN:  A  bill  (H.  R.  11388)  for  the  reUef  of  Edward 
P.  She];>pard;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MARSHALL:  A  bill  (H.  R.  11389)  granting  a  pen- 
sion to  Mae  W.  Vince;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  O'NEAL:  A  bill  (H.  R.  11390)  granting  an  increase 
of  pension  to  Lizzie  Cragg;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  11391)  for  the  relief  of  WiU  Castleman; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  11392)  for  the  relief  of  William  Hill;  to 
the  Cwnmittee  on  Military  Affairs. 

By  Mr.  REECE:  A  bill  (H.  R.  11393)  for  the  relief  of 
George  W.  Collins;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  ZIONCHECK:  A  bill  (H.  R.  11394)  granting  a 
pension  to  Harriett  Ware;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  11395)  for  the  relief  of  Alexander  E. 
Kovner;  to  the  Committee  on  Claims. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10221.  By  Mr.  BEITER:  Petition  of  the  Common  Council 
of  the  City  of  Buffalo,  N.  Y.,  urging  enactment  of  Repre- 
sentative BmxR's  bill,  providing  for  the  improvement  of  the 
New  York  State  Barge  Canal  from  Three  Rivers  to  Buffalo; 
to  the  Committee  on  Military  Affairs. 

10222.  Also,  petition  of  the  Wwnen's  International  League 
for  Peace  and  Freedom,  Buffalo,  N.  Y.,  urging  enactment  of 
the  Nye-Kvale  amendment  (S.  3309)  and  the  Wagner- 
Costigan  antilynching  bill  (S.  52) ;  to  the  Committee  on  the 
Judiciary. 

10223.  By  Mr.  GOODWIN:  Petition  of  the  Maritime  As- 
sociation (rf  the  Port  of  New  York,  opposing  the  Pet  ten  gill 
bill  (H.  R.  3263) ;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

10224.  By  Mr.  GREENWOOD:  Petition  of  citizens  residing 
in  towns  served  by  star  route  no.  33214,  requesting  enact- 
ment of  legislation  to  extend  all  existing  star-route  con- 
tracts and  increase  the  compensation  thereon;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

10225.  Also,  petition  of  citizens  residing  In  towns  served 
by  star  route  no.  33179,  requesting  enactment  of  legislation 
to  extend  all  existing  star-route  contracts  and  increase  the 
compensation  thereon;  to  the  Committee  on  the  Post  OCBce 
and  Post  Roads. 

10226.  Also,  petition  of  citizens  residing  In  towns  served 
by  star  route  no.  33187.  requesting  enactment  of  legislation 
to  extend  all  existing  star-route  contracts  and  increase  the 
compensation  thereon;  to  the  Cwnmittee  on  the  Post  Office 
and  Post  Roads. 

10227.  Also,  petition  of  citizens  residing  in  towns  served 
by  star  route  no.  33185.  requesting  enactment  of  legislation 
to  extend  all  '»Ti.«;ting  star-route  contracts  and  increase  the 


compensation  thereon;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

10228.  Also,  petition  of  citizens  residing  in  towns  served 
by  star  route  no.  33190,  requesting  enactment  of  legislation 
to  extend  all  existing  star-route  contracts  and  increase  the 
compensation  thereon;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

10229.  Also,  petition  of  citizens  residing  in  towns  served 
by  star  route  no.  33193.  requesting  enactment  of  legislation 
to  extend  all  existing  star-route  contracts  and  increase  the 
compensation  thereon;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

10230.  By  Mr.  LAMBERTSON:  Resolution  of  the  Seneca 
(Kans.)  Chamber  of  Commerce,  urging  legislation  that  will 
place  agriculture  on  a  parity  with  industry;  to  the  Commit- 
tee on  Agriculture. 

10231.  By  Mr.  PERKINS:  Petition  of  John  Wenzel  and 
others,  of  Allendale,  N.  J.,  urging  Congress  to  reenact  a  pro- 
hibition law  for  the  District  of  Columbia  by  passing  House 
bill  8739  during  the  early  session  of  the  present  Congress;  to 
the  Committee  on  the  District  of  Columbia. 

10232.  By  Mr.  PFEIFER:  Petition  of  Saltser  &  Welnsier. 
Inc.,  Brooklyn,  N.  Y.,  favoring  extension  of  title  I  of  the 
National  Housing  Act;  to  the  Committee  on  Appropriations. 

10233.  By  the  SPEAKER:  Petition  of  the  Philadelprfila  Bar 
Association;  to  the  Committee  on  the  Library. 

10234.  Also,  petition  of  the  Lawyers'  Association  of  Kansas 
City.  Mo.;  to  the  Committee  on  the  Library. 

10235.  By  Mr.  KNIFFIN:  Petition  of  Sarah  Schofer,  of 
Hicksville,  Ohio,  representing  30  women  of  the  Acme  Literary 
Club,  asking  for  the  immediate  enactment  of  the  Guyer  bill; 
to  the  Committee  on  the  District  of  Coliunbia. 

10236.  AJso,  petition  of  J.  A.  Schofer.  pastor  of  St.  John's 
Lutheran  Church.  Hicksville,  Ohio,  urging  immediate  enact- 
ment of  the  Guyer  bill;  to  the  Committee  on  the  District  of 
Coliunbia. 


SENATE 

Saturday,  February  22,  1936 

(Legislative  day  of  Thursday.  Jan.  16.  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THS  JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  cal- 
endar day  Thursday,  February  20,  1936,  was  dispensed  with, 
and  the  Journal  was  approved. 

CALL    or   THX    ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    Hie  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Clark 

Johnson 

Robinson 

Ashiirst 

Connally 

Keyes 

Russell 

Austin 

CooUdge 

King 

8chwellenb<kcli 

Bachm&n 

Costlgan 

Logan 

Bheppard 

Barbour 

Couzens 

Lonergan 

Smith 

Barkley 

Davis 

Long 

Stelwer 

Benson 

Dleterich 

UcAdoo 

Thomas,  Okla. 

BUbo 

Donahey 

McNary 

Thomas.  Utah 

Bone 

Duffy 

Metcalf 

Townsend 

Borah 

Fletcher 

Mlnton 

TrammeU 

Brown 

Frazler 

Murphy 

Truman 

Bulkier 

George 

Murray 

Tydlngs 

Bulow 

Oerry 

Norrts 

Vandenberg 

Burke 

Gore 

O'Mahoner 

Van  Nuys 

Bjrmes 

Hale 

Overton 

Wagner 

Capper 

Harrison 

Plttman 

Wheeler 

Caraway 

Hatch 

Pope 

White 

Chaves 

Hayden 

RadclltTe 

"^ 


Mr.  AUSTIN.  I  announce  that  my  colleague  the  junior 
Senator  from  Vermont  [Mr.  Gibson]  is  absent  because  of 
illness,  and  that  the  Senator  from  Wyoming  [Mr.  Caret], 
the  Senator  from  Iowa  [Mr.  Dickinson],  the  Senator  from 
Delaware  [Mr.  Hastings],  and  the  Senator  from  Bilinnesota 
[Mr.  Shipstead]  are  necessarily  absent. 

Mr.  ROBINSON.  I  announce  that  the  Junior  Senator 
from  Alabama  [Mr.  Bankhxas]  and  the  Senator  from  Ten- 


nessee [Mr.  McKellar]  are  absent  because  of  illness;  that 
the  senior  Senator  from  Virginia  [Mr.  Glass]  Is  absent  be- 
cause of  illness  In  his  family,  and  that  the  Senator  from 
Kansas  [Mr.  McGill],  the  senior  Senator  from  Alabama 
[Mr.  Black],  the  Junior  Senator  from  North  Carolina  I  Mr. 
Reynolds),  the  Senator  from  Massachusetts  I  Mr.  Walsh  1. 
the  Senator  from  Nevada  [Mr.  McCarran],  the  senior  Sen- 
ator from  North  Carolina  [Mr.  Bailey],  the  Senator  from 
Connecticut  [Mr.  Maloney],  the  Senator  from  Pennsylvania 
(Mr.  GutfeyI,  the  Jimior  Senator  from  Virginia  [Mr.  ByrdI. 
the  Senator  from  New  York  [Mr.  Copeland],  the  Senator 
from  West  Virginia  I  Mr.  Holt),  the  Senator  from  Illinois 
[Mr.  Lewis],  the  Senator  from  New  Jersey  IMr.  Moore),  and 
the  Senator  from  West  Virginia  [Mr.  Neely]  are  necessarily 
detained  from  the  Senate. 

The  VICE  PRESIDENT.  Seventy-one  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr.  Chaf- 
fee, one  of  its  reading  clerks,  announced  that  the  House  had 
passed  the  bill  (S.  3780)  to  promote  the  c(»iservation  and 
profitable  use  of  agricultural  land  resources  by  temporary 
Federal  aid  to  farmers,  and  by  providing  for  a  permanent 
policy  of  P^eral  aid  to  States  for  such  purposes,  with  an 
amendment,  in  which  it  requested  the  concurrence  of  the 
Senate. 

Tlie  message  also  announced  that  the  House  had  agreed  to 
the  amendments  of  the  Senate  to  the  joint  resolution  (H.  J. 
Res.  488)  to  close  Military  Road. 

The  message  further  announced  that  the  House  had  passed 
the  following  bills,  in  which  it  requested  the  conciurence  of 
the  Senate: 

H.  R.  10490.  An  act  to  amend  chapter  9  of  the  act  of  July 
1.  1898.  entitled  "An  act  to  establish  a  imiform  system  of 
bankruptcy  throughout  the  United  States",  approved  July  1. 
1898,  and  acts  amendatory  thereof  and  supplementary 
thereto;  and 

H.R.  11138.  An  act  to  extinguish  tax  liabilities  and  tax 
liens  arising  out  of  the  Tobacco.  Cotton,  and  Potato  Acts. 

The  message  also  announced  that  the  House  had  agreed  to 
a  resolution  (H.  Res.  425) ,  as  follows: 

Resolved,  That  the  bill  (8.  3410)  to  exempt  from  taxation  re- 
ceipts from  the  operation  of  Olympic  Games  If  donated  to  the 
State  of  California,  the  city  of  Los  Angeles,  and  the  county  of 
Los  Angeles.  In  the  opinion  of  this  House  contravenes  that  clause 
of  the  Constitution  of  the  United  States  requiring  revenue  bills  to 
originate  in  the  Hoxise  of  Representatives,  and  is  an  infringement 
of  the  prerogatives  of  this  House,  and  that  said  bill  be  respect- 
fully returned  to  the  Senate  with  a  message  communicating  this 
resolution. 

ENROLLED  BILLS  AND  JOINT  RESOLUTION  SIGNED 

llie  message  further  announced  that  the  Speaker  had 
afBxed  his  signature  to  the  following  enrolled  bills  and  joint 
resolution,  and  they  were  signed  by  the  Vice  President : 

H.  R.  1381.  An  act  to  amend  Public  Law  No.  249.  Seventy- 
first  Congress,  entitled  "An  act  to  authorize  the  Secretary  of 
the  Navy  to  dispose  of  material  no  longer  needed  by  the 
Navy"; 

H.  R.  1415.  An  act  to  provide  for  the  establishment  of  the 
Richmond  National  Battlefield  Park,  in  the  State  of  Virginia, 
and  for  other  purposes; 

H.  R.  1470.  An  act  for  the  relief  of  Carl  A.  Butler; 

H.  R.  1867.  An  act  for  the  relief  of  Orville  E.  Clark; 

H.  R.  2110.  An  act  for  the  relief  of  W.  A.  Harriman; 

H.  R.  2156.  An  act  for  the  relief  of  Cecelia  Callahan; 

H.  R.  2157.  An  act  for  the  relief  of  Howard  Donovan; 

H.  R.  2165.  An  act  for  the  relief  of  Charles  A.  Gettys; 

H.  R.  2527.  An  act  for  the  reli^  of  Mrs.  Amber  Walker; 

H.  R.  2923.  An  act  for  the  relief  of  Misner  Jane  Humphrey: 

H.  R.  3557.  An  act  for  the  relief  of  Helena  C.  VonOroning 
and  Stephan  VonGroning; 

H.  R.  3565.  An  act  to  authorize  the  Secretary  of  War  to 
effect  exchange  of  certain  rights-of-way  in  Hawaii; 

H.  R.  3864.  An  act  for  the  relief  of  Gladys  Robbins; 

H.R. 4047.  An  act  granting  6  months'  pay  to  James 
Zanetti; 

H.  R.  4084.  An  act  for  the  relief  of  Charles  D.  Jeronimus; 
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H  R.  4171.  An  act  for  the  relief  of  Look  Hoon  and  iLau 
Hoon  Leong; 

H.  R.  4210.  An  act  for  the  relief  of  Anthony  NowakoWskl: 

H.  R.  4292.  An  act  to  authorize  the  Secretary  of  Watr  to 
grant  rights-of-way  to  the  Arlington  b  Fairfax  Railway  Co. 
across  the  Port  Myer  Reservation,  Va.; 

H.  R.  4777.  An  act  to  provide  for  the  advancement  on  the 
retired  list  of  the  Army  of  Vincent  P.  RousGeaa;  j 

H.  R.  4925.  An  act  to  authorize  and  direct  the  Comptroller 
General  to  settle  and  allow  the  claim  of  George  P.  Money 
for  fees  for  services  rendered; 

H.R.  5181.  An  act  for  the  relief  of  the  Progressive  dom- 
mercial  Co.  of  Philadelphia,  Pa.; 

H.  R.  5474.  An  act  for  the  relief  of  Lt.  M.  T.  Grubhan^: 

H.  R.  5525.  An  act  for  the  relief  of  George  Current; 

H.  R.  5747.  An  act  for  the  relief  of  Gordon  McGee; 

H.  R.  5876.  An  act  for  the  relief  of  Elmer  H.  Ackersonj 

H.  R.  5916.  An  act  to  authorize  the  conveyance  by  the 
United  States  to  the  State  of  Michigan  of  the  former  U^ted 
States  lighthouse  supply  depot,  St.  Joseph.  Mich.,  for  3tate 
naval  force  purposes; 

H.  R.  5964.  An  act  for  the  relief  of  Carl  P.  Yeager; 

H.  R.  6254.  An  act  for  the  relief  of  David  N.  Aiken; 

H.  R.  6708.  An  act  to  authorize  the  presentation  of  a  Dis- 
tinguished Flying  Cross  to  Lt.  Col.  Francis  T.  Evans,  Uiuted 
States  Marine  Corps: 

H.  R.  7001.  An  act  for  the  relief  of  Alice  Maxkhara  Kjava- 
naugh; 

H.  R.  7486.  An  act  to  authorize  the  appointment  of  inid- 
shipmen  from  among  honor  graduates  of  "honor  schools" 
and  from  among  members  of  the  Naval  Reserve  OflOlcers' 
Training  Corps; 

H.  R.  7875.  An  act  to  provide  for  the  transfer  of  ce^in 
land  in  the  city  of  Charlotte,  Mich.,  to  such  city; 

H.  R.  8024.  An  act  to  authorize  the  Secretary  of  W^  to 
dispose  of  material  no  longer  needed  by  the  Army; 

H.  R.  8172.  An  act  to  authorize  the  transfer  by  the  United 
States  to  the  county  of  Mohave,  Ariz.,  of  all  public  l^ds 
in  sections  20.  28,  and  30.  township  20  north,  range  15  West. 
Gila  and  Salt  River  meridian,  for  public  park,  recreati4>nal, 
and  other  municipal  purposes; 

H.  R.  8437.  An  act  to  provide  for  the  issuance  of  a  liqense 
to  practice  tlie  healing  art  in  the  District  of  Columbl|a  to 
Dr.  Arthur  B.  Walker; 

H.  R.  8821.  An  act  to  define  the  crime  of  bribery  and  to 
provide  for  its  punishment;  [ 

H.  R.  8872.  An  act  authorizing  the  Secretary  of  the  Navy, 
In  his  discretion,  to  deliver  to  the  custody  of  the  Wonian's 
Club  of  the  city  of  Paducah.  Ky.,  the  silver  service  in  use 
on  the  U.  S.  S.  Paducah; 

H.  R.  8966.  An  act  for  the  relief  of  World  War  soldiers i  who 
were  discharged  from  the  Army  because  of  minority  or  ^nis- 
representation  of  age;  and 

H.  J.  Res.  356.  Joint  resolution  to  permit  articles  imported 
from  foreign  countries  for  the  purpose  of  exhibition  ao  the 
Pan  American  Exposition  to  be  held  in  Tampa,  Fla.,  tio  be 
admitted  without  payjuent  of  tariff,  and  for  other  purposes. 

RXAOIIfC    OP    WASHIKGTON'S   PAIUTWCLL   ADDRESS  | 

The  VICE  PRESIDENT.  Under  a  standing  order  oi  the 
Senate,  the  junior  Senator  from  Tennessee  [Mr.  BachWak] 
has  been  designated  to  read  George  Washington's  Farewell 
Address.  The  Senator  from  Tennessee  will  now  read]  the 
address.  ' 

Mr.  BACHMAN.  Mr.  President  and  Senators,  I  am  d^ply 
appreciative  of  the  honor  conferred  on  me  by  being  selected 
to  read  Washington's  Farewell  Address.  I  fear,  however.  I 
will  have  to  ask  the  indulgence  of  my  associates,  as  the  con- 
traction of  a  cold  perhaps  will  not  permit  me  to  glvel  the 
document  such  rendition  as  its  character  and  prophetic  (Qual- 
ity entitle  it  to.  I  shall  proceed  with  the  reading  of  the 
address.  I 


To  the  t>eople  o/  the  United  States. 
Friekds  and   Pkixow   Crnzufs;    The   period   fcr   a  {new 

election  of  a  citizen  to  administer  the  executive  govem*ient 
of  the  United  SUUes  being  not  far  distant,  and  the  ittme 


actually  arrived  when  jrour  thoughts  must  be  employed  in 
designating  the  person  who  is  to  be  clothed  with  that 
important  trust,  it  ai>pears  to  me  proper,  especially  as  it 
may  conduce  to  a  more  distinct  expression  of  the  public 
voice,  that  I  should  now  apprise  you  of  the  resolution  I 
have  formed,  to  decline  being  considered  among  the  nxma- 
ber  of  those,  out  of  whom  a  choice  is  to  be  made. 

I  beg  you,  at  the  same  time,  to  do  me  the  justice  to  be 
assured,  that  this  resolution  has  not  been  taken,  without 
a  strict  regard  to  all  the  considerations  appertaining  to  the 
relation  which  binds  a  dutiful  citizen  to  his  coimtry;  and 
that,  in  withdrawing  the  tender  of  service  which  silence  in 
my  situation  might  imply,  I  am  influenced  by  no  diminu- 
tion of  zeal  for  your  future  interest;  no  deficiency  of  grate- 
ful respect  for  your  past  kindness;  but  am  supported  by  a 
full  conviction  that  the  step  is  compatible  with  both. 

The  acceptance  of,  and  continuance  hitherto  in  the  ofBce 
to  which  your  suffrages  have  twice  called  me,  have  been  a 
uniform  sacrifice  of  inclination  to  the  opinion  of  duty,  and 
to  a  deference  for  what  appeared  to  be  your  desire.  I  con- 
stantly hoped  that  it  would  have  bee  a  much  earlier  in  my 
power,  consistently  with  motives  which  I  was  not  at  liberty 
to  disregard,  to  return  to  that  retirement  from  which  I  had 
been  reluctantly  drawn.  The  strength  of  my  inclination  to 
do  this,  previous  to  the  last  election,  had  even  led  to  the 
preparation  of  an  address  to  declare  it  to  you;  but  mature 
reflection  on  the  then  perplexed  and  critical  posture  of  our 
affairs  with  foreign  nations,  and  the  unanimous  advice  of 
persons  entitled  to  my  confidence,  impelled  me  to  abandon 
the  idea. 

I  rejoice  that  the  state  of  your  concerns  external  as  well 
as  internal,  no  longer  renders  the  pursuit  of  inclination  in- 
compatible with  the  sentiment  of  duty  or  propriety;  and 
am  persuaded,  whatever  partiality  may  be  retained  for  my 
services,  that  in  the  present  circumstances  of  our  country, 
you  will  not  disapprove  my  determination  to  retire. 

The  impressions  with  which  I  first  undertook  the  arduous 
trust,  were  explained  on  the  proper  occasion.  In  the  dis- 
charge of  this  trust,  I  will  only  say  that  I  have,  with  good 
intentions,  contributed  towards  the  organization  and  ad- 
ministration of  the  government,  the  best  exertions  of  which 
a  very  fallible  judgment  was  capable.  Not  unconscious  in 
the  outset,  of  the  inferiority  of  my  qualifications,  experience, 
in  my  own  eyes,  perhaps  still  more  in  the  eyes  of  others,  has 
strengthened  the  motives  to  dlCBdence  of  myself;  and.  every 
day.  the  increasing  weight  of  years  admonishes  me  more  and 
more,  that  the  shade  of  retirement  is  as  necessary  to  me  as 
it  will  be  welcome.  Satisfied  that  if  any  circumstances  have 
given  peculiar  value  to  my  services  they  were  temporary.  I 
have  the  consolation  to  believe  that,  while  choice  and  pru- 
dence invite  me  to  quit  the  political  scene,  patriotism  does 
not  forbid  it. 

In  looking  forward  to  the  moment  which  is  to  terminate 
the  career  of  my  political  life,  my  feelings  do  not  permit  me 
to  suspend  the  deep  acknowledgment  of  that  debt  of  grati- 
tude which  I  owe  to  my  beloved  country,  for  the  many 
honors  it  has  conferred  upon  me;  still  more  for  the  stead- 
fast confidence  with  which  it  has  supported  me;  and  for 
the  opportunities  I  have  thence  enjoyed  of  manifesting  my 
inviolable  attachment,  by  services  faithful  and  persevering, 
though  in  usefulness  unequal  to  my  zeal.  If  benefits  have 
resulted  to  our  country  from  these  services,  let  it  always  be 
remembered  to  your  praise,  and  as  an  instructive  example  in 
our  annals,  that  under  circiunstances  in  which  the  passions, 
agitated  in  every  direction,  were  liable  to  mislead  amidst 
appearances  sometimes  dubious,  vicissitudes  of  fortune  often 
discouraging — in  situations  in  which  not  unfrequently,  want 
of  success  has  countenanced  the  spirit  of  criticism, — ^the 
constancy  of  your  support  was  the  essential  prop  of  the 
efforts,  and  a  guarantee  of  the  plans,  by  which  they  were 
effected.  Profoundly  penetrated  with  this  idea,  I  shall  carry 
it  with  me  to  my  grave,  as  a  strong  incitement  to  unceasing 
vows  that  heaven  may  continue  to  you  the  choicest  tokens  of 
its  beneficence — that  your  union  and  brotherly  affection  may 
be  perpetual — that  the  free  constitution,  which  is  the  work 
ol  your  hands,  may  be  sacredly  mauitained — that  its  admin- 


istration in  every  department  may  be  stamped  with  wisdom 
and  virtue — that,  in  fine,  the  happiness  of  the  people  of 
these  states,  under  the  auspices  of  liberty,  may  be  made 
complete  by  so  careful  a  preservation,  and  so  prudent  a  use 
of  this  blessing,  as  will  acquire  to  them  the  glory  of  recom- 
mending it  to  the  applause,  the  affection  and  adoption  of 
every  nation  which  is  yet  a  stranger  to  it. 

Here,  perhajxs,  I  ought  to  stop.  But  a  solicitude  for  your 
welfare,  which  caimot  end  but  with  my  life,  and  the  ap- 
prehension of  danger,  natiutil  to  that  solicitude,  lirge  me, 
on  an  occasion  like  the  present,  to  offer  to  your  solemn 
contemplation,  and  to  recommend  to  your  frequent  review, 
some  sentiments  which  are  the  result  of  much  reflection, 
of  no  inconsiderable  observation,  and  which  appear  to  me 
all  important  to  the  permanency  of  your  felicity  as  a  people. 
These  will  be  offered  to  you  with  the  more  freedom,  as  you 
can  only  see  in  them  the  disinterested  warnings  of  a  parting 
friend,  who  can  possibly  have  no  personal  motive  to  bias 
his  counsel.  Nor  can  I  forget,  as  an  encouragement  to  it, 
your  Indulgent  reception  of  my  sentiments  on  a  former  and 
not  dissimilar  occasion. 

Interwoven  as  Is  the  love  of  liberty  with  every  ligament 
of  your  hearts,  no  recommendation  of  mine  is  necessary  to 
fortify  or  conflrm  the  attachment. 

The  unity  of  government  which  constitutes  you  one 
people,  is  also  now  dear  to  you.  It  is  justly  so;  for  It  Is  a 
main  pillar  In  the  ediflce  of  your  real  independence;  the 
support  of  your  tranquility  at  home:  your  peace  abroad;  of 
your  safety;  of  your  prosperity;  of  that  very  liberty  which  you 
so  highly  prize.  But,  as  it  is  easy  to  foresee  that,  from  dif- 
ferent causes  and  from  different  quarters  much  pains  will  be 
taken,  many  artifices  employed,  to  weaken  in  your  minds 
the  conviction  of  this  truth;  as  this  is  the  j)oint  in  your 
political  fortress  against  which  the  batteries  of  internal  and 
external  enemies  will  be  most  constantly  and  actively 
(though  often  covertly  and  insidiously)  directed;  it  is  of 
Infinite  moment,  that  you  should  properly  estimate  the 
immense  value  of  your  national  union  to  your  collective  and 
individual  happiness;  that  you  should  cherish  a  cordial, 
habitual,  and  immovable  attachment  to  it;  accustoming 
yourselves  to  think  and  speak  of  it  as  of  the  palladium  of 
your  political  safety  and  prosperity;  watching  for  its  pres- 
ervation with  jealous  anxiety;  discountenancing  whatever 
may  suggest  even  a  suspicion  that  it  can,  in  any  event, 
be  abandoned;  and  indignantly  frowning  upon  the  first 
dawning  of  every  attempt  to  alienate  any  portion  of  our 
country  from  the  rest,  or  to  enfeeble  the  sacred  ties  which 
now  link  together  the  various  parts. 

For  this  you  have  every  inducement  of  sympathy  and 
Interest.  Citizens  by  birth,  or  choice,  of  a  common  country, 
that  country  has  a  right  to  concentrate  yotu*  affections.  The 
name  of  American,  which  belongs  to  you  in  your  national 
capacity,  must  always  exalt  the  just  pride  of  patriotism, 
more  than  any  appellation  derived  from  local  discrimina- 
tions. With  slight  shades  of  difference,  you  have  the  same 
religion,  manners,  habits,  and  political  principles.  You 
have,  In  a  common  cause,  fought  and  triumphed  together; 
the  independence  and  liberty  you  possess,  are  the  work  of 
joint  counsels,  and  joint  efforts,  of  common  dangers,  suf- 
ferings and  successes. 

But  these  considerations,  however  powerfully  they  address 
themselves  to  your  sensibility,  are  greatly  outweighed  by 
those  which  apply  more  immediately  to  your  Interest. — Here, 
every  portion  of  our  country  finds  the  most  commanding 
motives  for  carefully  guarding  and  preserving  the  union  of 
the  whole. 

The  north,  in  an  unrestrained  Intercourse  with  the 
south,  protected  by  the  equal  laws  of  a  common  govern- 
ment, flnds  in  the  productions  of  the  latter,  great  addi- 
tional resources  of  maritime  and  commercial  enterprise, 
and  precious  materials  of  manufacturing  Industry. — The 
south,  In  the  same  intercourse,  benefiting  by  the  same  agency 
of  the  north,  sees  its  agriculture  grow  and  Its  commerce 
expand.  Turning  partly  into  Its  own  channels  the  seamen 
of  the  north,  it  flnds  its  particular  navigation  invigorated: 
and  while  it  contributes,  in  different  ways,  to  nourish  and 


Increase  the  general  mass  of  the  national  navigation,  it  locks 
forward  to  the  protection  of  a  maritime  strength,  to  which 
Itself  is  unequally  adapted.  The  east,  in  a  like  intercourse 
with  the  west,  already  finds,  and  in  the  progressive  improve- 
ment of  interior  communications  by  land  and  water,  will 
more  and  more  find  a  valuable  vent  for  the  commodities 
which  it  brings  from  abroad,  or  manufactures  at  home.  The 
vxst  derives  from  the  east  supplies  requisite  to  Its  growth  and 
comfort — and  what  is  perhaps  of  still  greater  consequence,  it 
must  of  necessity  owe  the  secure  enjoyment  of  Indispensable 
outlets  for  its  own  productions,  to  the  weight,  influence,  and 
the  future  maritime  strength  of  the  Atlantic  side  of  the 
Union,  directed  by  an  indissoluble  community  of  interest  as 
one  nation.  Any  other  tenure  by  which  the  u}est  can  hold 
this  essential  advantage,  whether  derived  from  Its  own  sepa- 
rate strength;  or  from  an  apostate  and  uimatural  connection 
with  any  foreign  power,  must  be  intrinsically  precarious. 

While  then  every  part  of  our  country  thus  feels  an  imme- 
diate and  particular  interest  in  union,  all  the  parts  com- 
bined cannot  fail  to  find  in  the  united  mtiss  of  means  and 
efforts,  greater  strength,  greater  resource,  proportlonably 
greater  security  from  external  danger,  a  less  frequent  Inter- 
ruption of  their  peace  by  foreign  nations;  and,  what  is  of 
inestimable  value,  they  must  derive  from  union,  an  exemp- 
tion from  those  broils  and  wars  between  themselves,  which 
so  frequently  afflict  neighboring  countries  not  tied  together 
by  the  stune  government;  which  their  own  rivalship  alone 
would  be  sufficient  to  produce,  but  which  opposite  foreign 
alliances,  attachments,  and  intrigues,  would  stimulate  and 
embitter. — Hence  likewise,  they  will  avoid  the  necessity  of 
those  overgrown  military  establishments,  which  tmder  any 
form  of  government  are  inauspicious  to  liberty,  and  which 
are  to  be  regarded  as  particularly  hostile  to  repubUcan 
liberty.  In  this  sense  it  is.  that  your  union  ought  to  be 
considered  as  a  main  prop  of  your  liberty,  and  that  the  love 
of  the  one  ought  to  endear  to  you  the  preservation  of  the 
other. 

These  considerations  speak  a  ijersuasive  language  to  every 
reflecting  and  virtuoixs  mind,  and  exhibit  the  continuance  of 
the  union  as  a  primary  object  of  patriotic  desire.  Is  there 
a  doubt  whether  a  ccwnmon  goverimient  can  embrace  so 
large  a  sphere?  let  experience  solve  it.  To  listen  to  mere 
speculation  in  such  a  case  were  criminal  We  are  authorized 
to  hope  that  a  proper  organization  of  the  whole,  with  the 
auxiliary  agency  of  governments  for  the  respective  subdivi- 
sions, will  afford  a  happy  issue  to  the  experiment.  It  is  well 
worth  a  fair  and  full  experiment.  With  such  powerful  and 
obvious  motives  to  union,  affecting  all  parts  of  our  country, 
while  experience  shall  not  have  demonstrated  Its  impractica- 
bility, there  will  always  be  reason  to  distrust  the  patriotism 
of  those  who,  in  any  quarter,  may  endeavor  to  weaken  its 
hands. 

In  contemplating  the  causes  which  may  disturb  our  Union, 
it  occurs  as  matter  of  serious  concern,  that  any  ground 
should  have  been  furnished  for  characterizing  parties  by 
geographical  discriminations, — northern  and  southern — Af- 
lantic  and  western;  whence  designing  men  may  endeavor 
to  excite  a  belief  that  there  is  a  real  difference  of  local 
interests  and  views.  One  of  the  expedients  of  party  to 
acquire  influence  within  particular  districts,  is  to  misrepre- 
sent the  opinions  and  aims  of  other  districts.  You  cannot 
shield  yourselves  too  much  against  the  jealousies  and  heart 
burnings  which  spring  from  these  misrepresentations:  they 
tend  to  render  alien  to  each  other  those  who  ought  to  be 
bound  together  by  fraternal  affection.  The  inhabitants  of 
our  western  country  have  lately  had  a  useful  lesson  on  this 
head:  they  have  seen,  in  the  negotiation  by  the  executive, 
and  in  the  unanimotis  ratification  by  the  senate  of  the  treaty 
with  Spain,  and  in  the  imiversal  satisfactltm  at  the  event 
throughout  the  United  States,  a  decisive  proof  how  un- 
founded were  the  suspicions  propagated  among  them  of  a 
policy  in  the  general  government  and  in  the  Atlantic  states, 
imfriendly  to  their  interests  in  regard  to  the  Mississippi. 
They  have  been  witnesses  to  the  formation  of  two  treaties, 
that  with  Great  Britain  and  that  with  Spain,  which  secure 
to  them  everything  they  could  desire,  in  respect  to  our 
foreign  relations,  towards  confirming  their  jH-osperlty.    Will 
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it  not  be  their  wisdom  to  rely  for  the  preservation  of  tlaeae 
advantages  on  the  union  by  which  they  were  procurect?  will 
they  not  henceforth  be  deaf  to  thcise  advisers,  if  s\jcl^  they 
are.  who  would  sever  them  from  their  brethren  an4  con- 
nect them  with  aliens? 

To  the  efficacy  and  permanency  ol  your  Union,  a  govern- 
ment for  the  whole  is  indispensable.  No  alliances,  however 
strict,  between  the  pjirts  can  be  an  adequate  substitute;  they 
must  inevitably  experience  the  infractions  and  interruptions 
which  all  alliances,  ia  all  times,  have  experienced.  Sensible 
of  this  momentous  tiiith,  you  have  improved  upon  yoOr  first 
essay,  by  the  adoption  of  a  constitution  of  government, 
better  calculated  than  your  former,  for  an  intimate  imion. 
and  for  the  efficacious  management  of  your  commoo  con- 
cerns. This  government,  the  offspring  of  our  own  choice, 
uninflijenced  and  unawed.  adopted  upon  full  investigation 
and  mature  deliberation,  completely  free  in  its  iwinciples.  in 
the  distribution  of  its  powers,  uniting  security  with  ejaergy, 
and  maintaining  within  itself  a  provision  for  its  own  amend- 
ment, has  a  just  claim  to  your  confidence  and  your  silpport. 
Respect  for  its  authority,  compliance  with  its  laws,  a<3quies- 
cence  in  its  measures,  are  duties  enjoined  by  the  fundamental 
maxims  of  true  liberty.  The  basis  of  our  political  systems 
is  the  right  of  the  people  to  make  and  to  alter  their  con- 
stitutions of  government. — But  the  constitution  wh|ch  at 
any  time  exist*,  until  changed  by  an  explicit  and  autjhentic 
act  of  the  whole  people,  is  sacredly  obligatory  upon  ali  The 
very  idea  ol  the  power,  and  tl>e  right  of  the  people  to  estab- 
lish government,  jnrsuppose  tlie  duty  of  every  indivitjual  to 
obey  the  established  government. 

All  obstructions  to  the  execution  of  the  laws,  all  combina- 
tions and  associations  under  whatever  plausit>)e  chalracter. 
with  the  real  design  to  direct,  control,  counteract,  or  aWe  the 
regular  deliberations  and  action  of  the  constituted  attthori- 
ties,  are  destructive  of  this  fundamental  prineiple,  $nd  of 
fatal  tendency. — They  serve  to  organize  faction,  to  give  it  an 
artificial  and  extraordinary  force,  to  put  in  the  place  of  the 
delegated  will  of  the  nation  the  will  of  party,  often  H  small 
but  artful  and  enterprising  minority  of  the  community:  and. 
according  to  the  alternate  triumphs  of  different  parities,  to 
make  the  jsublic  administration  the  mirriHr  of  the  ii  con- 
certed and  incongruous  projects  of  faction,  rather  than  the 
organ  of  consistent  and  wholesome  plans  digested  by  com- 
mon councils,  and  modified  by  mutual  interests. 

However  combinations  or  associations  of  the  above  descrip- 
tion may  now  and  then  answer  popular  ends,  they  are  likely, 
in  the  course  of  time  and  things,  to  become  potent  ehgines. 
by  which  cimning,  ambitious,  and  unprincipled  meh,  will 
be  enabled  to  subveit  the  power  of  the  people,  and  to  usurp 
for  themselves  the  reins  of  government;  destroying  after- 
wards the  very  engines  which  have  lifted  them  to  lunjust 
dominion.  i 

Towards  the  preservation  of  your  government  a^d  the 
permanency  of  your  present  happy  state,  it  Ls  reciuisite,  not 
only  that  you  steadily  discountenance  irresulcr  opposition 
to  its  acknowledged  authority,  but  also  that  yoo  resist  with 
care  the  sixrit  of  innovation  upon  its  principles,  however 
spacious  the  pretext.  One  method  of  assault  may  be  to 
effect,  in  the  forms  of  the  constitution,  aiteratlcsis  which 
will  impair  the  energy  of  the  system:  and  thus  to  undermine 
what  cannot  be  directly  overthrown.  In  all  the  changes  to 
which  you  may  be  invited,  remember  that  time  and  hajait  are 
at  least  as  necessary  to  fix  the  true  character  of  govern- 
ments, as  of  other  human  institutions: — that  experience  is 
the  surest  standard  by  which  to  test  the  real  tendehcy  of 
the  existing  constitution  of  a  coantry: — that  facility  in 
changes,  upon  the  credit  of  mere  hypothesis  and  o^nnion. 
exposes  to  perpetual  change  from  the  endless  variety  of 
hypothesis  and  opinion:  and  remember,  especially,  that  for 
the  efficient  management  of  your  common  interest^  in  a 
country  so  extensive  as  ours,  a  government  of  as '  much 
vigor  as  is  consistent  with  the  perfect  Kcnrlty  of  libiarty  is 
indispensable.  Liberty  itself  will  find  in  such  a  govertiment, 
with  powers  properly  distributed  and  adjusted,  its  surest 
guardian.  It  is,  indeed,  little  else  than  a  name,  wh^re  the 
government  is  too  feeble  to  withstand  the  enterprises  of 
faction,  to  croflne  each  ™*^*>fT  at  ttia  aodctj  witkiia  the 


Hmits  prescribed  by  the  laws,  and  to  maintain  all  In  the 
secure  and  tranquil  enjoyment  of  the  rights  of  person,  and 
jM^perty. 

I  have  already  intimated  to  you  the  danger  of  parties  in 
the  state,  with  particular  references  to  the  foimding  them 
on  geographical  discrimination.  Let  me  now  take  a  more 
comprehensive  view,  and  warn  you  in  the  most  solemn 
manner  against  the  baneful  effects  of  the  spirit  of  party 
generally. 

This  spirit,  unfortunately,  is  inseparable  from  our  nature. 
having  its  root  in  the  strongest  passions  of  the  human 
mind. — It  exists  under  different  shapes  in  all  governments, 
more  or  less  stifled,  controlled,  or  reiMressed;  but  in  those 
of  the  popular  form  it  is  seen  in  its  greatest  rankness,  and 
is  truly  their  worst  enemy. 

The  alternate  domination  of  one  faction  over  another, 
sharpened  by  the  spirit  of  revenge  natural  to  party  dissen- 
sion, which  in  different  ages  and  countries  has  perpetrated 
the  most  horrid  enormities,  is  itself  a  frightful  despotism. — 
But  this  leads  at  length  to  a  more  formal  and  permanent 
despotism.  The  disorders  and  miseries  which  result,  gradu- 
ally incline  the  minds  of  men  to  seek  security  and  repose  in 
the  absolute  power  of  an  individual;  and.  sooner  or  later, 
the  chief  of  some  prevailing  faction,  more  able  or  more 
fortunate  than  his  competitors,  turns  this  disposition  to  the 
purpose  of  his  own  elevation  on  the  ruins  of  public  liberty. 

Without  looking  forward  to  an  extremity  of  this  kind, 
(which  nevertheless  ought  not  to  be  entirely  out  of  sight) 
the  common  and  continual  mischiefs  of  the  spirit  of  party 
are  sufficient  to  make  it  the  interest  and  duty  of  a  wise 
people  to  discourage  and  restrain  it. 

It  serves  always  to  distract  the  public  coimcils,  and 
enfeeble  the  public  administration.  It  agitates  the  com- 
munity with  ill  founded  jealousies  and  false  alarms;  kindles 
the  animosity  of  one  part  against  another;  foments  occa- 
sional riot  and  insurrection.  It  opens  the  door  to  foreign 
influence  and  corruption,  which  finds  a  facilitated  access  to 
the  government  Itself  through  the  channels  of  party  pas- 
sions. Thus  the  policy  and  the  will  of  one  country  are 
subjected  to  the  policy  and  will  of  another. 

"ITiere  is  an  opinion  that  parties  in  free  countries  are 
useful  checks  upon  the  administration  of  the  government, 
and  serve  to  keep  alive  the  spirit  of  liberty.  This  within 
certain  limits  is  probably  true;  and  in  governments  of  a 
monarchial  cast,  patriotism  may  look  with  indulgence,  if 
not  with  favor,  upon  the  spirit  of  party.  But  In  those  of 
the  popular  character,  in  governments  purely  elective,  it  Is 
a  spirit  not  to  be  encouraged.  Prom  their  natural  tendency, 
it  is  certain  there  will  always  be  enough  of  that  spirit  for 
every  salutary  purpose.  And  there  being  constant  danger  of 
excess,  the  effort  ought  to  be,  by  force  of  public  opinion,  to 
mitigate  and  assuage  it.  A  flre  not  to  be  quenched,  it  de- 
mands a  uniform  vigilance  to  prevent  it  bursting  into  a 
flame,  lest  instead  of  warming,  it  should  consume. 

It  is  important  likewise,  that  the  habits  of  thinking  in  a 
free  country  should  inspire  caution  in  those  intrusted  with 
Its  administration,  to  confine  themselves  within  their  respec- 
tive constitutional  spheres,  avoiding  in  the  exercise  of  the 
powers  of  one  department,  to  encroach  upon  another.  The 
spirit  of  encroachment  tends  to  consolidate  the  powers  of  all 
the  departments  in  one,  and  thus  to  create,  whatever  the 
form  of  government,  a  real  despotism.  A  Just  estimate  of 
ttiat  love  of  power  and  proneness  to  abuse  it  which  pre- 
dominate in  the  human  heart,  is  sufficient  to  satisfy  us  of 
the  truth  of  this  position.  The  necessity  of  reciprocal  checks 
in  the  exercise  of  political  power,  by  dividing  and  distributing 
it  into  different  depositories,  and  constituting  each  the 
guardian  of  the  public  weal  against  invasions  of  the  others, 
has  been  evinced  by  experiments  ancient  and  modem;  some 
of  them  in  our  ccmtry  and  under  our  own  ey^s. — To  pre- 
serve them  must  be  as  necessary  as  to  institute  them.  If, 
in  the  opinion  of  the  people,  the  distribution  ch-  modification 
oi  the  constitutional  powers  be  in  any  particular  wrong,  let 
it  be  corrected  by  an  amendment  in  the  way  which  the  con- 
stitution designates. — But  let  there  be  no  change  by  usurpa- 
tion; for  though  this,  in  one  instance,  may  be  the  instrument 
of  good,  it  is  the  customary  weapon  by  which  free  govern- 


ments are  destroyed.  The  precedent  must  alwajrs  greatly 
overbalance  in  permanent  evil,  any  partial  or  transient 
benefit  which  the  use  can  at  any  time  yield. 

Of  all  the  dispositions  and  habits  which  lead  to  political 
prosperity,  religion  and  morality  are  indispensable  supports. 
In  vain  would  that  man  claim  the  tribute  of  patriotism,  who 
should  labor  to  subvert  these  great  pillars  of  human  happi- 
ness, these  firmest  props  of  the  duties  of  men  and  citizens. 
The  mere  politician,  equally  with  the  pious  man,  ought  to 
respect  and  to  cherish  them.  A  volume  could  not  trace  all 
their  connections  with  private  and  public  felicity.  Let  it 
simply  be  asked,  where  is  the  security  for  property,  for  repu- 
tation, for  life,  if  the  sense  of  religious  obligation  desert  the 
oaths  which  are  the  Instruments  of  investigation  in  courts 
of  justice?  and  let  us  with  caution  indulge  the  supposition 
that  mwality  can  be  maintained  without  religion.  What- 
ever may  be  conceded  to  the  influence  of  refined  education 
on  minds  of  peculiar  structure,  reason  and  experience  both 
forbid  us  to  expect,  that  national  morality  can  prevail  in 
exclusion  of  religious  principle. 

It  is  sul)stantially  true,  that  virtue  or  morality  is  a  neces- 
sary spring  of  popular  government.  The  rule,  indeed,  ex- 
tends with  more  or  less  force  to  every  species  of  free  govern- 
ment. Who  that  is  a  sincere  friend  to  it  can  look  with 
indifference  U[>on  attempts  to  shake  the  foundation  of  the 
fabric? 

Promote,  then,  as  an  object  of  primary  importance,  insti- 
tutions for  the  general  diffusion  of  knowledge.  In  proportion 
as  the  structure  of  a  government  gives  force  to  public  opinion, 
it  should  be  enlightened. 

As  a  very  important  source  of  strength  and  security,  cher- 
ish public  credit.  One  method  of  preserving  it  is  to  use  it 
as  sparingly  as  F>ossible.  avoiding  occasions  of  expense  by 
cultivating  peace,  but  remembering,  also,  that  timely  dis- 
bursements, to  prepare  for  danger,  frequently  prevent  much 
greater  disbursements  to  repel  it;  avoiding  likewise  the 
accumulation  of  debt,  not  only  by  shunning  occasions  of 
expense,  but  by  vigorous  exertions,  in  time  of  peace,  to  dis- 
charge the  debts  which  imavoidable  wars  may  have  occa- 
sioned, not  ungenerously  throwing  upon  posterity  the  bur- 
den which  we  ourselves  ought  to  bear.  The  execution  of 
these  maxims  belongs  to  your  representatives,  but  it  is  neces- 
sary that  public  opinion  should  co-operate.  To  facilitate  to 
them  the  performance  of  their  duty,  it  is  essential  that  you 
should  practically  bear  in  mind,  that  towards  the  pajnnent 
of  debts  there  must  be  revenue;  that  to  have  revenue  there 
must  be  taxes;  that  no  taxes  can  be  devised  which  are  not 
more  or  less  inconvenient  and  unpleasant;  that  the  intrinsic 
embarrassment  insei)arable  from  the  selection  of  the  proper 
object  (which  is  always  a  choice  of  difficulties,)  ought  to  be 
a  decisive  motive  for  a  candid  construction  of  the  conduct 
of  the  government  tn  making  it,  and  for  a  spirit  of  acquies- 
cence in  the  measures  for  obtaining  revenue,  which  the  public 
exigencies  may  at  any  time  dictate. 

Observe  good  faith  and  justice  towards  all  nations;  culti- 
vate peace  and  harmony  with  all.  Religion  and  morality 
enjoin  this  conduct,  and  can  it  be  that  good  policy  does  not 
equally  enjoin  it?  It  will  be  worthy  of  a  free,  enlightened, 
and,  at  no  distant  period,  a  great  nation,  to  give  to  mankind 
the  magnanimous  and  too  novel  example  of  a  people  always 
guided  by  an  exalted  justice  and  benevolence.  Who  can 
doubt  but.  in  the  course  of  time  and  things,  the  fruits  of  such 
a  i^an  would  richly  repay  any  temporary  advantages  which 
might  be  lost  by  a  steady  adherence  to  it;  can  it  be  that 
Providence  has  not  connected  the  permanent  felicity  of  a 
nation  with  its  virtue?  The  experiment,  at  least,  is  recom- 
mended by  every  sentiment  which  ennobles  human  nature. 
Alas!  is  it  rendered  impossible  by  its  vices? 

In  the  execution  of  such  a  plan,  nothing  is  more  essential 
than  that  permanent,  inveterate  antipathies  sigainst  particu- 
lar nations  and  passionate  attachments  for  others,  should  be 
excluded;  and  that,  in  place  of  them.  Just  and  amicable  feel- 
ings towards  all  should  be  cultivated.  The  nation  which 
indulges  towards  another  an  habitual  hatred,  or  an  habitual 
fondness,  is  in  some  degree  a  slave.  It  is  a  slave  to  its  ani- 
mosity or  to  its  affection,  either  of  which  is  sufficient  to  lead 


it  astray  from  Its  duty  and  its  Interest.  Antipathy  in  one 
nation  against  another,  disposes  each  more  readily  to  offer 
insult  and  injury,  to  lay  hold  of  slight  causes  of  umbrage,  and 
to  be  haughty  and  intractable  when  accidental  or  trifling 
occasions  of  dispute  occur.  Hence,  frequent  collisions,  obsti- 
nate, envenomed,  and  bloody  contests.  The  nation,  prompted 
by  ill  will  and  resentment,  sometimes  impels  to  war  the  gov- 
ernment, contrary  to  the  best  calculations  of  policy.  The 
government  sometimes  participates  in  the  national  propen- 
sity, and  adopts  through  passion  what  reason  would  reject; 
at  other  times,  it  makes  the  animosity  of  the  nation  subser- 
vient to  projects  of  hostility,  instigated  by  pride,  ambition, 
and  other  sinister  and  pernicious  motives.  The  peace  often, 
sometimes  perhaps  the  liberty  of  nations,  has  k>een  the 
victim. 

So  likewise,  a  passionate  attachment  of  one  nation  for 
another  produces  a  variety  of  evils.  Sympathy  for  the  favor- 
ite nation,  facilitating  the  illusion  of  an  imaginary  common 
interest,  in  cases  where  no  real  common  interest  exists,  and 
infusing  into  one  the  enmities  of  the  other,  betrays  the  for- 
mer into  a  participation  in  the  quarrels  and  wars  of  the 
latter,  without  adequate  inducements  or  Justifications.  It 
leads  also  to  concessions,  to  the  favorite  nation,  of  privileges 
denied  to  others,  which  is  apt  doubly  to  injure  the  nation 
making  the  concessions,  by  unnecessarily  parting  with  what 
ought  to  have  been  retained,  and  by  exciting  Jealousy,  ill 
will,  and  a  disposition  to  retaliate  in  the  parties  from  whom 
equal  privileges  are  withheld;  and  it  gives  to  ambitious,  cor- 
rupted or  deluded  citizens  who  devote  themselves  to  the 
favorite  nation,  facility  to  betray  or  sacrifice  the  Interests 
of  their  own  coimtry.  without  odium,  sometimes  even  with 
popularity;  gilding  with  the  appearances  of  a  virtuous  sense 
of  obligation,  a  commendable  deference  for  public  opinion,  or 
a  laudable  zeal  for  public  good,  the  base  or  foolish  compli- 
ances of  ambition,  corruption,  or  infatuation. 

As  avenues  to  foreign  influence  in  innumerable  ways,  such 
attachments  are  particularly  alarming  to  the  truly  enlight- 
ened and  independent  patriot.  How  many  opportunities  do 
they  afford  to  tamper  with  domestic  factions,  to  practice  the 
arts  of  seduction,  to  mislead  public  opinion,  to  influence  or 
awe  the  public  councils! — Such  an  attachment  of  a  small  or 
weak,  towards  a  great  and  powerful  nation,  dooms  the  for- 
mer to  be  the  satellite  of  the  latter. 

Against  the  insidious  wiles  of  foreign  influence,  (I  con- 
jure you  to  believe  me  fellow  citizens,)  the  Jealousy  of  a  free 
I)eople  ought  to  be  constantly  awake;  since  history  and  ex- 
perience prove,  that  foreign  influence  is  one  of  the  most 
baneful  foes  of  republican  government.  But  that  Jealousy, 
to  be  useful,  must  be  impartial,  else  it  becomes  the  instru- 
ment of  the  very  influence  to  be  avoided,  instead  of  a  defense 
against  it.  Excessive  partiality  for  one  foreign  nation  and 
excessive  dislike  for  another,  cause  those  whom  they  actuate 
to  see  danger  only  on  one  side,  and  serve  to  veil  and  even 
second  the  arts  of  influence  on  the  other.  Real  patriots, 
who  may  resist  the  intrigues  of  the  favorite,  are  liable  to 
become  suspected  and  odious;  while  its  tools  and  dupes 
usurp  the  applause  and  confidence  of  the  people,  to  sur- 
render their  interests. 

The  great  rule  of  conduct  for  us,  in  regard  to  foreign 
nations,  is,  in  extending  our  commercial  relations,  to  have 
with  them  as  little  politiccU  connection  as  possible.  So  far 
as  we  have  already  formed  engagements,  let  them  be  fulfilled 
with  perfect  good  faith: — Here  let  us  stop. 

Europe  has  a  set  of  primary  interests,  which  to  us  have 
none,  or  a  very  remote  relation.  Hence,  she  must  be  engaged 
in  frequent  controversies,  the  causes  ot  which  are  essentially 
foreign  to  our  concerns.  Hence,  therefore,  it  must  be  un- 
wise in  us  to  implicate  ourselves,  by  artificial  ties,  in  the 
ordinary  vicissitudes  of  her  politics,  or  the  ordinary  com- 
binations and  collisions  of  her  friendships  or  enmities. 

Our  detached  and  distant  situation  invites  and  enables  us 
to  pursue  a  different  course.  If  we  remain  one  people, 
under  an  efficient  govemmoit.  the  jieriod  is  not  far  off  when 
we  may  defy  material  injury  from  external  annoyaiy^e; 
when  we  may  take  such  an  attitude  as  will  cause  the  neu- 
trality we  may  at  any  time  resolve  upon,  to  be  scrupulously 


ii 


2S9B 


CONaRKS.C'TON A L  RFnORn—RTrM A  TT^ 


TTimPTTADV     OO 


I 


«  r\rk  /* 


r^r\'Kjr*TiT7>c>c*Tr\\.r  A  T     r»rr»r'^T>Tv 


C«17«XT  A  Hntn 


AC  AT 


2596 


CONGRESSIONAL  EECORD-^ENATE 


February  22 


respected:  vten  bellirsreBt  nstlam,  vacln'  the  tmpoaaiwMty 
of  making  aajmsitiaxis  upon  us,  will  not  bgbUy  hazan)  tbe 
giring  us  proeocation,  when  we  may  choose  peace  or  war. 
as  oar  interest,  guided  bgr  Justice,  shall  ceunseL 

Why  forego  the  advantages  of  so  peculiar  a  situation? 
Why  quit  oar  own  to  stand  upon  foreign  ground?  Why,  hy 
interweaving  our  destiny  with  that  of  any  part  of  Entope, 
entangle  our  peace  and  prosperity  in  the  toils  of  European 
ambition,  rivalship.  interest,  humor,  or  cai>rice? 

It  is  our  true  policy  to  steer  clear  of  permanent  alliance 
with  any  portion  of  the  foreign  world:  so  far.  I  mean,  as  we 
are  now  at  liberty  to  do  it:  far  let  me  not  be  understood  as 
capable  of  patronizing  infldehty  to  existing  engagements.  I 
ho^  the  maxim  no  less  applicable  to  pnbhc  than  prilrate 
affairs,  that  honesty  is  always  the  best  policy.  I  repent  it, 
therefore,  let  those  engagements  be  observed  ki  Iheir  genuine 
sense.  But  in  my  opinion,  it  is  unnecessary,  and  wouHl  be 
unwise  to  extend  them. 

Taking  care  ahrays  to  keep  ourselves  by  suitable  estab- 
lishments, on  a  respectable  defensive  posture,  we  may  safely 
trust  to  temporary  alliances  for  extraordinary  emmvenpies. 
Harmony,  and  a  Uberal  intercourse  with  all  natisos,.  are 
recommended  by  policy,  humanity,  and  interest.  But  even 
our  commercial  policy  should  hold  an  equal  and  impailial 
hand:  neither  seeking  nor  granting  exduaive  fasoca  or  itref- 
erences:  consulting  the  natural  course  of  thBigB:  jfiffiying 
and  diversifying  by  gentle  means  the  streaoa  of  commerce, 
but  forcing  nothing:  estahliahing  with  powers  ao  dJsp^sed. 
in  order  to  give  trade  a  stabfte  course,  to  define  the  rights  of 
our  merchants,  and  to  enable  the  government  to  supfiart 
than,  conventional  niles  of  intercourse,  the  best  that  present 
cireuMistances  and  mutxial  opinion  will  permit,  but  feempoitary, 
and  liable  to  be  from  time  to  time  abandoned  or  varied  as 
experience  and  circumstanees  shall  dictate;  constantly  keep- 
ing in  view,  that  it  is  foliy  in  one  nation  to  look  for  dasin- 
terested  favors  from  another:  that  it  must  pay  with  a  ^r- 
tion  of  its  independence  for  whatc^ver  it  may  accept  ui|deF 
that  character:  that  by  such  acceptance,  it  may  place  i|Kif 
in  the  condition  of  having  given  equivaients  tar  nominal 
favors,  and  yet  of  being  reproached  with  inpatitude  for  not 
giving  more.  There  can  be  no  greater  emr  than  to  expect, 
or  calculate  upon  real  f avora  from  naticm  to  iiatien.  It  i^  an 
Illusion  which  experience  must  cure,  which  a  just  iride  oMgl^ 
to  discard. 

In  offering  to  you.  my  countrymen,  these  counsels  of*  an 
old  and  affectionate  friend,  I  dare  not  hope  they  will  ^^hi' 
the  strong  and  lasting  impression  I  could  wish;  that  l£cy 
win  control  the  usual  current  of  the  passions,  *or  prenent 
our  nation  from  running  the  course  which  has  hitherto 
marked  the  destiny  of  nations,  but  if  I  may  even  flayer 
myself  that  they  may  be  productive  of  some  partial  ben^t. 
some  occasional  good;  that  they  may  now  and  then  reeut  to 
moderate  the  fury  of  party  spirit,  to  warn  against  the  mis- 
chiefs  of  foreign  Intrigue,  to  guard  ag^iiyrt  the  impostures 
of  pretended  patriotism:  this  hope  will  be  a  full  rec<)m- 
pense  for  the  solicitude  for  your  welfare  by  which  thcv  tm.ve 
been  dicUted. 

How  far.  In  the  discharge  of  my  offlclal  duties.  I  have  tren 
gui^  by  the  principles  which  have  been  delineated,  the 
pnbhc  records  and  other  evidences  of  my  conduct  must 
witness  to  you  and  to  the  world.  To  myself,  the  assurance 
of  my  own  conscience  Is.  that  I  have,  at  least,  believed 
myself  to  be  gidded  by  them. 

In  relation  to  the  still  subsisting  war  hi  Eimipe;  my  piioc- 
l«iMtion  of  the  22d  of  April,  1793.  is  the  tadex  to  my  p£. 
a«ncttoned  by  your  approving  voice,  and  by  that  of  ytnir 
^'"f^^^I*'  hi  both  houses  of  congress,  the  spirit  of 
that  measure  has  continually  governed  me,  uninfluenced  by 
any  attempts  to  deter  or  divert  me  from  It.  i 

After  deliberate  examination,  with  the  aid  of  the  best 
lights  I  could  obtahi,  I  was  well  satisfied  that  oar  corarby 
under  aD  the  circumstanees  ot  the  ease,  had  a  right  to  tjke! 
and  was  bound,  in  duty  and  intwrest.  to  take  a  neutral  p46i- 
Uaa.  HaviBg  taken  it,  I  determined,  as  far  as  should  de> 
pend  upon  me,  to  mahitain  it  with  modnmtioQ.  perseverahee 
and  flrmBeai. 
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Tlte  cofnaJdrraticais  whii:h  respect  the  right  to  hold  this 
conduct,  it  is  not  necessary  oa  this  occasion  to  detail.  I  will 
only  observe  that,  according  to  my  understanding  of  the 
matter,  that  right,  so  far  from  being  denied  by  any  of  the 
belligerent  powers,  has  been  virtually  admitted  by  all. 

The  duty  of  holding  a  neutral  conduct  may  be  inferred, 
without  any  thing  more,  from  the  obligation  which  justice 
and  humanity  impose  on  every  nation,  in  cases  in  which  it 
is  free  to  act,  to  maintain  inviolate  the  relations  of  peace  and 
amity  towards  other  nafinns. 

The  inducements  of  interest  for  observing  that  condSict 
will  best  be  referred  to  your  own  reflections  and  experience. 
With  me.  a  predominant  motive  has  been  to  endeavor  to 
gain  time  to  our  country  to  settle  and  mature  its  yet  recent 
institutions,  and  to  progress,  without  interruption,  to  that 
degree  of  strength,  and  consistency  which  is  necessary  to  give 
it,  humanly  speaking,  the  command  of  its  own  fortunes. 

Though  in  reviewing  the  incidents  of  my  administration,  I 
am  oncoDscious  of  intentional  error,  I  am  nevertheless  too 
sensible  of  my  defects  not  to  think  it  probable  that  I  may 
have  committed  many  errors.  Whatever  they  may  be,  I 
fervently  beseech  the  Almighty  to  avot  or  mitigate  the  evils 
to  which  they  may  tend.  I  shaU  also  carry  with  me  the  hope 
that  my  couzitry  will  never  cease  to  view  th«n  with  indul- 
gence; and  that,  after  forty-five  years  of  my  life  dedicated 
to  its  service,  with  an  upright  zeal,  the  faults  of  incompetent 
abilities  will  be  consigned  to  oblivion,  as.  myself  must  soon 
be  to  the  mansions  of  rest. 

Relying  on  Its  kindness  in  this  as  hi  other  things,  and 
actuated  by  that  fervent  love  towards  it,  which  is  so  natural 
to  a  man  who  views  in  it  the  native  soil  of  himself  and  his 
progenitors  for  several  generations;  I  anticipate  with  pleas- 
ing expectation  that  retreat  in  which  I  promise  myself  to 
realize,  without  alloy,  the  sweet  enjoyment  of  partaking,  in 
the  midst  of  my  feUow  citizens,  the  benign  influence  of  good 
laws  under  a  free  government— the  ever  favorite  object  of 
my  heart,  and  the  happy  reward,  as  I  trust,  of  our  mutual 
cares,  labors  and  dangers. 

,^  Gxo.  Washiwctow. 

UWrrXD  WTATES, 

17th  September.  1799. 

OOIWULTBTO  TRtJSTXE.  HATIOKAL  TRAnnWB  SCHOOL  roit  BOTS 

The  VICE  PRESIDENT,  under  authority  of  the  act  of 
^^y3  1876,  reappointed  the  Senator  from  New  Jersey  [Mr. 
B«bovkI  a  consulting  trustee  of  the  National  Training 
Sfehool  fbr  Bojrs. 

PSTiriOHS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolu- 
tltm  adopted  by  the  Commissioners  Court  of  Maverick 
County.  Tex.,  favoring  the  enactment  of  legislation  creating 
a  public -health  district  on  the  Mexican  border,  which  wa.s 
referred  to  tile  Committee  on  Commerce. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Washington  Wing  of  the  Junior  Blrdmen  of  America, 
favoring  the  iHtxnpt  enactment  of  legislation  to  provide 
Wasirtngton.  D.  C.  with  an  adequate  and  suitable  airport, 
wWch  was  referred  to  the  Committee  on  the  District  of 
CotumbltL 

^atoo  lahJ  before  the  Senate  a  resohition  of  the  board 
of  governors  erf  the  Minnesota  Star  Bar  Association,  favoring 
tlJe  enactment  of  House  joint  resolution  (H.  J.  Res.  237)  for 
taie  estaMlshment  of  a  trust  ftmd  to  be  known  as  the  Oliver 
Wendell  Holmes  MHnorial  Fund,  which  was  referred  to  the 
Committee  on  tbe  Library. 

He  also  laid  before  the  Senate  letters  ta  the  nature  of 
petitions  from  Walter  C.  Woodward,  of  Richmond,  Ind.: 
Rev.  John  A.  Ingham,  and  the  Department  of  the  Church 
and  Social  Service  of  t*e  Federal  Council  of  the  Churches  of 
Christ  IB  America,  of  New  York  City.  N.  Y.:  the  board  of 
dlreetors  of  flie  Philadelphia  Federation  of  Churches,  and- 
Walter  J.  Hogue,  of  the  Fh^  Presbyterian  Church  of  York, 
In  the  State  of  Pennsylvania,  praying  fw  tihe  enactment  of 
the  so-called  Kerr  bill,  being  the  bHl  (H.  R.  8163)  to  author- 
ise the  deportation  of  criminals,  to  gUM-d  against  the  sepa> 
XBtton   from   their   families  of   aliens   at  the   noncriminal 


classes,  to  provide  for  legalizing  the  residence  in  the  United 
States  of  certain  classes  of  aliens,  and  for  other  purposes, 
which  were  ordered  to  lie  on  the  table. 

REPORT  or  THE  MILrrARY  kfTKOS  COMKITTEK 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (S.  3997)  to  authorize  the  Sec- 
retary of  War  to  lend  War  Department  equipment  for  use  at 
the  Eighteenth  National  Convention  of  the  American  Legion 
at  Cleveland,  Ohio,  during  the  month  of  September  1936. 
reported  it  without  amendment  and  submitted  a  report 
(No.  1594)  thereon. 

ENROLLED   BILLS   AND  JOINT   RESOLUTION   PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  February  20.  1936.  that  committee  presented 
to  the  President  of  the  United  States  the  loUowing  enroUed 
bills  and  joint  resolution: 

S.  3227.  An  act  to  amend  section  3  of  the  act  approved 
May  10.  1928,  entitled  "An  act  to  extend  the  period  of  restric- 
tion in  lands  of  certain  members  of  the  Rve  Civilized  Tribes, 
and  for  other  purposes",  as  amended  February  14.  1931; 

S.  3277.  An  act  authorizing  a  preliminary  examination  of 
the  Nehalem  River  and  tributaries,  in  Clatsop,  Columbia,  and 
Washington  Counties.  Oreg.,  with  a  view  to  the  controlling  of 
floods;  and 

S.  J.  Res.  118.  Joint  resolution  providing  for  the  filling  of  a 
vacancy  in  the  Board  of  Regents  of  the  Smithsonian  Institu- 
tion of  the  class  other  than  Members  of  Congress. 
KXECxrnvE  report  of  a  committee 

As  in  executive  session, 

Mr.  SHEPPARD.  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  nomination  of  First  Lt.  Richard 
Byington  Carhart.  Infantry,  for  appointment,  by  transfer,  in 
the  Regular  Army  to  the  Quartermaster  Corps,  with  rank 
from  August  1,  1935,  which  was  ordered  to  be  placed  on  the 
Executive  Calendar. 

BILL   INTRODUCED 

Mr.  TRAMMELL  introduced  a  bUl  (S.  4073)  to  authorize 
the  Secretary  of  the  Navy  to  proceed  with  the  construction 
of  certain  public  works,  and  for  other  purposes,  which  was 
read  twice  by  its  title  and  referred  to  the  Committee  on  Naval 
Affairs. 

HOUSE   BILL    AND    RESOLUTION    REFERRED 

The  bill  (H.  R.  10490)  to  amend  chapter  9  of  the  act  of 
July  1.  1898,  entitled  "An  act  to  establish  a  uniform  system 
of  bankruptcy  throughout  the  United  States",  approved 
July  1,  1898,  and  acts  amendatory  thereof  and  supplemen- 
tary thereto,  was  read  twice  by  its  title  and  referred  to  the 
Committee  on  the  Judiciary. 

House   Resolution   425    (with   the   accompanjring   Senate 

bill  3410)    was  referred  to  the  Committee  on  Finance,  as 

follows: 

Resolved.  That  the  bill  (8.  3410)  to  exempt  from  taxation 
receipts  from  the  operation  of  Olympic  Games  tf  donated  to  the 
State  of  California,  the  city  of  Los  Angeles,  and  the  county  of 
Los  Angeles,  in  the  opinion  of  this  House  contravenes  that 
clause  of  the  Ckjnatitutlon  of  the  United  States  requiring  reve- 
nue bills  to  originate  in  the  House  of  Representatives,  and  Is  an 
Infringement  of  the  prerogatives  of  this  House,  and  that  said 
bUl  be  recpectfiilly  returned  to  the  Senate  with  a  message  com- 
municating this  resolution. 

AMENDMENTS   TO  INTERIOR   DEPARTMENT   APPROPRIATION   BILL 

Mr.  DAVIS  submitted  amendments  proposing  to  Increase 
the  appropriation  for  operating  mine  rescue  cars  and  sta- 
tions and  investigation  of  mine  accidents,  from  $583,215 
to  $609,365,  and  to  Increase  the  appropriation  for  testing 
fuel,  from  $165,400  to  $185,400,  imder  the  Bureau  of  Mines, 
Intended  to  be  proposed  by  him  to  House  bill  10630,  the 
Interior  Department  appropriation  bill,  which  were  re- 
ferred to  the  Committee  on  Appropriations  and  ordered  to 
be  printed. 

REGULATION    OF    TRANSPORTATION    BY    WATER    CARRIERS — 

AMENDMENTS 

Mr.  LONERGAN  submitted  two  amendments  Intended 
to  be  proposed  by  him  to  the  bill  (S.  1632)  to  amend  the 
Interstate  Commerce  Act,  as  amended,  by  providing  for  the 


regulation  of  the  transportation  of  passengers  and  prop- 
erty by  water  carriers  operating  in  interstate  and  foreign 
commerce,  and  for  other  purposes,  which  were  referred  to 
the  Committee  on  Interstate  Commerce  and  ordered  to  be 
printed. 

TAXATION  OF  LIQUOR — AMENDMENT 

Mr.  GEORGE  submitted  amendments  Intended  to  be  pro- 
posed by  him  to  the  bill  (H.  R.  9185)  to  insure  the  collection 
of  the  revenue  on  intoxicating  liquor,  to  provide  for  the  more 
efBcient  and  economical  administration  and  enforcement  of 
the  laws  relating  to  the  taxation  of  intoxicating  liquor,  and 
for  other  purposes,  which  were  referred  to  the  Committee  on 
Finance  and  ordered  to  be  printed. 

EXCHANGE    OF    LAND    BETWEEN    THE    WAIANAX    CO.    AND    NAVT 

DEPARTMENT 

Mr.  ROBINSON.    I  ask  for  the  adoption  of  the  order  which 

I  send  to  the  desk. 

The  VICJE  PRESIDENT.    The  clerk  will  read  the  order. 

The  legislative  clerk  read  as  follows: 

Ordered.  That  the  House  of  Representatives  be  requested  to  re- 
turn to  the  Si.'nate  the  engrossed  bill  (8.  3521)  to  authorlase  an 
exchange  of  land  between  the  Walanae  Co.  and  the  Navy  Depart- 
ment. 

Mr.  ROBINSON.  Mr.  President,  this  blU  was  ordered  by 
the  Senate  to  be  recommitted  to  the  Committee  on  Naval 
Affairs.  By  mistake  it  was  transmitted  to  the  House  of  Rep- 
resentatives. 

•nie  VICJE  PRESIDENT.  Is  there  objection  to  the  entry 
of  the  order?  T^e  Chair  hears  none,  and  the  order  is 
entered. 

ALTA  MELVIN  AND  TOMMY   MELVIN — WITHDRAWAL   OF  PAPERS 

Mr.  SCHWELLENBACH.  Mr.  President,  last  year  I  intro- 
duced a  private  bill,  being  Senate  bill  1102,  for  the  relief  of 
Alta  Melvin  and  Tommy  Melvin.  The  Congress  has  passed 
and  the  President  has  signed  the  bill,  which  confers  upon 
the  United  States  District  Court  for  the  Western  District  of 
Washington  the  right  to  decide  that  ccmtroversy.  In  pre- 
senting the  bill  I  filed  with  the  Claims  Committee  certain 
papers,  which  were  in  the  nature  of  evidence  necessary  In 
the  trial  of  the  case.  Tbe  Congress  is  not  now  interested  in 
these  papers,  because  the  bill  has  passed,  and  I  ask  unani- 
mous consent  that  the  papers  may  be  withdrawn  from  the 
files  of  the  Senate. 

The  VICE  PRESIDENT.  Without  objection.  It  is  so 
ordered. 

The  order  was  reduced  to  writing  and  entered,  as  follows: 

Ordered.  That  the  papers  filed  with  the  bill  (8.  1103)  oonf erring 
Jurisdiction  ujwn  the  United  States  District  Court  for  the  Western 
District  of  Washington  to  hear,  determine,  and  render  Judgment 
upon  the  claims  of  Alta  Melvin  and  Tommy  Melvin.  Seventy-fourth 
Congress,  first  session,  be  withdrawn  from  tbe  lUes  of  the  Senate, 
no  adverse  report  having  been  made  thereon. 

THE  ADMINISTRATION  AND  BUSINESS — ADDRESS  BY  SXNATOt 
SCHWELLENBACH 

Mr.  BURKE.  Mr.  President,  on  February  19.  at  Philadel- 
phia, Pa.,  before  the  Shrine  Club  of  Philadelphia,  the  Junior 
Senator  from  Washington  [Mr.  SchwellbnbachI  delivered 
a  very  able  and  timely  address  on  the  subject  The  Admin- 
istration and  Business.  I  ask  unanimous  consent  that  the 
address  may  appear  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 

printed  in  the  Recorb  as  follows: 

I  was  delighted  to  receive  and  accept  the  Invitation  to  this  meet- 
ing, which  afforded  me  my  flrrt  opportunity  to  meet  with  a  group 
in  the  city  of  Philadelphia.  While  my  home  is  on  the  far-distant 
Pacific  coast,  I  have  and  always  have  had  that  reverence  for  this 
city  which  comes  to  every  student  of  American  history.  I  was  par- 
ticularly glad  because  the  meeting  is  one  attended  by  a  representa- 
tive bxislness  group  of  this  city.  During  this  year  of  confused 
political  currents  and  cross-currenta,  it  Is  of  prime  Importance  that 
American  businessmen  give  Intelligent  and  tolerant  consideration 
to  the  problem  of  the  proper  relationship  between  Government  and 
business.  I  am  not  one  who  holds  the  theory  that  businessmen 
are  in  themselves  public  enemies  who  shoxild,  as  a  group,  be  con- 
demned in  the  discussion  of  political  problems.  I  think  the  over- 
whelming majority  of  businessmen  In  this  coimtry  are  honestly, 
consclentloxisly,  and  humanely  Interested  in  the  proper  solution  of 
our  problems.  VHien  I  say  that  they  should  give  InteUlgent  and 
tolerant  consideration.  I  mean  that  their  consideration  should  be 
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tMued  upon  •  knowledge  of  the  facts  and  ihotild  be  devoid  at  the 
beclouding  Influence  of  prejudice. 

However,  I  do  subject  the  average  American  buslneaem&n  to  two 
very  deflnlte  and  very  Important  crltlclMns.  The  ftret  Is  their 
tendency  to  exaggerate  the  detrimental  effect  tipon  the  partlctular 
branch  of  Industry  with  which  they  are  connected  of  any  le^ala- 
tlon  which  may  have  as  Its  purpose  the  betterment  of  conditions  In 
general.  American  brwlness  Is  so  Inclined  to  cry  "wolf"  anfl  to 
ovvremphastze  the  result  of  legislation  that  It  haa  almost  lost  tta 
Influence  either  In  the  legislative  halls  or  before  the  bar  of  Ar&erl- 
can  public  opinion.  Let  me  give  you  a  few  pertinent  Illustrations. 
Last  year  while  we  were  considering  a  piece  of  legislation  I  had 
a  vlatt  from  the  vice  president  of  a  certain  company  which  |  was 
eogaged  In  the  Industry  affected.  The  corporation  was  an  ea«tem 
concern  which  had  two  branches  In  the  State  of  Washington.  Be- 
cause the  company  employed  a  niimber  of  people  in  my  State, 
I  was  anxious  to  get  the  point  of  view  of  this  executive.  He  filled 
to  discuss  the  merits  of  the  legislation.  The  whole  point  ol|  his 
argument  was  that  his  particular  company  was  In  such  dire  fliian- 
cial  condition  that  if  this  legislation  was  enacted  It  would  result 
In  the  bankruptcy  of  his  corporation  and  the  unemployment  of 
several  hundred  citizens  of  my  State.  It  happened  that  Just  the 
week  before  one  of  the  national  magazines.  In  giving  a  list  of 
salaries  of  corporate  executives,  had  listed  the  a»lMrj  at  the  ptesl- 
dent  of  his  corporation,  juid  I  remembered  having  read  the  Item. 
When  he  had  finished  I  asked  him  what  salary  was  received  by 
the  president  of  his  corporation.  I  told  blm  that  since  he  was 
basing  his  argument  solely  upon  the  fact  that  this  proposed  legis- 
lation would  result  in  the  bankruptcy  of  his  corporation.  I  tho^ht 
the  question  pertinent  He  answered  that  his  president  wa«  re- 
cslvlnf  a  salary  of  t250.000  a  year.  I  told  him  that  he  had  (jver- 
trled  Ills  case  and  that  I  could  not  pay  very  much  attention  to 
his  argument.  I  did  not  believe  that  a  company  which  paid  a 
salary  of  $2Mj0O0  a  year  to  Its  president  would  go  into  bankruptcy 
as  the  result  of  the  passage  <^  this  rather  trivial  piece  of  Ifgls- 
latlon.  ^ 

Let  me  give  you  another  example.  Last  fan  when  the  Canaan 
reciprocal  tariff  s^^reement  was  promulgated,  the  lumber  Indv^try 
of  the  Pacific  Northwest  proclaimed  that  It  would  ruin  that,  In- 
dustry In  our  State  because  It  removed  the  small  tariff  against 
Canadian  lumber.  The  iwwspapers  were  flUed  with  crltlclsi^  of 
the  treaty.  I  immediately  went  out  to  tell  the  people  of  the 
lumber  sections  In  my  State  the  actual  facts.  They  were  that  the 
total  quota  allowed  to  Canada  xuider  the  treaty  amounted  to  Just 
about  the  total  production  of  one  of  our  Northwest  mills.  Quickly 
the  clamor  and  the  criticism  subsided.  The  lumbermen  realized 
that  they  could  not  convince  the  public  that  the  Industry  w^uld 
be  ruined  If  the  Canadians  were  permitted  to  send  In  an  anMunt 
equal  only  to  the  output  of  one  mill. 

You  remember  the  testimony  when  the  Security  Exchange  {Act 
was  being  considered  a  couple  of  years  ago.  Tou  remember  the 
criticisms  In  the  newspapers  and  the  predlcttion  that  stock '  ex- 
changes would  move  to  Canada  and  that  the  opportunity  for  the 
sale  ot  Anaerlcan  securities  In  a  market  In  UUs  country  might  be 
destroyed.  You  know  what  has  been  the  result  of  the  Secxirlty 
Exchange  Act.  None  of  the  prophecies  have  come  true.  Ifone 
of  the  dire  results  have  occurred.  The  New  York  Stock  Exch4nge 
and  other  exchanges  are  still  operating. 

My  second  criticism  of  American  business  Is  Its  Inconslsteticy. 
It  Is  constantly  asking  for  governmental  assistance,  either  flqan- 
ctal  or  In  form  of  regulation  which  will  assist  the  parttc^ilar 
branch  of  Industry  In  which  the  particular  proponent  of  the 
particular  legislation  may  be  Interested.  At  the  same  time  Alb- 
ican business  Is  constantly  criticizing  the  Wn^tw^^i  policy  of  the 
Government  and  the  regulatory  acts  adopted  by  tb«  Government. 
On  this  point  let  me  give  you  Ulustratlona, 

Last  December  I  had  two  visits  from  a  prominent  buslness^um 
In  my  home  city.  On  the  first  visit  he  was  a  member  of  a  dele- 
gaUoo  wbleh  came  to  urge  me  to  support  certain  *tgmiitmn  en- 
larging the  activity  of  the  Federal  Trade  Commission  In  ofder 
that  he  and  those  with  him  might  be  protected  against  what  flhey 
considered  improper  practices  by  a  certain  branch  of  their  Indus- 
try. He  was  most  vlgoroxis  in  his  support  at  that  legislation..  A 
ooopte  of  weeks  later  he  returned  to  urge  me  to  vote  against  Isgis- 
latlon  which  might  resiilt  In  further  regulation  of  business  He 
was  most  vehement  In  his  criticism  and  said  that  the  greatest 
dlOculty  with  present-day  conditions  was  the  interfetwnee  by  Qov- 
emment  In  the  leglUmate  bualneas  otf  the  Nation.  I  remiactod 
him  of  his  prevlouis  visit,  and  called  his  attention  to  hisln^n^ 
slstency.  He  did  not  retract  from  his  former  position.  He  |tm 
urged  me  to  support  this  one  piece  of  legislation,  but  asked  |me 
to  vote  and  work  against  any  other  regulatory  '^Islatlon. 

A  year  ago.  when  I  was  coming  to  Washington  to  take  my  Seat 
In  the  Senate,  I  met  with  a  business  group  in  one  of  the  cities  of 
our  State.  It  consisted  exclusively  of  those  who  were  pubUcly  %nd 
privately  most  crlUcal  of  the  administraUon  on  the  question  of 
public  expenditures.  They  were  those  in  the  conununity  who  vtere 
leading  the  movement  for  a  balanced  Budget;  yet  the  pxirposd  of 
the  meeting  that  night  was  for  them  to  ask  me  to  seciue  forthat 
community  and  the  district  surrounding  It  total  Federal  aUdca- 
tlons  in  an  amount  in  excess  of  $400,000,000.  ■ 

The  national  administration  Is  enUUed  to  be  judged  upon  the 
basis  of  its  record.  It  is  enUUed  to  have  that  record  analysed 
fairly  and  impartiaUy.  It  is  entiUed  to  liave  that  record  con- 
sidered on  the  basis  of  a  comparison  with  the  record  of  otlier 
administrations.  If  you  men  were  sitting  around  a  directors' 
table  and  you  called  your  general  manager  to  submit  his  annPi^i 

report,  you  would  be  Interested  In  one  thing  and  one  thing  only 

that  would  be  the  results  that  he  had  obtained.    Tou  would  oto- 


pare  the  results  during  the  last  year  with  the  results  In  prevtotn 
years.  You  might  not  like  the  manager;  you  might  not  like  some 
of  the  people  whom  he  had  employed;  you  might  not  like  some 
of  the  policies  he  had  pursued  In  the  operation  of  your  business; 
but  If  he  had  obtained  results  for  you.  ycu  would  retain  his 
services.  Tour  first  desire  would  be  to  get  the  facts.  You 
would  not  pomlt  jova  political,  your  religious,  or  any  other 
kind  at  prejudice  to  Influence  you  In  the  face  of  the  record. 
Therefore.  I  say.  quoting  from  one  whom  I,  a  few  years  ago. 
most  ardently   supported.   "Let  us  look  at  the  record." 

First,  let  us  look  to  the  record  as  to  agriculture.  I  put  agri- 
culture first  because  of  the  fact  that  33  percent  of  our  population 
Is  engaged  In  it  and  another  17  percent  is  directly  dependent 
upon  It.  The  prosjjerlty  of  our  entire  population  depends  upon 
the  purchasing  power  of  those  engaged  In  agriculture.  We 
cannot  have  prosperity  in  Industry  unless  those  on  Ukt  farm 
are  In  a  financial  condition  to  purchase  the  products  of  Indiistry. 
In  1920  agriculture  received  17  percent  of  the  national  income. 
This  was  reduced  so  that  in  1902  it  received  7.8  percent  of  the 
national  Income.  In  1920  agricultural  gross  income  in  this  country 
was  $13,500,000,000.  It  had  been  reduced  xintU  in  1932  it  was  only 
$5,200,000,000.  Farm  prices  in  1920,  using  the  1909  to  1914  figure 
as  an  Index  of  100.  were  205;  by  1032  they  were  down  to  57.  The 
total  values  of  farm  properties  In  this  country,  Including  lands, 
buildings,  and  equipment,  were  reduced  from  $61,300,000,000  in 
1920.  down  to  $34. 200.000^)00  in  1932.  The  ratio  of  mortgage  debt 
to  farm  properties  in  1920  was  11.8  percent.  By  1932  It  had  been 
IncrecMed  to  24.8  percent.  D\irlng  this  period  the  taxes  upon  farm 
properties  had  Increased  from  $452,000,000  in  1820  to  $629,000,000 
in  1932.  The  actual  cash  income  of  the  farmers  dropped  from 
$10,400,000,000  in  1929  to  $4,300,000,000  to  1932,  and  the  average 
net  income  per  family  of  five  engaged  in  agriculture  In  the  United 
States  m  1932  was  $593  for  the  year,  or  less  than  $50  per  month 
per  family  of  five. 

What  have  been  the  results  under  thU  administration?  Actual 
cash  income  increased  from  $4,300,000,000  to  1932  to  $5,300,000,000 
In  1933;  to  $6,200,000,000  in  1934;  and  to  $8,700,000,000  In  1935. 
Cotton,  which  wa.s  selling  for  5.9  cents  per  pound  to  1932.  advanced 
to  1135  cents  to  1935.  Wheat,  which  sold  for  48  cents  per  bushel 
on  March  1.  1933,  rose  to  $1.01  per  bushel  on  January  1.  1936. 
Com,  which  sold  for  24  cents  per  bushel  on  March  1.  1933.  rose  to 
80  cents  per  bushel  on  January  1,  1936.  Those  are  typical  of  the 
advances  In  farm-commodity  prices.  Farm-mortgage  debt  was 
transferred  from  private  agencies  to  Farm  Credit  Administration 
agencies  to  the  extent  of  $1,800,000,000.  which  resulted  to  an  inter- 
est saving  to  the  farmers  of  this  country  of  $55,000,000  per  year. 

Now.  let  us  look  at  the  results  so  far  as  todustry  Is  concerned. 
Industrial  production,  using  1926  as  an  Index  figure  of  100, 
dropped  from  110.4  on  January  I,  1930.  to  61.4  on  January  1, 
1833.  a  decltoe  of  44  percent.  Under  this  administration  todus- 
trlal  production  has  risen  from  61.4  on  January  1.  193S.  to  92.9 
on  January  1.  1936,  or  an  advance  of  51  percent.  Steel  produc- 
tion dedtoed  between  January  1,  1930.  and  January  1,  19S3.  from 
2.900.000  gross  tons  per  month  to  861.000  gross  tons,  or  a  decltoe 
of  70  percent.  Since  this  administration  took  office  it  has  risen 
from  the  861.000  gross  tons  to  3.081.000  gross  tons  for  the  month 
ending  January  1,  1936,  or  an  advanoe  of  257  percent.  Auto  reg- 
istrations for  the  month  ending  January  1,  1930.  were  161.000 
units.  They  dropped  for  the  month  ending  January  1.  1983.  to 
56,000  units.  They  arose  again  dvirlng  this  administration  from 
the  65,000  units  to  235,000  units  for  the  month  ending  January  1. 
1836,  or  an  advance  of  326  percent.  Wholesale  industrial  prices' 
iistog  1926  agato  as  the  todex  of  100,  dropped  from  92.5  on  Janu- 
ary 1.  1930.  to  61  on  January  1.  19S3.  or  a  decline  of  34  percent. 
Between  January  1,  1933,  they  rose  from  the  61  jintU  they  had 
reached  81  on  January  1,  1936,  or  an  advanoe  of  33  percent. 
Power  production  In  this  country,  despite  all  the  talk  about  the 
crippling  of  public  utilities  by  this  administration,  has  been 
raised  from  7.14  billlan  kilowatt-hours  for  December  1932,  to  8.50 
blUlon  kilowatt-hours  for  December  1935.  an  advance  of  19  per- 
cent as  compauTd  with  a  decline  of  9  percent  for  the  period  be- 
tween JantMu-y  1,  1930.  and  January  I.  1933. 

Wow  let  us  consider  the  results  so  far  as  finance  Is  concerned. 
When  the  administration  assumed  affloe  to  March  o^  1«33.  832 
national  banks  were  to  receivership.  Conditions  revealed  by  the 
bank-hoUday  examination  necessitated  the  further  Uquldation 
of  531  national  banks.  These  banks  owed  their  depositors  a 
total  of  $1,846,000,000,  which  was  frozen  and  unavaUable  for  use 
to  the  ordinary  course  of  business  In  this  country.  Through  the 
careful  llqukiation  by  this  administraUon,  $1X)6 1.000,000  has  been 
paid  to  the  depositors  at  a  total  liquidating  expense  of  7  per- 
cent; that  Is,  the  depositors  got  98  cents  out  of  every  dollar 
collected.  Bank  deposits  which  In  1933  were  rediKed  to  $17.- 
SOO.OOOXXX)  because  of  the  loss  of  confidence  of  the  people  had 
been  raised  by  June  30,  1935,  to  $22,600,000,000.  Since  the  bank 
holiday  clean-up  there  have  been  only  five  failures  among  the 
n^ional  banks  of  the  couirtry.  which  is  the  most  enviable  record 
of  any  administration  stoce  that  of  President  Woodrow  WUson. 

A  large  part  of  the  credit  for  the  restoraUon  of  confidence  of 
the  banking  institutions  of  the  country  Is  due  to  the  Federal 
Deposit  Insurance  Corporation,  about  which  last  year,  speaking 
on  the  floor  of  the  United  States  Senate.  Senator  Akthub  Vanden- 
Bxao,  of  Michigan,  prominently  menUoned  as  a  Republican  can- 
didate for  the  Presidency,  said:  "Prom  my  observation.  I  think" 
I  have  never  seen  a  ditBcult  and  perplexing  public  responsibility 
more  ably  discharged  than  during  the  last  18  months  of  the 
Federal  Deposit  Insurance  Corporation,  presided  o\a  bv  Mr. 
Crowley."  ' 
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Let  us  now  look  at  the  problem  from  the  potot  of  view  of  the 
stock  and  bond  exchanges,  which  were  to  be  wrecked  and  de- 
stroyed by  the  Securltj-  Exchange  Act.  During  the  last  3  years 
of  the  Hoover  administration,  starttog  at  a  time  after  the  stock 
crash  of  1929,  the  average  of  listed  stocks  on  the  New  York  Stock 
Exchange  dropped  from  60.52  to  15.20,  or  a  decltoe  of  75  percent. 
These  stocks  under  this  administration  were  raised  from  15.20  to 
35,62  on  January  1.  1936,  or  an  advance  of  134  percent.  The 
bonds  listed  upon  the  exchange  dropped  from  March  1.  1930,  from 
96.19  to  7439  on  January  1.  1933.  or  a  decline  of  22  percent.  They 
rose  again  under  this  administration  to  91.85  on  January  1.  1936. 
or  an  advance  of  22  percent. 

Next  let  us  consider  the  qiiestion  of  foreign  trade.  England 
went  off  the  gold  standard  on  September  21,  1931.  After  that 
29  other  important  nations  followed  England's  example.  As  a 
result  American  exports  dropped  from  $3343.000,000  during  the 
year  endtog  January  1,  1930,  to  $1,675,000,000  during  1932,  or  a 
decline  of  56  percent.  During  the  same  period  world  trade 
dropped  only  26  percent.  The  reason  for  this  extraordinary  con- 
dition was  the  difference  between  the  value  of  our  money  and  the 
nKiney  of  other  nations  upon  the  exchanges  of  the  world.  So 
long  as  It  was  necessary  for  those  who  wanted  to  buy  our  goods 
to  pay  40  percent  more  for  our  money  with  w^hlch  to  purchase  our 
goods  than  It  would  cost  them  to  buy  the  money  of  our  competi- 
tors, we  could  not  compete  to  the  markets  of  the  world. 

Since  the  devaluation  of  the  dollar  by  this  adminlvtretlon, 
American  exports  tocreased  from  $1,675,000,000  to  1932  to  $2,228.- 
OOOXXK)  to  193fi,  or  an  advance  of  35  percent. 

I  know  what  the  answer  to  this  argiimen'i  is  going  to  be.  You 
are  going  to  say,  "These  results  have  been  accomplished,  but  they 
have  been  accomplished  at  the  cost  of  a  huge  national  deficit 
acquired  during  an  extravagant  era  of  public  expenditure."  I  want 
to  discuss  with  you  the  question  at  national  debt.  I  want  to  dis- 
cuss it  with  you  the  same  as  your  manager  would  discuss  with  you 
the  funded  obligation  of  your  company  if  you  sat  upon  the  board 
of  directors.  I  want  you  to  be  Just  as  fair,  just  as  unprejudiced.  In 
considering  the  national  debt  as  you  would  the  funded  debt  of  any 
corporation  of  which  you  were  a  director.  I  know  the  popular  tbfng 
to  do  in  dlscussiiig  the  national  debt  is  to  take  the  figxires  as  of 
December  31,  1932,  which  showed  a  gross  debt  of  $20,805,000,000. 
and  compare  them  with  the  December  31,  1035,  gross  debt  of 
$30,557,000,000,  and  rapidly  reach  the  conclusion  that  there  has 
been  an  Increase  of  $10,000,000,000  durtog  the  last  3  years.  Those 
are  the  figures  that  the  opposition  to  the  administration  give  you. 
Those  are  the  figures  which  most  of  the  newspapers  give  you.  What 
I'm  asking  you  to  do  Is  to  fairly  and  impartially  look  at  the  figures 
and  find  out  precisely  what  has  been  the  Increase  of  the  public  debt 
during  the  2'^  years  of  this  administration,  as  compared  with  the 
last  2\^  years  of  the  last  administration,  "mere  are  many  things 
that  the  opposition  and  the  newspapers  fall  to  tell  you.  The  first 
thing  they  fall  to  tell  you  Is  that  on  December  31.  1932,  there  was 
cash  to  the  Treasury  amounting  to  only  $554,000,000,  as  compared 
with  $2,208,000,000  cash  on  hand  on  December  31,  1935.  So  that 
the  actual  gross  debt,  less  the  net  balance  In  the  general  fund  on 
December  31.  1935.  was  $28,347,000,000,  Instead  of  $30,557,000,000 

They  also  leave  out  another  Item  which  you  as  a  businessman 
would  Include  In  the  consideration  of  any  balance  sheet.  That  is 
the  Investment  made  by  the  Federal  Oovemnaent  in  governmental 
agencies  such  as  the  Farm  Credit  agencies,  to  each  one  of  which 
a  net  profit  has  been  shown  each  year  under  this  administration. 
They  also  leave  out  of  consideration  the  tocrease  to  the  debt  be- 
tween the  Ist  of  January  1933  and  the  30th  of  June  1933.  durtog 
all  of  which  time  the  fiscal  policies  of  the  last  administration  were 
in  complete  control,  as  appropriations  for  that  period  were  made 
by  the  previous  administration.  You  take  Into  consideration  these 
factors  and  you  find  that  the  debt  at  the  conclusion  of  the  Hoover 
administration  was  $18,996,000,000.  and  that  the  debt  at  the  con- 
clusion of  the  last  year  was  $23,756,000,000;  or  you  find  that  during 
the  last  2Vi  years  of  the  Hoover  administration  the  public  debt 
tocreased  by  $8,277,000,000,  while  during  the  first  2>4  years  of  the 
present  administration  It  has  Increased  $4,760,000,000.  In  other 
words,  the  first  2ys  years  of  this  admtolstratlon  have  shown  an 
tocrease  In  public  debt  over  that  of  the  last  2»4  years  of  the  last 
administration  of  approximately  $1,500,000,000.  Fairness  and  jus- 
tice require  that  in  considering  this  difference  you  must  reallae 
that  under  this  administration  $3,060,500,000  have  been  expended 
for  direct  relief  which  Hoover  avoided,  and  that  the  Federal  Gov- 
ernment today  holds  the  obligation  to  the  form  of  bonds  issued  by 
States  and  municipal  corporations  for  P.  W.  A.  loans  to  the  amount 
of  450  miUion. 

You  may  say  that  I  am  not  entitled  to  use  these  figures  because 
of  the  fact  that  the  public  debt  has  increased  and  that  the 
Interest  charges  have  Increased  ccwrespondlngly,  and  that,  there- 
fore, we  should  consider  the  figure  of  $30,000,000,000,  deqslte  what 
are  the  entirely  proper  offsets  against  it.  The  toteresting  part  of 
that  argument  is  that  the  refunding  operations  of  the  Treasury 
Department  under  this  administration  have  resulted  in  a  con- 
dition in  which  our  annual  interest  charge  on  the  public  debt  la 
less  than  it  was  In  1933.  The  Interest  charge  for  the  year  1933 
was  $772,000,000,  and  for  the  year  1035  It  was  $765,000,000.  or  a 
decrease  of  $17XXX),000  per  year. 

To  the  business  men  and  women  of  Philadelphia  I  say,  these  are 
the  facts.  This  is  the  record  of  this  adxntolstration.  I  ask 
whether  or  not,  if  the  manager  of  a  corporation  of  which  you 
were  director  brought  to  a  report  of  that  kind,  you  would  be 
ing  a  campaign  fund  to  elect  someone  to  succeed  him? 


SBTTlMCEfT  OF  OKI.A^OMA — KXTRACT   FROM   SPEECH   BT  SEKAIOR 

i  OOU 

Mr.  GORE.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Rkcobd  an  extract  from  a  speech  de- 
livered by  me  at  Frederick,  Okla..  in  1930. 

There  being  no  objection,  the  extract  was  ordered  to  be 
iwinted  in  the  Rxooiid.  a8  fcrilows: 

Oklahoma  was  opened  to  settlement  under  exoeptional  clrctmi- 
stanoes — ^I  might  almost  say  under  dramaUc  circumstances.  The 
runs  to  old  Oklahoma,  to  the  Cherokee  Strip  and  to  the  Cheyenne 
and  Arapaho  country  were  iinlque  and  were  unprecedented  to  the 
history  of  the  American  frontier. 

The  "new  cotmtry~  as  we  love  to  call  It— the  Kiowa.  Comanche, 
and  Arapaho  Reservatiim — was  opened  to  settlement  by  a  different 
plan,  w^hlch  was  also  new  and  unprecedented.  It  was  opened  by 
lottery.  No  other  lottery  ever  exerted  so  much  Influence  on  the 
lives,  the  fortunes,  and  the  desttoy  ot  so  large  a  number  of  people. 

The  new  country  was  the  land  of  the  last  plooeer.  I  came  to 
this  country  at  the  c^>entog.  There  are  many  old-timers  In  this 
audience  who  came  here  at  the  opening.  The  new  country  was 
then  an  unpeopled  prairie.  We  have  seen  It  built  up.  we  have 
helped  to  biiUd  It  up,  we  have  helped  to  convert  It  from  a  raw 
prairie  toto  a  seat  of  aivUlEstion.  It  Is  now  a  land  of  homes  and 
farms  and  firesides,  a  home  on  every  quarter  section.  We  have 
seen  towns  spring  up  almost  as  if  by  magic.  We  have  seen  cities 
spring  up  on  the  site  of  the  prairie-dog  town. 

There  are  men  in  this  audience  who  havr,  helped  by  their  strong 
hazxis,  their  stout  hearts,  and  their  clear  heads  to  brtog  about 
these  revolutionary  changes;  men  who  came  here  to  the  early 
days;  who  endured  the  hardships  and  who  made  the  sacrifices 
which  the  pioneer  has  always  been  obliged  to  make  to  bulldtog  up 
a  new  country  and  worktog  out  his  own  desttoy. 

I  think  that  the  pioneer  Is  entitled  to  reap  what  he  has  sown, 
and  to  reap  where  he  has  sown.  I  have  never  believed  that  any 
man  had  a  preference  right  to  reap  where  another  had  sown,  or 
to  reap  what  another  had  sown.  lYike  the  independent  business- 
man here  to  Frederick,  take  the  old-timer  who  came  here  first,  who 
risked  most,  and  who  has  helped  build  up  this  town.  Shoiild 
others  now  reap  what  he  has  sown?  Should  others  by  combina- 
tion or  otherwise,  vrho  do  not  live  to  this  country,  who  have  not 
helped  to  build  it  up,  who  did  not  share  either  the  sacrifices  or 
the  risk,  now.  like  an  absentee  landlord,  reap  the  harvest  which 
another  has  sown? 

It  remtods  me  ot  the  habits  of  the  Bogllsh  cuckoo  which  lays 
Its  eggs  In  another  bird's  nest.  The  cuckoo  lays  its  eggs  in  the 
nest  of  the  hedge  sparrow.  The  hedge  sparrow  sits  upon  the  eggs, 
warms  them  toto  life,  hatches  them  out.  The  sparrow  then  feeds 
the  stranger  to  her  nest.  It  owes  Its  life  to  her  care:  it  grows 
with  what  It  feeds  upon,  and  one  day,  when  It  has  grown  strong 
enough,  and  the  mother  bird  returns  to  her  nestlings,  the  cuckoo 
snaps  off  the  head  of  the  mother  which  has  hovered  anrt  nurtured 
it  toto  being.    I  think  the  moral  U  jdaln. 

AGRICDLTTTEAL   ElXIEr 

The  VICE  PRESroENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  Wll  (S.  3780) 
to  promote  the  conservation  and  profitable  use  (rf  agricul- 
tural land  resources  by  tempwary  Federal  aid  to  fammers 
and  by  ixx}viding  for  a  permanent  poUcy  of  Federal  aid  to 
States  for  such  purposes. 

Mr.  SMITH.  I  move  that  the  Senate  disagree  to  the 
amendment  of  the  House  of  Representatives,  ask  for  a  con- 
ference with  the  House  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  that  the  Chair  appoint  the  conferees 
on  the  part  of  the  Sesiate. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  Smith.  Mr.  Mukphy,  Mr.  Popi,  Mr.  McNaky.  and 
Mr.  Cappkb  conferees  on  the  part  of  the  Senate. 

Mr.  McNARY,  Mr.  President,  It  wHl  be  recalled  that  I 
assumed  a  position  of  very  active  opposition  to  this  biH  when 
it  was  before  the  Senate.  I  have  no  doubt  that  I  could 
serve  faithfully  and  lalrly  as  a  conferee  thereon,  but.  under 
the  circumstances,  la  view  of  my  prevloas  attitude.  I  should 
ix-efer  not  to  serve.  I,  therefore,  ask  that  anotber  Senator 
be  selected  in  my  stead. 

The  VICE  PRESHMarr.  If  there  be  no  objection,  the 
Senator  from  Oregon  will  be  excused  from  service  as  a  con- 
feree on  the  part  of  the  Senate,  and  the  Chair  appoints  the 
Senator  from  North  Dakota  [Mr.  Frazisi]  in  place  <rf  the 
Senator  from  Oregon. 

m»EIUt    ALCOHOL    ADMnaSTSATION 

Mr.  ROBINSON.  Mr.  President,  the  Senator  from  Utah 
[Mr.  Kan}  has  a  matter  of  an  emergency  character  which 
he  desires  to  present  at  this  time. 


LXXX- 


-IW 


2600 


CONGRESSIONAL  RECORD— HOUSE 


February  22 


1936 


CONGRESSIONAL  RECORD— HOUSE 


Mr.  KINO.  Mr.  President,  at  the  last  session  of  Congress, 
Senators  will  recall,  the  final  deficiency  appropriation  bill 
carried  an  appropriation  to  enable  the  Federal  Alcohol  Ad- 
ministration to  make  certain  surveys  and  to  issue  certain  li- 
censes and  permits  to  those  engaged  in  the  sale  of  various 
distilled  wine  and  malt  liquors.  Unfortvmately.  with  the 
demise  of  that  bill,  the  work  which  was  to  be  performed  by 
the  organization  referred  to  was  not  completed.  "Rie  re$ult 
Is  that  several  thousand  persons  who  are  today  legitimately 
engaged  in  the  business  may  not  continue  their  business  sjter 
March  1.  which  is  only  a  few  days  distant,  without  receiving 
permits.  The  Treasury  Department  is  unable  to  make  the 
surveys  and  issue  the  licenses  and  permits,  including  labels, 
which  are  indispensable  if  persons  shall  continue  in  the  busi- 
ness authorized  by  the  FWeral  Alcohol  Administration  Aci  of 
August  29.  1935. 

In  conference  yesterday  with  Treasury  officials  they  re- 
quested that  a  Joint  resolution  be  passed  immediately  to  nieet 
the  emergency.  Senators  are  receiving  communications  fipm 
many  States  from  persons  who  are  engaged  in  the  busiiiess 
authoiized  by  the  act  mentioned.  , 

Accjrdmgly.  I  prepared  a  joint  resolution  to  carry  ipto 
effect  that  which  is  desired  by  the  Treasury  Department  $nd 
which  IS  necessary  to  protect  persons  who  are  engaged  ih  a 
business  authorized  by  law. 

I  offer  the  Joint  resolution  and  ask  unanimous  consent  Ifor 
its  present  consideration. 

The  VICE  PRESIDENT.  Without  objection,  the  Joint  reso- 
lution will  be  received.  j 

The  joint  resolution  (S.  J.  Res.  217)  postponing  the  efljec- 
tive  date  of  certain  permit  and  labeling  provisions  of  the 
Federal  Alcohol  Administration  Act  was  read  the  first  tjme 
by  its  title  and  the  second  time  at  length,  as  follows: 

Resolved,  etc..  That  section  3  (c)  of  the  Federal  Alcohol  Admin- 
istration Act.  approved  August  29,  1935.  is  amended  by  striking  out 
"March  1,  1936"  and  Inserting  In  lieu  thereof  "July  1.  1936. '■ 

Sec.  3.  Section  5  |e)  of  such  act  Is  amended  by  Btriklng  put 
"March  1.  1936"  and  inserting  in  lieu  thereof  "August  15,  1936»  In 
the  case  of  distilled  spirits,  and  December  15.  1936.  In  the  caa^  oif 
wine  and  malt  beverages." 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  jomt  resolution? 

Mr.  COUZENS.  Mr.  President,  although  I  have  discussed 
the  matter  somewhat  with  the  Senator  from  Utah.  I  do  ^ot 
understand  why  there  should  be  a  difference  in  the  d^tes 
when  the  provisions  of  the  law  mentioned  in  the  joint  resolu- 
tion are  to  go  into  effect  under  the  extension  proposed. 

Mr.  KING.  As  I  understand,  in  the  preparation  of  the 
labels,  and  so  forth,  a  longer  period  will  be  required.  The 
Treasury  Department  indicated  that  a  diflereiu:e  in  the  dajtes 
should  be  fixed  for  each  of  the  activities  required  imder  the 
law. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  Joint  resolution?  j 

There  being  no  objection,  the  joint  resolution  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed.  i 

Mr.  KINO.  Mr.  President.  I  have  prepared  a  statement 
explanatory  of  the  reasons  calling  for  the  iMtssage  of  the 
joint  resolution,  and  I  ask  that  it  may  be  inserted  in  \he 
Record. 

There  being  no  objection,  the  explanatory  statement  ^ras 
ordered  to  be  printed  in  the  Recoro,  as  follows:  j 

Section  3  (c)  of  the  Federal  Alcohol  Administration  Act  ap- 
proved Augiist  29.  1935,  provides  that  It  shall  be  unlawful  alter 
March  1.  1936,  to  engage  in  the  business  of  selling  at  wholesale 
distilled  spirits,  wines,  or  malt  beverages  except  pursuant  t^  a 
permit  issued  by  the  Federal  Alcohol  Administrator. 

It  Is  estimated  that  there  are  in  the  United  States  between  I5,ixX) 
and  20  000  wholesale  dealers  In  distilled  spirits,  wines,  and  nialt 
beverages.  It  will  be  impossible  for  the  Federal  Alcohol  Adminis- 
tration to  Issue  permits  to  aai  such  wholesale  dealers  entitled 
thereto  prior  to  March  1,  1936.  Thxis,  unless  the  effective  datd  of 
section  3  (c)  Is  extended  there  will  be  many  wholesale  dealers  wjho, 
through  no  fault  of  their  own,  will  be  denied  the  prlvUege  of 
lawfully  continuing  their  business  sifter  March  1.  1936.  It  Is  be- 
lieved that  the  work  of  Issuing  the  required  permits  may  be  com- 
pleted by  July  1,  1936,  and  the  Joint  resoluUon  extends  to  that 
time  the  effective  date  of  section  3  (c).  I 

Section  2  of  this  resolution  extends  the  date  prior  to  which  the 
labeling  provlslona  of  aecUon  5  (e)  of  the  Federal  Alcohol  Admimls- 


tratlon  Act  must  be  put  Into  effect  from  March  1,  1936,  to  August 
15,  1936,  m  the  case  of  distilled  spirits,  and  December  15.  1936.  In 
the  case  of  wines  and  malt  beverages. 

Under  the  provisions  of  section  5  (e)  no  bottler  may  bottle, 
and  no  importer  may  remove  from  customs  custody,  distilled 
spirits  or  wine  or  malt  beverages,  unless  such  bottler  or  Importer 
has  obtained  a  certificate  of  label  approval  Issued  by  the  Adminis- 
trator covering  such  distUled  spirits,  wine  or  malt  beverages,  or 
an  exemption  from  the  labeling  provisions  with  resp>ect  to  liquors 
not  sold,  offered  for  sale,  or  shipped  In  Interstate  or  foreign  com- 
merce. In  view  of  the  fact  that  It  will  be  necessary  to  issue 
approximately  125,000  certificates  of  label  approval.  It  will  not  be 
possible  by  March  1,  1936.  for  the  Federal  Alcohol  Administration 
to  issue  the  required  certificates  of  label  approval  or  certificates 
of  exemption.  Section  5  (e)  directs  officers  of  internal  revenue 
and  ciistoms  to  withhold  the  release  of  distilled  spirits,  wine,  or 
malt  beverages  from  the  bottling  plant  or  customs  custody  unless 
a  certificate  of  label  approval  has  been  obtained  or  an  exemption 
granted.  Unless  the  time  is  extended  for  putting  the  label  pro- 
visions into  effect  there  will  be  thousands  of  cases  where  the  cer- 
tificate of  label  approval  or  exemption  has  not  been  granted  be- 
fore March  1,  1936,  and  Internal  revenue  and  customs  ofHceni 
will  be  compelled  by  law  to  withhold  the  release  of  products  not 
covered  by  such  certificates. 

It  Is  estimated  that  the  issuance  of  certificates  of  label  approval 
and  exemptions  in  the  case  of  distilled  spirits  can  be  completed 
by  August  15.  1936,  and  In  the  case  of  wines  and  fermented  malt 
beverages  by  December  15,  1936;  and  the  joint  resolution  extends 
to  those  dates  the  time  within  which  the  labeling  provisions  shaU 
become  effective. 

TAX  LIABILITIES  AND  LIENS  UNDER  TOBACCO,  COTTON,  AND  POTATO 

ACTS 

Mr.  SMITH.  Mr.  President,  I  ask  the  Chair  to  lay  before 
the  Senate  House  bill  11138. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  bill 
(H.  R.  11138)  to  extinguish  tax  liabilities  and  tax  liens 
arising  out  of  the  Tobacco.  Cotton,  and  Potato  Acts,  which 
was  read  the  first  time  by  its  title  and  the  second  time  at 
length,  as  follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  to  repeal  the 
Kerr  Tobacco  Act.  the  Bankhead  Cotton  Act  of  1934,  and  the 
Potato  Act  of  1935",  approved  February  10,  1936,  Is  amended  by 
striking  out  ";  and  all  Hens  for  tajces  Imposed  as  provided  in  sub- 
division (f)  of  section  4  of  Public  Law  No.  169  are  hereby  canceled 
and  released."  and  Inserting  In  lieu  thereof  a  period  and  the  fol- 
lowing: "No  tax,  civil  penalty,  or  Interest  which  accrued  under 
any  provision  of  law  repealed  by  this  act  and  which  is  uncollected 
on  the  date  of  the  enactment  of  this  act  shall  be  collected;  and 
all  Hens  for  taxes,  civil  penalties,  or  interest  arising  out  of  taxes 
under  such  provisions  of  law  are  canceled  and  released." 

Mr.  SMITH.  Mr.  President,  just  a  word  of  explanation. 
In  passing  the  repeal  law  we  thought  we  had  repealed  all 
taxes  and  liens,  but  it  seems  the  language  of  the  act  was  not 
sufficient  to  accomplish  that  purpose.  The  House  corrected 
the  language,  and  that  correction  is  embodied  in  the  measure 
which  has  just  been  laid  before  the  Senate.  I  ask  unani- 
mous consent  for  the  immediate  consideration  of  the  bill. 

The  VICE  PRESIDENT.     Is  there  objection? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

ADJOURNMENT 

Mr.  ROBINSON.  I  move  that  the  Senate  adjourn  until  12 
o'clock  noon  on  Monday  next. 

The  motion  was  agreed  to;  and  (at  1  o'clock  and  6  minutes 
p.  m.)  the  Senate  adjourned  until  Monday,  February  24, 
1936,  at  12  o'clock  meridian. 
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The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D,  D.. 
offered  the  following  prayer: 

The  Lord  is  good,  His  mercy  endureth  forever  and  His 
truth  unto  all  generations.  Thou  art  our  God  forever.  Thou 
wilt  be  our  guide  even  until  death.  O  Father  of  all  man- 
kind, whose  invisible  hand  may  be  traced  in  shaping  the 
destinies  of  men  and  nations,  we  praise  Thee  for  this  day 
dedicated  to  free  and  representative  government.  We  rejoice 
in  the  past  that  lives  in  the  throbbing,  grateful  heart  of  the 
present.  We  thank  Thee  for  the  peerless  soldier,  statesman. 
and  private  citizen  whose  name  we  honor.    We  pray  that 


his  spirit  may  urge  us  on  to  greater  issues  and  vaster  achieve- 
ments. Time  has  passed,  but  it  has  not  dimmed  his  charac- 
ter, nor  lessened  our  reverence  for  his  memory.  May  the 
shadow  of  his  great  soul  fall  on  our  pathway,  guiding  the 
patriot  on  his  way,  the  statesman  in  quest  of  wisdom,  and 
inspiring  the  schools  and  the  firesides  in  all  our  broad  land. 
Do  Thou  preserve  the  strength  of  our  bodies,  the  rigor  of  our 
minds,  and  the  love  of  our  hearts;  and  unto  Thee  be  eternal 
praises,  through  Jesus  Christ,  our  Lord.    Am^i. 

ITie  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

PRmLEGE  OF  THE  HOUSE 

Mr.  BLANTON.  Mr.  Speaker,  I  rise  to  a  question  of  the 
privilege  of  the  House  and  send  a  privileged  resolution  to 
the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Resolution 

Whereas  to  aid  Senators  and  Representatives  In  performing 
their  duties  In  representing  their  constituents,  as  well  as  the 
people  of  Washington,  before  the  various  departments  of  Govern- 
ment, the  act  of  Congress  of  Febr;iary  27.  1931.  provided  them 
with  congressional  automobile  tags  for  their  official  use  while  on 
official  business,  and  needed  space  for  their  cars  has  been  reserved 
at  the  House  Office  Building;   and 

Whereas  under  flaring  front-page  headlines,  "You  cant  arrest 
me"  and  "Congress  Members  flout  traffic  laws,  hiding  behind  their 
Immunity",  and.  on  page  6,  "Congress  violates  trafBc  niies"  and 
"  'No  parking,  entrance*,  didn't  mean  a  thing  to  coixgressional  auto- 
mobillst",  the  Washington  Post  Thursday  morning  devoted  much 
of  two  pages  to  unjust  attacks  upon  Members  of  Congress;   and 

Whereas  again  on  Friday  meaning.  In  flaring  front-page  head- 
lines, "You  can't  arrest  me",  and  "Police,  unable  to  p>enalize  Con- 
gress Members,  put  courtesy  tags  on  cars  of  offenders",  and  "Vio- 
lations continue",  and  again  on  page  4,  "Arrest  balked"  and  "Law- 
maker said.  "To  heU  with  the  card;  you  can't  arrest  me"  ".  the 
Washington  Post  again  devoted  much  of  two  pages  unjustly 
attacking  Members  of  Congress,  asserting: 

"Following  a  story  in  the  Post  Thursday,  revealing  open  and 
flagrant  parking  violations  by  Members  of  Congress,  a  policeman 
was  assigned  to  special  duty  yesterday  tagging  Illegally  parked 
cars  near  the  two  House  Office  Buildings. 

"But  the  Constitution  allows  a  Member  of  Congress  special 
privileges;  no  matter  how  weU  he  knows  the  law  or  how  frequently 
he  violates  It,  unless  the  ofTense  Is  a  felony,  treason,  at  breach  of 
peace,  he  is  Immune  from  arrest." 

And  whereas  again  today,  for  the  third  consecutive  morning, 
imder  flaring,  sensational  headlines.  "You  can't  arrest  me"  and 
"Impounding  of  offending  congressional  cars  suggested",  th« 
Washington  Post  deliberately  attacks  Members  of  Congress  In  an 
unfair,  unjust,  malicious  manner  that  Incites  bad  feeling  be- 
tween Washington  citizens  and  Congress,  indicated  by  the  follow- 
ing carried  in  the  Post :  "  'Impound  these  cars.*  said  General 
Beach;  'take  the  Congressman's  car  away  from  him;  make  h«m 
hnmune  from  Immunity'  ";  and 

Whereas  In  its  said  malicious  publications  the  Washington  Poet 
has  deliberately  attempted  to  pwlson  the  minds  of  Washington 
citizens  against  Members  of  Congress  wholly  without  Justification 
or  exctue.  and  that  such  malicious  action  affects  the  rlgbts  of  the 
House  collectively  and  its  safety,  dignity,  and  the  Integrity  of  Its 
proceedings:   Therefore  be  it 

Resolved,  That  the  Rouse  Office  Building  Commission  be,  and  it 
Is  hereby,  directed  to  look  into  these  charges  and  report  to  the 
House  what  action,  if  any,  the  House  should  take  In  the  premises. 

Mr.  SNELL.  Mr.  Speaker,  I  make  a  point  of  order  against 
the  resolution. 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  SNELL.  If  I  remember  correctly,  there  have  been 
several  decisions  in  the  past  to  the  effect  that  general  news- 
paper articles  did  not  Involve  a  question  of  the  privilege  of 
the  House. 

If  every  time  some  newspaper  man  writes  something 
against  a  Member  of  Congress  or  against  the  Congress  itself 
notice  is  going  to  be  paid  to  the  article  In  the  House.  I  doubt 
if  we  would  transact  much  other  business.  I  sincerely  doubt 
If  any  question  of  privilege  of  the  House  can  be  raised  on 
account  of  the  general  articles  that  have  been  appearing  In 
the  Post.  These  articles  neither  affect  the  dignity  or  In- 
tegrity of  the  proceedings  of  the  House.  Personally  I  do  not 
agree  with  the  articles.  But  regardless  of  that  it  Is  a  serious 
proposition  to  say  that  any  of  these  general  articles  do  go  so 
far  as  to  reflect  upon  the  safety,  dignity,  or  integrity  of  the 
proceedings  of  this  House;  and.  as  I  say,  I  sincerely  doubt 
these  articles  being  of  such  a  nature  as  to  warrant  a  priv- 
ileged resolution  as  the  gentleman  from  Texas  Is  trying  to 


Yes. 

Hie  Chair  will  hear  the  gentleman  Ircax 


present.    Therefore  I  make  the  point  of  onler  against  the 
resolution. 

The  SPEAKER.  Does  the  gentleman  from  Texas  desire 
to  be  heard? 

Mr.  BLANTON, 

The  SPEAKER. 
Texas. 

Mr.  BLANTON.  Mr.  Speaker,  no  Member  of  Congress 
should  abuse  his  privileges.  No  Member  of  Congress  ever 
should  be  guilty  of  any  act  that  would  warrant  his  arrest. 
Merely  because  a  Member  of  Congress  is  Immune  from  arrest 
upon  misdemeanor  charges  while  attending  sessions,  and 
returning  to  and  from  home,  is  no  reason  for  abusing  such 
immunity. 

Congressional  immimlty  does  not  authorize  any  Member  of 
Congress  to  violate  any  law.  No  Member  of  Congress  should 
violate  any  law,  for  his  wrongful  act  reflects  not  only  upon 
himself  but  also  upon  the  entire  Congress.  No  Member  of 
Congress  is  In  any  way  immune  from  punishment,  should 
he  violate  any  law,  because  as  soon  as  there  is  a  vacation 
of  Congress  he  may  be  proceeded  against  and  made  to 
answer  for  any  violation  of  law. 

In  presenting  this  resoluti(xi,  I  am  defending  no  Member 
of  Congress  who  may  have  violated  any  traffic  law.  I  make 
it  a  point  to  obey  strictly  all  traffic  regulations,  and  during 
the  many  years  I  have  served  here,  I  have  never  yet  violated 
any  of  the  traffic  laws  of  Washington, 

Members  of  Congress  represent  not  only  their  own  con- 
stituents in  their  districts,  but  also  the  people  living  in  the 
District  of  Columbia  who.  under  the  Constitution,  depend 
upon  Congress  for  their  representation.  In  order  to  prop- 
erly represent  the  people,  it  is  absolutely  necessary  that 
Members  of  Congress  visit  many  departments  of  Govern- 
ment, and  their  numerous  bureaus  scattered  all  over  Wash- 
ington, many  miles  apart.  It  Is  absolutely  necessary  to  use 
an  automobile  to  fill  these  appointments.  Unless  special 
parking  privileges  were  accorded  Members  of  Congress,  It 
would  be  impossible  sometimes  for  them  to  find  a  parking 
space  within  flve  blocks  of  the  Department  where  they  had 
a  conference  arranged  for  a  definite  time,  9:10,  or  9:50,  or 
10:15,  or  11:20,  as  the  case  might  be,  and  time  is  the  very 
element  of  filling  their  Important  engagements,  on  business 
for  the  people  of  the  United  States.  All  of  these  engage- 
ments must  be  filled  each  day  before  the  House  meets  at 
noon. 

I  helped  to  pass  the  act  of  March  3.  1925,  providing  con- 
gressi(mal  tags  to  be  issued.  One  only  is  issued  to  eauch  Sen- 
ator and  Representative.  They  are  Issued  for  official  use 
only,  to  be  used  only  by  them  individually  when  on  official 
business.  They  give  no  authority  whatever  to  park  oppo- 
site a  fire  plug,  or  opposite  a  fire  house,  at  opposite  a  load- 
ing station,  or  within  loading  platform  limitations.  Any 
Senator  or  Representative  who  violates  any  of  such  provi- 
sicms  violates  the  law,  and  may  be  required  to  answer,  and 
be  punished  for  it  when  Congress  adjourns  and  is  not  In 
session. 

An  official  congressional  tag  does  not  authorize  any  Mem- 
ber to  exceed  the  speed  limit.  It  does  not  authorize  him  to 
drive  on  the  wrong  side.  It  does  not  authorize  him  to  run 
through  a  stop  sign  or  a  red  light.  It  gives  him  no  right 
whatever  to  violate  any  traffic  laws  or  regulations.  It 
merely  authorizes  him  to  park  his  car,  when  on  official  busi- 
ness, in  any  available  curb  space  in  the  District  of  Colum- 
bia, excepting  fire  plugs,  fire  houses,  loading  stations,  and 
the  loading  platform  limitations.  The  law  requires  the 
District  Commissioners  to  establish  and  locate  parking  areas 
in  the  vicinity  of  governmental  establishments,  for  cars  on 
official  use,  and  it  Is  the  law  which  has  caused  these  special 
parking  areas  to  be  established,  and  exactly  such  comparable 
si)ecial  parking  facilities  have  been  furnished  the  newspa- 
pers of  Washington  for  their  loading  and  business  trucks, 
and  have  been  furnished  to  the  various  busines.s  concerns 
of  Washington  to  aid  them  in  the  transaction  of  their  com- 
mercial businesses.  If  parking  areas  were  not  furnished 
around  the  Capitol  and  House  Office  Buildings  for  the  cars 


f 


2602 


CONGRESSIONAL  RECORD— HOUSE 


February  22 


1936 


CONGRESSIONAL  RECORD— HOUSE 


2603 


Hi 


of  Congressmen.  It  would  be  almost  impossible  for  them  to 
perform  their  ofBcial  duties  and  properly  transact  the  busi- 
ness of  the  people  they  represent, 

DE1.IBZSATZ     A7TXMFTS     MAUCTOUSLT     TO     CKKATS     (XASS     HATSXD 

If  any  unbiased  person  will  read  these  three  consecutive 
attacks  which  the  Washington  Post  has  made  for  the  Ust 
tliree  mornings.  Thursday.  Friday,  and  today,  under  t^ig 
flaring  headlines.  "You  can't  arrest  me"  and  "Congr^ 
Members  flout  trafHc  laws",  they  will  inevitably  reach  tne 
conclusion  that  this  newspaper  is  trying  to  poison  the 
minds  of  Washington  people  against  Congress.  The  P4ct 
asserts  that  "the  people  are  up  in  arms",  that  "they  hajve 
reached  the  boiling  point  of  indignation",  that  "they  halve 
backed  their  feelings  with  strong  words  and  even  threat^", 
when  the  Post  knows  that  all  of  these  assertions  vrdre 
manufactured  out  of  the  whole  cloth  and  that  it  Is  delib- 
erately creating  something  sensational  In  order  to  try  to  s^U 
its  paper. 

POST   wnns   vroppiNo   BUBScurnoifs 

The  Washington  Post  has  been  so  very  unfair  and  h|as 
engaged  in  so  many  schemes  and  plots  to  try  to  ruin  go0d 
men  like  United  States  Attorney  Leslie  Oamett,  M|iJ. 
Ernest  W.  Brown,  and  Inspector  Albert  J.  Headley,  of  the 
Metropolitan  Police  Department,  and  has  printed  so  mahy 
absolutely  unreliable  and  malicious  reports  about  public 
officials,  and  has  in  so  many  ways  unjustly  tried  to  belittle 
and  bemean  Members  of  Congress,  that  the  reading  pub^c 
of  Washington  has  become  disgusted,  and  many  read0rs 
have  stopped  their  subscriptions.  Numerous  citizens  harve 
written  me  that  they  have  stopped  buying  the  Post.  Qn 
February  19.  1936.  Mr.  Gene  Latimer,  Jr.,  apartment  303,  jat 
2100  I  Street,  wrote  the  Post  to  stop  his  subscription  l|e- 
cause  of  its  unfairness  and  injustice.  On  February  17, 
1936.  Mrs.  R.  O.  Wood,  of  the  Capital  Park  Hotel,  wrote  tpe 
Post  denouncing  its  unfairness  and  injustice,  but  the 
Washington  Post  makes  no  mention  of  such  letters,  jit 
publishes,  however,  every  letter  it  can  get  hold  of  frc(m 
persons  who,  by  its  false  and  malicious  attacks,  it  has  ih- 
cited  to  criticize  Congress.  The  Washington  Post  is  losing 
money.  The  Washington  Post  is  fast  going  downhill  It 
Is  trying  to  stage  a  come-back.  It  resorts  to  these  sen- 
sational attacks  on  Congress  in  the  hope  of  selling  ma^ 
papers.  It  will  not  be  long  until  its  publisher.  Eugefee 
Meyer,  will  have  to  go  out  of  the  newspaper  business.  T|ie 
people  have  found  him  out. 

snciAL  orricxB  BrrwKKif  housx  orncK  bxtiloincs 

Mr.  Richard  Ottavio,  who  came  to  Washington  from  Vir- 
ginia, who  lives  at  636  East  Capitol,  is  the  special  police- 
man who  has  charge  of  parking  automobiles  around  t^e 
House  Office  Buildings.  He  has  been  out  there  every  diky 
during  all  of  this  terribly  cold  weather  and  has  serv^ 
there  for  18  months.  I  had  him  to  come  to  my  office  alid 
give  me  a  statement  about  these  charges  in  the  Washing- 
ton Post.  He  states  that  he  sees  to  it  that  every  automo- 
bile is  parked  properly.  He  states  that  he  will  not  pemiit 
an  automobile  to  be  parked  opposite  a  fireplug  or  in  vio- 
lation of  the  law  or  traffic  rules.  He  knew  about  these 
special  photographers-snoopers  of  the  Washington  Post 
sneaking  around  hunting  something  sensational,  but  lie 
states  that  he  has  known  of  no  special  officer  checking  Jp 
cars  here  on  the  Hill,  as  was  charged  by  the  Post, 
ocfiAL  BT  numc  DniacTOB 

I  took  the  matter  up  with  Director  Van  Duzer's  office,  aiid 
Assistant  Director  M.  O.  Eldredge  advises  mo  that  they  ha^e 
had  no  officer  checking  up  on  parking  violations  by  Con- 
gressmen, as  was  charged  by  the  Washingtx)n  Post 

BBKIAI,    BT    POLICX    SUTKUNTKlfODrT    BBOWN 

I  took  the  matter  up  with  Major  Brown,  Superintendent 
of  the  Metropolitan  Police  Department,  and  he  advises  nie 
that  they  have  had  no  special  officer  checking  up  park^ 
violations  by  Congressmen,  as  was  charged  by  the  Washing- 
ton Post 
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In  all  three  of  its  issues,  Thursday,  Friday,  and  today,  tie 
Washington  Post  referred  to  a  car  with  a  Texas  license  oa 


it  being  parked  more  than  18  hours  per  day  at  the  House 
Office  Building.  It  wanted  people  to  think  this  was  my  car. 
It  was  not  my  car.  I  have  District  of  Columbia  license  tags, 
and  have  had  the  same  number  for  many  years,  and  police- 
men generally  know  my  number  and  my  car.  I  checked  up 
on  this  Texas  car,  and  it  belongs  to  one  of  our  colleagues 
who  lives  just  across  the  street  from  the  House  Office  Build- 
ing, and  he  had  a  lawful  right  to  park  his  car  across  the 
street  at  the  House  Office  Building  opposite  where  he  lives. 
He  did  not  violate  any  law.  He  did  not  violate  any  traffic 
regulation.  He  was  within  his  rights.  This  attack  made 
by  the  Washington  Post  on  his  car  was  malicious,  unjust, 
unfair,  and  wanton. 

TTXTAIB  DTDICTMEirr  AOAUfBT  KOTTSB   OF  HZFIZBCIfTATIVCS 

These  malicious  charges  made  the  last  three  mornings 
consecutively  by  the  Washington  Post  is  an  unfair,  unjust, 
inexcusable  indictment  against  the  House  of  Representa- 
tives collectively.  It  affects  Members  not  only  in  their  sev- 
eral Representative  capacities,  but  affects  them  collectively. 
It  affects  the  dignity  of  the  House.  It  affects  the  safety  of 
the  House,  and  it  affects  the  integrity  of  the  House  of 
Representatives. 

Mr.  Speaker.  I  think  this  is  a  matter  which  affects  every 
Member  of  Congress,  the  minority  leader,  the  majority 
leader,  and  every  Member  on  both  sides  of  the  aisle. 

Mr.  SNELL.     Will  the  gentleman  yield? 

Mr.  BLAJTTON.    I  yield  to  the  gentleman  from  New  York. 

Mr.  SNELL.  Is  it  not  a  fact  that  there  is  hardly  a  day 
in  the  year  but  what  some  newspaper  somewhere  in  the 
United  States  on  its  front  page  makes  a  general  Indictment 
against  the  Congress? 

Mr.  BLANTON.  But  this  Is  a  Washington  paper,  that 
should  know  better. 

Mr.  SNELL.  That  makes  no  difference.  They  do  not 
vote  anyway. 

Mr.  BLANTON.  This  Washington  paper  has  its  reporters 
here  in  the  gallery  and  in  and  around  our  House  Office 
Buildings  every  day.  It  sends  its  papers  all  over  the  United 
States.    When  it  attacks,  it  makes  votes  for  me  however. 

Mr.  SNELL.  It  has  been  suggested  that  the  people  here 
in  Washington  do  not  vote,  anyway. 

Mr.  BLANTON.  Every  time  they  publish  something  about 
me  it  helps  me  in  my  district.  But,  Mr.  Speaker.  I  am 
thinking  about  the  good  name  of  the  Congress  of  the  United 
States.  I  am  thinking  about  our  right  to  run  our  own  busi- 
ness and  not  have  some  malicious  paper  here  3  days  in 
succession  questioning  our  right  to  do  so. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  BLANTON.  Yes;  I  yield  to  my  friend  from  Pennsyl- 
vania, who,  I  know,  entertains  views  exactly  like  my  own 
on  this  subject. 

Mr.  RICH.  Mr.  Speaker.  I  would  like  to  make  this  state- 
ment. I  believe  that  every  Member  of  Congress  should 
obey  the  laws  of  the  District  of  Columbia  or  any  other  law. 
I  have  heard  Members  of  Congress  damn  the  policemen  of 
this  city.  I  think  the  Members  of  Congress  have  no  more 
right  to  do  that  than  any  other  citizen,  nor  have  they  the 
right  to  violate  the  law. 

Mr.  BLANTON.    I  agree  with  the  gentleman. 

Mr.  RICH.  And  I  think  the  officials  of  this  city  ought  to 
get  after  those  Members  of  Congress  who  are  not  willing  to 
uphold  the  laws  which  they  enact. 

A  Member  of  Congress  should  obey  Uie  law  as  any  other 
American  citizen.  In  fact  they  of  all  people  should  set  the 
example.  Why  should  any  Member  of  Congress  fear  if  he 
obeys  the  law?  It  has  been  a  practice  of  some  Members  of 
Congress  to  damn  the  policemen,  intimidate  judges,  disobey 
the  laws  at  the  District,  just  because  they  think  they  have 
Immunity  from  the  law.  There  should  be  some  way  to 
stop  It,  for  a  Member  of  Congress  Is  no  better  than  any 
other  American  citizen. 

Mr.  BLANTON.  I  agree  with  my  friend  from  Pennsyl- 
vania. Every  Member  of  Congress  should  obey  every  law. 
No  Member  of  Congress  should  violate  any  law.  We  are  law- 
makers and  we  should  be  law-observers.  It  very  rarely 
occurs  that  any  Men^ber  of  Congress  Is  charged  with  vio- 


lating any  law.  It  is  the  exception  rather  than  the  rule. 
TTie  Members  who  may  "damn  policemen"  or  "intimidate 
judges"  or  "disobey  the  laws  of  the  District"  are  very,  very 
few  in  number,  and  such  instances  very  rarely  occur.  When 
we  remember  that  we  have  96  Senators  and  435  Representa- 
tives and  their  secretaries  and  clerks,  and  It  is  only  once  In 
a  great  while  that  any  of  them  ever  gets  into  any  trouble.  It 
will  compere  most  favorably  with  that  number  in  any 
other  class  of  officials  or  citizens  anywhere. 

AU  of  us  have  deeply  at  heart  the  good  name  of  Congress. 
We  should  be  ever  on  the  alert  to  protect  that  good  name. 
We  should  not  allow  any  newspaper  to  traduce  It  maliciously. 
I  have  presented  this  resolution  for  the  purpose  of  voicing 
a  protest  against  the  continued  efforts  of  this  Washington 
Post  to  poison  the  minds  of  Washington  citizens  against 
Congress.  There  was  no  other  parliamentary  way  at  this 
time  to  get  such  a  protest  made  public. 

The  SPEAKER.    The  Chair  Is  ready  to  rule. 

TTie  gentleman  from  Texas  has  presented  a  resolution 
which  he  states  involves  a  question  of  the  privileges  of  the 
House.    This  resolution  has  'oeen  read  by  the  Clerk. 

To  that  the  gentleman  from  New  York  fMr.  SnxllI  made 
the  point  of  order  that  it  does  not  present  a  question  of 
the  privileges  of  the  House. 

The  Chair,  of  course,  must  be  governed  by  the  rules  of 
the  House.  It  is  not  a  question  of  the  Chair  taking  a 
position  on  one  side  or  the  other  In  reference  to  this 
proposition.  The  rules  that  must  govern  the  Members  of 
the  House  as  well  as  the  Chair  in  reference  to  the  proceed- 
ings of  the  House  provide: 

Questions  of  privilege  shall  b«  first,  those  affecting  the  rights 
of  the  House  collectively,  Its  safety,  dignity,  and  the  Integrity  of 
Its  proceedings. 

The  Chair  does  not  imderstand  that  the  question  of 
whether  a  measure  passed  by  this  House  is  being  properly 
administered  has  anything  to  do  with  the  proceedings  of 
the  House.  Of  course,  anything  which  involves  the  right 
of  the  House  to  legislate  or  to  conduct  its  proceedings  in 
an  orderly  manner,  or  which  would  obstruct  the  House  In 
its  proceedings,  or  which  relates  to  the  method  by  which 
laws  are  passed  by  the  House,  it  seems  to  the  Chair  would 
present  a  question  of  privilege  under  this  rule.  But  the 
Chair  does  not  think  that  the  questions  raised  by  the 
pending  resolution  involve  the  integrity  of  the  proceedings 
of  the  House  or  affect  its  safety. 

There  is  a  way,  of  course,  by  which  the  gentleman  from 
Texas  [Mr.  Blanton]  may  bring  this  matter  before  the 
House,  if  it  wishes  to  consider  the  matter,  and  that  is  by 
the  introduction  of  another  resolution.  The  Chair  does  not 
think  that  the  resolution  contains  matter  affecting  the 
privileges  of  the  House,  and  therefore  sustains  the  point  of 
order. 

Mr.   BLANTON.     Mr.   Speaker,   a   parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  BLANTON.  Where  a  Member  has  just  one  means  of 
getting  a  protest  against  a  particular  newspaper  before  his 
colleagues  in  the  House  at  this  particular  moment,  and  be 
resorts  to  that  means,  and  does  get  the  protest  before  the 
House,  I  am  sure  the  Sjieaker  will  not  think  he  is  completely 
out  of  order. 

The  SPEAKER.  T^e  Chair  did  not  rule  that  the  gen- 
tleman was  out  of  order.  The  Chair  ruled  that  his  reso- 
lution did  not  present  a  question  of  privilege. 

Mr.  BLANTON.  Mr.  Speaker,  I  have  accomplished  my 
purpose  by  getting  this  protest  before  the  Members  today 
against  this  paper  continuing  its  malicious  attack  upon 
Members  of  Congress. 

WASHINGTON'S    FAREWELL    AOORXSS 

The  SPEAKER.  At  this  time  the  Chair  wishes  to  state 
that  the  House  has  assembled  here  today  for  one  spedflc 
purpose,  and  that  is  to  hear  the  Farewell  Address  of  George 
Washington.  Therefore,  under  a  previous  order  the  Chair 
recognizes  the  gentleman  from  New  Jersey  [Mr,  McLean] 
for  the  purpose  of  reading  this  address. 

Mr.  MclEAS.  Mr.  Speaker,  Washington's  Farewell  Ad- 
dress to  the  people  of  the  United  Stat^  was  issued  Septem- 


ber 17,  1796.  It  was  never  read  by  the  President  in  public,  but 
was  given  to  the  people  through  the  medium  of  David  Clay- 
poole's  American  Daily  AdverUser,  Philadelphia,  in  its  issue 
of  September  19,  1796. 

To  the  people  of  the  Vnited  States. 

Friends  and  Fellow  CmzENs:  The  period  for  a  new 
election  of  a  citizen  to  administer  the  executive  government 
of  the  United  States  being  not  far  distant,  and  the  time 
actually  arrived  when  your  thoughts  must  be  employed  In 
designating  the  person  who  Is  to  be  clothed  with  that 
Important  trust,  It  appears  to  me  proper,  especially  as  It 
may  conduce  to  a  more  distinct  expression  of  the  put>llc 
voice,  that  I  should  now  apprise  you  of  the  resolution  I 
have  formed,  to  decline  being  considered  among  the  num* 
ber  of  those,  out  of  whom  a  choice  is  to  be  made. 

I  beg  you,  at  the  same  time,  to  do  me  the  justice  to  be 
assured,  that  this  resolution  has  not  been  taken,  without 
a  strict  regard  to  all  the  considerations  appertaining  to  the 
relation  which  binds  a  duUful  citizen  to  his  country;  and 
that.  In  withdrawing  the  tender  of  service  which  silence  In 
my  situation  might  imply,  I  am  Influenced  by  no  diminu- 
tion of  seal  for  s'our  future  Interest;  no  deficiency  of  grate- 
ful respect  for  your  past  kindness;  but  am  supported  by  a 
full  conviction  that  the  step  is  compatible  with  both. 

The  acceptance  of.  and  continuance  hitherto  In  the  office 
to  which  your  suffrages  have  twice  called  me,  have  been  a 
uniform  sacrifice  of  inclination  to  the  opinion  of  duty,  and 
to  a  deference  for  what  appeared  to  be  your  desire.  I  con- 
stantly hoped  that  it  would  have  been  much  earlier  In  my 
power,  consistently  with  motives  which  I  was  not  at  liberty 
to  disregard,  to  return  to  that  retirement  from  which  I  had 
been  reluctantly  drawn.  The  strength  of  my  inclination  to 
do  this,  previous  to  the  last  election,  had  even  led  to  the 
preparation  of  an  address  to  declare  it  to  you:  but  mature 
reflection  on  the  then  perplexed  and  critical  posture  of  our 
affairs  with  foreign  nations,  and  the  unanimous  advice  of 
persons  entitled  to  my  confidence,  impelled  me  to  abandon 
the  idea. 

I  rejoice  that  the  state  of  your  concerns  external  as  well 
as  internal,  no  longer  renders  the  pursuit  of  inclination  In- 
compatible with  the  sentiment  of  duty  or  propriety;  and 
am  persuaded,  whatever  partiality  may  be  retained  for  my 
services,  that  in  the  present  circumstances  of  our  country, 
you  will  not  disapprove  my  determination  to  retire. 

The  impressions  with  which  I  first  undertook  the  arducnis 
trust,  were  explained  on  the  proper  occasion.  In  the  dis- 
charge of  this  trust,  I  will  only  say  that  I  have,  with  good 
intentions,  c(»itrlbuted  towards  the  organization  and  ad- 
ministration of  the  government,  the  best  exertions  of  which 
a  very  fallible  judgment  was  capable.  Not  unconscious  tn 
the  outset,  of  the  Inferiority  of  my  qualifications,  experience. 
In  my  own  eyes,  perhaps  still  more  in  the  eyes  of  others,  has 
strengthened  the  motives  to  diffidence  of  myself;  and,  every 
day.  the  increasing  weight  of  years  admonishes  me  more  and 
mwe,  that  the  shade  of  retirement  is  as  necessary  to  me  as 
it  will  be  welcome.  Satisfied  that  if  any  circumstances  have 
given  peculiar  value  to  my  services  they  were  temporary,  I 
have  the  consolation  to  believe  that,  wliile  choice  and  pru- 
dence invite  me  to  quit  the  political  scene,  patriotism  does 
not  forbid  it 

In  looking  forward  to  the  moment  which  is  to  terminate 
ttje  career  <rf  my  political  life,  my  feelings  do  not  permit  me 
to  suspend  the  deep  acknowledgment  of  that  debt  of  grati- 
tude which  I  owe  to  my  beloved  country,  for  the  many 
h<«or8  It  has  conferred  upOTi  me;  still  more  for  the  stead- 
fast confidence  with  which  it  has  supported  me;  and  for 
the  opportunities  I  have  tbenoe  enjoyed  of  manifesting  my 
inviolable  attachment,  by  services  faithful  and  persevering, 
though  in  usefulness  unequal  to  my  zeal.  If  benefits  have 
resulted  to  our  country  from  these  services,  let  it  always  be 
remembered  to  your  praise,  and  as  an  instructive  example  in 
our  annals,  that  under  circumstances  in  which  the  passions, 
agitated  in  every  direction,  were  liable  to  mislead  amidst 
appearances  sometimes  dubious,  vicissitudes  of  fortune  often 
discouraging — in  situations  in  which  not  unf requently,  want 
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of  success  has  countenanced  the  spirit  of  criticism. — the 
constancy  of  your  support  was  the  essential  prop  of  t|ie 
efforts,  and  a  guarantee  of  the  plans,  by  which  they  wet* 
effected.  Profoundly  penetrated  with  this  idea,  I  shall  carry 
it  with  me  to  my  grave,  as  a  strong  incitement  to  unceasing 
vows  that  heaven  may  continue  to  you  the  choicest  tokens  of 
its  beneficence— that  your  union  and  brotherly  affection  m>y 
be  perpetual — that  the  free  constitution,  which  is  the  work 
of  your  hands,  may  be  sacredly  maintained — that  its  admin- 
istration in  every  department  may  be  stamped  with  wlsdc|n 
and  virtue — that,  in  fine,  the  happiness  of  the  people  of 
these  states,  under  the  auspices  of  hberty,  may  be  made 
complete  by  so  careful  a  preservation,  and  so  prudent  a  t^ 
of  this  blessing,  as  will  acquire  to  them  the  glory  of  recom- 
mending it  to  the  applause,  the  affection  and  adoption  of 
every  nation  which  Is  yet  a  stranger  to  it. 

Here,  perhapa.  I  ought  to  stop.  But  a  solicitude  for  yolir 
welfare,  which  cannot  end.  but  with  my  life,  and  the  ap- 
prehension of  danger,  natural  to  that  solicitude,  urge  n)e, 
on  an  occasion  like  the  present,  to  offer  to  your  solei|m 
contemplation,  and  to  recommend  to  your  frequent  reviqw, 
some  sentiments  which  are  the  result  of  much  reflection, 
of  no  inconsiderable  observation,  and  which  appear  to  i^e 
all  important  to  the  permanency  of  your  felicity  as  a  peopjle. 
These  will  be  offered  to  you  with  the  more  freedom,  as  you 
can  only  see  in  them  the  disinterested  warnings  of  a  partiTig 
friend,  who  can  possibly  have  no  personal  motive  to  bias 
his  counsel.  Nor  can  I  forget,  as  an  encouragement  to  lit, 
your  Indulgent  reception  of  my  sentiments  on  a  former  and 
not  dissimilar  occasion. 

Interwoven  as  is  the  love  of  liberty  with  every  ligamqnt 
of  your  hearts,  no  recommendation  of  mine  is  necessary  to 
fortify  or  confirm  the  attachment. 

The  unity  of  government  which  constitutes  you  olne 
people,  is  also  now  dear  to  you.  It  is  Justly  so;  for  it  1^  a 
main  pillar  In  the  edifice  of  your  real  independence;  tfae 
support  of  your  tranquility  at  home:  your  peace  abroad;  'of 
your  safety;  of  your  prosperity;  of  that  very  liberty  which  ypu 
so  highly  prize.  But,  as  it  is  easy  to  foresee  that,  from  dif- 
ferent causes  and  from  different  quarters  much  pains  will  'be 
taken,  many  artifices  employed,  to  weaken  in  your  minds 
the  conviction  of  this  truth;  as  this  is  the  point  in  your 
political  fortress  against  which  the  batteries  of  internal  and 
external  enemies  will  be  most  constantly  and  actively 
(though  often  covertly  and  insidiously)  directed;  it  is  lof 
Infinite  moment,  that  you  should  properly  estimate  lihe 
immense  value  of  your  national  union  to  your  collective  aiid 
individual  happiness;  that  you  should  cherish  a  cordial, 
habitual,  and  immovable  attachment  to  it;  accustomiing 
yourselves  to  think  and  speak  of  it  as  of  the  palladium  of 
your  political  safety  and  prosperity;  watching  for  its  pres- 
ervation with  jealous  anxiety;  discountenancing  whatever 
may  suggest  even  a  suspicion  that  it  can,  in  any  eve^t, 
be  abandoned;  and  indignantly  frowning  upon  the  first 
dawning  of  every  attempt  to  alienate  any  portion  of  qur 
country  from  the  rest,  or  to  enfeeble  the  sacred  ties  wh|ch 
now  link  together  the  various  parts. 

For  this  you  have  every  inducement  of  sjrmpathy  and 
interest.  Citizens  by  birth,  or  choice,  of  a  conunon  country, 
that  country  has  a  right  to  concentrate  your  affections.  Ttie 
name  of  American,  which  l>elongs  to  you  in  your  natioijal 
capacity,  must  always  exalt  the  just  pride  of  patriotism, 
more  than  any  appellation  derived  from  local  discrimina- 
tions. With  slight  shades  of  difference,  you  have  the  safie 
religion,  manners,  habits,  and  political  principles.  Ylou 
have,  in  a  common  cause,  foxight  and  triumphed  togethfr; 
the  Independence  and  liberty  you  possess,  are  the  work  |0f 
joint  counsels,  and  joint  efforts,  of  common  dangers,  suf- 
ferings and  successes. 

But  these  considerations,  however  powerfully  they  address 
themselves  to  your  sensibility,  are  neatly  outweighed  by 
those  which  apply  more  inmiediately  to  your  interest. — Here, 
every  portion  of  our  country  finds  the  most  commandtog 
motives  for  carefuly  guarding  and  preserving  the  imion  of 
the  whoJe. 
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The  north,  in  an  unrestrained  Intercoin-se  with  the 
south,  protected  by  the  equal  laws  of  a  cwnmon  govern- 
ment, finds  in  the  productions  of  the  latter,  great  addi- 
tional resources  of  maritime  and  commercial  enterprise, 
and  precious  materials  of  manufacturing  industry. — The 
south,  in  the  same  intercourse,  benefiting  by  the  same  agency 
of  the  north,  sees  its  agriculture  grow  and  its  commerce 
expand.  Turning  partly  into  its  own  channels  the  seamen 
of  the  north,  it  finds  its  particular  navigation  invigorated; 
and  while  it  contributes,  in  different  wajrs,  to  nourish  and 
increase  the  general  mass  of  the  national  navigation,  it  looks 
forward  to  the  protection  of  a  maritime  strength,  to  which 
Itself  is  unequally  adapted.  The  east,  in  a  like  Intercourse 
with  the  west,  already  finds,  and  In  the  progressive  improve- 
ment of  interior  communications  by  land  and  water,  will 
more  and  more  find  a  valuable  vent  for  the  commodities 
which  It  brings  from  abroad,  or  manufactures  at  home.  The 
iD€st  derives  from  the  east  supplies  requisite  to  Its  growth  and 
comfort — and  what  is  perhaps  of  still  greater  consequence.  It 
must  of  necessity  owe  the  secure  enjoyment  of  indispensable 
outlets  for  its  own  productions,  to  the  weight,  influence,  and 
the  future  maritime  strength  of  the  Atlantic  side  of  the 
Union,  directed  by  an  indissoluble  community  of  Interest  as 
one  nation.  Any  other  tenure  by  which  the  toest  can  hold 
this  essential  advantage,  whether  derived  from  its  own  sepa- 
rate strength;  or  from  an  apostate  and  unnatural  connection 
with  any  foreign  power,  must  be  intrinsically  precarious. 

While  then  every  part  of  our  country  thus  feels  an  imme- 
diate and  particular  interest  in  union,  all  the  parts  com- 
bined cannot  fail  to  find  in  the  united  mass  of  means  and 
efforts,  greater  strength,  greater  resource,  proportionably 
greater  security  from  external  danger,  a  less  frequent  inter- 
ruption of  their  peace  by  foreign  nations;  and,  what  is  of 
inestimable  value,  they  must  derive  from  union,  an  exemp- 
tion from  those  broils  and  wars  between  themselves,  which 
so  frequently  afflict  neighboring  countries  not  tied  together 
by  the  same  government;  which  their  own  rivalship  alone 
would  be  suflBcient  to  produce,  but  which  opposite  foreign 
alliances,  attachments,  and  intrigues,  would  stimulate  and 
embitter. — Hence  likewise,  they  will  avoid  the  necessity  of 
those  overgrown  military  establishments,  which  under  any 
form  of  government  are  inauspicious  to  liberty,  and  which 
are  to  be  regarded  as  particularly  hostile  to  republican 
liberty.  In  this  sense  it  is.  that  your  union  ought  to  be 
considered  as  a  main  prop  of  your  liberty,  and  that  the  love 
of  the  one  ought  to  endear  to  you  the  preservation  of  the 
other. 

These  considerations  speak  a  persuasive  language  to  every 
reflecting  and  virtuous  mind,  and  exhibit  the  continuance  of 
the  union  as  a  primary  object  of  patriotic  desire.  Is  there 
a  doubt  whether  a  common  government  can  embrace  so 
large  a  sphere?  let  experience  solve  it.  To  listen  to  mere 
speculation  in  such  a  case  were  criminal.  We  are  authorized 
to  hope  that  a  proper  organization  of  the  whole,  with  the 
auxiliary  agency  of  governments  for  the  respective  subdivi- 
sions, will  afford  a  happy  issue  to  the  experiment.  It  is  well 
worth  a  fair  and  full  experiment.  With  such  powerful  and 
obvious  motives  to  union,  affecting  all  parts  of  our  country, 
while  experience  shall  not  have  demonstrated  its  impractica- 
bility, there  will  always  be  reason  to  distrust  the  patriotism 
of  those  who,  in  any  quarter,  may  endeavor  to  weaken  its 
hands. 

In  contemplating  the  causes  which  may  disturb  our  Union, 
it  occurs  as  matter  of  serious  concern,  that   any  ground 
should  have  been  furnished  for  characterizing  parties  by 
geographical  dLscriminations, — northern  and  southern — At- 
lantic and  western:  whence  designing  men  may  endeavor 
to  excite  a  belief  that  there  is  a  real  difference  of  local 
j  interests  and  views.     One   of  the  expedients   of   party   to 
I  acquire  influence  within  particular  districts,  is  to  misrepre- 
sent the  opinions  and  aims  of  other  districts.     You  cannot 
shield  yourselves  too  much  against  the  jealousies  and  heart 
burnings  which  spring  from  these  misrepresentations:  they 
tend  to  render  alien  to  each  other  those  who  ought  to  be 
bound  together  by  fraternal  affection.    The  inhabitants  of 
1  our  western  country  have  lately  had  a  useful  lesson  on  this 
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head:  they  have  seen,  !n  the  negotiation  by  the  executive, 
and  in  the  unanimous  ratification  by  the  senate  of  the  treaty 
with  Spain,  and  in  the  universal  satisfaction  at  the  event 
throughout  the  United  States,  a  decisive  pnxrf  how  un- 
founded were  the  siisplcions  propagated  among  them  <rf  a 
policy  In  the  general  government  and  In  the  Atlantic  states, 
unfriendly  to  their  interests  in  regard  to  the  Mississippi. 
They  have  been  witnesses  to  the  formation  of  two  treaties, 
that  with  Great  Britain  and  that  with  Spain,  which  secure 
to  them  everything  they  could  desire.  In  respect  to  our 
foreign  relations,  towards  confirming  their  prosperity.  Will 
It  not  be  their  wisdom  to  rely  fw  the  preservation  of  these 
advantages  on  the  union  by  which  they  were  procured?  will 
they  not  henceforth  be  deaf  to  those  advisers.  If  such  they 
are,  who  would  sever  them  from  their  brethren  and  con- 
nect them  with  aliens? 

To  the  efficacy  and  permanency  of  your  Union,  a  govern- 
ment for  the  whole  is  Indispensable.  No  alliances,  however 
strict,  between  the  parts  can  be  an  adequate  substitute;  they 
must  Inevitably  experience  the  InfracUons  and  interruptions 
which  all  alliances,  in  all  times,  have  experienced.  Sensible 
of  this  momentous  truth,  you  have  improved  upon  your  first 
essay,  by  the  adoption  of  a  constitution  of  government, 
better  calculated  than  your  former,  for  an  intimate  union! 
and  for  the  efficacious  management  of  yo^a  common  con- 
cerns. This  government,  the  offspring  of  our  own  choice, 
uninfluenced  and  unawed.  adopted  upon  full  investigation 
and  mature  deliberation,  completely  free  in  its  principles,  in 
the  distribution  of  its  powers,  uniting  security  with  energy, 
and  maintaining  within  itself  a  provision  for  its  own  amend- 
ment, has  a  just  claim  to  your  confidence  and  your  support. 
Respect  for  its  authority,  compliance  with  its  laws,  acquies- 
cence in  its  measures,  are  duties  enjoined  by  the  fundamental 
maxims  of  true  liberty.  The  basis  of  our  political  systems 
is  the  right  of  the  people  to  make  and  to  alter  their  con- 
stitutions of  government. — But  the  constitution  which  at 
any  time  exists,  until  changed  by  an  explicit  and  authentic 
act  of  the  whole  people,  is  sacredly  obligatory  upon  all.  The 
very  idea  of  the  power,  and  the  right  of  the  people  to  estab- 
lish government,  presuppose  the  duty  of  every  individual  to 
obey  the  established  government. 

All  obstructions  to  the  execution  of  the  laws,  all  combina- 
tions and  associations  under  whatever  plausible  character, 
with  the  real  design  to  direct,  control,  counteract,  or  awe  the 
regular  deliberations  and  action  of  the  constituted  authori- 
ties, are  destructive  of  this  fundamental  principle,  and  of 
fatal  tendency. — They  serve  to  organize  faction,  to  give  it  an 
artificial  and  extraordinary  force,  to  put  in  the  place  of  the 
delegated  will  of  the  nation  the  will  of  party,  often  a  small 
but  artful  and  enterprising  minority  of  the  community;  aiKl, 
according  to  the  alternate  triumphs  of  different  parties,  to 
make  the  public  administration  the  mirror  of  the  ill  con- 
certed and  Incongruous  projects  of  faction,  rather  than  the 
organ  of  consistent  and  wholesome  plans  digested  by  com- 
mon councils,  and  modified  by  mutual  interests. 

However  combinations  or  associations  of  the  above  descrip- 
tion may  now  and  then  answer  popular  ends,  they  are  likely, 
in  the  course  of  time  and  things,  to  become  potent  engines, 
by  which  cunning,  ambitious,  and  unprincipled  men.  will 
be  enabled  to  subvert  the  power  of  the  people,  aiid  to  usurp 
for  themselves  the  reins  of  government;  destroying  after- 
wards the  very  engines  which  have  lifted  them  to  unjust 
dominion. 

Towards  the  preservation  of  your  government  and  the 
permanency  of  your  present  happy  state,  it  is  requisite,  not 
only  that  you  steadily  discountenance  irregular  opposition 
to  Its  acknowledged  authority,  but  also  that  you  resist  with 
care  the  spirit  of  Innovation  upon  its  principles,  however 
spacious  the  pretext.  One  method  of  assault  may  be  to 
effect,  in  the  forms  of  the  constitution,  alterations  which 
will  impair  the  energy  of  the  sjrstem ;  and  thus  to  undermine 
what  cannot  be  directly  overthrown.  In  all  the  changes  to 
which  you  may  be  invited,  remember  that  time  and  habit  are 
at  least  as  necessary  to  fix  the  true  character  of  govern- 
ments, as  of  other  human  institutions: — that  experience  is 
the  surest  standard  by  which  to  test  the  real  tendency  of 
the   existing   constitution   of   a   country: — that   facility   In 


changes,  upon  the  credit  of  mere  hypothesis  and  oplniao, 
exposes  to  perpetual  change  from  the  endless  variety  of 
hypothesis  and  opinion:  and  remember,  especially,  that  for 
the  efficient  management  of  your  common  interests  In  a 
country  so  extensive  as  ours,  a  government  of  as  much 
vigor  as  18  consistent  with  the  perfect  security  of  Uberty  Is 
indispensable.  Uberty  itself  will  find  in  such  a  government, 
with  powers  properly  distributed  and  adjusted,  its  s\u-est 
guardian.  It  is.  indeed.  UtUe  t\»e  than  a  name,  where  the 
government  is  too  feeble  to  withstand  the  enterprises  of 
faction,  to  conilne  each  member  of  the  society  withm  the 
limits  prescribed  by  the  laws,  and  to  maintain  all  in  the 
secure  and  tranquU  enjoyment  of  the  righU  of  person  and 
property. 

I  have  already  intimated  to  you  the  danger  of  parties  In 
the  state,  with  particular  references  to  the  founding  them 
on  geographical  discrimination.  Let  me  now  take  a  more 
comprehensive  view,  and  warn  you  in  the  most  solemn 
manner  against  the  baneful  effects  of  the  si^rit  of  party 
generally. 

This  spirit,  unfortimately.  Is  inseparable  from  our  nature, 
having  its  root  In  the  strongest  passions  of  the  human 
mind. — ^It  exists  under  different  shapes  in  all  governments, 
more  or  less  stifled,  controlled,  or  repressed;  but  in  those 
of  the  popular  form  It  Is  seen  in  its  greatest  rankness,  and 
is  truly  their  worst  ez^my. 

The  alternate  domination  of  one  faction  over  another. 
shanDened  by  the  spirit  of  revenge  natural  to  party  dissen- 
sion, which  in  different  ages  and  countries  has  perpetrated 

the  most  horrid  enormities,  is  itself  a  frightful  despotism. 

But  this  leads  at  length  to  a  more  formal  and  permanent 
despotism.  Tlie  disorders  and  miseries  which  result,  gradu- 
ally Incline  the  minds  of  men  to  seek  security  and  repose  in 
the  absolute  power  of  an  individual;  and.  sooner  or  later, 
the  chief  of  some  prevailing  faction,  more  able  or  more 
fortunate  than  his  competitors,  turns  this  disposition  to  the 
purpose  of  his  own  elevation  on  the  ruins  of  public  liberty. 
Without  looking  forward  to  an  extremity  of  this  kind, 
(which  nevertheless  ought  not  to  l>e  entirely  out  of  sight) 
the  common  and  continual  mischiefs  of  the  spirit  of  party 
are  sufficient  to  make  it  the  interest  and  duty  of  a  wise 
people  to  discourage  and  restrain  it. 

It  serves  always  to  distract  the  public  councils,  and 
enfeeble  the  public  administration.  It  agitates  the  com- 
munity with  ill  founded  jealousies  and  false  alarms;  kindles 
the  animosity  of  one  part  against  another;  foments  occa- 
sional riot  and  insurrection.  It  opens  the  door  to  foreign 
Influence  and  corruption,  which  finds  a  facilitated  access  to 
the  government  Itself  through  the  channels  of  party  pas- 
sions. Thus  the  policy  and  the  will  of  one  country  are 
subjected  to  the  policy  and  will  of  another. 

There  Is  an  opinion  that  parties  in  free  countries  are 
useful  checks  upon  the  administration  of  the  government, 
and  serve  to  keep  alive  the  spirit  of  liberty.  This  within 
certain  limits  Is  probably  true;  and  in  governments  of  a 
monarchlal  cast,  patriotism  may  look  with  Indulgence.  If 
not  with  favor,  upon  the  spirit  of  party.  But  In  those  of 
the  popular  character,  in  governments  purely  elective.  It  is 
a  spirit  not  to  be  encouraged.  Prom  their  natural  tendency. 
it  Is  certain  there  will  always  be  enough  of  that  siMrit  for 
every  salutary  purpose.  And  there  being  constant  danger  of 
excess,  the  effort  ought  to  be,  by  force  of  public  opinion,  to 
mitigate  and  assuage  it.  A  fire  not  to  be  quenched.  It  de- 
mands a  uniform  vigilance  to  prevent  it  bursting  into  a 
flame,  lest  instead  of  warming.  It  should  consume. 

It  is  important  likewise,  that  the  habits  of  thinking  In  a 
free  country  should  inspire  caution  In  those  Intrtwted  with 
Its  adminl8trati<Mi,  to  confine  themselves  within  their  respec- 
tive ccmstltutlonal  spheres,  avoiding  In  the  exercise  of  the 
powers  of  one  department,  to  encroach  upon  another.  The 
spirit  of  encroachment  tends  to  consolidate  the  powers  of  all 
the  departments  in  one.  and  thus  to  create,  whatever  the 
tamx  of  government,  a  real  despotism.  A  Just  estimate  of 
that  love  of  power  and  proneness  to  abuse  it  which  pre- 
dominate In  the  human  heart,  Is  sufficient  to  satisfy  us  of 
the  truth  of  this  position.  The  necessity  of  reciprocal  checks 
in  the  exercise  of  polttteal  power,  tqr  dividing  and  distributing 


ine   existing   constitution   of   a   country: — tnat   lacUity   In  '  in  the  exerciae  of  poUticaJ  power,  by  dividing  and  distributing 


2606 


CONGRESSIONAL  RECORD— HOUSE 


February  22 


1936 


CONGRESSIONAL  RECORDr-HOUSB 


It  Into  different  depositories,  and  constituting  each  the 
guardian  of  the  public  weal  against  Invasions  of  the  others 
has  been  evinced  by  experiments  ancient  and  modem;  some 
of  them  In  our  country  and  under  our  own  eyes. — To  pre- 
serve them  must  be  as  necessary  as  to  Institute  them.  If, 
in  the  opinion  of  the  people,  the  distribution  or  modification 
of  the  constitutional  powers  be  In  any  particular  wrong*  let 
it  be  corrected  by  an  amendment  in  the  way  which  the  qon- 
stltutlon  designates. — But  let  there  be  no  change  by  usurpa- 
tion; for  though  this.  In  one  Instance,  may  be  the  Instruraent 
of  good.  It  Is  the  customary  weapon  by  which  free  govern- 
ments are  destroyed.  The  precedent  must  always  gre|itly 
overt>alance  In  permanent  evil,  any  partial  or  transient 
benefit  which  the  use  can  at  any  time  yield. 

Of  all  the  dispositions  and  habits  which  lead  to  political 
prosperity,  religion  and  morality  are  indispensable  supports. 
In  vain  would  that  man  claim  the  tribute  of  patriotism,  who 
should  labor  to  subvert  these  great  pillars  of  human  happi- 
ness, these  firmest  props  of  the  duties  of  men  and  citizens. 
The  mere  pohtlcian,  equally  with  the  pious  man,  oughi  to 
respect  and  to  cherish  them.  A  volume  could  not  trace  all 
their  connections  with  private  and  public  felicity.  Let  it 
simply  be  asked,  where  is  the  security  for  property,  for  refu- 
tation, for  life.  If  the  sense  of  religious  obligation  desert  Ithe 
oaths  which  are  the  instrvmients  of  Investigation  in  courts 
of  justice?  and  let  us  with  caution  indulge  the  supposliion 
that  morality  can  be  maintained  without  religion.  What- 
ever may  be  conceded  to  the  influence  of  refined  education 
on  minds  of  peculiar  structure,  reason  and  experience  both 
forl)id  us  to  expect,  that  national  morality  can  prevail  in 
exchislon  of  religious  principle. 

It  is  substantially  true,  that  virtue  or  morality  Is  a  neces- 
sary spring  of  popular  government.  The  nile,  indeed,  ex- 
tends with  more  or  less  force  to  every  species  of  free  govetm- 
ment.  Who  that  Is  a  sincere  friend  to  it  can  look  \|lth 
indifference  upon  attempts  to  shake  the  foundation  of  the 
fabric? 

Promote,  then,  as  an  object  of  primary  Importance,  insti- 
tutions for  the  general  diffusion  of  knowledge.  In  proportion 
as  the  structure  of  a  government  gives  force  to  public  opinion, 
it  should  be  enlightened. 

As  a  very  important  source  of  strength  and  security,  clier- 
ish  public  credit.    One  method  of  preserving  it  is  to  usf  it 
as  sparingly  as  possible,  avoiding  occasions  of  expense  by 
cultivating  peace,  but  remembering,  also,  that  timely  (dis- 
bursements, to  prepare  for  danger,  frequently  prevent  m|ich 
greater   disbursements   to   repel   it;    avoiding   likewise  the 
accumulation  of  debt,  not  only  by  shunning   occasions,  of 
expense,  but  by  vigorous  exertions,  in  time  of  peace,  to  iis- 
charge  the  debts  which  unavoidable  wars  may  have  occa- 
sioned, not  ungenerously  throwing  upon  posterity  the  btir- 
den  which  we  ourselves  ought  to  bear.    The  execution]  of 
these  maxims  belongs  to  your  representatives,  but  it  is  neqes- 
sary  that  public  opinion  should  co-operate.    To  facilitate  to 
them  the  performance  of  their  duty,  it  is  essential  that  you 
should  practically  bear  in  mind,  that  towards  the  payment 
of  debts  there  must  be  revenue;  that  to  have  revenue  thpre 
must  be  taxes;  tliat  no  taxes  can  be  devised  which  are  not 
more  or  less  inconvenient  and  unpleasant;  that  the  intrinsic 
embarrassment  inseparable  from  the  selection  of  the  proter 
object  (which  is  always  a  choice  of  difficulties.)  ought  to. be 
a  decisive  motive  for  a  candid  construction  of  the  conduct 
of  the  government  in  making  it.  and  for  a  spirit  of  acquies- 
cence in  the  measures  for  obtaining  revenue,  which  the  public 
exigencies  may  at  any  time  dictate.  , 

Observe  good  faith  and  justice  towards  all  nations;  cul|ti- 
vate  peace  and  harmony  with  all.  Religion  and  morality 
enjoin  this  conduct,  and  can  it  be  that  good  policy  does  not 
equally  enjoin  it?  It  will  be  worthy  of  a  free,  enlightened, 
and.  at  no  distant  period,  a  great  nation,  to  give  to  mankind 
the  magnanimous  and  too  novel  example  of  a  people  always 
guided  by  an  exalted  Justice  and  benevolence.  Who  cfin 
doubt  but.  in  the  course  of  time  and  things,  the  fruits  of  such 
a  plan  would  richly  repay  any  temporary  advantages  whifch 
might  be  lost  by  a  steady  adherence  to  it;  can  it  be  Ujat 
Providence  has  not  connected  the  permanent  felicity  of  a 
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nation  with  it«  virtue?  The  experiment,  at  least.  Is  recom- 
mended by  every  sentiment  which  ennobles  human  nature. 
Alas!  is  it  rendered  Impossible  by  Its  vices? 

In  the  execution  of  such  a  plan,  nothing  Is  more  essential 
than  that  permanent,  inveterate  antipathies  against  particu- 
lar nations  and  passionate  attachments  for  others,  should  be 
excluded;  and  that.  In  place  of  them,  Just  and  amicable  feel- 
ings towards  all  should  be  cultivated.  The  nation  which 
indulges  towards  another  an  habitual  hatred,  or  an  habitual 
fondness,  is  in  some  degree  a  slave.  It  is  a  slave  to  its  ani- 
mosity or  to  its  affection,  either  of  which  is  sufficient  to  lead 
it  astray  from  its  duty  and  its  interest.  Antipathy  in  one 
nation  against  another,  disposes  each  more  readily  to  offer 
insult  and  injury,  to  lay  hold  of  slight  causes  of  umbrage,  and 
to  be  haughty  and  intractable  when  accidental  or  trifling 
occasions  of  dispute  occur.  Hence,  frequent  collisions,  obsti- 
nate, envenomed,  and  bloody  contests.  The  nation,  prompted 
by  ill  will  and  resentment,  sometimes  impels  to  war  the  gov- 
ernment, contrary  to  the  best  calculations  of  policy.  The 
government  sometimes  participates  in  the  national  propen- 
sity, and  adopts  through  passion  what  reason  would  reject; 
at  other  times,  it  makes  the  animosity  of  the  nation  subser- 
vient to  projects  of  hostility,  instigated  by  pride,  ambition, 
and  other  sinister  and  pernicious  motives.  The  peace  often, 
sometimes  perhaps  the  liberty  of  nations,  has  been  the 
victim. 

So  likewise,  a  passionate  attachment  of  one  nation  for 
another  produces  a  variety  of  evils.  Sympathy  for  the  favor- 
ite nation,  facilitating  the  illusion  of  sm  imaginary  common 
interest,  in  cases  where  no  real  common  interest  exists,  and 
infusing  into  one  the  enmities  of  the  other,  betrays  the  for- 
mer into  a  participation  in  the  quarrels  and  wars  of  the 
latter,  without  adequate  inducements  or  justiflcations.  It 
leads  also  to  concessions,  to  the  favorite  nation,  of  privileges 
denied  to  others,  which  is  apt  doubly  to  injure  the  nation 
making  the  concessions,  by  unnecessarily  parting  with  what 
ought  to  have  been  retained,  and  by  exciting  Jealousy,  ill 
will,  and  a  disposition  to  retaliate  in  the  parties  from  whom 
equal  privileges  are  withheld;  and  it  gives  to  ambitious,  cor- 
rupted or  deluded  citizens  who  devote  themselves  to  the 
favorite  nation,  facility  to  betray  or  sacrifice  the  interests 
of  their  own  coimtry,  without  odium,  sometimes  even  with 
popularity;  gilding  with  the  appearances  of  a  virtuous  sense 
of  obligation,  a  commendable  deference  for  public  opinion,  or 
a  laudable  zeal  for  public  good,  the  base  or  foolish  compli- 
ances of  ambition,  corruption,  or  infatuation. 

As  avenues  to  foreign  influence  in  innumerable  ways,  such 
attachments  are  particularly  alarming  to  the  truly  enlight- 
ened and  independent  patriot.  How  many  opportunities  do 
they  afford  to  tamper  with  domestic  factions,  to  practice  the 
arts  of  seduction,  to  mislead  public  opinion,  to  influence  or 
awe  the  public  councils! — Such  an  attachment  of  a  small  or 
weak,  towards  a  great  and  powerful  nation,  dooms  the  for- 
mer to  be  the  satellite  of  the  latter. 

Against  the  Insidious  wiles  of  foreign  Influence,  (I  con- 
jure you  to  believe  me  fellow  citizens,)  the  jealousy  of  a  free 
people  ought  to  be  constantly  awake;  since  history  and  ex- 
perience prove,  that  foreign  influence  is  one  of  the  most 
baneful  foes  of  republican  government.  But  that  jealousy, 
to  be  useful,  must  be  impartial,  else  It  becomes  the  Instru- 
ment of  the  very  influence  to  be  avoided,  Instead  of  a  defense 
against  it.  Excessive  partiality  for  one  foreign  nation  and 
excessive  dislike  for  another,  cause  those  whom  they  actuate 
to  see  danger  only  on  one  side,  and  serve  to  veil  and  even 
second  the  arts  of  influence  on  the  other.  Real  patriots, 
who  may  resist  the  intrigues  of  the  favorite,  are  liable  to 
become  suspected  and  odious;  while  its  tools  and  dupes 
usurp  the  applause  and  confidence  of  the  people,  to  sur- 
render their  interests. 

The  great  rule  of  conduct  for  us,  in  regard  to  foreign 
nations,  is,  in  extending  our  commercial  relations,  to  have 
with  them  as  little  political  connection  as  possible.  So  far 
as  we  have  already  formed  engagements,  let  them  be  fulfilled 
with  perfect  good  faith: — Here  let  us  stop. 

Europe  has  a  set  of  primary  interests,  which  to  us  have 
none,  or  a  very  remote  relation.    Hence,  she  must  be  engaged 


In  frequent  controversies,  the  causes  of  which  are  essentially 
foreign  to  our  concerns.  Hence,  therefore,  It  must  be  un- 
wise in  us  to  Implicate  ourselves,  by  artificial  ties,  in  the 
ordinary  vicissitudes  of  her  politics,  or  the  ordinary  com- 
binations and  collisions  of  her  friendships  or  enmities. 

Our  detached  and  distant  sltiuitlon  invites  and  enables  us 
to  pursue  a  different  course.  If  we  remain  one  people,  under 
an  efficient  government,  the  period  is  not  far  off  when  we 
may  defy  material  injury  from  external  annoyance;  when 
we  may  take  such  an  attitude  as  will  cause  the  neutrality 
we  may  at  any  time  resolve  upon,  to  be  scrupulously  re- 
spected; when  belligerent  natic«is,  under  the  impossibility 
of  making  acquisitions  upon  us,  will  not  lightly  hazard  the 
giving  us  provocation,  when  we  may  choose  peace  or  war. 
as  our  interest,  guided  by  justice,  shall  counseL 

Why  forego  the  advantages  of  so  peculiar  a  situation? 
Why  quit  our  own  to  stand  upon  foreign  ground?  Why,  by 
interweaving  our  destiny  with  that  of  any  part  of  Europe, 
entangle  our  peace  and  prosperity  in  the  toils  of  European 
ambition,  rivalship,  interest,  humor,  or  caprice? 

It  is  our  true  policy  to  steer  clear  of  permanent  alliance 
with  any  portion  of  the  foreign  world;  so  far,  I  mean,  as  we 
are  now  at  liberty  to  do  it;  for  let  me  not  be  imderstood  as 
capable  of  patronizing  infidelity  to  existing  engagements,  I 
hold  the  maxim  no  less  applicable  to  public  than  private 
affairs,  that  honesty  is  always  the  best  pohcy.  I  repeat  it, 
therefore,  let  those  engagements  be  observed  in  their  genuine 
sense.  But  in  my  opinion,  it  is  unnecessary,  and  would  be 
unwise  to  extend  them. 

Taking  care  always  to  keep  ourselves  by  suitable  estab- 
lishments, on  a  respectable  defensive  jxjsture.  we  may  safely 
trust  to  temporary  alliances  for  extraordinary  emergencies. 
Harmony,  and  a  Uberal  intercourse  with  all  nations,  are 
recommended  by  policy,  humanity,  and  interest.  But  even 
our  commercial  policy  should  hold  an  equal  and  Impartial 
hand;  neither  seeking  nor  granting  exclusive  favors  or  pref- 
erences; consulting  the  natural  course  of  things;  diffusing 
and  diversifying  by  gentle  means  the  streams  of  commerce, 
but  forcing  nothing;  establishing  with  powers  so  disposed, 
in  order  to  give  trade  a  stable  course,  to  define  the  rights  of 
our  merchants,  and  to  enable  the  government  to  support 
them,  conventional  rules  of  intercourse,  the  best  that  present 
circumstances  and  mutual  opinion  will  permit,  but  temporary, 
and  liable  to  be  from  time  to  time  abandoned  or  varied  as 
experience  and  circumstances  shall  dictate;  constantly  keep- 
ing in  view,  that  it  is  folly  in  one  nation  to  look  for  disin- 
terested favors  from  another;  that  It  must  pay  with  a  por- 
tion of  its  independence  for  whatever  it  may  accept  under 
that  character;  that  by  such  acceptance,  it  may  place  itself 
in  the  condition  of  having  given  equivalents  for  nominal 
favors,  and  yet  of  being  reproached  with  ingratitude  for  not 
giving  more.  There  can  be  no  greater  error  than  to  expect, 
or  calculate  upon  real  favors  from  nation  to  nation.  It  is  an 
illusion  which  experience  must  cure,  which  a  just  pride  ought 
to  discard. 

In  offering  to  you,  my  countrymen,  these  counsels  of  an 
old  and  affectionate  friend,  I  dare  not  hope  they  will  make 
the  strong  and  lasting  impression  I  could  wish;  that  they 
will  cc«itrol  the  usual  current  of  the  passions,  or  prevent 
our  nation  from  running  the  course  which  has  hitherto 
marked  the  destiny  of  nations,  but  if  I  may  even  flatter 
myself  that  they  may  be  productive  of  some  partial  benefit, 
some  occasional  good;  that  they  may  now  and  then  recur  to 
moderate  the  fury  of  party  spirit,  to  warn  against  the  mis- 
chiefs of  foreign  intrigue,  to  guard  against  the  impostures 
of  pretended  patriotism;  this  hope  will  be  a  full  recom- 
pense for  the  solicitude  for  your  welfare  by  which  they  have 
been  dictated. 

How  far,  in  the  discharge  of  my  official  duties.  I  have  been 
guided  by  the  principles  which  have  been  delineated,  the 
public  records  and  other  evidences  of  my  conduct  must 
witness  to  you  and  to  the  world.  To  myself,  the  assurance 
of  my  own  conscience  is,  that  I  have,  at  least,  believed 
myself  to  be  guided  by  them. 

In  relation  to  the  still  subsisting  war  In  Europe;  my  proc- 
lamaUoQ  of  the  22d  of  April.  1793,  is  the  index  to  my  ];dan. 
Sanctioned  by  your  approving  voice,  and  by  that  of  your 
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representatives  in  both  houjies  of  congress,  the  spirit  of 
that  measure  has  continually  governed  me.  uninfluenced  by 
any  attempts  to  deter  or  divert  me  from  It. 

After  deliberate  examination,  with  the  aid  of  the  best 
lights  I  could  obtain,  I  was  well  satisfied  that  our  country, 
under  all  the  circumstances  of  the  case,  had  a  right  to  take, 
and  was  bound.  In  duty  and  interest,  to  take  a  neutral  posi- 
tion. Having  taken  it,  I  determined,  as  far  as  should  de- 
pend upon  me,  to  maintain  it  with  moderation,  perseverance 
and  firmness. 

The  considerations  which  respect  the  right  to  hold  this 
conduct,  it  is  not  necessary  on  this  occasion  to  detail.  I  will 
only  observe  that,  according  to  my  understanding  of  the 
matter,  that  right,  so  far  from  being  denied  by  any  of  the 
belligerent  powers,  has  been  virtually  admitted  by  all. 

The  duty  of  holding  a  neutral  conduct  may  be  inferred, 
without  any  thing  more,  from  the  obligation  which  Justice 
and  humanity  impose  on  every  nation,  in  cases  in  which  it 
is  free  to  act,  to  maintain  inviolate  the  relations  of  peace  and 
amity  towards  other  nations. 

The  inducements  of  interest  for  observing  that  conduct 
will  best  be  referred  to  your  own  reflections  and  experience. 
With  me,  a  predominant  motive  has  been  to  endeavor  to 
gain  time  to  our  coimtry  to  settle  and  mature  Its  yet  recent 
institutions,  and  to  progress,  without  interruption,  to  that 
degree  of  strength,  and  consistency  which  is  necessary  to  give 
it.  humanly  speaking,  the  command  of  its  own  fortunes. 

Though  in  reviewing  the  incidents  of  my  administration,  I 
am  unconscious  of  intentional  error,  I  am  nevertheless  too 
sensible  of  my  defects  not  to  think  it  probable  that  I  may 
have  committed  many  errors.  Whatever  they  may  be.  I 
fervently  beseech  the  Almighty  to  avert  or  mitigate  the  evils 
to  which  they  may  tend.  I  shall  also  carry  with  me  the  hope 
that  my  country  will  never  cease  to  view  them  with  indul- 
gence; and  that,  after  forty-five  years  of  my  life  dedicated 
to  its  service,  with  an  upright  zeal,  the  faults  of  incompetent 
abilities  will  be  consigned  to  oblivion,  as  myself  must  soon 
be  to  the  mansions  of  rest. 

Relying  on  its  kindness  In  this  as  In  other  things,  and 
actuated  by  that  fervent  love  towards  it,  which  is  so  natural 
to  a  man  who  views  in  it  the  native  soil  of  himself  and  his 
progenitors  for  several  generations;  I  anticipate  with  pleas- 
ing expectation  that  retreat  in  which  I  promise  myself  to 
realize,  without  alloy,  the  sweet  enjoyment  of  partaking,  in 
the  midst  of  my  fellow  citizens,  the  benign  Infiuence  of  good 
laws  under  a  free  government — the  ever  favorite  object  of 
my  heart,  and  the  happy  reward,  as  I  trust,  of  our  mutual 
cares,  labors  and  dangers. 

Gbo,  Washington, 
United  States, 

17th  September.  1796. 

DECORATIONS — ARE  WE? 

Mr.  MAVERICK.  Mr,  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 

The  SPEAKER,    Is  there  objection? 

There  was  no  objection, 

Mr.  MAVERICK.  Mr.  Speaker,  under  unanimous  con- 
sent to  extend  my  own  remarks.  I  offer  for  printing  in  the 
Record  a  minority  ceport  written  by  me.  numbered  1922, 
of  this  session,  dated  January  24,  1936,  which  accompanies 
Senate  Resolution  169,  and  which  concerns  the  granting  of 
foreign  medals  to  American  officers: 

VXZW8  or  Um.  Matkuck 

Minority  opinion  of  one.  wherein  is  discussed  the  subject  of 
medals,  and  the  philosophy  of  niimlsmatlcs,  according  to  the 
Hegelian  method — which  according  to  Hegel  himself,  is  the  only 
true  method — Including  divers  and  sundry  thoughts,  questions, 
renectlons  upon  clvUlzatlon.  lllierty.  laws,  and  our  country's  ••wel- 
fare"— and  the  powers  ot  Congress.  Including  Its  constitutional 
right  to  allow  its  servants  to  l>e  decked  out  with  foreign  medals 
and  UUes  of  nobUity, 

PSB80NAI.  SXPLANATIOir 

This  concerns  the  granting  of  certain  m^ftiii  by  foreign  govern- 
ments to  American  officials  or  officers.  I  have  no  objection  to  my 
fellow  Americans  wearing  medals:  I  even  once  introduced  a  medal 
bUl.  on  request,  myself.  And  had  I  earned  a  foreign  medal  In  the 
late  war  against  the  Imperial  German  Oovemment,  when  we  en- 
tered the  war  to  end  wars,  to  save  the  world  for  democracy — 
UMre  now  being  no  wars  aiid  with  democracy  thriving  everywhere 
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throughout  the  world — I  suppose  I  would  have  worn  It.  Btlt  this 
bill  ought  to  be  defeated,  anyhow.  The  settled  practice.  J  find, 
of  our  Government  la  to  allow  only  retired  officials  to  Bccept 
foreign  decorationa;  legislation  exists  on  the  subject.  Besldles  the 
Foreign  Affairs  Committee  has  Jurisdiction  of  t.hia  type  of  legisla- 
tion, and  our  committee  has  not.  j 

CONSnTUTTONAI,rrT  I 

First  it  is  Important  that  I  apprise  my  colleagues  of  th^  con- 
stitutionality of  the  legislation.  I  am  happy  to  report  that  there 
is  no  question  as  to  the  constitutionality  of  this  bill.  FOr  the 
Constitution  says.  In  article  I.  section  9; 

"No  title  of   nobility  shall   be  granted   by  the  United   States — 

and  no  person  holding  amy  office  of  profit  or  trust  under  them,  ^ 

shall.  Without  the  consent  of  the  Congress,  accept  of  any  present.  ;  mo«'crltical"Vlew"of  the  Courts  action.     Mr.  McBain  also  said: 
emolument   office,  or  title,  of  any  kind  whatsoever,  from  anyi  king,  i       "An  unbiased  mind  can  hardly  escape  the  conclusion  that  the 

rrl       °^  ^o"'^  *"*«■  i  Court  was  determined  to  kill   this  law.   no  matter  what  sacrifice 

Thus  Congress — we.  the  representatives  of  the  people — can.  be-  of  logic  and  reasoning  was  necessary  In  the  process  of  torturln» 
yond  a  peradventure  of  a  doubt,   legislate  and  det)ate  on  medals  '  the  Constitution  to  that  end." 

and  Utles  of  nobility.     This  should  give  us  pride.     It  appears  we  :       Also.    Raymond    Clapper,    famous    columnist     In    the    Scrlpps- 
cannot   legislate   Intelligently   on    the    welfare   of   those    who   live  :  Howard  newspapers  of  Wednesday    January  22    1936    says- 
from  the  soil   (and  all  humanity  does)    for  that  is  a  merei  local  I       -In  our  plain,  simple  Republic  the  nearest  thing  to  royalty  is 
matter— hence,  the  welfare  of  125,000.000  people  Is  not  wlthlfa  our  ,  our  Supreme  Court.     Oxir  President  is  more  like  the  British  Prime 
••^^P*-  I  I  Minister.     He  battles  in  the  front-line  trenches  under  shot   and 

Nor  can  we  provide  naturally  even  for  minimum  decent  labor  '  shell.  Our  Court  stands  back  some  distance  from  the  Immediate 
standards  to  protect  States  as  against  each  other,  or  for  millions  ,  battle.  It  is  venerated.  Speak  the  slightest  word  of  criticism  and 
of  workers  on  whose  Uvea  and  purchasing  power  the  welfare  of  i  it  is  resented  as  if  it  were  an  Impertinence  to  royalty. 


If  anyone  suggests  that  my  comments  on  the  majority  of  the 
Justices  is  too  partisan  and  critical,  let  him  but  read  the  strong 
language  of  that  statesman-Jurist.  Mr.  Justice  Stone,  a  great 
scholar,  once  a  counselor  to  important  businessmen,  and  not 
long  since  a  Republican  Attorney  General,  and  at  present  a 
member  of  the  Supreme  Court. 

It  must  be  borne  in  mind  that  the  criticism  of  the  Supreme 
Court  Is  not  entirely  from  the  Democratic  Party.  Howard  Lee 
McBain.  Columbia  University  graduate,  dean  and  professor  of 
constitutional  law,  and  moreover  one  of  the  bitterest  opponents 
of  the  Democratic  Party  and  the  New  Deal,  says: 

"A  shining  and  warning  example  of  Judicial  supremacy  at  Its 
worst." 

This  was  an  article  from  the  New  York  Times,  expressing  the 


the  Nation,  and  business,  depends.  We  must  leave  such  problems 
to  the  legislatures  of  48  separate  States,  who  never  agree  a|nong 
themselves  and  whose  legislation,  in  any  event,  will  alio  be 
stricken  down  if  five-ninths  of  a  tiny  body  of  8uperlegl4ator8 
consider  that  it  is  not  In  accordance  with  what  at  the  mdment 
they  choose  to  decide  are  included  in  the  cabalistic  formulas  of 
(a)  privileges  and  Immunities,  or  (b)  equal  protection  of  the 
laws,  or  (c)   due  process. 


"It  holds  power  as  great  as  that  of  earlier  kings — much  greater 
in  a  sense,  because  Its  authority  Is  so  great  that  it  does  not  need 
troops  to  enforce  Its  decrees.  Our  Presidents  come  and  go  with 
elections,  like  British  Prime  Ministers.  But  our  Court  remains, 
supreme  in  its  might.  As  Associate  Justice  Harlan  Stone  so 
recently  said:  "The  only  check  upon  our  own  exercise  of  power  is 
our  own  sense  of  self-restraint.'  " 

When  we  view  such  thoughts  as  these  It  is  of  great  Importance 


But    we    can    permit   our   officers   to    be   decorated    by    f(^elgn  '  that    Congress    devote    Itself    to    its    real    problems    rather    than 
governments — to    wear    the    ornaments   and    insignia    of    raak    of     decorations. 


thoee  bom  above  the  common  lx)m,  and  usually  Inherlted-^that 
is  a  specific  power  and  no  doubt  the  quantity  of  medal^  and 
Utles  will  be  for  the  general  welfare.  It  is  true  this  concerns 
medals  granted  by  republics,  but  our  practices  in  the  wak  are 
Indicative  of  what  we  may  do  In  the  future  about  titles  of  no- 


All  civilizations  before  have  been  destroyed  when  a  people  have 
either  lost  the  soil  or  contact  with  It;  when,  by  the  Ignorant 
concentration  of  wealth — in  a  few  hands — that  class  destroys  the 
production  of  wealth:  and  hence  again,  and  always  Inevitably, 
destroys  itself.     It  has  been  destroyed  when  a  people,  face  to  face 


bUity— and  about  the  whole  practice  of  foreign  "presents,  ei^olu-      with  problems,  refuse  to  meet  them,  and  Instead  biiild  nvramids 


ments.  offices,  or  titles."  Anyhow.  It  is  written  in  the  Conititu 
tion  that  we  have  such  power — as  certainly  as  it  Is  not  wtltten 
In  the  Constitution  that  the  Supreme  Court  has  any  powtr  to 
declare  the  acts  of  the  people's  Congress  enacted  by  their  riepre- 
sentatives.  as  void. 

But  we  can  dress  our  officers  In  medals  from  foreign  govern- 
ments and  that  proud  power  we  must  Jealoiisly  guard,  and  tf  we 
permit  practically  all  our  powers  to  be  usurped,  as  appears  likely, 
we  can  devote  much  of  our  tlnxe  to  deccw-ations.  Th\is  wg  can 
pass  our  time 


and  great  marble  palaces  (to  provide  sepulchers  for  the  royal  dead. 
Its  courts  of  nobility,  and  other  things)  and  grant  reverential 
attention  to  hollow  formulas — Instead  of  exchanging  goods  for 
labor,  thereby  creating  and  sensibly  preserving  real  productive 
wealth. 

THI    A.    A.    A.    DECISION 

The  potentialities  of  the  A.  A.  A.  decision  may  well  be  noted,  and 
Its  connection  with  similar  events  In  other  civilizations  now  gone 
and  dead.     In  the  present  plct\ire,  we  may  compare  some  of  the 


"Hme  was  when  the  Supreme  Court  spoke  of  ours  as  a  tiUpar-  «y™^^    o'    today    to    decadent    clvUlzatlons.     A    visit    to    Indian 

Ute     Government— the     Congress,     executive,     and     Judiciary      A  P^^^^^o*  covered  for  centuries  by  soU  first  eroded  because  of  human 

tripod  must  have  three  legs  of  adequate  strength.     If  any  one  of  ''^^^  *^<^  then  carried  by  forces  of  Nature  to  the  village  may  con- 

them— legislaUve,    executive,    or    Judicial — is    knocked    out,    <lown  ^^°^  ^"  °^  portentous  problems.     For  wind  and  water  mercilessly 

goes  what  the  tripod  supports — in  this  case,  the  Government  of  '°^°^  ^^*  l®'^  o'  gravitation.     A  drop  of  water  In  Canada,  another 

the  United  SUtea.     The  Court  today  says  that  It  is  the  Govern-  "^^^o"^-  pa^es  on  Its  course,  enters  the  United  States,  then  passes 
ment    and    the    legislature    of    the   people,    like    the   President    a  i  °7"  State  lines,  into  the  Gulf  of  Mexico,  and  no  coiirt  can  stop  it, 

vestigial  organ.     Unless  we  assert  ourselves,  we  shall  soon  b*ome  *^^°^Kli  *  court  can  stop  man  from  controlling  it;  can  stop  man 

a  decoraUon  ourselves.     When  we  are  content  to  play  that  part  f.™™  saving  himself.    A  writ,  proclaiming  It  should  not  pass  a  State 


then  we  should  become  decorative  decoratlonista.     We  will  cei^se  to 

be  meddlers — interfering  with  the  prerogative  of  the  mystic  nine 

and  become  medaler& 

Why  nine?  (Once  It  was  5  and  once  10.)  Why  not  90?  Con- 
gress has  the  power  to  fix  the  number.  Even  the  Court  cannot 
deny  that.  Justlceshlpa  can  be  made  as  plentiful  as  medals. 
England  has  learned  thus  to  curb  the  House  of  Lcvds.  Should  we 
follow  true  Anglo-Saxon  traditions?  The  Court,  appointed  for 
life,  responsible  to  no  one.  has  refused  to  respect  the  National 
Representatives,  responsible  directly  to  the  people.  ' 

Thomas  Jefferson  said,  concerning  the  Supreme  Court  oi  the 
United  States:    "In  truth,  man  la  not   to  be   trusted  for   l^e  If 


line,  would  not  be  obeyed  by  this  little  drop  of  water.  Hence,  it 
would  appear  that  the  people  should  protect  their  lands  their 
natiiral  resources,  and  that  to  do  otherwise  is  to  sit  still  volun- 
tarily in  an  electric  chair  and  wait  for  the  current — another  natu- 
ral force  which  obeys  no  court. 

The  people  do  not  realize  this  grave  situation.  Some  think  that 
the  universal  hue  and  cry  of  "Blame  it  on  Roosevelt  "  is  going  to 
solve  things:  they  do  not  know  that  the  fundamental  problem  Is 

not  Roosevelt,  nor  the  Democratic  Party- Republican  Party but 

representative  government.  And  represenUtlve  government  is  not 
Improved  or  benefited  by  the  adoption  of  the  superficialities  of  life 
and  by  using  thought  substitutes,  mental  subsidies  m  the  shaoe  of 
decorations.  *^ 

"It  seems  to  me  that  If  our  constitutional  prerogatives  are  so 
dwarfed  and  cramped  by  Judicial  flat  that  if  we  have  time  in  these 
grave  days  for  such  puerile  trivialities,  we  should  disband  " 


secure  against  all  liability  to  account."  The  Supreme  Court  says 
itself  that  there  Is  no  check  on  It.  except  lU  own  conscience,  not 
even  the  people  of  the  United  States.  ' 

Should  we  assert  our  undoubted  right  to  nullify  the  Court "»  To 
do  so  Is  constltuUonal.  Uncoln.  who  cherished  the  Constltxitlon 
and  the  IndestrucUble  imlon.  so  advised.  Jefferson  paid  no  atten- 
tion to  it.    Let  us  show  not  our  medals  bxrt  our  mettle 

genUemen  listen  to  feedlawyers  for  a  few  ^J^^.r,  ,T«,^J^  '  "°^-  .  J°  ^°^  ^^°  ^^"^  without  benefit  of  foreign  decoration— 
Irlvate   lnt«^'   vJ«^^l?/.T,  */"''. ^5^*fv^"^„^^?.^*^«     a  posthumous  one.     We  may  ever  eater  Into  treatle^for  the  ex- 


DBCOBATTONS    fOR    ALL 

To  meet  this  situation.  I  propose  that  Congress  enact  legislation 
to  give  each  farmer  a  "foreign  "  decoration,  the  title.  If  necessary  of 


private  Interests'  views  of  their  clients,  and  then  five  of  ^ese 
nine,  in  a  few  pages  ha&uiy  dictated,  destroy  the  palnstaklmr 
efforts  of  the  people's  Representatives.  With  a  few  hundred  iSoi-ds 
they  defeat  the  hopes  and  blight  the  Uvea  of  millions.  If  twio  of 
the  five  had  resigned  or  died,  the  result  would  have  been  difTetent 
Democracy?     Two   men— one  sixty-millionth   of  the   population 


_ ttic  cx» 

change  of  medals  by  the  shlplocwl.  Thus  the  cause  of  good  govern- 
ment can  be  made  International;  we  can  have  a  motto  "For  every 
tinforttmate  citizen— a  medal."  To  follow  Marie  Antoinette  and 
"let  them  eat  cake "  would  proabably  be  held  by  the  court  to  be 
xinconsUtutlonai.     But  medals — these  we  can  lawfully  bestow 


a  Revolutionary  War.  to  get  rid  of  a  single  monarch— and  the 
English  had  made  him  a  mere  figurehead.  But  we.  for  our  pidns 
have  two  monarchs  who  say,  pontlflcally,  that  they  are  no  fiiaure- 
heads  but  above  all  law  and  with  no  need  to  exercise  self-restraint. 


portant  subject,  let  us,  as  the  professors  say,  make  an  "exhaustive 
analysU."  Philosophers  that  we  are,  let  us  consider  the  sublect 
from  that  angle  first. 

This  power  seems  now  to  be  one  of  a  very  few.     But  it  is  not 
mandatory.     The  court  assumes  that  we  have  discretion  In  this 
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vital  matter  and  that  we  are  to  use  ft  wisely — that  means,  philo- 
sophically— and  philosophy,  as  will  be  shown  in  the  next  section, 
forbids  us  to  exercise  the  right  given  by  the  court.  But  let  us 
get  to  our  subject  of  medals  and  titles  of  nobUity. 

PHILOSOPHIC 

Since  this  matter  of  medals  touches  all  the  heights  and  depths 
of  civilization — glory,  pride,  and  honor— it  is  not  to  be  treated 
lightly.  It  must  be  treated  philosophically.  Now  the  heaviest 
philosophy  for  the  occasion  is  that  by  Hegel  who  handled  every- 
thing dlalectlcally.  This  method  calls  for  the  division  of  every 
saibject.  play,  theme,  and  argument  into  three  parts:  thesis,  anti- 
thesis, and  synthesis.  It  may  not  be  generally  known,  but  thesis, 
antithesis,  and  synthesis  form  the  basis  of  all  argiunentatlon  and 
true  oratory.  This  was  proved  beyond  any  doubt  by  Dr.  Hegel, 
a  distinguished  philosopher. 

HEGELIAN    TIUTH 

Applying  the  reasoning  of  Hegel  to  the  problem  before  us,  the 
burning  Issue  of  medals,  we  are  ctxnpelled  to  tak.e  the  case 
philosophically  In  the  following  manner: 

The$is 
If  a  citizen  Is  not  worthy,  he  should  not  have  a  medal;  and  If 
be  Is  worthy,  he  does  not  need  It. 

Antithesis 

To  Insist  on  his  having  It  Is,  according  to  the  philosophy  of  the 
great  Hegel,  the  antithesis. 

SynthetiM 
Dont  let  him  have  the  mcrfai 

HISTOSICAL 

Unlike  the  Government  of  the  United  States,  those  of  foreign 
countries  sometimes  use  medals  to  buy  the  souls  aixl  bodies  of 
their  people.  Take,  for  example.  Napoleon.  While  he  was  at  Elba, 
all  the  minds  of  regal  sport,  and  the  glorious  pastime  of  a  few 
deciding  on  chessboard  moves  In  Europe,  uondered  whether  he 
could  stage  a  come-back.  He  paced  the  shores  of  the  island  and 
figured  It  all  out. 

He  landed  In  Prance  on  March  1,  1815,  with  eight  trunkloads 
of  medals  and  proclamations  to  his  "dear  soldiers"  and  his  "dear 
people."  One  of  his  medals  showed  him  as  an  eagle  fiying  over 
the  waters  to  Prance  on  one  side,  and  soldiers  welcoming  him  on 
the  other.  He  appealed  to  the  vanity  erf  the  French.  He  passed 
out  medals.  He  gave  rank  and  titles  to  Job  hunters.  By  creating 
orders  of  all  kinds  he  bought  off  people  who  might  have  made 
trouble  for  him.  So  he  was  able  to  make  a  "bigger  and  better" 
war — to  use  the  language  of  our  great  industrialists  and  munitions 
makers.  In  fact,  he  managed  to  kill  off  a  huge  number  of  boys 
and  veterans  who  had  escaped  his  other  wars.  But  despite  all  his 
pains,  he  got  It  in  the  neck  himself  at  Waterloo.  The  medals 
did  not  work. 

ECONOMIC 

For  Congress  to  deliberate  on  medals  takes  time.  Now,  time  Is 
money.  The  costs  for  heat,  light,  and  power  are  high.  They 
amount  to  several  thousand  dollars  an  hour.  This  extra  burden 
should  not  be  put  on  taxpayers.  They  have  enough  aches  and 
pains.    We  should  not  unbalance  the  Budget  any  tnore  than  It  Is. 

UrrXKNATIONAL 

It  is  sometimes  said  that  the  exchange  at  medals  is  one  of  the 
amenities  of  international  Intercourse,  that  it  makes  for  peace, 
good  will,  and  the  International  mind.     I  doubt  It. 

Before  the  World  War  broke  out  the  kings,  emperors,  and  other 
rulers  of  Europe  threw  medals,  honors,  military  titles,  and  hon- 
orary degrees  around  like  leaves.  Did  these  amenities  stop  the 
war?  History  says  "No."  After  the  war  broke  out,  anyway,  the 
British  owners  erf  German  medals.  Utles.  degrees,  and  honors  flung 
them  back  with  high  scorn,  and  vice  versa.  And  so  osi.  all  alons 
the  line.  ^ 

We  have  a  more  recent  example.  British  Sir  Knights  and  all 
noble  brothers  are  Their  Majesties  the  new  King  of  England,  as 
was  his  honored  and  deceased  father.  King  George  V;  the  King  of 
Italy;  Halle  Selassie.  Emperor  of  Ethlc^a;  Benito  Mussolini,  11 
Duce  and  Dictator  of  Italy;  and  numerous  other  monarchs  and 
ex-monarchs  and  our  own  distinguished  war  leader,  Gen.  John  J. 
Pershing  (Sir  John,  for  short,  for  few  Americans  know  that  some 
of  their  felloe  Americans  have  titles  of  nobility ) . 

These  eminent  men  belong,  as  it  were,  to  the  same  rnj-^^]  club 
They  should  have  been  able  to  keep  peace  In  the  club.  Were  they? 
War  in  Ethiopia  suggests  the  contrary  to  the  thoughful.  Hence, 
Q.  E.  D.,  so  to  speak,  medals  do  not  automatically  brlns  oeaea! 
not  even  UUes  of  nobility.  tr'^'^ 

MIUTAXT 

Usually,  if  anyone  opposes  anything  the  mUitarista,  or  for  that 
matter,  honest  enthusiasts,  want  for  the  Army  or  Navy — including  a 
law  in  violation  of  the  right  of  free  speech  and  press — such  person 
is  generally  branded  as  really  opposed  to  "national  defense")  Will 
national  defense  be  benefited  by  loading  our  officers  down  with 
rattling  foreign  decorations?  Do  we  really  desire  the  officers  of 
the  United  States  Army  to  Siccept  foreign  decorations?  Would  It 
not  subject  them  to  the  possibility  of  criticism?  An  officer  gets  a 
medal,  we  will  say,  from  Italy,  Would  he  not  then  be  called  a 
"tool  of  Fascist  Italy",  a  designing  monster  and  a  clever  ^y,  hav- 
ing mcH-e  affection  for  Mussolini  than  for  his  own  ooimtry?  I  am 
sure,  at  least,  that  some  of  our  antl-Faficists.  Socialists — and  even 
Democrat* — would  object  strenuously.    And  suppose   one  of   oar 
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j  Army  officers,  or— worse— a  naval  offloer,  should  be  s^wpectwl  of 
accepting  a  decoration  from  Stalin  of  Russia?  Bani&h  the  thought 
but  would  he  not  Immediately  be  court-martialed?  Or.  suppose  a 
bill  came  before  Congress  decorating  »everal  of  our  officers  with  the 
Sunburst  of  Lenin,  or  the  Karl  Marxian  Proletarian  Hammer  and 
Tongs  of  the  Soviet  Socialist  Republics;  or.  for  instance  the 
Mighty  Sickle  and  Hammer  of  Russia — or.  horrors — the  order  erf 
the  Red  Eagle— would  not  we  all  rise  in  righteous  fury,  denounc- 
ing the  Impudence  of  such  a  thing?  The  Halls  of  Both  Houses  ot 
Congress  would  literally  thunder. 

To  proceed,  suppose  an  Army  officer  should  receive  a  decoration 
from  the  Gorernmeut  of  Japan.  Would  many  Californlans  like 
this?  What  would  a  certain  section  of  our  press  say  if  a  deccMn- 
tlon  would  be  accepted  either  from  Japan  or  Russia?     I  tremble. 

Suppose  we,  the  American  people,  start  on  a  numismatic  Jag; 
suppose  we  become  numlsmanlacs  and  across  our  boeoms  are 
sunbursts,  moons,  stars,  cnues.  and  cruaes  and  crolxes.  and  all 
such  paraphernalia,  appeals  to  vanity,  and  tommy  rot.  Would 
not  the  spirit  thereby  engendered  be  somewhat  superficial,  or.  we 
might  say,  give  the  wearer  a  false  slant  of  hloMelf,  and  give  the 
per.son  who  must  look  upon  him  emotional  reactions  of  a  very 
questionable  nature?  And  war  has  a  false  glamour.  Decorntlons 
help  in  creating  this.  Let  us  Cght  for  our  country— and,  if 
really  nec«sary,  die  for  It — but  let  ua  die  honestly,  facing  the 
truth,  and  let  us  ask  no  man  to  go  to  his  grave  blindfolded 
Intellectually.  Should  a  democracy  adopt  the  policies  of  an  em- 
pire, or  of  a  dictatorship?  I  am  sure  we  will  not;  but  certainly 
we  should  not  b^ln  bad  precedents. 

PRACTICAL 

It  may  be  suggested  that  Congress  may  well  devote  Its  time  to 
more  Important  matters  than  spangling  out  our  otOoers  with  for- 
eign  decorations.  For  true  courage,  both  physical  and  especially 
mental,  no  one  resents  recognition;  for  sclentilic  and  techmcaa 
achievement,  there  is  no  reason  why  such  should  not  receive  re- 
wards, prizes,  or  medals. 

But  foreign  decorations  sOTnetlmes  bring  In  complications.  It 
was  shown  under  the  captions  "Historical"  «•  "Military"  some  ot 
the  things  that  have  happened  and  are  happening.  If  such  a 
practice  is  started  It  will  lead  to  Jealousies  and  bad  discipline  la 
our  military  forces;  It  will  lead  to  more  International  Jealousies 
and  111  feeling.  I  can  see  no  practical  beneflt  in  starting  such  a 
precedent. 

MEUIEAUTT  D*  DBCORATIOKS 

Henee.  In  the  matter  of  decorations,  we  should  at  least  view  It 
with  impartiality  and  neutrality.  Either  we  accept  from  all  coim- 
tries,  or  none.  We  obviously  cannot  play  favorites.  And,  a« 
pointed  out,  It  is  doubtful  If  Congress  would  permit  Its  officers 
to  accept  decorations  from  certain  foreign  powers — and  that  if 
they  did  it  might  cause  complications,  and  at  least  might  cause 
embarrassment  and  humiliation.  Let  us  therefore  accept  no  for- 
eign decorations. 

LET'S  BE  SEKlOTTS COWCLtTSlOK 

But  let  me  be  serious  and  sum  up.  This  matter  came  before 
our  committee  hxmiedly  and  was  rtished  through  with  practically 
no  oonsideration.  This  is  not  intended  as  a  reflection  on  my  col- 
leagues of  the  committee,  for  several  asked  for  facts.  It  was  not 
regarded  as  an  important  matter.  It  was  finally  agreed  that  some 
explanatory  "letters"  would  be  placed  in  the  majority  opinion — an 
explanation  afterward.  One  dislikes  to  cause  controversy  on  a 
subject  that  seems  so  trivial,  and  I  merely  contented  myself  by 
asking  that  I  be  allowed  to  file  a  mlnorUy  report  To  object  to 
such  a  procedure  is  like  preventing  a  child  from  getting  a  piece 
of  candy,  a  toy,  or  red-top  boots.  But,  I  repeat,  the  precedent  is 
bad:  and  since  Congress  can  Include  forel^  Utles  In  Its  duties 
without  limit,  the  best  thing  is  luH  to  start  such  nonsense.  With 
fascism  striking  down  free  government  all  over  the  world,  for  us 
to  adopt  a  pcdicy  like  this  may  prove  dangerous  to  democracy. 
When  a  half-good,  half-bad  bill  Is  presented  which  calls  for  vagxie 
purposes,  the  proponents  usually  say,  "This  Is  a  step  in  the  right 
direction."    This  bill  is  a  step  In  the  wrong  direction. 

There  Is  no  neccasity  for  the  granting  of  these  medals — no  use, 
no  useful  purpose,  and  no  beneflt.  That  ought  to  be  enough! 
But  we  may  go  further — there  may  be  definite  harm  in  the  granting 
ot  them;  It  may  create  Jealoiisy,  envy,  false  social  atmosphere, 
superficiality  of  thought — bud  dliiclpline;  It  may  even  cause  inter- 
national eventualities  and  misunderstandings.  Suppose  we  re- 
fused medals  from  one  coimtry  and  accepted  them  from  others? 
Certainly  those  of  us  who  know  the  history  of  medals  and  have 
seen  this  habit  carried  to  its  natural  conclusions  m  other  coiui- 
trles  are  depressed  at  the  Idea.  It  U  all  a  bad  Idea.  I  thinv^  bene- 
fiting no  American  citizen. 

I  repeat.  If  our  constitutional  prerogatives  are  so  dwarfed  and 
cramped  by  Judicial  fiat  that  we  have  time,  in  these  grave  days, 
for  such  puerile  trlviaUUea.  we  ahould  disband. 

I  think  that  Oongreas  should  defeat  the  bill  and  proceed  to  more 
Important  matters. 

Mactrt  Maveeick. 
8PECUL   OOMMITTEB   TO   DTVISTIGATK   OLD-ACI-PENSIOIT    SCHEMES 

E»ursuant  to  House  Resolution  418,  Seventy -fourth  Con- 
gress, the  Speaker  announced  the  appointment  of  the  fol- 
lowing Members  of  the  Select  Committee  to  Investigate  Old- 
Age-Pension  Schemes: 
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Mr.  Bell,  of  Missouri;  Mr.  Lucas,  of  Illinois;  Mr.  Qav/^pkk. 
of  New  York;  Mr.  Tolan.  of  California;  Mr.  Hgllisteh.  of 
Ohio;  Mr.  Dittm.  of  Pennsylvania;  Mr.  Collins,  of  Califor- 
nia: and  Mr.  HorruAS,  of  Michigan. 

LEAVK  OF  ABSENCX 

By  unanlmoixs  consent  leave  of  absence  was  granted  to 
Mr.  MoNTTT,  for  3  weeks,  on  account  of  important  business. 

BILLS  AJTD  JOINT  RESOLUTION  PRESENTED  TO  THE  PRESIDEN^T 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Billsj  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  and  a  joint  resolution  of  the 
House  of  the  following  titles: 

H.  R.  1381.  An  act  to  amend  Public  Law  No.  249,  Seventy- 
first  Congress,  entitled  "An  act  to  authorize  the  Secretary  of 
the  Navy  to  dispose  of  material  no  longer  needed  by  the 
Navy";  1 

H.  R.  1415.  An  act  to  provide  for  the  establishment  of  the 
Richmond  National  Battlefield  Park,  in  the  State  of  Virgi|iia, 
and  for  other  purposes;  ; 

H.  R.  1470.  An  act  for  the  relief  of  Carl  A.  BuUer; 
H.  R.  1867.  An  act  for  the  relief  of  OrvUle  E.  Clark; 
R.  2110.  An  act  for  the  relief  of  W.  A.  Harriman; 
R.  2156.  An  act  for  the  relief  of  Cecelia  Callahan; 
R.  2157.  An  act  for  the  relief  of  Howard  Etonovan; 
H.  R.  2165.  An  act  for  the  relief  of  Charles  A.  Gettys; 
H.  R.  2527.  An  act  for  the  relief  of  Mrs.  Amber  Walker; 
H.  R.  2923.  An  act  for  the  relief  of  Misner  Jane  Humphry; 
H.  R.  3557.  An  act  for  the  relief  of  Helena  C.  VonGroi^ing 
and  Stephan  VonOroning;  ; 

H.  R.  3565.  An  act  to  authorize  the  Secretary  of  Wat  to 
effect  exchange  of  certain  rights-of-way  In  Hawaii;  ; 

H.  R.  3864.  An  act  for  the  relief  of  Gladys  Robblns; 
H.  R.  4047.  An  act  granting  6  months'  pay  to  James  Zan^tti; 
H.  R.  4084.  An  act  for  the  relief  of  Charles  D.  Jeronimu^: 
H.  R.  4171.  An  act  for  the  relief  of  Loc^  Hoon  and  tJa,\x 
Hoon  Leong; 
H.  R.  4210.  An  act  for  the  relief  of  Anthony  Nowakow^; 
H.  R.  4292.  An  act  to  authorize  the  Secretary  of  Wai?  to 
grant  rights-of-way  to  the  Arlington  b  Fairfax  Railway  ,00. 
across  the  Port  Myer  Reservation,  Va.;  | 

H.  R.  4777.  An  act  to  provide  for  the  advancement  on  the 
retired  list  of  the  Army  of  Vincent  P.  Rousseau; 

H.  R.  4925.  An  act  to  authorize  and  direct  the  Comptrc^er 
General  to  settle  and  allow  the  claim  of  George  P.  Money 
for  fees  for  services  rendered; 

H.  R.  5181.  An  act  for  the  relief  of  the  Progressive  com- 
mercial Co.  of  Philadelphia,  Pa.;  | 
H.  R.  5474.  An  act  for  the  relief  of  Lt.  M.  T.  GrubhamJ 
H.  R.  5525.  An  act  for  the  relief  of  George  Current;      ' 
H.  R.  5747.  An  act  for  the  relief  of  Gordon  McGee; 
H.  R.  5876.  An  act  for  the  relief  of  Elmer  H.  Ackerson;! 
H.  R.  5916.  An   act   to   authorize   the   conveyance   by  the 
United  States  to  the  State  of  Michigan  of  the  former  United 
SUt«s  lighthouse  supply  depot,  St.  Joseph,  Mich.,  for  Stjate 
and  naval  force  purposes; 
H.  R.  5964.  An  act  for  the  relief  of  Carl  P.  Yeager; 
H.  R.  6254.  An  act  for  the  relief  of  David  N.  Aiken; 
H.  R.  6708.  An  act  to  authorize  the  presentation  of  a  Dis- 
tinguished Flying  Cross  to  Lt.  Col.  Francis  T.  Evans,  United 
States  Marine  Corps; 

H.  R.  7001.  An  act  for  the  relief  of  Alice  MlLrl^hfl^tn  Kata- 
naugh;  I 

H.  R.  7486.  An  act  to  authorize  the  appointment  of  mid- 
shipmen from  among  honor  graduates  of  "honor  schoolls" 
and  from  among  members  of  the  Naval  Reserve  OfUc^rs' 
Training  Corps; 

H.  R.  7875.  An  act  to  provide  for  the  transfer  of  certain 
land  In  the  city  of  Charlotte,  Mich.,  to  such  city;  | 

H.  R.  8024.  An  act  to  authorize  the  Secretary  of  War'  to 
dispose  of  material  no  longer  needed  by  the  Army; 

H.  R.  8172.  An  act  to  authorize  the  transfer  by  the  Uni^d 
States  to  the  county  of  Mohave.  Ariz.,  of  all  public  landsi  In 
secUoRS  20.  28,  and  30,  township  20  north,  range  15  w^t. 
Gila  and  Salt  River  meridian,  for  public  park,  recreational, 
and  other  municipal  purposes; 


H.  R.  8437.  An  act  to  provide  for  the  issuance  of  a  license 
to  practice  the  healing  art  in  the  District  of  Columbia  to 
Dr.  Arthur  B.  Walker; 

H.  R.  8821.  An  act  to  define  the  crime  of  bribery  and  to 
provide  for  its  punishment; 

H.  R.  8872.  An  act  authorizing  the  Secretary  of  the  Navy, 
In  his  discretion,  to  deliver  to  the  custody  of  the  Woman's 
Club,  of  the  city  of  Paducah.  Ky.,  the  silver  service  in  use  on 
the  U.  S.  S.  Paducah: 

H.  R.  8966.  An  act  for  the  relief  of  World  War  soldiers 
who  were  discharged  from  the  Army  because  of  minority  or 
misrepresentation  of  age;  and 

H.  J.  Res.  356.  Joint  resolution  to  permit  articles  imported 
from  foreign  countries  for  the  purpose  of  exhibition  at  the 
Pan  American  Elxposition  to  be  held  in  Tampa,  Fla.,  to  be 
admitted  without  payment  of  tariff,  and  for  other  purposes. 

ADJOURNMENT 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  fat  1  o'clock  and 
9  minutes  p.  m.)  the  House  adjourned  until  Monday,  Febru- 
ary 24,  1936.  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
677.  Under  clause  2  cf  rule  XXIV.  a  letter  from  the  Acting 
Secretary  of  the  Navy,  transmitting  a  draft  of  a  proposed  bill 
to  authorize  the  Secretary  of  the  Navy  to  proceed  with  the 
construction  of  certain  public  works,  and  for  other  purposes; 
taken  from  the  Speaker's  table  and  referred  to  the  Committee 
on  Naval  Affairs. 


REPORTS  OP  COMMTTTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm. 

Mr.  BUCK:  Committee  on  Ways  and  Means.  H.  R.  11327. 
A  bill  to  exempt  from  taxation  receipts  from  the  operation  of 
Oljrmpic  Games  if  donated  to  the  State  of  California,  the 
city  of  Los  Angeles,  and  the  county  of  Los  Angeles;  without 
amendment  (Rept.  No.  2059).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  GILLETTE:  A  bill  (H.  R.  11396)  to  declare  certain 
imported  fabrics  to  be  within  the  definition  of  regalia,  as 
defined  in  paragraph  1773  of  the  Tariff  Act  of  1930.  and  for 
other  purposes;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  HARTER:  A  bill  (H.  R.  11397)  to  promote  the 
development  of  lighter-than-air  craft;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  LEA  of  California:  A  bill  (H.  R.  11398)  providing 
for  the  creation  of  a  Fuel  Research  Commission,  prescribing 
Its  powers  and  duties,  and  for  other  purposes;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  MEAD:  A  bill  (H,  R.  11399)  to  further  increase 
the  efficiency  and  safety  of  air-mail  transportation,  and  for 
other  purposes;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

By  Mr.  SNYDER  of  Pennsylvania:  A  bill  (H.  R.  11400)  to 
provide  for  the  establishment  of  a  national  park  or  monu- 
ment In  the  township  of  Perry,  Fayette  County.  Pa.  (includ- 
ing George  Washington  grist  mill  and  the  property  adjacent 
thereto) ;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  SUTPHIN:  A  bUl  (H.  R.  11401)  to  promote  the 
development  of  lighter-than-alr  craft;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  WALTER:  A  bill  (H.  R.  11402)  authorizing  the 
Delaware  River  Joint  Toll  Bridge  Commission  of  the  State 
of  Pennsylvania  and  the  State  of  New  Jersey  to  construct. 
maintain,  and  operate  a  toll  bridge  across  the  Delaware 
River  at  a  point  near  Delaware  Water  Gap;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 
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PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CHAPMAN:  A  bill  (H.  R.  11403)  granUng  an  in- 
crease of  pension  to  Mary  Reynolds;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  11404)  granting  an  increase  of  pension 
to  Mary  Newton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11405)  granting  a  pension  to  Mariah 
Matilda  Johnson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11406)  granting  a  pension  to  Lucy 
Leach;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11407)  granting  a  pension  to  Maggie 
Berry;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11408)  granting  a  pension  to  Lou  A. 
Strother;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11409)  granting  a  pension  to  Nannie 
Floyd;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11410)  granting  an  increase  of  pension 
to  Ellar  Bales;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CROSBY:  A  bill  (H.  R.  11411)  granting  a  pension 
to  Elsie  Latshaw;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  RANDOLPH:  A  bill  (H.  R.  11412)  for  the  reUef  of 
Lily  Singleton  Osbum;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  11413)  for  the  relief  of  Elizabeth 
Butcher;  to  the  Committee  on  Claims. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  11414)  grant- 
ing a  pension  to  Francis  Collins;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  11415)  granting  a  pension  to  Allie 
Burnett;  to  the  Committee  on  Pensions. 

By  Mr.  THOMPSON:  A  bill  (H.  R.  11416)  for  the  relief 
of  Edwin  Petis  Peterson;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  THOMAS:  A  bill  (H.  R.  11417)  granting  an  In- 
crease of  pension  to  Kate  M.  Farrell;  to  the  Committee  on 
Invalid  Pensions. 


SENATE 

Monday,  February  24,  1936 

The  Chaplain,  Rev.  zeBamey  T.  Phillips.  D.  D..  offered  the 
following  prayer: 

Almighty  God,  our  Heavenly  Father,  whose  love,  reaching 
imto  the  world's  end,  doth  emlx-ace  all  the  nations  upon 
earth,  be  graciously  pleased  to  direct  and  prosper  all  the 
consultations  of  these  Thy  servants  toward  the  attainment 
of  Thy  purpose  for  our  country. 

Grant  to  each  one  of  us  the  wisdom  of  a  loving  heart, 
patient  and  ever  wondrous  kind;  may  we  hearken  to  the 
voice  of  history  as  it  sounds  across  the  centuries  the  law  of 
right  and  wrong. 

Give  us  the  courage  to  banish  sloth  and  pride,  which  foil 
the  spirit's  high  emprise  and  veil  the  goal  for  which  our 
fathers  lived  and  died. 

Bestow  upon  us  all  the  confidence  of  reason,  that,  under 
the  light  of  truth.  Inspired  by  love,  we  may  ever  stand  upon 
the  sunnier  side  of  doubt  and  cling  to  faith  even  beyond  the 
forms  of  faith. 

We  ask  It  in  the  name  of  the  Master  of  maniritvi  jesus 
Christ,  Thy  Son,  our  Lord.    Amen. 

THI     JOUKNAL 

On  request  of  Mr,  Robinson,  and  by  imanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  cal- 
endar day  Saturday,  February  22,  1936,  was  dispensed  with, 
and  the  Journal  was  approved. 

MESSAGES  FROM  THE  PRBSIOXirT 

Messages  in  writing,  from  the  President  of  the  United 
States,  were  communicated  to  the  Senate  l^  Mr.  Latta, 
one  of  his  secretaries. 


AGRICULTURAL   RELIEF — COMPARISON  OP   BILLS  PASSXD   BT  SSMATK 

AND    HOUSE 

Mr.  ROBINSON.     Mr.  President,  for  the  convenience  of 
Senators  I  have  had  prepared  by  an  authority  in  the  Depart- 


ment of  Agriculture  a  statement  showing  the  material  differ- 
ences between  Senate  bill  3780.  the  agricultural  reUef  bill. 
as  passed  by  the  Senate  and  as  passed  by  the  House  of 
Representatives.  I  ask  that  this  memorandum  be  printed 
in  the  Record  as  a  part  of  my  remarks. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  memorandum  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

UUMOAAiraVM    RB    DirmKNCEB    BETWEXK    B.     37S0,     AS    PASSED    BT    THS 
8KNAT«,    AND  AS   AMEKDKD   BT   THB   HOUSE  OF   BXFSXSCKTATITIS 

In  this  memorandum.  8.  3780,  as  passed  by  the  Senate,  and  the 
House  amendment,  are  relerred  to  as  the  Senate  bill  and  the  House 
bUl,  respectively. 

The  nrst  section  of  the  bUI  provides  for  the  addition  of  sections 
to  the  act  of  Aprtl  27.  1935.  References  to  sections  In  the  dis- 
cussion of  the  first  section  of  the  bill  are  to  the  sections  proposed 
to  be  added  to  that  act. 

Although  similar  in  fundamental  plan,  the  bills  differ  in  essen- 
tial detail  both  In  the  manner  of  stating  the  objectives  and  In 
provisions  for  their  achievement. 

Section  7  In  each  bill  states  the  objectives  and  makes  provision 
for  grante  to  States  to  assist  them  In  carrying  out  State  plans 

Section  7  (a):  The  House  bill  has  added  section  7  (a),  which 
contains  the  statement  of  objectives,  a  more  definite  standard  of 
parity  of  farmers'  income  and  a  more  definite  statement  of  pro- 
visions for  the  protection  of  consumers'  Interests.  Certain  differ- 
ences exist  in  the  lan^ruage  and  order  In  which  the  objectives  are 
stated  m  the  two  bills  which  would  make  considerable  difference 
in  admin IstraUon.  The  House  bill  does  not  Include  as  a  stated 
objective  protection  of  navigable  streams  and  harbors  against 
results  of  erosion. 

Sections  7  (b).  7(c),  7(e),  7(f):  The  bUls  dlfferln  sections  7  (b), 
7  (c),  7  (e).  and  7  (f)  only  In  that  the  House  bill  permits  ap- 
proval of  plans  which  wUl  effectuate  any  one  or  more  of  the  pur- 
poses whereas  the  Senate  bill  requires  that  each  plan  shall  con- 
ciirrently  contribute  to  the  accomplishment  of  all  the  purposes. 

Section  7  (d)  :  Section  7  (d)  (1)  of  the  House  bill  makes  specific 
reference  to  land -grant  colleges  as  one  of  the  agencies  which  may 
be  designated  to  administer  the  plan  In  any  State,  whereas  the 
Senate  bill  lacks  specific  reference  to  land-grant  colleges. 

Section  7(g):  The  elements  to  be  taken  Into  consideration  in 
making  an  apportionment  to  the  States  of  funds  avaUable  for 
carrying  out  the  purposes  of  the  act  are  specified  In  section  7  (g) . 
Tbe  Hoxise  bill  specifies  three  distinct  elements  to  be  considered. 
The  specification  of  tiie  Senate  bill  Is  limited  to  the  acreage  and 
value  of  the  major  soil  depleting  or  export  crops  produced  In  the 
State  during  a  representatlv*  period.  The  House  bill  provides  that 
apportionments  to  States  niay  be  made  at  any  time  during  the 
calendar  years  1936  and  1937.  whereas  the  Senate  bill  requires  an 
apportionment  to  be  made  on  or  before  November  1  ot  the  preced- 
ing year,  except  in  the  case  of  193S.  In  view  ot  the  fact  that  there 
Is  not  likely  to  be  an  appropriation  avaUable  before  November  1. 
1936,  of  funds  adequate  to  carry  out  the  plan  through  the  entire 
calendar  year  1937.  the  extension  of  the  provUlon  for  deferred 
apportionment  to  1937  was  considered  advisable.  Section  7  (g) 
of  the  House  blU  also  makes  the  provLslon  for  disposition  of  funds 
not  required  to  carry  out  a  State  plan  during  any  year  throughout 
the  term  of  the  bill,  whereas  in  the  Senate  bill  this  provision  was 
limited  to  the  temporary  period. 

The  House  blU  substitutes  the  word  "may"  for  "shall".  In  sec- 
tion 8  (a),  thereby  making  operation  of  the  conserratloD  program 
during  the  temporary  period  dlscreUonary  with  the  Secretary 
rather  than  mandatory,  as  provided  In  the  Senate  bUl.  and  omits 
the  provision  of  the  Senate  bill  expressly  limiting  authority  to 
make  direct  payments  In  any  State  to  payments  in  connection 
with  joining  operations  commenoed  before  the  approval  of  a  State 
plan  for  the  State. 

Section  8:  Section  8  (b)  ot  the  House  bill  differs  materially  from 
secUoD  8  (b)  of  the  Senate  bill.  In  each  bill  the  section  provides 
for  pajrments  directly  to  producers  during  the  temporary  period. 

Standards  prescribed  in  this  section  of  the  two  bills  for  measu;- 
Ing  payments  differ. 

The  language  of  the  Sexiate  bill  requires  the  Secretary  to  con- 
sider the  payments  with  refcrenoe  to  all  the  purposes  specified 
in  secUoD  7  (a),  whereas  the  House  bin  apecitiet  the  Secreury 
shall  consider  only  the  purposes  specified  In  clauses  1,  2,  and  3  of 
section  7  (a). 

The  language  of  the  Senate  bill  makea  it  dearer  than  does  that 
of  the  House  bill  that  standards  specified  in  the  section  relate 
only  to  the  measxire  of  payment  rather  than  to  eondltlons  prece- 
dent to  payment. 

The  Senate  bill  relates  tbe  payment  to  certain  land.  It  is  not 
clear  that  the  House  bill  does  so. 

TTie  House  bill  specifies  that  tenants  and  croppers  are  Included 
In  the  term  "agricultural  producers",  and  expressly  requires  the 
Secretary  to  take  into  consideration,  in  apportioning  payments 
with  respect  to  any  land,  services  of  tenants  and  croppers  and  any 
loss  of  Income  to  them  by  reason  of  changes  in  farming  practices. 
It  also  expressly  requires  protection  of  the  InteresU  of  smaU  pro- 
ducers.    "The  Senate  bill  l&cks  such  provisions. 

The  statement  of  the  Senate  bill  with  respect  to  the  services  of 
committees  at  producers,  the  extension  service,  and  other  agencies 
more  precisely  e^Mreases  the  authorization  intended. 

The  House  bUl  requires  the  Secretary  to  encourage  soil  conserv- 
ing   and   rebuUding   practices   rather   than    the   growing   d   soil- 
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depleting   eommerdal    crops.     Section    8    (b)    of    the    Sen&te   bill 
contains  no  provision  of  this  sort. 

8«ctlon  8  (c);  The  lanjoia^fe  of  the  Senate  bill  more  deafly 
Indicates  that  payments  m&y  be  made  to  farmers  who  do  not  ofm 
their  own  farms. 

The  conditions  In  both  bills  are  referred  only  to  the  purpo$es 
specifled  In  claiises  1.  2.  or  3  of  section  7  (a).  It  Is  to  be  notjed 
that  reference  to  purpose  (4)  of  the  Senate  bill  (the  Logan  amenid- 
ment)   is  omitted. 

The  Senate  bill  specifies  that  conditions  shall  be  those  whlth 
tend  to  effectuate  purpoaes  specifled  In  clauses  1,  2.  or  3  of  ac- 
tion 7  (a),  whereas  the  language  of  the  House  bill  might  be  Inter- 
preted to  preclude  payments  lo  producers  whose  farming  practices, 
although  designed  to  effectuate  these  purposes,  having  been  pne- 
venufd  from  having  that  effect  by   uncontrollable  circumstances. 

Section  11  of  the  House  bill  provides  for  allotment  and  transfer 
of  funds  to  facilitate  effective  administration.  The  Senate  bill 
lacks  this  provision.  Section  11  of  the  Senate  bill,  which  is  coi|i- 
parable  to  section  12  of  the  House  bill,  contains  provisions  tpr 
stabilization  of  markets  and  authority  to  enter  Into  contracts  with 
•Hociatlons  of  producers  or  associations  of  associations  of  pro- 
ducers No  such  provisions  are  contained  in  the  House  bill.  Sec- 
tion 11  of  the  Senate  bill  contains  a  reference,  apparently  errone- 
ous, to  clause  4  ot  section  7  la)  resulting  probably  from  the  i|i- 
sertlon  of  the  Logan  amendment  between  clauses  3  and  4  of  the 
bill  as  It  read  prior  to  that  amendment.  The  reference  Is  probably 
Intended  to  be  to  clause  5  of  the  Senate  bill. 

Section  12  of  the  Senate  bill  contains  a  provision,  omitted  trofa 
the  comparable  section  (section  13  of  the  House  bill),  whl^h 
llmiu  the  authcMlty  of  the  Secretary  In  utlllzlnf^  the  personnel  bf 
the  Agnctiltural  Adjustnient  Administration  to  carrying  out  the 
provuions  added  to  Public,  No.  46.  Seventy-fourth  Congress,  py 
this  bin.  The  provuion  was  Inserted  in  the  Senate  bill  to  ma^e 
It  clear  that  the  personnel  and  organization  of  the  Soil  Conserva- 
tion Servlc*  are  not  to  be  disturbed  by  the  bill.  , 

Section  IS  of  the  Senate  bill  d  iff  era  from  wctlon  14  of  tlte 
House  bin  m  the  language  defining  the  limitation  upon  the 
reviewability  of  the  Secretary's  determinations  with  respect  Ito 
payments  or  grants  under  section  7  or  8.  The  language  of  the 
House  bin  probably  limits  somewhat  more  narrowly  the  scope  bf 
review  by  officers  or  employees  of  the  Government  other  than  the 
Secretary  than  does  the  language  of  the  Senate  bill. 

Section  14  of  the  Senate  bill  authorizing  annual  approprlatloh* 
limited  to  «500,000.000  Is  omitted  from  the  Hoxise  bill. 

Section  15  of  the  House  bill  modifies  section  15  of  the  Senaite 
bill,  which  limits  expenditures  under  the  act  during  any  fisqal 
year  to  »500.000  000  by  making  the  limitation  apply  to  calendltf 
yean  and  by  expressly  confining  Its  applicability  to  sections  7  to 
14.  inclusive,  of  the  act.  The  modification  Is  designed  to  faclh- 
tate  operations  which  must  necessarily  be  on  a  calendar-ye(tf 
basis  and  to  exclude  from  the  limitation  operations  under  the 
first  six  sections  of  Public.  No.  46.  Seventy-fourth  Congress.  whUh 
apply  primarily  to  the  existing  Soil  Conservation  Service. 

Section  2  of  the  Senate  bill  amends  section  32  of  Public.  1*>. 
820.  Seventy-fourth  Congress,  merely  by  confirming  the  construt- 
tlon  that  moneys  appropriated  by  that  section  may  be  used  for 
any  one  of  the  three  purposes  specifled  In  the  section.  The  Hou0e 
bill  further  amends  section  32  by  substituting  for  the  third  clause 
(rendered  substantially  useless  by  the  abandonment  of  the  ad- 
justment programs  under  the  Agricultural  Adjustment  Act)  «n 
authorization  of  payments  In  connection  with  the  normal  produc- 
tion of  any  agricultural  commodity  for  domestic  cons\imptlon 
and  by  making  final  the  Secretary's  determination  as  to  wh|it 
constitutes  diversion,  normal  channels  of  trade,  and  normal  pro- 
duction for  domestic  consumption.  The  House  bill  also  eliminates 
an  ambiguity  In  the  language  of  the  Senate  amendment  to  this 
section  by  providing  that  the  Secretary  may  make  expenditures 
under  secUon  32  which  he  finds  will  "effectuate  substantial  a*- 
compUshment  of  any  one  or  more  of  the  purposes"  of  that  sectloli. 

Section  3  of  the  House  bill  clarifies  the  provisions  of  the  sai^ 
section  of  the  Senate  bill  regarding  the  extension  of  authorize 
tlons  for  appropriations  contained  in  section  37  of  Public.  No  330 
Seventy-fourth  Congress,  and  PubUc  BesoluUon  No.  27.  Seventh- 
third  Congress.  | 

The  House  bill  contains  a  new  section,  section  4.  making  avafl- 
able  $2,000,000  of  the  unobligated  balance  of  funds  appropriated 
by  the  Kmergency  Relief  Appropriation  Act  of  1935  for  allocation 
to  States  or  farmers  in  the  Southern  Great  Plains  area  for  wind 
erosion  control  under  plans  to  be  approved  by  the  Secretary  tot 
Agriculture.  ■*    i 

AGRICULTURAL  RILI17 — RKPRDVT  OF  BILL 

Mr.  ROBINSON.  Mr.  President,  at  the  request  of  the  Sen- 
ator from  South  Carolina  [Mr.  Sioth],  I  ask  for  the  printing 
of  the  farm-relief  bill,  being  Senate  bill  3780.  showing,  by 
different  types,  the  form  of  the  bill  as  passed  by  the  House  4t 
Representatives  and  as  passed  by  the  Senate. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered.  T 

ORDER  TO  DISPKNSX  WPTH  CALL  OF  TBI  CALKHDAR  UNDER  RULE  Vlll 

Mr.  ROBINSON.  I  ask  unanimous  consent  th^^^.  ^^^  ^ajl 
of  the  calendar  today  under  rule  vm  be  dispensed  with. 

The  VICE  PRESIDENT.  Is  there  obJecUon?  The  Chair 
hears  none,  and  it  is  so  ordered. 
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CALL  OF  THE  ROLL 


Mr.  LEWIS.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.  The  absence  of  a  quorum  being 
suggested,  the  clerk  will  call  the  roll. 

The  legislative  clerk  caUed  the  roll,  &nd  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Conxudly 

Johnson 

Pope 

Ashurst 

Coolldge 

Keyes 

Radcllffe 

Austin 

Costlgan 

King 

Robinson 

Bachman 

Couzens 

Lewis 

Russell 

Bailey 

Davis 

Logan 

Schwellenbacli 

Barbour 

Dleterlch 

Lonergan 

Sbeppard 

Barkley 

Donahey 

Long 

Smith 

Benson 

Duffy 

MrAdoo 

Stelwer 

BUbo 

Prazler 

McKdiar 

Thomas.  Okla. 

Black 

George 

McNary 

Thomas.  Utah 

Borah 

Gerry 

Metcalf 

Townsend 

Brown 

Gibson 

Mlnton 

TrammeU 

Bulkier 

Glass 

Marphy 

Truman 

Bulow 

Gore 

Murray 

Tydlngs 

Burke 

Guffey 

Neely 

Vandenberg 

Byrd 

Hale 

Norbeck 

Van  Nuys 

Byrnes 

Harrison 

Norrls 

Wagner 

Capper 

Hastings 

Nye 

Wheeler 

Caraway 

Hatch 

O'Mahoney 

White 

Chavez 

Hayden 

Overton 

Clark 

Holt 

Plttman 

Mr.  DUFFY.  My  colleague  the  senior  Senator  from  Wis- 
consin [Mr.  La  Follette],  is  necessarily  absent  from  the 
Senate  because  of  temporary  illness,  due  to  a  bad  cold.  I 
ask  that  this  announcement  may  stand  for  the  day. 

Mr.  LEWIS.  I  desire  the  Record  to  disclose  that  the 
Senator  from  Alabama  [Mr.  Bankhead],  the  Senator  from 
Florida  [Mr.  Fletcher],  and  the  Senator  from  Washington 
[Mr.  Bone]  are  absent  because  of  illness,  and  that  the  Sena- 
tor from  Nevada  [Mr.  McCarran],  the  Senator  from  New 
York  [Mr.  Copelaito],  the  Senator  from  Connecticut  [Mr. 
Maloney],  the  Senator  from  New  Jersey  [Mr.  Moore],  the 
junior  Senator  from  North  Carolina  [Mr.  Reynolds],  the 
Senator  from  Massachusetts  [Mr.  Walsh],  and  the  Senator 
from  Kan.sas  [Mr.  McGn,L]  are  necessarily  detained  from 
the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Wyo- 
ming [Mr.  Carey],  the  Senator  from  Iowa  [Mr.  Dickinson], 
I  and  the  Senator  from  Minnesota  [Mr.  Shipstead]  are  neces- 
sarily absent. 

The  VICE  PRESIDENT.  Eighty-two  Senators  have  an- 
I  swered  to  their  names.    A  quorum  is  present. 

'   TRIBUTT  TO  THE  MEMORY  OF  THE  LATE  HON.  HENRY  L.  ROOSEVELT 

I  Mr.  WAGNER.  Mr.  President,  we,  here  in  the  Capital, 
I  and  the  Nation  are  deeply  grieved  because  of  the  sudden 
,  death  on  Saturday  last  of  a  patriot  of  America  and  a  citi- 
[  zen  of  the  world.  Henry  L.  Roosevelt,  Assistant  Secretary  of 
the  Navy.  The  innumerable  recipients  of  his  warm  and 
{  gracious  friendship — and  I  among  them — will  find  none  to 
I  take  his  place. 

Scholar  and  cosmopolitan,  he  began  and  ended  his  career 
in  the  service  of  his  coimtry.  To  his  most  recent  work,  as 
to  everything  in  his  life,  he  brought  the  unflinching  sense 
of  responsibility  of  our  finest  heroic  traditions.  He  delib- 
erately and  knowingly  sacrificed  himself  to  duty  as  surely  as  if 
he  had  been  swept  from  the  gun  deck  of  a  cruiser  of  the 
Navy  which  he  loved  and  served  so  well, 

A  fervent  proponent  of  peace,  he  strove  to  maintain  the 
security  and  honor  of  America.  America  sensed  his  serv- 
ices and  deeply  mourns  his  loss. 

PETITIONS  AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  in 
the  nature  of  a  petition  from  Hon.  Charles  H.  Martin,  Gov- 
ernor of  Oregon,  praying  for  the  enactment  of  the  so-called 
Fletcher  bill,  being  the  bill  (S.  3417)  to  provide  for  extending 
credit  to  aid  in  the  conservation  and  operation  of  forest 
lands,  to  establish  a  forest  credit  bank,  and  for  other  pur- 
poses, which  was  referred  to  the  Committee  on  Banking  and 
Currency. 

He  also  laid  before  the  Senate  a  resolution  of  the  Commis- 
sioners' Court  of  Demmit  County,  Tex.,  favoring  the  enact- 
ment of  legislation  providing  protection  against  the  spreading 
of  communicable  or  infectious  diseases,  known  to  be  preva- 
lent in  Mexico,  throughout  the  Nation  by  immigrants  carry- 
ing such  diseases  and  entering  the  United  States  at  various 


Iwrder  ports,  which  was  referred  to  the  Committee  on  Com- 
merce. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
Townsend  Club  No.  2,  of  Olympia.  Wash.,  favoring  the  pjrompt 
adoption  of  the  so-called  Tounsend  old-age  revolving  pension 
plan,  which  was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  resolutions  of  the  executive 
committee  of  the  Bar  Association  of  St.  Louis,  Mo.,  and  the 
State  Bar  Association  of  South  Dakota,  favor  Jig  the  enact- 
ment of  House  Joint  Resolution  237,  for  the  e.stablishment  of 
a  trust  fund  to  be  known  as  the  Oliver  Wendell  Holmes  Me- 
morial Fund,  which  were  referred  to  the  Committee  on  the 
Library. 

He  also  laid  before  the  Senate  letters  in  the  nature  of  peti- 
tions from  R.  O.  Lindsay,  director  of  aeronautics.  Aeronau- 
tics Commission  of  Tennessee,  Nashville,  Tenn.,  and  Sidney 
Oviatt,  managing  editor  of  the  Yale  Alumni  Weekly,  New 
Haven,  Conn.,  favoring  the  creation  of  a  committee  on  civil 
aviation  in  each  branch  of  Congress,  which  were  referred  to 
the  Committee  on  Rules. 

He  also  laid  bfifore  the  Senate  a  letter  in  the  nature  of  a 
petition  from  the  North  Carolina  League  of  Municipalities, 
Raleigh,  N.  C,  praying  for  the  enactment  of  the  bill  (S.  2883) 
to  provide  for  the  further  development  of  vocational  educa- 
tion in  the  several  States  and  Territories,  which  was  ordered 
to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Downtown  Local  of  the  Unemployed  Citizens'  League 
of  Seattle  and  Kings  County,  Wash.,  protesting  against  the 
enactment  of  legislation  abridging  the  freedom  of  speech  or 
of  the  press,  which  was  ordered  to  lie  on  the  table. 

Mr.  CAPPER  presented  a  petition  numerously  signed  by 
sundry  citizens  of  Ness  County,  Kans.,  praying  for  the 
enactment  of  Senate  bill  541,  to  prohibit  the  advertising  of 
Intoxicating  liquors,  which  was  referred  to  the  Committee  on 
Interstate  Commerce. 

RECIPROCAL-TltADE  AGREEMENT  WITH  CANADA 

Mr.  CAPPER.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  In  the  Record  a  resolution  adopted  at  the  an- 
nual convention  of  the  National  Orange,  denouncing  the 
Canadian  reciprocal  trade  agreement  because  of  ita  in- 
jurious effect  on  the  American  farmer. 

I  desire  to  state.  Mr.  President,  that  this  resolution  ex- 
presses my  own  opinion  of  the  Canadian  agreement,  and 
the  general  opinion  of  the  farmers  of  the  United  States.  It 
should  be  further  stated,  that,  with  a  few  minor  exceptions, 
the  trade  agreements  so  far  made  by  the  State  Department 
have  been  harmful  rather  than  helpful  to  American  agri- 
culture. 

There  never  has  been  a  time  In  our  history  when  the 
American  farmer  was  more  entitled  to  the  American  market 
for  his  products  than  the  present  time.  I  had  hoped  when 
the  Congress  gave  the  Executive  power  to  negotiate  and  put 
into  effect  trade  agreements,  that  they  would  result  in 
broadening  the  export  market  for  American  farm  products, 
but  to  date  such  agreements  have  not  done  that.  Instead, 
they  have  narrowed  the  domestic  market,  by  giving  slices 
of  the  domestic  market  to  farmers  of  other  nations.  Either 
Congress  should  take  back  the  power  to  approve  these  agree- 
ments before  they  become  effective,  or  the  authority  should 
be  taken  entirely  from  the  Executive.  I  ask  that  the  Grange 
resolution  be  printed  as  a  part  of  my  remarks  at  this  point 
in  the  Record. 

Tliere  being  no  objection,  the  resolution  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

One  of  the  chief  planks  in  the  tariff  platform  of  the  National 
Grange  is  that  so  long  as  the  protective  system  prevails  we  demand 
the  American  market  for  the  American  farmer  in  the  case  of  all 
commodities  which  can  be  advantageously  prodiK^ed  in  any  part  of 
our  country. 

Judging  from  the  Information  contained  in  press  dispatches  from 
Washington,  the  reciprocal  trade  agreement  just  made  with  Canada 
wUl.  on  the  whole,  prove  lnj\irious  rather  than  beneficial  to 
farmers  of  the  United  States. 

Wc  already  have  a  domestic  surplus  of  practically  every  agricul- 
tural commodity  on  which  tariff  conoesslons  have  been  made  to 
Canada.  Foreign  Imports  cannot  fail  to  add  to  these  surpluses  and 
depress  the  domestic  price  level  of  farm  commodities. 


Bven  though  quotas  have  been  fixed  to  the  ««e  of  some  coa- 
modltles.  it  cannot  be  denied  that  even  a  small  surplus  Is  sumclent 
to  convert  a  seller's  market  into  a  buyer's  market  and  to  depress 
the  price  level  of  an  entire  crop  or  commodity. 

With  ptotatoes  having  sold  at  ruinous  prices  for  several  years  due 
to  overproduction  and  with  domestic  growers  being  asked  to  submU 
to  a  compulsory  reduction  in  acreage,  there  is  no  justlOcatton  for 
slashing  the  tariff  on  seed  pot* toes.  Seed  potatoes  grown  in  north- 
ern United  States  are  Just  as  vigorous  and  dlsea&e  resisting  as  pota- 
toes Imported  from  Canada. 

Our  dairy  and  livestock  Interests  will  suffer  because  of  the  reduc- 
tion in  tariff  rates  on  cream  and  cattle  The  domestic  poultry 
Industry,  one  of  the  most  Important  branches  of  agriculture,  needs 
further  protection,  and  not  the  lower  duties  contained  in  the 
Canadian  pact. 

Prices  received  by  American  producers  of  maple  sxigar  have  been 
BO  low  In  recent  years  that  only  a  fraction  of  our  trt'es  have  been 
tapped,  3ret  the  tariff  on  this  product  has  been  reduced. 

Good  timothy  hay,  which  In  normal  times  brought  tM  per  ton. 
has  been  selling  in  some  sections  at  from  $6  to  •?  per  ton. 

AMENDMENT   OF   FOURTH   SECTION  OF  INTBaSTATS   COMMERCE 

ACT 

Mr.  WAGNER  presented  a  resolution  of  the  Chenango 
Unit,  R.  R.  Employees  and  Taxpayers  Association  of 
the  State  of  New  York,  which  was  referred  to  the  Com- 
mittee on  Interstate  Commerce  and  ordered  to  be  printed 
In  the  Rbcoko,  as  follows: 

nrrrcNoiXL  bxxx   (r.  r.  ssss) 

Whereas  the  long-and-short-haul  clause  of  the  Interstate  Com- 
merce Act  took  Its  present  form  In  1910  at  a  time  when  rail- 
roads were  the  only  important  form  of  inland  transportation; 
and 

Whereas  other  forms  of  transportation  have  come  Into  compe- 
tition with  the  present  railroad  systems  wing  publicly  buUt 
facilities  and  are  not  restricted  by  any  long-and-ahort-baul 
clause:   and 

Whereas  the  recent  legislation  regulating  motor  carriers  does 
not  contain  any  long-and-short-haul  clause,  leaving  the  railroad 
the  sole  subject  of  such  a  restriction;  and 

Whereas  it  is  for  the  welfare  of  all  railroads,  as  well  as  the 
conununltles  served  by  them  that  such  long-and-short-haul 
clause  abouid  be  eliminated  In  order  that  compeUtton  could  be 
met  on  an  equal  basis:  and 

Whereas  the  PettenglU  bill  has  been  proposed  as  an  amend- 
ment to  the  fourth  section  of  the  Interstate  Commerce  Act  by 
eliminating  the  long -and -short-haul  clause  applicable  only  to 
railroads:  Now,  therefore,  be  tt 

Retolved,  That  the  Cheo&ngo  Unit  R.  R.  Employees  and 
Taxpayers  Association  of  the  State  of  New  York  do  hereby  re- 
quest the  United  States  Senators  and  Representatives  In  Con- 
gress to  use  all  honorable  means  to  provide  for  the  passage 
of  the  PettenglU  bill,  so  that  fair  and  more  equal  conditions  of 
comp>etltlon  wUl  be  allowed  for  the  railroads  and  In  order  to 
permit  better  service  for  all  points  and  better  conditions  as  to 
pay  rolls  and  taxes  for  those  Intermediate  points  dependent  on 
railroad  service;   further 

Resolved,  That  the  secretary  be,  and  he  hereby  Is.  directed  to 
send  a  copy  of  this  resolution  to  the  Senators  and  Members  of 
the  House  of  Representatives  for  the  counties  constituting  the 
membership  of  this  tinlt. 

OLIVER  WKNOELL  HOLMES  MEMORIAL  FTTND 

Mr.  WAGNER  presented  a  resolution  of  the  Rochester 
(N.  Y.)  Bar  Association,  which  was  referred  to  the  Com- 
mittee on  the  Library  and  ordered  to  be  printed  in  the  Rec- 
ord, as  follows: 

Resolution  of  the  board  of  trustees  of  the  Rochester  Bar  Associa- 
tion of  Rochester.  N.  Y. 

Whereas  the  tnistees  of  the  Rochester  Bar  Association  are  in  fuU 
accord  with  the  proposal  to  perpetuate  the  memory  of  the  late 
Oliver  Wendell  Holmes  through  the  establishment  of  a  coUectton 
of  fundamental  works  In  the  field  of  Jurisprudence,  to  be  main- 
tained in  the  National  Library  at  Washington,  D.  C.  and  to  be 
perpetually  known  as  the  Oliver  Wendell  Holmes  Collection:   and 

Whereas  this  profKJsal  is  embodied  in  House  Joint  Resolution 
237,  which  passed  the  House  of  Representatives  unanimously  on 
the  16th  day  of  June  1935:  Now.  therefore,  be  It 

Resolved,  That  the  Rochester  Bar  Association,  through  its  board 
of  trustees,  hereby  records  Its  hearty  support  and  approval  of 
House  Joint  Resolution  237  and  urges  upon  the  Congress  of  the 
United  States  of  America  the  enactment  thereof. 

NATIONAL  CEMETERY  NEAR  NTW  YORK  CITY 

Mr.  WAGNER  presented  a  resolution  of  the  Queens 
County,  N.  Y.,  committee  of  the  American  Legion,  which 
was  referred  to  the  Committee  on  Military  Affairs  and 
ordered  to  be  printed  in  the  Record,  as  follows: 

Resolved,  That  the  Queens  County  Committee  of  the  American 
Legion  respectfully  requests  the  Secretary  of  War  and  the  Con- 
gress of  the  United  States  to  select,  as  soon  as  poesible,  and  to 
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appropriate  sufficient  funds  to  establish  a  new  national  cemetery 
located  aa  near  as  possible  to  the  center  at  population  oX  the  City 
of  New  York  and.  be  It  I 

Further  resolved.  That  a  copy  of  this  resolution  be  forwar<led 
to  the  Secretary  of  War.  the  RepresentaUves  In  Ckjngress  fitom 
the  county  of  Queens,  and  the  two  United  States  Senators  fnom 
the  State  of  New  York. 


» 


fairs. 


REPORTS  or  COMMITTEES 

Mr.  SHEPPARD.  from  the  Committee  on  Military  Affi 
to  which  were  referred  the  following  bills,  reported  them 
each  without  amendment  and  submitted  reports  thereon; 

8.  3974.  A  bill  to  amend  the  act  enUUed  "An  act  to  i^t>- 
vide  more  effectively  for  the  national  defense  by  increasing 
the  efficiency  of  the  Air  Corps  of  the  Army  of  the  United 
States,  and  for  other  purposes",  approved  July  2,  1926  (I^pt. 
No.  1606):  and 

6.  4026.  A  bill  to  amend  the  National  Defense  Act  of  J^ne 
3,  1916,  as  amended  (Rept.  No.  1600).  I 

Mr.  SHEPPAJUD  also,  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bill  (S.  3821)  grrant^g 
the  Purple  Heart  decoration  to  Maj.  Charles  H.  Spraglie, 
reported  it  with  amendments  and  submitted  a  report  (No. 
1601)  thereon. 

Mr.  BACIIMAIi.  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (S.  3537)  for  the  relief  of 
Felix  Griego,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  1602)  thereon.  i 

Mr.  LOGAN,  from  the  Committee  wi  Military  Affairs,  to 
which  were  referred  the  following  bills,  reported  them  etich 
without  amendment  and  siibmitted  reports  thereon: 

S.  3128.  A  bill  for  the  reUef  of  Daniel  Yates  (Rept.  if(o. 
1603) :  and  ' 

H.  R.  2469.  A  bill  for  the  relief  of  Michael  P.  Lucas  (Rept. 
No.  1607). 

Mr.  THOMAS  of  Utah,  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  biU  (H.  R.  3340)  for  «he 
relief  of  Jesse  S.  Post,  reported  it  without  amendment  add 
submitted  a  report  (No.  1605)  thereon. 

Mr.  JOHNSON,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (H.  R.  7147)  authcHlzlng  a  pre- 
liminary examination  of  the  San  Gabriel  and  Los  Angeles 
Rivers  and  their  tributaries;  to  include  both  drainage  bas^ 
and  their  outlets,  in  Los  Angeles  County,  Los  Angeles,  CaJlf ., 
with  a  view  to  the  controlling  of  floods,  reported  it  wlth(|ut 
amendment  and  submitted  a  report  (No.  1604)  thereon. 

BTLI..S   IKTSOOnCKD 

Bills  were  introduced,  read  the  first  time,  and,  by  xinai 
mous  consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  VANDENBERO: 

A  bill  (8.  4074)  to  reduce  the  interest  rate  charged  by  Hhe 
Reconstruction  Finance  Corporation  on  loans  to  closed  banks 
and  trust  companies;  to  the  Committee  on  Banking  and 
Currency.  ' 

By  Mr.  TOWNSEND: 

A  bill  S.  4075)  granting  a  pension  to  Nettie  LaTour  Wjel- 
come  (With  accompanying  papers) ;  to  the  Committee  Dn 
Pensions. 

By  Mr.  CAPPER: 

A  bill  (S.  4076)  exempting  newspapermen  from  testlfyljng 
with  respect  to  the  sources  of  certain  confidential  infomja- 
tion:  to  the  Committee  on  the  Judiciary. 

By  Mr.  BARKLEY:  j 

A  bill  (S.  4077)  granting  an  Increase  of  pension  to  Mary'E. 
Raccner;  to  the  Committee  on  Pensions, 

By  Mr.  LOGAN: 

A  bill  (S.  4078)  to  authorize  the  award  of  the  DistinguisWed 
Service  Cross  to  John  C.  Reynolds;  to  the  Committee  on  MiU 
tary  Affairs. 

By  Mr.  SCHWELLENBACH: 

A  bill  (S.  4t»TO)  for  the  relief  of  Ernest  Bollin; 

A  bill  (S.  4080)  for  the  relief  of  John  M.  Elliott;  and 

A  bill  (S.  4081)  for  the  relief  of  Theophilus  Steele;  to  t^e 
Committee  on  Mihtary  Affairs. 

By  Mr.  BARBOUR: 

A  bill  <S.  4082)   to  authorize  the  presentation  of  a  Con- 
gressional Medal  of  Honor  to  Taiiesin  Waters;  to  the  Com 
mittee  on  Military  Affairs. 


L 


By  Mr.  HATCH: 

A  bill  (S.  4083)  for  the  relief  of  John  E.  Joy,  Walter  Beale, 
Mrs.  Lilly  Ross,  Lee  C.  Yokum,  and  Vema  E.  Yokum;  to  the 
Committee  on  CJlaims. 

A  bill  (S.  4084)  granting  an  increase  of  pension  to  Law- 
rence J.  Waterhouse;  to  the  Committee  on  Pensions. 

By  Mr.  CLARK: 

A  bill  (S.  4085)  to  amend  section  36  of  the  Emergency 
Farm  Mortgage  Act  of  1933,  as  amended;  to  the  Committee 
on  Agriculture  and  Forestry. 

By  Mr.  BACHMAN: 

A  bill  (S.  4086)  to  authorize  the  acquisition  of  the  John 
Ross  House,  together  with  certain  surrounding  lands  situate 
in  the  town  of  RossviUe,  Ga.,  and  to  preserve  same  as  a 
national  monument,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Library. 

A  bill  (S.  4087)  to  provide  for  the  purchase  of  General 
Grant's  headquarters  in  Chattanooga,  Tenn.,  and  to  in- 
clude such  headquarters  in  the  Chickamauga  and  Chatta- 
nooga National  Military  Park;  to  the  Committee  on  Military 
Affairs, 

A  bill  (S.  4088)  granting  an  increase  of  pension  to  Arthur 
Grey;  and 

A  bill  (S.  4089)  granting  an  Increase  of  pension  to  Robert 
P.  Martinez;  to  the  Committee  on  Pensions. 

By  Mr.  WHEELER: 

A  biU  (S.  4090)  to  amend  the  Farm  Credit  Act  of  1935, 
to  provide  lower  interest  rates  on  Federal  Land  Bank  loans, 
and  for  other  purposes;  to  the  Committee  on  Agriculture 
and  Forestry. 

By  Mr,  BULKLEY: 

A  bill  (S.  4091)  for  the  relief  of  Gustava  Hanna;  to  the 
Committee  on  Foreign  Relations. 

By  Mr.  BYRD: 

A  bill  (S.  4092)  to  correct  the  navsd  record  of  Comdr. 
Royall  R(^er  Richardson;  to  the  Committee  on  Naval 
Affairs. 

COMMITTES  SERVICI 

On  motl(m  of  Mr.  Robinsoiv,  and  by  unanimous  consent, 
it  was — 

Ordered.  That  the  Senator  from  Louisiana  (Mrs.  Lowo)  be  as- 
signed to  service  on  the  following  committees:  Interoceanlc  Ca- 
nals, Poet  Offices  and  Post  Roads,  Public  Lands  and  Surveys, 
Immigration,  and  Clalnas. 

WAX  DKBTS,  DISASMAMKirr.  CITRKEHCY  STABUJZATIOIV,  AKD  WORLD 

TRADI 

The  VICE  PRESIDENT.  If  there  be  no  concurrent  or 
other  resolutions,  the  Chair  \ajs  before  the  Senate  a  reso- 
lution coming  over  from  a  previous  day,  which  will  be  read. 

The  resolution  (S.  Res.  141),  submitted  by  Mr.  Ttdings 
cm  May  21,  1935,  was  read,  as  follows: 

Whereas  the  people  of  the  United  States,  Irrespective  of  politi- 
cal affiliations,  have  been  desirous  of  promoting  In  every  practical 
way  the  peace  of  the  world  and  the  economic  and  political  welfare 
of  other  nations  as  well  as  their  own,  and  have  never  failed  to 
respond  to  the  call  of  distress  of  other  peoples  and  countries;  and 

Whereas  the  people  of  the  United  States  are  eqiially  desirous 
of  correcting  any  misapprehensions  In  this  regard  and  to  proclaim 
that  no  reason  shall  exist  for  questioning  their  desire  to  aid  in 
every  reasonable  way  the  solution  of  the  acute  problems  of  the 
world  arising  from  the  war  and  depression:  and 

Whereas  the  present  administration  has  frequently  declared  that 
national  economic  recovery  and  world  economic  recovery  are  Inex- 
tricably bound  together  and  that  the  principle  of  the  good  neigh- 
bor should  characterize  the  relatlonslilp  between  the  United  States 
and  all  other  nations:  and 

Whereas  similar  views  have  been  held  by  Republican  adminis- 
trations and  leading  statesmen  of  the  Republican  Party,  so  that 
these  broad  views  have  the  endorsement  of  both  our  major  politi- 
cal parties;  and 

Whereas  It  Is  universally  recognized  that  there  Is  no  problem 
existing  today  which  Is  operating  more  directly,  constantly,  and 
powerfully  to  make  iinderstandlng  and  good  will  between  nations 
dlfflcvilt,  and  therefore  to  postpone  the  return  of  economic  well- 
being  and  durable  world  peace  than  the  chronic  problem  of  Inter- 
governmental debts  arising  and  resulting  from  the  war;  and 

Whereas  the  next  Installment  of  allied  war  debts  owing  to  the 
United  States  is  due  and  payable  on  the  15th  of  June  1935,  and  no 
payment  on  these  debts  was  made  when  the  last  Installment  came 
due  on  December  15,  1934,  and  the  value  and  collectibility  of  these 
debts  are  l>econiing  more  and  more  Jeopardized  by  the  passing  of 
time  and  the  failure  to  devise  and  consununate  a  workable  and 
mutually  reasonable  settlement  thereof;  and 
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Whereas  such  officials  and  leaders  of  European  public  opinion 
and  action  as  Premier  Flandin,  of  France;  Econc«nic  and  Finance 
Minister  Schacht,  of  Germany;  and  the  Chancelor  of  the  Exchequer 
Chamberlain,  of  Great  Britain,  have  within  recent  weelts  given 
public  indication  of  their  recognition  of  the  gravity  of  the  problem 
created  by  the  unsettled  state  of  Intergovernmental  debts  and  of 
their  desire  for  an  equitable  settlement  that  will  promote  and  not 
retard  world  trade  and  that  Is  in  keeping  with  the  present  eco- 
nomic and  financial  conditions  of  the  world:  and 

Whereas  In  June  and  also  in  December  of  1934.  In  the  exchange 
of  notes  on  the  allied-debt  subject,  both  Prance  and  Great  Britain 
did  not  repudiate  them  but  frankly  acknowledge  the  validity  and 
legality  of  their  respective  war  debts  to  the  United  States  and 
expressed  a  desire  and  willingness  to  make  a  reasonable  and  feas- 
ible settlement  of  these  debts;   and 

Whereas  It  is  the  desire  of  the  people  ot  the  United  States  as 
indispensable  both  to  economic  recovery  and  to  world  peace  to 
secure  reduction  of  armaments  by  all  nations  and  to  Inaugurate 
an  Immediate  5-year  holiday  in  arms  construction.  In  order  to 
facilitate  and  Insure  rapid  recovery  from  the  ravages  of  the  pro- 
tracted depression  and  to  prove  good  faith  to  one  another  In  their 
treaty  commitments  to  peace;    and 

Whereas  general  and  drastic  reduction  of  armaments  Is  vital  to 
both  world  peace  and  to  economic  recovery,  the  expenditures  for 
armaments  and  war  being  by  far  the  largest  Items  In  the  budgets 
of  the  nations;   and 

Whereas  responsible  statesmen  of  all  the  large  nations  of  the 
world  have  repeatedly  expressed  their  willingness  to  Join  In  a 
general  universal  movement  for  the  reduction  of  armaments,  but 
the  disarmament  conferences  have,  during  the  past  few  years, 
failed  to  reach  any  substantial  accord  as  to  reduction  largely  be- 
cause of  the  111  will,  fear,  and  resentments  engendered,  particularly 
In  Europe,  by  the  destructlveness  of  the  last  war  and  the  treaties 
resulting  therefrom;   and 

Whereas  a  strong  Indication  of  the  sentiment  In  Great  Britain 
has  Just  been  obtained  by  a  popular  referendum  wherein  the  vote 
on  the  question  of  all-around  drastic  reduction  of  armaments  by 
International  agreement  showed  over  90  percent  In  favor  of  such 
reduction  and  agreement,  a  percentage  that  well  represents  the 
overwhelming  public  opinion  of  our  land;  and 

Whereas  a  5 -year  holiday  in  arms  construction  accompanied  by 
gradual,  drastic,  and  pro-rata  reduction  In  arms,  agreed  to  and 
carried  out  by  the  nations  of  the  world,  would  be  not  only  the 
slncerest  guaranty  of  world  peace  but  would  also  result  In  bring- 
ing national  Income  and  national  expenditures  within  balance  In 
all  nations,  would  greatly  reduce  taxation,  would  vastly  Increase 
the  buying  power  of  all  countries,  and  consequently  would  go  far 
toward  restoring  to  normal  the  benefits  of  the  world  trade,  both  for 
agrlctilture  and  for  the  Industry;  and 

Whereas  for  the  further  advancement  of  world  trade  and  there- 
fore for  the  prosperity  of  all  peoples  there  should  be  a  revival  of 
confidence  In  the  money  units  of  the  world,  now  so  disordered  and 
almost  chaotic,  by  a  working  stabilization  of  International  cur- 
rencies under  International  agreement,  such  as  would  Inspire  con- 
fidence In  businessmen  and  producers  everywhere,  and  which 
would  largely  restore  normal  foreign  trade,  thus  tending  to  relieve 
unemployment  and  to  reflate  our  sadly  deflated  market  value  of 
commodities,  securities,  and  real  estate;  and 

Whereas  the  United  States,  by  reason  of  Its  xinprecedented  con- 
tributions to  the  World  War,  Its  unselfish  and  equally  unprece- 
dented abstention  from  all  the  spoils  of  war  at  the  i>eace  table 
In  harmony  with  the  magnanimous  pronouncements  of  President 
McKlnley  In  1898.  and  of  President  Wilson  In  1917.  namely,  that  It 
Is  our  settled  policy  not  to  wage  wars  of  aggression  and  not  to 
accept  the  spoils  of  victory,  U  In  a  position  to  take  the  lead  In 
a  world-wide  movement  for  the  solution  of  these  four  acute  Inter- 
national problems,  (1)  war  debts,  i2)  disarmament,  (3)  stabUlza- 
tlon  of  currencies,  and  (4)  a  soxind  revival  of  world  trade,  which 
now  so  harass  the  world  and  retard  both  economic  recovery  and 
world  peace,  and  to  the  solution  of  which  a  world  conference 
should  be  called  to  be  held  at  the  dty  of  Washington  at  the  earliest 
convenient  and  practicable  time:  Now,  therefore,  be  It 

Resolved,  That  the  President  of  the  United  States  Ls  requested. 
If  not  Incompatible  with  the  public  interest,  to  advise  such  gov- 
ernments as  he  may  deem  appropriate  that  this  Government  de- 
sires at  once  to  take  up  directly  with  them,  with  a  view  to  entering 
into  International  agreements  and  treaties  with  other  nations  at 
a  conference  to  be  held  In  the  city  of  Washington  the  following 
matters:  The  settlement  of  the  Intergovernmental  debts,  the 
means  of  obtaining  a  substantial  curtailment  In  world  armaments 
and  a  holiday  In  world  armament  construction,  the  means  of 
securing  a  stabilization  of  the  currency  systems  of  the  world,  and 
the  means  for  reviving  world  tnule.  all  to  such  an  extent  and 
under  such  terms  as  may  be  agreed  upon. 

Mr.  ROBINSON.  Mr.  President,  I  ask  that  the  resolu- 
tion go  over. 

The  VICE  PRESIDENT.  The  resolution  will  be  passed 
over. 

APPOINTMENT  AND  CONFIRMATION  OF  CERTAIN  FEDERAL  EMPLOYEES 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate another  resolution  coming  over  from  a  previous  day, 
which  will  be  read. 


The  resolution  (S.  Res.  152),  submitted  by  Mr.  Gore  on 
June  15,  1935,  was  read,  as  follows: 

Resolved.  That  the  Comptroller  General  Is  hereby  directed  to 
submit  to  the  Senate  a  report  showing  the  names,  residence,  and 
annual  rate  of  compensation  of  all  persons  who  have  been  ap- 
pointed or  employed  vmder  any  act  of  Congress  who  receive  com- 
pensation at  a  rate  of  S4.(XX)  or  more  f>er  annum  and  indicating 
those  who  are  required  by  existing  law  to  t>e  appointed  by  and 
with  the  advice  and  consent  of  the  Senate,  who  have  not  been  so 
confirmed,  and  also  those  who  are  not  required  by  existing  law  to 
be  so  confirmed:  and  further  Indicating  in  each  case  the  date  of 
the  appointment  or  employment  and  under  what  act  or  by  what 
authority  such  person  was  appointed  or  employed. 

Mr.  ROBINSON.  Mr.  President,  I  ask  that  this  resolution 
go  over. 

The  VICE  PRESIDENT.  The  resolution  will  be  passed 
over. 

COTTON  PRODUCTION  IN  THE  UNITED  STATES 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  further  resolution  coming  over  from  a  previous  day, 
which  will  be  read. 

The  resolution  (S.  Res.  222),  submitted  by  Mr.  Gore  on 
January  30,  1936,  was  read,  as  follows: 

Resolved,  That  the  Secretary  of  Agriculture  Is  directed  to  trans- 
mit to  the  Senate  Immediately  one  of  the  25  copies  of  the  original 
draft  of  the  uiu-eleased  manuscript  entitled  "Cotton  Production  In 
the  United  States",  being  part  2  of  the  work  entitled  "The  World 
Cotton  Situation." 

Mr.  ROBINSON.  Mr.  President,  I  know  of  no  reason  why 
this  resolution  should  not  now  be  agreed  to. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  resolution. 

The  resolution  was  agreed  to. 

OWNERSHIP   OF  GOLD   STOCK   IN  THE  TREASURY 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Senate 
another  resolution  coming  over  from  a  previous  day,  which 
will  be  read. 

The  resolution  (S.  Res.  228),  submitted  by  Mr.  Sripstead 
on  February  6,  1936,  was  read,  as  follows: 

Resolved,  That  the  Attorney  General  be  requested  to  furnish  the 
Senate  with  a  formal  opinion  as  to  the  ownership  of  and  encum- 
brances on  the  gold  stock  of  $10,182,372,580.54  reported  on  Feb- 
ruary 1,  1936.  by  the  Treasury  of  the  United  States  as  among  Its 
assets,  with  particular  reference  to  the  status  of  the  gold  taken 
from  the  Federal  Reserve  banks. 

Mr.  ROBINSON.  Mr.  President,  the  Senator  from  Minne- 
sota [Mr.  Sbipstead]  is  absent  on  account  of  illness.  He 
stated  to  me  before  he  left  that  he  would  have  no  objection 
to  this  resolution  going  to  a  committee.  However,  in  hLs 
absence,  I  will  ask  that  the  resolution  be  passed  over,  so  that 
he  may  be  present  and  make  his  own  statement. 

The  VICE  PRESIDENT.  Without  objection,  the  resolu- 
tion will  be  passed  over. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the  House 
insisted  upon  its  amendment  to  the  bill  (S.  3780;  to  promote 
the  conservation  and  profitable  use  of  agricultural  land  re- 
sources by  temporary  Federal  aid  to  farmers  and  by  pro- 
viding for  a  permanent  policy  of  Federal  aid  to  States  for 
such  purposes,  disagreed  to  by  the  Senate,  agreed  to  the  con- 
ference asked  by  the  Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  Mr.  Jones,  Mr.  Pulmer.  Mr. 
E>oxET,  Mr.  Hope,  and  Mr.  Kinzer  were  appointed  managers 
on  the  part  of  the  House  at  the  conference. 

enrolled   BILL   AND   JOINT   RESOLTmON   SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bill  and  joint  resolu- 
tion, and  they  were  signed  by  the  President  pro  tempore: 

H.  R.  11138.  An  act  to  extingiiish  tax  liabilities  and  tax 
liens  arising  out  of  the  Tobacco,  Cotton,  and  Potato  Acts;  and 

H.  J.  Res.  488.  Joint  resolution  to  provide  for  safeguarding 
of  traific  on  Military  Road. 

PREPAREDNESS    FOR    PEACE ADDRESS    BT   SENATOR    NYE 

Mr.  NORRIS.  Mr.  President,  on  the  16th  of  February  the 
Junior  Senator  from  North  Dakota  [Mr.  Ntb]  at  Champaign, 
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Cl..  delivered  an  address  on  the  subject  Preparednes(  for 
Peace.  I  ask  unanlmoiis  ouisent  that  the  address  be 
printed  in  the  Rzcoio. 

There  being  no  objection,  the  address  was  ordered  |o  be 
printed  in  the  Record,  as  follows: 

CITATION  BT  THS  CAMDIH KL  irZWMAIV  rOTTNDATION 

(Read  at  time  of  coof erring  of  Newman  Award  at  Champaign^  HI. 
Simday.  Feb.  16.  1936) 

Tbe  Cardinal  Newman  award  for  1935  la  conferred  upon  Hon. 
CoLALD  P.  Ntz.  United  States  Senator  from  North  Dakota.  In  recog- 
nition of  his  dlstlngxilshed  contribution  to  world  peace,  thrtugh 
his  penetralini?  Inreatlgatlon  of  the  munitions  industry,  his  *)on- 
■orahlp  of  neutrality  legislation  for  the  United  States,  anq  his 
Investigation  of  the  Influence  of  financial  Interests  In  drawing|  this 
country  Into  the  World  War. 

Senator  Nye  present*  a  refreshing  example  of  a  public  aerlvant 
who  penetrates  beyond  current  shibboleths  and  party  labels;  and 
brings  before  the  eyes  of  the  great  masses  of  our  citizens  the  hidden 
factors  which  make  for  war  and  menace  the  peace  of  the  worlil. 

Instead  of  engaging  In  Innocuous  and  trite  platitudes.  Senator 
Ntk  has  talked  realities,  and  has  laid  bare  conditions  which  demand 
a  remedy,  and  has  worked  with  courage  and  Insight  for  the  enact- 
ment of  remedial  le,;tsIalion  In  placing  the  public  welfare,  social 
jtisUoe.  and  world  peace  above  party  affiliation,  be  has  present^  to 
the  youth  of  America  a  refreshing  and  an  incplrlng  ideal. 

nrPAMiottzae  to*,  pkacx 
(Address  by  Senator  Onuu)  P    Nn.  of  North  Dakota,  at  awarding 
of   the  Cardinal    Newman  Award   at   the  UnlTcralty  of  IllinolB 
Sunday,  Feb.   16.   1936)  | 

In  this  hour  when  the  Cardinal  Newman  Poundatlon  besltows 
upon  me  an  award  much  to  be  prized.  I  have  one  natural  referet. 
My  small  contributions  of  last  year,  which  your  trusteed  so 
graciously  term  the  most  distinguished  American  service  jper- 
formed  In  1935.  were  possible  only  through  the  vigorous  support 
of  my  colleagues  of  the  Senate  Munitions  CVjmmittee.  My  rfgret 
is  that  these  several  Senators  are  able  to  share  only  indlrfctly 
in  this  honor  to  which  they  are  so  richly  entitled. 

I  have  also  at  this  moment  the  very  real  sadnes.s  which  cames 
from  feeling  that  the  honor  Is  being  bestowed  for  work  wfclch 
was  intended  to  be  fundamental.  Intended  to  protect  this  country 
from  the  ravages  of  war  but  which  Is  now,  unfortunately,  at  this 
very  minute,  being  swept  aside  In  the  general  whirlwind  of  | fear 
and  suspicion  that  another  war  is  almost  upon  us  and  that  it  is 
too  late  to  think  or  to  plan  or  to  prevent. 

Our  hopes  as  Senators  of  the  Republic  have  been  that  we  night 
•ee.  and  that  the  young  men  and  women  of  this  Nation  and  fceir 
parents  might  clearly  see  the  way  In  which  the  world  fougjt  a 
great  war  and  In  which  humanity  lost  the  peace  which  sbtmld 
have  followed  that  war  Our  hope  was  that  we.  as  Amerlcjans, 
might  have  learned  a  little  from  what  we  saw.  that  we  nilght 
have  learned  not  only  the  train  of  events  which  led  to  our  ejtitry 
Into  the  war  aiKl  to  our  refusal  to  Join  with  our  Allies  in  i  the 
peace  finally  Imposed  upon  the  defeated  nations,  but  aLso  of  the 
events  of  a  post-war  period,  now  coming  to  a  close  That  post- 
war period  was  little  more  than  a  prolonged  armistice  and,  dv*in^ 
that  armistice  much  was  done  to  bring  us  to  where  we  are 
today.  We  had  hoped  that  the  knowledge  given  to  the  wlorld 
of  the  hidden  workings  of  some  of  the  forces  tearing  down  the 
walls  of  our  city  would  have  helped  free  that  world  from  spme 
•mall  amount  of  the  misery  and  death  visited  upon  everv  ger^ra- 
tlon  In  the  name  of  war  and  In  the  name  of  preparation  ag^lnst 
war  We  had  hoped  that  knowledge  would  have  taught Tthe 
world  to  follow  banners  not  Inscribed  "Prepare  for  War"  bui  to 
loiiow  Instead  banners  inscribed  -Prepare  for  Peace."  , 

It  was  many  years  ago  that  a  great  American  philosopher.  WU- 
Uam  James,  called  for  a  "moral  equivalent  for  war."  As  I  reirtem- 
oer  It,  he  knew  that  there  was  a  fervor  In  people  which  waated 
"fJ'"*^^"  He  knew  that  young  men  would  always  fight  if  their 
elders  told  them  that  they  were  fighting  for  truth  and  Justice  He 
saw  that  when  the  use  of  force  starts,  the  use  of  Intelligence  stlops, 
with  the  result  that  war  settles  nothing  With  these  things  in 
mlnd^  he  sought  for  a  moral  equivalent  for  war.  some  mannet  in 
which  that  urge  of  young  men  and  women  to  give  of  themselves 
for  their  less  fortunate  fellows  and  for  the  great  causes  of  trtuth 
and  justice  might  be  transmitted  Into  something  other  than  Ithe 
trenches  and  shambles  to  which  they  are  usually  led  In  otir  iwn 
day  we  have  seen  but  brief  stirrings  of  that  desire  to  devote  llife 
to  the  public  good  and  the  public  service  which  would  have  pleised 
the  great  philosopher  who  was  searching  for  a  moral  equlvalentifor 
J!y:,^T!''  ^  *  nation-  we  have  not  found  it.  nor  have  other  nations 
found  It.  8o  we  stand  today,  I  fear,  exposed  to  that  whirlwlnJ  of 
fear  and  suspicion  of  war  preparation  We  have,  as  a  nation  lAtle 
to  offer  our  young  men  In  the  name  of  truth  and  justice  other  than 
a  uniform,  a  rifle,  and  sealed  orders. 

**^L.°'  ^  ^"^  thought  of  preparedness  for  peace  and  Have 
wondered  whether  it  was  a  foolish,  empty,  meaningless  cry  or  reWly 
possible  in  a  world  where  few  trust  their  neighbors,  whethet  it 
were  possible  for  us  to  be  very  difTerent  from  our  barbarian  an- 
cestors of  thousands  of  years  ago  who  stood  ready  to  meet  death 
and  adnnlnlster  death  at  every  moment 

During  the  last  year  and  a  half  I  have  been  thinking  much  about 
prepaxednes*  for  peace,  and  I  have  even  allowed  myself  to  wortd^r 
if  the  American  people  wanted  peace  I  have  tried  to  find  If  tl  ere 
were  among  them  a  will  to  prepare  for  peace  ' 


R  Is  hard  to  see  at  the  moment  in  the  face  of  the  impending 
whirlwind.  Par  easier  is  it  to  see  the  clouds  that  portend  the 
whirlwind  Itself — ^the  daily  columns  of  news  covering  reports  of  war 
threats  in  Europe.  Asia.  Africa,  South  America;  far  easier  is  it  to 
■ee  the  orders  given  by  nation  after  nation  for  arms,  implements  of 
war,  navies,  armies.  Distinguished  gentlemen  of  mdtistry  have  told 
us  that  another  war  will  destroy  what  we  now  know  as  western 
clvlilzation.  and  other  distinguished  gentlemen  are  telling  us  dally 
that  the  arm5  race,  which  is  now  accelerated,  can  lead  only  to  war 
which  will  destroy  that  civilization. 

In  the  face  of  this,  in  the  face  of  this  admitted  failure  of  men  to 
think  and  plan  their  way  to  peace,  it  is  doubtful  that  anything  I 
say  here  or  elsewhere  can  help  to  save,  out  of  the  Great  Wtir.  even 
that  small  section  of  the  world  s  surface  which  we  know  and  love 
and  call  our  country. 

I  should  like  to  save  It  from  involvement  in  a  world  war  where 
the  interests  of  the  other  belligerents  are  so  different  from  our 
own.  I  should  like  to  build  barriers  across  the  roads  that  lead  from 
this  country  to  war,  and  on  those  barriers  I  should  like  to  place 
huge  danger  lights,  so  that  when,  in  the  dark  or  under  the  pressure 
of  circumstances  the  barriers  are  destroyed  or  removed,  the  Ameri- 
can people  In  the  face  of  any  whirlwind  of  fear  and  suspicion,  can 
ever  see  that  the  roads  along  which  they  are  Ijeing  told  to  march 
are  still,  after  all.  the  roads  to  war.  There  are  those  of  us  who  hope 
to  do  this  even  now.  who  hope  to  say,  "Here  and  here  and  here  are 
the  ways  In  which  we  become  Involved  in  ware",  and  to  ask  Con- 
gress to  stop  those  ways. 

There  are  few  spectacles  offered  by  mankind  for  our  contempla- 
tion more  appalling  than  the  one  of  the  young  men  of  this  world 
who  are  not  yet  aware  that  they  are  today  simply  waiting  their 
j  turn  to  die. 

I       How  much  like  the  world  of  22  years  ago  is  our  world  of  today! 

I  The  world  is  on  the  march  again.     The  machines  of  death,   the 

gases   of    torture,    are    now    being    rushed    throiigh    the    factoiies. 

When  they  are  done,  will  it  again  c<Hne  the  turn  of  the  young 

men,  yes.  the  old  men.  the  women,  the  children  in  the  cities  far 

back  of  the  front  lines?     They  have  a  year,  perhaps  a  little  longer 

,  to  live.     This  summer  still,  perhaps,  they  can  enjoy  vacation  and 

\  play.     This  year  still,  perhaps,  they  can  experience  the  delight  of 

j  life  and  love.    Next  year,  or  the  year  after,  may  be  a  very  different 

I  matter. 

So  recently  as  last  week,  the  Government  of  Great  Britain  began 

consideration  of  plans  for  an  immediate  •2,000,0<X).0(X)  armament 

program  in  response  to  the  program  of  other  nations.     Therewith 

I  was  written  probably  the  summation  line  beneath  the  whole  post- 

;  war  period  of  peace.      Whatever   peace   was   won   18   years   ago   is 

j  over.    The  armament  race  between  England.  Prance.  Germany,  and 

Russia  cannot  last   forever.     It   must  stop   with   war,  or   It   must 

stop  with  the  revolt  of  the  people  who  are  first  taxed  to  death  in 

preparation  for  war  and  then  marched  to  death.    It  may  stop  with 

both  war  and  revolt,  and  the  great  governments  of  Europe,  as  men 

have  known  them  for  hundreds  of  years,  will  go  with  Nineveh  and 

Tyre. 

I  am  greatly  Impressed  with  the  fact  that  even  in  a  democracy, 
such  as  our  own,  people  never  know,  until  It  is  too  late,  the 
decisions  which  affect  their  destinies.  Under  a  dictatorship  It  is 
clear  that  every  citizen  has  put  his  life  In  the  hands  of  his  master, 
and  that  he  may  be  called  upon  within  an  hour  to  storm  across 
some   neighboring   frontier. 

I  had  not  t>een  aware  untU  recently  that  the  decisions  that 
moved  countries  to  war  can  be  taken  many  years  before  the 
first  shot  Is  fired.  I  had  not  been  aware  until  recently  that  it 
was  actually  within  the  power  of  any  President  of  the  United 
States  to  provoke  a  war  and  whip  the  Nation  into  line  behind 
him  within  a  few  days.  Those  of  us  who  have  hope  and  falUi 
in  democracy,  who  really  want  to  hold  on  to  it.  who  do  not 
propose  to  give  it  up  at  the  first  or  even  the  last  call  of  a  man 
with  a  colored  shirt,  must  take  this  matter  seriously.  It  is  Im- 
portant for  us  to  know  what  decisions  are  being  made  in  secret 
which  wUl,  In  the  political  field.  Involve  us  In  the  use  of  mili- 
tary force  or.  in  the  economic  field,  involve  us  In  unemployment 
or  poverty. 

Our  few  remaining  democracies  can  survive  if  they  are  fought 
for.  but  they  can  be  fought  for  effectively  onlv  by  men  who  are 
informed  and  taught  the  inner  workings  of  the' world. 

I  say  these  things  so  much  at  length  because  I  feel  certain  that 
within  the  past  few  months  decisions  of  overwhelming  Importance 
have  been  made  which  will  affect  every  young  man  In  the  country, 
whether  he  is  on  the  farm  or  on  the  campus  or  on  the  street  or  in 
a  forestry  camp. 

Within  the  past  few  months  some  men  have  surely  sat  down 
together  and  said:  "Let  us  look  at  these  measures  to  keep  us  out 
of  war  which  Congress  is  considering — these  neutrality  measures  " 
They  looked  and  saw  there  a  proposal  that  no  longer  should  an 
American  citizen  be  allowed  to  travel  on  a  ship  carrying  muni- 
tions In  time  of  war.  It  was  a  proposal  to  prevent  people  who  are 
careless  of  their  own  lives  from  involving  the  lives  of  hundreds 
of  mllllcns  cf  their  fellow  citizens  with  their  own  partictilar  des- 
tinies. It  was  a  proposal  that  babies  and  bullets  should  not  go  as 
mixed  cargo.  It  was  a  proposal  with  the  Lusitania  experience  in 
mind.  They  looked  then  and  saw  another  meastire  being  consid- 
ered by  Congress.  It  was  a  measxire  to  prevent  the  growth  of  an 
abnormal  war  trade.  Allowing  for  normal  trade,  It  said  in  effect 
we  shall  not  sponsor  economic  involvements  with  foreign  countries 
to  a  point  where  our  self-interest  becomes  automatically  the  self- 
interest  of  that  coxintry  purchasing  our  war  goods.  They  saw 
there  also  a  proposal  that  we  should  not  allow  our  financial  struc- 
ture to  be  tied  with  chains  of  gold  to  any  other  nation.    No  loans 
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no    long-term    credlta,    were    to    be    extended    to    belligerenta   for 
purchases  here. 

They  saw  also  another  proposal  that  would  not  insist  upon  ovir 
heavily  subsidized  marine  fleet  laden  with  munitions  traversing 
the  war  zones,  to  be  svink  by  torpedoes  from  below  or  bombs  from 
the  air.  These  proposals,  these  gentlemen  considered  seriously. 
They  htirt.  They  might  stop  the  main  economic  and  political 
entanglements  by  which  we  were  drawn  into  the  World  War.  But 
more  direct,  they  hurt.  These  gentlemen  had  been  given  advance 
warning  of  how  they  would  be  hurt.  President  Roosevelt  had 
told  the  oil  companies,  which  were  shipping  10  and  20  times  as 
much  oil  to  Italy  as  they  had  ever  done  before;  that  it  woxild  be 
nice  of  them  if  they  no  longer  shipped  abnormal  quantities  to 
either  Italy  or  Ethiopia.  That  was  an  open  warning  to  all  the 
gentlemen  whose  pockets  are  not  as  full  as  they  might  be,  to  be 
on  guard  against  a  Congress  which  might  pass  a  definite  law, 
warning.  In  a  sense,  that  the  President's  proclamation  would  bind 
the  Industries  to  refrain  from  abnormal  commerce  of  war. 

There  were  also  other  men  meeting  together,  men  with  no  com- 
mercial motives,  who  know  that  none  of  the  larger  aims  tor  which 
we  went  to  war  in  1917  were  accomplished.  They  know,  also,  that 
none  of  the  controversies  we  had  with  all  the  belligerents  from 
1914  to  1917  were  settled  in  our  favor  then  and  have  not  been 
settled  In  otur  favor  since  then.  Nevertheless,  they  said  it  was 
better  not  to  block  the  roads  to  war.  It  U  better  to  be  proud 
and  try  again  to  seek  the  rights  we  failed  to  secure  between  1914 
and  1917  than  to  prevent  our  economic  Involvement  In  war. 

These  two  groups  approached  the  subject  from  very  different 
angles.  But  both  seem  to  have  arrived  at  the  same  result — do 
nothing,  except,  perhaps.  Increase  our  preparations  for  another 
war.  During  the  past  few  weeks  the  preasiire  of  the  various 
groups  who  want  nothing  done  or  who  are  willing  to  leave  every- 
thing undone,  has  been,  for  the  moment,  sufficient  to  threaten 
these  proposals  to  keep  the  country  out  of  war;  and  whether  the 
threat  comes  from  the  man  who  stabs  from  behind — knowing  that 
he  will  make  money  if  this  legislation  dies — or  whether  the  stab 
comes  In  front  from  men  who.  like  Brutus,  loved  Caesar  but  loved 
Rome  more,  the  result  is  the  same.  The  legislation  will  die  for 
lack  of  friends  to  strike  down  the  blows. 

May  I  amplify  my  insistence  that  decisions  are  taken  years 
before  men  go  to  war.  decisions  which  have  a  profound  bearing 
upon  their  going  to  that  partlctilar  war.  and  that  the  men  most 
Involved  may  never  know  of  those  decisions  to  the  day  of  their 
death? 

When  the  men  who  will  die  in  the  next  war — the  men  bom  In 
1917  and  1918.  were  only  1  and  2  years  old.  it  is  recorded  that 
four  men  sat  about  a  conference  table  in  Paris,  men  representing 
great  governmenU  and  millions  of  dead  as  a  result  of  the  war  that 
had  Just  ended.  One  of  these  men  asked.  "Do  we  want  peace?" 
The  others  replied,  "Yes;  of  course."  Whereupon  the  questioner 
said:  "Peace  can  be  had  at  a  price.  France  and  England  and 
the  United  States  will  have  to  give  up  their  colonies.  England 
will  have  to  give  up  her  navy,  France  will  have  to  give  up  her 
army  All  nations  will  have  to  give  up  their  tariffs.  Then  we  can 
have  peace."  When  the  others  about  the  table  dissented,  Clemen- 
ceau  the  questioner,  is  said  to  have  brought  his  fist  down  on  the 
table  and  said,  "I  thought  so!  You  dont  want  peace,  so  you  will 
get  war  And  since  you  get  war,  France  must  look  out  for  her 
own  sectirity  first!"  In  that  spirit  was  the  Treaty  of  Versailles 
written  and  signed. 

Thus  were  the  words  spoken  and  the  decisions  made  by  wise 
men  whose  names  the  2-year-old  boys  of  that  day  may  hBve 
since  read  In  books.  But.  those  were  not  the  first  words  which 
led  finally  to  the  last.  For.  in  1915,  approximately  2  years  before 
these  youths  were  bom,  someone  in  a  great  firm  of  International 
bankers  in  New  York  said,  in  effect:  "Tomorrow  we  no  longer 
try  to  hold  up  the  price  of  sterling."  This  decision  meant  a 
sudden  demoralization  of  our  money  markets.  It  came  at  a 
time  when  the  United  States  was-  being  urged  to  alter  its  neu- 
trality policy  to  the  extent  of  permitting  loans  to  be  made  to  the 
belligerents.  The  result  of  the  decision  to  stay  out  of  the  sterling 
market  was  a  resounding  one.  and  the  result  which  America  can 
never  forget.  The  Secretary  of  the  Treasury  and  the  Secretary 
of  State  Informed  the  President  that  the  swollen  war  trade  of 
the  United  States  with  foreign  belligerents  would  collapse  unless 
we  loaned  the  belligerents  the  money  with  which  to  continue  our 
war  trade.  With  foreign  exchange  slumping,  a  panic  for  the 
country  was  In  prospect.  There  was  danger  of  America  having  to 
go  back  to  the  normal  state  that  existed  before  orders  for  sup- 
plies for  warring  nations  came  to  us  in  such  abundance.  With 
this  picture  before  it.  the  administration,  the  custodian  of  Amer- 
ica's neutrality,  decided  to  permit  loans  of  money  to  the  bellig- 
erents. 

Then,  step  by  step,  followed  other  consequences,  quite  natxiral 
consequences,  as  we  look  back  at  them  now.  Less  than  6  months 
after  this  loan  decision  wes  made,  the  Secretary  of  State  and  the 
President  agreed  that  armed  British  merchantmen  were  warships 
and  that  the  Germans  had  a  right,  under  any  international  law. 
to  sink  them.  Our  American  leaders  then  proposed  a  modus 
Vivendi  that  the  British  would  not  arm  their  merchant  ships  and 
that  the  German  submarines  would  rise  to  the  surface  and  search 
them  rather  than  to  torpedo  them  without  warning. 

This  proposal  was  declined,  not  by  Germany,  but  by  the  British 
Government.  In  Washington  someone  said  other  fateful  words, 
words  which  we  do  not  yet  know  but  which  may  well  have  been: 
"Let  the  matter  drop;  our  trade  must  not  be  Injured."  In  any 
cass,  the  nuitter  was  dropped,  dropped  at  a  time  when  we  had. 


as  we  have  now,  the  power  to  close  our  ports  to  armed  merchant 
ships,  and  to  end  with  justice  the  armed  merchantmen  contro- 
versy. Later,  the  Secretary  of  State  wrote  that  he  thought  the 
result  of  that  decision  was  a  needless  loss  of  hundreds  of  lives, 
the  lives  of  Americans  lost  on  British  munitions  shlpw.  He  might 
have  added  that  it  created  the  submarine  issue  which  was  the 
incident  for  our  entry  into  that  war. 

After  the  peace  conference,  with  the  decisions  arrived  at  there, 
there  came  other  decisions.  In  1928,  the  munitions  companies 
discovered  that  Germany  was  rearming  and  was  even  selling  mili- 
tary powder  to  Turkey,  all  of  which  was  contrary  to  the  provisions 
of  the  Treaty  of  Versailles.  Among  themselves,  the  munitions 
companies  discussed  the  matter.  Who.  they  wondered,  could  stop 
it?  It  was  decided  by  them  that  the  big  British  company  could, 
but  that  company  did  not.  because  that  company  was  In  com- 
mercial relations  with  German  chemical  and  powder  companies 
and  did  not  want  to  endanger  or  jeopardize  their  profits.  The 
governments  of  Europe  also  kept  silent.  Thus  was  another  deci- 
sion made.  And  the  boys  bom  In  1917.  9  years  old  in  1926.  never 
even  heard  the  names  of  the  munitions  company  In  England 
or  Germany,  let  alone  hearing  anything  of  the  decisions.  Yet. 
the  very  fate  and  future  of  these  youths  were  wrapped  up  in 
those  decisions. 

Onward  works  the  world.  Every  modern  and  liberal  govern- 
ment elected  by  Germany  met  with  International  rebuffs  in  the 
name  of  "security."  Chaos  came  and  maddened  nationalism,  and 
a  dictator  who  wanted  to  buy  war  materials  came  with  it.  More 
decisions  were  made.  War  materials,  licenses  for  airplane  engines, 
these  and  other  munitions  needs  were  furnished  from  England, 
from  the  United  States,  from  France  and  from  other  lands  which 
had  had  a  hand  in  writing  the  treaty  which  forbade  the  fximlsh- 
Ing  of  these  supplies,  (jrermany  was  soon  again  the  threat  to 
Europe  that  she  had  been  In  1914.  So.  back  we  are  to  where  we 
started.  Twenty-two  years  have  passed  since  1914.  ,  The  boy  bom 
in  1917  is  now  19.  What  have  we,  his  elders,  learned?  What  has 
the  boy  learned?  Oh,  how  much  we  could  have  learned,  could 
we  but  have  had  good  teachers  who  were  free  to  teach  us  truth! 
It  is  impossible,  I  think,  for  any  honest  man  to  speak  to  his 
fellows  today  and  not  state  one  fact:  That  fact  is  that  our  in- 
dustries are  producing  almost  as  much  as  they  ever  did  and  yet 
close  to  eleven  million  men  and  women  are  unable  to  find  em- 
ployment which  will  give  them  back  their  self  respect  and  their 
economic  Independence.  If  these  were  times  of  peace,  the  coun- 
try wotild  have  no  greater  problem  than  that  of  again  giving 
to  these  eleven  million  people  the  American  right  of  opportunity 
which  has  been  taken  away  from  them.  The  time  may  come 
when  that  problem  will  come  to  the  forefront  of  our  conscious- 
ness as  the  slavery  problem  came  to  the  consciousness  of  the  men 
of  Illinois  and  the  men  of  the  border  States,  many  years  ago. 

I  make  this  qualification  only  because  I  think  that  we  are  no 
longer  living  in  the  days  of  peace.  Yet  the  unemployed  are  with 
us.  as  they  are  with  Hitler  and  as  they  are  with  Mussolini.  Like 
those  nations,  we  seem  unable  to  organize  our  economic  system 
sufficiently  well  to  return  those  men  to  work.  Will  we.  like  them, 
find  It  easier  to  give  them  Jobs  In  the  Army  at  a  few  cenU  a 
day  than  to  give  them  work  In  the  mines  and  mills  and  farms? 
There  are,  I  am  Informed,  those  in  this  country  who  see  there 
any  easy  solution  of  the  problem  of  unemployment.  It  is  not 
an  original  solution:  it  Is  a  solution  of  despair! 

Why  do  men  fight?  Because  they  are  told  to.  and  they  are  shot 
If  they  do  not.  Why  do  nations  fight?  Is  it  possible  that  they 
fight  largely  because  they  are  not  able  to  give  all  their  citizens 
an  adequate  living?  We  have  learned  that  men  who  are  fright- 
ened will  fight,  and  that  men  are  scared  easily  when  their  neigh- 
bors arm.  But  why  do  their  neighbors  arm?  Is  it  because  they 
feel  themselves  starved  in  an  economic  way  or  a  commercial  way? 
Very  much  does  a  man  feel  starved  who  gradually  finds  less  and 
less  food  to  put  on  the  stove  for  himself  and  for  those  dependent 
upon  him.  Is  it  because  the  statesmen  leading  such  nations, 
which  are  badly  organized  economically  and  whose  people  are 
troublesome,  must  then  feed  their  people  with  dreams  Instead  of 
food,  with  delusions  of  persecution,  and  with  appeals  to  patriotism 
instead  of  with  physical  notirishment?  When  that  is  done,  of 
course,  the  neighboring  nations  become  afraid  and.  In  turn,  arm 
m  the  name  of  patriotism  and  defense,  and  then  in  a  contagion 
of  fear  and  madnras  the  whirlwind  starts  sweeping  the  earth. 

A  representative  of  one  of  the  munitions  companies  said  to  a 
friend  of  mine  In  private  conversation:  "I  personally  would  like 
to  see  a  Chinese  wall  built  around  this  country,  a  stronger  wall 
than  any  of  the  Senators  have  built.  I  do  not  want  to  go  to 
war  for  the  sake  of  oil  companies  with  interests  in  China.  But 
then,  it  is  all  no  use.  Anybody  with  a  few  milUon  dollars  could 
get  this  covmtry  Into  war  In  4  weeks  through  the  press,  through 
the  radio,  and  through  the  concentrated  power  of  the  administra- 
tion." My  friend  countered  manfully  and  said  he  doubted  that 
very  much.  He  put  up  a  stubborn  argument  to  the  effect  that 
it  would  take  at  least  6  weeks. 

Certainly  our  inability  to  be  economically  self-sustaining,  to 
use  all  our  great  territory  and  all  our  great  national  resources 
to  give  all  of  our  citizens  an  adequate  living  will  give  any  un- 
scrupulous statesman  who  happens  to  wish  to  take  it  the  oppor- 
tunity to  give  the  people  of  this  covmtry  the  pride  of  military 
conquest  In  place  of  bread.     It  has  been  done  before  elsewhere. 

If  the  men  of  Europe  march,  can  the  feet  of  young  men  in 
America  stay  in  the  quiet  paths  of  peace?  Or,  Is  it  only  a  matter 
of  months  before  the  boys  on  the  farms  and  the  boys  on  the 
college  campuses  will  be  tramping  up  gangplanks  onto  troop 
transports? 
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Unlem  the  p*ople  of  America  shcrw  a  determination  to  rt^  out 
of  other  people  s  war*,  and  to  itay  out  of  wara  for  the  protec- 
tion or  certain  anutll.  apeculatlve  inveatmentc  In  far  eMtem 
eountrtes,  I  fear  that  the  neutrality  propoaals  wUl  die. 

The  alifnlfleance  of  their  death  may  perhapa  one  day  be  »anown 
to  thoae  boyi  who  are  now  19  and  20.  known  after  our  trade  with 
natlona  at  war  is  swollen  to  the  point  where  public  o«cUl»  will 
agmln  ttnd  It  neceiwanr  to  shape  and  stretch  our  neutrality  toollcy 
•o  that  It  will  no  longer  kM»p  out  Nation  neutral,  but  will  flmplT 
protect  our  war-boom  trade  Then  our  Nary  wUl  steam  otJ  Into 
the  unknown,  and  the  troop  ships  wtU  follow.  Then  these  boys 
and  their  parents  will  have  the  satisfaction,  If  we  are  to  dall  It 
that,  of  knowing  that  there  was  a  moment  In  the  early  months  of 
1»3«.  when  the  rolee  of  the  people  of  America  could  have  knade 
Itaelf  heard  by  their  RepreaenlatlTes  In  Congreas.  a  voice  that 
would  have  said.  In  effect,  "Here,  wherever  there  U  the  sllghteat 
danger  of  our  drtftmg  or  of  our  being  moved  Into  war  by  some 
few  men.  some  few  companies,  some  few  Industries  which  find 
rreat  and  almormal  profits  In  trade  with  warring  nations,  write 
the  Uw.  establish  the  policy,  that  wUl  prevent  that  being  done!" 

These  Immediate  honn  may  mean  everything  to  this  an4  fol- 
lowing generations.  This  coming  week  will  find  Congress  mcvlng 
to  a  consideration  of  the  neutrality  Issue.  Committees  ha^  re- 
ported to  the  two  Houses  of  Congress  and  compromise  neutlTillty 
proposals  are  now  awaiting  congressional  action.  Thoae  who  favor 
the  compromises  are  not  sayUig  that  they  do  not  want  to  do  ^ery- 
thmg  possible  to  keep  America  out  of  another  foreign  w$r,  of 
course.  But  they  are  saying  that  compromise  Is  necessary  be- 
cause there  Is  not  lime  for  further  consideration  and  debate  This 
Is  a  political  campaign  year,  and  Congress  wanta  to  be  away  from 
Washington  and  at  home  mending  fences  by  the  1st  of  May, 

They  are  saying,  In  effect.  "Let  us  compromise  now  and  meet 
the  neutrality  lasue  more  squarely  when  the  campaign  and  elec- 
tions are  over."  I  am  wondering  what  may  be  the  reaction  <>f  the 
American  people  to  this.  Are  they,  too.  for  compromise  aiid  for 
leaving  this  all -Important  neutrality  Issue  again  for  decision  to 
another  day?  To  me  It  seems  that  there  ought  to  be  allmost 
unanimous  demand  that,  even  though  It  be  neoeaaary  for  Cotigress 
to  renjaln  In  session  for  months  and  months,  this  Job  aho\4ld  be 
completed  It  should  be  done  not  without  deliberation  but  done 
after  thorough  deliberation  and  then  done  fully.  We  ougtit  to 
realize  now  that  a  compromise  on  this  Issue  may  easily  enti  the 
question  by  a  public  being  lulled  Into  the  feeling  that  the  ^  of 
providing  for  our  neutrality  has  l>een  fully  done. 

If  only  the  Amerlcaji  people  were  awake  to  their  power,  what 
might  l)e  the  splendid  deeds  of  our  Oovemment!  There  are 'those 
T  ho  Inalst  that  our  form  of  government  Is  such  that  It  falls  to 
afford  response  to  the  Interests  and  the  needs  of  the  masses  of 
people:  that  our  Government  Is  not  truly  representative  of  these 
wishes  and  Interests.  O  friends  of  America,  ovir  form  of  govern- 
ment Is  not  at  fault  If  our  Oovemment  has  not  respondled  as 
the  great  majority  feels  it  shoxild.  none  are  to  blame  but  thoae 
people  who  have  failed  to  utilize  their  power  under  that  tan^  and 
make  their  Interests  and  their'  wishes  known  to  their  representa- 
tive gm'crnment. 

Representatives  In  Congress  strive  earnestly  to  represent  'truly 
those  who  elected  them,  but  If  those  who  elect  them  fall  to  indicate 
their  desires  and  Interests  while  the  few  aue  constantly  flgjitlng 
•elflahly  for  their  own  Interests.  Is  It  to  be  wondered  that  Coilgress 
falls  to  respond  as  fully  as  the  people  of  this  land  feel  It  should 
respond,  particularly  In  hours  of  great  emergency?  We  have  among 
us  many  who  feel  that  our  form  of  government  ahould  be  aban- 
doned and  another  form  adopted  Let  me  say  to  those  people  that 
no  form  of  government  has  yet  been  devised  that  can  be  made  to 
respond  to  the  needs  of  the  people  more  readily  than  our  existing 
form.  If  people  have  failed  to  exercise  their  right  and  their  ^wer 
under  the  existing  form  of  government,  by  what  right  shall  scy  of 
us  anticipate  that  another  form  of  government  might  t>e  made  to 
respond? 

The  parade  of  preparedness  for  war,  the  Increasing  productkxn  of 
war  needs  by  mills  and  factories,  the  tremendously  Increnslng 
budgets  of  governments  to  meet  the  costs  occartoned  by  these  activ- 
ities, we  are  witnessing  from  day  to  day.  This  Is  the  first  muffled 
beat  of  the  drums  of  war — the  drums  of  death.  An  Intelligent  and 
enlightened  people  ought  to  be  straining  every  energy  fot  the 
avoidance  of  a  repetition  of  experiences  which  we  know  to  be  Inva- 
riably followed  by  debt,  destlt^jtlon,  and  heartbreak.  Why  afe  we 
not  all  fighting  the  challenge  at  our  door? 

I  have  stated  to  you.  even  without  the  support  ot  the  pieoplc 
of  the  country,  that  there  are  Senators  who  will  attempt  to  |>lock 
the  roads  to  war  so  that  no  leader,  unable  to  solve  his  proble^is  at 
home,  will  be  able  to  turn  the  attention  of  hla  people  abroad. 
These  Senators  may  no  win.  but  we  will  try  to  win:  and.  a«  time 
foes  on.  It  Is  ponslble  that  the  people  of  this  country  will  win 
other*  to  support  u»  provided,  of  ooune.  that  enough  tlm»  re- 
mains for  them  to  do  that  Hone  of  thoae  Senatora  fael  that  they 
can  claim  that  by  blockinx  thrae  particular  roads  to  war)  tht 
roads  we  traveird  before  that  this  Nation  or  any  nation  o4n  ba 
kept  from  war  Himply  suted.  11  will  make  It  much  harder  f|»r  ui 
to  enter  upon  war  If  we  have  tnntrred  no  •eonomlc  and  ftn^ncial 
InvolvemenU  with  any  particular  side, 

Tou  have  gathered  that  I  feel  strongly  that  the  Impulses  dttviag 
E\trnpean  and  Asiatic  nations  acroaa  their  frontiers  are  the  fears 
that  rome  In  i>art  frmn  eoDnomio  rauaea  and  In  part  from  th|»  de- 
lusions of  grandeur  of  conquaat  held  out  to  them  by  their  m4lt«ry 
dlcutom  There  are.  however,  other  eauaea  which  ahoul«l.  of 
course,  be  considered  far  more  elaborately  than  I  am  able  |o  do 
today. 
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What  are  those  factors  upon  which  all  might  ai?ree  as  constitut- 
ing causes  of  war— cau.ses  which  might  be  brought  under  some.  If 
not  complete,  control?     I  shall  dare  to  enumerate. 

There  Is  the  desire  for  territories,  for  colonies,  the  alleged 
I  desire  for  outlets  for  overpopulated  nations  There  Is  the  ela- 
i  ment  of  commercial  rivalry.  These  are  causes  not  easy  of  con- 
!  trol.  But  may  we  not  be  ascribing  tou  much  weight  to  them? 
i  Can  we  overlook  the  fact,  when  nations  have  won  territory  to 
serve  as  an  outlet  for  overpopulation  that  the  people  of  the 
'  overpopulated  nation  use  this  outlet  In  such  utterly  insignificant 
numbers? 

Another  cause  la  the  alleged  desire  of  mad  leaders  of  nations 
to  cover  up  their  own  failures,  their  blundering  and  weakness 
at  home  by  causing  an  entire  people  to  concentrate  their  energies 
and  their  thought  upon  the  common  cause  of  war  against 
another  people. 

We  find  also  and  agree  that  secret  diplomacy,  secret  treaties, 
have  entered  In  a  large  way  as  breeders  of  the  fear  and  suspicion 
that  contrlbutea  to  the  making  of  war. 

LUcewise.  we  find  militaristic  bluffing,  bullying,  and  public 
demonstration  of  preparedness,  muscle-drlvlng,  and  frightening 
other  nations  into  like  demonstrations  and  challenglngs. 

Too.  we  see  repeated  failures  of  international  disarmament  con- 
ferences building  tn  minds  throughout  the  world  the  suspicion 
that  some  nation  other  than  their  own  Is  responsible  and  must  be 
defeated,  thus  provoking  a  spirit  of  war.  What  the  world  has  not 
clearly  seen  Is  that  these  conferences  are  attended  too  often  by 
delegates  whose  Interests  are  the  same  as  thoae  of  the  munitions 
plants  which  would  lose  business  however  small  the  degree  of 
disamoament,  or  by  delegates  In  gold  braid,  admirals  and  generals 
trained  In  the  business  of  war  and  aniuuiient,  not  in  peace  and 
disarmament. 

Then  we  must  see  and  admit  the  large  part  which  the  absence 
of  a  strict  neutrality  policy  plays  in  bringing  war  to  people  whose 
appetites  are  trained  to  desire  profit  from  the  blood  of  other 
nations — appetites  which  seriously  weaken  whatever  resistance  Is 
to  be  found  in  an  even  stronger  appetite  for  peace.  We  must  see 
from  experience  that  we  cannot  be  in  other  people's  wars  com- 
mercially without  ultimately  being  in  those  wars  politically  and 
actively  when  our  commercial  advantage  Is  menaced. 

A  tremendous  Influence  on  behalf  of  war  is  the  profit  to  makers 
of  national  defense  and  national  offense  machinery  and  supplies. 
Facts,  now  of  official  record,  clearly  reveal  that  to  gain  this  profit 
men  actually  go  forth,  resorting  to  bribery,  appealing  to  prejudice, 
and  losing  despicable  practices  with  the  result  that  the  fears,  hates, 
and  suspicions  of  neighbor  nations  are  aroused  to  a  pitch  that 
will  demand  larger  and  larger  preparations  for  war.  Undeniable 
Is  the  record  revealing  how  makers  of  war  supplies  arm  nations 
against  each  other  with  the  same  Instruments  of  warfare,  and  how 
the  makers  of  munitions  In  our  own  land  are  helping  to  arm  the 
very  nations  against  whom  the  same  makers  are  warning  us  to 
be  better  prepared. 

I  have  already  mentioned  the  thought  that  perhaps  the  quickest 
recovery  from  the  depression  (a  depression  which  the  last  war 
gave  us)  would  be  through  another  little  war.  Thoughtless  ex- 
pressions such  as  that  should  let  us  see  that  the  prospect  of  profit, 
of  prosperity  from  war  so  distorts  our  judgment  that  It  Is  impera- 
tive that  there  be  removed  from  every  mind  In  ovir  great  country 
any  thought  that  anybody  can  make  money  out  of  another  war. 

Thus,  do  I  enumerate  briefly  what  many  understand  to  be  em- 
phatic causes  leading  to  war.  Surely,  I  quite  agree,  we  cannot 
eliminate  all  these  causes.  But  why  not  eliminate  such  as  we  can. 
If  we  but  wUl?     How? 

By  developing  a  knowledge  of  truth  such  as  will  create  as  lively 
a  public  Interest  In  the  cause  of  preparing  for  peace  as  there  Is 
In  the  cause  of  preparing  for  war;  by  developing  such  a  public 
Interest  as  the  facts,  if  known,  will  create,  and  cause  a  constant 
searchlight  to  be  tiimed  upon  alleged  effort  to  accomplish  under- 
standing between  nations  and  a  reduction  in  so-called  national- 
defense  burdens. 

How  eliminate  the  causes  for  war? 

By  cleaning  our  own  yards  and  our  own  hands  as  a  Nation 
Instead  of  confining  ourselves  to  criticism  of  other  nations  as  the 
sole  threats  to  i>eace;  by  halting  and  confining  our  own  prepara- 
tions for  war  to  a  defense  of  such  adequacy  as  will  Insure  abllllty 
to  repulse  a  foe  so  foolish  as  to  try  to  attack  us;  by  assuring 
other  nations,  through  our  strict  plans  for  defensive  warfare  only, 
that  those  other  nations  need  not  count  necessary  defense  against 
any  offensive  warfare  or  attack  from  us.  Does  one  need  an  un- 
ustial  Imagination  to  realize  what  the  result  In  this  world  would 
be  If  nations  actually  confined  themselves  only  to  preparation 
for  defense  against  attack? 

Do  you  ask,  "How  can  we  lessen  the  danger  of  our  Nation 
being  drawn  Into  another  foreign  war  In  which  we  had  no  Interest 
at  lu  inception?" 

By  enactment  of  a  stern  mandatory  policy  of  neutrality — a  pol- 
icy that  forbids  sale  of  munitions  to  nations  at  war,  that  limits 
eommerce  with  nations  at  war  to  a  normal  commsrci  in  all  com* 
modltiss  other  than  those  defined  as  munitions  and  implsments 
of  war,  that  foross  nations  at  war  to  Uks  thslr  own  risk  and  use 
tbeir  own  flag  in  trying  to  acoomplish  delivery  of  thstr  purchases 
from  us  through  dangerous  and  war-infested  wat«r»  where  there 
Is  no  recognition  of  such  a  thing  as  international  law  or  rights 
of  a  neutral;  a  policy  that  forbids  American  loarui  and  credits  to 
nations  at  war;  a  policy  which  at  once  curbs  the  creation  of  an 
appetiu  for  greater  prosperity  through  supplying  the  sinews  of 
war  needed  to  keep  blood  flowing. 

Bow.  you  ask;  how  can  we  sllmlnate  causes  o£  war? 
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By  destroying  the  chance  for  men  to  make  rich  llTlngt  or  store  up 
wealth  throxigh  the  creation  of  enlarged  demands  for  preparedness 
for  war;  by  destroying  or  curbing  the  private  business  of  munitions 
making  and  selling.  This  might  be  done  by  close  governmental 
regulation  of  the  private  munitions  Industry  and  Its  profits;  It 
would.  I  believe,  be  more  adequately  done  by  nationalizing  some 
few  of  those  Industries,  such  as  that  of  shipbuilding,  gun  making, 
powder  and  gas  making,  and  putting  the  Government  Itself  Into 
the  business  of  supplying  Its  own  national-defense  requirements. 

Also  by  taking  the  profits  out  of  war  through  income-tax  legis- 
lation to  become  effective  automatically  with  the  entry  of  our 
country  into  war;  by  fixing  those  rates  not  so  high  as  to  make  liveli- 
hood difficult  but  high  enough  to  convince  one  and  all  that  there 
Is  not  going  to  be  as  much  prosperity  in  wartimes  as  there  Is 
In  peacetime,  and  high  enough  to  put  all  people  on  notice  that 
one  and  all  alike,  not  only  the  dollar-a-day  boys  In  the  trenches 
but  all.  are  going  to  have  to  sacrifice  In  another  effort  to  "make 
the  world  safe  for  democracy",  to  "end  war",  or  whatever  you  have 
as  a  slogan  the  next  time. 

Again  I  say  that  laws  and  policies  of  this  kind  do  not  eliminate 
all  the  dangers  or  causes  of  war.  But  I  insist  that  such  a  program 
would  eliminate  the  greater  percentage  of  the  danger  of  the  United 
States  ever  being  drawn  Into  war  or  having  to  defend  herself 
against  attack. 

O  God,  give  us  the  courage  to  face  the  facts  and  to  follow  the 
dictates  of  experience;  give  us  again  that  high  and  noble  resolve 
which  was  ours  less  than  20  years  ago  when,  while  the  bells 
Bounded  the  signing  of  the  armistice,  we  turned  our  faces  heaven- 
ward and  gave  thanks,  while  fervently  and  vociferously  we  resolved 
that  never,  never  again  would  we  permit  an  experience,  such  as 
that  one  was,  to  be  visited  upon  this  earth;  that  our  children 
and  their  children  would  never  have  to  bear  or  witness  the  destruc- 
tion and  the  heartbreak  which  came  to  earth  because  men  felt 
war  the  only  resort  in  the  settlement  of  dispute. 

Give  us  courage  to  resolve  against  the  recognized  and  sometime 
acknowledged  purpose  of  men  to  drive  the  world  or  portions  of 
it  to  more  mad  armament  races  which  always  lead  to  war,  though 
some  insist  that  great  preparation  for  war  is  the  best  insurance 
of  continuing  peace.  O  give  us  the  vision  which  will  permit  us 
to  see  how  mankind  Is  played  with  by  greed,  greed  which  seeks 
to  arm  all  the  world  with  the  same  Identical  Instruments  of  war- 
fare. Give  us  the  will  to  see  and  the  power  to  grasp  the  facts 
which  so  clearly  reveal  war  and  mad  preparation  for  It  to  be 
largely  the  product  of  men  and  systems  profiting  from  the  per- 
petuated fears  and  stispiclons  of  presumably  advanced  races  of 
people. 

If  we  can  have  these  powers  to  perceive  and  the  will  to  progress 
we  shall  meet  boldly  the  challenge  laid  down  by  the  system  which 
has  no  great  fear  of  war  because  experience  has  demonstrated 
that  war  Is  the  one  and  only  thing  that  pays  the  systems'  partici- 
pants larger  returns  than  do  those  hours  which  find  nations 
only  preparing  for  war.  If  we  can  but  have  the  courage  asked 
we  will  take  otur  places,  one  and  all,  giving  no  quarter  in  our 
determination  to  enlarge  and  brighten  the  prospects  of  our  own 
offspring  and  their  children,  building  for  the  present  and  the 
future,  like 

An  old  man,  traveling  a  lone  highway. 
Came  at  the  evening  cold  and  gray. 
To  a  chasm  deep  and  wide. 

The  old  man  crossed  In  the  twilight  dim. 
For  the  sullen  stream  held  no  fears  for  him. 
But  he  turned  when  he  reached  the  other  side. 
And  builded  a  bridge  to  span  the  tide. 

"Old  Man",  cried  a  fellow  pUgrlm  near, 

"You  are  wasting  your  strength  with  building  here; 

Yoiir  journey  will  enfl  with  the  ending  day. 

And  you  never  again  will  pass  this  way. 

"You  have  crossed  the  chasm  deep  and  wide. 

Why  build  you  a  bridge  at  eventide?" 

And  the  builder  raised  his  old  gray  head: 
"Good  friend,  on  the  path  I  have  come",  he  said. 
"There  followeth  after  me  today 

A  youth  whose  feet  will  pass  this  way. 

"This  stream,  which  has  been  as  naught  to  me, 
To  that  falr-halred  boy  may  a  pitfall  be; 
He,  too,  must  cross  In  the  twilight  dim — 
Oood  friend,  I  am  building  thu  bridge  for  him." 

On  the  other  hand,  denied  the  power  to  see  truth  and  the 
courage  to  deal  with  It,  denied  the  will  to  pierce  smoke  screens 
end  keep  our  eye  upon  facts,  we  shall  ultimately  find  ourselves 
face  to  face  with  ugly  truths,  but  not  so  ugly  as  to  prevent  our 
calloused  hearts  from  dancing  with  glee  over  the  fact  that  when 
ws  send  our  sons  forth  as  soldiers  In  another  great  war  It  will 
be  as  urgets  for  Implements  of  war,  powder,  shrapnel,  sbetl,  and 
poison  gases  invented  or  manufactured  In  our  own  land  and  told 
to  thutK!  who  havs  become  our  terrible  enemy.  Let  us  learn  to 
laugh  at  what  ws  can  and  will  aes  wh«n  the  boys  go  marching 
by.  What  do  ws  or  shall  we  ultimately  see?  WsU,  first  of  all, 
we  see  the  courageous  and  handsome  bodies  of  our  sons  marching 
away  to  war,  The  airplanes  which  will  zoom  over  and  threaten 
the  heads  of  those  soldiers  will  be  powered  with  engines  made 
In  America.  When  our  own  airplanes  go  forth  to  battle  they  wUl 
be  brought  down  by  antlaurraft  guns  directed  and  fired  by 
American-made  fire  directors,  and  when  our  boys  are  shot  down 


It  may  well  be  with  improved  powder  invented  in  America  and 
with  shrapnel  sold  from  our  own  shores. 

Laugh  at  this.  Americans!  Laugh  to  jout  hearts'  content  when 
you  hear  these  things;  laugh  if  you  can— if  you  can  I  Tor  what  we 
may  have  failed  to  do  In  these  days  will  leave  us  little  to  laugh  at 
In  the  days  that  are  to  come. 

COMMVKICAnON  AKD  DEMOCKACT — ADDRI88  BT  DAVTB  SAXNOrr 

Mr.  PITTMAN.  Mr.  President,  I  ask  unanimous  consent 
to  have  published  in  the  Record,  a  speech  entitled  "Com- 
munication and  Democracy",  delivered  by  Mr.  David  Samoff, 
president  of  the  Radio  Corporation  of  America,  before  the 
Third  Annual  Woman  Congress.  I  think  it  is  a  very  able 
address. 

There  being  no  objection,  the  address  wsis  ordered  to  be 
printed  in  the  Rxcoro  as  follows: 

since  the  title  of  this  symposium  Is  America's  Next  Step,  It  Is 
a  temptation  to  give  free  rein  to  the  Imagination  and  to  forecast 
the  next  steps  of  American  Inventive  genius.  If  I  resist  the 
temptation,  it  Is  because  the  vista  is  too  large  to  be  embraced  in  a 
single  si>eech  or  by  one  man's  thought.  In  other  branches  of 
human  endeavor,  each  step  forward  limits  the  field  of  operation 
and  brings  us  closer  to  some  goal.  In  science,  on  the  contrary, 
each  advance  widens  the  horizon  and  enlarges  the  scope  for  ex- 
ploration. There  is  no  fixed  goal.  Nothing  that  the  lmaglnatl..in 
can  plcti_re  will  match  the  realities  being  fashioned  at  this  mo- 
ment in  hiindreds  of  research  laboratories  by  thousands  of  de- 
voted Inventors,  the  Inspired  poets  of  science. 

The  final  value  of  these  achievements  of  science  and  Invention 
must  be  measured  In  terms  of  their  usefulness  and  significance 
to  man.  Unless  such  developments  bring  a  fuller,  freer,  happier 
existence  to  the  mass  of  mankind,  their  gifts  are  worthless. 

The  truth  of  this  statement  is  especially  manifest  In  the  field 
of  scientific  development  covered  by  radio  commiinlcatlons.  Speed 
and  acctiracy  of  communication  between  man  and  man,  between 
nation  and  nation  have  become  the  symbols  of  clvUlzed  progress. 
New  methods  of  transporatlon — and  even  more  so.  new  methods 
of  communication — have  telescoped  time  and  space  and  provided 
us  with  powerfiH  Instrumentalities  for  bringing  knowledge  and 
entertainment  and  a  sense  of  human  kinship  into  the  most  remote 
and  barren  lives.  Today  It  Is  axiomatic  that  communication  Is 
civilization. 

Through  the  progress  of  our  modem  communications  nations 
have  been  turned  Into  neighborhoods  and  the  accumulated  riches 
of  music,  and  the  vast  resources  of  education  and  entertainment 
have  been  made  available  to  tens  of  millions  previously  cut  off 
from  such  opportunities.  Radio  has  drawn  the  most  distant  places 
and  the  most  forgotten  lives  into  the  orbit  of  civilization.  Science 
has  thus  put  art  and  knowledge  on  a  broad,  popular  basis.  Cul- 
txire  is  no  longer  the  prize  of  the  few,  because  modem  communi- 
cation has  brought  Its  gifts  within  easy  reach  of  the  humblest. 
It  has  served  as  the  most  effective  impulse  and  Instrument  of 
democracy  and  government.  Free  discussion  of  aU  sides  of  public 
questions  has  been  made  easier,  more  direct,  more  complete.  The 
barriers  of  distance  that  once  separated  the  elected  beads  of  self- 
governed  nations  from  the  people  have  been  removed.  Improved 
communications  have  become  the  strongest  aUles  of  civilization 
and  of  democratic  government  wherever  these  channels  remain  un- 
trammeled. 

But,  under  the  dictatorships  of  Eurojie  we  find  a  different  pic- 
ture. There  these  new  and  great  instrumentalities  of  communi- 
cation have  been  converted  Into  tools  of  reaction,  intolerance, 
cruelty,  and  despotism.  There  the  press,  from  a  living  and  un- 
trammeled  force,  has  been  turned  Into  an  Instrument  of  blind 
prejudice;  there  radio  broadcasting,  motion  pictures,  theaters,  and 
the  printed  word  have  only  the  function  of  echoing  the  official 
propaganda.  Because  of  Its  command  of  these  new  Instrumentali- 
ties of  communication  and  education,  absolutism  has  become  more 
dangerous  to  mankind,  for  never  before  has  it  been  so  well 
equipped,  so  efficient  In  mobilizing  hatreds,  so  powerful  in  extend- 
ing the  sphere  of  its  domination. 

When  America  looks  across  the  seas.  It  may  well  ask:  Will  the 
present  and  the  new  forces  liberated  by  science  and  invention  be 
used  for  the  betterment  of  peoples  or  misused  for  their  destruc- 
tion? Will  they  enlarge  freedom  of  thought,  of  opinion,  and  of 
democratic  action?  Or,  will  they  become  the  tools  of  autocracy 
and  dictatorship?  In  the  answer  to  these  questions,  lies  the 
significance  of  America's  next  step. 

It  Is.  as  It  should  be,  a  matter  of  pride  to  all  of  us  that  in  our 
own  country  the  Instrumentalities  of  science  are  still  wide-open 
channels  for  democratic  thotisht  and  opinion.  We  accept  freedom 
of  the  press  and  freedom  of  the  air  so  much  m  a  matter  of  cour»<< 
that  we  tend  to  underestimate  their  value.  It  is  a  wholejiome 
thing  to  pause  oooasionalljr  and  to  take  stock  ot  our  great 
democratic  poctMsioiif . 

The  yery  forum  In  which  I  have  the  honor  et  this  moment  t« 
speak  Is  a  token  of  this  prloelees  heriteg*'  for  us  in  America 
a  forum  such  m  this  is  one  of  the  eommonplaoes  of  democratic 
procedure,  but  for  millions  of  people  in  other  lands  it  is  not 
merely  impossible  but  at  present  unimaginable.  The  eircum- 
sUnce  that  a  great  newepaper  and  a  Natton-wids  broadcasting 
system  are  cooperating  in  this  symposium  has  a  further  sig- 
nificance. Por  It  U  well  to  remember  that  nowhere  in  the  world 
where  the  prees  U  enslaved  U  radio  free;  and.  conversely,  no- 
where has  the  freedom  of  the  air  been  abrogated  and  the  press 
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remained  free,     "nietr  fmte.  mnd  the  fate  of  all  free  Institjutions, 
are  one  anrl  tnaeparable. 

With  cctfnmunicaUons  free,  public  opinion  controls  denrjocratlc 
government  and  keepe  the  people  free.  By  the  control  of  com 
munlcatlons,  autocratic  government  suppresses  public  opinion  and 
forges  the  chains  of  dictatorship  upon  the  people.  The  freedom 
of  oommunlcaUoxia  la  the  freedom  of  speech.  It  Is  the  Essence 
of  free,  democratic  government,  and  suppression  of  the  freedom 
of  communications  Is  the  essence  of  dictatorship. 

We  have  one  duty  above  all  others,  as  we  face  Amerlcajs  next 
step  at  this  juncture  of  world  history,  and  that  Is  the  preservation 
of  those  commonplace  rights  and  freedoms  which  have  made  our 
ctviUzatlon  We  have  fought  with  blood  to  make  them  Hire;  let 
us  be  vigilant  In  keeping  them  alive. 

Science  and  Invention  must  remain  bulwarks  against  th^  ham- 
mering tides  of  autocracy  and  intolerance.  Democracy  miEt  not 
lose  these  bulwarks  by  default,  as  it  lost  them  in  certain]  other 
countries.  That,  to  my  mind,  la  the  supreme  urgency  of  oy^  day. 
It  should  take  precedence  over  political  differences,  oveij  clas.s 
antagonisms,  over  group  sentiments,  over  economic  problems. 
However  serious  and  clamoring  other  necessities  may  be — anp  I  do 
not  for  a  moment  minimize  the  problems  which  confront  us-j-thelr 
true  and  permanent  solution  can  be  found  only  within  tha  fron- 
tiers of  freedom,  of  justice,  and  of  self-government.  ] 

Sometimes  free  constitutional  government  seems  to  be  threatened 
by  an  inferiority  complex.  In  a  world  suffering  from  the  eff^ts  of 
a  great  war.  from  the  blows  of  economic  depression,  from  great 
political  changes  affecting  vast  parts  of  Exu^pe  and  Asia,  it^is  not 
unnatural  that  the  prayer  should  be  for  "supermen";  thalj  over- 
seas millions  bewildered  by  want  and  weariness  should  seeii  will- 
lug  to  give  up  their  freedom  for  glibly  promised  economic  "se- 
ci'jlty":  that  false  Messiahs  should  arise,  promising  all  thitags  to 
all  men;  that  demagogues  should  hold  forth  to  eager  lloeners. 
This  Is  not  the  flrst  time  that  despairing  men  have  yielded  to 
tyranny,  dictatorship,  and  despotism. 

Economic  expedients  as  old  as  ancient  Rome,  practices  perfected 
by  tyrants  since  the  beginning  of  history,  principles  whose  ;falslty 
has  been  exposed  by  the  mature  thought  of  men  throughofit  the 
progress  of  civilization,  have  been  paraded  to  us  from  acrass  the 
seas  as  new  conceptions  in  government,  in  social  and  politic^  life. 
In  glowing  colors  we  have  painted  for  us  the  alleged  success  of 
the  new  totalitarian  state,  the  greatness  that  comes  from  fal.'^e  con- 
cepU  of  racial  destiny,  the  promise  of  a  civilization  to  b^  built 
upon  the  ashes  of  human  freedom  and  human  rights.  All  tjie  old 
tyrannies  are  dressed  In  new  clothes.  Yet  with  what  restiltsj  as  we 
look  across  the  ocean?  ] 

Millions  herded  into  armies  for  the  slaughter  of  the  nexO  great 
war:  industry  bled  white  by  state  exaction;  banks,  insuranc^  com- 
panies, and  other  public  institutions  robbed  to  support  ef  false 
economy;  labor  enslaved  and  reduced  to  constantly  low^erlng"  stan- 
dards of  living:  women  deprived  of  their  hard-won  rlghtsj  sus- 
picion and  fear  enthroned  in  every  home;  the  human  Intellefct  de- 
graded: ruthlessness  enshrined  as  a  ^-eapon  of  statecraft. 

Such  is  the  insane  egoism  of  the  dictator  that  he  always  eUds  by 
attacking  God  Himself,  in  the  attempt  to  force  his  own  brand 
of  faith  or  faithlessness  up>on  the  people  as  a  whole.  True  religion 
rests  upon  the  free  conscience  and  the  moral  instincts  of  th0  indi- 
vidual. There  is  no  place  In  an  autocratic  state  for  an  individual 
conscience  or  an  individual  morality. 

True,  the  picture  of  Itself  that  such  dictatorship  proje^  to 
the  western  world  Is  much  prettier  than  this.  A  natloi)  that 
speaks  with  one  voice,  a  party  that  plays  the  same  tune,  ai  press 
that  Sings  the  same  song  The  proud  boast  Is  peace  and  sarenlty 
within  and  safety  from  attack  without. 

And  why  not?  The  one  voice  that  speaks  is  the  vo|ce  of 
despotism.  The  one  tune  that's  played  Is  the  tune  of  liatred 
and  oppression.  The  peace  Is  the  peace  enforced  by  a  Jlmtle 
cruel  jailer.  ^^    ' 

But  who  can  name  a  single  great  Invention,  a  single  greatj  book, 
a  single  great  drama,  a  single  great  song  that  has  come  iut  of 
such  prison  statehood.  The  only  privilege  that  such  dlctat]i)rshlp 
has  conferred  upon  its  peoples  is  the  privilege  of  hating  anil  vic- 
timlzlruj  helpless  minorities.  1 

Under  whatever  slogans  it  may  parade,  the  autocratic  sliate  Is 
everywhere  the  same  in  this:  It  makes  of  the  individual  jbut  a 
cog  in  the  machine  of  the  state,  stripping  him  of  all  Inditidual 
dignity  and  personal  rights.  Thus  the  state  becomes  a  nithless 
master  and  the  people  its  slaves.  Instead  of  the  state  belhg  as 
In  America,  the  servant  of  the  people.  ' 

The  significance  of  recent  events,  however,  will  loom  larrer 
and  larger  in  the  thought  of  the  great  democratic  nations  of 
the  world.  Why?  Because  dictatorship  has  failed  to  make  good 
Its  arrogant  boasts.  People  entrusted  to  the  keeping  of  supkxsed 
supermen  or  self -chosen  minorities  their  treasures  of  human 
rights,  of  hard-won  political  freedoms  and  accumulated  culttire 
They  did  this  in  return  for  the  promise  of  a  safer  and  better 
economic  life.  ; 

But  the  world  is  discoverlns;  that  there  !s  no  patent  medicine 
solution  for  the  serious  problems  that  afflict  It.  Standams  of 
living  remain  low  and  are  sinking  still  lower  in  the  dictatorship 
countries  The  boasted  i)ermanence  of  their  Institutions  threatens 
to  crumble  with  every  new  expedient  that  a  desperate  economy 
creates. 

History  hiis  proved  that  no  government  can  survive  if  Its  fitime- 
work  is  built  upon  the  foimdatlon  of  despotism  and  dictator- 
ship Propaganda.  cen«irship,  and  suppression  mav  present  a 
glowing    picture    of    pro|;ress.     But,    when    tha    last  "tawdr^    and 


threadbare   expedient    Is   ixsed    up,   the   inevitable    course    is — uar 
and  destruction. 

And  since  we  are  speaking  here  under  the  banner  of  a  woman's 
congress,  it  Is  in  place,  perhaps,  to  pause  a  moment  to  view  th« 
position  of  women  under  such  rule.  An  author,  recently  writing 
of  one  of  these  dictatorships,  began  his  article  with  the  wo-ds 
"No  sooner  had  I  crossed  the  frontier  than  I  saw  vixunen  exer- 
cising their  newly  won  equality.  They  were  carrying  logs.'  And 
this  was  under  a  dictatorship  in  which  women's  abandonment  of 
the  home  in  favor  of  the  factory  bench,  had  been  made  a  social 
obligation. 

Elsewhere  In  Europe,  we  see  dictatorships  under  which  woman 
Is  being  relegated  to  the  place  she  had  in  the  Middle  Ages.  All 
that  centuries  of  progress  have  achieved  In  women's  education, 
political  equalities,  and  larger  domestic  freedom  has  been  scrapped! 
With  these  rights  have  gone  their  hopes  that  their  children  might 
breathe  the  free  air  of  tomorrow;  masters  of  their  own  destinies, 
participants  in  the  blessings  of  a  free  clvIli2aitlon. 

Women,  I  believe,  have  a  special  stake  In  defending  democracy 
against  assaults  from  any  direction,  because  only  In  a  democracy 
can  they  retain  the  rights  they  have  won  and  hand  them  down 
unimpaired  to  their  daughters  as  well  as  to  their  sons. 

Now  let  us  look  at  America  again.  Notwithstanding  the  many 
problems  still  unsolved,  our  own  country,  and  the  other  demo- 
cratic nations  of  the  world,  have  much  to  be  proud  of  In  com- 
parison with  the  empty  boasts  of  dictatorship.  Economic  re- 
covery may  be  a  slow  and  laborious  uphill  climb.  But.  America 
today  is  further  advanced  in  this  direction  than  those  States 
which  are  embroiled  in  war  or  threatened  with  It,  whose  economic 
distress  grows  with  every  passing  month,  whose  people  live  t;nder 
fear  and  cruelty;  whose  leaders  are  preparing  to  write  their  na- 
tions' destiny  in  blood. 

In  the  heat  of  political  and  partisan  discussion,  there  are  those 
who  insist  that  any  departure  from  their  own  particular  brand 
of  political  conviction  must  lead  inevitably  to  bolshevism  or 
fascism.  They  hold  the  alternative  to  our  heads  like  a  loaded 
pistol,  and  cry:   "Choose!" 

I  submit  that  the  choice  Is  a  false  one.  that  the  sap  of  demo- 
cratic government  has  not  yet  run  dry.  The  great,  broad  read  of 
democratic  social  progress  has  not  reached  the  dead  end  of  bol- 
shevism  or  fa.sclsm.  Our  road  Is  the  road  of  American  progress  and 
freedom,  and  our  people  do  not  fju;e  the  choice  between  different 
systems  of  oppression.  Our  choice,  should  one  become  necessary, 
would  be  between  autocracy  on  the  one  side  and  self-government 
on  the  other. 

There  are  those  who  would  wrench  our  progress  out  of  Its  nor- 
mal evolutionary  course  and  reform  us  overnight  with  dangerous 
panaceas.  But  no  less  menacing  to  otir  freedom  are  those  "die- 
hards"  who  believe  that  progress  can  be  achieved  by  standing  still 
and  who  would  freeze  American  institutions  In  the  mold  of  their 
own  narrow  Interests. 

It  Is  to  the  glory  of  our  institutions  that  we  have  been  able, 
without  departing  from  our  fundamental  rights  and  freedoms  to* 
raise  living  standards  to  heights  which  dictators  vainly  promise 
If  there  is  a  silver  lining  to  the  clouds  of  our  depression,  it  Is 
the  fact  that  It  has  made  our  society  more  definitely  aware  of 
Its  duty  to  the  individual.  Our  instituUons  have  not  and  do  not 
reject  the  responsibility  of  a  democracy  to  Its  people. 

In  the  development  of  that  responsibility  lies  America's  next 
step.  We  must  strengthen  our  democratic  Institutions  to  give 
the  fullest  opportunities  to  the  Individual.  But.  we  must  also 
see  to  it  that  the  progress  of  the  individual  will  create  a  better 
social  and  economic  structure  for  the  whole  of  society. 

Our  destiny  will  be  more  profoundly  revolutionized  by  the  forces 
of  scientific  progress  than  by  the  panaceas  of  theoretical  sociol- 
ogists. And  that  progress  will  be  more  beneficent  to  the  ma.sses 
tinder  an  CMxlerly  system  of  free  government  than  under  restric- 
tions Imposed  by  any  dictatorship. 

Science  repeatedly  has  shown  its  ability  to  transcend  the  limi- 
tations of  the  human  Intellect.  It  has  crashed  through  physical 
barriers  too  vast  for  our  minds  to  encompass.  It  has  harnessed 
natxiral  forces  that  we  can  hardly  define,  let  alone  understand. 
More  than  that,  science  often  has  outstripped  the  human  imag- 
ination. We  know  now  that  Leonardo  da  Vinci's  daring  dream  of 
a  man  fiylng  through  space  stopped  short  of  the  everyday  realities 
of  our  own  generation.  The  scientific  fantasies  of  a  Jules  Verne 
seem  tame  against  the  modem  submarine  and  the  stratosphere 
balloons  of  our  day.  Even  Shakespeare's  Immortal  fancy  lagged  far 
behind  the  fact  of  today  when  he  made  Puck  boast:  "I'll  put  a 
girdle  round  about  the  earth  In  40  minutes. "  Today  radio  gir- 
dles the  earth  Ln  one-fieventh  of  a  second. 

We  have  watched  the  unfolding  of  these  scientific  miracles  In 
our  own  lifetime.  The  spectacle  has  been  so  continuous  that 
sometimes  It  seems  that  our  sense  of  wonder  has  been  deadened. 
We  have  lost  much  of  the  thrUl  felt  by  our  fathers  and  grand- 
fathers, as  the  marvels  of  the  steam  engine  receded  before  the 
greater  marvels  of  the  electric  dynamo,  as  motion  pictures  were 
followed  by  radio  broadcasting.  But.  however,  we  may  lose  the 
thrill,  we  do  not  lose  the  hope.  We  accept  the  latest  triumphs 
of  science  a  lltUe  humbly,  conscious  of  the  immense  mystery  still 
beyond.  ^        ■' 

Until  our  own  generation  the  wealth  of  the  world  came  from 
below  the  siirface  of  our  globe — from  the  mines  and  waters  and 
fertile  soils.  It  is  only  in  the  last  thirty-odd  years  that  humanity 
has  begtm  to  reach  upward  for  new  wealth — upward  into  the  air. 
Into  the  strato-sphere.  Already  we  have  made  an  impressive  be- 
ginning with  transportation  and  commtinication  through  the  air 
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through  aviation  and  radio.  It  is  only  a  small  beginning,  but 
one  could  speculate  at  length  on  the  potential  resources  that  still 
lie  untouched  in  ultra-short  waves,  in  sun  energy,  and  in  the 
stratospheric  lanes.  Americans  once  faced  the  frontiers  of  geog- 
raphy.    Today  we  face  new  frontiers  of  science. 

Only  about  one-half  the  human  race  is,  at  present,  within  the 
orbit  of  industrialized  civilization.  Untapped  resources  of  science 
may  soon  bring  the  other  half  into  this  sphere,  may  create  im- 
mense new  producing  and  consuming  areas,  and  provide  greater 
scope  for  growth  and  general  world-wide  enrichment  than  we  now 
dare  Imagine.  I  believe  that  the  solution  of  the  world's  economic 
problems  will  yet  be  found  through  the  progress  of  science. 

For  a  full,  unhampered  development,  we  must  have  freedom  of 
thought,  freedom  of  action,  rewards  for  initiative,  for  work,  and 
for  achievement — In  brief,  a  democratic  system  of  living  and  of 
government.  We  cannot  pour  inventive  genius,  which  is  so  closely 
akin  to  the  spirit  of  artistic  genius,  into  the  hard  mold  of  au- 
tocracy. We  must  not  discourage  enterprise  by  abolishing  the 
rewards  of  success.  We  must  produce  leadership  as  well  as  goods 
If  our  economic  and  social  order  is  to  prosper. 

Enlightened  democracy  therefoi«  mvist  be  guided  by  certain  irre- 
ducible necessities: 

First,  the  necessity  of  safeguarding  our  traditional  self-govern- 
ment through  democracy,  tolerance,  equality  of  opportunity,  and 
individual  freedom. 

Second,  the  necessity  for  the  unhamijered  development  of  sci- 
ence. Invention,  and  industry  through  the  encouragement  of  per- 
sonal initiative  and  rewards  for  achievement. 

Third  the  assurance  of  economic  and  human  Justice  for  all 
those  willing  to  do  their  share  of  the  Nation's  work. 

The  hope  and  the  promise  of  the  new  communications  era  which 
science  has  brought  us  lies  in  the  service  which  it  renders  to  a 
democratic  society  in  the  maintenance  of  its  Ideals  of  freedom,  its 
principles  of  self-government,  and  in  its  preservation  of  human 
liberties. 

America  will  solve  Its  problems  with  democracy  Instead  of  dic- 
tatorship. It  will  keep  mankind  free.  In  that  achievement,  as  in 
its  contribution  to  free  government  a  centviry  and  a  half  ago, 
America  will  again  be  an  example  to  the  world. 

THE  FEDER.^L   FAMILY   BUDGET — ARTICLE   BY   W.   M.  KIPLINGER 

Mr.  BARBOUR.  Mr.  President,  I  ask  unanimous  consent 
to  have  inserted  in  the  Congressional  Record  an  article  en- 
titled "The  Federal  Family  Budget",  by  W.  M.  Kiplinger. 
which  was  published  in  the  February  number  of  Today.  I 
feel  that  this  article,  in  plain,  easily  understood  language, 
gives  a  clear  and  informing  picture  of  this  important  and 
timely  subject. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  Federal  Famh-t  Budget 
By  W.  M.  Kiplinger 

This  Is  your  budget;  you  get  the  benefits  and  you  pay  the  bills. 
If  you  are  "rich",  you  pay  a  big  share  of  your  income  to  govern- 
ment; If  you  are  "poor",  you  pay  probably  a  bigger  share  of  yotir 
"margin"  than  the  rich  pay — the  margin  between  what  you  get 
and  what  it  costs  you  to  live.  Perhaps  you  have  no  margin. 
Well  anyway,  you  pay  concealed  taxes — concealed  in  the  price  of 
things  you  buy.  You  don't  escape  taxes.  You  pay  a  lot.  If  you 
are  "middle  class",  you  belong  to  the  class  out  of  which  the  bulk 
of  the  taxes  come. 

No  matter  who  you  are,  you  get  Government  aid,  direct  or  In- 
direct— but  you  also  pay.  The  Government  is  your  hired  agent. 
It  does  things  for  you,  and  it  collects  from  you  for  doing  them. 

You.  all  together,  can  make  the  Government  do  anjrthlng  you 
want  it  to  do.  Generally  and  broadly  and  long-range,  it  does 
what  you.  the  people,  order — no  more,  no  less. 

Is  it  spending  your  money  as  you  wish?  Perhaps  so.  perhaps 
not.  You  can  determine  by  examining  the  Budget.  The  Budget 
Is  complicated.  Its  figures  in  small  type  fill  859  pages,  a  volume 
1>4  inches  thick,  weighing  four  pounds.  It's  like  an  encyclopedia. 
To  read  it  would  take  a  month;  to  understand  it  fully  would  take 
a  lifetime. 

You  cant  spend  a  lifetime,  but  you  can  spend  20  minutes  on 
the  high  points,  the  main  features  and  thus  get  a  sense  of  direc- 
tion, a  sense  of  proportion.  How  is  the  Government  sp>ending? 
"Where  is  it  going? 

It  is  your  Budget  and  your  money.  It  is  your  Government,  and 
you  are  one  of  the  bosses. 

rOH    BtnWET    PKESPTX-nVE    LOOK    TO    THE    PAST 

Pre-World  War  years:  Budget  ran  around  $700,000,000  a  year. 
Paltry,  measly  little  700  million,  not  the  big  billions  of  the  present. 
Receipts  were  about  half  from  ctistoms,  about  half  from  internal 
taxes.  There  weren't  any  income  taxes  to  speak  of — just  a  dribble 
of  them.  Expenses  were  mainly  War  Department,  Navy  Depart- 
ments, and  pensions  for  past  wars.  The  ordinary  civil  government 
cost  less  than  200  million  a  year.  Public  debt  was  around  1  billion, 
with  very  bmall  interest  burden.  Budget  was  always  approxi- 
mately balanced. 

WORLD  WAR  tears:    BnxioNS,  Bn.xjONS,  Bnxioirs 

Receipts:  New  income  and  profits  taxes  raised  3  to  4  billion  a 
year.  New  Internal  taxes  on  varioiis  commodities  raised  upward 
of  a  billion.     Expenses  for  the  war  went  to  18  billion  in  1  year 


alone.  Deficits,  met  by  borrowing,  shot  up  to  9  billion,  then  to 
13  billion  a  year.  Result  at  the  war  end:  A  public  debt  of  25^ 
billion.  Liberty  bonds. 

Postwar,  predepression  decade  with  war  to  pay  for.  Budget 
around  four  billion  a  year.  Note  well  the  figure — four  bUlion. 
Receipts,  roughly  one-half  from  income  taxes,  one-eighth  from 
customs,  and  three-eights  from  wide  variety  of  miscellaneous  excise 
taxes.  Receipts  around  four  billion,  expenses  ranging  around  three 
and  one-half  billion  a  year,  instead  of  the  old  prewar  seven 
hundred  million.     Increase  due  mainly  to  war. 

Budget  surpluses  nearly  every  year,  about  five  hundred  million — 
one-half  billion.  These  were  used  to  pare  the  debt  from  twenty- 
five  and  one-half  to  sixteen  billion  by  1930.  Repeat — predepression 
years — a  national  annual  Budget  of  four  billion,  with  three  and 
one-half  billion  for  expenses  and  one-half  billion  to  cut  the  public 
debt. 

These  postwar  years  were  the  years  of  easy  income  and  whole- 
some Budget  pKJsltlon.  They  were  the  years  of  Harding.  Coolidge, 
and  Mellon. 

They  say  "Mellon  cut  the  debt."  Well,  he  did,  for  he  was  In 
office  in  the  years  when  the  debt-paring  was  possible. 

The  years  of  depression 
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6.6 

1938 — Koosflvelt,  or  Hfpuhlicaa 

Mora 

Note.— DeOclt  flf(ure<!  for  1930  and  1937  are  UDofllcial  estimates.  Can't  tell  now 
whether  certain  deficit  items  will  (all  into  1930  or  into  1937.  For  most  puriwaes  it 
doesn't  malce  much  dillerence. 

0  I  1930:  That's  the  current  fiscal  year,  endinx  this  Jtine.  The  official  estimate  of 
the  1930  deficit  is  3.2  l)illion.  But  this  official  e.'^timate  is  wrong,  too  low.  because  it 
was  made  up  before  the  Supreme  Court  invalidated  the  pror^s-sing  luxts  and  the 
A.  A.  A.,  and  because  it  didn't  figure  on  the  bonus.  So  add  for  exiiiiinK  farm  con- 
tracts about  300  million.  .Add  for  new  farm  subsidies  about  200  million.  Thu^ 
even  without  bonus,  deficit  will  be  at  least  3.7  bdlion.  Then  add  1  billion- V<i  of 
bonus;  deficit  becomes  4.7  billion. 

>  1937:  That's  next  fiscal  year,  starting  this  July  1,  1936.  The  oflScial  e-^timate  of 
1337  deficit  is  only  1.1  billion.  Ilut  this  purposely  omits  new  outlays  for  work  relief, 
and  it  doesn't  allow  for  new  farm  sub^sidies  and  bonus.    So  add  for  new  work  relief 

1  ^  or  2  billion.  Add  for  new  (arm  subsidy  about  500  million.  Some,  but  not  all,  o( 
this  new  (arm  subsidy  will  be  covered  by  new  taxes  to  be  determined  later.  Awl 
add  one-half  of  2-billion  bonus  hanging  over  1937.  1  billion.  Thus  it  is  conservative  to 
figure  1937  deficit  around  4  billion.  New  taxes:  To  wh-ilever  extent  new  taxes  provide 
new  revenues,  the  deficits  will  be  reduced  below  the  figures  suggested  abov«. 

'  And  up. 

Everything  goes  up  and  up 

(MUlions  dollars;  add  000,000) 
'«  Fiscal  years  end  June  30 


Hoover's 

last  year, 

IS33 

Roosevelt's 

first  year, 
1934 

Roosevelt's 

second 
year,  1935 

Roosevelt's 

third  year, 

1936 

Next 
year, 

1937 

Receipts . 

2.(m 

740 

34 

43 

403 

248 

3,115 
818 
113 
259 
42S 

381 
353 
313 

3.800 

1,099 

212 

411 

iSO 

342 
521 
343 

'4.??? 

1,434 

251 

603 

478 

365 

TTT 

353 

39 

'8»r?? 

649 
745 
717 

742 
552 

"  6,rrT 

Income  taxes 

1,943 

E.statc  and  gift  taxes 

LiQuor  taxes 

2» 
555 

Cigarettes,  tobacco  taxes 
Manufacturers'    excise 
taxes 

504 

393 

Processing  taxes 

rrr 

Custo:ns  duties  

251 

354 

Social  s«>curity  taxes 

647 

Expenditures 

Regular  civil  government 
.\rmy  and  Navy  (war)... 
Veterans  (war) 

8.143 
549 
63) 
863 

G80 

462 
215 

7,105 
Gtn 
4T9 
656 

750 

300 
865 

7,375 
549 
633 
605 

821 

673 
870 

'9.??' 
730 
«37 
7W 

Debt: 

Interest  (war  and  de- 
I>ression}    .  -  - 

805 

Retirement  (war  and 

depression) 

Farm  aid,  A.  A.  A.,  etc.. 
Social  security  funds 

580 

1750 

400 

Relief.     pulMic     worlcs, 
C.  C.  C..  homes,  etc... 

830 

%m 

3,466 

3.511 

2,237 

'4.  up 

1 32,  rrr 

•  8,m 

Deficit               

3.063 
22,538 

3,990 
27.053 

3.  57.5 
28,700 

>  4,  up 

Public  debt       

'3o,rr.' 

>  These  figures  cannot  be  more  definite  now,  but  the  totals  are  accurate   in  a 
round-figxire  sort  of  way— the  only  way  possible  just  now. 

Only  main  items  of  receipts  and  expenditures  are  listed  above. 

Under  exi>endittires,  reading  across:  Figures  on  regular  civil  gov- 
ernment, farm  aid,  and  relief  should  not  be  compared  too  closely, 
for  Hoover  and  Roosevelt  regimes  used  different  bookkeeping 
classifications.  In  general  proportions,,  however,  the  figures  are 
comparable. 

Public  debt:  The  total  eventually  will  be  reduced  by  these 
Items:  Recoverable  assets,  three  to  four  billion,  the  amount  be- 
ing indeterminable.  Gold  profit  ftmd.  two  billion,  which  later 
may  be  used  to  reduce  debt. 
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But  consider  on  debit  rtde  the  contingent  Uabllitiefi  of  aboxit 
four  and  one-half  billion. 

The  course  of  things;  7.  perhaps  8.  years  of  unbalance,  1031-37 
or  38.  No  definite  assurance  of  Budget  balance  even  year  I  after 
next — 1938.  Deficits  going  up,  not  down — and  despite  rl&lng 
Ude  of  revenues  Cum.'nt  year's  deflclt.  new  high  recori  for 
United  Statee  In  peacetUne.  Thla  Is  the  way  other  nations)  have 
slid  into  budgetary   inflation. 

There's  the  story  of  th«  Budget  In  a  page. 

KXrUiNATZOtiS    AND    CONCXtJSIOira 

Pint,  the  deficits  and  the  public  debt: 

A  Treasury  deficit  Is  the  difference  between  what  com^s  in 
(mainly  from  taxes)  and  what  goes  out  in  various  expenses.  The 
deflclt  Is  the  measure  of  how  much  the  Budget  is  unbali^nced. 
Deficits  started   in   1931   i.nd  will   continue  at  least  through    1937. 

The  deflclts  are  met  by  borrowing.  The  Treasury  sells  ^rds 
or  other  obligations.  The  buyers  of  bonds  (lenders  to  thejGov- 
ernment)  are  banks.  Insurance  companies,  trustees  of  accumulated 
funds,  corporations,  and  many  individuals  who  put  savlngsi  Into 
Government   bonds. 

Theae  outstanding  bonds  constitute  the  public  debt 

The  debt  Is  owed  directly  to  the  various  classes  mentioned 
above  and  Indirectly  to  all  who  have  Insurance  policies,  Ibank 
depoetts,  etc. 

The  public  debt  and  the  coet  of  It: 

See,  by  the  first  table  on  the  opposite  page,  how  debt  has  risen 
from  16  billion  in  1930.  and  will  be  36  bUUon  by  the  end  of  1937. 
This  is  a  rise  of  20  billion  In  7  years  of  depression.  \ 

Bee  also  that  the  debt  has  gone  from  $131   to  $282  per  capita. 

The  amount  of  the  debt  is  less  important  than  the  caitiying 
charges,  which  mean  (a)  interest,  and  (b)  sinking  fund  tb  cut 
down  principal.  [ 

Interest  rates  have  been  reduced  by  the  Roosevelt  administra- 
tion, partly  to  help  all  debtors,  partly  to  help  the  Oovemm^t  as 
a  debtor. 

Thus  the  Government  can  carry  a  bigger  debt  at  a  smaller 
interest  cost.  In  1930,  Interest  on  16  billions  of  debt  was  660 
million.  In  1937.  Interest  on  36  billions  of  debt  may  be  nearly 
1000  million.  Average  Interest  rate  on  Government  borroiwlngs 
now  is  around  2S  percent.  This  rate  probably  will  not  be  lo*rer  in 
the  future:  it  may  be  higher.  The  average  rate  on  borrcjwings 
early  tn  1933  was  Just  under  3^^  percent. 

How  will  the  debt  be  paid  off? 

By  taxes  on  you.  and  me.  and  business — everybody,  no  ^xcep 
tlons  By  taxes  on  our  children,  for  it  will  take  a  generation  or 
more  to  pay.  Our  children  will  pay  In  taxes  a  good  share  lif  the 
depression  costs  They  will  pay  for  the  economic  blunderliigs  of 
past  generations.  But,  also,  some  of  them  will  Inherit  the  ijonds, 
the  Items  due. 

Where  the  money  comes  from. 

See  the  second  table,  last  column  on  right.  Direct  taxes!  (you 
know  them  because  you  feel  them  when  you  pay  them)  Include 
income  taxes  and  estate  and  girt  ta.xes — total  2.2  billion.  Indirect 
taxes  (you  pay  them  covered  up  In  prices  of  things  you  bujh  in 
elude  most  of  the  other  taxes — liquor,  cigarettes,  manufacourers' 
excise,  processing  taxes  (defunct),  customs  duties — total  ^bove 
2  bUllon. 

Social -security  taxes,  new  next  year,  are  taxes  on  pay  rol 

Where  the  money  goes. 

See  second  table,  expenditures,  column  on  right. 

Regular  civil  govemmert.  which  Includes  all  permanent  agencies, 
costs  around  700  million  %  year— not  so  big.  but  rising. 

Look  at  the  cost  of  war,  past  and  future.  They  Include  Army 
and  Navy,  veterans,  half  the  debt  costs — total  over  24  bfllion. 
More  than  half  yoxu-  taxes  go  to  pay  for  war  or  national  defense. 
This  Is  a  simple  arithmetical  fact.     Apply  It  to  suit  yourself- 

Social  security  taxes  will  mount  Into  tremendous  totals,  billons, 
ta  future  years.  Truth  U,  no  one  knows  exactly  how  much  they 
will  be. 

Practlcaily  all  Items  of  regular  Government  costs  are  goln|  up: 

See  second  table  under   'Expenditures";  read  across. 

Further  detail  on  continuing  agencies:  I 

Department      of      Agriculture       (exclualve      of     1936  1937    ! 

A.  A.  A.) 105  to  167  mtlion. 

Department  of  Commerce  (modest  increase) 31  to    33  mfillon. 

Department  of  Interior  (more  regular  pub.  wks.)_  71  to  111  millon. 
Department  of  Justice  (more  suits  to  defend)...  18  to  22  mJllon. 
Department  of   Labor    (more   activity   In   labor 

realm) 15  to    24  m4llon. 

Department  of  SUte  (conservative  increase)...  16  to  18  mimon. 
Treasury  Department    (cost    of   collecting    new 

***•«> 144  to  192  million. 

War  Department   (nonmllitary  fxinctlons) 75  to  141  ml|llon. 

Independent   commissions    (New  Deal   has   new 

onesi 44to    91  million. 

TennecMe    Valley    Authority     (now    more    ad-  I 

vanced) aoto    45  miillon. 

Nary  Department  (more  naUonal  defense) 425  to  667  million. 

War  Department   imore  niitional  defense) 319  to  369  million. 

Veterans'  pensions  and  beneQt.s  (without  bonus).  717  to  790  m4lion. 
About  the  only  Items  poing  down  are  these:       1936     1937 

Postal  deficiency  (merely  .ess  deficiency) 90  to    79  mdlion. 

CiniUn  Conservation   (Dorps 528  to  230  ml^Uon. 

Not  mcluded  In  above  list  are  rartous  emergency  and  relief  Itema. 
for  they  cannot  be  explained  briefly  and  some  are  not  ye«  de- 
termined. ^ 


Are  these  Increases  In  costs  of  civil  government  Justified? 

As  a  first-hand  observer  of  government,  I  should  say  most  of 
them  are  But  even  if  some  of  them  aren't.  It  doesn't  make  a  loc 
of  difference  In  the  Budget  picture  as  a  whole,  for  the  questionable 
Budget  items  are  not  these  relatively  minor  costs  of  regular  civil 
government,  but  rather  the  big  bUllons  of  the  emergency  portions 
of  the  Budget. 

And  whether  the  big  billions  of  the  emergency  are  now  Justified 
is  a  question  of  political  philosophy  to  be  discu-ssed  separately. 

The  purpose  here  Is  to  give  Budget  facts  and  Budget  perspective, 
so  that  you  may  see  where  we  are  going — not  drift  blindly. 

Budgetary  Inflation;  we  may  or  we  may  not  be  sliding  Into  It. 

There  are  many  Ifs  and  ands  In  the  situation  as  affecting  the 
future.  But  the  present  drift  warrants  close  scrutiny  of  the  pos- 
sibilities. 

The  mechanics  of  budgetary  Inflation: 

If  a  government  lives  beyond  its  current  Income  for  many  years, 
as  ours  has  done.  It  creates  new  credit.  It  manufactures  new  credit 
on  which  to  live.  For  example,  it  borrows  from  banks  by  sellln;; 
bonds  to  banks.  It  creates  In  the  banks  new  deposits,  either  in  the 
name  of  the  Government  or  of  other  depositors  to  whom  the  Gov- 
ernment has  paid  out  money. 

The  banks  acquire  expanded  deposits,  subject  to  check  by  de- 
positors. This  Is  "credit",  and  it  is  the  equivalent  of  money — new 
money  created  by  goverrunent  through  borrowings  to  meet  recur- 
ring deficits.  Banks  acqiilre  greater  bank  lending  p>ower. 
'Whether  or  not  they  do  lend  depends  on  many  other  considera- 
tions too  Involved  for  discussion  here. 

The  point,  for  simplicity,  Is  that  by  long-continued  borrowing 
the  Government  creates  new  credit,  which  is  much  the  same  as 
new  money. 

The  brighter  side — ^that  we  shall  escape  budgetary  Inflation: 

Those  who  have  no  fears,  or  small  fears,  think  the  Budget  will 
balance  In  a  year  or  two.  that  present  tax  rates  applied  in  a 
f>eriod  of  rising  business  volume  will  yield  ample  revenues,  that 
danger  will  then  pass. 

They  point,  furthermore,  to  many  new  powers  to  control  Infla- 
tion, possessed  by  the  Federal  Reserve  Board,  the  Treasury,  and 
other  agencies.  They  say  that  now  Is  the  darkest  budgetary  hour 
before  the  dawn. 

The  President  and  most  ofBclals  think  and  talk  along  these 
lines. 

The  alarming  side — that  we  are  sliding  toward  inflation: 

Those  who  fear  this  have  had  new  fears  In  the  past  few  weeks, 
since  the  bonus  was  voted,  since  it  became  evident  that  the 
Budget  is  not  under  close  control  of  either  the  Executive  or  of 
Congress,  that  each  branch  of  Government  is  p>assing  the  buck 
to  the  other. 

True,  Government  has  good  credit.  It  can  borrow,  can  sell 
bonds.  Banks  or  other  Institutional  lenders  are  under  compul- 
sion of  their  own  to  support  Government  bonds;  many  of  their 
funds  are  In  the  bonds.  But  there  may  come  a  time  when  lenders 
are  reluctant  to  lend  to  the  Government.  Such  a  time  is  not 
clearly  foreseeable  in  advance.  Is  not  foreseen  now.  But  If  some 
new  Treasury  bond  issue  should  fail  to  go  over  big.  Investors 
would  whisper,  "Government  credit  isn't  what  it  used  to  be." 
Then  trouble.  The  Treasury  might  have  to  pay  higher  Interest 
rates. 

Then  new  pressure  arises  for  meeting  expenses  by  the  print- 
ing press.  Greenbacks  or  the  equivalent.  In  the  past  they  have 
been  resisted.  There  has  been  no  doee  of  paper  money  as  yet. 
But  It  may  come. 

Ifs  the  unending  unbalance  which  makes  the  ciirrent  worry: 

It's  not  the  past.  It's  not  the  36  billions  of  debt  now  in  sight. 
(We  can  carry  that.)  It's  the  collapse  of  previous  semipromlses, 
and  the  wonder  whether  new  promises  now  can  be  relied  upon. 
Its  the  spectacle  of  (ingress  succumbing  to  organized  pressures. 

If  danger's  ahead,  who's  responsible? 

Many  elements,  not  Just  one.  The  President,  for  he  encouraged 
Congress  in  the  spending  habit,  perhaps  with  Justification  at  the 
time,  but  with  seeming  nonchalance  about  the  outcome.  Now 
he  finds  the  habit  hard  to  stop.  And  Congress.  It  succumt>ed 
to  spending  with  the  greatest  of  ease.  Congress  was  egged  on  by 
the  public.     Spending   Is  usually  popular. 

And  Republicans  quite  as  much  as  Democrats.  They  got  theirs 
for  the  home  districts.     They  talk  economy,  but  they  don't  vote  It. 

And  the  organized  minorities — organized  for  the  focused  purpoee 
of  getting  government  money  for  themselves.  Their  causes  liave 
some  merit  as  individual  causes.  But  what  is  the  cost  of  all 
of  them? 

And  good  citizens  who  grumble  In  private  against  spend ings. 
but  who  do  nothing  to  counterbalance  the  pressiire  of  special- 
interest  groups. 

Does  this  mean  you?  Did  you  ever  pat  some  Congressman  or 
Senator  on  the  back  for  risking  his  political  future  by  voting  an 
tinpopular  "No"? 

Good  citizens  are  much  to  blame. 

To  good  citizens  this  explanation  of  the  Budget  Is  directed. 
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SPECIAL  BDTJCATION   FOR    KENTITCKY- 

NICHOLS 


\DDRESS   BY   HOMER   W. 


Mr.  LOGAN.  Mr.  President,  I  ask  to  have  printed  in  the 
Record  an  address  delivered  over  the  radio  by  Homer  W. 
Nichols,  director  of  the  division  of  special  education,  on  the 
subject  of  Special  Education  few  Kentucky,  The  address  was 
delivered  November  22,  1935. 


Itere  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

In  order  to  satisfy  the  demands  of  this  changing  modem  social 
order,  adjustments  In  otir  educational  programs  are  necessary. 
These  adjustments  call  for  emergencies,  special  plans,  special  serv- 
ice, and  special  facilities,  especially  for  the  handicapped  child,  the 
handicapped  citizen,  and  the  untrained  adult.  Inspired  by  these 
facts  the  Kentucky  Education  Commission  recommended  a  division 
of  special  education  in  the  department  of  education.  This  recom- 
mendation has  become  a  law  of  the  Conunon wealth  and  the  divi- 
sion now  has  supervision  of  special  programs  for  the  handicapped 
child,  vocational  rehabilitation,  and  adult  education. 

The  President,  In  his  message  of  June  1934  to  Congress,  said: 

"Ovu'  task  of  reconstruction  does  not  require  the  creation  of  new 
and  strange  values.  It  is.  rather,  the  finding  of  the  way  once  more 
to  known  but  forgotten  Ideals  and  values.  If  the  means  and  details 
are  in  some  instances  new,  the  objectives  are  as  permanent  as 
human  nature. 

"Among  our  objectives  I  place  the  security  of  the  men,  women, 
and  children  first.  Education,  training,  and  vocational  guidance 
are  of  major  importance  in  obtaining  economic  security  for  the 
Individual  and  the  Nation." 

Education  is  a  continuous  process  and  does  not  end  at  the 
schoolhouse  door,  nor  with  the  Issuance  of  license,  nor  the  grant- 
ing of  degrees;  nor  does  it  begin  with  the  6-year-old  child.  That 
education  does  and  should  continue  throughout  life  is  not  an 
abstratlon.  but  a  truth  forced  upon  ua  by  our  ever-changing 
environment  to  which  we  must  constantly  readjtist  oxirselves. 
The  person  who  has  reached  maturity  and  has  not  become  literate 
is  as  much  an  educational  responsibility  to  the  State  aa  la  the 
child. 

Education  for  all  is  reqtiired  in  a  democracy.  The  progress  of 
this  Nation  is  the  stun  of  the  progress  of  its  individuals.  The 
battle  In  which  we  are  now  engaged.  In  a  campaign  of  democracy, 
Is  raging  around  the  possibility  of  general  education  for  the 
grown-ups  and  special  programs  for  the  handicapped  child.  Just 
as  the  battle  of  the  last  century  has  been  about  the  general 
schooling  for  the  normal  child   between  6  and   16  years. 

In  compliance,  with  what  sound  pyedagoglcal  facts  did  we  arrive 
at  conclusions  that  our  system  of  free  education  should  provide 
only  for  children  from  6  to  16?  As  the  years  from  1  to  6  are  the 
most  im(>ortant  In  the  life  of  the  child,  why  not  provide  the 
training  needed  for  this  period,  especially  where  It  has  not  been 
provided  by  other  agencies,  such  as  children  from  needy  families, 
which  our  nursery  schools  are  providing. 

The  education  of  the  citizen  is  a  function  of  all  governments. 
I  believe  we  can  proceed  upon  the  principle  that  all  education  is 
a  public  responsibility  and  all  governments,  local.  State,  and 
Federal,  should  participate  in  making  it  available  to  all  the 
people. 

Kentucky  Is  able  to  finance  a  program  of  education  from  the 
nursery  child  to  the  aged  of  our  land.  Last  year  we  spent  less 
than  $50  per  pupil  for  education,  while  it  cost  more  than  $400 
to  maintain  a  criminal  in  penal  Institutions. 

Some  think  we  are  not  able  to  expand  our  educational  pro- 
gram. Inquire  from  your  druggist  how  much  he  receives  annually 
for  cigarettes,  soft  drinks,  chewing  gum.  and  intoxicating  drinks. 
Investigate  in  your  community  how  much  is  expended  annually 
for  gasoline,  oil,  amusements,  and  for  luxuries. 

In  1932  facts  indicate  that  Kentucky's  tobacco  bill  was  approxi- 
mately $25,000,000;  for  soft  drinks  and  candy  $22,000,000;  for 
theater  and  amusements,  $14,000,000;  for  sporting  goods,  $6.- 
000,(X)0;  passenger  automobiles,  $160,000,000.  How  much  will  it 
be  this  year  for  Intoxicating  drinks?  Facts  Indicate  we  spend 
more  than  $120,000,000  annually  in  Kentucky  for  luxiirles,  and 
still  some  tell  us  that  Kentucky  cannot  finance  an  adequate 
program  of  educatloa. 

THK    BANBICAPPXO   CHILD 

True  American  philosophy  in  education  proclaims  equality  of 
opportunity  for  all  children  regardless  of  maladjustments.  Within 
the  century  education  has  become  America's  largest  business,  but 
it  is  only  recent  that  society's  obligations  to  underprivileged  groups 
have  been  recognized  In  the  light  of  modern  education.  The  edu- 
cational trend  today  Is  toward  the  solution  of  social  problems.  The 
recent  Social  Security  Act  provides  for  more  than  $31,000,000  for 
handicapped  children.  Special  education  for  handicapped  groups  is 
a  rapidly  developing  phase  of  our  education  program.  Besides  the 
State  institutions  for  handicapped  children,  many  city  school  sys- 
tems, including  Louisville,  Lexington,  Paris,  Covington,  Ashland, 
and  others,  have  made  some  special  provisions  for  such  children. 
Ninety  school  systems,  with  Federal  aid,  are  providing  special 
training  for  the  underprivileged  groups  of  preschool  children. 

The  State  boards  of  education  and  State  educational  institutions 
should  consider  their  responsibilities  for  the  handicapped  child  as 
equal  to  their  responsibilities  for  the  normal  child. 

Although  the  Constitution  specifically  implies  that  the  General 
Assembly  shall  provide  for  all  children,  whether  normal  or  abnor- 
mal, "an  efficient  system  of  public  schools",  Kentucky  has  made 
special  provisions  for  less  than  one-fifth  of  her  handlcapp>ed  chil- 
dren who  are  unable  to  attend  or  make  satisfactory  progress  In  the 
public  schools.  This  army  of  handicapped  children  'wlU,  one  day. 
become  an  army  of  adults.  Shall  they  be  a  contributing  part  of 
the  social  order,  or  shall  they  become  liabilities  that  will  drain  the 
resources  of  society?  Shall  Kentucky  spend  part  of  the  public 
money  to  train  them  for  social  efficiency,  or  shall  the  State  later 


be  required  to  spend  a  greater  sum  for  almshouses,  hospitals,  re- 
formatories, and  prisons  in  an  attempt  to  protect  society  ard 
reform  the  handicapped  adult?  Kentucky's  answers  to  these  ques- 
tions will  be  expressed  In  the  provisions  which  she  Is  willing  to 
make  for  them  while  children. 

The  handicapped  chUd  is  certainly  an  economic  factor.  An 
intelligent  consideration  of  this  alone  would  force  the  State  to 
double  its  efforts  to  bring  to  him  those  faculties  which  wiU  help 
him  to  realize  his  maximum  capacity  despite  his  handicap.  The 
conception  of  educational  opportunity,  however,  should  not  be 
limited  to  the  economic  aspects  alone.  If  the  educational  philoso- 
phies of  Dewey,  of  Kilpatrlck,  of  Bode,  of  Rugg.  and  others  agree 
in  any  one  phase  more  than  in  another,  It  is  in  the  emphasis  that 
is  placed  uj)on  the  child  and  upon  his  welfare  as  a  child.  Happi- 
ness, contentment,  adjustment,  achievement — these  are  some  of 
the  key  words  which  apply  to  the  education  of  every  child.  A  two- 
fold service,  then,  is  the  cornerstone  upon  which  any  program  of 
education  is  built  that  considers  the  special  needs  of  the  handi- 
capped pupil — service  to  the  child  and  service  to  society — and 
t>oth  are  paramount  considerations  in  the  welfare  of  the  State. 

We  found  in  the  recent  census,  complete  in  only  eight  counties, 
749  handicapped  children,  mostly  home-bound  cases,  receiving  no 
educational  benefits.  This  does  not  include  those  who  are  so 
handicapped  they  are  not  making  satisfactory  progress  in  the 
regiilar  schools.  These  children  have  never  had  any  educational 
advanttiges.  They  cannot  even  read  and  write,  though  mentally 
sound. 

On  the  basis  of  this  partially  complete  censtis  we  bow  have  in 
Kentucky  approximately  7,000  mentally  sound  children,  including 
only  those  unable  to  attend  school,  not  able  to  read,  who  are  not 
receiving  their  per -capita  share  or  the  $10.95  guaranteed  them  by 
the  Constitution.  This  is  neglected  discrimination  against  that 
forgotten  group  of  helpless,  neglected,  handicapped  children  who 
cannot  demand  their  constitutional  rights. 

VOCATIONAI.   KXHABnJTATIOir 

A  bandici^ped  child  from  birth  to  8  is  a  medical  problem. 
From  3  to  16,  if  left  handicapped,  is  a  twofold  problem — medical 
and  educational.  After  16  this  handicapped  person  becomes  a 
threefold  problem — not  only  medical  and  educational  but  also  an 
economic  problem,  unless  rehabilitated  and  made  self-support- 
ing. Rehabilitation  through  vocational  training  is  a  new  phase 
of  the  edticational  system.  This  new  idea  contends  that  not  only 
should  vocationally  handicapped  people  be  trained,  but  that  the 
training  be  specifically  adapted  to  the  needs  of  the  individual. 
The  Federal  and  State  Governments  provide  rehabilitation  service 
because  it  is  sound,  economic  business.  It  is  essentially  a  social 
remedy.  It  helps  unfortunate  people  to  help  themselves.  It  fits 
them  for  a  livelihood.  It  adds  to  the  productive  power  of  the 
CTommonwealth.  Being  included  in  the  recent  Social  Security  Act. 
it  is  now  firmly  established  as  a  public  p>ollcy  of  governments. 
With  funds  available  we  are  helping  to  establish  in  employment 
annually  more  than  800  physically  handicapped  adults. 

ADULT   IDTTCATIOir 

The  increase  of  leisure  time  has  brought  many  important  prob- 
lems. The  proper  use  of  such  leisure  time  now  is  perhaps  as 
important  as  time  spent  in  preparing  for  a  changeable  vocation 
a  few  years  ago.  Heretctfore  man  has  been  conditioned  by  his 
occupation  rather  than  his  leisure,  but  circumstances  have 
changed.  The  indtistrial  age  has  been  shortened  by  mechanical 
devices,  and  spare  time  has  correspondingly  Increased.  While 
earning  a  living  is  still  a  prime  requisite  in  the  existence  of  man- 
kind, the  successful  life  depends  also  upon  the  proper  use  of  the 
free  hours.  It  Is  this  leisure-time  period  that  gives  opportunity 
tar  the  individual  to  broaden  and  outgrow  his  Job  rather  than  to 
let  his  Job  outgrow  him. 

Adult  education  Is  a  profitable  investment.  The  increase  of 
educational  opportunities  results  In  better  houses,  more  refine- 
ment in  art,  books,  music,  and  general  culture.  In  fact  it  creates 
a  new  market  for  the  grocer,  the  book  seller,  the  clothier,  the 
road  builder,  and  the  banker.  It  increases  interest  in  child  educa- 
tion. This  year  the  boards  of  education  of  many  cities  recognize 
the  Imfwrtance  of  adult  education  and  have  made  it  a  part  of 
their  regular  school  programs. 

In  spite  of  the  wide  range  of  educational  opportxinitles  offered, 
there  are  still  needs  which  should  receive  immediate  attention. 
The  last  census  shows  131,545  people  in  Kentucky  over  10  years 
of  age  not  able  to  read.  Last  year  we  taught  more  than  6,000 
men  and  women  to  read  their  Bibles  for  the  first  time.  We  are 
now  teaching  over  11. OCX)  such  persons.  We  now  have  1,137 
teachers  employed  by  local  superintendents  in  118  counties  re- 
ceiving $58,000  per  month.  The  217  participating  school  districts 
have  enrolled  approximately  60,000  people  hungry  for  additional 
training.  The  emergency  educational  project  providing  for 
$1,300,000  has  been  approved  by  Harry  Hopkins,  and  now  awaits 
the  release  of  this  fund  by  the  Comptroller  of  the  Charrency. 
We  are  expecting  this  release  of  ftinds  next  week.  This  project 
covers  salaries  and  supplies  for  the  whole  program  and  food  for 
nursery  schools.  The  transfer  from  relief  to  W.  P.  A.  may  neces- 
sitate a  short  recess  in  emergency  classes.  Salaries  will  be  deter- 
mined by  the  President's  security  wage  and  will  be  paid  twice 
each  month.  We  now  go  off  relief  and  take  on  a  program  of  em- 
ployment. Definite  information  will  go  out  to  superintendents 
Monday. 

Without  work  and  without  interest  the  individual  may  become 
discontented  and  destructively  minded.  Thus  throughout  the 
land  we  have  read  much  about  the  highwayman  and  the  gazig. 
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One  of  the  nuitB  pm  peats  of  these  apeelftl  proKnina  la  tha  treat- 
ment m  mental  hTglene  whicli  requlrea  Infualon  of  new  Int^wt*— 
aliBB  aDd  purpoaea. 

CXxmectcd  wltti  thla  program  are  two  claaaea  of  relief— material 
and  morale  relipf  Morale  relief  cannot  be  purchaaed:  however, 
It  can  be  traiwinttted  In  the  form  of  new  Interests,  ne-«r  pur- 
poaea. and  new  foaia  to  depressed  minds  of  the  yoxing  a^d  old. 
It  la  reducing  transience',  Tagrancy.  delinquency,  and  social  unrest. 

CouBidenng  the  warinne  rapidity  wUU  which  this  emergency 
program  has  been  ori^anLT-ed.  Its  succeas  as  an  educational  pfogram 
la  moat  phenomenal.  The  effective  restiita  achieved  were  largely 
due  to  the  gplendJd  Interest  and  cooperation  of  school  admlliistra- 
tors.  teachers,  studentfi  and  training  Institutions.  We  ara  faced 
In  Kentucky  with  the  problem  of  untrained  teachers  for  programs 
of  special  education.  Through  all  these  years  we  have  been  train- 
ing teachers  for  the  specific  purpose  of  teaching  only  normad  chil- 
dren from  6  to  Ifl,  and  )iow  we  are  developing  agencies  so  taachers 
may  be  given  short  Intnxluclory  courses.  In  a  small  way,  pr(f>arlng 
them  for  the  project*  they  are  to  undertake. 

I  would  recofnmend  that  programs  of  our  State  instltutl0n8  be 
made  so  comprehensive  as  to  Include  training  for  teactaiers  to 
begin  with  nursery  pupils,  handicapped  children,  and  carry  on 
through  the  aged   adult.  | 

The  dlTtalon  of  special  edticatlon  has  superrlsicri  ot  pr^gramfl 
which  reach  the  forgotten  child  and  the  forgotten  man.  T.Ike  the 
lowly  Nazarene  and  the  program  provided  for  Ulm  as  reoonded  In 
biblical  hl.«tory: 

As  Jeaus, Father  was  a  worklngnian.  it  la  Ukely  that  H^  lived 
la  a  house  with  only  one  room,  with  no  floor  except  the  ear^. 

Jesus  may  have  learned  to  read  at  the  village  school  held  In 
the  synagogue.  The  leaaons  were  from  the  Old  Testament,  but 
Jesus  never  had  a  Bible  or  school  books. 

This  lowly  Nazarene  never  wrote  a  book  nor  palntad  a  Picture, 
yet  there  has  been  more  written  about  Him  and  more  plcturee 
painted  of  Him  than  any  other  person. 

Some  call  It  the  "new  deal"  in  education.  I  prefer  to  call  It  the 
"old  deal"  of  Plato,  Socrates,  Aristotle,  and  the  lowly  NAaarene 
iwvlTad  and  made  new  again. 

Oood  afternoon      I  thank  you. 

Brrm  Busancss  stntKAUs — AtncLC  by  ntKoniCK  BraioN 
Mr.  FRAZIER.    Mr.xPresident.  I  ask  unanimous  con^nt  to 

have  printed  In  the  RrcoitD  an  article  by  Mr.  Frederick  3erlin 

in  regaxd  to  the  methods  of  certain  business  interests. 
There  bein«  no  objection,  the  article  was  ordered  to  be 

printed  In  the  Ricord.  as  follows: 

THt  Bcrrxx  Busikxss  Bukxaus  Pinancxd  bt  Nrw  York  STO<rK  Ex- 

CHAJMGX.      TKX      LNVKSTUK>rr      BANKXSa      ASSOCIATIOM,      THK     {POWSS 

TxusT,    THK    Dast    Txust,    thx    Chaui    Stoxb    Octopus,    the 

OXAKITB    COMBimt  ] 

By  Frederick  Berlin  I 

(Much  of  the  following  data  Is  taken  from  Government  publi- 
cations Including  Code  of  Fair  Competition  for  Investment  Bank- 
ers. National   Recovery   Act   hearings  held   in  Washington.  D.   C.) 

There  are  about  90  better  buslneaa  bureaus  In  the  United  jBtatea. 
Sa  of  these  being  hooked  up  with  a  central  organisation  Iki  New 
York,  where  Wall  Street  dominates  the  general  policies.  "Uhe  re- 
maining 40  Independent  better  bualneae  btireaua.  two  of  which  are 
located  In  Waahington  and  one  Ln  Kansas  City,  endeavor  to  live  up 
to  their  names,  and  are  not  affiliated  with  destructive  interests  In 
the  business  world.  The  chain  of  52  better  business  bureau*  men- 
tioned above  were  financed  largely  by  Samiiel  Insull,  the  Power 
Trust,  the  Uoney  Trust,  the  Baking  and  Dairy  Trust,  a^d  the 
New  York  Stock  Exchange,  and  one  of  the  newer  sources  o(  reve- 
nue Is  the  granite  combine  who  make  up  a  aluah  fund  by  liaaess- 
ing  10  cents  per  cubic  foot  on  granite  quarried.  This  hugf  ftind 
is  distributed  through  the  memorial  extension  commission  and 
better  business  bureaus  who  are  very  free  In  throwing  Recusa- 
tions, and  otherwise  discrediting  memorial  parks,  of  whicbi  there 
are  600  throughout  the  United  States.  Memorial  parks  aj-e  the 
modern  burial  ground,  using  flush  bronze  markers  for  the  graves, 
and  excluding  tombstones  or  monument*  of  any  type.  Therefore! 
the  granite  and  monim^ent  Interests  are  using  the  better  business 
bureaus  In  their  lUegal  efforts  to  stop  the  progress  of  the  rtodern 
burial  parks. 

It  Is  hardly  neceasary  to  comment  on  the  New  York  Stodk  Ex- 
change but  suffice  to  say  that  as  soon  as  that  great  gambling 
instituUon  subsidized  the  better  business  bureau*,  the  bvir5ius  at 
once  and  thereafter  told  the  public  to  buy  listed  securities  .There 
Is  one  thing  sure  about  listed  securities— they  do  list.  A  ship  al- 
ways UsU  before  It  goes  down,  and  the  New  York  Stock  Exdhange 
cnwh  of  1929  cost  the  Investing  public  around  » 100,000 .000.000. 

The  dairy  combine   is   now   under  investigation   by   the   Flederal 
Ttade  Commlsalon.  and  I  wUl  not  comment  on  the  Power  fFrust 
Federal  Trade  Commission  Document  No.   153  shows  that  oteer  60 
percent  of  chain-store  sales  are  short  weight.  T 

The  receivers  for  the  Samuel  Insull  debauchery  report!  that 
mil:  ions  of  doUars  was  paid  by  the  Insull  enterprises  to  the  hetter 
business  bureaus,  but  we  admit  that  this  was  a  good  l»ivest- 
ment  because,  with  the  aid  of  the  bureaus,  he  was  able  ti)  take 
the  public  to  the  cleaners  to  the  tune  of  $2,000,000 ,000.  We  all 
know  the  story  of  Halsey.  Stuart  &  Co..  P.  H.  Smith  Co^\B.  W. 
Strauss,  and  many  other  nationally  defunct  oomnaniea.  Bureau 
contributors.  ^ 

In  the  last  period  losaes  sustained  by  depositors  and  Stock- 
holders of  banks  in  the  United  States  win  reach  the  staggering 


•um  of  «30.000.000.000.  ackd  oa  top  of  this  banks  unloaded  on 
the  public  $12,000,000,000  of  worthless  foreign  secxorltles.  That 
there  were  more  thieves,  pickpockets,  confidence  men,  swindlers, 
embezzlers,  high  financiers  masquerading  as  bankers  Is  evidenced 
by  the  testimony  of  former  Comptroller  of  Currency  John  W. 
Pole,  before  Senate  committee  in  Washington  (S.  Doc,  55,  pt.  1, 
p.  94,  May  10,  1933),  in  which  Mr.  Pole  under  oath  declared 
that  thefts  by  bankers  of  depositors'  money  was  so  common  that 
It  was  merely  a  matter  of  routine  In  the  Comptroller's  office. 
United  States  Savings  Bank  and  the  Harriman  National  Bank 
of  New  York  and  the  Park  Savings  Bank  of  Washington.  D.  C. 
are  among  the  thoui>ands  of  shining  examples. 

The  banks  that  flopped  In  the  United  States  were  ardent 
supporters  and  flinanclal  contributors  to  the  bureaus,  particularly 
when  they  desired  to  put  over  a  shady  stock  or  bond  deal.  There 
can  be  no  question  but  what  the  money  paid  by  these  insolvent 
bajiks  to  the  better  business  bureaus  was  depositors'  money  and 
should  be  recovered  for  the  benefit  of  depositors.  However.  Sec- 
retary   of   the    Treasury    Morgenthau    refused    to    compel    refunds. 

The  St.  Lotils  Better  Business  Bureau  obtained  a  second-class 
mailing  permit  throiigh  the  use  of  questionable  affidavits,  and  had 
been  using  this  permit  in  mailing  out  third-class  matter.  When 
this  was  called  to  the  attention  of  the  Post  Office  Department,  the 
permit  was  canceled.  It  Is  evident  from  this  that  better  busi- 
ness bureatis  will  stop  at  nothing,  even  to  defrauding  the  United 
States  Government,  when  their  financial  pickings  are  slim.  While 
this  was  a  bold  fraud  against  the  Oovemment,  no  prosecutions 
were  made,  and  not  a  word  of  publicity  appeared. 

BOOK-trr    WITH    THX    nrVDTMmNT    BANKXaS     ASSOCIATION,     MXW     TOKK 
STOCK   EXCHAiraK    AMD    Ami.IATXS 

The  S2  better  business  bureaus  are  associated  together  and 
related  through  an  organization  known  as  the  Affiliated  Better 
Business  Bureaus.  Inc.:  the  whole  system  operates.  In  point  of 
fact  and  law,  as  one  combination  or  organization.  The  Interlock- 
ing methods  of  cooperation  between  said  bureaus  are  used  by 
members  at  the  as-soclatlon  In  pursuance  of  a  general  conspiracy 
to  eliminate  competition  and  also  as  a  clearing  house  to  dis.seml- 
nate  favorable  propaganda  concerning  members  of  the  association 
and  the  securities  traded  by  them,  and  boycott  propaganda  con- 
cerning competitors. 

The  bureau  system  is  organized  Into  53  allied  nonprofit  mem- 
bership corporations.  The  preference  for  this  type  of  organization 
as  expressed  In  a  secret  bulletin  Issued  by  the  bureaus.  Is 
obviously  an  attempt  to  avoid  liability  for  damages  resulting  from 
boycotts  carried  on  with  full  knowledge  by  the  bureaus'  member- 
ship, in  violation  of  the  Sherman  antitrust  laws  and  the  Clayton 
Act,  under  these  acts  the  membership  Is  liable  for  triple  damages 
and  subject  to  injunctive  proceedings  by  the  Attorney  General  of 
the  United  States  according  to  opiuions  of  eminent  counsel. 

The  divers  methods,  scope,  and  subtlety  of  the  bureaus,  activities 
In  boycotting  competitors  are  so  cleverly  concealed  and  Involved 
that  It  Is  Impossible  for  me  to  touch  upon  them  fully  In  this 
communication. 

Proceedings  under  the  same  guise  of  reform  and  public  protec- 
tion to  affect  fraudulent  purposes  as  practiced  by  charlatans  down 
through  history,  the  members  of  the  association,  as  a  screen  to 
cover  boycott  and  other  destructive  purpHsses,  have  adopted  the 
constructive  title.  Better  Business  Bureaus,  concealing  the  bu- 
reaus' membership  and  the  fact  that  Its  boycotts  are  perpetrated 
against  competitors  of  those  who  secretly  finance  its  activities. 
Thus,  the  bureaus,  through  extensive  advertising  by  way  of 
bulletins,  booklets,  press  releases,  over  the  radio,  and  otherwise, 
publicize  themselves  as  "maintained  for  public  protection"  and 
"to  protect  the  public's  investments",  as  "quasi-public  Institu- 
tions", as  "disinterested  and  Impartial  arbiters  and  advisers  on 
trade  practices,  products,  securities,  and  dealers  therein  ",  and 
other  statements  Implying  an  altruistic  and  benevolent  purpose. 

In  pursuance  of  the  general  scheme  to  boycott  comjjetltors,  the 
bureaus,  through  bulletins,  letters,  press  releases,  and  otherwise 
publicize,  concerning  the  persons,  firms,  and  corporations  to  be 
boycotted  charges  of  fraudulent  practices,  of  trading  In  fraudulent 
products  or  securities,  promotional  schemes,  and  other  unfair  trade 
practices  as  well  as  scandalous  information  unrelated  to  the  busi- 
ness of  said  competitors,  all  of  which  is  framed  in  such  manner 
as  to  destroy  their  business. 

In  order  to  Instill  confidence  and  tnist  In  their  boycott  activi- 
ties, tlie  bureaus  publicize  themselves  as  disinterested  Investigators 
and  prosecutors  of  Individuals,  firms,  and  corporations  engaged  in 
fraudulent  practices;  that  the  bureaus  have  established  afOlia- 
tions  and  working  arrangements  with  the  Post  Office  Department, 
public-service  commissions,  prosecuting  officers,  securities  commis- 
sioners of  the  varloiis  States,  attorney  general's  office  of  New  York, 
Internal  Revenue  Department,  the  Federal  Trade  Commission,  and 
various  other  governmental  departments,  as  well  as  the  press, 
banks,  telephone,  and  telegraph  companies.  By  such  publicity  and 
by  the  use  on  letterheads  and  boycott  propfiganda  of  an  Insignia 
designed  to  appear  as  that  of  the  United  States  Government,  the 
bureaus  attempt  to  convey,  and  do  convey,  to  the  public  generally 
that  they  are  qtiaal-governmental  agencies  endowed  with  govern- 
mental functions  and  that  the  boycott  propaganda  disseminated 
by  them  emanates  from  a  quasi-Judicial  authority  and  is  entitled 
to  credence. 

Through  the  aforementioned  unlawful  liaisons  and  contacts  with 
governmental  department*  and  public  insUtutions  and  by  employ- 
ment of  former  postal  inspectors  and  relatives  of  emplovees  of  the 
Post  Office  Department  the  bureaus  have  secured  the"  names  of 
ctistomers  and  correspondents  taken  from  the  rettim  addresses  on 
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communications  addressed  to  competitors,  confldentlal  Informa- 
tion, and  trade  secrets  from  income-tax  reports,  from  tapping  tele- 
phone wires  and  telegraph  messages  to  and  from  the  offices  of  said 
competitors,  and  from  other  governmental  and  private  agencies; 
thereafter  the  bureaus  disseminate  boycott  propaganda  among 
clients  and  correspondents  of  competitors  whose  identity  has  thus 
been  established.  Many  of  the  above  agencies  are  induced  to  per- 
mit the  bureaus  to  obtain  said  Information  in  the  belief  that  It 
will  be  used  solely  to  prosecute  or  prevent  fraud. 

The  direct  Injury  caused  to  legitimate  business  through  ixsy- 
cotts  of  the  bureaus  in  furthering  monopolies  of  various  branches 
of  finance  and  Industry  runs  Into  billions  of  dollars  annually 
and  a  careftil  study  of  the  entire  situation  will  show  that  the 
bureaus'  activities  have  played  an  Important  part  in  bringing 
about  present  economic  conditions.  The  policies  of  the  Better 
Business  Bureau  Is  to  throw  a  smoke  screen  by  keeping  the 
public's  mind  on  some  trivial  fraud  while  their  own  members 
get  away  with  billions. 

The  legal  strategy  used  In  effecting  the  boycotts  herein  men- 
tioned is  supplied  by  White  &  Case  and  Breed.  Abott  it  Morgan, 
New  York  attorneys,  the  former  to  the  national  btireau  and  the 
latter  to  the  better  business  bureau  of  New  York  City.  These 
services  are  furnished  gratis  and  In  return  for  new  legal  busi- 
ness recommended  by  the  various  bureaus  throtighout  the  coun- 
try and  the  facilities  of  the  bureau  are  utilized  by  these  attorneys 
in  the  Interest  of  their  clients.  In  other  words,  when  a  public 
official  or  officer  of  a  business  enttv/prise  comes  to  New  York  to 
secure  capital  for  his  local  government  or  enterprise  and  iias 
with  him  a  letter  of  Introduction  from  the  bureau  In  his  home 
city  to  the  national  or  New  York  bureau,  the  said  bureatis  In- 
variably suggest  that  negotiations  for  capital  requirements  should 
only  be  mMle  in  the  presence  of  competent  counsel  and  that  the 
aforementioned  attorneys  are  recommended.  Breed,  Abott  tc 
Morgan  are  attorneys  for  the  Investment  Bankers'  Association, 
"New  York  group",  and  approve  the  boycott  propaganda  of  the 
New  York  Better  Business  Bureau.  Charles  H.  Tuttle,  former 
United  States  attorney  Is  a  member  of  this  law  firm  and  utilizes 
the  facilities  of  the  bureaus  to  promote  his  political  ambitions. 

WASHINGTON    BXTTEX    BUSINESS    BtTKEAU 

The  Washington  Better  Business  Bureau,  which  holds  rather  a 
key  position  at  the  National  Capital,  has  changed  its  name  three 
times  and  evidently  adopted  Its  present  corp>orate  status  to  con- 
fuse the  public  with  such  well-known  names  as  Veterans'  Bureau, 
Bureau  of  Entomology.  Bureau  of  Standards,  and  other  Govern- 
ment agencies.  Under  the  leadership  of  the  late  Henry  Lansburgh 
and  directed  by  Mr.  Church,  the  bureau  made  a  good  reputation 
in  the  advertising  field  and  won  public  confidence.  With  the  death 
of  Henry  Lansburgh  real-estate  sharks  and  financial  pirates  sought 
to  obtain  support  of  the  bureau,  but  Mr.  Church  gave  them  a  deaf 
ear.  By  heavy  contributions  and  other  maneuvering,  Swartzell. 
Rheem  &  Hensey  and  many  of  the  burglars  who  called  themselves 
bankers  gained  control  of  the  bureau  and  promptly  ousted  Mr. 
Church,  placing  Mr.  Louis  Rothschild  in  charge.  Prom  then  on 
things  began  to  happ>en. 

Banker  Mlchels,  president  of  the  North  Capitol  Savings  Bank, 
associated  with  some  other  bank  officials,  promoted  the  Washing- 
ton-Baltimore race  track,  which  cost  the  Investing  public,  princi- 
pally Government  workers,  $1,500,000,  when  that  enterprise  blew 
up  shortly  after  the  promotion  period. 

Swartzell,  Rheem  &  Hensey-Harry  Wardman  combination  were 
one  of  the  heavy  contributors  to  the  local  bureau,  and  the  public 
13  now  holding  the  bag  to  the  tune  of  $100,000,000  In  worthless, 
or  thereabout,  securities,  and  Edmund  Rheem  was  Just  recently 
paroled  from  the  Federal  p>enltentlary. 

It  Is  Interesting  to  note  that  Frank  R.  Jelleff,  who  Is  on  the 
board  of  the  Washington  bureau,  signed  the  parole  of  Edmund 
Rheem,  thereby  releasing  this  master  crook  to  again  prey  upon  the 
public.  The  board  of  the  Washington  bureau.  In  addition  to  hav- 
ing several  of  ovu-  so-called  bankers  and  real-estate  operators,  have 
chain-store  officials.  Dairy  Trust  magnates.  Power  Trust  officials; 
also  the  A.,  T.  &  T.  and  the  insurance  combine.  When  the  smoke 
Is  cleared  away  from  the  last  bank  crash,  the  loss  to  the  Investing 
public  and  depositors  caused  through  the  questionable  operations 
of  Better  Business  Bureau  contributors  may  reach  the  staggering 
sum  of  $500,000,000  In  Washington. 

Prom  the  best  Information  available  the  P.  H.  Smith  Co.,  notori- 
ous real-estate  operators,  did  not  make  their  contributions  direct 
to  the  local  bureau,  but  It  would  appear  from  the  books  of  this 
defimct  company  that  $250,000  charged  off  as  attorneys'  fees  was 
paid  In  to  the  National  Better  Business  Bureau  at  New  York,  to  be 
distributed  to  bureaus  In  the  Central  West,  as  the  Smith  Co.  were 
selling  their  wortiiless  bonds  principally  to  farmers  In  the  Central 
States.  G.  Bryan  Pitts,  head  of  the  defunct  Smith  Co.,  still  resides 
In  Uncle  Sam's  boarding  house,  otherwise  known  as  the  Federal 
penitentiary.  Kann's  Department  Store,  who  contribute  about 
$1,000  a  year  to  the  Washington  bureau  and  are  represented  on 
their  board,  was  recently  hauled  up  before  the  Federal  Trade  Com- 
mission and  Cease  and  Desist  Order  No.  1269  was  issued  against 
them  for  false  advertising. 

THE    EEMKDT 

President  Roosevelt,  while  Governor  of  New  York,  said,  "No  hon- 
estly Intentloned  membership  corporation  should  hide  Its  roster, 
no  group  of  men  should  be  permitted  to  operate  In  the  dark." 

Yet  the  ironclad  policy  of  the  bureaus  Is  to  keep  a  secret  mem- 
bership by  preventing  their  members  to  Identify  themselves  with 
the  bureaus.    All  legitimate  organizations  and  trade  bodies  en- 


courage the  use  of  their  insignia  or  trade-mark,  to  be  used  on 
members'  stationery. 

The  remedy  wotild  be  to  bring  the  bureaus,  their  membership, 
and  their  sources  of  revenue  out  in  the  open,  a  matter  of  public 
record. 

If  the  business  of  the  country  is  to  come  back  to  normal,  the 
conditions  described  in  this  article  must  be  remedied,  and  a  con- 
gressional Investigation  of  the  activities  of  the  better -business 
bureaus  and  their  sponsors  is  most  certainly  needed  and  requested. 

Fkkdbucx   Bsrum. 

DEBTS  DUB  XTNTTED  STATES  BY  FOREIGN  NATIONS 

Mr.  LEWIS.  Mr.  President,  I  presume  this  honorable  body 
will  conclude  that  in  discussing  the  matter  I  am  about  to 
bring  to  the  attention  of  the  Senate  I  am  seeking  to  emulate 
the  character  which  Carlyle  introduces  in  his  Sartor  Resartus, 
claiming  that  persistency  with  obstinacy  may  finally  reach 
some  final  result,  even  if  not  a  favorable  one. 

I  invite  the  honorable  Senate  this  morning  to  indulge  me 
a  moment  while  I  bring  to  their  attention  information  which 
I  regard  as  very  Important  and  exceedingly  weighty,  in  view 
of  the  relation  this  country  bears  to  its  foreign-nation  debtors. 
I  call  attention  to  the  fact  that  the  Oovemment.  by  its 
proper  and  appropriate  department,  today  will  disclose  that 
the  Government  of  Prance  has  closed  negotiations  looking  to 
the  advancement  of  $67,000,000  as  a  loan  to  the  Oovemment 
of  Rumania,  which  Oovemment  itself.  Rumania,  has  been 
as  unable  to  pay  us  anything  of  the  debt  she  owes  us  as  other 
debtors  have  been  unwilling  to  do  so.  I  invite  attention  to 
the  fact  that  the  loan  to  Rumania  is  upon  the  tenns  of 
enabling  Rumania  to  strengthen  her  Army  so  that  she  may 
enable  France,  in  the  language  of  the  report,  "to  forge  a  chain 
along  such  lines  around  Germany  as  will  be  required  in  the 
event  of  some  future  action" — whatever  those  words  may 
mean,  fertile  as  they  are  with  much  suggestion — that  France 
may  be  called  on  to  take. 

I  invite  this  honorable  body  to  notice,  sir,  that  the  loan  la 
to  be  advanced  also  for  the  aid  of  anything  that  will  be 
necessary  to  carry  out  the  negotiations  between  Austria  and 
Germany  which  now  rejoin  Rumania  in  this  commercial 
pact.  At  the  same  time  it  was  reported  that  Britain  is  to 
lend  a  portion  of  the  money  to  Prance  out  of  which  France  is 
to  lend  a  portion  of  such  sum  obtained  to  Rumania. 

Sir,  when  that  information  was  first  imparted,  it  seemed 
hardly  credible  in  view  of  the  fact  that  Great  Britain,  an 
honorable  debtor  owing  vast  sums  to  America,  amounting 
to  billions  of  dollars,  still  declines  to  pay  to  our  Nation  a 
penny  of  interest,  and  has  even  grown  so  bold  in  audacity 
of  defiance  as  to  decline  even  to  enter  the  sum  in  her  budget 
as  indebtedness.  Yes,  sirs,  the  debtor  poses  before  the 
world  as  having  balanced  her  budget  and  paid  off  her  debts. 
This  she  is  enabled  to  do  by  striking  off  the  Ust  of  consid- 
erations all  the  amount  of  debts  due  to  the  United  States. 

We  pause  in  something  of  wonder — for  mjrself.  let  me 
add.  with  considerable  doubt  as  to  whether  it  be  true — that 
England  was  really  going  to  advance  these  sums  of  money 
to  France  in  addition  to  that  which  France  was  lending  to 
Rumania  in  order  that  the  loan  should  be  complete  to  the 
full  sum  we  have  described. 

Now,  sir.  comes  the  news,  important  for  us,  that  England 
today  is  to  lend  to  France  two  hundred  millions  of  money, 
one-fourth  of  which  Is  to  be  used  by  France  to  execute  and 
consummate  her  loan  to  Rumania.  In  the  meantime  we 
hear  not  one  word  of  paying  one  penny  to  the  United  States 
of  the  vast  billions  which  these  countries  owe  us,  nor  any 
attempt  to  excuse  their  default.  Nor.  sirs,  is  anyone  sug- 
gesting anywhere  a  point  of  justification  for  the  conduct 
toward  this  Nation,  their  friend  in  the  hour  of  their  great 
peril. 

It  will  be  interesting  to  Senators,  and  under  certain  cir- 
cumstances will  be  somewhat  startling,  to  hear  what  I  now 
have  to  say.  France,  in  the  face  of  this  record,  proposes 
to  a  branch  of  the  Government  of  the  United  States  that 
the  United  States  shall  now  execute  a  treaty  with  Prance 
giving  certain  advantages  of  trade  in  behalf  of  Prance  as 
against  the  United  States,  and  we  read  something  of  the 
report: 

Oommerce  ICinlster  Oeorges  Bonnet  today  announced  tluit  he 
had  obtained  trom  Washington — 
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Which  report  I  question  the  past  tense.    It  proceeds^ 

th«  prolongauon  of  th«  most-f&Torecl-natlon  treatmeitt,  and 
Btrvased  that  he  was  anxiouB  to  conclude  this  trade  agreement. 
He  asked  the  power  to  do  this  by  decree  In  order  that  ^e  may 
avotd  autxnttUng  the  matter  to  parliament.  Here  the  jsubject 
would   b«  debated  and  something  oi  Its  deUils  disclosed 

Then,  says  he, 

Tbe  French  manufacttireni  are  oppoelng  the  removal  of  quotas 
on  United  States  machines,  tools,  and  manufactured  urticles. 
because,  as  r harmed,  the  deraluatlon  of  the  dollar  Is  already 
permitttnf  these  products  to  compete  In  the  market  herei  to  the 
detriment  of  French  producers. 


J 


4  is  to 


It  is  assumea  that  this  new  treaty  now  suggrestei 
place  Prance  in  a  position  where  she  may  overcome  tjie  dis- 
advantage that  is  being  created  tj  our  monetary  policy,  and 
ofTset  It  by  advantages  under  what  she  calls  a  favored  trade 
treaty  with  the  United  States,  granting  privileges  to  her. 

Mr.  President,  I  rise  to  take  advantage  of  the  patience, 
and,  may  I  say,  the  generosity  of  my  colleagues:  to  present 
this  |H-oposition:  If  these  nations  are  scattering  their  mil- 
lions and  billions  in  every  quarter  wherever  the  suggestion 
Is  made  of  an  opportunity  sffered  to  increase  their  military 
armaments  in  the  anticipation  of  conflict  with  some  Ration. 
or  against  us  all;  or  if.  apart  from  that  purpose,  they  are 
still  wiUing,  for  pure  monetary  profit,  to  lend  their  imoney 
out  of  their  treasury  for  the  purpose  of  speculation  by  na- 
tions around  them,  in  the  meantime,  with  the  opportunity 
fully  at  their  hands,  declining  to  pay  a  dollar  to  the  lUnlted 
States  of  the  eleven  billions  due  us,  of  which  just  now  we 
have  such  great  need  and  should  have  great  concern,  in- 
stead of  my  country  making  this  treaty  intimated  iby  the 
eminent  officer  of  commerce  of  Prance  this  mMTiing;  or  as 
brought  to  us  this  morning.  I  propose  that  this  Natiisn  an- 
noimce  now.  as  a  policy,  that  we  decline  to  make  anyt  treaty 
of  any  kind,  or  commerce,  or  granting  any  kind  of  ad- 
vantage, in  trade  or  otherwise,  with  a  land  which  deliber- 
ately, with  power  to  pay  us.  continues  to  cheat  us  out)  of  the 
dollars  It  owes  us.  Sirs,  let  us  decline  to  go  further,  even 
though  the  proceedings  are  pending,  to  conclude  treaties 
with  nations  that  will  still  rifle  our  Treasury,  hold  the  money 
to  their  keeping,  lend  out  its  results  to  foreign  natictis.  for 
profit  or  for  war,  and.  while  such  is  being  done,  decline  to 
admit  their  obligation  to  the  Government  of  the  "United 
States,  or  even  to  pay  any  portion  of  the  interest  now  due  us. 

Mr.  President,  I  conclude  with  this  observation  to  m(7  hon- 
orable colleagues:  i 

The  hour  has  come  upon  the  United  States,  if  it  1$  to  be 
worthy  the  respect  of  its  people,  when  we  should  turn;  to  the 
debtor  nations  of  the  world  and  remind  them  that^  while 
the  Holy  Scripture  imposes  the  duty,  as  it  is  relate^,  that 
when  one  is  struck  upon  one  cheek  he  shall  turn  the  other, 
in  dealing  with  these  who  have  taken  our  money  from  the 
Treasury  and  enjoy  the  benefits  in  every  conceivable  way  it 
may  be  applied,  and  In  the  final  hour  decline  to  recognize 
the  obligation,  there  is  no  law  of  Christianity,  no  }&w  of 
nations  or  of  decency  that  compels  us,  after  havinf  been 
struck  on  one  cheek,  to  turn  the  other  cheek,  as  would  a 

fool.  r 

I  suggest,  therefore,  that  my  Government  consider  that 
the  time  has  come  when,  instead  of  reciprocity  of  more  fa- 
vors, we  announce  that  the  hour  of  just  retaliation  is  at 
hand.  | 

I  thank  the  Senate.  | 

TAXATION  OF  BANK  SXCDKITIXS  OWWXD  BT  IHK  t.  F.  0. 

Mr.  ADAMS.  Mr.  President.  I  move  that  the  Senatie  pro- 
ceed to  the  consideration  of  the  bill  (S.  S978)  relatftng  to 
taxaUon  of  shares  of  preferred  stock,  capital  notes,  ahd  de- 
bentures of  banks  while  owned  by  the  Reconstruction  Pi- 
nance  Corporation  and  reaffirming  their  immunity,    f 

Mr.  COUZENS.  Mr.  President,  may  I  ask  the  Senator 
from  Ciriorado  whether  the  hearings  on  the  bill  havte  been 
printed?  j 

Mr.  ADAMS.    They  have  been  printed.  ' 

Mr.  COUZZNS.    Are  copies  of  the  bearings  anUlaMe? 

Mr.  ADAMS      Yes.  | 

Mr.  COUZENa  Mr.  President.  I  desiiv  to  discuse  tie  mo- 
tion. 


The  VICE  PRESIDENT.  T^e  motion  is  not  debatable 
before  2  o'clock,  except  by  unanimous  consent. 

Mr.  KING.  Mr.  President,  I  ask  unanimous  consent  that 
the  privilege  of  discussing  the  pending  motion  be  extended 
to  the  Senator  from  Michigan,  because  the  bill  is  of  very 
great  importance,  and  most  of  us  have  had  no  opportunity 
to  read  the  hearings,  or  even  to  read  the  bill. 

Mr.  McNARY.  Why  does  this  require  unanimous  con- 
sent? 

The  VICE  PRESIDENT.  The  Senator  from  Colorado  has 
made  a  motion  that  the  Senate  proceed  to  the  consideration 
of  Senate  bill  3978.  The  Senator  from  Michigan  desires  to 
discuss  the  motion. 

Mr.  McNARY.  Why  can  he  not  do  that  under  the  pres- 
ent order? 

The  VICE  PRESIDENT.  The  Chair  just  announced  that 
the  motion  was  not  debatable  before  2  o'clock,  but  the  Sen- 
ator from  Utah  has  asked  unanimous  consent  that  the 
Senator  from  Michigan  be  permitted  to  discuss  the  motion 
of  the  Senator  from  Colorado.  Is  there  objection?  The 
Chair  hears  none,  and  the  Senator  from  Michigan  is  rec- 
ognized. 

Mr.  COUZENS.  Mr.  President.  I  thank  the  Senate  for 
affording  me  opportunity  of  discussing  the  pending  motion. 

While  it  may  be  said  in  some  quarters  that  what  I  am 
about  to  discuss  is  not  particularly  relevant  to  the  bill.  I 
propose  to  disclose,  before  I  conclude,  the  relevancy  to  the 
proposed  legislation,  of  what  I  shall  say. 

On  February  11  Mr.  Jones,  Chairman  of  the  Reconstruc- 
tion Finance  Corporation,  appeared  before  the  Committee 
on  Banking  and  Ciorrency  in  support  of  the  proposed  legis- 
lation. The  hearings  have  been  printed,  but  I  doubt 
whether  an  opportunity  to  read  them  has  been  had  by 
Senators.  However,  the  committee  reported  the  bill,  some 
three  or  four  objections  being  made,  I  think.  I  do  not  be- 
Ueve  a  roll  call  was  had;  there  was  no  minority  record  and 
no  minority  report. 

Subsequent  to  that  time,  however,  there  was  handed  to  me 
a  memorandum  from  reliable  sources  showing  how  the  banks 
which  have  been  helped  by  the  issuance  of  preferred  stock 
are  able  to  pay  very  substantial  salaries  to  their  officers  and 
yet  are  unable  to  pay  to  the  Federal  Government  or  to  the 
Reconstruction  Finance  Corporation  the  taxes  on  the  pre- 
ferred stock. 

Mr.  Jones,  being  perfectly  fair,  said  that  the  agreement 
which  was  entered  into  between  the  Reconstruction  Finance 
Corporation  and  the  banks  provided  a  low  rate  of  Interest 
as  a  return  or  dividend  and  did  not  contemplate  that  the 
preferred  shares  would  be  taxed.  The  stock  was  originally 
issued,  as  I  understand,  to  pay  a  return  of  some  6  percent. 
By  later  resolutions  of  the  board  of  directors  of  the  Recon- 
struction Finance  Corporation  the  rate  was  reduced,  as  I 
understand,  to  3'/2  percent  until  1940  and  4  percent  there- 
after. 

■nie  point  I  am  making,  Mr.  President,  is  that  with  the 
assistance  the  Federal  Govenmient  has  given  to  these  banks, 
and  with  the  statement  of  their  greatly  Increased  earnings, 
the  States  should  not  be  deprived  of  the  ability  or  the  right 
or  the  authority  to  tax  these  preferred  shares. 

Under  the  existing  law  with  respect  to  national  banks. 
States  which  so  desire  may  tax  the  common  stock  of  these 
banks.  My  information  is  that  all  but  some  17  States  do  tax 
the  shares  of  national  banks  under  the  authority  given  by 
the  Congress. 

It  is  claimed,  although  I  do  not  recall  any  discussion 
about  it,  that  it  was  the  intention  of  the  Banking  and 
Currency  Committee  and  of  Congress  to  exempt  these  pre- 
ferred shares  from  taxation.  However,  in  a  Maryland  case 
before  the  United  States  Supreme  Court  it  was  decided  that 
Congress  did  not  exempt  the  preferred  shares  from  taxation, 
and  therefore  the  State  of  Maryland  was  sustained  in  its 
undertaking  to  tax  them. 

About  the  time  this  bill  was  before  the  Banking  and 
Ciurency  Committee,  as  I  have  previously  stated,  a  memo- 
randiun  frocn  reliable  sources  was  handed  to  me  with  respect 
to  Mr.  Waher  J.  Cummings,  who  since  March  15,  1934.  has 
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been  treasurer  of  the  Democratic  National  Committee.  He 
also  was  previously  associated  with  Mr.  Woodin,  the  late 
Secretary  of  the  Treasury.  At  that  time  Mr.  Woodin's  name 
was  before  the  Senate  for  confirmation,  I  raised  a  protest 
against  his  confirmation  from  the  viewpoint  that  he  had  not 
only  been  on  the  "preferred  list"  of  J.  Pierpoint  Morgan  & 
Co.,  but  that  he  also  was  and  had  been  active  as  the  head  of 
the  American  Car  &  Foundry  Co.  However,  the  Senate  dis- 
regarded my  objections  and  confirmed  Mr.  Woodin;  and  later 
he  died.  Mr.  Cummings  served  as  his  assistant  or  helper  in 
the  Treasury  Department  during  Mr.  Woodin's  life,  and  held 
the  same  office  for  sometime  thereafter. 

Later,  when  the  Reconstruction  Finance  Corporation  ad- 
vanced $50,000,000  to  the  Continental  Bank  of  Chicago,  Mr. 
Cummings  was  made  chairman  of  the  board,  although  he 
had  had  no  previous  banking  experience.  He  was  given 
a  salary  of  $50,000  per  year,  and  later  it  was  raised  to 
$75,000  a  year.  Now,  Mr.  Jones,  informs  me,  by  letter  and 
orally,  that  the  condition  of  the  Continental  Bank  of  Chi- 
cago has  greatly  improved.  I  am  not  particularly  finding 
fault  with  the  salary  that  is  paid.  I  do  not  objecc  to  men 
who  have  important  and  responsible  positions  getting  good 
salaries;  but  I  submit  that  when  a  bank  is  so  prosperous 
that  it  can  pay  salaries  of  this  size,  it  ought  to  be  able  to 
pay  to  the  State  a  tax  on  its  preferred  stock. 

I  am  not  even  asking  that  the  dividends  on  the  preferred 
stock  come  out  of  the  Reconstruction  Finance  Corporation; 
but  I  do  contend  that  this  bill  should  not  be  enacted  in  its 
present  form,  especially  since  the  bill  itself  provides  that  it 
shall  be  in  force  retroactively.  Generally  speaking,  I  am 
against  retroactive  legislation  In  any  event;  but  in  this  par- 
ticular case  it  seems  inexcusable  that  the  tax  exemption  of 
this  stock  should  be  made  retroactive. 

There  is  another  matter  which  interests  me,  and  that 
Is  the  fact  that  Mr.  Cimamings — against  whom  I  make  no 
personal  charge — has  also  been  made  a  trustee  of  the  Chi- 
cago, Milwaukee  Si  St.  Paul  Railroad.  His  name  was  pro- 
posed by  Mr.  Jones,  of  the  Reconstruction  Finance  Corpora- 
tion, to  the  court  in  Chicago,  and  the  court  approved  the 
appointment  of  Mr.  Cummings;  and  later  it  was  confirmed 
by  the  Interstate  Commerce  Commission.  Again.  I  mention 
the  salary,  not  as  a  criticism,  but  to  indicate  how  these  po- 
sitions may  be  parceled  out  by  the  powers  that  be,  and  the 
consequent  influence  that  they  may  exert  later  on.  I  am, 
and  always  have  been,  vigorously  opposed  to  using  political 
influence  or  interlocking  directorates  in  any  manner  which 
seemed  to  me  to  be  adverse  to  public  policy. 

Mr.  Cunmiings  was  paid  $15,000  a  year  as  a  trustee  of 
the  Chicago.  Milwaukee  L  St.  Paul  Railroad.  It  is  true 
that  the  Continental  Bank  is  a  large  creditor  of  the  rail- 
road; but  I  point  out  that  Mr.  Scandrett,  who  is  president 
of  the  Chicago,  Milwaukee  k  St.  Paul  Railroad,  is  also  one 
of  the  trustees;  so  the  bank  has  two  members  of  its  admin- 
istration on  the  board  of  trustees  for  the  consideration  of 
a  plan  of  reorganizing  the  financial  structure  of  the  Chicago. 
Milwaukee  &  St.  Paul  Railroad. 

When  this  memorandum  was  drawn  to  my  attention  I 
first  took  it  up  with  the  Interstate  Commerce  Commission, 
for  the  reason  that  the  law  requires  that  they  approve  the 
appointment  of  trustees  for  railroads  imder  the  Bankruptcy 
Act.  After  the  appointment  of  Mr.  Cummings  by  the  court 
in  Chicago,  the  Interstate  Commerce  Commission  confirmed 
the  appointment;  so  that,  as  far  as  the  legal  phase  of  the 
matter  is  concerned,  it  is  in  order.  But  in  the  order  which 
was  issued  by  the  Interstate  Commerce  Commission  ap- 
proving the  appointment,  certain  comments  axe  made  which 
I  desire  to  read. 

I  do  not  intend  to  take  up  the  time  of  the  Senate  to  read 
the  whole  order,  but  It  is  known  as  Financial  Docket  No. 
10882,  and  was  decided  on  December  28,  1935.  It  goes  into 
considerable  detail  with  respect  to  the  law,  and  with  regard 
to  the  protests  that  were  made  before  the  court  in  Chicago 
by  an  independent  bondholders'  committee.  I  submit  that 
had  the  independent  bondholders'  committee  not  made  any 
protest  against  these  appointments,  the  matter  might  not 
have  been  drawn  to  the  public's  attention. 


Protest  was  made  about  Mr.  Scandrett  on  the  groimd  that 
he  was  president  of  the  Chicago,  Milwaukee  &  St,  Paul  Rail- 
road, and  that,  under  the  law,  these  trustees,  of  whom  Mr. 
Scandrett  was  to  be  one,  were  to  investigate  and  report  on 
Mr.  Scandrett's  own  activities  as  the  chief  executive  officer 
of  the  railroad. 

In  the  order  issued  by  the  Interstate  Commerce  Commis- 
sion there  appears,  on  page  3,  the  fact  that  Mr.  Scandrett 
is  a  member  of  the  Western  Regional  Coordinating  Commit- 
tee, a  director  of  the  Association  of  American  Railroads, 
president  of  the  Western  Railroad  Association,  a  director  of 
the  Railroad  Credit  Corporation,  a  director  of  the  Conti- 
nental Illinois  National  Bank  k  Trust  Co.  of  Chicago,  and  a 
director  of  several  other  corporations.    Ilie  order  continues: 

The  Continental  is  one  of  the  debtor's  depositories.  Scandrett's 
financial  Interests  include  holdings  of  the  sectirltles  of  various 
Industries,  railroads,  utilities,  and  banks.  In  his  petition  he 
states  that  these  Interests  will  in  no  way  interfere  with  or  affect 
his  duties  as  trustee.  He  and  the  members  of  his  immediate 
family  own  120  shares  of  the  Mllwa\ikee'8  preferred  stock,  one 
share  of  common  stoclc,  and  19.500  of  the  adjustment-mortgage 
bonds. 

Farther  on  in  the  order  it  is  pointed  out  that  the  bankers 
and  the  reorganization  committee  that  handled  an  earUer 
and  not  very  long  ago  reorganization  of  the  same  railiroad 
collected  enormous  fees  in  spite  of  an  agreement  they  had 
entered  into  with  the  Interstate  Commerce  Commission  not 
to  distribute  these  fees,  or  not  to  spend  them  out  of  the 
moneys  of  the  railroad  or  the  bondholders,  until  the  Inter- 
state Commerce  Commission  had  approved  thereof.  When 
the  Interstate  Commerce  Commission  attempted  to  inter- 
fere in  the  distribution  of  some  $9,000,000,  as  I  remember, 
the  committee  took  the  Interstate  Commerce  Commission 
Into  court,  notwithstanding  they  had  previously  agreed  not 
to  take  this  action  regarding  fees;  and  the  court  took  the 
position  that  the  money  did  not  belong  to  the  railroads,  but 
belonged  to  the  bondholders,  and  therefore  the  Interstate 
Commerce  Commission  had  no  jurisdiction.  It  is  the  same 
crew  that  is  carrying  on  this  procedure. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Illinois? 

Mr.  COUZENS.     I  do. 

Mr.  LEWIS.  May  I  ask  my  able  friend  whether  the  court, 
though  suggesting — or  wherever  the  suggestion  came  from; 
I  do  not  profess  to  know — ^that  it  was  bondholders'  money 
instead  of  railroad  money,  approved  the  transaction  with- 
out regard  to  whose  money  It  was  claimed  to  be? 

Mr.  COUZENS.  I  am  only  relying  upon  my  memory,  I 
may  say  to  the  Senator  from  Illinois;  but  my  recollection  is 
that  it  was  a  collection  made  by  the  committee  from  the  in- 
dividual bondholders  to  carry  on  the  reorganization  plan, 
and  therefore  did  not  come  out  of  the  earnings  of  the  rail- 
road but  rather  came  out  of  the  pockets  of  the  bondholders. 

Mr.  LEWIS.  May  I  ask  the  Senator  if  he  knows  whether 
the  court  approved  the  amount  allowed  those  people? 

Mr.  COUZENS.  I  do  not  recall  I  was  dealing  with  the 
principle;  not  with  the  amounts  involved. 

Mr.  LEWIS.  I  myself  am  anxious  to  know  whether  it  was 
appit)ved. 

Mr.  COUZENS.  Prom  page  6  of  the  order  issued  by  the 
Interstate  Commerce  Commission  an  December  28,  1935.  I 
quote  the  following: 

Cummings  was  suggested  for  appointment  by  the  Reconstruc- 
tion Finance  Corporation,  which,  in  January  1934,  caused  him  to 
be  noade  chairman  of  the  board  of  directors  of  the  Continental 
Illinois  Bank.  His  appointment  meets  with  the  approval  of  the 
group  of  institutional  Investors  hereinbefore  mentioned.  Be  ia  co- 
receiver  of  the  Chicago  City  Railways  and  a  director  of  four  other 
companies,  including  the  American  Car  &  Foundry  Co. 

Mr.  President,  that  is  the  significance  of  my  particulstr 
protest  with  respect  to  dealing  out  Jobs  for  interlocking 
activities,  entirely  outside  the  fact  that  Mr.  Cummings  is 
treasurer  of  the  Democratic  National  Committee.  It  does 
not  require  any  great  stretch  of  the  imagination,  it  seems 
to  me.  to  have  the  treasurer  of  the  Democratic  National 
Committee  acting  in  all  these  capacities. 
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Entirely  outside  the  question  of  politics,  I  desire  to  point 
out  that  Mr.  Cummings.  being  not  only  chairman  of  the 
great  ContinenUl  Illinois  Bank,  but  also  a  coreceiver  of  the 
Chicago  City  Railways  and  a  trustee  of  the  Chicafo,  Mil- 
waukee li  St.  Paul  Railroad  and  carrying  on  numerous 
other  activities,  ls  in  a  position  to  parcel  out  the  purchase 
of  raUroad  equipment.  I  submit  that  it  does  not  require 
much  Imagination  to  point  out  the  position  in  ^hich  a 
competitor  would  be  who  made  an  offer  to  sell  tailroad 
equipment  to  the  Chicago.  Milwaukee  k  St.  Paul  ftailroad 
or  to  the  Chicago  City  Railwajrs.  I 

It  is  alleged,  and  I  have  been  unable  either  to  conflrm 
or  deny  the  statement,  that  Mr.  Cummings  is  interested  in 
the  Brill  Manufacturing  Co..  which  makes  equlpmlent  for 
cities  to  use  in  the  transportation  of  urban  passengers. 

We  an  know.  I  think— those  of  us  who  have  be«n  con- 
nected with  the  Interstate  Commerce  Committee  ind  the 
activities  of  the  railroads  for  some  12  or  14  y^ars — ihe  vice 
of  placing  on  the  tx)ards  of  directors  of  railroad  compianies 
bankers  and  owners  of  equipment  companies  who,  In  turn, 
can  favor  their  own  corporations.  It  seems  to  me  that  that 
feature  of  my  discussion  may  not  be  particularly  related 
to  this  particular  bill,  but  I  emphasize  the  fact  that  if 
these  banks  can  pay  the  high  salaries  which  they  p4y.  they 
eertainly  can  pay  the  tax  on  the  preferred  stock. 

I  shall  read  a  portion  of  the  letter  Mr.  Jones  wtote  me 
today.  I  ask.  In  an  »>ffort  to  be  entirely  fair  to  him.  to  have 
the  whole  letter  printed  in  the  Record  as  a  part  of  my 
remarks. 

Mr.  McNARY.  Mi .  President,  no  publicity  has  be«n  given 
to  the  letter.  If  it  is  very  pertinent  to  the  statemettt  being 
made  by  the  Senator  from  Michigan,  why  is  it  not  proper  to 
have  the  clerk  read  it  at  this  time? 

Mr.  COUZENS.  It  is  rather  long  and  Involved]  and  I 
Just  wanted  to  bring  out  the  pertinent  points  as  I  s^  them 
and  then  let  the  whole  letter  be  placed  in  the  RscoRt). 

Mr.  McNARY.  If  the  Senator  will  pick  out  the  vital  por- 
tions of  the  letter,  it  will  be  very  helpful. 

Mr.  COUZENS.  Remember  that  Mr.  Cummings  wis  made 
chairman  of  the  board  of  this  bank  under  the  domination 
and  dictation  of  the  Reconstruction  Finance  Conjoration 
prior  to  his  appointment  as  treasurer  of  the  Democratic  Na- 
tional Committee,  which  I  understand  took  place  on  March 
15.  1934.  However.  Mr.  Ciunmlngs  was  already  treasurer  of 
the  national  Democratic  convention  when  he  got  his  isupport 
before  the  court  and  before  the  Interstate  Commerce  Com- 
mission to  be  appomted  a  tnistee  of  the  Chicago,  Milwaukee 
li  St.  Paul  Railroad,  which,  in  my  Judgment,  is  mudh  more 
vicious  than  his  appointment  as  chairman  of  the  board  of 
the  Continental  Bank. 

It  is  alleged  that  because  of  the  R.  P.  C.  having  Holdings 
of  securities  of  the  Chicago.  Milwaukee  L  St.  Paul  Railroad 
Co.  and  also  an  interest  in  the  Continental  Bank,  the  fi.  F.  C. 
is  justified  in  having  Mr.  Cummings  represent  it  in  both 
I>laces.  Not  only  that,  but  he  represents  it  in  the  A^aerican 
Casualty  Co.,  although  the  salary  is  not  a  question  nt  issue 
there,  nor  do  I  raise  any  particular  issue  about  the  palaries 
anywhere.  I  never  have  objected  to  the  payment  of  reason- 
able salaries  to  men  who  perform  service  in  the  interest  of 
their  investors  and  the  public;  but  when  such  actions  have 
been  taken  as  were  taken  in  this  case,  and  such  methods 
used,  I  do  resent  them,  and  I  have  resented  them  not  only 
during  the  Democratic  administration  but  in  any  a^inis- 
tration  which  has  been  in  office  since  I  have  been  in  the 
Senate. 

Mr.  McNARY.  Mr.  President,  will  the  Senator  advise  me 
and  others  as  to  the  total  combined  salaries  of  Mr;  Cum- 
mings? 

Mr.  COUZENS.  I  have  only  a  record  of  $75,000  filom  the 
Illinois  Continental  Bank  and  $15,000  as  a  trustee 'of  the 
Chicago.  Milwaukee  L  St.  Paul  Railroad.  I  understand  he 
gets  some  small  fees  elsewhere.  I  do  not  know  to  what 
extent  he  gets  fees  from  the  Chicago  City  Railways.  He  is 
a  coreceiver  of  that  railroad.  I  should  not  be  surprised  if  he 
got  a  substantial  return  from  holding  that  position,  although 
I  cannot  verify  ifc. 


I  quote  one  paragraph  from  Mr.  Jones'  letter: 

The  success  at  the  bank  under  Mr.  Cummings'  direction  has 
been  very  satisfactory,  and  I  am  Informed  that  the  directors  volun- 
tarily raised  his  salary  after  the  first  year  to  $75,000. 

Well.  Mr.  President,  even  some  at  the  dumb  bankers  who 
have  nm  the  banks  during  the  depression  and  prior  thereto 
were  able  to  show  great  improvement  in  the  year  1935.  I  do 
not  admit  that  it  does  any  great  credit  to  Mr.  Cunmiings  or 
any  other  banker  that  he  was  able  to  show  a  great  improve- 
ment in  1935  with  the  general  upturn  in  business  and  in  all 
activities. 

Then  Mr.  Jones  in  his  letter  rather  lays  stress  on  the  fact 
that  they  recovered  a  very  substantial  amount  of  debts 
which  they  had  considered  bad.  That  is  another  matter 
which  is  to  no  one's  particular  credit — namely,  anj'one  who 
conscientiously  attends  to  business — because  that  has  hap- 
pened throughout  the  Nation  with  the  recovery  in  values  of 
Industry  and  realty. 

Here  is  rather  an  Interesting  statement.  Mr.  Jones  sasrs 
in  his  letter: 

Dividends  on  the  preferred  stock  have  been  regularly  paid,  and 
In  January  of  this  year  $2  a  share  was  declared  on  the  common 
stock,  par  value  of  $33  33  per  share,  $1  payable  February  1  and 
$1  August  1;  $3,000,000  of  the  preferred  stock  will  be  retired  as 
of  August  1  this  year. 

At  the  time  Mr.  Cummings  became  president  of  the  bank,  which 
was  shortly  after  we  bought  preferred  stock  in  It,  the  common 
stock  was  selling  at  approximately  $24  per  share.  The  market 
now  is  $174  per  share,  an  increase  of  $150  a  share  on  total  capi- 
talization of  753.000  shares,  or  an  Increase  of  $112,600,000  in  a 
little  over  2   years. 

Mr.  President,  this  undoubtedly  came  about  by  the  Fed- 
eral Government's  injection  of  its  money  in  the  support  of 
an  obviously  weak  and  almost  insolvent,  if  not  quite  insol- 
vent, bank.  Yet,  in  spite  of  all  that  aid  given  for  the  pro- 
tection of  the  savings  of  the  depositors  and  the  holdings  of 
the  stockholders,  thej'  now  resist  paying  taxes  on  the  pre- 
ferred stock,  or  the  money  that  was  put  into  the  State  of 
Illinois,  the  city  of  Chicago,  for  the  protection  of  the  de- 
positors and  stockholders. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  COUZENS.    I  yield. 

Mr.  BARKLEY.  The  Senator  said  the  bank  objected  to 
paying  taxes.  Of  course,  the  bill  does  not  involve  the  right 
of  any  State  to  tax  any  stockholder  of  a  bank  except  the 
Reconstruction  Finance  Corporation,  which,  of  course,  if  the 
bill  shall  not  pass,  will  have  to  pay  out  of  its  treasury — 
that  is,  out  of  the  Treasury  of  the  United  States — the  tax 
levied  by  a  State  on  the  preferred  stock. 

This  stock  was  purchased  by  the  Reconstruction  Finance 
Corporation.  I  think,  not  only  theoretically  but  in  fact  in 
order  to  enable  the  banks  to  reopen  and  continue  open. 
Without  the  purchase  of  this  preferred  stock  by  the  Recon- 
strucUon  Finance  Corporation,  which  is  an  agency  of  the 
Government,  many  of  these  banks  could  not  have  reopened. 
The  question  now  is  whether,  having  put  the  money  of  the 
United  States  Government  at  the  disposal  of  the  community 
in  which  the  banks  were  located  through  the  purchase  of 
preferred  stock,  the  United  States  Government  should  be 
required  to  pay  taxes  on  that  preferred  stock. 

Mr.  COUZENS.  Mr.  President,  I  intend  to  discuss  that 
subject  later  on.  because  that  is  not  the  exact  issue  I  am 
now  trying  to  raise.  I  am  contending  that  so  long  as  the 
highest  court  in  the  land  has  sustained  the  position  of  the 
State  of  Maryland  that  this  stock  Is  taxable.  I  do  not  wish 
to  have  enacted  any  law  which  makes  retroactive  the  tax 
exemption  of  these  shares. 

Mr.  BARKLEY.  The  Court  held  that  the  Congress  had 
not  exempted  these  shares  from  taxation.  It  did  not  hold 
we  could  not  do  it.  It  was  assumed,  inasmuch  as  the  Re- 
construction Finance  Corporation  was  a  Federal  agency.  Iik3 
all  the  other  agencies,  including  the  Home  Owners'  Loan 
Corporation,  the  farm  loan  banks,  and  all  the  rest  of  them, 
that  the  preferred  stock  was  not  taxable,  and  therefore  we 
did  not  specifically  exempt  it  in  any  statute.  The  Court 
held  that  the  statutes  exempting  other  Federal  agencies  from 
taxation  locally  was  not  broad  enough  to  cover  these  shares. 
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Mr.  COUZENS.  I  do  not  disagree  with  that  statement 
of  the  Senator  from  Kentucky,  but  I  point  out  that,  in  my 
opinion,  that  does  not  affect  the  equities  of  the  issue. 

Mr.  ASHURST.  Mr.  President.  I  do  not  wish  to  inter- 
fere with  the  Senator's  able  argument,  but  I  desire  to  pro- 
pound a  parliamentary  inquiry.  Is  the  bill  now  open  to 
general  debate,  or  what  is  the  situation? 

The  PRESIDENT  pro  tempore.  The  Senate  gave  unani- 
mous consent  to  the  Senator  from  Michigan  to  speak. 

Mr.  ASHURST.  Then  I  do  not  feel  that  I  should  be 
complying  with  the  spirit  of  the  unanimous-consent  agree- 
ment if  I  were  to  interrupt  the  Senator  at  this  time.  I 
wish  to  say  that  I  am  very  much  opposed  to  this  bill,  and 
I  see  no  reason  why  we  could  not  waive  the  rule  and  dis- 
cuss the  bill  upon  a  motion  to  consider  it.  Senators  would 
like  to  hear  the  argiunents  for  and  against  the  bill — if  the 
Senator  from  Michigan  will  pardon  me  for  further  inter- 
rupting him — before  voting  to  consider  it.  Forsooth,  what 
is  th3  use  of  taking  it  up  and  then  making  the  arguments 
for  or  against  the  bill?  So  may  we  not  raise  the  ban,  or 
waive  the  rule,  and  permit  the  argmnent  to  be  made,  and 
then  vote  to  take  up  the  bill? 

Mr,  ADAMS.  If  we  should  vote  to  take  up  the  bill  the 
matter  would  be  open  to  debate. 

Mr.  BARKLEY.  Of  course,  the  whole  procedure  is  ex- 
traordinary; and  the  Senator  from  Michigan  desired  to  take 
up  another  matter,  as  he  said  at  the  start,  not  entirely 
relevant  to  the  biU  he  has  discussed.  But  it  is  a  little 
unusual  to  discuss  the  merits  of  a  bill  simply  on  a  motion 
to  consider  it.  It  would  not  be  unusual  after  the  morning 
hour,  because  after  the  morning  hour  a  motion  to  take  up 
a  bill  is  debatable;  but  the  exception  was  made,  by  unani- 
mous consent,  for  the  present  discussion  during  the  morning 
hour. 

Mr.  ASHURST.  I  do  not  wish  to  interfere  with  the  dis- 
cussion of  the  Senator  from  Michigan  or  be  a  party  to 
taking  him  off  the  floor.  I  simply  rose  to  find  out  the 
situation. 

Mr.  McNARY.  Mr.  President,  I  think  the  matter  was 
covered.  It  is  not  unusual  to  debate  a  motion  to  take  up 
a  bill,  but,  of  course,  it  cannot  be  done  during  the  morning 
hour,  as  has  just  been  stated. 

I  share  the  view  of  the  Senator  from  Arizona  [Mr. 
AsHURST].  There  should  be  a  complete  discussion  of  this 
matter;  and  I  shall  agree,  if  other  Senators  wish  to  speak, 
that  it  is  the  sense  of  the  Senate  that  we  may  discuss  it 
now  as  formally  as  we  could  after  2  o'clock. 

Mr.  COUZENS.  Of  course,  the  Senator  realizes  that  if 
I  should  discuss  this  matter  until  2  o'clock  it  would  be  per- 
fectly in  order  to  debate  the  question. 

Mr.  ASHURST.  I  do  not  think  the  Senate  would  lose 
any  time  by  Ustening  to  the  Senator  irom  Michigan  discuss 
this  bill  or  any  other  bill  on  which  he  might  speak. 

Mr.  BARKLEY.  Mr.  President,  I  do  not  desire  to  delay 
the  argument,  but  before  the  Senator  from  Michigan  was 
interrupted  by  the  Senator  from  Arizona  he  said  he  was 
dealing  with  the  equities  of  the  question.  As  a  matter  of 
fact,  dealing  with  it  on  the  basis  of  equities,  the  purchase  of 
this  stock  by  the  Reconstruction  Finance  Corixjration  cre- 
ated no  new.  property  in  the  community. 

Mr.  COUZENS.    Oh,  yes;  it  did! 

Mr.  BARKLEY.  Oh,  no.  This  money  could  not  have 
been  put  into  the  bank  had  it  not  been  for  the  Reconstruc- 
tion Finance  Corporation,  It  was  money  that  could  not  be 
obtained  locally;  otherwise,  it  would  not  have  been  necessary 
for  the  Reconstruction  Finance  Corporation  to  put  this 
money  into  the  bank. 

Mr.  COUZENS.  I  shall  be  glad  if  the  Senator  will  let  me 
answer  one  question  at  a  time. 

Mr.  BARKLEY.    It  is  all  one  question. 

Mr.  COUZENS.  If  the  Senator  takes  the  position,  as  a 
good  many  of  our  economic  friends  do,  that  money  is  not 
property,  then  of  course  putting  $50,000,000  into  the  Chicago 
bank  was  not  putting  any  property  into  Chicago. 

Mr.  BARKLEY.  No;  I  am  speaking  about  the  preferred 
stock.    Of  course,  the  money  is  property,  and  it  went  into 


the  commimity  for  the  benefit  either  of  the  depositors  or 
of  the  stockholders  of  the  bank;  but  it  did  not  create  any 
new  local  property  in  the  sense  that  the  stock  was  held 
locally,  and  therefore  was  taxable  locally. 

Mr.  COUZENS.  I  am  not  taking  that  position.  I  am  tak- 
ing the  position  that  when  Congress  authorized  the  issuance 
of  the  preferred  stock  and  notes,  there  was  no  provisloa  that 
they  should  be  tax-exempt.  I  understand  from  some  of  my 
colleagues  that  they  thought  they  were  tax-exempt;  but  I 
submit  that  there  was  no  debate,  either  in  the  committee  or 
on  the  floor  of  the  Senate,  so  far  as  I  know,  showing  that  It 
was  the  intention  of  Congress  to  make  these  preferred  stocks 
and  notes  tax-exempt. 

With  respect  to  the  equities  of  the  situation,  I  submit  that 
if  the  Federal  Government  offers  a  bank  $50,000,000  to  save 
its  depositors  and  its  stockholders,  that  is  in  effect  a  property 
interest  in  behalf  of  the  depositors  and  the  stockholders.  I 
submit  that  if  the  $50,000,000  which  was  put  into  the  Chi- 
cago bank  has  raised  the  price  of  the  stock  from  $24  per  share 
to  $174  per  share,  somebody  has  put  some  property  value  in 
it.  If  somebody  has  put  property  value  there,  it  is  my  con- 
tention that  he  should  pay  taxes  on  it.  I  am  not  particu- 
larly urgent  about  who  pays  the  taxes.  It  is  contended  that 
the  Reconstruction  Finance  Corporation  cannot  afford  to  pay 
them  because  the  returns  on  the  stock  and  the  notes  are 
inadequate  to  enable  it  to  pay  the  taxes.  I  do  not  concur  in 
that  view;  but,  of  course,  substantial  argimients  may  be  made 
with  respect  to  some  other  banks. 

Mr.  Jones  submitted  to  me  this  morning  a  memorandum 
showing  that  the  Reconstruction  Finance  Corporation  has 
invested  in  national  banks  and  trust  companies  alone  $229,- 
209,420,  on  which,  if  this  bill  should  not  pass,  there  would  be 
a  property  tax  of  $5,512,736. 

According  to  the  figures  of  Mr.  Jones  himself  this  morn- 
ing on  that  particular  stock,  this  corporation  would  get  a 
return  of  over  $8,000,000.  So  that,  in  effect,  if  the  R.  P.  C. 
paid  this  tax  it  would  still  have  a  margin  over  the  $5,512,000 
representing  the  tax  which  would  be  assessed  in  the  various 
States  based  on  the  now  existing  rate. 

Then  there  is  another  $232,000,000  of  such  preferred  stock 
of  banks  located  in  States  which  do  not  tax  the  stock  of 
national  banks.  So,  as  a  whole,  completely,  the  R.  F.  C. 
would  have  SVi  iJercent  on  that  investment.  So,  taking  the 
whole  investment,  the  siun  of  $460,000,000,  the  R.  F.  C. 
would  make  a  very  substantial  return  even  though  they 
themselves  paid  the  property  tax  in  the  States  and  com- 
munities. 

I  wish  to  emphasize  that  if  this  undertaking  by  the  Fed- 
eral Government  can  increase  the  proijerty  value  of  the 
stockholders  within  a  year  by  $112,000,000  somebody  ought 
to  pay  the  communities  their  tax. 

With  regard  to  the  Chicago,  Milwaukee  &  St.  Paul  Rail- 
way, Mr.  Jones  points  out  in  his  letter  as  follows: 

This  road  now  owes  the  R.  F.  C.  911.499,460  plus,  and  I  enclose 
a  copy  of  my  letter  of  June  5.  1935.  relating  to  an  additional 
commitment  to  this  road  of  $24,000,000.  You  wUl  note  this  au- 
thorization was  conditioned  upon  approval  of  the  Interstate  Com- 
merce Commission  and  the  court  and  reorganization  of  the  road 
being  completed  by  December  31,  1935;  and  this  did  not  eventuate 
and  the  authorization  lapsed. 

I  continue  to  quote: 

There  is  another  letter,  dated  January  15.  1936,  in  which  we 
have  agreed  to  assist  the  road  in  the  acquisition  of  equipment  to 
the  aggregate  cost  of  $4,800,000,  the  R.  F.  C.  loaning  80  percent  of 
the  amount  If  and  when  the  appropriation  was  authorized  by  the 
Interstate  Commerce  Commission  and  the  court. 

lliat  is  Just  one  step  in  the  direction  of  favoritism  to 
interlocking  directors  and  management  which  I  have  com- 
plained of,  and  of  which  I  shall  continue  to  complain.  Not 
only  is  Mr.  Cummings  a  director  and  stockholder  in  the 
American  Car  b  Foundry  Co.,  coreceiver  of  the  Chicago  City 
Railways,  and  trustee  of  the  Chicago,  Milwaukee  k  St.  Paul 
Railway  Co.,  but  he  is  the  head  of  the  Continental  Illinois 
Bank,  and  is  able  in  those  positions  to  control  from  whom 
the  Chicago,  Milwaukee  b  St.  Paul  Railway  would  pur- 
chase the  $4,800,000  worth  of  equipment.  I  wonder  what  a 
competitor  would  say  about  submitting  his  figures  and  his 
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Information  to  a  receiver  or  a  trustee  who  was  a  director  and 
Interested  in  another  competing  corporation? 

Not  only  that,  Mr.  President — I  refrain  as  much  ^  pos- 
sible from  bringing  politics  into  this  question — but  a4  treas- 
urer of  the  Democratic  National  Committee  there  is  no 
telling  to  what  extent  he  might  exact  contributions  for  the 
campaign. 
Mr.  MURPHY.  Mr.  President,  will  the  Senator  yiel 
Mr.  COUZENS.    I  yield. 

Mr.  MURPHY.  Has  the  Senator  figures  showing  how 
much  of  this  preferred  stock  is  held  by  the  R.  F.  C.  aHui  how 
much  by  other  owners? 

Mr.  COUJ^ENS.  I  have  not  the  figures  in  that  coni^ection. 
but  during  the  hearings  before  the  Banking  and  Currency 
Committee  I  thmk  it  was  shown  that  that  question  was 
asked  of  Mr.  Jones,  and  he  rcphed  in  the  aflannatiye.  but 
stated  that  the  return  on  the  privately  owned  preferred 
stock  was  some  5  or  6  percent,  while  only  3  Mi  percent  was 
the  rate  on  the  preferred  stock  held  by  the  R.  F.  C.  I  Under- 
stand that  there  is  some  stock,  the  extent  of  which  I  do  not 
know,  owned  by  private  individuals,  but  not  aider  tht  same 
conditions  as  that  owned  by  the  R.  F.  C. 

Mr.  LEWIS.  Mr.  President,  will  the  Senator  from  Mich- 
igan allow  me  to  ask  a  question  for  information?  In  the 
investigation  of  the  matter  under  his  now  super\asiin,  his 
remarks  Just  a  moment  past  excite  my  attention,  saying 
that  the  situation  Mr.  Cummings  is  in  would  indicate  what 
might  be  done  by  him  respecting  contributions  as  treasurer 
of  the  Democratic  National  Committee.  I  take  it  Hie  able 
Senator  meant  contributions  to  the  campaign?  j 

Mr.  COUZENS.    I  said  that.  I 

Mr.  LEWIS.  And  if  he  did  mean  that.  I  ask  him,  li  there 
anything  in  these  Investigations  or  in  the  records  l^e  new 
has  that  would  indicate  whether  Mr.  Cummings  h^s  ever 
made  a  demand  of  any  of  these  concerns  for  contribi^tions? 

Mr.  COUZENS.  Oh,  no.  I  would  have  no  access  tb  that. 
Tte  Senator  from  Illinois.  I  hope,  does  not  consider  th|B  Sen- 
ator from  Michigan  so  gullible  as  that  he  would  think  he 
could  get  information  about  what  demands  Mr.  Cuiimings 
might  make  upon  his  associates  engaged  in  the  same 
activities.  j 

Mr.  LEWIS.  I  would  not  assimw  the  Senator  to  be  gtilli- 
ble.  but,  knowing  his  activity  and  his  astuteness.  I  thought 
he  would  be  able  to  ascertain  the  facts  for  himself.  I  only 
meant  to  ask  him  If  he  had  the  information  froai  any 
source  that  would  indicate  to  him  that  Mr.  Cummings  has, 
up  to  the  present  time,  made  any  demand  upon  any  of  these 
institutions  for  campaign  contributions  or  any  form  of 
contribution.    If  so.  I  should  like  to  know  it.  ' 

Mr.  COUZENS.  No;  I  hope  the  Senator  will  undebtand 
that  I  do  not  make  that  statement;  but  I  am  taking  this 
question  up  now  t)efore  the  demands  of  the  campaigil  have 
been  fully  developed  and  the  need  for  money  has  beei  fully 
developed,  so.  if  possible,  to  create  a  public  opinion  algainst 
contributions  from  such  sources. 

Mr.  LEWIS.    If  they  should  be  demanded. 

Mr.  COUZENS.  If  they  should  be  demanded:  but  I  hap- 
pen to  know,  Mr.  President,  as  a  result  of  my  long  meimber- 
ship  on  the  committee  appointed  by  the  Senate  to  investi- 
gate the  Bureau  of  Internal  Revenue,  that  during  the  Re- 
publican administration  literally  millions  of  dollars  we|e  col- 
lected from  persons  who  had  income-tax  claims  pendi|ig  be- 
fore the  Bureau  of  Internal  Revenue.  , 

So.  Mr.  President,  my  complaint  is  in  no  sense  poUtJbal  or 
partisan.  It  involves  an  abuse  which  I  have  vigorously  fou^t 
ever  since  I  have  been  here  for  some  13  or  14  years,  and  I  in- 
tend to  continue  to  find  fault,  regardless  ot  what  adtoinis- 
tratlon  may  be  in  power. 

Mr.  NORRIS.    Mr.  President,  wiU  the  Senator  yieldt 

The  PRESIDENT  pro  tempore.  Does  the  Senatorl  from 
Michigan  yield  to  the  Senator  from  Nebraska' 

Mr.  COUZENS.    I  yield.  i 

Mr.  NORRIS.  I  share  equaUy  in  the  views  the  Senator  has 
expressed  about  membership  on  different  boards  and  with 
various  corporations,  but  I  do  not  agree  with  the  Senator 
when  he  passes  over  lightly  the  salaries  that  have  been  given. 
I  think  the  payment  of  such  salaries  is  wrong ;  there  ought 
to  be  no  such  thing.    However.  I  wish  to  ask  the  Senator 


whether  that  question  has  ansrthlng  to  do  with  the  bill  which 
Is  now  before  us.  and  does  the  bill  go  into  anything  pertain- 
ing to  these  different  appointments  and  these  different 
salaries? 

Mr.  COUZENS.    Oh,  no. 

Mr.  NORRIS.  All  the  bill  proposes  to  do,  as  I  understand — 
and  I  have  not  examined  It — is  to  relieve  the  stock  owned 
by  the  Government  or  by  the  Reconstruction  Pinajice  Cor- 
poration from  taxation.    Is  there  anjrthing  else  In  the  bill? 

Mr.  COUZENS.  No;  I  prefaced  my  comments  when  I 
started  with  the  statement  that  only  a  portion  of  the  dis- 
cussion I  intended  to  make  related  to  this  bill. 

My  position  is  that  this  bill  should  not  pass,  but  that  the 
R.  P.  C.  should  be  required  before  asking  the  enactment  of 
the  bill  to  take  up  the  question  with  the  banks  and  get  them 
to  pay  their  o\mi  taxes,  because  there  are  large  properties 
within  the  States  and  within  various  communities  that  would 
become  tax  exempt  as  the  result  of  the  passage  of  the  bill. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  COUZENS.    Yes. 

Mr.  NORRIS.  I  am  wondering  If  that  would  be  possible. 
Could  the  R.  F.  C.  compel  somebody  else — the  banks,  for 
instance — to  pay  taxes?  If  that  could  be  done  legally,  I 
would  agree  with  the  Senator  that  it  would  be  a  very  fine 
thing  to  do.  The  pculiicular  bank  the  Senator  is  speaking 
of  certainly  would  be  able  to  do  it  without  any  hardship,  but 
I  doubt  whether  there  is  any  way  by  which  we  can  legally 
compel  somebody  else,  a  bank  or  any  stockholders,  to  pay 
this  tax. 

Mr.  COUZENS.  I  am  not  concerned  about  the  legality  of 
it.  because  I  am  not  asking  for  mandatory  legislation  to  com- 
pel anybody  to  pay  the  tax.  I  am  perfectly  willing  to  leave 
the  law  as  it  is.  I  am  not  asking  for  any  law  that  may  be 
illegal  or  designed  to  compel  anybody  to  pay  the  tax.  but  I 
am  perfectly  willing  to  leave  it  to  the  States  and  municipali- 
ties and  the  counties  to  devise  their  own  ways  and  means  of 
collecting  the  tax.  What  I  am  objecting  to  is  Congress' 
taking  cognizance  of  the  matter  when  no  effort  has  been 
made  by  the  R.  F.  C.  or  anybody  else  to  get  the  banks  to  pay 
the  tax. 

Mr.  OVERTON.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Louisiana? 
Mr.  COUZENS.    I  yield. 

Mr.  OVERTON.  I  hope  the  Senator  appreciates  the  un- 
just discrimination  in  favor  of  those  banks  in  which  the 
Reconstruction  Finance  Corporation  owns  preferred  stock 
and  against  those  banks  which  are  not  favored  by  ownership 
of  preferred  stock  by  the  Reconstruction  Finance  Corpo- 
ration. 

Mr.  COUZENS.  In  that  connection  there  is  discrimina- 
tion now  at  all  times,  because  there  are  some  17  States  which 
do  not  collect  taxes  on  national-bank  stock,  so  to  that  extent 
there  is  already  discrimination.  Whether  or  not  that  situa- 
tion would  be  accentuated  by  the  bill  would  depend  upon  the 
laws  of  the  individual  States. 

Mr.  OVERTON.  In  Louisiana  there  is,  so  far  as  I  know, 
no  exemption.  Bank  stocks  are  assessed  against  the  stock- 
holders and  are  assessed  on  a  valuation  which  reflects  the 
capital  stock,  surplus,  and  undivided  profits.  If  this  bill 
should  become  a  law.  a  bank  In  which  the  Reconstruction 
Finance  Corporation  does  not  own  any  preferred  stock  would 
have  to  bear  a  tax  burden  which  would  reflect  the  total  cap- 
ital stock,  surplus,  and  imdivlded  profits.  If  the  bill  should 
become  a  law.  the  banks  in  which  the  Reconstruction  Finance 
Corporation  owns  preferred  stock  would  be  exempt  from  the 
tax  burden  to  the  extent  of  the  ownership  of  that  preferred 
stock. 

Mr.  COUZENS.  May  I  point  out  scHnething  that  perhaps 
the  Senator  from  Louisiana  does  not  know  and  which  I  was 
shocked  to  learn,  and  that  is  the  fact  that  the  State  of 
Louisiana  does  not  tax  national-bank  stock?  There  has  been 
issued  in  the  State  of  Louisiana  $4,340,000  of  this  preferred 
stock  to  the  Reconstruction  Finance  Corporation,  on  which 
the  State  of  Louisiana  does  not  attempt  to  collect  a  tax.  It 
has  not  in  the  past  attempted  to  collect  taxes  on  national- 
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bank  stock.    I  am  surprised  that  the  Senator  from  Louisiana 
and  his  late  colleague  overlooked  that  fact. 

There  are  other  States  in  which  a  tax  is  levied,  not  on  the 
stock  itself,  but  atx  the  income  only  from  the  bank.  In  that 
connection,  and  as  part  of  my  remarks,  I  ask  to  place  in  the 
Record  the  memorandum  submitted  to  me  by  Mr.  Jones  re- 
lating to  this  matter  and  showing  how  the  issuance  of  the 
present  stock  is  divided  among  the  States  as  it  applies  to 
each  State,  the  amount  or  rate  of  tax  that  might  be  assessed 
against  it  in  each  State  if  the  bill  should  not  pass,  and  a  list 
of  the  States  which  do  not  tax  national -bank  stock  shares 
and  those  which  only  tax  the  income  from  such  shares. 

There  being  no  objection,  the  memorandum  was  ordered 
to  be  printed  in  the  Record,  as  follows: 

states  in  tohich  national-bank  shares  are  taxed 


BUta 


Ariiona.. 
Arkansas 

Colorado 

Delaware 

Florida 

Oeorgia 

Idaho 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky 

Maryhmd.. „__ 

Mirhiran,., 
Minnesota^ 

M  issouri 

Montana 

Nebraska 

Nevada 

New  Mexieo 

North  Carolina 

North  Dakota 

Ohio.- 

Pennsylvania 

Rhode  Island 

8oiith  Carolina 

South  DakoU 

Tennessee 

Texas.- 

Virdnia 

West  Virginia 


InveetnMnt  of 

Reconstruction 

Finance  Cor- 

I>orat)on  in 

national  banks 

and  trust 

ctHnpanJes 


Total. 


$1. 

1. 
4. 

1, 
1, 

72. 

6, 

«. 

2. 

S. 

2. 
17, 
11. 

4. 

1, 

4. 


1, 

1. 

1, 
2, 
7, 
21. 
3, 
2. 


34aooaoo 
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Mr.  WHEELER.     Mr.  President 

The  PRESroENT  pro  tempore.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Montana? 

Mr.  COUZENS.     Certainly. 

Mr.  WHEELER.  May  I  ask  the  Senator  from  Michigan 
whether  or  not  the  question  of  the  right  of  the  Government 
to  enact  a  law  exempting  these  securities  from  taxation  by 
a  State  has  been  looked  into  by  the  committee?  It  seems  to 
me  offhand,  without  careful  investigation,  that  the  Congress 
would  have  no  right  to  say  to  a  State,  "You  may  not  tax 
securities  held  by  some  branch  of  the  Crovemment  of  the 
United  States." 

Mr.  COUZENS.  May  I  point  out  to  the  Senator  from 
Montana  that  it  is  only  by  the  grace  of  the  Congress  that 
the  States  themselves  are  permitted  to  tax  the  common 
stock  of  national  banks  at  any  time,  they  being  construed  as 
governmental  agencies  and  therefore  not  subject  to  taxation 
by  the  States  except  with  our  consent? 

Mr.  WHEELER.  But  this  Is  quite  different,  it  seems  to 
me,  becaus3  these  are  not  national  banks,  as  I  understand, 
to  which  this  money  has  been  loaned. 

Mr.  COUZENS.  That  Is  true,  but  it  is  only  national  banks 
which  are  affected  In  this  particular  controversy,  which 
arose  through  a  suit  brought  by  the  State  of  Maryland  for 
the  collection  of  taxes  against  some  preferred  stock  issued 
in  Maryland. 

Mr.  WHEELER.  But  if  I  understand  the  provisions  of  the 
bill  correctly,  they  seek  to  tax — 

Notwithstanding  any  other  provision  of  law  or  any  privilege 
or  consent  to  tax  expressly  or  impliedly  granted  thereby,  the  shares 
of  preferred  stock  of  national  banking  associations — 

And  SO  forth. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  from 
Michigan  yield? 

Mr.  COUZENS.    CertainJy. 

Mr.  CONNALLY.  May  I  ask  the  Senator  from  Michigan 
as  to  the  provision  on  page  2.  relating  to  shares  of  pre- 
ferred stock,  capital  notes,  and  debentures  of  State  t>anks 
and  trust  companies.  Does  the  bill  undertake  to  prevent  a 
State  frcMn  taxing  the  capital  stock  of  State  banks? 

Mr.  COUZENS.  That  Is  on  the  theory  that  such  stock 
when  held  by  the  R.  P.  C.  is  Federal  Government  property. 

Mr.  CONNALLY.  Where  is  there  any  authority  for  doing 
a  thing  like  that? 

Mr.  COUZENS.  I  think  It  is  quite  conceded  that  where 
the  Federal  Government  owns  property  such  as  public  lands, 
forests,  national  parks,  or  what  not.  It  is  tax-exempt. 

Mr.  CONNALLY.  Where  It  Is  purely  a  governmental 
activity,  that  is  true,  but  here  Is  a  bank  chartered  in  a 
State,  owned  and  operated  by  people  subject  to  the  laws  of 
the  State,  a  private  institution  for  gain  and  profit.  To  say 
that  the  State  cannot  tax  its  capital  stock  Is  totally  wrong. 
It  seems  to  me. 

Mr.  COUZENS.  My  position  Is  that  the  ^(^ole  proposal 
Is  absurd,  and  the  bill  should  not  foe  enacted  into  law.  I 
contend  that  the  question  of  exempting  these  securities  was 
never  discussed  by  the  Banking  and  Currency  Committee, 
nor  on  the  floor  of  Congress  at  alL 

Mr,  BARBXEY.    Mr.  President 

The  PRESIDENT  pro  t«npore.  Docs  the  Senator  from 
Michigan  yield  to  the  Senator  from  Kentucky? 

Mr.  COUZENS.    I  yield. 

Mr.  BARKLEY.  The  Senator  from  Texas  [Mr.  Con- 
NALLT]  will,  of  course,  understand  that  this  bill  does  not 
attempt  to  exempt  banks  from  taxation.  It  simply  exempts 
the  preferred  stock  held  by  the  Reconstruction  Finance 
Corporation. 

Mr.  CONNALLY.  I  so  understand,  but  It  is  the  stock  of  a 
State  bank  chartered  under  the  State  laws.  Frankly  I  do 
not  agree  with  the  measure  at  alL 

Mr.  BARKT.KY.  Of  course,  only  that  is  the  Senator's 
privilege. 

Mr.  CONNALLY.  If  we  should  enact  the  biU  Into  law 
I  would  not  regard  it  as  settling  the  question  at  all.  because 
the  State  would  still  have  Its  right  to  go  to  courL 
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Mr.  COUZENS.  Certainly:  and  I  hope  It  does  not  settle 
the  question  because  herr  we  have  the  situation  of  the  stock- 
holders, for  example,  of  a  State  bank  organized  in  a  State 
which  IS  empowered  to  tissess  the  stock  holdings  of  its  qiti- 
zens.  but  is  unable  to  assess  the  stockholdings  of  the  Federal 
Govemrrient. 

Mr.  ADAMS.     Mr.  President 

The  PRESIDE3^  pro  tempore.  Does  the  Senator  fT)om 
Michigan  y:eld  to  the  Sf  nator  from  Colorado? 

Mr.  COUZENS.     Certainly. 

Mr.  ADAMS.  I  desiri?  to  submit  an  observation  to  the 
Senator  from  Texas  [Mr.  Conn.^lly]  to  the  effect  the  ques- 
tion he  is  raising  has  be<'n  definitely  settled  by  the  Supr^e 
Court  of  the  United  States.  j 

Mr.  CONNALLY.     I  am  aware  of  that  decision. 

Mr.  ADA1I3.  I  have  been  hoping  the  S<3nator  would  wijth- 
hoid  his  final  opinion  until  there  hud  been  an  oppcrtunltjl  to 
present  the  bill  to  the  Senate. 

Mr.  CONNALLY.    I  certainly  will  withhold  my  vote.    | 

Mr.  ADAMS.  I  am  asking  the  Senator  to  withhold  his 
opinion.  1 

Jir.  CONNALLY.    That  is  another  question.  j 

Mr.  COUZENS.  May  I  ask  the  Senator  from  Colorado  if 
it  makes  much  difference,  so  far  as  the  clock  or  time  masi  be 
concerned,  when  these  observations  are  made? 

Mr.  ADAMS.  No.  The  only  thing  that  disturbs  me  is  ithe 
persuasiveness  of  the  Senator  from  Michigan.  He  soi)ie- 
times  takes  the  minds  c>f  Senators  and  carries  them  afray 
and  prevents  their  holdiiig  their  minds  open  and  their  ju|lg- 
ment  in  abejrance  until  they  might  hear  the  other  sida  of 
the  question.  I  recognize  the  great  danger  of  Mie  wha  is 
supporting  the  bill  when  the  Senator  from  Michigan  fias 
the  opening  argimient  a^'ainst  the  bill.  i 

Mr.  CONNALLY.  In  my  own  case,  in  view  of  what  Ithe 
Senator  from  Colorado  has  said,  I  am  very  happy  to  be  lifted 
amore  those  who  are  easily  influenced  by  the  Senator  fitom 
Michigan. 

Mr.  COUZENS.  The  Senator  f.^m  Michigan  does  hot 
allege  he  has  any  influence  upon  his  colleagues,  as  Intimajted 
by  the  Senator  from  Colorado.  At  times  I  wish  I  had.  but 
that  is  not  the  fact.  The  bill  is  a  peculiar  bill.  I  believe  Ithe 
fear  that  might  be  engendered,  as  siiggested  by  the  Senator 
from  Colorado,  Ls  not  to  be  taken  seriously  because  anyjsne 
during  the  period  of  the  discussicm  could  read  the  bill)  in 
probably  30  seconds.  It  is  not  so  difficult  to  understand  |m- 
less  one  goes  into  the  implications  of  the  bill.  i 

I  do  not  desire  to  take  the  time  of  the  Senate  unduly.  I 
am  not  trying  to  kill  time  and  I  am  not  filibustering  against 
the  bin  or  trying  to  prevent  the  Senate's  having  a  chancy  to 
vote  on  it.  What  I  am  trying  to  do  is  to  point  out  that  ajs  it 
relates  to  these  specific  regulations,  the  banks  which  faiave 
been  helped  by  investments  of  the  Federal  Govemm)ent 
could  well  afford  to  pay  this  tax  rather  than  to  have  the 
Reconstruction  Finance  Corporation  pay  it.  No  effort  has 
been  made  by  the  R.  P.  C.  as  I  understand,  in  any  was  to 
arrange  for  the  interested  parties,  the  parties  who  have  been 
made  rich  through  these  investments,  to  keep  from  pajjing 
their  own  tax.  ' 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  fiom 
Michigan  yield? 

Mr.  COUZENS. 

Mr.  ASHLTIST. 


ask 


Certainly, 

At  the  appropriate  time  I  desire  to 
for  the  yeas  and  nays  on  the  question  of  taking  up  the  bill. 
I  make  the  armouncement  now  so  I  may  not  be  foreclceed 
from  submitting  the  request  at  a  later  lime. 

The  PRESIDENT  pro  tempore.  The  Senator  may  subinit 
his  request  now,  as  the  bill  Is  not  yet  before  the  Senate.  ' 

Mr.  ASHURST.  The  motion  before  the  Senate  is  to  dro- 
ceed  to  the  consideration  of  the  bill,  and  it  Is  upon  tnat 
motion  that  I  a5k  for  the  yeas  and  nays.  ' 

The  PRESIDENT  pro  tempore.    Does  the  Senator  fijom 
Michigan  desire  to  yield  at  this  time  for  the  purpose 
ha\ing  the  yeas  and  naj^  ordered  on  th?  pending  motion? 

Mr.  COUZENS.  I  prefer  not  to  do  so,  because  I  wisl^  to 
complete  my  argument  before  that  is  done. 

Mr.  LEWIS.  Mr.  President,  while  the  Senator  is  lookiins 
at  a  feature  of  his  record,  I  should  like  to  have  his  attenljioa 


in  connection  with  the  very  illuminating  statement  he  has 
made  to  us  of  the  sums  of  money  advanced  by  the  Recon- 
struction Finance  Corporation  in  purchasing  stock  in  the 
banks  with  a  view,  as  the  Senator  has  well  stated,  of  aiding 
those  banks  and  assisting  them  in  bringing  up  the  values  of 
their  property;  and.  as  the  Senator  said,  in  his  judgment 
these  very  great  aids — ^from  which  we  gather  that  the  list 
extends  to  many  banks — should  encourage  the  banks  them- 
selves to  feel  a  sense  of  appreciation.  I  ask  the  Senator  if 
he  has  lately  read  or  had  his  attention  drawn  to  the  fact 
that  Mr.  Aldrich.  the  president  of  a  bank  known  as  the 
Chase  National  Bank  in  the  city  of  New  York,  in  a  public 
speech  lately  rose  and  denounced  what  is  called  the  New 
Deal  and  the  administration  for  advancing  the  public 
money — let  me  use  his  exact  words — "in  private  enterpriije", 
when  at  the  time  he  and  his  bank,  as  the  honorable  Senator 
will  .see  from  his  list,  had  $50,000,000  of  the  funds  of  the 
Government  subscribed  to  his  welfare  and  the  interest  of  his 
institution;  and  yet  he  damns  and  denounces  the  Govern- 
ment for  aiding  him. 

Mr.  COUZENS.  Does  not  that  remind  the  Senator  of  th© 
old  statement  that  "The  devil  a  monk  would  be"? 

Mr.  LEWIS.    But,  when  well,  "The  devil  a  monk  was  he." 

Mr.  COUZENS.  Yes;  and  that  applies  to  many  of  our 
great  bankers  and  industrialists  who  were  pleading  on  the 
steps  of  Ccmgress  for  the  enactment  of  the  Reconstruction 
Finance  Corporation  law  and  all  other  laws  which  came  to 
their  particular  help  and  worked  to  their  benefit. 

Mr.  GLASS.     Mr.  President 

Mr.  COUZENS.    I  yield  to  the  Senator  from  Virginia. 

Mr.  GLASS.  I  am  not  a  spokesman  for  the  Chase  Na- 
tional Bank,  but  I  think  we  ought  to  be  fair  about  it.  Tne 
Chase  National  Bank  did  not  desire  to  sell  any  of  its  pre- 
ferred stock  to  the  Reconstruction  Finance  Corporation. 
My  understanding  is  that  the  Reconstruction  Finance  Cor- 
poration urged  the  Chase  National  Bank  to  do  it  in  order  to 
set  an  example  to  other  banks. 

Mr.  COUTSENS.  I  may  say  to  the  Senator  from  Virginia 
that  I  made  no  statement  with  respect  to  the  Chase  Na- 
tional Bank,  because  I  do  not  know  the  circumstances  in 
connection  with  all  these  Individual  cases. 

Mr.  LEWIS.     Mr.  President,  as  the  Record  discloses.  I 
made  the  statement.    I  say  to  the  able  Senator  from  Vir- 
ginia  that   whether   the  Reconstruction  Finance   Corpora- 
tion sought  to  have  the  bank  sell  the  stock  or  whether  the 
bank  sought  to  have  the  Reconstruction  Finance  Corpora- 
tion purchase  the  stock,   the  Senator  will  be  shocked  to 
learn  that  after  obtaining  $50,000,000  from  the  administra- 
I  tion  the  head  of  the  bank  rose  and  damned  the  administxa- 
i  tlon  and  Congress  at  a  bankers'  meeting,  before  a  business 
i  house  and  a  gathering  of  the  delegates,  for  advancing  nhe 
\  public  money  in  private  enterprise.    I  felt  that  it  was  an 
I  tmgenerous  act. 

I  Mr.  GLASS.  Mr.  President,  I  did  not  discuss  that  phase 
of  the  matter.  I  think  that  part  of  it  puts  the  officials  ot 
!  the  Chase  National  Bank  in  a  very  unhappy  situation — de- 
nouncing a  thing  in  which  they  were  participants,  whether 
they  needed  to  be  or  did  not  need  to  be.  My  information  is 
that  they  did  not  need  to  be. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield  in 
that  cormection? 

Mr.  COUZENS.    I  yield. 

Mr.  BARKLEY.  If  it  be  true  that  the  Reconstruction 
Finance  Corporation  purchased  $50,000,000  of  the  preferred 
stock  of  the  Chase  National  Bank  in  order  that  that  bank 
might  operate  as  an  example  to  the  other  banks  of  the  coun- 
try, having  operated  as  an  example  apparently  so  success- 
fully that  more  than  4,000  of  the  banks  have  had  their 
preferred  stock  purchased  by  the  Reconstruction  Finance 
Corporation,  the  Chase  National  Bank  now  might  at  li?ast 
pay  back  the  money  to  the  Reconstruction  Finance  Corpora- 
tion, or  repurchase  its  stock  from  the  Reconstruction  Finance 
Corporation,  or  cease  its  criticism. 

Mr.  GLASS.  If  the  Senator  desires  my  opinion  at>out 
that,  I  think  the  bank  ought  to  be  compelled  to  take  tAck 
the  stock;  it  ought  to  have  been  compelled  to  take  it  tack 
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long  ago;  and  many  other  banks  ought  to  be  compelled  to 
take  back  the  stock  that  the  Reconstruction  Finance  Cor- 
poration has  bought  from  them. 

I  do  not  mean  by  that,  however,  any  reflection  upon  the 
management  of  the  Reconstruction  Finance  Corporation.  I 
think  it  has  been  the  best-managed  governmental  agency  we 
have  had,  and  I  think  Mr.  Jones  has  saved  the  coimtry  hun- 
dreds of  millions  of  dollars.  Even  the  wisest  man,  however, 
is  sometimes  susceptible  to  advice;  and,  if  my  advice  were 
asked,  I  should  tell  him  to  sell  all  the  preferred  stock  back  to 
the  banks,  if  he  could. 

Mr.  COUZENS.  I  do  not  desire  to  go  into  a  discussion 
with  respect  to  policies,  but  may  I  ask  my  colleague  from 
Indiana  [Mr.  Minton]  whether  or  not  he  was  Interested  In 
this  case  In  behalf  of  the  Independent  bondholders?  It  has 
been  reported  to  me  that  his  name  appeared,  but  that  he 
did  not  personally  appear  in  the  case. 

Mr.  MINTON.  Mr.  President,  I  will  say  to  the  Senator 
that  I  was  approached  and  offered  employment  as  attorney 
for  the  bondholders'  committee. 

Mr.  COUZENS.    That  is,  the  independent  bondholders. 

Mr.  MINTON.  We  agreed  to  accept  employment,  but  I 
have  never  had  any  time  to  give  to  the  case. 

Mr.  COUZENS.  I  desired  to  ask  the  Senator's  assistance 
with  respect  to  the  position  of  the  independent  bondholders 
if  he  was  in  positi(»i  to  give  it. 

Mr.  President,  I  also  send  to  the  desk  a  letter  from  Chair- 
man Mahaffle,  of  the  Interstate  Commerce  Commission,  ad- 
dressed to  me,  dated  February  21,  1936,  and  a  copy  of  the 
orders  that  were  Issued  in  this  case,  and  £isk  that  they 
may  be  printed  in  the  Record  as  part  of  my  remarks. 

The  PRESIDING  OFFICER  (Mr.  Thomas  of  Utah  in  the 
chair).    Without  objection,  it  is  so  ordered. 

The  matter  referred  to  is  as  follows: 

Intebstate  CouiiEBCz  Commission, 

Washington.  Febriuiry  21,  1936. 
Hon.  James  Couzens, 

United  States  Senator  from  Michigan, 

Senate  Office  Building,  Washington,  D.  C. 

Mt  Dear  Senator  :  In  response  to  yoTir  letter  of  February  18, 
1936,  transmitting  a  mismorandum  on  Walter  J.  Cummlngs,  I 
Jorward  herewltli  copies  of  reports  and  orders  Issued  by  division  4 
of  the  Commission  ratifying  the  appointments  of  Henry  A.  Scan- 
drett,  Walter  J.  Ctiinmiiigs.  and  George  I.  Haight  as  trustees  of 
the  property  of  the  Chicago.  Milwaukee,  St.  Paul  &  Pacific  RaU- 
road  Co..  and  fixing  their  maximum  compensation  and  the  maxi- 
mum to  be  paid  to  their  counsel.  Tou  also  will  find  enclosed 
copies  of  orders  Issued  by  division  4  of  the  Commission  permit- 
ting Intervention  in  the  proceedings  before  it  for  reorganization 
of  the  Milwaukee  by  the  Independent  Committee  for  the  Pro- 
tection of  Bondholders,  and  setting  the  matter  of  the  ratification 
of  the  trustees  for  hearing  at  the  office  of  the  Commission  in 
Washington. 

At  the  hearing  held  by  the  Commission  Julius  Weiss  appeared 
as  counsel  for  the  Independent  Committee,  and  was  afforded  an 
opportunity  tj  examine  all  of  the  witnesses  to  the  fullest  extent 
which  he  derired  and  to  develop  all  relative  facts  with  respect 
to  the  matter  Involved.  The  report  and  order  ratifying  the 
appointment  of  these  trustees  are  based  on  the  record  of  thtu 
hearing. 

I  shall  be   pleased  to  furnish  you  with   any  further   informa- 
tion which  you  may  desire  In  connection  with  this  matter. 
Very  truly  yours, 

Chaklss  D.  MAKAmg,  C?uarman. 


Interstate    Coounerce    Commission.     Finance    Docket    No.    10882. 
Chicago.  Milwaukee,  St.  Paul  &  Pacific  Railroad  Co.  RecM-ganizs- 
tion.     Submitted  December  13.  1935.     Decided  December  28,  1935 
Upon  their  petitions  for  ratification  of  their  appointments  as 
trustees  of  the  property  of  the   Chicago,   Milwaxikee,  St.  Paul  & 
Pacific  Railroad  Co.,  debtor,  appointments  of  Henry  A.  Scandrett, 
Walter  J.  Cummlngs,  and  George  I.  Haight,  ratified,  in  part,  con- 
ditionally. 
O.  W.  Dynes  and  M.  L.  Bluhm  for  Henry  A.  Scandrett. 

Robert  T.  Swalne  for  the  debtor. 

James  B.  Alley  for  Reconstruction  Finance  Corporation. 

Kenneth  L.  Burgess  and  Douglass  F.  Smith  for  group  of  institu- 
tional investors. 

Julius  WelBs  for  Independent  committee  tar  protection  of  bond- 
holders. 

KEPORT  CV  THE  OOMMISSIOir 

Division  4.  Commissioners  Meyer,  Porter,  and  Mahaflte 

By  Division  4: 

The  Chicago.  Milwaukee,  St.  Paul  &  Pacific  Railroad  Co.  on 
June  29.  1935.  filed  with  the  United  States  District  Court  for  the 
Korthern  District  of  Illinois,  Eastern  Division,  a  petition  for  the 


purpose  of  effecting  a  plan  of  reorganization  under  the  provisions 
of  section  77  of  the  act  of  July  1.  1898,  enUtled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the  United 
States",  as  amended.  On  the  same  date  the  court  entered  an 
order  approving  the  petition  as  properly  filed,  and  authorizing  the 
debtor  to  continue  in  the  possession  and  management  of  the 
property,  pending  further  order  of  the  court.  A  hearing  has  been 
held  by  us  on  a  plan  of  reorganization  filed  by  the  debtor. 

Pursuant  to  section  77  (c)  (1).  as  amended  Aug\i8t  27,  1935, 
and  after  hearing,  the  court,  on  October  17,  1935.  entered  an  order 
appointing  Henry  A.  Scandrett,  Walter  J.  Cummlngs,  and  George  I. 
Haight  trustees  of  the  property  of  the  debtor,  effective  on  and 
after  December  1,  1935,  when  such  appointees  shall  have  filed 
the  required  bonds  and  have  been  duly  qualified.  Subsection  (c) 
provides  that  the  appointment  of  trustees  shall  become  effective 
only  upon  ratification  by  ub.  On  November  29,  1935.  the  court 
amended  Its  order  of  October  17.  1985,  to  provide  that  the  afore- 
said appointments  would  become  effective  on  the  first  day  of  the 
month  succeeding  the  date  of  our  ratification.  Copies  of  the 
above-mentioned  petitions  and  orders,  filed  with  the  court,  have 
been  duly  filed  with  us. 

In  their  petitions  for  ratification,  and  supplements  thereto,  the 
appointees  have  furnished  the  Information  regarding  their  edu- 
cation, experience,  financial  Interests,  etc..  required  by  the  order 
of  the  Coirmlsslon.  dated  November  5,  1935.  Subsection  (c)  pro- 
vides that  where  a  trustee  is  appointed,  who.  within  1  year  prior 
to  such  appointment,  has  been  an  officer,  director,  or  employee  of 
the  debtor  corporation,  or  any  subsidiary  corporation,  or  holding 
company  connected  therewith,  there  shaU  be  appointed  another 
trustee  or  trustees  who  shall  not  have  had  any  such  affiliations. 
This  provision  Is  applicable  only  in  cases  where  the  debtor's  an- 
nual operating  revenues  exceed  $1,000,000  in  the  pre^-lous  calendar 
year.     The  Milwaukee's  revenues  exceeded  that  amo'ont  In  1934. 

At  the  court  hearing,  counsel  for  the  Independent  committee 
for  protection  of  Chicago,  MiU-aukee,  St.  Paul  &  Pacific  Railroad 
Co.  bondholders  offered  the  objections  of  the  committee  to  the 
appointment  of  Scandrett  and  Cummlngs.  Later  this  committee 
was  permitted  to  Intervene  In  the  proceeding  before  us,  and  on 
November  15.  1935.  it  flJed  a  petiUon  requesUng  us  to  hold  a 
hearing  in  the  matter  of  the  ratification  of  app>olntment  of  these 
tnistees.  After  due  notice  to  interested  parties,  such  hearing  was 
held  on  December  2-3,  1935.  Testimony  In  favor  of  the  appointees 
was  Introduced  and  no  opposition  to  the  appointments  was 
offered  except  In  behalf  of  the  independent  committee. 

Previous  to  his  installation  as  president  of  the  debtor,  on  Jan- 
uary 13,  1928,  Scandrett  held  positions  with  several  western  rail- 
roads, involving  legal,  valuation,  traffic,  and  administrative  duties, 
the  last  of  which  positions  was  that  of  vice  president.  Union  Pa- 
cific System,  in  charge  of  valuation,  commerce  matters,  land, 
and  public  relations.  Scandrett  is  a  member  of  the  Western  Re- 
gional Coordinating  Committee,  a  director  of  the  Association  of 
American  Railroads,  president  of  the  Western  Railroad  Associa- 
tion, director  of  the  Railroad  Credit  Corporation,  director  of  the 
Continental  Illinois  National  Bank  &  Trust  Co.  of  Chicago.  111., 
and  of  several  other  corporations.  (The  Continental  is  one  of  the 
debtor's  depositories.  Scandrett 's  financial  Interests  Include 
holdings  of  the  securities  of  various  Indxistries,  railroads,  utilities. 
and  banks.  In  his  petition  he  states  that  these  interesu  will  in 
no  way  Interfere  with  or  affect  his  duties  as  trustee.  He  and  the 
members  of  his  Immediate  family  own  120  shares  of  the  Mil- 
waukee's preferred  stock,  one  share  of  common  stock,  and  $8,500 
of  the  adjustment-mortgage  bonds.)  At  the  hearing  upon  the 
debtor's  plan,  held  in  August  1935,  he  testified  at  length  respect- 
ing the  steps  taken  by  the  management  to  promote  eflVciency  of 
operation,  and  showed  that  substantial  economies  had  been  ef- 
fected In  numerous  branches  of  operation.  His  testimony  also 
embraced  the  financial  record  of  the  road  since  its  acquisition  by 
the  present  company,  successor  to  the  Chicago,  Milwaukee  &  St. 
Paul  Railway  Co.  The  history  of  the  predecessor  company  and 
the  events  leading  to  Its  receivership  and  reorganization  are  de- 
scribed In  Chicago.  Milwaukee  <b  St.  Paul  Investigation  (131 
I.  C.  C.  615),  and  Chicago,  MUuMukee  &  St.  Paul  Reorganization 
(131  I.  C.  C.  673). 

The  appointment  of  the  president  of  the  debtor  as  a  trustee 
was  urged  before  Judge  Wilkeraon,  of  the  district  court,  by  a 
group  of  Institutions  having  large  Investments  In  Milwaukee 
securities.  It  Is  approved  by  the  Reconstruction  Finance  Corpo- 
ration, a  creditor  to  the  extent  of  $11,499,462  in  loans  to  the 
debtor.  In  a  memorandum  accompanying  his  order  the  Judge 
emphasized  the  value  of  Scandrett's  training  and  experience  in 
the  group  of  the  three  trustees  whom  he  desired  to  appoint. 
Strong  commendation  of  Scandrett's  qualifications  and  personal 
character  was  given  at  the  hearing  by  the  president^  of  the  Union 
Pacific  and  Northern  Pacific  Systems. 

The  committee's  objection  to  the  appointment  of  Scandrett  as 
triistee  goes  not  so  much  to  his  ability  as  a  manager  of  railroad 
operation  as  to  his  alleged  connection  with  Its  banking  Interests 
in  New  York  City,  which  acted  as  reorganization  managers  after 
the  1925  receivership;  to  his  faUure  to  Institute  suits  for  the 
recovery  of  funds  Improperly  spent  by  the  predecessor  company: 
and  to  his  participation  in  the  bringing  of  a  suit  to  enjoin  the 
enforcement  of  a  condition  prescribed  by  the  Commission  in  Its 
certificate  and  order  of  January  4.  1928  (131  I.  C.  C.  supra). 
Scandrett  testified  at  the  court  hearing  and  at  the  bearing  before 
us  regarding  all  the  foregoing  matters.  Determination  as  to  the 
propriety  ot  his  failure  to  institute  suits  In  the  matter*  referred 
to  by  the  committee  InvrtTes  many  considerations.  We  fall  to 
find    in    the   protestant'a    Inferences   that    lawsuits   ahnuld    bare 
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been  instituted,  or  tn  the  record  made  at  the  hearing  a  stiffl<|lent 
basis   for   denying   ratification   of    Scandretfs  appointment. 

The  condition  In  our  certificate  and  order  of  January  4.  |928. 
which  the  carrier  sought  to  enjoin  related  to  the  impounding  of 
the  so-cailed  $4  fund  contributed  by  the  stockholders  under  the 
plan,  and  provided  that  such  fund  should  not  be  paid  out  unless 
and  until  authorized  by  the  court  and  by  this  Commission.  As 
the  matter  was  adjudicated  by  the  courts,  the  $1.50  portion  ofthe 
fund,  being  that  portion  which  had  been  allocated  to  the  qom- 
pensation  of  reorganization  managers,  protective  committees,  etc.. 
was  held  not  to  be  the  property  of  the  railroad  corporation,  pnd, 
therefore  not  subject  to  the  JurlsdlcUon  of  the  Comml^lon 
{United  States  v  Chicago,  if,  St.  P  Jt  P.  R.  Co.  283  U.  S.  311). 
Without  attempting  to  excuse  or  condone  a  disregard  of  our  in- 
tent In  this  matter,  the  fact  remains  that  the  courts  upheld  the 
legal  right  of  the  debtor  to  mamtaln  the  suit.  Furthermore,  With- 
out doubt.  Scandrett  acted  In  this  connection  by  direction  of  the 
debtor's  board  of  directors 

While  the  record  before  us  indicates  that  Scandrett  was  placed 
by  certain  banking  interest*  in  the  office  of  president  of  the 
debtor,  proof  is  wanting  of  his  subsequent  close  aflUiatlon  With 
those  interests  or  of  their  Influence  upon  his  conduct  as  presi- 
dent, except,  of  course,  such  interests  as  were  represented  on 
the  debtors  board.  Regardless  of  this  circumstance,  however, 
under  section  77  of  the  Bankruptcy  Act,  the  plan  of  reorga41za- 
tlon  Is  subject  to  our  approval,  and  the  expenses  of  the  dejbtor 
and  the  protective  committees  In  connection  wltJi  the  proceeding 
and  plan  must  be  within  a  maximum  found  by  vis  tq  be 
reasonable 

The  Independent  committee  points  to  the  short  period  w^ilch 
has  elapsed  since  the  debtor  was  last  reorganized,  as  evlden(}e  of 
want  of  ability  on  the  part  of  Scandrett  to  operate  the  property 
successfully.  In  view  of  the  marked  business  depression  wfclch 
has  existed  dtuing  a  large  part  of  the  period  of  his  servlcp  as 
president,  and  the  unprecedented  drop  of  railroad  traffic  in  |  this 
period,  we  are  unable  to  find  from  the  record  before  \xa  pro^f  of 
Ineptitude  on  his  part.  On  the  contrary  the  preponderanqe  of 
evidence  shows  him  to  be  held  In  high  regard  as  a  ral»-oad 
executive  and  supports  the  conclusion  that  his  service  as  trustee 
would  aid  materially  In  reconstructing  the  earning  power  ofl  the 


debtor. 


After  consideration  of  these  matters  we  are  of  the  opliilon 
that  on  none  of  the  grounds  urged  by  the  independent  fom- 
mlttee  can  Scandrett  be  considered  as  disqualified  to  act  M  a 
cotrustee  of  the  debtor's  property. 

Cummings  was  suggested  for  appointment  by  the  Reconslpic- 
tlon  Finance  Corporation,  which.  In  January  1934.  caused  ^hlm 
to  be  made  chairman  of  the  board  of  directors  of  the  Continental 
Illinois  Bank  His  appointment  meets  with  the  approval  of  the 
group  of  Institutional  Investors  hereinbefore  mentioned.  I^e  Is 
corecelver  of  the  Chicago  City  Railways  and  a  director  of  :four 
other  companies.  Including  the  American  Car  &  Foundry'  Co. 
During  1933  and  !934  he  held  the  positions  of  executive  sec- 
retary to  the  Secretary  of  the  Treasury  and  Chairman  ofj  the 
Federal  Deposit  Insurance  Corporation.  He  states  In  his  petition 
that  neither  he  nor  any  member  of  his  Immediate  family  has  any 
direct  or  Indirect  Interest  In  any  securities  of  the  debtor  or  Its 
subsidiaries.  The  objection  of  the  Independent  committee  to 
this  appointment  Is  based  on  the  contention  that  Cummjlngs" 
present  activities  will  leave  insufficient  time  for  performlna  the 
duties  of  a  cotrustee,  and  It  is  further  suggested  that  his  alleged 
friendliness  with  Scandrett.  through  their  banking  assoclajtlon. 
will  tend  to  prevent  his  Investigating  Scandretfs  management  of 
the  road.  The  latter  consideration  Is.  In  our  opinion,  wltbout 
merit.  As  to  the  other,  it  Is  reasonable  to  assume  that  a  :man 
of  Cummlngs"  standing  and  experience  would  not  undertak^  the 
Important  office  in  question  unless  he  was  prepared  to  glre  It 
proper  attention  I 

In  appointing  Halght  the  Judge  expressed  his  conviction  that 
the  third  trustee  sho\ild  be  romeone  who  was  not  mentioned  or 
suggested  by  any  of  the  Interested  parties.  Halght  is  a  practicing 
lawyer  of  prominence  in  Chicago,  a  director  of  the  Knterjjrtse 
Bqutpment  Co.  and  the  J.  W  Butler  Paper  Co..  and  a  stockholder 
in  various  concerns.  Together  with  members  of  his  Immediate 
family  he  owns  the  beneficial  Interest  In  the  Halght  Co.,  Iiic.,  a 
corporation  for  Investment  purposes.  He  reports  that  nelthdr  he 
nor  any  member  of  his  family  has  any  direct  or  Indirect  interest 
In  the  Milwaukee  securities.  ; 

Neither  Ctimmlngs  nor  Halght,  wlthls  1  year  of  his  app^rtnt- 
ment,  has  been  an  officer,  director,  or  employee  of  the  debtor  cor- 
poration, any  subsidiary  thereof,  or  any  holding  company  con- 
nected therewith. 

It  is  clear  vhat  Scandrett.  from  his  Intimate  knowledge  of  the 
property,  is  the  logical  choice  as  a  trustee  ex]}erlenced  In  railroad 
management  and  operation.  The  Judge  suggested  that  It  Is  im- 
material whether  Scandrett  receives  compensation  as  a  trustee  or 
as  an  employee  of  the  trustee.  In  this  and  similar  slttiatlonp  we 
Interpret  the  provisions  of  section  77  (c)  to  mean  that  the  tom- 
pensation  from  the  estate  of  the  debtor  of  any  person  servtQg  as 
trustee  is  subject  to  the  approval  both  of  the  court  and^  the 
Commission,  whether  such  compensation  Is  termed  that  of  a 
trustee  or  that  of  an  officer  of  the  debtor  corporation.  As8u|nlng 
that  Scandrett  Is  to  continue  as  president  of  the  debtor's  rail- 
road, our  ratification  of  his  appointment  will  be  qualified  bt  the 
requirement  that  his  only  compensation  from  the  debtor's  eptate 
during  his  service  as  trustee  shall  be  that  allowed  by  the  j|udge 
within  the  maximum  limits  to  b«  hereaTter  approved  by  its  as 
reasonable. 


We  conclude: 

That  the  appointments  of  Heru^  A.  Scandrett.  Walter  J.  ^:^um- 
mings,  and  George  L  Halght  as  trtistees  of  the  debtor's  property 
should  be  ratified  by  us.  the  ratification  of  Henry  A.  Scandnttt  to 
be  subject  to  the  condition  that  during  the  period  of  his  s«;rylce 
as  trustee  be  shall  receive  no  salary  or  compensation  from  the 
debtor's  estate  for  service  rendered  for  the  debtor  or  otherwise 
In  this  proceeding,  except  such  compensation  as  may  be  allowed 
hereafter  by  the  Judge  for  his  services  as  trustee,  within  such 
maximum  limits  as  we  may  hereafter  approve  as  reasonable. 

An  appropriate  order  will  be  entered. 

oaoEX 

At  a  session  of  the  Interstate  Commerce  Commission,  Division 
4.  held  at  Its  office  In  Washington.  D.  C,  on  the  28th  day  of  E>e- 
cember.  A.  D.  1935. 

Finance  Docket  No.  10882:  Chicago.  Milwaukee,  St.  Paul  & 
Pacific  Railroad  Co.  reorganization. 

A  hearing  and  investigation  of  the  matters  and  things  involved 
In  the  petitions  In  this  proceeding  filed  October  25,  1935,  and 
supplements  filed  November  15,  1935,  having  been  had,  and  said 
division  having,  on  the  date  hereof,  made  and  filed  a  report  con- 
taining Its  findings  of  fact  and  conclusions  thereon,  which  report 
Is  hereby  referred  to  and  made  a  part  hereof: 

It  Is  ordered  that  the  appointments  of  Henry  A.  Scandrett, 
Walter  J.  Cummlngs,  and  George  I.  Halght.  as  trustees  of  the 
property  of  the  Chicago.  Milwaukee,  St.  Paxil  Sl  Pacific  Railroad 
Co.,  debtor,  be,  and  they  are  hereby,  ratified:  Provided,  however. 
That  the  said  Henry  A.  Scandrett,  while  he  serves  as  a  trustee, 
shall  receive  no  salary  or  compensation  as  an  officer  or  employee 
of  the  debtor,  and  that  his  only  compensation  from  the  estate  of 
the  debtor  shall  be  that  allowed  to  him  as  trustee  by  the  Judge. 
within  maximum  limits  to  be  approved  by  the  Commission  as 
reasonable. 

By  the  Commission,  division  4. 

[SEAL]  George  B.  McGintt,  Secretary. 

Interstate  Commerce  Commission.  Finance  Docket  No.  10882. 
Chicago.  Milwaukee.  St.  Paul  St.  Pacific  Railroad  Co.  reorganiza- 
tion.   Submitted  January  22,  1936.    Decided  January  31,  1936 

Upon  petition,  a  maximum  compensation  at  the  rate  of  $36,000 
per  annum  to  be  paid  to  Henry  A.  Scandrett  and  of  $15,000  per 
annum  to  be  paid  each  to  Walter  J.  Cummlngs  and  George  I. 
Halght.  as  trustees  of  the  property  of  the  Chicago.  Milwaukee,  St. 
Paul  &  Pacific  Railroad  Co.,  debtor,  and,  conditionally,  a  maximum 
compensation  of  $18,000  per  annum  to  be  paid  to  O.  W.  Dynes  as 
counsel  for  said  trustees,  approved  as  reasonable. 

O.  W.  Dynes  and  C.  S.  Jefferson  for  petitioners. 

REPOET  OF  THE  COMXISSION 

Division  4,  Commissioners  Meyer,  Porter,  and  Mabaffle 

By  division  4: 

Henry  A.  Scandrett,  Walter  J.  Cummlngs,  and  George  I.  Halght, 
trustees  of  the  Chicago.  Milwaukee.  St.  Paul  &  Pacific  Railroad  Co.. 
debtor,  on  January  17,  1936,  filed  with  the  United  States  District 
Court  for  the  Northern  District  of  Illinois,  Eastern  Division,  their 
petitions  for  an  order  fixing  their  compensation  as  trustees  within 
such  maximum  limits  as  may  be  approved  by  \is  as  reasonable,  in 
accordance  with  the  provisions  of  section  77  of  the  act  of  July  1, 
1898.  entitled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States",  as  amended.  By  order  of  the  court, 
copies  of  these  petitions  have  been  transmitted  to  us  by  the  clerk 
of  the  cotirt. 
i  Scandrett.  Cummlngs,  and  Halght  were  appointed  trustees  of  the 
debtor's  property  by  order  of  the  court  on  October  17,  1935.  and  on 
November  29.  1935,  such  order  was  amended  to  provide  that  the 
appointments  would  become  effective  on  the  first  day  of  the  month 
sui:ceedlng  our  ratification.  On  December  28.  1935,  after  notice  and 
hearing,  we  Issued  our  report  and  order  herein  ratlf3rlng  these 
appointments,  subject  to  the  condition,  with  respect  to  Scandrett, 
president  of  the  debtor  company,  that  while  he  serves  as  trustee  he 
shall  receive  no  compensation  as  an  officer  or  employee  of  the 
debtor,  and  that  his  only  compensation  from  the  estate  of  the 
debtor  shall  be  that  allowed  him  as  trustee  by  the  Judge,  within 
the  maximum  limits  to  be  approved  by  iis  as  reasonable. 

The  aforesaid  trustees,  on  January  17,  1936,  filed  with  the  couit 
a  petition  for  an  order  confirming  their  appointment  of  O.  W. 
Dyiies  as  legal  counsel  and  fixing  his  compensation  in  accordance 
with  the  provisions  of  section  77  (c)  (2)  of  the  Bankruptcy  Act,  as 
amended.  On  the  same  day  the  court  entered  an  order  confirming 
the  appointment  of  Dynes  as  counsel,  subject  to  the  right  there- 
after to  modify  or  revoke  such  order,  and  directing  that  a  copy  ol 
the  petition  and  order  be  transmitted  to  us,  to  the  end  that  we 
may  determine  the  maximum  limit  of  reasonable  compensation  tc 
be  allowed.  In  their  petition  the  trustees  state  that  counsel'j 
duties  shall  Include,  with  other  duties  assigned  him.  services  as 
head  of  the  law  department  of  the  trust  estate  imd  shall  not  In- 
clude the  performance  of  any  services  for  the  debtor  corporation 
that  would  be  in  conflict  with  the  interests  of  the  trust  estate  or  its 
proper  conduct  and  Its  Impartial  management. 

Testimony  Introduced  at  the  hearings  held  by  va  In  these  proceed- 
ings Indicates  that  Scandretfs  salary  as  president  of  the  railroad 
company.  In  1928-29.  was  at  the  rate  of  $75,000  per  annum,  that 
it  was  reduced,  and  that  the  compensation  now  paid  him  Is 
$48,600  per  annum.  It  was  testified  that  Cummlngs  receives  a 
salary  of  $75,000  per  annum  as  chairman  of  the  board  of  directors 
of  the  Continental  Illinois  National  Bank  8t  Trust  Co.  of  Chicago, 
HL    As  shown  by  his  petition  for  ratification  as  trustee,  he   Is 
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also  engaged  Is  yarlous  other  corporate  activities.  Halght  is  a 
director  In  certain  companies  and  is  engaged  in  the  practice  of 
law  In  Chicago  According  to  the  annual  report  for  1934,  filed 
with  us  by  the  debtor.  Dynes  receives  a  salary  of  $18,000  per 
annum  as  general  counsel  of  the  debt(»-. 

The  mileage  of  line  operated  by  the  debtor  at  the  close  of  1934 
was  11.161  miles,  the  total  number  of  employees  was  In  excess 
of  28.000,  and  their  total  compensation  was  approximately  $42,- 
373.000  per  annum.  During  1934.  the  railway  operating  revenues 
of  the  system  amounted  to  $87,859,792.  The  Investment  in  road 
and  equipment  was  reported  at  $681,984,319,  total  Investments  at 
$712,502,057,  and  funded  debt  outstanding  at  $476,443,182.  Con- 
sidering the  extent  of  the  property,  the  magnitude  of  Its  opera- 
tions, and  the  importance  of  the  duties  of  the  trustees  and  their 
counsel,  we  conclude  that  we  should  approve  as  reasonable  a 
maximum  compensation  at  the  rate  of  $36,000  per  annum  to  be 
paid  to  Henry  A.  Scandrett.  $15,000  per  armum  to  be  paid  each 
to  Walter  J.  Cummlngs  and  George  I.  Halght,  as  trustees,  and 
$18,000  per  annum  to  be  paid  to  O.  W.  Dynes  as  counsel  for  the 
trustees,  subject,  however,  to  the  condition  that  Dynes,  while  he 
serves  in  this  capacity,  shall  receive  no  compensation  as  an  em- 
ployee of  the  debtor  and  that  his  only  compensation  from  the 
estate  of  the  debtor  shall  be  that  allowed  by  the  court  within 
the  maximum  herein  approved. 

An  appropriate  order  will  be  entered. 

OKDEX 

At  a  session  of  the  Interstate  Commerce  Commission.  Division  4, 
held  at  Its  office  In  Washington.  D.  C.  on  the  31st  day  of  Jan- 
uary. A.  D.  1936. 

Finance  Docket  No.  10882:  Chicago.  Milwaukee,  St.  Paul  & 
Pacific  Railroad  Co.  reorganization. 

Investigation  of  the  matters  and  things  Invcdved  In  this  pro- 
ceeding having  been  had.  and  said  division  having,  on  the  date 
hereof  made  and  filed  a  report  containing  Its  findings  of  fact, 
and  conclusions  thereon,  which  report  Is  hereby  referred  to  and 
made  a  part  hereof:  It  Is 

Ordered,  That  a  maxim lun  compensation  at  the  rate  of  $36.- 
000  per  annvun  to  be  paid  to  Henry  A.  Scandrett,  and  a  maxi- 
mum compensation  at  the  rate  of  $15,000  to  be  paid  each  to 
Walter  J.  Cummlngs  and  George  I.  Halght.  as  trustees  of  the 
estate  of  the  Chicago,  Milwaukee,  St.  Paul  &  Pacific  Railroad  Co.. 
debtor,  be,  and  they  are  hereby,  approved  as  reasonable;  and  It 
is  further 

Ordered,  That  a  maxlmxmi  compensation  at  the  rate  of  $18,000 
per  annum  to  be  paid  to  O.  W.  Dynes  as  legal  counsel  for  said 
trustees  be,  and  It  Is  hereby,  approved  as  reasonable:  Proxrlded. 
hotoever,  That  the  said  O.  W.  I>ynes,  while  he  serves  as  counsel 
for  the  trustees  shall  receive  no  salary  or  compensation  as  attor- 
ney or  counsel  for  the  debtor  and  that  his  only  compensation 
from  the  estate  of  the  debtor  shall  be  that  allowed  to  him  by 
the  Judge  of  the  court  of  Jurisdiction  within  the  maximum  herein 
approved. 

By  the  Commission,  Division  4. 

ISKAL]  Gboege  B.  McGncTT. 

Secretary. 

ORDER 

At  a  session  of  the  Interstate  Commerce  Commission,  division  4, 
held  at  its  office  In  Washington.  D.  C.  on  the  21st  day  of  Novem- 
ber, A.  D.  1935. 

Finance  Docket  No.  10882:  Chicago,  Milwaukee,  St.  Paul  ft  Pa- 
cific Railroad   Co.   reorganization. 

Upon  consideration  of  the  record  in  the  above-entitled  pro- 
ceeding and  petition  filed  on  behalf  of  James  D.  Coljrr,  Louis  I. 
Kane,  and  Henry  Schenk  as  an  independent  committee  for  pro- 
tection of  Chicago,  Milwaukee,  St.  Paul  &  Pacific  Railroad  Co. 
bondholders: 

It  is  ordered,  That  the  said  Jantes  D.  Oolyer,  lioals  I.  Kane,  and 
Henry  Schenk  as  an  independent  conunittee  for  protection  of 
Chicago.  Milwaukee.  St.  Paul  ti  Pacific  Railroad  Co.  bondholders 
be,  and  they  are  hereby,  permitted  to  Intervene  and  be  treated  as 
parties  hereto; 

It  is  further  ordred.  That  a  copy  of  the  intervening  petition 
and  of  this  order  be  served  upon  each  of  the  parties  to  this  pro- 
ceeding, and  that  a  copy  of  this  order  be  served  upon  all  other 
interested  parties. 

By  the  CommiisUm,  .division  4. 

[sxAi.]  OBoacB  B.  McQnrrr.  Secretarp. 


At  a  session  of  the  Interstate  Commerce  Commission,  division  4. 
held  at  Its  oOce  in  Washington,  D.  C,  on  the  Slst  day  of  November, 
A.  D.  1035. 

Finance  docket  no.  10882 :  Chicago,  MUwatikee,  St.  Paul  St  Pacific 
Railroad  Co.  reorganization. 

Upon  consideration  of  the  petition  of  James  D.  Colyer.  Louis  I, 
Kane,  and  Henry  Schenk.  constituting  and  acting  as  the  Inde- 
pendent Committee  for  Protection  of  Chicago.  Milwaukee,  St.  Paul 
it  Pacific  Railroad  Co.  Bondholders,  filed  November  15,  1935,  praying 
that  a  public  hearing  be  held  by  this  Commission  In  the  matter 
of  the  ratification  of  the  appointment  of  trustees  of  the  estate  of 
the  Chicago,  MllwatHcee,  Bt.  Paul  &  Pacific  Railroad  Co.,  debtor; 
the  court  of  Jurisdiction  having,  by  order  entered  October  17,  1935, 
appointed  Henry  A.  Scandrett,  Walter  J.  Cummlngs,  and  George  I. 
Halght  trustees,  subject  to  ratification  by  this  Commission. 


It  is  ordered  tliat  tSie  Kid  matter  t>e  set  down  for  hearing  before 
Director  Sweet  at  the  office  of  the  Commission  in  the  city  of  Wash- 
ington. D.  C,  at  10  o'clock  in  the  forenoon  on  December  2.  1935. 
and  that  the  secretary  Issue  notice  thereof  and  serve  the  same  in 
the  manner  provided  In  the  rules  of  practice  upon  the  said  ap- 
pointees, the  petitioner,  and  the  debtor. 

By  the  Commission,  division  4. 

[BEAi.]  CteOROX  B.  McGiNTT,  Secretary. 

RECOWMRUCTIOIT    FlMAIfCE   CORPORATIOTf. 

Washington,  February  23,  1939. 
Hon.  James  Cottzeks, 

United  States  Senate,  Washington,  D.  C. 

Dear  Senator  Couzens:  Your  letter  of  the  18th  with  enclosure 
received  and  noted. 

In  reply  beg  to  advise  that  the  directors  of  the  R.  P.  C.  have  felt 
they  should  not  endeavor  to  assume  responsibility  for  bank  man- 
agement or  make  suggestions  with  respect  to  it  unless  It  appeared 
that  a  change  would  be  In  the  Interest  of  the  bank  and  its 
depositors. 

When  we  invested  $50,000,000  In  the  preferred  stock  of  the  Chi- 
cago bank  it  appeared  to  us  that  a  new  head  not  previously  con- 
nected with  the  bank  was  desirable,  Mr.  Walter  J.  Cummlnga. 
whose  home  is  Chicago,  accepted  chairmanship  of  the  board  at  a 
salary  of  $50,000  a  year  with  the  distinct  understanding  that  he 
could  resign  at  any  time  should  the  work  not  prove  to  his  Ukiof . 
The  position  of  chairman  had  previoiisly  paid  $125,000  per  year. 

The  success  of  the  bank  under  Mr.  Cummlngs'  direction  has  been 
very  satisfactory  and  I  am  Informed  that  the  directors  voluntarily 
raised  his  salary  after  the  first  year  to  $75,000. 

In  1934  the  bank's  net  operating  earnings  were  |14,939,84&  in 
addition  to  recoveries  of  $1,963,000.  In  1935  Its  net  operating  earn- 
ings were  $19,927,058  In  addition  to  recoveries  of  $4,541,000. 

These  earnings  compare  favorably  with  banlu  even  larger  and 
that  pay  much  higher  salaries  to  their  chief  executives  than  Mr. 
Cummlngs  Is  now  drawing.  The  bank's  deposits  have  gone  up  since 
he  became  president  from  $630,000,000  to  $1,030,000,000,  an  increase 
of  appxroximately  75  percent. 

Dividends  on  the  preferred  stock  have  been  regularly  paid,  and  In 
January  of  this  year  $2  a  share  was  declared  on  the  common  stock, 
par  value  ot  which  is  $33  >^  per  share.  $1  payable  February  1  and  $1 
August  1.  Three  million  dollars  of  the  preferred  stock  will  be 
retired  August  1  of  this  year. 

At  the  time  Mr.  Cimimlngs  became  president  of  the  bank,  which 
was  shortly  after  we  bought  preferred  stock  in  It,  the  common  stock 
was  selling  at  approximately  $24  per  share.  The  market  now  is  $174 
per  share,  an  increase  of  $150  a  share  on  a  total  capitalization  of 
750.000  shares,  or  $112,500,000  In  a  little  over  2  years. 

The  assets  of  the  bank  are  something  over  $1,100,000,000.  and 
its  reserves,  in  the  opinion  of  the  Comptroller  of  the  Currency, 
and  of  this  Corporation,  sufficient  to  take  care  of  all  remaining 
doubtftil  Items.  The  trust  department  has  something  over  $2,000.- 
000,000  in  Its  portfolio. 

The  bank  has  99  officers,  ranging  from  chairman  of  the  board 
and  president  to  assistant  cashiers  and  assistant  secretaries. 

In  suggesting  Mr.  Cummlngs  for  appointment  as  trustee  of 
the  Milwaukee  road,  we  believed  that  by  reason  of  his  broad 
experience  in  matters  affecting  railroads,  his  counsel  would  be 
helpful  in  its  reorganization.  Also  the  fact  that  he  had  served 
creditably  as  assistant  to  the  Secretary  of  Treasiuy  Woodln. 
chairman  of  the  Federal  DejKwlt  Insurance  Corporation,  and 
chairman  of  the  Oontlnental  Bank,  we  thought  his  appointment 
would  inspire  public  confidence.  His  compensation  as  trustee 
was  fixed  by  the  court  and  the  Interstate  Commerce  Commission, 
without  consulting  the  R.  F.  C. 

This  road  now  owes  the  R.  P.  C.  $11,499,462.50,  and  I  enclose 
oopy  of  my  letter  of  June  3,  1935.  relating  to  an  additional  com- 
mitment to  this  road  <a  $34,000,000.  You  will  note  this  author- 
ization was  conditioned  upon  approval  of  the  Interstate  Com- 
merce Commission  and  the  court,  and  reorganization  of  the  road 
lieing  completed  by  December  31,  1035.  This  did  not  eventuate 
and  the  authorization  lap>sed. 

There  is  another  letter,  dated  January  15,  1086.  In  which  we 
have  agreed  to  assist  the  road  In  the  acquisition  of  equipment 
to  the  aggregate  cost  of  $4,800,000,  the  R.  F.  C.  lending  80  per- 
cent of  the  amount  if  and  when  properly  authorized  by  the 
Lnterteate  Oommeree  Commission  and  the  court. 

When  the  B.  F.  C.  became  heavily  Interested  in  the  stock 
of  the  Mar3rland  Casiialty  Co..  we  thought  it  advisable  to  have 
a  new  directing  head  as  well  as  some  new  member*  on  the 
board  of  directors. 

These  new  directors  Include  Mr.  James  O.  Blaloe,  president  of 
the  Marine  Midland  Trust  Co.,  of  New  York  City;  Mr.  John  B. 
Ford,  Jr.,  vice  president  of  the  Michigan  Alkali  Co..  at  Detroit; 
Mr.  James  M.  Kemper,  president  of  the  Commerce  Trust  Co..  of 
Kansas  City;  Mr.  Francis  M.  Law,  president  of  the  First  National 
Bank  of  Houston,  and  at  that  time  president  of  the  American 
Bankers'  Association:  Mr.  Albert  C.  Ritchie,  former  Governor 
of  Maryland;  Mr.  James  D.  Boblnson.  executive  vice  president 
of  the  First  National  Bank  of  Atlanta,  Oa.;  Mr.  Frank  O.  Watts. 
chairman  of  the  board  of  the  First  National  Bank  of  St.  Louis; 
Mr.  Walter  J.  Cummlngs,  and  Mr.  SilUman  Evans,  the  new 
president. 

The  Maryland  Casualty  Co.  is  doing  well  under  the  new  man- 
agement, and  I  find  upon  Inquiry  that  the  director's  fees  paid 
Mr.  Ctunmings  for  the  year  1935  amounted  to  $40. 

The  Reconstroctlon  Finance  Corporation  *i*«l  oo  part  in  the 
Milwaukee  Road  matter,  except  to  stiggest  Mr.  Cummlngs* 
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M  trustee  Mr.  Cummlngs  wu  well  known  to  Jud^  Wll^eson: 
and,  incidentally,  was  not  treasurer  of  the  Democratic  National 
Committee,  nor  to  my  knowledge  In  any  way  connected  With  It 
when  elected  to  the  chairmanship  erf  the  Continental  BanlQ. 

While  the  Reconstruction  Finance  Corporation  has  $50,000,000 
Invested  in  the  stock  of  this  bank,  the  bank  on  December  31*  1935. 
held  $565,000,000  United  States  Government  obligation*.  The 
bank  pays  substantially  more  dividends  on  the  preferred  stock 
than  It  receives  interest  on  Its  Government  securities. 

Should  you  wish  further  Information  that  is  avaUable  ta  us  It 
wUl  be  readily  fumiahed. 
Very  truly  yours, 

Jissx  H.  JoNis,  Chaintuin. 

Mr.  BARKLEY.  Mr.  President,  in  view  of  the  fact  that 
the  remarks  of  the  Senator  from  Michigan  have  been  heard 
by  Senators  and  by  the  press,  if  the  letter  of  Mr.  Jotes  is 
not  too  lengthy,  does  he  not  think  it  ought  to  be  read  at  this 
time  Instead  of  simply  being  tucked  away  in  the  Ricokp? 

Mr.  COUZEN8.  I  have  no  objection.  I  am  through  now; 
and  if  the  Senator  wishes  to  have  the  letter  read.  I  have  no 
objection.  , 

Mr.  BARKLEY.  In  connecUon  with  the  remarks  df  the 
Senator  from  Michigan,  I  ask  unanimous  consent  thatt  the 
letter  referred  to  by  him  from  Mr.  Jones,  Chairman  qf  the 
Reconstruction  Finance  Corporation,  be  read  at  this  ti^ie. 

The  PRESIDING  OPPICER.  Is  there  objection?!  The 
Chair  hears  none.  { 

Mr.  McNARY.  Mr.  President,  in  order  that  we  mayi  have 
the  logical  situation  tnily  presented.  I  suggest  that  the  letter 
written  to  Mr.  Jones  by  the  Senator  from  Michigan  should 
precede  the  answer. 

Mr.  BARKLEY.  I  did  not  understand  that  the  Senator 
from  Michigan  had  written  a  letter  to  Mr.  Jones.  If  he  has 
written  such  a  letter  about  the  matter  concerning  whiqh  the 
letter  was  received  by  him  from  Mr.  Jones,  I  shall  be  glad  to 
have  it  read. 

Mr.  COUZENS.  I  have  no  objection  to  my  letter  being 
read,  but  it  is  not  particularly  important,  because  it  t^erely 
asked  for  information;  and  I  have  raised  no  issue  with  Mr. 
Jones. 

Mr.  ASHURST.  Mr.  President,  I  am  not  going  to  agtee  to 
any  more  requests  for  unanimous  consent  until  an  order  Is 
entered  that  there  shall  be  a  roll-call  vot«  on  taking  up  this 
blU. 

Mr.  ADAM8     Mr  Prestdent,  will  the  Senator  r\e\6  t^  me? 

Mr   ABttUnST     Certainly. 

Mr  ADAM0  The  flenator  from  ArUonft,  of  coutm,  tUibtt 
to  bf  fair  fihrnit  thin  mattrf, 

Mr  AUKVrMT    CrrUinljr. 

Mr  ADAMM  Th#  »im»Uir  doM  noi  4imir§  %  roll  ottti  upon 
ukmu  up  •  bill  whtm  ih^^ff  (tM  ittmn  m  ot^portuiuty  t0  du^ 
ruM  It  Th»t  IN  1U0  •ituatimr  'Vh»  UiU  Hm  bMA  du#ttfi»d 
lUlvcrMily,  »ii4  iuiw  I  dmurt  an  oppDrtumif  to  pfMtnt  iht  bill. 
A  roU  e^ll  upon  the  qm>»tu)n  of  t«lung  it  up  for  eorwideft- 
tion,  which  ut  not  dittMiAbl^,  woul4  exclude  and  ihut  ^  aa 
opportunity  to  do  the  fair  thing. 

Mr.  AflHUR8T.  I  am  trying  to  demonstrate  the  UkilMcj 
of  granting  unanimous  consent  to  a  Member  to  discuss  a  biU 
without  granting  unanimous  consent  to  all.  Last  of  all 
should  I  make  any  objection  to  the  speech  of  the  able  Sena- 
tor frcm  Michigan;  but  it  is  unfair,  it  is  Illogical  It  is  Incon- 
sistent to  allow  one  Member  of  the  Senate  an  hour  ox  half 
an  hour  to  discuss  a  bill  and  not  allow  others  a  similiir  op- 
portunity to  discuss  it  and  then  ask  us  to  vote  to  take  up  the 
bill. 

Mr.  McNARY.  Mr.  President,  I  think  I  can  aUay  th0  fear 
of  the  able  Senator  from  Arizona.  The  situation  is  hot  a 
unique  one.  The  morning  hour  was  not  fully  occupied  by 
the  routine  business  of  the  calendar.  Hence,  there  l^as  a 
hiatus,  of  which  the  Senator  from  Michigan  had  a  ri^t  to 
avail  himself  by  unanimous  consent.  It  was  perfectly  Oroper 
for  the  Senator  from  Michigan  to  address  himself  tb  the 
Senate.  I  now  ask  unanimous  consent  that  the  Senator  from 
Colorado  (Mr.  AdajcsI.  in  charge  of  the  bill,  may  b0  per- 
mitted to  speak  upon  the  bill,  as  that  right  was  given  io  the 
Senator  from  Michigan. 

The  PRESIDING  OFFICER.  Is  there  objection?  ,  The 
Chair  hears  none. 
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Mr.  ASHURST.  And,  of  course,  in  view  of  that,  I  have  no 
objection  to  the  request  of  the  Senator  from  Kentucky  [Mr. 
BarklxtI.    It  is  proper. 

Mr.  BARKLEY.  In  view  of  the  fact  that  the  Senator  from 
Michigan  discussed  the  letter  in  the  hearing  of  everyone 
here.  I  thought  it  was  fair  to  Mr.  Jones  that  the  letter  be 
read. 

Mr.  ASHURST.    Certainly. 

Mr.  BARKLEY.  Otherwise  it  would  go  into  the  Record; 
nobody  would  have  heard  it,  and  Senators  might  not  have 
a  chance  even  to  read  it. 

Mr.  COUZENS.  If  the  Senator  from  Colorado  will  yield, 
I  desire  to  make  the  comment  that  I  have  in  no  sense  at- 
tempted to  be  unfair  to  Mr.  Jones.  In  fact,  in  my  comments 
I  have  read  all  the  salient  parts  of  his  letter;  but  I  certainly 
have  no  objection  to  the  letter  being  read. 

Mr.  BARKLEY.  I  am  not  suggesting  that  the  Senator 
has  been  unfair  or  has  attempted  to  be,  but  let  us  be 
consistent. 

Mr.  ADAMS.  Mr.  President,  I  am  presenting  this  matter 
at  the  instance  and  by  reason  of  the  absence  of  the  chair- 
man of  the  Committee  on  Banking  and  Currency,  the  senior 
Senator  from  Florida  [Mr.  Fletcher],  whose  bill  this  is,  and 
who  introduced  it. 

The  bill  is  not  brought  before  the  Senate  at  the  instance 
of  the  t>anks  or  the  bankers.  The  bill  is  brought  before  the 
Senate  at  the  instance  of  the  Reconstruction  Finance  Cor- 
poration in  order  to  do  a  just  thing  by  that  Corporation. 

This  body,  together  with  the  other  body  of  Congress,  on 
the  9th  of  March  1933  passed  the  Emergency  Banking  Act. 
In  that  act  was  a  provision  for  the  issuance  of  preferred 
stock  by  national  banks,  and  the  purchase  of  that  stock  by 
the  Reconstruction  Finance  Corporation.  That  position  has 
been  demonstrated  to  be  one  of  the  most  beneficial  provi- 
sions of  the  banking  acts  passed  by  either  of  the  past  two 
sessions  of  Congress;  and  I  think  nothing  has  been  done 
under  the  present  administration  of  greater  benefit  to  the 
country  than  putting  the  banks  of  the  country  upon  a  sound 
basis,  so  that  the  depositor  who  goes  in  his  bank  door  today 
knows  he  can  get  hie  money  out  tomorrow,  or  any  day  he 
plesMS. 

One  of  the  things  that  have  aided  in  that  has  been  the 
provision  for  the  Iseuance  of  preferred  stock.  The  Govern' 
ment  aided  not  the  banks  but  the  deponltom  in  the  banki; 
it  aided  not  the  bank/t  but  the  p^>aple  of  the  United  fltat^f 
by  putting  Ite  bankA  upon  a  ttr;<ind  baMlA,  by  layinf  a  found** 
turn  for  the  rpitUirni\(m  tH  bUAiin««ff  and  til  6redii< 

When  the  Ctmgftmn  paMed  (hi«  a/f  n  ihmtthi  It  hftd  $%' 
empied  trmn  taNaii^  itut  »UKk  at  ttieee  iMUlutumM.  U  put 
if}  the  a^i  ihm  pr^Mtmi 

Tbe  c<9fpef»tw»A« 

M*ftDlnt  the  ReeotMtnjetion  Ftnunee  Corporation* 

Including  lu  franchiM,  lu  citpttal,  ra^rvM  and  surplus,  aiul  it« 
locouM,  »ti«ll  b«  exempt  from  all  umtuwn— 

Except  on  ite  real  property. 

So  we  exempted  its  francliise,  Its  capital,  its  reserves,  and 
its  surplus.  I  happen  to  be  one  of  those  who  cannot  see 
that  everything  was  not  exempted  within  that  definition. 

The  legal  situation  is.  frankly,  this:  The  Supreme  Court 
of  the  United  States  many  years  ago  held  that  a  national 
bank  was  not  taxable;  that  it  was  to  that  extent  an  agency 
of  the  Federal  Government;  and  that  a  State  could  not  tax 
it,  because  if  it  was  taxable  the  State  could,  if  it  saw  fit, 
destroy  it  through  the  exercise  of  the  tremendous  power  of 
taxation. 

In  1868  Congress  passed  an  act  to  remedy  what  seemed 
an  unfair  discrimination  at  that  time  as  against  State 
banks,  and  provided  that  the  stock  in  the  hands  of  the 
stockholders  of  national  banks  should  be  subject  to  taxa- 
tion. It  so  worded  the  statute  so  that  all  stock  of  national 
banks  should  be  subject  to  taxation.  The  tax  is  not  upon 
the  national  bank  but  upon  the  stock,  upon  the  personal 
property  of  private  owners. 

When  this  matter  came  before  the  Supreme  Court,  they 
said  that  when  they  held  that  all  stock  of  national  banks 
should  be  taxable  that  included  the  preferred  stock. 
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•niis  is  the  situation  which  has  resulted  from  that  deci- 
sion: The  preferred  stock  of  State  banks  held  by  the  Recon- 
struction Finance  Corporation  is  not  taxable  by  the  States, 
but  the  preferred  stock  of  a  national  bank  is  taxable.  This 
Is  an  effort  to  correct  a  discrimination. 

It  is  not  possible  for  Congress  to  make  the  preferred  stock 
of  the  State  banks  taxable.  Congress  cannot  do  that.  Con- 
gress can  equalize  and  remedy  the  discrimination.  While 
State  banks  are  mentioned,  the  preferred  stock  held  by  the 
Reconstruction  Finance  Corporation  today  is  not  taxable. 

Mr.  MINTON.    Mr.  President,  will  the  Senator  yield? 

Mr.  ADAMS.     I  yield. 

Mr.  MINTON.  Will  the  Senator  discuss  wher«  the  situs 
of  stock  is  for  the  puiTX)se  of  taxation? 

Mr.  ADAMS.  It  has  been  accepted  generally  that  the 
situs  of  the  stock  of  a  bank  is  in  the  community  where  the 
bank  is  located.  That  is  the  rule,  so  far  as  I  am  acquainted 
with  the  law. 

As  a  matter  of  practice,  the  banks  have  been  pajr'.ng  the 
taxes  to  the  States,  the  cities,  and  the  counties,  and,  if 
they  saw  fit,  charging  it  against  their  stockholders.  In  this 
case  the  tax  which  will  be  levied  upon  the  preferred  stock 
will  be  paid,  not  by  the  banks,  but  by  the  Reconstruction 
Finance  Corporation. 

The  Reconstruction  Finance  Corporation  is  paying  2% 
percent  for  the  money  which  it  has  advanced  to  the  banks. 
The  banks  are  pasrlng  dividends  (rf  3V4  percent  to  the  Re- 
construction Finance  Corporation.  There  Is  a  margin  of 
three-quarters  of  1  percent. 

To  illustrate,  I  live  in  a  city  where  the  tax  rate  is  5  per- 
cent. Some  other  cities  in  my  State  have  tax  rates  higher, 
some  lower,  but  I  venture  to  say  that  in  my  State  the  aver- 
age tax  rate,  on  a  hundred  cents  on  the  dollar  valuation, 
is  better  than  3  percent.  The  result  is  that  the  Reconstruc- 
tion Finance  Corporation  would  have  its  three-quarters  of 
1  percent  wiped  out  and  would  be  penalized  from  2  to  3 
percent  for  its  effort  to  help  the  banks  and  their  depositors, 
and  to  promote  the  public  welfare. 

Mr.  McKELLAR.  Mr.  President,  what  amount  of  stock 
la  involved,  and  what  is  the  estimate  of  the  taxes  the  OoV' 
eminent  would  loae,  or  the  several  fovemments  would  lote? 

Mr.  ADAMS.  I  understand  that  the  Reconstruction  f*l- 
nanM  Corporation  hM  loaned,  altogether,  to  State  and  N*' 
tlonal  banki.  »ome  $100,000,000.  I  gathered  from  the  niate- 
immt  of  the  S«n*tor  trmn  Miehiitan  thtA  tnomlnf  that  the 
U*  involved  wa*  perhaps  Home  lAOOO.OOO. 

Mr,  SAnKLKY,  Mr,  PrmdmM,  will  lh«  §$nU9r  f\0\4  i§ 
mil 

Ur.  AOAMl,   X  yiild. 

Mr,  BARfR^fY,  I  hftppun  to  h*¥t  •  tAbulatton  of  thftt 
Information 

Mr,  McKKLLAA.  X  hope  the  Senator  will  put  It  In  the 
Rkcoro, 

Mr.  BARKLCY.  The  preferred  stock  of  national  banks 
held  by  the  Reconstruction  Finance  Corporation  amounts  to 
$229,000,000.  The  tax  on  that  would  be  $5,512,000  a  year. 
That  is  simply  the  tax  on  the  preferred  stock  of  the  national 
banks,  and  does  not  include  any  taxes  on  debentures,  notes, 
or  other  securities  held  by  the  Reconstruction  Finance  Cor- 
poration for  money  which  these  banks  and  other  banks 
received- 
Mr.  MURPHY.    Mr.  President,  will  the  Senator  yield? 

Mr.  ADAMS.    I  yield. 

Mr.  MURPHY.  While  the  Reconstruction  Finance  Cor- 
poration gets  a  return  of  3^  percent  on  the  preferred  stock 
it  holds,  other  holders  of  that  preferred  stock  get  a  return 
of  5  percent. 

Mr.  ADAMS.  Other  holders  get  whatever  rate  of  return 
the  stock  itself  calls  for. 

Mr.  MURPHY.    I  understand  that  to  be  the  fact. 

Mr.  GLASS.    Are  there  any  other  holders? 

Mr.  MURPHY.    Yes. 

Mr.  ADAMS.  A  very  limited  number.  In  some  Instances 
the  stockholders  of  the  bank  have  exercised  an  apparent 
option  of  buying  from  the  Reconstruction  Finance  Cori>o- 


ration  rather  than  redeeming,  but  it  is  an  Insignificant 
amount. 

Mr.  GLASS.    An  inappreciable  amount. 

Mr.  ADAMS.     Yes. 

B4r.  NORRIS.  Mr.  President,  will  the  Senator  yidd  to 
me? 

Mr.  ADAMS.     I  yield. 

Mr.  NORRIS.  I  desire  to  ask  the  Senator  whether  or  not 
I  am  correct  in  the  assumption  I  shall  state.  In  the  first 
place,  this  tax  would  have  to  be  paid  by  the  Reconstruction 
Finance  Corporation? 

Mr.  ADAMS.    Yes. 

Mr.  NORRIS.  Which  would  really  mean  the  Govern- 
ment of  the  United  States? 

Mr.  ADAMS.    That  is  correct. 

Mr.  NORRIS.  The  Reconstruction  Finance  Corporation 
goes  into  a  locality  and  takes  preferred  stock  in  a  bank 
for  the  purpose  of  saving  the  bank  from  destruction.  They 
do  not  go  in  under  any  other  circiunstances,  do  they? 

Mr.  ADAMS.    They  do  not. 

Mr.  NORRIS.  They  save  a  bank,  and  the  courts  have 
now  decided  that  for  performing  that  operation  they  must 
pay  a  tax.    Is  that  correct? 

Mr.  ADAMS.    That  is  correct. 

Mr.  NORRIS.    And  this  bill  would  remedy  that  situation? 

Mr.  ADAMS.  The  sequence  is  this.  Property  of  the 
United  States  is  not  subject  to  taxation  by  any  State  or 
any  subdivision  of  a  State.  That  is  the  fundamental  prem- 
ise. That  applies  to  all  Federal  instrumentalities.  The 
Reconstruction  Finance  Corporation  is  an  instrumentaUty 
of  the  Federal  Government  to  the  extent  that  the  FMeral 
Government  owns  every  share  of  its  stock,  and  has  pro- 
vided its  entire  capital  That  is  a  much  stronger  situation 
than  the  situation  of  the  national  banks.  We  might  go 
back  and  argue,  perhaps,  the  soimdness  of  a  decision  to 
the  effect  that  a  national  bank,  the  stock  of  which  was 
owned  by  private  Individuals,  the  money  of  which  was 
contributed  by  private  individuals,  but  was  merely  char- 
tered by  the  Federal  Government,  was  not  a  national  In- 
strumentality; but  that  has  been  settled,  and  the  Supreme 
Court.  In  the  decision  in  the  caM  Involvlnf  this  stock,  defi- 
nitely tajrs  that  the  Reconstruction  Finance  Corporation  la 
an  instrumentality  of  th«  United  States  Oovtmment, 

The  United  Slates  Ckrvernment  may  waive,  If  it  chooeea, 
the  taU'exempt  4ualllkatlon«  of  lie  pttfpttif.  Wp  paM  lawa 
here  prtH^kflmt  that  real  prt^periv  pufrha^ed  UAdef  «ertalft 
(MUinvmn  Ahall  utmimiip  io  l»e  tuxalile  U  was  pr^tded,  in 
f9li>fptHip  Ui  ihf  nafiofial  bifiltf,  IhAt  the  Bimk  of  thoM*  tN^nke 
mlKht  tot  t«»#d;  in  oitm  wordi,  tho  ittUoMl  Qtn^prnrnmi 
waived  iU  immunity,  The  q\i$»iien  Mor»  m  in  whether  or 
not  th«  National  Oovernm^nt  will  waiv^  iwn  immuiuty  ifom 
taxation  upon  property  whieb  b«Um<«  to  It. 

The  thing  which  i«  being  taxed  in  this  inetance  is,  in  aub- 
stance,  money  raised  from  the  taxpayers  of  this  country  by 
the  taxing  power  of  the  United  States  turned  into  a  bank 
to  aid  the  depositors  of  that  bank,  and  evidenced  by  this  pre- 
ferred stock;  in  other  words,  it  is  a  tax  upon  the  actual  prop- 
erty of  the  United  States,  and  the  bill  merely  seeks  to  rees- 
tablish as  to  this  stock  the  fundamental  that  the  property 
of  the  United  States  cannot  be  taxed  for  the  benefit  of  any 
locality. 

Mr.  HASTINGS.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  ADAMS.    I  yield. 

Mr.  HASTINGS.  My  recollection  is  that  the  Reconstruc- 
tion France  Corporation  Act  specifically  exempts  real  estate. 

Mr.  ADAMS.     It  does. 

Mr.  HASTINGS.  Why  does  the  Senator  suppose  that  was 
done?  The  Senator  just  stated  that  the  practice  has  been 
to  exempt  from  taxation  all  the  property  of  the  Federal 
Government,  but  in  this  particular  case  it  did  exempt  real 
estate.    Does  the  Senator  know  why  that  was  done? 

Mr.  ADAMS.  I  think  I  can  give  the  Senator  the  basis 
for  it.  The  same  exemption  applies  to  national  banks.  In 
other  words,  the  real  property  of  national  banks  is  subject  to 
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taxation,  and  they  merely  put  the  preferred  stock 
same  category. 

Mr.  HASTINGS.  Did  the  Senator  say  a  moment  agb  that 
the  Reconstruction  Finance  Corporation  did  not  advance  any 
money  to  any  bank  in  the  purchase  of  the  preferred,  stock 
unless  the  bank  was  in  difficulty? 

Mr.  ADAMS.     I  did  not. 

Mr.  HASTINGS.  I  understood  the  Senator  to  say  tliat  in 
answer  to  the  Senator  from  Nebraska. 

Mr.  ADAMS.  If  I  may  state  my  view.  It  is  that  the  Recon- 
struction Finance  Corporation  actually  solicited  the  isaluance 
of  preferred  stock  by  gilt-edged  banks. 

Mr.  HASTINGS.    That  was  my  understanding  also. 

Mr.  ADAMS.  There  is  no  question  about  that,  and  there 
has  been  a  particular  instance  given  here.  The  Reconstruc- 
tion Finance  Corporation,  moreover,  did  not  tniy  preferred 
stock  in  any  bank  which  was  not  solvent.  Every  bank  was 
examined  before  its  preferred  stock  was  taken  over  1^  the 
Reconstruction  Finance  Corporation.  It  was  merely  an  effort 
to  pronde  a  certain  amount  of  liquid  capital  in  places  where 
there  was  need  not  for  solvency  but  for  liquidity. 

Mr.  HASTINGS.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  ADAMS.    Gladly. 

Mr.  HASTINGS.  My  recollection  Is  that  the  Chairrtan  of 
the  Board  of  the  Reconstruction  Finance  Corporation  has 
announced  that,  either  from  the  beginning  up  to  now  or 
within  a  certain  period,  the  Reconstruction  Financ^  Cor- 
poration has  earned  $100,000,000.  I  have  forgotten  the)  exact 
period  covered  by  the  statement.  It  may  have  beem  from 
the  beginning  of  the  Reconstruction  Finance  Corporation  up 
to  the  present. 

I  should  like  to  Inquire  whether  or  not  it  would  Ue  fair 
to  permit  a  corporation  like  the  R.  F.  C,  which.  In  my  Judg- 
ment, has  done  a  good  Job  and  made  a  hundred  i^llion 
dollars,  to  go  into  the  State  of  Maryland  and  tniy  thip  pre- 
ferred stock  of  a  national  bank,  which  preferred  st<)ck.  If 
it  had  been  sold  to  the  citizens  of  the  State  of  Maryland, 
would  l>e  subject  to  the  tax?  Why  is  it  a  practical  thftng  or 
a  necessary  thing  under  those  circumstances  to  say  thjat  the 
State  of  Maryland  or  any  other  State  which  has  thq  same 
kind  of  a  tax  law  should  not  be  permitted  to  tax  that  prop- 
erty Ijelonglng  to  a  private  corporation,  when  it  Is  adinitted 
that  that  corporation  Is  not  purely  a  charitable  corpoi^ation, 
but  when  It  Is  and  has  been  said  that  it  has  made,  within 
a  certain  ijeriod  of  time.  $100,000,000?  Of  course,  tl^ere  is 
no  particular  point  in  putting  an  income  tax  on  it,  b^use 
it  all  belongs  to  the  Government  anyway.  I  suppose  that 
is  the  reason  why  we  would  not  have  an  income  tax  attach- 
able to  such  a  corporation:  but  it  does  seem  to  me  tl^at  we 
must  have  some  regard  for  States  which  look  to  this  kand  of 
a  tax  for  the  necessary  revenue  to  keep  them  going.  Per- 
sonally. I  very  much  prefer  to  see  it  done  in  that  way  Hither 
than  to  have  such  States  come  crawling  on  their  ki^ees  to 
the  city  of  Washington,  begging  some  help  to  take  care  of 
the  people  who  need  help  in  their  States. 

Mr.  ADAMS.  Mr.  President,  of  course  the  Senator  {knows 
that  the  $100,000,000  profit  he  talks  about  was  not  famed 
from  this  preferred  stock.  The  earnings  on  the  preferred 
stock  were  three- fourths  of  1  percent,  less  the  cost  6f  ad- 
ministration. I  imagine  if  the  cost  of  administratioii  were 
taken  out  there  would  be  practically  no  profit  so  far  (is  the 
preferred  stock  is  concerned.  I  think  the  Senator's  argu- 
ment, followed  clear  through  to  the  end.  would  reqiiire  us 
to  remove  the  immunity  from  the  post-office  buildings  and 
the  customhouses  in  the  State  of  Delaware  and  elsewhere, 
so  that  all  Government  property  should  be  subject  to  taxa- 
tion :  in  other  words,  to  sulwait  the  sovereignty  of  the  pnited 
States,  so  far  as  its  property  Is  concerned,  to  the  unre- 
strained discretion  of  local  taxing  authorities.  | 

Mr.  BARKLEY.    Mr.  President I 

The  PRESIDING  OFFICER  (Mr.  Russxll  In  the  ^hair). 
Does  the  Senator  from  Colorado  yield  to  the  Senato^  from 
Kentucky? 

Mr.  ADAMS.    I  yield. 


Mr.  BARKLEY.  I  simply  desire  to  make  a  remark  with 
respect  to  the  statement  of  the  Senator  from  Delaware 
about  the  $100,000,000  profit  which  he  saw  in  some  news- 
paper that  Mr.  Jcnes  had  said  the  R.  F.  C.  had  made. 

I  do  not  think  anybody  can  say  how  much  the  R.  F.  C. 
has  made  or  lost,  or  how  much  it  will  lose  or  gain,  until 
it  is  finally  liquidated.  One  may  take  any  period  of  12 
months  or  6  months  and  say  that  the  amount  of  interest 
received  by  the  R.  F.  C.  on  the  loans  it  has  made,  com- 
pared to  its  expenses,  produced  a  certain  profit;  but  until 
the  R.  F.  C.  is  finally  liquidated,  and  we  find  out  how  much 
of  the  money  which  has  been  loaned  can  be  collected,  nobody 
can  tell  whether  it  has  made  a  dollar  or  whether  it  has 
lost  $100,000,000. 

Mr.  HASTINGS.     Mr.  President,  will  the  Senator  yield? 

Mr.  ADAMS.    I  yield. 

Mr.  HASTINGS.  I  may  say  to  the  Senator  from  Ken- 
tucky that  I  thought  the  same  thing  at  the  time  Mr.  Jones 
made  the  statement:  but  he  was  only  talking  about  the 
present  condition  of  the  R.  F.  C,  and  I  think  he  was  justi- 
fied in  telling  the  country  what  its  books  show  in  the  way 
of  present  profit. 

I  may  say  to  the  Senator  that  so  far  as  I  recollect,  the 
establishment  of  the  R.  F.  C.  was  the  first  time  this  Gov- 
ernment had  ever  tried  to  do  business  through  a  private 
corporation.  I  think  it  was  necessary.  I  think  the  R.  F.  C. 
has  done  a  great  job.  But  we  must  l)ear  in  mina  hat  since 
that  was  done,  and  without  any  act  of  Congress  at  all, 
this  administration  has  organized  many  corporations  of 
various  kinds.  They  have  gone  into  various  kinds  of 
business.  It  seems  to  me  when  we  put  the  Government 
into  a  business  of  that  kind  we  ought  to  be  very  careful  not 
to  deprive  the  States  of  their  rights  to  tax  the  corpora- 
tions Just  as  they  do  any  other  corporations  located  within 
their  borders. 

Mr.  ADAMS.  Mr.  President.  I  wish  to  repeat  a  statement 
of  the  sitiiation  for  the  benefit  of  the  Senator  from  Delaware. 

The  Reconstruction  Finance  Corporation  holds  preferred 
stock  in  State  banks  to  a  large  amount — a  larger  amount 
than  its  holdings  of  preferred  stock  of  national  banks.  Under 
the  fundamental  law  such  stock  of  the  State  banks  held  by 
the  Reconstruction  Finance  Corporation  Is  not  subject  to 
taxation,  because,  as  to  that  stock,  the  Federal  Government 
has  not  waived  its  immunity.  What  the  bill  under  discus- 
sion seeks  to  do  is  simply  to  take  away  this  discrimination 
as  between  the  two  classes  of  stock.  That  is  assimilng  that 
there  is  some  basis  for  part  of  the  argument  of  the  Senator 
from  Michigan  that  the  banks  in  some  way  profited.  As  a 
matter  of  fact,  in  my  judgment,  the  banks  have  not  profited, 
except  as  every  bank  profits  from  the  maintenance  of  sound 
banks  everywhere.  A  bank  profits  even  from  the  soundness 
of  a  competitor  bank. 

It  seems  to  me  the  thing  we  are  concerned  with  is  to  main- 
tain equality.  The  Federal  Government  entered  into  this 
situation  in  order  to  benefit  the  depositors  of  the  country, 
and  they  have  been  benefited.  The  banks  have  not  been 
benefited  other  than  through  the  l)enefit  which  comes  from 
the  general  welfare,  to  which  the  Government,  through 
R.  P.  C.  loans,  has  contributed. 

I  will  give  an  illustration  to  the  Senator.  We  hear  every 
day  about  the  accumulation  of  vast  excess  reserves.  That 
simply  means  money  on  deposit  in  the  banks  in  excess  of 
the  demands  by  those  seeking  loans  and  offering  good  paper. 
Here  tire  the  banks  with  money  piling  up  in  them.  They  are 
bujring  short-time  Government  securities,  as  the  Senator 
knows,  at  as  low  a  rate  as  one-fifth  of  1  percent.  A  bank 
cannot  get  Government  securities  at  a  rate  which  will  enable 
it  to  pay  a  dividend.  In  other  words,  the  money  which  the 
banks  have  from  the  Reconstruction  Finance  Corporation 
is  costing  them  money. 

Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  ADAMS.     I  yield. 

Mr.  HASTINGS.  In  response  to  the  suggestion  which  was 
made  that  what  is  proposed  by  the  bill  is  to  equalize  the  tax 
upon  the  State  banks  and  the  national  banks.  I  will  say  that 
at  lunch  time  today  the  junior  Senator  from  Minnesota  LMr. 


Bensok].  if  T  mulerstood  him  correctly,  called  my  attenUon 
to  the  fact  that  in  his  State  there  was  a  tax  up<»i  State 
banks,  and  there  coold  be  no  tax  upon  national  banks.  How- 
ever, most  of  the  national  banks  in  that  State  have  agreed 
to  pay  three-fourths  of  the  amount  of  the  tax  anyway,  with- 
out being  compeHed  to  do  it:  but  there  are  some  six  or  e^t 
of  the  national  banks  in  his  State  which  would  not  do  so, 
and  there  has  been  pending  before  Uie  Congress  for  some 
time  a  bill  to  permit  the  States  to  tax  the  national  banks. 
So  far  as  that  State  is  concerned,  there  Is  a  very  great  in- 
equality in  the  matter  o(  taxation,  because  the  State  banks 
have  to  pay  the  tax  which  the  national  banks  do  not  have 
to  pay,  but  which,  let  it  be  said  to  their  credit,  many  of  them 
are  voluntarily  paying. 

Mr.  ADAMS.  Mr.  President,  I  do  not  know  anything  as 
to  the  facts  in  that  particular  State,  but  I  can  readily  imder- 
stand  how  the  situation  described  may  come  about.  The 
Federal  statute  authorizing  the  taxation  of  national -bank 
stock  contains  the  provision  that  it  may  be  taxed  only  if 
other  competing  capital  used  for  similar  loans  is  taxed:  and 
it  may  be  that  the  State  of  Minnesota  was  alkiwlng  certain 
competing  financial  institutions  to  have  a  lower  tax  rate,  or 
was  not  taxing  them.  However,  so  far  as  the  State  of  Min- 
nesota or  any  other  State  is  concerned,  nationai-bank  stock 
is  taxable  if  other  competing  capital  is  treated  xq;x>n  the  same 
basis. 

Mr.  President,  that,  in  substance,  is  this  bilL  It  is  a  bill 
designed  to  provide  that  the  United  States  will  iK>t  tax 
itself  for  the  benefit  of  local  communities.  Let  me  give 
another  illustration. 

If  the  R.  F.  C.  were  to  buy  stock  in  a  bank — I  know  of  a 
city  in  my  State,  with  a  5-percent  tax  rate — it  would  mean 
that  the  R.  F.  C.  would  have  to  pay  5-percent  tax  upon  its 
stock  and  2% -percent  interest  upon  the  bonds  it  issues  to 
get  its  money.  It  would  be  paying  out  7^4  percent  and  receiv- 
ing S^  vetcent  as  a  dividend.  In  other  words,  if  the  Con- 
gress wishes  to  make  donations  of  Government  money  to 
high-taxing  communities,  there  is  no  State  which  will  profit 
more  thereby  than  my  own.  because  I  live  in  a  State  in  which, 
unfortunately,  many  of  our  cities  have  high  tax  rates. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  furthCT 
yield? 

Mr.  ADAMS.    I  yield. 

Mr.  BARKLEY.  In  the  State  of  Cotorado,  where  the 
R.  F.  C.  on  the  stock  it  owns  draws  only  SVi-percent  divi- 
dend. It  will  have  to  pay  out  5  percent  in  taxes,  which 
means  that  it  pays  in  taxes  1^  percent  more  than  it  gets 
in  dividends,  and  that  difference  is  paid  out  of  the  National 
Treasury.  In  many  other  States  the  rates  are  as  high  as 
5.1  percent.  5.2  percent,  6.2  percent,  and  6.8  percent. 
There  is  one  State  in  which  the  tax  rate  is  as  high  as  10 
percent.  It  is  certainly  manifestly  unfair  to  the  Federal 
Government,  which  has  taxed  its  people  in  order  to  raise 
the  money  to  pour  into  various  communities  to  enaUe 
their  banks  to  exist,  that  it  should  with  a  few  exceptions 
already  referred  to,  be  compelled  to  pay  in  taxes  more 
money  than  it  gets  in  dividends.  The  Federal  Government 
by  reason  of  coming  to  the  rescue  of  the  banks  is  compelled 
to  pay  more  in  taxes  than  it  receives  in  dividends.  That  is 
what  it  amounts  to. 

That  condition  does  not  exist  simply  in  one  State:  it  ex- 
ists in  more  thtm  half  the  States  in  which  such  taxes  are 
levied  by  local  authraities. 

Mr.  AIMliS.  I  wish  to  make  one  final  statement.  I  may 
say  to  the  B^iator  from  Michigan,  who  was  absent  during 
peul  of  the  time  I  spoke,  that  I  know  nothing  whatever  as  to 
a  considerable  part  of  his  discussion.  I  know  nothing  as  to 
the  facts  in  reference  to  the  treasurer  of  the  Democratic 
National  Committee.  I  have  yet  to  make  upon  the  floor  of 
the  Senate  a  speech  of  a  partisan  character,  and  I  shall  not 
now  begin,  I  do  not  believe  that  it  Is  quite  as  relevant  as 
the  Senator  thinks.  I  am  merely  saying  that  because,  while 
I  heard  what  he  said.  I  have  not  attempted  to  discuss  it, 
and  it  is  not  my  intention  to  answer  it  at  this  time:  but  the 
fact  that  it  is  unanswered  and  my  failure  to  mention  it  I  do 
not  wish  to  be  construed  as  a  confession  of  accuracy. 


What  I  am  trying  to  do  as  the  representative  of  the  senior 
Senator  from  Florida  [Mr.  Pletchir]  and  of  the  majority 
of  the  Banking  and  Currency  Committee  is  to  see  that  Con- 
gress carries  out  its  original  Intention  when  it  declared  in 
the  passage  of  the  act  authorizing  this  stock  that  the  cor- 
poration including  its  franchise,  its  capital,  surplus,  and 
reserves  and  its  inc<Mne  shall  be  exempt  from  all  taxation. 

I  ¥^  add  that  the  States,  if  they  see  fit,  have  an  avenue 
of  taxation,  for  they  alre€uly.  under  the  income-tax  amend- 
ment, tax  the  income  of  all  banks;  that  is,  their  income  is 
taxable,  and  taxes  are  paid  on  it.  In  other  words,  the  banks 
are  not  exempt  from  taxation  upon  their  income. 

Mr.  OVERTON.    Mr.  President,  will  the  Senator  yield? 

Ihe  PRESIDING  OFFICER.  Does  the  Senator  from  Colo- 
rado yield  to  the  Senator  from  Louisiana? 

Mr.  ADAMS.    I  yield. 

Mr.  OVERTON.  In  the  event  this  bill  shall  become  a  law. 
will  those  banks  in  which  the  R.  P.  C.  owns  preferred  stock 
enjoy  an  advantage  over  those  banks  in  which  the  R.  F,  C. 
does  not  own  such  stock? 

Mr.  ADAMS.  It  all  depends.  I  will  say  to  the  Senator 
from  Louisiana,  upon  whether  or  not  having  money  upon 
which  they  pay  3^2  percent  is  an  advantage.  In  my  judg- 
ment, in  ninety-nine  cases  out  of  a  hundred  it  will  be  a  disad- 
vantage rather  than  an  advantage.  Today  banks  cannot 
make  money  upon  money  on  which  they  pwiy  3V2-p»cent 
interest,  and  that  is  what  they  are  dmng  in  this  case. 

Mr.  OVERTON.  There  will,  however,  be  this  difference, 
that  one  stockholder  will  be  exempt  from  taxation  while 
all  the  stockholders  will  have  to  pay  taxes  on  their  stock. 

Mr.  ADAMS.  Only  one  stockholder  is  exempt.  This  ap- 
plies only  to  stock  held  by  the  Reconstructicm  Finance  Cor- 
poration, which  is  the  United  States  of  America.  The  bill 
proposes  to  continue  an  exemption  which  applies  to  every 
other  asset  of  the  R.  F.  C.  at  this  time. 

Mr.  KING  and  Mr.  TRAMMELL  addressed  the  Chair. 

The  PRfiSIDINO  OFFICER.  Does  the  Senator  from  Colo- 
rado yield:  and  if  so,  to  whom? 

Mr.  ADAMS.    I  yield  first  to  the  Senator  from  Utah. 

Mr.  KING.  As  I  understand  the  position  taken  by  the 
Seiaator  from  Colorado,  this  bill  has  implications  which  have 
not  been  forediadowed  in  the  statements  which  have  been 
made.  The  Senator,  who  is  a  good  lawyer,  knows  that  the 
courts  have  recognised  that  municipalities,  States,  and  their 
political  subdivisions,  have  acted  in  dual  capacities:  that 
they  have  been  organized  and  exist  to  perform  what  might 
be  termed  govermuental  duties,  and  they  have  engaged  in 
some  activities  which  are  recognised  as  within  the  legiti- 
mate and  proper  sphere  of  private  endeavor.  When  they 
act  in  the  latter  capacity,  when  permitted  by  their  consti- 
tutions or  charters,  they  are  subject  to  the  laws  and  regu- 
lations appertaining  to  private  corporations  and  individ- 
uals engaged  in  the  same  class  of  activities.  The  Federal 
Government  does  not  have  the  authority  to  roam  throughout 
the  States  and  engage  In  all  sorts  of  activities  that  come 
within  the  sphere  of  private  endeavor.  Mtmlclpalities  may 
not  be  taxed  for  the  property  owned  and  used  by  them,  and 
which  are  necessary  in  the  discharge  of  the  public  or  gov- 
ernmental functions  which  they  are  organized  to  perform; 
but  a  different  rule  applies  when  they  act  in  a  proprietary 
capacity. 

It  occurs  to  me  that  If  the  Federal  Government  enters  the 
fields  occupied  by  Individuals  and  competes  with  them  in 
work  and  enterprises  which,  by  common  consent,  are  to  be 
undertaken  and  cairled  on  by  individuals  and  private  corpo- 
rations. It  must  be  subject  to  the  laws,  including  revenue 
laws,  to  which  individuals  and  private  corporations  are  sub- 
ject. The  adoption  of  a  policy  which  would  relieve  the 
Federal  Government  from  the  payment  of  taxes  when  it  is 
engaged  In  activities  or  undertakings  within  the  States — 
activities  and  undertsJdngs  which  are  habitually  carried 
on  in  the  States  by  individuals  and  the  owners  of  which  are 
compelled  to  pay  taxes — ^would  be  an  unwarranted  discrimi- 
nation and  might  be  used  as  a  precedent  justifying  the  Fed- 
eral Government's  enlarging  Its  si*iere  of  activity  and  its 
entrance  into  the  fields  of  private  and  individual  endeavor. 
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In  the  consideration  of  this  bill  it  seems  to  me  we  should 
take  into  account  the  possibility,  if  not  the  probabflity,  of 
the  future  expcmsion  of  the  Federal  Government  beycnd  its 
legltmiate  governmental  field,  into  spheres  of  acUvlty  and 
business  enterprises  which  should  be  occupied  exclusively  by 
individuals  and  privjite  corporations.  I  would  not  approve  of 
a  policy  that  encouraged  the  Federal  Government  to  engage 
in  all  sorts  of  business  enterprises  and  activities  which  are 
outside  of  its  governmental  sphere. 

If  State  governments  and  the  Federal  Government  perform 
the  duties  devolving  upon  them  as  governmental  agencies 
or  orgamzatjons.  they  will  have  suiBcient  work  to  perform. 

If  they  remove  the  boundaries  by  which  they  are  dlrcum- 
scnbed  and  become  small  or  gigantic  business  organi^tions. 
they  will  be  prostituting  the  power  conferred  upoQ  them 
and  work  injury  not  only  to  the  business  life  of  the  qoxintry 
but  to  individuals  and  conmiunities.  j 

The  Federal  Government  has  limited  authority.  Its  au- 
thority is  restricted  to  purely  governmental  activitiies  and 
within  the  limits  set  by  the  Constitution  it  should  G|}erate. 
When  it  seeks  to  break  through  the  barriers  interposed,  it 
should  be  restjained.  I  believe  in  preserving  the  ri|hts  of 
the  Stales  and  not  Invading  the  fields  In  \!rtiich  th<y  may 
legitimately  exercise  their  authority  to  tax.  It  is  i  unfor- 
tunate that  we  have  not  been  able  to  draw  a  line  of  demar- 
cation between  the  sources  from  which  States  derlvie  their 
revenue  and  those  from  which  the  Federal  Govefnment 
obtains  its  revenue;  but  if  I  understand  the  bill  beflore  us. 
It  seeks  to  deprive  the  States  of  one  of  the  sources  of  rev- 
enue. The  States  may  tax  the  preferred  stock  of  banks 
operating  within  their  borders,  but  under  this  bill  they  may 
not  tax  the  preferred  stock  issued  by  banks  and  putchased 
by  an  agency  of  the  Federal  Government. 

Mr.  ADAMS.  If  I  may  interrupt  the  Senator  righi  there, 
I  will  say  here  is  a  line  we  are  trying  to  wipe  out.  There 
Is  a  line  between  the  taxation  of  State  preferred  stoick  and 
of  national  preferred  stock.  They  should  be  treate4  alike, 
as  I  think  the  Senator  will  concede. 

Mr.  KING.  I  am  not  combating  that  view.  I  am  merely 
challenging  attention  to  the  fact  that  if  we  pass  this  bill 
in  its  present  form,  I  fear  that  it  may  be  used  as  a  pretext 
to  relieve  the  FedenU  Government  from  legitimate  tixation 
by  States  and  their  political  subdivisions  when  it  ejigages, 
as  it  will  engage,  I  foresee,  in  large  private  activities,  or, 
at  least,  activities  which  now  are  regarded  as  solely  within 
the  field  of  private  endeavor. 

Mr.  ADAMS.  I  know  the  Senator  is  not  advocating  such 
an  expansion  of  Fe<leral  activities. 

Mr.  KING.    Indeed.  I  am  not. 

Mr.  ADAMS.  But  there  is  no  basis,  is  there.  I  aisk  the 
Senator  from  Utah,  to  make  the  declaration  that  anj  prop- 
erty belonging  to  tlie  United  States  is  taxable  without  its 
consent,  regardless  of  the  use  to  which  It  Is  put?  That  Is 
a  question  of  law. 

Mr.  KING.  I  shall  not  argue  that  question  other  tjhan  to 
say  that  a  declaration  by  Congress  that  property  owtied  by 
it  and  employed  in  States  in  competition  for  instance  with 
manufacturing  plants  which  are  reqiiired  to  pay  |^eral 
as  well  as  State  taxes,  would  not,  in  my  opinion,  t|e  con- 
clusive and  give  complete  immunity  to  the  Federal  Gov- 
ernment from  taxation  under  State  laws.  Suppose  tnat  the 
Federal  Government  should  engage  in  the  manufacture  of 
automobiles — not  for  its  own  use  alone  but  to  sell  in  the 
market  in  competition  with  the  manufacturing  p^nts  of 
the  United  States.  I  cannot  believe  that  a  declaration  by 
Congress,  that  the  Government  plant  and  Its  eamints  and 
profits  would  be  beyond  the  control  of  the  States  in  which 
the  Government  plants  were  operated,  would  be  effecrtive  to 
relieve  the  Government  from  paying  taxes  to  the  (States. 

Mr.  ADAMS.  I  think  I  would  agree  with  the  Sejiator's 
theory,  but  I  do  not  agree  with  its  application  as  he  makes 
it  here  that  this  was  a  private  money-making  enterprise. 
Here  was  a  great  public -spirited  activity  entered  u|3on  in 
order  to  save  the  financial  welfare  of  the  country.  Money 
was  put  up  by  the  R.  F.  C.  not  with  the  idea  of  making 
money,  but  in  order  to  keep  the  banks  open  and  Jxrotect 


the  depositors  In  our  banks  and  to  restore  business.  The 
R.  F.  C.  did  not  buy  preferred  stock  of  banks  in  order  to 
make  money.  The  R.  F.  C.  has  lowered  its  dividend  from 
6  to  5  and  now  to  3^^2  ipercent;  it  has  put  it  down  Just 
to  the  cost  of  its  money.  Moreover,  it  is  exacting  from 
the  banks  whose  stock  it  buys  an  agreement  to  repurchase 
and  retire  so  much  stock  every  year. 

Mr.  KING.  The  Senator  will  understand  that  at  the 
outset  I  indicated  that  this  might  be  used  as  a  pretext  or 
as  an  excuse  to  extend  the  immunity,  to  use  the  Senator's 
word,  to  activities  of  a  purely  proprietary  character  in 
which  the  Federal  Government  might  engage. 

Mr.  MINTON.  Mr.  President,  may  I  ask  the  Senator 
from  Utah,  Does  that  rule  apply  to  the  Federal  Government 
\  as  it  does  to  State  agencies  and  municipalities?  Does  not 
the  Federal  Government  when  It  exercises  this  power  exer- 
cise only  a  specific  grant  of  sovereign  power  from  the  people 
themselves,  and  whenever  it  acts  it  acts  only  in  its  govern- 
mental and  sovereign  capacity,  whereas  a  State  has  a  re- 
siduimi  of  power?  It  has  in  its  own  hands  all  the  power 
which  it  has  not  granted  by  the  Federal  Constitution  or 
limited  by  its  own  constitution,  and,  therefore,  it  may  en- 
gage in  proprietary  ventures;  and,  if  it  does,  it  takes  the 
consequences  as  anybody  else  engaged  in  private  business. 
But  does  that  apply  to  the  Federal  Government  that  can- 
not act  except  under  a  specific  grant  of  sovereign  power? 

Mr.  KING.  Mr.  President,  to  analyse  the  prop>osit:ion  sub- 
mitted would  require  me  to  unduly  trespass  upon  the  time 
of  the  Senator  from  Colorado,  who  has  the  floor;  but  I  may 
say  that  I  do  not  concede  that  the  Federal  Government  has 
all  the  sovereign  power  and  authority  which,  if  I  under- 
stand the  Senator  from  Indiana,  he  ascribes  to  it.  The 
Federal  Government  has  only  limited  authority;  Its  Krant  of 
power  is  narrow  and  it  may  not  transcend  its  prescribed 
limits.  I  find  no  grant  of  power  in  the  Constitution  for  the 
Federal  Government  to  engage  in  all  forms  of  business — in 
fields  which  concededly  should  be  occupied  by  private 
endeavor. 

The  Federal  Government  is  not  a  big  business  corpora- 
tion organized  to  carry  on  private  business  and  make  profits. 
It  is  an  organization  having  limited  authority,  and  is  re- 
quired to  confine  its  activities  to  what  are  concededly 
purely  governmental  functions. 

If  the  Government  becomes  a  merchant,  or  a  trader,  or 
engages  in  activities  that  are  not  purely  governmental  in 
character,  then  it  is  to  be  treated  as  an  individual  or  private 
corporation  would  be  treated,  so  far  as  the  question  of  taxa- 
tion is  concerned-  And.  indeed,  its  authority  might  be  suc- 
cessfully challenged  as  being  a  trespass  upon  the  rights  of 
States  or  individuals,  and  as  ultra  vires. 

Mr.  ADAMS.  I  am  anxious  to  get  the  Senator's  mind 
directed  to  this  particular  measure. 

Mr.  KING.  I  may  differentiate  this  measure  from  some 
of  the  illiistrations  I  have  given. 

Mr.  ADAMS.     That  is  all  I  am  asking  the  Senator  to  do. 

Mr.  KING.  But  it  seems  to  me  that  this  might  be  used 
as  an  excuse  or  as  a  precedent. 

Mr.  ADAMS.  The  Senator  knows  we  do  not  need  a  pre- 
text in  order  to  do  these  things. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  will  yield, 
I  wish  to  say  that  it  was  thought  by  the  R.  F.  C.  and  by 
the  Government  that  the  language  of  the  Reconstruction 
Finance  Corporation  Act,  which  exempted  or  attempted  to 
exempt  its  stock,  its  capital,  and  all  its  activities  from  taxa- 
tion was  broad  enough  to  cover  this  situation.  If  that 
had  not  been  thought,  the  Government  would  not  have 
fought  the  question  out  in  the  courts,  but  the  court  simply 
held  that,  whatever  the  intention  of  Congress  was  in  the 
language  which  it  used,  the  language  was  not  broad  enough 
to  cover  this  preferred  stock. 

Along  the  line  of  the  Senator's  fear  about  this  being  an 
entering  wedge,  I  will  say  to  the  Senator  that  under  the 
law  under  which  this  preferred  stock  was  Issued,  the  agree- 
ments which  were  entered  into  between  the  R.  F.  C.  and  the 
banks  required  the  repurchase  of  the  stock  at  a  rate  of  not 
less  than  5  percent  each  year;  so  that  all  this  stock  must 
be  repurchased  by  the  banks  within  a  period  of  20  years. 


Not  only  that,  but  ^^latever  they  earn  over  and  above  the 
3 '2-percent  dividend,  which  has  been  reduced  as  already 
stated  from  6  to  5  and  4  and  now  to  ZV2,  the  excess  is  to  be 
set  aside  in  a  retirement  fund,  so  that  the  stock  may  be 
retired  at  a  more  rapid  rate. 

I  think  that  disposes  of  the  fear  the  Senator  may  have 
that  this  is  an  entering  wedge  at  all.  It  is  not.  It  is  simply 
the  correction  of  either  an  oversight,  or  lack  of  foresight,  or 
lack  of  sufficiently  broad  language  to  cover  what  was  sought 
to  be  covered.  The  Supreme  Court  said  it  was  not  covered, 
and  we  are  simply  trying  to  correct  that  mistake. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.    The  Senator  from  Idaho. 

Mr.  BORAH.  I  do  not  wish  to  stand  in  the  way  of  a  vote 
if  we  are  to  have  a  vote  now  on  the  motion  to  proceed  to  the 
consideration  of  the  bill.  Otherwise  I  wish  to  occupy  the 
floor  a  few  minutes. 

Mr.  ADAMS.  Will  the  Senator  let  lis  have  a  vote  on  my 
motion  first? 

Mr.  BORAH.     Very  well. 

Mr.  OVERTON.  Mr.  President,  before  that  is  done  may 
I  make  a  correction  in  regard  to  the  Louisiana  law.  In  the 
course  of  the  debate  I  had  with  the  Senator  from  Michigan 
{Mr.  CoTTZENS],  when  he  was  discussing  the  question  relative 
to  what  I  considered  would  be  an  unjust  discrimination  in 
the  event  the  bill  should  become  a  law,  I  referred  to  the 
Louisiana  statute  by  way  of  illustration.  I  understand  him 
to  state  that  under  the  Louisiana  law  the  stock  of  national 
banks  is  exempt  from  taxation.  I  think  the  Senator  from 
Michigan  was  misinformed  in  that  regard. 

I  have  before  me  a  letter  written  by  the  assistant  attor- 
ney general  of  the  State  of  Louisiana  with  reference  to  an- 
other bill  which  was  p>ending  at  the  time  the  letter  was 
written.  The  letter  is  dated  March  24,  1934,  and  in  it  the 
assistant  attorney  general  makes  this  statement. 

Act  14  of  1917,  section  1,  as  amended  by  Act  116  of  1922,  provides 
that  the  shares  of  stock  and  the  real  estate  of  all  banks,  banking 
companies.  Arms,  associations,  or  corporations  doing  a  banking 
business  in  this  State,  chartered  by  the  laws  of  this  State  or  of  the 
United  States,  be  and  they  are  hereby  declared  subject  to  taxation 
for  all  purposes  in  the  State  of  Louisiana.  The  method  of  the 
taxation  of  the  shares  of  such  banks,  including  national  banks  is 
set  forth  in  Act  14  of  1917,  as  amended  by  Act  221  of  1928.  We 
follow  ttie  method  authorized  by  section  5219,  R.  S.  U.  S.,  sind  tax 
the  shares  of  stock  In  national  banks  the  same  as  the  sliares  of 
stock  in  State  banks  are  taxed. 

Mr.  President,  it  is  not  clear  to  me.  even  after  the  explana- 
tion made  by  the  able  Senator  from  Colorado,  that  there 
would  not  be  an  unjust  discrimination  against  those  banks 
in  which  the  Reconstruction  Finance  Corporation  did  not 
own  stock  and  in  favor  of  those  banks  in  which  the  Recon- 
struction Finance  Corporation  does  own  stock,  imder  the 
laws  of  Louisiana  or  imder  the  laws  of  other  States.  Fttr 
that  reason  I  propose  to  vote  against  the  motion  to  proceed 
to  the  consideration  of  the  bill. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Colorado  to  proceed  to  the  con- 
sideration of  Senate  bill  3978. 

Mr.  VANDENBERG.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Ooolldge 

Johnson 

IHjpe 

Ashurst 

Copeland 

Keyes 

Radcliffe 

Austin 

Costlgan 

King 

Boblnfion 

Bach  man 

Ooumns 

Lewis 

Russell 

Barbour 

Davis 

Logan 

Schwellenbach 

Barkley 

Dleterlch 

Lonergan 

Sheppard 

Benson 

Donabey 

Long 

Smith 

Bilbo 

Duffy 

McAdoo 

Btelwer 

Black 

Prazler 

McKellar 

Thomas.  Okia 

Borah 

George 

McNary 

Thoma,s,  Utah 

Brown 

Oerry 

Metc&If 

Townsend 

Bulkier 

Gibson 

Mm  ton 

Trammell 

Bulow 

Glass 

Murphy 

Truman 

Burke 

Gore 

Murray 

Tydings 

Byrd 

Quffey 

Neely 

Vandenberg 

Byrnes 

Hale 

Norbeck 

Van  Nuys 

Capper 

Harrison 

Norrls 

Wagner 

Caraway 

Hastings 

Kye 

Wheeler 

Chavez 

Hatch 

O'Mahoney 

Whits 

Clark 

Hayden 

Overton 

Connallf 

Holt 

Plttmaa 

The  PRESIDENT  pro  tempore.  Eighty-two  Senators  h&vf 
answered  to  their  names.  A  quorum  is  present.  The  ques- 
tion is  on  the  motion  of  the  Senator  from  Colorado,  that 
the  Senate  proceed  to  the  consideration  of  the  bill  (S.  3978) 
relating  to  taxation  of  shares  of  preferred  stock,  capital 
notes,  and  debentures  of  banks  while  owned  by  the  Recon- 
struction Finance  Corporation  and  reaffirming  their  im- 
munity. 

Ttxe  motion  was  agreed  to:  and  the  Senate  proceeded  to 
consider  the  bill  (S.  3978)  relating  to  taxation  of  shares  of 
preferred  stock,  capital  notes,  and  debenttu-es  of  banks  whUe 
owned  by  the  Reconstruction  Finance  Corporation  and 
reaffirming  their  immunity. 

APPLICATXOM    OF    DISTKICT    OF    COLUKBIA    TKATnC    LAWS    TO 
MEMBERS  or  CONGHESS 

Mr.  BORAH.  Mr.  President,  I  desire  to  take  a  few  mo- 
ments to  refer  to  a  matter  somewhat  apart  from  the  measure 
before  the  Senate,  but,  nevertheless,  a  matter  which  seems  to 
me  worthy  of  a  few  minutes'  consideration. 

There  have  been  appearing  in  one  of  the  leading  news- 
papers of  this  city  during  the  past  few  dajrs  several  articles 
on  the  subject  of  traffic  regulation  in  the  city  smd  the  viola- 
tion of  traffic  rules  and  laws,  and  they  present  a  feature  of 
the  question  which  may  be  of  some  Interest  to  the  Congress. 
The  purport  of  these  articles  is  that  Members  of  Congress, 
assuming  to  have  privileges  which  the  ordinary  citizen  does 
not  have,  take  advantage  of  these  privileges,  disregard  traffic 
laws,  endanger  travel,  and  greatly  inconvenience  persons  who 
have  property  by  reason  of  pcirking  across  alleys  and  across 
paths  and  streets  leading  to  the  property  of  private  citizens. 

Mr.  President,  I  do  not  know  anything  about  the  facts 
except  as  they  appear  in  these  articles;  but  I  am  interested 
in  the  fact  that  all  these  articles  close  with  the  sentence, 
"You  can't  arrest  me",  assuming  that  to  have  been  said  by 
a  Member  or  Members  of  Congress;  and  that  the  presump- 
tion or  supposition  prevails  that  Members  of  Congress  are 
privileged  to  violate  these  laws  by  reason  of  some  provision 
of  the  Constitution- 
Mr.  President,  as  I  understand,  a  Member  of  Congress, 
under  the  Constitution,  has  no  other  right  or  privilege  than 
that  of  the  ordinary  citizen  when  using  the  streets  of  the 
city.  There  is  no  immunity  from  punishment.  There  is  no 
immunity  from  arrest.  There  is  no  privil^e  which  he  can 
claim  which  entitles  him  to  enjoy  the  streets  in  a  way  differ- 
ent from  that  of  the  ordinary  citizen. 

I  do  not  know  whether  the  claim  has  been  made,  but  I 
do  know  that  privilege  is  supposed  to  protect  him,  and  that 
the  country  beheves  that  Members  of  Congress  take  advan- 
tage of  some  constitutional  provision  to  the  detriment,  if 
not  to  the  menace,  of  travelers  upon  the  streets  of  the  city. 

I  thought  it  worth  while  to  call  attention  to  the  fact  that 
if  any  such  supposition  prevails,  either  among  the  officials 
in  the  District  of  Coliunbia  or  elsewhere,  it  is  a  supposition 
based  upon  an  erroneous  view  of  the  Constitution.  The 
Constitution  does  not  give  any  such  privilege.  I  am  go- 
ing to  take  a  moment  or  two  to  read  some  extracts  from 
the  latest  opinion  of  the  Supreme  Court  upon  that  subject. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.    I  yield. 

Mr.  KING.  I  assent  entirely  to  the  view  of  the  Senator; 
and  I  may  say  that  I  have  prepared  a  resolution  which  I 
intend  to  submit  today  which  will  make  it  very  clear  that 
no  Federal  official  has  any  greater  privilege  on  the  streets 
In  respect  to  traffic  regulations  than  any  other  citizen. 

Mr.  BORAH.  I  was  coming  to  tlie  Capitol  this  morning, 
and  I  met  one  of  the  policemen  whom  I  happen  to  know, 
and  asked  him  about  this  matter,  and  inquired  why  he  did 
not  arrest  Members  of  Congress  If  Uiey  violated  the  law. 
He  reply  was,  "We  cannot  arrest  them;  they  are  protected." 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.    I  yield. 

Mr.  BARKLEY.  I  know  they  can  be  arrested,  because  I 
have  been  arrested.     [Laughter.] 

Mr.  BORAH.    Well.  I  am  sorry  they  got  the  wrong  man. 
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In  the  case  of  Williamson  against  the  United  States,  in 
two  hundred  and  seven  United  States  Reports,  the  Co^rt  had 
this  specific  question  to  consider;  and  in  the  opinion  it  is  said: 

We  corr.e  then,  to  consider  the  clause  of  the  Constitution  relied 
upon  In  order  to  determine  whether  the  accxiaed.  because  he  was 
a  Member  of  Congress,  was  privileged  from  arrest  and  trial  for  the 
crime  in  question,  or.  upon  conviction,  was  in  any  event  pi|lvileged 
from  sentence,  which  would  prevent  hla  attendance  at  an  pxistlng 
or  approaching  session  of  Congress. 

The  full  text  of  the  first  clause  of  section  6.  article  I.  of  the 
Constitution  is  this:  | 

"Sec  6  The  Senators  and  Representatives  shall  receive  a  com- 
pensation for  their  services,  to  be  ascertained  by  law,  and  piaid  out 
of  the  Treasury  of  the  United  States.  They  shall  in  aJl  cases, 
except  trea-son.  lelony.  and  breach  of  the  peace,  be  privileged  from 
arrest  during  their  attendance  at  the  session  of  their  respective 
Houses,  and  in  going  to  and  returning  from  the  same." 

The  clause  in  point  is  that  they  shall  in  all  cases,  except 
treason,  felony,  and  breach  of  the  peace,  be  privileged  from 
arrest  during  their  attendance  at  the  session  of  their  respec- 
tive Houses. 

Those  terms — "treason,  felony,  and  breach  of  the  p^ace" — 
cover  all  infractions  of  criminal  law.  The  only  exception 
kno^-n  to  parbamentary  history  in  England,  and  tl^e  only 
exception  contemplated  by  the  framers  of  the  Constitution, 
was  freedom  from  arrest  for  debt,  or  civil  arrest,  'it  was 
bebeved  in  England,  and  perhaps  bebeved  in  this  country,  j 
that  if  Members  of  Congress  could  he  arrested  for  ^ebt.  it  | 
would  greatly  interfere  with  the  affairs  of  the  Government. 
[Laughter.!  At  any  rate,  the  only  exception  as  it  lis  now 
ccnstrued  by  the  court  is  in  reference  to  arrest  in  civi|  cases, 
for  debt,  and  so  forth;  and  since  we  have  no  arrest  fbr  debt 
in  this  country  at  this  time,  it  may  be  regarded  thiai  this 
provision  of  the  Constitution  is  ot)solete.  In  the  eye,  of  the 
criminal  law  or  laws  for  the  protection  of  life  or  the<  safety 
of  the  citizens  the  Memt)er  of  Congress  is  in  nto  wise  i 
favored — he  is  simply  a  citizen.  T 

The  Member  of  Congress  walks  the  streets  and  uies  the 
streets  of  the  Capital  just  the  same  as  the  humblest  citizen 
who  visits  the  Capital  from  another  part  of  the  country, 
just  the  same  as  the  citizen  who  resides  here  in  the  city,  and 


has  no  other  privilege  and  no  other  immunity  than 


hat  of 


the  ordinary  citizen.    He  is  not  above  the  law.    The  Consti- 
tution establishes  no  classes. 
The  Supreme  Court  sasrs: 

But  the  question  la  not  what  would  be  the  scope  of  tht  words 
"all  cases"  if  those  words  embraced  all  crimes,  but  Is.  what  Is  the 
scope  of  the  qualifying  clause — that  is.  the  exception  fflom  the 
privilege  of  "treason,  felony,  and  breach  of  the  peace."  The  con- 
flicting  contentions   are   substantially   these — 

Tlie  Court  states  the  view  of  the  Government  and  also  the 
view  of  the  defendant.    Continuing:  ] 

On  the  other  hand,  the  Crovemment  Insists  that  th^  words 
"breach  of  the  peace"  shoiild  not  be  narrowly  construed,  but 
should  be  held  to  embrace  substantially  all  crimes,  and  therefore, 
as  in  effect,  confining  the  parliamentary  privilege  exclusively  to 
arrest  In  civil  cases.  And  this  is  based  not  merely  ujHon  the 
ordinary  acceptation  of  the  meaning  of  the  words,  but  u^n  the 
contention  that  the  words  "treason,  felony,  and  breach  i  of  the 
peace",  as  applied  to  parliamentary  prlvUege.  were  conunoiily  used 
in  England  prior  to  the  Revolution,  and  were  there  well  \in4erstood 
as  excluding  from  the  parliamentary  privilege  aU  arrests  and 
prosecutions  for  criminal  offenses;  in  other  words,  as  confining 
the  privilege  alone  to  arrests  in  clvU  cases,  the  deductloiv  being 
that  when  the  framers  of  the  Constitution  adopted  the  phrase 
in  question,  they  necessarily  must  be  held  to  have  Intended  that 
it  should  receive  its  well-understood  and  accepted  meanii^. 

Quoting  frwn  Story  on  the  Constitution,  it  is  sald^ 

The  exception  to  the  prlvUege  Is  that  It  shaD  not  extend  to 
"treason,  felony,  or  breach  of  the  peace."  These  words  kre  the 
same  as  those  In  which  the  exception  to  the  privilege  of  Parliament 
Is  usuaUy  expressed  at  the  common  law.  and  were  doubtless  bor- 
rowed from  that  source.  Now.  as  all  crimes  are  offenses  a(?aln« 
the  peace,  the  phrase  "breach  of  the  peace '  would  seem  to  extend 
to  all  mdlctable  offenses,  as  well  as  those  which  are  In  fact  attended 
with  force  and  violence,  as  those  which  are  only  construcUve 
breaches  of  the  peace  of  the  Government,  inasmuch  as  they*  vlolat- 
its  good  order  •  •  •  The  Inaccuracy  of  the  language  has 
already  been  pointed  out.  and  it  has  been  shown  that.  In  aigland 
the  exception  embraces  all  criminal  matters  whatsoever  and  of 
coxirse.  Includes  many  cases  which  do  not  fall  within  the  denomi- 
nation either  of  treason,  felony,  or  breach  of  the  peace.         j 

The  Court  concludes  by  saying:  ' 

Since  from  the  foregoing  it  follows  that  the  term  "treaaon,|  felony 
and  breach  of  the  peace",  as  used  In  the  comutuUon»l  ptovtalon 


relied  upon,  excepts  from  the  operation  of  the  privilege  all  criminal 
offenses,  the  conclusion  results  that  the  claim  of  privilege  of 
exemption  from  arrest  and  sentence  was  without  merit,  and  we  are 
thus  brought  to  consider  the  other  assignments  of  error  relied  upon. 

lliere  has  l>een  no  modification  of  that  view  that  I  know 
oX — in  fact,  I  assume  there  could  not  be — by  the  Supreme 
Court. 

Mr.  President,  the  citizen  of  the  District  of  Columbia  is  in 
some  respects  rather  unfortunate.  He  has  practically  no 
voice  in  the  affairs  of  the  Government.  He  is  surrounded  by 
immunity  of  foreign  diplomats  and  supposed  immunities  oi 
Members  of  Congress  of  the  United  States.  It  ought  to  be 
understood  that  there  are  no  immunities  upon  the  streets 
either  for  foreign  diplomats  or  for  Members  of  Congress. 
Hie  immunities  of  foreign  diplomats  relate  to  their  property 
while  they  are  in  possession  of  or  enjojring  their  Embassies, 
and  so  forth,  not  while  they  are  traveling  upon  the  streets  ol 
the  city. 

That,  however,  Is  not  important,  because  there  is  no  com- 
plaint in  that  direction.  I  refer  to  it  only  in  passing.  But 
if  it  be  true  that  the  rules  and  regulations  of  the  District 
of  Columbia  or  the  laws  of  the  District  of  Columbia  are 
being  violated  by  Members  of  Congress  they  are  amenable 
to  the  law  precisely  as  is  the  private  citizen  and  should  be 
arrested  and  punished. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.     I  yield. 

Mr.  BARKLEY.  I  agree  to  all  the  Senator  has  said  with 
reference  to  the  matter.  I  think  this,  however,  ought  to  be 
said  also: 

I  do  not  know  to  what  extent  any  Member  of  Congress  is 
violating  the  traffic  laws  by  parking  his  automobile  in  front 
of  a  water  plug  or  a  stop  sign  or  any  other  prohibited  space 
on  the  streets,  nor  to  what  extent  any  Member  of  Congress 
debberately  goes  through  a  red  light  when  he  ought  to  stop. 
I  doubt  very  seriously  whether  violation  of  traffic  regula- 
tions in  the  city  of  Washington  by  Members  of  Congress, 
either  of  the  House  or  of  the  Senate,  is,  in  proportion  to 
membership,  any  greater  than  it  is  among  other  people.  We 
all  realize  how  delightful  it  is  to  find  something  against 
Members  of  Congress  in  order  to  make  public  some  alleged 
scandal  with  respect  to  their  conduct — for  instance,  regard- 
ing the  drinking  of  water  here  in  the  Senate.  It  may  be 
that  Senators  do  not  drink  enough  water;  but  every  now 
and  then  some  newspaper  complains  because  we  drink  too 
much  water.  So  it  is  easy  to  find  fault  about  what  goes  on 
here;  but  it  ought  to  be  said  that  some  years  ago,  when  in 
front  of  all  the  public  buildings  in  Washington  there  were 
signs  prohibiting  anybody  from  parking  except  on  official 
business,  there  wsis  no  way  to  tell  whether  or  not  a  Con- 
gressman's car  was  officially  parked;  and  finally  the  District 
Commissioners  provided  a  tag  which  each  Congressman 
might  put  on  his  car  to  identify  it  so  that  he  might  stop  in 
front  of  a  public  building,  go  in  that  public  building,  transact 
his  public  business,  and  come  out  without  molestation.  I 
think  that  is  a  good  rule. 

Mr.  BORAH.  Mr.  President,  I  do  not  know  anjrthing 
about  the  facts  to  which  the  Senator  has  alluded.  I  only 
arose  to  discuss  this  question  of  supposed  principle. 

Mr.  BARKLEY.  I  desire  to  bring  this  out  because  it 
certainly  is  worthy  of  consideration  not  only  by  us,  but  by 
the  people  of  the  District  of  Columbia,  and  by  the  news- 
papers which  cwnment  on  this  matter. 

It  was  very  difficult,  as  shown  by  the  experience  of  Mem- 
bers of  Congress,  for  them  to  get  within  three  or  four 
blocks  of  the  State  Dei>artment,  or  the  Treasury  Depart- 
ment, or  other  departments,  in  order  that  they  might 
enter  them  and  transact  business.  There  may  have  been 
some  leniency  on  the  part  of  the  District  Commissioners 
and  the  poUce  department  where  a  car  was  identified  as 
belonging  to  a  Member  of  Congress  in  order  that  he 
might  park  in  front  of  a  public  building,  a  privilege  which 
could  not  be  enjoyed  by  others,  on  the  assumption  that 
he  was  in  that  building  transacting  public  business  no  less 
than  the  head  of  the  department  which  happened  to  occupy 
the  building  itself. 

It  may  be  that  some  Members  have  taken  advantage  of 
this  congpressioaial  tag  to  pork  In  front  of  fireplugs,  and 
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in  other  pnrfilbited  places.  I  myself  do  not  know  whether 
that  is  true  or  not.  but  certainly  it  ought  not  to  be  allowed 
to  go  without  refutation  that  debberately  and  indiscrimi- 
nately Members  of  both  Houses  of  Congress  are  violating 
all  the  traffic  regulations  in  the  District  of  Columbia.  I  do 
not  believe  that  is  true.  There  may  be  some  who  are  tak- 
ing advantage  of  the  situation,  and  if  so,  I  do  not  in  any 
way  approve  of  that,  and  to  that  extent  I  agree  with  the 
Senator. 

Mr.  BORAH.  Mr.  President,  I  do  not  know  anything 
about  the  actual  fact  of  the  violation  of  the  rules  or  laws. 
I  only  know  what  I  have  read  in  the  newspapers. 

Mr.  BARKLEY.  The  Constitution  does  not.  in  my  judg- 
ment, exempt  a  Member  of  Congress  from  arrest  If  he  runs 
through  a  red  light,  or  if  he  drives  beyond  the  speed  limit, 
or  violates  any  of  the  traffic  regulations.  I  think  perhaps  It 
limits  its  own  provisions  to  the  coming  and  going  of  Mem- 
bers of  Congress  from  their  own  homes  in  the  States.  That 
It  can  be  Interpreted  to  include  a  Member  on  his  way  from 
the  Capitol  to  his  residence  in  Washington.  I  doubt  very 
seriously. 

Mr.  BORAH.  Even  coming  from  his  home  In  a  State  to 
Washington  he  is  not  exempt  from  arrest  for  violating  the 
law. 

Mr.  BARKLEY.    Oh,  no;  I  agree  with  the  Senator. 

Mr.  BORAH.  There  is  no  exemption,  there  is  no  privilege, 
there  is  no  immunity,  in  regard  to  those  things,  and  I  think 
the  sooner  that  is  understood  by  the  pubUc  the  better  it  will 
be  for  all  concerned,  because  the  impression  prevails  that 
such  Immunity  does  exist,  and  that  we  take  advantage  of  it 
to  the  disadvantage  of  the  private  citizens.  I  do  not  know  of 
any  instances  in  which  Members  of  Congress  have  actually 
taken  or  assumed  to  take  advantage,  but  it  ought  to  be 
understood  that  they  cannot  do  so  if  the  officers  desire  to 
enforce  the  law. 

Mr.  DUFFY.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  BORAH.     I  yield. 

Mr.  DUFFY.  I  did  not  have  the  benefit  of  all  the  Sen- 
ator's discussion,  but  does  the  Senator  contend  that  a  viola- 
tion of  a  city  ordinance  which  is  not  a  crime  or  a  felony 
is  to  be  considered  a  breach  of  the  peace  under  the  three 
terms  that  are  used  in  the  Constitution? 

Mr.  BORAH.  I  think  the  violation  of  any  rule  or  regula- 
tion which  would  be  considered  as  a  crime  or  an  offense  if 
violated  by  a  private  citizen  would  be  a  crime  or  an  offense 
if  violated  by  a  Member  of  Congress. 

Mr.  DUFFY.  That  is  true,  but  the  constitutional  terms 
being  "treason,  felony,  and  breach  of  the  peace",  except  in 
those  three  cases.  I  did  not  understand  that  violation  of  a 
statute  passed  by  a  municipality  would  come  within  the 
constitutional  provision. 

Mr.  BORAH.    I  think  so.    I  have  no  doubt  about  It. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  from  Idaho 
yield  to  me? 

Mr.  BORAH.    I  yield. 

Mr.  NORRIS.  I  should  like  to  have  the  Senator  discuss 
also,  in  connection  with  his  remarks,  the  violation  of  a 
traffic  rule  or  any  other  breach  of  the  peace  by  others  than 
Members  of  Congress,  high  officials  of  the  Government,  for 
instance,  or  those  in  the  Diplomatic  Service,  representatives 
of  foreign  governments,  and  so  forth,  as  to  whether  they 
are  entitled  to  any  preference  over  Members  of  Congress 
or  anyone  else  in  this  respect. 

Mr.  BORAH-  I  do  not  think  they  are.  Upon  the  streets 
of  the  city  or  with  reference  to  the  laws  and  regulations  of 
the  city  I  think  they  are  on  a  level  with  private  citizens. 

Mr.  NORRIS.  I  entirely  agree  with  the  Senator,  but  one 
of  the  causes  of  complaint,  as  I  get  it  from  reading  the 
newspapers,  is  that  these  regulations  are  more  frequently 
violated  by  people  who  are  not  Members  of  Congress,  espec- 
ially by  persons  who  hold  minor  positions  under  a  foreign 
legation  or  embassy.  I  think  they  sometimes  violate  the 
traffic  regulations  on  the  theory  that  they  are  exempt  from 
arrest. 

Mr.  BORAH.  I  have  heard  that  complaint,  but  if  they 
do  violate  the  regulations  they  are  subject  to  the  law  of  the 


land,  if  they  are  not  upon  territory  owned  by  the  foreign 
governments,  such  as  an  embassy.  Upon  the  streets  they 
are  no  different  from  citizens  of  the  United  States. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield  to 
me  to  read  into  his  remarks,  or  into  my  own,  the  law  with 
respect  to  these  tags  of  which  I  spoke  a  moment  ago?  It 
is  very  brief. 

Mr.  BORAH.    I  yield. 

Mr.  BARKLEY.  This  is  an  act  approved  December  19. 
1932.  PubUc  Document  No.  308.  Seventy -second  Congress: 

|S.   4123] 
An  act  to  amend  the  District  oi  Columbia  Traffic  Acts,  as  amended 

Be  it  enacted,  etc..  That  the  proviso  of  paragraph  (c),  section  6, 
of  the  District  of  Columbia  Traffic  Acts,  as  amended  by  the  act 
approved  February  27,  1931.  be.  and  the  same  is  hereby,  amended 
to  read  as  follows:  "Provided,  That  hereafter  congressional  tags 
shall  be  Issued  by  the  commissioners  under  consecutive  numbers, 
one  to  each  Senator  and  Representative  in  Congress,  to  the  elec- 
tive officers  and  disbursing  clerks  of  the  Senate  and  the  House  of 
Representatives,  the  Parliamentarian  of  the  House  of  Representa- 
tives, the  attending  physician  of  the  Capitol,  and  the  assistant 
secretaries  (one  for  the  majority  and  one  for  \,h^  minority  of  the 
Senate),  for  their  official  use,  which,  when  used  by  them  Individu- 
ally while  on  official  business,  shall  authorize  them  to  park  their 
automobiles  In  any  avaUable  curb  space  In  the  District  of  Colum- 
bia, except  within  fire  plug,  fire  house,  loading  station,  and  load- 
ing platform  limitations,  and  such  congressional  tags  shall  not  be 
assigned  to  or  used  by  others." 

Approved,  December  19,  1932.  - 

Mr.  BORAH.  Mr.  President,  I  do  not  understand  that 
the  newspaper  articles  to  which  I  have  referred  complain 
of  that  law.    They  complain  of  a  violation  of  it. 

Mr.  BARKLEY.  Probably  so.  It  may  be  that  chauffeurs 
are  more  guilty  than  owners  of  cars,  taking  advantage  of 
these  congressional  tags  to  park  their  automobiles  in  pro- 
hibited places,  for  which,  of  course,  there  can  be  no  justi- 
fication. 

Mr.  BORAH.  In  view  of  the  many,  many  accidents  which 
are  constantly  happening  on  the  streets  of  Washington.  I 
think  Members  of  Congress,  above  all  people,  should  be  ex- 
ceedingly careful  in  observing  the  laws  which  prevail  In 
the  District  of  Columbia.  I  am  not  assuming  that  they 
have  been  violating  the  laws,  but  I  do  say  that  if  they  have 
been,  there  is  no  reason  in  the  world  why  the  violators 
should  not  be  punished.  Tliere  is  every  reason  why  they 
should  be  punished.  That  is  what  makes  this  a  Government 
of  law  and  not  a  Government  of  men. 

Mr.  KING  subsequently  said:  Mr.  President,  I  was  un- 
fortunately compelled  to  leave  the  Chamber  by  reason  of  a 
call  from  one  of  the  departments  before  the  Senator  from 
Idaho  [Mr.  Borah]  had  concluded  his  address  relative  to 
the  traffic  situation  in  Washington.  I  stated  at  that  time 
that  I  had  prepared  a  resolution  which  would  call  for  some 
action  concerning  the  matter  discussed  by  him.  There  is 
only  one  law  in  the  District  relating  to  this  subject, 
which  might  be  the  , subject  of  criticism.  That  law 
provides  that  congressidnal  tags  shall  be  issued.  In  con- 
secutive numbers,  to  each  Senator  and  Representative  for 
their  official  use  while  used  by  them  individually  on  official 
business;  and  the  tags  authorize  them  to  park  their  cars  In 
any  available  space  In  the  District  of  Columbia  except, 
under  the  regulations,  within  a  certain  distance  of  fire- 
plugs, fire  hose,  loading  stations,  and  landing  platforms. 

So.  Mr.  President,  there  is  no  law,  so  far  as  I  can  find, 
that  grants  immunity  to  Representatives  In  Congress  or 
Senators  for  violations  of  the  traffic  regulations  of  the  Dis- 
trict. The  only  privilege  Representatives  and  Senators 
have,  so  far  as  I  am  advised,  is  that  congressional  tags 
are  issued  to  them  imder  consecutive  numbers  to  be  used 
by  them  only  while  engaged  In  ofBcial  business.  But  If 
they  violate  the  traffic  ordinances,  if  they  come  within  the 
restrictions  respecting  fireplugs,  loading  stations,  if  they 
violate  any  of  the  trafBc  regulations,  they  may  be  punished 
as  any  other  citizen  might  be  punished. 

TAXATION  or   BANK  SECUBrTIES   CWVZD   BY   THK   R.  T.   C. 

The  Senate  resumed  the  consideration  of  the  bill  (S.  3978) 
relating  to  taxation  of  shares  of  preferred  stock,  capital 
notes,  and  debentures  of  banks  while  owned  by  the  Recon- 
struction Finance  Corporation  and  reaffirming  their  im- 
munity. 
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WOVKS  PKOCRESS  /WKIKISTRATIOlf  VM  WIST  VXSGIiri|l 

Mr.  HOLT.  Mr.  President,  last  week  on  the  floof  of  the 
Senate  I  discussed  for  a  short  time  the  Works  Progress  Ad- 
ministration in  West  Virginia.  A  number  of  thinfs  have 
happened  since  that  time.  I  am  glad  to  say  that  Mr.  Wil- 
liams, of  the  W.  P.  A.,  has  cooperated  in  trying  to  reinedy  a 
very  rotten  situation  in  our  State,  involving  the  carrjflng  out 
of  the  relief  program.  I 

Senators  will  remember  that  in  my  remarks  I  spoke  about 
the  administrator  in  the  State  of  West  Virginia,  Mr.  Mc- 
Cullough,  and  referred  to  his  name  appearing  on  the  pay 
rolls  from  1913  to  the  present  time.  He  has  been  on  the  pay 
roll  all  that  time  except  the  years  between  1921  and  1926. 

Mr.  McCuHough  was  a  member  of  the  board  of  co^itrol  of 
the  SUte  of  West  Virginia  from  1926  to  1932,  when  he  was 
flred  from  the  ofiBce  by  the  Governor  of  the  State  for  mis- 
management of  funds,  and  was  flred  for  misadmini^tration 
of  duty  at  that  particular  time.  He  got  into  the  rfcce  for  j 
the  Democratic  nomination  for  Governor.  He  c#me  to 
Washington  on  the  3d  day  of  March  1932.  and,  in  a  confer- 
ence with  John  Corrin,  Judge  Ritz.  Ed  Robinson,  a^d  an- 
other Republican,  they  put  up  the  money  to  put  hin|  in  the 
Democratic  primary  so  that  a  certain  candidate;  would  have 
an  advantage  in  the  election  that  particular  jear.  Never- 
theless he  polled  but  23,000  of  the  250,000  votes  cast  in  that 
election. 

Since  1933  this  has  been  his  record.  He  first  wa^  In  the 
P.  W.  A.  Then,  after  he  got  out  of  the  P.  W.  A.,  t|iey  put 
him  in  the  Better  Housing  of  N.  E.  C,  then  after  he  got 
out  of  that,  he  was  put  in  N.  R.  A.,  and  after  he  go!  out  of 
the  N.  R.  A.  he  was  put  in  the  P.  H.  A.  Today  hie  is  an 
official  of  the  W.  P.  A.,  and  the  people  of  West  Virginia  want 
the  letters  "O-U-T"  put  after  his  name.  In  other  w6rds,  he 
has  had  all  the  letters  of  the  alphabet  assigned  io  him. 
Jumping  from  one  thing  to  another. 

I  spoke  about  him  being  a  lean  shark  of  the  State  pf  West 
Virginia,  and  exhibited  a  picture  showing  that  he  hasja  bank 
in  the  city  of  Charleston,  which  shows  him  to  be  th*  presi- 
dent and  chief  director  of  the  42-percent  loan-shanc  busi- 
ness.   He  has  one  in  Huntington.  i 

On  the  19th  day  of  February,  after  I  made  m.y' speech 
on  the  floor  of  the  Senate.  Mr.  McCullough  had  hi^  name 
erased  and  taken  off  the  window,  as  is  shown  in  the  j  picture 
I  now  exhibit  to  the  Senate,  and  his  name  will  not  be  found 
there  any  more.    That  hai>pened  last  week,  after  the  speech. 

I  referred  to  his  particular  political  aggrandizet^ent  at 
that  time,  and  I  showed  the  first  bulletin  of  the  Works 
Progress  Administration  of  the  State  of  West  Virginiai,  where 
his  picture  was  put.  Since  that  time  I  made  a  c^eck  of 
this  particiilar  bulletin,  and  I  find  that  his  name  is  men- 
tioned 35  times  and  President  Roosevelt's  is  mentione^d  once. 
I  find  that  in  the  next  bulletin,  which  was  issued  ju;^  a  few 
days  ago.  Mr.  McCullough's  name  is  mentioned  20  tii|ies.  for 
his  great  work,  and  President  Roosevelt  is  mentioned  $  times. 

I  hold  in  my  hand  a  copy  of  a  bulletin  they  are  |;>utting 
out  in  the  State  of  West  Virginia.  Senators  will  notice  that 
It  is  hand-colored,  and  if  we  turn  to  page  17  we  flid  that 
the  man  who  did  this  Job  is  paid  $3,400  a  year.  Wl|at  for? 
Coloring  the  bulletins  sent  out  to  the  people  of  Wffit  Vir- 
ginia. I  do  not  believe  the  taxpayers  need  a  $3,400  bulletin- 
coloring  administrator  within  the  State  of  West  Virginia. 

I  bring  that  up  for  this  reason:  My  mail  containp  hun- 
dreds of  letters  a  day  from  people  begging  for  the  right  to 
get  a  job,  for  the  right  to  make  enough  to  live,  and  for 
employment.  They  cannot  get  it.  We  receive  reports  back 
in  reply  to  our  request  that  they  cannot  put  these  people 
on  because  there  are  no  funds  within  the  State  of  West 
Virginia  to  do  it.  Yet  there  are  funds  to  provide  for  a  raise 
of  salaries  in  the  oflQce  of  the  State  administratot.  The 
Increases  in  the  salaries  of  27  men  in  the  office  of  the  ad- 
ministrator of  West  Virginia  would  put  828  people  t<i  work, 
meamng  that  4.000  people  would  have  clothes  anfl  food. 
That  represents  simply  the  increases  in  the  salaries  between 
October  of  last  year  and  February  of  this  year  in  th(e  office 
of  the  administrator  of  the  State  of  West  Virginia. 


Let  me  quote  from  their  own  records.  Here  is  a  letter 
from  the  supervisor  of  labor  of  the  third  district: 

The  unemployment  situation  Is  becoming  serious  and  evidence  of 
trouble  among  this  group  is  noticeable. 

A  decided  change  Jn  the  attitude  of  the  general  public  is  noticed. 
This  is  due  to  the  fact  that  we  are  not  permitted  to  make  further 
asslgnmeuta.  and  several  hundred  people  eligible  to  work  are  now 
hungry  and  cold,  with  no  prospect  of  work  or  relief.     •     •     • 

The  above  situation  must  be  remedied  in  some  manner  in  the 
near  futiore.  The  explanation  to  these  eligible  workers  that  we 
have  filled  our  quota  of  workers  does  not  fill  their  empty  stom- 
achs.    A  hungry  mob  would  not  be  pleasant  to  deal  with. 

Let  me  quote  from  a  letter  from  the  State  labor  super- 
visor himself: 

Thoxisands  of  people  have  exerted  every  eff<»t  in  order  to  avoid 
this  sacrifice  of  pride  and  self-respect. 

Talking  about  going  on  the  relief  rolls: 

Why  should  they  be  forced  to  take  this  ignominious  step?  They 
naturally  bitterly  resent  the  suggestion  that  they  should  appeal 
to  the  Relief  Administration.  Those  now  unemployed  do  not 
want  charity;  they  want  work. 

They  cannot  get  work  in  the  State  of  West  Virginia  be- 
cause the  salaries  of  the  W.  P.  A.  set-up  are  taking  away 
from  the  people  who  need  work  in  West  Virginia  an  amount 
of  money  which  would  give  them  an  opportunity  to  work. 

Let  me  show.  Senators,  an  instance  of  that:  To  run  the 
State  administrator's  office  In  the  State  of  West  Virginia 
requires,  approximately.  $225,000  a  year — just  to  run  the 
State  administrator's  office,  not  counting  any  of  the  sub- 
districts — and  I  find  in  the  Huntington  district  there  were 
813  supervisors,  subsupervisors,  foremen,  timekeepers,  and 
straw  bosses.  Get  that  figure!  Eight  hundred  and  thir- 
teen— not  in  the  offices,  but  out  in  the  field  alone.  And 
there  are  only  9,531  people  on  the  quota  in  that  district, 
and  813  of  them  are  foremen,  earning,  say,  an  average  of 
$75  a  month!  That  means  that  that  pay  roll  of  supervision, 
not  within  the  office  but  out  in  the  field,  would  amount  to 
about  $760,000  a  year.  Then  you  add  the  $150,000  that  It 
takes  to  run  that  office  and  you  have  over  $900,000,  or 
approximately  $1,000,000  of  the  two  and  three-fourth  mil- 
lion dollars,  going  to  a  few  political  henchmen  instead  of 
going  to  the  people  who  need  relief  in  that  district.  I  think 
it  is  high  time  that  the  people  should  become  aware  of 
where  the  W.  P.  A.  money  is  going  in  the  State  of  West 
Virginia.  I  could  put  into  the  Record  a  nimiber  of  letters 
showing  the  situation.  Let  me  show,  Senators,  the  State 
administrative  pay-roll  list  of  those  who  are  receiving  over 
$200  a  month.  I  find  38  people  receiving  over  $200  a  month; 
and  of  that  group  it  totals  $8,993.64  per  month.  Those 
people  had  their  salaries  raised. 

We  find  that  the  monthly  pay  roll  in  the  Fairmont  dis- 
trict totals  $213,480  a  year,  if  the  present  set-up  continues, 
just  within  the  office,  not  counting  the  420-odd  subsuper- 
visors, foremen,  timekeepers,  and  the  like. 

I  made  a  list  the  other  day  of  36  people  in  the  W.  P.  ,\. 
receiving  over  $3,100  a  year  in  our  State,  and  I  find  that 
the  average  of  those  men  was  $3,411  a  year,  and  yet  they 
say  that  the  men  at  work  in  the  State  of  West  Virginia  must 
get  about  $38.50  if  they  get  anything  at  all.  In  other  words, 
they  are  throwing  these  people  out  of  work.  They  are 
throwing  them  out  when  there  is  no  relief  at  all  in  order 
that  these  high  salaries  may  continue  to  be  paid. 

Mr.  McCxillough  himself  receives  $6,000  a  year  and  ex- 
penses in  order  to  build  up  this  machine  ttiat  he  talks  about. 
You  know  I  call  Mr.  McCullough  a  show  horse.  He  has  been  a 
show  horse  that  has  dodged  every  race,  but  he  comes  pranc- 
ing down  the  homestretch  when  the  blue  ribbons  are  passed 
out.  He  always  dodges  every  race  so  far  as  possible;  but 
when  it  comes  down  to  any  patronage  matter,  you  will  find 
Mr.  McCullough  there  waiting  to  get  the  blue  ribbon  at  that 
particular  time. 

I  say  that  the  Works  Progress  Administration  was  set  up 
to  feed  the  people  of  West  Virginia,  not  to  put  into  office 
this  group  of  henchmen  who  are  political  office  seekers  or  to 
build  up  this  machine  through  that  particular  group. 

I  have  here  a  list  showing  the  people  employed  and  their 
•alaries  on  the  Works  Progress  Administration,  and  showing 
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where  the  money  Is  going  and  why  it  is  going  to  a  few 
people.  May  I  \x  pardoned  to  read  something  from  a 
Charleston  paper  showing  tiiat  situation.    It  says: 

At  W.  p.  A.  beadqxiarters  In  Charleston  at  least  128  persons  are 
more  or  leas  employed  in  the  bxisiness  of  human  relief  and  the 
maintenance  of  a  (>olitical  organization  set  up  for  partisan  pur- 
poses. We  say  "at  least"  128.  for  we  do  not  think  the  list  before 
us  is  complete.  This  list  purports  to  be  as  of  the  last  week  In 
January. 

I  now  desire  to  skip  part  of  It.    It  says  further: 

But  there  are  several  other  facts  which  are  clearly  stated  In 
our  list,  or  can  readily  be  ascertained.  •  •  •  The  monthly 
pay  roll  of  headquarters  staff  (not  Including  the  chief  adminis- 
trator and  perhaps  others  not  named  in  our  list)  appears  to 
have  been,  prior  to  the  last  of  January,  about  $14,533.64.  But. 
although  Washington  advices  say  that  W.  P.  A.  fxinds  are  run- 
ning low,  a  sharp  Increase  In  the  Charleston  pay  roll  has  some- 
what recently  taken  place. 

Using  their  article,  I  continue: 

Of  the  21  increases  we  find  there  are  19  raises  in  salaries 
from  $208.33  up  to  $250.  But  I  can  give  that  better  by 
another  record  of  the  increaaes  In  salaries  In  the  W.  P.  A. 
Here  is  a  man  who  used  to  get  $45  a  week  working,  and 
today  he  gets  $2,340. 

We  find  another  person  who  was  working  for  the  P.  E. 
R.  A.  at  $150  a  month.  How  much  do  you  suppose  Mi. 
McCullough  put  him  on  the  pay  roll  for?  Three  thousand 
dollars  a  year,  or  $100  more  a  month  than  he  used  to  get  in 
the  F.  E.  R.  A. 

Here  Is  another  fellow  who  colored  tills  beautiful  picture 
that  you  saw  here.  He  used  to  get  around  $40  a  week  as  a 
newspaper  writer.  He  used  to  earn  $40,  but  now  he  is 
on  the  pay  roU  at  $3,400  a  year.  I  admit  that  he  might 
be  very  good. 

Then  we  find  another  person  with  a  salary  of  $1,000 
who  was  put  on  the  pay  roll  at  $3,200  a  year. 

Another,  who  used  to  get  $255  a  month.  Is  drawing 
from  the  relief  office  $3,600  a  year. 

We  find  another  who  used  to  get  $5  a  day  whenever  he 
worked,  and  do  you  know  what  his  salary  is  today?  It  is 
$3,400  a  year  and  expenses. 

I  will  give  a  few  more.  An  employee  of  the  county  court 
earned  $175.  He  quit  that  job  and  went  on  the  W.  P.  A. 
at  $250  a  month. 

We  find  an  F.  E.  R.  A.  employee  who  earned  $30  a  wedc 
put  on  the  W.  P.  A.  pay  roll  at  $2,400  a  year. 

We  find  a  bus  company  anployee,  earning  $1,800  a  year, 
given  a  job  at  $3,000  a  year  in  the  W.  P.  A.  set-up. 

We  find  another  P.  E.  R.  A.  man  earning  $35  a  week 
who  now  is  getting  $2,400  a  year. 

Another  one  who  used  to  work  for  the  State  road  commis- 
sion at  $120  a  month  we  find  now  on  the  W.  P.  A.  getting 
$2,700  a  s^ear. 

We  find  another  one  in  the  same  office  who  previously  got 
$2,100  a  year,  but  now  lias  been  raised  to  $3,600  a  year. 

Then  another  who  earned  about  $125  a  month  we  find  him 
put  on  the  pay  roll  at  $3,100  a  year. 

We  find  a  former  housewife  who  used  to  stay  at  home;  she 
is  put  on  the  pay  roll  at  $2,400  a  year. 

We  find  another  person  who  used  to  get  $45  a  week  put  aa 
the  pay  roU  at  $4,500  a  year. 

I  say  that  such  practices  have  to  meet  the  condemnation 
of  any  man  with  any  honest  feeling  of  desire  for  relief  of  the 
people  of  the  State  of  West  Virginia.  And  with  the  cutting 
down  of  these  people,  throwing  them  off  the  pay  roll,  let  us 
see  what  happened?  We  find  that  the  October  pay  roll  of  the 
W.  P.  A.  In  the  State  office  increased  at  an  average  of  nearly 
$13  for  every  iierson  employed,  and  in  the  administrator's 
personal  set-up  there  were  five  salary  increases  and  one 
reduction.  While  they  were  telhng  these  people  that  there 
was  no  money  to  feed  them,  no  place  to  get  them  any  work, 
we  find  that  the  administrator  himself  increased  the  salaries 
In  his  office. 

I  could  list  this  If  any  Senator  would  care  to  have  me  do  so, 
but  I  do  not  want  to  take  up  further  time  of  the  Senate. 

We  find  that  the  flgm-es  cited  alone  have  broiight  up  the 
total  amount  to  $225,243.68.  And  not  only  is  that  true  in  the 
State  office  but  let  me  show  Senators  what  they  have  done  in 


the  district  office.  In  the  Fairmont  district  we  find  that  in 
October  the  pay  roll  in  administering  the  W.  P.  A.  was 
$127,360.  Do  Senators  know  what  it  was  during  the  month 
of  January?  Two  hundred  and  thirteen  thousand  four  hun- 
dred and  eighty  dollars,  or  an  increase  of  70  percent.  They 
are  increasing  the  pay  roll  in  the  Fairmont  district  at  the 
rate  of  70  percent  a  year,  but  telling  the  people  in  the  Fair- 
mont district,  hundireds  of  them,  that  there  is  no  money  to 
give  them  work. 

Let  me  show  you  something  else  concerning  the  continua- 
tion of  that  set-up. 

I  charged  in  my  former  speech  that  these  men  got  their 
positions  through  a  coimty  boss,  and  that  unless  they  re- 
ceived the  O.  BL  of  the  county  boss  they  could  not  get  on 
the  favored  roll,  no  matter  whether  they  needed  relief  or 
not.  That  statement  has  never  been  denied  and  cannot  be 
denied.  I  bring  forward  here  their  own  record.  When  I  was 
in  the  good  graces  of  the  W.  P.  A.  in  the  State  of  West  Vir- 
ginia they  submitted  to  me  a  list  of  people  employed,  and 
who  had  recommended  them:  and  it  can  be  seen  from  the 
list  that  right  down  the  line  the  same  grouv.  the  same  outfit 
recommended  them.  In  a  pay  roll  of  155  people,  how  many 
distress  cases  do  you  suppose.  Mr.  President,  there  were?  Out 
of  155  there  were  but  4  distress  cases  in  the  whole  list. 

One  of  these  henchmen  has  been  put  on  in  charge  of  my 
home  district.  When  he  went  to  his  office  a  group  of  men 
were  outside  wanting  work  and  asking  for  work.  His  first 
act  was  to  call  the  janitor  and  say  to  him,  "Put  some  paper 
over  this  window;  I  do  not  want  to  have  all  these  damned 
btuns  looking  at  me."  If  it  had  not  been  for  the  so-called 
"damned  bums"  he  would  not  be  drawing  $3,600  a  year.  Tlie 
W.  P.  A.  was  set  up  for  those  so-called,  as  he  referred  to 
them,  "bxmis"  rather  than  for  the  group  which  was  sitting 
there  drawing  salaries. 

He  says  in  his  letter  of  July  10  to  me — and  I  did  not  know 
It  was  in  my  files;  it  was  received  at  the  time  when  I  was 
sick  and  it  was  answered  by  my  secretary — that  he  had  ap- 
plied  to  the  State  administration,  but  he  could  not  get  a  Job. 
Now  listen: 

I  got  back  Into  my  business  and  also  got  Into  the  sale  of  some 
road  material  (Kentucky  sandstone  rock  asphalt)  which  I  am 
promoting  as  a  seal  coat  for  bituminous  roads,  and  then  I  told 
the  State  administration  that  I  was  not  an  appUcant  for  a 
position — 

Let  me  quote  further — 

We  deckled  that  With  their  help  and  yours  and— 

Another  man.  whose  name  I  will  not  mention — 

that  by  letting  me  make  a  decent  llvlixg  In  business  that  I  could 
do  the  party  considerably  more  good  than  by  taking  a  job. 

Get  that?  Here  is  a  director  in  my  home  district,  selling 
tar,  selling  brick,  selling  cement-tile,  and  bidding  on  con- 
tracts, and  he  says  if  they  would  let  him  make  a  decent 
living  in  business  be  would  not  take  a  Job  and  could  do  the 
party  a  good  bit  more  good.  Nevertheless,  he  did  take  a  job 
at  $3,600  a  year  under  the  administrator.  Mr.  McCullough. 
and  his  business  still  goes  on.  It  is  peculiar  that  the  con- 
nection was  not  made  at  that  particular  time. 

With  such  things  continuing,  the  morale  of  the  relief  is 
g<Hng  to  be  destroyed.  I  stated  in  my  previous  speech  that 
I  was  for  President  Roosevelt  before  the  Chicago  conven- 
tion; I  have  been  his  supporter  ever  since  that  time  and  as 
a  Member  of  the  United  States  Senate;  but  such  men  as 
McCullough,  with  his  loan-shark  activities,  and  other  men 
who  are  on  the  pay  roll  at  increased  salaries,  and  the  men 
who  are  selling  goods  to  the  W.  P.  A.  will  destroy  President 
Roosevelt  in  the  State  of  West  Virginia,  because  we  must 
answer  for  the  administration  of  the  W.  P.  A.  in  the  State. 
It  is  our  duty  to  clean  out  our  own  house  if  conditions  are 
destructive  to  the  common  good. 

These  perpetual  officeholders  who  are  drawing  down 
these  salaries  out  of  the  $15,000,000  that  we  asked  for  are 
sajring  that  we  want  to  keep  quiet;  let  us  go  ahead.  But 
why  should  we  continue  to  allow  people  to  beg  for  the  right 
to  work,  and  beg  for  the  right  to  eat.  and  yet  allow  some 
of  these  men  to  be  on  the  pay  rolls  drawing  three  and  four 
thousand  dollars  a  year  when  they  do  not  earn  $5  a  day? 


oMkbc  vuux  uui>  jcv  me  suuw  oeuaujrB  wiiub  tucy  uave  uuue  lu  ■  buousaua  aoiuus  a  year  wucii  bucy  uu  uui<  cbxu  ^«>  •  um^i 
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It  Is  for  the  good  of  my  party  that  we  should  strikf  down 
those  pohtlcal  parasites,  those  political  leeches,  those:  politi- 
cal bloodsuckers,  whose  only  Interest  In  the  E)cinlocratlc 
Party  Is  that  It  shaU  be  continued  In  power  so  that  they 
may  continue  to  hold  their  jobs  within  that  party,      j 

I  will  in  a  few  days  submit  for  the  Record  a  number  of 
things  to  show  the  continuation  of  these  practices  that  are 
very  destructive  to  the  national  administration  and  diestruc- 
tlve  to  all  its  objectives.  We  cannot  expect  more  when  at 
the  head  of  the  W.  P.  A.  administration  is  a  42-perceht  loan 
shark,  a  man  who  himself  was  driven  out  of  office  I  by  the 
Republican  Party  because  of  the  mismanagement  of  funds 
in  connection  with  the  Huntington  State  Hospital  ih  1932. 
One  cannot  apologize  for  those  things,  and  one  canno(t  over- 
look them:  it  is  our  duty  to  correct  them;  and  I  ain  very 
hopeful  they  will  be  corrected  at  once  by  the  dismissal  of 
those  who  should  be  dismissed  and  by  a  reorganization  of 
the  entire  department.  I 

TAXATIOlt  or  BAKK  SXCUKiriES  OWKED  BY  TH«  R.  I",  'c. 

The  Senate  r<.'sxuned  the  consideration  of  the  bill  ($.  3978) 
relating   to  taxation  of   shares  of   preferred  stock,  capital 
notes,  and  debentures  of  banks  while  owned  by  the  Re- 
construction   Finance    Corporation    and    reafflnning    their 
immunity. 

Mr.  COUZENS.  Mr.  President.  I  desire  to  offer  an  fmend- 
ment.  On  page  2.  line  10.  I  move  to  strike  out  the  words 
"whether  now,  heretofore,  or",  and  on  the  same  page,  line  11, 
to  strike  out  the  words  "and  whether  for  a  past,  present,  or 
future  taxing  period." 

The  adoption  of  the  amendment  will  eliminate  the  present 
retroactive  features  of  the  bilL 

The  amendment,  if  adopted,  will  result  in  the  sectiob  read- 
ing as  follows: 

Notwithstanding  any  other  provision  of  law  <»  any  prlfUege  or 
consent  to  tax  expressly  or  Impliedly  granted  thereby,  thp  shares 
of  preferred  stock  of  national  banking  associations,  and  th(e  shares 
of  preferred  stock,  capital  notes,  and  debentures  of  Stalje  banks 
and  trtist  companies,  heretofore  or  hereafter  acquired  by  Recon- 
struction Finance  Corporation,  and  the  dividends  or  Interest 
derived  therefrom  by  the  Reconstruction  Finance  Con>oratlon, 
shall  not.  so  long  as  Reconstruction  Finance  Corporation  shall 
continue  to  own  the  same,  be  subject  to  any  taxatioa  by  the 
United  States,  by  any  Territory,  dependency,  or  possession;  thereof, 
or  the  District  of  Columbia,  or  by  any  State,  coxinty.  municipality, 
or   local    taxing   authority   hereafter   Imposed,   levied,   or  fissessed. 

The  amendment  is  for  the  purpose  of  taking  injto  con- 
sideration the  fact  that  counties,  municipalities,  an4  States 
have  in  many  cases  fixed  their  budgets  and  assessed  these 
stocks  and  allowed  for  them  in  the  collection  of  revjenue  in 
arranging  their  budgets.  In  any  event,  I  see  no  good  purpose 
to  be  served  by  making  this  bill  retroactive.  [ 

The  PRESIDENT  pro  tempore.  The  Senator  from  Michi- 
gan offers  an  amendment,  which  will  be  stated. 

The  LEGisLATrvs  Clkkx.  On  page  2,  Line  10,  after  the  word 
"authority",  it  is  proposed  to  strike  out  "whether  no^,  here- 
tofore, or",  and  on  the  same  page,  line  11,  after  tHe  word 
"assessed",  to  strike  out  "and  whether  for  a  past,  present,  or 
future  taxing  period."  | 

Mr.  COUZENS.  Mr.  President.  I  notice  that  iemother 
amendment  should  be  suggested.  On  page  2,  line  1  I  also 
move  to  strike  out  the  words  "heretcrfore  or",  so  thajt  it  will 
read  "shares  of  preferred  stock,  capital  notes  •  •  • 
hereafter  acquired  by  Reconstruction  Finance  Corporation." 

That  is  to  accomplish  the  same  purpose,  so  that  t(he  pro- 
posed legislation  will  not  be  retroactive. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  desire 
the  last  amendment  suggested  by  him  to  be  considered  in  lieu 
of  the  other  amendment? 

Mr.  COUZENS.  No;  I  wish  them  both  considered-  I  over- 
looked the  words  "heretofore  or"  in  line  2  In  proposing  my 
amendment. 

The  PRESIDENT  pro  tempore.  The  Senator  desiHes  them 
to  be  considered  as  one  amendment? 

Mr.  COUZENS.    Yes. 

The  PRESIDENT  pro  tempore.  The  question  is  ot  agree- 
ing to  the  amendment  sutxnitted  by  the  Senat<^r  from 
Michigan. 


IK 


Mr.  ADAMS.  Mr.  President,  with  reference  to  the  amend- 
ment offered  by  the  Senator  from  Michigan  [Mr,  CoczrwsJ 
to  the  pending  bill,  It  seems  to  me  to  be  a  mistake  to  adopt 
the  amendment  If  the  Senate  favors  the  policy  underlying 
the  bill.  There  are.  I  believe,  18  different  States  the  attor- 
ney generals  of  which  have  held  that  the  stock  was  not 
taxable  and  consequently  taxes  have  not  been  levied.  The 
result  of  the  amendment  would  be  the  levying  of  retroac- 
tive taxes  probably  for  3  years,  so  we  would  be  putting  a 
cumulative  tax  upon  the  Reconstruction  Finance  Corpora- 
tion, a  new  tax  for  3  years  past,  and  thus  we  would 
abandon  the  theory  of  the  bill. 

The  theory  of  the  bill  is  to  carry  out  the  intent  of  Con- 
gress when  the  original  banking  act  was  enacted,  that  the 
stock  held  by  the  Reconstruction  Finance  Corporation 
should  not  be  taxed.  In  no  place,  so  far  as  I  know,  has 
there  been  a  payment  of  the  tax,  and  this  merely  means 
a  drive  to  collect  back  taxes  under  a  statute  we  enacted 
which  provided  the  stocks  were  not  to  be  taxed. 

Mr.  BARKLEY.  Mr.  President,  a  further  objection  to 
the  amendment  of  the  Senator  from  Michigan  is  that  prac- 
tically all  this  kind  of  preferred  stock  has  been  issued. 
There  may  be  a  bank  or  two  which  will  still  come  in  and 
have  some  preferred  stock  taken  by  the  Reconstruction 
Finance  Corporation,  but  to  strike  out  what  the  Senator 
from  Michigan  calls  the  retroactive  provisions  of  the  bill 
would  mean  to  make  taxable  the  stocks  now  outstanding 
and  held  by  the  Reconstruction  Finance  Corporation. 
There  will  not  be  any  more  large  amounts  of  it  issued  to  be 
taxable. 

Mr.  COUZENS.  Then  I  do  not  understand  language.  I 
am  not  an  expert  in  drafting  such  provisions,  but  it  seems  to 

me  if  there  is  no  objection 

Mr.  BARKLEY.  Pardon  me  for  interrupting  the  Senator: 
but  in  the  second  line,  on  page  2,  the  Senator  proposes  to 
strike  out  the  words  "or  heretofore",  so  the  provision  would 
be  limited  to  stock  hereafter  acquired.  There  is  not  going 
to  be  any  more  stock  hereafter  acquired  in  all  probability. 

Mr.  COUZENS.  I  am  not  sure  of  that;  but  I  am  willing  to 
delete  that  part  of  the  amendment  and  retain  the  other 
parts  which  refer  to  the  question  of  taxation. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
Kentucky  yield  to  the  Senator  from  Arkansas? 
Mr.  BARKLEY.    Certainly. 

Mr.  ROBINSON.  Would  the  amendment  of  the  Senator 
from  Michigan,  if  adopted,  leave  the  preferred  stock  of  the 
banks  held  by  the  Reconstruction  Finance  Corporation  sub- 
ject to  tax  in  the  future  or  would  it  merely  provide  for  the 
collection  of  taxes  luitil  the  time  of  the  passage  of  the 
pending  bill? 

Mr.  BARKLETy.  The  amendment  to  which  I  directed  my 
attention,  and  which  the  Senator  from  Michigan  now  says  he 
would  be  willing  to  withdraw,  would  make  nontaxable  all  this 
stock  issued  in  the  future,  but  would  make  taxable  all  that 
which  has  been  issued  heretofore,  which  includes  all  that  will 
be  issued  in  all  probability. 

Mr.  ROBINSON.  It  would  have  the  effect  of  giving  pref- 
erence to  stock  that  has  already  been  issued? 

Mr.  BARKLEY.  Yes.  it  would.  If  there  should  be  any 
more  of  it  issued,  the  amendment  would  set  up  a  distinction 
between  that  which  has  heretofore  been  Issued  and  that 
which  is  to  be  hereafter  issued. 

Mr.  ROBINSON.  I  have  not  been  able  to  be  present  dur- 
ing all  the  debate  on  the  bill.  May  I  inquire  whether  the 
theory  of  the  proposed  legislation  is  that  the  law  now  con- 
templates an  exemption  from  taxation? 

Mr.  BARKLEY.  It  was  thought  that  the  Reconstruction 
Finance  Corporation  Act.  which  attempted  to  exempt  from 
taxation  this  stock  and  the  securities  held  by  it,  was  broad 
enough  to  cover  all  sorts  of  securities  it  might  hold  includ- 
ing preferred  stock  in  these  banks.  Tlie  Government  made 
that  contention  in  the  lawsuit  originating  in  Maryland  and 
decided  by  the  Supreme  Corirt.    The  Court  held  the  lan- 


guage of  the  act  wa<  not  broad  enough  to  Include  this 
particular  kind  of  security  and  therefore  that  it  was  tax- 
able. This  bin  if  for  the  purpose  of  putting  such  securltief 
on  the  same  basis  with  any  other  securities  held  by  the 
Reconstruction  Finance  Corporation  and  all  other  govern- 
mental agencies  like  the  land  banks,  the  Housing  Corpora- 
tion, and  others. 

Mr.  ROBINSON.  The  other  States  have  not  collected  or 
sought  to  collect  the  tax? 

Mr.  BARKLEY.  They  have  not.  None  of  it  really  has 
been  collected.  This  case  came  up  from  Maryland,  and.  of 
course,  If  the  bill  is  not  passed,  not  only  all  the  States  which 
now  tax  the  stock  of  these  banks,  but  all  that  do  XK>t  tax 
It,  can  come  in  and  collect  on  if  if  they  desire  to  do  so. 
However,  I  understand  the  Senator  from  Michigan  has 
withdrawn  that  part  of  his  amendment. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BARKLEY.    Certainly. 

Mr.  COUZENS.  So  far  as  the  issuance  of  new  stock  Is 
concerned  I  am  willing  to  withdraw  the  amendment.  What 
I  am  attempting  to  do  Is  not  to  upset  the  decision  of  the 
Supreme  Court  with  respect  to  this  stock  being  taxable 
retroactively  and  so  as  not  to  cause  a  State,  which  has  gone 
to  the  cost  and  trouble  of  conducting  a  test  case  through 
the  courts,  to  lose  out  In  the  end,  I  am  trying  to  make  it 
retroactive.  I  am  not  trying  to  make  the  stock  taxable  in 
the  future,  but  I  am  trying  not  to  disturb  the  retroactive 
feature. 

Mr.  BARKLEY.  Of  course  the  Senator's  amendment 
would  make  the  stock  taxable. 

Mr.  COUZENS.     Yes;  hereafter. 

Mr.  BARKLEY.    Regardless  of  the  date  of  its  Issue? 

Mr.  COUZENS.     Yes. 

Mr.  BARKLEY.  It  would  make  stock  heretofore  Issued 
taxable  hereafter. 

Mr.  COUZENS.  No;  it  is  nontaxable  hereafter,  but  if 
the  amendment  Is  adopted  it  will  prohibit  any  State  from 
taxing  it  hereafter,  but  where  they  have  already  taxed  it,  it 
will  not  be  affected. 

Mr.  BAFIKLEY.  Of  course  it  seems  to  me  that  still 
vitiates  the  Senator's  amendment.  I  do  not  think  we  can 
draw  any  distinction  between  taxes  heretofore  levied  and 
not  collected,  and  taxes  levied  in  the  future  and  attempted 
to  be  collected.  I  do  not  know  how  many  States  have 
already  made  any  effort  to  collect  these  taxes.  I  doubt 
seriously  whether  any  other  State  than  Maryland,  or  in- 
deed even  Maryland,  has  prepared  Its  budget  on  the  theory 
of  taxing  these  securities.  Certainly  no  State  has  mani- 
fested any  interest  In  it  or  attempted  to  levy  any  such  tax. 

Mr.  COUZENS.  Where  does  the  Senator  get  his  informa- 
tion that  no  State  has  undertaken  to  levy  such  a  tax  upon 
such  stock? 

Mr.  BARKT.KY.  I  have  no  information  that  they  have.  I 
have  not  investigated  all  the  States. 

Mr.  COUZENS.  I  have  seen  statements  in  the  press  to 
the  effect  that  the  States  are  assessing  these  stocks  and 
placing  them  on  the  tax  roll  under  the  decision  of  the 
Supreme  Court. 

Mr.  BARKLEY.  Probably  all  of  them  will  do  It  in  looking 
for  revenue  under  the  decision  of  the  Supreme  Court,  but 
they  have  not  made  their  calculations  on  it  up  to  this  time. 

Regardless  of  that  fact,  I  am  opposed  to  the  amendment 
and  hope  it  will  not  be  adopted,  because  I  think  the  bill  itseH 
is  a  Just  bill.  It  puts  these  securities  on  the  same  basis  as  all 
other  securities  held  by  governmental  agencies  In  this 
country. 

The  Senator  from  Colorado  [Mr.  Adams]  covered  the  case 
very  briefly  and  at  the  same  time  very  fully  when  he  said  this 
is  not  a  money- making  scheme  on  the  part  of  the  United 
States  Government.  The  original  act  was  a  relief  measure, 
not  relief  to  people  who  were  hungry,  who  were  on  the  relief 
rolls  under  the  Relief  Administration,  but  it  certainly  was 
coming  to  the  rescue  of  the  banks  which  were  in  need  of 
relief.  In  order  that  the  relief  might  be  guaranteed  to  them. 
In  order  that  they  might  fimction  in  their  communities.  In 
order  that  they  might  pay  back  their  depositors,  in  order 
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that  banks  might  be  reorganized  under  drctunstanees  with- 
out which  they  could  not  have  been  reorganized,  the  Recon- 
struction Finance  Corporation  made  itself  available,  because 
It  was  possessed  of  credit  and  was  able  to  borrow  money  from 
the  Treasury,  and  the  Treasury  was  able  to  borrow  money 
from  the  people.  This  was  done  by  the  R.  F.  C.  in  order  to 
perform  a  duty  that  could  not  be  performed  by  any  other 
public  or  private  agency  of  the  United  States.  I  think  we  all 
agree  to  that. 

The  question  Is  whether  we  are  going  to  require  the  Recon- 
struction Finance  Corporation,  out  of  whatever  earnings  it 
makes  or  out  of  whatever  it  may  be  able  to  borrow  from  the 
Treasury,  to  pay  in  taxes  to  the  States  more  than  It  gets  as 
income  from  the  preferred  stock.    That  is  what  may  happen. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield  at 
that  point? 

Mr.  BARKLEY.    Certainly. 

Mr.  COUZENS.  That  might  be  true  in  Individual  cases, 
but  in  the  aggregate  the  R.  F.  C.  will  make  millions  of  dollars 
by  all  its  investment  in  preferred  stock. 

Mr.  BAR.KT.EY.    I  do  not  know  about  that. 

Mr.  COUZENS.  Mr.  Jones  so  informed  me  this  morning, 
and  figured  it  out  in  his  own  handwriting  on  his  letter, 
showing  how  the  R.  F.  C.  would  make  millions  of  dollars. 

Mr.  BARKLEY.  It  might  make  a  prc«t  in  some  States, 
but  in  other  States  the  tax  would  amount  to  more  than  the 
profit. 

Mr.  COUZENS.    That  is  true. 

Mr.  BARKLEY.  It  is  impossible  to  teU  whether  the  Re- 
construction Finance  Corporation,  when  it  is  fiiudly  liqui- 
dated, is  going  to  be  in  the  red  or  in  the  black.  It  will 
depend  on  how  much  of  the  money  which  has  been  expended 
will  be  collected  and  recovered.  We  cannot  pick  out  a  j)ar- 
ticular  Item  and  say  that  the  R.  F.  C.  will  make  money  on 
that,  for  it  may  be  losing  money  on  something  else.  That 
point  is  involved  in  a  lawsuit  in  Chicago  to  determine 
whether  or  not  the  R.  F.  C.  can  recover  back  all  the  money 
it  loaned  to  one  of  the  great  banks  there.  That  suit  is  in 
process  of  being  tried  before  a  Federal  judge.  The  R.  F.  C. 
may  lose  $12,000,000  or  $15,000,000  In  that  case.  That  goes 
into  the  entire  balance  sheet  of  the  Reconstruction  Finance 
Corporation  as  to  Its  losses,  its  gains,  its  income,  and  its 
outgo.  It  is  not  fair  to  pick  out  this  particular  kind  of  se- 
curity and  say  the  R.  F.  C.  will  make  money  on  it  and 
therefore  it  ought  to  be  required  to  pay  taxes. 

The  bill  really  involves  an  act  of  justice.  It  puts  all  securi- 
ties on  the  same  basis.  It  puts  all  the  banks  on  the  same 
basis,  except  in  States  where  they  are  not  taxed  at  all,  and 
that  is  a  matter  for  local  State  action,  and  not  for  the  Fed- 
eral Government.  Therefore,  I  hope  the  amendment  will  be 
rejected. 

Mr.  ASHURST.  Mr.  President.  I  have  been  accustomed 
to  rely  upon  the  sagacity  and  judgment  of  the  Junior  Seiia- 
tor  from  Colorado  IMr.  AdaksI,  because,  after  years  of 
comradeship,  I  have  learned  to  respect  him  as  a  man  of 
superb  intellect,  and  I  presimse  that  I  should  be  expected 
to  follow  him  in  matters  relating  to  banks,  because  that 
happens  to  be  a  subject  upon  which  I  am  not  an  expert. 
I  am  unable  to  follow  him  on  this  bill. 

This  bill,  in  effect,  really  is  a  bill  to  penalize  honest,  suc- 
cessful banking.  Bear  in  mind  that  when  the  Reconstruc- 
tion Finance  Corporation  made  its  investments  in  stocks, 
in  many,  if  not  most,  instances,  it  thereby  galvanized  and 
transmuted  liabilities  into  assets.  Those  who  were  the  ben- 
eficiaries are  now  here  asking  exemption  frc«n  taxation.  It 
may  be  that  I  am  obsessed  as  to  taxation;  and  in  our  par- 
liamentary work  we  do  grow  more  or  less  obsessed  and  cling 
to  ideas  or  ideals.  I  am  so  much  oi^x>sed  to  any  property 
escaping  taxation  that  this  may  account  for  my  attitude 
toward  this  bill. 

It  will  be  remembered  that  I  have  put  forth  efforts  to 
secure  a  constitutional  amendment  permitting  the  Fed- 
eral Government  to  tax  incomes  from  State  securities  and 
permitting  the  State  governments  to  tax  incomes  from  Fed- 
eral securities.  I  do  not  now  believe  in  exemptions  from 
taxation.  Taxes  will  be  almost  ruinously  high  during  the 
lifetime  at  every  person  now  in  existence;  and  there  is  no 
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amelioranon  of  the  taxpayer  to  be  found  by  granting  to 
some  property  exemptions  from  taxation.  i 

In  my  judgment.  If  this  bill  shall  be  passed.  Its  ultimate 
result  will  be  that  those  prudent  banks  which  wefe  well 
managed,  and  which  did  not  ask  the  Government  for  pat- 
ronage and  help,  will  be  required  to  make  up  the  del|ciency 
in  taxation. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senatof  yield 
there?  i 

BIT.  ASHURST.    Certainly.  I 

Mr.  BARKLEY.  This  Is  not  a  bill  which  provides  lor  the 
taxation  of  the  bank.  i 

Mr.  ASHURST.     I  know  It,  I 

Mr.  BARKLEY.  If  there  is  any  bank  in  any  community 
forttmate  enough  to  have  its  preferred  stock  taHen  by 
private  persons  in  that  neighborhood,  of  course  it  |s  tax- 
able under  the  State  law.  if  the  State  taxes  it.  T^e  bill 
merely  relieves  from  taxation  this  stock  which  was  bought 
by  the  Reconstruction  Finance  Corporation  under  such  cir- 
cumstances that  without  it,  in  most  cases  the  bank]  cculd 
not  have  existed. 

Mr.  ASHURST.  The  Senat(x>  has  sUted  that  tnatter 
fairly.  The  hand  of  the  Government  gave  certain  |  banks 
timely  %ld.  The  banks  now  say.  "Having  given  us  lille,  give 
us  freedom  from  taxatlcm  as  well  as  life." 

Mr.  BARKLEY.  Mr.  President,  wiU  the  Senatoi  yield 
there? 

Mr.  ASHURST.     CerUinly. 

Mr.  BARKLEY.  Personally,  I  do  not  see  any  paitticular 
virtue  in  Federal  taxation  as  s«ainst  State  taxation;  and 
if  it  turns  out.  as  the  Reconstruction  Rnance  Corporation 
contends,  that  the  levying  of  this  tax  on  its  preferred  stock 
held  in  these  banks  results  in  a  loss  to  the  Reconstruction 
Finance  Corporation,  so  that  it  has  to  be  made  up  out  of 
the  Treasury,  and  in  turn  has  to  be  raised  by  taxes  on  the 
whole  people,  where  is  the  virtue  in  taxing  all  the  people 
of  the  United  States  to  make  up  a  loss  of  that  sagt,  and 
deixlving  some  State  of  a  little  amount  that  may  be  exacted 
under  the  present  situation  if  the  State  Is  to  be  alloiwed  to 
levy  the  tax? 

Taxation  is  taxation,  whether  It  Is  by  the  Federal  Clovem- 
ment  a*  not:  and  I  do  not  see  why  the  whole  people  of  the 
United  States  ought  to  be  taxed  in  order  to  make  up  a  loss 
suffered  by  a  Government  agency  that  was  put  into  oj)eration 
in  order  to  enable  the  people  of  that  community  ta  enjoy 
these  banking  facilities. 

Mr.  ASHURST.  When  the  Qovemment  puts  its  hand  to 
an  enterprise,  it  should  not  be  permitted  special  prltileges. 
If  the  Qovemment  desires  to  go  into  business,  it  must  go  into 
business  upon  the  same  ground  that  others  occupy. 

Mr.  BARKLEY.  I  do  not  like  to  take  up  the  Setiator's 
time:  but  wiU  he  yield  there? 

Mr.  ASHURST.     Certainly. 

Mr.  BARKLEY.  The  Senator  knows — we  all  kno^« — that 
when  we  gxiaranteed  the  deposits  in  banks  and  creatled  the 
Federal  Deposit  Insxffance  Corpwution.  many  of  the  banks 
all  over  the  country  could  not  qualify  for  that  Insurarre  and 
therefore  were  suffering  some  disadvantage  as  compared  to 
others  that  could,  because  people  who  had  money  would  put 
it  in  a  guaranteed  bank  and  not  In  one  that  was  not;  guar- 
anteed: and  the  refusal  of  the  Federal  Deposit  Insurance 
CcHTporation  to  guarantee  the  deposits  oi  a  bank  ratlsed  a 
suspicion  in  the  minds  of  the  public  as  to  whether  they 
ought  to  entrust  their  maaej  to  It. 

The  Federal  Deposit  Insurance  Corpcfftition  and  the  banks 
that  were  seeking  to  reorganise  and  conUnue  went  to  the 
Rec<»struction  Finance  Corporation  in  droves,  and  fr^  my 
State  I  went  with  them,  in  wder  to  induce  and  persufcuJe.  tf 
possible,  the  Rec<Mstnjction  Finance  Corporation  to  Invest 
money  in  those  preferred  stocks  in  order  that  the  banks 
might  sene  the  communities  in  which  ttiey  existed.  T  doubt 
very  seriously  whether  any  erf  us  ever  had  any  influence  in 
getting  the  Reconstruction  Finance  CwpOTation  to  do  It,  be- 
cause they  based  their  action  upon  an  examination  as  to  the 
solvency  of  the  banks:  and  I  do  not  know  of  a  stngle  In- 
stance where  they  went  bejrond  the  bounds  of  soundness  in 
banking  in  buying  this  stock.    But  certainly  it  was  not  a 


voluntary  adventure   on   the   part   of   the   Reconstruction 
Finance  Corporation  to  go  into  the  banking  business. 

Mr.  ASHURST.  The  Senator  is  a  member  of  the  Com- 
mittee on  Ranking  and  Cxirrency.  He  has  been  such  a  close 
student  that  he  has  won  for  himself  a  place  on  that  great 
committee,  and  I  should  be  inclined  to  give  weight  to  the 
arg\iments  made  by  the  esteemed  Senator  from  Kentucky. 

It  appears  to  me.  however,  that  when  the  Government. 
through  the  Reconstruction  Finance  Corporation,  made  the 
Investment  in  the  preferred  stock  it  in  a  sense  changed  the 
liabilities  into  assets  for  the  stockholders;  undoubtedly,  in 
the  absence  of  this  investment  in  preferred  stock,  the  stock- 
holders would  have  had  to  pay  an  assessment  to  restore  the 
impairment  of  the  capital.  It  would  appear  that  the  Ckiv- 
emment  has  done  enough  for  the  stockholders  of  the  banks 
thus  receiving  Government  aid  through  subscriptions  for 
preferred  stock  or  debentures  without  relieving  them  of 
paying  a  just  proportion  of  the  costs  of  the  local  govern- 
ment. 

That  is  all  I  have  to  say. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  ASHURST.    I  yield  to  the  Senator  from  Michigan. 

Mr.  COUZENS.  I  desire  to  take  up  with  the  Senator  the 
very  question  that  has  been  raised  by  the  Senator  from 
Kentucky.  He  has  contended  right  along  that  the  whole 
operation  of  the  Reconstruction  Finance  Corporation  may 
or  may  not  be  successful:  that  we  cannot  pick  out  a  par- 
ticular activity  or  a  particular  security  tmd  say  whether  that 
or  it  will  be  profitable  or  otherwise;  yet  all  the  statements 
Issued  by  the  distinguished  chairman  of  the  Reconstruction 
Finance  Corporation  say  that  he  Is  going  to  get  all  his  money 
back  and  make  a  substantial  profit.  There  Is  not  a  reason 
in  the  world  why  any  governmental  agency  that  puts  its 
money  into  private  industry  should  not  have  it  taxed. 

Mr.  ROBINSON  rose. 

Mr.  ASHURST.  Mr.  President,  I  agree  with  the  Senator 
from  Michigan,  and  before  I  yield  to  my  able  friend  from 
Arkansas,  let  me  say  that  my  opposition  to  this  bill  must 
not  be  construed  as  meaning  that  I  have  criticism  of  the 
Reconstruction  Finance  Corporation.  The  Reconstruction 
Finance  Corporation  had  done  excellent  work. 

Mr.  ROBINSON  and  Mr.  BARKLEY  addressed  the  Chair. 

Mr.  ASHURST.    I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON.  Mr.  President.  I  do  not  understand  the 
Senator  from  Kentucky  to  have  Implied  that  the  Recon- 
struction Finance  Corporation  may  prove  to  be  unsuccessfuL 

Mr.  BARKLEY.     Oh.  no,  oh.  no;  I  did  not  say  that. 

Mr.  ROBINSON.  I  am  referring  now  to  the  statement 
Just  made  by  the  Senator  from  Michigan  [Mr.  CorrzxNsl. 
What  I  tmderstood  the  Senator  from  Kentucky  to  say  was 
that  It  would  be  impractical,  if  not  impossible,  now  to  say 
whether,  an  Its  transactions  as  a  whole,  the  Reconstruction 
Finance  Corporation  will  make  a  profit  or  will  finally  suffer 
some  loss. 

Whichever  happens,  the  Reconstruction  Finance  Corpora- 
tion probably  will  be  regarded  as  having  been  successful,  for 
the  reason  that  when  It  was  set  up  It  was  intended  as  a 
stabilizing  and  helpful  factor  to  prevent  the  Insolvency  of 
banks  that  were  threatened  with  it,  and  to  avert  the  crash  of 
industries  that  were  In  danger  of  going  down. 

It  occurs  to  me — and  I  wish  to  suggest  this  for  the  con- 
sideration of  the  Senator  from  Arizona — that  the  primary 
question  to  be  resolved  In  relation  to  this  proposed  amend- 
ment Is,  what  was  the  original  Intention  of  Congress  when. 
In  order  to  save  banks  threatened  with  ruin,  it  authorized 
the  Reconstruction  Finance  Corporation  to  purchase  pre- 
ferred stocks? 

Of  course,  the  Supreme  Court  has  held,  in  the  case  referred 
to  by  the  Senator  from  Michigan,  that  the  language  used 
In  the  act  did  not  actually  and  legally  relieve  such  preferred 
stocks  from  llablUty  to  tax  by  the  States.  That  decision,  of 
course,  is  conclusive  and  binding;  but,  still,  the  question  arises 
as  to  what  was  actually  the  intention  of  the  Congress.  Did 
the  Congress,  at  the  time  it  authorized  the  Reconstruction 
Finance  CorporatiOTi  to  purchase  preferred  stocks  in  banks 
for  the  purposes  with  which  we  are  all  more  or  less  familiar, 
actually  intend  that  such  stocks  slwuld  be  subject  to  taxa- 
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Uon  by  the  States?  If  it  did.  the  question  as  to  whether 
this  proposed  legislation  should  be  passed  is  different  from 
that  which  arises  in  my  mind  if  it  is  made  clear  that  the 
original  intention  was  to  exempt  such  stocks  from  taxation. 

Mr.  ASHURST.  Mr.  President,  the  mere  recital  of  what 
I  shall  now  state  will  address  itself  with  force  to  the  very  able 
Senator  from  Arkansas,  whose  merits  as  a  lawyer  I  respect 
and  at  whose  feet  as  a  lawyer  I  sit. 

He  will  observe  that  there  was  no  intention  of  Congress  to 
grant  this  exemption,  because  the  law,  which  my  able  friend, 
the  Junior  Senator  from  Florida  [Mr.  Trammell],  who  sits 
on  my  left,  had  the  kindness  a  moment  ago  to  bring  to  my 
attention,  specified  the  purposes  and  benefits.  The  law  itself 
omitted  to  enumerate  this  exemption,  and  I  again  say  that 
when,  in  making  any  law,  we  enumerate  some,  we  exclude 
those  not  enumerated. 

Mr.  ROBINSON.  I  also  know  that  the  courts  hold  that 
in  order  to  be  effective,  the  intention  of  a  law-making  body 
must  be  expressed  or  implied  in  its  language. 

Mr.  ASIIURST.     I  admit  that. 

Mr.  ROBINSON.  The  intention  L*  drawn  from  the  lan- 
guage. That  is  a  legal  proposition  with  which  all  good  law- 
yers, like  the  Senator  from  Arizona,  must  be  familiar.  Nev- 
ertheless, it  has  been  asserted,  and  the  theory  of  this 
legislation  is,  as  I  understand  it,  that  when  Congress  passed 
the  law  it  intended  that  the  stock  should  be  exempt  from 
taxes,  and  most  of  the  States  have  placed  that  construction 
on  it. 

Mr.  ASHURST.    That  is  true. 

Mr.  ROBINSON.  No  doubt  in  one  State,  where  an  able 
and  astute  lawyer  handled  the  matter,  suit  was  brought 
questioning  the  validity  of  that  interpretation,  questioning 
whether  the  language  actually  used  had  the  legal  effect  of 
exempting  the  stock. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    I  yield. 

Mr.  WAGNER.  I  ask  the  Senator  to  yield  so  that  I  may 
read  from  the  present  statute,  v^hich  I  think  Congress  then 
felt  would  include  the  preferred  stock.  This  is  the  law 
referring  to  the  R.  F.  C: 

The  corporation.  Including  Its  franchise.  Its  capital,  reserves, 
and  Biirplus,  and  its  Income  shall  be  exempt  from  aU  taxation. 

I  think  in  a  narrow  construction  the  Court  has  said  that 
that  does  not  include  interest  on  preferred  shares,  but  I  am 
sure  we  intended  at  the  time  to  include  them. 

Mr.  ROBINSON.  I  had  some  indistinct  recollection  of 
the  language  which  the  Senator  from  New  York  has  Just 
read,  and  I  thank  him  for  reading  it.  because,  to  my  mind, 
it  at  least  makes  probable  the  contention  that  Congress  did 
not  intend  to  subject  the  property  of  the  Reconstruction 
Finance  Corporation,  whatever  that  property  may  be,  to 
taxation  by  the  States.  I  have  not  had  the  opportunity  of 
reading  the  decision  of  the  Supreme  Court  on  that  subject. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    I  yield. 

Mr.  BARKLEY.  After  quoting  the  language  which  the 
Senator  from  New  York  has  read  the  Court  went  on  to  dis- 
cuss it,  and  referring  to  the  contention  made  by  the  Gov- 
ernment that  it  did  exclude  taxation  on  the  certificates  of 
stock,  the  Court  said: 

The  contention  is  plausible,  yet  it  will  not  prevail  against  analysis. 

Then  the  Court  went  on  to  explain  why  these  preferred 
shares  could  not  be  interpreted  to  mean  either  franchise, 
capital,  reserves,  or  surplus,  the  things  referred  to  in  the 
language  quoted  by  the  Senator  from  New  York. 

Mr.  ROBINSON.  I  take  it  that  the  Supreme  Court  held 
that  preferred  stock  did  not  come  within  the  terms  of  the 
language  which  has  just  been  read  by  the  Senator  from 
New  York  and  to  which  reference  has  been  made  by  the 
Senator  from  Kentucky.  "Rie  material  point  in  this  con- 
nection, however,  is  that  the  Government  itself,  its  agencies. 
Its  law  authorities,  believed  that  the  preferred  stock  Lad 
been  made  exempt  from  taxes. 

Mr.  BARKLEY.     And  fought  the  lawsuit  on  that  basis. 

Mr.  ROBINSON.  And  conducted  the  litigation  on  that 
basis,  the  Supreme  Court  saying  that  while  the  contention 


was  plausible.  It  was  not,  in  Ita  opinion,  sustained  by  the 
record. 

Mr.  ADAMS.    Mr.  President,  may  1  interrupt  the  Senator? 

Mr.  ROBINSON.    Certainly. 

Mr.  ADAMS.  I  gather  Just  a  slightly  variant  view  of  the 
Supreme  Court's  ruling.  The  ruling  as  I  get  it  is  that  they 
do  not  say  that  those  broad  terms,  "capital",  "surplus", 
"reserves",  and  "income",  do  not  include  generally  the  pre- 
ferred stock,  but  they  say  there  was  a  specific  statute  pro- 
viding that  all  stocks  of  national  banks  should  be  taxable, 
and  they  thought  the  specific  declaration  that  they  should 
be  taxable  should  be  read  into  this  general  statement,  so 
that  the  general  statement,  even  though  it  included  it  nor- 
mally, would  not  include  it  as  against  that  statute. 

May  I  give  one  illustration  in  which  I  think  the  Senator 
from  Arizona  might  be  interested?  We  are  dealing  here 
with  the  one  question  as  to  whether  the  property  of  the 
United  States  Government  shall  be  subject  to  taxation  by 
cities,  counties,  school  districts,  and  States.  Take  an  auto- 
mobile in  the  Ford  factory  in  the  State  of  Michigan;  while 
it  is  there  it  is  subject  to  taxation  by  the  Sta»«  of  Michigan, 
If  the  United  States  Government,  for  its  Army,  or  for  some 
other  purpose,  buys  that  automobile,  it  is  no  longer  subject 
to  taxation. 

If  the  Senator  from  Michigan  had  had  a  million  dollars 
in  gold,  it  would  have  been,  in  his  possession,  subject  to 
taxation.  When  the  Government,  by  virtue  of  the  exercise 
of  its  power,  impounded  all  of  the  gold  in  the  country  that 
gold  ceased  to  be  taxable. 

In  the  city  of  Denver,  within  my  State,  is  $2,000,000,000 
of  gold.  If  the  argimient  of  the  Senator  from  ArizOTia  is 
sound,  the  city  of  Denver  is  entitled  to  tax  that  $2,000,000,000 
of  gold  within  the  city  of  Denver. 

Mr.  ROBINSON.  Mr.  President,  to  my  mind  the  answer 
to  the  whole  argument  is  comprehended  in  the  question  I 
originally  propounded,  what  was  the  actual  intention  of  the 
Congress,  taking  into  consideration  the  record  that  has  been 
made  and  referred  to  here  by  the  various  Senators,  and  the 
further  fact,  which,  in  my  judgment,  is  of  itself  controlling, 
nfimely,  that  the  Reconstruction  Finance  Corporation  was 
not  created  by  the  United  States  for  the  purpose  of  making 
profit.  It  was  created  as  an  agency  to  save  private  industry 
and  private  organizations,  so  that  it  cannot  be  regarded  as 
a  profit-making  organization,  although  I  hope  it  will,  at  least 
in  the  long  run,  earn  enough  to  offset  such  losses  as  may 
be  made  on  the  loans  which  have  been  negotiated. 

If  the  Government  did  not  intend  when  it  created  this  cor- 
poration that  its  preferred  stock  should  be  taxed,  if  it  placed 
that  construction  on  it-r-and  most  of  the  States  did  the 
same  thing — in  my  judgment  the  enactment  of  the  proposed 
legislation  is  not  only  warranted,  it  is  essential. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
right  there? 

Mr.  ROBINSON.    Certainly. 

Mr.  BARKLEY.  The  Court's  decision  was  based  upon  an 
old  statute  regulating  national  banks,  a  statute  passed  before 
the  Reconstruction  Finance  Corporation  was  created,  which, 
of  course,  gave  consent  of  the  Federal  Government  to  the 
taxation  of  shares  of  national  banks  in  the  State.  The 
Senator  knows  how  impossible  it  is  for  us,  in  the  passage  of 
a  new  act,  to  specifically  repeal  or  withdraw  every  exemption 
or  every  provision  of  an  old  act  which  may  have  been  en- 
acted before.  There  is  no  doubt  but  that  when  Congress 
passed  the  general  legislation  referred  to  by  the  Senator 
from  New  York  it  Intended  that  all  of  these  securities,  what- 
ever was  held  by  the  Reconstruction  Finance  Corporation, 
outside  of  real  estate,  should  be  exempt  from  local  taxation. 
The  mere  fact  that  the  Court  held  that  It  was  not  broad 
enough  or  specific  enough  to  do  that  it  seems  to  me  should 
not  militate  against  the  enactment  of  the  pending  bill  cor- 
recting that,  and  making  it  specific  in  the  law. 

Mr,  WAGNER.  Mr.  President,  will  the  Senator  from 
Arkansas  yield  to  me? 

Mr.  ROBINSON.    I  yield. 

Mr.  WAGNER.  I  just  wanted  to  add  to  what  the  Sen- 
ator from  Kentucky  has  said,  that  as  a  matter  of  history. 
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In  all  legislation  where  Coogreu  has  Intended  that  an  in4 
strumentality  of  government  should  be  taxed,  they  hav< 
sakl  so  very  distinctly  and  definitely,  and  even  in  the  Re- 
construction Finance  Corporation  Act  we  made  an  excep- 
tion of  real  estate.  We  did  not  make  any  exception  of  pre- 
ferred stock.  We  said,  "You  may  tax  real  estate."  Thfl 
mere  fact  that  we  did  not  declare,  "You  may  also  tax  pre- 
ferred stock",  to  me  shows  the  real  intent  of  Congress  that 
it  should  be  exempt  from  taxation. 

Mr.  ROBINSON.  I  think  that  conclusion  is  supported 
by  the  whole  record,  and  It  is  doubtful  whether  anyone 
can  successfully  maintain  that  the  Congress  intended  thaC 
this  preferred  stock,  which  its  agency  was  buying  for  the 
purpose  of  saving  the  banks,  could  be  taxed.  I  do  not  be- 
lieve that  that  can  be  successfully  maintained.  I  am  en- 
tirely content  to  rest  the  matter  on  that  statement,  as  far 
as  I  am  concerned. 

Mr.  8CHWELLENBACH.  Mr.  President,  I  should  like  to 
submit  a  question,  purely  for  information,  to  the  Senator 
from  Colorado,  with  reference  to  States  In  a  position  hke 
that  of  my  State,  and  a  number  of  others.  { 

The  original  act.  under  which  national  bank  stock  was 
made  taxable,  was  passed  for  the  purpose  of  putting  national 
bank  stocks  upon  the  same  basis  as  State  bank  stocks.  That! 
Is  correct,  is  It  not? 

Mr.  ADAMS.  I  think  perhaps  the  reverse  of  that  may  bei 
true,  that  the  complaint  was  made  that  national  banks  were^ 
exempt  from  taxation,  and  then  the  F>ederal  Qovemment 
said.  "You  may  tax  national  bank  stocks  if  you  also  tax 
State  bank  stocks."  Prior  to  that  time  the  tax  cm  the  State 
banks  was  on  the  bank  itself,  rather  than  on  the  stock,  and  it 
put  hanking  corporations  in  a  separate  class,  where  the  tax 
Is  upon  the  stock  and  the  stock  owner. 

Mr.  SCHWELLENBACH.  As  a  part  of  that  act  It  was 
provided  that  the  national  bank  stock  would  ix>t  be  taxable  if 
within  the  taxing  district  there  were  those  in  a  competing 
business  who  were  not  subject  to  a  similar  tax. 

Mr.  ADAMS.    That  is  correct. 

Mr.  SCHWELLENBACH.  Under  that  statute,  the  national 
banks  in  our  State  went  into  both  the  State  and  Federal 
courts,  and  because  of  the  fact  that  we  had  savings  and  loan 
associations,  tor  example,  wliich  were  not  subject  to  taxation, 
the  national  banks  succeeded  in  avoiding  taxation  upon  their 
stock.  Then  the  State  banks  went  into  court  and  said  that 
because  the  national  banks  did  not  need  to  pay,  it  was  im- 
equal  taxation  to  compel  them  to  pay.  The  result  is  that 
we  have  no  taxation  of  bank  stock  in  the  State.  The  ques- 
tion I  wii^  to  submit  is  this:  Will  the  enactment  of  the 
pending  bill,  so  far  as  my  State  and  States  under  similar 
rules  are  coDoerned.  have  the  slightest  effect  on  the  taxation 
of  bank  stock? 

Mr.  ADAMS.    None  at  all. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Mi/^j^igan  tMr. 

COUZKXSl. 

Mr.  McNARY.    Mr.  President,  what  is  the  amendment? 

The  PRtsnuENT  pro  tempore.  The  clerk  will  state  the 
amendment. 

The  LscisLATivx  Clxxk.  On  page  2.  line  10,  after  the  word 
"authority",  it  is  proposed  to  strike  out  the  words  "whether 
now,  heretofore,  or",  and  on  the  same  page.  Uno  n,  after 
the  word  "assessed",  to  strike  out  "and  whether  for  a  past, 
present,  or  future  taxing  period." 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Mir.htg%n    [Mr. 

COC2XJCSl. 

Tbe  amendment  was  rejected. 

Mr.  VANDENBERG.  Mr.  President.  I  send  to  the  desk 
an  amendment,  which  I  ask  to  have  stated. 

The  PRESIDENT  pro  tempore.  The  amendment  win  be 
stated. 

The  iJuasLATm  Clxbk.  On  page  2,  after  line  12,  it  is 
proposed  to  insert  the  following  new  section: 

Sxc.  2.  Effective  upon  the  date  of  enactment  of  ttiis  act.  interest 
charges  on  all  loans  by  the  Reconstruction  Finance  Corporation 
to  eloaed  banks  and  trust  corapantes.  now  in  force,  or  made  aubae- 
qiMBt  Id  tlM  data  of  eoactmafit  at  this  act,  ahaU  not  eaeeed  S^ 


perceot  per  annum:  Provided,  hotpever.  That  no  provision  of  this 
act  shall  be  construed  to  authorize  a  reduction  In  the  rate  of 
Interest  on  such  loans  by  the  Reconstruction  Finance  Corporation 
retroactive  from  the  date  of  enactment  of  this  act. 

Mr.  VANDENBERG.  Mr.  President,  the  subject  matter  of  . 
this  amendment  manifestly  is  not  related  to  the  subject 
matter  of  the  bill  itself;  but,  as  we  are  legislating  in  respect 
to  the  Reconstruction  Finance  Corporation,  I  feel  that  it  is 
entirely  appropriate  that  this  particular  phase  of  the  R.  F.  C. 
activities  should  be  touched  upon.  The  situation  is  a  very 
simple  one,  and  I  shall  state  it  in  a  very  few  words  to  the 
Senate. 

At  the  present  time  the  R.  F.  C.  Is  charging  4  percent  for 
its  loans  to  closed  banks  and  closed  trust  companies,  mean- 
ing to  the  receivers  of  those  institutions. 

Mr.  President,  if  there  is  one  place  more  than  any  other 
where  the  R.  F.  C.  certainly  should  not  seek  a  profit  in  any 
degree,  it  is  in  this  particular  classification  of  loans,  because 
the  only  possible  beneficiaries  from  any  savings  in  interest 
rates  upon  this  particular  classification  of  loans  are  the  de- 
positors in  closed  banks.  The  bank  itself  has  little  or  no 
interest  in  the  situation.  It  is  the  depositors  having  im- 
pounded deposits  who  are  interested  in  the  lowest  possible 
administrative  costs  of  the  loans  the  R.  F.  C.  makes  to  these 
particular  instrumentalities. 

I  call  the  Senate's  attention  to  the  fact  that  the  R.  F.  C. 
borrows  its  money  for  2%  percent.  It  loans  the  money  to 
the  receivership  for  4  percent.  There  is  a  spread  of  IV4  per- 
cent. I  call  the  Senate's  attention  also  to  the  fact  that  all 
expenses  and  servicing  fees  in  respect  to  the  management 
and  administration  and  supervision  of  this  particular  class 
of  loans  are  charged  against  the  receivership  by  way  of 
direct  charge.  Therefore,  there  is  no  administrative  expense 
in  respect  to  this  particular  type  of  loans.  Under  such  cir- 
cumstances, a  spread  of  1 V4  percent,  it  seems  to  me,  is  not 
defensible. 

Furthermore,  if  money  is  available  through  the  Reconstruc- 
tion Finance  Corporation  to  going  banks  at  the  rate  of  ZYz 
percent,  which  is  the  case  in  respect  to  preferred  stock,  it 
seems  to  me  there  can  be  utterly  no  justification  for  any 
heavier  load  upon  the  receiverships  which  are  seeking  to 
liquidate  the  impounded  accounts  for  the  benefit  of  depositors 
whose  money  has  been  tied  up. 

I  may  add.  I  think  with  justification,  that  I  discussed 
this  matter  a  few  moments  ago,  with  the  distinguished  Chair- 
man of  the  Reconstruction  Finance  Corporation,  and  he  said 
to  me  that  he  had  no  objection  to  the  amendment. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Michigan 
[Mr.  Vanbenbirc], 

The  amendment  was  agreed  to. 

By  unanimous  consent,  "Sec.  2"  was  renumbered  to  "Sec. 
3." 

The  PRESIDENT  pro  tempore.  The  question  Is  on  the 
engrossment  and  third  leading  of  the  bilL 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
aiKl  was  read  the  third  time. 

The  PRESIDENT  pro  tempore.  The  question  is,  Shall  the 
bill  pass. 

Mr.  McNARY.  I  think  there  is  a  general  desire  for  a  yea- 
and-nay  vote  on  this  important  legislation.  This  is  to  be 
the  final  vote.    I  ask  for  the  yeas  and  nays. 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quonmi. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  tbe 
roU. 

The  legislative  clerk  called  the  roll,  and  the  followii^ 
Senators  answered  to  their  names: 


Adams 

Byrd 

Gerry 

Lone 

Ashurst 

Bynws 

Glass 

McAdoo 

Austin 

Capper 

Gore 

McKellar 

Bachman 

Caraway 

Ouffey 

McNary 

Bailey 

Chaves 

Hale 

Metralf 

Barbour 

Clark 

Harrison 

Mlnton 

Barkley 

OonnaTly 

Hastings 

Murphy 

Benson 

Oouaens 

Hatch 

Murray 

Bilbo 

Davis 

Hnlt 

Neely 

Brown 

Donahey 

Keyes 

Norrla 

Biilkley 

Duffy 

Kins 

CHrerton 

Bulow 

Frazler 

Logan 

Plttman 

Burke 

Qaorce 

lionergan 

Badcllffe 
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Robinson 

Smith 

Townsend 

Van  Nuys 

Russell 

Stelwer 

TrammeU 

Wagner 

Schwellenbach 

Thomas,  Okla. 

Truman 

Wheeler 

Sheppard 

Thomas.  Utah 

Vandenberg 

White 

The  VICE  PRESIDENT.  Sixty-eight  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

The  question  is,  Shall  the  bill  pass? 

Mr.  McNARY.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  BILBO  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  Senator  from  Iowa  [Mr.  Dickinson], 
who  is  absent.    I,  therefore,  withhold  my  vote. 

Mr.  BUT.KT.EY  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Wyoming  [Mr. 
Carey],  who  is  necessarily  absent.  Not  being  advised  how 
he  would  vote,  I  transfer  my  pair  with  him  to  the  senior 
Senator  from  Florida  [Mr.  Fletcher ]  and  vote  "yea." 

The  roll  call  was  concluded. 

Mr.  GLASS.  I  have  a  general  pair  with  the  senior  Senator 
from  Minnesota  [Mr.  Shipstzad].  In  his  absence,  I  with- 
hold my  vote,  as  I  do  not  know  how  he  would  vote. 

Mr.  PRAZIER.  My  colleague  the  junior  Senator  from 
North  Dakota  [Mr,  Nyk]  is  necessarily  absent.  He  is  paired 
on  this  question  with  the  Senator  from  Illinois  [Mr,  Lewis]. 
If  present  my  colleague  would  vote  "nay",  and  I  am  advised 
the  Senator  from  Illinois  [Mr.  Lewis]  would  vote  "yea." 

Mr.  AUSTIN.  I  wish  to  announce  that  my  colleague  the 
junior  Senator  from  Vermont  [Mr.  Gibson]  has  a  general 
pair  with  the  junior  Senator  from  Kansas  [Mr.  McGill]. 

Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ala- 
bama [Mr.  Bankhead],  the  Senator  from  Florida  [Mr. 
Fletcher],  and  the  Senator  from  Washington  [Mr.  Bone] 
are  absent  because  of  illness. 

I  further  announce  that  the  junior  Senator  from  Massa- 
chusetts [Mr.  Coolidge],  the  senior  Senator  from  Massa- 
chusetts [Mr.  Walsh],  the  Senator  from  New  York  [Mr. 
Copeland],  the  junior  Senator  from  Illinois  iMr.  Dieterich], 
the  senior  Senator  from  Illinois  [Mr.  Lewis),  the  Senator 
from  Arizona  [Mr.  Hayden],  the  Senator  from  Connecticut 
[Mr.  Maloney],  the  Senator  from  Nevada  [Mr.  McCarran], 
the  Senator  from  Kansas  [Mr.  McGill],  the  Senator  from 
New  Jersey  (Mr.  Moore],  the  Senator  from  Wyoming  [Mr. 
O'Mahoney],  the  Senator  from  Idaho  [Mr.  Pope],  the  Sena- 
tor from  North  Carolina  [Mr.  Reynolds],  the  Senator  from 
Alabama  [Mr.  Black],  and  the  Senator  from  Maryland  [Mr. 
Tydings]  are  unavoidably  detained  from  the  Senate. 

I  also  announce  that  the  Senator  from  Colorado  [Mr.  Cos- 
tigan]  is  detained  in  an  important  committee  meeting. 

The  result  was  announced — yeas  38,  nays  28,  as  follows: 


YKAS—3Q 

Adams 

Clark 

McKellar 

Schwellenbach 

Bachman 

Duffy 

Mlnton 

Sheppard 

Bailey 

George 

Murphy 

Smith 

Barkley 

Gore 

Murray 

Thomas.  Okla. 

Brown 

Guffey 

Neely 

Thomas,  Utah 

Bulltley 

Harrison 

Norrls 

Van  Nuys 

Burke 

Hatch 

Plttman 

Wagner 

Byrnes 

Logan 

RadcUffe 

Wheeler 

Caraway 

Lonergan 

Robinson 

Chavez 

McAdoo 

RusaeU 
NAYS— 28 

Ashurst 

Connally 

Hastings 

Overton 

Austin 

Couzens 

Holt 

Stelwer 

Barbour 

Davis 

Keyes 

Townsend 

Benson 

Donahey 

King 

TrammeU 

Bulow 

Prazler 

Long 

Truman 

Byrd 

Gerry 

McNary 

Vandenlierg 

Capper 

Hale 

Metcalf 

White 

NOT  VOTING— 30 

Bankhead 

Costlgan 

La  rollette 

CMahoney 

Bilbo 

Dickinson 

Lewis 

Pope 

Black 

Dieterich 

McCarran 

Reynolds 

Bone 

Fletcher 

McGlU 

Sblpstead 

Borah 

Gibson 

Maloney 

Tydings 

Carey 

Glass 

Moore 

Walsh 

Coolidge 

Hayden 

Norbeck 

Cojjeland 

Johnson 

Nye 

So  the  bill  was  passed. 

The  bill  as  passed  is  as  follows: 

Be  it  enacted,  etc..  That  section  304  of  the  act  entitled  "An  act  to 
provide  rclleX  In  tbe  existing  natiou&l  emergency  In  banking  aa4 


for  other  purposes",  approved  March  •.  1988.  aa  amended,  be 
further  amended  by  adding  at  the  end  thereof  the  loUowlng: 

"Notwithstanding  any  other  provision  of  law  or  any  privilege 
or  consent  to  tax  expressly  or  impliedly  granted  thereby  the 
shares  of  preferred  stock  of  national  banking  associations,  and  the 
shares  of  preferred  stock,  capital  notes,  and  debentures  of  State 
banks  and  trust  companies,  heretofore  or  hereafter  acquired  by 
Reconstruction  Finance  Corporation,  and  the  dividends  or  inter- 
est derived  therefrom  by  the  Reconstruction  Finance  Corporation, 
shall  not,  so  long  as  Reconstruction  Finance  Corporation  shall 
continue  to  own  the  same,  be  subject  to  any  taxation  by  the 
United  States,  by  any  Territory,  dependency,  or  possession  thereof, 
or  the  District  of  Columbia,  or  by  any  State,  county,  municipality. 
or  local  taxing  authority,  whether  now,  heretofore,  or  hereafter 
Imposed,  levied,  or  assessed,  and  whether  for  a  past,  present,  or 
future  taxing  period." 

Sec.  2.  Effective  upon  the  date  of  enactment  of  this  Act,  Inter- 
est charges  on  all  loans  by  the  Reconstruction  Finance  Corporation 
to  closed  banks  and  trtist  companies,  now  In  force  or  made  sub- 
sequent to  the  date  of  enactment  of  this  act.  shall  not  exceed 
3  4  percent  per  annum:  Provided,  hotoever.  That  no  provision  of 
this  act  shall  be  construed  to  authorize  a  reduction  In  the  rate 
of  Interest  on  such  loans  by  the  Reconstruction  Finance  Corpo- 
ration retroactive  from  the  date  of  enactment  of  this  act. 

Sec.  3.  If  any  provision,  word,  or  phrase,  of  this  act,  or  the 
application  thereof  to  any  condition  or  circumstance.  Is  held 
invalid,  the  remainder  of  the  set,  and  the  application  of  this  act 
to  other  conditions  or  circumstances,  shall  not  be  affected  thereby. 

MESSAGE  FROM  THE  HOUSB 

A  message  from  the  House  of  Representatives,  by  Mrj 
Haltigan,  one  of  its  reading  clerks,  announced  that  the 
House  had  agreed  to  the  amendment  of  the  Senate  to  the 
bill  (H.  R.  9130)  to  authorize  the  incorporated  city  of 
Skagway,  Alaska,  to  undertake  certain  municipal  public 
works,  and  for  such  purpose  to  issue  bonds  in  any  sum  not 
exceeding  $12,000.  and  for  other  purposes. 

The  message  returned  to  the  Senate,  in  compliance  with 
its  request,  the  bill  (S.  3521)  to  authorize  an  exchange  of 
land  between  the  Waianae  Co.  and  the  Navy  Department. 

BANKRUPTCY  AND  RECEIVERSHIP  PROCEEDINGS  IN  FEDERAL   COURIS 

Mr.  ASHURST.  Mr.  President,  about  2'^  years  ago  ! 
served  as  chairman  of  a  special  committee  to  examine  into 
the  proceedings  in  bankruptcy  and  receiverships  in  the 
Federal  courts. 

During  the  time  I  was  chairman  that  special  committee 
held  hearings  in  California.  We  discovered  that  the  total 
amount  of  fees  and  expenses  paid  on  account  of  bankruptcy 
and  receivership  proceedings  in  three  cities  in  California  for 
a  period  of  about  3  years  was  $9,243,407.  As  compared  with 
this  total  of  fees  and  expenses,  the  salaries  of  the  President 
of  the  United  States,  the  Vice  President,  10  members  of  the 
Cabinet,  96  Members  of  the  Senate,  9  members  of  the  United 
States  Supreme  Court.  37  justices  of  the  circuit  court  of 
appeals,  and  145  justices  of  the  district  courts  for  a  like 
period  amounted,  in  the  aggregate,  to  $7,782,500.  or  about 
84  percent  of  the  amount  disbursed  on  accoimt  of  receiver- 
ships and  bankruptcy  fees  and  expenses  in  three  cities  in  one 
State. 

In  view  of  that  condition,  the  Senate  passed  an  act  amend-, 
ing  section  77B  of  the  Bankruptcy  Act,  and  it  was  expected 
under  that  amendment  these  enormous  fees  and  expenses  of 
receivers  and  attorneys  for  receivers  and  supernumeraries 
in  bankruptcy  and  receivership  cases  would  not  be  so  large. 
I  am  no  longer  chairman  of  the  Special  Committee  on  Bank- 
ruptcies and  Receiverships.  The  able  junior  Senator  from 
California  [Mr.  McAdoo]  is  now  the  chairman  of  that  special 
committee.  The  committee  of  which  he  is  chairman  has 
piu-sued  the  work  diligently  and  has  brought  to  light  many 
abuses. 

In  order  that  the  Senate  particularly  and  the  country 
generally  may  know  the  amount  of  fees  demanded  by  attor- 
neys in  bankruptcy  cases  and  receivership  cases  and  how 
much  has  been  allowed  by  courts,  in  some  11  cases  I  have 
selected,  I  ask  unanimous  consent  to  have  printed  in  the 
Record  certain  court  decisions. 

Mr.  President,  I  call  particular  attention  to  the  case  In- 
volving the  reorganization  of  the  Paramount-Publix  Corpo- 
ration, a  motion-picture  concern.  Iliat  reorganization 
spelled  ruin  to  small  investors,  yet  one  firm  of  attorneys  in 
that  case  received  an  a<i-lnterim  fee  of  $200,000  for  its  serv- 
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Ices  and  asked  for  an  additional  fee  of  $700,000.    I  ask  leavie. 
as  I  said  before,  to  have  these  documents  printed  in  the 

RXCOKO.  I 

The  VICE  PRESIDENT.  Without  objecUon,  it  Is  $o 
ordered.  i 

The  matter  referred  to  Is  as  follows:  ! 

In  r«  Allied  Owners  Corporation.  Reconatruriion  Finance  Oorpof%' 
tUm  ▼.  CaUaghan  et  al.  No  49«.  Circuit  Court  of  Appeala.  8et- 
ond  Circuit.     July  22.  1935 

Appeal  from  the  District  Court  of  the  United  States  for  tAe 
Kastem  District  of  New  York. 

In  the  matter  of  the  Allied  Owners  Corporation,  bankrupt,  ia 
which  Stephen  Callaghan.  Perclval  K.  Jackson,  and  William  M. 
Oreve  were  named  as  trustees  In  >ankruptcy.  and  in  the  matter  6f 
the  Allied  Owners  Corporation,  debtor.  In  which  the  same  persons 
were  named  as  trustees  In  reorganization  under  Bankruptcy  Adt, 
section  77B  (11  U  8.  C  A.,  sec  207).  From  an  order  of  the  bank- 
ruptcy court  nxlru;  allowances  for  the  services  ot  the  trustees  to 
bankruptcy,  the  services  of  Goldwater  &  Flynn.  attorneys  for  the 
trustees  Ln  bankruptcy;  the  services  of  Robert  P.  Levis,  attorn^ 
for  the  bankrupt:  and  the  services  of  Cullen  &  Dykman,  attomefs 
for  William  M  Oreve  In  a  special  proceeding;  from  an  oider  flxlqg 
the  compensation  of  Theodore  Stitt  as  referee  In  bankruptcy;  froto 
an  order  In  the  reorganization  proceeding  directing  the  paymeQt 
of  said  allowances:  and  from  an  order  denying  a  motion  to  7aca(e 
each  of  said  orders  the  RccoDxtructlon  Finance  Corporation,  a 
creditor,  appeals 

Modified  In  part  and  reversed  In  part. 

Debevolse.  Stevenson  ft  Plimpton,  at  New  York  City;  and  Max 
O'Rell  Trultt,  of  St.  Louis,  Mo.  (K.  W.  Debevolse.  William  E.  Steven- 
son, and  D.  P.  McGllnchey.  all  of  New  York  City,  of  counsel),  f(>r 
appellant  Reconstruction  Finance  Corporation. 

Goldwater  &  Flynn.  of  New  York  City  (Mcmroe  Goldwater.  Nathan 
Oolstein.  and  Oliver  T.  Cowan,  all  of  New  York  City,  of  counsel), 
for  tnistee  In  bankruptcy  in  reorganization. 

Robert  P.  Levis,  of  New  York  City,  for  Allied  Owners  Corporation. 

Cullen  ft  Dykman.  of  Brooklyn.  N.  Y.  (MaxlnUllan  Moss  aiid 
John  B.  Bennett,  both  of  Brooklyn.  N.  Y..  of  counsel),  for  Wlllia«i 
M.  Greve. 

Before  Manton.  Swan,  and  Augustus  N.  Hand,  circuit  Judges. 

Augxistua  N    Hand,  circuit  judge.  , 

The  quesUons  raised  by  these  appeals  all  relate  to  allowances 
which  the  court  In  charge  of  a  proceeding  for  the  reorganization 
of  Allied  Owners  Corporation  under  section  77B  of  the  Bankruptqy 
Act  (11  U.  8.  C.  A.,  sec.  307)  ordered  to  be  paid  to  persona  eq- 
gaged  In  a  prior  bankruptcy  proceeding  of  that  company.  O^i 
August  8,  1933.  the  company  was  adjudicated  a  bankrupt  on  ito 
voluntary  petition.  Stephen  Callaghan  and  Perclval  E.  Jacksoti 
became  trxistees  In  bankruptcy  on  Augxist  25.  1933.  and  WllUai»i 
M  Greve  became  a  trustee  on  September  14.  1933.  The  delaiy 
between  the  date  of  his  election  and  the  date  of  taking  office  was 
due  to  hu  rejection  by  the  referee  because  of  a  supposed  dlaquaH- 
ftcatlon.  After  the  referee's  ruling  he  employed  Cullen  ft  DylQ- 
man  as  his  personal  counsel  and  was  reinstated  by  the  court.  Oji 
June  22.  1934,  the  bankruptcy  proceedings  were  superseded  by  prci- 
oeedlngs  for  reorganization  under  section  77B.  and  the  former 
trustees  In  bankruptcy  were  appointed  trustees  In  reorganization. 
Measrs.  Ooldwater  and  Flynn  were  attorneys  for  the  trustees  Iti 
r<»ch  proceeding.  The  tenure  of  the  trustees  In  bankruptcy  antf 
their  counsel  lasted  about  10  months,  and  the  amounts  to  which 
tbcy  are  entitled  as  compensation  for  servloes  during  that  period 
are  In  dispute  on  the  present  appeal.  There  is  also  before  us  tte 
qiicstion  of  the  compensation  of  Robert  P.  Levis,  the  attorney  fcr 
the  bankrupt,  of  Cullen  A  Dykman.  who  performed  legal  serried 
In  securing  the  relnsUtement  of  WUllam  M.  Oreve  as  trustee,  ac4 
of  William  Stltt,  who  as  referee  was  in  charge  of  the  bankrui^cfer 
proceeding. 

The  referee  awarded  compensation  to  the  persons  engaged  ifi 
the  bankruptcy  proceeding  other  than  hlmseir  and  submitted  U> 
the  district  Judge  the  question  of  the  amount  of  his  own  conv 
pensation.  The  Judge  entered  an  order  fixing  the  oompensatioti 
of  the  referee  at  •25.000  and  approving  the  awards  made  by  the 
latter  to  the  other  persons.  He  fixed  them  at  the  same  amount* 
except  In  the  case  ot  the  three  trustees  In  bankruptcy.  whoe( 
award  he  raised  from  MO.OOO,  allowed  by  the  referee,  to  •90,00<). 
After  this  was  done  the  same  Judge  made  an  order  In  the  seo«- 
tlon  T7B  proceeding  directing  the  payment  of  these  allowance^ 
out  of  the  estate  of  the  debtor.  As  finally  ordered,  they  were 
as  foUowv: 

To  the  trustees  In  bankruptcy $90.  000.  06 

To  Goldwater  ft  Flynn.  attorneys  for   the  trustees   In  ~ 

bankruptcy 75.000  00 

To  Robert  P    Levis,  attorney  for  bankrupt 10  000  Ot 

To  Theodore  Stltt.  referee 2s!ooo.O0 

To  Cullen  ft  Dykman.  attorneys  for  William  M.  Qnyt,  '    j 
for  services  and  diabursementa  prior  to  his  qualify- 
ing as  trustee 2,  474.3k 

The  Reconstruction  Finance  Corporation,  a  large  creditor  of 
Allied  Owners  Corporation,  seeks  by  this  appeal  to  have  the  allows 
ances  to  the  tnistee.  their  attorneys,  and  the  attorney  for  th^ 
bankrupt  reduced,  and  those  to  the  referee  and  Messrs.  Cullen  i 
Dykman  entirely  eliminated. 

(1.2)  The  appellant  objecte  to  the  allowance  to  the  trustees  nok 
only  becanM  it  Is  exceealve  but  because  their  compensation  wai 
governed  by  aecUon  4aa  of  the  Bankruptcy  Act   (11  O.  S.  C.  A^ 


I  sec.  76  (a)),  and,  under  that  section,  they  were  limited  to  "such 
commissions  on  all  moneys  disbursed  or  turned  over  to  any  per- 
son. Including  lienholders,  by  them,  as  may  be  allowed  by  the 
coiuts,  not  to  exceed  6  percent  on  the  first  $500  or  less.  4  per- 
cent on  moneys  In  excess  of  t500  and  less  than  91.500,  2  percent 

on  moneys  In  excess  of  $1,500   and   less  than  $10.000. 

They  may  also,  under  section  48e  of  the  act  (11  U.  S.  C.  A.,  sec. 
76  (e)).  receive  an  additional  1  percent  If.  as  here,  they  conduct 
the  biislness.  If  section  48a  and  section  48e  had  been  applied, 
the  trustees  in  bankruptcy  would  have  been  limited  to  the  statu- 
tory fees  cm  $731,425.57  cash  turned  over  by  them,  or  $14,628.50. 
But  It  is  argued  that  their  compensation  was  subject  to  no  such 
limitations  and  that  the  language  of  section  77B  (I)  of  the  act 
(11  U.  S.  C.  A.,  sec.  207  (1)  )  leaves  the  amount  of  compensation 
for  services  In  the  prior  bankruptcy  proceeding  to  the  discretion 
of  the  judge  in  the  reorganization  proceeding,  guided  only  by 
the  "rule  of  reason."  In  our  opinion,  however,  section  48a  fixes 
the  bounds  of  the  fees  which  the  trustees  in  bankruDtcv  can 
claim.  *^    ' 

We  have  discussed  the  application  of  section  77B  (1)  In  Matter 
of  New  York  Investort,  Inc.  (C.  C.  A..  79  F.  (2d)  182),  so  far  as  it 
relates  to  the  fixing  of  fees  In  a  prior-equity  receivership.  The 
principles  Involved  where  the  prior  Insolvency  proceeding  la  In 
bankruptcy  are  the  same.  Section  77B  (I)  provides  that  11  a 
receiver  or  trustee  has  been  appointed  by  a  Federal.  State,  or  Terrl- 
t(H-lal  court  and  If  thereafter  a  reorganization  proceeding  under 
section  rrB  supervenes,  "the  trustee  or  trustees  appointed  under 
thia  section,  or  the  debtor  If  no  trustee  Is  appointed,  shall  be  en- 
titled forthwith  to  possession  of  and  vested  with  title  to  such 
property,  and  the  Judge  shall  make  such  orders  as  he  may  deem 
equitable  for  the  protection  of  obligations  incurred  by  the  receiver 
or  prior  trustee  and  for  the  payment  of  such  reasonable  adminis- 
trative expenses  and  allowances  in  the  prior  proceeding  as  may  bo 
fixed  by  the  court  appointing  said  receiver  or  prior  trustee. 
•  •  •"  The  foregoing  section.  In  our  opinion,  requires  that  the 
prior  Insolvency  court  shall  fix  allowances  and  the  reorganization 
court  shall  provide  for  their  payment  Insofar  as  they  are  found 
to  be  "reasonable."  It  seems  quite  unlikely  that  such  a  provision, 
made,  as  we  believe.  In  order  that  the  reorganization  court  might 
benefit  by  the  experience  of  the  prior  court  and  Its  familiarity  with 
the  details  of  the  business,  was  Intended  to  leave  the  prior  court 
free,  within  Its  statutory  limitations,  to  fix  conclusively  any  allow- 
ance It  might  deem  reasonable.  No  such  freedom  had  existed 
where  ordinary  bankruptcy  had  succeeded  a  State  receivership 
(Taylor  v.  Sternberg,  293  U.  S.  470;  55  8.  Ct.  380.  79  L.  Ed.  599; 
Gross  V.  Irving  Trust  Co..  289  U.  8.  342.  53  S.  Ct  605,  77  L.  Ed. 
1243.  90  A.  L.  R.  1215:  Hume  v.  Myers.  C.  C.  A..  242  P.  827).  We 
think  It  plain  that  the  words  "equitable"  and  "reasonable"  were 
Intended  to  mean  "reasonable"  in  the  eyes  of  the  reorganization 
court,  and  were  to  serve  only  as  a  check  by  the  section  77B  court 
on  payments  which  might  affect  the  proposed  reorganization  un- 
fairly. If  the  parties  whose  compensation  was  fixed  by  the  prior 
Insolvency  court  felt  aggrieved,  they  would  seem  to  have  had  an 
obvious  remedy  by  an  appeal  from  the  court  which  had  fixed  their 
c<»npensatlon.>  Under  section  77B  (l)  the  reorganization  court  is 
given  power  to  pay  allowances  which  have  been  fixed  by  the  prior 
court  only  to  the  extent  that  they  are  found  reasonable.  Nothing 
in  the  language  of  the  subdivision  stiggests  the  removal  of  any 
restriction  which  may  exist  upon  the  prior  court  in  the  determina- 
tion of  allowances.  Indeed,  it  Is  impossible  to  imagine  that  court 
awarding  compensation  In  excess  of  limitations  Imposed  by  a 
statute  to  which  Its  orders  are  made  subject  It  seems  equally  un- 
likely that  the  reorganization  court  should  be  empowered  by  mere 
implication  to  make  allowances  for  services  by  the  agencies  of 
another  court  which  the  statutes  governing  the  action  of  that 
court  forbid. 

Judge  Ooddard  in  Matter  of  Paramount  Publlx  Corporation 
((D.  C.)  —  F.  Supp.  — .  Dec.  10,  1934)  held  that  section  77B  of 
the  Bankruptcy  Act  did  not  enlarge  the  fees  which  might  be 
granted  under  section  48a  to  trustees  In  bankruptcy,  and  we  think 
his  decision  was  entirely  correct.  In  re  National  Department 
Stores,  Inc..  supra.  Judge  Nlelds  recently  held  that  under  section 
77B  (I)  the  reorganization  court  had  no  power  to  revise  allow- 
ances fixed  by  the  prior  court.  With  all  due  respect,  we  cannot 
agree  with  an  interpretation  of  the  subdivision  that  would  seem 
to  make  the  words  "equitable"  and  "reasonable"  mere  exhortation* 
to  the  prior  insolvency  court  which  could  result  In  no  effective 
control  by  the  reorganization  court  over  excesi^lve  allowances.  We 
believe  that  It  was  the  purpose  of  Congress  to  lessen  the  coet  at 
Insolvency  proceedings  which  have  long  been  regarded  as  too  great 
(Cf.  remarks  of  Cardozo.  judge,  Ln  Realty  Associates  Securities 
Corporation  v.  O'Connor.  294  U.  8.  — ,  55  S.  Ct.  663.  79  L.  Ed.  — ). 

(31  It  Is  argued  that  section  77B  (k)  of  the  act  (11  U.  S.  C.  A., 
sec.  207  (k))  makes  section  48a  Inapplicable  to  the  prior  bank- 
ruptcy proceeding.  This  is  plainly  unsound.  Subdivision  (k)  in 
terms  relates  only  to  "proceedings  Instituted  tinder  this  section 
(77B|."  It  provides  that  certain  sections  of  the  Bankruptcy  Act, 
including  section  48  (11  U.  8.  C.  A.,  sec.  76).  shall  not  "apply  to 
proceedings  Instituted  under  section  77B  [this  section]  unless  and 
tintll  an  order"  of  liquidation  has  been  entered.  This  means  that 
the  Judge  fixing  fees  for  services  In  a  section  77B  proceeding  shall 
not  be  limited  by  section  48.  and  not  that  the  bankruptcy  Judge 
In  fixing  fees  In  that  proceeding  is  not  so  bound. 

(4 1  It  has  been  suggested  that  the  trustees  might  be  allowed 
compensation  larger  than  $14.62850  by  calculating  their  commis- 
sions on  the  value  ot  property  as  well  as  "moneys  disbursed  or 
turned  over  to  any  person",  upon  the  analogy  of  In  re  Toole 
(D.  C.)    (294  F.  975 J  and  In  re  Kessler  (unreported  decision  In  the 
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southern  district  of  New  York.  July  16.  1918).  But  neither  of 
these  decisions  was  made  upon  facts  like  the  present,  and.  If 
sound,  each  is  limited  to  cases  where  It  can  be  said  that  there  Is 
a  constructive  disbtuiement  of  moneys  by  turning  over  property 
at  an  agreed  valuation.  Here  the  commissions  had  to  be  figured 
upon  cash  disbursed  {In  re  Detroit  Mortgage  Corporation  (C.  C.  A. 
6),  12  P.  (2d)  889;  certiorari  denied.  Security  Trust  Co.  v.  De 
Land.  273  U.  8.  713,  47  S.  Ct.  107.  71  L.  Ed.  854;  American  Surety 
Co.  v.  Freed  (C.  C.  A.  3).  234  F.  333).  While  we  should  aUow  a 
substantially  larger  compenaatlon  If  we  were  at  liberty  to  disre- 
gard section  48a.  the  amount  awarded  by  the  district  court  was 
plainly  excessive.  The  services  of  the  trustees  only  lasted  10 
months,  were  in  many  respects  preliminary  to  a  reorganization, 
and  were  far  less  btirdensome  than  those  of  their  counsel.  If 
the  reorganization  succeeds,  they  will  be  entitled  to  substMitlal 
compensation  in  the  77B  proceeding. 

We  see  no  reason  under  present  circumstances  to  6ti;^>end  the 
payment  of  allowances  to  either  the  trustees  or  their  counsel  for 
work  which  has  been  completed.  We  award  to  the  former 
$14,628  50,  Instead  of  the  $90,000  granted  by  the  district  covu^. 

(6)  The  next  item  to  be  considered  is  the  compensation  of 
Messrs.  Goldwater  ft  Flynn.  the  attCMTieys  for  the  trustees  In  the 
bankruptcy  proceeding.  The  value  of  the  assets  of  the  bankrupt 
based  on  the  statement  of  its  accountants  as  of  December  31 
1933,  was  $18,161,470.38.  This,  of  course,  did  not  represent  the 
realizable  value  at  the  date  of  bankruptcy,  and  the  properties 
were  subject  to  mortgages  amounting  to  about  $11,662,000. 
Among  the  principal  properties  of  the  estate  were  seven  moving- 
picture  theaters  and  a  note  of  Ringllng  Bros,  in  which  its  partici- 
pation Interest  was  $828,000.  In  addition  to  this,  there  was  cash 
on  deposit  In  various  banks  and  trust  companies  aggregating 
$341,414.22.  The  baiikrupt  was  a  subsidiary  of  New  York  In- 
vestors, Inc.,  which  was  In  the  hands  of  receivers  In  eqtilty,  and 
as  such  was  involved  in  Its  complicated  affairs.  One  of  the  most 
Important  matters  that  the  attorneys  had  to  attend  to  arose  out 
of  two  actions  pending  on  behalf  of  the  bankrupt  to  recover 
monthly  Installments  of  ptirchase  price  on  three  of  the  theater 
properties  from  Loew's  Theater  ft  Realty  Corporation  and  Loew's, 
Inc.  The  total  amount  sued  for  was  nearly  $300,000.  Many 
complicated  questions  of  law  and  fact  were  Involved  In  these 
litigations  in  which  answers  and  counter  claims  had  been  inter- 
posed, and  the  cases  were  prepared  for  trial  by  Messrs.  Ooldwater 
ft  Flynn.  They  were  finally  settled,  shortly  after  the  trustees 
under  section  77B  were  appointed,  by  means  of  a  guaranty  by 
Loew's.  Inc.,  of  the  aggregate  amount  payable  under  the  Install- 
ment contracts.  Undoubtedly  the  settlement  was  largely  due  to 
the  preparation  of  the  cases  for  trial,  and  the  guaranty  of  some 
$12,000,000  of  future  Installment  payments  is  said  to  be  good. 
Claims  for  about  $23,000,000  prepared  by  the  attorneys  were 
asserted  by  the  trustees  against  Paramount  Publlx  Corporation 
based  on  alleged  damages  because  of  breach  by  the  latter  of  con- 
tracts for  the  purchase  of  theaters.  The  claims  against  Para- 
mount were  settled  long  after  the  termination  of  this  proceeding. 
The  Manufacturers  Tnjat  Co.,  which  was  trustee  under  a  trust 
deed  that  seciired  a  large  bond  Isstie.  was  dissuaded  from  fore- 
closing mortgages  covering  the  theaters,  and  this  made  It  possible 
to  proceed  with  the  actions  against  Loew's  Theater  ft  Realty  Cor- 
poration and  Loew's,  Inc..  and  flnaUy  to  settle  them.  These  and 
many  other  Important  matters,  such  as  litigation  over  the  Ring- 
llng note,  requiring  skill  and  experience,  are  said  to  have  occu- 
pied one  or  more  of  the  partners  In  Goldwater  ft  Flynn  and  two 
of  their  legal  aaslstanta  for  some  4.608  hours,  of  which  3,023  were 
those  of  their  atslstaot*.  Many  of  the  things  done  by  these 
lawyers,  as  Is  alwaja  the  case,  were  routine  matters;  many  were 
matters  of  large  ImportADce:  many  were  of  a  sort  preliminary  to 
the  reorganization,  which  has  not  yet  been  completed.  We  think 
•50.000  Is  a  reasonable  compensation  for  these  attorneys,  and  we 
award  that  amount,  ln«t«ad  of  $75,000,  to  which  U  to  be  added 
their  dUbursemcnU  at  fl,247J0  directed  to  be  paid  by  the  district 
Judge. 

1 6,  7)  The  attorney  for  the  bankrupt  was  allowed  $10,000  for 
hU  services.     His  most  Important  services  were  advising  the  cor- 
poration   about    going   Into   bankruptcy,    preparing    the    petition, 
schedules,   amended  schedules,   and   notices  to  banks,   asking  for 
the  Immediate  a{^>ointment  of  a  trustee,  and  taking  steps  that 
were  evidently  successful,   to  prevent   the  expense  of  a  receiver. 
These    things    were   fcM-    the    benefit    of    the    estate    and    properly 
chargeable  to  It.     His  other  services  In  attending  creditors'  meet- 
ings and  examinations  under  section  21a  of  the  act  (11  U.  S.  C.  A. 
see.  44  (a) ).  supporting  the  proceeding  of  Mr.  Greve  for  reinstate- 
ment as  trtistee,  acquainting  the  trustees  and  their  counsel  with 
the    previous    btislness    of    the    bankrupt,    making    arguments    In 
connection  with  the  Ringllng  note,  arguing  against  the  attempted 
foreclosrure    by    the    Manufacturers    Trtist    Co.    and    Realty    Asso- 
ciates, Inc.,   negotiating  with  the   Loew   Interests,  and   filing   the 
petition  under  section  77B,  are  not  matters  tor  which  compen- 
sation  can   properly  come  from  the   bankrupt  estate.     Undoubt- 
edly, the  preparation  of  the  schedules  was  a  difficult  matter  re- 
quiring much  time,  labor,  and  skill,  but  an  allowance  of  $5,000 
Is.  In  our  opinion,  adequate,  if  not  liberal,  compensation  for  all 
the   services   chargeable    to   the   estate.     We    award    that   amount 
to  the  attorney  for  the  bankrupt.  Instead  of  the  $10,000  granted 
by  the  District  Court. 

(8)  The  award  of  $25,000  to  the  referee  was  clearly  erroneous. 
We  have  already  shown  that  the  reorganization  court  was  with- 
out power  to  increase  allowances  fixed  by  the  prior  court  and 
that  the  prior  court  was  linalted  by  the  provisions  of  the  Bank- 


^?^J^-  ^'^***  -ectlon  40a  of  that  act  (U  U.  8.  C.  A,  eec  «8 
(a) ).  referees  are  only  entitled  to  "a  fee  of  $15  •  •  •  Inwwh 
*^  *  *  .*  *°**  ^  **°^^  '<»  *^«7  proof  of  claim  filed  for 
f"°T^7  '     \      •^<»  'rom  estates  which  have  been  adminis- 

tered before  them  1  percent  commissions  on  all  moneys  disbursed 
to  creditors  by  the  trustee.,  •  •  •••  under  secUon  40a  the 
referee  here  was  limited  to  a  fee  of  $15  and  his  filing  fees,  and 
under  secUon  72  of  the  act  (11  U.  a  C.  A^  sec  112)  could  not  "in 
any  form  or  guise  receive  •  •  •  any  other  or  further  com- 
pensation." 

[91  The  award  of  $2,474,30  to  Cullen  ft  Dykman  cannot  stand. 
They  perfcxTned  legal  services  for  Mr.  Greve  in  procuring  his  rein- 
statement after  the  referee  declined  to  approve  his  elecUon  by 
the  creditors.  But  he  was  not  trustee  at  the  time  the  services 
were  performed.  They  were  performed  for  him  personally  and 
though  they  doubUess  restilted  In  a  benefit  to  the  estete  when 
the  selection  of  a  good  trustee  was  thereby  sectired.  It  was  not 
the  sort  of  benefit  which  can  be  the  basis  of  a  charge  against  the 
fund  in  the  hands  of  the  trustees.  The  sltuaUon  resembles  that 
in  Weed  v.  Central  of  Georgia  Ry.  Co.  ((C.  C.  A.  6)  100  F.  162, 
167) ,  where  an  allowance  was  sought  by  coimsel  for  an  Interven- 
ing creditor  for  securing  the  appointment  of  a  corecelver  The 
application  was  denied,  the  court  saying:  "That  kind  of  service 
is  certainly  such  a  service  as  should  be  paid  for  by  their  clients  " 
The  orders  are  modified  as  to  Stephen  Callaghan  Perclval  E 
Jackson.  William  M.  Oreve,  Ooldwater  ft  Flynn,  and  Robert  P 
Levis,  and  reversed  as  to  Theodore  SUtt  and  Cullen  ft  Dvkman.  In 
accortlance  with  this  c^lnion.  ' 

In  re  Insull  UtUlty  Investments,  Inc.     No.  49943.    District  Court 
N.  D.  nilnoU,  B.  D.     December  22,  1933 

In  bankruptcy.  In  the  matter  of  Insull  Utility  Investments, 
Inc.,  bankrupt.  On  petition  by  Calvin  Fentress,  receiver,  for  com- 
pensation for  his  services  rendered  as  receiver  and  for  compensa- 
tion to  his  attorneys  for  legal  services. 

Order  refusing  further  allowance  of  fees  to  receiver  or  tola 
counsel. 

White  &  Hawxhurst  and  Jacobson,  Menick,  Nlerman  ft  Sllbert 
all  of  Chicago,  111.,  for  petitioning  creditors. 

Rosenthal,  HamUl  ft  Wormser,  of  Chicago,  111.,  for  trustee. 

William  L.  Latimer,  of  Chicago,  m.,  for  bankrupt. 

Samuel  A.  ft  Wonard  B.  Bttelaon.  of  Chicago,  ni.,  for  Amy  B. 
Ettelson. 

CssseU.  Potter  ft  Bentley,  of  Chicago,  m.,  and  Allen  ft  Dalbey.  at 
Danville,  HI.,  for  Calvin  Fentreea. 

Evans,  circuit  Judge. 

The  questions  which  are  here  presented  grow  out  of  the  peti- 
tion of  Calvin  Fentresa  for  compensaUon  for  services  rendered 
as  receiver  and  compensation  to  Allen  ft  Dalbey  and  Cassels 
Potter  ft  Bentley  for  legal  services  rendered. 

(1)  Fentress  was  appointed  receiver  of  the  Insull  Utility  In- 
vestments, Inc.,  upon  motion  of  plaintiff  Cherry,  who  fUed  a  suit 
In  the  DUtrlct  Court  for  the  Northern  District  of  Illinois  against 
said  company.  After  his  appointment  as  receiver  In  the  main 
suit  brought  In  the  northern  district  of  Illinois,  he  was  appointed 
ancillary  receiver  In  New  York  and  was  later  appointed  receiver 
In  the  bankruptcy  proceedings  instituted  in  the  northern  district 
of  Dllnols  against  the  aame  company.  He  asks  for  comi>enaatlon 
for  himself  and  for  the  attorneys  who  acted  m  his  counsel. 
Alttiough  his  request  for  compensation  Is  for  services  rendered  by 
him  and  his  attorneys  in  the  bankruptcy  matter,  the  court  Is 
required,  under  the  rule  laid  down  in  Orots  v.  Irving  Trust  Co 
380  U.  8.  343,  68  8.  Ct.  606,  77  L.  Sd.  1343.  to  flnaUy  pass  upon 
the  reaeonableneas  of  the  compensation  allowed  In  the  equity  re- 
ceivership matters  and,  to  do  so,  must  determine  the  valtie  and 
the  necessity  of  the  semoes  rendered  by  the  receiver  and  his 
attorneys. 

One  Bttelson.  an  unsectired  creditor,  objects  to  the  allowance  of 
any  fees  either  to  the  reoelver  or  his  attoreeys,  Allen  ft  Dalbey,  on 
the  ground  that  the  suite  were  eoUtislvely  Instituted  to  secure, 
through  the  practice  of  fraud  on  the  court,  the  appointment  of 
receiver  and  counsel  who  would  not,  and  cotild  not.  adequately 
represent  those  not  parties  to  the  fraudulent  agreement.  No  objec- 
tion U  made  to  the  allowance  of  fees  to  Caseels,  Potter  ft  Bentley, 
who  were  employed  some  weeks  after  the  receiver  was  appointed, 
and  who  are  admittedly  outside  the  Bcope  ot  the  alleged  ooUtislve 
agreement:  nor  is  there  any  objection  to  the  reasonableness  of  the 
sums  sought,  if  the  cotxrt  be  of  the  (pinion  that  fees  shotild  be 
allowed. 

All  of  the  receiverships  above  mentioned  have  been  terminated, 
and  the  receiver  Fentress  has  turned  over  all  of  the  assets,  which 
he  received  or  collected  as  receiver,  to  his  successor,  the  trustee  of 
the  bankrupt  estate  of  Insull  Utility  Investments,  Inc. 

The  application  for  the  appointment  of  a  receiver  of  Instill  Utility 
Investments,  Inc.,  was  made  AprU  16,  1933.  The  receiver  Fentress 
was  appointed  April  16,  1933.  He  was  named  ancillary  receiver  in 
New  York  on  the  19th  day  of  May  1932.  He  was  named  receiver  in 
the  matter  of  the  bankrupt  estate  of  Insull  Utility  InvestmenU, 
Inc.,  on  the  22d  day  of  September  1932.  The  trustee  of  the  bank- 
rupt estate  was  appointed  March  9,  1933. 

There  are  two  specific  questions  which  the  coiu^  must  deter- 
mine: (a)  Was  there  such  collusion  In  the  Institution  of  the 
original  suit  wherein  Fentress  was  appointed  receiver,  or  In  the 
ancillary  proceedings  wherein  he  was  appointed  anclllSLry  receiver, 
or  In  the  proceedings  leading  to  his  appointment  ae  receiver  in  the 
bankruptcy  matter,  as  to  justlXj  the  refusal  of  any  compensation 
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to  him  and  to  bts  attoroeys?  (b)  IX  ikot.  whst  sum  would  comp^x- 
■ktc  him  for  work  performed  asd  wb«t  Kom  ihouM  be  allowed  hiM 
eounael  for  •errioea  rendered?  ] 

In  order  that  we  may  applf  the  nile.  it  la  neccm&rf  firat  to 
aacertAin  whftt  oocsUtutes  collusion.  It  baa  been  frequently  deflxied 
by  varlcufl  court*,  including  the  Supreme  Ooxirt. 

In  Dickerman  r.  Northern  Trust  Co,  (176  U.  8.  lai,  20  8.  Ct.  til. 
tl4.  44  L.  Id.  423)  the  Court  said: 

"  We  have  no  doubt  that  this  Judgment  waa  eoIluslTe  in  Hm 
aense  that  It  waa  obtained  by  the  plaintiff  and  consented  to  by  ttie 
defendant  company  for  the  purpoae  o*  glTlng  the  trxiateee  a  legal 
excuae  for  declaring  the  principal  and  Interest  ot  the  mortgage  to 
be  dxie  and  to  give  authority  for  a  foreeloaure.  But  thia  did  QoC 
conautute  collusion  In  the  aense  of  the  law,  nor  does  it  meet  t|xe 
exigencies  of  the  petltloner'a  caae.  CoUualon  la  defined  by  Bouvler 
aa  'an  agreement  between  two  or  more  persons  to  defraud  a  persbn 
of  hu  nghta  by  the  forms  of  law  or  to  obtain  an  object  forbidden  by 
law',  and  in  almllar  terms  by  other  legal  dictionartaoa.  It  implies 
the  existence  of  fraud  of  some  iLlnd.  the  employment  of  fraudulent 
■ne^ns.  or  lawful  means  for  the  accomplishment  of  an  unlawnil 
purpose;  but  If  the  action  be  founded  upon  a  Just  Judgment,  ai^ 
be  conducted  according  to  the  forms  of  law  and  with  a  due  regard 
to  the  rtghu  of  partJra.  It  la  no  defense  that  the  plaintiff  may  halve 
had  aome  ulterior  object  In  view  beyond  the  recovery  at  a  Judg- 
ment, ao  long  as  such  object  was  not  an  unlawful  one."  | 

In  re  MetropolUan.  Raiiwag  MeceiversKip  (208  U.  8.  90.  38  8.  Ct. 
319.  234.  52  L    Kd.  403).  the  court  said:  { 

"It  Is  asserted  also  that  there  was  coUuslacx  between  the  com- 
plainants and  the  street  railway  companies,  on  account  of  which 
the  court  had  no  Jurisdiction  to  proceed  •  •  •.  Whether  the 
suit  involved  a  subetantlal  controvwsy  we  have  already  discussed 
and  the  only  question  which  is  left  under  that  act  is  aa  to  collusion. 

"In  this  case  we  can  find  no  evidence  at  coUuslon.  and  the  circuit 
court  found  there  was  none.  It  does  appear  that  the  parties  )to 
tbe  suit  desired  that  the  administratloD  of  tlM  railway  affa|ra 
should  be  talcen  In  hand  by  the  drciut  court  at  tta*  UnMsd  8tat^ 
and  to  that  end.  when  ttie  auit  was  brought.  tb«  defendant  ad- 
mitted the  averments  in  the  bill  and  united  In  the  request  for  iht 
appointment  of  receivers.  Thia  fact  is  stated  by  tbe  etreuit  huMe- 
but  there  la  no  claim  made  that  the  averments  In  Um  Mil  w#« 
untrus  or  that  the  debu.  named  In  tbe  bill  as  owli«  to  the  etati- 
pUinant«.  did  not  in  fact  exist:  nor  ia  there  any  qusatton  pT*4f  M 
to  t:i«  citisenahip  of  the  camplalnants.  and  Uisr*  la  not  the  aUgHt. 
art  rvlderjre  of  any  fraiid  prartlrcd  Im  the  purpose  of  UMTtbr 
creaUiig  a  eaas  to  giva  Jun*dicttoa  to  tbe  rederal  oourt.  ThM  tbe 
psrtle.  preferred  U>  talie  the  aubject  mattsr  of  the  lltl^tioo  il^O 
trie  rederaJ  courts  Inatead  uf  proceeding  in  (J€ie  of  ttM  ootirts  of  tp* 
State  u  not  wrongful.  «o  long  as  no  improper  act  wm  dooe  by 
which  the  Jurtsdirtion  of  the  rederal  eow^t  a(t«ehed,  the  maulm 
for  bringing  the  suit  tl»ere  u  unimportant,    {Dickerman  »,  iVorl/iefii 

Other  decuions  dealing  with  the  aame  aubjeet  are  to  be  fouAd 
In  Harkin  v    Brutuia^  (578  U,  S   M.  48  B.  Ct.  388.  73  L.  WdWU- 

Black  A  WhlU  Tasicab  Co.  v,  Bro»n  A  Yellow  Co.  (378  U   8    8U 

^  *.  ^*.***t;  '^  ^  "  ••'•  "  A  ^  R  «8);  Street  f.  Mi^uXd 
Centrl  My.  Co  (C.  C.)  (58  F  47);  Surtoit  ».  A.  O.  Ptten  Salt^ 
Lumber  Co.  (C.  C.)  (190  F  383);  ifay  HoUtry  MilU.  Inc..  v  /  lA 
W.  Grand  6-10-25  Cent  Store;  Inc.  (D.  C)  (50  F  (3d)  3181- 
Williamt  V.  SotUwa  (104  U  8.  300.  3«  L.  Ed.  719);  Lake  Counhi 
Commutxonert  ?.  DudUy  (173  U.  8.  243.  19  8.  Ct.  308.  43  L  BL 
884) .  ■ 

A  general  aUtement  of  what  constitutes  coUtMiao  appears  In 
Corpus  Juris,  volume  11.  page  1330.  secUon  3.  from  which  tbe 
following  quotation   Is  talien:  , 

"OoUusion  in  Judicial  proceedings  is  a  secret  agreement  between 
two  persons  that  the  one  should  Institute  a  suit  against  tbe 
other,  in  order  to  obtain  the  decision  of  a  Jiuliclal  tribxinal  ft>r 
aome  ainlater  purpose,  aixl  appears  to  be  of  two  kinds:  (1)  When 
the  facu  put  forward  aa  the  foundation  of  the  aentence  of  the 
court  do  not  exist.  (3)  When  they  exist,  but  have  been  CMt- 
rupUy  preconcerted  for  the  expreea  purpoee  of  obtaining  the  aeft- 
tenoe.  In  either  case  the  Judgment  obtained  by  such  coUualan 
is  a  nuUlty.  Tbe  term  is  nearly  allied  to  covin  and  has  bean 
Judicially  defined  as  a  secret  agreement  between  two  or  mofe 
persons,  whose  Interests  are  apparently  confUeting.  to  make  u$e 
of  the  forms  and  proceedings  of  law  In  order  to  defraud  a  thlBd 
person,  or  to  obtain  that  which  JusUce  would  not  give  them,  by 
deceiving  a  court  or  Its  omcers;  a  secret  understanding  betwecd 
two  parties  who  ptead  or  proceed  fraudulently  against  each  othtr 
to  the  prejudice  of  a  third  person;  an  agreement  between  twto 
or  more  persons  tmlawtully  to  defraud  a  person  of  bis  rights 
by  the  forms  of  the  Uw.  or  to  obtain  an  object  forbidden  I^ 
law  •  •  •  or  where  two  persons  apparently  in  a  hostUe  po- 
sition, or  having  coanictlng  Interests,  by  arrangement  do  soi^ 
act  m  order  to  injure  a  third  person,  or  to  deceive  a  court,  or  tty 
keeping  back  evidence  of  what  would  be  a  good  answer  or  b& 
agreeing  to  set  up  a  false  case:  a  deceitful  agreement  or  com- 
pact between  two  or  more  persons,  for  the  one  party  to  brlrsr 
action  against  the  other  for  aome  evil  purpow.  as  to  defraud  a 
third  person  of  his  right:  an  agreement  to  obtain  an  object  foe- 
bidden  by  law:  a  concerted  or  agreed  purpoee  to  commit  a  fratil 
or  to  accomplish  a  wrong:   fraud"  I 

A  few   illustrations  of  coUuslon   which  clearly  fall  within  trie 
condemnation  of  the  co»irts  may  be  beipfully  stated. 

A  sues  B  on  a  debt  when  there  is  no  debt,  and  B  by  his  answer 
•dmiu  the  indebtedness  pursxiant  to  an  agreement  between  A  ai^ 
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B  to  defraud  other  creditors  of  B.  Here  we  have  a  dear  case  of 
ooUuslorL  Again.  A  ts  indebted  to  B  in  a  sum  leas  than  $3,000  and 
through  agreement  with  B  raises  the  sum  to  an  amount  in  excess 
of  83,000  so  that  the  jurtsdlction  of  the  Federal  court  may  be 
invoked:  and  B,  In  his  answer,  admits  Indebtedness  in  excess  of 
83,000.  Here  we  have  KxuAXtci  illustration  erf  fraxxl  which  clearly 
estahUshes  collusion. 

The  Instant  case,  however,  may  readily  be  distinguished  from 
the  above  Illustrations. 

(2)  The  inquiry  may  be  stated  thus:  In  a  receivership  proceed- 
ing, may  the  defendant  cause  a  suit  to  be  brought  against  It  by  a 
bona-flde  creditor  and.  by  answering  and  truthfully  admitting  the 
allegations  of  the  cctnplaint.  Join  in  the  recommendation  of  a 
certain  receiver?  Obviously,  the  answer  must  be  "yes."  No  collu- 
sion in  this  statement  of  facts  Is  disclosed,  for,  as  stated  in  Dicker- 
man  V.  Northern  Trust  Co.  (176  U.  8.  181.  190;  20  8.  Ct.  311.  314; 
44  L.  Ed.  423): 

"•  •  •  It  (coHnslon)  implies  the  existence  of  fraud  of  some 
kind,  the  employment  of  fraudulent  means,  or  lawful  means  for 
the  accomplishment  of  an  unlawful  piirpose     •     •     •" 

(3,  4)  But,  If  the  receivership  proceedings  are  brought  about  by 
the  defendant  (that  is.  by  the  defendant's  Inducing  a  friendly 
creditor  to  bring  suit  against  It)  for  the  purpoee  of  securing  a 
receiver  who  will  be  friendly  to  those  who  have  previously  operated 
the  company's  affairs  and  have  been  guilty  of  peculation  or  other 
wrongdoing,  and  In  the  motion  for  the  receiver,  the  plaintiff,  with- 
out Informing  the  court  who  It  was  that  induced  him  to  bring  the 
suit  and  make  the  nomination,  recommends  as  the  receiver,  the 
party  aelected  by  the  defendant  company,  and  the  defendant,  also 
remaining  silent  on  the  conflict  of  interest.  Joins  in  the  recom- 
mendation, then  we  have,  so  far  as  the  appointment  of  a  receiver 
Is  concerned,  collusion.  Likewise,  if  B.  an  Insolvent  company  that 
has  preferred  X.  a  creditor,  causes  a  suit  to  be  instituted  against 
It  by  A,  one  of  its  "friendly"  creditors,  and  X  and  B.  for  the  pur- 
pose of  preventing  the  receiver  from  vlgonnisly  prosecuting  either 
the  managing  officers  or  thoae  who  hold  preferred  or  secured  claims 
subject  to  be  set  aside,  induce  A  to  recommend  to  the  court  the 
nam*  of  one  chosen  by  X  and  B,  and  A  falls  to  Inform  the  cotirt 
by  whom  his  nominee  was  chosen  and  falls  to  Inform  the  court  of 
the  adverse  character  of  their  interests,  then,  too,  we  have  a  c«s« 
at  eoUtuion. 

|6|  Mo  other  rule  eottld  safely  be  adopted  or  would  adequately 
protect  a  court  from  tbe  imposition  of  fraud  upon  it  by  partis* 
lnt«r«ited  in  protecUng  themselves  rather  than  the  Involvsd 
oompany  or  lU  unsectired  ersditor*.  The  imprjrunce  ot  nuch  » 
nii«  of  prMtlM  as  here  announoed  can  hardly  be  overestimatad. 
The  oourt  should,  when  app<Hnting  receivers,  pay  hsed  to  th« 
recommendations  of  thoss  vitally  interested.  Reoeivenhtps  are 
not  perquisite*  or  patronage  of  a  eotirt.  They  ar*  not  favors  to 
be  paeaed  to  friends.  The  request  of  those  who  have  invested 
their  money  in  the  enterprise  must  be  tbe  persuasive  voice  in 
the  determination  of  the  appointee.  True,  the  eoiut  has  a  veto 
power  which  should  be  freely  exercised,  but  only  when  eon- 
vinoed  that  another  can  serve  better  than  the  recommended 
party.  It  is  because  of  the  importance  of  tbe  reeommendatton 
thus  mads  that  the  court  U  entitled  to  candor,  good  faith  and 
a  fuU  disclosure  of  the  interests  of  thoee  who  bring  the  stut 
and  of  those  making  the  recommendation. 

(8 1  Because  the  equity  proceeding  u  instituted  in  order  that 
the  affairs  of  the  company  may  be  temporarily  operated  by  a 
receiver,  and  operation  of  such  affairs  by  the  receiver  U  the 
eesence  of  such  suit,  we  must  look  to  the  proceedings  prelimi- 
nary to  the  receiver's  appointment  to  aacertaln  whether  there  waa 
collusion.  In  the  illustrations  cited  above,  the  establishment  of 
a  fraudulent  or  an  enlarged  claim  constitutes  the  collusion.  In 
the  case  under  consideration  the  Inqtilry  must  be  directed  to 
interested  parties'  activities  and  to  the  effect  ot  such  activities 
leading  up  to  the  appointment  of  the  receiver. 

(7]  The  adversary  relation  between  plaintiff  and  defendant 
must  exia«  at  all  times.  It  does  not  and  cannot  exist  where  the 
defendant  picks  Its  adversary,  prepares  a  complaint  for  It,  and 
said  adversary  appears  In  court  and.  as  an  adversary,  nominates 
one  selected  by  the  defendant  company  or  by  a  creditor  whose 
position  is  hostile  to  the  position  of  the  receiver  to  be  appointed. 
That  the  line  of  demarcation  may  be  clearly  drawn  and  the  dis- 
tinction between  this  and  other  suits  which  have  been  sus- 
tained by  the  courts  may  be  emphasised,  it  may  not  be  Inap- 
propriate to  more  definitely  distinguish  between  iwoper  and  im- 
propCT  practices.    This  I  shall  endeavor  to  do. 

An  involved  company  may  explain  its  embarraasment  to  a 
creditor.  It  may  select  one  creditor  over  others.  It  may  iwg© 
a  creditor  to  bring  a  suit  and  request  the  appointment  of  a 
receiver.  It  may  fTimlsh  to  said  creditor  the  facts  which  show 
the  advisability  and  necessity  of  the  appointment  of  a  receiver. 
It  may  recommend  for  receiver  the  name  of  one  whom  It  prefers. 
All  these  things  it  may  lawfiaiy  and  properly  do. 

But  It  may  not  alone,  or  in  conjunction  with  secured  cred- 
itors whose  security  must  or  may  thereafter  be  attacked  by  the 
receiver.  Induce  said  creditor  to  bring  the  suit  and  recommend 
as  Its  own  naming  a  receiver  selected  by  the  company  and  said 
secured  creditors.  Nor  can  an  executive  of  the  company  inter- 
ested in  protecting  his  own  action,  while  directing  the  affairs  of 
the  company,  asstmie  to  speak  for  the  company  when  it  comes 
to  nominating  a  receiver  vrho.  In  the  performance  of  his  duties, 
may  be  required  to  iM-lng  suit  against  said  executive  officer.  It 
is  not  the  bringing  of  a  stUt  by  a  friendly  creditor  that  is  ob- 
jectionable,  nor   is   consent   to   the   entry   of    a   decree   evidence 
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of  collusion.  It  Is  only  when  the  suit  Is  one  for  the  appoint- 
ment of  a  receiver  and  the  nominee  proposed  for  receiver  is 
urged  by  one  who,  assuming  to  speak  as  a  creditor,  voices  the 
recommendation  of  those  whose  interests  are  adverse  to  that  of 
the  company  and  its  creditors  that  fraud  appears. 

The  word  "collusion"  Is  somewhat  of  a  misnomer.  The  theory 
upon  which  the  foregoing  rule  Is  based  must  be  traceable  to  cer- 
tain maxims  of  equity  which  find  elaboration  in  the  case  of  JCey- 
stone  Driller  Co.  v.  General  Excavator  Co.  (290  U.  8.  240.  54  S.  Ct. 
146,  147.  78  L.  Ed.  293).  decided  December  4.  1933,  by  the  Su- 
preme Court,  Justice  Butler  writing  the  opinion.  The  Court 
was  considering  the  effect  of  a  failure  to  disclose  cerUln  material 
facts  to  the  Court. 

The  Court  said: 

"Plaintiff  contends  that  the  maxim  does  not  apply  xinless  the 
wrongful  conduct  is  directly  connected  with  and  material  to  the 
matter  In  litigation,  and  that,  where  more  than  one  cause  is 
Joined  In  a  bill  and  plaintiff  is  shown  to  have  come  with  unclean 
hands  in  respect  of  only  one  of  them,  the  others  will  not  Jse 
dismissed. 

"The  meanli^  and  proper  application  of  the  maxim  are  to  be 
considered.  As  authoritatively  expounded,  the  words  and  the 
reasons  upon  which  It  rests  extend  to  the  party  seeking  relief  in 
equity.  "It  is  one  of  the  fundamental  principles  upon  which 
equity  Jurisprudence  is  founded,  that  before  a  complaiiiant  can 
have  a  standing  in  coxirt  he  must  first  show  that  not  only  has 
he  a  good  and  meritorious  cause  of  action,  but  he  must  come 
Into  court  with  clean  hands.  He  must  be  frank  and  fair  with 
the  coiirt;  nothing  about  the  case  under  consideration  should  be 
guarded,  but  everything  that  tends  to  a  fxill  and  fair  determina- 
tion of  the  matters  In  controversy  should  be  placed  before  the 
court"  (Story's  Equity  Jurisprudence  (14th  ed.)  sec.  98.)  The 
governing  principle  Is  'that  whenever  a  party  who,  as  actor,  seeks 
to  set  the  Judicial  machinery  in  motion  and  obtain  some  remedy, 
has  violated  conscience,  or  good  faith,  or  other  equitable  prin- 
ciple, in  hu  prior  conduct,  then  the  doors  of  the  court  will  be 
shut  against  him  In  limine;  the  court  will  refuse  to  interfere  on 
his  behalf,  to  acknowledge  his  right,  or  to  award  him  any  remedy.' 
(Pomrrtry,  Equity,  Jurisprudence  (4th  ed.)  sec,  397  )  This  court 
has  declared:  'It  Is  a  principle  in  chancery  that  he  who  asks  re- 
lirf  must  have  acted  in  good  faith.  The  equitable  powers  of 
this  court  can  never  be  exerted  In  behalf  of  one  who  hM  act«d 
fraudulently  or  who  by  deceit  or  any  unfair  m^ans  has  gained  »n 
advantage  To  aid  •  party  In  such  a  csee  would  make  thU  oourt 
the  abrtter  of  tnlquttf  (Bein  v,  H$ath.  9  How,  338,  347,  13 
L  Ed  410  )  And  ftf*ln;  'A  court  of  equity  an«  only  wheo  and 
as  con«ri«nce  eommsnds;  and  If  the  c<jndtirt  of  the  plaintiff  be 
off«niiivi>  U)  the  dtotstes  of  nftttiral  Justice,  then,  whatever  may  be 
ths  riKhi*  he  possesses  and  whatever  utte  tie  may  make  of  them  in 
a  court  of  law  he  will  be  held  reRisdilesa  in  a  court  of  equity 
{DeutaeBe  v.  Helnhard,  186  U,  ■,  388,  390,  17  B.  Ct.  340,  841,  41 
L.  Ed.  757), 

"But  courts  of  equity  do  not  make  the  quality  of  suitors  tbe 
test.  They  apply  the  maxim  requiring  clean  hands  only  where 
aome  unconscionable  act  of  one  coming  for  relief  has  Immediate 
and  necessary  relation  to  the  equity  that  he  seeks  In  respect  of 
the  matter  In  litigation.  They  do  not  close  their  doors  because  of 
plaintiffs  misconduct,  whatever  Its  character,  that  has  no  relation 
to  anything  Involved  in  the  suit,  but  only  for  such  violations  of 
conscience  as  in  some  measure  affect  the  equitable  relations  be- 
tween the  parties  In  respect  of  something  brought  before  the 
court  for  adjudication  (Stiwy.  Id.,  aec.  100:  Pomeroy.  id,,  aec.  399). 
They  apply  the  maxim,  not  by  way  of  punishment  for  extraneous 
transgressions,  but  upon  considerations  that  make  for  the  advance- 
ment of  right  and  Justice.  They  are  not  bound  by  formtila  or 
restrained  by  any  limitation  that  tends  to  trammel  the  free  and 
Just  exercise  of  discretion." 

It  Is  urged  that  the  practice  followed  In  the  Instant  case  has 
the  sanction  of  like  practices  in  most  large  receivership  matters 
here  and  elsewhere.  If  so,  the  solution  is  a  simple  one.  C^ase  the 
practice. 

As  the  rule  of  conduct  has  been  determined.  It  becomes  neces- 
sary to  consider  the  evidence  to  ascertain  whether  the  parties 
seeking  the  app>olntment  of  a  receiver  kept  within,  or  stepped 
outside,  the  rule  of  proper  conduct. 

|8|  A  brief  review  of  the  situation  that  existed  when  the  re- 
ceiver was  appointed  is  herewith  attempted.  It  is  quite  impossible 
to  separate  the  application  for  the  appointment  of  a  receiver  In  the 
Insull  Utility  Investments,  Inc..  from  like  applications  In  Middle 
West  and  Corporation  Securities  Cos.  Three  companies  were  or- 
ganized and  promoted  by  the  so-called  Insull  Interests.  They  all 
revolved  about  the  activities  of  one  Samuel  Insull,  Sr.  One  com- 
pany, the  Middle  West,  was  a  holding  company,  and  the  other  two 
are  Investment  trusts.  Neither  the  genus,  the  holding  compttny. 
nor  the  specie,  the  Investment  trust,  can  find  but  little  Justifica- 
tion for  legal  existence.  Their  unfortunate  presence  In  our  midst 
is  due  to  the  desire  of  States  to  secure  revenue  and  the  race  of 
the  States  has  been  one  erf  laxity  and  not  one  of  diligence  (Lig- 
ffett  V.  Lee,  288  U.  S.  659,  53  S.  Ct.  481,  77  L.  Ed.  929,  85  A.  L.  B. 
699). 

As  it  was  conducted  In  1929,  the  Investment  trust  was  nothing 
but  a  glorified  gambling  Institution.  Hardly  had  Insvill  Utility 
Investments.  Inc..  sailed  forth  on  the  sea  of  speculation  carrying 
the  Insull  flag  than  it  was  attacked  by  the  pirate  ship  Eaton, 
from  Cleveland.  In  1929,  piracy  was  not  outlawed,  nor,  it  seems, 
was  there  any  closed  season  on  the  operations  of  those  en- 
gaged in  this  popular  pastime  on  the  sea  of  high  finance.  When 
the  smoke  of  this  conflict  disap|>eared  and  the  damage  was  ap- 


praised. It  was  found  that  the  assets  of  the  Insull  UtUlty  Invest- 
ments, Inc.  were  sadly  depleted.  In  the  succeeding  months  the 
company  borrowed  vast  and  ever  vaster  sums  of  money  from 
banks  to  secure  which  It  hypothecated  most  of  iu  remaining 
assets. 

On  April  16,  1932,  when  the  receivers  were  appointed,  it  had 
outstanding  unsecured  debentures  of  series  B,  aggregating 
$60,000,000,  and  It  had  another  issue  of  debentures,  known  as 
series  A.  aggregating  $8,000,000.  It  owed  banks  in  the  sum  of 
$42,085,020.  aU  secured.  IU  capital  stock  was  represented  by 
60.000  shares  of  prior  preferred  stock  without  par  value;  40.000 
shares  of  preferred  stock,  first  series  without  par  value;  450.000 
shares  of  preferred  stock,  second  series;  and  3.636.623  shares  of 
common  stock  without  par  value.  Its  unliened  assets  aggregated 
approximately  $1,500,000.  Mr.  Insull  made  one  last,  final  effort 
to  borrow  money  with  which  to  pay  interest  on  the  debenture 
notee  but  failed.  Tbe  company  was  therefore  unable  to  pay  the 
interest  about  to  become  due  upon  its  debenttire  notea  In 
shcN^  its  flnandal  condition  was  desperate  beyond  all  hope  of 
rrtiabilltation.    It  was  hopelessly  and  irretrievably  Insolvent. 

Each   debenture   note   contained   the  following   provision: 

"The  company  hereby  covenants  and  agrees  with  the  holder 
hereof  that  so  long  as  this  debenture  shall  be  outstanding  and 
provision  for  the  payment  thereof  shall  not  have  been  made,  it 
will  not  mortgage  or  pledge  any  of  Its  property  unless  the  instru- 
ment creating  such  mortgage  or  pledge  shall  provide  that  this 
debenture  shall  be  secured  thereby  equally  and  ratably  with  all 
other  obligations  issued  or  to  be  Issued  thereunder,  except  that 
tha  company  without  so  securing  this  debenture  (a)  may  at  any 
time  mortgage  or  pledge  any  of  Its  property  for  the  purpoee  of 
securing  loans  to  the  company  contracted  In  the  tistial  course  of 
business  for  periods  not  exceeding  1  year,  and  (b)  may.  in  order 
to  secure  the  purchase  price  or  part  thereof  of  any  property 
which  it  may  hereafter  acquire,  mortgage,  or  pledge  any  or  all  of 
such  acqtiired  property." 

It  was  in  the  face  of  tbia  sittiatlon  that  Samuel  IneuU,  Sr., 
Innted  representatives  of  banks,  wbo  held  the  company's  notas 
sectired  by  the  company's  Aaseta,  to  meet  and  discuss  with  bua 
the  queetlon  ot  a  receivership,  which  discussion  Included  the  nom* 
Inatlon  of  receivers. 

Ut.  InsuH's  attorncyi,  prtsumably  upon  hU  Instructions,  drew 
bills  of  complaint  for  tbe  appointment  of  •  receiver  tor  at  leMt 
two.  If  not  three,  of  ths  aforenamed  rompanies.  At  the  aecotui 
m«*tlnf  held  in  XnsuU'i  oflto*  that  §»ni\*mtta  refused  to  accept 
Mr.  Cftivln  FtntfWM  u  Ml*  r$c«lr*r  of  InfuU  UlUltf  Investmenu, 
Inc. 

Secured  creditors  stigfested  ths  name  of  Mr,  Calvin  Fentress. 
Mr.  Insull  ln*lst«d  upon  naming  one  of  his  attorneys  m  coreeetver, 
An  sfreement  was  then  reached  and  carried  out  whereby  ths 
banks  named  one  receiver,  Mr,  Insult  named  the  others.     The 

flalntlff  who  brought  the  suit  rsprtsented  to  the  court  that  the 
wo  chosen  Individuals  w«r*  the  choice  of  himself   and   other 
creditor!. 

The  banks  Insist  that  they  were  activated  only  by  the  b(wt  of 
motivee  in  stiggssting  the  name  of  Calvin  Fentress,  The  aubse- 
quent  conduct  of  Mr,  Fentress  justified  the  words  of  cotnmends- 
tion  of  him  spoken,  but  the  situation  which  existed  in  the  affairs 
of  the  company  made  the  action  of  thoee  who  sponsored  him 
collusive. 

The  company  had  assets  of  $1,600,000  with  which  to  meet  the 
unsecured  debenture  obligations  of  $66,(XX).(X)0,  as  well  as  other 
debts  which  would,  of  course,  leave  nothing  for  the  stockholders. 
The  debenture  holders  had.  however,  a  poesible  claim  agaimit  the 
banks  because  of  the  alleged  imauthorlzed  action  of  Mr.  Insull  in 
hypothecating  the  assets  which  were  the  only  security  back  of  the 
debenture  notes.  I  do  not  mean  to  say  that  the  cause  of  itctlon 
In  favor  of  the  debenture  holders  against  the  sec\ired  creditors 
is  a  good  one.  That  question  is  not  before  me,  and  I  have  not 
been  enlightened  as  to  the  facts.  However,  there  was  the  cause 
of  action,  and  it  constituted  the  one  and  only  hope  of  the  deben- 
ture holders. 

In  such  a  situation  the  query.  Who  represented  the  debenture 
holders?,  becomes  an  insistent  and  a  most  pertinent  one. 

The  secured  credltcHa  were  not  Interested  In  the  receiver,  for 
their  claims  were  secured  by  the  hypothecated  secvirltles  of  the 
company.  Mr.  Insull.  the  other  nominator  of  the  receivers,  as- 
serted an  Interest  because  he  and  his  family  ovmed  stock  in  the 
company.  Tbe  stock  was  worthless,  however,  even  if  the  assets  of 
the  bank  were  returned  to  the  compcuiy.  Only  a  small  fraction  of 
the  Indebtedness  could  be  paid,  which  left  absolutely  nothing  for 
the  stockholders.  Mr.  Insull  (and  I  refer  at  all  times  to  Iiuull.  Sr., 
and  not  Insull,  Jr.)  waa,  however.  Interested  in  perpetuating  his 
control  and  perhaps  avoiding  liabilltlty  for  unauthorized  official 
and  other  action.  The  aecured  creditors,  likewise,  might  have 
been  Interested  in  obtaining  the  appointment  of  receivers  who 
would  not  too  aggressively  or  ably  prosecute  the  company's  suit 
to  recover  the  hypothecated  assets.  These  two  interests,  thus 
uniting  upon  receivers,  sought  a  creditor  who  signed  the  bill  of 
complaint  prepared  for  him,  and  his  representative  presented  it 
to  the  court  with  a  statement  that  the  principal  creditors  desired 
the  appointment  of  Mr.  Fentress  and  Mr.  Cooke. 

Upon  this  showing,  and  bearing  in  mind  that  the  suit  was  one 
for  the  appointment  of  a  receiver,  a  finding  that  the  suit  was 
colluslvely  brought  is  unavoidable. 

But  the  question  of  Mr.  Fentress'  compensation,  notwithstand- 
ing the  collusive  agreement,  remains  for  determination.  More- 
over, his  appointment  in  the  ancillary  suit  was  not  objectionable, 
unless  such  ancillary  proceedings  are  subject  to  the  same  attack 
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as  ttM  main  mtt.  Ther*  eaa.  howrvcr.  be  Uttle  qoestton  but  4bst 
hU  appointment  as  receiver  In  the  bankruptcy  proceedlnsB  wa«  on 
the  Judge's  own  Initiative  azMl  uninfluenced  by  any  outalde  reo0m- 
mendatlon.  The  teatlmony  on  the  trial  supplemented  by  the 
voluminous  record  before  me  conflrm  Judge  Llndley's  JudgnJtnt. 
CalTln  Pentreas.  as  recelvet.  earned  and  deseived  the  appointnaent 
of  receiver  In  the  bankruptcy  proceedings  provided  It  was  a  pn^per 
ease  for  the  appdntaaent  at  a  receiver.  His  conduct  througblout 
the  receivership  prooeedlnc"  «**  Uiat  of  an  independent  and  iSC- 
gresslve  oOoer  of  the  court,  who  merited  the  court's  approval.  No 
aooner  was  he  appointed  than  he  sought  and  secured  an  otder 
en)otning  the  creditor  banks  in  New  York  from  aeUlng  the  sectirl- 
tles  which  they  held.  When  the  order  was  vacated  on  appeal^  he 
was  appointed  ancillary  reoelTer  tn  New  York  and  again  staged 
the  hand  of  the  seexued  creditor  banks  in  New  York  by  l^gai 
action.  Be  promptly  demanded  and  aectired  the  oonaent  of  [the 
creditor  banks  tn  Chicago,  who  held  the  securities  hypotheafted 
with  them,  to  hold  such  securities  and  not  to  offer  them  for  $ale 
without  S  days'  notice  to  him.  and  otherwise  fully  protected  the 
asseu  of  the  company  for  which  be  was  acting  as  receiver.  He  |ms 
vigilant,  honest,  and  Industrious. 

Hto  coffBcelver.  Mr.  Cooke,  resigned  shortly  after  he  was  ap- 
pointed and  there  la  no  quesOon  involved  concerning  his  acliion 
or   his  oompensatkm. 

Mr.  Insull.  who.  as  a  part  at  this  general  acbeme.  was  iip- 
potnted  one  of  the  receivers  of  Middle  West  Utilities  Co..  wa4.  a 
few  weeks  after  his  appointment  and  immediately  upon  the  ^i»- 
)overy  of  irregtUanty  in  his  conduct,  removed  as  receiver  by 
Judge  Lindley.  Judge  Llndley's  prompt  action  In  dismissing  lim 
iBunedlately  upon  the  discovery  of  grounds  therefor,  is  to  be  oHn- 
mended.  i 

During  the  entire  period  frotn  April  16.  1933.  when  Pentfess 
was  apiwlnted.  tuitil  he  turned  over  the  sseets  to  the  trustee  tn 
bankruptcy,  no  creditor,  debenture  holder,  or  anyone  else  loh- 
Jected  to  his  appointment  as  a  receiver. 

Whether  the  eompenaaUon  of  a  receiver  appointed  under  Ithe 
clrciimstances  here  shown  should  be  denied  in  toto  (where  credi- 
tors do  not  object  %aA  the  receiver  renders  valoable  and  hoi|est 
service)  or  whether  such  eompensatlon  should  be  charged  to  ithe 
plaintiff  who  brovigbt  the  suit,  need  not  be  decided  in  view  of  imy 
determination  of  the  fair  value  oC  tlM  reeelvvr^ 
saniy  rendered. 


lOtll 


10]  While  the  objecting  creditor  has  not  contested  the  amoiint 
of  the  fees.  If  the  right  to  recover  exists  at  all.  the  court  Is  pot 
so  readily  absolved  from  respanslbiilty.  The  court  must  deter- 
mine the  reasonabieness  of  the  charges,  even  though  no  objectltms 
are  made  by  any  security  holder. 

Before  taking  up  the  speci&c  facts  in  the  Instant  case.  It  i|uy 
not  be  inappropriate  for  me  to  give  my  conception  of  a  recelvtr's 
duties,  without  an  understanding  of  which  it  Is  difficult.  If  ^ot 
Impossible,  to  appraise  the  value  of  his  services  or  the  amount)  of 
compensation  which  should  be  awarded  him.  ] 

The  position  of  receiver  is  one  which  calls  for  the  perfo^- 
ance  of  responsible  and  onerous  duties,  the  rendition  of  which 
may,  as  in  this  case,  result  In  criticism.  At  times  the  poalUpus 
of  creditors  and  stodLbolders  of  an  involved  company  are  an- 
tagonistic and  the  recelvi;r  must  act  honestly,  fairly.  lmpartl|dly 
and  without  fear  of  criticism  or  attack.  He  la  an  officer  of  the 
court  and  often  lefetred  to  as  an  arm  of  the  court.  His  selec- 
tkm  evldeneea  confidence  tn  him  by  those  who  nominate  him  ^nd 
by  the  court  that  appoints  him.  His  qxialillcations  should  be 
thoee  that  Invite  trust  and  oonfldenoe.  Beeauae  of  his  inlieg- 
rtty  and  czpencnoe  and  his  record  of  achievement  in  other  f^ids 
of  activity,  he  is  aeleeted.  The  poalUon  is  therefore  one  at  bo^or. 
And  this,  too.  must  have  a  large  bearing  in  determining  the 
amount  of  his  eompenaaUon.  By  honor.  I  do  not  refer  to  tlsoae 
superfleUl  and  artificial  icdlela  of  office  or  poamon  which  i  iplii 
themaelvea  m  titles,  in  robes,  tn  ranks,  in  pretecred  poaitlODal  at 
social  functions,  and  so  forth.  Honor  as  here  used  has  refa«|ice 
to  the  esteem  which  Is  paid  to  worth — to  men  who  haw  learned 
and  fully  appreciate  the  "^^•"^"g  of  the  wcrd  **>— ixMrtMltty" '  I. 
of  ootnse.  use  the  word  "hanor"  in  this  sense  when  I  refer  to  the 
position  of  recover  as  one  of  tmst  and  honor. 

The  poaition  at  receiver  being  one  of  honor  and  Xrvmt,  an  officer 
of  the  court,  the  Incumbent  most  recognise  that  a  sabetanitel 
part  at  his  compensation  must  be  found  in  the  opportunltyl  to 
serve.  He  haa.  In  other  words.  Joined  the  ranks  of  thoee  iftya 
are  pubUc  servanta.  whose  eompenaaUon  never  has  been  And 
never  will  be  as  large  as  at  thoee  engaged  In  private  employm«nt. 
His  compraaatlon  must  tn  some  ways  l>e  compared  to  the  salary 
of  the  judge  who  was  stttlng  on  the  bench  when  the  appotbt- 
mmt  was  made.  An  Inquiry  into  the  compensattoo  of  the  U^ed 
Stotes  district  attorney  and  tlie  postmaster  Is  appropriate  Tte 
salary  of  the  Chief  Justice  of  the  United  States  Supreme' Cotirt 
may  well  be  viewed  aa  the  martirumi  which  shoold  be  alluijuL 
TbMieare  not  the  sale  testa,  but  it  must  be  recognized  ttuu 
reeetrars  in  the  Federal  courts  are  In  their  nature  public  offiders 
and  their  oompensation  mtist  be  determined  tn  the  light  of  st|ch 
facta.  Unices  the  oouris  can  secure  the  aerrlcca  at  snrh  wym 
and  UBlen  ooorta  insist  upon  the  selectian  at  soeh  recovers,  the 
task  at  meeting  a  situation  soeh  as  has  coetronted  them  since 
1939  may  well  be  stirrendered  to  other  bodies. 

Unlaas  the  appointee  loofes  upon  the  appointment  as  an  opclar- 
uintty  for  real  servloe.  he  wlU  not  be  reconciled  to  this  oompan- 
— tion.  But  until  and  onleea  such  a  oonoeDtion  of  bis  posit  ion 
la  ruUy  —tahlHhad.  tt  mmam  to  tha  wxUer  that  ftbe 


tkm  of  embarraased  or  bankrupt  companlee  in  the  Federal  courts 
will  never  \x  satisfactory. 

1 10 1  The  Supreme  Court  in  Sewtxm,  v.  Consolidated  Gas  Co. 
(259  U.  S.  101.  105.  42  8.  Ct.  438.  439,  66  L.  Ed.  844 ),  has  announced 
standards  by  which  compensation  of  officers  of  the  court  auty 
well   be  measured.     It  said: 

"The  value  of  a  capable  master's  services  cannot  be  deter- 
mined with  mathematical  accuracy:  and  estimates  will  vary,  of 
course,  according  to  the  standard  adopted.  He  occupies  a  posi- 
tion of  honor,  responsibility,  and  trust:  the  court  locks  to  him  to 
execute  its  decrees  thoroughly,  accurately.  Impartially,  and  in  full 
re^Mnse  to  the  confidence  extended,  he  should  be  adequately  re- 
munerated for  actual  work  done,  time  employed,  and  the  responsi- 
bility assumed.  His  compensation  should  be  liberal,  but  not  ex- 
orbitant. The  rights  of  those  who  ultimately  pay  must  be  care- 
fully protected;  and  while  salaries  prescribed  by  law  for  Judicial 
officers  performing  similar  duties  are  valuable  guides,  a  higher 
rate  of  compensation  is  generally  necessary  in  order  to  secure 
ability  and  experience  In  an  exacting  and  temporary  employ- 
ment which  often  seriously  Interferes  with  other  undertakings. 
See  Finance  Committee  of  Peniisylvania  v.  Worren  (82  P.  525.  527  27 
C.  C.  A.  472):  Middieton  v.  BanJkers'  <fr  MertOiantr  Tel.  Co.  ((C.  C  > 
S2  P.  524.  525). 

"Having  regard  to  these  general  principles  and  the  special  value 
of  knowledge  possessed  by  the  trial  court,  much  weight  m\ist  be 
given  to  Its  opinion.  Ordinarily  we  may  not  substitute  our  Judg- 
ment for  Its  deliberate  conclusions,  nor  interfere  with  the  exer- 
cise of  its  dlscreUon.  But  when  that  court  falls  into  error  which 
amounts  to  abuse  of  discretion  and  the  cause  comes  here  by 
proper  proceedings,  appropriate  relief  miist  be  granted. 

'TTotwlthstanding  protracted.  p^'nTtaking.  and  for  the  most  part 
excellent  services  rendered  by  the  master  and  the  large  amounu 
Involved  In  these  causes,  after  viewing  the  records  and  considering 
the  circumstances  disclosed,  we  cannot  doubt  that  the  allowances 
are  much  too  large — certainly  twice  and  three  times  what  they 
should  be.  If  the  Ume  devoted  to  the  entire  service — 282  days — 
be  accepted  as  eqxUvalent  to  1  year,  the  total  allowance  is  16 
times  the  salary  of  the  trial  Judge  and  8  times  that  received  by 
Justices  of  this  court.  It  may  be  compared  to  the  compensation 
of  the  m.<).yor  of  New  York  City,  »1 5,000,  the  salaries  of  the  Gov- 
ernor and  members  of  the  Court  of  Appeals  of  New  York,  »10.000, 
and  the  •17,600  paid  to  Judges  of  the  supreme  court  In  the  city 
of  New  York.  Although  none  of  these  can  be  taken  as  a  rigid 
standard,  they  are  to  be  considered  when  It  becomes  necossary 
to  determine  what  aball  be  paid  to  an  attorney  called  to  assist 
the  court.  His  duties  are  not  more  onerous  or  responsible  than 
thoee  often  performed  by  Judges." 

Another  Important  factor  In  the  compensation  of  the  receiver 
is  the  time  devoted  to  the  work  and  the  character  of  the  work 
performed.  Does  such  appointment  exclude  the  appointee  from 
carrying  on  other  work?  Is  the  appointee  thxis  named  a  receiver 
In  other  suits?  Are  the  appointees  engaged  In  business,  and  does 
the  appointment  terminate  such  participation?  Another  matter: 
Does  the  performance  of  the  receivership  call  for  special  knowledge 
and  special  training?  If  so,  does  the  receiver  who  Is  appointed 
qualify?  A  single  lllustraUon  will  suffice.  A  president  of  a  raU- 
road  has  reached  his  position  after  40  years  of  service.  He  has 
devoted  his  entire  life  and  all  his  time  to  the  transportation  busi- 
ness. His  road  goes  into  recelverslilp,  and  he  Is  named  receiver. 
He  continues  to  devote  his  entire  time,  and  his  experience  is  as 
valuable  as  a  receiver  as  it  was  as  president  of  the  railroad. 
Under  such  circumstances  the  court  must,  of  course,  consider  the 
compensation  which  the  appointee  received  as  president  of  the 
railroad.  The  same  applies  to  the  receiver  of  any  other  utility. 
If  the  appointee  be  an  engineer  or  an  operator,  whose  years  of 
experience  especially  qualify  him  and  he  has  technical  training 
supplementing  such  experience,  and  he  gives  all  of  his  time  to  the 
task,  he  should  be  paid  man  than  one  who.  though  entitled  to  the 
confidence  of  the  court,  Is  not  equally  qualified  to  render  the 
service  for  which  the  technical  experience  of  the  engineer  quali- 
fies him.  Nor  should  one  award  the  same  compensation  to  an 
outsider  who  does  not  devote  all  of  his  time  to  the  management 
and  operation  of  the  oompcmy. 

Moreover,  the  success  of  the  receivership  cannot  be  entirely  over- 
looked In  determining  the  fees  which  should  be  allowed,  although 
at  times  the  importance  of  this  factor  is  often  greatly  exaggerated, 
and  at  times,  though  rarely,  it  has  been  tinderestlmated. 

[Ill  And  finally,  in  det«7ninlng  compensation,  it  must  be  kept 
in  mind  that  1933  is  not  1929.  The  wages  and  salaries  of  all  kinds 
were  much  lower  In  1932  than  In  the  twenties.  The  difference 
must  be  rtilected  in  the  compensation  of  receivers  and  their 
counsel,  as  it  is  in  other  fields. 

1 12 1  Mr.  Fentress  as  receiver  in  equity  charged  and  received 
•12.500.  As  receiver  In  the  ancillary  proceedings,  his  bill  Is  97400. 
As  receiver  In  bankruptcy,  be  asks  •10.000.  In  all  three  procei^d- 
ings  he  served  for  a  period  of  11  m.cxxths. 

Mr.  Pentrees  devoted  11  months  to  all  three  services.  He  lias 
received  •12.600.  He  has  not  severed  his  connection  with  the 
business  house  at  which  he  was  an  officer.  Considering  what  has 
been  said.  I  am  of  the  opinion  that  Mr.  Fentress  has  received  all 
the  compensation  the  court  should  aUow  him.  In  other  words.  I 
flz  the  value  of  his  a«-vlces  at  tiaUMX)  in  this  case.  This  sum  he 
haa  received.    No  further  allowance  will  be  made. 

113, 14]  In  view  of  what  has  already  been  stated  on  the  subject 
of  receivers'  fees.  little  need  be  said  of  lawyers'  fees. 

Reo^verahlpa.  aa  f ar  as  fees  are  ooooemed,  are  of  two  kinds. 
One  class  calls  for  administrative  work  such  aa  the  operation  of 
a  maniifarfairing  plant  or  tha  running  of  a  public  utility.    Here 


the  recelvw  renders  the  greater  service.  In  the  other  class  of 
cases,  the  problems  are  legal  in  nature  and  demand  the  rendition 
of  legal  services  in  following  assets  which  have  disappeared  or 
which  have  been  transferred,  etc.  In  the  latter  class,  the  attorneys 
render  the  more  Important  service. 

The  legal  services  rendered  in  this  case,  while  entirely  worthy 
and  evidencing  ability,  were  devoted  to  maintaining  the  stattis  quo 
rather  than  to  the  recovery  of  the  securities  hypothecated  with 
the  secured  creditors.  No  Increase  In  the  assets  of  the  estato 
resulted  from  the  services  of  counsel  or  receiver.  This  fact  Is  most 
significant.  Comp>ensatlon  should  be  generous  when  the  attorneys, 
through  their  efforts,  create  the  estate  to  be  administered.  When 
their  services  are  rendered  without  hope  of  compensation  unless 
they  are  successful  In  creating  the  estate  to  be  administered,  their 
compensation  should  be  still  larger.  For  under  such  circumstances 
the  attorneys  work  on  a  contingent  or  a  nearly  contingent  basis. 

Each  firm  has  filed  itemized  statements  setting  forth  the  time 
devoted  to  the  case.  Each  firm  has  received  •12.500.  The  firm  of 
Cassels.  Potter  &  Bentley  ask  for  a  further  allowance  of  •5,000: 
whUe  Allen  A  Dalbey  pray  an  allowance  of  •9.000. 

Under  numerous  authorities  there  was  no  ground  for  the  ap- 
pointment of  a  receiver  In  the  bankruptcy  mattor.  In  re  E.  H. 
Wakh..  Inc.  (C.  C.  A.  295  P.  504):  In  re  Gochenour  (C.  C.  A.  64  F. 
(2d)  500);  Ingram  v.  Ingram  Dart  Lighterage  Co.  (D.  C.  226  P.  58); 
In  re  Federal  Mail  Co.  (D.  C.  233  P.  691);  Collier,  Bankruptcy 
Supp.,  p.  23.  The  rule  seems  to  be  that  receivers  In  bankruptcy 
matters  will  not  ordinarily  be  appointed  where  there  are  duly 
appointed  receivers  in  possession  of  the  property.  The  statute 
Itself  (Bankruptcy  Act,  sec.  2.  subd.  3,  11  U.  S.  C.  A.,  sec.  11  (3) )  pro- 
vides limitations  on  the  powers  of  the  court  to  make  appointments. 
It  provides  for  the  appointment  of  "receivers  or  marshals,  •  •  • 
In  "ase  the  courts  shall  find  It  absolutely  necessary,  for  the  pres- 
ervation of  estates,  to  take  charge  of  the  property  of  bank- 
rupts    •     •     •." 

Likewise,  the  duties  of  the  receiver  and  his  attorneys  are  limited 
— quite  different  from  those  of  a  receiver  In  the  ordinary  equity 
suit  or  from  thoee  of  a  trustee  subsequently  named  in  the  bank- 
ruptcy matter.     In  re  Marcuse  «t  Co.  (C.  C.  A.  11  P.  (2d)  513). 

The  bankruptcy  estate  for  which  the  receiver  was  appointed  and 
for  whom  the  attorneys  rendered  their  services  consisted  of  stocks, 
notes,  and  bonds  of  various  public  utilities.  These  assets  re- 
quired little  or  any  service,  legal  or  otherwise,  to  protect  them 
pending  the  election  of  the  trustee  In  bankruptcy.  They  were 
not  perishable  commodities.  It  is  Inconceivable  that  any  consid- 
erable amount  of  time  was  necessarily  devoted  to  the  protection 
or  preservation  of  these  securities  by  counsel  or  receiver. 

Under  all  the  circumstances  the  court  finds  that  the  allowance 
or  912.500  In  each  case  Is  sufficient.  The  covirt  concludes  that 
fiirther  allowance   In  either  case   would   be  unjustifiable. 

The  court  finds  there  was  no  collusion  In  the  naming  of  counsel. 
In  fact,  the  firm  of  Cassels,  Potter  &  Bentley  was  not  appointed 
until  some  weeks  after  the  receivers  were  named.  The  objector 
Ettelson.  In  open  court,  disavowed  all  Intention  of  involving  this 
firm  in  the  collusion  charges. 

Expenses  and  disbursements  have  been  incurred  by  counsel  as 
well  as  receiver.  No  objection  is  made  to  either  the  amount  or 
to  any  Item.    They  will  be  allowed. 

An  order  will  be  entered  refusing  further  allowance  of  fees  to 
receiver  and  refusing  further  allowance  to  counsel.  The  same 
order  will  provide  for  the  payment  of  said  expenses  and  dis- 
bursemento. 

In  re  Kentucky  Electric  Power  Corporation.    District  Court.  West- 
em  District  of  Kentucky.    August  12,  1935 

Proceedings  In  the  manner  of  the  Kentucky  Electric  Power  Ciw- 
poratlon.  debtor.  On  petitlcms  of  attorneys  for  bondholders'  com- 
mittee, attomejrs  for  debtor,  and  bondholders'  cconmlttee  for  al- 
lowance of  fees  and  expenses. 

Orders  In  accordance  with  opinion. 

Rltohle,  Janney,  Ober  &  Williams,  of  Baltimore.  Md.,  and  Craw- 
ford. Middieton,  Milner  &  Seelbach,  of  Louisville.  Ky.,  for  peti- 
tioners. 

Hamilton,  district  Judge: 

This  action  Is  pending  before  the  court  on  the  petition  of  the 
law  firm  of  Rltohle,  Janney,  Ober  &  Williams,  Baltimore,  Md.. 
attorneys  for  the  bondholders'  committee,  for  an  allowance  of  an 
attorneys'  fee  of  •20,000  and  expenses  of  •918.89;  petition  of 
Crawford.  Middieton.  MUner  &  Seelbach,  Louisville,  Ky.,  attorneys 
for  the  debtor,  for  an  allowance  of  ^5,000:  and  petition  of  Moncure 
Biddle.  J.  C.  M.  Lucas,  and  Charles  B.  Roberts  3d,  bondholders' 
protective  committee,  for  an  allowance  of  •12,000,  •4.015.94  of 
which  has  heretofore  been  paid  (without  the  approval  of  the 
court),  and  In  addition  the  committee  requests  an  allowance  of 
•4.473.68  for  expenses  Incurred. 

The  attorneys  for  the  bondholders'  protective  committee  set  out 
as  a  basis  for  their  charge  for  services  substantially  the  following 
facts: 

The  committee  was  formed  In  June  1932,  and  Inunedlately  em- 
ployed the  firm  of  Rltohle.  Janney.  Ober  Sc  Williams  to  represent 
it.  The  attome3rs  Immediately  prepared  a  bondholders'  deposit 
agreement  in  the  customary  form,  and  made  an  investigation  of 
the  liability  for  stamp  taxes  under  the  Internal-revenue  laws  in 
the  exchange  of  bonds  for  certificates  of  deposit  under  the  de- 
posit agreement,  and  as  a  result  of  this  Investigation  advised  the 
committee  to  change  their  plan  of  deposit  to  an  outright  assign- 
ment of  the  bonds  to  the  committee,  which  was  done.  The  at- 
torneys   also    supervised,    considered,    and    approved    letters    and 


statements  maUed  by  the  bondholders'  committee  to  the  debtor's 
creditors. 

At  the  time  the  bcmdholders'  committee  was  formed,  the  com- 
pany had  defaulted  In  the  payment  of  interest  and  amortization 
requlremente  for  the  retirement  of  the  bonds,  and  the  company 
was  required  to  raise  additional  capital  to  finance  the  construc- 
tion of  transmission  lines.  Cash  was  also  required  to  meet  pay- 
roll expenditures. 

The  bondholders'  committee,  together  with  the  attorneys,  held 
six  meetings  during  July.  August,  and  September  1932.  and  as  a 
result  of  these  meetings  the  committee  and  the  attorneys  worked 
out  plans  for  procuring  additional  capital.  The  attorneys  pre- 
pared forms  for  assignment  of  accounte  and  a  pledge  of  deposited 
bonds  to  secure  loans,  and  prepared  for  the  corporation  necessary 
resolutions  for  the  borrowing  of  money  from  banks  and  assign- 
ments to  the  lenders  of  accounte  receivable  and  the  pledge  of  the 
company's  bonds  that  had  been  deposited  with  the  committee. 
As  a  result  of  the  efforte  of  the  committee  and  the  preparation  of 
the  papers  by  their  attorneys.  •17.448.63  was  borrowed. 

The  company  has  from  the  date  of  Ite  Incorporation  operated  a 
power  plant,  disposing  of  power  wholesale  under  contract  with  the 
Kentucky  Utilities  Co.  This  contract  was  about  to  expire  and  It 
appeared  that  probably  it  could  not  be  renewed.  It  was,  there- 
fore, necessary  for  the  company  to  acquire  franchises  and  build 
distributing  lines.  The  bondholders'  committee  prepared  to  do 
this,  and  the  attorne3rs  advised  them  what  legal  steps  to  take  to 
accomplish  It.  However,  because  of  an  Injunction,  this  plan  was 
not  feasible,  and  it  became  necessary  to  negotiate  a  new  contract, 
which  was  made  possible  by  leason  of  the  cooperation  of  the  bond- 
holders }n  providing  money  In  order  to  keep  the  corporation  alive, 
even  to  the  extent  of  entering  the  independent  distributing  field. 
The  committee  and  ite  counsel  negotiated  a  contract  with  the 
Kentucky  Utilities  Co.  for  the  purchase  by  it  of  all  the  power  pro- 
duced by  the  company  at  ite  plant.  Several  conferences  were  held 
in  Kentucky  with  the  utilities  company  before  this  contract  was 
completed,  which  required  the  committee  and  Its  counsel  to  leave 
their  places  of  business  in  Baltimore  and  come  to  Kentucky.  Also, 
there  was  much  correspondence  between  the  representatives  of  the 
Kentucky  Utilities  Co.  in  Kentucky  and  the  committee  and  ite 
counsel  in  Baltimore,  Md.  The  contract,  as  originally  drawn,  pro- 
vided that  It  should  be  terminated  at  the  option  of  the  Kentucky 
Utilities  Co.,  if  the  Kentucky  Electric  Power  Corporation,  the 
debtor  herein,  became  bankrupt  or  was  placed  in  receivership. 
This  provision  of  the  contract  was  a  barrier  to  a  reorganization 
of  the  company  or  bankruptoy  proceedings.  The  committee  and 
ite  counsel  commenced  negotiations  to  obtain  a  modiflcation  of 
the  contract  in  this  particular,  which  was  accomplished  in  July 
1933,  whereby  the  Kentucky  Utilities  Co.  a^eed  to  waive  this 
provision  of  the  contract,  provided  75  percent  of  the  bonds  of  the 
company  were  deposited  with  the  committee  and  retained  by  It. 
The  required  amoxmt  of  bonds  having  been  deposited,  the  com- 
mittee's counsel  prepared  the  petition  filed  In  this  action  for  a 
reorganization  under  the  provisions  of  section  77B  of  the  Bank- 
ruptcy Act  (11  use.  A.,  sec.  207). 

The  committee  and  counsel  examined  and  considered  all  con- 
tracte  existing  between  the  debtor  and  others,  prepared  the  plan 
of  reorganization,  submitted  It  In  writing  to  the  bondholders  and 
counsel  for  the  committee,  and  some  members  of  the  committee 
attended  several  hearings  before  this  cotirt  at  Louisville,  Ky.  The 
committee's  counsel  prepared  the  charter  and  bylaws  sind  attended 
to  the  organization  of  the  new  corporation,  which  acquired  the 
asseta  of  the  old  corporation  tmder  the  Judgment  and  orders  of 
this  coui^.  Committee's  counsel  prepared  the  mortgage  indenture 
between  the  Kentucky  Electric  Power  Co.  (the  new  corporation) 
and  the  Baltimore  National  Bank,  trustee  for  the  bondholders. 
Petitioners'  counsel  spent  approximately  1,500  hours  on  these 
matters. 

On  the  filing  of  the  petition  In  this  action  this  court  on  Janu- 
ary 22,  1935.  appointed  the  law  firm  of  Crawford.  Middieton, 
Milner  ft  Seelbach  as  counsel  for  the  debtor,  the  Kentucky  Electric 
Power  Corporation.  Thereafter  said  attorneys  represented  the 
debtor  In  these  proceedings. 

The  company's  counsel  critically  examined  all  pleadings,  the 
plan  of  recwgajilzatlon.  the  draft  of  letter  to  the  t>ond  holders, 
notifying  them  of  the  plan,  arranged  for  an  appraisal  of  the 
properties  of  the  company,  and  held  numeroiis  conferences  with 
counsel  for  Interested  parties;  prepared  and  presented  to  tha 
Kentucky  Utilities  Commission  the  proposed  plan  of  reorganiza- 
tion and  attended  several  hearings  before  the  court  on  matter* 
connected  with  the  reorganization,  spending  a  total  of  151  hours 
on  these  matters. 

The  debtor  In  this  action  had  Immediately  before  it  was  Insti- 
tuted asseto  of  the  book  value  of  •2,648,413.28,  and  had  outstand- 
ing •107.755.55  of  debenture  notes.  •1.100,000  first-mortgage  bonds, 
•400,000  of  10-year  debenture  notes,  •500,000  par-value  preferred 
stock,  and  •l.OOO.OOO  of  common  stock.  The  reorganization  plan 
approved  in  this  action  has  reduced  the  book  value  of  asseU 
approximately  •1,878,413.28. 

|1)  The  attorneys  representing  both  the  debtw  and  the  bond- 
holders' cconmittee  possess  learning  and  ability  and  are  outstand- 
ing In  their  profession.  However,  it  is  the  duty  of  the  court  to 
carefully  protect  the  righto  of  those  who  must  ultimately  pay  the 
allowances  herein  granted. 

Section  77B  of  the  Bankruptcy  Act  (11  U.  8.  C.  A.,  sec.  307),  pro- 
vides that  the  court  "may  allow  a  reasonable  compensation  for  the 
services  rendered  and  reimbursement  for  the  actual  and  necessary 
expenses  Incurred  in  connection  with  the  proceeding  and  the  plan 
by  officers,  parties  in  interest,  depositaries,  reorganization  man- 
agers, and  committees,  or  other  representotivee  of  creditors  or  stock- 
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holden.  and  the  tttomcrs  («r  a^nts  of  any  of  the  foregc^nf  an4  of 
the  debtor,  but  appeals  from  orders  fixing  such  allowances  majl  be 
taken  to  the  circuit  court  of  appeals  independently  of  other  ap- 
peals In  the  proceeding  and  shall  ix  heard  summarily." 

The  court  Is  faced  with  an  unpleasant  and  delicate  task  In  fl^ng 
reasonable  allowances  In  proceedings  under  section  77B.  Usually, 
as  m  this  case,  no  one  objects  to  or  protests  the  amounts  of  stich 
allowances  as  requested  by  counsel  and  committee.  The  c<^t 
must,  therefore,  independently  pass  on  the  question  unaided]  by 
counael  for  opposing  parties.  | 

The  members  of  the  bar  have  a  greater  personal  interest  In  jthe 
allowance  of  reasonable  fees  than  anyone  else.  Bishop  Burnelj  in 
his  History  of  Our  Own  Times  said.  "The  law  of  England  Is  the 
greatest  grievance  of  the  nation,  very  expensive  and  dilatory.'^ 

Exorbitant  fees  cause  the  people  to  set  up  bureaus  In  the  exacu- 
tlve  branch  of  the  Government  to  pass  on  their  rights  and!  to 
formally  approve  and  supervise  ccM'porate  reorganizations  and  the 
issue  of  securities.  Much  is  aald  by  members  of  the  legal  preces- 
sion about  bureaucracy  and  the  Intrusion  at  the  executive  branch 
of  the  Oovemment  into  the  judicial  field.  If  the  courts  were  n}ore 
prompt  in  disposing  of  matters  brought  before  them  and  attorneys 
were  less  eager  to  receive  exorbitant  fees,  the  cry  against  bureauc- 
racy would  not  be  so  blatant  and  the  legl£latu]*e8  would  not  b4  so 
often  importuned  by  members  of  the  bar  to  pass  acts  defining  the 
practice  of  law  and  prohlbitli^  the  layman  from  InvsMllng  Ithe 
legal  fteld. 

All  d«e<ii  of  coDveyance  were  one  time  written  and  preparedl  by 
lawyers.  This  was  likewise  true  of  wills.  The  charges  of  the  law- 
yers for  these  services  drove  the  layman  to  either  prepare  his  <Jwn 
deeds  or  wills  or  hire  another  lajrman  to  prepare  them  for  hlnx. 

The  f  xorbltant  fees  allowed  by  courts  to  lawyers  and  excessive 
ail'>warces  to  receirers  In  the  Federal  courts  have  so  aroiised 
litigants  as  to  eatise  the  Congress  to  appoint  a  committee  to  'In- 
vestigate the  cotirts  of  the  land.  Section  77B  provides  a  slnlple 
and  convenient  method  for  the  reorganization  of  flnanclally^ls- 
tresaed  corporations.  The  salutary  benefit  of  this  act  will  be  de- 
stroyed, and  It  will  become  a  disused  statute  unless  the  juqges 
of  the  Federal  courts  carefully  scrutinize  the  claims  of  attorneys 
and  cocnmlttees  for  allowancs  for  services  and  allow  only  reaabn- 
able  fees  baaed  on  services  rendered.  | 

There  has  been  no  contest  of  any  kind  over  the  proceeding^  to 
this  action.  The  plan  of  reorganization  was  simple;  and  wtlle 
the  attorneys  for  the  committee  have  spent  a  great  deal  of  time 
In  cotulderlng  the  affairs  of  the  debtor,  most  of  the  time  was  c<)n- 
sumed  on  work  that  did  not  contemplate  a  reorganization. 

(31  In  the  administration  of  the  bankruptcy  law  It  Is  the  policy 
of  the  courts  to  keep  the  administration  expenses  to  the  mzil- 
mum.  and  unless  tlils  Is  done  the  purpose  of  the  act  will  be  de- 
feated, economy  Is  strictly  enjoined,  and  this  policy  shofild 
always  be  adhered  to  by  the  courts  and  the  attorneys. 

In  determining  reasonable  compensation  for  the  attorneys !  In 
this  case  I  am  taking  Into  consideration  their  excellent  characier, 
ability,  and  experience.     They  have  performed  their  duties  weli 

The  court  in  the  case  of  rHnlc  v.  McCcnnb  (C.  C.  60  P.  486. 
48S)  aald:  "^liere  Is  no  standard  by  which  the  compensation  of 
counsel  can  be  properly  and  definitely  determined  as  to  ammlnt. 
The  question,  when  presented  at  this  time,  must  be  decided  ujoon 
ooDslderatlons  as  vague  and  indefinite  as  when  It  was  said  InAhe 
lilrror  <ch.  2.  sec.  5)  that  four  things  are  to  be  regarded:  CI) 
The  graataaas  of  the  cause;  (2)  the  pains  of  the  sergeant;  (3)  |his 
worth,  as  his  teaming,  eloqiience.  and  gift;  (4>  the  usage  of  ihe 
court.' "  I 

Th«  second  circuit.  In  n  Conaolidated  Distributon.  inc.  (290  F. 
880.  883).  aald:  ^^ 

"In  the  case  In  re  Curtis  (100  F.  784.  785.  41  C.  C.  A.  50  80)  ihe 
Circuit  Court  of  Appeals  for  the  Seventh  Circuit  cut  down  an  al- 
lowance to  the  attorneys  from  812.600  to  $2,000,  and  In  doing  so  sald- 
•We  have  saarehsd  thU  recind  with  care  that  we  might  arrlTeTat 
just  Judgment  with  regard  to  the  amount  that  should  be  allowed 
for  the  service  rendered.  We  have  been  10110.110x18  to  award  full  ' 
reasonable  compensation,  but  careful  to  withhold  Inordinate  aUdw-  | 
anoe.  We  reach  the  conclusion  that  an  allowarce  of  83,000  txtnj 
oompanaates  the  serrloe.  We  have  doubted  If  this  be  not  too  la*ge 
a  sum.  We  are  not  unmlndftil  at  the  dignity  of  the  profession.  acH- 
forgetful  of  the  important  duty  of  counsel.  We  would  not  imdrr- 
rate  that  duty.  We  would  magnify  his  oOet.  For  exacting  la^cr 
done,  weighty  responsibUiUes  aHumed,  and  great  results  accdn- 
pltahed.  we  would  deal  out  compenaatkn  with  a  liberal  hand.  We 
thmk,  however,  that  the  dignity  and  honor  of  the  prattmton  8ze 
aot  contrwd.  or  Its  Influence  for  good  promoted,  by  excessive 
aUowanoefor  eervlce.  That  would  lend  countenance  to  the  sUg- 
•••tlon.  socnettmes  heard,  that  the  commercial  spirit  of  the  age  bas 
tavaded  even  the  legal  profession,  to  the  Impairment  of  its  dignity, 
the  blunting  of  its  sense  of  honor;  that  a  profewlon  instituted  for 
tba  maintenance  of  justice  has  become  degenerate,  and  that  ftts 
main  calling  now  is  a  vulgar  scramble  for  the  almighty  doQ^. 
We  cannot  bend  our  judgment  to  lend  sanction  to  a  foul  asperslcia ' 

"Ws  Itod  ourselves  in  entire  sympathy  with  the  sUtement  wtaldb 
we  have  quoted  The  administration  of  the  bankruptcy  law  Uito 
be  oooducted  primarily  tar  the  benefit  of  the  creditors  of  a  badk- 
Tupfs  estate,  and  that  is  and  ought  to  be  the  policy  of  the  l4w 
Any  dllTerent  policy  wotild  discredit  the  law  Itself  and  the  courts 
We  have  no  doubt  that  the  district  judge  was  conscientious  In  llx- 
tng  the  amount  of  compensation  he  allowed  the  attorneys  In  this 
ease.  He  would  not  totentionally  lend  himself  to  extravagance  a«id 
InjusUee.  and  we  think  be  was  In  error,  and  that  his  conclus|>n 
foundsd  tn  a  mlaooDceptkm  of  tlM  ground  i^^ion  which  fbe 


allownnce  was  to  be  based.  In  our  opinion,  under  the  ctrcumstancea 
disclosed,  the  allowance  of  85.000  Is  unreasonable  compensation  to 
the  attorneys  for  the  service  they  rendered  to  the  bankrupt's  estiite." 

f3.  4)  The  Visual  guldepost  for  fixing  attorneys'  fees  Is  absent  la 
this  case  There  was  no  recovery  of  any  sum  for  creditors.  There 
was  a  scaling  down  of  the  corporate  structure,  and  some  clatises 
of  creditors  lost  their  entire  claim.  I  have  concluded  in  view  at 
all  the  facts  that  the  attorneys  for  the  bondholders  committea 
are  entitled  to  receive  a  fee  of  87.500  and  8818.89  expenses;  the 
attorneys  for  the  debtor,  a  fee  of  81.500. 

(5-81  The  committee  for  the  bondholders  relies  on  the  state- 
ment of  its  counsel  for  proof  of  Its  work  performed  and  the  allow- 
ances asked.  It  is  a  little  difficult  to  tell  from  the  record  Just 
what  was  done  by  the  committee  Independently  of  Its  attomi-ys. 
Its  chairman.  Mr.  Moncure  Blddle,  claims  his  services  were  worth 
87.000  and  his  associates  $2,500  each.  While  the  committee  was 
acting  the  debtor  corporation  continued  Its  active  btislness  foid 
paid  salaries  to  Its  executive  officers.  Its  board  of  directors  con- 
tinued to  function,  and  this  court  did  not  disturb  the  manage- 
ment of  the  corporation  during  the  pendency  of  this  action.  The 
bonds  of  the  company  were  owned  by  approximately  300  indi- 
viduals and  corporations.  It  had  deposited  with  It  approximately 
84  percent  of  the  entire  bonds  outstanding.  No  commissions  were 
paid  to  anyone  for  getting  bonds  deposited. 

In  letters  mailed  to  the  owners  of  the  bonds  seeking  depc^slts 
with  rhe  committee  no  statement  was  made  that  the  committee 
intended  to  charge  for  Its  services.  Under  these  circumstances 
the  ct)urt  should  exercise  the  utmost  care  In  making  any  allow- 
ance whatever  to  the  committee.  In  fact.  It  would  be  a  whole- 
some rule  for  courts  to  adopt  to  make  no  allowances  to  bond- 
holders' committees  under  section  77B  of  the  Bankruptcy  Act 
unless  the  committee  in  Its  formation  and  requests  for  the  deposit 
of  bonds  or  securities  advised  the  depositors  that  It  expected  to  be 
remunerated  for  its  services.  However,  in  view  of  the  fact  that 
no  such  rule  has  been  adopted  by  the  courts,  I  do  not  feel  jutrti- 
fled  In  applying  it  to  this  case. 

Some  of  the  facts  on  which  the  committee  relies  for  an  allow- 
ance, such  as  the  negotiation  of  the  contract  with  the  Kentucky 
Utilities  Co..  and  its  modification,  are  properly  within  the  province 
of  the  board  of  directors  and  should  have  been  handled  by  them. 

The  Bankruptcy  Act  contemplates  that  allowances  for  compensa- 
tion shall  only  be  made  for  services  rendered  In  connection  with 
the  proceeding  for  the  reorganization,  and  I  do  not  believe  this 
court  has  jvirisdlctlon  to  allow  compensation  for  services  rendered 
tn  matters  collateral  to  or  indirectly  affecting  the  proceedings. 

The  bondholders'  committee  has  approved  an  allowance  for  its 
memtwrs  of  812.000.  and  also  an  allowance  of  820  000  for  Its  attor- 
neys. I  find  myself  unable  to  act  on  the  recommendation  of  the 
committee,  and  have  reached  the  conclusion  that  the  total  allow- 
ance to  the  oonunittee  should  be  as  follows: 

Moncure  Blddle   (chairman) 83,500 

J.  C.  M.  Lucas 1^260 

Charles  B.  Roberts,  m II_       '  850 

6,  600 

Mr.  Blddle  has  been  paid,  without  the  approval  of  the  court. 
88,215.94.  which  leaves  a  balance  of  8284.06  due  him.  Mr.  Ire<iell 
W.  Iglehart,  a  former  member  of  the  conunittee,  now  deceased,  was 
paid  before  his  death  8800.  without  the  approval  of  the  court.  Ihls 
allowance  is  approved  to  the  extent  of  8400. 

The  secretary  of  the  committee,  Mr.  Robert  L.  Randolph,  is 
allowed  81.600.  credited  by  8250  heretofore  paid  to  him  by  the  com- 
mittee without  the  approval  of  the  court. 

The  committee  has  furnished  the  cotirt  inadequate  supporting 
evidence  of  Its  expenses,  but  probably  it  is  sufficient  for  the  court 
to  approve  the  amount  requested  of  84.473  68.  which  is  done. 

(9)  In  future  cases  this  court  will  not  approve  allowances  of 
cc»npensatlon  to  conunlttees  for  stockholders,  creditors,  or  bojid- 
holders,  where  volunUrlly  formed,  unless  the  committee  in  writing. 
when  aollcltlng  the  deposit  of  bonds  or  stocks  or  assignment  of 
claims,  advises  that  it  expects  to  charge  for  its  services. 

In  re  De  Witt  Clinton  Co.,  Inc.     District  Court.  Southern  Dtstilct 
of  New  York.     November  27,  1934 

Proceeding  In  the  matter  of  the  petition  of  the  De  Witt  Clinton 
Co..  Inc..  debtor. 

Decree  in  accordance  with  opinion. 

Kadel.  Van  BLrk  &  Trencher,  of  New  York  City,  for  debtor. 

Homblower.  Miller.  Miller  St  Boston,  of  New  York  City,  for 
bondholders'  committee. 

Wise,  Shepard  &  Houghton,  of  New  York  City,  for  succetiwr 
trustee. 

Samuel  L.  Chess,  of  New  York  City,  for  certain  bondholder*. 

Pollack  St  Nemerov.  of  New  York  City,  for  certain  bondholders. 

Harry  Hoffman,  of  New  York  City,  stockholder  In  person. 

Ooddard.    district    judge: 

The  compensation  of  the  committee  is  fixed  at  87,500  with  ihe 
following  amounts  for  expenses  incurred  and  to  be  Incurred: 

Item  (a) :  Mr.  Pounds'  affidavit  of  Nov.  22,  1934 81, .'«0 

Item  (b):  Mr.  Pounds'  affidavit  of  Nov.  22.  1934 2,  il38 

Item  <c) :  Mr.  Pounds'  affidavit  of  Nov.  22,  1934  (disburse- 
ments of   depositary) ioo 

Item  (d):  Mr.  Pounds'  affidavit  of  Nov.  22,  1934 .     1.  liOO 

Item   (e):   Mr.  Pounds'  affidavit  of  Nov.  22,  1934 1.000 

(This  allowance  of  81.000  is.  I  believe,  a  generotis  share  of  th'sae 
general  expenses  tot  this  estate  to  stand.) 
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The  compensation  of  attorneys  for  committee  is  fixed  at  810,000. 

Relative  to  the  amount  of  fees  and  disbursements  which  should 
be  allowed  in  this  matter  is  the  fact  that  this  Is  only  one  of  a 
large  number  of  similar  Strauss  &  Co.  Issues  covering  various 
properties  which  are  represented  by  this  same  conunittee  and 
counsel.  Presumably  one  of  the  reasons  for  placing  so  many  of 
them  In  the  hands  of  one  committee  and  its  counsel  Is  that  they 
could  be  handled  less  expensively,  a  considerable  part  of  the 
services  rendered  and  agreements  prepared  being  substantially 
duplications  of  those  in  other  bond  Issues  represented  by  the 
convmlttec  and  Its  counsel. 

The  compensation  of  the  Continental  Bank  Si  Trust  Co.,  of  New 
York,  for  services  rendered  tn  the  foreclosure  proceeding  and  to 
be  rendered,  including  fees  for  Its  counsel  and  other  disbursements, 
is  fixed  at  86.000. 

The  compensation  of  Kadel,  Van  Kirk  &  Trencher,  as  attorneys 
for  the  debtor,  for  their  services  Is  fixed  at  812.500. 

1 1  j  It  is  obvious  that  the  fact  that  the  debtor  may  have  agreed 
to  the  allowances  of  the  committee  and  of  counsel  is  not  an  Infalli- 
ble guide  as  to  the  actual  value  of  the  services  rendered  by  them, 
for  although  they  presumably  negotiated  solely  in  behalf  of  the 
bondholders,  other  considerations  may  enter  Into  the  situation. 

(2.  3 1  I  believe  that  except  in  very  unusual  instances  the  Court 
should  make  no  allowances  from  the  estate  for  fees  to  counsel  rep- 
resenting individual  bondholders,  as  that  would  tend  to  encourage 
evil  practices.  Such  counsel  ordinarily  should  look  to  their  own 
clients  for  their  compensation.  Prom  the  hearing  before  me  and 
from  the  records  I  am  convinced  that  Mr.  Samuel  L.  Chess  and  Pol- 
lock &  Nemerov,  who  respectively  represented  groups  of  bondhold- 
ers, devoted  an  exceptional  amount  of  time  and  effort  In  helping 
to  bring  about  a  successful  recrganization  in  which  all  the  bond- 
holders have  benefited,  and  in  fairness  that  they  should  be  allowed 
some  compensation.  Accordingly  Mr.  Chess  Is  allowed  a  fee  of 
$3, OCX)  and  Pollock  &  Nemerov  are  allowed  a  fee  of  81,000. 

No  fee  from  the  estate  can  be  allowed  to  Mr.  Hoffman  who,  al- 
though he  may  have  aided  In  the  reorganization,  represented  bonds 
which  he  himself  or  his  family  owned. 

The  amount  of  819,641.97,  which  is  the  difference  between  the 
amounts  the  debtor  had  offered  to  pay  to  the  committee  and  coun- 
sel for  fees  and  disbursements  and  to  the  Continental  Bank  & 
Trust  Co.,  and  the  allowances  now  fixed  by  the  Court  are  to  be 
paid  into  a  fund  and  distributed  by  the  debtor  to  bondholders 
who  had  to  forego  interest  for  a  period  prior  to  reorganization. 

Settle  order  on  notice. 


In  re  National  Department  Stores,  Inc.  (two  cases).  In  re  Tech 
Corporation.  No.  966.  District  Court,  District  of  Delaware 
July  1,  1935 

In  bankruptcy.  In  the  matter  of  the  National  Department 
Stores.  Inc.,  bankrupt:  In  the  matter  of  the  National  Department 
Stores.  Inc.,  debtor;  and  In  the  matter  of  the  Tech  Corporation,  a 
subsidiary  of  the  National  Department  Stores.  Inc..  debtor.  The 
proceedings  are  now  before  the  court  on  the  question  of  allow- 
ances heretofore  paid  and  other  allowances  now  claimed  by  receiv- 
ers and  their  attorneys  and  by  others. 

Order  in  accordance  with  opinion. 

See.  also.  8  P.  Supp.  19;   11  F.  Supp.  101. 

Jacob  Demov.  of  New  York  City,  and  Reuben  Satterthwalte,  Jr.. 
of  Wilmington.  Del.,  for  trustees. 

The  other  petitioners  for  allowances  appeared  In  their  own 
behalf. 

Nields.  district  judge. 

National  Department  Stores.  Inc..  has  been  administered  by  this 
court  in  bankruptcy  for  almost  2>4  years.  The  successive  steps 
of  administration  were  by  bankruptcy  receivers  from  February  6, 
1933.  until  June  30,  1933;  by  bankruptcy  trustees  from  June 
30,  1933,  until  June  13,  1934;  and  by  trustees  under  section  77B, 
Bankruptcy  Act  (11  U.  S.  C.  A.,  sec.  207)  from  Jxme  12,  1934, 
until  the  present.  In  this  proceeding  Tech  Corporation,  a  sub- 
sidiary of  National  Department  Stores,  Inc.,  was  also  administered 
by  this  court  from  February  26,  1935,  until  the  present.  April  19, 
1935,  a  plan  of  reorganization  was  approved.  Throughout  this 
opinion  the  WOTd  "debtor"  refers  only  to  National  Department 
Stores,  Inc. 

Allowances  heretofore  ptiid  and  other  allowances  now  claimed  by 
receivers  and  their  attorneys,  by  trustees  and  their  general  and 
special  attorneys,  by  the  debtor  and  Its  attorneys,  by  reorganiza- 
tion managers  and  their  attorneys,  by  a  creditors'  ccmimlttee  and 
Its  attorneys,  by  attorneys  of  a  second  creditors'  committee,  and 
by  a  stockholders'  committee  and  Its  attorneys,  and  by  account- 
ants, auditors,  and  tax  consultants  aggregate  approximately 
81,500.000.  Claims  to  which  objections  have  been  filed  with  the 
amounts  heretofore  paid  and  the  additional  amounts  requested  to 
be  paid  are  as  follows: 


Amount 
paid 

Addi- 
tional 
amount 
claimed 

Harry  H.  Schwartx,  coreceiver  and  ootrostee 

$35,000 

sue  000 

Joseph  Bancroft,  cotrustee 

55,000 

Samuel  C.  Lamport,  eotrustee 

55,000 

Rwihen  Satterthwaite,  Jr.,  general  attorney  for  trustees„ 

^a«>b  8.  Demov,  a.s9ociate  general  attorney  for  trustees 

Charles  F.  C.  Arensberg ,  attorney  for  receivers  and  trustees  at 
Pittsburg... 

25,000 
25,000 

1.M0 
10^800 

loaooo 

295,000 
20.000 

Edgar  A.  Uahn,  attoroey  (or  receivers  and  trustees  iU  Cleveland. 

aaooo 

Amount 
paid 

Addi- 
tional 
amount 
claimed 

Stevenson,  Butzel,  Eaman  &  Long,  attorneys  for  trusteca  at 
Detroit 

$14,000 
22.  M) 

Clark  R.  Fletcher,  attorney  for  trustees  at  Minneapolis 

Carter  &  Jones,  attorney.s  for  receivers  an.l  trustees  at  St.  Louis 
Morion  .Stein,  attorney  for  receivers  and  debtor  at  New  York  . 
Richard;,  Layton  A  Finger,  attorneys  for  receivers  and  debtor 
at  Wilmington 

$3.  MO 
22.500 

18,000 

3,000 
75,000 

17,  !W) 

5.000 

Wolf.  Block.  Schorr  &  Solis-Cohen  and  Hirsbwald,  Qofl  & 
Rubin,  attorneys  for  trustees  at  Philadelphia     .  .. 

Phillips  B.  Scott,  Pennsylvania  tax  attorney. 

3  000 

Alter,  Wright  &  Barron,  attorneys  for  Tech  Corporation  at 
Pittii  burgh... 

5.000 
20  000 

Samuel  D.  Leidesdorf  and  Robert  C.  Adams,  reorganisation 
manners 

W  hite  4  Case,  attorneys  for  reorganixation  manasers 

90,000 

Advisory  merchandise  creditors'  committee,  Mortimer  J. 
Davis,  sccrctarj'.  _ 

Otterbourg,  Steindler  &  Houston,  attorneys  for  advisory  mer- 
chandise creditors'  committee 

10.000 
S5  000 

Edward  B  Levy  and  Joseph  Handler,  attorneys  for  a  second 
merchandi.**  creditors'  committee 

Samuel  U mrerleider,  Robert  C.  Adams,  E.  S.  Hanson!  Phiiip 
W.  Russell,  and  Hugh  W.  Ixing.  stockholders'  committee 

laoo) 

25,000 

Weil.  Ootshal  4  Manges  and  John  Biggs,  Jr.,  attorneys  for 
stockholders'  committee 

00.  (XX) 

Dunbar  &.  Dubai!  and  Charles  R.  Judge,  attorneys  (or  2  stock- 
holders  

IM) 

Total 

141,700 

1,086, 7S0 

National  Department  Stores,  Inc.,  was  Incorporated  In  1922  and 
operated  either  as  a  holding  or  operating  company  a  chain  of  18 
department  stores.  These  stores  were  located  In  Portland,  Oreg.; 
Houston  and  San  Antonio,  Tex.;  Minneapolis;  Detroit;  Cleveland; 
two  in  Wheeling;  Memphis;  St.  Louis;  three  In  Pittsburgh;  At- 
lanta; Richmond;  Trenton;  and  two  in  PhUadelphia.  Merchan- 
dise of  all  kinds  was  purchased  for  these  stores  through  an  execu- 
tive and  central  office  in  New  York.  To  this  office  reports  were 
sent  from  time  to  time  from  the  various  stores.  The  officers, 
managers,  and  employees  of  the  subsidiary  corporations  and  units 
of  the  debtor  called  there  for  the  purpose  of  exchanging  views, 
determining  questions  of  policy,  submitting  budgets,  and  making 
purchases.  Practically  all  Important  documents  were  kept  in  the 
New  York  office.  That  office  is  the  clearing  house  for  the  busi- 
ness of  the  debtor.  The  chain  of  stores  employed  upward  of 
7.000  people  and  ftimlshed  an  outlet  of  business  to  over  30.000 
supply  houses.  The  annual  sales  volume  during  the  2'/i  years 
of  bankruptcy  administration  was  about  840.000.000.  The  major 
problems  Involved  the  abandonment  of  properties,  revamping 
of  leases,  and  rehabilitating  credit.  The  solution  of  these  prob- 
lems required  high  talent  and  a  vast  amount  of  work  In  many 
mercantile  centers  of  the  country.  The  work  was  crowned  with 
substantial  success.  This  Is  demonstrated  by  the  conversion 
of  a  loss  at  the  beginning  of  the  administration  into  a  profit  at 
the  present  time.  The  reduction  of  the  claims  as  filed  by  several 
million  dollars  was  a  notable  accomplishment.  Prom  the  start, 
the  problem  of  reorganization  was  considered  by  all  pai^ies  in 
Interest.  Owing  to  the  depression,  effects  to  obtain  financial  aid 
from  private  bankers  proved  futile.  Llqtildatlon  appeared  in- 
evitable until  the  passage  of  section  77B.  In  the  fall  of  1934. 
necessary  aid  was  afforded  by  the  Reconstruction  Finance  Corpo- 
ration. Thereafter  an  operable  plan  of  reorganization  was  drafted. 
When  the  required  acceptances  were  obtained,  the  plan  was 
approved  by  this  court. 

Technically,  this  proceeding  may  be  divided  into  three  periods, 
but  actually  the  proceeding  Involves  the  same  estate  pending 
before  the  same  court  with  Identical  creditors  and  stockholders. 
The  services  were  practically  continuous  throughout  the  whole 
period  and  related  largely  to  the  same  matters.  At  the  conclusion 
of  the  bankruptcy  receivership,  allowances  were  made  by  the 
8p>eclal  master  and  his  report  thereof  was  confirmed  by  this  coui-t. 
These  allowances  appear  under  the  head  "Paid"  at  the  beglxmlng 
of  this  opinion.  A  consideration  of  the  full  record  proves  the 
allowances  of  the  special  master  excessive. 

(1,  2)  The  amount  of  fees  to  be  charged  against  a  bankrupt  es- 
tate is  an  expense  of  administration  subject  to  examination  and 
approval  of  the  cotirt.  At  any  time  before  the  closing  of  the  estate, 
and  on  its  own  motion,  the  coxirt  may  review  and  reexamine  allow- 
ances paid  to  trustees  and  attorneys  and  make  such  final  disposi- 
tion of  the  matter  as  the  equities  of  the  case  require.  The  mistake 
made  by  the  court  in  approving  the  report  of  the  special  nuMter  Is 
not  irreparable  and  must  be  corrected  at  this  time.  An  allowance 
to  each  person  now  seeking  compensation  should  be  considered 
as  one  allowance  for  the  entire  period  of  his  service.  I  have 
therefore  considered  the  record  of  allowances  before  the  special 
master,  together  with  the  testimony  during  the  6-day  hearing  in 
c^ien  court. 

|3]  The  court  Is  not  without  Instruction  In  making  allowances. 
Last  April  the  Supreme  Cotn^  declared:  "Extravagant  coeU  of  ad- 
ministration in  the  winding  up  of  estates  in  bankruptcy  have  been 
denounced  as  crying  evils"  (iteaity  Associates  Securities  Corp.  v. 
O'Connor.  65  8.  Ct.  663.  665;  79  L.  Ed.  1446) .  A  year  ago  Congress, 
In  enacting  section  77B,  provided:  "The  compensation  allowed  a 
receiver  or  trustee  or  an  attorney  for  a  receiver  or  trustee  shall  in 
DO  case  be  excessive  or  ezorbltaat,  and  the  court  In  fixing  such 
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compenMitlon  shalT  hare  In  mind  the  conBM-ratlon  and  pnetm- 
tion  of  the  estate  of  the  b»in»n-upt  and  the  Interests  of  the  creditors 
therein'  (act  June  7.  1934.  sec  3.  11  U.  S.  C.  A.,  sec.  78a).  Re- 
cently oxir  own  circuit  court  of  appeals  adopted  langoiage  of  the 
Supreme  Court  "We  were  desirous  of  malting  it  clear  by  our  action 
that  the  Judges  of  the  courts,  in  fixing  allowances  for  services  to 
court  officers,  should  be  mo«t  careful,  and  that  vicarious  genenosity 
In  such  a  matter  could  receive  no  countenance"  (in  re  GUIbert. 
876  U  S  2»4;  48  S  Ct  309.  310:  72  L.  Bd.  580>.  The  circuit  ^urt 
of  appeals  followed  with  the  words:  •This  warning  of  the  Supreme 
Court  against  vicarious  generosity  has  also  been  sounded  by  ^ther 
Federal  couru"  (BaiZte  v  Rossell  (C.  C.  A  ).  60  P.  (2d)  806,  |07), 
Formerly  the  Idea  prevailed  that  attorneys  were  entitled  to  greater 
oompenaation  when  employed  Ln  a  receivership  or  bankruptcy  ca^e 
than  when  serving  private  Interests.  In  reality,  receivers  and 
attorneys  are  offlcers  of  the  court.  As  public  servants,  their  ^m- 
pensatlon  shouid  never  b«>  as  large  as  the  compensation  of  ^ose 
engaged  In  private  emplo:.Tnent.  By  such  considerations,  delators 
may  be  relieved  and  creditors  and  stockholders  served. 

141  Applying  these  general  principles  to  the  protracted.  paln*ak- 
!ng.  and  for  the  most  part  excellent  service  rendered  by  petltlotiers. 
It  u  apparent  the  allowances  claimed  are  excessive  and  In  certain 
Instances  exorbitant.  Valuable  services  were  rendered.  Those  Who 
rendered  such  services  are  entitled  to  fair  compensation.  Where 
numerous  persons  participate  In  rendering  one  service  susceptible 
of  being  rendered  by  one  person,  needless  duplication  results  w^ilch 
ahould  not  form  the  basis  of  compensation,  "nils  evil  la  iwell 
Illustrated  In  this  case. 

In  the  following  recital  of  services  under  the  names  of  the  vai4ous 
peUUonera  there  Is  no  att«-mpt  to  make  a  full  and  detailed  recital 
of  services.  Tb  do  so  would  unduly  prolong  this  opinion  and  qerve 
no  useful  puipose. 

ALLOWANCXS 

[5)  Harry  H.  Schwarta  m-as  employed  by  debtor  for  a  year 
half  before  bankruptcy  at  an  annual  salary  of  $25,000.  wlthj  an 
option  on  10.000  shares  of  debtor's  conunon  stock.  As  the  a4tl7e 
receiver  and  trustee  for  S '^  years  he  shouldered  the  burdei  of 
operating  the  numerous  enterprises  of  debUir  and  effectively!  as- 
sisted In  its  rehabilitation  and  reorganization.  His  services  toj  the 
estate  are  worth  las.OOO  per  year.  After  deducting  the  $34,000 
received,  there  should  be  piiid  to  him  the  B\im  of  t;27.5O0. 

1 61  Joseph  Bancroft  and  Samuel  C.  Lamport  were  cotrustees  ^th 
Schwartz.  As  Schwartz  was  the  active  trustee,  his  cotrustees  *rere 
relieved  from  personal  part.clpation  In  operating  the  chain  of  stores 
Their  character,  experience,  and  advice  were  helpful.  Bancroft  was 
more  constant  In  his  attenuon  to  the  work  and  snould  be  allolwed 
somewhat  higher  compensation  than  I^mport.  Eighteen  thoua(uid 
dollars  shouid  be  paid  to  B.incroft  and  $12,500  to  Lamport. 

|7i  Reuben  Satterthwalte,  Jr.,  served  as  genera!  counsel  of  the 
tr\ist«es  for  approximately  2  years.  During  the  llrst  year  he  de- 
voted about  80  percent  of  lOs  time  to  this  bvuiiness  and  during  the 
second  year  about  50  per«nt  He  received  daily  reports  from  hH 
cocounael  in  New  York  for  als  own  use  and  the  use  of  the  cotrt^tee 
resident  In  Wilmington.  He  attended  the  20  meetings  of  the  trus- 
tees. He  obtained  orders  from  the  court  upon  many  petitions 
drafted  in  large  part  by  otbcra.  It  does  not  appear  that  he  acUtelv 
negotuted  In  solving  the  major  problems.  He  shared  with  the 
M««tant  general  attonMy  of  the  trustiics  In  scrutlniatng  the  claims 
and  in  ftUng  exoepUona.  Ho  has  received  $25,000  and  ahould  be  $ald 
an  addlUonal  amount  ot  $13,600.  '^ 

|8|  Jacob  8.  Osmov  was  associate  general  counsel  for  the 
trustees.  A  study  of  the  pcUtlona.  record,  and  testimony  st^yws 
that  the  major  part  of  the  swlecs  performed  by  general  couhael 
for  the  trustees  was  performed  by  DemoT.  He  was  In  New  Yt>rk 
dose  to  the  oOcs  of  the  debtor  and  within  easy  access  of  the 
trtistees  and  store  managers.  A  report  of  matters  handled'  by 
Demov  and  copies  of  cortaspoodsnce  were  sent  to  his  cooounsel  In 
Wilmington  and  to  the  trustees.  From  the  stiirt.  he  was  oceuttled 
with  the  problem  of  reducing  renU  In  some  75  leases  and  In  nego- 
tiating use  and  oocupatior:  agrswnents.  With  local  counsel  i  he 
attended  hearings  in  oozuu«tloa  wtth  leases  In  Trenton  Ulz^- 
apolls.  Detroit.  Pittsburgh.  Cleveland.  St.  Louis,  and  Philadelphia 
The  local  counsel  In  tbaae  cities  have  been  paid  or  are  a^ilns 
handaome  aUowanccs  for  the  resxilta  of  the  bearings.  Attenint^ 
were  made  to  segregate  the  assets  In  the  local  Jurtsdlctions;  of 
each  of  the  ston«8  Demov.  with  the  akl  of  local  counsel  ob- 
tained possession  of  the  assets  from  ancillary  receivers  in  Phila- 
delphia. Minneapolis,  and  Detroit.  He  gav«  Instructions  to  the 
wlous    local    counsel    in    Jurlsdietloos    where    the    stores    i$ere 

Demov  conducted  the  greater  part  of  the  litigation  before  the 
referee.  He  made  an  analysU  of  upward  of  4  000  >'i«tTT%«  flied 
With  the  referee.  Bghteen  hundred  and  sixty-eight  of  tteee 
claans  were  compromised  through  conference  and  correspondence 
amjparatively  few  claims  were  submitted  to  the  refereeor  speilai 
Blaster  for  determination,  and  none  was  reviewed  by  the  dtetflct 
court  or  by  the  circuit  court  of  appeals.  As  a  result  of  hU  effons 
^•-,!!!°^  ^■^™*  ^"^  reduced  by  over  $3,000,000.  Demov  at- 
tended   all    meetings    of    the    trustees    which    numbered    ah«ut 

ton  He  drafted  the  minutes  of  the  meetings.  He  prepar*d 
numerous  i*eports  and  petitions  filed  In  these  prooewllngs.  He 
^/^"^•ti?*  'r^*^  efflclenuy  for  3  y<eais.  Be  has  be^  p^ki 
$25,000.  Upon  the  basis  of  an  annual  salary  of  $$0,000.  tbenSls 
now  due  him  the  sum  erf  $35,000. 

(»|  Charles  F.  C.  Arensber^  was  local  counsel  for  the  receltters 
at  Um  tfetotor  at  Plttsbwrl^    Thsr*  the 


btirdened  with  complicated  leases.  Petitioner  participated  In 
negotiations  In  the  revamping  of  the  Frank  &  Seder  and  R^een- 
baum  leases.  In  the  preparation  of  vise  and  occupation  agree- 
ments, and  In  communications  leading  to  the  settlement  of  con- 
tingent claims  of  landlords.  Claims  Investigated  Included  DeRoy, 
Mellon,  and  Acheson  claims.  The  last  Is  the  principal  claim  and 
remains  unsettled.  Petitioner  attended  probably  20  hearings  In 
the  Tech  receivership  proceedings,  and  reported  events  to  geaeral 
counsel  for  the  debtor  and  trustees.  He  has  been  paid  $1,800  and. 
In  view  of  the  services  rendered,  should  receive  an  additional  sum 
of  $10,000. 

f  101  Edgar  A.  Hahn  was  local  counsel  of  the  receivers  and  trusters 
at  Cleveland.  He  had  been  local  attorney  for  the  debtor  for  many 
years.  His  services  extended  over  a  period  of  about  2'2  years. 
They  involved  correspondence,  drafting  agreements,  notices,  and 
pleadings,  and  trips  to  New  York.  Wilmington.  Wheeling.  Columbus 
Clncuinatl.  and  Dayton.  He  participated  In  negotiations  for  the 
settlement  of  rents  and  the  making  of  new  leases.  He  has  received 
$10,800  and  has  earned  an  additional  sum  of  $10,000. 

(ill  Stevenson.  Butzel.  Eaman  &  Long  were  local  counsel  for  the 
receivers  and  trustees  In  Detroit.  Here,  again,  the  problems  were 
the  lease  situation  and  an  ancillary  receivership.  Numerous  Inter- 
ests In  the  leases  required  the  drafting  of  seven  different  agree- 
ments. The  servlcea  Included  conferences  and  correspondence 
about  tax  claims  of  the  city  of  Detroit.  Trouble  with  labor  unions 
had  to  be  Ironed  out  and  Important  claims  compromised.  Options 
for  wmtlnuance  of  leases  were  obtained.  Petitioners  have  received 
$11,000  and  In  addition  should  be  paid  $7,500. 

(12 1  Clark  R.  Fletcher  was  local  counsel  for  the  tnistees  at 
Minneapolis.  Here  also  anclUary  proceedings  and  leases  were  the 
problems.  Petitioner  acted  as  coiinsel  for  the  ancillary  receivers 
in  Minneapolis  and  was  paid  a  fee  of  $18,000  In  that  proceeding 
Through  that  appointment  he  came  to  represent  E  E.  Atkinson  ic 
Co..  a  wholly  owned  subsidiary  of  debtor.  Representing  that  com- 
pany he  recovered  Judgment  in  the  Nelsner  action  for  rent.  Peti- 
tioner deducted  $26,000  as  a  fee  from  the  amount  recovered  in  that 
action  and  remitted  to  his  client  the  balance.  The  Nelsner  trial 
consisted  In  taking  formal  proof  on  behalf  of  the  plaintiff  The 
trial  court  refused  to  permit  defendant  to  Introduce  any  proof 
under  the  pleading.  This  ruling  was  afHrmed  on  appeal  Petl- 
tlonOT  has  received  $43,000  In  fees.  A  fxu^her  allowance  of  $5  000 
will  fully  compensate  him  for  all  of  his  services. 

Carter  &  Jones  were  local  counsel  for  the  receivers  and  trustees 

»l  f^  !i'*'  "^^y  '^^^^  "P*'"  ^^^^^  petition  for  an  allowance  of 
$J.6O0  and  submitted  no  testimony  in  support  thereof.  They  have 
received  $3,600.  Upon  consideration  of  their  petition  I  consider 
them  entitled  to  a  furthw  allowance  of  $1,400. 

(131  Morton  Stein  was  counsel  for  the  receivers  and  for  the 
debtor.  He  had  been  a  director,  member  of  the  executive  com. 
mlttee.  and  treasurer  of  the  debtor  until  1931.  Thereafter  ha 
continued  its  general  counsel.  He  was  familiar  with  the  set-up 
personnel,  and  operations  of  the  entire  chain  of  stores.  In  addi- 
tion, he  knew  personally  the  landlords  and  the  trmtees  for  bond- 
holders. Petitioner  advised  the  receivers  respecting  the  abandon- 
ment of  property,  the  dlsafllrnmnce  of  leases,  and  about  the  credit 
situation.  He  procured  an  order  of  covirt  subordinating  obliga- 
tions of  the  debtor  against  its  subsidiaries  to  claims  of  creditors 
During  the  trusteeship  petitioner  went  to  St.  Louis  with  others 
and  helped  settle  the  claims  of  landlords  and  the  claims  of  Nu- 
gent Realty  Co.  bandholders  and  of  Qlhiln  bondholders  He 
aided  also  In  revamping  the  Prank  &  Seder  leases  In  reduclnir 
rents,  and  In  canceling  landlord  claims.  His  records  show  that 
he  devoted  to  the  affairs  of  debtor.  1.506^  hours;  that  he  con- 
ferred with  118  persons;  and  that,  in  all.  the  number  of  confer- 
ences were  706.  His  acquaintance  with  the  landlords  and  repre- 
senUUves  of  bondholders  materially  assisted  In  procuring  accept- 
ances of  the  plan  of  reorganisation.  Immediately  before  bank- 
ruptcy, he  was  under  a  general  annual  retainer  of  $22  500  He 
has  been  paid  $22,500  and  is  enUtled  to  receive  $27,500  in  addi- 
tion. 

Richards.  Layton  it  Finger  were  local  attorneys  for  the  receivers 
and  for  the  debtor  at  WUmington.  As  such,  they  rendered  effec- 
Uve  service.  They  have  been  paid  $18,000  and  should  receive 
$7,000  In  addition. 

(14]  Wolf,  Block,  Schorr  A  Scdla-Oohen  and  Hlrshwald  Goff  & 
Rubin  were  attorneys  for  the  ancillary  receivers  in  PhUadelphla 
They  were  allowed  $60,000  for  their  services.  Turning  over  the 
asseU  by  such  receivers  to  the  trustees  was  Incidental  to  the 
closing  of  the  receivership  esUte.  Petitioners'  services  incident 
thereto  were  fully  covered  by  the  allowance  made  In  the  ancillary 
receivership.     No  further  allowance  should  be  made. 

Phillips  B.  Scott,  tax  attorney  in  Pennsylvania,  petitioned  for 
an  aUowance  of  $3,000.  and  has  sustained  his  petition  by  oral 
proof. 

(15  J  Alter.  Wright  A  Barron  were  attorneys  for  Tech  Corp<x^- 
tlon  at  Pittsbtirgh.  In  the  Tech  receivership  proceedings  in  the 
western  district  of  Pennsylvania  these  petitioners  were  allowed 
$80,000.  They  prepared  a  creditors'  petition  under  section  77B 
against  Tech  while  acting  as  attorneys  for  receivers  of  Tech,  and 
submitted  the  same  to  the  Chase  National  Bank  of  New  York,  a 
large  creditor  of  Tech.  Thereafter  they  delivered  the  petition  to 
another  attorney  who  filed  the  same  In  Pittsburgh  for  the  peti- 
tioning creditors.  An  examination  of  the  record  shows  that  any 
services  on  behalf  of  Ttch  Corporation  In  the  section  77B  pro- 
ceeding In  this  district  were  trifling  In  character.  For  such  serv- 
ices, the  court  allows  the  sxim  of  $500. 

Samuel  D.  Leidesdorf  and  Robert  C.  Adams  were  reorganization 
The  court  had  the  opportunity  of  hearing  both  petl- 
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tloners   testify   about   their  services   as  managers  and   awards  to 
each  the  sum  of  $5,000. 

(16]  White  &  Case  were  attorneys  for  the  reorganization  man- 
agers. Their  services  cover  the  entire  period  of  2>/2  years  and  vrere 
of  high  quality.  The  preservation  of  this  estate  for  the  benefit 
of  Its  creditors  and  stockholders  necessitated  the  elimination  of 
claims  by  litigation  and  adjustment;  the  settlement  of  large  dis- 
puted claims  by  negotiation;  negotiations  for  reduced  rentals; 
negotiations  for  renewed  leases;  obtaining  new  money  for  work- 
ing capital;  the  formtilatlon  of  a  proper  plan  of  reorganization;  and 
obtaining  assents  to  the  plan  by  creditors  and  stockholders.  In 
the  accomplishment  of  this  ptirpose  petitioners  were  the  Indis- 
pensable agents.  Briefly,  the  caiises  of  bankruptcy  were:  (a)  Loss 
of  adequate  working  capital  due  to  losses  in  operations  resulting 
from  decline  In  sales:  (b)  vrnprofltable  stores  In  St.  Louis  and 
Pittsbiirgh;  (c)  failure  to  obtain  bank  credit  or  extension  of  exist- 
ing bank  indebtedness;  (d)  failure  to  obtain  satisfactory  mer- 
chandise and  trade  credit;  (e)  burdensome  leases;  and  (f)  bur- 
densome fixed  charges  In  connection  with  bonds,  mortgages,  and 
other  long-term  Indebtedness.  Relief  from  these  oppressive  con- 
ditions had  to  precede  the  formulation  and  approval  of  a  plan  of 
reorganization.  The  credit  of  ftimishing  this  relief  Is  primarily 
attributable  to  petitioners,  yet  the  full  accomplishment  of  the  re- 
sults obtained  was  due  to  the  effective  cooperation  of  Schwartz 
and  other  petitioners.  Throughout  the  entire  period  of  214  years 
petitioners  were  engaged  In  the  task  of  formulating  an  acceptable 
plan  of  reorganization.  This  involved  the  formulation  of  numer- 
ous plans  and  reconciling,  through  sklllfiil  negotiation,  diverse 
Interests.  This  skillful  and  difficult  work  was  primarily  performed 
by  Colonel  Hartfield.  He  enlisted  the  aid  of  the  Reconstruction 
Finance  Corporation,  which  resulted  in  a  commitment  for  a  loan 
of  $2,250,000.  He  negotiated  with  the  creditors  and  stockholders' 
committees  and  other  Interested  parties  until  far  more  than  the 
required  number  favored  his  plan.  For  these  constructive  services 
petitioners  shotild  be  paid  $62,500. 

(17]  Mortimer  J.  Davis  was  secretary  of  the  advisory  merchan- 
dise creditors'  committee.  He  Is  associated  with  a  credit  organi- 
zation or  adjustment  bureau  In  New  York  which  Is  very  active  In 
bankruptcy  proceedings.  The  services  and  facilities  of  that  asso- 
ciation were  furnished  through  Davis  to  the  creditors'  committee. 
These  services,  however,  are  compensated  by  the  expenses  allowed 
to  the  petitioner  in  the  sum  of  $3,847.02.  For  his  services  as  secre- 
tary of  the  committee  Davis  should  be  paid  $1,000. 

1 18 1  Otterbourg,  Stelndler  Si  Houston  were  attorneys  for  the  ad- 
visory merchandise  creditors'  committee.  That  conunlttee  was  or- 
ganized about  February  6,  1933.  By  advertisements  and  clrcxilars 
petitioners  communicated  with  merchandise  creditors  of  the  debtor 
and  procured  numerous  proxies.  The  committee  represented  1,981 
creditors  of  debtor  with  claims  aggregating  $447,250.26  and  575 
creditors  of  Tech  with  claims  aggregating  $124,161.33.  Petitioners 
took  an  active  interest  In  the  affairs  of  the  debtor  by  attending 
conferences,  appearing  in  court  In  Pittsburgh  and  Wilmington, 
and  participating  In  various  hearings.  In  the  Acheson  and  In 
other  proceedings  they  filed  Independent  briefs.  They  appeared 
and  participated  In  the  exiunlnation  of  witnesses  at  the  hearing 
In  Pittsburgh  on  allowances  In  the  Tech  receivership  proceeding. 
Representing  creditors  they  participated  In  the  formiilation  of  the 
plan  of  reorganization  and  made  many  suggestions  which  were 
adopted  In  whole  or  in  part.  Petitioners  communicated  wtth  the 
creditors  concerning  the  plan  and  furnished  them  with  copies  of 
their  opinion  with  respect  thereto.  They  were  of  great  assistance 
in  procuring  acceptances  of  the  plan  by  merchandise  creditors. 
For  their  services  they  should  be  paid  $25,000. 

(19]  Edward  B.  Levy  was  attorney  for  a  second  merchandise 
creditors'  committee.  This  committee  was  not  authorized  to  In- 
tervene tn  this  proceeding  until  Pebrtiary  19,  1935.  It  was  organ- 
ized subsequent  to  the  organization  of  the  advisory  merchandise 
creditors'  committee.  After  the  filing  of  the  77B  petition  In  this 
court.  Levy,  in  association  with  another  New  York  lawyer,  filed 
an  Involuntary  petition  against  the  debtor  under  section  77B  In 
th  southern  District  of  New  York  without  the  knowledge  of 
the  debtor.  This  petition  was  dismissed.  The  record  fails  to  dis- 
close a  reason  for  the  organization  of  a  second  creditors'  com- 
mittee. Its  Interests  were  Identical  with  the  interests  of  the 
creditors'  conunlttee  already  organized  which  was  fully  cooper- 
ating with  the  trustees,  the  debtor,  and  the  reorganization  man- 
agers. In  view  of  all  the  circumstances  the  court  feels  that  no 
allowance  should  be  made  to  this  committee  or  Its  counsel. 

(20)  Samuel  Ungcrleider,  Robert  C.  Adams,  E.  S.  Hanson, 
Philip  W.  Russell,  and  Hiigh  W.  Long  constituted  a  stockholders' 
coxnmlttee.  This  committee  held  no  fixed  or  organized  meetings. 
It  received  no  deposits  of  stock.  From  the  petition  and  testi- 
mony it  is  diificiilt  to  determine  what  services  were  rendered  by 
the  conunlttee.  Mr.  Adams  has  waived  any  fee  as  a  member  of 
this  conxmlttee.  The  record  only  Jtistlfles  a  nominal  allowance  <rf 
$1,000  to  each  of  the  fotu"  remaining  members  of  the  committee. 
(21]  WeU,  Ootshal  &  Manges  and  John  Biggs,  Jr.,  were  at- 
torneys fOT-  a  stockholders'  committee.  It  Is  difficult  to  grasp 
from  the  record  what  services  were  rendered  and  what  results  were 
obtained  by  petitioners.  The  time  actually  spent  by  them  on 
behalf  of  the  conunlttee  does  not  clearly  appear.  The  day  sheets 
are  brief  and  do  not  Indicate  services  of  a  substantial  character. 
Petitioners  did  cooperate  with  their  committee  in  procuring  the 
assent  of  stockholders  to  the  plan  of  reorganization.  For  all  their 
services  they  should  be  allowed  the  stim  of  $5,000. 

(22 1     Dunbar  &  Duball  and  Charles  R.  Judge,  attorneys  for  two 
stockholders,  petitioned  for  an  aUowance  of   $150  for  examining 


and  ming  objections  to  the  plan  of  reorganization.     The  estate 
was  In  no  way  benefited  and  no  allowance  should  be  made 

Accountante.  auditors,  and  tax  consultanU  have  peutioned  for 
payment  of  their  services.  An  examination  of  the  record  discloses 
that  the  services  set  fcM^h  were  tendered  and  that  the  amotints 
claimed  should  be  paid. 

It  is  unnecessary  to  consider  In  detail  the  expenses  claimed  in 
the  varloiis  petitions  filed.  Adeqtuite  proof  was  furnished  relaUng 
to  these  expenses,  and  Ln  each  and  every  instance  they  should  be 
paid. 

An  order  in  accordance  with  this  opinion  may  be  submitted. 

In  re  2747  Milwaukee  Ave.  Bldg.  Corporation.    No.  67262.    District 
Coiirt,  Northern  District  of  Illinois.  Eastern  Division.     October  24, 
1935.     Supplemental  opinion  November   19,   1936 
Proceeding  in  the  matter  of  the  2747  Milwaukee  Avenue  Build- 
ing Corporation,  debtor,  on  applications  for  fees  and  allowances 
for  services  rendered  In  connection  with  proceeding  brought  under 
the  Bankruptcy  Act  to  reorganize  the  debtor. 
Order  In  accordance  with  opinion. 
Woodward,  district  Judge: 

A  plan  of  reorganization  of  the  above-named  debtor  has  heen 
confirmed.  Applications  for  fees  and  allowances  have  heen  made 
as  follows: 

Leo  S.  Samuels  (of  Chicago.  111.],  attorney  for 
petitioning  creditors: 

Pee« $6,000.00 

Expenses 134.  qq 


Francis  A.  Lackner,  employee  of  petitioning  creditors  to 

prepare  plan  of  reorganization,  fees 

Schwartz   &    Cooper    (of    Chicago.    111.],    attcKneys   for 

debtor,    fees 

Benjamin    E.    Cohen    (of    Chicago,    m.],    att<»Tiey    for 

trustee,  fees 

Howard  K.  Hvirwlth,  trustee,  fees IIIIIIIIIIZII 

Taylor,  Miller,  Busch  ft  Boyden  (of  Chicago,  Hi.],  i^tor- 

neys  for  intervening   creditor,   fees 

Butz,  Von  Ammon  &  Marx   (of  Chicago,  HL],  atUHueys 

for  tnistee  under  trust  deied,  fees 

Chicago    Title    Sc   Trust   Co.,    services    to    bondholdeni' 

committee : 

Fees fi,  500. 00 

Expenses 559.  40 


$6, 134. 06 

800.00 

7,500.00 

1.200.00 
2.500.00 

200.00 

6.000.00 


Barkhaiisen  et  al..  bondholders'  committee: 

Fees 10.  623.  00 

Expenses 534. 31 


Butz.   Von   Ammon  *  Marx    (of   Chicago,   IIL],   attor- 
neys for  bondholders'   committee,   fees 


2.059.40 

11,067.21 
4.000.00 
Total 40.450.  67 

The  court  at  this  time  is  withholding  its  ruling  on  the  applica- 
tion of  the  bondholders'  comnuttee  and  Its  attorneys  for  the  allow- 
ance of  their  fees  and  expenses. 

The  applications  were  referred  to  a  special  master,  who  has  sub- 
mitted hts  report  with  recommendations. 

The  Corporate  Reorganization  Act  (Bankruptcy  Act,  sec.  77B;  11 
U.  S.  C.  A.,  sec.  207)  was  framed  with  the  view  of  economical  ad- 
ministration. The  allowance  of  fees  and  expenses,  therefore,  is  of 
prime  importance.  The  pertinent  statut<»7  provisions  may  be 
siunmarlzed  as  fcdlows: 

Section  64b  (3)  of  the  Bankruptcy  Act  (as  amended  by  act  May 
27,  1926,  sec.  15,  11  U.  8.  C.  A.,  sec,  104  (b)  (3)).  of  which  section 
77B  (11  U.  S.  C.  A.,  sec.  207)  is  a  part,  provides  for  the  payment 
of  one  reasonable  attorney's  fee  to  petitioning  creditors,  irrespec- 
tive of  the  number  of  attorneys  employed. 

Section  77B  (k)  (11  U.  8.  C.  A.,  sec.  207  (k)  provides  that,  with 
certain  exceptions  not  material  here,  the  general  provisions  of  the 
Bankruptcy  Act  shall  apply  to  proceedings  under  section  77B. 

Section  77B  (b)  (3)  (11  U.  S.  C.  A.,  sec.  207  (b)  (3))  provides 
that  the  plan  miist  contain  provisions  for  the  payment  in  cash  or 
secvirlties  of  the  costs  of  administration  and  other  allowances  found 
by  the  court  to  be  reasonable. 

Section  77B  (c)  (9)  (11  U.  S.  C.  A.,  sec.  307  (c)  (9) )  provides  that 
the  Judge  may  allow  reasonable  compensation  and  reimbursement 
for  actual  and  necessary  expenses  incurred  in  connection  with  tha 
proceeding  and  the  plan  to  officers,  parties  in  interest,  depositaries, 
reorganization  managers,  and  committees  or  other  representatives 
of  creditors  or  stockholders,  and  the  attorneys  or  agents  of  any  of 
the  foregoing  and  of  the  debtor. 

(1)  The  court  may  allow  only  the  fees  and  expenses  authorized 
by  the  statute,  and  may  not  enforce,  as  a  charge  against  the 
debtor's  property,  a  liability  neither  aasumed  by  It  nor  imposed  by 
the  Bankruptcy  Act. 

[2]  Under  the  provisions  of  section  77B,  fees,  allowances,  and  ex- 
penses which  may  be  awarded  by  the  court  fall  Into  two  categories: 
(1)  Those  in  connection  with  the  proceeding  and  the  plan,  as  de- 
scribed m  subsection  (c)  (9)  (II  U.  8.  C.  A.,  sec.  307  (c)  (9) ):  that 
is,  those  Incurred  in  this  proceeding:  and  (2)  those  Incurred  In  a 
prior  receivership  or  trusteeship,  as  described  In  subsection  (1)  (11 
U.  S.  C.  A.,  sec.  207  (1)),  being  the  reasonable  administrative  ex- 
penses and  allowances  In  a  prior  Fsderal  or  State  court  proceeding. 
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Whether  the  fees  and  kUowtmoea  w«  awarded  for  eerrldn  In 
connection  with  the  preacnt  proceeding,  or  are  aUowaacee  m  tba 
prior  prnr>ie«1tng.  thcf  must  be  reasonable.  Moreover,  suba«cUon 
(k)  specincaUy  provides  that  aecUon  64  of  the  BanJtruptcy  Act 
shall  apply  to  a  TTB  proceeding,  and  subsection  (b)  (3)  of  ssctlon 
64  permits  only  reasonable  compensation  for  servlcea  actually 
rendered.  It  will  therefore  be  observed  that  the  rule  of  reason- 
ableness as  to  compensation  to  be  allowed  Is  stressed  In  the  ,three 
secUons  noted.  Piirther.  under  the  general  Bankruptcy  Ac|.  the 
dMljrn  of  Congress  was  that  the  administration  of  bankrupt  eftates 
should  be  had  at  the  minimum  of  expense.  (Inre  Curtis  iC.C.A.) 
100  P   784.  792;  2  CoUler  on  Bankruptcy  (13th  ed.).  p.  1351.) 

The  Intent  of  the  act  Is  to  minimize  the  expense  of  det)tor'8 
rehabilitation,  wherein  It  will  be  noted  that  the  general  purpose 
Is  to  fscUttate  amicable  adjustments  between  creditors  and  dis- 
tressed debtors  under  the  supervision  of  the  bankruptcy  oourt, 
which  holds  the  property  during  the  period  of  readjustment,  thus 
saving  the  debtor  In  the  first  Instance  from  liquidation.  |  The 
estate  Is  kept  Intact  under  the  Jxirtsdlctlon  of  the  court,  the' pur- 
pose being  to  disturb  the  operation  of  the  business  as  Ut^e  as 
possible,  thereby  minimizing  losses  caused  by  the  filing  of  the 
petition.  The  Intent  of  Congress  to  provide  relief,  to  rehabilitate 
the  debtor,  and  to  minimize  the  cost  of  administration  Is  f\^rther 
expressed  in  the  following;  i 

(1)  Comp>en8atlon  allowed  must  be  found  to  be  reasonabld. 

(2)  Ancillary  receiverships  are  obviated,  and  the  estate  1$  ad- 
ministered by  one  trustee,  thereby  saving  the  ancillary  cost. 

(3)  Debtor  corporation  may  be  the  finally  reorganised  corpora- 
tion, thus  saving  the  cost  of  the  fonnatkn  of  a  new  corpormtlon 
and  the  expense  incident  thereto.  i 

(4>  Outstanding  securities  may  be  exchanged  or  extended,  and 
liens  modified  or  satisfied,  saving  the  cost  of  new  securities  and 
the  expense  of  forecloeure. 

(5)  The  debtor  may  be  continued  In  possesBlon  and  ItB  o|Bcer» 
retained  at  salaries  approved  by  the  Judge,  or.  because  o*  their 
interest,  at  no  salaries,  thus  saving  the  expense  of  a  tni8te4shlp. 

(6)  New  securities  may  be  issued  free  from  stamp  tax. 

(7)  A  plan  of  reorganization  may  be  accepted  by  creditor^  and 
stockholders  t>efore  the  petition  is  filed,  thus  shortening  thei  pro- 
ceeding I 

The  attorney  for  the  petitioning  creditors,  under  subsectloi  (c) 
(9),  Is  asking  for  an  allowance  of  96.000.  Although  he  perfcl-med 
conscientious  services,  yet  In  view  of  the  rule  of  re— onabl^ess, 
an  allowance  of  such  sum  would  be  excessive.  ' 

Before  any  allowance  can  be  made,  the  court  must  deteiinlne 
for  what  services  the  attorney  for  petitioning  creditors  ia  enilUed 
to  receive  compensation  from  the  debtor  estate. 

(3)  Section  77B  (a),  11  United  States  Code  Annotated  f  a07 
(a),  provides  that  the  burden  of  satisfying  the  court  that  the 
I>etltlon  has  been  filed  in  good  faith  is  upon  the  petltlonei),  re- 
gardless of  whether  the  petition  is  voluntary  or  Involulitary 
{Hanati  Suffor  Co  v.  Jfocit,  C   C.  A.  75  P.  ( ad)   284).  T 

While  no  satisfactory  and  comprehensive  definition  ca4  be 
given  to  the  vague  term  "good  faith".  It  Is  certain  that  In  al  TTB 
proceeding,  one  of  Its  elements  Is  that  It  must  appear  that  there 
Is  at  least  some  prospect  that  the  affairs  of  the  debtor  corpora- 
Xian  may  be  reorganised.  A  general  showing,  therefore,  should  be 
made,  either  in  the  petition  or  otherwise,  that  the  circumstances 
reasonably  indicate  the  desirability  and  poaalbllity  of  a  reorgan- 
ization. An  allowance,  therefore,  may  be  made  to  the  atUurtet^  for 
the  petitioning  creditors  for  actual  services  rendered  In  estaSish- 
ing   "good  faith." 

If  the  court  is  satisfied  that  the  petition  has  been  filed  in  '%ood 
faith",  the  petiUon  U  approved  and  the  court  takes  Jurlsdl^lcn 
of  the  debtor  and  Its  property.  The  services  required  of  an  attor- 
ney lor  petitioning  creditors  under  section  TTB  are  similar  to  those 
rendered  by  an  attorney  for  peUtlonlng  creditors  under  the  Den- 
eral  Bankruptcy  Act.  and  an  order  approving  the  petlticti  la 
equivalent  to  an  order  of  adjudication  In  bankruptcy.  i 

14]  The  circuit  court  of  appeals  for  the  second  circuit  lii  the 
case  of  In  re  Consoiuiated  Distributor  (298  P.  859,  863),  Isolds 
that  the  allowances  must  be  confined  to  services  actually  ren- 
dered in  preparing  and  filing  the  peUUon  and  prosecuting  it  to 
the  adjudication  of  the  bankrupt,  whereupon  the  estate  passes 
to  the  control  and  Jurisdiction  of  the  court,  and  thereafter  there 
Is  no  neceaslty  and  no  opportunity  for  the  attorney  for~the 
petitioning  creditors  to  render  actual  service  to  the  estate. 

The  approval  of  the  petition  In  a  TTB  proceeding  concludes  the 
services  required  of  petitioning  creditors.  HowrfW.  their  setnce 
may  extend  to  and  Include  the  appointment  of  a  temporary  and 
permanent  trustee.  Buch  approval  opvoB  the  door  ot  the  court  to 
suitors  who  desire  debtor's  reorganization.  For  such  senlocs 
actually  rendered  the  attorney  for  the  petitioning  credltoi^  is 
enutled  to  receive  reasonable  oompensatlon  from  the  debtor  tststs 

[5|  without  contest  the  petition  was  appnyved.  SubsMtMnt 
thereto,  with  leave  at  eourt.  petitioning  eredttars  filed  a  plan  of 
rsorganlaaaoo.  This  plan  was  not  approved,  and  bore  nO'  i*. 
•embtanc*  to  Um  approved  and  accepted  debtor's  amended  iUn. 
which    was    the    result    of    collaboration    with    the    attomeysT  for 

?rtitioning  creditors  and  the  bondholders'  protecUve  committee 
o  the  csttnt  at  their  participattoo  In  debtor's  plan,  the  attorney 
for  the  petitioaiaf  creditors  u  entitled  to  receive  reasonable  oom- 
pensation  for  aetual  services  rendered. 

The  utenar  t«r  peciuoninc  ereditora  rendered  further  btne- 
0ciai  senrloas  to  the  debtor  estate  In  the  aopotntmcnt  of  the 
temporary  and  pen&anest  tnictee.  in  the  matter  ot  elalme  and 
other  minor  sarvioee  ae  reported  bj  the  ^eeUi  macter.  The  ot>tut 
recognues  these  scrvicee. 
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I  The  court  Is  of  the  opinion  that  the  *am  ot  $3,000  Is  a  reason- 
able allowance  for  the  services  rendered  by  the  attorney  for  the 
petitioning  creditors,  and  the  fee  is  fixed  at  that  amount. 
PetiUomng  creditors  are  allowed  the  sum  of  $134.06,  representing 
reimbursement  for  advances. 

J6J  The  court  Is  asked  to  allow  a  fee  to  a  real -estate  expert 
employed  by  petitioning  creditors.  The  work  for  which  he  asks 
compensation  consists  of  investigating  the  affairs  of  the  debtor, 
preparing  and  submitting  to  petitioning  creditors  the  data  for 
their  plan,  securing  consents  thereto.  Investigating  court  records, 
and  attending  hearings  before  the  master  on  the  fairness  of  the 
debtors  plan.  He  further  states  that  It  will  be  necessary  to  spend 
additional  time  in  putting  the  debtor's  plan  into  effect. 

Part  of  these  services  are  compensable  from  the  estate  of  the 
debtor.  He  may  be  compensated  only  for  those  services  which 
directly  affected  the  question  of  "good  faith."  The  reasonable  value 
of  these  services  is  the  sum  of  $60,  which  is  allowed  to  Francis  A. 
Lackner. 

The  remaining  servloes  were  rendered  subsequent  to  the  approval 
of  the  petlUon,  were  not  required  of  petitioning  creditors,  and  were 
duplications  of  the  services  rendered  by  the  attorney  for  the 
debtor.     Such  services  are  not  compensable  In  this  proceeding. 

The  trustee  has  been  In  full  control  and  management,  of  the 
debtor  estate  since  his  appointment  by  this  court.  The  estate  con- 
sists of  a  building  having  52  apartments  under  one  net  lease,  and 
14  stores.  For  the  period  from  October  19,  1934.  to  June  15,  1935, 
the  trustee  has  collected  a  total  gross  rental  of  $22,891.52. 

IT,  8]  In  determining  what  allowance  should  be  made  to  th« 
trustee  in  addition  to  what  has  been  stated,  the  following  from 
BafUe  ef  al.  v.  Rossell  (C.  C.  A.)  60  P.  (2d)  806,  807,  is  of  Impor- 
tance :  '*The  controlling  consideration  In  fixing  a  receiver's  compen- 
sation  are  the  fair  value  of  the  time  and  labor  required  In  the 
performance  of  his  duties  as  measured  by  ordinary  business  stand- 
ards and  t,he  degree  of  activity.  Integrity,  and  dispatch  with  which 
the  work  has  been  performed." 

The  Chicago  Real  Estate  Board,  In  its  schedule  of  commission 
rates,  rule  29,  section  3,  article  2,  declares  that  for  property  of  this 
character  the  minimum  charge  for  complete  management  service, 
such  as  would  be  required  of  an  owner,  should  be  not  less  than  5 
percent  erf  gross  collections.  With  these  principles  as  a  guide,  and 
considering  that  80  percent  of  the  premises  are  under  a  single  net 
lease,  the  court  Is  o*  the  opinion  that  5  percent  of  the  gross  amount 
collected,  which  the  special  master  finds  to  be  $22,891.52.  Is  a 
reasonable  charge  for  the  trustee's  services,  and  fixes  that  amount 
at  $1,144.58,  which  is  allowed. 

(9|  Benjamin  K.  Cohen,  dvdy  appointed  attorney  for  the  trustee, 
requests  an  allowance.  He  is  entitled  to  receive  reasonable  com- 
pensation frtMn  the  estate  for  services  rendered  to  the  trustee  in  the 
preservation  and  prosecution  of  the  trust  estate.  Including  court 
appearances  involving  the  trust  property.  The  special  master  has 
reported  that  a  reasonable  charge  for  this  service  Is  the  sum  of 
$966.63,  which  is  allowed.  A  request  for  an  allowance  for  services 
rendered  in  the  examination  of  the  various  plans  of  reorganization 
and  attendance  on  the  hearings  thereof  before  the  master  Is  denied 

(10)  The  firm  of  Taylor,  lAiller,  Busch  &  Boyden,  representing  a 
nondepositing  bondholder,  seeks  an  allowance  of  $200  for  services 
rendered  in  the  examination  of  the  debtor's  plan  resulting  la  ac- 
cepted modifications  of  debtor's  amended  plan.  The  3F>eclai  master 
has  found  that  such  services  were  beneficial  to  the  estate  and  that 
the  sum  of  $200  Is  a  reasonable  charge  therefor,  which  sum  is 
hereby   allowed. 

An  order  may  be  presented  in  ctmformity  herewith. 

8UPPLEMXNTA1,  OPINTOM 

In  an  opinion  In  this  cause,  bearing  date  October  24,  1935,  the 
court  reserved  for  further  ruling  the  applications  of  the  bond- 
holders' committee  and  others  for  the  allowance  of  fees  and 
expenses.  In  this  supplemental  opinion  the  court  will  cover  the 
matters  heretofore  reserved. 

The  bondholders'  protective  committee  and  Its  attorneys,  as  well 
as  the  Chicago  Title  &  Trust  Co..  are  asking  for  allowances.  The 
petitions  for  allowances  were  referred  to  a  special  master  to  take 
the  evidence  and  to  report  with  recommendations.  The  master 
filed  his  report.  On  the  motion  of  the  Chicago  Title  &  Trust 
Co.  testimony,  so  far  as  pertinent,  taken  In  another  proceeding. 
tB  to  be  considered  on  the  final  hearing  of  Its  application  In  this 
case,  together  with  the  special  master's  report.  The  matter  now 
comes  up  on  the  report  of  the  special  master  and  the  testimony 
taken  In  the  other  proceeding. 

The  Chicago  Trt.'e  ft  Trust  Co.  was  named  trustee  in  the  trust 
deed  securing  a  bond  issue  of  the  debtor  In  the  aggregmte  sum  of 
$426,000.  as  well  as  the  trustee  in  other  bond  Issues  sold  by  or 
through  Lackner,  Butz  ft  Co.,  the  hotise  of  issue.  Prior  to  the 
default  of  the  debtor,  which  occurred  on  January  1,  1933  the 
Chicago  Title  ft  Trust  Co.  cooperated  in  the  organization  of  a 
voluntary  bondholders'  protective  committee  for  the  protection  of 
the  bondholders  of  all  Lackner  and  Butz  Issues.  Under  the  provi- 
sions of  the  bondholders'  protective  agreement,  the  Chicago  Title 
ft  Trust  Co  was  designated  the  depositary  for  the  bonds  It  was 
•lao  employed  by  the  committee  to  render  secretarial  and  clerical 
aervices  to  the  committee.  Under  the  provuicns  of  the  trust 
deed  concerted  action  of  20  percent  of  the  unpaid  and  outstanding 
bonds  was  necessary  is  order  to  institute  foreclosure  proceedings. 
Upon  default  communication  was  sent  to  the  bondhoidir*  of  the 
debtor  requesting  the  deposit  of  their  bonds  with  the  depositary, 
the  depoeitary  accepted  $347,600  in  principal  amount  of  bonds, 
approximately  M  pereeot  of  the  issue,  and  Issued  214  certiftcatcM  of 
deposit.  Upon  demand  of  the  bondholder*'  protective  corr.mtttp«, 
the  ChloKo.  TlUe  ft  Tniet  Co.,  ••  trustee,  flled  a  biu  to  forecloae 


the  tmst  deed  In  the  cfrcntt  eoort  of  Cook  Cooirty,  Hi  No  proofs 
were  ever  offered  on  the  bill  to  foredoee.  Thereafter  a  cr«dlteis> 
petition  was  flled  under  section  TTB  (11  U.  B.  C.  A.,  sec.  307), 
resulting  In  the  confirmation  of  a  plmn  at  reoesanlzatlon.  The 
plan,  as  finally  adopted  and  confirmed,  was  the  result  of  the  loknt 
services  of  the  attorney  for  petitioning  ereOitan^  the  attorney  for 
the  debtCH-.  and  the  attorney  i(x  tiM  bendhoMcra'  pcotecUve 
committee. 

The  Chicago  "ntle  ft  Trust  Co.  has  slsce  AprU  n.  1933,  acted  as 
depositary  for  and  has  rendered  secretarial  services  to  the  bond- 
holders' protective  committee.  The  Chicago  Title  ft  Troat  Co.,  by 
its  organization  and  experience,  was  well  equipped  to  render  such 
service.  In  the  discharge  ai  Its  doty  as  deposttaoy  and  secretary 
It  furnished  ofllce  space,  office  machinery  and  equ^nnent,  and  a 
trained  pereonnei,  hidudtng  the  eervioes  of  its  excutt^  officers 
and  financial  experts.  It  set  up  books  and  records,  conferred  with 
bondholder*,  and  held  numerous  conferences  with  members  of  the 
committee  and  the  attorneys  for  the  committee  This  service 
also  Included  the  making  ot  ai^Mralaals  and  reappraisals,  corre- 
spondence with  boodhoMere,  assembltng  from  the  varKna  depart- 
ments of  the  CSklcago  TtUe  ft  Trust  Co..  and  prcecottng  data  for 
consideration  at  committee  meeUngs  with  reference  to  the  valua- 
tion of  the  propertlee,  tax  questions,  tncotnc  and  rental  problems, 
and  management  operations.  This  service  also  indtnded  keeping 
books  of  account  on  committee  operations  and  matatenance  of 
books  and  records  for  the  committee.  Bubaeqaent  to  ftiing  the 
petition  under  section  TTB,  the  Chicago  Title  &  Trust  Co  fur- 
nished secretarial  services  with  respect  to  negotiations  for  the 
proposed  reorganization  and,  through  attorneys,  assisted  in  con- 
summating the  plan  of  reorganization. 

The  same  department,  equipment,  and  personnel  were  used  In 
at  least  90  similar  Lackner-Butz  tasues. 

The  supplemental  evidence  relates  largely  to  the  reasonableness 
of  the  rates  charged  for  deport tary  and  secr^artal  services  cover- 
ing the  whole  pertod  of  serviee  from  the  deposit  of  the  bonds  to 
the  final  decree  to  the  reoiganiaatlon  earn.  The  contentkm  is 
made  that  the  rates  fixed  by  the  Corporate  Pldndarles  Asocla- 
tlon  should  govern. 

In  order  to  determine  to  what  extent  the  serrlccs  ot  the  bond- 
holders' protective  commntee.  the  Chicago  TItie  ft  Trust  Co  as 
depositary  and  secretary,  and  their  reflective  attorneys  are  cha^e- 
able  to  the  debtor  estate,  resort  must  be  had  to  the  provisions  of 
section  TTB.  Section  TTB  ,1>  (11  U.  a  C,  sec  207  (1))  pro- 
vides m  part  as  follows:  "And  the  Judge  shall  make  such  orders 
as  he  may  deem  equitable  for  the  protection  of  obligations  in- 
curred by  the  receiver  or  prior  trustee  and  for  the  payment  of 
such  reasonable  admin  fetratlve  expemee  and  allowances  In  the 
prior  proceeding  as  may  be  fixed  by  the  court  appotnttng  said 
receiver  or  prior  trustee." 

f  11 J  Obviously,  the  terms  of  the  trust  deed  dictoted  the  method 
by  which  bondholders  might  Institute  forecloeurc  proceedings.  In 
the  absence  of  any  provisions  In  the  trust  deed,  there  Is  no  pro- 
vision under  the  laws  of  the  Stete  ot  nilnois  whereby  the  court 
In  the  foreclo6iu-e  proceeding  had  the  power  to  allow  fees  to  be 
paid  from  the  mortgage  estate  to  bondhoklcrs'  committees  their 
depositaries,  seereiarlea,  or  attorneys  Compensation  for'  such 
services  performed  by  the  bondhcHders'  protective  committee  Ite 
depositary  and  secretary,  and  their  attorneys  is  not  allowable  as 
administrative  expenses  In  a  "prior  proceeding"  under  section 
TTB    (I). 

1 12]  If  compensation  is  to  be  allowed  from  the  debtw  estate  to 
the  above  parties,  it  must  be  by  virtue  (rf  section  TTB  (c)  (9)  11 
?„®  ^  A^ectlon  207  (c)  (9),  which,  so  far  as  pertinent,  rtawte  as 
follows;  -The  Judge  •  •  •  may  allow  a  reasonable  compensation 
for  the  services  rendered  and  •  •  •  for  the  actual  end  necessarv 
expenses  Incurred  In  connection  with  the  proceeding  and  the  plan 
"^  ^^  '  '  depositaries,  reorganization  managers,  and  commltteea. 
or  other  repreaentaUves  of  eredttars  or  stocfcholders.  and  the  attor- 
nej^  or  agents  of  any  of  the  fwegolng  and  of  the  debtor  " 

■nie  relief  contemplated  by  section  TTB  of  the  amended  Bank- 
ruptcy Act  Is  relief  to  an  Involved  debtor.    Such  relief  cannot  be 
accorded  to  It  If .  on  reOTgantoition,  Its  estate  Is  burdened  with  the 
payment  of  large  and  excessive  fees  and  sdmtalstratlon  expenses 
Fees  and  admlnistraUve  expenses  m  bankruptcy  and  tasotvencv 
Utlgatlon  must  be  held  down  to  a  minimum  conststent  with  fah-- 
ness  and  equity  to  aU  parties  who  have  contributed  to  the  presenta- 
tion of  the  res  and  ite  administration  for  the  common  benefit 
When,  therefore,  the  Judge  la  authortwd  to  make  allowsncee  for 
expenses  "Incurred  In  connection  with  the  proceeding*  and   the 
plan'  the  words  must  be  given  a  construction  In  harmony  with  the 
principles  above  stated.     While  the  wtjrds  -proceedings"  and  "the 
plan"  have  different  connotations,  yet,  so  far  as  the  allowance  of 
expenses  are  concerned,  such  expenses  must  hare  been  "incurred" 
m  or  m  contemplaUon  of  the  proceeding  ty  which  some  scheme  of 
reorganization    was    consummated.     The    "proceeding"    mentioned 
can  mean  nothing  more  than  the  proceeding  Instituted  imder  sec- 
uon  TTB     The  words  "the  plan"  seem  to  have  been  used  dehber- 
ately  to  deprive  the  court  of  any  power  to  allow  expense*  except  In 
connection  with  the  plan  formulated  and  approved  In  the  section 
7TB  proceeding.    Any  other  conatnirtion  would  open  wide  the  door 
to  the  allowance  of  undefined,  excessive,  and  extravMant  expenses 
not  connected  remotely  or  directly  with  *nj  reorgai^mtlon  under 
section  77B,    Congress  never  intended  the  district  Judge  to  exercise 
■o  wide  a  discretion. 

(13»  The  court  must  reject  m  untenable  the  contention  of 
counsel  for  the  committee  and  its  depositary  thst  the  court  may 
allow  as  admialstrstlon  expenses  under  section  TTB  (c)  (9)  oom- 
pensBtlon  for  the  eommtttee  mtrabtra  m  weU  m  eempenMrtlon  mod 
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S^fS-^^/SSSl  ^^V^**^  °*'  ^  committee  for  aH 

tract  with  their  debtors.  aassmTthe  mnSrf  nmaS^^-^ 
collecting  then-  debts.    In^StosSmt^STtt^v  *^2Jf^^2L!S^ 

w^CTTOcee.  and  writing  letters  to  bcn^deJiirtostlttittSr^ 
l^^^^^f^  ProceedUig,  and  In  pmetlcally  ail  Uie  oto«  wS^dS^ 
2r^-^*r  «^,««?e°«ment  of  tt^  section  TTO  pISLS^ 
SL^SS^'Sf  *??.  *ts  depositary  were  perforalng  servl^nTthe 

-H.l*l**"^°*^  ****  *^  de««-s  raoegaotauion  was  made  ns- 
^»,^'*H^,*IS°P*™"'*  **  *»»•  bon«toahi««'  eetnmiSeT  SS 
iSrfn^  ISS.^*"  was  ahte  to  eoodude  •  speedy  n«ganWtton 
S^.h  ♦,r**"**°°'.'^  ■•'***  "»  sspease  of  swiuU«  thTomerrts 
^Atch  the  committee  caused  to  be  voted  to  the  ^a  planet  is 
admitted  that  the  work  and  expense  ot  assem^^  fiSholto 

S^r^'\^'s^  ^'°«."^v^tionirS'S^«  ??S^S2S 

l^^  ^*^"*'  general  purpoee  la  assmililUig  the  boodholden 
Suif  «S  ^S^^-  ^  '^^  protection  Of  ttJ^righ^^rS 
^!^  f^  ♦w^    ^    **^*    loreckmure    action.     Neverthciees     it    Is 

SS?t^^"?..S!^""'*  "*'*«*  *^  ^««»  tolnTSS  bene! 
nclal  to  the  debtor's  reorgaalBatioii.  and  that  therefore  their  fen 
and  expenses  in  assembling  the  bondholders  aboSd^(^den3 

Tlie  answer  to  these  conteivtlOBB  la  that  the  work  so  Derfcwmed 
^  prlmarUy  to  the   benefit  of  the  daposiSng  SL^JK^ 

S^.tT*^^".'^  ^  ***'*^-  ^  °^y  w^Ube  coSterded  uSt  nS- 
deposiung  bondholders.  consUtutlng  41  percent  of  the  toSd  iSSfe 
after  considering  the  unprecedented  chaotS  conditlonof  the  reStv 
S^tfaK^n'"'^  °^  ^  sympathy  with  the  methods  e^Ioyed  bTiS 
bondholder*'  commUtee  and  were  content  to  let  the  debtor  reixaS 

^^^^°^f^^'Jt  *^'^*"^^  "»«"^y  elimlnaUng  thTbSdlJ^ 
wpense  to  the  estate  resulting  from  the  forecl^ure   proce^S 
What  was  done  prior  to  the  section  TTB  proceeding  waatT^ 
^r^of  the  deposiung  creditors  and  thef  musrSLr  tL?  o^ 

«Ki»i^  ^^\f  "^IF^  that  the  fees  and  expenses  of  the  committee 
S^^^^™^''^  because  the  plan  so  provides.  The  cou^  be- 
fore confirming  a  plan  of  reorganizatloa.  must  be  satisfied  that  the 
plan  is  fair  and  equitable  and  does  not  discriminate  unfairly  La 
,^^  «  any  class  of  creditors  or  stockholders.  Section  TTB  (f)  (1) 
iJ.r2r5;t^'^;^*^°°  «^  ^^  <^>-  '^hout  further  comment  It  te 
apparent   that   any   aHowance   to   a   bondholders'   committee   for 

^'^v^^^♦I^l^'■^♦  P^^°5Jf.  *   !f?*o°   "^  proceeding   vi-ould   un- 

preju«cta^  to  the  rights  of  other  creditors  of  the  debtor.  Indud- 
ingmmdepoetting  bondholders.  The  court  holds  that  no  com- 
penMtlon  or  Item  of  expense  can  be  allowed  from  the  asseta  ef 
the  drt)*or  estate  to  bondholders'  committees  for  services  rendered 
^^..,  i^*°lJ?*^  *"  eontemfrfatlon  of,  a  eeetkm  TTB  proceeding 
rJ.iiL^'i^^  I^]^  wwe  rendered  by  the  ctNnraittee  In  eo^: 
nectkm  vrnh  the  debtor's  reorganteatton,  as  reported  br  the  special 
masVT.  Services  rendered  In  connection  with  the  actual  proceed- 
ing and  the  plan  are  corapenaabie,  for  which  the  court  may  award 
reasonable  compensation,  from  the  assets  of  the  debtor  estate 
In  deierrnhx^  what  Is  reasonable  eompeneation.  the  court  con- 
sidera  that  the  committee,  over  the  same  period  of  ttnw  with  the 
same  facfiftles.  rendered  similar  senriocs  In  approsimatelv  90 
i^illar  L«eftner-B«ita  Issues.  Fsr  their  servlcea  In^onnectlon  with 
314  certtfleates  of  deposit,  the  foUowftig  sums  ar*  allowed  which 
the  court  finds  to  be  -— ~— i-^-  "'^^ 


(^)  To  Henry  O.  Barkhatisen  et  al.,  comprtslj^  the  bond- 
hohiers'  protective  committee,  for  their  advice,  attendance 
at  cottfereDces.  resisting  petitioner's  plan  of  reorgantea- 
tton^  their  advtee  and  counsel  In  the  formation  of  debtor's 
•ateadedpitcn,  their  advice  a?id  aerrlees  with  reference  to 
the  release  of  the  second  tuOTtgage.  attendance  by  one  of 
the*  nemhers  before  this  court  and  ite  masters  on  the 
hewing   on   the  plans,   and  aU  other  sendees,   the  total 

sum  of 97M 

[15J  (7)  Tb  the  Chlcagp  Title  ft  Tttist  Co..  as  depoeftary' 
for  tt»  eorardete  service*  In  this  proceedtng.  la  the  exchange 
and  delivery  of  the  new  aeeurttles.  8u^  servtew  are  clert- 
cai  In  nature,  and  the  court  allows  the  sum  of  91  per  cer- 
tificate, or  the  total  stun  of —.____. 

[1«J   (8)  To  the  Chicago  Title  ft  Trust  Cb,: 

(a)  Pbr  thetr  complete  past  secreurlal  services  to 
the  committee.  In  connection  with  this  proceeding 
and  the  plan,  conslsttng  of  correqKmdcnc*  with 
the  bondholders,  making  of  appraisals,  and  as- 
sembling data  for  the  committee $750 

(171  (b)  For  tiislr  ftiturs  secretarial  servlcea  and  expeosc 
with  reference  to  the  exchange  of  the  securities, 
which  scrvicet  arc  clerical,  the  sum  of  $1  per  cer- 
tificate, or.— ...-.,....^.... ............  214 


214 


ToUl «.—..-....«  ^^ 

All  other  rcquMts  of  tlM  coMmltt^  m4  Ite  deposittff  sod 
secretary  are  tftaallowed. 

|1$|  mitK,  VoTt  Ammon  ft  Mars  ask  an  allowance  for  services  m 
attorney*  for  the  bootfboldsrs'  protective  eommltte*.  This  Arm 
WM  employed  in  thie  proeeediag  sjmI  rendered  valuable  leg  al  scrr- 
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tce«  herein  frooj  September  15.  1934.  the  date  the  petition  w«|  filed. 
c<Mitlnuouxly  to  the  date  of  the  conflnnatton  of  the  plan.  The 
•ervtcea  to  which  such  petitioners  are  entitled  to  compensation  out 
of  the  debtor  estate  Include  the  following: 

Examination  of  the  petition,  conferences  with  the  attomeors  for 
the  petitioning  creditors,  and  the  attorneys  for  the  debtor  corpo- 
ration, conferences  with  the  bondholders'  protective  committee, 
appearances  In  court  upon  the  appointment  of  temporary  and 
permanent  trustees,  examination  and  taking  an  active  part  In  the 
resistance  of  the  plan  proposed  by  the  petitioning  credltom.  ex- 
amination of  receiver's  reports  and  accounts,  securing  entry  of  an 
order  authorizing  the  trustee  under  the  trust  deed  to  file  «  bulk 
claim  on  behalf  of  the  bondholders  securing  an  onXer  authorizing 
the  bondholders'  protective  committee  to  file  a  claim  on  behalf  of 
the  depositing  bondholders,  collaboration  with  the  debtor's  atfomey 
and  the  attorney  for  the  petitioning  creditors  In  the  formation  ck 
an  amended  plan  for  the  debtor,  appearances  before  the  district 
court  and  Master  Herrlott  on  the  hearings  on  said  plan,  an^  par- 
ticipation In  the  proceedings  eliminating  the  980.000  Junior;  trust 
deed  from  the  proceeding. 

The  court  fixes  the  reasonable  value  of  such  services  at  $2,037.50, 
which  sum  is  allowed. 

1 19 1  Schwartz  ft  Cooper  represented  the  debtor  In  this  pr<>ceed- 
Ing  and  are  entitled  to  compensation  out  of  the  debtor's  estate. 
These  services  consisted  of  Investigating  the  affairs  of  the  dfsbtor, 
preparing  and  submitting  the  debtor's  plan,  the  attendai^  of 
Mr.  Schwartz  throughout  the  various  stages  of  debtor's  reotganl- 
zatlon.  The  special  master  has  recommended  that  a  reasonable 
charge  for  the  services  set  forth  in  the  petition  Is  the  s\4m  of 
f4.300,  which  the  court  allows.  { 

1 30 1  The  Chicago  Title  ft  Trust  Co.  requests  an  allowan^  for 
Its  services  and  expenses  as  trustee  under  the  trust  deed.  |  Peti- 
tioner was  designated  as  trustee  May  15.  1927.  and  since;  that 
time  has  acted  as  such  As  trustee  It  maintained  adequate  books 
and  records,  answered  Inquiries  by  mail  and  telephone,  bull  per- 
formed no  substantial  duties  until  May  5,  1933,  when  demand  was 
filed  and  the  bill  of  foreclosure  was  presented  for  Its  signature 
and  later  filed  It  employed  attorneys  to  represent  It  in  the  legal 
phase  of  the  foreclosure  proceeding.  Aside  from  the  cancelation 
of  a  unit  lease,  its  services  were  largely  clerical  In  naturf  and 
should  be  compensated  for  on  that  basis.  The  court  fixe^  the 
reasonable  value  of  such  ■errlces  at  the  sum  of  tfiOO.  As  tfustec 
It  Incurred  expenses  for  filing  fees,  abstract  examination,  sl^rlff's 
fees,  and  publication  cost*  In  the  stun  of  1569  40.  whlc^  are 
allowed  In  that  amount 

|ai|  Bute,  Von  Ammon  *  Marx  request  an  allowaae*  for  legal 
services  to  the  trustee  in  the  foreclosure  proceeding  in  the  iState 
court. 

Mr  Joseph  H  Lawyer  appeared  and  t«etlfled  that  hia  flm|  rep- 
resented the  Chlcaffo  Title  *  Trust  Co.,  aa  trustee.  In  the  iState 
court  foreclosure  proceeding:  that  in  April  19S3  the  Umu4  wae 
referred  to  the  bondholders'  protective  committee  for  aitton: 
that  after  examination  of  the  files  and  ascertainment  thai  the 
committee  had  acquired  ao  percent  of  the  bonds  to  Institute  fore- 
closure prtxreedlnga,  he  caused  notice  to  be  ssrved  upon  the 
debtor  corporauon  for  the  default  that  existed;  that  as  attpmey 
for  the  committee,  he  notified  the  tnistee  of  the  default  and  the 
election  to  accelerate  the  unpaid  balance,  prepared  the  b^l  of 
complaint  in  foreclosure,  affidavit  of  unknown  residence:  sub- 
mitted the  bill  of  complaint  to  Chicago  Title  ft  Tnut  C^.  for 
signature,  prepared  the  svunmons.  filed  the  blU  of  complaiat  on 
May  5.  1933.  case  no.  B-3682ia.  entered  order  of  consoll^tion 
in  the  foreclostire  of  the  second  mortgage,  contested  the  fairness 
of  the  leases  entered  Into  by  the  receivers,  ordered  examiziation 
of  title  and  information  from  the  Chicago  Title  ft  Trust  Co. 
covering  the  filing  of  the  foreclosure  proceeding,  examination  of 
the  same,  filing  an  amended  bill  of  complaint,  summons  issued 
thereunder,  appeared  in  mechanics'  lien  action,  examined  the 
receiver's  reports,  and  appeared  In  court  when  such  reports  were 
filed  and  allowances  of  fees  asked  for,  and  suggested  thai  the 
receiver  carry  fire  Insurance  in  more  than  one  company. 

Mr  Lawyer  testified  that  following  the  schedule  of  fees  of  the 
Chicago  Bar  Association,  dated  January  20.  1933,  the  miniynnTri 
total  fee  provided  for  in  an  uncontested  typical  9420,000  bond 
lasue  foreclosure  would  be  $8,150,  and  that  the  services  rendered 
constituted  three-fourths  of  the  services  which  would  have  been 
rendered  in  a  complete  foreclosure  proceeding. 

While  the  Chicago  Bar  Association  rules  are  Intended  as  a  ^ide 
to  the  courts  in  the  allowance  of  fees,  they  are  merely  advisory 
and  can  have  no  application  where  the  law  Is  otherwise  and 
Judicial  determlnaUon  has  found  the  policy  for  fee  allowances  in 
the  Federal  courta  ' 

The  court  finds  that  reasonable  compensation  to  the  attofneys 
for  the  trustee  Is  the  sum  of  $3,087.50.  which  is  allowed.        | 

Attached  hereto  Is  a  summary  of  the  allowances  made  m  the 
first  and  supplemental  opinions.  I 

An  order  may  be  submitted  In  conformity  with  this  supple- 
mental opinion.  ' 

Memorandum   of   allowance* 
t^o  S   Samuels  |of  Chicago,  ni.).  attorney  for 
petitioning  creditors: 

^^  - - _--  $3,000.00 

Expense 134  q^ 


Memorandum  of  aUoioancea — Continued 

Howard  K.  Hurwlth.  trustee  under  section  77B  proceed- 
ing: Pee 

Benjamin  K.  Cohen  [of  Chicago,  m.],  attorney  for  trus- 
tee   Hurwlth:    Pee 

Taylor,  Miller.  Busch  ft  Boyden  [of  Chicago,  ul.],  attor- 

nejrs  for  intervening  creditor:  Pee 

Chicago    TlUe   ft    Tnist    Co.: 

(1)   As  trustee  under  trust  deed: 

Pee $500.  00 

Bcpenae „  559.  40 


(2)  As  depository  for  bondholders'  protective  com- 

mittee:    Pee 

(3)  Por    past    secretarial    services    to    bondholders' 

protective   conunittee:    Pee 

(4)  Por  futiire  secretarial   services  to  bondholders' 

protective   committee:    Fee 

Butz,  Von  Ammon  ft  Marx  (of  Chicago,  m.] : 

(1)  Attorneys  for  trustee   under   tnist   deed:    Pee.. 

(2)  Attorneys  for  bondholders'  protective  commit- 

tee:    Pee 

Schwartz    ft    Cooper    [of    Chicago.    HI.J,    attorneys    for 

debtor:    Pee 

Henry    O.    Barkhausen    et    al.,    bondholders'    protective 

committee:    Pee 


$1, 144.  68 

965.63 
200.00 

1.059.40 

214.00 

750.00 

214.00 

3,  087.  50 

2.  037.  50 

4, 200  00 

750.00 


Francis  ▲.  Lackner.   emploiree   ot  petitioning   creditor - 
Fee 


$3.  1:4.06 


(0.00 


In  re  New  York  Investors,  Inc.  Reconstruction  Finance  Corpora- 
tion V.  Endelman  et  al.  Nos.  492,  493.  Circuit  Court  of  Appeals. 
Second  Clrctilt.    July  22,  1935 

Appeal   from   the   District  Court   of  the  United   States  for  the 
Eastern  District  of  New  York. 

In  the  matter  of  New  York  Investors.  Inc..  debtor.  Prom  orders 
directing  Charles  H.  Kelby  and  Clifford  S.  Kelsey.  as  trustees  in 
reorganization  of  the  debtor,  to  pay  out  of  the  estate  of  the  debtor 
certain  allowances  for  services  of  Charles  H.  Kelby  and  Clifford  8. 
Kelsey,  as  receivers,  Powell  ft  Ruch,  as  attorneys  for  the  receivers, 
and  Edward  Endelman,  as  attorney  for  an  Intervening  preferred 
stockholders'  protective  committee,  in  the  receivership  In  the  svut 
In  the  eastern  district  of  New  York,  entitled  "John  A.  Etelby,  com- 
plainant, against  New  York  Investors,  Inc.,  defndant,  In  Equity 
No.  7020,  the  Reconstruction  Plnancs  Corporation,  m  creditor, 
appeals. 
Modified  In  part  and  revsrsed  in  part. 

Root.  aark.  Buckner  *  Ballsntlns,  of  New  Tcrk  City  (William  P, 
Palmer  and  Everett  I.  Willis,  both  of  Nsw  York  City,  of  counsel;, 
for  appellant. 
Edward  Endelman,  of  New  York  City,  pro  M. 
Powell  ft  Ruch,  of  New  York  City  (Clinton  J.  Ruch,  of  New  York 
City,  of  counsel),  for  appsllsss;   Powell  ft  Rucb  and  Cbarlst  R, 
Kelby  and  Clifford  8.  KsUsy,  as  trtistss, 
Before  L.  Hand,  Augustus  N  Hand,  and  Cbass,  clrctilt  Judges. 
Augustus  N,  Hand,  circuit  Judge : 

The  appellsss  Kslby  and  Kelsey  were  appointed  equity  receivers 
!  of  New  York  Investors.  Inc.,  on  July  14,  1933,  and  remained  such 
until  January  7,  193S.  Their  work  thus  covered  about  18  months, 
and  upon  Its  termination  they  became  trtutees  In  the  reorganiza- 
tion proceding  instituted  by  the  debtor  under  section  77B  of 
I  the  Bankruptcy  Act  (11  U.  S.  C.  A.,  sec.  207).  On  June  29,  1934. 
they  were  appointed  trustees  of  Prudence-Bonds  Corporation,  a 
I  subsidiary  of  New  York  Investors,  Inc.,  in  a  similar  reorganization 
proceeding,  so  that  their  time  was  considerably  occupied  during  the 
I  final  6  months  of  the  receivership  of  the  latter  company  in  the 
affairs  of  the  Prudence-Bonds  Corporation.  The  receivership  of 
New  York  Investors,  Inc.,  was  particularly  difflctilt  because  of  the 
numerous  large  subsidiaries  of  which  it  owned  the  stock  and  the 
intricate  relations  of  these  subsidiaries  with  the  debtor  and  In 
many  cases  with  one  another.  Proper  administration  of  the  re- 
ceivership by  the  receivers  and  their  attorneys,  Powell  ft  Ruch,  re- 
quired constant  attention,  as  well  as  skill  and  training  of  a  high 
order.  Judge  Kelby  and  Mr.  Kelsey  have  each  received  an  Interim 
allowance  of  $20,000.  The  former  has  been  awarded  $25,000  more 
and  the  latter  $10,000  more  as  final  allowances.  Each  allowance 
was  fixed  by  the  court  which  had  appointed  the  equity  receivers, 
and  was  thereafter  ordered  paid  from  the  debtor's  estate  by  the 
court  In  the  77B  proceeding.  The  same  Judge  who  had  charge 
of  the  estate  from  the  beginning  made  the  orders  in  each  court. 

The  Reconstruction  Finance  Corporation,  a  secured  creditor  hav- 
ing a  claim  of  $20,000,000,  Intervened  In  the  77B  proceeding  and 
objected  to  the  foregoing  allowances,  as  well  as  to  the  others  we 
shall  disciiss.  on  the  ground  that  they  are  excessive.  It  has  chiefly 
objected  to  any  final  allowances  at  this  time,  when  the  prospects 
of  a  reorganization  are  yet  uncertain  and  the  yield  of  the  estate 
In  reorganization  or,  if  reorganization  shall  fail.  In  liquidation, 
caimot  be  foreseen. 

[1]  In  an  opinion  denying  the  motions  by  the  appellees  to  dis- 
miss the  appeals  by  the  Reconstruction  Finance  Corporation,  which 
Is  to  be  filed  herewith  (79  F.  (2d)  179).  we  have  held  that  the 
court  in  the  reorganization  proceeding  was  authorized  under  sec- 
Uon  77B  (1)  of  the  act  (11  D.  S.  C.  A.,  sec.  207  (D)  to  reduce  the 
allowances  fixed  in  the  equity  receivership,  if  they  were  found  to 
be  unreasonable.  There  remain  for  consideration  the  questions 
whether  only  ad- interim  allowances  should  be  made  at  present  and 
whether,  in  case  final  allowances  are  appropriate  at  this  time,  those 
granted  have  been  too  large. 

Although  section  77B  (1)  only  provides  for  "payment  of  such 
reasonable   administrative   expenses   and   allowances   in  the  prior 
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proceeding  as  may  b<»  fbced  by  the  conrt  appointing  said  receiver 
or  prior  trustee"  and  does  not  in  so  many  words  authorize  ad- 
Interim  payments,  we  have  no  doubt  that  the  section  77B  court 
may  employ  any  fair  method  to  determine  what  allowances  are 
"reasonable  ".  and  to  that  end  may  authorize  pavments  on  accoiuit 
tf  it  is  otherwise  difficult  to  determine  what,  under  the  circum- 
stances, is  proper  compensation.  But  here  the  wtM-k  In  the  receiv- 
ership is  cx>mpleted.  there  are  ample  assets  with  which  to  pay  the 
expenses  cxf  the  receivers,  and  we  can  see  nothing  to  be  gained  by 
delaying  a  final  settlement.  We.  therefore.  shaU  dispose  of  the 
allowances  at  the  present  time. 

(3|  Judge  Kelby  during  the  first  3  months  of  the  receivership 
not  only  performed  all  the  usual  services  of  a  receiver  but  sulostan- 
tlally  all  legal  services  required,  and  apparently  gave  the  receiver- 
ship a  great  part  of  his  time.  During  the  last  6  months  of  his 
tenure  he  also  acted  as  trustee  of  the  Prudence -Bonds  CorporaUon 
and  in  that  capacity  will  be  entitled  to  remuneraUon.  In  view 
of  the  fat:t  that  the  receivership  had  free  assets  of  only  about 
$1,300,000  and  that  the  total  assets,  of  a  book  valuation  of  $42  - 
000,000,  are  of  uncertain  value  and  are  to  a  great  extent  pledsed 
to  the  appellant,  an  allowance  to  Judge  Kelby  of  $37  500  seems 
more  reasonable  than  that  awarded  by  the  court  below  We  ac- 
cordingly reduce  the  total  of  $45,000  to  $37,500  and  direct'a  further 
payment  to  hhn  of  $17,500  Instead  of  $25,000. 

(3 1  Mr.  Kelsey  s  aUowance  by  the  court  below.  If  reduced  in  the 
same  way,  would  aggregate  $25,000.  and  the  further  payment  to 
him  would  amount  to  $6,000.  His  work  for  the  recelvenihlp  seems 
to  have  been  largely  concerned  with  attending  to  claims  filed  with 
the  receivers  and  with  care  of  the  bank  accounu  and  office  of  the 
debtor.  As  this  work  was  divided  with  work  for  the  Prudence- 
Bonds  Corporauon.  or  as  tnistee  thereof,  and  as  he  seems  to  have 
had  no  individual  office  expenses,  we  think  such  allowance  reason- 
able.    Accordingly  the  total  allowed  to  him  is  reduced  from  $30  000 

i?«^'*^'.*^**  *  further  payment  to  him  of  $6,000.  Instead  of 
$10,000,  is  directed. 

(4.  51  The  compensation  awarded  to  Messrs.  Powell  and  Ruch 
seems  far  too  large.  Though  we  reaUze  the  difficulty  and  intricacy 
of  the  problems  with  which  they  have  had  to  deal  and  the  train- 
ing and  skill  necessary  for  their  solution,  they  were  engaged  on 
this  receivership  for  only  16  months,  and  received  an  ad  Interim 
allowance  of  $32,600,  and  during  the  same  period  were  paid  $36  000 
by  Uie  receivers  out  of  collections  on  the  so-called  RlngUng  collat- 
eral by  virtus  of  ths  terms  of  the  collatsral  agreement.  While 
this  payment  did  not  corns  out  of  the  esute,  it  reprssrntsd  com- 
penwition  for  services  for  the  same  period  during  which  they  are 
seek  ng  remunsraUon  from  ths  estate.  During  ths  last  6  monUw 
of  tl.e  Urns  thMT  have  also  been  wninssl  for  ths  trustses  in  ths 
^^.!^*.^"*l  Ctorpofistkm  reorgaulsatlon,  and  will  bs  snuUsd  to 
oomprasatlon  for  sMnrloss  from  ths  astau  of  that  company.    'Hity 

!^h  th^'I^  ^  ^^^  '*^  •"  alUmancs  of  $16,000  ln^SXns<SS 
with  ths  plan  of  nort»aitmUou  of  Allied  Owners  Corporation,  and 
^*.?  *^^  ■?  tllowaocs  of  $3,000  awardsd  to  them  in  ths  rMtrganl- 
Ballon  oi  ths  Prudsncs  Co.,  each  of  those  corporations  being  sub- 
sidlarlss  of  New  York  Investors.  Inc.  Thsy  set  forth,  a-  do  the 
receivers  voluminous  services  In  Mosrtalning  the  financial  condi- 
tion of  ths  various  subsldiarlss.  Undoubtedly  it  was  necessary 
to  perform  at  least  mimy  ol  thsse  servloss.  but  thsy  were  largely 
of  a  preliminary  nature,  and  the  most  Important  work  of  this  sort 
Will  be  in  connection  with  the  reorganizations,  if  and  when  they 
XMLe  place.  In  such  circumstances  an  aUowance  of  $60  OOO  to 
PoweU  ft  Ruch  for  their  services  over  and  above  the  $26  000  they 
have  already  received  out  ot  the  Rlngllng  coUateral  wUl  be  ample 
compensaUon.  They  have  already  received  $32,500  and  should  be 
allowed  only  $17,500  more,  instead  of  the  $76,000  awarded  by  the 
court  below,  as  full  compensation  for  their  services.  We  accord- 
ingly direct  a  further  payment  to  them  of  $17,600. 

The  Supreme  Court  has  given  notice  on  more  than  one  occa- 
sion that  receivers  and  attorneys  engaged  in  the  administration  of 
estates  in  the  courts  of  the  United  States  and  In  litigations  affect- 
ing pr(^>ert7  within  the  Jurisdiction  of  those  courts  should  be 
awarded  only  moderate  compensation,  and  that  many  of  the  al- 
lowances heretofore  awarded  have  been  too  high.  In  Newton  v 
Consolidated  Gas  Co.  (259  U.  S.  101.  42  S.  Ct.  438.  86  L  Ed  844) 
the  compensatltm  granted  to  the  master  by  the  lower  courts  was 
cut  nearly  in  half.  In  United  States  v.  Equitable  Trust  Co  (283 
V  8.  738.  61  a.  Ct.  639.  75  L.  Ed.  1379).  the  aUowances  fixed  by  the 
district  court  for  attorneys,  who  had  recovered  a  fund  for  the 
benefit  of  an  Incompetent  Creek  Indian,  were  reduced  almost  73 
percent,  and  those  granted  by  this  cotnt  by  50  percent.  A  similar 
attitude  toward  extravagant  fees  and  a  determlnaUon  to  hold 
parties  connected  with  Judicial  administration  to  moderate  ones 
Is  evidenced  by  the  recent  opinion  of  Justice  Cardoso  in  ReaUy 
Associates  Securities  Corp.  v.  O'Connor  (295  U.  S.  295.  65  S.  Ct. 
663.  79  L.  Ed.  — ).  These  declaraUons  of  policy  by  a  tribtinal 
which  la  controlling  upon  the  lower  courts  must  be  kept  con- 
stantly in  mind  in  dealing  with  Judicial  aUowances — a  subject 
difficult  and  unsatisfactory  because  of  lack  of  any  definite  stand- 
ards. 

We  can  readily  Imagine  that  our  reduction  of  the  fees  of  cotm- 
sel  by  more  than  60  percent  may  be  regarded  as  drastic  in  view 
of  the  "overhead"  necessary  for  the  conduct  of  a  large  and  in- 
tricate receivership  like  the  one  before  us.  But  there  is  no  claim 
that  any  persons  except  the  two  partners  and  an  assistant  were 
engaged  in  performing  the  services  in  question,  and  their  office  was 
engaged  in  other  nutters  outside  of  the  receivership  and  was 
earning  other  substantial  tees  that  are  both  In  eaee  and  in  posse. 
AAoreover.  it  should  be  remembered  that  the  work  at  receivers  and 
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l^i^^«H**lK**?*r**'^'^'P'   "^   ^   «»•   ««*«°t   only   pre- 
Umlnary  and  that  they  are  representing  the  estate  of  the  debt« 

^^^L*^^°!^  '^  proceeding.  They  wUl  hereafter  be  enUtlS 
to  substanual  compensation  for  work  of  more  vital  import  in  <»n^ 
nectlon  with  the  reorganization.  IX  it  proves  successfxU 
fJt^  tl[?*^°^  objection  raised  by  appeUant  Is  to  the  allowance 
tT.^  «  ^^^  ^  *^^  '^^^'^  ^°  ^^  appellee  Edward  Endelman. 
It  WM  fixed  by  order  of  March  1.  1935.  in  tiie  equity  receivershlo 
and  directed  to  be  paid  by  order  In  the  section  77B  proceeding  of 
M»«h  22  1935.  This  allowance  was  in  addition  to  a^^prior  onl  S 
$3  000  which  was  made  on  AprU  13,  1934.  Mr.  Endelmaii  was  never 
attorney  for  the  receivers,  nor  was  any  order  made  authorizing  him 
to  act  on  their  behalf.  He  represented  an  Intervening  protective 
conunittee  for  the  preferred-stock  holders  of  the  Prudence  Co  whose 
T^5*'"'f  ?il  annual  dividend  was  guaranteed  by  New  York  Investors 
-H  .  ^i!  .^^^  ^®  frequently  assisted  in  matters  arising  during  the 
administration  of  the  estate,  his  services  seem  to  ha^  been  such 
as  were  properly  within  the  duties  of  the  attorneys  for  the  receiv- 
ers, except  those  which  related  primarily  to  securing  and  Increas- 
f^mi^t  ^^^fl  °^  *i!f  "^1^"  whom  he  represent.  No  claim 
not  <?-!  ,^**  ^^^  services  of  the  receivers  and  their  counsel  were 
«?^lSt,  f  °''  ***"1^^  »^<1  they  have  been,  or  are  to  be,  awarded 
substantial    compensation    for    their    work.      Under    the    clrcum- 

mtervener,  however  meritorious,  cannot  be  paid  out  of  the  gen- 
eral estate    (Louisville,   EvansvUle   &   St.  Louis  R    Co    \    iriLwm 
Mfn^'n  ^-  ,*?'-  "-J-  "•  *^5'  3*  L.  Ed.   lO^Sa^  ^  S^^U 

S,'!  iS  p"i?3,  '^h'^.'.l  ^-  ^-  '■'  ^^  ^-  ^-^«'  -^  ^«^  « 

In  Solte  V.  Hudson  Nov.  Co.  (47  F.  (2d)  168  (C.  C.  A.  2) )  the 
^^^l^^"^  ?*^  °^^^^  unsecured  creditors  was  allowed  payment 
out  of  the  share  which  went  to  the  creditors  of  that  clasl  but 
his  services  there  resulted  In  a  definite  addition  to  the  share  of 
all  unsecured  creditors,  and  were  rendered  in  a  controversy  in 
which  apparently  the  receiver  could  not  properly  take  part  He 
nevertheless  was  not  allowed  compensation  from  the  general 
estate. 

|7J  Mr.  Endelman  contends  that  the  order  directing  payment 
of  his  allowance  cannot  be  revised  because  the  appeal,  if  of  any 
validity,  was  taken  under  section  34b  (11  U.  8.  C.  A  sec  47  (b)) 
of  the  Bankruptcy  Act,  and  any  revision  of  the  allowance  under 
section  34b  must  only  be  based  on  errors  of  law  This  cont«>ntion 
is  without  merit,  for  the  facts  are  not  disputed,  and  the  question 
raised  Is  whether  an  allowancs  could  be  granted  to  th*-  sttornsy 
for  an  intervsner  who  did  not  and  was  not  authorissd  to  act  for 
the  receivers,  Thl«  Is  the  question  of  law  which  ws  havt  dscltfsd 
against  ths  appellee,  Endelman, 

Ths  ordsr  (ranting  an  additional  allowancs  of  $30,000  to  Mr. 
Indstman  should  tas  reversed.    It  ws  are  oorrsct  In  our  undsr- ' 
standing  as  to  the  $8,000  which  be  has  already  received  as  an  ad- 
Intsrlm  allowance,  the  trustees  should  take  steps  to  secure  ths 
refund  of  that  amount  from  Mr,  Endelman 

Ths  order  In  rsspsct  to  ths  allowances  of  Messrs.  Kelby  and 
Kelsey  and  their  attorneys.  Powell  ft  Ruch,  Is  modlfl*^  in  accord- 
ance with  the  terms  of  this  opinion,  and  ths  order  for  com- 
pensation of  Mr.  Endelman  Is  reversed. 

In  re  Memphis  Street  RaUway  Co.    Central  Hanover  BarUc  4i  Trust 

Co.  V.  Memphis  Street  Railway  Co.     Nos.   11792.   1205.     District 

Cotirt.  Western  District  of  Tennessee.     July  34,  1936 

Proceedings  In  the  matter  of  the  Memphis  Street  Railway  Co., 
debtor,  and  suit  by  Central  Hanover  Bank  ft  Trust  Co.,  trustee, 
against  the  Memphis  Street  Railway  Co.  On  applications  for  fees 
and  allowances. 

Decree  in  accordance  with  opinion. 

Larkln.  Rathboxie  ft  Perry,  of  New  York  City,  for  themselves  and 
reorganization  committee,  as  petitkmers  for  fees  and  allowances. 

Armstrong,  McCadden.  Allen,  BnuSen  ft  Goodman,  of  Memphis 
Tenn.,  for  petitioner  Walter  P.  Armstrong,  of  Memphis.  Tenn,  for 
receivers. 

Waring.  Walker  ft  Cox.  at  Memphis,  Tenn.,  for  petitioner  Roane 
Waring,  of  Memphis.  Tenn.,  for  debtor  corporation. 

Stickler.  Exby,  McM^arlty  ft  Pierce,  of  Memphis.  Tena,  for  receiv- 
ers as  petitioners  for  additional  fee  allowances. 

Martin,  district  Judge: 

The  original  bill  in  equity  receivership  case  1305  was  filed  on 
July  21,  1933.  by  the  Central  Hazwer  Bank,  trustee,  through 
Messrs.  Armstrozig,  McCadden  ft  Allen,  of  Memphis,  and  Larkln. 
Rathbone  ft  Perry,  of  New  York,  as  solicitors  for  the  complainant, 
"Hie  biU  w^as  filed  as  a  foreclostire  proceeding  under  the  consoli- 
dated mortgage  on  the  property  of  the  defendant.  Memphis  Street 
Railway  Co.  On  the  day  that  the  bUl  was  filed.  July  21,  1933, 
the  Memphis  Street  RaUway  Co.,  through  Messrs.  Waring! 
Walker  ft  Cox,  filed  an  answer,  admitting  the  allegations  of  the 
bill,  and  on  the  same  date  an  order  was  entered  appointing  Messrs. 
E.  W.  Ford  and  J.  H.  Townsend  receivers  and  Hon.  Walter  P.  Arm- 
strong attorney  for  the  receivers. 

On  July  22.  1933,  an  order  was  entered  fixing  the  ff*s  of  Re- 
ceiver E.  W.  POTd  at  $600  per  month  and  Receiver  J.  H.  Towiisend 
at  $300  per  month.  This  order  was  succinct,  distinct,  and  clear- 
cut,  and  made  no  reservatlcoi  whatever  of  the  right  to  aUow  any 
additional  compensation  to  the  receivers.  That  no  additional  com- 
pensaticm  was  contomplatod  is  evidenced  by  the  fact  that  on 
Augiist  21,  1933,  an  order  was  entered  that:  "Walter  P.  Arm- 
strong, as  attorney,  solicitor,  and  coiuisel  for  aaid  receivers,  be.  and 
h«  la  hereby,  allowed  the  sum  of  $1,000  a  month  from  and  after 
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July  21.  1933.  on  tccount  of  his  senrlces  as  such  attorney,  solicitor, 
and  counsel.  All  other  matters.  Including  the  final  compei|satlon 
of  Mid  attorney,  aoltcltor.  and  counsel,  are  reserved." 

On  Aufpist  26.  1933.  an  intervening  petition  was  filed  by  Messrs. 
Frederic  J  Puller.  Earl  O  Johnston.  J  K  Newman.  A  B.  Rutldock. 
and  Paul  H  Saunders,  through  Messrs.  Larkln.  Rathbone  St  Perry, 
of  New  York,  and  Roane  Waring,  attorney,  of  Memphis,  In  which 
a  plan  of  reorganization  was  presented  by  the  petitioners^  as  a 
reorganization  committee. 

It  appears  fully  from  the  record  that  in  January  1932'  these 
Mme  gentlemen  had  been  constituted  a  bondholders'  protective 
committee  and  had.  as  such,  devoted  much  time  to  the  fotmula- 
tlon  of  a  plan  of  rtorganirAtlon  for  the  Memphis  Street  Rullway 
Co.,  and  m  the  course  of  their  work  had  retained  as  counsel  for 
the  Mid  commlttM  the  firm  of  Larkln,  Rathbone  ii  Pttry,  of 
Jlew  York  City,  | 

On  July  9  1934,  there  wm  entered,  nunc  pro  tunc,  as  oi  June 
M,  1994,  an  order  apprr>vin«  the  fairness,  timeliness,  and  equitable* 
BMs  of  the  reorganinitw^  plan  It  has  lj#en  nhown  that  there 
w«re  only  minor  deviations  in  the  plan  as  Anally  ffonflrmedt  from 
tiM  orlgtnaJ  plan  »f  the  b(mdhol(l«rs'  prntsetlve  oommlttee,  : 

On  October  la,  1994  the  MemphU  Mtrset  Railway  Co,  tlirotifh 
Attorney!  Waring,  Walksr  *  Cu«,  filed  a  debtor  petition  ttt  th« 
reorganiMalMm  "f  the  company  uttder  asction  7711  of  the  anu>n4« 
RMnts  u>  the  Natlon«l  Bankruptcy  Act  (11  D  I.  C  A.,  im,|  907); 
•Ml  un  t^ts  same  daU  an  <>rder  was  entered  approving  the  Atlnf 
of  the  petition  and  appointing  Mewiri  B  W.  ford  and  J  H  iTown* 
send  as  umporary  trustees  This  order  contains  the  fotlowtng 
provision  "The  compensation  of  the  respective  trustees  iliall  he 
at  the  Mme  rate  m  was  fixed  for  their  compenMllon  as  revivers 
by  order  of  thU  court  in  the  prior  proceeding  The  trtist^M  are 
hereby  suthorlMd  to  retain  and  employ  Walter  P  Armstrong  a« 
their  solicitor,  upon  the  same  terms  as  fixed  by  the  order  df  this 
court  in  the  prior  proceeding." 

It  was  further  provided  that  the  court  "reserved  the  ful^  right 
and  Jurisdiction  to  make  such  orders  for  the  payment  of  such 
reasonable  administration  expenses  and  allowances  In  thei  prior 
proceeding  m  may  be  fixed  by  the  coxirt  In  the  prior  proceadlng." 

On  November  3.  1934.  an  order  was  entered,  making  pen4*nent 
the  sppolntment  of  said  trustees. 

On  November  17.  1934,  an  order  confirming  the  plan  ofj  reor- 
ganization was  entered.  In  which  It  was  provided:  "Tbfit  all 
amounts  to  be  paid  by  the  debtor,  and  all  amounts  to  be  pftld  to 
Mid  reorganization  committee  for  services  or  expenses  Incident  to 
the  reorganization  are  Ui  be  subject  to  the  approval  of  this  oourt." 

All  of  the  aforesaid  orders  were  entered  and  proceedings  were 
had  during  the  tenure  of  office  of  the  predecessor  Judge  ctf  this 
court,  the  distinguished  and  late  lamented  Hon.  Harry  B.  And^erson. 

It  now  becomes  the  duty  of  the  successor  Judge  of  thlscoxirt 
to  pass  upon  the  aeverU  petitions  for  allowances  and  expenses 
In  the  equity  receivership  cause  and  also  in  the  debtor  proceeding 
under  section  77B.  A  complete  hearing  has  been  held  on  these 
petitions.  Much  testimony  has  been  adduced,  and  argument!  have 
been  made.  " 

It  Is  not  a  pleasant  duty  for  a  Judge  to  i>ass  upon  the  value  of 
services  of  eminent  and  able  counsel,  whose  skill  Is  well  tnown 
to  him.  but  It  is  his  duty  to  do  so  when  petitions  of  the  char- 
acter now  before  the  cc>urt  are  presented  for  consideration  and 
action. 

1 1  ]  At  the  outset.  let  it  be  Mid  that  this  court,  as  had  been 
fre<]uenUy  heretofore  pronounced,  is  firmly  of  the  opinion  t^uLt  it 
Is  essential  to  a  proper  administration  of  Insolvency  and  bank- 
ruptcy proceedings,  in  the  disastrous  era  In  which  our  wjuntry 
has  been  placed,  to  hold  down  the  expenses  of  reorganization  to 
as  low  a  basis  as  Is  coniUstent  with  faimeas  to  parties  who  have 
rendered  services  to  creditors  in  such  proceedings  or  to  the  c^ebtor. 

In  the  recent  case  of  Realty  Associates  Securities  Corporatton  v. 
O'Connor  (decided  in  tlie  siHing  of  this  year  and  reported  In 
295  U  S  295;  55  3.  Ct.  663.  665;  79  L.  Bd.  1446).  the  Supreme 
Court  of  the  United  Suites,  speaking  unanimously  through  B4r. 
JusUce  Cardoca.  has  said :  "Extravagant  coar^  of  administration  In 
the  wmding  up  ot  estates  In  bankruptcy  hi»ve  been  denounced  as 
crying  evlis  (Strengthening  Procedure  in  tlie  Bankruptcy  S|8t«m, 
S  Doc.  No.  65.  TSd  Con«..  Ist  aeas.  (1932).  p.  63;  also  H.  Rept. 
65.  55th  Cong..  2d  seas,  (1898).  p.  44).  In  response  to  those  com- 
plalnU  Congress  has  atUtmpted  In  the  enactment  of  the  present 
statute  to  fix  a  Limit  for  expense  growing  out  of  the  services  of 
referees  and  receivers"  (citing  sections  of  the  Bankruptcy  A^t). 

Thus  the  highest  Coxirt  In  the  land  has  declared  this  policy  In 
favor  of  the  economical  idministration  of  matter*  In  bankruptcy 
and  receiverships.  j 

In  In  re  InsuU  Vtilitg  Investments.  Inc.  (D.  C.  111.  1938  i  6  P 
Supp.  653.  661).  Evans,  circuit  Judge.  Mid:  "And  finally.  I'i  de- 
termining compenMtlon.  it  must  be  kept  in  mind  that  1933  i  not 
1929.  The  wages  and  sclartes  of  all  kinds  were  much  lowter  In 
1932  than  In  the  twenties.  The  difference  must  b«  reflected  In 
the  compenMUon  of  receivers  and  their  counsel,  as  It  Is  in  bther 
fields." 

In  a  recent  district  court  decision.  In  re  Wayne  Pump  Co  to  C 
Ind..  1935.  9  P.  Supp.  940.  942).  the  court  said:  ' 

"It  might  be  well  to  remind  all  claimants  that  this  procedure  U 
under  an  act  of  Coogress  designated  'An  act  for  the  relief  of  debt- 
ors.' If  relief  Is  to  be  extj?nded.  i;  must  be  real  and  not  illusive  or 
imaginary.  Reorganization  must  result  In  beneflto  to  the  distiisssed 
debtor.  To  accomplish  th-s  the  expense  must  t>e«r  a  proper  relation 
to  the  advantage  gained.  The  action  of  some  of  the  clalmailts  In 
hastily  organizlsg  a  committee  composed  ot  members  resldi^  in 


Minneapolis.  Chicago,  Buffalo,  and  New  York,  employing  attorneys 
In  Chicago.  Buffalo,  and  Indianapolis,  in  traveling  from  the  Pacific 
coast  to  New  York  City,  in  telephoning  and  telegraphing  to  all  parts 
of  the  United  States,  in  employing  expert  typists,  in  advertising  in 
the  newspapers  in  the  cities  of  Chicago  and  New  York,  in  sending 
out  warnings  and  appeals  to  Join  In  the  movement  In  opposition  to 
the  proposed  plan  of  reorganization,  promising  security  holders 
I  what,  under  the  circumstances,  was  Impossible  of  performance, 
should  be  discouraged.  It  has  all  the  earmarks  of  a  mad  scramble 
for  advantage  at  grossly  exaggprated  expenses,  which  the  court  Is 
now  asked  to  burden  upon  the  debtor, 

"Pm*  and  expenses  are  petitioned  for  totaling  the  tidy  sum  of 
•91,000,  This  amount  Ui  out  of  all  proportion  to  the  benefits  to  th« 
debtor  or  the  real  value  of  the  work  done  and  the  resulu  accom* 
pllsh«d,  Counsel,  oommittM  members,  and  their  employeeH  seem 
:  to  hatt  lo«t  their  tru«  atntt  of  proportion.  It  therefore  beromiis 
th«  stem  duty  of  the  oourt  to  protect  the  d«btor  and  Ite  ••curlty 
hold«rt," 

Th«  court  h«td  that  wh«r«  n<nitum\  of  a  dsbtor  oorporfttlon,  Hnc9 
organiiMtton.  rcMlvfd  annual  r«t«ln*rN  from  la.MW  to  $9j000,  tb«r 
w«r«  •ntniM  to  99,000  for  MrvlcM  raml^red  in  rsorganlMtion  of  tb« 
corpofaiion  undi>r  Motion  77R,  Th«  court  Mid  further;  "It  is  • 
MTiouii  question  how  far  •  voltuit««r  comniitut  is  Justifiad  in 
making  ehargss  for  atyiem  and  mpmumm,  but  this,  at  Isast,  may  ba 
,  poaitivaly  atAt^d,  that  th«  tnia  baala  ot  all  aliowancaa  U  the  valu« 
I  of  th«  a«rvic«  rendered, " 

I  (3)  Tha  racslvara  and  tha  attornava  for  tha  raoatvara  ara,  of 
eourw,  antitiad  to  faa  aiiowaneaa  to  ba  datarmlnad  by  tha  court, 
because  thaaa  gentleman  ara  acting  a«  arms  of  tha  court.  Tha 
debtor  corporation  Is  also  entitled  to  tha  benefit  of  rounsel  In  lU 
own  intarMt.  It  la,  therefore,  proper  for  the  court  to  allow  a  (aa  to 
the  debtor's  attorney. 
!  Any  other  fee  allowances  are  not  required  by  the  statute,  aec- 
tlon  77B,  and  are  not,  in  equity,  to  be  allowed  by  the  court  out 
of  the  funds  of  the  debtor  corporation,  being  administered  in 
insolvency  proceedings,  or  In  bankruptcy,  unleM  the  services  for 
which  fee  allowances  are  claimed  were  authorized  by  the  court 
before  they  were  rendered,  or  are  found  by  the  court  to  have  been 
rendered  by  the  claimants  acting  in  an  entirely  disinterested  man- 
I  ner  for  the  benefit  of  the  estate  as  an  entirety.  The  only  Justifi- 
cation for  such  allowances,  in  the  discretion  of  the  court.  Is  found 
in  section  77B  of  the  amendments  to  the  National  Bankruptcy 
Act  (11  U.  8.  C.  A.,  sec.  207):  "(c)  Upon  approving  the  petition 
or  answer,  or  at  any  time  thereaifter,  the  Judge,  In  addition  to  the 
Jurisdiction  and  powers  elsewhere  in  this  section  conferred  upon 
him  •  •  •  (9)  may  allow  a  reasonable  compensation  for  the 
services  rendered  and  relmbvirsement  for  the  actual  and  necessary 
expenses  incurred  in  connection  with  the  proceeding  and  the  plan 
by  officers,  parties  In  Interest,  depositaries,  reorganization  man- 
agers, and  committees  or  other  representatives  of  creditors  or 
stockholders,  and  the  attorneys  or  agents  of  any  of  the  foregoing 
and  of  the  debtor,  but  appeals  from  orders  fixing  such  allowances 
may  be  taken  to  the  circuit  court  of  appeals  Independently  of 
other  appeals  in  the  proceeding  and  shall  be  heard  summarily." 

In  the  light  of  these  principles,  and  the  policy  erf  this  court  by 
Its  orders  and  decrees  to  enforce  the  economical  administration 
of  estates  in  receiverships  and  In  bankruptcy,  the  court  will  now 
proceed  to  examine  the  varioiis  petitions  which  are  before  the 
court  fcM"  action. 

[3]  The  reorganization  ccmamlttee,  Messrs.  Frederic  J  Fuller 
Earl  Q.  Johnston.  J.  K.  Newman.  A.  B.  Ruddock,  and  Paul  H 
Saiinders.  ask  an  allowance  of  $10,000  to  themselves  for  services 
They  further  ask  an  allowance  of  •11.275.90  as  expenses  paid  by 
the  reorganization  committee  to  May  28,  1935,  together  with  an 
added  item  o*  interest  of  •1,078.63.  They  further  petition  for  the 
approval  erf  allowances  listed  as  approved  and  assumed  but  not 
actually  paid.  These  last-named  expenses  are  In  excess  of  933  000 
They  further  ask  for  allowances  to  several  banks  and  tnist  com- 
panies for  services  as  special  depositaries. 

As  has  been  heretofore  pointed  out,  this  reorganization  com- 
mittee was  originally  a  bondholders'  protective  committee,  which 
commenced  Its  fxinctlons  early  in  1932,  more  than  a  year  preced- 
ing the  filing  of  any  court  proceeding. 

It  appears  that  the  committee  agreed  that  the  value  of  the 
services  of  Messrs.  Larkln.  Rathbone  &  Perry,  as  coxmsel 
amounted  to  ^25.000  for  services  rendered  prior  to  the  filing  of 
the  equity  bill  on  Jiily  21,  1933.  for  foreclosure  under  the  con- 
solidated mortgage;  and  that  many  other  expenses  were  also 
incurred  prior  to  the  filing  of  the  foreclosure  bill,  for  which 
allowance  is  now  claimed. 

It  seems  obvious  to  this  court  that  such  expenses  are  not 
allowable  out  of  this  estate  In  bankruptcy  under  section  77B. 
The  establishment  of  the  principle  In  United  States  courts  that 
such  expenses  are  allowable,  carried  to  Its  logical  conclusion, 
would  be  subversive  of  the  Idea  and  purpose  underlying  the 
enactment  of  the  amendments  to  the  National  Bankruptcy  Act. 
To  let  gentlemen  proceed  on  the  idea  and  theory  that  they  can 
employ  counsel,  advertise,  expend  money  freely,  or  economically. 
as  the  case  may  be,  and  then  come  Into  court  and  burden  upori 
the  debtor  expenses  Incurred  prior  to  any  coxnrt  proceeding.  Is 
not  contemplated  by  the  act.  Therefore,  the  allowance  of  any 
such  claim  Is  not  even  considerable  In  this  coxurt. 

(4)  The  reorganization  committee  also  approves  and  asks  the 
payment,  by  coiu^  allowance  in  this  case,  of  the  smn  of  •22.500 
to  Messrs.  Larkln.  Rathbone  &  Perry,  as  cotmsel  for  the  reorgani- 
zation committee.  In  addition  to  the  aforesaid  allowance  of 
•25.000  to  said  firm  of  attorneys.  The  reorganization  committee 
also  asks  the  allowance  of  expenses  listed  In  Its  petition 
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Meavs.  Larkln.  Rathbone  A  Perry,  by  the  undisputed  record, 
were  attorneys  for  the  Central  Hanover  Bank  A  Trust  Co.  and 
for  the  bondholders  secured  under  the  consolidated  mortgage,  in 
which  Mid  bank  was  trustee.  Services  rendered  by  them  toward 
a  complete  consummation  of  the  plan  which  the  bondholders 
advanced  through  the  reorganization  committee  (which  had 
formerly  been  the  bondholders'  protective  committee)  must  be 
deemed  to  have  been  services  rendered  to  the  bondholders.  This 
firm  would  have  been  tuifaithful  to  its  trust  m  attorneys  unl«M 
throughout  the  entire  proceedings  It  had  properly  represented 
the  interest  of  the  bondholders.  It  would  have  Ix'en  an  obvi- 
ously conflicting  position  for  them  to  undertake  to  represent 
anyone  alM  who  would  have  a  conflicting  interest  with  the 
bondholder*,  Therefore,  the  court  assumea  that  they  performed 
their  profeaaional  duties  and  rpprwtented  their  clients  through- 
out thU  entire  proceeding,  both  in  cwurt  and  out  of  court,  and 
they  mu*t  aocordlnfly  look  to  tt^ir  c)i«nt«  for  oompenMiion  and 
not  to  the  f uoda  of  the  a*ht«r  r-orporation,  now  under  the  pro- 
teftlon  of  thU  oourt  in  hankruiJiry 

Th*  reortfaniMilon  oommiit^a,  aa  ha«  bean  aiated,  waa  alao 
^H'".!v'?.."**  **»<*•«  fprtMiuiHU¥9  croup  of  the  bmjdiioJdera,  and 
aarh  of  the  mmnhpru  at  that  commute,  it  itas  been  thtmn,  waa 
•Itner  ptraonuly  IrttarMit^d  as  a  )>of»dholdar  or  wm  repreaenting 
the  Interaat  or  iarga  bondhotdtTs  Thereforo,  tliey  w»ro  giving 
their  time  and  attention  to  ths  ihum  of  these  bofidhoider*  in  all 
ateps  taken  both  before  and  after  the  original  bill  waa  flied 
Messrs,  Puller,  Johnaton  and  Ruddock  were  really  repreaentativaa 
of  Mr  Rltlinfa,  or  his  estate:  tha  AUMnga  holdings  oonatituting  a 
yery  heavy  peroentage  of  the  total  bonds  outatandlng,  Dr.  Saun- 
ders and  Mr,  Newman  were  repreMntIng  the  group  of  southern 
bondholders,  largely  centered  In  Mew  OHeans,  Prom  the  incep- 
tion of  this  matter  the  reorgan  I  ration  committee  and  Its  counsel 
were  in  the  position  of  being  the  apeclal  repreMnUtives  of  the 
bondholders.  They  must  look  to  their  cllenU,  or  those  whom  they 
repreeented,  for  their  compervMtlon.  It  followa,  therefore,  that 
the  petition  of  the  reorganleatlon  committee  for  the  allowanoee 
claimed,  and  the  fee  claimed  for  its  attomeya,  Meaara.  Larkln 
Rathbone  *  Perry,  la  denied. 

Certain  of  the  expenses  listed  In  the  petition  of  the  rvorganl- 
eatlon  conunltt^,  excluding  any  fee  allowances,  may  be  properly 
chargeable  to  the  estate  of  the  debtor  but  these  petitions  do  not 
separate  or  segregate  the  Items  of  expense  In  such  manlier  that 
this  court  can  determine  which  Items  of  expense  were  of  benefit 
to  the  creditors  and  to  the  debtor  corpcn^tlon  generally,  and  which 
were  expenses  of  the  protective  conunlttee.  or  exx>enses  of  the 
protective  committee  continuing  as  a  reorganization  committee 
and  acting  entirely  In  the  Inte'-est  of  the  bondholders.  A  refer- 
ence wUl  be  made  to  the  standing  master  for  proof  of  any  of  such 
claims  as,  under  the  opinion  of  this  coiu^  and  the  decision  now 
being  rendered,  are  properly  allowable  out  of  the  funds  in  the 
hands  of  the  trustees. 

The  court  must  not  be  construed  by  anything  that  has  been 
said  as  Intending  remotely  to  reflect  upon  the  good  work  per- 
formd  by  the  reorganization  committee,  or  Its  highly  regarded 
counsel  in  working  to  the  consummation  of  a  plan  which  has 
been  approved  by  the  predecessor  Judge  of  this  court.  The  court 
knows  from  the  record  that  these  gentlemen  are  experts  In  their 
lines;  that  they  have  put  in  much  time,  thought,  and  effort  to 
the  work,  finally  resulting  In  the  constunmation  of  a  plan  of 
reorganization  for  the  Memphis  Street  Railway  Co.,  debtor.  But 
the  court  Is  simply  holding,  without  passing  (because  it  is  un- 
necessary to  do  so)  on  the  reasonableness  or  unreasonableness  of 
any  fee  allowances,  or  other  allowances  claimed  as  expenses  In 
this  case,  that  the  reorganization  committee  and  Its  attorneys 
must  look  to  the  bondholders  for  payment. 

(5)  The  receivers  In  the  equity  cause,  who  are  also  trustees  In 
the  corporate  reorganization  proceeding  under  section  77B,  Messrs. 
E.  W.  Ford  and  J.  H.  Townsend.  have  filed  claims  for  the  allow- 
ance to  each  of  »5.000  additional  compensation. 

The  claims  of  the  receivers  and  trustees  for  additional  compen- 
aatlon  are  denied,  for  the  reason  that  the  court  orders,  heretofore 
discussed,  expressly  provided  and  fixed  the  basis  of  compenMtlon 
at  •eoo  and  •SOO  to  the  resp>ectlve  receivers  and  trustees;  and  for 
the  further  reason  that  the  court  Is  of  the  opinion  that  the  total 
allowance  originally  fixed  by  the  coxirt,  •eoo  and  9300  a  month,  is 
a  reasonable  and  fair  allowance,  and  adequately  compensates  the 
gentlemen  for  their  services. 

The  salary  of  Mr.  Ford  was  •8,000  per  annum  prior  to  the  re- 
ceivership proceeding;  his  salary  as  trustee  at  •eoO  per  month 
would  be  97.200  per  annum,  a  reducUon  of  only  10  percent 
from  his  previous  salary  with  a  going  concern  as  operating  super- 
intendent. Mr.  Townsend's  services  at  9300  per  month,  added  to 
the  allowance  of  9600  per  month  to  Mr.  Ford,  make  the  total  m1- 
aries  paid  trustees  and  receivers  con;5lderably  in  excess  of  the 
salary  which  Mr.  Ford  would  have  received  had  the  corporation 
continued  operating  as  a  going  concern. 

Such  considerations  seem  materlaL  No  matter  how  able  the 
official,  when  the  company  In  which  he  has  been  an  officer  for 
many,  many  years  reaches  the  point,  whether  due  to  unavoidable 
caiises  or  not,  where  it  is  necessary  to  have  the  protection  of  the 
courts  for  the  preservation  of  Its  assets  and  to  keep  It  operating, 
he  might  be  considered  lucky,  In  these  days  and  times.  If  he  Is 
appointed  receiver  and  continues  the  general  work  which  he  has 
been  doing,  with  some  added  duties.  The  court  held  Mr.  Ford  In 
an  imdlsturbed  position,  as  receiver  and  trustee,  and  he  now  con- 
tinues as  an  official  of  the  reorganized  company.  It  is  not  asking 
any  great  aacrUOce  of  Mr.  Ford  that  he  receive  slightly  less  com- 
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pensatlon.  only  10  percent,  as  receiver  than  he  would  have  recelvMt 

had  his  company  conUnued  as  a  going  concern  f«:e»ved 

«JHfl^*f"*Vf^  "^^^^  reorganization  proceedings  there  must  be 
Sf »^ J^  aelf-lnterest  to  some  extent  if  succes^ul  phTnTwe  S 
S!.^K»***  **"'  ^*  creditors  generally  must  make  w^rifloes  and 
^J^^  cannot  expect  to  obtata  aU  that  he  desires.     It  iThlgWy 

2SS^  i/**°ui?'*  '^'  ~"'^'  **»•*•*  "PO"  »»  economical  admm! 
i!^  w°  'o^**^'***  "ucceMful  reorganiMUon  of  debtor  corpora- 
tions brought  Within  their  Jurisdiction  under  section  77B 

v.fK^^  ^*^**.w  <»»»'*»"»"<»D  <rf  the  claims  which  have  m^t 
yet  been  dlsouased,  the  court  deema  it  proper  to  observe  that  th<.re 
ha*  already  been  paid  to  tha  reoai vera  aSd  the  attoVneys  for  thJ 
receivers  the  sum  of  941, SOO,  Mad  the  clsims  .«  filed  in  this  baual 
^^-..fi  .,  ■  ^"H  ^'^■'  p»ipan(Nj  of  the  recpivprship  and  en«ultiK  re- 
^!?«%iL°"  "«:?«'.r't»*'"  77».  ii«ludl»^  th*  HlLrMtB.  rec^-lvefs-. 

maieJy  •l7a,o(XJ  Tiiii.  sum  la  entirely  Um,  high  an  asneoMe  f»r  a 
race  yi.r»hip  in  whiifh,  after  atl,  aa  Or  taundm  haa  KifiJd  [»»! 
Sr-IL"!?.^/*.'"?  Tlf^*.  *'y'V«  »«  P«"  themaelva*  up  Uj  their  boot. 
»««?!  ^*?.^L'.H^*  "»*"  e«Uat«f»rin  better  shape     the  Memphia 

hMSL.«  LW*^";  *'.•'!?•'-•'.•'!  "*•  *^'««"  •»<'  pfaferrJdXl. 
ha*  been  *«ti»Aed  to  Uke  stock  in  eaitoalatton  of  the  entire  indebt- 
ftdneaa  l<»  ii  «.f  the  Memphi*  Mireet  Hallway  Co   lit  ait  amount  in 

\it  ?^'7P.«**Kf  •?*  "•"f»J'  °o,-  •  w«»lf  mvlnf  tha  public,  ImSw. 

is*  »»•  Jf»"chi*a  from  tha  puWic,  and  raeelrtng  iu  revenue  frc*m 

w.  PJ"»!**'  '*»•  *«»•'  •kpcnaaa  olaimad    Tha  allowance  of  the  eiaima 

!ln!fr**JL'/t  ?!!"  **°**^  '"*^*  tanoualy  impair  tha  benefit  and 

UamphU  Streat  RaUway  Co.,  In  corporate  raorfanintion, 
It  llfZv'JL*^!!'  }S  ^•"15R  ^  apProklmately  9175,000  of  expenses. 
It  muat  be  noted  that  a  portion  of  auch  expense*  would  have  fallen 
upon  the  Street  RaUway  Co.  had  the  company  not  been  forced  into 
receivership  and  aubaequent  bankruptcy. 

The  fee*  of  the  able  counsel  for  the  Memphis  Street  Railway  Co.. 
Mr.  Armstrong,  and  the  Balary  of  the  competent  general  superin- 
tendent. Mr.  Pord,  would  have  been  payable  had  the  company  con- 
ttoued  aa  a  going  concern.  But.  even  considering  those  items  as 
obligation*,  the  actual  cost  of  thU  proceeding  would  have  been  in 
the  neighborhood  of  9140.000. 

A  clear-cut  and  comprehensive  petition  has  been  filed  by  the 
attorney  for  the  receivers  and  trustees.  In  which  the  court  is  asked 
to  allow  an  additional  fee  of  910,000. 

[6]  Before  this  hearing  the  court  took  pains  to  study  the  com- 
plete record  In  the  case,  because  he  was  not  Judge  of  the  court 
during  the  time  that  the  proceedings  had  been  had.  either  In  the 
equity  cause  or  in  the  bankruptcy  proceeding  under  section  77B 
The  court  desired  to  be  fiilly  informed  as  to  all  the  proceedings  and 
examined  aU  the  documents,  and  had,  therefore,  a  comprehensive 
view  of  this  case  before  the  hearing.  From  inspection  of  the  record 
it  Is  manifest  that  Hon.  Walter  P.  Armstrong  has  done  a  very  ex- 
cellent piece  of  work.  The  receivership  and  ensuing  proceeding  in 
bankruptcy  have  been  handled  in  shipshape. 

It  appears  that  In  the  original  court  order  allowing  his  compen- 
sation of  a  thousand  doUars  per  month  there  is  a  reservation  for 
additional  compensation  allowable  In  the  discretion  of  the  court. 

Mr.  Armstrong  has  drawn  as  comp>ensation  the  sum  of  •22.000. 
He  Is  somewhat  in  the  position  of  Mr.  Pord,  In  that  the  continuity 
of  his  representation  of  the  company  as  Its  attorney  has  been 
carried  on  throughout  the  proceeding.  He  has  performed  a  heavy 
amount  of  work,  and  his  work  has  been  well  and  ably  done.  But, 
during  these  days  and  times,  a  fixed  and  certain  salary  of  -a 
thousand  dollars  per  month  from  one  client  is  substantial  com- 
pensation, even  considering  the  fact  that  lawyers'  fees  are  not 
net  earnings,  but  are  to  be  considered  in  the  light  of  overhead 
expense.  This  court  knows  that,  unhappily,  the  earnings  of  law- 
yers have  been  greatly  reduced,  as  have  been  the  earnings  of 
business  men,  professional  men.  laboring  men,  and  men  generally. 
But.  as  stated  In  the  opinion  cited,  supra.  1933  Is  not  1929;  nor.  It 
may  be  added,  is  1835. 

It  Is  extremely  difficult  to  calculate  the  value  of  professional 
services  extending  over  a  long  period  of  time,  covering  as  wide  >a 
field  of  work  as  is  embraced  In  this  case;  but  the  court  is  not 
committed  in  duty  to  follow  opinion  testimony  entirely  in  flrtng 
fees,  even  though  the  highest  respect  be  entertained  for  the  law- 
yers who  have  given  their  opinions  in  suppKjrt  of  the  fee  allowances 
claimed.  The  court's  function  is  to  adjudge  these  fees,  and  It  is 
the  court's  duty  to  protect  the  estate  imder  Its  care. 

Considering  to  the  best  of  the  ability  and  conscience  of  the 
court  the  claim  of  the  able  attorney  for  the  receiver  for  an 
additional  allowance,  and  viewing  It  from  the  double  standpoint  of 
conserving  the  assets  of  the  estate  and  allowing  a  fair  compenM- 
tlon to  coimsel  for  services  worthily  rendered,  the  court  is  of  the 
opinion  that  an  added  compenM.tlon  of  approximately  30  percent, 
to  that  which  has  been  already  awarded  and  drawn,  would  be  fair 
and  reasonable.  Therefore,  the  court  will  eUow  the  Honorable 
Walter  P.  Armstrong,  as  attorney  for  the  receivers  and  trusteee. 
an  additional  compensation  of  96.500. 

[71  There  remains  for  consideration  the  petition  ot  Col.  Roane 
Waring,  of  Waring.  Walker  k  Oox.  for  counsel  fees  as  attorney*  for 
the  debtor  corporation.  As  has  been  heretofore  stated.  It  l»  premier 
that  such  fee  be  paid  out  of  the  estate  of  the  Memphis  8ti«et 
Railway  Co.,  debtor  in  bankruptcy.  The  firm  of  Waring,  Walker 
&  Cox  has  been  long  cxmnected  with  the  Memphis  Street  Railway 
Co.  Col.  Roane  Waring  became  one  of  Its  attomer*  shortly  after 
he  was  graduated  from  the  University  of  Virginia.  He  has  been 
thorouf^y  tmaiUu  wttb  tiM  Memphis  Street  Railway  Oo.'s  boai- 
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nea.  and  wu  tn  •  pecultar  position  to  rer.der  valuable  services  to 
the  company.  He,  like  Mr.  Armstrong,  also  had  the  benefit  of 
the  assistance  of  able  pEirtners  and  asBocts.tes  In  the  work  of  this 
receivership. 

Upon  the  showlr^g  fn>m  the  record  in  this  cause,  neither  Ccrf. 
Waring,  nor  any  member  of  his  firm,  has  received  any  conipensa- 
tlon  whatever  from  th«  Memphis  Street  Railway  Co.  since  the 
filing  of  the  equlty-rewlvershtp  bUl.  Their  servtcea  were  highly 
Important  and  valuable,  as  has  been  abundantly  shown  The 
court  will,  therefore,  allow  a  fee  of  96.000  to  Messrs.  Waring. 
Walker  &  Cox.  as  attorneys  for  the  debtor  corporation. 

Appropriate  orders  will  be  drawn  and  entered  In  confbrmlty 
with  this  opinion 


t,  Soli 


In  r«  New  Rochelle  Coal  ft  Lumber  Co.     District  Coxirt.  Southern 
District  New  York.     March  21.  1935 

Proceeding  In  the  matter  of  the  New  Rochelle  Coal  St  I^umber 
Co..  debtor 

Decree  in  accordance  with  opinion.  I 

Twyeffort  &  DxiBois.  of  New  York  City,  for  debtor.  1 

Seacord.  Ritchie  &  Young,  of  New  York  City,  for  New  Rochelle 
Trust  Co. 

Caffey.  district  Judge: 

[  1 1  The  statute  plainly  authorizes  allowance  to  the  attorneys 
of  the  debtor  for  services  such  as  have  been  rendered  l)y  the 
attorneys  for  the  debtor  In  this  case.  In  view  of  the  tiebtor 
having  expressly  consented  to  the  allowance  of  the  amount  ap- 
plied for  by  Its  attorneys,  there  being  no  opposition  by  cr^ltors 
and  It  being  satisfactorily  established  that  there  is  no  likeilihood 
of  the  Interest  of  the  cre<lltors  being  adversely  aifecte^.  the 
amount  asked  for  by  the  debtor's  attorneys  will  be  approveld.  In 
the  circumstances  It  would  serve  no  useful  purpose  to  sumtnarlze 
these  services,  which  are  adequately  described  In  the  p)€)tltlon. 
Nevertheless,  within  the  rule  of  Randall  v.  Packard  (142  N.  Y. 
47,  36  N.  B.  823)  governing  the  determination  of  the  va^xie  of 
professional  services.  I  think  the  stun  sought  here  is  reasonable. 

Subdivision  (c)  (9)  of  section  77B  of  the  Bankruptcy  Act. 
11  U.  S.  C.  A.,  sec.  207  (c)  (9).  dealing  with  compensation  to 
be  paid  by  the  debtor  or  out  of  the  debtor's  estate.  IS  very 
general  in  terms.  On  the  other  hand,  the  section  In  Its  entirety 
makes  it  manifest  that  it  la  the  duty  of  the  court  to  keip  ex- 
penses to  the  debtor  or  to  a  debtor's  estate  carefully  within  father 
narrow  limits.  Thu  is  the  view  taken  by  my  associates.  See, 
for  example,  the  memorandum  of  Judge  Goddard,  dated  November 
27.  1934.  In  the  Matter  of  the  Petition  of  DeWitt  Clinton  CoL  Jnc^ 
a  Corporation  (D.  C.  No.  60123.  11  P.  Supp.  829).  [ 

|2|  With  the  view  Just  stated  In  mind.  I  am  persuadeq  that 
only  two  types  of  services  rendered  by  the  attorneys  for  thai  trust 
company  come  within  the  Intention  of  the  clause  of  the  statute 
referred  to  These  are  the  services  rendered  to  the  trust  company 
In  guiding  It  as  a  depositary  of  the  bonds  and  the  servlcef  ren- 
dered to  the  debtor  as  the  owner  (through  a  subsidiary)  of  a 
portion  of  the  bonds.  As  nearly  as  I  can  estimate,  a  reas(inable 
value  of  those  services  is  9500. 

All  I  have  said  is  without  criticism  of  or  in  derogation  ^f  the 
value  of  the  whole  of  the  legal  services  rendered  by  tne  at- 
torneys for  the  trust  company;  but  I  am  persuaded  that  t>e  at- 
torneys must  look  elsewhere  than  to  the  debtor  for  compen|»tlon 
for  such  of  those  services  as  are  outside  of  the  two  specific  kinds 
which  I  deem  to  be  within  the  statute.  l 

I  have  signed  an  order  accordingly. 

^■^■■" 
In    re    Wayne    Pump    Co      District    Cotirt.    Northern    District    of 
Indiana.  Port  Wayne  Division.     February  8.   1935      I 
Petition  by  the  Wayne  Pump  Co.  for  reorganization  undef  sec- 
tion 77B  of  the  Bankrutcy  Act,  wherein  John  H.  Farley  and  Others 


xion  I  IB  oi  tne  uanxrutcy  Act,  wnereln  John  H.  Farley  and  6t 
Intervened.     On  petition  for  allowance  of  fees  and  expenses.! 
Decree  in  accordance  with  opinion.  I 
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James  R.  Fleming  and  Wlllard  Shambaugh,  both  of  Fort  ^ayue. 
Ind..  and  Hays,  Wolf.  Kaufman  &  Schwabacher.  of  New  ,  Yott 
City,  for  Wayne  Pump  Co. 

Peabody.  Westbrook.  Watson  ft  Stephenson,  of  Chicago^  111.. 
Moot.  Sprague.  Marcy.  Carr  ft  Oullck,  of  Buffalo,  N.  Y.J  and 
Pickens,  Cause.  Gllllom  ft  Pickens,  of  Indlauapolls,  Ixtd„  for  |>ond- 
holders'    protective    committee. 

Slick,  district  Judge:  • 

A  petiUon  was  filed  on  June  9.  1934.  by  the  Wayne  Pump  Co.. 
a  corporation  organized  under  the  laws  of  Maryland,  alleging  that 
the  company  was  unable  to  meet  its  obligations  as  they  matured, 
and  desired  to  effectuate  a  reorganization  under  section  7tB  of 
the  Bankruptcy  Act  (11  U.  S.  C.  A.  sec.  207),  The  peUtloU  was 
approved  as  properly  filed  June  11,  1934. 

On  September  7  an  order  was  made  permitting  Mr.  Jolin  H. 
Farley,  of  Minneapolis.  Mr.  Charles  C.  Wells,  of  Chicago.  anflMr. 
Robert  M.  Weldenhammer.  of  New  York  City,  members  of  a 
debenture  bondholders'  protective  committee,  to  Intervene,  jijater 
Mr.  David  L.  Landy.  of  Buffalo,  was  added  to  this  ccxnmitteei  and 
Mr.  Maurice  P.  Angland.  of  Minneapolis,  acted  as  Its  secretary. 
So  far  as  it  appears  of  record,  none  of  the  members  of  this  com- 
mittee owned  any  of  the  bonds  or  stock  of  the  corporation  pro- 
posing the  reorganization. 

The  court  is  now  asked  to  allow  fees  and  ezpenaes  to  the  ;Com- 
pany's  counsel,  the  members  of  the  debenture  bondhoUlers'  pro- 
tective committee,  and  its  counsel,  special  masters'  feesj  and 
expenses,  and  some  other  ezpenMs,  all  in  refercao*  to  the  reor- 
gaiuzaUoa. 


fll  It  is  a  serious  question  how  far  a  volunteer  committee  Is 
Justified  in  making  charges  for  services  and  expenses,  but  this 
at  least  may  be  positively  stated,  that  the  true  basis  of  all  allow- 
ances Is  the  value  of  the  service  rendered. 

The  committee  started  out  to  oppose  the  plan  of  reorfranlza- 
tlon.  and  solicited  bondholders  to  cooperate  with  them  and  with- 
hold consents  to  the  reorganization  proposed,  and  revoke  powers 
of  attorney  already  granted.  Some  of  its  members  traveled  quits 
extensively,  employed  counsel,  and  made  many  other  expenditures. 

The  counsel  employed  by  the  committee  were  Peabody,  West- 
brook.  Watson  ft  Stephenson,  of  Chicago;  Pickens,  Gause,  Gllllom 
ft  Pickens,  of  Indianapolis;  and  Moot.  Sprague,  Marcy,  c;arr  ft 
Oullck.  with  whom  Committeeman  Landy  is  associated,  of  Buffalo. 
The  committee  has  presented  claims  for  Its  own  fees  and  ex]jensea, 
and  the  fees  and  expenses  of  Its  counsel.  In  the  sum  of  $50,464.95, 
and  the  counsel  fees  requested  by  counsel  for  the  company.  In- 
cluding all  other  expenses,  total  $40,785  26.  making  a  grand  total 
of  counsel  fees,  committee  fees,  and  expenses  to  this  estate  asked 
In  the  sum  of  $91,250.21. 

The  attitude  of  counsel  for  the  committee  after  the  first  brush 
or  two  in  court  was  conciliatory  and  constructive,  and,  regardless 
of  the  motives  of  the  ctMnmlttee.  resulted  In  a  compromis<i  reor- 
ganization beneficial  to  the  company  and  not  prejudicial  to  the 
rights  of  the  bondholders.  The  activities  of  the  law  firms  were  of 
great  value  to  the  estate.  Bad  advice  at  this  point  In  the  proceed- 
ings could  very  easily  have  resulted  In  prolonged  litigation  with 
possible  appeals  and  unpreventable  delays,  which  would  In  all 
probability  have  destroyed  the  very  purpose  of  the  act  and  the 
reorganization  proceedings. 

|2|  The  court  Is  persuaded  that  counsel,  when  acting  in  good 
faith,  should  be  encouraged  to  advise  and  persuade  clients  when- 
ever possible  to  assist  In  and  cooperate  with  an  honest  endeavor 
to  reorganize  an  Ind\istry.  and  that  they  should  be  assured  by  the 
courts  that  such  constructive  conduct  on  their  part  will  meet  with 
reward  commensurate  with  the  character  of  the  assistance;  ren- 
dered and  the  results  obtained,  rather  than  that  such  counsel  will 
be  penalized  for  shortening.  Instead  of  prolonging,  the  court 
procedure. 

(3 1  On  the  other  hand,  the  hasty  organization  of  so-callect  pro- 
tective committees  who  volunteer  advice  to  bondholders  and  :K)llclt 
holders  of  securities  not  to  go  along  with  a  company  reorgjinlza- 
tlon.  suggesting  a  better  method  to  be  proposed  and  advising  the 
revocation  of  assents  already  made,  as  was  done  In  this  case, 
should,  to  say  the  least,  be  scrutinized  carefuUy  by  the  court  when 
asked  to  make  liberal  allowances  to  the  members  of  such  volimteer 
conunlttee. 

(4 1  A  very  much  smaller  committee  composed  of  members  living 
in  closer  contact  with  each  other  could  have  functioned  as  effec- 
tively, and.  in  all  probability,  more  efficiently,  and  with  much 
greater  economy,  than  did  this  committee  whose  members  were 
located  In  Minneapolis,  Chicago,  Buffalo,  and  New  York  City.  If 
members  of  a  protective  committee  expect  to  ask  the  court  for 
reimbursement  of  expenses,  they  must  exercise  discretion  and 
Judgment  in  creating  that  expense.  At  least  the  same  degree  of 
care  must  be  used  as  If  the  committeemen  were  expending  their 
own  money.  It  is  entirely  too  easy  to  spend  the  company's  money 
and  leads  to  extravagance  and  unnecessary  travel,  as  well  iia  to 
the  doing  of  other  unnecessary  things.  The  record  discloses  that 
the  committee  met  several  times,  spent  some  days  discussing-  the 
proposed  plan  and  suggesting  modifications,  and  then  turned  the 
matter  over  to  their  counsel.  The  committeemen  were  present  in 
court  when  the  compromise  plan  was  presented,  but  it  does  not 
appear  that  their  presence  was  necessjU7.  They  were  not  called 
to  testify. 

It  might  be  well  to  remind  all  claimants  that  this  procedure  is 
tmder  an  act  of  Congress  designated.  "An  act  for  the  relief  of 
debtors."  If  relief  Is  to  be  extended.  It  must  be  real  and  not 
elusive  or  Imaginary.  Reorganization  must  result  in  benefits  to 
the  distressed  debtor.  To  accomplish  this  the  expense  must  bear 
a  proper  relation  to  the  advantage  gained.  The  action  of  some  of 
the  claimants  in  hastily  organizing  a  committee  composed  of  mem- 
bers residing  In  Minneapolis.  Chicago,  Buffalo,  and  New  York,  em- 
ploying attorneys  In  Chicago,  Buffalo,  and  Indlanap>olls,  in  travel- 
ing from  the  Pacific  Coast  to  New  York  City.  In  telephoning  and 
telegraphing  to  all  parts  of  the  United  States,  In  employing  expert 
typists,  in  advertising  In  the  newspapers  In  the  cities  of  Chicago 
and  New  York,  In  sending  out  warnings  and  appeals  to  Join  In  the 
movement  In  opposition  to  the  proposed  plan  of  reorganization, 
promising  security  holders  what,  under  the  circumstances,  was 
impossible  of  performance,  should  be  discouraged.  It  has  all  the 
earmarks  of  a  mad  scramble  for  advantage  at  grossly  exaggerated 
expenses  which  the  court  Is  now  asked  to  btirden  upon  the 
debtor. 

Fees  and  expenses  are  petitioned  for  totaling  the  tidy  sum  of 
$91,000.  This  amount  Is  out  of  all  proportion  to  the  benefits  to 
the  debtor  or  the  real  value  of  the  work  done  and  the  results  ac- 
complished. Counsel,  conunlttee  members,  and  their  employees 
seem  to  have  lost  their  true  sense  of  proportion.  It.  therefore, 
becomes  the  stem  duty  of  the  court  to  protect  the  debtor  and  Its 
security  holders. 

[51  Certainly  valuable  legal  services  were  rendered,  and  most 
certainly  those  who  rendered  these  services  are  entitled  to  fair 
compensation.  The  value  of  these  services  should  be  measured  by 
what  lawyers  would  be  Justified  under  the  circumstances  In  charg- 
ing and  collecting  from  a  client  for  the  legal  work  done,  having 
due  regard  for  the  results  accomplished   and  the  ability  of  the 
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client  to  pay.     More  than  this  would  be  an  outrage  upon  the 
debtor — leas  would  be  unfair  to  counsel. 

(6)  However,  it  should  be  remembered  that  the  legal  services 
were  to  be  rendered  in  the  northern  district  of  Indiana,  and  the 
value  of  those  services  Is  to  be  measured  by  the  customary  fees 
paid  In  this  Jurisdiction.  Counsel  accepting  employment  are 
charged  with  knowledge  of  this  rule.  Where  parties  or  committees 
procured  the  services  of  counsel  residing  In  New  York,  Chicago, 
and  Indianapolis  It  was  Incumbent  upon  the  parties  or  their  coun- 
sel to  provide  for  the  rendition  of  the  legal  services  In  the  Juris- 
diction of  this  court,  and  for  that  reason  no  transportation 
expenses  will  be  allowed. 

After  the  hearing  at  which  testimony  was  adduced  In  reference 
to  the  services  rendered  and  the  value  of  those  services,  the  affi- 
davit of  the  treasurer  of  the  company  was  filed,  showing  that  the 
firm  of  Hays.  Wolf,  Katifman  ft  Schwabac.ier,  counsel  for  the 
debtor,  has  been  on  retainer  from  this  company  since  Its  organiza- 
tion. It  seems  that  this  company  was  organized  in  1928  by  an 
investment  banking  house  of  New  York  City,  a  client  of  this  law 
firm.  An  operating  company  manufactured  and  sold  gasoline 
pumps.  This  company  was  prospering  and  making  money  for  Its 
stockholders  when,  through  the  aforesaid  Investment  banking 
house,  aU  of  the  common  stock  of  the  operating  company  was 
purchased  and  a  new  company,  a  holding  company,  which  is  the 
company  now  being  reorganized,  formed  to  purchase  and  hold  all 
the  common  stock  of  the  operating  compajiy. 

This  was  done,  and  bonds  were  sold  sigalnst  this  conmion  stock. 
Very  large  profits  were  made  by  someone  In  this  promotion.  It 
was  a  high-finance  promotion  typical  of  the  halcyon  days  of  1928 
and  1929.  It  Is  not  for  this  court  to  criticize,  and  the  action  taken 
In  1928  should  be  viewed  as  of  that  date  and  not  as  of  the  present 
writing. 

However,  the  fact  stands  out  that  the  counsel  who  are  asking 
to  be  reimbursed  liberally  for  reorganizing  this  company  are  the 
same  counsel  who  acted  for,  and  were  paid  by,  the  Investment 
company  In  the  original  organization  and  set-up,  and  who  have 
been  on  yearly  retainer  by  the  company  In  dlfflctilty  since  Its 
organization.    The  retainer  fees  paid  were  as  follows; 

For  part  of  the  year  1928 $2  soo 

For    1929-. J     6.000 

For    1930 4,000 

For   1931 4,000 

For   1932 s^ooo 

For    1933 3,  qoO 


And  for  1934,  while  the  reorganization  was  in  progress  and  for 
which  these  fees  are  petitioned,  the  sum  of  $3,000. 

{7]  Under  the  circumstances,  this  covu-t  does  not  feel  like  al- 
lowing the  fees  of  $15,000  petitioned  for  by  this  firm.  The  court 
feels  that  $15,000  would  be  a  fair  fee  to  all  the  attorneys  who 
acted  for  the  company  in  this  reorganization,  and  that  amount  Is 
allowed.  $5,000  being  allowed  to  Hays.  Wolf,  Kaufman  &  Schwa- 
bacher, $5,000  to  James  R.  Fleming,  and  $5,000  to  Wlllard  Sham- 
ba\;gh. 

The  court  further  feels  that  $11,000  is  a  fair  fee  for  cotmael  for 
the  committee,  having  due  regard  for  the  constructive  service 
rendered  by  these  counsel,  the  results  obtained  by  their  advice 
and  labors,  and  the  ability  of  the  reorganized  company  to  pay. 
That  sum  Is  therefore  allowed  as  foUows:  $6,000  to  the  firm  of 
Peabody,  Westbrook,  Watson  &  Stephenson,  and  $4,000  to  the  firm 
of  Pickens,  Gause,  GUllom  ft  Pickens,  and  $1,000  to  the  firm  of 
Moot.  Sprague,  Marcy.  Carr  ft  Oullck.  of  Buffalo. 

A  total  of  fees  and  expenses  will  be  allowed  in  the  sum  of 
$44,432.77.  This  seems  like  a  rather  large  amotmt  to  burden 
upon  the  company  which  is  Just  now  struggling  to  make  ends 
meet,  but  the  allowances  have  been  cut  as  far  as  the  court  feels 
Justified   In  going. 

The  company  will  be  ordered  to  pay  all  allowances  herein  made 
In  cash  except  the  fees  allowed  to  counsel  for  the  company  In 
the  sum  of  $15,000,  and  to  counsel  for  the  committee  in  the  sum 
of  $11,000.  The  company  will  be  ordered  to  pay  these  fees  as 
follows;  One-half  cash  and  one-fourth  In  6  months,  and  the  bal- 
ance In  1  year  from  the  date  of  the  filing  of  this  order,  the  de- 
ferred payments  to  be  evidenced  by  notes  beartne  6-Dercent 
Interest.  ^ 

United  States  District  Court,  Southern  District  of  New  York.  In 
the  matter  0/  Paramount-Publix  Corporation,  debtor.  In  con- 
solidated proceedings  for  reorganization  of  a  corporatloa.  No. 
56763 

OPINION   ON   aiXOWANCES 

Cojte.  district  Judge: 

These  are  applications  by  63  petitioners  for  the  allowance  at 
fees  and  ezpenaes  in  connection  with  the  equity,  bankruptcy, 
and  reorganization  proceedings  of  Paramount-Publlx  Corpc^ation, 
the  debtor,  which,  in  one  form  or  another,  has  been  \inder  the 
JurlsdlcUon  of  this  court  for  about  2Vi  years.  The  aggregate 
amount  erf  the  allowances  requested  is  $3,239,828.15,  of  which 
$2,841,031.84  is  for  services  and  $398,796.31  for  expenses.  There 
have  been  prior  allowances  In  the  equity  and  bankruptcy  proceed- 
ings amounting  to  $458,029.99. 

The  various  applications  were  heard  by  me  in  <^>en  court  on 
notice  to  all  creditors,  stockholders,  and  perscms  interested  in  the 
proceetilng;  arid  I  was  assisted  at  the  hearings  and  in  the  considera- 
tion of  the  different  applications  by  Mr.  Joyce,  the  special  master, 
who  has  been  In  charge  of  the  case  generaUy  saice  the  oommenoe- 
ment  of  the  7TB  proceedings. 


^V^f  l^^'J*""  *  ^*^*  company,  operating  through   aonroxl- 

^^L^^'"''^:^'"!  r"^  •^*'*^  cor?oraUoL.^rma?y*^^. 
standing  securities  distributed  widely  among  the  general  puWlc. 
f^,**^'""*^  comprised  all  branches  of  the  motion-picture  indurtry 
inc  udlng  production,  distribution,  and  exhibition*^  T^^lToZ; 
dI«trfK.?fJ^'^'**'*f*^,^*'  company  produced  motion  pictu^s  and 
^hYhu^^o,^^  ^^  *^J"^  °^  ^  ^"^^"^  "^^  through  another  it 
exhibited  pictures  In  theaters  in  many  parts  of  theUnlted  States 
and  Canada  and  In  some  places  In  England  and  France.  At  the 
Ume  of  the  appointment  of  the  equity  receivers  the  company  held 
Uitereste  of  varying  character  in  more  than  1,100  theaters  in  which 
Its  motion  pictures  were  exhibited. 

Ai2°,  f*^ii^  ^®'  ^^^^'  *^""y  receivers  were  appointed  In  this 
district.     This  was  followed,  on  March  14.  1933,  brthe  adJudlSi- 

AnHi*^7^Q,t°^P"w^  ".  "  ^""^^P^  o^  Its  own  petition;  and  on 
it^ui^L  ?^'»?*f^''."P*^y  trustees  were  appointed.  The  business 
remained  In  their  hands  untU  June  16,  1934,  when  the  77B 
petitions  were  approved  and  the  bankruptcy  trustees  were  an- 
pointed  temporary  trustees  under  77B.  The  appointments  wn« 
made  permanent  on  July  10.  1934. 

The  reorganization  plan,  which  Included  also  a  plan  of  reor- 
ganization of  Paramount  Broadway  Corporation,  was  formaUy 
proposed  on  December  3.  1934,  and,  after  prolonged  hearings  be- 
fore the  court,  final  confirmation  was  obUlned  on  April  4  1935- 
and  on  July  1.  1035,  the  debtor  became  revested  with  aUof  It^ 

Durliig  the  courw  of  the  proceedings  there  were  separate  reor- 
ganizations of  many  of  the  subsidiaries,  and  this  necessarily  con- 

^^i!?*^^'?'^!^'"''*'^*  "^  *°**  '^°^  ^'^  «>«  P^t  of  the  trustees 
and  their  attorneys.  There  are  other  subsidiaries  still  In  the 
process  of  reorganization,  on  which  a  large  amount  of  work  has 

w'io^"™'?*-  ^"^  ^^  """^  ^^«  **^«  '^o'-*^  of  liquidation,  read- 
^\^^t  K*^  rcOTganlzatlon  has  been  substantially  completed 
and  the  business  has  now  been  turned  back  to  the  reorganl^' 
company,  with  the  properties  Intact  and  well  Integrated  tSTfiwd 
^S^t^nf^f^^  ^""w^-i^^  finances  In  sound  condition,  and  the 
good  wm  unimpaired  This  Is  an  achievement  for  which  thoee 
who  have  been  in  positions  of  responsibility,  both  In  the  admliUs- 
tratlon  of  the  esUte  and  the  reorganization  of  the  oomi^^ 
entitled  to  substantial  recognltlon^^^^  company,  are 

The  court.  In  the  order  confirming  the  plan  of  reorKanlzatinn 
reserved  Jurisdiction  to  fix  and  dlr^  the  £yment  S  adSSuSa-' 
tlve  expens^  and  to  allow  reasonable  compensation  in  this  pro- 
ceeding in  the  prior  equity  and  bankruptcy  proceedings  and  hi 
connection  with  the  plan.  This  provision  of  the  order  Is  in 
harmony  not  only  with  subsection  (c),  subdivision  9,  of  section 
77B  but  is  a  subsutute  for  the  alternative  procedure  indicated 
by  subsection  (f),  subdivision  6.  "«*««« 

The  general  rule  in  equity  is  (i)  that  a  trust  esUte  must  bear 
the  expenses  of  its  administration,  and  (2)  that  where  one  of 
many  persons  having  a  common  interest  in  a  fund  at  his  own 
expense,  recovers  or  preserves  the  fund,  he  is  entitled  to  be  reim- 
bursed from  the  ftmd  for  his  actual  and  necessary  expenses  in- 
cluding reasonable  attorneys'  fees.  Trustees  v.  Greenouah  (105 
U.  S.  527):  UnUed  States  v.  Equitable  (283  U.  S  738)  Noite  v 
Hudson  (47  Fed.  (2d)  166).  It  is  also  weU  settled  that  action 
taken  adversely  to  the  comixkon  Interest  In  an  effort  to  deplete 
the  fund  does  not  give  rise  to  any  claim  for  compensation  or 
reimbursement.  Hobbs  v.  McLean  (117  U.  S.  667,  682)  Ximballv 
Atlantic  (223  Fed.  463).  The  nile  has,  however,  an  Important 
limitation  In  Insolvency  proceedings  where  a  receiver  or  trustee 
has  been  appointed  and  Is  represented  by  competent  coimsel 
Ordinarily,  there  Is  then  no  room  for  Independent  participation 
in  the  administration  of  the  estate  and  anyone  who  without 
court  authorization,  performs  administrative  services,  '  no  mat- 
ter how  meritorious,  or  Incurs  expense,  must  look  solely  to  his 
own  clients  for  payment.  In  re  New  York  Investors,  opinion  of 
Circuit  Court  of  AppeaU,  Second  ClrctUt,  July  22.  1935.  In  bank- 
ruptcy proceedings  under  the  general  Bankruptcy  Act.  the  lim- 
itation Is  even  more  stringent  than  in  equity.  Jn  re  Eureka 
(48  Fed.  (3d)  96):  In  re  Faour  (11  F.  Supp.  482).  affirmed  by 
Circuit  Court  of  Appeals.  Second  Circuit.  July  l.  1935.  The  lim- 
itation has  genera]  application  also  to  proceedings  under  77B. 

Under  the  practice  prior  to  the  reorganization  statute,  coats, 
including  compensation  of  committee  members  and  committee 
charges,  were  cvistomarlly  taken  care  of  outside  of  the  court  pro- 
ceedings. This  gave  rise  to  grave  abuses,  and.  in  an  effort  to  con- 
trol such  cosU.  courts  frequently  resorted  to  the  expedient  of 
making  confirmation  of  the  plan,  or  at  the  Judicial  sale,  contingent 
upon  the  approval  by  the  court  of  all  reorganization  expenaes 
Bethlehem  v  IntematioTud  (66  Fed.  (2)  409).  In  compoaiUon  pro- 
ceeding* under  the  general  Bankniptcy  Act.  committees  were 
however,  denied  compensation  or  relmburaement  from  the  estate 
as  not  being  authorised  by  the  statute.  In  re  Realty  Associates 
(60  Fed.  (2)   41).  '  ««ut--i«tc3 

All  reorganization  expenses  are  now  ezpreasly  declared  to  be 
proper  subject*  of  Judicial  scrutiny  and  determlnaUon.  Indeed 
there  can  now  be  no  Judicial  conflrmatioin  of  a  corporate  reor- 
ganization plan  unless  the  reorganization  expenses  "have  been 
;  fully  disclosed  and  are  reasonable,  or  are  to  be  subject  to  the 
approval  of  the  Judge."    Section  77B  (f)   (6). 

Section  77-B  (c)   provides  as  foUows; 

"Upon  approving  the  petition  or  answer  or  at  any  time  there- 
after, the  Judge,  in  addition  to  the  Juriadicticm  and  powers  else- 
where In  this  section  conferred  upon  him  •  •  •  (9)  may  allow 
a  reasonable  compensation  for  the  services  rendered  and  reim- 
bursement for  the  actual  and  necessary  ezpenaes  Incurred  In  con- 
nection with  the  proceeding  and  the  plan  by  oflScers,  parties  in 
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Interest  depoBttartea.  reorganization  managers  and  committees,  or 
other  representative*  of  creditors  or  stockholders,  and  the  attor- 
oejrs  or  agents  of  any  of  the  forei?otng  and  of  the  debtor  " 

Thla  language  is  sufBclently  comprehensive  to  Include  In  tHe  sev- 
eral categories  anyone  having  an  Interest  In  the  reorganliatlon. 
provided  the  services  for  which  an  allowance  Is  asked  are  proper 
and  beneficial,  and  the  expenses  are  actual  and  necessary,  The 
term  "cfflcers"  as  used  In  the  subdivision  Is  defined  In  section  1 
of  the  Bankruptcy  Act  to  Include  "clerk,  marshal,  receivet,  ref- 
eree, and  trustee":  and  the  words  "parties  In  Interest  plalnlj  refer 
to  creditors,  stockholders,  or  other  persons  having  claims  a|alnst, 
or  Interests  in.  the  company  or  Its  property,  other  than  thoae  rep- 
resented by  "committees  or  other  representatives  of  creditors  or 
stockholders  "  There  is  nothing  In  the  subdivision  which  Snakes 
formal  intervention  a  prerequisite  to  the  granting  of  an  allowance; 
for  not  all  of  the  persons  mentioned  In  the  subdivision  havq  suffi- 
cient standing  even  to  apply  for  intervention;  and  subsection 
(c)  (11)  was  not  Intended  to  qualify  persons  for  appllcatlofis  for 
allowances. 

There  is  no  warrant  under  the  statute  for  the  granting  of  iiHow- 
ances  for  unnecessary  services  or  expenses.  Committees  are  frasen- 
tlal  In  cases  where  vast  numbers  of  bondholders  and  stockhjolders 
are  Involved,  but  a  multiplicity  of  committees  representli^  the 
same  general  class  of  security  holders  only  leads  to  con|uslon 
and  waste  and  should  not  be  encouraged.  Ordinarily,  one  fairly 
representative  committee  for  a  particular  class  Is  sufflclenlj;  and 
before  additions  committees  for  the  same  class  can  be  Justified 
there  should  bi-  strong  and  compelling  reasons  for  their  creation 
and  existence  In  the  present  case  an  Independent  committee  was 
formed  for  the  debenture  holders  of  the  company  and  anotrter  for 
the  certificate  holders  of  Its  subsidiary.  Paramount  BroadwaJ  Cor- 
poration Both  of  these  committees  are  asking  allowances  |n  the 
present  proceeding.  The  respective  main  committees  for  those 
classes  were  selected  at  the  Instance  of  Interests  which  ha^  pre- 
viously been  closely  Identified  with  the  company;  and  I  Ithlnk 
that  security  holders  of  those  classes  were  reasonably  entitled  to 
Independent  representation,  if  for  any  reason  they  considered  that 
their  rights  would  not  be  adequately  protected  by  comniittees 
choaen  In  the  manner  Indicated.  I  am  satisfied,  therefore:  that 
there  was  room  In  this  case  for  these  two  lndep)endent  co|nmlt- 
tees:  and.  although  their  activities  inevitably  resulted  In  some 
duplication  of  effort  and  expense,  I  believe  they  made  a  real  con- 
tribution to  the  reorganization  and  that  they  are  entitled  to 
allowancefl. 

The  statute  permits  the  payment  of  reasonable  compensation  to 
committee  members  "for  services  rendered."  This  necessarilty  im- 
plies loyal  and  disinterested  service  in  the  Interest  of  the  ptrsons 
for  whom  the  committee  assumes  to  act;  and  a  committee  mem- 
ber who.  during  his  period  of  service,  purchases  and  sells  oK  pxir- 
cha.»es  for  personal  gain  securities  of  the  company  which  he  la 
engaged  in  trying  to  reorganize.  Is  not  entitled  to  an  allotirance 
for  his  services  as  a  conunlttee  member. 

Allowances  for  reorganization  services  and  expenses  are  not  llni- 
Ited  to  the  period  of  the  77B  proceedings.  This  Is  clear  frojn  the 
language  of  subdivision  (c)  (9).  which  provides  that  alloMtances 
may  be  made  for  services  and  expenses  "In  connection  wlt|i  the 
proceeding  and  the  plan."  The  words  "proceeding"  and  "pla^",  as 
used  in  the  subdivision,  are  not  coterminous,  and  service^  and 
expenses  in  connection  with  the  plan  may  well  extend  over  $  con- 
alderable  period  prior  to  the  Institution  of  the  proceeding.  The 
statute  itself  recognizes  that  the  plan  may  precede  the  proceed- 
ing, and  subdivision  (e)  (1)  specifically  authorizes  the  Use  of 
acceptances  obtained  before  the  filing  of  the  petition.  I^  was 
held  also  in  Campbell  v.  Alleghany  (75  Ped.  (2)  9*1)  that!  such 
acceptances  might  be  used  even  though  ttiey  were  obtained'  prior 
to  the  enactment  of  section  77B.  The  recent  decision  of  thp  cir- 
cuit court  of  appeals  for  this  circuit,  in  In  re  Allied  Otcmer$  Cor- 
poration (unrepKWted  opinion  of  July  22.  1935).  containa  nothing 
to  the  contrary.  That  case  concerned  only  allowances  for  services 
in  a  previous  bankruptcy  proceeding,  and  It  was  merely  hel4  that 
the  provisions  of  section  48  (a)  of  the  general  Bankruptcjr  Act 
were  applicable.  The  allowances  had  nothing  to  do  with  i  reor- 
ganization services  under  section  77B,  and  sutxlivialon  (c)  (Sl)  was 
in  no  way  involved.  i 

Any  creditor  or  stockholder  is  entitled  as  of  right  to  be  peard 
on  the  question  of  the  permanent  appointment  of  any  trustee  or 
trustees,  and  on  the  proposed  confirmation  of  any  reorganisation 
plan  isec.  77B  (c)  (11)).  But  mere  participation  In  the  hearings 
at  which  these  questions  are  discussed,  or  offering  advice,  sug- 
gestions, or  criticisms  regarding  the  proposed  plan,  or  on  matters 
of  procedure,  does  not  give  rise  to  any  claim  for  compen^tlon 
from  the  estate.  These  are  services  for  which  att(»^eys  should 
look  to  their  own  clients  for  payment.  Nor  can  any  compensation 
be  awarded  to  attorneys  for  opposing  petitions  for  allowances, 
as  it  la  the  duty  of  the  court  to  protect  the  estate  in  that  r«pect 
{Matter  of  the  Atty-Gen'l  ▼.  North.  91  N.  Y.  57). 

There  are  no  satisfactory  rules  or  standards  which  c^  be 
applied  safely  In  fixing  allowances  for  services  in  Judicial i  pro- 
ceedings, and  the  principles  laid  down  by  the  court*  with  respect 
to  attorneys'  compensation  generally  have  only  a  very  lifted 
•ppllcaUon.  Receivers,  trustees,  and  their  attorneys  are  Icotixt 
officials,  acting  under  court  designation,  and  there  is  no  otopor- 
tunlty  for  what  Chief  Justice  Taft  called  "vicarious  generoem-  in 
determining  what  amounts  may  properly  be  paid  to  them  (/n  re 
aiH>ert.  276  U.  S.  294).  They  can  neither  expect  nor  be  paid 
more  than  "moderate  compensation"  (In  re  New  York  Investors, 
supra).  Thl«  is  eqtially  true,  with  respect  to  committee^,  de- 
positaries, and   others  who  perf(»^m  serrlces  In  connection   wltii 


the  reorganization.  They  are  part  of  the  court's  machinery,  and 
should  receive  no  different  treatment  than  that  accorded  to 
receivers,  trustees  and  their  attorneys.  The  discretion  of  the 
Judge  In  fixing  such  allowances  is  Judicial,  and  should  be  exercised 
sparingly. 

In  the  discussion  which  follows.  I  have  undertaken  to  anal3rze 
the  different  petitions  In  the  order  In  which  they  have  been  pre- 
sented, and  to  determine  what.  If  anything,  should  be  allowed 
on  each  application. 

Nos.  1-4.  Charles  D.  Hllles  and  Adolph  Zukor  served  as  equity 
receivers  from  January  26,  1933,  untU  April  17,  1933.  when  the 
bankruptcy  tnistees  were  appointed.  Mr.  Hllles  and  Eiigene  W. 
Leake  were  appointed  trustees  in  bankruptcy;  a  third  trustee  was 
also  named,  but  he  resigned  and  was  succeeded  on  May  19,  1933. 
by  Charles  E.  Richardson.  Messrs.  Hllles.  Leake,  and  Richardson 
became  temporary  trustees  in  this  proceeding  on  June  16.  1934. 
and  were  made  permanent  trustees  on  July  10,  1934,  and  with 
the  exception  of  Mr.  Richardson,  who  resigned  December  29,  1934. 
the  trustees  fxmctloned  untU  the  consummation  of  the  plan. 
They  bore  a  large  responsibility  during  partlcxilarly  trying  times 
In  the  operation  of  a  vast  enterprise  and  performed  a  difficult  and 
Important  task  with  thoroughness  and  signal  ability.  Messrs. 
Hllles,  Leake,  and  Richardson  were  allowed  statutory  commissions 
of  $32,433.33  each.  In  full  for  their  services  in  the  bankruptcy 
proceedings.  Mr.  Hiiles  had  previously  received  an  ad  interim 
allowance  of  $20,000  as  equity  receiver;  and  I  consider  that  sum 
adequate  for  the  short  period  of  the  equity  receivership.  I  shall, 
therefore,  allow  Messrs.  Hllles  and  Leake,  who  served  as  trustees 
throughout  the  reorganization  proceeding,  the  sum  of  $60,000 
each;  and  Mr.  Richardson,  who  resigned  as  trustee  on  December 
29,  1934,  $35,000.  Mr.  Zukor  was  president  of  the  debtor  at  the 
time  of  his  appointment  as  receiver.  His  application  for  com- 
pensation as  one  of  the  equity  receivers  was  deferred  without 
prejudice,  when  the  order  fixing  the  ad  interim  allowances  in 
the  equity  proceeding  was  signed,  and  is  now  renewed.  He  is 
a  defendant  In  one  or  more  sulU  by  the  trustees  which  are  pend- 
ing, but,  notwithstanding  that  fact,  he  Is  entitled  to  some  com- 
pensation for  his  services  as  receiver.  During  the  period  of  his 
service  he  received  salaries  from  subsidiaries  amountlne  to 
$4,502  52.     He  will   be  allowed  $7,500. 

No.  5.  Messrs.  Root,  Clark.  Buckner  &  Ballantlne.  the  attor- 
neys for  the  receivers  and  trustees,  have  acted  throxighout  the 
three  proceedings.  The  magnitude  of  the  enterprise,  the  multi- 
plicity of  the  subsidiaries,  and  the  problems  presented.  Indicate  the 
character  of  the  legal  services  to  which  a  number  of  partners  and 
a  larger  group  of  associate  attorneys,  gave  practically  their  entire 
time  and  energy.  A  large  number  of  reorganizations  or  adjust- 
ments relating  to  subsidiaries  have  been  concluded  or  are  nearlng 
completion.  The  aggregate  of  claims  filed  has  beer;  substantially 
reduced  by  litigation  or  adjustment.  Important  sultr,  have  been 
instituted:  one  against  the  creditor  banks  was  settled  as  part  of 
the  reorganization;  and  others  against  officers  and  directors  are 
being  continued  by  the  trustees.  A  myriad  of  administrative  and 
legal  problems  required  constant  attention  and  skill.  The  attor- 
neys state  in  their  petition  that  during  the  course  of  the  three 
proceedings  a  total  of  9.545  hours  was  spent  by  partners,  and 
62.568  hours  by  associates:  and  these  are  factors  to  be  considered 
In  determining  the  amount  of  the  allowance.  In  the  concerted 
effort  of  a  large  group  of  lawyers  It  can  hardly  l>e  expected  that 
duplication  will  be  entirely  avoided:  and  It  may  well  be  that  some 
unnecessary  work  was  performed;  but  If  that  was  so  It  was  the 
result  of  extreme  care  and  thoroughness  In  handling  the  many 
complicated  and  troublesome  problems  presented.  It  Is  to  be 
borne  In  mind  also  that  during  the  whole  period  of  the  proceed- 
ings the  legal  department  of  the  debtor  and  Its  subsidiaries  was 
maintained  and  functioned  in  the  performance  of  routine  legal 
work  under  the  supervision  of  the  trustees'  attorneys.  As  attor- 
neys for  the  equity  receivers.  Messrs.  Root,  Clark.  Buckner  & 
Ballantlne  received  an  ad-lnterim  allowance  of  $75,000,  and  they 
were  paid  $175,000  on  account  of  their  services  In  the  bankruptcy 
proceedings.  The  three  proceedings  may  properly  be  treated  as 
one  continuous  employment  for  the  present  pxirpose.  I  shall, 
therefore,  allow  them  the  further  sum  of  $200,000  for  services  in 
all  the  proceedings,  together  with  disbursements  of  $7,679.08. 

Nos.  6-15.  In  several  instances  the  trustees  were  authorized  to 
retain  special  attorneys,  principally  for  work  In  other  Jurisdictions. 
The  most  important  services  were  those  of  Messrs.  Choate,  Hall  St 
Stewart,  of  Boston,  extending  from  March  5,  1934.  throughout  the 
reorganization,  and  relating  to  the  subsidiary.  Olympla  Theatres, 
Inc..  In  receivership  In  Massachusetts.  This  company  and  Its  affil- 
iates controlled  or  operated  an  Important  chain  of  theaters  In  New 
England.  The  major  portion  of  the  task  has  been  concluded.  I 
shall,  therefore,  allow  Messrs.  Choate.  Hall  A  Stewart  $25,000  for 
services,  together  with  disbursements  of  $881.93.  The  following 
sums  are  also  allowed  to  the  other  attornejrs  in  this  group:  Messrs. 
Cobb.  Hoke.  Benson.  Krause  &  Paegre.  of  Minneapolis,  for  services 
relating  to  the  Minnesota  Amusement  Co.,  op>eratlng  70  or  more 
theaters  in  four  States,  $3,500  for  services,  with  disbursements  of 
$59  31:  Messrs.  Pillsbury,  Madison  &  Sutro.  of  San  Francisco,  for 
additional  services  concerning  two  subsidiaries  and  related  matters. 
$2,500  and  disbursements  of  $9  83;  Messrs.  Sonnenscheln.  Berkson. 
Lautmann.  Levlnson  &  Morse,  of  Chicago,  for  additional  services 
In  connection  with  the  suits  against  Marks  Bros,  and  the  Conti- 
nental Bank.  $4,000  and  disbursements  of  $80.16.  the  Item  of  $205 
sought  for  their  obligation  to  Leo  Spitz,  an  attorney,  being  dis- 
allowed: Messrs.  Strauss  A  Hedges,  $50108:  Messrs.  Kiddle.  Marge- 
son  &  Homidge.  for  services  In  patent  litigation.  $700  and  disburse- 
menu  of  $14;   Harry  Meyer,  of  Butte,  Mont..  $150  and   dlsburs«- 
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ments  of  «Sl.a»:  UteHTa.  ffomidge  tc  Dowd.  for  mentsm  la  patent 
U^aCtan.  •l.oeo  and  dlBborsements  of  $26.81;  BiaacrB.  Wtnston, 
Slniwn  *  Sfafaw,  «t  C3hic»go.  $1.S00  and  diaioinBesBeBU  at  $16.2$- 
and  Messrs.  Johnston.  Ttory  *  Joiinaton,  at  Toronto.  $TS0  and  dls^ 
Imiseniects  at  $6  7S. 

Nob.  16-17.  Pite.  Waterhouae  ft  Oo.,  aooountazitB  for  tbe 
trustees,  racelved  $ft0,490  lor  aocotinttog  aemoes  In  the  equity 
and  bankruptey  prooeedlaga.  For  their  services  In  the  «or- 
ganlzatlan  procesdiags  to  June  2t,  1935,  Includtng  dlsbuxsemenfis 
they  are  aUowcdr7;606.  The  appllcaUon  of  Qvar^e  W.  Myer,  Jr..' 
tor  $l,aoe,  as  oetpwisstlop  for  work  as  n>ecUl  aoeoviBtant  ts 
moderate,  and  that  amount  is  allowed. 

No  la^Joaeyto  P.  Day  and  Peter  Grimm.  reaX-eetmie  broken  and 
agents,  woe  employed  by  the  trustees  to  aid  In  eonaecttoa  wttte 
same  burdensome  rsalty  owned  by  the  Sensca  Hotdlnc  Co  a 
sutKldiary,  comprtsmg  the  Ktm  York  and  Crttsrlon  theSiers  ilad 
adjacent  property  to  Bew  York,  and  authorlMd  to  caaduct  zjeeo- 
tlations  kMfclag  to  a  possible  sale,  lease,  or  ottwr  dlsposittOTof 
the  property.  Ttiey  obtained  a  delay  of  Toredosuw  and  a  redoc- 
taon  IB  lAUsust.  tor  whUib  tteey  may  be  oononensated.  Id  the 
snato,  their  rewarC  was  conUn«ent  upon  a  sale  or  tease  of  tte 
property.  wbicA  was  never  effected,  and  «»e  weoumrU  was  xMA- 
mately  abimdoned.  I  shall,  therefore,  allow  Messrs.  D^  A  Ortmm. 
Jointly,  tbe  sum  oT  «2.«m  for  tbelr  aerrk^.  wtel^I  riimirtikV 
adeqaste  vadar  the  c*<cunMUnces. 

«a  19^  Messrs.  Maaotorg,  GoUrmsrk  ft  Cdlln.  forwr  attorneys 
tor  tbe  «eb«ar,  bave  rsortved.  to  aldltlon  to  a  $5,000  retainer  $1«>MK) 
on  account  for  services  In  the  equity  aad  part  of  the  bankrawtcy 
jK^ocsedto^,  and  «SJOO  to  fuD  for  tbe  ncHiainlng  portion  of  the 
latter  pertod.  WbUe  nkkmil  of  tawrtr  aerrkjes  In  def  endteg  the  r©- 
oetverabip  and  reststtng  tbe  attacks  on  tbe  v^j^antary  bankruptoy 
petttJoo.  «ie  aggregate  at  the  sums  received  by  ttiem  is  believed  te 
be  Bdeq>aa*e  tor  an  their  wort  In  tbe  earlier  prooeedlngs  They 
are  allowed  $2,800  tor  thetr  services  fonowlng  tbe  ffltnr  irf  tbe  7T-B 
petnion.  wita*  dlsbonements  of  $309.7$. 

*^o^-  Messrs.  Oook.  Nathan  *  Lehman  acted  as  attorneys  for  tl» 
stockholders'  commtttee  throughout  the  proceedtngs,  and  were  n- 
tatned  tn  November  1984  as  attorneys  and  counsel  for  the  debtor  In 
the  reorganization  proceedings.  They  have  been  respanslble  In 
large  measure  for  the  fact  that  the  stockholders'  rtgtits  have  been 
preserved.  As  attorneys  for  the  debtor  to  the  Teorgantzatlon  pro- 
ceedings, they  bad  the  principal  responslbtltty  for  the  successful 
carrying  through  of  tbe  plan;  they  conducted  the  prolonged  hear- 
ings before  the  cotirt  whUe  the  plan  was  under  consideration;  they 
bore  the  brunt  of  most  of  the  negotiations  which  enabled  the  plan 
to  be  offered  for  confirmation;  and  they  drafted  all  of  the  papers 
and  documents  In  the  court  proceedings  and  In  the  effectuation 
of  the  plan.  These  services  required  unusual  skiH  and  consumed 
a  considerable  amount  of  time.  I  shan,  tberefore,  allow  Messrs 
Cook,  Nathan  &  Lehman,  as  attorneys  for  the  debtor  to  the  77-B 
proceedings,  475^000.  and  as  attorneys  for  the  stockholders'  com- 
mittee $40,000.  a  total  of  $115,000  for  senrlcea.  tc^etha  with  dis- 
bursements of  $3,019.18. 

No.  21.  A  committee  of  stockholders  was  organized  January  2T 
1933,  and  2,154,000  shares  of  stock  were  ulUmately  deposited  under 
tlie  depoeit  agreement.     Compensation  is  sought  by  Barney  Bala- 
ban,  Maurice  Newton,  and  Gerald  Brooks,  tliree  of  the  Ave  mftmT>frp 
of  the  committee,  and  by  Ricbard  W.  Mattbews.  secretary  of  the 
committee.    Mr.  Balaban  Is  the  president  of  Balaban  &  Katz  Cor- 
poraUon.  96  Vt  percent  of  the  common  atock  of  wblcb  Is  owned  by 
the  debtor,  and  I  do  not  tbtok  that  one  to  that  posttlon  should 
expect  or  receive  compensation  for  acting  as  a   member   of   tbe 
comnUttee.     While  serving   on   the   committee.  Mr.  Newton   pur- 
chased and  sold  debentures,  and  Hallgarten  ft  Co,  of  Which  be  Is 
a  general  partner,  bought  and  sold  debenturea  and  stock.     Mr 
Brooks,  prior  to  Jototog  the  committee  on  June  4,  1334.  had  traded 
beavlly  to  the  securities  of  the  company;  tbereafter.  be  purtaiaaed 
$9,000  of  debentures,   wblch  he  stin   owns,   at   a  substantial  ad- 
vance above  his  purchase  price      There  was  nothing  objectionable 
m  bis  purchasing  and  seDlng  securities  of  the  company  before  be 
Decame  a  member  of  the  committee,  but  once  he  Joined  the  oom- 
nuttae,  it  was  his  ciear  duty  to  the  persons  be  was  assuming  to 
represent  to  relrato  from  trading  to.  or  purcbaatog.  tbe  securities 
oi  the  company  be  was  helping  to  reorganize :  and  I  consider  him 
disqualified   from  receiving   any   compensation   from   the   general 
estate.    I  make  tbe  same  ruling  with  inspect  to  the  application  of 
«4r.  Newton.     In  consequence,  no  allowance  Is  granted  to  any  of 
tte  members  of  tbe  stockholders'  committee  lor  servliies.    Blcbard 
w    Matthews,  who  has  acted  as  secretary  of  the  committee  atooe 
January  27,  1933.  Is  awarded  $3X)00  for  bis  compensation  ^^ 

ims  committee  borrowed  $60,000  from  a  banking  imrfitntj^p 
and  disbursed  $57.769J1;  they  incurred  other  obligations,  which 
tney  ask  to  bave  allowed  as  expenses.  Item  (a)  represents  tbe 
t»mmlUees  actual  diabursements  of  $57.76flJl.  and  oonslsts 
largely  of  payments  for  necessary  prtoting.  advertlsi^  postage 
stock -exchange  listings,  and  a  disbursement  of  $17^60  JM  to 
»l^t  ^^erdale  ft  Colpitts.  consulting  engineers  acKl  account - 
aiits.  for  out  of  pocket  expenses. "  Tbe  sum  of  $1,627.92  oald  to 
M^s.  Cook.   Hatban  &   Lehman  for    typewrlttag   is  elUatoatt^d. 

•?»,  ^*^   *"  *ccordingly  allowed  at  ♦56:841.89 

t.J^  iollowlng  unpaid  obligations  of  tbe  stockbolders'  ooramit- 
itlfr!  '^  allowed:  (b)  Commercial  National  Bank  ft  Trust  Co 
J>i  i^'  ^'^i  <^Mn™««i»l  National  Bank  &  Trust  Co.,  for  lnteK«t 
Tr^J^  °i  *^'°~  ^  ^^  «'  payment,  to  be  oomputej^ 
Axnerican  Bank  liote  Co,  $862.40;  (e)  Messn  Oook.  >S«n  ft 
I^hman.  •sai.M;   (i,   Bank  of  Americs  NaUooal  Ttim  ft  8.^ 
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Tir"**'^*'""'*  *«  New  Orleans,  a  subdeposltarr  IIZS 
1^  cbarse  at  First  National   Bank^^«Lo    (U     a  «ii»te. 
posttary,  tor  $a.978>«).  Includes  an  Item  ofSSas  far^SSJT 
snoe  df  2«a  rtock   certillcates.  which   is  Isd^  to  S  ^t^l 

fjf^h^  ^'^.^-  ^-  "^l***"  k).  »  resident  of  Chicago  bmed 
to  the  committee  bis  travel,  hotel,  and  tacldental  ewnsMto 
Jtt««Ung  committee  meeting.,  amounttog  in^^aSSS  S 
Y^J;^  S!  "l^^^  "  meettog.  of  the  ccmmlSSTto  N«^ 
Yort^s^Should  be  reimbursed  only  for  bis  reasonable  and  n^ 

rS2»k^^'SL^'S,?^,.'  """^J^^  allowance  for  subsistence. 
liSS)  Preaent  bill  is  exoesstve.  and  It  is  allowed  only  at 

««1^»P««*".l,.*l**"*^.w*^'°^*^  *  Oolpltt*  to  tbe  snm  cr 
S  iiilUt^  ^^'^°.*°,  ^^  »J7.«».92  already  paid  to  them  by 

2S  ^ iiJ  w *^-"*  **"*  "■***  °'  »*«>  »  ^J  <l«r.  Mr.  Burpee  for 
STL^^  ^^'*'^'  '*  *^^  »  ^"  "^r.  and  Mr.  Bury»s^r  3l 
^rjmn  at  W  days  at  the  same  figure.  The  fact  th^  higher 
"Jerfc^peMstton  was  paid  to  one  of  these  gentlemen  by  ttie 
^r^^^^J^^^!^^L^^  ^  '*°  crt*^on  of  What  may  pr^erly 
5^^i4^fo?^.J5r***^  Jhetr  charge  also  toclwJesWlteS 
iMiiiSfrt  t-i "  -2SSf  °'^e''^e»d  to  cover  general  expenses.  T«nt. 
SrS^^:^^**  measured  by  BO  percent  cf^etr  pay  roU: 
♦r«*!r!2r^  T*  '^  charges  to  a  proceeding  of  this  kind  iSslmply 
todfffemlbte  I  also  thtok  the  per-dlem  charges  of  the  rarXI 
STiS^  ^  exceartve.  'Riey  win  be  allowed  $10,060.  in  addition 
Sr^iJ^Ss  *^«»<*y  received,  making  a  total  of  W7.8WJ2 

».^^J^L^.^^  unpaid  bni  of  tbe  Commercial  National  Bank 
ft  Trust  Co.  for  its  charges  as  depositary  lor  the  committee 
amounttog  to  $73,284.16.  WhUe  the'ne^^  a  de^S^^ 
celve  deposits.  Issue  certificates,  matotain  safe  custodv  and  oer- 
form  tbe  tocldental  work  to  handling  securities  U  recognized,  and 
^  ch«;ges  made  are  said  to  be  standard,  tbe  court  will  not  be 
bound  by  any  fixed  scale  employed  by  banks  generally  for  simflar 
aervloes.  -The  charges  as  presented  Include  $18,126.88  for  recelvina 
for  deposit  2,125.377  shares  of  stock  represented  by  50  180  cer- 
tificates from  laaSS  depositors;   $34,472  for  issuing  68.944  certS- 

'*!ff-°^»*^P?^  **  ^  ^°^  **<=^  $18,614.50  for  maintenance  of 
certificates  of  deposit  accounts;  and  $2,732.07  for  custody. 

AU  of  tbese  Items  seem  excessive.     Tbe  first  Is  at  tbe  rate  of 
1  cent  a  share  up  to  a  certain  number  of  ^area.  and    ttoereafter 
at  tbree-fourtbs  and  one-half  cent  a  share.     Berardless  of  what 
may    be    tbe   accepted    scale.    I    think    that  a   charge   for    merelv 
receiving  stock  certificates  rfiould  be  more  related  to  tbe  numb«- 
«rf  oerUficates  than  the  number  of  shares  represented     Tbe  cbaree 
made  amounts   to   about   $1   tor   each   depositor,   and   about   Is 
cents  Xor  each  certificate.     When   tbe  voUune   is  large    1   believe 
that  10  cents  for  each  stock  cerUficate  is  ample:   and  tbe  cbaree 
is  accordingly  reduced  to  $5,018.     Up  to  a  certain  potot  a  cbaree 
of  SO  cents  for   Issuing  each  certificate  of  de^oalt  and   transfer 
is  not  unreasonable,   but  I  think   that   where   tbe  number   runs 
toto  large  figures  there  should  be  a  scaling  down  after  a  specified 
limit    has    been    reached.      For    the    first    25,000     a    chargeof    50 
cents  each  will  be  allowed,  and  25  cents  for  tbe  remainlne  43  944 
making  a  total  of   $28.4S6.     The  matotenanoe   Item   of   $16  614.66 
Is  a  yearly  charge  of  60  cents  for  maintaining  each  cerU&cate  of 
deposit  account.    I  think  that  a  yearly  charge  of  25  cents  for  each 
account    Is    sufficient,    and    tbe    item    is    accordingly    reduced    to 
$8,307.25.     Tbe  custody  charge   Is  calculated  on  a  percentace  of 
the  value  of  the  deposited  securities.     This  is  excessive!  li  for  no 
other  reason  than  that  tbe  values  used  are  etttirelv  out  of  Uae 
with   tbe  real    value  of   the  security.     I   thinv   »   tlAt   cbaree   of 
♦1,500  for  custody  during  the  entire  period  of  the  service  is  ade- 
quate.     Tbe   item   of   $251    for    "cost   of  supper    money    account 
overtime"  Is  disallowed.     Tbe  other  Items  wiU  not  be  disturbed 
Tbe  total  ckaiges  of  tbe  trust  company  azc  accordingly  reduced  to 

No.aa.  Tbe  VajoOarUp  committee.   i»piieseatb«   boUlen  at   de- 
bentures of  tbe  debtor,  was  organised  to  January  1022;  u  has  six 
menabers:    and  no  compensation   is  asked   by  Duacaa  G.  Harris 
one   member,   and   aone   as   a   oosuatttee  member   by  Or    JuUus' 
lOeln.  who  was  employed  by  tbe  oomaaittec  on  a  fuU-tlnse  baste 
at  a  monthly  salary  plus  his  expenses,  tbese  belag  adraaced  from 
time  to  time  by  Kubn.  Loeb  ft  Co.  at  ttoe  Nqueat  of  tbe  oommit- 
tee.      This    oonamlttee    ultimately    represearted    ♦UJlSjOOO     face 
amount  at  debentures,  and   held  $6  aweiii^K   aad  noae  of  tbe 
committee   members   purchased    or   aoAd    or   otlwrwtee   traded    to 
securities  of  tbe  «lebCar  for  bis  own  account,  except  Mewia    Van 
derllp  and  Stem.    Mr.  Vanderllp  bought  to  »84  an  accracate  of 
$175,000,  debentures,  and  sold  $004)00  at  a  subataatlalm^t      He 
tetslaed  Cte  renalnder  at  market  levels  substanttaUy  above  the 
^^^  ^^,1^  ^*^  purchased  and  aold  $80,000  ef  <ta«>esxtur«s 
to   1988    and    1»84   and  purchased   and  sold   stock  oertlftcates   of 
di^Jostt  to  tbe  extent  of  5.700  shares.     Lawrence  Stem  ft  Co     of 
whtrti  be  te  a  member,  purchased  and  sold  in   1934  ta&.eeo  of 
detent^vs,  on  which  a  profit  was  reaUaed,     The  reasons  ahamdy 
expnessed  on  this  subject  require  dealal  at  Mr.  Vanderltp^  reouest 
far  $50.000  and  Mr.  Stem's  for  $7,600.    llie  sum  of  $2,600  each  Is 
allo^  to  Messrs.  Robert  B.  CaasaU.  MorrU  M.  Emtet.  and  Ehia- 
caa  a.  Hams,  the  mnalntog  members  of  tbe  committee 
*^  J^SL  J"***^*^    eomailttee    requnts     (1)     relmbunement     of 
9*MS)TJ.SO  espeetted  for  advertising,  pitotlng.  aecounttag  services 
"^  deposuaxy  ohacves  of  $iajB92M  by  tbe  caiass  Hatlooai  " 
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(3)  •48.78AM  for  unpaid  obligations  oonalstlnf  of  chargea  by  tb« 
•ame  depositary  amounting  to  837.710^6.  and  btlli  for  pointing, 
advertising,  and  Interest  on  advances  by  Kuhn.  Loeb  it  Co.,  and 
(3)  852.390  15  ss  the  salary  and  expenses  of  Dr.  Jiillus  Klel>i.  who 
was  employed  from  July  38.  1933.  to  AprU  18.  19SS,  at  81.000  a 
month  unui  January  12.  1935.  and  thereafter  at  8500  a  month, 
plus  bis  ezpensea.  Including  the  rental  at  an  office  In  th4  Para- 
mount Building,  and  the  salaries  of  asslstanta. 

It  Is  stated  that  the  rates  charged  by  the  Chase  Bcmk  are  no 
more,  and  In  some  Instances  less,  than  the  scale  fixed  by  the 
Corporate  Fiduciaries  Association.  The  bills  paid  by  the  Vander- 
llp  committee  Include  items  of  (a)  88.439  for  receiving  for  8epaslt 
or  exchange  8.265  debentures  at  50  cents  each,  and  Issuing  8.013 
certincates  of  dep>o*lt  at  the  same  rate;  (b)  83,104  for  receiving 
and  filing  with  the  referee  1.582  proofs  of  claim;  (c)  83 .603.64  for 
general  supervision,  which  Is  calculated  at  25  percent  of  th^  other 
Items  m  the  bills;  and  (d)  overtime  Items  of  8273.  Thera  Is  no 
warrant  for  any  of  the  last  three  charges,  and  they  will  be  disal- 
lowed. The  charge  for  receiving  debentures  should  be  no  treater 
than  10  cents  each,  the  amount  allowed  to  the  depositary  lor  the 
stockholders'  committee.  Accordingly,  the  paid  bills  ot  th4  bank 
are  disapproved  to  the  extent  of  810.340.64,  and  the  paid  dl;4>urse- 
ments  of  the  committee  are  reduced  correspondingly  and  i^lowed 
at  831.730.86 

The  unpaid  bills  of  the  same  bank  include  charges  ^f  (a) 
815.674  50  for  receiving  for  deposit  or  exchange  8.388  debentures 
and  Issuing  22.961  certificates  of  deposit,  likewise  at  50  cents 
each:  (b)  84  810.  for  receiving  and  filing  with  the  referee  2,405 
proofs  of  claim;  (c)  83.734.87  representing  a  percentage  charge 
for  general  supervision,  and  (d)  8213  for  overtime.  The  last  three 
Items  are  disallowed  for  reasons  previously  stated.  Allowing  10 
cents  for  each  debenture  received  and  50  cents  for  each  certificate 
Issued  up  to  25.000  and  25  cents  thereafter,  and  giving  effect  to 
the  number  8p)eclfied  in  the  paid  bills,  the  unpaid  chartes  of 
the  bank  are  disapproved  to  the  extent  of  813.756.57.  Imong 
the  unpaid  obligations  of  the  committee  Is  a  bill  of  8ll942.80 
from  Lawrence  Stem  for  traveling  and  Incidental  expenses.  He 
Is  spparently  a  resident  of  Chicago,  and  Is  entitled  only  to  be 
reimbursed  for  his  necessary  and  reasonable  expenses  wh<le  en- 
gaged In  the  work  of  the  committee.  The  bill  seems  ext;easl7e 
and  Is  allowed  only  to  the  extent  of  81.750.  Giving  effect  td  these 
reductions,  the  unpaid  bills  of  the  committee  are  reduced  to 
834  836  59  and  allowed  at  that  s\im.  | 

This  committee  also  requests  the  allowance  of  the  stxa  of 
852.390  15  to  cover  the  amount  paid  by  Kuhn.  Loeb  &  OoT  for 
the  account  of  the  committee  to  Dr.  Klein  as  salary  and  exjKenses. 
The  amount  includes  82.068.05  paid  to  the  Savoy  Plaza  Hotel, 
presumably  for  living  expenses,  and  8335  for  Incidental  disburse- 
ments, for  which  there  Is  no  warrant  whatever.  The  remainder, 
amounting  to  849.987.10.  will  be  allowed  to  the  committee.. 

No.  23  Messrs.  Davis,  Polk.  Wardwell.  Gardiner  ft  Reedj  have 
been  attorneys  for  the  Vanderllp  committee  during  the  entire 
course  of  the  proceedings,  and  have  had  a  very  large  part  to  play 
in  the  reorganization  of  the  company.  They  have  devoted  it  vast 
amount  of  time  to  the  case,  and  have  participated  In  all  bf  the 
negotiations  leading  up  to  the  promulgation  of  the  plan,  ind  In 
all  of  the  court  proceedings.  The  committee  which  they  repre- 
sented held  814.813.000  face  amount  of  debentures,  and  theli 
efforts  contributed  largely  to  the  successful  reorganization  bf  the 
company.     They  are  allowed  875.000  In  full  for  their  servl<»es. 

No.  24.  Twelve  creditor  banks  with  claim  approximating  814,- 
000.000  were  represented  by  a  committee  of  three.  The  ch^rman 
and  secretary,  both  officers  of  one  of  the  principal  banks,  rfquest 
compensation  of  830.000  and  820.000,  respectively.  In  addition  to 
the  committee's  disbursements,  which  include  818.500  paid  to  the 
attorneys  for  the  committee.  Messrs.  Beekman.  Bogue  ft  Clark. 
The  banks  were  defendants  In  a  suit  brought  by  the  trustees,  In 
which  certain  transfers  to  the  banks  were  challenged  as  jjrefer- 
entlal.  and  a  large  part  of  the  work  of  the  committee  wa$  per- 
formed in  preparing  for  the  defense  of  this  suit;  at  least  t6  that 
extent  the  committee's  efforts  were  adverse  to  the  debtor,  and  no 
allowance  Is  Justified.  I  can  see  no  good  reason,  either,  for'  com- 
pensating two  of  the  higher  officers  of  one  of  the  largest  bank 
creditors  because  they  acted  for  a  small  committee  In  whldh  the 
other  banks  participated;  their  services  were  only  such  a4  were 
required  to  protect  the  Interests  of  their  own  bank;  andl  they 
should  look  to  n  for  their  compensation.  The  bank  com^nittee 
has,  however.  Incurred  disbursements,  which  will  be  allovited  to 
the  extent  of  820,559.91.  This  amount  Includes  818.500  paid  to 
the  attorneys  for  the  committee  and  deducted  from  their  lOlow- 
ance.  I  have  disallowed  the  Item  for  typewriting,  which  aftpears 
to  be  nothing  more  than  general  typing  of  papers  and  reports  to 
the  banks;  also  raUroad  fares  and  other  Items  apparently  related 
to  the  litigation  against  the  banks. 

No.  25.  Uemn.  Beekman.  Bogue  ft  Clark,  attorneys  for  the  bank 
committee,  were  engaged  largely  In  the  defense  of  the  banld  suit    | 
which   was  setUed   as  a  result   of   the   reorganization;    and!  they 
should  look  to  their  dlenU  for  compensation  for  the  service^  they  '> 
performed  of  that  nature.    They  may.  however,  be  compensated  for  ' 
their  services  in  connection  with  the  reorganisation  proceedings 
Theae   self  ices    were    Important,    and    contributed    largely    t«    the 
result:  and  I  shaU.  therefore,  allow  them  835.000.  from  whl<ii  the  i 
sum  of  818.500  already  paid  by  the  committee  should  be  deducted. 
Noe  20.  37.  I  do  not  think  any  allowance  may  properly  be  made 
to  Kuhn.  Loeb  ft  Co..  or  their  attorneys.  Messrs.  Cravath.  De  Oers- 
dorff.  Swalne  ft  Wood,  for  services.     When  the  Parmmotint  Cd.  first 
went  Into  the  hands  of  receivers.  Kuhn.  Loeb  ft  Co.  immectlately 
brought  about  the  organization  of  the  principal  committeei  pre- 


paratory to  an  early  reorganization.  They  had  been  the  sponsors 
for  most  of  the  company's  securities,  and  it  was  both  natural  and 
proper  that  they  should  wish  to  see  a  satisfactory  reorganization 
effected.  To  that  end  they  commenced  factual  studies  and  sur- 
veys of  the  company's  condition,  and  with  their  attorneys  partici- 
pated actively  In  the  prep>aratlon  and  negotiation  of  a  proposed 
plan  of  reorganlzaUon.  In  the  early  stages  of  these  negotlaUons 
Kuhn,  Loeb  ft  Co.  were  in  effect  reorganization  managers,  and  If 
the  situation  had  remained  as  It  then  was  they  undoubtedly 
would  have  appeared  In  that  capacity  In  the  reorganization  pro- 
ceedings, and  have  qualified  for  an  allowance  under  the  tenns  of 
the  statute.  This,  however,  was  not  to  be;  and  when  suits  were 
contemplated  by  the  trustees  against  fOTmer  directors  of  the  com- 
pany and  members  of  their  own  firm  they  concluded  that  for  the 
best  interests  of  the  company  and  the  good  of  the  entire  reorgani- 
zation they  should  withdraw  from  active  participation  in  the  pro- 
ceedings. It  was  then  that  Messrs.  Cook.  Nathan  ft  Lehman  were 
brought  Into  the  case  and  presented  the  plan  as  attorneys  for  and 
on  behalf  ot  the  debtor.  It  was  conceded  on  the  hearing  that 
Kuhn.  Loeb  ft  Co.  could  not  qualify  under  the  statute  as  reor- 
ganization managers,  but  It  was  sought  to  support  the  application 
for  allowances  on  the  ground  that  they  were  employees  of  the 
principal  committees;  two  of  these  committees  even  made  belated 
requests  that  Kuhn,  Loeb  ft  Co.  be  recognized  In  that  capacity. 
The  dlfflcxxlty.  however,  with  this  contention  Is  that  they  were  in 
no  sense  performing  work  which  the  committees  were  In  any 
position  to  delegate,  and  neither  they  nor  their  attorneys  are 
entitled  to  be  paid  from  the  general  estate. 

Nos.  28-29.  Lloyd  A.  Mxmger.  Harry  Mottsman.  and  James  B. 
Murray  acted  as  an  Independent  committee  for  the  debentxires. 
This  committee  was  formed  shortly  after  the  receivership,  and 
represented  approximately  750  debenture  holders  having  claims 
]  In  excess  of  81,850.000;  it  functioned  throughout  the  proceedings, 
and  contributed  to  some  extent  In  the  reorganization.  I  think 
there  was  room  In  this  case  for  an  Independent  conunlttee,  even 
though  some  duplication  of  effort  was  necessarily  involved.  The 
Mtmger  committee  Is,  therefore,  allowed  83.000  as  compensation, 
with  disbursements  of  81.800.72;  and  Messrs.  Szold  ft  Brandweln, 
attorneys  for  the  committee,  are  allowed  $20,000  for  their  services. 
I  with  disbursements  of  $78.59. 

1  Nos.  30-31.  The  merchandise  creditor's  committee  have  with- 
drawn their  application  for  compensation,  but  request  reimburse- 
ment for  their  expenses  amounting  to  $1,197.40.  The  schedule 
of  these  expenses  contains  a  number  of  Items  which  are  either 
unsupported  by  vouchers  or  are  clearly  Improper,  namely:  $217.10 
paid  to  notaries  employed  on  a  per-dlem  basis  to  solicit  proofs 
of  claim  and  powers  of  attorney;  $75.32  for  traveling  and  local 
telephones;  and  items  for  legal  magazines,  books,  and  overtime 
suppers.  I  shall,  therefore,  allow  only  $78438  for  expenses.  Mr. 
Nathan  Burkan,  attorney  for  the  committee.  Is  awarded  $15,000 
for  his  services. 

No.  32.  Messrs.  Malcolm  Sumner  and  Edwin  L.  Oai^rln.  repre- 
senting three  holders  of  debentures,  amounting  to  $15,000,  filed  a 
petition  \mder  section  77-B.  There  were  already  two  strong  com- 
mittees representing  himdreds  of  debenture  holders  then  In  the 
field;  and  these  two  committees  were  fully  capable  of  looking 
after  the  Interests  of  all  debentiire  holders.  The  Sumner  and 
Garvin  petition  vraa  filed  the  same  day  that  the  Vanderllp  com- 
mittee filed  a  similar  petition;  and  both  were  refiled  on  the  day 
following.  Clearly,  there  was  no  Jiistlflcatlon  whatever  for  this 
duplication  of  effort;  the  Vanderllp  petition  was  entirely  adequate 
for  the  purpose  of  Instituting  the  proceeding,  and  the  other  was 
not  only  unnecessary  but  tended  to  complicate  and  confuse  a  per- 
fectly plain  and  straightforward  situation.  Prom  then  on,  Messrs. 
Sumner  and  Garvin  participated  In  all  of  the  reorganization  pro- 
ceedings, but  they  contributed  little.  If  anything,  to  the  work  of 
reorganization:  they  were  In  no  different  position  than  the  other 
attorneys  representing  Individual  creditors  and  security  holders 
who  were  heard  on  the  fairness  of  the  plan;  and  they  are  not 
entitled  to  any  allowance  from  the  general  estate  either  for  serv- 
ices or  dlsbxirsements. 

Noe.  33-34.  Messrs.  Sxminer  and  Garvin  employed  Orrln  R. 
Judd  and  J.  Andrew  Crafts  as  accountants  to  assist  them  In  the 
case,  and  these  gentlemen  are  requesting  an  allowance  of  $12  500 
for  services.  Myron  Robinson  was  similarly  employed  as  an  expiert, 
and  he  asks  an  allowance  of  $11,000  for  services.  There  was  no 
authority  to  Incur  such  obligations  as  these,  and  make  them  a 
charge  against  the  general  estate;  the  work  was  wholly  unneces- 
sary; and  the  claimants  have  no  standing  to  ask  for  allowances. 
Both  applications  are  denied. 

Nos.  35-36.  The  Chase  National  Bank  was  trustee  under  the  two 
Indentures  of  the  debtor,  and  continued  dxirlng  the  proceedings 
to  perform  services  as  trustee  and  as  registrar  of  Indentiires.  It 
requests  compensation  of  $1,975.22  for  all  its  services  after  June 
16,  1934.  which  Is  granted.  The  sum  of  $1,000  Is  allowed  to  Messrs. 
Mllbank,  Tweed.  Hope  ft  'Webb,  attorneys  for  the  Chase  Bank,  for 
their  services. 

No.  37.  The  Paramotint  Broadway  Corporation,  a  subsidiary  of 
the  debtor,  was  reorganized  in  conjunction  with  the  latter.  That 
company  owned  the  Paramount  Building  at  Broadway  and  Porty- 
thlrd  Street,  which  housed  the  main  Paramount  Theater  In  New 
York  City  and  the  principal  office  of  the  debtor;  the  building  also 
had  available  for  leasing  to  outsiders  a  large  amount  of  com- 
mercial and  office  space.  There  was  a  mortgage  on  the  property, 
tmder  which  certificates  amounting  In  the  aggregate  to  $8,875,000 
were  outstanding,  and  two  committees  were  organized  to  look  after 
the  Interests  of  the  certificate  holders.  These  committees,  after 
prolonged  negotiations  with  the  debtor's  trustees,  agreed  upon  a 


CONGRESSIONAL  RECORD— SENATE 


pUn  of  reorgaaiaaUon.  wlxlch  later  «••  Ineorpofated  In  and  be- 
came a  part  of  the  plan  of  reorganization  ot  the  debtor. 

The  committee  headed  by  Peter  Orlmm  was  the  larger  and 
more  Important  of  the  two  committees,  and  the  petition  states 
that  42  meetings  of  the  committee  were  held.  I  shall  allow  $1  600 
each  to  Messrs.  Orlmm.  Smith.  Porgan.  and  liCcAneny.  Mr  Dowl- 
ing  did  not  become  a  member  of  the  committee  until  January 
1934,  or  a  year  after  the  committee  was  formed,  and  his  compen- 
sation is  fixed  at  $1,000.  Mr  Ooelet  purchased  certificates  of  the 
company  while  he  was  a  member  of  the  committee,  and  for  the 
reasons  already  stated,  wtll  be  demed  compensation. 

The  Grimm  committee  also  asks  that  Its  expenses,  amounting  to 
$15.71439.  be  allowed.  These  expenses  include  (a)  $6,807.50  for 
printing  and  advertising;  (b)  $4,975  paid  to  Lloyd  W.  Georgeson  for 
services  in  procuring  assents;  and  (c)  82.892.41  paid  to  Messrs 
Stroock  ft  Stroock.  attorneys  for  the  committee,  for  their  disburse- 
ments. The  Item  <rf  88.80750  (a)  is  supported  by  vouchers  and 
Is  allowed  at  that  figure.  With  respect  to  the  payment  to  George- 
son.  It  appears  that  he  was  employed  on  March  19.  1935,  under  a 
written  contract  at  specified  rates  to  procure  assents  to  the  plan 
which  were  required  by  April  3,  1935;  and,  although  the  amoimt 
seems  large  for  the  services  rendered.  I  do  not  think  the  payment 
was  unwarranted.  The  Item  of  $2,892.41  (c).  stated  to  have  been 
paid  to  Messrs.  Stroock  ft  Stroock  for  their  disbursements  is  al- 
lowed at  $2,512.41,  the  charge  of  $380  for  typing"  being  disal- 
lowed. The  total  obligations  of  the  committee  are  allowed  as 
$15.33439. 

No.  38.  Messrs.  Stroock  ft  Stroock  were  the  attorneys  for  the 
Grimm  committee  during  the  entire  course  of  the  proceedings; 
they  participated  in  all  of  the  negotiations  and  court  proceedings 
In  connection  with  the  reorganization;  and  they  were  for  a  period 
of  over  2  years  in  constant  touch  with  the  operation  and  manage- 
ment of  the  building.  These  services  were  Important,  and  con- 
sumed a  considerable  amount  of  time;  and  I  am  accordingly  al- 
lowing $40,000.  inclusive  of  the  services  of  Mr.  Deltch  as  secretary 
of  the  conunlttec. 

Nos.  39-40.  The  Schenk  committee  represented  about  200  of  the 
Paramount-Broadway  certificate  holders,  u-ith  claims  aggregating 
about  $550,000.  This  committee  Is  in  much  the  same  position  as 
the  Munger  committee  acting  for  debenture  holders  of  the  debtor, 
and  I  think  an  Independent  conmilttee  for  such  certificate  holders 
was  Justified.  The  committee  will  be  allowed  a  total  of  $2,000  as 
compensation,  and  dlsbiorsements  of  $297.14;  and  the  attorneys  for 
the  committee.  Messrs.  Weiss,  Pels  ft  Grant,  are  allowed  $7,500  for 
services,  together  with  disbursements  of  88433. 

Nos.  41-42.  The  Chemical  Bank  ft  Trust  Co.,  as  trustee  under  the 
Paramount- Broad  way  Indenture,  asks  $6,100  for  ordinary  services, 
including  registration  of  certificates,  and  for  extraordinary  services 
occasioned  by  these  proceedings.  A  further  sum  of  $15,324  is 
sought  for  depositary  charges.  The  Indenture  provided  that  the 
trustee  should  be  entitled  to  reasonable  compensation  and  reim- 
bursement for  expenditures.  Including  the  emplo3rment  of  agents 
and  attorneys.  For  Its  services  as  trustee  the  bank  If  allowed  $1,250. 
Several  of  the  charges  for  depositary  services  are  subject  to  the 
views  already  expressed.  The  item  of  $2,655.90  for  receiving  bonds 
Is  accordingly  reduced  to  $667.40;  the  cxistody  item  of  $2,038.  based 
on  a  charge  fca-  each  year  at  a  percentage  value.  Is  reduced  to 
$1,000;  and  the  general  supervision  charge  of  $3,064,  which  repre- 
sents 25  percent  of  all  other  charges,  is  disallowed  entirely.  The 
remaining  items  are  allowed,  making  a  total  of  $10372.70  for  all 
services,  with  dlsbursemnU  of  $307.15.  Messrs.  Cotton,  Franklin, 
Wright  ft  Gordon,  attorneys  for  the  bank,  are  allowed  $3,500,  which 
Is  to  be  Inclusive  of  disbursements. 

No.  43.  The  New  York  Trust  Co.  was  appointed  agent  of  the 
special  master  to  receive  assents  to  the  plan  and  old  securities  for 
exchange;  and  its  work  is  not  yet  completed.  It  Is  allowed 
$3,297.50  for  its  services  to  July  I.  1935,  together  with  disburse- 
ments of  $415.20. 

No.  44.  A.  J.  Schanfarber.  A.  M.  Prumberg,  Edgar  J.  Schoen.  and 
Samuel  Zlm  request  an  allowance  for  services  and  disbiirsemenU 
in  the  prosecution  of  a  suit  toy  one  Levy  In  the  State  court.  This 
suit  was  representative  in  its  nature,  and  was  brought  In  Decem- 
ber 1932  against  the  debtor  and  others;  and  It  Is  now  asserted 
broadly  that  by  reason  ot  the  llUgaUon  Important  assets  were  con- 
served for  the  benefit  of  the  debtor.  The  suit  was  ultimately  dis- 
missed, and  under  no  possible  theory  are  the  attorneys  entitled  to 
recognition  in  the  present  proceeding. 

No.  45.  Samuel  Zlrn  acted  ss  attorney  for  several  debenttire 
holders  In  the  three  proceedings,  and  asks  a  separate  allowance  for 
his  services  and  disbursements.  He  challenged  the  equity  receiver- 
ship and  urged  administration  In  bankruptcy,  imposed  the  volun- 
tary petition.  Intervened  on  an  application  for  a  writ  of  prohibi- 
tion, challenged  the  qualifications  and  election  of  the  bankruptcy 
trustees,  conducted  extensive  21-A  examinations,  opposed  applica- 
tions for  aUowances.  and  participated  In  the  cotut  proceedings. 
He  was  entirely  unsuccessful  In  most  of  his  contentions,  and  is 
entitled  to  no  allowance  from  the  general  estate.  He  did  not  re- 
cover any  property,  accomplished  nothing  by  his  attacks  upon  the 
Jurisdiction  and  against  the  trustees,  and  should  look  to  his  own 
clients  for  his  compensation  for  services  and  disbursements  in 
connection  with  the  various  court  proceedings. 

Nos.  46,  49.  Adolph  Peldblum,  as  substituted  attomev  for  the 
petitioning  creditors,  and  Messrs.  Bibb,  Dederlck  ft  Osbourne  at- 
torneys for  an  Intervenor  In  the  involuntary  bankruptcy  proceed- 
ing, are  obviously  la  no  position  to  look  to  the  general  estate  for 
compensation. 
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'  r  ^\f^~^'  *<^-*3  The  several  applicatUms  of  Sanl  c  rt^Tm 
Louis  M.  Levy,  Archibald  Palmer.  J^b  J  liss?  SSuel  R^i^' 
and  Louis  Boehm  are  disallowed.  These  \^r^  nvv^^n^ 
various  creditors  and  stockholders,  and  Mr.  Pa^r  aU^^an^aJ!2 
for  -eciirlty  holders  of  Allied  Owners  Corporat^n  VIt^^t  of 
the  debtor.  The  services  consisted  largely  in  aUenSanw  ^  tS 
court  proceedings,  participation  In  the  examination  of^tnesS^ 
^Tm  '"^I^^^  ^i^'^ng  the  consideration  of  the  plan  of  mJrSS^ 
zatlon.  These  services,  although  helpful  to  the  rom  in  S^Sl 
termination  of  the  different  issues  presented,  are  ^t  of  such  a 

t^^^t^:  z^r^s:.  ^^^  °^  ^^^  ^^^^^--^  ^  -  -^^-a^nc; 

I  am  appending  hereto  a  schedule  of  all  amotmto  allowed. 

AUHSD    C.    COXK, 

Dated  October  23,  1935.  '"**''^  ^'""^  ^"'^*  ''^'*' 

Schedule  of  aUotoance* 


No. 


Petitioner 


1  Charles  D.  HHles „ 

2  Eugene  W.  Leake '"' 

3  Chf  rles  E   RichardsoB- "" 

4  Adolph  Zukor 

6     Root,  Clark,  Buckoer  ft  Bsliaa- 

tine 

6  Choate,  Hall  ii  Stewart ""  " 

7  Cobb,  Hoks.  Benson,  Kraoas  ft' 
Faegie __ 

8  Pillsbury.  Madison  <t  Sutro... "I 

9  8onne&si-hein.     Berkson,     Lsut- 

nutnn.  Leviu.son  ii  Morse 

10  Strauss  A  He(lpes_ 

11  Kiddle.  Margesonft  Rarxdigbil.! 

12  Harry  Meyer 

13  Hornidpe  A  Dowd 1.1.,* 

14  Winston.  Strawn  &  Shaw Z.I 

15  Johnston,  Tory  &  Johnston 
1«5  Price.  Waterhouse  <b  Co 

17  Oeorge  W.  Myer.  Jr 

18  Joseph  P.  Day  and  Peter  Qrimm 

19  RosenbcTK.  Goldmark  i  Colin 

20  Cook,  Nathan  &  Lehman 

21  Stockholders' rommittee 

Richard  W.  Matthews,  secretary 

22  Vanderllp  committee.. 

33     Davis.  Polk,  WardweU,  Oardiner 
4  Reed 

24  Bank  committee 

25  Beekman,  Bokuc  &  Clark  .  . 

26  Kuhn.  Loeb  4  Co 

27  Cravath,  DeOersdortl,  Swaiiu  ft 

Wood.. 

28  Munger  committee 

29  Stold  4  Brandwen 

30  General  (merchandise)  oreditors, 

cooimittee 

81     Nathan  Bnrkan 

52  Malcolm  Somner  and  Edwin  L. 

Qarvin 

53  Orrln  R.  Judd  and  J.  And^w 

Cnfts 

84     Myroo  Robinson 

35     The  Chase  National  Bank  of  New 

York. _ 

3C     Milbank.  Tweed,  Hope  4  Webb.. 

37  Grimm  committee 

88     Stroock  4  Stroock 

38  Schenk  committee ._.„„« 

40  Wei;--.  Pels  4  Grant " 

41  Chemical  Bank  4  Trust  Co 

42  Cotton,     franklin,     Wright    4 

Gordon 

43  T  ha  New  York  Trust  Co 

44  A.J.  Schanlarber,  A.  M.  Fram- 
berf,  Edjfsr  J.  Schoen,  and 
Samuel  Zim 

Samuel  Zim —__—._.„•. 

Adolph  FeldWum...... . 

Saul  H.  Rogers 

Louis  Martin  Levy 

Bil'b,  Dederick  4  Osbourne 

ArT±iba]d  Palmer 

Jacob  J.  Lesser ^ 

SsiBtiel  Spring 

Louis  Boehm , . 


AHowanoes  requested 


Oei  vices 


$128,000.00 

lis.  000.  00  . 

87,000l» 

18,545.04 


700,000.00 
35.000. 00 

4,ioaoo 

3,525.00 

6, 75a  00 
801.08 
700.00 

15a  00 

1.BW.00 

Laoo  00 

750.00 

10.  484. 00 

1.200.00 

10. 000.  oo 
l*i,  .yH).  00 
250.000.00 
70.000  00 
5.0U0.00 
80.000.00 

1.10, 000.  00 
50.000.00 
75.000.00 

100,000.00 


Expenses 


S7,  6rv.0ft 
881.93 

80.31 
9.83 

285.16 


Allovred 


Services 


Expenses 


14.00 
31.50 
28.81 
18.23 
6  75 


22S.  70 


$6r,000.00 

flaeoooo 

35.000.00 
7.300.00 

ano.ooe.oo 

25.000.00 

3.5«a00 
2,500.00 

4.000.00 
501  08 
700.00 
150.00 

1.980  00 

1.500.00 
750  00 

7.300.00 

L2oaoo 

Z  000.  00 
^.■(00.80 


$7. 879. 08 
881.  B3 

60.31 
9.83 

SQlM 


14.00 
31  .SO 
28.81 
18.23 
&75 


3,750.10  115,OoaOO 
170, 875  5« 


46 

46 
47 
48 
40 

60 
61 
62 
63 


143,253.61 


25.728.95 


14,387.20 


Total 

Leas    deduction     for     Beekman 
Bogue  4  Clark  payment 


Total. 


UO.000.00 

6.000.00 

75, 000. 00 

13,500  00 
50,000.00 

15a  000. 00 

11.000. 00 
12,500.00 

1.975.22 

1,000.00 

40.000.00 

JOO.OOO.  00 

2.5U0.00 

10. 000.  eo 

21,43L0O 

8.000  00 
3, 297,  50 


75,000  00 

75. 000.  00 

3. 000.  00 

la  000.  001 

7:hj  00 

25.000.00 
15, 000.  00 
37, 600.  00 
7,500.00 
10.000  00 


3.000  00 

7,500.00 

75,000.00 


ano.  75 

3.01SL18 

iia5S3.5e 


36.000  00 


813.16 

1,045.72!     3.00a00| 
78.59    20,000.00 


1.197.40 


43LJ9 


16, 914. 39 


15.000.00 


116.554.65 


2a  650. 91 


1.800.72 
78.50 

784.88 


207.14 

84.33 

307.16 

48.01 
416.20 


LOTS.  22 

1.000. 00 
7,000.00 

4a  000. 00 

2.ooaoo 

7, 500.  on 

ia372.70 

3.  .VX)  OO 
3,297.60 


16,334.30 


207.14 

M.  38 
307.16 


413.  ai 


7.888.40 
1,207.09 

20.  00 


%  841, 031. 84  308,  798.  31 


IZOO 


12.74 


7««,4a&6« 


278,784.06 
18,500.00 


260^3^.98 


Mr.  ASHURST,  Mr.  President,  before  concluding  let  me 
say  that  I  commend  the  chairman  of  the  committee,  the 
Senator  from  California  [Mr.  McAbooI,  who  succeeded  me. 
and  I  commend  likewise  the  members  ot  the  committee  for 
the  work  they  are  doing.  I  ask  Senators  to  examine  some 
of  these  cases,  and  to  examine  the  report  made  by  the  special 
committee,  and  they  will  be  astounded  at  the  large  amount 
i  of  the  fees  demanded. 


ta- 
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February  24 


Mr.  KINO.  Mr.  President,  may  I  ask  the  Senator  whjether 
the  special  committee  is  still  prosecuting  its  labors;  and' if  so. 
when  we  may  expect  a  final  report? 

Mr.  ASHURST.  My  labors  as  chairman  of  the  Senate 
Committee  on  the  Judiciary  grew  so  great  that  I  was  ujiable 
to  serve  further  as  chairman  of  that  special  committee (  and 
I  repeat  that  the  Senator  from  California  [Mr.  McAdooI  is 
chairman  of  the  spe<;lal  committee.  I  have  had  occasion, 
however,  because  of  the  fact  that  I  once  served  as  chai^an. 
to  review  their  work.  Their  work  has  been  proceeding!  with 
courage  and  with  remarkable  assidxiity.  I  do  not  a^simie 
that  they  have  finished  their  task;  but,  so  far  as  they, have 
gone,  they  have  done  well. 

Mr.  McADOO.  Mr.  President.  I  desire  to  thank  thei  able 
Senator  from  Arizona  [Mr.  AsinnisT]  for  his  remarks  4bout 
the  special  committee  which  is  now  investigating  the  Fed- 
eral Judiciary  in  the  United  States.  I  regret  very  muchj  that 
the  Senator  from  Arizona  resigned  the  chairmanship  of 
the  committee,  and  that  the  duties  of  the  chairmanship  had 
to  devolve  upon  me. 

I  may  say  that  last  fall  the  committee  made  a  seconti  in- 
vestigation of  the  Fe<leral  courts  in  Los  Angeles.  W€J  had 
made  a  previous  investigation  when  the  Senator  from 
Arizona  was  chairman  in  1933.  I  had  hoped  that  as  a  vesult 
of  the  first  investigation  some  of  the  unsatisfactory  brac- 
tices  in  those  courts  would  have  been  corrected  by  this  |ime: 
but  we  found  that  the  conditions  were  practically  the  $ame. 
and  that  serious  abuses  continue  to  exist  in  those  courts. 

I  wish  to  make  this  statement  merely  in  order  thaFthe 
Senate  may  be  informed  that  the  committee  has  not  ceased 
Its  labors,  and  that  it  now  has  under  consideration  it^  re- 
port upon  the  conditions  which  it  found  in  the  Federal 
courts  of  southern  California.  , 

WVESnCATIOIf    AJfD    COORDINATION    OF    EXECCTIVZ    AGENCIES 

Mr.  BYRNES.  Prom  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  I  report  bacK  fa- 
vorably Senate  Resolution  217.  with  an  amendment  in  Addi- 
tion to  those  previously  reported,  and  ask  unanimous  icon- 
sent  for  the  present  consideration  of  the  resolution.      ! 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  South  Carolina?  [ 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  resolution  (S.  Res.  217)  submitted  by  Mr.  ^yrd 
on  January  9.  1936.  referred  to  the  Committee  on  Pjules, 
reported  from  the  Committee  on  Rules  on  the  11th  instant 
with  amendments,  and  referred  to  the  Committee  to  Audit 
and  Control  the  Contingent  exijenses  of  the  Senate.     ' 

The  VICE  PRESIDENT.  The  committee  amendment^  will 
be  stated. 

The  amendments  of  the  Committee  on  Rules  were,  on 
page  1.  line  13,  after  tiie  word  "agencies",  to  strike  ou(  "or 
any  officials  and  employees  thereof";  on  page  2,  line  1,  Mter 
the  word  "abolished",  to  insert  a  comma  and  "or  the  !per- 
sonnel  thereof  reduced";  in  line  3,  after  the  words  "of  the", 
to  strike  out  "session  of  1937"  and  insert  "Seventy-fifth  Con- 
gress, and  from  time  to  time  thereafter",  and  on  the  ^ame 
page,  line  11.  after  the  word  "Senate"  and  the  comm^.  to 
insert  "in  the  Seventy- fourth  and  succeeding  Congresses" 

The  additional  amendment  of  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate  "was, 
on  page  2.  line  20.  after  the  word  "exceed",  to  strike!  out 
"$50,000"  and  Insert  "$20,000." 

The  amendments  were  agreed  to. 

The  resolution,  as  amended,  was  agreed  to.  as  folio 

Resolvfd.  That  there  It  hereby  established  a  Senate  comn^ttee 
to  be  composed  of  Ave  Senators,  of  whom  three  shall  be  from 
the  majority  political  party  and  two  shall  be  from  the  minority 
pollUcal  party,  to  be  appointed  by  the  President  of  the  Sefiate. 
The  committee  U  authorized  and  directed  to  make  a  full  and 
complete  study  of  all  the  activities  of  the  departments,  bureaus, 
boards,  commissions.  Independent  agencies,  and  all  other  agencies 
of  the  executive  branch  of  the  Government,  with  a  view  to  deter- 
mining whether  the  activities  of  any  such  agency  conflict  with 
or  overlap  the  activities  of  any  other  such  agency  and  whether. 
In  the  Interest  of  slmpliflcation.  efficiency,  and  economy,  anty  of 
such  agencies  should  be  coordinated  with  other  agencies  or  $bol- 
Uhed.  or  the  personnel  thereof  reduced.  The  committee  ahaU 
report  to  'J»  Senate  at  the  beginning  of  tXie  Seventy -flftli  liksa- 
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gress.  and  from  time  to  time  thereafter,  the  results  of  Its  Inves- 
tigations, together  with  its  recommendations,  if  any.  for  necessary 
legislation. 

Sbc.  2.  For  the  ptirposes  of  this  resolution  the  committee,  or 
any  duly  authorized  subcommittee  thereof.  Is  authorized  to  hold 
such  hearings,  to  sit  and  act  at  such  times  and  places  during  the 
sessions,  recesses,  and  adjourned  periods  of  the  Senate,  In  the 
Seventy-fourth  and  succeeding  Congresses,  to  employ  such  experts 
and  clerical,  stenographic,  and  other  assistants,  to  require  by 
subpena  or  otherwise  the  attendance  of  such  witnesses  and  the 
production  of  such  boolu.  papers,  and  documents,  to  administer 
such  oaths,  and  to  take  such  testimony  and  to  make  such  ex- 
penditures as  It  deems  advisable.  The  cost  of  stenographic  serv- 
ices to  report  such  hearings  shall  not  be  In  excess  of  25  cents 
per  100  words.  The  expenses  of  the  committee,  which  shall  not 
exceed  $20,000,  shall  be  paid  from  the  contingent  fimd  of  the 
Senate  upon  vouchers  approved  by  the  chairman  of  the  com- 
mittee. 

ADDRESS  BY  PRESIDENT  ROOSEVELT  ON  BROTHERHOOD  DAY 

OBSERVANCE 

Mr.  KING.  Mr.  President.  I  desire  to  invite  the  attention 
of  the  Senate  to  a  notable  address  delivered  yesterday  by 
the  President  of  the  United  States  on  the  occasion  of  the 
Brotherhood  Day  ol)servance. 

It  is  a  message  needed  in  this  day  of  agnosticism  and,  as 
many  believe,  crass  materialism.  It  is  an  appeal  for  unity 
and  a  renaissance  of  those  spiritual  forces  important  to 
world  progress  and  world  unity. 

I  think  it  has  been  demonstrated  that  the  finite  mind  of 
man  is  inadequate  to  meet  and  solve  the  problems  with 
which  the  world  is  confronted.  The  wisdom  and  the  phi- 
losophies of  men  fail  to  bring  humanity  into  that  kingdom 
of  love,  peace,  and  brotherhood  which  ultimately  is  to  pre- 
vail throughout  the  world.  In  my  opinion,  humanity  is  not 
to  he  condemned  forever,  as  Sisyphus  of  old.  to  roll  the  stone 
toward  the  summit  of  justice,  righteousness,  and  peace,  only 
to  have  it  slip  from  their  hands  and  crash  to  the  depths 
below. 

The  world  is  torn  with  racial  prejudices  and  animosities 
resulting  from  conflicting  views  concerning  religious,  politi- 
cal, and  economic  questions.  There  must  be  some  force  that 
will  dissipate  these  prejudices  and  animosities  and  set  the 
world  upon  the  pathway  to  nobler  thinking,  higher  resolves, 
and  enlarged  spiritual  concepts.  Morality  and  religion  were 
emphasized  in  the  immortal  address  of  Greorge  Washington, 
and  President  Roosevelt's  address  is  an  appeal  for  religious 
faith,  "which  is  being  confronted  with  irreligion",  and  for 
the  development  of  our  "faiths  which  are  being  challenged." 

A  prophet  of  old  said  that  "without  vision  the  people 
perish":  and  the  President  of  this  great  Nation  pleads  for 
wider  vision,  for  a  revival  of  the  spirit  of  religion  that 
"would  sweep  through  the  hearts  of  men  and  women  of  all 
faiths  to  a  reassertion  of  their  belief  in  God  and  their  dedi- 
cation to  His  will  for  themselves  and  for  the  world." 

The  address  of  the  President  is  more  than  a  sermon — it  is 
a  message  of  great  spiritual  force  and  power,  and  chal- 
lenges the  people  of  this  Nation,  as  well  as  other  lands,  to 
search  their  hearts  and  to  exorcise  from  their  souls  the 
spirit  of  imbelief,  selfishness,  and  hatred,  and  to  unite  to- 
gether for  the  promotion  of  justice,  Uberty,  and  world  peace. 

Mr.  President,  I  ask  that  this  great  address  of  the  Presi- 
dent of  the  United  States  be  placed  in  the  Record  of  this 
day. 

The  VICE  PRESIDENT.  Without  objection.  It  is  so 
ordered. 

The  address  is  as  follows: 

I  am  happy  to  speak  to  you  from  my  own  home  on  the  eve- 
ning of  a  Sabbath  day  which  has  been  observed  In  so  many  of 
your  home  communities  as  Brotherhood  Day.  The  national  con- 
ference of  Jews  and  Christians  has  set  aside  a  day  on  which  we 
can  meet  not  primarily  as  Protestants  or  Catholics  or  Jews  but 
as  believing  Americans;  a  day  on  which  we  can  dedicate  ourselves 
not  to  the  things  which  divide  but  to  the  things  which  unite  us. 
I  hope  that  we  have  begun  to  see  how  many  and  how  Important 
are  the  tilings  on  which  we  are  united.  Now,  of  all  times,  we 
require  that  kind  of  thinking. 

There  are  honest  differences  of  religious  belief  among  the  citi- 
zens of  your  town  as  there  are  among  the  citizens  of  mine.  It  Is 
a  part  of  the  spirit  of  Brotherhood  Day.  as  it  is  a  part  of  our 
American  heritage,  to  respect  those  differences.  And  It  is  well  for 
us  to  remember  that  this  America  of  ours  Is  the  product  of  no 
single  race  or  creed  or  class.  Men  and  women — your  fathers  and 
mine — came  here  from  iha  far  comers  of  the  earth,  with  beliefs 
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that  widely  Tarled.  And  yet.  each  fn  his  own  way  laid  his  own 
special  gift  upon  our  national  altar  to  enrich  our  naUonai  Ufe 
Prom  the  gift  that  each  has  given,  all  have  gained. 

riMK     FOB     UNDKESTANDINQ 

This  Is  no  time  to  make  capital  out  of  religious  disagreement 
however  honest.  It  Is  a  time,  rather,  to  make  capital  out  of 
religious  understanding.  We,  who  have  faith,  cannot  afford  to 
fall  out  among  ourselves.  The  very  state  of  the  world  Is  a  sxim- 
mons  to  us  to  stand  together.  For.  as  I  see  It.  the  ciiief  religious 
Issue  is  not  between  our  various  beliefs.  It  is  between  belief  and 
unbelief.  It  U  not  your  specific  faith  or  mine  that  is  being  called 
Into  question — but  all  faith.  Religion  In  wide  areas  of  the  earth 
is  being  confronted  with  irreligion;  our  faiths  are  being  chal- 
lenged. It  is  because  of  that  threat  that  you  and  I  must  reach 
across  the  lines  between  our  creeds,  clasp  hands,  and  make  com- 
mon cause. 

To  do  that  will  do  credit  to  the  best  of  our  religlotis  tradition 
It  wUl  do  credit,  also,  to  the  best  in  our  American  tradition.  The 
spiritual  resources  of  our  forbears  have  brought  us  a  long  way 
toward  the  goal  which  was  set  before  the  Nation  at  Its  foundine 
as  a  nation.  ^ 

Yet  I  do  not  look  upon  these  United  States  as  a  flnUhed  prod- 
uct. We  are  still  in  the  making.  The  vision  of  the  early  days  still 
requiree  the  same  qualities  of  faith  in  God  and  man  for  Its 
fulfillment. 

No  greater  thing  could  come  to  our  land  today  than  a  revival  of 
the  spirit  of  religion— «  revival  that  would  sweep  through  the 
hearts  of  men  and  women  of  all  faiths  to  a  reassertion  of  their 
belief  in  God  and  their  dedication  to  His  will  for  themselves  and 
for  their  world.  I  doubt  If  there  is  any  problem— social,  political 
or  economic — that  would  not  melt  away  before  the  fire  of  such  a 
spiritual  awakening. 

I  know  of  no  better  way  to  kindle  such  a  Are  than  throxigh  the 
feUowshlp  that  an  occasion  like  this  makes  possible.  For  Broth- 
erhood Day.  after  all,  is  an  experiment  in  imderstanding;  a  venture 
In  nelghborliness. 

WELTASZ    or    AIX    ATTBCTED 

I  like  to  think  of  our  country  as  one  home  in  which  the  Inter- 
ests of  each  member  are  bound  up  with  the  happiness  of  all  We 
ought  to  know,  by  now,  that  the  welfare  of  your  famUy  or  mine 
cannot  be  bought  at  the  sacrlflce  of  our  neighbor's  family  that 
our  well-being  depends,  in  the  long  run.  upon  the  weU-belng  <jf 
our  neighbors.  The  good-neighbor  idea — as  we  are  trying  to  prac- 
tice it  in  international  relationships — needs  to  be  put  into  prac- 
tice in  our  community  relationships.  When  It  is  we  may  dis- 
cover that  the  road  to  understanding  and  fellowship  is  also  the 
road  to  spiritual  awakening.  At  our  neighbors  fireside  we  may 
find  new  fuel  for  the  fires  of  faith  at  our  own  hearthslde 

It  would  be  a  fitting  thing  for  an  organization  such  as  the 
National  Conference  of  Jews  and  Christians  to  undertake  this 
kind  of  a  project  in  nelghborliness.  I  should  like  to  see  associa- 
tions of  good  neighbors  in  every  town  and  city  and  in  every 
rural  community  of  our  land.  Such  associations  of  sincere  cltl- 
rens  like-minded  aa  to  the  underlying  principles  and  Ideals  would 
reach  across  the  lines  of  creed  or  of  economic  status.  It  would 
bring    together    men    and    women    of    all    stations    to   share    th.-ir 

SI?  Kt5?'',  ^°w  Z^*!'  ^°P®"  ■°**  ^  discover  ways  of  mutual  and 
neighborly  helpfulness.  Here,  perhaps,  is  a  way  to  pool  our 
spiritual  resources;  to  find  common  ground  on  which  all  of  us 
ol  all  faith  can  stand:  and  thence  to  move  forward  as  men  and 
women  concerned  for  the  things  of  the  spirit. 

COMMODITY  CREDIT  CORPORATIOH 

Mr.  BARKLEY.  Mr.  President.  I  move  that  the  Senate 
proceed  to  the  consideration  of  Senate  bill  3998,  to  enable  the 
Commodity  Credit  Corporation  to  better  serve  the  farmers  in 
orderly  marketing,  and  to  provide  credit  and  facilities  for 
carrying  surpluses  from  season  to  season. 

Mr.  McNARY.  Mr.  President.  I  have  no  objection  to  the 
motion  if  we  can  come  to  an  agreement  not  to  take  up  the 
bill  this  afternoon, 

Mr.  BARKLEY.  I  will  say  to  the  Senator  from  Oregon 
that  we  do  not  intend  to  proceed  with  the  bill  this  afternoon 
I  wish  to  make  the  bill  the  unfinished  business.  It  is  the 
measure  which  authorizes  the  increase  in  the  capital  stock  of 
the  Commodity  Credit  CorporaUon.  It  is  not  desired  to  pro- 
ceed this  afternoon;  but  I  do  desire  to  have  the  bill  made  the 
unfinished  business. 

Mr.  McNARY.  It  may  be  a  very  worthy  proposal,  but  I 
think  we  should  wait  until  tomorrow  before  taking  up  the 
bill. 

Mr.  BARKLEY.  That  Is  entirely  agreeable,  and  that  is 
our  intention. 

Mr.  NORRIS.  Mr.  President.  Is  this  the  other  bUl  coming 
from  the  Banking  and  Currency  Committee  about  which  we 
had  an  understanding? 

Mr.  BARKLEY.     Yes:  It  is. 

The  VICE  PRESIDENT.  The  question  is  on  the  moUon 
of  the  Senator  frwn  Kentucky.  i 
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The  motion  was  agreed  to:  and  the  Senate  proceeded  to 
ronslder  the  bill  (S.  3998)  to  enable  the  Commodity  Credit 
Corporation  to  better  serve  the  farmers  in  orderly  marketing 
and  to  provide  credit  and  faciliUes  for  carrying  surpluses 
from  season  to  season. 

EXECUTIVE  SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE   MESSAGES   RETEEHED 

The  VICE  PRESIDENT  laid  before  the  Senate  messages 

from  the  President  of  the  United  States  submitting  sundry 
nominations,  which  were  referred  to  the  appropriate  com- 
mittees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECUTIVE   REPORTS   OP   COMMITTEES 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  OMAHONEY,  from  the  Committee  on  the  Judiciary 
reported  favorably  the  nomination  of  Robert  H.  Jackson  of 
New  York,  to  be  an  Assistant  Attorney  General,  vice  Frank 
J.  Wideman,  resigned. 

Mr.  JOHNSON,  from  the  Committee  on  Commerce  re- 
ported favorably  the  nomination  of  Lt.  Comdr.  Henry  Coyle 
to  be  commander  in  the  Coast  Guard,  to  rank  as  such  from 
January  1.  1936. 

Mr.  TRAMMELL,  from  the  Committee  on  Naval  Affairs 
reported  favorably  the  nominations  of  several  officers  in 
the  Marine  Corps. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk 
will  state  the  first  business  in  order  on  the  calendar. 

IN    THE   ARMY 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions heretofore  passed  over  in  the  Army. 

Mr.  SHEPPARD.  Mr.  President,  I  ask  to  have  the  Army 
nominations  go  over  until  the  return  of  the  Senator  from 
Massachusetts  [Mr.  Walsh]. 

The  VICE  PRESIDENT.  Without  objecUon,  the  Army 
nominations  will  be  passed  over. 

THE  JUDICIARY 

Tlie  legislative  clerk  read  the  nomination  of  Ralph  L. 
Emmons  to  be  United  States  Attorney,  northern  district 
of  New  York. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion Is  confirmed. 

PUBLIC  WORKS  ADMUflSTRATIOM 

The  legislative  clerk  read  the  nominaUon  of  George  D. 
Andrews,  of  Pennsylvania,  to  be  State  director  of  the  Public 
Works  Administration  in  Pennsjlvania. 

The  VICE  PRESIDENT.  Without  objecUon.  the  nomina- 
tion is  confirmed. 

nie  legislative  clerk  read  the  nomination  of  Kenneth  W- 
Markwell.  of  Tennessee,  to  be  State  director  of  the  Public 
Works  Administration  In  Tennessee. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

COAST  CUARS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions in  the  Coast  Guard. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  Coast 
Guard  nominations  on  the  Calendar  be  confirmed  en  bloc 

The  VICE  PRESIDENT,  Without  objection.  It  is  so 
ordered. 


POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 
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Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  nom- 
inations of  postmasters  on  the  Calendar  be  confirmed  en 
bloc. 

The   VICE   PRESIDENT.    Without   obJecUon,   the   nom 
iriations  are  confirmed  en  bloc. 

That  completes  the  Calendar. 

RECESS 

The  Senate  resxuned  legislative  session. 

MLr.  ROBINSON.    I  move  that  the  Senate  take  a 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  a|id  20 
minutes  p.  m.)  the  Senate  took  a  recess  until  tomorrow, 
Tuesday.  February  25.  1936.  at  12  o'clock  meridian. 
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NOMINATIONS 
Executive  nominations  received  by  the  Senate  Februah/  24. 

1936 
PtTBUc  Works  ADMcnsTRAnoN 
Leo  J.  Voell.  of  Wisconsin,  to  be  State  director  of  the  |»ublic 
Works  Administration  in  Wisconsin. 

UmTzs  States  Marshal 
George  E.  Miller,  of  Iowa,  to  be  United  States  m^shal, 
southern  district  of  Iowa,  vice  Pred  S.  Hird,  term  expired. 

ApponmcKirT  nr  the  Regular  Akxt 

MSOICAL   CORPS 

To  be  first  Beutenant  voith  rank  from  date  of  appointment 

First  Lt.  Bryan  Coleman  Thomas  Fenton,  Medical  Corpe 

Reserve. 

I 

AppoDmcxirrs  bt  Tkakster  m  the  Rkgttlax  Axtri 

to  quahterjcaster  corps 

MaJ.  Philip  Blaine  Fryer,  Cavalry,  with  rank  from  Novem- 
ber 1.  1933. 

TO  CAVALRY  | 

MaJ.  Vennard  Wilson.  Ordnance  Department,  with!  rank 
from  August  1.  1935,  effective  June  20.  1936. 

TO  FIELD  ARTILLERT  | 

First  Lt.  Randolph  Boiling  Hubard,  Infantry,  with;  rank 
from  December  1.  1934. 

Promotions  w  the  Regular  Armt 

CHAPLAHfS 

To  be  chaplain  with  the  rank  of  captain 

Chaplain  'First  Lt.)  William  John  Walsh,  United  $tates 
Army,  from  February  13.  1936. 

Chaplain  (First  Lt.)  James  Gordon  De  La  Vergne,  United 
States  Army,  from  February  13.  1936. 

Appointment  in  the  National  Guard  or  the  United  arATXs 

GENERAL  OPFICEI  | 

To  be  brigadier  general.  Adjutant  General's  Depart^nent. 
National  Guard  of  the  United  States,  from  February  21. 
1936.  under  the  provisions  of  section  38  of  the  National 
Defense  Act  as  amended 

Brig.  Gen.  John  Aloysius  O'Keefe.  Adjutant  General'!  De- 
partment. Mississippi  National  Guard.  i 


CONFTRMATIONS 
Executive  nominations  confirmed  by  the  Senate.  Feb^tuury 

24.  1936 

PuBuc  Works  Administration 
George  D.   Andrews  to  be  State   director  of  the   I^ubUc 
Works  Administration  in  Pennsylvania. 

Kenneth  W.  MarkweU  to  be  State  director  of  the  Hubllc 
Works  Administration  in  Tennessee. 

United  States  Attornet 

Ralph  L.  Emmons  to  be  United  States  attorney,  nor^em 
district  of  New  York. 

Promotions  in  the  Coast  Guaxb 
James  L.  Ahem  to  be  captain. 
Carl  C.  von  Paulsen  to  be  commander. 
Fletcher  W.  Brown  to  be  commander. 


John  E.  Whltbeck  to  be  commander. 
Donald  G.  Jacobs  to  lieutenant  commander. 
Chester  L.  Harding  to  be  lieutenant  (junior  grade). 
Roy  E.  Stockstm  to  be  lieutenant   (junior  grade). 
Harold  B.  Roberts  to  be  lieutenant  (junior  grade). 
James  R.  Hinnant  to  be  lieutenant    (junior  grade). 
Richard  C.  Foutter  to  be  lieutenant  (junior  grade). 
Charles  O.  Ashley  to  be  lieutenant  (junior  grade) . 
Quentln  McK.  Greeley  to  be  lieutenant  (junior  grade). 
Randolph  Ridgely.  m.  to  be  lieutenant  (junior  grade). 
Arthur  M.  Root.  Jr.,  to  be  lieutenant  (junior  grade). 
John  T.  Stanley  to  be  lieutenant   (junior  grade). 

Postmasters 

GEORGU 

Marcus  Watson  MiDer.  Colquitt 
Carl  M.  Simonton,  Franklin. 


HOUSE  OF  REPRESENTATIVES 

Monday,  February  24,  1936 

The  House  met  at  12  o'clock  meridian. 
The  Chaplain.  Rev.  J.  Shera  Montgomery,  D.  D.,  offered 
the  following  prayer: 

Lord  of  life,  below,  above,  let  us  keep  silence  before  Thee. 
We  thank  Thee  that  each  new  day  is  a  fresh  witness  of  Thy 
loving  kindness.  At  its  threshold  inspire  us  to  rise  out  of 
our  incomplete  selves  Into  conscious  kinship  with  Thee. 
Animated  by  Thy  spirit,  give  us  sympathetic  words  to  cheer 
and  willing  minds  to  minister.  Walk  with  us  through  the 
untried  paths  of  duty  and  service,  guarding  our  country's 
honor  as  our  own.  Heavenly  Father,  we  pray  for  Thy  guid- 
ance; do  Thou  keep  us  from  temptation  as  we  meet  the  tests 
of  personal  responsibility;  bless  us  with  the  inward  spiritual 
triumph.  We  beseech  Thee,  blessed  Lord,  that  our  honored 
and  beloved  Speaker,  with  the  entire  Congress,  may  solve 
real  problems  and  escape  from  real  perplexities.  Strengthen 
all  of  us  with  inner  steadiness  and  serene  minds.  Bless  us 
with  new  revelations  of  victorious  living.  Through  Christ, 
our  Redeemer.    Amen. 

The  Journal  of  the  proceedings  of  Saturday,  February  22, 
was  read  and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  Its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  bill  of  the  House  of  the  following  title: 

H.R.  11138.  An  act  to  extinguish  tax  liabilities  and  tax 
liens  arising  out  of  the  Tobacco.  Cotton,  and  Potato  Acts. 

The  message  also  announced  that  the  Senate  disagrees  to 
the  amendments  of  the  House  to  the  bill  (S.  3780)  entitled 
"An  act  to  promote  the  conservation  and  profitable  use  of 
agricultural  land  resources  by  temporary  Federal  aid  to 
farmers  and  by  providing  for  a  permanent  policy  of  Federal 
aid  to  States  for  such  purposes",  requests  a  conference  with 
the  House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  appoints  Mr.  Smith.  Mr.  MtmPHY,  Mr.  Pope,  Mr.  Capper, 
and  Mr.  Frazier  to  be  the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  ordered 
that  the  SecreUry  be  directed  to  request  the  House  of  Rep- 
resentatives to  return  to  the  Senate  the  bill  (S.  3521)  to 
authorize  an  exchange  of  land  between  the  Waianae  Co.  and 
the  Navy  Department. 

JUSTICE  WILLIAM  W.  POTTER,  OF  MICHIGAN 

The  SPEAKER.  Under  the  special  order  of  the  House,  the 
Chair  recognizes  the  gentleman  from  Michigan  [Mr.  Hook] 
for  10  minutes. 

Mr.  HCX)K.  Mr.  Speaker  and  Members  of  the  House  of 
Representatives,  it  is  with  great  reluctance  that  I  rise  today 
to  speak  to  you  on  the  subject  which  I  shall  discuss.  I  repre- 
sent the  Twelfth  Congressional  District  of  Michigan.  I  am 
proud  of  my  district,  and  I  am  proud  of  my  State,  and  so  It 
is  with  reluctance  that  I  call  to  the  attention  of  the  people 
of  the  Nation  and  to  the  attention,  particularly,  of  the  citi- 
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zens  of  Michigan  the  activities  of  one  WflDara  W.  Potter, 
Justice  of  the  Supreme  Court  of  the  State  of  Michigan. 

In  preface  to  my  remarks  I  might  state  that  I  have  been  a 
member  in  good  standing  of  the  bar  of  Michigan  for  a 
number  of  years  past.  I  have  had  the  honor  to  practice 
before  the  supreme  court  in  Michigan,  and  I  have  high  re- 
gard for  the  supreme  bench  in  Michigan  as  a  judicial  body. 
I  expect  to  try  additional  cases  before  our  supreme  court, 
but  I  cannot  let  that  fact  deter  me  from  what  appears  to  me 
my  clear  duty  as  a  citizen  of  Michigan  and  Representative 
in  Congress  of  a  part  of  her  people. 

The  courts  In  our  democracy  have  traditionally  been  re- 
garded as  the  one  great  branch  of  our  Government  that  is 
and  should  be  free  from  the  taint  of  poUtics  and  partisan- 
ship. It  is  In  the  very  spirit  of  the  Constitution  of  the  United 
States  and  of  the  Constitution  of  Michigan  that  our  Judicial 
branch  of  Government  must  be  untrammeled  and  that  our 
judges  must  remain  free  from  entanglement  in  partisan  po- 
liUcal  strife.  Any  condiUon  other  than  this  is  unthinkable 
in  a  free  democracy.    This.  I  beheve,  is  fully  understood. 

We  in  upper  Michigan  have  been  treated  during  the  past 
10  days  to  a  most  amazing  spectacle.  Justice  William  W. 
Potter,  of  our  supreme  court,  has  made  a  tour  of  the  Twelfth 
District,  a  tour  for  the  purpose  of  delivering  a  series  of  the 
most  brazen  and  ill-considered  partisan  political  speeches 
that  have  ever  come  to  my  attention. 

I  have  no  objection  to  a  Judge  from  any  bench  speaking  to 
any  group.  I  admit  that  our  Judges  will  have  definite  po- 
litical philosophies,  but  I  contend  again  that  there  is  no  Judge 
of  any  court  worthy  of  the  name  who  will  enter  the  political 
arena  and  openly  champion  the  cause  of  a  particular  political 
party. 

Lest  I  be  accused  of  exaggeration  as  to  the  activities  of 
Justice  Potter,  aUow  me  to  quote  to  you  from  press  reports 
of  his  speeches.  A  headline  appears  in  the  Marquette  Mining 
Journal,  of  Marquette,  Mich.,  for  February  12,  1936-  "New 
Deal  Incompetent  dictatorship'.  Justice  Potter  charges  at 
Ishpeming."  "Sound  sense  is  G.  O.  P.  goal,  he  declares."  In 
the  Evemng  Copper  Journal  of  Hancock,  Mich.,  for  February 
14,  the  headline  reads:  "Potter  lashes  New  Deal  in  address 
here."  In  the  Houghton  Mining  Gazette,  of  Houghton,  Mich 
the  report  of  the  Justice's  address  was  labeled  "Potter  assails 
regimentation," 

One  might  well  Inquire  what  organization  or  organiza- 
tions sponsored  this  intemperate,  political  speech-making 
justice.  Or,  perhaps  you  can  guess.  In  Marquette  County 
the  honor  belongs  to  the  Lincoln  Republican  Club  In 
Houghton  County  the  young  Republicans  take  the  responsi- 
bility. 

The  eminent  Justice  Potter  placed  no  restraints  upon  him- 
self. The  New  Deal,  he  said,  was  a  raw  deal.  The  Demo- 
cratic administration  was  accused  of  repressive  planning 
subversive  policies,  soviet  regimentation,  and  carried  the 
menace  of  irresponsible  dictatorship.  Tlie  "brain  trust"  ac- 
cording to  the  Justice,  was  made  up  of  perverted  intellects. 

I  need  not  quote  further.  Pull  reports  on  the  Justice's 
speeches  are  available  in  my  office  to  anyone  who  wishes 
the  entire  account  of  his  degradation.  Justice  Potter  has 
violated  one  of  the  cardinal,  ethical  principles  of  judicial 
activity.  He  has  stooped  to  the  last  resort  of  an  unprinci- 
pled politician.  Mud  slinger.  rather  than  Justice  Pot- 
ter will  be  his  title  to  every  citizen  in  Michigan  who  respects 
our  judiciary.  Justice  Potter  has  lowered  himself  to  crawl 
with  the  vermin  which  inhabit  the  mud  which  he  has  slung. 
The  headlines  of  his  addresses  should  have  read,  "Justice  of 
supreme  court  descends  to  demagoguery",  or  "Michigan  Su- 
preme Court  fouled  by  Justice  Potter." 

In  his  speeches,  Justice  Potter  had  the  temerity  to  speak 
of  constitutional  government  and  the  necessity  for  its  pro- 
tection from  the  communistic  members  of  the  Democratic 
Party.  I  submit  that  the  justice  lacks  an  intelligent  under- 
standing of  constitutional  government.  Justice  Potter's 
political  activity  is,  in  itself,  a  more  flagrant  violation  of  the 
principles  of  constitutional  government  than  any  action 
called  to  my  attention  in  recent  times.  When  the  body  of  a 
politician  hides  behind  the  dignity  of  a  Judicial  robe,  and 
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when  the  mouth  of  a  politician  speaks  from  the  mask  of 
Judicial  nonpartisanship.  then  it  is  time  to  rise  in  protec- 
tion of  our  democratic  institutions.  That  this  should  have 
happened  in  Michigan  brings  shame  to  the  cheek  of  e\'ery 
loyal  citizen  of  our  State. 

Justice  Potter  is  not  alone  responsible  for  the  degradation 
of  our  judiciary.  Those  Republican  organizations  who  in- 
vited Justice  Potter  to  dehver  his  poliUcal  diatribes,  are  also 
to  be  held  accountable.  The  scom  of  pubUc  opinion  is  also 
to  be  du-ected  against  them  and  their  unscrupulous  attempts 
to  use  a  member  of  our  supreme  court  to  bolster  up  the 
dechnmg  fortunes  of  their  party.  If  conservatism  has 
indeed  entrenched  itself  in  our  Judiciary,  it  is  well  that  we 
are  made  aware  of  that  fact.  When  such  a  situation  exists 
who  can  say  that  our  courts  are  not  open  to  criticism? 
When  State  supreme  court  JusUces  deliver  poUtical  stump 
speeches,  criticism  is  not  only  justified,  but  absolutely  essen- 
tial Entrenched  greed  working  through  the  Republican 
Party  will  stoop  to  any  means  to  regain  a  privileged  posi- 
tion in  our  Government.  The  case  of  Justice  Potter  is  ample 
proof  of  this. 

Not  only  did  JusUce  Potter  defile  his  position  by  openly 
taking  part  in  partisan  poUtical  activity,  but  his  statements 
lead  one  to  question  either  his  intelligence  or  his  veracity 
Many  of  his  utterances  are  so  patently  fallacious  that  they 
would  be  humorous  if  the  precedent  he  has  established  were 
not  so  fraught  with  danger  to  our  liberty  and  jusUce     Mr 
Potter— he  should  not  be  called  Justice— charged  the  Demo- 
cratic administration  with  buying  German  steel  for  use  In 
Federal-construction    projects    in   New   York.    The    Justice 
failed  to  acquaint  himself  with  the  facts.    The  Government 
itself,  never  entered  into  any  contract  with  a  German  steel 
company.    And  the  only  reason  any  consideration  was  given 
to  the  foreign  product  at  afl  by  the  borrowing  agencies  in 
New  York  was  because  no  American  steel  company  produced 
the  steel  pUmg  required  for  the  job— and  the  reason  that 
United  States  Steel  and  the  rest  of  them  did  not  make  this 
piUng  was  because  there  was  not  enough  profit  in  it  for  them 
Since  the  controversy  over  the  case  of  the  German  steel   it 
might  be  called  to  Justice  Potter's  attention,  the  American 
muis  have  started  to  roll  this  type  of  steel. 

The  Justice  stated,  too.  that  the  United  States  now  has 
the  greatest  deficit  of  any  nation  in  the  world.  He  might  be 
corrected  by  having  pointed  out  to  him  that  the  per-capita 
debt  in  England  is,  roughly,  three  times  that  in  the  United 
States. 

Mr.  MAPES.    WiU  the  gentleman  yield? 

Mr.  HCX)K.     I  yield. 

Mr.  MAPES.  The  gentleman  has  made  a  very  severe 
criticism  of  Judge  Potter,  who  stands  very  high  in  the  State 
of  Michigan.  In  the  last  analysis  I  wonder  if  the  gentle- 
man's only  complaint  against  Judge  Potter  is  that  he  did 
not  make  Democratic  speeches  at  these  Republican  meetings 
to  which  the  gentleman  has  referred? 

Mr.  HOOK.  My  criticism  of  him  is  that  any  Justice  who 
will  defile  the  bench  should  not  enter  politics.  These  are 
simply  examples  of  the  misinformation  in  Justice  Potter's 
speeches. 

I  have  spoken  of  Justice  Potter  in  this  manner  out  of  re- 
spect to  the  good  citizens  of  Michigan  and  of  the  United 
States.  The  honest  and  decent  citizens  of  our  State  will  be 
shocked  at  Justice  Potter's  action;  they  wiU  understand  also 
from  which  party  the  inspiration  came;  they  will  correct  the 
evil  caused  by  Justice  Potter's  action.  I  leave  the  case  in 
their  hands. 


CONSERVATION  OF  NATURAL  LAND  RESOURCES 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (S.  3780)  to  promote 
the  conservation  and  prctitabie  use  of  agricultural  land  re- 
sources by  temporary  Federal  aid  to  farmers  and  by  provid- 
ing for  a  permanent  policy  of  Federal  aid  to  States  for  such 
purposes,  insist  on  the  House  amendments  and  agree  to  the 
conference  asked  for. 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Texas? 
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Mr.  MAPE8.  Reserving  the  right  to  object,  the  gentle- 
man from  Michigan  [Mr.  Hook]  has  made  a  rather  unex- 
pected criticism  of  one  of  the  Justices  of  the  Supreme  Court 
of  Michigan  who  stands  very  high  in  that  State. 

The  SPEAKER.  Does  the  gentleman  from  Michigan  ob- 
ject to  the  request  of  the  gentleman  from  Texas?  \ 

Mr.  MAPES.    No. 

Mr.  RICH.  Reserving  the  right  to  object,  the  only  ques- 
tion I  should  like  to  ask  the  gentleman  from  Texas  is. 
Where  are  you  going  to  get  the  $500,000,000  if  the  con|[erees 
a^ree? 

Mr.  JONES.     I  have  answered  that  question. 

The  SPEAKER.  Is  there  objection  to  the  request  ♦f  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  Chair  appointed  as  conferees  on  the  part  cf  the 
House  Mr.  Jones,  Mr.  Pulmui.  Mr,  Doxxt,  Mr.  Hop*,  and 
Mr.  KiKzzs.  T 

TAXATION    OF   STOCKS,    NOTES.   ETC..   OWNED    BT   RECONSTR UfcTION 

FINANCE   CORPORATION 

Mr.  GREENWOOD,  from  the  Cwnmittee  on  Rule*,  re- 
ported the  following  resolution,  which  was  referred  io  the 
House  Calendar  and  ordered  printed:  I 

House  Resolution  427  I 

Resolved.  That  upon  the  adoption  of  this  resolution  It  shall  be 
to  order  to  move  that  the  House  resolve  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  H.  R.  11047.  a  bill  relating  to  taxation  of  shares  c*  pre- 
ferred stock,  capltai  notes,  and  debentures  of  banks  while  owned 
by  Reconstruction  Finance  Corporation  and  reafHrmlng  their  Im- 
munity That  after  general  debate,  which  shall  be  confl4ed  to 
the  blU  and  continue  not  to  exceed  21.;,  hours,  to  be  etjually 
divided  and  controlled  by  the  chairman  and  ranking  ml^aority 
member  of  the  Committee  on  Banking  and  Currency,  ttie  bill 
shall  be  read  for  amendment  under  the  5-mlnute  rule.  At  the 
conclusion  of  the  reading  of  the  bill  for  amendment  the' Com- 
mittee shall  rise  and  report  the  same  to  the  House  with)  such 
amendments  as  may  have  been  adopted,  and  the  prevloiis  ques- 
tion shall  be  considered  as  ordered  on  the  biU  and  amend|nents 
thereto  to  final  passage  without  Intervening  motion,  excepit  one 
moticn  to  recommit,  with  or  without  instructions. 

ACRICULTTHJE    DEPARTMENT   APPROPRIATION    BILL,    193?! 

Mr.  TAYLOR  of  Colorado,  from  the  Committee  on  Appro- 
priations, reported  the  bill  (H.  R.  11418.  Rept.  No.  |2061) 
making  appropriations  for  the  Department  of  Agriculture 
and  for  the  Farm  Credit  Administration  for  the  fiscal  year 
ending  June  30,  1937,  and  for  other  purposes,  which  wa4  read 
a  first  and  second  time,  and.  with  the  accompanying  papers, 
referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  and  ordered  printed. 

Mr.  THURSTON.  Mr.  Speaker,  I  reserve  all  poii^ts  of 
order. 

JTTSTICB   WILLIAM    W.    POTTER.   OF   MICHIGAN 

Mr.  MAPES.  Mr.  Speaker.  I  ask  unanimous  consent  that 
my  colleague.  Mr.  Hoffman,  may  have  5  minutes  in  which  to 
address  the  House. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HOFFMAN.  Mr.  Speaker,  under  no  circumstances 
would  I  impose  upon  the  Members  of  the  House  in  this  man- 
ner were  it  not  for  the  fact  that  the  gentleman  from  liflchl- 
gan  [Mr.  HooKl  has  seen  fit  to  make  a  very  uncalled  for 
atuu;k  upon  one  of  the  justices  of  the  Supreme  Court  qf  the 
State  of  Michigan,  and,  with  all  due  respect,  I  noticedj  that 
much  of  the  applause  at  the  end  of  his  statement  came  from 
those  gentlemen  who  have  been  most  free  in  criticizing  mem- 
bers of  the  Supreme  Court  of  the  United  States. 

Apparently,  from  what  has  taken  place  here  in  recent 
months,  it  is  not  only  proper  and  according  to  the  nil^  for 
Members  of  this  House  to  take  the  hide  off  the  fin*  old 
gentlemen  who  sit  over  here  in  the  United  States  Supreme 
Court  Bxiilding  so  near  to  us.  but  it  seems  to  be  a  favorite 
indoor  sport  of  some  of  the  Members  cf  this  House.        i 

Not  content  with  criticizing  the  members  of  the  United 
States  Supreme  Court  whenever  the  opinions  of  that  body 
do  not  stiit  the  individual  whims  of  a  Member,  the  practice  is 
now  to  be  extended  to  the  judges  of  the  State  courts.  Eltnce, 
because  a  Justice  of  the  Michigan  Supreme  Court  expressed 


an  opinion  which  was  not  acceptable  to  the  Democratic 
Member  from  Michigan  [Mr.  Hook],  that  Justice  must  be 
accused  of  a  lack  of  intelligence  and  veracity.  The  accusa- 
tion will  receive  absolutely  no  consideration  in  Michigan, 
where  all  of  the  members  of  our  supreme  court  are  so  weU 
known,  that  no  reply  to  his  charges  is  necessary,  but  an 
explanation  of  the  local  situation  should  bo  made,  in  fairness 
not  only  to  Judge  Potter,  but  to  the  other  judges  of  that  court. 

The  Michigan  delegation  should  not  remain  silent  while  so 
unjust  a  criticism  is  made  of  a  man  whose  character  and 
actions  are  above  question.  Our  Justices  are  not  appointed; 
they  are  elected,  and,  in  fairness  to  the  members  of  the  su- 
preme court  of  our  State,  you  should  all  know  that  each  holds 
his  position  by  virtue  of  the  fact  that  his  name  appeared 
either  upon  the  Democratic  or  the  Republican  Party  ballot. 

Being  selected  by  political  conventions,  elected  by  a  party 
vote,  they  are  in  no  sense  barred  from  political  discussions 
and,  necessarily,  they  take  part  in  political  campaigns,  and 
no  one,  so  far  as  I  know,  has  ever  questioned  their  right  so 
to  do  nor  the  propriety  of  such  action. 

It  is  true  that  Democratic  members  of  that  court  have  had 
but  little  to  say  during  the  last  few  years  in  the  way  of 
political  discussions.  The  reason  has  been  that  there  were 
no  such  members  upon  the  court.  Unfortunately,  perhajjs, 
they  were  all  Republicans:  but  not  so  long  ago  we  elected 
two  Democrats,  Justices  Bushnell  and  Sharp,  and  both  of 
those  gentlemen,  if  my  memory  serves  me  correctly,  have 
made  political  campaign  speeches,  but  no  one  has  criticized 
them  for  it.    That  is  their  own  business. 

Mr.  HOOK.  And  if  I  recall  correctly,  the  speeches  they 
made  were  not  political. 

Mr.  HOFFMAN.  Then  the  gentleman's  memory  is  not 
good,  nor  is  his  understanding  of  the  speeches  that  they  made 
correct.  They  were  political  speeches,  and  of  the  highest 
order,  and  with  the  fact  they  were  made  we  have  no  criticism 
to  make.  That  is  a  part  of  our  way  of  transacting  business 
up  there.  And  for  the  information  of  the  gentleman  let  me 
state  that  in  Michigan  we  elect  justices  of  the  supreme  court, 
both  Democrats  and  Republicans,  whose  characters  and 
whose  ability  are  so  far  above  reproach  or  criticism  that  we 
do  not  become  critical  when  they  express  their  honest, 
candid,  and  sincere  opinions.  When  they  speak  we  listen 
with  attention,  with  respect;  we  accept  or  reject  their  state- 
ments as  our  judgment  decides,  for  their  political  pronounce- 
ments we  do  not  consider  binding.  Perhaps  the  fact  that 
16  members  of  the  gentleman's  party,  including  the  State 
Democratic  chairman,  have  been  sentenced  for  fraud  in 
stealing  an  election  has  something  to  do  with  this  criticism 
that  we  have  heard  today. 

Mr.  HOOK.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HOFFMAN.  No;  the  gentleman  must  excuse  me.  I 
have  no  criticism  to  make  of  any  judge  who  honestly  and 
sincerely  expresses  his  political  opinions;  nor  is  such  criticism 
common  in  our  State.  There  is  no  reason  why  we  should 
not  hear  our  judges.  We  are  not  bound  by  what  they  say  on 
political  questions;  their  opinions  are  not  Judicial  decisions. 

Further,  let  me  call  the  attention  of  the  gentleman  from 
Michigan  [Mr.  Hook]  to  something  received  this  morning 
in  the  mail.    Here  it  Is: 

Announcing  Twin  City  Townsend  meetings.  Edward  J.  Jeffries, 
judge  of  Recorder's  Court.  Detroit,  Mich.,  Friday.  February  28, 
1936,  7:30  p.  m..  Peace  Temple,  Benton  Harbor.  Mich. 

••••••• 

What's  this  $200  per  month? 

I  find  no  fault  with  that.  Let  him  talk.  If  his  philosophy 
be  true,  let  it  succeed.  We  can  meet  those  things  by  argu- 
ment, not  by  the  gag. 

Mr.  Speaker,  that  is  all  I  desire  to  say,  not  by  way  of 
defense,  for  under  our  system  the  action  needs  no  defense, 
but  that  the  statement  of  the  gentleman  from  Michigan 
[Mr.  Hook]  may  not  go  unchallenged.     [Applause.] 

SURVEY  OF  marshy  HOPE   CREEK 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  ask  unanimous 
consent  for  the  present  consideration  of  the  bill  (H.  R. 
10975)  authorizing  a  preliminary  examination  and  survey  of 
Marshy  Hope  Creek,  a  tributary  of  the  Nanticoke  River,  at 
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and  within  a  few  miles  of  Federalsburg,  Caroline  County, 
Md.,  with  a  view  to  the  controlling  of  floods. 

The  SPEAKER.  The  gentleman  from  Maryland  asks 
unanimous  consent  for  the  present  consideration  of  the 
bill  H.  R.  10975,  which  the  Clerk  will  report  by  tiUe. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland  [Mr.  Goldsborough]? 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, it  is  the  custom  to  take  these  bills  up  on  the  Consent 
Calendar.  I  wonder  if  the  gentleman  can  explain  why  this  is 
being  taken  up  out  of  its  regular  order? 

Mr.  GOLDSBOROUGH.  Yes.  The  people  of  Federals- 
burg had  a  serious  flood  last  September,  and  since  then  they 
have  had  floods  of  smaller  proportion,  and  they  are  very 
much  afraid  of  another  one  at  any  time.  I  get  daily  tele- 
phone messages  to  try  to  get  some  legislation.  The  first 
thing  I  have  to  do  is  to  get  this  preliminary  examination. 
That  is  all  this  bUl  provides  for. 

Mr.  WOLCOTT.  Is  this  in  anticipation  of  a  flood  which 
you  expect  this  spring? 

Mr.  GOLDSBOROUGH.    Yes;  absolutely. 

Mr.  WOLCOTT.  I  might  say  to  the  gentleman  that  al- 
though I  am  not  opposed  to  his  bill,  as  he  undoubtedly  should 
know,  this  preliminary  survey,  even  if  a  favorable  report  is 
made  by  the  district  engineer,  will  not  give  them-any  imme- 
diate relief.  It  is  impossible  to  give  the  gentleman's  con- 
stituency any  relief  this  spring  with  this  preliminary  exam- 
ination. It  takes  at  least  a  year  for  relief  to  be  given  after 
the  examination  is  made. 

Mr.  GOLDSBOROUGH.  But  I  have  to  get  along  as  fast 
as  I  can.  Of  course,  if  this  bill  passes  the  district  engineer 
tells  me  he  will  make  an  examination  very  shortly  and  report 
to  the  Board  of  Engineers  in  Washington. 

Mr.  WOLCOTT.  I  might  say  to  the  gentleman  I  have 
been  given  definitely  to  understand  by  the  Board  of  Engi- 
neers that  these  surveys  are  merely  to  determine  the  neces- 
sity for  relief. 

Mr.  GOLDSBOROUGH.  No.  It  is  a  flood-control  bill. 
It  can  come  us  as  an  independent  measure. 

Mr.  WOLCOTT.  But  it  is  handled  in  the  same  way  as  a 
river  and  harbor  bill. 

Mr.  GOLDSBOROUGH.  The  Flood  Control  Committee 
does  not  usually  report  omnibus  bills. 

Mr.  WOLCOTT.  No.  I  misspoke  myself,  but  neverthe- 
less action  must  be  had  by  the  Board  of  Engineers.  I  am 
given  to  understand,  in  connection  with  a  like  situation  in 
the  State  cf  Michigan,  where  at  the  present  time  the  people 
are  very  much  concerned  about  their  situation,  because  every 
year  for  the  last  4  or  5  years  their  village  has  been  flooded, 
that  there  cannot  be  any  relief,  even  if  a  favorable  report 
was  made,  for  a  year.  So  although  I  have  no  objection  to 
the  gentleman's  bill,  I  wonder  if  we  should  consent  to  take 
it  up  out  of  its  regular  order  when  there  is  no  possibility  of 
their  getting  relief  this  spring. 

Mr.  GOLDSBOROUGH.  I  do  not  have  the  same  informa- 
tion that  my  colleague  has. 

Mr.  SNELL.    Will  the  gentleman  yield  for  a  question? 

Mr.  GOLDSBOROUGH.     I  yield. 

Mr.  SNELL.  When  the  gentleman  spoke  to  me  about  this 
bill  I  understood  him  to  say  that  this  had  the  unanimous 
approval  of  the  Flood  Control  Committee  of  the  House' 

Mr.  GOLDSBOROUGH.    That  is  correct. 

Mr.  SNELL.  I  have  been  informed  that  the  Flood  Control 
Committee  intended,  if  they  did  not  do  so,  to  strike  out  the 
"survey",  which  will  cost  $5,000.  They  are  willing  to  have 
an  examination  made,  but  any  complete  survey  will  cost 
$5,000. 

Mr.  GOLDSBOROUGH.  WeU,  I  do  not  know  anything 
about  $5,000.  This  is  the  first  time  I  have  heard  of  it.  It 
was  a  unanimous  report  by  the  committee. 

Mr.  SNELL.  Is  the  chairman  of  the  Committee  on  Flood 
Control  present? 

Mr.  GOLDSBOROUGH.  I  do  not  see  him  now.  The  gen- 
tleman from  Mississippi  [Mr.  Whittington]  is  acting  chair- 
man. 
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Mr.  ZIONCHECK.    Will  the  gentleman  yield? 
Mr.  GOLDSBOROUGH.    I  yield. 

Mr  ZIONCHECK.  When  did  the  gentleman  introduce 
this  bill? 

Mr.  GOLDSBOROUGH.    About  2  weeks  ago. 

Mr.  ZIONCHECK .  And  the  hearings  have  Just  been  com- 
pleted? ^ 

Mr.  GOLDSBOROUGH.    Yes.  * 

Mr.  ZIONCHECK.  And  there  is  a  full  committee  report 
on  it,  or  is  it  just  by  a  subcommittee? 

Mr.  GOLDSBOROUGH.    No;  it  is  the  full  committee. 

Mr.  ZIONCHECK.  And  the  gentleman  knows  nothing 
about  the  $5,000? 

Mr.  GOLDSBOROUGH.    I  never  heard  of  it  before  this 
minute. 
Mr.  SNELL.    Will  the  gentleman  yield  further? 
Mr.  GOLDSBOROUGH.    I  yield. 

Mr.  SNELL.  I  am  informed  they  have  cut  the  survey  out 
of  all  bills  of  this  character.  If  I  am  correct,  I  do  not  think 
this  ought  to  go  through  by  imanimous  consent,  although  on 
the  information  I  had  from  the  gentleman  from  Maryland 
I  said  that  I  had  no  objection,  but  I  think  there  is  a  mistm- 
derstanding  somewhere.  I  do  not  know  Just  exactly  where 
it  is. 
Mr.  RICH.  Will  the  gentleman  yield? 
Mr.  GOLDSBOROUGH.     I  yield. 

Mr.  RICH.  We  only  had  one  meeting  of  the  Committee 
on  Flood  Control  this  year,  and  that  was  last  Friday,  and  I 
happened  to  be  attending  another  committee  meeting,  so  I  do 
not  know  whether  this  bill  was  reported  or  not,  but  this  bill 
is  coming  up  in  an  irregular  way,  and  if  the  majority  leader 
is  going  to  permit  the  gentleman  from  Maryland  to  bring  up 
this  bill  out  of  order,  why  would  he  not  permit  every  other 
Member  of  Congress  to  do  likewise? 
Mr.  BANKHEAD.  Well,  now,  will  the  gentleman  yield? 
Mr.  GOLDSBOROUGH.    I  yield. 

Mr.  BANKHEAD.  I  do  not  think  it  is  entirely  fair  for 
the  gentleman  from  Pennsylvania  [Mr.  Rich]  to  undertake 
to  put  the  responsibility  upon  the  majority  leader  for  a 
proposition  of  this  sort  when  it  has  been  clearly  stated  that 
it  was  in  the  nature  of  an  emergency  proposition  and  the 
author  of  the  bill  conferred  with  the  minority  leader  and 
with  the  Speaker.  As  a  matter  of  fact,  he  did  not  confer 
with  me  about  it,  although  it  meets  with  my  approval,  and 
I  hope  there  will  be  no  objection  to  it. 

Mr.  SNELL.  As  far  as  that  is  concerned,  I  am  willing  to 
take  my  responsibility  that  if  it  was  an  emergency  propo- 
sition I  was  not  going  to  object,  but  if  it  is  a  fact  tliat  the 
Flood  Control  Committee  have  cut  the  survey  out  of  these 
bills  of  similar  character  I  do  not  think  we  ought  to  let  that 
go  in  in  this  bill. 

Mr.  GOLDSBOROUGH.  It  was  a  unanimous  report  by 
the  commmittee. 

Mr.  SNELL.  Is  there  not  any  Member  on  the  floor  of  the 
House  who  is  a  member  of  the  Flood  Control  Committee? 

Mr.  WOLCOTT.  Will  the  gentleman  yield  to  me  for  a 
moment? 

Mr.  GOLDSBOROUGH.    I  yield. 

Mr.  WOLCOTT.  I  may  say  that  I  have  Just  examined 
this  bill,  and  where  it  reads  "examination  and  survey"  a 
committee  amendment  has  stricken  out  the  words  "and  sur- 
vey." So  I  call  the  gentleman's  attention  to  the  fact  that 
after  a  preliminary  examination  is  made,  then,  if  a  favor- 
able report  is  made,  the  Board  of  Engineers  must  make  a 
survey  before  any  relief  can  be  given. 

Mr.  GOLDSBOROUGH.  The  authorization  must  be 
granted  first;  there  has  to  be  a  beginning. 

Mr.  WOLCOTT.  The  only  objection  we  have  is  to  its 
being  taken  up  out  of  regular  order  to  the  prejudice  of  all 
the  other  flood-control  bills  on  the  Consent  Calendar.  I 
have  no  objection  to  the  merits  of  the  gentleman's  bill,  but 
we  over  here  charged  with  the  responsibility  of  examining 
bills  on  the  Consent  Calendar  cannot  stay  on  this  floor  every 
minute  watching  bills  on  this  calendar;  I  cannot  do  it;  and. 
of  course,  the  others  interested  cannot  either.  I  do  not 
think  it  is  fair  for  us  to  let  these  bills  go  through  in  this 
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manner  to  the  prejudice  of  other  Members  who  assume 
their  bills  will  go  through  in  reg:ular  order. 

Mr.  GOLD8BOROUGH.  If  the  gentleman  understoqd  the 
condition  of  fear  which  has  existed  in  Pederalsburg  since 
the  1st  of  last  September  he  would  not  object  to  thi*  bill. 
It  does  not  involve  any  expense. 

Mr.  WOLCOTT.  I  have  said  that  I  have  no  objectibn  to 
the  merits  of  the  bill. 

Mr.  FERGUSON.  Mr.  Speaker.  If  the  gentleman!  will 
yield,  the  bill  came  before  the  full  committee  and  wac  re- 
ported out  with  that  section  calling  for  a  survey  stricken 
out.  It  calls  only  for  a  preliminary  examination,  and  the 
fact  that  there  was  an  emergency  Justified  the  comniittee 
in  reporting  it  out  at  this  time. 

Mr.  SNELL.  The  survey  provision  was  eliminated  from 
the  bUl?  j 

Mr.  FERGUSON.    It  is  out  of  the  bffl  entirely. 

Mr.  SNELL.  If  it  is  an  emergency  proposition  I  d^  not 
think  anybody  should  object. 

The  regular  order  was  called  for. 

Mr.  ZIONCHECK.  If  the  regular  order  is  demanded;  Mr. 
Speaker,  then  I  object.  : 

SXSQUTCnrrXKKIAL,    COLTnCBIA,    s.    c.  ' 

Mr.  FULMER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  8886)  to  auuior- 
ize  the  coinage  of  50-cent  pieces  in  commemoration  ofthe 
sesquicentennial  anniversary  of  the  foimding  of  the  city  of 
Columbia.  S.  C,  for  immediate  consideration.  I 

Mr.  SNELL.  Mr.  Speaker.  reser\'ing  the  right  to  oiject, 
what  committee  did  this  come  from,  the  Committee  on 
Coinage,  Weight*,  and  Measures?  [ 

Mr.  FULMER.  Yea:  and  I  would  like  to  say  to  the  gefatle- 
man  from  New  York  that  the  reason  I  am  mafc-ing  this 
request  now  is  that  the  sesquicentennial  is  to  be  held  during 
the  last  part  of  March.  aiMl  unless  the  House  passes  th<  bill 
promptly  so  it  may  be  passed  by  the  Senate  and  signed  bf  the 
President,  it  will  be  too  late. 

Mr.  SNELL.  Some  time  ago  I  tried  to  get  a  measure  of;  this 
kind  passed  for  some  people  in  my  section,  but  the  Treajsury 
Department  told  me  it  was  against  their  policy. 

air.  FULMER.  I  may  say  to  the  gentleman  from  New  york 
that  there  has  l)een  some  complaining  in  the  Treasury  De- 
partment about  coining  these  commemorative  half  dollars, 
but  it  is  a  regular  procedure  every  session.  During  this  ses- 
sion already  there  have  been  reported  several  bills.  As  I  say, 
the  only  reason  I  am  asking  consideration  at  this  tin>e  is 
because  the  celebration  will  be  held  the  last  of  March,  and 
that  is  not  very  far  away. 

Mr.  THURSTON.  Mr.  Speaker,  reserving  the  righjt  to 
object,  and  I  shall  not  object.  I  wish  to  say  in  fairness  tq  the 
gentleman  from  South  Carolina  that  several  other  bills  of  a 
similar  character  were  favorably  reported  by  the  Committee 
on  Coinage.  Weights,  and  Measures,  and  I  take  it  they  i  will 
be  called  up  in  due  course. 

Mr.  SNELL.  Why  not  bring  them  aU  up  at  one  time  and 
see  if  we  are  able  to  pass  them  or  not? 

Mr.  FULMER.  That  would  be  satisfactory  to  me,  except 
if  this  bill  is  not  passed  promptly  it  will  be  too  late. 

Mr.  SNELL.    It  is  my  understanding  that  the  TreaWy 

Department  would  not  favorably  recommend  any  mart  of 

these  bills.    If  they  have  chanced  their  policy,  I  havfl  no 

objection. 

Mr.  WOLCOTT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FULMER.    I  yield. 

Mr.  WOLCOTT.  I  may  say,  in  addition  to  what  the 
minority  leader  has  said,  that  last  year  an  application  Iwas 
made  by  certain  members  of  the  Michigan  DelegaUotl  to 
have  SO-cent  pieces  struck  off  in  commemoration  of  i  the 
centennial  of  the  admission  of  the  State  of  Michigan  Into 
the  Union,  and  we  were  turned  down  flat. 

We  were  informed  that  it  was  not  the  policy  of  the 
Treasury  Department  to  issue  any  more  of  these  c0m- 
memoraUve  50-cent  pieces,  that  they  would  not  approve 
them:  and  that  the  President  would  veto  the  bill  if  it  was 
pasMd.  For  these  reasons,  and  these  reasons  only,  we  did 
not  press  the  matter. 


Mr.  O'BRIEN.    Mr.  Speaker.  I  demand  the  regular  order. 

The  SPEAKER.  The  regiilar  order  is.  Is  there  objection 
to  the  present  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  biU.  as 
follows: 

Be  it  enacted,  etc..  That,  in  commemoration  of  the  one  hundred 
and  fiftieth  anniversary  of  the  founding  of  the  city  of  Columbia. 
8.  C.  there  shall  be  coined  by  the  Director  of  the  Mint  10,000 
silver  50-cent  pieces,  such  coins  to  be  of  standard  size,  weight, 
and  fineness  of  a  special  appropriate  design  to  be  fixed  by  the 
Director  of  the  Mint,  with  the  approval  of  the  Secretary  of  the 
Treasury,  but  the  United  States  shall  not  be  subject  to  the 
expense  of  making  the  model  for  master  dies  or  other  prepara- 
tions for  this  coinage. 

Sic.  2.  Coins  commemorating  the  founding  of  the  city  of  Co- 
lumbia. S.  C.  shall  be  issued  at  par.  and  only  upon  the  request  of 
the  committee,  person,  or  persons  duly  authorized  by  the  mayor 
of  the  city  of  Colimibla,  S.  C. 

Sec.  3.  Such  coins  may  be  disposed  of  at  par  or  at  a  premium, 
by  the  committee,  person,  or  persons  duly  authorized  In  section  2. 
and  all  proceeds  shall  be  used  In  fiirtherance  of  the  commemora- 
tion of  the  foxindlng  of  the  city  of  Columbia,  S.  C. 

Sec.  4.  All  laws  now  In  force  relating  to  the  subsidiary  sllTcr 
coins  of  the  United  States  and  the  coining  or  striking  of  the 
same:  regulating  and  guarding  the  process  of  coinage;  providing 
for  the  purchase  of  material,  and  for  the  transportation,  distribu- 
tion, and  redemption  of  the  coins;  for  the  prevention  of  debase- 
ment or  counterfeiting;  for  the  Becurity  of  the  coin;  or  for  any 
other  purposes,  whether  said  laws  are  penal  or  otherwise,  shall, 
so  far  as  applicable,  apply  to  the  coinage  herein  directed. 

Sbc.  5.  The  coins  authorized  herein  shall  be  issued  in  such 
numbers,  and  at  such  times  as  they  may  be  requested  by  the 
committee,  person,  or  persons  duly  authorized  by  said  mayor  of 
Columbia.  S.  C,  only  upon  payment  to  the  United  States  of  the 
face  value  of  such  coins. 

With  the  following  committee  amendments: 

Page  1.  line  6.  strike  out  the  word  "ten"  and  insert  in  lieu 
thereof   the   word   "twenty-five." 

Page  2.  line  5.  strike  out  the  words  ~the  committee,  person,  or 
persons'  and  insert  in  lieu  thereof  the  words  "a  committee  of 
not  less  than  three  persons." 

Page  2.  line  9.  strike  out  the  words  "person,  or  penons." 

Page  2.  line  24.  strike  out  the  words  "person,  or  persons." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

SXCHANCK    OF    LAKD    BKTWEEN    THE    WAUNAR    CO.    AND    KAVY 

DEPARTMEirr 

The  SPEAKER  laid  before  the  House  the  following  request 
of  the  Senate: 

Jantjart  18  (calendar  day,  Feb.  22).  1938. 
Ordered.  That  the  secretary  be  directed  to  request   the   Hotise 
of  Representatives  to  return  to  the  Senate  the  bill   (S.  3521)    to 
authorize  an  exchange  of  land  between  the  Walanae  Co.  and  the 
Navy  Department. 

The  SPEAKER.  Without  objection  the  request  of  the 
Senate  will  be  granted. 

AtTRORA  DAM  AND  T.  V.  A. 

Mr.  PEARSON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  PEARSON.  Mr.  Speaker,  last  July  we  had  under 
consideration  H.  R.  8632,  a  bill  to  amend  In  many  material 
respects  the  act  creating  the  Tennessee  Valley  Authority.  It 
will  be  recalled  that  only  a  few  months  prior  thereto  a 
United  States  district  Judge  in  Alabama  had  declared  that 
the  Authority  was  without  the  legal  or  constitutional  right 
to  sell  power  or  energy  created  at  Wilson  Dam.  One  of  the 
principal  objects  of  the  bill  imder  consideration  was  to  meet 
the  alleged  defects  set  out  in  the  opinion  rendered  by  this 
district  jtjdge.  and  vest  in  the  Tennessee  Valley  Authority 
full  power  and  authority  to  proceed  with  its  program. 

When  this  measure  was  under  discussion  many  of  us  who 
favored  Its  enactment  with  certain  broadening  amendments 
took  the  floor  and  urged  its  passage,  undertaking  to  point 
out  the  advantages  which  the  activities  of  the  Authority 
iMxnight  not  only  to  the  trade  area  of  the  Tennessee  Valley 
but  to  all  the  people  of  the  Nation.  There  was  ample  evi- 
dence of  stubborn  opposition  to  the  bill  in  its  original  and 
amended  form,  and  only  after  prolonged  debate  was  the 
opposition  overcome  and  the  bill  passed. 
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i  think  it  is  fair  for  us  to  let  these  bills  go  through  in  this 
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A  few  days  ago  the  Supreme  Court  of  the  United  States 
by  an  8-to-l  decision  upheld  the  right  of  the  Tennessee 
Valley  Authority  as  an  arm  of  the  Government  to  manufac- 
ture at  Wilson  Dam  electrical  energy  and  to  sell  the  energy 
so  generated  either  at  the  dam  or  by  transmission  lines 
where  a  market  existed.  Under  the  express  language  of 
the  opinion  of  Chief  Justice  Hughes  rural  electrification  is 
an  immediate  possibility,  and  there  is  no  further  obstacle 
to  farm  owners  in  the  valley  having  electrical  power  for 
their  every  need.  It  has  long  been  a  dream  and  will  soon  be 
a  reality.  It  will  mean  that  much  of  the  drudgery  of  farm 
life  will  be  a  thing  of  the  past  and  that  the  practical  use  of 
a  great  natural  resource  will  bring  to  the  doors  of  some  of 
its  joint  owners  luxuries  which  they  had  never  hoped  to 
enjoy.  I  cannot  adequately  express  the  personal  satisfac- 
tion which  this  brings  to  me.  I  know  thousands  of  homes 
where  hearts  will  be  made  happier  and  burdens  lighter  as  a 
result.  I  expect  to  assist  every  community  in  my  district 
and  every  home  therein  to  avail  itself  of  the  privilege  of 
power  at  a  reasonable  rate.  They  have  waited  long  and 
patiently  for  it,  and  their  patience  is  now  to  be  rewarded. 

I  happen  to  represent  a  district  that  lies  wholly  within  the 
trade  area  known  as  the  Tennessee  Valley.  In  fact,  the  Ten- 
nessee River  touches  as  many  coimties  and  affects  as  much, 
if  not  more,  territory  in  my  district  than  it  does  of  any  other 
Member  of  this  Congress.  The  Tennessee  River  is  the  east- 
em  boundary  line  of  my  district  from  the  southern  border 
of  Kentucky  to  the  northern  boundary  of  Mississippi,  across 
the  full  width  of  the  State  of  Tennessee. 

I  know  something  of  the  history  of  this  river  and  the  Ten- 
nessee Valley,  something  of  the  hardships  which  the  people 
who  love  that  region  and  who  have  spent  their  lives  there 
trying  to  earn  a  living  have  suffered,  and  I  share  with  them 
the  dream  of  hope  which  the  creation  of  the  Tennessee  Valley 
Authority  2  years  ago  brought  to  them,  and  the  fruition  of 
which  is  not  far  distant  if  we  can  command  a  sympathetic 
ear  from  each  of  you  who  is  in  a  position  to  assist  in  the 
completion  and  consummation  of  the  ambitious  program 
which  lies  ahead.  Every  Member  of  this  Congress  who  is 
Interested  in  the  conservation,  the  utilization,  and  develop- 
ment of  the  natural  water  power  in  this  Nation  should  be 
interested  in  the  continuance  of  the  Tennessee  Valley  Au- 
thority and  in  giving  it  unhampered  and  unrestricted  power 
and  authority  to  exploit  and  harness  the  hitherto  sleeping 
potential  power  of  Tennessee.  It  is  blazing  a  trail  and  chart- 
ing a  course  for  future  conservation  of  the  natural  water 
powers  of  America,  and  every  section  of  our  Nation  will 
some  day  enjoy  the  blessings  and  benefits  which  will  natu- 
rally follow  from  such  experimental  activities. 

There  is  one  phase  of  the  future  activities  of  the  Tennessee 
Valley  Authority  that  I  am  particularly  interested  in.  namely, 
the  construcUon  of  Aurora  Dam  at  a  point  oh  or  near  the 
Tennessee-Kentucky  Une.  It  wUl  be  recaUed  that  one  of  the 
primary  purposes  of  the  Authority  is  to  make  the  entire 
Tennessee  River  navigable  and  to  estabUsh  and  maintain  a 
9-foot  channel.  It  has  always  been  classed  as  a  navigable 
stream,  and  the  Supreme  Court  in  the  opinion  referred  to 
holds  that  it  is  navigable  but  not  adequately  improved  for 
commercial  navigation.  In  order  to  convert  it  into  a  stream 
suitable  for  commercial  navigation  12  months  in  the  year  a 
series  of  locks  and  dams  are  necessary.  Some  of  these  have 
been  started  and  others  are  being  planned.  Among  these 
is  the  one  identified  by  the  Authority  as  Aurora  Dam.  For 
some  reason  the  directors  of  the  Authority  have  never  asked 
for  an  authorization  for  its  construction,  despite  the  fact  that 
its  construction  will  ultimately  be  necessary  and  despite  the 
fact  that  the  chairman  of  the  board  of  directors  of  the 
Authority  has  promised  to  construct  it. 

During  the  debate  on  the  T,  V.  A.  amendment  last  July  It 
was  suggested  by  the  opposition  that  no  one  could  determine 
Just  what  the  Authority's  plans  were  and  that  a  definite 
program  shotild  be  outlined  and  made  a  part  of  directory 
legislation.  I  agree  with  this  criticism  to  some  extent  and 
think  that  in  the  next  appropriation  bill  the  Authority  should 
be  required  to  start  Aurora  Dam  and  provision  made  for  its 
construction. 
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This  dam  is  estimated  to  cost  $40,000,000.  and  I  noUced 
recenUy  in  a  newspaper  arUcle  that  the  chairman  of  the 
Board  was  suggesting  abandoning  Aurora  Dam  and  in  lieu 
thereof  building  a  dam  across  the  Tennessee  and  Ohio  Rivers 
at  Paducah,  Ky.,  costing  $200,000,000. 

The  Authority  has  no  right  to  build  a  dam  across  the 
Ohio  River,  in  the  first  place,  without  amending  the  basic 
act.  and  I  know  Congress  is  not  going  to  give  it  $200,000,000 
for  any  such  purpose,  in  the  second  place.  The  quicker 
Aurora  Dam  is  authorized  and  started.  Just  so  much  quicker 
will  full  navigation  for  the  entire  river  be  accomplished,  and 
I  sincerely  hope  that  Congress  during  this  session  will  defi- 
nitely direct  the  starting  of  Aurora  Dam  and  thereby  elimi- 
nate forever  the  possibility  of  a  $200,000,000  expenditure  in 
furtherance  of  a  fantastic  and  impractical  plan. 

I  Intend  to  work  to  this  end  so  long  as  I  represent  the 
Seventh  District  of  Tennessee. 

A  KANSAS  FARM  WOMAN'S  CRATTrUDI 

Mr.  HOUSTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  to  include  therein 
a  letter. 

The  SPEAKER.  Is  there  obJecUon  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

Mr.  HOUSTON.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record,  I  desire  to  have  printed  in  the  Record 
the  following  letter  from  a  Kansas  farm  woman,  expressing 
her  gratitude  for  having  been  saved  from  foreclosure  and 
ruin  by  the  humanitarian  poUcies  of  this  administration,  and 
my  reply  thereto: 

Vaixbt  Palls,  Kan*.,  Rtnite  4,  February  17.  J9M 

Dkam  CoMOBzasicAir  Housroir:  Words  cannot  express  my  grati- 
tude to  all  of  you.  regardlcM  of  politica,  wtw  have  stood  by  Presi- 
dent Roosevelt. 

There  are  some  who  are  clamoring  loud  and  long  about  the 
unbalanced  Budget.  These  pe<^le  are  warmly  clad  and  well  fed 
and  they  give  little  thought  to  suffering  humanity — ^to  the  thou- 
sands of  men,  women,  and  children  who  are  cold  and  hungry. 

Who,  may  I  a«k.  left  the  Budget  unbalanced?  And  how  long 
was  thU  precious  Budget  imbalanced  before  this  administration 
took  office?  If  I  remember  right,  very  little  was  said  about  the 
Budget  prior  to  1033. 

I  am  not  for.  nor  against,  any  certain  political  party:  but  I  am 
for  the  man  who  has  had  a  heart  and  has  been  square  enough 

to  remember  that  the  little  fellow — ^farmer  and  town  homeowner 

loved  his  home  and  his  wife  and  children,  the  same  as  other  groups 
loved  theirs,  and  wanted  a  chance  to  keep  them  together  and  to 
give  his  children  the  chance  In  iife  that  U  due  every  American 
citizen. 

I  was  reared  In  northern  Kentucky  and  In  a  strict  Republican 
home:  but  this  year  I'm  going  to  stick  to  the  party  which  stuck 
to  me;  the  party  which  was  honest  enough  to  give  me  a  square 
deal — a  chance  to  keep  my  home.  I  am  voting  for  Franklin  D. 
Roosevelt,  the  squarest  man  who  ever  sat  In  the  White  House. 
Gratefxilly  yours, 

Mrs.  C.  M.  NoKTHsup. 

WASHnrcToif.  D.  C.  February  21.  1939. 
Idn.  C.  M.  NorrHRirr. 

Route  4,  Valley  Falls,  Kans. 
Dea«  Mu.  Nobthiup:  This  is  to  acknowledge  receipt  of  your  very 
kind  letter  of  Pebniary  17  and  to  convey  my  appreciation. 

It  is  a  noteworthy  fact  that  as  long  as  President  Roosevelt  has 
the  loyal  and  outspoken  support  of  the  grateful  and  liberty-loving 
people  of  every  party  whom  he  has  helped  through  his  tireless  and 
humanitarian  efforts  there  can  be  no  doubt  as  to  the  result  of  the 
coming  election.  Mr.  Roosevelt  has  won  the  hearts  of  mUIlona  at 
our  people  and  restored  hope  where  fear  and  dlaoouragemeot 
formerly  held  sway. 

May  you  and  all  others  whom  he  htm  so  ably  defended  against 
oppression  continue  to  prosper  and  enjoy  to  the  fullest  extent  the 
advantages  accrued  under  his  noble  leadership. 
Thanking  you  for  your  expression  of  graUtudc,  believe  me  to  be. 
Sincerely  yours, 

JoRM  M.  Houston. 
Member  c/  Congress. 

SHIPPIMO  AND  POLXnCf 

Mr.  MAVERICK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rccoto  and  to  include  therein 
a  quoutton  which  will  not  be  m  excess  of  one-eighth  of  a 
page  of  the  Ricoap. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 


"Si 


I  opposition  overcome  and  the  bill  passed. 
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February  24 


Mr.  MAVERICK.  Mr.  Speaker,  it  begins  to  look  like  all 
we  are  going  to  do  this  session  is  to  pcus  approixlation  bills, 
do  a  little  parliamentary  shadow-boxing,  and  go  homa  In 
the  last  session  the  ship-subsidy  bill  was,  in  my  opinion,  very 
properly  defeated  because  of  the  form  in  which  it  was 
presented. 

I  have  Just  read  an  editorial  in  the  Washington  Daily 
News  of  today.  February  24,  entitled  "Shipping  and  Politics", 
which  I  shall  Include  in  my  remarks;  but  I  am  hoping  that 
if  ship-subsidy  le^lati.Hi  comes  before  us,  that  Congress 
win  not  gag  itself,  as  we  did  on  the  neutrality  legislation. 

and  pass  just  any  kind  of  bill.    The  edit<M-ial  is  as  foUo\^: 

I 

SHIPPING   AMD   POLITICS 

It  Is  reported  that  some  oX  the  President's  advisers  are  reluctant 
to  take  up  ship-subsidy  legislation  at  this  session  of  C!on|Tes8. 
I*ear  of  cotitrov<erBy  in  an  election  year  Is  given  as  the  reasci}. 

If  complete  reformation  of  the  American  merchant  maiilie  ts 
not  undertaken  promptly  there  will  be  little  left  to  reform.  With 
administration  backing  a  good  bill  could  be  passed  quickly.  The 
President  could  then  carry  into  his  campaign  a  valuable  accom- 
pUahment.  He  would  not  be  open  to  attack  for  Ignoring  condi- 
tions that  have  forced  the  American  merchant  fleet  In  foreign 
trade  to  bottom  place  In  respect  to  modem  ships. 

Failure  to  face  the  Issue  extends  a  long  series  of  deplcTable 
abuses  which  the  President  himself  has  condemned. 

It  is  said  that  a  good  bill  has  now  been  prepared;  if  that 
Is  the  case,  I  hope  it  receives  consideration,  and  in  receiving 
consideration  I  hope  that  it  will  be  of  suffldfent  time,  upon 
open  rule  and  reasonable  parliamentary  practices,  and)  not 
under  the  gag  as  on  the  neutrality  legislation. 

The  editorial  continues: 

A  bill  approved  by  competent  authorities  has  been  drafts  at 
the  Capitol.  Its  nominal  sponsor  is  Senator  Qtxrrrrr.  Democrat,  of 
Pennsylvania.  It  apparenUy  will  not  be  introduced,  however,  until 
approved  by  the  President. 

This  new  measure  is  unlike  previous  subsidy  legislation  In  that 
It  was  not  conceived  as  a  means  of  bailing  out  the  &hlpow|iers. 
It  Is  designed  to  give  the  United  States  a  merchant  fleet  necessary 
to  carry  a  good  proporUon  of  American  exports  and  imports,  and 
to  serve  as  an  efficient  naval  auxiliary. 

It  seU  up  a  flve-man  board  to  handle  all  merchant- marine 
matters  except  regulation,  which  would  be  placed  under  the  liter  - 
state  Commerce  Commission. 

The  board  would  lay  down  a  long-time  construction  pro-am. 
Private  operators  would  be  asked  to  build  the  necessary  ships.  If 
they  could  finance  one-third  of  the  Initial  Investment,  the  Govern- 
ment would  supply  the  balance  under  strict  controls  to  prefvent 
excess  profits  and  abuse  of  the  subsidies. 

If  the  operator  could  not  put  up  the  money,  and  most  knall 
contractors  cannot,  the  Government  would  do  the  building  titself 
in  private  shipyards  If  no  private  operator  would  charter  the 
new  vessels,  the  Government  would  operate  them  <m  essential 
trade  routes.  ^ 

That,  in  substance.  Is  the  new  bill.  It  faces  honesUy  condltilons 
as  they  exist  In  this  feeble  industry. 

MUNICIPAL    PUBLIC    WORKS,    SKAGWAY,   ALASKA  ! 

Mr.  DIMOND.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speakers  table  the  bill  (H.  R.  9130>  to 
auth(Nlxe  the  inccnrporated  city  of  Skagway.  Alaska,  to  un- 
dertake certain  municipal  public  works,  and  for  such  pur- 
pose to  issue  bonds  in  any  sum  not  exceeding  $12,000.  and 
for  other  purposes,  with  Senate  amendment  thereto,  and 
coDcur  in  the  Senate  amendment 

The  Clerk  read  the  Utle  of  the  biH  I 

The  SPEAKER.    Is  there  objection  to  the  request  of  'the 
gentleman  from  Alaska? 
There  was  no  objection.  j 

The  Clerk  read  the  Senate  amendment  as  fcdlows:       ! 

Page   1.   line   10.   after   "$12,000-   Insert:  ":  PmvideA.   That   the 
total  amount  of  bonds  Issued  and  outstanding  at  any  time  uAder 
authority  of  this  act  and  under  authority  of  Public  Law  No    1174 
Seventy-third   Congress,   approved    AprU   26,    1934    (48  SUt    6tl/ 
•hall  not  exceed  the  sum  of  $40,000.*  ^  '' 


The  Senate  amendment  was  agreed  to. 

AaXAKSAS   CXNTUIRIAL   COMXISSIOir 

Mr.  FULLER.  Mr.  Speaker.  I  ask  unanimous  conajent 
for  the  ccmsideration  of  a  short  resolution,  authorizing  ithe 
Clerk  of  the  House  to  lend  to  the  Arkansas  Centennial 
Commission  a  lounge  in  his  office  upon  which  Augustus 
Garland  died.  i 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Arkansas? 


Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
I  would  like  to  know  if  that  man  was  a  Democrat? 

Mr.  FULLER.    Yes. 

Mr.  SNELL.    If  he  is  dead,  all  right. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

There  being  no  objection,  the  Clerk  read  the  resolution, 
as  follows: 

House  Resolution  428 
ReidveA.  That  the  Clerk  of  the  House  be,  and  is  hereby,  au- 
thorized and  directed  to  loan  to  the  Arkansas  Centennial  Com- 
mission, for  use  during  the  celebration  of  1936.  a  lounge  in  his 
office  upon  which  Augustus  Garland  died.  The  Oerk  shall  see 
that  the  Government  Is  placed  to  no  expense  on  account  of  this 
loan  and  return  of  the  property  and  Is  authorized  to  exact  such 
surety  and  regulations  as  he  deems  proper  for  the  return  of  the 
lounge  In  good  condition. 

The  resolution  was  agreed  to.  ». 

A  motion  to  reconsider  was  laid  on  the  table. 
sxTRvrr  OP  harsht  hope  creek,  md. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  renew  my  re- 
quest for  the  immediate  consideration  of  the  bill  (H.  R. 
10975)  authorizing  a  preliminary  examination  and  survey 
of  Marshy  Hope  Creek,  a  tributary  of  the  Nanticoke  River, 
at  and  within  a  few  miles  of  Federalsburg,  Caroline  County, 
Md.,  with  a  view  to  the  controlling  of  floods. 

I  think  there  will  be  no  objection  to  its  consideration  at 
this  time. 

The  Clerk  read  the  title  of  the  bilL 

The  SPEABIER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Maryland? 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object,  my  only  purpose  in  rising  at  this  time  is  to  ask  the 
majority  leader  and  minority  leader  if  the  objectors  to  bills 
on  the  Consent  Calendar  are  going  to  be  protected  in  the 
future,  because  last  year  we  would  object  to  certain  bills, 
then  the  majority  leader  or  the  acting  majority  leader 
would  let  them  slip  through  at  the  tail  end  of  a  session  by 
unanimous  consent. 

The  regular  order  was  demanded. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  Is  authorized  and 
directed  to  cause  a  preliminary  examination  and  survey  to  be 
made  of  Marshy  Hope  Creek,  a  tributary  of  the  Nanticoke  River, 
at  and  within  a  few  miles  of  Pederalsbxjrg.  Caroline  County,  Md.. 
with  a  view  to  the  control  of  floods,  in  accordance  with  the  pro- 
visions of  section  3  of  an  act  entitled  "An  act  to  provide  for  con- 
trol of  floods  of  the  Mississippi  River,  and  of  the  Sacramento 
River.  Calif.,  and  for  other  purposes",  approved  March  1.  1917,  the 
cost  thereof  to  be  paid  from  appropriations  heretofore  or  here- 
after made  for  examinations,  surveys,  and  contingencies  of  rivers 
and  harbors. 

With  the  foUowing  committee  amendment: 

On  page  1,  line  4,  after  the  word  "examination",  strike  out 
"and  survey." 

Tbe  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
rec<x)sider  was  laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "A  bill  author- 
izing a  preliminary  examination  of  Marshy  Hope  Creek,  a 
tributary  of  the  Nanticoke  River,  at  and  within  a  few  miles 
of  Federalsburg.  Caroline  County,  Md.,  with  a  view  to  the 
controlling  of  floods."* 

PERMISSION    TO   ADDRESS   THE    HOTTSK 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  on  tomorrow  Immediately  after  the  reading  of  the 
Journal  and  disposition  of  matters  on  the  Speaker's  desk 
I  may  be  permitted  to  address  the  House  for  20  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
I  would  like  to  ask  the  gentleman  from  Mississiwji  if  he  is 
going  to  show  us.  as  he  claims,  how  electricity  can  be  gener- 
ated with  coal  as  cheaply  as  with  water? 
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Mr.  PARKS.  The  gentleman  is  going  to  talk  about  the 
prosperity  in  the  gentleman's  district. 

Mr.  RANKIN.  Mr.  Speaker,  in  reply  to  the  genUeman 
from  Pennsylvania  [Mr.  Rich]  I  desire  to  say  that  I  want 
to  speak  on  the  cost  of  electric  power.  Among  other  things, 
I  am  going  to  answer  the  statement  made  by  the  president 
of  the  Commonwealth  L  Southern,  to  the  effect  that  his 
company  could  sell  power  cheaper  than  it  is  now  being  sold 
in  the  Tennessee  Valley  area  if  it  could  buy  it  at  T.  V.  A. 
wholesale  rates. 

Mr.  RICH.  And  the  gentleman  will  try  to  give  us  some 
information  showing  that  we  can  generate  power  with  coal 
as  cheaply  as  we  can  with  water. 

Mr.  RANKIN.  I  will  say  to  the  gentleman  from  Pennsyl- 
vania that  I  can  show  him  where  every  human  being  in  his 
district  who  turns  an  electric  switch  is  overcharged  around 
three  or  four  hundred  percent  for  his  electricity,  except  per- 
haps the  favored  few  who  buy  it  in  bulk.  I  have  already 
shown  that  the  people  of  the  State  of  Pennsylvania  are  over- 
charged $75,000,000  a  year  for  electric  lights  and  power. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 
There  was  no  objection. 

Mr.  GREEN.  Mr.  Speaker,  I  ask  unanimous  consent  that 
on  next  Thursday,  immediately  after  the  reading  of  the 
Journal  and  the  disposition  of  matters  on  the  Speaker's 
table,  I  may  address  the  House  for  20  minutes. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  I 
would  like  to  know  whether  the  gentleman  from  Florida  Is 
going  to  teU  us  where  he  is  going  to  get  the  money  to  build 
that  canal  in  his  State. 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, we  have  an  appropriation  bill  coming  in  here  which 
will  take  practicaUy  the  entire  week  and  on  which  there  will 
be  ample  general  debate.  Could  not  the  gentleman  get  this 
time  in  general  debate  on  the  appropriation  bill? 

Mr.  GREEN.  I  possibly  could,  I  will  say  to  the  distin- 
guished gentleman  from  New  York,  but  I  find  it  very  diffi- 
cult to  get  much  time,  because  the  time  is  usually  consiuned 
by  the  members  of  the  committee;  and  if  I  did  get  the  time  in 
this  way  it  would  not  take  up  any  more  time  of  the  House. 

Mr.  SNELL.     We  will  see  that  the  gentleman  gets  20  min- 
utes from  this  side  this  afternoon. 
Mr.  GREEN.    I  hope  the  genUeman  will  not  object. 
Mr.  O'CONNOR.    The  gentleman  has  been  assured  time 
from  that  side  of  the  House  if  he  does  not  get  it  here. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 
Mr.  O'BRIEN.    I  object,  Mr.  Speaker. 
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THE  CONSTITUTION  AND  THE  SUPREME  COURT 

Mr.  DITTER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein 
a  radio  broadcast  by  our  colleague  the  gentleman  from  Penn- 
sylvania [Mr.  Wn.soN]  on  Saturday  last. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  DITTER.     Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following  radio 
address  of  the  gentleman  from  Pennsylvania  [Mr.  Wilson! 
Satiu-day,  February  22,  1936: 

The  experimentation  In  which  we  have  been  Indulging  In  the 
P««t  few  years  is  something  new  to  this  country  and  closely 
zollowB  the  line  of  thoiight  expressed  In  governmental  activities 
In  some  European  coiintrles  today. 

Its  object  is  the  centralization  of  power  In  one  Individual  and 
nls  delegated  agents.  In  direct  conflict  with  American  habits 
American  traditions,  and  American  law. 

^*  con^mptuously  disregards  the  fact  that  oun  Is  basically 
a  Government  by  the  people  under  an  American  Constitution 
formulated  upon  the  belief  that  these  United  States  form  a 
federation  of  48  States  and  guaranteeing  to  the  individual  certain 
rights  which   cannot   be   abrogated   by  the   Government. 

Under  such  a  Constitution  and  its  bill  of  rights,  the  New  Deal 
and  the  supreme  law  of  the  land  cannot  exist  together.  Klther 
we  must  abandon  the  Idea  of  embarking  our  nation  upon  the 
nigh  seas  of  socialistic  thought  with  Its  fallacies  inimical  to 
individual  effort,  saying  to  our  citizenry  that  you  live  and  have 
your  being  only  in  a  centralized  government  and  that  you  have 
no   rights   which   that   government  Is   obligated   to   support   and 


respect,   or   we   must  revere   and   uphold   the   Constitution    the 

fh^I!"'*  ^""^  ?'  **"*  ^*°'^-  *°**  «'^  ^  «urrend«^  SnSfrainJ 
kTk  guarantees  which  the  Constitution  gives  to  o^  Sol! 
S'i'iS  J.n't^'J^'  necessity  carry  with  It  that  ^t  i£»ert^^£l 
Si  S^lt  >^^T***r"  ~°<*P«o*»  o«  the  Sourt.  In  other  coun- 
tries that  before  American  courU  the  citizens  and  the  Govern- 
ment  occupy  an  equal  position.  «Jovern- 

«.L^°*°°*,^"f^*  *^*  **"•  P^P^«  o'  "»««  United  States  are  pre- 
«^-  ^  abandon  a  government  of  law.  I  do  not  believe  they 
are  ready  to  cast  Into  oblivion  the  checks  and  counterchecks  our 
forefathers  so  vinaely  Imposed  upon  the  functions  of  government 

A  vast  majority  of  our  people  not  only  are  in  favor  of  and 
support  the  Supreme  Court,  but  are  in  entire  sympathy  with  and 
understand  the  many  good  and  basic  reasons  for  doing  ao. 

It  Is  true  that  our  Constitution  did  not  speclflcaUy  nrovlde  for 
a  Judicial  review  of  legislative  acts,  but  everyone  must  agree  that 
Its  framers  were  familiar  with  such  a  review  and  plainly  Intended 
the  courts  to  be  a  check  on  the  leglalaUve  and  executive  branchaa. 

John  Adams  wrote: 

tw«  ^iltt*'^'^'** ''Jf*  ^"*  °^  ^*^  ^^"*  PO^^«>  against  the  other 
two  that  the  efforts  of  human  nature  toward  tyranny  can  alone 

«Ir*^,        *°**  restrained  and  any  degree  of  frcMlom  prewrved  " 

Washington,  in  his  Farewell  Address;  said:  pi^wjrvwi. 

-.^'^^..'Pi'""  °'  encroachment  tends  to  consolidate  the  powera 
or  all  the  departments  In  one.  and  this  creates,  whatever  the  form 
of  government,  a  real  despotism.  The  necessity  of  reciprocal 
checks  In  the  exercise  of  political  power  by  dividing  and  distrib- 
uting It  Into  different  depositories  and  constituting  each  the 
pardlans  of  the  public  weal  against  Invasion  by  the  others  has 
been  evinced  by  experience,  ancient  and  modem.  If.  in  the  opin- 
ion of  the  people,  the  distribution  or  modlflcatlon  of  the  consti- 
tutional powers  be  In  any  particular  wrong,  let  It  be  corrected 
by  an  arnendment  in  the  way  which  the  Constitution  designates 
But  let  there  be  no  change  by  usxirpatlon;  for  though  this  In 
one  Instance  may  be  the  Instrument  of  good  It  Is  the  customarr 
weapon  by  which  free  governments  are  destroyed  " 

The  value  of  such  a  check  on  hastily  conceived  and  lll-dlce«ted 
drastic  governmental  changes  as  those  made  In  recent  yeaw  be- 
comes more  evident  In  the  face  at  experience 

When  powers  exercised  by  a  Federal  government  lead  to  the 
armlhUatlon  of  a  federal  system  which  has  withstood  the  test 
of  time  and  formed  the  keystone  of  a  great  nation,  our  people  as 
a  whole  will  be  whole-heartedly  glad  that  we  have  at  least  one 
branch  of  the  Government — the  Judiciary— to  supply  the  brakes 

As  James  Madison  said—  "nutes. 

"The  Jurisdiction  claimed  for  the  Federal  Judiciary  Is  truly  the 
only  defensive  armcH-  of  the  Federal  Government,  or  rather  the 
Constitution  and  the  laws  <rf  the  United  States.  Strip  it  of  that 
armor  and  the  door  is  wide  open  for  nullification,  anarchy  and 
convulsion."  ^^ 

VlThen  national  experleiK^  confirms  the  value  of  acting  vrtthln 
constitutional  lines,  we  are  reminded  that  there  Is  also  a  consti- 
tutional method  provided  by  that  great  document  to  meet  the 
need  for  adjxistlng  principles,  gradually  and  constltutlonaUy  and 
in  an  orderly  fashion  to  fit  changing  economic  conditions  of  the 
Nation. 

Some,  without  thought  or  re««)n.  are  prone  to  look  upon  courts 
of  last  resort  as  the  mouthpieces  of  political  emotions  or  the  serv- 
ants of  prejudice  Instead  of  nonpartisan  Judges  erf  the  basic  and 
fxindamental  law. 

In  the  quiet  realm  of  sober  thought  we  can  truly  be  filled  with 
gratitude  in  the  possession  of  a  conscioxisness  that  In  all  this 
turmoil  and  striving,  in  all  the  bitterness  engendered  by  the  dis- 
appointment of  a  selfish  Interest  or  the  sting  of  defeat  there  stUl 
remains,  untarnished  and  impregnable,  this  lasting  bulwark  of 
human  liberty.  In  this  branch  of  the  Government  lies  a  continu- 
ing power  and  authority  uninfluenced  by  partUan  bias  or  political 
or  sectional  ambitions:  notwithstanding  the  chameleon  desire  or 
prejudice  of  those  creating  them. 

Changing  political  and  economic  conditions  affecting  the  whole 
people  are  sure  to  have  weight  In  the  formulating  of  judgment 
and  are  often  reflected  In  opinion,  but  it  would  be  a  sorry  day 
for  our  country  when  the  whims  and  fancies  of  mortal  IIIess  and 
dislikes  and  partisan  selfUhneas  and  desires  are  to  become  the 
motivating  thoughts  behind  oflldal  acts. 

0\ir  courts  must  be  maintained  upon  a  high  plane  of  Integrity 
and  must  xmquestkmably  remain  far  removed  from  partisan  Mas 
and.  like  Caesar's  wife,  be  above  suspldoo. 

The  administration's  idea  of  a  single  simple  repubUe  In  which 
the  states  are  mere  counUes  and  are  subject  to  one  common  law 
Is  In  direct  opposition  to  the  thoiigbt  of  the  founder*  of  our 
Republic. 

Critics  are  seeking  to  deprive  the  Court  of  tbe  right  to  nullify 
legislation  enacted  by  Congress.  Some  are  of  the  opinion  that 
this  could  be  accomplished  through  the  adoption  of  a  broad 
amendment  to  the  Constitution  tinder  which  Congress  would  be 
speclflcaUy  authcnlzed  to  enact  legislation  dealing  with  questions 
of  social  and  economic  welfare  without  regard  to  State  Unes  and 
State  sovereignty. 

Such  an  amendment  wotild  be  revolutionary  and  most  certainly 
restilt  In  wiping  out  the  Independence  of  each  individual  State  and 
constituting  the  United  States  "a  central  Government  exercising 
tincontrolled  police  powers  In  every  State  of  the  Union,  superseding 
all  local  control  or  regulation  of  the  affairs  or  concerns  of  the 
States." 

Many  think  that  questions  arising  under  the  Constitution  are 
abstruse  and  of  little  Interest  to  the  average  Indlvldtial.  Nothing 
can  be  twrthex  from  the  truth.    Tbe  num  In  the  street  la  vitally 
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tntorected  tn  hSTlng  •  )ob.  and  It  to  a  weD-knovn  fact  that  )0tM 
depend  upon  IndustrUU  and  commercial  acUvlty.  It  is  aelf-crkl^nt 
that  we  cannot  have  that  sort  of  activity  unless  we  are  goven)ed 
according  to  law  which  U  the  outgrowth  of  a  clear,  careful,  c^- 
•clentlous  deliberation  Instead  of  having  foisted  upon  us  rules. 
regulations,  and  codes  which  emanata  trosn  hasty  action  ba#ed 
upon   hysteria   and    emotions. 

All  fair-minded  thinkers,  I  submit,  will  agree  that  natlotal 
oonfldence  and  Industrial  reoorery  markedly  Improved  after  the 
famous  N.  R.  A.  decision  In  May  last. 

In  that  dedakm  a  courageous  Court  definitely  and  poaltlv^y 
ctMcked  a  dangerous  attempt  to  pyramid  Executive  powers,  l|ut 
Ukewlee  checJunated  what  was  Intended  to  be  a  permanent  chai|ge 
in  a  national  policy  by  declaring  that  If  and  when  our  form  i  of 
fovemment  Is  to  be  altered.  It  must  be  done  after  due  and  care- 
ful deliberation,  according  to  the  rules  laid  dovm  by  the  peo|>le 
themselves  and  only  after  a  proper  submission  of  the  questlcjns 
to  a  vote  of  the  people  and  not  In  a  moment  of  pique,  passion, 
or   lust   for   power. 

The  Ooostitutlon  can  be  changed  basically  and  fast  enough  by 
the  ijeople  after  conscientious  reflection.  To  do  It  otherwise  Is  to 
abandon  reason  and  become  the  tool  of  prejudice  and  mthlsss 
ambition.  ] 

Norman  Thomas,  former  Socialist  candidate  for  President,  con- 
tended that  the  SupreoM  Court  presented  a  stumbling  block 'to 
prosperity. 

No  contention  could  be  more  In  keeping  with  the  a|^;>arent  im- 
American  trend  of  thought  in  the  present  national  administration. 
It  IB  in  entire  keeping  with  the  policies  of  the  bureaucratic 
emment  now  dominating  the  lives  of  our  people. 

The  real  problem  Is  shall  law  alone  or  arbitrary  will  rule. 
Only  law  can  give  that  essential  protection  to  Individual  rig 
be  they  personal  or  property,  no  matter  what  may  be  the  charge 
ter  of  the  Oovernment  or  the  kind  of  social  or  economic  questkins 
Involved.  j 

History  la  replete  with  Its  examples  of  the  eternal  struggle  ^e~ 
tween  human  rights  and  arbitrary  power,  and  the  world  is  Qot 
without  lu  examples  today  of  the  destrucUon  of  the  rights  of  4ie 
common  p>eople  where  a  legUlaUve  body  Is  subservient  to  a  dui|a- 
nant  political  party  or  the  orders  of  a  dictator. 

There  can  be  but  one  offset  to  despotism,  and  that  is  oonstlOu- 
Uonaltsm.  | 

To  discard  the  Constitution  and  adopt  despotism  with  w» 
prayer  that  that  despotism  may  be  benevolent  is  placing  too  mui^h 
faith   In  human  frailties. 

People  are  sometimes  disturbed  when  plans  for  social  better- 
ment are  destroyed  by  the  application  of  sound  legal  principle, 
and  they  fall  to  consider  the  abyss  Into  which  they  may  be  cast  |}y 
a  failure  to  apply  those  principles. 

No  government  can  exist  without  law  and  no  result  Is  worthy  jof 
achievement,  no  matter  what  benevolent  motive  may  actuate  It.! if 
It  is  accomplished   without   law. 

Such  despotism  may  be  the  subtle  outgrowth  of  a  oonoentm- 
tlon  of  power  In  an  administrative  hand  prone  to  use  Its  viist 
Influenoa  in  farcing  legislative  action  inim<f^i  to  individual  rights. 
To  avert  this  possible  situation,  none  are  better  fitted  to  determl^ 
the  bounds  wtthln  which  one  may  go  than  those  technicatly 
quaUAed  and  lawfully  ordained  to  Interpret  the  law.  ' 

Tb*  crest  danger  to  be  avoided  is  the  undermining  of  the  l^w 
even,  as  has  been  said,  under  the  guise  of  "healthy  public  aenii< 
nMat.**  Such  a  theory  is  an  insidious  poison  which.  If  not  checked, 
will  In  tlOM  destroy  our  whole  organic  system,  and  our  best  rr^ft>^^>^i' 
of  owreomlng  it  ts  the  same  today  as  It  has  ahwaya  been,  "^  fei|r- 
lees  and  in^Mrtlal  Interpretation  of  law  by  a  free  and  independ«|xt 
Judiciary.'* 
We  must  e»Tntnat«  the  friction  which  has  be«n  breeding  bltt^- 

&MB. 

TlM  policy  of  tmpoatng  upon  the  Ooremment  Um  functions  bf 
a  nurse  to  humanity  Is  a  mistaken  one.  Whoi  that  policy  iia 
baaed  upon  the  nefarious  machinations  of  party  politics  ^o«i  p^. 
•onai  ambition  it  becomes  abominable.  , 

OroTsr  Cleveland  said:  | 

'TMcral  aid  *  *  *  encourages  the  expeetatton  of  paternal 
care  on  the  psu^  of  the  Oovernment  and  weakens  the  sturdin^w 
o(  our  national  character." 

Woodrow  Wilson  said: 

"Interpiwtlng  the  Constitution  Is  a  Jiidlcial  fxinctlon  and  d|^- 
eerves  the  best  Judicial  talent  available.  Wise  interpretation  c^ 
best  be  nukde  by  those  removed  from  the  pressure  of  politics  a^d 
the  motive  of  possible  personal  aggrandisement  of  power."  { 

And  as  has  been  well  said —  | 

"Our  Government  Is  necessarily  a  government  of  laws  and  ikit 


This  assurance  can  only  be  well  founded  when  It  Is  entmsted  %o 
a  Judiciary  not  under  the  control  of  the  electorate  nor  subject  to 
the  whims  and  passicms  of  the  mob. 

There  ts  nothing  in  the  Constitution  that  I  have  been  able  U> 
And  which  give*  the  Congress  the  right  to  Interpret  its  own  acts. 

If  we  had  no  arbiter,  no  referee,  to  pass  upon  the  constitution- 
ality of  an  act  of  Congress,  we  would  be  met  with  the  anomaly  t>f 
a  CoBgrasa  presuming  to  act  under  a  consUtution  and  yet  with 
full  power  to  do  ought  that  it  saw  fit  in  direct  violation  ot  $» 
very  provlalaDS. 

In  this  respect  the  Sufareme  Court  Is  the  last  raaort  of  ijts 
humblest  citizens. 

Under  ttas  safe  and  sound  principles  enunciated  In  the  Oon- 
stltutlon  we  have  weathered  more  than  ooe  enonowilc  storm,  mii 
under  tboae  mns  provutoos  ««  will  withstand  Um  present  one.    |n 


oonstltutlonal  matters  the  Coiu^  only  restrains  attempted  Inva- 
sions of  rights  guaranteed  to  the  citizens  by  the  Constitution.  It 
legislates  nothing. 

Under  all  circumstances  It  woxild  seem  clear  that  the  Congress 
ought  not  to  be  the  judge  of  Its  own  powers  over  the  States. 
If  that  were  the  case  then  each  State  would  be  at  the  mercy 
of  an  ever-changing  political  majority  In  the  legislative  branch. 
Neither  can  It  be  assumed  that  the  States  should  be  the  judges. 
for  In  that  event  it  would  spell  the  dissolution  of  the  Union. 
When  these  questions  do  arise  there  must  be  some  power  to 
settle  them,  and  under  oiir  form  of  Government  that  power 
rlghtftilly  belongs  to  the  Judiciary,  not  whether  the  act  of  Con- 
gress Is  in  itself  wise,  but  whether  the  power  Itself  Is  properly 
placed.  r    t^    J 

No  sane  person  would  argue  that  the  framers  of  the  Constitu- 
tion, with  a  vision  that  was  prophetic,  could  to  the  minutest 
detail,  define  and  allocate  every  power  of  Government.  This 
of  necessity  gives  rise  to  honest  differences  of  opinion.  This 
difference  of  opinion  exists  as  well  In  the  legislative  as  In  the 
Judicial  branch  of  the  Government.  Whenever  differences  of 
opinion  arise  which  are  Insurmountable,  the  only  safe  method 
Is  that  which  has  always  existed  under  our  system  of  Govern- 
ment— ^that  the  will  of  the  majority  shall  prevail. 

PROPKITY   CLXRK   OF   THI   DISTRICT  OP   COLUMBIA 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  bill  (S.  399) 
to  amend  sections  416  and  417  of  the  Revised  Statutes  relat- 
ing to  the  District  of  Columbia  and  ask  unanimous  consent 
that  it  may  be  considered  in  the  House  as  in  Committee  of 
the  Whole. 

The  Clerk  read  the  title  of  the  bill. 

There  being  no  objection,  the  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc..  That  section  416  of  the  Revised  Statutes 
relating  to  the  District  of  Columbia  be  amended  by  striking  out 
the  word  "fifty"  where  It  occurs  in  said  section,  and  inserting  in 
lieu  thereof  the  words  "one  hundred." 

Sec.  2.  That  section  417  of  the  Revised  Statutes  relating  to  the 
District  of  Columbia  be  amended  so  as  to  read  as  follows: 

"Sxx:.  417.  All  property,  except  perishable  property  and  animals, 
that  shall  remain  In  the  custody  of  the  property  clerk  for  the 
period  of  6  months,  with  the  exception  of  motor  vehicles  which 
shall  be  held  for  a  period  of  3  months,  without  any  lawful 
claimant  thereto  after  having  been  three  times  advertised  In  some 
dally  newspaper  of  general  circulation  published  In  the  District 
of  Columbia,  shall  be  sold  at  public  auction,  and  the  proceeds  of 
such  sale  shall  be  paid  Into  the  policemen's  fund:  and  all  money 
that  shall  remain  In  his  hands  for  said  period  of  6  months  shall 
be  so  advertised,  and  if  no  lawful  claimant  appear  shall  be  likewise 
paid  Into  the  policemen's  fund." 

With  the  following  committee  amendments: 

Page  2.  line  7,  after  the  word  "sale"  Insert  "having  been  retained 
by  the  said  property  clerk  for  a  period  of  3  months  without  a 
lawful  claimant;" 

In  line  8,  after  the  word  "shall"  Insert  the  word  -then." 

Hie  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

SALX  OF  RXAL  ESTATE  POR  TAXES 

Mrs.  NORTON.  Mr.  Speaker,  I  call  up  the  biU  (S.  3035) 
to  provide  for  enforcing  the  lien  of  the  District  of  Ccriumbia 
upon  real  estate  bid  off  in  its  name  when  offered  for  sale 
for  arrears  of  taxes  and  assessments,  and  for  other  purposes, 
and  ask  unanimous  consent  that  It  may  be  considered  in 
the  House  as  in  Committee  of  the  Whole. 

The  clerk  read  the  title  of  the  bilL 

•nie  SPEAKER  pro  tempore  (Mr.  O'Conkor).  Is  there 
objection  to  the  request  of  the  gentlewoman  from  New 
Jersey? 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object,  I  make  this  reservation  only  to  ask  the  gentlewoman 
from  New  Jersey  a  few  questions  on  the  tax  bill.  Is  this  the 
tax  bill  that  provides  for  the  collection  of  back  taxes  upon 
personal  property  that  has  not  been  paid  over  a  period  of 
years? 

Mrs.  NORTON.  No;  this  bill  simply  provides  that  the 
District  Commissioners  shall  have  the  right  to  sell  property 
that  they  have  bought  at  delinquent  tax  sales  after  serving 
notice  on  the  last  owner  of  record,  and  also  publishing  such 
notice  in  the  newspapers  of  the  District  for  3  successive 
weeks.    There  is  nothing  else  involved  in  the  measure. 

Mr.  ZIONCHECK.  May  I  ask  whether  the  gentlewoman's 
committee  is  considering  some  legislation  to  provide  a 
method  for  collecting  some  of  the  back  taxes  that  have  not 
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been  collected  for  a  period  of  years,  such  as  the  Wardman 
Park  Hotel,  the  Carlton  Hotel,  and  others  that  have  been 
dodging  their  taxes  and  refusing  to  pay.  I  understand  there 
Is  not  adequate  legislation  to  compel  them  to  pay. 

Mrs.  NORTON.  I  may  say  to  the  gentleman  that  Just 
at  this  time  we  are  not  considering  such  legislation. 

Mr.  ZIONCHECK.  Does  the  committee  contemplate  con- 
sidering such  a  bill? 

Mrs.  NORTON.    We  may. 

Mr.  ZIONCHECK.     Soon? 

Mrs.  NORTON.    Possibly. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  whenever  any  real  estate  In  the  District 
of  Columbia  has  been,  or  shall  hereafter  be.  offered  for  sale  for 
nonpayment  of  taxes  or  assessments  of  any  kind  whatsoever,  and 
shall  have  been  bid  off  In  the  name  of  the  District  of  Columbia, 
and  more  than  2  years  shall  have  elapsed  since  such  property  was 
bid  off  as  aforesaid  and  the  same  has  not  been  redeemed  as  pro- 
vided by  law,  the  CommLsstoners  of  said  District  may,  in  the  name 
of  the  District  aforesaid,  petition  the  Supreme  Court  of  the  Dis- 
trict of  Columbia,  sitting  in  equity,  to  enforce  the  lien  of  said 
District  for  taxes  or  other  assessments  on  the  aiforesaid  property 
by  decreeing  a  sale  thereof;  and  up  to  the  time  of  the  sale  here- 
inafter provided  for  such  property  may  be  redeemed  by  the  owner 
or  other  person  having  an  Interest  therein  by  the  payment  of  all 
taxes  or  assessments  due  the  District  of  Columbia  upon  said  prop- 
erty and  all  legal  penalties  and  costs  thereon,  together  with  such 
other  expenses  as  may  have  been  Incurred  by  said  EHstrlct  prior  to, 
and  as  a  result  of,  the  filing  of  the  action  herein  provided  for. 

Sbc.  2.  That  before  any  such  action  shall  be  Instituted  the  afore- 
said Commissioners  shall  cavise  notice  to  be  given  In  the  name  ap- 
pearing upon  the  records  of  the  assessor   as  the  owner  of  such 
property,  by  registered  mall  directed  to  the  last  known  address  of 
such    person,    and   by   publication   once   a   week   for   3   successive 
weeks  in  some  dally  newspaper  published  and  circulated  generally 
In   the   District   of   Columbia,    against   said    person   and   all    other 
persons  having  or  claiming  to  have  any  right,  title,  or  Interest  In 
or  to  the  real  estate  proposed  to  be  proceeded  against,  their  heirs, 
devisees,  executors,  administrators,  and  assigns,  by  such  designa- 
tion, to  appear  before  them  on  a  day  certain,  which  day  shall  be 
at  least  10  days  after  the  last  publication  of  said  notice,  and  show 
caiise,  if  any  they  have,  why  the  said  real  estate  should  not  be  pro- 
ceeded against.     For  the  purpose  of  the  proceedings  herein  pro- 
vided for,  the  person  appearing  by  the  assessor's  records,  at  the 
time  of  the  first  publication  of  notice,  as  the  owner  of  such  prop- 
erty, and  any  other  persons  who  may  appear  in   response  to  the 
publication  aforesaid  and  claim  to  have  an  Interest  In  such  prop- 
erty, shall  be  deemed  proper  parties  defendant  In  any  such  proceed- 
ings.    Upon   the  filing  of  the  petition  aforesaid,   the  court  shall 
pass  an  order  directed  to  the  person  or  persons  named  as  defend- 
ants therein  and  to  all  other  persons  having  or  claiming  to  have 
any  right,  title,  or  Interest  In  the  real  estate  proposed  to  be  sold, 
their   heirs,    devisees,    executors,    administrators,    and    assigns,    by 
such  designation,  directing  them  to  appear  on  a  day  certain,  which 
day  shall  be  not  less  than  30  days  after  the  date  of  the  last  pub- 
lication of  said  order,  and  show  cause,  If  any  they  have,  why  said 
real   estate  should  not  be  proceeded   against  and  sold.     The  said 
order  shall  be  published  once  a  week  for  3  successive  weeks  In 
some  dally  newspaper  published  and  circulated  generally   in   the 
District  of  Columbia,  and  such  publication  shall  be  considered  as 
s\ifflclent  service  upon  such  person  or  persons  as  cannot  be  foiind 
by  the  marshal  within  the  District  of  Columbia  or  who  are  non- 
resident or  unknown,  their  heirs,  devices,  executors,  administra- 
tors, and  assigns:  and  the  proceedings  or  sale  of  such  real  estate 
shall  not  be  rendered  Invalid  If  the  true  owner  or  owners  or  any 
other  person  or  persons  having  any  right,  title,  or  interest  In  said 
real  estate  shall  not  be  Included  as  a  party  to  the  suit.  If  It  shall 
appear  that  the  publication  herein  provided  for  shall  have  been 
duly  made. 

Sec.  3.  Upon  proof  In  said  suit  of  the  failure  of  the  owner  of 
any  such  property  to  redeem  the  same  as  provided  by  law,  the 
court  shall,  without  unreasonable  delay,  decree  a  sale  of  the  prop- 
erty to  satisfy  the  lien  of  the  District  of  Columbia  few  taxes, 
assessments,  penalties.  Interest,  and  costs,  and  any  other  costs  or 
expenses  that  have  been  Incurred  by  said  District  prior  to  or 
after  the  Institution  of  suit  and  In  connection  therewith,  which 
said  costs  shall  Include  court  costs,  but  In  no  such  case  shall 
there  be  any  allowance  by  court  of  a  docket  fee,  attorney's  fee, 
or  trustee's  commission.  All  such  sales  shall  be  conducted  by 
the  collected  of  taxes  or  his  deputy,  by  public  auction,  either  In 
the  office  of  said  coUector  or  In  front  of  the  premises  to  be  sold, 
as  the  court  may  determine,  after  advertisement  for  10  consecu- 
tive days  In  some  dally  newspaper  published  and  circulated  gen- 
erally In  the  District  of  Columbia:  Provided.  That  If  it  shall 
appear  that  there  were  any  substantial  defects  in  any  tax  sale, 
no  part  of  the  penalties  and  charges  incidental  to  such  sales 
shall  be  collectible;  but  nothing  herein  contained  shall  In  any 
wise  affect  any  costs  Incurred  by  the  District  of  Columbia  In  the 
Institution  and  prosecution  of  the  suit. 

S»c.  4.  Every  such  sale  shall  be  rejxjrted  to  and  confirmed  by 
said  equity  coiirt.  and  no  sale  shall  be  made  for  an  amount  less 
than  such  aggregate  taxes.  Interest,  and  costs  incurred  In  the  In- 
stitution of  suit.  Including  advertising  and  sale,  unless  by  express 
order  of  the  court.    Any  surplus  remaining  from  sales  made  under 
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S^ht^f,^*^^^**.}*^^"'*  collector  of  taxes  Into  the  registry 
of  the  court,  to  abide  Its  further  order  for  payment  to  the  person 
or  perscms  entlUed  thereto;  and  any  such  moneys  remaining  un- 
claimed for  a  period  of  5  years  after  confirmation  of  any  such 
sale  shall  be  paid  Into  the  Treasury  of  the  United  States  and 
credited  to  the  revenues  of  the  District  of  Columbia.  Upon  con- 
firmation erf  such  sale  by  order  of  court  and  payment  of  the  pur- 
chase  price,  and  upon  fuU  compUance  with  all  of  the  temi  of 
sale,  the  clerk  of  the  court  shaU  execute  and  deUver  to  the  pur- 
chaser a  deed  to  the  property  so  sold,  which  deed  shall  convey 
to  said  purchaser  aU  of  the  right,  title,  and  estate  of  all  persons 
whether  named  In  such  suit  or  not. 

Sbc.  6.  That  all  acts  or  parts  of  acta  Inconsistent  herewith  are 
hereby  repealed. 

With  the  following  committee  amendments: 

Page  3,  line  11,  strike  out  the  word  "pass"  and  Insert  "enter." 
On  page  4.  line  2.  strUte  out  "devices"  and  Insert  "devisees." 
On  page  4,  line  18,  after  the  word  "by",  Insert  the  word  "the." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

Mrs.  NORTON.  Mr.  Speaker,  that  finishes  the  business 
of  the  District  of  Columbia  for  the  day. 

TO   EXEMPT   CERTAIN   SMALL   FIREARMS   FROM   THE   PROVISIONS   OF 
THE    NATIONAL    FIREARMS    ACT 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent for  the  present  consideration  of  the  bill  (H.  R.  3254) 
to  exempt  certain  small  firearms  from  the  provisions  of  the 
National  Firearms  Act. 

The  SPEAKER.    The  Clerk  will  report  the  bill. 

The  Clerk  read  the  bill  as  foUows: 

Be  it  enacted,  etc..  That  subsection  (a)  of  section  1  of  the 
National  Firearms  Act  relating  to  the  definition  of  "firearms"  is 
amended  by  inserting  after  "definition"  a  conuna  and  the  follow- 
ing: "but  does  not  Include  any  rifle  which  Is  within  the  fore- 
going provisions  solely  by  reason  of  the  length  of  lU  barrel  if 
the  caliber  of  such  rifle  Is  .22  or  smaller  and  If  Its  barrel  Is 
16  Inches  or  more  In  length." 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

AGRICULTURAL   DEPARTMENT    APPROPRIATION    BILL 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  move  that  the 
House  resolve  itself  Into  Committee  of  the  Whole  House  on 
the  state  of  the  Union  for  the  consideration  of  H.  R.  11418, 
making  appropriations  for  the  Department  of  Agriculture 
and  for  the  Farm  Credit  Administration  for  the  fiscal  year 
ending  June  30,  1937,  and  for  other  purposes,  and  pending 
that,  I  should  like  to  ask  the  gentleman  from  Iowa  if  we 
can  agree  on  time  tar  general  debate? 

Mr.  THURSTON.    I  have  requests  for  2"/2  hours. 
Mr.  CANNON  of  Missouri.    I  have  no  requests  on  this 
side,  and  as  far  as  I  am  concerned,  we  can  begin  reading 
the  bill  now. 

Mr.  THURSTON.  I  do  not  know  whether  to  congratulate 
or  commiserate  the  gentleman.  I  supposed  there  would  be 
requests  on  that  side,  and  we  might  continue  for  2  days 
or  more.  If  we  can  go  along  for  the  remainder  of  the  day 
we  can  take  care  of  it  tomorrow. 

Mr.  CANNON  of  Missouri.  We  can  conclude  debate  to- 
day, or  if  it  goes  over  tomorrow,  debate  will  be  confined  to 
the  bUl. 

Mr.  THURSTON.    That  is  satisfactory  to  me. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  ask  unanimous 
consent  that  the  time  for  general  debate  today  be  divided, 
one  half  to  be  controlled  by  the  gentleman  from  Iowa  [Mr. 
Thurston]  and  the  other  half  by  myself. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  motion  of  Mr.  Cannon  of  Missouri  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
McReynolds  in  the  chair. 

The  Clerk  read  the  Utle  of  the  bill. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman.  I  ask  that  the 
first  reading  of  the  bUl  be  dispensed  with. 
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The  CHAIRMAN.    Is  there  ohteetitm? 
There  was  no  objectton. 

Mr.  CANNON  of  Missouri.  Mr.  Chahrcao,  I  yield  5  sdin- 
utes  to  the  centleman  from  West  Ylrgioia  CMr.  RaxdoMh]. 
Mr.  RANDOLPH.  Mr.  Chairman  azid  members  of  itiie 
Committee.  I  want  to  thank  the  gentleman  from  Sfisayurl 
IMr.  Cavxoh]  for  giving  me  5  minutes.  In  which  I  ahc^uld 
Uke.  not  to  bring  my  remarks  to  bear  opon  the  lecisla<ttao 
now  before  the  House  for  discoaslon.  Ijut  simi^  that  I  may 
call  the  attenUon  of  the  House  to  a  Joint  resQhition  wl^lch 
I  have  Introduced  this  afternoon,  calling  upon  the  Secretairy 
of  the  Interior  to  erect  an  apprc^^riate  memorial  to  |the 
memory  of  Dr.  Samuel  Alexander  Mudd,  who  was  a  ph^l- 
cian  in  Charles  County.  Md,,  at  the  time  of  the  assasslnatton 
of  Preaklent  Lincoln. 

Dr.  Mudd  was  charged  with  and  convicted  by  a  Unjjted 
States  military  commission  for  having  given  aid  to  J^hn 
WUkes  Booth  on  the  night  following  the  assassination  of  the 
President  of  the  United  States.  He  was  sent  to  what  iras 
known  in  thooe  dajrs  as  the  "Devils  Island"  of  Aaerlca.  off  the 
coast  of  Florida,  on  the  Dry  Tortugas,  and  at  Fort  Jeffec^on 
incarcerated  for  a  period  of  4  years.  He  knew  that  he  was 
there  imjustly  and  that  he  was  not  guflty  of  having  aasidted 
John  Wilkes  Booth  after  the  assassination  of  President 
Lincoln. 

Yet  this  good  doctor,  having  wlthhi  hhssdf  an  embodi- 
ment of  what  we  think  of  always  as  miselSsh  service  to  his 
fellow  men.  on  that  shark -surrounded  island  off  the  Florida 
coast,  gave  of  his  medical  talent  and  the  real  heart  of  !his 
profession  to  cin'ing  a  scourge  of  yellow  fever  which  swtept 
through  officers  and  prisoners  at  that  time.  Because  of  iiis 
heroic  and  un.sein.sh  service,  the  case  was  called  to  the  att^- 
tion  of  President  Johnson  that  he  had  been  unjustly  sen- 
tenced by  the  military  oommiarian  for  a  crime  which  he  ttM 
not  commit.  Men  had  been  thinking,  unfortunately,  in  tcitms 
of  shock  from  Lincoln's  death  and  the  heat  and  passion  Al- 
lowing the  War  between  the  States  remained.  One  of  the 
last  official  acts  of  President  Johnson,  upon  eu'eful  review  of 
the  case,  was  to  grant  an  unconditional  pardon  to  Dr.  Mu^ld. 
this  country  doctor  from  Charles  County.  Md.  Dr.  Mtidd 
then  returned  to  his  home  and  practiced  In  that  section  for 
many  years  afterward.  One  night  while  oa  an  errand  of 
mercy  in  the  discharge  of  his  professkn  be  coDtracted  pneu- 
monia and  died. 

The  reason  I  have  introduoed  this  resolution  is  because  I 
have  learned  these  facts  In  my  study  at  certain  authexitic 
articles  and  historical  data  and  because  it  was  aiao  caUed  to 
my  attentitm  by  my  frieod.  the  well- known  historiarw-  Mat- 
thew Page  Andrews,  of  Harpers  rtrrj.  W.  Va,  and  Ba^- 
more;  and  I  realize  that  while  the  pardon  of  this  man. i of 
course,  struck  from  the  records  the  guilt  prevloosly  attached, 
in  that  fine  act  there  was  that  done  that  was  passive,  a4id! 
now  that  we  remember  that  Dr.  Mutki  had  nothii«  to  |do 
with  the  assassination  of  President  Lincoln,  it  is  fitting,  after 
these  long  years  have  passed,  tor  the  Congress  of  the  Unl<ed 
States,  through  this  resolntloii.  to  see  to  it  that  ■nii»*»>T»>g 
positive  is  done  in  behalf  of  this  wmn  who  embodied  aU  Iftie 
splendid  attrlbates  of  tte  medicai  piifiashai  j 

If  it  had  not  been  for  Dr.  Mndd.  it  Is  doiMful  that  m^ 
than  four  or  five  men  would  have  Itved  to  tell  the  tale  of 
what  happened  on  that  vermin-ridden,  aharfc-sorroimded  liey 
of  the  Dry  Tortugas  off  the  Florida  coast.  He  played  no 
favorites.  Even  though  a  priaooer  who  knew  he  was  not 
guilty,  be  never  forgot  that  he  was.  first.  iKt.  and  always,  a 
physician  administering  to  mankind  U  is  imposaUrie  to 
think  that  any  Ood-fearlng.  ethical  couutfy  docUn*  of  t|ie 
type  to  which  I  have  been  accustomed — If  he  did  not  kn^w 
who  John  Wilkes  Booth  was  and  what  he  had  dane— woqid 
act  any  differently  today. 

I  have  introduced  this  short  but  significant  resolution  call- 
ing for  an  appropriate  memorial  to  be  placed  upon  the  ndhs 
of  old  ^rt  Jefferson.  *at  there  a  tablet  win  remain  settihg 
out  the  services  which  this  man  rendered  while  unjustly  in- 
carcerated in  behalf  of  his  suffering  fellow  men.  I  trust  tbe 
Congress  of  the  United  States  will  see  to  H  that  tte  resoHu- 


tion  becosnes  a  law,  because  we  reahae  today  that  we  look  at 
history  not  through  the  eyes  of  prejudice  but  through  the 
eyes  at  truth.     [Applause.] 

Mr.  CANNON  of  Missouri.  Mr.  Chairman.  I  am  glad  to 
support  the  resolution  offered  by  the  gentleman  from  West 
Virginia  [Mr.  Randolph]  providing  for  the  vindication  of 
Dr.  Samuel  A.  Mudd  at  this  late  date  and  the  erection  of  a 
memorial  commemorating  the  distinguished  service  rendered 
by  him  while  a  prisoner  of  war.  I  have  often  heard  the 
story  of  his  heroism  and  his  sacrifices  from  the  lips  of  his 
kinsman.  Dr.  Joseph  A.  Mudd.  who  wsas  a  noted  hisUvian 
and  editor  and  the  author  of  two  histories  of  my  own  county. 
Members  of  the  Mudd  family  emigrated  from  Maryland. 
where  they  had  resided  since  Its  colonization  fay  Lord  Balti- 
more, and  settled  In  Lincoln  County,  Mo.,  where  their  de- 
scendants reside  today  firm  in  the  faith  of  their  fathers  and 
loyal  to  the  highest  ideals  of  tlwir  American  dtizienship. 
Dr.  Jos^;^  A.  Mudd.  long  a  resident  of  my  county,  spent  the 
later  years  of  his  life  in  Washington,  where  he  was  an  inti- 
mate friend  of  Speaker  Champ  Clark  and  where  he  occu- 
pied high  positions  both  in  the  service  of  the  Government 
aiKi  the  orders  of  his  church.  His  aoooiants  of  the  events 
leading  up  to  Dr.  Samuel  Mudd's  arrest  and  incarceration 
corroborate  the  statements  made  by  the  gentleman  from 
West  Virginia  [Mr.  RumoLPHl  and  more  than  justify  the 
eloquent  tribute  paid  by  Mr.  RAmwLTH  to  the  life,  character, 
and  loyalty  of  this  faithful  lAysiclan. 

I  shall  support  the  gentleman's  resolution  providing  for 
an  appropriate  memorial  to  be  erected  at  old  Fort  Jefferson 
recalling  the  great  injiatice  suffered  by  Dr.  Mudd,  the  no- 
bility of  character  with  which  he  bore  it.  and  especially  his 
services  to  suffering  humanity  and  the  maintenance  of  the 
ethical  standards  of  his  profession  under  such  tragic  con- 
ditions.    [Applause.] 

Mr,  THURSTON.  Mr.  Chairman.  I  yield  20  minutes  to 
tte  gentleman  from  Michigan  LMr.  HonncAif]. 

Mr.  HOFFMAN.  Mr.  Chairman,  disregarding  for  the 
moment  aU  political  considerations,  let  us  consider  the  state 
of  the  Union  in  connection  witii  tte  legislation  now  bef(H-e 
us.  Nothing  can  here  be  said  by  roe  which  will  in  any  way 
enlighten  any  Member  of  the  House  upon  the  present  situa- 
tion. Nevertteless.  in  view  of  a  letter  received  last  week,  it 
may  be  well  to  again  call  to  mind  the  situation  now  con- 
fronting us  and  to  suggest  what  may  be  termed  "construc- 
tive measures-  which  will  tend  to  bring  about  a  betterment 
in  our  condition. 

It  has  been  tte  custom  for  Members  addressing  the  House 
to  call  attention  to  thetr  disinterestedness,  their  desire  to 
serve  the  country  as  a  whole,  and  their  sincerity  of  purpose. 
To  me  such  statements  seem  superfluous,  and  we  may  assume 
that  the  Members  of  this  body,  despite  tte  frequent  com- 
ments to  the  contrary,  possess  as  much  of  honesty,  ability, 
and  willingness  to  serve  as  does  tte  average  citizen,  no 
matter  In  what  labor,  business,  or  professicm  te  may  te 
engaged. 

Let  us  refer  to  tte  President's  statement  of  a  principle  as 
old  as  the  Nation,  as  old  as  the  family.  This  is  what  te 
said: 

Now.  the  cfedit  erf  the  fmmily  dependa  dilefly  on  wbeUier  that 
funlly  Is  llTing  within  Ita  Income.  And  this  ia  so  (rf  tlie  Nattem. 
If  ttie  N&tum  t8  living  wtthln  Its  loeome.  Ita  oedit  Is  good. 

Revenues  most  cover  expenditures.  Any  government,  like  any 
tmmUj.  can  for  a  jvr  spend  a  llttie  aore  than  tt  earns.  But  you 
and  I  know  that  a  oontlnuatloo  at  that  habit  m^^rxn  tta*  poor- 
bouse. 

But  U,  like  a  spendthrift.  It  throws  discretion  to  the  wlute.  Is 
willing  to  make  no  saciiflce  at  aU  In  ^>eiMllag.  extends  its  ta^ztg 
to  the  Umlt  ot  the  people's  power  to  pay.  and  continues  to  pUe  op 
defldts.  It  Is  on  the  road  to  bankruptcy. 

In  his  message  to  this  Congress  on  March  10,  1933,  he  said: 

For  8  long  years  the  Federal  Ooremment  has  been  on  the  road 
toward   bankruptcy. 

Today  we  are  ctmfronted  with  a  situation,  not  with  a 
theory.    As  the  President  so  well  and  so  truthfully  said: 

Remember  well  that  attitude  and  method — the  way  we  do  things. 
zkoc  Just  the  way  we  say  t>»trigR  i«  oeacly  always  tika  measure  oX 
our  sincerity. 
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Why  spend  In  Ite  city  of  Chicago  $723353  for  amusement 
and  to  put  vaudeville  troupes  on  tte  road? 

Why  appropriate  $3,000,000  for  a  national  theater  project 
plan? 

Why  give  to  Monroe  County,  In  the  State  of  New  Tork, 
$10,440  to  make  a  survey  of  tte  deaf  children  of  pre-s^hool 
age  when  there  are  only  14  such  children  in  the  county? 

Let  us  go  over  a  moment  to  tte  State  o*  Wisconsin,  wfiere, 
tte  New  York  Sun  says,  in  the  town  of  Ojibwa,  with  a 
popttlatioQ  of  293,  the  President  has  approved  a  project  call- 
log  for  tte  creation  of  navigation  pools  at  an  expei^  of 
$16,760.  an  expenditure  amounting  to  more  than  $5?  for 
each  man.  woman,  and  child  In  tte  village. 

Tte  purpose  of  a  navigation  pool,  as  announced  by*  tte 
W.  P.  A.,  is  to  provide  facilities  for  canoeing,  rowing, land 
fishing.    Tte  Sun  contlnxies:  { 

In  this  way  the  inhabitants  may  receive  enough  to  buy(  tbe 
necessary  canoes,  rowboata.  and  ttahlng  tacUe  In  addition  to  en- 
joying, presumably,  the  n*e  as*  of  the  pooL  The  New  Detal  is 
spending  nearly  S7&.000  more  on  slmUar  navlgsUon  pools  In  three 
other  Wisconsin  towns  that  are  so  small  that  even  the  niand- 
IfcKaUy  atlas  falls  to  list  them. 

Oh.  the  list  might  te  indefinitely  extended,  but  ta^e  a 
look,  if  you  will,  at  the  otter  side  of  tte  picture.  Here  is  a 
quotation  from  a  letter  received  last  week  from  tte  Huigane 
Society  of  Kalamanno.  a  noopolitical  society  in  the  IJhird 
District  of  Michigan,  its  president,  tte  officers  and  menibers 
at  that  society  teving  but  one  thmight  iQ  mind — to  relieve 
soffertnc  to  aid  tte  unfortunate.  | 

Tte  pmldettt  of  ttet  crganlzaUon  writes  that  tte  dfy  of 
Kalamaaoo— a  city  of  &4,786~^ad  available  for  tte  original 
purpose  of  caring  for  tte  unemployable  cases  some  $3|.000 
per  month,  and  then  states:  I 

But  today  this  tsa.OOO  Is  spread  over  so  many  relief  oases  khat 
ware  ordinary  family  relief  budgcU  adhcrtd  to.  It  would  anVMnt 
to  a  relief  expenditure  of  from  SSOjOOO  to  $40,000  a  montli.    *    *    * 

So  thin   has  relief   been   spread   that,   oyer  the   case  load  Us  a 


Mr.  SHORT.    Mr.  Chairman,  will  tte  gentleman  yield? 

Mr.  HOFFMAN.     I  yield. 

Mr.  SHORT.  Being  from  Missouri,  and  the  gentleman 
having  to  be  shown,  I  can  inform  the  gentleman  that  I  saw 
with  my  own  eyes  a  thousand  of  them  dumped  in  'he  Missis- 
sippi River. 

Mr.  THOM.  That  Is  untrue  according  to  the  Department 
of  Agrictilture. 

Mr.  SHORT.    That  Is  not  untrue. 

Mr.  THOM.  Mr.  Chairman,  will  the  gentleman  yield  to 
me  to  clear  this  up? 

Mr.  HOFFMAN.    No;  I  think  I  wiU  not  yield  further. 

Mr.  THOM.  No;  I  do  not  think  the  gentleman  wants  to 
have  it  cleared  up. 

Mr.  HOFFMAN.  I  tete  to  see  a  Democrat  and  a  Republi- 
can Indulge  in  acrimonious  discussion. 

Mr.  THOM.  The  gentleman  from  Missouri  [Mr.  Short] 
made  a  statement  which  he  cannot  back  up. 

Mr.  HOFFMAN.    I  am  not  talking  politics  now. 

Mi.  THOM.    No;  that  is  all  the  gentleman  talks. 

Mr.  HOFFMAN.  Mr.  Chairman,  let  the  gentleman  think 
this  over  and  tell  me  the  answer  tomorrow — not  today. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield,  not  for  a  controversial  question  at  all? 

Mr.  HOFFMAN.     Yes. 

Mr.  McCORMACK.  Let  me  state  the  program  as  I  under- 
stand it,  and  make  the  observation  in  passing  that  none  of 
us  know  which  is  tte  better,  a  straight  dole  or  relief  work. 
Tte  idea  of  work  relief  is  ttet  tte  millions  teneflted  may 
retain  their  self-respect.  Whether  this  will  be  best  in  tte 
long  run  time  alone  will  tell.  Tte  gentleman  from  Michigan 
is  fair.  Brushing  aside  particular  projects,  because  I  have  my 
own  opinion,  too,  of  the  value  of  some  of  them,  would  there 
not  be  grave  danger  with  a  body  of  people  numbering  1.000,- 
000.  3.000.000.  or  3.500.000  on  tte  dole  of  a  break-down  of 


Biiiuiion  oi  Biut.  mciuaing  advertising  and  sale,  unless  by  express 
order  of  the  court.    Any  surpliis  remaining  from  sales  made  under 


first  reading  of  tte  bill  te  disi)ensed  with. 

I 
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After  3  long  years  of  unheard-of  appropriations,  and  a  few 
Republicans,  as  well  as  many  Democrats,  voted  for  these  ap- 
propriations, the  country  finds  itself,  so  far  as  unemployment 
is  involved,  practically  in  no  better  position  than  when  the 
spending  began. 

True,  there  are  signs — yes,  evidence — of  a  return  of  pros- 
perity, but  the  degree  of  prosperity  can  in  no  way  be  compared 
with  our  recovery  from  other  panics,  other  depressions. 

Again  let  me  quote  the  President: 

This  depression  Is  today's  problem.  We  cannot,  and  must  not, 
borrow  against  the  futiire  to  meet  It. 

So  here  we  are.  If  criticism  be  made  of  this  situation  or  of 
the  methods  which  brought  it  about,  the  answer  always  is. 
What  have  you  to  ofTer?  This  is  a  fair  question,  and  fre- 
quently it  has  been  answered,  although  the  answer  seems  to 
be  disregarded. 

For  myself  I  can  only  agree  with  the  President  that  con- 
tinued borrowing  has  but  one  end;  that  continued  spending 
of  amounts  far  beyond  the  income  of  the  Nation,  as  admit- 
tedly has  been  the  course  during  the  past  3  years,  can  end 
only  in  national  bankruptcy. 

The  answer  to  this  course  is  obvious.  It  Is  plain  to  every- 
one. One  of  two  things  must  happen.  Either  the  income 
must  be  increased  or  the  expenditures  must  be  reduced. 

It  is  evident  that  the  Income,  other  than  by  way  of  taxa- 
tion, cannot,  under  the  present  method,  equal  or  exceed  the 
expenditures. 

Then  we  have  two  courses,  and  this,  in  all  humility,  may  It 
be  said,  is  a  constructive  suggestion — either  increase  the  taxes 
or  reduce  the  expenditures  until  a  balance  is  reached,  or 
employ  a  combination  of  both;  increase  the  rate  of  taxation 
and  reduce  the  expenditures  until  we  are  living  within  our 
income  and  the  Budget  is  balanced. 

We  either  must  increase  our  taxes,  which  none  of  us,  seeking 
reelection — and  the  gentleman  agrees  with  me,  I  am  sure — 
wishes  to  do  at  this  particular  time;  or  we  must  reduce  our 
appropriations,  and  that,  too,  would  cost  us  votes.  We  are  in 
for  one  or  the  other,  or  we  may  have  a  combination  of  the 
two.  We  may  increase  taxes  a  little  but  not  enough  to  bal- 
ance the  Budget,  or  we  may  reduce  our  appropriations  but 
not  enough  to  accomplish  that.  Perhaps  we  should  take  a 
little  of  each. 

Mr.  ANDRESEN.    WUl  the  gentleman  yield? 

Mr.  HOFFMAN.    I  yield  for  a  question. 

Mr.  ANDRESEN.  Wtet  does  the  genUeman  think  about 
placing  a  high  excise  tax  upon  the  main  necessities  of  life? 

Mr.  HOFFMAN.  Well.  I  do  not  know  anything  about  the 
different  kinds  of  taxes.  I  only  know  that,  under  whatever 
name  or  in  whatever  form  they  come,  they  always  fall  upon 
the  fellow  who  produces.  As  the  coauthor  of  the  Frazier- 
Lemke  bill  so  often  tells  us.  all  the  wealth  is  in  the  earth, 
and  somewhere  someone  must  labor  to  get  it  out,  either  in 
tte  form  of  ore,  forest  products,  or  in  the  form  of  crops. 
If  the  President  is  correct — and  I  think  he  is — te  told  us 
how  that  comes  about.    He  said: 

Taxes  are  paid  In  the  sweat  of  every  man  who  labors.  If  they 
are  excessive,  they  are  reflected  In  idle  factories,  tax-sold  farms, 
and  hence  in  hordes  of  hungry  tramping  the  streets  and  seeking 
Jobs  in  vain.  Oxir  people  and  our  business  cannot  carry  this  exces- 
sive burden  of  taxation. 

So  my  thought  was,  regardless  of  the  political  aspect  of 
the  thing,  that  sooner  or  later,  and  probably  sooner,  unless 
we  are  to  have  repudiation,  unless  we  are  to  have  bank- 
ruptcy, we  must  lessen  our  expenditures.  The  only  thought 
we  should  have  is  as  to  how  we  are  to  reduce  our  expenditures 
and  where.  Nobody  wants  to  reduce  expenses  when  those 
expenses  affect  his  district  or  his  particular  group.  But  we 
will  have  to  commence  somewhere,  regardless  of  our  per- 
sonal desires. 

Mr.  McCORMACK.     Will  the  gentleman  yield? 

Mr.  HOFFMAN.    I  yield  briefly. 

Mr.  McCORMACK.  Is  the  gentleman  in  favor  of  cutting 
out  relief  expenditures? 

Mr.  HOFFMAN.  That  all  depends  on  what  you  call  relief 
expenditures.  As  I  understand  this  $4,880,000,000  was  for 
relief.  I  suppose  the  gentleman's  question  is.  Would  I  favor 
cutting  ttet  out?    Am  I  wrong? 


I  Mr.  McCORMACK.  As  I  understood,  there  were  $880- 
000,000  in  connection  with  tte  C.  C.  C.  Of  course,  a  sub- 
stantial portion  of  the  balance  was  directly  or  indirectly 
allocated  for  public  works  and  Federal  grants.  The  direct 
relief,  or  what  we  call  the  E.  R.  A.  or  the  W.  P.  A.,  would, 
of  course,  te  a  considerable  proportion,  but  much  less  than 
$4,000,000,000.  But  brushing  aside  many  of  the  projects 
with  which  I  am  not  in  agreement  on  the  basic  question  cf 
relief,  having  in  mind  the  fact  ttet  millions  are  out  of 
work,  wtet  Is  the  gentleman's  reaction?  I  am  not  asking 
a  question  just  to  ask  a  question,  but  I  should  like  to  get 
the  gentleman's  reaction. 

Mr.  HOFFMAN.  In  common  with  every  other  Memter  of 
the  House.  I  assume,  no  one  telieves  we  should  let  anyone 
starve  or  ttet  we  should  let  anyone  freeze;  but  this  thought 
comes  to  me,  ttet  somewhere,  sometime  along  the  line  we 
must  quit  extending  relief,  because  if  we  do  not,  finally  we 
will  take  from  the  group  that  is  producing,  those  who  teve 
a  little  capital  to  enable  men  to  start  business,  we  will  take 
from  that  group  to  support  this  ever-increasing  numter.  In 
the  end  we  will  all  te  on  relief.  It  reminds  me  of  a  cartoon 
I  saw  in  the  Chicago  Tribune  2  or  3  years  ago  of  a  wagon 
teing  drawn  with  all  the  officeholders  sitting  in  it  and  one 
or  two  little  taxpayers  out  in  front  pulling  the  wagon,  and 
finally  they  got  an  idea  and  they  went  back  and  crawled  up 
on  the  wagon.  Now.  ttet  is  where  we  will  all  go  in  the  end 
if  relief  and  made  work  continue. 

But,  you  say.  all  these  people  are  on  relief.  They  cannot 
te  permitted  to  starve.  True,  but  some  must  take  less  and 
some  must  contribute  more.  I  am  opposed  to  the  kind  of 
relief  we  axe  getting  and  the  method  of  administration. 

Beyond  question  you  cannot  continually  take  from  those 
who  are  employed  and  from  those  who  teve  property  and 
give  at  an  ever-increasing  rate  to  an  ever-increasing  numter 
who  are  unemployed  and  who  are  in  want.  If  you  do.  then, 
in  the  end,  all  are  reduced  to  poverty,  for  there  must  te  some 
who  can  furnish  the  capital,  the  resources,  to  build  the  fac- 
tories, to  furnish  the  machinery,  to  restock  the  farms,  to  pur- 
chase the  necessary  tools  to  carry  on  Industries  and  agricul- 
ture and  business  as  well.  Tte  individual,  no  matter  how 
willing,  caimot  engage  in  any  one  of  ttese  occupations  or 
businesses  if  he  depends  only  upon  his  own  individual  physi- 
cal or  mental  efforts.    He  must  have  capital. 

Ttere  is  no  question  but  ttet  expenditures  can  te  reduced, 
and  my  purpxjse  this  morning  is  to  point  out  some  of  tte 
foolish  ways  in  which  we  have  been  spending  money  and,  as 
they  are  foolish,  discontinue  them. 

If  poverty  is  as  widespread,  if  hunger  Is  as  common.  If 
need  of  clothing  and  of  shelter  is  as  universal  as  we  teve 
been  told  many,  many  times  in  the  past  montte.  in  the  last 
few  years,  then  certainly  we  can  do  without  those  things 
which  are  not  essential  to  the  relief  of  hunger,  of  cold,  of 
suffering. 

TeU  me,  if  you  will,  why  it  Is  ttet  this  Government  should 
spend — and  I  cite  but  one  or  two  of  the  Instances,  for  they 
are  Ulustratlve  of  the  whole— $3,993  at  Rlchford,  Wis.,  to 
improve  a  trout  stream  and  increase  insect  life  while  at  the 
same  time  It  Is  spending  $18,590  at  East  Bridgewater,  Mass.. 
to  drain  swamps  and  ponds  to  eliminate  Insect  life? 

Why  after  the  killing  of  6,000,000  pigs  should  the  Govern- 
ment spend  $9,478  to  drain  a  piggery  on  Winter  Street  in 
Waltham,  Mass.? 

With  all  of  the  unemployed  on  our  roll,  why  should  It 
spend  $40,000  to  train  500  girls  to  act  as  servants? 

If  people  are  hungry,  if  they  are  going  unclothed,  why 
spend  $4,265  to  improve  race  tracks  at  Dayton.  Ohio,  when 
the  sponsors  of  ttet  project  put  up  just  $45? 

Why  spend  $500.000 — a  half  million  dollars— to  make  the 
bridle  patte  in  the  terough  of  Queens.  N.  Y.,  more  attrac- 
tive? 

Why  spend  $81,611  to  connect  the  little  village  of  Skull 
Valley,  with  80  people,  with  tte  town  of  Yava,  75  people,  in 
the  State  of  Arizona? 

Why  spend  at  Meridian,  Pa.,  $12,589  on  tennis  courts, 
handball,  and  baseball  grounds? 

Why  spend  at  Duluth  for  tennis  courts  and  a  ball  field 
$117,429  when  tte  sponsors  only  kicked  in  $4,494. 


'■■I.' 


IS  ■■■. 


1936 


CONGRESSIONAL  RECORD— HOUSE 


te  built,  why  should  it  not  te  constructed  in  the  ordinary 
way? 

But  wtet  is  the  Government  attempting  to  do  at  the 
present  time?  Among  other  items  is  a  dormitory  of  87 
rooms  for  the  accommodation  of  145  persons  who  are  to 
work  on  the  project,  with  mess  arrangements  for  approxi- 
mately twice  that  numter. 

The  furnishings  of  this  dormitory  are  to  cost  $33,000 — 
this  for  145  persons.  It  matters  not  ttet  these  dormitories 
are  to  be  rented  and  that  a  profit  may  te  returned  to  the 
Government.  In  the  end,  the  dormitory  will  te  dismantled, 
will  serve  no  useful  purpose. 

Why  should  not  the  workers  te  housed  as  such  workers 
usuaUy  are?  While  people  are  hungry,  while  people  are 
cold,  while  children  are  going  to  school  in  Kalamazoo  and 
vicinity  without  sufficient  covering  for  their  feet  and  their 
tedies,  the  Government  is  asking  for  217  ash  receivers  for 
the  use  of  145  persons  who  are  to  work  on  the  Passama- 
quoddy  and  these  receivers,  te  it  known,  are  to  te  furnished 
with  or  without  design,  in  white,  black,  green,  blue,  and 
yellow.  Two  hundred  and  seventeen  ash  receivers  for  145 
workers! 

Then  there  is  silverware.  The  ordinary  knives,  forks,  and 
spoons  will  not  do.  It  must  te  silverware.  There  must  te 
bath  mats.  There  must  te  248  dozen  bath  and  other  towels. 
There  must  te  10  dozen  linen  scarfs.  There  are  upholstered 
chairs.  There  are  love  seats.  There  are  pictures.  120  of 
them  for  90  rooms.  There  are  candlesticks  of  UOTthem 
maple,  of  colonial  style.  There  are  pewter  plates,  oval 
stepe,  to  te  used  with  ttese  candlesticks— I  quote,  "for 
ornamental  purposes." 

There  are  electric  dishwashers.  What  becomes  of  those 
500  young  ladies  who  were  trained  for  domestic  service?  If 
tte  object  of  the  appropriations  is  relief  and  employment, 
why  use  an  electric  dishwasher? 
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Kalamazoo  they  only  teve  5  cents  a  meal  to  furnish  food 
for  some  of  their  people. 

The  question  may  te  asked.  Wtet  are  you  going  to  do 
ateut  It?  The  President  has  made  the  statement  ttet 
taxes  come  from  tte  sweat  of  man's  brow  and  later.  Wtet 
should  we  do?  I  know  this  statement  is  not  popular,  but 
why  should  we  not  now  te  honest  with  ourselves?  Why 
should  we  not  te  honest  with  our  folks  at  home?  Why 
should  we  not  take  the  position  that  for  every  bill  appro- 
priating $1  or  $100  we  also  bring  in  a  provision  levying 
the  tax  to  pay  that  bill?  [Applause.]  Why  not  let  the 
tax  bill  follow  the  appropriation  bill?  I  teve  faith  enough 
in  my  people  at  home  to  beteve  they  are  willing  to  accept 
this  situation.  They  are  willing  to  pass  judgment  on  these 
things. 

Mr.  KNUTSON.    Will  the  genUeman  yield? 
Mr.  HOFFMAN.    I  yield  to  the  genUenum  from  Minne- 
sota. 

Mr.  KNUTSON.  Is  it  the  gentleman's  tteught  ttet  we 
should  levy  taxes  sufficient  to  pay  the  current  opcraUng 
expenses  of  the  Government? 

Mr.  HOFFMAN.    Why  certainly. 

Mr.  KNUTSON.  It  would  tenkrupt  Industry  in  this 
country  if  we  were  to  levy  taxes  sufficient  to  accomplish 
ttet  purpose. 

Mr.  HOFFMAN.  Wtet  difference  does  It  make  if  we 
bankrupt  the  Government  now  or  at  some  otter  time  by 
piling  up  an  unpayable  debt? 

Mr.  KNUTSON.    It  would  cause  cteos. 

Mr.  HOFFMAN.  There  appears  to  te  just  the  one  course 
for  us  to  follow.  Let  me  repeat  it  for  it  is  constructive.  Be- 
set as  we  are  on  all  sides  with  continual  demands  for  more 
cash,  for  more  appropriations,  realizing  as  we  must  ttet  these 
debts  must  some  time  te  paid,  unless  the  Nation  is  to  become 
a  bankrupt,  we  should  teve  tte  courage  to  do  the  thing  which 
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wt>ol«.  1«M  thmn  ft  cent*  per  m«»l  per  person  is  srsUable  In  Ifood 
btadgvta.  Local  condttlona  have  been  nuute  wcrsc  by  tbe  extfeme 
weather  that  hae  <teaecnde<l  upon  thts  rc«k>a  for  ■ereral  w^eka. 
Private-agency  funda  are  taxed  to  the  limit  to  meet  needa  viuch 
are  not  being  met  by  the  E  R.  A.  The  largest  of  these  private 
aeenelca,  the  Family  Welfare  Aasoelatea  (CiTle  Leag^ie)  14  al- 
rea<ty  m  the  red  10.000  for  thla  month,  with  the  month  only  halt 
gone.     •     •     • 

We  are  asking  you  to  use  yoxir  Influence  to  the  utmost  to  bring 
about  some  reallocation  at  Federal  funds  sufficient  so  that  local 
B.  R.  A.  atelnMratlons  may  a^aln  be  able  to  take  care  adequately 
0*  the  es^iloyable  cases  which  It  seems  they  now  must  carry 
on  their  rolls,  so  that  this  may  not  be  done  at  the  expense  of 
the  unemployablea.  as  Is  now  the  case;  and.  second,  that  W.P.  A. 
cheeks  be  paid  promptlj. 

I  icno«r  the  gentlfman  [Mr.  McCokmacx]  does  not  agree 
with  all  tbese  propositions.  Then  why.  after  killing  off 
ftJMO.MO  pigs,  should  the  Oovemment  spend  $a.478  to  d^&in 
»  piggery  on  Winter  Street  In  Waltham.  Mass.?  With  all!  the 
unemployed  on  the  rolls,  why  should  the  Oovemment  si^d 
MOUKM  to  train  500  girls  to  act  as  servants?  Over  on  the 
Passamaauoddy  project  they  are  putting  in  an  electric  dish- 
washer. After  they  get  those  girU  trained,  at  $40,000.  phj 
not  send  them  up  there  and  let  the  electric  dishwasher  liave 
a  vacation?  If  people  are  hungry,  if  they  are  to  go  un- 
clothed, why  spend  $4,266  to  improve  race  tracks?  I|ace 
tracks!  These  people  over  in  Kalamasoo,  Mich.,  are  lifing 
on  5  cents  a  meal  and  here  we  are  spending  about  $5,000  to 
improve  race  tracks  at  Dayton.  Ohia^  '  T 

What  was  the  gentleman's  question? 

Mr.  THOM.  What  became  of  the  6.000.000  pigs  that  vfere 
slaughtered? 

Mr.  HOFFMAN.    I  do  not  know.  ; 

Mr.  THOM.    X  did  not  think  the  gentleman  did. 

Mr.  HOFFMAN.  I  can  teU  the  gentleman  where  somf  of 
them  went. 

Mr.  THOM.    Does  the  gentleman  know  oOdaUy? 

Mr.  HOmiCAN.  If  the  gentleman  means  hy  "officially'' 
what  is  shown  by  the  record  of  the  Department,  no;  ai|d  I 
doubt  if  anybody  else  knoms.  I  do  know  what  the  papery  in 
Chicago  said  as  to  their  being  dumped  aktng  the  TiiitKHg 
Central  RaUroad  tracks.  ^^ 
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their  individual  morale,  and  that  this  would  have  a  serious 
effect  on  government  in  the  future?  8o  the  basic  question 
of  relief  was  linked  up  with  work,  as  I  undersUnd  it,  first, 
in  order  that  the  individual  could  retain  his  self-respect,  and, 
second,  that  in  the  future  after  the  depression  is  over  this 
group  would  not  have  a  disintegrating  effect  upon  govern- 
ment Itself.  Specific  projects,  or  some  of  them.  I  criticize; 
but  I  think  work  Is  a  necessary  part  of  relief  for  the  reasons 
I  have  set  forth;  I  would  like  to  hear  the  gentleman's  reac- 
tion, whether  or  not  he  believes  a  straight  dole  less  expensive 
over  a  long  period  of  time,  having  In  mind  the  next  genera- 
tion, or  whether  he  believes  relief  should  be  coupled  with 
some  Idnd  of  work. 

Mr.  HOFFMAN.  That  is  a  fair  question,  but  it  is  one 
that  cannot  be  answered  correctly,  decisively,  satisfactorily, 
probably  because  It  is  purely  a  matter  of  opinion.  Whether 
the  dole  or  so-called  made  work  has  the  greater  tendency  to 
break  down  the  morale  of  the  person  on  relief  I  cannot  say. 
I  t>elieve  their  morale  is  being  impaired. 

On  the  whole,  if  relirf  must  be  extended  to  those  who  are 
able-bodied.  capaMe  <rf  working,  then  by  all  means  they 
should  work  according  to  their  ability  to  work,  but,  in  my 
Judgment,  the  work  should  be  not  purely  made  work,  in  the 
sense  of  giving  them  something  to  do,  for  those  working  at 
such  projects  realize  full  well  they  are  receiving  only  a  dole, 
but  they  should  be  given  work  on  worth-while  permanent 
projects  that  are  self -liquidating  and  that  are  necessary. 

What  can  we  do  about  it?  There  is  a  limit,  as  before 
stated,  to  the  help  which  can  be  given.  In  view  of  this 
dire  need,  is  it  not  time  that  we  take  more  thought  as  to 
the  amounts  which  we  are  now  appropriating? 

Permit  me  to  call  your  attention  to  the  bill  now  before  us. 
Can  we  not  ctit  the  appropriations  in  this  Wll,  so  that  relief 
may  be  extended  to  those  in  such  desperate  situations  as 
that  Just  indicated? 

Look  at  this  Passamaquoddy  proposition.  Here  is  a  great 
project  of  extremely  doubtful  value.  It  is  my  understacKllng 
that,  in  the  beginning,  there  was  an  adverse  report  as  to 
whether  it  was  a  self -liquidating  proposition.    But,  if  it  is  to 
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to  get  up  here  and  tell  us  something  about  it.    I  am  goihg  to 
do  Just  that,  modest  as  I  am  in  maJcing  the  statement. 

Mr.  Chairman.  4  years  ago  when  the  question  of  balancing 
the  Budget  came  up.  I  went  to  the  trouble  to  look  up  the 
subject  with  the  greatest  of  care  from  the  beginning  of  our 
Oovemment  to  the  present  moment. 

Mr.  BilARTIN  of  Massachusetts.    Will  the  gentleman  yield? 
Mr.   KELLER.     I  yield   to   the   gentleman  from   Massa- 
chusetts. 

Mr.  MARTIN  of  Massachusetts.  Is  the  gentleman  going  to 
make  the  official  answer  now  as  to  where  his  party  is  foing 
to  get  the  money?  In  other  words,  is  he  speaking  offlciially? 
I  mean,  does  the  gentleman  represent  the  Democratic  Party? 
Mr.  KELLER.  I  am  representing  Kerr  E.  Kzlleh  only 
and  that  is  sufficient  for  this  time. 

Since  we  started  in  we  have  been  out  of  debt  once  in  our 
lifetime  as  a  Nation,  and  then  only  for  a  short  time.  That 
was  under  "Old  Hickory"  Jackson.  That  was  the  only  time 
we  have  ever  been  out  of  debt. 

On  the  average,  every  3  years  and  11  months  from  the 
beginning  of  our  history  to  the  present  time,  a  full  year  has 
t>een  a  deficit  year:  a  year  in  which  we  did  not  get  money 
enough  to  pay  our  Mils  for  that  year — that  is.  to  balance  the 
Budget.  I  want  you  to  get  this,  because  when  we  go  to  dis- 
cussing balancing  the  Budget  and  where  we  are  going  to  get 
the  money  and  how  we  are  going  to  get  the  money,  we 
ought  to  see  what  we  havrCTone  in  the  past,  t)ecause  that  is 
going  to  show  us  whether  we  can  or  whether  we  cqnnot 
get  the  money. 

If  we  have  in  the  past,  we  can  In  the  future.  Our 
Treasury  report  shows  that  in  the  144  years  of  our  cojDsti- 
tutlonal  Oovemment  from  1789  to  1933,  both  inclusive,  there 
have  been  49  annual  deficits — a  little  more  than  one-third 
of  the  years  of  our  national  existence  have  been  yea|-s  of 
unbalanced  Budgets.  Thirteen  of  those  years,  at  most, 
were  war  years.  Thirty-six  years  of  unbalanced  Burets 
were  peacetime  years.  All  the  war  years  were  years  with 
unbalanced  Budgets.  Of  the  131  years  of  peace,  1  yea|  out 
of  each  3  years  and  8  months  showed  a  deficit — that  i$,  we 
did  not  take  in  as  much  as  we  spent.  The  whole  144-fyear 
period  taken  together  shows  that  on  the  average  1  year 
out  of  every  2  years  and  11  months  has  been  a  deficit  -year 
with  its  unbalanced  Budget.  Did  all  these  years  of  unbal- 
anced Budgets  ruin  our  credit?  Did  we  ever  fail  to  pay? 
Certainly  not. 

Mr.  KNUTSON.    TeU  us  how  to  get  the  money  first. 
Mr.  KELLAR.     Wait  Just  a  minute.     I  am  going  t«i  tell 
you  how  to  get  the  money. 

FoUowing  the  Civil  War.  this  country  owed  a  Fe4eral 
Indebtedness  of  17 '2  percent  of  our  total  national  wealth. 
Now,  get  that.  At  the  close  of  the  ClvU  War  the  Umited 
States  Oovemment  owed  17  Vi  percent  of  our  total  national 
wealth,  and  no  le.ss  than  that.  Did  it  cause  us  to  go  tjroke 
in  paying  It?  Certainly,  not.  We  nearly  paid  it  off  bffore 
we  came  to  the  last  war.  We  could  have  paid  It  out  ilong 
ago  if  we  had  tried  to,  or  if  we  had  been  more  interest^  in 
paying  off  our  indebtedness  than  in  reducing  the  taxes  o|  the 
rich  people  and  prosperous  corporations. 

What  next?  From  that  time  until  this.  or.  fnan  the 
close  of  the  Civil  War  to  the  present  war,  we  have  leatiied 
how  to  produce  about  three  and  a  half  times  as  much  weldth. 
man  for  man,  as  we  could  have  done  or  as  we  did  at  Ithat 
period.  This  simply  shows  that  if  we  could  pay  17^  percent 
of  our  naUonal  wealth  at  the  end  of  the  Civil  War  that  we 
could,  if  necessary,  pay  three  and  a  half  times  that  prot>or- 
tlon  of  our  national  wealth  reckoned  on  our  most  pros- 
perous years,  if  we  needed  to. 

This  is  the  first  thing  I  want  to  get  clear  to  you.  I  ifrant 
you  to  see  that  this  question  of  balancing  the  Budget  isi  not 
only  not  vital  but  it  is  a  piece  of  nonsense,  in  my  Judgment. 
to  bring  it  out  every  time  we  get  up  here  and  talk  atmut 
it,  unless  we  know  what  we  are  talking  about. 

Now,  if  we  have  done  these  things  in  the  past,  we  cat  do 
them  in  the  future.  I  say  to  you.  frankly,  that  our  nectssi- 
ties  at  the  present  time  are  as  great  or  greater  than  atiany 
period  in  our  history,  even  includes  our  periods  of  war.  ;  We 


are  under  as  great  obligation  to  pay  whatever  taxes  are 
necessary  to  take  us  out  of  these  conditions,  and  keep  us  out. 
as  we  have  been  at  any  time  in  our  entire  history. 

Now,  you  ask  how  are  we  going  to  pay.  I  want  to  call 
your  attention  to  one  more  thing  which  I  have  heretofore 
called  to  the  attention  of  this  House  when  I  was  a  great  deal 
newer  here  than  I  am  now,  and  that  is  this:  Following  the 
World  War,  if  we  bad  continued  the  taxes  on  the  tax  books 
at  that  time,  inside  of  the  first  10-year  period  we  would 
have  paid  every  penny  we  owed.  If  you  want  to  verify 
this,  get  the  tables  prepared  on  this  subject  by  the  Joint 
Committee  on  Internal  Revenue  Taxes  that  serves  the  House 
and  Senate  together.  All  you  have  got  to  do  is  to  go  back 
to  the  speech  delivered  by  my  colleague  from  an  adjoining 
district,  the  gentleman  from  Illinois  [Mr.  PaxsoksJ.  who 
submitted  these  facts  to  this  body. 

What  did  we  do?  I  will  tell  you  what  we  did.  Instead 
of  paying  it  when  we  had  It  to  pay,  we  tiuned  around  In 
1921  and  reduced  the  income  tax  shamefully,  and  only  a 
fevr  men  had  the  vision  and  the  understanding  to  see  where 
it  was  leading  us.  We  could  have  paid  the  whole  thing 
inside  the  first  10  years.  We  coiild  have  paid  the  soldiers' 
adjusted  compensation  at  that  time  and  never  missed  the 
money  if  Congress  had  desired  to  do  that.  But  did  they 
desire  to?  Oh,  no.  The  Congress  considered  it  qiuch  more 
desirable  to  serve  the  very  rich  people  and  the  very  pros- 
perous corporations  than  to  pay  the  soldiers  their  compen- 
sation. 80  they  completely  wiped  out  the  excess-profits  tax 
in  1921,  because  the  income  and  excess-profits  taxes  alone 
had  brought  in  $4,000,000,000  for  the  fiscal  year  of  1920, 
making  a  total  national  revenue  Income  of  $6  694,000,000 
for  1  year's  taxes,  actually  collected  in  cash.  But  the  ten- 
der-hearted Congress  could  not  stand  such  cruelty  to  the 
war  profiteers.  80.  to  protect  these  friends  of  theirs,  they 
put  the  soldiers  off  without  a  penny.  Again,  In  1924,  the 
Congress  reduced  the  income  tax  and  gave  the  soldiers  a 
rain  check,  good  after  20  years.  I  am  proud  of  the  fact 
that  this  Congress  has  provided  for  cashing  these  rain  checks 
9  years  before  that  Income-tax-reducing  Congress  Intended 
It  should  be  done.  Not  only  this,  but  if  we  had  known 
enough  to  do  this,  we  might  also  have  known  enough  to 
prevent  the  panic  that  succeeded  in  1929. 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KELLER.  Certainly.  We  could  have  had  money 
enough  in  our  Treasury  so  that  as  men  fell  out  of  employ- 
ment for  technological  reasons,  we  could  have  reemployed 
them  In  the  service  of  this  Government  and  there  need  not 
have  been  a  single,  solitary  unemployed  man  in  America. 

Mr.  KNUTSON.     Where  are  you  going  to  get  the  money? 

Mr.  KELLER.     In  Just  a  moment  I  am  coming  to  that. 

There  need  not  have  been  a  single  idle  man  in  America, 
because  there  are  at  the  present  time,  and  there  have  been 
for  the  last  100  years,  a  sufficient  number  of  national  proj- 
ects of  permanent  value  to  have  taken  up  every  solitary  man 
who  fell  Into  Idleness  through  no  fault  of  his  own. 

Mr.  SNELL.  Mr.  Chairman,  will  the  gentleman  yield  for 
a  question? 

Mr.  KELLER.     Surely. 

Mr.  SNELL.  I  understood  the  gentleman  to  say  that  he 
objected  to  the  fact  that  they  reduced  the  income-tax  rates? 

Mr.  KELLER.    I  certainly  said  that. 

Mr.  SNELL.  If  I  recall  correctly,  the  reduced  income-tax 
rates  brought  in  more  income  to  the  Government  than  the 
former  rates. 

Mr.  KELLER.  The  gentleman  ought  to  go  back  and  look 
up  the  record  on  that. 

Mr.  SNELL.     I  think  that  statement  is  correct. 

Mr.  KELLER.    The  gentleman  is  wrong  about  that. 

Mr.  SNELL.    I  think  that  is  right. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  KELLER.    I  yield. 

Mr.  SNELL.    Is  not  that  statement  so? 

Mr.  KELLER.  No;  it  is  not  so.  The  fiscal  year  of  1920 
brought  in  from  income  and  excess-profits  taxes  $4,000,000,- 
000  in  cash.  After  the  Congress  reduced  the  income  taxes  in 
1921,  the  income  from  that  source  fell  to  Just  half  that 


of  Statesmen.  Clocks,  grandfather  type,  two  of  them,  wal- 
nut, mahogany,  or  maple,  colonial  style,  8-day  spring  driven, 
with  pendulum  movement.  Westminster  chimes,  so  that  the 
tired  and  weary  souls  may  be  musically  told  the  hour,  and 
the  clocks,  be  it  known,  must  be  of  a  standard  make,  manu- 
factured in  the  year  in  which  they  are  to  be  purchased. 

Let  me  get  a  little  nearer  to  Kalamazoo,  to  that  city 
which  sends  out  the  information  that  it  is  attempting  to 
feed  some  of  Its  people  on  5  cents  a  meal — to  my  home  tovn 
of  Allegan,  where,  on  the  25th  day  of  February  1935.  there 
appeared  in  the  Allegan  Gazette  and  the  Allegan  News  on 
announcement  by  the  local  E.  R.  A.  supervisor  that  cla.Soes 
for  the  teaching  of  basketball,  dramatics,  chorus,  sewing, 
dancing,  bridge  playing,  and  orchestral  training  would  be 
made  available  to  the  women  of  Allegan  who  were  more 
than  16  years  of  age. 

Money  for  the  teaching  of  dancing,  bridge  playing,  when 
down  at  Kalamazoo,  23  miles  away,  the  unfortunate  ones  are 
limited  to  5  cents  per  meal.    Where  is  the  sense  to  all  this? 

Note  this  editorial  from  the  Allegan  News  of  February  21, 
1936 — Allegan  is  a  town  of  less  than  4.000: 

Is  It  any  wonder  that  the  people  are  getting  heartily  sick  of 
the  present  admlnlstraUon  and  Its  program  or  spending  bUllons 
of  dollars  In  order  to  place  men  end  women  at  a  Job    any  Job 
especially,   when   we  review   the  kind  of  projects   through  which 
millions  of  dollars  of  the  taxpayers'  money  Is  being  wasted? 

In  this  city  we  hare  W.  P.  A.  workers  in  charge  of  Ice  skathng 
and  we  even  have  come  to  the  point  where  we  have  W.  P  A* 
employees  holding  ping-pong  schools  and  conducting  checker 
tournaments  or  games. 

In  this  little  village  of  mine  of  less  than  4,000  people,  is 
there  a  boy  or  a  girl  in  that  town  old  enough  to  strap  on  a 
pair  of  skates  who  does  not  know  how  to  skate,  who  can- 
not go  on  the  river,  the  lakes,  the  ponds,  in  the  winter, 
skate,  and  in  the  summer  swim  like  a  fish? 

Mr.  Chairman,  I  am  not  mentioning  these  items  for  po- 
litical purposes.  I  am  mentioning  them  to  see  if  we  cannot 
get  together  as  ordinary  fellows  and  cut  out  what  we  might 
term  this  "monkey  business."  Think  of  teaching  our  boys 
and  girls  to  skate  and  how  to  play  hockey,  while  down  in 


tne  President  once  advocated,  the  only  thing  which  will  stop 
this  course  which  leads  ooiy  to  disaster.  As  we  make  appro- 
priations, impose  taxes  to  meet  those  appropriations  and 
soon  the  roar  from  the  forgotten  man— the  taxpayer— will 
convince  us  that  spending  for  any  except  absolutely  neces- 
sary purposes  must  end.  That  is  the  way  a  man  who  is 
thrifty  and  wise  runs  his  business,  maintains  his  family; 
it  is  the  way,  and  the  only  way,  by  and  through  which  we 
can  come  out  of  this  depression. 

If  those  who  are  demanding  appropriations  imderstand 
that  they  are  to  be  paid  "in  the  sweat  of  every  man  who 
labors",  many,  yes,  most,  of  the  demands  will  cease  and  many 
of  our  troubles — practically  all  of  them— will  be  over. 

[Applause.] 

f Here  the  gavel  fell.I 

Mr.  THURSTON.  Mr.  Chairman.  I  yield  15  minutes  to 
the  gentleman  from  Pennsylvania  [Mr.  Rich]. 

Mr.  RICH.  Mr.  Chairman,  we  now  have  up  for  considera- 
tion the  agricultural  appropriation  bill, 

Mr.  KELLER.    Where  are  we  going  to  get  the  money? 

Mr.  RICH.  If  the  gentleman  wants  me  to  answer  the 
question,  which  Is  somewhat  Irregular  at  this  time,  may  I 
say  that  I  do  not  think  there  is  a  Member  of  the  House  of 
Representatives  who  can  answer  the  question,  because  I  have 
asked  it  over  and  over  for  the  past  year.  If  there  is  any 
Member  here  who  has  the  ingenuity,  the  Initiative,  and 
brains  enough  to  get  up  here  and  answer  the  question  I  will 
yield  him  my  time  right  now;  and  the  gentleman  from 
Illinois  is  the  man  I  should  like  to  have  try  to  answer  the 
question. 

Mr.  KELLER.    I  can  do  it. 

Mr.  RICH.  All  right.  I  yield  to  the  gentleman  for  that 
purpose. 

Mr.  KELLER.  Mr.  Chairman,  we  have  heard  much  about 
this  question.  Where  are  you  going  to  get  the  money?— that 
I  interjected  the  question  for  the  purpose  of  answering  It.  It 
is  a  simple  matter  to  get  the  money  we  need,  and  it  always 
has  been  a  simple  matter.  There  has  been  much  talk  about 
balancing  of  the  Budget,  but  there  has  not  been  a  definition 
given  as  to  what  we  mean  by  the  "Budget."    Somebody  ought 
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amount  In  1922  and  never  again  reached  even  that  figure. 
The  gentleman  wiU  find  this  statement  literally  true  from 
the  Treasury  receipts,  and  no  statement  even  by  Mr.  Mellon 
can  change  the  fact  I  here  state. 

Mr.  McCORMACK.  I  do  not  undertake  to  say  that  I 
know  everything  or  know  anything,  but  I  simply  express  my 
own  opinion 

Mr.  RICH.    Let  Mr.  Keller  talk— he  knows  everything. 

Mr.  KELLER.  Sure.  I  do— for  your  benefit.  I  am  giving 
you  what  you  need  if  you  will  only  heed  it. 

Mr.  McCORMACK.  I  am  very  sorry  for  my  friend  from 
Pennsylvania,  who  has  to  ask  the  gentleman  from  minois 
[Mr.  Keller]  to  yield  to  him  in  the  time  of  the  gentleman 
from  Pennsylvania.  It  is  very  unfortunate,  but  the  gentle- 
man from  Illinois  has  srlelded  to  me. 

We  had  a  depression  in  1920  and  1921.  and,  of  course,  the 
amount  of  income  taxes  was  reduced  during  that  depression. 
Naturally,  when  business  came  back  the  returns  in  revenue 
from  existing  law  increased,  and  I  think  my  distinguished 
friend  from  New  York  realizes  that  the  depression  of  1920-21 
sharply  reduced  the  national  income,  but  the  national  income 
came  back  very  rapidly  because  we  whipped  out  of  that 
depression  very  quickly. 

Mr.  SNELL.  Every  time  the  income  tax  has  been  reduced 
it  has  returned  more  income  to  the  National  Government. 

Mr.  KELLER.  The  gentleman  from  New  York  is  mis- 
taken, completely  and  entirely  mistaken.  I  am  rather  sus- 
pecting my  friend  from  New  York  believes  the  statements  he 
hears  made  in  the  stump  speeches  of  his  party. 

Mr.  GIFFORD,    Will  the  gentleman  yield? 

Mr.  KELLER.  I  yield  with  pleasure  to  my  friend  from 
Massachusetts. 

Mr.  GIFFORD.  From  what  the  gentleman  has  said,  he 
is  going  to  get  the  money  from  taxation. 

Mr.  KELLER.  Certainly.  That  is  where  all  money  for 
carrying  on  government  comes  from,  always  has,  always  will, 
always  ought  to. 

Mr.  GIFPORD.  Is  the  gentleman  ready  to  vote  for  those 
taxes? 

Mr.  KELLER.  Certainly.  When  a  proper  tax  bill  Is  pre- 
sented I  will  vote  for  it  and  work  for  it  all  the  way  down 
the  line.  Now  I  want  to  follow  this  up.  In  1924  we  again 
reduced  the  income  taxes,  and  again  we  gave  back  by  a 
general  resolution  taxes  that  were  due,  that  already  be- 
longed to  the  people  of  this  country.  In  1926  we  reduced 
the  income  tax  and  again  gave  back  by  Joint  resolution  a 
year's  taxes  that  belonged  to  the  people. 

Mr.  SNELL.  The  conditions  throughout  the  country  in 
1924  and  1928  were  about  the  same. 

Mr.  KELLER.    No. 

Mr.  SNELL.  When  we  reduced  the  taxes  hi  1934  It  pro- 
duced more  income  for  the  National  Government. 

Mr.  KELLER.  Of  course,  the  gentleman  from  New  York 
has  a  perfect  right  to  be  wrong  if  he  insists  on  it.  But  the 
Treasury  receipts  show  the  personal  income  taxes  for  1924 
to  have  been  $704,265,390  and  the  corporation  income  tax 
to  have  been  $881.549,546— a  total  income-tax  receipts  of 
$1.585,814,936 — the  lowest  receipts  for  any  year  over  a  10- 
year  period  prior  to  1931. 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  KELLER.    Yes:  I  yield. 

Mr.  KNUTSON.  The  gentleman  is  an  expert  on  taxation. 
Has  he  given  any  consideration  to  the  cutting  down  of 
governmental  expenses? 

Mr.  KELLER.  Yes;  that  has  been  my  work  for  many 
years.     (Laughter.] 

Mr.  MILLARD.    Will  the  gentleman  yield? 

Mr.  KELLER.    I  sdeld  to  the  gentleman  from  New  York. 

Mr.  MILLARD.  Does  not  the  gentleman  think  that  he 
has  gotten  this  time  under  false  pretenses?  [Laughter.] 
The  gentleman  said  he  was  going  to  tell  us  how  to  get  the 
money  and  he  has  not  started  yet,  and  his  time  is  almost  up. 

Mr.  KELLER.  I  have  answered  the  gentleman's  question 
already. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  KELLER.    Certainly. 


Mr.  RICH.  Will  the  gentleman  name  one  bill  where  he 
has  voted  to  cut  down  governmental  expenses? 

Mr  KELLER.  Yes;  I  voted  for  one  of  your  bills. 
[Laughter.] 

Mr.  RICH.    Will  the  genUeman  name  It. 

Mr.  KELLER.  WeU,  I  will  look  it  up  and  get  the  name 
and  the  number     [Laughter.] 

Mr.  HOFFMAN.  The  gentleman  says  he  has  been  en- 
gaged in  cutting  down  governmental  expenses  for  years — 
does  not  the  gentleman  think  that  that  was  love's  labor 
lost?     [Laughter.] 

Mr.  KELLER.  I  do  not  think  so.  Now,  to  get  back  to 
this  reduction  of  Income  tax.  In  1928,  you  reduced  the 
income  tax  and  gave  back  certain  taxes.  In  1939,  In  De- 
cember, when  Congress  met,  when  every  man  who  knew 
anything  about  economic  history  knew  that  we  were  facing 
a  national  panic— knew  that  every  time  we  have  had  a 
major  stock  crash  on  the  stock  market  we  have  had  a 
national  panic,  followed  by  a  national  depression.  Of  that 
there  can  be  no  doubt  and  Is  none.  Yet  in  1930,  under 
those  conditions,  facing  a  panlo.  with  men  falling  out  of 
Jobs  every  day.  this  Congress  voted  to  again  reduce  the  In- 
come taxes  and  give  back  supposedly  $160,000,000  to  the 
successful  corporations  and  to  the  successful  income-tax 
gatherers— those  who  had  Incomes. 

Mr.  SNELL.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  KELLER.    Yes;  certainly. 

Mr.  SNELL.  How  can  you  give  back  something  you  never 
have  had? 

Mr.  KELLER.  I  will  tell  the  gentleman  how  to  give  back 
something  you  never  have  had.  Just  vote  as  you  did  in 
1929,  when  the  money  was  due,  and  you  voted  to  give  It 
back,  before  it  was  paid.  You  did  that  in  1929.  in  1928, 
in  1926.  in  1924,  and  1921. 

Mr.  SNELL.  But  I  still  maintain  that  you  cannot  give 
back  something  that  you  never  have  had,  and  1  also  maintain 
that  those  tax  measures  produced  more  than  the  others  did. 
and  I  would  ask  the  gentleman  from  North  Carolina  I  Mr. 
DoucHTOH],  to  confirm  that. 

Mr.  KELLER.  And  I  will  bring  that  back  to  the  gentle- 
man and  quote  what  your  Secretary  of  the  Treasury  said, 
that  whenever  you  put  too  high  an  Income  tax,  the  rich 
man  will  not  pay.  I  quote  from  a  letter  from  Mr.  Mellon 
to  the  chairman  of  the  Ways  and  Means  Committee  dated 
November  10.  1923: 

Ways  win  always  be  found  to  avoid  taxes  so  dertructlre  in  their 
nature,  and  the  only  way  to  save  the  sltiutlon  Is  to  put  the  tases 
on  a  reasonable  baaU  that  wUl  permit  business  to  go  on  and 
Industry  develop. 

Mr.  SNELL.  The  gentleman  obtained  his  time  to  tell  us 
where  they  are  going  to  get  the  money. 

Mr.  KELLER.  But  I  have  answered  that  question  a  few 
moments  back.    Through  taxes,  of  course. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois has  expired. 

Mr.  KELLER.  Mr.  Chairman.  I  ask  the  gentleman  to 
grant  me  5  minutes  more. 

Mr.  TARVER.  Mr.  Chairman.  I  believe  the  gentleman 
obtained  his  time  from  the  other  side. 

Mr.  RICH.  Give  him  some  time,  so  that  he  can  answer 
the  question,  because  he  has  not  said  anything  yet. 

Mr.  TARVER.  Mr.  Cludrman,  I  yield  5  minutes  more  to 
the  gentleman. 

Mr.  WHITE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KELLER.    Yes,  to  my  friend  from  Idaho. 

Mr.  WHITE.  Is  it  not  a  fact  that  during  that  very  pe- 
riod, huge  income-tax  refunds,  and  one  item  of  $45,000,000 
refunded  to  the  Steel  Trust  in  1927,  which  was  collected 
in  1917? 

Mr.  KELLER.  And  is  it  not  a  fact  that  during  that 
period  this  l>ody  voted  a  law  that  orlgiiuilly  provided  that 
unless  when  you  paid  the  income  tax  you  protested,  you  had 
no  right  to  go  back  and  ask  for  a  rebate?  This  body  re- 
voked that  law  in  1924,  and  they  went  back,  and  my  recol- 
lection is  they  paid  out  of  the  Treasury  of  this  country 
about  $4,000,000,000. 
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ties  at  the  present  time  are  as  great  or  greater  than  atlany 
period  in  our  history,  even  includes  oior  periods  of  war.    We 


000  in  cash.    After  the  Congress  reduced  the  income  taxes  in 
1921,  the  income  from  that  source  fell  to  just  half  that 
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Mr.  QinrORD.  And  haring  reimpoeed  all  of  the  i|icome 
taxes  last  year,  all  that  we  covtld  get  revenue  from.  If  the 
gentleman  is  now  going  to  get  his  money  from  taxe$.  will 
he  tell  us  what  kind  of  taxes? 

Mr.  KELLER.  I  shall  be  glad  to  do  that  though  I  |by  no 
means  agree  we  have  reimposed  all  the  income  taxe$  that 
we  could  get  revenue  from.  We  are  going  to  get  some  more 
from  income  taxes,  in  my  judgment. 
Mr.  GIFFORO.  But  we  are  getting  all  we  can. 
Mr.  KELLER.  Oh.  no;  we  are  not.  We  are  goit^g  to 
go.  In  my  judgment,  to  as  low  exemptions  as  will  pay  for 
the  collection.  In  England  they  are  down  to  as  low  a|  $600 
a  year,  and  we  will  come  to  that  right  here.  We  are  going 
to  come  to  it,  and  we  are  going  to  take  it  all  the  w^  up 
through,  and  if  the  sixteenth  amendment  has  not  been 
nullified  by  the  Court.  siL<ce  we  are  »^inng  about  the  Con- 
stitution, we  will  enforce  the  law  axMl  we  can  get  aU  the 
money  that  we  need  without  hurting  anybody. 

We  are  going  to  take  it  and  do  not  think  we  arf  not. 
We  are  not  only  going  to  take  whatever  tax  mon<y  we 
need,  but  we  are  going  to  accept  the  responsibility  of  c<>ming 
here  as  a  government  and  saying  to  every  Americari  man 
and  woman,  "There  is  a  job  ready  for  every  man  and  ^man 
who  wants  to  work",  and  we  are  going  to  see  to  it  thai  they 
have  that  job.  and  when  we  do  that  we  will  produce  so  jmuch 
wealth  that  there  will  be  no  longer  any  excuse  for  poverty 
in  this  country  of  ours.  And  when  we  guarantee  a  job  to 
every  man  and  woman  who  wants  to  work,  no  man  now 
out  of  a  job,  nor  who  has  been  out  of  a  Job,  nor  whose  J^b  has 
ever  been  endangered,  as  they  all  have  been,  not  i  one 
of  them  will  object  to  paying  a  small  income  tax  to  ^nsure 
himself  a  job  and  his  children  after  him.  It  will  ^e  the 
cheapest  possible  job  insurance;  the  very  greatest  security 
to  men,  to  business,  to  governmental  Institutions.  That  is 
the  only  solution  for  unemployment — the  guaranty  ^  an 
opportunity  to  earn  a  living — a  competency,  in  fact. 

Mr.  TREADWAY.  Mr.  Chairman,  will  the  gentlJEman 
yield? 

Mr.  KELLER.  To  my  colleague  from  Massachusetts, 
surely,  with  pleasure. 

Mr.  TREADWAY.  To  ask  the  genUeman  wheth^  he 
thinks  the  program  of  taxation  to  which  he  has  referred, 
going  to  the  very  lowest  salaried  people,  to  the  point  |irhere 
it  will  simply  be  paying  for  the  collections,  will  be  a  very 
popular  tax  with  those  in  control  of  the  Democratic  l*arty. 
Just  before  election?  ; 

Mr.  KELLER.    Let  me  suggest  to  the  gentleman  thftt  he 
take  that  home  to  his  own  party  and  see  what  It  says 
about  it. 
Mr.  TREADWAY.    I  am  asking  the  genUeman.    He  has 

stated  in  an  authoritative  way 

Mr.  KBLLER.    Oh,  no. 
Mr.   TREADWAY.    What   the  malorlty  party  ber«  are 
going  to  do. 
Mr.  KELLER.    No;  I  am  not  stating  any  such  thing.. 
Mr.  TREADWAY.    I  would  like  to  know  whether  be  thinks 
that  will  make  votes  for  his  party  at  the  coming  election  and 
11  that  theory  will  not  make  votes  then  I  prophesy  jitst  as 
strongly  that  the  theory  that  the  gentleman  ic  proposing  will 
not  be  carried  out  by  the  DemocraUc  majority. 

Mr.  KBLLER.  The  gentleman  may  be  entirely  right  as 
to  that  But  I  beg  the  gentleman's  pardon.  I  did  not  say 
that  I  was  speaking  officially.  I  said  that  I  was  ttte^kim  for 
KxHT  B.  Knxn,  and  nobody  else. 

Mr.  TREADWAY.  But  we  respect  Mr.  Knr  KaOLias 
position  as  one  of  the  leaders  of  the  Democratic  Party. 

Mr.  KELLER.    I  have  ne\er  been  so  accused  befoYe.    I 
thank  the  gentleman. 
Mr.  DOUGHTON.    WUl  the  genUeman  yield?  i 

Mr.  KELLER.    I  yiekl. 

Mr.  DOUOHTON.  The  suggestion  of  the  gentleman  If  rem 
Massachusetts,  a  member  of  the  Ways  and  Means  Corgmlt- 
tee.  indicates  that  be  judges  the  Democratic  Party  b|^  the 
standards  of  the  Bepnbhcan  Party.  He  knows  that  they 
approach  a  questloa  at  that  kind,  espeelally  matters  of 
taxaUon.  with  a  view  to  the  welfare  of  the  BepubUcan  tiuty 


and  to  political  benefits,  rather  than  the  welfare  of  the 
country.  That  is  the  viewpoint  at  his  party,  and  he  just 
naturally  assumes  that  the  Democratic  Party  proceeds  on 
the  same  basis  as  the  Republican  Party.  That  is  a  false 
assumption. 

Mr.  TREADWAY.  I  would  Uke  to  ask  the  gentleman 
whether  he  disputes  the  accuracy  of  the  statement  I  made? 

Mr.  KELLER,    I  do  not  yield,  Mr.  Chairman. 

Mr.  TREADWAY.  I  said  that  the  Democratic  Party 
would  not  make  this  kind  of  taxes  to  which  the  gentleman 
from  Illinois  has  referred.  I  stand  by  it,  and  I  ask  the 
gentleman  from  North  Carolina  [Mr.  Douchtow]  whether 
he  disputes  that  or  not? 

Mr.  BURDICK.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.    The  gentleman  will  state  it 

Mr.  BURDICK.  The  gentleman  from  Illinois  has  been 
given  the  floor  to  explain  where  we  are  going  to  get  the 
money.  If  about  40  of  these  cixrious  ones  would  leave  hitn 
alone  long  enough,  perhaps  he  can  tell  us. 

Mr.  WEARIN.    Will  the  gentleman  yield? 

Mr.  KELLER.     I  jrleld. 

Mr.  WEARIN.  If  I  remember  correctly,  we  have  had 
about  $7,000,000,000  in  emergency  appropriations  since  the 
Democratic  Party  came  into  power.  I  believe  it  is  true 
that  there  has  been  an  increase  of  approximately  $67,000,- 
006.000,  or  thereabouts,  in  bank  deposits,  national  income, 
and  things  of  that  character  since  President  Roosevelt  came 
into  power.  That  might  be  one  way  in  which  we  could  pay 
that  debt  of  $7,000,000,000. 

Mr.  KELLER.     Certainly. 

Mr.  LAMBETH.     Will  the  gentleman  yield? 

Mr.  KELLER.     I  yield. 

Mr.  LAMBETH.  Does  not  the  gentleman  think  that  the 
best  progress  we  could  make  toward  balancing  the  Budget 
is  to  get  the  national  income  returned  to  normal,  and  has 
that  not  t)een  gradually,  steadily,  and  appreciably  increasing 
ever  since  the  present  administration  went  into  power  on 
March  4,  1933? 

Mr.  KELLER.  The  gentleman  has  anticipated  exactly 
what  I  am  coming  to.  and  I  thank  htm  for  doing  so.     In 

1928  and  1929  our  national  income  was  about  $90.000.000,OfM> 
a  year. 

Mr.  McCORMACK.    Will  the  gentleman  yield? 

Mr.  KELLER.  I  will  in  just  a  moment.  Our  income  fell 
to  under  $40,000,000,000;  about  thirty-seven  and  a  half  bil- 
lion, as  I  recalL  We  have  returned  it.  through  some  method 
or  other,  to  about  fifty-five  bilhon.  But  what  I  want  to  put 
to  every  one  of  you,  not  as  a  partisan  matter  but  as  a  mat- 
ter of  common  sense,  is  this,  that  the  minute  we  return  our 
national  income  we  will  have  no  trouble  in  paying  whatever 
amount  of  taxes  we  may  require. 

Mr.  CRAWFORD.    And  relief  goes  out? 

Mr.  KELLER.  And  relief  goes  out.  The  gentleman  from 
Michigan  makes  a  suggestion,  and  it  is  a  splendid  sugges- 
tion, that  just  as  soon  as  we  return  the  national  income, 
relief  goes  out.  naturally  and  properly. 

Mr.  CHRI8TIAN80N.    Will  the  gentleman  yield? 

Mr.  KELLER.    I  yield. 

Mr.  CHRISTIANSON.  Has  the  gentleman  any  figures  to 
show  whether  or  not  the  drop  in  national  income  from 

1929  to  1932,  and  the  Increase  from  1932  to  1936,  bear  any 
relationship  to  the  drop  and  increase,  respectively,  of  the 
national  Income  in  other  countries,  and  of  world  income? 

Mr.  KELLER.     Oh.  yes;  I  have  a  great  deal. 

Mr.  CHRISTIANSON.  Will  the  gentleman  put  those 
figures  in  the  Record,  please? 

Mr.  KELLER.  Yes;  I  wilL  I  make  this  suggestion  to  the 
gentleman,  that  the  proof  of  the  fall  of  national  income, 
the  proof  of  panic,  the  proof  of  depression,  lies  in  one  thing, 
that  is,  the  percentage  of  unemployment  in  the  country. 
I  want  to  call  this  to  your  attention.  I  am  going  to  give 
you  facts.  The  fact  is  that  at  the  present  time  all  of  Europe, 
with  its  550.000,000  people,  has  about  six  and  one-quarter 
million  unemployed.  The  United  States,  with  Its  127,0«O.00O 
people,  has  more  than  lO.OOO.Oeo  unemployed.  Can  the 
gentleman  tell  us  why  this  is  true? 
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Mr.  CHRISTIANSON.  Despite  the  resourceful  and  benefi- 
cent administration  we  have  had  during  the  last  3  years? 

Mr.  KELLER.  Oh,  I  beg  the  gentleman's  pardon.  You 
cannot  parallel  them  to  save  your  soul. 

Mr.  CHRISTIANSON.  But  we  still  have  actually  11,- 
400.000  unemployed. 

Mr.  KELLER.    The  parallel  is  not  there. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  KELLER.  I  yield  to  the  genUeman  from  Pennsyl- 
vania. 

Mr.  RICH.  Mr.  Green  last  week  said  there  were  11,400,000 
out  of  employment.  Harry  Hopkins  says  we  are  going  to 
have  more  on  relief  now  than  we  had  a  year  ago.  If  we  are 
getting  better,  why  the  unemployment  and  why  the  greater 
amount  of  relief? 

Mr.  KELLER.  I  do  not  say  we  are  getting  better  on  im- 
employment.  I  did  not  say  I  accepted  Mr.  Green's  figures. 
I  gave  the  figure  I  consider  conservative,  although  I  think 
Mr.  Green  is  practically  right. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  KELLER.    I  yield. 

Mr.  McCORMACK.  I  think  the  gentleman  has  made  a 
very  powerful  argument  and  a  complete  answer.  The 
answer  was  so  complete  that  they  now  have  to  ask  the 
gentleman  about  unemployment.  I  think  the  gentleman 
has  made  a  powerful  and  compelling  answer.  [Applause 
and  laughter].  I  might  make  the  observation  that  when  we 
get  back  to  1929  levels  with  the  present  tax  laws  on  the 
statute  books,  it  is  conservatively  estimated  that  the  Gov- 
ernment will  receive  a  revenue  of  $8,000,000,000  a  year. 

Mr.  KELLER.  And  that,  of  course,  will  enable  us  to  do 
what  we  have  to  do. 

Mr.   LAMBETH.     Mr.  Chairman,   if  the   gentleman  will 
yield,  I  think  the  gentleman  is  the  best  pinch  hitter  in  the 
House  of  Representatives.     [Applause.] 
Mr.  KELLER.    I  thank  the  gentleman. 
[Here  the  gavel  fell.] 

Mr.  TARVER.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  Kennky], 

Mr.  KENNEY.  Mr.  Chairman,  the  gentleman  from  Illi- 
nois [Mr.  Keller]  was  interrupted  at  considerable  length 
by  the  gentleman  from  Massachusetts  [Mr.  Treadway]. 
The  gentleman  from  Massachusetts  comes  from  the  west- 
ern part  of  the  State,  a  splendid  region,  rich  in  history 
and  great  men.  He  seems  to  be  worried  about  the  new  tax 
plan  that  is  coming  into  being. 

Mr.  TREADWAY.  Mr.  Chairman.  wiU  the  gentleman 
permit  an  interruption? 

Mr.  KENNEY.  I  do  not  know  whether  the  gentleman 
still  reads  that  fine  paper  published  in  his  part  of  the 
State;  but  if  he  does,  he  will  find  a  suggestion  which  I 
believe  up  to  now  has  gone  in  one  ear  and  out  the  other. 
There  is  a  great  Republican  newspaper  printed  in  Spring- 
field. Mass.  It  Is  the  Springfield  Repubhcan:  and  the 
ranking  minority  member  of  the  Ways  and  Means  Com- 
mittee ought  perhaps  to  have  his  attention  directed  to 
what  the  Springfield  Republican  has  to  say, 

Mr.  TREADWAY.  Mr,  Chahroan,  wiU  the  gentleman 
yield? 

Mr,  KENNEY.    Mr,  Chairman,  it  reads  as  follows; 

THS    KKNNKT    XOBA 

Representfttlve  KzNNrr  halls  from  New  Jersey,  and  he  ha«  a 
bill  that  fits  more  anugly  day  by  day  into  the  present  nscal 
stringency  in  the  tJnlted  States  Treasury.  Mr.  Kenney's  message 
Is.  "Let  us  establish  a  national  lottery." 

Everything  moves  Mr.  KzNNrTs  way.  The  Government  lost  the 
processing  taxes.  Congress  passed  the  bonus  over  a  veto,  and  that 
calls  for  over  two  billions.  Mr.  Patman.  of  Texas,  and  Senator 
Thomas  of  Oklahoma  would  start  the  printing  presses  and  make 
paper  money  to  fill  the  void.  Mr.  KxNi>rET's  idea  would  avoid 
Inflation  and  follow  an  orthodox  method  of  finance. 

Yes;  orthodox.  Prance  today  has  a  national  lottery  which 
figures  In  the  French  budget  as  a  revenue  source  for  the  Govern- 
ment. The  French  Government  falls  to  balance  Its  budget  even 
with  the  aid  of  the  national  lottery,  for  the  French  people  feel 
too  poor  to  buy  so  many  tickets  as  they  did  once  upon  a  time. 
National  lotteries  are  also  sanctified  by  age  at  least,  and  their 
orthodoxy  cannot  be  successfully  challenged.  Representative 
Kjwkkt  scores  heavily  at  this  point. 
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-  ^^f^  *!'"■  "*  pending  In  our  Massachusetts  Legislature.  Is 
fa^J^Zlr^"'^'^^'  ^^  *^«  ^*^*  States-  rights?  If  a  national 
lottery  were  to  enjoy  maximum  productiveness,  it  should  enloy  a 
monopoly  Has  Mr.  Kxknkt  provided  for  one?  What  would  the 
supreme  Court's  decision  be.  if  the  Federal  Government  under- 
took  to  tax  State  lotteries  out  of  existence  in  order  to  eet  all 
the  lottery  revenue  for  itself? 

There  Is  a  prolott«ry  organization  somewhere:  its  headquarters 
may  be  in  New  York.  People  wUl  gamble,  is  its  great  argument, 
xne  Government  needs  money.  Keep  your  eye  on  Kkmkkt  of 
New  Jersey. 

Mr.  TREADWAY.  Mr.  Chairman,  will  the  gentleman  per- 
mit an  interruption  now?    Will  the  gentleman  yield? 

Mr.  KENNEY.  Mr.  Chairman,  I  yield  back  the  balance  of 
my  time. 

Mr.  TREADWAY.  Will  not  the  gentleman  yield  to  me  in 
view  of  the  fact  he  mentioned  my  name  in  the  very  begin- 
ning of  his  remarks?  He  has  time  remainhig.  and  it  would 
seem  that  he  should  jrield  out  of  courtesy. 

Mr.  THURSTON.  Mr.  Chairman.  I  yield  3  minutes  to 
the  gentleman  from  New  York  [Mr.  TabbbI. 

Mr.  TABER.  Mr.  Chairman,  on  Friday  last  I  introduced 
a  resolution  requiring  the  Secretary  of  Agriculture  to  furnish 
the  House  of  Representatives  with  the  names  and  addresses 
and  the  amount  paid  to  each  producer  exceeding  $2,000  in 
each  calendar  year  pursuant  to  the  A.  A.  A.  I  did  this  for 
the  purjwse  of  getting  information  which  it  is  absolutely 
necessary  for  this  House  to  have  in  order  intelligently  to 
appreciate  the  racketeering  that  has  been  going  on  under 
the  A.  A.  A. 

Mr.  CHRISTIANSON.  Mr.  Chairman.  wiU  the  gentleman 
yield? 

Mr.  TABER.     I  yield. 

Mr.  CHRISTIANSON.  Is  the  gentleman  aware  of  the 
fact  that  3  or  4  weeks  ago  Barron's  Weekly  carried  a  state- 
ment to  the  effect  that  a  certain  citizen  of  Jersey  City, 
N.  J.,  feeding  pigs  on  the  slops  of  New  York,  was  awarded 
$48,752  of  Federal  money  as  an  inducement  for  reducing  his 
production  of  pigs  from  13,118  to  9,838? 

Mr.  TABER.  I  have  heard  of  that  instance,  and  I  have 
heard  of  other  instances  running  more  than  that.  I  have 
heard  of  many  instances  running  as  much  as  $50,000  or 
$75,000. 

Mr.  CHRISTIANSON.  Does  the  genUeman  beUeve  that  it 
was  the  purpose  of  Congress  In  passing  the  Agricultural  Ad- 
justment Act  to  give  the  Secretary  of  Agrictxlture  power  to 
use  the  proceeds  of  processing  taxes,  wnmg  from  the  hungry, 
in  a  way  that  does  not  help  a  single  bona-fide  farmer  but 
helps  slop  feeders  who  are  not  farmers,  who  produce  pigs  in 
competition  with  farmers? 

Mr,  TABER.  It  was  represented  that  the  Agricultural  Ad- 
justment Act  would  help  the  real  farmer  and  not  the  fellow 
who  owned  great  big  plantations,  and  men  of  tremendotis 
wealth.  It  has  been  used  as  a  racketeering  proposition  right 
along,  and  it  Is  absolutely  ridiculous  to  let  it  go  on  this  way. 
I  hope  the  Committee  on  Agriculture  will  report  this  reso- 
lution favorably  that  we  may  have  this  Information  in  detail 
so  we  may  know  exactly  how  bad  It  is.  We  know  that  there 
are  himdreds  and  hundreds  of  cases.  When  it  wm  put  up  to 
the  House  the  other  day  the  millionaire  plantation  owners 
were  able  to  control  the  majority  on  the  Democratic  side  of 
the  House. 

Mr.  CHRISTIANSON.    Mr.  Chairman,  will  the  gentleman 
jrield  for  another  question? 
Mr.  TABER.    I  yield. 

Mr.  CHRISTIANSON.  I  hope  the  gentleman's  resolution 
passes  because  I  am  convinced  It  is  the  only  way  in  which  we 
can  exact  from  the  Department  of  Agriculture  information 
as  to  what  has  become  of  the  people's  money.  I  may  say  to 
the  gentleman  from  New  York  that  I  wrote  the  A.  A.  A.  upon 
receiving  the  information  I  have  just  given  to  the  House, 
asking  for  a  confirmation  or  denial  and  for  data  showing 
what  other  similar  amounts  had  been  awarded  persons  in 
different  parts  of  the  country.  I  was  refused  this  informa- 
tion, the  specious  reason  being  given  that  it  would  entail 
too  much  labor  in  the  Department  to  supply  it;  and  then  the 
significant  statement  was  added  that,  in  any  event,  even 
if  the  information  were  readily  available,  it  would  not  be 
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given  to  m«,  although  I  am  a  Member  of  Congress,  unless  the 
Secretary  of  Agriculture  gave  his  approval  | 

Mr.  TABER.  That  shows  the  dictatorial  power  tbat  the 
Secretary  of  Agricixlture  has  attained.  , 

[Here  the  gavel  feU.l  j 

Mr.  TARVER.  Mr.  Chairman.  I  yield  5  minutes  jto  the 
gentleman  from  Ohio  [Mr.  Thom J. 

Mr  THOM.  Mr.  Chairman,  a  few  moments  ago  thp  gen- 
tleman from  Missouri  (Mr.  Shokt]  said  that  he  saw  w^th  his 
own  eyes  a  thousand  Oovemment  hogs  dumped  into  the  Mis- 
sissippi River.  This  is  an  oft-repeated  statement,  and' it  de- 
serves investigation.  j 

Hogs,  of  course,  are  supposed  to  have  been  In  that  allot- 
ment bought  by  the  Government  under  the  emergency  acUon 
of  a  year  or  two  ago.  j 

Before  the  subcommittee  on  the  agrkmltural  appnopria- 
tion  bill  last  year  there  appeared  Efr.  Mohler.  head  0f  ttie 
Bureau  of  Animal  Industry.  Department  of  Agriculture.  Dr. 
Mohler  Is  not  a  pohtidan.  He  is  the  responsible  head  of  an 
Imjwrtant  bureau  of  the  Department  of  Agriculture,  and  he 
testified  as  to  these  widely  circulated  reports.  I  want  t|o  pro- 
dtice  the  testimony  of  Dr.  Mohler.  { 

The  Bureau  of  Animal  Industry,  may  I  say.  supervise  the 
siauchter  of  6.000.000  hogs  bought  by  the  Government. 
Eighty -eight  million  pounds  of  pork  resulting  fro^  the 
slaughter  of  these  hogs  were  distributed  to  relief  agencies 
throughout  the  country.  The  smaller  pigs  were  used  fir  fer- 
tilizer purposes  and  for  grease.  ; 

Mr.  Chairman.  I  want  to  read  Just  a  few  excerpta  from 
Dr.  Mohler's  testimony: 

Mr.  Cannon  (the  acting  chairman  of  the  committee  today)*  Now, 
right  here,  doctor.  If  I  may  Interrupt  you.  the  char^  has  sometimes 
been  made  in  connection  with  the  A.  A.  A.  hog  reduction  program 
that  these  hogs  to  which  you  refer,  Instead  of  being  duly  processed. 
•*tb«r  for  meat  products  or  for  fertUlser.  were  thrown  Into  the  Mls- 
riastppt  Elrer.     What  U  your  Information  on  that  subject,  doctor? 

Dr.  MoHi.ES  We  have  heard  reports  and  seen  publications  (tf  that 
kind  In  the  newspapers  of  the  country,  and  In  each  case  where 
such  a  claim  was  brought  to  our  attention  we  have  had  an  Ihvestl- 
gatlon  made,  but  In  oo  case  haTe  we  found  where  such  an  occur- 
rence  h&s   taken   place. 

Mr.  Cannon.  You  can  state,  then,  positively  that  any  reports  to 
the  effect  that  hogs  bought  under  the  program  and  delivered  to 
St.  Louis  and  East  St.  Louis  plants  were  thrown  Into  the  river  are 
without  any  foundation  whatever? 

Or.  MoHLca.  Abeolutety;  without  any  foundation.  { 

The  report  of  the  gentleman  from  Missouri.  Mr.  $Rorr. 
has  apparently  never  been  submitted  to  the  Department  of 
Agriculture.  I  now  call  upon  him.  in  the  interest  of  accuracy, 
and  In  the  interest  of  clearing  up  this  problem,  to  produce 
the  evidence  as  to  the  time  and  the  place  where  he  saw  these 
hogs  cast  Into  the  river,  how  he  knew  they  were  Govern- 
ment hogs,  whether  they  ww*  privately  owned  hogs  or  not, 
to  the  end  that  the  Bureau  of  Animal  Industry  may  investi- 
gate and  report  to  this  body  with  reference  to  the  tnlth  of 
the  report  Having  said  he  was  an  esrewltness  to  this  Mfair, 
I  should  like  to  have  my  colleague  now  furnish  the  complete 
and  exact  data. 
Mr.  WHTTK.    WiU  the  gentleman  yield?  | 

Mr.  THOM.    I  yield  to  the  genUeman  from  Idaho. 
Mr.  WHITE.    Would  not  the  fact  that  this  vast  amount 
of  pork  was  cast  into  the  river  cause  pollution  and  be  a  jriola- 
tion  of  the  State  law? 
Mr.  THOM.    I  should  think  so,  but  I  am  not  advised. 
[Here  the  gavel  fell.l  f 

Mr.  TARVER.    Mr.  Chairman,  I  yield  the  genUeman  5  laddi- 
Uonal  minutes. 
Mr.  SHORT.    WiU  the  genUeman  yield? 
Mr.  THOM.    I  yield  to  the  genUeman  from  Missouri. 
Mr.  SHORT.    May  I  say,  Mr.  Chairman,  it  is  such  com- 
mon knowledge  out  In  my  State  and  In  lUtnols  the  Govern- 
ment did  this  that  everyone  takes  judicial  knowledge  cif  the 
fact    These   reports   were   printed   in   both   the   St   Vouia 
Post  Dispatch  and  the  St.  Louis  Ok>be  Democrat,  and  If  I 
had  time  I  think  I  could  secure  affidavits  from  people  who 
live  in  that  vicinity  to  corrolwrate   the  statement  ttiat   I 
made.     It  Is  my  understanding  that  the  OovemmeiA  did 
not    slaughter    any    pigs    for    pork    purposes    unless    they 
weighed  oyer  80  pouixis.    The  smaller  pigs,  of  course.iwer* 


I  did  not  see  them  actually  dumped  Into 
That  is  what  the  gentleman  said  just  re- 


slaughtered  for  use  for  soap  and  fertilizer.  Members  of 
this  House  will  testify  that  this  occurred  in  their  respective 
districts,  just  as  it  did  in  connection  with  the  dairy  cattle 
purchased  in  Wisconsin  at  $10  a  head,  which  were  worth 
$100  a  head.  Down  in  my  county,  at  Hurley,  Mo.,  they 
canned  cattle.  Much  of  it  spoiled,  and  they  gave  the 
canned  meat  to  the  fanners  to  feed  to  the  pigs  in  order  to 
raise  more  pigs  to  knock  in  the  head.  I  have  repeatedly 
driven  from  my  home  to  Chicago  during  both  years  of  the 
exposition,  and  in  going  through  St.  Louis  and  East  St 
IxMiis,  HI.,  I  saw  truck  load  after  truck  load  going  down 
there.  I  do  not  know  whether  the  employees  will  testify 
for  fear  of  losing  their  jobs. 

Mr.  THOM.    The  gentleman  said  he  saw  them  dumped 
into  the  river.    Will  he  repeat  that  statement? 

Mr.  SHORT.  I  said  I  saw  them  with  my  own  eyes  being 
hauled  down  to  the  river. 

Mr.  THOM.  Did  the  gentleman  see  them  dumped  into 
the  river? 

Mr.  SHORT. 
the  river. 

Mr.  THOM. 
cenUy? 

Mr.  SHORT.  The  gentleman  would  not  allow  me  time 
enough  to  go  into  the  matter.  I  think  everybody  knows  it. 
The  gentleman  will  not  deny  that  more  than  six  end  a 
half  million  pigs  were  slaughtered  imder  that  program. 

Mr.  THOM.     No. 

Mr.  SHORT.  He  will  not  deny  that  400.000  brood  sows 
were  likewise  slaughtered  under  that  program? 

Mr.  THOM.  Mr.  Chairman,  I  decline  to  yield  further. 
The  gentleman  from  Missouri  made  a  definite,  precise  state- 
ment in  this  House,  and  he  is  not  going  to  wiggle  out  of 
it  I  repeat  his  statement:  "I  can  Inform  the  gentleman", 
meaning  myself,  "I  saw  with  my  own  eyes  a  thousand  of 
them  dumped  into  the  Mississippi  River." 

Is  that  rhetoric.  Is  It  exaggeration,  or  Is  It  insplratlnn? 
Will  the  gentleman  answer? 

Mr.  SHORT.    It  Is  Information. 

Mr.  THOM.    Does  the  gentleman  now  say  "yes"  or  "no"? 

Mr.  SHORT.  I  saw  them  being  hauled  in  trucks  down 
there. 

Mr.  THOM.  Did  the  gentleman  see  them  dumped  into 
the  river? 

Mr.  SHORT 
the  river. 

Mr.  THOM. 
statement? 

Mr.  SHORT.  It  makes  no  difference  whether  they  ware 
poured  into  the  river  or  buried.  They  were  destroyed. 
That  is  the  significant  point 

Mr.  THOM.    Did  the  genUeman  see  them  destroyed? 

Mr  SHORT.  Where  did  they  go?  What  became  of 
them? 

Mr.  THOM. 

Mr.  SHORT, 
of  them. 

Mr.  THOM. 

Mr.  SHORT. 

Mr.  THOM. 

Mr.  SHORT. 

Mr.  THOM. 

Mr.   SHORT. 


I  did  not  see  them  actually  poured  into 
All  right;  then  the  genUeman  withdraws  the 


The  genUeman  made  the  charge. 
I  want  to  ask  the  gentleman  what  became 

You  made  the  charge. 
Do  you  deny  they  were  destroyed? 
I  do  not  know  anything  about  it. 
Oh.  complete  ignorance  is  bliss. 
I  am  asking  you  to  prove  your  statement. 
No:   but  they  were  slaughtered,  and  God 
only  knows  where  they  went. 

Mr.  THOM.  In  conclusion,  Mr.  Chairman,  I  do  not  want 
to  lecture  this  House,  but  I  am  tired,  sick,  and  weary  of 
unfortified  statements  going  into  this  Rxcord.  Let  us  keep 
to  the  truth,  and  when  a  Member  of  this  House  comes  in 
here  and  testifies  about  what  he  has  seen  and  states  of  his 
own  knowledge  that  he  saw  1,000  pigs  dumped  into 
the  river,  and  then  backs  down  as  the  gentleman  from 
Missouri  has  done,  it  is  time  to  call  a  halt  out  of  respect  for 
the  integrity  of  this  Ricord.     [Applause.] 

Mr.  THURSTON.  Mr.  Chairman,  I  yield  20  minutes  to 
the  gentleman  from  Michigan  [Mr.  EngelI. 

Mr.  ENGEL.  Mr.  Chairman.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rbcou>  and  Include  therein  a  por- 
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tion  of  the  second  McGroarty  bill,  page  2.  lines  1  to  25, 
inclusive. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  ENGEL.     Mr.  Chairman,  on  January  27  I  discussed 
the  Townsend  plan  upon  the  floor  of  this  House.    I  gave  the 
cost  of  that  plan  on  a  per-capita  basis  to  the  townships,  cities, 
and  counties  of  my  district;  to  my  district  as  a  whole,  to  the 
city  of  Detroit,  and  to  the  State  of  Michigan.    I  compared 
that  cost  with  the  population  and  the  assessed  valuation  of 
each  township,  city,  and  county,  and  with  my  district  as  a 
whole.    These  figures  show  that  the  annual  cost  of  the  Town- 
send  plan  ranges  frc«n  21.3  percent  to  39.6  percent  of  the 
assessed  valuation  of  such  counties.     These  figures  further 
show  that  this  plan  would  cost  Michigan  each  year  upon  a 
per-capita  basis  $944,253,375,  or  approximately  $144,000,000 
more  each  year  than  the  total  debt  of  my  State,  including  the 
debt   of    every    political    subdivision    within   that    State.     I 
pointed  out  that  this  plan  would  cost  the  city  of  Detroit  more 
than  $305,000,000  each  year,  or  approximately  three-fourths 
of  its  entire  Iwnded  indebtedness.    Many  of  these  miuiici- 
palities  have  been  unable  to  pay  these  bonds  in  20  or  25 
annual  installments.    I  gave  my  reasons  for  figuring  the  cost 
upon  a  per-capita  basis.    Some  organizers  and  some  Town- 
send  papers  have  crlUcized  my  method  of  computation.     I 
now  ask  them  in  all  fairness  to  answer  these  quesUons.    If 
this  tax  cannot  be  figured  fairly  upon  a  per-capita  basis,  or 
upon  the  basis  that  the  consumer  pays,  what  is  the  fair  basis 
upon  which  it  can  be  figured  so  the  average  worklngman, 
farmer,  or  taxpayer  can  learn  Just  how  much  it  is  going  to 
cost  him  each  year?    If  it  is  not  going  to  cost  the  State  of 
Michigan  $944,000,000  each  year.  Just  how  much  is  it  gohig 
to  cost  that  State  annually?    If  it  is  not  going  to  cost  the  city 
of  Detroit  $305,000,000  each  year,  and  if  it  Is  not  going  to  cost 
the  Ninth  Congressional  District  of  Michigan  $41,000,000  each 
year,  just  how  much  is  it  going  to  cost  the  city  of  Detroit  or 
the  Ninth  District  annually  if  we  pass  this  law?     Surely,  if  the 
proponents  of  the  Townsend  plan  ask  the  people  of  my  dis- 
trict to  accept  a  law  and  to  pay  a  tax  levied  under  that  law, 
the  people  are  entitled  to  know  how  much  it  will  cost  and  how 
they  are  going  to  pay  that  cost  before  they  support  that  law. 
In  my   speech   of   January   27,   1936 — see   Congressional 
Record,  page  1064 — I  discussed  the  Townsend  plan  as  advo- 
cated by  Dr.  Townsend  in  his  weekly  and  in  his  testimony 
before  the  Ways  and  Means  Committee  of  the  House  of  Rep- 
resentaUves  and  the  Finance  Committee  of  the  Senate.     I 
stated  specifically  that  I  was  not  discussing  the  McGroarty 
bills. 

I  now  desire  to  discuss  the  second  McGroarty  bill,  H.  R. 
7154.  which  was  introduced  oo  April  1,  1935.  This  is  the  only 
bill  receiving  any  support  in  the  House  by  any  Member, 
including  Dr.  Townsend's  own  friends  and  supporters. 

Section  2  of  this  bill  reads  in  part  as  follows: 

There  Is  hereby  levied  a  tax  of  2  percent  on  the  fair  gross 
dollar  value  of  each  transacUon  done  within  the  United  States 
and  Territories. 


Section  2  requires  each  dtteen  or  legal  entity  who 
comes  under  the  act  to  make  a  return  not  later  than  10 
days  after  the  expiration  of  each  calendar  month,  and  that 
all  taxes  levied  for  each  month  must  be  paid  before  the 
exiriration  of  the  succeeding  month.  I  have  tried  to  analyre 
this  bill  to  determine  just  how  it  would  affect  the  various 
interests  in  my  district  and  in  my  State.  Many  of  the  aged 
people  writing  me  have  been  informed  that  in  some  vague 
way  the  cost  of  this  plan  will  be  paid  by  Wall  Street,  by 
the  bankers,  the  stock  exchange,  and  by  men  of  wealth. 
In  fact  they  are  informed  that  only  a  small  part  of  the 
tremendous  cost  of  this  plan  would  be  paid  by  the  farmer 
and  wage-earner.  I  want  to  disabuse  their  mind  of  this 
idea.  An  analysis  shows  that  the  major  part  of  this  cost 
will  be  paid  by  the  farmer,  wage  earner,  and  small  business 
man. 

Let  us  consider  first,  just  how  does  this  transaction  tax 
operate?  Let  us  take  a  concrete  example.  The  farmer 
sells  his  wheat  to  the  elevator.  A  2-percent  tax  is  levied. 
The  elevator  sells  It  to  the  miller.  Another  2-percent  tax 
is  levied.  The  miller  grinds  It  into  flour  and  sells  the  flour 
to  the  wholesaler.  Another  2  percent  is  levied.  The  whole- 
saler sells  it  to  the  retailer.  Another  2  percent  tax  is  levied. 
The  retailer  sells  that  flour  back  to  the  farmer  and  he 
pays  another  2  percent  plus  all  the  taxes  levied  (a  total  of 
10  percent)  from  the  time  it  left  his  hands  as  wheat  until 
it  gets  back  to  his  hands  as  flour.  In  addition  a  2-percent 
tax  is  levied  on  all  pay  rolls,  freight,  and  other  charges  for 
service  or  material,  all  of  which,  except  the  pay-roll  tax, 
is  added  to  the  cost  the  farmer  pasrs.  The  same  is  true 
when  he  sells  a  cow  hide  or  wool  and  later  buys  it  back 
manufactured  into  shoes,  harness,  or  clothing.  Tlie  wage 
earner,  merchant,  or  other  citizen  will  pay,  of  course,  the 
same  pyramided  tax  under  this  bin  that  the  farmer 
pays. 

Dr.  Robert  L.  Doane,  Dr.  Townsend's  economist  and  statis- 
tician, in  testifying  before  the  Ways  and  Means  Committee 
of  the  House — page  1109 — stated  that: 

The  findings  of  the  biennial  census  of  manufacturers  indicate  a 
t\irn-over  of  approximately  three  times  once  the  raw  materials  get 
into  the  manufacturing  process.  Of  course.  It  varies.  Sometimes 
It  may  be  12  «:  16  times;  in  other  cases  only  once. 

In  other  words.  Dr.  Doane  states  that  there  may  be  from 
1  to  16  transactions  while  the  raw  material  is  gmng  through 
the  manufacturing  process,  each  carrying  with  it  a  2-percent 
tax.  He  furtho-  states  that  the  turn-over  after  manufactur- 
ing Is  about  three  times  and  the  average  number  of  trans- 
actions six.  This  means  that  the  consumer  pays  a  12- 
percent  tax  on  each  arUcle  purchased.  It  does  not  take  into 
consideration  the  tax  paid  on  freight  telei*one.  and  electric 
light  bills,  a  pyramided  tax  paid  on  materials,  and  so  forth. 
nor  the  2-percent  tax  levied  against  the  pay  roQ  which  is 
paid  by  the  wage  earner. 


Section  1  reads  in  part  as  follows: 

DEFTKTnOHS 

Section  1.  The  term  "transaction"  for  the  purposes  of  this 
act  shall  be  defined  so  as  to  Include  the  sale,  barter,  and/or 
exchange  of  either  or  both  real  or  personal  property,  Including 
any  right.  Interest,  easement,  or  privilege  trf  commercial  value 
therein  or  related  thereto,  whether  actuaUy  made  at  the  time 
or  only  then  agreed  to  be  made  and  whether  under  executed  or 
executory  contract  or  otherwise;  also  Including  all  charges  for 
Interest,  rent  commissions,  fees,  and  any  other  p)ecunlary  benefit 
of  any  kind  directly  or  indirectly  derived  from  or  for  any  loan, 
deposit,  rental.  lease,  pledge,  or  any  other  use  or  forbearance  of 
nuMiey  or  property:  and  also  including  the  rendering  or  per- 
formance of  any  service  for  monetary  or  other  commercially 
valuable  consideration,  whether  by  a  person  or  otherwise,  In- 
cluding all  nersonal  service,  also  transportation  by  any  mieans, 
and  telephone,  telegraph,  radio,  amusement,  recreation,  edtica- 
tion.  art.  advertising,  any  public  utility,  any  water  rights,  and/or 
any  and  all  other  service  of  any  and  every  kind  vrtiatsoever,  but 
excepting  and  excluding  therefrom  anv  single  isolated  transfer 
of  property  of  fair  value  less  than  »100  which  does  not  arise 
or  occur  in  the  usual  course  of  an  established  commercial  busi- 
ness and  excluding  any  loan,  deposit,  withdrawal  from  deposit, 
hypothecation,  or  pledge  of  property  or  money. 
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With  these  facts  In  mind,  let  us  assume  that  I  want  to 
start  farming.  Jtist  how  would  that  tax  affect  me,  first,  in 
getting  started  and,  second  In  operating  my  farm.  Let  us 
assume  that  I  bought  an  80-acre  farm  for  $8,000  on  terms  of 
$3,000  cash,  the  balance  secured  by  a  $5,000  mortgage;  that 
this  mortgage  is  payable  $500  and  interest  each  year.  The 
tax  bill  on  this  farm  would  read  something  like  this: 

Original  transaction,  2  percent  on  $8,000  purchase  price. 
$160;  10  pajTnents  of  interest  at  6  p^oent.  totaling  $1,650. 
at  a  2-percent  tax,  $33. 

I  would  also  have  to  pay  a  2-peroent  tax  on  the  real-estate 
tax  I  paid  on  the  farm.  Asstmiing  that  the  tax  was  $150  a 
year,  or  $1,500  for  the  10  years,  another  $30  tax  on  tax  would 
be  levied,  $30. 

I  also  have  to  purchase  a  team,  stock,  and  equipment. 
That  tax  bill  would  read  something  like  this:  One  team, 
$360;  six  cows,  $300  (purchased  direct  from  other  farmers). 
Total.  $600.  at  2-perceDt  tax.  $12. 

Tools,  binder,  mower,  wagon,  and  so  forth,  $1,000.  at  a 
pyramided  tax  of  12  percent.  $120.    Graixi  total.  $355. 

This  would  make  a  total  tax  paki  on  the  farm  and  equip- 
ment of  $355. 

Next,  how  will  this  tax  affect  the  operation  of  my  farm? 


w  •  cAbcuu  my  rviusuE^  m  me  kscosd  ana  mciude  tnereizi  a  por- 
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First.  I  pay  from  2  to  12  percent  tax  on  all  the  seec|  I  buy. 
depending  on  whether  I  buy  direct  or  through  a  retailer. 

Second  I  deduct  and  pay  2  percent  on  all  wages  I  pay  my 
hired  help. 

Third  I  pay  from  2  to  12  percent  on  all  groceries,,  cloth- 
ing, and  so  forth. 

Fourth.  I  pay  12  percent  on  all  additional  farm  imchln- 
ery.  replacements,  or  repairs. 

Fifth.  I  pay  from  2  to  12  percent  on  all  fertilizer,    i 

Sixth  I  pay  2  percent  on  my  telephone,  telegraph,  ijreight, 
and  electric-light  biUs. 

Seventh.  I  pay  at  least  6  percent  on  my  coal  bill,  plus  a 
2-percent  tax  on  the  freight  charges. 

Eighth.  If  I  buy  an  auto  or  truck,  I  have  to  pay  a  pyra- 
mided tax  of  12  percent  on  the  purchase  price,  on  all  re- 
pairs, equipment,  gas,  oil.  and  grease.  This  in  addition  to 
taxes  I  now  pay,  upon  which  I  pay  another  2-percent  tax. 

Ninth.  If  I  rent  land  for  cash  or  on  shares,  I  pay  a  2-per- 
cent tax  on  the  cash  rent  paid  or  on  the  value  of  the  crdp  rent. 

Tenth.  When  I  pay  my  life,  fire,  auto,  or  windstorm  Insur- 
ance premiums,  I  must  add  a  2-percent  tax.  II  I  tak<  out  a 
new  policy,  I  pay  2-percent  tax  on  face  of  the  policy., 

Eleventh.  If  my  family  is  sick,  I  pay  a  2 -percent  tax  on 
the  doctor's  services,  medicine,  and  nurse's  bill.  j 

In  addition  to  this.  I  pay  from  2  to  12  percent  on! every- 
thing I  buy,  of  whatever  nature  not  herein  specifledj 

Now.  what  else  do  I  have  to  do?  Under  the  McOroarty 
bill  I  must  make  a  report  before  the  tenth  day  of  eaf:h  and 
every  month  of  everything  I  sell,  whether  retail  or  wholesale. 
I  must  add  2  percent  to  the  selling  price  of  everythiiig.  In- 
cluding butter,  eggs,  cream,  wheat,  rye,  hay,  pork,  be^f,  cot- 
ton, beans,  and  so  forth.  If  I  swap  horses,  I  pay  a  2-9ercent 
tax  on  the  horse  I  swap.  ' 

If  anyone  owes  me  money.  I  pay  a  2-percent  tax  0n  any 
interest  he  pays  me. 

How  would  you  like  to  go  back  at  the  end  of  the  Session 
and  explain  a  "yes"  vote  on  this  bill  to  the  fanner  a^ter  he 
had  been  operating  under  it  for  6  months? 

HOW   THX  TRANSACTION    TAX    WILL   AfTCCT  THX    WACX   KAKN^ 

First.  His  employer  deducts  2  percent  transacti<^n  tax 
each  pay  day  from  his  wages.  This  is  in  addition  to  the 
3  percent  the  employer  will  deduct  from  those  wage^  when 
the  social  security  bill  is  in  full  force  for  unemplt^yment 
Insurance.  ; 

Second.  He  pasrs  a  pyramided  tax  of  approxima(|ely  12 
percent  on  each  article  of  food,  clothing,  fuel,  and  soi  forth. 
he  buys  for  himself  and  family.  I 

Third.  He  pays  a  2-percent  tax  on  the  rent.  | 

Fourth.  He  pays  a  2-percent  tax  on  all  insiu^nc^  pre- 
miums, including  automobile,  life,  and  fire.  If  he  talfes  out 
a  new  policy,  he  pays  a  2-percent  tax  on  the  face  val|ie. 

Fifth.  If  he  has  purchased  a  home,  he  pays  a  2 -percent 
tax  on  the  purchase  price,  another  2  percent  on  payments 
of  interest  as  it  falls  due.  He  pays  a  2-percent  tax  on  fire- 
insurance  premiums  on  the  dwelling  and  a  2-percent  iax  on 
the  real -estate  tax  levied  against  his  home. 

Sixth.  If  he  or  a  member  of  his  family  is  sick,  he  ^ys  a 
2- percent  tax  on  the  doctor  bill,  nurse's  fees,  medicinf,  hos- 
pital bills,  and  so  forth. 

Seventh.  If  he  owns  an  automobile,  he  i)ays  a  2-  to  lb-per- 
cent tax  on  gas.  oil.  rei>airs,  purchase  price,  plus  a  2-aercent 
tax  on  all  other  taxes  now  levied. 

Eighth.  He  pays  a  2-percent  tax  on  all  telephone,  tele- 
graph, gas.  and  electric-light  bills. 

Ninth.  If  I  have  forgotten  anjrthing  else  he  buyi.  Just 
insert  it  with  a  2-perccnt  to  12-percent  tax. 

How  would  you  like  to  explain  a  "yes"  vote  on  the  Mc- 
Oroarty bill  after  the  workingman  has  been  operating  i under 
it  for  about  6  months? 

HOW    THS    TSANSACnON    TAX    WTU.    ATWWCT    TUB    KXTAZL    MSBC^AlfT 

First.  He  would  have  to  pay  2-percent  tax  on  the  interest 
paid  on  any  note  or  mortgage  he  gives  each  time  he  borrows 
money  to  carry  on  his  business.  i 

Second.  He  pajrs  a  3- percent  tax  on  all  real  estate,  auto- 
mobile, or  other  taxes  be  now  pays. 


Tlilrd.  He  pays  from  2  to  12  percent  tax  on  all  stock  and 
equipment  purchased. 

Fourth.  He  pajrs  a  2 -percent  tax  on  all  freight  bills,  tele- 
phone, telegraph,  and  electric-light  bills. 

Fifth.  He  pays  a  10-percent  transaction  tax  on  the  in- 
come tax  he  pays  the  Federal  or  State  Government,  if  any. 

Sixth.  He  pays  a  pj^amided  transaction  tax  of  from  2  to 
12  percent  on  all  goods  he  purchases.  Tax  paid  on  goods 
resold  Is  passed  on  to  consumer. 

Seventh.  He  pays  a  2-percent  tax  on  all  wages  paid 
employees.     (This  tax  is  deducted  from  wage  earner's  pay.) 

Eighth.  He  pays  a  pyramided  tax  on  all  fuel,  operating 
expenses,  and  supplies  of  from  2  to  12  percent. 

Ninth.  He  makes  a  return  of  all  merchandise  sold  before 
the  10th  of  each  month  for  the  preceding  month. 

Tenth.  In  addition  to  the  above,  he  would  pay  every  tax 
that  the  workingman  would  pay  on  his  home  expenses 
enumerated  under  the  workingman's  list. 

COMMXNT 

The  chain-stores  system,  which  purchases  In  large  quanti- 
ties direct  from  the  producer,  eliminates  one  or  more  trans- 
actions, and  therefore  eliminates  part  of  the  transaction 
tax.  Four  hundred  and  fifty  retail  hardware  merchants 
went  out  of  business  in  Michigan  during  the  last  10  years. 
If  this  bill  passes,  it  will  give  the  chain  store  another 
advantage  over  the  Independent  merchant  and  will  force 
thousands  of  independent  merchants  out  of  business 
because  of  inability  to  compete  with  the  chain  stores. 

HOW    THX   TKANSACnON    TAX    WILL    ATTKCT    BANKS    AND    BANK    ACCOUNTS 

The  bill  Is  rather  indefinite  sis  to  just  how  far  it  applies 

to  banks.    The  act  specifically  exempts  loans,  deposits,  and 

withdrawal  from  deposits.     If  by  withdrawal  from  deposits 

It   includes,   as  contended   by  some  of   Its  supporters,  only 

savings  deposits  and  that  the  law  applies  to  checking  ac- 

coimts,  then  it  is  Indeed  far  reaching.     Let  us  assume  I 

have  a  working  capital  of  $1,000  cash,  which  I  am  leaving 

In  the  bank  as  a  checking  aiccount.     Every  time  I  draw  a 

check,  that  $1,000  becomes  smaller  because  the  bank  has 

to  deduct  a  2-percent  tax.    If  I  sold  $50,000  in  goods  during 

the  year  and  put  the  money  through  the  bank,  the  trans- 

;  action  tax  on  my  bank  checks  would  wipe  out  my  $1,000 

I  b€ilance    in    1    year.      One   of    my    critics,    who    is    also    a 

I  friend,  is  the  organizing  manager  of  the  Townsend  move- 

'  ment  in  my  congressional  district.    Some  time  ago  he  wrote 

a  letter  to  various  papers,  stating  that  the  bank  clearings  in 

1929 — which  is  the  business  level  they  are  trying  to  reach — 

showed  transactions  of  $714,240,000,000. 

Quoting  this  gentleman,  he  says: 

Everybody  knows  ttxat  not  more  than  half  of  the  transactions 
were  reported  through  the  banlcs:  so  If  you  will  multiply  this 
amount  by  2,  you  will  have  $1,428,840,000,000.  which  would  Indi- 
cate that  the  dollar  turned  over  about  300  times  that  year. 

This  friend  of  mine  is  going  to  levy  apparently  a  2-percent 
transaction  tax  each  time  the  dollar  turns  over.  In  other 
words,  he  is  going  to  tax  each  dollar  2  percent  300  times 
each  year  and  make  that  dollar  pay  $6  in  taxes.  I  never 
knew  the  dollar  to  be  so  prolific.  My  friend  would  have  to 
cross-breed  the  dollar  with  a  gxiinea  pig  to  make  it  repro- 
duce itself  six  times  each  year.  He  states  that  I  do  not 
understand  this  plan.  I  am  frank  to  confess  that  when  you 
begin  to  talk  about  trillions  you  are  beyond  me  and  that  I 
cannot  imderstand  that  kind  of  aritlimetic.  The  same  logic 
applies  to  the  trsinsactions  on  the  stock  exchange.  How 
long  do  you  suppose  the  banks  and  the  stock  exchange 
would  be  in  existence  under  this  law?  How  long  would  you 
collect  a  2-percent  transaction  tax  on  bank  and  stock  turn- 
overs? How  long  would  your  bank  account  and  my  bank 
account  last?  My  friend  and  colleague  the  gentleman  from 
the  Third  Congressional  District  of  Michigan — and  he  Is  my 
friend — said  in  his  speech  on  the  floor  of  the  House  on 
January  27  that  this  transaction  tax  was  a  "mild  capital 
levy."  Well,  a  tax  that  wipes  out  a  dollar  six  times  each 
year  does  not  appeal  to  me  as  being  a  "mild  capital  levy." 
To  be  perfectly  frank  and  candid.  It  is  my  conviction  that 
my  friend.  Dr.  Townsend's  organization  manager  in  my  dis- 
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trlct.  Is  mistaken.  While  everything  he  says  about  turn -overs 
would  apply  to  the  stock  exchange,  the  McGroarty  bill  cer- 
tainly exempts  bank  loans,  savings  deposits  and  withdrawals 
from  deposits,  and.  I  believe,  commercial  accounts. 

HOW    THI    TaANSACTION    TAX    WILL    AmCT    THE    MANTTTACTUMB 

First.  He  would  have  to  pay  a  2-percent  transaction  tax 
on  the  interest  he  pays  on  any  notes  or  mortgages  given 
each  time  he  borrows  money  to  carry  on  his  business. 

Second.  He  would  have  to  pay  a  pyramided  tax  of  from 
2  to  32  percent — If  the  biennial  Census  of  Manufactures 
quoted  by  Dr.  Doane  Is  right — on  raw  material  while  It  Is 
put  through  the  manufacturing  process.  This  would  be 
added  to  the  cost  of  production. 

Third.  Then  he  would  have  to  deduct  2  percent  on  all 
pay  rolls  In  addition  to  the  9.6  percent  paid  under  the  social 
security  bill  when  In  full  force  for  unemployment  insurance. 
The  6.8  percent  he  must  absorb.  The  6  percent  Is  taken 
from  the  wage  earner. 

Fourth.  He  pays  2  percent  on  all  freight,  telephone,  tele- 
graph, and  electric-light  bills. 

Fifth.  He  pays  2-percent  tax  on  aU  taxes  paid  to  the 
county.  State,  city,  and  school  districts,  and  so  forth. 

Sixth.  He  pays  2-percent  tax  on  all  corporation  taxes 
fees,  and  so  forth. 

Seventh.  He  pays  a  10-percent  transaction  tax  on  any  in- 
come tax  he  may  pay  the  Federal  or  State  Gtovemments. 

Eighth.  He  must  make  a  return  of  all  goods  sold  before 
the  10th  of  each  month  for  the  preceding  mc«ith. 

There  are  750  paper  mills  in  America,  including  3  in  my 
district.  Due  to  keen  foreign  competition,  from  50  to  60 
percent  of  these  are  in  the  hands  of  receivers,  trying  to  get 
on  their  feet  financially.  Ask  the  owners  and  operators 
whether  they  think  they  could  absorb  this  tax.  The  fact  is 
that  practically  every  one  of  these  750  paper  mills  would 
close  down  and  their  employees  be  thrown  upon  the  wel- 
fare if  they  have  to  add  this  additional  burden  to  the  cost 
of  production,  "nie  copper  and  Iron  mines  of  the  Upper 
Peninsula  of  my  State  could  not  operate  and  one-half  of 
that  area  would  have  to  be  abandoned.  What  Is  true  of 
the  paper,  ircai,  and  copper  industries  in  my  State  is  true  of 
hundreds  of  industries  throughout  the  United  States. 

HOW    THX    TAX    WOXTLD    ATTICT    THX    STATX,    TOWNSHIF,    CrTT,    COtTNTT, 
AND    BCHOOL-DISTXICT    OOVKSNMKNTS 

A  2 -percent  tax  would  be  deducted  from  all  fees  and  sal- 
aries paid  the  county,  township,  city,  and  school  officers,  in- 
cluding school  teachers.  A  pyramided  tax  of  from  2  to  12 
percent  would  have  to  be  paid  on  all  supplies  bought,  and 
a  2-percent  tax  added  to  the  amount  of  taxes  paid  by  every 
taxpayer. 

The  State  would  have  to  deduct  a  2-percent  tax  on  all  sal- 
aries paid.  In  Michigan,  this  tax  would  amount  to  more 
than  $500,000  annually.  The  State  would  also  have  to  pay 
a  pyramided  tax  of  from  2  percent  to  12  percent  on  aD 
food,  clothing,  fuel,  and  supplies  purchased  to  feed  and  care 
for  the  thousands  of  inmates  in  its  various  institutions.  It 
would  have  to  pay  a  similar  tax  on  supplies,  wages,  salaries, 
and  so  forth,  purchased  and  paid  in  the  operation  of  Its 
university,  teachers'  colleges,  or  other  educational  institu- 
tions. In  other  words.  It  would  increase  the  cost  of  State 
and  local  government  from  12  percent  to  20  percent.  This 
additional  cost  would  ultimately  have  to  be  paid  by  the  tax- 
payer. 

"But",  my  friends  say,  "we  are  going  to  Increase  business." 
Just  permit  me  to  leave  this  thought  with  you.  What  is  the 
difference  In  the  amount  of  business  done  between  these 
two  cases.  In  the  first  case,  each  of  12  men  spends  $200  a 
year,  the  12  spending  $2,400.  In  the  second  case,  each  of  11 
men  gives  his  $200  each  year  to  the  twelfth  who  spends  the 
entire  $2,400.  The  latter  case  Is  the  McOroarty  bUl  In  oper- 
ation. Eleven  men  give  their  $200  to  the  twelfth  who  spends 
It.  but  after  all,  In  each  case  the  amount  spent  is  the  same. 

This  is  the  most  far-reaching  tax  bill  ever  presented  to 
any  legislative  body.  You  are  taxed  and  retaxed  from  the 
second  you  are  bom  imtil  after  you  are  dead.  Your  father 
pays  a  tax  on  the  doctor  and  hospital  bills,  ninrse's  fees 
when  you  come  Into  the  world.  He  pays  a  tax  on  the  soap 
with  which  you  are  washed;  the  clothes  they  put  on  you. 
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I  You  are  taxed  and  taxed  and  taxed  again  each  minute  of 
I  the  day  from  then  on  until  you  die.    Even  then  they  refuse 
to  stop.     They  tax  the  cofUn  into  which  they  place  you. 
Tliey  tax  the  undertaker's  fee  for  embalming  you,  and  he 
pays  a  tax  on  the  embalming  fluid.    They  tax  the  hearse 
that  takes  you  on  the  last  ride  and  they  Ux  the  driver's 
wages.    They  tax  the  lot  in  which  you  are  buried.    They 
tax  the  grave  digger's  wages  for  digging  your  grave,  and  the 
grave  digger  pays  a  tax  on  the  pick  and  shovel  with  which 
he  digs  your  grave.    They  tax  the  preacher's  salary  who 
preaches  your   funeral  sermon.     They  tax   the   coal  with 
which  they  heat  the  chiu-ch,  and  the  mourners  have  to  pay 
a  tax  on  the  crepe  they  wear  when  they  follow  your  casket. 
If  you  want  a  tombstone,  you  pay  a  tax  on  that.    They  tax 
the  i»t>bate  Judge's  fee  who  probates  your  will,  the  admin- 
istrator's fees  who  administers  It  and  then  they  start  in  on 
your  heirs.    The  only  consolation  you  have  is  that  you  can- 
not kick  on  the  taxes  you  pay  after  you  are  dead. 
nrroEcsMSirr  or  ms  u'tmouerr  aaj. 
Now  let  us  determine  just  how  we  are  going  to  enforce 
this  law  if  enacted.    The  act  requires  the  Administrator  of 
Veterans'  Affairs,  the  Secretary  of  the  Treasury,  or  the  Col- 
lector of  Internal  Revenue  among  other  things  to  do  the 
following : 

First.  He  or  they  must  require  and  secure  the  proper 
spending  of  annuity  money  as  required  by  law  within  5  days 
after  the  expiration  of  the  month  for  which  annuity  Is  paid. 
Second.  He  or  they  must  reqirire  adequate  and  sufficient 
accounting  of  money  spent,  which  means,  of  course,  a 
monthly  return  by  the  annuitant. 

Third.  He  or  they  must  create  or  maintain  boards  within 
the  several  States  to  administer  the  law. 

Fourth.  He  or  they  must  create  or  maintain  boards  of 
review  within  the  several  States  to  review  the  law. 

Fifth.  He  or  they  must  issue,  promulgate,  and  enforce 
proper  and  suitable  rules  and  regrilations  governing  the 
manner  and  place  of  registration  of  applicants  for  annuities. 
Sixth.  He  or  they  must  see  that  the  annuitant  does  not 
give  away  more  than  10  percent  of  the  annuity  each  month. 
Seventh.  He  or  they  must  see  that  the  money  is  not 
spent  for  unreasonable  and  unnecessary  maintenance  of 
any  able-bodied  person  In  idleness. 

Eighth.  He  or  they  must  see  that  no  money  is  used  to 
unreasonably  and  unnecessarily  employ  a  person  or  persons, 
and  that  no  payment  is  made  to  any  person  of  any  salary 
or  wages  in  disproportion  to  the  service  rendered. 

Ninth.  He  or  they  must  determine  whether  the  annuitant 
has  refused  to  pay  any  just  obligation. 

Tenth.  If  annuitant  has  income  of  less  than  $2,400  per 
year  not  derived  from  personal  service,  he  or  they  shall  de- 
termine what  his  income  is  and  pay  an  annuity  of  the  differ- 
ence between  the  annuitant's  actual  inctxne  and  the  amount 
paid  other  annuitants. 

Eleventh.  He  or  they  must  provide  for  methods  of  identi- 
fication and  registration  of  annuitants. 

Twelfth.  He  or  they  must  see  that  eight  or  ten  million 
annuitants  do  not  engage  in  gainful  occupation. 

Thirteenth.  All  taxes  shall  be  deemed  levied  and  become 
payable  on  all  transactions  occurring  30  days  after  the  act 
takes  effect. 

These  are  only  a  few  of  the  duties  imposed  upon  the 
Administrator  of  Veterans'  Affairs,  the  Collector  of  Internal 
Revenue,  and  the  Secretary  of  the  Treasury.  Some  job! 
Think  of  eight  or  ten  million  reports  coming  into  an  office 
monthly  made  by  aged  people,  many  of  whom  are  too 
feeble  to  write.  Thiak  of  the  condition  and  the  form  of 
those  reports.  Think  of  the  required  monthly  reports  from 
millions  of  farmers,  garage  men,  gas  stations,  merchants, 
manufacturers,  banks,  businessmen  of  all  kinds,  individuals, 
corporations,  townships,  cities,  counties,  boards,  commis- 
sions from  48  States  and  from  the  United  States  Govern- 
ment Itself,  Think  of  the  United  States  Government  re- 
porting every  transaction,  pay  check,  and  purchase  and 
paying  a  tax  thereon.  The  United  States  Government  ts 
not  exempt  under  the  provisions  of  this  act.  The  oaly 
exemption  I  find — and  that  Is  only  partial — applies  to  the 
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banker  and  bank  deposits.  Think  of  these  millions  0f  re* 
ports  coming  Into  an  ofBce,  accounting  monthly  for  every 
transaction  from  the  sale  of  the  Woolworth  building  down 
to  a  10-cent  Kale  made  in  that  building.  Reports  account- 
ing for  every  dollar  paid  In  salary  or  wages  In  the  United 
States,  whether  it  be  to  the  President  or  to  a  hod  carrier. 
Reports  accounting  for  every  dollar  of  taxes  paid  in  What- 
ever form  by  every  taxpayer  In  America  and  paying  $,  tax 
on  that  tax.  Every  interest  charge,  telephone,  teleg|raph, 
electric  light,  and  freight  bill  is  included.  It  is  impc^ible 
to  begin  to  describe  the  extent  of  this  law.  I 

Mr.  Olen  J.  Hudson,  of  Oakland.  Calif.,  one  of  Dr.  Town- 
send  >  experts,  a  leader  in  this  movement  and  one  ojf  the 
framers  of  the  second  McGroarty  bill,  testified  at  the  icom- 
mlttee  hearinsrs  that  in  1929  the  United  States  did 
$1.200  000.000.000  worth  of  business.  Mr.  Hudson  further 
testified  that  in  1929  each  dollar  was  used  132.70  llimes. 
according  to  the  New  York  banks.  He  quoted  the  Research 
Division  of  the  Federal  Reserve  Board  and  Dow  Jones  as  his 
authority.  j 

This  is  twelve  hundred  billion  dollars'  worth  of  1  total 
business  transactions  each  year.  If  the  average  of  each 
transaction  were  $100,  it  would  mean  that  someone  Would 
have  to  make  and  check  over  returns  on  over  12,000.000.000 
transactions  each  year  in  12  monthly  installments.  Imagine 
the  field  force  and  ofBce  force  necessary  to  check  over  these 
reports  12  times  each  year  to  see  that  12,000,000,000  trans- 
actions representing  $1^00,000.000,000  were  properly  ac- 
counted for,  the  amoimts  properly  computed,  and  thfe  tax 
properly  paid  monthly.  I  will  say  to  General  Hines  oif  Sec- 
retary Morgenthau,  "Gentlemen,  you  have  some  job.  if  you 
get  away  with  it,  all  I  can  say  is  'What  a  man!' "  Co^ider 
the  tremendous  expen;5e  and  cost  of  administering  an^i  en- 
forcing this  law.  I  believe  I  am  conservative  in  sasringi  that 
a  small  part  of  that  cost  and  expense  would  pay  ^  real 
pension  to  the  aged  of  our  land. 

I  am  merely  pointinK  out  the  absolute  and  utter  absi^rdity 
of  the  proposed  law  and  the  Impossibility  of  enforcing  it. 
I  want  to  ask  the  most  enthusiastic  supporter  of  eithelr  the 
Townsend  plan  or  the  McGroarty  bill  how  long  he  ot"  she 
thinks  the  general  public  would  stand  for  an  enforc^ent 
of  a  law  of  this  kind.  If  this  law  is  ever  passed  and  any 
attempt  is  made  to  enforce  it,  you  will  see  many  a  ta^t  col- 
lector tarred  and  feathered  and  driven  out  of  town.!  We 
had  a  little  experience  in  Michigan  in  1933.  We  passed  an 
old-age  pension  bill  and  made  provision  that  the  monty  be 
raised  with  a  head  tax.  The  legislature  appropifiated 
enough  money  to  take  the  census  of  old  people.  Thesn  took 
that  census,  but  when  they  tried  to  collect  the  head  flax  it 
was  so  unpopular  that  no  one  dared  make  the  collection. 
Not  enough  money  was  taken  in  to  pay  the  expenses  of  tak- 
ing the  census,  and  certainly  none  with  which  to  pay  the 
pension.  The  administration  which  was  responsible  for  that 
law  was  defeated  at  the  next  election,  and  that  hea4  tax 
was  one  of  the  factors  of  that  defeat.  Right  here  is  where 
I  want  to  ask  the  people  of  my  district  who  have  joined  a 
Townsend  club.  "How  many  of  you  paid  that  little  $2  Ihead 
tax?  I  paid  mine.  Did  you  pay  yours?"  You  know  ind  I 
know  that  if  this  law  is  ever  passed  it  will  make  the  old-age 
pension  so  unpopular  that  it  will  be  years  before  that  ^ause 
will  regain  the  ground  it  will  have  lost.  It  will  put  us  Iback 
to  where  we  were  15  years  ago  when  as  a  member  o|  the 
Michigan  SUte  Senate  I  first  advocated  an  old-age  pension. 
Some  of  the  Members  of  Congress  are  wondering  whether 
they  can  be  reelected  if  they  vote  against  the  McGroarty 
bill  or  oppose  the  Townsend  old -age- pension  plan.  |  am 
wondering  whether  they  can  be  reelected  if  they  vot^  for 
this  bill  or  support  the  Townsend  plan. 

I  want  to  comment  on  Just  one  other  feature  of  the]  old- 
age  pension.  Some  14  years  ago  I  spoke  in  a  little  town  in 
my  district  on  Memorial  Day.  There  were  16«  Civil  War 
veterans  located  in  that  community  on  land  given  thetn  by 
the  Government  as  a  bounty.  They  had  cleared  the  forest, 
built  their  schools,  their  churches,  their  homes,  and  turned 
that  wilderness  into  a  successful  fanning  community.,  All 
but  a  few  of  these  old  soldiers  are  now  sleeping  on  the  hill- 


side. They  fought  to  make  this  country  a  better  place  in 
which  to  live  for  themselves,  their  children,  and  their  grand- 
children. They  fought  to  preserve  the  Union  Just  as  the  old 
Confederate  veteran  fought  for  what  he  believed  to  be  the 
rights  of  his  State.  Many  times  I  have  heard  some  of  these 
old  veterans,  as  their  family  was  growing  up,  say,  'I  want 
my  children  to  have  a  better  chance  in  life  than  I  had.  I 
don't  want  my  children  to  work  as  hard  as  I  have  had  to 
work."  Today  their  children  and  n  some  instances  their 
grandchildren  have  joined  a  Townsend  Club  in  their  com- 
munity. I  have  a  family,  and  as  a  husband  and  father,  I 
have  two  ambitions  in  life.  One  is  to  save  enough  money 
so  the  mother  of  my  children  and  I  will  be  indejiendent  in 
oiu-  old  age.  In  other  words,  I  want  for  myself  and  my 
wife  old-age  security.  The  other  ambition  I  have  is  to  give 
my  children  a  good  start  in  life.  I  think  every  father  and 
mother  has  these  two  ambitions — old-age  security  and  the 
desire  to  have  their  children  do  well.  I  do  not  believe  there 
is  a  father  or  mother,  a  grandfather  or  grandmother,  who 
would  do  anything  to  handicap  in  any  way  their  children  or 
grandchildren  as  they  go  through  life. 

After  all.  there  are,  according  to  the  1930  Census.  122 
million  people  in  America.  Approximately  10  million  of 
these  will  benefit  by  an  old-age  i)ension.  The  other  112  mil- 
lion will  have  to  pay  the  cost  of  the  old-age  pension.  Who 
are  these  112  million  people?  They  are  the  children  and 
grandchildren  of  the  first  10  million. 

Is  there  one  among  those  112  million  people  who  is  so 
imgrateful,  so  selfish,  so  devoid  of  feeling  and  of  love  to 
those  to  whom  he  or  she  owe  their  very  existence,  that  he  or 
she  does  not  want  to  do  their  share  toward  giving  the  old 
father  and  mother  or  grandfather  or  grandmother  that 
security  in  old  age  to  which  they  are  entitled?  On  the 
other  hand,  is  there  one  of  the  10  million  aged  who  is  so 
selfish  that  he  or  she  can  ask  for  a  sum  that  is  larger  than 
is  necessary  to  give  them  that  security  in  old  age.  a  sum 
which  under  this  bill  will  be  so  large  that  to  raise  it,  it 
will  require  the  taxation  and  relaxation  many  times  of 
every  article  purchased  by  their  children  for  themselves  and 
their  grandchildren.  I  still  believe  in  that  old  Grandpa 
and  Grandma  who  always  got  more  joy  and  happiness  in 
giving  than  in  receiving.  I  don't  believe  that  the  aged  of 
our  land  want  that  sort  of  a  law.  I  don't  believe  that  sort 
of  a  tax  is  necessary.  I  believe  we  can  have  old-age  security 
without  it.  That  law  should  be  so  simple  that  the  average 
person  can  understand  it;  so  definite  in  its  terms  that 
everyone  will  know  just  how  much  they  will  receive,  how 
much  they  will  pay,  and  how  they  will  pay  it.  I  stand  ready 
and  willing  to  support  such  a  law. 

In  conclusion,  let  me  repeat  what  I  said  in  my  speech  of 
January  27: 

Would  It  not  be  wonderful  tf  on  the  first  day  of  every  month 
an  old  couple  could  go  to  the  post  office  and  get  a  check  for  $30? 
Would  It  not  be  a  wonderful  thing  if  they  could  depend  upon 
that  amount  monthly,  without  strings  attached  as  to  spending 
but  to  spend  as  the  pensioners  saw  fit  and  without  having  Gov- 
ernment employees  coming  Into  their  homes  to  see  what  the 
money  was  spent  for?  Not  perhaps  everything  that  we  would 
like,  but  a  beginning.  I  recognize  the  absolute  Inadequacy  of 
the  present  law.  I  am  willing  to  do  everything  I  can  to  bring 
about  the  pxassage  of  a  law  which  wUl  place  a  definite  sum  Into 
the  hands  of  every  aged  person  on  the  first  day  of  every  month, 
commencing  not  next  year,  or  the  year  after,  but  now. 

[Applause.] 

Mr.  MAIN.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  ENGEL.     Yes. 

Mr.  MAIN.  Does  the  gentleman  realize  that  at  the  bottom 
of  page  2  of  the  McGrotu^y  bill  there  is  an  exception  whereby 
any  single  isolated  transfer  of  property  of  fair  value  less  than 
$100  which  does  not  arise  in  the  usual  course  of  an  estab- 
lished business  is  exempt  from  the  operations  of  the  bill? 

Mr.  ENGEL.  I  am  putting  that  section  in  as  it  is.  but  an 
isolated  transfer  does  not  include  the  matter  of  insurance  or 
a  man's  wages  or  a  man's  grocery  bill. 

Mr.  OREEVER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ENGEL.     Yes. 

Mr.  GREEVER.  I  am  interested  in  what  the  gentleman 
is  saying,  and  would  like  to  know  if  he  has  ever  estimated 
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how  many  people  If  would  require  to  cany  out  the  terms  of 
the  bill? 

Mr,  ENGEL.  It  would  be  impossible  for  me  to  estimate 
that.  It  is  impossible  to  carry  it  out.  in  my  Judgment,  to 
account  for  $1,200,000,000,000  in  transaction  and  check  over 
every  pay  roll  annually. 

Mr.  MAIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ENGEL.    Yes. 

Mr.  MAIN.  Does  the  gentleman  realize  that  even  though 
he  spent  his  whole  congressional  salary  of  $10,000  jier  year 
in  his  own  community  he  would  pay  only  $200  as  a  direct 
tax  into  the  Treasury  of  the  United  States  for  the  purpose 
of  financing  the  Townsend  old-age  plan? 

Mr.  ENGEL.  And  I  would  pay  12  percent  on  everything 
that  I  buy.  I  would  pay  10  percent  tax  on  any  income  tax 
I  pay. 

I  would  have  to  pay  2  percent  tax  on  my  rent,  on  my  life 
insurance,  and  everything,  according  to  the  statement  of  Dr. 
Doane. 

Mr.  MAIN.  But  does  not  the  gentleman  realize  that  he 
would  pay  directly  only  2  percent  of  his  entire  salary  or  his 
income  to  the  support  of  this  plan? 

Mr.  ENGEL.  The  law  jM^vides  for  a  2-percent  tax  on  all 
salaries.  I  have  no  objection  to  that.  I  maintain  a  man 
drawing  $10,000  a  year  salary  could  better  afford  to  pay  10 
percent  of  that  salary  than  the  wage  earner  could  afford  to 
pay  that  2  percent. 

Mr.  WOODRUFF.  And  how  much  would  the  gentleman 
take  Indirectly? 

Mr.  ENGEL.  I  have  enumerated  that  in  this  talk.  They 
would  pay  from  2  to  12  on  everything  that  they  buy,  includ- 
ing rent,  electric-light  bill,  everything.  It  is  entirely  too 
broad. 

Mr.  WHITE.  The  gentleman  mentions  the  cost  in  Detroit, 
Mich.  Is  it  the  gentleman's  contention  that  that  money  is* 
to  be  withdrawn  from  that  community  and  not  to  be  respent 
there? 

Mr.  ENGEL.  Here  is  my  contention.  What  is  the  differ- 
ence between  these  two  cases?  If  it  is  the  question  of  in- 
creasing business,  suppose  you  have  12  men  and  each  one 
of  them  spends  $200  a  year.  That  would  be  $2,400.  Sup- 
pose 11  of  them  give  their  $200  to  the  twelfth  man  and  he 
spends  the  $2,400.  That  is  the  McGroarty  bill.  It  would 
not.  in  my  judgment,  increase  the  total  business  transactions 
as  the  total  amount  spent  would  be  the  same. 

Mr.  MOTT.    Will  the  gentleman  yield? 

Mr.  ENGEL.     I  yield. 

Mr.  MOTT.  I  am  not  sure  that  I  get  the  gentleman's 
argument.  As  I  understand  it.  it  seems  to  be  the  genUe- 
man's  contention  that  because  under  the  McGroarty  bill  a 
person  pays  2  percent  on  his  salary,  2  percent  on  this  thing 
that  he  buys,  2  percent  on  this  thing  that  he  needs,  2  per- 
cent on  his  rent,  that  all  of  those  2  percents  together  would 
run  his  tax  up  several  hundred  percent.  The  fact  is  that 
that  is  not  the  case,  obviously.  If  everything  that  you  have 
to  buy  i5  increased  by  2  percent  or  10  percent  under  the 
McGroarty  biU.  then  is  it  not  true  that  the  ultimate  tax 
burden  would  be  that  increase  of  10  percent  or  2  percent 
or  whatever  you  say  it  is  in  the  cost  of  your  living?  I  ask 
the  gentleman  if  he  can  make  anything  except  that  out  of  it? 

Mr.  ENGEL.  I  think  the  gentleman  will  find  the  answer 
to  his  question  in  what  I  have  already  said.  I  have  tried  to 
state  heretofore  exactly  what  the  wa«e  earner,  the  farmer, 
the  merchant,  and  so  forth,  will  pay. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Michi- 
gan [Mr.  Ehgel]  has  again  expired. 

Mr.  TARVER.    Mr.  Chairman.  I  yield  myself  10  minutes. 

Mr.  Chairman,  in  an  Associated  Press  dispatch  carried  in 
many  newspapers  on  Saturday  afternoon  there  appears  an 
outbiirst  from  a  gentleman  who,  in  the  absence  of  a  more 
appropriate  name,  I  shall  refer  to  as  Cotton  Ed.  Cotton  Ed, 
It  seems,  has  always  posed  as  the  representative  of  the 
southern  cotton  farmer.  Just  what  grounds  he  has  upon 
which  to  base  tiie  claim  of  his  friendship  for  the  southern 
cotton  farmer  I  am  not  advised. 

It  seems  that  this  House,  in  the  passage  of  tiie  bill  on 
ft.'day  of  last  veek.  offended  Cotton  Bd  by  «Tv»iiiH<»y  iq 
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that  bill  some  provision  for  the  tenant  and  sharecropper 
class  who,  untU  that  amendment  had  been  Included  in  the 
bill,  were  apparently  not  going  to  receive  any  benefits  as 
the  result  of  its  passage,  although  It  Involved  the  paying 
out  In  benefits  to  the  farmers  of  the  country,  who  were 
the  owners  of  land,  of  approximately  a  half  a  billion  dollars. 
The  House  of  Representatives,  as  I  have  said,  made  some 
provision  in  the  bill  for  this  class  erf  our  agricultural  popu- 
lation. It  was  not  so  definite  a  iMt>viBion  as  In  my  Judg- 
ment should  have  been  made,  but  it  at  least  directed  the 
attentiOTi  of  the  Secretary  of  Agriculture  and  those  under 
him  to  the  fact  that  Congress  did  Intend  that  the  tenant 
diarecropper  class  of  farmers  should  not  be  Ignored  In  the 
administration  of  this  bill.  There  ap^jears  no  reason  why 
a  real  friend  of  the  farmer,  such  as  Cotton  Ed  has  claimed 
to  be  over  a  long  period  of  years,  should  have  become  excited 
because  of  the  inclusion  in  this  bUl  of  such  a  manifesUy 
just  provision,  but  in  the  Associated  Press  article  to  which 
I  have  referred  it  is  stated  that  the  gentleman  in  question 
"bristled  and  roared"  when  his  attention  was  called  to  this 
provision,  and  among  other  statements  said  something  like 
this: 

What  kind  of  a  fool  thing  Is  tbla  they  have  adopted?  The 
tenant  and  sharecropper  get  it  all  now.  They  are  glTen  their 
part  of  the  crop  with  no  strings  od  it.  The  landowner  has  to 
pay  taxes  and  cost  of  prodiictlon,  houelng.  Implenient*,  and  re- 
pairs. It  is  not  fair  that  he  should  give  away  what  he  gets  for 
good  land  practices,  which  make  more  money  for  his  workers. 


Now,  1  want  to  call  the  attention  of  the  Members  of  this 
House  to  these  facts:  I  assume  that  the  majority  of  the 
membership  are  already  acquainted  with  them,  but  for  fear 
they  may  not  be,  in  order  that  they  may  be  included  in  the 
Recokd.  I  wish  to  point  out  that  the  1930  census  shows  that 
in  the  South  alone  there  were  a  total  of  farm  operators 
aggregating  3.223,816;  that  of  this  number  the  owners  were 
1,415,675;  managers,  17,358;  tenants  1,790,783,  of  which 
number  776.278  \7ere  sharecroppers.  As  against  1.415,675 
landowners  in  the  South,  according  to  the  1930  census,  we 
therefore  have  1,790,783  tenants  and  sharecroppers. 

Under  those  circumstances,  how  can  there  be  a  mA.p  any- 
where in  the  coimtry,  and  especially  frcon  the  South,  who 
would  stand  up  and  say  in  the  discharge  of  a  legislative  duty, 
that  a  bill  which  was  intended,  at  pubhc  expense,  to  carry 
benefits  in  the  nature  of  a  subsidy  to  the  farming  classes  of 
this  country  should  contain  absolutely  no  provision  for  ten- 
ants, of  whom  there  are  more  than  1.700,000  in  one  section 
of  the  country,  but  should  provide  that  all  benefits  payable 
In  that  section  should  be  paid  to  the  land-owning  class  of 
1,400,000;  and  that  the  same  rule  should  apply  thitnighout 
the  country  as  a  whole? 

Mr.  COX.  All  of  that  1,700,000  having  been  discriminated 
against  in  the  administration  of  the  law  heretofore. 

Mr.  TARVER.  My  colleague  Is  quite  right  in  his  state- 
ment. It  Is  generally  acknowledged,  at  least  It  Is  acknowl- 
edged In  the  section  of  the  country  where  the  Bankhead  Act 
operated,  that  in  the  administration  of  the  Bankhead  Cotton 
Act  the  small  fanners  and  the  tenant  farmers  were  in  many 
cases  unjustly  discriminated  against. 

Mr.  ROBSION  of  Kentucky.  Will  the  gentleman  yield 
right  there? 

Mr.  TARVER.    I  am  glad  to  yield. 

Mr.  ROBSION  of  Kentucky.  I  was  very  mu<di  interested 
in  this  farm  relief  being  spread  out.  and  the  litUe  fellow  get- 
ting help.  I  wonder  how  the  gentleman  would  administer 
to  the  tenant  farmer,  and  why  did  the  gentleman,  the  other 
day,  when  we  were  trying  to  limit  reli^  to  not  more  than 
$2,000  to  any  particular  farmer,  vote  against  that  proposal? 

Mr.  TARVER.  The  gentleman  well  knows.  If  he  Is  refer- 
ring to  the  motion  to  recommit,  that  the  proylslan  to  limit 
the  relief  to  $2,000  to  any  particular  farmer  was  Included 
with  another  provision  in  the  same  motion,  to  prevent  the 
use  for  commercial  purposes  of  lands  planted  in  soli- 
eonservlnc  crops,  a  provision  which  was  generally  recognized 
by  the  membership  of  this  House  as  clearly  uneoostltutiaoal, 
and  which  would  have  Invalidated  the  entire  bill.  It  was 
passed.    ThaA  is  my  answer  to  that  qiintioo. 
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Mr.  ROBSION  of  Kentucky.  I  am  Interested  in  h^w  this 
could  be  administered  to  help  tlie  tenant  farmer,  the  share- 
cropper. 

Mr.  TARVER.  May  I  say  to  my  colleague,  in  the  itianner 
that  was  provided  in  the  House  amendment  which  I  pro- 
posed on  Prlday.  and  which  was  adopted:  that  is,  that  those 
administering  this  act  should  take  into  consideration  the 
value  of  the  labor  of  the  tenant  in  carrying  out  soil-qonser- 
vation  programs,  what  labor  will  be  done  by  the  tenaDt,  and 
the  extent  to  which  the  income  of  the  tenant  might  be 
diminished  because  of  the  taking  of  lands  which  he  would 
otherwise  have  cultivated,  and  devoting  those  lands  to  the 
production  of  grasses,  legxunes,  or  other  soil-conaerving 
crops.  I 

That   was   the   amendment   which   was   adopted   qy  the 
House,    and    it    will   certainly   be   no   more   impractical   in 
administration  than  the  provisions  of  the  bill  with  refprence 
to  the  payment  of  benefits  to  the  landowners. 
(Here  the  gavel  fell.l 

Mr.  TARVER.  Mr.  Chairman,  I  yield  myself  6  addiUonal 
minutes. 

The  gentleman  to  whom  I  have  referred  as  Cotton  Ed  is 
represented  to  be  one  of  the  largest  plantation  owners  in 
his  State.  His  interest  in  the  matter,  therefore,  may  be 
assumed  to  be  the  interest  of  the  large  landowi^er.  I 
frankly  say  that  I  do  not  believe  he  represents  the  majority 
of  the  landowners  of  my  section  of  this  Nation,  because 
I  believe  that  the  majority  of  those  do  not  entertain  such 
a  narrow,  selfish,  heartless  attitude  toward  the  tenant  popu- 
lation of  our  section  as  that  manifested  by  the  statjement 
of  Cotton  Ed. 

Cotton  Ed  Is  the  man  who  sat  on  the  Doxey  bill  411  last 
summer  after  It  had  been  passed  by  the  House  and  r^fiised 
even  to  allow  Its  consideration.  That  was  the  bill  which 
proposed  to  exempt  three  bales  of  cotton  to  each  ta-naa 
under  the  Bankhead  Act.  | 

May  I  say  also  that  Cotton  Ed.  according  to  the  news- 
papers, last  fall  came  down  to  the  capital  of  my  own  State 
and  made  a  speech  discussing  the  agricultural  situation,  in 
the  course  of  which  he  undertook  to  criticize  severely  the 
administration   of  the  Bankhead  Act  because,  he   s#id,   it 
had  resulted  in  imdue  hardship  to  the  small  farme>^.    A 
great  sympathizer  with  the  small  farmer,  is  Cotton  Ed.  when 
he  makes  speeches  in  the  South;  but  when  he  issues  state- 
ments to  the  newspapers  in  Washington  he  docs  not  hesitate 
to  say  that  the  tenant  and  the  sharecropper  get  all  now, 
and  the  thing  that  Congress  ought  to  do  is  to  undertiJce  to 
take  care  of  the  landowner.    There  is  such  a  thing  asi  play- 
ing both  ends  against  the  middle.    I  have  known  gentlemen 
to  attempt  it  sometimes,  without  being  perpetually  success- 
ful   Swnetimes  a  practice  of  this  sort  may  survive  in  a 
successful  manner  for  a  number  of  years,  but  I  say  tjo  you 
that  the  man  who  at  home  pretends  to  represent  and  have 
the  interest  of  the  small  farmer  at  heart,  but  who,  w^n  he 
comes  to  Washington,  adopts  the  view  that  only  the  land- 
owners are  to  be  considered,  is  holding  with  the  hare$  and 
hunting  with  the  hounds  In  a  thoroughly  unjustiflabla  way. 
His  statement  has  accomplished  at  least  one  thing:  ^There 
has  been  sifted  through  this  House  the  information  cAming 
irom  certain  quarters  that  it  was  not  necessary  to  ainend 
this  act  so  as  to  say  anything  should  be  done  for  the  tenant 
or    the    sharecropper.    Why?     Why,    because    they  'said, 
**We  are  going  to  take  care  of  the  tenant  and  the  s^iare- 
cropper:    that   is  unnecessary  surplusage:    you  should   not 
put  anything  of  that  sort  in  the  bill.    It  will  simply  hamper 
us  in  its  administration." 

But  this  gentleman  to  whom  I  have  referred,  and  wh^  this 
article  states  is  a  very  powerful  influence,  does  not  state!  that 
this  amendment  ought  to  be  eliminated  because  it  ife  in- 
tended, any  way.  to  take  care  of  the  tenant  and  sharecropper 
in  the  bill.  No.  On  the  contrary  he  says,  "Eliminate  it  be- 
cause 3^u  ought  not  to  do  an3rthing  for  the  tenant  and  the 
sharecropper."  If  the  conferees  appointed  on  the  part  df  the 
House  agree  to  the  elimination  of  this  amendment  and  U  the 
House  should  concur  in  the  conference  report,  nothing  could 
better  prove  that  the  views  of  the  powerful  gentleman  o^  the 
question  had  been  adopted,  and  that  it  had  been  ofBtially 


determined  by  this  Congress  that  in  the  payment  of  this 
subsidy,  becaxise  it  is  nothing  else,  to  the  farm  population  of 
the  country  more  than  a  majority  in  my  section  of  the  coun- 
try of  those  engaged  in  agriculture  ^ould  be  ignored.  I 
have  no  objection  to  the  bill  as  a  subsidy.  If  it  were  20 
times  the  amoimt.  it  would  still  be  only  a  fraction  of  what 
has  been  taken  from  the  farmers  and  given  to  manufacturers 
by  the  tariff.  But  it  was  taken  from  all  of  them,  and  if  you 
are  going  to  help  farmers,  help  them  all. 

I  do  not  claim  that  in  what  I  have  said  to  you  this  after- 
noon I  have  perhaps  been  politic.  I  admit  that  it  might 
have  been  more  diplomatic  if  I  had  not  placed  in  the  Record 
the  facts  to  which  I  have  referred,  but  in  my  judgment  this 
Is  an  issue  about  which  if  anything  is  done  it  must  be  done 
in  the  open.  The  forces  that  are  operating  in  this  Congress 
to  deprive  the  tenant  farmer  and  sharecropper  of  any  bene- 
fits under  this  bill  are  not  operating  in  the  open. 
[Here  the  gavel  fell.) 

Mr.  TARVER.  Mr,  Chairman.  I  yield  myself  2  additional 
minutes. 

It  was  only  the  anger  of  the  gentleman  who  issued  the 
statement  on  Saturday  which  caused  him  to  expose  his  hand 
so  completely  and  to  frankly  admit  that  so  far  as  he  was 
concerned  there  was  no  purpose  to  be  of  any  benefit  to  the 
tenant  and  the  sharecropper:  that  they  do  not  deserve  the 
attention  of  Congress. 

Mr.  MASSINOALE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TARVER.     I  yield. 

Mr.  MASSINOALE.  The  gentleman  Is  familiar  with  the 
conditions  of  tenantry  in  the  South,  and  knows  about  the 
percentage  of  people  who  are  tenants  and  sharecroppers.  I 
should  like  to  get  the  gentleman's  opinion,  if  he  does  not 
mind  giving  it.  on  the  disastrous  effects  that  would  follow 
the  elimination  of  this  amendment  in  the  bill. 

Mr,  TARVER.  Why,  my  dear  colleague,  I  believe  that  any 
farm  program  which  is  patently  intended  or  claimed  to  be 
an  agent  to  bring  about  the  rehabilitation  of  agriculture  in 
this  country  which  ignores  in  one  section  of  the  country  alone 
1.700,000  tenants,  while  undertaking  to  help  1.400.000  land- 
lords, is  foredoomed  to  failure,  and  ought  to  fail.  So  far  as 
I  am  concerned.  I  would  not  have  voted  for  this  bill  if  that 
amendment  had  not  been  included:  and  I  shall  not  vote  for 
any  conference  report  which  undertakes  to  eliminate  it.  If 
the  tenant  farmers  and  the  sharecrop  farmers  have  enough 
friends  on  the  floor  of  this  House,  we  will  deny  the  right  of 
Cotton  Ed  to  misrepresent  and  ignore  the  rights  of  the 
tenant-farmer  class  of  our  people  as  he  undertook  to  do  by 
the  heartless  statement  published  in  the  papers  on  Saturday. 
[Applause.] 
[Here  the  gavel  fell.] 

Mr.  THURSTON.    Mr.  Chairman.  I  yield  20  min»tes  to  the 
gentleman  from  Massachusetts  [Mr.  TreadwayI. 

Mr.  TREADWAY.  Mr.  Chairman,  a  few  moments  ago  the 
arch  high  priest  of  payment  of  Government  bills  by  lottery 
made  a  personal  reference  to  me  and  then  was  not  suffi- 
ciently courteous,  although  he  had  time  to  spore,  to  permit 
me  to  correct  his  statement,  which  I  will  proceed  to  do  at 
this  time.  However,  before  doing  so.  I  may  add  I  have  a 
very  high  regard  for  the  institution  of  learning  situated  in 
my  district,  from  which  that  gentleman  graduated.  On  the 
other  hand,  I  doubt  very  much  whether  the  course  of  train- 
ing in  that  splendid  institution  had  any  leaning  toward 
advocating  gambling  or  lotteries:  however,  it  does,  I  am  quite 
sure,  train  the  young  men  along  the  line  of  courtesy.  I  do 
not  think  the  gentleman  from  New  Jersey  took  that  course 
as  an  elective  one,  otherwise  he  would  have  yielded  to  me  a 
few  moments  ago  after  having  used  my  name. 
Mr.  BIERMANN.  Will  the  gentleman  yield? 
Mr.  TREADWAY.  I  refuse  to  yield.  I  am  referring  to 
the  gentleman  from  New  Jersey  [Mr.  Kenney],  a  graduate  of 
Williams  College.  I  do  not  believe  he  took  the  course  in 
courtesy.  If  he  had,  he  would  have  yielded  to  me  for  a  cor- 
rection of  the  statement  he  was  then  making.  He  said  that 
the  gentleman  from  Massachusetts  [Mr.  Tread  way]  seemed 
worried  about  a  tax  bill.  He  was  absolutely  in  error  about 
that.    I  have  not  the  slightest  worry  about  a  possible  tax 
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bill,  as  the  Republican  minority  will  have  no  hand  in  writing 
this  tax  bill.  That  is  a  matter  in  the  lap  of  the  E>emocratic 
majority,  after  they  have  received  their  instructions  from 
downtown.  So  the  worry  is  all  on  that  side  of  the  House. 
The  only  worry  on  our  side  is  for  the  unfortunate  taxpayers 
who  will  have  to  pay  the  bill  of  Democratic  extravagance. 
That  is  the  correction  I  wanted  to  make,  if  the  gentleman 
from  New  Jersey  had  been  courteous  enough  to  yield  to  me. 
I  wiU  now  proceed  with  the  subject  matter  which  I  wish  to 
discuss  at  the  present  time. 

Mr.  Chairman,  we  find  in  this  agricultmtil  bill  a  page 
devoted  to  an  appropriation  for  the  Bureau  of  Agricultural 
Economics.  The  total  appropriation  for  the  Bureau  of  Ag- 
ricultural Economics  for  1936  is  $5,734,801.  I  have  not  an 
analysis  of  how  that  money  is  to  be  expended,  but  It  is  fair 
to  assume  that  the  appropriations  asked  for  are  based  upon 
estimates  which  come  from  experts  capable  of  saying  how 
much  the  various  branches  of  the  Oovemment  need  for  such 
purposes  during  the  ensuing  year.  I  believe  these  depart- 
ments Intend  to  expend  this  money  in  an  impartial  manner. 
Five  million  dollars  today,  in  view  of  Democratic  expendi- 
tures. Is  just  a  drop  in  the  bucket.  It  is  of  no  consequence 
to  them.  And.  nevertheless.  I  say  that  these  estimates 
should  be  made  up  upon  a  fair,  impartial,  and  nonpoUtical 
bcuris. 

During  the  month  of  September  1936  there  was  submitted 
to  the  SecreUry  of  Agriculture  by  the  Bureau  of  Agricul- 
tural Economics  a  report  deaUng  with  the  cotton-reduction 
program  of  the  Agricultural  Adjustment  Administration. 
This  report,  among  other  things,  showed  that  although  the 
price  received  for  cotton  during  1934  with  the  adjustment 
program  was  about  3,6  cents  per  pound  higher  than  the 
estimated  price  that  might  have  been  received  without  the 
program,  this  difference  was  not  enough  to  offset  the  smaller 
quantity  of  cotton  available  for  sale:  so  that  the  estimated 
gross  return  from  cotton  and  cottonseed  were  less  with  the 
program  than  they  would  have  been  without  the  program. 
A  pcMtlon  of  said  report,  although  conceded  to  be  accurate, 
was  deleted  therefrom  before  pubhcation  on  the  basis  of  a 
memorandum  submitted  by  an  official  of  the  Agriciiltural 
Adjustment  Administration  which  contended  that  "the  pub- 
hcatlcm  of  this  report  will  result  in  intensifying  the  criticism 
of  the  entire  principle  of  the  adjustment  program." 

Would  not  that  be  too  bad?  It  would  be  just  too  bad  to 
have  any  criticism  intensified.  So.  of  course,  it  was  deleted. 
When  the  report  was  issued  in  altered  and  revised  form, 
it  was  accompanied  by  a  press  release  stating  that  "Con- 
tinued cotton -production  adjustments  are  needed."  This  is 
absolutely  contrary  to  the  undeleted,  unexpurgated  edition  of 
the  report  that  came  into  their  hands  from  their  experts,  a 
conclusion  directly  opposite  to  that  to  be  drawn  from  the 
original  rep>ort. 

Mr.  Chairman,  such  suppression  of  the  true  facts  relating 
to  the  Agricultural  Adjustment  program  and  the  publication 
of  misleading  information  in  regard  thereto  is  contrary  to 
the  public  interest  and  frustrates  the  effort  of  Congress  to 
legislate  independently  and  impartially  with  regard  to  the 
agricultural  program,  as  has  been  previously  done.  This 
situation  attracted  the  attention  of  the  press,  and  I  have 
here  several  most  interesting  items  from  the  press.  F^rst, 
I  have  some  cliK>ings  from  the  Wall  Street  Journal  covering 
the  ground  to  which  I  have  Just  referred.  Further,  may  I 
say.  not  on  the  authority  of  the  man  himself  but  having 
secured  the  information  elsewhere,  that  at  the  press  confer- 
ence following  the  publication  of  the  report  to  which  I  have 
referred,  the  man  who  had  written  and  made  that  statement 
in  the  Wall  Street  Journal  was  given  a  flrst-class  calling 
down  by  the  Secretary  of  Agriculture.  This  information  did 
not  come  to  me  from  the  gentleman  himself. 

What  could  be  more  embarrassing  for  a  fair-minded  news- 
paperman, supposed  to  place  the  facts  before  the  reading 
public,  than  to  have  the  head  of  that  Department  scold  him 
in  the  presence  of  his  newspaper  colleagues?  Nobody  has 
ever  denied  that  this  report  was  deleted.  Further  than  that, 
not  cmly  was  aa  attempt  made  to  scold  this  truthful  reporter] 
but  In  addition  to  that,  it  was  an  effort  to  intimidate  other 
reporters  not  to  print  things  disagreeable  or  unsatisfactory  to 


2701 

the  SeCTetary  of  Agriculture.  ThsU  is  a  very  good  iUustra- 
Uon  of  how  this  administration  and  the  Department  of  Aari- 
culture  are  treating  free  press. 

Mr.  McCORMACK.    WiU  the  gentleman  yield? 

Mr.  TREADWAY.  I  would  prefer  not  to,  but  I  yield  to 
the  gentleman. 

Mr.  McCORMACK.  I  Just  wanted  to  ask  the  genUeman 
if  his  statement  Is  based  on  hearsay  evidence? 

Mr.  TREADWAY.  No.  It  Is  based  on  corroborated  evi- 
dence, or  I  would  not  submit  it.  and  furthermore  nobody  has 
ever  denied  the  accuracy  of  the  report  to  which  i  have  made 
reference. 

Mr.  McCORMACK.  The  gentleman  has  made  certain 
accusations. 

Mr.  TREADWAY.    Yes. 

Mr.  McCORMACK.  I  Just  wanted  to  know  if  he  had 
based  his  statement  upon  hearsay  evidence  or  from  evidence 
which  he  himself  obtained? 

Mr.  TREADWAY.  Permit  me  to  continue,  and  then  the 
gentleman  may  draw  his  own  conclusion,  I  am  not  using 
hearsay  evidence.  I  am  using  accurate  accounts  from  vari- 
ous newspapers,  which  statements  have  not  been  denied  or 
corrected;  In  fact,  they  are  correct,  because  it  is  so  admitted 
in  the  final  report  sent  out  by  the  Bureau  of  Economics, 

Mr.  McCORMACK.  I  was  confining  myself  to  what  the 
gentleman  said  about  the  scolding  by  the  Secretary  of 
Agriculture. 

Mr.  TREADWAY.  That  is  correct  and  every  newspaper- 
man who  was  in  the  room  at  the  time  will  say  so. 

Mr.  McCORMACK-  I  was  simply  trying  to  find  out 
whether  the  gentleman  was  making  a  statement  based  on 
hearsay  or  on  accurate  evidence. 

Mr.  TREADWAY,  I  am  basing  it  on  accurate  evidence 
and  not  from  any  statement  by  the  gentleman  whwn  the 
Secretary  of  Agriculture  scolded,  but  from  other  gentlemen 
who  were  In  the  room. 

I  think  this  answers  my  colleague's  inquiry. 

Mr.  McCORMACK.    I  am  quite  satisfied. 

Mr.  TREADWAY.  I  am  endeavoring  to  make  accurate 
statements  here  and  not  statements  based  upon  hearsay. 

Now,  bear  this  in  mind,  Mr.  Chairman.  This  report,  to 
w*ich  I  am  referring  and  which  ought  to  be  In  the  hands  of 
Congress  if  a  fair  report  is  to  be  submitted  on  this  subject, 
was  made  in  September  last.  It  then  reached  the  high 
officials  of  the  Department  of  Agriculture  and  the  first 
reference  to  it  is  this  corrected,  deleted  story  issued  by  the 
Department  on  the  5th  of  February.  It  took  them  some  time 
to  get  the  corrections  made  in  the  way  they  wanted  to  have 
the  report  finally  reach  the  public. 

Now,  what  I  am  finding  fault  with  Is  that  we  are  ma^ng 
large  appropriations  for  investigation.  We  are  supporting 
every  branch  that  furnishes  Information  to  the  general 
public,  but  still  It  has  to  have  a  partisan.  Democratic  tinge 
or  it  cannot  get  by. 

This  is  a  just  and  fair  criticism.  What  does  the  Chicago 
Tribune  say  about  this  matter  in  an  editorial  of  last  week? 
I  shall  read  directly  from  it: 

By  wlthhcrfdlng  from  the  public  and  dl8t(»^lng  reports  of  oOIcIaI 
bureaus,  prepared  for  the  Information  and  guidance  of  the  public, 
President  Roosevelt  and  Secretary  Vt^allace  have  placed  thexnartves 
In  the  same  p>oeltion  as  unscrupulous  coiporatlon  olBcen  who 
withhold  and  distort  reports  prepfu«d  by  auditors  for  the  Informa- 
tion of  stockholders. 

A  congressional  committee  should  proceed  at  once  to  Investi- 
gate this  scandal  In  the  Department  of  Agrknilture.  The  public  la 
entitled  to  have  the  full  and  unexpur^pated  reporta  at  the  Gov- 
ernment experts.  A  committee  might  also  look  Into  the  question 
aa  to  whether  the  suppression  at  official  reports  cMistltutes  mis- 
feasance and  whether  Impeachment  is  caUed  for.  In  any  eaae 
give  the  bunk  about  farm  relief  an  airing  before  paaalng  any 
more  crop-control  laws. 

This  is  a  portion  of  the  editorial  in  connection  with  this 
subject  matter.  Now,  there  is  another  angle  to  this  matter 
and  in  this  connection  I  want  to  read  an  extract  from  the 
current  issue  of  the  Nation: 

The  supposedly  nonpartisan  Biuvau  of  Agricultural  Xconomles 
was  caught  doctoring  a  supposedly  scientific  report  on  the  cotton 
situation  in  order  not  to  embarrass  the  administration's  ettartm 
to  get  the  new  A.  A.  A.  bm  through  Congress.  Credit  for  tbs 
dlsclosxire  belongs  to  John  W.  Hazard,  oi  the  WaU  8traet  JouRialli 
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Washington  bureau,  who.  undaunted  by  a  rebuke  from  Secretafy 
Wallace  for  having  slated  3  weeks  ago  that  the  report  had  becKi 
dcxrtored.  ferreted  out  a  copy  of  the  report  as  originally  wrttMin 
and  a  copy  of  an  A,  A.  A.  memorandum  objecting  to  sections  ti 
the  report  m  Inimical  to  oontlnuance  of  the  crop-rediiction  pro- 
gram Comparison  of  the«e  with  the  report  finally  made  public 
•bowed  that  the  objectionable  passages  had  been  deleted  and  con)- 
mcnts  in  Una  with  A.  A.  A.  policy  substituted  for  thfux. 

It  leems  to  me,  Mr.  Chairman,  that  these  faci«  absolutely 
nullify  the  advantages  of  this  supposedly  impartial  type  ^f 
report.  I  am  not  at  all  surprised  about  this.  The  Dem<>- 
cratic  administration  is  so  obsessed  with  putting  the^ 
blame- fool  notions  through  that  they  will  go  the  limit,  eveki 
to  doctoring  their  own  reports  or  reports  submitted  by  their 
own  officials. 

There  is  another  angle  to  this  same  question.  There  h4s 
been  a  gentleman  connected  with  this  Bureau  for  16  yearn. 
He  was  6  years  at  the  head  of  the  Bureau  of  Agricultural 
Economics,  and  about  the  time  this  report  came  out  t\e 
found  It  advantageous  to  resign,  and  a  gentleman  who  is  a 
college  professor,  of  course — we  expect  these  places  to  be 
filled  with  them — a  college  professor  who  had  been  in  tlje 
hog  end  of  the  work  of  the  Department  of  Agriculture— fl 
do  not  know  Just  what  he  was  doing  there,  but.  at  any  rat^. 
that  was  his  official  position,  having  something  to  do  witih 
hogs — Democratic  hogs.  I  guess — was  appointed  to  this  gen- 
tleman's place  after  his  16  years  of  expert  assistance  in  the 
Department  of  Agriculture.  You  can  draw  your  own  con- 
clusions. ' 

I  was  quite  interested  to  look  over  the  report  or  the 
memorandum  that  the  new  chief  gave  to  the  Subcommit- 
tee on  Appropriations.  He  simply  filed  with  this  subconj- 
mittee  various  items,  handed  to  him.  undoubtedly,  because 
he  is  evidently  quite  an  honest  man,  for  he  says,  "I  have 
been  in  the  Bureau  about  9  months  and  have  not  knowjn 
very  much  about  the  working  of  it  except  in  a  general  waiy 
up  to  this  time."  He  is  honest  enough  to  admit  he  does  n(it 
know  anything  about  it,  but  he  did  take  the  place  of  a  man 
who  knew  all  about  it,  whom  they  wanted  to  get  rid  of. 

Now.  there  are  other  newspaper  comments  just  as  advert 
to  this  situation  as  the  ones  I  have  read.  Here  is  a  front- 
page story,  under  date  of  February  14.  in  the  Baltimore  Suii: 

Report  on  cotton   outlook  altered.     A.  A.  A.  requested  Agricul- 
tural   Economic   Bureau   to   make   change.     Aim  reported   not 
embarrass  work  for  new  farm  program. 

In  other  words,  the  report  as  finally  submitted  had 
have  in  it  the  line  of  argument  the  present  Triple  A  officials 
wanted  to  have  there.  If  that  does  not  absolutely  nuUi|y 
the  value  of  the  report,  tell  me  what  would.  j 

Now.  the  Baltimore  Sun  follows  up  this  2-column  stoiy 
with  some  details.  Changing  the  Facts  is  the  title  of  tlfe 
editorial.     It  says: 

CHANGING    THX    FACTS 

There  are  In  Washington  several  agencies  that  were  established 
exclusively  for  the  purpose  of  engaging  In  research  and  fact  &nq- 
Ing  Their  activities  are  supposed  to  be.  and  as  a  rule  are,  et|- 
tirely  above  politics.  They  serve  no  political  party  but  only  the 
public  I 

Recently,  however,  according  to  a  despatch  from  Washington  liy  ' 
Mr     Paul    Ward,    the    Bureau    of    Agricultural    Economics,    one    ()f 
these  nonpartisan  agencies,  "revised  a  report  un  the  cotton  situa- 
tion at  the  A.  A.  A.  s  request  in  order  not  to  embarrass  the  admLq- 
istration's  efforts  to  get  its  new  farm  program  through  Congress," 
One   section    of   the   original    report   indicated,   on    the   ba&ls   of  a  j 
special  study,  that  "though  the  A.  A.  A.  had  succeeded  in  ralslnjg  | 
cotton    prices    by    reducing    production    the    farmers    enjoyed    n)o 
actual  benefit",  for  their  returns  were  less  than  they  would  havie 
been  had  there  been  no  reduction  of  output.  | 

The  revised  report  omitted  this  significant  section.  The  Secre- 
tary of  Agrlcxilture.  as  Mr.  Ward  recalls,  sought  subsequently  vp 
deny  that  the  original  report  had  In  any  way  been  revised.  I|e 
called  upon  the  Bureau  of  Agricultural  Economics  for  confirma- 
tion of  his  contention,  and  this  was  forthcoming.  As  a  result. 
Mr  Wallace  took  to  task  those  newspaper  correspondents  who  had 
suggested  In  their  despatches  that  something  had  been  left  out  ^ 
or  changed  In  the  final  report.  But  now.  5  months  later,  a  copfF 
of  the  original  report  has  been  discovered,  and  this  shows  thait 
the  "embarrassing"  section  was  deleted,  while  Mr.  Ward  goes  ob 
to  state  that  this  was  done  at  the  request  of  the  A.  A.  A. 

This  matter  Is  of  great  importance  not  only  because  it  reveals 
that  supposedly  nonpartisan  Oovernment  fact-finding  agencies  can 
be  subverted  to  political  ends  but  also  because  the  original  finding 
of  the  Bureau  of  Agricultural  Economics  would  appear  to  undeii 
mine  one  of  the  administrations  strongest  arguments  for  Its  ne|r 
Xarm  program. 


Mr.  BANKHEAD.     Will  the  gentleman  yield? 

Mr.  TREADWAY.    I  will  yield  to  the  gentleman. 

Mr.  BANKHEAD.  The  gentleman  has  read  extracts  from 
several  newspapers  that  are  antiadministration. 

Mr,  TREADWAY,    I  do  not  know  that. 

Mr.  BANKHEAD.  Oh.  yes,  the  gentleman  does  know  Jt; 
and  he  says  that  this  has  not  been  denied.  £X>es  the  gentle- 
man know  whether  or  not  the  Secretary  or  the  members 
who  made  the  report  have  ever  been  Interrogated? 

Mr,  TREADWAY.  Yes;  by  those  members  of  the  press 
who  were  present  at  the  press  conference,  and  I  have  read 
extracts  of  what  actually  happened.  I  am  persona  non 
grata  with  the  Agricultural  Administration,  so  I  would  not 
be  invited  to  the  press  conference. 

Mr.  BANKHEAD.  My  complaint  is  that  on  the  whole  the 
statement  made  by  the  gentleman  is  not  a  fair  accusa- 
tion  

Mr.  TREADWAY.  It  is  absolutely  fair,  for  it  is  accurate, 
and  what  is  accurate  is  absolutely  fair. 

Mr,  BANKHEAD.    Will  the  gentleman  yield  further? 

Mr.  TREADWAY,    Certainly. 

Mr.  BANKHEAD.  Will  the  gentleman  state  on  his  re- 
sponsibility, upon  information  he  knows  is  accurate,  that 
any  real  inquiry  has  been  made  of  the  Secretary  of  Agricul- 
ture or  the  members  of  this  board  who  filed  the  original 
report  as  to  the  reasons,  if  any  change  was  made? 

Mr.  TREADWAY.  The  reason  why  the  change  was  made 
is  apparent  on  the  face  of  it. 

Mr.  BANKHEAD.     That  is  the  gentleman's  conclusion. 

Mr.  TREADWAY.  No;  it  is  the  conclusion  of  everyone 
else,  that  no  longer  can  we  dep)end  upwn  impartial,  non- 
partisan information  coming  out  of  these  Departments- 
Mr.  TARVER.  Mr.  Chairman,  I  yield  now  to  the  gentle- 
man from  Iowa  [Mr.  Biermann]. 

Mr.  BIERMANN.  Mr.  Chairman,  I  was  quite  astonished  to 
listen  to  a  statement  some  time  ago  that  the  Agricultural 
Adjustment  Administration  had  wa.stefully  destroyed  p>ork 
products.  I  thought  that  that  accusation  had  been  answered 
fully  at  least  a  year  ago,  but  app>arently  it  has  not  been 
answered  to  the  satisfaction  of  some  gentlemen  on  the  other 
side  of  the  aisle.  In  order  not  to  take  up  the  time  of  the 
Committee,  I  ask  unanimous  consent  that  at  this  point  I  be 
permitted  to  extend  my  remarks  by  including  a  letter  which 
I  received  a  year  ago  from  Chester  C.  Davis  answering  some- 
what in  detail  that  accusation. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection.. 

The  letter  referred  to  is  as  follows: 

UNrTED  Statis  Dipartmxnt  or  Acaictn.TT7KZ. 

AOaiCXJLTTJllAL    ADJtrSTMENT    ACMINTSTaATION. 

W(uhiTigton,  D.  C.  February  14.  1935. 
Hon.  P»n>  BnaMANTN. 

House  of  Representatives. 

DzAa  Ma  Biermann:  This  Is  to  acknowledge  your  letter  of  Feb- 
ruary 5  relative  to  the  disposal  of  the  lightweight  pigs  purchased 
diirlng  the  emergency  pig-  and  sow-buying  campaign  In  the  early 
fall  of  1933. 

There  have  been  a  number  of  charges  or  accusations  made, 
similar  to  the  one  which  you  mention,  that  packers  dumped  whole 
carcasses  Into  streams  or  piled  them  up  in  places  so  as  to  menace 
public  health.  No  specific  instances  of  such  Irregular  disposition, 
however,  have  come  to  the  attention  of  the  Agricultural  Adjust- 
ment Administration. 

Such  rumors  were  prevalent  a  few  months  ago.  particularly  in 
some  regions.  Since  that  time,  however.  I  had  believed  that  these 
charges  had  been  proved  false  and  hoped  that  they  were  no  longer 
being  spread.  But  If  such  rumors  are  still  in  circulation,  they 
should  not  be  allowed  to  go  by  without  further  refutation. 

For  your  Information  and  in  order  that  you  may  aid  us  in  dis- 
pelling these  erroneous  statements,  here  are  seme  high  lights  rela- 
tive to  the  processing  of  the  pigs  and  sows  purchased  during  the 
campaign : 

The  emergency  pig-  and  sow-buying  program,  as  you  know,  was 
recommended  by  the  ccMTi-hog  producers  and  was  conducted 
through  a  period  of  about  5  weeks,  beginning  on  August  23,  1933. 
By  the  cloee  of  the  buying  period  in  late  September  about  5,100.000 
light  pigs,  1,100,000  heavy  pigs,  and  about  220.000  sows  had  been 
acquired.  The  heavy  pigs,  weighing  between  80  and  100  pounds, 
and  representing  about  one-third  of  the  total  live  weight  of  all 
pigs  bought,  and  the  sows  were  processed  for  edible  use;  that  Is, 
they  were  converted  into  dry  salt  pork,  which  was  later  distributed 
to  needy  families  by  the  Federal  Emergency  Relief  Administration. 
The  heavy  pigs  and  sows  utilized  In  this  manner  yielded  nearly 
100,000,000  pounds,  or  approximately  3,200  carloads  of  pork. 


The  light  pigs,  thow  wttgttlng  80  pounds  or  Ims.  ware  not  otlllzed 
for  edible  purpo— ■,  because  of  two  reaaons:  (1)  Their  anail  car- 
casrm  could  not  be  adequately  and  ■atlsfactoniy  handled  by  tltc 
packing-house  machinery  Involved  In  the  Initial  processing  opera- 
tions, particularly  the  detialrlng  machlnaa;  and  (2)  tha  complete 
utilization  of  all  pigs  for  edible  ptirpoaea.  irrespective  of  the  higher 
coete  Involved,  would  have  conjilderably  delayed  the  program. 
Light  pigs,  therefore,  were  utilized  for  Inedible  produrte.  that  la, 
fertilizer  tankage  and  graaee.  o(  which  the  inedible  grease  wee  the 
more  val liable. 

After  the  animals  bad  been  dispatched,  ttie  principal  proceaalng 
operation  for  producing  inedible  product*  from  the  whole  pig  car- 
CiMiaes  waa  complete  rendering  in  tanks.  The  grease,  which  rose  to 
the  top  of  the  tank  during  the  process,  was  then  drained  off,  and 
the  reHldue,  called  fertUiser  tankage,  either  was  dried  and  stored 
or  disposed  of  Immediately — either  dried  or  pressed  and  undrled  ae 
the  circumstances  of  the  processor  under  contract  permitted.  The 
average  yield  of  inedible  grease  per  light  pig  was  about  3  to  6 
pounds  per  animal,  depending  on  the  weight.  The  tankage  yield, 
dry  basis,  was  about  S  pounds  per  animal.  As  animal  flesh  la  com- 
poeed  of  a  high  percentage  of  water,  the  product  yield  on  a  dry 
basis  is,  of  course,  a  small  percentage  of  the  total  live  weight. 

All  of  the  grease,  amounting  to  about  21,000,000  pounds,  was 
saved  because  of  its  value  for  technical  uses.  This  grease  was  sold 
to  the  highest  bidders  during  the  latter  part  of  1933.  In  the  case 
of  the  tank  realdue,  only  about  one-fourth  of  the  product  was 
saved,  because  of  the  lack  of  storage  facilities  and  the  low  value 
of  the  product.  The  rendering-tank  residue,  because  of  fts  hair 
content,  oould  not  be  converted  into  digester  tankage,  the  most 
valuable  type  used  In  hog  feeding.  Federal  regulations  require  that 
digester  tankage  be  free  from  hair.  Regardless  of  the  disposal  of 
the  tankage,  however,  the  contract  required  that  all  carcasses  be 
completely  rendered  In  order  that  the  mttTimnni  yield  of  grease 
should  be  obtained. 

Depending  upon  the  situation  of  the  contracting  processors,  the 
tankage  not  dried  and  stored  was  given  to  farmers  who  came  to  the 
processing  plant,  or  It  was  hauled  away  and  dumped  where  such 
dumping  was  permissible,  or  burned,  buried,  or  consumed  at  public 
Incinerators. 

All  slaughtering  and  processing  operations  were  carried  out  un- 
der the  supervision  of  the  Bureau  of  Animal  Indvistry  of  the 
United  States  Department  of  Agriculture.  This  assured  the  Agri- 
cultural Adjustment  Administration  that  the  processing  contract 
specifications  would  be  carried  out  in  full.  At  points  where  the 
Federal  inspection  services  were  not  available,  processors  were  not 
permitted  to  enter  into  contracts  with  the  Secretary  under  the 
emergency  program. 

In  a  few  cases  it  was  ascertained  that  the  processors,  under 
pressure  of  heavy  receipts  of  pigs,  were  falling  to  render  adequately 
the  carcasses,  thus  failing  to  obtain  the  average  yield  of  grease. 
In  these  cases  compensating  deduction  was  made  in  the  reim- 
bursement to  packers  under  the  terms  of  the  contract.  Insofar 
as  possible,  objectlonal  disposal  methods  were  not  used,  and  In  all 
cases  the  pigs  were  dispatched  and  the  carcasses  were  rendered 
before  disposal  of  the  residue. 

I  hope  that  I  have  answered  your  question  fully  and  accurately 
and  to  your  satisfaction      However,  if  you  wish  to  obtain  further 
Information  relative  to  the  emergency  pig-  and  sow-buying  cam- 
paign. I  shall  be  very  glad  to  get  It  for  you. 
Sincerely, 

CKXSTEa  C.  Davis,  Administrator. 

Mr.  TARVER.  Mr.  Chairman,  I  yield  now  to  the  gentle- 
man from  Virginia  iMr.  Bland]. 

Mr.  BLAND.  Mr.  Chairman,  it  is  frequently  the  case  that 
public  servants  of  the  Government  are  subject  to  criticism; 
and  I  think  It  fitting,  when  a  public  servant  of  many  years 
shall  have  terminated  his  service  in  a  highly  satisfactory 
manner,  that  there  should  be  some  recognition  of  the 
fidelity  of  that  servant. 

On  January  31,  1936,  Dr.  Hugh  S.  dimming,  because  of 
the  condition  of  his  health  and  his  need  for  rest,  retired  as 
Surgeon  General  ot  the  Public  Health  Service.  He  had  held 
this  position  since  February  1920,  or  a  period  of  18  years, 
and  had  served  as  an  officer  of  the  PubUc  Health  Service 
for  42  years. 

Dr.  Cumming  is  miy  constituent,  and  I  do  not  think  that 
his  retirement  from  this  position  which  he  has  filled  with 
signal  ability  for  such  a  long  period  of  time  should  be  per- 
mitted to  pass  unnoticed.  He  is  the  fifth  Surgeon  Goieral 
of  the  Public  Health  Service.  Preceding  him  have  been 
Dr.  John  M.  Woodworth,  who  served  from  1871  to  1879;  Dr. 
John  B.  Hamilton,  who  served  from  1879  to  1S9I;  Dr.  Walter 
Wyman.  who  served  from  1891  to  1911;  and  Dr.  Rupert 
Blue,  who  served  from  1912  to  1930. 

Dr.  Cumming  was  bom  in  Hampton,  Va.,  on  August  17, 
1869.  His  literary  education  was  obtained  at  Symmes  Eaton 
Academy,  Hampton,  Va.,  and  Baltimore  City  College.  He 
received  his  medical  training  at  the  University  of  Virginia. 


where  he  wm  graduated  In  1W3.  He  entered  the  Public 
Health  as  aasisUnt  surgeon  In  1804.  In  1899  he  waa  pro- 
moted to  the  grade  of  passed  assistant  surgeon:  in  1911  to 
surgeon:  in  lOlt  to  Aaalstant  Surgeon  General;  and  in  FVb- 
ruarjr  1990  he  was  appointed  as  Surgeon  General. 

Dr.  Cumming  received  a  broad  lyrelimlnary  training  which 
fitted  him  partictilarly  for  his  service  as  Surgeon  General. 
He  was  peculiarly  qualified  to  deal  with  the  medical  aspects 
of  the  immigration  question  by  service  at  Ellis  Island,  San 
Francisco,  and  in  foreign  countries.  He  was  on  field  duty 
in  the  yellow-fever  epidemic  of  1900,  and  his  work  as  quar- 
antine officer  at  southern  quarantine  stations  .^uid  later  at 
San  Francisco  brought  him  into  Intimate  touch  with  diseases 
of  the  Orient  and  Tropics  against  which  the  United  States 
has  always  maintained  strict  quarantine.  Later  be  was 
brought  into  actual  contact  In  Japan  with  these  diseases. 

After  a  tour  of  duty  in  the  Orient  he  began  the  study  of 
the  pollution  of  navigable  streams  and  made  an  investiga- 
tion of  coastal  waters  along  the  Atlantic  seaboard. 

During  the  World  War  he  was  detailed  to  the  Navy  as 
adviser  in  sanitation,  and  later  was  sent  to  Europe  in  charge 
of  Public  Health  Service  activities  relating  to  sanitation,  re- 
tiuning  troops,  and  the  resumption  of  trade.  He  then  served 
as  president  of  the  Interallied  Sanitary  Commission  to 
Poland,  and  it  was  from  tills  work  that  he  was  recalled  to 
the  United  States  to  assume  the  position  of  Surgeon  General 
in  1920. 

Dr.  Cumming  is  a  fellow  of  the  American  College  of  Sur- 
geons, the  American  College  of  Physicians,  American  Public 
Health  Association,  and  the  American  Medical  Association. 
He  has  represented  the  United  States  as  head  of  the  Ameri- 
can delegation  at  the  Pan  American  Sanitary  Conference  at 
Lima,  Peru,  Habana,  Cuba,  and  Buenos  Aires,  Argentina,  and 
was  a  member  of  the  American  delegation  to  the  Immigra- 
tion Conference  in  Rome;  he  was  head  of  the  American  dele- 
gation at  a  meeting  of  the  Office  International  d'Hygiene 
PubUque,  which  proposed  the  new  international  sanitary 
treaty,  and  a  member  of  the  international  meeting  which 
proposed  the  Pan  American  sanitary  code.  He  is  a  member 
of  the  permanent  committee  of  the  Office  International 
d'Hygiene  Publique,  and  is  a  member  d  the  health  committee 
of  the  League  of  Nations. 

Surgeon  General  Cumming  has  received  the  decoration  of 
commander  of  the  Legion  of  Honor  of  France  and  the  decora- 
tion of  commander,  Poland  Restituta  of  Poland,  and  has  been 
tendered  the  order  Al  Merito  of  Ecuador,  the  Order  of  Carlos 
Pinley  of  Cuba,  and  El  Sol  of  Peru.  A  special  act  of  Con- 
gress authorized  him  to  accept  these  decorations. 

Among  the  important  achievements  that  have  been  accom- 
plished during  the  time  Dr.  Cumming  has  been  Surgeon 
General  of  the  Public  Health  Service  the  following  may  be 
mentioned: 

First.  Reorganization  of  the  hospital  work  and  expansion 
of  hospital  facilities  of  the  service  to  meet  the  emergency 
of  temporarily  caring  for  ex-servJce  men  and  women  who 
were  beneficiaries  of  the  Veterans'  Administration — now  Vet- 
erans' Bureau. 

Second.  Completion  of  the  national  quarantine  system  by 
securing  transfer  to  Federal  control  of  the  last  State-owned 
quarantine  stations  in  operation,  which  were  located  at  the 
port  of  New  York  and  at  several  ports  in  the  State  of  Texas. 

Third.  Establishment  of  a  national  leprosarium  for  the 
care  of  lepers  in  the  United  States. 

Fourth.  Successful  control  of  outbreaks  of  bubonic  plague 
at  New  Orleans,  La.;  Beaumont,  Tex.;  Galveston,  Tex.;  Pen- 
sacola,  F^.;  and  Los  Angeles,  Calif. 

Fifth.  Erection  of  new  marine  hospitals  at  Cleveland. 
Ohio;  Detroit,  Mich.;  New  Orleans,  La.;  San  Francisco, 
Calif.;  Baltimore.  Md.;  Stapleton,  N.  Y.;  Seattle,  Wash.;  and 
Galveston,  Tex.;  and  new  qtiarantine  stations  at  lilobile.  Ala.; 
New  Orleans,  La.;  Los  Angeles,  Calif.;  Miami,  Fla.;  and 
Sabine,  Tex. 

Sixth.  Inauguration  of  plan  of  assigning  medical  officers 
to  American  consulates  abroad  In  connection  with  the  medi- 
cal examination  of  intending  immigrants  prior  to  departure 
for  the  United  States. 
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Seventh.  Development  and  expansion  of  important  re- 
search and  field  investigative  activities  of  the  Public  Health 
Service. 

Eighth.  Rationalization  of  maritime  quarantine  proce- 
dures, diflerentiailng  and  lessening  the  restrictions  app^ed 
In  international  intercourse  with  the  United  States,  ^d 
resulting  in  conservation  of  time  and  costs  due  to  Ukese 
^H-ocedures.  ! 

Ninth.  Supervision  of  sanitary  control  of  international 
serial  navigation  provisionally  established  on  a  tolerant  and 
understanding  basis,  pending  the  completion  of  studies, in- 
augurated to  determine  scientifically  the  basis  for  ^my 
necessary  quarantine  restrictions,  and  participation  in  <  in- 
ternational conferences  on  the  sanitary  control  of  ssrial 
navigation.  j 

President  Roosevelt  nominated  Dr.  Cimunlngs  for  a  fourth 
term  as  Surgeon  General,  which  became  effective  Marchj  10. 
1932.  J 

In  addition  to  the  duties  directly  connected  with  the  Fwb- 
lic  Health  Service,  Dr.  Gumming  is  a  meml)er  of  the  Boiard 
of  Hospitalization  formed  by  the  President  for  the  purpose 
of  making  recommendations  concerning  the  expenditure 
of  funds  for  the  purchase  and  erection  of  hospitals  i^sed 
by  the  Veterans'  Bureau.  He  holds  a  designation  f^om 
the  President  as  a  member  of  the  board  of  visitors  of  {St. 
Elizabeths  Hospital  (Qovemment  hospital  for  the  insane), 
an  institution  for  the  reception  of  insane  patients  uilder 
the  jurisdiction  of  the  Department  of  the  Interior.  Surg|Bon 
General  C\imming  was  chairman  of  the  section  on  public 
health  organization  of  the  White  House  conference  on  c^iild 
health  and  protection.  He  Is  a  former  president  of  |the 
Southern  Medical  Association,  the  American  Public  Health 
Association,  and  of  the  Association  of  Military  Surgeons^ 

Surgeon  General  Gumming  was  three  times  elected  di^- 
tor  of  the  Pan  American  Sanitary  Bureau,  dealing  ^Ith 
sanitary  problems  common  to  the  Pan-American  counti^ies. 
As  Surgeon  General,  Dr.  Giuxuning  was  the  responsible  |id- 
ministrative  head  of  the  Public  Health  Service,  whose 
functions,  under  law,  may  be  summarized  as  follows: 

First.  Protection  of  the  United  States  from  the  introduc- 
tion of  disease  from  without,  through  the  Federal  maritime 
quarantine  system.  ' 

Second.  Prevention  of  the  interstate  spread  of  disease  ^d 
suppression  of  epidemics.  i 

lliird.  Gooperation  with  State  and  local  health  authorities 
in  public  health  matters. 
Fourth.  Investigations  of  the  diseases  of  man. 
Fifth.  Supervision  and  control  of  biologic  products.      ; 
Sixth.  Medical  examination  of  prospective  immigrant^  in 
foreign  countries  and  of  arriving  aliens  at  ports  of  eqtry 
In  the  United  States. 

Seventh.  Public  health  education  and  dissemination!  of 
health  information.  i 

Eighth.  Medical  care  and  treatment  of  certain  beneflcia^es 
authorized  by  law.  ' 

Ninth.  Operation  and  maintenance  of  narcotic  farms  Re- 
signed to  rehabilitate  and  restore  to  health  persons  addicted 
to  the  use  of  narcotic  drugs.  [ 

In  all  of  these  services  and  in  performance  of  his  dutjles. 
Dr.  Gumming  was  always  diligent,  faithful,  and  eflSci^t. 
He  gave  them  his  personal  attention,  and  no  matter  was  too 
small  to  receive  his  attention  if  the  health  of  the  Nation 
was  involved.  ■ 

1  have  known  him  since  his  early  manhood  and  my  lid- 
miration  for  him  has  grown  with  the  passing  years.  Q^iet 
and  modest,  he  has  never  sought  for  personal  glory,  but  Eas 
always  tried,  as  a  faithful  public  servant,  to  leave  b^nd 
him  a  record  of  duty  well  done.  | 

Hampton,  where  he  was  bom.  is  proud  of  her  native  ston, 
and  Virginia  feels  that  he  has  added  new  luster  to  her  roll 
of  distinguished  men  and  faithful  public  servants.  He  ho^, 
and  will  ever  hold,  the  abiding  afTection  of  his  native  toiwn 
and  State.    A  warm  welcome  awaits  him  at  home. 

I  am  sure  that  I  speak  the  sentiments  of  all  who  hive 
known  hmi  here  when  I  wish  for  him  many  years  of  health 
and  happiness,     i Applause.  1 


I  desire  to  incorporate  as  a  part  of  my  remarks  copies  of 
letters  from  the  President  and  from  the  Secretary  of  the 
Treasury  on  the  occasion  of  Dr.  Gumming's  retirement,  and 
commending  his  work. 

Thx  Sxcsztast  or  thx  Trzasttbt, 

Washington. 
Surg.  G«n.  Hugh  8.  Cmcimra. 

United  States  Public  Health  Service. 

Mt  Dkas  D«.  Cttmmimg:  I  have  most  regretfully  given  my  ap- 
proval to  the  finding  of  a  board  of  medical  officers  convened  at 
your  request  that  you  are  no  longer  In  fit  physical  condition  to 
continue  to  bear  the  heavy  burdens  of  yoxir  office  as  Surgeon 
General  of  the  Public  Health  Service,  and  their  recommendation 
that  you  be  placed  on  waiting  orders  effective  February  1,  1936. 

In  thus  acceding  to  your  wish  that  you  be  placed  on  an  In- 
active status  to  conserve  your  health,  I  can  express  only  Inade- 
quately my  admiration  for  the  long  career  of  distinguished  public 
service  that  you  have  rendered.  It  has  been  a  career  of  benefac- 
tion not  merely  to  the  Government  and  the  people  of  the  United 
States,  but  it  has  transcended  the  national  boundaries,  and  you 
have  deserved  fame  as  a  faithful  and  able  servant  of  humanity 
that  Is  world-wide. 

I  feel  honored  to  have  had  the  opportunity  to  work  with  you, 
and  I   desire  to  record   my  gratitude   for  your   wise   counsel   and 
cooperation  in  more  than  2  years  of  our  association  in  public  duty. 
Sincerely  yours, 

H.  MOSCENTHATT,   Jr., 

Secretary  of  the  Treasury. 

Th«  Whitk  Housk, 
Washington,  January  28,  1936. 
Surg.  Gen.  Httgh  8.  Cmmma, 

United  States  Public  Health  Service. 

Mt  Dkax  Dr.  Cttmming:  It  was  with  great  regret  that  I  learned 
that  the  state  of  your  health  would  no  longer  permit  you  to  bear 
the  heavy  strain  of  your  work  as  Surgeon  General  of  the  Public 
Health  Service  and  that  Secretary  Morgenthau  had  therefore  given 
approval  to  the  findings  of  a  medical  board,  convened  at  your  re- 
quest, which  recommended  that  you  be  placed  on  waiting  orders 
as  of  February  1. 

Your  release  from  awjtlve  duty  marks  the  rounding  out  of  a  career 
In  the  public  service  which  the  American  people  can  view  with 
pride  and  admiration  because  of  the  honor  you  have  brought  to 
them  as  their  faithful  servant  and  benefactor.  You  voiirself  may 
view  It  with  the  most  thorough  satisfaction  In  a  task  well  done. 

I  am  happy  to  recall  that  your  labors  In  protecting  humanity 
against  disease  and  In  advancing  health  standards  everywhere 
have  brought  you  deserved  recognition  and  honor,  not  only  In 
yoxir  own  country  but  throughout  the  world. 

I  am  privileged  to  express  to  you  the  gratitude  of  the  Nation 
and  to  add  my  own  thanks  for  the  great  service  you  have  rendered. 
Very  sincerely  yours, 

P»AJnCLIN   D.    ROOSEVILT. 

Mr.  MAPES.    Mr.  Ghairman,  will  the  gentleman  yield? 

Mr.  BLAND.     Yes. 

Mr.  MAPES.  Mr.  Ghairman.  I  heartily  join  with  the 
gentleman  from  Virginia  [Mr.  Bland]  in  paying  tribute  to 
the  very  great  service  of  Surgeon  General  Gumming  during 
the  many  years  he  occupied  that  oflBce.  Under  his  direction, 
the  Public  Health  Service  has  attained  its  present  high 
efficiency  and  reputation.  His  many  friends  and  associates, 
I  am  sure,  wish  him  a  long  life  of  happiness. 

Mr.  TARVER.  Mr.  Ghairman,  I  yield  5  minutes  to  the 
gentleman  from  Florida  [Mr.  Wn^coxl. 

Mr.  WILGOX.  Mr.  Ghairman.  contrary  to  custom  I  de- 
sire to  make  a  reference  to  the  bill  imder  consideration  dur- 
ing general  debate.  My  object  in  doing  so  is  to  serve  notice 
that  at  the  appropriate  time  when  the  bill  is  being  read,  I 
expect  to  offer  an  amendment.  My  purpose  in  rising  at  this 
time  is  to  urge  the  committee  at  the  time  of  the  offering 
of  my  amendment  not  simply  to  vote  it  down,  but  to  give 
it  careful  consideration. 

Tlie  appropriation  bill  for  the  Weather  Bureau  is  defi- 
cient in  that  it  do^  not  make  sufficient  appropriation  for 
storm-warning  service.  This  service  is  of  particular  in- 
terest to  my  district.  Probably  I  ought  not  to  refer  to  the 
fact  that  occasionally  my  district  is  visited  by  tropical  hur- 
ricanes which  originate  in  the  Garibl)ean  area.  For  a  num- 
ber of  years  we  tried  to  deny  the  existence  of  those  hurri- 
canes, we  tried  to  avoid  any  reference  to  them,  but  deny- 
ing their  existence  did  not  stop  the  hurricane,  when  it  de- 
cided to  pay  us  a  visit.  In  recent  years  a  number  of  these 
tropical  disturbances  originating  in  the  Garibbean  area  have 
stricken  my  district  with  a  resultant  property  loss  and  loss 
of  human  life  that  nooe  of  us  likes  to  think  about.    I  think 
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I  may  say  with  all  propriety  that  they  do  not  originate  in 
Florida  and  that  they  are  therefore  not  Florida  hurricanes. 
A  hurricane  is  not  dangerous  provided  sufficient  warning  is 
given  of  its  approach  to  enable  the  people  to  take  necessary 
precautionary  measures.  When  suiequate  warning  has  been 
given  there  has  been  no  loss  of  life  and  practically  no  loss 
of  property.  Precautionary  measures  can  be  taken  which 
greatly  minimize  the  danger  of  these  disturbances,  but  in 
recent  years,  through  lack  of  adequate  facilities,  the  Weather 
Bureau  has  not  been  able  to  jH-operly  and  efficiently  forecast 
the  path  of  these  tropical  disturbances,  the  most  recent  of 
which  was  brought  home  to  us  in  a  very  unfortunate  way  with 
the  enormous  loss  at  life  in  the  veterans'  camp  on  the  Florida 
Keys.  It  is  no  reflection  on  the  Weather  Bureau  that  that 
hvuTicane  struck  with  the  resulting  loss  of  life. 

The  Bureau  did  the  t>est  it  could  with  the  inadequate 
facilities  at  hand.  These  disturbances  originate  in  the 
Carlt>bean  Sea.  Ilie  Weather  Bureau  has  to  depend,  in  very 
large  measure,  upon  ships  in  the  area  for  accurate  informa- 
tion. Naturally,  the  ships  leave  the  area  when  these  dis- 
turbances arise.  So  when  the  Labor  Day  hurricane  of  1935 
struck,  the  Weather  Bureau  was  without  sufficient,  adequate 
information  to  plot  the  course  of  the  storm.  The  result 
was  that  It  was  only  a  few  hours  before  the  hurricane 
actually  stnick  that  the  Weather  Bureau  was  able  to  warn 
people  in  that  section,  and  It  was  too  late  for  them  to  get 
out  of  the  area  and  get  to  a  place  of  safety.  The  result  was 
that  more  than  500  people  lost  their  lives. 

Mr.  Chairman,  I  expect,  when  this  bill  is  read  for  amend- 
ment, to  offer  an  amendment  to  the  Weather  Bureau  por- 
tion of  the  bilL  I  want  to  appeal  to  the  committee  not  to 
resist  that  amendment.  I  know,  of  course,  the  difficulty  of 
amending  an  appropriation  bill  on  the  floor.  I  know  that 
everybody  who  comes  in  from  the  cloak  rooms  and  the 
lobbies  like  to  support  the  committee  because  they  have  not 
had  an  opportunity  to  avail  themselves  of  the  information 
at  hand.  Naturally,  they  want  to  go  along  with  the  com- 
mittee. I  want  to  appeal  to  the  House  and  to  the  Gom- 
mittee  on  Ap|»'(vrlatioas  not  to  resist  this  amendment,  be- 
cause I  have  just  been  in  telei^onic  communicaticm  with  the 
Director  of  the  Bureau  and  he  tells  me  that  this  amendment 
is  very  vital  and  necessary.  I  expect  to  ask  fw  an  addi- 
tional amount  to  be  made  available  to  the  Weather  Bureau 
for  the  purchase  of  additional  instruments  and  the  installa- 
tion (^  additional  facilities  which  will  enable  the  Bureau 
to  ccffrectly  and  acciu'ately  plot  the  coarse  of  these  storms, 
and  distribute  and  disseminate  accurate  information  in  time 
for  the  people  in  the  danger  aone  to  avail  themselves  of  it. 
I  do  not  expect  to  ask  for  any  large  sum.  I  am  told  by  Mr. 
Gregg,  of  the  Bureau,  that  an  additional  $2j,000  will  cover 
the  cost  of  additional  instruments  and  additional  facilities. 
So,  at  the  proper  time.  I  am  gmng  to  offer  an  amendment 
of  that  ctiaracter.  The  purchase  of  instnmients  is  only  a 
part  of  a  iM'ogram  which  includes  the  construction  of  storm- 
proof houses  of  refuge,  but  that  porticm  of  the  program  is 
expected  to  be  finaxxced  in  another  way.  sind  all  I  am  seeking 
at  this  time  is  the  money  to  purcha.se  necessary  instniments. 

The  CHAIRMAN.  The  time  ol  the  gentleman  from 
Florida  has  exi^red. 

Mr.  TARVER.  I  yield  the  gentleman  1  additional 
minute. 

Mr.  BEAM.     Will  the  gentleman  yield? 

Mr.  WILGOX.    I  yield. 

Mr.  BEAM.  Mr.  Ghairman,  I  am  very  much  interested  in 
the  enlightening  statement  which  the  gentleman  has  jvtsi 
made.  For  my  own  information  and  the  information  of 
the  committee  I  should  like  to  hear  just  what  precautionary 
measures,  in  addition  to  those  taken,  the  people  of  Florida 
would  avaU  themselves  of? 

Mr.  WILGOX.  It  will  take  more  than  the  minute  which 
lias  been  allowed  me  to  answer  the  gentleman's  questloiL  If 
I  had  sufficient  time  I  would  be  glad  to  answer  the 
gentleman. 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  WILCOX.    I  yield. 


Mrs.  ROGERS  at  Massachusetts.  I  should  like  to  ask  the 
chairman  to  3^1d  the  gentleman  additional  time  so  that  I 
may  ask  him  a  questi(xi  or  two. 

Mr.  TARVER.  Mr.  Chairman.  I  yield  the  gentleman  from 
Florida  2  additional  minutes. 

Mr.  WILGOX.  The  course  of  a  hurricane  Is  easily  plotted 
if  sufficient  and  accurate  instruments  are  available.  The 
barometric  pressure,  wind  direction,  and  velocity  may  be 
ascertained,  and  the  path  of  a  hurricane  may  be  accurately 
plotted  many  hours  in  advance  of  its  actual  approach.  But 
these  hurricanes  originate  in  the  Caribbean  area  and  they 
come  across  the  Bahama  Islands,  the  Lesser  Antilles,  across 
the  (H>en  water.  There  are  at  this  time  in  that  area  no 
adequate  facilities  for  taking  the  barometric  readings,  the 
wind  direction,  and  pressure,  and  other  readings  necessary 
to  an  accurate  plotting  of  the  course  of  the  hurricanes.  It 
is  proposed  by  the  Weather  Bureau  to  Install  adequate  in- 
struments in  that  area  and  along  the  Florida  coast,  which 
would  give  them  sufficient  Information  to  accurately  plot  the 
course  and  direction  which  a  hurricane  is  taking.  I  may 
say  that  these  hurricanes  have  certain  well-known  charac- 
teristics. Those  that  originate  at  certain  seasons  of  the 
year  move  northward  through  the  Atlantic.  Tliose  that 
originate  in  certain  other  seasons  move  directly  westward 
through  the  Yucatan  Channel  Into  the  Gulf  of  Mexico. 
Those  hurricanes  strike  the  east  coast  of  Texas  and  Mexico. 
Those  that  originate  in  the  month  of  September  usually  pro- 
ceed in  a  northeastly  direction  and  are  apt  to  strike  the 
east  coast  of  Florida.  If  sufficient  instruments  are  provided 
and  sufficient  faciUties  are  made  available  the  plotting  of 
the  course  of  a  hurricane  is  a  very  easy  and  a  very  accurate 
matter.  Once  It  is  plotted,  and  sufficient  warnings  are 
given,  the  people  may  take  the  necessary  precautionary 
measures,  by  means  of  boarding  up  their  houses,  and  so  on, 
and  seeking  places  of  safety  so  that  there  Is  no  real  danger 
of  loss  of  life  or  of  property. 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentl«nan 
yield? 

Mr.  WILGOX.    I  yield. 

Mrs.  ROGERS  of  Massachusetts.  Does  not  the  gentleman 
think  that  someone  was  very  remiss  in  not  removing  the 
veterans  earlier?  I  have  the  report  released  in  September  of 
the  W.  P.  A.,  and  it  seems  to  me  clear,  after  reading  this 
report,  that  there  was  some  mismanagement  resulting  In 
great  tragedy. 

Mr.  WILGOX.  I  would  not  want  to  get  Into  that  dlfBculty 
at  this  time.  There  is  quite  a  conflict  of  opinion  as  to  who, 
if  anyone,  was  to  Wame.  I  should  like  to  discuss  that  some 
other  time,  but  I  do  not  want  to  get  that  question  involved 
here.  Of  course,  we  all  have  our  own  ideas  as  to  who  may 
or  may  not  hare  been  at  fault,  but  I  can  say  to  the  lady 
that  I  beliere,  if  we  had  had  accurate  instruments  and 
enough  of  them  in  enough  places  so  that  the  course  of  the 
storm  might  have  been  accurately  charted,  sufficient  Infor- 
mation could  have  been  given  in  advance  of  the  approach  of 
the  storm,  that  the  veterans  could  have  been  removed. 

I  hope,  Mr.  Ghairman,  that  when  I  offer  this  amendment 
it  will  not  be  voted  down. 

Mrs.  ROGERS  of  Massachusetts.  Win  the  gentleman  yield 
further? 

Mr.  WILCOX.    I  am  sorry,  but  my  time  has  expired. 

The  CHAIRMAN.  The  time  (rf  the  gentleman  from 
Florida  has  again  expired. 

Mr.  TARVER.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Cahfomia  (Mr.  Ford). 

Mr.  FORD  of  California.  Mr.  Chairman.  I  was  very  much 
interested  in  the  very  ilhmiinating  and  brilliant  presenta- 
tion by  the  gentleman  from  Florida  fMr.  Wn.coxl  of  what 
might  be  done  to  avert  the  results  of  hurricanes  in  his  regum. 
I  want  to  call  the  attention  of  the  House  to  the  fact  that 
there  Is  another  hurricane  on  the  horizon,  which  we  might 
call  a  political  hurricane.  That  hiurlcane  is  the  Townsmd 
plan. 

Opponents  of  the  McOrotuty  bfll  are  vehement  In  their 
asserting— ^Irst,  that  it  wlU  not  accomplish  its  purpose; 
second,  that  a  transactkni  tax  win  to  pyramid  as  to  increase 
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Known  nxm.  acre  wnen  i  wisa  lor  nim  many  years  oi  nea»ui 
and  happiness.     (Applause.] 


siricKen  my  custnci  witn  a  resuiiani;  property  ioss  ana  loss 
ol  human  life  that  oozie  cX  us  Ukes  to  think  about.    I  think 


J  i.«^XU.  i 


Mr.  WILCOX.    I  yield. 


■  aecond.  that  a  transactkm  Ux  win  to  pynunid  as  to  increase 
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the  price  of  commodities  that  a  situation  of  wild  inflation 
will  result;  and,  third,  that  the  idea  is  ridiculous;  which,]  of 
course,  is  not  argxmient  at  all  but  merely  opinion,  backed 
only  by  prejudice,  and  barren  of  facts  in  substantiation,  of 
the  position. 

It  is  my  view  that  a  2- percent  transaction  tax  will  produce 
sufficient  to  pay  every  qualified  person  over  60  a  pension:  of 
$200  per  month. 

It  is  my  opinion,  based  on  careful  research,  that  this  woUld 
not  be  a  calamity  but  a  national  blessing. 

Why?  Because  it  would  put  a  vast  volume  of  purchasing 
power  into  circulation,  based  on  the  theory  of  velocity  |  of 
money,  a  theory  held  by  a  large  body  of  reputable  economists. 

This  vast  volume  of  purchasing  power  would  arise  due  to 
the  fact  that  the  money  would  be  spent  in  the  30-day  period. 

This  would  Increase  demand  for  consumer  goods.  This 
demand  for  consumer  goods  would  at  once  call  for  increased 
production.  This  increased  production  would  call  for  In- 
creased manpower  to  meet  the  demand ;  thus,  our  unemploy- 
ment problem  would  be  solved  and  prosperity,  such  as  We 
cannot  even  envision,  would  result. 

There  would  be  some  Increase  in  prices,  but  there  wai  a 
vast  increase  during  the  war  due  to  the  war  demand— i-at 
that  time  it  was  37  percent — and  most  of  the  goods  wint 
abroad — and  everyone  was  prosperous.  No  one.  I  am  sure, 
has  the  hardihood  to  maintain  that  we  are  today  able  ■  to 
consume  all  that  we  produce.  Give  us  the  McGroarty  bill, 
and  that  happy  situation  will  be  brought  about.  ^ 

This  would  create  an  Increased  demand  for  goods  pro- 
duced and  consumed  at  home. 

It  would  not  transfer  purchasing  power  from  one  groupi  to 
another,  as  is  charged,  because  the  demand  would  at  onjce. 
through  higher  wages,  increase  the  purchasing  power  of  b<)th 
producer  and  consumer. 

Eighty-seven  and  one-half  percent  of  all  the  purchasing 
power  of  money  in  this  country  comes  from  pay  checjts- 
The  pay  check  consumes  874  percent  of  all  the  goods  abd 
services  produced  in  the  United  States.  If  you  increase  tihe 
numt)er  of  people  drawing  pay  checks,  by  reason  of  this 
increased  labor  you  will  increase  the  wages  of  labor  a^d 
the  purchasing  power  of  labor;  and.  Mr.  Chairman, 
crease  of  purchasing  power  has  been  the  one  thing  t] 
Congress  has  done  its  best  to  bring  about.  Here  is  a  p^ 
simple  in  conception  and  nothing  like  as  intricate'  in  ete- 
cution  as  most  of  its  opponents  claim.  It  would  actually 
increase  the  consuming  power  of  a  vast  number  of  the  p*o- 
ple  of  the  country.  By  reason  of  their  increased  purchasing 
power  there  would  l>e  a  tremendous  demand  for  consuBler 
goods.  This  tremendous  demand  for  consumer  goods  woiild 
call  for  the  rehaMlitatlon  of  many  of  the  factories  tnat 
now  lie  idle.  It  would  bring  into  operation  that  well-known 
law  of  the  velocity  of  money;  and.  in  my  reasoned  Judgment. 
it  would  bring  about  prosperity. 

[Here  the  gavel  fell. J  , 

Mr.  TARVER.  Mr.  Chairman.  I  yield  15  minutes  to  yie 
gentleman  from  Georgia  [Mr.  CastsllowI. 

Mr.  CASTELLOW.  »£r.  Chairman,  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks,  and  to  contract  tjhe 
same  if  necessary. 

The  CHAIRMAN.    Without  objection,  it  la  so  ordered. 

There  was  no  objection. 

Mr.  CASTELLOW.  Mr.  Chairman.  I  had  no  idea  of  being 
able  to  secure  time  this  afternoon  to  address  the  House  upon 
any  subject  whatever  until  just  a  little  while  ago.  It  hiad 
been  my  hope  to  have  secured  some  time  during  general  de- 
bate on  the  agricultural  conservation  bill. 

I  was  struck  especially  with  the  remark  made  by  my  most 
esteemed  and  highly  appreciated  colleague,  the  gentlemian 
from  Georgia  [Mr.  Takver]  on  that  occasion.  It  did  not  setm 
that  he  was  entirely  satisfied  with  all  of  the  provisions  of  lihe 
bill,  and  on  that  I  certainly  have  no  quarrel  with  him.  pne 
of  the  suggestions  he  made  in  regard  to  the  situation  vt%s 
that  it  did  not  yet  appear  what  answer  would  be  given  to  the 
oft-repeated  questi<m  of  the  gentleman  from  Pennsylva<iia 
[Mr.  Rich],  "Where  are  you  going  to  get  the  money?"  Th^ 
is  but  one  place  from  which  money  can  be  secured  by  the 


Government,  and  that  Is  from  its  citizens,  and  from  that 
class  of  its  citizens  who  produce  money.  Money  is  not  pro- 
duced except  by  those  who  labor.  The  men  who  produce 
money,  as  a  rule,  are  not  in  the  millionaire  class,  but  arc 
those  who  earn  their  living  by  the  sweat  of  their  brow.  Most 
of  the  money  which  we  have,  and  which  we  are  appropriat- 
ing, has  or  will  come  from  the  toiler;  and  who  has  a  better 
claim  to  that  expression  of  identification  than  the  farmer? 
Since  he.  In  the  last  analysis,  must  provide  most  of  the  reve- 
nue for  the  Government,  he  should  certainly  be  entitled  to 
some  consideration  in  its  distribution. 

The  question  of  taxes  which  has  not  yet,  it  occurs  to  me, 
been  serioiisly  considered,  will  finally  be  of  utmost  impor- 
tance. In  this  connection,  Mr.  Chairman,  I  desire  to  call 
the  attention  of  the  House  to  the  remarks  which  I  made  in 
January  1934  upon  this  subject.  At  that  time  I  said  that 
I  found  in  this  legislative  body  one  committee  to  deal  with 
the  expenditure  of  money  and  a  separate  and  distinct  com- 
mittee to  provide  the  revenue  out  of  which  the  appropria- 
tions are  made.  At  that  time  I  compared  it  to  the  situation 
of  the  head  of  a  family  who  is  called  upon  to  produce  the 
money  to  meet  the  family  budget  without  having  any  say-so 
as  to  how  it  should  be  spent.  As  I  recall,  I  stated  on  that 
occasion  that  I  felt  the  old  man  who  toiled  to  earn  the 
wherewithal  should  at  least  be  consulted  at  times  about  its 
distribution  and  expenditure.  I  went  so  far  as  to  suggest 
that  the  Committee  on  Ways  and  Means  should  act  first, 
should  see  how  much  money  could  be  raised,  from  what 
sources  it  could  be  supplied,  and  that  after  we  had  accumu- 
lated the  money  we  should  consider  its  expenditure.  I  stated 
it  was  my  observation  that  the  successful  man  in  the  con- 
duct of  his  business  or  his  home  was  the  man  who  provided 
the  money  before  he  even  permitted  his  good  wife  to  go 
shopping  and  who  acquainted  her  with  the  amount  he  had. 
'  Then  she  could  more  wisely  make  her  choice  of  purchases. 
As  it  is  good  for  an  individual,  so  I  believe  it  would  also  be 
good  for  a  government.  Not  only  that,  there  is  a  psychologi- 
cal eflfect. 

Throughout  all  time  taxes  have  been  unpopular  and  gov- 
ernment officials  desiring  to  retain  individual  popularity  de- 
veloped the  policy  of  imposing  taxes  in  such  a  way  as  noc 
to  invite  too  much  criticism  or  opposition  from  the  people 
who  had  to  pay  them.  Consequently  they  often  resorted  to 
indirect  taxes,  and  this  is  the  one  thing  that  will  destroy 
financially  a  man  or  a  nation  quicker  than  any  other — con- 
cealing the  thing  which  kills.  Strychnine  is  one  of  the  bit- 
terest of  all  drugs,  but  administered  in  capsules  Its  taste  is 
concealed.    Its  destructive  effect,  however,  is  just  as  sure. 

Taxes  may  be  concealed  from  the  people  upon  whose  backs 
they  are  placed,  but  the  weight  is  there  just  the  same,  and 
bears  down  accordingly. 

I  have  even  gone  to  the  extent  of  saying  I  doubt  the  ad- 
visability of  permitting  a  government  to  issue  any  bonds 
whatsoever.  They  should  run  on  a  cash  basis.  They  should 
collect  the  taxes  as  they  go  along.  If  they  will  do  that,  there 
win  always  be  soimd  government  and  not  so  much  complaint 
about  reckless  expenditures.  There  is  a  psychological  effect 
to  that  also.  If  you  do  not  agree,  just  try  It.  We  should 
cease  buying  on  credit.  As  I  have  stated  before,  there  are 
two  words  which  I  believe  are  responsible  for  more  bank- 
ruptcies than  all  others  combined,  and  those  two  words  are 
"charge  It." 

If  every  man  were  required  to  pay  in  cash  his  proportionate 
part  of  governmental  expenditures  as  made,  and  not  be  per- 
mitted to  make  pasrment  even  by  check  but,  rather,  count  it 
out  in  new  silver  dollars,  grovemmental  extravagance  could 
not  exist.  Adopt  this  policy,  if  you  will,  in  your  private 
affairs  and  note  the  result.  Pay  over  the  counter  in  new 
silver  dollars!  You  will  see  what  difference  it  makes  in  the 
budget  that  must  be  provided. 

Mr.  Chairman,  this  is  not  all  I  had  in  mind  to  say  about 
this  bill.  I  made  some  remarks  In  this  House  on  the  6th  day 
of  February  In  reference  to  regimentation.  I  believe  there 
Is  not  a  man  in  America,  whether  he  be  from  the  North, 
West,  East,  or  South,  who  is  more  opposed  to  being  regi- 
mented, supervised,  and  controlled  than  I  am.    Tou  may  not 


readily  recall  my  remarfo  on  that  subject,  but  If  you  do  and 
have  noted  my  vote  on  the  agricultural  bill  it  might  occur  to 
you  there  Is  some  inconsistency.  However,  I  insist  that  my 
conclusion  In  each  instance  is  not  only  reasonable  but  logical. 
The  agricultural  bill,  as  before  stated,  contains  certain  objec- 
tionable features.  It  makes  of  the  Secretary  of  Agriculture 
a  court  of  last  resort.  For  this  year  and  next  it  gives  him  a 
broad  discretion  in  distributing  $500,000,000  annually  among 
the  farmers  of  the  Nation,  in  accordance  with  regulations  to 
be  formulated.  Thereafter,  and  as  a  permanent  policy,  pay- 
ments or  grants  will  be  made  from  the  Federal  Treasury  to 
the  farmers  of  each  State  in  accordance  with  laws  or  plans 
formulated  and  submitted  by  the  respective  States  or  organi- 
zations therein,  provided  such  laws  or  regulations  are  ap- 
proved by  the  Secretary  of  Agrlcultiffe.  In  other  words,  the 
Department  will  not  formulate  these  plans — that  will  be  left 
to  the  States  or  sulxiivisions  thereof — but  before  any  State 
may  draw  anything  from  the  Treasury  of  the  United  States 
the  plan  must  be  approved  by  the  Secretary  of  Agriculture. 

The  Secretary  cannot  compel  anyone  to  come  into  this 
program.  No  one  can  be  forced  into  this  program  under  the 
bill.  However,  by  way  of  illustration,  suppose  an  aggregation 
of  48  men  were  called  upon  to  provide  a  fund  for  a  banquet. 
The  table  is  spread  most  abundantly  with  food.  The  master 
of  ceremimy  announces,  "Now,  here  we  have  the  food.  You 
see  it.  I  cannot  compel  a  single  one  of  you  48  men  to  come 
in  and  sit  at  this  board  or  jiartake  of  these  refreshments. 
You  may  come  or  not,  as  you  like;  there  is  nothing  com- 
pulsory. Although  there  is  no  other  source  of  supply  and 
you  have  contributed  your  proportionate  share  to  this 
splendid  spread,  you  cannot  imrtake  thereof  without  my 
approval.  If  I  do  not  like  the  set  of  your  hat  or  the  cut  of 
your  pants,  you  will  have  to  step  out.  You  must  submit 
yourself  for  my  approval  before  you  can  enter.  It  is  up  to 
you.  not  to  me,  as  to  whether  you  come  in;  but,  if  you  do 
not,  you  may  remain  out  and  perish  to  death,  you  darned 
old  fool." 

There  you  are.  That  is  the  plan.  There  is  no  compul- 
sion; none  whatsoever. 

Just  a  few  minutes  ago  I  remarked  to  the  gentleman  from 
Georgia  [Mr.  Takvcr],  when  someone  on  the  other  side  was 
talking:  "I  thought  when  I  came  here  that  we  were  in  such 
a  great  majority  the  Democrats  had  the  advantage  of  the 
Republicans.  But  I  find,  as  usual,  the  Republicans  seemingly 
have  it  their  own  way.  They  have  three  times  as  much 
time  per  capita  to  talk  as  have  the  Democrats.  That  is 
pretty  good  management  for  the  Republicans,  It  se«ns  to  me." 

To  this  my  good  friend  [Mr.  Tarver]  replied,  "You 
must  take  into  consideration  this  fact:  I  was  in  the  House 
when  the  situation  was  reversed,  and  we  had  three  times 
as  much  time  per  capita,  which  shows  that  it  is  not 
satisfactory  to  try  to  fix  things  just  for  today.  You  have 
to  think  about  tomorrow."  Then  I  asked  my  good  friend: 
"What  about  the  bill  we  peissed  last  week?"  What  of  the 
agricultural  program  we  have  been  administering  under  a 
Democratic  regime?  TTie  Secretary  of  Agriculture  is  the 
arbiter  of  this  entire  program,  and  yet  It  would  seem,  from 
certain  remarks  heretofore  made  upon  the  fioor,  that  at 
least  It  has  not  been  conducted  in  conformity  with  the 
wishes  and  to  the  liking  of  some  of  the  most  pronounced 
Democrats  in  the  House. 

The  gentleman  from  Texas  [Mr.  BlaktonI,  stanchest  of 
the  Democrats  and  a  consistent  supporter  of  the  adminis- 
tration, declared  on  the  fioor  of  the  House  on  January  8: 

I  do  not  approve  of  naany  things  that  Henry  Wallace  has  done. 
He  has  filled  my  district  with  Republicans  from  Iowa  and  Irom  all 
over  the  West.     He  has  an  army  of  them  down  there. 

[Here  the  gavel  felLl 

Mr.  TARVER.    I  yield  the  gentleman  5  swiditional  minutes. 

Mr.  CASTELLOW.  Mr.  Chairman,  that  statement,  as  I 
said,  came  from  the  gentleman  from  Texas  [Mr.  BlantonI, 
the  Democrat  of  Democrats.  It  wHl  be  recalled  what  be  said 
about  the  situation  in  his  district,  and  this  with  a  northern 
Democrat  administering  the  act.  What  will  happen,  I  ask 
my  friends  in  the  South,  when  a  northern  Republican  is  tell- 


ing the  men  of  the  South  who  produce  the  cotton  what  they 
must  do  before  they  may  seat  themselves  at  this  banquet 
board?  I  can  hear  now  the  cry  coming  from  the  far-away 
Dixieland  asking  the  men  who  are  in  Congress  then,  •'Where 
were  the  Democrats,  especially  from  Georgia,  when  this  bill 
was  put  over  in  the  House?" 

Think  of  the  situation!  It  is  all  right  today,  possibly,  the 
gentleman  from  Texas,  Mr.  Blakton,  states,  or  I  would  infer 
from  his  remarks  that  it  is  even  all  right  now;  but  how  u-iU 
it  be  then?  Look  and  see  what  the  situation  really  is  and 
do  not  legislate  only  for  today,  but  think  of  tomorrow,  next 
year,  and  throughout  the  time  to  come.  This  is  the  danger 
in  this  kind  of  legislation.  We  call  it  emergency  legislation, 
but  when  the  emergency  has  passed  and  another  body  sits 
in  the  seat  of  the  mighty,  and  they  enact  certain  laws,  pro- 
vide rules  and  regulations  that  are  not  satisfactory  to  us. 
then  they  will  point  to  us  and  say,  "If  we  are  wrong,  you 
pointed  the  way",  and  what  will  be  our  answer? 

My  justification  in  supporting  the  legislation  may  be  un- 
derstood from  the  following  illustration:  In  going  through 
a  penitentiary  you  may  find  one  of  the  inmnt^c  eating,  and 
you  may  say,  "My  friend,  do  you  like  to  be  in  the  peni- 
tentiary?" The  man  would  most  probably  reply,  "No;  I 
regret  it  and  detest  above  all  things  being  in  the  peniten- 
tiary." Then  you  would  say,  "Why,  then,  are  you  eating? 
A  sure  way  to  get  out  would  be  to  quit  eating,  would  it  not?" 
"nie  answer  is  apparent.  Although  in  the  penitentiary,  why 
refuse  nourishment? 

I  am  speaking  seriously.  We  in  the  South,  as  I  see  It.  by 
much  of  our  legislation,  are  puttmg  ourselves  in  just  that 
situation. 

[Here  the  gavel  fell.] 

Mr.  TARVER.  Mr.  Chairman,  I  yield  the  gentlwnan  2 
additional  minutes. 

Mr.  CASTELLOW.  Mr.  Chairman,  I  wanted  to  discuss  a 
subject  that  has  been  talked  about  on  this  floor  quite  a  good 
deal,  but  seeing  the  gentleman  from  New  York  [Mr.  Wads- 
worth  1  here,  I  will  not  have  time  to  take  that  detour.  I 
always  listen  to  what  the  gentleman  from  New  York  has  to 
say.  The  gentleman  compared  the  things  we  have  been  do- 
ing to  a  balloon  that  you  pressed  on  this  side  and  it  bulged 
out  on  the  other,  or  you  pressed  it  at  the  bottom  and  it 
bulged  out  on  top,  and  so  forth.  Long  before  I  heard  the 
gentleman  speak  I  had  been  thinking  somewhat  along  the 
same  line,  and  here  is  the  way  I  illustrated  the  situation. 
God  Almighty  has  put  us  flat-footed  on  the  ground,  and  as 
long  as  we  so  remain  we  are  reasonably  safe  from  tripping. 
But  when  ambition  prompts  one  to  seek  an  artificial  height 
by  the  use  of  stilts,  although  only  6  inches  in  height,  he 
arouses  in  another  a  similar  ambition  to  surpass  him.  Forth- 
with, he  provides  himself  with  12-tnch  stilts.  Another,  un- 
willing to  be  outdone,  makes  his  2  feet  in  height,  and  so  on 
until  6  feet  or  more  might  be  the  artificial  elevation.  The 
higher  they  are  made,  however,  the  mare  uncertain  is  the 
balance  and  soonn*  or  later  a  limit  is  reached,  and  one  and 
all  temple  and  tumble  to  the  ground. 

In  order  to  protect  Industry  and  provide  for  It  superior 
advantage  a  high  protective  tariff  was  levied.  This  made 
it  impo-atlve  that  a  similar  advantage  be  given  to  farming 
and  other  industries.  We  have  undertaken,  it  seems,  to 
raise  every  enterprise  to  artificial  levels.  If  everything  is 
placed  upon  a  level,  xiiiat  advantage  ts  there  to  any  even 
at  a  dlscy  height,  for  a  level  Is  a  level  after  all,  and 
the  closer  to  the  ground  the  more  secure.  In  a  recent  dis- 
course by  the  gentleman  from  New  York  [Mr.  Waosworth], 
he  was  asked  this  questlOQ  by  the  gentleman  from  Missis- 
sippi [Mr.  Rankin],  "Did  not  the  distortion  of  the  economic 
balloon  begin  with  pushing  in  the  thumb  of  high-protective 
tariffs  for  special  inlvilege?"  To  this  Mr.  Wadsworth  an- 
swered, "It  did."  Since  I  have  been  in  Congress  I  have 
heard  thousands  of  questions  and  answers,  but  I  do  not  recall 
I  ever  heard  a  single  answer  of  yes  or  no  except  on  this 
occaskm.     [Applause.] 

I  also  beUere  this  all  began  with  your  tariff,  and  now  with 
everylMdy  on  stitts.  what  can  tbe  poor  farmer  do  except  to 
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Ret  on  stQts  himself,  even  though  he  Icnows  he  is  habit  to 
break  his  neck;  but  I  trust  to  goodness  he  does  hot. 
[Laughter  and  applause.]  i 

(Here  the  gavel  felL]  | 

Mr.  THURSTON.  Mr.  Chairman,  I  yield  3  minute^  to 
the  gentleman  from  New  York  [Mr.  Skill]. 

Mr.  SNELL.  Mr.  Chairman,  earlier  in  the  afternoon,  the 
gentleman  from  Uhnois  [Mr.  Keller]  was  giving  some  com- 
prehensive statements  relative  to  the  finances  of  the  counjtry. 
He  was  deploring  the  fact  that  in  some  years  the  ^r- 
centage  of  the  rate  of  high  income  taxes  was  reduced.  !  He 
said  that  if  they  had  kept  them  up  we  would  have  paid  !the 
national  debt.  At  that  time  I  asked  him  a  question,  and 
I  said  if  my  memory  served  me  correctly  that  after  the 
reduction  of  income  rate  in  the  1924  tax  bill  we  recei|ved 
more  income  for  the  Government  from  income  taxes  than 
the  year  before.  He  said  I  was  entirely  mistaken.  I  did 
not  proceed  much  further  but  I  told  him  that  if  my  memory 
served  me,  I  was  correct. 

Since  then  I  have  looked  up  the  report  of  the  Secretjary 
of  the  Treasury  for  October  31,  1927.  and  I  will  read  f^om 
that  report:  j 

The  Revenue  Act  of  1926  eliminated  about  2.000.000  Individual 
tAxpayera;  It  Increased  by  50  percent  and  40  percent,  respectlfely, 
tbe  exemptionB  for  single  and  for  married  persons:  It  cutj  the 
normal  rates  drastically  and  reduced  maximum  surtax  rates  ffom 
40  percent  to  20  percent;  It  doubled  the  limit  of  income  to  w^iich 
this  eamed-lncome  provision  applied.  It  was  very  natufally 
anticipated  that  these  changes  would  result  In  a  considerably  off 
of  revenue.  ! 

In  its  report  the  Ways  and  Means  Committee  estimated  al  re- 
duction of  946. 000.000  in  normal  tax.  over  $98  000.000  in  .  tax 
returns  frotn  the  surtax,  and  a  further  loss  In  revenue  of  442.- 
000.000  due  to  Increased  exemptions.  As  a  matter  of  fact,  however, 
the  Individual  fUed  for  the  calendar  year  1925  showed  a  larger 
tax  return  than  did  those  for  1924.  the  total  (net  income) 'tax 
returned  inceaslng  fom  1704.000  OOO  to  1734.000.000.  The  Treasury 
Department  had  always  contended  that  lower  rates  would!  be 
more  productive  than  the  very  high  rates  which  prevailed,  jbut 
neither  tbe  Treasury  Department  nor  the  Congress  had  anilcl- 
pated  such  an  Immediate  Increase,  an  increase  which  was,  of 
cotirae.  greatly  accelerated  by  the  rising  tide  of  prosperity.        I 

Mr.  ECELLER.    From  what  is  the  gentleman  reading?  ' 
Mr.  SNELL.    I  am  reading  from  pages  2  and  3  from  the 
Revenue  Division  In  hearings  before  the  Ways  and  Melans 
Committee,  October  31,  1927,  the  report  of  the  Trea;*iry 
which  will  substantiate  my  statement. 

Mr.  THURSTON.  Mr.  Chairman,  I  yield  30  minute^  to 
the  gentleman  from  Massachusetts  [Mr.  TuncHAXfl. 

Mr.  TINKUAM.  Mr.  Chairman,  on  Febnuur  0  I  ad- 
dressed the  House.  I  stated  that  at  a  later  date  I  intended 
to  submit  to  the  House  evidence  to  warrant  the  charge  dhat 
Walter  Hlnes  Page.  United  States  Ambassador  to  the  C^urt 
of  St.  James  during  the  last  war,  conducted  himself  traitor- 
ously in  that  Important  ofllcc.  | 
This  I  now  propose  to  do.  ' 
On  August  11.  1014.  President  Wilson  issued  a  proclattia- 
tion  of  neutrality.    In  It  were  these  sentences: 

W*  muni  be  Impartial  In  thought  aa  well  •«  to  setlon:  w«  must 
pttt  a  curb  on  our  ■•ntlnMnia  as  wsU  ac  upon  every  tranaaeiioa 
that  mttsht  b«  construsd  ss  s  preftrtnc*  of  one  party  to  ih« 
•trutfgl^  brfort  snnthcr,  •  •  •  fv»ry  man  who  really  l^ves 
Amerira  will  act«  and  speak  IB  th«  tr\M  splrti  of  neutrality,  w^icti 
IB  the  «>pirit  of  uapartiallty  simI  (atraMs  sod  frietulilAsss  to  sU 
•onoartiMl. 

Th;»  neutrality  proclamation  boxmd  all  Americans  tol  be 
neutral  It  botmd  all  Amerlcsns  who  loved  America  ta  be 
impartial.  It  enjoined  upon  all  American  officials  partHcu- 
larly.  if  they  were  to  be  loyal  to  the  United  States  an4  to 
the  President  who  had  appomted  them,  to  be  impartial  In 
thought  as  well  as  in  action. 

Walter  Hines  Page  occupied  the  most  exalted  poet  In  the 
diplomatic  £er\-ice  of  the  United  States.  He  was  United 
Slates  .Embassador  to  the  Court  of  St.  James. 

Great  Britain  was  then  a  twlligerent.  The  United  States 
was  neutral. 

It  was  the  oCDcial.  if  not  the  sacred  duty,  of  Ambassaidor 
Page  to  help  the  State  I>partment  to  hold  Oreat  Bri|aln 
to   iniematlonal   law.  and   thereby   protect  tbe   rightsi  of 


Americans.    Instead  of  doing  that,  he  threw  all  his  strength 
upon  the  side  of  Great  Britain,  as  the  record  will  show. 

In  the  Intimate  Papers  of  Colonel  House,  by  Charles  Sey- 
mour. Sterling  professor  of  history,  Yale  University,  volume  I, 
page  310,  Mr.  Seymour,  in  referring  to  the  seizure  of  Ameri- 
can vessels  as  early  in  the  war  as  November  1914,  only  3 
months  after  war  had  been  declared,  has  the  following  to 
say: 

Unfortunately,  the  oil  and  the  copper  exporters  in  the  United 
States  felt  differently,  and  protests  poured  in  upon  the  State 
Department  In  Washington.  For  Mr.  Page,  who  wsis  in  vital  sym- 
pathy with  the  allied  cause,  the  situation  was  worse  than  trying. 
His  nerves  became  taut.  As  usual,  the  minor  questions  were  the 
more  vexatloiis.  What  was  dangerous  was  that,  in  his  misxinder- 
standing  and  irritation  with  the  State  Department,  be  should  lose 
sight  of  the  Washington  point  of  view,  which  he  was  sent  to 
London  to  represent. 

On  page  312  of  the  same  volume  there  is  printed  the 
following  letter  from  Colonel  House  to  Ambassador  Page: 

New  York,  December  4.  1914. 
Deax  Page:  I  have  Just  returned  from  Washington.  •  •  • 
The  President  wishes  me  to  ask  you  please  to  be  careful  not  to 
express  any  unneutral  feeling,  either  by  wwd  of  mouth  or  by 
letter,  and  not  even  to  the  State  Department.  He  said  that  both 
Mr.  Bryan  and  Mr.  Lansing  had  remarked  upon  your  leaning  In 
that  direction,  and  he  thought  It  would  materially  lessen  your 
Influence. 

He  feels  very  strongly  about  this,  and  I  am  sending  the  same 
message  to  Gerard. 

Faithfully  yoxirs, 

E.  M.  Housz. 

In  a  book  entitled  "The  Life  and  Letters  of  Walter  H.  Page", 
by  Burton  J.  Hendrick,  volume  I,  page  394,  there  is  reported 
the  following  conversation  between  Ambassador  Page  and 
British  Foreign  Secretary  Grey  early  in  1915,  concerning  the 
Dacia,  a  ship  owned  by  an  American,  loaded  with  American 
cotton,  and  carrying  an  American  crew  and  the  American 
flag.    Mr.  Hendrick  writes: 

When  matters  had  reached  this  pass.  Page  one  day  dropped 
into  the  Foreign  Office. 

"Have  you  ever  heard  of  the  British  Fleet,  Sir  Edward?"  h« 
asked. 

Orey  admitted  that  he  had,  although  the  question  obviously 
puzzled  him. 

"Yes",  Page  went  on  musingly.  "We've  all  heard  of  the  British 
Fleet.  Perhaps  we  have  heard  too  much  about  It,  Don't  you 
think  Its  had  too  much  advertising?" 

The  Foreign  Secretary  looked  at  Page  with  an  expression  that 
Implied  a  lack  of  confidence  in  his  sanity. 

"But  have  you  ever  heard  of  the  French  Fleet?"  the  American 
v.'ent  on.     "France  has  a  fleet,  too.  I  believe." 

Sir  Edward  granted  that. 

"Don't  you  think  that  the  French  Fleet  ought  to  have  a  llttl* 
advertising?" 

"What  on  earth  are  you  talking  about?" 

"Well",  said  Page,  "there's  the  Dacia.  Why  not  let  the  French 
Fleet  sctz«  It  and  get  some  advertising?" 

A  gleam  of  understanding  immediately  shot  acroM  Grey's  fac«. 
The  old  familiar  twinkle  came  InM  his  eye. 

"Tm".  he  Mid;  "why  not  let  tbe  Belgian  royal  yacht  Mls«  It?" 

The  Dacia  was  seized  by  a  FYench  cruiser  in  the  English 
Channel,  as  Ambassador  Page  had  suggested. 

This  detailed  conversation  shows  Ptge,  American  Am- 
bassador, conspiring  with  the  British  Government  to  which 
he  WM  iccredlted  to  bring  about  the  netzure  of  «n  American 
vessel  by  a  foreign  belligerent  government.  I  submit  that 
this  conduct  wae  wholly  traitorous  to  the  American  people 
and  wholly  disloyal  to  the  Prrmdrnt  of  the  United  Statea, 
whose  repreitentatlve  he  was  and  who  had  issued  a  procla- 
mation of  neutrality,  A«  the  record  shows,  his  one  aim  waa 
to  help  Oreat  Brltoln,  regardlcsn  of  the  rights  of  American 
citizens  and  the  proclaimed  neutrality  of  the  United  Statea. 

In  the  Intimate  Papers  of  Colonel  House,  volume  I,  page 
445,  in  relation  to  the  suggestion  of  President  Wilson  early  in 
1915  that  Oreat  Britain  lift  the  embargo  upon  food,  we  find 
that  Colonel  House  wrote  the  following: 

Page  was  Inclined  not  to  make  a  personal  appeal  to  Grey  in  be- 
half of  the  acceptance  of  the  President's  proposal  concerning  a 
compromise  with  Germany  on  the  question  of  the  embargo.  I 
called  his  attention  to  the  President's  cable  to  me  requesting  me  to 
say  to  Page  that  he  desired  the  matter  presented  with  all  the 
emphaisls  in  his  power.  He  then  said  he  would  make  an  appoint- 
ment with  Orey  and  do  so.  though  one  could  see  he  had  no 
stomach  for  it.     He  did  not  con&lder  the  suggestion  a  wise  one,  nor 
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did  he  consider  Its  aoeeptanoe  favorable  to  the  British  Goremment. 
I  argued  to  the  contrary,  and  tried  to  convince  him  that  the  good 
opinion  gained  from  the  neutrals  would  t>e  compensation  enough 
for  any  concessions  this  (the  British  Government)  might  make, 
and  that  the  concessions  were  not  really  more  than  those  made  by 
Germany. 

This,  mark  well,  was  In  1915,  2  years  before  the  United 
States  entered  the  war. 

On  the  next  page,  page  446,  there  appears  a  letter  from 
Colonel  House  to  the  President.  This  letter  is  dated  at  Ixm- 
don.  May  20,  1915,  and  is  as  follows: 

Deax  Govxkno«:  When  your  cable  of  the  16th  came.  I  asked  Page 
to  make  an  engagement  with  Grey  In  order  that  we  might  protest 
against  the  holding  up  of  cargoes  and  find  definitely  whether  Eng- 
land would  agree  to  lift  the  embargo  on  foodstuffs,  providing  Ger- 
many would  discontinue  her  submarine  policy.  Page  promised  to 
make  the  appointment.  He  did  not  do  so,  and  finally  told  me  that 
he  had  concluded  It  was  useless  because.  In  his  opinion,  the  British 
Government  would  not  consider  for  a  moment  the  proposal  to  Uft 
the  embargo. 

According  to  this  letter  from  Colonel  House  to  President 
Wilson,  Ambassador  Page  refused  to  obey  an  order  from  the 
President  and  was  working  in  the  interest  of  Great  Britain. 
Here  we  have  an  example  of  insubordination  as  well  as 
traitorous  conduct  and  disloyalty  to  the  President. 

On  page  456  of  the  same  volume,  the  author  writes: 

*  *  *  Colonel  House  was  anxious  that  President  Wilson 
shotild  comprehend  the  diOUniltles  which  Sir  Edward  Orey  faced, 
how  hard  he  was  pressed  by  British  opinion  and  the  Admiralty, 
and  how  Important  it  was  that  the  United  States  remain  on 
friendly  terms  with  the  Allies.  Whatever  the  Irritation  caused 
by  the  restriction  of  American  trade.  House  never  wavered  In  his 
conviction  that  our  welfare  was  bound  up  in  German  defeat.  All 
this  Ambassador  Page  had  urged  in  many  long  letters.  But  the 
very  number  and  length  of  the  letters,  touched  as  they  were 
by  pro-Ally  emotion,  lessened  the  Influence  of  the  Am,baMador 
who.  In  Waahlngtoii.  seemed  more  like  tbe  spokesman  of  Allied 
interests  than  the  representative  of  tbe  American  Government. 

In  the  Memoirs  of  Lord  Grey,  British  Foreign  Secretary 
during  the  war,  volume  n,  page  110,  we  read: 

*  *  *  In  all  this  Page's  advice  and  stiggestlon  were  of  the 
greatest  value  in  warning  ua  when  to  be  careful  or  encouraging 
tu  when  we  cotild  safely  be  firm. 

One  incident  In  particular  remains  in  my  memory.  Page  came 
to  see  me  at  the  Foreign  Ofllce  one  day  and  produced  a  long 
despatch  from  Washington  contesting  our  claim  to  act  as  we  were 
doing  in  stopping  contraband  going  to  neutral  ports.  "I  am  in- 
structed", he  said,  "to  read  this  despatch  to  you."  He  read,  and 
I  listened.  He  then  said:  "I  have  now  read  the  despatch,  but  I 
do  not  agree  with  It;  let  us  consider  how  it  should  be  answered  I" 

Here  we  see  Mr.  Page,  American  Ambassador,  grossly  vio- 
lating his  allegiance  to  the  United  States.  Again  we  have 
an  evidence  of  his  disloyalty  to  tbe  President  of  the  United 
States,  whose  representative  he  wae.  Here  we  see  the  Am- 
bassador of  the  United  SUtes  collaborating  with  the  British 
Foreign  OfBce  In  drafting  a  reply  to  a  protest  from  tbe 
United  States  Oovernment.  We  see  him  acting  as  a  British 
acent. 

In  the  Ui9  and  Letters  of  Walter  H.  Page,  by  Hendrick, 
volume  n,  page  33,  we  read: 

*  •  •  Ms  (ih«  Prssideni)  would  sometiinss  r»f«  to  him 
(Mr.  Fsgs)  ss  R  man  who  was  "more  Brittsh  ihsn  th«  British ", 
ss  ons  who  hsd  been  tsktn  oompleteljr  esptlvt  by  British  bland* 
Ishmenta.  hut  hs  ni>v*r  rsm*  to  th«i  notitt  of  (liNifiiiMing  him, 
Ferhaps  h«  did  not  oart  to  fass  the  putillo  sosndsl  that  such  sn 
sot  would  have  oauatd.     •     •     • 

Xn  nearly  all  hl«  communloatlons  to  the  State  Depart* 
ment  and  to  the  President,  Mr,  Page  ipoke  aa  a  partisan  of 
Oreat  Britain. 

As  recently  as  January  17  last,  Senator  OLAsa,  who  served 
In  the  Wilson  Cabinet  as  Secretary  of  the  Treasury,  in  a 
speech  In  the  United  States  Senate,  made  the  following 
statement : 

*  *  *  As  a  matter  of  fact,  everybody  Intimate  with  Mr. 
Wilson  knows  that  he  was  excessively  impatient  with  Ambassador 
Page  because  of  the  Ambassador's  frequent  and  incessant  partial- 
ity for  Great  Britain.  And  when  an  extract  is  read  here  from 
some  letter  from  Ambassador  Page  In  confirmation  of  the  miser- 
able charge  that  Woodrow  Wilson  Is  a  liar,  I  begin  to  wonder  If 
that  was  one  of  the  letters  from  Ambasaador  Page  which  Wilson 
did  not  read  at  all.     •     •     • 

This  statement  may  be  found  on  page  573  of  the  Cok- 
caassioHAL  Rkcoko  of  January  17,  1936.    Senator  Ox.ss8  is 


recognized  as  a  man  of  high  courage  and  of  impeccable 

intellectual  integrity. 

In  the  Intimate  Papers  of  Colonel  House,  volume  XL,  pages 
368-269,  referring  to  the  situation  in  the  spring  of  1916. 
Mr.  Seymour,  the  author,  writes: 

At  liondon  Mr.  Page  was  on  the  most  Intimate  terms  with  Sir 
Edward  Grey  and  through  him  could  reach  tbe  other  members  of 
the  cabinet.  Unfortunately,  as  the  Amba  sua  dor's  letters  Indicate. 
he  himself  did  not  sympathize  with  Wilson's  poUcy.  WhUe  he  did 
not  advocate  entering  the  war  as  a  belligerent,  he  insisted  that 
diplomatic  relations  with  Germany  should  be  broken,  so  as  to 
Indicate  plainly  that  otir  sympathy  lay  with  the  Allies.  Peeling 
thus  and  with  Intensity,  himself  inclined  to  regard  WUson  as 
pursuing  the  wrmg  course  both  In  remaining  friendly  with  Ger- 
many and  in  bothering  the  Allies  about  trade  questions,  he  found 
it  dlfllciilt  to  explain  the  President's  policy  to  the  British.  Wilson 
had  long  supported  Page  against  those  who  insisted  that  the 
Ambassador  took  the  British  rather  than  the  American  view  of  the 
war,  but  his  patience  began  to  ebb.  On  May  17.  1916.  he  wrote 
House  that  the  Secretary  of  State  was  so  disaatiafled  with  Page's 
whole  conduct  of  American  dealings  with  the  Foreign  Office  that 
he  wanted  to  bring  him  back  fca*  a  vacation,  "to  get  some  Amer- 
ican atmosphere  into  him  agala." 

llien  there  follows  a  letter  from  Colonel  House  to  the 
President,  dated  at  New  York,  May  18,  1916.    It  reads: 

£>EAi  GovxKNoa:  I  do  not  think  we  need  worry  about  Page.  If 
he  comes  home  at  once,  I  believe  we  can  straighten  him  out.  Tou 
wUl  remember  I  have  urged  his  coming  for  more  than  a  year. 

I  do  not  believe  he  is  of  any  service  there  at  present,  and  the 
staff  are  able  to  carry  on  the  work.  They  have  just  added  Hugh 
Gibson  from  Brussels,  who  Is  a  good  man.     •     •     • 

No  one  who  has  not  lived  in  the  atmosphere  that  has  surrounded 
Page  for  3  years  can  have  an  idea  of  its  subtle  influence;  therefore 
he  is  not  to  be  blamed  as  much  as  one  would  think.     •     •     • 

He  would  have  done  admirably  in  times  of  peace,  but  his  mind 
has  become  warped  by  the  war. 

He  may  wish  to  remain  after  be  comes  home,  for  private  reasons; 
and  if  he  does,  I  would  not  dissuade  him.  On  the  other  hand,  if 
he  remains  hers  for  the  ordinary  60  days'  ls»ve.  he  wUl  probably 
recover  his  equlllbrltun  and  there  wUI  be  no  ftxrther  trouble  with 
him.     •     •     • 

Affectlonstsly  yours. 

B.  M.  BovBS. 

Ambassador  Page  was  then  recalled  to  the  United  Statea 
on  leave.  Mr.  Page  was  recalled  to  the  United  States  be- 
cause the  President  deemed  him  "more  BrlUih  than  the 
British"  and  in  need  of  being  purged  of  his  unpatriotic 
character.  However,  this  intnred  an  impoaaible  accomphah- 
ment,  as  may  be  seen  by  the  following: 

In  the  Intimate  papers  of  Colonel  House,  volume  n,  pages 
318-419,  in  an  excerpt  from  the  diary  of  Colonel  House,  we 
read: 

September  20.  1910:  Walter  Page  called  this  afternoon  (he 
wrote)  and  we  had  a  3-hour  oonfcrenoe.  I  cannot  see  that  his 
frame  of  mind  has  altered.  He  Is  ss  pro-British  ss  ever  sad 
cannot  see  the  American  point  of  view.  Be  hit  I^nslng  wherever 
he  could,  but  expressed  profound  regard  for  the  President — a  feel- 
ing  X  am  afraid  be  eiaggerstes.    •     •     • 

On  the  following  page,  page  830,  we  read: 

X  (of  the  Bute  Depsrtmsht)  tsprssssd  much  cooctb  over  our 
•trained  relations  with  Oreat  Britain,  which  art  growing  worse 
rather  than  bettsr.  Me  sttnbutss  it  to  the  two  Ambassadors,  Page 
and  Bpring-lllos.  Of  ths  two,  Berittg>llt4M  Is  mors  to  bisms,  bs« 
eauee  Fsgs  Is  ptnonm  grsu  la  Loaooo  and  orestes  no  lrritetlon« 
sinoe  he  wholly  agrees  with  the  British  point  of  view, 

Xn  ttie  Life  and  Letters  of  Walter  K.  Page,  by  Hendrick, 
volume  II.  page  11,  in  dieeuMlng  the  aeleetlon  of  the  mic- 
oeaaor  of  Mr,  Iryan,  who  had  reaicned  aa  Seereiary  of  State, 
Mr,  Hendrlek  Indleatea  that  the  appointment  of  Mr.  Page 
as  feoretary  of  State  wae  being  praaaed  upon  the  Pretident 
by  Colonel  Hotiae,    Mr.  Hendrick  then  states; 

•  •     •     But  President  Wilson  believed  that  the  appointment 
,  of  an  Ambsassdor  a(  ens  oT  ths  bslUgersnt  oapltals,  especially  of 

an  Ambassador  whose  sympathies  for  the  Allies  were  so  pro- 
nounced as  were  Pag*'*,  would  have  been  an  "unneutral"  act,  and, 
therefore,  Cotonel  House's  reoonunendatlon  was  not  approved. 

In  the  recently  published  War  Memoirs  of  Robert  Lansing. 
Mr.  Lansing,  In  referring  to  his  own  appointment  as  Secre- 
tary of  State  in  June  of  1915,  pages  15-16,  makes  the  follow- 
ing statements: 

•  •  •  He  (the  President)  undoubtedly  considered,  among 
otbo-  names,  those  of  Secretary  McAooo  and  the  Honorable  Walter 
Hlnes  Page,  the  Amerlcaji  Ambassador  to  London.  Possibly  the 
latter,  whose  appointment  was.  as  I  have  been  informed,  strongly 
urged  by  Ool.  E.  M.  House,  the  President's  most  infiuentlal  adviser. 
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would  haw  r*celTed  more  favorable  consideration  under  other  c<)n-  | 
dttlons.  •  •  •  However.  Mr  Page's  prejudice  In  favor  of  Grjeat 
Britain  had  embarrassed  the  awiministratlon  and  caiised  Mr.  Wilton 
many  anxious  hours  In  view  of  the  President's  fixed  determlfia- 
tlon  to  preserve  a  strict  neutrality,  he  hesitated  to  give  consld^a- 
tlon  to  Mr  Page's  name.  It  was  the  Ambassador's  lack,  or  appar- 
ent lack,  of  conformity  with  the  Presidents  policy  of  preserving  a 
neutral  attitude  toward  all  the  belligerents  that  was  the  obst^le 
which  stood  between  him  and  the  vacant  secretaryship;  and  ijhls 
objection  even  the  powerful  support  of  Colonel  House,  whose  iJer- 
sonal  influence  with  Mr  Wilson  was  at  the  time  very  great,  cotild 
not  remove,  though  I  believe  that  the  President,  on  account  of  his 
frlendahip  for  Mr  Page,  would  have  been  glad  In  other  circum- 
stances to  have  named  him  as  Mr.  Bryan's  successor.  I 

Ambassador  Page  was  disloyal  to  the  American  people.    JHe  \ 
was  not  loyal  even  to  President  Wilson,  and  was  not  i  in 
sympathy  with  the  policies  of  Mr.  Wilson,  as  the  record 
clearly  reveals.  j 

In  The  Life  and  Letters  of  Walter  H.  Page,  volume  pi. 
page  279,  there  appears  a  memorandum  which  Mr.  Pige  | 
wrote  about  the  visit  of  Colonel  House  to  London  in  January  j 
1916.    This  memorandum  contains  the  following:  1       | 

The  President  today  sends  House  a  telegram  to  the  effect  that 
the  German  submarine  controversy  being  laid.  aU  the  pressure  of 
criticism  will  be  made  on  Great  Britain — a  certain  fierce.  b%ie- 
belUed  Presbyterian  tone  in  It. 

On  page  290  of  the  same  volume,  in  discussing  the  ^- 
called  House  memorandum  of  1916.  containing  a  propc^ 
to  end  the  war.  which  was  approved  by  President  Wilson, 
the  author  makes  the  following  statement: 

The  unfortunate  fact  is  that  Page  had  no  longer  any  conflde^ice 
in  President  Wllaoo.  j 

It  has  been  publicly  stated  that  Ambassador  Page  c<)n- 
sented  to  a  British  request  for  permission  to  intercept  ^d 
search  the  baggage  of  all  American  diplomatic  officials  below 
the  rank  of  minister  who  happened  to  be  taken  by  the 
British  while  traveling  to  and  from  their  posts  in  Europ^. 

This  most  shameful  violation  of  International  law  ind 
diplomatic  usage  said  to  have  been  approved  by  Ambassador 
Page  is  another  instance  of  the  traitorous  conduct  of  y&x. 
Page  to  the  American  people  and  of  his  disloyalty  to  the 
President  of  the  United  States  in  favor  of  British  interests. 

As  has  been  said  by  others,  in  all  this  Bir.  Page's  condUct 
cannot  be  excused,  as  some  have  tried  to  excuse  it.  on  the 
ground  that  he  meant  well  and  had  uppermost  in  his  mMid 
only  the  promotior  of  a  Kreat  cause — Anglo-American  unjty. 
That  was  likewise  the  obsession  of  Benedict  Arnold  in  the 
later  days  of  the  American  Revolution,  and  he  worked  for  it 
in  a  more  direct  and  courageous  fashion.  , 

In  the  Life  and  Letters  of  Walter  H.  Pa?e,  volume  n.  p(»ge 
237,  there  appear  quotations  from  a  memorandum  writjten 
by  Bir.  Page  in  1917  after  the  United  States  had  declaired 
war.  Mr.  Page  in  this  memorandum  n^tes  an  intiniate 
conversation  with  King  George  on  the  occasion  of  a  visit  to 
Windsor  at  the  invitation  of  the  King.  In  this  connection, 
Mr.  Page  writes: 

•  •  •  After  I  had  risen  and  said  "good-bye"  and  was  alK>ut 
to  bow  myself  out  the  door,  he  (the  King)  ran  toward  me  (and 
waving  his  hand  cried  out.  "Ah.  ah;  we  knew  where  you  stood  all 
the  time." 

A  memorial  to  Walter  HInes  Page  has  been  erecteq  at 
Westminster  Abbey,  a  fitting  place.  Westminster  Abbe^  is 
the  shrine  of  British  national  heroes.  We  do  not  find  there 
any  memorial  to  George  Washington,  to  Thomas  Jefferson, 
to  Andrew  Jackson,  to  Grover  Cleveland,  or  even  to  Wopd- 
row  Wilson.  \ 

I  submit  that  the  foregoing  documentary  evidence  ftcan 
the  lips  of  Ambassador  Page  himself,  from  President  Wll4on. 
Colonel  House,  and  other  men  with  whom  he  was  clotely 
associated,  fully  proves  that  Ambassador  Page  was  faith- 
less to  his  trust  and  disloyal  to  his  President.  There  Isj  no 
escape  from  that  record.    There  can  be  no  palliation. 

The  moving   finger  writes:    and.  having  writ 

Moves  on;  nor  all  your  piety  nor  wit 
Shall  lure  It  back  to  cancel  half  a  line. 

Nor  aU  your  tears  wash  out  a  word  of  it. 

It  Will  forever  remain  unknown  exactly  what  influence 
Ambassador  Page  had  in  involving  the  United  States  In  the 
last  war.    It  is  clear,  however,  that  frun  the  very  beginning 


of  the  war  Mr.  Page  was  the  agent  of  the  British  Foreign 
Office  and  was  working  in  the  interest  of  Great  Britain;  also, 
that  President  WUson  finally  adopted  the  viewpoint  of  Mr. 
Page. 

On  February  6.  last,  I  submitted  to  the  House  an  excerpt 
from  the  private  diary  of  Col.  Edward  M.  House,  dated  Sep- 
tember 28,  1914,  in  which  it  was  disclosed  that  although  he 
had  no  official  status,  he  obtained  a  note  written  by  the 
Secretary  of  State  destined  to  the  British  Government,  pro- 
testing against  the  seizure  by  the  British  Government  of 
American  shipping,  and  that  he  took  it  to  the  British  Am- 
bassador here  at  Washington  and  allowed  the  British 
Ambassador  to  rewrite  this  note  of  protest  to  his  Gov- 
ernment. 

There  is  ample  evidence  that  the  British  Foreign  Office 
dominates  the  foreign  policy  of  the  present  administration. 
Let  us  not  wait  until  20  years  after,  and  until  the  "Mem- 
oirs", the  '"Intimate  Papers",  and  the  "Confessions"  of  our 
present  pro-British  ofllcials  are  compiled  and  published. 
Let  us  have  the  disclosures  now.  I  renew  my  suggestion 
that  this  Congress  should  institute  an  inquiry  of  the  most 
aearcfaing  character  into,  the  present  domination  of  o\^ 
State  Department  by  the  British  Foreign  Office. 

Mr.  UMSTEAD.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  North  Carolina  [Mr.  Lambeth]. 

Mr.  LAMBETH.  Mr.  Chairman,  I  am  undertaking  to  do 
what  is  perhaps  a  presumptuous  thing,  and  that  is  to  reply 
to  an  address  just  delivered  which  had  been  prepared  in  ad- 
vance and  read  to  the  House.  I  waited  the  entire  day,  as  I 
have  waited  every  day  for  the  past  2  weeks,  for  that  ad- 
dress. Perhaps  the  best  description  that  I  can  give  of  it  is 
to  quote  to  you  from  one  of  Aesop's  Fables: 

The  mountain  was  In  labor,  sending  forth  dreadful  groans,  and 
there  was  highest  expectation  throughout  the  region,  but  It 
brought  forth  only  a  mouse. 

The  gentleman  who  just  preceded  me  has  read  a  lot  of 
books,  and  he  quoted  here  most  of  the  time  during  his  re- 
marks from  the  works  of  Hendrick  on  the  Life  and  Letters 
of  Walter  Hines  Page,  from  Seymour's  Intimate  Letters  of 
Colonel  House,  and  from  the  Autobiography  of  Viscount 
Grey.  25  Years,  1892-1916.  Those  books  were  published  in 
the  following  years:  The  book  on  Colonel  House  in  1926, 
Viscount  Grey's  Autobiography  in  1925,  Life  and  Letters  of 
Walter  Hines  Page  in  1923.  Ten  years  have  elapsed  since 
all  the  information  which  the  gentleman  from  Massachusetts 
has  brought  to  the  House  was  published.  It  is  very  interest- 
ing to  note  that  the  gentleman  relied  chiefly  upon  the  papers 
of  Colonel  House  to  prove  that  Ambassador  Page  was  "guilty 
of  traitorous  conduct",  when  he  had  already  denounced 
Colonel  House  as  being  "the  son  of  an  expatriated  English- 
man." 

I  shall  quote  from  that  great  authority,  than  which  there 
is  none  greater  nor  more  authentic,  the  Concrissional 
Rbcobo! 

On  January  17,  1918  (65th  Congress.  2nd  sess..  Vol.  56, 
pt  1.  p.  976).  the  gentleman  from  Massachusetts  [Mr. 
TnncRAMl  delivered  an  address,  and  I  take  my  text  for  the 
remarks  which  I  shall  submit  in  reply  to  the  address  that 
he  Just  delivered  the  following  words:  "America  wants  the 
truth,  and  it  is  vital  that  America  have  the  truth."  Those 
words  were  spoken  by  that  great  truth  teller,  the  gentleman 
from  Massachusetts,  and  none  other.  He  had  just  then 
returned  from  a  visit  to  Europe,  and  I  quote  further  from 
that  address,  because  it  Is  a  very  interesting  one: 

Autocracy  In  Etirope  has  democracy  by  the  throat  and  Is 
strangling  it.  •  •  •  It  seems  Impossible  for  Prance  and  Eng- 
land to  obtain  a  military  decision,  and  France  and  England 
frankly  admit  the  absolute  necessity  of  a  colossal  effort  on  the 
part  of  America.  •  •  •  The  best  informed  men  in  Prance 
and  In  England  believe  a  decisive  military  decision  cannot  be 
reached  before  1919  or  1920,  when  America  will  be  able  to  con- 
tribute her  real  military  strength.  •  •  •  This  war,  cost  what 
it  may.  In  blood  or  treasure,  strength  and  sacrifice,  must  be  won 
for  America's  honor  and  America's  fut\ire. 

Thanks  to  an  efficient  administration,  headed  by  our  great 
war  President,  our  able  Secretary  of  War  who  still  lives,  and 
our  distinguished  Secretary  of  the  Navy,  who  is  now  the  Am- 
bassador   to   Mexico,   the    gentleman    from    Massachusetts 
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Mr.  Chairman,  my  time  has  about  expired.  I  have  talcen 
more  time  than  I  should  hav«.  I  wish  the  Members  of  the 
Houae  would  avail  themselves  of  an  editorial  in  the  United 
States  News  dated  December  23,  1935.  written  by  David  Law- 
rence, headed  "Traitor  or  Statesman?"  This  editorial  conetl- 
tutes  the  finest  statement  I  have  seen  as  to  the  facts  leading 
to  our  entry  into  the  war  and  the  reason  why  war  became 
inevitable,  to  use  the  words  of  the  German  Ambassador 
himself. 

In  closing  this  discussion — and  for  my  part  It  is  closed — ^I 
hope  I  can  put  my  finger  upm  an  editorial  which  appeared 
recently — not  in  a  North  Carolina  paper,  for,  frankly,  I  sus- 
pect that  an  editorial  upon  this  subject  by  a  paper  in  Nqrth 
CaroUna  would  have  to  be  printed  upon  adaestos — this  Edi- 
torial appeared  in  a  paper  printed  in  the  city  of  Boston,  ind 
it  Is  in  such  good  humor  that  I  am  sure  even  the  gentledian 
from  Massachusetts  will  have  a  rollicking  good  laui^  i»  I 
read  It.  I  have  said  nothing  about  Colonel  House,  becsiuse 
CoUxiel  House  is  living  and  is  able  to  take  care  (rf  himself. 
Besides,  there  are  other  Members  here  who  are  aUe  to  ttike 
care  of  the  colonel.  But  the  editorial  is  headed  "Riding  ithe 
ColoneL"    I  quote: 

ClvU  wars  being  the  fiercest  o(  all,  the  attack  of  Congresstaan 
Osoe«s  BoLBKM  Ttkkham  on  Colonel  House  as  an  "expatriated 
Bnglisbman's  son"  who  was  guilty  of  "scandalous  and  perfidious 
conduct"  under  Woodrow  Wilson  is  not  surprising,  although  a  little 
difficult  to  understand. 

I  Interrupt  the  reading  to  say  that  I  think  the  Boston 
Herald  is  not  only  a  strong  Republican  organ  in  the  cit^  of 
Boston,  but  that  It  Is  one  of  the  traditional  Republilcan 
papers  of  New  England. 

The  CoDgiuoaman  does  not  aocuae  the  colonel.  Ambassadcx-  Bage, 
or  Woodrow  WUaon  of  having  sold  themselves  for  British  gold,  but, 
but — weU.  anyway,  Mr.  TnncHAM  is  alarmed  In  an  ex-poet-f»cto 
sort  of  way. 

But  why  the  attack  on  the  diffident  colonel  as  the  son  of  an  ex- 
patriated Bngllshman?  The  only  difference  between  the  colonel 
and  the  Oongresaman  dynasUcally  is  that  the  Utter's  anceiitors 


tuition  to  the  fact  that  our  committee  had  asked  the  War 
Department  to  bring  before  it  Gen.  Hugh  Drum,  in  command 
of  Hawaii;  Gen.  Paul  D.  Malone,  commanding  the  Ninth 
Corps  Area,  from  the  Presidio  of  California;  Gen.  Lyman 
Brown,  in  command  at  Panama;  Goi.  Johnson  Hagood.  the 
able  commander  of  the  Eighth  Corps  Area  at  Fort  Sam 
Houston;  and  other  high  officers;  and,  in  effect,  I  said,  "If 
you  are  going  to  prevent  these  men  giving  us  their  honest 
(pinions,  I  am  not  going  to  waste  my  Ume  Pooling  around 
with  any  hearings.  We  want  to  be  able  to  ask  them  ques- 
tions and  we  want  them  to  give  us  their  conscientious  opin- 
ions in  frank  answers.    What  are  you  going  to  do  about  it?" 

I  have  a  letter  in  my  office  right  now  frcHn  Gen.  Malin 
Craig,  Chief  of  Staff  of  the  United  States  Army,  advising  that 
my  letter  to  Secretary  Dem  had  been  referred  to  him  for 
reply  and  stating  that  they  had  withdrawn  all  restrictions 
from  these  high  Army  officers;  and  he  said  he  had  Issued  an 
order  to  them  that  they  could  give  us  their  frank  answers, 
their  frank  opinions,  and  their  frank  Judgment  on  any  mat- 
ters that  came  up  in  conunlttee. 

Mr.  THURSTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BLANTON.     I  yield. 

Mr.  THURSTON.  Will  the  gentleman  include  this  letter 
in  his  remarks? 

Mr.  BLANTON.  I  am  so  busy  In  some  hearings  upstairs 
Just  now  that  I  do  not  know  whether  I  shall  have  time  to  go 
to  my  office  for  it.  If  my  secretary  is  still  in  my  office  after 
I  conclude  I  will  have  her  find  it.  and  would  then  insert  it. 
If  I  do  it  this  evening,  I  will  print  it  in  the  Rkcoks  in  the  next 
day  or  so. 

Mr.  RICH.     Mr.  Chairman,  win  the  gentleman  jrield? 

Mr.  BLANTON.     Yes. 

Mr.  RICH.  Did  the  Secretary  <rf  War  give  his  permis- 
sion for  these  generals  to  give  their  own  opinions? 

Mr.  BLANTON.     Gen.  Malin  Craig   in  his  letter  stated 


T<».4e   .^m.^^,^^'^*   mn-   K«   «»..^,^    ,.«    .w..,o,   cTo    ^4  «.w«   /-I I  ttmes   ragc,   me    American   Amijassaaor    vo   ijuuuuu.      x-waoiu»j    i-i^o 

This   Statement  may   be   found   on   page   573   (rf   the   Cow-     jitter,  whose  appointment  was.  as  I  have  been  informed,  strongly 
CBXSSIOHAL  RecorI)  of  January   17.   1936.     Senator  Glass  is  I  ui^ed  by  Col.  E.  IC  House,  the  President's  most  influential  adviser. 
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turaed  out  to  be  a  poor  prophet,  because  within  10  months 
after  his  address  was  delivered,  an  armistice,  a  humiliating 
surrender,  had  been  wrested  from  that  autocracy  about 
which  he  spoke,  and  we  had  sent  into  France  2,000,000 
American  soldiers  who  turned  the  tide  of  that  conflict. 

The  gentleman  speaks  of  a  traitor.  He  has  discovered 
after  10  years  what  no  other  man  has  discovered,  and  that 
is  that  the  great  war-time  Ambassador  to  the  Court  of  St. 
James  was  a  traitor.  What  is  a  traitor,  Mr.  Chairman? 
I  wish  the  gentleman  had  defined  a  traitor.  I  undertook  to 
interrupt  him  when  he  mentioned  the  word,  but  he  would 
not  srield  to  me.  I  should  have  yielded  to  him  had  he  been 
present  here  2  weeks  ago. 

A  traitor  Is  one  who  violates  his  allegiance  and  betrays  his  coun- 
try, and  one  who  in  breach  o*  trust  delivers  his  country  to  an  enemy. 

Mr.  Chairman,  that  is  a  strong  word — traitor.  I  would 
have  been  content  to  say  nothing  because  history  had  already 
written  its  verdict  as  to  the  honor  and  patriotism  of  Walter 
Hines  Page  and  as  to  the  statesmanship  of  Woodrow  Wilson, 
but  because  the  gentleman  did  not  see  fit  to  yield  to  me  for  a 
few  remarks,  I  am  now  trespassing  upon  the  indulgence  of 
the  House. 

The  gentleman  quoted  very  freely  from  the  book  by  Mr. 
Seymour,  The  Intimate  Papers  of  Colonel  House.  While 
I  might  say  that  I  have  not  read  so  many  books  as  the 
gentleman,  because  he  has  had  more  time  to  read  books 
and  more  years  in  which  to  read  them,  I  happen  to  have 
read  everything  that  he  said  here  on  the  floor  today.  He 
read  from  page  310  of  The  Intimate  Papers  of  Col.  House, 
and  you  can  get  the  citation  from  the  Congressional 
Record  in  the  morning,  but  he  stopped  after  he  finished 
reading  the  comment  of  Colonel  House. 

I  had  wished  to  ask  him  if  he  would  not  read  the  opening 
sentence  from  the  letter  of  Ambassador  Page  to  Colonel 
House,  dated  London,  December  12,  1914,  which  occurs  on 
the  same  page.    These  are  the  words: 

Mt  Dkas  Hovse:  I  am  trying  my  best,  Ood  knows,  to  keep  the 
way  as  smooth  as  possible. 

The  gentleman  said  that  President  Wilson  was  much  put 
out  because  he  thought  that  our  Ambassador  was  more 
British  than  the  British.  May  I  use  the  words  of  President 
Wilson  himself  in  order  to  answer  that  charge?  I  quote  now 
from  a  message  of  the  President,  read  at  the  memorial  service 
of  Walter  Hines  Page,  held  in  the  Brick  Presbyterian  Church, 
New  York.  April  25,  1919: 

It  is  a  matter  of  sincere  regret  to  me  that  I  cannot  be  present 
to  add  my  tribute  of  friendship  and  admiration  for  Walter  Page. 
He  crowned  a  life  of  active  usefulness  by  rendering  his  country 
a  service  of  unusual  distinction,  and  deserves  to  be  held  In  the 
alTectlonate  memory  of  his  fellow  countrymen.  In  a  time  of 
exceeding  difficulty  he  acquitted  himself  with  discretion,  un- 
wavering fidelity,  and  admirable  intelligence. 

That  was  signed  by  Woodrow  Wilson. 

Mr.  Chairman,  if  there  is  any  word  that  is  the  antithesis 
of  traitorous  conduct,  it  is  fidelity  or  faithful  conduct. 

Of  course,  the  President  could  have  removed  the  Am- 
bassador without  embarrassment,  because,  as  I  stated  on  a 
previous  occasion,  the  Ambassador  tendered  his  resignation, 
which  was  refused. 

The  gentleman  from  Massachusetts  also  spoke  of  the  fact 
that  there  is  a  tablet  in  Westminster  Abbey  to  Walter  Hines 
Page.  That  is  not  a  new  discovery.  I  quoted  the  remarks 
of  Viscount  Grey,  who  was  the  foreign  minister  imder  the 
Asquith  government  during  the  difficult  period  from  1914 
to  1917.  But  there  is  a  tablet  in  Westminster  Abbey  to 
another  great  American  Ambassador  from  the  State  of 
Massachusetts,  James  Russell  Lowell.  I  recall,  paren- 
thetically, and  it  has  no  connection,  that  I  once  spent  a 
winter  in  the  State  of  Massachusetts,  and  the  Lowells  ranked 
at  the  top.    There  was  something  that  went  like  this: 

Here's  to  Massachusetts. 

The  land  of  the  bean  and  cod. 
Where  the  Cabots  SF>eak  only  to  the  Lowells, 

And  the  Lowells  speak  only  to  God. 

As  to  this  chsLrge  that  the  Ambassador  was  a  traitor — let  us 
dismiss  that.  Now  as  to  the  accusation  that  he  was  pro- 
British.    I  would  like  for  the  gentleman,  who  has  had  much 
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contact,  more  than  any  man  in  this  House,  with  foreign  . 
offices,  foreign  ministers,  and  ambassadors,  to  tell  us  some- 
time what  is  an  Ambassador  for,  anyway,  if  it  is  not  to 
keep  his  government  out  of  trouble  with  the  government 
to  which  he  is  accredited;  if  it  is  not  to  develop  more 
friendly  relations  between  his  country  on  the  one  hand  and 
the  country  to  which  he  was  sent?  I  wish  the  gentle- 
man from  Massachusetts  had  included  in  his  remarks  the 
fact  that  Walter  Hines  Page  was  tendered  the  most  con- 
spicuous decoration  that  the  British  Government  ever  gives 
to  a  person  in  a  similar  position,  and  he  declined  that  dis- 
tinction. I  will  insert  it  in  the  Record.  It  was  the  Grand 
Cross  of  the  Order  of  the  Bath.  He  declined  it  because 
of  his  anxiety,  Mr.  Chairman,  to  keep  himself  untrammeled 
for  his  work.  Out  of  a  long  line  of  illustrious  Ambassadors 
that  our  Government  has  sent  to  the  Court  of  St.  James, 
Walter  Page  was  the  second  man  ever  offered  it,  and  the 
only  man  ever  to  decline  it.  It  is  by  all  such  men  the  most 
coveted  decoration. 

He  referred  to  the  DatAa.  Incident,  as  I  expected  he  would. 
Time  will  not  i;)ermit  me  to  go  into  that  question,  except  to 
say  this:  The  Dacta  was  one  of  the  German  ships  which  was 
in  an  American  port  at  the  time  war  came  on,  and,  of  course, 
it  was  interned.  Then  it  was  bought  by  a  gentleman  from 
Marquette,  Mich.,  by  the  name  of  Breitung,  who  I  think  must 
have  been  at  least  of  German  descent.  That  ship,  flying  the 
American  flag,  was  loaded  with  a  cargo  of  cotton.  It  had 
been  announced  in  advance,  and  was  known  by  all  people, 
that  it  was  going  out  as  a  test  case.  ThaX  was  the  most  diffi- 
cult period  that  Mr.  Page  had  to  deal  with  as  Ambassador, 
because  our  relations  with  Great  Britain  were  quite  strained 
at  the  time.  What  would  happen  if  the  British  Navy  seized 
the  Dacxa  and  its  cargo,  destined  for  a  German  port,  or  for  a 
neutral  port  for  transshipment  to  Germany?  It  is  upon 
the  basis  of  that  incident  and  that  conversation  that  the 
gentleman  seems  to  pin  his  charge  principally.  Our  Ambas- 
sador did  what  I  think  any  Ambctssador,  who  wished  to  keep 
friendly  relations  between  the  two  Governments,  who,  having 
had  personal  conversations  daily  for  2  years  at  least  with 
the  Foreign  Minister,  in  addition  to  official  conversations, 
would  have  done.  We  speak  of  such  conversations  in  this 
House  as  "off  the  record."  The  suggestion  was  made  that  It 
would  avoid  complications  for  all  of  them  if  the  British 
Navy  did  not  seize  that  ship  but  let  it  be  attended  to  by  Uie 
French,  which  is  what  happened;  and  as  a  i-esult  of  that 
skillful  stroke  of  diplomacy  a  most  difficult  situation  was 
averted.  I  wonder  sometimes  if  the  gentleman  from  Massa- 
chusetts had  been  our  Ambassador  during  that  period  what 
his  policy  would  have  been  in  dealing  with  all  these  difficult 
matters. 

[Here  the  gavel  felL] 

Blr.  TARVER.  Mr.  Chairman,  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  LAMBETH.  Mr.  Chairman,  let  me  say  that  whatever 
mistakes  the  Ambassador  may  have  made,  that  was  a  most 
difficult  period.  It  was  a  difficult  period  for  men  in  Con- 
gress, just  as  the  period  we  have  been  going  through  has  been 
a  difficult  period,  and  we  have  made  mistakes.  Even  Con- 
gressmen are  not  infallible.  Mr.  Chairman!  He  kept  our 
relations  with  Great  Britain  from  reaching  the  breaking 
point.  When  the  Lusitania  was  sunk,  Mr.  Page  advised  the 
President  to  send  the  German  Ambassador  home.  If  that 
had  happened,  in  my  humble  opinion — of  course,  no  man  can 
predict  what  might  have  been  the  result  of  anything  that 
might  have  been  done — but  in  my  opinion  If  that  had  been 
done,  as  the  Germans  expected,  as  the  German  Ambassador 
himself  expected,  as  the  German  press  in  this  coimtry  prac- 
tically admitted  they  expected,  it  would  not  have  neces- 
sarily led  us  into  the  war  with  Germany,  but  it  would  have 
shown  that  ruthless,  autocratic,  imperialistic  German  Gov- 
ernment that  this  Government  meant  business. 

It  might  have  been,  Mr.  Chairman — in  my  opinion,  quite 
possibly  it  could  have  happened — that  the  war  would  have 
ended  1  or  2  years  earlier,  saving  the  lives  of  millions  of 
men,  saving  billions  of  treasure,  and  possibly  saving  our 
having  to  send  any  American  boys  to  the  other  side  of  the 
water. 
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public  money  by  scores  of  officials  not  losral  to  the  President 
must  stop.  All  of  my  constituents  want  this  waste  stopped. 
Who  will  deny  that  all  this  money  which  was  spent  here 
in  Washington  shaking  rocks  in  tin  cans  to  scare  the  star- 
lings from  one  building  to  another  was  not  stage  money? 
We  all  know  it  was.  Who  ever  heard  of  putting  balloons  up 
in  trees  to  scare  the  birds  from  one  tree  to  another?  It 
cost  thousands  of  dollars  here  in  Washington  to  do  that, 
■nie  administration  does  not  stand  for  that.  It  stopped  it 
when  we  brought  it  to  the  attention  of  the  President,  It  is 
the  foolish,  wasteful  spending  of  the  underlings  who  are 
causing  criticisms  to  be  heaped  upon  our  great  President  and 
our  administration. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  BLANTON.  I  yield  to  the  gentleman  from  Penn- 
sylvania. 

Mr.  RICH.  I  congratulate  the  gentleman  on  defending 
these  Army  officers  because  as  a  rule  they  are  afraid  to 
come  up  and  say  anything  in  these  hearings.  When  they 
do  say  something  they  get  the  devil  for  it,  and  I  think  the 
gentleman  is  quite  right  in  standing  up  here  on  the  floor 
and  defending  them. 

Mr.  BLANTON.  Mr.  Chairman,  I  want  Secretary  George 
Henry  Dem,  Gen.  Malin  Craig,  and  Harry  Woodring  to 
know  this,  that  they  ought  to  be  impeached  for  this  and 
put  out  of  office,  and  that  comes  from  a  loyal  Democrat 
who  has  faithfully  supported  his  party  for  his  entire  lifetime. 
Ninety-flve  percent  of  the  people  of  my  district  would 
express  exactly  the  same  opinion  that  Gen.  Johnson  Hagood 
did.  Ninety-five  percent  of  the  Democrats  of  my  State  will 
back  up  100  percent  every  word  that  General  Hagood  said  at 
those  hearings. 

Harry  Woodring  is  the  man  who  has  attempted  to  spank 
a  great  major  general,  one  of  the  ablest,  one  of  the  most 
efficient,  and  one  of  the  most  courageous  major  generals  we 
have  in  the  United  States  Army.  It  is  outrageous.  It  is 
damnable.    If  they  get  away  with  that,  Congress  might  just 


Harry  Woodring.  you  are  not  going  to  get  away  with  it! 
You  have  started  something  that  jrou  are  not  going  to  carry 
through,  because  I  am  going  to  give  you  the  scrap  of  your 
life.  

Mr.  LUCKEY.    Will  the  gentleman  yield? 

Mr.  BLANTON.     I  yield  to  the  gentleman  from  Nebraska. 

Mr.  LUCKEY.  May  I  call  attention  to  the  fact  that,  the 
other  day,  I  inserted  in  the  Record  figures  showing  that 
the  United  States  had  paid  for  armament  and  army  and 
naval  pmi;x>ses  more  than  any  other  nation  in  the  world 
since  1919,  and  yet  we  have  less  to  show  for  it  than  any  of 
the  other  large  nations? 

Mr.  BLANTON.  Mr.  Chairman,  may  I  say  that  if  we 
Democrats  let  General  Craig  and  Woodring  get  away  with 
this,  it  will  cost  the  Democratic  Party  a  million  votes  in 
November  as  sure  as  we  live.  It  would  cause  the  loyal 
Democrats  in  my  district,  who  know  Hagood,  who  also  do 
not  believe  in  this  waste  of  public  money,  and  who  want 
this  money  spent  for  things  worth  while,  to  have  a  contempt 
for  the  General  Staff  and  our  War  Department  for  this  in- 
famous, dirty,  damnable,  inexcusable  outrage. 

Mr.  LUCKEY.  I  think  it  is  about  time  that  we  clean 
house  in  the  Army  and  Navy. 

Mr.  BLANTON.  I  think  it  is  about  time  for  us  Democrats 
to  clean  our  own  house,  and  I  appeal  to  the  President  of 
the  United  States  to  do  the  cleaning. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  BLANTON.  No;  I  want  you  Republicans  to  keep  out 
of  this  row. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BLANTON.  I  yield  to  my  friend  from  Massachusetts, 
but  do  not  criticize;  let  me  do  that. 

Mrs.  ROGERS  of  Massachusetts.  I  am  Just  asking  as  a 
favor  if  you  will  go  to  the  President  and  to  the  Secretary 
of  the  Interior.  Colonel  Hoi^dns  has  urged  the  use  of  a 
certain  sum  of  money  for  luuldings,  for  instance,  at  Fcrt 
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D«at  tn«  lormer  ■  to  It  by  a  few  generations.  It  U  the  imdent^d- 
ing  of  genealogists  that  Idr.  Tuvxham  U  descended  from  any  n^im- 
ber  of  Mayflower  passengers.  A  Herald  writer  was  once  unltlnd 
enough  to  say  that  a  chart  on  the  Congreasman's  walls.  sho^Hng 
)il«  anoMtry,  bad  been  worn  out  by  his  Incessant  glance^  of 
admiration. 

And  who  knows?  The  colonel  and  the  Congressman  may  bave 
stemmad  from  the  same  family  tree,  the  resemblance  between  the 
names  House  and  Holden  being  strtng.  There  are  three  letter^  in 
oommon.     Oeorge  may  be  attacking  his  own  kinsman. 

(Here  the  retbI  feU.] 

Ux.  TARVER.  Ux.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Tfcxas  [Mr.  Buurrox].  | 

BON.     BTWSaO     M.     ROUS*  f 

Mr.  BLANTON.  Mr.  Chairman,  the  gentleman  ftom 
Massachusetts  shows  that  he  has  not  any  correct  infor«ia- 
tlon  at  all  about  Hon.  Edward  M.  House.  Every  statement 
he  made  about  Colonel  House  being  incorrect.  I  shaJl  not 
waste  my  time  answering  him.  ! 

CoL  Edward  M.  House  is  one  of  the  patriots  of  ihis 
Nation.  He  has  been  the  close  adviser  of  many  of  the  niost 
distinguished  Governors  of  my  State  for  the  last  40  y^irs. 
He  was  the  close  friend  and  personal  adviser  of  President 
Woodrow  Wilson  throughout  the  World  War.  He  is  now  the 
close  friend  and  peijonal  adviser  of  President  Franklin,  D. 
Roosevelt.  He  has  not  In  his  whole  life  asked  anytt^ing 
whatever  from  either  any  State  government  or  from  the 
Federal  Government.  Everything  he  has  done  in  a  public 
way.  and  an  the  valuable  service  he  has  performed  for  his 
country,  he  has  done  as  a  patriot.  It  is  useless  to  r^fer 
further  to  the  gentleman  from  Massachusetts. 

■SW.    JOajTSOM    BACOOO 

I  do  want  to  mention  one  of  the  most  damnable  oul 
ever  connected  with  this  Government  that  today  was  per- 
petrated by  the  War  Department  on  ooe  of  the  greatest 
major  generals  who  ever  sorved  the  United  States  Ai|ny. 
Prior  to  our  committee  hnMing  any  hearings  on  the  \|Far 
Eiepartraent  bill,  I  wrote  Mr.  Secretary  Dem  azMl  called  lat- 
tention  to  the  restrictiocis  that  are  usually  pat  about  Aijmy 
ofllcers  to  prevmt  them  giving  their  own  oidnlon  cA  matlen 
about  which  the  committee  interrogates  them.    I  called  lat- 


itralgeB 


that  the  Secretary  of  War  had  referred  my  letter  to  him 
for  answer  and  he  was  answering  it.  It  came  from  the 
Chief  of  Staff  of  the  United  States  Army,  who  stated 
unequivocally  that  all  of  said  ofBcers  were  directed  by  him 
to  give  their  own  conscientious  opinions  freely  and  without 
any  restrictions  whatsoever.  Then  these  major  generals 
came  here,  and  we  spent  our  Christmas  holidays  in  Wash- 
ington holding  hearings.    I  came  here  in  December. 

I  missed  all  of  my  family  reunions  at  Christmas  time  in 
Texas  in  order  to  help  hold  these  hearings,  which  were 
not  perfunctory  in  character.  We  wanted  to  get  the  frank 
opinions  of  these  great  major  generals.  Now  because  Gen- 
eral Hagood  forsooth  gave  his  honest,  conscientious  opin- 
ion, the  War  Department  says  it  is  going  to  spank  him.  It 
has  taken  his  command  away  from  him  and  has  ordered 
him  to  stand  by  subject  to  the  orders  of  the  War  Depart- 
ment. 

Mr.  Chairman,  I  want  to  say  to  General  Malln  Craig, 
Chief  of  Staff;  I  want  to  say  to  Secretary  Dem;  and  I  want 
to  say  to  Harry  Woodring.  Assistant  Secretary  (rf  War,  that 
they  cannot  get  away  with  this  outrage.  I  know  they  have 
General  Hagood  where  he  cannot  say  a  word,  but  I  am 
here  to  say  a  word  for  him.  They  have  started  a  scrap 
that  Is  going  to  last,  so  help  me  God.  if  He  will  let  me  live 
long  enough,  until  I  see  they  do  not  put  this  over  without 
punishment  to  themselves. 

Mr.  WADSWORTH.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield  to  the  gentleman  from  New  York. 

Mr.  WADSWORTH.  Does  the  gentleman  suspect  that 
this  order  comes  from  a  higher  authcH-ity? 

Mr.  BLANTON.  The  gentleman  has  been  in  public  life 
too  long  not  to  know  just  how  the  Chief  of  Staff  handles 
his  punitive  ordo^  Sometimes  when  the  Chief  of  Staff 
pulls  off  these  stunts,  no  higher  up  even  knows  about  it. 
But  they  are  going  to  know  about  it.  I  am  going  to  bring 
the  facts  to  the  attention  of  the  President. 

I  wiH  say  to  the  gentleman  from  New  York  that  in  my  repre- 
sentative capacity  I  win  backup  100  percent  every  word  that 
Johnson  Haigood  said  In  that  hearing.  His  sentiments,  then 
expressed,  are  my  sentiments.    It  is  my  opinion.    This  waste  of 
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right  to  re<julre  his  testimony  not  only  on  facts  but  on  his 
conclusions  and  his  best  judgment. 

Publication  of  his  testimony  was  not  his  act,  but  tha^  of 
the  committee  who  may  control  what  they  include,  in  Ithe 
printed  hearings.  I 

For  this  testimony  he  has  been  relieved  of  his  command 
and  sent  home  In  disgrace. 

In  his  denunciation  of  this  reprisal  on  General  Hag<>od 
the  gentleman  from  Texas  indulges  in  shadow  boxing. 

He  denouiKes  Assistant  Secretary  of  War  Woodring.  he 
speaks  about  the  Chief  of  Staff,  General  Craig,  arnd  mfcn- 
tions  Secretary  of  War  Dem  in  passing.  The  gentleman 
could  not  have  read  the  order.  Let  us  read  the  order.  tTie 
Army  order  reads: 


a   War 

u 


Hag 


By  direction  of  the  President. 

Not  a   routine  matter,   not  a   staff   matter,   not 
Department  matter,  but  the  order  reads: 

By  direction  of  the  President,  MaJ.  Gen.  Johnson 
United  States  Army,  Is  relieved  from  assignment  to  the  com- 
mand of  the  Eighth  Corps  Area,  and  further  duties  at  Fort  $ain 
Houston.  Tex.  Major  General  Hagood  will  proceed  to  his  h^me 
aiMl  await  ordcra.  The  travel  directed  Is  necessary  In  the  military 
service. 

Although  Major  General  Hagood  was  obeying  a  Comi^it- 
tee  ol  C<mgress,  although  he  had  express  carte  blancha  to 
give  his  views  from  the  Chief  of  Staff,  in  this  reigni  of 
terror  he  is  to  be  disciplined  by  President  Roosevelt  be- 
cause he  said  something  which  might  militate  against  C^- 
didate  Roosevelt  in  the  next  election.  Private  citizens  hjave 
been  bedeviled  about  income-tax  revisions  going  back  yoars 
and  years.  Businessmen  and  t>anks  do  not  dare  to  caU  tHelr 
souls  their  own.  This  reign  of  terror  of  which  Hagtxxi 
is  only  one  example,  will  be  increasing  all  over  this  country 
from  now  until  November.  The  New  Deal  certainly  ha^  a 
bad  case  of  jitters. 

Mr.  THURSTON.  Mr.  Chairman,  wiU  the  gentletian 
yield  for  a  question? 

Mr.  liHLBACH.    Yes. 

Mr.  THURSTON.  While  the  President  is  Commandei^  in 
Chief  of  the  Army  and.  as  such,  has  all  the  prerogative^  of 
that  ofBce.  yet  in  regard  to  the  fiscal  policies  of  the  Gbv- 
emment,  a  committee,  duly  constituted  by  the  Congress, 
has  the  power  and  the  authority  to  interrogate  Army  offi^rs 
or  any  other  employees  of  the  Government  with  respect 
to  any  information  that  may  be  necessary  for  such  c<tm- 
mittee. 

Mr.  LEHLBACH.  And  an  Army  officer  who  refuses!  to 
express  fully  his  honest  views  when  asked  by  such  com- 
mittee, is  contumacious  and.  consequently,  more  in  e^ror 
than  making  any  statement  which  might  militate  ciga)nst 
anybody.     I  Applause.]  • 

Mr.  TARVER.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Mississippi   [Mr.  Colmer].  j 

Mr.  COLMER.  Mr.  Chairman  and  members  of  the  C^- 
mtttee.  I  want  to  discuss  in  these  few  moments  allotte<|  to 
me  a  phase  of  this  agricultural  appropriation  biU. 

At  the  last  session  of  Congress  an  authorization  was  ^ad 
for  sea-food  inspectors  in  the  various  parts  of  this  country 
where  sea  food  is  produced. 

In  the  deficiency  bill  this  year  an  appropriation  of  $33j000 
was  made  for  the  carrying  out  of  that  authorization. 
Through  a  misimderstanding  that  was  cut  out  of  the  defi- 
ciency bill. 

Then  when  this  appropriation  biU  was  considered,  follow- 
ing the  fact  that  that  was  cut  out,  the  Appropriations  Com- 
mittee left  out  an  appropriation  of  $80,000  for  carrying  out 
the  work  for  the  fiscal  year. 

I  realise  that  it  is  almost  impossible,  certainly  impra^- 
cable.  to  get  an  amendment  on  the  floor  that  is  opposed!  by 
the  committee.  But  I  think  the  Members  of  this  Hous^,  if 
they  understood  this  prtHiosition.  understood  the  misunder- 
standing that  prevailed  among  certain  gentlemen  In  charge 
of  the  hUL  that  this  iXjem  would  be  reinstated  in  the  bilL 

So  I  am  serving  notice  now  that  I  will  oBtx  an  amendment 
at  the  proper  point  in  the  bill  for  reinstatement  of  the 
$80,000.  and  I  tupe  ttoaX  this  amendmeot  may  prevaiL    I  isay 


there  was  misunderstanding  about  this,  and  I  want  to  point 
that  out. 

When  the  deflcieivjy  bill  was  under  consideration  on  Janu- 
ary 23,  the  gentleman  from  Virginia  IMr.  WoodrxtmI  made 
this  statement: 

since  It  has  been  Incorporated  in  this  bill,  the  Department  of 
Agriculture  Is  of  opinion  that  perhaps  this  would  operate  as  a 
limitation  on  their  right  to  administer  the  act.  It  Is  an  unneces- 
sary Item  of  the  bill,  and  therefore  aslc  that  It  be  stricken  out. 

That  was  done.  I  have  no  criticism  of  the  committee. 
They  are  my  personal  friends. 

As  I  say,  there  was  some  misunderstanding;  and  I  hope 
the  membership  of  this  body  will  not  blindly  go  along  as  we 
are  prone  to  do — go  along  with  the  committee  and  give  lit- 
tle consideration  to  the  legislation. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  COLMER.    I  yield. 

Mr.  RICH.  During  the  past  2  years  committees  have  come 
In  here  and  recommended  something  and  the  House  has  gone 
along  blindly  and  that  is  the  reason  we  have  got  such 
legislation. 

Mr.  COLMER.  Let  me  say  to  the  gentleman  that  I  am 
not  interested  in  any  partisan  view  of  this  matter.  The  gen- 
tleman has  industries  in  his  State,  at  least  there  are  such  in- 
dustries in  some  of  the  States  represented  here  by  Republi- 
cans, that  are  Interested  in  this  matter  just  as  vitally  as  I  am. 
I  am  interested  in  the  matter  becau.se  I  think  we  are  entitled 
to  have  the  provision  In  the  bill.  We  are  entitled  to  the  in- 
spection of  sea  foods  just  the  same  as  the  meat  packers  at 
Chicago  and  other  places  have  their  food  inspected.  It  costs 
the  Government  about  $5,000,000  a  year  to  furnish  food  In- 
spectors for  the  meat-packing  industry.  We  are  asking  here 
for  $80,000  for  the  extension  of  the  service  to  sea-food  pack- 
ers. An  opinion  prevails  in  this  country  that  sea  food  is 
poisonous,  that  it  is  injurious  to  the  human  body,  and  peo- 
ple will  not  eat  it  unless  it  has  the  Government  stamp  upon 
It.  We  are  asking  here  for  the  same  treatment  on  a  limited 
scale  that  the  meat-packing  Industry  receives  an  a  large 
scale. 

In  a  letter  from  Dr.  Campbell,  the  head  of  this  department, 
to  Senator  Hartoson  of  my  State,  he  writes: 

I  pointed  out  that  If  the  opinion  of  Congress  as  expressed  In 
the  sea-food  amendment  of  August  27.  1935.  was  carried  out.  It 
would  be  necessary  to  appropriate  $33,000  for  the  remainder  of  this 
year  and  $60,000  for  next  year.  I  stated  to  the  committee  that  some 
of  the  small  packers  of  shrimp  did  not  hare  Inspection  because  they 
were  not  able  to  pay  the  cost  of  inspection,  but  that  If  the  salaries 
of  Inspectors  were  paid  by  the  Government  It  was  highly  probable 
that  practically  all  shrimp  packers  would  apply  for  that  Inspection. 
It  is  to  provide  man  adequate  protection  for  the  consuming  public, 
since  there  is  always  potential  danger  in  the  sale  of  uninspected 
shrimp.  I  advanced  this  added  protection  to  the  public  as  the  chief 
justification  for  the  appropriation.  I  also  stated  that  It  was  the 
opinion  of  those  who  advocated  the  enactment  of  the  amendment 
that  there  was  the  same  Justification  for  appropriating  funds  for 
sea-food  Inspection  as  for  Inspection  In  the  packing  of  meat. 

Remember  this.  We  have  an  authorization  for  this  ap- 
propriation. Hie  Budget  has  submitted  it  with  approval. 
What  is  the  use  of  getting  an  authorization  for  a  certain 
Hnp  of  work  unless  we  can  get  the  appropriation  to  carry 
out  that  work?  So  I  hope  that  when  this  amendment  is 
offered  at  the  proper  time,  the  chairman  of  this  committee, 
able  gentleman  that  he  is,  considerate  as  he  is,  fair  as  he  is, 
will  accept  the  amendment.  In  the  event  that  he  does  not, 
I  hope  that  we  can  muster  sufficient  strength  to  put  it  over. 

Mr.  TABER.     Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  COLMER.     Yes. 

Mr.  TABER.  Is  it  not  a  fact  that  that  bill  to  which  the 
gentleman  refers  authorizes  the  collection  of  a  fee  from  all 
these  people  who  pack  shrimp  and  that  that  fee  is  being 
collected  and  that  the  inspection  is  going  on  out  of  that 
fee. 

Mr.  COLMER.  That  is  not  true.  The  original  bUl  did 
authorize  that  kind  of  procedure,  but  the  bill  as  amended 
now  provides  for  Government  inspection  up  to  within  the 
limits  of  appropriation. 

Mr.  THURSTON.  Mr.  Chairman.  I  3^eld  3  minutes  to  the 
gentlewoman  from  Massachusetts  LMrs.  RocstsJ. 


as  well  quit  and  adjourn.  We  might  just  as  well  adjourn 
Congress.  We  might  just  as  well  turn  the  Treasury  over  to 
the  War  Department  and  say,  "Take  it.  We  have  taken 
the  front  door  off  the  hinges.  Put  your  long  arms  in  and 
get  all  you  want."  We  might  just  as  well  do  all  that  if 
we  caimot  get  frank  expressions  from  the  high  Army  officers 
of  this  Nation. 

Talk  about  ability?  Johnson  Hagood  has  more  ability 
in  his  bttle  fingernail  than  Harry  Woodring  will  have  in  his 
whole  system  when  he  dies. 

Mr.  Chairman,  let  me  tell  you  what  is  the  matter  with 
Harry  Woodring.  Get  the  hearings,  and  they  will  substan- 
tiate what  I  say.  When  he  appeared  before  our  committee 
I  got  after  him  for  not  punishing  Major  Hoffman  for  selling 
out  to  a  parachute  company. 

{Here  the  gavel  feU.l 

Mr.  THURSTON.  Mr.  Chairman,  I  yield  the  gentleman 
5  additional  minutes. 

Mr.  BLANTON.  Mr.  Chairman.  I  asked  Harry  Woodring 
why  he  had  not  taken  action  against  Major  Hoffman.  This 
major  had  the  last  say  so  as  far  as  busring  parachutes  for 
the  Army  Air  Service  was  concerned.  This  Major  Hoffman 
helped  organize  a  parachute  company,  in  return  for  which 
the  parachute  company  gave  him  $23,000  in  shares  of  the 
company.  He  was  the  man  who  let  the  contracts  for  para- 
chutes. The  Triangle  Parachute  Co.  advertised  him  all  over 
the  land  as  being  their  servant.  They  advertised  all  over 
the  country  how  he  was  in  their  company.  They  stated  our 
War  Department  had  spent  thousands  of  dollars  perfecting 
their  parachutes.  They  sold  stock  all  over  the  country  by 
holding  up  the  name  of  Major  Hoffman  in  the  United 
States  Army  as  their  stock  in  trade. 

Mr.  Chairman,  I  brought  this  matter  to  the  attention  of 
Mr.  Woodring  3  years  ago.  He  sat  there  and  did  nothing 
about  the  matter.  My  committee  burned  him  up  recently 
when  he  came  before  us  for  his  inaction.  He  did  not  like 
it,  and,  because  foresooth  Johnson  Hagood  is  down  in  my 
State  with  the  respect  and  confidence  of  every  Texan  down 
there,  he  thought  he  would  take  a  backhanded  slap  at  Gen- 
eral Hagood  because  he  is  in  command  at  Fort  Sam  Houston. 


Devens  m  my  district,  and  lor  Duudings  at  oiaer  Army  posts 
all  over  the  country. 

Mr.  BLANTON.  I  have  already  paid  my  respects  to 
Harry  Hopkins  in  a  speech  I  made  the  other  day  when  I 
called  attention  to  the  fact  that  there  are  thousands  of 
men  in  my  district,  patriotic  men,  who  have  skimped  and 
denied  themselves  and  made  sacrifices  and  gone  hungry  and 
let  their  wives  and  little  children  go  without  shoes  or  cloth- 
ing because  they  were  too  proud  to  go  on  relief.  And 
Harry  Hopkins  will  not  give  them  W.  P.  A.  work  because 
they  have  not  been  on  relief. 

Mrs.  ROGERS  of  Massachusetts.  But  he  has  already 
recommended  this. 

Mr.  BLANTON.  Harry  Hopkins  says  worthy  starving 
men  cannot  get  work  unless  they  have  been  on  relief.  He 
is  penalizing  them  for  keeping  off  of  relief,  and  he  is  puu 
ting  a  premium  on  those  who  have  been  on  relief. 

Harry  Woodring,  I  despise  injustice  like  I  hate  t^e  devil, 
and  you  had  better  withdraw  this  damnable,  unjust  order 
to  Johnson  Hagood.  because  I  am  after  you.    [Applause.] 

Mr.  THURSTON.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  Lxhlbach]. 

Mr.  LEHLBACH.  Mr.  Chairman,  I  give  my  hearty  en- 
dorsement to  the  remarks  of  the  gentleman  from  Texas  in 
respect  to  the  action  taken  concerning  Major  General 
Hagood. 

Major  General  Hagood  was  Invited  to  testify  before  the 
subcommittee  of  the  Committee  on  Apprc^niations  having 
in  charge  the  Army  appropriation  biU.  He  testified  in  re- 
sponse to  the  request  of  the  committee.  He  testified,  plead- 
ing for  appropriations  for  Army  housing,  and  in  support  of 
his  plea  for  an  appropriation  in  the  appropriation  bill,  he 
showed  the  impossibility  of  getting  money  from  other  source 
that  might  be  available  for  this  purpose,  but  the  gentle- 
man frcnn  Texas  does  not  go  far  enough.  He  told  the  com- 
mittee that  he  coold  get  W.  P.  A.  money  for  purposes  that 
resulted  in  nothing  of  permanent  value,  but  for  projects 
such  as  housing  on  Army  posts  he  could  secure  no  alloca- 
tions from  relief  money.  TUs  testimony  was  given  under 
examination  by  a  committee  of  the  House,  who  had  the 
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Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman.  I  wanted 
the  gentleman  from  Texas  [Mr.  Blanton]  to  yield  further, 
to  ask  him  if  he  and  other  Members  of  Congress  who  have 
Army  posts  in  their  district,  and  also  the  entire  membership 
of  the  House,  would  join  me  in  a  trip  to  the  White  House 
to  see  the  President  of  the  United  States  and  the  Secretary 
of  the  Interior,  Mr.  Ickes,  to  ask  them  to  grant  the  money 
necessary  for  building  Army  cantonments  as  they  should 
be  built.  In  some  posts  there  are  quarters  that  are  nothing 
better  than  shack5>. 

I  know  that  Colonel  Hopkins  last  summer  recommended 
some  $800,000  allocation  at  Port  Devons,  which  is  in  my 
district.  It  is  now,  I  understand,  in  the  office  of  the  Secre- 
tary of  the  Interior,  and  I  think  that  a  request  by  Members 
of  Congress  and  also  the  taxpayers  and  workers  all  over  the 
country — particularly  those  in  the  building  trades — would 
go  a  long  way  toward  getting  that  money  allocated  for  neces- 
sary buildings.  I  heartily  agree  with  the  gentleman  from 
Texas  fMr.  Blanton]  when  he  decried,  ridiculed,  and  de- 
nounced the  great  expenditure  of  money  for  useless  projects. 
Individually  the  personnel  in  Colonel  Hopkins'  office  and  in 
the  field  offices  are  very  courteous  and  very  cooperative,  but 
a  chaotic  condition  exists  in  the  entire  work-relief  program. 
It  is  a  perfect  whirligig  and  like  other  New  Deal  schemes. 
As  a  result  not  only  the  taxpayer  suffers  but  hundreds  of 
unemployed.  If  the  President  and  Secretary  Ickes  would 
approve  the  allocation  for  the  Army-post  projects,  employ- 
ment could  be  given  at  once,  because  the  War  Department's 
plans  have  been  drawn  and  it  could  put  people  on  the 
projects  at  once. 

Mr.  WHITE.    Will  the  gentlewoman  yield? 

Mrs.  ROGERS  of  Massachusetts.     I  yield. 

Mr.  WHITE.  Does  the  lady  know  there  has  been  $164,000.- 
000  allocated  to  the  Army  out  of  the  public-works  appropria- 
tion bill? 

Mrs.  ROGERS  of  Massachusetts.  I  think  not  recently,  ex- 
cept in  one  or  two  instances.  One,  I  think,  for  a  hospital  at 
Fort  Bragg,  in  South  Carolina;  that  was  some  time  ago. 
however:  but  nothing  recently. 

Mr.  WHITE.  One  hundred  and  sixty-four  million  dollars 
of  that  money  is  yet  to  be  expended  for  Army  improvements. 

Mrs.  ROGERS  of  Massachusetts.  That  may  have  been,  but 
not  for  these  projects.  This  is  for  buildings  that  were  reccwn- 
mended  last  summer  by  the  War  Depaitment  and  I  am 
sure  they  were  recommended  prior  to  that.  I  have  pleaded 
and  pleaded  in  vain  for  those  buildings.  I  realize  the  work 
it  would  give  and  also  the  great  saving  of  money,  because 
rent  is  being  paid  for  quarters  for  officers  and  men  in  the 
towns.  In  some  Army  posts  there  is  a  great  fire  hazard  dus 
to  lack  of  suitable  buildings.  These  buildings  must  be  erected 
sometime  to  have  our  Army  properly  housed.  It  is  only 
common  sense  and  sound  business  management  to  have 
relief  money  spent  so  that  it  will  give  employment  and  at 
the  same  time  fill  a  real  need.  Every  day  it  seems  that 
someone  is  punished  for  expressing  his  opinion  or  for  giving 
perfectly  legitimate  governmental  information.  The  re- 
moval of  Colonel  Hagood  from  his  post  for  expressing  his 
opinion  before  an  appropriations  committee  is  the  latest 
proof  of  that.  Truly  we  are  becoming  more  and  more  like 
Russia. 

The  CHAIRMAN.  The  time  of  the  gentlewoman  from 
Massachusetts  has  expired. 

Mr.  TARVER.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Texas  [Mr.  Maverick]. 

TOWNSENB  OATH   VIOLATZS  CONGRESSMAHr'S  OATH;    TOU  CANNOT  BE  TRUB 

TO    BOTH 

Mr.  MAVERICK.  Mr.  Chairman,  this  Is  a  nice  small 
meeting,  and  possibly  someone  will  read  this  in  the  Record. 
At  any  rate,  it  has  become  customary  to  say  things  about 
the  Townsend  plan.  I  have  always  been  for  old-age  pensions 
and  am  still  for  them.  I  was  among  the  very  first  to  an- 
nounce myself  for  old-age  pensions  in  Texas.  That,  how- 
ever, is  not  my  subject.  My  subject  concerns  the  methods  of 
so-called  leaders  in  Washington.  Although  the  "plan"  is 
rapidly  passing  away  and  will  be  of  no  moment  as  such  in 
6  or  7  months  from  this  time,  I  want  to  make  a  few  remarks 


in  a  quiet  sort  of  way  about  some  practices  here  in  Wash- 
ington. 

They  have  sent  out  a  questionnaire,  and  I  have  not  re- 
ceived one,  but  it  is  endorsed  by  the  Townsend  organization, 
and  it  says: 

Will  you  make  a  pledge  to  support  and  vote  for  national  legisla- 
tion sponsored  by  It? 

It  does  not  say  what  this  legislation  is.  They  want  to 
know  in  advance  if  you  are  going  to  vote  for  it  blindfolded, 
just  as  they  tell  you.    Hien  it  sasrs  further: 

win  you  pledge  yourself  to  a  bill  enacting  the  Townsend  plan, 
leaving  the  detaU  of  such  legislation  to  the  national  organization 
of  the  Townsend  plan,  which  evolved  the  plan  and  presented  It  to 
the  American  people? 

Now,  they  go  on  to  say  that  you  must  go  before  a  notary 
public  and  swear  that  you  will  keep  this  as  an  oath  to  the 
national  Townsend  group.  In  other  words,  you  must  take  an 
oath  to  the  national  Townsend  group  which  is  superior  to 
your  national  oath  oi  allegiance  to  the  United  States  of 
America,  which  is  superior  to  your  oath  as  a  Congressman, 
which  is  superior  to  the  duty  that  you  owe  your  country. 

I  am  making  a  nonpolitical  talk.  I  am  not  trying  to  de- 
noimce  anybody;  but  for  sheer  impudence,  for  sheer  cheek, 
for  sheer  ignorance,  I  have  never  heard  such  a  thing  in  the 
history  of  the  American  Republic. 

Mr.  TABER.    Will  the  gentleman  j^eld? 

Mr.  MAVERICK.    I  yield. 

Mr.  TABER.  Could  anyone  who  had  taken  such  an  oath 
qualify  as  Member  of  Congress,  under  the  statute? 

OUB    OATH    IS    WITHOUT    EVASION    OE    MENTAL    EEBEBVATION TOWNSEND 

OATH    WOULD  VIOLATE   THIS 

Mr.  MAVERICK.  No.  I  do  not  want  to  criticize  anybody 
who  favors  the  Townsend  plan.  They  have  a  right  to  favor 
any  plan  they  please,  but  any  man  that  takes  this  oath,  in 
my  opinion,  carmot  qualify  as  a  Congressman,  because  this 
is  the  oath  which  we  must  take  as  Congressmen: 

I  take  this  obligation  freely,  without  any  mental  reservation  or 
piirpose  of  evasion,  and  that  I  will  well  and  faithfully  discharge 
the  duties  of  the  office  on  which  I  am  about  to  enter,  so  help  me 
Ood. 

Some  of  these  promoters  at  the  head  of  the  Townsend 
plan  are  so  grossly  ignoremt  of  parliamentary  practices  and 
duties,  so  ignorant  of  a  man's  self-respect  and  his  personal 
honor,  that  they  ask  you  to  swear  that  you  will  violate  your 
oath  in  advance. 

Mr.  WHITE.    Will  the  gentleman  yield? 

Mr.  MAVERICK.    I  yield. 

Mr.  WHITE.  On  what  authority  does  the  gentleman  say 
that  any  such  langiiage  is  contained  in  any  communication 
that  came  from  the  official  Townsend  organization? 

Mr.  MAVERICK.  I  have  the  personal  word  of  Raymond 
Clapper,  of  the  Scripps-Howard  newspapers,  and  I  have  this 
article  in  the  newspaper.  I  have  checked  it.  He  told  me 
that  he  went  to  the  headquarters  and  saw  Mr.  Clements, 
and  saw  the  questionnaire. 

Mr.  WHITE.  Do  you  believe  everything  you  read  in  the 
newspapers  and  everything  any  reporter  tells  you?  Is  that 
right? 

Mr.  MAVERICK.  Of  course  not;  but  this  Is  true,  and  you 
know  it  is  true. 

Mr.  WHITE.    Sure,  it  is  true. 

Mr.  MAVERICK.  Well.  I  am  glad  to  know  you  admit  It 
is  true. 

MOBS   OATHS   TO   CIVE   I7P   TOUB  SELT-BESPBCT 

I  am  told  that  other  questions  of  a  grossly  impudent  na- 
ture were  asked.    They  ask  this: 

If  already  a  candidate,  wlU  you  sign  a  statement  agreeing  to 
withdraw  your  candidacy  In  the  Interests  of  unity  and  success  at 
the  polls  If  someone  other  than  yourself  Is  endorsed  for  the  posi- 
tion you  seek? 

Then  another  question: 

If  your  answer  Is  "yes",  will  you.  In  that  event,  support  the 
candidate  endorsed  by  the  organization? 

bn  a  separate  sheet  set  forth  in  a  few  words  (not  less  than  200 
nor  more  than  500)  why  you  are  In  favor  of  the  Townsend  plan, 
and  what  method  you  intend  to  use  to  convince  others  to  sup- 
port the  Townsend  plan  at  the  polls? 


*V?1fi 
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In  other  words,  we  are  ordered  to  give  not  less  than  200  | 
words  nor  more  than  500  words,  because  this  group  of  lead- 
ers does  not  want  to  be  bored  by  too  many  words. 

Rajrmond  Clapper,  in  the  Scripps-Howard  papers  on  $at« 

urday.  February  22.  1936,  says: 

If  anyooe  knows  of  m  more  brazen  attempt  to  kidnap  natltinal 
legtalatlon  In  advance  and  hold  them,  signed,  sealed,  and  deliv- 
ered, he  would  be  doing  a  public  lerYlce  to  expose  It. 

I  agree  100  percent  with  Mr.  Clapper:  and  this  expose  it 
as  far  as  Congress  is  concerned. 

Now.  I  want  to  make  this  ai^;)eal  to  Republicans.  Detno- 
cnttA.  ProflrresslTes.  and  Farmer-Laboritis.  that  we  ought 
not  to  stand  for  any  such  thing,  as  honest,  honorable  rtien. 
I  am  not  criticizing  any  Member  of  this  Congress.  X  do 
not  say  that  a  mjin  Ls  not  honest  because  he  Is  for  the 
Townsend  plan,  but  this  group  of  men  are  misleading  peo- 
ple all  oyer  the  country  for  a  plan  which  they  knoHr  is 
utterly  Impossible,  and  are  trying  to  bulldoze  Congressr^en. 
and  we.  as  self-respecting  men.  should  not  stand  tor  it.  Per- 
sonally, I  would  consider  myself  as  a  crook,  as  a  dishofior- 
able  man,  if  I  should  sign  any  such  oath.  I 

I  call  upon  all  Members  of  Congress,  whether  they  are 
for  the  Townsend  plan  or  not,  to  denounce  such  tactics. 
[Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  T^xas 
has  expired. 

I^.  MAVERICK.  Mr.  Chairman.  I  ask  unanimous  ton- 
sent  to  revise  and  extend  my  remarks  and  include  thetrein 
certain  ijarts  of  this  article. 

The  CHAIRMAN.    Without  objection,  it  is  so  orddred. 

There  was  no  objection.  I 

Mr.  TARVER.  Mr.  Chairman,  I  yield  5  minutes  to 'the 
gentleman  from  Indiana  [Mr.  Ludlow]. 

Mr.  LUDLOW.  Mr.  Chairman.  I  have  asked  for  this  brief 
time  while  the  House  Is  discussing  the  state  of  the  Unioh  to 
express  my  unqualified  approval  of  the  following  provision 
In  the  pending  agricultural  appropriation  bill  now  before  the 
House: 

Provided.  That  no  part  of  the  approprlatlona  contained  in  thte 
act  aball  be  uacd  to  continue  tbe  establlahment  of  the  so-c^led 
shelterbelt  project  of  trees  or  shrubs  In  the  Plains  region  unider- 
taken  heretofore  piirsuant  to  appropriations  made  for  emergency 
purpo— . 

The  agrlciiltural  subcommittee,  of  which  Hon.  Ci.ARtifCK 
Caknon.  one  of  the  ablest  Members  of  this  House,  is  cbiair- 
man,  wisely  declined  to  make  a  specific  appropriation  for 
this  shelterbelt. 

The  adidtional  language  cited  above,  which  the  comm^tee 
approved  today,  puts  an  end,  In  my  Judgment,  to  one  of  the 
most  ridiculous  and  111 -conceived  projects  ever  though  of  by 
well-meaning  tmt  impractical  officials,  who  actually  thoT^ht 
they  could  construct  a  luxuriant  forest  belt  across  a  part  of 
the  country  where  the  Almighty  will  hardly  permit  a  cactus 
to  grow.  They  already  have  spent  (2,000.000  of  the  tax- 
payers' money  on  this  irridescent  dream  and  they  were  ask- 
ing for  a  million  dollars  more.  Ultimately  the  project  wimld 
have  cost  at  the  very  minimum  $100,000,000.  Even  if  these 
gentlemen  could  have  done  what  the  Almighty  has  not  qone 
and  could  have  brought  this  so-called  shelterbelt  into  e:^st- 
ence,  it  would  not  have  affected  climate  or  temperature,  smd 
the  wiJy  benefit  would  have  been  to  local  people  in  the  Ibelt 
aone  who  would  have  profited  by  the  Government's  largess. 

This  whole  scheme  was  fairly  dripping  with  oxtravagatice. 
A  de  luxe  prospectus  on  a  superquality  of  calendered  ptper 
and  highly  illustrated  with  lectures  and  maps  was  issued  the 
other  day  entitled  •Possibilities  of  Shelterbelt  Planting  in  the 
Plains  Region."  It  was  such  a  high-toned  looking  document 
that  I  was  seized  with  a  desire  to  know  what  it  cost  the  tax- 
payers, especially  when  it  seemed  to  me  that  a  OovemnleDt 
release  less  ornate  and  less  expensive  would  have  served  the 
purpose  quite  as  well,  so  I  wrote  to  Mr.  Oiegengack.  the 
Public  Printer,  inquhlng  the  cost  of  producing  this  release. 
His  reply  waa  a«  follows: 

This  will  aeknowledfe  tlM  r«e«lpt  of  rour  letter  of  Ftbnuuy  14 
la  which  it  la  r«quwt«d  that  you  be  Informed  ••  to  tb*  total  oo«t 
of  produclntc  the  volume  enttttod  ''1^lMlbllltlM  et  8h*lt«ftMl« 
Plantaig  lA  the  PUOnt  Rogloo ",  aad  in  rvply  I  am  pU— d  to  ad- 


viae  that  there  waa  a  total  of  5,000  copies  printed  for  the  Emer- 
gency Conservation  Work  (Forest  Service)  and  the  total  cost  waa 
M.011.64. 

Of  course,  this  was  just  the  printing  cost  of  the  release. 
TTie  cost  of  collecting  and  editing  the  material  is  another 
matter  and  still  back  of  it  was  the  cost  of  making  a  detailed 
study  of  the  region,  costs  on  top  of  costs  never  ending,  it 
seems.  Out  in  Indiana  a  mighty  good  farm  can  be  pur- 
chased for  $4,000  these  days  and  here  we  find  the  cost  of  a 
splendid  Indiana  farm  was  spent  merely  on  one  relatively 
small  item  connected  with  this  irrational  and  indefensible 
project — the  cost  of  printing  an  ornate  description  of  it. 

I  am  a  thousand  percent  for  the  President  of  the  United 
States  in  his  efforts  in  the  direction  of  cvuiAUing  expendi- 
tures, as  demonstrated  by  his  recent  orders  calling  in  various 
emergency  appropriations,  I  do  not  hold  the  President  to 
blame  for  all  of  the  vagaries  of  impractical  persons  in  his  ad- 
ministration, but  I  do  hope  and  pray  that  an  early  frost  will 
come  along  and  nip  all  such  dreamy  and  impossible  schemes 
as  this  shelterbelt  project,  to  the  end  that  with  the  worst 
of  tiie  de^H'ession  over,  we  may  get  back  as  speedily  as  pos- 
sible to  real  economy  in  Government  which  is  so  much 
needed  as  a  basis  of  sound  recovery.     LAiH>lause.] 

(Here  the  gavel  fell.] 

Mr.  TARVER.  Mr.  Chairman,  I  move  that  the  Commit- 
tee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly,  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair.  Mr.  McReynolbs,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee,  having  had  under  consideration 
the  bill  H.  R.  11418.  the  agricultural  appropriation  bill,  1937, 
had  come  to  no  resolution  thereon. 

PERMISSION    TO    AbORXSS    THK    HOUSE 

Mr.  IGLESIAS.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
Resident  Commissioner  from  Puerto  Rico? 

There  was  no  objection. 

Mr.  IGLESIAS.  Mr.  Speaker  and  Members  of  Congress, 
permit  me  to  make  a  declaration  which  comes  from  the 
bottom  of  my  heart  and  my  own  convictions.  The  tragic 
and  brutal  assassination  of  Col.  E.  Francis  Rlggs  in  the  city 
of  San  Juan  should  in  no  way  refiect  on  the  Puerto  Rican 
people.  They  resent  such  dastardly  crimes  as  much  as  you 
and  I. 

I  knew  personally  the  late  chief  of  poUce  of  Puerto  Rico, 
and  I  have  jret  to  hear  of  any  complaint  being  made  with 
respect  to  the  performance  of  his  duties.  I  want  to  make 
clear  to  the  Members  of  this  body  that  the  people  of  Puerto 
Rico  are  absolutely  innocent  of  the  slaying  of  Colonel  Riggs 
and  ought  not  in  all  fairness  be  connected  with  it.  I  hope 
that  a  thorough  investigation  will  be  made  by  Governor 
Winship  of  the  background  of  this  terrible  crime,  and  that 
the  responsibihty  should  be  i^ced  where  it  belongs  forever 
in  order  to  purge  any  reflection  which  might  have  been 
made  on  a  law-abiding  people,  who  cherish  American  demo- 
cratic ideals  and  instituticxis  of  liberty  and  freedom  that 
the  Puerto  Ricans  enjoy  imder  the  American  flag  and  its 
institutions.  An  overwhelming  majority  of  the  people 
resent  this  crime. 

We  wish  the  respect  and  loyalty  of  the  American  people 
and  hope  some  day  to  be  admitted  into  the  Union. 

I  besearch  you  to  consider  the  people  of  the  island  in  this 
light.  We  have  in  the  island  free  speech,  freedom  of  press, 
freedom  of  association,  and  the  rights  of  citizenship,  and 
these  Institutions  must  be  maintained  at  any  cost  against 
every  enemy  or  emergency  within  or  without  the  island. 
[Applause.] 

Mr.  IGLESIAS.  Mr.  Speaker,  under  leave  granted  me  to 
extend  my  remarks  in  the  Record,  I  must  mention  again 
the  very  unfortunate  death  of  Col.  E.  Francis  Rlggs,  perpe- 
trated by  two  youths.  I  feel  constrained,  as  a  matter  of 
record,  to  tranacrtbe  a  few  oi  the  comments  and  opinions 
which  foUowed  that  terrible  crime,  something  which  the 
entire  people  of  Puerto  Rico  eoergetlcaUy  prcrtested  against 
and  condemned. 
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It  is  true  that  on  one  hand  the  feeling  of  the  people  in 
Puerto  Rico,  of  those  who  look  upon  with  anxiety  the  ar- 
rival of  the  economic  and  social  reconstruction  of  our  coun- 
try on  the  basis  of  true  justice  and  the  uplifting  of  the 
masses,  were  shocked  by  such  a  killing  as  that  which  recently 
took  place.  On  the  other  hand,  those  who  have  created  a 
supergovemment  over  the  head  of  the  Insular  government, 
and  who  still  believe  in  the  supremacy  of  a  chosen  few  to 
govern  the  rest  of  the  people,  those  reactionaries,  think 
another  way. 

Puerto  Rico,  witt.out  those  attempts  at  the  destruction 
of  democracy  and  popular  representation  imposing  a  super- 
government,  will  evolve  as  rapidly  as  possible  toward  reha- 
bilitation without  privileges  for  anyone  or  any  party  and 
most  siu-ely  under  the  rules  of  our  democratic  institutions 
and  the  protection  of  the  American  flag.  We  do  not  have  to 
renounce  that  which  means  our  pride  because  of  the  great- 
ness of  our  historical  background,  and  we  can  benefit  by 
much  of  that  which  represents  human  happiness  to  us — 
American  civilization. 

Tlie  Democratic,  Socialist,  and  Republican  Parties  and  the 
American  Federation  of  Labor  dtiring  the  past  30  years  have 
constantly  advocated  the  obtaining  by  the  people  of  Puerto 
Rico  the  decided  cooperation  of  the  Congress  in  Washington 
in  order  to  solve  the  most  serious  problems  affecting  its 
social  and  economic  life. 

Before  I  continue,  it  is  my  desire  again  to  affirm  that  the 
people  of  Puerto  Rico,  since  the  time  of  the  occupation  by 
the  American  Army  and  every  year  after,  the  Presidents  and 
Congress  have  continually  been  requested  from  the  nation 
through  representatives  of  all  our  political  parties  and  or- 
ganized labor  of  the  island  to  define  and  to  set  a  policy 
for  the  island's  future  and  to  give  recognition  to  the  sispira- 
tions  and  demands  of  the  majority  of  representatives  elected 
by  the  people,  with  prospects  in  view  for  economic  rehabili- 
tion  and  self-government. 

Unfortunately  the  press  of  the  United  States  gives  the 
affairs  of  the  island  scant  publicity,  failing  to  mention, 
among  other  things,  the  causes  of  disgust  and  Indignation 
in  Puerto  Rico,  and  only  when  something  like  these  regret- 
table tragedies  happen  is  Puerto  Rico  mentioned. 

Without  doubt  the  New  York  Times  has  given  more  con- 
sideration and  taken  a  greater  interest  in  the  economic, 
political,  and  social  conditions  existing  in  Puerto  Rico  than 
any  other  paper.  Conmienting  on  Colonel  Rlggs'  assassina- 
tion, the  New  York  Times  says: 

The  politically  conscious  among  the  1,500,000  American  citizens 
of  Puerto  Rico  are  tugged  between  two  warring  schools.  One,  rep- 
resented by  a  majority  of  the  island  legislatiire,  wants  elevation 
from  a  dependency  to  a  State  of  the  United  States.  The  minority 
demands  independence. 

Most  militant  among  the  Independence  advocates  are  the  na- 
tionalists— mostly  young  men,  some  of  whom  carry  weapons  which 
they  occasionally  use.  Last  Sunday  two  of  them  shot  and  killed 
the  chief  of  the  Insular  police,  Col  E.  Francis  Riggs,  formerly  of 
the  United  States  Army.  They  did  It  openly,  In  the  presence  of 
other  police,  who  arrested  them. 

In  the  police  station  they  said  they  acted  to  avenge  the  killing 
of  four  Nationalists  In  disorders  laHt  October.  While  being  ques- 
tioned the  killers  tried  to  arm  themselves  from  a  nearby  closet; 
they  were  shot  dead. 

•  •••••• 

Puerto  Ricans  became  American  citizens  In  1917.  But  never 
since  the  United  States  took  the  Island  from  the  Spaniards  in 
1898  have  the  f>eople  been  exactly  sure  of  the  form  of  government 
that  would  eventually  be  theirs.  At  present  the  Islanders  elect 
their  own  legislature,  but  not  the  heads  of  the  executive  depart- 
ments: the  President  of  the  United  States  appoints  the  Governor 
and  each  of  these  two  men  names  some  of  the  executive  chiefs, 
subject  to  confirmation  by  the  Senate  at  Washington  or  at  San 
Juan,  as  the  case  may  be. 

Washington  policies  toward  Puerto  Rico  have  varied  with  admin- 
istrations. The  uncertainty  caused  the  island  legislature  In  1934 
to  petition  Congress  to  grant  statehood  with  a  large  degree  of 
autonomy.  The  coalition  majority,  now  In  power  In  the  Island 
with  205,000  of  the  388,000  votes  cast  in  1932,  backs  the  statehood 
proposal.  The  chief  opposition,  the  Liberals,  have  a  platform  de- 
claring for  Independence,  but  do  not  push  it  strenuotuly. 

At  this  point  I  also  wish  to  include  in  my  remarks  some 
very  short  comments  on  the  subject  which  appeared  la  the 
Washington  Daily  News,  as  follows: 


The  San  Juan  assasslnB  who  slew  Col.  Prancls  Rlggs,  ex-Army 
officer  and  member  of  a  distinguished  banking  famUy  here,  were 
foUowers  of  Pedro  Alblzu  Campos,  "president"  of  the  "republic." 
The  men  who  kUled  a  locaJ  police  chief  a  few  hours  later  also  wer« 
identified  as  nationalists. 

This  group,  which  polled  6,000  votes  In  the  last  Puerto  Rican 
elections.  Is  represented  here  as  an  organization  of  patriotic 
zealots  formed  on  Fascist  lines  rather  than  as  a  political  party. 
It  is  not  Identified  with  either  of  the  major  parties— the  Uberals 
or  the  Republican-Socialist  coalition. 

Another  comment  appeared  as  an  editorial  In  the  Balti- 
more Sim,  as  follows: 

The  sudden  and  ugly  appearance  of  terrorist  assassination  In 
Puerto  Rico  will  come  as  a  profound  shock  to  mainland  Ameri- 
cans, who,  whatever  the  defects  of  their  attempts  at  overseas 
administration,  have  always  tried  to  cultivate  the  t>est  interests 
of  the  Insular  possessions  and  have  always  prided  themselves  upon 
relative  success  of  their  relationship  with  the  Insular  peoples. 
When  overseas  administration  is  not  fotmded  upon  the  naked 
principle  of  colonial  vassalage  and  brutal  repression,  its  problems 
are  botmd  to  be  difficult. 

Under  the  British,  both  In  India  and  In  Egypt,  we  hare  seen  the 
Imperial  relationship  develop  in  precisely  that  way.  In  both 
countries  handfuls  of  extremists  have  at  one  time  or  another  re- 
duced the  political  problem  very  nearly  to  the  insoluble.  But 
Americans,  both  of  the  mainland  and  the  Island,  have  more  suc- 
cessfully managed  to  meet  the  unavoidable  difficulties  of  the  rela- 
tionship with  sanity  and  compromise,  and  mainland  Americans 
certainly  hope  that  they  may  continue  to  do  so.  The  two  wretched 
youths  who  murdered  Colonel  Rlggs  In  San  Juan  and  called  down 
upon  themselves  what  looks  horribly  like  an  application  of  the 
ley  de  fuga,  have  rendered  Puerto  Rico  a  terrible  disservice,  but 
not  so  great  a  one  as  that  of  the  politicians  who  Incited  them  with 
fantastic  talk  of  an  "army  of  liberation"  and  a  "war  of  Inde- 
pendence." There  are  only  two  possible  answers  to  terrorism. 
One  is  drastic  suppression.  The  other  Implies  a  much  worse  fate 
for  the  Island;  it  is  independence,  which  means  economic  and 
political  death. 

And  the  other  was  printed  in  the  Washington  Post,  which 
follows: 

The  only  policy  which  we  have  consistently  foUowed  with  respect 
to  Puerto  Rico  Is  one  of  drifting.  So  casually  "conquered"  by 
General  Miles  in  1898,  the  people  of  this  island  have  never  been 
advised  as  to  what  may  be  their  final  position  In  the  American 
scheme — or  as  to  whether  they  are  ultimately  to  belong  to  that 
scheme  at  all.  McanwhUe,  HawaU.  with  a  population  largeJy 
Asiatic  in  composition,  has  become  a  full-fledged  Territory. 

The  uncertainty  as  to  Puerto  Rico's  future  |>olltlcal  status  has 
bred  three  distinct  schools  of  thought  among  the  Islanders.  One, 
a  minority  representing  substantial  property  Interests,  would  t>e 
satisfied  to  retain  the  present  form  of  connection  with  the  United 
States.  Another  and  very  Influential  group  has  long  wc«-ked  for 
outright  statehood  within  the  American  Union.  The  third  would 
have  nothing  less  than  complete  Independence. 

The  Issue  of  independence  was  first  openly  intruded  Into  local 
politics  in  1932  by  the  Liberal  Party  of  Antonio  Barcelo.  The 
Liberals  would  attain  their  ends  by  the  peaceful  weapons  of  peti- 
tion and  argiunent.  However,  members  of  the  Nationalist  group, 
composed  largely  of  hot-headed  youths,  have  favored  a  program  of 
violence.  They  have  apparently  acted  on  the  theory  that  if  they 
make  the  situation  of  American  officials  on  the  Island  uncom- 
fortable enough  we  might  withdraw  and  leave  the  natives  to  their 
own  devices. 

Until  recently  extremist  a^tatlon  had  largely  been  restricted 
to  displays  of  untempered  speech.  But  ever  since  the  sanguinary 
Incident  of  Rio  Pledras  last  October  more  direct  methods  have 
been  feared.  The  passive  attitude  of  responsible  elements  In  the 
face  of  thlr  strong  probability  is  evidence  of  serious  negligence  In 
dealing  with  the  fundamental  problem.  Now,  resort  to  terrorism 
by  members  of  the  Nationalist  Party  reveals  a  situation  which  can 
no  longer  be  Ignored. 

I  want  to  make  clear  to  the  Members  of  the  House  that 
the  people  of  Puerto  Rico  are  absolutely  innocent  of  the 
slaying  of  Colonel  Rlggs  and  ought  not.  In  all  fairness,  be 
connected  with  it.  because  the  great  majority  of  Puerto 
Ricans  are  law-abiding  citizens,  who  cherish  democratic 
ideals  and  the  Institutions  of  liberty  and  freedom  which 
they  enjoy  under  the  American  flag. 

POUnCAI.    PABTXn 

The  island's  political  parties  in  existence  at  this  time  are 
organized  in  four  groups,  as  follows: 

The  Union  Republican  Party  of  Puerto  Rico  historically 
represents  a  true  spirit  of  Americanization  of  the  Island  and 
maintains  the  fundamental  principle  of  permanent  associa- 
tion with  the  United  States.  This  party  strongly  supports 
the  ideal  of  the  admission  of  Puerto  Rico  as  a  State  of  the 
Union,  as  recently  stated  in  the  platform  of  th«  National 
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Democratic  Party.    The  total  number  of  Totea  obtained  by 
this  party  In  November  1932  was  110.T93. 

The  Liberal  Party  Is  aaklng  for  Independence  and  the 
organization  of  Puerto  Rico  as  a  republic.  Tliey  want  4lso 
that  the  sUtehood  be  granted  by  Coogress  at  once.  The 
total  number  of  votes  ot)tained  in  November  1932  by  this 
party  was  170.162. 

The  Socialist  Party  of  Puerto  Rico  is  a  creation  of  the 
labor  organizaUon  as  represented  by  the  American  Federa- 
tion of  Labor.  Since  its  organization  over  30  years  ago  as  a 
political  party,  it  has  also  maintained  and  supported  the 
fundamental  principle  and  aim  of  our  permanent  associ&iiion 
with  the  people  of  the  United  States  of  America.  The  total 
number  of  votes  ol>tained  by  this  party  in  November  1832 
was  97,433. 

The  Nationalistic  Party  is  radically  antagonistic  to  Ameri- 
can iitstituUons  and  advocates  the  immediate  constitutiion 
of  Puerto  Rico  as  a  free  repukUic  with  no  connection  wh»t- 
soever  with  the  United  States  of  America.  The  party  6b- 
tained  only  5.254  votes  at  the  last  election.  j 

THI  coAunow  I 

Both  parties,  the  Union  Republican  and  the  Sociailist 
Parties,  having  some  common  ideals,  decided  to  form  a 
coalition.  ' 

The  total  votes  cast  by  the  four  political  groups  for  ithe 
Resident  Commissioner  from  Puerto  Rico  in  Washington 
wtte  as  follows: 

CoaliUon:  Vcjtes 

UaloQ    Republic&n llO^TOS 

SociaUet   Perty 97,433 


Total _ _._ „ 208.228 

LUMral  Party 170^162 

Nationalist    Party 5j2S4 

The  majority  of  the  coalition  for  the  Resident  Commis- 
sioner was  38,064  against  the  Liberal  Party. 

PITTRTO   KICO   AN   OSCAIVIZZD   TXSBTTOBT 

The  following  decision  with  regard  to  the  political  status 
of  Puerto  Rico  was  rendered  by  one  of  the  Assistant  Attor- 
neys General  of  the  United  States,  in  which  the  opinio4  is 
expressed  that  Puerto  Rico  is  an  organized  Territory  of  the 
United  States: 

DKPAXTMZirr  or  Jitsttcs, 
Washington.  D.  C.  Febmory  15.  1934. 

axMotLAsroxTU  rem.  mb.  STAinLrr,   ths  assistamt  to  ths  Arroa^r 

I  have  had  under  consideration  your  request  for  reconunei|da- 
tioa  on  H.  R.  7873  (73d  Cong..  3d  sesa.)  and  reasons  in  supCiort 
thereof,  particularly  concerning  the  request  contained  in  the  Iqtta' 
of  Samtiaoo  Ir.mitH,  Besldent  Cnm ml —loner  at  Puerto  Rico.  I 
take  It  that  the  request  of  the  Commissioner  goes  no  further  jian 
to  consider  whether  Puerto  Rico  is  such  a  Territory  as  Is  intended 
to  be  governed  by  this  act.  I  will  therefore  ^^""'w  my  coDsldfra- 
tion  of  the  matter  to  that  question. 

•  •••••• 

-  If.  therefore.  Puerto  Rico  may  be  said  to  be  within  the  meaning 
oC  the  term  "Territories"  the  act  applies  to  Puerto  Rico.  It  Is 
true  that  Puerto  Rico  Is  not  a  ftilly  organlaed  Territory  such  as 
Alaska  and  HawaU  and  has  not  been  Incorporated  Into  the  Dnion 
as  a  Territory  (Baiame  v.  Ftople  o/  Puerto  Mico,  266  U.  8.  996. 
906).  On  the  other  hand,  it  has  been  held  by  the  United  States 
Supreme  Court  to  be  a  completely  organized  Texrttory.  , 

•  •  •  •  •  •  •  I 

"Puerto  Rieo,  although  not  a  Territory  Incorporated  tato  'the 
United  States,  Is  a  completely  organlaed  Territory ."  i 

In  the  oplnkm  Mr.  Chief  Justice  Puller  said  (p.  47f ) : 
*^t  may  be  Jxistly  asserted  that  Puerto  Rico  Is  a  completely 
organized  Territory,  although  not  a  Territory  incorp<»-ated  Into 
the  United  States,  and  that  there  Is  no  reason  why  Puerto  Itlco 
should  not  be  held  to  be  such  a  Tecrttory  as  la  oomprlsedl  In 
8.  6278." 


The  specific  question  asked  by  the  Commissioner  is: 

The  object  of  this  letter  u  to  ascertain  whether  under  the  t^rm 

"Territories"  Puerto  Rico  is  included  and  will  benefit  by  this  bill 

or  any  other  Dill  where  the  word  "Terrttorles"  Is  used. 

X  therefore  answer  this  question  In  ths  aOrmatlva. 

BaspeciAtUj. 

Hasst  W.  Blaii. 
AttUtant  Attorney  OenenU, 

TACATIOII8  TO  OOVKUnCKirr  BMPLOmS  I 

Mr.  RAMBPECK.    Mr.  Speaker.  I  aak  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (H.  R.  8456)  to  pro- 


Tide  for  vacations  to  Oovemment  employees,  and  for  other 
purpoees.  with  Senate  amendments,  disagree  to  tbe  Senate 
amendments,  and  ask  for  a  conference. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia?  [After  a  pause.]  The  Chair 
hears  none  and  appoints  the  following  conferees:  Messrs. 
Rakspbck.  Sikovich,  and  Lchlbach. 

SICK   LKAVC 

Mr.  RAMSPECK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  tH.  R.  8459)  to 
standardize  sick  leave  and  extend  it  to  all  civilian  employees, 
with  Senate  amendments,  disagree  to  the  Senate  amend- 
ments, and  ask  for  a  conference. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
wUI  the  gentleman  tell  us  how  much  sick  leave  it  is  expected 
will  be  given  Government  employees? 

Mr.  RAMSPECK.  We  are  reducing  the  sick  leave  from 
30  to  15  days. 

Mr.  RICH.    For  all  Government  employees? 

Mr.  RAMSPECK.     Yes. 

Mr.  COCHRAN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, does  not  the  gentleman  feel  he  is  jeopardizing  the 
legislation  in  view  of  the  fact  the  Senate,  as  I  understand, 
has  given  certain  Senators  an  absolute  pnxnise  that  they 
would  stand  by  the  amendments  they  desire? 

Mr.  RAMSPECK.  I  do  not  think  so.  I  may  say  to  the 
gentleman  I  have  consulted  with  the  gentleman  to  whom  he 
refers  on  the  other  side  of  the  Capitol,  and  I  think  we  shall 
have  cooperation. 

Mr.  COCHRAN.  It  has  always  been  my  observation  that 
when  the  Senate  makes  an  agreement  with  certain  Senators 
to  do  something  they  generally  stand  by  their  agreement. 
The  gentleman  might  l>e  jeopardizing  his  own  legislation  by 
sending  it  to  conference. 

Mr.  RAMSPECK.  I  do  not  think  so,  I  may  say  to  the 
gentleman. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia?  [After  a  pause.]  The  Chair 
hears  none  and  appoints  the  following  conferees; 

Messrs.  Ramspkck,  Sisovich,  and  Lehlbacu. 

ALr.TT,S  or  THK  COKlTCmiSTS 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  and  to  include  therein 
a  radio  address  I  deUvered  February  22.  also  to  include  a 
letter  I  received  criticizing  that  address  and  my  reply  thereto, 
and  three  of  four  extracts  from  Communists'  publications  in 
regard  to  the  same  subject  matter. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  by  permission  of  the  House 
I  am  oflferlng  herewith  to  be  printed  as  a  part  of  these  re- 
marks an  address  delivered  by  me  over  the  Columbia  Broad- 
casting System  at  Washington  on  February  22,  1936,  apply- 
ing especially  to  the  McCormack-Tydings  bill  and  the  Kramer 
bill.  The  enactment  of  these  bills  into  law  is  being  vigorously 
opposed  by  the  Communists. 

I  do  not  charge  that  all  who  oppose  these  bills  are  Cnn- 
munists,  but  I  do  believe  it  fair  to  assert  that  those  who 
oppose  the  enactment  of  these  bills  into  law  are,  to  that  ex- 
tent, perhaps  unwittingly,  but  nevertheless  actually,  allies  of 
the  Communists  in  that  respect,  in  connection  with  their 
opposition  to  these  bills.  Mr.  Speaker,  I  am  getting  too  old 
to  become  excited  over  any  question  and  certainly  old 
enough  to  be  calm,  temperate,  and  Judicial  in  my  judgments 
about  all  matters.  I  hope  that  I  have  cultivated  a  spirit 
of  tolerance,  liberality  at  views,  and  willingness  to  hear  and 
to  try  to  understand  the  other  man's  views.  I  have  been  an 
ardent  student  of  Thomas  J^erson  all  my  life.  I  have  read 
everything  that  he  ever  wrote,  tf  the  same  was  published  in 
tbe  20-volume  edition  of  his  writings  that  I  have,  and  have 
read  most  of  them  more  than  one  time.  But  Thomas  Jef- 
ferson was  an  individualist  of  the  moat  pronounced  charac- 
ter. Believing  in  the  Declaration  of  Independence,  he  also 
believed  that  It  Implied  equality  of  opportunity  to  every 
man  and  woman  to  make  of  themselves  all  that  their  ability. 


Washington  Daily  News,  a«  follows: 


1  Unloo,  M  recently  stated  Is  the  platform  of  tbe  National 
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their  energy,  and  their  character  Justifies  them  in  making. 
But  he  also  believed  that  ability  must  be  stimulated,  energy 
must  be  aroused,  and  character  must  be  strengthened  in  the 
fierce  fires  of  competition.  Thomas  Jeflferson  did  not  be- 
lieve that  the  sluggard  should  eat.  He  believed  that  the 
man  who  would  not  work  should  feel  the  pinch  of  hunger. 
He  beheved  that  the  man  who  would  not  strive  to  be  some- 
thing, to  do  something,  and  to  have  something  should  not 
be  permitted  to  enjoy  that  which  others  by  their  labor 
and  sacrifice  produce.  I  take  my  stand  upon  this  broad 
platform,  and  that  is  why  I  believe  that  this  doctrine  of  the 
Communists  is  an  enemy  to  the  progress  of  the  human  race. 

Mr.  Speaker,  the  general  public  may  not  think  there  is  any 
danger  from  Communists  and  communistic  sj'mpathizers  in 
this  coimtry.  But  they  are  active  and  energetic;  they  are 
working  with  the  zeal  of  missionaries;  they  are  pushing  their 
propaganda  with  fanatical  enthusiasm,  but  at  the  same  time 
discreet.  i)rudent,  and  well-nigh  secretive  methods.  TTiat 
is  why  these  Communists  are  so  bitter  in  their  efforts  to  defeat 
the  legislation  to  punish  those  who  would  incite  disaffection 
and  mutiny  among  our  soldiers  and  sailors.  This  opposition 
has  the  same  source  as  the  opposition  to  the  Kramer  biU. 
How  any  loyal,  reasonable  American  citizen  will  take  the 
second  thought  about  the  Kramer  bill  and  still  continue  in 
opposition  to  it  is  beyond  my  comprehension.  Do  not  we  all 
recognize  the  wisdom  and  the  fairness  of  a  law  that  pro- 
hibits, under  criminal  penalties,  one  person  to  advise  and  urge 
another  to  commit  murder,  or  to  commit  burglary,  or  to 
commit  arson,  or  to  ccMnmit  larceny,  or  to  commit  any  other 
of  the  hundreds  of  crimes,  common  law  or  statutory?  Yet 
can  there  t>e  a  higher  crime  than  the  urging  and  inviting  and 
advising  other  people  to  bring  on  civil  war?  The  Kramer  bill 
simply  says  that  it  shall  be  unlawful  for  one  person  to  advo- 
cate the  overthrow  of  the  Government  of  the  United  States 
by  force  and  violence.  The  heart  of  that  proposed  law  Is  the 
use  of  force  and  violence.  We  recognize  the  right  under  the 
Constitution  of  all  citizens  to  advise  and  plead  for  the  over- 
throw of  the  Government  of  the  United  States  at  the  ballot 
box.  Of  course,  the  Communists  of  Russia  would  not  allow 
any  such  privilege.  If  any  person  in  Russia  today  were  U> 
speak  or  write  advocating  replacing  the  Soviet  Government 
with  any  other  government,  that  person  would  be  thrown  in 
prison  immediately  and  perhaps  finally  executed.  We  have 
an  accepted  liberal  Government  under  a  lit>eral  Constitution. 
I  believe  in  it  with  all  my  heart. 

I  derive  that  belief  from  my  understanding  of  the  political 
philosophy  of  Thomas  Jefferson.  But  I  deny,  and  Thomas 
Jefferson  would  deny,  and  it  seems  to  me  that  any  very 
resisonable  and  fair-minded  person  would  deny  that  any  man 
should  advocate  the  overthrow  of  our  Government  by  force 
and  violence,  thus  bringing  on  civil  war,  wholesale  murder, 
destruction  of  property,  and  perhaps  the  destruction  of  our 
civilization  itself.  No  greater  crime  can  be  contemplated. 
No  greater  act  of  treason  could  be  committed.  Yet  some 
groups  oppose  our  setting  up  a  law  that  it  shall  be  unlawful 
to  commit  this  high  treason  by  advocating  civil  war  as  a 
means  of  overthrowing  our  Government. 

Mr.  Speaker,  the  McCormack-Tydings  bill  Is  a  corollary 
of  the  Kramer  bill.  Why  do  we  spend  nearly  a  billion  dollars 
a  year  for  national  defense?  Manifestly  it  is  to  support  and 
defend  our  Government  and  our  institutions  against  all 
enemies,  foreign  and  domestic.  In  other  words,  our  Army 
and  our  Navy  are  to  prevent  any  foreign  government  from 
Invading  us  and  conquering  us  and  forcing  upon  us  their 
laws  and  their  institutions.  Without  adequate  national  de- 
fense, the  Soviet  Government  of  Russia,  with  its  most  power- 
ful air  fleet  and  its  most  powerful  armies,  with  adequate  sea 
transport,  could  invade  us  and  make  another  U.  8.  8.  R. 
in  good  old  U.  S.  A.  Without  an  army  and  a  navy  to  assist 
our  civil-law  agencies  and  officers,  including  our  police  force, 
our  sheriffs  and  our  deputy  sheriffs,  the  sappers  and  miners 
within  our  own  borders,  these  very  Communists  who  openly 
and  frankly  admit  that  when  they  get  sufficient  strength 
and  when  the  psychological  moment  arrives  they  will  strike 
like  a  tiger,  with  all  possible  force  and  violence,  at  the 
throat  of  our  Oovemment.  will  surely  seize  the  opportunity. 


seize  our  broadcasting  sjrstems,  seize  our  telephone  and  tele- 
graph systems,  seize  our  transport  systems,  and  seize  all  of 
our  public  utilities,  and  then  finally  seize  the  reins  of  govern- 
ment itself,  and  within  a  few  days  set  up  a  Communist 
dictatorship  as  tyrannical,  as  cruel,  and  as  murderous  as 
that  set  up  by  revolution  in  Russia. 

Mr.  Speaker,  it  seems  a  popular  pastime  in  the  last  few 
years  for  many  of  our  citizens,  heretofore  loyal,  to  find  some 
fault  with  our  Oovemment  and  with  our  economic  system, 
and  instead  of  working  patiently  to  correct  it,  either  by 
amending  the  Constitution,  or  by  enacting  legislation  under 
the  Constitution,  or  by  forming  public  sentiment  to  make 
such  changes  effective,  they  impatiently  Insist  upwn  over- 
throwing the  Government  itself.  It  seems  to  me  very  much 
like  burning  the  bam  to  get  rid  of  the  rats.  I  know  our 
Oovemment  is  not  perfect,  but  I  also  know  the  government 
of  Russia  is  not  perfect.  I  would  a  thousand  times  prefer 
to  leave  my  children  and  the  children  of  my  brothers  and 
sisters  in  a  government  controlled  by  the  will  of  a  majority 
of  the  people,  where  a  man  may  freely  express  himself, 
either  in  writing  or  by  speech,  upon  all  public  questions 
affecting  the  policies  and  laws  of  his  Government,  than  to 
leave  them  subject  to  an  autocratic,  bureaucratic,  dictatorial 
group  of  irresponsible  commissars  never  elected  by  the  people 
and  not  removable  by  the  people,  such  as  they  have  in 
Russia.  Conditions  in  Germany  and  In  Italy  are  bad 
enough,  and  I  am  as  bitterly  exposed  to  fascism  and  to 
nazi-ism  as  I  am  to  communism.  I  am  for  Americanism, 
imder  the  American  Constitution,  which  can  be  amended  at 
any  time.  I  am  now  pleading  with  those  who  find  little 
faults  in  our  governmental  and  economic  system  not  to  join 
the  ranks  of  our  outright  domestic  enemies,  not  to  sympa- 
thize with  their  OMX)sition  to  this  proposed  legislation,  not 
to  become  their  virtual  allies  in  this  iMxtlcular  respect,  but 
to  stand  by  the  Government  that  holds  wide  the  doors  of 
opportunity  for  our  boys  and  our  girls. 

Ours  is  a  Government  that  says  to  every  boy  and  girl  that 
he  has  a  chance  in  life  to  be  something  and  to  have  some- 
thing. At  the  same  time  our  Government  sasrs  to  every  boy 
and  girl  that  if  they  will  not  work,  if  they  will  not  obtain 
an  education,  if  they  will  not  become  efficient,  if  they  will 
not  economize,  then  they  must  brand  themselves  as  failures, 
and  while  we  will  not  see  them  suffer  for  bread,  we  will 
grant  them  an  old-age  pension  sufficient  to  maintain  rea- 
sonable comfort,  yet  those  who  do  not  work  and  produce 
shall  not  and  should  not  enjoy  the  same  benefits  as  those 
who  work,  sacrifice,  and  save  in  order  to  have  scmiething  in 
old  age. 

M'coaKACK-TTinifcs-KaABai  snxa 


Mr.  Speaker,  to  make  application  of  these  general  propo- 
sitions to  the  McCormack-Tydings  bill,  I  express  surprise 
that  so  msmy  people  and  so  many  newspapers  and  magazines 
misunderstand  the  provisions  of  the  McCormack-Tydings 
bill,  as  amended  by  the  Committee  on  Military  Affairs.  Will 
any  editor  or  anybody  else  claim  the  privilege  of  advising 
police  officers  and  firemen  not  to  obey  tbe  laws,  regulations, 
and  orders  governing  them?  If  so,  why?  Why  do  we  pay 
and  maintain  policemen  and  firemen?  Tlie  answer  Is  obvi- 
ous. Disobedience  by  them  defeats  the  very  ptnpoee  of  our 
paying  them.  By  the  same  token.  It  must  be  jnanifest  that 
disob<Kiience  by  a  soldier  or  sailor  defeats  the  purpose  of 
having  soldiers  and  sailors.  If  that  be  so,  then  who  should 
have  the  privilege  of  urging  soldiers  and  sailors  to  disobey? 
How  can  it  deny  ordinary  freedom  of  speech  and  of  the  press 
to  say  that  citizens  shall  not  urge  soldiers  and  sailors  to 
disobey?  When  employers,  the  beads  of  newspapers  and 
magazines,  the  heads  of  factories,  and  railroads,  and  other 
Industrial  institutions,  tolerate  the  presence  in  their  organi- 
zations of  people  who  urge  their  emi^oyees  to  disobey  the 
rules  of  the  Industry,  to  do  defective  work,  to  neglect  their 
duties,  to  damage  the  property  of  the  employers,  and  thus 
to  derange,  disorganize,  and  virtually  destroy  the  business  of 
their  nnployers,  then  we  understand  why  it  would  be  proper 
to  let  Dick,  Tom,  and  Harry  advise  and  lu-ge  soldiers  and 
sailors  to  disobey  the  laws,  regulations,  and  orders  governing 
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to  take  from  the  Speaker's  table  the  bill  (H.  R.  8458)  to  pro-  '  man  and  woman  to  make  of  themselves  all  that  their  ability. 
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Mr.  Speaker,  there  can  be  no  danger  to  freedom  of  spfech 
and  of  the  press  from  this  bill  as  amended.  The  commit- 
tee is  scrupulously  careful  to  respect  the  principle  of  free 
speech  and  of  free  press.  The  prorisions  of  the  proposed 
law  are  directed  solely  at  those  who  say  to  soldiers  and 
sailors,  directly  and  in  person,  that  they  should  not  obey 
those  having  authority  over  them.  This  talk  I  have  heard 
and  read  that  to  circulate  Bibles,  or  the  Declaration  of  Inde- 
pendence or  the  Constitution  of  the  United  States,  aciong 
soldiers  and  sailors  would  constitute  the  person  so  distrib- 
uting them  a  violator  of  the  law,  seems  to  me  too  weak  and 
unreasonable  to  deceive  at  mislead  any  informed  aind. 
There  is  not  a  word  in  the  Bible  or  in  the  Declaratioti  of 
Independence  or  in  the  Constitation  of  the  United  Slates 
that  could  be.  by  any  possibility,  twisted  into  advising  sol- 
diers and  sailors  to  disobey  orders.  In  fact,  the  Bible  is 
fuU  of  advice  to  the  contrary.  The  Bible  even  says  that 
servants  ihouki  be  obedient  to  their  masters.  The  9ibie 
throughout,  and  especially  in  the  writings  of  St.  Paul,  e^ts 
the  virtues  of  the  loyal  and  faithful  soldier.  When  the 
Ten  Commandments  say.  "Thou  shalt  not  kill",  it  reKera. 
as  every  reasonable  mind  must  know,  to  malicious  killing 
defined  as  "murder",  and  not  to  killing  in  lawful  fbrm. 
Surely  there  are  very  few.  if  any  persons,  who  do  not  believe 
in  capital  punishment  for  certain  hideous  crimes.  Can  it 
be  said  that  the  Bible  forbids  capital  punishment?  When 
Jehovah  led  the  hosts  of  Israel  in  battle  against  their  ene- 
mies, did  He,  himself,  violate  his  own  command  to  his 
children?  All  language  must  be  Interpreted  reasonably  and 
in  collection  with  the  object  to  be  accomplished  and  the 
Mea  to  be  expressed.  True.  Jesus  Christ  is  the  "Prinqe  of 
Peace",  but  I  have  searched  carefully,  through  many  years, 
his  words,  and  in  vain,  to  find  where  he  condemned  a  war- 
fare oi  defense,  a  righteous  warfare  for  truth  and  Justice. 
He  will  reisn  after  the  final  triumph  of  truth  and  ju^ice 
over  error  and  sin.  i 

Who  condemns  the  American  Revotuticmary  War?  Who 
condemns  the  War  of  1813.  to  enforce  our  rights  upoq  the 
sea  and  to  defend  our  infant  Republic?  Who  says  that  ^hen 
the  British  put  their  feet  on  the  soil  at  the  shores  of  Chesa- 
peake Bay  and  were  marching  toward  our  then  infant  Qapi- 
tal  that  it  would  not  have  been  proper  for  our  soldiels  to 
have  destroyed  the  last  one  of  them  rather  than  permit  them 
to  destroy  our  Capitol,  our  Executive  Mansion,  and  i|iany 
other  pubUc  and  private  buildings?  Who  but  deplore^  the 
inadequacy  of  our  defense,  who  but  hanss  his  head  in  sl|ame 
to  think  of  our  defeat  at  the  battle  of  Bladensburg?  Who 
but  recalls  with  humiliation  the  fact  that  the  invader  drove 
our  President  and  his  Cabinet  and  all  other  Government  of- 
ficials out  of  the  city  of  Washington? 


ICr.  Speaker,  seme  very  strange  and  subtle  and  mislesjding 
arguments  have  been  laed  to  try  to  defeat  the  ICcComisck- 
Tydings  bin  aiKl  the  Kramer  bUL  I  hope  our  people  wlU  irake 
up  and  think  carefully  about  these  matters.  I  know  bow  sus- 
ceptible enlisted  men  tn  the  Army  and  the  Navy  are  to  the 
seductive  insinuating  suggestions  that  they  are  unjustly  and 
imfairty  treated,  and  yet  employed  to  maintain  an  n^ijiist 
capitalistic  system.  As  a  result  of  this  fact,  the  enlisted  men 
of  the  Army  and  the  Navy  suffer  from  what  is  now  calledi  "In- 
feriority complex.'*  Tbelr  minds  and  hearts  are  thus  rendered 
fertile  ground  for  the  planting  of  feelings  of  insubordinaltlOQ. 
of  disaffection,  of  disloyalty,  of  mutiny.  It  would  s^und 
very  plausible,  it  would  have  a  powerfxil  appeal  for  Commu- 
nists and  their  sympathizing  allies  to  remind  the  enUstedimen 
of  the  Army  and  Navy,  and  especially  the  noncommisstooed 
oOoers,  that  the  leaders,  the  masters,  ctf  Russia,  of  Gem|any, 
and  of  Italy  today,  were,  during  the  World  War  enlisted imen 
and  noncommissioned  officers. 

How  powerful  would  be  the  appeal  to  these  noncootnis- 
sioned  officers  to  promise  them  that,  when  our  Government 
is  overthrown  by  the  Communists  and  their  sympatUizers 
by  using  force  and  violence,  thm  the  present  generals!  and 
admirals  aixi  other  high  ranking  officers  would  be  displ|K«d. 
would,  perhaps,  have  to  face  a  firing  squad  or  flee  the  ooun- 
try.  and  that  those  who  are  now  nonconunissioned  oKoera 
and  enlisted  men.  would  be  in  command  of  the  armed  forces 


that  a  Communist  government  is  certain  to  organize  and 
maintain.  The  talk  about  the  bottom  rail  getting  om  top 
is  always  a  powerful  appeal  to  the  bottom  rail.  The  good 
old  English  way,  the  good  old  American  way,  of  rising  from 
mud  sill  to  the  capstone,  of  advancing  from  the  log  cabin 
to  the  White  House,  of  advancing  from  the  sweatshop  to  the 
counting  house,  of  advancing  from  the  mine  to  the  United 
States  Senate,  of  advandog  from  poverty  to  wealth,  of  ad- 
vancing from  obscurity  to  power  and  influence,  is  the  slow 
but  sure  method  of  competition,  the  fair  and  Just  method  of 
personal  ability,  of  individual  industry  and  of  private 
economy  and  thrift.  If  this  ssrstem  has  been  abused,  let  us 
correct  it.  If  powerful  business  has  abused  its  power,  let  us 
regulate  it  as  we  have  done  and  as  we  are  doing.  If  a  few 
individuals  receive  too  large  a  share  of  the  national  mcome. 
let  us  regulate  that.  But  do  not  let  us  bum  the  bam  to  kill 
the  rats. 

Who  would  ask  the  legal  right  to  advise  and  urge  pupils 
In  public  schools  to  disobey  the  rules  of  the  school  and  di- 
rections of  the  teacher?  Who  wishes  the  legal  privilege  of 
advising  and  urging  cooks,  chauffeurs,  salesmen,  trustees, 
cashiers,  watchmen,  and  all  employees  and  agents  to  be  dis- 
loyal to  their  employers  and  principals?  Then  why  should 
any  person  claim  his  rights  and  privileges  are  infringed  by  a 
law  against  advising  and  urging  soldiers  and  sailors  not  to 
do  their  du^?  "If  any,  speak,  /or  him  have  I  offended." 
vuxMAU.  or  ■xvoLunoK  IK  kunvk 

The  following  is  taken  from  the  August  issue  of  A  Survey 
of  Americanism,  by  the  Veterans  of  PM^ign  Wars  <rf  the 
United  States.  Published  and  distributed  by  the  Veterans 
of  Foreign  Wars,  and  they  assume  the  responsibility  for  its 
accuracy: 

■■D   TACTICS   IN    tMnTTA 

In  the  National  Bulletin,  umtary  Order  of  tbe  World  War.  Is 
pubUflhed  an  excerpt  from  a  confidential  report  of  an  address 
gUen  recently  in  one  of  our  large  cities  by  a  Soviet  agent,  an 
emissary  of  the  criminal  dictatorship  of  Soviet  Russia.  Said  this 
sedition-breeding   gentleman: 

"We  arc  proceeding  In  America  Just  as  we  are  in  Europe,  and 
throughout  the  world.  We  Communists  and  Socialists  will  haul 
down  the  dirty  American  flag  auid  fly  our  own  red  flag  over  the 
White  House.  We  are  boring  from  within  the  labor  unions.  We 
are  penetrating  pwrlfliitlc  organisations,  organising  student  dubs, 
and  planting  our  workers  in  the  culture  clubs  of  women.  We  are 
organizing  to  flght  the  Boy  Scouts,  the  rotten  breeding  places  of 
patriotism.  We  win  Infiltrate  Into  the  American  Army  and  Navy 
and  stamp  the  men  with  our  cause.  Dont  thlnJk  we  cant  do  it  I 
We  will  drive  them  like  sheep  before  ua.  We  will  put  into  your 
legislature.  Into  Congress,  Into  th«  Senate,  those  who  will  do  our 
work  for  us.  Think  these  things  over.  Get  America  ready  for 
Its  fall." 

Communlsts  are  feverishly  attempting  to  organize  within  the 
National  Quard,  the  Army  and  Navy  of  the  United  States.  They 
have  made  progress  in  that  direction.  While  legislation  has  been 
Introduced  to  take  care  of  this  serious  situation,  the  red-aldlng 
American  ClvU  Liberties  Union  Is  bitterly  opposing  it.  assisted 
by  Oongressmen,  at  least  one  of  whom  admits  his  membership 
in  this  organization.  The  foregoing  are  but  a  few  of  the  many 
of  the  astonishing  facts  available,  showing  the  Infiltration  oif 
sedition,  atheism,  and  disloyalty  Into  our  national  life. 

COaCMtTHISTB    WOBK   LIXI   TZSMITZS 

This  speech  was  made  at  a  mass  meeting  of  key  men  of 
the  Communist  Party  and  sympathizers  for  the  purpose  of 
developing  a  imited  front  against  class  legislation.  The 
speech  was  made  by  one  Paul  Richie.  San  Diego  assembly- 
man to  the  California  State  Legislature.  Extracts  are  quoted 
below: 

"We're  as  busy  as  termites."  Perhaps  we  are  going  to  come  to- 
gether In  a  united  front,  but  I  am  here  to  protest  some  sinister 
un-American  activities  being  carried  on  by  certain  subverslvo 
minority  groups.  I  refer  to  the  Junior  Chamber  of  Commerce. 
Elks,  etc  [loud  boos].  Fascist  tendencies  represented  by  Billy 
Hearst.  The  WM^king  class  is  waking  up.  It  runs  the  in- 
dustries except  in  ownership.  We  need  to  stiidy  tactics  for  the 
abolition  of  capitalism.  Must  convince  the  capitalist  class  that 
the  rotten  old  system  don't  work.  Tour  power  lies  in  revolution- 
ary industrial  organization.  The  ballot  preserves  your  respect- 
ai>llity;  advocate  a  peaceful  revolution.  I  don't  say  we're  going 
to  have  it.  but  It  won't  be  our  fault  if  It's  a  violent  revolution. 
Do  you  want  a  revolution?  (Audience:  Yes:  yes.]  Then  you 
must  nullify  the  military  forces  of  the  United  States  (or  the 
capitalist  class).  TTien  you  can  say.  "Shoot  tis  If  you  will,  but 
we  won't  make  yotir  guns."  I'd  like  to  see  It  come  soon.  I  believe 
the  revolution  tradition  of  American  people  will  be  stirred  by  our 
plank.  Try  "abolition  of  capitalism";  freedom  of  speech  means 
nothing  unless  you  have  the  right  to  advocate  the  overthrow  of 
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the  Government  by  force  and  violence  If  you  wish.  [Reading 
bills.]  "One  bill  denies  freedom  of  conscience  in  universities, 
etc." 

RocHBSTia,  N.  Y..  Felmiary  22,  1936. 
Hon.  John  J.  McSwain, 

Member  of  Congress  from  South  CaroHna. 

DxAK  Sut:  After  listening  to  your  talk  via  the  radio  today,  I 
just  co\ildn't  resist  the  temptation  to  \(-rite  you,  and  if  what  I  say 
doesn't  meet  with  yovir  approval,  please  believe  me  when  I  say, 
at  least  it  is  an  honest  opinion  of  one  who  likes  to  think  of  him- 
self as  a  patriotic  American  citizen;  from  the  Mexican  War 
throiigh  the  Civil  War,  Spanish-American,  and  World  War,  my 
family  has  been  amply  represented. 

I  saw  active  service  in  France  as  a  private  in  the  dovighboys;  I 
might  add  I  volunteered.  I  tell  you  this,  not  in  the  spirit  of 
bravado,  but  to  etnpha£lze  my  claim  as  a  patriotic  citizen. 

First,  let  me  tell  you  I  think  you  greatly  xmderestlmate  the 
number  of  conununlstic  sympathizers  in  this  country.  However 
that  may  be,  the  point  I  wish  to  stress  is,  instead  of  the  bills 
which  you  have  discussed,  why  not  get  at  the  bottom  of  this  com- 
munistic action,  find  out  why  loyal  American  citizens  are  willing 
to  listen  to  these  "red"  orators?  If  you  do  this,  I  am  confident 
you  will  find  that  it  is  not  so  much  "red"  propaganda  that  Is  re- 
sponsible as  it  is  the  greed  and  selfishness  of  the  so-called  "capi- 
talistic class." 

Unless  you  and  your  colleagues  of  both  Houses  of  Congress  can 
devise  some  means  to  stop  this  concentration  of  wealth  in  the 
hands  of  a  few.  which  as  you  know  creates  untold  hardship  on 
most  people,  all  the  prohibitive  legislation  you  pass  will  only 
serve  to  give  these  red  agitators  something  to  squawk  about  and 
thereby  gain  more  sympathizers. 

Please  believe  me  when  I  say  I  am  a  firm  believer  In  our  Amer- 
ican system  of  government  and  I  sincerely  hope  it  is  never  over- 
thrown, but  facts  are  facts,  and  I  think  you'll  agree  with  me 
when  I  say  that  something  is  wrong  with  a  system  that  permits 
all  this  wealth  and  splendor  for  some  and  misery  and  suffering 
for  millions  of  others. 

Find  out  what  this  wrong  Is,  remedy  it,  and  you  won't  have  to 
pass  prohibitive  legislation  to  curb  Commvmists.  They  will  dis- 
appear almost  over  night. 

In  conclusion  let  me  say,  if  the  day  ever  comes  when  we  have 
bloody  revolution  It  can  only  be  the  fault  of  these  greedy,  selfish 
few  who  think  that  money  makes  right. 
Very  sincerely  yours, 

Wnxis  O.  Peacock. 

House  of  Representatives, 
CoMMrrrEE  on  &CnjTAKT  Aftairs, 

Washington.  D.  C.  February  23,  1936. 
Mr.  Willis  O.  Peacock, 

41    Wooden  Street.  Rochester.  N.   Y. 
Deak  Ms.  Peacock:  I  have  received  your  letter  which  you  volun- 
teered to  write  me,  and  since  you  do  not  ask  me  to  keep  it  con- 
fidential, I  assume  that  you  are  proud  of  it.     Accordingly,  I  am 
putting  it  in  the  Congezssional  Record  along  with  my  reply. 

You  say  that  you  are  a  patriotic  American  citizen  and  you 
believe  in  our  system  of  government,  but  manifestly  you  sym- 
pathize considerably  with  the  Communists.  Your  reference  to  a 
bloody  revolution  is  significant,  and  reveals  the  state  of  mind 
of  these  Communists.  They  openly  confess  that  they  will  hall 
the  day  with  Joy  when  bloody  revolution  will  stalk  the  land, 
and  when  thousands  and  tens  of  thousands  will  bite  the  dust 
in  death.  If  you  are  the  loyal  American  citizen  you  claim  you 
are.  and  if  you  believe  in  our  system  of  government,  as  you  profess 
to  do,  then  you  should  set  your  face  and  influence  against  the 
Communists  and  Join  our  Democratic  Party  in  our  efforts  to  cor- 
rect, as  far  as  possible,  the  Injustices  of  our  constitutional  and 
economic  system.  I  believe  that  If  private  persons  in  Russia  could 
express  themselves  about  the  tyrannical  and  despotic  dictatorship 
now  prevailing  In  that  country,  millions  of  Russians,  yea,  tens 
of  millions  of  them,  would  be  writing  against  Sovletism  much 
stronger  than  you  have  written  against  the  defects  of  our  Amer- 
ican system.  Any  Oovemment  and  any  system  will  always  have 
sc»ne  defects,  but  I  fear  that  the  Communists  and  their  sym- 
pathizers, of  whom  you  are  manifestly  one.  would  burn  the  bam 
to  get  rid  of  the  rats:  that  Is,  you  would  overthrow  the  system  In 
order  to  correct  the  defects,  and  If  thus  you  bring  in  Communism, 
I  feel  sure  that  you  will  Jump  out  of  the  frying  pan  straight  into 
the  fire. 

Yours  very  truly, 

J.  J.  McSwAiif. 
couMxnnsT  flavor  here 

The  Washington  Herald  of  December  19,  1935.  reports 
a  meeting  called  the  National  Peace  Conference,  which  met 
behind  closed  doors,  claiming  to  represent  29  organizations, 
and  put  out  the  following  six-point  program: 

1.  A  Nation-wide  program  to  have  the  United  States  enter  Into 
obligations  of  international  action. 

2.  To  cripple  the  Army  and  the  Navy  by  cutting  appropriations. 

3.  Defeat  of  the  antlmutiny  and  antlsedltion  bill  and  the 
Kramer  bill,  which  would  forbid  advocating  the  overthrow  of  the 
United  States  Oovemment  by  force  and  violence. 

4.  Abolish  R.  O.  T.  C.  In  universities,  colleges,  and  schools  and 
begin  with  the  entering  wedge  of  the  Nye-Kvale  bill  to  make 
military  training  in  land-grant  colleges  optional. 


5.  Vigorous  propaganda  for  our  entry  Into  the  League  of  Na- 
tions so  that  oxir  Army  and  Navy  might  not  be  used  to  enforce 
League  sanctions. 

6.  Adoption  of  a  drastic  neutrality  bUl.  the  effect  of  which 
would  be  economic  isolation  for  a  while  but  ultimately  would 
probably  mean  our  entry  Into  another  World  War. 

SXNISTXR     SUGGESTIONS 

A  leaflet  circulated  among  the  sailors  on  shore  duty  signed 
"Shipmates'  Voice",  and  pertaining  to  be  published  by  the 
enlisted  men  in  the  Navy  and  the  Marine  Corps,  contains  the 
following: 

WE  MUST  ORGANIZE  FOR  PEACE 

Unless  the  soldiers  and  sailors  and  the  millions  of  workers  who 
would  be  called  upon  to  swell  their  ranics  in  the  threatening  war 
do  some  thinking  on  their  own  accord  and  back  It  up  with  inde- 
pendent collective  action  against  the  war  danger,  the  cause  of 
peace  is  lost.  The  workers  in  their  unions  and  the  masses  of 
the  people  in  their  antiwar  organizations  have  made  a  good  be- 
ginning.    It  is  up  to  us  to  go  along  with  them. 

American  capltaUsm  regards  the  Navy  as  the  first  line  of  de- 
fense of  Its  profits  in  time  of  war.  It  maintains  the  Navy  to 
enforce  the  tradition  of  the  freedom  of  the  seas,  which  serves  as 
a  screen  to  war -profiteering  trade.  No  more  telling  blow  could 
be  struck  for  the  cause  of  pwace  than  an  organization  of  enlisted 
men  in  the  Navy  which  would  refuse  to  defend  the  profits  of 
American  business. 

There  are  plenty  of  men  In  the  Navy  who  ar^  ready  to  support 
this  program.  Some  of  us  are  already  organized  into  the  groups 
which  publish  Shipmates'  Voice.  But  to  be  really  effective  in  the 
flght  for  peace,  we  must  broaden  this  organization  to  include  the 
entire  enlisted  personnel.  Talk  it  up  with  your  shipmates.  Form 
a  group  on  your  own  ship  or  shore  station. 

Join  the  workers'  flght  for  peace.  Not  a  shot  In  defense  of 
capitalist  war  proflts. 

PLAN     OF    CAMPAIGN 

A  statement  issued  by  the  Communist  Party  at  San 
Pedro,  Calif.,  and  circulated  among  soldiers  and  sailors 
and  marines,  addressed  to  them  as  fellow  workers,  contains 
among  other  things  the  following: 

[Issued  by  San  Pedro  Unit.  Lof;  Angeles  section,  district  13,  Com- 
munist Party.  United  States  of  America] 

FIGHT    THE    BOSSES! 

If  we  are  to  flght,  let  us  not  flght  other  workers  1  Let  us  Join 
the  millions  of  other  workers  to  fight  against  ovir  common 
enemy — the  plundering,  exploiting,  bloodthirsty  boss  class  I 

Joint  the  Communist  Party,  the  only  party  which  fights  for 
full  and  immediate  payment  of  the  bonus,  against  imperialist 
war  preparations,  for  unemployment  Insurance,  against  wage 
cuts,  and  lay-offs!  For  Information  write  to  1164  Market  Street, 
San  Francisco. 

Turn  all  war  funds  over  to  the  unemployed  and  for  the  vet- 
erans' bonus  I  Demand  the  withdrawal  of  American  battleships 
from  Chinese  waters  I  Defend  the  Soviet  Union,  the  First 
Workers'  government!  War  means  the  butchering  of  millions 
of  working-class  youth!  Fight  against  Imperialist  war  prepara- 
tions! Demand  "hands  off  China!"  Defend  the  Chinese  Soviets! 
Fight  against  the  wage-cut  drive  of  the  boas  class! 

MISRKPSESEMTATION    RUN    MAO 

A  glaring  example  of  the  misrepresentations  made  to  the 
people  whereby  they  are  induced  to  express  opposition  to  the 
legislation  to  protect  our  armed  forces  from  disloyal,  se- 
ditious propaganda,  is  the  following  extract  from  a  news- 
paper sent  to  me  by  a  lady  out  in  Michigan: 

Under  the  Tydlngs-McConnack  military  dlsaffectlons  bill,  a 
person  who  said  the  Army  or  Navy  was  too  large  would  be  liable 
to  prosecution.  Indeed,  the  critic  who  said  the  Army  and  Navy 
are  too  small  would  also  be  a  criminal. 

The  mother  who  advised  her  son  not  to  reenlist  in  the  Army, 
Navy,  or  marines  would  be  committing  a  crime  and  subject  to 
a  $1,000  fine  and  2  years  in  prison. 

How  any  person  with  the  slightest  intellectual  honesty 
could  so  distort  his  imagination  as  to  say  that  the  McCor- 
mack-Tydings  bill,  if  enacted  into  law,  would  make  possible 
prosecution  and  cunvictlon  of  any  person  who  argued  that 
the  Army  or  Navy  is  too  large  or  too  small,  is  Inconceivable 
to  me.  But  the  zenith  of  insincerity,  of  absurdity,  of  rank 
hjrpocrisy,  not  to  mention  falsity.  Is  reached  when  they  say 
that  the  bill  levels  its  prohibition  against  a  mother  who 
might  advise  her  son  against  reenlisting  in  the  Army  or 
Navy  or  the  Marine  Corps.  There  is  no  law,  regulation,  or 
order  to  the  effect  that  any  soldier  or  sailor  shall  reenlist. 
Many  of  the  most  loyal,  patriotic  women  in  the  land  might 
advise  their  sons  not  to  reenlist.  One  enlistment  for  an 
American  citizen  is  usually  his  share  of  military  duty.  There 
are  millions  stridently  professing  100-percent  Americanism 
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that  not  only  have  never  In  their  Dves  done  any  soitt  of 
military  duty,  but  have  done  all  they  can  to  evade  !and 
escape  military  duty  for  themselves  and  others.  Jury  duty, 
military  duty,  and  many  other  kinds  of  public  duty  macf  be 
burdensome  and  unpleasant,  but  to  have  a  govemmeitt  of 
the  people,  by  the  people,  and  for  the  people,  these  piiblic 
diitles  must  be  discharged. 

I  respectfully  ask  all  of  those  who  write  and  publish  these 
tirades  a^lnst  the  McCormack-Tydlngs  bill  and  the  Kramer 
bill  first  to  publish  the  exact  language  of  these  bill$  as 
recommended  to  the  House  by  the  appropriate  committees. 
If  they  will  do  that,  the  bitter  fulminations  and  false  ^€^p^e- 
sentations  constituting  their  mere  comment  upon  these  biHs 
will  fall  flat  in  the  minds  of  intelligent  and  thinking  pef>ple. 
All  that  I  aak  is  that  the  people  be  given  the  knowledge  of 
the  exact  language  of  these  bills. 

•ABIO  AaOnSB  BT  KEPKESKNTATIVK  If'SWAIN.  OF  SOUTH  CABOt.INA, 
OKUTBSIS  OVB  COLtTMBIA  ST8TXM.  FEBSUAmT  22.  ItSS,  AT  WAs4xi*C- 
TOW.    D.    C.  I 

I  am  venturing  on  the  discussion  of  the  subject  of  subv^lve 
eommuntstlc  sctlTltles  in  this  country,  especially  as  relates  t^  the 
Army  and  the  Nary,  with  a  full  realisation  that  ordinarily  the  sub- 
ject excites  so  much  feeling,  either  for  or  against,  that  It  tej  dif- 
ficult for  those  aroused  by  such  feelings  to  reason  calmly  ai|d  to 
distinguish  truth  from  falsehood  I  am  hoping  to  offer  a  calm 
and  Judicial  discussion  and  am  begging  all  listeners  to  lay  aside 
feellngB,  for  the  moment  at  least,  and  to  reason  calmly  and  c^oUy. 

Plrst.  let  tis  take  up  the  Tydlngs-McCormack  blU,  now  pending 
in  the  House  of  Representatives,  having  passed  the  Senate!  and 
having  been  reported  favorably  by  the  Committee  on  MUtary 
Affairs  of  the  House.  It  has  been  erroneously  thought  by  ^me 
people  that  this  bill  In  some  way  Impinges  the  freedom  o|  the 
preas  and  the  freedom  of  speech  of  the  ordinary  citizen,  diie  to 
misleading    propaganda, 

I  cannot  believe  that  those  who  come  to  this  conclusion  have 
eonsldered  the  subject  quietly.  We  must  remember  that  the  Army 
and  the  Navy  are  In  a  spiecial  group  by  themselves  and  have  siame- 
thlng  of  the  same  relationship  to  the  public  as  the  police  force 
and  the  Are  departments.  No  person  is  compelled  in  peacetime 
to  Join  any  of  these  organizations,  but  having  Joined  them,,  and 
receiving  the  benefits  oomlng  from  such  membership,  the  indi- 
viduals thereby  set  themselves  apart  as  a  peculiar  class  and  eftab- 
Uah  for  themselves  a  peculiar  relationship  to  the  Governitient. 
They  no  longer  have  the  freedom  and  privileges  of  civilians,  flov, 
the  bill  under  discussion  merely  proposes  that  any  person  who 
knowingly,  and  with  the  purpose  to  Incite  mutiny  or  dlsobedlfcnce, 
advises  or  counsels  any  soldier  or  sailor  to  violate  the  laits  or 
regulations  governing  the  Army  or  Navy,  shall  be  guilty  of  a  <»rtm- 
tnal  offense  This  is  simply  and  absolutely  all  there  Is  In'  and 
about  the  bill.  The  very  essence,  l>eneflt.  and  advantage  of  rtaln- 
talnlng  an  Army  and  a  Navy,  and  a  police  force,  and  a  fire  depart- 
ment, rests  upon  the  principles  of  absolute  and  Instantaifeous 
obedience  to  orders.  If  the  members  at  the  Are  department  were 
permitted  to  delay  after  receiving  the  fire  alarm  and  to  debate  and 
take  a  vote  before  responding,  then  the  house  would  bum  <lown 
before  they  arrived.  If  the  members  of  tiie  police  force  were' per- 
mitted to  deliberate  and  hesitate  and  pass  resolutions  b^ore 
enforcing  the  law.  then  lawlessness  and  crime  would  stallq  the 
land,  until  civilization  would  be  Impossible.  In  like  manner  If 
soldiers  and  sailors  are  to  dtecuas  and  debate  the  questlozks'  of 
obeying  orders  in  any  case  whatsoever,  or  in  certain  classes  of 
cases,  then  the  money  spent  to  have  organized  force  to  tesist 
invasions,  and  sxirpress  Insturection.  would  be  largely  wasted. 

It  is  no  answer,  I  respectfully  submit,  to  say  that  neither  the 
Army  nor  the  Navy  now  need  such  legislation.  Certainly.  It  Is 
no  reflecUon  upon  either  the  efltclency  of  the  officers  or  thei  loy- 
alty of  the  enlisted  personnel  to  propose  such  legislation.  4ll  of 
us  know  the  facts  and  none  of  us  need  dispute  them,  that  po<|rlng 
suggestions.  Insln'oatlons,  suspicions,  and  doubts  into  the  nilnds 
of  people  wlil  ultimately  bear  fruit  In  action.  This  peycholc^cal 
fact  is  the  basis  for  billions  of  dollars  spent  In  advertising.  If 
communistic  agencies  and  their  sympathiaers  are  to  be  frqe  to 
speak  and  to  hand  out  literature  to  soldiers  and  sailors,  telling 
them  that  the  existing  economic  Institutions  are  unjust  andlf  un- 
fair, and  inhuman,  and  that  our  armies  and  navies  are  niain- 
tained  to  support  and  bolster  up  a  selfish  and  wicked  capitalistic 
system,  and  that  the  real  Interests  of  the  enlisted  men  are  •with 
these  communistic  agitators  and  against  their  own  Oovemraent, 
and  that  when  a  critical  emergency  arises  and  an  opportunity 
presenU  Itself  for  Communists  to  overthrow  the  *'«i.«»tipg  Oo'^em- 
ment.  then  such  soldiers  and  sailors  should  defy  the  law  an^  the 
authority  of  their  ofBcers  and  should  Join  the  Commxmlst  tevo- 
lutlonartos  and  should  turn  their  guns  against  the  Govem«ient 
that  ha*  been  paying  them,  feeding  them,  clothing  them,  and 
housing  them;  if  such  propaganda  U  to  be  permitted,  then  the 
very  condition  tliat  communistic  agitators  so  ardently  desire  may 
nltlmately  come  about.  History  Is  constantly  repeating  Itself  In 
dlfloent  parts  of  the  world,  and  I  find  that  the  oommtmistlc 
llteratwe  Is  fuU  ot  suggestions  about  the  French  Revolutioit  tlM 
Butan  Bevolutloo.  and  the  German  Revolution,  and  hlnt4  are 
many  about  a  coming  world-wide  revolution  at  the  first  oppor- 
'  it.     All  education,  all  propaganda  rest  upon  the  uni- 


versally known  fact  that  thought,  ideas,  sentiments  finally  bear 
fruit  In  action. 

Now,  note  well,  the  prohibitions  and  p)enaltles  proposed  by 
the  Tydings-McCormack  blU  are  directed  exclusively  against  those 
who  conduct  such  propaganda  among  the  personnel  of  the  Army 
and  the  Navy,  and  such  propaganda  must  be  under  the  amend- 
ment propoeed  by  the  House  Committee  on  MlUtarj'  Affairs,  be 
specifically  and  directly  addressed  to  and  knowingly  and  pur- 
posely aimed  at  such  personnel  of  the  Army  and  the  Navy.  If 
the  speech  or  literature  be  addressed  to  a  general  audience  of 
civilians  and  if  Incidentally  the  propaganda  comes  to  the  earn 
or  eyes  of  the  soldier  or  sailor,  that  would  not  constitute  the 
offense.  Therefore,  all  newspapers  would  be  absolutely  free  and 
all  speakers  woxild  be  absolutely  free  to  print  or  to  say  any- 
thing In  favor  of  the  communistic  government  and  anything 
against  our  own  democratic  Government  that  they  saw  fit.  It 
certainly  Is  a  high  evidence  of  the  toleration  and  liberal-minded- 
ness  of  the  American  people  that  they  do  permit  under  their 
Constitution  agitators  to  speak  and  to  write  sentiments  and  sug- 
gestions directly  aimed  at  the  overtlirow  of  this  Government 
and  thus  directly  calculated  to  bring  on  civil  war  and  to  de- 
stroy the  institutions  that  have  made  Anierlca  great  and  upon 
which  I  believe  her  futtire  greatness,  power,  and  prestige  must 
rest.  I  am  wondering  if  a  communistic  government,  such  as 
prevails  in  Russia,  would  permit  any  speaker  or  writer  to  say 
or  write  anything  critical  and  calculated  to  overthrow  the  Soviet 
regime,  and  proposing  to  establish  a  capitalistic  system  In  Rus- 
sia.    I  am  informed   It  would  not  be  tolerated  one  second. 

Undoubtedly,  there  are  some  people  In  America  who  believe  In 
the  system  of  economics  and  the  government  now  existing  In 
Russia.  Just  how  many  I  do  not  know,  but  they  are  certainly 
turning  out  a  considerable  volume  of  literature  in  the  form  of 
newspapers,  pamphlets,  magazines,  and  books.  I  wonder  If  their 
Ideas  should  prevail,  and  ultimately  they  should  be  able  to  over* 
throw  oxir  American  system  and  to  set  up  In  America  their  Rus- 
sian system.  If  then  they  would  permit  any  person  to  propose  a 
return  to  the  former  American  system  and  the  overthrow  of  their 
Russianized  and  communistic  system?  I  venture  to  say  they 
would  not  and  that  either  the  prison  or  the  firing  squad  would 
be  the  fate  of  all  who  dared  to  speak  honest  convlctlotu  to  the 
effect  that  our  good  old  American  competitive  system,  based  on 
private  property  and  personal  liberty,  was  better  than  any  Im- 
ported system  based  on  communism,  whereby  private  property 
would  be  destroyed,  personal  liberty  wiped  out,  and  all  the  people 
regimented  In  every  detail  of  life  by  laws  that  they  dared  not 
question  nor  defy. 

Now  let  me  take  up  the  Kramer  bill  which  Is  also  pending  In 
the  House  of  Representatives.  This  bill  too  has  been  misunder- 
stood and  misrepresented.  All  and  simply  all  that  it  proposes 
that  any  person  who  advises  the  overthrow  of  the  existing  Ameri- 
can system  of  Government  by  force  and  violence  shall  be  held 
guilty  of  a  criminal  offense.  Is  there  anything  dangerous  In  such 
a  proposal?  Is  It  not  essentially  In  the  Interest  of  public  order 
and  of  human  life  and  liberty?  Mark  you.  the  language  does  not 
say  that  It  shall  be  sigalnst  the  law  to  advise  a  change  from  the 
existing  system  to  some  other  system,  such  for  Instance,  as  com- 
munism In  Russia. 

The  Inhibition  Is  directed  against  advising  the  use  of  force  and 
violence  to  make  such  change.  In  other  words,  and  reduced  to  Its 
last  analysis,  It  means  that  people  shall  not  be  permitted  lawfully 
to  advice  instirrectlon.  rebellion,  and  civil  war.  with  all  their  hor- 
rors, sufferings,  and  destructive  forces.  We  agree  that  all  persons 
have  absolute  freedom  under  oiir  Constitution  to  argue  that  our 
Constitution  may  be  amended  In  any  way  the  requisite  majority 
wishes  to  amend  it.  Therefore  the  requisite  majority  may  legally 
so  change  our  Government  that  It  will  cease  to  be  a  government 
regulating  a  competitive  economy  based  on  private  property  and 
shall  become  a  communistic  or  socialistic  government,  abrogating 
private  property  and  wiping  out  personal  liberty.  If  those  holding 
such  views  can  get  enough  votes  In  the  ballot  box  In  a  peaceful 
and  legal  manner,  then  their  will  mtist  prevail.  But  the  Kramer 
bill  says  that  you  shall  not  advise  and  urge  the  people  to  use 
force  In  order  to  bring  about  the  change.  Every  Individual  Is  In- 
vested by  God  Almighty  with  the  right  of  self-defense.  Erery 
government  Is  Invested  with  the  right  of  self-defense,  and  the 
government  which  does  not  lay  a  penalty  against  advising  and 
preaching  violence.  Internecine  strife,  fratricidal  slaughter,  and 
civil  war  would  certainly  not  be  taking  adequate  measiires  for 
self-defense. 

Some  persons  say  that  concern  and  anxiety  about  the  presenca 
and  spread  of  communistic  sentiment  In  America  Is  not  Jtistlfled. 
Some  people  tell  us  that  the  number  of  Communists  Is  too  small: 
that  there  are  only  30.000  In  the  United  States,  nowever,  there  la 
a  much  larger  fraction  of  the  population,  while  not  openly  avowed 
Communists,  who  sympathize  with  and  have  many  Ideas  in  com- 
mon with  the  Communists,  and  are  willing  to  exert  their  Influence 
to  protect  communistic  propaganda.  Too  many  good  Americans 
Join  such  organizations.  The  net  result  of  this  situation  Is  that 
even  in  our  colleges  and  universities,  and  in  the  studies  of  certain 
dreamy,  theoretical,  impractical  people,  claiming  to  be  the  Intelll- 
gensla  of  America,  even  In  some  pink-tea  drawing  rooms,  as  well 
as  In  low  dives  and  disreputable  places,  also  among  some  sub- 
merged minorities,  unduly  class  conscious  and  seeking  opportunity 
for  any  change  tn  the  social  order,  there  are  perhaps  hundreds  of 
thotisands  who  bear  different  organizational  names,  but  all  actually 
give  aid  and  comfort  to  the  philosophy  erf  communism,  and  thus 
Indirectly  help  the  avowed  Conununlsts  to  overthrow  our  Anglo- 
Saxon  institutions  and  to  set  up   a  oommtinlsttc   soviet   society. 


Those  who  smugly  assure  themselves  that  there  is  no  danger  from 
all  these  subversive  sources  may  some  day  meet  a  rude  awakening. 
Though  I  have  not  hunted  down  any  communistic  missionaries, 
yet  knowledge  of  their  presence  and  activities  In  many  places  has 
been  thrust  upon  me.  Prom  this  knowledge,  I  feel  safe  In  assert- 
ing to  my  fellow  American  citizens  that  an  actual,  deliberate,  and 
thoroughly  organized  secret  campaign  for  spreading  disloyal  senti- 
ments and  subversive  teachings  among  the  sallcM-s  and  soldiers 
of  America  is  today  gcMng  on.  Generally  the  Army  and  naval 
officers  do  not  know  about  these  things  any  more  than  they  know 
about  the  private  lives  of  their  men.  How  can  the  officers  tell 
with  whom  sailors  and  soldiers  associate  while  off  duty,  and  while 
strolling  around  the  streets  and  alleys  of  the  great  cities?  One 
soldier  or  sailor  converted  to  this  dangerous,  disloyal  thinking 
becomes  the  efficient  emissary  to  Induce  many  other  soldiers  and 
sailors  to  accept  the  same  false  doctrines.  Thus  they  are  advised 
to  wear  citizens'  clothes  while  off  duty  and  while  attending  the 
conferences  and  sessions  of  these  hellholes  of  disloyalty.  Their 
whispered  program  tells  them  to  await  the  great  day  of  decision 
and  action.  They  are  told  by  these  Communist  agitators  to  con- 
tinue to  accept  the  pay  of  the  loyal  tajcpayers  of  this  Nation,  to 
eat  their  food  and  to  wear  their  clothes,  and  to  pretend  to  be  their 
defenders.  But  these  Communists  have  a  deliberate,  well-con- 
cealed and  firmly  fixed  plan  to  cooperate  with  their  traitorous 
conspirators  in  the  clvU  population,  and  when  the  time  Is  deemed 
ripe  by  the  autocratic  leaders  of  this  school  of  traitors,  they  will 
seek  to  take  possession  of  our  forts,  fields,  and  arsenals;  to  seize 
our  stocks  of  food  and  clothing,  to  man  airplanes,  machine  guns, 
cannon,  and  rlfies,  and  following  the  commands  of  some  Ameri- 
can Stalin,  they  will  turn  agtUnst  organized  society  In  America 
all  the  Instrumentalities  of  warfare  that  we  have  built  up  at 
great  expen.se  to  defend  ourselves  against  enemies,  foreign  and 
domestic,  against  invasion  from  abroad  and  Insurrection  at  home. 

GEORGE  WASHINGTON 

Mr.  LORD.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Record  and  to  include  therein  a 
speech  made  by  the  gentleman  from  Illinois  [Mr.  Reed],  on 
February  22,  at  Alexandria,  Va. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  LORD.  Mr.  Speaker,  under  unanimous  consent  to  ex- 
tend my  remarks  in  the  Record  I  include  therein  an  ad- 
dress delivered  by  my  colleague.  Representative  Chaxtncey 
W.  Reed  of  Illinois,  to  the  members  of  Alexandria- Washing- 
ton Lodge  No.  22.  A.  F.  &  A.  M.,  on  the  occasion  of  their 
celebration  on  February  22,  1936.  of  the  birth  of  George 
Washington. 

Brother  Toastmaster,  Most  Worshipful  Grand  Master,  distin- 
guished guests.  ladies,  and  brethren,  meager  Indeed  Is  my  command 
of  the  English  rhetoric  with  which  I  must  needs  express  the  sat- 
isfaction that  Is  mine  In  the  rare  privilege  this  evening  to  ad- 
dress you,  the  members  of  Alexandria- Washington  Lodge  No.  22, 
Ancient  Free  and  Accepted  Masons,  on  the  anniversary  of  the 
birth  of  your  first  worshipful  master.  Tonight,  throughout  these 
United  States,  millions  of  citizens  of  this  great  Republic,  which  he 
founded,  are  seated  by  the  firesides  of  their  homes,  and  through 
the  medium  of  radio  are  listening  with  rapt  attention  to  eloquent 
tributes  that  are  being  broadcast  through  the  air  concerning  the 
life,  character,  and  distinguished  services  of  this  great  man.  Al- 
though more  than  200  years  have  passed  since  he  first  saw  the 
light  of  day.  a  grateful  Nation  seems  never  to  tire  of  a  recital  of 
the  incldetits  and  accomplishments  of  his  eventftil  life.  It  is  a 
story  that  will  never  grow  old. 

To  you,  however,  Is  accorded  the  privilege  of  meeting  this  day 
each  year  to  honor  the  memory  of  a  brother,  who,  although  dead, 
is  bound  to  you  by  a  tie  stronger  than  human  hands  can  Impose. 
In  fleeh  and  blood,  he  mingled  and  associated  in  fraternal  com- 
radeship with  yo\ir  older  brothers.  He  guided  the  destinies  of  this 
lodge  in  its  Infancy  and  relinquished  that  trust  only  after  there 
had  been  thrust  upon  his  shoulders  the  responsiblUty  of  blazing 
the  trail  for  a  new  Republic  of  which  he  was  the  acknowledged 
leader  I  realize  how  futUe  muet  be  my  poor  effort  to  discuss  with 
this  audience  and  In  these  surroundings  the  life  and  the  character 
of  the  man — George  Washington.  He  was  bom  In  this  vicinity. 
He  lived  most  of  his  life  here.  Many  of  the  distinguished  services 
he  rendered  to  State  and  Nation  were  accomplished  within  a  few 
miles  from  where  we  are  now  assembled.  Anecdotes  of  incidents 
In  his  personal  and  public  life  are  well  known  to  all  of  you.  You, 
and  each  of  you.  have  been  familiar  since  early  childhood  with  the 
scores  of  historic  landmarks  that  still  remain  to  remind  us  of  the 
long-ago  struggle  for  freedom  in  which  he  played  so  important  a 
part.  Your  lodge  is  rich  with  priceless  trearures  that  continually 
emphasize  to  you  with  a  mute  eloquence  more  potent  than  words, 
his  character  as  a  Mason,  a  soldier,  a  statesman,  and  a  man. 

Like  all  great  men,  George  Washington  was  blessed  with  a  good 
mother.  Not  much  is  known  of  the  girlhood  of  Mary  Ball  Wash- 
ington. She  was  born  In  1708  and  lived  In  Westmoreland  County, 
Va.  She  is  said  to  have  been  a  girl  of  rare  beauty,  and  at  the 
age  of  18  was  known  as  "the  BeUe  of  the  Northern  Neck."  At 
the  age  of  22  she  married  Capt.  Augustine  Washington,  and  2 
years  later  the  Father  of  bis  Country  was  born.    Washington  is 


said  to  have  resembled  his  mother  In  many  ways.     Prom  her  he 
inherited  his  features,  calmness,  and  dignity. 

During  the  Revolutloruu-y  War  she  knitted  constantlv.  making 
garments  for  the  soldiers.  When  news  was  bad  she  would  often 
say,  "The  mothers  and  wives  of  brave  men  must  be  brave  women.- 
On  one  occasion  of  bad  news  when  her  daughter  Betty  Lewis  gave 
a  cry  of  despair,  she  murmered,  "The  sister  of  the  Commanding 
General  must  be  an  example  of  fortitude  and  faith."  When  news 
of  victory  at  Trenton  reached  her  and  the  neighbors  were  con- 
gratulating her  on  her  son's  victory,  she  said,  "George  is  apt  to 
succeed  in  anything  he  undertakes.  He  was  always  a  good  boy." 
After  the  surrender  of  Cornwallls  at  Yorktown  she  was  In  attend- 
ance at  a  Jubilation  baU  at  Fredericksburg.  One  of  the  French 
officers  observing  her  and  learning  her  Identity  exclaimed,  "If  such 
are  the  matrons  of  America,  she  can  weU  boast  of  her  Illustrious 
sons." 

As  a  surveyor  In  early  life.  George  Washington  entered  the 
wUderness  of  Virginia  and  Kentucky  and  there,  through  hardship 
and  perU,  gained  the  knowledge  that  enabled  him  In  later  years 
to  save  the  army  of  General  Braddock  from  annihilation.  The 
French  and  Indian  War  provided  him  with  the  opportunity  to 
develop  his  natural  military  abUlty  and  assert  his  character  of 
leadership.  So  universal  was  the  knowledge  of  his  prowess  that 
hardly  had  the  echo  of  the  shot  at  Lexington  ceased  its  reverber- 
'  atlons  when  the  American  people  caUed  him  to  Cambridge  and 
{  he  received  the  sword  never  to  be  sheathed  untU  he  had  won  the 
War  of  Independence. 

As  a  general,  Washington  was  truly  great;  not  merely  for  the 
things  he  did  but  also  for  the  things  he  didn't  do.  He 
knew  his  soldiers.  He  appreciated  his  resoxirces.  He  com- 
prehended his  enemies.  He  realized  the  odds  that  were 
against  him.  He  knew  when  it  was  advantageoxis  to  fight 
and  when  It  was  wisdom  to  retreat.  He  was  keen  to  grasp 
opportunity  when  within  his  reach  and  when  he  struck  it  was  with 
all  the  energy,  dash,  and  daring  of  which  he  was  capable.  Never 
will  the  brilliance  of  that  achievement  be  dimmed,  when.  In  a 
blinding  snowstorm,  amidst  huge  cakes  of  floating  Ice.  he  and  his 
army  crossed  the  Delaware  and  vanquished  the  unsuspecting  foe 
at  Trenton.  And  then  again  at  Monmouth  when,  through  the 
tresu^hery  of  Gen.  Charles  Lee,  the  retreating  and  demoralized 
troops  were  about  to  svurender  a  well-earned  victory.  It  was  Wash- 
ington who  dashed  at  their  lead  and,  through  his  personal  mag- 
netism and  appeal,  victory  was  snatched  from  defeat.  At  Prince- 
ton, too.  the  inspiration  that  must  have  permeated  the  ranks  when 
their  leader,  scoffing  at  danger,  led  his  troops  into  the  thickest  of 
the  fight,  was  largely  contributory  to  the  victory  that  crowned  his 
valor. 

Too  numerous  to  mention  are  the  instances  of  sorrow,  of  despair, 
of  Intrigue,  of  conspiracies,  of  Jealousies,  of  discouragements  that 
fell  to  his  lot  during  that  awful  winter  at  Valley  Forge.  It  was 
here,  during  the  darkest  hour  of  the  Revolution,  that  a  private  sol- 
dier Is  said  to  have  seen  his  Commander  In  Chief  drop  to  his  knees 
In  the  snow  and.  lifting  his  eyes  to  Heaven,  ask  Divine  guidance 
from  Him  In  whom  he  had  put  his  trust.  His  prayers  were 
answered.  A  powerful  foreign  nation  proffered  its  assistance.  A 
brilliant  military  stratagem  on  the  part  of  Washington  culminated 
In  the  surrender  of  the  British  Army  at  Yorktown. 

The  struggle  for  independence  was  at  an  end.    Peace  was  de- 
clared,  and   the  political   ties   that   bound   the   colonists   to  the 
mother  country  were  forever  severed.     America  was  born.     It  was 
then  that  General  Washington  bade  farewell  to  his  officers  and  men 
and  went  back  to  spend  what  he  thought  would  be  a  life  of  retire- 
ment and  rest.    But  he  was  not  long  to  remain  In  seclusion.    The 
new  Government  was  ftinctloning  badly.    It  needed  strength.    It  re- 
quired permanence.     It  lacked  stability.     A  convention  to  remedy 
its  faults  was  called  in  Philadelphia.    Washington  was  chosen  a 
delegate.     The    men    who   constituted    that   Convention    were    the 
most  able  and  brilliant  men  In  the  country  at  that  time.     Gen- 
eral Washington  was  their  unanimous  choice  to  preside  over  their 
deliberations.    Only  once  did  he  take  the  floor,  when  he  advocated 
a  larger  representation  in  the  lower  House  of  Congress.    But  the 
Influence  he  wielded  as  presiding  officer  and  the  realization  by 
I  the  delegates  that  he  and  only  he  would  be  the  one  choaen  as 
I  Chief  Executive  in  the  Government  that  was  to  be,  had  much  to 
'  do  with  the  approval  and  ratification  of  that  bulwark  of  American 
i  liberty,  the  Constitution  of  the  United  States,   which  Gladstone 
j  described  as  "the  most  wonderful  document  ever  struck  off  at  a 
I  given  time  by  the  brain  of  man." 

I  On  February  4,  1789.  the  electoral  college  by  a  tmanlmous  vote 
I  chose  him  President  of  the  United  States,  and  on  April  30  of 
I  that  year  constitutional  government  began  with  his  inaugura- 
tion. For  8  years  Washington  remained  at  Uie  helm  of  govern- 
ment. He  demonstrated  that  kings  were  not  essential  to  the 
proper  control  of  the  affairs  of  state  and  that  orderly  administra- 
tion could  best  be  attained  when  the  people  themselves  ruled 
under  and  by  virtue  of  delegated  authority.  As  President  It  be- 
came his  responslbUlty  to  maintain  in  peace  that  which  he  had 
acquired  by  war — the  independence  of  his  country.  To  accom- 
plish this  end  he  steadfastly  Insisted  upon  the  enforcement  of 
law,  the  maintenance  of  public  credit,  and  the  avoidance  of  en- 
tangling foreign  alliances.  This  latter  poUcy  outlined  by  him 
was  subsequently  declared  by  President  Monroe  as  the  recognized 
doctrine  *mnng  the  nations  of  the  world. 

Refusing  a  third  term,  he  returned  to  bis  beloved  Motmt  Ver- 
non to  pass  the  remainder  of  his  years.  He  died  December  14. 
1799.  On  the  day  following  his  funeral,  Timothy  PlckeHng. 
speaking  in  the  United  States  Senate,  said:  "With  patriotic  pride 
we  review  the  life  of  our  Washliigtoa  and  compare  him  with 
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those  of  other  etmntrlee  who  have  been  preeminent  tn  fame.  An- 
cient and  modem  names  diminish  before  him.  Oreatnea»  and 
guilt  have  too  often  been  allied;  but  his  fame  U  whiter  tbian  It 
Is  brilliant.  The  destroyers  of  nations  stood  abashed  a|  the 
majesty  of  his  virtue.  It  reproved  the  intemperance  of  their 
ambition  and  darkened  the  splendor  of  victory.  Let  his  coujitrv- 
men  consecrate  the  memory  of  the  heroic  general,  the  patriotic 
statesman,  and  the  virtuous  sage;  let  them  teach  their  children 
never  to  forget  that  the  fruit  of  his  labors  and  his  example  are 
their  inheritance."  I 

lien  In  public  life  are  always  the  targets  of  thoee  who  seek  to 
gain  selOch  ends  through  the  missiles  of  abuse  and  rldtciile. 
Washington  waa  no  exception  to  this  rule. 

In  I>ecember  1799  during  the  final  months  of  his  last  admin- 
istration the  Philadelphia  Aurora,  a  fiery,  partisan  publlcftlon, 
edited  by  a  grandson  of  Benjamin  Pranklln  said.  "If  ever  a  nation 
was  debauched  by  a  man.  the  American  Nation  has  been  de- 
bauched by  Washington.  If  ever  a  nation  was  deceived  by  a  man, 
the  American  Nation  has  been  deceived  by  Washington."  i  And 
later  upon  the  occasion  of  his  retiring  from  the  Presidency!  this 
same  publicaUon  announced  editorially:  "We  rejoice  at  the  eliding 
of  a  career  of  one  who  carried  his  design  against  the  i^bUe 
liberty  so  far  as  to  have  put  in  Jeopardy  Its  very  existence."    I 

Thomas  Paine  that  same  year  in  an  address,  directing  his  re- 
marks   to   the   retiring    Chief   Magistrate    of   the    Nation    sh(tuted. 
"As  to  you,  sir,  treacherous  to  private  friendship     *     *     *  '   »iid 
a  hypocrite  In  public  life,   the  world   will   be   puzzled  to  qedde 
,  whether  you   are   an   apostate  or   an   Impostor;    whether   jrou  have 
♦  abandoned  good  principles,  or  whether  you  ever  had  any." 

These  utterances  and  the  characterizations  of  aristocrat,  tyrant, 
anglomanlac,  monarchist,  embezzler,  crocodile,  and  even  hyena, 
were  hurled  at  him  from  all  sides  by  fanatical.  Idiotic,  ai^d  yet 
frantically  sincere  partisan  political  opponents. 

Time  has  effaced  all  these  unk.lnd  allusions  to  him  whose 
memory  we  honor  tonight,  for.  like  the  ever-changing  tempest  of 
the  deep,  they  came,  they  lashed,  they  raged,  they  subsided^  they 
shifted,  and  departing  left  behind  them  only  a  calm  and  titinqull 
sea.  Reference  to  them  Is  avaUable  today  only  through  peri|Bal  of 
the  miisty  files  of  long  ago. 

But  sometimes  I  wonder  If  the  living  George  Washlngtoii  was 
more  cruelly  maligned  than  has  been  the  dead  Oeorge  Washlagton. 
We  Americans  are  prone  to  adapt  ourselves  to  the  movement  of  a 
pendultun.  We  go  from  one  extreme  to  the  other.  We  are  $pt  to 
abiisc  and  vilify  a  good  man  during  his  lifetime,  but  when  he  dies 
we  honor  and  glorify  him  With  Washington  we  seem  to  have 
gone  a  step  farther.  We  hare  stripped  him  of  his  attire  of  i^lty 
and  clothed  him  In  a  mantle  of  unreality  In  other  worAs  we 
have  attempted  to  transform  him  from  a  real  human,  robusi  man 
to  a  supernatural  man  When  a  small  boy  attending  public 
school  I  was  Uught  that  George  Washington  never  told  a  lie.  It 
Is  dlfllctilt  for  the  average  schoolboy  to  Imagine  the  crfatlon 
of  a  himian  being  who  always  ulls  the  truth.  He  looks  it  his 
companions,  his  teachers,  and  even  his  parents  and  falls  to  opsenre 
In  them  th«  same  flawUsa  character  as  that  of  the  man  hs  has 
been  tatight  to  revere  and  who  he  has  been  told  cottld  not  tell  a 
falsehoodT  A  few  days  ago.  when  reading  some  of  Wasblnkton's 
letters,  I  chanced  upon  one  arhleb  he  wrote  to  a  man  after  ji  trip 
throtigh  New  Jersey  In  which  he  said  "the  New  Jersey  moiqulto 
ean  bite  through  the  thickest  boot."  In  another  letter  'TL  an- 
nounced that  f  would  leave  at  8  o'clock  and  Immedlatelji  gave 
private  orders  to  go  at  5  so  as  to  avoid  the  throng." 

At  Valley  forte,  during  the  darkest  period  of  the  war.  wh^n  no 
supplies  were  available,  he  Issued  an  order  to  his  men,  a  portion  of 
which  read  as  follows:  "Thank  heaven,  our  country  abounda  with 
provisions  and  prudent  management.  We  need  not  apprehend 
want  for  any  length  of  time."  ' 

No.  Waahlngton  can  hardly  be  daased  as  a  supernormal.  He 
was  Intensely  human.  He  had  his  faults  and  Imperfections  the 
same  as  we  have.  He  too  had  his  weaknesses  and  bis  faiungs 
Who  among  us  can  feel  dissatisfaction  over  his  characteristic  nat- 
ural temper  which  blazed  forth  at  Monmouth  when  he  denotinced 
the  recreant  General  Lee  tn  language  distinguished  by  Its  foroe  and 
vigor,  rather  than  Its  saintly  perfection.  ' 

He  was  not  a  divinity:  he  was  a  man.  A  red-blooded,  passlfmate. 
forceftil  man  who  thought,  dreamed,  and  aspired.  A  mad  who 
could  swear  and  a  man  who  could  pray  when  occasion  demanded  It. 
Sincere,  modest,  upright,  humane.  An  all-around  man  with  whom 
his  fraternal  associates  could  meet  upon  the  level  and  part  upon 
the  square.  He  was  first  In  war.  flnit  In  peace,  aixl  first  Ito  the 
hearts  of  his  countryman.  His  renown  cannot  be  added  'to  or 
diminished.  It  will  shine  with  refulgent  splendor  as  lo^g  as 
America  remains  a  Nation  of  people.  Apt.  Indeed,  were  Uie  "WDrds 
of  Abraham  Lincoln  when  he  said:  "To  add  brightness  to  tlie  sun 
or  glory  to  the  name  of  Washington  Is  alike  Impossible.  Letl  none 
attempt  It." 

ExnmsiON  or  rexamcs  | 

Mr.  WHITE.  Mr.  Speaker,  I  ask  unanimous  consetit  to 
extend  my  i-emarks  In  the  Record  and  to  Include  therein  ex- 
tracts from  an  article  to  which  I  shall  refer.  I  have  an  esti- 
mate from  the  Printer.  , 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object, 
how  long  are  those  extracts? 

Mr.  WHITE.  My  speech  and  the  extracts  will  not  ai^ount 
to  four  pages  of  the  Rxcoro. 


How  much  space  will  the  extracts  take. 


Mr.   TABER. 
about  half? 

Mr.  WHITE.    About  half. 

Mr.  TABER.  That  is  too  large  a  proportion.  If  the 
gentleman  will  cut  it  down  to  a  quarter,  I  shall  not  object. 

Mr.  WHITE.  I  hope  the  gentleman  will  bear  in  mind 
that  I  do  not  ask  this  privilege  often  nor  do  I  take  much 
time  on  the  floor. 

Mr.  TABER.  I  shall  have  to  object  if  half  the  extension 
is  going  to  be  extracts. 

Tlje  SPEAKER.    ObjectiMi  Is  heard. 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Gray  of  Indiana,  for  1  week,  on  account  of  illness. 

ACaiCULTiniAI.  APPROPRIATION  BILL.   1937 

Mr.  CANNON  of  Missouri.  Mr.  Speaker.  I  ask  unanimous 
consent  that  when  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  resumes  further  consideration  of 
the  bill  H.  R.  11418.  the  agricultural  appropriation  bill,  that 
time  for  general  debate  shall  not  exceed  2  hours,  to  be 
equally  divided  and  controlled  by  the  gentleman  from  Iowa 
[Mr.  Thurston],  and  myself,  at  the  end  of  which  time  the 
bill  shall  be  read  for  amendment. 

Mr.  THURSTON.     Mr.  Speaker,  that  is  satisfactory. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

SENATE   BILLS   REPERREB 

Bills  of  the  Senate  of  the  foUoing  titles  were  taken  from 
the  Speaker's  table  and,  under  the  rule,  referred  as  follows: 

S.  3.  An  act  to  regulate  commerce  in  firearms;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

S.  536.  An  act  for  the  relief  of  Ada  Mary  Tomau;  to  the 
Committee  on  Claims. 

S.  2188.  An  act  for  the  relief  of  the  estate  of  Frank  B. 
Niles;  to  the  Committee  on  Claims. 

S.  2336.  An  act  granting  c<Hni)ensation  to  Mary  Weller; 
to  the  Committee  on  Claims. 

8. 2517.  An  act  to  provide  for  the  advancement  on  the 
retired  list  of  the  Navy  of  Walter  M.  Oraesser,  a  lieutenant 
(Junior  grade),  United  States  Navy,  retired:  to  the  Com- 
mittee on  Naval  Affairs. 

8.2747.  An  act  conferring  Jurisdiction  upon  the  United 
States  Court  of  Claims  to  hear  the  claim  of  the  Canal 
Dredging  Co.:  to  the  Committee  on  Claims. 

8.2869.  An  act  to  legalize  the  use  of  emergency-relief 
fimds  for  the  construction  of  armories  for  the  National 
Ouard:  to  the  Committee  on  Appropriations. 

8.  2022.  An  act  for  the  relief  of  Rose  Stratton;  to  the 
Committee  on  Claims. 

8. 3125.  An  act  for  the  relief  of  J.  A.  Hammond;  to  the 
Committee  on  Claims. 

6.3161.  An  act  to  amend  section  13  (c)  at  the  act  en- 
titled "An  act  to  provide  for  the  regulation  of  motor- 
vehicle  trafBc  in  the  District  of  Columbia,  etc.,  approved 
March  3.  1925,  as  amended;  to  the  Committee  on  the  District 
of  Columbia. 

S.  3257.  An  act  to  amend  the  World  War  Adjusted  Com- 
pensation Act;  to  the  Committee  on  Ways  and  Means. 

S.  3333.  An  act  for  the  relief  of  DeForest  Loys  Trautman, 
lieutenant,  United  States  Navy;  to  the  Committee  on  Naval 
Affairs. 

S.  3367.  An  act  for  the  relief  of  James  Gaynor;  to  the 
Committee  on  Claims. 

S.  3395.  An  act  to  authorize  the  acquisition  of  the  rail- 
road tracks,  trestle,  and  right-of-way  of  the  Gulf  Power 
Co.  at  the  naval  air  station,  Pensacola,  Fla.;  to  the  Com- 
mittee on  Naval  Affairs. 

8.3514.  An  act  to  regulate  the  manufacture,  dispensing, 
selling,  and  possession  of  narcotic  drugs  in  the  District  of 
Columbia;  to  the  Committee  on  the  District  of  Columbia. 

S.  3655.  An  act  for  the  relief  of  the  Vermont  Transit  Co.» 
Inc.;  to  the  Committee  on  Claims. 

S.  3663.  An  act  for  the  relief  of  William  Connelly,  alia^ 
William  E.  Coonoley;  to  the  Committee  on  Military  Affairs. 
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8.  3761.  An  act  authorizing  the  Secretary  of  the  Interior  to 
patent  certain  land  to  the  town  of  Wamsutter,  Wyo.;  to  the 
Committee  on  the  Public  Lands. 

S.  3777.  An  act  to  authorize  the  Secretary  of  the  Treasury 
to  execute  an  agreement  of  indemnity  to  the  First  Granite 
National  Bank,  Augusta,  Maine;  to  the  Committee  on 
Claims. 

S.  3860.  An  act  to  amend  section  2  of  the  act  entitled  "An 
act  to  amend  the  National  Defense  Act",  approved  May  28, 
1928;  to  the  Committee  on  Military  Affairs. 

S.  3872.  An  act  for  the  relief  of  the  present  leader  of  the 
Army  Band;  to  the  Committee  on  Military  Affairs. 

ENROLLED   BILL   AND   JOINT   RESOLUTION  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  bills,  re- 
ported that  that  committee  had  examined  ^»jid  foimd  truly 
enrolled  a  bill  and  a  joint  resolution  of  the  House  of  the 
following  titles,  which  were  thereupon  signed  by  the  Speaker: 

H.R.  11138.  An  act  to  extinguish  tax  liabilities  and  tax 
liens  arising  out  of  the  Tot)acco,  Cotton,  and  Potato  Acts; 
and 

H.  J.  Res.  488.  Joint  resolution  to  provide  for  safeguarding 
of  traffic  on  Military  Road. 

BILL  AND  JOINT  RESOLUTION  PRESENTED  TO  THE  PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  and  a  joint  resolution  of  the 
House  of  the  following  titles: 

H.R.  11138.  An  act  to  extinguish  tax  liabilities  and  tax 
liens  arising  out  of  the  Tobacco,  Cotton,  and  Potato  Acts; 
and 

H.  J.  Res.  488.  Joint  resolution  to  provide  for  safeguarding 
of  traffic  on  MiUtary  Road. 

AOJOURMMCNT 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjotxm. 

The  motion  was  agreed  to:  accordingly  'at  6  o'clock  and  35 
minutes  p.  m.)  the  House  adjotimed  until  totnorrow,  Tuesday, 
February  2b,  1936,  at  12  o'clock  noon. 


EXECUTIVE  COMBfCUNICA'nONS,  ETC. 

Under  clause  3  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

678.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  legislative  establishment,  House  of  Representa- 
tives, for  the  fiscal  year  1936,  amounting  to  $4,250  (H.  Doc. 
No.  415) ;  to  the  Committee  on  Appropriations  and  ordered 
to  be  printed. 

679.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  February  19,  1936.  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  and 
survey  of  channel  from  Back  River  to  public  landing  in 
Wallace  Creek.  Elizabeth  City  County,  Va.,  authorized  by  the 
River  and  Harbor  Act  approved  August  30,  1935;  to  the 
Committee  on  Rivers  and  Harlwrs. 


REPORTS  OP  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  GREENWOOD:  Committee  on  Rules.  House  Resolu- 
tion 427.  Resolution  for  the  consideration  of  H.  R.  11047; 
without  amendment  (Rept.  No.  2060).  Referred  to  the 
House  Calendar. 

Mr.  CANNON  of  Missouri:  Committee  on  Appropriations. 
H.  R.  11418.  A  bill  making  appropriations  for  the  Depart- 
ment of  Agriculture  and  for  the  Farm  Credit  Administra- 
tion for  the  fiscal  year  ending  June  30.  1937.  and  for  other 
purposes;  without  amendment  (Rept.  No.  2061).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


CHANGE  OF  REFERENCE 


Under  clause  2  of  rule  XXll,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  biU  (H.  R.  7090)  for  the  relief  of  Leonard  Gramstad: 
Committee  on  World  War  Veterans'  Legislation  discharged, 
and  referred  to  the  Committee  on  Pensions. 

A  bill  (H.  R.  8011)  to  extend  the  benefits  under  the  World 
War  Veterans'  Act.  1924,  as  amended,  to  Ethel  Boyd;  Com- 
mittee on  World  War  Veterans'  Legislation  discharged,  and 
referred  to  the  Committee  on  Claims. 

A  bill  (H.  R.  10343)  granting  a  pension  to  Lou  Satterfleld; 
Committee  on  Pensions  discharged,  and  referred  to  the  Com- 
mittee on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CANNON  of  Missouri:  A  biU  (H.  R.  11418)  making 
appropriations  for  the  Department  of  Agriculture  and  for 
the  Farm  Credit  Administration  for  the  fiscal  year  ending 
June  30,  1937,  and  for  other  purposes;  to  the  Committee  on 
Appropriations. 

By  Mr.  MAAS:  A  bill  (H.  R.  11419)  to  establish  additional 
national  cemeteries:  to  the  Committee  on  Military  Affairs. 

By  Mr.  SIROVICH:  A  bill  (H.  R.  11420)  to  amend  and 
consolidate  the  acts  respecting  copyright;  to  the  Committee 
on  Patents. 

By  Mr.  DOUGHTON:  A  bill  (H.  R.  11421)  to  amend  the 
National  Firearms  Act  by  extending  its  provisions  to  pistols 
and  revolvers,  and  for  other  purposes:  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  FOCHT:  A  bill  (TL  R.  11422)  to  reimburse  cerUiii 
persons  whose  animals  were  seized  in  the  Commonwealth  of 
Pennsylvania  because  of  tubercular  Infection;  to  the  Com- 
mittee on  Agriculture. 

By  Mr.  GREGORY:  A  biU  (H.  R.  11433)  to  authorize  a 
compact  and  arreement  between  the  States  of  Kentucky. 
Tennessee,  and  Virginia,  providing  for  the  control  of  the 
production  of  dark-flred  tobacco  in  the  said  States  and  for 
the  further  purpoee  of  regulatinf,  protecting,  and  preservlnff 
a  fair  price  for  said  oommodity;  to  the  Committee  on 
Agriculture. 

By  Mr.  KNUTE  HILL:  A  bill  (H.  R.  11424)  to  provide  for 
an  adjustment  with  the  State  of  Washington  to  satisfy  the 
grants  made  to  said  State  for  school  and  other  purposes  in 
accordance  with  the  provision  of  the  act  ai^iroved  February 
22,  1889  (25  Stat.  676);  to  the  Committee  on  the  Public 
Lands. 

By  Mr.  GREENWOOD:  A  resolution  (H.  Res.  427)  provid- 
ing for  the  consideration  of  H.  R.  11047,  a  bill  relating  to 
taxation  of  shares  of  preferred  stock,  capital  notes,  and  de- 
bentures of  banks  while  owned  by  Reconstruction  Finance 
Corporation  and  reaffirming  their  immunity:  to  the  Com- 
mittee on  Rules. 

By  Mr.  CONNERY:  Resolution  (H.  Res.  429)  providing 
for  the  investigation  of  labor  conditions  in  the  mining  and 
tunneling  industries;  to  the  Committee  on  Rules. 

By  Mr.  TREADWAY:  Resolution  (H.  Res.  430)  directing 
the  Secretary  of  Agriculture  to  transmit  to  the  House  of 
Representatives  a  complete  and  unexpurgated  copy  of  the  re- 
ix>ri  of  the  Bureau  of  Agricultural  Economics  relative  to  the 
cotton-reduction  program;  to  the  Committee  aa  Agriculture. 

By  Mr.  RANDOLPH:  Joint  resolution  (H.  J.  Res.  496)  for 
the  erection  of  a  memorial  to  Dr.  Samuel  Alexander  Mudd; 
to  the  Committee  on  the  Public  Lands. 

By  Mr.  DISNEY:  Joint  resolution  (H.  J.  Res.  497)  to  per- 
mit articles  imported  from  foreign  countries  for  the  purpose 
of  exhibition  at  the  International  Petroleum  Exposition. 
Tulsa,  Okla.,  to  be  admitted  without  payment  of  tariff,  and 
for  other  purposes;  to  the  Cwnmittee  on  Ways  and  Means. 

By  Mr.  FERGI^ON:  C<wicurrent  resoluUon  (H.  Con.  Res. 
43)  to  direct  the  joint  committee  on  internal  revenue  taxa- 
tion to  recommend  measures  imposing  on  procession  appro- 
priate taxes  equal  to  amounts  returned  to  processors  as  a 
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result  of  the  dedsion  of  the  Supreme  Court  In  the  Agricul- 
tural Adjustment  Act  c&se;  to  the  Committee  on  Way$  and 
Means. 


^ayt 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resoli|ti(xis 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLOOM:  A  biU  (H.  R.  11425)  for  the  reHef  of 
Gustava  Hanna:  to  the  Committee  <xx  Foreign  Affair$. 

By  Mr.  BUCKLER  of  MinnesoU:  A  bill  (H.  R.  1142^)  for 
the  relief  of  Arthur  P.  Foster;  to  the  Committee  on  Mi^tary 
Affairs.  I 

By  Mr.  CARTER:  A  bill  (H.  R.  11427)  for  the  relief  of 
John  N.  Paulson;  to  the  Committee  on  the  Civil  Servi^. 

By  Mr.  COSTELLO:  A  bill  (H.  R.  11428)  for  the  reljef  of 
Robert  William  Morris;  to  the  Committee  on  Naval  Alfairs. 

By  Mr.  CROWE:  A  biU  (H.  R.  11429)  granting  a  pension 
to  Elmer  Goldman;  to  the  Committee  on  Pensions. 

By  Mr.  CULKIN:  A  bill  (U.  R.  11430)  granting  ah  in- 
crease of  pension  to  Kate  Riker:  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  bill  'H.  R.  11431)  granting  an  Increase  of  pebslon 
to  Cora  A.  Townaend ;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DEMPSEY;  A  bill  (H.  R.  11432)  for  the  reUef  of 
Felix  Orlego:  to  the  Committee  on  Military  Affairs. 

By  Mr.  DtBNKY:  A  biU  ^H.  R.  11433>  for  the  relief  of 
Jennie  May  Lee;  to  the  Committee  on  CUttnui, 

Also,  a  bill  'H  R  11414)  for  th«  relief  of  Tom  Keltf:  to 
the  Committee  on  Claims. 

AIM,  a  Mil  (H,  n.  1141S)  ffrantin*  a  p«tMlon  to  LtnA 
B4n«  Potior k ,  to  thi>  Commute  on  PnuMofw. 

AUn.  a  bill  <M  R  lUM;  for  th«  r«U«f  9t  Mri,  OiMlM 
K.  Warner;  to  thi<  Ctmimiit^e  on  Ctaim/i,  ] 

By  Mr  OAMNAWAY;  A  i»UI  <M  ft  11497)  lor  th«  ref«f  of 
W  Coolt«,  to  th«  CommliiMi  on  CUUim. 

By  Mr  KOt44ilTlR  A  bill  (K  R.  lUID  ffrantlUff  an 
liureaMi  uf  pt^nAton  to  Anna  K  K*n«y;  to  th»  Cemi|ilttM 
on  Invattd  Pensions. 

Also,  a  bill  (H.  R.  11419)  rranting  an  Increase  of  p«|islon 
to  Anna  M.  Parish;  to  the  Committee  on  Invalid  PeniUons. 

Also,  a  bill  (H.  R.  11440)  rntntlng  an  increase  of  p«ulon 
to  Lulu  H.  Powers:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11441)  grantlnf  a  pension  to  Smma 
Perrls;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11442)  granting  a  pension  to  M^ry  E. 
Hilles;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  PARSONS:  A  biU  (H.  R.  11443)  granting  a  pen- 
sion to  Ellen  Edwards;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  PPEIFER:  A  bill  (H.  R.  11444)  for  the  relief  of 
the  parents  of  Benjamin  Muzio;  to  the  Committee  on  Claims. 

By  Mr.  RANDOLPH:  A  biU  (H.  R.  11445)  for  the  relief 
of  Dorsey  Costello  Rosier;  to  the  Conmiittee  on  M$itary 
Affairs. 

By  Mr.  REECE:  A  bUl  (H.  R.  11446)  for  the  relief  <rf 
Estell  Grew;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  ROMJUE:  A  bill  (H.  R.  11447)  for  the  relief  of 
James  M.  De  Witt;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  SADOWSKI:  A  bill  (H.  R.  11448)  for  the  irelief 
of  Charles  Bubyak;   to  the  Committee  on  Military  Affairs, 

By  Mr.  SHANLEY:  A  bill  (H.  R.  11449)  for  the  irellef 
of  Rose  Stratton;  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  11450)  granting  compensation  to 
Weller;  to  the  Committee  on  Claims. 

By  li«r.  TTNKHAM:  A  bill  (H.  R.  11451)  for  the  relief  of 
Philip  Sadow;  to  the  Committee  on  Naval  Affairs. 


relief 
Mary 


PETITIONS,  ETC.  I 

Under  clause  1  of  nile  Xxii.  petitions  and  papers , were 
laid  on  the  Clerk's  desk  and  referred  as  follows:  i 

10237.  By  Mr.  AYERS:  Petition  of  Walter  F.  Steevei  and 
76  other  citizens,  of  Livingston.  Clyde  Park.  Wilsall,  and 
Cradboum.  Mont.;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

10238.  Alao.  petition  of  L.  R.  Anderson  and  33  pther 
patrons  of  star  route  no.  63366,  Nibbe  to  Wanetta,  &|ont.; 
to  the  Committee  on  the  Post  Office  and  Post  Road4. 


10239.  By  Mr.  DRISCOLL:  Petition  of  patrons  of  star 
route  no.  10219  from  Oil  City  to  Fertigs,  Pa.,  petitioning 
Congress  to  enact  legislation  to  indefinitely  extend  existing 
star -route  contracts  and  increase  the  compensation  thereon 
to  an  equal  basis  with  tliat  paid  for  other  forms  of  mail 
transportation;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

10240.  By  Mr.  FOCHT:  Petitions  of  citizens  and  patrons 
of  star  route  no.  10560,  reaching  from  McConnellsburg  to 
Everett,  a  part  of  the  Eighteenth  Pennsylvania  Congressional 
District,  for  legislation  to  extend  all  existing  star-route  con- 
tracts and  increase  the  compensation  thereon;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

10241.  Also,  petitions  of  citizens  and  patrons  of  star  route 
no.  10550,  reaching  from  Harrisonville  to  Orbisonia,  a  part 
of  the  Eighteenth  Pennsylvania  Congressional  District,  for 
legislation  to  extend  all  existing  star-route  contracts  and 
increase  the  compensation  thereon;  to  the  Committee  on  the 
Poet  Of&ce  and  Post  Roads. 

10242.  By  the  SPEAKER:  Petition  of  the  Junior  Blrdmen 
of  America,  of  the  Washington  Wing;  to  the  Committee  on 
the  District  of  Columbia. 

10243.  Alao.  petition  of  the  Philadelphia  Yearly  Meeting  of 
Friends:  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

10244.  AJao,  petition  of  the  Minnesota  Bar  AasocUtlon;  to 
the  Committee  on  the  Library. 

10245  By  Mr  BIRRMANN;  Petition  of  citizens  of  Calmar 
and  Decorah,  Iowa,  aAklnti  for  riimedtal  legislation  regardina 
Nt«r  mall  routes;  to  the  Commltlee  on  the  Poet  Offlce  «tMl 
Poni  Roadi. 

10341.  ny  Mr,  BLOOM;  ri>ltllnn  of  iiw  laiwrtn  of  Bftfl' 
mon,  P  n ,  favnrirtg  an  ami>ndttt«nt  ut  ih«  Ur«iinl«  Act  in 
ord«r  that  a  pubii^'Wolfaro  (i»v*^nimui  inity  b«  created  in 
PuorU)  HU'ty.  ut'uuig  limt  Pu<»rto  Kleo  be  iticludod  m  any  new 
l«fflAlauon  m  rouurd  to  rolief  which  might  be  presumed  in 
the  Hou0e  of  Representatives;  and  requesting  an  extension 
of  the  beneflu  of  the  Federal  Boclal  Security  Act  to  Puerto 
Rico:  to  the  Committee  on  Ways  and  Meaiu. 

10247.  By  Mr.  CULKIN:  Petition  of  the  Parent-Teachers' 
Association  of  the  Grade  School  of  Wyncote.  Pa..  In  support 
of  bills  which  provide  for  Federal  motion-picture  commission 
to  supervise  production,  distribution,  and  exhibition  of  pic- 
tures; to  the  Committee  on  Interstate  and  Foreign  Commerce. 

10248.  Also,  petition  of  the  board  of  supervisors.  Jefferson 
County,  N.  Y..  favoring  the  Great  Lakes-St.  Lawrence  sea- 
way and  power  project;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

10249.  Also,  peUtion  of  the  Ladies'  Auxiliary  of  the  New 
York.  Ontario,  and  Western  Veterans'  Association  of  the 
Northern  Division.  Norwich,  N.  Y..  favoring  passage  of  House 
bill  3263;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

10250.  By  Mr.  CURLEY:  Petition  of  the  Pulaski  Memorial 
Committee.  Bronx,  New  York  city,  in  support  of  the  naming 
of  a  Navy  destroyer  the  Ptiiaski;  to  the  Committee  on  Naval 
Affairs. 

10251.  By  Mr.  CULKIN:  Petition  of  the  Railroad  Em- 
ployees and  Taxpayers  Association  of  the  State  of  New 
York,  Chenango  Unit,  favoring  House  bill  3263  (Pettengill 
bill) ;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

10252.  By  Mr.  FORD  of  Mississippi:  Petition  of  L.  Harri- 
son and  99  other  citizens,  of  Grenada  County,  Miss.,  asking 
for  remedial  legislation  regarding  star  routes;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

10253.  Also,  petition  of  M.  R.  LAngston,  State  president  of 
the  Star  Route  Carriers'  Association,  and  four  others,  favor- 
ing remedial  legislation  regarding  star  routes;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

10254.  By  Mr.  FULMER:  Memorial  of  the  House  of  Rep- 
resentatives, South  Carolina  Legislatiire,  memorializing  Con- 
gress to  refund  to  the  farmers  the  tax  paid  under  the  Bank- 
head  Act;  to  the  Committee  on  Agriculture. 

10255.  Also,  resolution  of  the  House  of  Representatives, 
South  Carolina  Legislature,  to  memorialize  Congress  to  ap- 
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propriate  necessary  funds  for  returning  Paul  Redfem  from 
the  jungles;  to  the  Committee  on  Appropriations. 

10256.  By  Mr.  PFEIFER:  Telegram  of  M.  C.  Keveny.  im^s- 
ident.  Local  4,  National  Federation  Federal  Employees.  New 
York  City,  concerning  annual  and  sick  leave  t>ills;  to  the 
Committee  on  the  Civil  Service. 

10257.  By  Mr.  SADOWSKI:  Petition  of  the  directors  of 
the  Oil  and  Gas  Association  of  Michigan,  endorsing  House 
bill  10483;  to  the  Committee  on  Ways  and  Means. 

10258.  Also,  petition  of  the  Michigan  Bakers'  Association, 
Inc..  protesting  against  any  bill  in  Congress  designed  to  im- 
pose any  additional  tax  to  replace  the  processing  tax,  whether 
retroactive  or  not;  to  the  Committee  on  Ways  and  Means. 

10259.  By  Mr.  SCOTT:  Petition  of  the  Pontana  Utopian 
Group,  No.  72  A-12,  opposing  the  exporting  of  any  war 
materials  or  any  such  commodities  which  can  be  used  to 
sustain  a  military  organization  of  any  foreign  power  which 
is  waging  a  military  campaign  against  another  country  or 
countries,  and  demanding  the  enforcement  ot  the  present 
embargo  act.  recently  proclaimed  by  the  President  oi  the 
United  States;  to  the  Committee  on  Foreign  Affairs. 

10260.  By  Mr.  8ISSON:  Petition  of  Joy  MacLean  and 
others  of  Sauquolt.  Oneida  County,  urting  the  passage  of 
the  Kerr  bill:  to  the  Committee  on  Inunlgration  and 
Naturalization. 

10361.  Also,  petition  of  patrons  of  star  route  no.  7250, 
from  Knoxboro  to  Orlskany  Falls.  N.  Y..  petitioning  for  en- 
actment of  legislation  indefinitely  extending  all  existing 
st«r-rout«  contracts  and  increasing  the  compensation  therv- 
on  to  Hn  «^ual  baMls  with  that  paid  for  oihtn'  forms  of 
mail  transpoftatkm:  to  ths  CMnnuttec  on  the  Post  Oflks 
and  Pof>i  tloftdii 

loaia,  »y  Mr,  fTBFAM;  WHHitm  tosMlni  ttui  ilfTMturss 
of  fttf  t'iUiim'm  tft  Niobrara  ai»d  MaitU>«.  N«>br,  i^k\m  Uw 
Oon«re«Mi  to  snMt  Iwinlallmt  at  this  stwiion  to  in(U»nniU\v 
Mtm4  ftU  exlotlni  Ntar'routa  eontmcU  and  tncr^otfe  tho 
oomptnMlion  thereon  to  an  aqu^l  b«v»ii>  with  thAt  paid  fur 
other  formi  of  miUl  transportation;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 


SENATE 

Tuesday,  February  25,  1936 

(LegUlative  day  of  Monday,  Feb.  24.  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE  JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  tlie  proceedings  of  the  calendar 
day  Monday.  February  24.  1936.  was  dispensed  with,  and  the 
Journal  W£is  approved. 

CALL  OF  THX  ROLL 

Mr.  ROBINSON.     I  suggest  the  absence  of  a  quorum. 
The  PRESIDENT  pro  tempore.    *nie  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

ConnaUy 

Keyes 

Oroton 

A.shurst 

CooUdge 

King 

Plttman 

Austin 

CocUgan 

Lary>Uette 

RadcUffe 

B»('tunAn 

Oousens 

Lewis 

Boblnson 

Bailey 

Davis 

Logan 

Russell 

Barbour 

Dickinson 

Lonergan 

Schwellenbach 

Benson 

Donabey 

Long 

8bepi>ard 

Bilbo 

DxiBj 

ICcAdoo 

Smith 

Black 

Frazler 

McOlll 

Stelwer 

Borah 

Oeorge 

McKellar 

Thomas.  Okla. 

Brown 

Olbaon 

McNary 

Thomas,  Utah 

BulUey 

aiaas 

Ualoney 

Townsend 

Eulow 

Oore 

Metcalf 

Trammell 

Burke 

Guffey 

Ulnton 

Truman 

Byrd 

Hale 

Murphy 

Ty  dings 

Byrnes 

Harrison 

Murray 

Vandenbcrg 

Capper 

Neely 

Van  Nuys 

Caraway 

Hatch 

Norbeck 

Wagner 

Carey 

Harden 

Morrte 

Wheeler 

Cbavez 

Holt 

Hye 

White 

Clark 

Johnson 

O'Mahoney 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Alabama 
[Mr.  Bankhead].  the  Senator  from  Florida  [Mr.  PLrrcHra], 
and  the  Senator  from  Washington  [Mr.  Bon]  are  absent 


from  the  Senate  because  of  Illness,  and  that  the  Senator  from 
Nevada  [Mr.  McCarran].  the  Senator  from  New  Tork  [Mr. 
CoPELAKD],  the  Senator  from  New  Jersey  [Mr.  MoorkI.  the 
Senator  from  North  Carolina  [Mr.  RmiOLDS].  the  Senator 
from  Massachusetts  [Mr.  Walsh],  the  Senator  from  Ken- 
tucky [Mr.  Barklxy],  the  Senator  from  Idaho  [Mr.  Pofx], 
the  Senator  from  Rhode  Island  [Mr.  Gkrry],  and  the  Sena- 
tor from  Illinois  [Mr.  Dxtrrich]  are  unavoidably  detained. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Minnesota 
[Mr.  Shipsteai)]  is  necessarily  absent. 

■nie  PRESIDENT  pro  tempore.  Eighty-three  Senators 
having  answered  to  their  names,  a  quorum  is  present. 

XXSSAGK  FBOIC  THX  HOUSS 

A  message  from  the  House  of  Representatives,  by  Mr.  Chaf- 
fee, one  of  its  reading  clerks,  announced  that  the  House  had 
passed  the  following  bills  of  the  Senate,  each  with  amend- 
ments, in  which  it  requested  the  concurrence  of  the  Senate: 

S.  399.  An  act  to  amend  sections  416  and  417  of  the  Re- 
vised Statutes  relating  to  the  District  of  Coliunbla;  and 

8. 3035.  An  act  to  provide  for  enforcing  the  lien  of  the  Dis- 
trict of  Columbia  upon  real  estate  bid  off  in  Its  name  when 
offered  for  sale  for  arrears  of  taxes  and  assessments,  and  for 
other  purposes. 

The  messace  also  announced  that  the  House  had  disagreed 
to  the  amendments  of  the  Senate  to  each  of  the  bills  (H.  R. 
6466)  to  provide  for  vacaUcms  to  Oovemment  employees,  and 
for  other  purposes,  and  (M.  R.  §459)  to  standardise  iksk  Isave 
and  extend  it  to  all  civilian  employsts:  asked  eoti/trenoas 
with  the  mmate  on  the  dlsaitreeing  votes  of  th(>  two  Houses 
ihtrpon,  and  that  Mr,  R/tMsracK,  Mr,  itsovirti,  and  Mr  Lcml- 
9k(m  wpTP  appointed  manaff»ri  on  ihi*  part  of  lh«  Minisf  at 
thi>  r¥iiptHsUy$  oenf#r9fMMNi, 

Th4i  mMMAffs  further  anrntunflnd  thai  th#  Hinum  had  passM 
th«  foltowlnt  bllli,  In  wtueh  tt  rPuwmiM  tho  anMurr^tw*  oi 
lh#  Venats; 

K.  H.  3364,  An  act  to  9%empi  certain  small  flrearms  from 
the  provisions  of  the  National  Firearms  Act; 

K.  R.  6666,  An  act  to  authorise  the  eoUtage  of  &0-ceni  pieces 
tn  commemoration  of  the  sesquleentennlal  anniversary  of  the 
founding  of  the  city  of  Columbia,  8.  C;  and 

H.  R.  10975.  An  act  authorizing  a  preliminary  examination 
of  Marshy  Hope  Creek,  a  tributary  of  the  Nantlcoke  River,  at 
and  within  a  few  miles  of  Federalsburg,  Caroline  County,  Md., 
with  a  view  to  the  ccmtrolling  of  floods. 

KNROLLKD    BHX    SZCKEO 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  bill  (H.  R.  9130;  to  authorize  the 
incorporated  city  of  Skagway,  Alaska,  to  undertake  certain 
mimicipal  public  works,  and  for  such  purpose  to  issue  iMnds 
in  any  sum  not  exceeding  $12,000.  and  for  other  purposes,  and 
it  was  signed  by  the  President  pro  tempore. 

PROPKRTT  nr  COBTODT   OT  DISTRICT  PROPBRTT  CLERK 

The  PRESIDENT  pro  texnixim  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill 
(S.  399)  to  amend  sections  416  and  417  of  the  Revised  Stat- 
utes relating  to  the  District  of  Coliuibia,  which  were,  on  page 
2,  line  7.  after  the  word  "sale",  to  insert  "having  been  retained 
by  the  said  property  clerk  for  a  period  of  3  months  without 
a  lawful  claimant",  and  on  page  2,  line  7,  after  the  word 
"shaU",  to  insert  "then." 

Mr.  KING.  I  move  that  the  Senate  concur  in  the  House 
amendments. 

The  motion  was  agreed  to. 

ARREARS  or  TAXES  AKD  ASSESSXCEHTS  Df  THI  DISTRICT 

The  PRESIDENT  pro  tempcnne  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill 
(S.  3035)  to  provide  for  «if arcing  the  lien  of  the  District  of 
Columbia  upon  real  estate  bid  off  in  its  name  when  offered 
for  sale  for  arrears  of  taxes  and  assessments,  and  for  other 
purpoees,  which  were,  on  page  3,  line  11,  to  strike  out  "pass" 
and  Insert  "enter";  and  on  page  4,  line  18,  after  the  word 
"by",  to  insert  "the." 

Mr.  KING.  I  move  that  the  Senate  concur  In  the  House 
amendments. 

Ihe  motion  was  agreed  ta 
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to  the  Committee  on  the  Post  Office  and  Post  Roadl 


lu^oo.  Also,   resoiuiion  oi   uie   nouse   oi   Kepresentaiives, 
South  Caxolina  Legislature,  to  memorialize  Congress  to  ap- 


2728 


CONGRESSIONIAL  RECORD— SENATE 


February  25 


1^ 


fl^i 


▼ACATIOIVS    rOR    COVER  NKENT    EXPLOYXKS 

The  PRESIDENT  pro  tempore  laid  before  the  Senatie  the 
action  of  the  House  of  Flepresentatives  disagreeing  U>  the 
amendments  of  the  Senate  to  the  bill  (H.  R.  8458)  toi  pro- 
vide for  vacations  to  Government  employees,  and  for  other 
purposes,  and  requesting  a  conference  with  the  fJenate  on 
the  disagreeing  votes  o.'  the  two  Houses  thereon.  j 

Mr.  BULOW.  I  move  that  the  Senate  insist  upon  its 
amendments,  accede  to  the  request  of  the  House  for  a  i  con- 
ference, and  that  the  Chair  appoint  the  conferees  oi  the 
part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  President  pro  teiipore 
appointed  Mr.  Bulow.  Mr.  McKet.i.ar,  aiul  Mi.  White, con- 
ferees on  the  part  of  the  Senate.  j 

SICK  LKAVB  or  CIVILIAN  na*LOTns  '  I 

The  PRESIDENT  pro  tempore  also  laid  before  the  Senate 
the  action  of  the  House  of  Representatives  disagreeing  to  i 
the  amendments  of  the  Senate  to  the  bill  (H.  R.  845^)  to  { 
standardize  sick  leave  and  extend  it  to  all  civilian  empl(^yees,  | 
and  requesting  a  conference  with  the  Senate  on  thei  dis-  | 
agreeing  votes  of  the  two  Houses  thereon. 

Mr.  BULOW.    I  move   that   the   Senate   insist   upob  its 
amendments,   accede   to   the   request   of   the   House   (or   a  I 
conference,  and  that  the  Chair  appoint  the  conferees  on 
the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  President  pro  terftpore 
appointed  Mr.  Bulow,  Mr.  McK£li.ar,  and  Mr.  White!  con- 
ferees on  the  part  of  the  Senate.  j 

PETITIONS   AND  MEKORIALS  j 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
cablegram  in  the  nature  of  a  petition  from  the  local  (com- 
mittee. Party  Affirmation  United  Workers,  of  Guayama.  P.  R.. 
praying  for  the  confirmation  of  Benigno  Fernandez  Qarcia 
as  attorney  general  of  Puerto  Rico,  which  was  referrW  to 
the  Committee  on  the  Judiciary.  j 

He  also  laid  before  the  Senate  a  resolution  adopted  br  the 
Bar  Association  ot  Savannah,  Oa..  favoring  the  enactinent 
of  House  Joint  Resolution  237,  for  the  establishment  of  a 
trust  fund  to  be  known  as  the  Oliver  Wendell  Holmes  Me- 
morial Fund,  which  was  referred  to  the  Committee  oi>  the 
Library.  j 

He  also  laid  before  the  Senate  a  resolution  of  the  Parents 
and  Teachers  Association  of  Sheyenne.  N.  Dak.,  opposing 
all  measures  leading  to  war  and  fascism,  which  was  referred 
to  the  Committee  on  Military  Affairs. 

He  also  laid  before  the  Senate  a  letter  in  the  natu^  of 
a  memorial  from  Sheffield  Orange,  No.  1900,  Patroiis  of 
Husbandry,  of  Ashtabula  County.  Ohio,  rcmonstriiting 
against  the  enactment  of  the  bill  (S.  1632)  to  amenc)  the 
Interstate  Commerce  Act.  as  amended,  by  providing  for 
the  regiilatlon  of  the  transportation  of  passengers  and  i>rop- 
erty  by  water  carriers  operating  In  Interstate  and  foreign 
commerce,  and  for  other  purposes,  which  was  order^  to 
lie  on  the  table. 

REPOKTS  or  comnrTEgs 

Mr.  VAN  NUYS,  from  the  Committee  on  the  Judicially,  to 
which  was  referred  the  bill  (H.  R.  6982)  to  amend  sectlcn  80 
of  chapter  9  of  an  act  to  amend  the  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States",  approved  July  1.  1898,  reported  It  wlflhout 
amendment  and  submitted  a  report  (No.  1608)  thereon. 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  Indian 
Affairs,  to  which  was  referred  the  bill  (S.  3452)  to  amend 
an  act  entitled  "An  act  authorizing  the  Secretary  ofi  the 
Interior  to  arrange  with  States  or  Territories  for  the  et|uca- 
tkm.  medical  attention,  relief  of  distress,  and  social  welfare 
of  Indians,  and  for  other  purposes",  reported  it  witlfc  an 
amendment  and  submitted  a  report  (No.  1609)  thereon. ; 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  3301)  to  confer  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  heirs  of  James  Taylor,  deceased  Chei^Dkee 
Indian,  for  the  value  of  certain  lands  now  held  by  the  United 
States,  and  for  other  purposes,  reported  it  with  amendi^ents 
and  submitted  a  report  (No.  1610)  thereon.  1 


BILLS  AND   JOINT   RESOLTTTION   INTRODUCED 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
I  time,  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  TOWNSEND: 

A  bill  (S.  40f'3)  for  the  relief  of  George  E.  Shockley  (with 
accompansrlng  papers) ;  to  the  Committee  on  Claims. 

By  Mr.  SCH WELLENB ACH : 

A  bill  (S.  4094)  to  provide  for  the  transfer  from  the  Treas- 
ury Department  to  the  Navy  Department  of  the  property  in 
Bremerton,  Wash.,  known  as  the  Navy  Yard  Hotel  site;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  HARRISON: 

A  bill  (S.  4095)  granting  the  consent  of  Congress  to  the 
State  Highway  Commission  of  Mississippi  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  across  Pearl  River  at 
or  near  Monticello,  Miss.;  to  the  Committee  on  Commerce 

By  Mr.  CLARK: 

A  bill  (S.  4096)  granting  a  pension  to  Herbert  Berger;  and 

A  bill  (S.  4097)  for  the  relief  of  Wayne  Alvis  Suddith  and 
Leona  Bemice  Suddith.  and  for  other  purposes;  to  the 
Committee  on  Rnance. 

By  Mr.  BULKLEY: 

A  bill  (S.  4098)  to  promote  the  development  of  lighter- 
than-air  craft;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  LOGAN: 

A  bill  (S.  4099)  to  authorize  the  award  of  the  Congres- 
sional Medal  of  Honor  for  distinguished  service  to  Pleas 
Sanders;  to  the  Committee  on  Military  Affairs. 

By  Mr.  McNARY  and  Mr.  JOHNSON: 

A  joint  resolution  (S.  J.  Res.  218)  authorizing  an  investi- 
gation by  the  Bureau  of  Fisheries  of  the  California  sardine 
(pilchard)  fishing  industry;  to  the  Committee  on  Commerce. 

HOUSE    BILLS    REFERRED 

The  following  bills  were  severally  read  twice  by  their 
titles  and  they  were  referred  as  Indicated  below: 

H.  R.  3254.  An  act  to  exempt  certain  small  firearms  from 
the  provisions  of  the  National  Firearms  Act;  to  the  Com- 
mittee on  Finance. 

H.  R.  8886.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  sesquicentennlal  anni- 
versary of  the  founding  of  the  city  of  Columbia.  S.  C;  to 
the  Committee  on  Banking  and  Currency. 

H.  R.  10975.  An  act  authorizing  a  preliminary  examination 
of  Marshy  Hope  Creek,  a  tributary  of  the  Nanticoke  River, 
at  and  within  a  few  miles  of  Pederalsburg,  Caroline  County, 
Md.,  with  a  view  to  the  controlling  of  floods;  to  the  Com- 
mittee on  Commerce. 

CHANGE    or    RErERENCE 

On  motion  of  Mr.  Sheppard,  the  Committee  on  Military 
Affairs  was  discharged  from  the  further  consideration  of  the 
bill  (S.  4087)  to  provide  for  the  purchase  of  General  Grant's 
headquarters  in  Chattanooga,  Tenn.,  and  to  Include  such 
headquarters  in  the  Chickamauga  and  Chattanooga  Na- 
tional Military  Park,  and  it  was  referred  to  the  Committee 
on  Public  Lands  and  Surveys. 

PREVENTION    OP    UNTAIR    TRADE    PRACTICES AMENDMENT 

Mr.  KING  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (S.  3154)  making  it  unlawful  for 
any  person  engaged  in  commerce  to  discriminate  in  price  or 
terms  of  sale  between  purchasers  of  commodities  of  like 
grade  and  quality,  to  prohibit  the  payment  of  brokerage  or 
commission  under  certain  conditions,  to  suppress  pseudo- 
advertising  allowances,  to  provide  a  presumptive  measure  of 
damages  In  certain  cases,  and  to  protect  the  independent 
merchant,  the  public  whom  he  serves,  and  the  manufacturer 
from  whom  he  buys,  from  exploitation  by  unfair  comjpetl- 
tors,  which  was  ordered  to  lie  on  the  table  and  to  be  printed. 

REQUEST  FOR  RETURN  Or  AN  ENROLLED  SENATE  BILL 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  within  the 
past  few  days  the  bill  (S.  3227)  to  amend  section  3  of  the 
act  approved  May  10,  1928,  entitled  "An  act  to  extend  the 
period  of  restriction  in  lands  of  certain  members  of  the  Five 
Civilized  Tribes,  and  for  other  purposes",  as  amended  Febru- 
ary 14.  1931.  having  passed  both  bodies  of  Congress,  was  sent 
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to  the  White  House  for  approval.  It  develops  there  is  one 
word  in  error  in  the  enrolled  bilL  TTie  word  "material" 
should  be  "mineral".  It  changes  the  entire  meaning  of  the 
measure,  because  it  has  to  do  with  the  payment  of  taxes. 

I  submit  a  concurrent  resolution  and  Sisk.  unanimous  con- 
sent for  its  immediate  consideration,  the  purpose  being  to 
withdraw  the  bill  from  the  White  House  for  further  OHisId- 
eration  by  the  Congress. 

There  being  no  objection,  the  concurrent  resolution  (S.  Con. 

Res.  32)  was  read,  considered,  and  agreed  to,  as  follows: 

Resolved  by  the  Senate  (the  House  of  Representatives  concur- 
ring). That  the  President  of  the  United  States  be,  and  he  is 
hereby,  requested  to  return  to  the  Senate  the  enrolled  bill 
(S.  3227)  to  amend  section  3  of  the  act  approved  May  10,  1928, 
entitled  "An  act  to  extend  the  period  of  restriction  in  lands  of 
certain  members  of  the  Five  Civilized  Tribes,  and  for  other  pur- 
poses", as  amended  Pebruary  14.  1931. 

APPLICATION  or  DISTRICT  OF  COLXTICBIA  TRAmC   LAWS 

Mr.  KING  submitted  the  following  resolution  (S.  Res.  238) , 
which  was  referred  to  the  Committee  on  the  District  of 
Columbia : 

Whereas  it  is  alleged  that  there  has  been  discrimination  in  the 
application  and  enforcement  of  the  traffic  laws  and  regulations  of 
the  District  of  Columbia;  and 

Whereas  it  is  desirable  that  an  investigation  be  made  as  to  the 
existence  of  any  such  discrimination,  either  In  favor  of  or  against 
any  person  or  cle.ss  of  persons;  and 

Whereas  It  is  claimed  that  the  traffic  laws  and  regulations  of 
the  District  of  Columbia  are  inadequate  to  meet  the  traffic  sit\ia- 
tlon  or  are  not  being  enforced  to  that  end :  Therefore  be  it 

Resolved.  That  the  Committee  on  the  District  of  Colxmibia,  or 
any  duly  authorized  subcommittee  thereof,  Lb  authorized  and 
directed  to  make  an  investigation  with  a  view  to  determining 
whether  any  discrimination  exists  in  the  application  ch"  enforce- 
ment of  the  traffic  laws  and  regulations  of  the  District  of  Columbia, 
and  whether  such  laws  or  regulations  should  be  amended  to  remove 
such  discrimination,  if  any.  or  amended  and  strengthened  in  other 
respects.  The  committee  shall  make  a  report  to  the  Senate  at  the 
earliest  practicable  date,  and  shall  include  in  such  report  its  recom- 
mendations for  necessary  legislation. 

MATAirCSKA  VALLEY  COLONIZATION  PROJECT 

Mr.  DUFFY.     Mr.  President,  a  few  days  ago  the  jimior 

Senator  from  Michigan   tMr.  VandenbekgI   referred  to  the 

Matanuska  colonization  project.    I  happened  to  notice  in  a 

newspaper  published  at  Rice  Lake,  Wis.,  a  region  from  which 

a  number  of  the  colonists  came,  a  letter  In  which  the  writer 

comments  uix>n  that  project.    One  paragraph  reads: 

Thirty  families  have  gone  back  to  the  United  States  so  far  and 
there  wlU  be  a  few  more  yet.  What  they  want  to  go  back  for  Is 
more  than  I  know.  We  get  everything  we  want  to  eat  and  every- 
thing we  need  to  wear,  and  what  cash  we  get  we  don't  have  to  spend 
for  groceries  or  clothes,  so  I  don't  see  anything  to  kick  about. 

I  ask  that  as  a  part  of  my  remarks  the  entire  article  may 
be  iH'inted  In  the  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Rice  Lake  (Wis.)  Chronotype  of  Feb.  19,  1986] 

ALASKA  WAKM  COUPASXD  TO  OUR  CLIMATB "COMl  tTP  HEKZ",  SATS   JOB 

DRACSXTH   TO   OLD   nCIKKDS   WHO   ASK   SHIVUtlNO GOOD  PAT   AMD  GOOD 

UVIMG   CONDmONS   THEK£,    HZ   XZPOSTS 

Whoever  thinks  of  Alaska  as  the  "refrigerator  of  the  United 
States"  during  the  present  subzero  weather  in  Rice  Lake  can 
take  a  tip  from  Joe  Dragseth,  one  of  the  four  Barron  County 
farmers  in  the  Matanuska  Valley  colonization  project,  and  go  to 
Alaska  and  enjoy  the  mild  weather. 

"We  haven't  had  much  winter  weather  yet,"  Mr.  Dragseth  writes 
to  his  mother.  Mrs.  Mary  Dragseth,  of  Bice  Lake.  "We  had  about 
4  Inches  of  snow,  but  it  Is  all  gone  now.  Our  coldest  weather 
so  far  was  16  below  zero,  and  that  was  before  Christmas.  Be- 
tween Christmas  and  New  Year's  it  was  from  20*  to  30°  above 
zero,  and  for  the  past  couple  of  days  it  has  been  from  40°  to  50* 
above." 

The  letter,  dated  January  24  at  Palmer,  Alaska,  continues  In 
part: 

"We  have  the  house  in  pretty  good  shape  now.  We  have  one 
room  to  finish  upstairs,  and  some  painting  to  do.  I  am  going  to 
town  tomorrow  and  try  and  get  a  carpenter  to  finish  the  work.  I 
wish  you  could  see  the  house  we  have  here  and  the  way  It  is 
furnished. 

"We  have  the  radio  going  now  and  are  getting  a  program  from 
Anchorage,  which  is  about  40  mUes  away.  We  get  the  news  from 
there  every  night  at  10  o'clock.  Wc  can  get  stations  along  the 
west  coast  and  Salt  Lake  City,  and  a  couple  of  stations  in  Mexico. 

"I  have  sold  40  cords  of  wood  so  far.  We  get  91  a  cord  cash  and 
$1  In  credit.  Thirty  families  have  gone  back  to  the  United  States 
so  far  and  there  will  be  a  few  more  yet.  What  they  want  to  go 
iMtek  for  i«  more  than  I  know.  We  get  everything  we  want  to  eat 
and  eTerything  we  need  to  wear,  and  what  cash  we  get  we  dent 


have  to  spend  for  groceries  or  clothes,  so  I  dont  see  anything  to 
kick  about. 

"I  will  have  about  8  acres  ready  to  break  next  iqning  and  wlU 
put  most  of  it  Into  oats  and  peas  for  hay  next  winter.  Oats 
and  pefu  sowed  together  make  good  hay  up  here,  and  it  sure  does 
grow  well.  I  have  quite  a  lot  of  burnt-over  land  mi  my  farm,  so 
that  makes  it  a  lot  better  to  clear." 

cuncisMS  or  admimistration — address  by  postxaster 

general  earlet 

Mr.  CLARK.  Mr.  President.  I  ask  unanimous  consent  to 
insert  in  the  Record  an  address  delivered  by  Postmaster  Gen- 
eral Farley  at  a  mass  meeting  of  Democrats  at  St.  Louis,  Mo.. 
Pfebruary  21. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Ladies  and  gentlemen.  I  am  glad  to  greet  this  fine  audience 
tonight  in  a  State  where  the  Democratic  doctrine  of  social  Justice 
has  always  found  a  fertile  soil  in  which  to  flourish.  When  a 
Democrat  gets  to  St.  Louis,  he  knows  right  away  that  he's  in 
friendly  territory.  There's  something  about  this  great  region  out 
here,  something  in  the  atmosphere,  which  spells  welcome  to  the 
representatives  of  a  political  party  which  bases  its  p<Hicles  upon 
the  general  welfare. 

I  come  here  tonight  In  a  most  unusual  role.  My  purpose  is  to 
explain  and  defend  the  program  and  the  record  of  the  Roosevelt 
administration.  Tills  1b  the  first  time,  within  my  memory  at 
least,  and  I  think  most  of  you  will  say  the  same,  when  an  admin- 
istration has  been  called  up  to  defend  Itself  for  restoring  pros- 
perity and  putting  money  in  the  pockets  of  the  people.  Back  In 
the  dark  days  of  1932  there  seemed  to  be  a  unanimous  agreement 
in  this  co\intry  that  it  was  time  to  stop  talking  and  get  things 
done.  Now,  our  political  foes  are  asking  us  to  stop  doing  things 
and  to  sit  around  and  talk  about  It.  In  fact,  the  radio  air  is 
filled  with  their  constant  chatter. 

I  think  It  was  last  December  that  the  major  spokesman  for 
the  opposition,  Mr.  Herbert  Hoover,  made  a  sj>eech  in  St.  Louts 
In  which  he  made  an  amazing  revelation.  Mr.  Hoover  announced 
for  the  first  tmie  that  in  the  simuner  of  1932  he  bad  the  de- 
pression licked  only  to  have  the  Democrats  come  along  and  spoil 
it  all.  I  think  it  was  the  most  sensational  knockout  in  history, 
and  I'm  wondering  why  he  didn't  let  the  people  In  on  the  secret 
before  they  went  to  the  polls  In  the  following  November.  You 
know,  modesty  can  be  overdone. 

Yes;  only  a  blind  man  or  a  deaf  man  could  live  imaware  of 
the  constant  torrent  of  criticism  which  is  being  poured  out  against 
the  Roosevelt  administration  by  a  part  of  the  press,  by  members 
of  the  opposite  political  faith,  and  by  selfish  groups  inspired  by 
very  doubtful  motives.  This  campaign  of  criticism  makes  up  In 
volume  and  bitterness  what  it  lacks  in  honesty  and  good  faith. 
I  am  not  unmindful  of  the  fact  that  fair  criticism  and  Justified 
criticism  has  been  directed  against  the  Roosevelt  administration 
by  sincere  and  honest-minded  men  and  women  In  this  country 
and  by  honest  newspapers.  We  appreciate  that  fact  and  it  has 
been  decidedly  helpful  to  President  Roosevelt  and  other  admin- 
istration officials  in  the  consideration  of  their  problems. 

But  this  constructive  criticism  has  been  burled  in  large  measure 
under  the  barrage  of  partisan,  biased,  and  bitter  attacks  emanat- 
ing from  those  who  have  profited  most  by  the  New  EXeal  measures. 
Strangely  enough,  the  men  who  are  making  the  most  money  under 
the  New  Deal  are  complaining  the  most. 

The  Republican  National  Committee  has  a  little  cry-baby  brother 
called  the  American  Liberty  League.  The  brothers  are  always  to- 
gether. They  pal  aroimd  together,  they  think  the  same  thoughts, 
they  echo  the  same  phrases,  and  they  seek  the  same  end,  which  Is 
the  destruction  of  President  Roosevelt's  popularity  with  the  great 
mass  of  American  people. 

The  miscalled  Liberty  League.  In  the  event  you  don't  know  It.  Is 
an  organization  of  multlmiUionalres  who  are  making  more  money 
than  any  other  group  in  this  country,  and  In  some  cases  more  money 
than  they  ever  made  before  In  their  lives.  Let  it  be  said  in  their 
behalf  that  they  are  making  this  money  honestly.  The  Roosevelt 
administration  has  put  an  end  to  stock-market  rigging,  to  stock- 
market  pools,  and  other  financial  practices  by  which  the  insiders 
carry  ott  the  money  and  the  public  holds  the  t>ag.  That  makes  It 
hard  on  the  market  operators,  but  It  has  saved  and  will  save  mll« 
lions  of  investors  in  this  country  who  otherwise  would  see  their 
small  investments  disappear  because  the  law  gave  thesa  no  ade- 
quate  protection. 

I  believe  the  miscalled  Liberty  League  has  been  generous  enough 
to  establish  headquarters  somewhere  out  in  this  homespun  terri- 
tory to  Instruct  the  voters  in  the  art  of  casting  the  ballot.  Their 
spirit  iB  commendable,  for  if  I  remember  correctly  tills  is  the  first 
time  on  record  that  the  wealthy  members  of  the  Liberty  League 
ever  showed  the  slightest  concern  for  your  welfare.  My  own  im- 
pression is  that  the  people  out  here  have  been  voting  for  a  good 
many  years,  that  they  do  a  good  Job  of  it,  that  they  understand 
the  issues  pretty  thoroughly,  and  they  can  tell  for  themselves  when 
their  liberties  are  being  destroyed  and  when  they  are  not.  I  have 
only  one  suggestion  .to  make.  If  you  believe  in  your  heart  that  the 
Du  Pont  brothers  are  losing  their  liberties,  then  by  all  means  Join 
the  league.  We  are  perfectly  willing  to  have  you  make  the  decision 
for  yourself. 

It  would  be  silly  on  my  part  to  appear  here  in  the  Middle  West 
and  take  the  position  that  the  constant  barrage  of  propaganda 
directed  against  the  Roosevelt  administration  has  not  had  Its 
effect  In  Infiuenclng  the  public  atutude.    Of  cofurse  It  haa.    There 
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are  millions  of  fln«  m«n  and  women,  thoughtful  and  open-mind^ 
who  are  disturbed  at  the  character  of  the  attack  and  perhaps 
lurbed    al«o   over    the   apparent   failure   of    the    administration 
reply      Let    me    reaaaure    those    people      Every    reasonable    attaick 
made  upon  the  administration  will  be  answered,  and  adequately 
answered .     FacU  wlU  be  cited  In  reply  to  the  fountain  of  woj 
with  which  the  country  Is  now  aflllcted. 

Per  The  pnrsent  we  are.  for  the  most  part,  sitting  back  until 
political  opponents  come  to  an  agreement  on  what  there  Is  wrotig 
about  the  New  Deal  which  has  them  so  wrought  up  auid  so  excited. 
I  8\ispect  the  real  reaion  they  dlslllce  the  New  Deal  Is  tha.t  it  t^ 
restored  prncperity  to  this  country  and  left  a  lot  of  eager  aiid 
aspiring  candidates  for  the  White  House  with  no  place  to  go.  But 
they  never  admit  that  fact.  Each  one  has  a  different  reason  lor 
oppioslng  the  Rooaevelt  administration,  and  the  resxilt  ts  they  hajve 
succeeded  In  admirable  fashion  In  confusing  the  public  mind  to 
such  a  point  that  few  of  ua  know  what  it's  all  about.  You  f*el 
like  saying.  "Come,  come  tmya.  get  together  and  agree,  and  then 
we  can  give  you  our  answer  "'  | 

Among  other  things.  President  Rooeevelt  Is  accused  by  some  pf 
being  a  Socialist.  Others  say  he  la  a  Conuntinlst,  although  It's  my 
Impression  there  Is  a  great  deal  of  distinction  between  the  tvio. 
He  Is  also  being  denounced  as  a  Fascist  who  has  a  lust  for  poller 
and  who  wants  to  establish  a  dictatorship  In  this  country.  He  la 
charged  by  sonM  of  his  critics  with  employing  Inexperienced 
dreamers  In  Federal  service,  while  others  protest  that  only  Deinp- 
cratic  Party  regulars  are  given  Federal  Jobs.  But  It  remained  few 
a  Republican  candidate  for  the  President  to  make  the  outstandihg 
contribution  to  the  current  game  of  analyzing  New  Deal  fault*. 
The  gentleman  said  President  Rooaevelt  is  really  a  Tory  who  Is 
trying  to  fasten  a  Tory  government  on  this  country.  That  malqes 
him  a  Tory  Communist,  which  Is  unique  to  say  the  least.  Th^re 
is  nothing  like  having  variety  in  our  public  men. 

I  think  jrou  will  agree  with  me  that  by  retaining  a  sense  of 
humor  the  average  American  may  get  a  great  deal  more  satisfac- 
tion and  enjoyment  out  of  the  current  attacks  on  President  Roose- 
velt than  he  otherwise  would.  These  eentlemen  are  far  more 
entertaining  than  they  think,  even  though  they  take  themselijes 
and  their  utterances  ver>-  seriously.  1 

But  let  us  look  at  this  problem  In  a  more  serious  vein  tonlgit, 
without  passion,  without  anger,  and  without  excited  and  hyste^- 
cal  comment.  Very  obviously.  In  view  of  the  vast  social  a|id 
economic  change  that  has  taken  place  in  the  last  few  years,  a 
number  of  problems  have  arisen  which  we  should  consider  at  this 
time.  As  I  said  before.  It  is  Impossible  to  answer  all  the  attacia, 
so  let's  take  them  one  at  a  time  . 

Just  at  present  it's  extremely  fashionable  In  certain  quartan 
to  denoiuice  employees  of  the  Federal  Government  as  bureaucrats. 
Why  a  young  fellow  or  a  young  woman,  who  has  graduated  fro(m 
a  typical  American  school  and  has  the  typical  wholesome  American 
attitude  toward  life,  suddenly  becomes  a  "bureaucrat"  because  |ie 
or  she  works  for  Uncle  Sam  is  a  mystery  to  me.  In  any  evei^t, 
that  charge  will  be  answered  later,  and  adequately  answered. 

Tonight  let  us  consider  this  basic,  fundamental  problem.  Is  the 
Roosevelt  administration  hostile  to  business?  Is  the  RooaevMt 
administration  Impeding  business  recovery?  Would  the  econoi4ic 
situation  Improve  if  the  Government  got  out  of  business? 

The  most  obvious  fact  about  economic  and  fiscal  conditions  {in 
thu  coxmtry  today  U  that  the  use  of  Government  credit  to  b(Jl- 
Bter  up  finance  and  industry  was  one  of  the  wisest  policies  under- 
taken in  recent  years  by  the  Federal  Government.  Of  coiirse,  t^e 
Government  has  employed  that  policy  In  some  degree  for  tint^ld 
years,  but  in  recent  years,  because  of  the  depression.  It  has  be^n 
extended  and  greatly  magnified  In  Intensity.  The  awful  blight  of 
the  depression  did  mare  than  merely  confront  America  with  ^ 
economic  crisis.  It  made  those  in  power  tbink  fast,  made  it 
imperative  to  adopt  policies  and  programs  which  would  save  oior 
social  and  political  institutions  as  well  as  our  system  of  economics. 

The  policy  of  using  Federal  credit  to  aid  industry  and  business 
was  adopted  early,  and  I  think  it  has  won  the  almost  unlver^ 
praise  of  the  American  people  There  is  general  recognition  thpt 
It  would  have  been  cruel  in  the  extreme  to  let  banks.  railroa4s, 
insurance  companies,  and  other  business  units  go  through  tbe 
wringer  of  bankruptcy  while  the  national  credit  was  available  to 
help  those  companies  over  a  temporary  emergency.  That  fact  «• 
are  all  agreed  upon.  [ 

The  thing  most  people  fail  to  realize  Is  that  although  the  inux^- 
dlate  crisis  has  paissed.  thanks  to  the  wise  policies  of  the  Roo^- 
velt  administration,  the  Government  ts  still  in  btulness  in  a  very 
sutwtantlal  way. 

It's  very  poptilar  at  present  to  cry  for  an  immediate  balanced 
Budget  and  to  condemn  Federal  fiscal  policies.  But  the  fact  m- 
mains  that  If  the  Federal  Government  ever  moved  In  that  dlrei;- 
tion.  the  very  people  who  are  demanding  such  action  would  |)e 
the  first  to  protest.  And  rightly  so.  because  business  would  sufifcr 
as  much  and  oiore  than  other  elements  In  the  community  if  tae 
Government  should  actually  decide  to  get  out  of  business.  ; 

In  talking  over  this  matter  of  getting  the  Government  out  irf 
business.  It  t>ecomes  necessary  to  talk  with  extreme  caution.  TUis 
country  has  made  wonderful  strides  forward  In  the  past  couple  of 
years,  and  the  major  reason  for  that  fact  Is  that  the  American 
people  have  regained  their  confidence.  General  optimism 
been  restored  because  the  mass  of  people  realize  that  the  men 
the  head  of  the  Government  and  the  men  In  charge  of  Indiis' 
have  confidence  In  what  lies  ahead  for  the  Nation  as  a  wh 
We  should  all  be  careful  to  avoid  impairing  that  confidence 
the  slightest  degree.  The  American  people  suffered  too  much  dur- 
ing the  depression  to  run  the  risk  of  iislng  tactics  which  might 
slow  up  the  ptrocesaes  of  recorery.    For  that  reason  In  what  I  tin 


about  to  say  I  shall  be  careful  to  Indtilge  in  understatement  rather 
than  overstatement. 

The  primary  thing  to  remember  is  that  It  is  absolutely  Impossible 
for  Uncle  Sam  to  get  out  of  business  for  some  time  to  come. 
Through  the  Reconstruction  Finance  Corporation,  literally  billions 
of  dollars  belonging  to  Uncle  Sam  are  now  in  use  helping  the 
banks,  railroads.  Insurance  companies,  mortgage  companies,  build- 
ing and  loan  companies,  and  other  corporate  units  regain  their 
financial  feet.  I  am  avoiding  figures  and  names  purposely,  because 
it  hardly  serves  the  public  good  to  be  disciisslng  the  financial  con- 
dition of  American  business  enterprises  In  political  talks.  But 
those  figures  ought  to  be  available,  and  they  are.  They  are  re- 
ferred to  and  explained  from  time  to  time  In  the  very  wise  and 
careful  speeches  of  Mr.  Jesse  H.  Jones,  the  Chairman  of  R.  F.  C. 
They  are  used  In  business  and  financial  Journals,  and  thus  the  facts 
are  readily  available  for  anyone  who  wishes  them. 

But  the  essential  fact  remains  that  if  Uncle  Sam  were  to  follow 
the  advice  of  those  who  want  him  to  get  out  of  business  Inune- 
dlatelv.  the  recalling  of  such  loans  would  very  obviously  be  one  of 
the  first  tasks  to  be  undertaken.  What's  fair  for  one  is  fair  for  all. 
There  Is  no  reason  on  earth  why  the  Federal  Government  should 
help  railroads  and  the  banks,  while,  at  the  same  time,  the  same  aid 
and  help  is  denied  to  other  Industries  and  to  other  sections  of  the 
American  public. 

And  right  here  we  come  to  the  essential  difference  between  the 
recovery  efforts  of  the  Hoover  administration  and  the  tactics  en- 
dorsed by  big  business  and  the  methods  actually  employed  by  the 
Roosevelt  administration,  which  have  been  so  successful  in  attain- 
ing the  end  sought.  The  Hoover  administration  helped.  In  essence, 
only  the  intermediaries  of  commerce,  and  by  that  I  mean  the 
banks,  the  railroads,  and  the  insurance  companies.  But  It  refused 
in  the  main  to  help  bxislness  itself.  There  was  no  public-works 
program  to  prime  the  pumps  and  to  help  the  heavy  industries 
which  were  almost  annihilated  by  the  depression.  There  was  no 
effort  to  get  money  circulating  again,  to  get  money  Into  the  hands 
of  the  people,  so  that  they  could  begin  spending  and  thus  come 
to  the  aid  of  the  merchants,  the  small  retailers,  the  doctors,  and 
the  dentists,  and  every  man  who  depends  for  his  livelihood  on  cash 
Income.  Those  classes  of  our  poptilatlon,  along  with  the  farmers 
and  the  worklngmen.  were  absolutely  overlooked  In  the  Republican 
plan  of  recovery.  There  was  some  vague  notion  that  if  the  Govern- 
ment took  care  of  those  at  the  top.  the  gentlemen  who  control  the 
purse  strings  would  look  out  for  the  rest  of  our  people  when  they 
found  time.     It  Just  dldnt  work. 

The  great  fact  which  Impresses  Itself  upon  the  man  who  looks  at 
our  present-day  economic  situation  is  that  for  the  first  time  in  re- 
cent times  an  effort  has  been  made  to  consider  the  needs  and  the 
rights  of  every  class  of  American  citizen  In  the  enactment  of 
Federal  legislation.  President  Rooeevelt  and  Congress  have  worked 
on  the  wise  plan  that  it  is  wrong  and  dangerous  to  confer  benefits 
on  one  class  only  and  then  let  the  rest  of  the  people  shift  for 
themselves.  The  Hamlltonian  theory  of  government  has  been  fol- 
lowed faithfully  by  the  Old  Guard  element  of  the  Republican 
Party,  and  I  must  confess  it  always  worked  admirably — for  those 
at  the  top.  But  In  fairness  we  should  acknowledge  the  fact  that 
It  has  left  about  80  percent  of  the  American  people  In  a  very 
uncertain  economic  condition  for  most  of  their  adtiJt  lives. 

Whenever  you  meet  a  rugged  individualist,  ask  him.  Why  don't 
the  rugged  Individualists  practice  what  they  preach?  Big  business 
was  the  first  element  In  this  country  to  learn  how  to  organize, 
how  to  pool  Its  interests,  and  how  to  march  on  Washington  with 
a  demand  that  Congress  grant  Its  wishes.  Big  business  has  been 
doing  that  on  tariff  legislation  for  I  don't  know  how  many  years. 
The  farmers  and  the  workers  have  been  willing  enough,  but  the 
fellow  behind  the  plow  needs  Government  help  now  and  then, 
and  he  should  get  It.  Remember  big  business,  and  by  that  I 
mean  the  gentlemen  who  control  some  of  our  biggest  industries 
are  never  bothered  about  thoughts  of  rugged  indlvld\iallsm  when 
they  want  help  from  Uncle  Sam.  They  want  80  percent  of  the 
American  people  to  be  nigged  individualists,  while  they  get  pulled 
over  the  tough  spots  by  Federal  help. 

Once  again  I  say.  what's  sauce  for  the  goose  Is  sauce  for  the 
gander  I  say  the  small  merchant,  the  retailer,  the  doctor,  the 
dentist,  the  school  teacher,  the  clerks  and  stenographers,  and  the 
great  mass  of  wwkers  and  farmers  are  American  citizens  who  pay 
taxes  Just  as  do  the  members  of  the  American  Liberty  League. 
After  the  long  night  of  the  depression  they  needed  measures  un- 
dertaken, and  undertaken  quickly,  to  rest<»T  their  cash  income. 
They  got  that  help  from  the  Roosevelt  administration. 

There  are  a  number  of  business  enterprises,  like  hotels,  and 
you  know  those  indtistrles  as  well  as  I,  that  can  only  exist  when 
people  have  money  to  spend.  They  are  prospering  now  and 
doing  well  because  of  the  wise  policies  of  the  administration. 
The  speed  with  which  the  National  Government  pushed  through 
the  Job  of  prohibition  repeal  was  perhaps  the  greatest  factor  in 
rescuing  the  hotel  business  from  insolvency. 

The  fact  Is  that  If  the  Federal  Government  should  cease  its 
spending  activities  Immediately,  the  blow  would  be  so  cruel  to 
industry  and  business  that  the  people  would  rise  up  as  a  unit 
and  condemn  the  administration  which  adopted  it.  What  big 
business  wants,  is  not  for  the  Government  to  get  out  of  business, 
but  to  stop  Its  efforts  to  help  the  farmers  and  the  worklngmen 
and  the  great  middle  classes.  Some  very  wealthy  people  want 
relief  spending  stopped  because  it  Interferes  with  their  own  selfish 
desires  and  not  because  It  Is  a  bad  policy  of  government. 

Out  here  in  the  Middle  West,  you  can  get  the  figures  on  relief 
spending  and  the  figures  on  spending  by  other  Federal  agencies. 
Figure  out  what  would  happen  if  all  those  expendlt\ire8  were 
suddenly   ctit   off   at   the  source.    For   the   moment   think   of   It 
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so  far  and  there  will  be  a  few  more  yet.  What  they  want  to  go  and  take  the  position  that  the  constant  barrage  of  propaganda 
back  for  U  more  than  I  know.  We  get  everything  we  want  to  eat  directed  against  the  Roosevelt  administration  has  not  had  its 
and  everTthing  we  need  to  wear,  and  what  cash  we  get  we  dent  I  effect  In  Influencing  the  public  attitude.    Of  course  It  has.    There 
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only  In  terms  of  bustness.  passing  over  Its  effect  In  suffering  on 
the  families  of  the  poor.  I  think  a  little  serious  consideration 
will  disclose  that  if  the  Government  should  get  out  of  business 
In  a  hvttry.  It  might  hare  a  very  unpleasant  effect  on  the  great 
middle  classes.  This  relief  money  stays  in  motion.  It  does  not 
go  into  investment.  It  passes  Into  the  hands  of  merchants  and 
retailers  and  others  as  I  have  Just  pointed  out. 

It  has  always  been  my  impression  that  department-store  ad- 
vertising is  one  of  the  basic  sources  of  revenue  for  newspapers. 
I  think  we  all  want  ovir  newspapers  to  continue.  The  more  we 
have,  the  greater  variety  of  viewpoint,  and  the  better  it  Is  for 
the  country.  Jiist  a  few  years  ago.  because  of  the  financial 
stringency  caused  by  the  depression,  some  of  the  oldest  and 
finest  newspapers  in  the  country  were  forced  to  the  wall  and 
forced  out  of  existence.  A  great  many  publishers  whose  news- 
papers are  still  in  business  and  doing  very  nicely  were  gravely 
concerned  over  the  future  of  their  publications.  They  demanded 
Government  spending,  and  Govern  nwnt  spending  in  a  hurry,  to 
rescue  them  from  the  morass  of  insolvency. 

The  Roosevelt  administration  came  into  power,  and  the  Presi- 
dent and  his  aides  saw  what  was  necessary  and  they  had  the 
courage  to  do  what  should  have  been  done  long  before.  Acting 
in  close  unity  of  purpose  with  a  new  Congress  fresh  fram  the 
people,  the  Roosevelt  administration  embarked  upon  the  wise 
course  of  using  the  public  credit  in  a  crisis,  to  protect  the  bxisl- 
ness  enterprises  of  this  country.  That  policy  was  successful  to  a 
degree  \inparaileled  in  the  history  of  modem  economics.  Of 
course,  some  of  the  newspaper  publishers  now  feel  strong  enough 
financially  to  condemn  President  Roosevelt  for  adopting  spending 
policies,  but  they  have  that  right  under  the  American  system. 

So  I  think,  my  friends,  you  will  agree  with  me  that  If  the  ad- 
ministration should  get  out  of  business,  the  effect  would  be 
disastrous  on  all  of  us  and  especially  on  those  who  are  crying 
the  loudest  for  the  adoption  of  that  policy.  And  remember  that 
I  have  only  skimmed  the  surface  in  touching  on  what  Govern- 
ment has  done  for  business. 

The  facts  are  unmistakable.  We  have  reviewed  the  situation 
and  shown  conclusively  that  business,  and  by  that  I  mean  every 
class  of  business,  has  been  aided,  and  generously  aided,  by  the 
Rooeevelt  administration.  The  complaints  come  from  a  small 
minority  of  extremely  wealthy  men  who  think  Federal  capital 
should  be  used  to  bail  them  out  but  who  object  to  the  same 
treatment  for  small  businessmen  and  the  great  middle  class. 

The  Democratic  Party  Is  fighting  today  for  the  same  principle  for 
which  it  has  aiwaj-s  fought.  If  big  business  Is  to  get  help  from  the 
Federal  Government,  so  must  every  other  class.  There  can  be  no 
group  of  preferred  citizens  in  this  country. 

As  I  said  near  the  outset  of  my  remarks,  it  is  possible  tonight  to 
consider  only  one  o*  the  current  charges  hurled  at  the  Roosevelt 
administration  by  those  who  have  pro^?ered  the  most  by  adminis- 
tration policies.  As  the  issues  clarify,  or  rather  I  shoxild  say  the 
lack  of  issues  on  the  part  of  our  opponents,  tTae  true  picture  of 
what  is  happening  in  this  country,  and  what  has  happened,  will  be 
placed  before  the  people  In  concrete  and  complete  form.  We  have 
nothing  to  hide  and  we  have  honest  reason  to  feel  gratified  at  what 
has  been  accomplished  to  help  the  people  of  this  country. 

Once  again  let  me  urge  the  voters  to  listen  caref\illy  to  the  sales 
talk  of  those  Republican  candidates  who  are  casting  hopeful  but 
somewhat  hesitant  glances  toward  the  White  House.  Listen  to 
what  they  have  to  say  and  compare  it  to  the  actiuil  facts  as  you 
know  them  to  be.  Reflect  on  what  happened  under  the  last 
administration. 

As  chairman  ot  the  Democratic  National  Committee.  I  formally 
invite  comparison  between  the  present  Democratic  President, 
Franklin  D.  Roosevelt,  and  those  Republican  hopefuls  who  aspire 
to  succeed  him. 

The  Rooeevelt  administration  has  rescued  business  In  this  coun- 
try and  we  are  proud  of  that  fact.  We  rejoice  with  the  businessmen 
In  their  Increased  prc^U.  We  are  glad  to  note  that  they  now  feel 
strong  enough  to  indulge  in  the  good  old  American  practice  (tf 
taking  a  healthy  swing  at  anything  they  don't  like. 

We  have  only  one  note  of  caution  for  big  business.  In  your  new 
unrestrained  enthusiasm  please  dont  pull  down  the  hotise  which 
sheltered  you. 

The  Federal  credit  has  been  a  welcome  place  of  refuge  for  sorely 
tried  big  businessmen  in  the  past  and  it  may  be  again. 

THkZK    rXABS   or    B008XVELT — ADDRESS    BT    POSTMASTXS 
GKNERAL   FASLKT 

Mr.  McGILL.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  able  address  delivered  by 
Postmaster  General  James  A.  Parley  the  22d  of  February  at 
the  Washington  Day  banquet  of  the  Kansas  Democratic  Club 
at  Topeka. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

rm  glad  to  rettirn  to  Topeka  and  to  Join  you  good  people  In 
observing  the  birth  anniversary  of  the  Father  of  his  Country,  the 
immortal  George  Washington.  It  is  a  pleasure  to  have  (mo  na- 
tional hero  whose  patriotism  and  virtues  we  may  honor  and  revere 
without  thought  of  p>arty  ties. 

Ten  days  ago  we  observed  the  birth  anniversary  of  another 
great  American.  Abraham  Lincoln,  a  man  so  universally  beloved 
that  he  belongs  to  the  Nation  regardless  of  party,  creed,  or  geo- 
graphical location.    It  seemed  a  fitting  occasion  to  review  what 


liCr.  Lincoln  tried  to  teach  his  country.  Instead  at  that  the  occa- 
sion of  Lincoln's  anniversary  was  seised  upon  by  partisan  leaders 
for  the  opening  of  a  terrific  economic  "fear  camftaign"  directed 
against  the  people  of  ttie  United  States. 

And  the  leader  in  that  doubtful  business  was  no  less  a  person 
than  a  former  President  of  the  United  States.  Mr.  Herbert  Hoover, 
the  titular  head  and  Rx>kesman  of  the  Republican  Party.  I  quote 
the  first  paragraph  of  an  Impartial  Associated  Press  dispatch, 
which  said: 

"Herbert  Hoover,  assaUing  President  Roosevelt's  message  to  Con- 
gress on  the  state  of  the  Union,  pictured  the  New  Deal  tonight  as 
a  fountain  of  fear"  fomenting  country-wide  confusion." 

What  a  familiar  ring  that  has.  Having  lost  every  reasonable 
argument,  confronted  by  a  prosperous  country,  the  reactionary 
element  brings  out  the  discredited  weapon  ot  fright  and  fear  to 
intimidate  the  people  of  this  country. 

Eight  years  ago  Mr.  Hoover  was  promising  that  poverty  was 
about  to  be  abolished  by  his  election  to  the  White  House,  lie 
was  elected  and  poverty  became  almost  universal. 

Four  years  ago  Mr.  Hoover  went  about  the  coiintry  warning  that 
grass  would  grow  in  the  city  streets  if  the  Democrats  were  placed 
in  power.  Now  he  resumes  his  campaign  to  terrorise  his  own 
countrymen.    By  his  own  choice  he  becomes  the  apostle  of  panic. 

Any  msui  who  wishes  to  promote  his  political  interests  by 
ahfcirtttg  tlie  orW«f  "«^  <tf  the  ootmtry  in  its  economic  future  can 
answer  to  his  own  conscience.  The  American  people  will  pass 
Judgment  on  tactics  at  that  sort. 

I  psnnnfl  through  Topeka  In  1881  when  MT.  Hoover  was  In  the 
White  Hoxise.  Wheat  was  selling  at  less  than  30  cents  s  bushel 
and  cotton  was  around  5  cents  a  pound.  There  was  confusion 
then  and  there  was  despair.  Today  wheat  ts  stillng  above  BO 
cents  and  cotton  at  aroiind  11.  Let  me  remind  Mr.  Hoover 
that  the  only  ctmfxision  is  In  his  own  mtnd. 

It's  a  pleasure  to  come  back  here  to  Kansas  and  find  abundant 
evidence  of  prosperity  after  the  lean  years  through  which  you 
passed  xinder  Republican  rule.  The  same  picture  of  contentment 
presents  Itself  In  every  section  of  the  country.  The  Hoover  panic 
was  defeated  because  a  courageous  Congress  used  the  natlosial 
credit  to  rescue  the  American  people  from  starvation  and  want. 

Kansas  got  Its  fair  share  of  this  Federal  money,  and  I  am  in- 
formed by  Senator  McOill  and  your  three  Democratic  Representa- 
tives. PATTntsoN,  CAaPKMTEa,  and  Hottstom,  that  It  has  turned 
the  tide.  It  was  depressing  to  read  sometime  back  of  hungry 
men  creating  disturbances  at  Port  Scott,  but  incidents  of  that 
kind  have  happened  elsewhere.  "Hie  oomfCM^ng  thing  was  that 
you  treated  them  in  humane  American  fashion,  and  that  the 
Federal  Government  was  at  hand  to  help  you  give  them  food  and 
work.  Hungry  men  and  women  must  still  get  first  consideration 
in  this  country. 

I  was  sorry  to  learn  that  It  was  necessary  here  in  Kansas  to 
cut  the  salaries  of  school  teachers  and  of  professors  In  the  col- 
leges and  universities.  PCThaps  it  was  necessary,  but  the  policy 
of  the  Roosevelt  administration  has  been  to  save  the  schools  oif 
the  Nation  wherever  possible. 

On  next  March  4,  my  friends.  Franklin  D.  Roosevelt  will  ob- 
serve his  third  anniversary  In  the  White  House.  In  that  period 
we  have  advanced  from  economic  confusion  and  paralysis  under 
Mr.  Hoover  to  economic  prosperity.  This  present-day  stability  U 
especially  welcome  because  it  is  well  rotinded.  well  balanced,  and 
well  adjusted. 

Prosperity  Is  a  national  thing,  unlike  that  of  the  Republican 
era,  when  finance  and  industry  boomed  at  the  very  time  agricul- 
ture was  allowed  to  wallow  in  the  mire  ot  deprescion. 

Yes:  we  have  gone  far  in  the  last  3  yeiuv.  although  certain  In- 
dividuals and  a  few  publishers  dont  seem  to  have  learned  that  fact 
as  yet.  The  Old  Ouard  apparently  has  abandoned  the  elephant 
for  Its  emblem  atul  substituted  the  oatrteti.  And,  believe  me.  the 
Republican  ostrich  has  good  reason  to  hide  Its  head  In  the 
•and,  because  everywhere  It  looks  It  sees  nothing  but  Booaevelt 
prosperity. 

Without  becoming  boreeome  or  tiring,  let  us  take  a  fleeting 
glimpse  back  at  the  tmbelievaMe  economic  conditloDs  which  pre- 
vailed In  this  country  under  the  Isst  Republican  PresldeBt.  Mr. 
Herbert  Hoover.  During  the  4  years  of  his  administration,  tum- 
bling downhill  tTom.  the  high  p«ak  of  1929,  this  country  slipped 
further  and  further  into  the  grip  of  economic  depression,  until  at 
the  beginning  of  1938  the  sttuatlon  could  only  be  described  as 
^palling. 

Month  by  month  the  army  of  the  tinemployed  lengthened,  until 
the  Jobless  and  their  dependents  ntunbered  more  than  30,000.000 
men.  women,  and  children.  The  press  was  reporting  the  suicides  of 
fathers  and  mothers  who  were  unable  to  endure  the  suffering  of 
their  own  chUdren.  And  a  Republican  government  sat  unmoved  in 
Washington  because  its  leaders  said.  In  substance,  It  was  un- 
American  to  feed  little  children. 

The  soup  line  and  suicide  clubs  added  to  their  numbers  dally  In 
the  big  cities.  In  the  country  conditions  were  as  bad  or  worse.  Tlie 
fanner  had  about  as  much  economic  security  as  a  European  serf, 
azid  he  got  about  the  same  prices  for  his  products.  He  gave  up 
buying  because  he  had  no  vaoaey,  and  he  took  to  barter.  The 
hammer  of  the  auctioneer  resounded  oootinuously  as  the  homes  of 
American  farmers  were  put  on  the  auction  block  for  the  highest 
bidder  at  panic  prices. 

The  American  farmers  are  the  most  oonso-rattve  body  of  men  In 
the  world:  but  in  the  summer  of  1933,  about  the  time  Mr.  Hoover 
assures  us  he  had  the  depression  licked,  the  farmers  had  enough. 
They  swarmed  Into  the  highways,  grim-faced  and  determined. 
armed  with  pitchforks,  and  they  actually  dragged  Jtutges  from  the 
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wjc  sugaiesi  aegree,  me  American  people  sxiffered  too  mucn  avf-  spending  and  the  figures  on  spending  by  other  Prderal  agencies. 
Ing  the  depression  to  run  the  risk  of  using  tactics  which  mlgtit  Plgiire  out  what  wovild  happen  If  all  those  expendltiires  were 
slow  up  the  procesaes  of  r«covery.    For  that  rea«OQ  In  wh»t  I  mpa.  I  suddenly   cut   off   at   the  source.    For   the   moment   think   of   It 
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bench  They  resorted  to  violence  becaiue  they  had  no  o^her 
remedy  to  protect  their  homes  and  their  children. 

Lest  we  forget  those  times  and  those  events,  let  me  read  you 
one  short  quotation  from  a  thoughtful,  conservative  man.  In  the 
fall  of  1932  Edward  A.  O'Neal,  president  of  the  American  FVm 
Bureau  Federation,  said  this: 

•'Unless  something  Is  dons  for  the  American  farmer,  we  iwlll 
have  revolution  In  the  countryside  In  less  than  12  months." 

Ut  O'Neal  spoke  the  truth,  and  every  fair-minded  and  thoutht- 
ful  man  and  woman  In  this  country  knows  he  spoke  the  trutp. 

Ttit  courts  of  bankruptcy  were  busy  with  the  ruin  of  merchants 
and  retailers  because  the  collapse  of  buying  power  and  unemploy- 
ment had  reduced  the  number  of  purchases  by  fifty  to  sixty  bul- 
lions of  people.  I 

Banks  were  failing  with  increasing  momentum  until  the  «>tal 
became  staggering,  and  the  whole  banking  system,  deprived  of 
public  confidence,  was  on  the  verge  of  collapse.  I 

Hundreds  of  thousands  of  home  owners,  out  of  work,  ou^  of 
savings,  deprived  of  an  Income,  were  losing  their  little  homes, 
which  represented  their  life's  savings,  because  the  banks  \fere 
unable  to  loan  them  money. 

The  railroads  were  on  the  verge  of  collapse,  thousands  of  fre^ht 
cars  rusted  m  Idleness,  engines  were  pushed  off  on  the  sidings,  the 
tank  cars  were  empty:  and  because  building  and  loan  associations 
and  the  banks  had  invested  in  railroad  stocks,  the  people  \>ere 
terrorized  by  the  prospect.  J 

Millions  of  men  and  women  were  ruined  by  the  Investment  of 
their  money  in  stocks  and  bonds  that  were  fundamentally  un- 
sound and  often  clearly  fraudulent.  And  a  Federal  Oovemn^ent 
stood  idly  by  and  made  no  effort  to  protect  the  public  agatnst 
those  worthless  securities. 

Ugly  mobs  gathered  in  the  large  cities  to  protest  the  dispo^es- 
slon  of  families  in  the  dead  erf  winter  when  they  lacked  fc>od, 
fuel,  and  a  place  to  go.  Local  government  units  faced  exhausted 
credlU  and  revenues  and  pleaded  to  the  Federal  Oovemment  for 
help      They  pleaded  In  vain. 

The  streets  were  thronged  with  poor,  hungry  fellows  begging 
the  price  of  a  sandwich  or  a  bit  of  food.  Someone  well  said  ,the 
national  theme  song  then  was  "Brother,  have  you  got  a  dlmef 

Yes.  my  friends,  the  depression  cut  deeper  than  that.  The  i  de- 
pression cut  so  deep  that  It  took  almost  a  year  of  superhu^ian 
effort  by  the  Roosevplt  admlnlsUatlon  before  a  certain  unfair  ele- 
ment of  the  American  press  felt  strong  enough  to  revile  the  itian 
who  pulled  it  out  of  the  financial  mud.  Most  newspapers  perf^irm 
a  fine  public  service,  but  I  think  you  know  the  ones  I  mean,     i 

What  was  done  in  1930  and  1931  and  1932  to  correct  the  horrfble 
conditions  I  have  Just  described?  You  can  answer  that  your^lf. 
Nothing  was  done.  The  public  lacked  confidence  because  Presi- 
dent Hoover  in  the  White  House  lacked  confidence.  It  was  the 
first  time  In  my  memory  at  least  that  the  typical  American  spirit 
of  faith  and  energy  had  given  way  to  an  attitude  of  brooqlng 
despair.  A  fierce  crisis  was  at  hand  and  no  one  seemed  abl4  to 
meet  it  ' 

The  financial  plants  went  off  to  the  watering  places  of  Callfcfnla 
and  Florida  and  Europe  to  think  it  over.  A  few  went  grouse  hi|nt- 
ing  in  Scotland.  Behind  closed  doors  they  spoke  of  the  failure 
of  democracy  and  whispered  about  the  need  oi  a  strong  dictator 
like  those  of  Europe  to  piUl  the  country  back  on  Its  feet,  ^ear 
was  everywhere.  I 

Evpn  some  of  our  Intellectual  leaders  were  convinced  that  {de- 
mocracy was  too  slow,  too  cumbersome,  and  too  unwieldy  to  ^n- 
quer  an  economic  crisis  like  that  which  confronted  the  country  In 
1932  Almost  with  an  air  of  resignation  the  people  patle|ttly 
watted  until  the  end  of  the  Hoover  regime,  fearful  that  a  terr|ble 
tornado  of  social  forces  was  about  to  uproot  the  land.  i 

Well,  my  friends,  the  tornado  never  happened  and  you  ai^  I 
know  why  While  the  rest  faltered  and  fumed  and  fussed,  a  (lew 
leader  took  over  the  reins  of  office  on  March  4.  1933.  and  his  acc^un- 
pllshmenu  were  soon  echoing  like  a  thunderclap  throughout  the 
length  and  breadth  of  the  land. 

Pranklin  D.  Roosevelt  did  more  than  save  America.  He  vi»dl- 
cate<l  democracy  at  a  time  when  all  over  the  w(»-ld  Its  enei|iles 
were  ready  to  declare  the  death  of  the  finest  system  of  govemn|ent 
ever  devised  by  man. 

From  the  day  Mr.  Roosevelt  seized  the  banner  of  American 
leadership  from  the  faltering  bands  of  Herbert  Hoover  the  United 
SUtes  has  marched  steadily  forward  toward  the  goal  of  econo»nlc 
security  and  social  Justice.  Why.  the  very  spirit  of  America  .has 
changed.  Pessimism  has  given  way  to  optimism.  The  people 
sense  the  presence  of  a  leader  who  does  thing«  who  gets  th|ngs 
accomplished,  who  knows  what  they  need,  and  sets  about  the  Job 
of  doing  it 

You  may  search  history  without  finding  a  single  parallel] for 
the  amating  rise  In  economic  conditions  which  has  happeneq  in 
the  United  States  under  President  Roosevelt,  who  will  observe  ihla 
third  year  in  office  on  the  4th  of  next  March. 

Under  his  administration  confidence  has  been  restored  In  the 
banking  structure  and  the  banks  themselves  have  been  n^ule 
stronger  than  ever.  The  buying  power  of  agriculture  has  been  {In- 
creased by  more  than  »2.000,000.000  In  1  year,  more  than  3O.00OJ00O 
people  in  agricultural  areas  were  restored  to  the  purchasing  class. 
and  the  burden  of  farm  debt  has  been  slashed  to  a  fraction  of  what 
it  was  under  the  Hoover  administration.  The  vicious  practic4of 
wholesale  farm  foreclosure  has  been  stopped. 

The  same  improvement  has  been  noted  in  the  Industrial  arfeas. 
Factory  chimneys  are  again  belching  fvx-th  smoke;  production  Is 
up.  In  some  cases  more  than  100  percent;  employees  are  g()tng 
back  to  work:  soup  lines  have  been  abandoned;  and  tha  outloo|c  is 
for    a    steady    and   continued    improvement.    miiitMf   of    br«ad- 


wlnners.  unable  to  find  employment  In  private  Industry,  are  earn- 
ing a  living  on  projects  which  will  prove  of  useful  and  lasting 
benefit  to  the  Nation. 

The  farmers  are  getting  better  prices  and  the  working  men 
more  pay.  The  tradesmen,  the  doctors,  and  the  dentists  can  col- 
lect their  bills  because  the  people  have  money  to  pay  them.  The 
American  school  system,  the  proudest  boast  of  our  democracy,  has 
been  rescued  from  a  state  of  collapse. 

That,  my  fellow  Americans,  Is  the  3-year  record  of  President 
Pranklin  D.  Roosevelt,  and  we  are  proud  of  It.  We  challenge  any 
p)Olltlcal  party  to  meet  us  on  that  record. 

The  astonishing  thing  about  present-day  conditions  Is  net  so 
much  what  President  Roosevelt  has  accomplished,  because  th« 
people  have  faith  In  this  man  and  they  know  what  he  can  accom- 
plish. The  astonishing  and  depressing  thing  is  that  the  man  who 
saved  America  Is  being  criticized  and  denounced,  reviled  and  con- 
demned by  certain  noisy  elements  as  though  he  were  a  common 
enemy  of  his  country.  There  is  an  old  saying  to  the  effect  that 
republics  are  ungrateful,  and  apparently  a  noisy  minority  is  Intent 
on  making  that  unhappy  saying  come  true. 

The  financial  and  industrial  overlords  who  a  few  years  ago  were 
sighing  aloud  for  a  dictator  are  now  crying  aloud  that  President 
Roosevelt  is  trying  to  take  away  your  liberties.  Three  years  ago 
they  agreed  that  democracy  was  helpless  in  a  crisis;  now  they  com- 
plain that  the  President  is  attempting  too  much.  Well,  some 
people   never  are  satisfied. 

The  constant  and  unsportsmanlike  campaign  of  distortion  di- 
rected at  the  Roosevelt  administration  Is  so  Intense,  bitter,  and 
biased  that  I  frankly  confess  many  honest  and  upright  American 
citizens  are  confused  and  bewildered.  They  wonder  why  such  a 
campaign  Is  being  leveled  at  the  President  of  the  United  States 
when  their  own  common  sense  tells  them  that  he  has  been  labor- 
ing night  and  day  to  preserve  and  protect  their  rights  and  inter- 
ests. They  want  an  answer  to  these  attacks.  For  a  few  moments 
tonight  I  want  to  talk  directly  to  those  troubled  people.  Let  us 
find  the  answer  together.  Let  us  reflect  not  so  much  on  what  is 
said  but  who  says  It. 

First  let  us  take  the  miscalled  American  Liberty  League,  an 
organization  of  multimillionaires,  which  Is  run  as  a  subsidiary  of 
the  Republican  National  Committee.  They  think  alike,  act  alike, 
and  their  leaders  are  in  constant  heavy  conference  in  Washington 
figuring  out  ways  to  destroy  President  Roosevelt's  influence  vrtth 
the  people.  A  brilliant  editorial  writer  said  it  ought  to  be  called 
the  American  Celophane  League,  and  he  gave  two  good  reasons. 
He  said,  first.  It  is  a  Du  Pont  product;  and,  second,  you  can  see 
right  through  it. 

A  recent  examination  of  Its  bottomless  war  chest  disclosed  the 
fact  that  more  than  70  percent  of  cor/tributions  to  the  American 
Liberty  League  came  from  the  Du  Pont  family  or  their  allies  in 
the  automotive  and  other  Industries.  They  can  well  afford  to 
give  because,  thanks  to  the  Rooeevelt  policies,  they  are  earning 
more  money  than  at  any  time  in  hlstc«7. 

The  money  goes  'round  and  "round  like  this.  The  Roosevelt 
administration  enacted  the  A.  A.  A.  to  give  the  farmers  a  decent 
Income  for  their  products.  The  farmers  paid  off  their  debts  and 
bought  automobiles  and  other  products.  The  Du  Fonts  got  their 
pockets  filled  and  then  they  formed  the  American  Liberty  League. 
The  league  poured  out  money  like  water  to  prove  that  A.  A.  A. 
was  destroying  America  and  raising  food  prices  to  consumers.  In 
other  words,  the  farmers  money  vras  used  to  destroy  his  owu 
prosperity.     That's  really  going  'round  and  "roimd. 

So.  my  friends,  the  members  of  the  American  Liberty  League 
who  are  making  more  money  than  any  other  group  in  the  United 
States  complain  that  Mr.  Roosevelt  is  destroying  their  liberties. 
They  are  ungrateful  and  they  want  the  people  of  the  United 
States  to  be  Just  as  ungrateful  as  they  are.  I  think  you  farming 
people  out  here  In  the  Midwest  can  take  care  of  the  Liberty 
League  without  any  help  from  me. 

I  am  fully  conscious  that  many  of  you  In  the  State  listening  In 
tonight  and  a  vast  number  throughout  the  Middle  West  territory 
are  members  of  the  Republican  Party,  and  that  in  the  past  you  have 
been  closely  affiliated  with  its  organization  and  frequently  in  sym- 
pathy with  Its  policies.  I  hope  that  partisanship  will  never  bilnd 
me  to  the  extent  that  under  its  Influence  I  forget  the  many  fine 
men  and  women  who  have  accomplished  wonderful  things  for  the 
United  SUtes  while  enrolled  under  a  Republican  banner. 

It  Is  a  fact  well  known  to  all  of  us  that  victory  for  the  Roosevelt- 
Gamer  ticket  was  made  possible  In  1932  because  many  millions  of 
upstanding  Republicans  became  disgusted  with  the  reactionary  con- 
trol of  their  own  party  and  enlisted  under  the  Democratic  banner. 
Qtiite  frankly  we  think  that  our  great  President  has  fulfilled  his 
promise  to  them  and  we  want  their  sympathy,  their  help,  and  their 
suffrage  again.  The  important  thing  to  consider  Is  who  is  running 
the  Republican  Party  today  and  what  may  we  expect  if  it  returns 
to  power? 

The  present  leadership  of  the  Republican  Party  has  given  Its  own 
answer  to  that  question.  Only  recently  the  national  committee 
sponsored  a  series  of  so-called  dramatic  skits  over  the  radio.  The 
principal  characters  were  John  and  Mary,  whom  they  Introduced 
as  typical  young  Americans.  Perhaps  ycu  tuned  in  and  heard  tlieso 
dramatic  presentations.  The  Republican  John  and  Mary  turned  out 
to  b«  the  most  hopeless  and  stupid  morons  imaginable.  Just  think 
of  holding  up  such  characters  as  typical  young  Americans!  The 
usual  pattern  of  the  Tory  old  guard  was  adhered  to  faithfully. 
John  and  Mary  were  filled  up  with  untruthful  statements  about 
the  public  debt  and  taxes  until  they  became  terrified  and  aban- 
don«l  their  plan  to  get  married.  The  old  "economic  scare"  cam- 
paign in  a  new  setting. 
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inai  ne  oeiongs  *o  vne  wacion  regarcuesB  ui   ptuty,  ureeu,   ui  gcw-      iney    swarmea    invu    wie    ai($uw»}B,    i^i uu-xik/cu    m^*^    "»-'~' *■-■» 

graphical  location.     It  seemed  a  fitting  occasion  to  review  what  '  armed  with  pitchforks,  and  they  actually  dragged  Jtidges  from  the 
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I  think  in  those  radio  skits  the  Republican  leaders  disclosed  very 
little  about  what  is  going  on  In  the  minds  of  the  young  men  and 
women  of  America,  but  they  certainly  did  disclose  what  is  going 
on  In  their  own  minds.  They  still  regard  the  voters  as  rather 
simple-minded  folks,  who  will  believe  anything  if  you  frighten 
them  badly  enough. 

I  hope  the  fine.  Intelligent  young  men  and  women  in  our  colleges 
and  universities,  or  those  who  have  Just  graduated  and  are  looking 
for  a  Job,  take  to  heart  the  lesson  of  John  and  Mary.  If  they  do, 
the  Republicans  will  hear  from  John  and  Mary  on  election  day  in 
a  big  way. 

Yes,  my  fellow  Americans.  I  am  afraid  the  real  leadership  of  the 
Republican  Party  has  observed  nothing  and  learned  nothing  from 
the  great  economic  crisis  through  which  we  have  Just  ptassed. 
Make  no  mistake,  no  matter  who  the  party  nominee  for  President 
may  be,  the  old  reactionaries  are  determined  to  control  the  party's 
course.  They  intend  to  keep  it  reactionary.  The  old  guard  will 
hang  around  the  neck  of  the  next  Republican  nominee  like  a  mill- 
stone and  he  won't  be  able  to  shake  it  off. 

So  then,  my  friends,  don't  be  disturbed  by  this  torrent  of  abuse 
against  President  Roosevelt.  While  he  is  being  reviled  and  de- 
nounced, he  is  hard  at  work  in  Washington  making  certain  that 
the  farmers  receive  a  decent  and  fair  retiu-n  for  their  crops  in 
1936.  He  will  be  denounced  as  a  dictator,  as  a  demagogue,  as  a 
Socialist,  and  a  Communist  for  doing  It.  but  don't  let  that  worry 
you  because  it  won't  worry  him.  He  goes  right  on  his  way  and  the 
farmer  gets  his  income,  and  that's  the  important  thing. 

During  his  first  three  years  in  office  President  Roosevelt  has  done 
more  to  restore  the  economic  rights  of  American  citizens  than  hxs 
Republican  predecessors  accomplished  in  generations.  Hie  Chief 
Executive  has  done  more  than  restore  material  prosperity  to  this 
country;  he  has  revived  and  strengthened  the  faith  of  the  people 
in  democratic  government.    We  stand  on  that  record! 

Although  the  election  is  months  away,  the  political  woods  are 
full  of  earnest  and  sincere  young  men  who  want  to  move  their 
belongings  Into  the  White  House.  I  have  listened  carefully  to 
find  out  what  they  stand  for  and  what  they  propose  to  do.  Most 
of  them  talk  fearlessly  about  experience,  faith,  courage,  common 
sense,  tradition,  and  other  virtues,  but  I  still  cant  find  out  where 
they  stand  on  the  vital  issues  before  this  country. 

These  modem  Paul  Reveres,  riding  about  in  luxurloos  limousines. 
are  3  years  too  late.  The  battle  to  restore  American  economic 
liberties  has  been  fought  and  won  long  since.  When  you  see  one 
of  these  fine  young  men.  give  him  a  word  of  friendly  advice.  £>rop 
a  hand  on  his  shoulder  and  say: 

"Little  man.  where  were  you  in  the  great  crisis?  What  did  you 
propose  then? 

"I  remember  only  one  man  and  the  American  people  only  remem- 
ber one  man  in  the  great  crisis.    His  name  is  Franklin  D.  Roosevelt." 

NKUTKaLITY    LEGISLATION STATEMENT    BY    CITIZKMS    OF 

SOtJTHERN    STATES 

Mr.  OVERTON.    Mr.  Presidetit.  I  ask  unanimous  consent 

to  have  printed  in  the  Record  a  statement  by  citizens  of 

^Southern  States  on  neutrality  legislation,  forwarded  to  me 

by  the  dean  of  the  graduate  school  of  Louisiana   State 

University. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Rkcosd,  as  follows: 

A  STATElCKIfT  BT  CIllZEIfS  OF  SUUlH^Uf  STATES  ON  M&UHLAITrT 

LEGISLATION 

The  United  States  is  confronted  with  the  gravest  decision  on 
foreign  policy  which  It  has  been  compeUed  to  make  since  our  re- 
jection of  membership  in  the  League  of  Nations  in  1920. 

Fifteen  years  have  passed,  during  which  the  authority  of  the 
League  has  not  yet  been  established.  Now  the  period  of  war  wea- 
riness Is  over,  and  we  are  threatened  with  a  series  of  wars  of 
conquest.  Driven  by  this  menace,  the  members  of  the  League  of 
Nations  have  taken  common  action  against  a  clear-cut  aggressor. 
Upon  their  success  hangs,  we  believe,  our  own  future  peace  and 
security. 

The  first  reaction  of  the  American  people  to  the  crisis  has  been 
a  strong  recoil  from  being  drawn  Into  the  war.  It  would  be 
strange  and  disheartening  If  that  were  not  true.  Yet  It  would  be 
supremely  tragic  and  short-sighted  on  our  part  if  in  attempting 
to  save  ourselves  we  should  weaken  or  defeat  the  efforts  of  the 
members  of  the  League  to  restrain  the  present  and  prospective 
war  makers. 

In  this  effort  It  Is  Inevitable  that  the  nations  should  tise  their 
ecoDomic  power  to  restrain  and  defeat  aggression.  In  attempting 
to  avoid  military  sanctions  they  have  no  alternative  but  to  use 
their  economic  strength  and  to  try  again  and  again  in  the  future 
to  perfect  its  effectiveness.  It  Is  Just  as  unavoidable  also  that 
these  efforts  will  succeed  or  fall  according  as  the  tremendous 
eoonotnlc  power  of  the  United  States  is  used  to  aid  or  to  defeat 
economic  sanctions. 

Believing  that  the  United  States  cannot  avoid  playing  a  de- 
termining role.  «'e  urge  the  Senators  and  Representatives  from 
the  Southern  States  to  consider  further  neutrality  legislation 
with  the  greatest  care,  lest  more  harm  be  done  than  good.  It  is 
one  thing  to  try  to  be  Impartial  between  an  aggressor  and  the 
victim  of  his  attack.  There  may  be  practical  grounds  far  such  a 
course  In  the  fact  of  our  nonmembership  in  the  League  of  Nations. 

But  if  the  members  ot  the  League  are  compelled  to  resort  to 
jnlilCvy  mnrtlnns  a  new  sttuatkm  ailaea.    To  sttiwniit  to  lety 


embargoes  against  all  the  League  members  who  mav  sacrifice  men 
and  money  to  defend  the  League  Covenant,  and  with  it  the 
Kellogg  pact.  Is  both  unjust  and  dangerous.  There  is  no  sort 
of  eouality  between  a  recognized  aggressor  or  one  hand  and  the 
collectivity  of  nations  engaged  in  resisting  him,  and  no  act  of 
Congress  can  create  such  equality. 

Nor  Is  an  attitude  of  Impartiality  in  a  military  conflict  between 
an  aggressor  and  the  League  feasible.  On  legal  and  moral  grounds 
our  parenthood  of  the  League  Covenant  and  the  Kellogg  Pact 
effectively  stops  us  from  terming  collective  sanctions  against  a 
war-maker  "war."  As  the  father  of  these  almost  universally  ac- 
cepted charters  of  peace,  otir  country  is  in  the  worst  position  of 
aU  for  ignoring  the  delegallsation  of  war  and  the  legallzaticm 
of  sanctions.  The  proposed  classification  of  members  of  the 
L«ague  of  Nations  who  may  be  driven  to  apply  military  sanctions 
to  an  aggressor  as  "belligerents",  making  them  liable  to  all  the 
penalties  of  our  neutrality  laws,  is  both  immoral  and  unworkable. 

On  strictly  practical  grounds,  any  action  which  strangles  the 
operation  of  the  League  in  practice  can  bring  us  only  temporary 
respite  from  the  dangers  of  war.  Congress  can  easily  make  League 
sanctions  inoperative,  but  It  will  thereby  release  forces  which  wUl 
be  beyond  its  power  to  control  by  any  means  other  *>»*"  war  on 
a  huge  scale. 

Two  strong  nations  are  already  engaged  in  an  attempt  to  seize 
empires  for  themselves,  and  a  third  gives  every  evidence  of  pre- 
paring hastUy  to  do  so.  IX  one  after  another,  and  finally  in 
unison,  these  nations  are  to  be  permitted  to  take  what  they  will, 
there  is  no  prospect  ahead  except  a  succession  of  wars,  one  of 
which  will  certainly  spread  Into  s  world  war.  There  Is  every 
reason  to  believe,  moreover,  that  another  general  conflict  would 
be  fought  not  on  one  side  of  the  United  States  but  on  both  sides. 
The  interest  of  the  United  States  in  peace  is  so  enormous  and 
the  danger  of  Its  Involvement  in  any  large  wars  Is  so  great  as  to 
doom  to  collapse  any  efforts  to  avoid  war  which  do  not  include 
throwing  out  weight  against  the  starting  and  spreading  of  wars 
of  conquest.  There  can  be  no  security  for  our  economic  structure, 
not  to  speak  of  our  peace.  If  great  conflagrations  are  to  be 
allowed  to  begin  and  to  run  iiivhtr>r»i 

We  favor  such  legislation  as  will  clarify  our  relation  to.  and 
strengthen  the  hands  of,  the  many  nations  which  desperately 
want  peace  and  are  determined  to  stand  together  to  maintain  It. 
The  opposite  policy  can  only  give  mm  a  temporary  and  costly 
respite.  We  can  make  or  break  the  League,  but  we  cannot  lead  a 
safe  and  tranquil  life  In  the  midst  of  a  train  of  wars. 

We  are  concerned,  too.  that  the  rules  to  be  laid  down  for  the 
guidance  of  the  President  shall  not  be  so  rigid  as  to  destroy,  if 
that  were  constitutionally  possible,  the  power  of  the  United  States 
to  negotiate  and  to  meet  cmistaatly  changing  conditions.  There 
is  no  guarantee  of  safety,  even  for  the  most  powerful  single 
nation,  in  Immobility,  especially  In  rapidly  moving  situations. 

Dean  Charles  W.  Pipkin,  graduate  school,  Louisiana  State 
University,  Baton  Rouge.  La.;  Dr.  Cullen  B.  OosneU. 
director.  Institute  of  dtizen^ip,  Emory  University, 
AtlanU,  Oa.;  Vlrglntus  Dabney,  chief  editorial  writer, 
Richmond  Times  Dispatch.  Richmond.  Va.;  President 
Walter  D.  Agnew.  Huntington  Oollege.  Montgomery.  Ala.; 
President  Hamilton  Holt.  RoUlns  College.  Winter  Park. 
Fla.;  Bishop  John  Durham  Wing,  Protestant  Episcopal 
Church,  Florida:  W.  R.  O'Neal,  president  First  National 
Bank  &  Trust  Co..  Orlando,  Fla.;  Prof.  D.  F.  Fleming, 
Vanderbllt  University,  Nasbvllte.  Tenn.;  Bishop  James  M. 
Maxon.  Protestant  Episcopal  Church.  Tennessee;  Dean 
G.  B.  Wmton.  Vanderbllt  University.  Nashville,  Tenn.; 
Prof.  A.  Vandenbosch,  department  of  government.  Uni- 
versity of  Kentucky.  Lexington.  Ky.;  Prof.  K.  C.  Fraaer. 
department  of  government.  University  of  North  Carolina, 
Chapel  Hill.  N.  C;  Prof.  C.  Perry  Patterson,  department 
of  government.  University  of  Texas,  Austin,  Tex.;  Prof. 
D.  Y.  Thomas,  department  of  history  and  government. 
University  of  Arkansas.  Fayettevllle.  Ark.;  Judge  John  D. 
DeWltt.  Tennessee  Court  of  Appeals.  Nashville,  Tenn.; 
Gale  Young  Rice.  Louisville,  Ky.;  Dr.  John  W.  Fraaer. 
Montgomery.  Ala.;  Ray  Stannard  Baker.  Winter  Parle. 
Fla.;  Dean  J.  8.  Waterman,  school  at  law.  University  of 
Arkansas.  Fayettevllle.  Ark.;  President  Pierce  CWne, 
Centenary  CoUege,  Shreveport,  La.;  Prof.  8.  D.  Ifyres, 
director.  Arnold  School  of  Government,  Southern  Metho- 
dist University,  Dallas.  Tex.;  Prof.  H.  C.  Nixon,  depart- 
ment of  history  and  government,  TuLane  University,  Mew 
Orleans,  La. 

YOUlt   TAX   BILL — ARTICUT  WT  B.   R.  MABKHAM 

Mr.  OORE.  Mr.  President,  I  ask  to  have  printed  In  the 
Record  an  article  entitled  "Your  Tax  Bill",  written  by  Mr, 
B.  H.  Markham,  director  of  the  American  Petroleum  Indus- 
tries Committee,  and  published  In  the  National  Petroleum 
News  of  January  5,  1936. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  In  the  Recobo,  as  follows: 

Yotnt  Tax  Bill 
(By    B.    H.    Markham.    director,    American    Petroletnn    Industries 

Committee) 

A   rtLLDffC   STATION   DIALOO 

ArmcDaarr.  Good  morning,  Mr.  Jones.    Shall  I  0U  'rr  opt 
No;  I  guess  you  beCter  gHw  m»  6  gallana. 


iQ^a 
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back  to  work:  soup  Unea  have  been  abandoned;  and  Um  ouUcxik  U     doned  tbelr  plan  to  get  married.    The  old  "economic  scare"  cam- 
for    a    steady    and   continued    improvement.    miiii«w   of    br^ad-  '  palgn  In  a  new  setting. 
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ArmnAWT.  Tm,  olr.  (Ttlte  t  fallona  In  motorlat'*  tank  )  T)tat1l 
be  9»  rrau — M  e«nu  for  tlM  ga*  and  37  cenu  ux.  Taseei  are 
high,  aren't  ihry?  ] 

Mentmun  Did  you  My  37  C4>nu  tax^  tay.  that's  the  tint  lloM 
•  OlUng'ttatu^n  man  'vw  told  mm  htm  m<u;h  th«  tax  waa.       1 

AllBMMMT  I  «M  reading  an  arti/U  the  other  day.  ft  aald; 
OmmNM  >•  (heap   only  the  tax  U  high  I 

Pf«>«  take  yoti  r^r  ««ampU  TTm>  97  r#nU  tax  y</ti're  paylfti  <m 
that  I  ffallofM  (tt  tmM  ur>  i  m  U/i  <4  tt\on»i  >t  «  'Mily  a  Iiltt«  l/vtrr 
a  quarter  Hut  it  wtnild  buy  yu  an  •'XLra  3  galU>na  of  g««,  Be* 
•Ides.  H  mAurit«  up  In  the  long  rutt  Thi«  Krll''le  f  wae  reaiUng 
•hoarvd    th»t    in    lOM    mot<>fU(M   iti   (hU  country    \>uA<\   073AX>odcx>0 

SaMltne  u«e«     That  makes  1^3  spieee.    Thirty 'inrse  dullan  w^vUd 
uy  you  •  rirw  art  of  lu<rs  and  tubes 

UoTr«urr  Voure  right  But.  of  rourse,  If  Jt  weren't  for  the 
eaikoline  tut  we  wouldn't  have  all  the  good  roads  w«  have  to|1ay 
ir  you  ''Sfi  remember  the  kind  of  roads  they  had  30  years  ago. 
when  I  b«-Ksn  driving  a  c».t.  you  wouldn't  mind  paying  a  gas  tax. 

Attcndant  That's  true  The  gas  tax  was  all  right  In  t^os? 
days  The  rati?  was  low  and  It  was  easy  to  collect.  Another  tiling, 
the  money  was  used  for  roads  Now,  the  rate's  so  high  It's  broijght 
racketeers  into  the  gasoline  business.  They  start  price  wars.  And 
to  make  thing.*  worse,  about  IIOO.OOO.OOO.  or  20  percent,  of  the i  gas 
tax  money  isn't  used  for  roads — It's  what  they  call  "diverted." 

McTOBisT  Twenty  percent — as  much  as  that?  I  knew  s6me 
gas-tax  money  was  used  for  sea  walls  and  ether  things,  bat  I 
never  thought  It  was  as  much  as  that.  I  don't  mind  paying]  for 
roads,  but  I  do  mind  paying  the  whole  cost  of  government.  I 
don't  think  it's  fair  to  expect  us  motorists  to  pay  all  the  tax^s. 

ATTTNDAjrr  I  don't  think  they  should  even  expect  you  ma(tor- 
Ists  to  pay  the  whole  cost  oX  roads.  You  aren't  the  only  ines 
who  t>eneflt  from  good  roads.  I  know  a  friend  of  mine  ownOd  a 
piece  of  land  outside  town.  It  was  worth  a  few  hundred  dollars. 
Then  the  State  built  a  new  road  past  his  land.  Right  after  that 
a  real -estate  agent  offered  him  12.000  for  It.  It  looks  to  mi  as 
though  the  new  road  paid  him  a  handsome  profit.  ' 

And  then,  of  course,  electric  companies,  water  companies,  anci  gas 
companies  use  the  roads  and  streets  for  their  poles,  wires,  and  pipes. 

MoToai.sT  Say.  you're  right!  You  know,  I  never  stopp^  to 
think  of  that.  Everybody  benefits  from  good  roads.  Yet  moet  people 
think  the  motorists  are  the  only  ones  who  shoxild  pay  for  them.] 

ArrrNnANT  There's  another  thing  I  don't  care  for.  I  splend 
about  half  my  time  collecting  taxes.  Most  tax  collectors  get  oald. 
I  dont  get  anything  I've  been  thinking  of  putting  up  another 
sign  alongside  that  "Free  air"  one,  'Gasoline  taxes  collected  friee." 

This  conversation  Indicates  what  an  important  role  the  gasoline 
tax  has  come  to  play  In  our  everyday  life.  In  1934  It  provljded 
one-third  of  all  taxes  collected  by  the  48  States  and  80  percent  of 
all  the  money  spent  on  State  highways. 

Yet  this  tax  is  only  one  of  the  201  different  kinds  of  taxes  pal4  by 
oil  companies,  Independent  dealers,  and  users  of  petroleum  products. 

In  all  they  pay  39  Federal  taxes,  121  State  ta.xes.  and  41  local  tj<xes 
In  1934  the  petroleum  tax  bill  was  $1,046,149,575.  or  11  percent  of 
all  taxes  coUected  by  all  governments— Federal,  State,  and  local « 

The  gasoline  tax  accounted  for  over  70  percent  of  this  stun. 
Oaaoline-tax  collections  have  brouRht  in  $5,000,000,000  in  the  past 
15  yeara  This  money  has  provided  most  of  the  funds  spent  on 
highways  during  that  period.  | 

Taxes  on  the  petrxfleum  induatry  and  its  products  in  1935 
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State  rssTilto*  tax«n . 

Keiter&J  c»9i)i/n«  isim HIIHI"! 

Real  aj>J  ;«rsiin»l  property  taxes J.™!! 

iDcome  uies    F«>der»l.  Jut*,  and  city) ZUl'. 

S5«TerMiifr  uiw    :*tsi«.  rwunty.  aatl  mtmiclpal) "1.. 

FefJeraJ  iubricmtiiyr-oil  t&xm .^.-"1^" 

Kederal  pjpe-iine  trsn^porutioo  talis. ..II"""I^ 

MunK-iiiai  molioe  taxnx """" 

Stjo*  reeisUTUion  aixi  Iiceoas  fees  oa  Unk  trucks,  ttc...... 

r»tiiui  -iU^k  uu 

Fe>!eni  iq  1  Sut«  excise  taxes  on  laoik  uiicks  and  other 

Tehir>s        

Cori»>r>i:i.  n  fr^oclUM,  stock,  sad  iiMnaiiUls  liceQsing  aiid 

ln«[»<-*i.  n  tjnes 

FeiVrHi  ti\»»*  .n  uew  tirw  tor  okl  taak  tnicka,  •ic_IIIIlI! 

Stale  last*^:,.!,  fees,  drilling  permit  toes,  etc I"... 

F»«teri  1  e  tcise  taws  on  crude  pstroteom  pr oueaed 

Fvdenl  hnd  Stats  taxes  on  parts  and  aooasoories  for  tank 

trucks 

Ff«l«rsl  import  tax  on  erode  pri)doctal„  II"IIII"III 
Utbertaiw 


Total. 


$62.1,(100.000 
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10.000,000 
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3.  75a  000 

4. 13%  mo 
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1.125^346,320 


$4  630 
.171 
.  136 
.061 
.031 
1.029 
|.0O9 
.Oil 
.011 
.010 

u0O8 

^004 
l004 
W*>4 
f002 


002 
005 
Oil 


1140 


VALrX  or  GOOD   XOAOS 

Kvery  American  has  benefited  from  this  money  because  good 
roads  have  made  communication  easier:  they  have  speeded  up 
transportauon;  and  they  have  lowered  lU  coet.  and  In  this  way 
lowered  prlcee.  | 

The  farmer  has  benefited  directly  because  he  depends  on  gfaod 
roads  to  get  his  produce  to  market.  They  often  mean  the  differ- 
ence tKMween  a  profit  and  a  loss  for  him.  He  also  beneflu.  in 
another  way.  because  whenever  a  highway  Is  buUt  near  his  prtx>- 
erty,  or  as  old  road  improved,  his  land  incrcaeea  in  valti*. 


Improved  highways  have  opened  up  opportunltiM  for  travel  and 
recreation.  They  have  made  parks,  beaches,  and  recreational 
centers  easily  acceaslble.  and  they  have  made  It  poselble  for  people 
to  spend  their  vacatione  at  the  seaehore  and  in  the  mountains. 
Theee  reports  wcruld  obvlotisly  be  of  little  valtie  except  for  th0 
highways 

Modern  hlfhwAfo  hM^e  ftleo  nvul«  It  poMlbl«  tor  oltr  dw«ll«ff  t« 
move  Ut  ti>e  stiburbe  and  rurt»l  area*  whM'e  ilvinif  oondttkms  art 
b«tter  And  rh««p«r  artd  whorti  rhildrtn  may  be  rauwd  in  a  mtir§ 
healthful  atmAMphere  With  our  present  hlfhwHy  aybtem  thww 
people  t-an  f'-ime  u>  town  to  do  thmr  shopprnif,  attend  lecturM, 
symphony  coruL«rt«,  art  exhibit*,  and  plays 

IndUAtriea  which  produce  highway  nutertals,  such  as  cement, 
sand,  gravel,  steel  reinforcemenu,  and  concerns  which  roanufac- 
ture  road-bullding  machinery  have  benefited  directly  from  gasoline- 
tax  money  spent  for  highway  work. 

OrVERSION 

TTie  motorists  seem  to  have  no  objection  to  a  reasonable  State 
gasoline  tax  so  long  as  the  money  is  used  for  highways.  In  recent 
years  there  has,  however,  been  a  growing  tendency  to  use  the 
money  for  other  purposes,  a  practice  which  has  come  to  be  known 
as  "diversion."  A  study  made  by  the  American  Aasociatlon  of 
SUte  Highway  OfHclals  shows  that  in  1934,  for  example,  $95,000,- 
000,  or  about  20  percent  of  State  gasoline  tax  money  was 
"diverted." 

Using  these  funds  in  this  way  Is  grossly  unfair  becaiise  the 
theory  of  taxing  gasoline  takes  for  granted  that  the  money  will 
be  spent  for  highways.  C.  C.  Chapman,  one  of  the  sponsors  of 
the  Oregon  gasoline  tax,  the  first  of  it«  kind,  has  shown  that  thU 
was  the  general  understanding  when  the  gasoline  tax  was  con- 
ceived. Congress  has  recognized  this.  When  it  submitted  the 
Hayden-Cartwrlght  Road  Act  for  President  Roosevelt's  signature 
in  1934,  It  jwlnted  out  that: 

•••  •  •  [The  use  of  gasoline  tax)  revenues  for  other  than 
highway  purposes   [Is]     •     •     •     unjust  and  unsound     •     •     •." 

■VILS   or   HIGH    GASOLINX   TAXES 

Experience  has  shown  that  high  gasoline  taxes  bring  with  them 
serious  evils,  such  as  tax  evasion,  gasoline  bootlegging,  prlcc  wars, 
substitution,  misbranding,  and  other  unfair  practices. 

All  sales  taxes  such  as  the  gasoline  tax  encourage  tax  evasion. 
In  general,  the  higher  the  tax  Is.  the  more  serious  the  problem  of 
evasion  becomes.  It  has  been  found  that  serious  difiQcultles  are 
Involved  In  collecting  sales  taxes  of  as  low  as  2  percent  or  3  per- 
cent. New  York  City,  for  example,  has  had  a  great  deal  of  dlffl- 
cxilty  with  Its  2-percent  sales  tax.  State  and  local  gasoline  taxes 
ranging  from  2  cents  to  11  cents  are  collected  on  each  gallon  of 
gasoline  sold  In  this  country.  They  are  equivalent  to  sales  taxes 
of  15  percent  to  90  percent.  For  the  country  as  a  whole  the 
average  is  40  percent.  Evading  the  gasoline  tax  Is.  therefore. 
Just  about  20  tlmee  more  profitable  than  evading  the  ordinary 
sales  tax. 

BOOTLEGCINO 

Much  bootleg  gasoline  comes  from  "hot"  oil  produced  In  excess 
of  the  limits  allowed  by  law. 

One  of  the  favorite  ways  of  avoiding  gasoline  taxes  Is  by  smug- 
gling gasoline  across  State  lines.  Under  the  United  States  Con- 
stitution, gasoline  cannot  be  taxed  while  It  Is  In  interstate 
commerce. 

A  gasoline  bootlegger,  for  example,  buys  gasoline  In  New  Jer- 
sey and  has  It  shipped  to  a  fictitious  firm  In  New  York.  This 
gasoline  Is  loaded  Into  tank  barges,  which  slip  across  the  harbor 
at  night.  In  the  meantime,  the  bootlegger  has  been  contacting 
service  stations  to  find  a  market  for  his  contraband  product.  He 
usually  quotes  the  regular  market  price  minus  taxes,  but  some- 
times he  adds  an  extra  cent  to  cover  his  risk.  This  price  margin 
of  2  cents  or  3  cents  a  gallon  which  he  Is  able  to  offer  usually 
wins  over  some  of  the  less  scrupulous  filling  station  operators. 

Gasoline  bootlegging  in  many  respects  is  easier  and  more 
profitable  than  liquor  bootlegging.  There  Is  much  less  danger 
involved.  State  gasoline  tax  collection  forces  are  small  and  ex- 
tremely busy.  They  are  usually  undermanned,  and  they  are 
often  forced  to  operate  on  Inadequate  appropriations.  In  many 
cases  there  are  few  "teeth"  in  State  laws,  and  the  courts  are 
Inclined  to  deal  leniently  with  gasoline-tax  evaders. 

TAX    EVASIOrf 

Gaaoime-tax  evasion  reduces  the  amount  of  money  available  for 
highways.  Motorists  pay  the  gasoline  tax  with  the  expectation  that 
their  money  wlil  be  spent  in  Improving  highways.  When  some 
motorists  are  able  to  buy  tax-free  gasoline  they  avoid  paying  their 
fair  share  of  the  cost  of  highways.  The  State  not  only  loses  reve- 
nue, but  the  majority  of  motorists  suffer  who  buy  their  gasoline 
from  law-abiding  dealers  who  pay  the  tax. 

TTie  revenue  the  Government  loses  from  tax  evasion  must  be 
made  up.  If  gasoline-tax  collections  do  not  come  up  to  expecta- 
tions, the  gasoline  tax  is  often  increased  to  make  up  for  the  de- 
ficiency. In  effect,  then,  honest  motorists  who  buy  gasoline  from 
law-abiding  dealers  pay  not  only  their  own  share  of  the  gasoline 
tax  but  they  also  assume  the  burden  of  those  who  get  their  easoline 
tax  free. 

SUBSTITUTION 

Tax  evasion  Is  a  profitable  business.  "Substitution"  Is,  however, 
even  more  profitable. 

A  racketeer  may  buy  1,000  gallons  of  gasoline  a  week.  In  a 
State  which  has  a  4-cent  tax  hU  weekly  tax  bill  is  $40.  With  this 
1,000  gallons  he  may,  however,  mix  500  gallons  of  kerosene,  naph- 
tha, furnace  oil,  or  some  other  nontaxable  fuel.     He   then  haa 


course  in  the  lact  of  our  nonmemberamp  in  the  League  oi  Nations. 

But  If  the  members  ot  the  League  are  ccnnpeUed  to  resort  to 

jnilitary  mnrtlnna  a  new  attu&tkm  arlaea.    To  attcmiit  to  levy 


A    rrUiJNC    STATION    BIAIAW 


ArmcDaarr.  Oood  morning,  Mr.  Jones.    Shall  I  011  'rr  vpf 
No;  I  gueM  you  better  gHw  me  6  galUna. 
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1,600  gallons  at  IrtAagf  motor  fuel  which  he  may  eell  at  a  profit 
or  130,  over  1  cent  a  gallon. 

Any  motorlet  who  tntys  caeotine  from  a  nMTfeete^r  etanda  tern 
than  a  MMO  ehanae  of  fminff  the  kind  of  faadline  he  ihlnke 
he's  gttiiBf 

leeldes  inhirinc  the  puMut.  "eubettiutum"  aleo  givm*  ttte  rack' 
•t«Mr  an  additkmal  prU-*  inargin  whUth  he  can  um  Ui  tafcA  hu*irum 
•way  from  layHtmate  daalera  The  nteUMmt  may  alM  ttifum  tlte 
lafttimata  markatar  tiy  galling  diluted  gaAoiitte  or  moutr  ml  uftdat 
•  wetl'linown  trada  nama.  Tike  buying  publi«  9%p»eu  high  quality 
wlt«n  it  buy*  a  widaiy  advortiaed,  brattded  product.  wh«n  the 
product  which  It  get*  does  not  measure  up  to  the  uattal  high 
■tandarde  It  has  come  to  espact,  other  dealers  who  Mil  ttaa  mmt 
kind  at  puollna  or  motor  oil  obvloualy  lose  bueti 


In  some  eases  a  tax  evader  may  decide  to  build  up  his  busii 

by  price  cutting.  Avoiding  the  tax  makes  it  possible  for  him  to 
sell  his  gasoline  for  a  price  well  below  that  charged  by  law-abiding 
dealers.  Once  price  cutting  is  started  In  this  way  It  often  leads  to 
a  destructive  price  war  which  causes  a  complete  break-down  ot 
the  price  structure. 

The  public  seldom  becomes  seriously  disturbed  over  price  wars. 
Motorists  ask  themselves.  "Why  should  I  worry  about  price  wars? 
They  mean  lower  prices,  don't  they?"  But  such  people  overlook 
the  ultimate  effect  which  price  wars  have  on  the  whole  gasoUne 
market. 

When  a  price  war  Is  going  on,  motorists  from  surrounding  areas 
drive  over  to  the  low-price  district  to  buy  thetr  gasoline.  When 
they  do  this,  their  States  collect  lees  gasoline  tax  than  they  would 
otherwise  have  coUected.  Gasoline  tax  coUectlona  fall  ofl.  and  RK>re 
money  must  be  raised  to  make  up  for  this  loss.  It  Is  conceivable 
that  the  gasoline  tax  might  be  raised  to  make  up  for  the  deficiency. 

COMKATIKG    TAX    EVASION 

Because  gasoline  tax  evasion  brings  with  It  such  evils  as  gaso- 
line bootlegging,  substitution,  price  wars,  and  other  unfair  prac- 
tices the  petroleum  Industry  haa  spent  a  great  deal  ot  time  and 
money  in  trying  to  wipe  It  out.  It  has  loaned  its  own  Investiga- 
tors, auditors,  and  attorneys  to  States  to  help  them  check  up  on 
tax  evasion.  This  Is  probably  one  of  the  few  instances  In  history 
of  an  Industry  helping  government  to  collect  a  tax  on  one  at  its 
own  products.  Since  It  was  created  In  1932  the  Americaji  Petro- 
leum IndustrtcH  Committee  has  rendered  State  governments  inval- 
uable aid  In  collecting  the  gasoline  tax. 

EXKMPTIONS     AND    KKFTTKOS 

GasoUne-tax  exemptions  and  refunds  lead  to  serious  abuses.  Be- 
cause the  gasoMne  tax  was  devised  ae  a  method  of  asseselng  the 
motorist  for  hla  \ise  of  the  highways  it  was  thought  only  fair  that 
people  who  used  gasoline  for  nonhighway  purposes  should  not  be 
forced  to  pay  a  tax. 

E^cperience  with  exemptions  and  ref^mds  has  shown,  however, 
that  they  encourage  tax  evasion.  It  has  been  found  that  much  of 
the  gasoline  on  which  no  tax  is  paid  because  it  is  supposedly  used 
for  tax-exempt  purposes  Is  actually  used  on  the  highways. 

A  grave  Injustice  fs  done  the  motorist  who  pays  a  tax  on  the 
gasoUne  he  uses,  when  other  motorists  get  their  gasoline  tax  free 
because  it  is  to  be  used  for  "nonhighway"  piupoeee.  This 
amounts  to  unfair  discrimination. 

In  fairness  sll  motorists  should  bear  their  proportionate  share 
of  the  cost  of  highways.  When  some  motorists  buy  their  gAnnHnv 
tax  free  they  axe  able  to  shift  thetr  tax  burden  to  someone  else's 
pocketbook. 

The  practical  effect  of  exemptions  and  refunds  Is  to  penalise 
the  majority  so  that  the  minority  may  profit.  If  any  justification 
did  exist  for  exemptions  and  refunds  when  all  the  gasoUne  tax 
money  was  spent  t<x  highways,  certainly  it  doesn't  exist  now  when 
nearly  20  percent  ol  the  money  is  spent  for  other  purposes. 


rtMsaaL  aAaoi.nm  tas 

Tha  Fvderal  O^rvernm^rnt  •cMlaeta  a  tax  of  1  iwit  a  gallofi  oA 
caMiline     III  tm4  (<oi)eettofie  amounted  to  flTOlOtJOf 

ThM  taa  aannet  be  juetlBad  on  %h»  same  groumM  as  Mate  gaecM 
tltt»  iMum.  n  Ui  n/ft  a  ha— flt  Im  tiaaawiM  the  ravanuae  afs  tuA 
aarMMlMI  for  totghwafa^  -ilMy  »0t  HMd  tor  faMfal  govemmantai 

TiafManl  tm.  twihmmon.  wm  adoptad  m  a  iamporary  meaa* 
Mra,  ttia  arfumant  hamg  lliai  H  waa  waadad  to  make  up  tm  the 
drap  oM  In  ooUaetloM  from  tha  laaoma  tag  and  other  •etahlieiied 
aoureas  of  revenue  during  tha  depreaaion, 

One  of  tha  most  senotai  objections  to  tha  Faderal  taa  Is  that 
It  tnvadas  a  ftald  of  taiatloo  which  proper  If  belon«i  to  the 
latae.  The  BUtas  have  eome  to  rrljr  on  the  gaeollne  tax  ae  their 
main  source  of  highway  revenus  and  man^  of  them  have  drawn 
up  long-term  highway  programs  with  tha  axpacutlon  that  they 
could  rely  on  this  tax  as  a  certain  and  stable  source  of  revenue. 
It  Is  eattmated  that  there  are  approximately  $4,760,000,000  worth 
of  State  and  local  highway  bonds  outatandlng  which  were  sold 
to  investors  largely  on  the  security  of  the  gasoline  tax. 


The  Federal  Government  collects  a  tax  at  4  cents  a  gallon  on 
each  gallon  of  lubricating  oil  soM.  OoUecttons  during  1994  were 
934.»49,489. 

This  tax.  like  the  Federal  gasoline  tax,  was  orlglnally  adopted 
as  a  Budget -balancing  expedient.  It  appears  that  Oongrees  had 
In  mind  a  tax  of  4  cents  on  a  quart  of  motor  oil  selling  for  25 
cents,  or  a  sales  tax  of  4  percent.  Only  about  half  the  lubricating 
oil  used  in  this  country,  however.  Is  of  such  high  quality.  Less 
highly  refined  lubricants  like  cylinder  oil,  turbine  oil.  and  black 
oil  sell  for  about  10  cents  a  gallon.  The  tax  of  4  cents  a  gallon  on 
these  oils  is  equivalent  to  a  sales  tax  of  40  percent. 

It  has  been  found  that  this  tax  encourages  unlawful  practices. 
Some  racketeers  evade  the  tax  by  "blending"  lubricating  olla.  tat  it 
takes  only  a  small  change  In  refining  to  make  a  tax-exempt  oil 
out  of  a  taxable  one.  Other  racketeers  "reclaim"  used  oils.  They 
drain  oil  from  the  crankcaaes  of  automobiles,  strain  it,  and  then 
sell  it  as  new  oil. 

Consumers  of  lubricating  oil.  the  motoring  public,  and  legiti- 
mate dealers  all  suffer  from  these  abuses. 

CHAIN -STOBZ  TAXXS 

The  (Aialn-store  tax  is  one  phase  of  the  "attach  on  bigness  as 
such"  which  has  been  going  on  In  the  United  States  for  some  time. 

Chain-store  taxes  were  not  originally  Intended  to  apply  to  gaso- 
line filling  stations.  They  were  designed  to  protect  the  local 
grocer,  the  butcher,  and  the  druggist  against  competition  from 
"chains.''  To  the  public  a  filling  station  Is  not  a  chain  store. 
As  the  Supreme  Coui-t  of  Wisconsin  pointed  out  in  the  case  of 
Wadhatns  Oil  Co.  v.  Wisconsin — 

"If  one  were  to  stop  600  well-tnformed.  Intelligent  persons 
traveling  Into  any  city  and  ask  them  to  stop  at  the  first  store 
*  *  *  it  is  quite  probable  that  not  a  single  one  would  stop 
at  a  filling  station  or  service  station     •     •     •." 

More  than  half  the  States  with  chain-store  taxes  have  recog- 
nized this  and  have  exempted  filling  stations  from  chain-store 
taxes. 

BAIXS    TAXn 

A  sales  tax  on  petroleum  products  Is  unjust  because  the  aver" 
age  gasoline  tax  amounts  to  a  sales  tax  of  40  percent,  and  the 
Federal  tax  on  lubricating  oil  often  amotints  to  a  sales  tax  of 
40  percent.  A  sales  tax  simply  adds  to  the  already  <^>pre88lve 
btirden  borne  by  users  of  these  products. 

Sixteen  of  the  24  States  which  have  sales  taxes  have  recog- 
nized this  and  have  exempted  sales  of  gasoline.  Three  other 
States  have  exempted  the  part  of  the  price  which  represents  the 
gasoline  tax. 


PHrttemm  imdnMrt  insatmtwl,  mntint*,  and  Uia 
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K.-tt>fnated 
inresUDent 

PetrolsDni  tn- 

dustry  net 
aarniin,  i 

Percent 
earned  on 
is  vestment 

Capital  stock 

and  income 

taxes 

Oasolioe  taxes 

Other  taxes 

Total  taxes 

1922 

i«m          .    ,,           .  ,  ,,.     , 

16.  5flO.  000, 000 
7, 877, 375, 000 

8,ooo.oon.eoo 

9,150,871.000 
9.500.000,000 

10.000,000,000 
10.  ."flO,  000.  000 
11,000.000.000 

ll..V)Q.0OO,000 
12.  000,  0(10.  000 

i2.io<».ooaoon 

12,200,000,000 
1^000,000,000 

u,ooaooo,ooo 

-$1,  Ml.  4)57 

2a.  615, 211 

76.355.904 

227,988,411 

471,  lOft.  534 

475,  393,  629 

IM.  354. 161 

.VM.  516, 430 

456,405,196 

92,439.088 

-333,903,133 

1-182,400,000 

'204,000,000 

■364.000,000 

-a  OB 

2.81 

.95 

2.49 

4.96 

4.75 

.99 

3.51 

4.54 

1.38 

-2.76 

-l.» 

LTD 

2.20 

$41,2fi,%601 

39.881,349 

27,  .^?-S,  M9 

41.791,403 

73,366,894 

81,509,304 

32,319,256 

64,909,723 

66,604.616 

38.976.816 

5.615,514 

I13,80a000 

150,0001000 

>5o.ooaooo 

$5,382,111 
12.703,088 
38,566.338 

80.  442. 995 
14m,  VyS,  0S7 
l»:,fi03,231 
2M,838.!>13 
30i871.766 
431,311.519 
403,865.117 
536,397.438 
575.  887.  066 
7D9,S21.7l« 
745, 136,  260 

$62,  13.5, 919 

77,673.174 

66.  460.  994 

76. 079,  7W 

'87,6<i8,285 

99.  25f.,  037 

107.  764,  735 

1  117,764,735 

1  127,764,735 

1  137,  764,  735 

'  142, 764.  735 

1  157,410,a-« 

1  245,  502, 328 

251,013,306 

$108, 773, 631 
130,2.'57,611 
132.  553.  181 

i9a5""in~n"iiii"iiii~iiiiir™iiiiii" 
1926....  .     . 

1OT7                        - 

I9h.3l4.  190 

SOW.  :»:i,  2Q« 

36.S.  368,  .573 
39H.  (m,WM 

iwa                      , .  , 

4>*T,  54*. :/  4 

1930   i"'"~""m™"!"m""~i"" 

62.'..  68ft,  870 
670.606,663 

1933. 

1934. _ 

6M.  777,687 

74T.nyr7, 125 

1,004,824.028 

1. 046,  140.  575 

Total                                      

•2,40t08»,«76 
>  175,8^.998 

«ia  312. 731,  857 

>L86 

<  627.  .VA  324 

•4.82^  085,  538 

•1,767,023,570 

<  6, 913,  aOi^  432 

Estimated. 


'  Awsces. 


•  Totals. 


NoT«.  — Estimated  investment  ol  the  oil  iadnstry  baaad  on  best  available  information.     In  1930  American  Petroleum  Institute  estimated  lb»  inv»staj«nt  $12.000.000.'X)0. 

Petroleum  industry  net  eariungs  for  years  1921-31,  ladusive.  from  publications  of  U.  8.  Treasury  Department.  Earninfn  for  the  year  1932.  artimai^d.  \>».v>ii  on  j>ul»ll»hed 
report  uf  30  major  oil  eompanlaa.  Rarnincs  (or  1933  baaed  on  ficuraa  eompilad  by  United  Sutes  News.  Eamiocs  (or  1934  estimated  on  butiia  ot  r»poru  of  raprasantaUve 
oomptinies. 

Capiul  stock  and  income  taxes  arrived  at  in  sama  manaer.    Other  taxes  partially  estimated.    Oaaoliaa  taxaa  from  aotoal  publiabad  flcuraa. 
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ill*«i«d  (rtt  vvvry  «p«r«li«n  from  Miilutf  ut)  •quipm^nt  lii  i^i 
lUtd  to  wliing  KMuIiiM  tum  lubrtcMUuf  Oil  »(  in*  niiiud  ut^kUon. 
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r(idi 


Bvvry  pruduct  MkU  byprodiut  fruin  cn^U  oU  M  tt  corn**  out  pt  ItM 
irounr  to  tUftUy  r«Oa«d  (iMulm«,  fu«l  otl,  and  lubruani*  u  t««ad 

Proc  u(-*r«  of  crude  oil  and  nAtural  km.  for  •xftmpl*.  p»r  tAMs 
on  crud*  oil  mad  n*titr»l  gaa  produced,  oil  withdrawn  from  •tor- 
age,  MU»a  of  oil  and  gM  lanA*.  m  well  u  aeferanc*  taxee,  roy^tles. 
proration  taxes,  anttpotlutton  taxes,  weU-drllilnff  permit  feea,  aiul 
derrick    taxes  I 

Refiners  psy  taxes  on  rtrflned  products  such  as  fuel  oU.  g4s  oil, 
benzine,  naphthas,  benzol,  and  heating  oils,  and  other  t&xe^,  in- 
cluding property  taxes  on  reflnlng  and  crackiny  pUnts,  processing 
taxes,  and  fire- inspection  fees. 

Pipe-line  companies  pay  property  taxes  on  their  pipe  llnfs,  ad 
TaJorem  taxes  on  the  crude  they  transport,  taxes  on  oil  they  with- 
draw from  storage,  plpe-Une  construction  permits,  certificate  fees. 
grosK-recetpt  taxes.  traQ,^xirtatlon  taxes,  and  taxes  on  natural  gas 
carried   by  pipe   line.  | 

Marketing  companies  and  service-station  operators  pay  taxfcs  on 
the  different  products  they  sell,  such  as  fuel  oil.  gas  oil,  pai^iffln. 
kerosene,  tractor  fuel.  Ulumlnatlng  oil.  Diesel  oil.  premlunls  on 
fuel-tax  bonds,  dutrlbutors'  license  fees,  dealers'  license  fee^  fill- 
ing-station taxes,  and  location  fees,  bulk  storage  plant  licenses, 
tank-car  licenses,  taxes  on  oil  burners  sold,  tank-ship  llicenjse 
permits,  gasoline-pump  and  curb-pump  licenses,  and  fire-^spec- 
tion  fees. 

Although  these  taxes  are  of  less  relative  Importance  than  those 
which  have  t>een  dealt  with,  they  make  up,  nevertheless,  p^rt  of 
the  total-tax  burden,  and  they  are  all  paid  by  the  industry  and 
users  of  Its  products. 

STTMMAIT 

Every  year  the  oil  bxislness  and  people  who  use  Its  prcjducts 
pay  over  a  billion  dollars  In  taxes,  or  at)out  11  percent  df  the 
country's  total  tax  bill.  Motorists  pay  a  tax  whenever  thef  buy 
gasoline.  Other  people  also  pay  their  proportionate  share  of 'these 
taxes  A  bus  company,  for  exsunple.  fixes  the  fare  It  charged  pas- 
sengers so  as  to  Include  gasoline  and  lubrlcatlng-oU  taxes  lirhlch 
It  pays.  People  who  ride  In  busses,  therefore,  pay  their  share  of 
these  taxes  Because  motor  vehicles  are  used  so  extensively  In 
the  modern  world,  a  considerable  part  of  the  price  whlcM  the 
consumer  pays  for   goods   represents  petroleum   taxes.  T 

The  oil  business  also  pays  Its  share  of  these  taxes.  Taxes]  tend 
to  keep  Its  earnings  at  abnormally  low  levels.  The  extraordltiarlly 
heavy  tax  burden  It  bears  Is  one  of  the  chief  reasons  whyt  this 
Industry  earns  less  than  other  Industries.  A  study  made  by  oine  of 
the  leading  New  York  banks  shows  that  63  representative  oil  compa- 
nies earned  2  percent  on  their  Investment  In  1934.  Merchandise 
chain  stores  earned  eight  times  as  much;  tobacco  companies,  ^hose 
products  bear  a  tax  burden  comparable  to  tlie  petroleum  Ifidus- 
trys,  earned  five  times  as  much;  chenUcal  concerns  four  tlnjes  as 
much;  and  automobile  manufacturers  three  times  as  much. 

Taxes  have  had  the  same  effect  on  flllinK-statlon  oarnin;^  A 
recent  study  made  by  the  Merchants'  Service  of  the  National  Cash 
Register  Co.  showed  that  the  average  superservlce  station  (earns 
1  76  percent  on  Its  Investment.  This  is  considerably  lower! than 
the  earnings  of  other  representative  retail  businesses,  norlst 
shops  earn  four  times  as  much;  drug  stores  three  times  as  x^uch; 
electric  stores  and  meat  markets  twice  as  much;  and  auto  tlrf  and 
accessory  stores  slightly  more.    Only  chain  grocery  stores  earn  1^. 

Taxes  are  of  vital  concern  to  all  consumers  of  petroleum  brod- 
ucts  and  to  all  men  In  the  oil  business.  The  American  Petrcjeum 
Industries  Committee  Invites  ever/one  to  Join  hands  In  the  cam- 
paign to  keep  the  present  billion -dollar  tax  bill  from  reaching  even 
higher  levels.  Cooperation  of  this  kind  is  not  sentiment;  ,lt  is 
economic  necessity.  ' 

Percentage  relationship  of  the  cost  of  production  and  refining  and 
of  the  cost  of  traTtrportation  and  marketing  of  motor  /ue|  and 
of  the  gasoline  tax  to  the  selling  price 


Year 


»19 

IMQ.. 



lan 

MSL 



im 

__.___._.....„. 

VH 

IMB. 

M«..     _ 

~ 

IM7 

!•» 

1990 



I9J1 

11133 



1989 

... 

HB4 

19SS(Nor 

mmbm) 

of  cost  of 

product  loo 

•ad  rafln- 

tn(i  to 

mtaaprios 

Perosnt 
of  cost  uf 

trinsports- 

tion  and 

msrkst- 

inj;  >  to 

ssJ«8  price 

Percent 
of  tai  >  to 

ssJw  price 

fiR.0 

31.8 

a2 

Tli 

27.  J 

.3 

514 

44.8 

.8 

SH.H 

41  7 

1.5 

4A.  1 

5a7 

4.3 

43.0 

M.0 

7.0 

47  8 

417 

9.5 

43.1 

4A3 

1L« 

XI.  3 

54.3 

13.4 

312 

47.2 

14.8 

S&O 

47.1 

lfl.9 

31.1 

sao 

19.9 

2L2 

5&.3 

215 

319 

47  3 

:>7.8 

21.  S 

47.8 

3a4 

34.9 

47  4 

r.7 

3a3 

41.7 

2&1 
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COMMODITV  OMNI  «Oif ARAffAW 

Th«  fonftU)  rouumed  the  eomridtfrAiion  of  ih«  bill  <t,  3996) 
to  cnftble  Llut  Conmuxiity  Credit  Corporation  to  better  lervt 
the  f armeri  in  orderly  mArlceting  and  to  provide  credit  and 
facilities  for  carrying  surpliuei  from  Ma«on  to  season. 

Mr.  OLAS8.  Mr.  President,  the  bill  now  before  the  Ben- 
ate  was  Introduced  by  the  lenior  Senator  from  Florida  IMr. 
PlitcueiI,  chairman  of  the  Committee  on  Banking  and 
Currency  of  the  Senate.  I  imagine  it  will  not  occupy  many 
minutes  of  the  Senate's  time  and  attention.  It  merely  pro- 
poses a  bookkeeping  operation  to  enable  the  Commodity 
Credit  Corporation  to  function  with  greater  facility  and  to 
increase  its  credit  operations,  but  it  does  not  require  any 
new  revenue  at  all  nor  does  it  increase  the  limit  of  the  appro- 
priation to  the  Reconstruction  Finance  Corporation  for  the 
organization. 

In  other  words,  the  Commodity  Credit  Corporation  owes 
the  Reconstruction  Finance  Corporation  $284,000,000.  This 
bill  simply  proposes  to  convert  $100,000,000  of  that  credit 
into  capital  stock  of  the  Commodity  Credit  Corporation  so 
as  to  enable  that  corporation  to  dispose  of  its  holdings  upon 
commodities  such  as  wheat,  com,  and  tobacco  in  an  orderly 
way  and  in  a  manner  that  will  not  demoralize  the  markets. 

I  hope  the  Senate  will  pass  the  bill  speedily. 

Mr.  KING.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Virginia  yield  to  the  Senator  from  Utah? 

Mr.  GLASS.    I  yield. 

Mr.  KING.  I  assume  from  what  the  Senator  just  said 
that  the  Corporation  has  on  hand  large  quantities  of  agri- 
cultural commodities. 

Mr.  GLASS.     Yes. 

Mr.  KING.  How  did  it  acquire  them  and  by  what  au- 
thority? 

Mr.  GLASS.  Under  the  authority  of  the  Congress  of  the 
United  States  it  has  on  hand  4.500,000  bales  of  cotton  ac- 
quired at  a  guaranteed  price  of  12  cents. 

Mr.  KING.  May  I  ask  the  Senator  if  the  Corporation  now 
lacks  authority  to  sell,  having  had  the  authority  to  purchase? 

Mr.  GLASS.  Oh,  no;  but  should  the  Reconstruction 
Finance  Corporation  undertake  to  sell  its  holdings  without 
the  exercise  of  the  greatest  discretion,  it  would  demoralize 
the  markets  for  wheat,  com,  cotton,  and  tobacco.  This  bill 
proposes  to  increase  the  commodity  corporation's  capitaliza- 
tion from  $3,000,000  to  $100,000,000.  It  is  merely  a  book- 
keeping operation,  transferring  an  Indebtedness  to  a  stock- 
holding. 

Mr.  KINO.  I  inquire  of  the  Senator  whether  or  not,  with 
the  authorization  which  is  sought,  the  interests  of  the  Re- 
construction Finance  Corporation  will  be  jeopardized? 

Mr.  GLASS.  Not  in  any  degree.  Tlie  Director  and  the 
board  of  directors  of  the  Reconstruction  Finance  Corporation 
asked  that  this  be  done,  and  have  the  formal  approval  of 
the  President  of  the  United  States  asking  that  it  be  done.  It 
does  not  involve  any  new  money  at  all. 

Mr.  KING.  I  shall  not  object  to  the  consideration  of  the 
bill.  I  can  only  say  that,  having  embarked  upon  an  enter- 
prise and  adventure  which  is  perilous  in  many  wasrs,  we  are 
seeking  now  to  remedy  the  defects  and  trying  to  protect  our- 
selves so  far  as  we  can. 

Mr.  GLASS.  We  are  trying  to  protect  the  Government  so 
that  these  commodities  may  be  marketed  in  an  orderly  way, 
and  at  a  lower  rate  of  interest  and  perhaps  save  the  Govern- 
ment, for  under  the  proposed  change  ttie  commodity  cor- 
poration may  be  enabled  to  borrow  money  from  private 
sources  rather  than  from  the  Government. 

B4r.  ROBINSON.     Mr.  President,  will  the  Senator  yield? 

Mr.  GLASS.     Certainly. 

Mr.  ROBINSON.  As  I  understand,  the  bill  is  in  con- 
formity to  and  consistent  with  the  purposes  of  the  original 
act? 

Mr.  GLASS.    Yes. 

Mr.  SMITH.     Mr.  President 

"Hie  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Virginia  yield  to  the  Senator  from  South  Carolina? 

Mr.  GLASS.    I  yield. 
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ICr.  IMrni.  Of  omiriM,  I  pr<iiium«  ih«  Mil  will  pmm.  m 
tt  ouffht  to  pAM,  Th«  Monntor  from  VlriinU  hits  polntud 
out  that  the  Oovernment  hA«  on  hand  a  tr«mendou«  amount 
of  certain  farm  commodltieg.  In  one  ln«tanc«  there  U  now 
under  Oovernment  control,  In  what  Is  called  the  producers' 
pool  under  the  12-cent  loan,  approximately  fi.OOO.OOO  bales 
of  actual  physical  cotton  and  800,000  bales  of  futures.  It 
seems  that  the  pool,  when  it  sold  the  spot,  bought  futures. 
For  what  reason  I  am  not  now  prepared  to  say. 

If  the  maricet  is  to  be  carried  on  in  an  orderly  manner 
without  sUjsolute  destruction,  the  bill  should  be  passed,  be- 
cause if  the  corporation  should  attem]>t  to  liquidate  this 
amount  it  would  certainly  mean  the  destruction  of  the 
msu-kets  perhaps  for  an  unlimited  time.  This  amount  of 
money  is  necessary  for  them  to  carry  on  the  work  of  dis- 
tributing these  products  without  loss  to  the  Government 
and  perhaps  with  some  benefit  to  the  producers. 

Mr.  KING.  Mr.  President,  I  should  like  to  inquire  of  the 
Senator  from  South  Carolina,  the  chairman  of  the  Commit- 
tee on  Agriculture  and  Forestry,  whether  the  Conunodity 
Credit  Corporation  has  not  pursued  the  fatuous  and  unwise 
policy  which  we  Democrats  condemned  so  much  when  fol- 
lowed by  the  Farm  Board,  and  acquired  large  quantities  of 
cotton  and  other  commodities;  and  instead  of  disposing  of 
them  in  an  orderly  way  as  the  Corporation  purchased  them, 
or  within  a  reasonable  time  thereafter,  it  has  held  them 
until  now  we  have  on  hand  this  enormous  surplus,  and  in 
order  not  to  lower  the  price  of  commodities  which  will  be 
produced  this  year  and  the  coming  year  it  is  important  that 
they  shall  not  be  sold? 

Mr.  SMITH.     Oh,  no. 

Mr.  KING.    Or  that  they  shall  be  sold  In  a  cautious  way? 

Mr.  SMITH.  I  may  state  that  the  Committee  on  Agricul- 
ture and  Forestry  has  reported  a  bill,  which  I  hope  at  an 
early  time  may  be  considered  here,  which  will  facilitate  dis- 
posal of  these  commodities  without  jeopardizing  the  market, 
and  also  with  some  hope  of  some  profit  to  those  who  have 
placed  their  products  in  the  hands  of  the  Government.  If 
the  bill  shall  be  passed,  I  think  it  will  enable  the  CorpOTa- 
tion  to  do  the  very  thing  we  are  now  attempting  to  do; 
namely,  to  liquidate  these  holdings  without  distress  to  the 
market  or  to  those  who  own  the  products. 

Mr.  KING.  If  I  may  ask  the  Senator  one  other  question, 
if  the  commodities  referred  to  were  disposed  of  today,  what 
would  be  the  loss  to  the  Federal  Government. 

Mr.  SMITH.  That  is  entirely  speculative.  I  do  not  know 
that  the  trade  could  abs(»-b  6,000,000  bales  of  cotton.  I  do 
not  know  how  much  wheat  there  is;  but  6,000,000  bales  is 
one-half  year's  supply  of  cotton  for  the  world. 

Mr.  KING.  May  I  inquire  of  the  Senator  what  is  the  in- 
vestment by  the  Federal  Government  in  the  commodities 
which  have  been  held  by  this  organization? 

Mr.  SMITH.  The  Senator  may  take  the  figure  of  $60  a 
bale  for  6,000.000  bales  and  do  the  calculating  himself. 

Mr.  KING.  Tlie  Senator  from  South  Carolina  is  so  facile 
in  these  things  that  I  desired  to  use  his  arithmetical  powers 
rather  than  my  own,  because  I  am  feeble  in  that  line. 

Mr.  SMITH.  That  would  be  something  like  $360,000,000 
worth  of  cotton. 

Mr.  GLASS.  Mr.  President,  I  am  not  going  to  agree  with 
the  Senator  from  Utah,  nor  am  I  going  to  disagree  with  the 
Senator  from  South  Carolina,  as  to  the  economics  or  philos- 
ophy of  what  has  already  been  done.  TTiis  is  a  simple,  plain 
business  proposition  which  does  not  involve  any  cost  to  the 
Government,  and  may  result  in  lower  costs  to  the  fanners 
of  the  country. 

I  hope  the  Senate  will  pass  the  bill. 

Mr.  VANDENBERO.  Mr.  President,  may  I  ask  the  Sen- 
ator from  Virginia  a  question? 

TTie  PRESIDENT  pro  tempore.  Etoes  the  Senator  from 
Virginia  shield  to  the  Senator  from  Mich^n? 

Mr.  GLASS.     I  do. 

Mr.  VANDENBERO.  The  longer  the  Commodity  Credit 
Coriwration  holds  these  ccxnmodities,  the  higher  becomes 
the  market  cost  which  the  Cm-poration  must  realize  in 
order  to  break  even? 

Mr.  GLASS.    That  seems  to  be  so. 


Mr,  VAMDKNRKHO.  Aft  wf  not.  ihtn,  wmtnKUnu  to  ft 
situation  where  wu  never  can  mi\\  without  brvalun*  tho 
market,  except  a«  tliere  may  be  an  enomums  uiciOAiie  in 
maxicet  prices? 

Mr.  GLASS.  No;  I  think  we  are  simply  providlnf  for  the 
discreet,  orderly  sale  of  commodities  held  by  the  Oovern- 
ment, rather  than  projecting  them  upon  the  market  without 
thought  or  consideration  to  the  loss  of  the  Government. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  the 
engroesment  and  third  reading  of  the  bllL 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
and  was  read  the  third  time. 

Tlie  PRESIDENT  pro  tempore.  The  bill  having  been  read 
three  times,  the  question  is.  Shall  it  pass? 

Hie  bill  was  passed. 

RURAL  ELECTRinCATION 

Mr.  NORRIS.  Mr.  President,  I  move  that  the  Senate  pro- 
ceed to  the  consideration  of  Senate  bill  3483.  to  provide  for 
rural  electrification,  and  for  other  purposes. 

The  motion  was  agreed  to;  and  tiie  Senate  proceeded  to 
consider  the  bill,  which  had  been  reported  from  the  Com- 
mittee on  Agricultm^  and  Forestry,  with  amendments. 

FREEDOM  OF  SPEECH — GENERAL  EAGOOO 

Mr.  HASTINGS.  Mr.  President,  a  moment  ago  I  stepped 
out  of  the  Senate  Chamber  to  talk  to  a  newspaperman,  and 
while  I  was  out  the  Senate  parsed  a  bill  involving  $97,000,000. 
I  suppose  I  should  feel  fortunate  that  it  was  not  $970,000,000. 
I  do  not  know  much  about  it,  but  I  suppose  the  purpose  of 
the  bill  is  to  do  that  which  the  Democratic  Party  condemned 
in  its  platform  when  it  condemned  the  farm  bill  which  the 
Republicans  had  passed. 

Ninety-seven  million  dollars  is  such  a  small  matter  in  these 
days  that  I  should  not  like  to  take  up  the  time  of  the  Senata 
to  discuss  it.  Ninety-seven  million  dollars  is  a  very  small 
matter  when  we  consider  the  great  sums  we  are  expending 
for  other  purposes.  But,  Mr.  President,  there  is  another 
matter  which  to  my  mind  is  more  important  than  the  ex- 
penditure of  money.  The  expenditure  of  money  and  the 
increase  in  the  national  debt  are  serious  things,  but  terrorism 
in  government  is,  after  all,  a  great  deal  more  serious. 

As  I  watch  the  progress  of  the  Nation  azul  this  administra- 
tion's direction  of  it  I  am  more  imiH^ssed  every  day  that  the 
charge  frequently  made  that  the  present  President  of  the 
United  States  is  endeavoring  to  create  a  dictatorship  is  not  so 
improbable  as  many  persons  believe. 

Much  has  been  said  in  recent  days  about  freedom  of  the 
IH-ess  and  freedom  of  the  radio.  Hie  Supreme  Court  of  the 
United  States  recently  has  rendered  a  decision  that  is  very 
helpful  so  far  as  the  press  is  concerned,  l)ecause  by  that  deci- 
sion the  Supreme  Court  has  demonstrated  that,  so  far  as  it 
can  control  the  matto*,  freedom  of  the  press  shall  be  here- 
after enjoyed  by  the  people  of  America.  But,  Mr.  President, 
freedom  of  the  press  is  not  all  we  need.  We  need  freedom 
of  speech  as  well;  and.  so  far  as  I  know,  the  feature  that 
more  than  anything  else  makes  the  United  States  Senate 
attractive  is  that  by  our  rules  we  are  jjermitted  to  speak  our 
pieces  when  we  care  to. 

I  should  feel  like  apologizing  to  the  Senate  for  taking  up 
its  time  just  now  if  the  Senate  had  before  it  anything  of 
great  Importance.  But  we  have  been  here  now  for  many 
days  and  many  weeks  and  have  accomplished,  it  seems  to  me, 
almost  nothing.  My  information  is  that  we  are  not  expected 
to  accomplish  cmything,  but  we  are  expected  to  get  away 
from  here  as  soon  as  we  can,  so  as  to  give  every  Member  a 
full  opportunity  to  place  himself  before  his  constituents  for 
renomination  and  reelection. 

That  does  not  particularly  interest  me.  I  think  anyone 
with  very  much  sense  would  be  glad  to  get  out  of  this  place 
and  get  away  from  this  contention  and  from  the  duUes  this 
place  imposes  upon  him.  I  dislike  to  be  constantly  making 
in  the  Senate  speeches  which  are  declared  to  be  partisan; 
but  li^ien  I  find  going  on  around  me  so  much  that  I  feel  is 
wrong,  when  I  find  so  little  opposition  raised  on  either  side 
of  the  Chamber,  it  seems  to  me  it  becomes  my  duty  at  times  to 
say  to  the  Senate  what  is  in  my  mind,  whether  or  not  it 
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Mr.  GLASS.    I  yield. 


uruer  1.0  uresK  eveu  r 

Mr.  GLASS.    That  seems  to  be  so. 


Bftj  to  the  Senate  what  Is  in  my  m<r<1j  whether  or  not  It 
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docs  any  good  and  whether  or  not  it  has  any  influence  ijpon 
anybody.  j 

I  think  most  of  us  down  In  our  hearts  were  shocked  :yes- 
terday  when  we  read  of  a  great  general  in  the  Army  hfe-ng 
relieved  of  his  duty  because  he  dared  say  what  he  tho^ight 
to  a  committee  of  the  Congress.  It  seems  to  me  there  i^  no 
better  illustration  of  terrorism  in  government  than  that  very 
incident.  Here  is  an  effort  on  the  part  of  the  Comma<ider 
In  Chief  of  the  Army  and  the  Navy  to  see  to  it  that  notbing 
be  said  that  reflects  upon  his  administration — not  his ;  ad- 
ministration of  the  affairs  of  the  Army  and  the  Navy  |  but 
his  general  administration  of  the  affairs  of  the  Government. 

I  made  some  comment  upon  that  yesterday  at  the  re<i|aest 
of  the  newspapers.    This  morning  I  received  this  telegr^un 

Nr»n»oRT.  R 
Senator  Dahixl  O    Hastings,  of  Delaware. 

Senate  Office  Building: 
Heartily  concur  In  your  published  statement  regarding  the 
malevolent  and  vindictive  action  taken  against  Major  Gei^eral 
Hagood  It  Is  common  knowledge  that  this  administration'  In- 
tends to  strangle  all  criticism,  however  consrtructive  or  merited: 
but  this  evidence  of  malignant  bad  temper  and  attempted  tefror- 
Um  against  a  man  ot  distinguished  and  outstanding  record  shpuld 
rouse  the  Nation  to  a  realization  of  the  despotic  gag  rule  no^  in- 
flicted upon  all  patriotic  citizens  In  and  out  of  the  military ;  and 
naval  senricea,  I  was  war  godmother  to  General  Hagood  s  Regi- 
ment and  have  known  the  general  20  years.  He  is  an  honor  to 
the  service  and  to  his  country,  and  I  trust  Congress  will  not  a^low 
Its  righteous  indignation  to  be  suppressed.  Congress  has  tbe{  op- 
portunity to  prove  It  consists  of  men  and  patriots  who  are:  not 
puppets  m  the  hands  of  demagogues,  nor  such  partisans  thit  It 
permits  citizens  to  l>e  made  footballs  of  for  the  indulgence  of 
malicious  exhibitions  of  childish  bad  temper.  The  citizens  re- 
gardless of  party,  will  be  behind  all  Congressmen  who  show'  de- 
termination to  right  this  obvious  wrong  to  an  honored  and 
dutioguished  officer  and  gentleman. 

Mrs.  Paul  FYrzsrMo:fs. 

Mr.  CONN  ALLY.    Mr.  President,  will  the  Senator  yiel<i? 
Mr.  HASTINGS.     I  yield.  j 

Prom  whom  was  the  telegram  the  ^en- 


Mr   CONNALLY. 
ator  read? 

Mr.  HASTINGS. 
Mr  CONNALLY. 
Mr.  HASTINGS. 


I  Just  read  the  name.  I 

Would  the  Senator  mind  repeating  if? 
Not  at  all;  and  I  will  read  what  the  Sen- 
ator was  about  to  ask  me  also.  This  telegram  Is  from  Mrs. 
Paul  Fitzsimons,  and  she  is  the  Republican  national  c<)m- 
mitteewoman  of  Rhode  Island.  I  realize  that  one  may,  i|  he 
likes,  charge  her  with  partisanship.  i 

Mr.  CONNALLY.  Mr.  President,  if  the  Senator  will  yield, 
I  did  not  hear  the  name,  and  I  did  not  know  who  sent  the 
telegram.  I  thought  it  ^-as  sent  by  some  man.  I  thought  it 
said  that  he  was  with  General  Hagood  in  Prance,  or  so^ne- 
thing  of  that  kind.  I  thought  it  was  a  soldier.  But  I  beg  the 
Senators  pardon  if  it  disturt>ed  him  for  me  to  ask.  I  am 
sorry. 

Mr.  HASTINGS.  It  Is  perfectly  proper  for  the  Senator  to 
find  out  who  it  is,  but  I  desired  to  forestall  any  criticism 
of  the  telegram  by  the  Senator  from  Texas.  j 

Mr.  President,  we  are  informed  by  the  distinguished  Flep- 
resentatlve  from  Texas  [Mr.  Bl.*nton].  who  is  a  membef  of 
the  committee  before  whom  General  Hagood  testified,  as 
follows : 

Before  we  called  Gen.  Johnson  Hagood  before  our  conunltte^  we 
had  Gen.  Malln  Craig,  the  Chief  of  Staff,  to  Issue  an  order  releas- 
ing General  Hagood  and  other  major  generals  who  were  to  appear 
before  us  from  the  usual  restrictions  which  the  War  Department 
has  thrown  around  aU  Army  officers  who  testify  before  con^-es- 
sional  committees,  and  allowing  them  to  speak  their  minds  Rnd 
judgments  freely  in  answering  questions  asked  them  In  hearitgs; 
and  they  shall  not  punish  General  Hagood  for  giving  Congress  his 
honest,  ccnsclentlouii  opinion  atxjut  appropriations. 

Mr.  President.  I  notice  that,  in  his  testimony.  General 
Hagood  stated  that  he  had  been  advised  by  the  Chief  of 
Staff  that  he  might  appear  and  that  he  might  testify  freely 
as  to  what  his  judgment  was.  I  desire  to  read  excerpts  fUom 
General  Hagoods  testimony  in  order  that  the  Senate  >nd 
the  country  may  know  the  extent  of  the  crime  he  c<|m- 
mitted  and  the  reason  for  his  being  relieved  of  duty. 

I  read  from  page  602  of  the  hearings  before  the  Subc()m- 
mittee  of  the  House  Committee  on  Appropriations.  I  pro- 
pose to  read  rather  extensively  from   the  report   of  Ihis 


hearing,  because  it  seems  to  me  the  Record  ought  to  show 
just  what  General  Hagood  did  say.    He  stated: 

Of  the  money  so  far  allotted  by  the  Works  Progress  Administra- 
tion to  the  Eighth  Corps  Area  none  of  It  substantially  advanced 
the  Interests  of  the  housing  program.  The  War  Department  had 
prepared  a  complete  list  of  everything/  that  was  needed,  both  for 
new  construction  and  repair,  at  all  posts  in  the  Army  and  sub- 
mitted It  to  the  W.  P.  A.  In  the  Eighth  Corps  Area  this  amoiuits 
to  about  $38,000,000.  The  estimates  were  made  up  In  Washington, 
and  I  am  not  familiar  with  how  they  arrived  at  the  figures.  But 
In  my  opinion,  if  all  the  useless  work  and  all  the  fancy  trimmings 
were  cut  out  and  if  the  Government  bought  good  material  and 
hired  competent  labca'.  as  has  been  Its  practice  In  past  years,  from 
five  to  ten  million  dollars  might  be  lopped  off  this  total.  I  am 
perfectly  certain  that  by  the  intelligent  use  of  soldier  labor  and 
other  similar  methods  I  could  do  a  great  deal  of  the  repair  work 
at  anywhere  from  a  half  to  a  fourth  of  the  present  estimates,  and 
I  have  had  lots  of  experience  along  these  lines. 

However,  we  find  ourselves  today  confronted  with  a  $38,000,000 
estimate  submitted  by  the  War  Department  to  the  Works  Progress 
Adminl.«rtratlon.  Thirty  millions  of  this  goes  to  Texas,  because 
about  20  percent  of  the  whole  Army  is  In  the  Eighth  Corps  Area, 
and  we  have  some  17  Army  posts  down  In  Texas. 

Then  he  goes  on  to  show  where  the  rest  of  it  is  allotted. 
I  read  now  from  page  603: 

I  am  suggesting  that  you  do  It  now,  when  there  Is  a  lot  of  easy 
money  floating  around,  and  not  to  wait  until  you  are  skinning  the 
Budget  to  the  bone  In  order  to  make  up  for  past  extravagance. 

He  had  in  the  meantime  shown  that  the  conditions  in  the 
Army  were  worse  than  they  were  in  the  slums  of  the  cities. 
I  quote  further: 

There  are  colored  soldiers  now  living  at  Fort  Huachuca,  Ariz., 
with  their  families  under  conditions  that  are  commensurate  with 
the  little  tin  houses  you  see  on  the  dump  beai)s  from  the  railroad 
train  as  you  approach  some  of  our  large  cities.  At  other  posts  there 
are  fine  young  white  girls  and  boys,  children  of  worthy  noncom- 
missioned officers,  who  have  been  bom  and  raised  under  living  con- 
ditions worse  than  the  darkey  tenements  in  many  a  southern  city. 
At  Brooks  Field,  during  the  past  year,  the  officers'  quarters,  one  by 
one.  have  been  torn  down  and  destroyed  as  unsafe  for  hiunan 
occupation,  until  now  there  are  only  two  sets  left. 

He  was  pleading  for  funds  to  build  permanent  places  for 
the  Army,  in  which  the  Army  could  house  themselves.  He 
stated: 

1  got  $45,000,000  last  year  fcM-  the  C.  C.  C,  and  1  got  a  lot  of  this 
stage  money  from  the  W.  P.  A.  I  call  it  stage  money  because  you 
can  pass  it  around  but  you  cannot  get  anything  out  of  it  in  the 
end.  Now,  the  C.  C.  C.  Is  a  fine  thing — the  best  thing  perhaps  in 
the  whole  relief  program.  But  the  $45,000,000  I  spent  on  it  last 
year  will  aU  be  gone  away  next  year.  Give  me  thirty-eight  millions 
for  Army  housing  and  my  great-grandchildren  will  show  It  to  your 
great-grandchildren  50  years  from  now. 

I  can  put  men  to  work — have  put  men  to  work.  During  the 
winter  of  1931  to  1932  I  was  working  more  skilled  labor  in  the  city 
of  Omaha  than  was  being  worked  ansrwhere  else  in  the  State  of 
Nebraska.  That  statement  was  made  by  the  labor  people  to  their 
organization  in  Washington:  and  I  did  not  have  to  ask  Congress 
for  the  money.     I  have  saved  it  out  of  other  projects. 

Since  that  time  I  have  poured  a  lot  of  money  down  rat  holes. 
It  Is  harder  for  me  to  get  5  cents  to  buy  a  lead  pencil  than  to  get  a 
thousand  dollars  to  teach  hobbles  to  C.  C.  C.  boys.  I  do  not  like 
the  Government  standard  lead  pencils,  and  I  cannot  get  by  the 
Comptroller  with  the  kind  of  pencils  that  I  like.  But  C.  C.  C. 
hobbles  are  exempted  from  the  Comptroller's  decisions.  They  do 
not  have  come  up  to  Government  speciflcatlona  One  man  can 
be  taught  to  collect  postage  stamps,  while  another  man  can  be 
encouraged  to  take  an  Interest  In  butterflies. 

Under  the  W.  P.  A.  I  can  get  $200  to  build  a  gravel  walk  to  the 
garden  house,  but  I  cannot  get  $10  to  repair  a  "busted"  steam  pipe. 

For  many  years  this  conunittee  has  been  forcing  economy  upon 
the  Army.  Gentlemen,  the  tables  are  turned.  I  am  begging  you 
now  to  let  me  use  some  common  sense  and  to  spend  thi.^  money  in 
the  best  Interests  of  the  taxpayers. 

Piirther  along,  after  he  was  asked  some  questions,  he  made 
this  statement: 

In  years  gone  by  I  have  appeared  before  this  committee  as  a 
War  Department  representative  and  have  not  hesitated  to  indicate 
priorities,  but  all  I  can  say  to  you  now  is  that  the  Quartermaster 
General  has  subnittted  these  various  projects  to  the  Works  Progress 
Administration  and  that  the  total  cost,  computed  by  hlnx.  runs  into 
the  neighborhood  of  $38,000,000  for  my  corps  area.  Normally  this 
committee  would  make  a  lump-sum  appropriation  for  barracks 
and  quarters,  and  the  War  Department  itself  would  decide  on 
priorities. 

As  to  relief  funds  and  other  funds,  I  am  not  familiar  with  the 
various  pockets  in  which  Uncle  Sam  keeps  his  money.  I  under- 
stand that  there  is  Budget  money,  which  Is  very  hard  to  get;  there 
is  P.  W.  A.  money,  which  Is  not  so  hard  to  get;  and  then  there  is  a 
vast  quantity  of  W.  P.  A.  money,  which  U  very  easy  to  get  for 


trifling  projects  trat  almost  Impossible  to  get  for  anything  worth 
whUe.  I  have  heard  It  rumored  that  the  Works  Progress  Admin- 
istration still  has  about  $1,000,000,000  unexpended  and  that  two 
or  three  billions  more  may  be  appropriated  by  this  Congress  for  the 
same  general  ptirpoae.  I  do  not  know  bow  this  easy  nxmey.  or 
the  hard  money  to  be  provided  by  your  comuuttee,  Is  going  to  be 
divided  up  among  the  States.  I  would  not  say  whether  it  would  be 
more  Important  to  rebuild  Kelly  Pleld,  In  Texas,  or  to  stop  the 
shameful  neglect  of  Fort  Warren,  in  Wyoming.  All  that  I  know  Is 
that  we  have  been  waiting  about  15  years  for  the  completion  of 
the  Army  housing  program,  and  that  we  still  need  $150,000,000  to 
finish  the  job. 

Mr.  CONNALLY.     Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.     I  yield. 

Mr.  CONNALLY.  How  long  have  they  been  waiting? 
Fifteen  years? 

Mr.  HASTINGS.     I  will  read  it  again. 

Mr.  CONNALLY.  I  assimie  the  Senator  from  Delaware, 
by  quoting  the  general,  is  apiH-oving  what  he  says.  The 
Senator  was  here  before  we  Democrats  came  into  ofiBce; 
the  Senator  from  Delaware  was  here  during  the  administra- 
tion of  Mr.  Hoover,  and  if  they  have  been  waiting  15  years 
for  the  completion  of  the  Army  housing  program.  I  wonder 
why  the  Senator,  who  was  strongly  in  favor  of  it,  did  not 
do  something  in  Mr.  Hoover's  time  to  put  through  the 
program. 

Mr.  HASTINGS.  In  answer  to  the  Senator's  question, 
Mr.  President,  I  will  say  that  Mr.  Hoover  was  a  little  more 
careful  with  the  people's  money  than  is  this  administration. 
That  is  the  only  answer  I  can  make. 

Mr.  CONNALLY.  Then  the  Senator  was  against  the 
Army  housing  program  under  Hoover,  but  he  Is  for  It  now 
because  he  thinks  it  will  be  to  his  advantage  to  be  for  It. 

Mr.  HASTINGS.  No,  Mr.  President,  not  at  all.  I  am 
against  punishing  an  oflBcer  for  saying  what  he  thinks  about 
a  committee  of  Congress.  ITiat  is  what  I  am  against.  I  do 
not  know  anything  about  what  the  general  said.  I  do  not 
know  whether  it  Is  true  or  not.  I  do  not  know  whether  we 
can  afford  to  give  the  $150,000,000  that  he  demands.  But 
I  say  that  this  man  should  not  be  punished  for  expressing 
his  opinion  to  a  committee  of  Congress.  That  Is  the  only 
point  I  make  with  respect  to  it.  and  I  hope  the  Senator 
agrees  with  me  upon  that. 

Continuing  his  testimony: 

My  suggestion  Is — 

Will  the  Senator  from  Texas  listen  to  the  reasonableness 
of  it  all?  The  general  has  never  asked,  as  I  recollect  his 
testimony,  for  the  $150,000,000  in  a  lump  sum  before,  and 
he  gives  his  reason  as  to  why  he  asks  it  now: 

My  stiggestion  Is  that  the  present  Congress,  either  through  your 
conunittee  or  through  some  other  conunittee,  turn  over  $150,000,- 
000  to  the  War  Department  in  a  lump  sum,  with  Instructicuis  to 
get  the  Army  under  shelter.  The  members  of  your  committee 
and  the  people  of  this  country  know  full  well  that  that  money 
will  be  wlaely  spent,  that  it  will  put  men  to  work,  and  that  every 
penny  of  It  will  give  value  received  to  the  taxpayers.  There  have 
been  times  when  neither  this  committee  nor  any  other  committee 
of  Congress  would  dare  bring  in  such  a  lump-sum  appropriation 
for  such  a  purpose.  The  usual  plan  Is  to  spread  appropriations 
over  a  period  of  years.  But  at  the  present  time  there  is  a  vast 
flow  of  aUver — I  won't  say  gold — spreading  out  all  over  the  coun- 
try like  mud.  It  wUl  soon  dry  up  without  anything  permanent 
to  show  for  It.  I  shall  not  be  accused  of  profanity  when  I  say, 
"For  Ood's  sake,  put  some  of  It  Into  stone  and  steel."  I  am  not 
asking  you  to  build  pyramids.  I  am  asking  you  to  put  up  useftil 
buildings  that  will  be  occupied  by  your  men  In  uniform  tot  a 
hundred  years  to  come. 

Mr.  President,  I  think  I  have  read  all  the  offensive  lan- 
guage the  general  used  before  the  committee.  I  have  not 
read  all  his  testimony,  but  I  have  read  that  which  was 
offensive.  More  than  that,  I  have  read  into  the  Record 
what  a  reasonable  man,  a  good  man  interested  in  his  coim- 
try,  and  interested  in  the  Anny  might  reasonably  say  to  a 
committee  of  the  Congress. 

Mr.  President,  as  we  bear  in  mind  what  has  happened  to 
General  Hagood  I  think  we  ought  to  go  back  a  few  weeks — 
not  many  weeks — and  see  what  happened  to  a  women's 
patriotic  association  which  was  meeting  in  Washington,  rep- 
resenting a  membership  of  some  500,000  people,  an  association 
which  had  the  honor  of  having  come  before  It  a  distinguished 
former    Secretary    of    State    under    the    Wilson    adminis- 


tration. Tills  former  Secretary  of  State  was  so  filled  with 
the  things  which  were  going  on,  and  going  on  in  a  maimer 
entirely  against  his  wishes  and  against  all  his  training,  and 
not  only  that,  but  against  the  traditions  of  his  own  party, 
that  he  felt  it  necessary  to  express  himself  on  that  evening 
before  the  women's  patriotic  organization,  and  he  expressed 
himself  in  no  uncertain  terms  as  to  what  the  present  ad- 
ministration was  doing,  and  he  showed  that  as  a  Democrat, 
as  an  old-fashioned  Democrat,  he  did  not  believe  in  what 
was  going  on. 

What  happened  the  next  day?  There  were  some  two  or 
three  officers  in  the  Marine  Corps  who  were  to  address  that 
organization.  The  Marine  Band  was  to  appear  on  the  night 
of  the  banquet.  These  women,  who  were  no  more  responsi- 
ble for  what  Mr.  Colby  said  than  I  was — perhaps  some  of 
them  did  not  agree  with  what  he  said,  although  if  they  be- 
longed to  this  patriotic  society  I  do  not  understand  why 
they  did  not  agree  with  his  statements — though  they  were 
in  no  sense  responsible  for  his  remarks,  yet  the  next  day 
they  found  that  the  marine  officers  had  ccmceled  their 
engagements  to  speak  before  this  patriotic  society,  they 
had  canceled  their  engagements  to  come  before  those  women 
and  show  themselves  at  all. 

Does  anyone  doubt  that  somebody  high  in  authority  had 
directed  that  that  be  done?  Does  anyone  think  that  any- 
one less  than  the  President  of  the  United  States  had  di- 
rected that  that  be  done? 

Mr.  CONNALLY.    Mr.  President 

Mr.  HASTINGS.  Oh.  3^es;  I  know  that  our  good  friend. 
Colonel  Roosevelt,  The  Assistant  Secretary  of  the  Navy,  took 
all  the  blame,  like  a  good  soldier  would,  and  like  many  of 
the  Senators  on  the  other  side  of  the  Chamber  take  it  when 
the  President  gets  them  in  a  hole. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  CONNALLY.  The  Senator  made  no  reference  to 
what  his  administration  did  to  General  Mitchell,  who  died 
a  few  days  ago.  Does  the  Senator  remember  how  General 
Mitchell  was  court  martialed  and  practically  cashiered  out 
of  the  Army  because  the  Commander  in  Chief  did  not  ap- 
prove of  some  of  his  utterances? 

Mr.  HASTINGS.    Mr.  President 

Mr.  CONNAUjY.  I  do  not  recall  that  the  Senator  from 
Delaware  ever  protested. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield 
for  a  question? 

Mr.  CONNALLY.  I  do  not  recall  that  the  Senator  ever 
protested  against  that  on  the  floor. 

Mr.  HASTINGS.  Very  well:  now.  Mr.  President.  I  will 
yield  to  the  Senator  from  Arkansas,  and  then  answer  both 
Senators  at  once. 

Mr.  ROBINSON.  In  connection  with  the  question  Just 
asked  by  the  Senator  from  Texas  LMr.  ConnalltI.  is  it  not 
true  that  the  Senator  from  Delaware  persistently  objected 
to  the  consideration  of  the  bill  and  opposed  the  bill  intro- 
duced by  myself  to  give  General  Mitchell  the  privilege  of 
retirement? 

Mr.  CONNALLY.  Mr.  President,  does  the  Senator  from 
Arkansas  mean  that? 

Mr.  ROBINSON.    Do  I  mean  that? 

Mr.  CONNALLY.  Does  the  Senator  mean  to  say  that  the 
Senator  from  Delaware  objected  to  that  bill? 

Mr.  ROBINSON.  Certainly;  and  the  only  reason  he  could 
state  in  his  argument  was  that  Mitchell  talked  too  much 
while  he  was  trying  to  promote  aviation.  Under  a  RepuUi- 
can  administration  the  Senator  from  Delaware  was  not 
excited  about  the  freedcnn  of  speech  for  Army  officers  who 
are  bound  by  a  rule  of  their  Department  to  stay  out  of  poli- 
tics, but  under  a  Democratic  administration,  when  he  hates 
so  much  to  make  a  partisan  Q)eech.  he  is  grieved  to  the 
point  where  he  sheds  tears. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  from 
Arkansas  yield? 

Mr.  ROBINSON.    I  do  not  have  the  floor. 

Mr.  CONNALLY.  I  have  the  utmost  respect  for  the 
Senator's  recollection,  but  I  wish  he  would  verify  that  state- 
ment euid  confirm  it. 
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Mr.  ROBINSON.    I  do  not  have  to  verify  it.  i 

Mr.  CONNALLY.  I  do  not  doubt  the  Senator's  statetnent, 
but  I  am  amazed  and  scandalized  at  the  revelation  made  by 
the  Senator  from  Arkansas  regarding  the  position  taken  by 
the  Senator  from  Delaware. 

Mr.  ROBINSON.  Tlie  Senator  from  Arkansas  is  sHrc  of 
his  facts.  He  introduced  a  year  ago  a  bill  granting  General 
Mitchell  the  right  of  retirement  with  the  rank  which  ht  had 
when  he  was  driven  out  of  the  Army.  The  Senator ;  from 
Delaware  was  most  active,  \ngorous.  persiiasive,  argumenta- 
tive in  condemnation  of  any  effort  to  give  retirement  privi- 
lege to  General  Mitchell,  because  the  War  Department  said 
that  he  ought  not  to  have  that  privilege.  The  only  reason 
any  man  could  criticize  or  condemn  General  Mitchell  was 
that  he  spoke  his  belief  that  the  Army  and  the  Repub- 
lican administration  were  going  wrong  on  the  subject  ot  avi- 
ation, were  failing  to  carry  out  an  aggressive  and  decisive 
program.  He  spoke  out  in  language  which  rang  from  limit 
to  limit  of  the  country  and  for  that  exercise  of  freedom  of 
speech,  though  it  was  held  in  violation  of  the  rule  of  the 
Department,  he  was  court-martialed;  the  most  gallant  man 
that  wore  the  uniform  of  the  United  States  Army  during 
the  World  War,  the  man  who  earned  by  bravery  and  courage 
in  action  more  distinguished-service  medals  than  luiom 
the  breast  of  any  other  American  soldier,  was  humiliated, 
degraded,  and  compelled  to  resign  his  commission  th|it  he 
had  so  gloriously  eam(d.  And  the  Senator  from  Delaware 
took  the  floor  of  the  Senate  some  two  or  three  times  and  op- 
posed any  recognition  for  General  Mitchell.  Now  he  is 
grieved,  he  is  sad.  he  Is  hurt  at  heart,  because,  unfler  a 
Democratic  administration,  another  military  officer  wh^  vio- 
lated the  nile  of  the  Department  has  be^n  disciplined  Imod- 
erately  for  his  action.  i 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield?    , 

Mr.  ROBINSON.  I  have  not  the  floor,  but  I  yleldj  if  I 
may. 

Mr.  CLARK.  Then,  will  the  Senator  from  Delaware  yield 
to  me  Just  for  the  purpose  of  asking  a  question  of  the  $ena- 
tor  from  Arkansas? 

Mr.  HASTINOS.    I  yield. 

Mr.  CLARK.  Is  it  not  a  fact  that  In  the  criticism  for 
which  General  Mitchell  was  disciplined  he  confined  hi^iself 
to  recommending  appropriations  and  regtilations  for  avia- 
tion. tHit  he  did  not,  a£  General  Hagood  did,  go  beyond  the 
sphere  of  his  own  responsibility  and  his  authority  by  atAising 
Congress  and  the  administration  for  other  appropriatioiis? 

Mr.  ROBINSON.  General  Mitchell  did  criUcIze  th^  ar- 
rangements that  had  b<»en  made  in  connection  with  aviation. 
He  said  that  the  aviation  service  in  the  Army  of  the  United 
States  was  not  efficient;  and  at  that  time  he  spoke  froiji  the 
record.  He  criticized  the  service,  but  not  in  sarcastic  lan- 
guage; he  did  not  ridiciile  any  branch  of  the  service  or 
appropriations  for  it  as  a  hobby.  He  did  not  talk  ^bout 
••stage  m<mey":  he  did  not  inject  himself  into  politics.  Gen- 
eral Mitchell's  fight  was  to  build  up  a  branch  of  the  service 
which  he  believed  had  been  neglected.  His  name  goes  down 
In  history  in  spite  of  the  fact  that  the  Senator  from  Dela- 
ware was  instrumental  in  sending  him  to  his  grave  without 
the  restitution  of  the  honors  that  he  had  earned  in  battle. 

Mr.  HASTINGS.  Does  the  Senator  mean  his  bill  di4l  not 
pass?  I 

Mr.  ROBINSON.  Yes;  I  do  mean  the  bill  did  not  jpaas. 
The  Senator  from  Delaware  held  it  up  for  a  year  and  i then 
Informed  the  author  of  the  bill  that  he  would  not  again 
object.  It  may  be  he  hiul  in  mind  that  he  would  watt  to 
criticize  the  Democratic  administration  for  doing  in  less 
degree  what  the  Republican  administration  had  done. 

The  bill  for  General  MitcheU  passed  the  Senate  and  went 
to  the  House  of  Representatives  Just  a  few  weeks  ago;  that 
body  had  not  acted  on  the  bill,  and  General  Mitchell  twent 
to  his  grave  under  the  stigma  that  had  been  placed  Upon 
him  by  reason  of  the  court  martial.  There  is  not  alman 
living.  I  repeat,  who  am  give  any  JustiflcaUon  for  G^eral 
Mitchell  being  denied  the  right  of  retirement  except  th^t.  as 
an  officer  in  the  Army,  he  violated  the  rule  of  the  |  War 
Department  which  requires  high  Army  officers  to  restrain 
their  speech.    They  are  not  staying  out  of  politics  no«v.    I 
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charge  that  there  is  at  least  one  more  corps  commander  In 
the  Army  of  the  United  States  who  is  actively  engaged  In 
politics,  who  has  a  candidate  of  his  own  for  the  Presidency, 
and  who  boasts  that  he  is  exerting  his  energies  in  behalf  of 
his  candidate.    Now,  make  the  most  of  that. 

Mr.  HASTINGS.    Is  he  a  "new  dealer"  or  a  Republican? 

Mr.  ROBINSON.  Oh,  he  is  not  a  "new  dealer."  "New 
dealers"  never  deal  that  way,  as  the  Senator  from  Delaware 
knows. 

Mr.  HASTINGS.     What  Is  he? 

Mr.  ROBINSON.  He  is  an  "old  dealer"  like  the  Senator 
from  Delaware.     [Laughter. J 

Mr.  HASTINGS.    Is  he  a  Republican? 

Mr.  ROBINSON.    He  is  not  supposed  to  have  any  politics. 

Mr.  HASTINGS.  But  the  Senator  from  Arkansas  says  he 
has.    What  is  his  politics  and  who  is  he? 

Mr.  ROBINSON.  P.  C.  Bolles,  the  commanding  officer  of 
the  Seventh  Corps  Area. 

Mr.  HASTINGS.  I  shoiild  think,  with  this  warning,  he 
would  be  a  little  more  careful. 

Mr.  ROBINSON.  I  should  think  he  ought  to  be.  and  I 
think  the  Senator  from  Delaware,  in  view  of  his  record  on 
matters  relating  to  this  subject,  ought  to  be  a  little  more 
careful. 

Mr.  HASTINGS.    Let  me  make  an  inquiry  of  the  Senator. 

Mr.  ROBINSON.    Yes. 

Mr.  HASTINGS.  I  do  not  quite  understand  why  the  cor- 
rection of  this  great  injustice  to  General  Mitchell  has  been 
delayed  for  3  years  since  the  Democrats  have  had  an  over- 
whelming majority 

Mr.  ROBINSON.    Mr.  President 

Mr.  HASTINGS.    Just  a  minute,  please. 

Mr.  ROBINSON.    Will  the  Senator  permit  me  to  answer? 

Mr.  HASTINGS.  Oh,  yes.  I  will;  but  I  do  not  like  to  be  in- 
terrupted until  I  finish  my  question. 

Mr.  ROBINSON.    Very  well. 

Mr.  HASTINGS.  I  am  curious  to  know  why  it  Is  that  this 
great  injustice  to  General  Mitchell  has  not  been  corrected 
during  these  3  years  when  the  Democrats  have  had  a  great 
majority  in  the  Senate  and  a  great  majority  in  the  House  of 
Representatives.  I  think  it  is  not  quite  fair — and  I  will  give 
the  Senator  plenty  of  time  to  answer 

Mr.  ROBINSON.  I  can  take  time,  as  the  Senator  knows, 
though  not  in  his  time;  that  is  true. 

Mr.  HASTINGS.  I  understand  that,  but  I  want  the  Sen- 
ator to  ask  to  interrupt  me,  because  I  am  making  the  speech, 
and  the  Senator  can  make  his  when  he  gets  ready. 

Mr.  ROBINSON.     How  is  that? 

Mr.  HASTINGS.  I  am  making  this  speech,  and  the  Sen- 
ator can  make  his  when  he  gets  ready 

Mr.  ROBINSON.  Is  that  an  impUcaUon  that  the  Senator 
does  not  desire  me  to  interrupt  him? 

Mr.  HASTINGS.  Not  at  all;  but  after  I  have  been  courte- 
ous enough  to  the  Senator  to  permit  him  to  interrupt  me. 
I  should  like  him.  when  I  am  trying  to  ask  him  a  question, 
to  wait  until  I  finish  the  question. 

Mr.  ROBINSON.    Very  weU. 

Mr.  HASTINGS.  I  ask  the  Senator  why  he  blames  me 
for  the  death  of  Mitchell  when  he  has  had  a  President  of 
his  party  and  he  had  a  Congress  of  his  party  in  power  for 
3  years  and  they  have  done  nothing  to  relieve  Mitchell? 
Will  the  Senator  answer  that  question? 

Mr.  ROBINSON.  Will  the  Senator  yield  for  me  to  answer 
it? 

Mr.  HASTINGS. 

Mr.  ROBINSON. 
the  Senator  from 
Mitchell. 

Mr.  HASTINGS, 
the  Senator  did. 

Mr.  ROBINSON.  I  have  blamed  him  for  permitting  Gen- 
eral Mitchell  to  go  to  his  grave  with  no  correction  or  change 
of  his  record  and  being  denied  the  right  to  retire  frc«n  the 
United  States  Army.  The  reason  I  do  it  Is  that  the  Senator 
from  Delaware  obstructed  smd  prevented  proposed  legisla- 
tion introduced  by  myself  and  intending  to  give  General 
Mitchell  the  right  of  retirement.    The  Senator  succeeded  in 


I  will;  yes. 

In  the  first  place.  I  have 

Delaware    for    the    death 


not  bltuned 
of    General 


Oh.  I  think  the  Record  will  show  that 
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apply,  in  the  judgment  of  my  good  friend  from  Etelavare, 
unless  it  occtured  under  a  Democratic  administrattion. 
Then  It  is  horrible  Indeed,  no  matter  how  many  counter 
precedents  may  be  cited  under  the  administrations  to  which 
he  has  been  attached. 

Mr.  HASTINGS.  Mr.  President,  we  have  this  situatiob.  as 
I  understand.  The  Senator  from  Arkarisas  is  defending  the 
order  of  the  War  Department  relieving  General  Hagood  of 
his  duties.  I  am  a  little  surprised  to  know  that.  I  di(^  not 
suppose  that  would  be  the  situation.  i 

Mr.  ROBINSON.    Mr.  President,  wiD  the  Senator  yielc^? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  I>ela- 
ware  yield  to  the  Senator  from  Arkansas? 

Mr.  HASTINGS.    I  yield. 

Mr.  ROBINSON.  That  may  be  an  inference  the  SeHator 
draws  from  what  I  have  said.  My  contention  has  been  that 
there  are  precedents  under  Republican  administrations  wlhere 
the  same  thing  has  been  done,  and  the  Senator  from  Dela- 
ware did  not  complain  and  does  not  complain  of  those  piece- 
dents.  I  have  said  that  I  think  it  is  a  pretty  good  thinf  for 
Army  officers  to  stay  out  of  politics.  I  think  this  case  ts  an 
illustration  of  that  fact,  but  I  do  not  question  the  right  of 
any  man  to  say  anything  he  pleases  so  long  as  it  doe$  not 
disturb  the  peace. 

htr.  HASTINGS.  Am  I  not  correct  in  my  statement  that, 
from  what  the  Senator  from  Arkansas  has  said,  he  under- 
takes to  defend  the  President  in  the  issuance  of  this  Order 
directing  that  General  Hagood  be  sent  back  home? 

Mr.  ROBINSON.  The  Senator  is  correct  to  the  extent  that 
I  make  no  apologies  for  the  order. 

Mr.  CONNALLY.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  l|)ela- 
ware  yield  to  the  Senator  from  Texas? 

Mr.  HASTINGS.     I  yield. 

Mr.  CONNALLY.  While  we  are  dealing  with  the  Plresi- 
dent  especially,  would  the  Senator  from  Delaware  mind  ex- 
plaining why  his  President,  Mr.  Hoover — and  he  was  a  ivery 


Mr.  ROBINSON.  I  do  not  wish  to  inject  into  the  debate 
conversations  had  with  Senators  on  the  floor  about  matters 
that  are  arising  here. 

Mr.  HASTINGS.    I  have  no  objection  to  it. 

Mr.  ROBINSON.  Does  the  Senator  from  Delaware  re- 
member coming  to  me  early  in  this  session  or  late  in  the 
last  session  and  stating  that  he  had  been  made  a  football  long 
enough  by  his  colleagues  in  holding  up  the  Mitchell  bill  and 
that,  so  far  as  he  was  concerned,  he  would  not  do  so  further? 

Mr.  HASTINGS.  No;  I  do  not  remember  it;  but  if  the 
Senator  says  I  said  that  to  him  I  do  not  deny  it.  I  have  not 
any  recollection  of  it.  I  do  not  remember  a  thing  in  the 
world  about  the  MitcheU  matter,  but  it  may  be 

Mr.  ROBINSON.  Perhaps  I  may  refresh  the  Senator's 
memory. 

Mr.  HASTINGS.    What  difference  does  it  make? 

Mr.  ROBINSON.    It  makes  a  great  deal  of  difference. 

Mr.  HASTINGS.  I  have  said  that  if  the  Senator  from 
Arkansas  says  I  said  it  to  him,  I  do  not  deny  it.  Does  that 
make  any  difference? 

Mr.  ROBINSON.  I  think  the  Senator  will  remember  it 
when  I  recall  to  his  mind  a  circumstance  that  happened 
during  the  conversation.  Two  other  Senators  on  the  other 
side  of  the  Chamber  at  other  times  objected  to  the  consid- 
eration of  the  Mitchell  bill.  They  later  announced  their  with- 
drawal of  the  objection.  Does  the  Senator  from  Delaware 
recall  stating  to  me  that  the  "buck"  had  been  passed  up  to 
him  by  the  other  side  to  hold  up  and  prevent  the  passage  of 
the  Mitchell  bill? 

Mr.  HASTINGS.    I  say,  I  do  not  remember  any  such  thing. 

Mr.  ROBINSON.    Very  well. 

Mr.  HASTINGS.  But  if  the  Senator  from  Arkansas  says 
I  said  it  to  him,  I  do  not  deny  it.  I  have  done  that  before, 
and  I  perhaps  will  do  it  again  if  I  get  a  good  chance.  I  have 
no  apology  to  make  for  that  sort  of  thing;  but  I  repeat  that 
if  Mitchell  did  not  get  his  dues  and  was  punished  by  Repub- 
licans, it  is  due  to  the  Democrats  in  the  Congress  and  the 


lormer    Secretary    of    State    under    the    Wilson    admlnis-  '  ment  and  confirm  It. 
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delaying  it  until  so  near  the  time  of  the  general's  death 
that  the  House  of  Representatives  did  not  have  the  oi>por- 
tunity  to  act  upon  it. 

On  niunerous  occasions  the  Senator  from  Delaware  ob- 
jected.   On  one  occasion,  as  appears  in  the  Rxcoro 

Mr.  HASTINGS,    What  date  was  that? 

Mr.  ROBINSON.  As  appears  on  page  13376  of  the  Rkcobd 
of  Augiist  16.  1935.  I  made  a  speech  in  behalf  of  the  bill. 
In  that  speech  it  was  my  privilege  to  review  the  record  for 
gallantry  which  General  Mitchell  had  made,  and  I  asked 
the  right  to  have  the  Senate  consider  the  bilL  On  page 
13377  of  the  Record  of  August  16,  1935.  this  occurred: 

The  Pmsidinc  Omen.  Is  there  objection  to  the  present  con- 
sideration ot  the  bill? 
Mr.  Hastings. — 

We  only  have,   unfortunately,   one  Mr.  Hastikcs  in  the 
Senate  of  the  United  States.    [Laughter.] 
Mr.  Hasttncs.  I  object. 

Mr.  HASTINGS.  Does  the  Record  show  that  the  objec- 
tion was  as  strong  as  the  Senator's  voice  Indicates? 
ILaughter.l 

Mr.  510BINS0N.  It  certainly  does.  The  Senator  fKKn 
Delaware  had  the  power  at  the  time  to  kill  the  bill  or  ix^- 
vent  its  passage,  and  on  other  occasions  he  prevented  con- 
sideration and  passage  of  the  bill. 

Mr.  HASTINGS.  Has  the  Senator  a  record  of  the  other 
cases? 

Mr.  ROBINSON.    Yes;  but  I  have  not  had  time  to  find  it. 

Mr.  HASTINGS.    Well,  get  scwnebody  to  look  for  it. 

Mr.  ROBINSON.    I  will  present  my  side  of  this  matter. 

Mr.  HASTINOS.    Very  welL 

Mr.  ROBINSON.  Does  the  Senat<»'  mean  to  stand  in  this 
presence  and  imply  that  he  did  not  deliberately  and  per- 
sistently prevent  the  passage  of  the  Mitchell  bill?  I  instruct 
the  clerk  to  get  me  a  copy  of  the  Mitchell  bill  as  I  introduced 
it.  I  want  to  state  the  date  of  the  introduction  of  the  bill, 
and  I  will  state  the  history  of  it,  if  the  Senator  will  permit 
me.  He  has  asked  me  the  question  why  the  wrong  done 
General  Mitchell  was  not  corrected  or  sought  to  be  cor- 
rected sooner.  My  answer  is  that  the  Senator  from  Dela- 
ware is  the  answer.  He  took  advantage,  as  he  had  a  right 
to  do.  of  his  prerogative  on  this  floor  to  object  to  the  con- 
sideration of  the  lull;  and  that  happened  on  more  than  cme 
occasion.  But  whether  it  did  or  not.  no  matter  how  many 
times  it  did  occur,  the  Senator  from  Delaware  could  have 
based  his  attitiide  on  nothing  else  than  that  General  Mitchell 
was  alleged  to  have  done  what  Hagood  has  done,  and 
Mitchell,  under  a  Republican  administration,  had  been  dis- 
credited and  scourged  out  of  the  Army  whereas  Hagood  has 
been  merely  disciplined. 

Mr.  HASTINGS.    Has  the  Senator  finished? 

Mr.  ROBINSON.  Perhaps  I  ought  to  permit  the  Senator 
to  resume  his  speech.  I  think  I  have  answered  his  question, 
at  least  to  my  own  satisfaction.  If  he  wants  the  reason 
behind  his  conduct  any  clearer  than  I  have  given  it,  be  will 
have  to  furnish  it  himself. 

May  I  ask  the  Senator  from  Delaware  a  further  question? 

The  PRESIDING  OFFICER  (Mr.  Burke  in  the  chair). 
Does  the  Senator  f  rwn  Delaware  yield  further  to  the  Senator 
from  Arlcansas? 

Mr.  HASTINGS.    I  yield. 

Mr.  ROBINSON.  Does  the  Senator  deny  having  objected 
to  the  consideration  of  the  Mitchell  bill  on  a  number  of 
occasions? 

Mr.  HASTINGS.  The  Senator  just  read  it.  Of  course 
I  do  not  deny  it. 

Mr.  ROBINSON.  I  do  not  know  whether  the  Senator 
consid«-s  himself  bound  by  the  Record  or  not. 

Mr.  HASTINGS.  I  do  rK>t  think  the  Senator  is  quite  fair 
about  that.  The  only  thing  about  which  I  am  not  certain 
is  whether  I  shouted  like  he  did  when  I  said  "I  object."  I 
am  not  certain  of  the  tone  of  my  voice. 

Mr.  ROBINSON.  Does  the  Senator  consid^  that  very 
material? 

Mr.  HASTENOa    Yes;  I  think  it  is. 


Mr.  ROBINSON.  We  will  probably  not  divide  on  that 
issue. 

Mr.  HASTINGS.    Does  the  Senator  care  to  proceed? 

Mr.  ROBINSON.    Yes;    I  wish  to  finish  my  statement. 

The  bill  authorizing  retirement  of  General  Mitchell  was 
introduced  May  13.  1935.  and  referred  to  the  Committee  on 
Military  Affairs.  August  9.  1935.  it  was  reported  by  the 
Senator  from  Kentucky  llSr.  Logam ]  without  amendment. 

Mr.  HASTINOS.    What  day  was  it  reported? 

Mr.  ROBINSON.    August  9.  1936. 

Mr.  HASTINGS.    When  did  Congress  adjourn? 

Mr.  ROBINSON.  I  do  not  remember  the  eract  date,  but 
I  think  it  was  sometime  in  September. 

Mr.  HASTINGS.    Oh,  no;  it  was  in  August 

Mr.  ROBINSON.    What  date? 

Mr.  HASTINGS.  The  26th:  just  a  UtUe  while  after  the 
bill  was  reported  favorably. 

Mr.  ROBINSON.    What  is  the  object  of  the  Senator? 

Mr.  HASTINGS.  I  want  to  know  what  the  Senator  did 
for  2  years  for  this  poor  man  Mitchell?  I  want  to  know 
why  he  waited  until  May  13.  1935.  to  correct  this  great 
wrong.  I  want  to  know  why  he  complains  of  me  when  he 
did  not  get  the  bill  before  the  Senate  until  August  9.  1935, 
15  or  16  days  before  Congress  adjourned?  I  want  to  ask  him 
why  he  insists  that  I  had  anjrthing  to  do  with  the  responsi- 
bility of  sending  Mitchell  to  his  death  because  I  did  not  let 
the  bill  pass? 

Mr.  ROBINSON.  I  again  say  that  I  did  not  say  that  the 
Senator  from  Delaware  sent  Mitchell  to  his  death. 

Mr.  HASTINGS.  What  the  Senator  said  amounted  to  the 
same  thing. 

Mr.  ROBINSON.  I  said  the  Senator  sent  him  to  his  death 
with  denial  of  his  right  to  have  the  retirement  iHlvHege, 
and  I  repeat  that  statement,  though  not  so  boisterously  as 
the  Senator  from  Delaware  may  ask  his  question. 

Mr.  HASTINGS.  If  I  have  been  more  boisterous  than  the 
Smator  from  Aricansas.  I  apologise. 

Mr.  ROBINSON.  I  state  it  modestly,  timidly,  if  the  Sen- 
ator from  Delaware  would  like  to  have  it  so.  I  repeat  that 
he.  more  than  any  other  man  living,  is  respoosiMe  for  the 
failure  of  Congress  to  act  during  General  MitcheU's  life. 

The  Senator  asks  why  I  did  not  introduce  the  bill  earlier 
so  as  to  give  him  several  srears  in  which  to  reflect  on  the 
question.  I  have  no  answer  to  make  to  that  except  that  it 
did  not  occur  to  me  to  introduce  the  bill  xmtil  the  time  I  did 
introduce  it.  Then  I  introduced  it  and  pressed  it  for  pas- 
sage here  and  was  unable  to  secure  its  passage  by  reason  of 
the  fact  that  a  group  of  Senators — three  in  nuznher— com- 
bined and  had  an  imderstandlng,  as  I  was  told,  not  to  let 
the  bill  come  up.  The  Senator  from  Delaware  was  in  the 
leadership  of  the  group,  and  every  time  the  bill  was  called 
it  was  objected  to. 

The  Senator  had  a  right  to  daject  to  the  consideration  of 
the  bill,  but  he  cannot  come  here  now  and  howl  and  rage 
about  the  question  of  free  speech  when  he  attempted  to 
perpetuate  an  alleged  wrtmg  done  to  an  Army  officer  for 
exercising  free  speech.  It  is  a  questicm  with  the  Senator 
tram  Delaware  as  to  whose  ox  is  gored — ^whose  administra- 
tion is  involved. 

If  the  Senator  will  permit  one  further  statement.  I  shall 
conclude  in  this  concaection.  and  that  is  that  the  War  De- 
partsnent  issued  the  regulation,  of  which  he  now  complains, 
during  the  admlnistratioQ  of  President  Taft.  as  I  remember. 
It  has  been  in  force  during  every  administration  that  has 
occurred  since  that  time.  It  was  thought  by  those  who 
issued  the  regulation  that  Army  officers  ought  not  to  be 
active  in  peptics,  that  the  nature  of  their  swvlces  is  such 
that  they  ought  not  to  forget  their  military  duties  and  be- 
come politicians. 

Mr.  CLARK.    Mr.  President,  win  the  Senator  yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  CLARK.  Does  the  Senator  from  Arkuisas  recall  that 
the  great  Lincoln  had  an  Army  officer  cashiered  for  making 
unfavorable  comments  on  his  Emancipation  Proclamation? 

Mr.  ROBINSON.  That  is  true,  but  that  is  another  case 
of  a  Repoblican  admlnistraUon,  and  the  precedent  does  not 
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because  I  have  not  said  It.  I  did  make  the  statement  that 
I  believed  that  another  corps  area  commander  was  in  the 
business  of  politics,  and  the  Senator  challenged  me  to  name 
him,  and  I  named  him. 

Mr.  HASTINGS.  And  what  did  the  Senator  say  about 
him? 

Mr.  ROBINSON.  I  have  not  warned  him.  I  do  not  care 
what  happens  to  him. 

Mr.  HASTINGS.  What  did  the  Senator  say  about  him 
before  naming  him? 

Mr.  ROBINSON.  I  said  he  was  actively  engaged  in  poli- 
tics, sponsoring  the  cause  of  a  candidate,  and  feeling  very 
gleeful  about  it.  I  will  state  to  the  Senator  that  I  say  that 
upon  information  which  I  think  is  very  authentic. 

Mr.  HASTINGS.  Did  not  the  Senator  intend  that  word 
to  be  carried  to  the  oflftcer  through  the  newspapers? 

Mr.  ROBINSON.  No;  I  did  not.  The  Senator  from  Dela- 
ware invited  me  to  make  the  statement,  and  I  have  made 
it.  Since  the  Senator  has  raised  the  question,  however,  I 
think  it  would  be  well  for  all  Army  officers  to  take  into 
consideration  the  regulations  that  bind  them  and  to  observe 
the  regulations  when  they  can  do  so. 

Mr.  HASTINGS.  I  only  stated  what  the  Senator  said. 
"Hie  Senator  from  Arkansas,  in  talking  about  General 
Hagood.  said,  "There  is  one  other  officer,  too",  Intimating 
that  that  officer  might  have  coming  to  him  the  same  fate 
as  General  Hagood  unless  he  was  more  careful.  I  say  there 
is  beginning  right  here,  and  there  has  been  going  on  for 
some  time,  an  intimation  to  the  people  of  the  land  that  if 
they  express  themselves  against  this  administration,  they 
may  very  well  expect  some  kind  of  punishment  to  come  to 
them. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Del- 
aware further  yield  to  the  Senator  from  Arkansas? 

Mr.  HASTINGS.    Yes;  I  yield. 


appropriations,  does  the  Senator  from  Delaware  think  that 
would  be  proper  conduct  on  the  part  of  a  United  States 
Army  officer?  If  he  does.  I  have  no  quairrel  with  him.  So 
far  as  I  am  concerned,  he  may  take  any  position  he  wishes 
to  take. 

Mr.  HASTINGS.  I  may  say.  in  reply,  that  what  General 
Hagood  said  about  this  administration  is  nothing  compared 
to  what  I  am  about  to  say — and  General  Hagood  was  in  the 
same  kind  of  position  that  I  am  in;  namely,  he  was  a  free 
citizen.  His  superior  officer  had  told  him  that  he  might 
go  before  the  committee  and  express  his  own  views,  and 
that  is  exactly  what  he  did.  What  I  complain  about  is  that 
after  he  did  that,  and  expressed  his  honest  views  and.  it 
seems  to  me,  talked  very  sensibly  before  the  committee,  he 
was  punished. 

Has  the  Senator  from  Arkansas  fotmd  something  else  to 
which  he  wishes  to  call  my  attention  before  I  proceed? 

Mr.  ROBINSON.  I  did  not  intend  to  interrupt  the  Sen- 
ator further;  but  since  he  invites  it.  I  wish  to  make  refer- 
ence to  another  record  that  was  made  in  the  Senate. 

On  August  24,  1935.  I  asked  for  the  consideration  of  the 
MitcheU  bill.  Another  Senator  on  the  other  side  of  the 
Chamber  rose  and  used  this  language: 

Mr.  President,  this  bill  would  place  Colonel  Mitchell  In  a  status 

other  officers  earned  by  loyal  and  faithful  sen-ice.  The  record 
{  shows  that  a  court  martial  found  him  guilty  of  contemptuous 
'  and  Insubordinate  utterances  with  Intent  to  discredit  the  admin- 
]  Istration   of   the  Navy   Department.     The   record   shows   that   the 

court  martial  foiuid  that  Colonel  Mitchell  by  his  utterances  con- 
'  ducted  himself  to  the  prejudice  of  military  discipline  and  to  the 
I  discredit  of  the  military  service. 

President  Coolidge,  In  approving  the  sentence  imposed  after  a 

court    martial    and    review    of    the    record,    stated,    among    other 

things. 

Then  there  is  a  quotation  from  the  President's  approval 
The  discussion  continued  for  some  time,  the  Senator  from 
Vermont  [Mr.  Aitstin]  and  the  Senator  from  Wisconsin 
[Mr.  La  Follette]  participating  in  it;  and  finally  objection 
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iniiuenuai  pan  oi  ixiat  aaxniiusiraiion — aiscipimeu  Lreneral 
Butler,  the  distingiiished  marine  of  Pennsylvania,  becauJe  he 
dared  to  make  some  comment  about  Mussolini?  | 

Mr.  HASTINGS.     I  will  answer  that.  ! 

Mr.  CONN  ALLY.    Does  the  Senator  recall  the  lnci(|ent? 

Mr.  HASTINGS.  I  do  not  recall  it.  but  I  will  answet  the 
Senator  without  recalling  it. 

Mr.  CONNALLY.  Did  the  Senator  make  any  prptest 
against  that  action  on  the  part  of  President  Hoover?     I 

Mr.  HASTINGS.  I  will  answer  the  Senator  wlthou^  re- 
calling the  incident. 

"nie  Senator  from  Arkansas  [Mr.  RoBmscNl  and  the  Sen- 
ator from  Texas  [Mr.  Conn.^lly]  interrupted  me  for  the  pur- 
pose of  calling  attention  to  the  case  of  General  MltQheD. 
Then  the  Senator  from  Arkansas.  I  think,  gave  the  distinct 
impression  that  I  was  responsible  for  the  defeat  of  the  bill, 
and  I  got  the  distinct  impression  originally  that  it  had  been 
pending  before  this  body  for  a  long  time.  I  do  not  cate  to 
discuss  the  Mitchell  incident.  I  did  not  know  that  I  had 
objected  to  the  consideration  of  the  bill.  I  do  not  remetiber 
it  at  all.  I  do  not  know  why  I  objected  to  it.  It  may  have 
been  because  it  was  late  in  the  session  and  I  wanted  to  find 
out  about  it. 

The  remarkable  thing  to  me  is  that  the  disting\ii$hed 
leader  of  the  Democrats  in  the  Senate  should  have  kept  his 
peace  for  24  years  and  shoxild  have  seen  this  terrible  thing 
happen  to  an  Army  officer  under  the  Roosevelt  administra- 
tion, and  with  all  that  knowledge  and  with  his  heart  burning 
and  his  whole  being  incensed  at  what  happened  not  a  single 
time  did  he  say  a  word  so  far  as  I  know  in  the  Senate:  and  not 
until  May  1935  did  he  introduce  a  bill;  and  not  until  August 
9.  1935.  did  he  succeed  in  getting  it  out  of  his  Democtatic 
committee  and  before  the  Senate.  Then  when  the  Senate 
adjourned  on  the  26th  of  August  he  said  somebody.  $ome 
combination  on  this  side  of  the  Chamber,  defeated  thel  bill 
and  prevented  General  Mitchell  from  getting  his  just  dues 
before  he  died. 

Mr.  ROBINSON.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  HASTINGS.    Have  I  not  stated  it  correctly? 
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of  the  Government  for  3  years.    So  do  not  make  that  as  an 

excuse  now  for  doing  a  wrong  to  a  great  Army  officer. 

But,  Mr.  President,  regardless  of  the  precedents  to  which 

the  Senator  from  Texas  and  the  Senator  from  Arkansas  call 

attention,  and  with  respect  to  which  they  seek  to  put  me  on 

the  defensive,  I  say  they  are  wholly  beside  the  point  for  this 

reason — here  is  what  General  Hagood  said: 

I  have  be«n  told  by  the  Chief  of  Staff  that  I  am  perfectly  free  to 
express  any  opinions  or  answer  any  question  that  may  be  asked  by 
this  committee. 

All  so-caJIed  precedents  are  out  of  the  window  in  this  case, 
because  the  House  of  Representatives  long  ago  established 
the  practice  that  before  they  will  bother  to  hear  what  an 
Army  officer  says,  or  a  Navy  officer  either,  they  insist  that 
the  officer  above  the  one  who  comes  before  them  shall  give 
him  permission  to  come  before  the  Congress  and  say  what 
he  pleases.  I  challenge  anybody  to  find,  in  what  General 
Hagood  said,  anything  that  can  be  construed  to  be  political. 
I  challenge  anybody  to  find  anything  that  has  not  been  said 
by  the  best  Democrats  in  the  land.  I  challenge  anybody  to 
compare  General  Hagood's  statements  with  what  the  Rep- 
resentative from  Texas  yesterday  said ;  and  he  said  he  agreed 
95  percent  with  what  General  Hagood  told  the  committee. 
Now.  notwithstanding  that  background,  and  notwithstanding 
the  fact  that  Democratic  Members  of  Congress  insist  that 
what  General  Hagood  said  was  true,  it  is  claimed  that  he 
was  making  himself  a  politician,  and  that  such  actions  ought 
to  be  curbed  in  the  Army. 

Mr.  President,  we  have  seen  here  today  further  evidence 
of  this  terrorism  in  government. 

Mr.  ROBINSON.     Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.  We  have  heard  the  Senator  from  Arkan- 
sas warn  another  officer  that  he  might  very  well  have  the 
same  punishment  unless  he  is  more  careful. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.     Yes;  I  yield. 

Mr.  ROBINSON.  With  all  due  respect  to  the  Senator 
from  Delaware,  the  Senate  has  heard  nothing  of  the  kind. 
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It  seems  to  me  that  that  kind  of  thing  shows  the  ttend. 
phis  what  we  have  seen  here,  with  the  Chief  of  Staff  isi^uing 
an  order  to  General  Hagood  and  others  that  they  were  per- 
fectly free  to  go  before  a  committee  and  express  their  own 
opinions  with  respect  to  anything  and  answer  all  questions 
that  were  asked  them.  Suppose,  for  Instance,  that  under 
those  circumstances  General  Hagood  had  been  asked  the 
particular  question  as  to  whether  be  thought  the  money  that 
was  coming  from  the  W.  P.  A.  to  the  Army  was  being  eco- 
nomically expended,  and  he  had  said,  as  he  stated  in  his 
testimony,  that  he  could  take  the  same  amount  of  m^ney 
and  do  twice  as  much  work  with  it  or  could  do  the  same 
amount  of  work  with  half  the  money.  What  kind  of  an 
answer  would  be  have  given  if  he  had  been  asked  that 
question?  Would  there  have  been  any  harm  in  his  answer- 
ing as  he  did?  Would  he  have  been  reprimanded  for  an- 
swering that  kind  d  a  question:  and  is  there  any  difference 
between  answering  a  question  and  yolunteering  to  a  qom- 
mlttee  which  Is  trying  to  find  out  what  the  Army  actually 
needs? 

The  Senator  from  Arkansas  talks  about  the  great  anpro- 
priatlcMis  for  the  Army  and  the  Navy,  and  as  he  talks  aloout 
them  I  remember  the  plank  in  the  Democratic  platform  In 
which  they  condemned  the  Republican  Party  for  appropriat- 
ing pretty  nearly  a  billion  dollars,  they  said,  fcM-  the  Army 
and  the  Nary,  but  it  takes  this  administration  in  this  year 
to  put  the  Army  and  Navy  bill  over  and  above  a  billion  dol- 
lars, an  expenditure  of  which  they  complained  and  beqause 
of  which  they  got  rotes. 

Mr.  President,  in  addition  to  that,  let  us  look  for  a  moihent 
and  see  whether  or  not  there  is  any  Justification  fori  the 
criticism  of  General  Hagood.  We  heard  yesterday  ini  the 
Senate  a  most  remarkable  declaration  of  facts  about!  the 
State  of  West  Virginia,  and  I  want  to  be  permitted  to  k-ead 
some  of  that  statement,  because  I  think  it  worth  while  to 
keep  drawing  attention  to  the  facts  until  we  know  somet^ng 
more  about  the  W.  P.  A.  I  do  it  for  the  purpose  of 
showing 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yieli? 

Mr.  HASTINGS.     I  yield.  I 

Mr.  CONNALLY.  While  the  Senator  is  on  the  mlllUry 
matter  I  wish  he  would  answer  about  the  Butler  case,  b^ore 
he  leaves  for  West  Virginia.  , 

Mr.  HASTINGS.  Does  not  the  Senator  understand  ^hen 
I  do  answer  it?  I  make  this  distinction,  and  this  is  the  only 
distinction  I  endeavor  to  make.  I  do  not  know  anything 
about  the  Butler  case,  and  I  said  to  the  Senator  that  t  did 
not  care  to  know  about  it,  because  I  could  answer  him  with- 
out knowing  about  it.  and  I  read  to  the  Senator  exactly  my 
answer,  and  I  will  read  it  to  him  again  and  see  If  he  under- 
stands this.  This  b  what  General  Hagood  said  to  the  cbm 
mlttee. 

Mr.  President 

Just  a  moment.    Let  me  answer. 
I  am  not  talking  about 


Mr.  CONNALLY. 
Mr.  HASTINGS 
Mr.  CONNALLY. 
Mr.  HASTINGS. 


Just  a  moment  until  I  answer  the  Sen- 
ator, and  then  he  may  ask  me  another  question.  i 

The  PRESIDING  OFFICER.  The  Senator  refuses  to 
yield. 

Mr.  HASTINGS.  I  will  answer  the  Senator's  qwstion 
first :  then  he  may  ask  me  another  question.  Let  me  read  the 
answer;  and  wlU  the  Senator  hear  it?  This  is  Hagood's 
testimony:  T 

I  h**>  been  toJd  by  the  Chief  oT  Staff  that  T  am  perfectly  'free 
to  exjvua  any  opinions  or  answer  any  quesuons  Uvat  may  be  astLed 
by  this  oonunittee. 

I  say  that  is  an  arvswer.  and  that  destroys  all  the  prece4ent 
there  is.  unless  the  Senator  has  one  based  upon  some  auch 
testimony  as  that,  and  the  Senator  from  Texas  does  not 
pretetid  to  have  any  such  thing  in  the  Butler  case.  I|  he 
has.  then  his  question  is  a  pertinent  one.  but  until  he  does 
have,  it  is  not  pertinent.  j 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield 
now? 

Mr.  HASTDiOa    I  yield.  j 

Mr.  CONNALLY.  The  Senator  does  remember  that  tlkere 
was  a  Butler  case,  does  he  not? 


Mr.  HASTINGS.  No;  I  do  not  remember  that  there  was  a 
Butler  case. 

Mr.  CONNALLY.  Does  not  the  Senator  remember  that 
President  Hoover  disciplined  General  Butler  when  he  made 
some  remark  about  Mussolini  running  over  a  child  In  Italy, 
and  had  him  threatened  with  court  martial? 

Mr.  HASTTNGS.  I  have  some  faint  recollection  of  it. 
But  what  of  it?  Whether  I  remember  it  or  whether  I  do  not 
is  not  important. 

Mr.  CONNALLY.  I  just  hoped  the  Senator's  memory  was 
better  as  to  what  happened  in  the  administration  of  his 
party  than  in  the  Democratic  administration. 

Brfr.  HASTINGS.  The  two  caimot  be  compared,  as  I  have 
pointed  out,  and  you  will  struggle  more  than  that  before  you 
get  rid  of  this  Hagood  matter. 

I  \vish  to  read  and  refresh  the  recollection  of  Senators 
about  what  is  going  on  in  West  Virginia,  as  Senators  who 
were  here  yesterday  heard,  and  for  the  benefit  of  those  who 
were  not  present  I  shall  read  a  few  paragraj^is  of  what  was 
stated,  and  I  want  to  commmt  upon  it.  This  is  the  state- 
ment: 

Of  the  21  Increases  we  find  there  are  19  raises  In  salaries  from 
t30833  up  to  $350.  But  I  can  give  that  better  by  another  record 
of  the  Increases  In  salaries  In  the  W.  P.  A.  Here  is  a  man  who  used 
to  get  $45  a  week  working,  and  today  be  gets  $3340. 

We  And  another  person  who  was  working  for  the  P.  E.  R.  A.  at 
$150  a  month.  How  much  do  you  siippose  Mr.  McCullorigh  put 
him  on  the  pay  roll  for?  Three  thousand  dollars  a  year,  or  $100 
more  a  month  tluui  he  used  to  get  in  the  F.  E   R.  A. 

Here  is  another  fellow  who  colored  this  beautiful  pictiire  that 
you  saw  here.  He  used  to  get  around  $40  a  week  as  a  newspaper 
writer.  He  used  to  earn  $40,  but  now  he  is  on  the  pay  roll  at  $3,400 
a  year.    I  admit  that  he  might  be  very  good. 

Then  we  And  another  person  with  a  salary  of  $1,000  who  was 
put  on  the  pay  roll  at  $3,200  a  year. 

Another,  who  used  to  get  $265  a  month.  Is  drawing  from  the 
relief  office  $3,600  a  year. 

We  &nd  another  who  lised  to  get  $6  a  day  whenever  he  worked, 
and  do  you  know  what  his  salary  is  today?  It  Is  $3,400  a  year  and 
expenses. 

I  will  gflTe  a  few  more.  An  employee  at  the  county  court  earned 
$175.    He  quit  that  Job  and  went  on  the  W.  P.  A.  at  $250  a  month. 

We  find  an  P.  E.  R.  A  employee  who  earned  $30  a  week  put  on 
the  W.  P.  A.  pay  roll  at  $2,400  a  year. 

We  And  a  bus  ccxnpany  employee,  earning  $1,800  a  year,  given  a 
job  at  $3,000  a  year  In  the  W.  P.  A.  set-up. 

We  find  another  F.  E.  R.  A.  man  earning  $35  a  week  who  now 
is  gettmg  $2,400  a  year. 

Another  one  who  used  to  work  for  the  State  road  commission  at 
$120  a  month  we  find  now  on  the  W.  P.  A.  getting  $2,700  a  year. 

We  find  another  one  In  the  same  office  who  previously  got  $3,100 
a  year,  but  now  has  been  raised  to  $3,600  a  year. 

Then  another  who  earned  about  $125  a  month  we  find  him  put 
on  the  pay  roll  at  $3,100  a  year. 

We  find  a  former  housewife  who  used  to  stay  home;  she  is  put 
on  the  pay  roll  at  $2,400  a  year. 

We  find  another  person  who  used  to  get  $45  a  week  put  on  the 
pay  roll  at  $4,500  a  year. 

I  do  not  care  whether  one  is  in  the  Army  or  whether  he 
is  out  of  it,  he  has  a  right  to  oppose  and  object  to  that  sort 
of  thing,  which  is  going  on  in  this  country. 

Let  us  inquire  whether  or  not  it  Is  confined  to  the  State 
of  West  Virginia.  I  quote  from  one  of  the  newspapers  of 
my  own  city — the  Joumal-Every  ETvening,  of  Wilmington, 
Del. — under  date  of  November  12.  1935.    The  headline  is: 

Annual  pay-roll  scale  tat  W.  P.  A.  office  workers  reaches  $111,692 
here.  Bankson  T.  Holcomb,  with  a  staff  of  66  helpers,  had  put 
935  persons  to  work  by  November  1.  But  all  of  these  were  frtmi 
the  county  relief  rolls. 

One  hundred  and  eleven  thousand  six  hundred  and  ninety- 
two  dollars,  with  a  staff  of  66,  to  put  945  persons  to  work. 

Mr.  President,  while  we  are  talking  atwut  it,  let  us  inquire 
what  these  people  are  doing.  But  before  I  do  that,  with 
respect  to  this  terrorism  about  which  I  am  talking,  it  will 
be  recalled  that  the  junior  Senator  from  West  Virginia  [Mr. 
Holt]  a  week  or  so  ago  made  a  speech  upon  this  subject. 
Under  date  of  February  22  we  find  in  the  Washington  Herald 
this  article: 

BEKATOa'S    KIN    IS    rOXO    BT    W.    P.    A. 

Paikpmspbc.  W.  Va..  February  21. — ^Matthew  H.  Holt,  a  brother 
of  United  States  Senator  RrsH  D.  Holt  (D.).  of  West  Virginia, 
said  today  he  had  been  discharged  as  district  engineer  of  W.  P.  A. 

District  rxtrector  Abe  ^jraythe.  who  confirmed  Holt's  announce- 
ment, made  public  the  discharge  letter: 
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Mr.  ROBINSON.  Of  course,  the  Senator  understands 
that  I  think  his  issue  pertaining  to  free  speech  and  free 
press,  insofar  as  it  relates  to  the  affairs  of  the  present  ad- 
ministration, is  wholly  without  foundation.  I  do  not  think 
there  was  ever  a  time  in  the  history  of  the  country  when 
the  right  to  speak  and  the  right  to  write  has  been  more 
liberally  enjoyed  than  at  this  time;  and  I  believe  the  Sena- 
tor from  Delaware  will  agree  if  he  will  just  put  himself  in  a 
frame  of  mind  to  agree  with  the  Senator  from  Arkansas 
about  anything. 

I  wish  to  ask  the  Senator  from  Delaware  whether  he 
thought  it  was  proper  for  General  Hagood  to  criticize  the 
committee  before  which  he  was  appearing  for  trying  to 
economize  in  connection  with  the  Army.  Does  not  the 
Senator  know,  and  does  not  General  Hagood  know,  that  the 
committee  reported  to  the  House  of  Representatives,  and 
the  Congress  is  in  the  process  of  passing,  the  largest  Army 
appropriation  bill  that  was  ever  passed  in  the  history  of  the 
country?  Does  not  the  Senator  know  that  the  bill  carries 
more  than  half  a  billion  dollars;  and  does  the  Senator  from 
Delaware  put  the  seal  of  his  approval  upon  Army  oflBcers 
condemning  the  Government  and  condemning  the  Congress 
for  failing  to  provide  a  lump  sum  of  one  hundred  and 
twenty-odd  million  dollars,  or  whatever  the  lump  sum  was, 
to  be  turned  over  to  the  Army  to  construct  such  buildings 
as  they  desire  in  connection  with  a  bill  carrying  half  a  bil- 
lion dollars? 

There  is  no  jiistiflcation  for  the  contention  the  Senator 
from  Delaware  is  making.  Of  course.  General  Hagood  had 
a  right  to  express  his  opinion  about  appropriations;  but 
does  the  Senator  from  Delaware  think  General  Hagood  kept 
himself  within  the  limits  of  fair  and  appropriate  comment 
on  the  subject  about  which  he  was  testifying?  If  every 
Army  officer  in  the  United  States  should  condemn  as  "hob- 
bies" measures  that  are  advanced  and  plans  that  are  pro- 
ceeded with,  if  he  should  be  encouraged  to  criticize  every- 
thing that  was  done,  and  to  insist  that  large  appropriations, 
far  in  excess  of  any  amount  that  had  ever  been  authorized, 
should  be  made,  and  that  it  was  unpatriotic  for  the  House 
of  Representatives  or  its  committee  to  fail  to  make  the 


Mr.  HASTINGS.  I  did  not  have  anything  to  do  with 
that,  did  I? 

Mr.  ROBINSON.  Yes;  the  Senator  was  acting  in  con- 
Junction  with  other  Senators  on  his  side  of  the  Chamber, 
according  to  the  statement  to  which  I  have  already  referred. 

Mr.  HASTINGS.    Does  the  Record  show  that? 

Mr.  ROBINSON.    No;  the  Record  does  not  show  that. 

Mr.  HASTINGS.  Who  made  the  statement  which  the 
Senator  has  read? 

Mr.  ROBINSON.  The  Senator  from  Vermont  [Mr. 
Austik].  The  Senator  from  Delaware  later  said  to  me  that 
the  "buck"  had  been  passed  up  to  him  to  carry  on  the  mat- 
ter, and  that  he  was  getting  tired  of  it.  I  should  not  have 
made  that  reference  if  the  Senator  had  not  challenged  me 
to  do  it. 

Mr.  HASTINGS.  Mr.  President,  some  time  ago  I  was  dis- 
cussing the  situation  at  the  women's  patriotic  meeting  where 
two  marine  officers  had  agreed  to  speak,  where  the  Marine 
Band  had  promised  to  come  and  furnish  the  music  for  the 
banquet  on  the  night  when  it  was  expected  to  hold  a  patri- 
otic service;  and  that  day  these  good  women — representing, 
as  I  say,  500.000  women  of  the  Nation — were  Informed  that 
the  marine  officers  would  not  appear. 

They  went  on  with  their  program,  and  then  suddenly  the 
members  of  the  Marine  Band  took  up  their  Instruments  and 
walked  out.  Colonel  Roosevelt,  the  Assistant  Secretary  of 
the  Navy,  some  days  after  much  criticism  had  been  ex- 
pressed with  respect  to  the  matter,  took  all  the  blame  upon 
himself. 

Mr.  President.  I  cite  that  incident,  which  happened  a  few 
week  ago,  merely  to  show  the  determination  at  the  White 
House  to  crush  every  kind  of  criticism  that  is  leveled  at  the 
present  administration.  The  Incident  involving  the  jwitri- 
otic  women's  society  was  particularly  imfair,  because  that 
society  had  nothing  to  do  with  the  criticism,  and  I  repeat 
that  I  assume  those  ladies  had  a  right  to  expect  that  a  dis- 
tinguished former  Democratic  Secretary  of  State  would  not 
offend  this  administration;  but  he.  like  other  people  who 
dare  raise  their  voices  against  it,  does  offend. 


1936 


CONGRESSIONAL  RECORD— SENATE 


2745 


"Effective  today  and  for  the  good  of  the  service.  I  am  termi- 
nating your  employment  with  the  Works  Progress  Administration 
in  West  Virginia." 

Senator  Holt's  brother  was  thrown  out  after  the  Congress  Mem- 
ber told  the  Senate  W.  P.  A.  Administrator  F.  Wltcher  McCiU- 
lough  was  trying  to  elect  himself  Governor  through  W.  P.  A. 

Matthew  Holt  declared  McCuUough  had  asked  bim  to  "set  up 
this  district  to  elect  him  Governor"  and  that  he  declined  to  do  so. 

McCullough.  however,  publicly  announced  he  Is  not  nor  will 
be  a  candidate  for  Governor. 

There  is  more  terrorism.  Mr.  President.  Not  even  a  United 
States  Senator  can  criticize  this  administration  and  con- 
tinue to  have  his  brother  on  the  Government  pay  roll,  lie- 
cause  what  I  read  shows  that  the  brother  loses  his  job 
within  2  or  3  days. 

Mr.  NEELY.    Mr.  President,  wiU  the  Senator  yield? 

Ur.  HASTINGS.    I  yield. 

Mr.  NEELY.  It  is  certainly  refreshing  to  hear  the  Senator 
from  Delaware  [Mr.  Hastings  1  fortify  his  bitter  attack  on 
the  Roosevelt  administration  with  quotations  from  the  speech 
which  was  delivered  yesterday  by  the  junior  Senator  from 
West  Virginia  [Mr.  Holt].  Many  of  those  present  will  recall 
that  a  few  months  ago,  when  the  contest  against  the  junior 
Senator  from  West  Virginia  was  before  this  body,  the  Sena- 
tor from  Delaware  vigorously  demanded  that  Senator  Holt 
be  deprived  of  his  seat,  while  I  implored  the  Senate  to  give 
the  young  man  the  place  which  he  now  holds.  But  the 
Senator  from  the  home  of  the  sponsors  of  the  Liberty  League 
now  apparently  finds  an  ally  in  the  junior  Senator  from  West 
Virginia  and  great  encouragement  and  comfort  in  the  attack 
which  the  young  man  made  on  the  Works  Progress  Adminis- 
tration in  West  Virginia. 

But  wiU  not  the  Senator  from  Delaware,  before  raising  a 
magnificent  structiu-e  of  partisan  argumentation  upon  the 
foundation  to  which  he  has  referred,  wait  until  he  shall  have 
learned  from  an  unbiased,  reliable  source  whether  the 
charges  against  the  Works  Progress  Administrator  for  West 
Virginia  are  justified  or  utterly  destitute  of  merit? 

An  investigation  of  the  charges  made  by  the  junior  Sen- 
ator from  West  Virginia  has  been  ordered.  That  investiga- 
tion will,  in  my  opinion,  show  that  Mr.  McCullough  has 
efficiently,  faithfully,  and  in  a  praiseworthy  manner  per- 
formed the  duties  of  his  office. 

It  is  not  my  intention  to  impose  upon  the  patience  of  the 
Senate  or  violate  its  well-recognized  and  generally  respected 
proprieties  by  voluntarily  participating,  in  this  august  pres- 
ence, in  the  washing  of  the  political  linen  of  West  Virginia, 
no  matter  how  deplorably  someone  may  have  ignorantly  or 
maliciously  soiled  it.  But  at  the  proper  time  I  purpose  to 
expound,  in  what  I  trust  will  be  considered  a  proper  manner, 
the  other  side  of  the  Works  Progress  Administration's  case 
so  far  as  West  Virginia  Is  concerned.  Until  after  the  cwn- 
pletion  of  the  thorough  investigation  which  Director  Hop- 
kins has.  with  praiseworthy  promptitude,  already  ordered,  I 
shall  endeavor  to  hold  my  peace. 

Mr.  HOLT.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.     I  yield. 

Mr.  HOLT.  Will  the  Senator  from  West  Virginia  [Mr. 
Neely)  state  one  single,  solitary  fact  in  either  one  of  my 
speeches  that  Is  untrue?  I  defy  him  to  do  it  now  or  at  any 
time. 

Mr.  NEELY.  Mr.  President,  will  the  Senator  from  Dela- 
ware yield? 

Mr.  HASTINGS.     I  yield. 

Mr.  NEELY.  The  senior  Senator  from  West  Virginia  will 
at  the  proper  time  and  in  the  maimer  which  he  considers 
appropriate  discuss  the  charges  which  the  junior  Senator 
from  West  Virginia  has  made  against  Works  Progress  Admin- 
istrator McCullough,  whom  the  Senator  himself  enthusias- 
tically reconmiended  for  the  office  which  Mr.  McCullough  now 
holds  and  the  duties  of  which  he  has  most  capably  performed. 

Mr.  HOLT.    Mr.  President,  will  the  Senator  further  yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  HOLT.  I  say  that  my  colleague  has  been  unable  to 
defy  or  challenge  any  of  those  facts.  I  again  ask  him  to 
challenge  any  fact  that  I  gave;  and  I  will  name  the  person; 
and  I  will  name  the  date;  and  I  will  name  the  place;  and  I 
assure  him  that  the  action  will  be  accepted  by  the  people  of 


the  State  of  West  Virginia  that  would  repudiate  the  Adminis- 
tration in  West  Virginia. 

Mr.  NEELY.  Mr.  President,  will  the  Senator  from  Dela- 
ware yield? 

Mr.  HASTINGS     I  yield. 

Mr.  NEELY.  Mr.  President,  the  senior  Senator  from  West 
Virginia  is  not  unable  to  challenge  any  of  the  facts,  or  rather 
the  alleged  facts  which  the  junior  Senator  from  West  Vir- 
ginia has  stated.  But  the  senior  Senator  from  West  Virginia 
declines  to  afflict  his  colleagues  with  a  discussion  the  merits 
of  which,  in  existing  circumstances,  would  have  nothing  but 
expressions  of  opinion  to  support  them.  Soon  after  the  com- 
pletion of  the  investigation,  which  has  been  ordered,  the 
Senate  will  be  supplied  sufficient  reliable  information  to 
enable  its  membership  to  determine  how  much  consideration 
the  charges  of  the  junior  Senator  deserve. 

Mr.  HASTINGS.  Before  the  Senator  from  West  Virginia 
takes  his  seat  will  he  answer  a  question? 

Mr.  NEELY.    Gladly. 

Mr.  HASTINGS.  Will  the  Senator  from  West  Virginia  per- 
sonally join  in  a  request  for  a  complete  investigation  of  the 
P.  W.  A.  in  West  Virginia  as  well  as  in  all  other  States  of  the 
Union? 

Mr.  NEELY.  Mr.  President,  the  senior  Senator  from  West 
Virginia  has  no  authority  to  speak  for  any  State  excepting 
his  own.  So  far  as  that  State  is  concerned,  he  anticipated 
and  answered  the  inquiry  of  the  Senator  from  Delaware  by 
asking  Director  Hopkins  yesterday  afternoon  to  order  an 
immediate,  thorough  investigation  of  every  charge  that  has 
been  made  against  Works  Progress  Administrator  McCul- 
lough. The  senior  Senator  from  West  Virginia  will  un- 
qualifiedly and  cheerfully  acquiesce  in  the  decision  which 
Mr.  Hopkins'  investigators  may  render,  and  will,  to  the  best 
of  his  ability,  if  necessary,  defend  their  decision  on  the 
floor  of  the  Senate.  If  the  investigation  establishes  the 
fact  that  any  person,  within  or  without  the  Works  Progress 
Administration,  has  subverted,  or  attempted  to  subvert,  this 
great  humanitarian  agency  for  selfish  ends,  he  will  deserve 
to  be  mercilessly  exposed  and  unanimously  condemned. 

Mr.  HASTINGS.  Mr.  President,  does  the  Senator  from 
West  Virginia  think  an  investigation  by  Mr.  Hopkins  of  his 
own  conduct  of  his  office  would  be  entirely  satisfactory  to  the 
country? 

Mr,  NEELY.  Mr.  President,  it  would  probably  not  be 
satisfactory  to  the  Liberty  League,  which  is  largely  financed 
by  the  citizens  of  the  Senator's  State.  It  would  probably  not 
be  satisfactory  to  the  Manufacturers'  Association,  or  even  to 
the  chairman  of  the  National  Repubhcan  Senatorial  Com- 
mittee. 

Mr.  HASTINGS.    I  can  speak  for  him. 

Mr.  NEELY.  But  it  would  be  preeminently  satisfactory 
to  all  the  fair-minded  people  of  the  State  of  West  Virginia 
and  to  all  the  fair-minded  Members  of  the  Senate.  Mr. 
Hopkins  is  a  most  capable.  Industrious,  and  faithful  public 
servant.  The  record  of  his  service  to  the  distressed  people 
of  the  United  States  during  the  last  3  years  is  brilliant  be- 
yond the  possibility  of  exaggeration.  He  has  fairly  and  fear- 
lessly discharged  his  duty  in  the  past.  He  may  be  depended 
upon  to  discharge  it  fairly  and  fearlessly  in  the  future. 
Since  the  Senator's  inquiry  seems  to  imply  that  Mr.  Hopkins' 
investigation  might  be  influenced  by  political  considerations, 
let  me  observe  in  jMissing  that  Mr.  Robert  Roth,  a  most 
honorable  and  efficient,  lifelong  Republican  of  unquestioned 
loyalty  to  his  party,  was  in  the  very  beginning  made  the 
manager  of  the  district  Works  Progress  office  which  is  situ- 
'  ated  in  Fairmont — the  city  in  which  I  live.  That  gentleman 
continued  in  charge  of  that  office  until  late  last  year. 

Mr.  HASTINGS.    Why  did  they  throw  him  out? 

Mr.  NEELY.  Mr.  President,  as  usual,  the  Senator's  par- 
tisan conclusion  is  erroneous.  Mr.  Roth  was  not  "thrown 
out."  He  voluntarily  resigned  to  accept  from  a  prominent 
coal  company  a  better  appointment  than  the  one  which  he 
held  in  the  Works  Progress  Administration.  Before  I  left 
West  Virginia  on  the  10th  day  of  last  October  for  the  Philip- 
pine Islands  I  heard  a  nmaor  to  the  effect  that  an  attempt 
might  be  made  to  remove  Mr.  Roth  during  my  absence.  In 
order  to  prevent  such  action,  I  requested  my  assistants  to 
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Mr.  CONNALLY.    The  Senator  does  remember  that  Ukere 
was  a  Sutler  case,  does  be  not? 


Biua  loaay  ne  naa  oeen  ai«cn»rge<l  as  m»tnct  engineer  oi  W.  P.  A. 
District  Director  Abe  Pt>rsythe,  who  conJOrmecl  Holt's  acniouiice- 
ment.  nuMle  public  tb«  cUsc^arge  letter: 


and  I  will  name  the  date;  and  I  will  name  the  place;  and  I 
assia-e  him  that  the  action  will  be  accepted  by  the  people  of 


might  be  made  to  remove  Mr.  Roth  during  my  absence.    In 
order  to  prevent  such  action,  I  requested  my  assistants  to 
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oppose.  In  my  name,  any  effort  that  might  be  made  to  dis- 
pense with  Mr.  Roth's  services  while  I  was  at»t}ad.  When 
I  returned  to  West  Virginia  on  the  19th  day  of  December,  I 
learned  for  the  first  time  that  Mr.  Roth  had  resigned  his 
office  in  order  to  accept  private  employment. 

The  Honorable  Howard  Gore,  of  Clarksburg,  a  di^iin- 
gulsbed.  patriotic.  Ufekxig  Republican,  wbo  was  once  Qov- 
emor  of  West  Virginia  and  once  a  member  of  a  Republican 
Prestdent's  Cabinet,  was.  at  a  nominal  salary,  appointed  by 
Mr.  McCullough  to  help  make  the  Worlcs  Progress  Adminis- 
tration a  success  in  West  Virginia.  A  large  number  of  other 
Republicans  of  unquestioned  party  loyalty  are  helping,  and 
very  faithfully  heipmg,  Mr.  McCullough  to  administer  WOrks 
Prccress  relief  throughout  the  State  of  West  Virginia. 

Excepting  the  charges  which  the  Junior  Senator  from  ^est 
Virginia  has  made  against  Mr.  McCullough,  I  have  hetaxd 
practically  no  criticism  of  him  that  was  not  based  upon  the 
allegation  that  he  had  given  appointments  or  employment  to 
too  many  Republicans  to  the  possible  prejudice  of  meml^rs 
of  his  own  pohtical  party. 

Mr.  HOLT.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  frtan  Dtel- 
aware  yield  to  the  junior  Senator  from  West  Virginia?    i 

Mr.  HASTINQS.  I  yield  to  the  Junior  Senator  from  ^est 
Virginia.  , 

Mr.  HOLT.  It  is  true  that  Mr.  Roth  is  a  Republioan. 
but  in  every  single  county  in  that  district  he  had  to  con- 
sult a  certain  pohtical  boss  or  bosses.  I  have  the  list  in  my 
office  and  will  be  glad  to  bring  it  here,  showing  the  names 
of  those  appointed,  and  the  name  of  the  boss  whose  en- 
dorsement he  had  to  have  before  he  could  get  anybody 
appointed. 

Mr.  Gore,  who  had  been  Governor  of  the  State  of  West 
Virginia,  was  put  on  as  a  dollar-a-year  man.  and  is  not 
drawing  a  salary  from  the  W.  P.  A. 

Mr.  NEELY.  I  challenge  the  Junior  Senator  from  West 
Virginia  to  obtain  from  Mr.  Roth  a  statement  that  will^  in 
the  slightest  degree,  confirm,  or  tend  to  tx)nflrm.  the  chtiirge 
that  he  has  just  made  to  the  effect  that  Mr.  Roth  was  obliged 
to  consult  some  political  boss  or  bosses  before  he  could  mfike 
W.  P.  A.  appointments.  Mr.  Roth  is  the  soul  of  honor  $nd 
veracity.  Whatever  he  says  concerning  this  or  any  ot^er 
matter  will  be  true  in  every  detail.  I  am  certain  that]  he 
would  say.  under  oath,  that  although  his  offices  and  n^e 
were  but  a  few  hundred  feet  apart  during  the  period  of  {his 
service  as  manager  of  tHe  Fairmont  office,  that  I  never  at- 
tempted to  dictate  to  bun.  or  to  control  his  action  in  the 
matter  of  making  a  single  appointment,  or  concerning  Ithe 
manner  in  which  he  should  discharge  any  of  his  official  dutjies. 
In  view  of  the  situation  thus  indicated,  there  is  certainly  no 
reason  to  believe  that  an  investigation  by  Mr.  Hopkins,  or  pne 
of  his  appomtees.  would  not  be  tborou^ii  and  fair  in  U>e 
highest  degree.  | 

Mr.  CONNALLY.    Mr.  President,  a  parliamentary  inquiry- 
The  PRESIDING  OFFICER.    The  Senator  will  state  i^. 
Mr.  CONNALLY.    Just  because  the  Senator  from  D^ia- 
war  makes  a  political  siieech.  is  that  any  reason  we  should 
wash  all  the  dirty  clothes  in  the  whole  United  States*  at 
one  time? 

Mr.  HOLT.    Mr.  President ' 

TlM    PRESIDINO    OFnCER.    Does    the    Senat<Hr    fnom 
Delaware  yield  to  the  Jimior  Senator  from  West  Virginiaf 
Mr.  HASTINGS.     I  yield. 

Mr.  HOLT.  If  the  (Senator  from  Delaware  intends  i  to 
speak  for  a  while  longer.  I  will  go  to  my  crfBce  and  get  ibe 
original  list  filed  with  mo  by  the  Director  showing  the  naihes 
of  the  appointees,  who  piit  them  on.  and  showing  the  backing 
of  the  persons  put  on. 

Mr.  HASTINGS.  Well.  Mr.  President.  I  shall  be  proceeding 
for  some  while.  I  had  no  thought  by  reading  fitMn  the  spefch 
made  yesterday  by  the  junior  Senator  from  West  Vrrgl|iia 
of  stirring  up  any  troul>le.  When  I  read  it  I  assumed,  of 
course,  the  Junior  Senator  from  West  Virginia  would  hot 
have  made  the  statements  unless  they  were  true.  I  l^ad 
no  prejudice  against  him  because  I  voted  against  seating 
him;  I  did  not  think,  under  the  Constitution,  that  he  ou$ht 
to  be  seated;  but  that  did  not  mean  that,  after  he  had  In- 
come a  Member  of  the  Senate.  I  would  not  treat  h<m  aft  I 


did  other  Senators;  and  I  assumed  when  he  made  a  speech 
on  the  floor  of  the  Senate  giving  facts  that  he  knew  what 
he  was  talking  about. 

In  additicxi  to  that.  Mr.  President,  as  I  read  that  speech 
this  morning,  and  read  the  facts  set  forth.  I  became  very 
certain,  in  mj  own  mind,  that  an  Investigation  by  the  Senate 
or  by  any  fair  congressional  committee  would  show  that  a 
similar  condition  existed  in  the  48  States  of  the  Union, 
including  Texas.  (Laughter.)  I  do  not  know  that  to  be 
true,  but  I  should  suspect  it  to  be  true.  I  mentioned  Texas 
merely  because  the  Senator  frcxn  Texas  I  Mr.  Connau.y] 
seems  to  be  somewhat  Interested  in  my  speech. 

Mr.  CONNALLY.    Mr.  President.  wiU  the  Senate  yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  CONNALLY.  I  beg  the  Senator's  pardon.  I  usually 
hang  to  his  honeyed  words  with  a  great  and  tenacious  grip, 
but  I  missed  his  reference  a  moment  ago.  Would  he  mind 
repeating  what  he  said  about  my  State? 

Mr.  HASTINGS.  I  suppose  the  Senator  wants  me  to 
repeat  it  so  as  to  give  him  time  to  think  of  an  answer. 

Mr.  CONNALLY.  If  the  Senator  doubts  my  word,  I  will 
not  ask  him  to  jrield. 

Mr.  HASTINGS.  I  suggested  for  the  benefit  of  the  Sen- 
ator f roq;i  Texas  that  I  suspected 

Mr.  CONNALLY.    The  Senator  usually  does.     [Laughter.] 

Mr.  HASTINGS.  I  never  suspected  the  Senator  from 
Texas  of  doing  anything  except  looking  out  for  himself  and 
his  party.  Outside  of  that  I  do  not  suspect  him.  and  that 
is  fair  enough. 

Mr.  CONNALLY.  Very  well;  let  the  Senator  go  ahead 
with  his  "suspects." 

Mr.  HASTINGS.  I  suspect  that  if  we  got  at  the  facts, 
we  should  find  the  same  condition  in  Texas  that  was  de- 
scribed here  yesterday  by  the  jimior  Senator  from  West 
Virginia  [Mr.  Holt]. 

Mr.  CONNALLY.  If  the  Senator  will  yield.  I  will  say  that 
I  suspect  that  the  Senator  from  Delaware  does  not  know 
anything  about  what  he  is  talking  about  or  about  what  he 
suspects. 

Mr.  HASTINGS.     That  is  true;  I  do  not. 

Mr.  CONNALLY.  The  Senator  from  Delaware  goes 
«ux)und  with  a  magnified  "susp)ect"  as  to  everybody's  political 
actions  except  his  own. 

Mr.  HASTINGS.     I  suspect  them  once  in  a  while. 

Mr.  CONNALLY.  The  Senator  said  he  wanted  to  get  at 
the  facts.  If  the  Senator  wants  the  facts,  I  will  tell  him 
all  the  facts  I  know  as  to  the  set-up  in  Texas. 

Mr.  HASTINGS.  Let  me  ask  the  Senator  whether  he  will 
Join  me  in  a  resolution 

Mr.  CONNALLY.    No;  I  will  not  join  with  the  Senator 

Mr.  HASTINGS.     Wait  a  moment. 

Mr.  CONNALLY.  I  will  not  Join  with  the  Senator  in  auiy- 
thing  until  I  look  at  it  very  carefully  and  microscopically. 
[Laughter.] 

Mr.  HASTINGS.  Will  not  the  Senator  join  me  in  the 
advocacy  of  an  ordinary  resolution,  in  the  regxilar  form,  pro- 
viding for  investigation  of  the  W.  P.  A.,  including  that  in 
the  SUte  of  Texas? 

Mr.  CONNALLY.  This  thing  of  the  Senator's  suspections 
is  so  contagious  that  I  am  not  going . 

Mr.  HASTINGS.    I  understand. 

Mr.  CONNALLY.     To  make  any  pledge. 

Mr.  HASTINGS.    Mr.  President 

Mr.  CONNALLY.  Wait  a  moment.  The  Senator  wanted 
the  facts  about  Texas. 

Mr.  HASTINGS.    Oh,  no;  I  did  not. 

Mr.  CONNALLY.  The  Senator  said  that  if  we  could  get 
at  the  facts  we  would  find  that  in  the  48  States,  including 
Texas,  conditions  were  like  those  in  West  Virginia. 

Mr.  HASTINGS.  Mr.  President,  is  the  record  showing 
that  the  Senator  from  Texas  is  mocking  me  or  is  it  not? 

Mr.  CONNALLY.  I  beg  the  Senator's  pardon  if  I  mocked 
him. 

Mr.  HASTINGS.  No;  the  Senator  is  trying  to  do  so,  but 
he  is  not  succeeding. 

Mr.  CONNALLY.    I  beg  the  Senator's  pardon. 

Mr.  HASTINGS.    That  is  all  right. 


Mr.  CONNALLY.  If  the  Senator  has  any  feeling,  I  will 
take  my  seat. 

Mr.  HASTINGS.  I  have  no  feeling  in  the  world,  but  I 
should  like  to  finish  this  speech  today  if  I  can. 

Mr.  CONNALLY.  If  I  could  imitate  the  Senator,  I  would 
like  to  do  so. 

Mr.  HASTINGS.  Because  it  would  do  the  Senator  from 
Texas  a  lot  of  good. 

Mr.  CONNALLY.  Because  I  realize  that  to  get  in  the 
Senator's  class  would  be  a  great  achievement  to  which  I 
never  aspire.  But  I  want  to  tell  the  Senator,  inasmuch  as 
he  has  challenged  the  particular  situation  in  every  State  in 
the  Union,  that  the  Works  Progress  Administrator  In  Texas 
has  not  appointed  one  single  individual  upon  the  endorse- 
ment of  the  Senator  from  Texas. 

Mr.  HASTINGS.    Oh! 

Mr.  CONNALLY.  The  Senator  from  Texas  has  not  made 
any  endorsements  for  public  office. 

Mr.  HASTINGS.  The  Senator  from  Delaware  has  not 
said  that  he  did. 

Mr.  CONNALLY.  The  Senator  from  Texas  had  the  public 
administrator  in  his  office  when  he  was  here  in  Washington 
and  told  him  that  he  expected  him  to  carry  out  the  instruc- 
tions of  the  President  of  the  United  States  and  run  the 
Works  Progress  Administration  on  a  nonpolitical  basis. 

Mr.  HASTINGS.    Let  me  tell  the  Senator 

Mr.  CONNALLY.  And  the  Senator  from  Texas  has  had 
no  one  appointed  on  his  recommendation — not  one. 

Mr.  HASTINGS.    May  I  say 

Mr.  CONNALLY.  I  know  how  incomprehensible  that  is 
to  the  political-minded  Senator  from  Delaware. 

Mr.  HASTINGS.    No. 

Mr.  CONNALLY.  A  man  who  comes  from  Delaware  does 
not  understand  machine  politics;  of  course,  he  knows  noth- 
ing about  bossism;  he  knows  nothing  about  rival  political 
organizations.  A  State  with  three  counties  when  ^the  tide 
is  out  and  a  county  and  a  half  when  the  tide  is  inj  [laugh- 
ter], and  over  which  the  Senator  can  make  a  campaign  in 
the  afternoon  before  teatime  does  not  know  anything  about 
machine  politics. 

Mr.  HASTINGS.  Now.  is  the  Senator  through?  I  will 
wait  until  the  Senator  takes  his  seat,  because  I  want  to  say 
to  him  that  the  very  reason  I  suspect  Texas  in  this  matter  is 
because  the  Senator  from  Texas  has  had  nothing  to  do  with 
the  appointments.  [Laughter.]  Of  course,  if  the  adminis- 
tration had  done  the  reasonable  thing  and  had  come  to  the 
two  Senators  from  Texas  and  asked  their  advice.  I  know  they 
would  have  named  good  men.  Of  course,  I  know  they  would 
have  named  Democrats;  they  would  have  said  to  me,  "We 
cannot  find  Republicans  down  there  and  we  have  to  name 
Democrats";  but  I  know  that  if  they  had  named  them  the 
appointees  would  be  good  men.  The  trouble  is  they  have  let 
Harry  Hopkins  do  the  Job;  they  have  let  Harry  Hopkins  nm 
it,  or  Ickes,  or  somebody  else,  who  does  not  know  any  more 
about  it  than  he  ought  to  know.  That  is  what  I  complain 
about. 

It  has  been  suggested  that  an  investigation  is  about  to  be 
made  of  conditions  in  West  Virginia  by  Mr.  Harry  Hopkins. 
I  want  to  call  attention  to  some  of  the  things  Mr.  Harry 
Hopkins  has  done,  and  then  ask  whether  or  not  Senators 
think  any  investigation  by  him  would  be  at  all  helpful  to  the 
American  people. 

I  think  it  was  Mr.  Harry  Hopkins  who  created  the  word 
"boondoggling";  and  it  was  the  F*resident  of  the  United  States 
who  said,  "If  we  can  'boondoggle'  ourselves  out  of  this  depres- 
sion, that  word  is  going  to  be  enshrined  in  the  hearts  of  the 
American  people  for  many  years  to  come",  and  so  on.  Then 
we  find — I  will  read  a  news  item  which  does  not  pertain  to 
West  Virginia  or  Texas  either,  but  is  found  In  the  Chicago 
Daily  News: 

Nation-wide  sentiment  that  the  W.  P.  A.  work-relief  program  had 
failed  to  solve  the  relief  problem  was  reflected  at  a  conference  of 
the  American  Association  of  Social  Work  Just  concluded  In  Wash- 
ington. Joseph  L.  Moss,  superintendent  of  the  Ckxjk  County  bureau 
of  public  welfare,  reported  here  today. 

•  •••••• 

The  whole  country  Is  In  the  same  boat,  according  to  the  reports 
at  the  conference.  Theae  reports  also  agreed  that  W.  P.  A.  is  not  a 
solution. 


I  Wish  to  quote  from  a  Washington  Post  editorial  headed 
"A  victory  for  boondoggUng",  as  follows: 

This  so-called  reshaping  of  funds,  as  a  matter  of  fact,  means 
that  various  types  of  "boondoggling"  will  be  continued  at  the  ex- 
pense of  long-range  projects  of  a  more  useful  t3rpe.  While  no 
details  are  available  as  to  the  sources  of  funds  to  be  transferred, 
the  money  needed  to  carry  the  Hopkins  organization  to  July  1  can 
be  found  only  by  dipping  into  sums  allocated  to  permanent 
Improvements. 

•  •••••• 

It  has  been  convincingly  shown  that  the  W.  P.  A.'s  policies  are 
wasteful  of  public  money  and  productive  of  very  limited  social 
benefits.  Moreover,  they  are  not  conducive  to  a  transfer  of  relief 
workers  to  private  industry.  In  spite  of  the  improvement  In  busi- 
ness since  last  spring,  it  is  estimated  that  over  11.000.000  persons 
are  still  without  regular  work  in  private  employment.  Yet  the  ad- 
ministration proposes  to  cut  down  allocations  for  the  kind  of  public 
works  that  stimulate  the  heavy  Industries  and  help  to  create  real 
Jobs,  in  order  to  carry  on  discredited  boondoggling  activities  that 
temporarily  relieve  distress  but  provide  no  permanent  solution  of 
the  employment  problem. 

Those  were  the  things  about  which  General  Hagood  was 
talking.  Let  me  read  from  a  speech  delivered  by  Representa- 
tive Lehlbach,  and  I  think  the  Senator  from  Tennessee  [Mr. 
McKellar]  will  be  interested  in  this.    He  said: 

You  think  this  Passamaquoddy  project  is  a  sole  exception  and  not 
typical  of  the  Insensate  spending  orgy  now  going  on?  Well,  let's 
look  at  the  dog  pound  in  the  city  of  Memphis,  Tenn.,  for  the  build- 
ing of  which  $25,000  of  W.  P.  A.  money  has  been  allocated.  I  saw 
some  days  ago  In  the  New  York  Sun  a  reproduction  of  the  arclil- 
tect^  sketch  of  this  dog  house,  and  I  certainly  wish  I  could  live  in 
as  handsome  a  building  as  the  Memphis  dogs  will  occupy.  The 
dogs  win  have  Individual  pens  with  fresh  bedding  every  day.  exer- 
cise runways,  shower  baths,  and  every  other  lmagir>able  comfort  ot 
home. 

These  dogs  are  not  valuable  dogs.  These  are  Just  stray 
dogs  brought  in  there.  If  the  owner  does  not  claim  them  in 
3  days,  after  they  have  had  a  bath  and  a  night's  rest,  they 
are  taken  into  a  gas  chamber  and  the  gas  is  turned  on  and 
they  are  killed. 

Mr.  NEELY.  Why  do  they  not  bring  them  to  the  Senate 
Chamber? 

Mr.  HASTINGS.  If  they  would  let  them  listen  to  the 
Senator  from  West  Virginia,  a  little  while,  it  would  have  a 
bad  effect  on  them. 

Mr.  NEELY.  It  would  not  make  them  more  vicious  than 
the  Senator  from  Delaware  is  toward  the  present  admin- 
istration. 

Mr.  HOLT.  Mr.  President,  will  the  Senator  from  Dela- 
ware yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Del- 
aware yield  to  the  junior  Senator  from  West  Virginia? 

Mr.  HASIINGS.  I  yield- 
Mr.  HOLT.  A  while  ago  I  made  the  statement  with  ref- 
erence to  the  Works  Progress  Administration  in  West  Vir- 
ginia. I  have  here  now  the  original  copy  filed  with  me  on 
the  27th  day  of  January,  and  it  lists  the  following  bosses: 

Taylor  County,  W.  J.  Gates. 

Harrison  County,  Howard  L.  Robinson,  who  Is  district 
attorney. 

Marion  County,  C.  E.  Smith,  Homer  Toothman. 

In  Ohio  County,  Robert  J.  Riley. 

In  Barbour  County  there  is  a  committee  to  pass  upon  the 
applications. 

In  Preston  County,  J.  W.  Gibson,  who  Is  assistant  United 
States  attorney. 

I  have  the  list  and  if  anyone  wants  to  know  how  anybody 
in  the  Fairmont  district  got  on  the  roll,  I  will  name  his 
name  and  tell  who  put  him  on  the  rolL 

Mr.  NEELY.  Mr.  President,  will  the  Senator  from  Dela- 
ware yield? 

Mr.  HASTINGS.    I  yield, 

Mr.  NEELY.  Will  the  junior  Senator  from  West  Virginia 
also  state  that  there  is  now  on  file  in  the  Fairmont  office  a 
communication  from  him  demanding,  in  effect,  that  Fuccy 
Bros.,  of  Weston,  never  be  given  a  dollar's  worth  of  W.  P.  A. 
work  because  they  have  not  supported  him? 

Will  he  also  state  that  there  is  another  communication  in 
the  Fairmont  office  from  him  in  which  he  urges  that  a  man  in 
the  Clarksburg  district,  whose  name  I  have  forgotten,  be 
placed  on  the  W.  P.  A.  pay  roll? 
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Mr.  HASTINGS. 
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Aft^r  the  record  of  the  Investigation  which  has  beeh  or- 
dered becomes  available,  the  Senate  will  experience  no  diffi- 
culty in  determining  who  has  endeavored  to  utilize  the  Works 
Progress  Administration  In  West  Virginia  for  improper  pur- 
poses and  selfish  ends. 

Mr.  HOLT.     Mr.  President,  will  the  Senator  from 
ware  yield  further? 

Mr.  HASTINGS.    Very  well. 

Mr.  HOLT.  I  shall  answer  my  colleague  tomorrow  defi- 
nitely, but  as  to  the  telegram  with  reference  to  Fuccy  ^ros.. 
they  were  connected  with  the  old  relief  administration  and 
had  been  guilty  of  some  practices  in  my  own  home  city 
against  which  I  protested  most  vigorously.  As  to  patrobage. 
I  believe  that  can  be  discussed  and  it  can  be  shown  who  put 
men  on  the  roll.  I  shall  submit  the  originals  and  place  them 
all  in  the  Rxcord  showing  who  did  put  these  people  o|i  the 
pay  roll.  So  far  as  dealing  with  them  is  concerned.  I  stould 
like  to  have  the  senior  Senator  from  West  Virginia  tell  me 
what  he  said  about  Harry  Hopkins  last  August  in  th^  city 
of  Washington? 

Mr.  NEELY.  I  do  not  remember  what  I  said,  but 'I  do 
remember  that  the  Junior  Senator  from  West  Virginia  isked 
me.  in  the  presence  of  an  unimpeachable  witness,  if  t  did 
not  think  that  he  ought  publicly  to  attack  Mr.  Hopkiijis.  I 
promptly  replied  that  I  thought  that  that  would  b^  the 
worst  way  in  the  world  to  prevail  an  Mr.  Hopkins  to  appoint 
Mr.  McCullough  works- progress  administrator. 

Mr.  HASTINGS.  Mr.  President.  I  want  to  read  a  state- 
ment, and  I  think  It  Is  a  correct  statement,  referring  to  the 
Passamaquoddy  project: 

"nie  present  work  carried  on  there  Is  the  bxiildlng  of  a  Settle- 
ment to  house  the  relief  workers  who  are  not  going  to  b\ilM  the 
dam.  Recently  the  Oovemment  advertised  for  bids  for  fiimiahings 
of  the  homes  the  relief  workers  are  not  going  to  occupy.  In  the 
remote  contingency  that  workers  wUl  occupy  these  housM.  they 
will  certainly  lead  a  more  abundant  life  than  most  of  us  can  afford 
to  do.  The  furnishing  are  to  be  in  coIodIaI  style.  The  furaiture 
must  be  of  dull  old-fa&hloned  maple,  and  the  all-wool  blankets  on 
the  beds  mu:*t  be  pastel  green  with  wide  taileta  rayon  bindings  80 
by  80  Inches  and  weighing  2 '4  pounds  each.  The  puffs  to  go  over 
the  blankeu  must  be  of  the  down  of  ducks  covered  with  svtnfast 
rust  sateen  The  fireplaces  must  harmonlM-  with  the  colonial  style 
furnishings.  In  each  reception  rooni  there  must  be  two  g)'and- 
father  clocks  striking  chimes  on  the  hoxir.  half  hour,  and  every 
quarter  hour  with  dials  of  silver.  The  love  seats,  davenports.,  wing 
chairs,  coffee  and  card  Ubles  and  tilt-top  and  butterfly  tables  must 
be  In  colonial  style,  and  also  the  old-fashioned  pewter  candlesticks. 
The  floor  lamps  muat  be  the  Cape  Cod  style  with  sctft  yellow  4hade. 
and  the  paintings  for  the  walls  must  be  by  recognized  masters. 
The  workingmen  and  working  women  of  the  country  do  ncf  live 
In  surroundings  like  these,  but  for  a  generation  to  come  they  must 
earn  by  the  sweat  of  their  brows  the  money  to  repay  in  tax^s  the 
many  bllltons  of  dollars  thrown  away  by  the  New  Deal,  of  Which 
this  Paiwtmaquoddy  U  a  typical  example. 

Mr.  President,  when  an  Army  officer  like  General  Ha^mxl. 
who  has  lived  all  his  mature  life  in  the;  Army,  who  ha^  had 
under  him  thousands  of  men  who,  as  he  testified.  Ihave 
lived  in  huts  and  little  tin  houses  that  were  not  fit  fot  any 
kind  of  human  beings  to  live  in.  flndsi  that  kind  of  situa- 
tion and  comes  before  a  committee  and  asks  for  more  n^oney 
to  build  new  and  good  houses  for  his  boys  in  the  Amiy.  Is 
it  surprising  that  he  should  become  Incensed  because,  is  he 
said.  million.s  of  doU^irs  are  going  to  such  fool  things  as 
this? 

Mr.  President.  I  shall  not  detain  the  Senate  much  lo^r. 
I  desire  to  read  some  headlines  from  the  New  York  Hferald 
Tribune  of  February  20: 

Ickee  has  fine  919.300  mill  with  nothing  to  grind  but  "Ifs." 

Most  of  you  read  that  article.  It  shows  that  Secretary 
Ickes  has  taken  an  old  mill  and  searched  all  over  the  coun- 
try to  find  some  way  to  restore  it.  and  after  he  has  it  there 
he  cannot  even  get  wheat  to  it  unless  he  takes  it  oi|  his 
back  or  in  a  wheelbarrow. 

Over  an  article  of  February  20  we  find  the  folloiwing 
heading: 


W.  P.  A.  nnlahlng  Capital  guide,  but  nobody  knows  whal 
Other  articles  are  headed  as  follows: 


for. 


No  provision  to  publish  tome  of  quarter  mlUlon  words  aiid  no 
fund*  available:  offlciais  hope  aooaeone  wlU  print  data^f  48 
State*. 


Her  past  fah!  the  pity  of  It!)  robs  Ruby  Bae  of  W.  P.  A.  .lob. 

Minneapolis  offlciais  admit  fan  dancer  tried  out  for  pLice  aa 
C.  C.  C.  entertainer,  but  arrest  barred  her. 

W.  P.  A.  allots  $500,000  to  train  7,600  to  be  model  housemaids. 

W.  P.  A.  will  open  boarding  school  for  girls  in  niinois  to  teach 
community  leadership. 

W.  P.  A.  digs  up  350  substitutes  for  spinach. 

Ickes  defends  public  works  by  asking  more. 

Likens  present  program  to  eyedropper,  and  denies  theory  waa 
"really  tried." 

I  will  read  a  portion  of  that.  He  is  talking  now.  I  liijnk, 
about  the  $3,000,000,000  spent  in  the  last  2^^  years  for  pubhc 
works.    He  says: 

It  was  like  sending  out  a  tugboat  to  capture  the  Atlantic  Fleet. 
Instead  of  siphoning  enough  money  Into  the  channels  of  trade 
through  the  construction  of  substantial  public  works  to  do  a  re- 
covery job  we  have  been  using  an  eyedropper. 

Disposing  of  $3,000,000,000;  and  yet  Mr.  Ickes'  idea  in  that 
it  is  nothing  more  than  an  "eyedrc^per",  so  far  as  the  big 

job  to  be  done  is  concerned! 

Plnchot  charges  W.  P.  A.  jobs  fees. 
W.  P.  A.  studies  1,000  cases  of  alleged  racketeering. 
Auto  fraud  in  W.  P.  A.  nets  milllona  here. 
Rldder  aide  quits,  charging  politics. 

W.  M.  Langsdorf,  promoted  to  deputy  last  week,  protests  loss  of 
his  old  job. 
HoweU,  brother  of  Democratic  aide,  indicted  In  W.  P.  A.  fraud. 

Mr.  President,  since  this  administration  has  become  a 
little  frightened  about  the  prospect  of  its  own  success  next 
November,  we  have  seen  it  turning  the  steam  on  every  kind 
of  person  who  has  dared  to  raise  his  voice  in  criticism  of  it. 
We  have  now  in  the  Senate  a  Lobby  Committee  whicli  was 
created  at  the  time  when  the  holding-company  bill  wjis  be- 
ing considered  by  the  Congress.  It  was  known  to  every- 
body that  the  holding  companies  had  their  agents  here,  and 
that  they  had  tried  to  influence  the  Congress  with  respect 
to  that  legislation.  There  was  no  objection  to  the  orgzmiza- 
tion  of  that  committee.  In  my  judgment  it  was  a  very 
proper  thing  to  do,  because  with  all  that  was  being  said  and 
done  there  was  danger  that  here  and  there  somebody  had 
done  something  that  was  wrong;  and.  if  that  was  true,  we 
were  entitled  to  know  what  it  was.  We  had  public  hearings 
for  a  long  while,  or  until  the  holding  company  biU  had  passed 
the  Congress;  and  then  what  happened?  Then  we  found  the 
Lobby  Committee,  our  own  committee,  sending  out  all  kinds 
of  questionnaires  to  all  kinds  of  people  who  were  susx)ected 
of  being  against  this  New  Deal  administration! 

I  sought  to  obtain  copies  of  those  questionnaires.  I  sent 
for  them  in  the  first  place  assuming  that  they  were  public 
property,  and  certainly  that  a  Senator  could  get  them  if  he 
desired;  but  my  secretary  was  told  by  the  clerks  in  the  office 
of  the  Lobby  Committee  that  they  could  not  furnish  copies 
of  the  questionnaires  without  constilting  the  chief  investi- 
gator. Later,  they  telephoned  that  the  chief  investigator 
could  not  give  them  to  me,  and  it  would  be  necessary  to  con- 
stilt  the  chairman  of  the  committee.  I  saw  him  here  in  the 
Senate  and  asked  him  about  the  matter.  He  inquired  which 
one  I  wanted  to  see.  He  said,  "I  assume  you  want  to  see  the 
one  with  respect  to  the  Liberty  League."  I  said,  "I  w:int  to 
see  all  of  them."  "Well."  he  said,  "you  had  better  come 
around,  and  I  will  show  them  to  you." 

Mr.  President,  since  the  organization  of  that  committee 
and  since  the  holding-company  bill  was  passed,  we  ha\  >3  seen 
the  Internal  Revenue  Bureau  start  a  reexamination  of  the 
income-tax  returns  of  all  persons  who  might  be  interested  in 
such  legislation  as  that.  Why  was  that  done?  It  was  done, 
I  suggest,  for  no  other  purpose  than  to  terrorize  persons  who 
had  enough  courage  to  come  before  the  Congress  and  ti?ll  the 
Congress  that  they  did  not  want  that  particular  act  passed. 

I  have  no  objection  to  any  proper  investigation  of  lobbying, 
but  I  do  protest  against  making  the  people  of  this  country 
believe  they  are  bound  to  answer  all  kinds  of  questions  that 
may  be  submitted  to  them  by  the  Lobby  Committee.  They 
send  out  questionnaires,  and  they  send  them  out  only  to  those 
who  are  suspected  of  being  against  the  administration.  We 
find  no  evidence  that  they  have  sent  them  to  the  lobby  that 
was  around  here  when  the  bonus  bill  was  before  us.  We  find 
no  suggestion  that  they  are  sending  them  to  the  American 
Federation  of  Labor.    We  find  no  suggestion  that  they  are 
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doing  ans^thing  except  sending  these  questiormaires  to  per- 
sons who  are  suspected  of  doing  something  against  this 
administration. 

Just  yesterday  I  was  informed  that  this  very  same  Lobby 
Committee  had  asked  the  Western  Union  Telegraph  Co.  in 
my  State  and  in  my  city  to  furnish  to  the  committee  copies 
of  all  the  telegrams  that  had  been  received  suid  sent  by  the 
Du  Pont  Co.  during  the  year  1935.  I  think  that  was  the  time. 
Why  was  that  done?  It  is  not  even  suggested  that  the 
Du  Pont  Co.  is  interested  in  any  legislation  here,  or  has  been 
at  any  time  in  the  recent  past.  There  is  not  a  single  sugges- 
tion of  that. 

I  say  that  before  we  undertake  to  investigate  lobbjring  we 
must  determine  that  the  persons  investigated  are  doing  that 
sort  of  thing.  Before  we  ought  to  investigate  where  they  get 
their  funds  we  ought  first  to  determine  that  their  agents  are 
here,  and  that  they  are  trying  to  influence  the  Congress  in 
reference  to  some  kind  of  legislation.  I  say  that  we  must  be 
careful  in  our  investigation  of  lobbying.  We  must  be  careful 
to  see  to  it  that  we  do  not  prevent  a  person  in  America  from 
exercising  his  right  of  petition,  or  give  to  persons  in  America 
the  impression  that  we  do  not  want  them  to  exercise  their 
right  of  petition  which  is  guaranteed  to  them  under  the  Con- 
stitution of  the  United  States.  We  do  not  wish  to  give  to  the 
American  people  the  impression  that  we  can  investigate  all 
their  personal  effects  in  order  to  ascertain  something  that  is 
away  beyond  any  idea  that  the  committee  has  in  mind. 

There  is  a  proj)er  way  to  do  these  things.  I  have  no  ob- 
jection to  their  being  done  in  that  way;  but  I  insist  that  this 
terrorism  in  government  is  the  one  thing  that  follows  dic- 
tatorship. I  insist  that  this  terrorism  in  government  is  the 
one  thing  which  indicates  that  dictatorship  is  in  the  minds 
of  those  who  are  nmning  this  administration.  I  have  always 
Insisted  that  there  was  no  real  danger  of  a  dictatorship 
here — that  it  could  not  come  about;  but  all  these  acts  are 
Just  the  kind  of  acts  to  which  a  dictator  resorts  in  order  to 
hold  on  to  the  power  he  has. 

Mr.  President,  in  my  judgment,  this  terrorism  in  govern- 
ment is  pretty  nearly  as  bad,  and  unless  we  put  a  stop  to  it 
it  will  be  worse  than  the  tremendous  amount  of  money  we 
are  spending  every  day  foolishly  and  without  any  real 
results  to  the  Government. 

I  apologize  to  the  Senate  for  taking  so  much  time;  but  I 
think  part  of  that  responsibihty  belongs  on  the  other  side. 

CONGRESS    HAS    NO    JTTDICIAL,    POWOi    EXCEPT    AS    TO    IMPEACHMENTS 

Mr.  ASHURST.  Mr.  President,  a  number  of  persons,  re- 
spectable in  character,  have  complained  against  the  exercise 
of  the  power  of  the  Federal  courts  to  declare  acts  passed  by 
Congress  unconstitutional.  Some  of  the  complainants  take 
the  position  that  since  we  derived  our  legal  procedure  from 
England  and  that  inasmuch  as  the  English  courts  did  not 
exercise  the  power  to  declare  an  act  of  Parliament  void.  It 
was,  therefore,  unprecedented  and  unauthorized  for  Federal 
courts  in  the  United  States  to  explore  an  act  of  Congress 
with  a  view  of  ascertaining  if  such  act  was  within  the  power 
of  the  National  Legislature. 

It  will  be  remembered  that  the  colonial  governments  in 
America  were  grants  from  the  King  and  were  connected  with 
England  through  the  medium  of  the  Crown  and  not  through 
Parhament.  The  colonial  charters  were  in  fact  constitu- 
tions, and  the  words  "our  constitution"  in  the  Declaration 
of  Independence  have  particular  reference  to  the  colonial 
charters  or  grants,  lliese  charters  differed  somewhat  as  to 
the  powers  granted  or  denied,  but  they  all  appear  to  have 
contained  the  provision  that  local  legislation  enacted  by  the 
Colonies  should  not  be  contrary  to  the  laws  of  England; 
hence  the  colonial  laws  were  frequently  tested  by  the  charter 
or  by  the  law  of  England,  and  many  acts  of  colonial  as- 
semblages were  annulled  because  they  did  not  stand  the  test 
as  to  whether  they  were  in  accord  with  the  Constitution; 
that  is  to  say,  with  the  colonial  charter — the  grant.  Thus  the 
American  colonists  became  familiar  with  that  system  and 
practice. 

I  now  quote  from  an  article  written  by  the  Senator  frwn 
Idaho  [Mr.  Borah],  whose  learning  as  a  lawyer  is  well  known 
and  whose  industriousness  in  research  is  daily  manifest* 


which  article  was  printed  In  the  Congressional  Record  on 
January  6,  1936.  as  follows: 

Years  before  John  Manthall  was  born  it  was  a  settled  doctrine 
in  the  Ckilonles  that  any  legislative  act  of  a  colonial  legislature 
must  be  held  void  If  in  conflict  with  the  charter  or  fundamental 
law  of  the  ccrtony.  It  was  a  doctrine  which  grew  up  with  our 
constitutional  history.  It  was  a  doctrine  which  grew  up  with 
American  law.  Over  600  acts  of  colonial  legislatures  were  held 
void  under  this  principle. 

I  choose  also  to  refer  to  the  able  address  delivered  before 
the  Bar  Association  of  the  city  of  Charleston,  W.  Va.,  on 
January  25.  1936,  by  the  Honorable  John  H.  Hatcher,  presi- 
dent of  the  Supreme  Court  of  Appeals,  State  of  West 
Virginia. 

Moreover,  I  would  direct  attention  to  the  address  of  the 
erudite  Junior  Senator  from  Texas  [Mr.  Connally]  before 
the  Virginia  State  Bar  Association  August  9.  1935,  wherein 
he  demonstrates  that  under  the  Constitution  it  is  the  duty  of 
the  courts  to  declare  whether  or  not  an  act  passed  by  Con- 
gress meets  the  test  of  the  Constitution. 

In  tyrannical  governments  the  supreme  magistracy,  or  the 
making,  construing,  and  enforcing  the  law,  is  vested  in  one 
and  the  same  man  or  one  and  the  same  body  of  men. 

In  a  government  where  one  and  the  same  magistracy 
makes,  construes,  and  enforces  the  laws,  whether  such  magi- 
stracy be  lodged  in  one  man  or  in  a  body  of  men,  there  can 
be  no  public  liberty. 

It  is  true  that  English  courts  at  the  time  of  the  formation 
of  our  Federal  Constitution  recognized  the  absolute  su- 
premacy of  acts  of  Parliament.  Such  recognition,  however, 
did  not  flow  from  any  suggestion  of  legislative  immunity  from 
review  but  flowed  from  the  fact  that  Parliament  acted  in  a 
double  capacity — that  is  to  say,  as  legislature  and  as  court. 
Parliament  possessed  legislative  and  judicial  powers.  Parlia- 
ment was  a  court,  the  old  curia  regis  or  aula  regis — a  court 
established  in  England  by  William  the  Conqueror  in  his  own 
hall — long  before  Parliament  possessed  the  legislative  power. 
In  other  words,  when  our  Government  was  formed  there  were 
reposing  in  Parliament  both  legislative  and  Judicial  powers; 
hence,  an  act  of  Parliament  was  both  supremely  legislative 
and  supremely  judicial. 

In  this  connection  it  must  be  remembered  that  when  our 
Federal  Constitution  was  formed  much  care  was  taken  to 
see  to  it  that  the  three  powers  of  government — to  wit,  the 
judicial,  the  executive,  and  the  legislative — should  be  lodged 
in  different  magistracies — different  offlciais — and  that  these 
powers  should  not  be  permitted  to  repose  in  or  be  exercised 
by  one  and  the  same  magistracy. 

The  Constitution  of  the  United  States  fart,  n,  sec.  1)  says: 

The  executive  power  shaU  be  vested  in  a  President  of  the  United 
States  of  America — 

And  (art.  m,  sec.  1)  that— 

The  judicial  power  of  the  United  States  shall  be  vested  in  one 
Supreme  Court  and  in  such  inferlcH'  courts — 

And  so  forth. 

Bear  in  mind  that  the  executive  power  shall  be  vested  in 
a  President  and  the  Judicial  power  shall  be  vested  in  one 
Supreme  Court,  and  so  forth,  but  the  Constitution  did  not 
vest  in  the  Congress  all  legislative  power,  but  only  such 
powers  as  were  granted  and  enumerated.  The  Constitution 
says  that  all  legislative  powers  herein  granted  shall  be  vested 
in  a  Congress  (art.  I,  sec  1). 

Observe  the  scrupulous  phrasing  wherein  executive  power 
is  granted  to  the  President,  judicial  power  to  the  Court, 
but  that  only  such  legislative  power  as  is  granted,  is  lodged 
with  the  Congress;  and  this  was  done  because  the  makers 
of  the  Constitution  desired  it  to  be  crystal  clear  that  the 
Federal  Legislature  was  to  be  of  limited  power  and  that  cer- 
tain rights  and  powers  of  the  States  were  not  granted  to  the 
Federal  Government  but  were  reserved  to  the  States.  The 
States  possess  all  the  rights  and  powers  not  denied  to  them 
by  the  Federal  Constitution,  whereas  Congress  possesses 
only  such  power  as  was  granted  to  it  by  the  Federal 
Contitution. 

Parliament  was  not  a  body  of  men  with  delegated,  limited 
authority.    It  was  a  body  of  men  supremely  legislative  and 
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supremely  Judicial.  Tbe  CoagrtsB  d  the  United  Stated  is  a 
body  of  men  with  delegated,  limited  aotbority.  with  no 
Judicial  power  except  as  to  imprartimmts  and  the  qnattfica- 
tlons  of  its  own  Members,  and  it  is  not  even  supremely  legis- 
lative, as  the  States  possess  the  powers  that  were  not  granted 
to  the  CoDgress.  The  belief  that  CoDcress  possesses  itaso- 
lute  and  unlimited  jKmer  is  a  devastating  error  into  v^hlch 
many  veil -meaning  iKrsons  have  fallen. 

The  Constitution  makers  would  have  recalled  frool  the 
suggestion  of  granting  to  Congress  the  judicial  power^  and 
they  would  have  recciled  with  repugnance  and  alarm  from 
the  suggestion  of  gninting  to  the  Jiidldary  the  legislative 
power.  j 

Some  of  the  ablest  lawyers,  not  only  of  our  time  but  in  by- 
gone days,  complained  with  not  a  little  reaacm  against  ji|dge- 
made  law.  The  United  States  courts  are  and  ought  ip  be 
Independent  of  the  Army,  independrat  of  the  Navy,  Inde- 
pendent of  the  Treaifliry,  independent  of  pafcrotiage,  Inde- 
pendent of  popularity.  azKl  must  be  content  to  remain  so. 
Legislative  power  is  the  power  to  make  laws.  Judicial  power 
is  the  power  to  declare  laws.  Execiitive  power  is  the  dower 
to  enforce  laws. 

The  power  to  declare  the  law,  of  course,  comprise^  the 
duty  to  determine  what  is  the  law  and  what  is  not  thd  law. 
Article  VI  of  the  CoDstitution.  among  other  things,  saysi 

This  Oonatltutlon.  and  th«  Uws  of  the  United  States  which!  shall 
be  made  In  pursuance  thereof  •  •  •  ahall  be  the  supreme  law 
of  the  land     *     •     *. 

An  act  not  made  in  pursuance  of  the  Constitution  is,  of 
course,  not  a  law.  The  Judicial  power  may  not  make  laws, 
but  must  declare,  when  its  Jurisdiction  is  invoked,  whether 
an  act  of  C(xigress  is  in  purstiance  of  the  Constitution;  and 
if  not  made  in  pursuance  of  the  Constitution,  it  is  not  aj  law. 

A  Judicial  review  of  acts  of  Congress  is  not  an  offsbobt  of 
English  law.  but  is  an  American  development  arising  JTrom 
colonial  practice  out  of  a  wholesome  effort  to  keep  separate 
the  legislative  power  and  the  Judicial  power.  It  wou^  be 
baleful  to  public  liberty  in  our  country  for  the  legislative 
and  the  Judicial  iwwers  to  be  centered  in  one  and  the  ^une 
magistracy.  0\xr  genius  of  government  is  bunt  upon  the 
separation  of  the  legislative,  the  executive,  and  the  Judicial 
power:  and  I  doubt  if,  upon  serious  sec<UKi  thought.,  any 
enlightened  friend  to  civil  liberty  will  argue  that  these  three 
powers  should  be  c«itered  in  one  and  the  same  magist|-acy. 

The  legialative  powers  granted  to  Congress  are  enumerated 
and  limited,  and  such  limitation  was  not  by  chance,  wa*  not 
fortuitous,  was  not  accidental,  but  was  deliberate.  Inftead 
of  seeking  to  acquire  the  judicial  power,  we  in  Congress 
would  more  truly  serve  our  cotmtry  by  confining  our  opera- 
tions to  our  legislative  power. 

It  is  true  that  our  powers  as  Members  of  Congres^  are 
limited:  but.  nevertheless,  if  properly  exercised,  they  a^e  of 
sufBcient  amplitude  imd  grandeur  to  give  scope  and  otfpoT- 
tunlty  to  the  most  zealous  champions  oi  true  progress  and 
needful  reforms,  the  most  redoubtable  defenders  of  litlerty, 
the  most  eloquent  tribunes  of  popular  govenmicnt,  ai|d  to 
soothe  and  assuage  the  moat  fevered  ambltiim.  | 

There  have  been  Instnuatkms.  unjustly  Indtilged  hi.  d 
course,  that  whilst  seeking  judicial  power  we  have  ad  the 
same  time  been  abdicating  some  of  our  legislative  po^rers. 
We  would  better  first  prove  that  we  are  faithful  guardians 
of  the  power  we  now  possess  before  we  begin  to  ti#  to 
acquire  the  Judicial  power.  [ 

In  conclusion,  Mr.  President,  if  in  this  address  I  have  been 
able  to  rectify  any  of  the  errors  which  either  mysenor 
others  may  have  imbibed  on  this  subject,  my  labors  wuTnot 
have  been  in  vain. 

ITJVAL   ELXCTKXnCATXOV 

The  Senate  resumed  the  consideration  of  the  bill  (S.  2(483) 
to  provide  for  rural  electrification,  and  for  other  purpos^. 

Mr.  ROBINSON.  Mr.  President,  I  suggest  the  absenfe  of 
a  quorum.  i 

The  PRBSIDINO  OFFICER  (Mr.  Clabx  in  the  chair) .  I  The 
clerk  wiU  call  the  lolL 


The  legislative  clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Adams 

Connally 

Johnson 

O'lfahoney 

Aflbnnt 

CooUdce 

Keyes 

Orerton 

Austin 

Co«tl«an 

King 

Ptttman 

Couzens 

LaPoUette 

Radcllffe 

BaUey 

Davlfl 

Lewto 

Bobinaon 

BarbovB' 

Dickinson 

Logan 

Ruaaell 

Bcnaon 

Donahey 

Lonergan 

Schwellenbach 

BUbo 

Duffy 

Long 

8h«ppard 

Black 

Frazler 

McAdoo 

Smith 

Borah 

George 

McOUl 

Steiwer 

Brown 

Gerry 

McKellar 

Thomas.  Okla. 

BnlUey 

Glboon 

McNary 

Thomas.  Utah 

Bulow 

Glass 

Maloney 

Townaend 

Burka 

Gore 

Metc&U 

TranuneU 

Byrd 

Guffey 

Mm  ton 

Ttuman 

Bymea 

Bale 

liiirphy 

TydtngB 

Cappar 

Harrlaon 

Murray 

VandenbcTV 

Caraway 

Hastings 

Meely 

Van  Nuys 

Oarey 

Hatch 

Norbeck 

Wagner 

caiaTes 

Harden 

Norrla 

Wheeler 

Clark 

Holt 

Nye 

White 

Mr.  LEWIS.  Let  me  reannounce  the  absences  as  announced 
by  me  on  a  previous  roll  call,  and  have  the  announcement 
SMTPly  to  the  (nresent  roll  call. 

The  PRESTDINQ  OFFICER.  Eighty-four  Senators  hav3 
answered  to  their  names.    A  quorum  is  present. 

Mr.  NORRIS.  Mr.  President.  I  desire  to  make  a  txlef 
explanation  of  the  rural-electrification  bill  now  pending 
before  the  Senate. 

I  take  it  most  Senators  are.  in  a  goieral  way  at  least, 
familiar  with  the  bill,  and  all  are  at  least  familiar  with  the 
idea  and  believe  in  the  idea  that  sonie  effort  should  be  made 
to  electrify  the  farms  of  America.  The  bill  under  considera- 
tion is  the  first  step  in  that  direction.  We  have  no  real  prece- 
dent in  our  country  for  what  we  propose  to  do.  and  to  some 
extent  we  are  going  without  precedent. 

Under  one  of  the  various  appropriations  made  by  the 
IM'esent  Congress  in  a  prior  session  there  was  established  by 
the  President  a  Rural  Electrification  Administration.  Th&i 
Administration  has  been  engaged  in  active  WM-k  ever  sinco 
its  establishment.    It  is  the  basis  of  the  pHX)po6ed  legislation, 

Mr.  BORAH.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Idaho? 

Mr.  NORRIS.     I  yield. 

Mr.  BORAH.  I  am  one  of  the  Senators  who  are  not  very 
familiar  with  this  matter,  except  in  a  general  way.  Has 
any  written  or  printed  report  been  made  covering  this 
subject? 

Mr.  NORRIS.  There  is  a  repent  of  the  Committee  on 
Agriculture  and  Forestry. 

Mr.  BORAH.  But  the  Administration  has  made  no 
report? 

Mr.  NORRIS.  I  am  not  aware  that  it  has  made  a  com- 
plete general  report,  although  it  has  made  various  reports 
at  various  times.  In  fact,  the  literature  coming  from  it  Li 
rather  voluminous. 

It  took  some  time,  of  course,  to  set  up  an  organization, 
and  it  was  some  time  before  the  Administration  was  able 
to  do  anything  in  the  way  of  bringing  electricity  to  the 
farmers. 

Mr.  KING.    Mr.  President,  ?rill  the  Senator  yield?  ' 

Mr.  NORRIS.    I  yield. 

Mr.  KING.  I  should  like  to  ask  the  Senator  by  what 
authority — and  I  am  asking  for  information — was  that  or- 
ganization created,  and  what  appropriation  was  made  for 
it;  and  if  the  appropriation  was  made,  or  if  any  fund  was 
given  to  it.  by  what  authority  was  such  appropriation  made 
or  such  fund  allocated? 

Mr.  NORRIS.  I  am  assuming  that  the  authority  was  legal. 
The  pending  bill  does  not  undertake  to  go  into  that  subject  in 
any  degree.    It  has  nothing  to  do  with  it. 

The  Rural  Electrification  Administration  was  set  up  by 
authority  of  the  President  out  of  the  large  appropriation  of 
something  over  $4,000,000,000  which  was  made  by  Congress, 
and  from  which  the  President  allocated  different  parts  and 
set  up  organizations  of  different  kinds,  including  the  N.  R.  A., 
I  think,  and  other  similar  organizations.  TTie  rural-elec- 
feriflcation  organization  was  one  of  ihem.    However  men  ma^ 
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disagree  as  to  the  various  organizations  which  were  set  up, 
so  far  as  I  know  there  is  practically  no  question  on  the  part 
of  anyone  that  this  particular  organization  has  been  very 
successful  in  its  operation. 

Mr.  LEWIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  LEWIS.  I  seek  from  the  able  Senator  from  Nebraska 
information  on  certain  matters  which  are  very  necessary  to 
the  constituency  which  I  represent. 

Assuming  that  the  bill  shall  be  passed,  may  I  ask  the 
Senator  whether  it  provides  that  the  electrification  systems 
on  the  farms  or  in  the  localities  in  the  different  States  shall 
be  administered  by  officers  of  the  States  or  by  officers  of 
the  Federal  Government?  And  if  by  officers  of  the  States, 
are  those  officers  to  be  designated  by  the  Federal  Govern- 
ment or  by  the  local  powers  in  the  States? 

Mr.  NORRIS.  I  will  say  to  the  Senator  from  Dlinois  that 
as  I  progress  in  the  explanation  of  the  bill,  I  shall  reach 
those  very  jwlnts.  I  may  say  now,  however,  that  the  bill 
does  neither  one  of  the  things  about  which  the  Senator 
asked,  as  I  understood  his  question.  It  is  attempted  by  the 
proposed  legislation,  so  far  as  possible,  to  have  all  the 
organizations  local  in  their  nature  controlled  by  their  own- 
ers, the  farmers,  who  borrow  money  from  the  Federal  Gov- 
ernment, and  set  up  distribution  systems,  and  perhaps  in 
some  cases  generating  systems,  and  supply  themselves  with 
electricity.  Then,  of  course,  all  those  organizations  must 
be  under  State  laws.  The  Federal  Government  comes  in 
through  the  Rural  Electrification  Administration  to  set  up 
the  local  organizations,  and  when  they  are  properly  set  up 
and  organized,  to  loan  them  money  in  order  to  complete  the 
organization  and  get  electricity  into  the  homes. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.     I  yield. 

Mr.  KING.  I  hope  the  Senator  will  before  he  concludes 
his  discussion — and  doubtless  he  will — assign  the  reason  why 
if  this  activity  is  to  be  continued,  it  should  not  be  under  the 
organization  which  is  already  functioning?  The  Senator 
has  said  that  it  has  accomplished  a  great  deal  of  good  and 
furnished  much  information.  Why  not  continue  It,  expand- 
ing its  power  if  necessary? 

Mr.  NORRIS.  The  question  the  Senator  propounds  is  a 
very  appropriate  one.  and  one  that  would  naturally  come 
to  any  mind  considering  the  subject;  but,  as  I  shall  show, 
this  bill,  in  effect,  does  make  permanent  an  activity  that  is 
now  temporary,  and,  as  will  appear  upon  reading  the  bill, 
the  President  is  given  express  authority  to  transfer  all  this 
temporary  authority  and  the  entire  machinery  of  the  pres- 
ent organization  to  a  permanent  organization. 

The  bill  provides  for  an  agency  known  in  the  bill  as  the 
"Rural  Electrification  Administration",  controlled  mainly  by 
an  administrator.  The  President  is  given  authority  to  ap- 
point the  administrator;  the  appointment  comes  to  the  Sen- 
ate, and  the  Senate  acts  upon  it.  TTie  appointment  is  made 
by  and  with  the  advice  and  consent  of  the  Senate.  Tlie 
administrator  is  to  receive  a  salary  of  $10,000  a  year. 

In  section  2  "the  administrator  is  authorized  and  em- 
powered to  promote  in  the  several  States  and  Territories  of 
the  United  States  the  electrification  of  rural  areas  not  re- 
ceiving central-station  electric  light  and  power  service." 

Mr.  McNARY.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Thomas  of  Utah  in  the 
chair ) .  Does  the  Senator  from  Nebraska  yield  to  the  Sena- 
tor from  Oregon? 

Mr.  NORRIS.    I  yield  to  the  Senator. 

Mr.  McNARY.  I  have  my  own  idea  as  to  the  interpreta- 
tion and  definition  of  the  expression  "electrification  of  rural 
areas  not  receiving  central-station  electric  light  and  power 
service."  What  interpretation  does  the  Senator  place  upon 
that  language?    Could  he  illustrate  it? 

Mr.  NORRIS.  Ihat  means,  as  I  imderstand,  and  as  I 
think  the  present  administration  is  now  doing,  that  there 
will  not  be  set  up  an  organization  and  money  loaned  to  it 
for  the  purpose  of  electrifying  a  rural  area  which  is  now 
supplied.  Tliere  are  now,  of  course,  a  large  number  of  rural 
districts  already  supplied  with  electricity  from  central  power 


stations.  But  it  does  not  mean  that  the  agency  proposed  to 
be  established  will  be  pnrfiibited  from  going  into  a  locality 
where  there  may  be  a  large  number  of  local  plants  used  by 
individual  farmers.  In  a  great  many  places  generators  of 
various  kinds  produce  electricity  locally  for  some  particular 
farmers.  The  language  referred  to  would  not  prohibit  the 
setting  up  of  an  organization  in  a  locality  where  that  kind 
of  supply  was  already  in  existence. 

Mr.  McNARY.  We  probably  are  together  generally,  but 
imder  the  language  used,  It  seems  to  me.  where  a  plant  Is 
now  in  existence  which  is  adequately  supplsring  a  certain 
area  with  electricity  none  of  the  money  provided  by  tho 
bill  could  be  used  for  that  purpose. 

Mr.  NORRIS.    That  is  as  I  understand  it. 

Mr.  McNARY.  I  agree  with  that,  but  supposing  that  some 
central  station  by  the  construction  of  distribution  lines  and 
transmission  lines  could  supply  the  energy  needed  in  a  given 
area,  could  the  money  be  used  for  that  purpose? 

Mr.  NORRIS.  If  I  understand  the  Senator's  question  cor- 
rectly, it  is  supposing  some  locality  be  now  supplied  frwn  a 
central  station,  might  it  be  possible  for  that  central  station 
to  extend  its  lines  further  and  would  the  governmental 
agency  be  prohibited  from  entering  that  territory?  If  that 
is  the  question,  I  think  not. 

Mr.  McNARY.  I  think  we  want  a  definite  meaning  fixed, 
because  I  think  it  is  an  important  proposition.  The  prohi- 
bition would  relate  to  a  central  station  furnishing  light  and 
power  in  an  area  that  is  now  enjoying  adequate  service.  Is 
that  the  Senator's  interpretation? 

Mr.  NORRIS.    Yes. 

Mr.  McNARY.  It  would  be  possible  to  expand  that  service 
if  transmission  and  distribution  lines  were  constructed? 

Mr.  NORRIS.     Oh.  yes. 

Mr.  McNARY.  Would  it  be  possible,  under  this  language, 
to  borrow  money  for  the  extension  of  such  transmission  lines 
from  the  central  station? 

Mr.  NORRIS.    No;  I  would  say  not. 

Mr.  McNARY.    Then,  what  would  be  the  situation? 

Mr.  NORRIS.  If  the  question  is.  if  the  transmission  line 
did  not  supply  as  large  a  territory  as  it  possibly  could, 
whether  the  central  station  could  borrow  money  and  extend 
its  lines  further 

Mr.  McNARY.    Yes. 

Mr.  NORRIS.    I  do  not  think  It  could. 

Mr.  McNARY.  Then,  there  would  be  areas  that  could  not 
take  advantage  of  this  measure? 

Mr.  NORRIS.  Suppose  a  central  station  at  a  certain 
point  supi^ed  an  area  with  electricity  that  went  into  the 
farmers'  homes,  but  there  was  a  large  contigiious  territory 
the  station  did  not  supply,  one  large  enough  to  Justify  the 
organization  of  a  corporation  under  their  State  law  to  buy 
current  or  energy,  it  would  be  perfectly  proper,  imder  this 
bill,  if  enacted,  for  the  farmers  living  in  that  community  to 
organize  under  their  State  law  an  association  or  corporation 
and  then  buy  the  current  of  the  central  station  that  is  sup- 
plying the  other  farms,  and  they  could  borrow  the  money 
under  this  bill  for  that  rural  electrification  district. 

Mr.  McNARY.  Prom  the  central  power  station  there  must 
be  transmission  lines  to  take  care  of  the  primary  power. 
Who  is  going  to  construct  those  lines  to  the  point  of  dis- 
tribution where  the  farmer  picks  it  up?  That  is  the  point 
I  am  making. 

Mr.  NORRIS.  There  might  be  a  case  where  the  central 
power  station  would  probably  have  to  construct  an  additional 
line  to  reach  the  new  organization  which  would  be  set  up. 

Mr.  McNARY.  That  is  the  pcrint.  Is  this  language,  in  the 
Senator's  opinion,  sufficiently  ample,  adequate,  and  clear  to 
meet  the  situation  I  have  Just  pointed  out  to  the  Senator? 

Mr.  NORRIS.    I  think  clearly  it  is. 

Mr.  KING.  Mr.  President,  will  the  Senator  permit  me  to 
interrupt  him? 

Mr.  NORRIS.    I  yield  to  the  Senator  from  Utah. 

Mr.  KINO.  The  inquiry  which  has  Just  been  made  by 
the  Senator  from  Oregon  provokes  a  thought  in  my  mind 
as  to  how  this  will  operate.  Let  me  give  an  illustration. 
Take  Washinirton;  we  have  a  power  plant  here,  privately 
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owned,  which  furnishes  electrical  energy  for  the  Distelct  of 
Cohiznbia — and  I  may  add.  in  parenthesis,  that  I  th|nk  we 
haN'e  lower  rates  than  any  place  in  the  United  States,  except 
one. 

Mr.  NORRIS.  I  want  to  inject  there  the  remark  that  I 
disagree  with  that  statement;  but  that  is  Immatenial,  of 
course. 

Mr.  KINO.  I  am  relying  upon  statements  made  to^me  by 
ofBciais  in  the  District,  but  not  officials  of  this  organisation. 
Suppose  that  this  plant  has  a  potential  capacity  for  furnish- 
ing more  power  than  is  consumed — and  it  does,  and  Indeed 
may  now.  with  the  machinery  which  it  has,  furnish  more 
power  than  is  consumed  in  the  District  of  Columbia — and 
it  has  a  line  rtmning  into  Virginia  and  a  line  nmniDg  Into 
Maryland,  as  I  understand  it  has.  and  is  perfectly  tirilling 
to  increase  its  capacity  and  to  lengthen  those  lines  $nd  to 
con?ey  electrical  energy  to  farmers  in  Virginia  and  farmers 
In  Maryland  within  a  reasonable  area.  Under  the  bill  which 
the  Senator  is  now  proposing  could  the  farmers,  lay,  in 
Virginia  or  the  farmers  in  BCaryland.  organise  corporations 
and  Invade  the  fVeld  which  this  private  organizatimi,  Ih  part, 
has  covered  and  is  willing  to  go  further  and  sup|>ly  all 
reasonable  demands,  and  thus  restrict  its  operatioDs  and 
build  up  another  activity  paralleling  the  work  of  the  organi- 
zation now  existing? 

Mr.  NORRIS.  The  Senator  has  incorporated  in  hi4  ques- 
tion some  assumptions  that  will  have  to  be  taken  into  con- 
sideration before  a  direct  answer  may  be  given.  I  will  take 
now  the  locality  he  has  mentioned  and  assimie  that  in  Wash- 
ington there  is  a  company  that  Is  able  to  supply  additional 
farmers  who  have  not  been  supplied  as  yet.  although  for  20, 
40.  or  50  years  in  a  great  many  places  the  power  con^anies 
have  not  done  so.  If  they  have  supplied  a  certain  locality, 
this  bill  would  not  authorize  the  governmental  agency  going 
into  that  locahty;  but  it  would  not  necessarily  folloir  that 
the  agency  could  not  go  into  the  potential  territory  siu-round- 
ing  Washington  and  organize  farmers  under  the  laws  of  Vir- 
ginia or  the  laws  of  Maryland,  for  instance,  who.  in  turn, 
could,  if  they  wanted  to — it  would  depend  on  them  entirely — 
buy  their  electricity  from  the  central  station  here.  The  fact 
is  that  if  we  provided  in  this  bill  that  the  rural  electrification 
could  not  go  Into  any  territory  that  could  be  potentially  held 
to  be  within  the  transmission  distance  of  an  existing  qentral 
power  station.  It  would  mean  that  we  probably  woul^l  con- 
tinue the  conditions  which  have  existed  in  the  pest.  In  many 
instances,  if  not  in  most  instances,  the  central  powqr  sta- 
tions have  picked  out  the  cream  in  a  certain  locality  and 
have  built  lines  and  supplied  it  with  electricity,  ^fore 
the  Rural  Electrification  Administration  would  loan  inoney 
to  such  an  organization  in  Virginia  or  Maryland,  they  would 
have  to  know  Just  exactly  what  the  possibilities  were.  They 
would  have  to  make  a  survey  of  the  territory  and  kno^  what 
would  have  to  be  paid  for  the  electricity  if  it  were  bought 
here.  They  would  not  make  a  loan  unless  all  those  things 
put  together  should  convince  them  that  at  a  decent  reason- 
able rate  the  organization  which  was  seeking  to  geti  elec- 
tricity was  self-liquidating  and  would  pay  out. 

Mr.  KINO.  Mr.  President,  will  the  Senator  j^innit 
another  inquiry? 

Mr.  NORRIS.     Certainly.  j 

Mr.  KINO.  Assume  that  an  area  which  Is  now  covered 
by  the  power  plant  In  Washington  extends  into  Viijginla. 
say,  10  miles  beyond  the  District  line — and  I  am  using  this 
as  an  Illustration  without  knowing  anything  about  the 
facta — and  adequate  lighting  facilities  are  furnished  to  all 
farmers  within  that  area  who  desire  such  facilitlefi|  and 
suppose  a  corporation  is  organized  under  the  law  in  Mary- 
land to  furnish  light  to  farmers  a  little  beyond  the  area 
where  the  lighting  is  now  furnished;  would  that  coi^pora- 
tion  when  organized  be  permitted  to  come  within  tHe  10- 
mile  area  to  which  I  have  referred  and  enter  into  competi- 
tion with  the  company  now  fimiishing  light  there?       ' 

Mr.  NORRIS.    The  Senator  says  "come  In  compet^on." 

They  would  not  come  in  compeUtion  with  farms  a^eady 

supplied.    TtMT  might  come  in  competition  with  the  c^tral 

power  station. 

Mr.  KINO.    Tbat  Is  not  my  qoMtton. 


Mr.  NORRIS.  There  is  no  intention  of  going  Into  a 
farming  community  which  is  already  supiriied  with  elec- 
tric current  and  forming  farm  organizations  there  and 
having  them  built  up  to  go  into  competiti(m,  as  the  Senator 
suggests,  with  fanners  who  are  alreeuiy  getting  their  elec- 
tric current  from  a  central  station. 

Mr.  KINO.  If  an  organization  were  formed  beyond  the 
10-mile  limit  to  which  I  have  just  referred  and  within 
which  limit  the  farmers  are  supplied  with  electric  energy, 
that  organization  would  not  be  permitted  to  come  back  into 
the  10-mile  area  to  furnish  light  to  farmers  already 
receiving  it? 

Mr.  NORRIS.  Not  to  those  already  receiving  It.  but  It 
might  come  into  the  10-mile  area  and  supply  farmers  who 
were  not  receiving  it.  That  is  a  distinction  which  I  think 
ought  to  be  drawn. 

The  bill  provides  an  authorization  for  an  appromiatlon  for 
the  fiscal  year  ending  June  30.  1937.  of  $100,000,000,  and  then 
$100,000,000  for  each  succeeding  year  for  9  years.  The  ad- 
ministrator of  the  machinery  proposed  to  be  set  up  may  allo- 
cate $70,000,000  for  lines  in  the  several  States  in  the  proportion 
that  the  niunber  of  farms  not  receiving  central  station  electric 
light  and  power  bears  to  the  total  number  of  farms  in  the 
United  States  not  receiving  such  service.  Then  the  adminis- 
trator is  given  power  to  allocate  the  other  $30,000,000,  if  that 
much  should  be  appropriated,  without  regard  to  the  propor- 
tion that  exists  between  farm  areas  supplied  with  electricity 
and  the  total  number  of  farms  not  supplied  in  the  United 
States,  although  he  cannot  allocate  to  any  one  State  in  any 
one  year  more  than  $10,000,000  of  the  amoimt  to  be  allocated. 

Mr.  McNARY.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Oregon? 

Mr.  NORRIS.    I  yield. 

Mr.  McNARY.  Will  the  Senator  advise  me  why  the  stand- 
ard of  distribution  was  changed  from  the  original  language 
to  the  language  now  recorded  in  the  bill?  Does  it  affect 
different  sections  of  the  country? 

Mr.  NORRIS.  The  amendments  were  inserted  at  the  sug- 
gestion of  some  of  the  officials  of  the  present  Electrification 
Administration  on  the  theory  that  if  the  language  were  left 
as  it  was  they  could  not  get  the  necessary  census  information 
so  as  to  make  the  allocation,  but  the  census  Is  complete  as  to 
the  number  of  farms  though  it  may  not  be  complete  as  to 
population.  It  would  be  very  difficult,  if  the  language  were 
left  as  originally  drawn,  to  have  the  population  of  one  section 
compared  with  the  total  population  of  the  United  States, 
because  that  might  be  a  different  proportion,  even  if  they 
should  get  the  number  of  unsupplied  farms  of  the  country. 

Does  that  answer  the  Senator? 

Mr.  McNARY,  Practically  so.  We  have  always  thought 
the  standard  of  determining  the  area  of  population  as  used 
in  connection  with  our  Federal-aid  roads  was  a  very  good 
standard  for  the  distribution  of  Federal  money  to  the  States. 
That  was  the  idea  evidently  of  the  original  language  of  the 
bill. 

Mr.  NORRIS.    That  was  my  idea  when  I  drew  the  bill. 

Mr,  McNARY.  Would  not  the  application  of  this  language 
favor  some  sections  over  others  because  of  the  proposed  basis 
of  apportionment  to  be  adopted? 

Mr.  NORRIS.    I  have  a  map  here  which  shows  it  by  States. 

Mr.  McNARY.  Does  it  show  an  equitable  distribution  of 
benefits  ttiroughout  the  country? 

Mr.  NORRIS.  No;  there  are  some  States  that  are  more 
completely  electrified  now.  quite  a  large  percentage  which 
are  electrified  heavier  than  other  States. 

Mr.  McNARY.  Then  the  money  would  not  be  available  to 
them  in  the  same  proix>rtion  as  though  based  upon  rural 
population? 

Mr.  NORRIS.  No.  The  information  the  committee  had 
was  that  it  would  be  almost  impossible,  if  the  language 
were  retained  as  we  had  it  originally,  to  get  the  necessary 
information  from  the  Census  Bureau  to  make  the  allo- 
cation. 

Mr.  President,  as  I  pass  along.  I  wish  to  call  attention 
to  the  fact  that  the  amounts  appropriated  and  the  amounts 
allocated  are,  of  course,  more  or  less  arbitrary. 
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Mr.  ROBINSON,  Mr.  President,  at  that  point  will  the 
Senator  yield  for  a  question? 

Mr.  NORRIS.    Certainly. 

Mr.  ROBINSON.  How  was  the  aggregate  amount  of 
$100,000,000  per  year  for  10  years  reached?  How  was  it 
determined  that  that  would  be  the  amount  which  would  be 
necessary  to  carry  out  the  purposes  of  the  bill? 

Mr.  NORRIS.  In  my  judgment,  that  was  more  or  less 
arbitrary.  I  was  anxious,  however,  that  the  amount  should 
be  large  enough  so  that  If  experience  showed  they  could 
properly  use  more  money  we  would  be  within  the  law  if  we 
appropriated  more  money.  I  am  not  at  all  certain  that  we 
ought  to  appropriate  this  much  money  for  the  first  year. 
It  is  all  in  the  hands  of  Congress.  The  Congress  can  appro- 
priate any  amount  it  may  desire  up  to  the  limit  fixed  by  the 
bill. 

Mr.  ROBINSON.  But  the  bill  carries  an  authorization  for 
$100,000,000  for  the  first  year  and  $100,000,000  for  each 
year  thereafter  for  the  9  following  years. 

Mr.  NORRIS.    Yes;  it  carries  that  authorization. 

Mr.  ROBINSON.  The  reason  why  I  asked  the  question 
the  Senator  Just  answered  grows  out  of  the  consideration 
that  there  is  no  provision  in  the  bill — and,  of  course,  there 
could  be  none,  considering  the  constitutional  requirement 
that  revenue  bills  shall  originate  in  the  House  of  Represent- 
atives— for  raising  the  funds  which  will  be  necessary  to  meet 
the  appropriations  we  are  proposing  to  authorize.  Frankly, 
that  occurs  to  me  as  a  serious  difficulty.  Of  course,  it  also 
relates  to  other  appropriations  that  might  be  made,  but  I 
have  that  thought  in  connection  with  the  further  thought 
that  It  would  be  well  to  limit  the  appropriation  as  much  as 
possible  and  at  the  same  time  carry  out  the  purposes  of  the 
measure. 

Mr.  NORRIS.  The  bill  limits  the  appropriation,  though 
there  is  no  appropriation  actually  made. 

Mr.  ROBINSON.  It  authorizes  a  total  appropriation  of 
$1,000,000,000,  which  is  rather  a  large  amount,  considering 
the  fact  that  we  now  have  a  very  large  deficit. 

Mr.  NORRIS,  That  is  true.  It  Is  a  large  amount,  al- 
though it  is  extended  over  a  term  of  10  years.  It  need  not 
be  $1,000,000,000.  Congress  need  not  appropriate  that  much 
U  it  does  not  want  to  do  so. 

Mr.  ROBINSON.  Of  course,  it  need  not  authorize  that 
much  if  it  does  not  want  to  do  so. 

Mr.  NORRIS.    Oh,  no. 

Mr.  ROBINSON.  But  if  it  does  authorize  it,  it  probably 
will  appropriate  it. 

Mr.  NORRIS.  I  think  it  would  depend  upon  the  report  of 
the  activities  of  the  administration  as  to  what  they  were  able 
to  do  and  how  much  they  were  able  to  handle,  I  think,  to  be 
fair,  they  are  themselves  uncertain  as  to  just  what  exact 
amounts  they  could  properly  use. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  NORRIS.     Yes. 

Mr.  ROBINSON.  Has  the  Senator  stated,  or  does  he  con- 
template stating,  just  what  has  been  done  with  the  fund 
that  has  been  allotted  out  of  the  Works  Relief  Act  in  con- 
nection with  rural  electrification? 

Mr.  NORRIS.  Yes.  I  would  rather  not  go  into  that 
matter  just  now. 

Mr.  ROBINSON.    Very  well. 

Mr.  NORRIS.  I  expect  to  do  so,  however.  I  have  the 
information  here. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield  to  the  Senator  from  Utah. 

Mr.  KINO.  Tlie  question  I  am  now  about  to  ask  I  should 
have  propounded  earlier  in  the  discussion. 

I  should  like  to  ask  the  Senator  whether  there  were  any 
hearings  on  this  bill;  and  if  so,  whether  they  have  been 
published;  and  if  there  were  no  hearings,  what  information 
or  data  had  the  committee  upon  which  to  base  the  bill? 

All  we  have  now  is  the  report.  We  have  no  hearings.  So 
far  as  I  can  imderstand  now.  we  have  to  rely  solely  upon 
the  statement  of  my  able  friend  from  Nebraska,  whose  state- 
ments, of  course,  are  always  received  with  due  credit.  But 
if  there  have  been  any  hearings,  I  should  like  to  be  advised 


to  that  effect;  and  if  there  have  been  no  hearings,  I  should 
like  to  be  advised  why  there  were  none  upon  a  question  of 
such  great  importance;  and  if  there  were  no  hearings,  upon 
what  information  did  the  committee  act?  What  witnesses 
appeared  before  them?  What  did  the  witnesses  say?  What 
argtmients  did  they  adduce  in  support  of  this  measure? 

Mr.  NORRIS.  Mr.  President,  of  course,  the  question  is  a 
very  proper  one;  but  I  will  say  to  the  Senator  that  we  had  no 
hearings  in  the  ordinary  sense.  I  thought  there  was  no 
necessity  of  having  them. 

In  the  first  place,  so  far  as  I  have  been  able  to  learn,  out- 
side of  some  private  power  companies,  I  know  and  have  heard 
of  no  objection  being  made  anywhere  in  regard  to  the  bill. 
The  committee  submitted  the  bill  to  the  Secretary  of  Agri- 
culture, to  the  Rural  Electrification  Administration,  to  the 
Federal  Power  Commission,  to  the  Secretary  of  War.  and  I 
think  there  was  one  other  governmental  activity  to  which  we 
submitted  it.  We  received  replies  from  all  of  these  govern- 
mental agencies  with  the  exception  of  the  Secretary  of  War, 
who  did  not  comment  on  the  bill  at  all,  and  said  his  Depart- 
ment had  nothing  to  do  with  anything  of  the  kind,  so  he 
thought  it  would  be  improper  for  him  to  take  part  in  it; 
and  I  think  he  was  perfectly  right  in  that.  All  of  the  replies 
we  received  on  the  merits  of  the  bill  were  favorable. 

Mr.  AUSTIN.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  frron  Ne- 
braska yield  to  the  Senator  from  Vermont? 

Mr.  NORRIS.    Let  me  first  answer  this  question,  please. 

The  bUl  was  introduced  on  the  6th  day  of  January.  It 
was  reported  from  the  committee  on  the  17th  day  of  Febru- 
ary. During  all  that  time  more  or  less  publicity  was  given 
to  the  bill  all  over  the  country;  and  I  know  of  no  one  who 
desired  to  be  heard,  or  who  asked  to  be  heard,  unkas  It  was 
some  of  those  who  were  favoring  the  bill.  There  were  all 
kinds  of  organizations  in  almost  every  State  of  the  Union — 
farmers'  organizations,  consumers'  organizations,  commercial 
organizations — which  would  have  been  glad  to  appear;  but 
they  were  all  in  favor  of  the  bill.  They  were  all  on  record 
in  favor  of  it.  All  of  the  great  farm  organizations,  I  think, 
have  formally  adopted  resolutions  favoring  it,  and  similar 
resolutions  have  been  adopted  by  other  organizations  all  over 
the  United  States. 

Personally.  I  did  not  think  it  would  add  anything  if  these 
men  were  asked  to  come  here  and  testify  and  give  the  reasons 
why  they  favored  the  bill.  The  one  objection  made  to  us 
comes  in  the  form  of  a  communication  which  I  suppose  the 
Senator  from  Vermont  has,  and  which  I  think  was  sent  to 
all  Senators,  from  the  head  of  the  association  of  executives 
of  private  power  organizations.  In  that  communication  the 
objections  to  this  kind  of  legislation  and  to  this  particular 
bill  are  set  up  as  fully  and  as  completely  and  as  logically, 
I  think,  as  they  could  be;  and  in  the  course  of  the  discussion 
I  expect  to  take  up  that  matter  and  to  consider  all  the  points 
that  are  made.  I  think  they  are  very  easily  explained,  and 
that  it  can  be  easily  shown  that  there  is  not  any  real  objec- 
tion to  the  bill  on  the  part  of  this  organization. 

People  generally,  and  Members  of  Congress  generally,  have 
realized  for  several  years  that  there  was  one  place  in  this 
country  preeminently  in  need  of  electricity,  namely,  the 
farm,  and  that  proper  legislation  had  not  been  enacted  to 
give  the  farmers  electricity.  When  the  President  established 
the  Rural  Electrification  Administration,  and  they  got  into 
operation,  that  idea  was  accentuated  all  over  the  country, 
and  there  was  a  unanimous  demand  that  there  should  be 
some  legislation  of  a  more  or  less  permanent  nature  giving 
to  the  people  on  the  farm  the  benefits  of  electricity. 

I  could  not  see  any  benefit  that  the  committee  would  have 
derived  if  it  had  wasted  a  lot  of  its  time  in  having  hesirings 
and  listening  to  speeches  pro  and  con  upon  a  subject  upon 
which  all  the  members  of  the  committee  had  a  definite  idea 
that  there  ought  to  be  legislation  of  some  kind.  As  to  Just 
how  much  we  ought  to  authorize  to  be  appropriated,  azid  as 
to  just  how  it  ought  to  be  allocated,  there  would  be  differ- 
ences of  opinion.  That  is  not  an  objection  to  the  legislation. 
It  is  some  objection  to  Its  details.  There  is  not  any  guide  or 
precedent  established  that  we  can  follow,  except  perhaps  the 


!      -    ,,1. 

i'.  t"' . 


ii**;'^ 


I:. 


y 
t> 

1.  L\ 


■*; 


^1 


2754 


CONGRESSIO 


NjAL 


RECORD— SENATE 


February  25 


meft«er  Information  we  hare  from  rural  electrifleatlon  (|rgan- 
Izatlons  which  have  been  aet  up  and  are  doing  bosinest,  and 
have  been  for  several  year*.  In  different  parts  oi  the  Ignited 
States. 

Mi.  McNARY.    lir.  President 

Mr.  NORRIS.    I  yield  to  the  Senator  from  Oregon. 

Mr.  McNARY.  The  Senator  wlD  recall  that  by  Executive 
order  the  Rural  Electrification  Administration  was  cteat/ed 
by  the  President  more  than  a  year  aco.  I  think  $100,000,000 
was  allocated  to  that  organization.  , 

Mr.  NORRIS.     I  tiiink  that  was  the  amount.  j 

Mr.  McNARY.  Does  the  Senator  know  what  part  o^  that 
amount  ha3  been  expended? 

Mr.  NORRIS.  I  sUted  to  the  Senator  from  Arkansaf  that 
when  I  finish  with  the  general  discussion  of  the  bill  I  qxpect 
to  take  up  that  matter  and  show  Just  what  was  done. 

Mr.  McNARY.  I  heard  the  Senator's  answer,  l^t  I 
thought  probably  he  would  be  able  to  state  at  this  poii)t  the 
amount  which  has  been  borrowed  from  the  Rural  Elect ffiflca> 
tion  Administration  for  the  purposes  specified  in  this  bi^. 

Mr.  NORRIS.    I  can  take  up  that  matter  now.  if  dQsired. 

Mr.  McNARY.  Oh.  no;  I  do  not  ask  the  Senator  lo  do 
that. 

Mr.  NORRIS.  I  expect  to  do  that  later.  I  think  t^t  is 
a  very  proper  question.  I  will  state,  however,  that  while 
this  organization  has  been  in  operation  for  more  than  a  year, 
of  course,  in  view  of  the  fact  that  it  started  into  a  |nam- 
moth  affair  of  that  kind  without  any  experience  andj  as  a 
new  venture,  it  was  quite  a  long  time  before  the  organiza- 
tion was  perfected,  and  a  still  longer  time  before  its  Repre- 
sentatives were  able  to  get  on  the  ground  and  desHgnate 
specifically  the  places  and  commimlties  where  they  Would 
loan  the  money.  ; 

I  forgot  that  I  promised  to  yield  to  the  Senator  from 
Vermont.    I  do  so  now.  i 

Mr.  AUSTIN.  Mr.  President,  I  was  interested  lA  the 
qualifying  word  '*nonprofit"  used  in  line  19  on  page^. 

Mr.  NORRIS.     Yes;  that  is  in  the  committee  amendlnent. 

Mr.  AUSTIN.  When  the  Senator  from  Nebraska,  was 
speaking  about  those  who  were  interested  in  the  prc^xjjsed 
legislation,  the  question  occurred  to  me  whether  it  w^s  in- 
tended that  a  municipality  which  Is  engaged  in  the  business 
of  manufacturing  and  selling  current  stands  on  the  Isame 
footing,  so  far  as  this  measure  Is  concerned,  as  a  ptivate 
enterprise  engaged  in  the  same  business.  ' 

Mr.  NORRIS.  No;  I  should  say  not.  As  I  understand 
the  measure,  there  is  not  any  authority  for  a  private  organi- 
zation generating  electricity  to  borrow  money  for  the! pur- 
pose of  building  a  line  into  the  coimtry,  although  i|  the 
farmers  organize  under  their  State  law  that  very  co^try 
locality  could  buy  its  electricity  from  the  same  central  itower 
station,  whether  it  was  private  or  public.  " 

Mr.  AUSTIN.  Will  the  Senator  yield  for  another  Ques- 
tion? j 

ISi.  NORRIS.     Yes. 

Mr.  AUSTIN.  Under  this  bill,  If  It  should  be  en4cted, 
would  such  a  farmers'  organization  be  enabled  to  borrow 
from  the  Federal  Government  the  money  necessary  t^  ex- 
tend from  its  distribution  center  to  the  central  statlbn  a 
transmission  line  which  would  tap  power  in  existence? 

Mr.  NORRIS.    Yes:  I  should  say  so. 

Mr.  AUSTIN.  And  that  Is  true,  whether  that  sora^e  Is 
operated  by  a  municipality  or  by  private  Individuals? 

Mr.  NORRIS.  I  do  not  think  there  Is  any  diflerenie  In 
that  respect 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yiel4  for 
Just  one  statement? 

Mr.  NORRIS.    I  yield. 

Mr.  CXARK.  Referring  again  to  the  question 
ings  raised  by  the  Senator  from  Utah  [Mr.  Knc],  it  m^tas 
to  me  the  question  of  whether  the  committee  should  have 
had  hearings,  and  the  question  which  is  involved  in  thi4  bill, 
is  not  so  much  the  question  of  the  desirability  of  rural  ielec- 
triflcaticn — which  I  think  everybody  is  perfectly  preoared 
to  admit — but  the  question  as  to  primlty  which  fihaU  be 
given  to  appropriatioDs  for  imxurovlDg  the  o<»nd<tioqi?  of 
agriculture. 


yieiq  lor 
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This  bin  carries  an  authorization  of  appropriations  to  the 
amount  of  a  billion  dollars.  Obviously  there  must  be  a  limit 
to  the  number  of  billions  of  dollars  Congress  may  authorize 
to  be  appropriated;  and.  with  entire  sympathy  for  the  de- 
sirability of  rural  electrification,  it  occiirs  to  me  that  there 
might  be  other  objects  for  the  improvement  of  agricultural 
conditions  in  this  country  which  might  be  precluded  by  so 
large  an  authorization  for  this  one  project,  and  which  might 
be  even  more  desirable. 

For  Instance,  It  has  always  been  my  view  that  the  best 
money  which  can  be  spent  from  the  standpoint  of  profit 
to  the  agricultural  class  of  this  coimtry  is  the  money  which 
is  spent  for  farm-to-market  roads.  Some  other  Senators 
and  many  other  persons  may  disagree  with  me  as  to  the 
availability  of  each  of  these  different  methods  of  improving 
agricultural  conditions ;  but  in  view  of  the  enormous  author- 
ization In  this  one  bill  for  this  one  object,  it  seems  to  me 
that  hearings  might  very  well  be  had,  or  at  least  there  might 
very  well  be  discussion  as  to  the  pricMlty  of  the  various  kinds 
of  aid  for  agriculture  which  have  been  suggested. 

Mr.  NORRIS.  In  answer  to  the  Senator  from  Missouri, 
I  will  say  that  I  think  this  is  the  place  where  we  should 
have  that  kind  of  a  discussion.  The  Senator  has  raised  the 
point  that  we  are  authorizing  the  appropriation  of  so  much 
money  for  rural  electrification.  He  thinks  we  had  better 
spend  the  money  for  building  roads.  Some  other  Senator 
will  have  a  different  view;  and  If  the  majority  of  Senators 
and  Members  of  the  House  feel  that  way,  this  proposed  leg- 
islation will  be  defeated.    We  shall  not  have  it  enacted. 

Mr.  CLARK.  Let  me  say  one  further  word.  I  am  not 
speaking  in  opposition  to  the  general  project  of  rural  elec- 
trification, of  which  I  am  very  much  in  favor;  but  it  does 
seem  to  me  that  when  we  are  authorizing  the  appropriation 
of  a  billion  dollars  at  a  time,  the  question  of  priority  is  one 
which  might  well  be  very  seriously  considered. 

Mr.  NORRIS.  The  Senator  ought  to  remember  that  by 
this  bill  we  are  not  authorizing  the  appropriation  of  a  billion 
dollars  at  a  time.  One  billion  dollars  is  the  maximum 
amount  which  may  be  appropriated  under  this  bill.  That 
authorization  extends  over  a  period  of  10  years. 
Mr.  CLARK.    That  Is  perfectly  true. 

Mr.  NORRIS.  To  be  really  fair,  I  think  the  Senator  ought 
to  say  that  the  real  authorization  for  appropriation  in  any 
one  fiscal  year  is  $100,000,000. 

Mr.  CLARK,     But  there  is  an  authorization  at  one  time 
for  the  expenditure  of  $100,000,000  a  year. 
Mr.  NORRIS.     Yes. 

Mr    CLARK.     In  other  words,  no  subsequent  action  by 
Congress  would  be  required,  and  an  appropriation  of  $100,- 
000,000  a  year  would  not  be  subject  to  a  point  of  order  as 
being  without  authority. 
Mr.  NORRIS.    That  is  true. 

Mr.  CLARK.    Therefore  we  are  taking  on  now.  in  one  year, 
a  program  of  a  billion  dollars,  providing  Congress  appro- 
priates money  for  it,  of  course. 
Mr,  NORRIS.    Yes. 

Mr.  President,  I  concede  that  If  we  were  about  to  start 
on  a  system  of  rural  electrification  there  might  be  a  differ- 
ence of  opinion,  and  I  may  be  wrong  as  to  how  much  we 
ought  to  start  with.  But  if  we  start  with  an  authorization 
of  Just  1  year,  we  might  just  as  well  close  up  shop  and  not 
do  anything,  because  we  could  not  get  started  on  this  great 
program  in  1  year.    It  would  be  an  Impossibility. 

There  is  the  question  again  as  to  the  number  of  jrears  we 
ought  to  have  the  authorization  cover.  Possibly  we  have 
made  the  time  too  long,  possibly  we  have  not  made  it 
long  enough.  I  do  not  see  how  it  could  be  bettered  by  hear- 
ing men  who  are  either  favorable  or  unfavorable  to  the  bill. 
The  matter  will  always  be  under  our  control.  If  we  find 
that  the  authorization  is  for  too  short  a  period,  we  ought 
to  enlarge  it.  We  may  find  that  to  be  so  in  5  or  6  years. 
We  may  find  that  we  ought  to  make  it  shorter.  In  either 
event,  however.  Congress  will  have  a  perfectly  free  hand 
every  year  in  fixing  the  size  of  the  appropriation. 

It  may  be  that  we  wiU  not  appropriate  a  hundred  mil- 
lion dollars.  I  am  not  sure  that  we  will,  and  I  am  not  sure 
that  we  ought  to.    But  when  we  have  operated  at  least  a 
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year  under  the  law  and  have  siscertained  how  much  work 
has  been  accomplished  and  what  can  be  done,  we  will  be 
better  able  to  decide  whether  we  ought  to  appropriate  a 
hundred  million  or  whether  we  ought  to  cut  the  appropria- 
tion down  even  to  fifty  million. 

I  think  the  Senator  from  Vermont  raised  a  question  on 
which  I  wanted  to  comment.  He  referred  to  some  language 
in  an  amendment.  Has  the  Senator  the  language  before 
him? 

Mr.  AUSTIN,  I  referred  to  the  amendment  In  section  4, 
on  page  3,  line  19, 

Mr.  NORRIS,    I  wish  to  discuss  that  subject  somewhat. 

As  the  bill  was  originally  drawn  and  introduced  it  pro- 
vided: 

The  Admlnljrtrator  is  authorized  and  empowered,  from  the  sums 
hereinbefore  authorized  to  be  appropriated,  to  make  loans  to 
States,  Territories,  and  subdlytslons  and  agencies  thereof,  munici- 
palities, and  organizations  of  citizens  or  farmers,  not  organized 
or  doing  business  for  proflt,  but  primarily  for  the  purpose  of 
supplying  electricity  to  their  own  citizens  or  members. 

The  committee  struck  out  part  of  that  language,  the 
words  "organizations  of  citizens  or  farmers,  not  organized 
or  doing  business  for  profit,  but  primarily  for  the  purpose 
of  supplying  electricity  to  their  own  citizens  or  members", 
and  recommended  that  instead  of  that  language  we  insert 
the  words  "private  cooperative,  nonprofit,  or  limited-divi- 
dend corporations  and  associations  organized  under  the 
laws  of  any  State  or  Territory  of  the  United  States." 

We  took  that  action  upon  the  recommendation  of  the 
Rural  Electrification  Administration.  They  said,  and  it  will 
be  apparent  to  anyone  who  will  give  it  a  moment's  thought, 
that  the  organizations  which  are  to  get  these  loans  in  the 
main,  probably  entirely,  are  organized  under  State  law,  or 
the  law  of  a  Territory,  and  those  laws  differ.  Hardly  two 
States  have  the  same  law  upon  the  subject.  It  was  thought 
that  in  complying  with  those  laws,  which  they  had  to  do 
in  their  organizations,  they  could  better  do  it  under  the 
language  we  have  recommended.  For  instance,  we  inserted 
the  language  "nonprofit,  or  limited  dividend  corporations", 
and  when  it  was  called  to  my  attention  I  recalled  that  in 
my  own  State — and  I  presume  a  great  many  other  States 
have  the  same  kind  of  law — the  law  provides  for  a  limited- 
dividend  corporation,  applying  mostly  to  farmers.  In  a 
case  of  which  I  am  thinking  it  applies  to  elevator  associa- 
tions almost  entirely,  organizations  composed  mainly  of 
farmers.  But  in  order  to  enable  them  to  get  money  with 
which  to  operate,  the  legislature  provided  for  a  limited- 
dividend  corporation  which,  under  the  law,  might  permit 
outsiders,  bankers,  or  anyone  having  money,  to  invest  their 
money  and  they  would  get  a  limited  dividend  of  6  or  8 
percent,  and  have  no  voice  in  the  control  or  administration 
of  the  corporation. 

I  do  not  know  whether  that  language  is  better  than  the 
original  language  or  not.  The  other  language  was  taken  out 
of  the  T.  V.  A.  Act  and  is  a  verbatim  copy  of  it. 

Mr.  McNARY.  Mr.  President,  will  the  Senator  yield  at 
that  point? 

Mr.  NORRIS.     I  yield. 

Mr.  McNARY.  I  wish  to  suggest  an  amendment.  I  am 
not  asking  the  Senator  to  accept  it  at  this  time  if  he  thinks 
we  should  dispose  of  the  committee  amendments  first,  but  in 
the  State  of  Oregon,  imder  a  recent  statute  enacted  by  the 
legislature,  nonprofit  cooF>erative  units  of  farmers  are 
called  "people's  utility  districts."  I  am  going  to  suggest  to 
the  Senator  that  in  line  15,  page  3,  after  the  word  "munici- 
palities", we  insert  the  words  "people's  utility  districts." 

Mr.  NORRIS,  At  first  blush  I  do  not  see  any  objection  to 
that.  Of  course,  we  want  to  cover  districts  not  organized 
for  profit. 

Mr.  McNARY.  That  is  true.  The  organizations  to  which 
I  refer  are  organized  under  a  State  statute.  They  are  stat- 
utory corporations,  groups  of  farmers  operating  exclusively 
for  the  purpose  of  distributing  power.  I  think  the  word 
"municipalities"  Includes  all  of  the  minor  corporations,  but 
In  order  to  meet  the  situation,  and  employ  the  same  lan- 
guage employed  In  the  statute  of  my  State,  I  shall  at  the 
proper  time  ask  the  Senator  If  he  will  not  accejH  the 
amendment  to  which  I  have  referred. 


Mr.  NORRIS.  I  suggest  to  the  Senator  that  In  prepar- 
ing the  amendment  he  employ  some  limiting  words.  I  do 
not  want  an  amendment  agreed  to,  nor  does  the  Senator,  I 
know,  which  would  make  It  possible  for  some  private  organi- 
zation to  get  money  under  the  proposed  authorization  for 
the  purpose  of  makim.  money  for  Its  members, 

Mr.  McNARY.  T.iis  Is  language  used  in  h  bill  which  my 
colleague  and  I  framed  in  connection  with  the  administra- 
tion of  the  Bonneville  project,  suggested  by  the  farmer 
organizations  of  the  State  of  Oregon  and  the  Grange,  and 
based  wholly  upon  statutory  organizations. 

Mr.  NORRIS.  Are  those  organizations  in  the  Senator's 
State  nonprofit  organizations? 

Mr.  McNARY.    They  are  Just  that. 

Mr.  NORRIS.     Would  they  not  be  Included? 

Mr.  McNARY.  I  think  so;  but  when  I  prepared  the  Bon- 
neville bill  the  Orange  and  these  other  organizations  wanted 
us  to  use  the  words  designated  in  the  statute.  I  am  only 
suggesting  the  amendment  In  order  to  make  It  more  certain. 
May  I  ask  the  Senator  another  question? 

Mr.  NORRIS.     Certainly. 

Mr.  McNARY.  I  note  the  words  "private  cooperative  cor- 
porations." I  do  not  quite  understand  what  is  meant  by  a 
private  cooperative  corporation.  I  appreciate  that  there 
are  organizations  with  limited  voting  stock  which  are  cov- 
ered by  the  Capper-Volstead  Act,  as  the  Senator  well  knows. 
That  Is  a  Federal  statute.  In  our  many  years  of  service  on 
the  Committee  on  Agriculture  and  Forestry  we  have  come  In 
contact  with  these  nonprofit  organizations,  but  I  do  not  know 
just  what  sort  of  a  structure  or  organization  the  Senator 
contemplates  by  the  use  of  this  language. 

Mr.  NORRIS.  I  can  state  at  least  what  I  think  it  means. 
I  understand  that  in  its  operations  so  far  the  Rural  Electrifi- 
cation Administration  to  a  very  great  extent  has  dealt  with 
private  cooperative  organizations.  There  is,  let  us  say,  a 
cooperative  organization  of  farmers  organized  under  a  State 
law  sufficient  In  number  and  covering  enough  compact  terrl- 
I  tory  to  make  a  system  of  distribution  of  electricity  self- 
liquidating.  I  understand  that  to  be  a  private  cooperative 
organization.    It  has  not  within  It  any  public  utility. 

Mr.  McNARY.  Such  a  structure  as  is  described  by  the 
Senator,  private  In  nature,  could  necessarily  make  profits 
and  distribute  dividends.  If  that  is  so.  then  it  comes  in  con- 
flict with  the  next  specification  of  the  Senator,  which  is  that 
it  must  be  a  nonprofit  organization. 

Mr.  NORRIS.  No.  As  I  understand  a  private  coopera- 
tive organization,  there  is  no  chance  for  anyone  to  make 
money  except  the  organization  Itself.  There  Is  no  objec- 
tion to  that  kind  of  an  organization  making  all  the  money 
it  wants  to  make.  They  are  their  own  customers.  They 
sell  the  electricity  to  themselves,  and  if  they  want  to  go 
into  it  and  make  money  by  charging  high  rates,  they  them- 
selves have  to  pay  them.  There  is  no  opportunity  in  that 
kind  of  a  case  for  any  private  individual  ever  to  make  any 
money. 

Mr.  McNARY.  That  might  be  one  particular  set  of  pri- 
vate corporations,  private  cooperative  corporations,  which 
I  state  to  the  Senator  is  an  expression  I  have  not  hereto- 
fore seen  in  print,  and  I  Just  want  to  get  the  Senator's 
definition.  If  it  could  do  what  the  Senator  says  it  could 
do,  make  profits  as  a  legal  structure,  it  could  certainly 
make  profits  for  its  members. 

Mr.  NORRIS.  The  members  would  have  to  furnish  the 
money  with  which  the  organization  would  pay  the  divi- 
dends.   It  is  Just  as  long  as  it  Is  short. 

Mr.  McNARY.    It  certainly  does  not  seem  so  to  me. 

Mr.  NORRIS.  Suppose  the  Senator  and  I  and  some 
other  Senators  organize  oiffselves  into  a  cooperative  organi- 
zation. If  any  profit  is  made,  we  get  it.  and  in  this  case  if 
there  is  a  profit  we  have  to  pay  it.  so  what  is  the  difference? 

Mr.  McNARY.  Is  there  anything  here  that  would  limit 
the  sale  only  to  the  members  of  the  organizations?  The 
Senator  is  making  a  set-up  of  his  own.  Is  there  any  lan- 
guage here  which  would  limit  a  private  cooperative  organi- 
zation to  selling  the  power  only  to  its  own  members? 

Mr.  NORRIS.  In  another  part  of  the  biU  we  provide  for 
the  lending  of  money  for  the  purpose  of  buying  electrical 
appliances.     Such  loans  have  been  made  already.     A  co- 
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It  may  oe  ui»t  we  wm  not  apiwoprlate  a  hundred  mil- 
lion dollars.  I  am  not  sure  that  we  will,  and  I  am  not  sure 
that  we  ought  to.    But  when  we  have  operated  at  least  a 


guage  employed  in  the  statute  of  my  State,  I  shall  at  the 
proper  time  ask  the  Senator  if  he  will  not  accept  the 
amendment  to  which  I  have  referred. 


Mr.  NORRIS.  In  another  part  of  the  bill  we  provide  for 
the  lending  of  money  for  the  purpose  of  buying  electrical 
appliances.     Such  loans  have  been  made  already.     A  co- 
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operative  onranlTatioo  will  take  a  contract,  usually  a  notle 
or  some  modification  of  a  promissory  note,  from  the  indir 
vldual  who  is  a  member  of  the  organization,  who  buys,  wp 
will  say.  an  electric  refriRcrator. 

The  member  gives  that  note  to  the  k)cal  organization  and 
the  Rural  ElectnficaUon  Administration  buys  the  note,  taking 
it  off  the  hands  of  the  cooperative  organization,  which  en- 
dorses the  note.  That  is  the  way  in  which  the  cooperative 
organisation  gets  the  money  from  the  Rural  Electriflcatio|i 
Administration.  i 

Mr  McNARY  Mr.  President.  I  think  I  understand  thie 
philosophy  of  the  Senator  from  Nebraska.  I  am  Just  inquir- 
ing if  he  is  not  destroying  some  of  the  features  of  his  bill  b(r 
permitting  an  organization  of  that  character  to  come  in  and 
do  a  thing  which  I  think  is  not  contemplated  by  the  provlf- 
siona  of  his  bill.  However,  if  the  Senator  is  satisfied,  a^ 
right.  ' 

Mr.  NORRIS.  Of  course  I  do  not  wish  to  do  anything 
which  is  injurious  to  the  bill.  I  believe  it  would  be  a  mistakie 
not  to  permit  cooperative  organizations  to  organize  for  thp 
purpose  of  gettmg  electricity  and  borrowing  money  for  thflt 
purpose.  In  some  States  that  would  not  work  at  all.  I  under- 
stand In  the  State  of  Texas  such  organizations  cannot  exist. 
In  my  own  State  there  are  such  organizations.  I  think,  as  a 
rule,  there  is  some  Sute  law  providing  for  that  kind  of  ah 
organization,  and  of  course  we  must  conform  to  that  State  law. 

Mr.  McNARY.    That  must  be  done  as  to  a  cooperative,  of 
course.    Language  has  been  employed  to  cover  cooperati\«e  i 
organizations.    It  is  the  word  'private"  which  describes  the  I 
character  of  cooperatives  I  am  discussing.  j 

Mr.  NORRIS.    I  do  not  think  it  would  affect  the  bill  In  an^r  | 
way  If  we  should  strike  out  the  word  "private."  ; 

Mr.  McNARY.  Following  the  Senator's  idea.  I  think  <t 
would  improve  the  bill  a  great  deal  and  make  it  conform  tja 
the  views  of  the  Senator  from  Nebraska.  \ 

Mr.  NORRIS.  Mr.  President,  the  bill  provides  that  thp 
Administrator  is  authorized  to  loan  money  "for  the  purpose 
of  financing  the  construction  and  operation  of  generating 
plants,  electric  transmission  and  distribution  lines  or  systemp 
for  the  furnishing  of  electric  energy  to  persons  in  rur^ 
areas  who  are  not  receiving  central- station  service." 

I  think  that  provision  answers  specifically  some  of  thje 
questions  which  were  propounded  earlier  in  the  day  by  tlie 
Senator  from  Utah  [Mr.  Kwcl.  It  will  be  noticed  that  th>e 
Administrator  does  have  authority  to  loan  money  for  the 
purpose  of  establishing  generating  systems,  and  yet  it  is 
not  expected  that  that  will  be  done  very  frequently.  Ih 
fact,  the  Idea,  so  far  as  I  know,  is  to  buy  the  electricity  from 
some  existing  plant.  Ho^yever.  It  might  be  found  necessary 
at  some  time  to  establish  generating  systems;  and  if  we  did 
not  give  the  Administrator  authority  to  lend  money  for 
such  purposes,  generating  systems  could  not  be  financed- 
However,  one  farmers'  cirganization  probably  never  woulid 
be  able  to  borrow  money  from  the  Administrator.  It  would 
not  be  good  business  to  build  a  generating  S3^tcm  for  a 
single  farmers'  organization.  The  expense  in  such  a  caae 
would  be  too  high,  so  that  it  would  not  be  a  self-Uquidatimg 
proposition.  But  one  generating  system  may  supply  half 
a  dozen  or  a  dozen  farm  organizations,  and  that  generating 
system  may  be  owned  by  a  municipality,  and  the  bill  do^ 
provide  that  loans  may  be  made  to  a  municipality  for  tt^ 
purpose  of  building  a  generating  system.  So  while  tlie 
question  might  Justifiably  be  asked  whether  under  the  pro- 
visions of  the  bill  it  would  not  be  possible  to  loan  mone^ 
to  every  little  farm  organization  to  build  a  generating  sy^ 
tem.  which  might  bring  about  the  ruin  of  the  project;  yet. 
If  we  should  strike  out  the  provision,  we  might  seriously 
interfere  with  the  establishment  of  some  systems  which 
would  be  a  great  success.  i 

Mr.  COUZENS.     Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.     I  yield.  | 

Mr.  COUZKNS.  May  I  ask  the  Senator  if  there  Is  aobr 
provision  in  the  bill — If  there  is.  I  am  unable  to  find  It-f- 
requiring  anything  other  than  the  equipment  itself  to  be  pMt 
up  as  security  for  the  loan?  The  bUl.  in  section  4,  provide 
for  lexuling  money  to  States.  Territories,  and  subdivisions  an|d 
agencies  thereof,  and  municipalities,     it  Is  custooiary  Iki 


many  places  where  the  municipality  or  the  governmental 
agency  engages  in  servicing  or  utility  activity  that  the  bor- 
rowers guarantee  the  loan  in  addition  to  the  mere  issuance 
of  so-called  income  bonds.  In  other  words,  unless  there  is  a 
provision  of  that  sort  in  the  bill  there  will  be  no  incentive 
for  the  municipality  or  other  governmental  agency  to  charge 
rates  adequate  to  create  a  .sinking  fund  to  pay  off  the  bonds 
when  due. 

Mr.  NORRIS.  In  answer  to  the  question  of  the  Senator 
from  Michigan,  I  will  say  that  there  is  no  provision  in  the 
pending  bill  which  provides  for  mortgaging  any  other  prop- 
erty to  cover  the  cost,  fw  instance,  of  the  transmission  line — 
the  loan  will  be  chiefly  for  the  construction  of  transmission 
lines — than  the  line  itself.  Prom  the  very  nature  of  things, 
even  though  it  were  thought  necessary,  I  think  it  would  be 
found  impracticable  to  mortgage  the  land.  The  farm  organ- 
izations which  build  these  lines  extending  over  perhaps  150 
different  farms,  owned  by  different  men,  of  course,  could  not 
mortgage  the  land.  That  would  not  be  practicable.  I  do 
not  know  of  any  other  security  that  could  be  furnished,  ex- 
cept the  Income  on  the  property.  That  is  the  real  intention- 
There  may  be  exceptions.  Sometimes  some  property  will  be 
mortgaged.  The  general  rule,  however,  will  be  that  the  in- 
debtedness will  be  payable  only  from  the  income  of  the 
property. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield  fur- 
ther? 

Mr.  NORRIS.    I  yield. 

Mr.  COUZEJJS.  I  was  not  talking  about  the  building  of 
transmission  lines  to  supply  electrical  energy  to  farmers  but 
about  the  provision  in  the  bill  to  lend  to  municipalities  and 
States;  and  if  loans  are  made  under  this  bill  to  municipali- 
ties and  States,  the  oflBcials  of  those  political  subdivisions  will 
be  required  to  fix  rates  and  administer  the  law.  They  as- 
sume the  responsibility  of  borrowing  the  money,  and  there 
Is  no  assurance  griven  by  any  provisions  In  the  bill  that  they 
will  charge  adequate  rates  or  give  the  Administrator  suffi- 
cient security  to  Justify  the  loans. 

Mr.  NORRIS.  Of  course,  if  such  an  agreement  were  not 
made,  they  would  not  lend  the  money. 

Mr.  COUZENS.  That  is  an  assumi5lion  of  something 
which  is  not  specified  in  the  bill. 

Mr.  NORRIS.  Mr.  President,  as  I  see  it,  such  a  provision 
could  not  very  well  be  made  compulsory,  because  a  good 
many  times  It  would  be  an  impossibility  to  carry  it  out. 

Mr.  COUZENS.  It  would  not  be  impossible  so  far  as 
properly  organized  mimlcipalities  and  States  are  concerned. 
As  an  example,  when  the  city  of  Detroit  bought  its  street 
railway  hnes  it  never  could  have  gotten  the  money  with 
which  to  buy  them  if  it  had  had  to  rely  upon  the  politicians 
to  fix  rates  adequate  to  pay  off  the  debt.  So  the  whole  prop- 
erty of  the  city  of  Detroit  was  pledged  to  see  that  the  bonds 
and  the  debts  of  the  street  railway  corporation  were  paid; 
and  that  was  in  part  responsible  for  the  success  of  the  sys- 
tem. In  other  words,  there  has  been  no  incentive  for  the 
politicians  or  the  administrators  to  make  low  rates  for 
political  purposes  and  neglect  their  debts. 

Mr.  NORRIS.  I  take  it  no  loan  will  be  made  except  on  a 
contract  which  will  provide  that  the  Administrator  can  even 
take  possession  of  the  property  if  the  borrowers  fail  to  pay 
the  installments  when  they  are  due.  That  will  mean  that 
they  must  fix  rates  sufficiently  high,  not  only  to  amortize 
and  pay  the  loan  but  to  pay  for  the  upkeep  of  plant,  to  pay 
for  depreciation,  to  pay  the  interest  as  it  comes  due,  and  to 
pay  for  maintenance.  Unless  all  that  were  done,  no  loan 
would  be  made. 

Mr.  COUZENS.  I  think,  however,  we  should  not  delegate 
all  that  power  to  the  Administrator.  I  object  to  that  now 
for  the  same  reasons  that  I  objected  to  the  soil-conservation 
bill — because  the  Congress  prescribes  no  yardstick,  gives  no 
instructions,  and  makes  no  limitations  upon  the  Adminis- 
trator. He  may  adopt  any  poUcy  which,  in  his  good  Judg- 
ment or  bad  judgment,  he  may  deem  advisable.  I  object 
to  that  sort  of  legislation. 

Mr.  NORRIS.  Mr.  President,  I  realize  that  if,  in  every 
Instance,  we  knew  Just  exactly  what  the  conditions  would 
be  and  what  kind  of  contract  would  be  possible,  we  could 


put  those  stipulations  In  the  bill.  The  Administrator,  how- 
ever, in  lending  money  to  a  mimicipality,  we  will  say,  might 
require  that  the  municipality  should  vote  bonds  in  the  regu- 
lar way,  or  he  might  require  only  that  it  should  provide  for 
the  payment  of  the  indebtedness  out  of  the  income  of  the 
property.  In  lending  money  to  an  organization  which  owns 
property,  as  I  understand  the  language  of  the  bill,  and  espe- 
cially of  the  proposed  amendment  on  page  4,  the  Adminis- 
trator is  not  obliged  to  rely  solely  up>on  the  income  of  the 
property  as  security. 

Mr.  COSTIGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  COSTIGAN.  On  page  4,  line  24,  reference  is  made  to 
loans  'so  secured  as  reasonably  to  assure  repayment  thereof." 
Does  that  language  apply  to  other  sections  of  the  bill  to  which 
the  Senator  from  Michigan  has  directed  our  attention? 

Mr.  NORRIS.  No;  I  think  not.  I  think  that  appUes  only 
to  the  loans  made  as  provided  in  section  5. 

Mr.  COSTIGAN.  Is  there  any  objection  to  the  inclusion 
of  such  language? 

Mr.  NORRIS.  None  whatever.  I  do  not  see  any  objection 
to  that. 

We  now  come  to  section  5,  in  which — 

The  Administrator  Is  authorized  and  empowered,  from  the  sums 
hereinbefore  authorized  to  be  appropriated,  to  malte  loans  for  the 
purpose  of  financing  the  wiring  of  the  premises  of  persons  in  niral 
areas  and  the  acquisition  and  Installation  of  electricsd  and  plumbing 
appliances  and  equipment  by  such  persons. 

Mr.  President,  10  years  ago  that  would  have  been  con- 
sidered a  very  unwise  thing  to  do.  and  some  people  now  think 
it  is  unwise.  But  experience  has  shown,  and  I  could  prove 
by  documents  I  have  before  me,  that  one  of  the  safest  loans 
which  can  now  be  made  is  a  loan  repayable  from  the  income 
of  property;  and  one  of  the  safest  loans  which  can  be  made 
with  respect  to  an  appliance  is  a  loan  secured  by  a  mortgage 
on  the  appliance  Itself.  If  the  appliance  is  taken  away,  then 
the  farmer,  or  anyone  else  for  that  reason,  cannot  use  the 
electricity  because  in  the  use  of  electricity  one  must  not  only 
have  the  electricity  but  must  have  the  appliance  as  well. 

Experience  shows  that  the  farmer  will  surrender  almost 
anything  he  has  on  his  farm  rather  than  give  up  electrical 
service  when  it  is  once  installed.  I  have  the  history  of  soma 
cooperative  organizations  in  the  State  of  Iowa  which  were 
organized  before  the  depression  and  which  did  business  all 
through  the  depression.  There  are  instances  where  farmers 
who  were  on  relief  kept  up  their  electric  payments.  That 
was  the  thing  above  all  others  they  always  paid.  They  gave 
up  their  automobiles  and  gave  up  everything  else,  but  they 
kept  up  the  electric  jwiyments. 

That  demonstrates,  I  think,  how  the  farmer  feels  about 
electricity.  What  would  we,  the  whole  United  States,  think 
if  we  were  now  required  to  go  without  electricity?  If  we  were 
building  a  house  to  rent  in  the  city,  we  know  it  could  not  be 
rented  unless  electricity  were  provided.  Electricity  under 
oiu*  civilization  is  no  longer  a  luxury.  It  is  a  necessity.  The 
farmer  thinks  Just  as  much  of  it  as  does  the  man  who  dwells 
In  the  city.  In  the  end  the  farmer  is  the  best  customer,  be- 
cause he  needs  it  for  all  the  purposes  for  which  the  city 
dweller  needs  It,  and  in  addition  to  that  he  needs  it  and 
utilizes  it  for  many  other  purposes  for  which  the  city  dweller 
has  no  use  whatever. 

The  farmer  saws  his  wood,  separates  his  cream,  fills  his 
silo,  pumps  his  water,  and  in  many  instances  milks  his  cows 
by  electricity.  That  means  that  the  farmer,  when  he  once 
has  electricity  installed  and  uses  it,  thinks  more  of  it  than 
anything  else  he  has  on  his  farm.  Would  not  any  of  us?  Are 
we  going  to  say  to  the  farmer,  "You  cannot  have  this  modem 
element  of  civilization  that  everyone  else  insists  on  having. 
You  must  go  without  it.  Yet  you  toil  and  produce  the  food 
that  keeps  lis  all.  You  are  the  foundation  of  the  pyramid,  but 
to  you  we  will  deny  this  luxury,  if  it  may  be  called  such,  this 
modem  necessity  of  human  existence." 

Our  civilization  demands  it.  I  think  it  is  strange  that  In 
America,  where  we  boast  of  being  the  leading  nation  of  the 
world,  looking  after  the  happiness  and  comfort  of  our  people, 
we  have  neglected  to  electrify  the  farms.     Our  farms  are 


electrified  to  an  extent  far  below  almost  any  other  country  in 
the  world. 

I  shall  be  able  to  show  and  expect  to  show  before  the  dis- 
cussion is  concluded  that  in  that  respect  the  United  States 
is  away  behind  the  procession  of  nations.  Even  Japan  and 
Italy,  and  almost  all  the  countries  on  the  face  of  the  globe, 
are  away  ahead  of  us  in  the  electrification  of  farm  homes. 

TTiere  is  a  clause  which  permits  the  administrator,  in  case 
payment  is  not  made,  to  foreclose  and  take  title.  He  can 
even  operate  for  not  to  exceed  5  years  and  dispose  of  It  as 
soon  as  he  can.  I  hope  that  particular  provision  of  the  bill 
may  never  have  to  be  enforced,  but  it  is  necessary,  lliere 
must  be  something  in  the  law  that  will  provide  for  the 
proper  penalties  when  nonpayment  occurs,  if  it  should  occur. 

Inasmuch  as  these  organizations  must  operate  imder  the 
State  laws  of  the  different  States,  It  is  difficult  to  so  phrase 
the  language  as  to  cover  the  situation.  There  are  hardly 
two  cases  exactly  alike.  They  must  operate  under  the  laws 
of  the  different  States  where  the  laws  vary.  These  laws 
must  control  and  the  organizations  must  conform  to  the 
State  laws,  so  that  our  language  must  be  general  if  we  are 
going  to  have  the  organization  succeed  at  all.  If  the  admin- 
istrator is  a  crook,  the  whole  thing  will  fail.  That  is  true 
of  everything  else  in  the  coimtry.  If  those  who  administer 
the  laws  do  not  exercise  the  proper  care  and  have  not  the 
proper  wisdom,  then  the  scheme  will  fail.  If  they  are  the 
proper  men  and  exercise  the  proper  skill,  then,  in  my  judg- 
ment, there  will  be  no  doubt  whatever  of  the  financial 
success  of  the  entire  imdertaking. 

Let  it  be  understood,  too,  that  there  Is  no  gift  anywhere 
in  the  proposed  measure.  Everything  is  to  be  paid  for.  My 
opinion  is  that  with  even  the  low  rate  of  3 -percent  interest 
the  Government  will  not  only  come  out  whole  but  will  make 
a  small  profit  despite  all  the  losses  it  may  be  called  upon  to 
sustain. 

One  criticism  made  of  the  bill  by  the  private  power  com- 
panies in  the  letter  which  has  been  sent  to  all  Senators  is 
that  the  bill  authorizes  an  appropriation  of  $5,000,000  every 
year  for  the  handling  of  the  business,  for  the  administration 
part  of  it,  to  pay  the  salaries  of  officials  and  their  expenses. 
It  is  said  that  money  is  paid  by  the  taxpayers.  That  is  true. 
Shall  we  require  the  farmers  to  pay  the  salary  of  the  Admin- 
istrator? Do  we  require  the  railroads  to  pay  the  salaries  of 
the  members  of  the  Interstate  Commerce  Commission?  Do 
the  States  reqtiire  the  public  utilities  to  pay  the  salaries  of 
the  public -utility  commissions  in  the  different  States?  The 
United  States  and  the  different  States  comprising  It  have  a 
thousand  administrations  of  different  kinds  to  administer  the 
laws  of  the  coimtry,  and  their  salaries  and  expenses  are  paid 
out  of  the  general  fimd  in  the  Treasury.  Why  should  the 
farmers  of  America  be  an  exception  to  that  rule?  Why 
should  we  ask  them  to  pay  the  expenses  of  administration 
when  we  ask  it  of  no  other  class  of  hiunan  beings  in  the 
United  States? 

Section  8  of  the  bill  is  the  one  which  gives  the  President 
authority  to  take  the  entire  Rural  Electrification  Administra- 
tion now  existing  and  tum  it  over,  vmder  this  measure,  to 
the  officials  provided  for  imder  the  bill.  Of  course,  It  is  be- 
lieved— I  think  there  is  no  doubt  about  it — that  if  the  bill 
passes,  the  present  Administrator  of  the  existing  Rural  Elec- 
trification Administration  will  be  appointed  imder  this  meas- 
ure, and  the  whole  administration  will  be  bodily  transferred, 
so  that  the  execution  of  the  new  law  will  commence  with  a 
complete  organization  of  the  facilities  now  existing;  and  the 
President  is  given  authority  to  make  that  kind  of  an  order. 
The  President  established  the  Rural  Electrification  Adminis- 
tration now  in  existence  by  order  no.  7037,  dated  May  11, 
1935 ;  and  he  is  given  authority  to  transfer  that  organization 
over  to  the  organization  to  be  created  under  this  proposed 
law.    The  bill  provides: 

The  President  may  transfer  to  the  Rural  Electrincatlon  Admln- 
iBtration  created  by  this  act  the  Jurisdiction  and  control  of  the 
records,  property  (Including  office  equipment),  and  personnel  used 
or  employed  In  the  exercise  and  performance  of  the  functions  of 
the  Rural  Electrification  Administration  established  by  »iich  Ex- 
ecutive order. 

Section  9, 1  think,  is  a  very  important  section. 
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Mr.  McNARY.    Mr.  President i 

Mr.  NORRIS.     I  jrleld  to  the  Senator  from  Oregon. 

Mr.  McNARY.  I  commend  the  Senator  for  that  portion 
of  the  language  of  section  9  which  is  found  in  lines  18.  119. 
and  20  on  page  6.  namely: 

No  polltlc&l  temX  or  qujJlflc*t»on  abmll  b«  permitted  or  glTen  coft- 
ftidermtlon.  but  aU  Buch  appolntmenu  and  promoUons  shaU  b* 
given  and  made  on  tiie  tiaau  o(  merit  and  eiOclcncy.  I 

I  recall  that  a  year  or  more  a«ro  the  Senator  from  Ne- 
braska, in  a  very  earnest  speech,  advocated  language  of  tills 
kind  in  another  bUl. 

Mr.  NORRIS.     Yes;  I  did.  i 

Mr.  McNARY.  But  I  do  not  know  why  the  words  in  ita^cs 
are  in  there,  because  they  remove  from  the  civil-service  laWs, 
which  we  have  found  to  be  effective  and  to  promote  elfL- 
clency,  the  group  that  may  be  eroployed  by  this  Adminis- 
tration. 

Mr.  NORRIS.  Let  me  say  to  the  Senator  that  the  lan- 
guage as  I  introduced  It  did  not  contain  the  words  in  italifs. 
Tliat  is  a  committee  amendment  which  was  put  in  on  the 
recommendation  of  one  of  the  attorneys,  who  said  it  ^as 
copied  from  the  Tennesee  Valley  Act.  I  consented  to  Its 
going  in,  because  I  think  the  otlxer  members  of  the  coln- 
mittee  felt  Just  as  I  did.  that  if  the  provision  was  in 
act.  it  had  been  tried  and  worked  and  foimd  all  right; 
therefore  we  put  it  in.  I  looked  up  the  Tennessee  VaUey 
Act  after  the  bill  had  been  reported,  for  I  had  doubt  about 
the  provision  being  thei-e.  I  had  not  any  recollection  of  its 
being  there;  so  I  got  a  copy  of  the  Tennessee  Valley  Aict. 
and  looked  it  over,  and  found  the  provision  was  not  thare. 
When  we  come  to  act  on  the  amendments,  therefore.  I 
going  to  ask  the  Senate  to  reject  the  proposed  commi 
amendment.  I  do  not  think  it  has  any  use  or  any  appli< 
tlon  there. 

Mr  McNARY.  I  am  very  happy  to  hear  the  Senator  m4ke 
that  statement  I  recall  that  in  the  consideration  of  some 
legislation  on  the  floor  of  the  Senate  in  which  the  able  Sen- 
ator from  Nebraska  participated,  when  an  effort  was  m^de 
along  this  line,  he  did  exonpt  some  of  the  experts,  engineers, 
and  lawyers  from  the  salaries  paid  under  the  Classification 
Act;  but  to  exempt  all  these  employees  bodily  from  the  pro- 
visions of  the  civil-service  laws  would  be  more  or  less  to 
work  a  destruction  of  that  legislation. 
Mr.  NORRIS.  I  think  it  would  have  a  bad  effect. 
Mr.  McNARY.  I  thank  the  Senator. 
Mr.  NORRIS.  Of  course,  it  would  not  be  doing  anything 
I  should  want  to  do  if  this  last  language  were  necessalr; 
but  I  think  it  is  entirely  unnecessary.  The  language  in  alec- 
tion  0.  with  the  exception  of  the  committee  amendment^  is 
copied,  as  I  remember,  vertiatlm  from  the  Tennessee  Valley 
Authority  Act.  It  has  worked  exceptionally  well.  I  t^ok 
Quite  an  interest  in  that  particular  part  of  the  Tennessee 
VaUey  Act  to  see  how  it  would  work,  because  it  was  soihe- 
thing  new.  It  had  not  theretofore  been  put  in  any  statute 
of  the  Umted  States,  so  far  as  I  know,  and  we  started  put 
with  it  there. 

The  members  of  the  Tennessee  Valley  Authority  teU 
that  has  been  one  of  the  most  beneficial  parts  of  the  $ct. 
It  has  enabled  them  to  keep  their  organizatitm  above  4nd 
free  from  politics.  It  has  brought  censure  to  them.  Ttiey 
have  been  severely  criticized  and  condemned,  sometimes  eyen 
by  Members  of  the  Congress;  but  they  have  adhered  to  the 
policy  laid  down  in  that  part  of  the  act.  I  think,  in  g0od 
faith,  from  the  begmmng  until  now.  One  member  of  the 
board  told  me.  in  a  conversation  I  had  with  him  6  months 
ago  of  such  a  matter,  that  if  it  were  iMt  for  that  provision 
in  the  Tennessee  Valley  Authority  Act  he  would  resign.  He 
said.  "I  am  not  going  to  tie  part  of  a  machine  that  is  runi  by 
politicians.  I  wish  to  organize  a  machine  that  is  ba^ed 
entirely  on  efficiency.  We  have  done  it.  We  have  always 
been  able  to  refer  to  this  particular  law.  and  we  have  En- 
forced it." 

The  particular  Administration  we  are  talking  about  ind 
which,  if  this  bill  shall  be  passed,  undoubtedly  will  hjave 
control  of  the  enfcurement  of  the  law.  is  entirely  free,  so  far 
as  I  know,  from  politics  of  any  kind.    There  has  been,  no 


c 
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partisan  influence  anywhere  in  the  Rural  Electrification  Ad- 
ministration, so  far  as  I  know.  Personally  I  have  had  con- 
siderable to  do  with  the  different  officials  in  that  organiza- 
tion. I  do  not  know  the  politics  of  a  single  one  of  them. 
The  (ffganization  is  entirely  free  from  politics.  That  is  the 
way  its  members  are  operating,  without  any  law  to  that 
effect.  So  far  as  I  know,  there  has  not  been  any  attempt 
on  the  part  of  anybody,  in  Congress  or  out  erf  it.  to  induce 
them  to  deviate  from  their  rule  erf  basing  their  entire  organ- 
ization upon  efficiency,  without  regard  to  politics. 

Mr.  McNARY.     Mr.  President,  wiU  the  Senator  yield? 
Mr.  NORRIS.     I  yield. 

Mr.  McNARY.  The  Senator  very  graciously  agreed  to 
remove  from  the  bill  the  language  referring  to  the  civil 
service  and  the  Classification  Act.  I  now  wish  to  call  his 
attention  to  page  7.  line  15;  the  language  in  italics  and  in 
brackets — 

Including  expenditures  for  personal  serrlces. 
In  my  Judgment,  that  language  gives  the  Administrator 
authority  to  pay  any  amount  of  money  he  desires  in  the  way 
of  compensation  to  anyone,  which  would  be  wholly  incon- 
sistent with  the  language  of  secUon  9.  I  call  the  Senator's 
attention  to  that  matter  with  a  view  to  its  consideration 
when  we  finally  take  up  the  amendments  to  the  bill. 

Mr.  NORRIS.  Let  me  say  to  the  Senator  that  the  amend- 
ment comimencing  on  line  14  and  ending  on  line  21  of  page 
7  is  an  amendment  which  was  put  in  by  the  committee 
upon  the  request  of  somebody  connected  with  the  Rxffal 
Electrification  Administration,  and  it  was  stated  that  it  was 
the  usual  language  put  in  legislation. 

I  did  not  look  it  up  to  sec  whether  or  not  that  was  true,  but 
I  have  no  doubt  it  was  true.  We  have  been  putting  similar 
provisions  into  various  laws.  Personally,  I  do  not  think 
that  amendment  is  at  all  necessary:  and  yet,  since  we  have 
put  it  into  other  laws.  I  see  no  reason  why  we  should  not 
put  it  into  this  one. 

Mr.  McNARY.  I  am  not  sure  about  the  insertion  of  the 
amendment  in  any  other  act ;  but  the  language — 

The  Administrator  may  make  such  expenditures  (Including  ex- 
penditures lor  personal  servicea    •    •    •  >   as  are  approprute — 

Would  give  him  a  very  large  range  in  fixing  the  wages 
and  compensation  of  all  those  concerned  with  the  adminis- 
tration of  this  bill. 

Mr.  NORRIS.     Yes;  it  would. 

Mr.  McNARY.  TTien,  if  that  is  true — and  that  Is  my 
conception — the  language  is  wholly  inconsistent  with  the 
clvU-service  provision  which  the  Senator  wishes  to  strike  out 
in  section  9. 

Mr.  NORRIS.  I  do  not  see  that.  The  Administrator 
would  have  to  do  that  in  accordance  with  section  9.  I  should 
think. 

Mr.  McNARY.  If  the  language  in  iUlics  in  section  9.  re- 
ferring to  the  Classification  Act.  should  go  out.  certainly  the 
language  in  brackets  in  the  following  section  should  also 
go  out. 

Mr.  NORRIS.  That  would  take  out  all  of  it  clear  down  to 
the  world  "binding"  in  line  20. 

Mr.  McNARY.  No;  I  am  just  asking  for  the  striking 
out  of  the  language  "including  expenditures  for  personal 
services",  so  that  the  Administrator  could  not  go  beyond  the 
Classlflcation  Act  in  fixing  salaries  and  wages;  that  is  all. 

Mr.  NORRIS.  I  understand  that  the  words  "including 
expenditures  for  personal  services"  might  include  a  hotel 
btU.  or  something  of  the  kind.  They  might  include  the  hir- 
ing of  an  automobile.  They  might  include  anything  of  the 
kind.  If  that  lang\ia«e  were  excluded,  there  might  be  doubt 
about  the  Administrator  being  able  to  provide  for  such  an 
expenditiu^. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield  in 
that  connection? 

Mr.  NORRIS.    Yes. 

Mr.  COUZENS.  I  think  the  Senator  will  discover  that  the 
language  referred  to  by  the  Senator  from  Oregon  will  be 
found  in  the  classification  act  dealing  with  employees. 

Mr.  NORRIS.  I  cannot  understand  why  the  words  "in- 
cluding expenditures  for  personal  services"  would  have  the 
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effect  suggested.  If  I  am  wrong  about  it,  I  should  like  to 
be  corrected,  but  if  I  understand  the  language,  it  means 
just  what  I  have  stated,  and  if  we  strike  that  out  a  man 
could  not  pay  his  hotel  bill. 

Mr.  McNARY.  Oh,  yes;  because  traveling  expenses  are 
provided  for  in  line  17.  I  am  not  asking  that  the  amend- 
ment be  made  at  this  time.  I  call  the  attention  (rf  the 
Senator  to  it  so  that  he  may  think  it  over  before  tomorrow. 

Mr.  NORRIS.  I  shall  be  glad  to  do  that.  I  wish  to  say 
to  the  Senator  from  Oregon  and  to  other  Senators  that  I 
invite  any  amendment  which  might  be  helpful.  I  realize, 
however,  that  the  language  we  have  used  in  giving  power  to 
the  Rural  Administrator  is  general,  and  I  think  when  we 
reflect  on  it  we  will  agree  that  it  must  be  made  general. 
Much  as  it  might  be  desirable  to  make  it  more  specific,  it 
will  have  to  be  general. 

Senators  should  remember  also  that  the  language  will  not 
be  in  effect  forever.  We  know  now,  I  believe,  as  well  as  we 
can  know,  just  who  the  Administrator  will  be  and  who  will 
be  in  the  organization  when  it  shall  be  started.  The  organi- 
zation has  been  running  without  such  a  limitation  so  far, 
and  I  think  it  has  been  wonderfuDy  successful. 

I  desire  to  return  to  the  part  of  section  9  to  which  I  was 
about  to  refer  when  the  Senator  from  Oregon  interrupted 
me.  Not  only  must  all  promotions  of  officials  and  employees 
be  made  without  regard  to  political  test  or  qualification,  and 
on  the  grounds  of  efficiency  and  merit,  but  it  is  provided — 

If  the  Administrator  herein  provided  for  Is  found  by  the  Presi- 
dent of  the  United  States  to  be  guilty  of  a  violation  of  tbls  act — 

The  word  "act"  there  ought  to  be  made   'sectk>n" — 

he  shall  be  removed  from  oOce  by  the  President,  and  any  appointee 
ca  selection  of  officials  or  employees  made  by  the  Administrator 
who  Is  found  guilty  of  a  violation  of  this  act  shall  be  removed  by 
the  Administrator. 

Section  10  provides  that  tlie  Administrator  shall  report 
every  year  to  Congress. 

By  section  12  the  Administrator  is  authorized  and  empow- 
ered to  extend  the  time  of  payment  of  Interest  or  principal. 
That  Is  criticized,  but  it  seems  to  me  only  fair  that  he  should 
be  given  the  authority  to  extend  the  time  of  pajrment  in  case 
some  great  catastrophe  should  happen,  such  as  has  happened 
in  the  peist,  making  it  almost  necessary  for  such  an  extension 
to  be  made. 

There  is  attempted  a  definition  of  rural  area.    It — 

Shall  be  deemed  to  mean  any  area  of  the  United  States  not  in- 
cluded within  the  boundaries  of  any  city,  viUage,  or  borough 
having  a  population  in  excess  of  1.500  inhabitants. 

The  limit  of  1.500  is  an  arbitrary  selection.  I  do  not  know 
whether  it  is  rig^t  or  not.  It  strikes  me  as  being  fair,  but  it 
may  be  that  the  number  should  be  smaller,  or  that  it  ought 
to  be  larger. 

It  is  provided  also  that  "such  term  shall  be  deemed  to 
Include  both  the  farm  and  the  nonfarm  population  thereof." 
It  will  often  be  found,  in  layii^  out  a  district  which  is  to  be 
electrifled,  that  some  of  it  standing  alone  does  not  have  suffi- 
cient density  of  farm  population  to  warrant  the  installation 
of  an  electric  distribution  system. 

We  must  concede  to  start  with  that  there  are  portions  of 
the  country  which  cannot  be  benefited  by  the  proposed  elec- 
trification, but  the  idea  is  that  in  mappiiig  out  the  territory 
and  organizing  the  districts  the  Rural  EHectriflcation  Admin- 
istration shall  so  far  as  possible  include  some  of  the  territory 
which,  standing  alone,  would  not  have  sufficient  density  of 
farm  population  with  other  territories  that  would  have  a 
greater  density  of  population  than  would  be  necessary  in 
order  to  get  some  skim  milk  with  the  cream  so  as  to  make  it 
on  an  average  a  self -liquidating  proposition.  One  of  the 
objections  to  the  limited  electriflcation  which  private  power 
companies  have  installed  is  that  they  have  taken  just  the 
cream;  they  have  taken  only  the  best  and  left  the  other  out. 
It  is  going  to  be  the  idea  of  the  Rural  Electriflcation  Admin- 
istration to  iix:lude  Just  as  much  of  the  lean  territory  as  can 
be  included. 

Another  thing  about  the  general  authority  that  is  given  to 
this  rural  electriflcation  I  am  reminded  of  now,  and  this 
exemplifies  it.    We  must  give  to  the  Administrator  a  very 
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wide  discretion  in  carrying  out  the  plan  I  have  just  sug- 
gested. We  cannot  lay  down  a  hard  and  fast  rule  as  to  just 
how  much  density  of  population  there  shall  be  or  in  how 
much  of  a  compact  territory  it  will  he,  because  there  will  be 
some  places  where  by  reason  of  extreme  density  of  farm 
population  they  will  be  able  to  take  in  a  comparatively  large 
area  of  country  where  the  population  is  not  dense  and  thus 
give  the  benefit  of  the  rural  electriflcation  to  as  many  farm 
people  as  is  possible. 

FLOOD   CONTROL   IN   NXW    YORK   STATE 

Mr.  WAGNER.  Mr.  President,  I  ask  unanimous  consent 
that  the  Senate  proceed  to  consider  the  bill  (H.  R.  9062) 
authorizing  the  War  Department  to  make  a  preliminary 
examination  of  Esopus  Creek  and  its  tributaries  in  New 
York,  looking  to  flood  control.  The  people  in  that  section 
of  New  York  State  have  suffered  from  floods  In  recent  years, 
and  the  bill  provides  merely  for  a  preliminary  examination 
and  a  report. 

Mr.  McNARY.  Mr.  President,  I  understand  the  Senator 
is  referring  to  a  House  bill. 

Mr.  WAGNER.  It  is  a  bill  which  has  been  passed  unani- 
mously by  the  House  of  Representatives  and  reported  unan- 
imously by  the  Cc«nmerce  Committee  of  the  Seioate. 

Mr.  McNARY.  The  emergency  consists  in  the  fact  that 
the  engineers  are  on  the  ground? 

Mr.  WAGNER.  The  engineers  are  now  in  the  territory 
affected,  and  this  would  complement  their  efforts. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  New  York? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  9062)  authorizing  a  preliminary  exami- 
nation of  the  Esopus  Creek  and  its  tributaries  of  Birch.  Bush- 
nelville,  Woodland,  Warner  Bushkill.  and  Beaverldll  Creeks; 
Sawkill.  RcMidout,  and  Neversink  Creeks,  Ulster  County; 
BchotMrie  and  Catsklll  Creeks,  Greene  County;  Neversink, 
Beaverkill,  East  Branch  of  Delaware,  Willowemoc.  and 
Lackawack  Rivers.  Sullivan  County;  Schoharie  Creek  and  its 
tributaries,  Schoharie  County;  all  located  in  the  State  of 
New  York,  with  a  view  to  the  controlling  of  floods,  which 
was  ordered  to  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  is  authorized  and 
directed  to  cause  a  preliminary  examination  to  be  made  of 
Esopus  Creek  and  its  tributaries  of  Birch.  Bushnelvllle.  Wood- 
land. Warner  Bushkill,  and  Beaverkill  Creeks;  Sawkill.  Rondout, 
and  Neversink  Creeks,  Ulctcr  Oounty,  Scbotiarle  and  CatsklU 
Creeks,  Greene  County;  Neversink,  Beaverkill,  East  Branch  of 
Delaware,  Willowemoc.  and  Lackawadc  Rivers.  Sullivan  County; 
Schoharie  Creek  and  Its  tributaries.  Schoharie  County,  all  located 
in  the  State  of  New  York,  with  a  view  to  the  control  of  floods. 
In  accordance  with  the  provisions  of  aectlon  3  of  an  act  entitled 
"An  act  to  provide  for  control  of  floods  of  the  Mississippi  River, 
and  the  Sacramento  River,  Calif.,  and  for  other  purposes",  ap- 
proved March  1.  1917,  the  cost  thereof  to  be  paid  from  appropria- 
tions heretofore  or  hereafter  made  for  eiamlnattons,  surveys,  and 
contingencies  of  rivers  and  harbors. 

EXECunvB  BKsaioir 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

Tlie  motion  was  agreed  to;  and  the  Senate  iH-oceeded  to 
the  consideration  of  executive  business. 

EXECTTTIVE   REPORTS   OF   A   COMMITTKZ 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDING  OFFICER  (Mr.  Truman  in  the  chair). 
The  reports  will  be  placed  on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  conunittees,  the  calendar 
is  in  order. 

IN  THE  ABMT 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  in 
the  Army. 

Mr.  ROBINSON.  Mr.  President,  at  the  request  of  the 
chairman  of  the  Committee  on  Military  Affairs,  the  Senator 
from  Texas  [Mr.  Sheppard],  I  ask  that  the  Army  nominations 
be  passed  over. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  in  the  Army  will  be  passed  over. 
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Mr.    McNARY.      Mr.    President, 
promotion-s  in  the  Army? 
Mi.  ROBINSON.    Yes;  all  the  Army  nominations. 

DEPARTMENT  Of  JtJSTICE 

The  Chief  Clerk  read  the  nomination  of  Robert  H.  Jac 
of  New  York,  to  be  Assistant  Attorney  General. 

The  PRESIDING  OFTICER.  Without  objection, 
nomination  is  confirmed. 

COAST   CTJARD 

The  Chief  Clerk  read  the  nomination  of  Lt.  Comdr.  Hen|7 
Coyle  to  be  commander  in  the  Coast  Guard. 

The  PRESIDING  OFFICER.  Without  objection,  t|ie 
nomination  is  confirmed. 

POSTMASTERS 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  of 
postm.isters. 

Mr.  McKELLAR.     I  ask  that  the  nominations  of 
masters  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.    Without  objection,  the  noi 
nations  are  confirmed  en  bloc. 

nt  THE  MARIMS  CORPS 

The  Chief  Clerk  proceeded  to  read  simdry  nominations 
promotions  in  the  Marine  Corps. 

Mr  McKELLAR.  I  ask  that  the  nominations  in  the  Marifae 
Corps  be  confirmed  en  bloc.  I 

The  PRESIDING  OFFICER.  Without  objection,  the  nocii- 
natjons  are  confirmed  en  bloc. 

RECESS 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  rec^ 
untU  12  o'clock  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  30  minuses 
p.  m.>  the  Senate  took  a  recess  until  tomorrow.  Wednesday. 
February  26.  1936.  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive  nominatioTis  confirmed  by  the  Senate  February 
(leoislative  day  of  Feb.  24),  1936 

Assistant  Attorney  General 
Robert  H.  Jackson  to  be  Assistant  Attorney  GeneraL 

Coast  Guard  or  the  Unfted  States 
Lt.  Comdr.  Henry  Coyle  to  be  commander. 
Promotions  in  the  Na?y 
marine  corps 
Samuel  C,  Cumming  to  be  lieutenant  coloneL 
Samuel  K.  Bird  to  be  captain. 
Edwin  C.  Ferguson  to  be  captain. 
Martin  S.  Rahiser  to  be  captain. 
Frank  J.  Uhllg  to  be  captain. 
Adolph  Zuber  to  be  captain. 

Postmasters 
arkansas 
Thomas  C.  Haglns.  Pordjrce. 

district  op  COLinCBIA 

Vincent  C.  Burke.  Washington. 

CBORCZA 

Claude  M.  Proctor,  Summit. 

ILUNOIS 

L^  Janet  Merkle,  Brocton. 

Loy  BaRby.  Olmsted. 

Mary  J.  Sheridan.  Thomson. 

NORTH   DAKOTA 

Genevieve  Gregor.  Dawson. 
William  C.  Ney,  Max. 
Clarence  B.  Stlnson,  Warwick. 

OREGON 

Margaret  M.  R.  Calendine.  Cascade  ^^^\^ 
Thomas  B.  Hoover.  Kinzua. 
Mary  A.  Hollister,  North  Bend. 
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SOTTTH  CAROLINA 

Samuel  Oscar  Capell,  Easley. 

SOUTH  DAKOTA 

Sylvester  Eisenman.  Marty. 

TENNESSEE 

Joel  P.  Ruflin.  Cedar  Hill. 

TEXAS 

Antonia  R.  Garcia,  Benavides. 

Edith  M.  Bursey.  Brackettville. 

Whittaker  Downman  Bains,  Brookshire. 

Eugene  Webb,  Corrlgan. 

Clara  C.  Red  ford.  Johnson  City. 

Joseph  P.  Wiles.  Olton. 

Charles  B.  Myers.  Poteet. 

Andrew  J.  Bushong.  Rankin. 

Frank  P.  McCabe.  Rio  Hondo. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  February  25,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D..  offered 
the  following  prayer: 

Heavenly  Father,  we  lay  our  prayer  on  Thy  altar;  Thy 
heart  is  with  those  who  need  divine  love,  ssnnpathy,  and  re- 
straint. "Like  as  a  father  pitieth  his  children,  so  the  Lord 
pitieth  them  that  fear  him."  We  pray  that  our  aspirations 
may  go  out  for  that  freedom  which  comes  from  knowledge, 
from  virtue,  and  from  faith  in  God:  may  we  become  more 
heroic  in  the  things  that  make  for  righteousness  and  truth. 
Direct  us  in  our  demeanor  that  these  may  abound  in  word 
and  deed.  Forbid,  gracious  Lord,  that  we  should  ever  be 
false  to  duty  and  false  to  ourselves.  O  Holy  Spirit,  enable 
us  to  stand  for  those  fundamental  elements  which  tend  to 
build  us  up  in  self-denial,  honor,  fidelity,  humility,  and  love, 
and  Thine,  through  Christ,  shall  be  the  glory  forever.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Crockett,  its  Chief 
Clerk,  announced  that  the  Senate  had  passed  a  bill  and  a 
joint  resolution  of  the  following  titles,  in  which  the  concur- 
rence of  the  House  is  requested: 

S.  3978.  An  act  relating  to  taxation  of  shares  of  preferred 
stock,  capital  notes,  and  debentures  of  banks  while  owned  by 
the  Reconstruction  Finance  Corporation  and  reaffirming  their 
immunity;  and 

S.  J.  Res.  217.  Joint  resolution  postponing  the  effective  date 
of  certain  permit  and  labeling  provisions  of  the  Federal  Alco- 
hol Administration  Act. 

THE  LATE  ALBERT   C.   RTTCHIB 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  a  great  man  has 
passed  out  of  the  life  of  this  Nation.  Ex-Governor  Albert  C. 
Ritchie,  of  Maryland,  was  not  only  an  outstanding  person- 
ality in  his  State  but  an  outstanding  figure  in  the  entire 
Republic.  Wherever  the  distinguished  men  of  the  United 
States  were  spoken  of,  Governor  Ritchie's  name  was  men- 
tioned prominently  and  honorably. 

•nie  Maryland  Members  of  the  House  of  Representatives 
of  the  United  States  each  feel  a  deep  personal  loss  at  the 
I>assing  of  Governor  Ritchie  and  ask  unanimous  consent  that 
this  memorial  may  be  embodied  in  the  permanent  Recoso  of 
Congress. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

AMERICAN   HIGH    COMMISSIONER    FRANK   MURPHY 

Mr.  EABAUT.  Mr,  Speaker.  I  rise  at  this  time  to  ask 
unanimous  consent  to  place  in  the  Record  remarks  concern- 
ing an  official  function  of  the  Philippines  at  Malacanan 
Palace,  and  a  speech  by  the  honorable  President,  Manuel  L. 
Quezon,  in  honor  of  the  American  High  Commissioner,  Frank 
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Murphy,  of  Michigan,  that  distinguished  statesman  who  even 
in  recent  days  has  been  complimented  by  the  American  press 
as  a  shining  example  for  others  to  follow,  because  without 
blast  of  trumpet  he  goes  about  his  task  performing  in  a  most 
humanitarian  way  the  duties  before  him.  meriting  the  praise 
and  the  eulogy  of  the  President  of  the  Philippine  Islands. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  RABAUT.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following  address 
by  President  Quezon,  of  the  Philippine  Islands,  in  praise  of 
High  CcMzunissioner  Frank  Murphy: 

Mr.  High  C5oininl88loner,  gentlemen,  I  feel  genuine  pleasure  In 
having  aa  guest  of  honor  tonight  the  United  States  High  Commis- 
sioner to  the  Philippines.  He  Is  the  representative  of  the  President 
of  the  United  States  and  the  symbol  of  American  sovereignty  In 
our  country.  As  such  he  merits  the  highest  regard  and  distinction 
from  this  Goveminent,  as  well  as  the  friendliest  sentiments  from 
our  people. 

But  this  occasion  Is  doubly  significant  to  us.  for  as  we  honor  the 
office  of  High  Commissioner  we  are  paying  personal  tribute  to  Its 
present  incumbent,  one  of  our  best  friends  and  benefactors,  our 
former  Governor  General.  Prank  Murphy.  He  has  brought  to  that 
exalted  post  proved  ability,  tact,  and  character.  To  him  we  owe 
mxich  for  the  laying  down  of  the  constitutional  foundations  of  the 
Commonwealth  In  an  expeditious  and  orderly  fashion.  Without  his 
wise  counsel  and  continued  support,  our  new  Government  might 
not  yet  have  t>een  inaugiirated.  nor  would  such  inauguration  been 
held  under  so  favorable  auspices.  We  are  Indebted  to  him  also 
for  the  high  standards  of  efficiency  and  integrity  which  he  upheld 
in  our  government,  for  his  interest  in  awakening  the  public  con- 
science to  the  most  elemental  claims  of  social  Justice,  and  for  the 
example  in  simple  living  and  public  spiritedness  which  he  has  given 
us  since  his  assumption  of  the  duties  of  Governor  General. 

His  deep  and  abiding  sympathy  for  our  aspirations,  moved  by 
his  great  love  for  liberty  and  the  right  of  the  people  to  rule  them- 
selves, has  likewise  been  an  encouragement  to  us.  I  trust  tliat  his 
faith  in  our  people  will  l>e  Justified.  Our  nation  has  chosen  the 
ro«ul  to  independence.  That  decision  was  made  with  full  knowl- 
edge of  the  sacriflces  and  difficulties  that  must  tie  met.  We  are 
following  ttiat  road  with  determined  and  firm  tread.  There  will 
be  no  turning  back. 

The  success  of  the  Commonwealth  Government  will  depend  In 
great  measure  upon  the  sympathetic  attitude  and  broad  under- 
standing of  the  United  States  High  Commiseioner.  I  feel  that 
President  Rooaevelt  coxild  not  have  appointed  to  this  office  a  man 
possessing  more  of  the  quality  needed  to  successfully  discharge  its 
duties  than  the  Honorable  Frank  Murphy.  I  look  forward  dxirlng 
my  whole  administration  to  maintaining  with  the  United  States 
High  Commissioner  a  relationship  that  shall  l>e  characterized  at  all 
times  by  harmony,  friendship,  and  mutual  conf.dence  and  respect. 
I  have  no  doubt  that  as  long  as  the  Honorable  Prank  Murphy 
holds  that  post — and  I  hope  it  will  be  for  many  years — oiu-  rela- 
tions will  also  be  marked  by  an  Intimate  cooperation  in  safe- 
guarding the  legitimate  rights  of  sovereignty  of  the  United  States 
in  the  Commonweaith  and  in  insuring  the  welfare,  happiness,  and 
liberty  of  the  PUiplno  people. 

I  wish  to  relate  on  this  occasion  our  faith  and  tnist  in  the 
United  States,  and  to  voice  once  more  our  profound  gratitude 
for  the  policy  of  altruism  and  unselfishness  it  has  pursued  in  our 
land.  We  are  also  thankful  to  the  present  administration  in 
Washington  and  to  the  Congress  which  have  done  so  much  to 
bring  a  speedy  and  successful  accomplishment  of  America's  noble 
enterprise  In  ttie  Philippines.  President  Roosevelt  has  not  only 
afforded  us  every  facility  to  carry  out  the  different  processes? 
leading  to  the  establishment  of  our  present  Government  but  In 
every  Instance  has  shown  solicitude  to  promote  the  Just  Interests 
of  our  people.  It  may  be  hoped  that  under  his  leadership  our 
trade  relations  with  the  United  SUtes  will  be  adjusted  in  a  man- 
ner that  will  give  us  a  fair  oppcMt^unlty  lulequately  to  prepare 
ourselves  for  the  conditions  that  will  obtain  when  we  shaU  have 
become  Independent, 

With  this  in  view,  the  heading  of  an  economic  conference  be- 
tween representatives  of  the  United  States  and  the  Philippines 
has  been  engaging  the  attention  of  the  Government  in  Wash- 
ington for  the  last  few  months.  This  Government  is  looking  for- 
ward to  the  calling  of  this  conference  on  a  date  which 
Washington  may  consider  nuwt  propitious.  This  conference  might 
survey  the  whole  field  of  American-Philippine  trade  to  determine 
the  inequalities  In  our  present  relationship  resulting  from  the 
provisions  of  the  Independence  Act,  and  also  whether  imder  the 
economic  provisions  of  said  act  it  is  feasible  to  carry  out  tlie 
object  of  said  provisions  and  the  aim  of  Congress,  namely,  to 
readjust  our  economy  prior  to  the  complete  severance  of  the 
political  relations  between  the  two  countries.  Agreements 
reached  at  this  conference  either  to  cure  inequalities  or  to  make 
the  provisions  at  the  independence  law  more  in  keeping  with  their 
purpose  wUl  receive  the  support  of  this  Government. 

It  is  hardly  necessary  to  point  to  the  Importance  of  this  eco- 
nomic conference  for  the  Philippines.  The  Government  has  been 
preparing  tbe  neoeocary  data  for  the  use  of  our  conferees  and 


wlU  be  ready  to  cooperate  with  the  representatives  of  the  United 
States  to  the  end  that  we  may  establish  a  trade  relationship  that 
will  redound  to  the  lasting  mutual  benefit  of  the  two  countries. 

This  Government  Is  facing  problems  of  extraordinary  complex- 
ity and  far-reaching  importance.  These  problems  Uiclude  not  only 
those  which  confront  all  new  governments  but  more  particularly 
the  preparation  of  the  Philippines  for  free  nationhood.  First 
among  these  is  the  question  of  national  security.  For  this  rea- 
son, it  has  been  the  first  concern  of  our  Government  to  organise 
and  graduaUy  build  up  a  system  of  national  defense.  WhUe  dur- 
ing the  next  10  years  the  Philippines  will  continue  under  Amer- 
ican sovereignty  and  may  look  to  the  United  States  for  its  de- 
fense, we  have  undertaken  this  task  despite  the  considerable  cost 
that  it  will  entail  upon  our  finances,  because  we  wish  to  share 
with  the  United  States  the  responslbUlty  of  our  national  defense 
and  thus  in  some  way  lighten  the  burden  which  it  has  aastiined 
in  our  behalf. 

We  are  watching  with  profotind  interest  developments  In  Kurope 
looking  to  the  strengthening  of  the  Instrumentalities  of  p>eace, 
especially  the  efforts  al  the  League  of  Nations  to  end  ruthless 
aggression.  These  efforts  merit  our  deepest  sympathy.  The  neu- 
trality policy  of  the  United  States  as  declared  by  Congress  and 
elaborated  upon  by  President  Roosevelt  in  his  last  message  to  that 
body  will  have  the  whole-hearted  support  of  this  Government. 
As  all  the  other  countries  of  the  world,  the  Philippines  crave  for 
security  and  the  opportunity  to  live  unmolested  and  free. 

A  prefer  solution  of  our  many  problems  demands  not  only  the 
highest  degree  of  statesmanship  and  willingness  to  sacrifice  indi- 
vidual Interest  but  also  the  cooperation  of  the  United  States,  which 
can  be  made  possible  through  the  intimate  collaboration  by  the 
High  Commissioner  with  our  Government.  We  are.  Indeed,  fortu- 
nate tiiat  with  the  Honorable  Frank  Murphy  occupying  that  post 
we  shaU  be  assiued  of  Uiat  collaboration. 

Gentlemen,  I  ask  you  to  rise  and  drink  the  health  of  High  Com- 
missioner Frank  Murphy,  the  trusted  friend  of  the  Philippines. 

LEGISLATTVE  AND  OTHER  NEEDS  OF  NEW  ENGLAND 

Mr.  PLUMLEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
speech  recently  made  by  Senator  E.  W.  Gibson,  of  Vermont. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Vermont? 

There  was  no  objection. 

Mr.  PLUMLEY.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record  I  include  the  following  speech  de- 
livered on  February  13.  1938.  by  Hon.  E.  W.  Gibson.  Senator 
from  Vermont: 

My  ancestors  have  lived  and  labored  in  New  England  for  nearly 
300  years.  I  am,  therefore,  deeply  interested  In  all  that  pertains 
to  the  welfare  of  that  section. 

In  the  short  time  allotted  me  it  is  possible  to  mention  only  a 
few  phases  of  our  agricultural,  manufacturing,  and  Industrial  life 
which  need  attention.  Lack  of  time  prevents  more  than  mere 
suggestions  as  to  what  should  be  done. 

The  economic  history  of  New  England  reveals  a  story  of  con- 
tinued and  unselfish  help  to  other  parts  of  our  country.  We  have 
given  to  the  Nation  men  and  women  who  have  become  leaders  in 
thought  and  action;  we  have  given  generously  of  our  resources  to 
build  up  the  business  and  agriculture  of  the  West  and  South. 
The  time  has  arrived  when  we  must  look  to  our  own  advancement. 

KCW   TNCUkHO    8HIPFIN0 

Let  us  consider  our  needs  as  to  shipping.  This  is  a  matter  of 
more  than  local  or  regional  interest.  There  was  a  period  when 
shipping  was  one  of  our  chief  business  activities.  The  shipyards 
of  Maine  were  known  around  the  world.  Sails  of  the  ships  of 
Massachusetts  knew  the  breezes  of  the  seven  seas  •  •  •  All 
this  has  changed.  On  the  North  Atlantic  seacoast  there  are  seven 
maj<x-.  or  class  A  ports;  these  are  the  natural  gateways  of  that 
great  industrial  and  commercial  area  of  the  United  SUtes  lying 
east  of  the  Mississippi  and  north  of  the  Ohio.  This  territory  Is  by 
far  the  most  Important  part  of  our  country  from  the  standpoint  of 
population,  industry,  and  railroad  tonnage.  It  contains  more  than 
half  of  our  country's  population;  produces  nearly  tiiree-lourths  of 
its  manufactured  products,  and  through  its  principal  ports  flow 
5i  pereent  of  its  foreign  commerce.  Because  of  this  concentration 
of  population,  of  industry,  and  commerce,  the  seven  great  seaports 
of  the  North  Atlantic  represent  Interests  <a  the  highest  natlonul 
Importance.  To  fully  appreciate  their  value,  assiime  that  seme 
upheaval  of  nature  should  cause  them  to  disappear.  Wliat  would 
become  of  the  population  in  this  great  comnjerclal  and  indiistnal 
structure  of  the  eastern  territory? 

Yet,  insofar  as  foreign  trade  is  concerned,  three  out  of  seven  of 
these  ports  have  disappeared  to  all  Intents  and  purposes  by  reason 
of  the  lack  of  a  far-sighted  national  transportation  policy.  I  refer 
to  the  ports  of  Portland,  Maine;  Boston,  Ma-ss.,  and  Providence,  R.  I. 

We  have  reached  a  condition  where,  at  the  present  time,  there 
is  no  regular  transatlantic  steamship  services  out  of  Portland  or 
Providence,  and  the  facilities  out  of  Boston  have  been  curtaUed  to 
such  an  extent  as  to  be  Inadequate  for,  and  prejudical  to,  the 
Interests  of  New  England. 

In  contrast,  the  South  Atlantic  and  Gulf  ports  have  been  de- 
veloped  by   adequate   steamship   services   furnished    them   by    the 
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Mary  A.  HolUster,  North  Bend. 


I  Quezon,  in  honor  of  the  American  High  Commissioner,  Frank 
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fonncr  United  SUtes  Snipping  Board      The  control  of  such  shl| 
plug  has  be«n  Riven  to  operators  whose  Intcresta  arc  Identical 
tboae  of  the  porti  and  temtoriea  »erved. 

Good  fthlpping  facilities  build  up  a  seaport,  and  add  to  the  geta- 
eral  prosperity  of  lU  immediate  section.  We  have  helped  the  pofta 
of  New  York.  Baltimore.  Norfolk,  and  Philadelphia,  and  by  so  doi|ig 
have  injured  ovir  own 

The  New  England  ralircad  and  water  transportation  agencies 
tn  the  hand*  of  carriers  primarily  interested  in  routing  water  trat 
through  porU  other  than  our  own.  In  fact  the  control  of  the  prlja- 
clpal  railroad  and  steamship  lines  serving  our  ports  rests  In  the 
hands  of  the  Pennsylvania  and  New  York  Central  Railroads  It  lis 
common  knowledge  that  these  two  railroads  center  their  compctl 
tion  not  in  New  England  but  to  the  south  and  west  of  It.  and  are 
apparently  indifferent  to  our  trafflc  problems.  A  recent  survey  py 
the  United  States  I>epartment  of  Commerce  discloses  that  over 
percent  of  the  exports  originating  in  New  England,  and  over 
percent  of  otir  imporu  move  by  way  of  the  port  of  New  York,  aiid 
only  13  percent  by  way  of  Boston.  I 

Our  p>ort»  were  formerly  used  extensively  for  traffic  destined  tto 
at  moving  from  Canadian  pointa  Legislation  enacted  In  1926  by 
the  Canadian  Government  caused  this  commerce  to  be  restricts 
exclusively  to  lu  own  ports,  yet  our  traffic  movea  through 
Canadian  ports  tn  great  volume 

In  my  opinion,  the  reciprocal  trade  agreement  which  the  Unlttd 
SUtes  recenUy  entered  Into  with  Canada  works  an  Injury  to  N^w 
Kngland  However  It  may  rx  that  some  advantage  will  result  jln 
connection  with  shipping  because  of  this  agreement,  for  It  Is 
pected  that  a  considerable  volume  of  Canadian  traffic  will  n^w 
noove  through  New  England  ports. 

It  Is  a  matter  of  record  at  the  State  Department  that  for  ye< 
o»«T  20  percent  of  all  pasaports  Usued  have  been  to  New  Ei 
landers  Great  numbers  of  our  r)eople  find  It  necessary  to  s^l 
from  New  York.  Montreal,  or  Quebec  because  of  Inadequate  serv- 
ices from  Boston.  Portland,  and  Providence.  In  view  of  this  sltiia- 
tJon  It  :«  clear  that  the  only  way  we  can  regain  the  place  that 
our  Importance  Justifies  is  for  New  England  to  recover  control  lof 
our  railroads  and  to  establish  adequate  steamship  services  under 
the  Am.erlcan  flag  to  all  quarters  of  the  globe.  The  Departmentiof 
Commerce  can  help  us  If  It  will  It  has  the  ships.  It  has  fflie 
funds  for  operation.  The  volume  of  traffic  exists.  We  must  batjtle 
for  the  interests  of  our  homeland      No  one  will  do  It  for  us. 

Let  me  sound  a  warning  We  must  beware  of  those  who  sh(iut 
for  loyalty  from  the  housetops  and  at  the  same  time  work  unacr 
cover  to  prevent  a  solution  of  our  problem.  I  am  referrln?  I  to 
those  who  direct  their  energies  at  the  behest  of  Interests  foreljgn 
to  aod  outKide  of  New  England.  Such  services  should  be  con- 
trolled by  the  people  who  are  loyal  to  and  sincerely  believe  {in 
developing  our  section. 

Another  thing  In  connection  with  shipping:  the  conferences ' of 
Bteam&hip  operators  assume  to  dictate  Into  which  port  a  ship  niay 
go.  If  a  ship  wishes  to  operate  out  of  Providence.  It  must  first 
gain  the  ccnsent  of  a  conference  of  the  shipowners.  These  cdn- 
ferencee  can.  and  do.  dictate  as  to  the  ships  that  can  go  into  spy 
harbor,  and  are  today  txsycottlng  or  limiting  service  to  certain 
American  ports  by  the  votes  of  foreign  shipowners.  One  conffr- 
ence  has  a  membership  of  17  foreign  owners  and  only  1  American 
A  monopoly  can.  and  does,  absolutely  dictate  the  course  of  foreign 
shipping      It  Is  one  of  the  agencies  that  throttle  New  England. 

There  is  pending  an  amendment  to  the  ship-subsidy  bill  provid- 
ing that  It  shall  be  unlaa-ful  for  any  common  or  contract  carreer 
by  water,  either  directly  or  indirectly,  through  the  medium  of  lan 
agreement  or  conference,  to  attempt  to  prevent  any  such  carrier 
from  serving  any  port  designated  for  the  accommodation  of  ocean- 
going vessels  I 

This  aniendment  should  have  the  hearty  sanction  of  every  Ntw 
Xngland  Member  of  th«  Congress.  i 

MAPLS    SVGAS  I 

I  have  said  the  trade  agreement  with  Canada  works  an  Inji^ry 
to  New  England.  Let  me  illustrate  Maple  sugar  is  one  of  fhe 
chief  sgriculturai  products  of  Vermont.  Its  commercial  value  lor 
1935  is  estimated  to  be  •2.036.000. 

In  1990  I  secured  a  reasonable  tariff  rate  of  8  cents  a  pound  on 
sugar.  This  afforded  ample  protection  against  Canadian  compel - 
tion  with  low  costs  of  production.  | 

Before  this  rate  went  into  effect  a  New  York  Importer,  actllig. 
It  was  claimed,  for  a  great  industrial  concern,  a  consumer  of  ma|>le 
sugar,  brought  a  petition  to  the  Tariff  Commission,  and  throiih 
efforts  on  the  part  of  two  secretaries  of  former  Presidents  as  attor- 
neys, got  the  rate  reduced  to  6  cents  a  pound.  | 

Now  comes  the  reciprocal  atrreement  reducing  It  to  4  cents, 
one-half  of  the  1930  rate  fixed  by  Cons^^ss.  This  Is  a  rate  tljat 
encourages  competition  that  cannot  be  met.  and  it  is  a  h: 
blow  for  the  Vermont  farmer.  Hla  only  salvation  lies  In  an 
Justment  of  the  tariff  rate. 

Ctnt    MONET 

Prior  to  the  depression  the  banks  of  Vermont  had  150 .000. 
€>1  money,  earned  by  hard  labor  of  our  people,  invested  in  devcl(ip- 
Ing  the  farms  of  the  South  and  West:  and  many  other  mlllidns 
Invested  individually  and  through  the  medium  of  insurance  com- 
panies. This  money  should  have  been  put  to  and  kept  at  wirk 
to  develop  our  home  section.  Let  the  State  letrislatures  of  I«ew 
England  see  to  It  that  our  people  are  protected  a^inst  losses 'by 
a  similar  condition  when  prucspenty  returns  and  we  have  mottej 
to  Invest. 


TSXTn.KS 

Our  great  textile  Industries  are  at  low  ebb.  We  need  ample 
tariff  protection  for  these  producU.  We  have  lost  our  markets. 
Let  me  point  to  an  example.  In  the  fall  of  1934,  when  I  made 
an  Investigation  of  economic  conditions  In  the  Philippines  as  a 
member  of  the  Presidents  Commission,  the  Philippines  was  our 
l>€st  customer  for  cotton  cloth,  bleached  and  unbleached,  taklny 
70  percent  of  the  import,  while  Japan  furnished  30  percent.  In 
1935.  when  I  was  again  In  the  Orient,  these  percentages  were  Jiost 
reversed.  Japan,  through  low  labor  costs,  had  captured  our  best 
market  rlj^ht  under  the  American  flag.  Thousands  of  American 
textile  workers  at  home  were  kept  from  earning  their  living  while 
Japanese  workers  were  employed  full  time.  We  cannot  compete 
with  the  Japanese.  Our  only  practical  safeguard  is  sufficient 
tariff  protection. 

There  has  been  introduced  in  Congress  the  so-called  EllentHJgen 
bill,  which  proposes  hindrances  under  which  our  textile  manu- 
facturers cannot  live.  Its  provisions  are  intolerable  and  unwork- 
able, and  will  tend  to  a  loss  of  capital  investment,  unemployment, 
and  widespread  misfortune.  It  is  no  time  to  further  hamstring 
the  industry. 

OtTB    KAIUIOAOS 

We  are  concerned  with  the  maintenance  of  a  home-controlled 
railroad  system  of  transporatlon.  It  will  be  conceded,  of  course, 
that  the  railroads  must  continue  to  be  our  principal  reliance  for 
this  essential  of  our  business  prosperity. 

I  recognize  the  Justice  of  their  demands  for  equality  In  the  mat- 
ter of  taxation,  regulation,  and  subsidies;  since  they  are  carefully 
regulated  their  compKititors  should  also  be  reg\ilated.  In  the  mat- 
ter of  supervisory  and  restrictive  laws  other  methods  of  transpor- 
tation should  be  subjected  to  the  same  treatment  as  our  railroads. 

MILK 

Rural  New  England  is  a  great  dairying  section.     It  Is  essential 

that  the  farmers  be  prosp>erous      To  be  prosperous  they  must  get 

a  reasonable  price  for  milk.     The  farmer  is  at  the  mercy  of  the 

middleman  and  the  distributor  unless  he  is  protected.     He  should 

be  assured   of   a   minimum  price   that  will   pay  for  his  labor,  his 

!  overhead,  and  return  a  reasonable  profit.     It  Is  his  business.     He 

puts  in  the  capital  necessary  and  the  labor.     The  farmer  is  the  one 

to  be  looked  out  for.  not   the  groups  that  are  manipulating   the 

,  farmers'  products  for  selfish  ends.     Any  other  solution  means  rain 

\  eventually  for  the  farmer,  and   his  ruin  means  disaster  for  New 

England. 

A  new  milk-marketing  agreement  for  the  Greater  Boston  sales 
'  area  containing  a  complicated  schedule  of  minimum  prices  for 
I  producers  became  effective  Februajry  9.  The  guaranteed  class  A 
I  price  to  producers  ranges  on  a  downward  scale  from  $3.42  per 
I  hundredweight  for  milk  delivered  from  a  plant  of  an  association 
I  of  producers  to  a  handler's  plant  within  40  miles  from  Boeton  to 
\  $3.09  for  milk  sent  from  a  producers  farm  to  a  handling  plant 
outside  the  40-mile  radius  with  a  deduction  of  freight  costs  from 
the  delivery  point  to  the  dealer's  plant  in  the  market  area. 

This  represents  an  increase  of  approximately  44  cents  per  hun- 
j  dredweight  in  price  to  producers  above  those  prices  contained 
:  in  the  license  which  the  order  supplants. 

This  order  was  tentatively  approved  by  the  Secretary  of  Agrl- 
i  culture  on  January  18  last  and  Is  now  before  the  President  for 
,  his  approval. 

I  AH    MAIL 

I  We  need  alr-mall  extensions  for  northern  New  England.  The 
Boston-Burlington  route  should  Include  St.  Johnsbtiry  and  other 
towns  and  a  new  service  established  from  Springfield.  Mass.,  north 
through  to  Burlington.  I  have  reason  to  believe  that  the  Post 
Office  Department  will  look  with  favor  upon  such  a  route. 

NKW    KNGLAMD 

The  people  of  New  England  should  wake  up  and  fight  for  their 
Interests.  If  we  have  any  Member  of  Congress  who  cannot  do  so 
wholeheartedly,  he  should  step  aside  for  someone  who  will. 

A  New  England  bloc  In  Congress — who  Is  afraid  of  it?  Other 
sections  get  results  throtigh  unity  of  action,  and  we  help  pay 
the  bills.  Let  us  rally  to  the  defense  and  protection  of  our 
homeland. 

j  I  agree  with  Governor  Brann.  as  he  recently  stated,  that  "New 
England  should  cement  itself  Into  a  live  tinlt  for  Its  own 
advancement." 

!       We   must  keep  alive  the  good  o!d  spirit  that  makes  us  great. 

;  By  the  application  of  the  old  virtues  of  thrift,  frugality,  economy, 
and  Individual  initiative  we  can  once  more  become  the  leader 
and  save  this  Nation  of  ours. 

GEORGE  WASHtNGTON,  AMERICAN 

Mr.  GOLDEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  an 
address  by  my  colleague,  the  gentleman  from  California  IMr. 
Buck],  on  Washington's  anniversary. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

,      Mr.  COLDEN.    Mr.  Speaker.  I  ask  unanimous  consent  to 

extend  my  remarks  in  the  Record  and  include  therein  an 

address  delivered  by  my  colleague,  Hon.  Prank  H.  Buck,  of 

California,  at  Alexandria,  Va..  on  February  22,  1936.  to  the 
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members  and  guests  of  Alexandria- Washington  Lodge,  No. 
22,  A.  F.  and  A.  M.,  on  the  occasion  of  their  exercises  com- 
memorating the  two  himdred  and  fourth  birthday  of  George 
Washington: 

liay  1  first  express  the  deep  appreciation  which  I  feel  of  the 
honor  that  you  have  conferred  upon  me  In  asking  me  to  be  pres- 
ent and  participate  In  your  celebration  of  the  birthday  of  the 
Father  of  his  Country?  No  wonls  of  mine  can  add  to  his  great- 
ness; no  portrait  that  I  could  paint  can  extol  his  reputation  or 
make  more  secure  the  place  that  he  holds  In  the  hearts  of  his 
countrymen,  least  of  all  here  In  Alexandria — 

"Where  Washington  hath  left 
His  memory 
A  light  for  after  times." 

But  It  is  well  to  recall  that  memcuTr;  It  Is  well  to  consider  briefly 
the  career  and  the  acts  and  the  lii^>ulses  that  made  him  the  first 
American  and  which  have  continued  to  enshrine  him  in  the  hearts 
of  his  countrymen.  Let  us  then  Inquire  into  the  sources  of  his 
power  and  his  Influence,  his  own  attributes  that  made  men  ac- 
knowledge his  leadership  cheerfully,  and  Into  the  results  that  came 
from  that  Influence  and  power. 

His  great  versatility  is  the  outstanding  characteristic  of  George 
Washington — surveyor,  engineer,  explorer,  farmer,  businessman, 
military  leader,  statesman,  and  President  of  the  United  States.  In 
all  these  vocations  and  avocations  he  succeeded.  He  applied  to 
each  one  of  these  occupations  that  common  sense  and  ability  and 
that  tireless  energy  which  marked  his  whole  career.  He  took  lit- 
erally that  splendid  injunction  which  centurtes  ago  David  gave  to 
Solomon:  "Whatsoever  thy  hand  flndeth  to  do,  do  It  with  all  thy 
might."  How  many  of  us  today  would  profit  by  following  half  as 
weU  as  our  first  leader  did  that  injunction? 

Without  doubt  the  noble  qualities  which  the  world  came  to 
admire  were  develc^^ed  as  the  result  of  the  early  training  and  hard- 
ships which  he  underwent  In  his  surveying  trips  and  In  his  mili- 
tary experiences  In  the  French  and  Indian  War.  Blessed  with  hard- 
headed  common  sense,  he  learned  there  the  necessity  of  discipline; 
he  learned  the  difficulty  of  arousing  the  plainer  tjrpes  of  citizens — 
yes;  even  those  on  the  frontier — to  be  patriots,  or  even  to  be  de- 
fenders at  their  own  property.  With  State,  and  even  county,  loy- 
alty more  or  less  Imaginary,  with  the  militia  irregular,  with  the 
commissary  Inadequate  and  depending  on  disunited  action,  he 
learned  the  vital  importance  of  that  united  effort  which  he  took 
the  lead  in  later  translating  into  the  Union  of  the  States. 

His  early  exploration  taught  him  the  value  of  what  was  then 
the  West,  and  taught  him  above  all  to  oppose  sectionalism  at 
any  cost.  He  was  the  first  to  advocate  the  linking  of  the  Missis- 
sippi Valley  with  the  Atlantic  coast.  He  advocated  extension 
of  the  Virginia  rivers  from  tidewater  to  inland  navigation  and  a 
canal  connecting  Lake  EIrie  with  the  Hudson  River.  His  was  a 
firm  belief  In  the  developnient  of  the  resources  and  commerce 
of  the  Colonies,  but  not  as  several  and  separate  tinlts.  His  was 
a  truly  national  view. 

The  value  of  this  viewpoint  was  demonstrated  by  his  conduct 
of  the  Revolutionary  War.  Of  course,  there  were  conflicts  and 
Jealousies  between  the  several  Colonies;  of  course,  there  were 
efforts  to  tinaeat  him  from  the  central  power  of  conunand;  but 
always,  because  of  the  ptirlty  of  his  chaiBcter,  because  of  the 
fact  that  he  was  not  an  agitator,  because  of  the  self-sacrlflce 
that  he  was  wlUlng  to  make  for  public  service,  and  because  of 
his  firm  and  assured  persistency,  his  words  and  actions  inspired 
the  confidence  that  was  necessary  to  hold  together  the  ofttlmes 
discotiraged  and  never  well-prepared  colonial  forces. 

I  have  said  that  he  was  no  agitator,  and,  while  he  took  an 
active  part  In  political  life,  he  was  not  an  orator.  His  work  was 
not  done  on  the  rostrtma  or  through  pamphlet  or  press;  never- 
theless, he  was  the  man  of  whom  Patrick  Henry  said: 

"If  you  speak  of  solid  Information  and  sound  Judgment,  Colonel 
Washington  Is  by  far  the  greatest  man  on  the  floor." 

It  Is  not  my  purpose  to  review  in  detail  the  life  history  of  George 
Washington,  nor  to  carry  you  with  him  throtigh  the  struggles  of 
the  Revolutionary  War.  Your  own  memories  will  supply  a  recol- 
lection of  the  trials  and  tribulations  over  which  the  spirit  of 
a«orge  Washington  rose  trliunphantly.  Nor  was  It  only  foreign 
foe  that  he  had  to  fight;  indifferences.  Jealousy,  and  Intrigue  at 
home  were  also  to  be  overcome.  The  way  oi  a  man  who  fixes  his 
eyes  on  the  stars  is  a  hard  way.     Aye — 

"Be  thou  as  chaste  as  ice,  as  pure  as  snow,  thou  shalt  not  escape 
caltimny." 

And  under  calumny  he  suffered.  But  his  spirit  of  public  senrioe 
and  devotion  to  the  conunon  weal  was  so  great  and  so  strong  that 
eventually  and  permanently  it  has  shaken  off  and  overcome  all 
attacks  that  have  been  directed  against  him. 

Probably  the  greatest  work  he  accomplished  for  the  benefit  of 
posterity  was  securing  the  adoption  of  our  Federal  Constitution. 
No  one  can  deny  that  Washington's  efforts  were  by  far  the  most 
influential  In  securing  public  approval  of  that  document  which, 
however  much  we  have  changed  It  in  the  past  and  however  many 
times  we  may  change  it  in  the  future,  will  still  remain  the  guardian 
of  our  liberties.  By  this  work  he  made  the  rights  of  man  so 
eloquently  described  and  preached  by  another  great  Virginian — 
Thomas  Jefferson — a  reality.  The  necessity  of  a  central  govern- 
ment for  the  States  was  clearly  seen  by  him  and  came  naturally 
as  the  result  of  that  lesson  of  unity  which  he  had  learned  during 
his  early  and  middle  life.  It  Is  not  too  much  to  say  that  he  first 
practically  conceived  of  the  United  States  as  a  nation. 


One  may  note  tn  his  farewell  address  the  use  of  the  worA 
"American"  throtighout.  One  may  note  there  the  effort  to  securely 
link  the  scarcely  settled  West  to  the  Atlantic  seaboard.  Note,  too. 
the  care  with  which  he  called  the  people's  attention  to  the  fact 
that  the  Constitution  must  necessarUy  be  an  instrument  of  growth. 
The  people  of  his  day  were  not  oonstltutlonally  minded — their 
problems  were  still  local,  "niey  felt  that  somehow  or  other  the 
Constitution  would  execute  Itself.  Even  today  some  of  oui  people 
feel  the  same  way.  But  Washington  knew  that  It  would  not.  He 
knew  the  care  with  which  the  duties  It  imposed  must  be  executed. 
Probably  his  Ideal  of  dispensing  with  parties  In  the  American 
Govenunent  was  too  high  to  be  reached;  perhaps  he  did  not  see 
the  InevitabUity  of  differences  of  honest  minds  which  must  exist 
on  all  questions  of  domestic  concern.  Time  and  history,  however, 
have  vindicated  his  conception  of  tinlon  and  have  shown  that  we 
may  be  divided  at  home  in  oiu"  counsels,  but  that  our  strength 
lies  In  the  fact  that  we  stand  tuiited  against  all  attacks  from  the 
world  at  large,  seeking  no  power  over  others,  but  Intent  on  defend- 
ing our  own  rights. 

The  trtay  national  view  Is  one  that  Is  most  difficult  to  reach. 
Neither  of  the  leading  members  of  President  Washington's  first 
Cabinet  attained  It;  It  Is  neither  the  commercial  view  of  Hamilton 
with  his  solicitude  for  manufacttirers.  nor  that  of  Jefferson,  with 
its  tender  concern  and  aid  for  agrtctiltxire,  but  that  of  Washington 
who  tried  to  bring  both  of  these  together. 

In  truth,  we  may  well  give  ttianks  that  there  lived  In  those 
troublous  times  one  who  had  learned  the  lesson  of  united  effort, 
and  who  appUed  that  lesson  in  his  actions  throughout  hU  life, 
most  especially  when  called  to  preside  over  the  Nation's  destiny. 

It  has  been  said  that: 

"An  Institution  Ls  the  lengthened  shadow  of  a  num." 

If  so,  we  may  well  regard  our  free  Institutions  as  the  projec- 
tion of  George  Washington's  shadow  into  Immortality. 

Tonight  we  meet  to  honor  the  memory  at  one  whom  the  world 
lias  proclaimed  among  the  greatest.  We  meet  to  acknowledge  and 
revere  the  towering  Judgment,  wisdom,  and  leadership  of  George 
Washington,   American. 

"Unbounded  courage  and  compassion  Joln'd, 
Tempering  each  other  In  the  victor's  mind. 
Alternately  proclaim  him  good  and  great. 
And  make  the  hero  and  the  man  complete." 

CALKNOAR   WEDNESDAY 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  business  in  order  on  Calendar  Wednesday  of  this  wedc 
be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr.  WHITE.    Mr.  Speaker,  I  object. 

PKRiaSSION   TO  ADDRESS  THE  HOUSE 

Mr.  KNUTE  HILL.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  on  tomorrow,  after  the  reading  of  the  Journal  and 
disposition  of  business  on  the  Speaker's  desk,  I  may  be  per- 
mitted to  address  the  House  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

COST  or  ELECTRIC  POWEt 

The  SPEAKER.  Under  the  special  order  for  today  the 
Chair  recognizes  the  gentleman  from  Mississippi  [Mr.  Rax- 
Kiif  ]  for  20  minutes. 

Mr.  RANKIN.  Mr.  Speaker,  a  few  days  ago  Mr.  Wendall 
Wilkie.  president  of  the  Commonwealth  It  Southern,  gave  out 
a  statement  in  which  be  Is  quoted  as  sajring  that  if  hiB  com- 
panies were  given  the  subsidies  now  received  by  the  T.  V.  A. 
they  could  undercut  the  publicised  T.  V.  A.  light  and  power 
rate  25  percent.  I  am  taking  the  floor  at  this  time  to  an- 
swer that  statement  and  to  discuss  for  a  short  time  the  sub- 
ject of  the  cost  of  electric  power. 

Permit  me  to  say  at  this  time  that  if  President  Roosevelt 
had  never  done  anything  else,  bis  effort  to  bring  down  the 
price  of  electric  light  and  power  to  the  ultimate  consumer 
would  perpetuate  his  name  in  history  as  one  of  the  greatest 
benefactors  of  mankind.     [Applause.] 

"Every  single  reduction  that  has  been  made  in  light  and 
power  rates  within  the  last  3  years,  from  Maine  to  Cali- 
fornia, has  been  made  as  a  result  of  the  Roosevelt  power 
policies  and  the  T.  V.  A.  yardstick.  I  predict  that  within  5 
years  the  present  T.  V.  A.  rates  will  be  the  maximum  power 
rates  in  every  congressional  district  in  the  United  States. 
The  consumers  of  electric  energy  are  going  to  demand  more 
decent  treatment  in  the  fixing  of  these  rates,  and  they  are 
going  to  expect  us,  their  Representatives,  to  see  ttiat  they 
get  it. 
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Let  me  say  to  the  gentlemen  who  oppose  this  policy  that  ' 
you  are  tampering  with  the  most  dangerous  and  powerful 
Issue  now  before  the  coimtry.    You  are  tampering  with  aH 
issue   that   reaches   into   20.000.000   homes   and   into   eveily 
room  of  those  20,000.000  homes.     It  reaches  into  S.OOO.OqO 
busmcss  houses.     Every  one  of  those  25.000.000  consumets 
have   come   to   realize   that   they   have  been   grossly   oveil- 
charged  for  electric  Ughls  and  power.    Mark  my  predictioq;  : 
They  may  not  draw  the  party  line.  but.  in  my  opinion,  th^ 
are  go:ng  to  drive  from  ofBce  those  men  who  oppose  the^  , 
efforts  to  brmg  down  electric  light  and  power  rates  and  giv^ 
the  people  the  benefit  of  this  great  natural  resource  at  wh^t 

It  is  worth.  1 

Mr.  WUkie  states,  as  I  said  before,  that  he  could  se\i 
power  for  25  percent  less  than  it  is  being  sold  under  thje 
T.  V.  A.  rates  if  he  only  had  the  same  subsidy.  You  kno^. 
Congress,  the  Roosevelt  administration,  and  the  Supreme 
Court  of  the  United  States  have  Just  about  "debunlsed'  Mr. 
WiUtie.  In  fact  they  have  just  about  "debunked"  all  the^e 
other  propagandists  for  the  power  interests.  However,  he 
has  been  so  thoroughly  "debunked"  by  his  own  record  that 
all  I  need  to  do  is  to  expose  it  to  the  public  gaze.  Mr. 
Wilkie  IS  president  of  the  Commonwealth  ti  Southern,  ia 
holding  company,  a  bleeding  company,  that  owns  the  Missis- 
sippi Power  Co..  the  Alabama  Power  Co..  the  Georgia  Pow^r 
Co..  and  other  power  companies  that  operate  in  certa^i 
Northern  States,  especially  in  the  State  of  Michigan,  whe^e 
a  few  scattered  Republicans  are  promoting  the  candida(^y 
of  a  favorite  son  for  the  Republican  nomination  for 
President. 

The  record  shows  that  the  people  of  the  State  of  Michi- 
gan, the  consumers  of  electric  lights  and  power,  are  ovef- 
charged  $34,000,000  a  year.  If  their  light  and  power  ratts 
were  reduced  to  the  T.  V.  A.  levels,  the  consumers  of  electric 
lights  and  power  In  Michigan  would  save  $34,000,000  a  yea^. 
I  suggest  that  their  favorite  son  let  all  those  millions  t)f 
electric  consumers  know  where  he  stands  on  this  vital  iss^ 
now. 

I  note  that  the  State  of  Kansas  also  has  a  "favorite  soi^" 
who  is  a  candidate  for  the  Republican  nomination  for  Pres- 
ident, and  who  seems  to  studiously  avoid  the  power  issiie. 
The  people  ol  Kansas  are  overcharged  $9,174,000  a  year  fbr 
electric  lights  and  power.  Let  this  "favorite  son"  tell  t|ie 
people  of  Kansas  bow  he  stands  on  the  power  question.  <t>f 
course,  if  he  is  on  the  side  of  the  people,  the  consumers  ^n 
Kansas  who  are  being  robbed  through  these  exorbitant  rat^s. 
If  he  takes  sides  with  them,  he  will  lose  the  support  of  the 
Power  Trust  newspapers  that  are  now  boosting  him.  Tlie 
Liberty  League  will  quit  him  cold;  Wall  Street  will  forgjet 
him.  On  the  other  hand.  If  he  is  on  the  side  of  the  Powtr 
Trust  In  this  fight,  he  could  not  hope  to  secure  the  suppcfert 
of  the  people  of  Kansas  who  are  thus  being  robbed  of  more 
than  $9,000,000  a  year.  | 

I  understand,  too.  that  Illinois  has  a  "favorite  son"  who  is 
mentioning  himself  quite  frequently  as  a  candidate  for  tie 
Repubhcan  nomination  for  President.  The  people  of  tie 
State  of  Illinois  are  overcharged  $58,474,000  a  year  for  ele^:- 
tric  lights  and  power.  I  wonder  what  this  "favorite  son"  lis 
going  to  say  to  them  on  this  vital  issue.  He  cannot  hope  jto 
carry  Illinois  without  the  support  of  the  millions  of  con- 
sumers of  electric  energy.  Yet.  if  he  comes  out  on  the  pet- 
ple's  side  of  this  Issue,  he  will  lose  the  support  of  eve|7 
Power  Trust  newspaper  In  the  country,  and  every  newspaptr 
that  sympathizes  with  the  Power  Trust  in  this  fight — except 
his  own.  I 

The  State  of  Iowa  has  a  "favorite  son"  who  seems  to  de- 
sire to  be  the  next  ex-candidate  for  President  on  the  Repu|>- 
hcan  ticket.  The  people  of  Iowa  are  overcharged  $12.480.0$0 
a  year  for  electric  lights  and  power.  I  wonder  what  he  is 
going  to  say  to  them  on  this  subject.  If  he  is  with  tl^e 
people  of  Iowa,  it  Is  getting  about  tune  he  let  them  know  it. 
If  he  comes  out  on  the  nght  side  of  this  question,  of  cour^. 
he  will  lose  the  support  of  the  liberty  League  and  all  tie 
Power  Tnist  newspapers  in  the  United  States.  If  he  com^ 
out  on  the  side  of  the  Power  Trust,  be  could  not  carry  low^ 
even  if  be  got  the  nomination — even  if  he  should  promise  jto 
put  "two  cars  in  every  garage  and  two  chickens  in  every  po^" 


The  State  of  Idaho  has  a  favorite  son  who  is  seeking  the 
Republican  nomination  for  the  Presidency.  The  people  of 
Idaho  are  overcharged  $2,761,000  a  year.  Let  him  speak  up 
and  tell  the  American  people  exactly  where  he  stands  on 
this  all-important  Issue. 

And  I  see  from  the  Republican  press  that  there  Is  an  in- 
dependent (?)  candidate  "  'way  down  in  Georgia."  I  \^onder 
where  he  stands  on  the  pwwer  question,  or  where  he  is  goinj 
to  say  he  stands.  The  people  of  Georgia  are  overcharged 
$9,666,000  a  year  for  Ughts  and  power,  and  the  majority  of 
them  get  no  electricity  at  all,  although  the  T.  V.  A.  is  at 
their  door  and  T.  V.  A.  power  is  available  to  them. 

In  order  that  other  favorite  sons  may  have  no  alibis,  I  am 
giving  here  the  overcharges  by  States,  showing  the  amount 
that  the  people  of  each  State  would  save  if  they  were  getting 
their  electric  energy  at  the  T.  V.  A.  rates. 

MAINS 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Maine 
would  save  $5,087,090  a  year.  ^ 

NKW    RAMPSHIKI 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  New 
Hampshire  would  save  $3,443,000  a  year. 

\-l=lMONT    AND    SHOOK    ISLAND 

Under  the  T.  V.  A.  rates  the  people  of  the  States  of 
Vermont  and  Rhode  Island  together  would  save  $8,222,000  a 
year. 

MASSACHtrSETTS 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Mas- 
sachusetts would  save  $37,184,000  a  year. 

CONNECTICUT 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Con- 
necticut would  save  $14,451,000  a  year. 

WSW     TOSS 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  New 
York  would  save  $125,699,000  a  year. 

Nzw  jExsrr 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  New 
Jersey  would  save  $39,123,000  a  year. 

rSNNSTLVANlA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Penn- 
sylvania would  save  $71,169,000  a  year. 

OHIO 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Ohio 
would  save  $46,843,000  a  year. 

INDIANA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Indiana 
would  save  $19,184,000  a  year. 

nxjNois 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Illinois 
would  save  $58,474,000  a  year. 

MICHIGAN 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Michi- 
gan would  save  $34,025,000  a  year. 

WISCONSIN 

Under  the  T.  V,  A.  rates  the  people  of  the  State  of  Wis- 
consin would  save  $17,893,000  a  year. 

MINNESOTA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Minne- 
sota would  save  $14,460,000  a  year. 

IOWA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Iowa 
would  save  $12,480,000  a  year. 

Missomu 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Mis- 
souri would  save  $21,068,000  a  year. 

NOKTH    DAKOTA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  North 
Dakota  would  save  $2,184,000  a  year. 

SOUTH   DAKOTA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  South 
Dakota  would  save  $2,480,000  a  year. 


Ills  ciuiy   uiiu  luiuuie   luc.      il    is   iiuv   mju  uiucii   usj  oojr 

practically  conceived  ol  the  United  States  as  a  nation. 
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ItZB&ASKA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of 
Nebraska  would  save  $7,156,000  a  year. 

KANSAS 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Kansas 
would  save  $9,174,000  a  year. 

DSUIWAKZ,    DISTRICT    OF    COLUMtlA.    MAXTUWD,    AND    WBVl    VIBCINIA 

Under  the  T.  V.  A.  rates  the  people  of  the  States  of  Dela- 
ware, Maryland,  and  West  Virginia,  and  the  District  of 
Columbia  together  would  save  $24,870,000  a  year. 

VIRGINIA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Vir- 
ginia would  save  $9,600,000  a  year. 

NOETH     CASOLINA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  North 
Carolina  would  save  $10,642,000  a  year. 

SOUTH    CAKOUNA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  South 
Carolina  would  save  $5,567,000  a  year. 

CEOftCIA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Georgia 
would  save  $9,666,000  a  year. 

FLOaiDA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Florida 
would  save  $9,141,000  a  year. 

KENTUCKT 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Ken- 
tucky would  save  $8,227,000  a  year. 

TENNi:S8KS 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Ten- 
nessee would  save  $9,852,000  a  jrear. 

ALABAMA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Ala- 
bama would  same  $6,163,000  a  year. 

Musiasipn 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Mis- 
sissippi would  save  $3,981,000  a  year. 

ARKANSAS 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Ar- 
kansas would  save  $4,157,000  a  year. 

LOUISIANA 

Under  the  T.  V.  A.  rates  the  [)eople  of  the  State  of  Lou- 
isiana would  save  $7,401,000  a  jrear. 


Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Texas 
would  save  $24,912,000  a  year. 

OKLAHOMA 

Under  the  T.  V,  A.  rates  the  people  of  the  State  of  Okla- 
homa would  save  $8,639,000  a  year. 

MONTANA  AND   UTAH 

Under  the  T.  V.  A.  rates  the  people  of  the  States  of  Mon- 
tana and  Utah  together  would  save  $6,546,000  a  year. 

IDAHO 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Idaho 
would  save  $2,761,000  a  year. 

WTOMINC 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Wyo- 
ming would  save  $1,318,000  a  year. 

COLORADO 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Colo- 
rado would  save  $6,405,000  a  year. 

ARIZONA    AND    NXW    MEXICO 

Under  the  T.  V.  A.  rates  the  people  of  the  States  of  Arizona 
and  New  Mexico  together  would  save  $4,287,000  a  year. 

NKVAOA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Nevada 
would  save  $1,034,000  a  year. 

WASHINGTOlf 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Wash- 
Ingrton  would  save  $12,188,000  a  year. 


ORKCOH 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Oregon 
would  save  $6,929,000  a  year, 

CALIFORNIA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Cali- 
fornia would  save  $53,503,000  a  year. 

Of  course,  the  people  of  the  various  States  would  save  a 
great  deal  more  than  this  record  indicates  if  they  were  get- 
ting their  power  at  T.  V.  A.  rates,  for  the  simple  reason  that 
they  would  use  more  of  it.  They  would  also  enjoy  the  use 
of  more  electrical  appliances,  such  as  refrigerators,  water 
pumps,  electric  ranges,  washing  machines,  and  other  labor- 
saving  devices. 

Let  me  suggest  to  these  various  "favorite  sons"  who,  as 
Private  John  Allen's  old  Negto  once  said,  are  "running  for 
candidate",  as  well  as  to  the  candidates  for  the  House  and 
Senate,  that  they  had  better  familiarize  themselves  with 
this  issue  and  be  prepared  to  answer  the  American  people. 
The  voters,  the  consumers  of  electric  Ughts  and  power,  who 
are  paying  these  exorbitant  bills  and  the  millions  of  farmers 
who  are  being  denied  the  use  of  any  electricity  at  all  are 
going  to  be  like  the  old  Negro  who  got  lost  one  night  in  a 
thunderstorm  and  was  trying  to  follow  a  beaten  path  by  the 
flash  of  the  lightning:  He  got  on  his  knees  in  the  midst  of 
the  excitement  and  prayed  to  the  Lord  to  "Gimme  less  racket 
and  more  light."  The  people  are  going  to  demand  of  these 
favorite  sons  that  they  be  given  less  racket  and  more  light. 

Now,  let  us  get  b&ck  to  Mr.  Wilkie 's  statement  and  see  what 
the  "benevolent"  Commonwealth  k  Southern  could,  or  did, 
do  if  furnished  cheap  power  by  the  T.  V.  A. 

When  this  administration  came  into  pwwer  the  Common- 
wealth & -Southern  was  buying  power  at  Muscle  Shoals  at 
2  mills  a  kilowatt-hour.  They  were  relasrlng  it  to  the  ulti- 
mate consumers  less  than  half  a  mile  away  at  10  cents  a 
kilowatt-hour,  or  a  difference  of  4,800  percent.  They  were 
selling  it  to  some  farmers  In  my  district  at  from  30  to  40  cents 
a  kilowatt-hour. 

The  only  farmers  who  were  getting  any  of  this  power  in 
my  section  of  the  country  were  passing  a  line  charge  of  $3.25 
a  month  and  then  5  cents  a  kilowatt-hour  for  what  elec- 
tricity they  used;  In  other  words,  they  were  paying  any- 
where from  30  to  40  cents  a  kilowatt-hour  for  electricity 
that  was  costing  the  Commonwealth  k  Southern  2  mills  a 
kilowatt-hour  at  the  dam.  For  25  kilowatt-hours  a  month 
one  of  these  farmers  paid  the  sum  of  $4  for  electricity  that 
cost  the  power  company  5  cents  at  the  dam. 

As  you  know,  at  that  time  we  were  in  the  midst  of  the 
depression.  This  was  in  1933  and  1933,  when  the  banks 
were  closed,  when  the  most-distressed  conditions  we  have 
ever  witnessed  prevailed  in  this  country,  but  at  that  time  the 
president  of  the  Commonwealth  L  Southern  was  drawing 
down  a  salary  of  $130,000  a  year. 

Now,  it  is  charged  that  this  power  is  being  sold  below  the 
cost  of  production,  and  it  is  on  that  question  of  the  cost  of 
power  that  I  wish  to  address  you  at  this  time. 

I  have  before  me  the  report  of  the  Army  engineers,  made 
in  1930,  and  signed  by  Patrick  J.  Hurley,  the  Republican 
Secretary  of  War,  in  which  is  given  the  cost  of  power  pro- 
duced at  Muscle  Shoals. 

The  Commonwealth  &  Southern  proved  to  us  then  that 
while  they  were  buying  It  for  around  2  mills  a  kilowatt -hour, 
they  were  paying  all  it  was  worth.  Now,  when  we  buy  it  for 
6  mills  per  kilowatt-hour,  Mr.  Wilkie  intimates  that  if  he 
could  get  it  at  the  same  rate  he  could  sell  it  for  25  percent 
less  than  it  is  being  sold  in  that  area  today. 

Let  us  see  whether  or  not  they  were  selling  it  below  the 
cost  of  production  then. 

On  page  530  of  this  report  of  the  Army  engineers  it  is 

stated  that — 

The  sale  prtcee  for  Wilson  Dam  power  necessary  to  obtain  In 
order  to  pay  4  percent  on  the  Investment  In  plant  and  transmis- 
sion lines,  and  to  cover  the  cost  of  operation  and  maintenance 
(indefinitely)  of  these  are  based  upon  the  known  cost  of  the  hydro 
plant  to  date,  a  careful  estimate  of  additional  Installation  at  costs 
of  the  present  installation,  and  upon  estimates  of  the  cost  of 
transmission    lines,    and    of    operation,    depreciation,    etc.    It    Is 


February  25 


2766  CONGRESSIONAL  RECORD— HOUSE 

Her^  is  what  the  Army  engineers  sa,d  under  a  Republicah  ^  ^j^ne^offlce.^a^cop^of  -^^\ll^^i-'l\^,^^^i^^'^^^ 
administraUon  back  when  Mr.  Hoover  was  putting  "two  cars  .... 

in  every  garage  and  two  chickens  in  every  pot"  [  laughter  ]-t- 


It  Is  •e«n.  therefore.  aiii.t  these  prlcee  are  baaed  largely  upon 
known  co«ta.  and  that  an  error  la  the  Items  estimated  woujd 
affect  the  aalea  prices  but  little  The  hydro  prlcea  reduced  to  mi4a 
per  ktlowatt-bour  would  be  aa  fellows: 

Listen  to  this,  you  gentlemen  who  have  been  accusing  us 
of  selling  power  below  the  cost  of  production,  because  we  ate 
going  to  take  this  fight  Into  every  community  In  the  Unltad 
States,  and  we  are  going  to  give  the  American  people  the 
benefit  of  cheap  electricity  before  It  is  finished.  So  either 
take  up  the  gauntlet  or  get  aboard  and  Join  the  ranks  (^f 
righteousness  in  this  batile  for  a  worthy  cause. 

At  the  •witchboard  It  could  be  sold— 

Tlie  report  says — 
at  1  3&3  nulla  per  kUowatt- txour. 

The  Commonwealth  k  Southern  showed  that  they  wete 
paying  a  profit  when  thoy  bought  this  power  at  2  mills  p«r 
kilowatt-hour,  and  they  were  telling  the  truth,  for  once. 

Mr   RICH.     Mr.  Spealier.  will  the  gentleman  yield? 

Mr.  RANKIN.     I  will,  in  Just  a  minute.    I  know  what  tUe 
gentleman  Is  going  to  wk.  and  I  have  the  answer  ready 
[Laughter.] 

Now.  listen: 

To  transmit  It  100  mile* — 

That  Is.  down  to  Tupelo,   we  are  Just  about   100  milfes 
away — and  that  include;}  all  costs  of  generation  and  tran$ 
mission — 
1  W3  mills  per  kllowait-ho'ir 

Yet  when  we  pay  6  mills  at  Tupelo,  he  intimates  that  llf 
he  could  buy  it  at  that  price,  he  could  sell  it  for  25  percent 
less  than  we  consumers  iire  now  paying  for  it.  : 

•Transmitted  200  miles".  v;hich  would  reach  Memph^, 
"2.310^  mills  per  kilowatt-hour." 

'•Tran.'^mitted  250  miles ',  which  would,  today,  reach  C6- 
lumbu-^  Ohio,  from  the  Norris  Dum,  •"2.467  mills  per  kilp- 
watt-hour." 

••Tran«:mltted  300  miles.  2.625  mills  per  kilowatt-hour.' 

"Transmitted  350  miles,  2.775  mills  per  kilowatt-hour.' 

This  is  what  it  costs  r.o  produce  and  transmit  power  esti- 
mated by  the  cold,  logical,  disinterested  Army  engineers 
under  a  former  administration. 

I  now  yield  to  the  gentleman  for  a  question. 

Mr.  RICH.  Will  the  grentleman  put  in  the  Record  a  breal 
down  of  that  cost  of  1.3;>  mills  per  kiJowatt-hour,  so  we  m^y 
see  the  elements  of  overhead  that  are  flgiired  under  tlie 
Muscle  Shoals  or  T.  V.  A.  power  cost?  I  am  anxious  to 
know  if  all  elements  of  cost  are  figured,  such  as  a  business 
concern  must  reckon  with. 

Mr.  RANKIN.  I  will  put  in  this  statement,  which  covers 
the  whole  thing.  [ 

Here  is  a  statement  of  the  Army  engineers,  as  shown  on 
page  530  of  that  report  (H.  Ooc.  No.  328,  71st  Cong..  )d 
sess.) :  j 

The  sales  prlcea  for  Wilson  Dam  power  necessary  to  obtain  |n 
order  to  pay  4  percent  on  the  Investment  in  plant  and  transmis- 
sion lines,  and  to  cover  the  cost  of  operation  and  maintenance 
(indrfiuite.'y)  of  these  are  based  upon  the  known  cost  of  tike 
hydro  plant  to  date,  a  careful  estimate  of  additional  Installation 
at  costs  of  the  present  instJillation.  and  upon  estlnxates  of  tike 
costs  of  tranamlsslcn  lines  and  of  operation,  depreciation,  etc.  kt 
la  seen,  therefore,  that  these  prices  are  based  largely  upon  knoi^Q 
costs,  and  that  an  error  in  the  items  estimated  would  affect  tlie 
sales  prices  but  little.  The  hydro  prlcea  reduced  to  mills  per  kU0- 
wstt-bour  would  be  as  follo«-s: 

MiUapfTi 
kilovoatt-ho\ 

At  the  switchboard 1.3J 

Transmitted   100  miles 1. 

Transmitted 
Transmitted 
Transmitted 
lYausmittcd 

On  page  531  of  this  same  report  we  find  this  statement: 

Tt>   supply   the   prospective    market    under    coiislderatlon.    It 
estimated    that    the    average    tmnsmisslon   distance   would    be   abO 
mil«s.  and  based  upon  transmission-cost  data  worked  up  in  tpe 


i. 


200  miles .^ 

250  Rulea 

^►00  miles _. 

350  mllea 


2 

a.  4fc7 

a  6!5 

a.Trs 


report, 
hour  including  line  losses.  Having  the  average  cost  of  hydro- 
power  at  the  switchboard,  and  the  average  cost  of  transmission 
over  the  average  distance.  1.338  plus  1.118  equals  2.470  mills  per 
kilowatt-hour,  equals  the  average  cost  of  the  hydropower  delivered 
at  an  average  distance  of  250  miles. 

Thus  it  will  be  seen  that,  taking  all  factors  into  considera- 
tion, this  power  can  be  generated  and  transmitted  250  miles 
at  a  cost  of  2.47  mills  per  kilowatt-hour. 

Mr.  WILCOX.  Mr.  Speaker,  will  the  gentleman  yield  to 
me  at  that  point? 

Mr.  RANKIN.     Yes. 

Mr.  WILCOX.  Just  to  call  attention  to  the  fact  that 
when  the  bill  was  before  the  House  I  Inserted  from  the 
hearings  that  entire  break-down,  so  that  It  has  been  put  Into 
the  RkcoRD,  and  it  has  never  been  disputed. 

Mr.  RANKIN.  I  thank  the  gentleman  from  Florida.  I 
am  afraid  the  gentleman  from  Pennsylvania  is  not  so  much 
interested  In  the  facts.  What  he  needs  is  an  alibi — a  storm 
cellar  In  which  to  escape  the  righteous  wrath  of  an  out- 
raged public  opinion  In  Pennsylvania. 

The  outstanding  example  of  the  actual  cost  of  generating 
and  distributing  hydroelectric  power  is  that  of  the  municipal 
light  and  power  plant  3t  Tacoma.  Wash.  They  have  a  plant 
valued  at  about  $23,000,000.  which  has  an  outstanding  in- 
debtedness of  about  $7,000,000.  The  balance  has  been  paid 
out  of  the  revenues  derived  from  the  sale  of  electric  energy. 
Tacoma  has  a  hydroelectric  plant  and  also  a  steam  plant 
for  standby  or  emergency  purposes.  This  light  and  power 
system  is  entirely  separate  from  the  city  and  pays  taxes  to 
the  municipality  just  as  if  it  were  a  private  concern.  In 
1934  Tacoma  generated  and  .sold  199,872.994  kilowatt-hours 
of  electric  energy,  which  it  generated  and  distributed  to  the 
ultimate  consumers  at  an  average  price  of  8  mills  per  kilo- 
watt-hour, after  paying  its  operatins  expenses  of  $496,662.40, 
interest  on  the  indebtedness  of  $402,171.68,  depreciation 
amounting  to  $594,375.29,  and  taxes  in  the  sum  of  $154,139.51. 

Mr.  EAGLE.     Does  Tacoma  own  its  plant? 

Mr.  RANKIN.  Yes;  it  is  a  publicly  owned  plant  and  dis- 
tribution system,  and  I  might  say  to  the  rrentleman  from 
Texas  that  it  has  a  complete  monopoly  of  the  power  business 
in  the  city  of  Tacoma. 

The  city  of  Springfield,  HI.,  has  a  publicly  owned  power 
system,  and  generates  Its  energy  by  steam.  Although  it 
serves  a  population  of  only  about  72,000  people,  Springfield 
generated  and  distributed  power  to  the  ultimate  consumers 
in  1934  at  an  average  cost  of  IV5  cents  a  kilowatt-hour. 
Richmond.  Ind..  with  a  population  of  only  33,000  people, 
generated  and  distributed  power  at  an  average  cost  of  IV2 
cents  a  kilowatt-hour.  Hannibal,  Mo.,  a  city  of  22,000  people, 
with  a  municipally  owned  steam  plant  and  distribution  sys- 
tem, generated  and  distributed  electricity  in  1934  at  a  cost 
of  1.27  cents  per  kilowatt-hour.  I  could  cite  an  indefinite 
number  of  similar  cases,  all  of  which  go  to  show  that  power 
can  be  generated  and  distributed  anjrwhere  in  the  United 
States  at  the  T.  V.  A.  rates,  without  in  any  way  impairing 
the  values  of  legitimate  investments. 

The  gentleman  from  Pennsylvania  [Mr.  Rich]  has  chal- 
lenged a  statement  that  I  made,  to  the  effect  that  ordinarily 
power  can  be  produced  as  cheaply  by  steam  as  by  water 
power. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  jrleld? 

Mr.  RANKIN.     Yes. 

Mr.  RICH.  I  did  not  challenge  the  statement  the  gen- 
tleman made  yesterday,  but  now  I  do  not  believe  it  is  so 
and  I  would  like  to  have  the  gentleman  produce  the  figtires. 

Mr.  RANKIN.  If  that  is  not  a  challenge.  I  do  not  know 
what  a  challenge  is. 

Mr.  RICH.    Then  I  challenge  the  gentleman. 

Mr.  RANKIN.  Then  I  will  answer  the  gentleman  from 
Pennsylvania.  He  has  more  coal  in  his  State,  perhaps,  than 
any  other  State  in  the  Union,  and  an  abundance  of  oil  and 
of  water  power,  but  he  has  never  hesitated  to  oppose  every 
movement  by  the  Roosevelt  administration  to  bring  down 
the  power  rates  to  the  people  of  the  country. 

Mr.  RICH.  I  want  it  done  by  individuals.  I  am  opposed 
to  the  Government  in  business  in  eveirthing. 
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Mr.  RANKIN.  He  is  for  whatever  will  help  them  oontiime 
to  take  from  the  masses  of  the  people  of  Pennsylvania  the 
$70,000,000  to  $75,000,000  a  year  that  is  now  being  wrung 
from  the  consumers  of  electric  light  and  power  in  that 
State. 

Mr.  RICH.    Oh.  I  am  not  defending  the  Power  Trust. 

Mr.  RANKIN.  The  gentleman  says  that.. but  if  you  will 
refer  to  his  votes,  to  his  record,  you  will  find  that  he  has 
opposed  every  single  measure  that  we  have  brought  In  bere. 
every  effort  of  the  adnunistratitm  to  bring  down  electric 
light  and  power  rates. 

Mr.  RICH.  I  am  trying  to  save  the  country  and  God 
knows  we  need  to.  and  if  jrou  do  not  help  pretty  soon,  you 
will  wreck  It. 

Mr.  RANKIN.  Yes?  Now,  that  sounds  familiar.  The 
gentleman's  party  has  been  in  power  in  Pennsylvania  almost 
since  the  Civil  War.  They  have  not  only  refused  to  listen  to 
the  appeals  of  the  ultimate  consiuners  of  electric  light  and 
power  In  that  State — the  home  owners,  the  housekeepers, 
the  people  who  rear  the  children  and  pay  the  taxes  of 
Pennsylvania — but  they  have  sat  Idly  by  and  let  the  Power 
Trust  rob  the  people  of  that  State  without  a  protest,  or 
aided  them  In  so  doing,  until  the  present  Democratic  Gover- 
nor took  office.  As  I  pointed  out,  the  Republicans  have  been 
so  lenient  with  the  utilities  that  they  have  permitted  them 
to  acquire  and  own  $100,000,000  worth  of  the  best  real 
estate  In  Pennsylrania  which  was  absolutely  escaping  tax- 
ation, and  that  burden  was  being  piled  back  onto  the 
shoulders  of  the  people  of  the  State  when  your  present 
Democratic  administration  came  into  power. 

Mr.  RICH.  Permit  me  to  make  this  statement:  The  Pub- 
he  Serrioe  Commission  of  Pennsylvania  is  after  the  Power 
Trust  to  cut  down  their  rates  so  that  the  people  will  get  the 
benefit  of  it.  I  favor  it,  and  our  electric  rates  have  been 
reduced. 

Mr.  RANKIN.  That  is  the  same  old  story,  Mr.  Speaker. 
It  reminds  me  of  the  oW  woman  who  punished  the  mole  by 
burying  it  alive,  because  it  rooted  out  her  vegetables. 
{Laughter.] 

The  utilities  have  controlled  your  Public  Service  Commis- 
sion with  the  consent  of  the  Republican  leaders  in  Pennsyl- 
vania ever  since  the  Republican  Party  got  control  of  that 
State  more  than  56  years  ago. 

The  reductions  in  Hght  and  power  rates  that  have  been 
made  in  Pennsytvania  up  to  date  all  came  about  after  the 
present  administration  came  into  power,  and  they  never 
would  have  been  made  if  it  had  not  been  for  the  power 
policies  of  the  Roosevelt  administration  and  the  publication 
of  the  T.  V.  A.  yardstick  rates.  The  people  of  Pennsylvania 
are  still  overcharged  $71,000,000  a  year,  according  to  the 
T.  V.  A.  rates,  and  their  only  hope  for  relief  from  this 
terrific  burden  lies  in  the  reelection  of  a  Democratic  admin- 
istration. 

Now,  with  reference  to  my  statement  that  under  ordinary 
conditions  electric  energy  can  be  generated  as  cheaply  by 
steam  as  it  can  by  water  power,  I  refer  you  to  page  419  of 
the  report  of  the  Science  Advisory  Board,  published  in  Sep- 
tember 1985.  This  Board  is  not  political,  and  it  is  not 
partisan.  It  is  composed  of  leading  scientists  of  the  country 
who  are  Interested  in  collecting  and  disseminating  scientific 
information.  T^ey  answer  the  gentleman  from  Pennsylvania 
tMr.  Rich]  in  this  language: 

As  a  result  of  the  recent  great  improvements  in  furnaces  and 
engtncB.  the  low  present  prices  for  fuels  and  the  possibility  of 
btiildlng  the  fuel  electric  plants  near  the  ntarlcets  for  current  and 
yet  where  fuels  can  be  delivered  cheaply.  It  Is  commonly  leas 
costly  to  provide  electricity  by  combustion  methods  than  by  har- 
nessing water  power  and  buUdlng  transmission  lines. 

Every  human  bein^  in  Pennsylvania,  if  they  were  treated 
justly,  could  be  getting  li«ht  and  power  at  the  T.  V.  A.  rates, 
and  you  could  be  producing  it  with  Pennsylvania  coal,  with 
Pennsylvaoia  oil,  with  Pennsylvania  gas,  or  with  Pennsyl- 
vania waterpower. 

Now  let  us  look  at  the  State  of  Ohio,  whose  people  are 
overcharged  $46,843,000  a  year  for  lights  and  power.  Colum- 
bus, the  capital  city  of  that  State,  owns  its  electric  plant 
and  distribution  system  and  is  today  producing  and  dis- 


tributing powo-  for  an  average  of  1  cent  per  kilowatt -hour, 
while  the  rest  of  the  people  of  the  State,  buying  from  pri- 
vate power  companies,  are  paying  3  or  10  cents  a  kilowatt- 
hour,  and  the  farmers  of  Ohio  are  being  denied  any  elec- 
tricity at  alL 

Nearly  all  the  people  of  Ohio  live  within  the  distribution 
radius  of  the  T.  V.  A.  Kt  Norris  Dam  and  should  t>e  getting 
lights  axMi  power  at  T.  V.  A.  rates.  Every  farm  in  Ohio 
should  be  electrified  at  T.  V.  A.  rates. 

I  have  not  been  deceived  as  to  what  this  new  power  policy 
means.  I  have  seen  the  ultimate  results.  In  the  words  of 
Shakespeare,  I  have  had  the  "ocular  proof."  I  know  that 
carrying  out  the  power  policies  of  this  administration  will 
be  one  of  the  greatest  blessings  that  can  possibly  come  to 
the  American  people  for  the  next  25,  50,  or  100  years.  It 
will  brighten  the  homes  and  lighten  the  burdens  of  millions 
of  our  people.  It  will  turn  back  the  tides  that  have  been 
congesting  our  cities.  It  will  make  farm  life  pleasant  and 
profitable  and  attractive.  It  will  keep  our  young  people  on 
the  farm  where  they  can  live  and  enjoy  life  as  they  should. 
It  will  take  back  to  the  farms  many  thousands,  yes,  him- 
dreds  of  thousands,  of  people  who  have  been  forced  to  move 
to  the  city  because  conditions  have  been  such  that  they  have 
been  unable  to  earn  a  liTelihood  on  the  farm  and  pay  the 
tariffs  and  other  indirect  taxes  which  Republican  admin- 
istrations have  imposed  upon  them  for  the  last  50  years. 

Mr.  MAIN.    Will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield  to  the  goatleman  from  Michigan. 

Mr.  MAIN.  I  know  the  gentleman  is  unusually  well- 
informed  on  this  subject,  and  I  would  like  to  know  his 
opinion  as  to  when  we  can  expect  a  ruling  by  the  Supreme 
Court  on  the  fuiKiamentals  involved  in  the  T.  V.  A.  legis- 
lation? 

Mr.  RANKIN.  That  has  already  been  done.  "Hiat  was 
all  covered  by  the  recent  decision  of  the  Supreme  Court  in 
the  T.  V.  A.  case.  That  decision  settled,  for  all  time,  the 
right  of  the  Federal  Government  to  build  dams  on  na\iga- 
ble  streams  to  improve  navigation,  to  generate  and  sell  elec- 
tricity at  those  dams,  or  to  build  transmission  lines  to  carry 
that  power  to  the  point  of  delivery. 

It  was  a  complete  and  sweeping  victory  for  the  T.  V.  A., 
for  the  administration,  for  the  Government,  and  for  the 
American  people,  in  this  great  struggle  for  justice  to  the 
consumers  of  electric  lic^t  and  power.    CApiriause.] 

Tlie  SPEAKER  pro  tonpcH^.  The  time  of  the  gentleman 
from  Mississippi  has  again  exptned. 

coRKEcnow  or  thi  rccord 
Mr.  MONAGHAN.    Mr.  Speaker.  I  ask  unanimous  consent 
to  correct  the   Record.     On  Wednesday  I  read  into  the 
Record  a  letter.    I  read  now  from  the  rules  for  publication  of 
the  Record: 

Rule  3:  The  Public  Printer  sbMll  print  vM-batina  a  report  erf  the 
proceedings  of  debates  of  the  Senate  and  House  of  Representatives 
as  furnished  by  the  OlBclal  Reporters  in  the  Coitcussional 
Recokd  in  7 >4 -point  type.  AH  matters  included  In  the  remarks  or 
speeches  of  Members  of  Congress,  other  than  their  own  words,  and 
all  reports,  document*,  and  other  matter  authorized  to  be  inserted 
in  the  RKxmo.  shall  be  printed  in  «'4 -point  type.  All  roll  calls 
and  Uste  of  pairs  shall  be  printed  in  6-palnt  type. 

Since  the  letter  which  I  read  was  in  my  "own  words",  to 
use  the  words  of  the  rule  "other  than  their  own  words",  I 
maintain  it  should  have  been  in  7*2-Point, 

The  SPEAKER.  "Hie  Chair  will  state  to  the  gentleman 
that  letters,  no  matter  by  whom  they  are  written,  are  printed 
in  small  t3rpe.  The  gentleman  from  Montana  made  no 
request  that  his  letter  be  printed  In  any  other  form  of  type, 
'niat  is  a  matter  which  rests  entirely  with  the  Joint  Commit- 
tee on  Printing,  and  that  committee  has  formulated  certain 
rules,  and  the  Chair  asstmies  that  the  Public  Printer  is 
following  the  rules  as  laid  down  by  the  Joint  Committee  on 
Printing.    What  is  the  request  Ot  the  gentleman? 

Mr.  MONAGHAN.  I  ask  utianimous  consent  that  the 
Record  be  corrected  and  that  this  letter  be  reprinted  in 
7^ -point  type,  inasmuch  as  aged  people  are  the  ones  who 
will  read  it. 

The  SPEAKER.  The  Chair  does  not  think  he  has  a  right 
to  even  recoenixe  the  gentleman  to  make  a  unanimous- 
consent  request  on  thftt  matter,  because  that  is  fixed  by  law. 
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estimated    that    the    avVrage    transmission   distance   would    be    atio  |       Mr.  RICH.     I  want  it  done  by  individuals.     I  am  opposed 
mik*.  and  based  upon  tnuismusion-coet  dau  worked  up  in  t^    to  the  Government  in  business  in  everything. 


overcoargea  $4«,H4;i,<M)U  a  year  for  ugnis  ana  power,  coium-  ]  me  ts^KAKfM.  rne  cnair  aocs  noi  uiins  ne  nas  a  ngiii, 
bus,  the  capital  city  ot  that  State,  owns  its  eiectric  plant  j  to  even  recognise  the  gentleman  to  make  a  unanimous- 
and  distribution  system  and  is  today  producing  and  dis-  I  consent  request  on  that  matter,  because  that  is  fixed  by  law- 
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February  25 


Mr.  Speaker,  may  I  be  beard  on  the 


r 

And 
lias 


ie«n'  >o 
t.   ilr. 


Mr.  O'CONNOR, 

matter?  i 

The  SPEAKER.    The  Chair  will  hear  the  gentleman. 

Mr.  O'CONNOR.  Thin  question  ha«  come  up  several  tii)ies 
covering  the  PrinCing  Act,  and  the  Speaker  should  hot 
even  recognize  a  Member,  even  under  unanimous  consent, 
for  the  purpose  of  permitting  any  matter  except  the  gentle 
man's  own  remarks  to  be  pnnted  in  large  type.  That  slt| 
lion  can  only  be  changed  by  law. 

Mr   MONAQHAN     But  it  was  my  own  remarks. 

The  SPEAKER.  But  it  was  m  the  form  of  a  letter  4nd 
not  his  own  remarks. 

Mr  O'CONNOR.  Such  a  unanimous-consent  request 
been  made  several  times,  but  the  Government  Printing  O^ce 
would  pay  no  attention  to  it  if  it  were  granted  by  the  Hofwe 
under  unanimous  consent. 

Herewith  is  the  law  and  the  rule  on  the  subject: 
MonoM  TO  nuMT  IK  armciAL  rmt  in  th«  comcuessignai.  kxcobo  |iot 

IK     OBOXB 

By  section  13  of  the  Printing  Act.  approved  January  12.  1|95. 
Congrea*  «pecincally  deleKates  to  the  Joint  Committee  on  Prlnqing 
absolute  powrr  to  determine  the  •'arrangement  and  style"  of  the 

CONCEKSSIOKAL    RKCOaO. 

A  motion  submitted  In  either  branch  of  Congress  to  print  per- 
tain matter  in  a  particular  style  of  type  is  not  In  order  and  should 
not  be  entertained  by  the  Presiding  Officer  for  the  reason  that, "it 
is  contrary  to  the  elementary  principles  of  parliamentary  law  for 
one  branch  of  Consfreas  to  amend,  rescind,  or  vacate  a  standing 
order  of  a  committee  to  whom  absolute  power  to  take  spe<41flc 
action,  exercise  complete  Jurisdiction  and  full  control  has  been  df le- 
gated by  the  Joint  or  concurrent  action  of  the  two  Houses  of  Cpn- 
gress  To  nullify  or  amend  the  action  of  such  a  committee  re- 
quires the  same  parliamentary  procedure  as  granted  the  authority." 

It  would  be  futUe  to  forward  a  unanimous-consent  request  Ifor 
special  type  to  the  Public  Printer,  because,  in  view  of  this  l^w. 
he  is  without  authority  to  comply  therewith  and  has  been'  bo 
informed  by  the  Joint  Committee  on  Printing 

Mr.  ZIONCHECK.  Reser\'ing  the  right  to  object.  ^_. 
Speaker,  I  made  a  most  eloquent  plea  to  have  some  of  ^y 
remarks  printed  in  large  type,  but  I  could  not  get  it  do<ie: 
so  how  does  the  gentleman  from  Montana  expect  to  get)  it 
done?  1 

The  SPEAKER.  The  Chair  has  already  stated  that  |he 
Chair  has  no  authority  to  recognize  a  request  of  this  kind. 

rXTBTHU   MXSSAGB   FHOIC   THE   SUIATX  | 

A  further  message  from  the  Senate,  by  Mr.  Home,  lits 
enrolling  clerk,  azmounced  that  the  Senate  had  passed  a 
concurrent  resolution  of  the  following  title,  in  which  the 
concurrence  of  the  House  is  requested: 

S.  Con.  Res.  32.  Concurrent  resolution  requesting  the  Pr^- 
ident  to  return  to  the  Senate  the  enrolled  biU  (S.  3227)  to 
amend  section  3  of  the  act  approved  May  10.  1928.  entitled 
"An  act  to  extend  the  period  of  restriction  in  lands  of  cer- 
tain members  of  the  Five  Civilized  Tribes,  and  for  ot^er 
purposes",  as  amended  February  14,  1931.  : 

The  message  also  announced  that  the  Senate  insists  uplon 
it*  amendments  to  the  bill  (H.  R.  8458)  entitled  "An  actto 
provide  for  vacatlrais  to  Government  emplosrees,  and  ^or 
other  purposes',  disagreed  to  by  the  House;  agrees  to  the 
conference  asked  by  the  House  on  the  disagreeing  votes  of 
the  two  Houses  thereon,  and  appoints  Mr.  Bulow,  Mr.  Mc- 
KxiXAX.  and  Mr.  WHtm  to  be  the  conferees  on  the  part  of 
the  Senate. 

The  message  also  armounced  that  the  Senate  insists  uppn 
its  amendments  to  the  bill  (H.  R.  8459)  entitled  "An  act  to 
standardize  sick  leave  and  extend  it  to  all  civilian  eii- 
ployees".  disagreed  to  by  the  House;  agrees  to  the  ccE- 
ference  asked  by  the  House  on  the  disagreeing  votes  of  t|ie 
two  Houses  thereon,  and  appoints  Mr.  Bm.ow.  Mr.  Mc- 
KxLLA«,  and  Mr.  Whttx  to  be  the  conferees  on  the  part  I  of 
the  Senate. 

The  message  also  announced  that  the  Senate  agrees  ito 
the  amendments  of  the  House  to  bills  of  the  Senate  of  the 
following  titles: 

S.  399.  An  act  to  amend  sections  416  and  417  of  the  F^- 
\ised  Statutes  relating  to  the  District  of  Columbia;  and 

S.  3035.  An  act  to  provide  for  enforcing  the  lien  of  the 
CXstrict  of  Columbia  upon  real  estate  bid  off  In  its  name 


when  offered  for  sale  for  arreari  of  taxes  and  aMessmenta. 
and  for  other  purposeg. 

BXKicrnoir  rxon  taxatioit  or  cnTAiN  Msm  or  ggcoirsTiiuc- 
Tioir  nwAMcx  coiro«ATioii 

Mr.  OREENWOOD.    Mr.  Speaker,  I  Cftll  up  HouM  Reso- 
lution 427. 
The  Clerk  read  as  follows: 

Houae  Resolution  437 

Jteiolvtd,  That  upon  the  adoption  of  this  resolution  It  shall  be 
in  order  to  move  that  the  House  resolve  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  H.  R.  11047.  a  bill  relating  to  taxation  of  shares  of  pre- 
ferred stock,  capital  note*,  and  debentures  of  banks  while  owned 
by  Reconstruction  Finance  Cori>oratlon  and  reafllnnJng  their  Im- 
munity. That  after  general  debate,  which  shall  be  confined  to  the 
bin  and  continue  not  to  exceed  2 '4  hours,  to  be  equally  divided 
and  controlled  by  the  chalrm&n  and  ranking  minority  member 
of  the  Committee  on  Banking  and  Ctirrency,  the  bill  shall  be  read 
for  amendment  under  the  5-mlnute  rule.  At  the  conclusion  of  the 
reading  of  the  bill  for  amendment  the  Committee  shall  rise  and  re- 
port the  same  to  the  House  with  such  amendments  as  may  have 
been  adopted,  and  the  previous  question  shall  be  considered  as 
ordered  on  the  bill  and  amendments  thereto  to  final  passage  with- 
out intervening  motion  except  one  motion  to  recommit,  with  or 
without  Instructions. 

Mr.  GREENWOOD.  Mr.  Speaker.  I  yield  30  minutes  to 
the  gentleman  frcxn  Massachusetts  (Mr.  Martin  1. 

The  SPEAKER.  The  Chair  recognizes  the  gentleman  from 
Indiana. 

Mr.  GREENWOOD.  Mr.  Speaker,  this  resolution  for  a 
rule  is  for  the  purpose  of  considering  the  bill  H.  R.  11047, 
pertaining  to  the  taxation  of  preferred  stock  of  the  Recon- 
struction Finance  Corporation  by  the  States. 

The  act  of  Congress  creating  the  Reconstruction  France 
Corporation  exempted  the  surplus,  capital,  and  reserves  from 
taxation  by  the  States.  The  reason  for  this,  I  take  it,  was 
that  the  Reconstruction  Finance  Corporation  was  not  a  cor- 
poration for  profit  but  one  that  was  set  up  for  relief  of  the 
various  flnanciai  institutions  and  corporations  of  America 
during  the  emergency  of  the  depression.  The  phrase  "pre- 
ferred stock"  was  not  inserted  in  the  statute.  One  or  two 
States  have  attempted  to  tax  the  preferred  stocks  of  national 
banks  held  by  the  Reconstruction  Finance  Corporation.  The 
amoimt  involved,  as  I  understand,  is  something  over 
$5,000,000. 

The  Reconstruction  Finance  Corporation  obtained  this 
money  from  the  United  States  Treasury  at  2^4  percent  and 
lent  it  to  the  banks  to  help  them  in  the  hour  of  emergency, 
to  help  them  liquefy  some  of  their  frozen  assets,  to  take  cai-e 
of  the  situation,  at  3 '2  percent.  The  three-fourths  of  1  per- 
cent was  necessary  to  take  care  of  the  overhead  of  manage- 
ment. If  the  States  were  permitted  to  tax  this  preferred 
stock,  it  would  mean  that  the  rate  of  interest  must  neces- 
sarily be  made  higher,  else  it  would  have  to  be  paid  out  of 
the  Treasury  of  the  United  States.  National  banks  were  not 
taxed  in  the  beginning,  the  Supreme  Court  holding  that  they 
were  an  agency  of  the  United  States  Government  and  that 
the  States  should  have  no  power  to  tax  them,  because  the 
power  to  tax  is  the  power  to  destroy. 

In  1868,  however.  Congress  enacted  a  law  which  permitted 
the  States  to  tax  the  stock  of  national  banks  in  the  hands 
of  individual  stockholders;  and  it  was  on  this  general  law 
that  the  Supreme  Court  in  the  Maryland  case  recently  held 
that  the  general  law  prevailed,  since  the  exemption  stated 
in  the  act  creating  the  Reconstruction  Finance  Corpora- 
tion did  not  mention  preferred  stock  as  such  but  simply 
mentioned  capital,  surplus,  and  reserves.  In  order  to  bring 
this  exemption  to  the  Reconstruction  Finance  Corporation 
so  it  can  operate  at  the  rate  of  interest  Intended,  and  to 
relieve  the  situation,  this  measure  is  brought  from  the  Bank- 
ing and  Currency  Committee  as  an  emergency  measure.  It 
passed  the  Senate  on  yesterday.  We  believe  that  it  is  right 
that  this  bill  should  be  considered  as  an  emergency  meastire. 
The  rule  is  an  open  nile  allowing  2V2  hours  of  debate  and 
all  freedom  of  amendment.  So  the  Rules  Committee  be- 
lieve it  should  have  this  special  consideration  as  an  emer- 
gency measure. 

All  these  loans  nuide  by  the  Reconstruction  Finance  Cor- 
poration are  for  the  purpose  of  relieving  the  banks  in  the 
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local  conummltlet.  depotiton.  and  everything  that  Is  ba«ed 
upon  the  banking  sltiutlon.  In  many  Instances  it  has 
helped  banks  to  continue  to  operate,  to  pay  deposits,  and  in 
the  long  run  to  cany  on  business  activity.  We  cannot  be- 
lieve that  a  relief  measure  like  this,  set  up  by  the  United 
States  Oovemment,  providing  this  special  relief  to  banks 
to  furnish  them  funds,  to  thaw  out  their  frozen  assets,  and 
to  continue  them  as  going  concerns,  a  nonprofit  agency  of 
the  United  States  Oovemment.  should  be  taxed  by  the 
States. 

I  am  not  so  familiar  with  the  bill,  of  course,  as  are  the 
gentlemen  from  the  Banking  and  Currency  Committee,  but 
I  have  given  a  sort  of  general  synop^s  of  the  bill. 

Mr.  RICH.    Mr.  Speaker,  will  the  genUeman  yirid? 

Mr.  GREENWOOD.    I  yield. 

Mr.  RICH.  While  the  Reconstruction  Finance  Corpora- 
tion Is  doing  a  good  thing  so  far  as  banks  are  concerned, 
does  not  the  gentlenutn  from  Indiana  believe  it  is  time  we 
should  stop  issuing  tax-exempt  bonds  and  that  we  should 
tax  free  stock?  We  must  take  the  first  step,  we  have  got 
to  make  a  beginning. 

Mr.  OREENWOOD.  I  think  there  is  a  great  deal  of  merit 
in  what  the  gentleman  from  Pennsylvania  says.  In  time 
there  may  be  an  amendment  to  the  ConsUtution  or  some 
enactment  that  will  clear  the  way  of  these  nontaxaWe 
securities;  but  certainly  a  corporation  in  which  all  the 
stock  is  owned  by  the  Federal  Government,  set  up  as  a 
relief  measure,  an  institution  that  has  helped  banks  and 
business  through  the  emergency,  is  not  the  right  place  to 
begin. 

If  it  is  desired  to  remedy  the  whole  situation,  that  would  be 
different,  but  certainly  it  ought  not  to  be  used  as  a  means  to 
line  up  against  this  particular  measure. 

Mr.  RICH.  That  is  what  I  should  like  to  see  take  place. 
We  shoiild  start  now  and  stop  tax-free  securities,  whether  it 
be  tax-free  stock  or  tax-free  bonds. 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  GREENWOOD.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  CELLER.  I  take  it  that  the  gist  of  the  gentleman's 
argument  is — and  I  agree  with  the  argument — that  we  should 
not  tax  money  that  has  been  given  to  these  banks  in  various 
sections  of  the  country  in  order  to  rescue  the  depositors  in 
those  communities  where  the  banks  are  located.  The  gentle- 
man beUeves  it  would  be  wrong  to  tax  that  rescue  money 
which  is  in  the  form  of  pa^ferred  stock  held  by  the  R.  F.  C. 

Mr.  GREENWOOD.  I  thank  the  gentleman  for  his  con- 
tribution. "Rie  Federal  Government  has  gone  into  every 
community  to  take  care  of  the  poor  and  the  needy,  a  charge 
that  has  always  been  up<m  the  township,  the  county,  or  the 
municipality,  because  the  local  community  in  raany  instances 
had  broken  down.  Many  millions  of  dollars  has  been  spent 
by  the  Government  for  relief.  This  particular  agency  has 
helped  the  banks  to  keep  open  for  the  benefit  of  the  depositors. 
Now  shall  we  say  that  the  State  is  to  have  the  power  to  place 
this  handicap  on  a  relief  agency  that  was  created  by  the 
Government  for  the  benefit  of  the  community? 

Mr.  TAYLOR  (rf  Tennessee.    WiD  the  gentleman  yield? 

Mr.  GREENWOOD.  I  yield  to  the  gentleman  from  Ten- 
nessee. 

Mr.  TAYLOR  of  Tennessee.  Has  it  come  to  the  gentle- 
man's attention  that  in  a  good  many  instances  the  R.  F.  C. 
has  forced  banks  against  their  will  to  sell  them  preferred 
stock? 

Mr.  GREENWOOD.  Why,  certainly.  There  are  many 
banks  that  will  not  admit  they  needed  this  relief;  but  the 
banking  department  of  the  United  States  Government  laid 
down  the  regulations,  and  the  banks  cannot  and  should  not 
be  p>ermitted  to  say  that  they  may  not  need  assistance  if  the 
banking  departmwit  feels  they  do  need  it.  Banks  must 
maintain  a  capital  structure  of  one-tenth  or  more  of  their 
deposit  liability. 

Mr.  TAYLOR  of  Tennessee.  I  have  in  mind  one  little  bank 
in  my  district  that  was  forced  to  sell  $20,000  worth  of  pre- 
ferred stock  when  It  had  on  deposit  over  $100,000. 


Mr,  OREENWOOD,  Yes;  I  know  of  a  similar  situation  In 
my  district  In  connection  with  a  bank  that  owned  a  lot  of 
real  estate  that  was  questionable,  and  the  banking  depart- 
ment of  the  United  States  Oovemment  stated  that  until  they 
cleared  up  those  ssseU  they  should  take  this  loan,  and  m  s 
matter  of  safety  the  banking  department  held  the  banks 
should  not  be  permitted  to  say  whether  they  wanted  to  take 
the  loan  or  not.  They  must  keep  their  capital  structure  to 
satisfy  the  banking  regulations  of  security  and  stabiUty. 

Mr.  TAYLOR  of  Tennessee.  That  condition  did  not  exist 
in  connection  with  the  bank  to  which  I  referred. 

Mr.  OREENWOOD.  I  do  not  know  about  the  particular 
situation  the  gentleman  refers  to. 

Mr.  CELLER.  In  many  cases  the  Federal  Reserve  banks 
forced  these  banks  to  whittle  down  their  capital  structure 
and  then  the  R.  F.  C.  came  in  and  rescued  them  by  adding  to 
their  capital  structure  by  purchase  of  preferred  stock.  If  it 
had  not  been  for  the  R.  F.  C.  and  the  Federal  Reserve  Board 
and  banks,  the  national-bank  examiners  would  have  closed 
the  banks  up.    Thank  Qod  for  the  R.  P.  C. 

Mr.  GREENWOOD.  We  do  know  that  the  policies  which 
have  been  in  force  recently  have  placed  the  banking  situa- 
tion in  America  on  the  soundest  basis  in  history.  This  has 
been  brought  about  through  the  assistance  of  the  Federal 
Government,  which  proposes  strict  regulations  in  order  to 
secure  that  security,  safety,  and  stability. 

Mr.  HAINES.    WiU  the  gentleman  yield? 

Mr.  GREENWOOD.  I  yield  to  the  gentleman  from  Penn- 
sylvania. 

Mr.  HAINES.  I  am  seeking  information.  The  gentleman 
says  that  the  R.  F.  C.  was  a  nonprofit  corporation.  As  I 
understand  it,  they  have  made  profits  in  excess  of  $100,- 
000,000  to  date. 

Mr.  GREENWOOD.  Of  course,  they  have  handled  busi- 
ness which  amounts  to  billions  of  dollars.  It  may  be  that 
some  slight  profits  have  accrued  in  ccmnection  with  these 
transactions,  but  the  primary  purpose  of  this  organization 
is  not  for  profit.  If  the  profits  have  accrued,  it  is  because 
of  the  leadership  of  Mr.  Jesse  Jones  wit^  good  management, 
and  if  profits  have  accrued  I  am  glad  ot  it. 

Mr.  COCHRAN.    Will  the  gentleman  yield? 

Mr.  GREENWOOD.  I  yield  to  the  gentleman  from 
Missouri. 

Mr.  COCHRAN.  I  have  read  this  bill,  and  I  feel  that 
my  question  perhaps  is  unnecessary;  but  at  the  same  time 
I  think  the  Record  should  show  that  during  the  last  week 
there  has  been  considerable  in  the  newspapers  with  refer- 
ence to  the  high  salaries  received  as  a  result  of  appoint- 
ments seciu^d  through  the  R.  P.  C.  I  feel  confident  there 
is  nothing  in  this  bill  that  will  exonpt  such  salaries  from 
taxation,  but  I  should  like  to  have  the  gentleman  say  whether 
or  not  I  am  correct. 

Mr.  GREE:NW00D.  I  cannot  give  the  gentleman  the  in- 
formation he  desires;  however,  there  Is  nothing  In  this  bill 
affecting  taxation  of  salaries. 

Mr.  COCHRAN.  There  is  nothing  In  this  bill  that  would 
exempt  the  salaries  I  refer  to  from  taxation? 

Mr.  GREENWOOD.  No.  This  bill  has  nothing  to  do 
with  that  matter. 

Mr.  FTTZPATRICK.    Will  the  gentleman  yield? 

Mr.  GREENWOOD.  I  yield  to  the  gentleman  from  New 
York.    

Mr.  FTTZPATRICK.  A  good  many  of  the  people  who 
borrowed  money  from  these  closed  banks  are  now  compelled 
to  pay  6-percent  interest.  What  would  the  gentleman  think 
of  reducing  the  interest  rate  to  those  pec^le  in  order  to 
help  them  out  financially? 

Mr.  GREENWOOD.  It  is  only  Z^  jacrcent  at  the  present 
time  from  R.  F.  C.  to  the  banks. 

Mr.  FTTZPATRICK.  No.  I  referred  to  the  people  who 
borrowed  from  the  closed  banks.  On  this  borrowed  money 
they  are  pasring  6-percent  interest. 

Mr.  GREENWOOD.  I  shall  be  glad  to  see  the  gentle- 
man's constituents  or  mine  borrow  money  at  the  lowest  pos- 
sible rate  of  interest  which  they  may  secure.    I  agree  with 
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the  gentlCTnan  that  Interest  rates  might  go  down,  but  it  h4s 
nothing  to  do  with  this  bill.  i 

Mr.  FTTZPATRICK.  I  am  for  the  bill:  but  does  not  the 
gentleman  think  It  would  help  out  the  financial  conditiop 
of  the  country  if  we  woull  lower  the  interest  rate? 

Mr,  CHRISTIANSON.     Will  the  gentleman  yield? 

Mr.  GREENWOOD.  I  yield  to  the  gentleman  from  Min- 
nesota. I 

Mr.  CHRISTIANSON.  I  assume  when  the  gentleman  sajfs 
that  the  Reconstruction  Finance  Corporation  is  a  nonprofit 
corporation  he  means  that  whatever  profit  may  be  eamad 
IS  turned  into  the  United  States  Treasury  or  will  be  turned 
into  the  United  SUtes  Treasury  ultimately:  therefore  thei(e 
will  be  no  iHX)flt  to  a  private  individual?  , 

Mr  GREENWOOD.  That  is  right.  All  the  stock  of  trte 
R.  F.  C.  is  owned  by  the  United  States  Government:  so  th^t 
any  profits  which  may  accrue  by  good  management  will.  Qf 
course,  accrue  to  all  the  people  of  the  United  States 
R,  F.  C.  ifi  an  agency  of  the  Federal  Government. 
"Mr.  CELLER.  I  understand  that  when  the  Treasury  lem 
money  to  the  R.  P.  C.  it  charges  a  rate  of  2\  percent? 

Mr.  GREENWOOD.     The  gentleman  is  correct. 

Mr.  CELLER.  The  average  rate  charged  to  the  banks  \^ 
the  R.  F.  C  is  3'2  percent? 

Mr.  GREENWOOD      Yes. 

Mr.  CELLER.  That  leaves  only  three-quarters  of  a  pet- 
cent  margin  or  possible  profit,  out  of  which  must  be  paKl 
administration  expenses  and  all  possible  losses  that  maiy 
result  later  on.  So  that  if  we  superimpose  upon  this  situa- 
tion a  tax  by  the  States  there  will  be  a  deficit?  i 

Mr  GREENWOOD.  Yes.  There  are  municliJal  corpora- 
tions which  charge  a  tax  rate  of  4  percent.  In  some  in- 
stances there  is  a  State  tax  and  a  county  tax.  Now,  if  ^e 
are  going  to  burden  the  R.  F.  C.  with  these  varioiis  taxei:, 
they  will  not  be  able  to  lend  the  money  at  3^2  percent. 

Mr.  BROWN  of  Michigan.     Will  the  gentleman  yield? 

Mr     GREENWOOD.     I    yield    to    the    gentleman    fro 
Michigan? 

Mr.  BROWN  of  Michigan.  May  I  say  to  the  gentlemaT- 
from  New  York  that  a  member  of  the  committee  proposes 
to  offer  an  amendment  which  meets  with  the  approval  of 
the  R.  P.  C.  which  will  clear  up  the  situation  regardii^g 
loans  held  by  these  lianks,  the  reduction  of  those  loa4s 
bemg  the  object  in  mind. 

Mr.  FTTZPATRICK.     I  thank  the  gentleman. 

Mr.  WHITE.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr   GREENWOOD.     I  yield. 

Mr.  WHITE.  The  R.  P.  C.  operates  entirely  on  mon^y 
that  is  secured  through  the  proceeds  of  the  sale  of  ta^- 
exempt  securities. 

Mi.  GREENWOOD.  It  obtains  its  money  from  the  Unit^ 
States  Treasury. 

Mr  WHITE.  Etoes  the  R,  P.  C.  receive  any  money  thAt 
does  not  come  in  that  way?  T 

Mr.  GREENWOOD.  It  all  comes  from  the  United  Stat^ 
Treasury,  whatever  the  soiuxe  may  be. 

Mr.  WHITE.  It  is  money  received  from  the  sale  of  ta:|- 
exempt  securities. 

Mr.  GREENWOOD.  And  from  other  sources  as  well.  \l 
is  not  alone  money  from  bonds  that  are  issued  but  from  gen- 
eral funds  in  the  Treasury. 

Mr.  GRAY  of  Pennsylvania.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  GREENWOOD.     I  yield. 

Mr.  GRAY  of  Pennsylvania.  I  should  like  for  the  gentle- 
man to  explain  whether  there  is  any  difference  in  princip^ 
in  these  two  situations.  This  is  Federal  money  loaned  IJo 
business  mstitutions.  They  sell  their  stock  to  the  R.  P.  C., 
and  now  you  want  to  exempt  this  stock  from  taxation  l<y 
the  SUtes. 

Mr.  GREENWOOD.    That  is  right. 

Mr.  GRAY  of  Pennsylvania.  Now.  the  Home  Owner^' 
Loan  lends  money  on  a  home  and  takes  a  mortgage,  but  y(pj 
do  not  ask  to  exempt  such  property  covered  by  mortgage 
from  local  taxes. 
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Mr.  GREENWOOD.  I  do  not  think  the  cases  are  at  all 
analogous.  One  is  real  estate  located  in  a  community 
which  is  subject  to  all  the  privileges  of  the  community,  and 
is  not  property  of  the  Government,  but  belongs  to  an  indi- 
vidual. This  bill  does  not  prevent  the  State  from  levying 
a  tax  against  the  stock  of  the  individual  stockholders,  and 
some  of  this  stock  is  held  by  individuals  and  even  at  a 
higher  rate  of  interest  than  the  Government  rate. 

Mr.  PATMAN.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  GREENWOOD.     Yes. 

Mr.  PATMAN.  Is  not  the  gentleman  mistaken  in  saying 
that  this  will  not  prevent  the  State  from  levying  a  tax  on 
the  stockholders?  That  is  jiist  what  the  bill  is  intended  to 
do  in  preventing  the  States  from  levying  a  tax  on  one  of  the 
stockholders. 

Mr.  GREEl'iWOOD.  Only  the  stock  held  by  the  Recon- 
struction Finance  Corporation  as  a  stockholder. 

Mr.  PATMAN.  That  is  what  I  say.  Therefore,  this  bill 
denies  them  the  privilege  of  levying  a  tax  on  a  stockholder, 
if  that  stockholder  is  the  R.  P.  C. 

Mr.  GREENWOOD.  Because  that  stockholder  has  come 
to  the  relief  of  that  bank  as  a  relief  agency  of  the  United 
States  Government. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  GREENWOOD.     I  yield. 

Mr.  GOLDSBOROUGH.  As  a  matter  of  fact,  this  is  all 
stock  owned  by  the  Reconstruction  Finance  Corporation, 
which  is  really  the  Government,  and  is  a  loan  to  the  bank. 

Mr.  GREENWOOD.    At  three  and  a  half  percent  interest. 

Mr.  GOLDSBOROUGH.  And  for  that  reason  it  is  not 
properly  taxable  anyhow  in  equity,  and  there  is  another 
thing  involved.  It  is  not  taking  anything  from  the  com- 
munity that  is  taxable,  because  the  community  never  had 
this  preferred  stock  prior  to  the  piu"chase  of  it  by  the  Re- 
construction Finance  Corporation,  and  therefore  we  are  not 
taking  anything  away  from  the  community. 

Mr.  GREENWOOD.  That  is  true,  and  let  me  say  further 
that  while  the  preferred  stock  goes  out  to  the  Reconstruction 
Finance  Corporation  the  same  amoimt  of  money  comes  into 
that  banlc  subject  to  local  taxation. 

Mr.  CELLER.  Mr.  Speaker,  will  the  gentleman  yield  for  a 
brief  question? 

Mr.  GREENWOOD.     I  yield. 

Mr.  CELLER.  As  I  imderstand  it,  at  the  present  time 
there  Is  a  discrimination  in  the  sense  that  17  States  actually 
do  not  tax  the  preferred  stock  held  by  the  R.  F.  C.  The 
others  do  in  some  form.  This  bill  would  remove  that  dis- 
crimination and  put  all  States  uix>n  a  parity  in  the  sense 
that  no  State  would  have  the  right  to  do  that. 

Mr.  GREENWOOD.     Yes. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GREENWOOD.  I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  MAY.  As  I  understand  it,  this  bill  is  the  result  of 
the  recent  decision  of  the  Supreme  Court,  which  held  that 
preferred  stock  owned  by  the  Reconstruction  Finance  Cor- 
poration in  banks,  partictilarly  one  in  Maryland,  was  subject 
to  State  taxation. 

Mr.  GREENWOOD.     That  is  right. 

Mr.  MAY.  Let  me  ask  the  gentleman  if  we  are  not  get- 
ting on  rather  thin  ice  and  treading  upon  dangerous  ground 
to  this  extent.  If  we  exempt  the  preferred  stock  held  by 
the  R.  P.  C.  from  State  taxation,  will  not  that  immediately 
lead  to  a  construction  of  this  act  or  a  ruling  by  the  courts  or 
the  enactment  of  a  supplemental  act  or  an  amendment  of 
this  act  that  will  take  out  of  taxation  in  the  States  aU  of 
the  loans  that  the  Reconstruction  Finance  Corporation  has 
made  to  industrial  concerns? 

Mr.  GREENWOOD.  That  does  not  follow  at  all,  because 
Congress  is  in  a  position  to  handle  that  proposition.  This  is 
simply  supplementing  what  was  supposed  to  have  been  done 
in  the  original  act.  When  the  Reconstruction  Finance  Cor- 
poration was  created  by  act  of  Congress,  it  made  exempt 
Irom  taxation  all  surplus  reserves  and  capital,  because  it  was 
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a  non-proflt-makin?  corporation  or  agency  of  the  Federal 
Government  Intended  to  extend  relief.  Now,  the  Supreme 
Court  says  we  did  not  mention  in  that  act  preferred  stock. 
We  thought  we  made  the  language  broad  enough  to  exempt 
the  R.  P.  C.  from  all  State  taxation,  but  we  did  not  do  that. 
The  Supreme  Court  went  back  to  a  former  statute,  and  imder 
general  law  held  that  this  preferred  stock  was  taxable.  Now 
we  are  correcting  the  act  and  doing  what  we  supposed  we 
had  done  in  the  enactment  of  the  original  act. 

Mr.  MAY.  Then  the  original  ect  does  exempt  all  other 
assets  of  the  R.  P.  C.  from  State  taxation  except  preferred 
stocks  In  banks? 

Mr.  GREENWOOD.  No;  debentures  and  other  securities 
of  that  sort  not  specifically  mentioned  are  not  exempt,  but 
were  intended  to  be  exempt.  This  bill  will  cure  the  defect 
and  make  all  holdings  of  R.  P.  C.  exempt  from  taxation  by 
the  States. 

Mr.  WHITE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GREENWOOD.     I  yield. 

Mr.  WHITE.  Is  it  not  a  fact  that  when  the  R.  P.  C.  was 
created  it  was  authorized  to  issue  bonds  and  sell  them  to 
raise  money  to  operate  on? 

Mr.  GREENWOOD.  I  cannot  tell  the  gentleman  about 
that.  I  know  it  gets  Its  money  from  the  United  States 
Treasury. 

Mr.  WHITE.  Does  it  not  get  its  money  from  the  United 
States  Treasury  from  the  sale  of  its  own  bonds? 

Mr.  GREENWOOD.  It  may  be  through  the  sale  of  Its  own 
bonds,  but  the  United  States  Treasury  owns  the  R.  P.  C, 
because  all  the  stock  is  held  by  the  United  States. 

Mr.  WHITE.  But  it  is  a  separate  entity  and  sells  its  bonds 
to  raise  the  money  to  operate  on,  and  those  bonds  are  tax- 
exempt. 

Mr.  GREENWOOD.    That  may  be. 

Ur.  ©"MALLEY.    Mr.  Speaker,  wiD  the  gentleman  yield? 

Mr.  GREENWOOD.  I  yield  to  the  gentleman  from  Wis- 
consin. 

Mr.  ©"MALLEY.  Is  this  stock  held  by  the  R.  F.  C.  as  col- 
lateral or  does  it  actually  own  the  stock? 

Mr.  GREENWOOD.  They  own  the  stock  and  have  paid 
the  money  into  the  bank  for  it. 

Mr.  O 'MALI  .FY.  They  have  bought  the  stock  and  paid 
the  money  to  the  banks? 

Mr.  GREENWOOD.  Yes;  but  the  banks  are  paying  off 
these  loans.  "Riey  are  given  the  privilege  of  i>aylng  this  loan 
off  as  the  situation  clears  up,  and  many  of  the  banks  have 
paid  off  all  their  loans  as  the  stability  of  the  bank  is  restored 
and  liquid  conditions  are  established.  They  are  encouraged 
to  pay  them  off. 

Mr.  O^MALLETY.  In  other  words,  as  they  pay  off  their 
loans  they  are  in  actuality  buying  back  the  stock? 

Mr.  GREENWOOD.     That  is  right. 

If  It  is  not  covered  by  collateral,  I  can  see  that  It  ought 
not  to  be  taxed,  but  if  it  is  you  deprive  the  State  of  revenue. 
Mr.  Chairman,  I  reserve  the  remainder  of  my  time. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  it  is  not 
my  purpose  to  oppose  the  rule.  In  many  ways  I  am  glad 
the  subject  is  before  us.  I  think  it  is  time  Members  of  Con- 
gress begin  to  think  of  the  wealth  removed  from  taxation 
by  tax-exempt  securities.  It  is  true  this  is  a  small  matter 
as  far  as  tax  money  is  concerned — I  believe  it  Mily  represents 
taxes  aggregating  five  and  a  half  million  dollars. 

But  we  must  keep  in  mind,  as  the  Reconstruction  Finance 
Corporation  Increases  its  holdings  in  banks,  railroads,  and 
Insurance  companies,  the  home-loan  banks  take  title  to 
hundreds  of  thousands  of  houses,  the  Farm  Board  acquires 
farms,  the  Resettlement  Corporation  forsakes  property,  a 
vast  amount  of  property  will  become  tax  exenipt  if  we  con- 
tinue this  theory.  These  developments  of  recent  days  make 
the  action  we  are  to  take  today  very  Important. 

The  gentleman  from  Illinois  [Mr.  Keller]  said  yesterday 
we  would  soon  tax  the  people  with  $600  Incomes.  Because 
of  the  threat  of  burdensome  taxes,  we  must  stop  and  think 
about  these  tax-exempt  securities. 

Someone  said  this  was  money  paid  out  to  relieve  distress. 
I  agree  to  that;  of  course  it  was  money  to  relieve  distress. 


All  the  money  being  expended  to  put  the  Government  in 
business  would  qualify  the  same  way.  The  home-owners* 
loans  were  distressed  loans,  and  yet  no  one  has  come  forward 

to  have  the  interest  reduced  to  31^2  percent. 

Mr.  ZIONCHECK.  I  have  been  advocating  that  right 
along. 

Mr.  MARTIN  of  Massachusetts.  I  meant  to  say  no  bill 
to  give  this  relief  has  been  reported  to  the  House. 

We  must  not  forget,  either,  a  good  deal  of  this  preferred 
stock  is  privately  owned.  Why  should  the  Reconstruction 
Finance  Corporation  be  relieved  of  the  tax  and  the  man  who 
put  his  money  in  to  help  his  commimity  be  assessed?  This 
is  not  quite  fair.  If  the  Government  needs  more  than  BVs- 
percent  interest  to  cover  expenses,  it  is  up  to  the  Recon- 
struction Finance  Corporation  to  secitfe  a  larger  loan  rate 
from  the  banks. 

After  all,  the  banks  will,  for  the  most  part,  eventually  be- 
come liquid  and  could  pay  a  reasonable  rate  of  interest  to 
the  Government. 

Mr.  ZIONCHECK,    Will  the  genUeman  yield? 

Mr.  MARTIN  of  Massachusetts.    Yes. 

Mr.  ZIONCHECK.  Does  not  the  genUeman  think  as  long 
as  the  Government,  through  the  ReconstructicMi  Finance 
Corporation,  is  interfering  in  private  business  it  should  be 
treated  as  a  private  institution  dealing  with  private  matters? 

Mr.  MARTIN  of  Massachusetts.  I  go  further  than  the 
gentleman.  I  believe  if  the  Government  of  the  United  States 
is  to  go  into  the  field  of  business  activities,  then  the  Qovem- 
ment  must  expect  to  be  subject  to  all  of  the  laws  of  the 
different  States,  including  the  law  of  taxation. 

Mr.  CELLER.  Will  the  gentleman  say  that  even  when 
the  banks  are  rescued,  and  therefore  the  depositors  and  the 
entire  community  where  the  bank  is  locat«}d  is  saved  from 
the  closing  of  that  bank,  that  under  those  circumstances 
that  rescue  money  should  be  taxed? 

Mr.  MARTIN  of  Massachusetts.  We  are  not  taxing  the 
rescue  money.  The  Government  locuied  the  money  to  put 
the  bank  into  a  solvent  condition,  and  when  the  bank  gets 
into  a  solvent  condition  it  should  expect  to  pay  adequate 
taxes  or  interest  just  as  well  as  a  home  owner. 

Mr.  CELLER.  This  bill  seeks  to  relieve  an  instrumentality 
of  the  Federal  Government  of  the  payment  of  taxes. 

Mr.  MARTIN  of  Massachusetts.  It  is  trying  to  make  the 
Reconstruction  Finance  Corporation  able  to  make  a  better 
showing.  If  the  Reconstruction  Finance  Corporation  were 
fair  to  the  taxpayers  of  the  cotmtry,  it  would  have  secured 
an  adequate  interest  when  it  loaned  this  money.  Of  course, 
if  a  bank  could  not  pay  at  the  time,  they  should  have  been 
tolerant,  but  when  the  bank  is  solvent,  when  there  are  sur- 
pluses in  the  bank,  the  Goverzunent  should  be  adequately 
compensated. 

Mr.  PETTENGILL.  And  if  this  bill  passes,  will  it  not  be 
the  objective  of  the  banks  in  the  future  to  never  retire  their 
preferred  stock  and  pay  off  the  R.  F.  C,  and  thus  keep  the 
Govenament  in  the  banking  business  in  perpetuity? 

Mr.  MARTIN  of  Massachusetts.  It  might  have  that  pur- 
pose. Private  banks,  like  everyone  else,  want  to  get  cheap 
money,  and  if  they  can  get  it  from  the  Government,  I  do 
not  blame  them.  I  do  not  blame  the  bankers.  Our  re- 
sponsibihty  is  here  to  protect  the  Treasvu^  of  the  United 
States  and  also  to  give  protection  to  private  industry  in 
this  country. 

Mr.  CELIJER.  The  gentleman  from  Indiana  [Mr.  Prrmr- 
cxLLl  says  that  if  we  pass  this  bill  the  banks  will  have  a 
tendency  to  have  the  Government  hold  these  preferred 
stocks.  That  is  not  so.  The  Qovemment  can  sell  them. 
The  R.  F.  C.  does  not  have  to  hold  than.  It  can  put  the 
stocks  on  the  market  and  sell  them  at  any  time  it  wishes. 

Mr.  PETTENGILL.    But  who  would  buy  them? 

Mr.  CHRISTIANSON.  And  does  not  the  gentleman  be- 
lieve it  would  be  a  good  thing  if  it  did  dispose  of  the  pre- 
ferred stock  as  aoan  as  it  could  find  private  individuais  to 
buy  that  stock? 

Mr.  CELLER.  I  think  the  Government  will  do  that  suit- 
ably. In  the  case  of  the  Chase  NaUonal  Bank,  that  bank 
borrowed  a  large  stxm  of  money,  and  I  believe  if  the  Chase 
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National  Bank  refuses  to  pay  back  that  money  to  the  R.  P.  C  ' 
the  R.  F.  C.  should  sell  that  preferred  stock,  if  it  can.  aAd  j 
refuse  to  hold  the  preferred  stock  of  the  Chase  National 
Bank.  i 

Mr  ZIONCHECK.  And  does  not  the  gentleman  take  tjie 
posltirn  that  the  Government  should  either  get  out  of  t|ie 
twnkmg  business,  or  get  into  it  wholly  and  nationalize  the 
banks?  I 

Mr  MARTIN  of  Massachusetts.  I  do  not  beUeve  in  the 
Government   nationalizing  the   banks.  \ 

Mr.  ZIONCHECK.  I  do;  but  I  do  not  beUeve  in  going  jn 
there  and  bailing  them  out.  taking  all  the  responsibility,  aad 
letting  the  private  bankers  take  the  profits.  | 

Mr  GRAY  of  Pennsylvania.  Does  the  gentleman  ha^e 
any  figures  on  how  much  stock  is  in  the  hands  of  the  Reco|i- 
struction  Pinance  Corporation  and  how  many  mortgagjes 
have  been  taken  on  home- loan  property  which  the  Ooverli- 
ment  has  at  the  present  time? 

Mr  MARTIN  of  Ma.ssachu.setts.  I  am  sorry  to  say  I  haVe 
no  figures  of  that  character.  Within  5  years,  if  I  do  not  m|ss 
my  guess,  every  Member  of  CongreM  will  find  his  local  com- 
munity aroused  over  Government  tax  exemption  and  will  be 
emphasizing  tlie  need  of  domg  something  to  prevent  whiat 
we  are  asked  to  extend  at  the  present  time.  The  real  quas- 
tion  before  us  is  this:  We  have  been  talking  about  tajc- 
exempt  securities;  we  have  k)een  lamenting  the  organization 
of  the  House  will  not  permit  legislation  to  come  forward  to 
remove  some  of  these  exemptions.  Now  we  are  asked  to  in- 
crease the  money  which  escapes  taxation.  Any  Member  who 
l)elieves  in  bringing  tack  seme  of  this  wealth  into  taxation 
might  very  well  vote  against  this  measure.  1 

Mr.  HEALEY.     Mr.  Speaker,  will  the  gentleman  yield?  j 

Mr.  MARTIN  of  Massachusetts.     Yes  I 

Mr  HEALEY.  Does  the  gentleman  b<'lieve  that  the  objact 
of  this  bill  is  to  exempt  the  R.  P.  C.  irom  State  taxation, 
so  that  it  can  make  the  interest  charge  less  to  the  banks? 

Mr.  MARTIN  of  Massachusetts.  I  would  not  want  to  s|iy 
that  I  want  to  be  fair  with  the  Corporation.  I  beliete, 
however,  they  made  these  loans  and  that  some  of  them  aire 
unwise,  insofar  as  the  rate  of  interest  Is  concerned.  ' 

Mr   ZIONCHECK.     What  was  the  rate  of  interest? 

Mr  MARTIN  of  Massachusetts.     Three  and  a  half  percett. 

Mr  PIESINGER.  And  as  I  understand  the  gentlematt's 
position,  he  is  against  the  bill,  and  believes  that  the  preferrtd 
stock  ought  to  be  taxed  in  the  hands  of  the  Reconstructlbn 
Pinance  Corporation. 

Mr.  MARTIN  of  Massachusetts.     Yes. 

Mr.  PIESINGER.  And  then  they  would  charge  a  higher 
rate  of  interest  to  the  bank,  to  absorb  the  tax.  and  the  banks, 
in  fact,  would  be  the  ones  that  would  pay.  and  not  the  Recoki- 
structlon  Pinance  Corporation. 

Mr.  MARTIN  of  Massachusetts.  That  Is  the  way  it  shoilld 
be  done. 

Mr   MAY.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    Yes. 

Mr  MAY.  As  a  matter  of  fact,  when  this  preferred  stock 
Is  made  nontaxable  it  t)ecomes  more  marketable,  "nien  the 
R.  P  C.  may  find  it  convenient  to  dispose  of  the  entire  hokl- 
ings  to  the  larger  banks  in  the  country,  say  to  Wail  Str^t 
banks,  if  you  wish,  and  then  they  will  own  a  club  over  the 
heads  of  the  little  t>anks  in  the  country,  and  It  might  resi^lt 
ultimately  in  a  large  chain  of  large  banks  controlling  all  lof 
the  little  banks. 

Mr  MARTIN  of  Massachusetts.  I  do  not  know  about  th^t, 
but  Senator  Cotrzwfs  put  a  statement  in  the  Rxcocd  yester- 
day whereby  one  bank  had  the  value  of  its  shares  raised  frotn 
$24  to  over  $100  k)ecause  the  Government  bought  the  pre- 
ferred stock.  That  being  the  case,  there  is  no  reason  in  tpe 
world  why  a  bank  should  not  pay  a  higher  rate  of  Inter^t 
for  the  money  that  was  borrowed. 

Mr   SPENCE.     Will  the  gentleman  yield? 

Mr   MARTIN  of  Massachusetts.     I  yield. 

Mr  SPENCE.  The  gentleman  says  this  might  be  a  refu^re 
for  those  seeking  tax-exempt  investments. 

Mr  MARTIN  of  Massachusetts.  No.  I  did  not  ma|ce 
that  statement 


Mr.  SPENCE.  I  so  understood  the  gentleman.  I  Just 
want  to  call  the  attention  of  the  House  to  the  fact  that  If 
these  securities  are  in  the  hands  of  private  individuals  they 
are  not  tax-exempt.  They  are  only  tax-exempt  when  held 
by  the  Government  in  an  agency  that  is  exercising  a  gov- 
ernmental function  and  is  attempting  to  save  the  banks 
of  the  country. 

Mr.  MARTIN  of  Massachusetts.  Well,  does  the  gentleman 
think  that  is  fair? 

Mr.  SPENCE.     I  think  it  is. 

Mr.  PETTENGELL.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.     I  yield. 

Mr.  PETTENGILL.  Is  it  possible  that  anybody  would 
buy  these  preferred  stocks  at  3 '2  percent  If  they  were  to 
immediately  become  subject  to  taxation? 

Mr.  MARTIN  of  Massachusetts.  The  3 '2  percent  does 
not  apply  to  the  interest  rate  on  the  shares.  That  is  the 
rate  which  the  Government  charges  the  banks  for  the 
money. 

Mr.  PITZPATRICK.     WiU  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    I  yield. 

Mr.  PITZPATRICK.  Would  the  gentleman  favor  an 
amendment  that  would  lower  the  interest  rates  to  the 
people  who  Iwrrowed  from  the  closed  banks? 

Mr.  MARTIN  of  Massachusetts.  I  do  not  know  that  we 
could  do  anything  of  that  character  on  a  bill  like  this. 

Mr.  PITZPATRICK.  I  think  it  is  proper  to  offer  an 
amendment  that  they  could  only  be  charged  a  certain 
amount. 

Mr.  MARTIN  of  Massachusetts.  Does  the  gentleman 
think  it  would  be  germane?  We  want  to  do  everything  in  a 
parliamentary  way. 

Mr.  PITZPATRICK.  Well,  that  is  something  for  the 
Speaker  to  decide. 

Mr.  MARTIN  of  Massachusetts.  The  gentleman  brought 
up  the  question,  and  he  must  have  given  some  thought  to 
it,  and  he  ought  to  be  able  to  answer  it. 

Mr.  PITZPATRICK.  I  am  asking  the  gentleman  if  he 
would  favor  such  a  thing,  to  reduce  the  interest  rate  to  the 
borrower  from  the  banks. 

Mr.  MARTIN  of  Massachusetts.  I  do  not  know  what  the 
situation  is.  but  I  would  be  glad  to  give  it  consideration. 

Mr.  ZIONCHECK.     Will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.     I  yield. 

Mr.  ZIONCHECK.  The  position  of  the  gentleman  from 
New  York  [Mr.  Pitzpatrick]  is  absurd,  to  say  that  we  could 
limit  the  amount  that  these  banks  could  charge  by  way  of 
interest  to  the  borrowers,  unless  it  referred  to  future  loans. 
It  could  not  refer  to  past  loans. 

Mr.  MARTIN  of  Biassachusetts.  Mr.  Speaker,  I  reserve 
the  balance  of  my  time. 

Mr.  GREENWOOD.  Mr.  Speaker.  I  yield  9  minutes  to  the 
gentleman  from  Missouri  [Mr.  Williams]. 

Mr.  WIT  J  JAMS.  Mr.  Speaker  and  Members  of  the  House, 
I  think  we  all  understand  that  this  bill  proposes  to  remove 
from  taxation  the  stock  held  by  the  Reconstruction  Finance 
Corporation  in  the  national  banks.  That  is  what  this  bill 
provides.  There  is  not  any  question  but  what  we  all  agree 
to  this  proposition,  that  if  it  were  not  for  the  fact  that  the 
Congress,  by  section  5219,  permitted  State  legislatures  to 
impose  a  tax  upon  all  national-bank  stock,  this  stock  would 
not  be  subject  to  taxation.  There  is  not  any  question  about 
that.  The  decision  which  was  recently  rendered  by  the  Su- 
preme Court  assumed  that  the  Reconstruction  Finance  Cor- 
poration is  an  instrumentality  and  agency  of  the  Govern- 
ment, and  therefore,  not  subject  to  taxation.  It  is  because 
of  the  waiver  of  immunity  which  we  granted  in  the  section 
of  the  National  Bank  Act  that  this  preferred  stock  owned 
by  R.  P.  C  is  subject  to  taxation  at  all.  This  bill  simply 
seeks  to  remove  that  privilege  or  that  license  which  has  been 
granted  to  the  States.  The  attorneys  general  of  practically 
all  of  the  States  of  the  country  and  some  of  the  district 
courts  have  assumed  that  the  original  act,  which  created  the 
Reconstruction  Finance  Corporation,  intended  to  have  its 
property  exempt  from  taxation.  On  that  theory  the  Recon- 
struction Finance  Corporation  has  carried  on,  and  has  re- 
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duced  the  interest  on  the  preferred  stock  to  the  baiiks  of 
this  country  to  Z^'2  percent.  If  we  permit  the  States  to  tax 
these  preferred  stocks,  what  will  it  mean?  I  would  like  to 
introduce  a  statement  showing  as  nearly  as  can  l>e  ascer- 
tained the  various  tax  rates  throughout  this  country  on 
bank  stocks. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  WILLIAMS.  This  statement  shows  that  the  tax  rate 
on  national-bank  stock  varies  from  two-tenths  of  1  percent 
to  over  10  percent  in  the  various  States. 

Mr.  ZIONCHECK.  Will  the  gentleman  yield  for  a  ques- 
tion right  there? 

Mr.  WILLIAMS.    I  yield. 

Mr.  ZIONCHECK.  Why  is  it  that  you  loan  to  the  banks 
at  3\^  percent,  and  when  you  come  to  the  farmers  and 
otberi  it  i«  5V2  percent  or  better? 

Mr.  WILLIAMS.  You  are  loaning  now  at  8 '/a  percent  to 
the  farmers,  as  far  as  that  is  concerned;  but  I  do  not  pro- 
pose to  be  diverted  from  a  discussion  of  this  bill.  The  Re- 
construction Pinance  Corporation  came  in  as  an  emergency 
measiire.  All  of  the  banks  of  this  country  that  were  in  dis- 
tress appealed  to  that  institution.  The  corporation  did  not 
go  into  the  various  localities  and  communities  of  this 
country  and  say,  "Here  we  are  ready  to  loan  you  money." 
It  was  upon  the  appeal  that  was  made  by  stockholders  and 
oflBcers  and  depositors  of  banks  in  every  congressional  dis- 
trict throughout  this  country.  It  was  necessary  for  the  Re- 
construction Pinance  Corporation  to  come  to  the  aid  of  the 
banks  and  in  order  to  permit  them  to  carry  on.  reduced  thiS 
rate  to  3^ -percent  interest.  Now,  if  we  are  going  to  permit 
the  taxation  of  these  securities,  as  will  be  shown  by  the  list 
which  I  have  asked  permission  to  introduce,  that  rate  will 
range  as  high  as  10  percent  in  some  of  the  States  in  this 
country.  In  my  own  State  over  3  percent,  which  would 
absolutely  tax  out  of  existence  the  Reconstruction  Finance 
Corporation. 

Mr.  ZIONCHECK.    Will  the  gentleman  yield? 

Mr.  WILLIAMS.    I  yield. 

Mr.  2aONCHECK.  What  agency  gives  the  farmers  money 
at  3 ^-percent  interest? 

Mr.  WILLIAMS.  I  am  not  going  to  di.scuss  that  question 
now.  Iliere  is  no  question  but  what  the  farmer,  on  Federal 
land-bank  loans,  is  getting  money  at  3y2-percent  interest. 
If  the  gentleman  does  not  know  that,  he  is  sadly  behind  with 
the  legislation  that  has  been  enacted  here. 

Mr.  ZIONCHECK.  Well,  I  do  not  represent  a  fanner 
district. 

Mr.  WILLIAMS.    There  is  not  any  question  about  that. 

But  there  is  another  proposition.  There  are  $860,000,000, 
in  round  numbers,  involved  in  this  legislation  so  far  as  taxa- 
tion is  concerned.  Half  of  that  is  invested  in  capital  notes 
and  debentures  of  State  banks. 

I  want  you  to  think  about  this:  Half  of  that  money  is 
Invested  in  capttal  notes  and  debentures  of  State  banks.  I 
want  to  know  now  if  there  is  a  man  on  this  floor  who  believes 
that  this  investment  is  subject  to  taxation  by  the  States? 
This  is  property  owned  by  the  Reconstruction  Fin&ace  Cor- 
poration as  an  agency  and  instrumentality  of  government, 
and  beyond  any  quesion  it  is  not  subject  to  taxation.  This 
represents  the  investment  of  the  Reconstruction  Pinance 
Corporation  in  the  State  banlcs  of  this  country.  You  cannot 
reach  that,  sret  opponents  of  this  legislation  proixise  to  tax 
the  preferred  stock  in  national  banks  held  by  the  Reconstruc- 
tion Pinance  Corporation.  There  is  not  any  more  unjust 
discrimination  imaginable  than  that.  You  cannot  exempt — 
this  legislation  does  not  propose  to  exempt — it  is  not  neces- 
sary to  exempt  those  capital  notes  and  debentures  from  taxa- 
tion, because  the  State  cannot  tax  them;  yet  you  would  have 
the  preferred  stock  in  the  national  banks  subject  to  taxation. 

Mr.  PIERCE.    Mr.  Speaker,  will  the  gentleman  shield? 

Mr.  WnJLIAMS.    I  yield. 

Mr.  PIERCE.  Cannot  the  gentleman  see  the  danger  of 
piling  up  this  vast  quantity  of  tax-exempt  securities  and 
property?    Many  a  government  has  fallen  on  this  rock. 


Mr.  WILLIAMS.  No:  I  cannot  at  all.  I  may  say  to  the  gen- 
tleman from  Oregon.  I  am  not  one  of  those  who  believes 
in  submitting  the  national  securities  and  the  national  prop- 
erty to  taxation  by  the  various  State  agencies  and  munici- 
palities, the  school  districts,  the  road  districts,  the  drainage 
districts,  and  every  other  subdivision  of  a  State.  If  you  do 
that  you  are  going  to  tax  out  of  existence  national  securities 
and  absolutely  cripple  and  destroy  the  national  credit  of  Uiis 
country.  If  you  are  going  to  open  and  throw  down  the  l>ars 
to  local  taxation  of  national  securities  and  property,  then,  in 
my  Judgment,  you  absolutely  cripple  and  destroy  national 
credit  and  national  security. 

Mr.  PIERCE.  Mr.  Speaker,  will  the  gentleman  yield  fur- 
ther? 

Mr,  WILLIAMS.    I  yield. 

Mr,  PIERCE.  Can  the  gentleman  see  any  Justice  in  the 
Federal  Government  going  into  counties  and  other  subdi- 
visions of  State  governments  and  bujrlng  half  the  land  for 
forests  and  duck  nests  as  they  have  done  in  my  State? 

Mr.  WILLIAMS.    Yes. 

Mr.  PIERCE.  Taking  large  percentages  of  coimties,  ex- 
empting them,  and  ruining  school  districts? 

Mr.  WILLIAMS.  I  can  Justify  it.  They  are  doing  it  in 
my  State.  I  can  Justify  it,  because  the  ultimate  income  to 
the  counties  will  be  infinitely  more  than  they  are  receiving 
now. 

[Here  the  gavel  fell.] 

Mr.  MARTIN  of  Massachusetts.  Bfr.  Speaker,  I  yield  5 
minutes  to  the  gentleman  from  Texas  [Mr.  Patmah]. 

BANKZXS'  BONUS  BILL 

Mr.  PATMAN.  Mr.  Speaker,  this  bill  will  take  off  the  tax 
rolls  of  the  cities,  the  counties,  and  the  States  at  least  $229,- 
000,000  of  property  that  would  otherwise  be  taxable  and  would 
otherwise  be  on  the  tax  rolL  I  hope  the  Members  have  read 
my  full  statement  appearing  in  the  Rxcord,  on  page  2339,  my 
remarks  of  February  18,  1936. 

Mr.  GOLD6BOROUGH.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  PATMAN.    1 3rleld  to  the  gentlemarL 

Mr.  GOLDSBOROUGH.  I  may  say  that  it  will  not  take 
one  single,  solitary  copper  cent,  and  I  will  show  that  in  my 
statement. 

Mr.  PATMAN.  I  may  state  to  the  gentleman  that  the  Re- 
construction Finance  Corporation  says  it  will.  If  the  gentle- 
man will  examine  my  remarks  of  February  18  appearing  at 
page  2339  of  the  Congressional  Record  he  will  find  informa- 
tion furnished  me  by  an  official  of  the  Reconstruction  Finance 
Corporation.  This  statement  also  discloses  the  many  benefits 
now  received  by  the  banks  of  the  Nation. 

Mr.  GOLDSBOROUGH.  I  shall  endeavor  to  show  the  facts 
when  I  make  my  statement. 

Mr.  PATMAN.  There  is  no  question  about  it  in  my  mind. 
If  this  statement  is  not  correct,  the  chairman  of  this  commit- 
tee can  get  a  correct  statement  from  the  Reconstruction 
Finance  Corporation.  Why  does  be  not?  The  truth  of  it  is 
it  will  take  property  from  the  tax  rolls  or  this  bill  would  not 
be  necessary.  Why  are  you  coming  here  asking  for  this  ex- 
emption if  it  does  not  take  any  property  from  the  tax  roUs? 

I  cannot  see  any  occasion  for  this  if  the  chairman  is  right. 
The  truth  about  the  business  is.  Mr.  Speaker,  that  this  is  a 
bad  pncedent.  It  is  the  first  time  Congress  has  ever  been 
called  upon  to  vote  singly  and  akme  for  or  against  this  bad 
precedent.    It  is  a  bad  precedent. 

Mr.  FORD  of  California.  Bffr.  Speaker,  will  the  gentleman 
yield? 

Mr.  PATMAN.  I  cannot  yield  to  the  gentleman;  I  have  only 
5  minutes. 

Mr.  Speaker,  let  us  see  what  this  wiU  do.  In  the  first  place, 
the  national  banks  sell  their  stock  to  the  Reconstruction 
FinaiK:e  Corporation.  Let  us  say  the  bank  is  capitalised  for 
$500,000.  It  sells  half  the  stock  to  the  Reconstruction  Finance 
Corporation  and  pays  3^  percent  where  formerly  it  was  pay- 
ing a  10-percent  dividend  on  it.  Thus  on  tills  stock,  on  this 
one  transaction,  it  is  saving  $16,250  a  year.    The  other  holders 
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of  preferred  stcck  must  pay  taxes,  but  not  the  Reconstruction 
P.nance  CorporatJon.  i 

Who  is  helped  by  this  le^lation?  I  will  tell  you  whoj  is 
helped,  the  banks  are  heli)ed.  Are  they  in  the  class  with  (Jie 
needy  and  the  helpless?  Are  they  on  direct  relief?  Are  they 
in  the  position  where  we  must  take  Government  funds  a|id 
dole  them  out  to  the  banks  to  help  them?  If  so,  I  am  (*ie 
Member  of  this  House  who  would  like  to  know  the  names  of 
such  t>anks.  and  I  would  like  to  know  how  much  these  banks 
are  gomg  to  get.  and  I  would  like  to  know  how  worthy  a|3d 
deserving  these  banks  are.  This  information  is  availa|>le 
and  I  wish  the  chairman  of  the  Committee  on  Banking  and 
Currency  would  put  it  in  the  Conckxssional  Rkcord  tonight. 
I  wish  he  would  show  the  names  of  the  banks,  and  show  e\ten 
the  salaries  received  by  some  of  the  ofBcials  of  these  k>ahks 
that  arc  getting  this  direct  relief.  Government  dole.  t)ene|lt, 
subsidy,  or  whatever  you  want  to  call  it.  Put  this  infori^a- 
tion  in  the  Rxcord.  let  us  see  who  is  going  to  get  it.  let  us  $ee 
how  deserving  they  are.  let  us  see  whether  or  not  we  should 
take  this  local  property  from  the  local  tax  rolls. 

Mr.  SPENCE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PATMAN.    Briefly. 

Mr.  SPENCE.  Did  I  understand  the  gentleman  to  say  that 
these  banks  had  been  compelled  to  reduce  their  commion 
stock? 

Mr.  PATMAN.  I  did  not  mention  common  stock.  I  niay 
cay  to  the  gentleman.  | 

Mr.  Speaker,  here  is  the  situation:  If  you  had  a  hundred 
acres  of  land  in  a  State  and  the  R.  P.  C.  owned  half  of  tiat 
land,  and  a  bill  were  to  be  introduced  which  would  m^ke 
the  R.  P.  C.  half  of  the  land  tax  exempt  but  would  caiise 
you  to  pay  taxes  on  yours,  would  that  be  right?  It  wofild 
not  be  right.  Suppose  a  Pederal  land  bank  holds  a  lien 
equal  to  half  the  value  of  your  farm  land.  The  Federal 
land  bank  is  charging  you  3" 2-percent  interest.  In  orderi  to 
put  you  m  the  same  position  that  you  will  place  the  banl4  if 
you  pass  this  bill,  you  would  exempt  that  farm  from  half 
lU  taxes.    I  think  the  b:ll  ought  to  be  defeated. 

I  Here  the  Ravel  fell.l 

The  SPEAKER.    The  question  is  on  the  adoption  of  ihe 
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The  question  was  taken:  and  on  a  division  (demanded 
Mr.  ZioNCHCCK)  there  were — ayes  69.  noes  52. 

So  the  resolution  was  agreed  to. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker.  I  move  that 
House  resolve  itself  Into  the  Committee  of  the  Whole  Ho^ise 
on  the  state  of  the  Union  for  the  consideration  of  the  t)iU 
<H.  R.  11047)  relating  to  taxation  of  shares  of  preferred 
stock,  capital  notes,  and  debentures  of  banks  while  owijed 
by  Reconstruction  Flniince  Corporation,  and  reaflirmtng 
their  immunity. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Commit 
of  the  Whole  House  on  \he  sUte  of  the  Union  for  the  cdn- 
sideraUon  of  the  bill  H    R.  11047,  with  Mr.  THonAsoNln 
the  chair.  I 

The  Clerk  read  the  title  of  the  biU.  i 

The  first  reading  of  the  bill  was  dispensed  with. 

Mr.  HOLLISTER.  Mr.  Chairman.  I  yield  myself  10 
minutes. 

Mr.  Chairman,  there  are  a  number  of  misconceptions  with 
respect  to  this  bill.    I  shall  try  to  touch  on  them  briefly j 

In  the  first  place,  it  Is  sUted  that  the  exemption  of  the 
stock  of  national  banks  held  by  the  R.  F.  C.  is  an  entering 
wedge  toward  the  exemp>tlon  of  additional  jwoperty  whi^h 
would  otherwise  be  taxable  by  the  States  or  by  the  lo^al 
communities.  It  should  be  pointed  out  that  there  Is  ho 
analogy  between  the  taxation  of  property  of  this  kind,  las 
held  by  the  R.  P.  C.  and  taxation,  we  shall  say.  of  the  \k- 
rious  properties  which  are  held  by  the  Home  Owners'  Lo|ui 
Corporation,  or  propertlej  which,  perhaps,  the  Resettleme^it 
Administration  may  havt-  bought  to  organize  some  of  th^ir 
so-called  satellite  cities.  In  every  case  of  that  kind  wh^e 
an  instrumentality  of  the  Government  or  a  branch  of  ^e 
Government  or  some  subsidiary  corporation  of  the  Goverh- 
ment  acquires  real  estate,  U  it  stiould  b«  exempted  from 


taxation,  there  Is.  of  course,  taken  from  the  tax  list  prop- 
erty which  was  taxed  prior  to  that  time. 

In  every  case  where  the  stock  in  national  banks  is  ac- 
quired by  the  Reconstruction  Finance  Corporation  through 
the  money  which  the  Corporation  has  put  into  these  t>anks 
there  is  created  new  property  which  was  not  prior  to  that 
time  subject  to  taxation.  This  is  a  very  essential  differ- 
ence. In  other  v/ords.  there  is  no  inroad  here  on  the  reve- 
nue of  the  community.  This  bill  merely  provides  that  when 
the  Reconstruction  Finance  Corporation,  which  is  doing  a 
rescue  mission  with  banks.  raiht)ads,  insurance  companies 
and  other  organizations,  puts  money  into  these  banks  it 
shall  not  be  taxable.  True,  there  has  been  property  added 
which  might  otherwise  be  taxable  in  the  community,  but 
this  law  will  not  remove  from  the  tax  list  any  property 
which  previous  to  that  time  was  taxable. 

Let  me  point  this  out.  too:  The  Reconstruction  Finance 
Corporation's  ownings  of  stock  in  railroeuis,  in  Insurance 
companies,  or  in  other  corporations  in  which  it  may  have 
invested  are  nontaxable,  because,  of  course,  they  are  per- 
sonal property  held  outside  the  various  States  where  they 
may  have  been  bought.  They  are  held  at  the  headquarters 
of  the  Reconstruction  Finance  Corporation.  Therefore,  the 
money  that  the  Reconstruction  Finance  Corporation  can  put 
into  organizations  of  that  kind  can  be  on  a  lower  rate.  Yet 
when  It  comes  to  the  placing  of  money  in  bank  stocks,  be- 
cause of  the  peculiarity  of  the  laws  taxing  bank  stocks 
throughout  the  coimtry.  imless  this  law  is  passed,  such 
money  would  be  subject  to  taxation. 

So  this  bill  really  accomplishes  an  equality  In  the  rescue 
mission  which  the  Reconstruction  Finance  Corporation  can 
put  on. 

Let  me  point  this  out,  too:  The  purpose,  of  course,  of  a 
tax  Is  to  raise  money  to  be  spent  in  the  State  or  the  com- 
mimlty  where  It  is  raised.  The  purpose  of  the  Reconstruc- 
tion Finance  Corporation  In  acquiring  stock  in  banks  is  for 
the  benefit  of  the  community  where  the  bank  is  situated. 
So  thU  very  money  which  is  going  to  benefit  the  particular 
community  might  very  properly,  as  a  matter  of  principle, 
be  exempted  from  taxation  in  the  commimlty  which  Is 
benefited. 

Mr.  PETTENGILL.    WiU  the  gentleman  yield? 

Mr.  HOLLISTER.    I  yield. 

Mr.  PETTENGILL.  Is  It  the  gentleman's  judgment,  or 
is  it  not.  that  If  this  bill  becomes  a  law  it  will  encourage 
the  banks  not  to  retire  the  preferred  stock  in  the  Recon- 
struction Finance  Corporation  but  lead  to  the  Government 
in  banking? 

Mr.  HOLUSTER.    I  doubt  that  very  much. 

Mr.  CELLER.     Will  the  gentleman  yield? 

Mr.  HOLLISTER.  Let  me  answer  that  question.  From 
what  I  have  been  able  to  judge,  the  banks  are  anxious  to 
retire  the  preferred  stock  in  the  Reconstruction  Finance 
Corporation.  It  is  true  that  if  the  bank  has  preferred  stock 
on  which  it  is  paying  5-  or  6-percent  interest  and  preferred 
stock  on  which  it  is  paying  3-  or  4-percent  interest,  they 
would  retire  first  the  stock  on  which  they  are  paying  the 
higher  interest. 

Mr.  CELLER.     wm  the  gentleman  yield? 

Mr.  HOLLISTER.     I  yield. 

Mr.  CELLER.  I  will  say  that  every  agreement  that  the 
Reconstruction  Finance  Corporation  has  made  for  the  pur- 
chase of  preferred  stock  carries  a  clause  that  the  bank  must 
retire  the  preferred  stock  at  not  less  an  amount  than  5 
percent.  This  would  retire  the  preferred  stock  In  20  years. 
In  addition,  all  dividends  above  3  '2  percent  is  required  to  be 
put  in  a  fund  to  be  used  to  accelerate  retirement  of  the 
preferred  stock. 

Mr.  ANDRESEN.     Will  the  gentleman  yield? 

Mr.  HOLLISTER.     I  yield. 

Mr.  ANDRESEN.  Can  the  gentleman  give  us  the  Infor- 
mation as  to  how  it  will  affect  the  small  banks?  For  illus- 
tration, here  is  a  bank  with  $200,000  capital.  It  pays  no 
dividends.  It  has  been  prevailed  upon  to  take  half  of  its 
capiUl  stock  in  preferred  stock  of  the  R.  P.  C.    Therefore 
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they  acquire  $100,000  In  money  or  stock.     What  will  be  the 
effect  on  that  institution  if  this  bill  goes  through? 

Mr.  HOLLISTER.  I  do  not  quite  understand  the  gentle- 
man's question.  There  is  no  case  where  there  was  any 
exchange.  The  only  reason  the  R.  F.  C.  put  money  in  any 
bank  is  because  the  capital  of  the  bank  was  insufficient,  and 
the  neighborhood  was  not  able  to  raise  money  enough  to 
increase  it. 

Mr.  ANDRESEN.  A  good  many  banks  were  compelled  to 
subscribe  for  stock  in  the  R.  P.  C. 

Mr.  HOLLISTER.  That  is  correct,  but  that  was  because 
the  banking  authorities  thought  the  capital  stock  insufficient. 

Mr.  ANDRESEN.  No;  it  was  not,  because  they  had  suffi- 
cient money  and  sufficient  capital 

Mr.  HOLLISTER.  I  must  beg  to  differ  with  the  gentle- 
man. The  banking  authorities  have  no  right  to  compel  a 
bank  to  go  out  and  get  additional  capital. 

Mr.  ANDRESEN.    They  were  good  sports. 

Mr.  HOLLISTER.  They  could  not  compel  them.  In  some 
communities,  in  order  that  certain  banks  may  not  appear  to 
be  weaker  than  so-called  stronger  banks,  the  request  was 
made  that  the  stronger  banks  take  preferred  stock,  and  in 
almost  every  case  these  so-called  stronger  banks  have  paid 
it  back.  In  a  great  many  cases  where  the  general  adver- 
tisement was  given  out  by  the  stronger  banks  that  they  did 
not  want  that  stock,  as  a  matter  of  fact  they  really  did. 

Mr.  ANDRESEN.  They  had  no  outlet  for  their  money 
whatsoever  except  in  Government  securities,  and  when  they 
took  this  amount  of  stock  the  R.  F.  C.  took  half  the  stock 
and  they  took  the  right  to  come  in  and  control  that  bank 
and  run  the  bank  if  the  local  officers  did  not  cooperate. 

Mr.  HOLLISTER.  The  ownership  of  stock  gives  that  right 
to  some  extent. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr,  HOLLISTER.    Yea, 

Mr,  CRAWFORD.  If  this  law  is  not  passed,  will  the 
R.  P.  C.  be  forced  to  pay  these  taxes  out  of  their  own  funds? 

Mr,  HOLLISTER.    Yes, 

Mr.  CRAWFORD.    One  other  question. 

Mr.  HOLLISTER.  That  is  my  understanding.  If  the  gen- 
tleman thinks  the  law  Is  not  accurate  in  that  respect,  he 
should  clarify  it,  because  my  understanding  is  that  this  is  to 
cover  the  situation  where.  If  it  is  not  passed,  the  R.  P.  C, 
would  have  to  pay  the  taxes  itself. 

Mr.  LAMBETH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOLLISTER.    Yes. 

Mr.  LAMBETH.  Confirming  the  answer  the  gentleman 
from  Ohio  [Mr.  Hollistir]  gave  to  the  gentleman  from 
Minnesota  [Mr,  AndresenI.  it  is  a  matter  of  my  personal 
knowledge  that  in  the  State  of  North  Carolina  not  only  was 
there  no  compulsion  by  the  R.  F.  C.  to  force  banks  to  sell 
preferred  stock  but  in  some  cases  that  I  know  of  they  were 
not  even  circularized  or  requested  to  sell  their  preferred 
stock  to  the  R.  P.  C. 

Mr.  GRISWOLD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOLLISTER.     Yes. 

Mr.  GRISWOLD.  I  understood  the  gentleman  to  say  that 
this  bill  would  equalize  the  banks  with  the  railroads  and  the 
Insurance  companies,  to  which  money  was  loaned  by  the 
Reconstruction  Finance  Corporation. 

Mr.  HOT  .LISTER.  To  some  extent.  I  do  not  know  the 
exact  rates  on  which  the  different  loans  were  made.  Some 
were  made  at  a  little  higher  rata  than  others. 

Mr.  GRISWOLD.  The  gentleman  said,  for  instance,  that 
the  railroads  did  not  pay  the  taxes  back  in  the  States. 

Mr.  HOLLISTER.  No;  I  did  not.  I  said  the  stock  in  the 
railroads  when  held  by  the  R.  P.  C.  was  not  taxable. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  HOLLISTER.  Mr,  Chairman,  I  yield  myself  10  min- 
utes additional. 

Mr.  SNELL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOLLISTER     Yes. 

Mr.  SNELL.  As  a  practical  proposition,  just  how  are  these 
taxes  levied  at  the  present  time,  and  who  is  paying  them? 
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Mr.  HOLLISTER.  I  could  not  in  several  hours  give  the 
gentleman  a  complete  description  of  all  of  the  different  tax 
laws.  There  are  about  30  States  that  have  tax  laws  which 
would  be  covered  by  this.  In  those  cases  the  Ux  is  levied 
by  the  State  against  the  bank,  and  the  bank  has  the  right 
to  pass  it  on  to  the  stockholder,  deducting  it  from  the  divi- 
dend that  the  bank  pays.  Therefore,  when  the  Reconstruc- 
tion Finance  Corporation  holds  a  3  ^-i -percent  preferred 
stock,  and  there  is,  we  will  say,  a  1 -percent  tax  on  the  par 
value  of  the  stock  levied  by  the  State,  the  Reconstruction 
Finance  Corporation  nets  only  2^  percent,  and  if.  in  turn, 
it  has  borrowed  from  the  Treasury  at  2Vi  percent,  it  has 
nothing  on  which  it  can  cq>erate  .and  therefore  runs  behind 
to  the  extent  of  the  (^jeration  cost. 

Mr.  SNELL.  And  where  they  get  5-percent  pa-efcrred 
stock,  why  should  it  not  pay  the  tax  upon  it? 

Mr.  HOLLISTER.  As  far  as  I  know,  they  do  not  own  any 
5-percent  stock. 

Mr.  SNELL.    There  is  some  In  my  own  community. 

Mr.  HOLLISTER.  I  think  if  the  gentleman  will  check 
up  he  will  find  that  all  of  these  rates  have  been  dropped 
down.    I  think  in  all  cases  they  are  iVi  percent. 

Mr.  SNELL.  Why  should  there  be  any  difference  between 
the  preferred  stock  owned  by  the  R.  P.  C.  and  the  local 
people  who  were  forced  to  take  that  stock? 

Mr.  HOLLISTER.  It  is  just  a  question  of  what  Is  meant 
by  the  word  "forced."  My  understanding  of  the  operation 
of  the  R.  P.  C.  in  helping  out  the  banks  is  that  it  merely 
stepped  in  when  the  resources  of  the  community  were  insuf- 
ficient to  carry  on.  It  went  to  help  out  the  community  and 
keep  Its  banks  open.  That  is  the  general  rule.  There  may 
have  been  exceptions. 

Mr.  SNELL,  But  they  took  50  percent  of  the  stock  and  the 
community  took  50  percent  of  the  stock.  I  do  not  see  why 
they  should  not  pay  their  tax  the  same  as  the  individuals, 

Mr.  HOLLISTER.  The  gentleman  realizes,  of  course,  that 
the  Congress  could  not  exempt  an  individual  bank-stock 
holder,  except  perhaps  another  national  bank.  It  is  true  the 
Congress  could  exempt  the  stock  of  all  national  banks,  if  it 
cared  to  do  so,  from  taxation. 

Mr.  SNELL.  Of  course  it  could;  but  I  would  not  be  in 
favor  of  that. 

Mr,  HOLLISTER,  In  this  case  we  are  exempting  the 
Reconstruction  Finance  Corporation  because  of  the  fact  that 
we  want  to  put  Federal  money  in  there  as  cheaply  as  we  can. 

Mr.  SNELL.  I  do  not  want  to  do  anything  that  Is  going 
to  encourage  them  to  keep  their  control  over  the  banks  of  the 
country. 

Mr.  HOLLISTER.  I  agree  with  the  gentleman  fully.  I 
do  not.  either. 

Mr.  SNELL.  I  think  if  we  pass  this  law  It  might  en- 
coiu-age  them  to  keep  in  there  and  keep  control  of  the  bank 
stock. 

Mr.  HOLUSTER.  Except  that  the  banks  may  always  pay 
up  this  stock.  There  is  no  way  by  which  the  Reconstruction 
Finance  Corporation  can  ccnnpel  them  to  keep  the  stock  if 
they  want  to  pay  for  it. 

Mr.  SNELL.  There  seems  to  be  some  difference  of  opinion 
on  that.  A  great  many  people  tell  me  they  want  to  retire 
this  stock  and  they  are  not  allowed  to  do  so. 

Mr.  HOLUSTER.  But  it  is  not  the  Reconstruction 
Finance  Corporation  that  does  not  allow  them  to  do  it.  It 
is  the  bank  examiner  that  does  not  allow  it. 

Mr.  SNELL.  But  they  are  pretty  close  together  and  work- 
ing in  imity  in  most  cases.  I  think. 

Mr.  DONDERO.    Will  the  gentleman  yield? 

Mr.  HOLUSTER.  I  yield  to  the  gentleman  from  Mich- 
igan. 

Mr.  DONDERO.  A  reading  of  the  bill  indicates  that  no 
part  of  this  preferred  stock  ever  gets  into  the  hands  of  the 
individual.    It  is  always  owned  by  the  Government. 

Mr.  HOLUSTER.  If  it  gets  into  the  hands  of  an  indi- 
vidual, it  immediately  becomes  taxable.  It  is  true  the  Recon- 
struction Finance  Corporation  may  sell  it  to  individuals,  but 
it  immediately  becomes  taxable  if  it  does. 
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Mr.  DOfTOERO.  If  that  is  so.  the  preferred  stock  whlih 
the  Reconstruction  Finance  Corporation  takes  In  a  batk 
Ls  virtually  a  loan  to  that  community,  is  it  not? 

Mr   HOLLISTER.     It  is  practically  what  it  comes  to. 

Mr    CRAWFORD.     Will  the  gentleman  yield? 

Mr.  HOLUSTER.     I  yield. 

Mr  CRAWFORD.  In  the  light  of  what  the  genUemtn 
said  to  our  distingiiished  minority  leader,  is  there  anythUig 
in  the  machinery  at  the  present  time  whereby  the  Recon- 
struction Finance  Corponitlon  can  force  the  banks  to  p|iy 
these  taxes  and  thus  not  pass  them  on  to  the  Reconstruction 
Finance  Corporation?  In  other  words,  if  a  State  assesses 
a  bank  and  the  bank  In  turn  withholds  from  the  stockholdfr. 
will  the  banks  have  to  pay  this  under  that  kind  of  a 
program? 

Mr.  HOLLISTER.  U  the  banks  pay  the  Ux  and  thtn 
have  the  right  to  deduct  it  from  the  income,  and  just  dedt^t 
it.  what  can  the   Reconstruction  Finance  Corporation  dO? 

Mr.  CRAWFORD.  I  am  asking  for  Information.  I 
thought  perhaps  the  gentleman  could  give  us  an  answer,     i 

Mr.  HOLLISTER.  I  do  not  see  how  the  Reconstruction 
Finance  Corporation  can  do  anything  about  it. 

Mr.  CELLER.     Will  the  gentleman  yield? 

Mr   HOLUSTER.     I  yield. 

Mr  CELLER.  Even  If  the  Reconstruction  Finance  CorpJD- 
ration  could  do  that — that  Is.  force  a  bank  to  pay  that  t|ix 
which  It  Is  supposed  to  pay  on  the  preferred  stock — whfat 
does  the  gentleman  think  the  common-stock  holders  a(re 
going  to  say?  Tliey  will  preclude  them  from  doing  it.  ^^ 
they  not?  Their  dividends  and  Income  would  be  t^is 
reduced. 

Mr.  CRAWFORD  If  I  might  add  this,  at  the  preseiit 
time  In  a  number  of  banks,  some  that  I  know  Intimately, 
the  common-stock  hol^ler  is  not  receiving  any  dividend  at 
all.  because  the  earnings  are  going  to  the  payment  of  divi- 
dends on  preferred  stock  and  the  creation  of  this  fund  wiih 
which  to  rrtlre  the  preferred  stock. 

Mr.  CELLER.  The  amount  Is  very  small  It  Is  only  3*^ 
percent. 

Mr.  CRAWFORD.  That  Is  true;  but  the  jH^f erred -stoek 
holder  gets  first  call,  and  if  the  earnings  are  only  4  percefit 
on  the  total,  the  preferred-stock  holder  gets  Zhi  perceiit 
first. 

Mr.  CELLER.  But  If  it  were  not  for  the  money  put  in 
by  the  Reconstruction  Finance  Corporation,  the  commoh- 
atock  holders  would  have  had  nothing  In  the  first  Instande. 
This  Is  rescue  money.  T 

Mr.  CRAWFORD.  But  this  is  a  new  bank  I  am  speaklig 
of.  I 

Mr.  HOLLISTER  Mr.  Chairman,  before  closing.  I  waiit 
to  make  one  more  ol)servation.  This  disctisslon  of  t^- 
exempt  securities  and  the  likening  of  this  kind  of  stock  to 
tax-exempt  securities  Is  entirely  beside  the  question.  Tljis 
is  nothing  like  the  sale  of  tax-exempt  secxirlties  by  tike 
OoTemment  to  private  indlvidtials.  There  Is  no  analog 
between  the  two.  All  the  argument  against  the  sale^f 
additional  tax-exempt  securities  falls  with  respect  to  thejje 
particular  stocks. 

I  yield  back  the  balance  of  my  time. 

Mr.  OOLD6BOROUGH.  Mr.  Chairman.  I  yield  15  mlnutis 
to  the  genUeman  from  Texas  I  Mr.  Patkak].  ! 

WHO  WVLL  GET  THX   MONXT  I 

Mr.  PATMAN.  Mr.  Chairman,  before  my  timf>  commences 
I  would  like  to  a&k  unanimous  consent  that  I  may  extend  my 
own  remarks  and  include  therein  the  names  of  all  banks  that 
will  be  affected  by  this  legislation,  and  the  salaries  of  ap 
officials,  directors,  and  officers;  the  amount  of  dividends  th4t 
have  been  paid  since  this  stock  was  purchased  by  the  Recon- 
struction Finance  Corporation ;  and  the  value  of  the  assetsof 
the  bank  at  the  time  of  the  purchase  as  compared  with  no^. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas?  : 

There  was  no  objection. 

wo  ATTACK  OM  a.  r.  c 

Mr.  PATMAN.  Mr.  Chairman.  I  appreciate  the  fact  th^t 
the  ofllciali  of  the  Reconstruction  Finance  Corporation  disliKe 
very  much  to  pay  this  money  to  the  localities. 


This  Is  not  an  attack  by  me  on  the  Reconstruction  Finance 

Corporation.    There  is  nothing  personal  in  it.     It  is  just  a 

question  of  a  precedent  tliat  I  am  not  willing  to  establish  with 

my  vote.    I  realize  that  the  Chairman  of  the  Reconstruction 

Finance  Corporation.  Mr.  Jesse  Jones,  has  done  a  big  job  in 

a  big  way.    I  commend  him  for  his  efforts  and  what  he  lias 

I  done.    There  Ls  nothing  personal  In  what  I  say  In  any  way, 

i  but  at  the  same  time  I  do  not  car*?  how  much  I  think  of  Mr. 

I  Jones  and  the  other  directors  of  the  Reconstruction  Finance 

!  "Corporation.  I  am  not  going  to  vote  for  the  precedent  that  is 

contairted  In  this  bill.    I  think  It  Is  bad.    I  think  It  Is  a  lonj? 

step  in  the  wrong  direction.    I  think  It  is  adding  to  Instead  of 

diminishing  the   amoimt  of   tax-exempt   securities   in   this 

country,  and  for  that  reason  I  am  not  willing  to  go  along. 

[Applause.] 

WnX   WASHTKOTON    DETOtMimC   IXXUI.   TAZABUE    mOl'tKl  I  ? 

Fiu-thermore.  If  jrou  vote  for  this  bill,  you  are  in  effect  say- 
ing to  your  city  tax  assessor:  "Now,  you  have  on  the  tax  rolls 
In  this  city  $1,000,000  of  national-bank  stock  that  I  am  going 
to  prevent  you  from  assessing.  I  am  going  to  prevent  you 
from  collecting  taxes  on.  By  my  vote  for  a  bill  that  becomes 
a  national  law.  I  am  going  to  prevent  you  from  taxing  that 
local  property."  You  will  say  by  your  vote  the  same  thing  to 
your  cotmty  tax  assessor,  to  your  State  tax  assessor,  and  to 
yotir  county  and  State  collectors.  In  other  words,  you  will 
say  that  you  are  determining  from  Wastiington  the  property 
in  that  locality  that  will  be  required  to  bear  its  share  and 
burden  of  taxation  and  the  property  that  will  not  be  required 
to  carry  its  fair  share.  You  are  saying  by  your  vote  in  the 
case  of  a  State  bank  on  one  side  of  the  street  and  a  national 
bank  on  the  other  side  of  the  street  this:  "The  R.  F.  C.  has 
purchased  notes  and  debentures  from  the  State  bank  to  the 
extent  of  $1,000,000  and  the  State  bank  will  continue  to  pay 
taxes  as  it  has  always  paid  without  any  reduction  whatsoever ; 
but  the  national  bank  across  the  street  which  sells  $1,000,000 
of  its  stock  to  the  R.  F.  C.  will  be  exempt  from  taxation  to 
that  extent." 

Mr.  WILLIAMS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.    Yes. 

Mr.  WILLIAMS.  Does  the  gentleman  contend  that  the 
State  would  have  the  authority  under  the  law  as  it  exists 
now  to  tax  capital  stock  and  debentures  issued  by  State 
banks? 

Mr.  PATMAN.  No.  They  have  the  right  to  tax  the  capi- 
tal stock  of  banks,  but  not  the  debentures  and  notes. 

Mr.  WILLIAMS.     They  would  not  have  that  right. 

Mr.  PATMAN.    The  gentleman  is  correct. 
^Mr.  WTTJJAMS.     We  propose  in  this  bill  to  i;>lace  State 
banks  on  an  exact  equality  with  national  banks  so  far  as 
preferred  stock  is  concerned — remove  that  from  taxation. 

Mr.  PATMAN.  Let  us  sec  if  this  is  a  correct  statement — 
I  will  ask  the  chairman  of  the  committee  to  verify  this: 
When  a  State  bank  sells  to  the  R.  P.  C.  its  note  for 
$1,000,000  the  R.  F.  C.  does  not  pay  any  tax  on  this  note, 
azxl  the  bank  does  not  pay  any  tax  on  the  note;  but  the 
bank  continues  to  pay  on  its  capital  stock  as  before  in  31 
States  of  this  Union.  All  right;  the  national  bank  just 
across  the  street  from  the  State  bank  sells  the  R.  F.  C. 
$1,000,000  of  stock.  You  are  asking  us  to  vote  for  a  bill 
that  will  give  them  a  special  favor  and  special  privilege, 
that  will  give  them  tax  exemption  to  the  amount  of 
$1,000,000;  and  the  bank  across  the  street  will  not  get  it. 

You  are  asking  us  to  vo^  for  a  bill  that  puts  holders  of 
locally  owned  preferred  stock  in  a  different  categwy.  You 
want  us  to  vote  for  a  bill  that  will  exempt  the  R.  F.  C.  pay- 
ing taxes  on  the  preferred  stock  It  owns.  You  are  asking 
us  to  vote  for  a  bill  to  make  the  local  holders  and  owners 
of  the  preferred  stock  pay  taxes  as  usual.    Is  not  this  right? 

Mr.  GOLDSBOROUGH.     No. 

Mr.  PATMAN.  If  it  is  not  right,  I  wish  the  gentleman 
would  explain  It. 

Mr.  GOLDSBOROUGH.  If  this  bill  Is  passed,  then  the 
national  banks  and  the  State  banks  all  will  have  exactly 
the  same  relationship  to  the  Reconstruction  Finance  Cor- 
poration. 

Mr.  PATMAN.  Is  not  this  a  correct  statement?  I  want 
to  ask  the  gentleman  if  I  did  not  make  a  correct  statement 
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awhile  ago  when  I  said  that  if  a  State  bank  sells  Its 
$1,000,000  note  to  the  R.  P.  C.  and  gets  $1,000,000  on  that 
note,  the  State  t)ank  does  not  pay  any  taxes  on  the  note; 
the  Reconstruction  Finance  Corporation  does  not  pay  any 
taxes  on  the  note;  but  the  bank  pays  taxes  to  the  city, 
county.  State,  and  all  other  political  subdivisions  as  here- 
tofore. That  is  right.  Is  It  not? 
t   Mr.  GOLDSBOROUGH.    Not  on  that  loan. 

Mr.  PATMAN.  Oh,  listen,  now;  do  not  try  to  confuse  the 
issue.  Let  us  drive  down  one  psg  at  a  time.  Am  I  correct 
in  that  statement,  or  am  I  wrong;  and  If  I  am  wrong  will 
the  gentleman  point  wherein  I  am  wrong? 

Mr.  GOLDSBOROUGH.  The  gentleman's  statement  was 
Incorrect  in  that  he  said  they  would  have  to  pay  taxes  just 
as  they  always  did. 

Mr.  PATMAN.    On  their  capital  stock. 

Mr.  GOLDSBOROUGH.    I  say  the  same  thing. 

Mr.  PATMAN.    All  right;  we  agree,  then,  do  we  not? 

Mr.  GOLDSBOROUGH.     No. 

Mr.  PATMAN.    Yes;  we  do. 

Mr.  GOLDSBOROUGH.  If  the  gentleman  will  not  hear 
me  through,  I  cannot  answer  him. 

Mr.  PATMAN.  They  pay  taxes  just  the  same  on  their 
capital  stock,  therefore 

Mr.  GOLDSBOROUGH.     No. 

Mr.  PATMAN.     All  right;  go  ahead. 

Mr.  GOLDSBOROUGH.  The  gentleman  said,  or  inti- 
mated— he  did  not  say  It,  he  intimated  it — that  they  would 
have  to  pay  taxes  on  this  $1,000,000  loan  they  received  from 
the  R.  P.  C. 

Mr.  PATMAN.     Oh,  no;  I  did  not  intimate  that. 

Mr.  GOLDSBOROUGH.     Oh.  yes;  the  gentleman  did. 

Mr.  PATMAN.     I  said  just  the  reverse  of  that  was  true. 

Mr.  GOLDSBOROUGH.  This  bill  will  put  the  State  banks 
and  the  national  banks  in  exactly  the  same  position  insofar 
as  their  relationship  to  the  Reconstruction  Finance  Corpo- 
ration is  concerned. 

Mr.  PATMAN.  They  say  that  the  State  banks  would  con- 
tinue to  have  to  make  up  their  fair  share  and  burden  of 
taxatlMi  In  city,  county,  State,  road,  and  school  districts, 
but  the  national  banks  would  not. 

The  State  bank  would  have  to  pay  more  in  order  to  make 
up  for  the  tax  exemption  of  his  competitor  across  the  street. 

Mr.  GOLDSBOROUGH.  That  is  absolutely  incorrect,  be- 
cause just  as  the  national  bank  would  not  pay  a  tax  on  the 
preferred  stock  so  the  State  bank  would  not  pay  a  tax  on  the 
money  received  from  capital  notes  and  debentures. 

Mr.  PATMAN.  It  will  be  a  great  day  In  his  life.  I  will 
say  to  the  gentleman,  if  ttus  bill  Is  defeated.  It  is  going 
to  be  very  embarrassing  for  the  Members  who  vote  for  the 
legislation  to  see  a  list  of  the  banks  that  get  the  benefit.  We 
will  then  determine  whether  or  not  they  should  be  on  a  Gov- 
ernment d<de  or  whether  they  are  entitled  to  an  additional 
bonus.  We  will  find  out  how  much  they  are  paying  in 
salaries  and  how  much  they  are  paying  in  dividends.  I 
venture  to  say  it  Is  going  to  be  embarrassing  to  Members  who 
cast  their  votes  in  favor  of  exempting  this  property  from 
local  taxation. 

Mr.  WILLIAMS.    Will  the  gentleman  yield? 

Mr.  PAITLIAN.    I  yield  to  the  gentleman  from  Missouri 

Mr.  WILLIAMS.  I  notice  the  gentleman,  in  connection 
with  a  number  of  his  statements,  said  that  this  bill  will  re- 
move private  property  from  local  taxation.  I  would  like  him 
to  point  that  out. 

Mr.  PATMAN.  These  banks  belong  to  private  individuals. 
They  are  private  property,  privately  owned,  and  privately 
operated  for  private  profit. 

Mr.  WILLIAMS.  Let  me  finish  the  question.  This  bill 
is  designed  to  remove  taxation  only  from  the  preferred  stock 
held  by  the  Reconstruction  Finance  Corporation,  which  the 
gentleman  must  admit  is  public  property. 

Mr.  PATTklAN.    The  gentleman  is  just  playing  with  words. 
He  is  trying  to  cover  it  up  and  make  it  look  good,  but  it  is 
going  to  look  bad  from  here  on  out. 
Mr.  CELLER.    Will  the  gentleman  yield? 
Mr.  PATMAN.    I  yield  to  the  gentleman  from  New  York. 


Mr.  CELLER.  Under  the  present  situation,  as  I  imder- 
stand  it,  the  preferred  stock  held  by  the  Reconstruction  Fi- 
nance Corporation  in  State  banks  Is  not  taxable,  but  the 
preferred  stock  held  by  the  Reconstruction  Finance  Corpo- 
ration in  national  banks  Is  taxable? 

Mr.  PATMAN.  It  is  taxable.  The  capital  suSck  of  banks 
is  taxable  in  the  State  in  which  I  live  and  in  30  other  States 
of  the  American  Union. 

Mr.  CELLER.    But  there  are  other  States. 

Mr.  WOOD.    Will  the  gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentleman  for  a  short  ques- 
tion. 

Mr.  WOOD.  If  a  naUonal  bank  has  a  capital  stock  (rf 
$500,000  and  they  sell  $250,000  to  the  Reconstruction  Fi- 
nance Corporation,  then  they  only  pay  taxes  on  $250,000  of 
capital  stock? 

Mr.  PATMAN.  Yes;  and  that  is  what  happened  in  my 
home  town.  I  wrote  to  Mr.  Jones  about  that  matter.  I  get 
the  gentleman's  point,  and  we  are  agreed  on  that.  That  is 
what  happened  in  my  home  town.  The  bank  there  had  a 
capitalization  of  $500,000.  and  last  year  when  the  assessor 
came  around  the  bank  said:  "We  are  not  going  to  pay  taxes. 
The  Reconstruction  Finance  Corporation  owns  half  of  our 
stock,  $250,000,  and  our  real  estate  amounts  to  $250,000. 
Under  the  Texas  law  you  deduct  the  value  of  real  estate  from 
the  capital  stock  in  determining  the  amount  of  taxes. 
Therefore  we  will  not  pay  one  penny  of  taxes." 

Mr.  WOOD.    A  State  bank  could  not  do  that? 

Mr.  PATMAN.  A  State  bank  could  not  do  that.  Mr. 
Chairman,  this  is  a  50-percent  tax  reduction  bill  for  many 
of  the  banks  in  this  Nation. 

Mr.  REILLY.     Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield  to  the  gentleman  from  Texas. 

Mr.  REILLY.  Would  your  banks  be  paying  a  tax  today 
if  the  Government  had  not  gone  in  and  saved  them? 

Mr.  PATMAN.  They  certainly  would,  just  like  the  rest 
of  them.  If  any  were  to  be  saved  ours  were  to  be  saved. 
too.  We  cannot  pick  out  certain  banks  to  save  by  use  ot 
Government  credit. 

"POEK  BAEKKI."  BIU. 

We  are  doing  a  lot  for  the  banks.  If  any  bank  needs 
this  money,  let  them  come  in  here  and  ask  for  it.  Are  we 
going  to  pass  a  "pork  barrel"  bill,  and  that  is  what  this  is? 
This  bill  contains  the  claims  of  thousands  of  banks  all  over 
the  Nation,  all  put  Into  one  appropriation  bill.  If  we  were 
handling  this  legislation  in  the  same  way  we  handle  pri- 
vate claims,  there  would  be  4,000  or  more  private  bills  here 
for  consideration.  H^  merits  of  each  bill  would  be  gone 
into.  But  we  are  not  doing  that  here.  We  are  putting 
them  all  together,  with  the  admission  that  some  of  the 
banks  are  paying  high  salaries  and  not  using  the  money 
as  they  should  use  it,  maybe  paying  dividends  In  other  cases, 
with  assets  increased  100  percent  over  what  they  were  in 
1933  in  some  cases.  Yet  you  want  to  continue  to  help  them. 
You  want  to  continue  to  let  them  have  the  money  for  3V^ 
percent.  You  want  to  continue  to  exempt  their  property 
from  local  taxation.  If  they  need  help  let  us  give  it  to 
them,  but  if  they  do  not  need  it  let  us  not  give  It  to  them. 
Let  us  not  pass  a  "pork  barrel"  bill  giving  the  banks  or  any 
other  class  or  group  in  America  this  consideration. 

In  conclusion,  Mr.  Chairman,  let  me  tell  you  about  some 
of  the  benefits  which  the  banks  are  receiving  today.  A 
charter  is  worth  something.  Tliey  can  lend  $10  to  every 
$1  they  have  in  their  possession.  If  they  need  extra  Gov- 
ernment help,  we  have  a  Grovemment  printing  office  down 
here  that  will  print  money  if  they  need  It  and  deliver  It  to 
them.  Take  the  case  of  the  deposits.  There  were  $339,- 
000.000  put  up  to  insure  the  deposits.  The  banks  only  put 
up  $39,000,000  while  the  people  contributed  the  other  $300,- 
000.000.  That  is  doing  something  for  the  banks.  Not  only 
that,  but  they  have  been  loaded  down  with  Government 
securities,  and  as  long  as  you  treat  them  as  nice  as  you  are 
attempting  to  do  here,  as  long  as  you  permit  them  to  buy 
tax-exempt  Government  bonds  and  pay  no  taxes,  and  at  the 
same  time  receive  interest  from  the  Government,  you  are 
creating  an  incentive  for  them  to  continue  in  this  kind 
of  business  and  not  extend  legitimate  commercial  loans  to 
industry  and  agriculture. 
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the  ofBcials  of  the  Reconstruction  Finance  Corporation  dislil^e  {      Mr.  PATMAN. 
very  much  to  pay  this  money  to  the  localities. 


Is  not  this  a  correct  statement?    I  want 

to  ask  the  gentleman  if  I  did  not  make  a  correct  statement 
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Mr.  McPARLANlS.    WIK  the  gentleman  yield?  | 

Mr.  PATMAN.     I  yield  to  my  colleague  from  Texas. 

Mr.  McPARLANE.  Thi?  interest  they  receive  on  th^ 
tax-exempt  securities  is  also  tax  exempt,  and  there  is  tt|at 
further  loophole  in  the  revenue  law. 

Mr.  PATMAN.  There  Ls  a  total  amount  of  exempt  boilds 
of  »55.000.000.000.  This  inclxxdes  Government  bonds.  Stajte. 
National,  and  municipal  tonds.  They  are  either  pajtly  or 
wholly  exempt  from  taxation.  1 

What  does  that  mean?  It  means,  if  It  continues,  l|lr. 
Chairman,  we  will  soon  arrive  at  a  time  when  a  few  peoi)le 
will  own  the  wealth  of  thlj.  Nation.  They  will  not  pay  ta^es 
at  any  tsme.  and  the  other  people  will  have  to  pay  ta$es 
upon  what  they  own  and  upon  what  they  consume  in  or^er 
to  meet  the  taxes  of  the  different  govenunents.     [ApplauaeJ 

(Here  the  Ravel  fell.l  | 

Mr.  WOLCOTT  Mr.  Chairman.  I  yield  10  minutes  to  $he 
gentleman  from  Kentucky  I  Mr.  RoBSioirl.  I 

Mr.  ROBSION  of  Kentucky'.  Mr.  Chairman,  I  rise  in  Op- 
position to  ^his  measure,  which  proposes  to  exempt  |he 
R.  P.  C.  from  paying  any  tax  on  its  preferred  bank  stotk. 
not  so  much  because  of  the  amount  of  taxes  involved  |ut 
because  of  the  princiiHe  involved  and  the  precedent  we  n^y 
establish  by  this  action.  The  sum.  however,  is  considerablt — 
about  $5,000,000 

I  agree  with  the  gentleman  from  Massachusetts  that  per- 
haps in  less  than  5  years  there  will  be  debated  seriously  in 
this  House,  in  my  opinion,  the  question  of  requiring  the 
Federal  Oovemment  to  pay  taxes  on  property  and  busintess 
which  have  been  parojected  into  active  industry  in  competi- 
tion with  the  citizens  of  this  country. 

The  big  use  for  taxes  In  yoxir  States  and  in  your  counties 
and  in  your  cities  and  towns  and  school  districts  is  to  n^se 
revenue  to  support  your  schools,  your  city  government,  aind 
your  county  and  State  governments.  In  most  of  them,  boftds 
have  been  voted.  nmnJng  over  a  period  of  10  to  30  ye^rs. 
Now.  the  thing  that  is  happening  throughout  this  land  of  ours 
Is  that  the  Federal  Government  has  gone  into  many  of  the 
counties  of  this  country  and  has  acquired  large  tracts  of  laind 
and  has  set  up  extensive  and  valuable  business  operations. 

Why  m  aome  counties  of  my  district  recently  the  Gove^- 
ment  has  taken  over  seven-tenths  of  the  acreage  in  the  coiin- 
ties.  All  of  this  property  will  be  taken  out  of  taxation,  ^d 
the  burden  of  the  bonds  voted  for  the  schools  and  to  bi^ild 
highways  will  fall  upon  the  other  three-tenths  of  the  tax- 
payers in  these  counties,  and  these  counties  with  only  thrte- 
tenths  of  the  property  paying  taxes,  how  can  they  maintain  ^he 
schools,  the  highways,  and  the  other  units  of  government?! 

We  seem  to  be  deeply  concerned  here  today  about  l|he 
R.  F.  C.  paying  some  taxes.  Do  not  forget  that  to  the  extent 
you  take  the  taxes  off  of  the  R.  F.  C.  you  put  additioftal 
taxes  upon  the  widow,  the  little  home  owner,  and  the  famter 
with  his  tax  burden  already  too  heavy  to  bear. 

This  is  the  question  that  is  confronting  the  House  todiiy. 
There  Is  too  much  of  a  disposition  on  the  part  of  the  Gov- 
ernment to  get  into  every  sort  of  business.  Down  in  ttie 
great  Tennessee  Valley  the  Government  is  buying  up  almist 
entire  counUes.  putting  in  a  great  business  operation.  a{id 
where  are  the  people  whose  lands  are  still  there  going  to  get 
hold  of  the  money  to  carry  on  their  government? 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr  ROBSION  of  Kentucky.  I  yield  to  my  friend  frdm 
Kentiicky. 

Mr.  MAY.  I  was  interested  in  inquiring  of  my  colleague 
about  his  statement  that  in  one  or  mwre  counties  of  his 
district  the  Government  had  taken  over  nine-tenths  of  the 
area  of  the  county.  Can  the  gentleman  give  me  the  na$e 
of  the  county  m  which  that  was  done  and  tell  me  what  they 
are  going  to  do  for  taxes  hereafter?  | 

Mr.  ROBSION  of  Kentucky.  I  do  not  know  that  all  tie 
details  have  been  completed  but.  as  I  understand,  the  counity 
of  McCr«*ry  finds  itself  in  that  situation,  and  the  offlw^rs 
of  that  county  are  very  much  in  distress  in  trying  to  f\nd|  a 
•oiution  of  the  identical  quesuon  that  my  friend  from  Kefi- 
tucky  has  propounded.  How  are  they  going  to  mainti^ 
their  schools  and  their  highways  and  other  units  of  go|r- 


emment  with  your  Uncle  Sam  stepping  In  and  taking  over 
nearly  all  the  property? 

However,  what  is  true  in  that  county  is  also  true  in  some 
other  counties.  In  the  cotinties  of  Jackson  and  Clay  and 
Laurel,  perhaps  nearly  half  or  more  of  the  area  of  these 
counties  is  being  absorbed  by  the  Federal  Government,  and 
what  is  true  of  my  district  in  Kentucky  you  will  find  applies 
to  one  or  more  counties  in  practically  every  one  of  your  dis- 
tricts. So  there  has  already  been  formed  in  this  country 
an  organization  to  deal  with  this  identical  problem,  and  they 
are  becoming  active. 

This  measure  discriminates.  If  any  citizen  owns  any 
stock  in  a  bank,  that  stock  is  subject  to  school,  city,  county, 
and  State  taxes.  In  most  States.  This  measiue  proposes  to 
exempt  the  R.  F.  C.  from  paying  any  school,  city,  county,  or 
State  taxes  on  preferred  stock  that  it  owns  in  any  bcmk.  Its 
dividends  or  mterest  is  already  guaranteed.  It  has  pref- 
erence on  the  earnings  of  the  bank.  The  other  stockholders 
of  the  bank  do  not  have  preference  on  the  earnings,  and 
they  are  required  to  pay  taxes  on  their  stock.  To  exempt 
the  R.  F.  C.  is  to  grant  to  it  the  worst  sort  of  discrimination. 

This  administration  must  learn  one  of  these  days  that 
money  does  not  grow  on  bushes.  It  comes  from  the  pockets 
of  the  taxpayers  of  this  country.  Now  they  propose  to  re- 
lieve this  powerful,  rich  concern  from  the  payment  of  taxes 
and  by  that  act  the  citizens  of  each  community,  city,  town, 
and  State  must  have  their  taxes  Increased  and  carry  this 
burden  of  the  R.  F.  C.  It  is  unjust,  unfair,  and  I  am  glad 
to  have  an  opportunity  to  speak  against  this  bill  and  to  vote 
against  it. 

I  trust  that  we  may  have  an  opportunity  one  of  these  days 
to  consider  a  measure  that  will  take  away  the  exemption  of 
the  thirty-odd  billion  dollars  of  tax-exempt  securities. 

I  yield  to  my  colleague. 

Mr.  MAY.  Does  the  gentleman  know  whether  or  not  these 
areas  that  he  speaks  of  are  taken  for  national  j)arks  or  for 
the  Resettlement  Administration? 

Mr.  ROBSION  of  Kentucky.  The  large  part  of  it  is  for 
some  sort  of  forest  reserve,  tmt  for  whatever  purpose  it  is 
taken  it  goes  out  of  taxation  and  carrying  its  share  of  the 
burdens,  and  the  people  are  moving  away  to  some  other  sec- 
tion. Who  is  going  to  pay  the  bonds  and  meet  the  other 
obligations  that  were  created  to  build  the  highways  and 
bridges  in  those  sections? 

Mr.  TAYLOR  of  Tennessee.     Will  the  gentleman  yield? 

Mr.  ROBSION  of  Kentucky.    I  yield  to  the  gentleman. 

Mr.  TAYLOR  of  Tennessee.  The  acquisiUon  of  land  In 
the  vicinity  of  the  Norris  Dam  has  taken  45  percent  of  the 
taxable  lands.  The  other  55  percent  will  be  placed  upon  land 
in  the  other  parts  of  the  county. 

Mr.  MAY.  Will  the  gentleman  allow  me  one  further 
observation? 

Mr.  ROBSION  of  Kentucky.    I  yield. 

Mr.  MAY.  I  would  like  to  make  this  statement,  that  the 
State  of  Tennessee,  by  section  13  of  the  T.  V.  A.,  will  receive 
5  percent  of  the  gross  receipts. 

Mr.  TAYLOR  of  Tennessee.  The  State  of  Tennessee  has 
never  received  one  penny  on  that  account. 

Mr.  ROBSION  of  Kentucky.  We  have  been  hearing  elo- 
quent complaints,  loud  and  long,  against  tax-exempt  securi- 
ties. Some  day  we  must  take  hold  of  that  problem  in  earnest, 
becatise  it  encourages  men  and  women  with  money  to  take 
their  money  out  of  productive  industry,  take  it  away  from  the 
tax  burden,  and  get  under  the  National  Government,  get  the 
benefit  of  the  Government  without  contributing  to  its  support. 

This  is  another  attempt  to  place  other  tax-exempt  securi- 
ties—as  you  might  call  them— out  of  the  reach  of  taxation 
and  cast  the  burden  upon  the  j)eople,  the  poor  persons  who 
j  are  least  able  to  bear  the  taxes. 

If  the  Government  is  going  into  business,  if  it  is  going  to 

!  be  In  the  banking  business,  let  the  Government  be  put  upon 

the  same  equality  as  the  citizens  of  this  country.    [Applause.3 

Mr.  GIFFORD.    Will  the  gentleman  yield? 

Mr.  ROBSION  of  Kentucky.    I  yield. 

Mr.  GIFFORD.  I  want  to  supplement  what  the  gentleman 
said  about  Members  talking  long  and  loud  about  tax-exempt 
securities.    In  1922.  when  that  particular  subject  was  before 


going  to  look  bad  from  here  on  out. 
Mr.  CKLLER.     Will  the  gentleman  yield? 
Mr.  PATMAN.    I  yield  to  the  gentleman  from  New  York. 


creating  an  incentive  for  them  to  continue  in  this  kind 
of  business  and  not  extend  legitimate  commercial  loans  to 
industry  and  agriculture. 
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us,  there  were  three  votes  from  this  side  [pointing  to  Demo- 
cratic side]  of  the  House.     Lock  at  the  record. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  ROBSION  of  Kentucky.    I  yield. 

Mr.  MAY.  As  to  this  bank  proposition,  I  would  like  to 
get  the  gentleman's  reaction  on  this.  There  is  a  difference 
between  the  R.  F.  C.  selling  its  own  bonds  and  the  purchase 
of  stock  which  is  subject  to  taxation. 

Mr.  ROBSION  of  Kentucky.  Exactly,  and  why  should 
we  take  this  burden  off  the  powerful  and  the  rich  R.  F.  C. 
and  cast  it  upon  the  shoulders  of  the  widow  and  the  orphan 
in  the  gentleman's  corrununity  and  mine — the  jxjor  people? 

Mr.  CHRISTIANSON.  It  has  been  said  here  that  it  is 
improper  and  dangerous  to  permit  States  and  their  munici- 
pal subdivisions  to  tax  any  property  of  the  Federal  Gov- 
ernment. Does  not  the  gentleman  draw  a  line  of  distinction 
between  property  owned  and  used  by  the  Federal  Govern- 
ment in  its  sovereign  capacity  for  the  purpose  of  carrying 
out  its  sovereign  functions,  and  property  it  may  acquire 
and  use  for  the  purpose  of  engaging  in  business? 

Mr.  ROBSION  of  Kentucky.  Absolutely.  That  is  the 
distinction.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ken- 
tucky has  again  expired. 

Mr.  WOLCOTT.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  frcMn  Indiana  (Mr.  Pkttencill]. 

Mr.  PETTENGILL.  Mr.  Chairman,  I  am  opposed  to  this 
bill  for  two  reasons:  First,  I  am  opposed  to  this  increasing 
trend  toward  more  and  more  tax-exempt  securities  in  this 
country.  We  have  gone  as  far.  if  not  much  farther,  in  that 
direction  than  we  ought  to  go.  In  my  judgment.  We  have 
been  talking  about  reducing  that  exemption  for  some  time, 
but  we  have  not  done  anything  about  it,  and  now  we  intend 
to  extend  the  principle  of  it. 

Secondly,  it  seems  to  me  this  is  just  another  step  toward 
state  socialism.  The  gentleman  from  Ohio  [Mr.  Hollister], 
the  ranking  minority  member,  admitted  that  if  this  bill 
passes  It  will  be  an  Inducement  to  the  banks  to  delay  retiring 
their  securities  held  by  the  Reconstruction  Finance  Corpora- 
tion. I  want  to  get  the  Government  out  of  this  banking 
business  as  soon  as  it  can  reasonably  be  done. 

The  Reconstruction  Finance  Corporation  Act  was  passed  in 
1932  with  a  2-year  limitation,  but  it  is  still  going,  and  It  will 
be  here  5,  10,  or  20  years  from  now  if  we  continue  this  sort 
of  legislation. 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  PETTENGILL.     I  yield. 

Mr.  CELLER.  Cannot  the  Reconstruction  Finance  Corpo- 
ration sell  the  stock?  They  have  had  offers  to  sell  a  great 
deal  of  this  stock. 

Mr.  PETTENGILL.  Well,  why  In  Heaven's  name  do  they 
not  sell  it  then? 

Mr.  CELLER.    They  wUl  sell  it. 

Mr.  GIFFORD.     Will  the  gentleman  yield? 

Mr.  PETTENGILL.     I  yield. 

Mr.  GIFFORD.  I  would  like  to  say  to  the  gentleman  that 
that  question  was  asked  in  the  committee,  and  the  Chairman 
of  the  Reconstruction  Finance  Corporation  said,  "We  cannot 
sell  it.  There  is  no  market  for  it."  It  cannot  be  very 
profitable. 

Mr.  PETTENGILL.  Certainly.  Then  the  local  banks  back 
home  should  retire  it  as  soon  as  they  can,  and  be  encouraged 
to  do  so. 

Mr.  WOLCOTT.    Will  the  gentleman  yield? 

Mr.  PETTENGILL.     I  yield. 

Mr.  WOLCOTT.  The  gentleman  referred  to  the  fact  that 
the  gentleman  from  Ohio  said  this  legislation  would  be  an 
inducement  to  the  banks  never  to  retire  their  indebtedness 
to  the  R.  F.  C. 

Mr.  PETTENGILL.    That  is  correct. 

Mr.  WOLCOTT.  If  I  imderstood  the  gentleman  correctly, 
he  said  it  was  an  Incentive  on  the  part  of  the  banks  to  get 
rid  of  the  stock  as  fast  as  they  could,  but  the  reason  they 
could  not  get  rid  of  It  was  because  the  examiners  held  them 
down  and  compelled  them  to  keep  their  capital  structure 
intact,  and  they  allowed  them  to  reduce  their  capital  struc- 
ture In  proportion  to  their  obligations,  and  that  they  were 


reducing  their  capital  stock  held  by  the  Reconstruction  Fi- 
nance Corporation  as  quickly  as  they  could,  and  this  legisla- 
tion would  have  no  effect  on  that  proposition  at  all.  and 
that  we  are  reducing  their  capital  stock  held  by  the  R.  F.  C. 

Mr.  PETTENGILL.  I  understood  him  to  admit  that  it 
would  prompt  the  banks  to  not  retire  securities  held  by  the 
R.  F.  C.  Now.  I  think  that  if  this  bill  is  to  pa5.s.  a  limiUtion 
should  be  placed  upon  it.  and  I  intend  to  offer  an  amendment 
adding  a  new  section  providing  that  the  law  shall  cease  to 
be  in  effect  2  years  from  the  date  of  its  enactment.  This 
will  give  this  emergency  legislation  another  2  years  to  run. 
There  may  a  technical  reason  why  that  is  desirable.  Then 
we  should  wind  it  up. 

It  seems  to  me  there  is  a  great  principle  at  stake  In  thia 
discussion,  and  that  is  the  question  whether  this  Nation  shall 
continue  as  a  federated  republic  or  become  a  bureaucratic 
empire. 

If  this  bill  passes,  you  have  created  another  precedent 
for  destroying  State  sovereignty. 

When  and  if  the  Home  Owners'  Loan  Corporation  or  the 
Farm  Credit  Administration  or  the  R.  F.  C.  Mortgage  Co..  or 
other  Federal  lending  agencies  foreclose  on  their  loans  and 
take  title  to  the  properties,  you  have  here  set  a  precedent 
today  for  exempting  the  properties  from  local  and  municipal 
taxation  for  the  support  of  schools,  fire,  police,  park,  and 
other  local  services,  and  thiis  throw  an  additional  burden 
upon  other  local  taxpayers  who  have  been  lucky  enough  or 
thrifty  enough  to  keep  out  of  the  hands  of  the  Federal  Gov- 
errunent.  If  bank  stock  held  by  the  R.  F.  C.  is  to  be  exempt 
from  taxation,  then  houses  taken  over  on  foreclosure  by 
the  H.  O.  L.  C.  are  entitled  to  be  exempt  from  taxation. 
Otherwise  you  give  a  privilege  to  the  common -stock 
holder  of  banks  and  deny  it  to  the  dispossessed  home  owner 
who  wants  to  redeem  his  little  home.  The  principle  of  the 
thing  is  indefensible. 

If  the  Federal  Govenunent  can  create  Government-owned 
corporations  to  invest  in  houses,  farms,  submarginal  lands, 
banks,  railroads,  forests,  factories,  hotels,^  apartment  houses, 
"satellite  cities",  and  so  forth;  and  then  if  Congress  can 
constitutionally  exempt  the  Government -owned  corporation 
from  State  and  local  taxation,  you  can  then  destroy  the  dual 
form  of  government  in  this  country  without  amending  the 
Federal  Constitution.  You  will  then  have  an  open  door  to 
the  nationalization  of  all  American  enterprise. 

Over  in  the  State  represented  by  Mr.  Goldsborouch  one  of 
the  greatest  men  of  our  generation  now  lies  dead — ^Albert  C. 
Ritchie.  He  became  a  national  figure  by  standing  firm  for 
one  of  the  great  vitalizing  principles  of  free  government, 
which,  more  than  anything  else,  made  the  party  to  which  he 
belonged  and  gave  his  life,  a  force  in  our  history  for  a  cen- 
tury and  more.  I  do  not  believe  that  the  principles  for 
which  he  and  Thomas  Jefferson  lived  and  died,  have  died 
with  them. 

[Here  the  gavel  fell.] 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  I  yield  5  minutes 
to  the  gentleman  from  Indiana  [Mr.  Griswold]. 

Mr.  GRISWOLD.  Mr.  Chairman,  listening  to  this  debate, 
I  am  of  the  opinion  that  before  many  more  days  shall  have 
elapsed  we  Members  of  the  House  will  be  placed  in  a  rather 
inconsistent  position.  Today  we  have  before  us  this  bill, 
which  in  effect  asks  us  to  decrease  the  tax  basis  back  in  our 
home  States  by  relieving  the  Reconstruction  Finance  Cer- 
poration  from  the  pasrment  of  taxes  on  the  capital  stock 
of  banks  to  which  it  holds  title.  That  capital  stock  is  now 
taxable  by  the  States,  and  its  exemption  from  taxation 
would  make  that  much  less  taxable  property  in  the  States. 
If  I  am  correctly  informed,  in  the  very  near  future  a  bill 
will  be  brought  out  by  the  Committee  on  Ways  and  Means 
having  something  to  do  with  a  green  slip,  requiring  the 
filing  of  duplicate  income-tax  returns  with  the  ofBces  of 
the  internal-revenue  collector  In  the  home  State  of  the 
taxpayer,  so  that  such  duplicate  of  the  Income-tax  returns 
may  be  available  to  the  city  and  county  assessor  for  check- 
ing the  taxable  property  of  the  Federal  taxpayer.  The 
theory  for  these  green  duplicate  slips  is  that  the  States  are 
now  having  their  tax  basis  reduced  because  of  their  in- 
ability to  obtain  correct  taxing  information  and  that  the 
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ftllnflr  of  these  duplicate  green  slips  wiH  broaden  the  fax 
baali!  in  the  SUtes.  giving  the  SUtes  a  better  opportunity 
to  Ux.  With  one  bill  we  take  away  taxable  property  in  the 
SUtes  and  with  another  we  try  to  add  taxable  property. 

Aalde  from  that  the  real  proposition  in  this  bill  Is  tkat 
statement  by  my  colleague  fron^.  Indiana  iMr.  Orezitwooi)  I , 
for  whom  I  have  the  highest  respect,  that  this  stock  holding 
m  national  banks  in  the  State  of  Indiana  should  be  ftee 
from  tax  because  the  Government  holds  title  to  the  st^ck 
and  that  no  property  to  which  the  Government  holds  title 
should  be  taxed  The  gentleman  from  Ohio  [Mr.  H4>l- 
LisTW]  states  that  the  purpose  of  the  bill  is  to  equalize  |he 
loans  to  the  railroads  and  insurance  companies  with  |he 
kMuis  to  the  l>anks.  If  we  are  to  accept  these  two  state- 
ments as  to  the  objects  of  the  bill  then  the  bill  is  more 
far-reaching  than  It  would  appear  on  its  face. 

National  banks  are  private  corporations  and  their  st<ick 
Is  personal  property  subject  to  State  tax.  The  Reconstruc- 
tion Finance  Corporation  is  also  a  private  corporation  char- 
tered by  Congress  in  which  the  Federal  Government  oi^ns 
all  of  the  stock.  And  then  the  Reconstruction  Finance 
Corporation  through  its  financial  operations,  becomes  the 
owner  of  Ihe  stock  In  the  other  private  corporation,  which 
is  a  corporation  for  m-ofit.  the  national  bank.  The  Rec<)n- 
structlon  Finance  Corporation  now  desires  to  be  exempted 
from  the  payment  of  taxes  on  the  national  bank  stock  which 
It  holds,  althotish  it  receives  the  dividends  from  that  st^k 
and  under  the  law  is  exempted  from  payment  of  taxes  on 
the  dividends.  TTie  private  individual  who  owns  the  st^k 
of  these  national  banks  is  required  to  pay  State  tax  uj^n 
his  holdings  of  the  stock  and  on  the  dividends. 

TO  date  the  Reconstruction  Rnance  Corporation  has 
loaned  to  the  railroads  of  the  country  $393,711,968.  the 
greater  part  of  this  money  was  loaned  to  the  raltroadsj  to 
buy  equipment  and  make  repairs  on  buildings  that  are  qow 
subject  to  State  tax.  However,  the  Reconstruction  Ftnahce 
Corporation  took  title  to  the  equipment  purchased  with  the 
money  loaned,  and  under  the  theory  of  this  bill  propounded 
by  the  Rules  Committee,  because  the  Government  hdlds 
title  to  this  property,  it  would  be  exempt  from  State  tax. 
The  Public  Works  AdmlnistraUon.  which  is  also  a  Govern- 
ment lending  agency,  has  loaned  to  the  railroads  $188.8^5,- 
500  to  date.  Most  of  this  money  likewise  was  used  to  ptir- 
chase  rolling  stock  and  equiiwnent  and  the  title  to  s^ch 
rolling  stock  and  equipment  Is  held  by  the  Federal  Govern- 
ment. This  roUmg  stock  and  equipment  represents  millions 
of  dollars  and  is  now  taxable  under  the  laws  of  the  various 
States.  But  on  the  theory  of  the  Government  holding  title 
the  States  would  be  prohibited  from  taxing  this  property  «nd 
the  tax  basis  in  the  States  reduced  by  mllllona  of  dollars.  If 
the  capital  stock  of  banks  held  by  the  Reconstruction  ^- 
nance  Corporation  can  be  exempted  from  SUte  Ux  beca^ 
of  the  title  provisions,  then  It  is  but  a  step  to  exempt  iall 
of  these  other  holdings  of  the  Federal  Government  frt>m 
SUte  Ux  and  the  Ux  rate  will  have  to  be  proportionately 
rai.sed  on  the  citizens  of  the  SUte.  they  being  required  to 
pay  more  and  more  taxes  on  their  lands,  homes,  and  per- 
sonal property  after  Government  holdings  are  taken  out  of 
Uxation.  I 

Mr.  HARLAN.    Mr.  Chairman,  will  the  gentleman  rteld? 

Mr.  ORISWOLD.     I  yield. 

Mr.  HARI.AN  Does  the  gentleman  know  that  without 
the  provision  of  the  original  Reconstruction  Finance  Cor- 
poration Act.  especially  that  giving  by  Implication  tftie 
SUtes'  power  to  tax  certain  tangible  property  held  by  t»ie 
Reconstniction  Finance  Corporation,  the  States  would  Hot 
have  authority  to  Ux  any  of  this,  and  this  blU  is  merely 
a  provision  to  exempt  one  block  from  taxation  in  order  jto 
make  our  bank  loans  salt,  in  order  to  protect  the  lntere$U 
a  the  depositors?  We  are  not  taking  away  from  the  SUtes 
anything  here:  we  are  simply  expmpting  something  that 
have  specifically  granted  to  the  States  before. 

Mr.  ORISWOLD.  I  agree  with  the  gentleman  that 
are  simply  exempting  something;  that  something  which  we 
are  exempting  by  this  bill  bemg  in  my  State  the  sum  of 
tlf.387.M0.  That  means  that  what  we  are  exempting  m$st 
ba  replaced  by  increaatnt  the  tax  burden  on  the  )an<te  and 
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homes  In  my  SUte.  How  much  more  are  we  exempting  be- 
cause of  what  the  Public  Works  Administration  has  put  into 
railroads  and  what  the  R.  F.  C.  has  put  into  railroads?  I 
would  like  to  know  how  much  we  are  going  to  exempt  even- 
tually if  this  R.  F.  C.  exemption  bill  has  made  an  entering 
wedge  by  exempting  bank  stock. 

Mr.  O'MALLEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GRISWOLD.     I  yield. 

Mr.  O'MALLEY.  If  we  go  back  and  say  we  are  not  allow- 
ing: the  SUtes  to  Ux  this  stock,  we  can  also  say  that  if  we 
had  not  allowed  the  States  to  tax  this  stock  they  might  not 
have  passed  the  bill  or  set  up  the  R.  P.  C;  so  there  is  no  argu- 
ment to  say  because  at  one  time  we  allowed  the  SUtes  to 
tax  the  stock  we  should  take  it  away  from  them  now. 

Mr.  GRISWOLD.  I  thank  the  gentleman.  The  gentleman 
is  correct. 

Another  objection  to  this  trill,  especially  if  you  beheve  in 
equal  Justice  under  the  law,  is  this:  In  every  State  cerUin 
stockholders  in  national  banks,  knowing  their  banks  were 
going  to  the  wall,  put  up  the  money  themselves  and  took 
over  the  frozen  assets  of  the  bank.  By  so  doing  they  saved 
the  depositors  from  losing  a  cent.  Yet  today  those  people, 
who  did  not  wait  for  their  banks  to  go  to  the  wall,  cannot  get 
a  penny  from  the  R.  P.  C.  on  these  frozen  assets.  If  a  bank 
is  about  to  fail.  It  has  been  the  ijoUcy  of  the  R.  P.  C.  to  lend 
money  to  that  bank  to  prevent  loss  to  the  depositors,  even 
though  the  stockholders  of  such  bank  had  personally  plenty 
of  assets  to  put  up  for  the  purpose  of  protecting  the  de- 
positors. Those  who  did  not  wait  for  R.  P.  C.  help  are  hold- 
ing the  bag.  They  are  paying  taxes  on  the  prc^wrty  of  the 
bank  which  they  took  over  after  having  secured  the  de- 
positors, and  they  are  being  penalized  because  they  saved 
their  depositors  without  waiting  for  the  R.  P.  C.  to  be  estab- 
lished SQ  that  they  could  run  to  it  and  ask  for  the  money. 
A  case  ih^Tjoint  is  the  Citizens  National  Bank  in  my  home 
town.  The  stockholders  of  that  bank  prevented  any  loss  to 
the  depositors;  prevented  a  failure  that  would  have  caused 
a  run.  with  dangerous  effects  on  other  banks  of  the  com- 
mimity;  and  those  stockholders  today  are  subject  to  taxes  on 
the  frozen  assets  held  by  them. 

If  the  R.  P.  C.  can  be  relieved  of  Uxes  on  private  property 
to  which  it  holds  title,  then  by  virtue  of  the  same  theory 
the  Federal  Government  can  be  exempted  from  taxes  on  the 
farm  lands  to  which  it  holds  title  by  reason  of  the  taking 
over  of  farms  mortgaged  under  the  Farm  Loan  Act.  The 
Federal  Government  now  holds  title  to  farms  valued  at 
$119,635,831.  Under  our  present  practice  oX  lending  by  Fed- 
eral agencies  if  all  of  these  assets  are  to  be  exempted  in  Just 
a  Uttle  while  the  taxes  on  what  is  left  to  be  Uxed  in  the 
States  will  be  higher  than  the  value  of  the  property  taxed 
and  the  citizens  of  the  State  will  bear  the  burden  of  those 
Increases.  I  have  heard  it  said  that  It  is  robbing  Peter  to 
pay  Paul  for  the  Federal  Government  to  pay  taxes  upon 
these  things  and  at  the  same  time  we  are  told  that  the 
R.  P.  C.  Is  operating  at  a  profit  under  its  present  efficient 
management.  If  It  is  operating  at  a  profit,  then  certainly 
It  can  afford  to  pay  Uxes,  for  It  was  never  Intended  to 
operate  at  a  profit.  It  was  even  suggested  at  the  beginning 
that  It  might  operate  at  a  loss,  but  that  such  loss  was  In  the 
Interest  of  recovery  and  could  well  be  borne. 

Under  the  provisions  of  this  bill,  the  Federal  Government 
holding  bank  stock,  wUl  not  be  Uxed  by  the  States  on  that 
stock.  The  private  Individual  holding  bank  stock  will  be 
taxed  by  the  States  on  that  bank  stock.  I  submit  that  this 
Is  the  most  severe  kind  of  competition  In  private  business 
under  the  law.  I  further  submit  such  a  bill  as  this,  dis- 
criminating iji  It  does  between  the  Government  In  business 
and  the  individual  in  business.  Is  not  a  bill  that  has  as  lU 
principle  "justice  under  the  law," 

[Here  the  gavel  feU.l 

Mr.  WOLCOTT.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Michigan   IMr.  CsAwroRDl. 

Mr.  CRAWFORD.  Mr.  ChauTnan.  I  do  not  think  that  at 
the  present  moment  the  people  of  this  country  are  in  any 
frame  of  mind  to  approve  lesislatlon  of  this  type.  I  think  it 
is  poor  Judgment,  generally  speaking,  and  I  will  give  some 
of  the  reasons  why  I  make  this  sutement.    I  have  in  my 
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hand  a  little  leaflet.  The  Agricultural  Situation,  put  out 
by  the  Bureau  of  Agricultural  Economics,  dated  January  1, 
1936,  which  shows  that  the  farmers  in  the  State  of  Michigan 
in  1930  were  paying  on  an  average  in  selected  coimties  6.3 
percent  interest  per  annum  on  all  the  indebtedness  they 
carried. 

On  debts  under  $500  they  are  paying  8.2  percent;  $500  to 
$1,400,  6.8  percent  per  annum. 

Here  is  the  preliminary  statement  of  the  public  debt.  Jan- 
uary 31.  1936,  which  shows  a  totad  gross  debt  of  $30,516,- 
452.985.58.  In  running  over  this  statement,  I  find  the  bonds 
and  notes  are  divided  into  groups  or  blocks,  and  the  second 
block  or  group  shows  a  total  of  $14,317,745,100,  and  in  that 
group  of  Treasury  bonds  there  is  only  one  series  that  carries 
an  interest  rate  as  high  as  4^4  percent,  and  the  other  series 
in  that  group  carry  rates  from  4-percent  down  to  2^*4 -percent 
interest  per  annum.  The  rate  of  interest  on  loans  made  to 
banks  by  the  R.  P.  C,  which  we  are  talking  about  here 
today,  as  applied  to  dividends  on  preferred  stock,  is  3Vi  per- 
cent per  anntun  for  the  use  of  money.  The  next  block 
shows  a  total  of  $11,791,980,000  plus.  In  this  group  of  bonds 
I  do  not  find  anything  which  carries  3*/^  percent.  But  in- 
stead, a  very  large  percenUge  that  carries  as  low  as  l^a 
percent,  V/2  percent,  and  1%  percent.  Those  two  blocks 
added  together  amovmt  to  a  little  over  26  billion  dollars  out  of 
the  total  public  debt  of  $30,516,452,985.58,  as  of  January  31, 
1936. 

Mr.  KELLER.     Covering  what  territory? 

Mr.  CRAWFORD.  This  covers  the  United  States.  This  is 
the  national  debt  as  of  January  31.  1936. 

Mr.  Chairman,  the  argument  has  been  made  that  the 
R.  P.  C.  cannot  afford  to  pay  the  tax  if  it  lends  the  money  to 
these  banks  at  the  rate  of  3 '72  percent.  The  sUtement  to 
which  I  have  just  referred  does  not  support  that  argimient 
in  any  way  whatsoever.  The  Government  borrows  money  at 
the  rate  set  forth  In  the  preliminary  statement  of  the  public 
debt.  We  should  keep  in  mind  the  many  claims  that  have 
been  presented  the  past  year  with  reference  to  the  tre- 
mendously low  rate  of  Interest  at  which  the  Government  is 
able  to  borrow  money.  Why?  Because  the  people  of  this 
country  prefer  to  lend  money  to  the  Government  on  Govern- 
ment bonds  instead  of  putting  it  into  private  industry  and 
industrial  activity.  But  let  the  industrial  activity  of  the 
country  go  up  materially,  then  will  the  Government  be  able 
to  borrow  money  at  the  rates  of  interest  shown  cm  this  sheet? 

Coming  back  to  my  first  sUtement.  "This  is  no  time  to  pass 
legislation  of  this  tsrpe."  The  little  sheet  to  which  I  first  re- 
ferred in  my  remarks  shows  that  the  people  in  the  SUte  of 
Pennsylvania — selected  counties — paid  a  rate  of  Interest  of 
5.7  percent.  In  Iowa  it  is  5.6  percent;  Kansas.  5.8  percent; 
Louisiana.  7.1  percent;  Texas,  6.8  percent;  MonUna,  6.9  per- 
cent; Oregon,  6.4  percent. 

This  shows  that  the  farm  people  of  this  country,  in 
selected  counties  of  11  SUtes,  In  spite  of  what  has  been  said 
with  reference  to  3  Mi  percent  on  farm  mortgages  at  the 
present  time,  which  expires  within  about  a  year,  were  pay- 
ing an  average  of  6.3  percent  on  all  debts  running  $20,000 
and  over. 

Mr.  Chairman,  can  we  sUnd  here  and  plead  for  legislation 
that  transfers  from  the  R.  F.  C.  a  tax  burden  which  must 
be  thrown  back  onto  the  taxpayers  of  the  States,  particu- 
larly when  the  people  are  lending  their  money  to  the  Gov- 
ernment at  such  low  Interest  rates  as  are  reflected  in  the 
January  31,  1936,  statement  of  the  public  debt? 

[Here  the  gavel  fell.] 

Mr.  WOLCOTT.  Mr.  Chairman,  I  yield  the  gentleman 
3  additional  minutet, 

Mr.  CRAWFORD.  Mr.  Chairman,  can  we  do  that,  when 
they  are  paying  Interest  rates  of  1  Vg  to  3  percent,  which  the 
Government  pays  on  money  which  It  borrows  from  the 
people  of  this  country,  as  the  banks  take  the  deposits  of  the 
people  and  buy  Government  bonds?  I  do  not  think  we 
can  afford  to  do  that.  I  would  like  to  go  along  with  a 
proposition  that  encourages  the  protection  of  our  banks  and 
the  saving  of  deposits  In  the  banks,  but  I  keep  in  mind  the 
fact  that  a  lot  of  the  R.  F.  C.  money  went  into  new  banks. 
It  was  not  recovery  money.    Some  of  this  money  went  Into 


new  banks  which  were  organized  on  a  new,  clean -slate  basis, 
and  the  R.  F,  C.  came  in  and  took  the  preferred  stock.  I 
also  keep  in  mind  that  as  the  R.  P.  C.  holds  this  preferred 
stock  it  is  drawing  dividends  on  the  preferred  stock  out  of 
the  activities  of  those  communities  wherein  the  banks  are 
operating. 

I  should  like  to  ask  the  gentleman  from  Texas  [Mr. 
Cross]  if  he  knows  of  any  other  Government  operation  in 
which  there  is  Government  ownership  and  the  property  is 
exempt,  where  the  profits  are '  taken  as  a  result  of  the 
operations  being  carried  on  by  the  Government?  I  do  not 
know  of  any.  If  the  gentleman  does.  I  wish  he  would  give 
me  the  information. 
Mr.  HEALEY.  Will  the  gentleman  yield? 
Mr.  CRAWFORD.  I  yield  to  the  genUeman  from  Massa- 
chusetts. 

Mr.  HEALEY.  Will  the  gentleman  clear  up  this  point? 
In  the  event  that  the  States  tax  this  stock,  as  a  matter  of 
fact  is  it  the  R.  P.  C.  that  pays  the  Ux.  or  is  it  the  banks 
themselves  in  the  form  of  increased  interest  rates? 

Mr.  CRAWFORD.  I  understand  the  SUte  law  in  Michi- 
gan with  reference  to  Uxation  of  bank  stocks  provides  that 
about  the  first  Monday  in  October  in  each  year  the  cashier 
of  the  bank  must  make  a  return  to  the  SUte  treasurer  of 
the  paid-in  caplUl  stock  of  the  bank,  both  preferred  and 
common.  In  the  event  the  cashier  fails  to  do  that,  the 
penalty  for  failing  to  do  so  causes  the  SUte  treasurer  to 
assess  a  Ux  against  the  entire  authorized  capiUl  stock  un- 
der the  articles  of  incorporation.  Adding  this  to  what  the 
gentleman  from  Ohio  [Mr.  Hollistih]  said,  it  is  my  strict 
understanding  that  the  bank  makes  a  return  on  the  value  of 
the  stock  and  that  the  stockholder  is  assessed  his  pro-raU 
share  of  the  tax  paid  by  the  bank,  and  he  must  pay  that 
through  a  reduction  in  his  dividend. 
Mr.  GOLDSBOROUOH.  Will  the  genUeman  yield? 
Mr.  CRAWFORD.  I  yield  to  the  gentleman  from  Mary- 
land. 

Mr.  GOLDSBOROUOH.  The  banks  which  have  a  rela- 
tion with  the  R.  F.  C.  cazmot  raise  the  rate  above  3V2  per- 
cent in  the  period  of  5  years. 

Mr.  CRAWFORD.  Mr.  Chairman,  this  bill  reaches  out 
into  very  distant  fields.  Government  is  now  participating  in 
the  operating  profits  of  banks  through  the  purchase  which  it 
has  made  of  the  preferred  stocks  of  banks,  both  SUte  and 
National.  It  has  loaned  much  money  to  railroads  and  insur- 
ance companies.  All  of  these  activities  are  carried  on  for 
profit.  Railroads,  banks,  and  insurance  companies  are  not 
nonprofit  corporations.  To  be  sure,  milltuy  forts,  post 
ofSces,  and  other  Federal-owned  properties  are  exempt  from 
Uxation.  No  one  complains  about  that.  But  a  new  order 
or  a  new  element  has  entered  into  the  picture— Government 
ownership  of  preferred  stock.  This  tjrpe  of  stock  Ukes  right 
over  common  stock.  Some  of  this  preferred  stock  may  be 
owned  by  the  Federal  Government  and  at  the  same  tlm« 
some  of  the  same  bank  stock  by  an  Individual.  The  Govern- 
ment ownership  asks  for  exemption;  the  Individual  owner 
must  pay  his  tax.  Ttm  money  with  which  to  pay  these  pre- 
ferred dividends  must  necessarily  come  from  the  operating 
proflU  of  the  banks  of  which  the  stock  in  question  Is  a  part. 
Those  operating  profits  are  created  very  largely  by  the  peo- 
ple residing  In  the  communities  where  the  banks  are  located. 
In  this  manner  those  earnings  in  the  form  of  dividends  are 
extracted  from  that  eommunlty.  Some  claim  that  if  the 
R.  F.  C.  must  pay  the  tax  the  Interest  rate  or  dividend  rate 
on  the  stock  held  by  the  R.  F.  C.  must  be  advanced.  That 
sUtement  can  t>e  properly  questioned.  Who  knows  but  what 
the  Government  in  the  years  to  come  may  be  able  to  borrow 
money  from  the  people  at  much  lower  rates  than  those  en- 
joyed by  the  Government  today?  Suppose  on  all  reftmdlng 
transactions  the  Government  can  borrow  money  on  an  aver- 
age aimual  Interest  raU  of  1  ^  percent.  In  that  case,  would 
it  be  argued  the  Government  would  have  to  raise  Vht  rates 
of  dividends  or  Interest  at  the  end  of  the  6-year  period 
referred  to  by  Mr.  GoLiwBORonaH? 

KWTAL-MVIWOS    BATBi 

If  on  account  of  so  many  deposits  in  the  banks  the  volume 
of  transactlcms  create  an  operating  expense  which  banks 
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cannot  carry,  ftnd  at  the  same  time  pay  2 '^-percent  Interest 
per  annum  on  denmnd  Federal  postal  savings  deposits  or 
on  time  deposit*  of  customers,  that,  of  course,  becomes  lan 
operating  problem  for  the  bankers.  Perhaps  the  time  Has 
come  when  banks  will  have  to  make  a  charge  against  cus- 
tomers for  the  care  the  banks  give  to  deposits  owned  by 
the  customers  of  the  bank.  When  the  bank  accepts  a  de- 
posit and  extends  a  guarantee  to  the  depositor  that  he  i^ 
be  able  to  secure  that  money  at  any  time  he  may  make  Re- 
mand, that  is  banking  service.  In  years  gone  by,  it,  |of 
course,  was  the  custom  for  the  banker  to  pay  the  depositor 
for  the  use  of  the  money,  and  then  the  bank  would  l^id 
that  money  at  a  much  higher  rate  than  the  rate  paid  by 
the  bank  to  the  depositor.  That  is  not  so  today,  because  t|he 
people  are  not  ready  to  borrow  loans  from  the  banks  at  high 
Interest  rates.  Instead  the  Government  lending  agencies, 
such  as  the  Reconstruction  Finance  Corporation  and  4he 
Home  Owners'  Loan  Corporation,  are  "short  cutting"  a(Dd 
lendmg  money  at  much  low«r  rates  than  the  banks  h4ve 
loaned  in  the  past  or  than  the  mass  of  the  people  can  b4)>r- 
row  from  banks  at  the  present  time.  Thus  these  new  cor- 
porations— operating  somewhat  as  tiranches  of  the  Cio%-etn- 
ment — can  finance  their  activities  through  the  borrowings 
from  people,  through  the  bank  gateway,  and  in  securing 
this  money  from  the  people  in  this  indirect  manner  throi|gh 
the  banks  the  Government  is  now  paying  about  the  ratei  of 
Interest  direct  to  the  holders  of  Government  bonds  which 
the  banks  formerly  paid,  on  an  average,  to  the  people  i^ho 
placed  their  deposits  In  the  bank.  Now.  as  the  Government 
participates  in  industrial  activity,  it  comes  along  and  Re- 
quests that  its  preferred  stock  and  debenture  holdings  !  be 
exempted  from  tax.  Certainly,  Mr.  Chairman,  we  have  in- 
deed entered  a  new  field,  and  great  forces  are  placed  I  In 
operation.  i 

Mr.  Chairman,  It  Is  my  opinion  this  bill  goes  far  afield. 
This  question  Is  one  that  needs  much  careful  consideration, 
debate,  and  understanding  before  it  becomes  law.  For  thfse 
and  other  reasons  I  shall  have  to  vote  against  the  bill. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  yield  5  minutes  to  ^e 
gentleman  from  Oregon  LMr.  PiekceJ. 

Mr.  PIERCE.  Mr.  Chairman,  as  long  as  I  am  a  Memlber 
of  this  House  my  voice  is  going  to  be  raised  against  tjhe 
further  extension  of  exempting  from  taxation  property  Ac- 
quired by  the  Government.  My  vote  is  going  to  be  cast  tliat 
way.  I  Applause.]  lliese  times  are  too  serious  to  coiisi4er 
a  bill  of  this  character  or  nature  further  extending  t^- 
exempt  securities.  At  least,  the  law  will  be  so  construed  jby 
the  people,  and  rightly  so.  as  there  can  be  no  question  ab^ut 
the  fact  that  this  proposed  law  will  greatly  help  and  as^t 
national  banks  that  want  to  secure  money  for  their  pre- 
ferred stock  from  the  R.  P.  C.  It  will  help  to  create  mdre 
tax-exempt  bonds.  I  do  not  think  we  have  the  right  in  tlJs 
House  to  think  that  this  depression  is  over  azKi  that  all  is 
gouig  well  now.  We  certainly  are  better  off  than  we  wei-e, 
but  remember  that  the  line  of  the  unemployed  is  still  h^re 
by  the  millions.  One-sixth  of  our  people,  twenty  millions  :or 
more,  are  still  being  fed  lU  the  hands  of  charity.  There  i  is 
tremendous  and  omiixnis  unrest  in  our  land, 

I  cannot  see  any  Jusitification  for  hurrying  this  bill 
through  in  Just  a  few  brief  hours.  The  reaction  through- 
out the  country  is  going  to  be  decidedly  against  the  Con- 
gress for  pushing  it  through  in  this  manner.  It  Just  we^t 
through  the  Seriate  only  yesterday,  I  was  over  there  when 
it  was  tieing  discussed,  and  now  it  comes  up  here  underja 
cpecial  rule,  and  we  side';rack  another  WU  that  was  beitg 
considered  in  order  to  shove  this  measure  through.  Whir? 
To  exempt  the  R.  P.  C.  torrowers  frxMn  paying  some  tax^s. 
They  already  have  Government  favors  showered  upon  the^. 
I  h«T«  heard  it  charged  on  this  floor,  and  the  peodte 
generally  believe,  that  the  R.  p.  c.  was  organized  to  ball  o|it 
the  baxiks.  the  railroad  companies,  and  the  big  lending  ins^i- 
tuUoos.  It  certainly  had  that  efre<:t.  The  small  banks  In 
my  country  have  disappeared.  They  have  passed  into  t^e 
chains  and  the  chains  have  reached  exit  and  used  the  R.  P.  C. 
and  haw  received  milliocis  from  them  at  three  and  a  h41f 
percent  interest.    Of  couive,  the  tendency  is  going  to  be  to 


keep  these  loans  and  not  pay  them  off.  We  hav«  no  right, 
Mr.  Chairman,  at  this  time  to  pass  this  bill  in  a  hurried 
way  and  under  the  presstire  that  is  being  brought  forward 
to  put  it  over.  Such  pressure  usually  indicates  something 
wrong,  and  the  people  would  resent  it  If  informed. 

Less  than  30  days  ago  I  saw  all  the  papers  of  Oregon  Hned 
up  on  one  side  of  a  question,  with  nearly  all  the  men  in  pub- 
lic life  with  them,  urging  the  peoi^  to  vote  for  certain  meas- 
ures. I  saw  the  people  go  to  the  ballot  box  on  the  31st  of 
January  and  60.000  of  them  voted  with  the  papers  and  150,- 
000  voted  against  them.  Evidently  the  newspapers  are  not 
controlling  public  opinion  as  they  once  did  and  people  are 
more  alert  on  political  matters.  You  cannot  tell  what  kind  of 
revolution  is  just  around  the  comer.  If  this  bill  passes,  we 
are  going  to  be  justly  criticized. 

We  hear  much  talk  about  tax-exempt  securities.  I  do  not 
know  how  many  such  securities  there  are.  I  should  like  to 
know  and  I  have  tried  in  many  places  to  find  out.  This  is 
no  time  for  us  to  be  passing  hastily  on  a  question  as  im- 
portant as  this.  I  think  the  matter  of  tax-exempt  securities 
ought  to  come  before  this  Congress  and  we  ought  to  submit 
a  constitutional  amendment  in  order  to  reach  this  alarming 
situation. 

History  shows  that  civilization  after  cIvill2ation  has  been 
wrecked  by  people  getting  special  privileges  and  special 
rights.  You  say,  "It  can't  happen  here,"  It  may  happen 
to  us.  - 

Mr.    McPARLANE,    Mr.   Chairman,    will    the    gentleman 
yield? 
Mr,  PIERCE.     I  yield. 

Mr.  McPARLANE.  Tax -exemption  legislaUon  has  been 
pending  before  the  Committee  on  the  Judiciary  for  the  last 
several  sessi<xis.  I  wonder  why  they  do  not  do  something 
about  It.  The  President  in  a  message  to  Congress  favorinof 
the  elimination  of  tax  exemption,  sent  last  year,  favors  this 
legislation. 

Mr.  PIERCE.  I  do  not  understand  why  the  Judiciary 
Committee  does  not  take  up  that  question  and  submit  a 
constitutional  amendment  to  the  people  at  this  time.  I 
can  see  no  valid  excuse  that  can  be  offered  by  any  man  who 
votes  for  this  bill.  (Applause,! 
I  Here  the  gavel  fell.l 

Mr.  HOLUSTKR.  Mr,  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  GutordI. 

Mr.  GIPPORD.  Mr.  Chairman,  as  one  of  the  minority 
members  I  was  glad  to  go  along  with  the  majority  on  this 
question.  When  the  original  act  was  passed  it  was  fully 
understood  this  exemption  was  the  intent,  except  in  matters 
of  real-estate  holdings.  Seemingly,  but  one  State  has  seen 
fit  to  challenge  it  siiccessfully.  It  is  rather  late  now  for 
Democrats  on  the  floor  of  this  House  to  rise  and  say  that  as 
a  general  principle  they  do  not  believe  in  any  more  tax 
exempts  being  issued.  It  is  a  poor  time  to  take  refuge  in 
s»»ch  argument.  The  R.  F.  C,  if  these  were  profitable  hold- 
ings, would  sell  them,  but  they  cannot  sell  this  preferred 
stock,  even  under  present  conditions.  Make  it  harder,  if 
you  want  to,  and  force  them  to  hold  them  for  a  long  time 
to  come:  but  this  is  w^hat  is  desired.  But  my  motive  in 
rising  at  this  time  is — and  I  intend  doing  it  often — to  call 
attention  to  the  fact  that  in  1922  when  you  had  a  reasonably 
good -sized  minority,  and  we  had  to  get  a  two-thirds  vote 
fcH"  a  constitutional  amendment  to  do  away  with  tax-exempt 
securities,  the  opposition  came  from  the  Democratic  side  of 
the  aisle,  and  I  think  only  three  votes  for  the  proposition 
were  cast  on  that  side.  We  had  to  get  a  two-thirds  vote, 
and  although  a  fair  majority,  the  Republicans  could  not 
win  without  some  help  from  the  minority.  Yet  we  hear 
day  after  day  you  Democrats  saying  that  they  are  never 
going  to  vote  for  any  more  tax-exempt  securities.  What  is 
our  own  Judiciary  Committee,  largely  manned  by  Demo- 
crats, doing?  Did  not  your  own  chairman,  the  gentleman 
from  Texas  [Mr.  SttmnersI.  get  up  here  recently  and  tell 
you  why  that  amendment  is  not  presented  to  you?  He  prac- 
tically stated  it  to  be  unthinkable  that  we  should  consider  it 
now  or  for  some  time  to  come  when  our  own  Government 
laces  these  large  borrowings. 


It  was  not  recovery  money.    Some  of  this  money  went  into    or  transacticMiB  create  an  operating  expenw  wiutu  uhxw* 
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We  have  to  look  after  the  credit  and  the  ability  of  your 
own  Government  to  refinance,  and  now  learn  that  it  has 
about  $11,000,000,000  to  finance  or  refinance  within  the  next 
few  months.  Do  not  believe  in  any  more  tax-exempt  securi- 
ties. You  will  have  now  nearly  $40,000,000,000  worth,  while 
in  1922  you  had  only  about  $20.poo.000.000  worth.  If  you 
read  the  speeches  of  your  Democratic  leaders  then — and  you 
had  very  able  Democratic  leaders  in  1922 — you  will  find  that 
they  made  really  good  speeches  in  opposition;  and  I  say  to 
the  gentleman  from  Oregon  (Mr.  Pierce]  that  I  believe  if  he 
will  go  back  to  the  records  of  1922  and  read  the  debate, 
those  speeches  will  convert  him,  so  persuasive  were  they, 
and  the  same  arguments  would  be  advanced  now  as  then. 

Mr.  CELLER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GIFPORD.     Yes. 

Mr.  CELLER.  Just  tell  the  House  that  not  only  have  tax- 
exempt  securities  been  issued  to  a  great  degree  during  Demo- 
cratic control  of  the  Judiciary  Committee,  but  to  an  even 
greater  degree  when  the  Republicans  were  in  control. 

Mr.  GIFPORD.  Oh,  yes;  we  cut  them  down  from  twenty- 
six  billion  to  sixteen  billion  from  1922  to  1929.  The  gentle- 
man, perhaps,  remembers  that? 

Mr.  Chairman,  I  yield  back  the  remainder  of  my  time. 

Mr.  GOLDSBOROUGH,  Mr.  Chairman,  I  yield  5  min- 
utes to  the  gentleman  from  Michigan  IMr,  Brown], 

Mr.  BROWN  of  Michigan,  Mr.  Chairman,  I  have  been 
interested  in  the  fight  that  the  gentleman  from  Oregon  [Mr, 
Pierce]  has  made  regarding  the  tax  exemption  of  Govern- 
ment securities.  I  think  his  argument  on  the  floor  has 
possibly  confused  some  of  the  members  of  this  Committee. 
The  measure  that  we  propose  is  one  which  will  actually  make 
preferred  stock  of  banks,  when  it  gets  into  the  hands  of 
private  Investors,  subject  to  taxation,  ITie  kind  of  tax 
exemption  that  you  have  been  protesting  against  is  the  tax 
exemption  of  Government  securities  when  in  the  hands  of 
private  investors.  The  kind  of  tax  exemption  that  we  pro- 
pose here  is  an  exemption  when  property  is  in  the  hands  of 
the  Reconstruction  Finance  Corporation,  which  is  an  arm 
of  the  Federal  Government  and  ought  not  to  be  subject  to 
taxation  any  more  than  a  fort  or  any  other  property  of  the 
Government  of  the  United  States. 

Mr.  PIERCE.     Will  the  gentleman  yield  for  a  question? 

Mr.  BROWN  of  Michigan.    Yes;  I  jrield. 

Mr.  PIERCE.  Is  It  or  is  it  not  true  that  these  buildings 
in  Washington  pay  a  certain  amount  to  the  District  of 
Columbia  in  lieu  of  what  would  be  paid  if  they  were  pri- 
vately owned? 

Mr.  BROWN  of  Michigan.  Only  Insofar  as  we  make  ap- 
propriation for  that  purjx)se. 

Mr.  PIERCE.  But  is  it  not  true  that  five  or  six  million 
dollars  is  taken  out  of  the  National  Treasury,  and  that  is  the 
excuse  for  it? 

Mr,  BROWN  of  Michigan.  Well,  I  do  not  think  that  is 
a  matter  of  taxation.  That  is  a  contribution  on  the  part 
of  the  Government  to  the  maintenance  of  the  District  of 
Columbia. 

Mr,  PIERCE.     But  is  that  not  true? 

Mr.  BROWN  of  Michigan.  Yes;  it  is  true  in  that  sense; 
but  the  fight  which  the  gentleman  has  been  making  is  not 
against  exemption  of  property  of  the  Government  of  the 
United  States.  It  is  against  the  exemption  of  that  prop- 
erty, bonds  of  the  Government,  when  they  are  in  the  bands 
of  private  investors.    I  do  not  yield  further. 

This  bill  provides,  in  substance,  that  when  this  preferred 
stock  gets  into  the  hands  of  private  investors  it  becomes 
subject  to  taxation  just  the  same  as  any  other  property. 
So  much  for  that  subject. 

Now,  the  gentleman  frwn  Texas  [Mr.  Patman]  has  made 
much  of  the  fact  that  the  Committee  on  Banking  and  Cur- 
rency is  attempting  to  draw  a  distinction  between  invest- 
ments of  the  Reconstruction  Finance  Corporation  in  the  pre- 
ferred stock  of  national  banks  and  in  their  investment  in 
capital  notes  and  debentures  in  State  banks. 

There  is  no  such  distinction  in  this  bill.  One  only  has  to 
read  a  sentence  from  it  to  demonstrate  that  fact  conclu- 
sively: 


Notwithstanding  any  other  provision  of  law  or  any  privilege  or 
consent  of  tax  expressly  or  Impliedly  granted  thereby,  the  shares 
of  preferred  stock,  capital  notes,  and  debentures  of  State  banlts 
and  trust  companies  heretofore  or  hereafter  acquired  by  the  Re- 
construction Finance  Corporation  shall  not  be  subject  to  taxatloa 
when  In  the  hands  of  Reconstruction  Finance  Corporation, 

Thf  plain  language  of  the  statute  ought  to  silence  for  all 
time  today  in  this  debate  the  proi)osition  that  we  are  at- 
tempting to  tax  State  banks  and  to  exempt  National  banks 
with  respect  to  that  financial  assistance  which  the  Recon- 
struction Finance  Corporation  gives  to  banks  of  all  kinds, 
whether  they  be  State  or  National  banks.  There  is  abso- 
lutely no  distinction,  and  the  only  purpose  of  the  bill  Is  to 
carry  into  effect  the  original  purpose  of  the  Congress  when 
it  exempted  all  of  the  property  of  the  Reconstruction  Finance 
Corporation  from  taxation. 

Mr.  CRAWFORD.  WiU  the  gentleman  yield  for  a  ques- 
tion? 

Mr,  BROWN  of  Michigan,    I  yield. 

Mr.  CRAWFORD,  The  gentleman  referred  to  the  prop- 
erties which  the  Government  holds,  and  if  I  understood  him 
correctly  he  said  "forts"? 

Mr.  BROWN  of  Michigan.  Yes;  any  property  of  the  Gov- 
ernment, 

Mr.  CRAWFORD,  Does  the  gentleman  classify  nonprofit 
holdings  of  the  Government,  such  as  forts,  public  buildings, 
and  so  forth,  with  the  holdings  of  the  Government  under 
these  new  types  of  Government  corporations  which  we  have 
recently  established  where  they  draw  profits  out  of  a  com- 
munity? 

Mr.  BROWN  of  Michigan,  I  think  the  general  purpose 
of  both  is  the  same.  The  puiTX)se  of  the  establishment  of 
the  Reconstruction  Finance  Corporation  was  for  the  general 
benefit  and  welfare  of  all  the  people  of  the  United  States, 
and  its  property  should  be  exempt.  What  is  the  use  of  our 
going  down  into  the  city  of  Texarkana.  Tex.,  and  investing 
$250,000  to  rehabilitate  a  bank,  invited  down  there  by  the 
people  and  the  banks,  and  then  have  that  institution  ask  us 
to  pay  a  tax  upon  the  funds  we  gave  to  them  for  the  purpose 
of  opening  or  keeping  open  a  bank?     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  HOLLISTER.  Mr.  Chairman,  I  j^eld  5  minutes  to  the 
gentleman  from  New  Jersey  [Mr,  Cavicchia], 

Mr.  CAVICCHIA.  Mr.  Chairman,  from  the  question  which 
the  gentleman  from  Michigan  £isked  a  few  moments  ago  of 
the  previous  speaker,  he  evidently  expects  that  these  dif- 
ferent Government  agencies  which  we  have  set  up  in  the  last 
5  or  6  years  are  going  to  make  a  profit.  If  that  is  so.  the 
gentleman  is  a  prophet  himself. 

The  gentleman  who  preceded  me  [Mr.  Bsowir  of  Ikfichigan] 
has  very  well  explained  the  purpose  of  this  act.  A  great  deal 
of  confusion  has  arisen  as  to  whether  or  not  preferred  shares 
of  bank  stock  held  by  the  Reconstruction  Finance  Corpora- 
tion should  be  taxed.  Most  States,  either  by  law  or  by  in- 
terpretation of  their  attorneys  general,  have  decided  that  the 
stock  is  not  taxable.  Someone  made  a  test  case  of  It,  and  it 
went  to  the  Supreme  Court  of  the  United  States,  and  that 
august  body  decided  that  the  stock  was  taxable.  In  order 
to  have  uniformity  and  to  do  away  with  confusion,  the  Com- 
mittee on  Banking  and  Currency  brings  to  you  the  suggestion 
that  you  accept  this  amendment  and  make  the  stock  exempt 
from  taxation. 

Mr,  McPARLANE.  Will  the  gentleman  yield  for  a  question 
right  there? 

Mr.  CAVICCHIA.    Yes;  I  yield. 

Mr.  McPARLANE.  But  does  this  bill  do  that  when  you 
take  into  consideration  that  31  of  the  States,  according  to 
the  Senate  hearings,  are  allowed  to  tax  the  stock  of  State 
banks  for  State,  county,  and  municipal  purposes,  when  this 
bill  cannot  stop  that  and  does  not  interfere  with  it  in  any 
way? 

Mr.  CAVICCHIA.    It  does  not,  and  we  cannot  enforce  it. 

Mr.  McPARLANE.    Then  it  does  not  equalize, 

Mr.  CAVICCHIA.  I  may  say  to  the  gentleman,  however, 
that  if  we  make  this  stock  taxable,  the  Reconstruction  Fi- 
nance Corporation  will  be  forced  to  charge  a  higher  rate  of 
interest  on  the  money  it  lends;  and  will  we  be  any  better  off 
than  we  are  now? 
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Mr.  PATMAN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CA\1CCHIA.     Yes. 

Mr.  PATMAN.  The  gentleman  asked  a  question.  I  tihinlc 
the  community  would  b«;  better  off.  because  the  bank  would  be 
paying  for  the  benefit?  it  Is  receiving  and  paying  its  fair 
share  of  t&xes  to  the  local  community. 

Mr.  CAVICXJHIA.  The  gentleman  from  Texas  and  I  dis- 
agree on  most  questions  that  come  before  this  House  froi|i  the 
Committee  on  BanJcjng  and  Currency. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CAVICCfflA.     I  yield. 

Mr.  McCORMACK.  If  we  were  a  national  government  the 
gentleman's  anrimient  would  be  very  convincing  to  me.  j 

Mr.  CAVncCHIA.     Aie  we  not  a  national  government!? 

Mr.  McCORMACK.  If  we  did  not  have  a  dual  system  of 
government.  We  are  a  federated  government.  The  Peleral 
Government  is  a  limiteil  government,  with  delegated  powers. 
The  States  have  preserved  to  themselves  certain  tsixing 
rights.  We  have  no  powers  other  than  the  powers  the  sov- 
ereign States  have  given  to  the  Federal  Oovemment.  and 
the  sovereign  States  have  reserved  the  right  to  tax  private 
business.  When  the  Reconstruction  Finance  Corporation 
buys  the  preferred  stock  of  a  bank  it  is  putting  its  mjoney 
into  private  activity,  and  the  States  certainly  ought  to  Jiave 
the  right  to  impose  taxes  on  any  such  activity. 

Mr  CAVICCHLA.  I  would  agree  with  the  gentleman  from 
Massachusetts  were  the  R,  F.  C.  a  private  corporation  doing 
business  for  profit.  It  is  nothing  of  the  kind.  It  was  born 
of  an  emergency  It  is  the  taxpayers'  money  that  is  in  the 
kitty,  and  it  is  being  let  out  to  banks  and  other  institutions 
in  order  to  help  them.  \ 

Mr.  ORISWOLD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CAVICCHIA.     I  yield. 

Mr.  ORISWOLD.  The  gentleman  said  it  was  a  non[iroflt 
corporation.  Can  the  gentleman  tell  me  what  will  happen 
to  the  profits  of  the  R.  F.  C.  if  it  makes  any? 

Mr.  CAVICCHIA.  They  are  returned  to  the  Treasury  of 
the  United  SUtes. 

Mr.  CELLER.     Mr.  Chairman,  will  the  gcnUeman  yield? 

Mr.  CAVICCHIA.    I  yield.  | 

Mr.  CELLER.  The  R.  P.  C.  did  not  of  Its  own  adcord 
want  to  buy  this  preferred  stock;  it  did  so  only  to  rescue 
these  banks.  j 

Mr.  CAVICCHIA.  I  may  say  to  my  friend  the  gentletnan 
from  Brooklyn  that  that  is  the  commonly  accepted  theory. 
As  a  matter  of  fact,  however,  the  R  F.  C.  forced,  indirectly, 
many  of  these  banks  to  seU  to  It  iHTferred  shares.  Many  a 
bank  has  had  to  sell  preferred  shares  oT  stock  to  the  R.  f.  C. 
when  tt  did  not  want  to  seU  any.  because  it  needed  no 
money,  but  bonks  were  afraid  of  reprisals  in  some  few 
instances. 

(Here  the  gavel  felLl 

Mr.   HOLLISTER.     Mr.   Chairman,   I  yield   5   addit 
minutes  to  the  gentleman  from  New  Jersey. 

Mr.  CELLER.  Mr.  Chairman,  win  the  gentleman  yield 
further?  ^ 

Mr.  CAVICCHIA.  I  yield- 
Mr.  CELLER.  I  think  that  is  true,  but  in  those  Instahces 
the  capital  structures  of  the  banks  were  in  disproportiofi  to 
their  deposits.  Theu-  deposits  were  so  large  aixl  the  capital 
structure  so  small  that  it  was  necessary  in  the  interest  of 
safety  for  the  RFC  to  buy  some  of  the  preferred  stock  of 
these  banks  to  bring  back  the  proper  proportion  between 
deposits  and  capital  structure.  In  those  instances  the 
R.  F.  C.  compeUed  the  banks  to  give  them  the  preferred 
stock.  ^ 

Mr.  CAVICCHIA.  That  is  another  theory  that  does  not 
hold  water. 

A  k)C  (tf  these  governmental  agencies  we  have  organjied 
in  recent  years  are  becoming  rackets;  and  may  I  cite  Ithe 
postal-savings  bank?  When  we  created  the  Pfcderal  insur- 
ance of  bank  deposits  we  felt  we  would  no  longer  have  need 
of  postal-savings  banks,  because  the  average  worker  does 
iwt.  as  a  niJc.  save  more  than  $5,000.  if  that  much  an4  he 
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could  Just  as  well  go  to  the  State  or  National  bank  and 
deposit  his  money.  We  felt  that  because  of  the  insurance 
feature  we  would  no  longer  have  need  of  the  postal -savings 
banks.  It  was  the  conviction  of  the  majority  of  the  mem- 
bers of  the  Committee  on  Banking  and  Currency  that,  with- 
out legislation,  in  time  the  postal-savings  banks  would  dis- 
appear of  themselves. 

What  has  happened?  We  guarantee  the  depositors  in 
postal-sa\-ings  banks  2-percent  interest.  The  trustees  of  the 
postal -savings  deposits  in  Washington  exact  2^  percent 
from  the  banks  where  this  money  is  deposited.  I  want  to 
give  you  gentlemen  something  to  think  about.  I  have  been 
unable  to  get  information  from  the  trustees  of  the  postal- 
savings  banks  as  to  how  much  money  was  returned  to  the 
postal  authorities  on  the  1st  of  February  by  the  banks  of 
New  York  and  New  Jersey.  I  got  just  a  general  bit  of  in- 
formation saying  that  on  December  31  there  was  on  deposit 
in  the  postal-savings  banks  of  the  country  $1,201,377,563: 
that  some  of  the  banks  have  returned  the  money  voluntarily 
becaiise  they  could  not  afford  to  pay  the  postal  authorities 
2*2 -percent  Interest.  I  asked  the  Third  Assistant  Post- 
master General  why  they  did  not  lower  the  rate  of  interest 
so  that  the  banks  could  keep  the  money,  and  he  said  that 
one-half  of  1  percent  was  not  too  much  to  charge  the  banks 
in  order  to  cover  overhead;  yet  we  charge  only  one-eighth 
of  1  percent  to  guarantee  our  bank  deposits.  We  began  at 
one-half  of  a  percent,  went  down  to  a  quarter,  and  firuilly 
got  down  to  one-eighth  of  a  percent.  We  can  afford  to 
guarantee  the  deposits  in  the  banks  and  only  charge  the 
banks  one-eighth  of  1  percent. 

The  postal  authorities  felt  it  necessary  to  have  the  banks 
In  which  they  deposited  the  postal  savings  pay  Interest  of 
2*2  percent,  giving  a  leeway  of  one-half  percent  to  cover 
overhead. 

[Here  the  gavel  fell.l 

Mr.  HOLLISTER.  Mr.  Chairman,  I  yield  the  gentleman 
5  additional  minutes. 

Mr.  HANCOCK  of  North  Carolina.  Will  the  gentleman 
yield? 

Mr.  CAVICCHIA.  I  yield  to  the  gentleman  from  North 
Carolina. 

Mr.  HANCOCK  of  North  Carolina.  I  Just  want  to  rise 
to  correct  the  gentleman.  Tlie  present  assessment  is  one- 
twelfth  of  1  percent. 

Mr.  CAVICCHIA.    That  Is  better  yet, 

Mr.  Chairman,  from  a  newspaper  correspondent  I  got 
information  that  I  could  not  get  direct  from  the  postal 
authorities.  Subject  to  correction.  I  give  you  these  figures: 
On  Pebmary  1  the  State  and  National  banks  of  the  State  of 
New  Jersey  had  to  return  $33,367,434.  because  the  bank 
commissioner  of  the  State  said  that  the  btuiks  of  my  State 
could  not  afford  to  pay  depositors  more  than  2  percent. 
Inasmuch  as  the  ruling  of  the  postal  authorities  provided 
that  these  banks  had  to  pay  2  \^  ijercent,  this  money  had  to 
be  returned.  Is  it  not  a  wonder  we  did  not  have  a  banldiig 
holiday  on  the  first  of  Fel>ruary  when  $33,000,000  was  taken 
out?     I  am  told  $15,903,754  was  returned  by  New  York  banks 

Mr.  MARTIN  of  Colorado.    WUl  the  gentleman  yield? 

Mr.  CAVICCHIA.    I  yield  to  the  gentleman  from  Colorado. 

Mr.  MARTIN  of  Colorado.  May  I  say  to  the  gentleman 
that  I  have  in  my  hand  the  Senate  hearings  on  the  bill,  and 
I  notice  therein  a  statement  by  Mr.  Jones  that  some  of  this 
preferred  stock  is  in  private  ownership.  Dom  the  gentleman 
know  how  much  that  amounts  to? 

Mr.  CAVICCHIA.  I  could  not  give  the  gentleman  the 
figxires. 

Mr.  MARTIN  of  Colorado.  I  want  to  know  what  is  going 
to  become  of  that  when  this  law  is  passed? 

Mr.  CAVICCHIA.  They  get  a  greater  rate  of  Interest  than 
the  R.  F.  C.  and  they  have  to  pay  a  tax  on  what  a  private 
Individual  holds?  I  want  the  Members  of  the  House  to  be 
clear  on  this  point:  Private  holders  of  this  iM^f erred  pay  a 
tax  on  this  stock. 

Mr.  MARTIN  of  Colorado.    How  do  they  get  this  stock' 

Mr.  CAVICCHLA.  Well,  they  are  probably  directors  of 
the  bank.    The  bank  had  to  have  addiUcnal  capital  and  they 
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bought  It  there  when  the  stock  was  Issued.  Some  of  It  went 
to  the  R.  F.  C.  and  some  went  to  Individuals. 

Mr.  ZIONCHECK.     Will  the  gentleman  yield? 

Mr.  CAVICCHIA.  I  yield  to  the  gentleman  from  Wash- 
ington. 

Mr.  ZIONCHECK.  Is  the  gentleman  for  this  measure  that 
is  now  before  the  House  for  consideration? 

Mr.  CAVICCHIA.  I  am.  because  I  believe  the  measure 
clarifies  what  we  intended  should  be  the  law  when  we  first 
drew  up  the  act. 

Mr.  ZIONCHECK.  If  the  gentleman  is  for  the  measure, 
I  am  against  it,  because  the  gentleman  is  always  with  the 
bankers. 

Mr.  CAVICCHIA.  I  thank  the  gentleman.  May  I  say  I 
do  not  own  a  share  of  bank  stock  and  never  did. 

Mr.  ZIONCHECK.  Bui  the  gentleman  is  always  here  rep- 
resenting them  before  the  House. 

Mr.  CAVICCHIA.  I  am  a  member  of  the  Banking  and 
Currency  Committee,  and  I  wish  the  gentleman  from  Wash- 
ington would  please  take  notice. 

Mr.  CRAWFORD.     Will  the  gentleman  yield? 

Mr.  CAVICCHIA.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  CRAWFORD.  Did  I  understand  the  gentleman  to 
say  that  the  Postal  Savings  requires  State  banks  to  pay  2V2 
percent  on  their  deposits? 

Mr.  CAVICCHIA.  Yes.  The  depositors  go  to  the  postal- 
savings  banks  and  put  their  money  in  those  institutions  be- 
cause they  know  it  is  a  Government  proposition.  They  have 
more  faith  in  a  Government  institution  than  they  have  in 
private  banks.  That  Is  especially  true  of  the  immigrant 
classes  which  we  have  in  our  large  centers  of  population. 
However,  the  Government  takes  these  deposits  and  puts  them 
in  a  private  bank  which  the  depositor  himself  did  not  want 
to  go  to  in  the  first  instance.  The  Government  pays  the 
depositor  2  percent  and  exacts  2  V2  percent  from  the  private 
banker. 

Mr.  CRAWFORD.  It  is  my  understanding  that  a  great 
many  of  the  banks  are  this  very  month  reducing  the  interest 
rates  which  they  pay  on  time  deposits  to  as  low  as  one-half 
of  1  percent. 

Mr.  CAVICCHIA.  Yes;  and  that  is  the  reason  $33,000,000 
was  withdrawn  from  banks  in  the  State  of  New  Jersey  and 
returned  to  the  Federal  Government,  because  by  order  of  the 
commissioner  of  banking  and  insurance  of  New  Jersey  the 
rate  of  interest  was  cut  down  to  2  percent  and  the  banks 
could  not  afford  to  pay  2^2;  hence  the  return  of  the  money. 

Mr.  WHITE.    WiU  the  gentleman  yield? 

Mr.  CAVICCHIA.    I  yield  to  the  gentleman  from  Idaho. 

Mr.  WHITE.  Is  It  not  a  fact  that  during  the  depression 
the  fund  in  the  postal -savings  banks  was  one  of  the  greatest 
infiuences  the  Government  had  to  bail  out  the  distressed 
banks  and  was  there  not  a  stampede  to  get  money  from  these 
imnks  in  distress? 

Mr.  CAVICCHIA.  Yes;  but  since  we  have  guaranty  of 
bank  deposits,  why  have  postal-savings  banks  and  why  have 
the  postal  authorities  carried  on  the  racket  of  making  the 
private  banks  give  them  one-half  percent  for  what  they  say 
Is  overhead? 

[Here  the  gavel  fell.] 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  I  yield  10  min- 
utes to  the  gentleman  from  North  Carolina  [Mr.  Hancock]. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman  and 
members  of  the  Committee,  though  the  measure  before  us  has 
been  ably  presented  by  various  members  of  the  committee.  I 
am  convinced  that  there  is  much  confusion  surrounding  its 
true  purpose  and  effect.  Much  that  is  irrelevant  has  gotten 
into  the  discussion.  I  therefore  trust  that  I  may  aid  some  in 
clarifying  the  real  issue  for  decision. 

The  reasons  for  the  bill  are  well  and  clearly  stated  In  the 
report  of  the  House  Committee  on  Banking  and  Currency, 
and  in  the  Interest  of  fair  play  and  equality  between  the 
States,  applies  to  taxes  heretofore  imposed  as  well  as  to  future 
taxes. 

As  pointed  out  by  the  gentleman  from  Wisconsin  [Mr. 
ReillyI,  the  effort  on  the  i>art  of  some  of  the  gentlemen 


who  have  spoken  today  to  confuse  the  tax-exempt  issue  with 
the  issue  involved  in  this  measure  is  entirely  out  of  priace  and 
can  be  nothing  more  than  an  effort  to  draw  a  herring  across 
the  path.  This  bill  merely  restores  to  the  R.  F.  C.  an  instru- 
ment of  the  Federal  Government,  its  constitutional  immunity 
from  taxation.  It  is  designed  to  clarify  the  exemption  from 
all  taxation  of  preferred  stock,  capital  notes,  and  debentures 
of  banks  and  triist  companies  acquired  by  this  Corporation 
pursuant  to  section  304  of  the  Emergency  Banking  Act  passed 
in  March  1933.  Tlie  necessity  or  occasion  for  this  bill,  as 
probably  all  of  you  understand,  is  the  recent  decision  of  the 
Supreme  Court  of  the  United  States  in  the  case  of  the  Balti- 
more National  Bank  against  the  State  Tax  Commission  of 
Maryland,  in  which  the  Court  held  that  the  tax  commission 
had  the  right  under  section  5219  of  the  Revised  Statutes  to 
assess  the  shares  of  stock  regardless  of  its  ownership.  Since 
the  word  "all"  was  used  by  Congress  in  5219.  the  Court 
stated  that  the  manifest  intention  of  the  law  was  to  permit 
the  State  in  which  a  national  bank  is  located  to  tax.  subject 
to  the  limitations  prescribed,  all  the  shares  of  its  capital  stock 
without  regard  to  their  ownership.  In  this  case  the  R.  F.  C. 
owned  the  entire  preferred  stock  issue,  which  it  bought  to 
assist  the  bank  in  reopening  its  doors.  But  for  the  express 
language  of  5219,  Revised  Statutes,  the  invoking  and  assert- 
ing of  the  constitutional  immunity  would  have  been  adequate 
and  sufficient  to  have  protected  the  Federal  Government 
against  taxation  of  the  State  authorities.  It  should  be  re- 
membered that  section  X  of  the  Reconstruction  Finance  Act 
was  designed  to  give  the  broadest  possible  constitutional 
Inununity  to  the  Corporation,  for  this  language  is  used: 

The  Corporation,  Including  Its  franchise,  Its  capital,  reserves,  and 
surplus,  and  its  Income  shall  be  exempt  from  taxation,  both  SUt« 
and  Federal. 

Under  color  of  law,  the  Corporation  has  consistently  as- 
serted this  constitutional  immunity  from  taxation.  This 
interpretation  of  section  X  has  received  almost  universal 
acceptance  by  State  courts  and  attorneys  general,  and  only 
recently  has  any  taxing  authority  imdertaken  to  question  this 
immunity.  In  partial  reliance  upon  it,  the  Corporation  has 
reduced  the  dividend  rate  on  preferred  stock  held  by  it  to  3Vi 
percent  until  February  1,  1940,  and  4  percent  thereafter, 
while  it  pays  the  Treasiiry  2%  percent  for  the  funds  procured 
from  it.  As  pointed  out  in  the  report,  taxation  of  ^ares  of 
preferred  stock  will  not  only  encroach  in  all  cases  upon  the 
Corporation's  small  margin  of  return  but  in  many  cases  will 
wipe  out  entirely  and  even  exceed  this  margin. 

Hie  present  bill  will  not  in  anywise  affect  the  rights  of 
any  taxing  bodies  to  levy  taxes  against  the  preferred  stock, 
notes,  or  debentures  held  by  any  individual  or  other  cor- 
poration. This  measure  merely  exempts  the  securities  men- 
tioned when  held  and  owned  by  the  Reconstruction  Finance 
Corporation.  It  is  perfectly  consistent  with  the  Intention  of 
Congress,  and  the  bill  does  no  more  than  to  close  an  im- 
intended  legislative  gap.  1 

We  should  not  forget  that  the  R.  F.  C.  was  created  as  a 
relief  corporation,  whereby  the  credit  of  the  Government, 
in  the  great  crisis  facing  the  people,  could  be  thrown  behind 
private  credit  to  prevent  a  complete  destruction  of  values  of 
all  kinds.  It  was  not  set  up,  as  many  have  been  given  to 
l)elieve,  for  the  primary  purpose  of  aiding  the  big  corpora- 
tions and  large  institutions.  Its  purpose  was  to  save  through 
them  the  deposits  and  Investments  of  millions  of  people 
throughout  the  country.  This  it  has  done  and  at  the  same 
time  protected  the  taxpayers,    [Applause,] 

Mr.  McCORMACK.    Will  the  gentleman  yield? 

Mr.  HANCOCK  of  North  Carolina.  I  gladly  yield  to  the 
gentleman  from  Massachusetts. 

Mr.  McCORMACK.  Does  the  gentleman  take  the  posi- 
tion that  every  instrumentality  of  government  is  exempt 
from  taxation? 

Mr.  HANCOCK  of  North  Carolina.  I  take  the  position 
that  every  instrumentality  of  the  Federal  Government  can 
invoke  immunity  from  taxation.  It  is  an  inherent,  sovereign 
right. 

Mr.  McCORMACK.  Does  the  same  thing  apiHj  to  the 
State  governments? 
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Mr  HANCOCK  of  North  Carolina.  The  State  govern - 
ment«  can.  of  course,  protect  their  own  properties  afainst 
Federal  taxation. 

Mr.  McCORMACK.  Unless  it  is  an  essential  governmental 
function,  any  ictivity  of  the  State  or  local  govermn^nt  is 
subject  to  Pederal  taxes. 

Mr.  HANCOCK  of  North  Carolina.  The  gentleman  i$  get- 
ting Into  a  bread  field,  and  I  regret  that  I  cannot  follow!  him. 
Please  let  me  now  briefly  give  you  my  reasons  why  I  think 
this  measure  is  desirable  and  necessary.  Much  has '  been 
said  here  atx)ut  depriving  the  local  communities  of  ! their 
right  to  taxation.  A  number  of  the  gentlemen  who  have 
spoken  have  also  indicated  that  the  passage  of  thi|  bill 
would  withdraw  certain  property  from  taxation  by  the  |State 
and  other  governmental  units  which  they  at  one  tim^  en- 
Joyed.  Such  a  conclusion  is.  of  course,  erroneous.  Pe^n- 
ally  I  cannot  believe  that  this  is  the  real  motive  behind  the 
opposition  to  this  measure.  Unfortunately  there  are  i  few 
men  in  the  House  who  see  red  when  any  measure  ir^olv- 
ing  a  bank  or  banker  is  presented  for  the  imi«rtlar  con- 
sideration by  the  Congress.  Such  vision  or  attitude  c^n  do 
no  good  but  possibly  great  harm.  I  am  allied  with  no  Rank- 
ing institution,  but  I  recognize,  as  I  am  sure  all  of  yep  do, 
that  banking  houses  are  indispensable  in  our  eccNtomic 
set-up.  When  soundly  and  properly  administered  14  the 
Interest  of  the  public,  they  are  entitled  to  the  good  will  and 
patronage  of  the  public  and  fair  treatment  by  the  govern- 
ment which  chartered  them.  All  of  us,  I  am  s\ire.  wit  ap- 
preciate the  fact  that  no  bank  is  safe  to  do  business  with 
unless  it  is  operating  upon  a  profitable  basis.  This  doe|5  not 
mean,  however,  that  in  time  of  emergency  the  rights  df  the 
stockholders  should  be  placed  ahead  of  the  commtinity 
interest  and  welfare.  j 

Just  why  should  the  R.  F.  C.  be  treated  on  any  different 
basis  from  any  other  corporation?  Well,  in  the  first  place, 
capital  was  not  put  into  banks  by  the  R.  P.  C.  for  the  same 
reason  that  private  money  is  invested  in  these  institutions. 
In  normal  times  the  hope  of  profit  is.  of  course,  behind 
pracUcally  every  purchase  of  bank  stock.  All  of  us  l^w. 
however,  that  the  R.  F.  C.s  purchase  of  preferred  $tock, 
notes,  and  debentures  in  National  and  SUte  banks  was 
purely  for  the  purpose  of  protecting  millions  of  depositors 
and  of  avoiding  further  destruction  of  property  value$.  It 
has  served  as  a  great  physician  to  thousands  of  sick  hanks 
which  were  helpless  because  of  lack  of  local  financial  ^te- 
nance  and  confidence. 

It  is  a  known  fact  that  thousands  of  banks  could  not  !have 
qualified  for  membership  in  the  P.  D.  I.  C.  without  R.  1='.  C 
capital,  and  could  not  now  reUin  their  membership  lii  the 
F.  D.  I.  C.  without  R.  P.  C.  capiUl.  which  is  necessajy  to 
meet  the  requirements  of  unimpaired  capital  structurq.  If 
these  banks  had  not  been  able  to  quaUfy  for  deposit  l4sur- 
ance.  many  of  them  would  have  long  since  been  closed  and 
their  doting  would  have  destroyed  taxable  values  of  (ither 
kinds  and  characters  many  times  greater  than  the  cabltal 
stock  in  the  banks.  Saving  the  depositors  of  these  bjnks 
also  gave  the  common  stock  of  the  banks  a  chance  to  dome 
back  and  again  provide  taxable  values.     [Applause.] 

There  are  many  banks  in  practically  every  congressional 
district  that  were  without  capital  in  1932  and  1933,  and  if 
the  R.  P.  C.  had  not  come  to  their  rescue  some  of^em 
would  have  been  closed,  to  the  great  distress,  inconvenience 
and  loss  to  their  depositors.  Taxable  values  would  have 
vanished  far  in  excess  of  the  amount  of  preferred  iock 
placed  m  the  banks.  By  saving  these  banks  we  have'  re- 
made value.  Who.  then,  can  truthfully  say  that  this  mjeas- 
ure  is  a  discrimination  against  the  State  taxing  authorities' 
It  has  been  stated  here  that  some  of  the  banks  ^ere 
forced  to  issue  preferred  stock.  I  am  certain  that  sudh  a 
sutement  is  without  foundation.  The  Government  provided 
the  capital  because  local  interests  were  not  in  a  positiob  to 
do  so:  and  all  of  the  bank-capital  investments,  whetheir  in 
preferred  stocks  or  capital  notes  and  debentures  arf  in 
effect  loans  to  the  banks.  Under  the  articles  of  association 
or  agreement  with  the  banks,  they  must  retire  the  preferred 


stock  from  their  earnings  and  recoveries.  It  is  not.  there- 
fore, an  investment  as  preferred  stocks  are  generally  con- 
sidered, but  a  temporary  aid  to  the  local  communities  and 
depositors  in  the  banks.  As  the  preferred  stock  is  retired. 
it  must  be  replaced  with  common  stock,  all  of  which  will 
be  subject  to  taxation  at  the  will  of  the  States  where  lo- 
cated. We  should  remember  that  capital  notes  and  deben- 
tures are  not  taxed,  and,  if  preferred  stock  is  taxed,  it 
creates  a  discrimination. 

In  the  light  of  these  facts,  it  Is  hard  to  imderstand  the 
arguments  which  have  been  advanced  against  this  meri- 
torious measure.  Its  passage  will  not  benefit  the  banks 
which  have  issued  preferred  stock  now  held  by  the  R.  P.  C; 
but  its  defeat  will  seriously  hinder,  and  perhaps  prevent, 
the  R.  P.  C.  from  going  to  the  aid  of  other  worthy  institu- 
tions which  are  in  imminent  danger  of  collapse  and  failure 
because  of  impairment  of  capital.  According  to  the  testi- 
mony given  to  our  committee  by  the  distinguished  chairman 
of  the  Federal  Deposit  Insurance  Corporation.  Mr.  Crowley, 
who  strongly  urged  the  passage  of  this  bill,  there  are  a 
number  of  serious  cases  in  the  country  which  will  be  denied 
the  relief  they  need  and  deserve  unless  this  measure  is 
passed.  All  of  us  know  that  the  R.  P.  C.  will  not  be  able 
to  continue  to  lend  to  these  Institutions  at  the  present  low 
rate  If  they  are  to  be  taxed  anywhere  from  2  to  5  percent 
on  the  stock  which  they  own  in  these  institutions.  This, 
of  course,  means  that  they  will  have  to  charge  institutions 
in  distress  5.  6.  and  7  percent  for  this  money,  which  will 
impose  an  almost  prohibitive  burden  upon  a  convalescing 
institution.  That  Is  exactly  what  will  happen  if  this  exemp- 
tion is  not  voted  into  these  securities. 
Mr.  PETTENGILL  and  Mr.  SOUTH  rose. 
Mr.  HANCOCK  of  North  Carolina.  I  yield  first  to  the 
gentleman  from  Indiana. 

Mr.  PETTENGILL.    I  understood  the  gentleman  to  say 
that  he  holds  that  Government  Instrumentalities  or  Gov- 
ernment-owned corporations  are  exempt  from  local  taxation. 
Mr.  HANCOCK  of  North  Carolina.     They  can  certainly 
invoke  that  right. 

Mr.  PETTENGILL.  Then  if  the  H.  O.  L.  C.  forecloses  on 
a  piece  of  home  property,  or  if  the  Farm  Mortgage  Corpo- 
ration forecloses  on  a  piece  of  farm  property,  would  the 
gentleman  exempt  such  property  from  the  payment  of  taxes 
to  support  schools,  and  so  on? 

Mr.  HANCOCK  of  North  Carolina.    I  have  made  no  such 
statement. 
Mr.  PETTENGILL.     What  is  the  distinction? 
Mr.  HANCOCK  of  North  Carolina.     I  shall  be  glad  to  define 
the  distinction  in  just  a  few  minutes.    The  gentleman,  of 
course,  knows  that  any  real  estate  owned  or  acquired  by  the 
R.  F.  C.  was  expressly  made  the  subject  of  ad  valorem  taxes 
in  the  community  where  located  under  the  language  of  sec- 
tion X  of  the  act  referred  to  a  few  minutes  ago. 
Mr.  HOLLISTER.    Will  the  gentleman  yield? 
Mr.  HANCOCK  of  North  Carolina.    I  gladly  yield. 
Mr.  HOLLISTER.    I  should  like  to  suggest  to  the  gentle- 
man, in  answer  to  the  question  of  the  gentleman  from  Indi- 
ana, that  the  essential  difference  between  this  case  and  the 
case  he  submits  is  that  hi  the  case  of  the  H.  O.  L.  C.  or  in 
any  other  case  where  property  owned  by  a  Government  in- 
strumentality is  already  on  the  tax  books,  remm-ing  such 
property  from  the  tax  books  would  be  taking  away  revenue 
which  already  existed.    But  in  this  case,  in  every  instance,  as 
the   gentleman   from   North   Carolina   has   so   convincingly 
pointed  out,  there  has  been  new  capital  put  into  the  com- 
munity, which  has  created  a  new  kind  of  property  not  pre- 
viously on  the  tax  books. 

Mr.  HANCOCK  of  North  Carolina.  I  thank  my  friend 
from  Ohio,  who  has  answered,  I  am  sure,  the  gentleman's 
question  more  clearly  than  I  could  have  done. 

Of  course,  there  are  none  of  us  here  who  would  deprive 
any  of  the  States  or  smaller  subdivisions  of  their  legitimate 
taxable  values.  Personally  I  do  not  believe  that  there  is  a 
taxing  authority  in  the  United  States  that  would  have  thrown 
any  obstacle  or  stumbling  block  in  the  way  of  the  R.  P.  C. 
in  its  constructive  effort  to  protect  the  community  in  keeping 
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have  been  Issued.  It  was  thk  function  and  authority  of  tlie 
R.  P.  C.  which  brought  such  preferred  shares  mto  being,  ai|d 
It  knocks  the  arguments  of  the  opponents  of  this  measuj-e 
Into  a  cocked  hat. 

If  it  was  contemplated  that  the  R.  P.  C.  should  continue 
indefinitely  as  a  normal  arm  of  the  Government,  there  migpt 
/  be  some  virtue  in  the  contentions  of  those  who  now  envisi(>n 
it  as  an  intruder  upon  the  province  of  the  States.  It  is  nDt 
so  contemplated.  It  is  essentially  an  emergency  agency.  Ji 
should  go  out  of  business  when  its  work  is  done,  but  so  loUg 
as  Its  services  are  required,  it  remains  for  the  Congress  to 
protect  It  and  facilitate  its  work. 

What  good  would  be  accomplished  by  defecting  this  meae- 
ure?  If  you  permit  States  to  tax  a  Government  agency  to 
the  point  where  it  must  raise  interest  rates  to  all  borrowe)^ 
to  overcome  the  item  of  taxes  m  its  cost  of  operations,  l^y 
so  doing  you  defeat  the  very  purpose  of  the  R.  F.  C. 

How  strange  that  heretofore  nobody  has  contested  tl|e 
authority  and  the  right  of  the  R.  P.  C.  to  subscribe  to  capital 
stock,  capital  notes,  debentures,  and  so  forth,  without  payii^g 
taxes  thereon.  To  be  logical,  the  opponents  of  this  measure 
should  tax  every  function  of  the  R.  P.  C.  and  thus  tax  it  o<it 
of  busmess.  That,  indeed,  would  be  a  most  singular  attitude 
to  take  toward  an  agency  which  has  sought  to  serve  banlQs. 
insurance  companies,  railroads,  and  many  other  enterprises 
to  preserve  their  securities  against  further  depreciation  and 
the  evil  con»<iuences  that  would  be  visited  upon  the  small 
holders  of  such  securities. 

The  bill  is  proper,  it  is  logical,  it  is  in  accord  with  coutt 
decisions,  and  should  be  passed.  j 

Mr  GOLDSBOROUGH.  Mr.  Chairman,  I  yield  5  minutk 
to  the  gentleman  from  New  York  [Mr.  Cslleb]. 

Mr.  CELLER.  Mr.  Chairman,  I  am  sure  we  all  Usten^d 
ver>-  attentively  to  the  remarks  of  the  gentleman  from  Tex%s 
fMr  PathanI,  but  I  rather  thought  his  remark  that  the 
bill  was  a  sort  of  "pork  tjarrell"  bill,  was  indeed  in  bad  tastle. 

I    sav    that    advi<:pd!v       Let    ii.s    s*v    what    th^r*«    is    nf    •'■nn^ic 
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Lottlalana »4.  340.  000  00 

Maine 2.  455.  600  00 

Mississippi 2.  629.  000.  00 

New  Hampshire _-_ — 501,635.00 
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As  pointed  out  by  the  gentleman  from  Wisconsin   [Mr.        Mr.  McCORMACK. 
ReillyI,  the  effort  on  the  part  of  some  of  the  gentlemen  I  State  governments? 


Does  the  same  thing  apiHj  to  the 
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open  or  reorganizing  its  financial  institutions.  The  people  in 
this  country  know  that  the  R.  P.  C.  has  been  a  friend  to  prac- 
tically every  eligible  worthy  financial  institution  in  trouble, 
and  I  should  hate  to  think  that  any  Member  of  this  House 
would  for  some  small,  petty,  prejudicial  reason  reflect  upon 
its  great  record  in  placing  the  institutions  of  our  Nation  on 
a  sound  and  solid  foundation. 

In  trying  to  prevent  this  Corporation  from  being  crippled 
in  its  relief  operations,  let  us  not  forget  the  conditions  which 
faced  us  in  1932  and  1933.  In  my  judgment  there  is  hardly 
a  community  in  the  entire  Nation  whose  citizenship  has  not 
been  directly  benefited  as  a  result  of  its  operations.  Who  is 
there  among  us  here  who  would  have  touched  a  share  of  new 
bank  stock  in  1933  with  a  20-foot  pole?  Why  are  our  banks 
in  such  healthy  and  strong  condition  today?  Every  man 
here  knows  that  the  answer  lies  in  the  able  and  effective 
assistance  rendered  these  institutions  through  the  R.  P.  C. 
and  the  P.  D.  I.  C.  Their  work  constitutes  a  marvelous  and 
unprecedented  accomplishment  in  which  every  citizen  of  the 
United  States  should  take  a  just  pride.  Their  work  is,  of 
course,  not  complete;  and  I  therefore  urge  upon  the  mem- 
bership of  this  House  to  seriously  jwnder  the  issue  be- 
fore us  at  this  hour  before  they  turn  thumbs  down  on  this 
measure.  I  have  the  utmost  confidence  in  the  composite 
judgment  of  our  committee  and  in  the  recommendation  of 
the  distinguished  Chairmsm  of  the  Reconstruction  Finance 
Corporation.  Por  these  reasons,  together  with  my  own  as 
the  result  of  a  careful  study  of  this  measure,  I  shall  cast 
my  vote  for  it.     [ Applause.  1 

Mr.  HOLLISTER.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Illinois  [Mr.  E>irksen]. 

Mr.  DIRKSEN.  Mr.  Chairman  and  Members  of  the  Com- 
mittee, after  that  very  persuasive  and  convincing  statement 
by  my  colleague  on  the  Banking  Committee  I  Mr,  Hancock], 
it  is  scarcely  necessary  for  anything  more  to  be  said  in 
defense  of  the  bill. 

I  want  to  say  that  the  State  of  Illinois  has  a  particular 
interest  in  the  pending  bill.  The  Reconstruction  Finance 
Corporation  has  invested  in  the  banking  institutions  in  the 
State  of  Illinois  at  the  present  time  something  in  excess  of 
$72000,000.  If  the  State  were  permitted,  at  the  ordinary 
rate  that  pertains  there,  to  tax  the  R.  F.  C,  it  would  amount 
to  two  and  a  half  million  dollars,  which  is  far  in  excess  of 
the  interest  that  any  other  State  in  the  Union  might  have 
in  the  pending  legislation. 

I  assume  that  the  gentleman  from  Texas,  in  the  state- 
ment he  made  earlier  in  the  day.  was  particularly  interested 
in  saving  the  entire  assets  of  these  banks  in  his  own  State 
so  far  as  might  be  taxed  for  the  benefit  of  the  State,  rather 
than  for  the  benefit  of  the  Government. 

May  I  say  that  so  far  as  the  loss  of  revenue  is  concerned, 
take  an  outstanding  example  of  a  bank  in  Chicago.  When 
the  Reconstruction  Finance  Corporation  bought  into  the 
largest  bank  in  Chicago,  the  common  stock  of  that  bank  was 
selling  for  $24  a  share. 

Mr.  McPARLANE.    Which  bank? 

Mr.  DIRKSEN.    I  think  the  Continental. 

Mr.  McPARLANE.    Will  the  gentleman  yield  for  a  question? 

Mr.  DIRKSEN.  Let  me  finish,  and  then  the  gentleman 
can  carry  on  from  there.  The  statement  that  Jesse  Jones 
made  to  Senator  CotrzENs  with  respect  to  that  bank  as 
printed  in  the  Record  shows  that  the  common  stock  of  that 
bank  is  now  selling  for  $174  a  share,  an  appreciation  of 
$150,  which  means  an  awreciation  in  the  common  stock  of 
$112,500,000  of  taxable  value,  so  far  as  the  State  of  Illinois 
is  concerned.  If  we  can  tax  the  common  stock,  and  we  have 
an  additional  enhanced  value  of  $112,500,000  that  can  be 
seized  upon  by  the  tax  assessor  of  Cook  County,  certainly  we 
will  not  be  so  niggardly  as  to  contend  that  here  is  something 
that  ought  to  be  preserved  for  the  States  that  involves  only 
two  and  a  half  million  dollars  as  against  $112,000,000. 

Mr.  MAT.    Is  that  the  bank  known  as  the  Dawes  Bank? 

Mr.  DIRKSEN.    Oh.  let  us  not  go  into  that. 

Mr.  MAY.    I  am  asking  for  information. 


Mr.  DIRKSEN.  I  shall  not  answer  the  question,  because 
it  is  quite  beside  the  point.  It  may  be  drawmg  a  red  herring 
across  the  trail. 

Mr.  MAY.  If  the  gentleman  is  correct,  that  the  stock  of 
the  bank  went  from  $24  a  share  up  to  $174  a  share,  can  the 
gentleman  tell  any  reason  why  they  should  not  pay  taxes 
on  stock  that  Increases  so  valuable  for  tax  purposes  to  the 
local  authorities  in  the  city  of  Chicago? 

Mr.  DIRKSEN.  I  am  speaking  of  the  conmion-stock  ap- 
preciation, not  the  preferred -stock  appreciation.  As  for  the 
preferred  stock  and  the  right  of  the  R,  F.  C.  to  be  exempt 
insofar  as  those  subscriptions  to  preferred  stock  are  con- 
cerned, I  simply  follow  the  contentions  made  by  my  col- 
leagues on  the  Banking  Committee,  that  it  is  essentially  a 
Government  instrumentality  which  was  not  created  for  the 
purpose  of  profit  but  rather  to  give  solvency  to  the  lending 
institutions  in  every  commimity  in  the  United  States,  and 
by  doing  so  they  have  not  only  improved  the  value  of  com- 
mon stock  but  they  have  done  considerable  for  real-estate 
values  and  everything  else.  So  far  as  the  argument  is  con- 
cerned that  we  are  taking  out  of  valuation  for  State  taxing 
purposes  a  large  measure  of  property,  it  does  not  held  water. 
Mr.  McPARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 
Mr.  DIRKSEN.  Yes. 
Mr.   McPARLANE.    Since  this  question   of  Chicago   has 

come  into  it  and  the  Dawes  Continental  Bank 

Mr.  DIRKSEN.    Remember,  no  red  herring. 
Mr.  McPARLANE.    Oh,  yes;  and  since  the  stock  has  been 
increa.5ed  in  value,  and  since  the  salaries  in  all  those  banks 
have  increased,  and,  for  instance,  Mr.  Cummings  was  draw- 
ing $15,000  and  now  draws  $75,000  from  this  bank 

Mr.  DIRKSEN.    Oh,  let  us  leave  him  out  of  it. 
Mr.  McPARLANE.    He  was  in  it  in  a  big  way  in  the  Sen- 
ate debate  yesterday. 

Mr.  DIRKSEN.  It  has  no  relation  to  the  bill  pending,  and 
the  gentlepian  has  no  right  to  bring  that  into  this  discus- 
sion, and  he  knows  it. 

Mr.  McPARLANE.  I  have  all  the  right  that  any  Member 
of  Congress  has,  and  if  these  banks  can  pay  these  additional 
salaries  why  can  they  not  pay  taxes  on  the  stock  that  you 
are  trying  to  exempt  under  this  bill? 

Mr.  DIRKSEN.  Why  insist  on  befogging  the  issue  by 
bringing  in  Mr.  Cimimings?  I  might  feel  precisely  the  same 
as  the  gentleman  does  about  Mr.  Cimimings  and  about  the 
high  salaries  he  is  receiving,  but  that  has  nothing  whatso- 
ever to  do  with  this  bill. 

Mr.  McPARLANE.  It  has,  because  it  is  indicative  of  the 
whole  question. 

Mr.  DIRKSEN.  It  may  prejudice  Members  and  is  brought 
here  for  the  purpose  of  obscuring  the  real  purpose  of  this 
bill. 

Mr.  MAY.  On  the  gentleman's  own  statement  that  the 
property  values  Increased  very  largely  In  the  community 
where  these  loans  had  been  made  by  the  R.  F.  C,  will  the 
gentleman  agree  with  me  that  if  the  loans  held  by  the  banks 
on  all  this  property  under  other  loans  have  been  secured,  then 
they  can  afford  to  pay  taxes  against  all  the  other  loans? 

Mr.  DIRKSEN.  I  do  not  know  that  I  understand  the  gen- 
tleman's Involved  question,  but  a  lot  of  this  preferred  stock 
that  we  refer  to  in  the  provisions  of  the  pending  bill  was 
created  after  the  R.  F.  C.  began  to  function  and  after  it  was 
given  authority  in  the  Emergency  Banking  Act  in  1933  to 
subscribe  for  this  stock,  so  that  in  dollars  and  cents  the 
States  are  losing  absolutely  nothing  and  have  the  benefit  of 
the  appreciated  values  in  common  bank  stock.  That  is  the 
long  and  the  short  of  it.  The  States  are  losing  nothing,  and 
I  am  going  to  vote  for  this  bill.     [Applause.] 

Had  the  R.  F.  C.  never  been  created  and  vested  with  au- 
thority to  subscribe  to  preferred  shares  of  national  banks. 
miUions  of  existing  preferred  shares  at  the  time  of  the  bank- 
ing emergency  would  have  remained  worthles-s  and  without 
taxable  value  to  the  States,  and  other  millions  of  new  pre- 
ferred shares  to  which  the  R.  F.  C.  subscribed  would  never 
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As  I  see  this  situation,  when  we  passed  the  act  on  March  24, 
1933,  we  specifically  stated: 
The  Corporation — 

Meaning  the  R.  P.  C. — 

Including    Its    franchise,    capital,    reserves,    and    surplus,    and    Its 
income,  shall  be  exempt  from  all  taxation. 

I  will  wj^er  anyone  that  it  was  the  studied  purpose  and 
intention,  not  only  of  the  Committees  on  Banking  and  Cur- 
rency of  both  Houses,  but  of  all  Members  on  ihis  floor,  when 
they  voted  for  that  bill,  to  exempt  from  taxation  the  pre- 
ferred stock  that  it  might  hold  in  the  various  rational  banks. 
All  we  do  today  is  to  correct  that  error  pointed  out  by  the 
Supreme  Court,  namely,  when  it  stated  that  because  we  did 
not  specifically  mention  preferred  stock,  this  situation  was 
created,  and  preferred  stock  is  not  immune  from  State  tax 
Now.  if  it  is  an  attempt  to  correct  that  inadvertence,  why  all 
this  hullabaloo  about  tax-exempt  securities,  salaries  of  vari- 
ous oflBcials  of  the  banks  benefited,  and  so  forth?  What 
difference  does  it  make  as  to  the  principle  underlying  this 
proposition,  what  salary  is  paid  to  Mr.  Cummings,  to  Mr. 
Jones,  or  to  Mr.  Smith?  If  there  are  6,000  banks  benefited 
by  the  Reconstruction  Finance  Corporation  by  way  of  pre- 
ferred stock  because  a  few  or  many  oflQcials  are  receiving 
high  salaries,  what  difference  does  that  make?  That  is  not 
the  situation  throughout  the  length  and  breadth  of  the  land 
in  connection  with  these  6.000  banks  that  have  been  benefited. 
I  can  see  no  connection  between  the  salaries  paid  and  the 
question  whether  States  shall  tax  preferred  stock  but  not  the 
franchise  and  other  property  of  the  R.  P.  C.  By  the  same 
token  of  reasoning,  I  can  see  nothing  comparable  in  the 
matter  of  tax-exempt  securities  and  this  item  in  this  bill. 

In  the  case  of  tax-exempt  securities,  the  securities  are 
Issued  by  the  Government.  In  the  case  of  the  R.  P.  C,  an 
agency  of  the  Government  does  not  issue  stock,  but  simply 
holds  by  purchase  the  preferred  stock  of  the  national  banks. 

In   the   case   of   tax-exempt  securities,   the   exemption   is 


of  preferred  stock,  capital  notes,  and  debentures  of  State  banks 
and  trust  companies,  heretofore  or  hereafter  acquired  by  Recon- 
struction Finance  Corporation,  and  the  dividends  or  Interest  de- 
rived therefrom  by  the  Reconstruction  Finance  Corporation,  shall 
not,  so  long  as  Reconstruction  Finance  Corporation  shall  continue 
to  own  the  same,  be  subject  to  any  taxation  by  tne  United  States, 
by  any  Territory,  dependency,  or  poosesslon  thereof,  or  the  Dis- 
trict of  Columbia,  or  by  any  State,  county,  municipality,  or  local 
taxing  authority,  whether  now.  heretofore,  or  hereafter  imposed, 
levied,  or  assessed,  and  whether  for  a  past,  present,  or  future 
taxing  period." 

Mr.  GOLDSBOROUGH.    Mr.  Chairman,  I  offer  a  perfect- 
ing amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  GoLosaoaoucH:  Page  1.  line  8.  after 
the  word  "consent",  strike  out  the  word  '"of"  and  insert  in  lieu 
thereof  the  word  "to." 

The  amendment  was  agreed  to. 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  I  offer  a  further 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Oolosboboxtch  :  Page  2,  line  0.  after 
the  word  "authority",  strike  out  the  words  "whether  now,  hereto- 
fore, or." 

Mr.  McCORMACK.  Mr.  Chairman,  I  rise  in  opposition 
to  the  amendment. 

Mr.  Chairman,  we  have  a  very  interesting  spectacle  of 
the  gentleman  from  Maryland  being  caught  in  a  wedge. 
On  one  side  he  is  advocating  that  we  pass  a  bill  in  order 
to  meet  a  recent  decision  of  the  Supreme  Court  in  a  case 
brought  by  his  own  State,  and  then  in  the  next  breath  he 
comes  here  as  an  Individual  member  of  the  committee  and 
offers  an  amendment  to  exempt  his  State  from  the  retro- 
active provisions  of  the  law. 

Mr.  GOLDSBOROUGH.    Will  the  gentleman  yield? 

Mr.  McCORMACK.  The  gentleman  wants  his  State  to 
coUect  the  $27,000? 

Mr.  GOLDSBOROUGH.    Will  the  gentleman  yield? 
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barrell"  in  the  Reconstruction  Finance  Corporation.  Sin^e 
the  gentleman  made  his  remarks.  I  have  discovered  th$t 
his  own  district  has  been  greatly  benefited  by  the  Recon- 
struction Finance  Con»ration.  Just  pause  a  moment  ar^ 
let  these  figures  sink  in.  In  11  Texas  counties,  comprising 
Mr  Patman  s  district,  I  am  informed  by  the  Reconstructi($n 
Finance  Corporation  that,  to  protect  the  interests  of  de- 
positors, the  Reconstruction  Finance  Corporation  has  ma4e 
loans  of  $937,695  to  banks,  trust  companies,  and  buildint- 
and-loftn  associations:  and  it  has  purchased  $670,000  in  pre- 
ferred stock  and  debentures  of  banks  in  those  counties,  m 
an  effort  to  increase  their  capitalization  and  so  provide  f^r 
an  adequate  margin  of  safety  for  deposits  placed  in  tl)e 
banks  by  the  people  of  those  counties. 

Mr.  PATMAN.  WOI  the  gentleman  yield?  How  mudh 
did  the  gentleman  say?  | 

Mr.  CELLER.  I  would  say.  In  riew  of  the  gentleman^s 
remarks — and  I  have  a  real  affection  for  him  and  a  hi^ 
regard  for  his  ability — that  his  remarks  are  in  the  natute 
of  biting  the  hand  that  feeds  him. 

Mr.  PATMAN.  Does  the  gentleman  mean  to  say  n^e 
received  in  the  First  Congressional  District  of  Texas  fro$i 
the  R.  P  C.  in  loans  to  banks  of  only  $937,000? 

Mr.  CELLER.     I  should  think  that  was  rather  adequate. 

Mr.   PATMAN.    In    other   words,    every    time    we    got 
dollar  the  Dawes  bank  got  $100? 

Mr.  CELLER.  That  has  nothing  to  do  with  it.  I  wou 
Bay  if  the  gentleman  received  in  his  district  almost  $1,000.0( 
from  the  Reconstruction  Finance  Corporation  and  Te:_ 
received  in  the  way  of  preferred  stock  from  the  Reconstruu 
tion  Finance  CorporaUon  almost  $22,000,000.  your  State  anjd 
your  district  have  been  treated  mighty  well  by  the  Recoi<- 
structjon  Finance  Corporation. 

L«t  us  dip  into  the  record.  Let  us  see  the  Inuneasiu-ab^e 
benefits  heaped  upon  States  by  the  R.  F.  C.  only  In  respe<)t 
to  the  preferred  stock  it  has  bought  from  banks.  The  flgurie 
I  insist  on  by  States,  first,  where  national-twnk  shares  afle 
taxed:  second,  where  national-bank  shares  are  not  taxec 
third,  where  tax  is  levied  on  income  of  national  banks. 


Vermont , 497.  500.  00 

Washington 2.  062.  500.  00 

Wisconsin 14.  573.  850.  00 

Wyoming 565.  000.  00 


Total 57.523.660.82 

Territoriea   (no  tax  in,/ormatU>n  axjailabU) 

AlJi&ka $37.  500  00 

Virgin   Islands 125.000.00 


Total. 


162.500.00 


Sumnutry 


R.  F.  C. 

investment 

Amount 

of  tax 

Tmrnbte 

tzat.  aoo.  420  n 

a7.sax«80.u 

iTxiTxans 

168,800.00 

S5.  512.  736. 38 

Not  taxable 

Tai  pHiJ  by  bank  (income) 

Total „ 

400.0m,»47.M 

5, 512, 736i  38 

States  tn  which  tax  is  levied  on  income  of  national  banks 
Alabama. -- f6.  612,  400.  00 


California- 
Connecticut 

District  of  Columbia,. 

Mass»chxxsetta 

New  Yorlt 

Oklahoma 


Oregon 


16,716.925.00 
S. 698. 426. 00 
1.  100,000.00 
9, 190.  800  00 
126.  249.  715.  83 
8.902.500.00 
702.  500.  00 


Total 173.  173.  266.  83 

Notice  Illinois  received  $72,797,614  of  new  money;  Michigan 
received  $17,680,610  of  new  money;  Ohio  received  $22,828,073 
of  new  money;  Pennsylvania  received  $19,394,886  of  new 
money;  Texas  received  $21,969,625  of  new  money,  to  give  you 
only  a  few.  Certainly  Representatives  from  those  States 
cannot  vote  against  this  bill  and  in  any  sense  show  gratitude. 

We  are  not  taking  anything  from  any  State.  We  gave 
them  prosperity,  money,  proceeds  of  the  preferred  stock, 
which  they  did  not  have  before.  Why  place  a  penalty  of 
taxation  upon  the  R.  F.  C.  for  thus  resctiing  these  States? 
That  would  add  insult  to  injury. 
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the  Federal  Oovemments  throi^h  an  Inrtrumentahty,  should 
be  exempt  under  such  circumstances  and  an  individual  w!|o 
owns  shares  of  the  preferred  stock  subject  to  State  taxatioti- 
Mr.  GIFPORD.     Will  the  gentleman  yield? 
Mr.  McCORMACK.    I  yield  to  the  gentleman  from  Massa- 
chusetts. . 
_-Mr.  GIFFORD.    I  wonder  what  the  gentleman's  attitude 
to  going  to  be  so  far  as  the  processing  tax  is  concerned? 

Mr.  McCORMACK.  The  gentleman  always  brings  )n 
something  that  is  about  10,oeO,00«  hght-years  away  frotn 
the  subject  we  are  discussing.  Let  me  say  to  the  gentle- 
man that  I  voted  against  the  processing  tax.  Now,  I  yields ?d 
for  a  pertinent  contribution  and  not  for  a  political  con- 
tribution.   I  refuse  to  yield  further  to  the  gentleman. 

Mr.  DIRKSEN.     Will  the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gentleman  frc^ 
niinoia 

Mr.  DIRKSEN.  May  I  say  to  the  gentleman  from  Massa- 
chusetts that  the  R.  F.  C.  did  not  enter  into  competition 
with  individuals  in  connection  with  the  purchase  of  this 
preferred  stock.  The  Government  went  in  and  bought  tliis 
preferred  stock  when  Individuals  would  not  buy  it,  and  the 
Government  had  to  do  so  in  order  to  save  these  banks. 

Mr.  CHRISTIANSON.    Will  the  gentleman  i-ield? 

Mr.  McCORMACK.  I  yield  to  the  gentleman  from  Min- 
nesota. 

Mr.  CHRISTIANSON.  It  Is  true,  nevertheless,  that 
R.  F.  C.  Is  going  to  collect  whatever  dividends  may  be 
clared  on  this  preferred  stock? 

Mr.  McCORMACK.    That  Is  the  whole  thing  right  the|-e. 

Mr.  CHRISTIANSON.  And.  coHecting  the  dividends.  th(ey 
should  be  obliged  to  pay  the  tax? 

Mr.  McCORMACK.  That  i&  absolutely  true.  Further- 
more, there  is  a  question  of  States'  rights  involved  hele. 
We  talk  about  taxation  and  consider  taxation  today  only 
from  the  angle  of  the  Federal  Government.  What  alxtit 
the  taxing  power  of  the  States?  What  rights  have  the 
States  In  the  exercise  of  their  taxing  power?  We  have  jio 
greater  right  than  those  which  have  been  given  to  the  Fed- 
eral Oov-ernment  by  the  sovereign  States  of  this  Union;  atid 
the  sovereign  States  of  the  Union  have  reserved  to  thei>i- 
selves  the  power  of  taxation,  except  insofar  as  they  hahre 
either  expressly  or  by  implication  delegated  that  power  'to 
the  Federal  Government.  , 

[Here  the  gavd  fdl.I 

Mr.  McCORMACK.  I  ask  unanimous  consent  to  proc^d 
for  2  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  fjhe 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  MAY.     WUl  the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gentleman  from  K<Jn- 
tucky. 

Mr.  MAY.  If  we  Invade  the  power  of  the  States  to  1^ 
local  taxes  to  this  extent,  why  can  we  not  do  it  all  along  tjhe 
line? 

Mr.  McCORMACK.  That  Is  it.  There  Is  a  constitutional 
qtwstion  raised  in  this  bin  as  to  whether  or  not  we  have  tihe 
power  to  prohibit  a  sovereign  State  from  exercising  the  poster 
of  sovereignty  which  it  has  expressly  reserved  to  itself  tinker 
the  Constitution.  I  think  the  whole  question  could  be  roalde 
to  rest  on  whether  the  Federal  Government  has  the  po^er 
to  preclude  and  proliitatt  a  State  government  from  exercisi^ig 
Its  sovereignty  with  reference  to  the  power  of  taxation,  whljcfa 
it  reserved  to  itself  under  the  Ccmstitution.  i 

Mr.  BROWN  of  Michigan.    WUl  the  genUeman  yield?    i 

Mr.  McCORMACK.  I  yield  to  the  gentleman  from  Mic|i- 
igan. 

Mr.  BROWN  of  Michigan.  That  is  ixecisely  the  questilon 
which  the  Supreme  Court  derided  adversely  to  the  gentle- 
man s  contention  in  the  case  decided  by  them  Just  a  f^ 
weeks  ago.  { 

Mr.  McCORMACK.  I  respect  the  gentleman's  opinion,  1^ 
I  do  not  agree  with  him.  I  am  in  disagreement  with  himiin 
reference  to  that  matter. 

Mr.  Chairman,  this  is  •  very  important  question.  If  iwe 
can  give  the  Federal  Qovemment  the  power  to  preveot  Sta^s 


from  levying  taxes  in  this  Instance,  we  are  (tolng  something 
which  is  likely  to  bring  about  conditions  that  will  create  in- 
directly, without  a  constitutional  amendment,  a  National 
Govertunent.  as  distinguished  from  a  Federal  Government. 
The  dual  system  of  government  under  which  we  are  operat- 
ing compels  us  to  consider  these  questi<ms  differently  than 
other  countries.  In  the  consideration  of  this  bill  we  have  to 
consider  the  rights  of  a  State  government,  as  contrasted  with 
the  rights  of  the  Federal  Government.     [  Applause.  1 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered    by    the    gentleman    from    Maryland    [Mr.    Golds- 

EOBOOCHl. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Pathan)  there  were — ayes  3,  noes  67. 

So  the  ameiKiment  was  rejected. 

Mr.  BROWN  of  Michigan.  Mr.  Chairman,  I  offer  an 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bbown  of  Michigan: 
Sec.  2.  Tbat.  effective  upon  the  date  of  enactment  of  this  act. 
tntemt  charges  on  all  loans  by  the  Reconstruction  Finance  Cor- 
poration to  receivers  and  liquidating  agents  oX  closed  banks  and 
trust  companies  now  In  force  or  made  subsequent  to  the  date  of  en- 
actment of  this  act  shall  be  reduced  from  4  percent  per  annum  to  3«-2 
percent  per  anntim:  Provided,  That  the  rate  of  Interest  <^arged 
ail  debtors  erf  such  banks  and  trust  companies  In  liquidation 
shall  In  no  case  exceed  by  more  than  IVa  percent  per  annum  the 
rate  of  Interest  paid  by  such  bank  or  trust  company  to  Recon- 
struction Finance  Corporation:  Prorided.  also.  That  no  provision 
of  this  act  shall  be  construed  to  authorize  a  reduction  In  the  rata 
of  interest  on  such  loans  by  the  Reconstruction  Finance  Corpora- 
tion retroactive  from  the  date  of  enactment  of  this  act. 

Mr.  BROWN  of  Michigan.  Mr.  Cliairman,  this  amend- 
ment does  two  things.  In  the  first  place,  it  provides  for 
reduction  of  the  rate  of  interest  paid  to  the  Reconstruction 
Finance  Corporaticm  by  closed  banks  in  Uquidation  to  a  rate 
equal  to  that  being  paid  l>y  open  bernks  to  the  Reconstruc- 
tion Finance  Corporation.  The  rate  of  interest  charged  by 
the  Reconstruction  Finaruie  Corpca-ation  to  open  banks  at 
the  present  time  is  3V2  percent,  and  I  can  see  no  sound  or 
logical  reason  why  the  same  rate  should  not  apply  to  closed 
banks  or  banks  in  liquidation. 

Mr.  CELLER.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BROWN  ol  Michigan.    I  jrield. 

Mr.  CELLER.  Does  the  genUeman  think  we  should  have 
the  right  to  dictate  to  the  banks  the  amount  of  interest 
they  may  charge  their  depoeitois,  which  always  depends 
upon  local  conditions? 

Mr.  BROWN  of  Michigan  I  will  say  to  the  gentleman 
that  this  does  not  apply  to  open  banks.  It  only  applies  to 
closed  banks  or  banks  in  process  of  liquidation. 

Mr.  MICHENER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BROWN  of  Michigan.  I  yield  to  the  gentleman  from 
Michigan 

Mr.  MICHENER.  Is  this  the  Vandenberg  amendment  that 
was  offered  in  the  Senate? 

Mr.  BROWN  of  Michigan.  This  is  the  Vandenberg  amend- 
ment with  an  addition  regarding  the  rate  of  interest  to  be 
charged  by  the  receivers  of  closed  banks  to  their  debtors. 

I  think  it  is  very  clear  that  there  is  no  reason  why  we 
should  not  extend  the  same  privilege  to  closed  banks  that  we 
do  to  open  banks.  Perhaps  it  might  be  argued  that  as  a 
question  of  good,  sound  hanking,  an  open  bank  is  a  better 
credit  risk  than  a  closed  bank,  but  nevertheless  the  social 
argument  Impels  me  to  the  view  that  we  ought  to  help  these 
people,  and  I  may  say  that  the  security  held  by  the  R.  F.  C. 
Is  so  ample  that  there  is  very  little  likelihood  of  loss. 

Mr.  PATMAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BROWN  of  Michigan.  I  yield  to  the  gentleman  from 
Texas. 

Mr.  PATMAN.  Does  the  gentleman  seriously  contend  that 
this  amendment  is  germane  to  this  bill? 

Mr.  BROWN  of  Michigan.  I  may  say  to  the  gentleman 
that  it  is  too  late  to  make  any  point  of  that  kind. 

Mr.  PATMAN.  The  gentleman  did  not  have  any  under- 
standing with  the  other  members  of  the  committee  that  a 
point  ol  order  would  not  be  made. 
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permanent  during  the  life  of  the  securities.  In  the  other 
case  the  exemption  is  held  only  so  long  as  the  preferred 
stock  is  held  by  the  R.  P.  C.  The  R.  F.  C.  could  seU  the 
stock.  The  vendee  would  not  be  exempt  from  payment  of 
taxes. 

The  amount  of  preferred  stock  held  by  the  R.  P.  C.  today 
In  national  banks  is  $229,000,000.  The  tax  this  bill  seeks 
to  save  is  $5,512,000.  a  tidy  sum. 

Seventeen  States  do  not  tax  the  preferred  stock  of  national 
banks  held  by  the  R.  P.  C.  The  other  States  do.  This 
bill  would  eliminate  such  discrimination. 

In  numerous  States  also  you  have  an  anomalous  situation 
because  of  local  statutes  whereby  there  is  no  tax  on  pre- 
ferred stock  of  State  banks  held  by  the  R.  F.  C.  but  on  the 
contrary,  by  virtue  of  those  statutes,  there  is  a  tax  on  the 
preferred  stock  of  the  national  banks  held  by  the  R.  F.  C. 
This  bill  again  would  remove  such  discrimination  and  place 
all  States  upon  a  parity. 

Inherently  States  cannot  tax  instrumentalities  and  prop- 
erty of  the  Government  or  property  of  those  instrumen- 
talities. Inherently  States  cannot  tax  national-bank  stock. 
We  can  waive  the  immunity  and  we  have  done  so.  Only 
by  grace  of  Congress  can  the  States  tax.  We  now  have  by 
this  bill  withdrawn  the  immunity  heretofore  given. 

The  best  argtunent  I  know  for  this  biU  is  that  Jesse 
Jones,  the  distinguished  Chairman  of  the  R.  F.  C.  and  his 
Board,  request  passage  of  the  bill.  I  agree  with  the  senior 
Senator  of  Virginia  that  the  R.  F.  C.  is  the  best  managed 
governmental  agency.  The  word  of  those  in  charge  of  such 
agency     is     entitled     to     most     respectful     consideration. 

[Applause.! 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired;  all  time  has  expired. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  section  304  of  the  act  entitled  "An  act 
to  provide  relief  In  the  existing  national  emergency  In  bankliig. 
and  for  other  purposes",  approved  March  9.  1933.  as  amended,  be 
further  amended  by  adding  at  the  end  thereof  the  following: 

"Notwith.standing  any  other  provUion  of  law  or  any  pnvUege 
or  consent  of  tax  expressly  or  impliedly  granted  thereby,  the  shares 
of  preferred  stock  of  national  banking  associations,  and  the  shares 


Mr.  GOLDSBOROUGH.  I  am  not  trying  to  do  what  the 
gentleman  says  at  all. 

Mr.  McCORMACK.  If  not,  I  should  like  to  be  enlight- 
ened, and  I  am  sure  every  other  member  of  the  cwnmittee 
would  like  to  be  enlightened. 

Mr.  GOLDSBOROUGH.  I  will  do  that  if  the  gentleman 
will  give  me  a  chance.  The  situation  is  simply  that  in 
Maryland  the  tax  has  actually  been  levied. 

Mr.  McCORMACK.  That  is  only  a  technicality.  It  has 
not  been  collected,  has  it? 

Mr.  GOLDSBOROUGH.     Yes;  in  part. 

Mr.  McCORMACK.    Has  the  Federal  Government  paid 

the  money? 

Mr.  GOLDSBOROUGH.  No;  but  many  of  the  banks 
have  paid  the  tax  to  the  State. 

Mr.  McCORMACK  And  the  gentleman  wants  his  State 
to  retain  this  money  and  get  the  benefit  of  It.  and  every 
other  State  to  be  affected  by  the  pending  legislation? 

Mr.  PATMAN.    Will  the  gentleman  yield? 

Mr.  McCORMACK.    I  yield  to  the  gentleman  from  Texas. 

Mr.  PATMAN.  If  this  act  is  passed,  the  banks  that  have 
already  paid  the  Ux  will  be  reimbursed  from  the  United 
States  Treasury. 

Mr.  McCORMACK  I  wUl  make  no  more  reference  to  the 
amendment.  I  shall  come  now  to  the  fimdamentals  of  the 
measure. 

Mr.  Chairman,  I  agree  with  everything  the  gentleman  from 
North  Carolina  tMr.  Hancock]  said  about  the  R.  F.  C.  I 
agree  with  everything  that  the  gentleman  from  Texas  [Mr. 
Cross]  said.  I  agree  with  everything  the  gentleman  from 
Wisconsin  and  those  on  the  Republican  side  said  about  the 
great  work  done  by  the  R.  P.  C.  but  the  fact  remains  that 
the  R.  P.  C.  was  incorporated  by  an  act  of  Congress.  It  is  a 
private  corporation.  The  Federal  Government,  it  is  true,  is 
the  sole  stockholder.  It  had,  and  has.  great  objectives.  It 
has  done  a  great  job.  On  the  other  hand.  In  relaUon  to 
buying  preferred  stock,  it  enters  into  the  private  field.  It 
enters  into  the  private  field  Just  the  same  as  an  Individual 
who  is  purchasing  the  same  stock,  and  there  is  no  reason  why 
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Mr.  BROWN  of  mchigan.    I  have  no  understanding  with  ] 
an5ix)dy  about  this  amendment,  although  I  discussed  it  with 
several  members  of  the  committee.    I  do  not  yield  further  to 
the  gentlemaii. 

Mr.  MAY.    Mr.  Chairman,  will  che  gentleman  shield? 

Mr.  BROWN  of  Mlclilgan.    I  yield. 

Mr.  MAY.  I  UDderstaod  the  gentleman's  amendment  sim- 
ply to  mean  that  where  a  receiver  is  in  charge  of  a  bank  in 
liquidation  the  gentleman  is  requiring  the  R.  F.  C,  if  it  lends 
money  to  that  receiver,  to  charge  the  same  rate  it  would  to  a 
bank  that  is  open. 

Mr.  BROWN  of  Michigan.    Yes. 

On  the  other  proposition  involved  there  has  been  very  little 
said  here  about  a  rather  unfortunate  class  of  people.  These 
are  the  peopie  who  are  indebted  to  closed  banks.  They  are 
not  In  the  same  positi<m  as  men  who  are  indebted  to  open 
banks,  because,  as  a  general  proposition,  it  is  the  purpose  of 
the  receivers  to  collect,  and  they  are  not  able  to  renew  notes 
as  people  are  in  open  banks.  It  seems  to  me  that  if  the 
Reconstruction  FlnaiKe  Corporation  was  lending  money  at 
the  rate  of  3 '2  percent,  the  receivers  ought  not  to  be 
permitted  to  charge  more  than  a  reasonable  rate  of  inter- 
est, and  I  fixed  tills  rate  at  5  percent.  Understand  these 
banks  are  not  going  banks.  They  are  not  going  to  continue 
in  existence  for  a  very  long  period  of  time,  and  I  think  that 
the  head  of  the  Reconstruction  Finance  Corporation  and  the 
active  chairman  of  the  Committee  on  Banking  and  Currency  | 
are  with  me  In  this  proposition. 

Mr.  FITZPATRICK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BROWN  of  Michigan.    I  yield. 

Mr.  FITZPATRICK.  Assuming  the  gentleman's  amend- 
ment Is  carried,  persons  who  have  borrowed  from  closed 
banks,  instead  of  paying  6  percent  win  pay  5  percent? 

Mr.  BROWN  of  Michigan.  If  they  are  paying  5  percent  or 
more  at  the  present  time.  It  would  not  affect  those  paying 
Ijelow  5  percent. 

Mr.  FIESINGER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr  BROWN  of  Michigan.  I  yleW  to  the  gentleman  from 
Ohio. 

Mr.  FIESINGER.  T^ie  gentleman's  amendment  would  not 
be  retroactive  in  any  wa3^ 

Mr.  BROWN  of  Michigan.     No. 

Mr.  MAPES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BROWN  of  Michigan.  I  yield  to  the  gentleman  from 
Michigan. 

Mr.  MAPES.  And,  of  course,  It  would  not  apply  to  any 
new  loans,  because  they  are  not  mi^ng  any  new  loans.  The 
amendment,  in  other  words,  would  simply  apply  to  old  in- 
debtedness. 

Mr.  BROWN  of  Michlgma.  Yes;  It  would  only  apply  to 
loans  of  that  kind. 

(Here  the  gavel  fell.l 

Mr.  PATMAN.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman.  I  do  not  understand  jtwt  exactly  what  Is 
going  on  here.  A  while  ago  the  chairman  of  the  committee 
offered  an  amendment  that  would  permit  the  State  of  Mary- 
land to  collect  the  tax  but  would  not  permit  the  other  States, 
counties,  and  cities  to  coDect  the  tax.  Of  course,  that 
amendment  was  defeated,  and  now  a  member  of  the  com- 
mittee offers  an  amendment  which  is  clearly  out  of  order 
on  accoimt  of  not  being  germane,  yet  no  member  of  the 
committee  makes  the  point  of  order  or  raises  the  question. 
I  presume  the  amendment  must  be  favored  by  the  members 
of  the  committee,  but  it  Is  outside  of  the  scope  of  the  bill  we 
have  before  the  House  at  this  time.  It  relates  to  an 
entirely  different  matter. 

Mr.  BROWN  of  Michigan.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  PATMAN.    I  yield. 

Mr.  BROWN  of  Michigan.  Would  not  the  gentleman  con- 
clude from  the  fact  that  no  Member  made  the  point  of 
order  of  germaneness  that  the  committee  Is  In  favor  of  the 
amendment  as  submitted? 


Mr.  PATMAN.  Ttixs  la  a  "poik  barrri"  bin.  anyway.  It  Is 
Just  a  bankers'  tx>nus  tiiU  and  that  is  all  it  is,  and  I  do  not 
know  whether  you  have  msule  a  canvass  around  and  decided 
you  needed  a  few  extra  votes  and  decided  that  if  you  bring 
in  this  amendment  without  objecticm,  altliough  it  is  clearly 
out  of  order,  you  would  probaUy  bring  in  a  few  more  votes 
for  the  biU. 

Mr.  CAVICCHIA.    Will  the  gentleman  yield? 

Mr.  PATMAN.     Yes. 

Mr.  CAVICCHIA.  The  gentleman  speaks  of  the  bankers* 
bonus.    What  are  the  bankers  getting  out  of  this? 

Mr.  PATMAN.  If  the  g:entteman  from  New  Jersey  does 
not  know,  I  cannot  tell  him  in  5  minutes.  WhxU  do  the 
bankers  get  out  of  the  bills  that  the  gentleman  from  New 
Jersey  usually  votes  for?  When  you  see  him  vote  for  a  bill. 
the  bankers  have  got  sonusthing  in  it  [Laughter.]  The 
Reconstruction  Finance  Corporation  sells  the  stock,  pays 
dividends  on  the  stock,  charges  3^  percent,  and  now  you 
want  to  relieve  them  from  paying  taxes. 

The  chairman  of  the  Committee  on  Banking  and  Cur- 
rency states  that  the  tax  has  already  been  paid  in  his  State. 
If  this  bill  becocnes  a  law  the  bankers  will  go  to  the  Federal 
Treasury  and  get  reimbursement  for  what  they  have  paid. 
If  I  am  mistaken  in  that,  I  want  scmiebody  to  say  that  I 
am  wrong. 

Mr.  CAVICCHIA.    I  will  say  that  the  gentleman  is  wrong. 

Mr.  PATMAN.  The  gentleman  says  that  because  he  and 
I  always  differ.  [Laughter.]  Tlw  fact  is  if  this  bill  be- 
comes a  law,  where  the  banks  have  already  paid  the  tax 
they  will  be  reimbursed.    That  is  a  fact. 

Mr.  WILLIAMS.    Will  the  gentleman  yield? 

Mr.  PATMAN.     Yes. 

Mr.  WILLIAMS.  Does  the  gentleman  know  of  any  State 
where  the  tax  has  been  paid? 

Mr.  PATMAN.  The  chairman  of  the  committee  (Mr. 
GousBOBouGH]  said  that  the  tax  had  been  paid  in  his  State. 

Mr.  WILLIAMS.  Can  the  gentleman  give  us  any  State 
that  has  taxed  this  stock,  outside  of  the  State  of  Maryland? 

Mr.  PATMAN.     Well.  I  am  taking  the  printed  record. 

Mr.  wniJAMS.  I  want  to  say  that  there  has  not  been 
a  single  State,  outside  at  Maryland,  that  has  taxed  this 
stock. 

Mr.  PATMAN.  The  States  and  coxmties  and  municipali- 
ties have  been  waiting  for  the  Maryland  decision.  They  are 
waiting  for  the  Congress  of  the  United  States  to  say  whether 
constitutionally  they  will  be  deprived  of  taxing  local  prop- 
erty that  is  used  for  private  profit. 

Mr.  BIERMANN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  I  rise  to  sisk  the  chairman  of  the  committee  a 
question.  In  his  remarks  a  shcxt  time  ago  he  made  inci- 
dental reference  to  an  old  superstition  regarding  the  French 
Republic's  charging  rent  to  the  Amoican  soldiers  occupying 
the  combat  trenches.    The  gentleman  did  not  seriously  mean 

that? 

Mr.  GOLDSBOROUGH.  I  seriously  meant  that  if  you 
charge  the  Reconstruction  Finance  Corporation  a  tax,  when 
it  was  created  for  the  sole  purpose  of  heliHng  these  com- 
munities. It  is  equivalent  to  that. 

Mr.  BIERMANN.  But  the  gentleman  did  not  want  the 
Raooar  to  indicate  that  he,  as  a  Member  of  this  body,  be- 
lieved in  that  superstition  that  the  French  Government 
chained  the  American  Government  for  the  rent  of  trenches 

on  the  front. 

Mr.  OOLDSBORODGH.  I  did  not  my  that  at  alL  X  said 
there  would  be  as  much  sense  in  charstng  the  Reconstruc- 
tion Finance  Corporation  a  tax  on  the  shares  of  preferred 
stock  they  own  in  nationsd  banks  as  there  would  have  been 
for  the  French  Republic  to  have  charged  the  Americans  for 
the  trenches  they  occupied  at  the  front. 

Mr  BIERMANN.  I  thoroughly  agree  with  the  gentleman, 
and  I  am  going  to  vote  for  the  bill,  but  I  Just  wanted  to  ask 
the  gentleman  If  he  wanted  to  have  the  Rbcord  indicate 

Mr.  GOIJJSBOROUGH.    I  never  heard  of  the  superstition. 

That  was  my  own  idea.  ,._!..    .      * 

Mr.  BIERMANN.    I  want  to  say  there  is  no  truth  in  it 

at  alL 
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Mr.  PIERCE.    Was  there  any  rent  asked  or  charged 
the  French  Government  far  the  use  of  any  land? 

Mr.  BIERMANN.  Land  In  the  rear  where  training  w*s 
going  on.  but  the  superstitution  has  persisted  that  the  Prendh 
Republic  charged  the  American  soldiers  rent  for  the  trenchfs 
while  In  combat,  and  there  is  not  a  word  of  truth  in  it 

Mr.  PIERCE      How  far  did  the  charges  go? 

Mr.  BIERMANN.     For  training  areas. 

Mr.  McFARLANE.  Mr.  Chairman,  a  ijarliamentaty 
Inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  It 

Mr.  McFARLANE.    Is  it  too  late  to  raise  the  point  of  ord^ 
of  germaneness  of  this  amendment? 

The  CHAIRMAN.    It  is. 

Mr.  DIRKSEN.  Mr.  Chairman.  I  move  to  strike  out 
last  two  words.  I  do,  not  believe  that  the  intimation  of  the 
gentleman  from  Trwis  [Mr.  PatmanI  ought  to  pass  withoUt 
some  challenge  when  he  confesses  that  he  is  in  some  bewilder- 
ment and  fog  as  to  the  procedure  of  the  committee  in  n^t 
making  a  point  of  order  against  the  amendment  of  my  cot- 
league  the  gentleman  from  Michigan  [Mr.  BrowkI.  becaule 
it  is  not  germane.  In  his  estimation,  to  the  substance  of  the 
bill,  and  secondly,  his  confession  that  he  does  not  know  whit 
is  going  on  because  of  the  Ooldsborough  amendment,  which, 
in  his  Judgment,  was  at  variance  with  the  substance  of  the 
bill.  I  would  say  to  the  gentleman,  first  of  all.  that  Mir. 
OoLOSBotoTTGH  and  Mr.  Broww  are  offering  these  amend- 
ments on  their  own  responsibility,  as  I  understand,  and  the 
very  fact  that  no  member  of  the  Banking  Committee  his 
made  or  reserved  a  point  of  order  is  indicative,  first  of  all,  tt 
a  happy  and  felicitous  esprit  de  corps  that  exists  among  the 
members  of  the  Banking  Committee.  We  are  in  no  mood  to 
stifle  any  legislation,  and  we  feel  this  case  ought  to  be  ful^y 
and  fairly  and  freely  discussed.  We  are  willing  to  allow  the$e 
amendments  to  come  on  the  floor  because  we  have  gre|t 
regard  for  the  wisdom  and  perception  and  Judgment  of  the 
House.  I  think,  in  a  measure — in  large  measure — that  wjll 
explam  the  reason  for  these  amendments  and  the  fact  thit 
no  point  of  order  was  reserved.  | 

Mr.  PATMAN.    The  gentleman  is  a  good  parllamentarlah. 
Is  it  not  his  Judgment  that  this  amendment  is  clearly  out 
order? 

Mr.  DIRKSEN.    I  quite  agree  with  the  gentleman. 

Mr.  PATMAN.  And  yet  no  member  of  the  Bankiilg 
Committee  raised  the  point  of  order.  I 

Mr.  DIRKSEN.  Why  did  not  the  gentleman  from  Tex^us 
raise  the  point  of  order? 

BCr.  PATMAN.    We  were  waiting  for  the 
have  the  leadership  of  the  bill. 

Mr.    KEUjER.     I    rise    in   opposition 
amnxlment. 

Mr.  LAMNECK.  Mr.  Chairman.  I  riae  to  a  point  ^f 
order. 

The  CHAIRMAN.    The  gentleman  will  state  It. 

Mr.  LAMNECK.  Under  the  rules  we  are  entitled  to 
minutes'  debate  in  favor  of  an  amendment  and  5  minutes 
in  opposition  to  It.  That  time  has  been  consumed,  and  my 
point  of  order  is  that  this  amendment  must  be  voted  on 
before  we  have  any  further  debate. 

Mr.  KELLER.  Very  well:  if  that  Is  the  rule.  I  am  willi4g 
to  abide  by  it.  , 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Michigan.  i 

The  question  was  taken:  and  on  a  division  (demanded  liy 
Mr.  Bbowh  of  Michigan )  there  were — ayes  43.  noes  56 

So  the  amendment  was  rejected. 

Mr.  PETTENOILL.  Mr.  Chairman,  I  offer  .the  following 
amendment,  which  I  send  to  the  desk. 

Tlie  Clerk  read  as  follows: 

Amendment  by  Itr.  PvmNoiix:  Page  3,  aftor  line  11.  add  {a 
new  secuon.  ••  foUows:  t 

"Sec.  2.  This  act  shall  cease  to  be  in  effect  2  years  from  t^e 
date  oS  Its  enactment." 

Mr.  PETTENOILL.     Mr.  Chairman- 
Mr.  OOLDSBOROUGH.    Mr.  Chairman.  I  have  no  objec- 
tion to  the  amendment. 
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The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Indiana  [Mr.  PrrrxNciLL]. 

The  amendment  was  agreed  to. 

Mr.  McLaughlin.  Mr.  chairman,  I  offer  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McLAnoHiJH:  Page  2.  line  3,  after 
the  word  "Corporation-,  Insert  "or  the  shares  of  preferred  stock 
of  any  3Ute  bank  held  by  the  Reconstruction  Finance  Corpora- 
tion as  collateral  to  any  loan  to  or  for  the  benefit  of  such  State 
bank  and  any  dividends  derived  therefrom." 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  the  committee 
has  no  objection  to  the  amendment. 

Mr.  HOLLISTER.  Mr.  Chairman.  I  would  like  to  ask  the 
gentleman  from  Maryland  if  he  is  going  to  say  the  com- 
mittee has  no  objection  to  amendment  after  amendment, 
without  consulting  other  members  of  the  conunittee?  I 
never  even  heard  of  this  amendment  before.  I  reserve  a 
point  of  order  against  the  amendment. 

Mr.  GOLDSBOROUGH.  I  beg  the  gentleman's  pardon. 
I  thought  he  understood  the  amendment. 

Mr.  BANKHEAD.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  amendment  may  again  be  rejwrted. 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  again 
report  the  amendment  offered  by  the  gentleman  from  Ne- 
braslu  [Mr.  McLAUCHLiif]. 

There  was  no  objection. 

The  Clerk  again  reported  the  amendment  offered  by  Mr. 
McLaughiik. 

Mr.  HOLLISTER.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  amendment  is  not  germane. 

Mr.  Mclaughlin,  win  the  gentleman  reserve  his  point 
of  order? 

Mr.  HOLLISTER.  K  the  gentleman  wants  to  discuss  the 
matter,  I  will  reserve  the  point  of  order.  I  expect  to  insist 
upon  it  later,  however.    I  do  not  withdraw  it. 

Mr.  TABER.     Will  the  gentleman  yield? 

Mr.  Mclaughlin,   i  yield. 

Mr.  TABEIR.  The  amendment  which  the  gentleman  has 
offered,  if  it  were  germane,  would  create  discrimination  be- 
tween stockholders  in  national  banks  who  have  pledged  their 
stock  to  the  Reconstruction  Finance  Corporation  and  stock- 
holders of  State  banks  who  have  pledged  their  stock  to  the 
Reconstruction  Finance  Corporation? 

Mr.  Mclaughlin.  I  think  if  the  gentleman  will  permit 
me  to  explain  the  situation,  that  will  be  ironed  out. 

Mr.  Chairman,  this  amendment,  which  affects  particularly 
the  State  which  I  represent,  the  State  of  Nebraska,  is  in- 
tended to  put  the  State  banks  of  Nebraska  in  the  same  posi- 
tion as  State  banks  in  other  States.  I  am  not  here  to  argue 
in  favor  of  the  passage  of  the  bill.  I  am  merely  here  to 
offer  an  amendment,  which,  if  the  bill  is  passed,  will  put  the 
State  banks  of  the  State  of  Nebraska  in  the  same  favorable 
position  regarding  taxation  as  that  now  enjoyed  by  the  State 
banks  of  other  States. 

Mr.  WOLCOTT.    Will  the  gentleman  yield? 

Mr.  Mclaughlin,   i  yield. 

Mr.  WOLCOTT.  Does  the  gentleman  not  think  that  is  a 
matter  for  the  State  Legislature  of  Nebraska  rather  than  for 
the  Congress  of  the  United  States? 

Mr.  McLaughlin,  no;  I  do  not  believe  so.  It  is  a 
situation  which  is  a  practical  one.  Under  the  constitution 
of  the  State  of  Nebraska,  double  liability  is  imposed  upon  the 
holders  of  preferred  stock  in  State  banks. 

In  view  of  that  situation,  the  Reconstruction  Finance  Cor- 
poration refused  to  purchase  any  of  the  preferred  stock  of 
the  State  banks  in  the  State  of  Nebraska.  That  being  the 
situation,  it  was  necessary  for  the  State  banks,  under  an 
agreement  with  the  Reconstruction  Finance  Corporation,  to 
issue  the  preferred  stock  to  an  individual  and  to  have  that 
individual  make  application  for  a  loan,  based  upon  that 
stock  as  collateral,  to  the  Reconstruction  Finance  Corpora- 
tion. That  plan  was  carried  out,  but  the  resulting  situation 
is  that  the  stock  held  by  the  individual  is  taxed,  whereas  if 
the  stock  were  held  by  the  Reconstruction  Finance  Corpora- 
tion, it  would  not  be  taxed  If  this  bill  should  be  passed. 
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This  amendment  Is  merely  intended  to  remove  a  discrimtoa- 
tion  and  allow  State  banks  of  Nebrsiska  to  be  freed  from 
taxes  on  preferred  stock  which,  in  reality,  is  owned  by  rhe 
Reconstruction  Finance  Corporation  in  the  same  manner  as 
State  banks  tn  all  other  States  are  freed  from  such  taxes. 
The  iMTOvision  of  the  State  constitution  makes  it  necessary 
that  the  stock  be  held  by  an  individual  rather  than  by  the 
Reconstruction  Finance  Corporation. 
Mr.  SNELL.    Will  the  gentleman  yield  for  a  question? 

Mr.  Mclaughlin,   i  yield. 

Mr.  SNELL.  What  about  the  man  who  borrows  money  to 
buy  preferred  stock  in  a  national  bank? 

Mr.  Mclaughlin.  I  am  not  aware  that  the  double  lia- 
bility exists  in  the  case  of  preferred  stock  in  natiwial  banks. 

Mr.  SNELL.  But  he  would  have  to  pay  the  full  rate  of 
interest  in  taxes  on  his  bank  stock  as  a  whole.  You  are 
creating  another  special  class,  it  seems  to  me,  by  your 
amendment. 

Mr.  Mclaughlin.  I  do  not  so  construe  it,  with  all  due 
resipect  to  the  distinguished  gentleman  from  New  York,  for 
the  reastm  that  this  situation  does  not  exist  in  the  case  of 
national  banks.  In  fact,  it  does  not  exist  in  the  case  of 
State  banks,  except  in  States  like  NelM-aska,  which  hawJen 
to  have  a  constitutional  provision  making  ImposslWe,  in 
practice,  the  purchase  of  preferred  stock  in  State  banks  by 
the  Reconstruction  Finance  Corporation. 

[Here  the  gavel  fell.] 

Mr.  HOLLISTER.  Mr.  Chairman,  I  make  the  point  (rf 
order  that  the  amendment  is  not  germane. 

Mr.  Mclaughlin.  Mr.  chairman,  I  take  the  position 
that  the  tunendment  is  perfectly  in  order.  It  is  germane  to 
the  subject  of  the  bill  itself, 

Mr.  HOLLISTER.  May  I  be  heard  on  the  point  of  order. 
Mr.  Chairman? 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
from  Ohio. 

Mr.  HOLLISTER.  Mr.  Chairman,  this  Wll  is  a  bill  relat- 
ing to  the  taxation  of  shares  of  preferred  stock,  capital  notes, 
and  debentures  of  banks  while  owned  by  the  Reconstruction 
Finance  Corporation.  Tlie  amendment  offered  by  the  gen- 
tleman from  Nebraska  is  to  exempt  certain  securities  when 
pledged  with  the  Reconstruction  Finance  Corporation.  The 
ownership  of  stock,  notes,  and  debentures  is  an  essentially 
differ«it  thing  from  the  pledging  of  stocks,  notes,  and  deben- 
tures. The  bill  is  a  bill  providing  for  exemption  from  taxa- 
tion of  stocks,  notes,  and  debentures  when  owned.  The 
amendment  is  to  exempt  them  when  pledged  with  the  Recon- 
struction Finance  Corporation,  an  entirely  different  matter, 
and,  therefore,  not  within  the  subject  matter  of  the  bill  and 
not  germane. 

The  CHAIRMAN.  The  Chair  thinks  the  amendment  opens 
an  entirely  new  field  that  is  not  germane.  The  Chair,  thore- 
fore,  sustains  the  point  of  order. 

Mr.  PATMAN.  Mr.  Chairman.  I  offer  a  preferential 
motion. 

The  Clerk  read  as  follows: 

By  Mr.  Patvan:  I  move  that  the  Committee  do  now  rise  and 
report  the  bill  back  with  the  recommendation  that  the  enacting 
clause  be  stricken  out. 

Mr.  PATMAN.  Mr.  Chairman,  if  we  could  accomplish 
anything  by  discussing  this  bill  longer,  I  would  not  make  this 
motion:  but  we  see  now  the  type  of  legislation  we  are  enact- 
ing and  the  different  types  of  amendments  that  will  be 
offered.  The  amendments  that  have  been  offered  are  just  a 
sample  of  others  that  will  be  offered.  It  seems  that  everyone 
wants  his  own  State  exempted  frcwi  the  provisions  of  the 

law. 

This  bill  contains  a  bad  precedent.  This  bad  precedent 
is  the  exemption  of  private  property  from  taxation.  A 
national  bank  is  a  privately  owned  iiwtitution.  It  is  owned 
by  private  IndividuaLs.  It  Is  private  property;  it  is  used  for 
private  profit.  All  the  earnings  made  by  a  national  banking 
institution  go  to  the  owners  of  the  in.stitution. 

The  bill  under  consideration,  if  enacted  into  law,  would 
cause  Congress  to  say  to  a  city,  a  county,  or  any  other  local 
taxing  subdivision  of  a  SUte,  that  it  can  make  different  peo- 


ple pay  taxes,  but  not  the  national  banks.  Let  us  consider 
this  Illustration:  A  national  bank  with  a  capital  (rf  $500,000 
has  sc^d  half  of  its  stock  to  the  Reconstruction  Finance  Cor- 
poration. It  still  remains,  however,  a  privately  owned  insti- 
tution, the  owners  of  which  will  still  get  the  profits  made  by 
the  institution.  It  is  receiving  great  benefits  from  the  Gov- 
ernment through  the  low  interest  rate  of  SM:  percent.  We 
are  being  asked  now  to  vote  for  a  bill  that  will  not  only  per- 
mit them  to  continue  receiving  the  3  Mi  percent  but  which 
will  cause  to  be  nontaxable  the  private  i^operty  on  which 
the  loan  or  grant  has  been  extended.  If  we  were  to  put  the 
fanners  in  the  same  situation  that  this  bill  places  the  na- 
tional banks,  we  would  lend  them  money  on  thfdr  farms  at 
3V2  percent  and  then  exempt  their  farms  from  local  taxa- 
tion. It  is  not  sound.  It  is  a  bad  precedent.  It  is  assuming 
authority  and  jurisdiction  which  the  Congress  of  the  United 
States  should  not  R-««iimp ;  it  amounts  to  going  into  local  com- 
munities and  telling  the  authorities  that  they  cannot  tax  this 
property. 

As  I  said  a  while  ago,  the  State  bank  with  a  $1,000,000  capi- 
tsOlzation  which  sells  its  note  for  $1,000,000  to  the  Recon- 
struction Finance  Corporation,  continues  to  pay  taxes  on  its 
capital  stock  the  same  as  it  always  has.  In  the  same  com- 
munity across  the  street  is  a  national  bank  with  a  $2,000,000 
capitalization.  It  sells  $1,000,000  of  stock  to  the  Reconstruc- 
tion Finance  Corporation.  Under  this  bill  you  are  giving  the 
national  bank  a  50-percent  tax  reduction,  but  you  are  not 
giving  the  State  bank  any  tax  reduction;  you  are  charging 
them  Just  the  same.  Other  people  who  hold  preferred  stock 
in  the  national  bank,  the  same  kind  of  stock  held  by  the  Re- 
construction Finance  Corporation,  must  continue  to  pay  local 
taxes,  but  you  are  going  to  exempt  the  Reconstruction 
Finance  Corporation. 

Why  is  this  bill  proposed?  There  Is  only  one  reason,  and 
that  is  that  you  do  not  want  the  Reconstruction  Finance 
Corporation  to  use  its  earnings  for  the  purpose  of  paying 
these  taxes. 

[Here  the  gavel  fell.1 

Mr.  BANKHEAD.  Mr.  Chafainan,  I  rise  In  opposition  to 
the  moti(»a. 

Mr.  Chairman,  I  do  not  propose  to  take  any  part  in  the 
discussion  with  reference  to  the  merits  of  this  WU,  but  I  do 
not  believe  that  the  motion  of  the  gentieman  from  Texas — 
and  I  have  the  greatest  respect  for  his  opinion,  for  I  know 
he  is  a  great  student  of  financial  aixl  currency  questions — 
should  prevail.  Very  often  I  have  agreed  with  him  in  his 
views,  but  here  is  a  bill  that  comes  to  us  upon  the  earnest 
request  of  the  Chairman  of  the  Reconstruction  Ftoance  Cor- 
poration. The  Committee  on  Banking  and  Currency  consid- 
ered the  bill.    I  understand  hearings  were  held. 

Mr.  PATMAN.    They  were  not  printed,  however. 

Mr.  BANKHEAD.  I  understand  the  hearings  were  not 
printed,  but  I  imagine  that  was  for  the  reason  that  the  bill 
was  reported  imanimously  by  both  the  Democratic  and  Re- 
publican members  of  the  Committee  on  Banking  and  Cur- 
rency and  they  probably  assumed,  therefore,  that  there  was 
no  controversy  with  reference  to  its  merits.  The  hearings 
were  not  printed,  but  this  is  not  unusual  under  such  circum- 

Mr.  KLEBERG.    Mr.  Chairman,  will  the  gentleman  yield 

right  there? 
Mr.  BANKHEAD.    I  yield- 
Mr.  KLEBERG.    This  bill  was  also  passed  by  the  Senate. 

was  it  not? 

Mr.  ZIONCHECK.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  ZIONCHECK.  The  gentleman  from  Texas  referred 
to  the  passage  of  the  bill  by  the  Senate.  This  is  no  proof  of 
the  merits  of  the  bill,  and  should  not  be  mentioned  in  the 
first  place.    It  is  a  reflection  upon  the  House. 

The  CHAIRMAN.    The  gentleman  has  not  stated  a  point 

of  order.  ^^       ^         , 

Mr  BANKHEAD.  Mr.  Chairman,  where  there  is  real,  gen- 
uine controversy  with  reference  to  any  bill  pending  on  the 
floor  of  the  House,  although  it  Is  a  short  cut  for  the  dispoa- 
tion  of  it,  a  motion  to  strike  out  the  enacting  clause  is  not 


/ 


i 


9 


2794 


CONGEESSIONAll  RECORD— HOUSE 


February  25 


10 

.1 


the  method  whereby  the  real  sentiment  and  judgment  of  the 
Members  of  the  House  can  be  expressed.  As  I  say.  this  is  $ 
bill  of  much  importance,  affectmg  the  financial  credit  of 
the  Reconstruction  Finance  Corporation  and  its  successful 
operation. 

This  is  one  Institution  that  is  of  bipartisan  origin.  Thert 
are  no  politics  involved  at  all  In  the  operation  of  the  Recon^ 
struction  Finance  Corporation.  It  was  organized  under  th^ 
Hoover  administration.  It  was  continued  and  enlarged  under 
the  Democratic  administration,  and  I  think  it  has  accomr 
pushed  great  resulU  in  the  rehabilitation  and  reestablishj- 
ment  of  the  credit  and  confidence  of  the  country. 

Mr.  Chairman,  here  is  a  bill  presented  with  sane  reason. 
I  re«pect  the  difference  of  opinion  of  my  colleagues  upon  itt 
but  I  trust  we  wUl  not  undertake  to  dispose  of  the  merits  of 
this  bill  on  a  moUon  to  strike  out  the  enacting  clause,  but 
let  its  merits  be  submitted  to  the  Judgment  of  the  Hous^ 
upon  a  record  vote,  if  necessary,  as  a  matter  of  record,  an4 
let  us  not  decide  it  in  Committee. 

Mr.  PATMAN.    Will  the  gentleman  yield? 

Mr.  BANKHEAD.    I  yield  to  the  gentleman  from  Texas 

Mr.  PATMAN.     If  we  can  secure  unanimous  consent  t4> 
close  the  debate  in  a  reasonable  time.  I  would  be  inclined 
withdraw  the  motion. 

Mr.  BANKHEAD.    Debate  on  the  motion  will  close  whe 
I  conclude.  j 

Mr.  PATMAN.    I  mean  on  the  bill  as  a  whole.  j 

Mr.  BANKHEAD.  I  am  not  in  position  to  make  an  agree«- 
ment.  I  am  not  in  charge  of  the  bill.  I  am  simply  express^ 
ing  my  own  opinion. 

I  Here  the  gavel  fell.]  I 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  Texas. 

The  motion  was  rejected. 

The  Clerk  read  as  follows: 

Swc  S  If  any  provlalon.  word,  or  phrase  of  this  act,  or  the  ap- 
plication thereof  to  any  condition  or  circumstance.  Is  held  invaliq. 
the  remainder  of  the  act.  and  the  application  of  this  act  to  othet- 
conditions  or  clrcumst&nces,  shall  not  t>e  affected  thereby. 

The  CHAIRMAN.    Under  the  rule,  the  Committee  rise$. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Thomason.  Chairman  of  the  Com(- 
mittee  of  the  Whole  House  on  the  state  of  the  Union,  re^ 
ported  that  that  Committee,  having  had  under  consideratiofi 
the  bill  «H.  R.  11047)  relating  to  taxation  of  shares  of  prei- 
ferred  stock,  capital  notes,  and  debentures  of  banks  while 
owned  by  Reconstruction  Finance  Corporation  and  reafflrmr 
ing  their  immunity,  pursuant  to  House  Resolution  427.  hje 
reported  the  same  back  to  the  House  with  sundry  amend^ 
ments  agreed  to  in  Committee.  i 

The  SPEAKER.  Under  the  rule,  the  previous  question  ijs 
ordered  on  the  bill  and  amendments  to  final  passage. 

Is  a  separate  vote  demanded  on  any  amendment?  If  no^, 
the  Chair  will  put  them  en  gros.  \ 

The  amendments  were  agreed  to.  i 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  aixl  was  read  the  third  time.  | 

Mr.  PATMAN.  Mr.  Speaker.  I  offer  a  motion  to  recomt- 
mit. 

The  SPEAKER.    Is  the  gentleman  opposed  to  the  bill? 

Mr.  PATMAN.    I  am  opposed  to  the  bilL  I 

The  Clerk  read  as  follows:  ' 

Mr.  PsTMAN  mores  to  recommit  the  bill  H.  R.  11047  to  the  Cotot- 

mittee  on  Banking  and  Currency.  1 

Mr.  OOLDSBOROUGH.  Mr.  Speaker.  I  move  the  pre^ 
vious  question  on  the  motion  to  recommit, 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  moti<»  to  recomt- 
mit. 

Tht  question  was  taken:  and  on  a  division  (demanded  b^ 
Mr.  Patmah)  there  were — ayes  78.  noes  102. 

So  the  motion  to  recommit  was  rejected. 

The  SPEAKER.    The  question  is  on  the  passage  of  the  blli. 

The  question  was  taken:  and  on  a  division  (demanded  bjr 
Mr.  Patmak)  there  were — ayes  111,  noes  89. 


Mr.  PATMAN.  Mr.  Speaker.  I  make  the  point  of  order 
that  there  is  not  a  quorum  present,  and  I  object  to  the  vote 
on  that  ground. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
Two  hundred  and  nineteen  Members  are  present,  a  quorum, 

Mr.  PATMAN.    Mr.  Speaker,  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were— yeas  165.  nays 
175,  not  voting  90.  as  follows: 


[RoU 

No.  24) 

TEAS— 165 

Adair 

CiUlen 

Hobbs 

Plumley 

Allen 

Cummlngs 

Holl  later 

Rabaut 

Andrew.  Uasa. 

Curley 

Jacobsen 

Ramsay 

Arends 

Daly 

Johnson.  W.  Va. 

Ramspeck 

Bankhead 

Deen 

Keller 

Randolph 

Barden 

Delaney 

Kenney 

Rayburn 

Bell 

Dempsey 

Kleberg 

ReUly 

Blermann 

Dlcksteln 

Kloeb 

Richardson 

Bland 

Dlngell 

Kockalkowskl 

Romjue 

Bloom 

Dtrksen 

Kopplemann 

Rudd 

Bo  land 

Dobbins 

Kramer 

Russell 

Boy kin 

Dondero 

Larrabee 

Sadowskl 

BroolLs 

DoughU^n 

Lea.  Calif. 

Schaeler 

Brown.  Oa. 

Drewry 

Leblbach 

Schuetz 

Brown.  Ulch. 

DrlscoU 

Lewis.  Colo. 

Sears 

Buck 

Duffy.  N.  T. 

LewU.  Md. 

Seger 

Burnham 

Duncan 

Mc  Andrews 

Slrovlch 

Caldwell 

Brkert 

McGrath 

Slsson 

Carmlihael 

Edmlston 

McLaughlin 

Smith.  Conn. 

Cary 

Bcher 

McLean 

Smith.  Va. 

Casey 

Bnrlebrlght 

McLeod 

Smith.  W.  Va. 

Cavicchla 

Kvans 

McMillan 

Snyder.  Pa. 

Celler 

Paddls 

McReynolds 

Somers.  N.  T. 

Chandler 

Farley 

Maloney 

Spcnce 

Church 

Ferguson 

Martin,  Colo. 

Sumners.  Tex. 

Citron 

Fttzpatrlck 

Mason 

Sutphln 

Claiborne 

Flannagan 

Bleeks 

Thom 

Clark.  N.  C. 

Ford.  Calif. 

Merrltt.  N.  T. 

Thomason 

Cochran 

Glfford 

Millard 

Vinson,  Ga. 

Coffee 

Goldsboroxigh 

Norton 

Vinson.  Ky. 

Colden 

Green 

O'Connell 

Wadsworth 

Cole.  N.  T. 

Greenwood 

ODay 

Warren 

Collins 

Oreever 

O'Leary 

Welch 

Cooley 

Gregory 

O'Neal 

West 

Cooper.  Tenn. 

Haines 

Owen 

Whclchel 

Costello 

Han.-ock.N.T. 

Parks 

Whlttlugton 

Creal 

Hancock.  N.  C. 

Parsons 

Wilcox 

Crosby 

Harlan 

Pearson 

Williams 

Cross.  Tex. 

Harter 

Perkins 

Wolcott 

Crosser,  Ohio 

Hennlngs 

Peterson.  Fla. 

Crowe 

Hess 

Peterson.  Ga. 

Crowther 

HUl.  Alu. 

Peyser 

NAYS— 175 

• 

Amlle 

Oasque 

Lundeen 

Rogers.  Mass. 

Andresen 

Gilchrist 

McClellan 

Rogers.  Okla. 

Andrews.  N.  T. 

GUdea 

McCormack 

Ryan 

A.shbrook 

Gillette 

McFarlane 

Sanders,  Tex. 

Ayers 

Gingery 

McKeough 

Schneider.  WU 

Barry 

Goodwin 

McSwaln 

Schulte 

Beam 

Oranfleld 

Maas 

Scott 

Blnderup 

Gray.  Pa. 

Mahon 

Secrest 

Blackney 

Greenway 

Main 

Shanley 

Blanton 

Qrlswold 

Mapes 

Shannon 

Boehne 

Guyer 

Marcantonto 

Short 

BoUeau 

Gwynne 

Marshall 

Smith,  Wash. 

Brewster 

Halleck 

Martin.  Mass. 

Snell 

Buckler.  Minn. 

Hamlin 

Masslngale 

South 

Burdlck 

Hart 

Blay 

Stack 

Cannon.  Mo. 

Healey 

Mlcbener 

Stefan 

Cannon.  Wis. 

Hlgglns.  Conn. 

Mitchell.  Dl. 

Stubbs 

Carpenter 

Htgglns.  Mass. 

Mitchell.  Tenn. 

Taber 

Carter 

HUdebrandt 

Monaghan 

Tarver 

Cartwrlffht 

HIU.  BLnute 

Moran 

Taylor,  S.  C. 

Castellow 

Hoffman 

Morltz 

Taylor.  Tenn. 

Chrlstlanson 

Holmes 

Mott 

Terry 

Colmer 

Hook 

Murdock 

Thompson 

Cooper.  Ohio 

Hope 

Nelson 

Thurston 

Cravens 

Houston 

Nichols 

Tlnkhara 

Crawford 

Huddleston 

O'Brien 

Tobey 

Darden 

Hull 

O'Malley 

Tolan 

Darrow 

Imhoff 

Patman 

Treadway 

Dies 

Johnson.  Okla. 

Patterson 

Turner 

Dltter 

Johnson.  Tex. 

Patton 

Umstead 

Dorsey 

Jones 

Pettenglll 

Wallgren 

Doxey 

Kahn 

Pierce 

Wearln 

Duffey.  Ohio 

Kelly 

Plttenger 

Weaver 

Dunn.  Mlsa. 

Kennedy.  Md. 

Polk 

Werner 

Dunn.  Pa. 

Kln7.er 

Powers 

White 

Eagle 

Knlffln 

Rankin 

Wlgglesworth 

Baton 

Knutson 

Ransley 

Wilson.  La. 

■kwaU 

lAmbeth 

Reece 

WoUenden 

Kneel 

Lamneck 

Reed.  HI. 

Wolvcrton 

Pleslnger 

Lanbam 

Reed.N.T. 

Wood 

Fletcher 

Lemke 

Rich 

Woodruff 

Porht 

Lord 

Robertson 

Young 

Fy>rd.  Miss. 

Luckey 

Robinson.  Utah 

Zloncheck 

Tulmer 

Ludlow 

Bot>slon.  Ky. 

c 
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Bacharach 

Disney 

Kerr 

Babath 

Bacon 

Dockweller 

Kvale 

Sanders.  La. 

Belter 

Doutrlch 

Lambertson 

SandUn 

Berlin 

Driver 

Lee.  Okla. 

SauUioff 

Bolton 

Ellenbogen 

Leslnskl 

Rcrugham 

Boylan 

Fenerty 

Lucas 

Starnes 

Brennan 

Fernandez 

McGehee 

Steagall 

Buchanan 

Ftsh 

McGroarty 

Stewart 

Buckbee 

Frey 

Mansfield 

Sullivan 

Buckley.  N.  Y. 

Fuller 

Maverick 

Sweeney 

Bulwlnkle 

Gambrlll 

Mead 

Taylor,  Colo. 

Burch 

Gassaway 

Merrltt,  Conn. 

Thomas 

Carlson 

Oavagan 

liClller 

Tonry 

Chapman 

Gearhart 

Montague 

Turpln 

Clark.  Idaho 

Oebrmann 

Montet 

Underwood 

Cole.  Md. 

Gray.  Ind. 

O'Connor 

UtterbacJt 

Connery 

Hartley 

Oliver 

Walter 

Coming 

Hill.  Samuel  B. 

Palmlsano 

Wilson.  Pa. 

Cox 

Eoeppel 

Pfelfer 

Wlthrow 

CulUn 

Jenckes,  Ind. 

Qulnn 

Woodrum 

Dear 

Jenkins.  Ohio 

Richards 

Zimmerman 

DeRouen 

Kee 

Risk 

Dietrich 

Kennedy,  N.  Y. 

Rogers,  N.H. 

So  the  bill  was  rejected. 

The  Clerk  announced  the  following  pairs: 

On  the  vote: 

Mr.  Lucas  (for)  with  Mr.  Carlson  (agalnat). 

Mr.   Boylan    (for)    with   Mr.   Wilson  of  PennsylTanla    (against). 

Mr.  Maverick   (for)    with  Mr.  Wlthrow  (against). 

Mr.  Kennedy  of  New  York   (for)    with  Mr.  Culkln   (against). 

Mr.   Gavagan    (for)    with   Mr.   Lambertson    (against). 

General  pairs: 

Mr.  Btxrch  with  Mr.  Bacharach. 

Mr.  Coming  with  Mr.  Jenkins  of  Ohio. 

Mr.  Oliver  with  Mr.  Merrltt  of  Connecticut^ 

Mr.  Buchanan  wth  Mr.  Stewart. 

Mr.  Belter  with  Mr.  Pish. 

Mr.  Mansfield  with  Mr.  Bolton. 

Mr.  Richards  with  Mr.  HarUey. 

Mr.  Steagall  with  Mr.  Bacon. 

Mr.  Woodrum  with  Mr    Hope. 

Mr.  Mead  with  Mr.  Buckbee. 

Mr.  O'Connor  with  Mr.  Doutrlch. 

Mr.  Montague  with  Mr.  Gearhart. 

Mr.  Miller  with  Mr.  Fenerty. 

Mr.  Driver  with  Mr.  Risk. 

Mr.  Cox  with  Mr.  Gehrmann. 

Mr.  Dockweller  with  Mr.  Thomas. 

Mr.  Bulwlnkle  with  Mr.  Sauthoff. 

Mr.  Fernandez  with  Mr.  Ttirpln.  ~~  • 

Mr.  Taylor  of  Colorado  with  Mr.  Kvale. 

Mr.  Sullivan  with  Mr.  Kee. 

Mr.  Rogers  of  New  Hampshire  with  Mr.  Gasque. 

Mr.  Brennan  with  Mrs.  Jenckes  of  Indiana. 

Mr.  Sanders  of  Louisiana  with  Mr.  McGehee. 

Mr.  Dear  with  Mr.  Walter. 

Mr.  Berlin  with  Mr.  Montet. 

Mr.  PuUer  with  Mr.  Gray  of  Indiana. 

Mr.  Chapman  with  Mr.  Pfelfer. 

Mr.  Sandlln  with  Mr.  Cole  of  Maryland. 

Mr.  Starnes  with  Mr.  DeRouen. 

Mr.  Zimmerman  with  Mr.  Tonry. 

Mr.  Gambrlll  with  Mr.  Frey, 

Bi4r.  Qulnn  with  Mr.  Buckley  of  New  York. 

Mr.  Samuel  B.  Hill  with  Mr.  Gassaway. 

Bdr.  Kerr  with  Mr.  Clark  of  Idaho. 

Mr.  Oonnery  with  Mr.  Scrugham. 

Mr.  Disney  with  Mr.  Sweeney. 

Mr.  Lee  of  Oklahoma  with   Mr.   Wilson  of  Ltoulalan*. 

Mr.  XUenbogen  with  Mr.  Palmlsano. 

Mr.  Sabath  with  Mr.  Dietrich. 

Mr.  McGroarty  with  Mr.  Uttcrbaclc 

Mr.  Dorsey  with  Mr.  Leslnskl. 

Mr.  H£ALEY.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Massachusetts,  Mr.  ComfniY.  is  unavoidably  absent. 
If  present,  he  would  vote  "nay." 

Mr.  CMALLEY.  Mr.  Speaker,  my  colleague  the  gentle- 
man from  Wisconsin,  Mr.  SAtrrHorr.  is  imavoidaUy  absent. 
If  present,  he  would  vote  "nay." 

The  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  (by  Mr.  Patman)  was  laid  on  the 
table. 

rkstriction  or  lands  or  fivk  civilizkd  tribxs 

The  SPEAKER  laid  before  the  House  the  following  privi- 
leged resolution. 

The  Clerk  read  as  follows: 

Senate  Concurrent  Resolution  82 

Resolved  by  the  Senate  (the  House  of  Representatives  concur- 
ring). That  the  President  of  the  United  States  be.  and  he  la 
hereby,  requested  to  retiun  to  the  Senate  the  enroUed  blU 
(S.  3227)  to  amend  section  3  of  the  act  approved  May  10.  1928. 
entlUed  "An  act  to  extend  the  period  of  restriction  In  lands  of 
certain  members  of  the  Five  Civilized  Tribes,  and  for  other  pur- 
poses", as  amended  February  14.  1931. 


Mr.  SNELL.    Mr.  Speaker,  what  Is  this  resolution  about? 

The  SPEAKER.  The  Chair  understands  that  in  the  en- 
rollment of  this  bill  a  mistake  was  made  in  the  spelling  of  a 
word.  This  simply  brings  the  bill  back  in  order  to  make  the 
correction. 

The  resolution  was  agreed  to. 

PERMISSION  TO  ADDRESS  THE  HOtTSE 

Mr.  PADDIS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
on  tomorrow,  after  the  reading  of  the  Journal  and  disposi- 
tion of  matters  on  the  Speaker's  desk.  I  may  be  allowed  to 
address  the  House  for  10  minutes  following  the  pending 
special  order. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frwn  Pennsylvania? 

There  was  no  objection. 

MRS.  FRED  P.  MOERSCH 

Mr.  MAAS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  two  separate  subjects. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  MAAS.  Mr.  Speaker,  an  incident  happened  recently 
abroad  which,  while  fortunately  has  ended  happily  for  all 
concerned,  nevertheless  demonstrates  the  fine  courage  of  an 
American  w<xnan  in  the  face  of  a  mob  gone  wild. 

It  was  the  presence  of  mind  and  the  unflinching  courage 
of  this  Minnesota  woman  that  prev«ited  a  more  serious  out- 
come of  the  Incident. 

Last  September  Dr.  Fred  P.  Moersch,  of  the  Mayo  Clinic, 
Rochester,  Minn.,  went  abroad  with  his  wife  and  Dr.  and 
Mrs.  Bolman.  also  of  Rochester,  Minn.  Dr.  Moersch  took 
his  automobile  along.  The  doctors  wished  to  visit  the  Uni- 
versity of  Padua,  Italy.  At  Munich.  Germany,  they  were 
adWsed  by  the  American  consul  that  he  could  not  see  any 
reason  why  the  party  should  not  go  to  Padua,  but  he  advised 
that  they  register  at  the  American  consulate  at  Milano. 

On  their  way  to  Milano  they  stopped  on  the  evening  of 
their  arrival  upon  Italian  soil  at  Padua,  intending  to  stay 
there  overnight  and  proceed  the  following  morning  to  Milano. 

While  the  two  doctors  went  to  register  at  the  hotel  the  tw<t 
ladies  were  left  seated  in  the  car  a  short  distance  away  from 
the  hotel.  A  group  of  students  passing  the  car  and  noticing 
the  international  license  and  an  American  flag  unfurled  on 
the  automobile  for  some  reason  mistook  the  party  and  car  as 
British  and  immediately  started  a  demonstration  which  at- 
tracted more  and  more  p>eople.  Some  person  slashed  the 
automobile  tires,  and  finally  one  student  jumped  upon  the 
running  board  and  tore  down  the  American  flag.  Mrs. 
Moersch  thereupon  jumped  out  of  the  car  and  gave  the 
student,  who  still  had  the  flag,  several  slaps  on  the  ears  and 
commanded  him  with  outstretched  arm  to  put  the  flag  back  in 
its  place.  Only  after  the  chief  of  police  and  the  prefect  of 
Padua  arrived  on  the  scene  could  the  mob  be  dispersed.  Dr. 
Moersch  had  the  greatest  difficulty  in  reaching  the  aide  of 
his  wife.    He  vigorously  waved  his  American  passport. 

None  of  the  officials  could  talk  English,  and  the  prefect 
had  the  party  asked  through  an  interpreter:  "You  claim  to  be 
Americans;  if  so,  why  do  you  talk  English?" 

The  police,  after  being  satisfied  that  a  serious  mistake  had 
been  made,  of  course,  apologized  and  brought  the  party  to 
the  hotel.  They  also  had  the  automobile  reconditioned  dur- 
ing the  night  and  sent  the  travelers  on  their  way  the  next 
morning  under  police  protection  to  Milano.  Here  the  party 
entered  a  formal  protest  with  the  American  consul 

The  matter  has  all  beoi  adjusted  satisfactorily  in  the  mean- 
time, but  it  is  certainly  worthy  of  note  that  this  American 
lady  had  both  the  devotion  and  the  courage  in  the  face  of 
an  angry  mc^  to  Jump  out  of  her  automobile  and  box  the 
ears  of  one  who  insulted  her  country's  flag. 

KZTXNSZON  or  KEMASlPi 

Mr.  BIERMANN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  including  an  ad- 
dress delivered  on  Lincoln's  birthday  by  my  fellow  towns- 
man,  J.  A.  Nelson. 
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Mr  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  wh^ 
b  the  gentleman  referred  to? 

Mr.  BIERMANN.  He  Is  the  principal  Republican  of  mi 
city.  ' 

Mr.  RICH-  Mr.  Speaker.  I  shall  have  to  object  to  that 
request. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  TABER.     Mr.  Speaker.  I  ask  unanimous  consent  thai 
on  tomorrow,  following  the  special  orders  that  have  bee 
granted   for   that   day.   I   may   address   the   House   for    1 
minuies. 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  t<^ 
object,  and  I  shadl  not  object  to  this  request,  but  I  shall  b« 
compelled  to  object  to  any  further  requests,  because  th< 
Subcommittee  on  Agriculture  of  the  Committee  on  Appro^ 
prlations  must  proceed  with  the  consideration  of  its  bili 
tomorrow  as  soon  as  possible. 

The  SPEAKER.    Is  there  objection  to  the  request  of  lh( 
gentleman  from  New  York? 

There  was  no  objection. 

AKESIC.\KISM 

Mr.  McCORMACK.  Mr.  Speaker.  I  ask  unanimous  con| 
■ent  to  extend  my  remarks  in  the  Record  by  including 
therein  a  radio  speech  recently  made  by  myself. 

The  SPEAKER.  Is  there  objectlcn  to  the  request  of  th^ 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  McCORMACK.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Record.  I  include  the  following 
address  which  I  delivered  FebrxMur  22.  1936.  over  the  radio: 

At  the  outset  of  my  remarks  I  want  to  express  my  pleasure 
upon  being  aelectrd  by  the  N;itiona]  Americanism  Committee  of  th^ 
Junior  Chamber  of  Commerce  of  the  United  States  to  spcaJc  o^ 
this  occasion,  concluding  ttelr  program  of  the  past  10  days  o^ 
Americanism. 

This  fine  organization  of  young  Americans,  appreciating  thf 
Taluea  of  our  Institutions  of  ijovemment.  have  conducted  a  Nation* 
wide  campaign  "to  publicize  and  popularize  the  fundamental  prln* 
ctples  of  real  Americanism."  The  constructive  efforts  of  this  or* 
gani/ation  come  at  a  most  Jipprcpriate  time  of  the  year,  starting 
on  February  12,  the  birthday  anniversary  of  the  Savior  of  ouj 
Country.  Abraham  Lincoln,  ind  ending  today,  the  birthday  annif 
versary  of  the  Rather  of  our  Country,  the  Immortal  Washington 
Such  a  program,  no  matter  oy  whom  conducted,  is  a  lesson  to  all 
Americans.  I  hope  that  thltt  program  will  be  conducted  each  yea)* 
and  that  other  orgaulzatloiu  will  also  engage  each  year  In  slmlla|' 
efforts 

In  the  brief  time  allotted.  It  la  Impossible  to  dlECUss  the  subf 
Ject  assigned  to  me.  My  Conception  of  National  Amerlcanip;]! 
Week,  as  fully  as  I  would  like  to  do  so.  What  Is  this  country 
that  Washington  and  his  contemporaries  fought  to  establishj; 
that  Lincoln  and  his  contemporaries  fought  to  preserve:  and  tha|; 
pact  generauons  of  Americans  have  In  their  day  preserved  an<l 
passed  on  to  us.  unimpaired  in  form  and  In  substance?  It  is  ^ 
Government  that  struggling  mankind  for  countless  of  generatioc^ 
prior  to  1789  have  sought  to  attain  It  is  a  Government  whlcj 
recognises  that  the  individual  possesses  certain  civil  rights  whicfk 
cannot  be  unpaired  or  destroyed,  and  which  the  sovereign  powef 
of  America,  the  people  collectively,  speaking  through  the  Constltu»- 
tion,  have  protected  against  even  government  itself.  In  our  couni- 
try.  the  people  collectively,  and  not  government,  are  supreme. 
Government  Is  a  delegated  agency,  to  serve,  and  not  to  mastet, 
the  people.  It  must  act  within  the  powers  conferred  upon  It  b^ 
the  Constitution.  The  Constitution  grants  in  some  legislative 
fields,  and  limits  In  other  fields,  the  powers  and  duties  of  governi- 
ment.  It  Is  a  democracy,  the  only  form  of  government,  where 
one  exists  In  substaixre,  under  which  the  clvU  rights,  commonly 
called  natural  rlghu,  can  permanently  exist.  ; 

As  we  view  world  conditions  today  we  clearly  see  evidences  of  % 
disturbed  state  of  mind,  due  to  many  conditions,  mainly  economic). 
Since  the  World  War  and  particularly  within  the  past  several  year), 
we  have  seen  throughout  the  world  governments  changed  or  over* 
thrown.  We  have  witnessed  In  place  thereof  the  establishment  of 
some  kind  of  dictatorship  In  the^e  countries  different  factors  may 
have  Influenced  the  change,  but  the  result  Invariably  has  been  th^ 
same.  Individual  rights  have  been  destroyed.  A  dictator  cannot 
exist  where  opposition  exists,  or  even  where  any  form  of  possible 
opposition  might  develop.  Individual  rights  cannot  exist  under  (t 
dictatorship.  Under  such  a  form  of  government,  the  state,  reprer 
sented  by  the  dictator,  and  the  small  group  that  keeps  hitn  l|i 
poaer.  whether  a  nationalist  party,  nobility,  group  of  any  kind,  ofr 
the  army,  is  the  sovereign  power — the  master.  The  people  are  the 
servants.  In  a  democracy  the  opposite  Is  true.  Even  In  a  beneOr 
rent  d'ctatorslilp,  few  of  which  exist,  the  few  individual  rights  thait 
ttill  prerail,  exist,  not  as  a  matter  oX  right,  but  by  sufferance  of  t^ 
CUctator. 


In  those  countrlea  where  some  form  of  a  dlcUtorshlp  exists  we 
have  seen  persecuUon,  oppression,  and  fear  prevalent,  either  among 
all  or  a  portion  of  the  people.  Public  opinion  is  stifled.  Rights 
recognized  as  Inherent  In  the  Individual  are  destroyed  Protected 
civil  rights  of  the  individual  and  a  dictatorship  cannot  exist  at  the 
same  time.  What  privUeges  exist  are  permitted  only  by  sufferance, 
and  whenever  their  continuance  commences  to  Interfere  with  dic- 
tatorial government  they  can  be  and  are  destroyed.  Democratic 
countries  always  have  a  government  based  upon'  extensive  suffrage, 
with  its  lawmaking  machinery  consisting  of  a  legislative  body, 
chosen  by  the  people  in  a  free  election.  A  true  democracy  Is  found 
in  countries  where  popular  education  is  widespread  and  where  an 
active  public  opinion  not  only  Is  permitted  to  exist  but  does  exist. 
The  personal  rights  of  the  Individual  citizen  are  respected  and 
carefully  protected  by  constitutional  enactments  concerning  free- 
dom of  a  religious  conscience,  the  free  exercise  thereof;  freedom  of 
.speech,  of  the  press;  freedom  from  arbitrary  arrest  and  imprison- 
ment; the  right  of  a  trial  by  Jury;  of  the  right  of  proper  individual 
Initiative;  and  to  protection  of  property  legally  obtained  and  pos- 
sessed; of  the  sacredness  of  marriage  and  the  sanctity  of  the 
home;  and  of  the  other  great  rights  enumerated  In  the  Constitu- 
tion necessary  for  the  existence  of  a  free  people.  The  police  exist 
to  watch  criminal  classes  rather  than  to  control  the  people.  Their 
purpose  is  to  maintain  internal  order,  an  essential  function  of  any 
government.  In  a  democracy,  government  flourishes  for  the  pur- 
pose of  serving  the  governed,  by  whose  consent  It  exists.  Under 
our  form  of  government  the  state  has  certain  duties  to  perform, 
but  the  individuals  possess  certain  rights  that  can  only  be  taken 
away  by  tne  people  themselves,  acting  in  accordance  with  the  Con- 
stitution. As  we  view  world  conditions,  and  the  happenings  in 
governments  where  a  dictatorship  exists,  we  find  conditions  the 
opposite  of  what  we  enjoy  by  constitutional  right.  In  all  such 
countries  freedom  of  speech  and  of  the  press  are  nonexistent.  The 
only  freedom  that  exists  in  this  res|>ect  is  what  the  dictator  will 
permit.  History  and  experience  have  shown  that  where  discussion 
Is  used  In  place  of  force  as  a  means  of  solving  the  problems  of 
our  times,  social  and  political  stability  Is  enhanced.  We  also  see 
the  attempt  to  destroy  the  right  of  a  free  religious  conscience. 
In  some  dictatorial  countries  It  Is  evidenced  by  outright  prohibi- 
tion, in  another  by  attempting  to  nationalize  religion,  making  It 
simply  a  department  of  government,  and  to  ultimately  impo.se 
upon  its  people,  without  regard  to  their  opinions,  one  religion,  that 
of  the  state;  In  another  the  hypocrisy  of  allowing  religious  freedom 
but  denying  the  free  exercise  thereof;  and  In  others  some  degree 
of  religious  freedom  exists  only  because  it  has  not  as  yet  come 
In  conflict  with  the  wishes  or  the  will  of  the  dictator. 

Spiritual  advisers  have  been  arrested.  Jailed,  persecuted,  simply 
because  their  religious  views  Interfered  with  the  wish  or  will  of 
the  dictator.  Wherever  a  dictatorship  exists,  whether  of  the  pro- 
letariat, of  military,  or  of  any  other  kind,  freedom  of  the  Individual 
in  the  possession  of  those  rights  essential  to  life,  liberty,  and  pur- 
suit of  happiness  either  has  been  destroyed  or  permitted  to  exist 
only  by  sufferance.  It  Is  very  significant  to  note  that  where  dicta- 
torships exist  today  the  history  and  tradition  of  the  people  of  such 
countries  were  definitely  linked  up  In  the  past  with  a  strong  mili- 
tary control.  In  any  event,  their  history  has  shown  very  little  if 
any  effort  in  the  experiment  of  democratic  government.  It  also 
must  lie  borne  in  mind  that  under  oxir  form  of  government  tha 
machinery  exists,  as  a  matter  of  right  of  the  people,  to  make  neces- 
sary adjustments  of  our  laws  to  the  economic  or  social  changes 
that  are  constantly  taking  place.  The  succeas  of  the  exercise  of 
this  power,  the  right  of  suffrage  In  the  selection  of  our  repre- 
sentatives, depends  In  the  main  upon  an  honest  and  enlightened 
public  opinion — in  the  average  citizen  perfomxlng  his  duty  In  a 
fearless  and  courageous  manner. 

In  talking  to  you  tonight  I  am  able  to  do  so  because  It  Is  my 
constitutional  right  to  express  my  opinions,  which  right  cannot  be 
taken  away  from  me  by  government  so  long  as  I  do  so  within  the 
law.  If  I  were  a  subject  of  a  country  wherein  a  dictator  was 
supreme,  for  daring  tonight  to  express  the  opinions  that  I  have,  I 
would  be  arrested  and  imprisoned.  Throughout  this  great  land 
are  persons  of  all  religious  beliefs,  safe  In  the  possession  and 
expression  of  their  views.  And  yet  In  other  lands  are  people  perse- 
cuted, arrested.  Jailed,  for  daring  to  entertain  and  express  a  free 
religious  conscience.  The  same  situation  applies  to  other  great 
human  rights  that  we  possess,  and  which  the  peoples  of  all  lands 
shotild  and.  I  hope,  some  day  will  possess.  Viewing  Impersonally 
the  strength  and  weaknesses  of  the  various  forms  of  governments — 
democracy,  dictator,  oligarchy,  autocracy — the  democratic  govern- 
ment Is  the  form  that  brings  to  a  j)eople  the  greatest  degree  of 
satisfaction  and  of  service. 

Despite  the  civil  rights  that  we  possess,  there  are  some  within 
otir  borders  who  would  like  to  destroy  what  Washington  and  his 
contemporaries  builded,  which  Lincoln  and  his  contemporaries  pre- 
served, and  which  we  possess.  In  the  defense  of  that  which  we 
possess,  we  should  not  and  cannot  distinguish  between  enemy  from 

i  within  or  from  without.  As  a  matter  of  fact,  the  one  who  accepts 
the  benefits  of  our  Institutions,  and  undertakes  to  \is€  those  benefits 

!  to  destroy.  Is  far  more  dangerous  and  sinister  In  his  objectives  than 
the  enemy  from  without.  I  recognize  the  right  of  any  person,  or- 
ganization, or  movement  to  advocate  any  change  In  which  he  be- 
lieves, or  they  believe,  provided  such  advocacy  of  change  Is  within 
the  law.  I  do  not  recognize  the  right  of  any  person,  or  movement, 
to  advocate  the  Immediate  or  ultimate  overthrow  of  our  Govern- 
ment by  force  and  violence.  That  Is  not  freedom  of  speech  or  of 
Uw  press.    It  is  tuicontroUed  license.     There  are  elements  In  this 
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half  of  their  deeertlons— records  of  the  Conunlssloner  of  Immlgra* 
tion  show  307  320  recorded  desertions  between  1907  and  1931.  !• 
his  annual  report  for  1933  the  Commissioner.  Colonel  MacCormack, 


"in  the  past  oftentimes  as  many  as  half  the  crew  of  vessels  of 
certain  flags,   passed   as   bona   fide   seamen,   would   desert   in  por|. 

"And  when  'he  vessel  came  to  sail  It  would  sign  on  none,  ct 
Tery  few  to  replace  them,  a  plain  Indication  that  the  crew  wa> 
excewlve  on  arrival,  and  a  moral  certainty  that  aliens  had  beet 
signed  on  for  a  consideration,  and  with  foreknowledge  that  lllegajl 
entry  into  the  United  States  was  planned. 

"This  Is  one  of  the  many  'rackets"  to  circumvent  the  Immlgra^ 
lion  laws,  but  It  is  not  actionable  unless  convincing  and  cort 
roborative  evidence  of  conspiracy  is  obtained.  This  la  almost  lm«- 
poMlbie    s'^  deaerters  speedUy  lose   themselves  in  our  population  V 

With  lurh  avenues  open,  little  wonder  that  it  is  estimated  that 
In  New  York  City  alone  there  are  a  quarter  of  a  mlUion  alien^ 
who  entered  this  country  without  the  right  to  do  so.  i 

There  are  organized  gangs  which  specialize  in  expediting  Illegal 
entry  There  is  even  evidence  of  a  recogrUzed  technique  fof 
courtship  bT  mail,  after  an  exchange  of  photographs  with  a^ 
American  girl,  or  courtship  during  a  girl's  visit  abroad.  After 
marriage  and  entry  into  the  country— and  frequently  after  relaf 
t:ve<i  have  contributed  funds  to  set  the  alien  up  In  business — thf 
bridegroom  disappears  , 

Information  to  this  effect  was  presented  to  me  by  a  radl<> 
speaker  whoM  "question  and  answer"  period  brought  him  so  many 
stones  of  this  kind  that  a  "league  of  deserted  women"  wa^ 
formed  to  combat  the  evil  Several  thousand  of  such  vlctlmlzefl 
women  are  alleged  to  reside  in  the  metropolitan  area  alone. 

tTNOnCBOCND    lOtrrCS    EASn.T    AVAILABLI 

For  aliens  whose  appearance,  due  to  race  or  color,  makes  Ulegajl 
entry  easier,  there  are  many  smugglers"  methods.  , 

In  a  single  year.  1933.  seizure  of  vehicles  used  In  smuggling 
was  to  a  total  value  of  9283.744.  This  Included  13  airplane^ 
valued  at  $88,500  Obviously  only  a  small  fraction  of  the  totail 
vehicles  used  in  this  trade  were  captured.  i 

At  least  five  well-beaten  paths  are  open  to  aliens  wishing  to 
be  «muggl»Kl  into  the  United  States,  providing  they  have  moneV 
to  pay  the  gangs  I 

Readerb  were  shocked  In  November  1934  to  learn  about  a  scor^ 
of  smuggled  Chinese  found  In  a  cellar  at  Atlantic  Highlands.  N.  J., 
a  State  politician  having  aided  in  easing  their  entry.  I 

It  merely  meant  th.^t  accident  had  revealed  one  station  on  th^ 
underground  route.  The  station  was  moved.  Traffic  was  ref 
auiped — all  inbound.  i 
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retained   the   tenant   and   sharecropper   amendment   in  its 

report. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker.  I  ask 
unanimous  consent  to  proceed  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  the  people 
all  over  the  country  have  become  more  fearful  every  day 
that  this  country  is  becoming  like  Russia  in  refusing  free 
speech  and  free  thought.  I  have  received  a  telegram  from 
Mrs.  Paul  Pitzsimmons,  of  Rhode  Island,  which  is  as  follows: 

NrwPOtT.  R.  I..  February  25.  1936. 
Hon.  Edith  Sounsm  Rogers. 

House  of  Representatives  Office  Building: 
Heartily  concur  In  your  published  statement  regarding  the 
malevolent  and  vindictive  action  taken  against  Major  General  Ha- 
good.  It  Is  common  knowledge  that  this  administration  Intends  to 
strangle  all  criticism,  however  constructive  or  merited;  but  this 
evidence  of  malignant  bad  temper  and  attempted  terrorism  against 
a  man  of  distinguished  and  outstanding  record  should  rouse  the 
Nation  to  a  realization  of  the  despotic  gag  rule  now  Inflicted  upon 
all  patriotic  citizens  In  and  out  of  the  military  and  naval  services. 
I  was  war  godmother  to  General  Hagood"s  regiment  and  have 
known  the  general  20  years.  He  Is  an  honor  to  the  service  and  to 
his  country,  and  I  trust  Congress  will  not  allow  Its  righteous 
Indignation  to  be  suppressed.  Congress  has  the  opportunity  to 
prove  it  consists  of  men  and  patriots  who  are  not  puppets  In  the 
hands  of  demagogues  nor  such  partisans  that  It  permits  citizens 
to  be  made  footballs  of  for  the  Indulgence  of  malicious  exhibi- 
tions of  childish  bad  temper.  The  citizens,  regardless  of  party, 
will  be  behind  all  Congressmen  who  show  determination  to  right 
this  grievous  wrong  to  an  honored  and  distinguished  officer  and 
gentleman. 

EXTENSION  OF  REMARKS 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
at  this  point  to  insert  in  the  Record  a  letter  I  have  written 
to  a  colleague. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  matter  referred  to  follows: 


CXii.XbACTVl 


certain  members  of  the  Five  Civilized  Trilaes,  and  for  other  pur- 
poses", as  amended  February  14.  1931. 


oress  oeuverea  ou 
man,  J.  A.  Nelson. 


jlU  a    t/u>  vJivi*»j     v^     ■■■^ 
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country  wboee  views  are  antisocial  to  our  theory  of  government,  and 
who  are  attempting  to  carry  their  views  Into  effect  by  force.  Some 
are  citizens  and  some  are  aliens.  The  alien  in  this  country  who  is 
law  abiding  Is  respected,  but  the  alien  In  this  country  who  advocates 
the  overthrow  of  our  Government  by  force  and  violence,  when  ap- 
prehended, should  be  deported  at  once.  The  same  applies  also  to 
the  criminal  alien.  Why  should  we  permit  such  persons,  who  are 
avowed  enemies  of  our  Government,  to  remain  in  this  country? 
Legislation  Is  pending  which  shotild  be  passed  by  this  Congress 
strengthening  our  immigration  laws  in  this  respect. 

The  cltlaen  who  advocates  the  overthrow  of  Government  by  force 
and  violence  should  be  made  subject  to  proper  legislation,  the  pur- 
pose of  which  is  to  protect  the  rights  of  the  Amertcan  citizen  who 
loves  his  country.  In  no  other  country  of  the  world  would  con- 
ditions such  as  exist  in  this  country  be  tolerated.  The  constitu- 
tional means  exist  to  bring  about  orderly  changes  of  government. 
When  we  compare  the  rights  of  the  Individual  in  the  United  States 
with  those  of  dictatorial  countries,  we  profoundly  appreciate  what 
it  means  to  be  an  American  citizen. 

We  have  our  problems  to  meet.  So  did  past  generations  of 
Americans.  In  their  day  they  had  depressions  and  great  questions 
arising  therefrom,  which  had  to  be  met  and  decided.  HistfMy 
shows  that  they  performed  their  duty  well.  We  of  this  generation 
have  great  problems  confronting  us,  which  we  must  meet  and  de- 
cide, not  only  for  oiiT  best  Interests  but  for  the  best  interest*  of 
the  generations  to  come.  The  past  generations  met  their  problems 
effectively  and  successfully,  as  a  free  people,  as  a  resvilt  of  honest 
differences  of  opinion  being  capable  of  expression,  of  the  feeling  of 
satisfaction  with  the  possession  of  the  great  rights  to  which  I  have 
referred.  Each  generation  passed  on  to  the  next  generation  the 
fundamental  rights  of  a  free  people  preserved  and  the  structure, 
called  government.  Improved  upon. 

We  ot  today  wiU  meet  our  problems  in  the  same  way.  passing  on 
to  Americans  yet  unborn  preserved  the  glorious  denux»"acy  that  we 
inherited. 

EXTENSION  OF  REMARKS 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  to  insert  a  very 
valuable  statement  of  my  colleague,  the  gentleman  from 
Texas  iMr.  DiesI. 

Mr.  ZIONCHECK.  Reserving  the  right  to  object.  Mr. 
Speaker,  what  is  this  about?    . 

Mr.  BLANTON.  It  Ls  about  the  granting  of  American  Jobs 
to  people  who  are  not  American  citizens. 

Mr.  MARCANTONIO.    I  object.  Mr.  Speaker. 

Mr.  BLANTON.  All  right;  if  the  gentlonan  does  not  want 
to  protect  American  citizens. 

Mr.  MARCANTONIO.    I  object.  Mr.  Speaker. 

PeitMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  reqtiest  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  yesterday  afternoon  I  was 
out  of  the  Chamber  attending  Important  committee  duties, 
and  during  that  time  the  distinguished  gentleman  frtMn 
Georgia  [Mr.  Tarver]  made  certain  comments  upon  another 
gentleman  who  obviously,  by  clear  inference  from  the  Record 
itself,  was  Intended  to  be  the  senior  Senator  from  South 
Carolina,  the  Honorable  Ellison  D.  Smith. 

Waiving  the  matter  of  propriety  in  that  respect,  I  ques- 
tion the  propriety  of  the  impeachment  of  the  good  faith  of 
Senator  Sxtth  with  reference  to  his  attitude  on  pending 
legislation.  I  submit  that  the  statement  that  Senator  Smith 
Is  a  large  landowner  and.  therefore,  that  he  represents  the 
landowners  rather  than  the  farmers  generally,  and  that  he 
is  personally  interested  by  this  fact  to  the  extent  that  he 
would  favor  the  landowner  in  legislation  as  against  the  ten- 
ant, is  not  Justified  by  the  record,  nor  by  his  long  service 
in  behalf  of  all  farmers. 

I  must  say  that  Senator  Smith  has  been  the  unselfish 
evangelist  of  the  cause  of  the  cotton  farmer — of  all  cottwi 
farmers  from  one  end  of  the  Cotton  Belt  to  the  other— for 
more  than  30  years.  He  has  been  elected  by  the  people  of 
South  Carolina  to  the  United  States  Senate  five  times.  He 
is  not  what  would  be  called  a  large  landowner  as  we  under- 
stand that  term. 

Mr.  ZIONCHECK.    Point  of  order.  Mr.  Speaker. 

Mr.  McSWAIN.     I  do  not  yield,  Mr.  Speaker. 

Mr.  ZIONCHECK.  I  make  the  point  of  order.  Mr. 
Speaker,  that  reference  is  being  made  to  another  body,  and 
the  gentleman  is  taDung  about  a  Senator. 


The  SPEAKER.  The  point  of  order  Is  overruled.  The 
gentleman  from  South  Carolina  will  proceed. 

Mr.  ZIONCHECK.  And  talk  about  another  body  and  an- 
other Senator? 

The  SPEAKER.  The  Chair  has  ruled.  The  gentleman 
from  South  Carolina  has  the  floor. 

Mr.  McSWAIN.  The  distinguished  gentleman  and  Sen- 
ator to  whom  I  have  been  referring  is  not  a  large  land- 
owner in  the  ordinary  sense.  He  has  not  communicated 
with  me  today  nor  have  I  communicated  with  him  directly 
or  indirectly  about  this  or  any  other  matter.  On  the  iss^^e 
or  merits  of  this  controversy  I  am  not  debating.  I  believe 
Senator  Smith  has  been  misunderstood,  for  I  believe  he  is 
the  true  and  loyal  friend  of  the  small  farmer. 

While  I  live  about  200  miles  from  where  Senator  Smtth 
lives.  I  now  state,  from  my  own  information,  that  he  owns 
only  800  acres  of  land,  and  perhaps  25  to  30  percent  of  it 
is  swampland  and  not  cultivatable.  I  was  informed  many 
years  ago  that  Senator  Smith  inherited  this  farm  from  his 
father  and  mother  and  in  fact  that  this  land  has  been  In 
his  family  for  nearly  200  years.  I  own  more  land  than 
Senator  Smi-th  does,  and  yet  I  cannot  get  enough  rent  from 
It  to  pay  the  taxes. 

AMERICAN  JOBS  TO  PEOPLK  WHO  AKK  MOT  AMKUCAN  CITIZENS 

Mr.  BLANTON.  Mr.  Speaker.  I  renew  the  request  I  made 
a  moment  ago  that  I  may  insert  in  the  Record  a  very  valu- 
able statement  by  my  colleague.  Mr.  Dos,  of  Texas. 

The  SPEAKER.     Is  there  objection? 

TTiere  was  no  objection. 

The  statement  of  the  gentleman  from  Texas  [Mr.  Dual 
is  as  follows: 

(From  the  Washington  Herald  of  Stmday,  Feb.  23.  1936] 
Over  Million  Alikns  Skex.  Entkt  to  Unitkd  SrsTBB  Dkspitb  Oitk 

Unkmplotmekt,  Sats  Diss — BEsmEs,  Thousands  Flock  in  Fbok 

Nonquota  Countkixs  of  Westeen  Hemisphexe 

By  Mas'HN  Dies.  Congressman  from  Texas 

Willie  8,000,000  employable  Americans  are  jobless,  aliens  contlnu* 
to  pour  into  this  country,  and  more  than  a  million  await  a  chance 
to  enter. 

The  number  desiring  to  come  and  take  Jobs  from  Americans 
probably  very  greatly  exceeds  a  million.  American  constils  in  47 
out  of  the  68  quota  countries  state  the*  992,000  aliens  to  those 
lands  are  anxious  to  enter  the  United  States;  and  there  are  no 
quota  restrictions  for  nations  of  the  Western  Hemisphere.  Immi- 
grants from  Canada.  Mexico,  and  Latin  America  are  free  to  come  in 
anytime  they  desire. 

During  the  worst  years  of  the  depression,  1931-34 — while  all 
other  countries  did  aU  they  could  to  save  jobs  for  their  own  citi- 
zens— 594,768  aliens  tried  to  enter  this  country  legally.  With 
business  improvement,  the  number  of  alien  arrivals  has  Increased 
proportionately. 

The  Instruction  for  "strictness'*  Issued  by  the  State  Department 
to  Its  consuls  can  be  relaxed  at  any  »me.  allowing  160,000  new 
immigrants  a  year  from  Etxrope. 

Since  we  b^gan  to  put  up  immigration  barriers — though  weak 
ones — It  IB  estimated  that  more  aliens  have  entered  the  country 
Illegally  than  have  come  through  regular  channels.  They  flooded 
the  southern  border  so  rapidly  that  in  1929  the  Secretary  of  Labor 
said.  "'We  estimate  that  ixK>re  than  a  million  Mexicans  are  here 
Ulegally." 

If  prosperity  returns,  then  lack  of  Information  or  Indifference 
by  our  cltlaens,  and  laxity  and  unwarranted  sentimentality  In 
administration.  wlU  permit  an  inflow  of  milUons  of  aliens  within  a 
few  years.  Thus,  instead  of  correcting,  we  would  permit  the  con- 
tinuation— and  fix  as  permanent — an  Injustice  to  our  own  work- 
ers, which  will  lower  their  standards  of  living. 

Most  certainly  after  our  recent  lessen  we  should  not  want  to 
"Import  more  unemployment." 

Those  citizens  are  falsely  reassured  who  tliink  the  Immigration 
problem  Is  being  solved  by  present  laws.  They  are  evaded.  Con- 
sider some  of  the  loopholes: 

There  are  only  800  men  on  patrol  on  our  10,000  mUes  of  Mexican, 
Pacific.  Canadian,  and  Atlantic  borders. 

According  to  the  Commissioner  of  Immigration's  report  for  1934, 
there  were  20.580.826  aliens'  entrance  examinations  at  our  borders 
that  year.  Some,  of  course,  came  and  went  dally.  But  according 
to  the  report  most  of  those  entering  were  not  "manifested."  They 
merely  waved  a  card  and  passed  the  barrier;  no  check  was  made 
as  to  whether  they  returned. 

KANT    ALIEN    SEAMEN    DESEST    IH    UNTtED    STATES    POSTS 

Also  from  that  report:  127,666  aUens  were  admitted  to  the 
covmtry  for  "temporary  stay." 

Again-  882313  alien  seamen  examinations  were  held  in  our 
porto     An  undetermined  number  deserted  into  the  United  States. 

This  is  considered  the  easiest  way  for  a  male  alien  to  enter  the 
country  Ul^ally.  Although  the  steamship  companies  are  taxed 
lor   every   desertion— for   which   reason    they   report    fewer    tnan 
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The  bill  w»a  ''reported'*  out  of  the  Agrlctiltural  Committee  of 
the  House  on  May  3,  1935.  and  referred  to  the  Union  Calendar. 

On  May  15.  1935.  12  days  later,  the  Agrlctilttiral  Committee  had 
the  call  on  Calendar  Wednesday.  The  Conunlttee  could  on  that 
day,  the  whole  of  which  It  had  at  its  disposal,  have  called  up  the 
Frazler-Lemke  bill  for  consideration  and  passage.  A  majority  of 
the  members  of  that  committee  could  have  compelled  it  to  be 
called  up. 

What  happened?  Instead  ot  using  the  day  which  belonged  to  it 
and  calling  up  the  Frazler-Lemke  bill,  the  Committee  on  Agricul- 
ture yielded  and  d^iberately  waived  the  day  to  the  Committee  on 
Foreign  Affairs,  and  after  passing  one  small  bill  by  unanimous 
consent  to  which  you.  dear  Bill,  or  any  other  Member  of  the 
Hod-se  could  have  objected.  (See  Congbessional  Rscokd.  74tta 
Cong..  1st  sess.,  pp.  760Q  to  7605.) 

Thereupon  the  Committee  on  Foreign  Affairs  took  up  bills  per- 
taining to  the  United  States  Court  for  China,  the  International  Con- 
gress of  Military  Medicine  aiKl  Pharmacy,  Diplomatic  and  Consular 
Establishments  at  Helsingfors.  Finland,  etc.  Every  member  of  the 
Agriculture  Committee  and  every  Member  of  the  Hotise  knew  that 
such  an  opportunity  would  iK>t  again  be  afforded  for  at  least  2 
years.  Ttits  includes  the  14  members  of  that  committee  who  are 
reported  to  have  signed  the  petition. 

Where  were  you,  dear  Bill,  and  where  was  Mr.  Mobitz.  of  Penn- 
sylvania, and  other  ardent  supporters  of  the  Frazler-Lemke  bill? 
Why  did  not  tlMy  tlien  and  there  insist  on  the  calling  up  of  their 
bill?  The  RccoRO  shows  you  and  th»y  were  present  In  the  House 
on  that  day.  There  w^rt  enough  Members  allegedly  interested  In 
the  bill  to  prevent  th.e  adJoiu"nment  of  the  House  on  that  day 
until  the  Praaler-Leinke  bill  was  called  up  and  disposed  of. 

That  is  the  true  story  which  sbouM  have  been  told  from  the 
beginning. 

Now,  between  you  and  me.  dear  Bill,  Is  there  really  a  majority 
of  the  Agriculture  Committee  in  favor  of  this  bill? 

You  well  know,  dear  BUI,  that  the  Rules  Committee  does  not 
bring  out  roles  for  the  consideration  of  bills  which  can  be  brought 
up  on  the  floor  on  Calendar  Wednesday  or  in  any  other  way. 
If  anyone,  not  a  Member  of  Congress,  does  not  know  tlxis.  he 
could  have  easily  found  It  out. 

With  warm  personal  regards,  I  am 
Sincerely  your  friend, 

John  J.  O'Connor. 

DISPENSING    WITH    CALENDAR    WE0NES0A7 

Mr.  CANNON  erf  Missouri.  Mr.  Speaker,  I  ask  unanimous 
consent  that  business  in  order  on  CalexKiar  Wednesday,  to- 


Mr.  CANNON  <rf  Missouri.  Mr.  Speaker,  I  renew  my  re- 
quest that  business  in  order  tomorrow,  Calendar  Wednesday, 
be  disp^ised  with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri  that  business  in  order  on  Calendar 
Wednesday,  tomorrow,  be  dispensed  with? 

There  was  no  objection. 

LEAVE  or  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Hahtley  on  account  of  illness. 

SENATE  BILL   REFSSKEO 

A  bill  of  the  Senate  ctf  the  following  title  was  tAken  from 
the  Speaker's  table  and.  under  the  rule,  referred  as  follows: 

S.  3978.  An  act  relating  to  taxation  of  shares  of  preferred 
stock,  capital  notes,  and  debentures  of  banks  while  owned 
by  the  Reconstruction  Finance  Corporation,  and  reafftrming 
thor  immunity;  to  the  Ccmimittee  oa  Banking  and  Cur- 
rency. 

EXKOLLED  BILL  SIGNXS 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

H.  R.  9130.  An  act  to  authorize  the  incorporated  city  ot 
Skagway,  Alaska,  to  undertake  certain  municipal  public 
wxjrks,  and  for  suc-h  purpose  to  issue  bonds  in  any  sum 
not  exceeding  $12,000,  and  for  other  purposes. 

BILL   PRESENTED   TO   THE   PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  ];H:"esent  to  the 
President,  for  his  approval,  a  bill  of  the  House  of  the 
following  title: 

H.R.  9130.  An  act  to  authorize  the  Incorporated  city  of 
Skagway.  Alaska,  to  undertake  certain  municipal  public 
woito,  and  for  such  purpose  to  issue  bonds  in  any  sum  not 
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now.  eaca   uirgai   aiirii   aieuxia— 

1  Another  Job  has  be^n  taJien  from  an  American  by  a  foreigner 
vllllng  to  work  more  cheaply;  or — 

2  Another  mouth  has  been  added  to  our  breadline. 

Yet  aome  elements  oppose  rigorous  Inunigratlon  policies  an<l 
enforcement      Among  them  Eire: 

Some  industrialists  who  want  the  cheapest  labor  available; 
at«Am&hip  companies  anxious  to  Increase  revenues:  Torelgners,  aliefi 
or  naturalized,  who  want  relatives  to  come  and  enjoy  Amerlca^i 
standards  legally  or  illegally:  gangs  who  make  a  living  in  alle^x 
rackets:  and  radicals,  who  want  aliens  for  revolutionary  enlUt^ 
ment.  and  to  extend  our  breadlines.  | 

We  must  check  the  growing  flood  of  aliens.  We  must  ceaa^ 
Importing  unemployment. 

PUMJSSION  TO  ADDRSSS  THI  HOtTSS 

Mr.  TARVER.  Mr.  Speaker.  I  ask  unanimous  consent  t^ 
proceed  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  th^ 
gentleman  from  Geor^a? 

There  was  no  objection.  i 

Mr  TARVER.  Mr.  Speaker,  my  long  acquaintance  wit|i 
the  gentleman  from  South  Carolina  [Mr.  McSwaijc]  an<l 
my  high  regard  for  him  as  a  legislator  would  cause  me  tp 
examine  again  and  perhaps  doubt  my  own  position  if  % 
found  there  was  any  difference  of  opinion  between  us. 

I  wish  to  say  in  view  of  what  he  has  said  that  nothing 
In  my  remarks  was  intended  to  criticize  the  personal  mo* 
tives  of  any  Member  of  the  other  body.  I  believe  the  condi* 
tions  which  may  have  influenced  the  Member  of  the  othet" 
body  in  the  attitude  he  assumed  are  legitimate  matters  fo^ 
discussion.  j 

During  the  10  years  I  have  been  a  Member  of  this  body  % 
have  not  heretofore  found  it  necessary  to  say  anything  oi 
the  floor  that  might  possibly  be  offensive  to  any  Member 
of  this  body  or  the  other  txjdy. 

I  regret  very  much  that  In  order  to  clearly  present  and 
try  to  protect  the  rights  of  the  millions  of  tenants  and  sharel 
croppers  of  this  country  it  was  necessary  that  I  should  g() 
into  certain  matters,  which  I  did. 

After  a  careful  reexamination  of  the  remarks  I  made  t 
do  not  find  anything  that  justifies  regret.  I  believe  the|r 
may  have  l)een  to  some  extent  influential.  t)ecause  I  am  adi- 
v:sed  that  the  conference  committee  on  the  fann  bill  hak 
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CoMMn-rxE  ON  Riji.ks, 
Washington,  D.  C.  February  25,  1936. 
Hon.  WnxiAM  T.kmkk. 

Hmise  of  Representatives.  Washington,  D.  C. 

DcAK  Bill:  Now  that  the  tumult  and  the  radio  shouting  has 
died  down,  at  least  temporarily,  "let's  look  at  the  record",  as  a 
famous  American,  also  a  victim  of  malicious  and  slanderous  attacks 
from  a  certain  radio  source,  would  say. 

On  four  Sundays  in  succession  a  portion  of  the  American  public 
has  lieen  misled  as  to  what  has  occurred  in  reference  to  your 
so-caUed  Frazier-Lemke  bill,  and  especially  in  the  House  of  Repre- 
sentatives. 

The  President  has  been  charged  with  "blocking"  the  bill. 

The  Speaker  has  Iseen  listed  as  one  of  the  arch  conspirators 
against  permitting  the  bill  to  come  on  the  floor  of  the  House. 

It  has  been  reiterated  time  and  again  that  the  bill  never  had  a 
chance  on  the  floor. 

The  Democratic  Whip  has  been  castigated  for  his  activities 
"against"  the  bUl. 

The  Rules  Committee  and  Its  chairman  have  been  threatened 
with  the  "last"  for  "smothering"  the  measure  In  committee. 

In  your  speech  in  the  House  on  Tuesday,  February  18,  1936.  you 
said   (p.  2310)  : 

"It  has  been  conceded  that  if  this  bill  were  permitted  to  come 
up  on  the  floor  it  would  pass  both  House  and  Senate,  and  we  are 
confident  that  it  would  be  signed  by  the  President." 

Incidentally,  why  has  not  the  bill  (S.  212)  been  taken  up  on 
the  floor  of  the  Senate  to  date?  It  was  reported  out  of  the  Senate 
Agriculture  Committee  on  May  7,  1935.  Who  Ls  "blocking"  it  over 
there?  Is  it  the  Speaker  of  the  House  or  the  majority  Whip  of  the 
House  or  the  House  Rules  Committee?  What  has  Senator  PaAZisa 
ever  done  to  bring  it  up  in  the  Senate? 

Again,  you  said  (p.  2311)  : 

"Yet  some  Invisible  force  has  been  able  to  prevent  us  from 
bringing  It  up  on  the  floor  for  discussion  and  disposition  on  its 
merits." 

You  cannot  mean  me.  because  I  am  very  "visible",  and  you  say 
(p.  2311): 

"I  find  no  fault  with  the  Chairman",  meaning  me. 

Is  there  some  "invisible  force"  at  work  In  the  Senate? 

Now,  dear  Bill,  let's  be  fair  about  it.  You  will,  anyway,  I  know. 
In  fairness  to  the  Rules  Committee,  at  least — never  mind  me. 
What  Is  the  truth  about  the  matter? 

Why  It  is  all  a  matter  of  record  in  the  House  of  Representatives 
which  can  be  readily  ascertained  by  anyone  If  he  does  not  yet 
know.  Of  course,  you  know  the  record,  because  there  is  no  more 
dUlgent  or  attentive  Member  of  Congress. 

All  this  will  come  as  a  surprise  to  many  sincere  supporters  of 
the  bill.  The  Prazler-Lemke  bill  did  have  Its  chance  on  the  floor 
of  the  House  of  Representatives. 

Read  the  CoNcacsaioifai.  Rscoao  of  May  15.  1935. 
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survey  of  the  Red  and  Little  Rivers.  Ark.,  insofar  as  Rad 
River  affects  litUe  River  County.  Ark.,  and  insofar  as  Utt|e 

River  affects  Little  River  and  Sevier  Counties.  Ark.,  to  de- 
termine the  feasibility  of  leveeing  Little  River  and  the  co$t 
of  such  improvement,  and  also  the  estimated  cost  of  repair- 
ing and  strengthening  the  levee  on  Red  River  in  Little  Rivfr 
County.  With  a  view  to  the  controlling  of  floods;  with  amend- 
ment <Rept.  No.  2071).  Referred  to  the  Committee  of  the 
Whole  House  on  the  sUte  of  the  Union. 

Mr.  WHTTriNGTON:  Committee  on  Flood  Control    H.  ^ 

9249.  A  bill  to  provide  for  a  preliminary  examination  arid 
survey  of  the  Little  Missouri  River  in  Pike  County,  Ark.,  lo 
determine  the  feasibility  of  cleaning  out  the  channel  ar^ 
leveeing  the  river  and  the  cost  of  such  improvements  with  la 
view  to  the  controlling  of  floods;  with  amendment  (Repi. 
No.  2072).  Referred  to  the  Committee  of  the  Whole  HouJe 
on  the  sUte  of  the  Umon.  I 

Mr.  WHrmNGTON:  Committee  on  Flood  Control.    H.  E. 

9250.  A  bill  to  provide  for  a  preliminary  examination  and 
survey  of  the  Petit  Jean  River  in  Scott  and  Logan  Countie^,  j 
Ark.,  to  determine  the  feasibility  of  cleaning  out  the  channel 
and  leveemg  the  river  and  the  cost  of  such  improvements 
with  a  view  to  the  controlling  of  floods;  without  amendmei>t 
(Rept  No.  2073  >.  Referred  to  the  Committee  of  the  Whoje 
House  on  the  state  of  the  Union.  . 

Mr.  WHTTTINOTON:  Committee  on  Flood  Control.  H.  R. 
9267  A  bill  to  provide  for  a  preliminary  examination  arid 
survey  of  Big  Muit)erry  Creek,  in  Crawford.  County,  Ark.. 
from  the  point  where  It  empties  into  the  Arkansas  River  up 
a  distance  of  8  miles,  to  determine  the  feasibility  of  cleaiiiqg 
out  the  channel  and  repairing  the  Ixanks,  and  the  cost  6t 
such  improvement,  with  a  view  to  the  controlling  of  floods; 
without  amendment  <Rept.  No.  2074>.  Referred  to  the  Coni- 
mittee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  ZIMMERMAN:  Committee  on  Flood  Control.  H.  %, 
10487.  A  bill  to  authorize  a  survey  of  Lowell  Creek.  Alask^i, 
to  determine  what,  if  any.  modification  should  be  made  1^ 
the  existing  project  for  the  control  of  its  floods;  witho\Jt 
amendment  <Rept.  No.  2075  ^  Referred  to  the  Committ^ 
of  the  Whole  House  on  the  state  of  the  Union.  j 

Mr.  FERGUSON:  Committee  on  Flood  Control.  H.  1^. 
10583.  A  bill  to  authorize  a  preliminary  examination  of  the 
San  Diego  River  and  its  tributaries  in  the  State  of  Califomik, 
with  a  view  to  the  control  of  its  floods;  without  amendment 
(Rept.  No.  2076  >.  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union.  , 

Mr.  ZIMMERMAN:  Committee  on  Flood  Control.  H.  ^ 
11042.  A  bill  authorizing  a  preliminary  examination  of  the 
Matanuska  River  In  the  vicinity  of  Matanuska,  Alaska;  witl^- 
out  amendment  (Rept.  No.  2077).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union.         J 

Mr.  FERGUSON:  Committee  on  Flood  Control.  H.  R. 
9874.  A  bill  authorizing  a  preliminary  examination  of  Cad- 
ron  Creek.  Ark.,  a  tributary  of  the  Arkansas  River;  without 
amendment  <  Rept.  No.  2078 ) .  Referred  to  the  Committee  ^f 
the  Whole  House  on  the  state  of  the  Union. 


Mr.  HILL  at  Alabtuna:  Committee  on  Military  Affairs. 
H.  R.  1743.  A  bill  for  the  relief  of  Josejrfi  E.  Myers;  with- 
out amendment  (Rept.  No.  2066).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  MAY:  Committee  on  Military  Affairs.  S.  1683.  An 
act  for  the  relief  of  Robert  L.  Monk;  without  amendment 
(Rept.  No.  2067).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  HILL  of  Alabama:  Committee  on  Military  Affairs.  8. 
3872.  An  act  for  the  relief  of  the  present  leader  of  the 
Army  Band:  without  amendment  (Rept.  No.  2068).  Re- 
ferred to  the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DOUGHTON:  A  bUl  (H.  R.  11452)  to  provide  for 
the  more  adequate  protection  of  the  revenue,  a  more  effec- 
tive enforcement  of  the  revenue  and  other  laws  administered 
by  the  Treasury  Department,  and  for  other  purposes;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  IGLESIAS:  A  bill  (H.  R.  11453)  to  amend  the  act 
of  February  11.  1936.  entitled  "An  act  to  provide  that  funds 
allocated  to  Puerto  Rico  under  the  Emergency  Relief  Ap- 
propriation Act  of  1935  may  be  expended  for  permanent 
rehabilitation,  and  for  other  purposes";  to  the  Committee 
on  Insular  Affairs. 

By  Mr.  WALTER:  A  bill  (H.  R.  11454)  to  incorporate  the 
Veterans  of  Foreign  Wars  of  the  United  States;  to  the  Com- 
mittee on  the  Judiciary. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  ANb 

RESOLUTIONS  j 

Under  clause  2  of  rule  XTTT.  I 

Mr.  MILLARD:  Comimlttee  on  Immigration  and  Naturali- 
zation.   House   Joint   Resolution   388.    Joint   resolution   to 
authorize  the  issuance   to  Tonio  Mori  Moto  of   a   permit  | 
to  reenter  the  United  States;  with  amendment  iRept.  N6. 
2062).    Referred  to  the  Committee  of  the  Whole  House,      j    i 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.    H.  ]^.  I 
11053.    A  bill  authorizing  the  President  to  present  the  Dis- 
tinguished Service  Medal  to  Commander  Percy  Tod,  British 
Navy,  and  the  Navy  Cross  to  Lt.  Comdr.  Charles  A.  de\f .  j 
Kitcat,  British  Navy;  without  amendment  (Rept.  No.  2064).  | 
Referred  to  the  Committee  of  the  Whole  House.  | 

Mr  BLOOM:  Committee  on  Foreign  Affairs.    H.  R.  1142^.  I 
A  bill  for  the  relief  of  Gustava  Hanna:  without  amendment 
•  Repi.  Na  3065).    Referred  to  the  Committee  of  the  Who)e 
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PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLOOM:  A  bill  (H.  R.  11455)  granting  an  lncrea.«« 
of  pension  to  Martha  J.  Constant;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  BYRNS:  A  bill  (H.  R.  11456)  granting  a  pension 
to  Jennie  Washington;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  CHRISTIANSON :  A  bill  (H.  R.  11457)  for  the 
relief  of  Ame  Pederson;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CHURCH:  A  biU  (H.  R.  11458)  for  the  relief  of 
Josei^  Connor  McGum;  to  the  Committee  on  Claims. 

By  Mr.  GRAY  of  Indiana:  A  bill  (H.  R.  11459)  granting 
an  increase  of  pension  to  Fannie  M.  McQuade;  to  the  Com- 
mittee on  Invahd  Pensions. 

By  Mr.  LUNDEEN:  A  bill  (H.  R.  11460)  granting  a  pen- 
sion to  Angle  Inez  Nelson;  to  the  Committee  on  Pensions. 

By  Mr.  McCLELLAN:  A  bill  (H.  R.  11461)  for  the  relief 
of  the  estates  of  N.  G.  Harper  and  Amos  Phillips;  to  the 
Committee  on  Claims. 

Also,  a  bill  (H.  R.  11462)  for  the  reUef  of  R.  N.  Teague 
and  Minnie  Teague;  to  the  Committee  on  Claims. 

By  Mr.  PETERSON  of  Georgia:  A  bill  (H.  R.  11463)  for 
the  relief  of  V.  Jackscm  Hodges;  to  the  Committee  on  Claims. 

By  Mr.  RABAUT:  A  bill  (H.  R.  11464)  for  the  rehef  of 
William  Bockheim;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  11465)  for  the  relief  of  Earl  Dow  Greer; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  11466)  granting  an  increase  of  pension 
to  Ebbin  A.  Irvin;  to  the  Committee  on  Pensions. 

By  Mr.  REED  of  New  York:  A  bill  (H.  R.  11467)  granting 
a  pension  to  Martha  Koemer;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  SCHNEIDER  of  Wisconsin:  A  bill  (H.  R.  11468) 
for  the  relief  of  Charles  R.  Hooper;  to  the  Committee  on 
Claims. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  11469)  for  the 
relief  of  James  W.  Webster;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  11470)  for  the  relief  of  John  Albert 
Fame:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  THOMAS:  A  bUl  (H.  R.  11471)  granting  a  pension 
to  Viola  M.  Dobbin;  to  the  Committee  on  Invalid  Pensions. 


morrow,  be  dispensed  w^ith. 

The  SPEAKER.    Is  there  objection? 

Mr.  WHTTB.  Mr.  Speaker,  I  reserve  the  right  to  object. 
I  am  chairman  of  a  committee  that  has  several  bills  that 
we  wish  to  take  up.  Last  session  we  could  not  be  heard.  I 
object. 

Mr.  BANKHEAD.  Then  I  give  notice  that  when  we  meet 
tomorrow  I  shall  move  to  dispense  with  business  in  order  on 
Calendar  Wednesday. 

Mr.  O'MALLET.  Mr.  Speaker,  we  have  been  in  session 
about  8  weeks,  and  have  not  had  a  Calendar  Wednesday. 
A  great  many  committees  have  reported  out  small  bills.  Is 
thw*  any  hope  of  getting  a  Calendar  Wednesday  in  this 
session? 

Mr.  BANKHEAD.  I  think  there  Is.  but  I  regard  it  now 
as  very  important  that  we  get  through  with  the  considera- 
tion o(  these  approjxiation  biUs. 

Mr.  0'MALL£Y.  How  soon  does  the  gentleman  think 
that  w«  can  get  a  Calendar  Wednesday? 

Mr.  BANKHEAD.  I  cannot  give  the  gentleman  any  reply 
to  that. 

Mr.  OTkiALUSY.  We  have  been  8  weeks  here,  and  have 
drawn  our  breath  and  our  salaries  and  have  passed  five 
biUs. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BANKHEAD.     Yes. 

Mr.  RICH.  We  have  had  five  appropriation  Wlls  so  far, 
and  each  one  has  been  greater  in  amount  appropriated  than 
the  similar  one  last  year.  We  have  increased  our  appro- 
priations. What  arrangement  is  the  majority  leader  and 
this  Congress  going  to  take  to  raise  the  funds  to  meet  these 
obligations? 

Mr.  BANKHEAD.  Mr.  Speaker,  in  reply  to  the  iiKfuiry  of 
the  gentleman  from  Pennsylvania  I  mi^t  say  that  if  he  win 
cooperate  with  us  in  trying  to  get  placed  back  Into  the  Fed- 
eral Treasury  the  more  than  $6,000,000,000  deficit  left  by 
Mr.  Hoover  at  the  end  of  his  term,  we  will  not  have  to  dig 
up  any  mwiey.     [Applause.] 

Mr.  RICH.  Mr.  Hoover's  deficits  are  not  comparable  with 
the  deficits  that  this  administration  has  put  on  the  Treasury. 


exceeding  ^iz^uu,  ana  lor  omer  purposes. 

ASJouRimurr 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  that  the  House 
do  now  adjourn. 

The  motitm  was  agreed  to;  accordingly  (at  5  o'clock  and 
47  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Wednesday,  FetKuary  26.  1936.  at  12  o'clock  noon. 


COM^aTTEE   HEARINO 

COMMITTEE  OW  THE  PTTBLIC  LABUS 

The  Committee  on  the  Public  Lands  will  meet  Wednesday, 
February  26,  1936.  at  10:30  o'clock  a.  m..  in  room  328.  House 
OfQce  Building,  to  consider  H.  R.  10303.  Natural  Resources 
Board. 


REPORTS   OF   COMMTITEES    ON   PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  ol  rule  xm, 

Mr.  McSWAIN:  Committee  on  Military  Affairs.  House 
R^wrt  2063.  A  report  relating  to  the  War  Department  pur- 
suant to  House  Resolution  59.  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  FERGUSON:  Committee  on  Flood  Control.  H.  R. 
9213.  A  bill  to  prorlde  a  preliminary  examination  of  the 
Hillsborough  and  Withlacoochee  Rhrers  and  their  tributaries, 
in  the  State  of  Florida,  with  a  view  to  the  control  of  their 
flood  waters;  without  amendment  (Rept.  No.  2999).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
ttie  Union. 

Mr.  WHITTINGTON:  Committee  on  Flood  ControL    H.  R. 

9235.  A  bill  to  provide  for  a  preliminary  examination  and 
survey  of  the  Cosatot  River  In  Sevier  County,  Ark.,  to  de- 
termine the  feasibility  of  cleaning  out  the  rfmnnel  and  levee- 
ing the  river  and  the  cost  of  such  improvements  with  a  view 
to  the  controlling  of  floods;  with  amendment  (Rept.  No. 
2070) .  Referr«d  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  WHITTINGTON:  Committee  on  Flood  Control.    H.  R. 

9236.  A  bill  to  authorize  a  preliminary  examination  and 
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By  Mr.  THURSTON:  A  biU  (H.  R.  11472)  for  the  relief  of 
John  P.  Masters;  to  the  Committee  on  Naval  Affairs. 

Also,  a  Wll  (H.  R.  11473)  granting  an  increase  of  pension 
to  Mary  L.-Toakem;  to  the  Committee  on  Invalid  Pensi<xis. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXH,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10263.  By  Mr.  BLOOM:  Petition  of  residents  of  Loiza, 
p.  R.,  urging  the  extension  of  the  Social  Secxuity  Act  to 
Puerto  Rico;  to  the  Committee  on  Ways  and  Means. 

10264.  By  Mr.  KNIFFIN:  Petition  of  H.  B.  Monroe,  repre- 
senting Sunday  school  of  the  Church  of  C^uist,  HicksviUe, 
Ohio,  urging  the  enactment  erf  the  Guyer  bill;  to  the  Com- 
mittee on  the  District  of  Columbia. 

10265.  By  Mr.  LAMNECK:  Petition  of  Johnnie  J.  Martin, 
financial  secretary,  National  Federation  of  Federal  Em- 
ployees. Local  No.  553,  Columbus,  Ohio,  and  others,  favoring 
the  passage  of  the  annual  leave  and  sick  leave  bills  which 
passed  the  Senate:  to  the  Committee  on  the  Civil  Service. 

10266.  By  Mr.  LUNDEEN:  Petition  of  the  Washington 
County  Farm  Bureau,  Stillwater,  Minn.,  urging  enactment  of 
new  agrlciiltural  bill  in  line  with  recommendations  by  Amer- 
ican Farm  Bureau  Federation;  to  the  CcMnmittee  on  Agri- 
cultvu-e. 

10267.  Also,  petition  of  the  Central  Western  Wholesalers' 
Association.  Minneapolis,  Minn.,  urging  the  extension  of  title 
I  of  the  Federal  Housing  Act  for  at  least  2  years;  to  the 
Committee  on  Appropriations. 

10268.  Also,  petition  of  a  State-wide  meeting  of  Minne- 
sota farmers  held  on  January  11,  1936,  urging  enactment  of 
legislation  for  recovery  of  impounded  processing  taxes  and 
that  Congress  provide  for  commodity  loans  similar  to  the 
jwesent  corn-loan  pwogram;  to  the  Committee  on  Agricul- 
ture. 

10269.  Also,  petition  of  the  Minnesota  League  of  Women 
Voters,  Minneapolis,  Minn.,  urging  support  of  the  neutrality 
measure.  House  Joint  Resolution  422,  asking  that  a  clause 
be  inserted  to  make  the  measure  temporary,  and  urging  that 
Congress  reserve  the  right  to  lift  the  embargo  against  one 
or  more  belligerents;  to  the  Committee  on  Foreign  Affairs. 

10270.  By  Mr.  MEAD:  Petition  of  the  Veterans  of  Foreign 
Wars  of  the  United  States,  Cold  Spring  Post,  No.  3254, 
Buffalo,  N.  Y.,  requesting  that  when  payment  of  the 
adjusted-service  certificates  i;>  paid  veterans  will  not  be 
obliged  to  surrender  their  positions  if  employed  on  public- 
works  projects;  to  the  Committee  on  Appropriations. 

10271.  By  Mr.  O'CONNELL:  Joint  resolution,  requesting 
the  Senators  and  Representatives  in  Congress  from  Rhode 
Island  to  oppose  the  enactment  of  any  legislation  by  Con- 
gress whose  purport  shall  be  to  prevent  veterans  of  the 
World  War  from  remaining  on  any  relief  rolls  of  the  Fed- 
eral Government  or  the  respective  State,  if  and  when  they 
shall  receive  a  bonus  under  House  bill  9870;  to  the  Commit- 
tee on  Appropriations. 

10272.  By  Mr.  PETERSON  of  Georgia:  Petition  of  James 
E.  Lanier.  H.  T.  Reddick,  R.  E.  Howard.  G.  T.  Sharpe,  and 
of  numerous  other  citizens  of  the  First  Congressional  Dis- 
trict of  Georgia,  requesting  support  of  legislation  proposed 
by  the  Nation-^!  Star  Route  Carriers  Association;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

10273.  Also,  petition  of  R.  B.  Ji€aIlory,  Jr.,  Mrs.  A.  C. 
Smith,  Mrs.  Miller  A.  Ellzey,  and  of  numerous  other  citizens 
of  the  First  C(Migressional  District  at  Georgia,  requesting 
support  of  legislation  proposed  by  the  National  Star  Route 
Carriers  Association;  to  the  Coaunittee  on  the  Post  Office 
and  Post  Roads. 

10274.  By  Mr.  REED  of  Illinois:  Petition  signed  by  E.  E. 
Brubaker,  of  Virden,  111.,  and  60  others,  requesting  passage 
of  House  bill  8739;  to  the  Committee  on  the  District  of 
Columbia. 

10275.  By  Mr.  THOMAS:  Petition  of  123  citizens,  urging 
enactment  of  legislaUon  at  this  session  to  extend  all  exist- 


ing star-route  contracts,  and  to  Increase  the  com^pensation 
thereon  to  an  equal  bsisis  with  that  paid  for  other  forms  of 
mail  transportation;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

10276.  By  Mr.  WALTER:  Petition  of  the  Fraternal  Pa- 
triotic Americans;  to  the  Committee  on  Immigration  and 
Naturalization. 

10277.  By  the  SPEAKER:  Petition  of  the  American 
League  Against  War  and  Fiascism,  Boston,  Mass.;  to  the 
Committee  on  the  Judiciary. 

10278.  Also,  petiUon  of  the*  State  bar  of  South  Dakota; 
to  the  Committee  on  the  Library. 

10279.  Also,  petition  of  the  Bar  Association  of  St.  Louis, 
Mo.;  to  the  Committee  on  the  Library. 

10280.  Also,  petition  of  the  Year  Book  Publishers,  Inc., 
Chicago,  m.;  to  the  Committee  on  Military  Affairs. 

10281.  Also,  petition  of  the  Olympia  Townsend  Club.  No. 
2,  Olympia,  Wash.;  to  the  Committee  <mi  Ways  and  Means. 

10282.  Also,  petition  of  the  Okmulgee  Detective  Agency, 
Okmulgee.  Okla.;  to  the  Committee  on  the  Judiciary. 

10283.  By  Mr.  PATMAN:  ResohiUon  of  the  Minnesota 
Retail  Hardware  Association,  Ikfinneapolis,  Minn.,  favoring 
the  principles  and  policies  outlined  in  the  Patman  bill  and 
other  legislation  now  In  Congress  desigXMd  to  strengthen 
tuid  amend  the  Clayton  Act;  to  the  Committee  on  the 
Judiciary. 

10284.  Also,  resolution  of  the  Northwestern  Shoe  Retailers 
Regional  Association,  Minneapolis,  Minn.,  endorsing  all  pro- 
visions of  the  Patman-Robinson  bill,  known  as  House  bill 
8442  and  Senate  bill  3154,  which  provides  for  the  correction 
of  certain  evils  in  the  field  of  merchandise  distribution;  to 
the  Committee  on  the  Judiciary. 

10285.  By  Mr.  HENNINGS:  Resolution  of  the  Missouri 
State  Highway  Commission,  urging  Congress  to  appropriate 
and  make  available  1937  Federal-aid  money  now  authorized 
for  the  construction  of  highways  and  to  maintain  the  pro- 
gram for  the  fiscal  years  of  1938  and  1939;  to  the  Committee 
on  Roads. 

10286.  By  Mr.  SCOTT:  Petition  of  the  City  Council  of  the 
City  of  South  Gate,  petitioning  Congress  to  suppwt  legisla- 
tion at  this  session  which  will  have  for  its  purpose  the 
extensiwi  of  provisions,  which  will  expire  May  1936.  in  the 
Federal  bankruptcy  laws  for  the  liquidation  of  the  indebted- 
ness of  overburdened,  delinquent,  and  Insolvent  special  as- 
sessment districts;  to  the  Committee  on  the  Judiciary. 

10287.  Also,  petition  of  the  Fontana  Utoi^n  Group,  No. 
72  A-12,  (^posing  the  exporting  of  any  war  materials  or  any 
such  commodities  which  can  be  used  to  sustain  a  military 
organization  of  any  foreign  power  which  is  waging  a  mili- 
tary campaign  against  smother  country  or  countries,  and 
demanding  the  enforcement  of  the  present  embargo  act  re- 
cently procltLimed  by  the  President  of  the  United  States;  to 
the  Committee  on  Military  Affairs. 

10288.  By  Mr.  MAHON:  Petition  of  citizens  and  patrons  of 
star  route  no.  50307,  from  Stanton  to  Lenorah.  Tarzan, 
and  surrounding  and  contributing  territory  of  Texas,  urging 
your  honorable  body  to  enact  legislatiwi  at  this  session  that 
will  indefinitely  extend  all  existing  star-route  contracts  and 
increase  the  compensation  thereon  to  an  equal  basis  with 
that  paid  for  other  forms  of  mail  transportation;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

10289.  Also,  petition  of  citizens  and  patroos  of  star  routo 
no.  5020,  from  Muleshoe  to  Olton,  Tex.,  urging  your  h«ior- 
able  body  to  oiact  legislation  at  this  session  that  will  indefi- 
nitely extend  all  existing  star-route  oontrmcts  and  increase 
the  c<unpensatioD  theeron  to  an  equal  basis  with  that  paid 
for  other  forms  of  mail  transportation;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

10290.  By  Mr.  WHITE:  Memorial  of  the  Nampa  Trades 
and  Labor  Council,  Nampa.  Idaho,  recommending  to  the 
consideration  of  the  Congress  the  plan  embodied  In  the  Mc- 
Groarty  bill,  and  urging  that  this  WU  be  brought  to  the  floor 
at  an  early  date  for  careful  study  and  passage;  to  the  Com- 
mittee on  Ways  and  Means. 
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SENATE 

Wednesday,  February  26.  1936 

(Legislative  day  of  Monday.  Feb.  24.  1936) 
The  Senate  met  at  12  o'ckxdL  meridian,  on  the  expiration 
of  the  recess. 

TH«    JOTJBNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent. 
the  reading  of  the  Journal  of  the  proceedings  of  the  cal- 
endar day  Tuesday.  February  25.  1936.  was  dispensed  with. 
and  the  Journal  was  approved. 

MISSACE    FROM   THE    PRESIDENT 

A  message  m  writing  from  the  President  of  the  United 
States  was  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

MKSSACK  niOM   THE  HOUSS 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tigan.  one  of  Its  reading  clerics,  announced  that  the  House 
had  concurred  in  the  concurrent  resolution  (S.  Con.  Res. 
32  >  requesting  the  President  of  the  United  States  to  return 
to  the  Senate  the  enrolled  bill  <S  3227)  to  amend  section  3 
of  the  act  approved  May  10.  1928.  entitled  "An  act  to  ex- 
tend the  period  of  restriction  in  lands  of  certain  members  of 
the  Five  Civilized  Tribes,  and  for  other  purposes",  as 
amerded  February  14.  1931. 

'  BN  iOLLED    BILLS    SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

S  399.  An  act  to  amend  sections  416  and  417  of  the  Re- 
vised Statutes  relating  to  the  District  of  Columbia:  and 

S.  3035.  An  act  to  provide  for  enforcing  the  lien  of  the 
District  of  Columbia  upon  real  estate  bid  off  in  its  name 
when  offered  for  sale  for  arrears  of  taxes  and  assessments. 
and  for  other  purposes. 

CAU.   or   THE    ROLL 

Mr    ROBINSON.     I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


li       INVESTIGATION  AND  COOEDINATION  OF  EXtCtTTIVE  AGENCIXS — 
I  APPOINTMENT   or   SPECIAL   COMMITTEE 

The  VICE  PRESIDENT,  imder  the  terms  of  Senate  Reso- 
lution 217.  appointed  the  Senator  from  Virginia  [Mr.  ByrdI. 
the  Senator  from  Arkansas  [Mr.  Robinson],  the  Senator 
from  Wyoming  (Mr.  OTklAHONEYl.  the  Senator  from  Oregon 
[Mr.  McNaryJ.  and  the  Senator  from  Delaware  [Mr. 
TowKSBNDl  as  the  members  of  the  Special  Committee  to 
Investigate  Executive  Agencies  of  the  Government  with  a 
view  to  coordination. 

LOANS    FOR    CROP   PRODtlCTION — VETO   MESSAGE     (S.    DOC.   NO.    179) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and.  with  the  accompanying  bill,  referred  to  the  Committee 
on  Agriculture  and  Ftorestry  and  ordered  to  be  printed,  as 
follows: 


Connally 

Keyea 

RadcUffe 

Ashurst 

Coolldge 

King 

Reynolds 

Austin 

Coattgan 

La  FoUetU 

Roblnaon 

BMchtnac 

Couaens 

Lewis 

Ruaaell 

B«llry 

DavU 

Logan 

Schwellenbacli 

Barbour 

Dk-kin.wn 

Lonergan 

Sheppard 

Benson 

Donahey 

Long 

Smith 

Bilbo 

Duffy 

McAdoo 

Stelwer 

Black 

PTHZler 

McOilt 

Thomas.  Okla. 

Bone 

Oeorge 

McKellar 

Thomas.  Utah 

Borab 

Oerry 

McNary 

Townsend 

Brown 

GltMon 

Maloney 

Trammell 

Bulkier 

Olaaa 

Metcalf 

Truman 

Bulow 

Oor« 

Mlnton 

Tydtngs 

Burke 

Ouffey 

Murray 

Vandenberg 

Byrd 

Hale 

Neely 

V.in  Nuya 

Brrnea 

Harrison 

Nor  beck 

Wagner 

Capper 

Haatlnsa 

NorrU 

Wheeler 

Caraw:»y 

Hatch 

Nye 

White 

Carey 

Harden 

O'Mahoney 

Chavvs 

Holt 

Overton 

CUrk 

Jottnaon 

Pitunan 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Alabama 
I  Mr  BankheadI  and  the  Senator  from  Florida  [Mr. 
Fletcher  1  are  absent  because  of  illness,  and  that  the  Sen- 
ator from  Nevada  [Mr.  McCarranI.  the  Senator  from  New 
York  IMr.  CopelandI.  the  Senator  from  New  Jersey  [Mr. 
Moore  1.  the  Senator  from  Massachusetts  IMr.  Walsh  1.  the 
Senator  from  Kentucky  IMr.  BaxkletI.  the  Senator  from 
Illinois  (Mr.  DietkrichI.  the  Senator  from  Iowa  [Mr. 
MuiPHY).  and  the  Senator  from  Idaho  IMr.  Pope]  are 
unavoidably  detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Minne- 
sota (Mr.  ShipsteadI  is  necessarily  absent. 

The  VICB  PRESIDENT.  Eighty-five  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 


To  the  Senate: 

I  return  herewith,  without  my  approval,  S.  3612,  a  bill  en- 
titled "To  provide  loans  to  farmers  for  crop  production  and 
harvesting  during  the  year  1936,  and  for  other  purposes." 

This  bill  authorizes  an  appropriation  of  $50,000,000  from 
the  general  fund  of  the  Treasury  for  loans  to  farmers  during 
the  year  1936  for  production  of  crops — principally  seed  loans. 

In  approving  the  bill  providing  for  $40,000,000  for  crop  pro- 
duction loans  for  1934.  I  stated  that  I  did  so  on  the  theory 
that  it  was  proper  to  taper  off  the  crop-loan  system,  which 
had  been  initiated  on  a  large  scale  as  early  as  1931,  rather 
than  to  cut  it  off  abruptly,  particularly  since  such  loans 
would  serve  a  useful  purpose  in  aiding  certain  farmers  unable 
to  qualify  for  crop-production  loans  through  the  newly  estab- 
lished farmers'  production  credit  associations,  and  that  the 
1934  lean  by  the  Government  should  thus  be  considered  as  a 
tapering-off  loan. 

It  is  true  that  I  gave  my  approval  to  a  $60,000,000  crop-pro- 
duction loan  for  1935.  but  this  loan  was  primarily  for  relief 
purposes,  principally  in  the  drought-stricken  areas;  and  I 
recommended  to  the  Congress  that  the  cost  of  such  loans 
should  properly  be  defrayed  from  the  appropriation  for  re- 
lief purposes.  Accordingly.  $60,000,000  was  reappropriated 
from  unobligated  balances  under  allocations  from  the  appro- 
priation of  $525,000,000  for  relief  in  stricken  agricultural  areas 
contained  in  the  Emergency  Appropriation  Act  passed  the 
previous  year. 

In  my  budget  message,  transmitting  the  1937  Budget,  1 
stated: 

If  the  Congress  enacts  legislation  at  the  coming  session  which 
will  impose  additional  charges  upon  the  Treasury  for  which  pro- 
vision is  not  already  made  In  this  Budget.  I  strongly  urge  that  addi- 
tional taxes  be  provided  to  cover  such  charges. 

No  provision  was  made  in  the  financial  program  for  the 
fiscal  year  1936.  or  the  fiscal  year  1937,  for  additional  crop 
loans,  and,  notwithstanding  my  Budget  statement,  quoted 
above,  the  Congress  by  this  bill  authorizes  an  additional 
draft  upon  the  Treasury  for  $50,000,000  for  new  crop  loans, 
without  making  provision  for  any  revenue  to  cover  such 
loans. 

However,  while  I  am  returning  this  bill  without  my  ap- 
proval. I  recognize  that  there  still  exists  a  need  for  crop- 
production  loans  to  farmers  whose  cash  requirements  are  so 
small  that  the  operating  and  supervisory  costs,  as  well  as  the 
credit  risk,  make  credit  imavailable  to  them  at  this  time 
through  the  usual  commercial  channels,  and  who,  unless 
extended  assistance  of  this  character,  would  no  doubt  find  it 
necessary  to  seek  some  other  form  of  relief  from  the  Crovem- 
ment.  This  is  particularly  true  with  respect  to  those  areas 
in  which  unusual  conditions  prevail  becau.se  of  drought,  dust 
storms,  floods,  rust,  and  other  unforeseen  disasters. 

I  fully  agree  with  the  Congress  that  provision  should  be 
made  for  such  borrowers  during  the  year  1936.  but  I  feel 
that  other  Iwrrowers  should  seek  credit  elsewhere. 

I  am  convinced  that  the  immediate  and  actual  needs  to 
which  I  have  referred  can  be  met  during  the  year  1936  by 
an  expenditure  of  funds  materially  less  than  that  proposed 
in  the  bill  under  discussion. 
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Purthermore,  these  needs  can  be  met,  without  the  necessity 
of  enacting  authorizing  legislation,  through  an  allocation  of 
funds  by  me  from  the  appropriation  provided  In  the  Emer- 
gency Relief  Appropriation  Act  for  1935,  which  appropriation. 
I  am  informally  advised  by  the  Comptroller  General  of  the 
United  States,  can  be  utilized  for  such  loans  as  I  might  indi- 
cate by  Executive  order  to  be  desirable  and  necessary  as 
relief  measures. 

I  believe,  therefore,  that  a  special  appropriation  by  the 
Congress  at  this  time  is  both  Inadvisable  and  unnecessary. 
That  being  so,  and  in  the  absence  of  such  legislation,  I  pro- 
pose, in  order  to  meet  this  need,  to  Issue  an  Executive  order 
within  the  next  few  days. 

Franklin  D.  Roosevelt. 

Thb  White  Houac,  February  26,  1936, 

PETITIONS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  petition 
of  Methodist  ministers  of  Philadelphia.  Pa.,  praying  for  the 
enactment  of  the  bill  (H.  R.  8404)  to  prohibit  the  trans- 
portation in  interstate  commerce  of  advertisements  of  in- 
toxicating liquors,  and  for  other  purposes,  and  also  House 
bill  8739,  to  prohibit  the  liquor  traffic  in  the  District  of 
Columbia,  which  was  referred  to  the  Committee  on  Inter- 
state Commerce. 

Mr.  TYDINGS  presented  a  resolution  adopted  by  the 
board  of  directors  of  the  Chamber  of  Commerce  of  Cumber- 
land, Md.,  favoring  the  making  of  appropriations  to  equip 
the  Army  and  Navy  with  adequate  planes  and  personnel, 
so  as  to  place  the  air  forces  of  the  Nation  on  a  parity  with 
the  air  forces  of  other  major  countries,  which  was  referred 
to  the  Committee  on  Military  Affairs. 

ELIGIBILITY    FOR    EMPLOYMENT    UNDER    THE    W.    P.    A. — ^PETITION 

Mr.  SCHWELLENBACH.  Mr.  President.  I  present  a  peti- 
tion for  appropriate  reference,  and  request  that  the  body  of 
the  petition  be  printed  in  the  Record.  Attached  to  the  peti- 
tion are  the  signatures  of  1,186  citizens  of  the  city  of  Ta- 
coma.  Wash.,  and  vicinity.  I  do  not  believe  the  names  of 
the  signatories  should  be  printed  in  the  Record,  but  I  should 
like  to  have  a  notation  made  that  the  petition  is  signed  by 
the  above-mentioned  numbered  of  citizens  of  the  State  of 
Washington. 

There  being  no  objection,  the  petition,  signed  by   1,186 
citizens  of  the  State  of  Washington,  was  referred  to  the 
Committee   on   Appropriations,   and  the  body  thereof   was 
ordered  to  be  printed  in  the  Record,  as  follows: 
To  the  Conor  ess  of  the  United  States  of  America: 

We.  the  undersigned,  respectfully  petition  your  honcM»ble  body, 
and  represent:  „  . 

That  there  are  at  present  in  this  country  millions  of  unfm- 
ployed  who  are  desirous  of  securing  employment  and  in  ne^  of 
work,  but  are  not  eligible  to  secure  employment  on  the  W.  P.  A. 
and  other  govemmenUl  agencies  for  the  reason  that  they  are 
not  on  relief  rolls,  either  by  reason  of  pride  or  reliance  upon 
theU-  relatives  and  friends,  or  through  the  expenditures  of  sav- 
ings in  the  past  years  which  have  dwindled  to  nothing,  or  through 
great  sacrifice  of  proF>erty  heretofore  acquired. 

This  body  of  citizens  numbering  three  to  one  of  those  now 
employed  on  Government  relief  rolls  should  be  recognized  and 
funds  provided  for  their  employment.  These  citizens  are  the 
backbone  of  the  country,  and  have  in  the  past,  and  will  in  the 
future,  if  employed,  contribute  largely  toward  the  revenue  which 
Is  necessary  to  carry  on  the  Government.  A  failure  to  make  suit- 
able provision  for  this  large  number  o*  cltlaens  wlU  necessitate 
their  txlng  placed  on  relief  rolls. 

ICE  GORGES  AND  NEW  TYPE  DAM 

Mr.  DAVIS.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  editorial  from  the  Pittsburgh 
Post-Gazette  of  February  22.  1936.  entitled  "Ice  Gorges  and 
New  Type  Dam." 

I  learn  from  an  authoritative  source  that  a  serious  ice 
gorge  has  been  formed  in  the  Ohio  River  at  the  Montgomery 
Dam.  located  near  Beaver,  Pa.  This  is  a  new  type  dam,  and 
river  people  in  that  area  say  it  is  entirely  responsible  for  this 
serious  gorge;  in  fact,  that  the  War  Department  engineers 
were  advised  before  they  started  to  build  It  that  a  serious 
gorge  would  result. 

This  is  the  worst  gorge  that  has  ever  formed  in  the  rivers 
in  the  Pittsburgh  district;  in  fact,  there  has  never  been  a 


really  serious  gorge  in  the  Ohio  River.  The  river,  as  a  result 
of  this  condition,  has  been  closed  for  some  weeks,  and  as  a 
further  result  many  men  are  out  of  emplojmaent  both  at 
the  mines  and  at  the  mills.  Also,  when  the  gorge  move* 
out  there  will  undoubtedly  be  a  tremendous  loss  of  property 
and  great  endangerment  to  Ule. 

In  addition  to  the  Montgomery  Dam.  which  has  already 
been  constructed,  the  War  Department  engineers  are '  opw 
constructing  another  one  of  the  same  type  at  Emsworth. 
about  10  miles  below  Pittsburgh. 

I  ask  also  that  this  matter  may  be  referred  to  the  Com- 
mittee on  Military  Affairs. 

There  being  no  objection,  the  editorial  was  referred  to  the 
Conunlttee  on  Military  Affairs  and  ordered  to  be  printed  in 
the  Record,  as  follows: 

[Prom  the  Pittsburgh  Post-Gazette  of  Feb.  22,   1938 J 

ICE  GORGES  AND  NIW  TTTT  DAM 

It  would  be  regretable  indeed  if  It  should  be  found,  after  the 
considerable  amount  of  money  put  Into  it.  that  the  new  lift-type 
dam  construction  started  bv  the  Government  Is  not  adapted  to 
a  number  of  the  American  fivers,  notably  those  In  the  Pittsburgh 
region  Common  prudence,  however,  should  force  any  recon- 
slderaUon  ^f  policy  shown  to  be  necessary  as  soon  as  possible  to 
keep  the  Icgss  resulting  from  mistakes  to  the  minimum. 

The  Montgomery  Dam.  recently  completed,  on  the  Ohio  River, 
near  Beavers  is  of  the  new  type.  The  theory  of  this  construcUon 
Is  to  lilt  tthf  gates  of  the  dam  and  let  the  surplus  water  flow 
under  It  Asjbignificant,  however,  that  there  is  no  recollection  of 
an  Ice  gorg¥%n  the  Ohio  in  that  district,  or  above  Vanport,  until 
tills  year.  Now.  there  Is  a  serious  ice  gorge,  extending  from 
Vanport  practically  to  SewLckley. 

Rivermen  as  noted  In  an  article  In  the  Post-Gazette  yesterday, 
express  the  view  that  the  new  type  Montgomery  Dam  is  to  blame; 
that  such  a  dam  drains  the  water  out  from  under  the  ice  untu 
there  is  not  enoiigh  to  float  the  heavy  cakes,  new  Ice  piling  on 
top  of  them  and  forming  the  gorge.  .„__♦». 

Meanwhile,  construction  of  a  similar  type  of  dam  at  Emsworth 
has  been  started,  recalling  that  protests  were  made  by  a  number 
of  river  Interests  when  the  plan  was  adopted.  At  that  time  ii 
was  complained  that,  since  such  dams  are  higher— designed  to 
eliminate  a  number  of  smaller  structures  and  reduce  operating 
costs— they  would  raise  the  level  of  the  water  to  a  point  that 
would  compel  another  series  of  costly  bridge  replacements. 

The  renewed  complaints  by  the  rivermen,  in  the  light  of  the 
experience  with  Ice  gorges,  call  for  a  satisfactory  answer  from  the 
Government  engineers. 

REPORts  or  committees 
Mr  WHEELER,  from  the  Committee  on  Indian  Affairs, 
to  wliich  was  referred  the  bill  (S.  3372)  to  provide  funds  for 
cooperation  with  the  public-school  district  at  Hays,  Mont., 
for  construction  and  improvement  of  pubUc -school  build- 
ings to  be  available  for  Indian  children,  reported  it  without 
amendment  and  submitted  a  report  (No.  1611)  thereon. 

He  also  from  the  same  committee,  to  which  was  referred 
the  bill  <S.  3371)  for  the  reUef  of  John  Walker,  reported 
it  with  an  amendment  and  submitted  a  report  CNo.  1612) 
thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S  3053)  conferring  jurisdiction  on  the  Court  of 
Claims  to  hear,  examine,  adjudicate,  and  enter  judgment  m 
any  claims  which  the  Assiniboine  Indians  may  have  against 
the  United  States,  and  for  other  purposes,  reported  it  with 
amendments  and  submitted  a  report  (No.  1613)   thereon. 

Mr  BULKLEY,  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  the  bill  (S.  4091)  for  the  relief  of 
Gustava  Hanna,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  1614)  thereon. 


BILLS  AND  JOINT  RESOLUTION  INTHOOUCn) 

Bills  and  a  joint  resolution  were  Introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  NEELY:  . 

A  bill  (S.  4100)  to  incorporate  tlve  Veterans  of  Foreign 
Wars  of  the  United  States;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  SHEPPARD: 

A  bill  (S.  4101)  to  amend  the  act  known  as  the  Federal 
Credit  Union  Act,  approved  June  26,  1934;  

A  biU  (S  4102)  to  amend  section  9  of  the  Federal  Credit 
Union  Act.  approved  June  26.  1934  (Public.  No.  467.  73d 
Cong.) ;  and 
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A  bill  'S.  4103>  to  amend  subsection  7,  section  7.  of  the 
Federal  Credit  Union  Act.  approved  June  26.  1934  (Public. 
No.  467.  73d  Cong  J  ;  to  the  Committee  on  Banlcing  and  Cur- 
rency. 

By  Mr.  JOHNSON: 

A  bill  'S.  4104)  granting  a  pension  to  Lottie  A.  Torrance; 
to  the  Committee  on  Pensions. 
By  Mr.  TYDINGS: 

A  bill  tS.  4105 >  authorizing  the  Secretary  of  Agriculture  to 
convey  certain  lands  to  the  Maryland- National  Capital  Park 
and  Planning  Commission  of  Maryland  for  park  purposes; 
to  the  Committee  on  AgricultAire  and  Forestry. 
By  Mr.  SCHWELLENBACH : 

A  bill  iS.  4106>  for  the  relief  of  Rasmus  Bech;  to  the  Com- 
mittee on  Claims. 
By  Mr.  ROBINSON: 

A  joint  resolution  <S.  J.  Res.  219)  authorizing  the  Presi- 
dent of  the  United  States  to  award  a  posthumous  Congres- 
sional Medal  of  Honor  to  William  Mitchell;  to  the  Committee 
on  Military  ACairs. 

MA  J.    GEN.    JOHNSON   HACOOD 

Mr.  METCALP.  I  send  to  the  desk  a  resolution,  which  I 
ask  to  have  read  and  referred  to  the  Military  Affairs  Com- 
mittee. 

The  VICE  PRESIDENT.  Without  objection,  the  resolu- 
tion wnll  be  rerid. 

The  legislative  clerk  read  the  resolution  (S.  Res.  239).  as 
follows : 

Reaolved.  That  a  special  committee  of  five  Senators,  to  be  ap- 
pointed by  the  President  of  the  Senate.  Is  authorized  and  directed 
to  make  a  full  and  complete  investigation  of  the  circumstances 
attending  the  removal  of  Ma  J.  Gen.  Johnson  Hagood  from  com- 
mand of  the  Eighth  Army  Corps  Area,  with  a  view  to  determin- 
ing particularly  ( 1 )  whether  such  removal  constituted  suppres- 
alcn  of  free  speech;  (2)  whether  such  remo%-al  was  Justified  linder 
the  generally  accepted  ethics  of  military  discipline;  (3)  the  per- 
son or  persons  responsible  for  bis  removal;  and  (4)  the  reasons 
for  his  removal.  The  committee  is  further  authorized  to  Inves- 
tigate any  allegations  of  the  Improper  use  of  the  powers  of  gov- 
ernment for  the  suppression  of  free  speech  as  may  be  brought  to 
lU  attention.  The  committee  shall  report  to  the  Senate,  as  soon 
•a  practicable,  the  resulU  of  Its  Investigations,  together  with  Its 
fMommendatlons.  If  any.  for  necessary  legislation. 

For  the  purpose  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof.  Is  authorized  to  hold  such 
hearings,  to  sit  and  act  at  such  times  and  places  during  the  ses- 
sions, recesses,  and  adjoiirned  periods  of  the  Senate  In  the  Sev- 
enty-fourth Congress,  to  require  by  subpena  or  otherwise  the 
attendance  of  ruch  witnesses  and  the  production  of  such  books, 
papers,  and  documents,  to  administer  such  oaths,  and  to  take 
such  testimony,  as  It  deems  advisable.  The  cost  of  stenographic 
sersices  to  report  such  hearings  shall  not  be  in  excess  of  25  cents 
per  hundred  words,  and  shall  be  paid  In  the  same  manner  and 
under  the  same  authorization  as  accorded  a  regular  standing 
committee  of  the  Senate. 

Mr.  ROBINSON.  Mr.  President.  I  move  that  the  reso-i 
lution  be  referred  to  the  Committee  on  Military  Affairs.       j 

Mr.  McNARY.  The  simple  request  of  the  Senator  froml 
Rhode  Island  [Mr.  Metcalf]  w^as  that  the  resolution  bei 
read  and  then  referred  to  the  Committee  on  Militaryl 
Affairs. 

Mr.  ROBINSON.    Very  well. 

The  VICE  PRESIDENT.  Without  objection,  the  resolu- 
tion will  be  referred  to  the  Committee  on  Military  Affairs. 

AClICULTmUI.    BKLIXr — CONTERKNCE    REPORT 

Mr.  SMITH  submitted  a  report,  which  was  ordered  to  lie 
on  the  tal>le,  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of  the  twoj 
Houses  on  the  amendment  of  the  House  to  the  bill  (S.  3780)  toj 
promote  the  conservation  and  profitable  use  of  agrlcultxiral  landj 
resources  by  temporary  Federal  aid  to  farmers  and  by  prorldlngt 
for  a  permanent  policy  of  Federal  aid  to  States  for  such  purposes, 
having  met.  after  full  and  free  conference,  haj^e  agreed  to  recom- 
mend and  do  recommend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  disagreement  to  the  amendment 
of  the  House  and  agree  to  the  same  with  an  amendment  as  follows: 

In  Ueu  of  the  matter  proposed  to  be  Inserted  by  the  amendment 
of  the  House  Insert  the  following:  ' 

"That  the  Act  entitled  "An  Act  to  provide  for  the  protection  ot 
land  resources  against  soU  erosion,  and  for  other  purposes",  ap-* 
proved  Apr  a  27,  1934,  is  amended  by  inserting  at  the  end  thereof 
the  following; 
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••  "Skc  7    (a)    It  U  hereby  declared  to  be  the  policy  of  this  Act  also 
to   secure    and   the   purposes  of   this   Act   shall   also   include.    (1) 
preservation  and  Improvement  of  soil  fertUlty:    (2)    promotion  of 
the  economic  use  and  conservation  of  land;   (3)  diminution  of  ex- 
ploitation and  wasteful   and  unscientific   use  of  national  soil   re- 
sources   (4)  the  protection  of  rivers  and  harbors  against  the  results 
of  sou  erosion  In  aid  of  maintaining  the  navigability  of  waters  and 
water  courses  and  In  aid  of  flood  control;  and  (5)  reestablishment. 
at  as  rapid  a  rate  as  the  Secretary  of  Agriculture  determines  to  be 
practicable  and  In  the  general  public  interest,  of  the  ratio  between 
the  purchasing  power  of  the  net  Income  per  person  on  farms  and 
that  of  the  Income  per  person  not  on  farms  that  prevailed  during 
the   five-year   period    Augvist    1909-July    1914,    Inclusive,    as   deter- 
mined from  statistics  available  In  the  United  States  Department  of 
Agriculture,  and  the  maintenance  of  such  ratio.     The  powers  con- 
ferred under  sections  7  to  14,  Inclusive,  of  this  Act  shall  be  used  to 
assist  voluntary  action  calculated  to  effectuate  the  purposes  specified 
in  this  section.     Such  powers  shall  not  be  used  to  discourage  the 
production  of  supplies  of  foods  and  fibers  sufficient  to  maintain 
normal  domestic  human  consximptlon  as  determined  by  the  Sec- 
retary from  the  records  of  domestic  human   consumption   In   the 
years   1920  to   1929,  inclusive,  taking  into  consideration   Increased 
population,    quantities   of   any   commodity   that   were    forced    Into 
domestic  consumption   by  decline  In   exports  during  such   period, 
current  trends  In  domestic  consumption  and  exports  of  particular 
commodities,   and   the  quantities  of  substitutes   available   for   do- 
mestic consumption  within  any  general  class  of  food  commodities. 
In  carrying  out  the  purposes  of  this  section  due  regard  shall   be 
given  to  the  maintenance  of   a  continuous  and   stable  supply  of 
agricultural   commodlUes  adequate   to   meet  consumer  demand   at 
prices  fair  to  both  producers  and  consumers. 

••'(b)  The  Secretary  of  Agriculture  shall  cooperate  with  States, 
in  the  execution  of  State  plans  to  effectuate  the  piirposes  of  this 
section,  by  making  granU  under  this  section  to  enable  them  to 
carry  out  such  plans. 

•••(c)  Any  State  which  submits  to  the  Secretary,  prior  to  such 
time  and  in  such  manner  and  form  as  the  Secretary  prescribes,  a 
State  plan  to  eflectuata  the  purposes  of  this  section  shall  be  en- 
titled to  paymenta,  as  provided  in  this  section,  for  the  year  to 
which  such  plan  Is  applicable,  If  such  plan  Is  approved  by  the 
Secretary  as  provided  In  this  section. 

"•(d)   No  such  plan  shall  tye  approved  unless  by  Its  terms: 
'••(1)    It  provides  that  the  agency  to  administer  the  plan  shall 
be  such  State  agency  as  may  be  designated  by  the  Secretary  if  such 
agency  is  authorized  by  the  State,  or  such  other  State  agency  as  la 
authorized  by  the  State  and  approved  by  the  Secretary; 

•"(2)  It  provides  for  such  methods  of  administration,  and  sudi 
participation  In  the  administration  of  the  plan  by  county  and 
community  committees  or  associations  of  agricultural  producers 
organized  for  such  purpose,  as  the  Secretary  finds  necessary  for 
the  effective  administration  of  the  plan;   and 

'••(3)  It  provides  for  the  submission  to  the  Secretary  of  such 
reporta  as  he  finds  necessary  to  ascertain  whether  the  plan  Is  l)elng 
carried  out  according  to  Its  terms,  and  for  compliance  with  such 
requirements  as  the  Secretary  may  prescribe  to  assure  the  correct- 
ness of  and  make  possible  the  verification  of  such  reports. 

"•(e)  Such  plan  shall  be  approved  if  the  Secretary  finds  that 
there  is  a  reasonable  prospect  that — 

"  •(  1 )  Substantial  accomplishment  In  effectuating  the  purposes  of 
this  section  will  be  brought  about  through  the  operation  of  such 
plan  and  the  plans  submitted  by  other  States,  and 

"(2)  The  operation  of  such  plan  will  result  In  as  substantial  a 
furtherance  of  such  accomplishment  as  may  reasonably  be  achieved 
I  through  the  action  of  such  State. 

i  ••'(f)  Upon  approval  of  any  State  plan  for  any  year  the  Secretary 
shall  allocate  to  such  State  such  sum  (not  In  excess  of  the  maxi- 
mum amount  fixed  In  pursuance  of  subsection  (g)  for  such  State 
for  such  year)  as  he  finds  necessary  to  carry  out  such  plan  for 
]  such  year,  and  thereupon  shall  certify  to  the  Secretary  of  the 
Treasury  for  payment  to  such  agency  of  the  State  as  the  Secretary 
of  Agriculture  certifies  is  designated  in  the  plan,  and  the  Secre- 
tary of  the  Treasury  shall  pay  to  such  agency,  one-fourth  of  the 
amount  so  allocated.  The  remainder  of  the  amount  so  allocated 
shall  be  similarly  certified  and  paid  in  such  Installmenta  (payable 
prior  to  the  end  of  the  calendar  year)  as  may  be  provided  In  the 
plan.  No  such  Installment  shall  be  certified  for  payment  If  the 
Secretary  of  Agriculture  finds  that,  prior  to  the  due  date  of  such 
Installment,  there  has  been  a  substantial  failure  by  the  State  to 
carry  out  the  plan  according  to  ita  terms,  or  that  the  further  oper- 
ation of  the  plan  according  to  Ita  terms  will  not  tend  to  effectuate 
the  purposes  of  this  section.  No  amount  shall  be  certified  for  pay- 
ment under  any  such  Installment  in  excess  of  the  amount  the 
Secretary  finds  necessary  for  the  effective  carrying  out  of  the  plan 
during  the  period  to  which  the  Installment  relates. 

•'•(g)  On  or  before  November  1  of  each  year,  the  Secretary  shall 
apportion  among  the  several  States  the  funds  which  will  be  avaU- 
able  for  carrying  out  State  plans  during  the  next  calendar  year, 
and  In  determining  the  amount  to  be  apportioned  to  each  State, 
the  Secretary  shall  take  Into  consideration  the  acreage  and  value 
of  the  major  soil  depleting  and  major  export  crops  produced  In  the 
respective  States  during  a  representative  period  and  the  acreage 
and  productivity  of  land  devoted  to  agricultural  production  (in- 
cluding dairy  producta)  In  the  respective  States  during  a  repre- 
sentative period :  Provided,  hcncever.  That  apportionments  of  f\inds 
I  available  for  carrying  out  the  purposes  specified  in  this  section  for 
the  year  1936  may  be  made  at  any  time  during  1936,  and  appor- 
I  Uonmenta  for  1937  may  be  made  at  any  time  during  1937.     Not- 
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withstanding  the  making  of  an  apportionment  to  any  State  for 
any  calendar  year,  the  funds  apportioned  to  any  State  for  which 
no  plan  has  been  approved  for  such  year,  and  any  amount  appor- 
tioned to  any  State  which  is  not  required  to  carry  out  an  approved 
plan  for  such  State  lor  such  year,  shall  be  available  tor  carrying 
out  the  provisions  of  sections  7  to  14.  inclusive,  of  this  Act. 

••  'Sic  8  (a)  In  order  to  carry  out  the  purposes  specified  in  sec- 
tion 7  (a)  during  the  period  necessary  to  afford  a  reasonable 
opportunity  for  legislative  action  by  a  sufficient  n\mit)er  of  States 
to  assure  the  effectuation  of  such  purposes  by  State  action  and 
In  order  to  promote  the  more  effective  accomplishment  of  such 
purposes  by  State  acUon  thereafter,  the  Secretary  shaU  exercise 
the  powers  conferred  in  this  section  during  the  period  prior  to 
January  1  1938.  except  with  respect  to  farming  operations  com- 
menced m  any  State  after  the  effective  date  of  a  State  plan  for 
such  State  approved  pursuant  to  section  7.  No  such  powers  shall 
be  exercised  after  December  31.  1937.  except  with  respect  to  pay- 
menta or  granta  in  connection  with  farming  operations  carried 
out  prior  to  January  1.  1938. 

•"(b)   Subject  to  the  limitations  provided  In  subsection   (a)    of 
this  section,  the  Secretary  shall  have  power  to  carry  out  the  pur- 
poses specified  In  clauses    (I),   (2),   (3),  and    (4)    of  section  7    (a) 
by  making  pavments  or  granta  of  other  aid  to  agricultural  pro- 
ducers   Including   tenante   and   sharecroppers.    In   amounte,   deter- 
mined'by  the  Secretary  to  be  fair  and  reasonable   In  connection 
with  the  effectuation  of  such  ptirposes  during  the  year  with  re- 
spect to  which  such  pavments  or  grants  are  made,  and  measured 
by    (1)   their  treatment  or  use  of  their  land,  or  a  part  thereof, 
for  soil  restoration,  soil  conservation,  or  the  prevention  of  erosion, 
(2)    changes   In  the  use  of  their  land,    (3)    a  percentage   of  their 
normal  production  of  any  one  or  more  agrlculttiral   commodities 
designated  by  the  Secretary  which  equals  that  percentage  of  the 
normal   national   production   of  such  commodity  or   commodities 
required   for  domestic   consumption,   or    (4)    any  combination   of 
the  above.     In  determining  the  amount  of  any  payment  or  grant 
measured  by   (1)    or   (2)   the  Secretary  shall  take  Into  considera- 
tion the   productivity  of  the  land   affected  by  the   farming  prac- 
tices adopted  during  the  year  with  respect  to  which  such  payment 
Is  made.     In  carrying  out  the  provisions  of  this  section,  the  Sec- 
retary shall,  as  far  as  practicable,  protect  the  interests  of  tenants 
and    sharecroppers.     In    carrying    out    the    provisions    of    this    sec- 
tion   the  Secretary  is  authorized  to  utilize  county  and  commtinlty 
cominittes  of  agricultural  producers  and  the  agricriltural  exten- 
sion service,  or  other  approved  agencies.     In  carrying  out  the  pro- 
visions of  this  section,  the  Secretary  shall  not  have  power  to  enter 
into  any  contract  binding  upon  any  producer  or  to  acquire  any 
land  or  any  right  or  Interest  therein.     In  carrying  out  the  provi- 
sions of  this  section,  the  Secretary  shaU,  in  every  practicable  man- 
ner   protect   the   Intereste   of   small   producers.     The   Secretary    In 
adrnlnistertng  this  section  shall  In  every  practical  way  encourage 
and  provide  for  soil -conserving  and  soil-rebuilding  practices  rather 
than  the  growing  of  soU-depletlng  commercial  crops. 

"•(c)  Any  jiayment  or  grant  of  aid  made  under  subsection  (b) 
shall  be  conditioned  upon  the  utilization  of  the  land,  with  respect 
to  which  such  payment  Is  made.  In  conformity  with  farming  prac- 
tices which  the  Secretary  finds  tend  to  effectuate  the  purposes 
specified  in  clause  (1).  (2).  (3).  or  (4)   of  section  7  (a). 

•'  •Sxc.  9.  The  Secretary  is  authorized  to  conduct  surveys,  In- 
vestigations, and  research  relating  to  the  conditions  and  factors 
affecting,  and  methods  of  accomplishing  most  effectively,  the 
policy  and  purposes  of  section  7  (a).  Notwithstanding  any  provi- 
sion of  existing  law.  the  Secretary  Is  authorized  to  make  public 
such  Information  as  he  deems  necessary  to  carry  out  the  provisions 
of  tbis  Act. 

"  Sec.  10.  The  term  'agricultural  commodity"  as  used  In  tbis  Act 
mearas  any  such  commodity  and  any  regional  or  market  classifica- 
tion. typ>e.  or  grade  thereof. 

"  Sk;.  11.  All  funds  available  for  carrying  out  this  Act  shall  be 
available  for  allotment  to  the  bureaus  and  offices  of  the  Depart- 
ment of  Agriculture  and  for  transfer  to  such  other  agencies  of  the 
Federal  or  State  Govemmenta  as  the  Secretary  may  request  to 
cooperate  or  assist  In  carrying  out  this  Act. 

"  'Sec  12.  Whenever  the  Secretary  finds  that  the  exercise  of  tbe 
powers  conferred  In  this  section  wUl  tand  to  carry  out  the  pur- 
pose specified  in  clause  (6)  of  section  7  (a),  or  wlU  tend  to  pro- 
vide for  and  maintain  a  continuous  and  stable  supply  of  agnctu- 
ttiral  commodlUes  adequate  to  meet  consumer  demand  at  prices 
fair  to  both  producers  and  consumers,  or  both,  he  shall  use  such 
part  as  he  deems  necessary  of  the  sums  appropriated  to  carry  out 
this  Act  for  the  expansion  of  domestic  and  foreign  markets  or 
for  seeking  new  or  additional  marketa  for  agricultural  commodities 
or  the  producta  thereof  or  for  the  removal  or  disposition  of  sur- 
pluses of  such  commodities  or  the  producta  thereof. 

"  -Sbc  13.  Notwithstanding  the  foregoing  provisions  of  this  Act. 
the  Secretary  is  authorized  and  directed  to  provide  for  the  execu- 
tion by  the  Agricultural  Adjustment  Administration  of  such  powers 
conferred  upon  him  under  sections  7  to  14.  inclusive,  of  tbis  Act 
as  he  deems  may  be  appropriately  exercised  by  such  Adminis- 
tration, and  for  such  purposes  the  provisions  of  law  applicable  to 
the  appointment  and  compensation  of  persons  employed  by  the 
Agricultural  Adjustment   Administration  ahaU   apply. 

"  •Sec  14.  The  facta  constituting  the  bases  for  any  payment  or 
grant  or  the  amount  thereof  authorized  to  be  made  under  section 
7  or  8  hereof,  when  officially  determined  In  conformity  with  rules 
or  regulations  prescribed  by  the  Secretary  of  Agriculture,  shall  be 
reviewable  only  by  tbe  Secretary  of  Agriculture. 


"  'Sec.  15.  To  enable  the  Secretary  of  Agriculture  to  carry  out  the 
purposes  of  sections  7  and  8  there  Is  hereby  authorized  to  be 
appropriated  for  any  fiscal  year  not  exceeding  $500,000,000. 

"  'Skc.  16.  The  obligations  Incurred  for  the  purpose  of  carrying 
out,  for  any  calendar  year,  the  provisions  erf  sectlorw  7  to  14. 
inclusive,  of  this  Act  shall  not  exceed  $600,000,000. 

"  'Sec.  17.  (a)  This  Act  shall  apply  to  the  United  States,  tbe  Ter- 
ritories of  Alaska  and  Hawaii,  and  the  possession  of  Puerto  Rico, 
and  as  used  In  this  Act.  the  term  "State"  includes  Alaska.  Hawaii, 
and  Puerto  Rico. 

"(b)   This   Act   may  be   cited   as   the    "Soil   Conservation    and 

Domestic  Allotment  Act".'  .   .^,     ,. 

•Sec.  2.  Section  S2  of  the  Act  to  amend  the  Agricultural  Adjust- 
ment Act.  and  for  other  purposes,  approved  August  24,  1935.  is 
amended  by  striking  out  clause  (3)  and  inserting  In  lieu  thereof. 
•(3)  reestablish  farmers'  purchasing  power  by  makmg  paymenta  in 
connection  with  tbe  normal  production  of  any  agricultural  com- 
modity for  domestic  consumption.  Determinations  by  the  Sec- 
retary as  to  what  constitutes  diversion  and  what  constitutes  nor- 
mal channels  of  trade  and  commerce  and  what  constitutes  normal 
production  for  domesUc  consumotlon  shall  be  final.'  and  by  strik- 
ing out  that  part  of  the  last  sentence  thereof  which  precedes  tbe 
second  proviso  and  Inserting  In  lieu  thereof;  'The  sums  appro- 
priated under  thU  section  shall  be  expended  for  such  one  or  more 
of  the  above-specified  purposes,  and  at  such  Umes,  in  such  man- 
ner and  in  such  amounU  as  the  Secretary  of  Agriculture  finds  wiU 
effectuate  substantial  accomplUbment  of  any  one  or  more  of  the 
purposes  of  this  section:'.  .   ♦  ^   -„ 

"toe  3  The  unexpended  balance  of  the  funds  appropriated  by 
the  second  paragraph  of  PubUc  Resolution  Nimibered  27.  Seventy- 
tbird  Congress,  approved  May  25.  1034.  to  carry  out  section  2  and 
section  6  of  the  Act  entlUed  'An  Act  to  amend  the  Agricultural 
Adjustment  Act  so  as  to  include  cattle  and  other  products  as  basic 
agrlcult\u-al  commodities,  and  for  other  purposes .  approved  Apiil  7. 
1934  and  the  unexpended  balance  of  tbe  funds  appropriated  or 
reapprop.lated  by  section  37  of  Public  Act  Numbered  320,  Seventy- 
fourth  Congress,  enUtled  An  Act  to  amend  the  Agricultural  Adjust- 
ment Act,  and  for  other  purposes'.  Is  authorized  to  be  made  avail- 
able tar  the  purposes  enumerated  In  said  Acts  until  June  30,  1937. 
The  authCM^zation.  which  U  llmltad  to  June  30.  1936,  contained  In 
section  37  of  Public  Act  Numbered  320.  Seventy -fourth  Congress,  Is 
likewise  extanded  so  that  the  funds  therein  authorized  are  author- 
ized to  be  made  available  until  June  30.  1937. 

"Sec  4  The  stim  of  $2,000,000  of  the  unobligated  balance  of  the 
appropriation  for  relief  purposes  contained  In  the  Emergency  Relief 
Ajpproprlatlon  Act  of  1935.  approved  April  8,  1935,  is  hereby  made 
available  to  the  Secretary  of  Agriculture  for  allocation  and  payment 
to  the  States  in  the  Southern  Great  Plains  area,  or  to  farmers 
therem.  for  wind -erosion  control,  undei  plans  to  be  approved  by  the 
Secretary  of  Agriculture.  ^  ^ 

"Sec  5  SecUon  22  of  the  Agrictiltural  Adjustment  Act,  as 
amended,  is  amended  by  Inserting  after  the  words  this  titie 
wherever  they  appear  the  following  "or  the  Soil  Conservation  and 
Domestic  Allotment  Act,  as  amended' ;  and  by  striking  out  the 
words  'an  adjustment'  wherever  they  appear  and  inserting  in  Ueu 
thereof  the  word  'any'." 

And  the  House  agree  to  the  same. 

E.  D.  SMrrH, 
LOtTTS  MxntPHT, 
Arthuk  Capper, 
Ltkn  J.  Vkaxxol. 
Managers  on  the  part  of  the  Senate. 
Maevin   JONtS. 
H.  P.  PoT^m. 
Wall   Doxrr. 
Clutoed  R.  Hope, 
J.  RouAWD  Kjwzeh. 
Managers  on  the  part  of  the  House. 

THK    ACRICirLTTJRAL    PROGRAM— ADDRESS    BY    SEWATOR    M^GILL 

Mr.  LOGAN.  Mr.  President.  I  ask  permission  to  have 
printed  in  the  Recxjrd  a  most  exceUent  and  informative  ad- 
dress delivered  by  the  junior  Senator  from  Kansas  [Mr. 
McGiLL]  before  the  Kansas  State  Democratic  Club.  Topeka, 
Kans.,  February  22.  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Ladles  and  gentlemen,  permit  me  to  express  my  aj^reclatJon  for 
the  opportunity  afforded  me  to  speak  for  a  few  momenta  on  this 
occasion  to  the  memberBhlp  of  this  club  and  to  the   people  of 

Kansas.  .^  ..i 

During  the  brief  period  of  time  which  I  shall  consume  It  will 
be  In^KJsslble  to  discuss  with  any  degree  of  detail  any  of  the 
leKislatlve  programs  now  under  consideration  by  the  Congress  and 
t^  president.  I  feel,  however,  that  those  who  are  assembled  here 
and  the  people  throughout  the  State  of  Kansas  are  more  than 
TitaUy  interested  in  the  agrlciUtural  program  now   in  process  oi 

*°^e°he  decision  of  the  Supreme  Court  with  reference  to  the 
Agricultural  Adjustment  Act  is  felt  as  one  of  the  ^ J^^ 
btows  that  could  have  been  clellvered  to  American  -g^cuiture. 
S^^el^t^  prior  to  that  decision,  with  keen  ^ores^^tPr^- 
SentBooeevelthad  declared  in  favor  of  a  program  for  the  pre- 
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▼rrtlon  of  son  erwilon  a,nd  for  the  conservation  of  our  solL     He 
rS»rd«l   «ich   a  pro<?ram   a-  being  vital   to  the   "^»^»3>"'*f„^'^"   °' 
American  acriculture      Accordingly,  on  his  recommendation.  Con- 
J^  md.  ^t  a  year  prior  to  the  A.  A.  A.  decision^  enact  a  law 
to  deal   with  the  prevention  of  soil  erosion   and   likewise  to  deal 
StfThe   con«^atlon   of   the   «,11.     The   President    not   oray  ha^ 
advocated  such  a  program  during  the  campaign  of  1932.  but  aJ^ 
.t  a  more  recent  date  and  prior  to  the  decision  of  t^e  Supreme 
Court  had  aald-I  quote— "PreMnt  and  future  production  of  »up- 
?i«   oV  food   and  liber  ample  for   ^,^'»  -"f;;7^  "^,',„*"thl« 
•vallable    export    marketa    Is    a    sound    objective.     H°^^^^'^'  2?  J! 
^  nothlng^und  in  the  sltuat Ion  in  the  P-«t  wtien^  eP.^Jlthe^r 
ruinously  low  prices,   farmers  have  been  compelled  to  mine  the.r 
•oll^its  fertility  by  overlntenslve  cultivation  In  a  race  to  make 
^p  in  v"umTof  unlL  what  they  had  lost  in  "°'t  PlL«-    ^^'i^^  ■ 
rwultod   in  a  waste  on  a  colossal  scale.     Dust  storms  and   niud-  : 
Il^n  streLna  have  been  symbols  of  this  exploitation. "     And  lat^r 
In  h^  i^S!^  the  President  said:    "Thus  plans  '^^^f^^^^^'^l 
out  that  should  encourage  widespread  cooperation  of  farmers  in  a  ] 
permanent    soil -maintenance    program."  ^k    i 

Just  recently  during  this  »e*Mon  th-  Conpress  ^^^P^.  »^^^^"^!^:  I 
enlng  amendmenU  to  the  law  enacted  on  this  subject  during  the ; 
previous   session.     These   amendments  doubtless   "P^^^^Ji^^.  ap- 
proved by  the  Pre^klent      The  an^^-^^men is  have  l^n  frequently 
referred   to  as  a  substitute   for  the   Agricultural   Adjustment   Act 
Sey  are  not  substitute,  therefor  and  should  not  be  thus  eonsm^e^ 
The  main  objectives  of  the  present  measure  are  the  P«^^ent;°?°; , 
Sferclon  aid  the  conservation  of  our  soil,  the  Promotion  of  flcx^ 
control     and    the    protection    of    our    rivers    and    harbors.     These 
^dme^u.  however.  In  my  Judgment,  will  ^'^ompl^t^m^J^Ji , 
not  all   of  the  principal  objectives  which  were  sought  to  »^  ^S^O"^' 
pltshed  by  the  original  Agricultural  Adjustment  Act.     Their  place- 
ment on  the  statute  books  will  be  of  great  and  P^^^'^'^^'^l^l^l^ 
the  American  farmer  not  only  In  the  P'-'^^rratlon  of  hl»  w»l  but 
to  the  promotion  generally  of  the  best  lnt«reats  of  the  agricultural, 
Industry  .  , 

Scl!  erosion  Is  rapidly  be<-omlng  one  of  the  most  »*'^°'^  P^'^'^j'"^ 
confronting  our  people  Experts  in  the  So"  Conservation  Serv. 
ice  advi,-e  that  50  000.000  acres  of  farm  lands  in  the  United  Statea 
have  been  ruined  because  the  productive  Po^tion  of  the  "o"  ^M 
been  washed  away  Of  the  360.000  000  acres  of  land  under  cultlva^ 
iZn  in  the  United  State.,  these  experts  advise  that  In  •ddltlo^  V^ 
the  50  000,000  acres  now  destroyed  by  erosion  an  add  tlonaj 
S  000.000  acres  are  in  almost  as  bad  «>"dltlon  an  additional 
lOO.OOOOOO  acres  are  partially  impaired  by  erosion:  that  on  anothet 
100  000.000  acres  erosion  h.is  begun  ThU  Is  costing  the  America il 
armer  approximately  140.3  000.000  annually  through  the  oss  o« 
soil  fertuVty  It  would  seem  that  even  to  those  who  would  glv0 
^     cLual  notice  to  the  Hubject  the  problem  Is  not  only  serious 

but  is  national  in  scope  and  that  the  P'-e^^^-Vr.^^  °',  °,^.  'r^'^: 
tlon  is  dependent  ultimaUly  upon  the  preservation  of  the  produc-j 

tlvlty  of  our  sell.  _  i 

Notwithstanding  the  decision  of  a  majority  of  the  Suprem^ 
court  with  reference  to  the  Agricultural  Adjustment  Act  agrU 
culture  Will  continue  to  be  the  basic  industry  of  the  Nation^ 
upon  the  pro«perlty  of  which  the  permanent  proeperlty  of  eac^ 
^^  every  %inmate  industry  necessary  to  the  welfare  of  out 
people  depends,  and  upon  which  the  prosperity  of  labor  Ukewls^ 

depends  ^      .  .„> 

Prejodent  Roosevelt  la  the  greatest  friend  to  the  farme^  an(| 
laborers  of  this  country  who  has  occupied  the  high  office  o% 
Pres;Utnt  of  the  United  States  for  many  years,  and  the  greatest 
friend  to  the  masses  of  the  people  regardless  of  what  may  *^ 
one's  pursuit  In  life. 

Natural  economic  laws  cannot  be  suspended,  set  aside 
abandoned  and  nature  has  decreed  that  in  this  country  in  part- 
Ucular  agriculture  is  basic  In  our  industrial  system,  a  fact  recog^ 
nired  by  virtually  all  hlstorian.s.  statesmen,  and  economist* 
throughout  our  national  existence.  There  has  been  a  distindt 
degree  of  recovery-  in  the  agricultural  Industry,  not  accomplished 
•o  much  by  benefit  payments  as  by  increased  commodity  price$. 
the  recovery  being  achieved  by  virtue  of  the  several  helpful  an0 
varied  programs  carried  on  by  this  administration.  Recovery  Ih 
every  form  of  Industry  has  been  In  proportion  to  the  recovery 
of  agrlcTilture.  This  is  borne  out  by  available  statistics  and  Is 
evidenced  In  the  corresponding  increase  of  the  annual  man\ifa<^ 
turers'  pay  roll  as  compared  with  the  annual  national  Increade 
in  agricultural   income. 

To  show  the  wages  paid  In  manufacturing  Industries  annually Jl 
quote  figures  taken  from  the  Bureau  of  the  Census.  Department  qf 
Commerce,  and  the  United  States  Bureau  of  Labor  Statistic^. 
Department  of  Labor,  and  to  show  'he  annual  Increase  in  agricul- 
tural income  1  quote  statlsUcs  from  the  Department  of  Agricul- 
ture In  1933.  the  last  year  of  the  Hoover  administration.  tHe 
groc«  income  from  agricultural  production  In  the  United  Stat^ 
was  »5.337  000.000.  the  lowest  it  had  been  In  many  years,  and  thje 
wages  paid  bv  manufacturing  industries  amounted  to  »6.»40j- 
000.000  In  1933.  the  ftrst  year  of  the  Roosevelt  admlnlstratlot. 
the  gross  income  from  agricultural  production  In  the  Unlteid 
States  amounted  to  $8.406  000  000.  and  the  total  wages  paid  l|n 
manufacturing  industries  amounted  to  »5.262.000.000.  In  1934  tfte 
gross  inrome  from  agricultural  production  in  the  United  Statfs 
amounted  to  $7  266.000  000.  and  the  total  wajes  paid  in  manufac- 
turing industries  amounted  to  »6. 700.000.000.  In  1935  the  gro#s 
income  from  agricultural  production  In  the  United  States  wM 
M. no  000.000.  aiad  the  total  wages  paid  in  manufacturing  lndii#- 
Uies   amounted    to   $7,600,000,000,    an    increase    over    the   last   ye4r 
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of  the  Hoover  administration  of  approximately  $3,000,000,000  In 
agricultural  Income  and  almost  a  like  Increase  in  the  amount  of 
waces  paid  in  manufacturing  Industries.  ^   ^    ^ 

I  quote  these  figures  In  order  to  demonstrate  that  the  wage  pay 
roll  in  manufacturing  Industries  is  dependent  almost  In  Its  en- 
tirety upon  the  Income  received  by  the  farmers  of  the  country, 
and  that  the  amount  of  the  wage  pay  roll  of  manufacturing 
industries  each  year  is  practically  the  same  as  the  Income  received 
in  each  such  year  by  farmers.  If  time  would  permit  slmUar  sta- 
tistics could  be  quoted  with  reference  to  practically  every  form 
of  industry,  all  of  which  discloses  that  the  welfare  and  prosperity 
of  the  American  people  In  every  legitimate  line  and  undertaking 
are  dependent  upon  the  degree  of  prosperity  enjoyed  by  the  basic 
Industry— agriculture.  Statistics  in  the  Department  of  Commerce 
further  disclose  corresponding  gains  in  practically  every  other 
form  of  Industry,  demonstrating  clearly  that  we  are  rapidly  on 
our  wav  to  ultimate  recovery. 

This  "administration  U  putting  forth,  and  wlU  continue  to  exeix 
everv  possible  effort  In  behalf  of  the  American  farmer,  the  Ameri- 
can "laborer,  and  American  business.  At  the  very  beginning  of 
the  administration  of  President  Roosevelt,  business,  industry,  and 
agriculture  were  at  their  lowest  ebb,  and  this  condition  exUted 
not  on  account  of  any  fear  of  the  fact  that  Mr.  Roosevelt  was  to 
become  President,  as  Mr.  Hoover  would  have  you  believe,  but  by 
reason  of  the  economic  policies  which  had  been  practiced  during 
the  preceding  years.  Mr.  Hoovers  analysis  of  the  past  is  no  more 
accurate  than  hU  prophecies  as  to  the  future.  It  was  Mr.  Hoover 
during  4  years  of  a  calamitous  depression  who  continually 
prophesied  to  the  American  people  that  "prosperity  is  Jiist  around 
the  corner." 

Throughout  the  4  years  prior  to  the  inauguration  of  President 
Roosevelt  on  March  4  of  1933  we  had  witnessed  Inaction  in  the 
affairs  of  our  Government  looking  toward  any  measure  which  would 
be  beneficial  to  the  masses  of  our  people.  We  had  witnessed  the 
building  of  a  great  surplusage,  the  continual  falling  of  commodity 
prices,  the  strangulation  of  Industry,  the  paralyzatlon  of  agricul- 
ture, of  business,  and  the  weakening  of  our  flnanciaa  institutions. 
Not  only  had  labor  and  industry  lost  their  purchasing  power  for  the 
products  of  the  soil  but  the  products  of  the  farm  had  so  depreciated 
in  value  In  comparison  to  their  exchange  value  for  other  commodi- 
ties as  to  cause  a  breaking  down  of  the  orderly  exchange  of  com- 
modities, and  to  render  those  engaged  in  agricultural  pursuits  to  be 
without  a  purchasing  power  for  the  products  of  Industry. 

When  we  take  Into  consideration  the  masses  of  our  people  it  is 
evident  to  a  thinking  man  or  woman  that  we  must  prosper  together. 
We  must  rise  or  fall  together,  or  return  to  the  policy  which  leads 
only  to  prosperity  for  and  in  behalf  of  a  privileged  few.    Instead  of 
President  Roosevelt  at  the  beginning  of  his  administration  Instill- 
ing a  sense  of  fear,  as  Mr.  Hoover  contends,  the  facts  are  he  imme- 
diately restored  confidence  among  our  commercial  institutions,  and 
under  his  leadership  legislation  was  promptly  enacted  which  saved 
I  those  Institutions  from  what  would  have  been  certain  ruin.     The 
'  whole   course   of   legislation   and    administration   during   President 
,  Roosevelt's  lncuml)ency  In  office  has  been  to  promote  recovery,  and 
recovery  from  the  depression  Is  well  on  Its  way. 

Notwithstanding  bitter  attacks  at  Belshazzar  feasts,  where  none 
but  multimillionaires  assemble,  and  notwithstanding  attacks  from 
partisan  critics,  the  American  people  will  reward  a  faithful  servant 
and  reelect  Franklin  D   Roosevelt  President  of  the  United  States. 

We  are  more  than  pleased  to  have  with  us  this  evening  a  mem- 
ber of  the  Cabinet  of  the  President  of  the  United  States,  the 
Postmaster  General,  Mr.  Farley,  who  is  honoring  us  with  his 
presence  as  the  principal  speaker  of  the  evening,  and  In  deference 
to  him  and  to  those  who  are  listening  I  shall  be  brief. 

However,  I  would  be  derelict  if  I  did  not  on  this  occasion  pay 
tribute  to  one  of  the  greatest — If  not  the  greatest — humanitarians 
who  ever  occupied  the  high  office  of  President  of  the  United 
States— our  President,  Franklin  D.  Roosevelt.  From  the  Inception 
of  his  occupancy  of  that  high  office  his  administration  has  been 
beset  with  difficulties,  but  he  has  gone  forward  in  his  efforts  In 
behalf  of  the  humblest  citizen  of  the  land  unfalteringly.  The 
campaign  for  the  reelection  of  our  great  President,  Franklin  D. 
Roosevelt,  is  now  in  progress.  He  has  done  more  for  the  benefit 
of  the  laborer,  the  underprivileged,  and  the  needy  during  his  3 
years  in  the  White  House  than  any  other  man  of  contemporary 
time.  Criticisms  have  been  heaped  upon  him  by  those  of  ex- 
treme wealth  and  their  followers  when  his  efforts  have  been 
exerted  in  behalf  of  the  humblest  of  our  citizens,  but  no  one 
has  yet  successfully  contended  that  what  he  has  done  in  behalf 
of  the  unfortunate  and  downtrodden,  whose  condition  of  cir- 
cumstances arose  through  no  fault  of  their  own,  was  not  right. 
No  man  ultimately  Is  condemned  for  having  done  right. 

It  Is  highly  slgnflcant  and  a  clear  Indication  of  the  mass  sup- 
port— regardless  of  political  affiliation — President  Roosevelt  may 
be  expected  to  receive  when  I  invite  your  attention  to  the  remarks 
of  a  Republican  Governor,  delivered  in  a  recent  public  address  In 
his  home  State  when  he  referred  to  President  Roosevelt  as  "a  man 
raised  up  by  Almighty  God  to  meet  the  country's  present  crisis." 
This  Governor  further  asserted:  "History  will  show  that  Provi- 
dence raised  the  proper  man  to  meet  present  emergencies  and  will 
demonstrate.  I  think,  that  the  man  who  now  holds  the  Presidency 
was  Just  the  one  to  meet  the  situation. '  I  repeat  the  remarks  I 
have  Just  quoted  emanated  from  the  lips  of  a  Republican  Gov- 
ernor of  one  of  the  great  States  of  our  Union. 

Service  to  those  who  need  help  most  has  been  President  Roose- 
velt's guiding  star.  This  manifestation  of  his  great  humanitar:an 
impulse  has  served  to  draw  the  fire  of  bitter  and  reactionary  par- 
tisans, selfish  money  barons,  and  cliques  who  would,  11  they  could. 


1936 

^— tr^v  his  usefulness  It  behooves  all  who  believe  the  welfare 
of  S  miL^  of  ouTpeople  is  paramount  to  be  militant  In  off- 
2tii  ThT^de  of  opi^Uon  which  will  Inevitably  press  upon  us 

"llft^TTr^m'^hrs'^Snorward  millUntly  fight  ^or  the  «use  of 
ouTbeloved  leader,  whose  creed  is  "Justice  for  every  American. 
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SOMETHINC    FOR    NOTHING— SPEECH    BY    ROBERT   A.    TATE 

Mr  DICKINSON.  Mr.  President.  I  ask  unanimous  con- 
sent 'to  have  printed  in  the  Record  a  speech  delivered  by 
Se  Honorable  Robert  A.  Taft.  of  CincinnaU.  Ohio  before 
the  women's  National  RepubUcan  Club  on  January  18.  1936^ 

There  being  no  objecUon.  the  speech  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Never  since  the  Constitution  was  adopted  have  tt^e^P«oP^«  °J 
fh«  TTnll^  SUtes  faced  a  more  fundamental  issue  than  they 
'must  m2?in?hTprSrentlal  election  of  1936.  I-  ^ ^^^  SS 
KatiorThas  been  buUt  up  from  a  small  community  of  4,000,000 
^n°e  aJ^  the  AUaiitlc  seaboard  to  the  greatest  and  most  pros- 
?S^^  Na^on  in  the  world  today,  with  30  times  that  popula. 
?^n  This  Access  has  been  achieved  under  an  economic  and 
I'Zut^tLT^tem   Which   was   unique    when   establish^  an^ 

^^'JZ.  "^^Tfi^er^Sn^^h^i^^rd  rnsl^u^o^n^system 
IS  -^tit^^U^d  --^c'^^wTh  equal  op^nu^^^ 
filf°StX'rS°^?VrsVt:S  faS-  orS^H^l^tL'Utlative. 

32   It   UxlaV     Government    is    conceived   of    as   a   keeper    of   the 
-ad    a^?Iree  of  controveiaies.  and  an  adjuster  ote^^y^.notj 

a  n.^.^^  togrSnt  oY^^lltical  liberty,  and  from  an  economic 
tilf^^^^aTSTt^t  and  fairest  means  In  the  long  run  of  allot- 
ting S^eLh  Soup  f^er,  laborer,  manufacturer,  merchant^a 
Ji^iSbfe  retS  for  the  service  it  Is  rendering  the  cou^^-  ^« 
^tt^VAr  tn  the  BVBtem  Is  the  incentive  for  effort  provided  in  ma- 
^  LrTal  rl^?  tStT  a  Stter  Individual  standard  of  living  .a 
£tir  SS:ion  for  one's  children,  a  better  provision  for  ones 

'*?i'^  ^Sm''"ls'*lhe  antithesis  of  socialism.  In  socialism  the 
go^tSmJS?operatS  ev^  Industry,  direct,  the  activity  of  eve^ 
fndmdual  a2S^  through  V  uniform  and  bu«au<Tatl^^^ 
ftii  incentive  to  concern  about  the  futxire.  If  directea  oy  »" 
S  -J^S  InteUlgenoe.  socialism  could  probably  proouce  greater 
we^^rcater  caplt^.  and  greater  happiness  than  any  other 
wealth.  ^"/^.^P,,  •-'tTj.^injr  Intelligence,  and  our  experl- 
e^^^ilth  the^eiSment^f^S^who  iSually  do  the  directing 
!h^  t.!it  the?^l!?^ore  ^aSe  to  cope  with  the  tremendous 
^]^mTleiftv  of  the^e^?^  busTness  syst^  than  Is  the  economic 
^w  ^wwch  hL  govt^  iTto  this  daS.  Whatever  might  happen 
in  uTop!a.  socilllsm  in  this  country  means  an  end  of  all  that 
ndlvldSal  effort  and  Inltlatlre  which  has  been  ttoe  1"«  <?'  °^ 
nroCTMs  with  a  certain  failure  of  the  government  machinCTy 
^tt^^inJ  to  renlace  It.  The  dead  hand  of  bureaucracy  can 
m^T  th^deSe^lon^f  1932  look  like  the  boom  days  of  1929^ 

T^e  effoS  oflhe  New  Deal  is  to  substitute  for  the  American 
buTTnei^  BTO^  a  government-controUed  economy.  Such  an 
^io^  w^SS^  le^  Uxexorably  to  complete  socialism.  It  has 
^nTemo^ttJS  m  actual  operation  in  the  PasJ  3  year,  ^t 
if  the  Government  once  begins  to  regulate  *°y  »°5^-  1*  ^ 

not  do  so  effectively  untU  It  has  re«^»^,f^«ry,^^^/  °' f'S 
bujiiness  in  that  Industry,  and  every  detail  of  the  life  of  the 
rndlvi^als  "Tncirned  I^it.  Once  the  price  structure  of  ^e 
^al  primary  commodities  la  subjected  to  ,G<>'*:^«?1,«*^"^'^ 
there   Is   no  stopping   point  short   of   complete   socialism. 

But  the  l-Su^^s  even  broader  than  this.  If  we  «"  goUig  to 
abandon  a  free,  competitive  business  system,  we  wiU  *1~ J^^^^^^n 
democratic  government.  Democratic  government  has  neces«arlly 
one  fault  that  of  being  weak  because  it  depends  on  the  fluctu- 
ating favor  of  a  n^jortty  of  the  people.  Through  a  two-party 
sy^^m"^;?  hive  l^^Uter^  up  that  weakn.«s  ^^  ^"^^^P^^^^ 
countries.  But  no  democratic  government  Is  strong  ^^oyf^^ 
assume  the  role  of  arbitrator  between  different  gI?^P»  °' ^^^  P^Pj 
ulatlon  on  the  subject  of  comnaodlty  Prt<^.^Once  the  njJe  o^ 
economic  law  Is  wholly  abandoned,  f^^.^^y  "f^^^^J^^  "^^"i 
takes  to  fix  the  price  Itself,  it  meets  the  angry  dissatisfaction  of 
both  the  producer  and  the  consumer,  "^f  gives  way  to  another 
weak  government,  whose  tenure  Is  equally  short.  'Wherever  a 
^^all^^c^m  has  been  adopted.  It  baa  been  °,«^««*7  *«  «^^, 
llsh  a  dictatorship  either  of  the  proletariat,  or  of  the  Army.  "  of 
the  individual.  Only  a  despotism  can  even  ft««npt  to  direct  In 
detail  the  multifarious  activities  of  a  modem  l^^J,^*,*!  °*"°°^ 

I  do  not  think  most  of  the  New  Deal  lawmakers  Intetided  to  sub- 
stitute a  government  of  men  for  a  government  of  ]a^-  ^^"JL, "^ 
very  natuns  of  the  experiment  they  wish  to  make  the  contr^ 
economic  activity,  foreed  them  to  rely  .^most  entire^  on  delega- 
tion of  leglaUtlTC  authority,  and  the  Individual  discretion  of  ad- 
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mintetrators.  No  law  can  be  made  long  enough  to  deal  with 
American  business  activity  in  Its  millions  of  details.  So  the  New 
Deal  has  been  forced  to  establish  an  autocracy.  President  Roose- 
Telt  admitted  it  In  his  recent  message  to  Congress,  when  he  said: 
"In  34  months  we  have  built  up  new  instrumento  of  public  power. 
In  the  hands  of  a  people's  government,  this  power  Is  wholesome 
and  proper,  but  in  the  hands  of  political  puppets  of  an  economic 
autocracy",  by  which  I  suppoee  he  is  referring  gracefully  to  the 
Republican  Party,  "such  power  would  provide  shackles  for  the  lib- 
erties of  the  people.  Give  them  their  way,  and  they  wiU  take  the 
course  of  every  autocracy  of  the  past— power  for  themselves,  en- 
slavement for  the  public."  No  one  ever  made  a  more  naive  argu- 
ment. He  says  in  effect  that  he  has  not  created  a  despotism  be- 
caiMe  he  is  a  benevolent  despot,  but  no  one  else  In  the  country 
can  be  tnisted  to  keep  that  despotism  benevolent. 

Professor  TugweU.  Under  Secretary  of  Agriculture,  outlined  his 
idea  of  the  election  Issue,  speaking  at  Loe  Angeles  in  October, 
apparently  with  the  approval  of  his  chief.  He  said:  "We  have 
been  pitiable  grubbing  creatures  up  to  now.  laboring  in  sweat  and 
sorrow  to  make  money,  to  multiply  it  at  others'  expense  and  to 
hide  it  away  like  misers  for  our  children.  •  •  •  The  phllos- 
CKjhy  of  calculated  injury  to  otir  neighbors  (by  which  he  Is  refer- 
ring to  the  American  system  of  free  competitive  enterprise)  is 
not  only  repugnant  to  the  hearts  of  men.  but  It  will  not  work  In 
a  world  like  ours.  •  •  •  There  wlU  be  no  end  to  man's  ad- 
vance so  long  as  the  tirges  within  him  remain  unimpaired,  but  It 
will  be  accelerated  a  thousand-fold  once  he  gives  up  the  sterile 
morality  of  individualism.  •  •  •  The  autocrats  must  get  out 
of  the  way  along  with  the  moral  system  which  supports  them. 
•  •  •  We  have  no  reason  to  expect  that  the  disestablishing  of 
o\ir  plutocracy  will  be  pleasant.  These  historical  changes  never 
are"  But  Professor  Tugwell  is  a  moderate.  He  therefore  adds: 
"We  have,  however,  the  duty  of  avoiding  violence  as  the  process 

goes  on."  . 

The  purpose  of  the  New  Deal  Is  to  abandon  the  American  busi- 
ness and  poUtlcal  system  for  a  system  tending  inevitably  to  so- 
cialism, to  abandon  democracy  and  to  subsUtute  an  autocracy  at 
men  for  a  government  of  law.  This  Is  the  Issue  which  the  country 
faces  in  the  election  of  1936.  This  pvirpose  is  so  foreign  to  the 
whole  genius  of  the  American  people,  outride  of  a  few  centers  or 
radicalism,  that  the  result  of  the  election  is  not  in  doubt  "the 
real  Issue  can  be  brought  home  to  the  voters.  That  Is  the  task  <rf 
the  Republican  Party  and  of  every  thinking  man  and  woman.  U 
the  task  is  not  done  In  1936.  we  may  be  so  far  lost  in  the  swamp 
of  socialism  that  there  is  no  turning  back,  »     *v     ,-  - 

Fortunately,  the  New  Deal  policies  are  so  contrary  to  the  Con- 
stitution Itself  that  the  Supreme  Court  has  sounded  a  determined 
warning  That  Court  has  fo\ind  that  detaUed  control  of  the  actin- 
tles^mtrasUte  business  by  the  N.  B.  A.,  and  detailed  control  of 
the  activities  of  intrastate  agricultural  production  by  the  A.  A.  A. 
are  at  fundamental  variance  with  the  Constitution.  The  Court 
has  ftirther  declared  that  Congress  cannot  today  write  a  blaiJc 
check  for  executive  officers  to  fill  out.  Yet  there  remains  in  effect 
a  vast  field  of  legislation,  going  as  far  toward  Government  regula- 
tion as  It  can  constitutionally  go.  There  remains  the  determina- 
tion on  the  part  of  the  President  to  extend  Government  spending 
and  operation  of  business  and  relief  into  every  field  of  American 
life   a  power  which  may  be  probably  constitution^.  _     ,  ^^ 

There  remains.  apparenUy.  the  inclination  on  the  part  of  the 
President  and  his  advisers  to  push  government  regulation  of  busi- 
ness to  Its  limits,  even  If  constitutional  amendment  is  required, 
dr  an  increase  of  the  number  of  Judges.  Methods  are  being  sought, 
and  may  be  sought  successfully,  to  circumvent  the  decisions  of 
the  supreme  Court.  And  more  than  that,  there  remains  the  con- 
stant effort  of  the  President  aud  his  favorites  to  convince  the 
pS)ple  that  everything  prior  to  1933  was  on  a  wickedly  unsound 
basis,  to  stir  up  resentment  against  everyone  who  has  achieved 
even"  moderate  success  under  the  American  system  unless  they 
hlppen  to  be  Roosevelt  Democrats,  and  to  break  down  the  present 
inherent  American  objection  to  revolutionary  changes, 

I  do  not  mean  to  condemn  all  the  measures  or  proposals  of  the 
New  Deal.  However  we  may  approve  the  fundamental  basis  of  ot^ 
Amcri^  system,  many  abuses  constanUy  developed  under  It 
^jSfan  SSiistratlons  adopted  and  enforced  the  Sherman 
A^t  imd  slmUar  laws  to  prevent  private  monopoly  from  fixing 
nrtceTtJ  eSch^ltseW^at  thS  expense*^  of  others.  These  laws  should 
bT^ngtSVnwl  and  made  more  definite.  But  this  type  of  gov- 
J^nS^t  relation  Is  directed  towards  keeping  the  essential 
pSplesTopen  competition  an  essential  feature  of  the  Amerl- 
?In^^8tom  aid  not  towards  substituting  a  government  prloe 
S^klS^  which  encourage  collective  bargaining  on  the  part 
Sf  Uborera^d  farmers  are  necessary  because  of  the  d^vantag^ 
which    widely    scattered    groups   have    In   dealing    with    a    single 

^Thi'^libUlty  to  prevent  booms  and  depressions  was  a  serious 
fault  of  our  system  and  developed  Into  a  dangerous  abuse  m  the 
SpiiSon  of  Vredlt  of  1929.  I  beUeve  that  Govemment  control  of 
currency  and  credit,  both  In  the  banking  field  and  In  the  stock 
^l^i^e^  an  essitntlal  effort,  which  must  be  attempted  with 
?S^er  and^w^h  can  be  effective  without  extending  into  any 
SSLu^'c^nSTcredit  to  particular  IndlvlduaJs  orlryU^ren.^ 
^th  tJhelr  business  The  most  serious  abuse  of  all  is  that  of 
rn?m^o:^enT^  whatever  we  may  t^H^,  of  the  Governments 
meth<Sls,^e  principle  of  unemployment  reUef^i^ac^P^by^^. 
Loans  to  hMne  owners,  farmers,  and  business,  to  provc^  *  wi«u 
«^t  the  temporary  effect  of  extraordinary  <lepres8lon  w*t9 
^  2«^^d   tttecu7t   as   emergency   measures,    and   have    been 
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■tMditr  mlurefl  M  the  etn*nr*ncy  paMOs.  Child  labor  wm  aj 
«bu«e  deveJopeti  under  the  Amencan  8>-8tem,  which  the  8t*«^ 
Uiemwlre.  h-ve  in  met  c^  abolished  I  beUere  st  should  bt 
aboiished  universally  by  the  »dopticwi  of  the  proposed  constitu^ 
tuitiAi  Mnendmetu  1  have  no  «%-mp«thy  with  thoee  who  oppnet 
any  amendment  frf  the  ConstitutJon  m  ca»e«  where  a  aerlous  abu^ 
cootmues  to  exist,  and  the  States  are  unable  to  deal  ^'Itji  «  ^^ 
anv  conrtilutional  amendment  should  be  strictly  limited  to  ^ 
particular  abuse,  which  other  methods  have  been  unable  to  cotv 
rect  aixl  ihouid  not  be  authority  lor  the  Federal  Oovemment  t^ 
uitdertalte  a  repulation  of  ail  private  buaine**  or  conduct. 

But  apparently  the  Preaider.t  and  his  fnends  are  not  aatlsfie<i 
In  the  mere  correction  of  abuae*  They  are  determined  to  changr 
the  whole  character  ot  the  «y«tem  either  by  circumventing  thje 
Constitution  or  by  amending  it  Thi*  endeavor  1«  made  clear  t^ 
■pecLflc  mea«ure«.  but  even  more  by  the  constant  demagogic  ap- 
peal* to  prejudice  a^ralnut  the  eKiatmg  ayatem.  and  against  evet^ 
man  who  haa  made  even  a  moderate  auccess  under  that  syatei^. 
The  human  race  la  only  too  wUling  to  get  aotnething  for  nothln*^ 
to  have  other  peopte'a  property  beatowed  on  them,  to  accept  magic 
forroulaa  dealgnKl  to  produce  the  millennium  without  labor  c«i 
tiieir  part.  Under  weak  leaderahlp.  I  have  aeen  the  peopie  vo<e 
bond  uaues  they  could  not  afford  under  the  apparent  impresaicCi 
they  were  voting  themaelvea  a  present.  I  have  aeen  them  vo|e 
for  reducing  the  tax  limit  at  the  tame  election  they  voted  milllo^e 
Xor  old-age  penaions.  It  U  the  first  duty  of  any  public  ofHclal  w^o 
has  Uie  aUghteat  cUlm  to  aUteamanahip  to  tell  the  people  the  uif- 
pleaaiujt  trutha.  particularly  about  public  finance,  to  make  the<a 
see  that  the  Government  cannot  give  them  anything  that  they  4o 
not  pay  for  themselves  In  the  end.     The  typical  demagogue  is  tlK 
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The  attitude  of  the  President  has  directly  encouraged  the 
Coughlln  movement  fcH-  a  naUonalizatlon  of  the  banks,  which 
under  private  ownership  are  alleged  to  create  wealth  and  keep  it 
away  from  the  people.  Such  a  scheme  would  subject  the  aflalrs 
of  every  individual  and  every  business  to  complete  governmental 
control.  The  conUnuaUon  for  4  more  years  of  thU  deliberate 
Incitement  of  the  people  to  believe  that  their  problems  will  be 
solved  by  govemmentaJ  action  taking  away  other  people's  property 
is  calculated  to  destroy  the  entire  American  system. 

The  same  demagoguerj-  appears  next  in  the  deliberate  policy 
of  inflation  and  government  exUavagance.  People  are  only  too 
eager  to  find  a  magic  formula  which  will  draw  wealth  out  of  the 
air.  The  xmnecessary  devalution  of  the  dollar  was  advanced  as 
a  measure  to  confer  wealth  on  the  less  well-to-do.  and  the  ridicu- 
lous sliver  policy  has  the  same  incentive.  The  lnflatlonl5ts  try 
to  convince  the  "people  that  by  manlptilattne;  the  currency  they 
can  get  something  for  nothing  Such  manipulation  does  shift 
wealth  and  Income,  but  it  shifts  it  on  an  even  less  logical  basle 
than  programs  of  sharing  the  wealth.  Industrial  autocrats  may 
benefit,  while  poor  depositors  and  policyholders  are  deprived  of 
their  savings.  Speculators  and  money-changers  profit  while  fixed 
Incocnee  suffer. 

The  Government  has  been  more  restrained  by  Its  utter  Inabil- 
ity to  set  up  the  organlrations  necessary  to  spend  the  money  than 
bv  any  restrictions  Imposed  bv  Congress  We  have  a  continued 
defkrlt  at  least  until  Jtily  1.  1937.  and  a  debt  9  billion  larger 
than  the  height  of  the  World  War  debt  Mr  Eccles  teaches  the 
people  that  deficits  are  blessings  in  disguise.  The  impression 
oonveved  bv  the  President  is  that  the  money  spent  is  practically 
a  present   to  the   people   from   funds  created   by   magic   or   takeu 


V:ian  who  promise*  the  people  something  tor  nothing;  and  he  ts  |  away  from  the  wealthy.  Nothing  is  said  of  the  taxes  needed  to 
the  moa'.  dangerotu  because  It  U  a  promise  we  are  all  too  anxioiM  I  p»y  off  this  debt,  or  the  jflect  of  such  taxes  on  the  people's  stand- 
to   believe.      It   strikes   at   the    very   heart    of   a   system  like   oufls,     g^  gf  living. 

which  rests  on  a  sound  Incentive  to  Individual  effort.  We  hafe  |  Continued  deficits  may  lead  on  the  one  hand  to  repudiation  and 
aeen  in  this  country  plenty  of  local  demagogues,  but  forttinately  complete  InflaUon.  Of  course,  that  would  destroy  all  of  the  sav- 
most  of  our  Presidents  have  been  statesmen,  and  sound  Govert-  |  tng,  of  every  tndlvldoal,  would  remove  all  Incentive  to  future 
ment  finance  hva  t>een  an  axiom.  Never  before  have  we  se^n  l  effort,  and  lead  tnevltably  to  the  hopeless  experiment  of  a  sodalis- 
demagoguery  on  such  a  gIganUc  and  dangerous  scale  as  that  pr^-  i  ^j^  state.  The  alternative  is  burdensome  taxation.  The  soak- 
sented  by  the  Wew  Dealers  ,        the-rtch   tax  bill   last  summer   showed   very   clearly   that   there   is 

ThU  Is  the  greatest  danger  we  have  to  face,  because  It  Is  <^llf~  |  uttle   more  to  be   obtained  from  the  wealthy,   unless  we   propose 
erately   alnaed   at   breaking   down   the   faith    which   the    Amerlc4n  i  ^  complete  share-the- wealth  program. 

people  have  in  the  svstem  under  which  they  have  grown  to  mat-  |       f^y  other  form  of  taxation  dlrecUy  Increases  the  price  of  com- 
hood.     As  long  as  that  faith  lasts,  and  It  sUll  exists  today  in  evefr 
city  and  in  every  village  and  on  every  farm  throtighout  this  cou«i 


try.  the  New  Deal  will  be  repudiated  wherever  It  is  understoo^l 
But  the  propaganda  Is  aimed  at  our  most  vulnerable  point — ofir 
Incurable  optimism  that  we  can  get  something  for  nothing.         , 

First,  the  President  and  his  friends  have  encouraged  the  Id^a 
that  life  may  be  made  easy  for  many  by  sharing  the  wealth  of 
the  well-to-do,  and  by  making  It  Imposslhle  lor  anyone  to  accu- 
mulate more  than  average  wealth.     For  the  first  time  In  the  hlp- 


modlties  to  all  the  people  or  decreases  wages.  Either  means  a 
lowering  of  our  standard  of  living  In  the  future.  Not  only  that, 
but  there  Is  a  point  at  which  excessive  taxation  may  destroy  our 
system  of  free  enterprise.  If  so  large  a  proportion  of  every  man's 
earnings  Is  taken  that  tnoentive  to  earn  Is  removed,  the  present 
system  will  tvcak  down.  If  taxation  is  so  heavy  that  no  private 
charity  can  obtain  funds,  the  Government  must  take  over  all 
■oclal-welfare  work.  As  excessive  taxation  renders  one  industry 
after  another  unprofitable  to  operate,  the  Oovemment  will  have  to 


tory  of  thu  country  a  President  has  propxieed  to  use  the  power  W  |  g^^p  i^  and  take  over  that  industry  until  we  have  accomplished 
taxation  not  to  meet  the  Government's  needs  but  In  order  to  t^b-  '  -  '-^    ■-    -■         "         "— 

distribute  wealth  Salaries  of  all  corporation  olftcers  are  bel(ig 
published  In  order  to  excite  the  envy  of  those  who  are  leas  wjll 
paid  The  President,  in  Atlanta,  sneered  at  "gentlemen  in  well- 
varmed  and  weU -stocked  dubs."     In  his  recent  message  to  Coh 


indirectly  what  we  condemn  in  princlp>le.  And  it  doesn't  make 
any  difference  how  attractive  the  Government  enterprise  which  Is 
to  be  paid  for  by  the  taxes  We  hear  from  Inspired  press  agents 
of  the  wonderful" charm  of  the  T.  V.  A.  improvements,  of  attracUve 
model    clUes.    of    slum    clearance,    at   dams   and   parks    and    play- 


gress  he  represented  the  sole  opposition  to  his  policies  as  em^-  !  grounds,  but  never  a  suggestion  that  possibly  the  people  cannot 
natlng  from  wealthy  officers  of  large  corporations.  He  states  thUU  afford  them.  They  are  apparently  gifts  from  God  to  a  people  who 
prior    to    1933    a  group    of    wealthy    autocrats    directed    the    whale  ,  have  acquired  merit  by  supporting  the  New  Deal.     Such  a  policy 

-    -  -       -  -  *^-  ' ■*  -'  *' — '-  "-'•'  ~->.t-»=  I  Q^  public  spending  Is  the  very  essence  of  demagoguery. 

There  Is  a  third  field  in  which  the  New  Deal  teaching  is  equally 
destructive  of  America  as  we  know  it.  The  necessary  relief  meas- 
ures have  been  administered  in  such  a  way  as  to  make  the  people 
believe  that  the  Government  owes  every  man  a  living  if  he  does  not 
choose  to  work  elsewhere.     It  is  a  diOctilt  job  to  dispel  this  grow- 

ing  belief,  but  it  has  certainly  not  been  dispelled  by  the  admlnls- 

T^  Government   itself,  with   all   Its  power   and  unlimited   fun^ls.    .tratlon.      A    sociai-aecurity    program   has    been    adopted,    with    no 


economy  of  the  country  for  the  benefit  of  their  own  pockets. 

Mr  Tugwell,  at  Los  Angeles,  says  that  the  financial  and  Indus- 
trial autocrats  in  this  country  pricM-  to  1933  have  been  doing  as 
they  pleased  with  the  people  The  whole  Idea  that  a  dozen  or  a 
hiindred  men.  bankers  and  industrialists,  can  direct  the  econoi^y 
of  this  country  Is  a  complete  fallacy,  used  only  to  support  the 
suggestion    of    a    redistribution    of    supposedly    Ill-gotten    wealth 


showed  under  the  N.  R  A  a  complete  Inability  to  direct  the  hi^e 
economic  life  of  the  United  States.  The  press  and  the  President 
like  to  dramatize  supposed  economic  power,  but  the  truth  Is  that 
business  men  have  a  hard  enough  time  directing  their  own  btifcl- 
xyeaaea  without  branching  out  Into  the  general  economic  field 
where  they  are  even  more  helpless  than  the  Government 
talk  Is  merely  for  the  purpose  of  stirring  up  resentment  agal: 
those  who  have  achieved  success  under  the  existing  system, 
the  most  part  from  the  humblest  of  beginnings. 

The  President  knows  that  a  redistribution  of  veeKh  of  Wl 
those  havii^  Incomes  of  (10.000  or  more  would  only  Increase  t|he 
Income  of  each  Individual  In  this  country  by  »1  a  week,  or  IIJO 
a  week  In  prosperous  times.  He  knows  that  that  wealth  Is  tn  tfhe 
form  of  factories  and  buildings  and  mines,  many  of  which  woitld 
be  of  lltUe  value  except  for  the  personality  and  force  of  «he 
owners  He  knows  that  out  of  a  total  of  982 .000.000.000  natloial 
Income  In  1929  less  than  fifteen  bUllon  came  as  a  return  on  capi- 
tal The  total  naUonal  Income  fell  off  In  4  years  #40,000.000 .OPO, 
or  almost  50  percent.  The  restoration  of  that  Income  would  fbe 
twice  as  beneficial  to  the  low- Income  groups  as  the  distribution 


consideration  of  cost,  which  proposes  to  support  every  person  over 
66  and  every  man  who  Is  unemployed,  with  the  c<.^nstant  Impllce- 
tlon  from  high  sources  that  the  people  were  always  entitled  to 
soch  a  payment,  and  that  the  wicked  autocracy  of  the  pre- 1933 
i  era  held  it  back  from  them.  No  member  ot  the  administration  says 
I  a  word  of  warning  about  the  incalculable  cost  of  this  program, 
which  may  well  run  to  four  or  five  billion  dollars  a  year.  The  ideal 
of  social  security  as  a  government  gift  is  presented  as  the  new 
philosophy  of  life  to  take  the  place  of  thrift  and  individual  effort. 
It  is  true  that  the  inability  of  many  worthy  vaen  and  wonien  to 
obtain  employment  and  to  provide  adequately  for  old  age  Is  an 
abuse  developed  in  our  present  system  Until  It  can  be  cured  we 
must  provide  adeqtiate  assistance  through  old-age  pensions  and 
unemployment  benefits,  and  I  believe  this  can  be  best  done  through 
the  power  of  Federal  taxation.  But  let  it  be  a  mtich  simpler  and 
more  temporary  process  than  the  present  elaborate  structure  at 
reserves  and  Insurance.  Let  us  realize  what  trenaendous  burdens 
we  are  undertaking. 

The    character    of    the    tax    Imposed,   one    directly    on    pay    roll, 
shows  who  is  going  to  pay  the  bill.    The  authors  ot  the  law  recog- 


of  all  the  capital  wealth  in  the  United  States.     "What  we  need  Is  \  nlsed  that  there  is  no  wealth  in  existenoe  which  can  prodxioe  such 
renewed  prosperity  and  the  operation  of  our  economic  machine]  at  i  a  gigantic  aimual  sum.     The  tax  will  inevitably  increase  prices  to 


the  full  speed  which  operated  under  the  old  deal.  The  ahariog 
of  aU  the  wealth,  the  very  threat  of  such  a  policy,  destix>ys  fhe 
incentive  which  ts  the  principal  fuel  to  run  that  economic  lia- 
chlne.  But  the  theme  which  runs  through  the  whole  symphony 
of  the  administration,  from  the  President  to  Ickes  to  Hopkins  to 
Tugwell.  is  that  anyooe  who  has  improved  his  condition  by  his 
own  ability  or  Intelligence  is  holding  back  from  the  rest  at  |he 
people  the  property  or  income  to  which  they  are  entitled. 


everyone  and  reduce  wages.  In  other  words,  those  who  are  work- 
ing at  any  particular  tlnke  will  support  those  who  are  not  working 
at  that  time,  and  will  have  to  redxtce  their  standard  of  living  to 
do  It.  All  of  the  talk  about  reserves  and  Insurance  is  of  machinery 
only.  The  depreaaion  has  shown  us  that  the  Nation  as  a  whole 
lives  frtMn  hand  to  mouth,  and  that  the  storing  up  of  reserves  can- 
not keep  us  alive  for  a  year.  The  act  propoees  to  accumulate  from 
the  tax  on  pay  roll  a  large  reserve  of  $35,000,000,000  to  be  m vested 
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m  Oovemment  bonds  and  used  for  old-age  pensions.  Of  course, 
thls^^^a  true  reserve  but  merely  a  retirement  of  the  Govern- 
r^ent  debt  There  is  no  way  that  such  a  huge  sum  could  be  In- 
^el?^  in  prcSucttve  capltal'even  if  It  were  wise  for  the  Govern- 
^^to  iS  making  any  such  Investment.  The  supposed  r^rye 
^n  be  a  constant  temptation  to  every  politician  who  wants  to 
Send  money  or  manipulate  the  market  for  Government  bonds. 
It  is  not  only  unnecessary  but  dangerous. 

While  we  should  have  old-age  pensions  and  unemployment  reUef 
T  ohiect  to  substituting  social  security  as  an  American  ideal.     The 
Lvis  of  go^  miters  in  the  South  before  the  Civil  War  enjoyed 
V^S  ^K.     BO  did  the  lotus  eaters.     If  American  progress  is 
S^cont^ue.  the  greater  rewards  must  still  be  for  Industry     or  In- 
SlUKence    for   abUl'.y.     Opportunity   and   not   security   is   still  the 
Koalo?  young  America  and  even  of  middle-aged  and  old  America 
The  burden  ot  security  for  those  who  cannot  work  must  not  be  so 
heavv    as    to    destroy    or    seriously    reduce    opportunity^^    Old-age 
ol^lons  and  unemployment  Insurance  should  be  regarded  as  re- 
n^ra  necessary  evil   until  we  can  cure  the  failures  of  our  economic 
system^oni  a   great   humanitarian    movement.     The   emphasis 
shouWl^  on  removing  the  necessity  for  relief,  on  ^P'-^^d^^g  em- 
nloyment  evenly  over  the  year,  on  eliminating  unef^Ploy'"^"^^^^: 
stead  of  insurlAg  against  It.     The  Social  Security  Act.  in  spite  of 
fS^emendous^^t^wlll  not  raise  the  American  standard  of  living: 
^wmTn^y  provide  relief  for  cases  of  undue  hardship      In  fact    In 
ts   preMnt   form   I   believe   it   offers   a   taxation   heavier  than  the 
l^rkeTcan  bear  without  a  reduction  In  their  standard  of  "vlng   a 
kimii  o^  incentive  to  be  a  worker,  and  an  easy  transition  toleth- 
^nrv    and    socialism.     The    cost   can    be    easily    reduced.     Certainly 
^re  ?f  no^  ^tax  the  people  to  build  up  a  tremendous  reserve 
of  $35,000,000,000.  ^   ^         ,.      .   ... 

■^e  Presidents  attitude  Is  typical.  Not  a  word  i?  fa^oj.  ^ 
cost  of  this  program- not  a  warning  of  Ite  dangers.  The  people  are 
S^get  somethmk  for  nothing  from  a  bounUful  Santa  Claus.  li  t 
Is  f  h^^Tnltar^n  movement  to  pay  the  aged  j^O  a  month  why  Is 
it  net  even  more  humanitarian  to  pay  them  $200  a  month?  The 
Towriend  piTn  Is  the  logical  outgrowth  of  a  political  opportunism^ 
whTc^ignores  the  fundamental  truth  that  as  a  nation  we  cannot 
Vcuie  any  good  thing  without  working  for  it  and  paying  for  it. 

F^r  t^e^flfsTtlme  in  my  lifetime  we  have  a  President  who  is  wlU- 
ing  to  mislead  the  people  on  ^^^ndamental  questions  of  flnance- 
who  is  willing  openly  to  attack  the  very  basis  of  the  systein  of 
Imerlcan  democracy--who  is  willing  to  let  the  people  believe  their 
S^Iir^caT^^ved  and  their  llTes  made  easier  by  taking  money 
EfTom  other  people  or  manipulating  the  currency-who  is  wlll- 
Tii  to  ei^ourage  them  to  believe  that  the  Government  owes  them 
a  llvimr  whether  they  work  or  not.  „      u     ♦  -,*,/» 

Ma^^the  Nation  find,  by  the  end  of  this  year,  a  President  who 
wlU  not  hesl^te  to  tell  the  people  the  truth-that  a  nation,  like 
an  individual,  has  only  what  it  produces  by  Its  labor  that  If  It 
stoos  working  expecting  to  receive  other  people's  property  through 
'nS?  c^o^mCfas  o?  inflafion  or  direct  govermnent  g-ant.  the  wheels 
of  Industry  will  stop,  and  the  people  who  suffer  will  not  be  the 
weithy  OT  ttie  Ind&ent,  but  the  ordinary  workingman  making 
up  with  his  families  four-fifths  of  the  population,  the  "forgotten 
man*'  as  far  aa  this  administration  is  concerned.  May  we  find  a 
?^t^ident  who  will  face  unpleasant  truths,  and  tell  the  people 
Sat  they  ^nn^  enjoy  social  security,  or  Government  improve- 
Sents'.'^o?  Tennessee  Valley  Authorities  without  paying  fo^  them 
in  increased  taxation  and  a  reduced  standard  of  living.  May  we 
findTmarwho  will  teach  the  people  that  the  same  principles  of 
flSft  ^TduJry  and  intelllgencrwiU  produce  happiness  today  as 
priced  it  in  the  old  horse-and-buggy  days^  .^.hs  of  hllf! 
man  who  will  clear  away  the  miasma  of  ^all  truths  of  half 
baked  theories,  of  resplendent  delusions  which  the  New  Deal 
has  breathed  over  the  face  of  the  country. 
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Mr  MALONEY.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  timely  and  interesting  ad- 
dress deUvered  by  my  coUeague  the  senior  Senator  from 
Connecticut  [Mr.  LonerganI.  from  radio  station  WJSV. 
Washington.  D.  C,  on  February  25.  1936.  with  a  hook-up  over 
the  Yankee  network.  The  subject  of  the  address  is  ^oposed 
Remedy  for  Prevention  of  AutomobUe  Accidents  at  Railroad 
Crossings  and  Drawbridges. 

There  being  no  objection,  the  address  was  ordered  to  toe 
printed  in  the  Record,  as  follows: 

Recently  the  Nation  has  become  ^"^^^yj"^^^^^!?'  Iccld^S 

convenience  of  motor  transportation.  .  .^^  .  ,  ^^.  -q^ 

The  problem  is  so  important  and  so  widespread  that  I  snaii  not 
attempt  a  thorough  dl^ussion  of  it  on  this  radio  time.  As  a 
member  of  the  sinate  Interstate  C°°^'"«;;«^^"?in^blem- 
been  concentrating  chiefly  upon  only  one  phase  of  the  problem 


that  of  preventing  accidents  at  railroad  grade  crossings  and  draw- 
bridges by  appropriate  legislation  and  regulations.  The  tragedy  of 
last  Christmas  at  Hopewell.  Va..  In  which  a  large  bus  plunged 
through  an  open  drawbridge  and  carried  14  people  to  their  death, 
served  to  awaken  national  consciousness  to  this  particular  danger. 
Grade-crossing  casualties  have,  of  course,  been  of  public  notice 
for  many  years,  but  there  has  been  such  a  constant  increase  in 
the  number  kiUed  and  injured  that  this  problem  alone  requires 
special  attention. 

Remedies  for  this  problem  at  grade  crossings  and  drawbridges 
can  be  more  promptly  and  effectively  applied  than  when  dealing 
with  other  types  of  accidents  in  which  many  different  situations 
and  thousands  of  different  persons  are  involved.  In  the  usual 
highway  accidents  there  are  fotu"  principal  causes— speed,  passing 
another  car  without  clear  view  ahead  on  a  hill  or  at  curves,  at- 
tempts to  pass  on  straight  roads  where  there  Is  insufficient  dis- 
tance, and  failure  to  heed  stop  signals.  Very  few  automobile  acci- 
dents result  from  mechanical  failures,  because  of  the  highly  devel- 
oped Industrial  art  of  manufacturing  them. 

So  far  as  the  average  highway  accident  Is  concerned,  the  cause 
rests  with  the  driver  or  with  the  pedestrian  who  negligently  walks 
in  dangerous  proximity  to  moving  traffic.  It  Is  necessary  In  such 
cases  to  educate  drivers  and  to  enact  rigid  traffic  laws  and  see 
that  they  are  strictly  enforced. 

But  when  we  deal  with  common  carriers  like  Interstate  busses 
or  with  contract  carriers  of  property  In  interstate  commerce,  or 
with  any  motorist  who  uses  railroad  crossings  or  drawbridges,  we 
have  certain  special  control  measures  at  our  disposal  which  can 
overcome  even  his  own  carelessness  or  any  mechanical  falliu-es. 
In  the  Interest  of  the  public.  It  Is  Important  that  these  remedies 
be  sought  and  applied  as  speedUy  as  possible. 
The  remedies  which  I  personally  propose  are  these : 
First  the  United  States  Bureau  of  Public  Roads  has  authority 
under  present  laws  to  require  adequate  signals  and  barrier  type 
protective  devices  at  highway  approaches  to  railroad  grade  crossings 
knd  drawbridges  as  a  condition  precedent  to  the  approval  of  the 
expenditure  of  Federal  funds  for  such  construction.  Thus  the 
Biireau  can  require,  without  question,  a  showing  by  tbe  States  that 
certain  safety  standards,  when  established,  are  complied  with  be- 
fore such  States  are  granted  their  share  of  Federal  ^'^  highway 
funds  from  future  congressional  appropriations.  The  Bureau  feels 
that  there  is  no  present  authority  to  require  compliance  with  svich 
standards  at  grade  crossings  or  drawbridges  already  in  operation 
which  may  or  may  not  have  been  constructed  in  whole  or  in  part 
with  Pedefal  funds,  and  recommends  that  this  P^obleinwai  require 
legislation.  Therefore  I  propose  to  sponsor  measures  which  will  give 
^e  Bureau  such  authority,  and  I  believe  that  they  can  constitu- 
tionally be  made  broad  enough  to  require  the  States  to  adopt 
standard  safety  devices  at  all  crossings  and  drawbridges  before  they 

"'TfrBufe^u'^f'Sibllc  Roads  already  Is  allocating   tfCJ.OOO^ 
for  elimination  of  danger  at  grade  crossings,  made  available  from 

■  the  em^lSency  relief  appropriation  of  April  8-  1935^  and  extensive 
programs  are  now  under  way  in  many  States  for  both  the  protec- 
tion and  elimination  of  grade  crossings.  ._„„„  r<.rr...Hv    hut 

This  is   of  course,  the  most  complete  and  effective  remedy^  but 

it  IS  estimated  that  something  near  •^■^■^■'^  Z°r^.    i^  ^l 

oulred    to   eliminate    all    of    the    234.178    grade    crossings    in    the 

1  UnS  States.     The  tremendous  cost  makes  less  expensive  rem- 

'  ^'^ffco^T^War  Department  has  authority  to  grant  permits  for 
i  construction  of  drawbridges  over  navigable  ^^''^^'^.^J'P^^^/ 

■  this  authority  Is  not  regarded  as  broad  enough  to  confer  Jurisdlc- 
tfon  upoS  the  Department  for  the  provision  of  highway  tmfflc 
protective  measur^.  but  I  expect  to  sponsor  l««l«l«t'on  which 
wUl  give  them  such  authority.  There  Is  no  <1"«!^'°°  "^'^J^^^fittl 
the  Departments  authority  to  protect  and  preserve  the  interests 
o?  nl^fgation  they  can  require  compliance  with  certain  safety 
sundards  connected  with  the  operation  of  the  bridge  Itself 
aJthoueh  road  hazards  at  the  approaches  to  such  bridges  are 
proiSrly  wlthta  Uie  JurlsdlcUon  of  the  State  highway  departrnents. 

T^Tlrd  the  newly  created  Bureau  of  Motor  Carriers  of  the  Inter- 
stS^omme^cr  commission  has  broad  authority  to  estahlUh 
StsLiaS?7.Sulrements  with  respect  to  qualifications  and  ma^- 
m^ho^  of  service  of  employees,  and  safety  of  operation  and 
^umme^for^th  comnuii  and  contract  carriers  by  motor 
v2h  cl^  engiSed  m  Interstate  or  foreign  commerce,  and  similar 
JSwerfa^g^n  It  with  respect  to  private  carriers  of  property 

'TI,^lslon'of'^saf'?tT!^"s^'*been  organised  within  the  Bureau,  which 
18  tejlnnlnl  ?ts  consideration  of  the  many  angles  involved  In  these 
nr^OTis  of  safety.  The  Bureau  reports  that  It  has  already  he I'l 
friS^nt  hearings  with  State  utilities  commissions  motor-vehicle 
iTSmenttVnd  various  agencies  of  the  Federal  Government,  as 
w^raTvrtth  operators,  manufacturers,  insurance  companies  and 
Sn^rTto  fom  a  basis  for  its  safety  standards  and  regulations. 
S?  proble^^very  numerous  and  It  may  be  ^^-^^.^^^'J 
fomial  hearing  before  specific  orders  can  be  Issued  by  theBureau 
T?^.~r  ^ti  can  einect  to  hear  of  these  orders  very  soon,  and 
Sf.nh;nf  m  oJ^rlu^  there  should  be  Immediate  reduction  in 
Sen^^  Of  Sdent.  which  may  be  caused   by  fatigue   and 

^"^St^ t'^lSe'SS.'L^'ciJL^'rirCommlsslon  already  ha.  au- 
thS'S^Svei'^^e^ty  devices  on  the  "Ur««^ ^emsel v^^and  In^t^e 
exercise  of  that  authority  can  require  the  ™??f  '° JP^'^t^  pf 

ss"s.'"S^rsr'o£J?JJ«"*Cs:uo--2'..r.*pSU  - 
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Conrww  to  br«uJen  thrt  authority  to  reqnlre  fr»de-cro«tng  pro- 
t*ctlw  devices  where  they  are  deemed  to  b«-  nece«ary  on  railroad 
rtghta-of-way  adjacent  to  the  Iracka  > 

TbMe  8tep«.  of  course.  wUl  require  close  cooperation  between  t»e 
vartoos  agencies  In  vol  Ted.  and  the  Bureau  of  Public  Roads  hfts 
expressed  the  view  that  much  greater  progreas  can  be  made  in  tlie 
future  by  bringing  together  the  different  agencies  vitally  concerned 
in  this  problem,  so  that  there  may  be  a  meeUng  of  minds  ana  a 
real  effort  to  devise  the  best  solution  I  agree  with  thU  view.  aiM 
have  gone  a  step  further  bv  suggesting  that  some  permanent  cen- 
tral authority  should  be  established  by  these  agencies  to  establien 
uniform  standards  of  safety  and  to  fuUy  consider  the  merits  oi 
safety  systems  and  devices  now  available.  Such  ocntraJ  authority 
should  establish  requirements  ofTrrtng  a  wide  range  of  selection  by 
the  States  of  many  devices  available,  but  fixing  rigid  requlremertU 
with  regard  to  hours  of  labor  and  other  safety  factors  where  Ut|le 
discreUon  should  be  permitted.  The  central  authortty  should  JBx 
the  general  standards  with  which  all  applicants  for  Federal  hl^-  i 
way  funds  bridge  permit*,  and  other  Government  prlvUeges  a|id  , 
benefits  must  comply  before  receiving  sucb  Pederal  assistance. 
Certificates  of  compliance  from  such  central  authority  could  ,be 
required  even  from  States  or  Individuals  obtaining  Public  Wotks 
funds  or  other  Oovemraent  beneflU  for  conrtrucUon  by  contract  of 
bridges  and  roads,  regardless  of  whether  such  bridges  were  upion 
navigable  streams  or  whether  such  roads  were  on  the  Pederal-$ld 

The  first  specific  step  In  applying  the  remedies  I  have  proposed  ; 
must  be  the  creation  of  this  coordinating  agency  or  central  a^^^f^" 
ItT      It  will  require  some  legislation,  which  I  prop<JBe  to  Introdute. 

I  personally  have  recommended  that  a  minimum  standard  for 
safety  at  drawbridges  and  grade -croaslng  approaches  should  be 
installation  of  signal  devices  approximately  300  yards  from  too 
bridge  or  crossing,  with  satisfactory  barriers  to  prevent  a  vehlfcle 
from  entering  the  bridge  or  crossing  even  If  the  operator  by  l^u- 
man  or  mechanical  failure  should  fall  to  stop.  There  Is  no  doijbt 
that  some  such  barrier  Is  needed.  The  old-Ume  gates  now  bejng 
used  were  all  very  good  for  the  horses,  because  the  horse  mA 
some  horse  sense;  but  all  the  automobile  has  U  horsepower.  Ifhe 
whole  trouble  l.s  with  us  as  a  naUon.  We  have  let  ourselves  Jet 
behind  We  have  become  conscious  of  this  fact  in  recent  months 
not  only  becau.se  of  the  Increasing  number  of  accidents  but  be- 
cause of  their  distressing  nature.  For  example,  the  Hopewell,  Va.. 
accident  at  Chrl.'Omas  time,  which  I  have  already  menUoned.  Was 
a  single  accident,  but  was  fatal  to  14  persons.  Another  at  Koik- 
vllle,  Md  .  on  April  11.  1935,  Involved  a  school  btis  In  which  14 
school  studenU  were  killed  and  13  students  and  their  teacher 
injured  Cases  are  not  infrequently  reported  where  practlcailly 
the  entire  family  Is  wiped  out  In  a  single  grade-croaslng  accldejit. 
The  danger  to  trains  and  to  persons  on  trains  Is  strikingly  aho^ 
by  the  accident  at  Upper  Banduaky.  Ohio,  on  July  17.  1935.  i  in 
which  the  Liberty  Limited  of  the  Pennsylvania  Railroad  struck  a 
motor  truck,  the  entire  train  was  derailed,  the  engineman  -^as 
killed,  and  38  other  persons  on  the  train  were  injured.  The  dis- 
astrous consequences  of  trains  striking  trucks  loaded  with  ex- 
plosives, gasoline  or  other  highly  Inflanunable  substances  are 
also  not  usually  considered  when  we  think  only  in  terms  of  the 
number  of  accident*.  I 

The  time  has  come  for  action.  We  should  not  wait  for  furtfier 
disasters  of  this  kind  to  arouse  us.  We  have  had  enough  of  th#m. 
They  must  be  stopped. 

TAKING   OtJK  BIARINGS — ADDRESS  BY   WILUAlf  S.  CXJLBERTSOI^ 

Mr.  DAVIS.  Mr.  President,  I  ask  unanimous  consent  i  to 
have  printed  in  the  Record  an  address  on  the  subject  Tak^g 
Our  Bearings,  delivered  by  Hon.  William  S.  Culbertson.  tpr- 
mer  vice  chairman  of  the  United  States  Tariil  Commission, 
and  subsequently  Ambassador  to  Chile,  before  the  anntial 
convention  of  the  Pennsylvania  Newspaper  Publishers  Asso- 
ciation at  Harrisburg.  Pa.,  on  January  24.  1836. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I 

When  Daniel  Webster  roee  in  the  Dnlted  States  Senate  on  J^- 
uary  26.  1830,  to  reply  to  Hayne.  he  began  with  these  words: 

••When  the  mariner  h»*  l>een  tossed  for  many  days,  in  tlilck 
weather,  and  on  an  unknown  sea.  he  naturally  avails  himself 
of  the  first  pause  In  the  storm,  the  earUest  glance  of  the  #in. 
to  take  his  latitude,  and  ascertain  how  far  the  elemenu  b(ave 
driven  him   from  his  true  course." 

Since  the  World  War  ttke  .\mertcan  people  have  reviewed  ^th 
unusual  seriousness  their  Internal  social  and  ecaoocnie  afTatr*  ^nd 
their  relaUoos  with  the  rest  of  the  world.  Both  In  prospertty  >Xkd 
In  depression  they  bsve  re»?xamlned  old  precedents  and  toyed  ^th 
new  social  concepts.  Without  any  pretension  of  playing  the  foie 
of  a  Webster  In  the  present  critical  period  ot  our  history,  I.  netcr- 
thcless.  welcome  this  opportunity  to  consider  srtth  you  the  tendon- 
dee  In  our  national  life  and  to  endeavor  with  your  coopera|loa 
to  take  our  tMartngs. 

National  policies  and  national  measures  have  In  recent  years, 
more  than  ever  before,  impinged  on  local  and  tndlTldual  affairs, 
and  Bs  a  result,  the  Individual  citizen,  our  county,  township,  ^d 
precinct  organlxattona.  loctU  econcnalc  and  social  groups,  and  the 
press  which  molds  oplnlc«i  in  our  thousands  at  communities 
have  t>ecome  conscious  of  a  great  impending  change  In  our  com- 
mon life,  suggested  by  taiMtencles  which  are  at  times  seen  Only 


vaguely  through  the  glamor  of  personalities  imd  the  clash  at 
Interests  In  the  dally  arena  of  public  life.  It  is  these  tendencies 
which  CMnmand  the  attention  of  the  Individual  citizen,  particu- 
larly the  attention  of  the  cltiaen-edltor  who  reports.  Interprets, 
and  creates  public  opinion. 

Many  an  American  la  today  asking  In  a  perplexed  spirit:  "Where 
do  we  go  from  here?  Whither  are  we  bound  economically,  so- 
cially, and  politically?  Are  the  tendencies  of  the  moment  car- 
rying us  in  the  direction  Indicated  by  American  ideals  and  tradi- 
tions and  by  American  hopes  and  aspirations?  Will  our  leaders  of 
opinion  and  erf  politics  build  during  the  next  decade  a  society 
In  which  we  and  our  children  will  enjoy  security,  opporttmlty,  and 
personal  freedom?" 

n.   THX    SCINI    IM  MEDIA TELT    BETOEE    ITS 

Although  I  shall  refer  during  the  course  erf  this  address  to  his- 
torical origins  of  naUonal  poUcles.  I  am  speaking  to  you.  not  about 
the  past,  but  about  the  present  and  the  future.  For  several  years 
we  have  witnessed  unprecedented  legislative  activity  and  far- 
reaching  executive  action,  affecting  Industry,  trade,  finance,  gov- 
ernmental organization,  and  world  affairs.  I  am  skeptical  of  the 
Judgment  of  any  man  who  is  either  cocksure  that  these  meastu-cs 
and  acts  are  all  sound,  or  cocksure  that  they  are  all  unsound.  No 
one  except  the  extreme  partisan  would  give  them  wholesale  ap- 
proval or  wholesale  disapproval.  Moreover,  at  the  very^  outset  let 
us  dismiss  any  proposal  to  retiu-n  to  the  old  order.  American  life 
does  not  move  backward;  life  lies  before  us.  Our  task  today  la  to 
take  up  the  great  conceptions  of  national  policy  produced  from 
oxir  conunon  experience  as  a  p)eople  and  formulated  by  our  proved 
leaders  and  apply  them  to  the  needs  and  conditions  of  our  time: 
and  In  doing  this  we  may  find  It  desirable  to  approve  some  and 
necessary  to  condemn  other  measures  and  actions  of  the  present 
administration  in  Washington. 

m.    WOKLO    ATTAOS 

The  world  today  Is  filled  with  wars  and  rumors  of  wars.  It  goes 
almost  without  saying  that  the  American  people  desire  peace — 
peace  for  themselves  and  for  other  peoples.  But  bitter  experiences 
of  the  last  decade  have  made  real  to  us  the  disastrous  Indirect 
effects  of  war;  the  effects  of  the  destruction  of  property  and  the 
demoralization  of  social  life  which  the  cruelties  and  ravages  of 
modern  war  produce.  We  now  realize  that  wars  cannot  be  Iso- 
lated and  that  our  Nation  cannot.  In  the  midst  of  a  world  of  war. 
remain  indifferent  or  escape  its  evils.  We  now  realize  that  otir 
foreign  policy  must  be  something  more  than  a  negation  which 
would  attempt  to  isolate  our  Nation  from  the  reality  of  world 
affairs.  We  seek  to  avoid  entangling  political  alliances,  but  wo 
should  be  concerned  affirmatively  with  the  problem  of  world  peace; 
and  we  should  have  this  point  of  view  because  it  Is  demanded  by 
our  own  security  and  economic  prosperity. 

The  American  people  have  been  solidly  behind  the  Kellogg  anti- 
war pact  and  other  similar  peace  moves.  Although  chary  of  en- 
trance into  particular  organizations  abroad  which  might  lead  to 
remote  political  commitments,  we  have  been  willing  to  throw  our 
force  upon  the  side  of  the  peaceful  settlement  of  disputes  when- 
ever opportunity  offered,  and  we  should  in  addition  be  unwilling 
that  any  policy  of  this  Nation  should  lessen  the  effectiveness  of 
collective  action  taken  by  other  nations  against  an  aggressor. 

Deep  seated  in  the  psychology  of  the  American  people  Is  our 
policy  of  cooperation  with  the  other  nations  of  the  Americas. 
Some  years  ago  it  was  my  pleasure  and  privilege  to  serve  as  an 
American  diplomat  In  South  America,  and  in  that  capacity  I  had 
an  opportunity  to  experience  the  sentiment  of  confidence  and 
sympathy  which  unites  the  peoples  of  this  hemisphere  and  which, 
although  at  times  beclouded  by  temporary  fiurries  of  suspicion  and 
dislike,  comes  out  clearly  In  every  crisis  which  Involves  tlae  general 
and  fundamental  Interests  of  the  Americas. 

We  favor  In  this  country  the  reduction  of  armaments  to  the 
point  necessary  for  self-defense,  but  In  the  absence  of  satisfactory 
arms  agreements  we  should  be  prepared,  as  Theodore  Roosevelt 
said,  to  ■•take  otir  own  part."  Unfortunately,  In  International 
affairs  today  the  existence  of  armies,  navies,  and  air  forces  Influ- 
ences and  determines  the  decisions  of  diplomacy.  In  order  to 
command  respect  and  prestige  In  the  world  as  It  is  now  consti- 
tuted we  must  be  prepared  to  fight;  ve  must  be  strong  on  land, 
on  sea,  and  In  the  air.  We  began  to  learn  this  lesson  during 
the  first  days  of  the  Republic,  and  the  Importance  of  the  policy 
was  emphasized  In  the  historical  declarations  of  George  Washing- 
ton and  Alexander  Hamilton.  Until  nations  of  the  world  establish 
a  peace  organization  which  gives  security,  we  must  have  arma- 
ments which,  when  necessary,  are  wholly  adequate  for  our  self- 
defense  and  security.  Our  present  unpreparedness  is  a  great  and 
serious  menace. 

rv.  SOCIAL  Jirs'iicB  and  sbcusitt 

Turning  frocn  world  affairs  which  should  not.  but  may  stlU. 
seem  remote  to  many  Americans.  I  will  mention  all  too  briefly 
the  subject  vital  to  every  citizen:  Social  Justice  and  social  se- 
ciiTlty.  It  may  not  be  too  much  to  say  that  these  are  the  end 
and  purpose  of  all  government.  They  Interest  the  Individual  citi- 
zen of  every  class.  They  Interest  the  fanner  who  tills  the  soil, 
the  woodsman  who  labors  in  the  remote  sections  of  our  mountain 
forests,  the  miner  who  spends  so  many  hours  of  his  life  In  the 
bowels  of  the  earth,  the  man  and  the  woman  In  our  factories, 
the  business  man.  both  In  our  cities  and  in  our  smaller  towns, 
and.  In  general,  every  citizen,  rich  and  poor,  who  has  worked 
and  saved  and  hopes  to  have  for  himself  and  for  his  children  a 
fair  share  of  the  comforts  and  pleasures  of  life. 


The  great  morement  for  Justice  and  righteousness  in  public 
affairs  Is  a  product  of  our  churches,  schools,  and  colleges,  om 
civic  organizations,  our  temperance  societies,  our  women  s  clubs, 
and  other  similar  agencies  which  represent  the  creative  and  con- 
serving forces  in  American  life.  This  movement  Is  a  product  of 
the  Ideals  and  aspirations  of  the  American  people. 

Under  our  dual  system  of  Government  the  responsibility  for 
achieving  this  end  and  purpose  rests  both  on  the  State  govern- 
ment and  on  the  Pederal  Government.  The  recent  Social  Security 
Act  enacted  by  the  Congress  of  the  United  States  Is  a  far-reaching 
effort  in  this  field.  Its  success  calls  for  wise  and  stat^anllke 
administration.  In  the  administration  of  this  act  and  In  the 
carrying  out  of  similar  programs  the  temptation  to  hurry  on  to- 
w^d  a  Utopia  must  be  sternly  put  aside.  Social  Justlceand  soci.^ 
^t^lty  can  be  permanently  achieved  only  If  they  rest  upon  a 
sound  financial  basis. 

Theodore  Roosevelt,  gathering  up,  as  It  were,  the  tendencies  In 
our  national  life  leading  toward  social  Justice  and  social  security- 
tendencies  contributed  to  by  Thomas  Jefferson,  Abraham  Lincoln, 
and  others-embodied  them  In  his  ^«^\  «;»^««*%^;[^»  *Vi" 
American  life.  His  words  are  as  meaningful  for  us  today  as  they 
were  when  they  were  uttered.     He  said:  ^   .     ».       , 

"We  fear  God  when  we  do  Justice  to  and  demand  Justice  for 
the  men  within  our  own  borders.  We  are  false  to  the  teachings  of 
rlKhteousness  If  we  do  not  do  such  Justice  and  demand  such  Jus- 
tice We  must  do  it  to  the  weak,  and  we  must  do  It  to  the  Etrong. 
We  "do  not  fear  God  If  we  show  mean  envy  and  hatred  of  those 
who  are  better  off  than  we  are;  and  still  less  do  we  fear  God  If 
we  show  a  base  arrogance  toward  and  selfish  lack  of  consideration 
for  those  who  are  less  weU  off.  We  must  apply  the  same  stand- 
ard of  conduct  alike  to  man  and  to  woman,  to  rich  man  and  to 
noor  man  to  employer  and  employee.  We  must  organize  our  soclf  1 
and  industrial  life  so  as  to  secure  a  reasonable  equality  of  oppor- 
tunity for  all  men  to  show  the  stuff  that  Is  in  them,  and  a  rea- 
sonable division  among  those  engaged  In  industrial  work  of  the 
reward  for  that  Industrial  work,  a  division  which  shaU  take  Into 
account  all  the  qualities  that  contribute  to  the  necessary  success. 
We  must  demand  honesty.  Justice,  mercy,  truthfulness.  In  our 
dealings  with  one  another  within  our  own  borders." 

V.    OUB    CONSnTtmONAL    LIBERTIIS 

The  guaranties  of  our  Pederal  and  State  Constitutions  are  not. 


as  some  hurrying  reformers  would  have  us  believe,  a  barrier  to  the 
achievement  of  a  full  measure  of  social  Justice  and  security.  Let 
us  pause  to  recall  their  background.  Our  constitutions  were  com- 
piled from  a  long  line  of  experiences  and  ideas  dating  from  beyond 
the  Magna  Carta  and  extending  down  through  English  history 
and  then  through  the  documents  of  the  Colonies,  Including  the 
Mavflower  compact,  to  various  State  constitutions  and  numerous 
other  covenants,  agreements,  and  declarations  in  which  the  growth 
of  political  thought  and  political  organization  of  the  Anglo-Saxon 
neoDles  expressed  itself.  Our  State  and  Federal  Constitutions  are 
something  more  than  words  and  phrases.  They  embody  concep- 
tions which  live  in  the  lives  and  souls  of  the  American  people,  and 
when  they  cease  to  live  there  we  will  cease  to  have  constitutional 
liberty  They  are  not  merely  concepts  expounded  by  political 
philosophers:  they  are  the  principles  which  determine  the  con- 
duct of  the  American  citizen  as  he  contemplates  his  duty  to  the 
State  and  his  rights  as  an  individual.  

I  am  not  a  Cassandra  mourning  over  the  twilight  of  the  Amer- 
ican Constitution.  Anglo-American  constitutional  principles  have 
weathered  crises  in  the  past,  and  I  have  faith  In  the  ability  of  the 
American  people  In  the  future  to  preserve  the  fundamental  Ideas 
which  regulate  and  determine  otir  common  life.  I  have  no  pa- 
tience with  the  practice  of  crying  "unconstitutional"  every  time 
this  or  that  group  disapproves  a  given  piece  of  legislation. 

The  American  Constitution  Is  not  a  static  document.  It  Is  a 
part  of  the  great  process  of  self-government  which  has  for  Its 
background  the  century-old  traditions  of  Anglo-American  com- 
mon and  constitutional  law.  The  value  of  the  document  Is  that 
it  is  a  living  document:  that  its  principles  are  constantly  being 
reinterpreted  and  reapplied  to  otir  changing  social  and  economic 

life 

I  have  confidence  in  the  ability  of  the  Supreme  Court  of  the 
United  States  to  Interpret  and  apply  our  fundamental  law.  More- 
over I  venture  the  opinion  that  the  average  American  prefers  to 
leave  his  social  and  political  fate  In  the  hands  of  the  Supreme 
Court  rather  than  in  the  hands  of  organizations,  self-appointed, 
to  preserve  the  Constitution.  I  am,  of  course,  not  opposed  to 
public  discussion  of  the  Constitution.  I  beUeve  that  each  group 
In  a  democracy  should  voice  its  views  and  that  each  group  Is  enti- 
tled to  argue  for  the  interpretation  of  the  Constitution  which  best 
serves  Its  purpose.  That  Is  the  reason  why  we  have  courts  and  Is 
one  of  the  justifications  of  a  free  prees.  I  object,  t^o^f^f/- ^.  J;^« 
practice  of  draping  the  flag  over  the  point  of  view  o^  this  or  that 
group  and  then  the  classification  of  groups  holding  opposing  views 
L  enemies  of  our  institutions.  The  real  danger  to  the  Constitu- 
tion is  not  to  be  deflned  In  terms  of  disturbed  prlvUeged  interests 
which  find  the  progress  of  political  and  social  life  "in^^^g  "'^^^'f 
to  their  private  fortunes.  The  surest  way  to  destroy  the  Constitu- 
tion is  to  try  to  use  Its  guaranties  to  Preserve  the  status  t^uo. 
The  Constitution  was  made  for  man,  not  man  for  the  Constitution. 

However,  it  is  Imperative  that  American  citizens  today  should 
recognize  not  only  that  the  future  course  of  American  Govern- 
ment is  uncertain  but  that  momentous  decisions  must  be  made 
during  the  next  decade  which  will  determine  the  character  of 
American  InstituUons  for  many  years  to  come.     To  this  point  I 


will  return  later.    Here  it  will  be  sufficient  to  emphasize  the  Im- 
portance of  laws  in  government  as  dLstingulshed  from  men 

In  1780  Massachusetts  adopted  a  constitution  which.  In  sep- 
arating the  legislative,  executive,  and  Judicial  powers  of  govern- 
ment, declared  that  these  powers  were  separated  "to  the  end  that" 
the  government  of  Massachusetts  "msy  be  a  government  of  laws 
and  not  of  men." 

The  men  who  framed  the  constitution  of  Massachusetts  and  the 
men  who  at  Philadelphia  In  1787  signed  the  Federal  Constitution, 
knew  from  experience,  as  well  as  from  accumulated  wisdom  of 
history,  the  meaning  of  the  contrast  between  a  government  of 
men  and  a  government  of  laws.  They  lived  in  a  society  which  had 
experienced  the  evils  of  personal  and  arbitrary  rule.  They  lived 
among  men  suspicious  of  too  much  government  and  fearful  of 
the  dangers  to  liberty  which  follow  upon  uncontrolled  power  In 
the  hands  of  a  central  authority. 

This  attitude  Is  an  Inheritance  of  the  American  people.  Every 
man  and  every  woman  within  the  hearing  of  my  voice  understands 
Instinctively  the  contrast  between  a  government  by  men  and  a 
government  by  laws.  The  deep-seated  conviction  that  we  must 
have  a  government  of  laws  U  the  reason  why  we  are  a  free  people 
and  when  we  lose  It  we  will  cease  to  be  free. 

Traditionally,  our  Government  Is  a  government  of  laws — s  gov- 
ernment in  which  we  the  people  know  In  advance  the  rules  with 
which  we  must  comply.  The  American  system  condemns  arbi- 
trary departure  from  establUhed  rules;  under  It  the  laws  are  more 
permanent  and  more  Important  than  men.  So  Jealous  have  we 
been  In  the  United  States  of  our  rlghte  and  of  the  Idea  that 
principles  shall  control  the  action  of  officials  and  shall  guide  the 
acts  of  legislators  and  administrators  that  we  have  embodied  In 
our  constitutions,  bills,  or  declarations  of  rights  which  withhold 
from  government  "certain  Inherent  and  Indefeasible  rights."  The 
constitution  of  the  commonwealth  of  Pennsylvania,  for  example, 
enumerates  these  rights  and  then  to  emphasize  the  control  of  law 
adds  to  the  declaration  of  rights  these  words: 

"To  guard  against  transgressions  of  the  high  powers  which  we 
have  delegated,  we  declare  that  everything  In  this  article  is 
excepted  out  of  the  general  powers  of  Government  and  shall 
forever  remain  inviolate." 

VI.  raoM  LAWS  ako  MEAStnas  tis«  political  isstrss 
Probably  little  difference  of  opinion  exists  between  American 
political  parties,  between  American  economic  groups,  or  between 
American  citizens  over  the  general  principles  which  I  have  thus  far 
defined  —  peace,  social  Justice  and  security,  and  constitutional 
liberty  Issues  arise  when  laws  and  administrative  action  are 
proposed  which  translate  these  principles  into  practice  In  our 
workaday  world.  Here  we  face  the  great  problem  of  Individual  re- 
sponsibility m  a  democracy.  Here  Is  the  field  of  opportunity  for 
the  American  press  and  for  political  leadership  Here  are  the 
issues  Which  justify  political  parties  and  which  are  Anally  "^'f^e™** 
under  our  form  of  government  by  the  vote  of  the  individual 
citizen  at  the  polls.  .        . 

A  mere  listing  of  the  laws,  Executive  proclamations  and  orders 
which  we  summarize  under  the  caption  New  Deal  Impresses  us  with 
their  significance.  I  could  not,  within  the  scope  of  thU  address, 
review  them.  It  could  be  shown  that  they  are  In  many  places 
mco'nsUtent  with  each  other.  Impartially  viewed  some  of  them 
are  sound  and  some  are  unsound.  I  am  concerned  today  to  Indi- 
cate certain  of  the  tendencies  which  certain  of  them  reveal  so  that 
you  may  detennlne  whether  or  not  they  are  modlfytog  adversely 
the  broad  currents  of  American  life.  These  tendencies,  to  which 
we  shoiUd  give  serious  thought,  are  those  which  affect  (1)  private 
ente^rlse,  (2)  sound  public  finance,  and  (3)  responsible  represen- 
tative government. 

vn.  i?n)trsT»T  awo  teadk 

I  believe  In  a  protective  tariff.  For  7  years  I  served  »s  a  member 
and^  vice  chairman  of  the  United  States  Tariff  Comm  sslon.  In 
that  capacity  I  came  to  appreciate  the  problems  of  manufacturing. 
S  aK^Ki3e.  and  of  American  labor.  Believing  in  protection  as 
a  letter  of  principle  and  as  necessary  in  a  world  of  competing 
nauoiri  devoted  much  of  my  time  to  the  reduction  of  the  po  ti- 
cal  element  in  tariff  making  and  to  the  adoption  of  scientific 
^thodT  for  Sie  application  to  particular  cases  of  the  principle 
toatte^lff  rates  should  equalize*^  competition  for  the  American 
SanufSurwljid  laborer  as  against  their  foreign  competitors. 
rSShThere  may  be  some  difference  of  emphasis,  we  may  con- 
MentVf  say  that  protection  of  American  labor  manufacturing, 
and  apiculture  Is  now  a  recognized  national  policy. 

•?he  ob^tlve  of  sound  statesmanship  is  to  lncre«e  national 
wealth  in  order  that  greater  prosperity  may  come  to  the  American 
p^le  as  a  whole.  We  are  now  In  a  period  of  national  develop- 
S!^nt  when  foreign  trade  must  become  a  larger  factor  as  a  wealth 
CTWtorth^erer  before.  During  the  decades  before  the  World 
War  when  we  were  concentrating  our  energy  upon  Internal  de- 
velopment, and  when  foreign  commerce  was  o*  relatively  sm«ai 
imoortance  a  policy  of  commercial  exclusion  did  little  harm. 
Snditions 'now.  however,  have  changed  and  there  U  an  Inevitable 
tendency  In  our  economic  life  toward  a  greater  and  greater  par- 
ticipation m  international  economic  affairs.  „„♦,„„«! 

we  should  therefore  support  as  a  measure  of  sound  national 
policy  the  Trade  Agreement  Act  of  1934.  which  gives  to  the  exec- 
Euve'^branch  of  thTAmerlcan  Government  power  to  negotiate  and 
put  into  effect  trade  agreements  without  the  °*'"8f"°°  ?f  "^J^l^^ 
in  the  case  of  each  particular  agreement  the  consent  of  the  United 
States  ^te  to  ratification.  We  should  support  1^  prov  ded  the 
power  vested  in  the  Pr«ldent  ^^^^^  ^^^  iT^io^ 
administration  of  the  law  is  cieariy  in  xine   wiui  >j^ 
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Interest*  If  I  h*<J  th«  tlrt*.  T  cotikl  demoiMtrat*  that  all  th«  | 
princlpl««  of  this  me«Mire  were  flr»t  employed  In  the  B«public».n 
-tariff  acts  of  1890  aiKl  1887  and  applied  by  various  Bepubllrin 
Secretaries  of  State  The  power  which  It  grants  U  therefore  In 
IIM  with  accepted  preoe<lect8.  It  U  not.  like  Bome  experlmertU 
being  tried  In  Waahli^ton.  a  restraining  force  upon  economic  Re- 
covery nor  a  violation  of  constitutional  principles;  It  Is  rather  ^n 
effort  to  release  human  enterprise  and  tntttatlTC  and  to  give  to 
them  the  larger  stage  a(  world  comnoeroe  from  which  to  brlfig 
home  to  the   United  SUtes  the  wealth  of  the  Indies  " 

We  have  become  a  wortrt  state.  economlcaUy  speaking,  whether 
we  like  It  or  not.  Oar  orerseas  expansion  will  go  on  whether  We 
like  It  or  not.  l»or  the  tlir.e  being  we  are  In  a  period  of  pai«e. 
That  U  one  rea.'wn  why  we  do  not  have  the  prosperity  which  we 
long  for  Our  agriculture  ini««  have  foreign  outlets.  As  tnd^- 
trles  return  to  their  normjil  production  they  will  seek  marl^U 
m  other  countries.  As  Investors  return  to  the  Investment  mvtet 
they  will  seek  opportunltleB  to  Invest  their  fur»ds  abroad.  W|ss 
sutesmanshlp  will  adjust  o^ir  policy  to  this  natural  tendency.    | 

Tm.    THE    TH«*AT    OF    rrATS    80CIAIJSSC    IN    rOBXICIt    TIABS 

Tho«e  individuals  and  classes  who  cherish  wtth  special  concern 
the  pollUeal  and  economic  traditions  of  our  NaUon  can  save  %he 
spirit  and  e«Bence  of  these  tradlUoos  by  giving  to  American  re- 
sources and  American  enterprise  a  world  stage  on  which  to  per- 
form, by  llberalttlng  our  comAieTclal  policy  at  hooie  and  by  adfo- 
catlng  multilateral  treaties  and  international  machinery  adequate 
to  restrain  unfair  Imperialistic  policies  and  authorltaUve  enoqgh 
to  rcgtilate  those  tnternatlonal  economic  relations  which  are  doalt 
with,  at  best  ineffectively,  by  naUons  acting  singly  or  bargalatng 
two  by  two.  Bv  these  means  they  can  do  more  than  In  sny  other 
way  to  render  unnecessary  socialistic  schemes  and  measures  4nd 
to  preserve  sound  nationalism 

The  encroachment  of  direct  State  control  is  threatened  In  for- 
eign trade  and  finance,  although  its  real  slgnlftcance  there  in  ^oi 
fully  understood  Oovemments  In  Europe,  finding  the  more' or 
less  accepted  policies  of  trade  regulation  Ineffective  for  the 
achievement  of  their  namjw  programs  of  self-contatnment  ^nd 
Isolation,  have  entered  th«'  field  of  direct  control  by  means  of 
State  monopolies  quotas,  exchange  restrictions,  and  embargoes. 
Volumes  have  been  wrliten  about  thU  developnnent  as  an  InOer- 
ference  with  the  normal  movements  of  International  trade,  ^ut 
Its  social  significance  has  ni>t  been  emphasized.  These  policies  (are 
everywhere  In  den^gatioo  of  private  enterprise;  they  discourse 
and  tend  to  destroy  the  ovatlve  activities  of  mankind.  They  l^ad 
logically  to  a  State  monopoly  of  foreign  trade.  It  Is  true  thaO  in 
the  case  of  certain  great  iaaslc  commodities  some  control — p^f- 
erably  Internauonal  is  at  umes  necessary  But  the  State  con- 
trol of  trade  in  European  countries  today  Is  destructive  of  the 
wealth -creating  forces  which  have  given  us  our  modem  material 
dviliaatlon.  They  do  not  increase  the  standard  of  living,  rather 
they  tend  to  Increase  poverty  They  do  not  increase  econo«il€ 
seciirity:    rather   they   emphasise   hostility  and  hatred. 

Ptortunately  the  United  states  has  not  adopted  these  oomm(er- 
elal  policies  of  despair.  Fortunately  these  policies  do  not  h^vs 
the  support  of  either  of  our  great  political  parties.  The'*  »re. 
however,  minorities  In  both  political  parties  which  wish  us  to 
adopt  policies  of  virtually  complete  exclusion  and  State  control 
of  foreign  trade  The  latest  manifestation  of  this  desire  Is  the 
so-called  Lewis  bill,  a  bUl  which,  if  we  are  to  take  It  sertoi»ly, 
would  mean  an  administrative  and  economic  revolution  In  our  In- 
ternational relations.  ThH  bUl.  embodying  the  narrow  nation- 
alistic policies  of  George  N.  Peek,  would  tf  eniKted  into  law.  hot 
promote  but  destroy  American  foreign  trade  Of  course,  this  bill 
is  not  to  be  taken  seriously  Our  concern,  however,  should  b.^  to 
see  that  the  advocacy  of  it  and  of  other  simitar  measures  Is  hot 
permitted  to  Interfere  wtth  the  forward  movement  of  sound  com- 
mercial policy  Such  measures  are  a  reOex  of  the  European  sttiia- 
tion.  a  product  of  the  defeatist  psychology  of  the  deprcesion  ye^rs 
Their  adoption  would  be  to  Initiate  a  oommlasartat  of  for«gn 
trade. 

TX.  «irc«OACHKXirr  or  st*ti  Drmnusc  ow  sttsiwkss 

Although  Federal  policy  today  supports  and  encovirages  private 
euterprlse  In  foreign  trade.  It  is  In  many  ways  dlscouraglni;  f)T\- 
vate  enterprise  In  domestic  trade,  industry,  and  finance  We  are 
now  realizing  the  encroachments  made  in  this  country  by  State 
enterprise  and  State  oonu-ol  at  economic  activities.  We  bjave 
heard  much  of  "planned  (sconomy.**  Planned  economy  today  , af- 
fects agriculture  througL  the  agricultural  program,  banl^lng 
through  the  new  banking  legislation,  construction,  and  Industry 
through  P.  W.  A.  and  W  P.  A.,  and  finance.  Industry,  and  oiim- 
merce  through  nuoMrous  other  agencies,  especially  the  R.  F.  c\ 

Private  enterprise  Is  burdened  and  restricted  by  excessive  ts|za- 
tkm;  indeed,  the  tax  measure  of  the  last  session  of  Congress 
brought  into  practical  politics  the  Idea  of  using  taxation.  |3ot 
oierely  for  ftscai  ends  but  for  the  redistribution  of  wealth  amcmg 
social  classes.  State  encroachment  on  private  enterprise  advances 
Imperceptibly  but  with  a  deadly  certainty:  dtlaens  get  vested  iln- 
terests  in  State  operated  and  controlled  enterprtaea.  Qradu^y 
the  State  will  take  over  the  domain  of  private  endeavor. 

The  experiments  with  State-controlled  and  State-owned  blisl- 
neases  abroad  have  not  only  destroyed  personal  freedom,  but  Hhey 
have  noC  increased  the  standards  of  living  nor  even  tncressed 
economic  security  On  ttie  eontrary.  they  have  done  }ust  the 
reverse.  Eoonomic  systemK  which  destroy  or  repress  the  crealtlve 
powers  of  mankind  simpij  noean  that  tlkere  Is  less  to  go  aro4iiMl 
and.  tf  applied  in  America,  mean  that  you  and  I  and  oxur  chU4ren 


will  have  less.  All  SUte  Industries  which  start  with  chiseling  on 
private  Industry  and  live  off  It  by  taxation  end  up  by  Uvlng  on 
the  average  citizen. 

X.     PaiVATI    EKTERPai^    WTTH    OOVEaNMXNT     RBGtJLATION 

In  this  country  It  has  for  many  years  been  an  established  policy 
to  regulate  private  business.  The  antitrust  laws  and  the  Federal 
Trade  Commission  are  believed  by  American  dtlaens  to  be  in  line 
with  sound  public  poltey.  The  objective  has  been  to  make  com- 
petition fair  and  to  give  every  dttaen  under  fair  rules  a  chance 
to  achieve  as  much  as  his  ability  and  Indtsstry  make  poesible.  We 
have  been  su.splclou8  of  and  doubted  the  value  of  Government 
ownership  and  of  biislness  undertakings  administered  by  political 
appointees.  We  have  beUeved  that,  with  a  few  exceptions,  the 
economic  life  of  the  Nation  Is  primarily  the  responsibility  of  the 
private  cltlaen. 

State  enterprise  and  private  enterprise  cannot  both  endure  In 
the  same  naticm.  Like  all  rules,  there  are  exceptions,  as.  for  ex- 
ample in  certam  fields  of  natural  monopoly.  But  American  busl- 
nen  has  developed  under  private  Initiative  and  enterprise  with 
Oovemment  protection,  and  regulation  and  legiaiaUve  and  execu- 
tive action  should  be  confined  to  that  field.  This  Is  the  ttaditJon 
preserved  by  the  Interstate  Commerce  Commission,  the  Federal 
Trade  Commission,  the  CommunlcaUons  Commission,  and  the 
Securities  and  Exchange  Commission,  the  tradition  which  gives 
to  American  business  genius  and  ability  a  fair  field  but  which 
protects  the  consumer,  the  laborer,  and  the  smaUer  man  of  busl- 
oess  W^lthout  doubt  the  needs  for  Improvement  are  many.  In 
fact.'  there  are  few  subJecU  In  public  affairs  which  require  more 
study  than  administrative  law.  But  in  all  plans  for  change  we 
should  sternly  resolve  that  limitations  should  be  placed  on  bu- 
reaucracy which  wUl  preserve  the  Inexhaustible  force  of  private 
enterprise  and  inltiaUve.  In  agriculture,  as  well  as  In  trade  and 
manufacturing,  there  Is  need  for  regulation,  but  here.  too.  the 
salvaUon  of  the  Individual  citizen  is  the  preservation  of  a  system 
of  opportunity  which  makes  human  endeavor  worth  while  and 
rewards  adventure  and  work. 

In  this  vast  complex  field  of  private  economic  endeavor  we 
should  realize  that  there  are  many  things  which  government 
cannot  do  and  others  which  government  can  assist  with  only 
over  a  long  period  of  time.  We  have  not  achieved  a  perfect 
economic  system  for  the  creation  of  wealth  and  the  distribution 
of  the  national  income.  But  we  cannot  find  that  system  In  the 
musty  volumes  of  the  phUosophers;  we  must  find  It  in  our  ex- 
periences we  must  formulate  It  In  the  thought  and  toU  and  plan- 
ning of  the  vrork  a  day  wc«-ld  Social  responslbUtty  must  increase 
In  farmer  laborer,  and  manufacturer  I  have  sometimes  thought 
that  we  Inherited  our  vast  achievements  In  science  and   industry 

before   we the   people   of    the   modem    world — were    morally    and 

politically  competent  to  use  them.    At  least  such  a  thought  should 
sober  us  and  make  us  more  responsible  citizens. 

XI.    DXITT    TOWAXD    INSOI.VXNCT 

The  birth  of  the  American  Nation  was  accompanied  by  firm 
and  unequivocal  decisions  In  favor  of  sound  putkllc  finance.  Upon 
this  issue  George  Washmgton  and  Alexander  Hamilton  would  brook 
no  compromise.  WeU  may  we  recaU  and  apply  to  our  public 
finance  today  the  principles  and  practices  which  they  made  ef- 
fective during  tlie  first  administration  under  the  ConsUtutlon. 

Much  of  the  social  planning  and  scheming  which  we  now  have 
in  this  coimtry  begins  with  talk  about  soaking  the  rich  and  ends 
by  soaking  the  poor.  In  the  long  run  the  man  of  ordinary  means, 
even  the  man  who  pays  no  Income  tax.  wUl  in  such  cases  be 
forced  to  carry  more  than  his  share  of  the  burden  in  the  form 
at  Indirect  taxes,  increased  prices,  or  In  the  economic  losses  which 
foUow  upon  maladjustments  In  our  economic  life. 

I  am  not  objecting  to  Just  and  fair  measures  of  relief  and  social 
■ecuntv.  They  are  proper  and  often  necessary  under  the  com- 
plex organization  of  modem  society.  I  am  condemning  our  vast 
schemes  for  "making  work";  I  am  condemning  the  development 
of  State  enterprises  In  competition  with  private  enterprises;  I  am 
condemning  the  granting  of  bounties  for  not  producing  at  a  time 
when  thousands  In  our  society  are  hungry  and  living  in  poverty; 
I  am  condemning  the  use  of  your  money  and  mine  to  create  a 
social  and  economic  order  after  the  theories  of  some  bureaucrats 
who  are  now  temporarily  In  Washington. 

The  application  of  these  policies,  now  going  on  apace.  Is  lead- 
ing Inevitably  toward  one  of  three  things:  Either  enormously  In- 
creased taxation  for  every  cttiren.  or  the  wholesale  repudiation  at 
our  public  debt,  or  further  Inflation  of  our  currency 

The  Democratic  administration  Is.  In  the  name  of  reform  and 
planned  economy,  imposing  an  enormous  mortgage  on  the  Ameri- 
can people.  It  to  easy  to  do  these  things  when  money  flows  like 
water.  It  Is  easy  to  use  up  the  Government  s  credit  It  Is  easy 
to  run  a  government  If  jrou  do  not  balance  your  budget.  But 
every  dtlaen  knows  from  personal  experiences  that  mortgages 
either  have  to  be  paid  or  be  wiped  out  by  bankruptcy. 

Xn.    SOUND  FTNANCX   AS  A   BASIS  FOR   KECOVKXT    AND   PROCXXSS 

But  In  discussing  finance,  as  in  discussing  industry  and  trade, 
I  deatre  to  do  more  than  merely  criticize  and  object. 

Relief  for  the  unemployed  Is.  at  least  fen-  the  time  being,  a 
rr «•*"""'  problem.  Moreover.  It  has  ceased  to  be  ooerely  an 
eaoergency  problem.  Some  observers  of  our  social  development 
doubt  whether  It  will  disappear  trvem  with  the  return  of  pros- 
perity. In  any  case  it  m\»t  be  dealt  with  from  the  standpoint 
of  broad  statesmanship.  In  the  first  place,  Its  cost  should  be  paid 
for  from  current  direct  taxation.  In  the  secood  place,  the  relief 
granted  to  any  individual  should  be  low  enotigh  to  leave  unabated 
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his  desire  to  get  a  Job.     If  the  amount  of  the  relief  to  an  Indl-  | 
JduaTrtoo  hjh  the  security  which  It  gives  tends  to  destroy  the 
splrtt    of   enterprise    and   ambition    in   the   citizen.    , finally,   and 
Sost   important,   the    admlnlstraUon   of   relief   should    be    placed  I 
Cn7  nonpartisan  basis;  It  should  be  administered  by  local  boards  , 
composed  of  responsible  citizens  somewhat  along  the  line  of  the 
drSt^ards   dvmng   the   war.     If   these   principles   were   aPPl»ed 
today   (as  they  are  not),  the  outlay  for  relief  would  be  reduced 
bv  half  the  beneficiaries  would  regard  relief  as  temporary  and  as 
a  sUtus  from  which  they  should  escape  as  soon  as  possible;  and 
political  parties  would  not  use  relief  to  get  votes. 

Playing  politics  with  relief  funds  Is,  in  my  opinion,  the  lowest 
form  of  political  corruption.  Local  nonpartisan  administration, 
coupled  with  realization  by  the  individual  dtizen  that  he  is 
paying  the  bill,  would  subject  the  entire  system  to  scrutiny  and 
criticism  and  maintain  Its  efficiency. 

Xm.    TAXATION 

The  realization  by  the  Individual  citizen  that  he  Is  paying  the 
bill  fc«-  government  Is  in  fact  the  key  to  the  solution  of  many  of 
our  problems  of  Federal  and  SUte  finance.  We  should  not  only 
nav  as  we  eo  but  we  should  understand  that  we  are  paying. 
UiK)n  no  sound  theory  can  we  ask  future  generations  to  pay  for 
the  present-day  attempts  to  recover  from  a  depression.  No  one 
likes  to  pay  taxes.  I  believe  that  taxes  should  be  as  low  as  Is 
consistent  with  the  sound  development  of  government  But  If 
the  citizens  of  this  cour.try  wish  a  vast  bureaucracy  which  regu- 
lars in  many  ways  their  economic  and  social  affairs,  they  must 
i  miSe  t^  re^S  that  they  have  to  pay  for  it.  I  doubt  very 
SucTwheUier  American  citizens  generally  realize  the  significance 
ot  the  unprecedented  Increase  In  the  number  of  persons  on  the 
Federal  pay  roll  during  the  last  2  or  3  years. 

A  French  statesman  once  said  that  the  object  in  levying  taxes 
should  be  to  get  the  largest  number  of  feathers  from  the  goose 
wUhthrie^t^  amount^  squealing;  that  is.  he  favored  indirect 
taxatron.  I  thoroughly  disagree.  What  we  need  today  la  more 
squealing  from  the  taxpayer.  New  taxes  should  be  mrect  and 
widely  distributed  over  the  different  groups  a°d  classes  of  our 
population.  If,  for  example,  the  consumer  had  paid  directly  in- 
stead of  indirectly,  the  late  unlamented  processing  taxes.  It  would 
never  have  been  necessary  for  the  Supreme  Court  to  pass  on  their 

'°Abmty"?o'pa/-ls  an  entirely  sound  principle  on  which  to  frame 
a  svstem  of  taxation.  In  general,  those  who  have  the  most  profit 
the^STt  from  government''  But  it  does  not  follow  that  those  who 
have  small  Incomes  should  be  exempted  from  Ify^Pg  ^^^^^  P^^, 
nortlonate  share  of  the  expenses  of  government.  In  fact,  In  recent 
Kf  the  Snefl?s  of  goVemment  have  become  diversified  and 
applied  m  a  relatively  llrger  degree  to  the  poorer  classes  than  to 
the  well-to-do.  and  this  Is  an  added  social  reason  for  the  extension 

of  the  basis  of  taxation.  ^.,^*  ♦»»« 

Probably  the  most  important  reason  for  general  and  dlr«:t  taxa- 
tlon  is  that  It  gives  the  Individual  citizen  In  a  democracy  mi  In- 
terest In  curtailing  Government  expenditures,  in  balancing  the 
Budget  a^  in  paying  off  the  public  debt.  As  I  indicated  earlier 
in  thte  addres^   the  Individual  citizen  has  a  real  personal  Interest 

n  sound  Sc  finance.  At  present,  however,  the  operations  of 
the  Federal  Treasury  are  remote  and  mystifying.  especiaUy  in 
thise  dSys  of  ISronoLlcal  figures.  It  never  has  been  easy  to  make 
cleaT  to  the  general  public  the  significance  of  a  mounting  public 
deb^  and  an^unbala^ced  Budget.  Most  of  the  evils  of  uo«)und 
finandng  do  not  become  evident  to  most  of  us  untU  It  is  too  late 
to  correct  them.  .    j,   ,j      ,    ♦„„    v,iii 

However,  the  citizen  does  understand  an  l^^^^Y.^^^^  **/„,*"". 
When  he  realizes  that  he  Is  paying  for  too  much  Government,  he 

wUl  then  see  to  It  that  he  has  less  Government. 


XrV.    CUaHKNCT 

I  am  a  bit  old-fashioned  on  currency.     Perhaps  this  Is  because  ' 
I   have   personally    seen   In   foreign   countries   the    t««ic   suffertng 
Which  results  from  unstable  and  depreciating  ^°^''^^^J±'"^'^^- 

A  managed  currency  is  favored  by  many  ablfe  thinkers^  Pos- 
sibly a  th^retlcal  cael  can  be  made  for  It.  But  once  the  concept 
of  fixing  the  purchasing  power  of  money  Is  thrown  ^i^to  the  iMDllt- 
leal  arena  of  a  democracy,  organized  groups  seek  to  fix  It  for  thelx 
profit,  we  have  already 'seen  this  happen  ^^  ^^  «"^;« Vt^^^  S 
We  will  probably  see  It  In  further  attempts  at  if ^^t  °n.  The 
gold  standard  has  Its  faults,  but  for  a  democracy  It  is  the  safest 
anchor  for  money  thus  far  proposed. 

No  more  Important  contribution  could  be  made  to  oiir  national 
recovery  than  the  stabilization  of  world  c^'^^l^^  f^fj^"^*! 
tlonal  exchanges.  We  lost  a  golden  chance  to  contribute  to  this 
end.  probably  to  achieve  It,  at  the  World  Economic  Conference  In 
1933.  When  history  U  written  it  wUl.  In  °>y,oP^'7- Jf  °;^J  ,^^ 
breaking  up  of  this  conference  by  President  Ro«f  ^elt  as  the  low 
of  a  major  opportunity  to  help  recovery.  His  prestige  at  that  time, 
coupled  with  the  willingness  of  European  nations^  h«^Tal  st^' 
clal  stabilization,  made  success  probable  ^^^  ^we  had  had  sta- 
blllzatlon  then,  we  would  not  only  have  avoided  the  burdensome 
and  resUlctlve  measures  which  have  characterized  International 
economic  affalrn  during  recent  year^.  but  ''«  would  have  ha^ 
through  revived  trade,  a  stimulus  to  domestic  P^f Pe^ty  far 
greater  than  that  which  has  been  given  to  it  by  doubtful  domestic 
measures. 

XV.  DANcni  or  too  mtxch  powkr  in  the  cxntral  govexnment 

No  concern  of  our  forefathers  was  more  deep-seated  than  the^ 
concem  to  establish  truly  representative  government  under  law 
and  to  avoid  the  excesses  of  personal  government. 


At  all  times,  particularly  In  crises,  the  temptation  Is  present  to 
enlarge  and  centralize  the  powers  of  government.  The  very  plausi- 
bility at  the  argtiments  fcM"  greater  power  tends  to  create  auto- 
cratic governments  before  peoples  fully  realise  what  is  taking 
place.  Strong  govM-nments  are  likely  to  be  efficient  In  the  sense 
of  getting  results  and  peoples  In  times  of  distress  too  freely 
acquiesce  In  the  argtiment  that  the  ends  desired  Justify  the 
means.  DepressUms  are  hard  on  democracies.  In  the  present  de- 
pression our  Institutions  have  suffered  wounds  which  should  give 
us  concem.  Usually  the  price  paid  at  such  times  for  efllclency 
and  Immediate  results  Is  the  sacrifice  of  personal  liberty  and 
the  guarantees  of  rights  which  rest,  and  can  only  rest,  on  the  local 
control  of  government  either  directly  or  through  representation. 

Ge<M^e  Washington  fully  appreciated  the  danger  of  too  much 
centralization  of  power.    In  his  Farewell  Address  he  said: 

•The  spirit  of  encroachment  tends  to  consolidate  the  powers 
of  all  the  departments  In  one,  and  thxis  to  create,  whatever  the 
form  of  government,  a  real  despotism. 

"A  Just  estimate  of  that  love  of  power,  and  proneness  to  abuse 
It,  which  predominates  In  the  human  heart.  Is  sufficient  to  satisfy 
lis  of  the  truth  of  this  position. 

"The  necessity  of  reciprocal  checks  In  the  exercise  of  political 
power,  by  dividing  and  distributing  It  Into  different  depositories, 
and  constituting  each  the  guardian  of  the  public  weal  against 
invasions  by  the  others,  has  been  evinced  by  experiments  ancient 
and  modem;  some  of  them  In  our  country  and  under  our  own 
eyes. 

"To  preserve  them  must  be  as  necessary  as  to  Institute  them. 
"If    in  the  opinion  of  the  people,  the  distribution  or  modifica- 
tion of  the  constitutional  powers  be  in  any  particular  wrong,  let 
It  be  corrected  by  an  amendment  In  the  way  which  the  Consti- 
tution designates. 

"But  let  there  be  no  change  by  usurpation;  for  though  this.  In 
one  Instance,  may  be  the  Instrument  of  good,  it  Is  the  customary 
weapon  by  which  free  governments  are  destroyed." 

Representatives  of  the  New  Deal  have  revealed  Irritation  over  the 
limitations  imposed  by  the  Federal  Constitution.  We  can  under- 
stand the  disappointment  of  individuals  when  they  find  their 
plans  which  they  sincerely  believe  to  be  for  the  welfare  of  man- 
kind obstructed  by  a  constitutional  provision  or  by  a  well-esUb- 
lished  principle  of  government.  I  have  heard  very  persuasive 
arguments  In  favor  of  wiping  out  the  distinction  between  com- 
merce within  the  States  and  intersUte  commerce.  I  am  willing  to 
concede  that  for  some  purposes  a  complete  control  of  commerce  by 
the  Central  Government  would.  If  properly  used,  tend  toward  effi- 
cient administration.  Unfortunately,  however,  the  "if  properly 
used"  is  a  deadly  qualification.  Unfortunately,  too  much  power  In 
the  Central  Government  tends  to  make  Its  administrators  forget  re- 
sponsibility. Power  thrives  on  more  power.  Moreover,  a  constitu- 
tional change  made  for  one  purpose,  which  we  may  assume  Is  good 
may  open  a  Pandora  box  of  evils  which  bring  new  and  hurtful 
changes  never  contemplated.  Todc^y  more  than  ever  before  the  sys- 
tem of  checks  and  balances  and  the  distinction  between  State  and 
Federal  Jurisdiction,  written  Into  our  Constitution  by  the  founders 
of  the  Republic,  are  guaranties  of  security  and  freedom  which  we 
will  be  well  advised  If  we  emphasize  rather  than  minimize.  In  a 
vast  nation  like  ours  with  Ite  varied  complex  life,  it  Is  wise  to  sacri- 
fice some  so-called  efficiency  which  might  come  from  a  highly  cen- 
tralized government  and  ding  to  the  security  of  a  system  which 
reserves  real  powers  to  the  separate  States. 

Dictatorial  and  autocratic  governmenta  are  seldom  deliberately 
planned  or  even  desired.  They  grow.  They  are  the  creation  of 
circumstances.  They  feed  upon  the  necessities  of  those  in  power, 
who  must  get  things  done  and  upon  the  Indifference  and  acqul- 
Mcence  of  the  governed.  Dictatorial  and  highly  centralized  gov- 
ernments,  because  of  their  very  nature,  resent  representative  and 
local  institutions.  They  grow  Impatient  with  deliberative  bodies 
and  use  their  influence  and  power  to  force  measures  through  con- 
eresses  and  legislatures.  They  tend  to  send  their  orders  down  to 
ttie  smaller  governmental  unite  of  the  country  and  to  use  their 
Sfluence  and  power  to  have  them  obeyed.  The  end  of  such  a 
T^^l  the  abolition  of  representative  bodies  and  the  destruc 
tlon  of  local  self-government,  and  finally  of  liberty  Itself. 


XVI.    THBCAT    LOBBUS 

"Benefit  paymente",  subsidies.  Government  granto  and  loans,  and 
exc^Tve  a^Tnnece^ry  aUowances  for  relief  have  1°  recent  year. 
K^^  dan^rous  Impetus  to  a  tendency  destructive  of  responsible 
dem^ratll  institutions.  The  granting  of  economic  favors  directly 
to  CT^uM  and  classes  spreads  the  conception  among  our  population 
tha^  mdlvlduals  can  rely  upon  the  Federal  Government  for  flnan- 
diS  iSsUnce  or  even  for  a  Uvlng.  Certain  lobbies  ^^^^«^eady 
orran^d  In  such  a  way  as  to  advance  the  economic  Interests  of 
tSr  Sckera  In  Washlriton,  not  by  arguments  but  by  the  threat 
of  the  ballot  against  legislators  who  oppose  their  Programs 

Direct  loans  and  financial  aid  to  any  dass  or  g^^^p  will  In  time 
create  of  that  class  or  group  a  political  movement  which  through 
f"r^  ofthe  b^ot  wlU^deSianr^ellef  from  P^^f  »^«^°^^«^f 
more  financial  help  through  the  taxing  power  of  the  United  States^ 
Measures  are  unsound  which  educate  great  groups  of  citizens  to 
S.^^^  that  they  can  use  political  power  to  get  a  Uvlng  which 
Sould  £  ion  by^ustry;  which  subsUtute  the  loans,  bounties 
£d  relle?  of  ^hrcentraioovemment  for  personal  enterprise  and 
responslbUtty.  ^    ^^^  „  th.  .cant 

Representative  government  ,^^^i^|,;^*,f  ^e'trS.  wluS^'pi^r^I 
ency  in  which,  I  am  sure,  you.  the  leaden  of  tbepress.^  ^^^ 
ulariy  Interested;  namely,  the  tendency  of  leaders  aeekmg  pu«uB 
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toTor  to  apppAl  to  th«  emotlciM  and  the  pMsions.  to  play  on  tev. 
prej\jdlc«.  and  Igncrance,  and  to  Invlt*  Ripport  through  th«  oflter 
oX  some  material  uneanaed  benefit,  «\>ch  aa  cutaaldlCA,  beneflta,  or 
penalon*  From  th*  eartlMt  time  we  have  had  the  demagogue  appeal- 
ing to  the  mob.  And  I  would  be  the  last  to  aak  for  any  restriction  ♦n 
the  freedom  of  »pe«»ch.  I  believe  that  freedom  of  «peech  and  of 
the  preaa  are  among  our  most  chertahed  llberUea.  A  great  thlnter 
once  aald  to  a  m«n  with  whom  he  disagreed:  "I  disagree  with  ^ 
liiat  you  say  but  wUl  fight  for  your  right  to  say  It."  i 

However,  irreeponalhle  appeal*.  eapedaUy  over  Nation- wl<le 
hook-upa  of  tiie  radio,  are  a  real  menace.  Our  democracy  Is  en- 
dangered by  word*  which  aet  dasa  against  class,  which  create 
imaginary  economic  monsters  In  order  to  demolish  them,  a%d 
which  seek  power  through  attacks  on  those  members  of  the  com- 
munity who  have  achieved   a  degree  of   material   prosperity. 

Theodore  Rooeevelt  saw  both  sides  of  this  great  problem  pf 
democracy    (Mar    30.   1912).     He  said;  ' 

We.  here  In  America,  hold  In  our  hands  the  hope  w 

the  world,  the  fate  of  the  coming  years;  and  shame  and  disgrace 
wUl  be  ours  If  In  our  eyes  ti>e  light  of  high  resolve  is  dimmed,  if 
we  trail  in  the  dust  the  golden  hopes  of  men.  If  on  this  new  con- 
tinent we  merely  build  another  country  of  great  but  unjustjly 
divided  material  proaperltv.  we  shall  have  done  nothing;  and  We 
shall  do  as  little  if  we  merely  set  the  greed  of  envy  against  t<ic 
greed  of  arrogance,  and  thereby  destroy  the  maUrlal  well-being  of 
all  of  us  To  turn  this  Government  either  Into  government  by  a 
plutocracy  or  government  by  a  mob  woiild  be  to  repeat  on.  a 
lan.'er  scale  the  lamenUble  'allures  of  the  world  that  la  dead,  we 
stand  against  all  tyranny,  by  the  few  rr  by  the  many.  Wo 
sUnd  for  the  rule  of  the  many  In  the  Interest  of  all  of  us.  jor 
the  rule  of  the  many  In  a  spirit  of  courage,  of  common  sente. 
of  high  pxirpose,  above  all.  In  a  spirit  of  kindly  ]\ullce  tovn^ 
every  man  and  every  woman.  We  not  merely  admit,  but  Insl^. 
that  there  must  be  self-control  on  the  part  of  the  people,  tltat 
they  must  keenly  perceive  thetr  own  duties  as  well  as  the  rtgttts 
of  others;  but  we  also  Insist  that  the  people  can  do  nothing  vn- 
less  they  not  merely  have,  btit  exerrlse  to  the  fall,  their  om 
rights.  The  worth  of  our  great  experiment  depends  upon  Its 
being  la  good  faith  sn  eiperttnent — the  first  that  has  ever  b«n 
tried-  In  true  democmry  on  the  scale  of  a  continent,  on  a  sc»le 
as  vast  as  that  of  the  mightiest  empires  of  the  old  world  Surfly 
this  Is  s  noMe  ideal,  an  Weal  for  which  it  Is  worth  while  to  strtte. 
an  Ideal  for  which  at  need  It  Is  worth  while  to  sacrifice  mudh; 
for  cmr  Ideal  is  the  rule  of  sll  the  people  in  the  spirit  ef  frien«$l- 
ne»  and  brotherhood  toward  each  and  every  one  of  the  peopl^." 
A  republic  ran  endure  with  rewpotislble  voters  and  irresponsible 
leaders,  for  the  f(jrmer  will  throw  the  Istter  out  It  may  endi|r« 
(at  least  weather  s  erini*)  with  irresponsible  TOt«r»  and  respej|»- 
slble  leaders  for  the  latter  will  resist  the  emotionalism  of  t^ 
moment  snd  nupport  sound  meastires  But  a  reptibllc  c*ni|o« 
furvivs  both  irresporislble  voters  and  Irresponsible  leaders.  i 

■vtii    THE   rmna   a»B   uaroMsiai^   DSitocaacT  ' 

The  great  permanent  curreou  of  American  life  then  are  at 
the  pTMent  time  being  polsoiMd  by  thr*e  teodenci—  which  ^ 
foreign  to  them 

(a I    nirting    with    sart*llatle    measures   which    tend    to 
Uw  sptnt  of  privata  enterprise  and  initiative 

lb)  Toying  with   managed  currencies,   unbalancad  budget*. 

ive   debts,   and   other   unsound   financial    measures:    and 
(c»   InvitinK    snd    rncouraging    irrsepow.ible    democracy    vh|eh 
If   permitted   to  conunuc.   to   some   form   o(   autocracy  <  or 
dictatorship 

In  discuMlng  these  tendencies  I  have  endeavored  to  supplement 
my  dmpproval  with  constructive  sucg«stk>ns.  The  question 
before  us  w  no  longer  whether  such  recovery  as  we  have  enjo]|ed 
has  oomc  because  o€  the  New  Eleal  or  in  spite  of  it.  The  r»al 
question  Is  whether  or  not  the  fundamental  problems  of  0ur 
economic  organisation,  of  our  public  finance,  and  of  our  Oovetn- 
ment  are  being  dealt  with  soundly  and  with  statesmanship,  and. 
if  not.  how  should  they  be  dealt  with?  Individuals,  classes,  siod 
political  parties  should  conclude  all  debate  with  the  clear  under- 
standing that  our  NaUoc  faces  problems  which  can  be  solved  o|xly 
by  affirmative  legislation  and  affirmative  executive  acUon. 

We  will  have  no  better  Government  than  we  deserve.  Tfhe 
standards  of  our  polllcal  life  will  not  rise  above  their  source — 
the  people.  I  have  mentioned  the  dangers  of  Irreeponslble  aelUsh 
minorities,  and  of  blatant  appeals  through  the  pirees  and  over  the 
radio  to  emotions,  prejudices,  paeudo-patrlotlsm,  and  class  akMl 
race  hatred.  No  law  In  a  democracy  can  reach  these  evils.  Opin- 
ion cannot  be  suppressed  To  check  the  right  of  the  press  or  of 
free  speech  Is  to  begin  to  replace  our  Institutions  by  others.  S«4ch 
restraint  Is  simply  foreign  to  a  system  which  rests  on  the  theory 
that  the  Individual  la  capable  of  self-government. 

But  we  cannot  ignore  the  fact  that  both  Intentionally  and  i|n- 
tntentlonally  false,  misleading,  and  antisocial  views  are  circulated 
dally  and  tinwlttingly  accepted  as  true.  ResponsitUe  political 
leaders  are  guilty  of  this  offense,  and  when  they  are  what  dan 
we  expect  of  others?  i 

Here  Is  a  situation  the  remedy  for  which  Ilea  largely  In  ithe 
hands  of  the  press.  It  may  not  be  popular  to  declare  the  Toffn- 
send  plan  financially  unsound  to  attack  the  political  use  of  relief 
in  your  town:  to  denounce  an  effort  of  a  labor  or  agricultural 
group  to  use  the  threat  of  numbers  to  gain  a  selfish  class  end; 
to  denounce  a  political  leader  who  uses  his  office  as  a  platform 
from  which  to  alloe  class  against  class;  to  reveal  the  truth  about 
a  foreign  situation  when  an  unpopular  country  is  being  attacked. 
But  If  the  Republic  Is  to  endure,  these  things,  unpopular  thotj|gli 
they  be,  muat  be  done. 


<l««tioy 


Tbe  ultimate  responsibility  for  soimd  government  rests  with 
the  people.  Informed  and  guided  by  a  free  press.  Our  concern 
m>jst  be  to  keep  well  informed  the  source  of  American  political 
lile — the  people.  Laws,  Executive  orders,  and  court  decisions  wlU 
not  preserve  a  responsible  democracy  If  the  desire  and  will  to 
have  a  responsible  democracy  ceases  to  dominate  the  individual 
American  citizen.  Not  one  of  the  three  branches  of  our  Govern- 
ment, not  even  the  courts,  can  be  depended  upon,  in  the  long  run, 
to  save  our  institutions  and  our  liberties.  Under  our  system  of 
government  the  courts.  It  is  true,  have  power  under  certain  condi- 
tions to  declare  laws  unconstitutional.  But  at  present,  many 
citizens  are  placing  undue  reliance  upon  this  protection.  In  the 
long  run  the  courts  cannot  stay  a  political  movement.  Candidates 
for  the  position  of  justice  in  cur  courts  hold  different  opinions, 
and  Presidents  appoint  and  Senates  confirm  them.  The  Supreme 
Court  of  the  United  States  is  shaped  and  determined  by  the 
Presidents  and  Senators  which  the  people  elect.  Which  means 
that  In  the  Judicial  as  well  as  the  legislative  and  executive 
branches  of  our  Government  both  the  structure  and  natiire  of  our 
Institutions  and  our  personal  liberties  depend  ultimately  on  the 
opinion  and  the  action  of  the  lndlvld\ially  responsible  American 
citizen. 

Government  therefore  frets  down  finally  to  the  ultimate  question 

whether   the  Individual  citizen  cares.     The  great   business  of   the 

American  people  is  government — self-government  and  government 

of  self      We  have  boasted  to  the  world  that  we  can  make  popular 

Institutions  succeed.     If  our  great  experiment  fails.   If  wisdom  In 

government   languishes,   and    if   freedom   and   social    responsibility 

decline,  we  need  not  seek  to  place  the  blame  on  our  leaders:   the 

blame  will  be  on  us,  the  cltlaenry  of  America.     As  I  view  the  state 

of  the  Nation  today.  I  believe  there  Is  a  way  back— or  let  me  say 

forward — to  sound  government  within  the  Constitution.     Mine  Is 

not  a  philosophy  of  despair. 

I      racing  with  courage  the  baffilng  laeues  of  both  domestic   and 

'  international   affairs,   let  us   be   wining  to  work   and  sacrifice   to 

maintain    America — America,    free,    barmoniotis.    prosperous,    and 

I  responsible — In  a  cooperating  peaceful  world.     Here  Is  a  task  which 

!  rises  sbove  partisan  rivalry,   which  commands  our  united  loyalty, 

.  our  devotion,  and  luitlrlng  services  as  cttlaens  of  the  BepubUc. 

TAXATION  OF  OIL  AND  CAS 

Mr.  GORE.  Mr,  President,  I  ask  unanimous  consent  to 
have  printed  In  the  Rccoto  two  brief  statements  on  the 
subject  of  the  taxation  of  oil  in  general  and  gas  in  par- 
ticular. 

There  being  no  objection,  the  statements  were  ordered  to 

be  printed  in  the  Recoxo,  as  follows: 

I  Extract  from  National  City  Bank  Bulletin  for  October  1935) 

Last  year  the  Bell  Telephone  System  paid  an  avcrace  tax  of  HtS 
tot  tverf  telephotM  In  service. 

•  •••••  e 

It  Is  prr>bable.  however,  that  the  general  public  has  not  fullf 
realized  the  Increasing  tax  burdens  that  are  being  Imposed  upon 
the  various  line*  of  manufacturing  and  trade. 

•  •••••• 

Among  other  Industries  that  are  laboring  under  the  handicap  of 
heavy  taxes  might  be  mentioned  automobUcs,  tires,  and  petroleum, 
cotton  goods,  tobacco  products.  •  •  •  The  petroleum  industry 
now  pays  practically  300  different  kinds  ot  taxes,  and  the  simi  total 
of  taxes  paid  by  the  Industry  during  the  13  years  1931-33  was 
two  and  one-half  times  the  profiu  in  those  years.  In  1934  the 
taxes  paid  by  oil  companies  averaged  $6  33  for  each  share  of  their 
capital  stock,  or  more  than  five  times  earnings,  which  averaged 
$1.02  per  share. 

[Extracts  from  speech  entitled  'The  Place  of  Oil  In  the  Tax  Struc- 

ttire".  by  Prank  Phillips,  dellvwed  at  National  Tax  Association 

meeting.  Oklahoma  City.  Oct.  15.  1935 1 

Viewing  the  oil  and  gas  Industry  as  a  whole,  it  Is  surprising 
to  note,  according  to  figures  complied  by  the  American  Petroleum 
Industries  Committee,  that  although  during  the  14-year  period 
from  1921  to  1934.  Incltislve,  Its  estimated  total  earnings  aggre- 
gated only  $2,482,039,974.  Taxes  levied  upon  Its  operations  and 
products  total  $6,903,265,432.  For  the  year  1934  the  committee 
estimated  the  total  tax  bill  at  $1,036,149,575,  as  compared  with  net 
earnings  of  only  $264,000,000,  •  •  •  with  those  net  earnings 
representing  only  2  20  percent  on  the  $12,000,000,000  investment. 
Stating  It  tn  another  way.  the  average  earnings  of  oil  companies 
amounted  to  $1.02  per  share,  while  the  taxes  extracted  amounted 
to  $5.32  per  share.  In  only  4  of  the  14  years  were  the  Industry's 
earnings  as  large  as  the  total  tax  bill,  while  since  1929  earnings 
have  never  been  as  large  as  either  gasoline  taxes  or  Income  taxes. 

Tour  attention  Is  Invited  to  the  extraordinary  burdensome  Im- 
positions collected  by  the  Federal  Government  from  the  oil  Indus- 
try alone.  Including  the  producers"  tax  on  crude  oil.  the  refiners'  or 
processing  tax.  the  excise  tax  on  pipe-line  transportation,  and 
to  the  Indirect  excise  sales  taxes  on  gascHlne  and  lubricating 
oil  •  •  •  all  of  these  being  supplementary  to  the  regular  Fed- 
eral exactions  for  capital  stock,  corporate  Income,  excess  profits, 
and  the  miscellaneous  stock  and  bond  Issue  and  transfer  taxes 
collected  from  industrial  corporations  generally.  With  respect  to 
gasoUne,  principal  product  of  the  oil  industry.  It  Is  somewhat 
startling  to  note  that  the  excise  taxes  Imposed  upon  Its  sale  aggre- 
gate in  numerous  States  an  amount  far  In  excess  of  its  sales  price 
at  the  refinery. 
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Under  appropriate  circumstances,  the  corporation.  Joint  adven- 
turer individual  or  partnership  producing,  refining,  or  marketing 
oil  and  Ras  In  seveal  States  may  be  subjected  by  those  Common- 
wealths and  their  political  subdivisions  to  some  100  separate  and 
distinct  forms  of  tax  burdens.  There  are  In  the  United  States 
about  175  000  Individual  taxing  units,  which  are  authorized,  under 
the  respective  State  constitutions  and  legislative  enactments,  to 
exact  from  those  owning  property  or  doing  business  within  their 
reenectlve  jurisdictions  some  kind  of  Involuntary  contribution  to 
activities  regarded  as  more  or  less  essential  to  governmental  ad- 
ministration. And  even  within  the  State  of  Oklahoma  alone  I 
find  "that  there  are  6.510  counties,  townships,  municipalities,  and 
school  districts  authorized  to  levy  tax  burdens  of  some  character. 
I  submit  that  with  this  delirium  of  factors  and  circumstances 
confronting  me.  I  may  be  pardoned  for  not  atemptlng  to  submit 
detailed  figures  of  taxing  burdens,  but  Instead  should  be  permitted 
U)  discuss  m  more  or  less  general  terms  the  problems  of  taxa- 
tion which  confront  not  only  the  oU  Industry  but  every  other 
Industrial  and   business  enterprise. 

BETTERMENT    OP   ECONOMIC   CONDITIONS 

Mr.  ROBINSON.  Mr.  President,  legislation  passed  by  this 
Congress  and  the  previous  one.  represented  as  New  Deal  leg- 
islaUon.  and  the  administration  of  these  enactments  have 
unquestionably,  as  evidenced  by  excerpts  from  the  press  of 
the  country,  brought  about  a  substantial  betterment  of  eco- 
nomic conditions.  These  improved  conditions  are  not  sec- 
tional but  are  very  general.  I  offer  for  the  Record  and  ask 
to  have  printed  as  part  of  my  remarks  certain  excerpts  that 
will  substantiate  the  statement  of  better  business  conditions. 
There  being  no  objection,  the  excerpts  were  ordered  to  be 
printed  |n  the  Record,  as  follows: 

Economic  CoNornoNS 

(FM).   15,   1»36-Feb.   22.    1936) 

X.  AcaiciTLTtnut 

I  From  the  Butte  (Mont.)   Standard  of  Feb.  17.  1M«1 

Headline    "Price  Recovery  of  Farm  Comrooditiee  Average  125  Per- 

eent  !or  3  Years. ' 

[From  the  CleveUnd  (Ohio)  Plain  Dealer  of  Feb.  30.  l»a«) 
Scab*  to  Boost  BtrriNO 
"An  Increase  of  $60,000,000  In  purchases  of  merchandise  end 
an  increase  of  $7,000,000  in  pay-roll  expenditures  are  envisaged 
by  the  golden- jubilee  program  of  Sears.  Roebuck  ic  Co,  this  yew, 
according  to  announcement  made  yesterday  through  Mr.  C.  H. 
KelUtMlt,   manager  ot  the   company  s  Cleveland  store, 

I  From  the  Chicago  (111.)  D«Uy  Tribune  of  F»b.  15.  1W61 
Fa«m  Valum  or  Livestock  Rise  SKAsrLT 
•The  value  of  livestock  held  on  farms  of  the  United  Btotes  rose 
sharply  during  1935,  the  Department  of  Agriculture  reported 
veTterday  The  total  January  1  ww  estimated  at  $4,885,302,000. 
SmTarSd'wUh  $3^50.085,000  a  year  earlier  and  $24>7fl.677.000  two 
years  ago.     •     •     *" 

I  From   the   Stockton    (Calif.)    Evening  Record   of  Feb.   15.   19361 
8ixTiM«  Oirr  or  24  Leading  Faxm  Paooucrs  or  State  Scoee  Income 

Inckeases 
sixteen  out  of  a  total  of  24  leading  agricultural  commodities 
brought  income  increases  to  the  producer  In  January  1935.  accord- 
ing to  figures  made  public  by  the  Glannlnl  Foundation  of  the 
University  of  California.  The  commodities  generally  reached  92 
percent  of  the  average  producer  income  in  the  January  figures 
covering  1911  to  1915     •     •     •. 

(From   the   Minneapolis    (Minn.)    Tribune   of   Feb.    18.    1936] 
LrvESTOCK  Up  75  Pekcent  in  Value 

Washinctxjn,  February  17.— The  value  of  livestock  on  Mlnn«»oU 
farms  rose  73  percent,  or  $102,187,000  during  the  year  ending 
January  1.  a  last  examination  of  figure*  made  public  by  the 
Department  of  Agriculture  today  disclosed     •     •     •. 

[Prom   the  Lansing    (Mich.)    State  Journal   of  Feb.   20,    1936] 
Headline:   "Value   of   State   Uvestock   Soars— Now  Worth   $136,- 
669,000 — 48  Percent  Higher  Than  Last  Year." 

[From  the  Fargo   (N.  Dak.)    Forum  of  Feb.  20.  19361 
North  Dakota  Livestock  Values  Up  49  Peecent 
All  classes  of  livestock  on  North  Dakota  farms,  except  horses, 
increased    In   number   compared   to   a   year   ago   hs   of   Jan^fH^    l- 
It  was  reported  by  Ben  Klenholz.  Federal  agriculture  statistician. 
Value  of  aU  livestock  is  49  percent  greater  than  on  January  1, 
1935     •     •     •. 

[Prom  the  Los  Angeles  (Calif.)   Times  of  Feb.  15,  1936] 
Headline:    ■Farm  Income  Up-Flnal  1935  Data  Released -Flguree 
for  Western  States  Group  Show  15-Percent  Increafie  Over  1934. 


[From  tie  Woonsocket   (R.  I.)   Call  of  Feb.  15.  1936] 
Headline:   "Livestock's  Value  In  New  England  Shows  Increase. 


[From  the  Muskegon  (Mich.)   Chronicle  of  Feb.  20.  1936] 
Headline:  "Butter.  Eggs  at  6  Years'  Peak." 


(From  the  Chicago   (111.)    DaUy  Tribune  of  Feb.   15.  19361 
Headline:  "Egg  and  Butter  Prices  Soar  to  Season's  Peaks," 


(From  the  Des  Moines    (Iowa)    Register  of  Feb.  19,   1936) 
Headlines:   "Hog   Quotation   Moves  Up   Again — Hits   6- Year  Top 

for  February." 

[From  the  Omaha   (Nebr.)    World-Herald  of  Feb.  15,  1936] 
Hog  prices  rose  almost  to  the  years  top  on  Friday  when  light 
receipts  and  broad  inquiry  brought  about  an  active  market  at  25 
to  35  cents  higher  prices.     •     •     • 

n.  mining 
[From  the  Tucson  (Ariz.)  Dally  Citizen  of  Feb.  15,  19361 
Headlines:     "Copper    Increase     Brings     New    Hope     to     ArlEona 
Camps — Boost  Raises  State  Income  to  $1,000,000." 

[l-^om  the  New  York    (N.  Y.)    Times  of  Feb.   15,  1936] 
Headlines:   "Copper    Rises    One-fourth    Cent    to    9'i     Cents    a 
Pound— Increase  Is  First  in  Domestic  Field  Since  October  7." 

m.   INSUSTBIXS 

(From  the  New  York  (N.  Y.)   Times  of  Feb.  21,  19361 
Headline:  "Last  Months  of  1935  Sew  Trade  Increase. " 

(From  the  Toledo  (Ohio)  Blade  of  Feb.  18    19361 
Headline:  "Bull  Market  1  Year  Old— 60-Percent  Rise  Scored  In 

^HMd^ine:    'Loading  Index  HlU  New  Peak— 1.5  Percent  Rise  Over 
Week  Ago  Is  More  Than  Seasonal." 

(From  the  Blloxl  (Miss)  Dally  Herald  of  Feb.  21,  1936] 

•  •  •  Althotigb  industrial  activity  during  January  experi- 
enced lU  first  setback  since  September  It  was  nevertheless  at  the 
highest  level  for  that  period  since  1930,  according  to  monthly  sta- 
tutical  surveys  of  the  Aawwlated  Press.  Averaging  844  furinj 
January,  the  index  compared  with  76J  a  year  ago  and  64.6  in 
1934     i    •     •. 

(From  the  Boeton  (Maee.)   Christian  Science  Monitor  of  Feb.  19. 

19361 

•  •  •  Seventy  percent  of  ovtr  400  corporate  earning*  reporu 
Mmied  since  the  first  of  the  year  show  increased  profile,  according 
to  the  United  Buelnete  Service,  Boeton     •     •     •. 

(Prom  the  Loe  Angeles  (Calif.)  Times  of  Feb.  17.  1936 1 

WKOLaAUC  Index  Moitnts  to  New  Hich 

Wabhincton.  February  17— The  wholesale  Index  compUed  by  the 

National  Fertilizer  Association  rose  to  87.3  In  the  week  ended  Feb- 

ruaxy  15      This  was  the  highest  point  reached  since  the  week  of 

January  4,  and  compared  with  77.5  a  week  ago     •     •     •• 

(From  the  New  York  (N.  Y.)  Times  of  Feb.  18.  19361 

Business  Failukes  Lower 

Business  faUures  In  the  United  States  In  the  last  5  business  days 

mfludedln  the  week  ended  February  13,  totaled  194.     The  figure 

coript^es  With  2W    the  week  before,  and  226  in  the  corresponding 

week  last  year     •      •     •  

(From  the  Chicago  (HI.)   DaUy  Tribune  of  Feb.  15.  19361 

Fkeicht  Tbatfic  S«ts  Up  New  1936  Record:  Led  bt  Coal 

Coal  trafllc  In  the  United  States  last  week  was  sufllclent  to  offset 

losses  in  other  classes  of  carloadlngs  because  of  the  unfavorable 

weather    and  the  total  freight  movement  established  a  new  high 

for  1936",  and  for  the  eleventh  consecutive  week  set  a  seasonal  peak 

'°The^  nSona^l^^elght  movement,  as  reported  yesterday  by  the 
Association  of  American  Railroads,  totaled  622,097  cars,  an  ncr^c 
of  258  cars,  or  0.04  percent,  over  the  preceding  week,  which  was 
In  line  with  seasonal  expectations. 

There  was  also  a  gain  of  30.770  cars,  or  5J  percent,  over  the 
corresponding  week  of  last  year     •     •     • 

(From  the  Toledo  (Ohio)  Blade  of  Feb.  18,  1936] 
Business  Up 

Toledo  business  was  6.9  percent  ^'8^"  *? /^"^"lyi^J^'^Bim^ 
the  same  month  last  year.  It  was  reveled  by  "^f  .If/*f°_f,"!'i'*^ 
Review  published  by  the  College  of  Business  Administration  ol 
the  University  of  Toledo     •     •     • 
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[From  the  Wrw  Tor*  (W.  Y)  Times  of  Feb.  18.  19361 
Bctilaf  Cowstjmpttow  Gkths 
Consumption  of  burlap  In  the  United  States  In  January  tot41ed 
60  000.000    rmrds   compared   with   61.000.000   jartU  In  December,   It 
«ra<  reported  by  C.  E.  RocluUoth  A  Co. 


1036] 


I  Prom  the  Chlcatjc  (111  )  Dally  Tribune  of  Feb.  17.  18.  19.  30. 

Headlines 

CowrmutTJow  iw  9t«t«  Shows  Sharp  DrrmiJ*— JAirt;A«T  Total  100 

PnuKirr  AaovK  Last  Tea* 

OoorrsAM  Tiax  Paorrr  Ijun  Ymam  Bmm  Stwat  1931 

Am»A  Fi««  Owotrr  Oaiks  »5,»1  1-432  in  Amctb 

193.^  PaoTTT  or  Ptwwoti  vA^HA  llArL«/)A»  Bt*t  tw  6  Team 

W«f»t  0>   Kaswiwo*  «m7W  f»4i«  Dtmtw©  1»»» 

Vttm*  Wt¥nm  Oimtm  Ps/*rrt  l»wn  thnrtt  J»»l 

(f^om  Ui«  Jl»w  Kmh  tit   H  I  t)ttt**  (ii  ftsb   M,  i99«) 

f»/H««  il««tMtMr 

]f., *•    ^'    ».,*   /r^»f  )r#«    »*»*<  »f»   ittrft^^tmtii  Hi  tftfitt0Hti» 


/#»•••    •  J,/- '    - '    "  •       '■    Wf* 


n.f    i^4    h 


^AA#^f^  f*tt    0H  Htt^^tnni 


yvSi 


ft  MMfM  ^  MM  ''^f 


s  i/fSaiiHa  f§»* 


(frwui  »u««n«M  Week  (»f  Witt  99  IM4) 
Mkvy  Ma*  Hi*"  I'mji.  HuiH 
Th*  n-p«rt»ne  irirrMM  in  th«  domMtie  d«mand  for  margin* 
toolA  ta*t  month  li(t«d  the  indei  of  m«cbln*-toot  orders  U>  a  new 
ht(h  In  the  retovery  cyclt  With  foreign  bu»iine*i>  added,  the  J|nu- 
ary  index  reached  IWH  pwovnt  of  ttte  HtM  level.  aifainAt  9H.3  per- 
ceiu  In  December  The  flr»t  quarter  of  1936  thus  geu  a  flying 
•tart,  and  should  exceed  by  a  wide  margin  the  60  3  percent  of  la«t 
year      •     •     • 

DTPAtTVCIfT  ST01K8  OAIK 

When  all  compUUnU  have  been  aired  about  the  prolonged  ,coId 
weather,  the  January  records  aren't  bad.  Department -store  ^es 
ran  7  percent  ahead  of  last  year  for  the  country  as  a  whole,  and 
•evenU  regions  surpassed  the  national  average     *      *     *. 

(Prom  the  Madison  (WU.)  State  Jourtial  of  Feb.  17.  1936 ij 
Heiadllnes:   "Largest  Sale  of  New  CaiTS  for  State  of  Wisconsin  Re- 
ported for  Januar)-    1936— Greater  lor  Any  Year  Except   19U6,and 
1827."  I 

(From  the  Pittsburgh  fPa.)  Post-Oazette  of  Feb.  21.  1936 j 
Headlines:    "Vigorous    CUmb    of    Ralls   Spurs    Security    Mar»et — 
Recovery  of  Utilities  Add  Momentum  to  Upswing— National -bank 
DeposlU  Peak  at  End  of  1935 — Upturn  Laid  to  Government  Spend- 
ing." 

IFrom  the  Journal  of  Commerce  of  Feb.  20.  1936] 
HoMK  Powix  Usxas  Yixu)  Rxcoko  Gkoss 
Revenues   of   the   electric   Ught   and   power    Industry    from  resi- 
dential customers  in  the  jrear  1935  reached  a  new  high,  acooifdlng 
to  figures  by  the  Edison  Electric  Institute.     •     •     • 


IFrom  the  BelUngham   (Wash.)    Herald  of  Feb.  18.  1936| 
CoNsxricPTioN  Incxxa&ss 
ConstimpUon  of  electricity  for  Lndiistrlai  purposes  In  the  State 
of  Washington  increased  lOJ  percent  over  1934  during  1935.  iq  was 
rev«aied  today.     •     •     • 

[Ptom  the  Casper  (Wyo  )  Trlbune-HenUd  oi  Feb.  19.  1936 
Headline:    "National    Bank    Deposits   Gain — 2i>6  Percent   H%ber 
Than  the  Previous  Top — 1928." 

(Fnxn  the   Chattanooga    (Tenn.)    News  of  Feb.   15.   19361 
Heodhne:   "Bank  Deposita  In  Chattanooga  Set  Record  Plgttre.** 


[Prom  the  Los  Angeles  (Calif.)  Times  of  Feb.  18.  1936] 
Ptr*  Prices  at  2-ytAK  High 
SiATTL*.  Wash..  February  17 — Pur  prices,  regarded  by  many 
merchants  as  an  index  of  economic  conditions,  have  reached  tha 
highest  mark  in  2  years  and  are  now  close  to  flgiires  for  the  normal 
year  of  1934.  Henry  Wagner,  president  of  the  Seattle  Fur  Exchange, 
said  today. 

fProm  the  Charlotte  (N.  C.)  Observer  of  Feb.  22,  1936| 
Headline:  "United  States  Export  Trade  Continues  to  Gain." 

fFrom  the  Toledo  (Ohio)  Blade  of  Feb  31,  1936) 
■eMllines:  "Babntm  Trfrffr*  Sti*lne«  Upttim— Average  10-Pef- 
•ent  Oain  in  Oomlng  Mrmths  Predicted/' 

ifrtftn  the  m  Pmti  (Mlfiu  )  PMmt  Prtm  at  fKH.  It  IMtf) 

1H«iiUm.  "thief  rH^  Ch4nrtt0  Iff  ¥fMk'§  Umm4»/' 

iPffm  <fi*  ¥imiimt0f  in  It  1  iffrtm  Mt  f#«r  n.  nmj 


[From  the  Chicago  (111.)    Dally  Tribune  of  Feb.  21.  1936| 
Headline:   "Bank  Clearings  Rlae  7.5  Over  "35 — Chicago  Reports 
Large  Gain." 


T 


[From  the  Chicago  (lU.)  Dally  Tribune  at  Feb.  19.  193«| 
Headllnee:  '^Yatlonal   Bank   Deposits   Close   to  Twenty-five   Bil- 
lions— Govern  mental  Funds  Help  to  Set  New  Record," 
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dn  ItHfH'n  n^Htti 
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'♦A  ¥*H^m§  tfnm i  ^i^t  fftmmti  ni  p0tt  §i,  ipmt 
^ii,^     >.,,,„f^..,,....,i  M  i»ffmff  ti  P0fmt^  ymtt  tMmi 

^§4^  *■"  >    V,   A    .  ,<^i.<.  >,»vc  tmm  imfi^m$m  M»  fh¥t^9 

worksrt  wUu  <4Uii  il«i.w  jwU  tuf  <Ht)er  MMPM^rHMM    '    '    *, 


(From  the  0»lvesti>n  (Tei.)  Tribune  of  Feb  80,  l»M| 
Pat  Inc'rkasu  Notm  in  West 
Bah  Feahcisco,  February  20— Salary  leveU  in  thU  city,  although 
below   the   1929   level,   are  steadily  swinging   upward,   a  survey  o( 
of&clals  of  San  Praxicisco  employment  agencies  show     *     *     *. 

[From  the  EllMbeth  (N.  J.)   Dally  Journal  of  Feb.  18,  19361 
Headlines:  "Work  Increased  at  C  R.  R.  Shope— More  Repair  Work 
on  Freight,  Coal  Cars." 

[From  the  Springfield    (111.)    Dally  Republican  of  Feb.  21,   1936] 
High  Emplotment  Trend  CoNTiNtrES  Through  Winter — AtTo  In- 
dustry Antw  150.000  Workers  to  Its  Own  and  Allhd  Products' 
Pat  Roll— Weekly   Earnings  Soar  to  Near  $14,000,000  Record 
Attained  im  1928 

Complete  figures  on  employment  and  earnings  In  the  auto- 
mobile Industry  and  the  plants  supplying  automobile  parts  during 
first  quarter  of  1935  disclose  that  the  Industry's  new  stablllzatioa 
succeeded  to  a  remarkable  extent  In  Its  first  stage.     •     •     • 

V.  expansion 
[From  the  Fargo  (N.  Dak.)  Forum  of  Feb.  19.  1936] 
Headline:   "9^2  Millions  for    Ads"  Budgeted." 


fFrom  the  Minneapolis  (Minn.)  Tribune  of  Feb.  18.  1936) 
Northern  Pacitic  to  But  12  Locomotives 

A  t4.000.0CiO  order  to  be  placed  this  spring  by  the  Northern 
Pacific  Railroad  for  twelve  127-foot  giant  locomotives  and  1.000 
freight  cars  was  announced  Monday  by  Charles  Donnelly,  presi- 
dent. 

[From  the  New  York  (N.  Y.)   Times  of  Feb.   18,  1938] 
Headline:  "120,300,000  Loan  for  UtUity  Today." 

(From  the  Cheyenne   (Wyo.)   State  Tribune  of  Feb.  18,  1936] 
Union  Pacific  to  But  Locomotives 

Purchase  of  15  simple  articulating  tjrpc  locomotives  of  the  4684 
class  for  high-speed  freight  service,  especially  for  nniuntaln  grades, 
by  the  Union  Pacific  was  announced  last  night  at  Omaha  by  W.  M. 
Jeffers,  executive  president  of  the  road. 


[From  the  Tampa   (Fla.)   Trtbune  of  Feb.  19.  1936) 

BxTsiNEss  Statistics 

At  a  glance,  comparative  big  business  statistics  for  1934  and  1935: 
United  States  Steel  Corporation:   1934,  lost  $21,667,000;  1935.  made 

$1,084,000. 

Bethlehem  Steel  Corporation:   1934.  made  $550,000;    1935.  made 

$4,201,000. 


Republic  Steel:   1934.  lost  $3,459,000;   1935.  made  $4  455.0<)0 
National  Steel:    1934.  made  $6,030,000;    1935.  made  >1 1,136.000. 
Inland  Steel"    1934    made  $3,729,000;   1935,  made  $9,417,000. 
?  LduP^nt  de  Nemours  &  Co.:    1934.  made  $46,701,000;    1935. 

"chrysler^^^Corporatlon:    1934.      made      $9,534,000;       1935,      made^ 
^oA  97fi  000 

American  Woolen  Co.:   1934,  lost  $5,448,000;  1935.  made  $2,740,000. 

Deere  it  Co  :    1934,  made  $379,000:   1936,  made  $6,105,000. 

Commercial  Investment  Trust:   1934.  made  $11,643,000;  1935.  made 

Al  A  270  000 

General  Motors:    1934.  made  $94,769,000;   1935,  made  •lfl7'0<>0;000. 

R   J    Reynolds:    1934.  made  $21  .536  000;   1935.  made  $23  896  000^ 

Combined  statements  of  13(X)  corporations  show  a  fain  in  profits 
of  48  percent,  1936  cr*eT  1934 

What  are  the  "big  boys"  kicking  about? 

In  It  berstiee  tnwinees  tan  t  corfoborstlnf  theJf  howl*  thst  llie 
Hew  tMM  le  4eeifeT>»f  ^7 


\frtitn  thp  niU-nt^  fisftf  tfHW  if  J^/  M4  lit#l 

fntitittt  'tn»tti'  t'rrii.1,  #</M  f/MI  AMNV  f#l# 

pft.'th'    trtffff4  til  ih*-   1-t'"^'}   fl^w^ee  >»#i   #*^ 

♦  ^*    I  If  *•*■*■*     ^hil-)    t'if-t>    *f»f>r     if*-'l'r'''»f.       ytfiHtttf    #*♦ 

(rf    '  r /■    lii^^t'  -I'l*    I't-t"*    ••♦.'•*    Hfih  MMF  HK0t/t)Unitftt 

t  ■  t-    -"mi   9n«   ^*rHI  hufn    Ht  # wJfffNtttt 
.,    ,.,,r  'ft   f>H*i    "hH  p*fli  *e^e    ^Jf^' 

h,(   >h*  at-itt-fh  Hh'i   <nim  «♦«*  fHHHfH 
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Kamm  it¥»n  itHtl  *«  fUt^Kw  *Www«  »r  W^aWf 

Urn'  m*^i  .,tA4i4i^4  m  HfhH  m  i»i*imv  ^4  u*m»  V'W,.*^  |#» 

OMetW  (rum  »i*  Wimhiagtan  bureau 

Money  in  Lirmution  Ut  thown  by  bank  deblU  more  cUsrlir  thWJ 
by  any  otlier  Uuitti.  financial  eKp«rt#  explain  Debits  to  all  indi- 
vidual bank  accounu  in  Reno  reached  a  high  ot  $«,104  m  J»nu»r)r 
1936.  OS  reported  by  the  Federal  Reserve  Board. 

[From  the  Wall  Street  Journal  of  Feb.  21.  19381 
Detroit  Paper  Products  Shipments  Above  Year  Ago 

Detroit.— Operations  of  Detroit  Paper  Products  Corporation  thus 
far  In  the  current  quarter  have  been  at  a  considerably  higher 
level  than  In  the  corresponding  period  last  year.  The  company 
has  orders  on  hand  sufClclent  to  run  all  divisions  well  into  the 
summer  January  shipments  were  40  percent  over  January  last 
year  and  February  business  Is  running  well  ahead  of  the  like 
month   m   1935.  although  gain  will   not  be  quite  so  large  as  In 

January.  _ 

The  company  earned  $71,116  before  Federal  taxes  In  first  quar- 
ter of  1935  and  had  net  profit  for  the  year  of  $119,615  after  de- 
preciation and  Federal  taxes  equal  to  58  cents  a  share  on  206  000 
shares  of  $1  par  common  stock.  Earnings  in  last  quarter  of  1935 
were  curtailed  by  heavy  expenses  incident  to  getting  the  new 
molded  plastic  division  Into  operation.  This  division  is  operating 
now  at  a  high  rate  on  facings  for  refrigerator  doors  and  cabinets. 
Other  products  include  corrugated  paper  boxes  and  corrugated 
paper   InsulaUon   material   for   refrigerators. 

[From  the  Pueblo   (Colo.)    Chieftain.  Feb.   18.  1936) 
Large  Rail  Order  Placed  Here  by  Western  Pacitic 

The  Western  Pacific  Railroad  Monday  announced  the  placing 
of  an  order  for  21,000  tons  of  steel  rails  with  the  Colorado  Fuel 
&  Iron  Co  .  to  be  rolled  at  the  Minnequa  Steel  Works  in  Pueblo. 

Although  detailed  price  was  not  announced  it  was  assumed  the 
road  will  pay  the  standard  quotation  of  $37  a  ton,  which  would 
make  the  order  worth  $777,000. 

The  railroad  plans  to  use  the  steel  In  a  replacement  program 
Involving  183  miles  of  track  in  various  sections  of  the  road  s  line. 

The  order  called  for  delivery  to  start  some  time  In  the  spring 

and  continue  as  needed.  ^      ,  ,,        ^  ,»,..>i„«.i„„ 

Announcement  of  the  Western  Pacific  order  followed  revelation 
yesterday  that  the  Rock  Island  Railroad  is  preparing  to  close 
orders  for  38.000  tons  of  rails,  of  which  the  C.  F.  &  I.  is  expected 
to  tret  a  sizable  portion.  ,,        .   .       , 

Authoritative  steel -Industry  reviews  show  that  railroad  buying 
for  the  year  Is  not  yet  entirely  completed  and  that  some  further 

orders  are  possible.  ,  .,  . „„_„   n 

The  C  F  &  I  rail  mUl.  which  began  operations  January  7. 
has  switched  to  a  6-day  week  to  Increase  its  production  and  is  ex- 
pected to  continue  its  current  run  weU  into  the  summer. 


over;  new  Industries  have  come  to  Reading,  and  others  have  ex- 
panded their  operations  remarkably.  These  facts,  coupled  with 
prospect  of  early  dividends  from  closed  banks  and  the  bonus  funds 
which  will  be  distributed,  should  make  1938  an  impressive  year  for 
the  merchants  of  Reading  and  Berks  County." 

[From  the  Cleveland  (Ohio)   Plain  Dealer  of  Feb.  20,  1938] 
Railroads  Looking  Up 

A  couple  of  years  ago  It  was  hard  to  make  a  railroad  man  smile 
when  he  looked  at  anything  connected  with  his  btislness.  It  Is 
doubtful  If  any  major  Industry  was  harder  hit  by  the  depression 
than  were  the  railroads.  Their  iiad  state  led  professional  ?*•*•>- 
mists  to  predict  that  the  roads  were  doomed  to  suffer  the  fate  of 
stsgecoarhes  snd  canals  and  pans  Into  history  is  an  mit-moded 
form  of  tranxpoTtstlon.  This  was  one  of  the  msny  dire  pftrphecles 
which  didn't  psn  mjt  ^_.^ 

now  ihf  A-KKx-isfi/m  tft  AmfTienn  nm)tfti%6*  f^^fflng  «n  1999 
ffp^tuDfrrm  fell*  n  <rtflltlfiK  Hfity  tfi  r^empry  npi  ^T^'s^lf)*  ti-fP' 
tint  ws«  fWi^/r?!  <»*♦  senirrwt  ff»e  irWl  )frw  tii  ^'A7H imh ntm  ThM 
WHmM  o.*  fni^n  hncM  ffi  nptrTmitfyni^lr  fhf  ifnf  »<*t*1  Theft 
W§»  H  14-p*tt-Ptit  estfj  fMtrpnitxi  w»*h  )^i.  nti*^  U^f  tt^^Pftihff 
iH0  fh*  MrftipnfiltMi  wtfh  fM  frt^f^tf4,  «*«f  wn*  Pv^h  »M.»*Af 

Jff,^^  f.^ti^^^fy4  f^f.fr^t.*j  tff  np  ftfffH**ff  WM/-^  ><*/•*•*  rf'PH  '•fitn* 

§nm  *^^***  /  f*«^*  «#^  '♦"»  ^*^  '"**  '"'''     '""  •"^'^'**^ 

Mm  iMnl»fh4*'f   >■#/#    ^^*^4   »<***»   '"'    """"    '""*■•   "'    "•^»/ 


[Prom  the  Reading  (Pa.)  Times  of  Feb.  18,  19361 
Business  Improving  Here,  Says  Chamber  or  Commerce  Secretary 
"Business  in  Reading  Is  better  than  at  this  time  last  year  rmd 
Is  improving  rapidly,"  was  the  statement  by  Edward  R.  Hlntz  sec- 
retary the  chamber  of  commerce,  last  night.  "^f^Pf ^^  ,P°*°i '^ 
even  better  things.     The  lull  In  hosiery  manufacturing  is  nearly 


nf§  f^  i^f»yt 


0^4  Hi  JU^>*^>  ^♦^*^#/ 


irrpm  »»»«  n»w  ^(ir%  Wim^^  Pott  o(  Pete  W,  \9W\ 

0i;»iNi(*«  Gains  in  Manv  Linm 

The  equipment-buying  movs  of  the  railroads  received  additional 

tmpetu«  todtty  »•  more  carriers  appUsd  to  the  I»t<r».tau  commerce 

Commission  for  permUwlon  to  spend  mllUons  of  dollars  for  new 

'°The*  Western  Pacific  asked  for  authority  to  spend  $3,900,000  for 
new  cars  and  deferred  maintenance,  and  the  Lehigh  Valley  was 
authorized  to  spend  $2,082,000  for  coal  cars. 

January  production  of  polUhed  plate  glass  by  members  of  the 
Plate  Glass  Manufacturers  of  America  totaled  17,275,632  square 
feet,  the  largest  output  of  any  month  on  record.  The  prev'oui 
high  was  16.998.914  square  feet  in  April  1935. 

The  American  Bridge  Co.  subsidiary  of  United  States  Steel  has 
received  orders  for  12.000  tons  of  structural  steel  this  week.  Beth- 
lehem Steel  is  receiving  substantial  orders,  and  Consolidated  Steel 
has  been  awarded  the  tonnage  for  a  Los  Angeles  water  district 

^'^ January  sales  of  28  chain  stores  gained  8  08  percent  over  the 
corresponding  period  a  year  ago,  the  aggregate  being  $165,806,000. 
against  $153  414.248.  according  to  a  compUatlon  of  Merrill,  Lynch 
&  Co.  A  shoe  chain  showed  a  gain  of  18.82  percent,  and  six 
grocery  chains  gained  10.97  percent.  ^     .   .,,         ^    « 

Domestic  business  of  the  Addressograph-Multlgraph  Corpora- 
tion in  January  exceeded  the  average  monthly  sales  of  the  last  6 
years  and  window-shade  and  shade-roller  manufacturers  through- 
out the  coimtry  are  planning  expansion  and  promotion  of  their 
business  through  the  Window  Shade  Institute,  in  anticipation  of 
a  definite  upswing  In  construction  lines. 

[From  the  New  York  Herald  Trtbune  of  Feb.  21,  19361 

Bank  Clearings  Increase  7.5  Percent  Over  Year  Ago 

Ftonk  clearines  in  the  United  States  in  the  week  ended  February 

19^Ude^  $5,647,394,000,  compared  with  $5,255,517,000  In  'be  similar 

1935  week    an  increase  of  7.5  percent,   according  to  Dun  &  Brad- 

s^^t    Inc.     Clearings  have  shown  an  increase  over  a  year  ago  for 

^^BaS%^e^mgs  in  New  York  City  totaled  $3,654,583,000,  compared 
wifh  S3  455  459  000  In  the  similar  1935  week,  an  increase  of  5.8  per- 
SS  lie  total  for  outside  centers  was  $1,992,811,000.  compared 
TTlth  $1,800,058,000.  an  increase  of  10.7  percent. 

[From  the  New  York  Herald  Tribune  of  Feb.  21,  1936] 
Sales  Increase  in  Worsted  and  Woolen  F«brics— Prices  Likely  to 
Remain  Up  as  Mills  Report  Large  Forward  Orders  at  Hand 
Woolen  and  worsted  fabrics  and  articles  of  clothing  made  from 
them  moved  in  large  volume  In  both  the  wholesale  and  retail 
markets  during  the  last  week,  the  New  York  Wool  Top  Exchange 
Service  sUted  yesterday.  The  organization  also  reported  that  with 
nr^s  of  the  raw  material  firm  to  higher  In  domestic  and  foreign 
Kets.  and  with  mills  operating  at  a  high  rate  '^^^J^J^'' 
v^d  orders  on  their  books,  prices  of  wool  goods  are  stiU  tending 

"^BuJlness  on  mens  wear  faU  suitings  and  overcoatings  registered 
furthw  ^ins  during  the  week,  as  clothing  manufacturers  pUced 
SS^tTand  specifications  covering  their  needs  for  3  to  4  months, 
the  Exchange  Service  said- 
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-Prlc««  tended  htgtier,  paralleimg  the  recent  advances  on  r»w 
wool    and   reflecting    the    •canty   Btocka  of   the   fiber   avaUablt;   for 
■pot  delivery  to  mlUa. "  the   aervlce   said.     "Some   mUls  have  isold  ! 
up  production  for  8  to  10  veeka  deaplte  the  fact  that  their  Unes 
will  not  be  ready  for  formal  showing  until  next  week. 

"Buying  of  womens-wear  fabrics  waa  quite  active,  but  »ale8 
were  not  so  large  as  those  recorded  In  recent  weeks,  becau*  of 
inclement  weather  over  a  large  section  of  the  country.  MllW  are 
well  provided  for  business  and  look  for  a  sharp  upturn  In  sal^  in 
the  next  few  weeks  ^^r,^ 

■Although  considerable  business  has  aZready  been  done  In  sirring  , 
wear.  It  u  estimated  that  at  least  60  percent  of   the  volumci  has 
yet  to  be  written.     Flannels  last   week  continued  to  sell  In  large 
volume    and  It  was  Indicated  that  the  present  price  of  92'^  <^nts  | 
for   standard    grades    may    be    withdrawn    shortly    because    of    the 
rise  In  raw   materials. 

'Sales  of  wool  products  at  retail  In  the  last  few  weeks  wer«  the 
heaviest  In  some  Ume.  Store*  last  week  continued  to  move  slocks 
of  wool  underwear,  socks,  sweaters,  and  other  cold-weather  attire. 
In  many  secUons  of  the  country  retailers  ran  out  of  mercha<idlse 
and  were  unable  to  secure  replacements. 

"Meanwhile  overcoatings  and  ski  suitings  sold  In  large  voltmie 
at  whQle«ae  at  steadily  advancing  prices.  Prices  on  overcoatings 
are  about  50  cents  a  yard  higher  on  the  average  than  they  wfre  a 
year  ago.  Ullls'  unfilled  orders  for  wool  goods  at  preseni  arc 
estimated  at  about  50.000.000  yards,  or  the  equivalent  of  12  Peeks' 
production.  MlUs  conUnue  to  operate  at  an  acUve  rate  and  pay 
rolls  coatlnue  large." 

IFrom  the  Peoria  (111.)  Journal  of  P^b.  18.  1936] 
Rhxmtb  Catti-e  Rbcdfts  Hkkc — iMPaovH)  CX>in>rnow8  Gtvxm  as 

Causk 

All  records  for  cattle  receipts  at  the  stockyards  here  were  Shat- 
tered yesterday  when  more  than  800  head  arrived  on  the  markfrt. 

ETTS   SO-TKAI  MAUC 

"The  receipts  of  cattle  here  Monday  were  the  largest  In  the 
80-year  history  of  the  local  stockyards."  Mr., Booth  said.  "More 
than  800  head  of  catUe  arrived,  practically  all  by  truck. 

"The  Peoria  market  Is  second  to  none  In  the  Midwest,  relces 
paid  are  equal  to  those  at  any  market  In  the  Midwest,  qt^llty 
considered. 

"More  farmers  In  IlllnoU  and  Iowa  are  finding  that  prices  paid 
here  are  on  parity  with  those  of  any  market:  that  the  co^red 
sheds  with  good  running  water  and  feeding  trotighs  give  the  fnost 
modern  handling  faculties.  Insuring  less  loss  by  shrinkage!  and 
less  expense  otherwise  In  handling." 

fFrom  the  New  York  World -Telegram  of  Feb.  20.  1936 
Headline:  "Structural  Orders  for  Steel  Increase — Steel  Co: 
tlon  UnlU  and  Bethlehem  Book  Btislness." 


I  Prom  the  New  York  Herald  Tribune  of  F^b.  21.  193«1 
Radio  Cobi-oiutton  Nn  Rtsra  rs  1935  to  »5, 126,873 — Inc«ea^  or 
WT7.809  iw  Paorrr  Ovra  1934  Shown;  Aix  DsBii*TtTRES  Rei>cc|«xs 
The  annual  report  of  the  Radio  Corporation  of  America,  t>elng 
mailed  to  stockholders  tcxlay.  shows  net  profit  for  1935  of  $5.12^,873. 
This  compares  with  net  profit  of  M  249.264  for  1934.  an  Increase  of 
$877  609  Each  quarter  of  1935  showed  a  gain  over  the  corresjiond 
Ing  quarter  of  the  previous  year. 

IFrom  the  New  York  Herald  Tribune  of  Feb.  21,  1936] 

TBI  RAnjtOAOS  AND  BXTSIKISS 

The  class  I  railroads  of  the  United  States  last  year  earned  their 
largest  net  operating  income  since  1931.  The  figure.  $500,071,934. 
compares  with  $465,688,586  In  1934.  $474,247,451  In  1933  and 
$326,298,000  In  1932.  The  1931  net  operating  Income  was  ^525,- 
«28.d00. 

(From  the  New  York  Herald  Tribune  at  Feb.  31.  19S«|  i 
Sat  It  INCXXASX  OF  117  PnKnDTT  RlFOaTTO  TOM  Httoson  Caxs — Ittsnvs 
Dkmanv  Showk  iw  Natiow.  Salxs  Foaci  Is  Tolo 
Announoeaaent  of  salea  Increase  of  117  percent  In  the  na^onal 
territory  and  86  percent  In  the  local,  for  the  new  model  llerU<l 
over  a  similar  period  last  year,  was  made  by  C.  C.  Beechlnf .  as- 
sistant sales  manager.  Hudson  Motor  Car  Co..  at  a  meeting  of 
Hudson  and  Terraplane  distributors  In  the  New  York  zone  at  the 
Pennsylvania  yesterday.     F.  D.  Turrlll.  Eone  manager,  preelcl^. 

Mr  Beechlng  represented  the  factory  with  M.  M  Roberta,  sale? 
promotion  paanager.  and  O    F    Norfolk,  of  the  en^neerlng  stKff. 

Porecaata   of    buslneae   gains   were   made   by   Mr.   Beeching.i  who 
reoecUy  completed   a   Nation-wide   sxirvey.     lie  predicted 
Increase  for  Hudson  and  Terraplane  can. 


ftather 


[From  the  New  York  rvenlng  Post  of  Feb.  ».  19881 

CxxAanraa  Rus  74   Pacnrr  Ovaa  1935 — Ax.so  Show  $1300,0^.000 
Oaim  Ovm  Fictmxs  or  Wkkk  Bxrou 

Bank  clearings  In  the  third  week  in  February  showed  a  g^ln  of 
74    percent  over  the  corresponding  period  In   1935. 

The  total  for  the  wee*  ended  yesterday  was  $5,647^94.0^,  as 
comparwl  with  $6,366,617,000  a  rear  mga. 
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Clearings  at  New  York  City  were  $3,654,583,000.  or  5.8  percent 
above  last  year's,  while  the  aggregate  fca-  centers  outside  of  New 
York,  of  $1,992,811,000,  rose  10.7  percent  above  the  $1,800,058,000 
reported  In  1935. 

[From  the  Peoria    (111.)    Star  of  Feb.  19.  19861 
Pkoria's  Gbkatxst  Insustbt 

Everyone  hereabouts  knows  something  In  general  about  the 
Caterpillar  Tractor  Co.,  where  the  gigantic  plant  Is  located,  etc  . 
but  very  few  probably  have  any  real  conception  of  the  magnitude 
of  this  great  Industry  and  Jtist  what  It  means  to  the  progressive 
city  of  Peoria. 

B.  C.  Heacock,  the  president,  has  Just  Issued  the  1935  annual 
report  recording  some  highly  Interesting  statistical  Information. 
The  corporation  set  a  new  peak  In  employment  with  more  than 
9.000  men  on  Its  pay  roll  today,  and  representing  a  50-percent 
Increase  over  the  preceding  year. 

It  paid  out  $11,224,635  In  wages  during  the  year,  and  prac- 
tically all  of  this  gigantic  sum  waa  spent  with  Peoria  merchants. 
In  addition,  the  company  spent  $1,750,000  locally,  to  say  nothing 
of  freight  and  taxes  paid. 

It  has  assumed  world  leadership  In  the  manufactxxre  of  Diesel 
engine*,  total  production  of  which  Is  nearlng  the  12.000  mark. 
Plgtires  Bhou  that  during  the  year  It  made  more  Diesels  than  Its 
two  leading  competitors  combined. 

The  Immense  number  of  employees  shows  that  a  large  per- 
centage of  the  population  la  directly  or  Indirectly  supported  by 
Peoria's  giant  industry.  More  than  this,  good  wagee,  and  com- 
forts of  worklngmen  have  been  Instrumental  In  maintaining  a 
happy  family.  The  company  visions  still  ftirther  expansions.  It 
distributed  $2  per  share  to  stockholders,  retaining  a  third  of  In- 
come for  greater  business  requirements  looked  for  this  year. 

Every  Peorlan  should  be  highly  gratified  at  what  Caterpillar  has 
done  and  still  Is  doing  for  Peoria,  and  It  Is  Indeed  fortunate  that 
the  outlook  Is  for  an  even  greater  business  during  1936. 

[From  the  Bismarck  (N.  Dak.)  Tribune  of  Feb.  15.  1936) 
AmiNo  Recovkbt 

Answering  the  question.  "How's  business?".  Merle  Thorpe,  editor 
of  the  Nation's  Business,  recently  pointed  out  that  the  various 
charts  and  statistics  merely  represent  the  sum  total  of  all  the  busi- 
ness transactions  In  the  country  during  a  given  Ume  or  in  a  given 
field.  Thus  bank  debits,  for  example,  are  Important  only  as  a 
means  of  measuring  money  paid  and  received,  and  they.  In  turn, 
mean  merely  the  exercise  of  Judgment  by  covmtlees  individuals 
In  their  dally  transactions. 

Everyone  looks  forward  to  1936  as  a  good  business  year,  yet 
that  will  be  so  only  If  the  sum  total  of  American  activity  is 
directed  toward  that  end.  There  Is  no  such  thing  as  a  general 
advance  except  as  It  may  be  the  result  of  many  Individual  ad- 
vances. 

In  view  of  this  fact  it  Is  Interesting  to  note  the  estimate  by  the 
American  Iron  and  Steel  Institute  that  the  steel  industry  will 
spend  $200,000,000  In  modernization  and  plant  Improvements  this 
year,  and  the  further  fact  that  when  the  money  has  been  sfient 
there  will  be  no  Increase  in  the  Nation's  total  capacity  for  steel 
manufacture.  The  difference  will  be  that  the  product  from  the 
modernized  mills  will  be  better  and  the  cost  of  operation  will  b« 
leas. 

Thus,  the  steel  makers  are  taking  the  lead  in  the  development 
of  heavy  Industry,  the  resuscitation  of  which  has  long  been  re- 
garded as  a  prerequisite  to  normal  business. 

(Prom  the  Reno  (Nev.)   Journal  of  Feb.  16.  19361 
Procressivx  Advanck  in  PraauAaT  Brsiwias 

Progressive  retail -trade  movements  are  marking  business  con- 
ditions In  February  following  a  slight  recession  In  January.  The 
most  recent  weekly  review  shows  retail  business  up  6  to  11  percent 
over  the  comparative  period  a  year  ago. 

This  record  has  been  made  In  the  face  of  the  severe  cdd  wave 
aiKl  adverse  weather  conditions  that  have  enveloped  most  of  the 
country  during  the  past  2  or  3  weeks,  with  only  Intermittent 
let-ups. 

There  Is  only  encouragement  to  be  seen  In  the  situation,  how- 
ever. In  spite  of  the  O.  O.  P.  political  bogeymen. 

lUKAL  KLECntmCATIOir 

The  Senate  resumed  the  consideration  of  the  bill  (S.  3483) 
to  provide  for  rural  electrification,  and  for  other  purposes. 

Mr.  NORRIS.  Mr.  President,  I  think  I  shall  not  go  into 
many  matters  I  had  intended  to  discuss  unless  there  are 
some  questions  which  shall  lead  me  into  such  discussion. 
As  a  general  proposition  rural  electrification  in  the  United 
States  is  behind  that  of  almost  all  other  civilized  countries 
in  the  world.  For  instance.  New  Zealand  is  a  comparatively 
new  country,  and  yet  there  the  average  use  of  electricity  is 
high  considering  the  almost  complete  lack  of  industxial 
load.  That  is  an  important  thing  for  us  to  take  into  con- 
fiideratioa.    New  Zealand  is  a  country  which  has  but  a  small 


Industrial  load  for  electricity.    The  national  average  for  each 
customer  is  about  2.000  kilowatt-hours  per  year. 

In  1935  in  New  Zealand  over  30.000  sheep-shearing  ma- 
chines were  in  use  and  29.000  motors  for  various  other  agri- 
cultural purposes.  Practically  all  the  water  power  in  that 
country  and  nearly  all  the  power  plants  are  publicly  owned. 
Most  of  the  generating  plants  are  owned  by  the  Etominion 
itself.  The  distribution  systems  are  in  the  hands  of  power 
boards  and  municipalities. 

There  is  no  doubt  that  the  widespread  use  of  electricity 
in  New  Zealand  has  contributed  considerably  to  the  economic 
soundness  of  the  country  and  to  its  quick  recovery  from  the 
depression.  New  Zealand's  agricultural  population  enjoys  a 
high  standard  of  living  and  is  relieved  to  a  great  extent 
from  the  hard  manual  labor  of  former  years.  New  Zealand 
has  a  density  of  population  a  great  deal  less  than  that  of  the 
State  of  New  York,  for  instance,  and  yet  the  electrification 
of  rural  homes  in  New  Zealand  is  far  ahead  of  the  electrifi- 
cation of  farm  homes  In  the  State  of  New  York. 

The  mainland  of  Australia,  covering  an  area  almost  as 
large  as  the  United  States,  but  with  a  population  only  one- 
twentieth  as  large,  is  in  a  peculiarly  unfavorable  position  to- 
promote  the  electrification  of  farms.  The  average  density 
of  the  population  is  two  people  per  square  mile.  While  there 
are  considerable  areas  of  sandy  deserts,  yet  there  are  also 
great  stretches  of  inhabited  country  where  the  people  are 
too  widely  scattered  to  be  reached  by  the  distribution  lines. 
There  is,  however,  a  keen  interest  in  rural  electrification. 
The  commissions  of  Victoria  and  New  South  Wales  are 
working  actively  in  extending  rural  electrical  service.  Plans 
are  being  considered  by  the  Government  of  New  South  Wales 
for  the  establishment  of  a  system  of  interconnected  trans- 
mission lines  similar  to  that  of  England.  The  examples  of 
Ontario.  New  Zealand,  Tasmania,  and  the  Australian  states 
are  of  particular  value  because  of  their  general  resemblance 
to  other  English-speaking  countries,  including  our  own. 

Japan,  for  instance,  where  the  standard  of  living  is  very 
low.  is  almost  universally  supplied  with  electricity.    In  the 
case  of  Japan  it  is  most  always  in  the  form  of  a  grant  from  | 
the  government  itself.     I  think  in  Japan  two-thirds  of  the 
amount  used  is  through  a  national  grant. 

As  I  said,  I  am  not  going  to  discuss  the  electrification  of 
farm  homes  in  the  other  countries  of  the  world  because  I 
believe  it  is  unnecessary.  It  is  a  fact,  however,  that  all  over 
the  civilized  world  rural  electrification  is  being  taken  up  by 
practically  every  government.  They  vary  very  widely  in 
the  way  they  approach  the  subject.  In  some  places  the 
work  is  carried  on  entirely  by  grants,  in  scmie  places  par- 
tially so.  and  in  some  places  there  Is  no  grant.  In  certain 
countries  it  Is  carried  on  mostly  through  privately  owned 
companies  and  in  others  almost  universally  by  the  govern- 
ment. Switzerland,  for  instance,  is  practically  100  percent 
electrified  from  the  railroads  down.  In  that  case  it  is  all 
done  by  the  government.  In  Ontario,  Canada,  where  the 
density  of  population  is  not  nearly  equal  to  ours,  the  gov- 
ernment grants  a  subsidy  to  farm  lines. 

It  grants  no  subsidy  to  any  municipality  or  to  any  other 
line,  but,  as  I  understand  their  law,  the  subsidy  provides  for 
.  the  payment  of  one-half  of  the  construction  of  the  rural 
transmission  lines. 

It  is  fair  on  the  subject  generally  of  rural  electrification 
to  say  that  the  United  States  is  far  behind  other  countries 
similarly  situated.  As  I  said  yesterday,  there  is  a  general 
feeling  among  the  rural  population  of  the  United  States  that 
some  steps  must  be  taken  in  order  to  electrify  the  farm 
homes. 

Several  questions  were  asked  me  yesterday  about  the 
organization  of  the  Rural  Electrification  Administration.  I 
have  some  figures  on  the  subject  which  I  think  may  be  of 
interest  and  may  an  wer  some  of  the  questions  asked  yester- 
day. 

The  Rural  Electrification  Administration  is  composed  of 
many  engineers  and  many  attorneys.  Most  of  the  employees, 
aside  from  the  ordinary  bookkeepers,  and  so  forth,  are  ex- 
perts in  their  lines.    There  is  only  one  official  who  receives 


a  salary  equal  to  $10,000  a  year,  and  that  is  the  Adminis- 
trator himself.  There  is  one  attorney  who  gets  a  salary  of 
$8,000  a  year,  one  engineer  who  gets  a  salary  of  $6,800  a 
year,  another  attorney  who  gets  a  salary  of  $6,500  a  year, 
and  four  other  engineers  each  drawing  a  salary  of  $6,000  a 
year.  There  are  three  other  attorneys  who  are  drawing 
salaries  of  $6,000  a  year. 

Mr.  HASTINGS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  King  in  the  chair) .  Does 
the  Senator  from  Nebraska  yield  to  the  Senator  from  Dela- 
ware? 

Mr.  NORRIS.    I  do. 

Mr.  HASTINGS.  Will  the  Senator  tell  me  from  what  he  is 
reading?    I  was  not  here  when  he  began  his  remarks. 

Mr.  NORRIS.    I  am  reading  from  a  report  made  to  me  by 
the  Administrator. 
Mr.  HASTINGS.    Of  this  organization? 
Mr.  NORRIS.    Of  the  Rural  Electrification  Administration. 
This  organization  has  a  system  which,  so  far  as  I  can  see, 
comes  very  near  being  perfect  in  the  way  of  selecting  its 
employees.    While  they  have  not  been  under  civil  service,  no 
employees  have  been  selected  until  they  have  demonstrated 
their  capacity  to  perfonn  the  duties  they  are  going  to  bo 
called  upon  to  perform. 

I  have  here,  if  Senators  would  care  to  read  it,  a  complete 
story  of  the  steps  which  are  necessary  to  be  taken  in  order 
to  secure  employment  with  this  organization.  There  is  a 
manual  of  instructions  on  the  subject,  and  there  is  not  any- 
thing in  it  ansrwhere  that  I  can  find  but  thai  is  of  the  most 
efficient  kind  that  can  possibly  be  devised.  From  my  ex- 
perience with  governmental  agencies,  I  have  never  come  in 
contact  with  any  that  has  surpassed,  so  far  as  I  have  been 
able  to  investigate,  the  methods  this  organization  uses  to  get 
employees. 

I  should  like  to  call  the  attention  of  the  Senate  to  the  fact 
that  these  engineers,  for  instance — and  they  are  required  to 
be  engineers — must  first  be  men  who  have  a  sympathy  for 
the  work  they  are  called  upon  to  do.  In  other  words,  they 
are  sent  out  over  the  country  to  look  over  proposed  rural 
organizations.  Unless  something  happens  in  the  investiga- 
tion to  lead  to  suspicion,  or  something  of  the  kind,  their 
investigation  and  their  report  will  be  relied  upon  at  heart- 
quarters  in  deciding  whether  or  not  a  particular  loan  should 
be  made;  and  anyone  occupying  that  kind  of  a  position,  and 
who  had  examined  a  project,  could,  if  he  wished  to  do  so. 
do  great  damage  through  approving  loans  that  should  not 
be  approved,  and  disapproving  and  disallowing  those  that 
ought  to  be  approved. 

Some  questions  have  been  asked  me  about  the  rates  and 
the  system  that  has  been  used  in  putting  in  these  projects. 
I  thought  I  had  here  a  schedule  of  the  rates.  I  do  not  put 
my  hand  on  it  right  now;  but  I  can  state  from  my  own  recol- 
lection, from  reading  them,  that  the  rates  for  the  first  100 
kilowatt-hours  run  all  the  way  from  $3.50  to  a  maximum  of 
$6.50.  I  think.  The  $3.50  rate  is  for  the  first  100  kilowatt- 
hours.  After  that,  of  course,  the  rate  goes  down.  That  is  the 
maximum  rate  at  that  place. 

Mr.  HASTINGS.  The  Senator  is  now  talking  about  the 
present  organization? 

Mr.  NORRIS.  The  present  organization.  Those  rates  are 
in  force  in  the  Tennessee  Valley,  where  cheap  electricity  can 
be  bought  from  the  T.  V.  A.  Those  rates  include  amortiza- 
tion, interest,  maintenance,  upkeep,  and  all  the  expenses 
that  any  well-regulated  corporation  or  institution  would 
take  into  consideration.  This  organization  does  more  than 
the  things  ordinarily  done  by  private  companies  when  they 
are  fixing  rates.  The  rates  include  an  amortization  fee  that 
will  pay  off  the  entire  principal  in  time.  When  that  happens, 
of  course,  the  rates  will  only  be  sufficient  to  amortize  the 
transmission  lines,  for  instance,  and  to  pay  for  keeping  up 
the  entire  system  in  first-class  order. 

Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield 

further?  ^      ,         „ 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ne- 
braska further  yield  to  the  Senator  from  Delaware? 
Mr.  NORRIS.     I  do. 
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Mr.  HASTINGS.  Has  the  Senator  any  report  as  to  the 
rates  outside  of  the  Tennessee  Valley  where  this  organizaition 
has  operated'' 

Mr.  NORRIS.    Yes.  | 

Mr.  HASTINGS.     Are  those  rates  greater  or  less? 
Mr.  NORRIS.    They  are  greater.    As  I  understand,  the 
maximun-  rate  that  any  organization  has  ever  been  chaJiged. 
or  has  charged  itself,  as  they  do.  has  been  $630  for  the  first 
100  kilowatt-hours.    That  is  the  top  rate.  I 

Mr.  HASTINGS.  What  power  Interest  furnishes  that  Elec- 
tricity?    Is  it  a  private  interest? 

Mr.  NORRIS.  It  is  both  private  and  public.  The  plan 
of  the  Rural  Electrification  Administration  Is  to  form  an 
orgaiuzation  of  fanners  sufficient  in  number  so  that  it  will 
be  a  self-liquidatmg  proposition,  and.  If  possible,  to  i  buy 
their  electricity  at  wholesale,  either  from  a  publicly  o^Tned 
plant  in  the  vicinity  or  from  a  privately  owned  plant  in  the 
vicinity.  I 

Mr.  HASTINGS.  Has  the  Senator  any  illustrations  slow- 
ing the  practicability  of  that  sort  of  thing  under  the  present 
act  and  under  the  present  administration?  I 

Mr.  NORRIS.  No;  I  have  not  in  mind  any  concrete  case. 
I  happen  to  tnow,  m  my  own  State,  some  such  projects  that 
are  now  in  process  of  organization;  but  most  of  then^  are 
getting  their  power  from  privately  owned  generating  plants. 
Mr.  HASTINGS.  Does  this  bill  iMTvent  them  from  4omg 
that? 

Mr.  NORRIS.  Oh.  no!  As  a  matter  of  fact,  the  private 
power  companies  are  standing  in  their  own  light  when  the 
fight  legislation  of  this  kind.  | 

Mr.  HASTINGS.  My  question  was  not  asked  from  that 
standpoint. 

Mr.  NORRIS.  Oh,  no:  but  the  private  power  companies 
are  opposed  to  this  kind  of  legislation.  They  are  the 'only 
ones  I  know  of  that  are  opposed  to  It. 
Mr.  HASTINGS.  I  am  really  seeking  information. 
Mr.  NORRIS.  I  imderstand  that.  The  Senator's  question 
is  perfectly  proper.  I  am  not  finding  fault  with  it  In,  any 
way;  but.  as  a  matter  of  fact,  when  most  persons  thi4k  of 
a  niral  rate,  they  think  first  of  the  density  of  population. 
The  density  of  population  is  not  a  controlling  feature,  "^ere 
may  be  an  organization  of  fanners  where  the  population  is 
dense,  and  yet  It  would  not  be  possible  to  organize  ajself- 
liquidating  corporation  there,  because  none  of  them  would 
take  enough  electricity  to  make  the  consiomption  su^ient 
to  provide  for  a  self -liquidating  corporation;  and  the  Itural 
Hectrlftcation  Administration  never  loan  any  money  until 
they  are  satisfied  that  a  proposition  Is  self -liquidating. 
Whether  or  not  money  shall  be  loaned  to  an  organizatipn  of 
this  kind  depends  upon  what  kind  of  customers  there  are, 
and  how  much  electricity  they  are  going  to  take.  One  farm 
that  has  all  kinds  of  equipment  in  the  house  and  all  (unds 
of  equipment  in  the  bam,  such  as  motors  to  fill  the  s^o,  to 
cut  the  feed,  to  pump  the  water,  to  separate  the  cream,  and 
a  refrigerator  and  an  electric  range  in  the  house,  is  a  ^reat 
deal  better  customer  than  one  that  takes  only  light.  If  inone 
of  them  took  an^'thing  but  light,  it  is  very  doubtful  whether 
we  could  ever  make  this  plan  work.  So  a  few  customers 
taking  a  great  deal  of  electricity  are  worth  much  more  than 
many  customers  taking  only  a  little  electricity  each. 

Mr.  HASTINGS.    Mr.  President.  I  do  not  wish  to  interrupt 
the  Senator,  but  I  should  like  to  ask  him  another  question. 
Mr.  NORRIS.    The  Senator  does  not  interrupt  me.    1  am 
glad  to  give  information  if  I  have  it.  j 

Mr.  HASTINGS.  In  the  latter  part  of  section  4,  tht  bill 
provides : 

That  all  such  loans  shall  be  self -liquidating  within  a  i>«rloci  tit  not 
to  exceed  40  years,  and  shall  bear  interest  at  a  rate  not  to  exceed 
3  percent  per  annum.  < 

Does  the  bill  permit  the  Administrator  to  loan  for  a  ]ieriod 
of  40  jrears  if  he  is  satisfied,  for  instance,  that  the  material 
will  not  last  40  years? 

Mr.  NORRIS.  The  material  will  not  last  40  years.  \  The 
life  of  the  ordinary  poles  that  are  used  in  the  transmission 
lines  will  be  from  20  to  25  years. 

Mr.  HASTTNGS.    That  is  what  I  have  in  mind. 


Mr.  NORRIS.  And  they  will  be  paid  for.  The  amortiza- 
tion will  provide  for  the  upkeep  and  the  payment  and  the 
rebuilding  of  the  line  entirely  within  the  life  of  the  poles, 
for  instance,  notwithstanding  the  loan  may  be  for  a  longer 
or  a  shorter  period. 

Mr.  HASTINGS.  That  is,  if  a  loan  were  made  for  40 
years,  the  Senator's  idea  is  that  during  the  40  yetirs  the 
owners  would  continue  to  replace  the  material  that  had 
deteriorated? 

Mr.  NORRIS.    Oh.  yes. 

Mr.  HASTINGS.  And  at  the  end  of  40  years  the  line 
would  still  be  as  good  as  ever? 

Mr.  NORRIS.     It  would  be  as  good  as  it  was  when  it 
started.    That  is  the  idea. 
Mr.  KING.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER   (Mr.  Hatch  in  the  chair). 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  from 
Utah? 

Mr.  NORRIS.    I  yield. 

Mr.  KING.  My  experience  In  the  use  of  electrical  appli- 
ances, light  appliances,  and  so  forth,  is  that  in  about  15  to 
20  years  they  become  obsolete  or  obsolescent  and  have  to  be 
replaced.  I  was  wondering  how  the  Government  could  pro- 
tect itself  with  reference  to  loans  made  for  wiring  and  for 
fixtures  such  as  are  provided  here — plumbing  fixtures — If  it 
should  give  40  years'  time  in  which  to  repay  the  loans,  when 
many  of  the  appliances  would  cease  to  be  valuable  long 
before  that  time  would  elapse. 

Mr.  NORRIS.  The  40-year  provision  does  not  apply  to  a 
loan  on  an  electric  appliance.  It  applies  on  the  construction 
of  the  line.  Two  kinds  of  loans  may  be  made.  One  is  for 
constructing  transmission  lines,  and  the  other  is  for  purchas- 
ing electric  appliances  and  for  wiring  houses. 

Mr.  KING.  How  long  may  the  loan  be  extended  in  the 
latter  case? 

Mr.  NORRIS.  I  do  not  know  that  the  bill  states,  but  the 
theory  is  that  a  loan  for  an  appliance  will  not  extend  for 
more  than  5  or  6  years. 

Mr.  KING.  I  read  the  bill,  though  perhaps  not  as  care- 
fully as  I  should  have  done,  and  I  saw  no  distinction  between 
loans  for  construction  and  loans  for  appliances. 

Mr.  NORRIS.  Oh,  yes;  they  are  provided  for  in  different 
sections  of  the  bill. 

Mr.  KING.  I  noted  that  40  years  was  the  only  limitation 
on  loans. 

Mr.  NORRIS.  There  is  no  fixed  limitation  in  the  bill  for 
loans  on  appliances. 

This  reminds  me  to  say  to  the  Senator  that  the  lending 
of  money  for  the  wiring  of  houses  and  the  purchase  of  elec-  ^ 
trical  appliances  is  nearly  as  necessary  as  the  lending  of 
money  for  the  construction  of  lines.  The  construction  of 
the  lines,  enabling  electricity  to  reach  a  community,  will 
be  of  no  value  whatever  unless  those  who  are  to  lise  electric 
lines  have  electrical  appliances  suitable  for  the  consumption 
of  electricity.  It  will  be  years,  probably  it  will  be  10  years, 
before  all  of  the  homes  which  start  to  take  electricity  will 
reach  the  point  where  they  will  have  all  of  the  electrical 
appliances  which  can  ordinarily  be  used  in  the  consumption 
!  of  electricity,  and  that  means  that  the  load  will  grow  greater 
I  all  the  time. 

I  In  Great  Britain,  where  there  has  not  been  much  of  rural 
I  electrification,  where  in  1926,  I  think  it  was,  they  passed  a 
new  law  and  tried  to  unite  the  public  generating  plants  and 
the  private  generating  plants,  and  succeeded,  I  think,  to  a 
remarkable  degree,  they  are  now  experimenting  with  lend- 
ing money  for  house  wires  and  for  electrical  appliances.  For 
instance,  where  a  man  does  not  have  sufiBcient  money  to  pay 
for  an  electric  range,  they  will  lend  a  range  to  him.  They 
are  trying  various  experiments.  Some  of  them  are  lending 
ranges  for  nothing  in  order  to  increase  the  consumption  of 
current  by  customers  through  the  use  of  ranges.  They  are 
lending  money  to  wire  houses  for  as  long  as  15  years.  We 
do  not  expect  to  go  that  far  here,  and  over  there,  when  they 
get  through  with  the  experiment,  they  may  not  go  that  far. 
But  they  are  working  on  it,  experimenting  with  it. 

Mr.  STEIWER.    Mr.  President,  will  the  Senator  yield  for 
a  question? 


Mr.  NORRIS.    I  yield. 

Mr.  STEIWER.    I  notice  in  the  committee  amendment, 
among  other  things  referred  to.  is  "acquisition  and  installa- 
tion of     •     •     •     plumbing  appliances." 
iJLr.  NORRIS.     Yes. 

Mr.  STEIWER.  Will  the  Senator  explain  the  reason  the 
committee  had  for  including  plumbing  appliances  in  the  bill? 
Mr.  NORRIS.  We  considered  plumbing  appliances,  for 
instance,  bathtubs— and  I  think  it  is  the  general  practice 
everywhere — practically  the  same  as  electrical  appliances. 
For  putting  in  water  pipes,  and  all  that  sort  of  thing,  the 
R.  E.  A.  can  lend  money. 

Apparently  some  Senators  did  not  hear  what  I  said  yester- 
day, and  I  should  like  to  repeat  that,  in  my  Judgment,  con- 
sidering these  loans  generally,  they  are  the  best  loans  in  the 
world.  The  householder,  the  dweller  in  the  city  and  the 
dweller  on  the  farm,  when  he  once  enjoys  the  blessings  and 
the  comforts  and  sometimes  the  profits  which  come  from  the 
use  of  electricity,  will  give  up  anything  else  before  he  will 
give  up  his  electricity.  We  all  realize  that  electricity  in  the 
modern  home  is  a  necessity,  as  much  as  water  is  a  necessity, 
and  whether  a  man  is  in  the  city  or  in  the  country.  If  he  has 
lived  without  the  use  of  electricity  and  once  has  electricity 
installed,  no  one  is  happier  or  better  satisfied  than  is  that 
individual. 

Mr.  STEIWER.     Mr.  President,   will   the   Senator   yield 
further? 
Mr.  NORRIS.    I  yield. 

Mr.  STEIWER.  I  was  merely  about  to  suggest  that  in  the 
consideration  of  the  National  Housing  Administration  Act 
the  Committee  on  Banking  and  Currency  and  the  sub- 
committee gave  considerable  attention  to  the  acquisition  of 
certain  property  in  the  improvement  of  homes,  including 
the  acquisition  of  the  plumbing  facilities.  Rather  extended 
hearings  were  held  on  the  subject,  and  I  think  the  testimony 
then  taken  rather  supports  the  view  of  the  Senator  from 
Nebraska  that  a  loan  to  a  home  owner  for  the  acquisition 
of  plumbing  facilities  and  other  improvements,  even  though 
not  otherwise  secured,  is  a  loan  which  may  reasonably  be 
expected  to  be  paid.  Still,  I  do  not  see  why  plumbing  apph- 
ances  are  included  In  a  bill  for  the  electrification  of  rural 
homes. 

Mr.  NORRIS.    Of  course,  we  could  omit  them,  but  I  think 
it  would  be  a  serious  omission,  because  they  go  with  the 
electrical  appliances.     For  instance,  a  bathtub  in  a  house 
Is  a  plumbing  fixture.    Very  likely  a  farmer  would  not  in^ 
stall  one  unless  he  had  electricity,  and  if  he  installed  elec- 
tricity, that  would  be  one  of  the  things  it  would  lead  to.    It 
may  not  be  one  of  the  first  things,  but  eventually,  as  time 
went  on.  bathtubs  would  follow  the  installation  of  electricity 
in  a  home.    It  would  be  almost  inevitable. 
Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield? 
Mr.  NORRTS.    I  yield. 

Mr.  HASTINGS.    I  think  smother  great  advantage  to  the 
farmer  is  that  the  fire  hazard  is  lessened  when  he  has  elec- 
tricity, particularly  when  he  can  use  electricity  in  his  bam 
Instead  of  lanterns,  and  similar  devices. 
Mr.  NORRIS.    Yes;  that  is  true. 

Mr.  HASTINGS.  I  do  not  know  whether  this  is  the  proper 
time  to  inquire,  but  assuming  that  the  purpose  of  the  bill  Is 
a  good  one,  I  should  like  to  know  whether  the  results  of 
the  effort  we  have  heretofore  made,  from  reports  of  which 
the  Senator  has  been  reading,  indicate  that  we  can  use  any 
such  huge  sum  of  money  as  is  provided  for  in  the  bilL  My 
recollection  is  that  the  bill  provides  a  himdred  million 
dollars  a  year  for  10  years. 
Mr.  NORRIS.    Yes. 

Mr.  HASTINGS.  Has  the  Senator  any  evidence  to  show 
that  if  such  an  amount  of  money  is  provided  for  by  the 
Congress  that  sum,  or  anything  approaching  that  sum,  could 
be  used  In  this  country?  I  suggest  that  if  he  knows  he 
state  the  amount  which  has  been  expended  by  the  present 
Administrator,  and  how  long  that  authority  has  been  in 
effect. 

Mr.  NORRIS.  Mr.  President,  the  Authority  has  really 
been  putting  in  these  projects  for  less  than  a  year,  and,  of 


course,  they  had  to  start  with  nothing.  I  have  here  some- 
where a  statement  of  the  total  amount  expended  and  the 
total  number  of  projects. 

Mr.   HASTINGS.    Before   the   Senator   begins   his  reply, 

may  I   inquire   whether  there  was   before   the   committee 

which  considered  this  bill  any  evidence  by  the  Administrator, 

showing  that  there  was  a  possibility  of  using  any  such  suim? 

Mr.  NORRIS.    No.    I  said  yesterday,  and  I  do  not  think 

the  Senator  was  here  when  I  made  the  statement 

Mr.  HASTINGS.    No;  I  was  not. 

Mr.  NORRIS.  I  stated  yesterday  that  there  are  some 
things  about  the  bill  which  are  tentative,  and  about  which 
I  have  no  direct  evidence.  The  figures  to  some  extent  are 
arbitrary.  Last  night,  after  questions  had  been  asked  here 
in  the  Senate.  I  had  a  conference  with  the  general  attorney 
fco-  the  administration,  and  I  propounded  to  him  this  ques- 
tion: "What  about  the  amount?  What  is  your  opinion, 
from  your  experience?"  He  said  frankly  that  he  did  not 
think  they  would  or  could  practically  use  a  hundred  million 
dollars  in  the  coming  year.  In  the  years  that  would  follow 
he  thought  they  would,  although  that  is  only  an  opinion. 
My  idea  is — and  It.  too.  is  only  an  opinion — that  when  elec- 
tricity is  once  installed  in  farmers'  homes  there  will  be  a 
greater  demand  than  anyone  can  possibly  estimate  now. 
and  perhaps  more  money  can  properly  be  used  than  we 
are  really  thinking  about,  although  a  hundred  million  dollars, 
the  amount  I  put  in  the  bUl,  is,  of  course,  an  arbitrary  sum. 
There  seems  to  be  so  many  questions  about  it  from  Senators 
who  are  deeply  interested,  and  who  are  friendly,  but  who 
do  not  want  to  make  a  mistake,  and  who  want  to  think  more 
about  it.  that  I  had  thought  of  suggesting  to  the  Senate 
today  that  I  have  no  disposition  to  crowd  the  legislation. 

I  have  given  the  Senate  my  opinion  about  the  amount. 
I  may  be  entirely  wrong,  and  it  is  not  unreasonable  that 
Senators  should  desire  to  give  further  thought  to  the  ques- 
tion and  make  some  InvestlgaUon  of  It.  M  Senators  feel 
that  way.  I  shall  not  object,  for  instance,  if  the  bill  does  not 
lose  its  place,  to  have  the  consideration  of  it  go  over  and  not 
try  to  get  a  vote  on  it  today,  in  order  that  Senators  may 
give  more  thought  to  the  question  which  the  Senator  from 
Delaware  has  asked  me.  Many  Senators  have  asked  me  the 
•same  question,  and  I  have  told  them,  and  told  the  Senator 
from  Delaware,  all  I  know  about  It;  that  the  figure  is  an 
arbitrary  cwie.  and  it  may  be  too  large. 

Mr.  HASTINGS.    Mr.  President,  it  seems  to  me.  if  I  may 
be  permitted  to  interrupt  the  Senator  again,  that  we  ought 
to  be  guided  somewhat  by  what  has  been  done  during  the 
past  year  by  the  present  Administrator,    That  ought  to  be 
some  guide  to  us.    We  might  increase  the  amount  over  what 
he  has  expended  this  year  upon  the  assumption  that  he 
will  spend  more  next  year. 
Mr.  NORRIS.    Oh,  he  will  spend  more  next  year. 
Mr.  HASTINGS.    I  suggest,  however,  that  there  probably 
would  be  a  very  great  difference  between  what  he  has  ex- 
pended and  what  the  Senator  has  written  in  his  bilL 
Mr.  NORRIS.    Yes;  there  would  be. 
Mr.  HASTINGS.    And  It  seems  to  me  that  the  Congress, 
being  in  session  once  a  year,  could  meet  the  extra  demands 
as  they  might  arise. 

Mr.  NORRIS.    I  think  so.    I  am  not  complaining  about 
that,  and  I  was  about  to  read  the  figures  showing  how 
much  they  had  used,  when  the  Senator  interrupted  me. 
Mr.  HASTINGS.    I  am  sorry  I  interrupted. 
Mr.  NORRIS.    I  wish  to  explain,  to  begin  with,  that  the 
figures  I  give  hardly  present  a  fair  test,  because  when  the 
work  was  begun  there  was  no  organization.    After  the  or- 
ganization was  perfected,  which  took  2  or  3  months,  it  had 
to  deal  with  an  entirely  new  subject,  and  there  were  a  great 
,  many  people  in  the  country  who  had  not  thought  about  It, 
i  and  some  farm  leaders  had  not  given  it  any  thought.    Most 
I  of  them  had.  however.    Most  of  them  have  been  consider- 
ing it  In  their  associations  for  several  years.    Out  of  that 
consideration  has  come  a  wonderful   demand  from   those 
associations.     I  could  fill  the  Record  with  favorable  reso- 
lutions and  letters  coming  from  various  kinds  of  organiza- 
tions, not  aU  of  them  farmer  organizations.    I  have  a  letter 
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before  me  from  the  president  of  the  Federal  Parm  Bureau. 
In  which  he  says  he  is  very  enthusiastic  about  the  nian. 
I  have  not  found  any  unfavorable  comment  from  flum 
organizations.    The  feeling  is  unanimous,  so  far  as  I  taiow. 

The  organization  which  is  now  operating,  of  course,  started 
from  nothing  It  would  hardly  be  fair  to  say  that  the 
amount  of  money  it  spent  in  the  first  6  months  shouU  be 
a  good  criterion  of  what  they  should  spend  3  years  f^om 
now.  But  I  have  those  figures  and  they  will  give  us  apme 
basis  to  go  on.     I  desire  the  Senate  to  consider  them.      i 

Mr.  KING.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  NORRIS.     I  yield. 

Mr.  KING.  I  was  inio-ested  in  the  statement  just  r^de 
by  the  Senator  that  he  believed  there  would  be  a  great; im- 
petus given  to  this  movement  for  rural  electriflcatioz|  by 
the  passage  of  the  pending  bilL  Is  the  Senator  aware  of 
the  fact,  and  I  a.ssume  it  to  t>e  a  fact  because  I  saw  it  sttUed 
in  one  of  the  daily  newspapers  of  a  few  days  ago  which  was 
■ent  to  me  this  morning  by  Mr.  Cook,  that  there  are  t^day 
in  the  United  States  lines  carrying  electricity  to  rural  alcas, 
and  that  only  one  out  of  every  four  of  the  farmers  f»n- 
tiguous  to  those  lines  was  using  electricity  and  had  electrified 
his  home? 

Mr.  NORRIS.  I  do  not  know  anything  abajt  those  figures, 
but  I  do  know  something  about  that  subject,  and  I  cani  tell 
the  Senator.  I  think,  without  any  difficulty  just  why  that  Is. 
During  the  last  4  or  5  years  I  have  had  my  attention  called 
to  a  larse  number  of  farm  organlEations  which  tried  td  get 
electricity  into  the  homes  of  their  members,  and  I  will  tell 
the  Senate  what  they  had  to  do  before  we  began  to  help 
them.  The  private  companies  are  not  now  so  severe  in  ^leir 
requirements  as  they  were  formerly.  Tlie  farm  organization 
had  to  pay  the  company  enough  to  build  a  line.  Memjbers 
of  a  farm  organization  perhaps  would  have  to  pay  |100 
apiece  or  $200  ap4ece — donate  it  in  fact — to  build  the  line. 
They  paid  enough  money  to  build  the  line,  and  after  they 
had  paid  for  it  the  company  owned  it.  That  was  the  re|5on 
why  there  was  not  so  much  use  for  electricity.  The  rtates 
charged  were  outrageous,  so  that  a  farmer  could  afford  to 
buy  but  a  very  small  amount.  "ITiat  is  the  reason  why*  the 
electrification  of  farm  homes  by  private  utilities  in  the  ^jast 
10  years  has  been  practicaDy  a  failure.  Only  the  rich  farm- 
ers could  buy  electricity.  Only  In  densely  populated  locali- 
ties could  electricity  be  used  or  by  rich  farmers,  to  whom 
the  expenditure  of  ten  or  fifteen  dollars  a  mcnth  m^nt 
nothing. 

Mr.  LOGAN.    Mr   President 

The  PRESIDING  OFFICKR  (Mr.  MtrtiuT  in  the  ch|dr) . 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  ^om 
Kentocky?  j 

Mr.  NORRIS.     I  yield.  | 

Mr.  LOGAN.  I  fully  acree  with  the  statement  which]  the 
Senator  has  just  made  as  to  the  reasons  why  there  has  not 
been  electrification  in  many  of  the  rural  communities.  But. 
referrinf  to  the  amowit  which  is  authorized  to  be  appnlprl- 
ated  by  the  bill.  I  should  like  to  ask  the  Senator  what  dif- 
ference would  it  make  if  the  bill  should  authorize  the  appro- 
priation of  more  than  can  be  used?  It  would  make  a  great 
difference  If  we  should  authorize  a  sum  less  than  ooul^  be 
used  for  the  benefit  of  the  people.  But  if  it  should  be  i|iore 
than  could  be  used,  would  anyone  be  hurt?  So  what  jdlf- 
ferenoe  does  it  make  so  lone  as  we  authorise  a  suJBdtent 
amount  of  money? 

Mr.  NORRIS.    The  Senator,  with  his  usual  acutene^.  I 
think,  has  struck  the  nail  on  the  head.    I  said  in  substinee 
something  like  that  yesterday,  only  I  did  not  say  it  so 
as  the  Senator  from  Kentucky  has. 

The  fact  that  in  this  biU  we  authorlBe  $100.0004)00 
does  not  mean  that  we  are  going  to  appropriate  $100.0004HX) 
a  Fear.  Personally,  with  the  knowledge  I  now  have,  ij  we 
had  an  appropriation  bill  before  us.  and  assuming '  the 
peixUng  bdl  had  become  a  law.  I  would  nut  object,  so  far 
as  my  knowledge  goes,  if  the  appropriatk»  were  flze^  at 
$50,000,000  for  the  next  year.  However,  that  is  an  entirely 
different  thing  from  the  authorization.  As  the  8en|itor 
says,  it  would  be  a  sad  thing  if  we  did  not  authortae  enotigh. 


so  iweil 
a  year 


One  objection  on   a   point   of  order  would  knock  out  any 
amendment  to  increase  it  beyond  the  authorization. 

Mr.  HASTINGS.  Mr.  I»resident,  will  the  Senator  further 
yield? 

Mr.  NORRIS.    I  yield. 

Mr.  HASTINGS.  I  do  not  agree  with  the  Senator  from 
Kentucky  that  it  does  not  make  any  difference.  Of  course, 
from  the  standpoint  of  the  Treasury  Department,  it  does 
not  actually  make  a  difference,  but  from  the  standpoint  of 
what  the  people  think  about  the  extravagance  of  Congress 
it  does  make  a  great  deal  of  diflferenoe.  It  seems  to  me  it 
will  make  a  very  bad  impression  upon  the  country  if  we 
shall  pass  this  bill  which  carries  with  it  a  bilbon  dollars 
j  which  the  Congress  says  it  is  going  to  expend.  I  think  it 
would  be  very  much  more  effective  and  would  have  a  con- 
sidea-able  weight  with  the  country  if  we  should  limit  that 
amount  to  what  may  actually  be  needed.  I  think,  while  it 
may  be  true  that  we  do  not  need  to  spend  it  after  we  pro- 
vide for  it.  authorising  so  great  an  amount  of  money  would 
have  a  very  serious  effect  upon  the  people  of  the  country 
who  are  now  very  much  disturbed  about  the  vast  sums  we 
are  spending. 

Mr.  NORRIS.  Mr.  President,  I  agree  entirely  with  the 
Senator  from  Kentucky  [Mr.  Loc/uil.  I  do  not  agree  with 
the  Senator  from  Delaware  [Mr.  Hastings],  although  I  do 
admit  that  there  are  many  Senators  who  do  agree  with  the 
Senator  from  Delaware  in  his  statement,  and  they  are 
afraid  of  this  authorization  because  of  what  the  possible 
appropriation  might  be.  And  those  who  are  crazy  about  the 
Budget  and  the  balancing  of  the  Budget  object  to  the  au- 
thorization, of  course. 

Mr.  President.  I  am  not  afraid  of  this  venture.  I  cannot 
say  that  of  every  venture  which  might  come  along,  but  I 
think  this  is  one  of  the  safest  ventures  we  were  ever  asked 
to  embark  upon.  It  is  something  which  is  going  to  bring 
peace  and  happiness  and  comfort  to  a  class  of  people  xkjw 
discouraged,  now  down  and  out.  We  ought  to  do  something 
if  we  can  to  make  them  beUer  satisfied,  and  I  think  this 
measure  will  have  that  effect.  I  think  Senators  will  find,  if 
we  pass  this  bill,  that  it  is  going  to  be  one  of  acts  of  Con- 
I  gress  which  will  receive  the  approval  of  the  people  of  the 
United  States  more  nearly  unanimously  than  any  act  we 
have  passed  during  the  last  10  years. 
j  Mr.  HASTINGS.  Mr.  President,  will  the  Senator  further 
yield? 

Mr.  NORRIS.    I  yield. 

Mr.  HASTINGS.  I  suggest  to  the  Senator  that  that  is  not 
quite  in  reply  to  my  suggestion. 

Mr.  NORRIS.  No.  I  did  not  Intend  it  that  way.  I  did 
not  intend  it  as  a  reply. 

I  started  to  read  certain  figures  when  I  was  interrupted 
sometime  ago.    I  have  the  rates  here.    On  a  project  in  the 
'  Tennessee  Valley  the  charge  for  the  first  100  kilowatt -hours 
'  is  $3.50.    I  explained  why  that  was  the  lowest.    It  is  because 
I  the  farmers  In  that  community  get  rates  from  the  T.  V.  A. 
I  At  another  project  the  rates  run  from  $4.80  to  $5.25,  with  a 
maximum  of  $6.60.    I  stated  from  memory  awhile  ago  it  was 
I  $6.50,  but  it  is  $6.60.    That  project  is  a  small  one,  only  40 
I  miles  in  length,  where  the  wholesale  costs  are  high  and  the 
construction  costs  are   expensive.     Tlaat   accounts  for   the 
$6.00.    That  is  the  maximum  that  they  have  permitted  any- 
body to  charge  so  far. 

Mr.  HASTINGS.  That  $6.60.  as  I  understand  it,  is  to  pro- 
vide for  amortization  and  everything  else? 

Mr.  NORRIS.  That  is  my  tmderstanding.  To  provide  for 
everything. 

Mr.  HASTINGS.  When  the  farmer  pays  his  $6.60  he  Is 
paying  for  the  property  and  the  service  too? 

Mr.  NORRIS.  He  is  paying  for  the  property;  he  is  paying 
for  the  Interest  on  the  debt,  amortizing  the  debt,  putting 
aside  a  fund  that  will  keep  the  transmission  lines  in  perfect 
orcter.  and  rebuild  it  when  the  time  comes  when  it  will  be 
completely  detericMTited.  The  rate  I  just  gave  is  the  rate  for 
the  ffrst  100  kilowatt-hours.  The  rates  vary.  Such  a  rate 
for  the  first  100  kilowatt-hours,  in  view  of  our  experience  in 
the  use  of  electricity  during  the  last  10  years,  is  cheap. 
It  is  mare  than  cheap  in  this  instance,  because  the  debt  is 
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being  paid  ofT  and  a  foundation  is  being  laid  that  wHl  ulti- 
mately make  It  much  cheaper, 

I  desire  to  refer  to  the  money  the  R.  E.  A.  have  used,  but 
first  let  me  refer  to  a  memorandum  of  Mr.  Cooke  about  what 
they  do  in  passing  on  these  projects. 

R.  E.  A.  can  make  loans  for  generating  plants. 

I  asked  him  specifically  about  that,  because  I  knew,  from 
the  way  they  were  operating,  it  was  very  seldom  that  there 
was  a  generating  plant  involved,  and  I  anticipated  that  some 
Senator  would  ask  questions  about  generating  plants.  As  I 
stated  yesterday,  it  would  not  be  practicable  to  construct 
a  farm  line  somewhere  and  build  a  generating  plant  for  it; 
that  would  cost  too  much.  A  generating  plant,  to  be  effi- 
cient, would  have  to  be  sufficiently  large  to  supply  a  num- 
ber of  farm  lines.    That  is  the  point  he  is  answering  here. 

R.  K.  A.  can  make  loans  for  generating  plants,  but  we  must  be 
shown  conclusively: 

(1)  That  energy  is  not  available  from  any  existing  source. 

(2)  That  the  proposed  generating  plant  can  produce  energy  at  a 
lower  cost  than  It  could  be  obtained  from  any  other  source. 

(3)  That  the  output  of  such  plant  will  be  used  mainly  for  sup- 
plying energy  for  use  in  rural  areas. 

I  have  no  case  In  mind,  but  I  anticipate  it  will  stmietimes 
happen  that  a  small  town  in  a  rather  densely,  well-developed 
agricultural  community  will  have  a  generating  plant  which 
can  produce  energy  In  excess  of  that  used  by  the  munici- 
pality. In  such  a  case  the  electricity  could  be  obtained  at 
wholesale  rates  very  cheaply.  The  R.  E.  A.  will  not  make 
a  loan  unless  the  generating  i^ant  privately  owned  or  munic- 
ipally owned — it  does  not  make  any  diff«ence— wiU  agree  to 
supply  the  electricity  at  what  the  R.  B.  A.  knows  it  can  be 
supplied  for.  and  leave  a  little  pr^rflt,  though  no  large  profit. 
On  the  other  hand,  in  the  case  of  a  ctxnmunity  having  a 
miuiicipally  owned  plant.  If  they  have  an  excess  of  energy 
very  seldom  would  they  charge  an  exorbitant  rate.  They 
would  be  getting  paid  for  something  they  would  otherwise 
lose,  and  they  could  afford  to  sell  it  at  even  less  than  cost 
and  make  money  because  it  would  all  be  clear  gain. 

There  might  be  a  case  where  a  small  city  or  village  bad  a 
generating  plant  which  lacked  capacity  for  its  own  use  and 
the  municipality  ccmtemplated  putting  in  an  additional  unit. 
If  the  farmers  in  the  community  could  be  associated  in  four 
or  five  organizaticMis  around  thai  town,  the  municipality 
would  put  in  additional  units  mainly  for  supplying  such 
farm  lines,  but  in  addition  so  to  give  the  town  a  stand-by 
position  In  their  own  generating  plant.  In  that  kind  of  a 
case  the  R.  E.  A.  could  loan  money  to  the  municipality.  It 
would  be  a  perfectly  proper  case:  one  hand  would  wash  the 
other;  it  would  give  the  munlcip«dity  an  opportunity  to  sell 
its  excess  electricity.  In  almost  every  instance  questions 
come  up  that  do  not  apply  to  any  other  case;  the  circum- 
stances are  entirely  different,  and  the  engineers  of  the 
R.  E.  A.  have  to  meet  such  propositiwis.  They  are  there  to 
see  that  the  R.  E.  A.  will  loan  no  money  imless.  as  they  say, 
the  electricity  can  be  obtained  at  a  price  which  they  know 
they  can  afford;  otherwise  the  R.  E.  A.  does  not  go  in,  and  no 
money  is  loaned. 
Mr.  HASTINGrS.  Mr.  President,  will  the  Senator  yield? 
Mr.  NORRIS.    Yes. 

Mr.  HASTINGS.  Suppose  a  cooperative  association  in 
some  county  or  in  two  coimties  or  in  three  counties  is 
formed — I  should  suppose  it  would  have  to  be  incorporated. 

though  perhaps  not 

Mr.  NORRIS.  It  would  depend  on  the  laws  of  the  State, 
I  should  think,  whether  It  was  necessary  to  iDc<MTorate  or 
not. 

Mr.  HASTINOS.  Is  it  the  theory  that  the  cooperative 
association  shall  elect  Its  own  officers,  send  the  bills  to  the 
farmer  for  electricity,  charging  him  so  much,  and.  after 
having  collected  this  money  from  Its  customers,  will  pay  the 
generating  plant  the  price  agreed  upon? 

Mr.  NORRIS.  In  general,  that  states  the  ordinary  situa- 
tion that  would  prevail,  but  I  can  easily  see  that  this  might 
happen:  A  small  mtmicipality  of  a  few  thousand  people  sell- 
ing the  electricity  they  have  developed  which  is  in  excess 
of  their  own  needs  to  a  fanner  line,  have  their  clerks  and 


bookkeepers  to  keep  accoimts  between  the  generating  system 
and  their  customers.  The  farmers  could  better  afford,  and 
probably  would  thereby  save  money,  to  make  use  of  the  clerks 
who  are  already  employed,  but  not  fully  employed,  to  take 
care  of  the  customers  and  the  billing  and  the  receipting  for 
money  that  comes  in  from  the  farmer  lines.  There  will,  how- 
ever, always  be  some  means  by  which  the  farmers  who  own 
the  line  will  collect  the  money  due  from  their  own  organiza- 
tion and  pay  it  to  the  municipality  and  pay  it  to  the  Govern- 
ment and  cancel  their  debt. 

I  beg  pardon  of  the  Senator  from  Arkansas  [Mr.  RobiksonI, 
I  asked  him  to  remain  in  the  Chamber  when  he  was  about  to 
leave,  and  I  forgot  to  complete  what  I  was  about  to  say  to 
him.  I  had  been  saying.  I  will  say  to  the  Senator  from 
Arkansas,  that  many  Senators  have  been  asking  me  mostly 
about  the  amount  (rf  the  authorization  in  this  bill,  and  I  have 
stated  that,  of  cotirse,  the  amoimt  put  in  Is  more  or  less  arbi- 
trary. I  have  no  disposition  to  hurry  this  proposed  legisla- 
tion, but  I  would  not  imder  any  consideration  enter  into  smy 
tmderstanding  or  agreement,  if  I  could  keep  out  of  it,  by 
which  the  bill  should  lose  its  place  or  anything  of  that  kind. 
I  want  the  bill  voted  on,  but  I  have  no  disposition  to  hurry  it 
unduly.  Many  Senators  have  said  they  would  like  more  time 
to  consider  it.  I  have  no  disposition  to  crowd  it  to  a  vote 
today.  I  imderstand  the  Senator  from  Utah  LMr.  Kneel 
wants  to  make  some  remarks  today. 
Mr.  KING.    Not  necessarily  today. 

Mr.  NORRIS.  I  should  like  to  go  on  so  far  as  we  can, 
but  not  to  try  to  cMnplete  the  biU  today.  I  am  not  quite 
sure  about  it  myself. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield  to 
me  at  that  point? 
Mr.  NORRIS.  I  yield  to  the  Senator  from  Arkansas. 
Mr.  ROBINSON.  Mr.  President.  I  am  convinced  that  the 
bill  cannot  be  hastily  disposed  of  and  that  more  considera- 
tion should  be  given  to  some  of  its  provisions,  particularly 
those  which  have  relation  to  the  authorization. 

Yesterday  I  asked  the  Senator  s<xne  questions  about  the 
amount  of  the  authorization,  the  sum  being  $1004N)0X>00  a 
year  for  10  years.  The  limited  study  I  have  made  convinces 
me  that  tbAt  amount  may  be  very  materially  reduced,  and 
I  should  like  to  have  an  opportunity  of  considering  the  prep- 
aration of  some  amendments.  I  have  already.  I  think,  per- 
sonally explained  to  the  Senator  from  NelMnska  that  I  have 
arranged  to  be  out  of  the  city  over  the  week  end,,  leaving 
here  umight. 

I  should  like,  after  the  debate  today  hat  been  ctmcluded — 
and  I  am  making  the  statement  now  In  order  that  the  Sen- 
ator from  Nebraska  may  consider  it — to  enter  into  an  ar- 
rangement by  which  the  further  consideration  of  the  IhII 
may  be  postponed  until  a  day  next  week  and  to  defer  the 
date  sufficiently  to  enable  me,  upon  mty  return,  to  cwifer 
with  the  Senator  from  Nebraska  and  other  Senators  regard- 
ing some  of  the  amendments  that  may  be  suggested  and  also 
to  confer  with  others  who  are  interested  in  the  iHt>po6ed 
legislation. 

Mr.  NORRIS.  I  wiU  not  object  to  that  kind  of  an  ar- 
rangement, I  will  say  to  the  Senator. 
Mr.  ROBINSON.  I  thank  the  Senator. 
Mr.  NORRIS.  I  want  it  understood,  however,  that  there 
will  be  no  attempt — of  course,  I  do  not  suppose  there  will  be 
any  such  attempt  by  anyone — to  take  any  action  that  would 
displace  the  bill. 

Mr.  ROBINSON.  My  thought  would  be  Just  to  postpone 
further  cfnsideratkm  of  the  bfll  untU  a  certain  day,  with 
the  tmderstanding  that  on  that  day  we  would  proceed  with 
Its  consideration. 

Mr.  NORRIS.  Would  It  suit  the  Senator  if  we  postponed 
it  until  next  Tuesday? 

Mr.  ROBINSON.  I  would  rather  have  a  little  more  time. 
I  should  say  Wednesday  or  Thursday,  preferaWy  "nmrsday. 
If  that  would  not  Inconvenience  the  Senator  from  Nebraska. 
Mr.  NORRIS.  Let  us  have  this  understanding:  At  the 
close  of  the  debate  today  let  us  postpone  the  consideration 
of  the  biU  untU  next  Wednesday. 
Mr.  ROBINSON.    Very  w«IL 
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Mr.  NORRIS.  I  assure  the  Senator  that  I  have  no  dis- 
position to  hurry  the  measure.  I  am  perfectly  willing  Sen- 
ators should  have  all  the  time  they  wish,  because  I  do  i^ot 
want  to  take  snap  Judgment,  even  though  I  could,  and  I 
am  satisfied  further  consideration  of  the  bill  may  result  iin 
perhaps  some  amendments  that  may  improve  it. 

Mr.  ROBINSON.  I  think  I  ought  to  state  in  this  connec- 
tion that  I  know  the  President,  who  has  an  interest  in  t(he 
subject  matter  of  this  proposed  legislation,  is  anxious  i  to 
limit  the  authorization,  insofar  as  that  can  be  done,  to  sqch 
amount  as  will  be  necessary,  in  the  opinion  of  those  who  ^e 
familiar  with  the  matter,  to  accomplish  the  purposes  in 
mind.  I  think  there  is  a  probability  that  some  amendmetts 
may  be  agreed  upon  by  reason  of  the  conferences  that  |je 
to  be  anticipated  when  tiie  bill  goes  over.  My  understanding 
is  that  the  Senator  desires  to  procetid  with  the  debate  tod^y? 

Mr.  NORRIS.     Yes.  i 

Mr.  ROBINSON.  And  at  its  conclusion  he  will  either  isk 
for  a  postponement  of  tiie  consideration  of  the  bill  or  agree 
that  I  shall  do  so. 

Mr.  NORRIS.  Very  welL  With  that  understanding.  ,let 
us  jM-oceed.  I 

Mx.  ROBINSON.     Very  welL  I 

Mr.  NORRIS.  Let  me  finish  the  reference  which  ^as 
made  a  while  ago  to  what  the  present  organization  has  bten 
doing.  Up  to  date  line-agreement  contracts  have  b^en 
signed  on  24  projects  located  in  16  different  States.  In  atjdi- 
tlon,  allotments  have  been  made  <m  11  different  projects. 
The  total  funds  disbursed  or  earmarked  for  these  specjiflc 
projects  in  20  SUtes  lunount  to  $7,514,012.  More  tlian 
22.500  niral  customers  will  be  served  with  electricity  for  ihe 
first  time  over  the  6.00<D  miles  of  new  lines  which  will  be 
built  with  this  money. 

In  addition  to  the  amounts  disbursed  or  earmarked,  there 
are  now  in  the  Budget  Bureau  requests  for  additional 
amounts  totaling  $1,634,500.  Mr.  Cooke  says  that  he  hasion 
his  desk,  to  send  to  the  Budget  Bureau,  projects  totaling 
$387,200.  which  makes  a  grand  total  of  $9,562,712.  That  is 
as  far  as  I  have  Information  as  to  what  has  been  done  by  the 
present  organization,  which,  I  thirUc,  has  accomplished  that 
much  in  about  7  months'  time,  omitting  the  time  it  took 
them  to  organla. 

Mr.  President,  if  the  Senator  from  Utah  [Mr.  Knicli  or 
any  other  Senator  desires  to  discuss  the  matter  now|,  I 
believe  I  shall  have  nothing  further  to  say  at  this  time.  If 
there  is  no  further  debate,  I  should  like  to  take  up  some 
more  or  less  formal  amendments  and  dispose  of  them.  X  do 
not  think  there  is  any  disagreement  about  any  amendroieiit 
thus  far. 

Mr.  McNART.    Mr.  President 

The  PRESIDINa  OFFICER.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Oregon?  i 

Mr.  NORRIS.    I  yield.  I 

Mr.  McNARY.  Does  the  Senator  desire  to  perfect  the  bill 
or  wait  until  next  week  to  do  that? 

Mr.  NORRIS.  I  desire  the  formal  amendments  adopted. 
some  of  which  have  been  submitted  to  the  Senator  ffom 
Oregon.  I  should  like  to  have  them  disposed  of.  luileas  tl^ere 
are  some  Senators  who  wish  to  debate  them. 

Mr.  ROBINSON.  Mr.  President,  my  understanding  of  the 
statement  made  by  the  Senator  from  Nebraska  is  that  he  de- 
sires to  dispose  of  sundry  more  or  leas  formal  amendments 

IM>W? 

Mr.  NCMIRIS.    That  is  correct. 

Mr.  ROBINSON.  Aiul  not  to  deal  Just  now  with  the  $ut- 
terial  amendments?  i 

Mr.  NORRIS.  That  is  correct.  I  do  not  know  of  any  stich 
amendments  pending.  If,  however,  any  amcndinent  should 
be  agreed  to  today  and  later  any  Senator  should  wani  to 
reconsider  tt.  I  should  not  object  to  reconsidering  It. 

Mr.  McNARY.  I  called  to  the  attention  of  the  8en$tor 
from  Nebraska  yesterday  the  removal  from  the  bill  of  the 
provision  relating  to  the  civil-service  laws.  The  Senator 
from  Nebraska  in  answer  to  my  criticism  stated  frankly  ^t 
he  would  ask  that  that  language  be  eliminated.  I  do  |not 
know  whether  or  not  he  calls  that  a  major  amendment. , 


amendmix 


Mr.  NORRIS.  Oh.  no;  I  do  not  think  so.  I  think  the 
other  amendment  we  have  agreed  on  will  satisfy  everybody 
that  the  action  to  be  taken  regarding  that  subject  will  be 
perfectly   proper.     I   cannot   conceive  of   anyone  objecting. 

Mr.  McNARY.  I  think  if  we  are  going  to  take  up  that 
amendment,  we  should  have  a  quorum  call,  because  two 
or  three  Members  of  the  Senate  have  talked  to  me  about  it. 
principally  the  Senator  from  Michigan  [Mr.  CouzensI  and 
the  Senator  from  Wisconsin  [Mr.  La  PolletteI.  I  do  not 
know  whether  they  will  want  the  qtiaJifled  amendment  the 
Senator  is  going  to  propose  or  whether  the  language  should 
be  left  in  its  present  form  as  suggested  yesterday.  If  the 
Senator  seeks  at  this  moment  to  take  up  that  amendment 
for  consideration,  I  should  like  to  have  a  quonun  call. 

Mr.  NORRIS.  The  Senator  has  no  objection  to  taking 
up  the  other  committee  amendments  now? 

Mr.  McNARY.     No. 

Mr.  NORRIS.  Would  the  Senator  from  Utah  [Mr.  KingI 
prefer  to  address  the  Senate  before  we  take  up  these 
amendments? 

Mr.  KINO.  Mr.  President,  I  would  prefer  to  postpone 
imtil  next  week  any  remarks  I  have  to  make  upon  the  bill. 

Mr.  NORRIS.  Then  I  ask  that  the  bill  be  read  for 
amendment  and  that  committee  amendments  be  first 
considered. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none.  The  clerk  will  state  the  first  committee 
amendment. 

The  first  amendment  of  the  Committee  oa  Agriculture  and 
Forestry  was,  in  section  1,  on  page  1,  line  8,  before  the  word 
"years",  to  strike  out  the  word  "nine"  and  insert  the  word 
"ten",  so  as  to  make  the  section  read: 

That  there  is  hereby  created  and  established  an  agency  of  the 
Unltetl  States  to  be  known  as  the  Rural  Hectrlflcatlon  Adminis- 
tration, all  of  the  powers  of  which  shall  be  exercised  by  an  Ad- 
mlnlstTa.tor.  who  shall  be  appointed  by  the  President,  by  and  wltn 
the  advice  and  consent  of  the  Senate,  for  a  term  of  10  years,  and 
who  shall  receive  a  salary  of  $10,000  per  year.  This  act  may  \>e 
cited  as  the  "Rur&l  Electrification  Act  of  1936." 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

The  next  amendment  was,  in  section  2,  on  page  2,  line  3, 
befon?  the  words  "to  make",  to  insert  the  words  "in  coopera- 
tion with  the  Federal  Power  Commission",  so  as  to  make  the 
clause  read: 

In  cooperation  with  the  Federal  Power  Commission  to  make,  or 
cause  to  be  made,  stxidles.  investigations,  and  reports  concerning 
the  condition  and  progress  of  the  electrification  of  rural  areas  in 
the  several  States  and  Territories. 

Mr.  KING.  Mr.  President,  I  should  like  an  explanation  of 
the  amendment.  With  the  understanding  of  the  functions 
of  the  Federal  Power  Commission  that  I  have,  it  seems  to  nie 
this  is  an  attempt  to  yoke  together  two  unequal  factors,  if  I 
may  use  that  expression. 

Mr.  NORRIS.  I  think  I  can  make  an  explanation  that  wJl 
satisfy  the  Senator.  That  language  wsis  not  in  the  bill  origi- 
nally. The  bill  was  submitted  to  the  Federal  Power  Commis- 
sion and.  while  their  reply  was  favorable,  they  felt  it  their 
duty  to  call  attention  to  the  fact  that  they  are  required  und  ;r 
the  law  to  do  some  of  the  things  which  this  bill  propos4*8 
to  have  the  R.  E.  A.  do  also;  for  instance: 

To  make  or  cause  to  be  ma^V  studies,  investigations,  and  reports 
concerning  the  condition  and  progress  of  the  electrification  of  rural 
areas  In  ttie  several  States  and  TerrltorlM  and  to  publish  Informa- 
tion with  respect  thereto. 

That  is  one  of  the  duties  which  Is  also  by  law  put  upon  ttie 
Federal  Power  Commission,  The  committee  adopted  thut 
amendment  so  as  not  to  have  any  conflict  and  to  economi^se 
and  save  money  by  not  havliig  the  two  organizations  work- 
ing against  each  other  when  they  might  be  working  together, 

Mr.  KING.  Did  the  Senator  read  from  the  Federal  Power 
Act? 

Mr.  NORRIS.  No;  I  was  reading  from  the  bill  now  before 
the  Senate. 

Mr.  KING.  My  recollection  of  the  Federal  Power  Act — 
and  it  is  rather  imperfect  because  I  have  not  read  It  for  2 
years — is  that  it  restricts  the  functions  of  the  Federal  Power 
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Commission  to  the  ascertainment  of  power  to  be  developed  in 
the  United  States  in  areas  over  which  the  United  States  has 
Jurisdiction  under  the  interstate-commerce  clause  of  the  Con- 
stitution. I  do  not  understand  it  is  their  function  to  inquire 
into  rural  electrification  or  the  benefits  to  be  derived  there- 
from or  how  rural  electrification  may  be  effectuated  In  any 
of  the  States.  It  seems  to  me  this  provision  would  attribute 
to  the  Federal  Power  Commission  authority  it  does  not  now 
possess. 

Mr.  NORRIS.  That  is  not  the  Intention  at  all.  The 
Federal  Power  Commission  called  attention  of  the  committee 
to  the  fact  that  they  have  jurisdiction  to  do  s«ne  of  the 
things  we  had  proposed  to  ask  the  R.  E.  A.  to  do.  They 
were  not  objecting  to  the  bill  on  that  accotmt,  but  they 
thought  it  their  duty  to  call  attention  to  the  fact  that  there 
are  two  governmental  organizations  which,  to  some  extent, 
would  be  required  to  do  the  same  thing.  We  thought  it 
would  relieve  the  situation  entirely  if  we  amended  the  sec- 
tion by  including  the  words  "in  cooperation  with  the  Federal 
Power  Commission." 

Mr.  KING.  I  should  prefer  to  have  the  words  "in  co- 
operation with  the  Federal  Power  CMnmissicm"  stricken  out, 
or  to  have  inserted  a  proviso  that  "nothing  in  this  section 
shall  be  so  construed  as  to  impinge  upon  or  interfere  with 
any  of  the  authority  conferred  upon  the  Federal  Power 
Commission." 

Mr.  NORRIS.  I  would  not  like  that  language,  because 
that  might  preclude  this  organization  from  doing  what  they 
would  have  to  do  in  order  to  make  a  success  of  the  under- 
taking. The  Federal  Power  Commission  do  not  feel  that 
they  are  being  impinged  upon  or  counted  out  or  Interfered 
with.  They  did  not  even  object  to  the  bill  on  that  ground, 
but  felt  it  their  duty  to  call  attentiwi  to  the  facts,  as  I 
have  stated. 

Mr.  KING.  I  am  afraid  I  have  not  made  myself  clear. 
The  point  is  that  this  would  imply  that  there  should  be 
cooperation  between  the  two  organizations  in  connection 
with  the  making  of  studies,  investigations,  and  reports  con- 
cerning the  progress  of  the  electrification  of  rural  areas  in 
the  several  States  and  Territories.  That  is  not.  as  I  under- 
stand, a  fimcticm  of  the  Federal  Power  Commission.  I  have 
no  objection  to  the  Federal  Power  Commission  proceeding 
under  the  authority  which  they  now  possess,  but  I  should 
object  to  any  measure  which  would  seem  to  imply  that 
the  Federal  Power  Conunission  shall  have  such  power  as 
is  inferred  in  the  amendment  now  under  discussion. 

Mr.  NORRIS.  The  Senator  is  afraid  this  language  might 
give  to  the  Federal  Power  Commission  some  authority  which 
it  does  not  now  possess? 

Mr.  KING.    ExacUy. 

Mr.  NORRIS.  I  am  satisfied  that  Is  not  correct;  but  sup- 
pose we  let  that  amendment  go  over  and  the  Senator  may 
look  up  the  law  and  read  the  letter  of  the  Federal  Power 
Commission,  which  I  shall  be  glad  to  supply  to  him. 

Mr.  KING.    I  have  no  objection. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  will  be  passed  over.  The  clerk  will  state  the 
next  amendment  of  the  committee. 

The  next  amendment  was.  in  section  3,  page  2.  line  7,  after 
the  word  "publish",  to  insert  "and  disseminate",  so  as  to  read: 
and  to  publish  and  disseminate  Information  with  respect  thereto. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  In  section  3,  page  2.  line  16.  after 
the  word  "which",  to  strike  out  "their  rural  population"  and 
Insert  "the  number  of  their  farms";  and  In  line  19,  after  the 
word  "total",  to  strike  out  "rural  population"  and  ln«ert 
"number  of  farms",  »o  as  to  read: 

Bwc.  9.  There  U  hereby  authorteed  to  be  appropriated,  out  of  any 
money  In  the  Treaeury  not  otherwise  appropriated,  for  the  fiscal 
year  ending  June  80.  1W7.  and  for  each  at  the  9  years  thereafter, 
the  sum  of  $IOOJOOO.OOO  tor  the  purpose  of  making  the  loans  as 
hereinafter  provided.  Out  of  each  of  such  annual  appropriations 
there  shall  be  allotted  yearly  by  the  Admtatstrator  the  "um  ^ 
•70  000.000  for  loans  in  tlie  several  States  In  the  proportion  whleb 
the  number  of  their  farms  not  then  receiving  central  station  elec- 
tric light  and  power  service  bears  to  the  total  number  of  farms  of 
the  United  States  not  then  receiving  such  service,  etc. 

The  amendment  was  agreed  to. 


The  next  amendment  was,  on  page  2,  line  20,  after  the 
word  "shall",  to  strike  out  "as  soon  as  possible  in"  and  insert 
"within  90  days  after  the  begirming  of",  and  in  line  23.  after 
the  word  "the",  to  strike  out  "rural  population"  and  Insert 
"number  of  farms",  so  as  to  read: 

The  Administrator  shall,  within  90  days  after  the  beginning  of 
each  fiscal  year,  determine  for  each  State  and  for  the  Tntted  States 
the  number  of  farms  not  then  receiving  such  service.  Out  of  each 
of  such  annual  appropriations  there  ahall  be  available  the  sum  of 
S30.000.000  for  loans  In  the  several  States  and  In  the  Territories, 
without  appMjrtlonment  as  hereinabove  provided,  in  such  amounts 
for  each  State  and  Territory  as.  in  the  opinion  of  the  Administrator. 
may  be  effectively  employed  for  the  purposes  of  tlxis  act :  Proi  uted, 
however,  That  not  more  tlian  10  percent  at  s&id  sum  of  $30,000,000 
may  be  employed  in  any  one  State  or  In  all  of  the  Territories. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  3.  line  8.  after  the  word 
"Territories",  to  insert: 

The  appn^JTlatlon  for  any  fiscal  year  shaU  be  avaUable  after  the 
end  of  such  fiscal  year  for  tlie  disbursement  of  funds  on  loans, 
commitments,  or  agreements  to  make  loans  consummated  wttiiln 
each  fiscal  year. 

Mr.  KING.  Mr.  President,  I  should  lUe  to  Inquire  of  the 
Senator  from  Nebraska  whether  he  regards  this  amendment 
as  necessary,  in  view  of  the  fact  that  when  the  appropria- 
tion is  made  in  the  annual  appropriation  bill,  such  limita- 
tions or  provisions  may  be  included  as  may  be  deemed 
necessary  to  carry  into  effect  the  jmrposes  of  the  bill.  I 
was  wondering  if  this  language  might  not  somewhat  conflict 
with  the  provisions  that  may  be  found  in  appropriation  bills 
carrying  the  annual  appropriations. 

I  suggest  that  matter  to  the  Senator  for  his  thought. 
I  have  no  particular  objection  to  the  amendment,  except 
that  it  might  be  regarded  as  somewhat  of  a  restraint  or 
restriction  upon  the  Appropriations  Committee. 

Mr.  NORRIS.  I  think  the  amendment  shows  on  its  face 
what  It  is  Intended  to  apply  to.  If  a  contract  should  be 
made  and  not  paid  for  until  another  year.  It  was  intended 
to  protect  that  kind  of  a  contract. 

Mr.  KING.  That  should  be  done.  I  have  no  objection 
to  the  approval  of  the  amendment  with  the  understanding 
that  if,  upon  further  investigation  by  the  Senator  and  my- 
self, we  feel  that  there  should  be  some  modification,  we 
may  recur  to  the  amendment. 

Mr.  NORRIS.  All  right;  let  it  be  approved  with  that 
understanding . 

The  PRESIDING  OFFICER.  The  question  Is  <m  agree- 
ing to  the  amendment  of  the  committee. 

•nie  amendment  was  agreed  to. 

The  next  amendment  was.  In  secticm  4,  page  3.  line  15, 
after  the  words  "municipalities,  and",  to  strike  out  "organi- 
zations of  citizens  or  farmers,  not  organized  or  doing  busi- 
ness for  profit,  but  primarily  for  the  purpose  of  supplying 
electricity  to  their  own  citizens  or  members"  and  to  Insert 
"private  cooperative,  nonprofit,  or  limited-dividend  corpora- 
tions and  associations  organized  imder  the  laws  of  any  State 
or  Territory  of  the  United  States",  so  as  to  read: 

Sic.  4.  The  Administrator  Is  authorised  and  empowered,  from 
the  Bums  hereinbefore  authorlaed  to  be  appropriated,  to  make 
loans  to  States,  Territories,  and  subdivisions  and  agencies  thereof, 
municipalities,  and  private  cooperative,  nonprofit,  or  limited- 
dividend  corporations  and  associations  organized  under  tlie  laws 
of  any  State  or  Territory  of  the  United  States,  etc. 

Mr.  NORRIS.  Mr.  President,  In  the  language  proposed  to 
be  Inserted  by  this  amendment,  I  move  to  strike  out  the  word 
"private." 

Mr,  OVERTON.    ISx.  Prealdent,  will  the  Senator  yield? 

Mr,  NORRIS.    Yes. 

Mr.  OVERTON.  I  understand  section  4  of  the  bill  as  It  Is 
proposed  to  be  amended  to  restrict  the  authority  of  the  Ad- 
ministrator to  make  loans  to  private  or  to  cooperative  non- 
profit corporations.  As  I  understand,  the  Senator  from 
Nebraska  has  Just  moved  to  strike  out  the  word  "private." 

Mr.  NORRIS,    Yes.  _.  .  .^        .u    ,. 

Mr.  OVERTON.  Then  that  would  restrict  the  authority 
of  the  Administrator  to  make  loans  to— 

CooperaUve.  nonprofit,  or  limited -dividend  „«";Poratlons  «d 
assodktlons  organized  under  the  laws  of  any  State  ^T*^!^ 
ofSe  United  ^tee  for  the  purpose  of  flmndng  the  construcaon 
SiT^^^Uon^    generatlnTpl^t^    el^^*^    transmission    and 
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dUtHbutlon  \\n*».  or  ■y«tetn«  for  the  furnishing  of  electric  en*?y 
to  p«r«on«  In  rural  areas  who  are  not  receiving  centraJ-staqion 
serrlce. 

The  Senator  from  Nebraska  may  have  explained  that  sjec- 
tlon  when  I  was  not  present  in  the  Chamber;  but  it  has  ^- 
curred  to  me,  offhand,  that  the  customers  of  these  corpora- 
tions that  are  to  furnish  electric  energy  in  rural  areas  wo^ld 
be  very  limited.  The  Administrator  may  make  loans  oWy 
to  corporations  that  are  going  to  furnish  electric  currenl;  to 
persons  who  are  not  receiving  current  in  rural  areas.  It  has 
occurred  to  me  that  there  would  not  be  sufficient  patronage 
for  such  a  corporation  to  justify  its  existence  and  the  con- 
duct of  business  by  it:  and  it  might  be  best  to  authorize  the 
Administrator  to  make  loans  to  any  corporation  engage^  in 
generating  and  transmitting  electric  energy  for  the  purpose 
of  supplying  electric  current  to  persons  in  rural  areas  yho 
are  not  being  fvirnished  with  the  current,  with  such  limita- 
tions and  restrictions  as  to  the  prices  to  be  charged.  4nd 
with  such  conditions  in  respect  to  the  service  to  be  giien. 
as  will  best  subserve  the  interests  of  the  people  in  the  njr.<il 
areas  and  carry  out  the  purpose  of  the  bill. 

Mr.  NORRIS.  The  loans  will  be  made  to  farm  organ^- 
tions,  cooperative,  nonprofit,  or  limited-dividend  corpdra- 
tjons.  The  loans  will  not  be  made  to  a  private  generatjing 
plant  that  might  supply  such  corporations  with  electrimty, 
because  there  is  no  use  of  a  loan  under  such  conditiins. 
For  instance,  if  a  tffivate  corporation  owning  a  generating 
plant  were  going  to  supply  electricity  to  this  kind  of^an 
organization,  the  loan  would  be  made  to  the  organization  to 
build  and  construct  the  line.  The  corporation  suppljung 
the  electricity  would  not  have  to  build  any  line,  and  they 
would  not  build  any  line.  They  would  not  invest  any  mo^ey. 
It  would  be  useless  to  make  them  a  loan. 

Mr.  OVERTON.  The  loans,  as  I  understand,  are  tOi  be 
made  to  the  corporations  for  the  purpose  of  generating  elec- 
tric power  and  transmitting  electric  power  into  rural  ar^as. 

Mr.  NORRIS.    They  might  be. 

Mr.  OVERTON.  But,  under  the  provisions  of  the  ^ill, 
their  powers  to  furnish  current  in  these  rural  areas  are  re- 
stricted not  only  to  the  rural  areas  but  to  persons  who  are 
not  receivuag  current  in  the  rural  areas.  That  is  quite  a 
limitation  on  the  patronage  of  such  a  company,  to  suchj  an 
extent  that  it  occurs  to  me  that  it  is  very  doubtful  ihs^i  a 
company  would  be  organized  for  the  purpose  of  generating 
and  furnishmg  current  to  such  a  restricted  class  of  patnons 
and  customers. 

Mr  NORRIS.  It  probably  would  not  be  done,  as  experi- 
ence has  shown  there  is  little  likelihood  of  one  of  the  corpo- 
rations mentioned  in  this  amendment  building  a  generating 
plant.  It  would  not  happen  except  in  very  exceptional  caf^es. 
The  corporaUons  would  buy  their  electricity  from  an  exjist- 
ing  generating  plant.  They  would  borrow  the  money  to  build 
the  transmission  lines.  That  might  not  take  one-tenth  of 
the  generating  capacity  of  the  generating  system. 

Mr.  OVERTON.  If  I  may  interrupt  the  Senator,  the 
advantage  of  that  arrangement  would  depend  largely  on  |the 
price  which  the  private  corporation  would  pay  this  qunsi- 
public  corporation  for  the  electric  current  it  would  furnish. 

Mr.  NORRIS.  Of  course,  if  a  contract  were  not  mad0  by 
which  that  current  could  be  bought  at  a  figure  which  wc^old 
permit  the  corporation  to  be  self -liquidating,  the  Adminis- 
trator would  not  loan  any  money  to  It. 

Mr  OVERTON.  Of  course.  I  am  in  sympathy  with  the 
bill,  and  I  was  propounding  these  questions  to  the  Senitor 
in  order  to  clear  up  the  matters  referred  to  in  the  questibns. 

Mr.  NORRIS.  This  provision  went  In  because  the  Rnral 
Electrification  Administration  have  to  operate  in  practicfilly 
all  the  States  of  the  Union,  and  in  doing  so  they  do  not  ^d 
any  two  States  which  are  exactly  alike.  This  pwovlsion  Was 
intended  to  meet  that  situation  better,  they  thought,  tiian 
the  language  already  in  the  bill. 

Mr.  KINO.     Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield.  ! 

Mr.  KING.  I  am  not  clear  that  I  correctly  understood 
the  question  of  the  Senator  from  Louisiana.  As  I  injter- 
piTtml    his    statement,    it    was    that    under    the    bill    as 


he  would  have  it,  if  not  under  the  bill  as  it  is  be- 
fore us,  he  would  favor  authority  for  corporations  to  be 
formed  to  furnish  electric  energy  and  lighting  facilities  to 
rural  districts  that  do  not  now  have  them,  and  give  to  such 
corporations  so  formed  such  authority  and  such  power  as 
would  enable  them  to  go  into  regions  contiguous  thereto, 
where  there  now  are  ample  lighting  facilities,  and  compete 
with  the  existing  organizations  which  furnish  light  to  those 
sections.    Does  the  Senator  favor  that  view? 

Mr.  OVERTON.  Mr.  President,  if  the  Senator  from  Ne- 
braska will  yield,  in  answer  to  the  Senator  from  Utah  I 
carmot  say  that  that  is  my  view.  What  I  was  trying  to 
ascertain  from  the  Senator  in  charge  of  the  bill,  however, 
was  whether  he  had  given  consideration  to  the  very  limited 
number  of  patrons  who  could  utilize  the  provisions  of  this 
bill  as  section  4  is  presently  drafted. 

I  carmot  say  that  I  am  in  favor  of  the  Government's  creat- 
ing corporations  to  go  into  the  general  utility  business  all 
over  the  United  States,  but  it  did  occur  to  me  offhand  that 
it  might  be  more  practical  and  feasible  to  authorize  the 
administrator  to  lend,  to  any  company  that  is  generating 
and  transmitting  electric  current,  funds  that  might  be  used 
in  supplying  nu"al  areas  which  are  not  now  being  supplied 
with  electric  current. 

Mr.  NORRIS.  The  bill  does  not  authorize,  as  I  under- 
stand— I  should  not  want  it  to  authorize — the  loaning  of 
public  money  to  a  private  corporation  generating  electricity, 
even  though  they  were  going  to  send  it  out  into  the  country. 
It  is  useless  for  the  Government  to  do  that.  The  world  is 
now  open  to  all  these  companies,  and  has  been  for  25  years. 
They  can  get  all  the  money  they  desire  to  increase  either 
their  generating  capacity  or  their  transmission  systems. 

Mr.  OVERTON.  But.  if  the  Senator  will  pardon  me,  they 
cannot  get  it  at  such  a  low  rate  of  interest  as  the  bill  con- 
templates. 

Mr.  NORRIS.     No. 

Mr.  OVERTON.  If  they  could  get  it  at  the  low  rate  of 
interest  and  under  the  advantages  contemplated  by  this  bill, 
they  could  extend  their  transmission  lines  into  areas  that 
are  not  now  being  furnished  with  electric  energy. 

Mr.  NORRIS.  Mr.  President,  judging  from  my  experience 
and,  I  think,  from  the  experience  of  the  country,  the  big 
power  systems  which  have  been  holding  up  rural  electrifica- 
tion ever  since  they  had  a  grip  on  the  country  are  in  no 
position  now  to  come  to  the  Government  of  the  United  States 
and  ask  it  to  loan  them  money  at  3  percent  to  go  into  invest- 
ments for  the  purpose  of  making  some  more  money. 

It  is  not  the  idea  that  any  of  these  organizations  will 
make  a  dollar.  I  would  not  be  here  advocating  this  bill  if 
that  were  the  purpose.  It  is  not  to  enable  anyone  to  make 
money  out  of  these  public  funds,  but  to  get  the  benefit  of 
electricity  and  its  comforts  to  people  who  do  not  now  have 
those  benefits.  There  is  not  going  to  be  any  profit  making 
out  of  this. 

Mr.  KING.  Mr.  President.  I  may  say  to  the  Senator  from 
Louisiana  that  the  figures  indicate  a  remarkable  develop- 
ment in  the  production  of  electrical  energy  in  the  United 
States,  as  well  as  in  other  coimtries.  and  the  figures  also 
show  that  from  1882  the  average  cost  in  cents  per  kilowatt 
hour  has  been  reduced  from  25  cents  to  5.39  cents  in  the 
United  States. 

As  I  stated  to  the  Senator  from  Nebraska  a  few  moments 
ago,  an  examination  of  the  facts  shows  that  in  many  sec- 
tiorvs  of  the  United  States,  in  the  niral  districts,  where  there 
are  many  inhabitants  who  do  not  have  electric  lights  within 
their  homes,  three  out  of  every  four  have  an  opportunity 
to  ha\'e  electricity  when  they  do  not  have  it.  In  other  words, 
there  are  many  lines  carrying  electricity  through  rural  dis- 
tricts, and  the  power  is  adequate  to  meet  all  demands,  but 
only  one  out  of  every  four  in  the  districts  I  have  in  mind — 
and  they  are  districts  which  would  be  provided  for  under 
the  bill — avail  themselves  of  the  opportunity  to  obtain  elec- 
tric power.  So  that  many  of  the  rural  districts  w^here  there 
are  thousands  of  homes  which  are  not  electrically  lighted 
might  be  electrically  lighted  if  the  people  would  avail  them- 
selves of  the  facilities  at  their  doors. 
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Mr.  OVERTON.    Mr.  President,  will  the  Senates  from  Ne- 
braska yield  to  me  again? 
Mr.  NORRIS.    I  yield. 

Mr.  OVERTON.  The  Senator  from  Utah  has  developed 
the  thought  I  had  In  mind  in  a  much  better  way  than  I 
could  have  developed  it.  He  brings  out  very  graprfiically 
that  power  lines  owned  by  private  corporations,  which  have 
transmission  lines  going  through  rural  districts,  Sire  not  fur- 
nishing the  people  in  the  rural  districts  with  electric  power 
and  energy  and  Ught,  for  the  reason  that  the  people  are  not 
contracting  for  It. 

Mr.  NORRIS.  Because  the  ccmipanies  are  asking  too 
much  money  for  it. 

Mr.  OVERTON.    The  reason  is  that  the  price  they  have 
to  pay  is  too  great. 
Mr.  NORRIS.    Exactly. 

Mr.  OVERTON.  What  I  had  In  mind  was  this:  If  the 
bill  should  authorize  the  Administrator  to  lend  to  such  a 
company  funds  not  to  be  used  generally  in  the  conduct  of 
its  business  but  to  be  used  solely  in  supplying  persons  In 
rural  areas  who  are  not  being  supplied  with  electric  cur- 
rent, and  supplying  them  with  the  advantages  of  electric 
energy,  it  would  be  perhaps  much  more  helpful  than  to 
restrict  the  power  of  the  AdministratOT  to  lend  money  to 
corporations  which  would  have  to  be  formed  to  generate  and 
supply  current  to  rural  communities,  because  the  cost  of 
organizing  such  a  company,  and  the  cost  of  building  the 
plant  would  be  prohibitive,  and  they  would  not  be  in  as 
good  a  position  as  a  company  already  organized,  having  its 
transmission  lines  running  through  the  sections  to  supply 
the  people  with  current.  Does  the  Senator  from  Nebraska 
catch  my  thought? 

Mr.  NORRIS.  I  do;  but  I  do  not  agree  with  the  Senator. 
The  Senator  from  Louisiana  and  the  Senator  from  Utah 
would  advocate,  as  I  understand,  the  lending  of  money  to 
private  generating  corporations  which  are  now  operating  if 
the  cwnpanies  would  agree  to  build  lines  into  the  country 
and  supply  the  people. 
Mr.  KINO.  Mr.  President,  will  the  Senatcr  yield? 
Mr.  NORRIS.    I  yield. 

Mr.  KING.  I  hope  the  Senator  does  not  include  me  in 
that  category,  because  I  should  be  very  much  opposed  to 
that. 

Mr.  NORRIS.  I  am  opposed  to  It;  and  I  am  very  glad 
to  hear  the  Senator  make  that  statement. 

Mr.  KING.  I  am  opposed  to  the  Federal  Government's 
going  into  the  power  business  or  lending  money  for  the  pur- 
pose of  generating  electricity. 

Mr.  NORRIS.  Private  corporations  which  have  their  lines 
nmning  along  farms  and  which  are  not  supplying  farmers 
in  the  communities  are  nothing  new.  That  condition  has 
existed  for  years,  and  the  farmers  on  bended  knees  have  been 
before  the  great  corporations  asking  them  to  put  in  these 
rural  lines.  The  companies  have  sometimes  installed  them, 
but  under  conditions  which  were  so  exacting  that  the  ordi- 
nary farmer  who  did  not  have  an  income  outside  of  the 
income  from  his  farm  could  not  afford  to  jMiy  the  prices 
charged.  I  have  said  today  once  before,  probably  when  the 
Senator  was  not  In  the  Chamber,  that  in  many  instances 
they  have  required  the  farmers  to  pay  enough  money  to 
build  the  entire  line,  and  after  they  built  it,  and  the  farmers 
did  not  own  it,  they  then  had  to  pay  rates  which  would  re- 
turn to  the  owners  of  the  property,  the  power  company,  an 
amount  of  money  sufficient  to  give  them  a  return  on  the 
investment  which  the  fanner  himself  had  made. 

The  bill  before  us  does  not  provide  that  we  shall  lend 
money  to  a  private  corporation  in  order  to  build  lines  for 
the  piuTX>se  of  making  more  money  for  themselves;  and. 
frankly.  I  would  not  favor  such  a  provision. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Nebraska  to  the 
amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 
The  amendment  as  amended  was  agreed  to. 
Mr.  McNARY.    Mr.  President,  at  this  point  I  might  recall 
the  attention  of  the  Senator  from  Nebraska  to  the  statement 


I  made  yesterday,  and  my  suggestion  In  connection  with 
people's  utility  districts  in  my  State.  My  suggestion  was 
that  on  line  15,  page  3,  after  the  wxxrd  "municipalities",  we 
Insert  the  words  "people's  utility  districts."  Such  an  amend- 
ment would  meet  a  situation  peculiar  to  the  State  of  Oregon, 
where,  under  statute,  the  farmers  are  permitted  to  organise 
in  groups  under  this  designation.  I  am  sure  the  power  is 
included  in  the  word  "municipalities",  but  in  order  to  assure 
the  farmers  of  that  western  section  of  the  country,  I  am 
simply  asking  that  this  designation  be  put  into  the  bill, 
because  it  Is  carried  in  a  recent  statute  of  my  State. 

Ttie  PRESIDING  OFFICER.  Is  there  objection  to  the 
amendment  being  considered  at  this  time? 

Mr.  NORRIS.  Mr.  President,  let  me  ask  the  Senator  a 
question,  so  that  his  reply  will  be  in  the  Record.  I  agree 
with  the  Senator  that  the  amendment  is  unnecessary,  but  I 
see  no  objection  to  it,  if  I  understand  It.  The  particular 
language  is  contained  in  a  statute  passed  by  the  legislature 
of  the  Senator's  State? 

Mr.  McNARY.    Yes. 

Mr.  NORRIS.  It  applies  only  to  pubUc  utilities,  not  to 
privately  owned  corporations? 

Mr.  McNARY.    Oh,  no. 

Mr.  NORRIS.  It  does  not  apply  to  utilities  out  of  whldi 
a  profit  can  be  made. 

Mr.  McNARY.    Not  at  alL 

Mr.  NORRIS.    I  have  no  objection  to  the  amendment. 

Mr.  KING.  Mr.  President,  I  should  like  to  inquire  of  the 
Senator  whether  it  is  his  understanding  or  expectation  that 
States  and  cities  will  borrow  money  from  the  Federal  Gov- 
ernment for  the  purpose  of  erecting  public  generating 
plants? 

Mr.  NORRIS.  I  doubt  very  much  if  that  will  be  done. 
I  do  not  think  even  municipalities  will  do  so  very  often.  It 
will  be  the  subdivisions.  If  there  is  any  such  thing,  there 
will  be  very  little  of  It. 

Mr.  KING.  I  may  say  to  the  Senator  that  It  has  been 
my  intention,  when  Individual  amendments  to  the  bill  may 
be  offered,  rather  than  amendments  submitted  by  the  com- 
mittee, to  move  to  strike  out  the  words  "States.  Territories, 
and  subdivisions  and  agencies  thereof,  municipalities",  bo 
that  It  would  read  "make  loans  to  private  cooperative,  non- 
profit or  limited -dividend  corporations",  and  so  forth,  in- 
cluding the  organizations  referred  to  by  the  Senator. 

Mr.  NORRIS.  I  am  sorry  the  Senator  intends  to  offer  the 
amendment.    I  shall,  of  course,  oppose  It. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
proposed  amendment  of  the  Senator  from  Oregon  [Mr. 
McNaryI? 

Mr.  KING.  With  the  understanding.  Mr.  President,  that 
it  will  not  interfere  with  the  amendment  which  I  shall  offer, 
I  have  no  objection. 

Mr.  NORRIS.  No;  the  amendment  of  which  the  Senator 
has  spoken  will  not  interfere  with  the  amendment  offered  by 
the  Senator  from  Oregon. 

Mr.  KING.    I  have  no  objection. 

Mr.  McNARY.    Will  the  clerk  state  the  amendment  I  have 

offered?  

The   PRESIDINO   OFFICER.    The    amendment   will    be 

•me  Cmtr  Clikk.  On  page  3,  line  15,  after  the  word 
"municipalities"  and  the  comma,  it  is  proposed  to  Insert 
"people's  utility  districts." 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  next  amendment  re- 
ported by  the  committee  will  be  stated. 

The  next  amendment  was,  in  section  4,  page  3.  line  22, 
after  the  word  "construction",  to  strike  out  "of  generating 
plants  and",  and  to  Insert  in  lieu  thereof  "and  operation  of 
generating  plants";  in  line  24,  after  the  words  "energy  to", 
to  insert  "persons  In";  and  In  line  24.  after  the  word  "areas", 
to  insert  "who  are",  so  as  to  read: 

for  the  purpoee  of  flnanclng  the  construction  and  operation  of  gen- 
erating plants,  electric  transmission  and  distribution  lines  or  sys- 
tems for  the  furnishing  of  electric  energy  to  persons  in  rural  area* 
who  are  not  receiving  central  station  service. 

The  amendment  was  agreed  to. 
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The  next  amendment  was.  In  the  same  section,  on  page  3, 
line  25.  after  the  word  "service"  and  the  period,  to  strike  out 
'Such  loans  shall  be  self-liquidating  within  a  period  of  not 
to  exceed  40  years,  shall  bear  interest  at  a  rate  not  to  exceed 
3  percent  per  annum,  and  shall  be  payable  out  of  Income" 
and  to  insert  in  lieu  thereof  the  following: 

Such  loazxs  ehail  be  on  such  terms  and  condittona  relating  to  the 
expenditure  of  llie  moneys  loaned  and  the  security  therefor  as  the 
AdmlnlatratoT  shall  determine;  Provided,  however.  That  all  such 
loans  shall  be  self-liquidating  within  a  period  of  not  to  exceed  40 
yean,  and  shall  bear  interest  at  a  rate  not  to  exceed  3  percent  per 
annum. 

Mr.  NORRIS.  Mr.  President,  I  desire  to  offer  an  amend- 
ment to  the  committee  amendment. 

On  page  4.  line  6.  after  the  word  "determine",  I  move  to 
insert  "and  may  be  made  payable  in  whole  or  in  part  out 
of  income." 

Mr.  KING.  May  I  inquire  of  the  Senator  the  purpose  of 
that  amendment?  Does  he  assume  that  without  those 
words  the  loans  must  be  paid  from  capital  or  from  assess- 
ments? 

Mr.  NORRIS.  I  will  say  to  the  Senator  that  I  offer  the 
amendment  only  as  a  precaution.  Personally,  I  hardly  be- 
lieve it  la  necessary;  but  the  language  stncken  out  provides 
for  the  pasrment  out  of  income,  and  it  was  feared  that  strik- 
ing out  that  language  might  make  it  mean  that  payment 
could  not  be  made  m  any  other  way,  and  there  might  be  a 
case  where  the  borrower  would  have  some  other  means  of 
paying.  A  doubt  was  raised  that  payment  could  be  made 
out  of  income  under  the  committee  amendment.  So,  as  a 
matter  of  extra  precaution.  I  wish  to  put  m  that  language. 

Mr  KING.    I  have  no  objection. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Nebraska 
(Mr.  NoMtisl  to  the  committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  committee  amendment,  as  amended. 

Mr.  KINO.  Mr.  President.  I  was  willing  to  have  the 
amendment  Just  tendered  by  the  Senator  from  Nebraska 
agreed  to;  but  I  have  an  amendment  to  offer  to  the  com- 
mittee amendment.  In  line  8,  page  4,  I  move  to  strike  out 
"forty"  and  insert  in  lieu  thereof  "twenty." 

Mr.  President,  it  seems  to  me  that  in  view  of.  I  may  say, 
the  fragility  of  the  appliances  which  are  placed  in  the 
homes,  the  fact  that  they  deteriorate  so  quickly,  perhaps 
in  some  15  or  20  years,  the  lighting  fixtures 

Mr.  NORRIS.  This  amendment  does  not  apply  to  them. 
It  has  no  application  to  home  flxttires  and  appliances. 

Mr.  KINO.     It  applies  only  to  the  transmission  lines? 

Mr.  NORRIS    Yes. 

Mr.  KING.  May  I  ask  the  Senator  if  be  does  not  think 
40  years  is  too  long  a  time? 

Mr.  NORRIS.  It  may  be.  That  is  axK>ther  proposition 
which  is  more  or  less  arbitrary.  I  have  talked  it  over  with 
a  great  many  people  and  have  talked  it  over  with  officials 
of  the  R.  E.  A-.  and  have  suggested  to  them  that  I  thought 
there  would  be  an  attempt  made  to  make  the  time  20  years 
iivstead  of  40  years.  Of  course  they  agreed  that  any  time 
fixed  would  be  more  or  less  arbitrary.  iKit  they  said  they 
would  very  much  dislike  to  see  the  time  made  20  years. 
They  concede,  of  course,  that  the  Senate  can  make  the  time 
anything  it  pleases;  and  if  it  were  cut  down  from  40  to  20 
years,  it  would  not  be  a  handicap.  I  call  the  Senate's  atten- 
tion, however,  to  the  fsurt  that  if  the  loan  expires  at  the  end 
of  the  life  of  the  material,  when  it  will  have  to  be  renewed. 
It  will  deprive  the  organization  at  some  times  of  some  work- 
ing capital.  If  the  loan  should  be  left  at  40  years  and  the 
depreciation  account  should  provide  for  the  replacement  of 
the  system  in  20  years,  collections  would  be  made  on  the  loan 
which  would  be  in  the  bands  of  the  organization  for  a  longer 
penod  than  if  the  loan  itself  expired  at  that  time. 

I  do  not  think  I  should  have  any  objection  if  the  Senator 
should  move  to  strike  out  "forty"  and  insert  "thirty." 

Mr.  KINO.  I  move  to  strike  out  "forty"  and  insert 
"twenty-flve."    I  will  ask  my  friend  from  Washington  [Mr. 


Bojte]  to  give  us  his  view  on  that  question,  as  I  regard  him 
as  an  expert  on  the  subject. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
amendment  to  the  committee  amendment? 

Mr.  NORRIS.  Yes,  Mr.  President;  there  is  an  objection 
pending. 

Mr.  KING.  I  should  like  the  Senator  from  Washington 
[Mr.  Bone]  to  give  his  views  as  to  depreciation  and  obso- 
lescence. 

Mr.  BONE.  Mr.  President,  I  should  not  want  to  qualify  as 
an  expert  in  such  matters,  although  I  have  represented  a 
great  many  mutual  companies  and  groups  which  are  inter- 
ested in  the  power  business.  I  think  much  would  depend  upon 
Ithe  climate  as  to  the  length  of  life  of  poles.  It  may  run  any- 
where from  18  years  to  possibly,  at  the  outside,  30  years 
where  poles  are  heavily  creosoted. 

I  was  much  interested  in  the  comment  -ndulged  in  by 
Senators  as  to  amortizing  the  capital.  I  do  not  care  to  take 
issue  with  anyone  on  the  subject,  but  I  really  feel  that  40 
years  is  a  pretty  long  time;  and  I  was  about  to  ask  the  Sena- 
tor from  Nebraska,  at  the  time  the  Senator  from  Utah  asked 
me  to  say  something  about  this  matter,  whether  he  does  not 
think  it  would  he  wise  to  have  in  the  bill  a  provision  requiring 
the  setting  up  of  an  obsolescence  or  depreciation  fund  on  the 
system,  and  require  that  by  statute,  so  that  along  with  the 
necessity  of  amortizing  the  capital  these  systems  might  be 
required  by  statute  to  set  up  an  obsolescence  fund,  because 
they  will  have  to  do  that  in  any  event. 

Mr.  NORRIS.  I  was  interrupted  and  I  did  not  hear  all  that 
the  Senator  said. 

Mr.  BONE.  I  will  propotmd  one  question  to  the  Senator. 
I  was  wondering  whether  it  would  not  be  desirable — I  think 
the  Senator  will  agree  with  me — if  it  were  a  requirement  of 
the  bill  that  any  of  the  little  companies  or  municipal  groups 
that  take  up  one  of  these  loans  should  be  required  to  set  up  a 
proper  depreciation  or  obsolescence  fund. 

Mr.  NORRIS.  I  should  not  have  any  objection  to  an 
amendment  which  required  that.  The  bill  does  not,  because 
I  have  gone  on  the  assumption  that  the  organization  is  going 
to  do  that.  In  fact,  I  do  not  see  how  they  can  carry  out  the 
provisions  of  the  bill  unless  they  do;  but  I  have  no  objection 
to  an  amendment  which  will  make  that  requirement  a  posi- 
tive one. 

Mr.  BONE.  I  was  thinking,  perhaps,  of  some  general  lan- 
guage that  would  require,  as  a  condition  precedent  to  the 
loan,  that  the  outfit  seciuing  the  loan  should  set  up  a  proper 
element  of  depreciation  and  obsolescence,  and  make  collection 
for  it. 

Mr.  NORRIS.  I  have  no  objection  to  that. 
Mr.  BONE.  As  to  the  length  of  life  of  a  pole  line,  I  think 
a  great  deal  would  depend  on  the  climate  in  which  the  line 
was  built.  In  some  more  rigorous  climates  and  in  some  warm 
climates  poles  would  not  last  as  long  as  in  other  places.  It  is 
pretty  hard  to  say  what  the  average  life  of  a  pole  line  might 
be.  but  I  think  30  years  would  be  the  extreme  life. 

Mr.  NORRIS.  The  Senator,  as  I  see  the  matter,  has  an 
erroneous  idea  of  what  we  are  trying  to  do  here.  This  provi- 
sion does  not  mean  that  the  loan  must  expire  at  the  time  the 
poles  lose  their  efficiency.  Those  are  entirely  different  things. 
In  fact,  it  would  be  an  impossibility.  We  could  not  make  a 
loan  and  say.  "This  loan  will  be  amortized  so  that  it  will  he 
paid  at  the  time  the  pole  rots  off."  As  the  Senator  says,  a 
pole  will  rot  off  in  one  community  at  a  certain  time  and  the 
same  kind  of  pole  will  rot  off  in  another  commimity  at  sm- 
other time.    The  poles  will  not  all  be  alike. 

I  hope  Senators  will  not  get  in  their  minds  the  idea  that 
the  loan  agreements  must  expire  at  the  same  time  that  the 
poles  in  the  line  lose  their  usefulness.  Depreciation  will  be 
set  up,  and  new  lines  will  l)e  built;  and  the  loan  may  extend 
over  any  length  of  time,  regardless  of  the  life  of  the  poles 
carrying  the  transmission  line. 

Mr.  BONE.    Under  the  bill,  at  the  end  of  20  years  60  percent 
of  the  loan  would  have  t)een  amortized? 
Mr.  NORRIS.     Yes. 

Mr.  BONE.  I  siiggested  the  obsolescence  and  depreciation 
factor  only  because  the  companies  naturally  would  wish  fully 


1936 


CONGRESSIONAL  RECORD— SENATE 


2829 


to  fortify  and  protect  themselves  against  the  necessity  of 
replacements  when  their  systems  wore  out. 

Mr.  NORRIS.  Oh.  yes.  The  amwmt  set  up  to  rebuild  the 
line  so  as  to  keep  it  in  good  order  would  take  into  considera- 
tion the  life  of  the  poles.  That  is  true;  but  there  is  no  rea- 
son why  the  loan  should  terminate  at  the  same  time.  The 
two  matters  are  entirely  independent  of  each  other. 

I  should  not  be  willing  to  accept  the  Senator's  amendment 
for  a  25 -year  loan,  but  I  shall  interpose  no  objection  if  the 
Senator  will  make  the  time  30  years,  instead  of  25.  Other- 
wise. I  hope  the  amendment  will  be  voted  down. 

Mr.  KING.  Mr.  President,  let  us  pass  this  amendment  for 
the  moment.  I  do  not  care  to  call  for  a  vote  now,  and  I 
should  have  to  ask  for  a  quorum  call  to  do  that.  We  may 
agree  UF>on  the  matter. 

Mr.  NORRIS.     Very  well.     The  amendment  to  the  com- 
mittee amendment  has  been  agreed  to.    Let  the  other  pro- 
posed amendment  go  over. 
Mr.  KING.    Yes;  that  is  agreeable. 

Mr.  McNARY.    Does  the  Senator  desire  to  have  the  Senate 
act  upon  the  language  he  suggested  just  a  moment  ago,  that 
the  loan  may  be  paid  out  of  Income? 
Mr.  NORRIS.    That  has  already  been  agreed  to. 
The  PRESIDING  OFFICER.     The  next  amendment  re- 
ported by  the  conunittec  will  be  stated. 

The  next  amendment  was.  in  section  5,  on  page  4,  line  13, 
after  the  words  "premises  of",  to  strike  out  "consumers  of 
electric  energy  along  the  lines  or  systems  financed  under 
the  provisions  of  section  4.  and  for  the  acquisition  and  In- 
stallation of  electrical  and  plimibing  appliances  and  equip- 
ment by  such  consumers"  and  insert  "persons  in  rural  areas 
and  the  acquisition  and  installation  of  electrical  and  plumb- 
ing appliances  and  equipment  by  such  persons",  so  as  to 
make  the  section  read: 

Sec.  6.  The  AdmUilatrator  is  authorized  and  empowered,  from 
the  aums  hereinbefore  authorized  to  be  appropriated,  to  make 
loans  for  the  purpose  of  financing  the  wiring  of  the  premlaea  of 
persons  In  rural  areas  and  the  acquisition  and  Installation  of 
electrical  and  plumbing  appUancea  and  equipment  by  such  per- 
sons Such  loans  may  be  made  to  any  of  the  borrowers  ci  fuiuls 
loaned  under  the  provisions  of  section  4  to  Individual  consumers 
or  to  any  person,  firm,  or  corporation  supplying  or  Installing  the 
said  wiring,  appliances,  or  equipment.  Such  loans  shall  be  for 
such  terms,  subject  to  such  conditions,  and  so  secured  as  reason- 
ably to  aasinr  repayment  thereof,  and  shall  be  at  a  rate  of  interest 
not  exceeding  3  percent  per  annum. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

Mr.  KING.  Mr.  President.  I  will  ask  the  Senator  from 
Nebraska  to  let  that  amendment  go  over.  I  wish  to  make  a 
little  investigation  regarding  the  word  "iriumbing".  though  I 
may  have  no  amendment  to  offer. 

Mr.  NORRIS.    Very  well. 

The  PRESIDING  OFFICER.  On  request,  the  amendment 
will  be  passed  over  temporarily.    The  next  amendment  will 

be  stated. 

The  next  amendment  was,  in  section  7.  page  5,  line  18, 
after  the  word  "property",  to  insert  "for  such  period  as  may 
be  deemed  necessary  or  advisable  to  protect  the  investment 
therein,  but  not  to  exceed  5  years  after  the  acquisition 
thereof",  so  as  to  make  the  section  read: 

Sic.  7.  The  Administrator  Is  authorized  and  empowered  to  bid 
for  and  purchase  at  any  foreclosure  or  other  sale,  or  otherwise  to 
acquire  property  pledged  or  mortgaged  to  secure  any  loan  made 
pxiTBUant  to  this  act;  to  pay  the  purchase  price  and  any  coats 
and  expenses  Incurred  In  connection  therewith  from  the  sums 
authorized  to  be  appropriated  In  section  4  of  this  act;  to  accept 
title  to  any  property  so  purchased  or  acquired  In  the  name  of 
the  United  States  of  America;  to  operate  or  lease  such  property 
for  such  period  as  may  be  deemed  necessary  or  advisable  to  pro- 
tect the  investment  therein,  but  not  to  exceed  5  years  after  the 
acqiilBltlon  thereof;  and  to  sell  such  property  so  purchased  or 
acquired,  upon  such  terms  and  for  such  conslderaUon  as  the 
Administrator  shall  determine  to  be  reasonable. 

Mr.  KINO.  Mr.  President,  I  have  no  objection  to  agreeing 
to  that  amendment,  with  the  understanding  that  I  may  offer 
as  an  amendment  to  it  a  further  provision  as  to  the  steps 
necessary  to  be  taken  in  order  to  "make  assurance  double 
sure"  of  protecting  the  Government.  Let  the  amendment  be 
agreed  to  with  that  understanding. 

Mr.  NORRIS.     Very  well. 


The  PRESroma  officer,  without  objection,  ths 
amendment  is  agreed  to.  The  next  amendment  of  the  com- 
mittee will  be  stated. 

The  next  amendment  was,  on  page  6,  section  9,  line  21, 
after  the  word  "efficiency",  to  Insert  "without  regard  to  the 
provisions  of  civil-service  laws  applicable  to  officers  and  em- 
ployees of  the  United  States",  so  as  to  make  the  section  read: 

Sec.  8.  This  act  shall  be  administered  entirely  on  a  nonpartisan 
basis,  and  to  the  appototment  of  offlclals,  the  selection  of  employ- 
ees, and  In  the  promotion  of  any  such  officials  ot  employees  no 
political  test  or  qualification  shall  l>e  permitted  or  given  considera- 
tion, but  all  such  appointments  and  promotions  shall  be  given  and 
made  on  the  basis  of  merit  and  efflciency  without  regard  to  the 
provisions  of  clvll-«ervlce  laws  applicable  to  officers  and  empxloyees 
of  the  United  States.  If  the  Administrator  herein  provided  for  Is 
found  by  the  President  of  the  United  States  to  be  guilty  of  a  viola- 
tion of  this  act,  he  shall  be  removed  from  office  by  th*  President, 
and  any  appointee  or  selection  of  ofBclals  or  employees,  made  by  the 
Administrator  who  Is  fotm**  guilty  of  a  violation  ol  this  act  shall  be 
removed  by  the  Administrator. 

Mr.  McNARY.    Mr.  President 

Mr.  NORRIS.    I  understand  the  8«iator  from  Oregon  de- 
sires that  amendment  to  go  over. 
Mr.  KING.    It  had  better  be  rejected, 

Mr.  McNARY.  Mr.  President,  I  think  yesterday  in  a  col- 
loquy with  the  Senator  from  Netnaska  the  Senator  himself 
said  that  he  thought  that  amendment  should  be  eliminated. 
I  think  at  this  time  we  are  in  »  position  to  qualify  the 
nixn^n^rtxpnt  by  inserting  certain  language  which  would  re- 
store the  application  of  the  Classification  Act  except  as  to 
experts  and  engineers  and  others  engaged  in  profeasiimal 
work.  Whether  that  would  meet  general  approval  I  do  not 
know.  I  said  earlier  in  the  morning  in  the  absence  of  th'*- 
Senator  from  Michigan  IMr.  Covzxirs]  and  the  Senator 
Irom  Wiscozwin  IMr.  La  FollxtteI  that  I  did  not  want 
action  taken  on  this  amendment  unless  there  was  a  call  of 
the  roU.  I  am  not  in  position  to  accept  tt  as  it  has  been 
presented.  Personally  I  should  like  to  have  the  personnel 
remain  at  all  times  withm  the  civil-service  law.  if  it  can  be 
worked  out.  I  say  that  without  regard  to  what  party  is  in 
power.  It  is  a  fair  attitude  and  one  I  have  heretofore 
assumed. 

We  have  on  a  few  occasions  modified  that  by  excepting 
from  the  civil-service  law  some  of  those  engaged  in  pro- 
fessional lines  or  technical  lines.  I  think  that  is  the  sub- 
stance of  the  proposal  which  has  been  offered  by  the 
Senator  from  Nebraska.  I  suggest  to  the  Senator  that  his 
proposal  might  be  read  by  the  Clerk,  and  if  there  is  any 
argument,  then  I  think  the  amendment  ought  either  to  go 
over  or  we  should  have  called  to  the  Chamber  those  Senators 
who  are  absent. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  from  Ne- 
braska yield  to  me  at  that  point? 

Mr.  NORRIS.    Yes. 

Mr  COUZENS.  I  understood  the  Senator  to  say  in  an 
oral  conversation  that  he  thought  this  amendment  ought  to 
be  disagreed  to. 

Mr  NORRIS.  Yes;  and  I  have  no  objection  to  its  bslng 
disagreed  to  now.  I  have  another  amendment  which  I  wish 
to  offer  when  we  get  through  with  the  committee  amend- 
ments which  I  think  will  satisfy  the  Senator  from  Oregon 
and  which  is  entirely  satisfactory  to  me. 

Mr.  COUZENS.  Let  us  have  the  pending  amendment  dis- 
agreed to,  and  we  can  take  that  up  thereafter. 

Mr.  NORRIS.  That  is  what  I  want  to  do,  if  there  is  no 
objection  to  it.    Let  the  amendment  be  disagreed  to. 

Mr.  McNARY.    Very  well. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  reported  by  the  committee,  which  has  just 
been  stated  by  the  clerk. 

The  amendment  was  rejected. 

Mr  KING.  I  understood  the  Senator  from  Nebraska  had 
an  amendment  to  offer.    Would  he  like  to  offer  it  now? 

Mr  NORRIS.  I  have  four  or  five  amendments  to  offer. 
As  soon  as  we  get  through  with  the  committee  amendments, 
I  am  going  to  offer  them. 

The   PRESIDING   OFFICER.    The    next   amendment   of 

the  committee  will  be  stated. 
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The  next  amendment  was,  en  page  7.  section  11.  line  14, 
after  the  word  "duties",  to  insert  "The  Administrator  may 
make  such  expenditures  (including  expenditures  for  per- 
sonal ser\".ces;  supplies  and  equipment:  lawbooks  and  books 
of  reference;  directories  and  periodicals:  travel  expenses; 
rental  at  the  seat  of  government  and  elsewhere:  the  pur- 
chase, operation,  or  maintenance  of  passenger -carrying  ve- 
hicles; and  printing  and  binding)  as  are  appropriate  and. 
necessary  to  carry  out  the  provisions  of  this  act",  so  as  ta 
make  the  section  read: 

Sec.  11  In  order  to  carry  out  the  provisions  of  this  act  the 
Admlnietrator  may  accept  and  utilize  such  voluntary  and  uncom- 
pensated services  of  Federal.  State,  and  local  officers  and  em-i 
pluyeea  as  are  available,  and  he  may  ap;>olnt  such  officers  andi 
empoyees  as  he  may  Qnd  necessary,  and  prescribe  their  duties.! 
The  Administrator  may  make  such  expenditures  (Including  ex- 
pencrures  for  personal  services;  supplies  and  equipment;  law-l 
boolj  and  books  of  reference;  directories  and  periodicals;  travel 
expenses;  rental  at  the  seat  of  government  and  elsewhere;  the 
purchase,  operation,  or  maintenance  of  passenger-carrying  ve- 
hicles; and  printing  and  binding)  as  are  appropriate  and  neces- 
sary to  carry  out  the  provisions  of  this  act. 

Mr.  KING.  Mr.  President.  I  am  not  going  to  object  toj 
the  amendment,  but  I  wish  at  this  time  to  make  an  ob- 
servauon  which  is  applicable  to  many  departments  and 
bureaus  of  the  Government.  An  Investigation  will  demon- 
strate, in  my  opinion,  an  excessively  large  amotmt  used  by 
various  Federal  organizations  for  books,  papers,  periodicals, 
traveling  expenses,  and  for  the  purchase  of  automobiles^ 
I  have  asked  for  information,  and  I  expect  to  have  it  withini 
the  next  few  days,  showing  the  hundreds  if  not  thousands 
of  automobiles  used  by  the  various  Federal  departments  and! 
organizations. 

I  wished  to  make  that  statement  so  that  the  organization! 
to  be  created  by  this  bill  may  not  come  within  the  categoryj 
of  those  organizations  which,  in  my  opinion,  are  too  pro-i 
liflc  in  the  expenditure  of  money  for  automobiles  and  other 
expenses. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment 

Mr.  CX)UZENS.  Mr.  President,  I  am  not  willing  to  hav^ 
the  amendment  agreed  to  in  its  present  form. 

Mr.  NORRIS.  I  want  to  have  a  word  on  the  amendi 
ment.  I  understand  there  is  some  objection  to  it.  Th^ 
same  objection  was  made  yesterday;  and  last  night  and  thi: 
mommg.  in  the  few  minutes  I  had  at  my  disposal,  I  havi 
given  some  study  to  this  matter.  I  said  yesterday  that  il 
was  an  amendment  similar  to  provisions  embodied  in  mosi 
of  the  bills  providing  for  various  governmental  activitiel 
which  the  Congress  has  passed.  I  have  not  made  a  com-^ 
plete  investigation;  I  did  not  have  time  to  do  so;  but  I  hav^ 
here  about  a  dozen  laws  passed  by  Congress,  every  one  of 
which  contains  in  substance  the  provision  embodied  in  th^ 
amendment,  and  in  some  cases  in  identical  language.  | 
have  here  copies  of  some  of  the  acts  Congress  has  passed 
in  which  either  that  langxiage,  or  langiiage  similar  to  it.  ha4 
been  used.  Among  those  laws  is  the  National  Industrial 
Recovery  Act,  the  Emergency  Relief  Appropriation  Act  ol 
1935.  the  National  Housing  Act.  approved  June  27,  1934.  th« 
Home  Owners'  Loan  Act  of  1933.  and  the  Federal  Powet 
Commission  Act.  amendment  of  June  23.   1930.  section  2» 

I  cannot  see.  Mr.  President,  why  we  should  single  thi$ 
particular  activity  out  and  strike  this  language  from  th^ 
enabhng  act  for  that  organization  and  at  the  same  time  put 
it  into  practically  all  other  laws.  Here  is  the  language  thai 
Congress  used  in  the  Industrial  Recovery  Act: 

And  may  make  such  expenditures  (including  expenditures  fo^ 
personal  services  and  rent  at  the  seat  of  government  and  else* 
where,  for  law  books  and  t>ooks  of  reference,  and  for  paper,  printing 
and  binding)  as  are  necessary  to  carry  out  the  provisions  of  thiM 
act.  I 

Mr.  OTklAHONEY.     Mr.  President,  will  the  Senator  yieldl 
Mr.  NORRIS.     I  yield- 
Mr.  O'MAHONEY.    Dees  the  Senator  understand  that  th4 

old  established  branches  of  the  executive  departments  have 

the  same  authority? 
Mr.  NORRIS.     Yes;  I  so  imderstand. 
Mr.  O'MAHONEY.    It  is  my  understanding  that  they  dq 

Dot  have,  and  that  the  provisions  to  which  the  Senator  14 


referring  in  a  number  of  laws  were  inserted  in  those  particu- 
lar measures  because  they  were  emergency  measures  and  it 
was  deemed  necessary  to  set  the  organizations  up  in  a  very 
short  space  of  time. 

Now.  may  I  ask  the  Senator,  does  he  not  understand  that 
in  establishing  a  permanent  agency  of  the  Government  Con- 
gress might  well  be  guided  by  a  different  principle  and  re- 
quire the  Administrator  to  come  to  Congress  and  show  the 
necessity  for  the  personal  services,  for  the  books,  for  the 
supplies,  and  so  forth,  before  the  debt  is  incurred? 

Mr.  KING.     That  is  a  good  suggestion. 

Mr.  NORRIS.  No;  that  is  not  good.  I  said  in  answer  to 
the  Senator's  question,  as  I  understood  it,  that  I  understood 
the  permanent  departments  all  have  that  kind  of  a  pro- 
vision. 

Mr.  O'MAHONEY.  I  can  speak  with  accuracy  only  as  to 
the  Post  OfBce  Department. 

Mr.  NORRIS.  But  the  provision  that  we  are  now  seeking 
to  enact  is  not  for  a  permanent  department  of  the  Govern- 
ment; the  proposed  new  agency  is  going  to  expire  in  10  years 
if  we  enact  the  pending  bill.  It  is  not  permanent.  The 
other  laws  to  which  I  have  referred  have  not  been  for 
permanent  organizations.  The  National  Industrial  Recovery 
Act,  perhaps,  might  be  said  to  have  been  temporary. 

Mr.  O'MAHONEY.  Mr.  President,  will  the  Sens.tor  yield 
again? 

Mr.  NORRIS.  Let  me  give  the  Senator  some  more  ex- 
amples from  the  list  I  have.  I  am  going  through  with  what 
I  have  here. 

Let  us  see  what  was  said  in  the  Agricultural  Adjustment 

Act. 

The  administrative  expenses  provided  for  under  this  section 
shall  Include,  among  others,  expenses  for  personal  services  and 
rent  In  the  District  of  Columbia  and  elsewhere,  for  lawbooks  and 
books  of  reference,  for  contract  stenographic-reporting  services, 
and  for  printing  and  paper  In  addition  to  allotments  under  the 
existing  law. 

Then   the   Housing,   Renovation,   and  Modernization  Act 

contains  this  language: 

May  make   such   expenditures    (Including  expenditures  for  per- 

'  sonal  services  and  rent  at  the  seat  of  government  and  elsewhere. 

for  lawbooks  and  books  of  reference,  and  for  paper,  printing,  and 

binding)   as  are  necessary  to  carry  out  the  provisions  of  this  title 

and  Utles  n  and  III. 

Again,  in  the  act  to  reorganize  the  Federal  Power  Commis- 
sion— and  that  comes  a  great  deal  nearer  being  permanent 
than  the  agency  proposed  to  be  created  by  the  pending  bill; 
that  is  a  permanent  organization: 

The  Commission  may  make  such  expenditures  (Including  expen- 
ditures for  rent  and  personal  services  at  the  seat  of  government 
and  elsewhere,  for  lawbooks,  periodicals,  and  books  of  reference, 
and  for  printing  and  binding)  as  are  necessary  to  execute  Its 
functions. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield  at 
that  point? 

Mr.  NORRIS.     Yes. 

Mr.  COUZENS.  May  I  point  out  to  the  Senator  that  in 
the  case  of  the  Federal  Power  Commission  their  estimates 
have  to  pass  through  the  Budget  and  appropriations  have 
to  be  made  for  them  each  year.  That  is  not  true  of  the 
agency  to  be  created  under  the  pending  bill. 

Mr.  NORRIS.  Oh,  yes;  as  I  understand  they  will  have  to 
have  aimual  appropriations  every  year,  or  they  will  not  be 
able  to  do  anything.  They  will  be  dependent  upon  annual 
appropriations. 

Mr.  COUZENS.  That  has  not  been  so  with  respect  to  the 
N.  R.  A.  and  some  other  acts. 

Mr.  NORRIS.  I  do  not  know  as  to  that.  Probably  that 
is  true.  However,  this  organization  will  have  to  get  appro- 
priations every  year. 

Here  is  another  one,  the  public-works  construction  pro- 
ject, which  may  make  such  expenditures  for  personal  serv- 
ices, for  law  books,  paper,  printing,  binding,  and  so  forth,  as 
are  necessary  to  carry  out  the  provisions  of  the  title.  I 
could  go  on  further  with  four  more  cases  that  I  have  of  the 
same  kind. 

Mr.  O'MAHONEY.    Mr.  President,  will  the  Senator  yield? 
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The  PRESIDINa  OFFICER.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Wyoming? 

Mr.  NORRIS.    I  yield. 

Mr.  O'MAHONEY.  I  can  speak  from  knowledge  only 
with  respect  to  the  Post  Office  Department,  but  I  think  the 
same  condition  exists  in  the  Department  of  the  Interior,  the 
Department  of  State,  the  Department  of  Justice,  and  all 
the  regular  departments,  and  that  it  is  impossible  for  the 
heads  of  those  departments  to  do  the  things  the  Adminis- 
trator of  this  bill  will  be  given  authority  to  do  if  this 
amendment  shall  be  adopted.  The  Postmaster  General  has 
no  authority  to  buy  as  many  automobiles  as  he  deems  nec- 
essary. The  Secretary  of  the  Interior  cannot  do  that.  In 
every  Instance  the  heads  of  the  regiilar  departments  must 
go  before  the  Appropriations  Committees  of  the  Congress 
and  show  a  reason  for  the  expenditures. 

I  submit  to  the  Senator  that  if  this  principle,  which  was 
written  into  the  emergency  measure,  is  now  to  be  written 
into  every  bill  which  comes  before  Ccmgress,  it  will  be  prac- 
tically impossible  for  Congress  to  impose  any  limitation 
whatsoever  upon  the  executive  departments.  My  feeling  is 
that  the  precedent  the  Senator  is  asking  us  to  follow  is  a 
very  bad  one. 

Mr.  NORRIS.  I  am  asking  the  Senate  to  follow  a  prece- 
dent which,  so  far  as  I  can  find,  has  no  exception.  If  it  is 
not  followed,  this  organization  will  be  crippled.  They  will 
have  to  come  here  for  appropriations  for  everything.  They 
cannot  get  anything  without  it.  Not  a  cent  will  they  get 
without  appropriations,   and  Congress  will  have  complete 

control. 

Mr.  O'MAHONEY.  I  find  the  amendment  in  line  15 
authorizes  "expenditures  including  expenditures  for  per- 
sonal services."  In  line  12  and  13.  page  7  of  the  bill  it  is 
provided  that  the  Administrator  "may  appoint  such  officers 
and  employees  as  he  may  find  necessary,  and  prescribe  their 
duties."    What  is  the  difference  between  the  two  provisions? 

Mr.  NORRIS.    I  do  not  know  that  they  have  any  relation 
to  each  other  whatever.    The  appointment  of  an  official  ! 
and  the  buying  of  a  law  book  have  no  relation  to  each  other 

whfiitsovcr. 

Mr.  O'MAHONEY.  I  did  not  refer  to  the  purchase  of  a 
law  book.  I  referred  to  the  langxiage  in  line  15  which 
authorizes  expenditures  for  personal  services. 

Mr.  NORRIS.    Now.  what  is  the  Senator's  question? 

Mr.  O'MAHONEY.    I  refer  to  line  15.  page  7. 

Mr.  NORRIS.    Yes;  "including  expenditures  for  personal 

services."  ^^      . 

Mr.  OT^AHONEY.  I  invite  the  Senator's  attention  now 
to  lines  12  and  13  on  the  same  page: 

He  may  appoint  such  officers  and  employees  as  he  may  And 
necessary,  and  prescribe  their  duties. 

What  additional  power  does  the  Senator  propose  to  give 
by  the  amendment  authorizing  "expenditures  for  personal 

services"? 

Mr.  NORRIS.  I  do  not  see  the  point  of  the  Senators 
question.  I  see  no  relationship  whatever  between  the  lan- 
guage he  has  referred  to  in  the  two  places.  In  the  begin- 
ning of  section  11  the  idea  is,  as  is  stated,  that — 
to  carry  out  the  provisions  of  this  act  the  Administrator  may 
accept  and  utilize  such  voluntary  and  uncompensated  services  of 
Federal,  State,  and  local  officers  and  employees  as  are  available, 
and  he  may  appoint  such  officers  arid  employee*  as  he  may  find 
necessary,  and  prescribe  their  duties. 

That  applies  to  the  particular  officers  there  referred  to. 
The  truth  is  that  this  work,  in  laying  out  farm  organi2ations 
in  the  country  to  be  electrified,  will  be  done  in  large  part 
by  the  farmers  themselves  and  by  local  officials.  In  some 
States  are  organizations  with  paid  officials  provided  for  by 
law  who  are  interested  as  a  part  of  their  duty  in  that  kind 
of  work.  They  do  most  of  the  work  in  a  great  many  cases. 
In  order  to  give  it  legal  effect  the  Administrator  is  given 
power  to  appoint  them,  to  appoint  "such  officers  and  em- 
ployees as  he  may  find  necessary"  to  carry  on  that  work. 

Mr.  O'MAHONEY.  It  refers  to  the  appointment  of  Fed- 
eral officers  and  Federal  employees.  That  constitutes  per- 
sonal service,  does  it  not? 

Mr.  NORRIS.    No;  it  does  not. 


Mr.  President,  the  only  desire  I  have  is  to  put  this  organi- 
sation on  its  feet  in  such  manner  that  it  will  not  be  crippled. 
I  am  afraid  if  we  strike  out  the  amendment  we  will  cripple 
it.  It  has  been  argued  today  that  the  language  is  not  neces- 
sary. I  said  sresterday  I  thought  it  was  not  necessary,  but 
when  I  commenced  to  look  through  the  different  laws  we 
have  on  the  statute  books.  I  could  not  find  in  the  case  of  any 
organization  where  this  language  was  not  included  in  the  act 
creating  it.  I  confess  I  began  to  feel  then  that  this  language 
is  necessary. 

In  some  respects  the  engineers  who  go  out  to  set  up  these 
organizations  are  going  to  make  maps  and  charts.  It  will 
cost  some  money  to  do  such  work.  They  will  meet  all  kinds 
of  questions  in  addition  to  the  questions  the  officials  in  the 
other  organizations  have  to  deal  with  and  to  whom  w^e  have 
already  given  this  power.  I  feel,  no  matter  what  we  may 
think  or  what  we  may  have  in  mind,  that  if  we  should  strike 
out  this  language  we  would  really  injure  the  organization, 
and,  I  am  afraid,  seriously  cripple  it  so  that  it  could  not 
carry  on  and  j)erf orm  its  functions. 

Mr.  KING.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Utah? 

Mr.  NORRIS.    I  yield. 

Mr.  KING.  I  suggest  to  my  friend  from  Nebraska  that 
this  question  is  controversial,  that  we  have  not  now  a  quorum 
present,  and  that  probably  a  yea-and-nay  vote  will  be  asked 
on  the  amendment.    I  suggest  that  it  be  passed  over. 

Mr.  NORRIS.    Very  well. 

The  PRESIDINQ  OFFICER.  The  amendment  will  be 
passed  over. 

Mr.  COUZENS.    Mr.  President,  I  suggest  the  absence  of  a 

quorum.  

The  PRESIDING  OFFICER.    Tlie  clerk  will  call  the  roll. 

The  Chief  Clerk  caUed  the  roU,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Aaburst 

AuBtln 

Bachman 

BaUey 

Barbour 

Benson 

Bilbo 

Black 

Bone 

Borah 

Brown 

Bulkier 

Bxilow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Chaves 


Clark 

Connally 

CooUdge 

Costlgan 

Couzens 

Davis 

Dickinson 

Donahey 

Duffy 

Frazler 

George 

aibeon 

GlaSiS 

Gore 

Hale 

Harrison 

Hastings 

Hatch 

Bayden 

Holt 

Johnson 


Keye* 

King 

La  FcUette 

Lewis 

Logan 

Lonergaa 

Long 

McAdoo 

McGlll 

McKellar 

McNary 

Maloney 

MetcaU 

Mlnton 

Murray 

Neely 

Norbeck 

Morris 

Nye 

Ollahoney 

Overton 


Plttman 

Reynolds 

Robinson 

Russell 

Schwellentwch 

Sheppard 

Smith 

Stelwer 

Thomas,  Okla. 

Thomas,  Utah 

Townsend 

Trammell 

Truman 

Vandenberg 

Van  Nuys 

Wagner 

Wheeler 

White 


Mr.  LEWIS.  I  reannounce  the  absence  of  Senators  as 
heretofore  announced  by  me  today. 

I  also  desire  to  announce  that  the  senior  Senator  from 
Maryland  [Mr.  Tydincs].  the  Junior  Senator  from  Maryland 
[Mr.  Radclitfi],  the  junior  Senator  from  Pennsylvania  [Mr. 
GuTFEY],  and  the  junior  Senator  from  Rhode  Island  [Mr. 
Gerry]  are  detained  in  attendance  upon  the  funeral  of  the 
late  GovemcM-  Ritchie,  of  Maryland. 

The  PRESIDING  OFFICER  (Mr.  Dtjttt  in  the  chair). 
Eighty-one  Senators  having  answered  to  their  names,  a 
quorum  is  present. 

Mr.  COUZENS.  Mr.  President.  I  should  like  to  point  out 
to  the  Senator  from  Nebraska  that  I  think  there  is  a  con- 
flict between  the  amendment  on  page  7,  line  15.  and  the 
language  on  page  6,  line  21,  where  it  Is  proposed  to  put 
these  employees  under  dvil  service  and  the  Classification 
Act,  other  than  the  members  of  the  professional  and  engi- 
neering service.  Under  that  provision  of  the  bill,  the  Ad- 
ministrator is  restricted  with  respect  to  wages  and  service 
and  classiflcaUon;  but  there  is  a  conflict  with  that  provision 
in  the  amendment  now  under  consideration,  on  page  7.  line  15. 

I  understand,  from  the  Senator  from  Nebraska,  however, 
that  that  amendment  has  gone  over. 

The  PRESIDING  OFFICER.    Hie  amendment  was  passed 

over. 
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Mr.  COUZENS.  I  should  like  to  conclude  my  statement  ^ 
a  matter  of  record.  My  contention  is,  that  on  line  15,  pai(e 
7.  the  use  of  the  language  "including  expenditures  for  per- 
sonal services"  leaves  the  matter  wide  oi)en  for  the  Admin- 
istrator to  employ  anyone  he  chooses,  and  to  avoid  tHe 
Classification  Act  and  the  civil-service  laws.  In  other  word$, 
there  are  two  places  in  the  bill  under  which  he  could  em- 
ploy  persorml  services.  i 

The  PRESIDING  OFFICER.  As  the  Chair  has  stated,  the 
amendment  now  referred  to  by  the  Senator  from  Michiga^ 
has  been  passed  over.  The  clerk  will  state  the  next  amend- 
ment of  the  committee.  , 

The  next  amendment  was.  on  page  7,  after  line  21.  |o 
insert  a  new  section,  as  follows: 

8«c.  13.  The  Administrator  Is  authorized  and  empowered  |o 
extend  the  time  of  payment  of  Interest  or  principal  of  any  obllgi- 
Uon  created  pursuant  to  thl»  act:  Provided,  hcnoever.  That  wlKh 
respect  to  any  loan  made  under  section  4.  the  payment  of  lntere$t 
or  principal  shall  not  b«  extended  more  than  5  years  after  su<ii 
payment  shall  have  t)ecome  due.  and  with  respect  to  any  lo*i 
made  under  section  5.  the  payment  of  principal  or  Interest  sh*! 
not  be  extended  more  than  2  years  after  such  payment  shall  hate 
become  due. 

Mr.  COUZENS.  Mr.  President.  I  should  like  to  have  tUe 
Senator  from  Nebraska  tell  us  the  purpose  of  that  amend- 
ment. There  Is  no  provision  in  it  as  to  whether  the  interest 
shall  continue  over  the  5-year  period  and  the  2-year  period, 
or  what  occasion  may  anse  to  bring  about  the  desirability  0f 
those  extensions.  J 

Mr.  NORRIS.  Of  course.  I  cannot  tell  whether  a  case  will 
ever  anse  where  an  extension  will  be  desirable;  but  it  wM 
thought  best  to  give  the  Administrator  the  power  that  tls 
authorized  to  be  given  him  in  section  12  simply  as  a  matter 
of  safety,  so  that,  on  the  other  hand,  when  a  loan  came  dite 
he  would  not  be  compelled  under  the  law  Immediately  to 
proceed  to  collect  it.  He  might  be  lenient:  he  might  extend 
it;  he  might  wait  a  while.  If  we  did  not  put  this  langiiage 
in  the  bill,  the  Administrator  would  feel  that  when  a  lonn 
became  due  it  was  his  duty  to  proceed  at  once  to  make  cot- 
lection.  This  amendment  gives  him  a  little  leeway.  That  lis 
the  only  reason  for  it  that  I  know.  It  seemed  only  fair  th|tt 
the  Administrator  should  have  that  much  lee^wiy. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreel^ig 
to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  next  amendment,  was  on  page  8.  after  line  5.  foUowilig 
the  amendment  just  agreed  to.  to  insert  a  new  section,  M 
follows: 

Sbc.  13.  As  used  In  this  act  the  term  "rural  area"  shall  be  deemed 
to  mean  any  area  of  the  United  States  not  included  within  t|i« 
boundaries  of  any  city,  village,  or  borough  having  a  population  jln 
excess  of  1.500  inhabitants,  and  such  term  shall  be  deemed  to  lli- 
clude  both  the  (arm  and  nonXarm  population  thereof;  the  teDm 
"farm"  shall  be  deemed  to  mean  a  farm  as  defined  In  the  publloa- 
tlons  of  the  Bureau  of  the  Census;  the  term  "person"  shall  be 
deemed  to  mean  any  natural  person.  Urm.  corporaUon,  or  aaqo- 
ctatlon.  I 

The  amendment  was  agreed  to.  I 

The  next  amendment  was,  on  page  8.  line  15.  to  change  the 
number  of  the  section  from  12  to  14.  j 

The  amendment  was  agreed  to.  ' 

The  PRESIDINO  OFFICER.  That  completes  the  commit- 
tee amendments. 

Mr.  NORRIS.  Mr.  President,  I  have  a  few  amendments 
which  I  desire  to  offer.  J 

The  first  amendment  is  on  page  2.  line  1.  I  send  tne 
amendment  to  the  desk  and  ask  to  have  it  stated.  ■ 

The  PRESIDINO  OFFICER.  The  amendment  will  (w 
suted. 

The  LicisLATTVB  C1.KRK.  On  page  2.  line  1,  after  the  words 
"United  States",  it  Is  proposed  to  strike  out  down  to  and  iii- 
eluding  the  word  "service"  in  line  2.  and  in  lieu  thereof  to 
insert  "rural  electrification  and  the  furnishing  of  electric 
energy  to  persons  in  rural  areas  who  are  not  receiving  central- 
station  service." 

Mr.  NORRIS.  That  makes  the  language  there  correspoiid 
to  the  language  further  on  in  section  12.  I  think  it  makjes 
the  two  perfectly  harmonious. 


The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Nebraska. 

The  amendment  was  agreed  to. 

Mr.  NORRIS.  On  page  5.  line  16.  after  the  word  "sec- 
tion". I  move  to  strike  out  "4"  and  insert  "3."  The  numeral 
"4"  is  a  mistake. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Nebraska. 

The  amendment  was  agreed  to. 

Mr.  NORRIS.  On  page  6.  line  25.  I  move  to  strike  out  the 
word  "act"  and  insert  the  word  "section." 

The  PRESIDING  OFFICER.  "Rie  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Nebraska. 

The  amendment  was  agreed  to. 

Mr.  NORRIS.  Mr.  President,  I  have  another  amendment 
on  p€ige  7.  which  I  send  to  the  desk  and  ask  to  have  stated. 

The  PRESIDINO  OFFICER.  The  amendment  will  t)e 
stated. 

The  LEGisLATrvB  Clerk.  On  page  7.  line  12.  after  the  word 
"may",  it  is  proposed  to  strike  out  down  to  and  including 
the  word  "duties",  in  line  14,  and  in  lieu  thereof  to  insert 
"without  regard  to  the  provisions  of  civil-service  laws  ap- 
plicable to  officers  and  employees  of  the  United  States,  ap- 
point and  fix  the  compensation  of  attorneys,  engineers,  and 
other  experts,  and  he  may,  subject  to  the  civil-service  laws, 
appoint  such  officers  and  employees  as  he  may  find  necessary 
and  prescribe  their  duties." 

Mr.  NORRIS.  All  that  amendment  does  Is  to  carry  out 
the  understanding  we  had.  I  think,  when  we  rejected,  earlier 
in  the  day.  the  amendment  to  section  9.  The  effect  of  this 
amendment  is  to  take  out  from  the  civil-service  lawyers, 
engineers,  and  experts,  and  to  leave  everybody  else  under 
the  civil  service. 

Mr.  COUZENS.  Mr.  President,  I  suggest  to  the  Senator 
that  he  omit  from  his  amendment  the  provision  that  the 
compensation  of  these  employees  shall  not  be  in  accordance 
with  the  Classification  Act.  He  will  find  that  in  almost  all 
the  bills  to  which  he  has  heretofore  been  referring  there  is 
a  provision  that  in  addition  to  taking  the  civil-service  ex- 
amination, the  compensation  shall  be  in  accordance  with 
the  Classification  Act. 

I  ask  that  this  amendment  go  over  so  that  we  may  look 
up  the  exact  language,  because  I  think  the  compensation  in 
accordance  with  the  Classification  Acts  should  be  adhered 
to  in  this  case,  as  in  the  past.  I  do  not  think  the  Senator 
objects  to  that. 

Mr.  NORRIS.  No;  I  should  not  object  to  that,  but  I  do 
not  think  this  amendment  affects  that. 

Mr.  COUZENS.    I  think  it  does. 

Mr.  NORRIS.  I  may  be  wrong,  though.  If  the  Senator 
wishes  to  have  the  amendment  go  over,  let  it  go  over. 

The  PRESIDINO  OFFICER.  The  amendment  will  be 
passed  over. 

Mr.  NORRIS.  Mr.  President,  those  are  all  the  amend- 
ments I  have. 

The  PRESIDINO  OFFICER.  The  bill  is  before  the  Sen- 
ate and  open  to  further  amendment. 

Mr.  NORRIS.  Unless  some  other  Senator  wishes  to  speak 
at  this  time,  under  the  agreement  with  the  Senator  from 
Arkansas  [Mr.  Rosmsoif],  I  ask  unanimous  consent  that 
next  Wednesday  at  12  o'clock  the  Senate  proceed  to  the 
consideration  of  this  bill,  and  that  it  shall  not  be  laid  aside, 
except  by  unanimous  consent,  imtil  it  shall  be  finally  dis- 
posed of. 

The  PRESIDING  OFFICER.  The  Chair  is  advised  by  the 
parliamentary  clerk  that  the  unanimous-consent  agreement 
requested  by  the  Senator  from  Nebraska  would  require  a 
roll  call. 

Mr.  NORRIS.  Then  I  think  I  will  modify  the  request  so 
as  to  avoid  that.  I  have  no  objection  to  a  roll  call,  except 
that  we  have  recently  had  one.  and  it  might  inconvenience 
some  of  the  Senators  to  have  another;  and  we  have  this 
understanding.  Every  Senator  knew  of  it,  I  think.  How- 
ever, let  the  roll  be  called,  so  that  no  complaint  may  be 
made. 
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Mr.  McNARY.  Mr.  President,  I  have  Just  entered  the 
Chamber.    What  is  the  proposal? 

Mr.  NORRIS.  I  have  asked  unanimous  consent  that  on 
next  Wednesday  at  12  o'clock  the  Senate  shall  proceed  to 
the  consideration  of  the  pending  bill,  and  that  it  shall  not  be 
laid  aside,  except  by  unanimous  consent,  until  finally  dis- 
posed of. 

Mr.  McNARY.     The  request  fixes  no  specific  time  at  which 

a  vote  shall  be  taken? 

Mr.  NORRIS.  Oh,  no.  The  Chair  has  said  that  he 
thought  it  would  require  a  roll  call.  Whether  it  does  or  not, 
I  have  no  objection. 

Mr.  McNARY.  I  am  quite  familiar  with  the  rule,  and  It 
does  not  require  a  roll  call  on  a  request  of  this  kind.  A  roll 
call  is  required  only  when  a  definite  time  for  a  vote  is  fixed. 
I  have  no  objection  to  a  roll  call,  and  perhaps  one  should 
be  had.  

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roU,  and  the  following  Sena- 
tors answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bach  man 

Biilley 

Barbour 

Benson 

Bilbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Chavez 


Clark 

Connally 

Coolldge 

Costlgan 

Couzens 

DavU 

Dlcklnnon 

Donahey 

Duffy 

Prazler 

George 

Olbson 

Olaa 

Gore 

Hale 

Barrlaon 

Haatmgs 

Hatch 

Hayden 

Bolt 

Johnson 


Keyes 

Kli« 

La  rtollette 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

McOUl 

McKellar 

McN.iry 

Maloney 

Metcalf 

Mlnton 

Murray 

Neely 

Norbeck 

Non-U 

Nye 

Ollahoney 

Overton 


Ptttman 

Reynolds 

Robinson 

Russell 

Schwellenbacb 

Sbeppard 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas.  Utah 

Townsend 

Trammell 

Tr\jman 

Vandenberg 

Van  Nuys 

Wagner 

Wbeeler 

White 


Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
Rhode  Island  [Mr.  Gerry),  the  Senator  from  Pennsylvania 
[Mr.  GuFFiY],  the  junior  Senator  from  Maryland  [Mr.  Rad- 
CLirri],  and  the  senior  Senator  from  Maryland  [Mr.TYDiNCsl 
are  absent  attending  the  funeral  of  Hon.  Albert  C.  Ritchie. 

The  PRESIDING  OFFICER.  Eighty-one  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

Is  there  objection  to  the  request  for  unanimous  consent 
proposed  by  the  Senator  from  Nebraska? 

Mr.  ROBINSON.  Mr.  President,  I  ask  that  the  proposed 
agreement  be  reported. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
request. 

The  Legislativb  Clkrk.  It  is  proposed  that  on  next 
Wednesday  at  12  o'clock  the  Senate  proceed  to  the  considera- 
tion of  the  bill  (S.  34«3)  to  provide  for  rural  electrification, 
and  for  other  purposes,  and  that  it  be  not  laid  aside,  except 
by  unanimous  consent,  until  finally  disposed  of. 

Mr.  ROBINSON.  Mr.  President,  the  only  suggestion  I 
have  to  make  about  the  proposal  of  the  Senator  from 
Nebraska  is  as  to  the  clause  that  the  bill  be  not  laid  aside 
without  unanimous  consent.  Our  cust(Kn  is  to  lay  aside 
bills  to  take  up  appropriation  bills,  and  under  this  proposal, 
if  a  single  objection  were  made,  that  could  not  be  done.  I 
think  the  Senator  would  accomplish  his  purpose  if  he  would 
merely  ask  that  we  proceed  to  the  consideration  of  the  bill 
on  next  Wednesday. 

I  will  state  that,  so  far  as  I  am  concerned.  I  shall  be  glad 
to  cooperate  in  an  effort  to  reach  a  conclusion.  This  morn- 
ing we  discussed  the  question  whether  it  would  t)e  prac- 
ticable to  dispose  of  the  bill  commencing  Wednesday,  and  I 
thought  the  Senator  conceded  that  it  might  be  necessary  for 
it  to  go  over.  I  shovdd  not  like  to  have  an  arrangement 
made  by  which  we  could  not  consider  other  business.  I  will 
state  to  the  Senator  from  Nebraska  again  that  my  purpose 
is  to  cooperate  in  an  effort  to  have  the  bill  disposed  of. 

Mr.  NORRIS.    The  bill  is  now  the  unfinished  business. 

Mr.  ROBINSON.    That  is  true. 

Mr.  NORRIS.  It  can  be  laid  aside  at  any  time  by  a  motion 
that  will  command  a  majority  vote,  I  realiie. 


Mr.  ROBINSON.  I  wiH  make  a  request.  I  ask  unanimous 
consent  that  the  unfinished  business  be  laid  aside  until 
next  Wednesday  at  12  o'clock. 

Mr.  NORRIS.    Very  well:  that  will  accomplish  the  purpose. 

The  PRESIDTNG  OFFICER.  Is  there  objection  to  the 
imanimous -consent  request  proposed  by  the  Senator  from 
Arkansas?     The  Chair  hears  none,  and  it  is  so  ordered. 

Mr.  GORE.  Mr.  President,  I  rise  to  remind  the  Senator 
from  Arkansas  that  we  discussed  between  us  the  advisability 
of  bringing  up  the  Panama  Canal  toll  bill  at  an  early  date. 

Mr.  ROBINSON.  Yes;  I  indicated  to  the  Senator  from 
Oklahoma  some  time  ago  that,  so  far  as  I  was  concerned,  an 
opportunity  would  be  given  him  to  move  to  take  up  the  bill. 
He  was  not  ready  at  that  time. 

I  am  constantly  confronted,  in  the  business  of  the  Senate, 
with  a  situation  where  there  is  no  measure  ready  for  con- 
sideration by  the  Senate.  Senators  announce  that  they 
desire  to  have  a  given  bill  taken  up.  I  contribute  to  having 
that  done,  then  am  informed  that  they  are  not  ready.  That 
has  happened  with  reference  to  three  bills  within  the  past 
week.  So  I  will  state  to  the  Senator  from  Oklahoma  that 
I  know  of  no  reason  why  he  should  not  make  his  motion 
In  the  early  future,  if  he  is  ready  to  make  the  motion. 

Mr.  GORE.  I  assimied  the  Senator  had  that  in  mind 
when  he  was  interposing  the  objection  a  mcwnent  ago  to 
the  unanimous-consent  arrangement.  As  soon  as  the  Sen- 
ator from  New  York  I  Mr.  Copklawd]  shall  return,  I  will 
make  the  motion. 

Mr  ROBINSON.  I  have  no  information  as  to  when  the 
Senator  from  New  York  will  return,  or  when  he  will  go 
away  again. 

Mr.  GORE.  The  Senator  from  New  York  said  he  would 
retxim  the  middle  of  the  week,  and  desired  to  have  the 
matter  go  over  until  his  return. 

Mr.  ROBINSON.  I  understand  the  unanimous-consent 
request  has  been  agreed  to. 

The  PRESIDING  OFFICER.  The  unanimous-consent 
agreement  has  been  made. 

MKS8AGB  FROM   THB   HOtXSB 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  joint  resolution  (8.  J. 
Res.  217)  postponing  the  effective  date  of  certain  permit 
and  labeling  provisions  of  the  Federal  Alcohol  Administra- 
tion Act. 

SnrATOR    NKKLT,    OF    WEST    VIRCINIA 

Mr.  McADOO.  Mr.  President,  the  West  Virginia  Federa- 
tion of  Labor,  in  convention  in  the  city  of  Beckley,  W.  Va., 
on  August  27.  1935,  passed  a  resolution  concerning  the  serv- 
ices of  our  distinguished  colleague  the  senior  Senator  from 
West  Virginia  [Mr.  Neely].  I  ask  imanimous  consent  to 
have  the  resolution  read  from  the  desk. 

The  PRESIDING  OFFICER.  Without  objection,  the  reso- 
lution will  be  read. 

The  Chief  Clerk  read  as  follows: 
Resolution  of  endorsement  of  the  services  of  the  Honorable  M.  M. 

Nkklt,  United  States  Senator  from  West  Virginia,  and  pledge  d 

labtx*  for  his  nomination  and  reelection 

Whereas  orer  a  long  period  of  years,  serving  as  Congressman 
representing  the  First  Congressional  District  and  for  two  full  term* 
serving  as  United  States  Senator  from  West  Virginia,  the  Honorable 
M  M  Nbelt  has  continuously,  throughout  his  entire  length  of 
service  as  Congressman  and  Senator,  proven  beyond  all  question  oC 
doubt  his  abUity  to  serve  the  Interest  of  the  people  of  the  State  of 
West  Virginia  and  has  never  faltered  in  his  loyalty  to  the  best 
Interest  of  the  State  and  Its  people:  and 

Whereas  during  his  entire  service  he  has  remained  true  and 
steadfast  to  his  teachings  from  the  school  <rf  hard  knocks  received 
in  his  early  life,  and  by  so  doing  has  never  failed  to  cast  his  lot. 
either  by  vote,  voice,  or  Influence,  In  the  Interest  of  the  common 
people,  and  especially  Is  this  true  as  to  his  activity  In  the  Interest 
of  organized  labor;  and 

Whereas  very,  very  few  Congressmen  or  Senators  have  ever  com- 
piled such  a  marvelous  record  oi  service  as  has  the  Honorable  M.  M. 
NrELT  to  recommend  him  to  the  roters  for  favorable  consideration 
as  the  time  approaches  for  primary  election;  and 

Whereas  the  West  Virginia  Federation  of  Labor,  in  convention 
assembled  In  the  city  of  Beckley,  August  27,  1935.  did  by  unanimous 
vote  by  the  908  accredited  delegates  In  attendance,  pa.-w  a  resolu- 
Uon  of  endortement  for  Senator  NnxT:  Now.  therefore,  be  It 
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netolved.  That  the  nir<njt«ve  board  of  the  Wert  VIrglnl*  redert* 
Hod  of  Lftbor.  in  special  railed  meeting  IhU  I6th  day  of  Pcbruar 
J93fl.  do  here  and  now  realBrm  the  action  of  the  convention,  and  1 
order  to  put  the  endoraement  of  the  convention  into  effect  take  th 
follovtrMC  artlon: 

I    Drilare  that  out  of  «r»titud«  for  the  »tr\\ct  rendered  by  o 
dl•tlngul»^.d  Senator  that  we  now  make  public  our  endoraemeni 
for   hi»   nomination   in    the   coming   primary   and   hla  election   1 
November 

a.  That  wt  recommend  to  all  other  groupa  of  cltJrena.  elthe^ 
Offanixed  or  unorganized,  that  they  aupport  Senator  Neilt.  , 

3  That  the  federation  take  the  lead  in  an  effort  to  call  togethef 
In  a  conference  repreM>ntativM  of  all  group*  of  organized  labor  fo* 
the  purpose  of  planning  labors  campaign  in  Senator  Ned,t  f 
behalf. 

4  That  copy  of  thla  reaolutlon  be  sent  to  Senator  Nkilt,  cop* 
given  to  the  preae  and  uaed  In  every  way  poa«ible  to  further  hl^ 
candidacy 

Motion  to  adopt  the  resolution  unanimously  carried. 

cuop-pnopucnow  loans  to  farmcrs — veto  message 
Mr.   ROBINSON.    Mr.   President,    the   Senate   today 
ceived   a   message  from    the   President   vetoing   Senate 
3612.  'To  provide  loans  to  farmers  for  crop  production  an^ 
harvesting  during  the  year  1936.  and  for  other  purposes."     ! 
The   bill   carried   an   authorization   of   $50,000,000.     Tht 
President,  in  his  veto  message,  calls  attention  to  the  facjt 
that  m  the  Budget  message,  transmitting  the  1937  Budgelj, 
he  stated: 

If  the  Conpress  enacts  legislation  at  the  coming  session  whlc 
will  Impose  additional  charges  upon  the  Treasury  for  which  prtv 
vlalon  la  not  already  made  In  this  Budget.  I  strongly  urge  tht^ 
additional  taxes  be  provided  to  cover  such  charges.  j 

The  veto  message  indicates  that  the  President  regards  the 
appropriation  of  $50,000,000  as  excessive  in  the  sense  thajt 
the  entire  amount  would  not  be  required  to  make  provisio^ 
for  the  loans  which  are  in  contemplation.  i 

The  President  also  shows  that  in  1935  a  fund  of  $60,000.)- 
000  was  made  available  for  the  class  of  loans  to  farmerfe 
now  under  mention,  and  points  out  the  further  fact  that 
the  sum,  or  so  much  thereof  as  was  used,  was  made  availj- 
able  from  a  relief  appropriation  of  $525,000,000. 

The  President  makes  it  clear  that  in  his  opinion  it  will 
be  necessary  to  continue  loans,  for  production  purposes,  qf 
the  class  to  which  I  am  now  refemnp  during  the  present 
year.  He  regards  the  amount  of  $50,000,000  as  more  than 
is  necessary. 

The  bill  which  was  vetoed  today  authorized  maximum 
loans  to  Individual  borrowers  not  to  exceed  $500.  The  cla$s 
of  borrowers  to  whom  these  loans  are  made  have  no  col- 
lateral and  no  security  other  than  the  crop  to  be  growT>. 
They  are,  therefore,  unable  to  obtain  credit  from  any  pri- 
vate source  or  from  any  other  agency  of  the  Government 
than  the  so-called  seed-loan  agency.  j 

In  some  parts  of  the  United  States  loans  of  this  class  haMe 
been  made  since  the  year  1921.  It  Is  gratifsring  to  statie 
that  in  most  of  the  States  the  loans  have  been  repaid  i^ 
almost  their  entire  amounts.  In  one  State — the  State  Of 
Arkansas — the  total  amount  now  outstanding  for  all  yeaits 
during  which  the  loans  have  been  made,  as  appears  from  b 
memorandum  which  I  Intend  to  insert  in  the  Record,  is  ft 
little  more  than  13  percent.  In  other  States,  for  Instance, 
the  State  of  Mississippi,  it  is  a  little  more  than  8  percent. 
In  the  State  of  Alabama  I  believe  it  is  approximately  9 
percent. 

These  figures  have  reference  to  the  aggregate  amount  tha^t 
has  been  loaned  during  the  period  that  has  elapsed  from 
1921  until  last  year.  There  are  some  States  whose  pajrmentis 
reduce  the  average  very  materially.  Those  States  which  i 
particularly  have  in  mind  have  been  afflicted  with  drough(t 
and  other  disasters  which  have  prevented,  in  many  instance$, 
the  borrowers  from  having  the  opportunity  to  repay  theijr 
loans.  In  all  the  States  the  process  of  repayment  continue^. 
During  the  present  year  considerable  stuns  have  been  col^- 
lected  that  matured  in  other  years  and  remained  unpaid. 

The  bill  that  was  passed,  and  that  has  t)een  vetoed,  aui- 
thorized.  as  I  have  said,  maximum  loans  not  to  exceed  $50^. 
It  is  a  significant  fact  that  in  a  number  of  the  district^ 
where  these  loans  have  been  made  from  95  to  99  percen(t 
of  the  loans  have  been  for  $200  or  less.    I  intend  to  inseil 


in  the  Record  an  Itemized  statement  showing  the  number 
of  loans  under  $100  that  have  been  made  in  the  Baltimore, 
the  Columbia,  the  Dallas,  the  Memphis,  the  Omaha,  the 
Salt  Lake,  the  Spokane,  the  Springfield,  the  St.  Paul,  the 
St.  Loula.  and  the  Wichita  dlstrlcU:  a«  also  the  number 
of  loans  that  have  been  made  under  $200  and  for  mora 
than  $100;  the  percentage  of  loans  under  $200  and  mora 
than  $100;  the  number  of  loans  under  $300  and  more  than 
$200:  the  percentage  of  loans  under  $300  and  more  than 
$200;  the  nimiber  of  loans  under  $400  and  more  than  $300. 
and  the  percentage  of  those  loans;  the  numl)er  of  loans 
under  $500  but  more  than  $400,  and  the  percentage  of 
those  loans  that  have  been  so  made,  that  percentage  beins 
very  small,  in  some  of  the  districts  less  than  one-half  per- 
cent. 

An  analysis  of  the  flgiu-es  that  are  being  presented  shows 
that  in  the  Memphis  district  99  percent  of  the  loans  that 
have  been  made  have  been  for  $200  or  less;  in  the  Baltimore 
district  approximately  96  percent  have  t)een  for  $200  or  less; 
in  the  Columbia,  S.  C.  district  approximately  95  percent  of 
the  loans  have  been  for  $200  or  less,  and  in  the  Dallas  dis- 
trict substantially  the  same  percentage  applies. 

In  some  of  the  Northwestern  States  there  has  been  a  larger 
number  of  maximum,  or  approximately  maximum,  loans 
made  than  in  the  districts  to  which  reference  has  last  been 
made. 

The  President  in  his  veto  message  recognizes  the  necessity 
for  continuing  for  another  year  loans  to  the  cJass  of  farmers 
which  is  descril)ed  in  the  veto  message,  namely,  those  who 
are  without  collateral,  and  who.  therefore,  have  no  other 
source  of  credit. 

I  had  hoped  that  the  bill  would  be  signed,  but  since  the 
President  declares  that  funds  are  already  available  that  can 
be  transferred  from  a  relief  appropriation  heretofore  made 
in  such  amount  as  may  be  necessary  to  make  these  loans,  I 
do  not  suggest  any  further  action.  The  necessary  Executive 
order  will  be  made  for  the  transfer  of  the  funds  and  the  loans 
will  be  proceeded  with.  But  I  do  deem  it  proper  to  state  to 
the  Senate  that,  from  the  information  which  has  come  to  me, 
it  is  quite  probable  that  the  maximum  amount  of  loans  to 
any  individual  will  l)e  in  the  neighborhood  of  $200.  This 
maximum  would  not  meet  the  requirements  in  all  cases,  but 
in  many  of  the  districts  it  will  meet  the  necessities  of  the 
situation.  In  some  of  the  districts  referred  to  the  average 
loan  has  been  from  $50  to  $60. 

I  wish  to  add  to  what  has  already  been  said  the  statement 
that  the  record  shows  that  the  administration  of  the  crop- 
production  loans  has  been  highly  eflBcient;  It  has  been  prompt 
and  economical.  But  for  these  loans  thousands,  of  farmers  in 
the  United  States,  both  landowners  and  tenants,  who  are 
without  credit  or  means  of  obtaining  it  from  any  other  source 
than  from  the  croi>-production  or  seed-loan  agency,  would 
be  unaMe  to  continue  their  ojaerations,  and  would  be  forced 
to  seek,  as  the  President  says  in  his  message,  some  other  form 
of  Federal  relief.  It  has  l)een  and  ^till  is  ray  theory  that 
everything  reasonable  that  can  be  done  should  be  done  to 
encourage  our  citizens  to  be  self-sustaining,  to  prevent  them 
from  becoming  reliant  on  the  Federal  Government.  I  do  not 
believe  that  any  agency  the  United  States  has  employed 
during  the  depression  period  has  performed  a  more  helpful 
or  advantageous  service  than  has  resulted  from  the  crop- 
production  or  seed-loan  agency. 

It  may  be  astonishing  to  some  who  have  not  studied  the 
subject  to  realize  that  nearly  all  the  small  loans  have  been 
paid  in  full;  the  man  who  has  been  able  to  get  along  with 
$50.  $60.  $75.  or  $100.  who  has  no  collateral  from  which  col- 
lection can  be  enforced,  who  has  nothing  but  his  crop  to 
hypothecate  as  security  for  the  loan  he  obtains  with  which 
to  make  the  crop,  has  paid  up  almost  dollar  for  dollar. 
There  are  areas  where  It  has  been  impossible  for  the  bor- 
rowers to  meet  their  obligations  because  the  blight  of  drought 
has  laid  its  withering  touch  on  their  fields  and  crops.  Some 
persons  and  some  organizations  have  been  able  to  borrow 
large  sums  from  some  of  the  other  agencies  of  the  United 
States,  and  they  are  somewhat  slow  in  reimbursing  the  Gov- 
ernment; but  within  the  limits,  and  with  the  exceptions  I 
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have  tried  to  describe,  the  farmers  who  have  been  compelled 
to  rely  on  the  crop-production  loans  or  the  seed  loans,  as  we 
usually  call  them,  have  been  prompt  and  diligent  in  meeting 
their  obligations. 

At  this  time  I  need  only  to  add  to  what  has  been  said  that 
I  am  looking  forward  to  the  time  when  various  fonns  of 
Federal  expenditures  for  what  we  term  "relief"  may  be  dimin- 
ished and  finally  discontinued.  We  have  recognized,  the 
Government  has  recognized,  the  extraordinary  conditions 
that  have  existed  during  the  last  few  years,  and  we  have 
expended  hundreds  of  millions,  yes.  billions  of  dollars  In  ren- 
dering assistance  to  citizens  who.  without  such  assistance, 
would  be  unable  to  carry  on,  would  be  compelled  to  rely  upon 
charity.  In  my  opinion,  the  system  has  been  wholesome.  In 
the  main  the  funds  have  been  well  administered.  Without 
doubt,  there  are  exceptions.  Indeed  It  would  be  remarkable 
if  it  were  otherwise. 

I  hope  that  the  arrangement  which  the  President  has  in 
mind  in  lieu  of  that  provided  for  in  the  Wll  will  prove  retison- 
ably  adequate.  His  object,  of  course,  is  to  carry  out  the 
declaration  read  a  few  moments  ago  and  embraced  in  his 
veto  message  pertaining  to  the  Budget.  The  obligations  of 
the  Goverrunent  are  numerous  and  in  the  aggregate  very 
great.  I  know  that  we  are  all  interested  in  maintaining  the 
highest  standard  of  national  credit  that  is  possible.  It  seems 
to  me  that  the  circumstances  show  that  the  credit  of  the 
Government  is  well  sustained.  I  know  it  is  better  to  lend  a 
small  amount  of  money  to  a  man  who  wishes  to  be  independ- 
ent and  who  desires  to  maintain  his  family  without  recourse 


to  other  forms  of  Oovcmment  assistance:  I  know  It  In  better 
to  provide  him  with  a  limited  and  necesxary  credit.  In 
doing  that  we  safegiiard  the  welfare  of  many  citizens  who 
need  and  who  deserve  assistance. 

Mr,  President,  I  ask  leave  In  connection  with  my  remarks 
to  print  in  the  Record  sundry  statements,  tableb.  and  infor- 
mation referred  to  during  my  address. 

Hiere  being  no  objection,  the  matters  referred  to  were 
ordered  to  be  printed  in  the  Rkcord,  as  follows: 

Fakm  CaKorr  ADMiKisraATiow. 
Waahington,  D.  C,  February  21,  1939. 
Hon.  JossPH  T.  Robinson, 

United  States  Senate. 

Dear  Senator:  In  accordance  with  your  request  of  Mr.  Garwood 
this  morning,  there  are  for\i'arded  herewith  two  enclosures: 

(1)  A  copy  of  the  statement  of  the  emergency  crop  and  feed- 
loan  oCQce  as  of  January  31.  1936,  which  gives  In  considerable  detail 
the  number  of  crop  loans  made  by  States  In  1934  and  1935;  the 
total  of  aU  crop  loans  made  during  the  years  from  1921  to  1935. 
Inclusive;  and  a  statement  ol  drought  loans. 

These  various  tables  show  the  number  and  amount  of  loons  made, 
by  States  and  by  regions;  the  amount  collected  and  the  percentage 
of  coUectlons;  the  number  of  loans  uncollected.  In  whole  or  In  part; 
and  the  total  amoiuit  of  money  outstanding  from  each  loan  to  be 
collected  in  each  State  and  in  each  region. 

(2)  A  table  showing  the  number  of  loans  under  SlOO;  number  of 
loans  of  more  than  HOC  but  less  than  >200,  number  of  loans  more 
than  $200  but  lea*  than  $300.  number  of  loans  more  than  $300  but 
less  than  $400.  nimiber  of  loans  over  $400  but  not  more  Uiaii  $600 
made  under  authcwlty  of  the  act  of  February  20.  1935  Each  ittm 
Is  shown  for  each  regional  office.  In  addition  to  the  numbera, 
percentages  are  also  shown. 

Very  truly  yours, 

PHn,rp  G.  MtmPHT, 
Assistant  Director.  Emergency  Crop  and  Feed  Loan  Section. 


Numbtr  of  loan*  in  mmUiplft  of  tlOO  madt  6»  emfTfrnev  crop  and  f red-loan  office  under  act  of  Ftb.  tO,  19SS 


Office 


Baltimore 

Cohinibia 

Dallas 

Memphis — - 

Omaha 

Bait  Lake 

Spokiine 

epringfleld „ 

St.  Paul 

St.  Louis 

Wichita 


Total 


Nnmberof 

loans 
under  $100 


9. 05* 
CS.221 
24.815 
75,902 

8,206 
977 

5.r2 

882 

19. 818 

10.536 

12.898 


231. 04« 


Percent  of 

loans 
under  $100 


M 
77 
53 
92 
18 
42 
35 
28 
28 
78 


K 


Kumber  of 
loan.s 

tindar  SlUO 
but  more 
than  $100 


S.648 
1M08 
11.607 

6,756 

l^8» 

716 

5,096 

930 

15,828 

2.498 

14.372 


91, 416 


Percent  o( 
loans 

under  $200 
but  more 
than  $100 


28 

18 

25 

7 

M 
SO 
33 
30 
22 
18 
36 


23 


Number  of 
loans 

under  $300 
but  more 
than  $200 


425 
2,952 
5.756 

662 
12.049 

406 
3,361 

904 
13.013 

526 
7.302 


47,656 


Percent  of 

loans 

under  $300 

but  more 

than  $200 


8 

84 
12 

IH 

26 
17 
21 
29 
18 
4 
19 


II 


Number  of 
loans 

under  $400 
but  more 
than  $300 


72 

656 
2.566 

542 
5,499 

113 
1.  23« 

149 
9,33« 

165 
2,556 


22,595 


Percent  of 
loans 

under  $400 
but  more 
than  $300 


H 

Mo 
5 

H 
12 

5 

8 

S 
13 

1,4 

•4 


5.4 


Number  of 
loan.<! 

under  $500 
but  more 
than  $400 


65 

472 

2.»4I 

272 

3,905 

142 

4U3 

240 

14,273 

80 

S.097 


$4,290 


Percent  of 

under  $500 
but  more 
than  $400 


Total  loans 
made 


J; 

6 

8 
6 
3 

7 
19 


64 


13.269 
82.409 
47,0^5 
83,034 
45,578 

2,354 
15.371 

3.  105 
7%MH 
11.805 
40,223 


418.501 


Note  -«)  Of  totel  loans  made  in  1935  under  Feb.  20  act.  370.618  loans  were  Jn  amounts  less  than  $300.     The  iwrcentage  of  such  loans  was  89  percent.    C2J  Of  total  loans 
made  in  1985.  231,646  Iohos  were  in  amounts  1«68  than  $100.     The  percentage  of  such  loaas  was  56  percent. 

SuMMAKT — EaciatcxNCT  Loans  Janoa«t  1936 

Advances:  No  new  emergency  loans  were  made  during  January 
1936.  Moreover,  cancelations  during  the  month,  particularly  in 
Puerto  Rico,  more  than  offset  additional  advances  on  loans  approved 
prior  to  December  31.  1935.  The  net  result  was  a  reduction  In  the 
total  number  and  amount  of  loans  made  from  the  1935  appropria- 
tion from  424.216  loans  totaling  $67,347352  through  December  31. 
1935,  to  424,188  loans  aggregating  $57,342,462  through  January  31. 
1936. 

Total  emergency  loans  made  In  all  loan  years  throtigh  January 
31.  1936.  numbered  2.872.306  and  aggregated  $361,387,999.  Included 
In  these  figures  are  300.614  drought  relief  loans  of  1984-35.  amount- 
ing to  $72,008,540. 

Collections:  During  January,  collections  on  all  emergency  loans 
aggregated  $2,412,591.  a  reduction  of  $1,605,292,  or  39 j9  percent  from 
the  comparable  figure  for  the  previous  month.  The  following  table 
shows  the  amount  of  collections  during  January,  by  loan  years, 
with  comparable  data  for  December  (see  table  In  opposite  column)  : 

It  wUl  be  noted  from  the  above  table  that  there  was  a  decrease  in 
collections  during  January  on  crop  and  feed  loans  for  each  loan 
year  and  also  on  drought-relief  loans  as  compared  with  December 
1935.  While  this  decline  reflects  net  collections  for  the  country 
as  a  whole,  slightly  increased  collections  were  reported  In  13 
States  on  1933  and  prior-year  loans.  In  12  States  on  1934  emer- 
gency crop  loans,  and  in  7  States  ajid  Hawaii  on  1935  emergency 
crop  loans.  This  Is  the  first  month  In  which  collections  have  been 
reported  In  Hawaii.  Florida,  Wisconsin,  and  Minnesota  were  the 
only  States  In  which  January  collections  for  each  loan  year  were 
greater  than  for  the  previous  month.  Increased  collections  during 
January  1936  on  1934-35  drought-relief  loans  were  reported  for 
eight  States,  two  of  which,  namely.  Florida  and  Minnesota,  are 
among  the  three  States  mentioned  above. 


Collections 

Emergency  loans 
by  year 

January  1938 

December  1935 

Amount 

Percent 

of  total 

January 

ooliec- 

tiODS 

Percent 

of  toul 

loans 

made 

Amount 

Percent 

of  toUl 

December 

colleo- 

Uoas 

Peroeat 

oftotel 

loans 

made 

Crop  and  feed  loans: 

1933  and  prior... 

1934  

$197, 615 

123,613 

1, 275, 572 

8.2 

5.1 

52.9 

0.10 

.33 

2.46 

$279,128 

170. 018 

2.368,708 

6.9 

4.2 

56  S 

a  14 

.4.S 

1«»6- 

3.96 

Total          

1,506.800 
8U.791 

66.2 
33.8 

.55    2,717.854 

«7.« 
32  4 

.S3 

DrouRht-feiief  loans; 
1934-35    -- 

1.13 

1.300.029 

1.89 

Orand  total. -. 

2. 412. 591 

loao 

.67 

4.017.883 

100  0 

111 

Total  collections  on  loans  made  from  the  1986  appropriation 
through  January  31,  1936,  represented  40.1  percent  of  the  total 
amotmt  of  advances,  while  total  collections  on  loans  made  from 
the  1934  appropriation  through  January  31,  1935,  represented 
48.6  percent  of  the  total  amount  advanced. 

Uxunatured  loans  outstanding  on  January  31,  1936.  amounted  to 
$6  711,138  or  16.6  percent  of  1935  loans  outstanding.  These  tin- 
mattCTcd  loans  represent  vegetable  and  winter-wheat  loans  In  the 
continental  United  SUtes,  coffee  and  tobacco  loans  In  Puerto 
Alco.  and  vegetable  and  coffee  loans  In  Hawaii. 
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Table  l.—Nnmbtr  »mi  mm«unt  of  iMnt 

IMKCfXCT  tOAWi 

mtdt  tnd  etUlecUd  tkr^r^k  Jtnuart  1996  aiid  baltneet  ouitUndinf  Jam.  31, 

1936,  bfloan 

Veart 

Loans  made 

Aioant  collected  during  period 

Loan  year 

Through  Dec.  31.  1933 

January  1336 

Total  through  Jan.  31, 

1936 

Balance  outstanding  at  end  of  period 

Number 

Amoaot 

Amount 

I 
Percent 
of  loam 
made 

Amount 

Percent 

of  loans 

made 

Amount 

Percent 

of  loans 

m%de 

Number 

Amount 

Percent 

of  loans 

made 

1931-33 . 

1, 702, 316 
446^199 

165.391 
au8.545 

19.480 

MIO 

a,7M 

S.7S9 

6,476 

877 

801 

-38 

$194,145,411 
37.S01.5M 

$138.  V«,  809 
22. 076.  387 

71.  < 
58.2 

$197,616 
123.613 

ai 

.3 

$138,788,484 
22.199.000 

71.5 
58.6 

641.230 
182.581 

$.V%358.927 
15.692.586 

2S.5 

1*94. 

41.4 

1935: 

June 

July 

ADCint- -       

BaptatntMC 

(X^otMr 

Novcmhar. ........... — .... 

Datamb* 

iMB:  Janoiry 

lOi  336.604 

28,554.801 

J.  .105,  728 

1.384.448 

1.992.869 

1.938.099 

734.383 

155.296 

288.244 

-4.890 

rs 

in.367 
49.461 
136.  463 
1,818.967 
4,394,314 
8.316,900 
4.860,370 
2,208,709 





— - 

275 

10,642 

60,303 

196,765 

2.015,132 

6,309.446 

14.625,300 

19,476,790 

21,744,445 

23,02^017 

16.%  391 
373.896 
393.127 
398.683 
396.  .SS? 
377,594 
309.439 
271.146 
251.260 
239,371 

19.  225.  329 
47.  769.  763 
51.225.827 
52. 373. 813 
52.548.304 
49.880.085 
42.298.447 
37. 603,  372 
35.602.907 
34,322,445 

- 



~— 

" 



^    . 

.      1,  rs,  572 

To»aL_ 

42il88 

57.34^483         31.744.445 

37.! 

1,275.572 

2.2 

23,020.017 

4ai 

239,371 

34,322,445 

SO.  9 

Total 

19M-36  drougbt-raUanoans 

2,  571. 692 
3(10.614 

380.379.459 
7%  008. 540 

18Z  408,  701 
6.1!rt.957 

63 

9. 

1,506.800 
815.791 

.6 
1.2 

184.006.501 
7,3ia748 

63.6 
10  2 

1, 063, 182 
262,597 

105,373,958 
64, 697,  793 

38.4 
89.8 

Grand  total 

Z8:TL306 

361. 387. 999 

138,903,658 

52 

2,4USei 

.6 

191,316,249 

52.9 

1,325,770 

17a  071, 750 

47.1 

Farm  Credit  AdmiimtnUioQ.  divuioa  of  fioaace  and  resaarch. 

ItU  IHKKGINCT     ROP  AHD  TtKV  LOAITS 

TiBLi  2.  -.Vaiaftcr  and  amount  of  U  ant  made,  b$  tfptt,  tkroHik  Jan.  SI,  t9St 

District  aiKl  StaU 

Crop 

Feed 

Wheat 

Total 

N 

amber 

Amount 

N'umber 

Amount 

Number 

Amount 

Number 

Amount 

Dtatnrt  I 

Malna                                            ..    .    ... .- 

1.504 
1.^4 
180 
183 

$384,465 
12,725 
1M65 
30^706 

1.604 
134 
180 

103 

$384,466 

12.715 

Verrru.r.t      ._......... 

M  k.vtmr  h  1  aattn 







16.166 

3a76S 

lihi^U  liianH                _                                  ..                       .     ..,. 

93 
799 
233 

i8."«» 

iiasfio 

41.570 

91 
790 
232 

18.039 

New  York              

lia880 

New  Janey 

41.570 

3, 106           615, 190 

3,105 

615,190 

Di*nrt  2 

|>nri5ylrK{)ia ...r 

1,556 
221 

1,011 

9,683 
527 

2,000 

161.330 
28.335 

107.825 

T2O.T40 
28,  370 

373.970 

20 

3 

33 

212 
16 

$1,705 

95 

3,145 

15,925 

726 

1,575 
223 

1,003 

0,895 
643 

2.090 

163,036 

I)*U«are        . .. . 

28,430 

MarrbUMl                     .                            -       

iiaoTo 

V:nf:n!a  ........ 

Wet  V intinia.. ....... ...„- 

; 

741,606 

29,095 

PiiarUi  Ricn 

373,970 

15,027  1     1,  42.%  570 

272 

2I.505 

15,299 

1,  447, 165 

' 

Datrtct3 

N'<vth  r%rolfn%. 

« 

2.\389 
27.319 
28,800 
>%671 

1111.167 
1672.431 
2,664.140 

318,»15 

I 

$480 
190 

». 

25,  .198 

27,322 

38,808 

3,671 

2111,627 

South  CaroiuM 



2.672.621 

Oaorfia .     . 



2.664.140 

riodda 

318.815 

Total 

._„.............„............«......... — ... 

84.24S 

7.76rt..'i53  1 

12 

C50 

84,257 

7. 767, 203 

Diatf1ci4 

Ohio 

1,368 

715 

3,700 

11,081 

119,287 
61.7S0 
liW.480  ! 
633. 5S«  5 

7 

114 

39 

I 

526 

7.935 

1.610 

15 

944 

52 

1^736 

2,830 

1.619 

881 

3,739 

11,083 

1301547 

Kentueky ..... ....... .... ............. ............. 

72.  .M5 
192.090 

63.3.601 

ToUl 

16,884 

1.005.133  1 

161 

iaoe6 

290 

13,586 

17.331 

1.028,783 

Diitnrt  S 

/blKh^mK ...1...    ..       ...   i. 

— 

7,178 
19,632 
2a  510 

3'U.361 
1.062.238 
1.328.363 

7.178 
19.641 
2a  503 

*■' ' 

36.S,361 

MisoujKippi . ..    .          . 

9 
53 

378 
1.915 

1  062.611 

IiOUCFiaiia ...     ,.     .    . 



1.33a  278 

ToUl 

47,330 

2.755.900 

61 

2.300 

47,381 

2.758.Z<SO 

DMrMO: 

lOiaait 

Arkawa*.'II~"~IIIIlII"I~™"""""~"™3~l 



Z  380           2.'i9.  630 

2,306           204.535 

24,113        1.917,215 

1.047 

1.381 

458 

73.505 
71.685 
17.898 

91 
362 

7.670 
22,425 

3.518 

4.048 

24,571 

340.806 

208.64.^ 

1.035.113 

..     .. 

Total 

28,798]     2.381.3S0 

2S86 

163.088 

453 

itLCaa 

32,137 

2. 574,  .S63 

Diatrirt  7: 

Mw-hir&n        _ _        ,    ,,  , 

W  Bwmsn ____.....„.___.._„. 

4,497 
6,418 

34f..  010 
442.400 

101 

7 

16 

143 

4.620 
225 

715 

laeoo 

41 

2,086 

4.630 

6,426 

17.346 

42,195 

3.12.715 

442,626 

Minnesota. .           ._    -      _    , 

Nccth  Dakota. 

17.318        2.584.156 
41.000      11.446.963 

12 
1,353 

AM 
76,443 

2  58.S.301 
11.534,073 

TotaL 

. 

60,  233       14  R19l  .U9 

267 

16.236 

1  406 

78w99> 

7a  906  1     <'<  o<A  T\x 

-ST 

=3 

— 

= 

■ 

■  iBciudM  1.840  ▼«cet*b'«  ^o^aa  for  $387,961 
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District  and  state 

Crop 

Feed 

Wheat 

Total 

Number 

Anrotnxt 

Nmnber 

Amount 

Number 

Amount 

Number 

Amount 

District  8: 

1.167 

8U470 

11.458 
1.619 

$128,835 

7.788.421 

1,867.870 

278.230 

111 

3K3 

396 

17 

$8,885 

r.990 

40.110 

1,195 

S 
200 

736 
146 

$226 
21,330 
81580 
39,055 

1,271 

sia^2 

12  590 
1,781 

$137. 046 

South  Dakota. 

Nebraska '■ 

Wyoming — - - 

7.83S.741 

1,99a  540 

307.480 

Total — 

45.704 

10,064.356 

906 

78.180 

1.084 

131170 

47.604 

la  274.  TOO 

District  0: 

Kansas — — r— 

Oklahoma — 

Color»do „ - 

New  Mexico — 

7.906 
5.207 
6,706 
3,451 

1,19a  300 
453.830 

1.170.860 
535.960 

304 

117 
201 
528 

22.315 

8.070 

23.270 

5a  000 

11.3S2 

2666 

1,035 

722 

1275.645 
461330 
149.350 
17a  415 

19.  .Wl 
7.990 
7.»42 
4.701 

3. 48s.ano 

924.  230 

1.843.4M) 

756,  376 

Total- _ - 

23,309 

3, 35a  950 

1.150 

103,655 

15.805 

3.057.740 

4a  224 

1512845 

District  10:  Taxas - 

•42,188 

4.618.443 

188 

15.020 

5.804 

1,535,695 

48.181 

6.161158 

District  11: 

Ariiana — 

Utah _ - 

Nevaaa - — 

CaMfsmia - 

336 
019 

53 
761 

70 

64.490 

74,905 

6.296 

153.210 

15,300 

1 

67 

196 

2,580 

38 

96 

8.290 
U,880 

365 

1.072 

53 

828 

70 

71946 

01.455 

6.296 

3 

426 

ois 

11495 

ICG.  130 
16.300 

Hawaii - 

Total 

2.129 

314. 351 

60 

3.200 

199 

34.635 

1388 

351186 

District  12: 

KInnliAnii                                                              ..........      ......... r.. ..■— - 

9,809 

1,748 

1,269 

951 

2,088,3.% 
254.465 
304.4:iO 
136,245 

328 

146 

30 

19 

28,600 
ia336 

1.325 
2296 

714 

133 

9 

151 

71,430 

21.095 

1605 

27,925 

lassi 

1038 

1,298 
1,121 

2  165.  280 

Wariiington — 

Oregon .  ■  ■- 

388.096 
809,800 
101466 

Total 

13,777 

2,763.690 

5U 

39.456 

1,008 

126,055 

15.296 

1921300 

Grand  total _ - 

301,650 

61,881,105 

6,206 

431,849 

36,324 

5,020,508 

424.188 

57. 341 463 

>  Includes  1.119  Tegetable  loans  tor  9171001 

F«in  Credit  Admin i«traiion,  division  of  fioaoce  and  reoeat'ch. 

1935   EMESCENCT  CEOP  AHD  FEED  LOAK8 

Tabi^  3. — Number  and  amount  of  loans  made  and  collected  through 
January  1936  mnd  balance  outstanding  Jan.  31,  1936 


Distriet  and  SUte 


District  1: 

Maine _ 

New  Hampshire. 

Vermont 

Massachusetts... 

C  oonecticut 

New  York 

New  Jeraey 


Loans  made 


Num- 
ber 


134 

no 

199 

799] 


Amount 


Amount 
collected 


Total. 


District  2: 

Pennsylvania.... 

Delaware .. 

M  aryland .- 

Virginia 

West  Vir^nia 

Puerto  Rico 


Total. 


District  3: 

North  Carolina- 
South  Carolina.. 

Oeorgia — 

Florida-- 


Total. 


District  4: 

Ohio 

Indiana — 
Kentucky. 
Tennessee. 


3,105 


1,676 
223 

1,003 

9,916 
543 

1090 


15,290 


31398 

37.322 

31806 

1«71 


$394,466 

11725 
16,166 
30.705; 
11630i 
110.880 
41,570 


Balance  outstanding 


Nam- 
bar 


615,190 


163,63.^ 
28,430 

110.970 

741,666 
29,005 

373,970 


$231478 
1574 
9.64.S 
11620 
11012 
74.588 
21686 


Amount 


Total 


Percent 
of  loans 


1,001 

80 

105 

98 

S3 

396 

112 


1, 447, 165 


94,367 


1,619 

881 

3,739 

11,083 


Total. 


District  5: 

Alabama-... 
Mississippi. 
LouisiiiDa... 


Total 


1111,627 
1671821 

1664.  140 
318,815 


7,767,308 


isaw 

71545 
191000 
933,601 


17,321    1,028,783 


7, 178  365, 361 
19,641  1.062611 
30,6621  1,331278 


390,  S06 


SI  646 
11480 
31731 
.S413X) 
15,414 
1,000 


695,001 


1.911615 

1  447,  480 

IMS.  241 

65,028 


1931904     31320 


n,782 

45,652 

138,572 

521,092 


767,098 


361649 

971,669 

1.1 11 6181 


1,845 


1,347 

176' 
823 

3.898 
295 

1028 


$191987 
IISI 

isao 

14,136 
1609 

36,297 
11,996 


1267 


6,061 

7,026 
5,200, 
1043 


234,694 


101889 
17,960 
71,239 

190.335 
13,681 

371979 


781,564 


1935   KMERCDTCT  CBOP  AKD  nZO  LOAHS COntlnUCd 

Table  3. — Number  and  amount  of  loans  iTiade  and  collected  through 
January  1936  and  balance  outstanding  Jan.  31,  1938 — Continxied 


39  3 

48.3 
40.3 
46.0 
46  2 
32  7 
28.8 


311 


IS.  3 
63.1 
64.2 
26.9 
47.0 
90.7 


54.0 


949 

408 

1,704 

».466 


1EZ7 


677 
3,649 
1448 


47. 381  i  17512501  1443,9361     11774 


199.  012 
225,141 
163,909 
2f3,787 


841,839 


.•51765 

21803 

63.518 

111,909 


361,085 


11712 

91942 

310,600 


314,314 


9.4 

8.4 

11 

79.6 


118 


45.0 
37.1 
33.1 
17.7 


25.4 


3.5 

16 

15.8 

11.4 


I.oans  made 

Amount 
eoU«;ted 

Balance  outstanding 

District  and  State 

Num- 
ber 

Amount 

Num- 
ber 

Amount 

Total 

Percent 

of  loana 

made 

District  6: 

Illinois 

Missouri 

1618 

4,048 

K671 

$341906 

291645 
1,M5,1U 

$304,234 

169,323 

1,6(11604 

1.802 

1504 
11.383 

$131671 
139.323 
421609 

40.1 
46.6 
22.0 

Total 

91187 

1874,668 

1,871061 

15.689 

702  5C2 

1«4.918 
295,363 

27.3 

District  7: 

M  ichigan 

4.630 

1425 

17,346 

41495 

361715 

441025 

im.V901 

11.534.072 

157.799 

147,262 

909.612 

1.161518 

3.078 
6.688 

55  3 

66.7 

Minneeota     . . 

13.865<  1.675.089 
40,504|ia367.554 

64.8 

North  Dakota 

89  9 

Total 

71906 

14.914.713 

1381.191 

61535J11533.522 

84.0 

Districts:  • 

Iowa 

South  Dakota — 
Nebraska         ..    .. 

1,271 
SI  052 
11 600 

1.781 

137,946 
7.831741 
1.99a6« 

307.480 

71684 
1.307.192 

I'M,  401 
94.446 

095 

29.296 
9,913 

1,457 

81361 

1531.549 

1,441079 

213,034 

46.1 

83  3 
723 

Wyoming 

69.3 

Total 

47.894  11274.706 

1027,783 

41.361 

8.246,923 

80  3 

District  9: 

11501    3.488,280 
7,990       934,330 
7,9421  1.8M.4M0 

144.082 
341,648 
860,116 

181593 

18,079 
1158 
6.660 
4.017 

3,344,228 
681 6RZ 

974,364 
673,782 

96  9 

Oklabocna..     —    — 
Colorado    .- 

73.9 
726 

New  Meiioo 

4,701 

756, 375 

76.0 

Total 

41224 

1611345 

937,389 

35.814J  5,874.956 

85.6 

District  10:  Tcrai 

48, 181  {  11(»,1.« 

3,253,271 

23,836'  2  515,887 

47.3 

Dwtrict  11: 

365 

1.072 
63 

928 
7C 

71945 

91,455 

13S« 

166,131 

16,36C 



30,144           25S 

38,852           694 

4.007             25 

101, 586           40« 

244           n 

42  801 
61608 
1299 
K644 
11116 

68,7 

Vtah             

57.5 

Nerada _.- 

California    .... . 

36.3 
38.9 

Hawaii 

914 

Total..- 

138S 

351 IM 

I      174.833 

1,453 

177.868 

50.4 

1 

:^i.  . 


1 


t^ 


II 
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1135  EnnujcNCT  ciop  AHB  FTi D  LOAN3 — Continued  I 

Tabix  3 — Sumber  and  amount  of  loans  made  and  collected  throu^ 
January  1936  and  ttalance  outstanding  Jan.  31,  1336 — Continued 


ItUI* 


DMrtot  12 
Mon! 

Idmho      

Witbuitt— ... 

Tatol 

QraadloUL 


Nam- 

tMT 


Amount 


A  meant 
cuU«cte«l 


niAS.  290     f74Z  706 
M6.405         73,M3 


X9as,aoo 


m.ma.Hji.ma,om,9n 


i,i9a,iM 


B«lat>c«  outsandlag 


N'om- 
b«r 


562 II 


8. 

l.bll 
M« 
702 


Amount 


ToUl 


,  422.  514 

104,908 

117.841 

B9L533 


101941    1.737.816 
aaB.X71jM.323.445 


orkMU 


«!  T 

X  4 

3«  3 

51  « 


St  3 


ftiiu  TC9PftrrD> 


Fma  Cridtt  AdmtiiWrBtton.  dhnsioa  af 

i»3«  KMrscz^cT  eaop  AXD  mg  loans 

Tabls  4 — yuTnb«r  and  amount  of  loans  made  and  collected  through 

Jmmuary  1934  and  tMZamcc  outstanding  Jan.  31.  1939 


DMrkt  sad  Stata 


Nam- 
tar 


1.383 

118 
32H 
1«7 
MS 
»1 
3«*l 


xm 


237 

1.3 

UK9B» 

7W 


i\34t  i.iM.<6i>     88a,gaB 


3.V0W 

31,806 

311306 

3^791 


100,808 


3.3S5 

1.480 

•,700 

1^863 


15.2S3 
37.  M: 
3X678 


«tS73 


1.038 

^381 

43.151 


aoi04s 


7.174 
ltO?l 
11.U37 
ZSlTO? 


n.nB 


«7l 

1X407 

13(0 

1.3 


18. 


Amount 


pot.  073 
ll.OiS 
18,1 
33.130 
3X3 
00. 508 
31.700 


300.31 

^^I50 

138,400 

760,070 

4011 


coOtetod 


$106,637 
5,045 
X071 

71.060 
381,309 


Batopeo  oatitindlng 


Nom- 

tMT 


1.048 

71 

143i 

81 

303 
•1 


240.773 


108,5 
14.306 
77,000 

064.300 

n.va 


X701,67W 
X  7S7. 185| 
X  034. 1301 

S3XS60 


X  588, 589 

X 640. 910 

X  91X  755 

17X5CO 


X838,535j  X31«,8>3     1X734 


1.7S7 


1,339 
1451 
757 

XI 

4aM 


X140 


4.202 
4.S06 
4.9IH 
X022 


251. 190 
101.  as 
300,  4)W 
74X885 


196.011 

84.275 

26X484 

700.911 


1.35X681 


1.057 

3U3 

X063 

1.780 


X303 


Amount 


Total 


tl9^336 
X4C0 

9,3W 

X7a> 

X4«l 

19.545 

X307 


291. 131 


100.647 
11,755 
51,331 
96.T70 
18,218 


fVfft  nt 


277,731 


11X081 
lid.  366 
120,365 
161,991 


511,703 


56.179 
17,  IJO 
4X996 
38,974 


156,300 


799.  445  778.  306 
1,474.3151  1.37X514 
1.331.382    1,130,933 


X4BXQ33I  X30Xn3       XnO 


150.470 

44X210 

1.93X113 


X837.798 


51X800 
OSiXtlO 
07X4 

xnx3»^ 


X*0X4SO 


107,313 

L7aX300 

S0X3S3 

17X577 


1.306 
4,650 
X983 


11X464  557 

27X704       X161 

1.  477,  S08|    20, 413 


30X184 
19X415 
30X304 
3SX8 


5X033 
)8XHM 

141.488 
7X981 


XIU.M3       4IX4M      14 


2X130 


21. 149 

10X701 

9X440 


21X3SO 


34.006 
160.416 
457,445 


60X867 


X909 

X218 

X8iM 

2X430 


4X451 


554 

11.679 

X301 


204.625 
43Uo04 

691.985 
X  53X351 


XMX465 


50.290 

1.  58X189 

364.775 

101.  506 


X  10X850 


6L7 
4L0 

fil.0 
3X4 
.7 


2' 
2 


ei.i 


411 
4i. 


41. 
fil. 


1 
0 
0 
1X6 
4L« 


ais 


3 
^3 
0 
4X3 


i.8 


4 

9 
9 
XO 


n 


u.  1 


2.6 
4 


(.1 


2  2. 


ail 


1 

1 

9 
9X3 


8:L4 


8ll 


1934  EMESCENCT  CHOP  AND  TTZD  LOANS COntlnUCd 

T.ABLK  4. — Number  and  amount  of  loans  mad;  and  collected  through 
January  193S  and  balance  outstanding  Jan.  31,  1936 — Continued 


District  and  Stat* 


District  9: 

Kan:s>s 

Oklahoma 

Colorado 

New  Mexico... 

Total 

District  IO1  Texaa.. 

District  11: 

AriioQS 

lUh 

Nevada 

Califamia. 

Total 

Dtotrlct  12: 

MoBtana 

Idaho 

Waatiinctoa... 
Oragoa 

Total 

Oraod  toUI. 


Loans  made 


Num- 
ber 


14.299 
0.174 
X500 
X053 


82.  4.50. 100 
836.070 
711.174 
774. 910 


34.034 


4X202 


441 

1.307 
38 


X4S2 


xaoT^ 

XI 

X8S0I 
«1 


11.213 


44X1MS7, 


Amount 


Amoant 
coIl«ct«d 


$137,797 
329. 1.M 
222.156 
20X331 


Balance  outstandine 


Num- 
ber 


Amount 


Total 


1X078  8X01X303 


6.UA4 
4.255 
X153 


X77X3S4    1. 1»4.468{     2X550   X  577. 786 


50X880 
480.018 
560,579 


X87X889    Xe54.879l    30.248   X2IX010 


6X100 

13X709 

4.106 

00,006 


51.064 

8X623 

X480 

8X714 


301,010       23X881 


152 

651 

9 

149 


1X036 

50.086 

6X'S 

1X201 


061 


81.038 


7M.asi 

aXTH 
41X906 
11X366 


13X1 

19X300 

38X150 

7X827 


77X407 


21100. 1 


X767 
525 
440 
407 


6.Vt.  958 
3X220 
4X840 
37,438 


IXWXMO 


Percent 
of  loans 
made 


8X1 

60.6 
68.  8 
715 


7X0 


4X5 


2X7 
37.7 
15l3 
1X4 


3X8 


8Xt 
1X1 
11.8 
33.3 


77X4M        M.1 


41.4 


1031-38  ncnosjrcT  crop  and  rm  loans 

Tasuc  5. — Number  and  amount  of  loans  made  and  collected  through 

January  193i  and  balance  outstanding  Jan.  31,  1936 


Loans  mada 

Amoant 
collected 

Balance  outstanding 

District  and  State 

Number 

Amount 

Number 

Amount 

Total 

Percent 
of  loans 
mad* 

District  1: 

Maine 

X8S5 

498 

718 

490 

1 

331 

X513 

1.051 

$1,53X925 

5X100 

61.953 

8X334 

160 

6X660 

520.385 

18X168 

$1,073,052 
37.978 
3X217 
67,370 

X794 
2M 
3G8 
231 
1 
117 

X213 
306 

$453,873 
17,122 
23.736 
2X964 
160 
1X700 
12X070 
3X134 

29  7 

New  Hampshire. 

Vermont  

Massachusetts 

Rhode  Jutland 

31.1 
3X3 
33.5 

100  0 

Connecticut 

New  York 

New  Jersey 

40,801 
30X315 
15X044 

210 
23.5 
17.6 

Total 

1X488 

XS04,686 

1,300.807 

X319 

001818 

27  7 

District  2: 

PennsTlvania 

l)«laware 

Maryland-. 

Virginia    

West  Virfinia 

Puerto  Kico 

7,687 
727 

Xog9 

7X632 

IX  531 

X03l« 

907.609 
101.  357 
53X677 

xoax36i 

827,876 
373.970 

47X641 

4X612 

370,633 

173X304 

410.046 

1.000 

1894 
500 
2.  Ml 
31.259 
1389 
X028 

42X968 
5X745 
2:0,044 
1.867.957 
417,630 
37X970 

47.3 
52.0 
48.0 
28.3 
50.5 
99.7 

Total 

IX  7W 

xssxsao^ 

X041336 

47.721 

3,390,314 

3X3 

District  3: 

North  Carolina. . . 
South  Carolina... 
Oeorfia..  .    

ISO.  703 
145.423 
221.835 

17.40X967 
la.  573, 598 

1X07X300 

17.853,586 

2O.2n.O49 

1,30X532 

31,631 
40,628 
4X664 

10.  818 

1. 331. 508 
1,730,012 
1.93X540 
l,2ott,527 

7.7 

8.8 

X7 

47.9 

Florida 

2XS0S     XaHkOBO 

Total 

611,564 

61.81X213 

5X56X536      13X741 

X  24X  677 

10.1 

District  4: 

Ohio 

Indiana 

1X165< 
1X800 
71.338 
9X064 

1.  .106. 203 
1.644,678 
150X037 
X  827, 903 

1,047.154 
1.167.874 
X  36X904 
X82X339 

X821 

X719 

3X100 

2X451 

4.'<9. 049 

47X804 

1.33X133 

1,004,763 

30.5 
■>9  0 

Kentucky 

Tennessee 

29.0 
14.7 

Total 

19X358 

1157X010 

11.301.161 

7X160 

X  27X749 

32.5 

District  5; 

.Mabama 

Mississippi 

Louisiana 

11X304 
17X784 
13X174 

10..tlO,063 
1X11XS32 
IX  790, 361 

X73X983 

1X650,147 

9,87X437 

27.948 
51.821 
3X  416 

1,600,069 

1,46X485 

91X934 

1X5 
X7 
XS 

Total 

421.223i 



3X  331 045|  -'»  txi  .UI7 

11X185 

1 

X98X478 

11.0 

--    — — i 

1 

1936 
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1021-35  EMEHCENCT  CSOP  AND  FIEO  LOANS Continued 

Table  5. — Nuviber  and  amount  of  loans  made  and  collected  through 
January  1936  and  balance  outstanding  Jan.  31,  1936 — Continued 


District  and  SUt* 


DLnrict «: 
niinoie... 
Mis9oari- 
Arkafl 


Loans  mad* 


Number 


X211 

4X794 

243,301 


Total 301.308 


Amount 


$1,004,922 

X  011966 

20,79X780 


2X779,644 


Amount 
collected 


$664,914 

X  MIX  831 

1X030,544 


District  7:      ... 

MlcWgan 

Wisconsin  

MinneaoPk 

North  Dakota.^. 


Total. 


District  8: 

Iowa 

Pouth  DakoU. 

Nrbraaka 

Wyominc 


Total. 


DlntriclO: 

Oklahmna    .. 

Colorado    ... 

.  New  MexWrf. 


3138S 

31000 

4X033 

188,542* 


27X038 


X173 

101.6 

30,340 

X3a2 


2X24X289 


X 104, 799  1.347,132 

X34X553  1. 00X060 

X  286. 771  2,17X559 

32.4718081  X  411,  459 


Balance  outstanding 


Number 


X982 
2X428 
8X145 


11X555 


Amount 


Total 


$31X008 
1,50X135 
X73XS32 


153X355 


4X211928 


7M,  176 

30. 885. 310 

185X375 

1,541056 


14X4M  27.00X017 


U442         757,887 

A  bill   i.3ixsa 

3X0711    X  11X212 
141,930   28,083,340 


1X96X200     206,984   31.24X738 


Percent 
of  loans 
made 


30.8 
30.0 
IX  1 


17.0 


36  0 
58.0 

68.8 
80.3 


710 


405,08ft 
X  090, 270 
X  047, 835 

77X  510 


Total 

Dlftrtct  10:  Teiaa.,.. 


Di«trictll: 
Arizona... 

Utah 

Nevada... 
Califomts. 
UawalL... 


4X8M 

00,118 
2X44* 

36,300 


101400   2XU>,Mt 


Total. 


District  12: 

Montana 

Idaho 

Washington. 
Oregon 


Total. 


Total,  by  8Ut«s 
Agricultural  credits . . 
Seed  loan  adjustment. 

Grand  total — 


231  fTS 


X384 

1X014 

423 

X523 

70 


X851.61X 
X  2»,  732 
1350,810 
XC3X30* 


tttiutu 


408,871 

1.11X843 

61362 

441965 

1X300 


1X804 


7X565 

14,943 

X9S0 

X729 


10X196 


X041201 


*9» 


1,88X200 
X  27X412 
1.809,978 


1X51X*48 


27X086 

78X298 

51315 

35X404 

244 


X210 

3X341 
X762 


21X111 

1X17X040 

X807.5i0 

7«7,&40 


11X911 


41,506 

29,007 
IX  (06 
17, 4M 


%tm,i4f6     107,flM 


7X104 


1,471,202 


11064,1.'57 

X  291,  280 

X  32X579 

906,204 


IX  590, 220 


X  57X  725  287. 803, 085 


1XS,660 

1, 904,  704 

1,61X643 

58X792 


967 


X  571,  602 


1,51X024 
63,350 


X  44X  709 

183.101,206 
043,44 
848 


280,379,459  18100X501 


1.023 

1400 

100 

007 

701 


6,320 


56,240 
1112 
X559 
X090 


1X00X347 


X90X4OI 
X  017, 330 
XB8X834 
1,081,  MO 


M,800,m 


7,001  «S0 


132. 83S 

ssxuo 

X947 
OX  SSI 
1X118 


672,900 


20.8 

72.7 
S7.8 
4X7 


87.0 


78  7 
38  1 
MO 
M.0 


OLO 


31.4 


3X8 
39.0 
1X6 
20  8 
0X4 


X  72X497 
386,576 
711936 
317,412 


67,001 

l,0CXfi37 
545 


11,141421 

104,641,879 

66X5~ 

6X502 


1,06X182  10X37X958 


28.0 


80.1 
1X5 
30.7 
35.0 


6X9 

3X4 
413 


3X4 


•  Farm  Credit  Administration,  division  of  flnance  and  research. 

1934-35  DSOt7CHT  RELIEF  LOANS 

Table  6. — Number  and  amount  of  loans  made  and  collected  through 
Jimuary  1936  and  balance  outstanding  Jan.  31,  1936 


Loans  mad* 

Amoant 
collected 

Balance  outstanding 

1    , 

District  Had  State 

Num- 
ber 

Amount 

Num- 
ber 

Amoant 

Total 

Percent 
of  loans 
made 

District  1:  New  York 

390 

$4X823 

$1X  982 

330 

$31,841 

65.3 

District  2:  West  Virginia  '. 

1 

295 

50 

1 

245 

8X1 

Districts;  Florida 

964 

397. 701 

47,805 

888 

3^806 

8X0 

DLxtrict  4: 
Ohio  > 

1 
1 

120 
52 

1 
1 

130 
52 

10X0 

Indiana '... 



10X0 

Total -. 

2 

172 



3 

172 

10X0 

Districts:  Louisiana. 

7,363 

4.';X553 

5X067 

7,013 

400,488 

8X5 

District  6: 

Illinois 

Missouri 

Arkansas . . . 

1,448       124,849 
3X002   X029.663 
IX  419       683. 866 

7X511 
68X635 
186,401 

715 
11556 
10,926 

51338 

1.34X008 

43X465 

«.5 
72.9 

Total 

3X467 

X83X378 

94XS67 

2X197 

1,80X811 

0X8 

1 1 

Dn«  to  transfers  from  drought  arear 
TXXX 180 

i»s«-ss  DKoucBT  RELXET  LOANS — contlnued 

Table  6. — Number  and  amount  of  loans  made  and  collected  through 

January  1936  and  balance  outstanding  Jan.  31.  1936 — Continued 


District  and  StaU 


District  7: 

Michigan ' 

Wisconsin. ... 

Minnesota 

North  DakoU 


Total. 


District  8: 

Iowa 

South  Dakota 

Nebraska 

Wyoming 


Total. 


Loans  mad* 


Num- 
ber 


4 

X775 
27.124 


.\  mount 


$1,675 
T.  021170 

XfiHO.Ml 


4140Hii2.1»J,4rO 


77,311 


IX  K7, 196 


7.135  l.OOfi.905 
41027  16.  272,'J30 
219201  7.3.'iXS70 

X302   X829,00O 


.Amount 
collected 


$310 

44.887 

206.225 

237,  50& 


Balance  oatstandine 


Num- 
ber 


Amount 


Total 


487,027 


4         $1,306 

X  445       979,  283 

25,830!  X4rX6l6 

4X3M  11,88X965 


71 002  10, 33X  SB 


344.  %.V  .'>.  485        76X  0*» 

WW.  a.SH  42.  2i0  15.61X873 

732,663:  44, 4«.'    f'.Sifi,  707 

aOX943|  XW.    J  .2X117 


79. 394 '.27. 367. 855    1,941,323     n.tM,2i,43i,m 


District  9: 

Kansas 

Oklahoma 

Colorado 

New  Mekioo.. 

Total 

DiMlct  10:  Toaa. 

DiMrictll: 

Utah 

Nevada 

CalMomls 


Total. 


District  12: 

Montana 

Idaho 

Washington. 
Oregon. 


Total. 


by 


Grand     total. 

States -. 

Net  adjubUneol  due  to 
transfer  of  loans  between 
offioea 


Grand  total.. 


1X413  X  38X430 

1X513    1,149.458 

7,413    X  335.  45" 

X482    1,81X887 


1007 

103 

1,237 


X030 


X394 

1,068 

1,167 

196 


X415 


30XS87 
27 


X80Xa3 


00,711 

1,75X407 

IIX«  " 

23X7461 


X17XM4 


1,6A8,.V«) 

1,04X174 

383,780 

147,278 


X  244, 812 


71, 999, 815 

X726 


300,014  7X00X540 


557, 325 
390.947 
321.830 
41X630 


»,013 

158,  sa 

23,811 
110,  Ml 


ttl.047 


23X362 

11X896 

163,413 

1X123 


53X703 


7, 31X  748 


1X572 
X508 
X336 
1610 


190 

Xft31 

86 

047 


xsse 

1,383 
721 

157 


X  82.V  095 

75X511 

X0IX«f7 

1, 308. 387 


XM.' 


XffX' 


4X1 
1,90X«« 

oxo« 
i3xr  - 


Pwcent 
of  tnana 


81  5 
Oft  6 

or..  9 

98.U 


07  9 


78.7 
98.9 
80  9 
«.S 


03.0 


S3  5 
0X0 
■XS 
TXi 


Ml* 


01.4 


•XI 
•11 
10.1 
MO 


1.IOXS07 


1.  4.1X211* 
VJh,  27« 
220,367 
131, 165 


7,830   X  71X010 


38X67O|«10ie,007 
37  X736 


7,31X748    36XSe7i64,e07,703 


•5.7 


86  3 

m  8 

67  4 
89  1 


S3.> 


SOS 


80.8 


>  Due  to  transfers  from  drought  areas. 

Farm  Credit  Administraticm,  division  of  flnanee  and  research. 

Mr.  FRAZIER.  Mr.  President,  will  the  Senator  from  Ar- 
kansas yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ar- 
kansas yield  to  the  Senator  from  North  Dakota? 

Mr.  ROBINSON.    I  yield. 

Mr.  FRAZIER.  I  unfortunately  did  :.iot  hear  all  of  tha 
Senator's  remarks.  As  I  understand,  the  money  provided  by 
the  Executive  order  will  be  handled  vmder  the  same  method 
as  it  has  been  in  the  past? 

Mr.  ROBINSON.  Yes.  I  think  I  did  not  state  that  and 
I  thank  the  Senator  for  calling  It  to  my  attention.  There 
should  be  added  the  statement  that  the  necessary  orders 
will  be  issued  in  the  immediate  future. 

Mr.  FRAZIER.  I  agree  with  the  Senator  that  the  crop 
loans  have  been  handled  very  satisfactorily  in  the  past.  As 
to  the  $200  limit.  I  think  perhaps  an  average  of  that  amount 
would  satisfy  our  farmers  in  North  Dakota;  but  in  some  in- 
stances, on  accoimt  of  the  continued  cold  and  severe  winter 
and  unusual  amount  of  snow,  shortages  in  feed  are  being 
reported.  In  such  cases  it  might  be  necessary  to  have  more 
than  the  $200,  and  I  presume  the  emergency  will  be  taken 
care  cf . 

Mr.  ROBINSON.  Mr.  President,  there  Is  a  further  state- 
ment that  should  be  made  in  connection  with  the  figures 
which  have  been  submitted.  In  some  of  the  Northwestern 
States,  where  Uie  records  show  that  a  comparatively  small 
percentage  of  repayments  during  the  present  year  have  been 
made,  that  condition  is  due.  in  part  at  least,  to  the  fact  that 
the  grains  produced  by  the  farmers  who  are  the  benaficiartes 
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of  the  law  are  Bttll  held.    The  policy  of  the  Credit  Admin-  ! 
Lstration  is  not  to  force  quick  sales  of  the  crops  produced.  , 
For  that  reason  there  are  assets  which  in  time  will  be  ap- 
plied to  the  loans,  thus  reducing  the  amount  which  appears 
unpaid  from  the  figures  presented. 

Mr.  FRAZIER.  Mr.  President,  will  the  Senator  yi^d 
further?  i 

Mr.  ROBINSON.    Certainly.  I 

Mr.  FRAZIER.  That  fe  true  in  many  cases  in  North  I^ 
kota  at  the  present  time,  but  there  are  also  other  communi- 
ties where  there  was  practically  no  grain  produced. 

Mr.  ROBINSON.    Yes;  there  was  a  complete  crop  faUufe 

due  to  drought. 

Mr.  FRAZnCR.  Yes;  and  in  those  cases  the  larmcrs  w»u 
have  to  have  aid  to  put  in  any  crop  at  aU.  ! 

Mr  SMITH.  Mr.  President,  as  the  author  of  the  measure 
which  has  been  vetoed,  may  I  say  that  the  plan  involved  hjs 
been  In  operation  for  about  8  years.  I  was  amazed,  in  vi^ 
of  the  conditions  which  now  exist  and  which  have  not  very 
materially  changed  from  other  years,  that  there  should  pe 
any  question  at  all  about  the  comparatively  small  sum  in- 
volved for  the  benefit  of  those  who  have  proved  that  thiey 
appreciate  the  fact  that  they  have  been  enabled  to  be  indje- 
pendent  and  not  required  to  go  on  the  charity  roDa. 

We  have  had  a  system  of  crop-production  loans  whifch 
everyone  who  has  studied  the  method  by  which  the  fanner 
may  get  advances  will  admit  is  not  an  improvement  ov^r. 
If  equal  to,  the  advantage  he  might  get  from  borrowthg 
direct  from  a  banker  or  private  financier.  In  the  first  pla^, 
he  has  to  have  sufBcient  chaUels  upon  which  a  mortgalge 
can  be  taken  to  justify  the  loan.  In  addition  to  that  he 
pays  S-percent  discount.  In  addition  to  that  he  takes  5 
percent  of  the  amount  of  the  loan  in  non-par-value  stoik. 
In  addition  to  that  he  must  pay  from  2  to  3  percent  lor 
examination  and  recording  of  the  papers.  So  when  iwe 
speak  of  the  work  of  the  crop-production  corporation  in 
connection  with  these  loans  to  those  who  can  put  up  col- 
lateral, it  scarcely  can  Yx  called  aixy  favor  to  the  individuals. 

Therefore.  I  address  myaelf  to  those  who  have  hed 
these  advances  from  the  Government  on  no  security  save 
the  succeeding  crop  upon  which  a  lien  is  taken.  When  qne 
considers  that  these  farmers  have  struggled  along  and  m4de 
a  crop,  that  their  loans,  which  on  the  average  have  ♦ot 
exceeded  $200.  are  being  paid  back,  in  4  or  5  of  the  districts, 
to  the  extent  of  95.  96,  or  »7  percent,  and  that  the  balances 
still  due  are  being  reduced.  I  cannot  understand  why  sjlch 
a  wholesome.  elBcient,  and  benrtW-ial  program  should  be 
questioned  at  alL  I 

Mr.  President,  when  we  consider  the  proposal  to  l^an 
$50,000,000  to  hoU  nearly  a  million  farmers  with  self-respect 
on  their  farms,  and  compare  it  to  the  trillions  that  kn 
being  spent  otherwise,  to  me  it  Is  a  most  amasing  situatl^. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  CLARK.  Is  it  not  true  that  in  the  matter  of  recovery 
the  seed-loan  agencies  have  made  at  least  as  good  a  showing 
and  protehly  a  better  showing  than  any  other  governmental 
agency  azid.  in  remedial  effects,  a  far  better  showing  than 
axxy  other  governmental  lending  agency  has  made? 

Mr.  SMITH.  I  do  not  think  anyone  can  question  tJM^ 
statement. 

Mr.  President,  in  order  that  it  may  be  in  the  Rxcoail.  I 
desire  to  state  that  when  this  question  arose  before  ihe 
Committee  on  Agriculture  and  Forestry,  there  was  no^  a 
dissenting  vote.  The  fact  of  the  matter  is  that  every  mekn- 
ber  of  the  committee  was  eager  to  register  himself  in  f a^or 
of  the  continuation  of  this  loan.  It  was  not  a  question^  of 
charity,  but  a  locui  which  these  poverty-stricken  individuals, 
these  American  citizens,  out  of  their  little  product  have  paid 
back.  The  Negroes  in  my  State  come  eagerly  to  pay  up  their 
locms.  They  seem  to  be  proud  of  the  fact  that  they  are 
trusted  by  their  Oovemment.    It  Is  not  a  question  of  charity. 

I  say  here  and  now  that  the  amount  of  $30,000,0001  is 
wholly  and  Intolerably  too  small  for  this  purpose.  I  have 
had  a  letter  from  Mr.  Larsen.  the  head  of  the  Columpia 
district,  comprising  the  States  of  Georgia.  North  and  Sofith 
Carolina,  and  Florida,  stating  that  the  requisitions  made 


upon  him  this  year  are  already  greater  than  those  of  last 
year.  Why  should  we  not  extend  this  assistance  to  these 
poor  individuals,  who  have  to  make  affidavits  that  they  can- 
not get  loans  from  any  other  source?  Why  should  we  here 
and  now,  knowing  the  conditions  as  we  do  know  them,  and 
as  every  Senator  knows  them  in  his  State,  refuse  to  loan 
the  amount  that  this  body,  ratifying  what  the  Senate  com- 
mittee did.  and  the  House,  ratifying  what  its  committee 
did.  have  agreed  to  loan? 

Why  should  we  now  do  such  a  thing?  For  the  sake  of 
economy?  God  help  us!  There  is  no  loss  here.  If  we 
were  giving  somebody  $60,000,000  it  would  be  a  bagatelle 
compared  to  what  we  have  already  given;  but  we  are  not 
giving  away  a  penny.  This  year,  in  my  district  and  in  the 
Memphis  district  and  in  the  Dallas  district,  some  of  the  de- 
linquent loans  of  1031  have  been  collected.  The  borrowers 
are  still  paying,  and  as  the  conditions  improve  as  to  market 
value  they  will  pay  100  cents  on  the  dollar. 

I.  for  one.  should  like  to  see  the  Senate  go  on  record  as 
to  whether  it  will  sustain  the  veto  on  the  grounds  given  by 
the  President,  or  whether  it  prefers  to  express  its  opinion  as 
to  the  necessities  of  the  case. 

I  recognize  and  appreciate  the  fact  that  the  President  has 
said  that  he  might  issue  an  Executive  order;  but  if  it  is 
necessary  for  us  to  find  the  wherewithal  to  provide  $50,- 
000.000  of  loans,  why  can  we  not  do  it?  That  would  be  only 
$20,000,000  in  excess  of  the  amount  the  Presideni  could  find. 

I  maintain  that  after  the  consideration  and  the  enthusi- 
astic support  of  the  Agricultural  Committee,  and  the  prac- 
tically unanimous  support  of  this  body,  it  is  due  to  these 
American  citizens,  who  have  made  the  splendid  showing  they 
have,  that  we  as  a  body  should  see  that  their  faith  in  us 
•ball  not  be  shaken. 

I  have  never  received  so  many  letters  and  telegrams  on 
the  passage  of  any  other  bill  as  I  have  on  the  passage  of  this 
bill  this  year;  and  I  see  no  reason  whatever  why  we  should 
not  express  ourselves  regarding  it.  Possibly  we  may  not 
be  able  to  pass  the  bin  over  the  President's  veto;  but  I  do 
desire  to  have  the  people  of  my  State  know  where  I  stand, 
and  I  think  I  voice  the  sentiment  of  every  Senator  who  has 
the  interests  of  these  people  at  heart. 

We  have  expressed  ourselves  almost  unanimously  on  this 
subject,  both  in  the  House  and  in  the  Senate.  The  need  for 
this  money  today  is  just  as  great  as  It  was  when  similar 
bills  were  first  passed.  Without  taking  the  time  of  the 
Senate  further,  I,  for  one.  desire  to  state  here  and  now  that 
I  shall  endeavor,  if  possibie,  to  have  a  vote  on  this  question, 
and  let  each  and  every  Member  signify  where  he  stands  in 
relation  to  a  suffering  and  deserving  element  of  our  peot^. 
I  desire  to  go  on  record  in  that  respect. 

woxKs  paocaxss  ajdmxmistxatioh  ur  west  vikczxia 
Mr.  HOLT.    Mr.  President.  It  Is  with  sincere  regret — and 
I  mean  that — that  I  take  the  floor  of  the  United  States  Sen- 
ate today  to  discuss  again  the  Works  Progress  Administra- 
tion in  the  State  of  West  Virginia. 

I  ^Aiould  not  have  talked  about  the  Works  Progress  Ad- 
ministration had  it  not  been  that  my  colleague  I  Mr.  NexlyI 
yesterday  accused  me  of  making  some  untrue  statements, 
and  said  that  my  charges  were  preposterous.  The  Con- 
caxsszoNAL  Rkcord  does  not  show  that  statement.  For  some 
reason  it  has  been  changed.  I  brought  the  original  copy 
of  the  remarks  here  to  show  that  I  have  been  charged  with 
prutking  untrue  statements,  and  it  has  been  asserted  that  my 
charges  were  preposterous. 

I  also  take  the  floor  with  regret  for  this  reason:  I  am  one 
who  has  been  with  the  administration,  as  I  have  told  the 
Senate  before,  ever  since  and  even  before  the  nomination  of 
President  Roosevelt,  i  have  consistently  voted  with  the 
President  of  the  United  States  except  on  the  one  issue  of  the 
bonus.  I  am  not  making  these  remarks  to  embarrass  the 
administration  in  any  way.  because  I  am  for  the  renomina- 
tion  of  the  President  of  the  United  States,  and  I  am  for  his 
reelection;  but  I  feel  it  my  duty,  as  one  who  has  stood  with 
:  the  administration,  to  tell  the  people  of  my  State  definitely. 
j  although  they  know  it  only  too  well.  Just  exactly  what  the 
situation  is. 
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I  made  on  the  floor  of  the  United  States  Senate  the  fol- 
lowing charges.  None  of  them  has  been  denied,  aaid  none 
of  them  can  be  truthfully  denied. 

I  made  j)ersonal  charges  against  Mr.  McCullough.  and  I 
will  not  repeat  them.  They  are  known  to  you  frc«n  the 
Record. 

I  said  that  the  Works  Progress  Administration  In  the 
State  of  West  Virginia  was  a  political  machine  and  was  a 
factional  political  machine,  and  that  cannot  be  denied. 

I  said  that  they  had  county  bosses,  and  that  a  person  to 
get  on  relief  got  the  O.  K.  of  the  county  boss.  I  will  submit 
a  list  of  the  persons  who  are  the  coimty  bosses  in  the  dif- 
ferent counties  of  the  State  and  tell  you  just  how  the 
appointees  get  on  the  relief  rolls. 

I  said  that  in  certain  places  where  there  was  not  a  par- 
ticular county  boss  there  was  a  county  committee,  and  the 
county  committee  passes  upon  the  persons  who  are  put  upon 
the  rehef  rolls. 

I  also  made  the  charge  that  people  in  the  State  of  West 
Virginia  are  out  of  work  today  because  too  much  money  is 
going  for  the  administration  of  the  W.  P.  A.  and  not  enough 
is  going  to  the  workers  in  the  State  of  West  Virginia. 

I  showed  that  the  increases  of  salary  that  have  been  given 
to  27  men  would  put  828  men  to  work  and  feed  the  families 
of  those  828  men — just  the  increases  in  salary  alone!  I 
showed  the  salaries  and  increases  In  salaries.  In  order  that 
there  may  not  be  any  question  about  who  they  are,  I  am 
going  to  put  in  the  Record  the  names  of  other  persons  sent 
me  and  show  the  salaries  they  formerly  received  and  the 
salaries  they  are  receiving  today  as  shovra  by  the  list. 

I  And  that  Mr.  Ed  Hart,  of  the  board  of  control,  for- 
merly received  $2,400.    Today  he  is  on  the  W.  P.  A.  at  $2,700. 

I  find  that  Mr.  Ben  Puckett  was  on  the  pay  roll  of  the 
F.  E.  R.  A.  at  $3,600.  Today  he  is  on  the  pay  roll  of  the 
W.  P.  A.  at  $4,500. 

Mr.  Elmer  St.  George  was  drawing  $3,060.    He  drew  $3,600. 

I  find  that  Mr.  Cornwell.  of  the  F.  E.  R.  A.,  drew  $2,600 
and  today  he  is  drawing  $2,700. 

Mr.  Walter  King  was  employed  by  the  P.  E.  R.  A.  at 
$3,300.     Today  he  is  drawing  $3,500. 

Mr.  J.  D.  Alexander  was  drawing  $2,340.  Today  he  is 
drawing  $4^500. 

Mr.  E.  S.  Puckett  was  drawing  $2,340.  I  find  that  today 
he  is  drawing  $2,900. 

Mr.  Amos  Morton  was  drawing  $1,800.  Today  he  Is  draw- 
ing $3,000. 

Mr.  Morris  McConihay  was  drawing  $1,440.    Today  I  find 

that  he  draws  $2,100. 

I  find  that  June  Moore  was  drawing  $1,320.  Today  on 
the  pay  roll  at  $2,000. 

I  find  Mr.  Nebarith  at  $1,620  and  now  on  the  pay  roll  in 
the  Huntington  district  at  $3,300. 

I  find  that  Mr.  Homer  Frame  was  on  the  F.  E.  R.  A.  pay 
roll  at  $1,800  and  today  is  getting  $2,400. 

I  find  that  Mr.  Jim  Myer  was  getting  $2,100  and  today 
Is  getting  $2,400. 

I  find  that  Mr.  E.  D.  Johnson  was  on  the  pay  roll  at, 
$1,560  and  now  at  $2,400. 

I  find  that  Mr.  Melton  Maloney  was  getting  $1,800  in  the 
bus  company  and  on  the  W.  P.  A.  $3,000. 

I  find  that  Mr.  Joe  Blackburn  was  drawing  $2,400  and 
today,  on  the  W.  P.  A.  pay  roll,  is  getting  $3,200. 

I  find  that  Mr.  Dewey  Phares  was  getting  $5  a  day  from 
the  railroad  and  is  on  the  W.  P.  A.  pay  roll  at  $3,400. 

I  find  that  Mosby,  a  newspaper  writer,  was  getting  $40  a 
week  and  today  is  on  the  pay  roll  at  $3,300. 

I  find  McPherran  was  on  the  pay  roU  at  $3,000  and  was 
getting  $2,400. 

I  find  Prank  Carte  was  on  the  pay  roll  at  $2,400  and  was 

getting  $1,800. 
I  find  that  KeUy  was  on  the  pay  roU  at  $2,400;  before  drew 

$1,716. 

IJtr.  President,  I  give  these  names  sent  me.  I  promised  the 
United  States  Senate  that  I  would  verify  every  charge  I 
have  made  against  W.  P.  A.    I  say  that  there  is  not  a  man 


in  the  State  of  West  Virginia,  or  a  man  In  the  United  States 
Senate,  who  can  successfully  deny  a  single  charge  I  have 
made  against  the  W.  P.  A.,  and  whenever  anyone  accuses 
me  of  telling  an  untruth,  he  will  have  to  prove  who  is  telling- 
the  untruth.  I  defy  them.  "Hiis  great  appropriation  of 
money  should  be  spent  for  the  common  people. 

I  do  not  make  this  charge  against  the  national  adminis- 
tration. I  charge  it  against  the  State  W.  P.  A.  administra- 
tion, in  the  State  of  West  Virginia,  which  is  under  the 
dictatorship  of  a  man  who  wanted  to  be  governor.  Thank 
goodness,  we  drove  him  out  of  the  race.  Now,  since  he  has 
been  driven  out  of  the  race,  he  wants  to  take  the  machine 
and  try  to  make  someone  else  governor,  but  he  is  not  going 
to  succeed  in  that. 

Mr.  President,  I  wish  to  state  that  I  have  been  informed 
the  communications  bill,  the  bill  for  telephone  and  tele- 
graph messages,  from  the  time  the  administration  started 
until  the  1st  day  of  January,  amounted  to  $25,118.  Oh,  they 
love  to  talk.  Twenty-five  thousand  dollars  was  drawn, 
which  should  have  been  spent  in  feeding  the  people  of  the 
State  of  West  Virginia*. 

I  repeat  those  charges  and  say  that  the  office  of  the  State 
administration  cost  the  people  of  the  United  States  $225,000 
per  year  in  recent  months,  just  to  run  the  State  office,  not 
including  the  seven  district  offices. 

I  charge  that  813  men  were  on  the  pay  roll  of  the  super- 
visory force  in  the  Huntington  division  of  the  State  of  West 
Virginia,  and  that  cannot  be  denied.  I  wiU,  if  necessary, 
name  every  one  of  them  and  name  the  projects  on  which 
they  worked. 

Let  me  state  another  thing  that  is  shown  to  me.  I  find 
that  today  there  are  five  engineers  assigned  to  one  project 
less  than  2  miles  long,  in  the  coimty  of  Kanawha.  One  of 
them  draws  $200  a  month,  another  $100  a  month,  the  other 
three  $150  a  month.  Yet  they  had  an  engineer  on  that 
project,  and  when  they  went  out  those  men  were  sent  back 
to  report  to  room  406  of  the  Odd  Fellows  Building.  I  do 
not  know  whether  they  wanted  to  make  an  original  survey 
of  that  particular  building  or  not.  but  here  they  are  charg- 
ing this  against  the  building  of  this  particular  road,  known 
as  the  Wilson-Hollow  road  project.  I  bring  along  the  actual 
record. 

In  other  words,  all  these  men  were  put  on  the  pay  roll. 
For  what?  For  poUtics?  I  submit  we  should  repudiate 
those  things  and  should  drive  them  out. 

My  colleague  took  me  to  task  and  sought  to  make  it  ap- 
pear that  I  was  against  the  national  administration  because 
I  had  gone  along  in  the  expose  of  the  W.  P.  A.  Let  me  refer 
to  the  year  1934,  when  the  Civil  Works  Administration, 
which  was  a  part  of  the  same  organization  that  is  now  the 
W,  P.  A.,  was  administered  by  that  group.  What  did  my 
colleague  say  about  the  Civil  Works  Administration  of  the 
State  of  West  Virginia?  I  may  be  pardoned  for  reading 
into  the  Record  what  he  said  of  the  C.  W.  A.  He  spoke 
very  highly  of  Harry  Hopkins  yesterday,  but  I  shall  read 
what  he  said  of  Harry  Hopkins,  according  to  the  Associated 
Press. 

I  find  that  my  colleague  stated  on  January  26,  1934: 

He  IB  using  the  West  Virginia  works  program  to  build  up  a  Re- 
publican machine  in  many  counties. 

He  spoke  about  taking  a  sackfull  of  complaints  to  the 
C.  W.  A. 
On  January  27  Mr.  Beehler  replied  as  follows: 

The  only  crime  has  been  a  flat  refusal  to  turn  the  C.  W.  A. 
program  ever  to  Senator  Neblt  and  other  politicians. 

On  January  30  this  is  what  the  Associated  Press  of  Wash- 
ington carried: 

Januakt  29— Senator  M.  M.  Nbclt.  Democrat.  West  Virginia,  said 
tonight  that  he  would  carry  his  demands  for  Beehler 's  ouster  to 
President  Roosevelt.  "I  am  not  going  to  take  any  dlcUtion  from 
Beehler  or  Irom  Hopkins,  either".  Senator  NnxT  said.  "I  am  going 
to  carry  this  matter  directly  to  President  Roosevelt,  and  I  know  ha 
will  see  that  Justice  is  done." 

Let  me  quote  further.  Hopkins,  asked  at  a  press  confer- 
ence late  today  if  he  intended  to  remove  Beehler,  repUed: 

No;  of  coxirse  not.    Beehler  is  going  to  remain. 
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Reminded  that  Senator  NrrtT  and  the  entire  West  Vtr 
Rlnia  House  delegations  had  asked  lor  Beehler's  removal, 
Hopkins  said: 

WeU.  wtiat  of  lt» 

That  Is  an  exact  quoUtion  of  what  occurred  at  that  par- 
ticular tune.  In  other  words.  I  turned  the  record  over  ajid 
said  within  an  hour  that  if  the  C.  W.  A.  was  set  up  |or 
political  purposes  the  W.  P.  A.  in  West  Virginia  was  setjap 
10  iiiaes  more  for  poUUcal  pvuposes.  I  said  that  If  It  ^ 
wrong  to  turn  it  over  to  the  RepubUcans.  it  was  wrong  to 
turn  it  over  to  Democrats.  It  was  meant  to  feed  the  people, 
not  for  any  political  machine  or  anj'  political  party. 

I  again  bring  the  records  and  the  telegrams  along  to 
show  that  my  colleague  did  protest  to  them  about  the 
C.  W.  A.  investigation,  and  said  this: 

will  you  ptoaae  specify  where  I  ewr  »uthorlae<l  anyone^ 
■pemk  for  me.  ever  m»de  a  cliarge  of  any  kind  against  Ipie 
administration  of  relief  In  Barbour  County  as  indicated  In  y<^ur 
letter  of  December  2«  to  Director  Hopkins,  a  copy  of  which.  Hi 
before  me?  The  fact  of  the  matter  Is  that  I  eliminated  Barbour 
County  from  my  request  for  investigation. 

It  was  perfectly  all  right  to  Investigate  the  C.  W.  A.  In  t(he 
SUte  of  West  Virginia:  but  it  Is  terrible,  I  have  become  a 
heretic,  because  I  want  the  W.  P.  A.  Investigated  and  w^nt 
to  drive  out  of  office  those  political  leeches,  bloodsuckers, 
and  thoM  people  who  are  using,  for  private  gain,  a  fund  tl^t 
was  set  up  for  the  common  people. 

Let  me  quote  a  little  further.  Here  Is  a  Vett«r  from  ihe 
gupervlsor  of  personnel  of  the  Fairmont  district.  whicH  I 
will  read.  This  is  an  exact  copy  of  the  letter,  the  orlgl^ 
I  have  here: 

The  time  to  correct  mistakes  is  before  they  are  ma4«,  if  posal*!*; 
eonsequcntly  we  don't  want  uxjoo*  on  these  jotM  wbo  Is  not  rt^t. 

Oct  that— 

OooMquentlf  we  don't  want  anyone  on  these  Jobe  who 
rlf ht^  These  hundreds  of  appUcatlone  folag  in  should  be 
■round  to  the  "designated  '— 

Listen  to  this— 

Theae  hundreds  of  appllrattona  gotag  In  ihould  be  taken  treilnd 
to  the  "deeifnated  leader*  In  earh  aounty  and  sorted;  then  the 
local  leaders  cant  blame  tho  per»onn«l  ofllce  If  the  right  boys  are 
not  on  Tlii«.  to  my  mind,  u  paramount  If  this  org^Alcatlon  14  to 
■ooocnplteh  what  It  has  to  do  in  th«  nest  year. 

What  did  that  mean,  on  the  face  of  It7  X  should  Ilka  to 
know.  That  is  an  exact  quotation  frotn  the  personnel  dlrtoc- 
tor  of  the  Paimiont  district. 

Here  u  another  letter  from  that  man,  whom  Z  know  visry 

well,  and  he  U  a  very  fine  fellow : 

Ut.  Oldham  has  understood  from  the  beginning  that  Senitor 
Kkblt  has  designated  a  man  or  men  In  each  of  the  Panhandle 
eountlea  who  were  to  act  as  advisers  with  htm  In  that  dlet»tct 
and  who  suppoeedly  were  to  t>e  taken  Into  conference  on  State 
matters  pertaining 
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te  bot 
taken 


to  their  counties      Mr. 


and  Mr. 


were  the  ones  luppoeed  to  be  consulted  with  In  Brooke  County. 

I  will  not  read  the  names  of  these  men.  because  they  |u-e 
not  in  the  controversy. 

Listen  to  this: 

since  the  requisitions  for  labor  so  far  have  iMcn  made  up  in 
this  office,  we  have,  since  this  happening  in  Brooke  Couaty. 
religiously  placed  as  foremen  and  timekeepers  on  the  projects  Ithe 
names  of  men  suggested  by  our  advisers.  We  have  had  no 
further  complaints  or  trouble  on  the  new  projects  which  are 
starung  In  thoee  coxintles.  We  are  continuing  to  place  the  fore- 
men and  timekeepers  as  stated  before  and  will  continue  to  do 
so  until  further  orders.  May  I  aak  your  comment  and  suggestions 
on  tills  procedure? 

Listen  to  this: 

We  hare  earnestly  tried  to  be  very  broadmlnded  in  pennlttilng 
the  advisor  to  consult  with  the  party  leaders  In  their  respective 
counties  In  order  that  we  may  l>e  assured  of  complete  harmnny 
and  support  at  next  primary  and  general  election,  rather  tfian 
have  some  one  person  set  himself  up  as  a  little  king  or  dictator 
in  his  own  right,  raring  back  saying  that  the  weight  Is  all  upon 
his  shoulders  and  thereby  t<\klng  the  privilege  of  naming  erery- 
oce  in  any  county  refrardless  of  boundary  lines  or  personal  cpn- 
slderatlons  and  feelings. 

I  quote  that  from  the  record.  In  other  wtjrds,  her^  Is 
actual  pn>of  of  what  they  are  doing,  and  the  names  of  the 
people  In  the  county. 


Here  Is  a  letter  to  me  from  the  county  chairman  of  Wtxxi 
Coimty: 

Deah  Rush;  I  have  had  considerable  contact  with  your  brother 
and  other  members  of  the  W.  P  A.  staff  In  their  temporary  office. 
I  don't  know  whether  you  know  It  or  not.  because  I  didn't  come 
to  you  with  a  lot  of  ballyhoo  as  to  what  I  had  done  for  you,  but 
I  built  my  whole  structure  around  your  candidacy  In  the  primary 
and  election.  In  the  primary  I  used  the  key  men  in  the  labor 
organizations  here,  especially  Morris  Bull  In  the  textile  workers. 
I  underwTote  the  expense  of  your  campaign  here  and  whatever 
the  labor  boys  could  not  raise  I  made  up  the  balance.  I  never 
wanted  a  political  job. 

I      This  is  where  he  starts  in  with  what  I  wish  to  call  to  the 
■  attention  of  the  Senate  particularly: 

i  I  am  only  aiming  to  solidify  and  keep  together  the  Democratic 
organizations.     On  all  appointments  made  here  by  Senator  Nexlt 

j  he  always  checks  my  office  first  and  we  try  to  back  the  ones  who 

I  are  deserving  and  who  we  know  will  be  dependable  Neely  workers. 

I  Now,  to  keep  the  organization  strong.  I  must  still  be  at  the  head 
of  It  till  after  the  primary.  If  there  are  any  local  boys  you  vmnt 
to  take  care  of  here,  let  them  contact  this  office,  and  I  wUl  back 

:  the  play.  But  If  they  find  they  can  go  over  my  head  It  weakens 
the  Democratic  organization.  In  other  words  I  must,  in  the  wi-rds 
of  the  Chinese,  "not  lose  face." 

He  goes  ahead  and  tells  whom  they  could  contact.  That 
letter  was  addressed  on  the  29th  day  of  July  from  Parkers- 
burg. 

I  wish  I  could  tell  the  Senate  what  I  wrote  back  to  him,  but 
it  Is  not  permissible  to  place  it  in  the  Rccoso. 

Let  me  go  a  little  further  in  what  was  said  at  that  par- 
ticular time.  Here  is  what  the  State  personnel  agent.  Mr. 
Melton  Maloney.  In  charge  of  all  the  personnel  in  the  State, 
said; 

From  the  very  beginning  my  hands  were  tied.  X  was  not  allowed 
to  do  the  Job  I  had  been  drafted  to  do.  Mr.  McCuUougU  told  me 
on  December  34  that  he  was  powerless  to  do  anything  at>out  It 
t>ecause  tie  was  being  dictated  to  by — 

Quoting  Mr.  MeCullouffh: 

Senator  Neslt's  personal  organisation  In  the  State. 

He  names  them.  He  names  the  six  men  who  were  in  his 
personal  organization,  who  need  not  be  Involved  in  this  con- 
troversy.   He  goes  ahead  f tether  in  that  letter  and  sayi: 

No  one  c./uld  set  a  Job  from  my  baUlwlok  (Union  district,  In 
Kanawha  County;  unlees  approved  by , 

Aiwther  man.  He  says  they  cannot  understand  that  par- 
tlctUar  way  of  dealing  with  people. 

In  other  words,  the  record  will  speak  for  Itself.  X  bring 
in  these  things,  and  if  anyone  wants  tho  original,  I  have  it 
here,  and  I  challenge  anyone  to  say  that  It  U  not  trtie,  from 
the  original  letters  I  have  at  hand. 

Let  me  show  the  Senate  another  little  piece  of  politics. 
We  have  in  the  State  of  West  Virginia  a  man  by  the  name 
of  Dan  Flemifig,  who  had  a  wonderful  liberal  record  In  the 
State  senate.  He  was  put  in  charge  of  finance  in  the  Park- 
ersburg  district.    What  happened? 

When  the  legislature  met.  Dan  Fleming  would  not  vote 
for  Louis  Henderson,  the  utility  candidate  for  president  of 
the  senate.  He  would  not  do  it  l)ecause  he  said,  "I  have 
always  waged  my  campaign  against  the  utilities."  What 
happened?  When  they  got  to  Senator  Fleming's  salary  he 
was  given  $2,400.  and  every  other  finance  director  in  the 
State  of  West  Virginia  was  given  $2,900.  He  was  punished  to 
the  extent  of  $500  a  year  because  he  would  not  go  along  in 
putting  in  a  utility  candidate  for  president  of  the  senate  of 
West  Virginia.  I  will  get  an  affidavit  from  Senator  Fleming 
to  prove  that.  If  anyone  desires  it. 

Let  me  go  a  little  further.  There  was  George  Oldham, 
who  was  a  great  member  of  the  house  of  delegates,  a  man 
who  had  never  been  defeated  at  any  time  except  in  the  Re- 
publican landslide,  a  man  who  had  led  the  Democratic  ticket. 
On  Thursday  I  was  told  that  Mr.  Oldham  was  a^einst  my 
colleague  and  was  talking  about  it.  On  the  next  Tuesday 
I  found  Mr.  Oldham  was  fired.  For  the  good  of  the  service. 
On  Thursday  I  found  it  out  and  on  Tuesday  he  was  fired. 

What  happened  in  the  Gordon  Enoch  case  in  Parkersburg? 
He  was  superintendent  of  the  Parkersburg  district.  Every- 
one knew  that  he  was  not  doing  anything.  He  was  sitting 
there  drawing  $3,100.  and  this  was  protested  and  his  removal 
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asked  for.    Mr.  McCullough  had  wired  back  to  me:  "I  cannot ' 
let  him  go  because  he  is  endorsed  by  Senator  Neely." 

Let  us  go  a  little  bit  fiurther  and  show  who  is  in  charge 
of  this  set-up  in  the  State  of  West  Virginia.  My  colleague 
tried  to  make  it  appear  that  I  was  trying  to  build  up  a 
poUtical  machine  in  the  State  of  West  Virginia.  I  have 
made  a  check,  and  I  have  here,  submitted  to  me  by  the 
personnel  director,  the  list  of  aU  these  employees,  and  who 
put  them  on  the  pay  roll,  and  I  find  in  the  State  office  127 
employees,  11  of  them  directly  charged  to  my  colleague.  32 
of  them  charged  to  appointees  of  my  colleague,  such  as 
those  who  were  appointed  by  the  district  attorney  and  those 
that  are  appointed  by  people  who  were  appointed  by  my 
coUeague,  and  I  find  that  14  of  them  are  O.  K.'d  by  Senator 
Neely "s  committee,  and  I  find  that  the  Congressmen  do  not 
amount  to  much  in  the  State  of  West  Virginia,  because  out 
of  127  they  only  got  3  people  on,  so  I  find  that  14  are 
charged  to  Senator  Neely's  committee  and  32  are  charged 
to  appointees  of  my  coUeague. 

How  many  distress  cases  can  you  find  on  that  list?  Out 
of  the  127  there  were  4.  Four,  that  is,  out  of  127.  We  find 
that  57  are  directly  charged  to  my  coUeague  out  of  the  127. 

But  let  me  go  a  little  bit  further  into  the  actual  evidence 
of  what  was  going  on.  I  want  to  quote  from  the  Wheeling 
Intelligencer  of  February  21,  1936: 

The  report  shows  conclusively  that  this  control  is  vested  In  and 
tightly  held  by  United  States  Senator  U.  M.  Neelt  and  his  ally 
and  Warwick— 

I  will  not  mention  the  name. 

SUty-seven  of  the  137  appolntmenU  can  be  directly  traced  to 
these  two  men,  and  at  least  one-baU  of  the  remainder  Indirectly 
traced  to  them. 

My  coUeagiie  said  I  wae  trying  to  build  up  a  political  ma- 
chine. How  many  do  you  suppose  I  got  on  the  State  office 
lUt?  It  will  be  said,  perhaps,  that  it  U  a  case  of  "sour 
grapes."   I  got  2  on  out  of  127.    I  continue  to  read: 

one  thing  graphically  portrayed  by  the  report  Is  confirmation  of 
the  widespread  report*  that  Senator  Rush  D  Holt  was  left  en- 
tirely out  m  the  cold  In  the  matter  of  patrona«e  at  the  local 
omcrs  of  the  W,  F,  A,  It  Is  dlscloeed  that  Molt  is  jMnoMl\y  re- 
•ponsibie  for  only  two  members  of  the  staff— otie  of  them  a  minor 
employee  drawing  1106  »  month. 

In  Other  words  I  admit  that  1  wm  left  out  In  the  cold,  and 
X  am  Indeed  glad  that  I  wai  left  out  In  the  cold,  because 
X  do  not  have  to  take  the  responsibility  for  It. 

Let  us  BO  a  little  bit  farther  ahead  and  see  what  happened. 
We  find  in  that  whole  group  of  nonpolltlcal  appolntmenU 
about  II  out  of  the  127  that  are  not  charged  to  some  poli- 
tician or  some  Senator  or  some  Congressman  or  some  boM 
or  some  committeeman.  Of  course,  In  the  Fairmont  district 
my  coUeague  has  had  complete  control  of  It  and  has  named 
the  appointees,  I  wUl  go  down  the  list.  He  appointed  Rob- 
ert Riley  as  asslsUnt  United  SUtes  attorney.  Before  any- 
one was  to  get  any  Job  in  that  county  Mr,  RUey  was  to  pass 
on  it. 

Mr.  Robinson  was  appointed  as  United  States  attorney. 
Before  anyone  was  to  get  any  Job  in  Harrison  County  Mr. 
Robinson  passes  on  that  particular  Job. 

Oh.  no;  no  politics  in  it!  None  at  aU!  I  chaUenge  the 
questioning  of  that  record. 

Let  us  go  to  the  other  end  of  the  State,  the  Lewisburg 
district.  Out  of  56  appointments,  10  of  them  are  definitely 
charged  to  my  coUeague,  and  indirectly  9  of  them  are 
charged  besides  to  political  committees  and  the  poUtical 
bosses.  In  other  words  let  us  look  at  the  record,  as  Al 
Smith  says,  and  see  who  is  in  charge  of  the  W.  P.  A.  in 
West  Virginia.  If  I  were  in  charge  of  it  I  certainly  would 
repudiate  it  mighty  quick,  because  I  think  it  is  a  rotten, 
disgraceful  administration  of  a  wonderfiil  biU. 

Let  us  go  down  to  the  Elkins  district.  We  find  63  are 
employed  and  my  coUeague  has  about  10  of  them  directly 
and  8  of  them  indirectly  charged  to  him. 

How  many  do  Senators  suppose  I  have  put  on?    Three  on 

that  list.  .  .^.-.^     , 

Now  look  at  my  home  district.  I  took  responsibihty  for 
the  Parkersburg  district,  my  home  district.  But.  Senators, 
I  will  not  have  to  take  it  long,  because  I  made  a  speech  on 


the  floor  of  the  Senate  against  the  W.  P.  A.  on  Monday,  and 
on  Friday  my  brother  was  fired  out  of  it.  Let  me  say  that 
I  had  nothing  in  the  world  to  do  with  the  appointment  of  my 
brother.  Not  at  aU.  Mr.  McCuUough  said  to  a  man,  whose 
name  I  could  bring  in  if  I  wanted  to,  "Do  you  not  think  it 
is  a  smart  poUtical  move  to  put  Holt's  brother  on,  and  then 
he  has  to  keep  his  mouth  shut?" 

I  was  not  then  in  the  State  of  West  Virginia.  But,  Sen- 
ators, if  it  is  a  question  of  keeping  my  mouth  shut  or  having 
my  brother  lose  his  office,  I  say  that  my  brother's  office 
does  not  mean  half  as  much  as  the  principle  of  a  fight 
against  all  this  rotten  corruption.  My  brother  said  when  he 
was  fired  he  had  to  be  fired  because  he  woiUd  not  buUd  up 
a  poUtical  organization  for  Mr.  McCuUough  for  Governor. 

I  was  asked  the  other  day  to  say  where  Mr.  McCuUough 
told  me  he  wanted  to  be  Governor.  I  wUl  teU  Senators  where 
he  told  me.  He  told  me  that  in  the  Mayflower  Hotel  in  the 
city  of  Washington,  and  he  told  me  that  in  the  Daniel  Boone 
Hotel  at  Charleston,  W.  Va.  He  said,  "Fifty-five  thousand 
men  can  make  anytxxiy  Governor,  and  they  know  where  they 
get  their  Jobs."  I  chaUenge  him  to  deny  that,  and  I  wiU  tell 
him  the  exact  date. 

Let  us  look  at  the  actual  situation.  The  blame  for  it  is 
due  to  what?  It  is  due  to  the  utter  irresponsibiUty  of  the 
administrator — a  42-percent  loan  shark— a  loan  shark  who 
has  made  moiiey  by  charging  the  poor  worklngmen  of  my 
State  42  percent  upon  the  loans.  But  did  I  not  teU  the  Sen- 
ate the  other  day  that  his  name  had  been  erased  from  the 
window,  and  that  you  will  not  see  Mr.  F.  W.  McCuUough 
ae  president  of  that  finance  company.  He  Lb  ashamed  of  it. 
X  again  charge  this  and  ask  for  a  denial.  I  charge  that 
the  personal  allegations  that  X  have  made  against  Mr.  Mc- 
CuUough are  true. 

1  charge  that  the  W,  P,  A.  in  the  SUte  of  West  Virginia 
was  built  for  a  factional  political  machine. 

I  charge  that  there  are  bosses  in  most  every  county,  and 
where  there  is  not  a  county  boss  there  is  a  county  committee. 
I  charge  that  the  people  of  the  State  of  West  Virginia 
cannot  be  put  upon  employment.  Why?  Because  much 
money  is  given  to  a  few  "show  horses"  that  are  always 
down  to  get  the  blue  rlbboni. 

What  happened  In  Mason  County,  about  which  so  much 
has  been  spoken?  When  we  wanUd  a  project  passed  at 
Uon,  what  did  Mr.  McCullough  tell  me?  He  said,  "I  will 
not  approve  that  project,  because  those  people  do  not  voU 
right,"    Me  told  me  that  personally. 

Another  thing:  I  charge  that  those  nalarles  have  been 
Increased  to  huge  amounU,  Who  suffers?  The  common 
people  have  to  suffer.  We  have  so  much  money  to  spend, 
and  It  may  either  go  to  the  officeholders  or  to  the  working- 
men,  I  think  It  should  go  to  the  worklngmen,  the  people 
who  have  to  go  out  and  earn  $38.60  a  month,  as  they  do 
In  parts  of  the  State  of  West  Virginia,  not  those  who  are 
earning  $3,000  and  up  to  $6,000. 

Mr.  McCiUlough,  the  administrator,  has  never  been  con- 
firmed by  the  United  SUtes  Senate.  They  do  not  dare  put 
his  record  before  the  United  States  Senate  and  allow  the 
question  of  confirmation  to  come  before  the  Senate. 

I  charge  that  his  office  is  throwing  away  money  that 
should  go  to  the  common  people.  If  my  coUeague  wants  to 
take  the  responsibUity,  I  welcome  it,  and  wlUingly  give  that 
to  my  coUeague  because  I  do  not  want  It.  I  want  to  say 
that  if  Neely  accepts  the  responsibiUty  the  responsibihty 
wiU  be  repudiated  when  the  people  decide  upon  it. 

Mr.  NEELY.  Mr.  President,  it  is  not  my  intention  to 
enter  upon  a  discussion  of  the  various  charges  which  the 
junior  Senator  from  West  Virginia  has  Just  made.  But  the 
attention  of  the  Senate  is  very  respectfully  invited  to  page 
2746  of  yesterday's  Record,  where  the  foUowing  appears: 

Mr  Holt.  It  U  true  that  Mr.  Roth  Is  a  Republican,  but  In 
every  single  county  In  that  district  he  had  to  consult  a  «jrtaln 
Somical  boes  or  bbsses.  I  have  the  list  In  my  ofBce  and  J^"J  l'* 
Sd  ^brS  it  here,  showing  the  names  of  those  aPP^^^^-  ."^ 
t^n^e  of  the  boss  whose  endorsement  he  had  to  have  before 
he  could  get  anybody  appointed.  ^  ^ 

Mr'  N«LT.  *1  chaUenie  the  JuLor  f«nator  from  W«rt  Jl^^ 
to  obtain  from  Mr.  Roth  a  statement  that  wUl.  in  tbe  ^^^ 
degree,  conflnn.  or  tend  to  conflnn.  the  charge  that  he  nas  jusi 
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niAd«  to  th«  effect  that  Mr  Roth  wm  obllfwl  to  consult  (tome 
potiticAi  b»T  or  boMTs  before  ha  could  mjike  W.  P.  A.  appotat- 
m«nta 


potat- 


Yeaterdar  evening  I  sent  Mr.  Roth  the  following 

''^*°*'  rCMVAST  26.  IBM. 

Hon,  RoBwrr  F  Rom. 

Fairmont    W.  F«..*  .^         . 

Senator  Holt  tod.y  publicly  ehmrw^  that  h*ten  fou  could  n»|te 
W  P  A  appointnvpnu  ycnj  had  to  con»uJt  a  polltlcai  boa*  or  bo*""" 
in  •r*ry  county  in  your  d««uu-t      WUl  you  pleaaa  kindly  wire 

collect  whether  thla  cbanfe  u  true  or  falae?  

M.   M.   rfSKLTi 

The  fonowtng  U  Mr.  Roth's  response  to  niy  meaiage: 

PanutoirT.  W.  Va,  rtitr^tam  2t,  1$3§ 

Hon.  M.  U.  NoxT. 

United  States  Senator-  ,   ^       ^ 

Re  tel  Charge  la  false  I  selected  keymen.  Personnel  depatt- 
ment  fumlahed  others.  My  own  appointment  waa  made  upon 
r«»€nmendatlon  oT  A.  C.  Spurr  and  Fred  Kraflt,  ot  Upper  >^no»i- 
gahela  Valley  Aseoclatlon.  I  aaked  McCullouffh  to  approve  Han»ld 
P  Kramer  for  a«lstant  director,  M  E  Ashcraft  dh^ctor  oT  flnanee,  , 
Ooorve  J.  Oow  sxxpemsor  of  projects  and  planning.  Pred  M.  J»W-  1 
■oe  ottce  manager  and  personnel  supervisor.  I  also  recommendBd 
Harry  C  Louden  to  head  the  labor  dlvUlon.  Kramer  suggesUed 
BUI  Oates  as  a  very  competent  assistant  to  Oow.  I  made  that 
■aslfnment.  I  requested  McCulkmgh-s  approval  o*  Smm  Burke  a|id 
Dan  Cronln  ror  keymen  on  statistics  and  pay  roUs  in  finance  dltl- 
sion  I  aaked  Kramer  to  select  six  or  eight  competent  englnefrs 
throughout  the  district  and.  If  possible,  get  men  experienced  |ln 
BRA  work  That  was  done  and  McCullough  approved  Mc- 
Cullough  demanded  speed  and  adrlsed  that  B.  B  A.  projects  should 
be  checked  revised,  and  taken  over  as  the  nucleus  at  W.  P^A. 
program.  Took  oath  oX  office  on  or  about  July  6.  Pairmont  offce 
opened  for  business  July  11.  first  in  the  State.  ^ 

Kramer  and  Oow  were  with  B.  R.  A.  this  district,  the  forrMr 
division  engineer  and  the  latter  as  county  administrator  Kramer's 
engineers  went  to  work  Immediately  In  the  field  preparing  proj- 
ects for  transfer.  Kramer  and  his  men  remained  In  E  B.  A.  pay 
roll  for  the  time  being.  Oow  served  In  dual  capacity  with  bdth 
admlnUtrations  to  effect  speedy  and  harmonious  transfer  of  over- 
lapping bioslness  Gow  s  salary  with  B.  R.  A.  was  discontinued. 
District  2  was  first  to  put  men  to  work  In  West  VirglnU.  afid 
by  September  12  had  worked  up  full  3-year  program  of  some  ♦OO 
projects  totaling  136  000.000.  Pred  Jamison  was  a  furlougtted 
P.  H.  A.  employee,  and  had  been  ordered  back  to  Parkersburg.  I 
wanted  him  as  office  manager  and  resert-e  man  to  Aahchraft  on 
account  of  wide  experience  in  financial  matters.  McCullough  h^l- 
tatlngly  granted  my  request.  Burke  and  Cronln.  both  unemployed, 
were  former  employees  in  local  code  authority.  I  had  Intimate 
knowledge  ol  their  qualifications  while  myself  employed  In  »d- 
Jolning  oiBcea  of  Northern  West  Virginia  Coal  Association.  I  catoe 
to  know  Louden  as  a  young  man  of  outstanding  ability  In  lapor 
circles  while  serving  as  local  county  relief  administrator. 

If  you  ar«  Included  as  one  of  the  political  boaaes  referred  to  I  In 
telegram  I  can  absolve  you  from  that  so  far  as  I  am  concernjed. 
Our  personal  acquaintance  is  limited  to  an  Introduction  In  ihe 
P&lrmont  Hotel  the  nijjht  of  t«Btlmonlal  dinner  to  John  L   LeiHs. 

ROBKBT    P     ROTH. 

Mr.  President,  yesterday  the  Junior  Senator  from  Wfcst 
Virginia  challenged  me  to  refute  any  charge  that  he  Had 
made  against  the  Works  Progress  Administration  for  |iis 
native  State.  It  is  very  deferentially  submitted  that  |he 
message  from  Mr.  Roth  which  has  just  been  read  to  the 
Senate  supplies  all  the  refutation  of  one  of  the  Senator's 
serious  charges  which  any  open-minded  person  could  destre. 
.  At  a  later  date  additional  relevant  and  conclusive  evldeoce 
will  be  presented  to  the  Senate  regarding  other  charfes 
which  the  Junior  Senator  has  made.  Further  than  thi4  I 
trust  that  I  shall  not  be  compelled  to  go. 

My  conception  of  the  important  purposes  of  the  Senate 
impels  me  to  regret  that  personal  complaints  or  quarrfcls 
are  ever  brought  to  the  Senate  floor.  My  self-respect  as 
well  M  my  respect  and  my  affection  for  my  friends  In  t^ils 
body  wUl  always  restrain  me  from  initiating  or  partlcipit- 
ing  in  personal  controversies  here,  excepting  in  case  of 
Intolerable  provocation. 

In  response  to  the  charges  of  the  Junior  Senator  from  W^ 
Virginia  regarding  attempts  to  control  the  appointments  of 
the  Works  Progress  Administration,  I  venture  to  read  to  |he 
Senate  the  f(rflowlnf  self-explanatory  messages: 

December  31,  1935: 

Olbm  8    CaixsMAjr. 

Matiimml  Tautk  AdmtnUtratiam..  CharietUm: 

Democratic  uppoaltton   to  appointment  Boylaa.  Bartwar 

Reoommend    Raymond    Murphy,    Philtppl.    who    has    ouutaading 
qualifleauoas. 

Rua«  O.  Hokf. 


December  4.  1935: 


Most  Dasst, 

fairmont: 
Am  pemonally  InterMted  In  tskloff  esff*  at  Gordon  Bendrldf*. 
Bellngton.  W.  Va.     Hope  you  can  do  to. 

Rush  D.  HotT. 

Mr.  Darst  is  one  of  the  ofBciali  of  the  Fairmont  Works 
Progress  office. 
January  6,  1936: 

GuuTK  8.  Caixacrah; 

If  for  any  reason  Berkeley  County  recommendation  not  advla- 
able,  have  someone  else  in  tnlnd. 

RiTSH  D.  Holt. 

December  4.  1935: 

Olznm  S.  Calxagham: 

Recommend  Burdette  Cutllp,  of  Braxton.  W.  Va..  for  organizer 
Emergency  Relief  education  for  Braxton  County. 

RtTBH  D.  Holt. 

January  14.  1936: 

O1.ENN  S    Callachan: 

Recommend    Orant    County   N.   Y.   A.    Administrator   Harry    C. 
Yokum.  Pansy,  W.  Va. 


RiTSH  D.  Holt. 


January  13.  1936: 


OiXNN  S.  Callachan: 

Recommend  Ralph  W.  Haines  for  N.  Y.  A.  Administrator  posi- 
tion. Hampshire  County. 


Rush  D.  Holt. 


January  12.  1936: 


A.,    Summers    County.      Very 
Rush  D.  Holt. 


Glenn  S.  Callachan: 

Recommend  N.  Y.  A.  Administrator,  Hardy  County.  O.  Lee  Helt- 
zel.  Wardersville. 

Bush  D.  Holt. 

December  2,  1935: 

Olenn   S    Callachan: 

Byron  Randolph  wires  that  VirgU  Shack  be  named  recreation 
director  Harrison  County. 

Bush  D.  Holt. 

November  6,  1935: 

Mosi  Dakst: 

Have  requested  that  Byron  Randolph  be  consulted  about  naming 
son^  foremen  and  timekeepers  in  Harrison  County.  Hope  you  will 
not  overlook  this.  a£  I  consider  it  very  Important. 

Rush  D.  Holt. 

January  6.  1936: 

Olxnn  S.  Callagham; 

Recommend    Pred    Hedrlck    N. 
good  training. 

December  14.  1935: 

Glekk  S    Callachan: 

Since  Herman  Jemlson.  Tyler  County,  did  not  get  on  Emer- 
gency, would  like  to  have  him  placed  on  National  Youth  Admin- 
istration. 

Rush  D.  Holt. 

December  4,  1935: 

Glenn  S    Callachan: 

Recommend    Herman   B.    Jemlson    as    orgaiUaer   of   Wick,    Tyler 

Cotmty. 

Rush  D.  Holt. 

December  16,  1935: 

Glenn  S.  Callachan: 

Hope  In  new  set-up  that  you  will  be  able  to  offer  position  to 
Hon.  P.  N.  Zlckafoose.  former  member  board  of  governors.  West 
Virginia  University. 

Rush  D.  Holt. 

December  31.  1935: 

Glenn  S.  Callachan:  .. 

Recommend  Mineral  County,  Mrs.  Lillian  Keys;  Tucker  County, 
Laurence  T.  Hanby.  Davis. 

Rush  D.  Holt. 

January  2,  1936: 

Glenn  S.  Callacham: 

Recommend  for  Mineral  County,  John  Long  Keyster  Tucker 
Coimty   Lawrence  T.  Hanby.  National  Youth  Admlnisuation. 

Rush  D.  Holt. 

December  2,  19S5: 

Glekn  8    Callachan: 

Wired  recommendations  for  Randolph  and  Mercer  Am  con- 
tacting other  counties  by  wire  Expect  all  to  reply  by  Wednesday. 
Contact  me  Tuesday.  Aator  Houl,  New  York. 

RtTSR  D.  Holt. 

These  telegrams  sufficlenily  tell  their  own  storjr.  There- 
fort  I  refrain  from  ooauncnting  upon  them. 
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Mr.  President,  my  sole  request  to  my  friends  In  the  Senate 
is  that  they  withhold  their  judgment  in  this  case  until  they 
shall  have  heard  all  of  the  evidence.  The  complete  record 
will.  In  my  opinion,  convince  them  that  the  Works  Progress 
Administration  has  properly  discharged  its  duties  in  the 
State  of  West  Virginia  and  should  be  acquitted  of  every 
serious  charge  that  has  been  made  against  it. 

Mr,  HOLT.  Mr.  President.  I  am  Indeed  glad  that  the 
senior  Senator  from  West  Virginia  has  spolcen.  I  will  pre- 
sent the  list  of  appointees  of  the  Works  Progress  Adminis- 
tration in  his  own  district,  and  ask  that  it  be  printed,  show- 
ing the  names  and  salaries  of  the  appointees,  and  who 
recommended  each  and  every  one  of  them  as  to  counties. 

I  will  also  show  that  Mr.  Callaghan  wired  me  in  Chicago, 
and  wired  me  at  the  Hotel  Astor  in  New  York,  and  requested 
the  certain  partictilar  recommendations  that  I  later  did  file 
to  him. 

I  did  try  to  get  Mr.  Murphy  appointed  in  Barbour  County; 
but.  due  to  the  influence  of  the  brother-in-law  of  the  Sen- 
ator who  has  just  spoken.  Mr.  Murphy  did  not  get  the  job. 
Mr.  K.  C.  Epling  got  the  job  at  $1,800  a  year. 

I  will  say  that  in  Hardy  County  and  Berkeley  County  a 
particular  application  was  requested  from  me. 

As  to  Harrison  County,  my  colleague  did  try  to  establish 
a  definite  dictatorship  of  Howard  L.  Robinson,  who  is 
United  States  attorney.  I  did  protest  because  the  people  in 
that  particular  section  of  the  State  protested  most  vigor- 
ously to  me  that  they  had  to  go  to  him  to  get  a  job. 


As  to  the  other  county.  I  want  to  a.sk  who  got  the  Jobs. 
He  said  that  he  did  not  do  that.  All  right.  Now  let  us 
look  and  see  who  got  the  jobs.  This  is  the  record  in  his  own 
district. 

We  find  that  in  Brooke  and  Hancock  Counties  the  ap- 
pointee was  recommended  by  the  associates,  who  were  named 
by  the  senior  Senator  from  West  Virginia  to  look  after  his 
activities  in  Hancock  County. 

Let  us  see  who  got  the  appointment  in  Wetzel  County. 
He  said  I  made  a  recommendation  in  Wetzel  County.  Who 
made  that  recommendation?  A.  C.  Chapman,  prosecuting 
attorney,  and  my  colleague's  particular  friend  In  that  par- 
ticular county. 

Now  let  us  go  ahead. 

He  said  that  I  asked  for  Virgil  Shack  to  be  appointed  In 
Harrison  County.  Well.  I  did  ask  for  his  appointment;  but 
did  I  get  it?  No;  I  did  not  get  it.  Who  got  it?  Harold 
Stewart,  appointed  by  Howard  L.  Robinson,  and  put  on  the 
pay  roll  at  $1,800  a  year. 

He  said  I  tried  to  get  the  appointment  in  Taylor  County. 
Did  I  do  it?  Charles  T.  Wolfe,  recommended  by  W.  J.  Gates 
and  associates,  was  put  on  the  pay  roll. 

I  ask  to  have  this  Ust  go  into  the  Congressional  Record 
as  evidence  of  that  particular  thing. 

There  being  no  objection,  the  list  was  ordered  to  be  printed 
in  the  Record,  as  follows: 


Work$  Profre**  AdminUtralion  in  Wett  Urginia 

SECOND  DISTRICT,  FAIRIIONT 

(Total,  155  employees  on  this  list,  Jan.  27, 1938) 


Title 


ADMINiaTRATrVK  CONTROL 


Acting  director  and  chief  engineer.. 

Oftlf*  enffineer.  - 

District  supervisor,  women's  work. 
Area  engineer 

l>o 

Requisition  enKineer 

Liaison  officer. _.... 

Administrative  assistant . 

Area  engineer. 

l>o. 

IK)    

Office  enKineer 

Ar^a  engineer 

l>o 

Junior  engineer . 

Supervisini;  rierk . ......_. 

Home  erononnst 

Senior  stenograpber 

Do 

l>o 

Sen ior  clerk — 

Junior  stenographer .......... 

Ke<)u)sition  typist ... 

Do 


PROJKCT8  AND  rLAHMOfO 

Supervisor ...... 

As-si.stant  supervisor ~— 

Junior  engineer .......~... 

Senior  stenojcrapber 

Junior  stenographer 


LABOR  DSPARTlfXin 


PupervLior.-. 

Assistant  supervisor.. 

Superviiing  clerk 

Senior  clerk 

Senior  stenographer... 

I>o 

Junior  stenographer... 

Junior  clerk 

Vnderclerk 

Do 

Do 

Do 

Typtet 

Do 

Do 

I'nderclerk ....... 

Do 


WTAKI  AITD  CKRTinCATlON 

fi#nt<^  *tefKj|UWpiMf ••••«•••. ••••••< 


Name 


Harold  F.  Kramer 

C.  Crow  Batson 

Irene  Oillooly 

W.  L.  Burton 

Earl  E.  Brane — 

O.  R.Wilson 

H.  Sutton  Sharp 

Mose  McKay  Darst^ 

James  C.  Reich 

Ray  Shaw 

Homer  K.  Poling 

James  W.  Hewitt 

L.  F.  Oneacre 

C.  W.  Monroe 

Harry  W.  Weaver -. 

J.  Paul  Finley 

Aileen  Berdine 

Besse  J.  Vernon 

Anne  Rady 

Mildred  Sulnaker 

Bess  A.  Orr 

Leah  Lipson .- 

Helen  Weimer .... 

Jane  C.  Staggers ~.. 


County 


George  J.  Oow..... 

W.  J.  Gates 

Emory  A.  Hoke 

Fern  Oywn „ 

Clara  Teti 


Harry  C.  Louden 

P.  F.  Buckley 

Joseph  Holtz ............... 

W.  O.  Smallridgo 

Maxine  Huehes ... — ...- 

Marie  C.  Silber 

Filomena  Miooctt 

Olive  T.  Maion — 

Steve  J.  Antalis 

Wade  n.  RoblaooD 

Mildred  Kre« 

Lelah  M.  Maollcr 

Margaret  J.  ¥■«« 

Dorothy  Etmm 

Ruth  Stewart 

I/ena  Coffman.. 

Mary  KUoQ  Koigbt 


Taylor 

Monongalia 

Harrison 

Marshall 

Harrison 

Preston 

Marion 

Monongalia 

do     

Hancock 

Barbour 

Harrison .— 

Wetiel 

Marion 

Wetiel-  

Hancock — .... — 

Wettel 

Fancock 

Harrison 

Marion 

Preston 

Marion 

do 

do 


Marion - 
Taylor.. 
Preston. 
Marion. 
do.- 


. ••#••*••«•«••«•«•«•«•• 


««••«««•« 


A  DM  Tryofl 
KalheriM  DmtIm..^ 

Kdytho  M.  BMMlMd 

JiuUi  " 


...-do 

....do. 

Monongalia. 

Harrison 

Taylor 

Marshall 

Preston 

Marion 

Hancock.... 
Harrison.... 

Brooke 

Taylor 

Barbour 

Pr«(toa 

Wetzel 

Marlon 

do 


m*»mmmmm»»mmm»*mmmm»»»' 


Manhall 

Muoongall*. 
Marlon 


Annual 
salary 


Recommendations 


$3,300 
2.4O0 
2,100 
2,100 
2.100 
2.100 
2,100 
2.000 
1,800 
1,800 
1.800 
1.620 
1.500 
1.500 
1.500 
1.500 
1.500 
],200 
1,200 
1,200 
1,200 
B60 
720 
720 


l.SOO 
2,400 
1,500 
1.200 
960 


3.100 

1,800 

1.500 

1,200 

1,200 

1,080 

960 

840 

780 

780 

780 

780 

780 

780 

780 

720 

720 


i.ano 

1.200 
960 
TMi 


W.  J.  Gates  and  assoriaies,  Robert  F.  Roth. 
F.  Guy  Ash.  Colonel  Robinson. 
Howard  L.  Robinson  and  a,ssociates. 
W.  C.  Fergu.son  anil  as,soci»tes. 
Howard  L.  Robinson  and  a.ssociate3. 
Harold  F.  Kramer,  Robert  F.  Roth,  J.  V.  Oibao*. 
C.  K.  Smith. 

Terrenoe  Stewart.  Walter  S.  Hart. 
Jake  Wharton.  Walter  8.  Hart. 
SherifT  J.  A.  Tope  ind  aiwociales. 
W.J.  Gates  and  associates. 
Harold  F.  Kramer 
A.  C.  Chapman  and  associates. 
Homer  C.  Toothman  and  assr>ciates. 
K.  C.  Chapman  and  associates. 
Sheriff  J.  A.  Toi*  and  associate*. 
A.  C.  Chapman  and  a-ssociates. 
Sheriff  J.  A.  Tope  and  associates. 
Howard  L.  Robinson  and  associatM^ 
Robert  F.  Roth 
J.  V.  Gibson  and  associates. 
A.  M.  Rowe. 
C.  E.  Smith. 
Do. 


Homer  C.  Toothman,  C.  E.  Smith. 

M.  M.  Neely.  Rush  D.  Holt. 

Harold  F.  Kramer. 

C.  E.  Smith. 

C.  E.  Smith,  Frank  Miley,  Van  A.  Bittn«. 


Van  A.  Dittner.  Frank  Miley. 

Do. 
F.  Guy  Ash.  Frank  Miley.  Harry  C.  Loude« 
Howard  L.  Robin.«on  and  as.<*ocial«s. 
W.  J.  Gales  and  aMocialfls 
W.  C.  Ferguson  and  u-iiiociatei. 
J.  v.  Gilwon  and  associslea. 
C.  E.  Smith 

Sheriff  J.  A  Tope  and  aMoclafea. 
Howard  L.  Robiason  nn<l  a.Hs<K;iAt«*. 
Robert  L.  Ramsey  and  ansociatea, 
W.  J.  Ofttoi  and  uaociatea. 

Do. 
J.  V.  Gibson  and  MMi-Ulm. 
A.  C.  (  liapuiaii  and  a.^sociatM. 
Karl  Smith. 
Frank  hliitf. 


Setooe  Ojfford. 

Homer  c  Toothman  and  amoeiMm. 
C.  E.  HmlUi. 
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Titla 


mia!(CB  A*©  »xpomi 


VtrifJcatioo  clerk 

Mfi^  awl  MHiply  *t>fk 

P^attoc  clerk   

tauar  •UaofniilMr 

Umlmtm6M»90iniiK 

guiMrrWag  typW 

Compttrnttm  osentor 

I>o 

Txwtat  clert 

VvtAeMton  cierk 

Do"i!ii"iii".m-i — 

IH) — _.. . 

Tyiwtt  ■■  -■-- 

Do 


Do 

fcr- 

Do 

Do 


omri  ukSkGKUKXt 


OAcamanacw 

Supervising  clerk . 

Juatar  elvk 

Xaatar  fMncrapher 

taaier  elerk  -receptioaist . . 
#BnK)f  rierk-' 


8u{>L>l>  rterk      

Vmmti  1 1  rk  -teiephawa  opwstor. 


aArsTT  i>ar*«Tiiu«T 


Wmftm  I  imtr 
DMrkt 

Do 

Do 

Junior  dvk 
Tjpto 


J  wprMaotaliTO. 


amrwjtskTWif  vwrkwrvBrt 


DMrtct  compensalioB  oiBoer. 

Claim  adJuiUr 

Do 

PWd  taiT«Mic»tor 

»P»»« 


rBocranmcT  dttwiow 


l)bt  rtct  procurement  oOev.. 
8t«ao(raptMr 


NATIONAL  TOrre  ADinNIST»iTIOW 


District  dtrector 

Stenorrapher   

Coun:Y  rrpresentativvi: 

Barbour 

Bnoki^  HaBoock... 

MmhaU.WaUiiL.. 

Marion 

MoaoncaHa 

Ohio 


Tajrior. 


KDITATION  AND  BKSXA1K>N 


District  director 

County  reprewotatifw: 

Barbour,  r<iiic«tion 

Brot>k»,  education. 

Hancock.  eJuc^iioa..... 

Harrison,  rwreaiion 

Harrlv>n.  e<1ucaiioii. 

Manon.  eilucatioa 

Marion,  recreation . 

MuTiihall.  educatlMl 

Mooonfalia.  vlucation.. 
Moouncaiia.  recreation. 
OMo,  raw tinn. 


.•doeaUoB.. 

Taylor.  e<tuc«tion... 
Wauai,  •duauiuo.. 


CONGRESSIONAE  RECORD— SENATE 

Warkt  Progrtt  .id*timitlritinn  in  Wai  YVffnio— Coatiiraed 
aaooND  DUTKicX  FAUMONT — ooiitinued 


February  26 


N: 


Samuel  T   Burke 

OroTer  (■    Starkey 

J    Uarry  Meredith 

Stanley  C.  LanU 

C.  Otaaa  Ka 


James  Madison  Lyon.. 

Vinoant  Tropaa — 

.Met  V  St  Ciair 

Jeasia  D.  Cox 


Cooaty 


Marion — 
HazriaoB. 
*>— . 





Roaanna  Wibon..^ 

Heieo  I..outae  Sprinc 

John  Marun  Creictuoa.. 

Roy  Hunter    . 

Paul  L,  Falkcnstine 

William  Kay  Doalrn 

Oaofca  W.  llloni.Jr 

(ieone*  L.  Kerr-- 

Walter  C.  tppennan 

Uiad}s  Barton „ 

Joeephine  Thomas 

Nannie  BeDe  Hanoo 

Mary  L)ott  Hefner 

Eleanor  Mci'arthy 

E«iaioe  T.  BanneU 

Kathrj-n  McKe*ver 

Vkicinia  C.  RocltBn_„_ 
Jennie  M    Boyoe 


PiwUn. 

.\  HarriMO 

Marion 

Moooofalia. 

Marwa 

Tarlor 

do 

MviM 

do 

do 

do 

do 

..:..do 

.....do 

do 

do 

Weual 

Hancock 

Brrbour 

Marion— 

....do 


Fred  M.  Jamison 

Irene  Fowler 

W'.  D.  Straight 

Oertnida  8.  Morgaa. 
Martha  H.  Mttcfaell. 

Loais  Proztno 

W'  J    LaFotleUa 

Jofiephise  Seott 


Wiliigm  Short 

Ray  DiUon    

Albert  Anj»niH... 
C.  E  Chaddoek.. 
T.  B.  Hea<ler9on.. 
Martha  E.  Sheets. 


James  P  Bums,  Jr 

C.  O   McVicker 

Thurtoir  W.  Harmon. 

H.  E.  Peters 

Fern  Yoat 


W    O.  Flei«b«r 

Mattel  V.  Urimea. 


George  JarksoB... 
Betty  Joae  Crass. 


K  c  Epiimr 

Kenneth  H   HiU.. 

Glenn  Jolliffe 

Harold  Stewart... 
KngcBe  WatkiKi.. 
Richanl  B  Tibhs. 
Charles  Nickison.. 
Willmni  T  Briee.. 
Frank  FretirelL.. 
Charles  T.  WoUe.. 


Flormoe  H.  WQkinson. 


Edna  BronTj  Bcyles . 

Herbert  T   Minnis 

Oonald  M    Hartford 

Watte  (isrrett     . „..._„... 

Win:(re<t  Mayer  

LedJie  K    Haurht 

WUIord  K  WUson 

R.  O  Stewart 

P.  E   Hempstead . , 

VuTinia  Berry 

Jack  r.  Malooey 

Teresa  Ko^uth 

John  Hunt . .. 

Ctytle  Hickntan . . 

MilOraU  B.  Muogw 

(gee  (ootxlote  at  wd  ol  table] 


..do 

..do 

do 


.do. 


.do_ 
.do. 
.do. 
.do. 
.do. 


...do 

Tayk>r 

Marlon...;:. 

Ohio 

MariflO 

Monongalia. 


Marion.. 
HarriMB. 

Ohio 

Marion.. 
..-.do... 


MonMi^ia. 
do 


Harrtwa. 
Marion.. 


Haneock 

Weteel 

Harri.<!on 

Marien 

MoDOBRaha. 

Ohio 

.do 

nVtOB..... 

Taylor 


Bar  boor 

Brooke 

Hancock 

HarriMB 

...do 

Marion 

...do 

MarahaH 

Monongalia.. 

do 

Ohio 

^■-do 

PreetoB...... 

Tayler.... 

Wetiel 


▲ootial 
salary 


It  100 
1.500 
l.SOO 
1,500 
1,500 

1,2» 
1,260 

1,000 

i,o» 

MO 
960 
9W 
MO 
780 
7M 
780 
7W 
7M 
»0 
790 
780 
780 
7» 

rao 

780 
780 


2.900 

i.aoo 

1,020 
MO 
840 
MO 
720 
730 


12,400 
1.500 

i,am 

1.5« 
1,020 

7(ie 


2.000 
1,440 
1,440 
1,300 
MO 


'2.100 
MO 


«  i,«no 

1  780 

>i.sm 

I  1.800 
I  1,800 
I  1.800 
'1.800 
i  1.8M 
i  1.800 
>1.800 
'1.440 
■1,800 


>2.100 


1.440 
1.440 
1.440 
1,830 
1.440 
1.440 

'tsao 

'  1,440 
•1.440 

I  i.»e 

i  1.830 
>  1.440 
'1.44* 
il.440 
•1.440 


ReoDOunendatiuoa 


Marshall  E.  Ajfhcraft 

Howard  L.  Robinson  and  associates. 

Do. 
TerreDM  Stewart,  W'aHer  9.  Hart. 
J.  B.  Gibson  and  associates. 

Howard  Robiaaoo  and  asociates. 
Homer  C.  Tooth  man  and  aiisociatas. 
Walter  8.  Hart.  Jake  Wharton. 
J.  Clyde  Morris. 
W.  J.  Gates  and  associates. 

Do. 
Honer  C.  Toothtnan  and  aesociataa. 

Do. 
Fre<l  M.  Jami.son. 
Homer  C.  Toothmaa  and  associaies. 

Do. 

Do. 

Do. 
Fred  M.  Jamison. 

Homer  C.  Tootluaan  and  asaodatas. 
A.  C.  Chapman  axui  aaBouales. 
Sherifl  i.  K.  Tope  and  asiociates. 
A   D.  Marks. 
Homer  C.  Tootlunan  and  associatas. 

Do 
Frank  Miley.  Tony  TatL 
Fred  M.  Janiisun. 

Do. 


Homer  C.  Toothman,  C.  E.  Smith,  Alfred  Nealy. 

C.  E.  Smith. 

.M.  .M.  Xeely. 

Fred  M.  Jamison. 

C.  E.  Smith.  ___,,^.^ 

Homer  ^  .  ToothHian  awl  assoCTaees. 

Harry  C.  Louden. 

C.  E.  Smith. 


Tran.«ferre<l  by  F.  Witcher  MeCuHougfa. 

W'.  J.  Gates  and  associates. 

Frank  Miley 

Oeon^  W.  Oldbam. 

M  M  Neely. 

Jake  W  barton. 


Appointment  made  in  Charlestoa. 

Frank  Mitey. 

Oeorire  W.  Oldham. 

Frank  Miley.  Harry  C.  London. 

James  P.  Bums,  Jr. 


Jake  Wbartoa. 
Da 


Herbert  Fittpatrick.  natioaal  committea 
Qlenn  S.  Callaithaa. 

Do. 

Sheriff  J.  A.  Tope  and  associates. 
A.  C.  Chapman  and  a^iiKiates. 
Howard  L.  Robinson  and  a<socistei. 
Homer  C.  Toethnum  and  aMnciates. 
Terrence  Stewart.  E»Hrn  >'orka. 
Robert  J.  Riiey  atvi  a.*<oci»<e9. 
F.  Witeber  Mc<ulk>»i«!h 
J.  V.  Oibnoa  and  a^sori»t«s. 
W.  J.  Gates  and  as^iociates. 


Prof.  Jo««pb  Rosier  and  others. 


Glenn  3. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Da. 
Do. 


CaUaghan,  State  office. 
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TitU 

Name 

C'OUBty 

Annual 
salary 

Recommendations 

BANTTATION   DIVISION 

Connty  supervisors: 

Walker  Dadisman - 

Barbour 

Brooke 

Hancock 

MonlUf 
rate 
n$125 
i«  125 
H125 
"125 
1*125 
i«125 
"«I2S 
H125 
H125 
««125 
"125 

Annual 
talari 

>  1. 140 
I  1.020 

•  1.280 
•1.272 

>  1.2M 
•1.3.16 
•1.356 

>  1. 14U 

•  1,392 
1  1,200 
■1,35S 

W  J.  Gates  and  asao'lttes. 

OeorKe  S.  Hoover 

Robert  J.  Kiley  and  KjliertL.  Ramsey  want  him  off. 

Han«K'.k 

Han-Lson - 

Manon 

Marshall  

Monongalia 

Ohio 

Preston 

Thnmft*  T    Timothv                     

Sheriff  wants  him  off. 

lieon  W.  Collins.. _ '. 

W.  A.  Uwler 

Harrison 

Marion 

Marshall 

Howard  L   liobinson  and  associates. 

0.  K  ,  M.  -M.  Neely. 

W.  C.  F»'rKUson  and  associates. 

K   \V    Hancock        ............. 

Monongalia 

Ohio 

Preston 

Taylor 

O   K..  Jake  W  barton. 

Oeoree  I,  Johnson 

R   Afilford  Hardesty      

Robert  J   Hiley  «a.-its  him  off. 
O.  K.J  V.  Gibson  and  committee 

Ralph  S.  Kunst — 

Andy  W.  Finley 

W.J.  Oatos  and  associates  wants  him  off. 

UTAtvMl 

Wetiel 

0.  K.,  A.  C.  Chapman. 

Nutrition  supervisors: 

Barbour- 

\fnnTia  Phillins                 ........... 

Barbour 

Brooke 

Forrest  B.  Poline  and  associates. 

Margpret  Sandere 

Nina  M.  Younj; - 

Robert  L.  Ramsey  and  associates. 

Brooke. - — 

Hancock 

J    A .  Tope  and  associatee 

Harrison 

Marion 

Marshall . .........^ 

Monongalia 

Ohio — 

Preston - 

Taylor... 

Wetzel       

Beatrice  Scott  Smith 

Pauline  X.  Henderson 

Margaret  H.  Peel 

Ida  £.  Wilson 

Mary  E.  Gaynor — 

deorstia  Wil-son 

Anne  K    f'niise                      ............ 

Harrison 

Marion ... 

Marshall 

Monongalia 

Ohio.  

Preston 

Taylor 

Wetzel 

Howard  L.  Robinson  and  associates. 

Mrs.  Blanche  Shaik 

AC.  Chapmin  and  associates. 

Terrence  Stewart.  Evelyn  Yorke.  Bill  Hart. 

Robert  J.  Riley  and  associates. 

J.  V.  Gibson  and  associates. 

\V.  J.  Gates  and  associates. 

Blanche  L.  Heinunan 

A.  C.  Chapman  and  associates. 

WHEEUNO— SUB-DISTRICT  OFHCE,   OHIO  COUNTT 


Manaiwr^ 

.\rea  engineer 

SupervisinR  stenographer. 

Senior  stenographer 

Senior  clerk 

Underclerk 


George  W.  Oldbam. 

H.  B.  Wilson 

Matilda  Leichtl 

Matilda  Sauter 

.\lma  Gravius 

Pauline  S..  Stollar... 


Ohio... 

do. 

.....do. 

do. 

do. 

do. 


$2,700 
ZIOO 
1,320 
1.140 
1,030 
780 


Rush  D.  Holt. 

Rush  D.  Holt.  John  B.  EastoB. 

Georne  W.  Oldham. 

Da 

Da 

Da 


I  These  salaries  are  not  included  in  the  administrative  pay  roll  paid  on  projects. 


Total,  on  Fairmont  administrative  pay  roll 

Total,  on  Wlieeliiig  administrative  pay  roll 

Total,  this  list  paid  on  projects — 


Grand  total. 
$25  expenses. 


97 

8 

S3 

155 


Mr.  HOLT.  Mr.  President,  every  single  request  I  did  make 
I  made  publicly,  and  I  was  not  and  am  not  ashamed  of  ad- 
mitting any  one  of  them.  I  did  not  go  around  in  telephone 
booths  and  call  up  and  make  recommendations  which  I  could 
withdraw.  I  did  not  send  a  recommendation  and  then  send 
another  letter  along  saying  not  to  pay  any  attention  to  the 
recommendation. 

Mr.  President,  as  to  President  Roosevelt  in  the  State  of 
West  Virginia,  I  challenge  my  colleague  to  show  that  he 
voted  with  the  President  of  the  United  States  on  the  floor 
of  the  United  States  Senate.  In  other  words,  who  stood  by 
the  administration?  I  have  stood  by  it.  except  on  one 
issue— the  bonus— and  my  colleague  has  not.  My  coUeague 
has  stood  with  the  President  not  only  when  it  was  right  in 
his  own  mind  to  do  so,  but  particularly  when  a  particular 
group  told  him  to  stand  with  him.  In  other  words,  check 
the  record  and  see  who  is  Roosevelt's  friend  in  the  State  of 
West  Virginia.    I  ask  now  for  that  checking. 

LOS   ANGELKS   AND   SAN   GABRDCL  RIVERS 

Mr.  McNARY.  Mr.  President,  the  senior  Senator  from 
California  [Mr.  Johnson]  has  been  called  away  from  the 
Chamber  on  accoimt  of  public  business.  There  is  on  the 
calendar  House  bill  7147.  which  the  Senator  from  California 
desires  to  have  considered.  It  is  a  bill  providing  for  a  pre- 
liminary examination  of  the  Los  Angeles  and  San  Gabriel 
Rivers,  which  has  passed  the  House  and  has  been  reported 
favonOjly  from  the  Committee  on  Commerce  of  the  Senate. 
I  ask  that  the  Senate  proceed  to  the  consideration  of  the 
bill  at  this  time. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  ROBINSON.    What  is  the  bill? 

Mr.  McNARY.  It  is  a  bUl  providing  for  a  preliminary 
examination  of  the  San  Gabriel  and  Los  Angeles  Rivers  and 
their  tributaries,  merely  for  an  examination  by  the  Board 
of  Engineers. 


Mr.  ROBINSON.    I  have  no  objection. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  7147)  authorizing  a  preliminary  exami- 
nation of  the  San  Gabriel  and  Los  Angeles  Rivers  and  their 
tributaries;  to  include  both  drainage  basins  and  their  out- 
lets, in  Los  Angeles  County,  Los  Angeles,  Calif.,  with  a  view 
to  the  controlling  of  floods,  which  was  ordered  to  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  Is  authorized  and 
directed  to  cause  a  preliminary  examination  to  be  made  of  the 
Los  Angeles  and  San  Gabriel  Rivers  and  their  tributaries;  to 
Include  both  drainage  basins  and  their  ouUets,  in  Los  Angelea 
County,  Los  Angeles.  Calif.,  with  a  view  to  the  control  of  floods. 
In  accordance  with  the  provisions  of  section  3  of  an  act  entitled 
"An  act  to  provide  for  control  of  the  floods  of  the  Mississippi  River, 
and  of  the  Sacramento  River,  Calif.,  and  for  other  purpoees". 
approved  March  1.  1917.  the  cost  thereof  to  be  paid  from  appro- 
priations heretofore  or  hereafter  made  for  examinations,  stinreya. 
and  contingencies  of  rivers  and  harbors. 

EXECUTIVE   SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

IXECmVE    REPORTS    OF    COlOnTTEES 

Mr.  McKELLAR,  from  the  Committee  on  Appropriations, 
reported  favorably  the  nomination  of  Leo  J.  Voell,  of  Wiscon- 
sin, to  be  State  director  of  the  Public  Works  Administration 
in  Wisconsin. 

He  also,  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favorably  the  nominations  of  sundry  post- 
masters. 

The  PRESIDING  OFFICER  (Mr.  DtrFFY  In  the  chair  >. 
The  reports  will  be  placed  on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk  will 
state  the  first  nomlnaUon  la  order  oa  the  calendar. 
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I 


W   THt    AIMT 

The  legislative  clerk  proceeded  to  read  sundry  nominations 

In  the  Army. 

Mr.  SHEPPARD.  Mr.  President.  I  ask  that  the  Army  nOn- 
Inaticns  go  over  for  the  present. 

The  PRESIDING  OFFICER.  Without  objection,  the  Aijmy 
nominations  will  go  over.  | 

POSTMASmtS  ' 

The  legislative  clerk  proceeded  to  read  sundry  nominatijDns 
of  postmasters. 

Mr.  ROBINSON.  I  ask  that  the  nominations  of  p^- 
masters  be  confirmed  en  bloc.  I 

The  PRESIDING  OFFICER.  Without  objection,  the  n<^- 
Inations  of  postmasters  are  confirmed  en  bloc. 

That  completes  the  calendar. 

RSCKSS 

The  Senate  resvmied  legislative  session. 

Mr.  ROBINSON.     I  move  that  the  Senate  take  a 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  25  mimjtes 
p.  m.»  the  Senate  took  a  recess  imtll  t<»norrow,  Thursday, 
February  27.  1936,  at  12  o'clock  meridian. 


refess 


CONFIRMATIONS 

Executive  Tiominations  confirmed  by  the  Senate  Fehrwtrjf  26 

(legislative  day  ot  Feb.  24) ,  19Z6 

PosniAsms 

INDIANA 

Dorothy  B.  Schirr.  Westville. 

MASSACHUSBTra 

George  G.  Henry.  Ashfield. 
Jcttti  J.  Downey.  Blackstone. 
Richard  F.  Pender.  Dalton. 
Arthur  I.  Maguire.  East  Walpole. 
James  B.  Kennedy.  Greenfield. 
J.  Francis  Megley,  Holl)rook. 
James  E.  Harte.^Lec. 
Charles  H.  McCarty.  Lenox. 
Wilfred  J  Tancrell.  North  Uxbridge. 
Francis  O.  Fannmg.  South  Lee. 
Edward  J.  Sammons.  Westfleld. 

icssissirpi 

Romie  Green.  Amory. 
Andrew  J.  Roper.  Saltillo. 

■XW   MEXICO 

Vcrda  J.  Speight,  Hot  Springs. 

OHIO 

Earl  C.  Stiwald.  Amherst. 
Charles  J.  Sartor,  Elyria. 
John  P.  McOonagle,  Junction  City. 
WUllam  L.  Zeis.  Port  Clinton. 
Minerva  D.  Case.  PowelL 

wiscoirsiK 
Gilbert  W.  Kaepemick.  Iron  Ridge. 
Emma  C.  Andrews.  Manitowtsh. 
Wilfred  J.  Wonlf.  Niagara. 
Esther  B.  Clausen.  Woodworth. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  February  26,  1936 

The  House  met  at  12  o'clock  noon. 
Rev.   John  Compton  Ball,   pastor.   Metropolitan  Babtist 
Church,  Washington,  DC,  offered  the  following  prayer:  ^ 

O  God.  as  we  approach  the  springtime  in  nature,  so  inay 
there  dawn  upon  our  souls  new  risions  of  Tliy  grace  »nd 
gkttT.  As  we  have  walked  in  the  delight  of  physical  sunsUine, 
so  may  we  ever  live  spiritually  in  the  sunshine  of  Thy  smile. 
In  the  words  of  Thy  blessed  Book,  grant  to  us  today,  accord- 
ing to  the  riches  of  TTiy  glory,  the  strengthening  migl^  of 
Thy  si^rit  in  our  inner  man;  that  Christ  may  dwell  in  our 


hearts  by  faith;  that  we  may  be  rooted  and  groimded  in  love 
and  filled  with  the  fullness  of  God.  Let  Thy  rich  blessing 
rest  upon  our  beloved  Speaker.  Keep  him  In  health  and 
strength  of  body  and  soul.  Bless  every  Member  of  this  House 
of  Representatives,  and  reach  beyond  them  to  their  con- 
stituents, that  no  matter  what  our  political  affiliation  or 
religious  creed,  we  may  be  united  in  one  great  objective,  and 
that  to  do  the  will  of  Him  who  hath  breathed  into  us  the 
breath  of  life  and  made  us  living  soxils.  In  the  name  of  Christ 
our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

KXSSACX  mOlC  THI  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed,  without  amend- 
ment, a  bill  of  the  House  of  the  following  title : 

H.  R.  9062.  An  act  authorizing  a  preliminary  examination 
of  the  Esopus  Creek  and  its  tributaries  of  Birch,  Bushnelville, 
Woodland.  Warner  Bushkill,  and  Beaverkill  Creeks;  Sawkill. 
Rondout,  and  Neverslnk  Creeks,  Ulster  County;  Schoharie 
and  Catskill  Creeks,  Greene  County;  Neversink,  Beaverkill. 
East  Branch  of  Delaware.  WUlowemoc,  and  Lackawack  Rivers, 
Sullivan  County;  Schoharie  Creek  and  its  tributaries,  Scho- 
harie County,  all  located  in  the  State  of  New  York,  with  a 
view  to  the  controlling  of  floods. 

The  message  also  announced  that  the  Senate  had  passed  a 
bill  of  the  following  title,  in  which  the  concurrence  of  the 
House  is  requested: 

S.  3998.  An  act  to  enable  the  Commodity  Credit  Corpora- 
tion to  twtter  serve  the  farmers  in  orderly  marketing,  and  to 
provide  credit  and  facilities  for  carrying  surpluses  from 
season  to  season. 

COMMODITY   CREDIT   CORPOEATIOW 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  ask  unanimous 
consent  that  the  Committee  on  Agriculture  be  discharged 
from  further  consideration  of  the  bill  (H.  R.  11104)  to  enable 
the  Commodity  Credit  Corporation  to  better  serve  the  farm- 
ers hi  orderly  marketing,  and  to  provide  credit  aind  facilities 
for  carrying  surpluses  from  season  to  season,  and  that  the 
bill  be  referred  to  the  Committee  on  Banking  and  Currency. 
I  have  consulted  with  the  chairman  of  the  Committee  on 
Agriculture  this  morning,  and  that  is  satisfactory  to  him. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  lilaryland? 

"nierc  was  no  objection. 

THE  PENNSYLVAIOA  STATE  SENATE  HAS  DEPRIVED  EVERT  WAGE  AND 
SALARY  EARNER  OF  PENNSYLVANIA  OF  THE  SECURITY  TO  WHICH 
HE  IS  ENTITLED  UNDER  THE  FEDERAL  SOCIAL  SECURITY  ACT 

Mr.  ELLENBOGEN.  Mr.  Speaker,  I  ask  unanimoirs  con- 
sent to  extend  my  own  remarks  in  the  Record. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  the  Pennsylvania  State 
Senate  has  failed  the  peojrfe  of  Pennsylvania  again.  Let  me 
explain  how. 

The  Social  Security  Act  passed  by  the  Congress  of  the 
United  States  is  t>ased  upon  a  system  of  cooperation  between 
the  Federal  Government  and  the  governments  of  the  43 
States.  Ilie  Federal  Social  Seciirity  Act  is  not  operative  or 
effective  in  any  particular  State  until  the  legislature  of  that 
State  makes  it  effective. 

The  Federal  Social  Security  Act  imposes  a  pay-roll  tax  for 
the  purpose  of  accumulating  a  fund  out  of  which  come  the 
payments  for  imemployment  insurance.  This  tax  is  paid 
into  the  Federal  Treasury,  but  if  a  State  passes  a  satisfac- 
tory unemployment-insurance  law  90  F>ercent  of  the  tax  is 
immediately  paid  into  the  State  treasury,  eannaiiced  for  un- 
employment insurance,  and  no  longer  goes  to  the  Federal 
Treasury. 

The  whole  purpose  oi  the  Federal  idan  is  to  provide  an 
incentive  for  each  and  every  State  in  the  Union  to  pass 
an  unemployment-Insurance  law.  Thus,  employers  in  all  the 
States  are  placed  upon  the  same  competitive  basis,  so  that 
the  employers  in  a  progressive  State  may  not  be  punished  as 
against  employers  in  backward  States. 
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STATE  LACKS  SEUURITI   LECTSLATTON 

A  short  time  ago  I  discussed  the  tragic  inadequacy  of  the 
Pennsylvania  old-age-pension  law.  I  showed  that  it  utterly 
fails  to  meet  even  the  minimum  standards  required  by 
the  Federal  Social  Security  Act.  It  is  clear  to  everyone  who 
heard  my  speech  or  read  it,  that  the  State  Legislature  of 
Pennsylvania,  in  Harrisburg,  has  failed  miserably  to  solve 
the  old-age-pension  problem.  The  State  of  Pennsylvania 
has  an  utterly  inadequate  old-age-pension  law,  a  law  which 
in  large  part  is  a  fraud  and  a  sham,  because  only  one-third 
of  the  necessary  money  was  appropriated. 

NO   LAW   WHATEVER   IN   PENNSTLVANIA   FOR   UNEMPLOYMENT   INStTRANCE 

But  when  we  come  to  unemployment  insurance  we  find 
that  Pennsylvania  has  absolutely  no  law  at  all.  With  regard 
to  vmempleyment  insurance,  the  State  legislature  at  Harris- 
burg refused  to  take  even  the  first  step  toward  meeting  the 
Federal  requirements  for  unemployment  insurance  and  set- 
ting up  an  imemplojmnent  insurance  system. 

It  is  vitally  important  that  the  old  people  of  this  State  be 
assured  a  measure  of  security  in  old  age,  so  that  they  may 
avoid  the  poorhouse  in  the  evening  of  their  lives.  It  is 
equally  important  that  the  employees  of  this  State  be  assured 
a  measure  of  security,  so  that  they  may  avoid  the  soup 
kitchen  and  the  bread  line  in  times  of  economic  depression 
and  industrial  disorder. 

THE  FOUNDATION   FOS  UNEMPLOYMENT  FUNDS 

The  provisions  for  unemplojmient  insurance — or  unem- 
ployment compensation,  as  it  is  called — are  among  the  most 
important  of  the  Social  Security  Act.  I  do  not  believe  that 
these  provisions  of  the  Federal  act  are  perfect.  Indeed,  I 
have  criticized  them  many  times,  because  they  do  not  go  far 
enough.  But  the  Federal  Social  Security  Act  is  a  beginning. 
It  does  establish  a  foundation  upon  which  we  can  build  an 
adequate  system  of  unemployment  insurance  that  will  assure 
security  to  the  employees  of  industry  and  commerce.  From 
the  modest  beginning  made  in  the  Federal  act,  we  must  and 
we  shall  go  forward. 

No  longer  must  fear  overcome  the  employees  of  this 
Nation.  Loss  of  one's  Job  must  no  longer  mean  the  relief 
rolls,  the  bread  line,  or  the  charitable  institution.  Security 
must  replace  anxiety  and  despair.  UnemplojTnent  insur- 
ance must  replace  the  dole.  Industrial  and  white-coUar 
workers  must  have  an  unemployment -Insurance  law  which 
will  permit  them  to  face  the  future  with  confidence. 

THE    AMOUNT    OF    PAY-ROLL    TAXES 

Under  the  Social  Security  Act  the  Federal  Government 
levies  a  tax  on  pay  rolls,  beginning  with  1  percent  in  1936, 
2  percent  in  1937,  and  3  percent  in  1938  and  in  each  year 
thereafter.  All  employers  of  eight  or  more  persons  pay  this 
tax,  based  on  the  aggregate  pay  roll  for  the  preceding  year. 
The  employers  are  not  permitted  to  deduct  the  tax  from  the 
wages  or  salaries  of  their  employees. 

This  tax  is  paid  into  the  Federal  Treasury.  But  in  those 
States  where  unemployment-compensation  laws  are  enacted, 
the  employers  are  permitted  to  deduct  their  contributions 
to  State  unemployment  funds  up  to  90  percent  of  the  Fed- 

Thus,  in  the  State  of  Pennsylvania,  the  employers  will 
pay  the  foUowing  tax  to  the  Federal  Treasury:  About  $22,- 
COO.OOO  in  1936.  forty-four  million  In  1937,  and  sixty-six 
million  in  1938;  a  total  of  $132,000,000  during  the  next  3 
years.  That  estimate  is  on  the  basis  of  present  unemploy- 
ment and  pay-roll  figures.  If  business  improves  further,  and 
pay  rolls  increase  even  only  by  20  percent,  the  employers  of 
Pennsylvania  would  pay  about  $160,000,000  to  the  Federal 
Government  in  pay-roll  taxes  in  the  next  3  years, 

STATE    TO    LOSE    MILLIONS    ANNUALLY 

The  purpose  of  this  Federal  tax  is  not  to  collect  revenue, 
but  to  induce  the  States  to  pass  unemployment-insurance 
laws  and  to  place  the  employers  of  a  particular  State  which 
passes  such  a  law  on  a  competitive  basis  with  the  employers 
of  a  State  which  does  not  have  an  unemployment-insxirance 
law.  If  Pennsylvania  had  an  unemployment-insurance  law. 
$144,000,000  out  of  these  one  hundred  and  sixty  millions 
would  be  retained  in  Pennsylvania.  But  the  reactionary  ele- 
ments in  control  of  the  State  senate  have  refused  to  enact 


the  necessary  legislation  which  woiild  enable  the  employers 
of  this  State  to  retain  this  huge  fund  of  $144,000,000  for  the 
benefit  of  their  jobless  former  employees. 

They  are  so  blind  and  so  stupid  that  they  would  rather 
lose  this  vast  sum  than  permit  the  enactment  of  any  social 
legislation,  even  if  such  social  legislation  will  benefit  the 
Pennsylvania  jobless  and  thus  benefit  trade  and  industry  in 
Pennsylvania. 

CO\'ERNOR    EARLE   FAVORED    LEGISLATION 

The  failure  of  the  State  legislature  in  Harrisburg  to  enact 
the  necessary  unemployment-insurance  law  must  not  be 
blamed  on  the  administration  of  Gov.  George  H.  Earle.  The 
Governor  and  his  associates  sought  to  pass  such  an  unem- 
ployment-insurance law.  They  sponsored  it  and  fought  for 
it.  An  unemployment-compensation  bill  which  complied 
with  the  requirements  of  the  Federal  law  was  passed  by 
the  lower  house  of  the  State  assembly  at  Harrisburg  last 
summer.  It  was  introduced  at  the  request  of  Governor 
Earle  and  was  passed  by  the  Democratic  majority  of  the 
lower  house.  However,  when  the  bill  reached  the  Republi- 
crm-controlled  State  Senate  of  Pennsylvania— that  'ast 
stronghrld  of  dark  reaction;  the  last  remaining  fortress  of 
gxeed— it  was  promptly  and  effectively  slaughtered.  This 
measure  of  economic  security  for  the  millions  of  empioyees 
In  Pennsylvania  was  blocked  by  these  puppets  of  the  preda- 
tory interests. 

Why  did  the  Grundy-controlled  senators  kill  this  unem- 
ployment-compensation bill?  Certainly  not  on  the  ground 
of  added  expense.  It  would  have  cost  the  employers  less 
than  one-tenth  of  1  percent  of  their  pay  rolls  this  year. 

WbXTLO  BENEFIT  INDUSTRY 

While  the  employers  would  have  paid  only  an  additional 
$2,000,000,  a  total  of  $22,000,000  would  have  been  available 
this  year  for  unemployment-insurance  payments.  Not  only 
would  this  not  have  been  a  burden  on  industry  and  com- 
merce in  Pennsylvania,  but  a  distinct  benefit  by  making 
available  an  additional  amount  of  purchasing  power.  Re- 
gardless of  its  merits,  regardless  of  its  provisions,  the  unem- 
ployment-insurance bill  was  promptly  killed  by  the  Repub- 
lican-controlled State  senate  in  Harrisburg,  because  it  was 
social  legislation.  These  reactionary  senators  would  rather 
lose  miUions  of  dollars  than  take  a  single  step  in  the  direc- 
tion of  social  legislation.  For  this  reason  they  pickled  the 
unemployment-insurance  bill  in  a  committee  of  the  State 
senate  without  reading  it.  without  studying  it,  and  certainly 
without  understanding  it. 

THE  PALLBEARERS 

Who  were  the  senate  stalwarts  who  blocked  the  road  to 
security  and  killed  this  important  bUl?  They  were  an  ag- 
gregation of  puppets,  controlled  and  discredited  henchmen. 
These  were  the  pallbearers.  When  you  know  the  associa- 
tions and  contacts  of  these  gentlemen,  you  have  no  further 
need  to  understand  why  this,  and  every  other  piece  of  social 
legislation,  was  killed  in  the  State  senate. 

REPUBLICANS  BETRAYED  PEOPLE 

•Rie  action  of  the  Republican -controlled  State  senate  in 
scuttling  this  biU  is  a  betrayal  of  every  man.  woman,  and 
child  in  Pennsylvania.  It  is  a  betrayal  of  the  people  of 
Pennsylvania  by  the  puppets  of  the  short-sighted  reaction- 
ary industrial  barons.  It  was  a  cowardly  betrasral  of  the 
people,  because  these  reactionary  senators  did  not  have  the 
courage  to  vote  against  this  bill  openly  but  killed  it  in  com- 
mittee, the  usual  and  consistently  effective  slaughterhouse 
of  all  decent  legislation. 

In  killing  this  bill  these  Republican  senators  have  killed 
every  chance  they  ever  had  of  coining  back  into  power. 
They  have  committed  political  suicide.  They  should,  and 
most  certainly  will  be  retired  to  political  oblivion. 

PENNSYLVANIA    WILL    PAY    MILLIONS    OF    DOLLARS    BUT    THE    EMPLOYEES 
WILL    NOT    GET    ONE    CENT    IN    BENEFITS 

Pennsylvania  businessmen  will  pay  about  $160,000,000  in 
pay-roll  taxes  during  the  next  3  years,  but  the  Pennsylvania 
employees  wiU  not  get  one  cent  in  benefits  from  this  huge 
sum— a  sum  that  was  intended  to  be  paid  back  or  retained 
in  Pennsylvania  for  imempioyment-compensation  benefits. 
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The  Federal  Oovermnent  Is  winin«  to  allow  about  $^44,- 
000.000  to  Pennsylvania  in  the  next  3  years  for  Its  unemi>loy- 
ment-insurance  fund,  but  it  cannot  do  so  because  the  $tate 
senate  refiised  to  set  up  the  machinery  by  passing  an  udem- 
ployment-insurance  law. 

SrSCIAL    SKSSIOlf    TO    KKACT    LAW 

When  a  special  session  of  the  State  legislature  In  Hairris 
biirg  is  called  it  miist  take  up  unemployment-insurance  legis- 
lation or  Pennsylvania  will  lose  forever  Its  Just  share  of  these 
benefits.  Businessmen  of  this  State  are  paying  these  imil- 
llons  of  dollars  into  the  Federal  Treasury,  and  no  one  tnust 
be  permitted  to  stand  in  the  way  of  granting  these  benefits 
to  the  employees  of  this  great  industrial  State,  the  keystone 
of  the  Nation. 

I  will  endeavor  to  correct  the  IrvJtistice  Inflicted  on  the 
Pennsylvania  employees  and  on  the  decent  and  level-hended 
employers  of  this  State  by  the  reactionary  State  senatje.  I 
will  not  stand  idly  by  and  see  the  employees  of  this  Com- 
monwealth lose  these  great  benefits.  Because  the  OniTidy- 
controlled  misrepreaentatives  In  the  State  senate  took  otders 
from  their  ihort -sighted  masters  is  no  reason  why  the  p^ple 
ahould  suffer. 

TO    HOLD   FDfHSTLTAinA   rTTWD    IK   «SC»OW 

I  have  conferred  with  the  Social  Security  Board  in  Wash- 
ington and  we  are  endeavoring  to  work  out  a  plan  to ;  hold 
In  escrow  Pennsylvania's  share  of  the  unemployment-Hisur- 
ance  benefits,  for  payment  to  Pennsylvania  when  the  fetate 
legislature  passes  an  unemplosmient- insurance  act.  I  !hope 
It  will  be  possible  to  work  out  such  an  arrangement  wl^out 
Injury  to  the  system  of  unemployment  insurance  as  it  is 
contemplated  throughout  the  Nation.  In  doing  this,  I  am 
certain  that  I  will  have  the  support  of  the  liberal  Carle 
administration  at  Harrisburg. 


TO  SALTACK  UIXCZ  SUMS 
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I  hope  that  we  can  find  a  way  to  salvage  these  vast  tnxms 
for  the  benefit  of  the  Jobless  of  Pennsylvania,  and  I  Ihope 
that  the  peoirie  of  Pennsylvania  will  elect  senators  at  the 
forthcoming  election  next  November  to  replace  these  reac- 
tionary messengers  of  Mind  and  of  greedy  Interests  so  M  to 
assure  the  passage  of  an  imemployment-insurance  bin  lH  the 
State  of  Pennsylvania. 

KSAI.   XSTATC  TO   BSAX    lUlDEN    XTSZ-ESS  UIW    IS    PASSZO 

Labor  and  Industry  In  Pennsylvania  and  the  people  of 
Pennsylvania  must  face  this  issue  squarely.  . 

If  no  unemployment-insurance  law  is  passed  in  Harris- 
burg. that  means  that  no  funds  or  reserves  will  be  buHt  up 
for  the  payment  of  unemploinnent-compensation  benefits. 
It  means  that  the  entire  burden  of  unemployment  relief  must 
be  borne  by  the  taxpayers  of  this  State  and,  to  a  large  extent, 
particularly  by  the  home  owner  and  farm  owner  of  I*enn- 
sylvania.  If  the  Jobless  In  Pennsylvania  will  not  relcelve 
unemplo3mient- Insurance  benefits  they  must  depend  upon 
relief  or  public  works.  A  substantial  part  of  the  expendi- 
tures for  relief  and  public  works  is  paid  by  the  local  counties 
and  municipalities.  These  counties  and  municipallities 
obtain  practically  all  their  money  from  real -estate  ttutes. 
Therefore,  it  is  clear  that  the  failure  to  pass  an  unem|3ioy- 
ment-insurance  bill  in  Pennsylvania  will  mean  the  a^sess- 
ment  of  large  additional  taxes  on  the  home  owners  and 
farm  owners  of  Pennsylvania  who  are  already  overburdened 
with  taxes  beyond  reason  and  Justice.  { 

Remember,  there  is  absolutely  no  saving  for  the  taxpayers 
In  killing  or  preventing  the  passage  of  an  unemployment 
insxirance  bill  which  will  comply  with  the  provisions  of  the 
Social  Security  Act.  Indeed,  it  would  mean  a  loss  for  the 
Pennsylvania  unemployed  of  about  $160,000,000  during  the 
next  3  years.  j 

Every  thoughtful  citixen  wfll  sigree  that  the  unemployed 
must  not  be  permitted  to  starve.  The  funds  for  the  qiain- 
tenance  of  the  unemployed  must  be  obtained.  Is  it  ndt  far 
better  to  do  this  through  a  system  of  unemployment  i<isur- 
ance.  instead  of  the  degrading  and  haphazard  syste|n  of 
doles?  The  choice  must  be  made.  If  industry  and  com- 
merce in  Pennsylvania  will  insist  that  its  leaders  and  its 
gpokxemen  support  measures  for  its  best  interests,  not  for  its 


worst,  the  road  to  economic  security  will  be  cleared  and 
unemplo3rment  insurance  will  become  a  fact  in  Pennsyl- 
vania. 

PrKNSTLVAWIA     MUST     JODf     PKOCKESSIVl     STATES 

Pennsylvania  must  not  be  the  backward  State  in  the 
Nation-  It  should  fall  in  line  with  other  States  in  the  pas- 
sage of  unemployment  insurance.  In  fact.  Pennsylvania 
should  intelligently  and  courageoiisly  lead  the  parade.  The 
people  of  Pennsylvania  will  understand  this  issue.  The 
people  of  Penn^lvania  want  unemployment  insurance. 
Pennsylvania  wants  to  cooperate  with  the  Federal  Govern- 
ment in  establishing  a  Federal-State  coordinated  system  of 
unemployment  insurance.  Pennsylvania  can,  and  I  know 
that  it  will,  establish  unemployment- insurance  laws  in  the 
Keystone  State. 

THE    RZPUVLJCAir    XKACTIOIf AKIZS     IN    TBX    STATE    SENATE    MtTST    WS 

DEfEATEO 

Whoever  stands  in  the  way  must  be  swept  aside  by  the 
ballot.  When  the  people  understand  that  the  Republican 
majority  in  the  senate  is  responsible  for  depriving  the  wage 
and  salary  earners  of  Pennsylvania  of  unemployment -com- 
pensation benefits  to  which  they  are  entitled  under  the  Fed- 
eral law.  they  will  defeat  every  opponent  of  social  security 
for  the  people  of  Pennsylvania. 

To  the  great  contributions  which  Pennsylvania  has  made 
in  industry  and  commerce  I  am  confident  will  be  added  this 
achievement  in  social  legislation.  Unemployment  insurance 
must  and  will  become  a  reality  In  Pennsylvania. 

PERiaSSION  TO  ADDRESS  THX   HOUSE 

Mr.  BOYLAN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  on  tomorrow  after  the  reading  of  the  Journal  and  dis- 
position of  matters  on  the  Speaker's  table  I  be  permitted 
to  address  the  House  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  RICH.  Mr.  Speaker,  I  ask  unanimous  consent  that 
immediately  following  the  address  by  the  gentleman  from 
New  York  I  Mr.  BoylanI  on  tomorrow  I  may  be  allowed  to 
address  the  House  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

Mr.  BANKHEAD.  Reserving  the  right  to  object,  Mr. 
Speaker,  I  shall  not  object  to  the  request  of  the  gentleman 
from  Pennsylvania,  because  the  gentleman  from  New  York 
[Mr.  Botlan]  has  already  been  given  10  minutes,  but  I  want 
to  reiterate  that  our  policy  is.  if  possible,  to  undertake  to 
finish  the  necessary  appropriation  bills  at  the  earliest  pos- 
sible moment.  It  is  going  to  somewhat  strain  us  to  con- 
clude the  bill  for  the  Department  of  Agriculture  in  order  to 
adjourn  over  Satiu'day.  I  know  that  most  Members  do  not 
want  to  come  back  to  the  House  on  Saturday  k>ecause  of 
the  many  duties  in  their  offices,  but  we  must  finish  the 
Department  of  Agriculture  appropriation  bill  this  week  if 
possible.  I  trust  that  no  further  requests  will  be  made  for 
time  to  address  the  House  before  we  finish  this  bill.  I  shall 
not  object  to  the  request  of  the  gentleman  from  Penn- 
sylvania. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

JUSTICE  rot  THE  STAR-ROUTZ  CARRIERS 

Mr.  WITHROW.  Mr.  Speaker,  I  ask  tmanimous  consent 
to  extend  my  own  remarks  in  the  Record  and  to  include 
therein  a  radio  address  delivered  by  our  colleague,  Mr. 
HiLOKBRANDT.  of  South  Dakota. 

The  SPEAKER.    Without  objection.  It  Is  so  ordered. 

There  was  no  objection. 

Mr.  WITHROW.    Mr.  Speaker,  under  the  leave  to  extend 

my  remarks  in  the  Record,  I   include  the  following  radio 

address  by  Hon.  Fred  H.  Hildebrandt.  First  District  of  South 

Dakota,  Petouary  21,  1936,  under  the  auspices  of  N.  B.  C,  In 

a  Nation-wide  hook-up  in  a  series  of  addresses: 

Friends  of  the  radio  audience,  the  star-route  branch  of  the 
United  States  Postal  Service  Is  one  of  the  most  Important  divi- 
sions, one  to  which  the  entire  coiintry  is  deeply  Indebted,  and 
one  which,  I  regret  to  say.  has  been  neglected  at  times  whUe 
we  were  busily  trying  to  assure  fair  play  to  other  branches. 
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The  position  of  the  star-route  carrier  is  distinctly  different 
from  that  of  other  carriers  and  postal  employees,  for  star-route 
contracts  are  awarded  to  the  lowest  bidder.  Theoretically,  this 
Is  an  equitable  arrangement  for  the  carrier  as  well  as  an  econom- 
ical one  for  the  Oovermnent.  In  practice  It  Is  economical  enough 
for  the  Government  but  it  Is  far  from  eqiUtable  for  the  carrier — 
In  fact,  it  is  almost  ruinous  to  many  carriers. 

You  wonder  why  I  make  such  a  statement,  but  the  reason  is 
simple  If  you  are  famUlor  with  the  prevaUlng  arrangement.  Com- 
petition among  men  seeking  star-route  contracts  has  Increased 
steadily  In  late  years  and.  In  countless  cases,  carriers  desiring  to 
reUln  the  routes  they  have  t>een  serving,  have  made  bids  that 
were  too  low.  The  consequence  has  been  that  various  carriers 
are  making  their  dally  trips  over  star  routes  at  an  actual  loss. 
I  co\ild  quote  from  a  vast  number  of  letters  from  carriers,  not  j 
only  in  my  own  Stete  of  South  Dakota,  but  from  SUtes  in  every 
portion  of  the  country  describing  the  desperate  circumstances  In 
which  they  find  themselves.  The  question  wiU  be  raised,  "Why 
do  these  carriers  offer  estimates  that  leave  them  no  margin  and 
even  force  them  to  work  at  a  loss?" 

The  answer  Is  that  many  of  them  are  unable  to  get  other  work; 
have  little  homes  that  they  do  not  want  to  lose;  and  are  hoping 
against  hope  that  even  If  they  are  "In  the  hole"  financially  now 
they  may  be  able  to  file  higher  bids  after  the  present  contracts 
expire,  thus  making  up  for  present  losses.  The  pathetic  part  of 
It  is  that  there  is  little  In  reality  to  encovirage  such  optimism, 
for  at  the  pace  we  are  going  the  carrier  wUl  probably  have  to  hold 
this  next  estimate  down  to  a  level  as  low  as  the  one  xinder  which 
he  Is  now  operating. 

I  have  given  this  subject  much   study.     One  reason  Is  that  I 
am  a  member  of  the  House  erf  Representatives  Committee  on  the  | 
Post  Office  and  Post  Roads,  and  legislation  dealing  with  any  phase  ' 
of   the    Postal    Service    is   natxxrally    referred    to    this    committee.  | 
Another  reason  is  that  I  am  a  former  railroad  man;  and  for  years  i 
came  in  close  contact  with  employees  of  the  Postal  Service  in  its  I 
numerous  branches,   and.  therefore,  know  their  problems.     Aside 
from  this.  I  have  an  extensive  acquaintance  with  postal  workers,  ! 
with  officials  of  the  National  Star  Route  Carriers  Association,  and 
with  heads  of  other  organizations  of  post-office  employees. 

To  relieve  the  situation,  I  have  Introduced  House  bill  10756 
entitled,  "A  bill  to  provide  for  the  issuance  of  permanent  con- 
tracts to  all  contractors  and  subcontractors  on  star  routes,  com- 
pensation thereon,  establishing  a  preferred  list  covering  former 
contractors,  and  for  other  purposes."  Under  this  bill  the  Post- 
master General  Is  directed  to  grant  permanent  contracts  to  all 
star-route  contractors  and  subcontractors  who  have  rendered 
satisfactory  service  for  at  least  6  months  prior  to  the  date  when 
the  act  takes  effect.  These  permanent  contracts  would  continue 
so  long  as  the  contractors  comply  with  regvilatlons.  Provision  is 
al.so  made  that  the  Interstate  Commerce  Commission  shall  fix 
fair  and  reasonable  rates  to  be  paid  these  star-route  contractors 
Instead  of  allowing  them  to  continue  to  bid  below  actual  cost  In 
order  to  hold  their  contracts. 

I  further  specify  In  the  bill  that  present  contractors  with  sat- 
isfactory records  for  6  months  or  longer  but  whose  routes  have 
been  discontinued,  shall  be  placed  on  a  preferred  list.  Former 
contractors  with  4  years  or  more  of  service,  who  lost  contracts 
through  no  fault  of  their  own,  would  also  be  placed  on  a  pre- 
ferred list. 

This  measure,  in  my  Judgment,  would  go  far  toward  righting 
conditions  for  star-route  carriers.  It  would  eliminate  future  com- 
petition in  which  the  rivals  would  force  each  other  down  to  lower 
and  lower  compensation.  It  would  likewise  assure  the  carrier  of 
a  steady  Job  at  the  expiration  of  his  present  contract  and  remove 
the  sword  of  economic  uncertainty  that  is  now  hanging  over  his 
head.  While  it  might  not  mean  increased  pay  at  once  for  pres- 
ent contractors,  it  would  prevent  further  reductions.  Moreover, 
as  time  went  on,  the  Interstate  Commerce  Commission  would  ad- 
Just  existing  pay  and  raise  it  where  the  carrier  is  found  to  be 
serving  the  route  at  an  unreasonably  small  figure.  It  should  not 
be  long,  with  such  a  law  in  force,  before  all  star-route  carriers 
receive  adequate  sums. 

As  an  Ulustration  of  the  injury  done  these  contractors,  in  one 
city  in  my  district  there  are  four  rural  routes,  the  pay  of  the  car- 
riers being  fixed  by  law  at  a  fair  level.  In  the  same  city,  mall  is 
carried  on  three  star  routes  by  men  who  had  to  nearly  split  pen- 
nies In  their  bids  to  land  the  contracts  and  who  are  operating 
at  a  virtual  loss.  The  postmaster  there  has  pointed  out  that  if  it 
is  Just  for  one  class  of  carriers  delivering  mall  by  motor  vehicles 
to  have  a  flat  ccmpensatlon  stated  In  the  law.  It  Is  equally  Just 
to  treat  the  other  class  In  the  same  way. 

One  star  route  in  the  mentioned  section  is  served  by  a  con- 
tractor for  $1,200  a  year.  The  distance  Is  144  miles.  A  standard 
garage  gave  the  cost  of  operating  an  auto  on  the  route  for  the 
year  as  $1  860.  Adding  $50  a  month  for  a  young  man  who  drives 
the  route,  the  whole  cost  rises  to  $2,450  a  year— more  than  twice 
the  annual  sum  paid  to  the  contractor. 

I  am  sure  that  all  fair-minded  citizens  will  see  the  need  for 
legislation  to  correct  this  evU.  Certainly  all  who  know  much  re- 
garding the  tasks  of  star-route  carriers  will  agree  to  this.  Several 
Congressmen  have  expressed  similar  opinions.  I  hope  that  before 
the  present  session  adjourns  my  blU  wlU  have  become  a  part  of 
the  law  of  the  land. 

KXPLAKATION  OF  VOTK 

Mr.  SAUTHOFF.  Mr.  Speaker.  I  regret  to  report  that  my 
colleague  from  Wisconsin.   Mr.  Gehrmann,  fell  and  broke 


several  ribs  and  therefore  was  unable  to  be  present  at  the 
roll  call  on  yesterday.  Had  he  been  present,  he  would  have 
voted  "no." 

FRAZIER-LEMKE  BILL 

The  SPEAKER.  Under  the  first  special  order  for  today 
the  Chair  recognizes  the  gentleman  from  Washington  IMr. 
KioJTE  Hill]  for  10  minutes. 

Mr,  KNUTE  HILL.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks. 

The  SPEAKER.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  KNUTE  HTT.T.  Mr.  Speaker,  I  also  request  that,  as 
I  have  only  10  minutes,  I  may  be  permitted  to  proceed 
without  interruption. 

A  week  ago  yesterday,  on  Tuesday,  February  18,  two 
leaders  of  this  House  rose  to  address  us.  I  say  'leaders." 
I  have  always  thought  that  leaders  were  to  lead,  rather 
than  to  drive  by  promises,  threats,  or  intimidation.  I  sub- 
mit that  neither  of  those  gentlemen  touched  on  the  ques- 
tion at  issue.  What  was  the  question  and  what  is  the  ques- 
tion at  issue?  Was  it  the  tilt  between  Father  Coughlin,  of 
Detroit,  and  the  gentleman  from  New  York  [Mr.  O'Connor], 
and  the  gentleman  from  Pennsylvania  [Mr.  Boland]?  No; 
it  was  not.  Let  the  Irish  settle  their  own  disputes.  It  is 
no  concern  of  ours.  Whatever  he  intends  to  do,  whether  it 
be  in  Pennsylvania,  New  York,  or  elsewhere,  is  his  affair. 
It  is  not  the  affair  of  the  House.  Was  the  question  and  is 
the  question  the  Prazier-Lemke  bill?  No.  Although  the 
gentlemen  discussed  that  at  some  length.  Because  they  did, 
I  want  to  read  from  a  sound-money  man,  Lewis  Douglas, 
who  represented  Arizona  in  this  House  and  was  later  Direc- 
tor of  the  Budget.    I  read  from  the  Kansas  City  Star: 

BELIXVX    IT    OB    NOT CREINBACKS    VI«ST7B    BONDB 

There  is  no  fujidamental  difference,  says  Lewis  W.  Douglas, 
former  DlrectOT  of  the  Budget,  between  the  issuance  of  new 
currency,  virtually  greenback  money,  and  the  Issuance  of  Gov- 
ernment bonds  which  represent  more  public  debt.  The  lack  of 
essential  distinction,  he  shows,  arises  from  the  fact  that  the  Na- 
tion's currency,  Government  bonds,  and  Government  checks  are 
alike  "pieces  of  paper."  In  eixort,  the  country  is  not  legally  on 
a  specie  basis,  its  currency  being  no  more  redeemable  in  gold  or 
sUver  than  are  Its  bonds.  Therefore  the  former  Director  of  the 
Budget  sees  no  more  reason  to  become  alarmed  about  paying  the 
bonus  with  "new  money"  than  about  paying  It  with  baby  bonds. 
Yet  the  difference.  If  not  fundamentally  different,  is  different  in 
ite  "psychology."  The  Issuance  of  greenback  or  printing-press 
money  wovUd  immediately  be  seen  as  outright  inflation  and  fears 
would  be  aroused  accordingly.  The  other  process,  the  issuance 
of  bonds,  Is  m<xt  subtle,  less  obvious. 

And.  I  may  add,  more  profitable  to  the  bankers  of  the 
country. 

No:  that  was  not  the  issue.  The  Issue,  Mr.  Speaker,  was 
and  is:  Shall  the  Rules  Committee  of  this  House  composed 
of  14  members,  8  being  a  majority,  prevent  consideration, 
open  discussion,  and  a  record  vote  on  important  legislation? 
This  is  the  issue,  and  I  submit  again  that  neither  of  these 
gentlemen  touched  on  this  issue  in  their  speeches.  I  chal- 
lenge you.  my  good  friends,  to  bring  this  issue  out  on  the 
floor  of  the  House  instead  of  fighting  a  priest  in  Detroit 
with  words,  and  I  think  you  will  find  more  than  a  score  of 
Members  here  foemen  worthy  of  your  steel. 

The  President  of  the  United  States  has  been  charged  by 
some  with  being  responsible  for  preventing  action  on  this 
bill.  I  deny  it.  I  want  to  read  what  he  said  when  he  was 
Governor  of  New  York.  It  shows  his  attitude  then,  and  I 
do  not  think  he  has  changed  it.    I  quote: 

There  are  three  ways  of  defeating  proposed  legislation.  One  is 
the  method  followed  in  the  early  days  of  our  Republic,  and  which 
most  truly  conforms  to  the  correct  practice  of  a  democracy.  This 
is  consideration  of  each  proposal  in  open  session  and  serious  de- 
bate in  an  open-minded  and  nonpartisan  spirit  and  with  a  sin- 
cere'desire  to  weigh  its  merits.  If  it  is  found  inadvisable  or 
unwise.  It  Is  then  slain  after  a  fair  and  open  battle,  and  the 
reasons  for  such  action  are  open  for  aU  the  voters  to  examine 
and  judge  for  themselves.  This  Is  the  way  In  ^^^''^^^^l^l^fj. 
real  Importance  which  have  been  shown  any  considerable  approval 
and  support  by  the  voters  of  the  State  should  be  treaUd^  Horr,or,rf 

The  i^nd  method  Is  by  the  lash  of  the  i^rty  '^^  P. "^«  ^°\*^J 
on  the  legislators  by  their  party  leaders  that  they  ^>I^f «  »«5'7"°« 
to  their  i^lltlcal  aflUlatlons  and  leave  to  the  master  minds  of  their 
organlzaWons  the  responslbiUty  as  to  whether  such  action  1*  Ju«tl- 
flS^Tnot.    In  tm*  Vrooedure  the  bUl.  when  brought  up  f or  dls- 
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cuMlon.  Is  foredoomed  to  failure,  and  *U  deb»t««  thereon  are  of  a 

purely  perfunctory  nature;  nor  ca.n  any  argument  of  reasoning 
change  the  final  vote.  There  Is  no  possible  Jxistlflcatlon  for  the 
adoption  of  this  course  on  bills  which  are  avowedly  nonpartisan 
In  character. 

Then,  there  Is  the  third  method  of  kUUng  leglslaUon  by  secret 
stran^latlon.  known  more  politely  as  "killing  a  bill  In  com>nit- 
tee.'  If  It  la  a  meaaxire  that  commands  considerable  support,  or  If 
U  Is  a  measure  the  principle  of  which  no  party  would  dare  oflenly 
oppooe.  It  la  given  a  mock  hearing  or  no  hearing  at  all.  The  Com- 
mittee which  holds  the  power  of  life  or  death  over  the  measure 
solemnly  meets  and  behind  clewed  doors  and  for  reasons  best  known 
to  themaelves  proceeds,  by  a  vote  of  Its  majority  •  •  i  to 
refuse  to  report  the  meas\ire  for  open  discussion  and  depate. 
•  •  •  This  Is  the  most  objectionable  and  least  defenelble 
method  of  defeating  legislaUon  of  any  importance  that  could  i  well 
be  conceived. 

Mr.  BOLAND.  Mr.  Speaker,  will  the  gentleman  yield  for 
a  question? 

Mr.  KNUTE  wttj.  I  am  sorry.  I  have  but  10  minutesi  If 
I  may  have  5  minutes  extra.  I  will  yield. 

Ml-.  BOLAND.  Will  not  the  gentleman  yield  for  a  iiort 
question?  i 

Mr.  KNUTE  HILL.  If  the  gentleman  will  get  me  5  inin- 
utes  extra. 

The  SPEAKER.  Does  the  gentleman  from  Washington 
yield  to  the  gentleman  from  Pennsylvania? 

Mr.  KNUTE  HILL.     If  I  may  have  5  minutes  extra  I  will. 

Mr.  BOLAND.  Because  of  the  fact  the  gentleman  has 
made  some  accusation  against  me,  I  believe  he  should  yield 
for  a  short  question. 

Mr.  KNUTE  HILL.  If  I  be  given  5  minutes  extra,  I!  will 
yield. 

Mr.  KNUT80N.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  genUeman's  time  be  extended  5  minutes,  so  he  may 
answer  some  questions.  i 

Mr.  CHRISTIANSON.  Mr.  Speaker,  reserving  the  rig  it  to 
object,  will  the  gentleman  yield? 

Mr.  KNUTE  HILL.  I  must  yield  first  to  the  gentlinan 
from  Pennsylvania. 

Mr.  CHRISTIANSON.    Will  the  gentleman  yield  to  nie? 

Mr.  KNUTE  HIU^  Mr.  Speaker,  I  hope  this  is  not  tkken 
out  of  my  time. 

The  regular  order  was  called  for,  J 

The  SPEAKER.  The  regular  order  Is  called  for.  Is  <here 
objection  to  the  request  of  the  gentleman  from  Minnesota? 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  much  as  I  regret 
to.  in  view  of  the  fact  we  have  already  been  delayed  X  day 
on  the  agricultural  appropriation  bill,  and  in  view  of  the 
further  fact  that  we  have  other  special  orders  pending-  this 
morning  wherein  doubtless  increased  time  will  be  ask^  I 
must  object.  i 

Mr.  KNUTE  FTTJ.  Mr.  Speaker,  that  was  the  sentiment 
of  the  President  of  the  United  States  when  he  was  Governor 
of  New  York.  Last  year  six  of  us  went  down  to  see  him.  and 
I  state  on  my  word  of  honor — and  you  can  ask  anyone  of 
the  six  to  verify  it — that  he  made  the  statement  that  hej  had 
nothing  to  do  with  it  and  believed  it  ought  to  come  up  on 
the  floor  of  the  House.  The  author  of  the  bill,  Mr.  Lqckx. 
of  North  Dakota,  went  to  see  the  President  last  Monday  and 
received  the  same  statement.  So  until  something  de^nite 
comes  up  to  prove  the  contrary,  I  believe  the  President,  had 
nothing  to  do  with  it. 

Now,  what  do  we  want?  This  bill  has  passed  the  Agricul- 
tural Committee  in  the  Senate  unanimously.  It  has  passed 
the  Agricultural  Committee  in  the  House,  some  say  by  18  to 
5.  some  say  by  15  to  5:  we  do  not  know;  but  we  do  l^now 
that  it  passed  by  an  overwhelming  majority.  Then  it  ttrent 
to  the  Rules  Committee,  and  I  have  seen  a  letter  to  oi^e  of 
the  members  of  the  committee  which  was  appointed  in  negu- 
lar  order  by  the  Committee  on  Agriculture,  and  the  record  ao 
show,  to  represent  this  committee  before  the  Rules  Com- 
mittee— a  letter  m  which  the  gentleman  from  New  York  said 
something  to  this  effect: 

Beplyli^  to  your  letter  of  June  5 — 

Or  whatever  date  it  was — 
X  vUl  bring  this  matter  up  before  the  committee. 

In  this  way  be  recognized  that  these  two  gentlemeiw»-the 
gentleman  from  Iowa  LMr.  On.cBax8xl  axKl  the  gentlcnan 


from  Wisconsin  [Mr.  BoileattI — were  the  actual  representa- 
tives of  the  Committee  on  Agriculture  to  go  before  the  Rules 
Committee  and  ask  for  a  rule. 

Thirty-two  legislatures  have  memorialized  Congress  to 
pass  this  bill.  This  shows  the  importance  of  it;  and  we  could 
go  on  in  the  discussion  and  show  why  this  bill  should  come 
up  on  the  floor  of  the  House. 

I  wish  to  say  just  one  or  two  things  more,  for  the  time  is 
short. 

Let  us  refer  to  the  debate  in  the  House,  had  on  December 
8,  1931,  when  the  so-called  145  discharge  rule  was  adopted, 
when  the  Democratic  Party  came  into  power.  The  gentle- 
man from  North  Carolina,  Mr.  Pou,  chairman  of  the  Rules 
Committee,  said: 

This  discharge  rule  provides  for  the  discharge  of  committees 
under  certain  circiimstances.  It  even  provides  for  the  discharge 
of  the  Committee  on  Rules.  I  have  no  objection  to  that.  As  long 
as  I  am  at  the  head  of  the  Rules  Committee  there  Is  not  going 
to  be  any  "sitting  on  the  lid."  [Applause.)  I  am  wlUlng  at  any 
time,  if  any  gentleman  thinks  the  Riiles  Committee  Is  attempting 
to  stine  legislation,  to  have  you  put  your  discharge  rule  Into  optr- 
atlon. 

The  gentleman  from  Georgia,  Mr.  Crisp,  author  of  the  dis- 
charge rule,  said: 

Mr.  Speaker  and  my  colleagues,  this  is  the  day  I  long  have  looked 
forward  to — a  Democratic  Speaker,  this  House  under  Democratic 
rule,  carrying  out  the  great  principle  of  democracy  that  a  majority 
Bhall  rule,  and  the  adoption  of  rules  with  sufficient  authority  and 
so  adjusted  that  they  shall  be  rules  for  the  entire  House,  not  to 
meet  any  political  exigency  of  any  party  but  to  Insure  the  funda- 
mental right  of  democracy  that  a  majority  of  the  House  may  work 
Its  will  under  the  terms  of  those  rules.     [Applause.) 

The  gentleman  from  New  York,  Mr.  LaGuardia,  accurately 

stated  the  situation  thus: 

In  all  fairness.  I  want  to  say  that  when  It  looked  as  If  the  Re- 
publicans would  organize  the  House,  I  contacted  the  Rules  Com- 
mittee, when  it  was  sure  that  If  they  did  organize  they  would 
require  every  vote,  and  opened  negotiations,  and  we  were  then 
given  absolute  assurance  that  these  amendments  would  be  ac- 
ceptable. When  conditions  changed,  the  distinguished  gentleman 
from  Georgia  [Mr  Crisp]  gave  us  assurance  that  the  changes 
would  come  from  his  side  I  want  to  say  to  the  new  Members 
that  this  Indicates  the  usefulness  of  our  small  group  that  for  10 
jrears  has  been  protesting;  and  I  say  also  that  this  pill  Is  as  bitter 
to  swallow  to  some  Members  on  the  Democratic  side  as  it  is  to 
some  of  the  older  Members  on  the  other  side. 

Our  great  parliamentarian  the  gentleman  from  Missouri 
[Mr.  Caknon)  summarized  the  rule  as  follows: 

In  the  pending  resolution  we  have  the  solution  ot  the  problenu 
Here  at  last  is  a  workable  rule.  Here  is  a  provision  under  which, 
recalcitrant  committees,  whether  standing  committees  or  commit- 
tees of  conference,  may  be  discharged  and  the  House  afforded  an 
opportunity  for  the  discussion  of  measures  it  desires  to  consider. 
It  la  a  provision  which  conforms  to  every  requirement  of  the 
ideal  rule.  It  permits  the  majority  to  legislate  when  it  desires  to 
legislate.  And  It  safeguards  the  rights  of  the  minority.  These 
two  qualifications  constitute  the  highest  test  to  which  a  rule  may 
be  subjected.  The  resolution  merits  the  support  of  Members  on 
both  sides  of  the  aisle.  It  removes  the  last  obstacle  to  the  com- 
plete democratization  of  the  rules  ot  the  House. 

The  gentleman  from  New  York  [Mr.  O'Connor]  shows 
that  he  favored  the  145  discharge  rule  then,  when  he  said: 

I  was  a  Member  of  the  Sirty-elghth  Congress  when  the  Repub- 
licans had  a  very  slender  majority.  By  sheer  force  we  on  the 
Democratic  side,  aided  by  some  of  the  real  patriotic  Republicans, 
actually  pried  out  of  the  Republicans  the  150-Member  discharge 
rule.  That  was  a  galling  pill  for  the  old  G.  O.  P.  to  swallow.  As 
soon  as  the  party  "fit  to  rule"  came  back  In  power  In  the  Sixty- 
ninth  Congress,  with  a  real  working  majority,  the  party  of  Hoover 
put  back  the  218-maJorlty  rule.  (Applause.)  Now  they  attempt 
to  go  out  to  the  country  and  claim  credit  for  this  liberalization 
of  the  rule.     Such  Insincerity! 

That  is  not  all  he  has  said.    Last  year  when  they  changed 

the  rule  from  145  to  218  the  genial  chairman  of  the  Rules 

Committee  said,  and  I  repeat  his  words  (p.  13.  Concrxssionai. 

Record.  Jan.  3,  1935) : 

Mr.  O'Connor.  Let  me  tell  my  good  Democratic  friend,  who  has 
a  great  deal  of  interest  in  naany  so-called  "progressive"  measures, 
for  which  I  admire  him.  that  whenever  145  Democrats  honestly 
want  consideration  of  a  measure  in  this  House  I  am  sure  they  are 
going  to  get  it. 

I  am  here  to  tell  you  that  out  of  a  total  of  more  than  240 
who  have  signed  more  than  145  Democrats  have  signed 
their  names  to  this  petition,  yet  we  are  refused  a  chance  to 
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bring  it  up  on  the  floor  of  the  House.    Why  does  he  not 
keep  his  promise? 

You  will  remember  that  the  bonus  question  came  up  time 
and  time  again,  until  at  last  we  were  compelled  to  meet 
the  issue,  and  we  passed  it.  I  am  here  to  tell  you  today  that 
you  cannot  down  this  question;  it  is  coming  up  like  Banquo's 
ghost  to  plague  you  not  only  this  year  but  next  year  and 
succeeding  years  until  it  is  settled  by  the  membership  on 
the  floor  of  this  House  in  an  open  discussion  and  by  a  record 

vote. 

Now,  this  is  the  issue,  and  if  these  gentlemen  are  willing 
to  meet  us  on  this  issue,  they  will  permit  the  bill  to  come 
up  for  discussion  on  the  floor  of  the  House.     [Applause.] 

They  caimot  escape  their  responsibility  by  subterfuge  any 
longer.  If  these  leaders  when  in  the  minority  demanded  that 
the  rights  of  minorities  should  be  protected  they  cannot  now 
deny  that  the  requests  of  a  majority  should  be  respected. 
If  these  gentlemen,  the  Member  from  New  York  [Mr.  O'Con- 
nor] and  the  Member  from  Pennsylvania  [Mr.  BolandI 
want  to  leave  a  real  legacy  to  their  sons  (whom  they  so 
feelingly  mentioned)  let  it  be  the  record  that  they  stood 
for  open  discussion  and  a  record  vote  on  all  important  legis- 
lation not  only  when  the  Democratic  Party  is  the  minority 
party  but  also  when  it  has  an  overwhelming  majority  in  the 

House. 
Mr.  CHRISTIANSON.    Mr.  Speaker,  wUl  the  gentleman 

yield? 

Mr.  KNUTE  HILL.     Yes. 

[Here  the  gavel  fell.l 

coMKrrrcx  on  thi  jttdiciart 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  ask  unanimous 
consent  to  prcceed  for  1  minute  in  order  to  make  an  an- 
nouncement which  I  believe  will  be  of  interest  to  the  Mem- 
bers of  the  House. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Texas? 

There  was  no  objection. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  on  Monday  next 
the  Committee  on  the  Judiciary  will  call  up  the  Ritter  im- 
peachment matter  for  the  consideration  of  this  House. 

MAJ.  GIN.  JOHNSON  HAGOOD 

The  SPEAKER.  Under  a  special  order,  the  Chair  recog- 
nizes the  gentleman  from  Pennsylvania  [Mr.  Faddis]  for  10 
minutes. 

Mr.  FADDIS.  Mr.  Speaker,  since  I  have  only  10  minutes 
to  address  the  House  I  will  ask  that  I  not  be  interrupted 
during  that  time. 

Mr.  Speaker,  from  the  storm  of  criticism  that  recent  al- 
leged disciplinary  action  against  Gen.  Johnson  Hagood  has 
aroused,  the  public  might  be  led  to  believe  that  disciplinary 
action  has  never  been  resorted  to  before  in  the  history  of 
this  Nation.  May  I  call  the  attention  of  the  Members  of 
the  House  and  of  the  American  public,  as  well  as  the  news- 
papers of  this  Nation,  to  the  fact  that  many,  many  times 
during  the  history  of  this  Nation  the  President  of  the  United 
States  has,  under  the  authority  vested  in  him  by  the  Con- 
stitution as  Commander  in  Chief  of  the  Army  and  Navy, 
felt  it  necessary  to  inflict  disciplinary  action  upon  various 
high-ranking  officers  of  both  the  Army  and  Navy  because 
by  their  statements  they  have  produced  impressions  which 
were  inimical  to  the  discipline  of  our  armed  forces. 

We  recognize,  of  course,  that  it  is  highly  necessary  that 
the  higher-ranking  officers  of  the  Army  and  Navy  shall  be 
allowed  to  testify  before  committees  of  either  the  House  or 
the  Senate.  When  they  are  summoned  to  appear  in  this 
capacity  we  desire  them  as  witnesses  because  in  their  field 
we  believe  them  to  be  competent.  I  have  examined  very 
carefully  the  testimony  which  Gen.  Johnson  Hagood  gave 
before  the  Subcommittee  on  Appropriations,  and  I  find  that 
for  the  most  part  his  testimony  is  in  line  with  that  which 
the  committee  wished  to  secure  from  him.  But  most  cer- 
tainly in  some  places  he  used  as  a  license  the  permission 
which  was  granted  to  him  when  he  appeared  before  that 
committee,  and  in  order  to  show  you  that  he  himself  under- 
stood why  he  was  appearing  may  I  read  some  excerpts  from 


his  own  statement.    On  page  600  of  the  committee  hearings 

of  Tuesday,  December  17,  General  Hagood  himself,  in  his 

opening  statement,  said: 

I  am  not  here  to  urge  appropriations.  I  am  only  here  as  a  wit- 
ness to  answer  questions  as  to  the  needs  of  my  command. 

Further,  General  Hagood  stated: 

As  a  member  of  the  executive  branch  of  the  Government.  I  do 
not  feel  Justified  in  carrying  this  matter  beyond  the  point  of 
Indicating  to  you  our  needs. 

By  his  own  statement  he  has  clearly  Indicated  that  he 
understood  his  purpose  in  being  there,  and  also  that  he 
realized  that  he  should  confine  himself  to  his  own  profes- 
sional field.  Why.  then,  did  he  not  do  so?  In  his  own  field, 
which,  because  of  his  43  years  of  service,  has  been,  so  to 
speak,  a  cloistered  one.  he  is  a  material,  competent,  and  valu- 
able witness.  When  he  departs  from  this  field  he,  to  a  cer- 
tain extent,  lessens  the  value  of  his  testimony.  When  he 
presumes  to  encroach  upon  the  functions  of  other  branches 
of  our  Government  and  to  criticize  the  actions  approved  by 
his  Commander  in  Chief  he  is  not  only  badly  out  of  place 
but  he  violates  the  cardinal  principle  of  the  service,  namely, 
loyalty  to  his  superiors.  He  has  departed  from  the  fine  tra- 
ditions of  his  profession.  In  the  Army  his  service  has  been 
most  distinguished,  and  we  honor  him  for  it.  As  a  civil  ad- 
ministrator he  lacks  the  proper  understanding  of  the  W.  P.  A. 
and  its  purposes.  By  the  plan,  which  his  remarks  would 
lead  us  to  believe  he  proposes,  the  spending  of  the  money 
would  not  be  carried  out  with  the  idea  of  allocating  it  to 
those  localities  according  to  the  needs  of  the  unemployed. 
By  his  plan  only  those  States  which  are  fortunate  enough  to 
contain  military  establishments  would  receive  more  than 
their  fair  share.  By  his  plan  only  certain  classes  would  be 
benefited  by  the  money  expended.  Furthermore,  It  so  hap- 
pens that  some  of  the  largest  taxpaying  States  have  within 
them  a  very  small  percent  of  the  Army  posts.  The  W.  P.  A. 
may  be  far  from  being  perfect,  since  it  is  susceptible  to  the 
errors  of  all  human  endeavors.  It  was  planned  and  Is  being 
administered  with  the  idea  in  mind  of  being  spread  as  nearly 
in  accord  with  the  needs  of  the  unemployed  as  possible.  It 
is  under  the  direction  of  those  of  our  officials  elected  by  the 
people  for  that  purpose.  I  believe  I  can  truthfully  say  that 
as  far  as  the  armed  forces  of  this  Nation  are  concerned,  that 
the  majority  of  the  Members  on  both  sides  of  the  aisle  make 
every  attempt  to  keep  them  out  of  politics,  regardless  of  the 
politics  of  the  administration  in  power.  Discipline  is  dis- 
cipline, regardless  of  pohtlcs.  and  it  Is  the  difference  between 
an  army  and  a  mob. 

To  those  gentlemen  on  the  Republican  side  who  would  like 
to  use  this  as  a  political  issue,  may  I  call  attention  to  the 
fact  that  only  a  few  days  ago  the  Committee  on  MUitary 
Affairs  refused  to  reach  back  into  the  past  and  set  aside  the 
action  of  a  court  martial  in  the  case  of  another  officer  con- 
nected with  the  United  States  Army,  which  court  martial 
was  called  on  the  order  of  a  Republican  President  and  its 
proceedings  approved  by  the  same  authority.  In  this  case- 
that  of  General  Mitchell,  to  be  exacts— the  objectionable  fea- 
tures did  not  reach  beyond  the  field  of  the  officer  concerned, 
while  General  Hagood  has  gone  entirely  outside  of  the  field 
of  his  own  activities.  The  committee  felt  that  if  they  did 
interfere  their  action  would  not  be  conducive  to  the  dis- 
cipline of  our  armed  forces. 

Any  attempt  to  make  this  a  political  issue  is  only  an  effort 
to  raise  a  smoke  screen,  because,  after  all,  the  President  of 
the  United  States  is  commander  in  chief  of  the  armed  f  orce* 
and  he  Is  responsible  for  their  discipline.  Any  references  to 
the  Secretary  of  War,  The  Assistant  Secretary  of  War,  or 
the  chief  of  staff  are  only  efforts  along  the  same  line,  be- 
cause the  discipline  of  the  armed  forces  of  this  Nation  Is 
also  their  responsibility  and  is  dependent  upon  the  actions 
taken  by  them  in  such  instances  as  this.  If  the  action  was 
disciplinary  on  their  part,  it  is  clearly  in  accord  with  their 
duties  under  the  oaths  which  they  took  upon  assuming  their 
respective  offices.  Their  actions  and  motives  are  above 
reproach.  Instances  are  too  plentiful  during  the  past  for 
me  to  even  attempt  to  name  them;  but,  nevertheless,  the 
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feeling  should  not  be  allowed  to  go  throughout  this  Na- 
tion that  thi5  IS  the  first  and  only  incident  of  its  kind  In 
history.  I 

Mr.  Speaker,  the  action  of  the  President  of  the  United 
States  in  this  matter,  if  taken  for  disciplinary  purposes,  >ias 
been  taken  in  order  that  he  may  insure,  as  far  as  he  can 
do  so,  that  the  traditions  of  ihis  Nation  Insofar  as  the 
military  jxjwer  t)eing  subordinate  to  the  civil  power  is  don- 
cemed.  shall  be  maintained.  I  do  not  believe  that  anyone 
well  acquainted  with  the  discipline  of  our  armed  forces  can 
dispute  for  one  moment  but  what  such  action  is  absolujtely 
In  accord  with  the  traditional  spirit  of  our  armed  forgoes. 
If  further  defense  of  this  matter  should  become  necessary, 
no  doubt  facts  can  be  produced  which  will  dispel  tery 
effectively  any  bngerinf:  doubts  of  the  justice  of  the  action. 
Mr.  McSWAIN.  Will  the  gentleman  yield? 
Mr.  FADDIS.  I  yield  to  the  gentleman  from  S<^uth 
Carolina.  I 

Mr.  McSWAIN.  The  purpose  in  asking  this  question  is 
to  seek  information  and  is  not  propounded  in  a  critical  or 
controversial  spirit.  The  distinguished  gentleman  ftom 
Pennsylvania  is  proceeding  upon  the  theory  that  the  j  re- 
moval of  General  Hagood  from  command  of  the  Eighth 
Corps  Area  and  of  the  Third  Army  is  as  the  result  of  spme 
disciplinary  action.  I  am  waiting  to  find  out  whether  ^lat 
is  true  or  not.  May  I  ask  the  gentleman  if  he  has  any  in- 
formation with  reference  to  whether  or  not  the  Presider|t  of 
the  United  States  as  conunaiuler  in  chief  did  take  ;this 
action  in  order  to  discipline  General  Hagood?  I  am  asking 
this  question  for  information. 

Mr.  FADDIS.  No;  I  do  not  know  that  as  a  fact,  amd  if 
I  made  such  statement  I  have  made  it  inadvertently;  I 
have  merely  risen  to  undertake  to  correct  a  certain  im- 
pression throughout  this  Nation;  that  this  action,  if  tatiten 
as  a  disciplinary  measure,  is  not  by  any  means  the  prst 
occurrence  of  its  kind.  The  press  of  this  Nation  has  fre- 
quently reverberated  with  alarming  c(Hnplaints  of  high- 
ranking  officers  of  our  Army  and  Navy  indiscreetly  inject- 
ing themselves  into  foreign  and  domestic  affairs.  QAp- 
plause.l 

EXTENSION    or    REMARKS 

Mr.  PARKS.  Mr.  Speaker,  may  I  submit  a  unanim0us- 
consent  request? 

In  view  of  some  things  that  were  said  over  the  radio  last 
night  with  reference  to  this  matter  of  General  Hagood.  Who 
is  a  warm,  personal  friend  of  mine.  I  ask  unanimous  eon- 
sent  that  I  may  print  here  some  correspondence  that 
occurred  between  the  committee  and  General  Hagood. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  oblect, 
while  I  am  interested  in  this  discussion  and  think  Qer^eral 
Hagood  ought  to  be  defended,  I  question  whether  we  otight 
to  clutter  up  the  Record  with  a  lot  of  thing.s  that  are  in:  the 
record  of  the  hearings. 

Mr.  PARKS.  This  is  not  in  the  record  of  the  hearings 
at  all.  but  is  in  response  to  statements  made  over  the 
radio.  It  is  a  fair  and  Impartial  statement  composed  of 
documentary  matter  tliat  I  think  no  one  should  objecq  to. 

The  SPEAKER.  Is  riiere  objection  to  the  request  of  the 
gentleman  from  Arkaniias. 

There  was  no  objection. 

Mr.  PARKS.  Mr.  Speaker,  last  night  over  the  radijD  a 
statement  was  made  that  General  Hagood  had  not  been 
given  an  opportumty  U)  revise  his  remarks  l)efore  the  War 
Department  subcommittee.  That  statement  is  erroneous, 
and  I  ask  unammous  consent  that  I  may  insert  In  the 
Rbcokd  a  statement  of  my  own  concerning  the  matter, ,  to- 
gether with  correspontience  with  General  Hagood  on  the 
entire  subject. 

Mr.  Speaker.  I  was  prompted  to  ask  for  this  time  by  lea- 
son  of  a  statement  made  over  tlie  radio  last  night  to  the 
effect  that  General  Hatood  had  not  been  permitted  to  re>vise 
his  testimony.  That  statement  i;i  entirely  emmeous.  ^t  is 
the  invariable  rule  of  the  Committee  on  Appropriation^  to 
give  witnesses  an  0|>|)crtumty  to  revise  their  testimony. 
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On  December  21.  1935.  John  Pugh,  the  secretary  to  my 
subcommittee,  addressed  the  foDowing  letter  to  General 
Hagood: 

Dtar  Gn*r«Ai.:  I  am  forwarding  herewith  transcript  of  your 
testimony  of  December  17. 

If  you  get  it  back  here  by  the  10th  of  January  It  will  he  all 
right. 

(X  course,  you  know  you  are  at  liberty  to  delete  any  portion 
which  you  feel  It  woiild  not  be  proper  to  publish. 

If  deletion  should  take  out  any  question  or  If  modification  of  a 
statement  or  answer  should  make  desirable  or  necessary  the  modi- 
fication of  a  question,  please  call  attention  thereto  when  you 
return  the  testimony. 

Please  note  the  inserted  question  on  page  127   (a). 

With  ail  good  wishes  to  you  and  yours. 
Very  sincerely. 

Ptirsuant  to  that  letter.  General  Hagood  \nTote  to  Pugh 
under  date  of  December  30,  1935.  as  follows: 

Mt  Dea*  Mr  Pugh:  (1)  I  am  returning,  under  separate  cover, 
by  registered  mall,  my  recent  hearing  before  your  subcommittee. 
I  hope  you  will  find  it  satisfactory.  I  have  had  no  occasion  to 
change  any  of  the  qtiestlons. 

2.  I  would  like  very  much  to  have  about  a  dozen  copies  of  my 
own  hearing  when  it  is  printed.  Perhaps  when  the  Printer  sets  It 
up  he  would  be  willing  to  set  out  that  number  of  copies  to  bo 
roughly  fastened  together  separately  and  not  included  in  the  gen- 
eral binder  with  the  rest  of  the  hearings. 

With  best  regards  to  yourself  and  my  other  frlenda  on  the  com- 
mittee. 

Yours  very  sincerely, 

Now,  it  is  only  fair  to  say  that  after  the  hearings  had  been 
printed  and  boimd,  but  before  their  release.  General  Hagood 
did  communicate  with  me  by  letter,  telegram,  and  a  personal 
call  about  withholding  a  portion  or  all  of  his  testimony.  Had 
the  request  been  made  before  the  hearings  had  been  printed, 
I  shotild  have  been  only  too  glad  to  have  complied.  Having 
been  printed,  it  was  finally  agreed  between  the  general  and 
mj^self  to  let  it  go  out  as  printed. 

I  believe,  Mr.  Speaker,  while  I  have  the  floor,  that  I  should 
give  the  backgrotmd  and  official  correspondence  in  connec- 
tion with  this  matter,  in  order  that  there  may  not  be  any 
more  guessing. 

Pour  members  of  the  War  Department  Subcommittee — 
Messrs.  McMillan.  Sntder.  Dockweiler,  and  myself — con- 
ducted an  inspection  of  military  activities  at  and  in  the 
vicinity  of  San  Antonio  during  the  period  September  20-23, 
1935. 

General  Hagood  was  absent  at  the  time  attending  Army 
field  exercises  in  the  Seattle  area.  His  absence  was  almost 
at  my  insistence.  On  August  23.  1935,  I  wired  General 
Hagood.  while  at  sea  en  route  from  Honolulu  to  San  Fran- 
cisco, as  follows: 

Appears  now  party  will  not  be  prep>ared  to  leave  San  Diego  for 
Texas  before  evening  of  September  16  at  earliest.  Imperative  my 
judgment  that  you  attend  maneuvers  from  very  beginning,  and  I 
should  greatly  regret  your  delaying  our  account.  Please  designate 
someone  who  can  be  spared  from  maneuvers  without  personal 
detriment,  irrespective  of  rank,  to  act  in  your  stead  and  wc  shall 
manage  all  right.  Of  course,  shall  miss  seeing  you,  but  maneuvers 
too  Important  for  men  of  your  station  and  caliber  to  miss.  I  am 
sincere  about  this. 

The  general's  son,  Lt.  Johnson  Hagood,  Jr. — and  I  have 
never  met  a  finer  or  more  intelligent  young  oCBcer — met  our 
party  at  San  Diego  and  remained  with  us  throughout  our 
stay  in  the  Eighth  Corps  Area,  the  headquarters  of  which 
are  at  San  Antonio. 

On  October  5,  1935,  following  my  return  to  my  home  in 
Arkansas,  I  wrote  a  letter  to  General  Hagood  and  another 
one  to  Creneral  Conley,  the  then  Acting  Adjutant  General 
of  the  Army,  as  follows: 

To  General  Hagood: 

I  regret,  of  course,  that  circumstances  were  such  as  to  cause  us 
to  be  deprived  of  your  companionship  and  guidance  during  our 
i  stay  in  your  corps  area,  but  congratulations  are  due  you  in  at 
least  two  ways.  Firstly,  In  the  selection  of  one  so  admirably  and 
generally  accomplished  to  serve  In  your  stead;  and.  secondly,  in 
having  such  an  all-around  splendid  son.  He  won  the  respect,  ad- 
nUratlon.  and  affection  of  everyone  in  the  party,  men  and  women, 
and  I  predict  for  him  a  very  distinguished  career. 

Our  schedule  did  not  permit  us  to  visit  Port  Huachuca  and 
inclement  weather  at  the  last  moment  precluded  a  flight  to  Fort 
Clark.  Otherwise,  I  should  say  our  inspection  was  quite  thorough, 
and  we  gained  a  very  splendid  plctiire  of  conditions  and  of  the 
MsentaOs  for  which  provision  aoocer  or  later  wiU  need  to  be  made. 
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It  Is  the  plan  now  to  begin  the  hearings  on  the  1937  Army 
budget  around  the  ad  of  December.  If  I  can  so  order  things,  and 
I  t)elleve  I  can.  I  should  like  to  have  you  appear  l)eXore  us.    •    •    • 

Please  express  my  very  cordial  greetings  to  both  Mrs.  Hagoods. 
They  were  most  gracious,  kind,  and  hospitable,  and  it  was  a  genu- 
ine pleasxire  and  privilege  to  meet  them  and  partake  of  their  gen- 
erous hospitality. 

I  am  enclosing  a  copy  of  a  letter  I  have  today  forwarded  to  The 
Adjutant  General. 

With  warm  personal  regards. 

To  Oewbuo.  Coki-kt: 

First  Lt.  Johnson  Hagood,  Jr.,  United  States  Army,  was  detaUed 
to  and  did  accompany  my  subcommittee  on  its  recent  inspection 
of  military  establishments  and  activities  In  Texas  His  knowledge. 
poise,  and  tact  were  po«ltlvely  amazing.  He  discharged  his  re- 
sponsibUitles  with  the  ease  one  would  look  for  In  an  officer  much 
superior  In  rank. 

I  wish  the  Department  to  know  that  Lieutenant  Hagood  made  a 
most  favorable  Impression  upon  every  member  of  my  party.  The 
Army  may  weU  be  proud  of  him,  and  I  know  I  voice  the  sentiments 
of  aU  of  my  colleagues. 

On  October  17.  1935.  I  wrote  again  to  General  Hagood.  as 
follows: 

I  have  your  letter  of  the  11th  Instant,  and  since  writing  you,  to 
accommodate  a  member  of  the  committee,  I  have  deferred  the 
time  of  beginning  our  hearings  to  about  December  16. 

Now,  this  is  my  idea:  At  the  outset  of  our  hearings  and  before 
hearing  the  Chief  of  Staff  or  other  officials  ot  the  War  Department, 
we  would  have  you  and  certain  other  general  officers  from  the  field 
make  statements  to  the  subcommittee,  first,  as  to  the  needs  \inder 
the  Jurisdiction  of  each,  and  then.  If  they  so  elect,  as  to  tiie  Army 
as  a  whole  or  any  phase  or  branch  of  it  which  they  may  feel  would 
be  Informative  and  would  be  helpful  to  the  committee  In  buUdlng 
up  the  Military  Establishment  in  the  most  orderly  and  effective 
way.  not  necessarily  Immediately  but  as  rapidly  as  the  admin- 
istration's fiscal  policy  would  permit.  In  the  printed  hearings 
these  statemente  would  appear  after  the  hearings  of  Department 
officials. 

•  •••••• 

With  warm  perstwial  regards. 

On  November  25,  1935, 1  addressed  a  letter  to  the  Secretary 
of  War,  as  follows: 

In  consequence  of  the  official  Inspection  trip  of  the  conmilttee 
last  summer,  I  deem  It  of  considerable  importance  to  have  a  num- 
ber of  the  higher  ranking  officers  whom  we  contacted  come  to 
Washington  for  conference  purposes  and  formally  to  appear  befcffe 
the  cOTnmittee. 

We  observed  conditions  at  a  number  of  points  which  need  to  be 
corrected,  and  if  I  can  conceive  of  or  devise  any  method  to  correct 
them,  wholly,  or  by  degrees,  it  Is  my  firm  Intention  so  to  do.  I 
have  in  mind  nothing  which  has  not  the  approval  of  the  War 
Department.  There  may  be  some  question  as  to  priority,  but.  If 
so,  that  is  a  matter  that  can  be  worked  out  with  you  and  General 
Craig. 

It  seems  to  me  Imperative  that  we  have  directly  available  the 
counsel  of  the  men  under  whose  field  Jurisdiction  the  matters  I 
have  reference  to  lie.  I  feel,  furthermore,  that  the  testimony  of 
such  men  upon  matters  over  which  they  respectively  have  Juris- 
diction, to  the  extent  that  It  may  be  proper  to  publish  it.  would 
be  of  inestimable  value  and  of  very  great  assistance  in  furthering 
the  interests  of  the  Military  Establishment  as  a  whole. 

Consequently,  I  respectfully  request  that  the  following  officers 
be  ordered  to  report  to  Washington  not  later  than  December  15. 
In  the  case  of  General  Makme,  I  should  like  to  have  him  available 
for  call  10  days  earlier: 

MaJ.  Gen.  Johnson  Hagood.  U.  S.  A. 

MaJ.  Gen.  Paul  B.  Malone,  U.  8.  A. 

MaJ.  Gen.  Hugh  A.  Drum,  U.  S.  A. 

MaJ.  Gen.  Lytle  Brown.  U.  S.  A. 

The  foregoing  letter  was  acknowledged  by  Acting  Secretary 
of  War  Woodring,  on  November  29,  1935,  as  follows: 

Receipt  is  acknowledged  of  your  letter  of  November  25,  1935, 
requesting  that  Major  Generals  Hagood.  Malone,  Dnmi.  and  Brown 
be  directed  to  appear  before  your  subcommittee  at  the  coming 
hearings  on  the  War  Department  appropriation  bill,  commencing 
December  16.  ^  ^^  ^ 

Orders  have  been  Issued  to  insure  the  presence  of  these  officers 
as  you  request  and  to  provide  that  General  Malone  wUl  be  avail- 
able 10  days  earlier.  It  Is  possible  that,  due  to  delay  of  a  trans- 
port. General  Drum  may  not  arrive  until  December  17. 

The  War  Department  Is  thoroughly  In  acccwd  with  your  desire  to 
have  the  first-hand  view  of  these  officers,  and  It  believes  with  you 
that  their  presence  will  further  the  interests  of  the  MUitary  Estab- 
lishment as  a  whole.  It  Is  also  thoroughly  appreciative  of  the 
active  Interest  the  committee  has  shown  and  Is  showing  In  im- 
proving conditions  known  to  exist  In  the  Army. 

As  you  state,  there  may  be  some  question  <rf  priority.  Questions 
of  War  Department  policy,  and  erf  what  Is  or  Is  not  contained  in 
the  present  estimates,  are  bound  to  arise.  I,  therefore,  feel  that  It 
would  serve  the  committees  Interest  best  and  faclUtate  its  busineae 


were  the  Chief  of  Staff  or  his  personal  repreoentatlTe  present  at 
the  same  time.  Will  you  advise  me  If  this  meets  with  your 
approval? 

To  which  I  replied  under  date  of  December  3.  1935,  as 
follows: 

I   thank   you   for   your   letter   of   the    29th   ultimo    (no.   OOS  . 
20863-28),  with  respect  to  the  appearance  at  certain  general  ofBcera 
before  the  War  Department  subconunittee. 

•  •••••• 

I  appreciate  what  you  say  about  our  not  being  whtdly  apprised 
of  the  contents  of  the  estimates  at  such  an  early  date.  Outside 
of  the  details  of  the  aeacoast-defense  estimates  and  of  any  esti- 
mates that  may  be  submitted  for  construction  at  miUtary  posts, 
as  to  both  of  which  I  shall  endeavor  to  inform  myself  In  a  gen- 
eral way  before  the  hearings  commence,  I  am  not  partictilarly 
concerned  about  other  details  for  the  purpose  of  hearing  these 
general  officers.  Frankly,  I  should  say  that  each  be  accorded  an 
executive  hearing.  You  may  be  sure,  however,  that  It  is  my  pur- 
poee  to  confer  and  advise  with  General  Craig  as  our  hearings 
progress  and  at  their  conclusion  and  to  work  out  a  bill  with  his 
counsel. 

Mr.  Speaker,  that  constitutes  the  history  of  this  matter 
up  to  the  conduct  of  the  hearings.    I  have  nothing  further 

CONSXSVATION  OT  ACKICULTUKAL  LAin>  EK50TJRCBS 

Mr.  JONES  presented  a  conference  report  on  the  Wll  (S. 
3780)  to  promote  the  conservation  and  profitable  use  of  agri- 
cultural land  resources  by  temporary  Federal  aid  to  farmers 
by  providing  for  a  permanent  policy  of  Federal  aid  to  States 
for  such  purposes. 

rEDERAL  ALCOHOL  CONTROL 

Mr.  DOUGHTON.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  Senate  joint  resolution 
(S.  J.  Res.  217)  postponing  the  effective  date  of  certain  per- 
mit and  labeling  provisions  of  the  Federal  Alcohol  Adminis- 
tration Act. 

The  Clerk  read  the  Senate  joint  resolution,  as  follows: 

Resoived.  etc..  That  section  S  (c)  of  the  Federal  Alcohol  Admin- 
istration Act,  approved  August  t».  1985,  is  amended  by  striking  out 
•'March  1,  1936  "  and  inserting  in  lieu  thereof  "July  1.  1936.' 

Sec.  2.  Section  5  (e)  of  such  act  Is  amended  by  striking  out 
"March  1,  193e'*  and  Inserting  In  lieu  thereof  "August  15.  1936.  In 
the  case  of  distilled  spirits,  and  Deoember  15.  1836,  m  the  case  of 
wine  and  malt  beverages." 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object,  I 
think  the  gentleman  should  make  a  short  statement.  As  I 
understand,  there  is  no  objection  to  the  resolution;  but  I 
think  the  gentleman  should  make  a  statement  telling  the 
House  just  exactly  what  it  does. 

Mr.  DOUGHTON.  Uiider  the  present  Federal  Alcohol  Ad- 
ministration Act  the  time  for  issuing  permits  to  distillers  and 
those  of  whom  permits  are  required,  expires  on  March  1.  and 
the  Federal  Alcohol  Administration  informs  the  committee 
it  will  be  impossible  to  get  these  permits  issued  by  that  time, 
and  unless  the  time  is  extended  there  will  be  more  or  less 
demoralization  in  the  administration  of  the  law. 

Mr.  TREADWAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DOUGHTON,  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  TREADWAY.  Is  It  not  a  fact  that  It  was  expected 
there  would  be  permanent  legislation  prepared  before  the 
expiration  of  these  permits,  namely,  March  1 ;  and  that  being 
impossible,  this  is  simply  a  continuation  of  the  present  per- 
mit law  imtil  such  time  as  permanent  legislation  can  be 
prepared? 

Mr.  DOUGHTON.  That  is  correct,  Ilxere  is  such  a  bill 
pending  in  the  Senate,  but  it  is  realized  that  it  cannot  be  en- 
acted before  March  1. 

Mr.  SNELL.  How  long  is  the  present  law  extended  under 
this  resolution? 

Mr.  DOUGHTON.  Until  August  15.  December  15,  and  July 
1,  respectively.     I  understand  there  is  no  objection  to  the 

resolution.  _,  ,j- 

Mr.  FIESINGER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DOUGHTON.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  FIESINGER.  I  thought  the  Senate  biU  extended  the 
time  to  I>ecember  1  of  this  year. 

Mr.  DOUGHTON.    No;  it  does  not. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 
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Mr.  DOUGHTON.  I  jield  to  the  gentleman  from  Peijn- 
sylvanla. 

Mr-  RICH.  As  chairman  of  the  Ways  and  Means  Commit- 
tee the  gentleman  is  responsible  for  seeing  that  funds  ire 
raised  to  take  care  of  the  expenditures  of  our  Govemmeint. 
The  gentleman  i.s  extending  the  time  for  issuing  these  pemtits 
and  I  should  Ike  to  know  what  arrangement  the  Ways  4nd 
Means  Committee  is  m.aking  now  to  meet  the  expenses  wh|ch 
the  Government  is  Incurring. 

Mr.  DOUGHTON.    That  is  a  rather  broad  question. 

Mr.  RICH.  I  should  lilie  to  have  the  chairman  of  the  Wtiys 
and  Means  Committee  £p?ak  for  the  committee  about  that.i 

Mr.  DOUGHTON.  I  could  not  speak  for  the  committee  on 
a  matter  of  that  sort. 

Mr.  RICH.  Then  speak  for  the  administration.  Scmeb<^ 
has  got  to  speak  here  soon  or  we  are  going  to  find  that  jwe 
are  wrecking  the  Nation.  i 

Mr.  DOUGHTON.  I  hope  the  gentleman  will  wait  3  ck  * 
days  and  then  I  think  the  question  will  answer  itself. 

Mr.  RICH.  Is  it  possible  that  the  chairman  of  the  W^ys 
and  Means  Committee  cannot  answer  that  question? 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

The  ioint  resolution  was  ordered  to  be  read  a  third  tiine. 
was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

THl    BUDGET 

The  SPEAKER.  Under  the  special  order  of  the  Hoiise, 
the  Chair  recognizes  ti-.e  gentleman  from  New  York  [fir. 
Taber  1  for  10  minutes.  j 

Mr.  TABER.  Mr.  Speaker,  under  the  provisions  of  title 
31.  section  13a  of  the  United  States  Code,  otherwise  kndwn 
as  the  Budget  law.  the  President  of  the  United  States  iras 
required,  if  the  estimat4?d  receipts  of  the  Government  v<^re 
below  the  estimated  expenditures  for  the  ensuing  fl^al 
year,  to  make  recommendations  for  taxes,  loans,  or  ottier 
appropriate  action  to  meet  the  estimated  deficiency,      i 

I  quote  the  language  of  that  section: 

(13*1  Rtfconunendatlons  of  President  accompanying  Budget 
If  the  estimated  receipts  for  the  ensuing  fiscal  year  coniailied 
In  the  Budget,  on  the  basts  of  laws  existing  at  the  time  jtbe 
Budget  IS  transmitted,  plus  the  estimated  amounts  In  the  Trfas- 
ury  at  the  close  of  the  fiscal  year  In  progress,  available  ifor 
expenditure  In  the  ensuing  fiscal  year  are  less  than  the  estimated 
expenditures  for  the  ensuing  flical  year  contained  In  the  Budget, 
the  President.  In  the  Budget,  shall  make  recommendatloosf  to 
Congrefw  for  new  taxes,  loans,  or  other  appropriate  action'  to 
meet  the  estimated  deficiency. 


Budget.  There  have,  to  date,  been  no  such  estimates!  It 
would  be  necessary,  in  order  to  balance  the  Budget,  to  raise 
at  least  $3,000,000,000  and  probably  $4,000,000,000  in  a  single 
year. 

An  additional  deficit  has  been  created  In  the  farm  situa- 
tion for  the  fiscal  year  1936.  An  additional  deficit  for  the 
year  1937  will  be  created  by  the  farm  situation  and  also  by 
the  bonus.  For  1936  this  additional  deficit  will  be  approxi- 
mately $600,000,000. 

Including  the  bonus,  the  deficit  for  so-called  ordinary 
operations  of  the  Government  will  run  $3,000,000,000  for 
1937.  and  yet  the  President  has  presented  no  adequate  pro- 
gram for  complying  with  the  Budget  law.  nor  to  meet  the 
res]xinsibilities  that  are  his  to  balance  the  Budget. 

From  what  information  I  can  get,  he  intends  to  make  no 
such  recommendations.  I  wisli  to  impress  upon  the  Congress 
the  absolute  necessity  of  raising  taxes  enough  to  balance  the 
Budget  if  this  country  is  to  begin  to  take  steps  toward 
recovery. 

I  have  in  my  hand  the  daily  balance  sheet  of  the  United 
States  Treasury.  It  shows  expenditures  over  receipts  of 
$2,346,000,000  so  far  this  year,  an  excess  of  $151,000,000  above 
last  year's  excess.  If  you  come  to  consider  the  excess  of 
repayments  that  have  been  made  by  farmers  and  the  rail- 
roads over  last  year,  you  will  find  that  we  are  $158,000,000 
worse  off  than  we  were  last  year  on  our  spending  program. 
or  a  total  of  $309,000,000  worse  off  than  we  were  a  year  ago 
at  this  time. 

The  increase  in  exi>enditures  In  the  ordinary  expenditures 
of  the  Government  is  $356,000,000  over  last  year.  The  num- 
ber of  employees  of  the  Goverrunent  is  shown  in  the  following 
table: 


Data 

Employees 

Monthly 
pay  roll 

-Annual  pay- 
roll basis 

December  1935 ... 

81,V7»B 
E91,875 

$l£i,63l,3ao 
8a414.0!U 

Si.  507. 575.708 

December  :933 

964.9(»,0.>0 

locreaae . 

224,114 

4A,  217, 224 

542, 60%  088 

When  the  Budget  estimate  was  submitted  In  January  1035 
for  the  fiscal  year  1936  showing  an  estimated  deficit  of 
$3,900,000,000.  the  President  made  no  recommendations  If  or 
taxes.  While  he  could  under  the  law  have  gotten  by  ^th 
a  recommendation  as  to  loans,  no  appreciation  has  b^n 
shown  on  the  President's  part  that  it  is  absolutely  necess^uT 
that  we  have  a  balanced  Budget  in  this  country  and  feet 
our  expenditures  down  withm  our  means. 

The  President,  when  he  made  his  submission  of  the 
Budget  on  the  6th  of  January  1936.  for  the  fiscal  year  13^7. 
attempted  by  a  peculiar  arrangement  of  fUrtires  to  indicate 
that  the  Budget  for  the  regular  departments  of  the  Gove^- 
ment  was  balanced.  Since  that  time  estimates  have  co|ne 
along  for  nearly  $3,000,000,000.  There  are  in  prospect  sup- 
plemental estimates  on  the  part  of  the  President  apprt^- 
mating  between  two  and  three  billion  dollars,  and  per- 
haps more,  to  waste  the  people's  money  on  foolish  projects 
which  have  absolutely  no  merit,  and  which  prevent  econoiiiic 
recovery  and  destroy  the  morale  of  our  people.  I 

I  quote  the  provisions  of  secUon  14.  paragraph  b.  of  title  31 
of  the  code,  as  follows: 

(Mb)  Whenever  such  supplemental  or  deficiency  estimates  reich 
an  aa^gregate  which.  If  they  had  been  contained  In  the  Budfet. 
vould  have  required  the  President  to  make  a  recommendaUon 
under  subdivision  (a)  of  section  13  of  this  title,  he  ahall  thereu^n 
nuike  such  recommendation.  T 

Whenever  a  supplemental  or  deficiency  estimate  is  sent  up. 
the  President  is  directed  to  make  such  recommendations|  as 
to  taxes  or  borrowings  as  may  be  necessary  to  balance  the 


Never  in  all  history  has  there  been  a  situation  where  the 
President  had  so  failed  to  meet  his  resFwnsibilities,  where  he 
had  so  failed  to  show  any  sense  of  responsibility  whatever 
for  the  situation  into  which  he  has  gotten  the  country. 

And  during  all  this  time  the  numt)er  on  relief  has  continu- 
ally mounted.  The  number  of  unemployed,  as  shown  by  the 
figures  of  the  American  Federation  of  Labor  of  practically 
11.500.000.  has  remained  the  same. 

Business  cannot  start  until  the  Government  shows  some 
business  in  its  own  enterprise. 

The  President  has  continually  belabored  business  for  its 
failure  to  put  people  to  work.  His  own  operations  are  pre- 
venting business  from  doing  this  very  thing.     [Applause.] 

Mr.  BOYLAN.     Will  the  gentleman  yield  for  a  question? 

Mr.  TABER.     Not  at  this  time. 

I  Here  the  gavel  fell.] 

AGRICULTURAL     DEPARTMENT    APPROPRIATION     BILL 

Mr.  CANNON  of  Missouri.  Mr.  Speaker.  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  further  consideration  of  the 
bill  (H.  R.  11418)  making  appropriations  for  the  Department 
of  Agriculture  and  for  the  Farm  Credit  Administration  for 
the  fiscal  year  ending  June  30,  1937,  and  for  other  pur- 
poses. 

The  motion  was  a^eed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
Mc Reynolds  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  WOODRUM.  Mr.  Chairman,  I  do  not  want  to  become 
involved  in  this  controversy  over  the  alleged  disciplinary 
action  taken  toward  General  Hagood,  but  it  seems  to  me  one 
or  two  points  in  the  transaction  have  been  overlooked  and 
that  they  ought  to  be  emphasized,  not  only  for  the  considera- 
tion of  the  committee  but  for  the  consideration  of  the  public 
that  seems  to  be  interested  in  the  matter,  certainly  from  the 
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newspaper  standpoint  First,  let  me  say  this:  I  have  not 
talked  to  any  member  of  the  War  Department,  nor  to  any- 
body at  the  White  House,  nor  to  anjbody  anywhere,  except 
one  or  two  Members  of  Congress  on  the  floor  today,  to  verify 
some  information  that  I  thought  I  understood. 

The  Army  has  a  very  rigid  rule  that  prohibits  its  officers 
from  giving  information,  and  it  is  the  usual  custom  when  a 
high-ranking  Army  officer  is  called  before  congressional  com- 
mittees that  a  routine  exemption  goes  through  permitting 
that  officer  to  talk.  TTie  exemption  permits  the  officer  to  give 
legitimate,  dignified  information  relative  to  matters  under 
inquiry  by  the  committee.  It  does  not  give  him  a  license  to 
go  down  and  call  anybody  names;  it  does  not  give  him  a 
license  to  be  disloyal  to  his  Commander  in  Chief ;  it  does  not 
give  him  a  license  to  speak  forth  and  decide  matters  of  exec- 
utive and  legislative  p^cies,  regarding  which  he  has  nothing 
to  do;  nor  does  it  send  him  forth  to  make  a  stump  speech. 
In  this  particular  case,  let  us  trace  the  matter  chnmologically 
lor  a  moment.  A  request  was  made  of  the  War  Department 
to  permit  General  Hagood  to  testily  without  restriction.  That 
request  was  granted.  The  permissiwi  was  to  answer  questioiis 
and  give  information  regarding  appropriations.  He  appeared 
before  the  committee,  and  gttitlemen  will  find  by  reading  the 
hearings  that  he  was  asked  to  give  information  on  the  needs 
of  the  Army  posts.  What  did  he  do?  He  made  a  stump 
speech.  He  squared  off  in  an  arrogant,  dictatorial,  critical 
way,  evidently  smarting  imder  his  idea  that  the  Army  posts 
had  not  been  treated  fairly  in  the  way  erf  appropoiations,  and 
pHWjeeded  to  ridicule  and  criticize  the  policies  of  the 
administration  and  his  Commaixier  in  Chief.  I  say  to  you 
that  he  should  have  been  disciplined  whether  his  Com- 
mander in  Chief  be  a  Republican  or  a  Democrat.  What  did 
he  say?  He  rrfers  in  one  place  in  the  following  manner, 
speaking  of  the  relief  program: 

The  wastefulness  and  Inadequacy  of  such,  a  sysiem  will  be 
discussed  later. 

Further: 

Since  that  time  I  have  poured  a  lot  of  money  down  rat  holes.  It 
Is  harder  for  roe  to  get  5  cents  to  buy  a  lead  pencil  than  to  get  a 
thousand  dollars  to  teach  hobbles  to  C.  C.  C.  boys.  I  do  not  like 
the  Government  standard  lead  pencil  and  I  cannot  get  by  the 
Comptroller  with  the  kind  of  pencils  that  I  like.  But  C.  C.  C. 
bobbles  are  exempted  from  the  Comptroller's  decisions. 

Under  the  W.  P.  A.  I  can  get  $200  to  build  a  gravel  walk  to  the 
garden  house,  but  I  cannot  get  >10  to  repair  a  'njusted"  steam  pipe. 

Read  his  testimony,  gentlemen.  TTiere  is  plenty  more 
like  that.  There  will  not  be  any  difference  of  ofMnion  on 
the  proposition.  No  gentleman  on  the  floor  will  contend 
that  General  Hagood  did  not  go  away  beyond  his  right  in 
that  regard. 

Let  us  see  the  temper  of  the  gentleman.  The  remarks 
were  sent  to  him.  and  his  attention  was  directed  to  the 
statements  that  he  had  made.  He  was  asked  whether  or 
not  he  desired  to  change  them,  and  he  said  he  did  not  de- 
sire to  change  them.  11  you  are  going  to  have  discipline, 
if  Army  discipline  is  gwng  to  mean  anything,  then  I  say 
to  you  I  do  not  know  what  the  War  Department  win  say, 
and  I  do  not  know  whether  his  recall  was  for  disciplinary 
purposes,  but  it  ought  to  have  been.  I  do  not  wish  for  Mac 
minute  to  undertake  to  dim  the  splendid  military  record  of 
General  Hagood,  but  he  ought  to  stay  in  his  uniform  and 
stay  on  his  reservation,  and  not  undertake  to  step  out  and 
pass  caustic  criticism  on  the  pt^cies  of  his  Commander  in 
Chief.  I  do  not  believe  there  is  a  man  on  the  floor  of  this 
House  who  believea  il  one  of  General  Hagood's  subordinates 
down  the  line  had  squared  himself  away  and  passed  caustic 
criticism  on  the  method  in  which  he  was  handling  his  com- 
mand that  he  would  not  have  been  on  the  carpet,  plenty 
good  and  fast. 

I  yield  back  the  remainder  ol  my  time,    [Applause.1 

Mr.  CANNON  of  Missouri.  Mr.  Chairman.  I  yield  5  min- 
utes to  the  gentleman  from  Texas  [Mr.  BlawtokJ. 

Mr.  BLANTON.  Mr.  Chairman,  in  every  hearing  on  an 
a];4)ropriation  bill  there  is  always  much  free  and  frank  dis- 
cussion off  the  record  that  is  not  even  taken  down  by  the 
committee  stenographer  and  is  never  printed  in  ttie  hearings. 


Much  confidential  evidence  is  always  given.  Officers  talk 
freely  and  frankly.  Membei-s  talk  freely  and  frankly.  It  is 
always  understood  that  no  record  is  to  be  made  of  it.  Other- 
wise it  would  be  impossible  to  get  free  and  frank  discussi(»i 
and  expression. 

Much  of  the  evidence  given  us  by  Gen.  Malin  Craig.  Chief 
of  Staff,  was  off  the  record  and  not  even  taken  down  by 
the  stenographer.  Much  evidence  that  was  given  us  by  Gen. 
Paul  Malone  ^»-^^^  Gen.  Hus^  Drum  and  Oen«-al  Brown,  and 
the  various  i^enerals  who  are  chiefs  of  various  branches  of 
the  service,  was  off  the  record  and  not  even  taken  down 
by  the  committee  stenographer,  and  is  not  printed  in  the 
hearings.  Much  evidence  given  us  by  Assistant  Secretary  of 
War  Harry  Woodring  was  oS  the  record,  and  is  not  in  the 
hearings.  Discussions  that  were  not  even  taken  down,  and 
that  were  off  the  record  and  are  not  in  the  hearings,  would 
fill  at  least  50  printed  pages. 

■niat  part  of  Gen.  Johnson  Hagood's  discussion  to  which 
exception  has  been  taken  was  his  part  of  what  he  thought 
was  a  free,  frank,  honest,  conscientious  discussion  of  wise 
and  unwise  ways  of  spending  money  for  the  Army,  and  it 
should  not  have  been  taken  down  by  the  committee  stenog- 
rapher in  the  first  place,  and  it  should  not  have  been  written 
up  by  him  in  the  second  place,  and  It  should  never  have  gone 
into  the  hearings  in  the  third  place. 

TO  DCETK  BZKKATH    RIM 

I  am  surprised  that  the  distinguished  gentleman  who  pre- 
ceded me  would  condemn  General  Hagood  because  he  did  not 
delete  when  the  typewritten  hearings  were  tendered  him  for 
revision.  When  these  hearings  were  tendered  General  Ha- 
good with  the  information  that  he  had  statements  in  same 
critical  of  public  spending,  with  the  intimation  that  if  he 
allowed  same  to  be  printed  he  might  be  held  accountable,  I 
have  a  great  deal  more  respect  for  General  Hagood  for  say- 
ing," I  did  make  those  statements  in  a  free,  frank,  honest, 
conscientious  discussion  of  money  spending  in  my  corps  area 
embracing  a  number  of  States,  and  since  the  stenographer 
wrote  up  what  I  said  in  this  round-table  executive  session,  I 
will  be  brave  enough  to  stand  behind  it  and  not  dodge  by 
deleting,"  than  I  would  have  had  il  he  had  tried  to  hide  or 
dodge.  It  was  the  duty  ol  our  ccnnmittee  to  have  deleted 
those  objectionable  parts.  Our  committee  caused  General 
Hagood  to  come  before  it.  He  was  under  our  committee  or- 
ders. From  time  to  time  some  levity  and  facetious  discus- 
sicms  took  place.  Otherwise  the  monotony  would  be  unbear- 
able. General  Hagood  had  the  right  to  believe  that  our  com- 
mittee would  keep  off-record  discussions  out  ol  the  stenog- 
raphers' notes  and  out  ol  the  printed  hearings.  Our  commit- 
tee was  most  unkind  to  him  in  not  ourselves  keeping  those 
objectionable  parts  out  ol  the  hearings. 

TOLB  nu  sosrEL  TKurm 

Down  deep  in  our  hearts,  all  of  us  here  know  that  General 
Hagood  told  the  gospel  truth.  He  misrepresented  nothing. 
He  was  giving  us  his  free,  frank,  honest,  conscientious  opinion 
and  judgment  on  m<mey  spending  for  the  Army.  All  of  us 
know  that  officials  in  every  one  of  our  States  have  wasted 
public  money.  We  all  know  that  they  have  spent,  when  after 
the  spending  they  will  have  nothing  to  show  for  it.  Talk 
about  stage  money!  AD  ol  us  know  that  It  has  been  passed 
around  by  many  officials  In  sdl  of  our  States  as  il  it  were 
stage  money. 

KfUjaKG  BOCKS  ZM  THf  CAK8 

Think  of  all  of  the  money  that  has  been  thrown  away 
right  here  in  the  Nation's  Capital,  shaking  rocks  in  tin  cans 
to  scare  starlings  out  of  one  tree  into  another,  and  having 
an  army  ol  men  letting  balloons  on  long  strings  up  by  the 
ceilings  of  one  building  to  scare  the  stariings  away  to  the 
ceiling  ol  another  building  across  the  street.  Does  anybody 
here  say  that  was  not  stage  money?  Then  what  kind  ol 
money  was  it?  It  did  not  destroy  a  single  starling.  All  of 
them  are  still  witti  as.  Not  one  is  missing, 
nf  AND  AMomn  saw  ahtowio 

Gen.  Johnson  Hagood  had  an  excdlent  opportunity  to 
know  how  public  money  has  been  thrown  away  in  Texas,  as 
Ptort  Sam  Houstmi  is  only  2  miles  from  the  office  of  Harry 
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p.  Drought.  State  Administrator.  Any  little  tin-can  propo- 
sition that  will  reflect  no  worth-while  accomplishment  ^111 
promptly  get  Drought's  approval,  but  it  is  almost  impossible 
for  all  the  powers  under  heaven  to  get  him  to  approvt  a 
worthy  project  that  would  reflect  credit  upon  our  President 
and  his  administration.  I  am  glad  that  something  has  oc- 
curred to  bring  all  of  this  wasteful  money  spending  to  the 
attention  of  our  President,  for  I  know  that  he  will  stop]  it. 
I  confidently  believe,  too.  that  when  the  facts  about  Jolkn- 
»on  Hagood  finally  get  before  the  President,  he  will  restore 
this  efficient,  worthy,  incomparable  officer  of  our  Uni^d 
States  Army  to  his  command. 

AAMT'S    BAD   FAITR 

With  the  permission  of  the  House,  I  want  to  read  you  tjwo 
letters  that  will  demonstrate  the  bad  faith  of  the  Army.  a(nd 
of  Oen.  Malin  Craig.  Chief  of  Staff:  ' 

Abilkne,  Tkx..  December  7,  193i. 
Hon    GBomox  HzmT  Dmif. 

Secretary  of  War.  Washington,  D.  C.  ' 

llT  Dka«  Ms  SBCBrrAST:  Our  committee,  which  frames  the  Amiy 
>up(>ly  bill,  during  our  heartngs.  to  begin  on  December  16.  Fill 
have  before  u»  u  witnesses  General  Brown.  General  Drum.  Gentral 
Malone.  General  Hagoo<l.  and  other  prominent  officers  of  tne 
Army 

Prom  long  experience.  I  understand  what  restrictions  are  usu^ly 
placed  by  the  Department  on  Army  officers  when  they  testify 
before  a  con<a"esslonal  committee,  which  once  In  a  while  greitly 
handicaps  the  committee  in  getting  first-hand  Information  about 
matters  with  which  they  are  vitally  concerned. 

With  refrard  to  the  above-mentioned  fotir  distinguished  m^jor 
generals,  our  committee  will  want  to  feel  free  to  ask  them  qiies- 
tlons  that  will  elicit  f\Ul.  free,  and  frank  answers,  unrestrained 
and  uncontrolled  by  any  restrictions  that  anyone  In  your  Depart- 
ment could  place  upon  them,  and  I  desire  to  request  of  Vou 
that  no  ruch  restrictions  are  placed  upon  them.  If  a  membef  of 
a  congressional  conunlttee  can't  ask  a  distinguished  major  Gen- 
eral In  our  Army  a  question  and  have  the  benefit  of  that  offloer's 
frank  answer,  based  upon  his  Judgment  and  experience,  t^en 
there  Ir  something  rltally  wrong  with  our  set-up. 

Please  write  me  at  my  Washington  office  whether  my  request 
win  be  (granted.  I 

V^ry  sincerely  youra. 

Thomas  L.   Blanto] 

Washington.  D.  C.  December  11,  19. 
Hon    Thomas  L.  Blanton, 

Hcru.te  of  Representatives.  Washinifton.  D.  C. 
Mt  Dkak  Ma.  Blanton:    Your  letter  of  December  7  addressed  to 
the  Secretary  of  War.  Mr.  Dern.  has  been  referred  to  me  for  reply, 
as  Mr  Dern  has  not  yet  returned  from  the  Philippines.  [ 

The  officers  mentioned  by  you.  who  are  to  appear  before  yo^  as 
witnesses,  will  be  instructed  by  me  In  person  that  they  ar^  to 
answ^er  you  freely,  fully,  and  frankly,  and  that  there  are  no  restt^c- 
tlons  whatever  placed  upon  their  appearance  before  your  committee 
by  the  War  Department. 

Very  sincerely.  I 

Malin  Ckaio,      I 
Chief  of  Stat. 

Who  has  been  hurt,  Mr.  Chairman,  by  the  true  statemient 
of  General  Hagood?  Do  not  we  Democrats  welcome  lust 
criticism?  I  have  too  much  confidence  in  our  great  Presi- 
dent to  twlieve  that  he  would  take  offense  because  one 
of  his  friends  brought  to  his  attention  something  that  Was 
gomg  on  wrong.  I  like  to  think  of  my  President  as  on0  of 
the  biggest  men  in  the  world,  inviting  honest  criticism,  fuid 
profiting  by  it,  too  big  to  allow  his  Chief  of  Staff  to  behi?ad 
a  most  valuable  public  servant  for  expressing  his  m^.id  freely 
and  truthfully.  I  confidently  believe  that  the  President.  |my 
President,  in  whom  I  have  had  implicit  confidence,  will,  do 
two  things:  First,  he  will  do  justice  to  Gen.  Johnson  Hagpod 
by  restormg  him  to  his  command,  and,  second,  he  will  sjtop 
all  of  this  wasteful  money  spending  and  teach  all  of  the 
Harry  P.  Droughts  in  the  United  States  that  W.  P.  A.  mopey 
is  nothing  else  in  the  world  but  U.  S.  A.  money  that  rei^- 
sents  the  taxes  wning  from  American  citizens  and  mustj  be 
spent  wisely.  ] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Te^tas 
has  expired.  { 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  I  yield  8  n^- 
utes  to  the  gentleman  from  Nebraska  [Mr.  LuckxtI. 

Mr.  LDCKEY.  Mr.  Chairman.  I  am  not  going  to  yiel(|  to 
anyone.    I  have  something  to  say,  and  I  want  to  say  it. 

Within  the  past  few  weeks  we  have  witnessed  one  of  the 
most  disgraceful  persecutions  ever  visited  upon  an  ofQ^ial 


and  gentleman  of  the  United  States  Army.  Major  General 
Hagood  has  been  ordered  to  relinquish  his  command  and  to 
return  home,  pending  further  orders.  That  one  statement 
brings  to  light  a  situation  within  the  War  Department  that 
is  repugnant  to  every  patriot  and  freedom -loving  citizen 
within  our  land.  An  officer  has  been  relieved  of  his  com- 
mand— his  life  work  suddenly  terminated.  For  what  reason? 
Because  he  had  the  courage  to  express  his  personal  opinion 
before  a  subcommittee  of  our  own  House  of  Representatives. 
He  told  that  committee  what  he  believed  to  be  true,  and  as 
a  result  the  petty  underlings  and  those  over  them  "ganged 
up"  to  visit  their  wrath  upon  Major  General  Hagood. 

MaJ.  Gen.  John  Hagood  is  just  another  of  our  public  serv- 
ants who,  because  of  his  intriotism  and  love  of  country,  has 
ctiticized  those  whom  he  felt  deserved  criticism.  He  is  the 
second  of  our  national -defense  officers  who  have  daied  to  tell 
the  truth  and  who  have  paid  for  their  courage.  Tlie  other 
great  man.  the  much-loved  and  admired  "Billy"  Mitchell, 
has  gone  on  to  his  reward,  and  a  great  people  are  now  learn- 
ing of  the  real  measure  of  his  devotion.  The  present  case 
demands  an  investigation,  and  you,  my  friends  on  both  sides 
of  the  aisle,  should  demand  that  it  be  investigated.  Are  we  to 
sit  idly  by  and  permit  those  who  appear  before  our  com- 
mittees and  subcommittees  to  be  gagged  by  petty  tyrants 
who  today  ride  high  in  departmental  office?  We  have  been 
hearing  of  gags  until  we  are  nearly  gagged  with  the  very 
sound  of  the  word.  The  gag  now  imposed  by  the  War  De- 
partment is  the  most  vicious  of  which  we  have  learned,  as 
it  is  a  direct  attempt  ujwn  the  part  of  War  Department  offi- 
cials to  prevent  those  appearing  k)efore  our  committee  from 
speaking  what  they  believe  to  be  true.  The  War  Depart- 
ment has  placed  itself  in  a  position  as  prosecutor,  judge,  and 
jury,  and  they  had  the  decision  ready  before  they  began  the 
prosecution  of  the  case. 

Pew,  if  any,  believe  that  the  testimony  Major  General  Ha- 
good gave  was  entirely  responsible  for  the  summary  action 
of  the  officialdom  of  the  War  Department.  He  has  been  the 
center  of  criticism  by  the  war  dogs  long  before  this  present 
time.  Only  a  few  days  prior  to  his  testimony  before  the 
subcommittee  I  quoted  a  part  of  a  speech  given  by  General 
Hagood  in  April  1933  at  Kansas  City,  Mo.,  in  which  he 
frankly  criticized  the  way  in  which  the  national  defense  of 
our  coimtry  was  being  handled.  I  want  to  read  again  an 
excerpt  from  that  speech  so  that  all  of  you  can  see  why  many 
in  the  War  Department  feared  and  hated  our  grea*^  patriot. 
I  quote: 

So  far  as  the  Army  Is  concerned  we  have  too  many  bureaus 
already,  and  we  could  spare  six  or  eight  of  them  with  advantage  to 
the  national  defense  and  to  the  Joy  of  the  taxpayer.  There  Is  no 
duplication  between  the  Army  and  the  Navy.  But  there  is  a  dupli- 
cation within  the  Army,  and  It  Is  to  be  hoped  that  the  President, 
with  his  extraordinary  power,  will  be  able  to  accomplish  a  con- 
solidation and  a  simplification  within  the  Army  Itself  that  could 
not  have  been  accomplished  with  the  complicated  machinery  set 
up  by  Congress. 

The  Army  has  too  many  overlapping  agencies.  We  are  over- 
staffed. I  have  twice  as  many  staff  officers,  clerks,  and  orderlies  as 
I  need,  but  I  cannot  get  rid  of  them  under  the  existing  set-up. 

Our  system  of  administration  and  supply  is  so  complicated  and 
involved  that  it  would  collapse  at  the  outbreak  of  the  next  war 
Just  as  it  has  collapsed  at  the  outbreak  of  every  war  In  the  past. 

We  are  tied  hand  and  foot  with  red  tape,  borne  down  with  unnec- 
essary paper  work,  and  laboring  under  a  training  system  that  could 
not  be  comprehended  by  emergency  officers  In  time  of  war.  I  doubt 
very  much  If  there  be  a  general  in  the  Army  or  an  officer  of  the 
General  Staff  who  has  read  the  American  training  regulations — 
certainly  not  one  who  could  pass  an  examination  upon  them. 

Because  of  his  real  and  true  love  for  his  country  and  be- 
cause of  his  sincere  desire  to  bring  about  the  creation  of  an 
adequate  and  economical  national  defense.  Major  General 
Hagood  has  spoken  freely  when  he  believed  it  the  patriotic 
thing  for  him  to  do.  He  has  criticized  the  bureaucratic 
handling  of  oiu*  national  defenses  and  has  aroused  against 
him  the  hatred  of  those  petty  patriots,  secure  within  the 
dark  recesses  of  the  War  Department,  who  would  have  been 
displaced  long  ago  had  we  heeded  the  advice  of  General  Ha- 
good. Those  petty  patriots  have  finally  undermined  this 
great  soldier  and  have  seized  upon  the  recent  testimony  to 
secure  their  ends.  Who  could  believe  that  the  War  Depart- 
ment has  l)een  motivated  by  the  general  statement  in  regard 


to  work-relief  funds?  Such  a  statement  would  be  a  fraud, 
snare,  and  delusion.  It  is  one  more  evidence  that  we  are 
watching  the  insidious  worm  of  maladministration  eat  deep 
within  Uie  national -defense  structure.  We  have  had  scan- 
dals and  will  have  plenty  more  If  the  truth  comes  to  light. 
We  pay  our  money  more  freely  than  does  any  nation  on  earth 
for  national  defense,  and  we  get  so  little  for  our  money  that 
It  has  become  a  national  disgrace.  Are  we  going  to  sit  idly 
by  and  watch  honest  American  citizens  and  officers  of  our 
Army  suffer  to  be  gagged  when  they  are  appearing  before  our 
committees  to  give  information  that  those  committees  de- 
mand? Are  we  going  to  allow  such  testimony  to  be  used  as 
the  weapon  for  a  personal  attack  upon  an  officer  and  gentle- 
man whose  dismissal  has  long  been  sought  on  entirely  dif- 
ferent grounds? 

I  want  to  pay  my  respects  to  the  courageous  and  beloved 
gentleman  from  Texas  [Mr.  Blanton],  who  had  the  courage 
yesterday  to  defend  General  Hagood.  This  is  a  Democratic 
administration,  and  It  is  primarily  the  responsibility  of  the 
party  in  power  to  see  that  justice  is  not  abused.  Undoubt- 
edly the  Department  will  prepare  a  careful  press  release  stat- 
ing that  the  removal  of  Major  General  Hagood  was  a  routine 
affair,  or  something  like  that,  but  what  American  citizen 
would  believe  such  a  statement?  The  Secretary  of  War  has 
infringed  upon  the  rights  of  this  House.  If  this  practice  is 
to  be  continued,  why  not  allow  the  War  Department  to  pre- 
pare an  official  statement  for  our  committees  and  then  keep 
their  officials  at  home?  If  the  officers  are  to  be  gagged  to 
prevent  giving  their  own  views  and  must  only  present  those 
Which  have  been  placed  in  their  mouths  by  the  Department, 
the  holding  of  hearings  would  be  an  empty  formality.  In  no 
case  could  the  fundamental  truth  be  reached. 

It  is  high  time  that  we  scrutinized  the  activities  of  the  War 
Department  more  carefully.  Since  1919  we  have  spent  $22,- 
000.000,000  for  preparedness— $2,000,000,000  more  than  any 
other  country  has  spent — yet  we  are  faced  with  the  ines- 
capable fact  presented  by  the  War  Department  itself  that  we 
are  woefully  unprepared  and  have  been  sinking  steadily  in 
the  rating  of  military  powers.  We  should  vote  a  gold  medal 
to  the  officers  who  have  the  courage  and  honesty  to  expose 
the  graft  and  racketeering  in  our  War  Department,  which 
every  succeeding  year  brings  to  light,  graft  and  corruption 
that  calls  for  increasing  expenditures  to  give  us  what  the 
grafters  have  kept  us  from  having. 

To  every  one  of  you  who  loves  freedom  and  the  preserva- 
tion of  the  rights  of  the  individual  citizen.  I  urge  that  you 
Join  with  me  in  demanding — not  asking — that  Major  General 
Hagood  be  returned  to  his  post  of  duty  and  that  the  shackles 
be  freed  from  those  who  are  doing  their  duty  as  honest  and 
patriotic  citizens  of  the  land  they  love.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ne- 
braska has  expired. 

Mr.  THURSTON.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Wisconsin  IMr.  Aklie]. 

Mr.  AMLIE.  Mr.  Chairman,  during  the  last  few  days, 
from  time  to  time  various  Members  have  sought  to  call  the 
attention  of  the  membership  to  the  plight  of  a  large  part 
of  our  population;  that  part  which  no  longer  has  any  place 
within  the  framework  of  ovu:  economic  system.  Whenever 
any  attempt  has  been  made  along  this  line  the  reply  has 
been  that  the  credit  of  the  Government  Is  about  to  be  ex- 
hausted or  at  least  "Where  is  the  money  going  to  come 
from?" 

I  am  going  to  devote  my  remarks  to  these  two  questions. 
In  the  first  place,  I  do  not  believe  that  the  credit  of  the 
United  States  stands  in  any  imminent  danger  of  exhaustion 
or  destruction.  The  per-capita  national  debt  at  the  present 
time  amounts  to  $225.  The  per-capita  indebtedness  of  the 
citizens  of  the  United  Kingdom  amounts  to  $735.  The  per- 
capita  indebtedness  of  the  people  of  France  amounts  to 
$530.  If  we  take  in  not  only  the  national  debt  but  the  local 
governmental  debt  and  the  guaranteed  debts  of  these  various 
governments,  then  the  per-capita  indebtedness  of  the  United 
States  is  $409;  the  per-capita  indebtedness  of  the  citizens  of 
Great  Britain  is  $958.  In  other  words,  if  we  had  as 
great   an   indebtedness   in   this   country    as   they   have   in 


England,  we  would  have  a  national  Indebtedness  of  over 
$100,000,000,000. 

Mr.  THURSTON.    Will  the  gentleman  yield? 

Mr.  AMLIE.    I  yield. 

Mr.  THURSTON.  Just  to  explain  the  figures  concerning 
the  debts  of  the  foreign  nations,  does  it  include  the  debt  that 
those  nations  owe  the  United  States  Government,  and  which 
in  the  main  they  have  repudiated? 

Mr.  AMLIE.  No.  These  debts  are  not  Included;  all  for- 
eign debts  are  excluded.  Only  the  domestic  debts  of  these 
countries  are  included.  Not  only  would  the  indebtedness 
of  this  country  amount  to  more  than  $100,000,000,000.  but 
the  per  capita  wealth  of  this  country  is  much  greater  than 
the  per  capita  wealth  of  any  other  country.  T^e  per  capita 
income  of  this  country  is  much  greater  than  the  per  capita 
income  of  any  other  coimtry.  We  could,  therefore,  stand  a 
much  greater  national  debt  in  this  country  than  could  any 
other  country  in  the  world.  Even  a  national  indebtedness 
in  this  country  of  $100,000,000,000  would  be  comparatively 
smaller  than  an  actual  national  indebtedness  of  the  United 
Kingdom  at  this  time,  in  excess  of  $50,000,000,000. 

If  the  time  ever  comes  when  we  do  run  into  the  danger 
of  inflation  and  the  evils  that  follow  in  the  train  of  disas- 
trous inflation,  we  still  can  follow  a  precedent  that  has  been 
established  by  the  present  administration.  In  my  opinion, 
it  is  the  most  significant  legislative  contribution  of  the  New 
Deal.  TTiat  is  the  establishment  of  the  right  of  the  Govern- 
ment of  the  United  States  to  go  out  and  require  all  citizens 
to  turn  over  to  the  Government  any  gold  they  may  have, 
and  accept  payment  for  that  gold  on  the  basis  of  $20.67  an 
ounce  instead  of  the  market  price  of  $35  an  oimce.  As  a 
result  of  this  devaluation  of  the  gold  dollar  and  compelling 
owners  of  gold  to  accept  69  cents  on  the  dollar,  spokesmen 
of  the  administration  have  called  attention  several  times  on 
the  floor  of  this  House  to  the  fact  that  a  profit  of  $2,800,- 
000.000  was  realized  by  the  National  Government  by  so  dfting. 

I  am  going  to  mention  the  incident  of  a  certain  woman 
in  Wisconsin  who  Is  very  close  to  me  because  of  family  ties. 
I  advised  her  in  1932  to  take  her  money  out  of  the  banks 
in  the  town  in  which  she  lived  and  invest  this  money  in  the 
common  stock  of  strong  companies,  but  she  did  not  want 
to  invest  in  any  securities  of  any  kind,  because  practically 
all  the  money  she  had  invested  in  securities  she  had  lost. 
I  then  advised  her  to  do  that  which  she  had  a  right  to  do, 
to  simply  put  this  money  into  gold  and  put  it  away  in  a 
safety-deposit  box.  She  took  it  up  with  her  banker,  who 
assured  her  that  my  advice  was  nonsense,  but  she  did  put 
$1,000  away  and  left  the  balance  in  three  different  banks. 
The  banks  closed  and  most  of  that  money  was  lost.  Then 
she  had  $1,000  in  gold.  The  Federal  Government  brought 
suit  against  her  and  threatened  her  with  a  fine  of  $10,000 
and  5  years'  imprisonment  if  she  did  not  turn  this  gold  over 
and  accept  payment  on  the  basis  of  59  cents  on  the  dollar. 
I  could  have  taken  the  matter  to  the  Supreme  Coiirt,  but 
of  course  no  one  wants  to  appeal  a  small  case  of  that  kind. 
Besides.  I  was  in  favor  of  having  this  principle  established, 
and  I  am  glad  that  the  New  Deal  has  established  this 
precedent. 

Mr.  WHITE.    Will  the  gentleman  yield? 

Mr.  AMLIE.    I  yield. 

Mr.  WHITE.  Is  not  the  action  you  described  in  demone- 
tizing the  gold  the  same  as  the  action  on  silver  where  it  baa 
been  demonetized? 

Mr.  AMLIE.  I  will  grant  that,  but  what  I  am  saying  is 
that  if  the  Oovenmient  can  go  out  and  take  away  from 
th^u*^"<^'»  of  small  citizens  41  percent  of  what  they  own, 
then,  why  cannot  the  Government  go  out  and  take  away 
from  the  Mellons  and  the  Fords  and  the  Rockefellers  41  per- 
cent of  what  they  own?  [Applause.]  The  $700  in  profit 
that  this  woman  was  compelled  to  relinquish  to  the  Federal 
Government  meant  a  great  deal  more  to  her  than  would  41 
percent  of  the  fortunes  of  the  Mellcms,  Fords,  or  Rockefellers 
to  them. 

In  1926  the  Federal  Trade  Commission  made  a  study  of 
the  distribution  of  wealth  in  this  country,  based  upon  the 
showings  made  by  the  probate  records  in  this  country,  and 


2860 


CONGRESSIONAL  RECORD— HOUSE 


tj 


while  this  may  not  be  the  best  method  ol  ascertaining  tl|e 
distribution  of  wealth  in  the  country,  nevertheless,  this  stucjy 
by  the  Federal  Trade  Commission  is  about  the  only  stu4y 
on  this  subject.  What  they  found  was  that,  on  the  basis  of 
those  probate  records,  if  we  permit  $100  to  represent  tne 
total  wealth  of  the  country  and  100  people  the  total  popu- 
lation, then  1  man  would  own  $59.  1  man  would  own  $9.  32 
men  would  own  $1.22.  76  men  would  own  less  than  7  cen^ 
each.  If  the  Government  would  go  out  and  not  take  ovdr 
41  percent  but  merely  20  percent  of  the  holdings  of  this 
1  percent,  that  woiild  mean,  under  present  values,  aboqt 
$35,000,000,000.  ! 

If  we  were  to  tax  the  1  percent  as  heavily  as  we  havfe 
taxed  the  numerous  small  people  who  had  their  savings  i^ 
gold  we  should  merely  by  applying  this  principle  raise  ^ 
sum  in  excess  of  $70,000,000,000.  Now.  this  is  a  safe  and 
sound  procedure  from  an  economic  standpoint.  In  Engf 
land,  following  the  Napoleonic  wars.  David  Ricardo  and 
other  economists  advocated  resort  to  the  capital  levy.  Fal- 
lowing the  World  War  numerous  economists  in  England  at^ 
vocated  resort  to  the  capital  levy  as  a  means  of  paying  ict 
the  cost  of  war.  Even  a  man  like  Stanley  Baldwin.  I  api 
told,  declared  a  private  levy  on  his  own  capital  and  tum^ 
over  the  proceeds  to  the  British  Government  as  a  patriotic 
citizen  in  much  the  same  way  that  Mr.  Justice  Holmes,  of 
OUT  own  Supreme  Court,  did  In  his  will  when  he  tume^d 
over  to  the  United  States  Treastiry  the  major  portion  Of 
his  estate. 

The  issue  of  a  capital  levy  has  been  the  principal  plaiik 
in  the  platform  of  the  British  Labor  Party  during  maqy 
campaigns.  It  is  the  plank  that  has  engendered  the  great- 
est opposition  to  the  Labor  Party.  Moreover,  because  tl^e 
possibility  of  enacting  a  capital  levy  is  a  real  threat  to  the 
people  of  wealth  in  England;  they  have  been  willing  to  bear 
patriotically  a  much  greater  load,  than  they  are  willing  io 
bear  in  this  country.  And  when  the  people  of  this  country 
understand  the  meaning  of  a  capital  16%^  we  shall  hear  witjh 
less  frequency  the  phrase:  "Where  is  the  money  comiqg 
from?" 

I  am  not  advocating  a  capital  levy  as  a  means  of  paying 
the  operating  costs  of  the  national  Government  year  by  yeajr. 
I  doubt  very  much  whether  this  would  be  practicable  frotn 
an  economic  standpoint.  If  we  were  to  pay  our  presei^t 
operating  costs  by  such  a  levy,  it  would  require  the  sale  ©f 
various  securities  from  time  to  time  which  in  turn  migit 
have  a  depressing  effect  on  the  market.  ] 

But  even  though  this  point  might  be  considered  for  pui'- 
pose  of  argument.  I  cannot  see  where  this  objection  would 
hold  to  the  Federal  Government's  resorting  to  the  capitjd 
levy  as  a  means  of  reducing  the  national  debt  whenever  this 
debt  shall  have  reached  dangerous  proportions.  i 

What  would  happen  under  such  a  situation  would  be  tlie 
forced  sale  of  securities  taken  over  by  the  Federal  Govern- 
ment. But  the  proceeds  of  these  sales  would  be  immediately 
used  for  the  retirement  of  existing  Government  obligation^. 
When  we  are  talking  about  a  capital  levy  for  the  purpose  6f 
reducing  the  national  debt,  we  have  a  situation  where  m 
operation  $1  will  be  releaf«d  for  investment  for  every  dollarfs 
worth  of  security  that  is  j>ut  upon  the  market.  To  all  i4- 
tents  and  purposes  it  would  work  out  in  the  aggregate  ^ 
it  would  in  the  hypothetical  case  of  a  man  who  might  be 
worth  $5,000,000.  $1,000,000  of  which  was  in  Government 
bonds.  The  bonds  would  simply  be  transferred  by  the  ownOr 
to  the  Government  for  cancelation  in  order  to  reduce  the 
Nation's  indebtedness.  As  a  matter  of  fact  an  average  mam 
with  $5,000,000  in  securities  probably  has  on  an  average 
$1,000,000  invested  in  Go^•ernment  obligations.  It.  of  cours^, 
makes  no  diflerence  insofar  as  the  operation  of  a  capital 
levy  on  his  holdings,  whether  he  holds  any  Government 
obligations  or  not.  { 

In  effect  a  capital  levy  might,  for  instance,  provide  for  la 
2-percent  levy  on  all  individual  fortunes  between  one  hui|- 
dred  thousand  and  five  hundred  thousand,  3  percent  on  Mi- 
divldual  fortunes  l)etweea  five  hundred  thousand  and  one 
million,  and  an  increase  of  1  percent  for  each  five  himdr^ 
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I  thousand  until  a  maximum  levy  of 
reached. 

If  such  a  levy  were  put  into  force,  the  people  affected 
would  be  required  to  make  an  estimate  of  their  own  net 
worth  and  be  required  to  pay  in  the  amount  levied  by  such 
an  act,  pending  actual  determination.  In  case  a  man's 
holdings  were  in  property  that  is  not  readily  salable,  then, 
of  course,  he  would  be  given  a  period  of  time  in  which  to 
work  out  this  problem,  the  Government  in  the  meantime 
being  given  a  lien  on  a  portion  of  his  property. 

As  I  have  indicated,  the  use  of  a  capital  levy  is  not  some- 
thing altogether  new  in  the  field  of  economics.  In  the  event 
that  any  Member  is  interested  in  this  subject,  I  am  includ- 
ing at  this  point  the  following  bibliography  on  the  subject 
of  a  direct  levy  on  capital: 

CAPITAL    LEVT 

Archibald  Hutcheson:  Clollectlon  of  Treatises  Relating  to  Na- 
tional Debts  and  Funds.     Hondon,  1721. 

David  Hume:  Political  Discourses.  Edinburgh,  1752.  Chapter 
on  Of  Public  Credit. 

David  Ricardo:  The  Works.  1888.  Chapter  XVn  and  appendix. 
Esfays  on  the  Funding  System. 

J.  S.  Mill:  Principles  of  PollUcal  Economy.     Book  V.  chapter  VTI. 

A.  C.  Plgou:  A  S(>eclal  Levy  to  Discharge  War  Debt.  Economic 
Journal.  J\ine  1918. 

A.  C.  Plgou:  A  Special  Levy  to  Discharge  War  Debt.  Economic 
University  Press.  1920. 

A.  C.  Plgou:  Political  Economy  of  War,  New  York,  1921.    Chapter 

xvn. 

P.  W.  Pethlck-Lawrence:  A  Levy  on  Capital.     London.  1918. 

Hugh  Dalton:   The  Capital  Levy  Explained.     London,   1923. 

J.  M.  Keynes:   A  Tract  on  Monetary  Reform.     London.   1932. 

American  Economic  Association:  Report  of  the  Committee  on 
War  Finance.  American  Economic  Review,  voliune  IX,  no.  1,  sup- 
plement no.  2  (1919). 

OnZCT   L£VT   ON   CAPrFAL    ESSEimAL 

As  I  have  Indicated,  the  American  people  have  cause  to  be 
grrateful.  not  only  to  the  New  Deal  for  being  willing  to  go  on 
record  in  favor  of  the  confiscation  of  41  percent  of  the  prop- 
erty legally  held  by  a  certain  portion  of  the  citizenry  of  the 
country,  but  they  are  also  indebted  to  the  Supreme  Court  for 
having  given  its  sanction  to  this  type  of  appropriation  of 
property  without  full  compensation. 

It  has  always  been  conceded  by  constitutional  authorities 

that  the  Federal  Government  in  time  of  emergency  would 

•  have  the  right  to  require  all  of  its  citizens  to  surrender  to  the 

Government  any  article  or  commodity  which  the  safety  of 

the  sovereign  state  might  require. 

No  doubt  the  Federal  Government  would  have  the  right  in 
time  of  emergency  to  require  that  its  citizens  turn  over  all 
the  brass,  silver,  copper,  persimmons,  wheat,  hogs,  platinum, 
or,  in  fact,  anything  else  that  the  properly  constituted  au- 
thorities might  require.  As  I  stated  last  year,  if  the  Mem- 
bers of  this  House  felt  that  in  order  to  appease  the  gods  of 
depression  all  the  empty  beer  barrels  should  be  called  in  and 
stored  imder  the  dome  of  the  Nation's  Capitol,  then  this 
would  be  a  proper  exercise  of  discretion  for  this  great  delib- 
erative body. 

But  even  though  all  of  these  things  might  be  conceded,  it 
would  not  have  t)een  conceded  up  to  a  year  ago  by  any 
constitutional  authority  that  the  Federal  Government  would 
have  the  right  to  do  these  things  without  compensating  the 
owners  to  the  extent  of  the  full  market  value  for  the  articles 
or  the  commodities  so  taken. 

It  was  generally  recognized  before  the  so-called  gold- 
clause  decision  was  rendered  that  the  Supreme  Court  was 
facing  a  difficult  dilemma.  If  the  Supreme  Court  were  to 
hold  the  so-called  gold  clause  valid  and  enforceable,  then 
this  would  have  increased  the  internal  indebtedness  of  the 
Nation,  public  and  private,  by  $69,000,000,000.  The  effect  of 
such  a  decision  would  have  been  far-reaching  and,  perhaps, 
disastrous.  This  was  generally  recognized  by  all  economists. 
Mr.  O.  W.  Sprague,  formerly  economic  adviser  in  the  Treas- 
ury Department,  in  commenting  on  this  situation,  declared 
that  if  there  were  only  one  or  two  hundred  million  dollars 
involved,  the  SuiM^me  Court  would  find  invahd  legislative 
acts  negativing  the  provisions  of  the  so-called  gold  clause, 
but  since  $100,000,000,000  was  involved  the  Supreme  Court 
would  not  dare  do  so. 
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"bast"  ok  "DASsEirr" 
Before  the  Supreme  Court  rendered  its  decision  on  the  so- 
called  gold-clause  case  I  had  the  satisfaction  of  writing  a 
news  letter  on  February  9.  1935,  which  was  generally  pub- 
lished in  my  district  before  the  decision  was  rendered.  In 
this  letter  I  quoted  Mr.  O.  W.  Sprague  and  pointed  out  that 
the  Supreme  Court,  even  though  this  legislation  were  un- 
constitutional, in  the  opinion  of  all  authorities,  nevertheless 
would  not  dare  to  find  it  unconstitutional.  I  did  this  because 
I  wanted  to  be  in  a  position  to  emphasize  that  any  disciassion 
of  the  right  of  the  Supreme  Court  to  declare  acts  imcon- 
stitutional  in  the  future  must  be  classified  on  the  basis  of 
whether  the  Supreme  Coiu-t  "dast"  or  "dassent"  declare  the 
particular  act  imconstitutional.  That  is  to  say.  constitu- 
tional law  from  now  on  must  be  divided  into  the  field  of  | 
"dast";  that  Is  to  say.  the  field  in  which  the  Supreme  Court 
dares  to  apply  precedent,  and  the  field  of  "dassent".  which  is  ! 
the  field  in  which  the  Supreme  Court  does  not  dare  to  apply 
precedent. 

It  would  perhaps  be  "^afe  to  assume  in  the  light  of  the 
past  record  of  the  Supreme  Court  that  it  would  not  apply 
precedent  from  the  "dassent"  field  to  the  "dast"  field. 
Nevertheless,  the  representatives  of  the  people  who  are  con- 
cerned about  the  welfare  of  their  constituents  have  a  right 
to  assume  that  the  Supreme  Court  would  apply  the  same 
principle  to  the  1  percent  who  own  59  percent  of  the  Nation's 
wealth  as  they  would  apply  to  the  small  individual  who 
might  have  a  few  gold  coins  put  away  in  a  safety  deposit 
box.  We  may.  however,  safely  assume  that  if  we  have  a 
President  and  Congress  willing  to  pass  legislation  making  a 
direct  levy  on  capital,  then  such  a  President  and  Congress 
would  also  be  willing  to  limit  the  power  of  the  Supreme 
Court  to  interfere  with  such  legislation,  or  even  to  increase 
the  number  of  judges  on  the  Supreme  Court  to  any  required 
number,  a  practice  for  which  there  are  many  precedents  in 
the  history  of  the  United  States  Supreme  Court. 

As  legislators  we  are  confronted  with  the  fact  that  we 
have  had  an  average  number  of  unemployed  during  the  past 
5  years  of  12,000.000.  TTiis  statement  is  based  on  the 
extremely  conservative  estimates  of  the  American  Federation 
of  Labor.  These  people  are  in  a  deplorable  condition.  Last 
year  an  Internationally  famous  physician  made  the  state- 
ment at  the  annual  convention  of  the  American  Medical 
Association  that  25.000,000  people  on  relief  in  the  United 
States  and  Canada  were  in  danger  of  becoming  permanently 
unemployable  because  of  the  fact  that  they  were  being  com- 
pelled to  hve  on  an  inadequate  diet.  The  sickness  rate  of 
these  people  ranges  from  25  to  60  percent  above  normal.  A 
New  York  City  assistant  health  officer  made  the  statement 
recently  that  100,000  school  children  in  that  city  had  become 
so  warped  in  body  and  mind  because  of  undernourishment 
that  they  could  no  longer  keep  up  with  their  classes. 

Recently  the  American  Society  of  Social  Workers  sent  out 
a  statement  to  the  membership  of  this  House  setting  forth 
the  fact  that  In  23  States  relief  standards  had  largely  broken 
down.  In  Pensacola,  Fla.,  for  instance,  families  of  two  mem- 
bers are  expected  to  get  along  on  the  sum  of  $1  for  a  period 
of  2  weeks.  Families  of  three  and  four  members  on  $1.50  for 
a  period  of  2  weeks;  families  of  five  or  six  members  on  $2.25 
for  a  period  of  2  weeks;  families  of  seven,  eight,  or  nine  mem- 
bers on  $3  for  2  weeks;  and  families  of  more  than  nine 
members  on  $3.50  for  2  weeks. 

This  report  goes  on  to  state  that  in  Nebraska  local  funds 
have  been  exhausted  and  that  a  straight  allowance  of  $7.50 
per  month  is  being  made  available  for  all  t3TJes  of  relief.  In 
the  States  of  Alabama,  Louisiana,  Minnesota,  Nebraska,  and 
Texas  the  people  charged  with  the  administration  of  relief 
admit  they  are  only  able  to  meet  about  25  to  50  percent  of 
the  needs  of  the  people. 

ITiese  Illustrations,  however,  can  be  expanded  indefinitely. 
Recently  the  Director  of  the  National  Youth  Administration 
made  the  statement  that  there  were  between  five  and  eight 
million  young  people  between  the  ages  of  16  and  25  who  were 
imemployed,  out  of  school,  and  wholly  unoccupied.  Tliree 
million  of  this  number  were  on  relief. 


One  need  not  go  any  further  to  call  attention  to  the  terrible 
plight  that  is  facing  the  people  of  the  country,  both  young 
and  old. 

But  whenever  anyone  gets  up  with  any  proposal,  whether 
it  be  that  of  adequate  pensions  for  the  aged,  employment  at 
a  living  wage  for  the  unemployed  who  are  employable,  or 
some  provision  to  give  the  youth  erf  the  Nation  a  small  oppor- 
tunity— and  in  no  way  comparable  to  the  opportunity  that 
the  membership  of  this  House  had  when  they  were  young — 
then  some  reactionary  is  sure  to  get  up  and  shout,  "Where 
is  the  money  coming  from?" 

I  have  tried  to  indicate  in  this  speech  that  we  can  go  on 
and  borrow  to  the  extent  of  more  than  $50,000,000,000  more 
without  becoming  as  deeply  In  debt  as  are  the  people  of  Great 
Britsdn.  In  addition  to  that,  if  after  borrowing  $50,000.- 
000.000  we  should  then  be  faced  with  the  possibiUty  of  infla- 
tion and  disaster,  we  could  then  resort  to  an  outright  levy  on 
the  wealth  of  the  1  percent  of  our  American  people  who  own 
59  percent  of  the  wealth  of  the  covmtry.  according  to  the 
best  and  about  the  only  study  available  on  this  subject.  That 
Is  to  say,  the  Federal  Trade  Commission's  study  of  1926. 

I  want  to  state  here  and  now  as  a  Member  of  this  House 
that  I  am  more  concerned  about  each  one  of  the  100,000 
children  In  New  York  City  who  last  August  had  become  so 
warped  in  body  and  mind  because  of  malnutrition  that  they 
could  no  longer  keep  up  with  work  in  school  than  I  am  con- 
cerned about  the  Mellons,  the  Morgans,  the  Mills,  or  the 
other  27,000  income  recipients  who  in  1929  received  a  total 
Income  of  more  than  $10,000,000,000.  I  want  to  say  that  In 
my  opinion  any  Member  who  gets  up  and  shouts.  "Where 
is  the  money  coming  from?"  when  it  Is  proposed  to  take  care 
of  the  young  and  the  old  who  are  outside  of  our  economic  sys- 
tem, that  man  Is  not  representing  the  people  of  the  United 
States,  but  he  is  representing  the  1  percent  of  our  people  who 
own  59  percent  of  the  Nation's  wealth. 

As  I  look  around  me  this  afternoon  I  notice  that  more  than 
half  of  the  Members  who  were  here  In  the  Seventy-second 
Congress  have  already  taken  their  departure  into  political 
oblivion.  I  want  to  venture  the  further  guess  that  before 
two  more  elections  have  been  held  a  majority  of  the  present 
Members  of  this  House  will  have  joined  the  ranks  of  those 
who  were  here  only  a  few  short  years  ago. 

IHere  the  gavel  fell.l 

Mr.  THURSTON.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Massachusetts  (Mr.  GittordI. 

Mr.  GIPFORD.  Mr.  Chairman,  after  making  a  few  prefa- 
tory remarks,  I  shall  direct  attention  to  certain  events  just 
previous  to  the  Tugwellian  era  which  commenced  March 
4,  1933.  Some  people  seem  to  think  that  our  civilization 
began  in  this  country  about  that  time.  [Laughter.]  We 
have  very  recently  been  reminded  by  Mr.  Farley  that  people 
are  to  forget  that  this  is  the  year  1936  but  rather  should 
confine  ourselves  entirely  to  conditions  which  existed  in 
March  1933.  The  title  of  this  particular  address  is  "The 
Watering  of  Our  Currency." 

We  recall  the  upward  swing  of  recovery  in  midsummer 
of  the  year  1932.  I  have  spokoi  of  this  before.  At  that 
time  the  business  index  was  high.  As  the  election  drew 
near  the  index  went  dowTi  and  when  the  election  was  finally 
consiunmated  and  a  new  President  came  into  power  that 
business  index  went  down  swiftly.  Later  on  it  reached  the 
panic  level.  Our  friends  should  be  reminded  to  look  up 
certain  dates  to  which  I  shall  refer  very  Imefly,  since 
the  time  at  my  disposal  is  limited. 

After  November  1933,  because  of  fear  engendered  in  this 
country  aver  tariff  policies,  miUions  of  dollars'  worth  of 
business  orders  were  canceled.  Because  of  this,  unemploy- 
ment Immediately  Increased.  The  Reconstruction  Finance 
Corporation  had  to  help  many  municipalities,  which  would 
otherwise  not  have  needed  assistance.  Things  were  further 
ccxnplicated  by  the  publication  of  the  R.  F.  C.  loans.  This 
caused  many  bank  failures.  The  Democrats  were  in  control 
at  this  House  at  that  time  and  had  been  for  a  year  and 
a  half.  The  previous  summer  Congress  had  passed  the 
act  permitting  pubUcation  of  loans  made  by  the  Reconstruc- 
tion Finance  Corporation.    I  call  attention  in  this  connec- 
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tlon  to  the  RicouB  of  January  25.  1933.  when  Mr.  Ragon 
said:  "I  think  it  is  one  of  the  most  injurious  things  that  has 
ever  happened  in  this  country  In  the  present  sitxiation." 
Mr.  Oliver  followed  by  saying.  'I  share  the  views  of  the 
gentleman."  The  party  in  power  could  have  controlled  the 
situation,  but  it  caused  an  Immense  amount  of  trouble 
under  the  theory  that  the  public  should  know  all  about 
what  its  Instrxmientalities  were  doing  with  this  fund.  A 
panic  situation  seemed  to  be  in  the  offlng.  After  that  came 
rumors  of  inflation  and  devaluation  in  spite  of  what  the 
President  had  said  prior  to  his  election.  He  refused  coopera- 
tion with  other  countries  In  the  matter  of  stabilization. 
There  wae  fear  that  the  President-elect  would  tamper  with 
the  currency,  and  this  was  confirmed  by  the  press  on  Jan- 
uary 30.  1933.  Then  ensued  the  resulting  flight  of  our  dollar 
Into  gold  and  foreign  currencies  and  securities  to  the  extent 
of  billions  of  dollars.  The  condition  in  Michigan  might 
have  been  overcome  except  for  fear  which  existed  over  the 
entire  Nation. 

On  Pebrxiary  14  President  Hoover  conferred  with  the  Dem- 
ocratic leaders.  About  that  time  Senator  Glass  was  at 
least  supposed  to  have  refused  to  act  as  Secretary  of  the 
Treasury,  because  he  could  get  no  statement  from  the  Presi- 
dent-elect that  he  would  not  go  off  gold.  President  Hoover's 
letter  to  Mr.  Roosevelt  requestmg  from  him  a  statement  re- 
lating to  the  currency,  that  would  instill  confidence  in  the 
country,  weot  without  answer.  He  wrote  again  on  Feb- 
ruary 28.  but  again  received  no  answer.  On  February  28 
Hoover  wrote  the  Federal  Reserve  Board  to  consider  some 
form  of  Federal  guarantee  of  bank  deposits;  yet  you  seem 
to  thmk  that  suggestion  had  its  origin  during  the  Tug- 
welllan  era  later  on.  On  February  21  the  Federal  Reserve 
Board  voted  to  request  the  President-elect  to  state  his 
views.  No  answer.  On  F«'bruary  24  Mr.  Woodin  reported 
that  no  statement  of  policy  would  be  made  by  Mr.  Roosevelt. 

On  February  25  numerous  banks  closed.  At  that  time 
Mr.  Woodin.  Chairman  of  the  R.  P.  C,  was  requested  by 
President  Hoover  again  to  communicate  with  the  Demo- 
cratic leaders.  Mr.  Woodin  once  more  reported  that  no 
statement  would  be  made,  that  they  had  no  part  in  the 
Government  and  no  responsibility  for  it  until  March  4.  On 
March  2  a  proclamation  was  considered  to  close  all  the 
banks.  This  was  proposed  to  Mr.  Hoover  by  the  Federal 
Reserve.  Mr.  Hoover  thought  at  that  time  we  might  declare 
a  moratorium  of  a  nature  that  nothing  should  be  paid  out 
In  gold  except  what  was  absolutely  necessary.  Mr.  Woodin 
continued  to  the  last  as  spokesman  for  the  President-elect, 
declaring  "We  will  not  agree  to  anything. "  This  was  a 
sorry  chapter,  written  in  continuous  refusal  to  cooperate  in 
one  of  the  greatest  crises  in  our  history. 

Mr.  Chairman,  when  they  talk  atwut  1933  let  us  remind 
the  country  that  the  Republicans  were  not  in  power  in  this 
House  at  that  time.  This  lack  of  cooperation  by  the  Presi- 
dent-elect and  his  advisers  did  more  than  anything  else  to 
bring  about  the  situation  which  they  now  portray  in  such 
dark  colors.  They  evidently  desired  to  assume  the  full 
credit  for  all  allegedly  remedial  measures  which  might  be 
taken  and  m  the  meanwhile  permit  conditions  to  become  as 
bad  as  possible. 

Mr.  Chairman  in  1933  we  had  $4,000,000,000  in  gold. 
That  was  all  that  was  necessary  for  our  economic  use.  The 
embargo  which  was  placed  on  gold  was  not  necessary.  This 
is  not  my  own  opinion  merely.  I  have  combed  opinions  from 
many  to  whom  I  have  lately  ^Titten  regarding  the  effect  of 
devaluation,  its  advantages  and  disadvantages.  There  ap- 
pears to  t)e  a  quite  general  agreement  among  many  of  the 
presumably  greatest  experts  that  we  have  on  money  mat- 
ters and  who  have  replied  to  my  letters.  Even  the  Secre- 
tary of  Agriculture  himself  gave  devaluation  very  little  credit 
Indeed  for  the  rise  in  prices  of  agricultural  products. 

The  temporary  suspension  of  the  gold  standard  was 
harmless  and  probably  necessary:  but  the  Joke  of  it  is  that, 
after  condemnation  of  the  previous  administration  on  the 
same  line.  $750,000,000  of  gold  l)onds  were  sold  to  the  people 
by  the  present  administration  immediately  after  we  went 
off  the  gold  standard.    This  would  seem  to  t>e  an  attempt 


I  to  tell  the  people  that  the  action  was  only  temporary,  that 
it  was  really  purposed  to  go  back  on  the  gold  standard.    If 
that  was  not  the  object,  it  was  a  very  peculiar  piece  of  busl- 
,  ness  to  sell  bonds  with  the  gold  clause  still  included.    But 
:  the  final,  real  secret  of  all  this  tinkering  with  money  came 
;  out.    It  was  done  to  raise  prices.    The  R.  F.  C.  money  was 
used  to  buy  gold,  foreign  and  domestic,  to  hoard  in  the 
Treasury .    Speculators   sold    our   dollars   short.     This   re- 
sulted in  great  loss  to  the  foreign  holders  of  our  securities. 
We  seemed  to  argue  "What  of  it?     Suppose  you  did  buy  our 
domestic  securities  and  you  did  lose?     You  should  take  your 
chances  as  we  did."    This,  even  though  they  had  to  accept 
I  our  devalued  dollars  when  the  funds  were  transferred  into 
j  their  own  currency.    "Hiey  are  still  seeking  the  opportvmlty, 
I  may  say,  to  sue  us  in  connection  with  these  operations. 
Our  importers  of  foreign  goods  were  penalized.    The   ex- 
pectation of  large  exirarts,  as  is  well  known,  proved  a  dismal 
disappointment. 

There  are  many  more  features  that  I  should  like  to  explain 
to  the  gentlemen  who  are  interested,  but  I  shall  have  to 
include  these  in  the  extension  of  my  remarks. 

As  I  have  stated,  this  devaluation  penalized  our  importers 
of  foreign  goods,  as  it  now  took  nearly  twice  as  many  of  our 
new  dollars  to  purchase  them. 

It  penalized  our  innocent  personnel  in  the  Foreign  Service, 
and  we  were  obliged  to  make  compensatory  adjustments  in 
their  salaries.  Some  five  million  additional  dollars  have  had 
to  be  appropriated  even  for  the  year  1937. 

To  be  sure,  domestic  prices  did.  to  some  extent,  increase; 
but  this  was  not  due  so  much  to  the  devaluation  of  the 
dollar  as  to  the  natural  processes  of  recovery  and  the  alpha- 
betical soup  being  stirred  in  Washington.  Devaluation  came 
soon  after  Congress  convened  in  1934,  its  primary  purpose 
l)elng  to  help  raise  prices.  On  January  31  of  that  year  $1 
bought  23.22  grains  of  gold.  One  day  later,  on  February 
1,  $1  bought  13.7  grains. 

The  crazy  gold-purchase  plan  and  this  devaluation  are, 
alike,  without  precedent  in  history  or  recognition  in  mon- 
etary theory.  As  a  result,  recovery  is  wandering  about  in 
an  impenetrable  fog  of  currency  legislation,  the  real  meaning 
of  which  no  man  knows. 

The  principle  of  the  gold  standard  had  worked  satisfac- 
torily for  so  long  previous  to  the  World  War  that  most 
nations  hurriedly  returned  thereto.  However,  owing  to  scar- 
city of  gold,  devaluation  became  necessary  in  order  to  main- 
tain prices.  Prance  devalued  5  to  1.  The  United  States. 
Great  Britain,  and  other  nations  preferred  devaluation  of 
commodity  prices.  At  a  price  of  $20.67  per  ounce,  little  new 
gold  was  mined.  Between  1923  and  1928  billions  of  Ameri- 
can money  was  loaned  abroad.  When  this  flow  was  stopped, 
the  prosperity  of  European  nations  declined  rapidly.  At  the 
Genoa  Conference  in  1922  nearly  all  European  nations 
readopted  the  gold  standard. 

In  1930  France  and  the  United  States  began  withdrawal 
of  their  funds  from  the  Central  Powers.  When  Austria  and 
Germany  announced  their  customs  union  in  March  1931. 
France  withdrew  her  balances  in  Vienna,  and  this  was  largely 
responsible  for  the  collapse  following  immediately  there- 
after. On  May  11,  1931,  Austria  was  forced  to  beg  for 
assistance  and  various  countries  loaned  her  thirty-five  and 
one-half  millions.  The  reconstruction  of  Germany  had  been 
largely  financed  by  six  and  eight-tenths  billions  of  foreign 
loans.  The  withdrawals  from  that  country  in  July  1931 
amounted  to  one  and  one-half  billions,  and  her  citizens 
withdrew  their  own  fimds  and  invested  them  in  other 
currencies. 

This  tide  swept  all  before  it  until  President  Hoover 
arranged  the  moratorium  on  reparations  and  war  debts. 
France,  however,  hesitated  until  it  was  too  late  to  accom- 
plish the  desired  results.  On  July  13.  1931.  there  was  a 
run  on  all  London  banks.  Thus  we  see  that  the  situation 
In  Austria  created  panic  all  over  the  world.  London  stood 
firm,  but  France  withdrew  her  balances  from  Britain  and 
her  deposits  dwindled  at  a  terrific  j>ace.  J.  P.  Morgan 
formed  a  s3mdicate  and  attempted  to  save  the  situation,  but 
again  too  late.    In  2  months  London  had  lost  one  and  seven- 
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tenths  billions,  two  himdred  and  seventy  millions  of  which 
was  In  gold.  She  gave  up,  dragging  most  of  the  world  after 
her.  TTiere  was  a  scramble  to  withdraw  funds,  no  matter 
wfeere  they  were.  Many  European  covmtries  and  nearly  all 
South  American  countries  suspended  payment.  Thirty  na- 
tions abandoned  the  gold  standard.  The  United  States 
exported  in  September  and  October  three-fourths  of  a  bil- 
lion in  gold.  We  had  a  plentiful  supply,  amounting  to  about 
five  billions,  and  the  flow  of  gold  did  us  but  little  harm,  and 
it  soon,  in  a  measure,  retiirned. 

Many  Incidents,  such  as  the  collapse  of  Kreuger  and  Toll, 
the  threat  of  the  Goldsborough  bill,  our  unbalanced  Butfeet. 
and  short-term  txjrrowings  by  our  Government,  again 
brought  about  gold  withdrawals,  not  only  from  other  coun- 
tries but  from  our  own  citizens.  Mr.  Hoover,  at  that  time, 
stated  that  it  appeared  that  we  were  only  2  weeks  away 
from  going  off  gold.  This  statement  brought  the  scorching 
denunciation  from  Senator  Glass,  fully  concurred  In  by  Mr. 
Roosevelt.  We  had,  however,  but  little  worrj  over  Euro- 
pean balances  deposited  with  us.    They  were  not  large. 

Our  own  people,  sensing  insecurity,  withdrew  one  tillllon 
in  cash  In  the  year  ending  October  31,  1932.  Nevada  de- 
clared a  bank  holiday.  The  MQchigan  moratoriima  followed 
in  February  1933  and  over  nearty  the  entire  country  came  a 
nin  on  our  own  banks  and  more  than  one  and  one-half  bil- 
lions in  gold  and  gold  certificates  were  withdrawn,  largely 
for  hoarding.  Then  followed  the  bank  holiday  over  the 
whole  land.  Frightened  by  threats  of  the  Government,  the 
citizens  returned  their  gold  to  the  banks.  Greatly  to  our 
discredit  we  placed  an  embargo  on  gold. 

Finally  the  Thomas  inflation  amendment,  giving  the  Presi- 
dent power  to  reduce  the  gold  content  of  the  dollar  50  per- 
cent, was  passed.  The  gold-payment  clatise  on  all  public 
and  private  debts  was  outlawed.  Later  the  London  Confer- 
ence was  called  for  the  summer  of  1933.  Our  President 
refused  to  cooperate  with  a  view  to  stabilization.  On  June 
30.  1934,  the  Gold  Reserve  Act  was  passed  and  the  President 
devalued  the  dollar  to  59.06.  T^e  act  not  only  abandoned 
a  fixed  price  for  gold  and  refused  redemption  in  gold,  but 
provided  that  the  President  could  vary  the  value  of  the  dol- 
lar as  he  might  deem  it  advisable,  down  to  50  percent.  He 
has  this  power  imtil  January  1937,  and  constant  teetering  of 
the  dollar  will  continue. 

At  the  price  of  $35  per  ounce  gold  mining  has  not  been 
greatly  stimulated.  Of  the  $42,000,000,000  gold  supply  in 
the  world  but  twenty-two  billions  are  available  for  monetary 
purposes.  The  United  States  has  ten  billions;  Prance,  four 
and  one-half  Wllioos;  Great  Britain,  one  and  six -tenths  bil- 
lions; Russia,  eight  himdred  and  forty  millions;  Spain,  seven 
hundred  and  thirty  millions;  Belgium,  six  hundred  miliiwis; 
leaving  only  three  and  seven-tenths  billions  for  the  other  44 
nations,  including  Great  Britain's  dominions.  Germany,  a 
really  great  country,  has  but  thirty-five  millions.  Today  we 
can  transfer  gold  only  to  those  countries  still  on  the  gold 
standard,  meaning  only  France  and  the  Netherlands.  If,  and 
when,  these  two  countries  go  off  gold,  useless,  indeed,  would 
that  commodity  seem  to  be.  All  currencies  must  eventually 
be  reduced  to  a  common  denominator  for  exchange  with  all 
countries;  but  under  present  conditions,  why  pay  out  cur- 
rency at  $35  an  ounce  for  such  an  apparently  useless 
product? 

Most  nations  have,  on  the  whole,  held  to  the  gold  standard 
for  decades.  It  has  proved  its  worth,  and  Is  far  superior  to 
any  other  standard  yet  devised.  Necessity  of  temporarily 
abandoning  gold  or  placing  embargoes  is  acknowledged. 
Friendly  nations  could,  seemingly,  readjust  such  lack  of 
proper  distribution  when  other  countries  are  adversely 
affected.  Managed  currencies  in  the  hands  of  changing  gov- 
ernments and  pontics  destroy  confidence  of  their  citizens. 
They  refuse  to  Invest  at  such  risks  of  constantly  changing 
values.  A  body  such  as  the  Federal  Reserve  Board,  non- 
political,  with  certainty  of  long  tenure  of  office,  subject  only 
to  impeachment,  may  be  the  only  agency  to  be  entrusted  with 
our  monetary  policies. 

The  onslaught  on  our  Supreme  Court  bodes  111  because  of 
the  dangerous  criticians  leveled  at  it  not  only  from  the  dis- 


appointed bureaucrat  but  from  those  seated  in  high  places, 
whose  opinicms  carry  great  weight  among  the  masses  of  our 
people. 

The  advantages  may  be  stmimarized  as  follows:  It  enabled 
banks  to  operate  without  fear  that  deposits  would  be  drawn 
down.  We  are  now  fiooded  with  gold,  and  great  reserves 
have  been  created,  providing  easy  borrowing  by  the  Govern- 
ment at  low  interest,  with  the  same  advantage,  supposedly, 
to  private  borrowers.  The  Treasury  profited  by  a  $2,000,000- 
000  stabilization  fund  and  by  about  another  billion  added  to 
its  cash  balance.  It  resiilted  in  a  slight  rise  in  farm  prices, 
and  may  possibly  have  helped  industry,  but  this  Is  debatable. 
The  moral  advantage  can  be  summed  up  in  that  people  now 
take  more  interest  in  monetary  manipulation. 

The  disadvantages:  The  amount  of  the  devaluation  was 
altogether  too  much.  Although  iMX)tecting  our  dollar,  it  put 
foreign  currencies  under  terrific  strain,  forcing  further  de- 
valuation on  their  part  and  a  lurther  and  disastrous  maldis- 
tribution of  gold  in  the  world.  It  makes  Oovemment  spend- 
ing too  easy  and,  even  now  under  the  present  new  Banking 
Act,  hard  for  Federal  Reserve  control.  It  created  too  large 
a  fund  for  Qovemment&l  manipulation.  It  will  be  a  constant 
temptation  for  another  dose  of  watering.  Great  hopes  and 
promises  of  increased  exports  have  dismally  failed.  Loans 
for  industry  and  investments  are  frightened  and  refuse  to 
perform  tiieir  functions.  There  has  been  a  loss  of  interna- 
tional prestige  and  good  wiU.  It  has  lost  us  our  opportunity 
to  supplant  Great  Britain  in  the  financial  world.  Above  all. 
as  a  result  of  it,  we  have  lost  domestic  confidence  in  our  own 
Federal  Government.  The  disadvantages  far  outweigh  the 
advantages.  The  United  States  was  not  forced  off  the  gold 
standard,  as  was  Britain  in  1931.  Our  devaluation  was  de- 
liberate and  overexcessive.  It  has  brought  about  competitive 
devaluation  throughout  the  world.  Only  by  economic  con- 
ferences and  agreements  among  all  the  larger  countries  can 
stability  and  confidence  again  be  brought  about.  No  living 
man  can  answer  as  to  what  results  can  be  expected  and  what 
may  be  In  store  for  us. 

The  great  question  in  the  financial  world  is,  "Has  the 
gold  standard  gone  for  good?"  However,  we  are,  in  a  sense, 
still  on  that  standard,  and  gold  can  still  be  exported  to 
France  and  the  Netherlands,  which  still  hold  to  that  stand- 
ard, and  fOT  direct  purchases  of  silver  by  the  Government, 
"nie  present  monetary  plan  is  only  a  makeshift.  Few  know 
much  about  money,  and  there  is  but  little  agreement  among 
financial  experts.  Who  will  be  the  future  advisers  to  the 
President?  Events  affecting  this  vital  matter  may  come 
rapidly. 

Certainly  there  now  seems  to  be  a  plentiful  supidy  of 
money,  but  credit  is  still  laggmg.  Those  who  have  money  to 
Invest  watch  the  future  with  apprehension.  For  another 
year  they  will  be  at  the  mercy  of  the  President  and  his  ad- 
visers. Pear  of  inflaUon,  as  is  now  evidenced  in  the  «tock 
market,  is  In  the  hearts  of  the  people.  Demand  is  con- 
stantly made  by  inflationists  for  additional  devaluation  in 
the  hope  of  further  raising  prices,  in  the  face  of  the  almost 
complete  failure  of  such  devaluation  heretofore,  both  as  to 
having  any  effect  in  producing  any  considerable  raise  in 
prices  or  in  the  expwt  of  our  commodities.  Our  «nployees 
and  representatives  abroad  are  still  forced  to  ask  for  more 
dollars  to  live  in  those  coui^ries,  which  is  a  matter  of  no 
little  humiliation  to  us. 

Having  traveled  safely  an  accustomed  road  for  many 
years,  it  comes  as  somewhat  of  a  shock  to  find  that  a  con- 
necting and  important  bridge  has  suddenly  collapsed.  I*t 
us  be  satisfied  to  temporarily  suffer  inconvenience  and  fol- 
low temporary  detours  which  get  us  back  an  the  well-tried 
path  as  soon  as  possible.  Let  us  not  suddenly  decide  that 
an  absolutely  new  route  must  be  mapped  out,  of  such  nature 
that  engineers  cannot  agree  as  to  its  dangers,  its  costs,  and 
its  ultimate  destination. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  I  yield  5  min- 
utes to  the  gentleman  from  Missouri  IMr.  CochbajiL 

Mr  COCHRAN.  Mr.  Chairman,  I  rise  at  this  Ume  to  pay 
a  brief  tribute  to  Brig.  Gen.  Charles  R.  Krauthoff.  United 
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states  Army,  retired,  who  passed  away  Monday  evening  at 
the  Walter  Reed  HospltaL  General  Krauthofl  was  bom  iii 
St.  Louis,  the  city  which  I  have  the  honor  in  part  to  repre4 
sent.    He  was  72  years  of  age  at  the  time  of  his  death. 

On  Augtist  13,  1884,  General  KrauthoCf  enlisted  in  th* 
Army  as  a  private  and  was  assigned  to  duty  with  the  Second 
Artillery.  He  served  during  the  Spanish -American  War  anfi 
in  the  Philippine  Insurrection.  He  likewise  served  on  the 
Mexican  border  and  at  the  outbreak  of  the  World  War  wa$ 
sent  to  France.  For  "exceptionally  meritorious  and  dlstin^ 
guished  services"  he  was  awarded  the  Distinguished  Service 
Medal.  He  was  also  decorated  by  many  foreign  government^. 
Being  a  personal  friend  of  General  Krauthoff.  I  have  been 
his  guest  on  numerous  occasions.  He  was  not  of  the  type 
who  liked  to  talk  of  his  achievements,  but  he  showed  me  at 
one  tinrie  no  less  than  12  decora  tic  ns  he  haci  received  Ki 
his  lifetime,  as  well  as  many  letters  of  cwnmendation  fof 
his  work. 

A  list  of  the  decorations  ajid  medals  received  by  General 
KrauthoCr  follows: 

United  States  decorations  and  campaign  medals:  Distinh 
guished  Service  Medal.  Prance;  Victory  Medal,  Prance,  19171- 
1920;  Campaign  Medal.  Spanish- American  War;  Campaign 
Medal.  Philippine  Insurrection. 

Foreign  orders  and  decorations:  Commander.  Order  of  thie 
Crown,  Belgium:  officer  of  the  Legion  of  Honor.  Pranc^; 
grand  officer  of  the  Order  of  the  Crown.  Rumania;  officer  0f 
the  Order  of  the  White  Eagle,  Servia;  Order  of  St.  Savi, 
Yugoslavia  (Kmgdom  of  the  Serl>s,  Croats,  and  Slovenes >i; 
Societe  de  la  Croix,  Rouge,  Balkans.  1389;  silver  medal  fqr 
bravery,  Montenegro;  Cavalier  of  the  Order  Restitutia, 
Poland.  i 

General  Krauthoff  happened  to  be  on  duty  on  the  wgt 
coast  at  the  time  of  the  San  Francisco  earthquake,  and  hp 
was  designated  by  the  Secretary  of  War  to  have  charge  Of 
extending  relief  to  those  who  suffered  sls  a  result  of  th^t 
disaster.  For  this  work  he  was  commended  not  only  by  the 
people  and  officials  of  San  Francisco  but  likewise  by  his 
superiors. 

He  always  referred  to  his  experience  in  the  Army  as  a|i 
example  as  to  the  opportunity  an  enlisted  man  had  whio 
would  devote  his  life  to  the  service.  I  have  heard  him  saty 
that  never  in  his  career  was  he  deprived  of  recognition  tio 
which  he  was  entitled  because  he  came  from  the  rank$. 
The  advantage  that  one  has  by  reason  of  the  education  tifi 
receives  at  the  Military  Academy  cannot  be  underestimate4. 
but  in  my  opinion,  one  with  practical  experience  who  starts 
at  the  bottom  makes  just  as  good  a  soldier  and  an  officer 
as  the  one  who  has  been  fortunate  enough  to  receive  an  ap- 
pointment to  the  Military  Academy.  I  should  like  to  see  a 
law  by  which  a  certain  number  of  enlisted  men  would  l|e 
advanced  to  the  commissioned  grade  annually. 

General  Krauthoff  had  an  outstanding  personality,  am 
up  to  a  few  weeks  t)efore  his  death  he  could  be  found  4t 
his  hotel  in  Washington,  entertaining  his  friends  with  14- 
teresting  stories. 

Funeral  services  will  be  held  tomorrow  morning,  widi 
burial  in  Arlington  Cemetery,  with  full  military  honors,  ge 
was  a  credit  to  the  city  oi  his  birth,  his  State,  as  well  as  io 
the  Nation,     f  Applause.] 

Mr.  TABE31.  Mr.  Chairman,  I  yield  2  minutes  to  the  gen- 
tleman from  New  York  [Mr.  Cclkin]. 

Mr.  CULKIN.  Mr.  Chairman,  several  days  ago  I  callod 
the  attention  of  the  Memt}ers  of  the  House  to  the  fatal  effects 
of  the  Canadian  treaty  upon  American  agriculture.  This 
treaty  went  into  effect  on  January  1,  and  we  now  have  a 
complete  report  of  the  first  30  days'  operation. 

Mr.  Chairman.  I  ask  unanimous  consent  to  extend  n^ 
remarks  in  the  Rzcoro  at  this  point. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
gentleman  from  New  York? 
There  was  no  objection. 
IfCr.  CULKIN.    This  table  tells  the  story  of  the  increased 
Imports  from  Canada  brought  in  under  the  Canadian  trade 
agreemenk  i 
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Mr.  Chairmnn,  may  I  say  that  these  figures  covering 
the  first  month  of  the  operation  of  this  treaty  show  that 
agriculture  was  laid  on  the  altar  of  foreign  trade.  It  was 
sold  "down  the  river"  or  rather  "across  the  Lakes."  This 
treaty  will  result  in  disaster,  not  only  to  dairymen,  but 
to  practically  every  phase  of  American  agriculture.  Pork, 
cattle,  cheese,  horses,  turnips,  potatoes,  fresh  beef,  bacon, 
wool,  and  poultry  are  involved;  and,  of  course,  the  Canadians 
have  not  got  in  their  stride  as  yet.  They  did  not  know  in 
connection  with  the  last  crop  season  that  this  treaty  was  to 
be  the  tariff  between  our  country  and  theirs.  It  is  a  fair 
estimate  that  Canadian  agricultural  exports  into  this  coun- 
try will  increase  more  than  fifty  millions  this  year.  This 
volimae  of  exports  will  break  down  the  farm  price  structure, 
and  the  eastern  and  northern  farmer  and  midwestern  farmer 
will  be  destroyed.  His  situation  has  been  neglected  by  the 
administration.  Under  this  Canadian  trade  agreement  the 
administration  is  engaged  in  wrecking  him. 

I  now  call  upon  the  President.  Mr.  Chairman,  in  view  of 
the  already  fatal  and  disastrous  effects  of  this  treaty,  to 
make  good  the  promise  he  made  to  the  people  at  the  time 
the  treaty  was  promulgated,  to  recall  and  annul  this  in- 
iquitous enactment.     [Applause.] 

Mr.  TABER.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Ohio  [Mr.  Hollister]. 

Mr.  HOLLISTER.  Mr.  Chairman.  I  want  to  make  a  few 
observations  today  on  the  present  attitude  toward  the  Su- 
preme Court. 

When  the  A.  A.  A.  decision  came  down  on  January  G,  a 
terrific  storm  of  abuse  was  loosed  against  the  Court  from  a 
great  number  of  soxirces.  This  lasted  imtil  February  17, 
when  the  decision  came  down  in  the  T.  V.  A.  case,  but  since 
that  time  I  have  not  heard  the  Supreme  Court  mentioned 
except  in  tones  of  great  commendation.  What  is  the  reason 
for  this?  Can  it  be  that,  perhaps,  the  objections  to  the 
Supreme  Court  are  not  made  as  a  matter  of  principle,  but 
because  partlciilar  individuals  did  not  want  their  pet  meas- 
ures put  out  of  their  misery? 

Now  that  we  have  a  calm  period,  a  period  in  which  no 
one  is  condemning  the  Supreme  Court,  is  it  not  perhaps  wise 
to  give  some  little  thought  to  the  history  behind  the  attacks 
which  have  been  made  on  the  Court  from  time  to  time? 

This  is  not  the  first  time  that  storms  of  abuse  have  been 
leveled  against  the  Supreme  Court,  This  has  been  its  his- 
tory almost  from  the  time  it  was  organized-  Since  the 
case  of  Marbury  against  Madison,  decided  in  1803,  when 
Marshall  first  announced  that  the  Supreme  Court  had  the 
right  to  declare  an  enactment  of  Congress  unconstitutional, 
there  have  been  storms  of  protest  against  actions  of  the 
Court,  which  have  swept  over  the  country.  There  have  been 
lulls  for  a  few  years,  and  then  the  storm  would  arise  again. 

Before  we  finish  this  session  of  Congress  there  may  be 
other  decisions  of  the  Supreme  Court  on  basic  constitutional 
questions  and  some  of  the  laws  which  we  have  been  passing 
in  the  last  few  years  may  be  held  xinconstitutiwiaL  I  hope 
and  pray  that  when  that  time  comes,  irrespective  of  which 
way  these  decisions  may  go,  those  who  criticized  the  Court 
so  viciovisly  from  January  6  to  February  17,  and  who  have 
been  so  quiet  since  that  time,  will  remain  equally  quiet  and 
i  realize,  finally,  that  the  Supreme  Court  is  holding  the  bal- 
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ance   between   the   various   branches   of   Government,   and 
deciding  the  cases  according  to  the  basic  law  of  the  land. 

At  the  time  of  the  Civil  War  there  was  a  storm  of  protest 
over  the  Dred  Scott  decision.  Right  after  the  Civil  War. 
when  the  Court  stood  fast  against  the  encroachments  of 
the  rabid  reconstructionists  against  personal  liberties  in  the 
South,  there  was  criticism  of  the  Supreme  Court.  Tliere 
was  criticism  of  the  SujM^me  Court  over  the  Legal  Tender 
cases.  There  has  been  criticism  of  the  Court  with  respect  to 
labor  cases,  with  respect  to  antitrust  cases,  and  recently  be- 
cause some  of  the  New  Deal  laws  have  felt  the  stem,  forbid- 
ding hand  of  this  Court. 

Let  me  bring  out  another  aspect  of  the  situation,  and  that 
is  that  in  the  history  of  the  Court,  it  has  been  bitterly  con- 
demned by  the  supporters  of  diametrically  opposed  theories 
of  Government.  There  have  been  times  when  it  was  ac- 
cused, first  of  leaning  too  much  toward  federalism,  as  in 
the  entire  early  history  of  the  Court  when  it  was  establish- 
ing the  strength  of  the  Federal  Government,  while  today,  on 
the  contrary,  the  criticism  is  that  they  are  standing  in  the 
way  of  the  assertion  of  power  by  the  Federal  Government 
and  iKotecting  too  greatly  the  rights  of  States  and  the  rights 
of  individuals. 

During  the  30's  and  40's  there  were  several  cases  in  which 
the  rights  of  corporations  were  involved  and  a  protest  went 
out  that  because  of  certain  decisions,  pcirticularly  the  Charles 
River  Bridge  case  and  the  West  River  Bridge  case,  the 
Supreme  Court  had  forgotten  property  rights  and  was  taking 
away  property  without  due  process  of  law.  A  few  years  later, 
on  the  contrary,  in  the  Bank  Tax  Exemption  case,  the 
Supreme  Court  was  attacked  because  it  was  said  that  it  was 
corporation  ridden. 

•nie  same  thing  has  been  true  with  respect  to  the  anti- 
trust cases.  The  first  decisions  of  the  Court  apparently  were 
against  the  antitrust  laws.  Later,  however,  as  decisions  the 
other  way  followed,  the  iwx^tests  which  arose  on  one  side  sub- 
sided, while  ttiose  who  felt  the  other  way  immediately  began 
to  complain  utterly. 

I  am  tnring  to  bring  out  that  when  first  a  group  with  one 
viewpoint  protests  and  shortly  thereafter  another  group  with 
opposite  viewpoint  protests  against  the  decisions  of  the  Court. 
perhaps,  after  all,  the  Court  is  really  deciding  these  cases  as 
they  should  be  decided — that  is,  according  to  the  basic  law 
of  the  land. 

Always  there  has  been  the  cry  which  we  have  heard  lately 
most  vociferously,  that  the  Court  has  no  right  to  declare  laws 
unconstitutional.  I  have  listened,  I  suppose,  10  or  15  times 
in  the  last  few  weeks— prior,  of  course,  to  February  17— to 
Members  who  have  arisen  and  stated  that  the  siiggestion  that 
the  Court  should  have  the  right  to  declare  laws  unconstitu- 
tional was  brought  up  in  the  Constitutional  Convention  and 
was  there  specifically  disapproved.  I  have  therefore  looked 
into  this  to  see  if  there  is  any  truth  in  the  contention.  In 
every  case  tt  will  be  found  that  the  suggestions  which  were 
I^aced  before  the  Convention  were  not  that  the  Supreme 
Court  should  have  the  right  to  declare  laws  unconstitutional 
but  that  the  Supreme  Court  should  have  the  rl^t  of  veto  on 
legislation  of  Congress.  This  was  suggested  by  various  dele- 
gates and  was  debated,  and  it  was  very  properly  decided  that 
the  Court  should  not  have  the  right  to  veto  all  legislation — 
that  is.  should  not  have  the  right  to  pass  on  policy  as  well  as 
on  constitutionality,  but  In  no  case  was  the  question  directly 
presented  that  the  Supreme  Court  ^lould  have  the  rigiit  to 
declare  laws  unconstitutional.    It  was  presumed. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HOLLISTER.    I  yield. 

Mr.  CHRISTIANSON.  Is  it  not  the  fact  that  at  that  time 
the  precedents  had  been  established  in  all  of  the  States,  or  at 
least  in  most  of  the  States,  and  the  State  supreme  courts  had 
exercised  the  power  and  the  right  to  declare  legislative  acts 
unconstitutional  ? 

Mr.  HOLLISTER.  I  am  pleased  that  the  gentleman  has 
raised  that  question,  because  that  is  the  very  next  point  I  was 
going  to  cover. 


Mr.  CHRISTIANSON.  And  the  framers  of  the  Federal 
Constitution,  of  course,  assumed  that  the  Supreme  Court  of 
the  United  States  would  have  the  same  right  and  the  same 
power  with  relation  to  Federal  legislation. 

Mr.  HOLLISTER.  During  the  colonial  period,  in  almost 
every  one  of  the  Colonies,  the  supreme  courts  of  the  Colonies, 
or  whatever  they  may  ha^T  been  called  at  that  time,  had 
before  them  legislation  passed  by  the  legislatures  of  the 
Colonies  which,  in  very  many  cases,  were  violatiwis  of  the 
basic  charters  under  which  the  CcAonies  were  organized. 

In  all  cases  where  such  laws  encroached  upon  these 
basic  diarters  the  courts  declared  them— perhaps  they  did 
not  use  the  word  "unconstitutional" — but  they  held  such 
laws  were  void  because  not  in  accordance  with  the  Iwisic 
law.  So  the  framers  of  our  Constitution  adopted  this 
theory  as  a  matter  of  course. 
Mr.  CHRISTIANSON.  Will  the  gentleman  yield? 
Mr.  HOLLISTER.     I  yield. 

Mr.  CHRISTIANSON.  So  if  the  framers  of  the  Consti- 
tution had  not  wanted  the  Supreme  Court  to  have  that 
power  they  would  have  prohibited  it. 

Mr.  HOLLISTER.  Undoubtedly.  What  is  the  Constitu- 
tion after  all?  The  Constitution  is  not  simply  a  piece  of 
paper  with  writing  on  it.  The  Constitution  is  the  law — it 
is  the  basic  law.  It  is  the  law  that  the  people  themselves 
have  written,  and  it  is  the  law  under  which  the  Federal 
system  was  constituted.  It  is  the  law  under  which  the 
Colonies  conditioned  their  entrance  into  the  new  federation 
of  States. 

A  court  Is  for  the  purpose  of  adjudicating  disputes  be- 
tween litigants,  and  in  ccwmection  with  this,  expounding  the 
law  applicaWe  to  the  facts.  The  courts  must  of  necessity 
expound  the  Constitution,  which  is  the  basic  law.  Another 
duty  of  the  court  is,  of  course,  to  make  decisions  where 
there  is  a  conflict  in  the  laws. 
Mr.  HARLAN.  Will  the  genttenan  yield? 
Mr.  HOLLISTER.     I  yield. 

Mr.  HARLAN.  I  agree  with  what  the  gentleman  has  said 
about  the  Constitution,  but  may  I  ask  the  gentleman  this: 
All  these  questions  that  have  come  to  the  Supreme  Court 
rec«itly  have  been  as  to  what  is  meant  by  certain  terms  as 
"commerce  between  the  States",  the  "general  welfare",  and 
so  forth. 

Mr.  HOLLISTER.  Will  the  gentleman  please  ask  his 
question,  as  I  have  but  little  time. 

'  Mr.  HARLAN.  Where  there  Is  a  dUTerence  of  opinion 
as  to  Indefinite  terms,  not  in  basic  terms,  does  the  gentle- 
man think  that  the  Supreme  Court  is  superior  or  is  greater 
than  the  Legislature,  that  Its  opinion  as  to  definitions  and 
terms  is  superior  where  there  is  conflicting  language? 

Mr.  HOLLISTER.  The  members  oi  the  Supreme  Court 
are  selected  for  their  wisdom,  Judgm«it,  and  experience. 

If  Mxere  is  a  conflict.  In  the  opinion  of  the  Supreme  Court, 
between  the  batic  law  of  the  country  and  the  law  as  laid 
down  by  the  Legislature,  It  must  in  the  nature  of  things 
be  resolved  in  favor  of  the  basic  law.  As  a  matter  of  logic. 
It  seems  to  me  that  unless  this  Is  the  case  the  Constitution 
becomes  nothing  but  the  scrap  of  paper  which  we  all  know 
it  is  not.  It  means  that  there  is  no  use  in  having  a  Consti- 
tution, and  that  it  might  just  as  well  be  disregarded,  be- 
cause it  means  that  the  Legislature  may  any  day  completely 
rewrite  the  Constitution  and  therefore  that  it  ceases  to 

exist. 
Mr.  DOBBINS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOLLISTER.     Yes. 

Mr.  DOBBINS.  Does  the  gentleman  feel  that  the  term 
or  expression  "general  welfare"  is  a  term  of  such  definite 
legal  meaning  that  the  ojMnion  of  the  Supreme  Court  is 
more  to  be  respected  than  the  opinion  of  the  legislature? 

Mr.  HOLLISTER.  Mr.  Chairman,  the  gentleman  is  em- 
barking me  upon  a  discussion  to  which  I  riiould  have  to 
give  more  time  tlian  I  have  at  present. 

Mr.  DOBBINS.  Yet  that  is  tJie  point  upon  which  we 
have  heard  most  of  the  discussion  here,  is  it  not? 

Mr.  HOLLISTER.  Not  at  alL  I  would  like  to  discuss 
thaf  ^th  the  gentleman  at  some  other  time.     It  Is  too 
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large  a  subject  to  enter  Into  In  the  few  minutes  that  I  hav^ 

at  my  disposal.  ' 

Mr.   HANCOCK  of  New   York.    Mr.  Chairman,  will   thq 

gentleman  yield?  i 

Mr.  HOLLISTER.     Yes.  j 

Mr.  HANCOCK  of  New  York.     Is  it  not  proper  to  sa:^ 

that  the  Constitution  merely  is  a  statement  of  ccnditioni 

under    which    the    people    themselves    have    agreed    to    b€ 

governed? 
Mr.  HOLLISTER.    And  therefore  they  made  it  the  basK 

law  of  the  land.  i 

Mr.  SHANLEY.     Mr.  Chairman,  will  the  gentleman  srield^ 
Mr.   HOLLISTER.     I  would   rather  not  yield  further,   a4 
my  time  is  so  limited.    Let  me  quote  what  Hamilton  sai4 
with  respect  to  the  pnnciple  which  I  am  trying  to  elucidate^ 
in  one  of  his  articles  in  the  Federalist: 

There  U  no  position  which  depends  upon  clearer  principles  tha^ 
that  every  act  of  a  delegated  authority,  contrary  to  the  tenor  of 
the  commlaalon  under  which  It  la  exercised,  la  void.  No  leglalat 
tlve  act.  therefore,  contrary  to  the  Constitution  can  be  valid.  T<> 
deny  this  would  be  to  afllrtn  that  the  deputy  U  greater  than  hl| 
principal,  that  the  servant  Is  above  his  master,  that  the  Repret 
sentatives  are  superior  to  the  people  themselves,  that  men  acting 
by  virtue  of  powers  may  do  not  only  what  their  powers  do  not 
authorize  but  what  they  forbid. 

Mr.  Chairman,  when  there  are  objections  to  the  decision* 
of  the  Supreme  Court  there  are  three  ways  of  proceeding. 
We  may  proceed  by  usurpation,  we  may  proceed  by  nuUifica*- 
tion.  and  we  may  proceed  by  amendment  of  the  basic  law  of 
the  land.  There  are  now  before  the  two  Houses  of  Congress 
some  100  bills  and  resolutions,  some  taking  away  the  Jurisdic; 
tion  of  the  Court,  some  making  it  a  crime  for  a  Judge  tO 
decide  a  constitutional  question,  some  increasing  the  numbe>- 
of  Justices  of  the  Supreme  Court,  some  saying  that  there 
shall  be  more  than  a  majority  necessary  to  make  a  consti*- 
tutional  decision,  and  a  great  many  offering  to  amend  tht 
Constitution.  Let  me  touch  on  each  of  these  methods  i<i 
order. 

Usurpation  is  a  plain  disregard  of  the  laws  of  the  lan^. 
We  have  gone  rather  far  down  the  road  of  usurpation  i^ 
the  last  few  years.  We  have  passed  laws  which  most  of  up 
have  known  were  unconstitutional  at  the  time  we  passetl 
them.  We  have  back- tracked  to  some  extent  in  the  last  few 
weeks  when  we  repealed  the  Kerr  Tobacco  Act.  the  Bank^ 
head  Act.  and  the  Potato  Act.  We  should  back-track  eveti 
further,  of  course,  and  repeal  the  GufTey  law,  which  I  d 
not  l)elieve  many  people  think  today  can  possibly  be  uphel 
Our  recent  action  in  passing  the  so-called  s(^-conservatio! 
bill  last  week  was  as  flagrant  an  example  of  a  disregard 
the  Constitution  as  it  is  possible  to  conceive,  for  we  know  i|t 
is  not  only  subject  to  the  same  constitutional  objections  afs 
was  the  Agricultural  Adjustment  Act.  disapproved  by  the 
Supreme  Court  on  January  6,  but  it  also  violated  the  ruling^ 
of  that  Court  with  respect  to  delegated  authority  laid  dow^ 
last  year  in  the  hot-oil  case  and  the  N.  R.  A.  case. 

The  second  method  of  circumventing  the  power 
courts  to  declare  acts  of  Congress  unconstitutional 
nullification,  and  the  most  flagrant  nullification  suggestiot 
is  that  of  removing  from  the  Federal  courts  the  right  to  pas6 
on  constitutional  questions,  or  at  least  to  declare  an  act  of 
Congress  unconstitutional.  To  me  this  is  a  peculiarly  unt- 
Amencan  doctrine.  It  concedes  a  right,  but  takes  away  thf 
remedy.  True.  Congress  has  already  established  a  precedent 
for  this  in  the  legislation  adopted  last  summer  taking  awa}r 
the  right  to  sue  on  gold  obligations  of  the  Oovemment. 
after  the  Supreme  Court  had  declared  by  a  vote  of  8  to  ^ 
that  Congress  had  no  constitutional  power  to  declare  th^ 
gold  obligation  void.  j 

There  have  been  threats  of  other  similar  legislation  removf 
ing  the  right  to  recovery  when  the  individual  has  beei 
aggrieved  by  unconstitutional  acts.  There  has  been  mucb 
objection  to  the  granting  by  courts  of  injunctions  agains^ 
the  collection  of  taxes  which  are  alleged  to  be  illegal.  Di^ 
it  ever  occur  to  you  that  the  chief  reason  why  there  has  been 
such  wide  resourse  to  these  injunctions  is  because  the  litigan|t 
reaLzed  that  if  be  once  paid  the  illegal  tax  his  right  tc> 
recover  it  might  be  taken  away  by  removing  the  remedj. 
even  though  the  right  itself  should  be  recognized?    In  suc|i 


of   thi 
I  is  b^ 


cases  injunctions  are  manifestly  the  only  protection  against 
irreparable  injury. 

The  suggestion  that  has  been  made  in  certain  proposed 
legislation  that  Judges  who  declare  acts  of  Congress  uncon- 
stitutional shall  be  fined  or  lose  their  positions  is  an  even 
worse  evidence  of  the  nullification  doctrine.  These  sugges- 
tions recognize  that  the  judge  has  a  duty  to  perform,  but 
state  that  if  he  performs  it  he  shall  be  penalized.  This  is 
Judicial  intimidation  against  which  free  men  have  fought  for 
years. 

What  would  be  the  result  of  the  removing  from  the  courts 
the  right  to  declare  acts  of  Congress  constitutional?  It 
would  mean  that  bills  of  attainder  could  be  passed:  citizens 
could  be  subjected  to  unwarranted  search  and  seizure;  prop^ 
erty  could  be  taken  away  arbitrarily  without  due  process; 
taxes  could  be  levied  on  the  exports  of  States;  citizens  could 
be  tried  before  military  courts  without  the  protection  of 
habeas  corpus;  and  many  other  dictatorial  measures  could 
be  adopted  which  infringe  rights  which  free  men  have  held 
for  centuries;  and  nothing  could  be  done  about  it. 

And  what  happens  to  the  system  of  dual  jurisdiction? 
Under  the  Constitution  the  State  courts  must  regard  the 
Constitution  itself  as  the  basic  law.  If  we  remove  from 
Federal  courts  the  right  to  pass  on  constitutional  matters, 
this  affects  in  no  way  the  rights  of  the  State  courts;  and  we 
would  have  an  anomalous  situation  where  the  same  right 
might  be  adjudicated  differently  by  the  courts  of  last  resort 
of  different  States,  with  no  final  tribunal  to  decide  ultimately 
which  is  correct. 

The  suggestion  that  more  than  a  bare  majority  of  the 
Court  should  agree  before  a  statute  can  be  held  unconstitu- 
tional is  another  form  of  nullification — a  partial  one.  In- 
stead of  removing  the  jurisdiction  of  the  Court,  it  makes  it 
more  difficult  to  be  made  effective.  The  argument  is  fre- 
quently made  that  it  is  wrong  to  have  one  judge  in  a  five- 
to-four  decision  settle  the  outcome.  This  is,  of  course,  not 
the  case,  for  the  five  render  the  decision;  but  if  there  is 
anything  to  this  argument,  if  you  require  a  six-to-three 
decision,  or  a  seven-to-two  decision,  or  an  eight-to-one 
decision,  is  it  any  the  less  ultimately  the  decision  of  the 
one  judge  who  makes  the  necessary  majority?  Even  if  a 
unanimous  decision  of  the  Supreme  Court  may  be  required, 
still  one  judge  settles  the  case,  for,  if  that  one  should  decide 
the  other  way.  the  result  would  be  changed. 

A  law  passed  by  a  legislature  by  a  majority  of  one  is 
considered  as  solemn  and  binding  as  when  i>assed  by  unani- 
mous consent,  and  yet  in  July  1932  we  saw  an  important 
decision  made  by  the  House  of  Representatives  by  a  majority 
of  one,  and  that  one  the  Speaker,  who  cast  the  deciding 
vote.  I  am  referring  to  the  notorious  amendment  requiring 
publicity  for  Reconstruction  Finance  Corporation  loans  to 
banks,  to  which  a  great  many  people  attribute  the  beginning 
of  the  bank  panic. 

As  a  matter  of  fact  it  is  highly  doubtful  whether  all  these 
nullification  suggestions  are  constitutional  of  themselves. 
Those  who  wish  to  adopt  this  method  regiilarly  cite  a  num- 
ber of  Supreme  Court  cases  as  authority  for  the  constitu- 
tionality of  this  procediu^,  but  in  none  of  them  was  it  settled 
that  the  right  of  the  Federal  courts  to  pass  on  all  constitu- 
tional matters  should  be  removed.  It  is  probable  that  the 
Supreme  Court  would  say  that  the  litigant  must  have  at 
least  1  day  in  some  Federal  court  to  assert  rights  guaranteed 
to  him  by  the  basic  law  of  the  land,  and  it  is  also  probable 
that  the  Court  would  say  that  the  Court  itself,  and  not  the 
Legislature,  must  decide  whether  the  concurrence  of  a  bare 
majority  constitutes  a  decision  of  the  Court. 

It  might  be  appropriate  here  to  refer  to  the  suggestion 
that  the  Court  be  "packed"  in  order  that  certain  legislation 
might  be  passed.  It  is  a  tribute  to  our  sanity  that  no  one 
has  really  taken  this  suggestion  seriously.  When  the  time 
comes  that  the  Chief  Executive,  in  his  anxiety  to  secure  leg- 
islation which  is  in  violation  of  the  basic  law  of  the  land, 
fills  the  Court  of  last  resort  with  men  selected  because  he 
knows  beforehand  they  will  decide  the  way  he  wants  them 
to.  then  indeed  has  America  lost  much  of  her  ancient 
liberty. 
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On  critical  analysis  of  the  decisions  of  the  Supreme  Court 
since  its  organization  almost  a  century  and  a  half  ago,  does 
it  not  appear  that  the  criticisms  of  the  Court  arise  in  gen- 
eral, not  from  those  who  believe  as  a  matter  of  principle 
that  the  Supreme  Court  should  not  have  the  right  to  declare 
laws  unconstitutional,  but  chiefly  from  those  who  have  seen 
their  pet  legislative  schemes  declared  in  violation  of  the 
fundamental  law?  It  is  apparently  a  question  of  whose  ox 
Is  gored. 

Let  us  return  to  the  old  American  idea  of  fair  play.  The 
Constitution  is  the  law.  Judges  must  expound  the  law  as 
they  see  it.  Let  tis  get  the  best  judges  we  can,  and  then  play 
the  game  according  to  the  rules.  If  we  can  Improve  the 
game  by  modifying  the  rules  from  V.me  to  time  in  the  duly 
appointed  way,  let  us  do  so;  but  let  us  not  shout  to  kill  the 
umpire  when  he  decides  that  we  have  infringed  one  of  the 
rules.  It  may  be  that  tomorrow  we  shall  want  the  protection 
of  that  very  same  rule  and  that  very  same  umpire.  Do  not 
forget  that  the  umpire  is  a  specialist  and,  perhaps,  after  all 
he  is  right  and  we  are  wrong. 

Instead  of  condemning  the  Supreme  Court  when  it  may 
decide  that  a  particular  measure  in  which  we  are  interested 
is  unconstitutional,  let  us  thank  God  that  we  have  it  there 
to  hold  the  balances  even  and  to  administer  equal  Justice 
to  all. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  I  yield  now  to 
the  gentleman  from  Mississippi  [Mr.  FVjrdI. 

Mr.  FORD  of  Mississippi.  Mr.  Chairman,  the  favorable 
decision  of  the  Supreme  Court  of  the  United  States  in  the 
case  recently  before  the  Court  involving  the  Tennessee  Val- 
ley Authority,  and  decided  on  February  17  with  only  one 
of  the  nine  Justices  dissenting,  now  clears  the  way  for  fu- 
ture expansion  of  operations  that  have  already  brought 
cheap  electricity  into  many  homes  in  our  section. 

The  Court  declares  that  electrical  energy  generated  at 
dams  which  are  the  sole  jM-operty  of  the  United  States  can 
be  sold  by  the  Government  under  its  constitutionally  given 
authority  to  dispose  of  property  which  is  constitutionally 
acquired,  and  that  in  order  to  insure  a  wider  market  for 
the  stirplus  electrical  energy  so  produced  the  Government 
can  acquire  or  construct  transmission  lines  for  the  purpose 
of  reaching  consumers. 

Transmission  lines  carrying  cheap  electric  power  gener- 
ated by  the  Tennessee  Valley  Authority  are  already  In  12 
counties  of  northeast  Mississippi,  with  an  extension  into 
northern  Calhoun  County  now  authorized.  Immediate  ex- 
tension into  other  coimties  in  this  area  is  prevented  only 
by  a  stipulation  In  a  contract  entered  into  between  the 
Authority  and  the  Commonwealth  &  Southern  Corporation, 
holding  company  for  the  Mississippi  Power  Co.,  in  which  it 
is  provided,  among  other  things,  that  the  Tennessee  Valley 
Authority  will  not  invade  any  additional  territory  served  by 
the  Mississippi  Power  Co.  before  the  completion  of  Norris 
Dam  in  eastern  Tennessee,  with  3  months'  notice  being 
required  after  the  completion  of  that  dam.  It  is  estimated 
that  all  the  machinery  win  be  installed  at  this  dam  by 
July  1  of  this  year,  thus  removing  all  contract  restrictions 
by  October  1  and  permitting  the  Tennessee  Valley  Authority 
to  acquire  or  construct  lines  to  any  point  in  the  State  of 

Mississippi. 

The  city  of  Pontotoc  and  all  other  mxinicipalities  located 
in  Pontotoc  County,  in  my  district,  are  now  enjoying  cheap 
power  from  Wilson  Dam,  and  are  saving  $41,000  a  year 
over  the  rates  formerly  paid  the  power  compcmy  that  served 

them. 

When  I  came  to  Congress  the  construction  work  on  the 
rural  transmission  lines  In  Pontotoc  County  was  at  a  stand- 
still, and  had  been  in  that  condiUon  since  September  1934. 
I  lost  no  time  in  beginning  a  fight  to  bring  about  the  re- 
sumption of  this  work,  and  we  now  have  approximately  27 
miles  of  rural  electric  lines  in  the  county,  carrying  elec- 
tricity to  many  farm  homes  where  It  was  once  impossible  to 
obtain  it  at  any  price.  It  is  no  wonder  that  the  people  of 
Pontotoc  County  are  happy  over  the  situation.    They  pay 


$1  per  month  for  25  kilowatt-hours  of  electricity,  while  Cal- 
houn City,  a  few  miles  to  the  south,  hampered  by  the  provi- 
sions of  the  Commonwealth  &  Southern  contract  Just  men- 
tioned, pays  $2.13  for  the  same  amount  of  electricity. 

The  city  of  Okolona  in  Chickasaw  County  pays  75  cents  for 
25  kilowatt-hours  of  electricity,  while  Houston,  in  the  same 
county  and  shackled  in  the  same  way  as  Calhoun  City,  pays 
$2.13  for  the  same  amount  of  electricity.  I  frankly  consider 
my  efforts  In  bringing  this  power  and  this  saving  to  the  peo- 
ple of  Okolona  one  of  the  most  valuable  achievements  of  my 
first  year  in  Congress. 

I  am  glad  that  the  extension  of  the  lines  of  the  Pontotoc 
Association  from  Randolph  in  Pontotoc  County  to  Sarepta. 
Bruce,  and  Pittsboro  in  Calhoun  County  has  Just  recently 
been  authorized,  and  I  am  proud  of  the  assistance  I  gave  in 
securing  the  authMizatlon. 

Two  power  companies  operate  in  my  district — the  Missis- 
sippi Power  Co.  and  the  Mississippi  Power  L  Light  Co.  The 
Mississippi  Power  Co.  is  a  subsidiary  of  the  Commonwealth 
&  Southern  Corporation,  a  holding  company.  The  Missis- 
sippi Power  k  Light  Co.  is  a  subsidiary  of  Electric  Bond  It 
Share  Corporation,  also  a  holding  company. 

I  have  the  figures  on  the  rates  charged  by  these  companies 
in  20  towns  in  the  Fourth  Congressional  District  and  find 
that  the  average  price  for  all  Is  $2,335  per  month  for  25 
kllowatt-hotns.  "Hie  lowest  rate  in  any  Instance  is  $2.13  for 
25  kilowatt-hours,  while  in  eight  towns  the  rate  Is  actually 
$2.60.  With  T.  V.  A.  rates,  Okolona  pays  75  cents  for  25 
kilowatt-hours  at  the  same  time  Pontotoc  and  other  munici- 
palities in  Pontotoc  County  are  paying  $1,  in  comparison  to 
the  $2,335  average  rate  paid  the  companies  in  the  other 
localities  of  the  Fourth  District. 

Consumers  of  electricity  in  9  of  the  10  counties  in  the 
Fourth  District  now  receiving  service  from  the  power  com- 
panies would  realize  a  total  saving  of  approximately  $275,000 
a  year  if  Tennessee  Valley  Authority  power  were  made  avail- 
able to  them.  The  approximate  savings  in  the  various  coun- 
ties would  be:  Attala,  $48,000;  Calhoun.  $25,000;  Carron. 
$37,000;  Chickasaw,  $21,000;  Choctaw,  $23,000;  Grenada, 
$31,000;  Montgomery.  $28,000;  Webster,  $22,500;  and  Win- 
ston, $37,500.  The  amounts  stated  for  Attala  and  Chickasaw 
Counties  take  into  consideration  the  municipal  plant  at 
Kosciusko  and  the  Tennessee  Valley  Authority  power  already 
available  at  Okolona. 

The  savings  Just  mentioned  apply  to  each  year  for  present 
consumers  alone;  the  sum  of  $275,000  would  be  the  burden 
taken  frtnn  their  shoulders.  In  the  meantime,  those  who  do 
not  find  it  possible  because  of  its  extremely  high  price  to 
purchase  the  benefit  of  electricity  could  do  so  if  Uie  cost 
were  reduced  as  it  would  be  by  the  Tennessee  VaUey  Au- 
thority. Those  who  now  use  only  small  amounts  could  use 
a  much  larger  number  of  kilowatts  and  enjoy  many  benefits 
that  they  now  deny  themselves,  still  realising  a  saving. 

■mese  considerations  make  me  voy  eager  to  do  all  within 
my  power  to  bring  the  benefits  of  cheap  electrical  energy  to 
every  county  and  every  home  in  the  Fourth  Congressional 

District.  .  ..... 

I  have  not  overlooked  the  fact,  Mr.  Chairman,  that  my 
district  is  iKimarily  an  agricultural  aection.  and  I  take  pride 
in  the  sturdlness,  the  hMiesty,  and  the  integrity  of  its  citi- 
zens. I  am  sure  that  every  one  of  them  would  be  delighted  to 
see  more  industries  located  within  our  bm-ders,  affording  an 
opportunity  for  more  employees,  increasing  pay  rolls,  and 
providing  a  nearer,  more  profitable  outlet  for  the  raw  mate- 
rials produced  from  the  fann.  Labor  is  plentiful,  and  with 
cheap  power  there  can  be  no  doubt  of  the  great  industrial 
opportunities  that  would  be  created  right  in  our  midst. 

Through  Federal  aid  recently  secured  and  added  to  State 
funds,  Mississippi  is  to  make  great  strides  in  its  recently 
inaugurated  $40,000,000  road-building  program.  Important 
highways  through  the  Fourth  Congressional  District  are  to  be 
paved.  This,  in  my  opinion.  wUl  be  a  valuable  factor  m  Join- 
ing with  cheap  electrical  power  to  secure  greater  industriali- 
zation. 

Our  section  Is  especially  adapted  to  dairying  enterprises, 
and  the  coming  of  cheap  electrical  power  would  revolutionize 
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the  occupation  as  we  now  know  It.  Rural  electrification 
would  carry  the  power  right  to  the  farm  for  use  in  properly 
caring  for  and  handling  milk  and  other  dairy  products. 
Refrigeration  costs  would  be  next  to  nothing.  Peed  grinding 
could  be  done  on  the  farm  at  negligible  expense.  Creameries 
and  condensaries  could  operate  inexpensively  on  cheap  elec- 
tricity. 

Rural  electrification  is  one  of  the  chief  benefits  to  come 
from  Tennessee  Valley  Authority  extension  into  our  terri- 
tory. I  want  to  see  electric  lines  built  do'.vn  every  public 
road,  carrying  electricity  to  every  farm  home  at  a  price  the 
farmer  can  afford  to  pay.  This  WJl  bring  him  the  same  lights 
for  his  home  and  all  the  other  benefits  at  low  cost  which  are 
now  had  only  by  those  who  live  in  town  after  paying  an 
unreasonably  high  price. 

In  the  territory  in  northeast  Mississippi  not  restricted  by  I 
the  previously  mentioned  Commonwealth  L  Southern  con- 
tract, the  Tennessee  Valley  Authority   has  completed   109 
miles  of  rural  lines  and  has  about  62  miles  in  the  process  of 
construction. 

We  have  a  Rural  Electrification  Administrati<^n  already 
established  and  functioning,  but  its  efforts  to  get  rural  elec- 
trification to  my  district  have  thus  far  been  defeated  because 
of  the  high  rates  that  the  power  companies  or  municipal 
plants  now  on  the  ground  want  to  charge.  This  picture  will; 
be  changed,  I  assure  you.  when  Tennessee  Valley  Authority  i 
power  reaches  us. 

So  I  am  happy  that  the  Supreme  Court  rendered  a  favor-: 
able  decision,  and  I  pledge  the  people  whom  I  try  to  faith- 
fully represent  that,  with  their  assistance,  I  .shall  exert  everyi 
effort  to  secure  cheap  electric  power  for  all  of  them.  It  is  nowj 
within  our  reach  and  we  can  get  it.  We  must  not  let  thtsi 
valuable  opportunity  escape  us. 

Mr.  CANNON  of  Missouri.    Mr.  Chairman,  I  yield  10  min 
utes  to  the  gentleman  from  Indiana  [Mr.  Ludlow  1. 

Mr.  LUDLOW.  Mr.  Chairman,  availing  myself  of  my 
privileges  under  the  rules  of  the  House,  I  have  filed  this  dajr] 
at  the  Clerk's  desk  a  petition  to  discharge  the  Committee  onj 
the  Judiciary  from  further  control  of  the  war-referendumj 
and  anti-war-profits  resolution  I  have  introduced  to  keep! 
America  from  being  drawn  into  foreign  wars  <  H.  J.  Res.  167  >  ,■ 
and  I  intend,  henceforth,  to  give  my  earnest  and  unceasing' 
attention  to  an  effort  to  secure  218  signatures  for  thei 
discharge  petition  in  order  that  this  resolution,  which  hasj 
been  reposing  for  more  than  a  year  in  a  pigeonhole  of! 
the  Judiciary  Committee,  may  be  brought  forward  to  the) 
fioor  to  have  judgment  passed  upon  it  by  the  representatives! 
of  the  people. 

This  petition  is  no.  28  among  the  discharge  petitions  now^ 
on  the  Clerk's  desk.  I  wish  every  Member  of  this  House 
would  go  to  the  Clerk's  desk  and  call  for  discharge  petition! 
no.  28  axxl  sign  it.  By  so  doing  we  can  prove  to  our  conn 
stituents  that  we  are  alive  to  our  responsibility  to  do  some-< 
thing  of  a  constructive  nature  to  keep  America  from  be-J 
coming  involved  In  another  horrible  war.  House  Jointi 
Resolution  167,  which  this  discharge  petition  seeks  to  bring] 
before  the  House  for  acticm,  has  the  endorsement  at  innu-< 
merable  distinguished  leaders  in  the  cause  of  peace,  including 
Prank  B.  Kellogg,  ex-Secretary  of  State  and  co-author  ot 
the  pact  of  Paris;  three  archbtshops  and  many  bishops  ofl 
the  Catholic  Church:  Rabbi  Stephen  Wise  and  many  other! 
great  rabbis  and  leaders  of  the  Jewish  people:  leaders  of  all 
Protestant  denominations;  the  Church  of  Disciples  of! 
America  as  a  whole:  over  50  eminent  university  and  college! 
presidents;  the  American  War  Mothers,  whose  precious  sonal 
shed  their  Mood  on  European  battlefields  in  the  last  war; 
the  21  brotherhoods  of  railroad  men:  a  great  number  of  reli-i 
gloas  and  social  organizations  and  thousands  upon  thousand^ 
of  key  men  and  women  in  all  walks  of  life. 

And  beyond  these  whom  I  have  described  are  many  other 
people,  among  the  least  conspicuous  of  God's  creatures,  peo- 
ple with  hearts  and  feelings  but  devoid  of  education,  who  say 
in  their  letters,  "This  is  the  first  time  I  have  ever  written  toj 
a  Congresscuui,  but  I  Jiist  had  to  let  you  know  that  I  endorse! 
all  you  are  triring  to  do."  Th»-e  are  times  when  the  tongue( 
cannot  speak,  and  the  pen  cannot  write,  the  language  of  the 


heart  and  many  of  these  correspondents  write  falteringly, 
violating  all  rules  of  punctuation  and  spelling,  but  saying 
enough  to  make  themselves  articulate  in  their  earnest,  almost 
pathetic  desire  that  there  shall  be  no  more  wars  and  that 
the  common  people,  who  have  to  do  the  fighting  and  the  suf- 
fering and  the  dying  shall  at  least  have  something  to  say  as 
to  whether  America  shall  enter  future  conflicts.  The  reso- 
lution that  petition  no.  28  seeks  to  bring  before  you  already 
has  penetrated  deep  into  the  consciousness  of  America.  It 
has  established  itself  in  the  hearts  of  many  of  our  coimtry- 
men  as  a  great  and  righteous  principle  that  should  be  recog- 
nized and  vitalized  in  the  form  of  an  amendment  to  the 
Constitution  of  the  United  States. 

WOEU)    BOniNG    WITH    WAR    SENTIMTNT 

In  a  world  that  is  boiling  with  war  sentiment,  with  nations 
arming  to  the  teeth  against  the  day  when  they  expect  to 
plunge  into  conflict,  the  most  immediate,  the  most  pressing, 
the  most  important  duty  now  before  the  American  Congress 
is  to  do  everything  possible  consistent  with  national  safety 
and  honor,  to  keep  our  boys  from  being  dragged  into  slaugh- 
terpens  in  foreign  countries.  The  urgency  for  action  can 
hardly  be  overestimated.  War  clouds  are  lowering.  Dic- 
tators are  rattling  their  swords.  Ethiopia  is  ovemm  by 
armed  hosts.  War  broods  over  Europe  and  the  Orient.  Po- 
litical nerves  extending  from  foreign  capital  to  foreign  capi- 
tal are  Jerky  and  supersensitized. 

Armaments  are  being  piled  on  armaments.  Under  the 
compulsion  of  dictators  citizens  are  swarming  to  recruiting 
oflBces  in  foreign  lands.  In  some  countries  boys  hardly  out 
of  the  kindergarten  stage  are  being  feverishly  marshaled 
and  trained  in  the  art  of  killing.  Every  writer  on  interna- 
tional subjects  whose  judgment  is  verified  by  his  prognosti- 
cations of  the  past  is  predicting  a  general  war  in  which 
many  foreign  nations  will  engage.  For  verification  let  me 
quote  some  headlines  I  have  read  within  the  last  48  hours. 
An  example  is  the  following,  which  appeared  a  day  or  so 
ago  over  an  article  by  a  writer  of  well-known  authenticity: 

Europe,  feverishly  arming.  Is  convinced  war  is  near.  Frenzy 
seizes  all  nations. 

And  the  following,  summing  the  conclusions  of  another 
well-known  writer  on  international  affairs: 

War  expected  In  Erirope  In  from  6  to  18  months.  Exact  moment 
of  outbreak  held  dependent  on  whether  France  or  Germany  taJtea 
InitlatlTe. 

APPALLING  DANCERS  CONFRONT  AMERICA 

With  this  appalling  danger  confronting  us,  is  Congress 
actually  going  to  adjourn  without  taking  any  adequate  steps 
whatever  to  keep  America  from  being  drawn  into  the  blood- 
letting orgy  that  is  threatened?  Will  our  consciences  permit 
us  to  do  that?  We  know  that  the  American  people  are 
deeply  and  vitally  concerned.  We  know  that  more  than 
anything  else  they  want  the  assurance  of  peace.  We  know 
that  they  are  looking  to  us,  with  hopes  and  prayers,  to  do 
something  effective  to  keep  America  out  of  other  peoples' 
wars.  We  know  that  we  will  cruelly  disappoint  them  unless 
we  do  something  really  worth-while  to  protect  America  from 
involvement,  and  yet.  knowing  all  of  this,  we  are  planning 
early  adjournment  with  the  task  not  even  seriously  attempted. 

Speaking  for  myself  I  would  gladly  remain  here  during 
the  blistering  heat  of  summer,  through  the  "dog  days"  imtll 
frost  comes  again,  rather  than  leave  the  task  imdone.  I 
know  the  immensity  of  the  imdertaking.  but  long  ago  when 
I  was  a  boy  I  made  up  my  mind,  when  I  had  a  difficult  Job 
ahead  of  me,  that  if  I  could  not  come  into  port  in  the  right 
sort  of  way  I  would  sail  with  God  the  seas,  and  I  am  willing 
to  sail  with  God  the  seas  on  this  proposition  of  protecting 
our  boys  from  being  massacred  in  foreign  lands  tmtil  the 
Job  of  framing  protective  legislrition  can  be  done,  and  done 
right.  Our  conifort  or  convenience  should  have  nothing  to 
do  with  it. 

The  American  people  have  given  us  a  great  himiani- 
tarian  job  to  perform  and  if  we  do  not  perform  it  we  will 
sin  grievously  against  those  who  sent  us  here. 

Let  no  Member  take  unction  to  his  soul  from  the  fact 
that  we  recently  passed  a  so-called  neutrality  measure.  It 
affords  no  adequate  protection.    It  is  so  weak  a  four -horse 
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t«im  could  be  driven  through  It.  It  does  not  fill  the  bill. 
If  unhappily  war  comes  and  we  are  sucked  into  it,  we  will 
be  unmercifully  burned  by  the  righteoiis  wrath  of  the 
American  people  for  giving  them  a  stone  when  they  pleaded 

for  bread. 
Mr.    KNUTSON.    Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  LUDLOW.    Yes. 

Mr.  KNUTSON.  Merely  to  say  that  I  am  heartily  in 
favor  of  the  gentleman's  resolution,  and  I  hope  Congress 
will  not  adjourn  until  affirmative  action  is  taken  upon  it; 
and  to  observe  that,  had  we  had  such  a  provision  in  the 
Constitution  in  1917,  we  would  not  have  gotten  into  the  war 
and  that  all  of  the  ills  of  the  body  poUUc  we  new  suffer 
from  are  the  direct  result  of  our  participation  in  that  war. 

Mr.  LUDLOW.  I  thank  the  gentleman  for  his  contri- 
bution. I  have  fovmd  from  observation  that  the  gentleman 
Is  a  friend  of  the  masses.  He  believes,  as  I  do,  that  those 
who  must  suffer  and  die  in  war  have  a  right  to  vote  on  a 
declaraUon  of  war.  He  is  an  able  champion  of  the  rights 
of  the  common  people  of  this  country,  and  I  am  glad  to  have 
him  on  my  side  in  this  fight. 

Mr.  ZIONCHECK.    Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  LUDLOW.    Yes. 

Mr.  ZIONCHECK.  To  ask  the  gentleman  from  Indiana, 
If  this  resoluUon  be  adopted.  wiU  it  be  very  effective  if  we 
keep  increasing  the  Army  appropriations  from  $23,000,000 
to  $50,000,000  every  year? 

Mr.  LUDLOW.  I  believe  the  gentleman  and  I  think  along 
exactly  the  same  lines.  I  hope  this  resolution  will  be 
adopted:  and  I  think,  if  it  is  adopted,  we  may  safely,  be- 
yond any  peradventure,  reduce  and  minimize  our  appropria- 
tions for  armaments. 

Mr.  ZIONCHECK.  Merely  have  it  for  defense  purposes 
and  not  for  offensive  purposes? 

Mr.  LUDLOW.    I  think  the  gentleman  is  right. 

A  mix  WHXN  CXNTDS  FAILS 

Oh.  I  Wish  I  were  gifted  with  the  genius  of  a  Dickens  or  a 
Hugo  that  I  might  bring  to  the  consciousness  of  Members 
of  this  House  the  feelings  that  surge  in  the  breasts  of  the 
mothers  of  this  country  when  they  think  of  the  prospect  that 
their  flesh  and  blood  will  be  torn  from  them  and  hm  led  into 
foreign  hells  to  fight  men  whom  they  never  have  seen  and 
whose  language  perhaps  they  do  not  speak.  Is  it  any  wonder 
that  mothers  and  fathers  grow  prematurely  gray  and  die  in 
insane  asylums  when  they  think  of  what  may.  and  probably 
will,  happen  to  their  own  boys  in  case  of  pnother  general  war? 

TKXT    or    BESOLtmON     PROPOSED     A8     WAR    PREVENTTVR 

Now  what  do  I  suggest  to  meet  this  dangerous  interna- 
tional 'situation;  what  do  I  offer  as  a  preventive  to  keep 
America  from  becoming  involved  in  the  general  foreign  war 
which  seems  already  in  the  offing?  Of  course  I  am  not  short- 
sighted enough  to  assume  that  there  is  any  preventive  that 
would  absolutely  Insure  us  against  foreign  entanalement, 
but  I  believe  the  very  best  answer  to  this  question— the  best 
proposal  so  far  advanced— is  House  Joint  Resolution  No.  167. 

Mr.  MORITZ.    Will  the  gentlwnan  yield? 

Mr.  LUDLOW.     I  yield. 

Mr.  MORITZ.  The  gentleman's  resolution  requires  a  gen- 
eral referendum,  does  It  not? 

Mr.  LUDLOW.    It  does.  ^,  ^  .^  .        ^ 

Ut.  MORITZ.  Does  not  the  gentleman  think  that  most 
wars  are  caused  by  international  bankers? 

Mr  LUDLOW.  I  think  that  international  financiers,  the 
Interlocking  of  relationships  of  a  commercial  and  trade 
character,  have  a  great  deal  to  do  with  it.    Indeed.  I  do. 

Mr.  MORITZ,  Do  you  not  think  that  England  has  too 
much  infiuence  on  us? 

Mr.  LUDLOW.    I  do.  indeed- 

Mr.  THURSTON.    WiU  the  gentleman  yield? 

Mr.  LUDLOW.    I  yield. 

Ii4r  THURSTON.  As  I  Interpret  the  gentleman  s 
remai-ks,  he  feels  there  should  be  some  legislative  restnc- 
Uon  placed  upon  the  power  of  the  President  to  involve  us 
in  war? 


Mr.  LUDLOW.  I  do  not  believe  the  gentleman  has  sensed 
my  proposition  with  complete  acciuntcy.  This  proposes  a 
plebiscite  on  war.  It  proposes  a  definite  limitation  on  the 
profits  of  ^-ar.  The  gentleman  is  partially  correct.  With 
the  President  of  the  United  States  wielding  the  power  over 
Congress  that  every  President  wields,  there  is  too  much  cen- 
tralization of  the  war-making  power  at  present.  This  reso- 
lution proposes  to  decentralize  that  power  down  to  the 
people  themselves.  That  is  where  it  ought  to  be.  That  is 
where  sovereignty  abides.  May  I  read  the  text  of  the  pro- 
posal? It  proposes  to  add  a  new  article  to  the  Constitu- 
tion, In  two  sections,  as  follows: 

Section  1.  Except  In  the  event  of  an  InTaalon  of  the  United 
States  or  Its  territorial  possessions  and  attack  upon  its  cltlaens 
residing  therein,  the  authority  of  Congress  to  declare  war  shall 
not  become  effective  until  conttrmed  by  a  majority  of  all  votes 
cast  thereon  In  a  Nation-wide  referendum.  Congress  may  by 
law  provide  for  the  enforcement  of  this  section. 

Sec.  2,  Whenever  war  Is  declared,  the  President  shall  immedi- 
ately conscript  and  take  over  for  use  by  the  Government  all  the 
public  and  private  war  properties,  yards,  factories,  and  supplies, 
fixing  the  compensation  for  private  properties  temporarUy  em- 
ployed for  the  war  period  at  a  rate  not  in  excess  of  4  percent, 
baaed  on  tax  values  assessed  in  the  year  preceding  the  war. 

Mr.  MORITZ.    Will  the  gentleman  yield  further? 

Mr.  LUDLOW.    I  yield. 

Mr.  MORI'ra.  Does  the  gentleman  have  any  idea  when  we 
can  vote  on  this  resolution? 

Mr.  LUDLOW.    I  wish  the  gentleman  would  tell  me. 

Mr.  MORITZ.  Does  the  gentleman  think  we  will  be  able 
to  get  the  resolution  out? 

Mr.  LUDLOW.  I  hope  80.  I  sincerely  and  earnestly  hope 
that  gentlemen  wiU  sign  that  peUtion.  The  genUeman  fn«n 
Pennsylvania  breathes  the  spirit  of  the  people.  There  is  no 
more  earnest  and  devoted  champion  of  peace  than  he  is.  I 
will  greatly  appreciate  his  sympathetic  interest  and  support. 

Mr.  MORITZ.     I  shall  be  glad  to  sign  it. 

Mr.  LUDLOW.  So  that  we  may  bring  it  up  for  discus- 
sion, at  least,  and  test  out  the  sentiment  of  the  House. 

Mr.  MORITZ.  I  believe  the  mothers  and  fathers  ought 
to  have  a  right  to  vote  whether  their  sons  should  go  to  war. 

Mr.  LUDLOW.  I  thank  the  gentleman.  With  all  ray 
heart,  I  believe  that,  too. 

It  is  not  the  promptings  of  personal  conceit  but  a  supreme 
faith  in  the  efficacy  of  the  solution  I  have  proposed  that 
causes  me  to  believe  that  this  resolution  points  the  way 
to  keep  America  out  of  nine-tenths  of  the  wars  in  which 
it  might  become  entrapped. 


TWO   WATS   TO    KXSP   OUT   OF   WAR 

There  are  two  ways,  as  I  conceive  it.  to  keep  America  from 
being  dragged  into  foreign  wars,  or  at  least  to  minimize  the 
possibility  of  our  involvement.  One  way  is  to  allow  all  of 
our  people  a  right  to  vote  on  a  declaration  of  war.  The  other 
way  is  to  take  the  profit  out  of  war.  The  resolution  I  have 
offered  incorporates  both  of  these  plans  in  one  proposed 
amendment  to  the  ConstituUon.  The  resolution  is  drawn 
tersely  and  concisely,  so  as  to  cover  these  two  points  with 
no  surpliisage  of  language. 

House  Joint  Resolution  No.  167  Is  based  on  the  philosophy 
that  those  who  have  to  suffer  and.  If  need  be,  to  die  and  to 
bear  the  awful  burdens  and  costs  of  war  shall  have  some- 
thing to  say  as  to  whether  war  shall  be  declared.  What 
could  be  more  elemenUlly  righteous  and  Just  than  that? 

Discxisslng  the  first  part  of  my  resolution,  I  repeat  that 
It  proposes  to  give  all  of  our  people  a  right  to  voU  on  a 
declaration  of  war,  and  by  "all  of  our  people"  I  mean  women 
as  weU  as  men.  And  why  should  not  women  have  that  right? 
Women  go  down  Into  the  valley  of  the  shadow  of  death  to 
bring  our  boys  into  the  world.  Why  should  they  not  have 
something  to  say  as  to  whether  their  flesh  and  blood  shaU  be 
thrown  Into  the  heU  of  a  foreign  confUct?  Nobody  but  women 
can  realize  the  poignant  pain  that  war  puts  In  the  hearts 
of  mothers. 

AMBRICAM    WAR    MOTHIRS    FOR    HOUW    JOn»T    RESOLCTIOH    1«T 

Women  know  the  meaning  of  war.  They  know  the  an^h 
it  brings  to  the  mothers,  wives,  and  sisters  of  those  J^o  have 
to  go  forth  and  die  and  they  never  again  J^^.^^^^^^. 
endure  such  Indescribable  sufTennc  unless  in  defense  of  the 
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very  life  of  the  Nation.  A  few  months  ago  the  National  Con* 
vention  of  American  War  Mothers  v^  .s  held  in  Washington^ 
attended  by  the  mothers  of  sons  who  were  sent  overseas 
17  and  18  years  ago  to  Icill  and  to  be  killed  in  combat  with 
aliens  against  whom  they  had  no  personal  grievance  and 
whose  language  they  did  not  speak.  No  other  assemblage  o( 
women  in  America  could  voice  an  opinion  on  the  hatefulnesi 
of  war  with  the  authority  of  this  group  and  the  expression 
which  they  adopted  was  as  follows:  j 

Whereas,  the  American  War  Mothers  have  a  fuH  realiza-* 
tlon  of  the  horrors  and  ansiush  of  war  and  pray  that  no 
future  generation  of  mothers  will  know  such  anguish  as  ha$ 
been  theirs;  therefore,  be  it 

Resolved.  That  we  go  on  record  in  the  tenth  biennial  con* 
vention  assembled  as  favoring  House  Joint  Resolution  Na 
167,  introduced  in  Congress  by  the  Honorable  Lotns  Ludlow; 
of  Indiana,  as  the  best  means  of  preventing  future  wars  by 
taking  the  profits  cut  of  war. 

Six  hundred  war  mothers  from  37  States  voted  enthusias* 
Ucally  for  this  resolution.  There  was  not  a  single  dissenting 
voice.  The  mothers  who  sent  their  precious  sons  to  die  ii> 
Prance  or  to  return  haunted  by  war's  horrors  and  perchance 
with  broken  and  twisted  bodies,  see  in  the  resolution  I  have 
introduced  a  gleam  of  hope  that  the  tortures  which  war> 
cruelties  imposed  on  them  will  never  be  inflicted  on  the  moth|- 
^ers  of  America  again.  In  the  name  of  ail  we  hold  dear,  lejt 
us  not  disappoint  them.  i 

I  have  stated  that  another  way  to  keep  America  otrt  of 
war  is  to  take  the  profit  out  of  war.  and  that  brings  m^ 
to  a  discussion  of  the  second  part  of  my  resolution.  If  w0 
are  to  have  any  assurance  whatever  that  the  profit  is  to 
be  taken  out  of  war  it  must  be  by  constitutional  amend*- 
ment.  A  mere  statute  limiting  war  profits  will  not  suffice 
for  the  reason  that  the  influences  that  maneuver  a  country 
into  war  can  repeal  in  a  jifly  all  statutes  that  interfere 
with  their  selfish  purpose.  Only  a  constitutional  amendh 
ment  has  any  permanency  or  stability  in  this  connection. 
rrw  WA<s  IT  p«orrr  is  extuacted 

Take  the  profit  out  of  war  and  there  will  be  few  war^ 
The  records  of  the  Nye  Committee  that  investigated  munij- 
tions  racketeers  show  that  the  profits  of  the  gentry  profesh 
sionally  engaged  in  fomentii^  wars  for  financial  gain,  rosje 
in  the  case  of  one  company  to  the  dizzy  heights  of  1.143.725 
percent  on  the  original  investment.  If  we  adopt  my  amendr 
ment  we  will  extract  the  fangs  from  these  conscienceless 
enemies  of  society  by  making  war  an  unprofitable  unden- 
Uking.  Ex-Secretary  of  State  Prank  B.  Kellogg,  co-author 
of  the  p€M:t  of  Paris  and  perhaps  the  leading  peace  advocate 
of  the  Western  Hemisphere,  endorses  this  view  and  in  ^ 
letter  to  me  he  says  that  the  constitutional  amendment  1 
have  proposed  would  be  "a  handicap  on  the  war  mongers.V 

He  also  writes:  j 

I  wish  you  luck.  I  think  your  resolution  Is  »  very  good  onje 
and  I  should  be  glad  to  do  what  I  could  to  further  Its  approval. 
I  certainly  believe  that  If  a  national  referendum  were  required 
before  the  United  States  could  engage  in  a  war  except  in  the  ca^ 
of  rebeUion  or  inva&ion,  it  would  go  a  long  way  toward  preventing 
any  war. 

A  jxrrcxsoNUif  PKiifciPi.s 

The   adoption   of   this   resolution    (R   J.   Res.   No.    167' 
would  write  into  the  Constitution,  where  it  would  be  e 
shrined  for  all  time,  a  corollary  of  the  concept  which  m 
have  come  to  Thomas  Jefferson  from  the  very  throne 
Di>-inity  when  he  wrote  into  the  immortal  Declaration  t 
precious  doctrine  that  "all  men  are  created  equal",  and 
would  be  in  entire  harmony  with  the  wise  admonition 
the  Pather  of  his  Country  against  foreign  entanglement^. 

In  Jefferson's  time  means  of  communication  were  largelj' 
nonexistent  and  for  that  reason  a  referendum  on  war  waf 
impractical.  A  letter  mailed  on  the  Atlantic  seaboard  woul^ 
be  6  months  reaching  the  uttermost  frontiers  of  the  counj- 
try.  if  indeed  it  ever  got  there  at  all. 

Now  a  fast  train  roars  across  the  country  in  100  hours  anjl 
an  airplane  in  24  hours.  Communication  by  radio  is  instanr 
taneous.  Sitting  in  the  Wa3rs  and  Means  Committee  rooiu 
at  the  United  States  Capitol  I  was  able,  through  the  courtesy.- 


of  the  National  Broadcasting  Co..  to  address  all  of  conti- 
nental America  on  this  war-referendum  proposition. 

Modem  means  of  communication  have  completely  nega- 
tived and  nullified  the  only  tenable  argument  ever  mado 
against  allowing  the  people  to  vote  on  war,  and  I  believe  that 
if  Thomas  Jefferson,  the  great  protagonist  of  equal  rights, 
were  living  today  he  would  be  for  this  proposal,  which  makes 
all  men  equal  when  it  comes  to  the  greatest  of  all  decisions — 
the  decision  that  signs  the  death  warrant  of  our  fine  youns 
manhood. 

At  present  the  war-making  power  Is  too  much  central- 
ized. The  war-making  mechanism  is  manifestly  deficient 
when  the  power  to  plunge  125,000.000  people  into  a  horrible 
war  rests  with  a  little  group  of  531  persons  comprising  the 
Congress  of  the  United  States,  who  are  peculiarly  influ- 
enced and.  it  may  be.  overlorded  by  one  other  person,  the 
President  of  the  United  States.  The  delegation  of  this 
awful,  terrifsring  power  to  declare  war  to  such  a  little  group 
is  not  a  safe  delegation  of  power.  It  is  likely  to  be  exer- 
cised abortively  and  j^ainst  the  best  interests  of  the 
Nation. 

MEMBEKS    or    CONCKZSS    NOT    TO    BI.AMX 

Please  understand  that  I  do  not  have  one  word  of  criti- 
cism of  Members  of  Congress  and  certainly  not  of  the 
present  Chief  Executive  of  our  Nation,  who  is  a  sincere, 
peace-loving  man.  I  think  I  know  Members  of  Congress 
very  well.  For  28  years  I  sat  in  the  press  gallery  and 
watched  their  deliberations  before  I  joined  this  body  years 
ago. 

As  a  rule  Senators  and  Representatives  are  high-minded, 
patriotic  men  and  women,  who  want  to  do  the  right  thing. 
But  they  are  not  the  ones  who  should  decide  whether  or 
not  this  country  should  go  to  war,  and  it  is  unfair  to  them 
that  this  responsibility  should  be  forced  upon  them.  The 
truth  is  that  when  a  war  movement  is  once  powerfully 
organized.  Members  of  Congress,  except  a  few  rare  and 
courageous  souls  who  are  fashioned  in  the  mold  of  heroism, 
are  afraid  to  go  counter  to  it,  knowing  that  if  they  do  in 
all  probability  they  will  be  ruined  forever.  Members  of 
Congress  are  human.  No  Member  likes  to  be  called  "yel- 
low"; no  Member  likes  to  be  seared  and  burned  by  the 
opprobrious  epithet  of  "traitor."  The  result  is  that  they 
crack  imder  the  strain  and  vote  for  war,  while  fervently 
wishing  that  they  might  escape  such  an  awful  ordeal.  It 
must  be  remembered  that  when  the  question  of  war  is  up 
for  consideration  the  limelight  pours  on  Members  of  Con- 
gress with  terrifying  intensity.  Only  a  few  intrepid  souls 
dare  to  stand  up  and  be  counted  against  war. 

Now  if  the  war-making  power  is  decentralized  from  Wash- 
ington to  the  people  themselves,  as  proposed  by  my  resolu- 
tion, there  is  every  reason  to  believe  that  we  will  have  an 
honest-to-God  verdict  on  that  question.  In  that  case  the 
limelight  will  not  beat  on  the  persons  who  cast  the  votes,  as 
it  does  now.  The  limelight  cannot  beat  with  intensity  on 
each  one  of  80,000.000  or  more  qualified  voters*  The  ordi- 
nary citizen — one  smnong  millions — would  not  be  under  the 
same  duress  that  bears  upon  Members  of  Congress  when  a 
vote  on  war  is  taken.  If  John  Citizen,  the  ordinary  man, 
keeps  his  mouth  closed  no  one  need  ever  know  whether  he 
votes  for  war  or  peace.  In  these  circumstances  John  Citizen 
will  enter  the  ballot  booth  untrammeled  and  unafraid,  and 
will  vote  as  God  gives  him  to  see  the  right. 

QCESnON    SHOtrU)    BE    DIX;U>EI>    IN    PEIVACT    OF    BALLOT    BOOTH 

The  way  the  question  of  our  entrance  into  a  war  should 
be  decided  is  exactly  the  way  that  is  provided  in  the  resolu- 
tion I  have  introduced,  with  every  citizen  of  the  Repubhc 
having  a  right  to  enter  the  privacy  of  the  ballot  booth  and 
there,  with  only  God  as  his  witness,  register  the  verdict  of 
his  judgment  and  his  conscience.  In  that  way  the  verdict, 
when  rendered,  will  represent  the  true  thought  of  the  Ameri- 
can people.  A  declaration  of  war  is  no  idle  and  inconse- 
quential thing.  It  sounds  the  death  warrant  of  our  fine 
young  manhood  and  if.  and  when,  that  fateful  step  is 
'  taken  it  should  be  the  verdict  of  the  composite  judgment 
I  and  conscience  of  America  and  not  the  edict  of  scheming 
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selfish  interests  that  wrap  their  slimy  coils  around  Congress 
to  force  a  declaration  of  war  in  order  that  they  may  coin 
filthy  dollars  cut  of  human  blood. 

FR.\TI3t    F03    EARNESTNESS    IN    SPEECH 

If  ever  it  is  vouchsafed  to  me  to  put  earnestness  into  my 
speech.  I  pray  that  I  may  do  so  now.  If  ever  it  is  vouch- 
safed to  me  to  speak  words  that  carry  conviction,  I  pray 
that  I  may  do  so  on  this  occasion. 

I  say  this  because  America  at  the  present  time  is  in  a 
most  perilous  position,  owing  to  recent  epochal  developments 
in  world  affairs,  and  if  ever  a  sacred  duty  rested  on  you  and 
me  and  on  every  other  citizen  of  the  Republic,  it  is  the  duty 
that  is  now  immediately  and  urgently  before  us  of  trying 
to  do  something  to  keep  our  beloved  coimtry  from  being 
dragged  into  another  horrible  war.  It  is  time  to  become 
war  conscious.  It  is  a  time  for  stout  hearts  and  clear  heads. 
With  all  sorts  of  imdermining  influences  already  at  work, 
it  is  a  time  to  be  thinking  and  planning  in  order  that 
throughout  the  kaleidoscopic  changes  and  shocks  and  reper- 
cussions of  approaching  foreign  wars,  the  peace  of  America 
may  be  steadily  and  rigidly  maintained. 

Whether  we  realize  it  or  not.  America  is  at  this  moment  on 
top  of  a  powder  can.  No  flnite  mind  can  predict  the  Sara- 
jevo of  the  new  world  war  or  when  and  how  the  fuse  will 
be  ignited,  but  unless  something  more  is  done  to  prxjtect 
America  from  involvement  than  has  already  been  done  I  fear 
it  will  not  be  long  until  there  will  be  a  repetition  of  what  oc- 
curred 18  years  ago  when  the  flower  of  American  manhood 
was  conscripted  and  hurled  into  the  hell  of  a  foreign  conflict. 

FOB    SAKS    or    HTTMANTTT 

In  the  name  of  all  that  humanity  holds  dear  let  us  not, 
through  indifference  or  lack  of  foresight,  permit  America  to 
slip  into  another  world  war  like  it  slipi>ed  into  the  last  one. 
Let  the  faces  of  the  flne  young  men  about  us,  our  sons,  and 
our  neighbors'  sons,  around  whom  are  entwined  all  of  the 
tendrils  of  our  love,  be  an  inspiration  to  us  to  think  and  act 
before  it  is  too  late.  Let  us  remember  the  thousands  upon 
thousands  of  Americans  now  sleeping  the  eternal  sleep  in 
foreign  soil  who  would  be  happy  today  with  their  families 
around  them,  respected  and  honored  in  their  commimities. 
if  a  terrible  fate  had  not  conscripted  them  and  sent  them 
abroad  to  fight  and  kill  hiunan  beings  they  had  never  seen. 
Let  us  have  no  more  of  this.  Let  us  have  no  more  of  the 
unspeakably  burdensome  costs  of  war.  Up  to  the  time  of  the 
TreasuiT  Department's  last  calculation  the  World  War  had 
cost  the  United  States  $41,765,000,000,  or  the  equivalent  of 
$60,000  for  every  day  since  Christ  was  bom.  That  brought 
the  cost  up  only  until  June  30,  1934.  Since  that  time  bil- 
lions have  been  added  in  veterans'  payments,  interest  on  war 
debt,  and  so  forth.  This  cost  is  not  only  staggering— it  is 
inconceivable.  It  has  placed  a  terriflc  burden  on  the  bent 
backs  of  the  American  people,  a  burden  that  our  children  and 
our  children's  children  will  still  be  carrying  on  their  backs  for 
100  years.  The  depression  through  which  we  are  passing, 
with  all  of  its  economic  dislocations,  with  its  woes  and  mis- 
eries unspeakable,  is  a  backwash  of  the  World  War. 

ADVANTAGES     OF    A    RETEKENDtntf     ON     WA« 

With  the  people  having  a  referendmn  vote  no  President  of 
the  future  could  maneuver  the  coimtry  into  war  and  no 
group  of  531  men  and  women,  comprising  the  Congress  of  the 
United  States,  coixld  take  away  from  the  people  the  right,  to 
make  this  most  important  of  all  decisions.  As  the  Constitu- 
tion now  stands,  the  munitions  manufacturers  and  interna- 
tional financiers  have  only  to  sway  a  small  number  of  officials 
who  wear  the  togas  of  Senators  and  Representatives  in  order 
to  plunge  the  country  into  the  most  horrible  war  imaginable, 
whereas  if  they  were  obliged  in  order  to  obtain  that  result  to 
sway  a  majority  of  the  people  of  the  United  States  they  will 
find,  in  my  opinion,  that  they  have  taken  on  too  large  an 
order  and  that  their  efforts  are  abortive  and  futile.  A  ma- 
jority of  the  people  of  the  United  States  wUl  never  vote  for 
war  unless  the  cause  is  just  and  righteous  beyond  a  doubt. 
Besides.  I  repeat,  what  could  be  more  fundamentally  right 
than  that  those  who  have  to  suffer  and  die.  and  to  bear  the 
costs  of  war  should  have  scMnething  to  say  as  to  whether  war 
should  be  declared? 
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The  second  part  of  my  proposed  constitutional  amend-  ' 
ment,  by  providing  that  the  Government  in  the  event  of  war 
shall  conscript  all  munition  plants  on  a  guaranteed  basis  of 
4  percent  return  to  the  investors,  will  take  away  from  the 
munition  manufacturers  the  lure  of  getting  America  in  war 
for  the  sake  of  profits  and  that  will  lessen  the  prospect  of 
America's  becoming  involved  in  a  military  way.  If  Congress 
and  the  States  will  adopt  the  constitutional  amendment  I 
have  proposed,  I  believe  that  America  will  be  as  securely 
protected  as  is  humanly  p>osslble  against  the  awful  curse  of 
war.  I  believe  we  could  then  look  forward  to  a  long  era  of 
peace  when  we  of  America  could  devote  ourselves  to  a 
thorough  job  of  attending  to  our  own  business,  cultivating 
friendly  relations  with  all  the  nations  of  the  world  and  inter- 
fering with  none;  showing  once  more  some  regard  for  the 
spiritual  values;  ordering  our  future  course  along  lines  of 
usefulness  rather  than  destruction  and  rehabilitating  our 
happiness  and  prosperity  while  we  strive  to  forget  the  sor- 
rows and  bind  up  the  wounds  of  the  last  war.    [Applause.! 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Indi- 
ana has  expired. 

Mr.  THURSTON.  Mr.  Chairman.  I  3^eld  1  minute  to  the 
gentleman  from  Tennessee  (Mr.  Taylor]. 

Mr.  TAYLOR  of  Teimessee.  Mr.  Chairman.  I  have  re- 
quested this  time  in  order  to  explain  a  statement  in  the 
Record  of  yesterday,  at  page  2778.  attributed  to  me.  In  an 
interrogatory  to  my  colleague  from  Kentucky,  who  was 
speaking  at  the  time  relative  to  the  lands  acquired  by  the 
T.  V.  A.  in  cormection  with  the  building  of  the  Norris  Dam, 
the  RicoRD  shows  that  I  said  45  percent  of  the  taxable  land 
had  been  acquired  in  certain  counties  adjacent  thereto, 
•nils  is  an  error.  The  reporter  overlooked  my  statement 
that  "in  Union  County  45  percent  of  the  taxable  values  had 
been  acquired  by  the  T.  V.  A."  In  this  particular  county 
the  cream  of  the  agricultural  lands  will  be  submerged  by  the 
backwaters  from  the  dam.  In  the  other  counties  from  10  to 
20  percent  of  the  taxable  values  have  been  acquired.  I  would 
like  to  add  that  I  have  introduced  a  bill  requiring  the  T.  V.  A. 
to  reimburse  the  six  coxinUes  from  which  tax  values  have 
been  acquired  in  proportion  to  the  outstanding  Indebtedness 
of  each  county.  Since  lands  purchased  by  the  Federal  Gov- 
ernment are  withdrawn  from  taxation,  it  seems  to  me  to  be 
only  fair  that  the  Federal  Government  assume  its  fair  share 
of  such  outstanding  indebtedness,  which  otherwise  would 
have  to  be  assumed  by  the  taxpayers  of  the  rest  of  the  county 
involved. 

I  simply  asked  for  this  time  in  order  to  make  that  explana- 
tion, and  I  thank  the  gentleman  from  Iowa  for  his  courtesy 
in  yielding  me  this  time. 

Mr.  THURSTON.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Kentucky  [Mr.  RobsionJ. 

Mr.  ROBSION  of  Kentucky.  Mr.  Chairman,  this  agricul- 
tural appropriation  biU  carries  about  $12,000,000  for  Farm 
Extension  Service.  This  is  approximately  $1,000,000  more 
than  the  bill  carried  for  the  current  fiscal  year.  This  ap- 
propriation covers  the  activities  of  county  farm  agents,  boys' 
and  girls'  4-H  clubs,  and  home  economics.  I  know  of  no 
money  spent  in  the  promotion  of  agriculture  that  pays 
larger  dividends  than  the  money  expended  for  these  par- 
ticular services.  I  have  always  thought  that  a  trained, 
experienced,  active,  and  sympathetic  co\inty  farm  agent  is 
worth  his  weight  in  gold.  The  value  to  our  country  and 
agriculture  of  the  activities  of  the  bojrs'  and  girls'  4-H  clubs 
and  home  economics  cannot  be  overestimated. 

Mr.  GREEN.    Will  the  gentleman  yield? 

Mr.  ROBSION  of  Kentucky.    I  yield  to  my  friend  from 

Florida. 

Mr.  GREEN.  In  that  connection.  I  share  the  gentleman's 
opinion  exactly,  because  the  county  agents  and  4-H  clubs 
in  my  district  are  the  greatest  contributions  we  have  to  farm 
life  in  my  State. 

Mr.  ROBSION  of  Kentucky.  I  thank  the  gentleman  for 
his  contribution.  The  county  agents,  4-H  clubs,  and  home 
economics  have  for  their  purpose  the  extension  of  activities 
and  the  increase  of  production  on  the  farms  in  our  country. 
We  recently  passed  the  Interior  Department  appropriation 
'  bill  carrying  millions  of  dollars  for  reclamation  aad  irriga- 
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tion  projects.  Hundreds  of  millions  of  dollaxs  have  been 
spent  and  programs  have  been  laid  down  to  expend  other 
hundreds  of  miUions  of  dollars  to  reclaim  swamplands  and 
to  irrigate  arid  lands,  converting  unproductive  lands  Into 
fertile  productive  lands.  This  program  has  and  will  increase 
our  productive  lands  by  hundreds  of  millions  of  acres.  On 
the  other  hand,  under  the  poUcies  of  the  "brain  tnisters", 
or  New  Dealers,  the  American  people  in  less  than  3  yearg 
have  been  taxed  m  one  way  or  another  and  required  to  pa^ 
approximately  $1,500,000,000  to  destroy  hvestock.  crops,  and 
take  more  than  40.000,000  acres  of  productive  lands  out  o^ 
production.  Why  spend  these  tremendous  sums  of  money  oi^ 
reclamation,  irrigation,  county  agents,  4-H  clubs,  home  eco-' 
nomics,  and  increase  our  productive  lands  by  millions  andj 
millions  of  acres  and  at  the  same  time  expend  even  largec 
suras  in  destroying  7.000.000  head  of  hogs,  millions  of  head 
of  cattle  and  sheep,  plow  up  and  destroy  millions  of  acres  o| 
cotton,  wheat,  corn,  and  so  forth,  and  take  more  that) 
40.000,000  of  acres  of  good  land  out  of  production?  Un- 
doubtedly, the  purpose  of  one  is  diametrically  opposed  to  thq 
purpose  of  the  other.  i 

Then  the  administration  comes  along,  under  the  leader- 
ship of  Secretary  of  State  Hull,  and  enters  into  the  so-called 
reciprocal  trade  agreements  with  many  of  the  nations  o| 
the  world.  He  said  it  would  increase  our  import  and  export 
trade.  It  has  had  the  opposite  effect.  Our  imports  of  wheal 
in  1935  were  2.500  percent  greater  than  our  Imports  of  wheat 
In  1934.  The  imports  of  pork  products  (meat,  lard,  and  so 
forth*  have  Increased  3.200  percent  in  1935  over  1934.  Out 
Imports  of  farm  products  from  Canada  increased  $964,000  iii 
the  month  of  January  1935  over  the  preceding  month.  Out 
beef  products  in  1935  increased  6,000  percent  over  1934.  and 
our  imports  of  butter,  cheese,  eggs,  poultry,  hides,  wool,  mut4 
ton.  and  other  farm  products  increased  along  the  same  pro- 
portion in  1935  over  1934.  In  fact,  our  imports  as  a  whole  iq 
1935  increased  24  percent  over  1934,  but  we  have  been  told 
that  these  reciprocal  trade  agreements  would  increase  ou| 
exports.  This  is  not  true.  We  exported  95.000,000  bushels 
less  of  wheat  in  1935  than  we  did  in  the  depression  year  o| 
1932.  We  exported  4,500,000  bales  of  cotton  less  in  193$ 
than  we  did  in  1932.  In  fact,  our  export  of  cotton  in  1933 
was  less  than  one-half  of  what  it  was  in  1932,  and  the  let-f 
down  in  our  exports  in  other  products  is  in  about  the  sam^ 
proportion,  so  that  the  balance  of  trade  in  favor  of  th^ 
United  States  in  1935  was  much  less  than  it  was  in  1932.  an^ 
the  least  it  has  been  for  any  year  for  the  past  25  yearsl 
The  farm  policy  and  the  reciprocal  trade  agreements  of  thif 
country  have  increased  the  importation  of  all  kinds  of  prodj 
ucts  from  the  various  countries  of  the  world  into  our  coun4 
try.  and  has  decreased  our  exports  to  other  countries.  Thi4 
is  a  severe  indictment,  but  it  is  the  truth.  Why  should  w^ 
pay  out  these  tremendou;;  sums  of  money  to  cut  down  farm 
production  in  this  counijy  when  we  open  the  floodgate^ 
to  every  country  of  the  world,  and  have  shipped  into  out 
country  millions  of  bushels  of  corn  from  central  Europe^ 
millions  and  millions  of  bushels  of  wheat  from  South  Amer- 
ica, beef,  hides,  and  tallow  from  South  America,  pork  prodi 
ucts  from  Europe,  butter  and  cheese  from  Europe,  eggs,  ricej 
and  other  products  from  China  and  Japcm?  { 

Theae  policies  have  be<>n  very  helpful  to  the  farmers  of 
every  other  country  of  the  world,  but  have  been  positively) 
injurious  to  the  American  farmers  and  our  people.  Wheq 
Blr.  Roosevelt  and  his  party  urged  the  repeal  of  the  eighth 
eenth  amendment — and  I  am  not  interested  In  the  llquotf 
business — they  said  that  the  eighteenth  amendment  shoulc^ 
be  repealed  and  we  should  use  American  fruits  and  grains  to 
make  our  beer  and  liquors,  provide  emplojTnent  for  Ameri- 
can labor,  and  use  American  capital.  What  has  been  tha 
result?  Under  the  reciprocal  trade  agreement  with  Can<4 
ada  tbe  tariff  on  Uqiior  has  been  cut  in  half,  so  Canadiani 
use  Canadian  friuts  and  grains,  employ  Canadian  labo# 
and  Canadian  capital  to  make  beers  and  Uquors  for  Ameri- 
cans to  drink  and.  at  the  same  time,  we  tax  the  Americad 
people  to  proTlde  the  money  to  pay  American  fanners  td 
desttof  thetr  wheat,  com,  barley,  and  rye,  and  pay  Americai) 
famers  not  to  produce  these  farm  products.  This  polkn^ 
is  laoooilstent.    We  canaot  have  leuweij   onder  such  i> 


policy.  If  we  are  going  to  have  beers  and  liquors  in  tills 
country,  let  them  be  manufactured  or  produced  from  Ameri- 
can fruits  and  grains  by  American  labor,  and  employ 
American  capital 

What  I  have  said  about  the  liquor  business  applies  lilcewlso 
to  the  production  of  wheat,  com,  beef,  pork,  butter,  poultry, 
and  eggs.  I  want  the  American  farmer  to  get  a  real  price 
for  his  products.  I  am  imwilling  to  create  by  scarcity  in  this 
coimtry  a  rich  market  for  the  products  of  the  farmers  of 
every  foreign  country  of  the  earth.  Let  us  repeal  the 
reciprocal -trade  agreements,  let  us  strengthen  our  tariff 
protection,  and  preserve  this  wonderful  American  market 
for  American  farmers.     (Applause.! 

Mr.  WHITE.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ROBSION  of  Kentucky.    I  yield. 

Mr.  WHITE.  The  gentleman  spoke  of  the  reciprocal  trade 
agreements  and  coupled  with  it  the  importation  of  hides. 
How  does  he  account  for  the  fact  that  during  the  previous 
administration  hides  were  not  worth  a  cent  a  pound,  whereas 
new  leather  is  worth  $1  per  pound? 

Mr.  ROBSION  of  Kentucky,  in  the  first  place,  my  good 
Democratic  friend  from  Idaho  is  not  correct  in  his  state- 
ment of  the  facts.  If  under  the  Republican  adnunistration 
we  had  slaughtered  and  destroyed  millions  of  head  of  cattle, 
destroyed  the  sheep  and  the  hogs  by  the  millions,  we  would 
have  received  a  higher  price  for  those  articles  at  that  time, 
but  the  trouble  now  Is,  after  the  "brain  tnisters"  have  de- 
stroyed the  cattle  and  hides,  the  American  farmers  do  not 
have  the  hides  to  sell.  The  fanners  who  are  benefited  by 
the  destruction  of  the  cattle  in  this  country  and  the  increase 
in  the  price  of  hides  are  the  great  cattle  raisers  of  South 
America.  Last  year  we  had  sent  into  this  country  278,- 
000.000  pounds  of  hides.  The  American  people  paid  for 
these  hides,  and  the  money  was  taken  out  of  this  country 
to  enrich  the  people  of  South  America,  and  we  imported 
from  South  America  hundreds  of  millions  of  pounds  of  beef 
products. 

As  I  ha%^e  heretofore  stated,  our  Imports  of  beef  products 
Increased  6,000  percent  in  1935  over  1934.  In  other  words, 
there  were  brought  into  this  country  60  times  as  much  hides 
and  other  beef  products  in  1935  as  were  brought  in  1934. 
Now,  if  my  good  Democratic  friend  from  Idaho  is  legislating 
for  the  cattle  people  of  South  America  and  other  countries, 
he  would  have  cause  to  congratulate  himself  and  the  "brain 
trusters"  on  the  increase  in  the  price  of  hides.  Do  not  for- 
get that  this  increase  in  the  price  of  these  hides  and  other 
farm  products  that  we  receive  from  foreign  countries  was 
paid  in  taxes  by  American  consumers.  There  is  no  man  on 
the  floor  of  this  House  who  is  more  anxious  to  see  American 
fanners  receive  good  prices  than  I  am,  and  I  wish  to  pro- 
mote not  only  the  prosperity  but  the  home  surroundings  of 
the  fanners  and  their  children  in  the  way  of  just  prices  for 
their  products,  better  homes,  better  roads,  and  better  schools. 

The  thing  that  I  am  objecting  to  is  to  tax  our  people  and 
destroy  the  products  of  our  o^-n  farms  and  thereby  provide  a 
market  for  the  farmers  of  foreign  countries — and,  by  the 
way,  the  small  cotton,  wheat,  and  com  farmer  is  getting 
very  little  out  of  these  processing  taxes.  It  Is  being  paid  to 
the  big  fellow.  Including  the  150,000  oflBceholders,  we  paid 
out  about  $1,100,000,000  of  processing  taxes  collected.  The 
wheat  growers  got  nearly  $700,000,000  of  this.  It  is  stated 
as  a  fact  that  one  so-called  hog  raiser,  who  developed  him- 
self Into  a  garbage-lot  hog  raiser  and  had  4*2  acres  of  land, 
^ecei^'ed  one  check  for  more  than  $113,000  for  not  raising 
hogs.  It  is  also  reported,  and  it  is  said  to  be  true,  that  one 
cotton  grower  received  over  $200,000  last  year  for  not  raising 
cotton.  The  amounts  that  each  fellow  has  received  under 
these  benefit  contracts  have  not  been  made  public.  A  reso- 
lution has  been  introduced  by  Mr.  Tabzr.  Republican,  of  New 
York,  to  require  the  Secretary  of  Agriculture  and  the  Treas- 
ury Department  to  furnish  Congress  a  list  of  the  names  and 
the  amounts  received.  I  predict  that  when  that  list  appears 
the  American  people  will  be  astonished. 

The  little  farmers  in  yoiir  district  and  mine  will  find  that 
they  were  only  getting  a  few  cnmibs  while  this  tremendous 
sum  of  money  was  being  gobbled  up  by  the  so-called  big 
farmers. 
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It  was  proposed,  when  the  so-called  farm -aid  bill  passed 
the  other  day  providing  for  about  $500,000,000  of  benefits, 
to  limit  to  $2,000  the  amoxmt  of  benefits  that  any  one  farmer 
could  receive  out  of  this  fund  in  any  one  year.  An  amend- 
ment was  offered  to  that  effect,  and  to  my  amazement  the 
administration  leaders  fought  that  amendment  and  on  a 
roll  call  defeated  it. 

There  are  nearly  7,000.000  farmers.  There  certainly  will 
not  be  over  $400,000,000  of  that  money  reach  the  farmers, 
big  and  little.  That  would  be  about  $60  apiece  if  every 
farmer  in  this  country  was  treated  alike.  Yet  when  the 
amendment  was  offered  providing  that  no  single  farmer 
could  receive  move  than  $2,000  in  a  single  year  as  a  pari  of 
the  benefits,  our  Democratic  friends  defeated  it  and  voted 
it  down  on  a  roll  call.  It  will  go,  nearly  all  of  it,  to  the  big 
cotton,  wheat,  and  com  growers.  The  people  of  my  district 
will  have  to  help  carry  the  burden  of  that  $500,000,000  in 
taxes,  but  they  will  get  very  little  benefits  as  we  produce  no 
cotton,  and  practically  no  wheat,  and  not  one-fourth  of  the 
corn  that  we  consume.  Of  course,  the  big  cotton,  wheat, 
and  com  raisers  will  continue  to  draw  as  high  as  $200,000 
each  in  a  year.  If  anybody  needs  help,  it  is  the  small 
farmers  of  the  coimtry,  not  the  fellows  who  own  thousands 
of  acres,  llie  southern  cotton  planters  forced  from  their 
farms  over  500,000  tenants,  who  became  the  objects  of  relief, 
and  this  was  true  of  a  lot  of  the  big  wheat  and  corn  growers. 
Under  this  administration  they  could  make  more  money  by 
not  cultivating  their  lands  than  to  cultivate  them.  The  big 
planters  did  very  well,  but  my  God,  what  about  the  farm 
tenant  and  little  farmer?  It  was  wrong  in  principle  and  so 
held  by  the  Supreme  Court.  How  can  we  tax  the  miner, 
railroad  worker,  and  the  workers  of  the  mills  and  shops  to 
pay  somebody  not  to  raise  wheat,  cotton,  com,  and  the 
necessities  of  life?  That  policy  cannot  be  right  until  we  pay 
the  railroad  workers  not  to  rtm  the  trains,  the  coal  miners 
not  to  dig  coal,  the  factory  and  mill  workers  not  to  produce 
furniture,  machinery,  implements,  and  so  forth.  I  am  ready 
and  willing  to  support  those  measures  that  will  give  real, 
substantial,  and  permanent  relief  to  all  of  our  farmers  alike, 
but  if  any  farmer  is  to  be  given  preference,  it  should  be 
the  small  farmer,  and  if  we  are  going  to  provide  good 
markets  and  good  prices  for  farm  products  in  this  country, 
it  should  not  be  for  the  farmers  of  the  other  countries  of  the 
world.    These  benefits  should  go  to  American  farmers. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  I  yield  to  the 
gentleman  from  Indiana  [Mr.  SchttlteI  5  minutes. 

Mr.  SCHULTE.  Mr.  Chairman,  that  the  development  of 
labor-displacing  machinery  during  the  past  30  years  has 
given  this  Nation  an  industrial  plant  with  a  capacity  far 
above  the  demands  no  one  will  dispute  and  that  this  has 
put  a  great  many  workers  out  of  work  is  equally  clean» 

The  duplication,  multiplication,  and  perfecting  of  the  ma- 
chine or  mechanical  devices  has  increased  faster  during  the 
past  20  years  than  at  any  time  in  the  history  of  our  country. 
This  is  a  serious  question  and  a  very  serious  one  indeed  if 
the  saturation  point  has  not  been  reached  at  which  ma- 
chinery is  displacing  the  hand  worker  faster  than  industry 
can  absorb  the  slack  of  unemployment,  or  can  supply  new 
occupation  for  the  men  who  are  displaced,  especially  under 
the  old  system  of  distributing  the  profits  of  the  machine. 

The  great  need  of  this  Nation  today  is  not  for  an  economy 
of  abundance  but  for  an  economy  of  balance — of  balance  as 
between  production  and  consumption — as  between  the  stand- 
ards of  living  that  have  been  established  in  the  cities  and 
the  standards  of  living  in  our  agricultural  districts  in  the 
present  restricted  conditions  of  the  markets  of  the  world. 
Markets  that  no  doubt  have  been  lost  to  us  by  the  high 
tariff  wall  that  was  placed  around  this  country  at  the  time 
of  the  enactment  of  the  Smoot-Hawley  tariff  law,  when  no 
sane  man  will  deny  that  hundreds  of  industries  were  forced 
out  of  the  United  States  and  the  American  financiers  im- 
mediately taking  advantage  of  this  situation,  investing  their 
money  in  the  foreign  countries,  financing  industries  and 
building  plants  that  today  are  capable,  if  not  able,  to  stir- 
pass  the  American  manufacturer  in  production. 

This  terrific  depression  is  never  going  to  lift  nor  will  work 
be  found  for  the  11,500,000  who  are  still  unemployed,  nor 


will  purchasing  jxiwer  ever  be  restored  to  them  while  we 
stand  idly  by  and  let  the  machine  displace  these  millions 
or  rob  them  of  a  livelihood. 

It  was  my  pleasure,  in  1932,  to  suggest  a  Federal  tax  on 
every  labor-displacing  machine  equal  to  the  amount  of  men 
that  the  machine  displaced,  hoping  that  that  would  discour- 
age, at  least  for  the  time  being,  the  replacement  of  men  by 
machines. 

A  great  many  cure-alls  and  panaceas  for  this  depression 
have  been  offered  as  a  solution,  and  I  believe  that  the  taxing 
of  the  machine  is  the  real  remedy.  I  feel  that  the  ma- 
chine tax  would  result  in  the  scrapping  of  a  great  deal  of 
machinery,  probably  as  high  as  ,J0  percent,  which,  in  all 
probability,  would  open  up  a  new  avenue  of  employment. 
No  one  will  deny  the  fact  that  the  machine  Is  a  producer 
but  not  a  consumer. 

We  all  agree  that  the  machine  is  a  necessity  and  brought 
into  being  for  the  sole  purpose  of  relieving  man  of  his  bur- 
den, but  no  one  In  his  idle  momenis  ever  dreamed  that  the 
machine  would  displace  the  man  and  take  away  his  job  at 
the  appalling  rate  at  which  it  is  being  done  today,  and  that 
is  the  reason,  my  friends,  that  I  am  offering  this  suggestion 
here  this  afternoon  on  the  floor  of  this  House.  There  Is 
not  a  Member  here  who  cannot  look  back  into  his  own  dis- 
trict over  a  period  of  the  last  10  or  15  years  and  see  the 
effects  of  the  machine  age. 

We,  the  Members  of  Congress  who  come  here  from  the 
great  Industrial  sections  of  this  Nation,  can  readily  imder- 
stand  the  problems  that  are  confronting  this  great  country 
when  we  see  men  leaving  industries,  not  in  groups  of  5  and 
10,  but  by  the  himdreds,  sad  in  heart  and  discouraged,  after 
being  employed  in  one  particular  industry  over  a  period  of 
probably  20  or  25  years,  and  to  see  a  huge  machine  brought 
in  which  he  himself  helps  anchor  to  the  floor,  then  politely 
being  told,  "We  are  very  sorry,  but  this  piece  of  iron  is  going 
to  take  away  the  jobs  of  fifty  or  a  hundred,  and.  in  a  great 
many  instances,  200  men",  and  then  told  to  pass  on  to  the 
pay-check  window  and  receive  his  last  pay;  to  go  forth 
to  join  the  ranks  of  idle  men  seeking  employment.  That,  my 
friends,  is  the  problem  facing  every  Member  of  Congress  here 

today. 

My  people  back  In  my  district  are  not  so  much  interested  in 
the  violating  of  the  Constitution:  they  are  not  so  much  inter- 
ested in  the  balancing  of  the  Budget  or  the  Supreme  Court's 
decisions  that  are  being  rendered  today,  even  though  when 
the  N.  R.  A.  was  declared  imconstitutional  the  result  was  the 
placing  of  hundreds  of  thousands  more  men  and  women  upon 
the  reUef  rolls  of  this  country.  But  the  things  they  are 
vitally  interested  in  are  plans  for  a  law  to  be  passed  by  the 
Members  of  this  Congress  at  this  session  to  stop  the  machines 
from  Uking  their  jobs,  so  that  they  may  again  take  their 
place  in  industry  and  contribute  their  share  to  society  and 
to  educate  their  children  and  to  march  along  in  time  and  in 
stride  with  the  others  of  the  employed  and  again  take  their 
places  in  the  sunshine  of  prosperity  and  happiness. 

It  is  a  pretty  sad  part  that  the  father  of  the  family  must 
play  when  receiving  his  pay  check— and  the  last  one— to  go 
back  home  to  his  family,  with  several  more  payments  prob- 
ably due  on  the  humble  Uttle  place  caUed  home,  and  tell  the 
mother  of  his  children  and  of  his  home  that  he  no  longer 
has  a  job;  that  his  place  has  been  taken  by  a  machine. 

My  friends,  there  are  technologists  and  economists  who 
will  advance  the  thought  and  say.  "WeU,  he  wlU  be  absorbed 
in  some  of  the  other  lines  of  endeavor",  but  this  is  not  true, 
as  history  has  proven  many  times  that  had  it  not  been  for 
the  war  in  1917  and  America  engaging  In  that  conflict  this 
depression  would  have  been  upon  us  a  great  deal  sooner,  for 
we  can  look  back  in  1912,  1913.  and  1914  and  at  that  time 
no  one  will  deny  the  fact  there  were  several  mUUons  of  men 
out  of  employment. 

There  is  hardly  a  day  passes  but  what  we  do  not  receive 
several  score  letters  from  men  back  in  my  district,  men  who 
are  employed  in  the  steel  industry,  who  have  »>eenw<^*Jf « 
there  over  a  long  period  of  years,  who  are  now  being  dis- 
placed by  the  so-called  four  high  mills.  _    „.  „,  .»,-«. 

I  am  reliably  informed  that  each  and  every  one  of  these 
mills  that  are  placed  in  operaUon  takes  the  place  of  approxi- 
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mately  241  men.  Just  Imagine  *  piece  of  wrfd  steel  onc- 
eighth  of  an  Inch  thick,  cold  rolled,  going  through  a  piece  pf 
machinery,  being  pressed  and  nattened  out  and  made  Infco 

tin going  through  that  machine  at  a  speed  of  between  10 

and  12  miles  per  hour  and  roUed  into  big,  heavy  spools,  aad 
all  of  this  done  by  power-driven  machinery.  Is  It  a^iy 
wonder  that  the  men  are  complaining  in  the  steel  Industry 
throughout  the  Nation? 

This  is  an  article  taken  from  the  Gary  Post-TribuJie, 
one  of  the  leading  newspapers  in  my  district,  in  which  Mr. 
Nelson  Reck  takes  issue  with  the  editor: 

The  new  strip  mill  which  has  b*en  brought  Into  being  at  t|ie 
lUlnoln-Oimegle  miU  wUl  produce  3«  tlmee  m  much  rteel  per 
man-bo\ir  u  the  old;  tn  other  worda.  only  one  man  wUl  keep  ma 
job  out  of  every  86  employed  In  the  old  mill. 

Is  it  any  wonder  that  the  men  are  worried  about  thmr 
homes  and  their  families?  ^ 

Let  me  also  quote  a  litUe  article  that  was  taken  out  W 
the  Yoxingstown  Telegram,  published  in  Youngstown.  Ohio. 
of  February  5.  1934,  which  contained  the  following  state- 
ments relaUve  to  the  displacing  of  men  by  new  machinery 
and  processes  in  the  steel  indxistry:  j 

The  steelworkers  meeUng  In  Warren,  Ohio,  claimed  that  the  12 
broad  strip  mllU  with  1.800  workmen  produce  aa  much  tonnage ^a« 
M.OOO  workmen  produced  on  the  old  636-8heet  and  Jobbing"!  m|ll» 
combined 

My  friends,  that  Is  the  particular  picture  that  confronts 
us  In  the  steel  industry.  More  labor-displacing  machinery 
is  still  being  brought  in  and  placed  in  operation  in  spite  of 
the  protests  of  the  men;  In  spite  of  their  demanding  a  rtgpt 
to  work— in  spite  of  their  demands  for  a  living,  with  the 
old  saying  that  "We  must  progress— we  cannot  stand  still 
or  go  back."  Just  recently  there  was  an  article  published 
in  the  Washington  E>aily  News  on  Friday.  January  31.  19$6. 
which  says: 

Then  there  Is  our  old  Wend  technological  xmemploymebt. 
During  a  private  dl«cusslon  of  unemployment  here  this  w«ek 
Senator  OumrT.  of  Pennsylvania,  aald:  "The  steel  industry  Ifl 
spending  mUllons  of  doUars  Installing  labor-saving  machinery. 
Take  the  new  strip  mllla  being  erected  around  Pittsburgh.  The 
old  type  mill  using  hand  labor  needed  a  force  of  373  n<en 
around  the  clock:  they  would  produce  60.000  tons  a  year.  "Che 
new  type  mill  needs  only  126  men.  one-third  as  many,  and  it 
wlU  produce  as  much  In  a  month  as  the  old  type  mlU  In  a  year. 
This  Isn't  a  move  to  Increase  capacity — the  Industry  has  baen 
operating  at  leas  than  50-percent  capacity:  It  never  has  operated 
at  full  capacity  Obviously  the  purpose  of  this  improred  InstalU- 
tlon  Is  not  to  produce  more  steel  but  to  use  fewer  men." 

Now.  my  friends,  I  wish  to  quote  Mr.  Theodore  W.  RoWn- 

son,  of  the  nilnols  Steel  Co..  from  the  Labor  Review  of 

December  1927,  page  61,  tn  which  he  said: 

The  average  man  in  a  modem  Iron  and  steel  plant  ts  produelfeig 
from  on*-baU  to  eight  times  as  much  as  b*  did  36  years  ago. 

That  ms  back  In  1937.  and  just  think  of  the  marked  im- 
provements that  have  been  made  in  the  ft«el  Induatry  dqce 
that  time,  which  Improvements  have  affected  labor. 

At  this  point.  Mr.  Chairman.  I  wish  to  insert  ipe 
toDowlnc: 

IFnm  tba  Labor  n»rum,  p.  9.  MovMnber  1M31 
mom  Atn  wrtML  uivuani 

In  ths  iMfchant  blMt^uriMM*  tntfustrr.  date  obCatiMd  fr#m 
selected  plants  producliui  pig  iron  for  sals  In  tb«  open  manti 
■bow  that  tb«  swragt  etstput  of  ptg  Iron  psr  maa-hotir  la  m» 
pMiod  1013  to  1014  was  0.141  fRMS  ton:  whswa  m  IMS  tbs  out- 
put bad  nasn  to  more  than  twies  tbat  OgUM.  or  OJM  grcm  tan. 
Worn  1013  to  103S  ths  averse*  output  p«r  Stack  day  lacrsM>«l 
from  Ml. 4  to  S69  1  cross  tons. 

Paetors  eontrlbmtng  to  the  higher  productivity  at  labor  tn  t|ils 
industry  are  the  substitution  of  macbloary  tor  band  labor.  |b« 
abandonment  of  Infsrtor  plants,  and  tbo  cbangs  from  tb«  13-b4ur 
to  the  S-hour  day.  The  extent  to  which  machinery  has  baen 
Introduced  is  brought  out  by  the  fact  that  during  the  pre-war 
years  1011  to  1014.  15  of  the  37  planu  studied  were  hand-filled 
and  sand-cast;  while  In  1936  only  3  out  of  40  plants  studied  ware 
operated  In  that  manxier.  (U.  8.  Bureau  of  Labor  Statistics  Bul. 
No.  474:   Productivity  of  labor  In  merchant  blast  furnaces.  103B.) 

Index  numbers  of  production  of  blast  furnaces  In  the  period 
from  1850  to  1030  (using  1850  as  100)  show  tbat  the  index  of  out- 
put per  man  had  increased  from  100  in  1850  to  3344  in  1S19,  or 
3.144  percent.  Expressed  in  long  tons,  the  output  Increased  frbm 
35  tons  per  man  per  year  In  1850  to  811  tons  tn  1019.  (Labor  ^• 
view,  July  1033.  p.  «.) 


Productivity  Indexes  for  blast  furnaces  for  the  period  1899  to 
1926.  based  on  the  year  1909  as  100.  are  a£  follows:  1899,  55;  1904, 
74;  1914,  126;  1919,  120;  and  1923,  194.  For  steel  works  and  rolling 
mills,  the  indexes  are:  1899.  61;  1904,  68;  1914.  96;  1919.  97;  and 
1923,  132.  The  Indexes  for  both  blast  furnaces  and  steel  works  and 
rolling  mills  combined  were:  1899,  60;  1904.  69;  1914.  100;  1910. 
100;  1923.  139:  and  1925.  15B.  (Labor  Review,  December  1926, 
p.  31.) 

Man-hour  productivity  In  the  blast-furnace  Industry,  as  Indi- 
cated by  data  covering  plants  producing  95.8  percent  of  the  total 
blast-furnace  output  In  the  United  States  In  1929.  Is  directly  in- 
fluenced by  the  size  of  the  plant,  the  degree  of  mechanization,  the 
kind  of  ore  handled,  the  character  of  the  labor  force,  and  the 
wages  paid.  In  the  planU  paying  the  highest  wages  the  man-hour 
productivity  was  11  times  as  great  as  in  the  lowest -wage  plants. 
PlanU  with  the  smaUest  average  horsepower  showed  the  smallest 
average  output  per  plant  find  the  sniallest  output  per  man-hour 
(0J87  ton),  whereas  the  plants  with  the  largest  horsepower 
showed  the  largest  output  per  plant  and  per  man-hour  (0.769  ton) . 
The  average  output  per  man-hoxir  for  the  entire  Industry,  all 
States  considered,  was  0.589  ton.  The  highest  average  output 
per  man-hour,  by  States,  was  0S30  ton  In  Indiana,  where  524 
wage  earners  In  3  establishments  produced  an  average  output 
per  establishment  of  1,425.920  long  tons  of  pig  Iron  in  1929.  In 
Alabama,  the  lowest  productivity  State  (0.351  ton  per  man-hour). 
240  wage  earners  In  10  establishments  produced  an  average  output 
per  establishment  of  270.592  long  tons.  (Labor  Review,  August 
1032,  p.  260.     Based  on  1939  Censros  of  Manxifactiires.) 

The  growth  of  the  Iron  and  steel  Industry  Ls  indicated  by  tho 
foUowlng  flgtu"e6,  based  on  census  data:  The  percent  of  Increase 
from  1899  to  1925.  In  physical  volume  of  production,  was  204.4; 
In  number  of  persons  engaged.  145.8;  In  primary  horsepower.  307.6: 
and  In  production  per  person  engaged.  234).  "Number  of  persons 
engaged",  however.  Includes  proprietors,  executives,  clerical  force, 
etc.,  as  well  as  direct  labor.     (Labor  Review,  June  1927,  p.  54.) 

Index  numbers  of  man-hour  productivity  for  the  period  from 

1899  to  1927,  using  1914  as  100,  are:  Blast  furnaces,  44  in  1899. 

80  in  1909.  85  m  1919.  and  203  In  1937;   steel  works  and  roUlng 

mills,  63  in  1899,  104  In  1909,  96  In  1919.  and  146  In  1927.     (Labor 

'  Review,  March  1930,  p.  2.) 

Productivity  of  labor  In  the  sheet  department  of  the  Iron  and 
I  steel  Industry  showed  a  steady  gain  In  average  output  per  man- 
hour  from  1925  to  1929.  except  In  the  annealing  operations.  For 
bar  shearing  the  Increase  was  from  1,893  net  tons  per  man-hour 
In  1925  to  2.200  In  1929,  or  16  percent;  for  cold  rolling,  from  1.159 
to  1.480  net  tons,  or  12  percent;  for  sheet  pickling,  from  0.702  to 
0.857  ton,  or  12  percent;  and  for  hot  rolling,  from  0.072  to  0.077 
ton.  or  7  percent.  In  the  annealing  department  the  gain  In  out- 
put per  man-hour  was  more  than  offset  by  the  Increased  labor 
time  required  to  meet  the  Increasing  demand  for  fiill-flnlshed 
sheets  of  deep-drawing  quality. 

Among  the  factors  affecting  productivity  are  the  substitution  of 
machinery  for  labor,  better-designed  machinery.  Improvement  In 
management,  working  conditions,  etc.  In  general,  however,  the 
real  gain  In  labor  productivity  due  to  Improvement  In  technology 
and  management  was  obscured  by  the  Increase  In  labor  time  re- 
quired in  the  production  of  high-grade  sheets  for  use  In  the  manu- 
facture of  automobile  bodies,  electric  refrigerators,  and  metal 
fumltxire.     (Labor  Review,  January  1932,  p.  19.) 

Output  per  man-hour  in  one  steel  plant  shows  the  following  per- 
cent of  Increase  In  1936  over  1903:  In  ore  unloading,  706.7;  in 
blast  furnaces,  377J:  In  Bessemer  IngoU.  99.8;  in  aU  open-hearth 
ingots.  66.0;  and  in  the  rail  mill,  120.1.  "The  average  man  In  a 
modem  Iron  and  steel  plant  Is  producing  from  one  and  a  half  to 
elgfet  times  as  much  as  he  did  25  years  ago."  (Labor  Review,  De- 
cember 1937,  p.  01.  Quoting  Theodore  W.  Robinson,  oC  the  Illinois 
Stc^  Co.) 

Modem  methods  of  inold>ng  have  "obviated  much  of  the  molder's 
skill,  as  well  as  many  hours  of  labor."  Under  fanner  processes  "It 
took  tbs  molder  •  •  •  and  his  b«lp«r  a  week  to  make  Cbo 
larfMt  radial  drill  ba*M.  •  *  •  At  the  present  tlms  tb«  samo 
typo  of  bM*  U  mad*  in  1  day  by  a  moUUr  and  a  hslpM-."  (Labor 
B«Tl«w,  March  1937,  p.  33.) 

In  1939  an  Imnsss  of  44  percent  in  the  ntmiber  of  workers  over 
the  numbor  *mploy«d  tn  1860  incrsased  the  output  of  pig  Iron 
7,171  percent  above  tbat  prodtieed  in  ISSO.  Prodtietlon  per  nuut 
increaecd  4J3S  peroent.  "Stated  dlflerenUy,  the  number  of  wage 
earners  In  blast  furnaces  In  18M  wae  883  per  million  of  p(wtilatlon. 
In  1931— which,  however,  was  a  slump  year — there  were  178  wage 
earners  tn  this  indnetry  per  million  of  poptUatlon."  (Labor  Re- 
view. June  1930.  p.  39.) 

Now.  my  friends,  let  us  divert  from  the  steel  industry, 
•nils  is  an  article  taken  out  of  one  of  the  local  papers,  with 
a  headline,  "New  machine  picks  cotton  at  low  cost.  Inventor 
predicts  wide  use  and  will  eliminate  2,000,000  Jobs."  Here 
we  have  the  spectacle  of  a  cotton-picking  machine.  "Ma- 
chine-picking costs  can  be  cut  to  $1  per  acre,  or  about 
one-fifth  the  price  of  hand  work."  John  Rust,  43,  elder  of 
the  two  brother  inventors,  declared: 

Cotton-picking  machines  are  going  to  cause  a  lot  of  changes. 
Maybe  2.000,000  people  or  more  who  now  work  as  hand  pickers 
wUl  have  to  ftnd  something  else  to  do — go  on  the  land  or  to  be 
put  to  work  in  factories. 
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Two  million  more  men  whose  jobs  are  to  be  taken  by  the 
cotton-picking  machines  of  the  South  are  to  be  added  to  the 
list  of  unemployed  now  on  the  relief  rolls.  That  is  the 
condition  the  Nation  faces. 

Let  us  take  a  glance  at  the  automobile  industry,  taken 
from  the  monthly  Labor  Review  of  1932,  page  2.  We  find, 
for  example,  comparative  figures  of  the  average  man-hours 
required  per  car  in  representative  establishments  showing 
reductions  between  1912  and  1923  from  4,664  to  813  in  one 
establishment  and  from  1,260  to  228  in  another,  which  means 
that  in  one  industry  in  1912  it  required  4.664  hours  to  manu- 
facture the  automobile  complete.  In  1923  this  was  reduced 
to  813  hours,  and  from  1,260  hours  to  228  in  another,  until 
today  it  is  reasonable  to  assume  that  the  same  automobile  L', 
being  manufactured  in  21  hours. 

Workers  still  in  the  factory — those  actually  engaged  in  the 
fabrication  of  the  product — give  97  productive  man-hours 
per  car  in  1918  and  51  in  1923.  A  machine  has  been  in- 
vented for  the  manufacture  of  jH-essed-steel  frames,  operated 
by  1  man,  producing  6  frames  per  minute,  or  3.600  frames  in 
10  hours,  an  output  which,  by  hand  methods,  would  require 
175  men;  1  man  with  a  spot-welding  machine  is  equivalent 
to  8  hand  riveters;  an  automatic  machine  with  1  attendant 
drills  335  pistons  per  hour,  while  on  the  former  type  of 
multiple  spindle  machine  1  man  drilled  150  pistons  per  hour. 

Improved  methods  and  practices  and  reorganization  on  the 
assembly  Une  plan  enabled  one  automobile-body  manufac- 
turer to  reduce  the  number  of  hours  required  to  produce  a 
body  from  raw  materials  from  299  hours  to  83  hours  without 
changing  the  average  number  of  employees,  and  this,  my 
friends,  was  back  in  1923.  What  can  it  be  today  with  the 
present  speed-up  system  of  over  two  and  one-half  cars  per 
minute  falling  from  some  of  the  assembly  lines  in  the  auto- 
mobile industry? 

In  the  year  1935,  in  an  article  taken  from  the  Automobile 
Manufacturers'  Association,  published  in  December  of  1931, 
cars  and  trucks  produced  in  the  United  States  and  Canada 
were  4,150  000— passenger  cars,  3,400,000;  motor  trucks. 
750.000— and,  my  friends,  we  have  been  reliably  informed 
that  all  of  these  automobiles  have  been  produced  by  less 
than  150.000  men  and  in  a  period  of  little  short  of  7  months. 

In  the  article  taken  from  the  Baltimore  Sun  as  of  March 
24.  1935,  as  analyzed  by  Mr.  Avery  McBee.  contained  the 
following : 

In  modem  all-steel  body  mills,  the  wood  mill  In  which  a  single 
concern  employed  3.000  men  In  1928  Is  entirely  eliminated.  Reduc- 
tion In  labor  costs  were  as  follows: 

Labor  cost  of  doors  In  1929,  »4;  In  1934,  15  cents. 

Labor  cost  of  body  frames  In  1929.  $3;  In  1934,  30  cents. 

Labor  cost  of  hand  finishing  of  above  body  frame  In  1929,  S3;  in 
1934.  20  cenU.  ^^^    ^ 

Hanging  four  doors  In  1929.  $2.40:  In  1934,  9  cenU. 

Body  trim  In  1929.  $13;  In  1934,  $4. 

That,  my  friends,  reveals  some  of  the  savings  that  the 
machine  age  has  brought  about. 

I  have  been  reliably  Informed  by  Congressman  Dow  W. 
HA«Tn,  a  Member  of  Congress  from  Akron.  Ohio,  that  in  his 
district,  with  the  aid  of  modernized  machinery,  14.000  work- 
men produced  80,000  tires  a  day  with  labor-saving  machinery, 
whereas  In  1020  it  required  40,000  workmen  to  produce  30  000 

tires  dally,  ^    ,    ^.     ..  ^ 

Just  think  of  the  strides  that  have  been  made  in  the  tire 
industry  In  the  last  26  years  to  be  able  to  Increase  daily 
output  of  tires  with  labor-saving  machinery, 

I  would  like  also  to  quote  from  a  story  appearing  in  the 
February  22,  1936.  issue  of  American  Federation  of  Labor, 
'•Facts  on  Wholesale  Job  Slaughter  by  Machines  Cited  by 
A.  F.  of  L.".  the  headline  read;  and  to  quote: 

The  tremendous  destmctlon  of  work  opportunities  by  machinery 
m  modem  Industry  was  pointedly  detailed  to  the  Labor  Sub- 
committee of  the  House  of  Representatives  by  8.  P.  Meadows,  legls- 
latlve  representative  of  the  American  Federation  of  Labor. 

The  steel  mills — 


Mr.  Meadows  said — 

are  introducing  a  machine  which  permits  1  SOO  jo'-^^^f J°  ^°  ^I 
work  which  now  requires  32,000  workmen  to  do.     Instead  of  636 


sheet  and  tin  and  Jobbing  mills  in  the  coimtry  It  would  only  be 
necessary  to  have  13  mills  with  this  machinery. 

I  read  a  statement  made  by  one  of  my  colleagues,  the  Hon- 
orable James  M.  lifKAO.  of  New  Yort.  which  stated: 

It  Is  estimated  that  labor-saving  machines  in  the  window-glass 
Industry  have  thrown  200.000  men  out  of  work.  The  tremendous 
demand  for  window  glass  for  automobiles  has  resulted  In  practi- 
cally complete  automatic  production  In  this  Industry.  For  ex- 
ample. 3  men  tending  machines  are  turning  out  the  work  formerly 
done  by  100  men.  What  are  the  97  displaced  men  going  to  do? 
Shorten  hours.  Increase  wages,  and  create  agencies  and  policies  to 
guarantee  Jobs.     V7e  must  do  it. 

Let  US  take,  for  instance,  the  telephone  companies  of  to- 
day. We  have  on  our  desks  the  dial  system  of  the  tele- 
phone, and  this  system  Is  bemg  generally  used  throughout 
the  entire  country,  and  today  it  is  only  reasonable  to  assume 
that  over  75.000  telephone  operators  have  been  displaced  by 
the  dial  system,  with  no  saving  to  the  telephone  users,  but 
the  wages  saved  thereby  being  added  to  the  profits  of  the 
telephone  companies. 

Let  us  take  the  coal  mines  of  today.  Ask  any  one  of  the 
Members  of  Congress,  those  who  represent  the  mining  dis- 
tricts; they  can  tell  you  of  the  great  strides  that  have  been 
made  by  the  new  coal-digging  machines,  and  over  500,000 
miners  have  been  displaced  by  these  new  inventions. 

Let  us  take  the  oil  refineries  and  inquire  of  any  Members 
of  Congress  who  represent  any  districts  that  have  refineries 
located  in  them.  They  can  teU  you  a  pathetic  story  as  to  the 
number  of  men  who  are  being  displaced  in  these  oil  refineries 
by  the  so-called  Kellogg  stills.  I  dare  say  that  in  my  own 
district  in  all  probability  2,000  men  have  been  displaced  by 
new  stills  that  have  been  brought  into  being  since  1929. 

I  have  received  some  information  from  several  cigar  men, 
members  who  have  been  employed  in  that  particular  in- 
dustry over  a  great  period  of  years',  who  now  find  themselves 
completely  out  of  work,  displaced  by  labor-saving  machin- 
ery. Why.  do  you  realize  that  today  the  very  cigarettes  that 
are  being  smoked,  that  no  human  hand  touches  them? 

During  the  World's  Fair  in  the  city  of  Chicago  there  was 
exhibited  on  Michigan  Avenue  a  machine  that  displaced 
over  75  men.  turning  cigarettes  out  by  the  thousands,  plac- 
ing them  in  the  packages  and  ready  for  the  market,  with 
but  three  girls  in  attendance. 

Is  it  any  wonder  that  everyone  Is  in  a  quandary,  wonder- 
ing just  when  their  jobs  are  to  be  taken  by  some  labor- 
displacing  machine? 

We  have  been  reliably  informed  that  the  Patent  Office  is 
swamped  with  applications  for  patents,  over  70  percent  of 
which  are  labor-displacing  patents  to  do  away  with  the 
necessity  of  using  men  in  industry;  and.  irrespective  of  how 
safe  we  may  feel,  we  are  never  going  to  see  the  bright  side 
of  life  until  these  men  who  are  on  the  relief  rolls  are  placed 
in  useful  occupations  and  those  in  Industry  are  reasonably 
assured  that  their  Jobs  are  safe. 

Oh,  I  know  that  we  will  hear  the  economists  say  that  this 
is  too  farfetched  and,  nevertheless,  the  newspapers  are  all 
heralding  the  story  that  production  is  Increasing,  dividends 
are  being  paid  to  the  stockholders  and  to  the  bondholders, 
bank  deposits  are  going  up;  but  they  are  not  teUlng  you 
that  aU  of  thU  production  is  going  on  with  less  men  em- 
ployed than  ever  before.  ,».*_. 

Ask  any  railroad  man  what  U  happening  to  his  Job  today, 
and  he  will  point  back  to  the  time  when,  in  1925,  one  engine 
pulled  70  cars;  today,  my  friend,  the  same  engine  U  pulUng 

150  cars, 

I  sympathize  with  the  man  or  woman  who  has  lost  his  Job 
to  the  labor-saving  machine.  My  friends,  you  have  suflerixl. 
You  have  been  victims  of  a  ruthless  cause.  You  are  Uke 
patriots  wounded  on  the  battle  front  of  a  new  liberty.  But  for 
the  wounds  which  you  have  received  in  your  battle  for  employ- 
ment there  has  arisen  a  mighty  power  to  stay  the  progress  of 
these  monsters— for  a  period  of  years,  at  least^-and  give  yc*u- 
jobs  back  to  you  or  create  other  employment  for  you. 

It  is  my  contention  that  the  ordinary  American  citizen  is 
beginning  to  understand  that  during  the  last  few  years  the 
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more  mutomobfles  turned  out  from  the  factories,  the  mo*T 
coal  from  the  mmes,  the  more  steel  from  the  mills,  the  more 
textiles  from  the  mills,  the  more  shoes  from  our  plants,  the 
fewer  workers  were  required  to  produce  them  and  the  greater 
were  the  profits  fallms  into  tte  hands  of  those  who  own  the 
machines  and  the  industries. 

I  say.  save  our  factories!  Let  inventors  discover  new  ways 
and  mtMins  to  lift  the  burden  of  labor  from  the  backs  of  me»! 
But.  for  God's  saJte.  save  our  American  laborer  and  farmtr 
who  depend  upon  each  other  and  upon  whom  ultimately 
depend  the  owners  of  machinery  and  the  Constitution  of  tWs 
Nation,  and  remember,  that  It  must  be  human  rights  abofe 
that  of  property  rights!    I  thank  you.    [Applause.] 

Mr  CANNON  of  Missouri.  Mr.  Chairman,  I  yield  5  minutes 
to  the  gentleman  from  California  [Mr.  Sttt»bs]. 

Mr.  STtJBBS.  Mr.  Chairman,  my  attention  has  been  draifn 
to  a  news  story  printed  February  20  in  the  Washingt<jn 
Herald,  which  states  that  Katherlne  Kellock.  wife  of  tike 
alleged  publicity  director  of  the  Soviet  Embassy,  has  been  at)- 
pointed  field  supervisor  of  the  American  Baedeker,  a  na- 
tional guidebook  being  prepared  under  the  jurisdiction  bf 
the  Works  Progress  Administration.  i 

According  to  the  news  story — and  I  have  a  good  deal  bf 
faith  in  the  ability  of  our  newsmen  to  interpret  events  accti- 
rately— her  appointment  brings  the  preparation  of  the  gui^e 
book  directly  under  the  influence  of  the  Soviet  Embassy,  with 
Its  communistic  agenda. 

By  reason  of  her  appointment,  Mr.  Chairman,  she  win  be 
in  direct  charge  of  approximately  4,500  persons  througho4it 
the  country  who  are  engaged  in  the  preparation  of  this  bo<^k. 
What  a  stroke  of  good  business  for  the  cause  of  communism^— 
an  organization  of  4.500  persons,  dependent  upon  Mrs.  Hil- 
lock's good  will  for  their  bread  and  butter,  who  can  be  used 
at  will  to  further  the  cause  of  communism. 

I  shudder  when  I  contemplate  the  far-reaching  effect  pf 
this  appointment.  Here  we  are,  placed  in  a  position  of  tn^t 
by  our  people,  who  do  not  l)elieve  in  communism,  and  yet  we 
are  forced  to  submit  to  the  appointment  of  a  woman  whose 
marital  and  personal  association  must  necessarily  be  heavily 
tinted  with  the  "red"  anarch>'  of  the  sovietic. 

Were  this  book  merely  a  general  guide,  it  would  not  be  iso 
bad:  but  it  will  include  intimate  national-defense  details, 
such  as  maps  of  transportation  systems  and  industrial  i*e- 
sources.  and  will  open  to  this  queen  of  the  Soviets  a  heretjo- 
fore  closed  book  on  the  resources  of  the  Nation.  I  can  ^ 
her  "red"  sponsors  c&ref ull>'  guiding  her  in  the  search  for  m|a- 
terial  which  one  of  her  murky  political  philosophy  shoUld 
never  be  given  a  chance  to  see. 

Citisens  of  New  York  who  are  interested  in  Americanism 
have  [wotested  this  appctotment  to  President  Roosevelt,  afid 
I  hope  that  he  will  invesUgate  and,  if  she  is  in  the  positipn 
pictured  by  the  news  story,  remove  her  promptly  and  r^>l«ce 
her  with  someone  who  has  the  welfare  of  America  at  heart. 

In  connectioQ  with  this  subject  Mr.  Chairman.  I  wish  to 
draw  to  the  attention  of  the  Concress  the  fact  that  we  ha^ 
too  many  people  m  our  Federal  organisations  who  are  caite- 
leas  of  our  danocracy.  This  commimistic  riffraff  should  be 
eliminated  at  once.  I  believe  a  general  housecleaning  would 
be  a  good  plan.  Let  us  impress  upon  the  Chief  Executive  tlie 
fact  that  these  people  are  doing  our  cause  more  harm  th«n 
good.  We  tolerate  them  today — tomorrow  it  will  be  their 
privilege  to  tolerate  our  old-fashioned  ideas  if  they  so  desite, 
because.  Just  as  sure  as  I  am  standing  here,  If  we  do  not  h4lt 
their  activities  they  win  become  oar  masters  and  we  will  be 
subject  to  the;r  wiU. 

I  have  been  concerned  with  the  laxity  with  which  the  oltl- 
cials  of  the  Bureau  of  Immigration  and  Naturalization  h«ve 
viewed  the  existence  oi  hundreds  of  thousands  of  aliens  lin 
this  country.  I  am  amaaed  at  the  attitude  of  the  Wotfcs 
Progress  Administration,  which  seems  far  more  anxious  to 
feed  and  doOw  and  provide  food  for  the  alien  than  for  the 
American  titiam.  I  brieve  we  should  rid  this  country  of 
those  aliens  who  are  desperate  to.  character,  who  violate  dor 


laws,  and  who  fall  to  take  steps  to  become  citiaens  within 
a  reasonable  length  of  time. 

These  remarks  of  mine  are  not  idle  ones.  I  have  two  bills 
in  committee— H.  R.  9679,  known  as  the  alien  registration 
bill,  and  H.  R.  8602,  known  as  the  alien  employment  Ijill — 
which  I  believe  will  correct  many  of  the  faults  in  current 
legislation  and  wtiich  will  more  clearly  define  the  duties  of 
those  who  are  charged  with  the  responsibility  of  executive 
legislative  dlrecti<His.  The  first  bin,  H.  R.  9679.  is  aimed 
point  blank  at  none  others  than  those  who  are  ahens  inegally 
resident  within  our  borders,  and  who  should  be  deported. 
CXB<^ls  who  have  been  in  immigration  work  for  years  as- 
sisted me  in  the  framing  of  this  measure,  and  it  is  designed 
to  plug  the  loopholes  in  the  present  law  through  which 
thousands  of  iUegaUy  entered  aliens  crawl  annually.  The 
other  bill  would  provide  that  citizens  be  given  preferential 
treatment  over  those  who  are  not  citizens  of  this  country  in 
the  distribution  of  work. 

Almost  every  other  cotmtry  of  the  world  has  more  effec- 
tive and  more  stringently  enforced  immigration  laws.  We 
are  lax  from  inability  to  cover  an  immense  border  territory 
and  because  many  of  our  officials  appear  to  be  lenient  to- 
ward alien  offenders. 

The  more  important  foreign  nations  of  the  world  have 
alien  employment  laws  which  pracUcaUy  prohibit  an  Ameri- 
can from  obtaining  employment  in  their  countries.  They  all 
have  a  different  system,  but  the  aim  of  aU  these  various 
laws  are  the  sole  objective — to  prevent  the  outsider  from 
getting  a  Job  and  keep  the  work  for  themselves.  I  do  not 
complain  against  these  laws;  I  comidain  that  we  do  not 
protect  oiu"selves.  I  commend  to  your  consideration  my  two 
bills,  and  I  hope  that  the  committees  in  charge  of  them  wiU 
give  them  a  hearing  soon.  I  have  no  pride  of  authorship 
in  them,  as  they  incorporate  the  ideas  of  many  men.  and 
I  am  simply  the  legislative  sponsor,  but  I  do  believe  they  are 
good  bills  and  should  be  passed  by  the  Congress  for  the 
benefit  of  our  country.     I  Applause.  1 

Mr.  CANNON  of  Missouri.  Mr.  Chairman.  I  yield  such 
time  as  he  may  desire  to  the  gentleman  from  Missouri  [Mr. 

Wn.LIAMS]. 

Mr.  WILLIAMS.  Mr.  Chairman  and  members  of  the  Com- 
mittee, In  the  past  the  people  of  this  Nation  have  been  care- 
less and  indifferent  in  ttie  management  and  conservation  of 
our  great  natural  resources.  Millions  of  acres  of  our  best  and 
richest  soil  have  been  blown  or  washed  away.  It  has  found 
its  way  into  the  creek  and  river  beds,  causing  frequent  over- 
flows and  floods.  It  has  lodged  in  reservoirs  and  lakes,  fill- 
ing them  and  destroying  their  usefulness.  Much  of  it  has 
landed  in  the  ocean,  or  Is  on  its  way.  The  muddy  streams 
and  the  murky,  dust-laden  atmosphere  are  silent  witnesses 
to  soil  erosion  and  the  dissipation  of  soil  fertility.  Rich 
deposits  of  minerals  and  vast  reservoirs  of  oil  have  been 
depleted.  Primitive  forests  have  been  denuded.  The  gen- 
erous supply  of  game  and  fish — ^wildlife  of  every  kind  and 
specie — is  fast  disappearing. 

However,  there  seems  to  be  an  awakening.  We  have  been 
brought  face  to  face  with  the  stark  necessity  of  active  and 
effective  conservation  movements  along  a  broad  front.  We 
are  in  the  act  of  passing  a  farm  measure  which  has  for  its 
central  idea  the  prevention  of  soil  erosion  and  the  preserva- 
tion and  improvement  of  soil  fertility,  and  provides  for  the 
expenditure  of  $500,000,000  annually  for  that  purpose.  Steps 
have  been  tairpn  to  preserve  our  deposits  of  mineral  smd  oil 
and  protect  our  water-power  sites.  At  this  very  time  in 
every  nook  and  comer  of  the  country  an  appeal  is  being 
made  to  protect  and  preserve  wildlife.  This  administration 
has  begun  a  broad  and  an  extensive  reforestation  program. 
A  number  of  new  national -forest  units  have  been  established 
providing  for  the  purchase  of  large  areas  of  land.  The  pur- 
pose of  this  is  not  only  to  develop  the  timber  resources  of  the 
Nation  but  to  assist  in  keeping  the  streams  navigable  and 
open  to  commerce,  as  weU  as  to  aid  in  flood  confa-ol  and  also 
to  shelter,  to  feed,  and  to  save  wildlife.  This  work  in  aU 
Ukcse  new  units  has  just  begun.     A  comparatively   smaU 
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amount  of  land  has  been  purchased,  and  in  some  units 
scarcely  any. 

To  carry  on  the  forest  work,  thousands  of  civilian  con- 
servation camps  have  been  constructed  in  these  areas  to 
house  the  boys  and  young  men  who  are  enroUed  in  thoss 
camps.  These  young  men  have  been  taken  from  the  streets 
and  alleys,  from  the  highways  and  byways;  taken  away  from 
the  allurements  of  idleness  and  the  temptation  of  crime  and 
vice  and  put  to  useful  constructive  work.  ThLs  has  fur- 
nished aid  and  assistance  to  their  families  while  they  have 
received  instruction  and  training  in  orderly  living  that  wiU 
make  of  them  more  useful  citizens  in  the  years  thafr^are 
ahead. 

What  WiU  happen  if  additional  funds  are  not  provided 
for  further  acquisition  of  forest  lands?  Many  of  these 
camps  will  have  to  be  abandoned.  That  has  already  hap- 
pened in  some  places.  Those  abandoned  camps  wiU  stand 
there  like  ghosts  to  haunt  us  in  the  future.  They  wiU  re- 
main as  monuments  to  our  inability  to  carry  forward  to  full 
accomplishments  and  fruition  the  great  forest -conservation 
program  which  we  have  begun.  If  more  land  cannot  be 
purchased  at  this  time,  then  that  fine,  trained,  efficient 
staff  of  men  and  women  engaged  in  the  acquisition  work 
wiU  be  disbanded.  Those  who  locate  and  inspect  the  land 
to  be  pm-chased  and  negotiate  with  the  o>^'ners  and  those 
who  prepare  abstracts  of  title  and  pass  on  the  same  must 
be  discharged.  If  more  land  cannot  be  purchased,  then  the 
program  cannot  go  forward.  The  millions  that  we  have 
already  expended  wiU  have  been  wasted  so  far  as  the  devel- 
opment of  national  forests  is  concerned.  If  we  are  to  stop 
now.  it  will  be  an  admission  of  our  inability  to  finish  the 
great  program  which  we  have  started.  Nothing  can  be  done 
without  a  large  rather  compact  body  of  land  upon  which 
camps  may  be  built  and  maintained  and  upon  which  the 
necessary  agencies  and  equipment  may  be  established  and 
provided  for  carrying  on  forest  work.  More  funds  must  be 
provided  for  the  purchase  of  additional  forest  land,  and  they 
should  be  provided  now.  The  bill  under  consideration 
should  be  amended  to  provide  ample  funds  for  the  purchase 
of  additional  forest  lands. 

Within  the  last  3  years  national  forests  for  the  first  time 
have  been  established  in  the  State  of  Missouri.  There  are 
now  eight  units  with  a  purchase  area  of  3.363,452  acres,  but 
to  date  there  has  been  only  a  smaU  part  of  this  amount  pur- 
chased. According  to  report  of  the  Forest  Reservation  Com- 
mission, June  30,  1935,  only  212,225  acres  have  been  ac- 
quired. These  great  projects  need  and  must  have  additional 
funds  for  acquisition  to  carry  out  the  purposes  for  which 
they  were  designed.  If  these  new  national  forests  are  to  do 
any  good  in  the  conservation  program,  sufficient  land  must 
be  acquired  to  enable  them  to  operate  on  a  bigger  scale  and 
on  a  more  comprehensive  plan.  From  the  standpoint  of 
furnishing  employment  in  the  community;  from  the  stand- 
point of  helping  local  industries,  and  from  the  standpoint 
of  practical  and  useful  conservation,  no  money  can  be  more 
profitably  spent  than  that  which  could  be  used  in  the  pur- 
chase of  more  forest  lands.  In  this  awakening  there  seems 
to  be  a  firm  determination  to  check  these  destructive 
agencies  of  our  great  physical  resources.  In  addition  to 
new  farm  legislation,  soil-erosion  experiment  stations  and 
camps  are  engaged  in  the  study  and  application  of  prac- 
tical methods  of  soil  conservation.  The  Department  of 
Agriculture,  land-grant  colleges,  farm -extension  agents,  farm 
bureaus  and  associations  are  actively  and  enthusiastically 
teaching  land  uses,  crop  rotation,  the  use  of  pasture  land, 
clover  and  other  legumes  in  a  determined  effort  to  lessen 
erosion  and  to  increase  and  preserve  soil  fertility.  Refor- 
estation plays  a  leading  part  in  this  program. 

The  most  important  activity  in  connection  with  the  de- 
velopment of  a  forest  is  fire  protection.  To  secure  this, 
four  things  are  essential— lookout  towers,  from  which  the 
fires  can  be  detected  in  their  beginning;  telephone  com- 
munications with  the  headquarters  and  camps  nearest  the 
fire;  roads  over  which  vehicles  may  travel  to  get  to  or  near 
the  fire;  and  the  tools  and  equipment  with  which  the  fire 


can  be  extinguished.  "Hie  question  arises.  "Why  all  this  ex- 
pense and  equipment  to  prevent  fire  when  by  many  it  is  con- 
sidered desirable  to  bum  off  the  woods  and  fields  in  order 
to  destroy  insects  and  give  the  grass  a  chance  to  grow?" 
This  is  an  entirely  erroneous  idea.  Forest  fires  are  danger- 
ous to  life  and  property.  If  forests  are  bumed  over,  it  wiU 
be  impossible  to  develop  a  valuable  merchantable  timber. 
Forest  fires  not  only  kUl  and  destroy  the  young  timber  but 
so  bum  and  scar  the  more  mature  trees  as  to  destroy  their 
value.  Not  only  do  fires  injure  or  destroy  the  Uml)er,  the 
development  of  which  is  the  primary  function  of  the  Forest 
Service,  but  they  consume  the  imderbrush.  the  leaves,  and 
the  grass.  Then  the  query,  "What  difference  does  that 
make?" 

The  leaves,  grass,  decayed  twigs,  and  vegetation  form  a 
kind  of  mat  or  sponge  which  absorbs  the  rainfall,  keeps  the 
moistvu-e  in  the  soil,  and  prevents  the  topsoil  from  being 
washed  away  with  the  torrents  of  rain.  They  thus  preserve 
the  soil  which  is  so  necessary  for  the  growth  and  develop- 
ments of  the  trees  and  also  hold  back  the  gushes  of  water 
from  the  hillsides  and  prevent  the  overflow  and  floods  in  the 
valley  streams.  In  addition  to  that,  they  furnish  food  and 
shelter  for  wildlife.  If  all  the  cover,  the  seeds,  the  nuts. 
the  berries,  and  acorns,  are  to  be  consumed  by  forest  flres, 
then  there  is  no  chance  to  preserve  and  protect  the  wildlife 
which  is  an  important  element  in  the  economic  and  sport 
life  of  the  coimtry.  Forest  flres  must,  as  far  as  possible,  be 
prevented. 

To  develop  a  forest  to  its  maximum  value,  there  must  be 
planting  of  suitable  timber  species,  careful  timber-stand 
improvements,  and  such  timber  sales  as  to  produce  the  great- 
est income  consistent  with  a  staple  and  continuous  produc- 
tion. Forests  are  replenished  from  three  sources:  Planting 
trees  from  the  nursery;  planting  seeds  in  the  forest;  and 
the  national  increase  that  springs  from  the  seeds  which  drop 
from  forest  trees..  This  young,  tender  crop  needs  atten- 
tion. Above  an.  It  must  be  protected  from  fire.  It  must  be 
thinned  out.  Deformed  and  worthless  trees  must  be  re- 
moved. With  the  sou  preserved,  with  proper  planting,  with 
careful  and  discriminate  cutting  and  thinning,  the  forest 
will  develop  into  a  valuable  merchantable  industry.  As  the 
forest  grows  and  develops,  it  produces  a  variety  of  products: 
Firewood  for  domestic  use:  cordwood  for  the  market  and  the 
charcoal  industry;  mine  props,  fence  posts,  railroad  ties,  raw 
materials  for  the  hub.  handle,  and  stave  factories;  every 
grade  and  variety  of  timber  for  the  great  lumber  miUs  of  the 
country. 

The  cutting  and  disposition  of  the  timber  should  be  so 
regulated  as  to  maintain  a  sustained  yield.  AU  the  mer- 
chantable timber  should  not  be  utilized  in  one  season,  caus- 
ing a  rush  and  a  boom,  and  leaving  a  denuded  forest  and  a 
stranded  poptUation.  The  use  should  be  such  as  to  produce 
a  steady  supply  of  products  and  to  furnish  regular  employ- 
ment to  labor  and  to  instu-e  stabiUty  to  industry.  All  activi- 
ties should  be  so  coordinated  £is  to  produce  a  regiUar  income 
and  provide  for  continuous  activity. 

By  efficient  organization  the  growth  and  sale  of  forest 
products  can  become  a  successful  enterprise,  bringing  fair 
returns  to  the  Grovemment  upon  its  investment,  and  bring- 
ing a  source  of  income  to  the  counties  in  which  the  forest 
is  located.  It  is  to  be  remembered  that  the  greatest  good 
can  be  accompUshed  and  the  highest  efficiency  attained  only 
by  working  with  and  receiving  the  cooperation  of  those 
public-spirited  individuals  and  associations  that  own  large 
areas  of  timberland  and  who  are  in  sympathy  with  the 
conservation  program  and  the  ideas  of  forest  development. 
Government  and  private  ownership  must  go  hand  in  hand, 
because  neither  can  attain  the  highest  success  without  the 
aid  of  the  other. 

When  the  primitive  forests  of  the  Missouri  Ozarks  are 
restored,  and  it  can  and  wUl  be  done,  then  we  will  again 
hear  the  ring  of  the  woodman's  ax,  the  shriek  of  the  en- 
gine's whistle,  and  the  buzz  and  hum  of  the  saw.  Then 
the  hush  and  stUlness  of  the  woodland  will  give  way  to 
the  clang  and  clatter  of  industrial  activity.    Then,  m  that 
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section,  the  preat  dark  pall  of  unemployment  wiH  be  lifted. 
When  the  great  timber  industry  comes  back  Into  Its  own, 
whole  communities  will  be  made  happy  and  prosperous,  ai^ 
many  homes  will  beam  with  contentment  and  joy.  Whtn 
proper  envinHiment  is  developed  and  when  ample  shelter, 
food,  and  protection  are  provided  for  wildlife,  then  again 
will  the  heart  of  the  huntsman  be  made  glad  at  the  sight 
of  the  sleek  and  beautiful  but  alert  and  illusive  deer.  Th^n 
win  more  frequently  be  heard  the  gobble  of  ttie  turkey.  t|ie 
chatter  of  the  squirrel,  the  swish  and  whir  of  the  partridge 
wing,  and  the  clear-ringing  call  of  the  bobwhite.   [  Applause.  ] 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  I  yield  5  tnit- 
utes  to  the  gentleman  from  Oklahoma  [Mr.  Pmctjsck]. 

Mr.  FERGUSON.  If  the  Committee  will  bear  with  me  fn 
a  discussion  of  the  bin.  I  would  Hke  to  read  an  amendment 
I  propose  to  offer.    It  reads  as  follows: 

On  p*ge  46.  »t  the  end  of  line  8,  Btrtke  out  the  period,  tnaert  a 
comnuL  and  add  the  following:  "and  In  addition  thereto.  $180.(1)0 
for  completing  ahelt«rbelt  InTeatlcatlona  and  for  the  free  dis- 
tribution of  ahelterbelt  tree*  to  fanners:  Prodded,  That  ho 
trees  shall  be  grown  from  seed  that  are  not  now  being  produ<^ 
In  nurseries  In  that  region." 

Mr.  Chairman,  the  Bureau  of  the  Budget  recommended 
$1,000,000  for  a  continuation  of  the  shelterbelt  project. 

The  committee  saw  fit  to  strike  the  aitire  appropriati^ 
from  the  bill.  I  call  attention  of  the  mebibers  of  the  com- 
mittee to  the  fact  that  at  the  end  of  this  fiscal  year  tt^e 
shelterbelt  organization  will  have  60,000,000  trees  that  ^i^ill 
not  mature  in  time  to  plant  before  the  end  of  the  fiscal  ye^. 

Mr.  Chairman.  I  have  consulted  the  Department,  and  thiey 
estimate  that  $180,000  will  be  suflBcient  to  pay  the  priv£»te 
nurseries  to  continue  the  growth  of  these  trees  that  hajve 
been  planted  already  and  distribute  the  60,000.000  trees  to 
the  fanners  in  the  next  fiscal  year  and  during  the  planti^ig 
season  a  year  from  this  coming  spring.  I  do  not  think 
the  committee  will  refuse  to  use  the  60,000,000  trees  tik,t 
we  have  already  started  to  produce,  i  do  not  think  tpe 
Members  will  refuse  to  get  some  benefit  out  of  the  monpy 
which  has  been  expended  for  this  shelterbelt  program.  Jn 
other  words,  the  amendment  which  I  propose  to  offer  pno- 
vldes  a  means  of  liquidating  the  stock  this  group  has  on 
hand  and  not  allow  the  60.000,000  trees  that  we  need  in 
that  area  to  go  to  waste.  The  trees  will  be  of  no  valjue 
at  the  end  of  the  present  fiscal  year.  TTiey  have  befcn 
planted,  but  it  takes  another  year  to  mature  them  to  tpe 
place  where  they  may  be  used,  and  if  the  Committee  refuses 
this  appropriation  we  will  be  put  in  the  position  of  destroc^- 
ing  60.000.000  trees  which  would  be  of  immeasurable  valjue 
to  the  people  of  that  area.  , 

I  do  not  know  where  the  Members  of  the  House  get  th^ir 
conception  about  the  country  we  live  in  out  there,  because  I 
have  heard  countless  Members  say  that  trees  will  not  gr^w 
there.  It  so  happens  that  I  have  planted  several  thousand 
trees  on  my  ranch.  They  have  grown  and  developed  and  are 
a  great  asset  to  my  place.  I^ey  are  a  great  asset  to  a|iy 
farmer  on  whose  lands  they  will  grow.  Tills  is  not  entirely  a 
Government  project  any  more.  A  million  dollars  was  granted 
to  the  sheltert)elt  organization  as  a  drought-relief  measure, 
which  provided  for  the  hiring  of  the  farmers  to  plant  th£(se 
trees  in  1935.  Under  my  proposed  amendment,  the  farmeq-s 
are  no  longer  going  to  be  paid  to  plant  these  trees.  It  is  npt 
a  drought -relief  measure.  The  farmers  will  have  to  do  ^ 
the  work  and  the  trees  only  will  be  provided.  We  have  fpr 
many  years  grown  trees  to  plant  on  private  forest  lands,  a^ 
have  done  that  since  1911.  No  one  has  objected.  Therefol^ 
when  we  have  60,000.000  trees  already  in  existence  I  cannot 
see  how  we  can  turn  down  the  proposition  to  make  these  trees 
available  to  the  farmers  of  this  area.    [Applause.! 

[Here  the  gavel  fell] 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  I  jrield  5  minutes 
to  the  gentleman  from  Washington  [Mr.  Ziok check]. 

Mr.  aONCHECK.  Mr.  Chairman.  I  have  beard  tod|iy 
different  Members  get  up  here  and  defend  Army  generals. 
I  have  heard  other  Members  during  this  general  debate  die- 
fend  the  Supreme  Court.    In  my  opinion  the  one  thing  tta(Bit 


needs  a  little  defense  now,  in  view  of  what  happened  In  the 
other  body  a  day  or  two  ago.  is  the  defense  of  the  privileges 
of  this  House  and  the  dignity  of  the  Members  thereof. 

A  Senator  in  the  other  body  was  presumptious  enough,  hi 
order  to  get  a  little  newspaper  publicity  to  further  his  can- 
didacy for  President  of  the  United  States,  to  make  a  state- 
ment that  a  Member  of  Congress,  whether  Congress  was  in 
session  or  not,  was  subject  to  arrest  for  any  offfflose,  even  for* 
wrongfully  parking  a  car.  He  cites  the  case  of  WiUiamso.i 
v.  The  United  States  (207  U.  S.  Repts.) ,  and  he  says:  "When 
you  read  that  case  there  is  no  more  question  about  that." 

You  know,  he  Is  a  great  constitutional  lawyer,  so  he 
says;  hence  his  saying  so  makes  it  so. 

The  case  of  Williamson  against  the  United  States  was  a 
case  wherein  a  Member  of  Congress  from  Oregon,  a  Repub- 
lican by  the  way.  was  indicted  for  what  is  known  as  subor- 
dination of  perjury,  which  is  a  felony.  TTiat  is  not  a  breacii 
of  the  peace  nor  is  it  a  misdemeanor.  The  Court  in  decid- 
ing the  case  decided  it  upon  the  basis  of  the  crime  being  a 
felony,  and  any  language  in  the  case  other  than  that  per- 
taining to  a  felony  is  surplusage;  that  Is.  ober  dictum.  I 
can  tell  the  great  Senator  from  Idaho,  if  he  does  not  know 
already,  that  if  he  wiU  inquire  of  a  first-year  law  student 
who  does  not  go  to  sleep  in  class,  the  student  can  tell  him  all 
about  that  very  point  of  law.  There  is  no  decision  to  the 
contrary. 

Mr.  Chairman,  I  ask  unanimous  consent  to  revise  and  ex- 
tend my  remarks  and  to  include  therein  four  or  five  para- 
graphs from  Blackstone's  Commentaries,  and  also  from  Pot- 
ter's I>warris  on  Statutes,  referring  to  a  particular  case 
involving  a  senator  of  the  New  York  Assembly  by  the  name 
of  Hon.  Henry  Ray.  I  wish  to  include  just  the  excerpts 
thereof  to  bring  out  the  point  I  have  in  mind. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

Mr.  HOFFMAN.  Mr.  Chairmsin,  reserving  the  right  to 
object,  how  much  of  Blackstone  does  the  gentleman  desire 
to  include? 

Mr.  ZIONCHECK.  Just  four  paragrai^is.  I  want  to  put 
in  just  as  little  as  I  can,  because  if  I  put  in  too  much  the 
gentleman  will  not  read  it. 

Mr.  HOFFMAN.    Mr.  Chairman,  I  object. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  include  just  three  paragraphs. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Washington? 

There  was  no  objection. 

Mr.  ZIONCHECK.     Cooley's  Blackstone  (3d  ed..  vol.  1,  p. 

145,  ch.  11),  the  following  language: 

In  all  tyrannical  governments  the  supreme  magistracy,  or  the 
right  both  of  making  and  of  enforcing  the  laws.  Is  vested  In  one 
and  the  same  man.  or  one  and  the  same  body  of  men:  and  wher- 
ever these  two  powers  are  united  together  there  can  be  no  public 
liberty.  •  •  •  xhe  privileges  of  parliament  are  likewise  very 
large  and  Indefinite.  It  Is  so  high  and  mighty  In  Its  nature  that 
It  may  make  law,  and  that  which  Is  law  it  may  make  no  law,  and 
the  determination  and  knowledge  of  that  privilege  belongs  to  the 
lords  of  parliament  and  not  to  the  Justices.  PrlvUege  of  parlia- 
ment was  principally  established  in  order  to  protect  its  members, 
not  only  from  being  molested  by  their  fellow  subjects,  but  also  more 
especially  from  being  oppressed  by  the  power  of  the  crown.  If, 
therefore,  all  the  privileges  of  parliament  were  once  to  be  set  down 
and  ascertained,  and  no  prlvUege  to  be  allowed  but  what  was  so  de- 
fined and  determined.  It  were  easy  for  the  executive  power  to 
devise  some  new  case  not  within  the  line  of  privilege,  and  under 
pretense  thereof,  to  harrass  any  refractory  member  and  violate  the 
freedom  of  parliament.  The  dignity  and  Independence  of  the  two 
houses  are  therefore  In  great  measure  preserved  by  keeping  their 
privileges  Indefinite.  •  •  •  So  that  the  chief.  If  not  the  only, 
privilege  of  parliament  In  such  cases  seem  to  be  the  right  of  re- 
ceiving inunedlate  information  of  the  Imprisonment  or  detention 
of  any  member,  with  the  reason  for  which  he  Is  detained.  A  prac- 
tice that  \s  dally  used  upon  tbe  slightest  military  accusaUons, 
preparatory  to  a  trial  by  court  martial,  and  which  Is  recognized 
by  the  several  temporary  statutes  for  sustaining  the  habeas  corpus 
act.  Whereby  It  Is  provided  that  no  member  of  either  house  shall 
be  detained  till  the  matter  of  which  he  stands  suspected  be  first 
communicated  to  the  house  of  which  he  is  a  member  and  the  con- 
sent of  the  said  house  obtained  for  his  commitment  or  detaining. 
But  yet  the  usage  has  uniformly  been,  ever  since  the  revolution, 
that  the  conun\inlcatlon  has  been  subsequent  to  the  arrest. 
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Now,  Mr.  Chairman,  although  I  have  had  the  permission 
to  quote  from  Potter's  Dwarris  on  Statutes,  in  the  interest 
of  brevity  and  economy,  I  ask  those  interested  to  look  to 
page  566,  a  chapter  on  parliamentary  law  and  privileges;  in 
essence  it  regards  the  legislative  department  of  the  Govern- 
ment as  one  of  the  three  depositories  of  the  sovereign  power 
of  the  State,  and  within  its  sphere  independent  of  the  execu- 
tive and  judicial  power.  To  enable  it  to  perform  its  appro- 
priate duties  and  to  exercise  its  proper  functions,  it  is  essen- 
tial and  necessary  that  it  should  possess  all  the  needful 
power  and  all  the  necessary  rights  and  privileges  for  the  free 
and  independent  exercise  of  its  separate  action.  On  page 
573  the  complrte  arraignment  at  the  bar  of  the  New  York 
Assembly  of  Judge  Piatt  Potter,  justice  of  the  supreme  court, 
for  a  breach  of  the  privilege  of  that  assembly  is  set  forth. 

On  the  21st  day  of  January  1807  Henry  Ray,  a  member  of 
the  assembly,  was  subpenaed  to  appear  and  testify  as  a  wit- 
ness in  a  certain  criminal  proceeding  pending  before  the 
grand  jury.  This  subpena  was  duly  served  upon  Mr.  Ray  at 
the  City  Hall  at  New  York.  He  declined  to  obey  on  the 
ground  of  his  privilege  as  a  member  of  the  Assembly  of  the 
State  of  New  York.  An  attachment  was  procured  against 
him  for  such  disobedience.  He  was  arrested  and  taken  be- 
fore the  grand  jury  and  required  to  testify.  This  was  claimed 
to  be  a  flagrant  violation  of  the  privilege  of  the  assembly.  A 
committee  was  appointed  to  investigate  the  matter  of  the 
arrest.  Judge  Potter  was  ordered  to  attend  at  the  bar  of 
the  house  on  the  16th  day  of  February,  at  12  o'clock,  to  be 
given  an  opportunity  to  make  the  explanation  of  his  conduct 
in  issuing  the  attachment  for  the  arrest  of  Hon.  Henry  Ray, 
a  member  of  that  house.  Judge  Potter  appeared.  He  was 
not  allowed  counsel,  and  after  a  full  hearing  the  following 
resolution  was  adopted  by  a  vote  of  92  to  15 : 

Rcaolved,  That  the  Hon.  Piatt  Potter  was  mistaken  as  to  the 
privileges  of  this  house  In  the  action  taken  by  him  In  the  arrest 
of  Hon  Henry  Ray,  and  did  commit  a  breach  of  its  privilege  In  so 
doing  but  this  house  do  not  believe  that  any  Intention  or  desire 
to  Interfere  with  the  Independence  or  dignity  of  the  house  actuated 
him  in  the  performance  of  tliat  which  he  deemed  his  official  duty. 

Mr.  Chairman,  let  me  point  out  the  absurdity  of  the 
position  taken  by  that  Senator  or  anyone  else  who  takes 
a  similar  position.  In  the  State  of  Pennsylvania  today 
there  still  exists  a  statute  upon  the  books  of  that  State 
which  makes  it  a  criminal  offense  to  have  a  bathtub  in 
one's  home.  If  the  Governor  of  the  State  of  Pennsyl- 
vania did  not  Uke  some  Member  of  Congress  from  the 
State  of  Pennsylvania  he  could  go  before  a  grand  jury 
and  have  him  indicted  for  having  a  bathtub  in  his  home. 
The  Governor  would  then  proceed  to  extradite  that  Mem- 
ber and  have  him  incarcerated  in  jail,  keeping  the  Member 
there  imtil  it  was  found  out  whether  he  had  a  bathtub 
in  his  home  or  not. 

Mr.  MORITZ.    Will  the  gentleman  yield? 

Mr.  ZIONCHECK.  No.  I  will  in  a  Uttle  while.  The 
gentleman  cannot  deny  that  that  statute  is  on  the  books 
there?  Of  course,  he  may  deny  it  if  he  wants  to,  but  it 
will  do  him  no  good. 

Does  that  little  statute  mean  more  than  representing  300,- 
000  people  of  the  sovereign  State  of  Pennsylvania,  or  a 
particular  congressional  district,  here  in  Congress? 

[Here  the  gavel  fell.l 

Mr.  CANNON  of  Missouri.  Mr,  Chairman,  I  yield  the 
gentleman  2  additional  minutes. 

Mr.  ZIONCHECK.  Mr.  Chairman,  may  I  point  out  the 
absurdity  of  that  position  and  refer  briefly  to  the  intention 
of  our  constitutional  framers? 

They  said  therein  that  a  Member  of  Congress  is  only  sub- 
ject to  arrest  for  treason,  a  felony,  or  a  breach  of  the  peace. 
Our  great  Senator  says  a  breach  of  the  peace  means  any 
violation  of  law.  Well.  I  direct  his  attention  to  that  section 
of  the  Constitution— I  think  it  is  known  as  article  IV  of 
section  11— where  they  refer  to  extradition  and  they  say. 
"A  jjerson  charged  in  any  State  with  treason,  felony,  or 
other  crime." 


You  will  see  that  they  distinguish  between  crime  and  a 
breach  of  the  peace.  I  think  if  this  Senator  would  put  on 
his  glasses  and  straighten  his  hair  and  take  a  lo(^  at  this 
language  and  not  be  so  anxious  for  publicity,  he  might  be- 
come enlightened. 

Why.  take  the  city  ordinances  that  we  have  in  some  of  the 
cities  where  you  have  to  have  a  certain  tjrpe  of  i^umbing 
installed.  The  supply  companies  get  the  city  council  to  get 
up  these  ordinances  and  then  they  get  the  unions  to  help 
them  lobby  them  through,  not  to  promote  sanitation,  but  to 
sell  plumbing  fixtures  and  create  more  work.  If  we  did  not 
have  this  opinion,  anyone  would  be  subject  to  extradition 
for  a  violation  of  such  an  ordinrnce,  according  to  this  great 
Senator's  opinion. 

Mr.  Chairman,  although  I  have  not  had  the  opportunity 
to  brief  this  question  thoroughly,  I  am  satisfied,  as  a  lawyer, 
that  a  Member  of  Congress  is  not  subject  to  arrest  except 
for  treason,  or  for  a  felony,  and  then  only  after  an  indict- 
ment, imless  those  crimes  are  actually  being  committed  in 
the  presence  of  the  arresting  officers.  Further,  a  Member  of 
Congress  is  only  subject  to  arrest  for  a  breach  of  the  peace 
that  is  mala  in  se,  and  not  for  a  constructive  breach  of  the 
peace  or  one  that  is  merely  mala  prohibita,  or  the  arrest 
for  a  real  breach  of  the  peace  only  for  the  length  of  time 
that  it  is  actually  necessary  to  stop  the  continuation  of  that 
breach  of  peace  with  a  reasonable  assurance  that  it  will  not 
be  continued.  At  that  point  a  Member  of  Congress,  while 
Congress  is  in  session  or  while  he  is  going  to  or  from  a 
session  of  Congress,  must  be  released. 

My  only  purpose  In  rising  at  this  time  is  to  call  the  atten- 
tion of  the  House  to  this  very  important  question  concern- 
ing its  dignity  and  privileges  and  the  dignity  and  privileges 
of  its  every  Member.  If  this  is  not  the  law  the  American 
people  could  easily  be  deprived  of  their  representation  in 
this  body  by  unscrupulous  schemers  and  manipulators;  and 
we  have  them,  many  of  them,  some  of  them  even  officers  of 
the  law  and  some  judges. 

I,  for  one,  do  not  believe  in  the  abuses  of  privilege  and  do 
not  uphold  those  that  would  abuse  them.  In  my  opinion, 
very  few  ever  do,  and,  thereiore.  we  cannot  make  laws  or 
interpret  laws  or  construe  the  constitutional  provisicns 
pertaining  to  the  privileges  of  the  House  or  the  Senate  to 
catch  those  few  that  might  stoop  to  an  occasional  abuse  of 
this  high  prerogative,  which  is  the  public's  one  real  protec- 
tion against  the  arbitrary  or  even  capricious — yes;  even 
tyrannical — power  of  the  judiciary  or  the  Executive.  In  my 
opinion,  it  should  be  jealously  guarded.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  ZIONCHECK.  Mr.  Chairman.  I  believe  I  have  unani- 
mous consent  to  extend  my  remarks  and  put  in  the  two 
excerpts  I  refer  to. 

The  CHAIRMAN  (Mr.  Shanlby)  .  Is  there  objection  to  the 
request  of  the  gentleman  from  Washington? 

There  was  no  objection. 

Mr.  THURSTON.  Mr.  Chairman.  I  yield  myself  10  min- 
utes, and  ask  unanimous  consent  to  revise  and  extend  my 
remarks  in  the  Rbcord. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

Mr.  THURSTON.  Mr.  Chairman,  the  subcommittee  in 
charge  of  this  bill  held  hearings  for  about  6  weeks,  and 
there  were  several  hundred  persons  and  many  Members 
who  appeared  before  the  committee  In  support  of  different 
items  in  the  bill.  I  do  not  recall  one  person  or  one  Member 
who  appeared  in  opposition  to  an  amoimt  that  was  pro- 
posed in  any  Item  of  the  bill.  So.  In  effect,  the  hearings  as- 
sumed an  ex-parte  character,  everyone  who  appeared  being 
in  the  position  of  asking  for  funds  or  increased  approiHla- 
tlons  from  the  Government;  no  one  appearing  in  behalf  of 
the  taxpayer. 

The  items  proposed  by  the  Budget  were  reduced  by  10,  and 
in  some  instances.  20  or  30  percent,  and  I  know  that  an 
attempt  will  be  made  when  the  bill  is  being  read  to  sub- 
stantially increase  or  restore  some  of  these  Items.    I  do 
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not  appear  a«  a  champion  of  any  partlculaT  item,  but  it 
mu5t  be  manifest  to  the  membership,  as  well  as  to  the  citi- 
zens of  oar  country,  that  we  cannot  ccmtinue  to  make  ap- 
propriations without  some  reasonable  limitation.  Other- 
wise heavy  tax  assessments  will  be  imperative. 

This  bill  carries  about  $25,000,000  for  purely  a«ricultusal 
purpoees,  $25,000  000  additional  for  general  public  welfare 
Items  about  $65  000.000  for  highways,  twenty  some  million 
dollars  for  a  new  program  in  relation  to  soil  erosion,  and 
about  sixty- nve  million  for  agricultural  extension  to  mat4:h 
funds  supplied  by  the  States:  making  in  the  aggregate  ab<*it 

$180,000,000. 

This  measure  Is  not  sacrosanct.  Undoubtedly  there  atre 
items  which  mipht  not  be  regarded  as  logical  or  as  excessi^ 
or  might  not  be  consistent  with  .some  other  activities  of  the 
Government,  but  the  bin  as  reported  does  represent  the  b^st 
judgment  of  the  subcommittee  to  which  this  matter  was  rte- 
ferred  and  who  gave  much  time  to  the  respective  Items. 

While  it  is  not  within  \he  province  of  this  committee  Ito 
legislate  but  rather  to  make  funds  available  for  a  particular 
branch  of  the  Government.  I  cannot  help  but  think  that  in 
this  great  agricultural  program  that  is  being  fostered  here  we 
have  lost  sight  of  or  failed  to  give  due  oonrtderation  to  80<ne 
subjects  which  I  beUeve  are  highly  important,  not  only  to 
those  engaged  in  farming  but  to  the  entire  citizenship  of  tjhe 
country,  and  I  shall  touch  upon  these  subjects  briefly. 

In  the  program  under  the  A.  A.  A.  and  its  substitute  ^e 
have  encouraged  farmers  to  aUow  subsUntially  one-foufth 
of  their  land  to  remain  fallow  or  uncultivated,  but  ydpxr 
Oovemmcnt  has  adoisted  a  contradictory  policy  of  bringing 
new  Und  into  culUvatlon,  notwithstanding  the  restrictive 
program  just  mentioned.  1^ 

Within  the  last  2  or  3  years  tremendous  sums  of  monlsy, 
estimated  at  almost  three-<iuarters  of  a  bilhon  dollars,  will  be 
made  available  for  irrigation  and  reclamation  projects  whjch 
will  bring,  of  course,  increased  farm  production  to  compete 
with  the  farmers  who  are  now  being  urged  to  restrict  thieir 
production.  . 

Mr.  ANDRESEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  THURSTON.    I  yield. 

Mr.  ANDRESEN.  Does  the  gentleman  have  any  ideal  of 
the  number  of  acres  of  newly  irrigated  land  that  will  |  be 
brought  into  production? 

Mr.  THURSTON.  I  may  say  to  my  friend  from  Minnesota, 
who  is  always  alert  when  agriculture  is  mentioned.  I  hiive 
some  offlcial  documents  which  I  wish  to  incorporate  in  my  Ire- 
marks,  being  certain  pages  taken  from  a  reclamation  publit»- 
tion  issued  by  that  branch  of  the  Government,  and  certain 
tables  are  given  here  as  to  the  amount  of  acreage  that  frill 
be  brought  into  production  and  the  value  of  such  crops.    I 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  3^eld?l 

Mr.  THURSTON.  I  yield  to  the  Member  who  has  con- 
stantly opposed  additional  irrigation  projects. 

Mr.  CULXIN.  The  gentleman  mentioned  the  amoontl  of 
three-quarters  of  a  billion  dollars  as  being  the  disbursement. 

Mr.  THURSTON.  That  is  the  approximate  sum  that  tias 
been  allotted,  or  commitments  that  will  ensue.  J 

Mr.  CUUON.  Does  the  gentleman  know  that  to  compllete 
the  projects  now  in  work  it  will  take  a  billion  and  a  hialf 
dollars?  The  Grand  Coulee  carries  about  $63,000,000,  4nd 
to  complete  It.  $4M. 000.000. 

Mr.  THURSTON.  On  the  same  subject  we  hear  It  s^iA 
here  and  elsewhere  that  bringing  new  lands  into  cultivation 
will  not  make  competiUon  to  the  fanners  already  in  tluit 
Une  of  industry.  Ttkt  tables  produced  by  the  Government 
go  into  details  of  the  character  and  extent  of  the  cr^ps 
produced  on  the  new  land. 

Mr.  WOCtfXlUTP.    Will  the  gentleman  yield? 

Mr.  THURSTON.    I  yield. 

Mr.  WOODRUW.  Will  the  gentleman  include  the  nttn- 
ber  of  different  locations  and  projects,  with  the  probatble 
amount  of  cost  in  each  instance? 

Mr.  THURSTON.  I  win  include  the  numb»-  and  different 
projects,  if  possible,  but  as  to  the  cost  of  each  I  do  not  hlive 
those  flgur«6. 


Mr.  WOODRUFF.  I  suppose  the  gentleman  has  the  same 
trouble  in  getting  information  from  the  irrigation  depart- 
ment that  we  have  in  some  other  departments.  I  want  to 
say  that  if  the  gentleman  will  give  the  House  the  informa- 
tion or  the  outline  as  incorporated  in  these  tables  he  will 
render  an  immense  service  to  the  House  and  to  the  country, 
because  if  the  House  and  the  Senate  had  all  the  Information 
about  these  irrigation  projects  they  would  probably  be 
stopped,  at  least  until  such  time  as  we  may  in  the  future 
need  additional  farm  lands  upon  which  to  raise  necessary 
food  for  our  people. 

Mr.  THURSTON.    It  is  so  manifest  that  the  present  recla- 
mation program  is  inconsistent. 
Mr.  CANNON  of  Missouri.    Will  the  gentleman  yield? 
Mr.  THURSTON.    I  yield. 

Mr.  CANNON  of  Missouri.  No  doubt  the  gentleman  will 
include  in  h:s  tabulation  the  date  of  the  legislative  authority 
for  these  projects  and  the  administration  under  which  they 
were  begun.  It  might  also  be  noted  that  the  Irrigation 
Service,  to  which  reference  has  been  made,  has  practically 
the  same  personnel  inherited  from  previous  administrations. 
Mr.  THURSTON.  Let  me  say  to  my  good  friend  from 
Missouri,  and  prol)ably  no  Member  is  more  Interested  in  the 
farmer  than  the  gentleman  from  Missouri,  that  these  Irri- 
gation projects  were  begun  when  we  did  not  have  the  great 
surplus  that  we  have  had  lately,  and  so  the  extent  of  in- 
consistency did  not  appear  at  that  time. 

Mr.  CANNON  of  Missouri.  From  1922  to  1932.  the  period 
during  which  this  legislation  was  enacted,  we  accumulated 
the  greatest  surplus  ever  known  In  ancient  or  modem  times. 
The  largest  of  the  projects  criticized  by  the  gentleman 
originally  bore  the  name  of  one  of  the  foremost  sponsors 
of  the  policy  and  was  formerly  known  as  the  Hoover  Dam. 

Mr.  THURSTON.  As  I  said  a  moment  ago.  there  are  two 
subjects  that  I  want  to  direct  the  attention  of  the  House  to; 
one  was  the  inconsistent  policy  of  the  present  administra- 
tion in  bringing  a  large  acreage  of  land  into  cultivation 
and  the  other  is  If  we  restrict  the  production  of  crops  we 
must  ask  thr;  question.  What  are  we  going  to  do  with  agri- 
cultural labor  because  of  this  limited  program,  one-fourth 
of  which  will  be  displaced?  We  cannot  thoughtlessly  say 
that  labor  will  be  absorbed  into  industry.  We  know  that 
industry  has  already  millions,  probably  12.000.000,  of  men 
more  than  it  can  absorb.  What  disposition  are  we  going 
to  make  of  this  subject? 

I  contend.  Mr.  Chairman,  that  what  we  should  do  is  to 
promote  new  fields  of  agricultural  endeavor,  to  employ  these 
same  men.  If  we  are  going  to  employ  these  farmers  who 
cannot  be  absortjed  by  industry,  what  line  of  endeavor  may 
we  promote?  Restricting  production  will  not  solve  the  prob- 
lem. If  we  should  give  intensive  consideration  to  the  pro- 
duction of  rubber  or  its  substitute,  we  have  a  large  acreage 
of  land  which  could  be  devoted  to  that  purpose.  Also  we 
have  a  large  acreage  of  land  that  could  be  devoted  to  the 
production  of  sugar,  three-fourths  of  which  we  now  import 
from  foreign  nations.  If  we  could  develop  these  two  fields 
it  might  be  that  we  could  find  employment  for  a  considerable 
proportion  of  these  farmers  who  normally  are  engaged  in 
agriculture,  and  rather  than  restrict  production  it  seems  to 
me  that  we  must  enter  the  field  and  make  researches  in 
order  to  provide  a  theater  of  activity  where  we  can  employ 
these  people. 

This  bill  covers  several  hundred  subjects,  and  in  the  time 
allotted  to  me  it  would  be  impossible  to  discuss  them  in  de- 
tail; but  if  we  are  to  use  public  funds  for  agriculture  or  any 
other  purpose  we  owe  it  to  ourselves  and  to  the  country  not 
only  to  meet  these  problems  but  to  solve  them  rather  than 
defer  them  as  we  have  in  the  past. 

Mr.  Chairman.  I  ask  unanimous  consent  to  extend  my  re- 
marks and  to  include  therein  two  tables  prepared  by  the 
Bureau  of  Reclamation. 

The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 
The  tables  are  as  follows; 


1936 


CONGRESSIONAL  RECORD— HOUSE 

Federal  reclamation  proffctt.  October  ISSS 

AORirULTCBAL  AWD  CtlMATIC  COKDITIONS  ON  FKOEKAL  UUOATION  rRO/KCTS 


2881 


state 


Project 


.^^rizona 

Do 

Aritona-Calitornia 


.\rixona... 
California. 


Colorado- 


Do. 


Idabo. 


Do..- 

Montana. 


Do- 
Do. 


MoDtana-Nortta  Dakota... 


Nebraska-Wyoming. 
Nevada 


New  Mexico 

New  Msxioo-Texas 

Oregon 


Qila  Valley. 
Salt  River... 
Yuma. 


Yama  auxiliary.. 
Orland 


Grand  Valley. 


Uncompaligre- 


Boiae. 


Minidoka. 
Huntley.. 


Milk  River. 
Sun  River.  . 


Lower 

stone. 
North  Platte 
Newlands 


YeUow- 


Elevation 

above  sea 

level 


Do 

Oreeon-Califoroia ..... 

Oregon  Idaho — . — 

South  L>akot*. 

Utah 

I>o 

Do 

Do 

Do 

Do 


Wa.<hingtofi. 
Do 


Wyoming. 


Do. 
Do. 


Carlsbad 

Rio  Orande 

Umatilla 

Vale 

Klamath 

Owyhee 

Belle  Fourche 

Hyrum 

Moon  Lake 

Ogden  River 

Provo  River 

Ssnpete -- 

Strawberry  Valley. 


Okftoogan. 
Yakima... 


Caspsr-Alcova — 


River  ton.. 
Sbosbooa. 


Fett 
155-215 

1,900 

80-140 

155-215 
180-330 

4.700 

4.900-6,400 

2,500 

4.225 
3.000 

2,200 
3,900 

1,900 

3, 800-4, 500 
4,000 

3.100 

3.000-4.100 
470 

Z  VJO-Z  MO 

4.03.V4,  ISA 

2,200-1500 

Z800 

4.2no-5.<wo 

4. 2n0-.'i.  fiOO 

4. 200-5.  aoo 

4, 2Ul)-o.  GOO 

4. 200-5.  flOO 

4,000 

1. 000 
000-2.200 

S,  150-5,  475 

^300 
4,500 


Tempera- 
ture range 


Decreet 

29-117 

20-117 

20-120 

29-117 
18-117 

-10-100 

-10-06 

0-100 

10-100 
-35-105 

-40-100 
-40-100 

-40-105 

-20-100 
0-105 

-4-112 

10-102 

—37-115 

-24-111 

—  15-105 

-26-m 

-38-103 

-10-95 

-10-95 

-10-96 

-10.95 

-10.99 

0-95 

-10-109 
-0-100 

-22-101 

-29-93 
-30-101 


Length  of  Irrigation 
season 


All  year 

do 


.do. 


February  to  Novem- 
ber. 
Apr.  Ito  Oct.  81 


.do. 


Apr.  5  to  Oct.  5. 


Apr.  1  to  Oct.  15... 
May  1  to  Sept.  30.. 


Principal  prodncta 


Apr.  16  to  Sept.  30. 
May  1  to  Ort.  10... 

May  1  to  Oct.  10... 


Apr.  1  to  Sept.  30 

Mar.  15  to  Nov.  15... 

March  to  November. 
Feb.  15  to  Nov.  15.... 
Mar.  20  to  Oct.  16.... 

Apr.  5  to  Oct.  5 

Apr.  15  to  Sept.  30... 

Apr.  5  10  Oct.  5 

May  1  to  Oct.  1 

Apr.  15  to  Sept.  30... 
do. 


....do 

do 

do 

....do 

May  1  to  Oct  1 

Apr.  1  to  Oct.  1 

May  Ito  Sept.  30.. 


do 

Apr.  10  to  Not.  1.. 


Cotton,  altalta,   winter    vegetables,   lettuce,   melons,   small    grains 

pecans,  livestock. 
Cotton,  alfalfa,  crain,  canUloups,  grapes,  figs,  citrus  fruits  winter 

vegetables,  lettuce,  livestock,  poultry,  dairy  products. 
Cotton,  alfallk,   winter  vegetables,   lettuce,  melons,  small  grains, 

pecans,  livestock. 
Citrus  fruits. 
Alfalfa,  milo,  citrus  and  other  fruits,  nuts,  poultry,  dairy  products. 

Fruit,  alfalfa,  potatoes,  sugar  beets,  beans,  grains,  tomatoes,  livestock, 

poultry. 
Alfalfa,   grains,   potatoes,   omons,   apples,   sugar   beets,    livestock, 

poultry. 
Alfalfa,  grains,  clover  se*<l,  potatoes,  onions,  and  other  vegetables, 

apples,  prunes,  and  other  fruit,  livestock,  poultry. 
Potatoes,  alfalfa,  grains,  sugar  beets,  livestock,  poultry. 
Sugar  beets,  beans,  alfalfa,  grains,  poutoes,  small  triiita,  vegetables, 

melons,  livestock,  dairy  products,  poultry. 
Alfalfa,  grains,  vegetables,  sugar  beets,  potatoes,  livestock. 
Alfalfa,  sweetclover,  grains,  vegetables,  seeds,  livestock,  and  dairy 

products. 
Alfalfa,  sugar  beets,  grains,  potatoes,  beans,  garden  truck,  berries, 

livestock,  and  dairy  products. 
Alfalfa,  sugar  beets,  grain-s,  poutoes,  livestock,  and  dairy  products. 
Alfalfa,  (trains,  vegetables,  melons,  sugar  beets,  barley,  com,  potatoes, 

small  fruits,  poultry,  livestock,  and  dairy  products. 
Cotton,  alfalfa,  livestock,  poultry. 

Cotton,  melons,  fruits,  vegetables,  livestock,  and  dairy  products. 
Alfalfa,  small  fruit3.  corn,  I)oUtoe^  meioas,  garden  truck,  livestock, 

poultry,  and  dairy  products. 
Alfalfa,  grains,  potatoes,  onions,  melons,  bead  lettuce,  turkeys. 
Alfalfa,  grains,  potatoes,  vegeubles,  livestock,  and  dairy  products. 
Alfalfa,  red  clover,  grains,  potatoes,  truck  crops,  livestock. 
Alfalfa,  sugar  beets,  grains,  sbeep,  and  dairy  products. 

Sugar  beets,  alfalfa,  potatoes,  berries,  grains,  tomatoes,  vegetablee 
and  fruits,  onions,  melons,  poultry,  livestock,  and  dairy  products. 

Alfalfa,  grains,  onions,  sugar  beeU,  poUtoes,  melons,  fruiU,  livestock 

and  dairy  products,  poultry. 
.Apples,  bernes,  grains,  vegetables. 
Fruits,  particularly  apples  and  pears,  potatoes,  alfalfa,  vegetables, 

berries,  live.stock,  and  dairy  products. 
Dairy  products,  iwultry,  hogs,  sugar  beets,  alfalfa,  oaU,  wheat,  barley, 

T>ot3toes,  corn,  peas. 
Alfalfa,  potatoes,  sugar  beets,  gralas,  vegetahlos,  live5tock,  poultry 
Alfalfa,  beans,  sugar  beets,  poutoes,  grains,  livestock  and  dairy 

products,  poultry. 


Federal  irrigation  projecU 


-Value  and  acreage  of  irrigated  crops. 
1934 


AUUfahay 

Cotton  and  cottonseed 

Vegeubles  and  truck 

Fruit5  and  nuts 

Cereals -- 

Pasture,  otlier  hay,  and  forage. 

Sugar  beets 

Miscellaneous ... 

Seed 


Total. 


Acres 


442,086 

125,521 

lfi7,229 

00,671 

350,195 

las.  311 

87.350 

72,667 

28,074 


Percent 

28.9 

8.2 

11.0 

4.0 

22.9 

12.7 

5.7 

4.8 

1.8 

Value 


%IX  58Z  874 
11,012,445 
10,  259, 892 
7. 094, 534 
6, 922,  437 
5,966.054 
4,582.366 
1,502,046 
1,006,321 


1.527,104    60.928,969 


Percent 


30.6 

18.0 

16.9 

11.6 

11.4 

9.9 

7.5 

2.5 

1.6 


Additional  land,  1,229,594  acres,  receiving  ProJ^*„ ''»'^I,"°?" 
Warren  Act  contracts,  provided  crops  valued  at  $40,014,745,  or  a 
grand  total  of  $100,943,714. 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  THURSTON.    Yes. 

Mr.  CULKIN.  Does  the  gentleman  believe  it  would  be  a 
salutary  thing  to  put  all  reclamation  in  the  Department  of 
Agriculture?  Is  not  that  the  place  it  should  be.  because  there 
it  may  be  controlled  with  a  view  to  surplus  crops? 

Mr.  THURSTON.  It  would  be  such  an  unhappy  disposi- 
tion that  I  doubt  if  it  could  be  brought  about. 

Mr.  CULKIN.    Does  the  gentleman  think  It  is  advisable? 

Mr.  THURSTON.  If  the  change  suggested  was  made,  at 
least,  in  one  department  we  would  not  have  such  counter  con- 
tradictory purposes  as  we  now  witness  in  two  branches  of 
our  Government,  the  Interior  Department  promoting  pro- 
duction and  the  Department  of  Agriculture  urging  restriction 
of  farm  products. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  I  now  yield  to 
the  gentleman  from  Georgia  [Mr.  CastellowI. 


Mr.  CASTELLOW.  Mr.  Chairman,  of  all  the  activities  of 
the  Federal  Government,  I  believe  the  crop-production  loan, 
often  referred  to  as  the  seed  loan,  has  been  more  beneficial, 
considering  the  cost,  than  any  other.  I  have  just  received 
the  following  letter  from  my  constituent,  Mr.  I.  J.  Lunsford, 
clerk  of  the  superior  court  in  my  home  town: 

CUTHBEHT,  Ga.,  February  22,  193S. 

Hon.  B.  T.  Castellow,  -i 

Member  of  Congress.  Washington,  D.  C. 
Dear  Mk.  Castixlow;  Riunors  are  being  circulated  that  the  Presi- 
dent is  hesitating  about  signing  the  feed-  and  seed-loan   bill   as 
passed    by   Congress.      The    borrowers    of    funds    lor    agricultural 
purposes  are  about  divided  as  follows: 

1  Twenty  percent  of  the  farmers  who  own  their  property,  both 
real  and  personal,  unencumbered,  borrow  from  the  local  banks 
without  giving  security. 

2  Thirty-five  percent  of  the  farmers,  whose  real  estate  Is  encum- 
bered and  whose  personal  property  is  unencumbered,  obtain  funds 
from    the   Farm    Credit    Administration    through    the    Prodtictloa 

Credit  Association.  ,  _.     ^  *^ 

3  Forty  percent,  whose  lands  and  personal  property  both  are 
encumbered,  cannot  get  money  from  either  the  Credit  Production 
Association  or  the  local  bank,  obtain  their  funds  from  the  feed-  and 
seed-loan  office.  ,         ..  ^ 

4  Five  p)ercent  are  the  farmers  on  resettlement  farms  leased  by 
the  Government  and  have  fvmds  provided  from  that  source. 

Last  year,  during  the  months  of  May.  June,  and  July,  we  had 
from  10  to  12  weeks'  drotight  and  a  ntimber  of  small  farmers  did 
not  make  enough  corn  to  feed  their  mules  until  Christmas.  A  large 
number  of  farmers  are  going  to  need  funds  to  buy  feed.  Since  the 
Supreme  Court  decision  the  credit  associations  are  very  strict  and 
turning  down  many  applicants  they  supplied  last  year.  Others 
who  financed  farmers  last  year  have  restricted  credit  on  agriculture 
at  least  60  percent.  My  Information  Is  obtained  from  the  mort- 
Kaees  recorded  during  February  1935  and  Pebr^lary  1936. 

I  trust  the  Georgia  delegation  will  exert  every  effort  to  have  the 
necessary  funds  supplied,  as  it  wUl  soon  be  Planting  time  here,  and 
unless  some  assurance  is  given  that  the  money  wUl  be  forthcoming, 
many  farmers  will  not  be  able  to  obtain  fertilizers. 

With  highest  regards  and  best  wishes,  I  remain. 

Sincerely  yours.  j_  j_  litnsfoed. 


2882 


CONGRESSIONAL  RECORD— HOUSE 


February  26 


1936 


CONGRESSIONAL  RECORD— HOUSE 


2883 


Mr.  Lunsford  is  a  most  efficient  officer  and  highly  respected 
citizen.  He  Is  in  position  to  know  the  facts  in  connection 
w:th  the  matter  about  which  he  has  written  and.  I  am  siire, 
has  not  overstated  the  needs  of  the  farmers  in  our  sectlon. 
The  farmers  in  Georgia  have  shown  their  need  of  this  as- 
siiUnce  by  the  large  anMHints  they  have  borrowed  ^d 
demonstrated  their  appreciation  by  the  manner  in  which 
they  have  repaid  the  Government.  I  desire  to  direct  the jat- 
tenUon  of  the  House  to  the  Ubulated  statistics  recently  flur- 
nlshed  by  the  Farm  Credit  Administration  and  to  emphasize 
the  fact  that  for  the  year  1935  Georgia  farmers  borrowed 
from  this  agency  of  the  Government  $2 .664, 140  and  rep^d, 
as  of  December  31.  1935.  93.1  percent,  whereas  only  one  other 
SUte.  South  Carolina,  repaid  as  of  that  date  as  much  a$  90 
percent.  I  am  cogniiAnt  of  the  fact  that  while  Georgia 
farmers  are  repaying  practically  tJieir  entire  loans,  thert  is 
a  great  discrepancy  with  many  ot  ler  States  as  between  the 
amounts  borrowed  and  payments  made.  These  delinquen<:ies 
will,  of  course,  naturaily  place  a  greater  burden  upon  the 
ciUzenship  of  our  SUte.  as  they  must  contribute  their  pro- 
portionate share  to  th€'  Federal  Treasury,  which  must  absorb 
the  losses.  As  a  rule,  the  States  so  in  arrears  are  the  ones 
benefiting  most  by  donations  made  by  the  Ffederal  Govern- 
ment, which  likewise  must  be  borne  proportionately  by  the 
Uxpayers  of  the  entire  country.  I  realize  as  fully  as  anjjone 
else  that  after  our  fanners  have  scraped  the  bottom  of  their 
meal  barrels  to  meet  their  obligations  to  the  Government  that 
they  must  then  bear,  through  taxation,  their  part  of '  the 
defaults  of  the  agricultiirtsts  of  other  sections. 

Though  conscious  of  this  situation  and  of  the  added  burden 
upon  our  people  by  reason  thereof,  I  find  comfort  in  the 
knowledge  that  the  burden  has  been  incurred  to  assist  a  most 
worthy  class,  who.  in  spite  of  their  efforts  to  help  themselves. 
are  in  dire  distress,  and  if  relief  to  any  class  is  justified,  these 
certainly  ment  consideration.  While  we  are  appropriating 
billions  for  the  relief  of  others.  I  insist  it  would  be  unjust  and 
unwise  to  withhold  or  curtail  this  appropriation.  The  farm- 
ers not  only  need  it  but  need  it  now.  Planting  will  ioon 
begin  and  fertilizers  must  be  provided.  I  hope  this  funii  in 
Its  entirety,  as  proposed  by  the  Congress,  will  be  made  afail- 
able  at  once. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman.  I  now  yield  to 
the  gentleman  from  Iowa  I  Mr.  BikrmankI. 

Mr.  BIZRMANN.  Mr.  Chairman,  for  quitf?  a  long  tiihe  I 
have  heard  considerable  talk  in  the  House  about  an  alleged 
huge  unobligated  balance  of  gold  in  the  Treasury  of  the 
United  States.  We  have  developed  a  considerable  school  of 
financial  experts  In  the  House  who  think  that  all  we  ha^te  to 
do  is  to  go  out  and  gather  up  worn-out  overalls,  dirty  vmOer- 
drawers.  and  old  newspapers  and  take  them  down  to  the 
Bureau  of  Engraving  and  Printing  and  have  thousand-dollar 
bills  made  out  of  them  and  have  those  bills  backed  by  this 
alleged  unobligated  balance  of  gold  in  the  Treasury.  I  w>t>tc 
to  the  Treasury-  Department  to  find  how  mix:h  there  wais  of 
that  unobligated  balance  of  gold  and  discovered  that  thefe  is 
just  a  trifle  over  sixty-seven  millions  of  unobligated  gold!  in- 
stead of  ten  billion.  I  ask  unanimous  consent  to  extendi  my 
remarks  by  including  the  answer  from  the  Treasiur  at  this 
point. 

The  CHAIRBiAN.    Is  there  objection? 

There  was  no  objection. 

The  letter  referred  to  is  as  follows: 


TSBASmiT 

WmsKtntUm.  February  21.  19$«. 
Man.  VkxB  BmutAmf , 

House  of  Rrpreaentrntivea. 

Mr  Dbab  Um  BtwMUAXv:  Reference  Is  made  to  your  lett^  oC 
FebrtuuT  7.  193S,  requecUng  a  deflnite  reply  to  your  UsqiUry  ooo- 
oemlng  tbc  unobllgmted  gold  &zk1  silver  tn  tbe  Tnmsaiy. 

la  tills  connection  there  is  enclosed  a  copy  of  tlie  Dally  State- 
ment of  tbe  United  States  TreMury  for  rebraary  S.  193«.  a|i  of 
the  gold  in  tbe  United  8t«t«s  Treasury  oOocs  on  titat  daU  unoutited 
to  •10.176.4«5.<rn  08.  There  exist  Tuioos  UablllUes  against  this 
goM  amounting  to  •9.739.057,810  53.  whl<^  are  lUted  under  tUa- 
hUltles"  of  the  "Gold"  account  shown  on  the  Dally  Statement. ; 

After  the  subtraction  of  such  ItabUIUea.  the  amount  of  jfold 
remaining  In  the  "General  f  and  '  of  the  Treasury  is  9437,437.8^.13. 
Of  this.  $140  J06.587  67  has  been  appropriated  or  authorized  ip  be 
appropriated  by  Congress  for  payments  to  Federal  Reserve  blinks 
lor  direct  loans  to  Industry,  ss  provided  in  section  13  (b)   of  the 


I  Federal  Reecrve  Act.  as  amended,  for  the  Philippine  Islands  In  con- 

,  nection  with  their  currency  reserves,  and  for  melting  losses,  etc., 

1  on  gold  coin.  Tbe  Treasury  has  also  set  aside  $229,280,467.95  for 
the  retirement  ot  national-bank  notes  as  such  notes  are  presented 
for  redemption  The  liability  for  the  retirement  of  the  national- 
bank  notes  formerly  resting  with  the  national  banks  has  now  been 
transferred   to  the  Treasury,   because   these   bants  have   deposited 

'  with  the  Treasury  the  full  sum  necessary  to  retire  their  notes,  such 
moneys  leaving  been  covered  into  the  "General  fund  "     This  leaves 

I  free  gold  iu  the  "General  fund"  on  February  3.  1936.  amoiuitlng  to 

;  $67,248,811.51. 

Similarly  with  silver.     The  total  of  silver  assets  under  the  "Silver" 
account    Is   $1,133,802,818.98,    as    shown   by   the   enclosed   Treasury 

'  statement,  but  against  theae  assets  there  are  outstanding  liabili- 
ties   of    $1^)28.006.486.50,    leaving    $105,796,332.48    In    silver    to   be 

:  carried  to  the  "General  fund."  There  are  certain  liabilities  In  the 
"General  fund"  account  required  by  law  to  be  covered  by  lawful 

'  money    held     n    the    Treasury.     After    deducting   the    amount    of 

J  these  liabilities  from  the  lawful -money  assets  in  the  "General 
fund",  including  monetary  silver  but  excluding  gold,  the  free  silver 

I  in  ti»  "Oenerf.1  fund"  amounted  to  $80 .068.85 7  J27. 

In  addition  to  the  Item  "SUver"  In  the  "General  fund".  Just  re- 

[  ferred  to.  the  Treasury  possesses  as  part  of  Its  "Oenwal  fund"  assets 

■  about  $286,000,000  of  silver  bullion  which  Is  carried  at  its  cost  to 
the  Government. 

Very  truly  yours, 

Hkrbext  E.  Gaston, 
Aaristant  to  the  Secretary. 

Mr.  ANDRESEN.  Can  the  gentleman  tell  us  why  there 
is  not  ten  billions  of  gold  unobligated  in  the  Treasury? 

Mr.  BEERMANN.  There  should  be  a  footnote  to  the  letter 
saying  that  six  billions  of  it  is  accounted  for  by  the  shortage 
which  came  over  from  the  Hoover  administration. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman.  I  now  yield  to 
the  gentleman  from  Oklahoma  [Mr.  Johnson]. 

SHELTEXBELT    AND    SOIL    CONSXBVATION 

Mr.  JOHNSON  of  Oklahoma.     Mr.  Chairman,  in  closing 
the  general  debate  on  the  Agricultural  Department  appro- 
priation bill.  I  desire  to  compliment  the  subcommittee  that 
has  handled  the  measure  on  its  record  of  economy.    It  has 
slashed  ofif  more  than  $28,000,000  from  the  measure  below 
i  the   estimate   of   the   Bureau   of    the   Budget.     That   is   a 
I  mighty  good  record,  and  if  every  subcommittee  would  fol- 
i  low  that  example,  the  expenses  of  the  various  governmental 
!  activities  would  be  several  hundred  million  dollars  less  for 
the  ensuing  year,  and  we  would  be  carrying  out  the  sug- 
gestion of  the  President  that  Congress  really  economize  and 
start    on    a    program    of    balancing    the    Federal    Budget. 
[Applause.! 

As  one  Member  of  this  House.  I  have  consistently  and 
persistently  advocated  economy  in  all  departments  of  Gov- 
ernment, and  I  stand  ready  now  to  cut  several  of  the  items 
even  below  the  committee's  recommendations.  For  example, 
I  have  for  several  months  advocated  the  elimination  of  any 
funds  whatsoever  for  the  so-called  shelterbelt  in  the  Plains 
region.  It  is  well  known  that  it  was  upon  my  motion  that 
the  Appropriations  Committee  added  an  amendment  pro- 
i  viding  that — 

I  No  part  of  the  appropriations  contained  In  this  act  shall  be 
'  used  to  continue  tlie  establishment  of  the  so-called  shelterbelt 
progrtun  of  trees  or  shrubs  in  tbe  Plains  region  undertaken  here- 
tofore pursuant  to  appropriations  for  emergency  purposes. 

NO    SHELTISBCLT    FUNDS 

In  eliminating  the  Item  for  the  shelterbelt  the  committee 
not  only  effected  a  saving  of  $1,000,000  this  year  but  the 
Johnson  amendment,  as  adopted  by  the  committee,  if  left  in 
the  bill,  will  prevent  the  spending  of  anywhere  from  thirty 
to  one  hundred  million  dollars  of  money  that  mig^t  be 
wasted  in  tbe  future  in  an  unsuccessful  effort  to  grow  trees 
in  an  arid  recton  and  in  many  instances  many  miles  from 
water. 

Let  me  say  before  I  pass  the  discussion  of  this  particular 
amendment  that  if  the  amendment  Just  quoted  remains  in 
the  bill,  that  it  is  not  intended  and  could  not  possibly  bo 
construed  as  to  prevent  the  continuation  of  cooperation  on 
the  part  of  the  various  Federal  and  State  agencies  to  assist 
farmers  in  securing  through  the  Forest  Service  any  trees 
that  have  been  seeded  primarily  for  the  so-called  shelterbelt. 

If  you  will  turn  to  page  18  of  the  pending  bill,  you  will 

note  there  is  an  item  of  $56,838  for  the  purpose  of  aiding 

"owners  of  farms  in  establishing,  improving,  and  renewing 

,  wood  lots,  shelterbelts,  windbreaks,  and  other  valuable  for- 


est growths  and  In  renewing  useful  timber  crops  under  the 
provisions  of  section  5  of  the  act  entitled  'An  act  to  provide 
for  the  protection  of  forest  lands,  for  the  reforestation,  and 
so  forth.'  " 

TREES    SEEDED   BT    GOVERNMENT   FOR   ALL   FARMERS 

The  objection  raised  to  the  shelterbelt  amendment  is  that 
the  Government  has  already  seeded  some  60,000,000  trees, 
and  that  they  should  be  disposed  of.  I  agree  thoroughly 
that  none  of  the  trees  already  seeded  should  be  wasted  or 
destroyed.  But  I  fall  to  see  any  reason  whatever  why  such 
seedlings,  if  and  when  transplanted,  should  be  restricted  to 
a  little,  narrow,  100-mile  area,  much  of  which  will  not  grow 
trees.  I  am  anxious  that  the  Government  distribute  the 
seedlings  to  the  farmers  who  want  them;  farmers  who  will 
set  them  out,  fence  them,  cultivate,  and  otherwise  care  for 
them.  But  I  maintain  that  the  farmers  of  the  Sixth  Con- 
gressional District  and  other  areas  and  sections  of  Okla- 
homa are  just  as  much  entitled  to  their  share  of  the  free 
seedlings  as  are  the  citizens  who  happen  to  reside  in  the 
so-called  shelterbelt  area.      [Applause.] 

cm   TOO   SEVERE   FOE   SOIL   CONSERVATION 

Now,  let  me  point  out  one  item  in  this  rather  lengthy  bill 
where,  in  my  judgment,  an  injustice  has  been  done.  I  refer 
to  the  Soil  Conservation  Service. 

I  conceive  it  to  be  my  duty,  as  a  Member  of  this  Congress, 
as  well  as  a  member  of  the  Appropriations  Committee,  to 
protest  what  I  conscientiously  believe  to  be  an  ill-advised 
move  of  false  economy.  I  refer  to  the  reduction  of  $5,000.- 
000.  which  this  bill  proposes  in  the  estimate  for  the  Soil 
Conservation  Service. 

The  Bureau  of  the  Budget,  after  full  and  deliberate  con- 
sideration, recommended  that  Congress  appropriate  the  full 
$27,500,000  requested  by  this  Bureau  for  continuation  of 
its  operations  during  the  next  fiscal  yeju*.  The  committee 
has  recommended  a  reduction  of  approximately  $5,000,000, 
or  almost  20  percent,  in  that  amoimt.  In  this  recommenda- 
tion of  the  committee  I  cannot  honestly  concur.  The  facts, 
I  believe,  are  emphatic  in  support  of  my  position. 

It  will  be  recalled  that  the  Soil  Conservation  Service  was 
established  in  the  passage  of  the  Jones-Dempsey  Act  of  1935, 
It  will  also  be  recalled  that  the  Soil  Conservation  Service 
obtained  $27,500,000  of  emergency  relief  funds  to  establish 
a  basic  national  program  of  soil  conservation.  It  was  as- 
sumed, of  course,  that  it  was  established  on  a  permanent 
basis,  inasmuch  as  some  $13,000,000  additional  funds  were 
included  in  the  third  deficiency  bill  of  the  last  session  of 
Congress,  which  passed  this  House  but  failed  of  passage  in 
the  Senate.  Bear  in  mind  also  that  the  present  session  of 
Congress  in  January  1936  appropriated  $6,284,000  in  the 
first  deficiency  act  for  the  SoU  Conservation  Service. 

COMPREHENSIVE     PROGRAM     PLANNED 

It  is  a  matter  of  common  knowledge  that  the  Soil  Con- 
servation Service  has  planned  a  broad  and  comprehensive 
program  with  a  goodly  number  of  demonstration  projects 
in  many  of  the  States.  Surveys  have  been  made  for  other 
projects.  Yet  the  committee,  with  one  fell  swoop,  strikes 
more  than  $5,000,000  from  the  appropriation  as  recom- 
mended by  the  Budget  Bureau. 

If  the  Soil  Conservation  Service  were  not  fimctloning 
properly,  and  if  it  were  not  giving  value  received  for  every 
dollar  it  has  spent,  then  no  Member  of  the  conunittee  or 
of  this  House  would  be  any  quicker  to  slash  its  appropria- 
tions than  would  I.  But  if  there  is  any  activity  of  the  New 
Deal  that  has  reaUy  functioned  100  percent,  surely  it  Is  the 
recently  established  Soil  Conservation  Service.  In  fact,  it 
has  functioned  so  creditably  and  sold  the  American  people 
on  the  idea  of  soil  conservation  so  completely,  that  the 
words  "sou  conservaUon"  have  become  almost  magic  words 
in  the  minds  of  our  citizens,  especially  throughout  the  Mid- 
dle West. 

The  new  farm  bill  that  has  passed  both  Houses  of  Con- 
gress and  that  will  become  a  law  possibly  this  week  was 
conceived  and  written  around  two  words,  "soU  conserva- 
tion." .    ^ 

The  new  farm  bill,  passed  as  a  substitute  for  the  A.  A,  A., 
involves  the  expenditure  of  $500,000,000.    It  is  needless  for 


me  to  add  that  the  Soil  Conservation  Service  will  be  called 
upon  to  furnish  basic  technical  information  and  assistance 
in  carrying  out  the  provisions  of  the  new  farm  bill.  Inasmuch 
as  practically  all  of  the  erosion  technicians  are  now  con- 
nected with  the  Soil  Conservation  Service.  Yet.  in  spite  of 
this  fact,  the  research  department  will  be  seriously  handi- 
capped on  account  of  the  unreasonable  cut  made  in  this 
item  by  the  committee. 

■UDCET  CUT  CONSERVATION  SEBVICC 

Let  me  call  attention  to  the  fact  that  the  Budget  estimate 
of  $27,500,000  is  a  reduction  of  over  $9,000,000  from  the  funds 
received  by  the  Soil  Conservation  Service  from  all  sources 
during  the  current  fiscal  year.  It  would  ijermlt  only  10  new 
demonstration  projects  in  the  entire  United  States.  With 
a  $5,000,000  cut.  of  course  no  additional  projects  could  be 
begim.  It  will  also  prevent  the  continuation  and  completion 
of  several  projects  already  begun,  as  well  as  several  experi- 
ment stations,  conservation  siurveys,  operation  of  erosion 
nurseries,  and  other  technical  cooperation  with  Federal 
agencies.  So  the  proposed  cut  by  the  committee  will  not 
only  necessitate  the  elimination  of  any  new  projects  and 
surveys,  some  of  which  I  personally  know  are  being  urgently 
requested  in  Oklahoma,  but  will  necessitate  the  serious  cur- 
tailment, so  I  am  advised,  of  much  of  the  present  work 
already  started  by  the  Soil  Conservation  Service. 

MORE    OUST     STORMS     FOR     SOUTHWEST 

This  week,  the  New  York  Times  carried  in  headlines  the 
news  that  the  dreaded  dust  was  blowing  again  in  the  Great 
Plains  wheat  country.  That  means  months  of  choking, 
blinding,  dust  storms  are  at  hand  for  the  people  of  that 
region.  It  means  perhaps,  that  we  shall  see  once  again  the 
awesome  spectacle  of  soil  stripped  from  our  middle  western 
wheat  field  and  hurled  in  a  great  cloud  across  the  continent 
to  the  eastern  seaboard  and  out  to  sea.  Last  year  and  the 
year  before  such  clouds  bore  the  soil  from  those  drought- 
stricken  fields  and  laid  it  down  upon  the  roof  of  this  Capitol 
Building  in  which  we  sit  today.  That  was  the  first  time 
such  a  thing  had  happened  since  the  coming  of  the  white 
man  to  America.  But  the  same  thing  may  happen  this 
year  and  other  jrears  in  the  future. 

It  need  not  happen  next  year,  however,  nor  any  year 
hereafter.  Why?  Because  the  scientists  of  the  Soil  Con- 
servation Service — agronomists,  and  engineers,  and  soils 
men — have  found  out  hoW  to  stop  it.  They  have  not  been 
able  in  2V2  years  to  persuade  all  the  farmers  throughout  the 
"dust  bowl"  of  Oklahoma,  Texas,  New  Mexico,  Colorado,  and 
Kansas  to  adopt  common-sense  measures  of  land  protection, 
but  they  are  doing  so  very  rapidly. 

Out  at  Dalhart,  In  the  Texas  Panhandle,  the  SoU  Conser- 
vation Service  is  operating  a  demonstration  of  wind-erosion 
control.  About  this  time  last  year,  a  survey  showed  19.900 
acres  of  the  project  area  to  be  subject  to  serious  and  active 
sou  blowing.  One  month  ago,  a  resurvey  showed  19,100 
acres  of  this  affected  land  ctxnpletely  protected  from  wind 
erosion.  The  soU  on  those  fields  will  not  blow  this  year; 
and  the  reason  is  that  the  owners  of  those  fields— represent- 
ative farmers  with  typical  land— have  adopted  what  the 
soil  experts  refer  to  as  the  "cropping  systems"  and  moisture 
conservation  measures  devised  by  the  SoU  Conservation 
Service  to  provide  a  continuous  cover  of  vegetation  that  will 
anchor  the  soU  against  the  winds.  We  know  they  got 
results  despite  the  fact  that  rainfaU  during  the  year  was 
only  74  percent  of  normaL 

I  believe  this  means  something  more  than  the  mere  pro- 
tection of  10,100  acres  of  wheat  lands.  It  means  that  a 
weapon  for  combatting  the  scourge  of  wind  erosion  has  been 
found  and  that  it  reaUy  works.  It  means  that  farmers  in 
the  plains  region  of  Oklahoma,  Texas,  and  other  States  can 
fight  this  force  which  threatens  their  very  existence  if  they 
wiU.  The  practices  which  proved  effective  in  the  demonstra- 
tion area  near  Dalhart  are  already  beginning  to  spread 
throughout  the  region.  Including  western  Oklahoma,  and  wUl 
continue  to  spread  as  farmers  realize  that  ordinary  precau- 
tion and  careful  use  of  their  land  wUl  enable  them  to  pro- 
duce and  stm  conserve  the  soU  from  which  they  take  their 
livelihood. 
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The  proposal  to  cut  drasticaUy  ibe  funds  for  pushing  ahetd 
this  Nation-wide  program  of  demonstrating  to  the  farmers 
of  the  country,  region  by  region,  the  practical  possibility  of 
controlling  erosion  convinces  me  that  many  of  us  have  upt 
yet  taken  to  heart  the  warning  of  the  dust  storms  and  the 
steady  progress  being  forced  by  erosion  in  the  direction  of  a 
nation  of  sukKoil  farming.  After  delaying  75  years  too  \<xfte 
in  getting  under  way  a  practical  program  of  control,  wh^t 
we  are  proposing  to  do  in  this  bill  amounts  to  hesitancy  a^d 

further  delay.  „     ^  ,  _, 

I  am  convinced  beyond  a  doubt  that  we  can  well  affotd 
to  spend  whatever  is  necessary  to  combat  the  horror  of  tho$e 
dust  storms— of  lives  lost  along  dust-blackened  highways,  lol 
thousands  of  dollars  of  goods  damaged  or  destroyed  on  the 
shelves  of  stores,  of  the  development  of  a  new  disease,  dust 
pneumonia:  of  tens  of  thousands  of  people  leagued  beyoiid 
endurance  with  stiiling  sand;  of  farms  destroyed  and  abaii- 
doned;  cattle  killed;  and  the  population  driven  almost  ^ 
despair.  I  know  intimately  of  these  things;  my  State  hks 
suffered  with  its  neighboring  States.  I  understand  the  fiill 
tragedy  of  this  enemy  to  the  Nation.  I  am  calling  ttaui 
tragedy  to  your  attention  with  all  the  earnestness  at  my  co^a- 
mand.  Delay  in  attacking  this  problem,  which  is  becomilig 
progressively  worse,  simply  means  that  the  job  ahead,  whijch 
must  be  done  eventually,  regardless  of  the  inclinations  of  a^ 
of  us.  will  be  just  so  much  more  difficiilt  and  so  much  m<)re 
expensive.  i 

WATBS    BOSION    WOKSZ    THAN    WIWB    nOSIOM 

Ehist  storms  are  the  spectacular  manifestations  of  wikid 
erosicMi — grim  reminders  of  the  havoc  it  causes.  Yet  wi>id 
erosion  is  almost  a  local  problon  compared  to  the  far  m^re 
destnictive  process  of  water  erosion.  About  75  percent  of  ijhe 
cultivated  land  in  the  country  slopes  sufficiently  to  cause  rain 
water  to  run  rapidly  off  across  its  unprotected  siurfape. 
When  that  happens — and  it  is  happening  somewhere  ev^ry 
day— wixh  every  rain  that  falls,  the  rich  topsoil  goes  w^th 
It,  That  topsoil  is  the  thin  margin  between  marginal  a^ 
subtnaxginal  production,  the  difference  between  solvent  and 
bankrupt  fanning.  And  on  the  average  the  layer  of  topsoil 
on  the  farm  lands  of  this  country  is  only  about  7  inches  thi^ 

In  order  to  emphasize  the  vast  area  of  land  already 
essentially  ruined  or  hopelessly  impaired  by  rainwash.  it;  is 
appalling  to  know  that  it  exceeds  the  combined  area  of  Illi- 
nois, North  Carolina.  Maryland.  Massachusetts,  and  Dela- 
ware. My  own  State  of  Oklahoma  was  opened  to  agricul- 
ture within  the  memory  of  most  of  us  here.  But  ^ 
college  of  agriculture  found  5  years  ago  that  of  16,000,000 
acres  in  cultivaUon.  13,000.000  acres  were  suffering  seriously 
from  erosion,  half  of  it  having  reached  the  stage  of  gullying. 
And  when  fields  begin  to  gully  they  have  reached  the  deith 
stage  so  far  as  practical  farming  is  concerned. 

KX7BUMBNT    STATIOM    AMT>    CaOf    BOTATIOM 

There  Is  a  soil-eroaion  experiment  station  near 
Okla..  where  the  rates  of  soil  and  water  losses  are  accuratiely 
measured  by  catching  and  weighing  every  drop  of  waiter 
and  eveiT  particle  of  soil  at  the  foot  of  slopes  undergoing 
various  cropping  treatment.  These  measurements  show  t^at 
land  of  about  the  average  slope  In  the  great  Red  Plajins 
region  is  losing  Its  topsoil  at  an  annual  rate  or  more  tl|an 
25  tons  per  acre  where  cotton  is  grown  continuously,  as  most 
farmers  generally  have  been  growing  it.  This  means  t|tat 
within  about  40  years  the  entire  7  inches  of  topsoil  is  ^ 
moved  down  to  stiff  red  clay,  which  Is  mo»e  costly  to  pl6w. 
far  more  erosi\'e  than  the  topsoil.  and  vastly  less  productive. 
Under  a  cover  of  grass.  ho«ev«'.  the  same  soil  Is  eroding;  so 
slowly  that  more  than  3.600  years  would  be  required  to 
sweep  off  the  topsoil.  The  mere  introductiOD  of  a  ctop 
rotation  so  reduces  erosion  on  these  lands  that  200  yefus 
would  be  required  to  wash  off  the  topsolL 

Now.  among  other  things,  the  Soil  CoDservatim  Service 
is  introducing  crop  rotations  <m  a  large  watershed  in  Ijhis 
region,  near  Stillwater.  It  is  taking  the  steeper,  more  erqdi- 
ble  lands  out  of  cultivation  and  seeding  them  to  grasi  or 
ptantiDg  them  to  trees  in  soch  a  way  that  erosion  is  stop|>ed 
almost  at  once.  On  the  other  more  vahiable  lands  drop 
rcitations  are  being  introduced  where  they  were  seldon 


Guthrie. 


ticed  before;  and  strip  cropping,  contour  cultivation,  ter- 
racing, and  other  effective  measiires  of  erosion  control  are 
being  applied  to  the  land.  The  fanners  are  cooperating 
actively  with  the  specialists  of  the  Service,  and  the  people 
of  Oklahoma  generally  have  agreed  that  here  has  been 
accomplished  the  best  and  the  most  impressive  job  of  ero- 
sion control  carried  out  by  any  agency  or  group  of  people. 
More  than  that,  the  work  already  done  has  so  increased 
the  absorption  of  rainfall  that  flood  stages  on  Pecan  Creek, 
where  the  work  is  being  done,  have  been  greatly  reduced. 
Still  more  has  been  accomplished.  The  people  of  my  State 
have  become  aware  as  never  before  of  the  evil  of  uncon- 
trolled erosion.  They  are  thinking  in  terms  of  better  land 
use  and  better  protection  of  their  sloping  fields  from  the 
disastrous  effects  of  wind  and  water  erosion. 

It  is  needless  for  me  to  say  I  feel  very  keenly  that  the 
control  of  erosion  is  essential  to  the  permanency  of  this 
country.  Let  me  point  out  that  we  have  today  not  enough 
good  farm  land.  We  can  no  longer  afford  to  permit  the 
destruction  of  300,000  acres  of  our  best  land  every  year  and 
the  impoverishment  of  thousands  of  acres  more.  In  spite 
of  our  enormously  increased  use  of  fertilizer,  our  improved 
seed,  and  improved  machinery;  In  spite  of  our  far-reaching 
educational  system,  our  farm  clubs,  schools,  and  the  press, 
the  yields  of  our  major  crops  are  gradually  declining.  Soil 
erosion,  in  other  words,  ts  thwarting  our  stupendous  efforts 
to  maintain  soil  fertility.  And  were  it  not  for  the  splendid 
work  that  has  been  done  by  our  technical  agriculturists, 
the  evil  effects  of  erosion  would  be  even  worse  than  they  are. 

It  has  been  estimated  that  20  times  as  much  plant  food 
is  removed  from  our  fields  by  erosion  than  ts  taken  out  of 
the  land  by  harvested  crops.  Crops  take  out  the  plant  food 
and  leave  the  soil;  the  plant  food  can  be  restored  in  the 
form  of  fertilizer  and  with  soil-improving  crops.  But  soil 
erosion  takes  the  whole  body  of  the  soil,  plant  food  and  all; 
and  when  the  soil  Is  r«noved  from  a  field  it  Is  lost  perma- 
cently  to  the  farmer  and  to  the  Nation. 

son.  EROSION    COSTS    NATION    $10,000,000,000 

Already  our  misuse  of  the  laiui  has  cost  the  Nation  in 
direct  land  damage  more  than  $10,000,000,000.  Within  the 
next  50  years  it  is  estimated  the  cost  of  erosion  will  reach 
ten  bilUon  or  perhaps  even  tliirty  billion  d(^lara,  unless  the 
Nation  proceeds  with  a  program  of  erosion  control  similar 
to  that  inaugiirated  for  the  first  time  in  our  history  by  the 
Soil  Conservation  Service.  That  program  is  fundamentally 
sound,  because  it  involves  the  treatment  of  the  land  in  ac- 
cordance with  the  needs  and  adaptabilities  of  the  varsring 
kinds  of  land  subjected  to  varying  intensities  of  rainfall  and 
types  of  agricultural  usage.  The  physical  factors  involved 
show  clearly  that  until  this  is  done  permanent  erosion  con- 
trol will  be  impossible  on  the  vast  areas  of  land  susceptible 
to  the  progressive  evil  of  soil  depletion  and  destruction. 

Let  me  say  in  conclusion  that  the  Soil  Conservation  Serv- 
ice, under  the  able  leadership  of  Dr.  H.  H.  Bennett,  chief 
here  in  Washinton.  and  under  that  dynamic  personality 
who  has  done  more  than  any  other  man  In  the  Middle 
West  to  make  our  people  of  that  section  soil-conser\'ation 
conscious — Dr.  N.  E.  Winters,  regional  director  for  Okla- 
homa, Kansas,  and  Nebraska — this  great  program  has  suc- 
ceeded in  a  marvelous  way.  This  Congress  should  not 
handicap  that  program  at  this  time  by  refusing  to  makfc 
available  sufficient  funds  to  properly  continue  this  much- 
needed  work.    [Applause.] 

The  CHAIRMAN.  AH  time  has  expired.  The  Clerk  will 
read  the  bill. 

The  Clerk  read  as  follows: 

Oencrml  weatber  service  and  research:  For  necessary  expenses 
Incident  to  cc^ectlng  and  disseminating  meteorological,  cllmato- 
logical,  and  marine  Information,  and  for  InTCstlgatlons  In  meteor- 
otogy.  climatology,  seismology,  evaporatkin.  and  aeroiogy  in  the 
DUtrlct  of  Columbia  and  elsewhere.  Including  S3.930  for  InTestl- 
gations  of  tlie  relationship  of  weather  conditions  to  forest  Ores, 
iinder  section  8  of  the  act  approved  May  22,  1928  (U.  3.  C.  title 
IS,  sec.  581e),  sajas.S55.  of  which  not  to  exceed  $800  may  be 
expended  for  the  contrtbtiUoQ  of  the  United  States  to  the  cost 
of  the  office  erf  the  secretariat  of  the  International  Meteorological 
Committee,  and  not  to  exceed  SIO.OOO  may  be  expended  for  the 
maintenance  of  a  printing  office  tn  the  city  o(  Washington  for  the 
jir1'^f*-g  cC   w— tlin    —"T'.  huUattlim,  ctrcuiara.  tanxuk,  and  other 
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publications:  PrmHded,  That  no  printing  shall  be  done  by  the 
Weather  Biireau  that  can  be  done  at  the  Government  Printing 
Office  without  Impairing  the  service  of  said  Bxireau. 

Mr.  WILCOX.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wilcox:  Page  21,  between  lines 
20  and  21.  add  a  new  paragraph  to  read  as  follows: 

"In  addition  to  all  other  sums  herein  appropriated  for  that 
purpose,  there  Is  hereby  appropriated  the  sum  of  $25,000  for  the 
purchase  and  Installation  of  instruments,  the  construction,  exten- 
sion and  repair  of  buUdlngs,  and  payment  of  wages,  salaries,  and 
other  expenses  Incident  to  the  accumvilation  of  information  and 
the  issuance  of  warnings  concerning  storms  and  hurricanes  origi- 
nating in  the  South  Atlantic  and   Caribbean   areas." 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  I  reserve  a 
point  of  order  on  the  amendment. 

Mr.  TABER.  Mr.  Chairman,  I  reserve  a  point  of  order 
against  the  amendment,  that  it  is  legislation  on  an  appro- 
priation bill  and  not  authorized  by  law. 

Mr.  WILCOX.  Mr.  Chairman,  this  is  the  amendment 
which  I  discussed  before  the  House  on  day  before  yesterday. 
Those  Members  who  were  present  at  that  time,  I  am  sure, 
heard  all  of  the  reasons  I  had  to  offer  for  the  acceptance 
of  this  amendment.  I  not  only  explained  it  in  detail  on 
the  floor  of  the  House  2  days  ago.  but  when  the  committee 
was  holding  hearings  on  the  bill  I  appeared  and  presented 
the  matter  fully  at  that  time. 

It  is  a  very  important  matter.  It  is  a  matter  that  in- 
volves the  preservation  and  protection  of  human  life.  The 
amendment  proposes  an  appropriation  of  $25,000  for  the 
purchase  of  instniments  which  will  enable  the  Bureau  to 
properly  predict  the  approach  of  storms.  Within  the  last 
10  years  between  four  and  five  thousand  people  have  lost 
their  lives  through  inadequate  facilities  for  plotting  the 
course  of  tropical  hurricanes  arising  in  the  south  Atlantic 
and  Caribbean  areas.  Without  adequate  facilities  for  map- 
ping the  course  of  these  disturbances  and  giving  sufficient 
warning  of  their  approach,  thousands  of  lives  have  been 
lost  and  millions  of  dollars  of  property  have  been  destroyed. 
This  is  not  a  large  appropriation.  Twenty-five  thousand 
dollars  for  the  purchase  of  instruments  and  their  installa- 
tion, for  the  accumulation  and  dissemination  of  acciirate  in- 
formation, is  a  mere  pittance  when  it  is  considered  that  it  is 
a  matter  involving  the  preservation  and  protection  of  human 
life.  I  think  there  is  adequate  provision  in  the  law  for  this 
appropriation.  In  my  opinion,  there  is  no  necessity  for  a 
separate  authorization  for  an  appropriation  of  money  to 
equip  the  Weather  Bureau  with  sufficient  instruments  and  to 
install  them  for  the  purpose  of  doing  what  the  Weather  Bu- 
reau was  originally  intended  to  do — that  is.  to  give  adequate 
warning  of  the  approaching  storms.  The  Weather  Bureau 
itself  wants  this  appropriation  and,  through  its  Chief,  has 
given  its  approval  to  it.  Indeed,  the  Chief  of  the  Bureau 
has  requested  it. 

I  hope  that  the  members  of  the  Committee  will  vote  for 
this  amendment.  I  am  sure  if  It  were  a  matter  involving  a 
million  dollars  I  would  not  have  a  great  deal  of  trouble  In 
enlisting  the  sympathy  of  the  Committee,  but,  of  course,  a 
$25,000  appropriation  is  too  small  to  attract  attention. 
Nevertheless,  the  size  of  the  appropriation  is  not  commensu- 
rate with  its  importance.  This  amendment  can  easily  mean 
the  saving  of  hundreds  of  human  lives.  It  is  a  matter  of 
the  most  extreme  and  vital  importance,  and  I  sincerely  trtist 
that  the  Committee  will  accept  this  amendment.  This  is  a 
matter  about  which  we  carmot  afford  to  take  any  chances. 
I  do  not  want  to  be  responsible  for  any  failure  to  provide 
the  necessary  means  for  warning  shipping  and  the  inhabi- 
tants of  the  danger  zones  and  thereby  enabling  them  to 
take  all  possible  precautionary  measures.  This  is  not  a  mat- 
ter for  the  protection  of  my  district  or  my  State  alone,  but 
by  the  installation  of  these  instruments  the  Bureau  will  be 
better  able  to  protect  the  entire  South  Atlantic  coast  from 
Norfolk  to  Miami  and  all  of  the  Gulf  coast  as  well. 

The  CHAIRMAN.  Does  the  gentleman  from  New  York 
desire  to  be  heard  on  the  point  of  order? 

Mr.  TABER.  Mr.  Chairman,  the  amendment  provides  for 
the  construction  of  buildings  and  all  that  sort  of  thing. 
Tliere  is  no  authority  anywhere  for  such  an  operation.    It  Is 


not  just  an  extension  of  Weather  Bureau  services;  It  is  the 
entering  into  a  new  project. 

The  CHAIRMAN,  "nxe  Chair  is  ready  to  rule.  The  stat- 
ute (U.  S.  C,  title  15,  sec.  313)  provides,  among  other  things, 
the  following: 

"nie  Chief  of  the  Weather  Bureau,  under  the  direction  of  the 
Secretary  of  Agriculture,  shall  have  charge  of  the  forecasting  of 
the  weather,  •  •  •  the  distribution  of  meteorological  Infor- 
mation In  the  Interest  of  agriculture  and  commerce,  the  taking  of 
such  meteorological  observations  as  may  be  necessary  to  establish 
and  record  the  climatic  condition  of  the  United  States  or  as  are 
essential  to  the  proper  execution  of  the  foregoing  duties  •  •  • 
and  for  such  purposes  to  *  *  *  establish  meteorological  offices 
and  stations. 

The  Chair  is  of  opinion  that  the  amendment  does  not  con- 
stitute legislation  on  an  apprcH>riation  bill  but  is  an  appro- 
priation authorized  by  the  provisions  of  the  statute  the  Chair 
has  quoted. 

The  point  of  order  Is  overruled. 

Mr.  TARVER.  Mr.  Chairman.  I  rise  In  opposition  to  the 
amendment. 

Mr.  Chairman,  the  committee  heard  with  a  great  deal 
of  interest  the  able  presentation  of  this  matter  by  the  gen- 
tleman from  Florida.  It  is  to  be  regretted  that  the  gentle- 
man did  not  take  the  matter  up  with  the  Weather  Bureau 
in  time  to  have  secured  an  estimate  from  them  and  submit- 
ted it  to  the  Bureau  of  the  Budget  for  consideration. 

The  committee  believes  it  has  provided  lit)erally  in  this 
bill  for  this  character  of  service  throughout  the  country, 
and  Members  wiU  note  that  an  increase  of  approximately 
$57,000  has  been  allowed  over  the  appropriation  made  last 
year. 

There  appears  no  good  and  sufficient  reason  why  one  par- 
ticular area  in  which  additional  services  may  or  may  not 
be  necessary  should  be  selected  by  the  Congress  as  the  sub- 
ject matter  of  special  legislation. 

The  Chief  of  the  Weather  Bureau  appeared  before  the 
committee,  as  may  be  seen  from  the  hearings,  and  testified 
concerning  the  hurricane  in  Miami  in  September  of  last 
year  and  the  character  of  notice  of  the  approach  of  the  hur- 
ricane which  was  accorded.  It  clearly  appears  from  his 
evidence  that.  In  his  judgment,  the  warnings  given  were 
sufficient,  that  the  War  Department  and  the  Pan-American 
Airline  workers  had  sufficient  notice  to  be  enabled  to  remove 
their  personnel  and  property  from  the  area  of  danger.  It 
did  not  appear  to.  the  committee  that  additional  facilities 
at  Miami  might  have  prevented  the  loss  of  life  which  so 
unfortunately  occurred  there. 

Mr.  WILCOX.  Mr.  Chairman,  will  the  gentleman  yield 
to  me  at  that  point? 

Mr.  TARVER.    I  yield  to  the  gentleman  from  Florida. 

Mr.  WILCOX.  May  I  not  call  the  gentleman's  attention 
to  the  fact  that  the  War  Department  property  which  was 
removed,  and  the  property  of  the  air  lines  to  which  the 
gentleman  referred,  which  was  also  removed,  was  150  miles 
from  the  danger  zone.  It  was  exactly  that  point  I  under- 
took to  stress  day  before  yesterday. 

I  call  the  attention  of  the  Committee  to  the  fact  that  In 
the  area  involved  are  no  facilities  for  detecting  the  approach 
of  these  hurricanes,  no  facilities  for  giving  adequate  warn- 
ings In  those  sections  which  were  stricken  by  the  Labor  Day 
hurricane  of  1935. 

Just  one  other  point.    I  am  sure  the  gentleman  wants  to 

be  fair. 

Mr.  TARVER.  Mr.  Chairman.  I  do  not  believe  the  gen- 
tleman is  asking  a  question;  he  is  making  a  statement. 

Mr.  WILCOX.  I  am  giving  the  gentleman  information. 
I  am  sure  the  gentleman  wants  to  be  fair.  When  I  appeared 
before  the  committee  I  stated  that  these  figures  were  being 
assembled  by  the  Weather  Bureau  for  the  purpose  of  sub- 
mission to  the  committee:  and  on  day  before  yesterday, 
before  making  my  argument  on  the  floor.  I  called  the  Chief 
of  the  Weather  Bureau,  and  he  himself  gave  me  these  fig- 
ures and  said,  in  his  Judgment,  this  amendment  should  be 
adopted  and  these  fimds  made  available. 

Mr  TARVER.  The  gentleman,  I  am  sure,  realizes  that 
this  is  not  the  proper  way  in  which  to  present  to  Congres 
a  request  for  appropriaUons,  a  telephonic  conversation  with 
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the  Chief  of  the  Weather  Bureau  which  docs  not  tr^en 
appear  in  the  hearings,  and  using  tt  as  the  basis  o#  an  ail- 
ment for  tbe  appropriation  of  a  considerable  sum  of  money 
and  the  creation  of  a  new  activity. 

What  constitutes  an  adequate  warning  of  the  apf>roach 
of  hurricanes,  of  course,  is  a  matter  of  opinion;  but  Bftr. 
GregK.  the  Chief  of  the  Weather  Bureau,  when  he  appeaifcd 
before  our  committee,  clearly  indicated  that  adequate  wann- 
ing had  been  given  in  the  instance  of  which  the  gentleman 
from  Florida  complains.  There  are.  doubtless,  many  por- 
tions of  the  country  where  extensions  of  the  work  ntm 
being  carried  on  would  resiilt  in  considerable  benefit. 

[Here  the  gavel  fell.] 

Mr.  TARVER.  Mr.  Chairman.  I  ask  unanimous  consqnt 
to  proceed  for  2  additional  irlnutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  lof 
the  gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  TARVER.  It  appears  to  me  that  the  proper  metliod 
of  procedure  in  such  instances  is  to  have  the  matter  pre- 
sented through  proper  ckfflciais  to  the  Bureau  of  the  Budfet 
and  have  all  such  instances  considered  in  detail  by  the  s^b- 
committee  formulating  the  bill  rather  than  to  ask  an  app^ 
priation  on  the  floor  of  the  House  based  on  a  telephohic 
communication  with  the  Chief  of  the  Bureau. 

Mr.  THURSTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TARVZR.    I  yield. 

Mr.  THURSTON.  Did  not  the  committee  also  take 
consideration  the  fact  that  the  request  did  not  come  fncan 
a  section  of  the  country  which  is  thickly  inlialMted  and  that 
were  we  to  set  a  precedent  in  this  instance  other  sectifins 
of  the  country  with  greater  population  density  would  m$ke 
similar  demands? 

Mr.  TARVER.  Of  course,  there  is  considerable  popula- 
tion in  Miami  and  the  adjoining  territory;  but  it  occurred 
to  the  committee  there  were  doubtless  many  other  sectifins 
of  the  country  tliat  might  be  able  to  present  an  equally 
strong  case.  Aside  from  the  increase  we  granted  of  approx- 
imately $57,000  we  did  not  think  an  additional  approi;>riat|tan 
would  be  Justified  at  this  time. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman.  I  ria4  In 
favor  of  the  amendment. 

Mr.  Chairman.  I  want  to  be  absolutely  fair  in  the  matter 
of  the  Florida  hurricane  disaster.  Bonus  marchers  and  ex- 
soldiers  were  sent  to  Key  West.  Why  they  were  aent  there 
no  one  seems  to  know.  Were  they  sent  in  order  that  t|iey 
might  be  as  far  away  from  Washington  as  possible?  "the 
gentleman  from  Florida  [Mr.  Wilcox  J  feels  that  they  wiere 
not  notified  of  the  approaching  hurricane  in  time  so  tliat 
they  could  be  moved.  The  gentleman  from  Georgia  [Mr. 
TakvuJ  takes  the  position  that  they  were  notified  in  tim^  to 
be  moved.  If  they  were  notified  in  time,  why  were  they  |M>t 
moved? 

Mr.  Chairman,  there  were  fil9  of  these  men  there.  Alter 
the  hurricane  there  were  128  identified  dead.  132  listed  as 
missing,  and  many  injured. 

The  United  States  Government  has  a  reqyyvdhility  in  INs 
matter.  It  must  be  faced.  These  men  were  sent  to  Flocikia 
to  do  Government  work,  and  there  has  been  an  amaring  l^ck 
of  ooQstderatioQ  of  what  happened  to  them  as  a  result  ot  tht^% 
inefficiency  of  someone.  I 

With  a  view  toward  introducing  legislation  for  the  relief  of 
these  sufferers,  even  before  any  resolution  had  been  pre- 
sented. I  asked  General  Hines.  of  the  Veterans'  Administra- 
tion, for  information  which  his  Department  possessed.  Alter 
a  reasonable  length  of  tmae  had  elapsed,  and  the  data  fras 
act  forthcoming.  I  went  to  his  office,  and  I  wrote  to  fa^ 
saying  that  I  felt  that  the  details  should  be  furnished  to  ime 
as  a  member  of  the  Committee  on  World  War  Veterans' 
Legislation.    I  insert  his  reply,  just  received: 

Hon.  AffTR  IfoQBas  Rockbs. 

House  of  RrpreMiUmtnte*,  WmAin§ton,  D.  C. 
Mt  Dkas  Mks.  Rogbs:  I  have  your  letter  of  Febraary  34.  1^8, 
refcrrtng  to  your  rrquest  early  In  January  for  certain  inlanna|lon 
conoanung  tike  Flortda  Kcya  tra^vdy. 

•  •••«» 


As  to  tbe  matter  apedflcally  at  iaEoe,  fou  are  awan  that  ICr. 
TL»»»-rw  has  Introduced  a  bill  looking  toward  affording  relief  to 
the  dependents  o^  those  veterans  who  lost  their  lives  In  the  Florida 
disaster.  The  committee  of  which  Mr.  Rakkin  1b  chairman  has 
requested  a  report  from  the  Veterans'  Administration  regarding 
this  matter  and  this  report  Is  bemg  eompUed.  As  soon  as  it  la 
furnished  Mr.  Rakkxn,  which  should  be  within  the  next  few  days, 
I  am  sure  it  will  be  made  avaHahle  to  the  members  off  the  commit- 
tee. This  IB  our  usual  procedxire.  and  I  am  sure  you  are  familiar 
with  It. 

As  to  the  report  of  the  Investigation  of  the  disaster.  Its  causes, 
and  consequences,  no  release  whatsoever  of  this  report  has  thus 
far  been  made  and  presently  it  Is  In  the  hands  of  Mr.  Harry  L. 
Hopkins.  Administrator.  Works  Progress  Administration.  I  nota 
that  you  have  been  given  information  requested  from  the  Works 
Progress  Administration.  What  that  organization  releases  Is.  of 
courae.  a  matter  entirely  In  their  hands.  Nevertheless.  I  do  not 
feel  that  with  propriety  I  can  release  the  report  of  the  Veterans' 
Administration  in  this  regard  untU  It  has  served  its  original  pur- 
poae  una  ts  available  to  release. 
Very  amoBrely  yooia, 

FtiAtiK.  T.  HiNXS.  Administrator. 

Why  is  this  veil  of  secrecy  thrown  around  the  veterans' 
tragedy  on  the  Florida  Keys?  Why  Is  It  tiiat  the  informa- 
tion from  the  Veterans'  Administration  is  available  only 
through  the  chairman  of  the  Wwld  War  Veterans'  Com- 
mittee? Things  have  come  to  a  pretty  pass  if  Members  of 
Congress  are  obliged  to  se^  information  only  through  com- 
mittee chairmen.  It  does  not  seem  open  and  aboveboard 
to  me. 

No  hearing  has  been  held  to  date  upon  the  resolution  in- 
troduced by  the  gentleman  from  Florida  [Mr.  WilooxI.  The 
only  information  that  I  have  been  able  to  secure  in  reference 
to  this  matter  has  been  secured  direct  frwn  the  W.  P.  A. 
I  do  not  feel  that  they  are  efficient,  but  they  are  at  least 
honest  in  giving  information,  and  they  are  always  courteous 
and  individually  cooperative. 

It  is  about  time  for  this  CcMigress  to  take  some  notice  of 
the  resolution  which  the  gentleman  from  Pltwida  introduced. 
TTiis  terriWe  disaster  should  be  investigated.  We  have  in- 
vestigated the  fact  and  found  certain  of  these  men  are  dead. 
We  have  investigated  the  fact  and  found  they  were  not 
moved  in  time,  although  the  report  from  the  W.  P.  A.  shows 
that  there  was  plenty  of  time  to  move  them ;  but  trains  were 
not  sent  down  there  and  they  were  not  moved  out. 

Mr.  Chairman,  let  us  have  done  with  secrecy  and  act 
upon  the  matter. 

Mr.  TABER.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  I  call  the  attention  of  the  Members  of  the 
House  to  page  145  of  the  hearings  which  were  held  on  this 
bin.  I  quote  from  the  testimony  of  Mr.  Gregg.  Chief  of  the 
Weather  Bureau.  He  stated  there  were  three  major  hurri- 
canes during  last  year. 

Mr.  Taxvsk.  I  have  reference  to  the  one  which  resulted  In  the 
wiping  out  of  camps  on  the  keys  below  Miami,  with  a  loss  of  the 
lives  of  a  large  number  of  veterans  located  there  at  that  time, 
and  wish  to  Inquire  whether  there  was  any  failure  of  your  service 
In  connection  with  the  givlDg  of  a  warning  as  to  the  approach 
oi  that  hurricane  and.  if  you  had  had  greater  facilities,  if  any- 
thing more  could  have  been  done  to  prevent  that  loss  of  life. 
BimacaiTX  waxkikg  szkvick 

Mr.  OuBoo.  In  connection  with  that.  I  may  say  that  the  service 
wtaeh  was  seC  up  with  the  9a0J0O0  appropriation  which  was  allowed 
us  last  year  reaulted  In  a  very  great  improvement  In  the  character 
of  the  service.  In  the  completeness  of  the  reports,  and  In  the  tune- 
Iln«BS  and  tuxtiracy  of  the  warnings. 

In  oonnectton  with  the  hurricane  In  the  early  part  o*  September. 
I  may  point  out  tha.t  the  Engineer  Corps  of  the  War  Department 
had  some  $400,000  worth  of  equlpn^ent  and  several  men  on  the 
keys,  and  on  the  basis  of  the  warnings  which  were  Issued  by  the 
Weather  Bureau  they  mored  all  of  that  equipment  and  all  of  those 
men.    They  lost  not  a  dollar's  worth  of  equipment  and  not  a  single 


I  should  like  to  say  also  that  the  I^an  American  Airways,  basing 
Its  action  likewise  on  the  same  warnings,  canceled  all  flights  and 
moved  Its  planes  to  Jacksonville  and  other  points  in  order  that 
they  ahoukt  not  be  subjected  to  damage.  They  also  lost  no  planes 
and  no  lives. 

Mr.  Chairman,  It  appears  that  $80,000  was  given  to  the 
Weather  Bureau  for  this  purpose  last  year  and  that  it  was 
in  position  to  notify  the  people  of  this  hurricane.  No  case 
has  been  made  oat  here  for  the  Increase  which  has  been 
suggested.  T^  increases  allocated  to  this  part  of  the 
Weather  Bureau  in  this  bin  are  |12M00.    The  committee 
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has  been  exceedingly  liberal,  and  I  trust  this  amendment 
will  be  defeated. 

Mr.  WILCOX.  Will  the  gentleman  yield? 
Mr.  TABER.  I  yield  to  the  gentleman  from  Florida. 
Mr.  WILCOX.  Mr.  Chairman,  I  think  the  gentleman 
from  New  York  and  the  Members  of  the  Committee  do  not 
fully  tmderstand  what  is  intended  to  be  done  with  this 
$25,000.  I  undertook  to  explain  it  day  before  yesterday,  but 
possibly  I  did  not  make  my  statement  clear. 

It  is  not  intended  that  tliis  money  shall  be  spent  simply 
for  the  protection  of  the  people  on  the  Florida  Keys.  I 
undertook  to  point  out  that  these  hurricanes  originate  in 
the  Caribbean  area,  and  by  the  installation  of  proper  equip- 
ment it  is  a  matter  of  plotting  the  course  of  those  storms, 
not  ohly  for  the  protection  of  the  people  of  Florida,  but  for 
the  protection  of  the  entire  Gulf  coast  and  the  entire  South 
AtlanUc  coast.  May  I  say  to  the  gentleman  with  reference 
to  the  removal  of  the  equipment,  as  I  just  pointed  out,  the 
equipment  referred  to  was  many,  many  miles  away  from  the 
approach  of  that  storm.  The  Pan  American  Airways, 
through  information  which  it  had  accumulated  in  Puerto 
Rico  and  Cuba,  took  advantage  of  that  information,  and  as 
a  precautionary  measure  canceled  the  flights  of  its  airplanes. 
But  the  pe<^le  in  the  danger  zone  were  not  sufficiently 
warned,  because  they  were  depending  upon  the  Federal 
Government  to  give  them  the  warning,  and  they  did  not 
have  the  facilities  for  accumulating  the  information. 

Mr.  TABER.  Mr.  Chairman,  notliing  has  been  done 
along  the  line  of  the  development  of  a  story  from  any  offi- 
cial of  the  Weather  Bureau  or  anyone  who  is  in  position  to 
know  whether  such  service  as  this  is  needed  beyond  what 
is  already  there.  It  does  not  seem  to  me  that  we  should 
go  ahead,  after  having  set  up  $80,000  for  this  particular 
purpose  last  year,  and  increase  our  appropriaUon  along 
this  line  any  further. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  move  to  strike  out 
the  last  two  words. 

Mr.  Chairman,  I  have  not  heard  all  of  this  discussion,  but 
it  ts  my  imderstanding  it  refers  to  a  matter  of  getting  an 
appropriation  to  take  care  of  some  125  or  150  veterans  or 
unemployed  men  on  the  Florida  Keys  who  may  be  working 
on  relief,  or  for  veterans  viiio  may  be  doing  relief  WOTk? 

Mr.  WILCOX.  If  the  gentleman  will  yield,  may  I  say 
that  the  object  of  this  amendment  is  simply  to  purchase 
additional  Weather  Bureau  instruments  in  order  to  plot  these 
approaching  hurricanes. 

Mr.  ZIONCHECK.  Oh,  that  is  better  yet. 
Now,  Mr.  Chairman,  it  seems  to  me  that  we  are  rather 
inconsistent  in  this  Congress.  Just  before  we  entered  the 
last  war  there  were  a  lot  of  people  on  soap  boxes,  and  some 
of  them  from  the  pulpits— many  of  them  from  the  pulpits— 
who  were  warning  us  as  weather  prophets  with  respect  to 
the  number  of  lives  of  American  boys  that  would  be  lost  in 
that  war  if  we  ever  entered  it,  and  what  did  we  do?  Instead 
of  getting  more  people  like  this  to  warn  us  we  threw  them  in 
jail.  This  does  not  seem  quite  consistent.  Only  100  or  125 
were  killed  because  of  this,  but  50.000  were  killed  in  France, 
and  at  the  same  time  20,000  brand-new  millionaires  were 
made  in  this  cotmtry.  It  seems  rather  inconsistent  now  to 
make  such  a  disturbance  over  100  or  125  men  who  are  to  be 
warned  in  the  future  about  possible  hurricanes  when,  at  the 
same  time,  you  put  out  nothing  to  help  enlighten  the  people 
about  this  terrible  tragedy  known  as  war. 

I  am  informed  that  in  the  inner  circles  around  Washing- 
ton, if  you  go  around  among  them,  when  they  speak  of  the 
depression — the  Du  Fonts  and  others— what  do  they  propose 
as  a  remedy  for  the  depression?  Another  UtUe  war— they 
care  not  with  whom,  they  care  not  what  about,  but  just 
another  little  war. 

I  say  let  us  look  at  the  larger  problem  first — a  problem 
that  will  involve,  and,  probably,  protect  and  save,  the  lives 
of  countless  thousands— rather  than  spend  money  to  try  to 
protect  somebody  who  may  never  be  in  the  keys  from  hurri- 
canes that  may  never  come. 
Mr.    THURSTON.    Mr,    Chairman,    will    the    gentleman 

yield? 


Mr.  ZIONCHECK.    I  yield- 
Mr.  THURSTON.    I  Just  wondered  who  constituted  the 
membership  of  the  inner  circle,  so  some  of  us  on  the  outside 
could  find  out  something  about  it. 

[Here  the  gavel  fell.] 

Btfr.  GREEN.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro-forma  amendment. 

I  hope  my  colleague  will  accept  the  amendment  as  offered 
by  the  gentleman  from  Florida  (Mr.  Wilcox].  This  increase 
in  the  facilities  of  the  Weather  Bvn-eau  is  indeed  needed  in 
this  part  of  the  country.  This  is  not  by  any  means  a  local 
request  or  a  matter  of  local  benefit.  All  the  vessels  in  the 
lower  Atlantic  Ocean  and  in  the  Gulf  of  Mexico  will  share 
the  benefit  frcxn  this  additional  storm  warning  and  hurri- 
cane warning  and  general  Weather  Bureau  service. 

If  this  were  not  a  real  necessity,  or  were  not  justified  by 
what  we  believe  will  result  in  the  saving  of  life  and  property, 
my  colleague  from  Florida  would  never  have  offered  the 
amendment.  When  you  consider  the  small  additional  ex- 
penditure that  has  been  requested  by  my  colleague  and  OHn- 
pare  it  with  the  saving  in  life  and  property,  I  am  sure  you 
will  realize  that  this  is  an  economy  and  the  proper  thing  for 
us  to  do. 

This  is  by  no  means  a  new  question  with  the  Weather 
Bureau  officials  and  the  W.  P.  A,  They  are  now  cooperating 
and  desire  to  have  this  additional  service  in  this  vicinity, 
and  I  hope  my  colleagues  here  will  support  the  amendment 
of  the  gentleman  from  Florida  [Mr.  Wilcox]  and  let  us 
have  this  additional  appropriation  for  this  service  in  the 
area  referred  to.  It  is  of  the  utmost  importance  and  is  in 
the  public  interest.  The  public  welfare  well  warrants  this 
small  additional  appropriation. 

The  pro-forma  amendments  were  withdrawn. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Florida. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Wilcox  and  Mr.  Dunn  of  Pennsylvania)  there  were — 
ayes  29,  noes  39. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Total,  Bureau  of  Dairy  Industry,  W75,094.  of  which  amount  not 
to  exceed  $3 18.020  may  be  expended  for  personal  services  In  the 
District  of  Colvunbia,  and  not  to  exceed  $5,400  shall  be  available 
for  the  purchase  of  motor -propelled  and  horse-drawn  passenger- 
carrying  vehicles  necessary  In  the  conduct  of  field  work  outside  the 
District  of  Coltmibta. 

Mr.  FOCHT.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  Mr.  Chairman,  ladies  and  gentlemen  of  the  House, 
you  have  listened  to  varied  subjects  discussed  at  ler^th  and 
with  great  intelligence,  in  my  opinion. 

I  am  particularly  interested  in  this  bill  as  it  stands  today 
or  what  is  akin  to  it,  that  portion  of  the  bill  that  refers  to 
the  dairy  interests.  Having  observed  the  question  of  the 
rise  and  fall  in  prosperity  of  the  farmers,  I  have  come  to 
the  conclusion  that  it  is  more  a  matter  of  natural  causes 
than  any  artificial  means  that  might  be  applied  which  has 
occurred  during  my  period  in  Congress  of  nearly  20  years. 

I  remember  of  farmers  telling  about  their  inability  to 
raise  enough  agricultural  products  east  of  the  Allegheny 
Mountains  to  supi^y  the  people  with  food.  Prices  were  good, 
also  the  demand.  After  they  caught  up  with  consumption, 
in  a  few  years  the  tide  of  population  went  west  into  the 
Ohio  Valley,  and  after  production  had  again  caught  up  with 
consumption  it  went  farther  to  the  Middle  West,  and  then 
we  had  a  depression  in  the  East  caused  by  the  surplus  of 
agricultural  products  over  consumption.  Then  the  farmers 
moved  on  into  the  great  granary  of  the  world,  the  Dakotas. 

Then  when  that  had  settled  down  we  had  to  meet  the 
production  in  Saskatchewan  and  Alberta. 

So  it  is  going  on.  Now  you  undertake  to  make  provision 
for  the  cotton  farmer,  the  tobacco  farmer,  and  the  wheat 
farmer,  and  you  are  going  to  abandon  the  greatest  of  all 
farmers,  the  dairy  farmer. 

It  will  be  recollected  that  the  farmer,  when  he  found  he 
could  not  get  along  with  his  wheat  or  his  com  products,  he 
was  invited  and  lured  into  going  into  the  dairy  business. 
He  spent  tn""'^""'^'^  of  dollars  for  high-blooded  stock,  pay- 
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ing  two  or  three  hundred  dollars  for  a  thoroughbred  co^r. 
Boys'  clube  were  formed  to  advance  the  dairy  interests,  and 
the  banks  loaned  money  for  the  purpose. 

Do  you  mean  to  tell  me  that  after  all  this  money  that 
been  spent  by  these  farmers  and  energy  applied  by  eastern  | 
SUte  colleges  you  are  going  to  abandon  the  dairy  farm^.  ' 
after  you  have  lured  him  into  another  branch  of  busineM 
other  than  grain  farming?  , 

I  live  in  one  of  the  best  communities  In  the  world  for  daijj 
products,  but  we  are  within  200  miles  of  the  Canadian  border, 
and  they  come  down  and  compete  with  us.  and  not  only  th^t, 
we  have  to  compete  with  the  products  of  Europe  which  you 
let  in  under  your  poorly  conceived  flexible  tariff  and  tra4e 
agreements.  That  is  one  thing  I  do  not  understand,  a^d 
ihat  is  why  you  are  so  blind  as  to  the  facts.  I  hope  you  w\l\ 
take  one  word  from  me.  Of  all  the  study  and  speeches  I  em 
heard  on  the  economy  of  America.  I  cannot  understand  hdw 
anyone  sitting  here— and  I  do  not  beheve  that  you  believe  itf- 
can  be  willing  to  admit  foreign  products,  particularly  agiti- 
cultural  products,  into  this  country  to  compete  with  our  owri. 
and  I  hope  you  will  exercise  wisdom  in  the  correction  of  ti^is 
bill  and  see  that  the  dairy  interests  are  protected  along  wi  ii 
the  rest.    Otherwise  you  will  have  an  unbalanced  bill. 

Mr.  CANNON  of  Missouri.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr  Cannon  of  Missouri:  Page  32.  line  20.  strtke 
cut  "teOT.OOS'  and  Insert  ••$594,099. ■ 

Mr.  CANNON  of  Missouri.    Mr.  Speaker,  this  is  for 
purpose  of  correcting  a  typographical  error. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  I  offer  tbe 
following  amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Cannon  of  Missouri:  Page  22.  line  21,  strike 
out  ••»r75.094'  and  Insert  ••$662,094' 

Mr.  CANNON  of  Missouri.  This  is  a  total,  and  is  also  lor 
the  purpose  of  correcting  a  typographical  error. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

Mr.  PIERCE.  Mr.  Chairman.  I  move  to  strike  out  the  lust 
word.  I  rise  to  call  the  attention  of  the  gentleman  from 
Pennsylvania  [Mr.  Pocht],  who  has  just  spoken,  to  a  fjew 
facts  about  the  dairy  business,  and  I  am  wondering  where  lie 
gets  the  idea  that  there  is  any  concerted  effort  here  agailist 
the  dairymen.  i 

;  Mr.  POCHT.  May  I  answer  the  gentleman  right  hete? 
I  do  not  see  how  any  child  in  the  cradle  could  fail  to  have 
imbibed  that  after  what  occurred  here  last  week  and  the 
manner  in  which  you  kept  the  dairymen  out  of  protection'  in 
the  bill  that  was  under  consideration  at  that  time.  Does  <he 
gentleman  think  they  are  going  to  bring  anjrthing  here!  to 
protect  the  dairy  farmer?  Does  he  not  think  they  kept  aim 
out  of  that  bill  with  every  effort?  I  saw  them  working  hdre, 
and  I  have  seen  them  here  for  a  good  many  years.  j 

Mr.  PIERCE.  The  gentleman  had  his  5  minutes.  I  vo^d 
for  the  Boileau  amendment,  and  would  do  so  again,  but  I 
cannot  believe  there  is  any  concerted  effort  upon  the  piut 
of  the  majority  or  anybody  else  to  do  harm  to  the  dairy 
interests.  The  great  difflculty  with  that  industry  has  b^en 
that  there  has  not  been  the  buying  power  with  the  masses 
of  the  people  to  buy  the  products  from  the  dairy  cows,  ajnd 
cheap  substitutes  have  flooded  the  market.  They  are  viry 
much  cheaper,  and  the  people  find  in  oleomargarine  what 
they  call  their  "spreads"  made  from  the  products  of  the  ills 
and  fats  brought  in  from  the  south  seas  and  other  pla0es. 
They  are  manufactured  much  more  cheaply  than  dairjmien 
can  produce  butter  and  cheese;  therefore,  they  have  taljen 
much  of  the  market.  There  is  no  intention  here  to  hiirt 
the  dairy  industry.  We  are  pwuring  out  millions  for  that 
industry  all  of  the  time.  i 

Mr  MITCHELL  of  Tennessee.  Does  not  this  appropTta- 
tlon  which  we  are  now  considering  carry  a  larger  appi^o- 


prlatlon  than  ordinarily  is  the  case  in  previous  legislation 
in  behalf  of  the  dairy  industry? 

Mr.  PIERCE.  Yes;  every  effort  has  been  made  to  pro- 
tect the  dairy  interests.  I  am  the  author  of  a  bill  now  pend- 
ing before  the  Committee  on  Agriculture  to  place  a  tax  upon 
coconut  oil  from  the  south  seas. 

Mr.  ANDRESEN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  PIERCE.     Yes. 

Mr.  ANDRESEN.  What  does  the  gentleman  have  to  say 
about  the  importation  of  wheat,  butter,  beef,  and  other  dairy 
products  from  foreign  countries? 

Mr.  PIERCE.  If  I  had  my  way  I  would  raise  the  tariff 
wall  so  high  that  they  could  not  come  in. 

Mr.  ANDRESEN.  And  is  it  not  a  matter,  not  with  the 
Agricultural  Committee  as  against  the  dairy  interests,  or 
any  other  branch  of  agriculture,  but  of  administration  of 
the  existing  law  passed  by  Congress,  whereby  they  could 
prevent  the  importation  of  these  commodities. 

Mr.  PIERCE.  I  am  not  going  to  enter  into  any  defense 
of  the  administration  upon  those  matters,  but  I  do  deny 
that  there  is  a  preconcerted  effort  to  forget  the  old  milk 
cow.  We  all  want  to  protect  her  in  every  way  we  can,  and 
we  are  ready  to  appropriate  our  millions  or  pass  laws  for 
her  protection.  The  difficulty  lies  in  the  fact  that  we  have 
so  many  different  bills  and  different  ideas. 

Mr.  CHRISTIANSON.  And  whether  the  effort  is  precon- 
certed or  not.  the  effect  is  the  same,  is  it  not? 

Mr.  PIERCE.  No;  and  I  cannot  beUeve  that  that  is  true. 
If  we  could  get  together  I  think  we  could  arrange  something. 
The  agricultural  interests  are  certainly  a  majority  in  this 
House.  We  have  done  our  best  to  get  together.  We  have 
held  several  meetings  at  various  times,  and  we  will  hold 
more. 

Mr.  CHRISTIANSON.  Is  It  not  the  truth  that  the  diffl- 
culty is  the  majority  in  this  House  is  opposed  to  some  of 
these  very  measures  which  representatives  of  the  dairy  in- 
dustry want  to  take  to  protect  that  industry? 

Mr.  PIERCE.  No;  I  do  not  think  they  are  opposed,  but 
they  are  just  taken  up  with  so  many  matters  that  appear 
to  them  so  much  more  vital. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ore- 
gon has  expired. 

Mr.  COCHRAN.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  CA>rNON  of  Missouri.    Mr.  Chairman,  I  move  that  all 
debate  on  this  paragraph  and  all  amendments  thereto  close 
in  5  minutes. 
The  motion  was  agreed  to. 

Mr.  COCHRAN.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

I  just  came  from  my  office.  I  was  only  there  for  about 
half  an  hour,  and  a  number  of  telegrams  came  in  asking  me 
to  support  the  Robertson  amendment  to  the  Agriculture 
Department  appropriation  bill.  I  have  tried  to  learn  what 
the  amendment  is,  and  I  looked  over  the  hearings,  and  I 
cannot  see  where  the  gentleman  from  Virginia  has  been 
before  the  committee.  I  asked  the  chairman  of  the  sub- 
committee what  the  amendment  was  and  he  did  not  know.  I 
looked  in  the  Record  and  I  cannot  see  where  the  gentleman 
from  Virginia  [Mr.  Robertson]  has  addressed  the  committee 
since  this  bill  has  been  under  consideration.  I  am  being 
asked  by  my  people  out  in  my  State  to  support  amendments 
to  this  bill  and,  although  I  have  spoken  to  about  20  Members. 
I  have  yet  to  find  a  Member  who  knows  what  the  amendment 
is.  "Hiey  seem  to  know  in  Missouri  all  about  an  amendment 
to  be  presented,  to  add  to  this  bill,  that  Members  now  on 
the  floor  have  no  information  about.  I  presume  it  has  to 
do  with  conser\'ation,  judging  from  some  of  those  who  have 
signed  the  telegrams,  and  the  fact  that  Mr.  Robertson  will 
offer  it.  He  is  a  member  of  the  Special  Conservation 
Committee. 

Mr.  Chairman,  I  yield  to  no  man  in  this  House  when  it 
comes  to  favoring  proper  legislation  to  conserve  wildlife 
and  flsh.  The  only  hobby  I  have  is  fishing.  I  have  been 
going  fishing  ever  since  I  was  able  to  get  to  a  stream  or  lake, 


and  I  go  flshinf  nam  every  chance  I  get,  and  I  generally  get 
fish  when  I  go.  I  believe  in  the  conservation  of  flsh  and 
game,  but  I  also  believe  in  trying  at  least  to  legislate  in  an 
orderly  way.  I  do  not  want  to  legislate  by  telegraph.  I  am 
looking  for  information  about  this  proposed  amendment, 
and  no  Member  here  at  present  seems  to  know  ansrthing 
about  it.  If  there  was  any  amendment  to  be  proposed  to 
this  bill,  those  who  are  going  to  propose  it  should,  I  feel, 
have  discussed  the  matter  in  general  debate  so  as  to  give 
Members  an  opportunity  to  jH-operly  study  the  question, 
and  determine  in  an  intelligent  way  whether  or  not  they 
should  support  it.  I  like  to  answer  my  mail  the  day  I  receive 
it,  and  it  is  for  that  purpose  that  I  seek  informatiwi,  as  the 
Biological  Survey  Item  will  not  be  reached  until  tomorrow. 

I  have  been  consistent  in  supporting  our  committees  on 
appropriation  bills,  but  no  doubt  now  and  then  one  can  vote 
for  an  amendment,  especially  when  the  committee  is  divided 
up<m  the  question.  I  receive  letters  daily  to  stay  within  the 
Budget,  to  balance  the  Budget,  and  then  in  a  few  days  the 
same  writer  will  ask  me  to  support  some  legislation.  He  will 
say  I  think  we  should  be  very  careful  about  expenditures  in 
reference  to  the  item  he  refers  to;  he  thinks  we  should  over- 
look the  Budget  recommendation.  Well,  that  is  the  view 
practically  all  of  our  constituents  take.  When  you  reduce 
an  appropriation  that  has  to  do  with  some  activity  they  are 
interested  in  they  complain,  but  they  oppose  what  their 
neighbor  might  be  interested  in. 

I  think  it  is  due  to  the  Members  of  this  House,  when  a 
colleague  has  some  important  amendment  to  be  offered  to  a 
bill,  we  should  hear  something  about  it  in  general  debate. 
That  is  what  general  debate  is  for.  Especially  should  this 
policy  pre'vail  when  the  Member  knows  that  some  association 
is  going  to  flood  us  with  telegrams  on  the  subject.  ITie  hear- 
ings on  this  bill  contain  about  1,500  pages.  Surely  no  one 
can  expect  a  Member  to  read  them.  They  were  only  released 
and  available  2  days  ago. 

Mr.  THURSTON.    Will  the  gentleman  yield? 

Mr.  COCHRAN.  I  yield  to  the  ranking  minority  member 
of  the  subcommittee  in  charge  of  the  bill. 

Mr.  THURSTON.  I  am  sure  the  gentleman  understands 
there  are  several  thousand  organizations  here  in  Washington 
allegedly  representing  people  out  over  the  country,  and  in 
order  to  hold  their  employment  they  are  obliged  to  send  out 
these  telegrams  to  constituents,  urging  people  out  over  the 
country  to  communicate  with  their  Member  of  Congress, 
even  though  the  person  contacted  does  not  know  anything 
about  the  subject  under  consideration. 

Mr.  COCHRAN.  I  realize  that,  but  I  should  like  to  ask  the 
gentleman  if  any  amendment  having  to  do  with  conservation 
or  requests  for  additional  funds  for  conservation  was  pre- 
sented to  the  gentleman's  cc«nmittec,  or  has  the  gentleman 
any  knowledge  about  what  this  amendment  is  about  which 
brings  all  these  telegrams? 

Mr.  THURSTON.  Of  course.  I  would  say  that  6ur  good 
friends  who  are  interested  in  wildlife  appeared  in  great  num- 
bers before  our  committee  and  made  certain  requests,  but  I 
do  not  recall  the  particular  item  to  which  the  gentleman  has 
referred. 

Mr.  COCHRAN.  In  my  State.  Missouri,  we  have,  like  in 
all  States,  a  law  that  provides  for  fishing  and  himting 
licenses;  and  the  money  derived  is  used,  or  should  be  used, 
for  enforcement  of  the  laws  and  for  conservation  of  flsh  and 
game.  We  have  our  State  parks  supported  by  this  revenue 
as  well  as  game  refuges  and  fish  hatcheries.  I  am  strongly 
of  the  opinion  if  that  money  were  properly  applied  we  would 
not  need  any  assistance  from  the  Federal  Government.  The 
truth  of  the  matter  is,  there  is  too  much  politics  in  the 
Department.  I  do  not  say  the  present  official  in  charge  is 
any  more  to  blame  tiian  his  predecessors.  It  seems  to  be  an 
established  policy  to  inject  politics  in  this  Department.  When 
the  Republicans  are  in  power  they  follow  this  policy,  and  the 
Democrats  do  likewise  when  they  are  in  control. 

If  those  who  are  interested  in  conservation,  who  like  to 
fish  and  hunt,  who  want  to  see  game  restored  to  our  forests 
and  flsh  to  our  streams,  will  bear  down  on  our  legislatures 
when  they  are  in  session  and  require  the  legislatures  to  take 


this  Important  Department  out  of  politics,  then  you  will  be 
doing  something  worth  while  for  conservation.  Provide  for 
the  appointment  of  a  nonpartisan  board  to  administer  the 
laws  having  to  do  with  conservation.  It  will  not  be  easy  to 
accomplish,  because  the  Department  and  the  employees  are  a 
very  valuable  asset  for  any  political  party,  but  those  who  are 
interested  in  hunting  and  flshing,  if  properly  organized,  can 
bring  it  about.  I  remember  the  days  when  the  streams  were 
full  of  fish  and  the  forests  full  of  game,  and  I  should  like  to 
see  those  days  brought  back  so  the  present  generation  and 
the  generation  to  come  will  enjoy  the  great  outdoors.  With 
a  proper  nonpartisan  board  to  enforce  the  laws  of  your  State 
and  proper  laws  enacted  taking  the  Department  out  of  poh- 
tics  and  the  money  derived  from  hunting  and  fishing  licenses 
used  for  conservation  and  not  political  purposes  it  will  not  be 
long  before  there  will  be  an  abundance  of  fish  in  the  streams 
and  game  in  the  forests.  With  such  a  set-up,  I  repeat,  it  will 
not  be  necessary  for  the  Federal  Government  to  make  con- 
tributions to  the  States.  Let  the  Federal  Government  look 
after  migratory  birds  and  the  fisheries  along  our  coasts.  I 
hope  to  see  my  State  take  the  lead  in  bringing  about  what  I 
have  just  suggested. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
souri has  expired.    All  time  has  expired  on  this  paragraph, 

"nie  pro-forma  amendments  were  withdrawn. 

The  Clerk  read  as  follows: 

Arlington  Farm:  Por  continuing  the  necessary  fmprovements  to 
establish  and  maintain  a  general  experiment  farm  and  agricultural 
station  on  the  Arlington  esUte.  In  the  State  of  Virginia.  In  accord- 
ance with  the  provisions  of  the  act  of  Congress  approved  April  18, 
1900  (31  Stat.,  pp.  135,  136),  $49,414:  Proinded,  That  the  limitations 
in  this  act  as  to  the  cost  of  farm  buildings  shall  not  apply  to  this 
paragraph. 

Mr.  TABER.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word  for  the  purpose  of  asking  the  chairman  of  the  subcom- 
mittee a  question.  Is  this  Arlington  farm  producing  any 
results  that  amount  to  anything?  Over  a  long  period  of 
years  I  know  it  has  been  known  as  something  that  was  abso- 
lutely useless.  Would  it  not  be  just  as  well  to  get  along 
without  this? 

Mr.  CANNON  of  Missouri.  Arlington  farm  is  one  of  the 
most  valuable  and  indispensable  adjuncts  to  the  Depart- 
ment. It  is  the  outdoor  laboratory  of  the  Department, 
■niere  is  hardly  a  research  activity  in  the  Department  which 
does  not  keep  its  trays  in  the  Arlington  farm  greenhouses. 
In  many  instances  it  is  an  essential  link  in  experimental  work 
in  distant  field  stations.  Important  work  in  sorghum  in  the 
Florida  station  must  be  done  at  the  Arlington  farm  green- 
houses to  be  effective.  The  appropriation  for  this  purpose  is 
perhaps  more  fully  justified  than  most  of  the  appropriations 
in  the  bin. 

Mr.  ANDRESEN.    Will  the  gentleman  yield? 

Mr.  TABER.     I  Shield. 

Mr.  ANDRESEN.  It  was  my  understanding  that  the  new 
farm  created  in  Maryland  at  Beltsvllle,  upon  which  large 
sums  of  money  would  be  spent,  would  be  the  experimental 
laborat<H7  of  the  Department  of  Agricxilture. 

Mr.  TABER.  Do  they  need  that  and  this  one.  too?  I 
understood  the  soil  at  the  Arlington  farm  was  very  poor. 

Mr.  CHRISTIANSON.  Will  the  gentleman  yield  to  me 
for  the  purpose  of  enabling  me  to  ask  the  chairman  of  the 
subcommittee  a  question? 

Mr.  TABER.     I  yield. 

Mr.  CHRISTIANSON.  Is  there  any  experimental  work 
done  at  the  Arlington  farm  that  is  not  done  or  could  not 
be  done  fully  as  well  at  the  numerous  State  experimental 
farms  that  are  aided  in  their  support  by  the  Federal  Gov- 
ernment? 

Mr.  CANNON  of  Missouri.  The  Arlington  farm  is  in  some 
respects  an  experimental  nursery.  Research  projects  fre- 
quently are  given  a  preliminary  trial  at  Arlington  farm.  It 
sometimes  happens  that  they  discover  there  is  no  occasion 
for  carrying  the  experiment  further. 

If,  however,  after  this  preliminary  investigation  they 
believe  the  subject  offers  opportunities  for  real  service  to 
agriculture,  it  is  transferred  for  exhaustive  investigation  to 
otter  stations  under  the  control  of  the  Department. 
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The  gentleman  may  be  Interested  to  know  that  one  of  th^ 
mo6t  destructive  sugarcane  diseases— a  disease  which  for  f 
time  threatened  to  wipe  out  the  industry  in  the  State  of 
Louisiana— was  remedied  through  experiments  conducted  at 
the  Arlington  farm  station. 

Mr.  THURSTON      Mr.  Chairman. 
the  last  two  words. 

Mr.  Chairman,  recurring  to  the  subject  just  mentioned  hy 
the  distinguished  gentleman  from  Minnesota.  I  feel  that  alt 
this  time  I  should  call  the  attention  of  the  Members  to  ft 
policy  that  is  being  ardently  promoted  and  very  cleverljr 
developed  by  the  Department  of  Agriculture.  A  new  scien^- 
tiflc  station  has  been  created  at  Beltsville.  Md..  ostensibly 
to  do  work  that  cannot  be  performed  at  the  experiment  sta- 
tions m  the  respective  States  of  the  Union.  There  is  no$r 
and  going  to  be.  a  determined  effort  on  the  part  of  those 
who  really  control  the  Department  of  Agriculture  to  react 
out  and  take  over  activities  that  logically  belong  to  thege 
experiment  stations  throughout  the  country.  ^ 

To  show  the  lack  of  logic  in  this  policy.  It  is  only  nece^ 
sary  for  me  to  say  that  an  experiment  in  relation  to  cotto|i 
should  be  conducted  in  Georgia  or  some  Southern  Statje 
where  the  plant  is  indigenous.  The  same  applies  to  experi- 
ments with  reference  to  com.  wheat,  tobacco,  or  any  oth«r 
product  of  the  farm.  Surely  it  is  more  sensible  to  condujt 
these  experiments  where  the  animals  can  be  raised  on  nat- 
ural grass  instead  of  grass  or  forage  produced  with  the  a|d 
of  fertilizers.  In  the  case  of  grain,  the  test  made  ai  tl»e 
station  here  surely  cannot  be  as  accurate  or'valuable  asia 
test  of  natural  products  from  the  actual  soils  where  it  Is 
expected  the  crops  can  be  naturally  raised.  | 

The  Members,  therefore,  must  take  a  definite  position  \u 
regard  to  retaining  this  experimental  work  at  the  statio^ 
in  the  area  where  normal  specimens  can  be  best  developed 
rather  than  to  have  it  centered  down  here  in  a  section 
where  there  is  limited  fertility  for  natural  production  ^f 
plant  hie  or  forage  for  animals.  j 

By  unanimous  consent,  the  pro-forma  amendments  we|-e 

withdrawn. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman.  I  a$k 
unanimous  consent  to  revise  and  extend  my  own  remarks 
and  to  include  therein  a  letter  to  General  Hines.  of  tljve 
Veterans'  Administration. 

The  CHAIRMAN.  Is  there  objection  to  the  request  ^f 
the  gentlewoman  from  Massachusetts? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Cereal  crops  and  dlaeaaca:  For  the  investigation  and  improA^ 
ment  of  cereal*,  including  corn,  and  methods  of  cereal  production 
and  for  the  study  and  control  of  cereal  diseases,  and  for  the 
investigation  of  the  cultivation  and  breeding  of  flax  for  seH 
purposes,  including  a  study  of  flax  diseases,  and  for  the  investi- 
gation and  improvement  of  broomcom  and  methods  of  broomcoTn 
production,  »520.721 

Mr.  THOM 

word.  ! 

Mr.  Chairman,  this  agricultural  appropriation  bill,  undjer 
the  subhead  of  cereal  crops  and  diseases,  contains  an  addi- 
tional sum  of  $15,000  to  provide  for  the  establishment  aad 
maintenance  at  the  Wooster  Experiment  Station,  at  Wcost^r, 
Ohio,  of  a  research  laboratory  for  soft  winter  wheat,  bf 
which  crop  Ohio  is  the  largest  producer  in  the  United  States. 

This  program  has  the  endorsement  of  the  Tri-State  Sqft 
Wheat  Improvement  Association  at  Toledo.  Ohio,  consistl^ 
of  millers  in  the  States  of  Ohio.  Indiana,  and  Michigafn, 
and  of  Dr.  C.  G.  Williams,  director  of  the  Wooster  E|c- 
penment  Station.  The  officers  of  the  afore-mentioned  c^- 
ganization  predict  that  this  investigation  may  easily  add  [10 
percent  to  the  value  of  the  soft  wheat  crop,  and  this  woilld 
mean  three  to  four  million  dollars  additional  income  a  yejar 
to  the  fanners  of  Ohio  and  a  proportionate  amount  to  |dl 
of  the  farmers  of  the  whole  Winter  Wheat  Belt.  ] 

I  submit  herewith  some  pertinent  facts  about  this  par- 
ticular crop  and  the  part  it  plays  in  a  commercial  way,  aiid 
also  other  data  justifying  this  program:  | 

First.  The  wheat  grown  m  Ohio  is  almost  exclusively  jof 
the  soft  winter  type.     About  one-fifth  of  the  total  wh^t 
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produced  in  the  United  States  is  of  this  type  and  Ohio  is  ] 
the  largest  single  producing  State.  Among  all  wheat-pro- 
ducing States,  Ohio's  production  during  the  past  5  years 
has  been  exceeded  only  by  Kansas,  North  Dakota,  and 
Oklahoma.  In  1935  the  farm  value  of  the  Ohio  wheat  crop 
is  estimated  at  $32,653,000,  being  exceeded  only  by  corn. 

Second.  Ohio  is  centrally  located  in  the  Soft  Winter  Wheat 
Belt,  a  triangular  area  extending  roughly  from  eastern 
Kansas  to  New  York  and  North  Carolina.  The  chief  out- 
let for  this  type  of  wheat  is  for  flour  used  in  making  soda 
crackers,  cakes,  pastries,  cookies,  doughnuts,  pretzels,  bis- 
cuits, and  so  forth.  Tlie  value  of  these  products — approxi- 
mately $400.000,000 — produced  commercially  in  the  country 
is  somewhat  less  than  the  value  of  bread  produced  in  com- 
mercial bakeries.  Flours  used  in  commercial  bread  baking 
are  made  chiefly  from  hard  wheats,  although  considerable 
soft  wheat  goes  into  general -purpose  flour. 

Third.  Owing  to  the  large  number  of  soft-wheat  varieties 
grown — estimated  at  65  in  1929 — and  to  the  diversity  of 
soil  and  climatic  conditions  within  the  Soft  Winter  Wheat 
Belt,  large  variations  occur  in  the  quality  of  the  crop  pro- 
duced. These  variations,  largely  undetermined  and  uncon- 
trolled, result  in  much  economic  loss  to  the  milling  and 
baking  industry,  arising  from  its  inability  to  produce  prod- 
ucts of  uniformly  high  quality.  This  loss  is  reflected  in  lower 
prices  to  the  grower. 

Fourth.  There  exist  at  present  no  adequate  agencies  or 
facilities  for  studying  the  causes  and  sectional  extent  of 
these  variations  in  quality,  nor  are  present  laboratory  tech- 
niques entirely  satisfactory  for  interpreting  these  variations 
in  terms  of  the  diversified  uses  to  which  the  crop  is  put. 
Progress  in  such  quality  studies  has  been  confined  chiefly 
to  bread-wheat  producing  States,  such  as  Minnesota,  North 
Dakota,  Kansas,  and  Nebraska.  Many  soft-wheat  producing 
States  are  almost  completely  lacking  in  facilities  for  evalu- 
ating the  quality  of  their  wheats. 

Fifth.  That  there  exists  need  for  research  of  the  type  to 
be  done  by  the  proposed  laboratory  is  evidenced  by  the  fact 
that  a  cooperative  organization  of  millers  and  experiment- 
station  workers  of  Ohio,  Michigan,  and  Indiana  was  formed 
In  1929  to  inaugurate,  through  grants  of  funds  by  the  milling 
industry,  a  limited  program  of  work  of  this  kind  at  the  three 
State  stations,  with  the  hope  that  as  it  progressed  and  its 
value  became  evident,  support  would  be  forthcoming  from 
governmental  agencies.  Some  excellent  progress  was  made, 
but  the  depression  resulted  In  the  millers  being  unable  to 
continue  supplying  the  necessary  fimds. 

Sixth.  The  establishment  of  such  a  laboratory  under  the 
provisions  of  the  Bankhead-Jones  Act  was  urged  before  a 
meeting  of  Com  Belt  experiment -station  directors  held  at 
Washington  in  November  1935  for  the  purpose  of  recommend- 
ing to  the  Secretary  of  Agriculture  desirable  regional  projects. 
However,  six  States  represented  in  the  Com  Belt  region  are 
outside  the  Soft  Winter  Wheat  Belt  and  naturally  were  not 
interested.  Moreover,  Soft  Winter  Wheat  Belt  States  in  the 
northeastern  and  southern  regions  did  not  have  an  oppor- 
tunity for  passing  on  the  project.  Since  apparently  no  provi- 
sion exists  for  handling  such  interregional  projects  at  pres- 
ent, the  method  herewith  proposed  seems  most  feasible. 

Seventh.  Efforts  made  to  determine  the  sentiment  of  ex- 
periment-station directors  and  millers  throughout  the  soft 
winter  wheat  region  have  revealed  a  wide  appreciation  of  the 
need  for  such  a  laboratory. 

In  order  that  you  may  tmderstand  the  nature  of  the  work 
to  be  carried  on  by  the  proposed  laboratory,  there  is  listed 
below  a  few  specific  lines  of  investigation  that  should  be  pur- 
sued, in  accordance  with  the  reconunendations  of  Director 
C.  G.  Williams,  of  the  Ohio  Experiment  Station: 

First.  The  improvement  of  existing  methods  and  the  devel- 
opment of  new  procedures  for  measuring  the  characteristics 
of  soft  wheats  and  soft-wheat  flours,  with  special  reference  to 
their  use  in  the  production  of  different  commercial  products. 
Second.  The  evaluation  of  the  quality  of  different  soft- 
wheat  varieties  when  grown  under  different  environments  of 
soil  and  climate  within  the  region  and  determining  the  causes 
producing  variations  in  quality.  Such  data  should  form  a 
basis  for  an  intelligent  program  of  varietal  standardization 


for  growers,  which.  If  carried  out,  would  permit  millers  to 
purchase  wheat  of  desired  characteristics  and  more  uniform 

quality. 

Third.  Tb  make  an  annual  survey  of  the  quality  of  soft 
wheat  grown  in  different  sections  of  the  Soft  Wheat  Belt  to 
serve  as  a  basis  for  the  intelligent  purchase  by  miUs  of  wheat 
of  the  qualities  they  desire. 

Fourth.  The  detoTnination  of  the  quality  and  commercial 
potentialities  of  new  varieties  being  developed  by  plant 
breeders  in  Ohio  and  other  States  prior  to  their  distribution 
to  farmers.  Failxire  to  do  this  in  the  past  has,  in  certain 
instances,  caused  large  monetary  losses  to  both  millers  and 
growers  through  the  premature  releases  of  varieties  having 
agronomic  merit,  but  possessing  such  inferior  quality  that 
they  were  heavily  discounted  by  the  trade. 

By  unanimous  consent,  the  pro-forma  amendment  was 
withdrawn. 

The  Clerk  read  as  follows: 

Forage  crops  and  diseases:  For  the  purchase,  propagation,  test- 
ing and  dlstrlbuUon  of  new  and  rare  seeds;  for  the  investigation 
and  improvement  of  grasses,  alfalfa,  clover,  and  other  forage  crops. 
Including  the  investigation  and  control  of  diseases,  $300,193. 

Mr.  WADSWORTH.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word  for  the  pimxwe  of  asking  a  question. 

Mr.  Chairman,  may  I  ask  the  gentleman  in  charge  of  the 
bill  to  refer  to  line  15,  on  page  35.  where  the  following  provi- 
sion is  made: 

For  the  purchase,  propagation,  testing,  and  dlstrlbutKm  of  new 
and  rare  seeda. 

Then  to  turn  to  page  37,  line  11.  where  this  language 
appears: 

For  mvestlgaUons  In  seed  and  plant  Introduction,  Including  the 
study,  collection,  purchase,  testing,  propagation,  and  distribution 
of  rare  and  valuable  seeds — 

And  so  forth.  It  would  appear  that  there  is  a  duplication. 
Perhaps  it  can  be  explained. 

Mr.  CANNON  of  Missoiiri.  The  Item  on  page  35  deals  spe- 
cifically with  forage  crops  and  diseases,  while  the  item  on 
page  37  is  for  plant  exploration  and  introduction.  There  is 
no  relation  between  the  two.  Under  this  last  item  we  have 
from  time  to  time  sent  missions  to  remote  parts  of  the  world 
to  discover  new  plants,  grasses,  shrubs,  trees  of  various  kinds 
which  could  be  grown  in  our  own  coimtry;  and  the  plants 
they  introduced  in  American  agriculture  have  added  materi- 
ally to  our  national  resources.  Some  of  our  most  valuable 
crops  we  have  today  are  grown  from  material  brought  in 
under  this  item;  for  example,  durum  wheat,  club  marlout 
barley,  f ortuna  rice,  Swedish  oats.  60-day  oats,  grain  sorghum, 
alfalfa,  soybeans,  and  many  varieties  of  cotton. 

Mr.  WADSWORTH.  I  have  no  doubt  the  work  Is  valu- 
able, but  I  have  noUced  as  these  appropriaUon  bills  come 
along  year  after  year  that  there  is  apparently  a  multiplica- 
tion of  items,  which  lends  the  suspicion  that  there  is  a 
multiplication  of  divisions  and  subdivisions  in  the  Depart- 
ment. It  strikes  me  these  two  paragraphs  to  which  I  have 
called  attention,  and  which  the  gentleman  has  explained, 
might  well  be  merged  into  one,  because  they  are  certainly 
very  closely  related  subjects. 

They  each  referred  to  new  and  rare  seed. 

Mr.  CANNON  of  Missouri.  The  duplication  is  in  terms. 
One  is  for  discovery  and  introduction  of  rare  seeds  and  the 
other  relates  to  rare  seeds  of  forage  crops  wtiich  are  known 
but  which  are  especially  desirable,  as,  for  example,  acid- 
resistant  lespedeza.  They  are  two  separate  and  distinct 
classifications. 

The  pro-forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Hematology :  For  crop  technological  InTestlgatlons.  Including  the 
study  of  plant-lnfestlng  nematodes.  $43,961. 

Mr.  TABER.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro-forma  amendment. 

Mr.  Chairman.  I  wish  to  call  attention  to  the  fact  that 
In  connection  with  the  National  Arboretum  there  is  an  in- 
crease of  $15,000;  that  this  bill  provides  for  the  employment 
of  architects  and  all  that  sort  of  thing,  and  that  the  funds 


may  be  expended  by  contract  for  services  without  regard 
to  the  Classification  Act. 

I  wonder  why  we  need  any  such  language,  and  why  such 
increase  is  necessary?    This  arboretum  outfit  has  been  one 
of  the  most  flagrant  abuses  of  the  expenditure  of  money  we 
have  In  the  Government,  and  I  think  we  ought  not  to  in- 
crease the  appropriation  for  this  sort  of  thing. 
Mr.  SNELL.    Will  the  gentleman  yield? 
Mr.  TABER.    I  yield  to  the  gentleman  from  New  York. 
Mr.  SNELL.    I  should  like  to  know  at  whose  direction  the 
language  was  put  in  the  bill  that  these  people  could  be  em- 
ployed without  reference  to  the  Classification  Act?     It  cer- 
tainly was  not  at  the  direction  of  the  President,  because 
I  have  seen  a  letter  of  his  which  stated  that  in  order  to 
get  capable  efficient  ser^'ants  you  must  apply  the  merit  sys- 
tem.   Now,  who  Is  responsible  for  this — Congress  or  some- 
one else?    I  make  this  inquiry  in  all  seriousness. 

Mr.  TABER.  The  President  is  Just  putting  up  a  bhUT. 
He  does  not  mean  that,  or  else  his  subordinates  would  follow 
him,  and  the  Budget  would  not  send  up  such  language  as 
this. 

Mr.  SNELL.  May  I  ask  the  chairman  of  the  subcommittee 
at  whose  suggestion  this  was  placed  in  the  bill? 

Mr.  CANNON  of  MissourL  Mr.  Chairman,  we  are  estab- 
lishing here  within  the  borders  of  the  city  of  Washington 
an  institution  destined  to  become  one  of  the  most  noted. 
valuable,  as  well  as  one  of  the  most  interesting,  institutions 
of  the  city,  the  National  Arboretum.  Every  Member  of 
Congress  should  visit  It  and  become  acquainted  with  it.  al- 
though it  is  just  now  in  the  formative  period. 

We  have  purchased,  on  the  edge  of  the  city  385  acres,  on 
which  tt  Is  planned  to  grow  every  tree  indigenous  to  this 
climate. 

Mr.  Chairman,  the  growing  of  a  tree  is  not  a  matter  of 
seasons.    It  is  a  matter  of  a  hundred  years;  it  is  therefore 
important  that  the  arboretum  be  started  right;   that  the 
foundation  be  properly  laid — and  to  do  it  properly  we  re- 
quire the  services  of  expert  and  experienced  technicians. 
This  provision  is  not  an  unusual  provision.     It  occurs  in 
practically  every  District  appropriation  bill  passed  by  the 
Congress.    These  men  act  as  consultants.    There  must  be 
authority  to  bring  in  men  to  render  such  expert  service  as 
cannot  be  secured  through  the  regular  departmental  staff. 
Mr.  TABER.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  fellows: 
Amendment  offered  by  Mr.  Tabdi:  On  page  37,  line  4.  after  the 

word  "expenses" 

Mr.  CANNON  of  Missouri.  Mr.  Chairman.  I  regret  to  have 
to  make  a  point  of  order  against  the  amendment.  We  have 
already  passed  the  item.  We  were  discussing  nematology. 
The  CHAIRMAN.  The  Chair  will  advise  the  gentleman 
that  that  paragraph  has  been  read  and  the  gentleman  from 
Texas  [Mr.  LAiraAM]  was  discussing  the  next  paragraph. 
The  gentleman  moved  to  strike  out  the  last  word  to  give  the 
House  some  informaUon  on  nematology.  The  Chair,  there- 
fore, sustains  the  point  of  order. 

Mr.  TABER.  Then.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  return  to  the  previous  paragrai^  for  the  mirpose  of 
offering  the  amendment. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  of  course,  it  is 
the  duty  of  the  Member  In  charge  of  the  bill  to  expedite 
its  consideration  regardless  of  his  personal  preferences  in  the 
matter,  but  In  view  of  the  fact  that  the  ranking  minority 
member  of  the  committee  is  making  this  request.  I  shall 
accede  to  his  request  and  withdraw  my  objection. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
■mere  was  no  objection. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tabzii:  Page  37,  line  4.  after  the  word 
"expenses",  strike  out  "$34,307"  and  insert  "$19307." 

Mr.  TABER.  Mr.  Chairman,  frankly.  I  can  see  no  justi- 
fication for  increasing  any  of  these  appropriations  unless 
they  are  going  to  serve  a  real.  construcUve  purpose  in  con- 
nection with  agriculttire. 


il 


i 


2892 


CONGRESSIONA 


RECORD— HOUSE 


February  26 


This  arboTTttnn  has  cost  a  great  lot  of  money,  and  we  are  ' 
spending  a  great  lot  of  money  to  keep  it  going.  I  think  ^»e  ; 
ought  not  to  so  far  forget  ourselves  as  to  increase  oi>r  ) 
appropriations  for  this  sort  of  thing  from  one  year  to  an-  ' 
other,  and  I  hope  the  committee  will  adopt  the  amendment 
and  reduce  the  appropriation  to  what  it  is  for  the  current 
nscal  year  of  1936. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  It  Is  a  vety 
welcome  change  to  have  someone  suggest  a  reduction  in  this 
bin.  The  criticism  invariably  leveled  at  the  committee  lUs 
been  that  we  have  not  appropriated  enough;  that  we  hate 
cut  too  deeply:  that  we  have  been  too  economical;  and  I 
must  say.  Mr.  Chairman.  If  a  mistake  has  been  made  In  either 
direction,  that  it  is  true  of  this  item.  We  cut  the  approprU- 
tion  to  the  minimum.  i 

This  project  was  initiated  'luring  the  administration  ♦f 
President  Coolidge.  We  are  simply  carrying  out  as  economi- 
cally as  possible  the  plan  started  at  that  time,  and  any 
smaller  appropriation  would  be  insufBcient. 

The  CHAIRMAN.  The  question  is  on  the  amendme<it 
offered  by  the  gentleman  from  New  York.  i 

The  question  was  taken;  and  on  a  division  (demanded  l^y 
Mr.  T.\BER>  there  were — ayes  22.  noes  50. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Rubber  and  other  tropical  plants:  For  Investigation  of  cro^, 
from  tropical  regions,  and  for  the  study  and  Improvement  iof 
rubber  planta  by  cultural  methods,  breeding.  accUmatlzatlcm, 
adaptation,  and  selecUon,  and  for  InvestlgaUon  of  their  dlseaato, 
146.749.  1 

Mr.  CHRISTIANSON.  Mr.  Chairman.  I  move  to  stride 
out  the  last  word,  making  the  motion  primarily  for  the  pii:- 
pose  of  asking  the  gentleman  in  charge  of  the  bill  a  f^w 
questions.  This  appropriation  is  for  the  purpose  of  develoja- 
ing  the  rubber -growing  industry  in  the  United  States?      j 

Mr.  CANNON  of  Missouri.     That  is  true.  , 

Mr.  CHRISTIANSON.  And  it  is  in  line  with  a  geneial 
policy  of  developing  or  trying  to  develop  new  agricultuial 
products  to  take  the  place  of  those  whose  production  we  se^k 
to  curtail  by  the  acreage-reduction  program.  May  I  afik 
whether  there  are  other  similar  appropriations  for  discover- 
ing or  developing  new  plants  which  may  be  raised  successfully 
by  the  farmers  of  the  country?  I 

Mr.  CANNON  of  Missouri.  That  is  the  purpose  of  tfie 
research  work  provided  by  this  appropriation.  Investigb- 
tioiis  are  also  being  made  with  a  new  to  the  utilization  of 
byproducts  now  being  wasted.  The  object  is  the  diversion  lOf 
land  from  the  production  of  surplus  crops  to  noncompetiti(ve 
products. 

Mr.  CHRISTIANSON.  Are  you  extending  the  program  |of 
developing  industrial  uses  for  agricultural  products  raised  i>a 
this  country?  I  read  in  the  newspapers  from  time  to  tli)ie 
that  we  have  carried  on  the  work  to  a  limited  extent:  wt^t 
I  want  to  ask  is  whether  we  are  expanding  that  activity  lin 
this  bill? 

Mr.  CANNON  of  Missouri.  Yes.  If  the  gentleman  y^Hl 
follow  the  reading  of  the  bill,  he  will  find  it  imder  the 
Bureau  of  Chemistry. 

Mr.  CHRISTIANSON.  I  am  glad  to  say  to  the  commitlfee 
that  in  my  opinion  it  is  acting  wisely.  Unfortunately,  m^st 
of  the  items  in  past  appropriation  bills  for  the  Departmemt 
of  Agriculture  have  t)een  concerned  with  increasing  pi^- 
ducticHi — making  two  blades  of  grass  grow  where  only  o^e 
grew  before — which  seems  inconsistent  with  the  policy  We 
have  pursued  during  the  last  3  years.  We  have  sought  [to 
reduce  acreage  and  jM-oduction  in  order  to  make  supply 
and  demand  balance.  Obviously  it  would  be  better  to  majke 
supply  and  demand  balance  by  finding  new  uses  for  fafm 
products  than  by  limiting  production,  if  it  could  be  doiic. 
It  would  be  a  wiser  agricultural  policy.  I 

One  of  the  handicaps  of  the  farmer — and  I  am  speakihg 
particularly  of  the  northern  farmer — is  that  he  Is  engaged 
almost  exclusively  in  the  production  of  food.  Expendituies 
for  focd  constitute  only  a  fraction  of  the  average  family 
budget,  and  the  farmer  has  t)een  getting  only  a  p^rt  of  tl^t 
fraction.    In   many   cases   processing,    transportation,   aid 


retail  distribution  have  taken  so  large  a  toll  that  there  has 
been  little  of  the  constmier's  dollar  left  for  the  farmer,  who, 
like  other  producers  of  raw  material,  gets  only  what  is  left 
after  those  who  stand  between  him  and  the  ultimate  con- 
sumer have  had  theirs. 

In  order  to  become  reasonably  prosperous  the  farmer  must 
get  a  larger  share  In  the  national  income.  He  must  be  placed 
in  a  position  to  participate  in  that  pert  of  the  national 
income  which  Is  not  spent  for  food. 

It  is  a  fact  that  for  every  poimd  of  grain  taken  off  the 
land,  there  are  2  poimds  of  cornstalks  and  straw.  While 
some  of  this  Is  used,  and  properly  should  be  used,  for  feed 
and  bedding  for  his  livestock,  it  is  probably  safe  to  say  that 
one-half  Is  wasted.  Often  it  Is  burned.  Figuratively  speak- 
ing, the  farmer  has  been  selling  only  the  cream  of  his  crop 
and  throwing  away  the  skimmed  milk.  The  skimmed  milk 
must  be  saved  and  utilized.  It  must  be  made  to  contribute 
a  part  of  the  farm  income;  otherwise  the  prospect  of  the 
farmer  is  none  too  bright.  The  waste  of  today  must  become 
the  byproduct  of  tomorrow.  If  that  consummation  can  be 
brought  about,  the  farmer  will  neither  need  nor  ask  a  subsidy. 
Fortunately  experiments  toward  that  end  have  been  con- 
ducted that  give  promise  of  results.  Good  newsprint  has 
been  made  from  stalks  and  straw,  and  as  pulpwood  becomes 
more  scarce  and  dear  and  processes  of  manufacture  are  im- 
proved there  will  imdoubtedly  be  a  more  general  use  of  the 
products  of  midwestem  farms  in  the  paper-making  industry. 
Strawboard  is  displacing  wood,  as  cartons  are  being  substi- 
tuted for  boxes.  New  processes  are  improving  the  quality 
of  wallboard,  making  it  acceptable  in  lieu  of  plaster  and 
lumber. 

Alcohol,  acetic  acid,  and  tannin  are  other  products  which 
the  modem  chemist  is  able  to  extract  with  increasing  effi- 
ciency from  waste  that  was  formerly  plowed  under.  Rayon, 
which  has  taken  the  place  of  silk  to  a  large  extent,  will  be- 
come even  cheaper  and  more  popular  when  we  learn  how  to 
make  it  from  fiber  raised  on  the  farm.  Casein  and  starch, 
already  utilized  in  ways  not  suspected  by  uninquiring  folk, 
will  be  put  to  uses  now  undreamed  even  by  men  of  science. 
All  that  is  required  to  make  our  dreams  realities  is  research, 
more  research,  and  still  more  research. 

At  the  outset  I  alluded  to  the  possibility  of  growing  new 
kinds  of  plants  and  producing  therefrom  raw  materials  now 
imported  from  the  Tropics.  I  mentioned  rubber  specifically. 
There  is  no  reason  why  we  should  be  forever  dependent 
upon  the  East  Indies  for  rubber.  Experiments  thus  far  con- 
ducted show  that  we  can  acclimatize  and  adapt  guayule.  from 
which  most  rubber  comes.  We  have  grown  it  successfully  in 
Florida,  and  the  Burbanks  of  today  are  developing  hardy  va- 
rieties that  will  in  due  time  stand  the  climate  of  other  Gulf 
States.  We  shall  probably  not  raise  it  in  Minnesota  during 
our  generation,  but  we  have  the  goldenrod.  Edison  experi- 
mented with  the  goldenrod  and  accomplished  substantial  re- 
sults during  his  lifetime.  The  task  is  by  selection  smd  cross- 
breeding to  develop  varieties  with  higher  and  higher  rubber 
content.  Wheat  was  a  weed  until  man,  at  the  dawn  of  civili- 
zation, l)egan  to  coax  it  to  yield  larger  and  larger  kernels.  A 
nation  that  uses  one-half  the  world's  rubber  will  not  be  con- 
tent forever  to  get  its  supply  from  abroad. 

The  problem  is  to  reduce  the  cost  so  as  to  make  the  use  of 
domestic  rubber  profitable.  Today  rubber  made  from  home- 
grown guayule  costs  30  cents  a  pound,  whereas  imported  rub- 
ber costs  12  cents.  Get  the  cost  down  to  12  cents  and  we 
shall  ride  on  home-grown  tires.  Get  the  cost  of  30-cent  alco- 
hol down  to  15  cents  and  we  shall  put  home-grown  motor 
fuel  in  the  tank. 

American  coffee  and  cacao  are  no  longer  possibilities — they 
are  probabilities. 

It  is  not  economy  to  withhold  money  from  research.    Let  us 
have  more  industrial  and  fewer  social  and  political  experi- 
ments: for  our  deliverance,  when  it  comes,  will  come  from 
the  scientist  and  not  from  the  politician. 
The  Clerk  read  as  follows: 

Sugar-plant  Investigations:    For  sugar-plant  Investigations.  In- 
cluding studies  of  diseases   and   the  Improvement  of  sugar   beets 
I  aiid  sugar-beet  seed,  «312.079. 
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Mr.  CRAWFORD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  I  rise  at  this  time  to  call  the  attention  of  the 
House  to  the  most  extraordinary  work  and  valuable  research 
which  is  being  carried  on  In  connection  with  sugar-plant 
investigations.  Referring  to  page  284  of  the  hearings,  we 
find  that  Mr.  Richey's  testimony  indicates  something  like 
$1,050,000,000  invested  in  the  beet-sugar  Industry  in  this 
country  and  in  the  subsidiary  interests  related  thereto;  that 
In  Puerto  Rico  and  Louisiana  there  is  something  like  $330.- 
000,000  Invested,  and  in  Hawaii  and  the  Philippine  Islands 
an  suldltlonal  $350,000,000.  making  a  total  of  $1,730,000,000. 
Only  a  few  years  ago  the  production  of  cane  sugar  in 
Louisiana  dropped  to  about  42.000  tons,  while  as  a  direct 
result  of  the  research  work  carried  on  through  the  sugar- 
plant  investigation  department  of  the  Department  of  Agri- 
culture that  production  was  in  the  last  season  brought  back 
to  about  300,000  tons. 

Referring  to  some  of  the  thoughts  which  have  been  ex- 
pressed in  connection  with  establishing  new  industries  and 
improving  those  industries  which  are  today  nonsurplus 
crops,  I  might  say  to  you  that  this  country  consumes  an- 
nually about  120.000,000  bags  of  si^ar,  and  that  each  bag 
represents  8  hours  of  pwoductive  labor  for  a  laboring  man. 
In  this  country,  under  the  Jones-Costigan  Sugar  Act,  we 
may  produce  approximately  30,000,000  bags  of  beet  sugar. 
That  deducted  from  120.000.000  leaves  90.000.000,  or  720.- 
000,000  hours  of  labor,  which,  worked  out  on  a  basis  of  300 
days  per  year,  8  hours  per  day,  means  that  we  are  importing 
into  this  country  in  the  form  of  sugar  jobs  for  approxi- 
mately 300.000  workers.  That  is  something  which  should  be 
given  serious  consideration  in  providing  these  funds  for  the 
purpose  of  finding  new  crops  and  plants  and  for  the  purpose 
of  fighting  disease  against  crops  now  being  grown. 

In  reference  to  the  remarks  of  the  gentleman  from  Texas, 
I  might  say  that  nematodes  have  a  great  deal  to  do  with 
the  hookworm  disease,  and  they  are  one  of  the  greatest 
enemies  known  to  the  sugar-beet  industry.  Nematodes, 
curley  tops,  and  leaf-spot  are  the  three  real  enemies  of  the 
sugar  beet,  and  every  sugar-beet  grower  in  the  United 
States  knows  that  very  well.  The  Department  is  doing 
woriderful  work  in  holding  down  the  ravages  of  the  nema- 
todes. I  might  also  say  in  connection  with  the  nematodes 
they  are  something  which  develop  and  operate  in  such  a 
way  that  if  you  plow  through  a  bed  of  nematodes  with  a 
cultivator,  they  will  attach  themselves  to  the  feet  of  the 
cultivator  and  move  on  15  or  20  feet  and  plant  themselves 
and  start  their  devastating  work  in  that  particular  spot, 
so  that  when  a  field  becomes  entirely  diseased,  you  have 
to  stop  the  crop  entirely,  and  I  might  say  to  the  gentlemen 
from  the  South  that  killing  out  nematodes  Is  just  as  tough 
a  job  as  killing  out  Johnson  grass,  and  if  any  of  you  have 
ever  worked  In  a  Johnson-grass  field  and  tried  to  grow 
cotton,  you  know  something  about  that. 

Mr.  Chairman,  with  loss  of  foreign  markets  and  with 
so  much  claim  that  we  are  overproducing  certain  food- 
stuffs in  this  coimtry,  I  cannot  see  why  we  pay  so  little 
attention  to  this  nonsurplus  crop — sugar.  With  the  great 
imports  we  bring  in  from  Cuba — to  say  nothing  about  the 
PhiliW)ine  sugar  situation,  which  must  be  dealt  with  un- 
der the  creation  of  the  new  Philippine  Commonwealth — 
while  at  the  same  time  we  are  moving  heaven  and  earth  to 
meet  our  relief  burden,  we  still  pass  up  this  golden  oppor- 
tunity of  giving  approximately  300.000  men  a  full  year  of 
work  in  this  one  industry.  Do  we  prefer  to  let  the  men 
remain  idle,  keep  them  on  relief,  and  import  labor  in  the 
form  of  sugar,  rather  than  produce  our  own  consumption 
of  sugar  and  supply  jobs  to  these  300,000  men  on  a  basis 
of  8  hours  of  work  per  day?  Wherein  do  we  use  reason? 
Tomorrow  I  shall  speak  further  on  this  very  important  sub- 
ject and  again  attempt  to  show  financial  reasons  why  we 
should  not  longer  pursue  this  policy  of  spending  hundreds 
of  millions  of  dtdlars  for  relief  and  for  research  in  trying 
to  find  new  crops — nonsurplus  ones — when  this  great  in- 
dustry, which  is  already  established  to  the  extent  of  about 
24  percent  of  our  total  requirements,  stands  begging  for  the 
opporttmity  to  further  expand.    It  is  unable  to  do  so  be- 


cause of  restrictions  which  ve  have  during  the  past  3  years 
imposed  and  because  of  fear  that  other  countries  will  be 
permitted  to  ship  in  sugar,  as  they  have  been  doing  and 
are  doing  at  this  very  moment. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Michigan  has  expired. 

Mr.  TOBEY.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro-forma  amendment  to  propound  an  Inquiry  to  the  chair- 
msm  of  the  committee.  On  page  38, 1.ne  24.  in  the  paragraph 
beginning  "Soil-fertility  invesUgations".  I  find  the  following 
language: 

And  soil  amendments  on  yields  and  quality  of  eropi. 

What  is  meant  by  the  word  "amendments"? 

Mr.  CANNON  of  Missouri.    What  print  has  the  gentleman? 

Mr.  TOBEY.  Page  38.  line  24.  what  does  "soil  amend- 
ment" mean? 

Mr.  CANNON  of  Missouri.  There  are  many  soils  which 
are  rich  in  plant  food,  but  not  in  the  proporticms  or  form 
to  be  utilized  by  the  crops,  or  crops  to  be  most  advan- 
tageously grown  upon  it,  but  which  by  the  addition  of  fer- 
tilizers or  mulch  materials  may  be  made  available  as  plant 
food  for  the  purpose  desired.  This  process  is  termed  "soil 
amendments." 

Mr.  TOBEY.     That  is  a  technical  term,  Is  It? 

Mr.  CANNON  of  Missouri  Yes;  that  Is  a  technical  or 
practical  term  applied  to  the  process  of  adding  to  or  sub- 
tracting from  the  soil  so  as  to  render  It  more  adaptable 
to  profitable  cultivation. 

Mr.  TOBEY.  The  word  cormotes  parliamentary  usage 
but  not  agriculture  to  me.    That  is  alL 

Mr.  CANNON  of  Missouri,  Mr.  Chairman,  I  ask  unani- 
mous consent  that  all  debate  on  this  paragraph  and  all 
amendments  thereto  close  In  5  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  WOODRUFF.  Mr.  Chairman,  I  move  to  strike  out 
the  last  two  words. 

Mr.  Chairman,  while  this  bill  was  imder  consideration  by 
the  committee  I  was  very  greatly  Interested  In  the  appro- 
priation carried  imder  the  paragraph  just  read  by  the  Clerk. 
The  thing  of  concern  to  me  was  the  necessity  of  supplying 
the  Chemical  Research  Division  of  the  Department  of  Agri- 
cultiu^  with  enough  money  to  carry  on  certain  investigations 
looking  to  more  efficient  storing  methods  for  sugar  beets 
from  the  time  they  are  removed  from  the  ground  until  they 
can  be  processed  by  the  processing  factory. 

The  scientists  find  that  for  every  day  a  ton  of  beets  is  In 
storage  it  loses  a  pound  of  sugar.  A  pound  of  sugar  taken 
from  a  ton  of  sugar  beets  does  not  mean  much,  but  when 
you  take  40  pounds  of  sugar  from  that  ton  of  sugar  beets 
it  means  something— not  only  to  the  processor,  but  a  sub- 
stantial sum  to  the  man  who  grows  the  beets  as  well — because 
in  my  country  the  sugar-beet  processors  and  the  farmers 
divide  the  gross  amoimt  of  money  received  from  the  sale  of 
all  products  of  the  beet.  In  other  words,  they  go  50-50. 
The  farmer  receives  50  percent  of  all  the  money  received  for 
the  sugar,  the  beet  pulp,  or  any  other  byproduct  of  the  beet. 
Refined  sugar  sells  on  the  market  today  for  AV4  cents  a 
pound.  This  means  a  loss  of  $1.80  a  t<Hi  to  the  processor  and 
the  farmer  who  grows  the  beets.  If  all  this  loss  could  be 
eliminated,  it  would  mean  90  cents  a  ton  more  to  the  farmer 
who  grows  the  beets  and  90  cents  more  to  the  vroceasor. 

CHZMICAI.   CKANGKS   D17EINC    BT70AX-BXXT    STOEACX 

The  sugar-t)eet  industry  in  this  country  is  obliged  each 
year  to  place  a  considerable  percentage  of  the  crop  in  stor- 
age. The  harvesting  season  in  most  of  the  sugar-beet  grow- 
ing areas  is  of  necessity  limited,  since  tlie  farmer  desires  to 
take  advantage  of  as  long  a  growing  season  as  possible,  and 
must  comi^te  the  digging  of  the  beets  before  the  advent  of 
severe  freezing  weather.  The  beet-sugar  factories  start 
operations  soon  after  the  beginning  of  harvest,  but  since  the 
rate  of  digging  Is  necessarily  much  greater  than  the  rate 
of  consumption  of  the  sugar  beets  by  the  factories  it  becomes 
necessary  to  start  storage  soon  after  harvesting  operations 
are  begun. 
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The  average  annual  production  of  su^ar  beets  in  this 
country  is  about  9.000.000  tons.  It  has  been  conservative!^ 
estimated  that  50  percent  of  the  crop  is  stored  for  a  period 
of  40  days.  On  this  basis  4,500.000  tons  of  beets  are  place* 
in  storage  each  year.  i 

According  to  available  information,  it  is  estimated  that 
on  an  average  a  ton  of  beets  loses  1  pound  of  sugar  for  eaclti 
day  of  storage.  Thus.  4.500.000  tons  of  beets  stored  over  ^ 
40-day  period  undergo  an  average  loss  of  180.000.000  pound^ 
of  sugar.  This  quantity  of  sugar,  valued  at  4!'4  cents  per 
pound— the  market  price  today— means  a  monetary  loss  o| 
$7,650,000  annually. 

In  addition  to  the  direct  loss  of  sucrose  during  storag^ 
certain  biochemical  changes  occur  in  the  tissue  of  the  suga^- 
beet  which  adversely  influences  its  "woricability"  in  the  facf 
tory.    These  changes  are  very  noticeable  in  manufacturint 
operauon   and   result   in   increased   rianufacturing   cost   a^ 
well  as  i  lower  percentage  recovery  cf  sugar  frorr  the  beet^. 
It  is  difScult  to  evaluate  this  second  monetary  loss,  as  t  ' 
varies  considerably,  depending  on  the  deterioration  of  th(B 
beets  during  storage.     However,  manufacturing  records  shoi^ 
that  a  substantial  loss  occurs  each  year  as  a  result  of  thje  j 
reduced    ■workability"  of  the  beets  because  of  deterioration  ' 
during  storage.  I 

It  is  evident  from  the  foregoing  that  deterioration  during 
storage  causes  a  tremendous  loss  each  year  to  the  bee^- 
sugar  industry.  This  loss  is  shared  by  the  beet  farmer  ar|d 
processor,  since  the  contract  payment  for  sugar  beets  Is 
based  on  the  amount  of  commercial  sugar  recovered  by  the 
manufacturer.  This  loss  of  sugar  is  the  more  serious  sincje 
It  occurs  after  the  full  expense  both  of  growing  and  ^f 
harvesting  the  crop  has  been  incurred. 

Some  experimental  work  has  been  done  on  the  problem  <)f 
.sugar-beet  storage,  and  this  work  has  established  such  facts 
as  the  loss  of  sucrose  and  the  difficult  workability  of  stor4d 
beets  in  the  sugar  factory,  including  some  quantitative  da(a 
on  both  of  these  topics.  However,  there  has  been  hard|y 
any  research  of  a  basic  nature  for  the  purpose  of  ascertain- 
ing the  biochemical  changes  which  take  place  during  storaie 
and.  more  important  still,  the  relative  influence  on  the^e 
changes  of  the  various  factors  involved  in  storage  as  cor^- 
mercially  practiced.  Loss  of  sugar  may  be  due  to  one  or  mote 
causes,  including  respiration,  growth,  other  metabolic 
changes,  and  microbiological  action.  It  is  planned  to  ma^e 
a  thorough  biochemical  study  of  the  metalwlic  changes  t)f 
sugar  beets  under  various  controlled  conditions  of  storage 
and  to  ascertain  the  relative  influence  of  various  factors  t)f 
storage  on  these  changes.  In  addition  to  the  action  of  tbe 
enzyme  invertase  on  the  sucrose  content  in  the  sugar  be^t. 
other  presumed  enzsrmatlc  actions  occur — for  instance,  $n 
increase  in  percentage  of  rafflnose  during  storage.  Tfce 
factors  influencmg  this,  as  well  as  other  changes  involved  In 
storage  deterioration,  are  not  at  the  present  time  fully 
understood. 

In  investigating  these  deteriorative  changes  and  othfer 
causal  factors,  it  is  proposed  to  use  beets  of  known  origin 
and  to  store  them  under  controlled  conditions  of  temperature 
and  atmospheric  humidity.  The  storage  conditions  will  ^ 
varied  on  several  lots  of  the  same  l)eet,  so  that  optimum  a^d 
minimum  conditions  for  the  various  changes  may  be  deter- 
mined. I 

It  is.  of  course.  Impossible  to  completely  eliminate  the  lops 
of  sugar  resulting  from  respiration  of  the  beets  during  stor- 
age. The  metabolic  activity  of  the  beet  can.  however,  ^e 
controlled  within  considerable  limits,  with  the  result  thtit 
the  annual  loss  of  sugar  resulting  from  deterioration  during 
storage  can  be  very  materially  reduced.  This  requires,  hoiir- 
ever,  an  understanding  of  the  various  basic  factors  which 
Influence  deterioration,  as  well  as  a  knowledge  of  their  reli- 
Uve  importance  in  causing  loss  of  sucrose  and  in  reducing 
the  workability  of  the  beets  in  the  factory.  The  final  ob- 
jective, of  course,  is  to  effect  a  considerable  control  of  tte 
important  factors  of  deterioration  so  as  to  reduce  loss  pf 
sugar  in  storage.  | 

The  deterioration  of  beets  during  storage  is.  in  all  prob- 
ability, the  most  important  subject  for  chemical  research  on 


connection  with  the  sugar-beet  industry.  A  thorough  inves- 
tigation of  this  subject  is  desired  by  many  interests  in  the 
beet-sugar  industry,  including  both  grower  organizations  and 
beet-sugar  companies. 

I  am  very  happy  to  say  that  the  committee — at  least,  I 
am  £0  assured  by  Mr.  Payne,  head  of  the  Chemical  Re- 
search Di\'lsion  of  the  Department  of  Agriculture — has,  in 
this  sum  of  $312,079,  provided  for  the  necessary  investiga- 
tions and  laboratory  experiments  before  fiu"ther  investi- 
gations in  the  field  can  profitably  be  made, 

I  say  these  few  words,  Mr.  Chairman,  in  order  to  express 
to  the  committee  my  appreciation  of  their  consideration  of 
this  particular  factor  in  arriving  at  the  sum  included  In 
this  paragraph. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Michigan  has  expired. 

All  time  has  expired.    The  Clerk  will  read. 

The  Clerk  read  as  follows: 

Tobacco  Investigations:  For  the  lnv«!Stlgatlon  and  Improvement 
of  tobacco  and  the  methods  of  tobacco  production  and  handling. 
$137,744. 

Mr.  MITCHELL  of  Tennessee.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word  for  the  purpose  of  asking  the  chair- 
man of  the  subcommittee  with  reference  to  this  particular 
item  for  the  investigation  of  tobacco.  At  the  last  session, 
as  I  recall,  there  was  a  bill  passed,  and  I  think  it  passed 
the  Senate  and  became  a  law,  to  provide  for  tobacco  graders 
and  inspectors.  Is  that  item  covered  in  this  appropriation, 
or  is  it  in  some  other  part  of  this  bill? 
!  Mr.  CANNON  of  Missouri.  We  carry  a  provision  for  that 
actinty  tinder  the  item  of  "Bureau  of  Agricultural  Eco- 
,  nomics." 

I      Mr.  MITCHELL  of  Tennessee.    It  is  provided  for  in  this 
I  bill,  however? 

Mr.  CANNON  of  Missotiri.  It  Is  included  in  the  bill. 
Mr.  MITCHELL  of  Tennessee.  One  other  question.  May 
I  revert  to  the  poultry  item?  Was  there  an  appropriation  to 
carry  out  the  enforcement  of  the  amendment  to  the  stock- 
yards and  packers'  act,  so  as  to  cut  out  the  racketeering 
in  New  York  and  Chicago  with  reference  to  poultry? 

Mr.  CANNON  of  Missouri.  Yes;  we  carry  the  usual  appro- 
priation for  the  enforcement  of  the  act. 

The  CHAIRMAN.    The  time  of  the  gentleman  has  expired. 
The  pro-forma  amendment  was  withdrawn. 
The  Clerk  read  as  follows: 

General  administrative  expenses:  For  necessary  expenses  for 
general  administrative  piirposes.  including  the  salary  of  the  Chief 
Forester,  for  the  necessary  expenses  of  the  National  Forest  Reser- 
vation Commission  established  by  section  4  of  the  act  approved 
March  1.  1911.  and  authorized  by  section  14  of  said  act,  and  for 
other  personal  services  in  the  District  of  Columbia,  $532,163. 

Mr.  TABER.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word  for  the  purpose  of  asking  the  chairman  of  the  subcom- 
mittee a  question. 

Why  is  it  necessary  to  increase  the  appropriation  for  ad- 
ministration of  the  Forest  Service  by  $166,000?  It  seems 
to  me  it  is  pretty  high  already,  and  that  these  btireaucrats 
are  spending  all  the  money  they  can  get  hold  of.  I  wish 
the  chairman  would  tell  us  why  we  should  allow  this  increase. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  we  are  adding 
to  the  forest  lands  nearly  25.000,000  acres,  and  also  under- 
taking new  activities  in  that  connection.  The  burden  of 
administration  is  being  correspondingly  increased.  This  is 
a  very  modest  increase  in  administrative  costs  in  view  of 
the  additional  burdens  being  placed  on  the  Department. 

By  unanimous  consent,  the  pro-forma  amendment  was 
withdrawn. 

Mr.  TABER.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tabek:  Page  42.  line  24.  after  the  word 
"Columbia",  strike  out  "$532,116"  and  insert  In  lieu  thereof 
••$365,800." 

Mr.  TABER.  Mr.  Chairman,  I  have  been  through  the 
hearings.  I  realize  that  the  Forestry  Service  has  bought 
with  relief  money  perhaps  5,000,000  acres  of  land,  but  we 
all  know  that  these  departments  in  Washington  are  over- 
staffed and  top-heavy,  and  that  there  is  absolutely  no  econ- 
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omy  In  their  operation.  They  never  win  let  up  a  bit  to 
ft(i(iing  employees  In  the  District,  and  this  is  one  of  the 
reasons  we  have  so  much  rental  to  pay  for  space  outside  tiie 
regular  Govemmeiit  buildings. 

The  committee,  it  is  true,  has  made  some  cut  in  the  re- 
quest for  general  forestry  administration  to  the  amount  of 
about  half  what  they  asked,  but  for  this  item  they  have 
allo-w«d  three-quarters  of  what  was  asked.  There  is  no 
question  at  all  in  my  mind  but  what  with  bona-flde  man- 
agement they  can  get  aloag  on  an  appropriation  of  the  same 
size  they  had  last  year.  I  hope  the  committee  will  a<lopt 
this  amendment  and  cut  down  the  item. 

Mr.  TARVER.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  TABER.    I  yield. 

Mr.  TARVER.  "Rie  gentleman  is,  of  course,  aware  that 
the  committee  reduced  the  appropriation  t>elow  the  Budget 
estimate  by  $66,157. 

Mr.  TABER.  Yes:  but  it  !s  still  $166,000  above  last  year's 
appropriation.  Why  can  we  not  cut  out  this  increase? 
There  Is  no  exctise  at  all  for  loading  up  these  biu-eaus  with 
a  tremendous  lot  of  help  right  here  in  Washington. 

Mr.  TARVER.  'Rie  gentleman's  attention,  doubtless,  has 
also  been  drawn  to  the  statement  made  by  t2ie  National  For- 
ester to  the  effect  that  16,000,000  acres  have  been  added  to 
the  national  forest  area  during  a  comparatively  recent 
period.  During  this  time  no  increases  in  personnel  for  gen- 
eral administration  purposes  have  occurred.  The  additional 
acreage  acquired  represents  approximately  a  9V2-percent 
increase. 

Mx.  TABER.  Thten  we  ought  not  to  increase  the  appro- 
priation more  than  9V2  percent,  or  perhaps  $35,000.  If  the 
gentleman  will  offer  an  amendment  to  my  amendment  so 
that  the  total  Increase  will  not  be  more  than  $35,000,  which 
wotUd  be  about  the  amount  the  increase  in  acreage  would 
justify.  I  will  be  willing  to  accept  it.  I  have  no  desire  to 
crowd  them  down  so  they  cannot  do  efficient  work,  but  this 
increase  is  altogether  out  of  proportion,  and  we  ought  not 
to  allow  it. 

Mr.  CREAL.  Mr.  Chairman,  I  rise  In  opposition  to  the 
amendment. 

Mr.  Chairman,  I  have  listened  -with  a  good  bit  of  interest  to 
the  information  the  gentleman  ga-ve  us  from  the  dictionary 
about  bugs  and  worms.  I  want  to  say  to  the  Members  of  this 
House  that  if  Congress  is  in  session  in  the  year  2000  the  ap- 
propriations to  eradicate  bugs,  worms,  and  insects  will  look 
like  mountains  beside  the  figure  we  have  before  us  now. 

I  want  to  give  a  minute  of  information.  Man  pays  a  ter- 
rible price  for  his  folly.  The  wages  of  sin  is  death.  While 
we  have  learned  a  great  deal  about  insects  and  what  they 
do  and  appropriations  have  increased,  we  have  really  done 
but  little  toward  checking  the  insect  In  his  progress. 

What  is  the  matter  with  the  Insect  tribe  and  with  man 
today?  The  Department  of  Agriculture  figiires  show  the 
enormous  destruction  brought  about  by  insects  and  tells  us 
of  a  new  Insect  we  never  heard  of.  Man,  animal,  and  every 
plant,  of  course,  has  its  disease,  but  why  do  some  plants  have 
diseases  they  never  had  before? 

One  cause  of  this  curse  upon  humanity  today  is  man's  own 
folly,  committed  when  he  deforested  the  land.  He  plants 
a  mulberry  tree  today  beside  the  cherry  tree  in  order  that  the 
birds  will  eat  the  mulberries  instead  of  the  cherries.  When 
he  deforested  he  drove  these  fellows  out,  drove  them  into 
another  field  for  food  supply;  and  those  Members  who  have 
studied  the  question  and  must  know  say  the  whale  might 
have  been  a  land  animal  once  upon  a  time.  If  so,  it  took 
him  a  long  time  to  make  his  habitation  in  the  sea. 

Those  insects  who  never  fed  upon  plants  before,  changed 
their  diet  and  entered  other  fields.  They  underwent  a  grad- 
ual change  in  formation  until  finally  we  find  a  new  animal 
with  a  new  diet. 

Mr.  Chairman,  we  never  had  this  situation  when  the  for- 
ests were  in  existence.  The  Congress  in  the  year  2000  will 
have  a  far  worse  condition  at  that  time  if  these  termites 
have  not  eaten  down  the  Capitol  or  eaten  up  all  the  railroad 
ties  out  of  the  railroads  of  this  coimtry.  Maybe  tiiere  will 
not  be  any  vegetation  left. 


We  hare  to  oommence  building  up  on  these  things.  We 
hav<e  to  rebuild  the  fcM-ests.  As  a  matter  of  fact,  this  is  the 
first  Government  that  ever  became  forest  minded  to  any 
extoit  China,  with  its  dry  streams  and  floods  of  mttddy 
water,  paid  the  penalty  by  deforesting.  That  Is  where  the 
insects  live  and  thrive.  They  thrive  best  where  your  forests 
are  located. 

Where  is  the  most  trouble  experienced  from  insects?  In 
the  immediate  vicinity  of  where  the  forests  are  located. 
You  must  call  the  insects  back  off  the  vegetation.  You  want 
to  change  their  former  habits  and  move  from  where  they 
once  lived. 

When  we  deforested  we  appropriated  a  lot  of  money  to 
squirt  chemicals  on  the  insects  and  to  doctor  the  seeds  be- 
fore planting.  When  we  deforested  we  destroyed  the  bird 
family.  We  killed  the  bird  family  and  then  began  aw>ro- 
priating  millions  <rf  dollars  to  squirt  some  chemicals  around 
to  do  away  with  the  Insects. 

Mr.  Chairman,  I  am  not  going  to  vote  against  anything 
that  will  promote  forestry;  therefore,  I  am  against  this 
amendment.     [Applause.] 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  I  ask  unani- 
mous consent  that  all  debate  on  this  section  and  all  amend- 
ments thereto  close  in  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

(Mr.  Christianson  asked  and  was  given  permission  to 
revise  ahd  extend  his  remarks  in  the  Record.) 

The  CHAIRMAN.  The  question  is  on  ttie  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  TabkrI. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  TkBZM)  there  were — ayes  4,  noes  45. 

So  the  amendment  was  rejected. 

"Hie  Clerk  read  as  follows: 

Forest  Influences:  For  InvestlgatJons  aX  forest  experiment  sta- 
tions and  elsewhere  for  determining  the  posslbUity  of  increasing 
the  absorption  of  rainfall  by  the  soU,  and  for  devising  means  to 
be  employed  In  the  i>reservatlon  of  soil,  the  prerention  or  control 
cf  destructlTe  erosion,  and  the  conserration  v(  rainfall  on  forest 
or  range  lands,  $96,152. 

Mr.  FERGUSON.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offerd  by  Mr.  Fergtjson;  On  page  48,  line  3,  after 
"$99,150",  strike  out  the  period,  insert  a  comxzia  and  the  follow- 
ing: "and  in  addition  thereto  $180,000  for  complete  shelterbelt 
Investigation  and  for  the  free  distribution  of  shelterbelt  trees  to 
farmers:  Provided.  That  no  trees  shall  be  grown  from  seeds  that 
are  not  now  being  produced  In  nurseries  In  that  region." 

Mr.  TABER.  Mr.  Chairman,  I  raise  the  point  of  order 
that  this  is  legislation  in  an  appropriation  bill,  not  authorized 
by  law. 

The  CHAIRMAN.  Does  the  gentleman  from  Oklahoma 
desire  to  be  heard  on  the  point  of  order? 

Mr.  FERGUSON.     Yes. 

Mr.  Chairman,  the  section  'Torest  Influences"  was  put  in 
this  bill  in  order  to  cover  this  very  subject.  If  the  amount  of 
money  and  the  language  embodied  in  my  amendment  is  sub- 
ject to  a  point  of  order,  then  the  $98,152  as  enumerated  in 
the  bill  wotUd  be  also  subject  to  a  point  of  order.  The  very 
purpose  of  that  section  is  to  promote  an  investigation  at 
forest  experimental  stations  and  elsewhere  to  determine  the 
possibility  of  increasing  the  absorption  of  rainfall  by  the  soil 
and  devising  means  to  be  employed  in  the  preservation  of 
son,  the  prevention  or  control  of  destructive  erosion,  and  the 
conservation  of  rainfall  upon  forest  or  range  lands. 

Mr.  Chairman,  this  section  was  put  in  there  on  the  recom- 
mendation of  the  Agricultural  Department  lawyers  to  take 
care  of  this  very  thing.  A  million  dollars  was  recommended 
and  provided  by  the  Budget  to  carry  out  thLs  very  purpose. 
The  million  dollars  was  cut  out  by  the  Appropriations  Com- 
mittee and  the  $99,000  retained.  The  section  was  put  in  the 
bill  under  authority  of  the  Soil  Conservation  Act,  Public,  No. 
4.6.  Seventy-fourth  Congress.  Therefore  the  authority  to 
ippropriate  money  for  this  piupose  exists  under  that  law. 
A  sum  of  money  is  provided  in  the  bill  for  this  very  purpose; 
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therefore.  In  my  opinion.  It  Is  impossible  to  direct  a  point  bf 
order  against  a  sum  to  carry  out  the  same  identical  purpose. 

Mr  SNELL.    Will  the  gentleman  yield?  i 

Mr.  FERGUSON.     I  yield  to  the  gentleman  from  New  Yojk. 

Mr.  SNELL.  What  authority  in  law  is  there  anywhere  fcr 
the  distribution  of  trees  to  farmers? 

Mr  FERGUSON.  The  Secretary  of  Agriculture,  under 
Public  Law  No.  46.  to  which  I  just  referred,  the  SoU  Conser- 
vation Act.  can  do  anything  he  desires  in  order  to  promote 
soil  conservation. 

Mr  SNELL.  This  Is  an  agricultural  appropriation  b|U, 
and  we  have  to  appropriate  money  according  to  law.  Ttie 
other  is  a  matter  of  discretion  with  the  Department.  I 

Mr.  FERGUSON.  The  law  says  that  Congress  may  appi|o- 
priate  money  to  carry  out  the  purposes  of  that  act 

The  CHAIRMAN.    The  Chair  is  ready  to  nile. 

There  is  no  quesUon  but  that  the  Congress  has  the  rig|ht 
to  appropriate  money  to  carry  out  the  purposes  indicate ;  | 
but  a  point  of  order  is  raised  that  this  is  legislation. 

The  last  provision  in  the  amendment  provides  that — 

No  tre«  shall  be  grown  rrom  seeds  that  are  not  now  being  pro- 
duced in  nuraeries  in  that  region. 

The  Chair  thinks  that  is  legislation;  and.  therefore.  s<is- 
tains  the  point  of  order.  i 

Mr.  FERGUSON.  Mr.  Chairman,  I  offer  another  amend- 
ment striking  out  the  limiting  language  to  which  the  Ch(air 
has  just  referred. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Practrsow:  Page  48.  line  3.  after  "WS.l^". 
Btnke  out  the  period,  insert  a  comma,  and  add  the  roUowlpg: 
"and  In  addition  thereto.  $180,000  lor  completing  shelter-^>elt 
Investigation  and  for  the  free  distribution  of  shelter-belt  tree^  to 
farniers." 

Mr.  TABER.  Mr.  Chairman.  I  make  the  point  of  orjder 
against  the  amendment  that  it  is  legislation  calling  for  an 
appropriation  not  authorized  by  law.  There  is  no  authority 
in  anything  I  have  ever  seen  to  provide  for  free  distributjion 
of  trees  or  for  a  shelter  belt. 

Mr.  FERGUSON.  Mr.  Chairman,  may  I  call  the  gentle- 
man's attention  to  the  fact  that  in  this  very  bill  there  Is  a 
provision  for  State  cooperation,  providing  for  free  distrij>u- 
tion  of  trees  and  cooperative  distribution  of  forest-planting 
stocks,  on  page  49.  This  has  been  done  for  years.  In  the 
Forest  Service  they  plant  trees  to  produce  timber  on  private 
lands,  smd  certainly  if  you  have  authority  to  plant  |ind 
produce  and  distribute  trees  to  be  put  out  on  forest  l^nd, 
we  cannot  become  so  technical  as  to  say  that  we  cannot}  do 
the  same  thing  in  the  plains  area  with  respect  to  trees  tjhat 
are  to  be  used  for  shelter  and  soil  conservation  purposesi 

Mr.    ANDRESEN.      Mr.    Chairman,    will   the    gentleqaan 

yield? 

Mr.  FERGUSON.     I  yield. 

Mr.  ANDRESEN.  Can  the  gentleman  point  out  any  i  in- 
stances where  the  Forest  Service  has  planted  trees  on  private 
land  at  Government  expense? 

Mr.  FERGUSON.    So  I  understand. 

I  do  not  know  of  any  such  Instances . 
I  may  be  misinformed. 
I  think  the  gentleman  is. 

But  I  notice  there  is  a  provision  for 

cooperative  distrilmtion  of  forest  planting  stock,  and  mc^ney 
is  pro\ided  for  that  purpose.  We  have  quite  a  table  ()ver 
here  in  the  hearing  that  shows  how  many  trees  and  how 
much  money  has  been  put  out  in  various  States  to  carry iout 
the  purpose  of  distributing  trees  free  to  be  planted  on  pri- 
vately owned  lands.  , 

Mr.  TABER.  Mr.  Chairman,  the  gentleman  has  not  cited 
any  statute  which  authorizes  this  kind  of  appropriation. 

The  CHAIRMAN  iMr.  McRjeynolds)  .  The  Chair  is  r^ady 
to  rule. 

The  Congress  in  the  last  session  passed  an  act — Public.]  No. 

46 to  provide  for  the  protection  of  land  resources  agaiinst 

soil  erosion,  and  for  other  purposes.    This  act  provides  th^t — 

It  Is  hereby  recognized  that  the  wastage  of  soil  and  moisture 
resources  on  farm,  grazing,  and  forest  lands  of  the  Nation,  resulting 
from  soU  erosion.  U  a  mei^ace  to  the  national  welfare  and  th|Lt  it 
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Is  hereby  declared  to  be  the  policy  of  Congress  to  provide  perma- 
nently for  the  control  and  prevention  of  soU  erosion  and  thereby 
to  preserve  natural  resources,  control  floods,  prevent  Impairment  of 
reservoirs,  and  maintain  the  navigability  of  rivers  and  harbors,  pro- 
tect public  health,  public  lands,  and  relieve  unemployment,  and  the 
Secretary  of  Agriculture,  from  now  on.  shall  coordinate  and  direct 
aU  activities  with  relation  to  soil  erosion,  and  In  order  to  effectuate 
this  policy  Is  hereby  authorized,  from  time  to  time — 

(1)  To  conduct  surveys,  investigations,  and  research  relating  to 
the  character  of  soil  erosion  and  the  preventive  measures  needed, 
to  publish  the  results  of  any  such  surveys,  investigations  or  re- 
search, to  disseminate  information  concerning  such  methods,  and 
to  conduct  demonstratlonal  projects  In  areas  subject  to  erosion  by 

wind  or  water.  ,    ^,        ^   ^       ^  ,,     .»  ^ 

(2)  To  carry  out  preventive  measures.  Including,  but  not  limited 
to.  engineering  operations,  methods  of  cultivation,  the  growing  of 
vegetation,  and  changes  In  use  of  land; 

(3)  To  cooperate  or  enter  Into  agreements  with,  or  to  furnish 
financial  or  other  aid  to,  any  agency,  governmental  or  otherwise, 
or  any  person,  subject  to  such  conditions  as  he  may  deem  neces- 
sary, for  the  purposes  of  this  act;  and 

(4)  To  acquire  lands,  or  rights  or  Interests  therein,  by  purchase. 
gift,  condemnation,  or  otherwise,  whenever  necessary  for  the  pur- 
poses of  this  act. 

Sec.  2.  The  acts  authorized  In  section  1  (1)  and  (2)  may  be 
performed — 

(a)  On  lands  owned  or  controlled  by  the  United  States  or  any 
of  its  agencies,  with  the  cooperation  of  the  agency  having  Juris- 
diction thereof;  and 

(b)  On  any  other  lands,  upon  obtaining  proper  consent  or  the 
necessary  rights  or  interests  in  such  lands. 

The  Chair  is  of  the  opinion  that  this  proposed  appropria- 
tion is  authorized  by  the  provision  of  law  just  quoted,  and. 
therefore,  overrules  the  point  of  order. 

Mr.  TABER.  Would  the  Chair  hear  me  a  moment  on  the 
point  of  order? 

The  CHAIRMAN.  The  Chair  has  ruled  on  the  point  of 
order. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  I  move  that 
the  Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  Mr.  McReynolds, 
Chairman  of  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union,  reported  that  that  Committee,  having 
had  under  consideration  the  bill  (H.  R.  11418)  making  ap- 
propriations for  the  Department  of  Agriculture  and  for  the 
Farm  Credit  Administration  for  the  fiscal  year  ending  June 
30,  1937.  and  for  other  purposes,  had  come  to  no  resolution 
thereon. 

"gag"  RXTLK  INDEFENSIBtE 

Mr.  LEMKE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record,  including  therein  my 
reply  to  the  letter  from  the  gentleman  from  New  York, 
which  has  been  put  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Dakota? 

There  was  no  objection. 

Mr.  LEMKE.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  letter: 

CONCaZSS    OF    THE    UNrTED    STATES, 

House  or  Representatu-es. 
Washington,  D.  C.  February  26.  1936. 
Eon.  John  J.  O'CoNNom, 

House  of  Representatives,  Washington,  D.  C. 
Deax  John:   I  was  glad  to  receive  your  letter  which   Is  a  mas- 
terpiece of  dodging  Issues  and  facts  and  throwing  logic  and  rea- 
soning to  the  winds. 

I  am  not  interested  in  the  remarks  you  make  concerning  the 
Prazier-Lemke  refinance  bill  in  the  Senate.  If  you  desire  to  know 
what  took  place  there.  I  suggest  that  you  read  the  remarks  made 
by  Senators  Frazier,  Borah,  and  the  Immortal  Huey  Long  In  con- 
nection with  this  bill. 

You  state  that  this  bill  could  have  been  brought  up  and  passed 
on  Calendar  Wednesday.  May  15.  1935.  You  know  and  I  know 
that  no  controversial  public  measure  of  importance  Is  ever 
brought  up  for  discussion  and  passage  on  Calendar  Wednesday. 
The  reason  Is  that  on  Calendar  Wednesday  controversial  meas- 
ures are  blocked  by  quorum  calls  and  roll  calls.  Such  measures 
are  Invariably   brought  up  under   a  rule. 

You  are  hard  pressed  for  excuses  when  you  have  to  go  back  a 
year,  E\en  if  you  were  right  in  your  erroneous  conclusions,  do 
you  believe  you  are  Justified  In  continuing  to  deny  a  rule  for  a 
bUl  that  wUl  save  the  homes  of  10,000,000  men,  women,  and 
chUdren?     I  wlU  leave  that  with  your  conscience. 

It  Is  not  possible  for  you  smd  me  to  settle  this  great  issue  by 
writing  letters  to  one  another.  You  know  and  I  know  where 
Uie  responsibUity  rests  for  the  strangulation  of  this  bill. 


Tbe  tmdercover  method  of  getting  names  off  of  petition  no.  7 
has  become  a  national  disgrace.  Therefore.  I  invite  you  to  get 
2  hoxirs'  time,  to  be  equally  divided  between  you  and  myself,  to 
debate  this  question  on  the  floor  of  the  House.  K  the  Speaker 
refuses  to  give  you  the  time,  then  may  I  suggest  that  you  bring 
out  a  rule. 

May  I  also  Invite  you  to  pubUcly  debate  this  question  with 
me  here  in  Washington.  In  your  own  State,  New  York,  or  in 
Chicago,  Mlniieapolls,  Kansas  City,  or  Los  Angeles,  so  that  the 
whole  ugly  truth  may  get  to  the  pubUc.  the  ultimate  Judge  of 
issues  of  this  kind? 

For  you  personally  I  have  the  highest  regard,  therefore.  I  am 
extending  this  invitation  to  publicly  debate  to  you  In  the  spirit 
of  true  sportsmanship,  so  that  the  Members  of  the  House  and 
the  puWlc  may  know  who  Is  blocking  a  vote  on  this  bill. 

However,  whether  you  accept  this  Invitation  or  not.  the  denial 
of  representative  government  here  In  Congress  will  be  carried  by 
me  Into  every  agricultural  State  between  now  and  next  November, 
unless  those  who  have  been  strangling  this  bill  recede  from  their 
unwarranted  position  and  do  the  only  honorable  and  constitu- 
tional thing  that  they  can  afford  to  do.  and  that  Is  to  bring  this 
bill  up  for  dlscttsslon  and  disposition  on  Its  merits  with  ample 
time  for  debate  and  amendment. 
Very  respectfully  yours. 

Wk.  Lemkk. 

SKKATX  BILX  REFERRED 

A  Ixll  of  the  Senate  of  the  following  title  was  taken  from 
the  Speaker's  table  and.  under  the  rule,  referred  as  follows: 

S.  3998.  An  act  to  enable  the  Commodity  Credit  Corpora- 
tion to  better  serve  the  farmers  in  orderly  marketing,  and 
to  provide  credit  and  facilities  for  carrying  surpluses  from 
season  to  season;  to  the  Committee  on  Banking  and  Cur- 
rency. 

nntOLLED  BILL   SICNn) 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

H.  R.  9052.  An  act  authorizing  a  preliminary  examination 
of  the  Esopus  Creek  and  its  tributaries  of  Birch.  Bushnel- 
ville.  Woodland.  Warner  Bushkill.  and  Beaverkill  Creeks; 
Sawkill.  Rondout,  and  Neversink  Creeks,  Ulster  County; 
Schoharie  and  Catskill  Creeks,  Greene  Covmty;  Neversiiik. 
Beaverkill.  East  Branch  of  Delaware,  Willowemoc,  and  Lack- 
awack  Rivers,  Sullivan  Covmty;  Schoharie  Creek  and  its  trib- 
utaries. Schoharie  Coimty.  all  located  in  the  State  of  New 
York,  with  a  view  to  the  controlling  of  floods. 

The  SPEAKER  announced  his  signature  to  enrolled  bills  of 
the  Senate  of  the  following  titles: 

S.  399.  An  act  to  amend  sections  416  and  417  of  the  Re- 
vised Statutes  relating  to  the  District  of  Coliunbia;  and 

S.  3035.  An  act  to  provide  for  enforcing  the  lien  of  the 
District  of  Columbia  upon  real  estate  bid  off  in  its  name 
when  offered  for  sale  for  arrears  of  taxes  and  assessments, 
and  for  other  purposes. 

ADJOURNICENT 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
9  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Thursday,  February  27,  1936.  at  12  o'clock  noon. 


A  bill  (H.  R.  10729)  for  the  relief  of  Charles  Augustus 
Lathrop;  Committee  on  Claims  discharged,  and  referred  to 
the  Committee  on  War  Claims. 

A  bill  (H.  R.  5740)  for  the  relief  of  May  C.  Jacobson; 
Committee  on  Claims  discharged,  and  referred  to  the  Com- 
mittee on  War  Claims. 


COMMITTEE  HEARING 

noaCRATION    AND    NATURALIZATION 

Subcommittee  (rf  Committee  on  Immigration  and  Natural- 
ization. Thursday,  February  27.  1936.  at  10:30  a.  m..  room 
445  Old  House  Office  Building,  on  H.  R.  10485,  relating  to  pay 
and  promotion  of  certain  emjrfoyees  of  the  Immigration  and 
Naturalization  Service. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  rule  XXLl,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  11019)  for  the  relief  of  George  W.  Her;  Com- 
mittee on  Claims  discharged,  and  referred  to  the  Committee 
on  War  Claims. 


PUBLIC    BILLS    AND   RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows : 

By  Mr.  BURDICK:  A  bill  (H.  R.  11474)  for  the  relief  of 
the  Indians  of  the  Fort  Berthold  Reservation.  N.  Dak.;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  CELLER:  A  bill  (H.  R.  11475)  to  increase  duties 
on  certain  articles;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  SANDERS  of  Louisiana:  A  bill  (H.  R.  11476)  to 
revive  and  reenact  the  act  entitled  "An  act  granting  the  con- 
sent of  Congress  to  the  Lamar  Lumber  Co.  to  construct, 
maintain,  and  operate  a  railroad  bridge  across  the  West 
Pearl  River  at  or  near  Talisheek.  La.",  approved  June  17, 
1930;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  HARTER:  A  bill  (H.  R.  11477)  to  foster  industry 
and  fair  competition,  to  promote  and  encourage  employment, 
and  to  prevent  the  dumping  of  foreign  merchandise  on  the 
markets  of  the  United  States;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  SCHAEFER:  A  bill  (H.  R.  11478)  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Mississippi  River  between  St.  Louis,  Mo., 
and  Stites,  111.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  BIERMANN:  A  bill  (H.  R.  11479)  to  prevent  the 
infringement  of  patents;  to  the  Committee  on  Patents. 

By  Mr.  JONES:  A  bill  (H.  R.  11480)  to  amend  the  act 
approved  June  29,  1935  (49  Stat..  436-439).  entitled  "An 
act  to  provide  for  research  into  basic  laws  and  principles 
relating  to  agriculture  and  to  provide  for  tlie  fvu-ther  devel- 
opment of  cooperative  agricultural  extension  work  and  the 
more  oMnplete  endowment  and  support  of  land-grant  col- 
leges"; to  the  Committee  on  Agriculture. 

By  Mr.  CARMICHAEL:  A  bill  (H.  R.  11481)  to  provide  for 
the  conveyance  by  the  United  States  of  certain  land  to  the 
city  of  Tuscumbia.  Ala.;  to  the  Committee  on  the  Public 
Lands. 

By  Mr.  BELL:  Resolution  (H.  Res.  431)  authorizing  the 
expenditure  of  not  more  than  $50,000  by  the  select  committee 
of  eight  Members  of  the  House  instructed  to  inquire  into  the 
acts  and  conduct  of  any  person,  partnership,  group,  trust, 
association,  or  corporation,  claiming  or  purporting  to  pro- 
mote, organize,  or  further  old-age-pension  schemes  author- 
ized by  House  Rescriution  418;  to  the  Committee  on  Accounts. 

By  Mr.  STEWART:  Joint  resolution  (H.  J.  Res.  499)  au- 
thorizing and  requesting  the  President  to  extend  to  the  Gov- 
ernment of  Sweden  and  individuals  an  invitation  to  join  the 
Government  and  people  of  the  United  States  in  the  observ- 
ance of  the  three  hundredth  anniversary  of  the  ftrst  perma- 
nent settlement  in  the  Delaware  River  Valley,  and  for  other 
purposes;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  BINDERUP:  Joint  resolutiwi  (H.  J.  Res.  500)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States  providing  for  direct  proportional  primaries  to  nomi- 
nate candidates  for  President  and  Vice  President,  and  for 
direct  jH-qportional  election  of  such  candidates;  to  the  Com- 
mittee on  Election  of  President,  Vice  President,  and  Repre- 
sentatives in  Congress. 

By  Mr.  CANNON  of  Wisconsin:  Joint  resolution  (H.  J.  Res. 
502)  restricting  immimlty  of  debate  to  Members  of  Congress; 
to  the  Committee  on  the  Judiciary. 

By  \b.  JONES:  Joint  resolution  (H.  J.  Res.  503)  authoriz- 
ing the  completion  of  certain  records  and  operations  result- 
ing from  the  administration  of  certain  acts  repealed  and 
making  fimds  available  for  these  and  other  purposes;  to  the 
Committee  on  Appropriations. 
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PRIVATE  BILLS   AND  RESOLUTIONS  | 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions  i 

were  introduced  and  severally  referred  as  follows:  ' 

By  Mr.  BARRY:  A  bill  <H.  R.  11482)  for  the  relief  of  Carlo 
ResU;  to  the  Committee  on  Immigration  and  Naturalization. 

By  Mr.  CHURCH:  A  bUJ  (H.  R.  11483)   for  the  reUef  of 
Mary  Kane.  Ella  Benz.  Muriel  Benz.  John  Benz.  and  Prank  ^ 
Restis:  to  the  Committee  on  Claims.  | 

By  Mr.  CROWE:  A  bUl  <H.  R.  11484)  for  the  relief  of 
the  heirs  of  David  H.  Pish,  deceased:  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  11485»  granting  a  pension  to  Andrew 
J.  Owens;  to  the  Committee  on  Pensions.  I 

Also,  a  bill  »H.  R.  11486>   for  the  relief  of  Mary  Hemke:  | 
to  the  Committee  on  <:iaims. 

By  Mr.  DEMPSEY:  A  bill  (H.  R.  11487)  for  the  relief  of 
John  E.  Joy.  Walter  Beale.  Ully  Ross,  Lee  C.  Yokum.  and  | 
Verna  E.  Yokum:  to  the  Committee  on  Claims. 

By  Mr.  DONDERO:  A  biU  <H.  R.  11488)  for  the  relief  of 
George  A.  Brown;  to  the  Committee  on  Claims.  I 

By  Mr.  DUPPEY  of  Ohio:  A  bill   <H.  R.  11489)   for  the  [ 
relief   of   Cecelia   Polta.   wife  of   Victor   Polta.   nee   Patran 
Polta.  or  Karolina  Szczygiel,  or  Carolina  Szczygiel.  alias  Mary  I 
Polta.  or  Marya  Potta;  or  Marjanna  Polta,  alias  Mary  Ann  ] 
Polta;  to  the  Committee  on  Immigration  and  Naturalization. 

By  Mr.  OEARHART:  A  bill  <H.  R.  11490)  for  the  relief 
of  Charles  Barchard:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  <H.  R.  11491)  for  the  relief  of  Fied  E.  Shaffer; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  GREEN:  A  bill  (H.  R.  11492)  granting  a  pension 
tc  John  P.  Pisher;  to  the  Committee  on  Pensions. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (H.  R.  11493) 
for  the  relief  of  Perry  Randolph;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  McPARLANE:  A  bill  (H.  R.  11494)  for  the  relief 
of  Luther  Woodrow  Mayes;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  McMILLAN:  A  bill  (H.  R.  11495)  granting  a  pen- 
sion to  Mary  Irene  Broughton;  to  the  Conunittee  on 
Pensions. 

By  Mr.  O'CONNOR:  A  bill  (H.  R.  11496)  granting  a  pen- 
sion to  Denis  Keohane;  to  the  Committee  on  Pensions. 

By  Mr.  QUINN:  A  biD  (H.  R.  11497)  for  the  relief  of  James 
H.  Riffle;  to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  SCOTT:  A  bill  (H.  R.  11498)  for  the  relief  of 
Oeorgina  Park;  to  the  Committee  on  Claims. 

By  Mr.  THOMAS:  A  bill  tH.  R.  11499)  granting  an  in- 
crease of  pension  to  Sophia  Rawlins;  to  the  Conmiittee  on 
Invalid  Pensions. 

By  Mr.  VINSON  of  Kentucky:  A  bill  (H.  R.  11500)  grant- 
ing an  increase  of  pension  to  Lydia  Atkins;  to  the  Com- 
mittee on  Invahd  Pensions. 

By  Mr.  GUYER:  Joint  resolution  (H.  J.  Res.  498)  for  the 
relief  of  William  K.  Richardson ;  to  the  Conmiittee  on  Claims. 

By  Mr.  McSWAIN:  Joint  resolution  (H.  J.  Res.  501)  au- 
thorizing the  President  of  the  United  States  to  award  a 
posthumous  Congressional  Medal  of  Honor  to  William 
Mitchell;  to  the  Committee  on  Military  Affairs. 


PETmONS.  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10291.  By  Mr.  BETTER:  Letter  signed  by  Edith  M.  Mac- 
Veigh  and  eight  other  residents,  of  Buffalo,  N.  Y..  and  vicin- 
ity, advocating  the  enactment  of  the  Kerr  Immigration  bSXL 
(H.  R.  8163) ;  to  the  Committee  on  Immigration  and 
Naturalization. 

10292.  By  Mr.  BIERMANN:  Petition  of  Peter  Paul  Adams 
and  others,  asking  for  remedial  patent  legislation;  to  the 
Committee  on  Patents. 

10293.  Also,  petition  of  Peter  Paul  Adams  and  others,  ask- 
ing for  a  iHldge  at  Cassville.  Wis.;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

10294.  Also,  petition  of  A.  C.  Gaunitz,  of  Lansing;  N.  O. 
Paldet.  of  Decorah;  Hale  It  Sons,  of  Waukon;  H.  Q.  Gunhus. 
of  Ridgeway.  all  in  the  State  of  Iowa;   amd  many  others, 


asking  for  passage  of  House  bill  6246;  to  the  Committee  on 
interstate  and  Porelgn  Commerce. 

10295.  By  Mr.  COPPEE:  Petition  of  166  patrons  of  star 
routes  at  Rushville  and  Broken  Bow,  Nebr.,  favoring  legis- 
lation to  grant  compensation  to  star-route  carriers  on  equal 
pasis  with  that  paid  for  other  forms  of  mail  transportation; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 
I  10296.  By  Mr.  KENNEDY  of  New  York:  Petition  in  the 
nature  of  a  resolution  of  a  majority  of  the  members  of  the 
powntown  Owners'  Committee.  120  Broadway,  New  York 
City,  representing  the  ownership  of  52  buildings  in  the 
feorough  of  Manhattan  of  the  city  of  New  York,  with  an 

iggregate  assessed  valuation  of  over  $300,000,000,  endorsing 
he  proposal  now  before  Congress  to  establish  a  landing 
leld  for  mail  and  passenger  planes  at  Governors  Island;  to 
the  Committee  on  Interstate  and  Poreign  Commerce. 
I  10297.  By  Mr.  LAMNECK:  Petition  of  Edith  Perkinson, 
tecording  secretary  of  the  Mayewood  Council,  No.  311. 
paughters  of  America,  Columbus,  Ohio,  to  take  House  bill 
^921  out  of  the  hands  of  the  House  Committee  on  Immigra- 
tion and  Naturalization,  and  also  protesting  against  the  pas- 
sage of  the  Kerr  bill  (H.  R.  8163);  to  the  Committee  on 
immigration  and  Naturalization. 

'  10298.  By  Mr.  MEAD:  Petition  of  the  Common  Council 
ipt  the  City  of  Buffalo,  N.  Y.,  requesting  Congress  to  enact 
house  bill  10408.  which  provides  for  the  improvement  of  the 
New  York  State  Barge  Canal;  to  the  Conunittee  on  Rivers 
and  Harbors. 

I  10299.  By  Mr.  GRAY  of  Pennsylvania:  Petition  of  citl- 
izens  residing  in  towns  served  by  star  route  no.  10962,  re- 
questing enactment  of  legislation  that  will  indefinitely  ex- 
tend all  existing  star-route  contracts  and  increase  the  com- 
'  pensation  thereon  to  an  equal  basis  with  that  paid  for  other 
forms  of  mail  transportation;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

10300.  By  Mr.  O'CONNELL:  Petition  requesting  Congress 
to  restore  to  the  District  of  Columbia  its  prohibition  law  by 
passing  House  bill  8739;  to  the  Committee  on  the  District  of 
Columbia. 

10301.  By  the  SPEAKER:  Petition  of  the  Junior  Order 
United  American  Mechanics,  Clarksville  Council.  No.  153; 
to  the  Committee  on  Immigration  and  Naturalization. 

10302.  Also,  petition  of  the  Third  National  Co.,  mortgage 
loan  department.  Nashville,  Tenn.;  to  the  Committee  on 
Banking  and  Currency. 

10303.  Also,  petition  of  Branch  515.  International  Work- 
ers' Order,  Los  Angeles,  Calif.;  to  the  Committee  on  Military 
,  Affairs. 

10304.  Also,  petition  of  the  Sergeant  Jasper  Post,  No.  13, 
the  American  Legion,  supporting  House  bill  6427;  to  the 
Committee  on  the  Judiciary. 

'     10305.  Also,  petition  of  Sergeant  Jasper  Post,  No.  13.  the 
I  American  Legion,  supporting  Senate  bill  2253;  to  the  Com- 
mittee on  Military  Affairs. 

10306.  Also,  petition  of  the  Methodist  ministers'  meeting 
In  Philadelphia;  to  the  Committee  on  Interstate  and  Por- 
eign Commerce. 

10307.  By  Mr.  MOTT:  Petition  signed  by  Earl  Farrier, 
Brownsville,  Oreg.,  and  80  others  of  Linn  County,  Oreg., 
urging  the  enactment  of  legislation  placing  star-route  car- 
riers on  the  same  salary  and  working  basis  as  rural  car- 
riers; to  the  Committee  on  the  Post  Office  and  Post  Roads. 


SENATE 

Thursday,  February  27,  1936 

(Legislative  day  of  Monday.  Feb.  24,  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE    JOURNAL 

On  request  of  Mr.  Barkley,  and  by  unanimous  consent, 
the  reading  of  the  JoiuTial  of  the  proceedings  of  the  calen- 
dar day  Wednesday.  February  26.  1936.  was  dispensed 
with,  and  the  Journal  was  approved. 
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CALL   OF  THE   ROLL 

Mr.  LEWIS.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the   following 
Senators  answered  to  their  names: 


Adama 

Ashurst 

Aixstln 

Bacbman 

Bailey 

Barbour 

Barkley 

Benson 

Bllbo 

Black 

Bone 

Borah 

Brown 

Bnlkley 

Bulow 

B\irlce 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Chavez 


Clark 

Connally 

Coolldge 

Costlgan 

Couzens 

Davis 

Dickinson 

Donahey 

Duffy 

Fletcher 

Prasler 

George 

Gerry 

Olbson 

Glass 

Gore 

Guffey 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 


Holt 

Johnnon 

Key  68 

King 

La  Follette 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

McGUl 

McKellar 

McNary 

Maloney 

Metcall 

Mlnton 

Murray 

Neely 

Norbeck 

Norrla 

Nye 

O'Mahoney 


Overton 

Plttmao- 

Pope 

EUdciiSe 

Reynolds 

Russell 

Schwellenbach 

Sheppard 

Smith 

Stelwer 

Tboizuis.  Okla. 

TTiomas,  Utah 

Town.«aend 

Trammell 

Truman 

Tydlngs 

Vandenberc 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


Mr.  LEWIS.  I  announce  that  the  Senator  from  Alabama 
fMr.  Banxhead]  Is  absent  because  of  illness,  and  that  the 
Senator  from  Arkansas  [Mr.  Robinson  1.  the  Senator  from 
Nevada  [Mr.  McCarran],  the  Senator  from  New  York  {Mr. 
CoPELAiri)],  the  Senator  from  New  Jersey  [Mr.  Moore  J,  the 
Junior  Senator  from  Illinois  [Mr.  DietirichI.  and  the  Sena- 
tor from  Iowa  [Mr.  Mxtrfhy]  are  unavoidably  detained  from 
the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Minne- 
sota [Mr.  Shipstead]  is  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  fn- 
swered  to  their  names.    A  quorum  is  present. 


messages  from  the  president 
Messages  In  writing  from  the  President  of   the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

MESSAGE   FROM   THE   HOUSE — ENROLLED    BILL   AND    JOINT   RESOLU- 
TION SIGNED 

A  message  from  the  House  of  Representatives,  by  Mr.  Chaf- 
fee, one  of  Its  reading  clerks,  announced  that  the  Speaker 
had  affixed  his  signature  to  the  following  enrolled  bill  and 
joint  resolution,  and  they  were  signed  by  the  Vice  President: 

H.  R.  9062.  An  act  authorizing  a  preliminary  examination 
of  the  Esopus  Creek  arnl  its  tributaries  of  Birch,  Bushnel- 
ville.  Woodland.  Warner  Bushkill,  and  Beaverkill  Creeks; 
SawkiU.  Rondout,  and  Neversink  Creeks,  Ulster  County; 
Schoharie  and  Catskill  Creeks.  Greene  County;  Neversink. 
Beaverkill.  East  Branch  of  Delaware,  Willowemoc,  and 
Lackawack  Rivers,  Sullivan  County;  Schoharie  Creek  and 
its  tributaries,  Schoharie  County,  all  located  in  the  State  of 
New  York,  with  a  view  to  the  controlling  of  floods;  and 

S.J. Res. 217.  Joint  resolution  postponing  the  effective 
date  of  certain  permit  and  labeling  provisions  of  the  Federal 
Alcohol  Administration  Act. 

LOANS   FOR    CROF    PRODUCTION VETO    MESSAGE 

Mr.  SMITH.  Mr.  President,  In  view  of  the  fact  that  a 
great  many  Senators  are  absent  and  the  Senate  is  likely,  at 
the  conclusion  of  today's  session,  to  take  a  recess  until  Mon- 
day, I  wish  to  serve  notice  that  on  Monday  I  shall  ask  for 
the  consideration  of  the  veto  message  on  the  so-called  seed- 
loan  bill.  I  wanted  to  say  this  in  order  that  all  Senators 
who  are  interested  in  the  bill  may  be  present,  because  I  am 
going  to  ask  for  a  vote  on  the  subject. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  let  me  suggest 
to  the  chairman  of  the  Committee  on  Agriculture  and  For- 
estry that  the  veto  message  has  been  referred  to  his  committee, 
and  that  before  the  bill  can  be  brought  back  to  the  Senate 
it  will  be  proper  for  the  committee  to  meet  and  report  it 
with  some  kJid  of  recommendation. 

Mr.  SMITH.  I  understand  that  may  be  true,  and  I  rather 
think  it  would  help  the  situation  for  the  committee  to  recom- 
mend that  the  bill  pass,  the  President's  objecUons  to  the 
contrary  notwithstanding;  but,  in  case  I  should  not  be  able 


to  hold  a  meeting  of  the  committee  between  now  and  Mon- 
day, I  am  going  to  move  to  discharge  the  committee  from 
the  further  consideration  of  the  message  and  bill  and  ask 
that  the  question  be  voted  upon  on  the  floor  of  the  Senate. 

DISPOSmON  OF  EXECUTIVE  PAPERS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chairman  of  the  Federal  Communications  Com- 
mission, reporting,  pursuant  to  law,  that  there  are  on  the 
files  of  the  Commission  In  Washington.  D.  C.  and  Its  several 
field  offices,  an  accumulation  of  papers  which  are  not  needed 
in  the  conduct  of  business  and  have  no  permanent  value  or 
historical  interest,  and  requesting  action  looking  to  their 
disposition,  which,  with  the  accompanying  papers,  was  re- 
ferred to  a  Joint  Select  Committee  on  the  Disposition  of 
Papers  in  the  Executive  Departments. 

The  VICE  PRESIDENT  appointed  Mr.  Wheeler  and  Mr. 
CouzENs  members  of  the  committee  on  the  part  of  the 
Senate. 

PETITIONS  AND  MEMORIALS 

Mr.  WAT.iSH  presented  the  peUUon  of  SomervUle  Post, 
No.  19.  the  American  Legion,  of  SomervUle.  Mass.,  praying 
for  the  enactment  of  legislation  providing  for  safety  at  sea, 
which  was  referred  to  the  Committee  on  Commerce. 

He  also  presented  the  petition  of  Myra  B.  Conover,  R.  N. 
Superintendent  of  New  England  Hospital  for  Women  and 
Children.  Boston,  Mass..  praying  for  the  enactment  of  the 
so-called  Dockweiler  bill,  being  House  bill  8000,  to  remove 
the  tax  on  coconut  oil  used  for  soap  manufacture,  which  was 
referred  to  the  Committee  on  France. 

He  also  presented  a  letter  from  Mrs.  Arthur  G.  Robbins. 
chairman  of  the  committee  on  social  service.  General  Alli- 
ance of  Unitarian  and  Other  Liberal  Christian  Women,  of 
Boston.  Mass.,  relative  to  the  so-called  Pettengill  bill,  and 
regulation  of  the  motion-picture  industry,  which  was  re- 
ferred to  the  Committee  on  Interstate  Commerce. 

He  also  presented  letters  in  the  nature  of  petitions  from 
Local  No.  1929,  Silk  and  Rayon  Workers'  Union,  of  Holyoke; 
and  Local  No.  1715.  United  Textile  Workers  of  America,  of 
lAwrence.  in  the  State  of  Massachusetts,  prajring  for  th« 
enactment  of  the  so-called  Ellenbogen  bill,  being  House  bill 
9072.  relating  to  the  textile  industry,  which  were  referred  to 
the  Committee  on  Interstate  Commerce. 

He  also  presented  a  lett«:  in  the  nature  of  a  memorial 
from  the  Motor  Truck  Club  of  Masachusetts,  Boston.  Mass.. 
remonstrating  against  the  enactment  of  the  so-called  Petten- 
gill bill  relative  to  rates  charged  by  common  carriers,  being 
the  bill  (H.  R.  3263)  to  amend  paragraph  (1)  of  section  4 
of  the  Interstate  Commerce  Act.  as  amended  February  28. 
1920  (U.  S.  C,  title  49.  sec.  4),  which  was  referred  to  the 
Committee  on  Interstate  Commerce. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
the  Central  Labor  Union,  of  New  Bedford,  Mass..  praying  for 
the  enactment  of  legislation  prohibiting  the  use  of  Federal 
arms  and  equipment  by  State  militia  in  industrial  disputes, 
which  was  referred  to  the  Committee  on  Military  Affairs. 

He  also  presented  the  peUtlons  of  Dr.  T.  W.  Hannigan. 
of  Milford;  and  Charles  A,  Blackman.  of  Halifax,  in  the 
State  of  Massachusetts,  praying  for  the  enactment  of  legis- 
lation to  indefinitely  extend  all  star-route  contracts  and  also 
to  benefit  such  routes,  which  were  referred  to  the  Committee 
on  Post  Offices  and  Post  Roads. 

He  also  presented  the  petition  of  Helen  E.  Mummery,  gen- 
eral secretary.  Young  Women's  Christian  Association,  and 
sundry  other  citizens,  of  Lowell.  Mass..  praying  for  the  enact- 
ment of  the  so-called  Kerr  bill  pertaining  to  the  deportation 
of  aliens,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  letters  in  the  nature  of  memorials  from 
Norton  Grange,  No.  218,  of  Norton;  Dover  Grange,  No.  117. 
of  Dover;  Mattapoisett  Grange.  No.  215.  of  Mattapolsett; 
Middlesex  Central  Pomona  Grange,  No.  23,  of  Bedford;  and 
Borough  Pomona  Grange,  No.  11,  of  Westborough,  all  of 
the  Patrons  of  Husbandry,  in  the  State  of  Massachusetts, 
remonstrating  against  the  enactment  of  the  bill  (S.  1632)  to 
amend  the  Interstate  Commerce  Act.  as  amended,  by  pro- 
viding for  the  regulation  of  the  transpartaUon  of  passengers 
and  property  by  water  carriers  operating  to  toterstate  and 
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foreign  commerce,  and  for  other  purposes,  which  were 
ordered  to  lie  on  the  table. 

He  also  presented  resolutions  adopted  by  conventions  of 
the  Lynn  District  Epworth  Leagrue  at  Cllftondale.  and  the 
Plymouth  County  Woman's  Christian  Temperance  Union 
at  Brockton.  In  the  State  of  Massachusetts,  favoring  the 
maintenance  of  peace  and  strict  neutrality  by  the  United 
States,  which  were  ordered  to  lie  on  the  table. 

He  also  presented  the  memorial  of  Industrial  Council.  No. 
17,  Junior  Order  United  American  Mechanics.  Worcester, 
Mass.  remonstrating  against  the  enactment  of  the  bill 
(S.  2969)  to  authorize  the  deportation  of  criminals,  to  guard 
against  the  separation  from  their  families  of  aliens  of  the 
noncriminal  classes,  to  provide  for  legalizing  the  residence 
in  the  United  States  of  certain  classes  of  aliens,  and  for 
other  purposes,  which  was  ordered  to  lie  on  the  table. 

We  also  presented  a  letter  in  the  nature  of  a  memorial 
from  the  Massachusetts  Bay  Yacht  Clubs  Association,  Inc.. 
remonstratmg  against  the  enactment  of  House  bills  6202 
and  7319,  to  amend  section  4463  of  the  Revised  Statutes  of 
the  United  States,  as  amended  by  the  act  of  Congress  ap- 
proved May  11.  1918  (relative  to  the  minimiim  number  of 
licensed  deck  and  engineer  oCBcers  required  for  safe  naviga- 
tion on  vessels  propelled  by  machinery),  which  was  referred 
to  the  Committee  on  Commerce. 

DIPARTMEWTAI.     APPROPRIATIONS — PERMISSIONS     TO     PILE     REPORT 

Mr.  HAYDEN.  Mr.  President,  it  is  my  understanding  that 
the  Senate  will  today  recess  probably  until  Monday  next. 
In  the  light  of  that  fact.  I  ask  unanimous  consent  that  the 
Committee  on  Appropriations  may  have  authority  to  file 
with  the  Secretary  of  the  Senate  a  report  on  House  bill 
10630.  bemg  the  appropriation  bill  for  the  Department  of 
the  Interior. 

The  VICE  PRESIDENT.  Without  objection.  It  Is  so 
ordered. 

EXECUTIVE   REPORT   OF   A    COMMITTEE — ROBERT   N.   POLLARD 

As  in  executive  session. 

Mr  HATCH,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Robert  N.  Pollard,  of 
Virginia,  to  be  United  States  district  judge  for  the  eastern 
district  of  Virginia,  an  additional  position  authorized  by 
law. 

Mr.  GLASS.  Mr.  President,  as  in  executive  session.  I  ask 
unanimous  consent  for  the  immediate  consideration  of  the 
pommation  of  Robert  N.  Pollard,  of  Virginia,  to  be  United 
States  district  Judge  for  the  eastern  district  of  Virginia.  I 
do  this  for  the  following  reason:  Judge  PoUsu'd  is  now  a 
judge  of  a  State  court  in  Virginia.  The  Virginia  Legisla- 
ture is  in  session  and  will  t>e  in  session  only  a  few  days 
longer.  It  is  desired  that  the  legislature  should  immedi- 
ately select  a  successor  to  Judge  Pollard  when  he  is  ad- 
vanced to  the  Federal  Judiciary.  Therefore  I  ask  unani- 
mous consent  that  his  nomination,  which  has  Just  been 
reported  favorably  from  the  Judiciary  Committee,  be  con- 
firmed. 

The  VICE  PRESIDENT.  Without  objection,  as  in  execu- 
tive session,  the  nomination  of  Judge  Pollard  is  confirmed. 

Mr.  GLASS.  I  ask  unanimous  consent  that  the  President 
be  notified. 

The  VICE  PRESIDENT.  Without  obJectiCHi,  the  Presi- 
dent will  be  immediately  notified. 

ENROLLED   BILLS    PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  February  26,  1936,  that  committee  pre- 
sented to  the  President  of  the  United  States  the  following 
ctu'olled  bills: 

S.  399.  An  act  to  amend  sections  416  and  417  of  the  Re- 
vised Statutes  relating  to  the  District  of  Columbia:  and 

S.  3035.  An  act  to  provide  for  enforcing  the  lien  of  the 
District  of  Columbia  upon  real  estate  bid  off  In  its  name 
when  oiTered  for  sale  for  arrears  of  taxes  and  assessments. 
and  for  other  purposes. 

BILLS  AND  JOINT  RESOLUTIONS  INTBODUCXD 

Bills  and  Joint  resolutions  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 


By  Mr.  CAPPER: 

A  bill  (S.  4107)  granting  an  increase  of  pension  to  Sarah 
A.  O'Brien  (with  accompansring  papers) ;  to  the  Committee 
on  Pensions. 

By  Mr.  JOHNSON: 

A  bill  (S.  4108)  for  the  relief  of  Charles  A.  Cobb:  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  4109)  for  the  relief  of  John  Gustav  Baisch;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  GUFFEY: 

A  bill  (S.  4110)  to  further  the  development  and  mainte- 
nance of  an  adequate  and  well-balanced  American  merchant 
marine,  to  provide  for  the  separation  of  the  regulatory 
fimctions  of  the  Government  over  shipping  from  the  Gov- 
ernment's business  interests  in  shii>s  and  shipping,  to  regu- 
late the  wages  and  working  conditions  of  American  seamen, 
to  repeal  certain  former  legislation,  and  for  other  purposes: 
to  the  Committee  on  Commerce. 

By  Mr.  GIBSON  (by  request) : 

A  bill  (S.  4111)  to  provide  for  building  up  a  strong  Ameri- 
can merchant  marine,  and  for  other  purposes;  to  the  Com- 
mittee on  Commerce. 

By  Mr.  HARRISON: 

A  bill  (S.  4112)  for  the  relief  of  Hunter  George  Taft:  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  WAUSH: 

A  bill  (S.  4113)  authorizing  the  appointment  of  Robert  P. 
Mortimer  as  a  captain.  Ordnance  Department,  United  States 
Army:  to  the  Committee  on  Military  Affairs. 

By  Mr.  BURKE: 

A  bill  (S.  4114)  to  authorize  a  preliminary  examination  of 
the  Republican  River  with  a  view  to  the  control  of  its  floods; 
to  the  Committee  on  Commerce. 

By  Mr.  SHEPPARD: 

A  bill  (S.  4115)  for  the  relief  of  Charles  D.  Blrkhead;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  BULOW: 

A  bill  (S.  4116)  for  the  relief  of  Grant  Anderson:  to  the 
Committee  on  Claims. 

By  Mr.  KEYES: 

A  joint  resolution  (S.  J.  Res.  220)  authorizing  the  creation 
of  a  Federal  Memorial  Commission  to  consider  formulating 
plans  for  the  construction  of  the  Blair  Memorial;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  NYE: 

A  joint  resolution  (S.  J.  Res.  221)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States  relative  to  the 
sale  and  marketing  of  agricultural  commodities;  to  the  Com- 
mittee on  the  Judiciary. 

TAXATION   or   LIQUOR — AMENDMENT 

Mr.  WALSH  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (H.  R.  9185)  to  Insure  the  collection 
of  revenue  on  intoxicating  liquor,  to  provide  for  the  more 
eflBcient  and  economical  administration  and  enforcement  of 
the  laws  relating  to  the  taxation  of  intoxicating  liquor,  and 
for  other  purposes,  which  was  referred  to  the  Committee  on 
Finance  and  ordered  to  be  printed. 

AMENDBCENT   TO   INTERIOR   DEPARTMENT   APPROPRIATION   BILL 

Mr.  HAYDEN  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  10630,  the  Interior  Depart- 
ment appropriation  bill,  which  was  referred  to  the  Com- 
mittee on  Appropriations  and  ordered  to  be  printed.  (See 
proposed  amendment  printed  in  full  below.) 

NOTICE    OF   MOTION   TO   SUSPEND    THE    RULES 

Mr.  HAYDEN  also  submitted  the  following  notice  of  mo- 
tion to  suspend  the  rules: 

Pursuant  to  the  provisions  of  rule  XL  of  the  Standing  R\iles 
of  the  Senate.  I  hereby  give  notice  in  writing  that  I  shall  here- 
after move  to  suspend  paragraph  IV  of  rule  XVI,  for  the  purpose 
of  proposing  to  the  bill  (H.  R.  10630)  making  appropriations  for 
the  Department  of  the  Interior  for  the  fiscal  year  ending  June 
30,  1937.  and  for  other  purposes,  the  following  amendment.  \\x: 
On  page  68.  after  line  10,  Insert  as  a  separate  paragraph  the 
following : 

"The  following-named  reclamation  projects  are  hereby  author- 
ized to  be  constructed,  the  cost  thereof  to  be  reimbursable  under 
the  reclamation  law: 

"Central  Valley  project,  California:  For  flood  control  in  aid  of 
navigaUon  and  to  provide  for  the  general  welfare  in  coopermtlon 
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with  the  State  of  California  and  for  Incidental  purposes.  Including 
Irrigation,  drainage,  and  power  production. 

"Grand  Lake-Big  Thomjason  transmountaln  diversion  project, 
Colorado:  To  irrigate  public  lands  of  the  United  States  and  to 
provide  for  the  general  welfare  In  cooperation  with  the  State  of 
Colorado,  and  for  Incidental  purposes,  including  the  Irrigation  of 
patented  land,  power  production,  and  flood  control:  Provided. 
That  said  project  shall  include  the  construction  and  the  perma- 
nent maintenance  of  adequate  compensatory  or  replacement  res- 
ervoirs, necessary  feeder  canals,  and  other  Incidental  works,  at 
the  most  suitable  sites  within  said  State;  thf  water  Impounded 
by  said  reservoirs  to  be  used  within  said  basin  and  the  cost  of 
constructing  and  maintaining  such  reservoirs,  feeder  canals,  and 
Incidental  works  shall  be  included  in  the  cost  of  said  project  and 
be  repaid  by  the  beneficiaries  of  the  water  so  diverted  from  said 
Colorado  River  basin:  Provided  further,  That  said  project  shall  be 
constructed  and  operated  in  such  manner  as  to  continuously 
maintain  the  normal  levels  of  the  waters  of  said  Grand  Lake. 

"Carlsbad  project,  New  Mexico:  To  provide  for  the  general  wel- 
farefare  in  cooperation  with  the  State  of  New  Mexico  and  for 
incidental  purposes.  Including  irrigation  and  flood  control. 

"Deschutes  project,  Oregon:  To  provide  for  the  general  welfare 
In  cooperation  with  the  State  of  Oregon  and  for  incidental  pur- 
poses. Including  irrigation  and  flood  control. 

"Provo  River  project,  Utah:  To  provide  for  the  general  welfare 
In  cooperation  with  the  State  of  Utah  and  for  incidental  purp>08es, 
including  irrigation  and  flood  control. 

"Yakima  project.  Washington,  Roea  division:  To  provide  for  the 
general  welfare  In  cooperation  with  the  State  of  Washington  and 
for  incidental  purpKwes.   including   irrigation  and  flood  control. 

"Casper-Alcova  project,  Wyoming:  To  irrigate  public  lands  of 
the  United  States  and  to  provide  for  the  general  welfare  In  coop- 
eration with  the  State  of  Wyoming  and  for  Incidental  purposes, 
including  the  irrigation  of  patented  lands,  power  production,  and 
flood  control." 

A  CONSTITUTIONAL  CATECHISM    (S.  DOC.  NO.   180) 

Mr.  FLETCHER.  Mr.  President,  I  ask  to  have  printed  as 
a  Senate  document  a  paper  by  Nathan  Boone  Williams,  Esq.. 
of  Washington,  D.  C,  entitled  "A  Constitutional  Catechism." 

The  VICE  PRESIDENT.  Without  objection.  It  Is  so 
ordered. 

MASSACHUSETTS    AND    THE    FIRST     10    AMENDMENTS    TO    THE 
CONSTITUTION    (S.  DOC.  NO.   181) 

Mr.  WALSH.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  as  a  Senate  document  a  manuscript  entitled 
"The  Failure  in  Massachusetts  of  the  First  10  Amend- 
ments to  the  United  States  Constitution",  written  by  Denys 
P.  Myers,  research  librarian  of  the  Fletcher  School  of  Law 
and  Diplomacy — administered  by  Tufts  College,  Massachu- 
setts, with  the  cooperation  of  Harvard  University — and  also 
research  director  of  the  World  Peace  Foundation. 

The  manuscript  was  prepared  at  the  request  of  the  State 
Department,  which,  with  the  Archives  Division,  have  ex- 
pressed the  hope  that  the  information  so  compiled  might  be 
printed  as  a  public  document. 

It  is  an  able  study  of  the  facts  concerning  the  question  of 
the  ratification  of  the  first  10  amendments  of  the  United 
States  Constitution  in  Massachusetts.  As  appendixes  to  the 
article,  Professor  Myers  has  added  certain  documents  with  a 
view  to  throwing  some  historical  light  upon  the  attitude  in 
Massachusetts  concerning  a  bill  of  rights  at  the  time  of  the 
adoption  of  the  Constitution.  Thus  the  appendixes  contain 
textually  the  Massachusetts  resolution  of  ratification  of  1788, 
the  congressional  resolution  of  1789,  and  the  report  of  the 
joint  committee  of  the  General  Court  of  1790. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

FEDERAL  LAWS  HELD  UNCONSTITUTIONAL   BY  SUPREME  COURT 

Mr.  STEIWER.  Mr.  President,  I  send  to  the  desk  the 
result  of  a  rather  extensive  study  made  by  Mr.  W.  C.  Gil- 
bert, of  the  legislative  reference  service  of  the  Library  of 
Congress.  This  study  deals  with  the  provisions  of  Federal 
laws  which  have  been  held  unconstitutional  by  the  Supreme 
Court  during  the  entire  history  of  the  country.  I  think  it 
of  very  great  value  and  should  like  to  have  it  made  a  Sen- 
ate document.  By  reason  of  the  rather  extensive  nature  of 
the  study  I  shall  not  at  this  time  ask  unanimous  consent 
that  it  be  made  a  Senate  document,  but  I  ask  that  the  re- 
quest, with  the  material  in  question,  be  referred  to  the 
Committee  on  Printing  for  the  consideration  of  that  com- 
mittee. 


TTie  VICE  PRESIDENT.  "Hie  matter  wiH  be  referred  to 
the  Committee  on  Printing,  as  requested  by  the  Senator 
from  Oregon. 

NEtrrRALITY    LEGISLATION ARTICLE    BY    SENATOR    PITTMAK 

Mr.  LEWIS.  Mr.  President,  I  tender  for  the  Congres- 
sional Record  an  article  written  by  the  chairman  of  the 
Foreign  Relations  Committee,  the  senior  Senator  from  Ne- 
vada tMr.  Pittman],  touching  matters  of  legislation  upon 
the  subject  of  neutrality,  as  to  which  we  understand  further 
legislation  very  shortly  is  to  be  undertaken. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Article  from  Today  of  Feb.  1,  193«1 

LET'S  NOT  WATT  FOR  PEACX 

(By  Senator  Kjet  Pittmak,  chairman.  Senate  Committee  on  Foreign 

Relations) 

The  so-called  neutrality  bill  mtroduced  In  the  United  States 
Senate  on  January  3  by  me  Is  naturally  the  subject  of  consid- 
erable pubUc  discussion,  as  It  Is  not  only  of  vital  imporUnce  but 
admittedly  far-reaching  In  Its  effect.  This  act  Is  known  as  an 
administration  measure  because  the  State  Department  participated 
In  Its  drafting  and  approved  It  before  introduction. 

The  primary  purjxjse  of  the  act  Is  to  eliminate  major  causes  for 
the  Involvement  of  the  United  States  in  foreign  wars  not  of  lu 
own  making.  To  this  end  the  blU  contains  the  foUowlng  material 
provisions : 

1.  An  absolute  embargo  upon  the  export  o*  arms,  ammunition, 
or  implements  of  war  to  belUgerent  countries. 

a.  An  embargo  upon  the  export  at  such  other  articles  or  mate- 
rials above  normal  exports  as  the  President  may  find  are  used  in 
the  manufacture  of  arms,  ammunition,  or  Implements  of  war,  or 
In  the  conduct  of  war,  or  when  he  shaU  flnd  that  such  embargo 
will  serve  to  promote  the  security  and  preserve  the  neutrality  of 
the  United  States. 

3.  Prohibition  of  credits  to  any  belligerent  government,  except  to 
the  extent  of  short-time  commercial  credits  in  aid  of  the  financing 
of  legal  exports. 

4  Prohibition  of  the  transportation  of  arms,  ammunition,  or 
Implements  of  war  to  any  belligerent  country  by  American  vessels. 

5.  Grant  of  discretion  to  the  President  to  require  all  commer- 
cial transactions  with  belligerent  countries  to  be  conducted  at 
the  risk  of  the  shipper,  when  such  transactions  threaten  to  Involve 
our  country  In  war. 

6.  Excluding  use  of  passports  for  travel  on  belligerent  vessels 
from  ports  In  the  United  States,  and  prescribing,  with  certain 
exceptions,  that  all  citizens  traveling  on  beUigerent  vessels  shaU 
travel  at  their  own  risk. 

7.  Power  to  regulate  terms  and  conditions  upon  which  our 
ports  may  be  used  by  belligerent  vessels. 

8.  Particular  restrictions  with  regard  to  submarines  In  the  uae 
of  ports  in  the  United  States. 

I  have  had  the  opportunity  to  read  some  severe  criticisms  of 
the  proposed  act.  In  none  of  these  criticisms  have  I  discovered 
any  opposition  to  the  embargo  upon  arms,  ammunition,  and  Im- 
plements of  war.  In  fact,  most  of  these  critics  approve  such  em- 
bargo. They  do,  however,  strenuously  oppoee  an  embargo  upon 
the  materials  which  may  be  manufactured  into  arms,  ammuni- 
tion, and  the  Implements  of  wax.  I  do  not  see  upon  what  theory 
they  draw  their  distinction. 

Is  It  upon  the  grounds  that  arms,  ammunition,  and  implements 
of  war  have  always  been  recognized  as  contraband  of  war  that 
may  be  seized  and  confiscated  by  belligerents?  Do  these  InteUl- 
gent  critics  mean  to  contend  that  only  arms,  ammunition,  and 
Implements  of  war  are  contraband  of  war? 

There  is  no  international  understanding  as  to  what  articles  or 
materials  constitute  contraband  of  war.  But  certainly  the  general 
conception  held  before  the  World  War  as  to  what  should  consti- 
tute contraband  of  war  and  conditional  contraband  of  war  and 
noncontraband  of  war  greatly  changed  during  the  World  War. 

The  belligerents  in  the  World  War,  before  our  entry,  declared 
practically  every  article  of  comnxerce,  including  foodstiiUs,  as  con- 
traband of  war  and  subject  to  seizure  and  confiscation.  When 
the  United  States  entered  the  war  it  also  adopted  the  same  rule 
as  to  contraband. 

Who  is  to  say  that  It  is  more  Inhuman  and  imjust  to  defeat 
a  country  by  cutting  off  Its  essential  war  supplies  than  by  ex- 
terminating its  nationals?  I  deplore  that  wars  should  be  carried 
to  the  extent  of  depriving  nationals  of  belligerents  of  food.  With- 
out regard  to  what  may  be  the  highest  concept  as  to  what  ex- 
ports to  belligerents  should  be  permitted,  the  indisputable  fact 
remains  that  belligerent  governments  reserve  to  themselves  the 
right  to  declare  what  constitutes  contraband  of  war,  as  they 
did  during  the  World  War;  and  these  restrictions  upon  export, 
no  matter  how  contrary  they  may  be  to  the  rights  of  neutrals, 
cannot  be  overcome  except  through  the  force  of  a  superior  navy. 

It  U  charged  that  the  bUl  aids  the  strong  and  penallzea  the 
weak.  Any  expKJrts  to  belligerent  countries  during  a  war  must 
have  this  effect.  The  belligerent,  or  belligerents,  having  control 
of  the  seas  will  prevent  any  exports  reaching  the  belligerents 
weaker  upon  the  sea.  How  do  we  Injure  the  weako",  therefore, 
by  permitting  fewer  exports  to  all  of  the  belllgerenta?  We  »ym- 
pathlze  with  the  weak,  but  it  Is  better  for  ua  that  they  suffer 
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th*n  that  cmr  cttliena  be  dragged  Into  war  unnecesaartly.  We  are 
•eeklng  primarily  to  keep  our  citizens  out  of  war,  and  In  this 
effort  we  cannot  be  deterred  by  the  effect  of  our  domestic  action 
upon  any  belligerent.  The  act  provides  that  we  must  treat  »U 
belligerents  alike.     Nothing   could   be   more   neutral. 

It  Is  contended  also  by  some  careless  students  that  the  bill 
grants  to  the  President  the  power  to  discriminate  in  favor  of  one 
belliiserent  against  another.  There  Is  no  such  authority  granted 
In  the  act.  The  act  expressly  states  that  when  upon  the  out- 
break or  during  the  progress  of  any  war  among  two  or  more  for- 
eign states  the  President  shall  proclaim  such  facts;  that  there- 
after It  shall  be  unlawful  to  export,  etc.,  to  any  of  such  belliger- 
ent countries  named  In  the  proclamation.  It  Is  mandatory  In  the 
act  that  he  shall  name  In  his  proclamation  the  countries  that 
are  at  war.  and  that  proclamation  determines  the  countries 
affected  by  the  embargo.  But.  If  there  were  any  doubt  about 
that  language,  it  la  definitely  clarified  In  section  6.  which  pro- 
vides: 

"S«c.  6  Any  embargo,  prohibition,  or  restriction  that  may  be 
ImpKMed  by  or  under  the  provisions  of  sections  2,  3,  or  4  of  this 
act  shall  apply  equally  to  all  belligerents,  unless  the  Congress, 
wltli  the  approval  of  the  President,  shall  declare  otherwise." 

One  of  the  conditions  that  would  Justify  the  placing  of  an  em- 
bargo on  articles  and  materials  other  than  arms,  ammunition, 
and  Implements  of  war  was  "that  to  refrain  from  placing  such 
restrictions  would  contribute  to  a  prolongation  or  expansion  of 
the  war"  Some  critics  contend  that  that  would  permit  the 
President  to  aid  the  League  of  Nations  in  making  effective  Its 
sanctions.  The  Secretary  of  State  stated  to  the  Committee  on 
Foreign  Relations  that  he  had  no  such  Intention;  that,  on  the 
contrary,  as  the  restrictions  on  exports  applied  to  all  belligerents 
equally,  he  felt  that  It  might  be  used  impartially  In  aid  of  che 
ending  of  war.  However,  the  Secretary  at  the  time  stated  that 
he  had  no  objection  whatever  to  such  language  being  stricken 
from  the  bill,  and  on  my  motion  the  language  was  stricken  from 
the  bill. 

It  is  contended  In  some  quarters  that  the  language  which  states 
••upon  the  outbreak  or  during  the  progress  of  any  war  •  •  •" 
permits  the  President  to  delay  action  during  a  war  until  near  Its 
termination.  This  is  plainly  not  the  intent  of  the  act.  The 
whole  section  Is  mandatory.  If  a  government  declares  war,  the 
President  knows  definitely  the  time  of  the  outbreak  of  the  war 
and  then  he  is  commanded  to  make  his  proclamation.  If  war 
may  have  continued  for  weeks  in  the  absence  of  any  declaration 
of  war.  and  without  the  knowledge  of  the  President,  then,  of 
course,  he  could  not  Issue  the  proclamation  upon  such  outbreak 
but  only  upon  his  discovery  that  war  was  in  progress. 

To  limit  the  President  to  issuing  a  proclamation  upon  the  out- 
break of  war  might  be  construed  as  denying  him  such  power  dur- 
ing the  progress  of  the  war  If  he  failed  to  make  such  proclama- 
tion at  its  outbreak,  even  though  he  had  no  knowledge  of  It.  No 
President  would  resort  to  a  subterfuge  to  avoid  the  performance 
of  his  mandatory  duty.  But  to  remove  even  groundless  suspicions 
there  may  l>e  inserted  the  words  "so  soon  as  such  facts  shall  come 
to  the  knowledge  of  the  President."  There,  technical  questions 
do  not  touch  the  principle  involved,  and  It  Is  the  function  of  the 
Foreign  RelaUons  Committee  of  the  Senate,  who  now  have  such  bill 
under  consideration,  to  make  such  amendments  as  in  their  opinion 
will  most  clearly  define  the  purpose  and  administration  of  the  act. 

Section  9  of  the  act,  in  giving  the  President  permission  to  pre- 
scribe that  commercial  transactions  carried  on  by  and  between  o\ir 
nationals  and  belligerent  government*,  or  their  nationals,  shall  be 
at  the  risk  of  our  nationals  when  he  finds  that  conditions  are  so 
serious  as  to  threaten  our  neutrality,  la  Intended  to  relieve  our 
Government  of  the  moral  duty  of  engaging  In  war  for  the  protec- 
tion of  such  commerce  Such  action  does  not  constitute  the 
atMtndonment.  waiver,  or  modlf\cation  of  any  of  our  rights  under 
international  law  For  the  purpose  of  restraining  our  own  citizens 
we  make  it  a  condition  of  their  commerce,  under  such  critical 
conditions,  that  they  will  not  call  upon  their  Government  for  pro- 
tection. This,  of  course,  does  not  deprive  the  Government  of 
utilizing  such  powers  as  It  may  posses* — even  its  military  forces — 
upon  Its  own  motion  and  Initiative  in  the  protection  of  such 
commerce,  or  any  neutral  rights  in  relation  thereto. 

It  must  be  rememt)ered  that  in  this  section  we  are  not  dealing 
with  human  life  but  with  commodities,  the  loss  of  which  may  be 
compensated  for  in  damages  after  the  war  has  ceased.  It  Is  In 
reality  transferring.  In  such  critical  situation,  the  liability  of  the 
Government  to  the  liability  of  Insurance  companies.  But,  that  It 
may  be  certain  that  the  Government  does  not  abandon,  waive,  or 
modify  any  of  Its  rights  as  against  foreign  governments  under 
international  law,  It  Is  expressly  provided  In  the  act  that  the 
United  States  reserves  and  reaffirms  Its  rights  under  International 
law  as  they  existed  prior  to  August  1,  1914.  That  language  was 
transferred  from  section  16  and  added  as  a  proviso  to  section  9. 

There  are  two  proposals  as  a  substitute  for  this  act:  (1)  That  In 
the  event  of  such  wars  all  trade  with  belligerent  coxintrles  shall  be 
restrained;  (2)  that  there  shall  be  no  legislation,  and  that  our 
Government  shall  rely  upon  and  act  under  existing  International 
law. 

Personally.  I  should  like  to  see  International  commerce  as  little 
disturbed  as  possible  by  war.  I  would  rather  attempt  to  induce 
belligerent  governments  to  approve  of  the  exports  provided  for  In 
the  proposed  act.  If  a  complete  embargo,  however,  upon  the 
export  of  all  articles  and  materials  to  belligerent  countries  Is  neces- 
sary to  prevent  ua  from  becoming  Involved  in  a  foreign  war,  then, 
m  my  opinion,  such  embargo  would  gain  us  more  than  the  tem- 
porary loss  of  a  part  of  our  foreign  comm.erce. 


I  Great  as  our  trade  was  during  the  World  War  and  high  as  were 
^ur  profits,  they  did  not  begin  to  compensate  for  our  financial 
losses  arising  out  of  the  war.  and  cannot,  of  course,  be  considered 
As  any  compensation  for  the  suffering  and  death  Imposed  upon 
•ur  soldiers. 

]  Would  we  be  better  off  without  legislation?  We  would  be  In 
ibe  position  that  we  were  in  during  the  World  War  prior  to  o\ir 
intry  Into  that  conflict.  Our  Government  would  have  no  author- 
ity to  do  those  things  It  may  do  under  this  act.  The  results 
frould  probably  be  the  same  as  during  the  World  War. 
J  It  Is  contended  that  by  the  act  we  assert  that  such  exports  are 
legal,  and,  therefore,  we  are  obligated  to  protect  such  exports.  It 
1b  equally  true  that  under  International  law,  as  It  was  considered 
|o  exist  prior  to  the  World  War,  we  InsLsted  that  our  citizens 
|iad  a  legal  right  to  export  many  articles  and  materials  that  bel- 
ligerent nations  during  the  World  War  denied  our  authority  to 
^xport   to  their  enemies.     Our  duty  toward  our  citizens   was   the 

iame  with  regard  to  such  exports  as  it  is  today  with  regard  to  the 
roposed  exports  In  the  proposed  act.  There  are  several  ways  in 
rhich  the  Government  may  protect  Its  citizens  against  the  abuse 
f  their  rights,  but  It  is  not  required,  necessarily,  to  adopt  war 
fa  the  protection  of  such  rights.  If  we  wait  until  there  Is  peace 
^  the  world  before  we  pass  domestic  legislation  locking  to  the 
ftrotectlon  of  our  neutrality,  we  will  never  have  the  opportunity 
to  enact  such  legislation. 


I 
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DBPORTATION   OF   TTNDESIRABLE    ALIENS 

;  Mr.  REYNOLDS.  Mr.  President,  I  ask  unanimous  consent 
%o  have  published  in  the  Congressional  Record  an  editorial 
from  today's  Washington  Herald,  the  editorial  being  entitled 
*^Ccngress  and  the  Undesirable  Alien  Problem." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
published  in  the  Record,  as  follows: 

(Prom  the  Washington  Herald  of  Feb.  27,  1936) 

CONGRESS  AND  THE  tTNDESIRABLX-ALXEN  PKOBLXM 

I  Congress  now  has  pending  for  action  two  rival  bills  concerning 
bur  perplexing  and  menacing  alien  problem. 

'  One  is  the  Kerr-Coolldge  bill,  which  Secretary  Perkins  of  the 
Pepartment  of  Labor  supports. 

j  The  other  is  the  Reynolds-Stames  bill.  Introduced  a  few  days 
ago  by  Senator  Reynolds,  of  North  Carolina,  and  by  Representa- 
tive Stabnes,  of  Alabama. 

I  The  American  people  should  understand  clearly  and  exactly 
jtvhat  each  of  these  bills  undertakes  to  do. 

The  Kerr-Coolldge  bill  Is  actually  a  bill  which  would  loosen 
immigration  laws,  extend  opportunities  for  alien  criminals  and 
Communists  to  enter  and  remain  in  the  United  States,  and  open 
the  gates  to  the  worst  of  foreign  Immigration  instead  of  the  best. 

1.  The  Reynolds  bill  provides  for  the  registration  and  finger- 
printing of  "all  aliens  now  In  the  United  States  or  who  may  here- 
Mter  be  admitted." 

The  Kerr  bill  makes  no  such  provision — notwithstanding  the 
fact  that  the  Labor  Department  Itself  does  not  know  bow  many 
Miens  are  In  the  United  States  nor  how  many  of  them  are  here 
illegally. 

The  necessity  for  an  alien  census  and  for  supervision  of  aliens  Is 
kiot  debatable. 

In  no  other  civilized  nation  has  this  public  duty  been  neglected 
M  it  has  been  here. 

2.  The  Reynolds  bill  would  require  the  prompt  and  mandatory 
deportation  of  alien  criminals. 

Instead  of  making  deportations  mandatory,  the  Kerr  bill  would 
^t  up  an  Interdepartmental  committee  and  would  give  this  com- 
mittee discretionary  power  to  sxispend  deportation  laws  passed 
by  Congress  and  to  permit  certain  classes  of  deportable  and  un- 
desirable aliens  to  remain  here — even  convicted  alien  criminals. 

3.  The  Reynolds  bill  alms  to  eliminate  alien  troubles  by  keeping 
out  the  undesirables 

It  provides  for  intelligence  tests  to  be  oiade  In  the  foreign  coun- 
try «a  a  step  toward  selective  immigration. 

As  a  further  step  the  bill  provides  that: 

"No  immigration  visa  shall  be  Issued  to  any  applicant  •  •  • 
whose  reputation  or  personal  characteristics.  In  the  Judgment  of 
the  consul,  would  render  the  applicant  not  readily  assimilable 
among  the  preponderant  element  of  the  population  of  the  United 
Btates." 

In  addition,  the  bill  would  establish  a  system  of  fingerprinting 
by  the  American  consulates  abroad  as  a  means  of  permanently 
Identifying  legal  Immigrants  and  preventing  substitutions  and 
pa'wport  frauds. 

The  Reynolds  bill  would  also  stop  aliens  from  temporarily  de- 
serting their  families  abroad,  entering  the  United  States  as  quota 
{immigrants,  and  then,  on  the  plea  of  "separation  of  families", 
betting  their  families  into  this  country  as  nonquota  Immigrants. 

The   Kerr   bill,    on   the   contrary,    tends   to   restrict   deportation, 
^nd  makes  no  attempt  to  Improve   or  regulate  Immigration. 
j    4.  The  Reynolds  bill  would  debar  Conununlsts  and  other  revo- 
lutionaries and  would  deport  agents  of  foreign  governments  en- 
^;aged  in  espionage. 

The  Kerr  bill  contains  no  provisions  to  close  these  loopholes  In 
|the  law. 

5.  The  Rejmolds  bill  would.  In  times  of  national  emergency, 
permit  the  deportation  of  pauper  aliens,  as  In  other  countries. 

This  would  relieve  the  Federal  and  State  Governments,  as  weU 
as  private  charitable  organizations,   of  the  expense  of  maintain- 
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Ing  a  horde  of  destitute  foreigners  In  addition  to  the  mllllonB  of 
our  own  people  dependent  on  overstrained  relief  agencies,  both 
public  and  private. 

In  addition  It  would  simplify  the  problem  of  finding  reemploy- 
ment for  Americana  who  are  out  of  work  by  saving  available  Jobs 
for  our  own  people. 

The  Reynolds-Stames  bill  does  not  attempt  to  deal  with  so- 
called  "hardship"  deportation  cases,  which  are  the  main  excuse  for 
the  Kerr  bill. 

Genuine  "hardship"  cases,  which  are  In  fact  relatively  few,  are 
to  be  provided  for  in  a  separate  measure. 

The  contrasting  merits  and  demerits  of  the  Reynolds  bill  and 
of  the  Kerr  bill  were  described  accurately  by  Senator  Reynolds 
when  he  said: 

"The  bill  which  I  have  Introduced  proposes  to  expel  definitely 
and  positively  all  habitual  criminals  in  the  United  States,  which 
the  so-called  Kerr  bill  certainly  would  not  accomplish. 

"The  Kerr  bill  makes  two  holes  In  our  Immigration  barriers  for 
every  one  It  plugs." 

A  comprehensive  alien  and  Immigration  measure  is  necessary 
at  this  session,  and  the  Congress  should  see  to  It  that  the  measure 
is  comprehensive  enough  to  deal  adequately  with  all  the  problems 
Involved. 

The  Reynolds-Starnes  bill  Is  not  perfect.  But  If  the  Reynolds- 
Stames  bill  should  be  taken  as  the  basis  for  such  legislation  the 
legislators  would  be  able  to  make  any  Improving  amendments 
deemed  necessary  or  advisable  without  detriment  to  the  real  and 
predominant  interests  of  the  country, 

iownsend  old-agk-pension  plan 
Mr.  WHEELER.  Mr.  President,  I  ask  that  an  article  by 
Will  P.  Kennedy  appearing  in  the  Washington  Evening  Star 
of  the  issue  of  Tuesday,  February  25,  1936,  containing  what 
purports  to  be  a  significant  statement  by  Hon.  Joseph  P, 
MoNAGHAN,  of  Montana,  may  be  printed  in  the  Record. 
Mr.  MoNACHAN  has  heretofore  been  one  of  the  strongest 
exponents  of  the  Townsend  old-age-pension  plan. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Washington  Evening  Star  of  Feb.  25,  19361 

Townsend  Group  Found  Decaying — Monaghan  Requests  Probebs 

Quiz  Clems:«ts  First  in  Inquiry 

By  Will  P.  Kennedy 

The  Townsend -plan  organization  Is  disintegrating. 

Representative  Joseph  P.  Monaghan,  Democrat,  of  Montana, 
chairman  of  the  legislative  strategy  committee  of  the  House  (re- 
named "the  legislative  steering  committee  for  the  Townsend  plan"), 
has  asked  the  special  Investigating  conunlttee.  of  which  Repre- 
sentative C.  Jasper  Bell,  of  Missouri.  Is  chairman,  to  call  as  Its 
first  witness  R.  E.  Clements,  former  real-estate  agent  of  Long 
Beach.  Calif.,  coorganizer  and  secretary  of  the  Townsend  movement. 

He  hopes  to  show  how  the  Townsendites  are  being  deceived,  how 
the  old  people  who  have  been  led  to  believe  that  they  are  to  be 
paid  9200  a  month  are  being  buoyed  up  by  false  hopes,  and  that 
those  in  charge  of  the  Townsend  movement  are  not  playing  fair 
with  those  who  have  been  endeavoring  to  get  this  legislation 
through  Congress. 

Representative  Monaghan  Is  sincerely  working  for  an  adequate 
old-age-pension  system.  He  believes  the  way  to  stop  old-age-pen- 
sion "rackets"  Is  to  start  a  "decent  old-age-pension  system." 

DZMAKIM    QtrESnOMB    BE    ANSWERED 

"If  the  Townsend  Weekly,  privately  owned  and  admittedly  no 
part  of  the  O.  A.  R.  P.  (old-age  revolving  pension),  is  to  continue  to 
pose  as  the  official  spokesman  of  the  Townsend  plan  and  as  Its  re- 
porting organ,  then  all  the  questions  propounded  by  me  to  Mr. 
Clements  in  my  letter  under  date  of  February  19,  b»  printed  In 
the  Congressional  Record,  should  be  answered,  in  all  fairness  to 
the  people  who  are  donating  their  moneys  to  the  promotion  of  tbU 
plan  In  Congress",  said  Mr.  Monaghan. 

When  the  resolution  for  an  investigation  was  before  the  House. 
Representative  Monaghan  placed  In  the  Congressional  Record  a 
letter  which  he  had  written  to  Mr.  Clements  charging  bad  faith  | 
and  unfairness  by  the  Townsend  organizers  and  Its  official  organ 
toward  those  Members  of  Congress  who  have  worked  hardest  and 
sacrificed  most  In  behalf  of  the  Townsend  plan. 

Mr.  Monaghan  emphasized  that  he  had  gone  Into  the  Townsend 
movement  and  worked  for  it  because  he  believes  the  power  of 
public  opinion  behind  this  plan  would  make  it  possible  to  get  a 
satisfactory  old-age -pension  system. 

He  charges  that  Mr.  Clements  and  those  directing  the  Townsend 
movement  have  shown  bad  faith  within  the  organization  toward 
Members  of  Congress,  and  especially  those  sponsoring  this  legisla- 
tion. He  censures  the  Townsend-plan  leaders  for  not  playing  fair 
with  the  old  people  who  are  contributing  their  dimes,  quarters, 
and  dollars  to  the  organization.  He  has  no  sympathy  with  the 
catch -penny  schemes  of  the  Townsend  organization.  He  walked 
out  on  the  first  meeting  In  his  district  when  they  started  a  coin 
collection,  and  he  denounced  the  collection  at  Great  Falls.  Mont. 

QUOTES  ROOSEVELT 

Explaining  how  he  came  to  support  the  Townsend  plan,  Mr. 
Monaghan  recalled  that  President  Roosevelt  said  "the  power  of 
public  opinion  once  united  in  a  fixed  purpose  is  the  most  Irresistible 
force  la  the  world."     "Realizing  that  It  takes  power  of  that  charac- 


ter and  a  imlted  effort  of  the  forces  of  public  opinion  behind  » 
movement.  I  wedded  mjrself  to  the  Townsend  plan",  said  Mr.  Mona- 
ghan. "At  that  time  I  realized  that  the  demand  for  $200  a  month. 
If  not  Iself  achieved,  would  lead  eventually  to  some  such  pension." 
His  Idea  was  that  If  ever  Congress  Is  to  pass  a  good  social-security 
act  It  would  have  to  have  public  opinion  supporting  it. 

Representative  Monaghan  said  that  "approximately  20.000.000 
Americans  are  hanging  upon  every  word  that  Is  being  said  and  done 
In  this  Congress  to  bring  about  adequate  social  security",  and  he 
does  "not  propose  to  sit  Idly  by  and  see  a  great  movement  made  a 
political  football  to  advance  the  personal  fortunes  of  men  who  have 
sat  Idly  by  whUe  63  loyal  Members  who  stood  up  in  the  hour  of 
greatest  need  are  being  betrayed  on  the  cross  of  political  aspiration." 

THE     CAPITALIST     SYSTEM     AND     TOT     NEW     DIAL — LETTER     FROM 

JESSE   A.    LA   RUX 

Mr.  BLACK.  Mr.  President,  I  ask  unanimous  consent  that 
there  be  inserted  in  the  Record  a  letter  addressed  to  me  by 
Mr.  Jesse  A.  La  Rue,  of  Biniiingham.  Ala. 

This  letter  is  offered  for  the  Record  at  the  request  of  Mr. 
La  Rue,  who  Is  a  citizen  of  my  State,  and  has  given  consid- 
erable study  to  the  matter  he  discusses.  I  offer  the  letter 
for  the  Record  by  reason  of  the  fact  that  it  is  an  interesting 
discussion  of  the  matters  presented. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Birmingham,  Aia.,  February  5,  1938. 
Hon.  Hugo  L.  Black, 

United  States  Senate,  Washington,  D.  C. 

My  Dear  Senator:  The  rejection  of  some  New  Deal  meastires  by 
the  Supreme  Court  and  the  President's  recent  request  for  the  re- 
vocation of  certain  other  New  Deal  laws  have  led  to  the  belief  In 
some  quarters  that.  In  order  to  bring  about  recovery  of  general 
employment,  It  is  going  to  be  necessary  to  entirely  reorganize  our 
economic  system  on  a  strictly  nonprofit  basis.  This  feeling  is 
expressed  In  various  new-party  movements  in  their  demand  for 
"production  for  use  Instead  of  for  profit." 

It  has  been  said  of  the  President  that  he  Inaugurated  the  New 
Deal  measures  in  an  effort  to  "save  the  capitalist  system."  I  do 
not,  of  course,  know  whether  or  not  this  represents  his  real  intent. 
I  have  the  distinct  Impression,  however,  that  the  President  viewed 
those  measures  as  a  "combined  reform  and  recovery  program."  I  do 
not  see  that  the  "capitalist  sj'stem",  as  our  present  economic  order 
Is  sometimes  called,  should  be  In  need  of  being  "saved",  since, 
rightly  understood.  It  must  be  seen  as  a  very  good  system  for  free 
men  to  live  under. 

Stripped  of  nonessentials,  the  capitalist  system  must  be  seen  as 
one  In  which  people  can  come  and  go  and  do  as  they  please,  always 
respecting  the  equal  rights  of  others.  One  may  employ  his  fellows 
to  use  his  land,  his  machinery,  his  tools,  and  materials  In  creating 
useful  things  for  many  people,  and  out  of  the  process  derive  a 
profit  for  himself — If  he  can.  We  know  from  experience  that  most 
of  such  enterprises  prove  unsuccessful.  They  are  unsuccessful  and 
pass  out  of  the  economic  picture  solely  because  they  are  not  able 
to  find  a  profit  in  operation,  but  find  a  loss  instead. 

Business  statisticians  tell  us  that  about  97  percent  of  aU  busi- 
ness ventures  fall  of  success.  Could  we,  then,  say  with  truth 
that  the  employees  of  that  97  percent  of  business  enterprises 
suffered  economic  distress  or  unemployment  because  of  any  profits 
their  employers  derived  from  their  labor?  Would  the  survival 
of  barely  3  percent  of  the  enterprises  that  are  started  warrant 
the  charge  that  the  profit  they  derived  has  brought  unemploy- 
ment to  our  distressed  millions?  ThU  would  appear  to  prove 
rather  too  much,  and  therefore,  perhapc,  prove  nothing. 

It  seems  to  me  that  those  who  demand  the  abolition  of  profits. 
and  that  "production  for  use"  be  substituted,  have  taken  too 
superficial  a  view  of  our  economic  procesees.  All  production  Is 
for  use.  Whatever  a  manufacturer  produces  must  be  useful  atid 
acceptable  to  consumers,  and  must  actually  go  Into  consump- 
tion and  be  paid  for  before  the  maoufacturer  may  himself  eat  of 
the  fruits  of  hU  enterprise.  If  a  man  shall  work  for  another. 
it  Is  with  the  expectation  of  profit  In  the  form  of  wages.  If  the 
man  who  employs  this  man  and  others  to  produce  useful  things 
shall  receive  no  more  for  those  things  than  he  has  paid  out  In 
money  for  their  production,  then  the  employer  himself  will  fall 
to  receive  wages,  and  so  must  shortly  cease  to  be  an  employer. 
And  this  Is  why  so  many  faU  In  business — they  are  unable  to 
obtain  a  profit,  which  is  the  only  wages  an  employer  can  receive. 

In  a  competitive  field  it  Is  rarely  that  an  employer's  wages  are 
excessive.  Where  employers  obtain  an  excessive  wage.  In  the  form 
of  profit,  it  usually  Is  due  to  monopoly.  This  may  be  a  natural 
monc^mly,  such  as  public  utilities,  or  It  may  be  an  artificial  mo- 
nopoly, created  by  collusion  or  by  extensive  advertising.  Undue 
wages,  due  to  natural  monopoly,  can  be  prevented  by  adequate 
regulation  under  the  law.  Virtual  monopoly,  through  collusion, 
can  be  prevented  by  existing  law.  If  enforced.  Practical  monopoly, 
due  to  extensive  advertising,  can  be  defeated  by  the  people  them- 
selves by  buying  competitive  goods. 

It  is  well  recognized,  however,  that  in  some  cases  industry 
receives  wages  In  the  form  of  profits  that  are  quite  excessive. 
But  Just  how  does  this  destroy  the  employment  of  great  numbers 
of  our  people?  If  these  excessive  profits  that  are  gained  by  some 
IndMstrles  shall.  In  turn,  be  expended  by  them,  or  paid  out  to  their 
stockholders  and  by  them  expended,  employment  must  be  main- 
tained by  this  sjjending  Just  as  truly  as  though  these  excessive 
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profltj  had  been  paid  out  In  the  first  Inctance  to  their  employeas 
Instead  and  speni.  by  those  empioyees  in  living.  An  imbUsed  view 
or  ail  the  facU  must  dlaclose  that  the  unemployment  of  large 
numbers  of  our  people  has  not  corae  about  through  the  earning 
of  profits  of  Itself  Rather  this  unemployment  has  come  about 
from  the  fact  that  a  considerable  part  of  the  economic  capital 
that  la  withdrawn  as  wages,  salaries,  profits,  rent,  or  Interest  U  not 
returned  to  the  economic  pool  by  means  of  spending.  This  part 
Is  held  as  Idle  money,  thus  bringing  about  a  continuous  depletion 
of  the  economic  capital,  which  U  the  very  bloodstream  of  Industry 
and  enterprise  of  every  kind. 

I  think  It  muai  be  self-evident  that  any  money-using  society, 
■uch  as  ours,  can  keep  Itself  fully  and  continuously  employed,  and 
at  any  existing  price  level.  If  Its  money  income  shall  be  completely 
exchanged  for  each  other's  goods  or  serrtoes.  If.  however,  this 
money  income  shall  not  be  completely  exchanged — If  a  consid- 
erable portion  of  thl£  national  Income  shall  be  withheld  from  re- 
eipendlt\ire  and  be  held  as  Idle  money,  then  It  Is  Inevitable  that 
this  must  result  In  (a)  unemployment  In  like  proportion,  or 
(b)  a  compensatory  recession  In  the  price  level,  or  (c)  such  a 
combination  of  these  two  as  will  balance  with  the  volume  of 
money  thus  withdrawn  and  held  In  Idleness.  This  la  Just  another 
way  of  putting  the  old  universally  known  truth  that  "Idle  money 
means  Idle  men." 

Money  becomes  Idle  for  numerous  reaaooa.  the  chief  reason  being 
that  those  owning  Idle  money  do  not  kno*  of  suitable  opportuni- 
ties to  invest  It  with  safety  and  profit.  There  has  been  little 
opportunity  for  profitable  investment  for  some  years  past,  and 
this  condition  still  persists  Thta  U  for  the  reason  that  our  "eco- 
nomic nutchine"  has  fairly  been  completed  for  the  present.  Prac- 
tically all  existing  industrial  plants  already  have  been  buUt  con- 
siderably beyond  present  needs,  and  no  new  developments  have 
cocne  forward  calling  for  any  considerable  funds.  We  thus  appear 
to  have  reached  an  impaaw  We  cannot  hope  for  the  reemploy- 
ment of  our  Idle  men  until  this  great  volume  of  Idle  money  shall 
be  gotten  Into  motion.  On  the  other  hand,  ihoer  owning  the<*e 
Btirplus  and  idle  fundii  cannot,  under  present  conditions,  be  In- 
diir«d  to  spend  them  And  yet.  the  nacsesslty  of  getting  th  s  grfat 
volume  of  •urpltw  fund*  Into  tnfftkm  Is  •»  imperative  that  th*- 
fVrv'rnmenf  pr»»rtK-«ill7  wHI  be  fwre^d  l<»  find  a  means  at  aecom- 
ptltfutm  ft.  1/  we  wctuUl  avoid  otter  cha<r> 

The  m/Mt  •ff-etjve  tn^nrm  thai  can  >>«  empWrf^d  Uj  i^  »n  Utt- 
ytWt  »♦«•  MIe  ttwm*^  fttUf  ttif'ti'nt  WfftiA  be  t/«  tery  •  re4efal  t«4 
»ri   at0t*ii    4   futi^nt    t*»t    mtihttm  a#«U»ei   Hml^k   ^t^i**%m      Thi*   t«t« 

yt  tt*40tium0  tm  <>*«  )««<  uumxmt*  4mt  ^  f^h  n't***^*  ■»<•>}  »<  m^-M 
IJiini  (Iiu  U/i^l*  1/  il,^  I  lift  I  nna^  i.t  li<  Mk  |/i««-i>/«l  «|^/|vi,'.mI  m/<> 
lit  l|»(a  <i4M>*<i4«  u  M  mf  hmlml  itnti  mAum^iU/it  .i«4k1><  I>«  m^imU  "' 
Um  HfH  $HMi  u(  inmu  in^tAUii*  »<t4  iM  tiru  #M0  oi  *avu»#* 
^iit^ntnut    wuiu/ui  iiuiHtnutu  «iut  •ui.ittNM  >.»(  Hm  inMtuntm 

Ju  prevent  lli«  evtMiiXi  ■>(  iImt  (>«(ik'<)«iK»u  ta*  by  hoardlDtf 
eurreiu-y  pM*t  tU«  las  pcrujtis  ii  wuuld  be  iiaccAjary  to  also  Umuo 
A  new  aariae  of  currency  to  take  the  place  uf  all  outstanding  cur- 
rency, the  new  currency  to  be  conaplcuoualy  dated,  and  to  depre- 
ciate in  tHiylQg  attd  debt-payttig  value  at  the  same  rate  a«  the 
t>ank-dep<js!t  tax  and  at  the  same  tune  the  deposit  tax  Is  applied  - 
quarterly      This  type  of  currency  could  not  iucceaaf  ully  be  hoarded 

The  effect  of  thu  tax  measure  would  be  to  make  It  unprofitable 
to  hold  surplus  money  too  long  In  idleness,  and  It  would  cease  to 
be  done.  Owners  of  such  funds  would  find  something  to  do  with 
them  In  order  to  avoid  the  tax.  While  this  tax  could  not  possibly 
be  evaded,  yet  it  could  be  avoided  by  any  depositor  by  using  his 
funds  before  tax  dates,  since  this  tax  should  be  applied  not  against 
average  balances  but  against  balances  existing  on  tax  dates. 

The  complete  and  frequent  movement  of  mon^y  that  would  be 
Indiiced  by  this  measure  would  very  rapidly  and  completely  reem- 
ploy all  our  people  at  useful  and  productive  occupations,  and 
would  permanently  eradicate  the  periodical  business  slump  that  is 
known  as  the  business  cycle 

This  tax  would  not  prevent  saving.  It  would,  however,  en- 
courafl^  the  conversion  of  savings  into  lands,  buildings,  and  other 
fonns  of  material  wealth  without  too  great  delay,  and  thus  main- 
tain employment. 

This  measure  would  be  particularly  opportune  at  this  time. 
The  Congress  has  enacted  the  bill  to  Imntedlately  pay  the  re- 
mainder of  the  so-called  "soldiers'  boniw".  which  will  require  ap- 
proximately two  and  one-half  billion  dollars  of  additional  reve- 
nue. The  bank-deposit  tax  measure  that  I  have  herein  outlined 
would  yield  in  the  first  year  approximately  this  amount,  based 
upon  the  present  volume  of  bank  deposits.  After  this  veterans' 
obligation  shall  have  been  discharged,  most  or  all  of  the  sales  and 
excise  taxes  now  levied  ought  to  be  abandoned,  since  so  much 
revenue  would  not  be  needed,  and  this  tax  left.  In  efiTect.  to 
perform  the  double  function  of  producing  needed  revenue  and 
forcing  idle  money  to  keep  In  motion. 

The  outstanding  evils  characterizing  our  present  order  are 
three:  First,  the  inability  of  all  the  people  to  become  and  remain 
contmuoualy  employed  in  producing  the  things  they  need.  Sec- 
ond, the  fact  that,  to  maintain  employment,  both  the  public  and 
private  debt  structure  must  continuously  grow  higher  and  hli;her. 
and  can  never  substantially  be  reduced,  save  by  cancelation. 
Third,  the  process  of  the  concentration  of  wealth  Into  fewer  acd 
fewer  hands  is  quite  automatic  and  unavoidable.  These  evi]s. 
however,  do  not  arise  because  of  profits  or  by  virtue  of  "rugged 
Individualism."  All  of  them  are  the  direct  and  Inevitable  results 
of    the   non taxation   of   money,    which    permits  surplus   and    idle 


nooney  to  be  held  Indefinitely  without  loss  and  without  cost.     If, 

'  however,  we  shall  lay  a  tax  against  money  as  I  have  herein  out- 

'  lined,    all    these    evils    would    be    eliminated    from    our    economic 

'  system,  and  the  really  good  parts  would  still  renaaln.     By  means 

I  of  this  tax,  we  can  reemploy  all  our  people;  we  can  rapidly  retire 

our  entire  debt  burden,  both  public  and  private,  and  remain  out 

I  of  debt  In  the  future,  and  we  can  attain  a  gradual  but  certain 

dissemination  of  concentrated  wealth  among  all  the  people.     AU 

these  benefits  would  flow  out  of  this  bank-deposit  tax  meastire  as 

I  certainly  and  as  automatically  as  the  evils  new  suffered  flow  out 

of  the  nontaxatlon  of  money. 

It  Is  not  necessary  that  we  abandon  the  so-called  capitalist 
system  of  Industry  or  forfeit  our  complete  liberty  of  action  and 
Initiative  In  order  to  effect  the  reemployment  of  our  people. 
'  The  measure  outlined  will  not  only  bring  universal  employment 
and  permanent  prosperity,  but  It  will  also  vastly  enlarge  Indi- 
vidual opportunities  for  all  our  people. 

I  do  not  think  we  should  hide  our  heads  In  the  sand.  I  think 
we  should  take  a  realistic  view  of  our  problems  always.     There  Is 
always   an   adequate  remedy  for   our   ills.   If   we   shall    be   diligent 
enough  to  find  It  and  shall  also  have  the  courage  to  apply  it. 
Yotirs  very  truly. 

Jkssz  a.  La  Bits. 

PRociissiKG  TAXES  AND  mcmEcnvB  TARirPS 

Mr.  NORRIS.  Mr.  President,  I  hold  In  my  hand  the 
February  issue  of  the  Harvard  Law  Review,  in  which 
appears  an  article  by  Henry  M.  Hart,  Jr.,  upon  the  subject 
Processing  Taxes  and  Protective  Tariffs,  which  I  think 
would  be  exceedingly  interesting  reading  not  only  to  Sen- 
ators, but  to  everybody  else.  I  ask  unanimous  consent  that 
the  article  be  printed  in  the  Concressiohal  Rscosd. 

There  bein^  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rccokd,  as  follows: 


Mr.  Jostles 


delivered  the  opinion  of  the  Court; 


In  thl»  ca.^  we  must  determine  whether  the  prfr*i»ioni>  ot  th« 
Tariff  Act  of  J9r?0  |4«  Stst  .5<W;  cfrmmrrnly  rHhi'd  th"  Bmoot- 
I*«w1«7  tfHI  AH.  f.tmn^^  »)fh  the  f^det^il  r/me*.»t<it)'rf)  Tfus 
ttri   M  fhn\)pr>Hf6  frf  th*  p*Xfi\trtttf  mt  th*  s<»»h//f»ty  '/f  trttt  t*fn>n% 

t^f^fUtti  >n  Unitifd  tn»tt$  ♦  tiuitrf  nit^  V  »  i.  ihvmi»^»tttHt 
'■*'tl,ititt   pf^M^ftHt  nt   Out  AtitP*tHutni   MirtMttt^tii   Aet,    l«r*»    {49 

*,,    i^y  :,.-''■     ■■    '.    MX.     .      y,    It,     ft^t\^H    MHihifif*      t§    thMWMi    Mm    mm 

./()M«    i,i4t,t'm^r        c^iAi,.,.   i4«    I  u ,    ut    11..    »4 1     «'-M'lil#  ''■MMlM' 

tfiUi  (QfM  »iui  t'tfi  L'l  1 1(«  [Hiii' y  •,(  I  '/li^rtrM  ttf  II. ie  «' •  HiiMii4a4"i 
iha  Tariff  <  •^ukui.^ioii  buuii.  un  n:qm»\.  nt  itt-e  i-Tcmo^nt  oi  of- 
either  or  it  ni  ti</ua<.-t  »f  ('uugraM  on  lu  own  mottoii,  or  on  appU* 
cation  ot  nn  uiLerentail  party.  "mvcMti^atc  the  ditferenea*  In  ttui 
costs  of  production  of  any  domestic  article  and  of  any  lilts  or 
similar  foreign  article"  If  the  CommUtston  upon  Investigation 
and  hearing  finds  that  the  duties  expreMly  fixed  by  statute  do 
not  equalize  such  differences  In  costs  of  production,  It  Is  required 
so  to  report  to  the  President  and  to  specify  what  Increases  or  de- 
creases in  the  rate  of  duty  fixed  by  statute,  within  a  maximum 
limit  of  50  percent,  are  necessary  to  effect  such  equalization. 
Section  338  (c)  provides  that  the  President  shall  by  proclama- 
tion approve  the  changes  reported  by  the  Commission,  if  In  his 
uncontrolled  Judgment  "such  rates  of  duty  and  changes  are 
shown  •  •  •  to  be  necessary  to  equalize  such  differences  In 
costs   of   production"    (46   Stat.    701). 

The  petitioners  made  an  Importation  into  New  York  of  cloth. 
In  chief  value  of  cotton,  containing  wool,  which  the  collector  of 
customs  assessed  at  the  dutiable  rate  of  70  percent  ad  valorem. 
This  was  10  percent  more  than  that  fixed  by  statute  (par.  906, 
ch  497.  46  Stat.  642).  The  rate  was  raised  by  virtue  of  the  proc- 
lamation of  the  President.  Protest  was  made  iigalnst  payment 
both  of  th?  original  duty  and  of  the  Increase,  and  an  appeal  was 
taken  under  sections  514.  515.  chapter  497.  Forty-sixth  Statutes, 
pages  734-735.  The  United  States  Customs  Court  unanimously  up- 
held the  constitutionality  of  the  act.  Thereafter  the  case  was 
appealed  to  the  Cotirt  of  Ctistoma  and  Patent  Appeals,  where  the 
Judgment  was  affirmed.  In  view  of  the  manifest  public  impor- 
tance of  the  question  Involved,  we  granted  certiorari. 

First.  No  question  can  here  be  raised  as  to  the  standing  of  the 
petitioners  to  contest  the  validity  of  the  exaction.  In  this  respect 
the  obstacles  in  the  way  of  the  petitioners  are  much  less  serious 
than  were  those  which  confronted  the  taxpayers  In  the  Butler 
case,  supra.  There  the  validity  of  the  processing  tax  wjis  attacked 
on  the  groiind  of  the  use  to  which  its  proceeds  were  to  be  put, 
by  specific  appropriation;  and  It  was  necessary  for  us.  in  ordc  to 
hold  the  tax  Invalid,  to  distinguish  the  case  of  Massachusetts  v. 
Mellon  (262  U.  S.  447).  which  decided  that  a  Federal  Income-tax 
payer  had  no  standing  to  question  the  validity  of  expenditures 
appropriated  out  of  general  funds.  In  this  case  we  are  spared  the 
embarrassment  of  again  drawing  this  delicate  distinction  which.  If 
maintained,  can  so  easily  be  evaded  by  Congress.  For  here  the 
asserted  unconstitutionality  lies  not  In  the  regulatory  operation  of 
the  expenditure  but  In  that  of  the  tax  itself.  As  we  said  In  the 
Butler  case.  "The  tax  can  only  be  sustained  by  Ignoring  the 
avowed  purpose  and  operation  of  the  act,  and  holding  it  a  meas- 
ure merely  laying  an  excise  •  •  *  to  raise  revenue  for  the 
support  of  government."     When  Congress  undertakes  to  regulate 
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not  by  expenditure  of  the  proceeds  of  a  tax  but  by  the  Imposition 
of  the  tax  Itself,  It  is  obviously  much  more  difficult.  Indeed,  it  Is 
Impossible  to  ignore  the  avowed  purpose  and  operation  of  what 
It  has  done. 

Second.  We  are  thus  brought  Immediately  to  the  consideration 
of  the  great  and  controlling  question  in  the  case,  whether  the 
exaction  of  which  the  petitions  complain  is,  as  it  purports  to  be. 
a  tax,  or  whether  In  truth  and  effect,  as  the  petitioners  contend.  It 
is  but  a  cloak  for  the  attainment  of  ends  outside  and  beyond  the 
powers  of  the  Federal  Government.  The  principles  which  mtist 
govern  the  decision  of  this  question  are  set  forth  with  simplicity 
and  carity  In  the  opinion  In  United  States  v.  Butler,  supra.  We 
there  said.  "A  tax.  In  the  general  understanding  of  the  term  and 
as  used  in  the  Constltutlc  i.  signifies  an  exaction  for  the  support  of 
the  Government.  The  word  has  never  been  thought  to  connote 
the  expropriation  of  money  from  one  group  for  the  benefit  of  an- 
other. We  may  concede  that  the  latter  sort  of  Imposition  is  con- 
stitutional when  Imposed  to  effectuate  regulation  of  a  matter  In 
which  both  groups  are  Interested  and  in  respec,  of  whicl-  there  Is 
a  power  of  legislative  regulation.  But  manifestly  no  Justification 
for  it  can  be  found  unless  as  an  Integral  part  of  such  regulation." 

The  United  States  Insists  that  the  tariff  act  Is  merely  a  i^venue 
measvire  levying  an  excise  upon  the  Importation  of  foreign  goods. 
It  is  true  that  one  of  the  avowed  purposes  of  the  act  Is  to  raise 
revenue,  but  so  was  it  also  of  the  Agricultural  Adjustment  Act.  It 
Is  likewise  true  that  the  act  does  In  fact  produce  substantial  reve- 
nue, although  in  amounts  far  smaller  than  those  produced  by  the 
Srocessing  taxes  imposed  by  the  Adjustment  Act.  These  clrcum- 
;ances,  however,  cannot  be  permitted  to  blind  us  to  the  real  char- 
acter of  the  exaction.  Beyond  cavil  the  object  of  the  legislation 
is  "to  encourage  the  Industries  of  the  United  States"  and  "to 
protect  American  labor"  by  equalizing  the  costs  of  production  at 
home  and  abroad,  and  In  so  doing  to  expropriate  money  from  Im- 
porters and  con.«umers  of  goods,  both  foreign  and  domestic,  and 
bettow  It  upon  domestl':  producers. 

"The  tax  plays  an  Indispensable  part  In  th«  plan  of  regulation" 
(United  8tate$  v.  Butler,  supra).  It  Is  "the  heart  of  the  law",  a 
ftiMtie  0t  helping  dom«wtlc  industries  attain  parity  of  co«ts  with 
l0Mt(fB  ttmtpHHotn.  The  rate  Is  fixed  with  the  purpoM  of  brlng- 
iM  nhfmf  tin^h  pnrHy  It  in  to  t^nni  "th§  rtlffrr^ncet  iti  th«  fonU 
tri  pt'thif'tifh  fri  ntif  afftft^^ic  Mtiki^  »ii6  tii  ntif  UHc  fft  trtttttUtt 
1tftft%u  ffi^l*-'  1i  tffnf  hf  Mi*fP^f\,  Hjfi**fi  I*  t^yiUt'^  U,  t»*  A},' 
ittft>4\    If.  ■  ■»' f.  ,t/,',-,f,t     T»t'htfi  n  'tifituii-tm  Ufi,ti  '<i  V(  pMfiMiti  - 

1^      ♦«,<.      f    ..tf'l-rt.'ft,      .,»./1      D.A      pi'.r.'l-.i.l       t-t.,f      ^>..  <.,...,.,,  /      I,,      ft*>ffHI/i$ 

iff*   \-''Ui  ,    ■,!    ll.i.    mj  t  tUt.    >.*,.■*■, I,    ■:,,,,■'*    Ut.     Y.>t.,U>i    ',■,*    fUTtUf 

^h,ti  till  ttHuifu  (hao  wo  tnh  m>«  t><><i  .umk  iriui.'i     obl4  I , 

It  ic  i»tt<4ly  »i«i«(M«ry  ii)  rtriuiMU-  ii,ui  ii.i.  irtiturtt-l  union  I*  • 
§QVtrnituim  ut  tinltt^ttitsd  i^owfiru  tioin  (loc  edtttOlUih^d  f^iMi^i* 
(t  tuliu^n  that  puwerii  not  «xprt:Mly  grt»nt«d  or  reiuonably  to  b« 
Implied  from  such  as  are  conferred  are  reMrved  to  the  Btalss  or 
to  the  (>eople.  Tlia  same  proposition,  otherwise  stated,  Is  that 
powers  not  granted  are  prohibited.  No  power  U  given  to  legislate 
In  order  to  Increase  or  decrease  the  wages  of  labor  engaged  in 
local  activities,  or  the  profits  of  capital  similarly  engaged,  and 
therefore  legislation  by  Congress  for  that  purpose  is  forbidden. 
The  fostering  of  industries,  whether  Infant  or  adult,  is  to  no 
greater  extent  a  permissible  object  of  Federal  concern  than  is 
the  fostering  of  agrlctilture.  The  Constitution  and  its  amend- 
ments will  be  searched  in  vain  for  any  power  to  legislate  for 
either  purpose. 

"It  is  an  established  principle  that  the  attainment  of  a  pro- 
hibited end  may  not  be  accompllslied  under  the  pretext  of  the 
exertion  of  powers  which  are  granted.  •  •  •  The  power  of 
taxation,  which  Is  expressly  granted,  may,  of  course,  be  adopted 
as  a  means  to  carry  Into  operation  another  power  also  expressly 
granted.  But  resort  to  the  taxing  power  to  effectuate  an  end 
which  Is  not  legitimate,  not  within  the  scope  of  the  Constitution, 
is  obviously  Inadmissible"  (United  States  v.  Butler,  supra;  com- 
pare Child  Labor  Tax  Case,  259  U.  S.  20;  hinder  v.  United  States, 
268  U.  S.  5.  17;  United  States  v.  Constantine,  296  U.  S.  — ). 

It  is  true,  as  Insisted,  that  the  Agricultural  Adjustment  Act 
expropriated  money  directly  from  processors  and  then  turned  over 
to  farmers  the  very  money  so  expropriated,  whereas  the  protective 
tariff  transfers  its  benefits  more  clrcuitxjusly.  The  Constitution, 
however,  cannot  be  concerned  with  the  mere  mechanics  of  expro- 
priation. A  tax  which  makes  possible  the  profitable  operation  of  a 
protected  Industry  at  the  exi>ense.  In  part  directly  of  Importers, 
and  In  the  end  indirectly  of  consumers,  is  no  less  to  be  condemned 
than  one  which  similarly  favors  a  farmer  at  the  expense  Imme- 
diately of  processors,  but  llkewl.se  In  the  end  of  consumers.  No  less 
than  the  Hoosac  Mills  Corporation  In  the  Butler  case  have  the 
petitioners  In  this  case  been  required  to  pay  money  for  the  benefit 
of  other  groups  in  the  community.  No  less  in  this  case  than  In 
that  is  the  exaction  resisted  as  a  step  in  an  unauthorized  plan  to 
control  matters  outside  the  competence  of  the  Federal  Government. 

Still  more  unsubstantial,  if  possible.  Is  the  objection  that  the 
beneficiaries  of  the  Agricultural  Adjustment  Act  were  coerced,  by 
purchase,  to  comply  with  affirmative  regulations — regulations  be- 
yond the  power  of  the  Federal  Government  to  command — whereas 
the  benefits  of  the  Tariff  Act  are  conferred  unconditionally.  It 
was  precisely  because  the  Adjustment  Act  achieved  Its  regtilatory 
ends  thus  conditionally  and  indirectly  that  the  appraisal  of  Its 
constitutionality  was  attended  by  such  difficulty.  The  tariff  act 
flaunts  the  Constitution  without  subterfuge,  employing  Its  tax  as 
the  sole  and  direct  Instrument  for  the  equalization  of  prodtictlon 


costs  In  local  Indtistrles  throughout  the  country.  Compare  United 
States  v.  Con3tanttr^e,  supra. 

Third.  It  Is  tirged  on  behalf  of  the  Government  that  the  pro- 
tective tariff  Is  supported  by  the  power  to  regulate  foreign  com- 
merce, and  our  footnote  to  that  effect  In  the  Butler  case,  which 
cited  Boord  of  Trustees  of  the  University  of  Illinois  v.  Ignited 
States  (289  U.  S.  48),  Is  referred  to  In  support  of  the  contention. 

The  constitutionality  of  a  protective  tariff  was  first  consid- 
ered in  J.  W.  Hampton,  Jr.,  <fr  Co.  v.  United  States  (276  U.  S.  394). 
and  there  sustained  as  a  revenue  meastire.  We  said,  "So  long  as 
the  motive  of  Congress  and  the  effect  of  Its  legislative  action  are 
to   secure   revenue    for    the    benefit    of    the    general    government, 

•  •  •  the  existence  of  other  motives  cannot  invalidate  con- 
gressional action."  At  that  time  we  were  still  adhering,  for  the 
most  part,  to  our  well-known  doctrine  that  we  would  not  inquire 
Into  the  motives  of  Congress  in  le\-ylng  a  tax,  a  doctrine  which 
had  first  been  departed  from  In  the  Child  Labor  Tax  case,  supra, 
on  the  grotind  that  there  the  nonfiscal  motives  were  not  merely 
incidental  but  primary.  Recently,  however.  In  the  Constantine 
and  Butler  cases,  we  have  adopted  the  principle  that  what  all 
others  can  see  and  understand  we  will  not  shut  our  eyes  to. 
Evidently  we  cannot  shut  our  eyes  to  the  motives  of  Congress 
when  those  motives  are  to  benefit  Industrialists  and  open  them 
when  they  are  to  benefit  farmers.  Nor  can  we  say  that  the  reve- 
nue motive  is  primary  with  a  tariff  that  produces  but  $350,000,000 
a  year  and  not  only  less  than  primary  but  nonexistent  with  a 
processing  tax  which  produces  almost  a  billion. 

In  the  University  of  Illinois  case  we  abandoned  without  explana- 
tion our  theory  of  a  protective  tariff  as  a  revenue  measure  and 
referred  It  to  the  power  to  regulate  foreign  commerce.  This  was 
helpful  In  explaining  a  decision  that  the  university  was  not  en- 
titled, as  an  instrumentality  of  the  State,  to  an  exemption  from 
taxation  on  articles  which  It  Imported.  Manifestly,  we  were  not 
considering  In  that  connection  the  use  of  the  power  to  tax  In 
order  to  repuJate  costs  of  prodtictlon  in  every  local  enterprlne 
throughout  the  land  nor  the  use  of  the  power  to  regulate  fweifrn 
cfrmrDerc*  ior  the  same  purpose;  nor  did  we  then  have  the  betteflt 
rrf  the  opinion  In  United  Utaten  v    Butler,  «ipf«      This,  inde^.  Mt 

♦  he  frmc1u(rtt#  sn#wef  to  the  timptntnt^iiin  toni^riium  Whefher 
w*  w^e  ri«ht  »f»  the  nnmpUth  tm*f  tft  in  ihp  Vtitft-tftHf  n1  imt^nin 
t«^,  tff  m  bttih  tntmt.  w#  ty*n^  ttfft  tt^aif  6M*^m^rt*'  th*  pmtff  iti 
UrVf  »  f^fllf  tfif  ffi'ffiu*'  ^rtiif  m  Ifft  fffttitf  ptittiHtHf,  f»fH  ♦M 
ffWtf  "V^rt  t»  tttipfum  itfi  pfttrnft^n  /sM  f^*  B'ftfft^tttt^  WittM**i.  $ 
WtH'*  Aftn^i  1,   J   »W>  fh  ih*  t(*fimfn>  whfi  h»fi  f*t**n^f  irufptftiM 

§4(H^H4Ui  *l/\t\tt**4^  H*^ht(  Ui  <M  l**H^i^  tH  •iH'ltHhihg  *K»4*f  fftMf 
h^tM-iHF  l><*  u*iih*H'ti-f  Ui  MtiHMii¥*  WMS  /^  pfnt^ittl^jiif  ih*t*HHt*m4t 
lU»  Wf^HU  (if  HUf\u^\Utftt  HM  Ut4iHHff      't'ttti  HtHMtmt^M  |M/W«f  /K#«» 

luti  M*v  MM/rs  t)M»o  tlii*  uaum  i^'^sr  Sm  wiMMCMt  f</r  Umi  ait«iMfi»#o( 
(4  *  proliiMit«4  «h4. 

Tiils  CQUPlnnUin  VMf  be  UmUA.  it  it  AM)  !>•  ttiomfi^t  to  nM4 
tssttng.  by  supposing  th«  processing  tai  Isvtsd  by  the  AirrtcuUural 
Adjustment  Act  to  havs  been  e>a/.'ted  as  a  condition  of  the  nu>vs« 
ment  in  interstate  commerce  of  processed  commodltUiS,  or  of 
unprocessed  commodities  Intended  for  processing.  Almost  In 
terms  our  opinion  In  United  States  v.  Butler,  supra,  will  be  found 
to  condemn  It.  Such  a  conclusion.  Indeed,  was  anticipated  by 
our  decision  at  the  previous  term  in  the  Railroad  Pension  case. 
We  there  pointed  out  that  the  "contentment"  and  "social  welfare" 
of  worklngmen  is  not  an  object  for  the  attainment  of  which  the 
regulatory  power  over  carriers  engaged  In  Interstate  commerce 
can  be  exerted  (Railrocd  Retirement  Board  v.  Alton  R.  Co.,  28} 
U.  S.  330.  368).  Congress  has  no  more  power  respecting  the  costs 
of  Industrial  production  than  It  has  respecting  "the  fostering  of  a 
contented  mind  on  the  part  of  the  employee."  Compare  Schechter 
Poultry  Corp.  v.  United  States  (295  U.  8.  495.  549). 

The  Implications  from  a  decision  sustaining  a  contrary  propo- 
sition would  be  startling.  Compare  United  States  v.  Constantine, 
supra.  If  the  cost  of  doing  an  Intrastate  business  were  Itself  the 
permitted  object  of  Federal  legislation,  the  extent  of  the  legisla- 
tion would  be  a  question  of  discretion  and  not  of  power.  Com- 
pare Schecter  Poultry  Corp.  v.  United  States,  supra,  at  page  549.  If 
Congress  can  seek  to  bring  about  an  equilibrium  of  costs,  it  can 
seek  to  bring  about  a  disequilibrium.  In  favor  of  domestic  pro- 
ducers. The  concession  of  such  a  power  would  open  the  door  to 
unlimited  regulation  of  matters  of  State  concern  by  Federal 
authority. 

A  few  instances  will  illustrate  the  thought.  As  we  observed  In 
United  States  v.  Butler,  supra,  "a  possible  result  of  sustaining  the 
claimed  Federal  power  would  be  that  every  bu£lness  group  which 
thought  Itself  underprivileged  might  demand  that  a  tax  be  laid 
on  its  vendors  or  vendees,  the  proceeds  to  be  appropriated  to  the 
redress  of  Its  deficiency  of  income."  The  application  of  this  state- 
ment to  the  question  now  before  us  needs  no  elaboration.  What 
we  said  in  the  Railroad  Pension  case  concerning  the  perils  of  a 
drive  for  "legislative  largess  '  in  "the  halls  of  Congress'  is  equally 
pertinent.     (See  295  U.  8.  at  351.) 

Let  us  suppose  Congress  should  determine  that  the  farmer,  the 
miner,  or  some  other  producer  of  raw  materials  is  receiving  too 
much  for  his  products,  with  consequent  depression  of  the  process- 
ing Industry  and  Idleness  of  Its  employees.  Though,  by  confes- 
sion, there  is  no  power  vested  in  Congress  to  compel  by  statute  a 
lowering  of  the  prices  of  the  raw  material  the  same  result  might 
be  accomplished,  if  the  questioned  act  be  valid,  by  lowering  the 
tariff  upon  competing  raw  materials  from  abroad. 

We  have  held  in  Schechter  Poultry  Corporation  v.  United  States, 
supra,  that  Congress  has  no  power  to  regulate  wages  In  a  local 
business.     If  the  petitioners  are  right,  this  very  end  may  be  ac- 
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compIUhed  by  rwmnlug  m  tariff  from  a  protected  Industry  ao  m.  In 
effect,  to  compel  a  reduction  In  wages,  or  by  reatorlng  or  Increasing 
the  tariff  ao  as  to  make  possible  a  restoration  or  even  Increase  of 
wages.  Should  Congreaa  ascertain  that  sugar  refiners  are  not  re- 
ceiving a  fair  profit,  and  that  thla  Is  detrimental  to  the  entire 
industry,  and  In  turn  has  Its  repercxisslons  In  trade  and  commerce 
generally,  U  might,  following  the  example  of  the  present  law,  Im- 
poM  a  protective  tariff  of  2  cents  a  pound,  thus  Increasing  the 
price  on  every  sale  of  the  commodity,  enabling  the  refiners  to  keep 
for  themselves  the  funds  so  collected  from  consumers.  Assume 
that  too  many  shoes  are  being  offered  for  sale  throiighout  the 
Nation;  that  the  market  Is  saturated,  the  price  depreased.  the  fac- 
tories running  half  time,  the  employees  suffering.  Upon  the  prin- 
ciple of  the  statute  in  question  Congress  might  simply  raise  the 
tariff  so  as  to  prevent  the  Importation  of  forelgn-man'ofactured 
shoes.  Surpow  that  there  are  too  many  actory  workers  In  the 
great  Industrial  States;  that  this  results  In  dislocation  o:  the  eco- 
nomic balance  Upon  the  principle  contended  for.  the  tariff  on 
the  principal  manufactures  of  these  States  might  be  lowered  while 
that  protecting  the  products  of  the  more  sparaely  populated  BtatM 
wa«  Increased  Thus,  through  the  asserted  power  to  impoM  a  pro- 
tective tariff,  the  Federal  OoTemment.  against  the  will  ol  Indl- 
Ttdual  States.  DUght  completely  redistribute  the  Indtistrlal  p«pula- 
Uon.  Whole  Intrastate  industries  might  b«  made  or  dMtroycd 
merely  by  raising  or  lowering  tariffs. 

•These  Illustration*  are  given,  not  to  atigveat  that  any  of  the 
purposes  menUuried  are  unworthy,  but  to  demonatrate  the  acopc 
of  the  principle  for  which  the  Oovemment  contends;  to  test  the 
principle  by  lu  applications;  to  point  out  that,  by  the  exercise  of 
the  asserted  power,  Congreas  would.  In  effect,  under  the  pretext  of 
exercising  the  taxing  ptjwer.  In  reality  accomplish  prohibited  enda. 
It  cannot  be  said  that  they  envisage  Inaprobable  legislation" 
{United  States  v.  Butler,  supra). 

Fourth.  The  remaining  contentions  of  the  Oovemment  may  be 
dlamisaed  summarily  We  are  told  that  the  power  to  tax  Is  In- 
separable from  the  effecting  of  consequences  which  Congress  could 
not  otherwise  command;  that  every  granted  power  of  the  Federal 
Oovemment  will  be  paralyzed  if  the  motives  and  consequences  of 
lU  exercise  are  themaelves  a  limitation  upon  Its  scope.  Whatever 
force  these  argument*  nUght  once  have  had,  they  come  now  too 
late.  In  UnUed  States  v.  Butler,  supra,  the  same  arguments  were 
made  and  rejected.  We  are  told  that  the  power  to  levy  a  protec- 
tive tariff  Is  one  which  resides  in  the  Oovemment  of  every  civilized 
country.  The  obJecUon  wholly  and  strangely  misconceives  the 
dual  character  of  our  constitutional  system  which  differs  radically 
from  that  of  other  nations  where  all  legislative  power,  without  re- 
striction or  limitation,  is  vested  in  a  parliament  or  other  leglala- 
Uve  body  subject  to  no  restrictions  except  the  discretion  of  Its 
members  Again,  we  are  told  that  as  a  practical  matter  It  is  un- 
thinkable that  the  reserved  power  of  the  States,  which  we  hold  to 
have  been  invaded,  should  ever  actually  t>e  exercised  by  the  States. 

We  gave  no  w^eight  to  such  considerations  in  the  Butler  case,  how- 
ever, and  we  shall  give  none  here.  We  are  told,  finally,  that  the 
Tariff  Act  of  1930  was  passed  as  a  part  of  an  effort  by  the  party 
then  In  power  to  deal  with  a  Nation-wide  economic  emergency; 
that  that  emergency  has  persisted;  and  that  invalidation  of  the 
act  at  this  time  will  be  productive  of  economic  distress  and  dis- 
location more  widespread  and  intense  than  any  which  have  pre- 
ceded It.  It  Is  necessary  simply  to  refer  to  recent  decisions  of 
this  Court  to  show  the  Irrelevance  of  these  conditions.  Emergency 
does  not  create  or  enlarge  constitutional  power  {Scheehier  Poultry 
Corporation  v.  United  States,  supra,  at  p.  528).  Such  power  Is  no 
more  to  be  confused  with  economic  than  with  lodal  desirability 
(compare  Railroad  Retirement  Board  v.  Alton  R.  Co..  supra,  at  p. 
367 ) .  When  an  act  of  Congress  is  appropriately  challenged  as  not 
couforming  to  the  constitutional  mandate,  this  Court  has  only  one 
inescapable  duty — to  lay  the  article  of  the  Constitution  which  Is 
invoked  beside  the  statute  which  Is  challenged  and  to  decide 
whether  the  latter  squares  with  the  former. 

Since,  as  we  have  found,  there  was  no  p>ower  In  the  Congress  to 
tmpoae  the  contested  exaction,  the  judgment  below  must  be 
reversed. 

HBfar  M.  HaxT.  Jr. 

COKSTITUTIOHAL     DXmCXTLTIKS     OF     SKLF-COVXSNMUrT — ADDRESS 
BY    DONALD    R.    RICHBERG 

Mr.  NORRIS.  Mr.  President,  on  the  16th  of  February 
Mr.  Donald  R.  Richberg  delivered  an  address  in  Boston  on 
the  subject  Constitutional  Difficulties  of  Self -Government.  I 
ask  that  his  address  may  be  printed  in  the  Comguissional 
Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  difficulties  of  self-government  are  as  many  as  the  obetacles 
to  a  blameless  life.  The  poUticlan  who  Is  not  something  of  a 
statesman  will  lead  tis  astray.  The  statesman  who  is  not  soom- 
thlng  of  a  politician  will  lead  us  nowhere.  We  may  (oUow  a 
demagogtje  to  destruction,  or  a  heavy  thinko-  to  futility.  Our 
hope  for  useful  leadership  rests  maimy  with  practical  politicians 
who  sincerely  wish  lo  render  public  service,  who  understand  why 
we  tiehave  like  human  beini^  and  who  appeal  not  solely  to  our 
nobler  passions,  nor  entirely  to  our  baser  apfwtltes. 

Tou  can  Identify  these  men  at  the  present  time,  becatise  if  they 
belong  to  the  party  in  power  you  wUl  find  them  doing  all  they 
can  to  aaaist  the  national  administration  to  put  In  effect  helpful 


public  policies;  and  you  will  not  find  them  masking  peraonal 
antagonisms  and  political  backsliding  with  emotional  argument* 
about  the  Constitution  and  the  Imaginary  dangers  of  communism. 

In  the  opposition  party  you  can  also  identify  the  usefiU  leaders 
as  those  who  are  discussing  the  merits  of  alternative  public  policies; 
and  who  are  not  claiming  that  the  p«ut.lcular  opinions  of  a  particu- 
lar majority  of  the  Supreme  Court  with  which  they  happen  to  agree 
today  are  the  last  words  of  a  superhuman  wisdom  which  should 
determine  the  policies  of  the  United  SUtes  regardless  of  what  a 
majority  of  125.000.000  people  may  believe  are  sound  public  policies. 
Constitutional  exhortations  of  that  variety  are  simply  efforte  to 
evade  discussing  the  real  Issues  before  the  American  people. 

In  order  to  establish  self-government  we  must  adopt  a  funda- 
mental law  providing  for  the  organization  of  a  State,  distributing 
the  governing  powers,  and  declaring  the  political  principles  and 
purposes  which  are  to  be  maintained.  In  the  writing  and  execution 
at  that  fundamental  law,  which  is  called  a  constltuttcn,  the  ideal* 
at  ttateamen  and  the  practical  wisdon.  of  politicians  must  b« 
employed,  A  political  system  Is  thus  established  which  will  sustain 
br  law  the  economic  system  through  which  the  citizenship  will 
obtain  a  livelihood.  Then  as  the  economic  system  changes,  a*  new 
ways  of  earning  a  living  develop,  as  new  methods  of  producing  and 
exchanging  the  neccaaltles  and  comforts  of  life  alter  the  habiu,  th« 
intaresu.  and  the  needs  of  the  people,  the  political  system  mu«t  b* 
modified  and  reconstructed  so  that  It  will  continue  to  support  the 
orderly  operation  of  the  economic  system. 

CHAMOIWO   COWDrnOWt   AMD   CHANOIMO    LAWB 

'  Ifeceasarlly  we  must  continually  revise  the  laws  which  regulat* 
Individual  conduct.  In  days  gone  by  the  sewage  of  scattered 
homes  or  villages  could  be  disposed  of  locally:  but  today  the 
sewage  of  huge,  crowded  cities  cannot  be  simply  poured  into  a 
river  to  carry  an  Intolerable  pollution  to  other  communities,  even 
,  to  other  States.  Furthermore,  we  have  learned  many  things 
I  about  sanitation  and  the  spread  of  disease,  of  which  our  fore- 
fathers were  Ignorant.  So  we  write  many  new  laws;  we  undertake 
many  new  governmental  duties;  we  impose  many  new  public  obli- 
gations. Problems  that  once  were  local  become  national.  Laws 
and  their  administration  that  were  once  simple  and  inexpensive 
become  complex  and  expensive.  Taxes  and  governmental  expendi- 
tures necessarily  Increase. 

It  Is  not  politics,  It  Is  business  that  Is  regimenting  our  Uvea. 
It  is  not  the  political  system,  it  Is  the  economic  system  that  U 
socializing  our  activities  and  modifying  ovir  pioneer  individualism. 
Our  methods  of  earning  a  living  are  no  longer  merely  the  local 
concern  of  Individuals  and  villages.  The  Inhabitants  of  cities  and 
States  and  of  the  entire  Nation  become  Interdependent  upon  the 
growing  of  wheat  In  Kansas,  of  corn  In  Iowa,  of  cotton  In  Texas, 
upon  the  making  of  textiles  In  the  Carol  inas,  of  shoes  In  Massa- 
chusetts, of  clothing  In  New  York,  of  meat  in  Chicago,  and  of  auto- 
mobiles In  Michigan.  The  mining  of  coal,  the  production  of  oil, 
the  making  of  steel,  the  generation  of  electricity,  and  the  fabrica- 
tion of  articles  of  dally  use  in  a  thousand  centers  of  manufactur- 
ing become  matters  of  grave  Importance  to  all  the  people  of  the 
United  States.  Transportation,  although  essential  to  distribute 
the  necessities  of  life  to  a  huge  population,  is  only  one  of  the 
essential  elements  of  a  commerce  which  must  be  maintained 
•'among  the  several  States"  In  full  vigor  In  order  to  keep  all  these 
people  alive  and  healthy. 

The  entire  Nation  also  becomes  concerned  with  the  human  out- 
pourings of  this  new  economic  system.  If  unprofitable  farms  pour 
into  the  cities  millions  of  people  looking  for  work.  If  city  factories 
pour  millions  of  discarded  or  outworn  workers  Into  the  streets, 
there  can  develop  rapidly  a  national  problem  of  10,000,000  or  more 
unemployed  wage  earners,  which  offers  the  prospect  of  thirty  or 
forty  million  men,  women,  and  children  destitute  and  facing 
starvation.  This  is  not  simply  a  problem  for  New  York  or  Chicago 
or  New  Jersey  or  Indiana  to  solve.  Local  governments  could  not 
support  this  Increased  burden  even  If  they  could  confine  their 
obligation  to  their  own  citizens  and  compel  them  to  stay  at  home. 
Too  much  of  the  wealth  of  cities  and  States  under  otir  new  eco- 
nomic sj^tem  Is  siphoned  out  of  them  into  national  reservoirs, 
where  It  can  only  be  subjected  to  social  obligations  throtigh  na- 
tional taxation.  It  has  also  been  proved  conclusively  that  only  the 
national  credit  Is  sufficient  to  meet  the  needs  of  a  national 
emergency. 

The  8t»*am  of  commerce  that  flows  throughout  the  Nation  Is 
like  the  clrc\iJatoTy  blood  system  In  the  human  body.  It  can- 
not be  maintained  as  a  llfe-glvlng  flow  of  goods  and  services 
merely  by  regulating  the  movement  of  the  stream.  If  the  proc- 
esses of  production  are  polluting  the  stream  with  economic 
diseases,  such  as  unemployment,  destructive  trade  practices,  in- 
adequate wages  for  Industrial  workers,  and  Inadequate  prices  for 
farmers,  the  blood  of  the  Nation  will  not  sufficiently  nourish 
the  body;  and  It  will  carry  disease  to  the  vital  organs,  which  are 
being  poisoned  by  accumulated  waste.  Muscles  will  become 
flabby  and  nerves  will  become  Jittery.  When  the  Nation  is  sick 
the  blood  stream  of  commerce  cannot  be  purified,  either  by  regu- 
lating Its  flow  or  by  merely  pumping  In  some  new  blood — obtain- 
ing a  transfusion  from  the  national  credit. 

rCDKRAL    LXGISLATTVX    POWXR 

What  this  Nation  has  needed  and  needs  today  to  Insiue  a 
health-giving  stream  of  commerce  is  constitutional  treatment; 
this  is,  cooperative  action  in  support  of  the  economic  system  of 
private  enterprise.  This  action  has  been  authorized  in  the  Con- 
stitution of  the  Nation,  in  the  grant  of  power  to  the  Congress  to 
provide  for  the  general  welfare  and  to  regulate  conunerce  among 
the  States.     And  yet,  by  some  supreme  process  of  Uloglc,  that  i» 
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exactly  the  action  which,  when  undertaken  by  the  Congress  of 
the  United  States,  we  are  now  being  told  is  imauthorlzed  and  un- 
constitutional. We  are  being  told  that  the  PedenU  Government 
can  provide  for  the  general  welfare  by  levying  taxes  and  spend- 
ing money,  but  not  by  regulating  production  or  business  done 
wfthln  a  State;  and  that  the  Federal  Government  can  regulate 
the  flow  of  commerce,  but  not  the  production  or  distribution  of 
articles  of  commerce  within  a  State 

We  know,  however,  that  no  single  State  can  prevent  or  control 
commercial  Intercourse  with  other  States,  because  that  is  pro- 
hibited In  the  Constitution.  And  we  know  that  no  single  State 
can  provide  for  the  general  welfare  of  citizens  In  other  States. 
So,  if  we  are  being  told  the  truth  at>out  the  lack  of  power  In  the 
Federal  Oovemment,  the  fact  must  be  that  there  Is  no  govern- 
mental power  anywhere  to  sustain  the  modern  economic  system  of 
production  and  distribution  with  a  cooperating  political  system; 
and  that  the  people  of  America  must  either  simply  trust  to  Provi- 
dence to  maintain  a  healthy  blood  stream  of  commerce  or  else 
must  rewrite  the  Federal  Constitution  ao  that,  when  the  stream 
of  commerce  la  polluted  and  stagnating,  some  power  of  government 
may  be  avallabl*  to  atop  the  progress  of  a  dangerous  disease  sod 
save  the  life  of  ths  Nation, 

But  la  It  the  truth  that  the  Federal  Oovemment  lacks  this  tssen- 
tlBl  power  of  self-prtaervstlon?  Is  it  the  truth  that  our  (ore- 
fathers  in  their  wisdom  denied  this  power  to  the  National  Legls- 
Isture  and  reserved  to  the  States  or  to  the  people  s  power  to  pro- 
tect the  general  welfare  which  they  cannot  exercise?  We  are  being 
told  that  the  Supreme  Court  has  so  decided.  We  are  told  this  most 
frequently  by  those  whose  knowledge  of  law  and  the  opinions  of 
the  Supreme  Court  Is  limited  to  reading  a  few  recent  opinions  In 
which  members  of  the  Supreme  Court  have  differed  most  vigor- 
ously m  their  statements  of  what  is  the  law. 

On  the  other  hand,  men  who  have  devoted  their  lives  to  a  study 
of  the  Constitution  and  the  opinions  rendered  by  the  Supreme 
Court  during  nearly  150  years,  know  that  the  Supreme  Court  has 
held  over  and  over  again  that  the  Federal  Oovemment  possesses 
the  very  powers  that  are  now  being  substantially  denied.  There 
have  been  many  differences  of  opinion  as  to  the  manner  in  which 
those  powers  can  Ije  exercised  and  the  limitations  within  which 
they  must  be  exercised.  But  the  entire  course  of  the  supreme 
Judicial  opinion  since  the  days  of  Chief  Justice  Marshall  has 
steadfastly  maintained  the  fundamental  authority  of  the  Federal 
Government  which  is  now  disputed,  and  has  steadily  expanded  the 
area  of  Federal  control  far  beyond  the  limits  now  being  proclaimed. 

DEBATABLK    QtnSTlONa    OF    COKSTIT  V  TlON ALtTT 

There  Is  no  sound  basis  for  the  contention  which  Is  frequently 
made  today  in  order  to  attack  and  discredit  the  legislative  pro- 
gram of  the  present  administration — the  claim  that  laws  have 
been  enacted  In  willful  disregard  of  clearly  established  limitations 
upon  the  legislative  powers  of  the  Congress.  Uncertainty  as  to 
the  constitutionality  of  new  legislation  designed  to  meet  new 
needs  Is  an  old.  old  story  to  those  who  have  any  comprehensive 
knowledge  of  the  origins  of  the  Federal  Constitution,  the  inten- 
tions of  those  who  wrote  It.  and  the  constructions  and  Interpre- 
tations of  Its  broad  phrases  which  have  been  written  in  hundreds 
of  the  opinions  of  the  Supreme  Court. 

There  has  been  no  law  of  major  Importance  enacted  by  the  Fed- 
eral Government  In  all  our  history  which  Involved  the  exercise  of 
the  indefinite  powers  of  the  Congress  or  which  might  be  subject  to 
the  Indefinite  limitations  upon  those  powers  which  has  not  been 
attacked  as  unconstitutional.  There  have  been  erected  In  the 
opinions  of  the  Supreme  Court  scores  of  tombstones  sacred  to  the 
memory  of  expensive  constitutional  lawyers  who  had  assured  their 
clients  and  argued  to  the  Court  that  Federal  statutes  were  uncon- 
stitutional. At  rarer  intervals  you  wUl  find  in  this  Judicial  ceme- 
tery a  slab  bearing  the  name  of  a  lawyer  for  the  Government  whose 
argument  In  support  of  a  Federal  law  has  been  Judicially  burled. 
although  probably  by  only  a  majority  of  the  Justices,  with  a  dis- 
senting opinion  chiseled  on  the  stone  for  the  solace  of  the  bereaved. 

NSW   DEAL   LEGISLATION 

There  has  not  been  a  single  law  sponsored  by  the  present  admin- 
istration whose  constitutionality  has  not  been  upheld  by  a  large 
number  of  Federal  Judges  or  other  expounders  of  constitutional 
law  prior  to  Ita  disapproval  by  a  majority  of  the  Supreme  Court. 
In  the  case  of  the  National  Industrial  Recovery  Act,  which  was 
unanimously  disapproved  by  the  Court,  the  law  had  been  prevl- 
oiosly  upheld  by  no  less  than  65  district  Judges  and  3  circuit 
courts  of  appeals:  and  the  final  decision  reversed  the  unanimous 
opinion  of  3  of  the  ablest  Federal  Judges  sitting  on  the  United 
States  Circuit  Court  of  Appeals,  who  had  vlgorotisly  upheld  the 
constitutionality  of  the  law. 

Does  it  not  seem  a  trifle  silly 'to  argue  that  a  law  such  as  the 
A.  A.  A.  should  not  have  been  enacted,  because  at  the  present 
time  there  happen  to  be  on  the  Supreme  Court  three  Justices 
who  think  that  the  law  Is  constitutional  and  six  who  think  It  Is 
unconstitutional?  This  makes  It  plain  that  a  majority  of  nine 
other  equally  able  Judges  might  have  upheld  the  law.  When 
there  Is  ground  for  reasonable  debate  over  a  constitutional  ques- 
tion, should  the  Congress  always  refrain  from  exercising  Its  power? 
That  doctrine  would  have  prevented  the  passage  of  a  large  per- 
centage of  our  present  Federal  laws.  On  the  contrary,  the  Supreme 
Court  has  always  held  that,  so  long  as  there  is  a  reasonable  doubt 
as  to  a  constitutional  objection  it  is  the  duty  of  the  Cotirt  to 
uphold  the  law.  If,  therefore,  the  Congress  had  been  advised  In 
advance  that  there  was  a  conflict  of  opinion  in  the  Supreme  Court 
as  to  the  consUtutlonallty  of  the  Agricultural  Adjustment  Act.  the 
Congress  would  have  been  fully  Justified  in  deciding  that  It  had 
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the  power  to  pkss  the  law  and  in  assuming  that  the  Court  would 
feel  in  duty  boupd  to  uphold  the  Judgment  of  the  National  Legis- 
lature. This  is  because  the  Constitution  does  not  give  to  the 
Supreme  Court  any  authority  to  review  a  legislative  determination 
of  public  policy,  or  to  review  the  wisdom  of  a  law.  or  to  overrule 
a  reasonable  legislative  construction  of  the  Constitution. 

CONSTITUTIONAL    LIMITS    OF    JUDICIAL    AUTHOXITT 

This  Is  a  long-established  limitation  on  the  power  of  the  Court, 
which  was  reaffirmed  as  recently  as  March  1934.  when  the  Supreme 
Court  again  sustained  the  legislative  power  to  adopt  "whatever 
economic  policy  may  reasonably  be  deemed  to  promote  public  wel- 
fare"; and  held  that:  "The  courts  are  without  authority  either  to 
declare  such  policy,  or.  when  It  is  declared  by  the  legislature,  to 
override  if  (291  U.  8.  602). 

Since  It  Is  apparent  that  a  great  many  people  do  not  understand 
what  makes  a  law  "constitutional"  or  "unconstitutional".  It  seems 
worth  while  to  emphaalze  that  the  Supreme  Court  haa  not  been 
given  an  unqitallfled  authority  to  settle  auch  queatlnna.  The  Court 
baa,  in  fact,  no  authority  to  overrule  the  action  of  the  Congreaa  in 
adopting,  and  acting  in  accordance  with,  its  own  reasonable  con* 
struction  of  the  langusg*  of  the  Constitution, 

This  leglslstlvt  power  which  munt  be  respected  br  the  Cotirt  ia 
made  clear  in  an  opinion  of  the  Court,  written  by  Justice  Holmas. 
which  holds: 

"It  is  not  enough  thst  a  statute  goes  to  the  verge  of  constitutional 
power.  We  must  be  able  to  see  clearly  thst  it  goes  beyond  that 
power.  In  east  of  real  doubt  a  law  muat  be  auatalned"  (207 
U,  8.  79). 

Those  who  yearn  for  a  high  degree  of  efficiency  In  government 
may  think  that  the  Supreme  Court  should  have  the  power  to 
nullify  all  laws  of  doubtful  constitutionality.  But  that  la  exactly 
the  power  which  has  never  t>een  claimed  by  the  Court  and  which 
is  not  given  to  the  Court  by  the  Constitution. 

THE   GREAT   COMPROMISE   OF    1787 

The  superior  wisdom  and  lasting  quality  of  our  Constitution  lies 
in  the  fact  that  many  well -recognized  principles  of  executive  effi- 
ciency were  set  aside  in  1787  in  order  to  compromise  the  demands 
of  conflicting  interests. 

To  establish  a  Federal  Union  by  consent  of  13  Independent 
States  It  was  necessary  to  provide  overlapping  authorities  for 
the  State  and  Federal  Governments,  thereby  insuring  a  future 
unending  conflict  In  the  making  of  laws. 

To  prevent  the  dominance  of  either  the  legislative,  executive, 
or  Judicial  power  It  was  necessary  to  provide  overlapping  authori- 
ties for  three  groups  of  public  officials,  thereby  Insuring  a  future 
unending  conflict  In  the  interpretation  and  enforcement  of  laws. 

To  prevent  the  Government  from  regulating  too  freely  the  life 
of  the  individual  citizen  It  was  necessary  to  reserve  to  the  people 
certain  ultimate  rights,  thereby  Insuring  a  future  unending  con- 
flict over  the  extent  to  which  the  power  to  make  and  enforce  laws 
had  been  granted  to  either  the  State  or  Federal  Governments. 

If  any  claim  had  been  made  In  1787  that  an  Ideally  efficient 
Government  had  been  established.  It  would  have  l>een  refuted  by 
the  unanimous  denial  of  the  members  of  the  Constitutional  Con- 
vention. They  sotight  and  found  a  workable  adjustment  of  dif- 
ferent theories  of  government  and  opposing  economic  Interests 
which  were,  and  always  will  be,  in  profound  conflict.  And  the 
great  principle  which  trlimiphed  In  establishing  a  Government  of 
"checks  and  balances"  was  the  principle  that  self-government  Is 
a  process  of  continuing  compromise.  The  establishment  of  that 
principle  gave  to  otu  experiment  in  government  one  of  its  most 
enduring  qualities. 

JUDICIAL   DSCISION   OF   INXVITABLX   CONFLICTS   OF   LAW 

But  when  our  Federal  Union  of  sovereign  States  was  established 
on  the  baais  of  perpetuating  a  conflict  of  authority  between  State 
and  Federal  Governments  and  between  Independent  branches  of 
both  Governments,  and  between  granted  powers  and  reserved 
rights,  it  was  clearly  necessary  to  provide  also  for  the  decision  of 
the  controversies  which  were  thus  made  inevitable.  As  the  basis 
for  such  decisions  it  was  written  that — 

"This  Constitution  and  the  laws  of  the  United  States  which  shall 
be  made  in  pursuance  thereof;  and  all  treaties  made,  or  which 
shall  be  made,  under  the  authority  of  the  United  States,  shall  t>e 
the  supreme  law  of  the  land:  and  the  Judges  in  every  State  shall 
be  bound  thereby,  anything  in  the  constitution  or  laws  of  any 
State  to  the  contrary  notwithstanding." 

It  Is  evident  that  the  primary  purpose  of  this  language  was  to 
provide  that  In  any  confilct  between  any  State  laws  and  the  laws 
of  the  United  States  which  were  either  written  in  the  National 
Constitution  or  under  its  authority  the  national  law  should  be 
supreme. 

To  Insure  this  national  supremacy,  it  was  further  provided. 
In  Article  HI  of  the  Federal  Constitution,  that  the  Judicial  power 
of  the  United  States  should  extend  to  all  cases  arising  under  the 
Constitution  and  laws  of  the  United  States  and  should  be  vested 
in  one  Supreme  Court  and  such  inferior  courts  as  the  Congress 
might  establish. 

Thus  a  clear  method  was  provided  for  the  Judicial  decision  of 
any  conflict  between  Federal  and  State  authority.  The  law  of  the 
United  States,  written  in  the  National  Constitution,  or  written 
by  the  Congress  under  the  authority  of  the  Constitution,  was 
made  supreme.  But  ever  since  the  b^lnning  of  the  Republic  the 
question  has  been  raised  as  to  who  shall  finally  decide  whether  a 
Federal  statute  Is  a  law  of  the  United  States  when  the  objection 
Is  made  that  the  Constitution  does  not  give  the  Congress  any 
power  to  enact  such  a  law. 
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We  can  stre  orirselre*  much  useless  argument  U  we  will  promptly 
admit  that  tbe  Supreme  Ckjurt  must  have  the  authority  to  pase 
upon  thu  question.  It  Is  the  duty  of  the  Court  to  uphold  the 
requlremenl«  of  the  ConstltuUon  as  the  supreme  law  of  the  land; 
and  If  any  act  of  the  Congress,  or  any  act  of  an  executive  official., 
clearly  violates  a  provision  of  the  Constitution,  the  Court  must 
be  expected  to  enforce  the  law  of  supreme  authority  against  the 
law  of  Inferior  authority.  __      ,.  ^   *   I 

For  example,   the   Constitution  provides  that  "no  tax  or   duty' 
shall  be  laid  on  articles  exported  from  any  State  "     Certainly,  the 
Supreme  Court,   being  required  to  accept  that  prohibition  as  the 
•upreme  law,  could  not  enforce  an  act  of  Congress  laying  a  duty 
OP  u\e  exports  from  any  State. 

The  Constitution  prohibits  the  Congress  from  Interfering  with 
religious  freedom,  or  abridging  freedom  of  speech  w  freedom  of 
the  press,  or  denying  trial  by  Jury.  These  prohibitions  would 
become  meaningless  If  the  Judges  were  not  also  boimd  by  their 
oaths  to  respect  them  and.  therefore,  to  refuse  to  enforce  any 
act  of  Congress  which  clearly  violated  this  supreme  law. 

Not  only  Is  the  obligation  to  decide  whether  a  Federal  law.  as 
well  as  a  State  law.  conforms  to  the  requirements  of  the  Federal 
Constitution  imposed  upon  the  Supreme  Court  by  the  Constitu- 
tion but  It  Is  absolutely  necessary.  In  a  government  wherein 
conflicts  of  law  are  Inevitable,  to  have  the  aupreme  Judicial  au- 
thority empowered  to  make  a  Judicial  decision  as  to  what  laW] 
shall  be  enforced.  i 

Nevertheless,  the  ver>  fact  that  this  power  has  l)een  given,  and 
must  be  given,  to  the  Supreme  Court  makes  It  necessary  for  the 
Court  itsfclf  to  observe  mo«t  scrupulously  the  constitutional  llmi- 
taUons  upon  Its  own  authority.  Where  there  la  a  clear  conflict 
between  a  State  and  Federal  law.  or  where  either  a  State  legis- 
lature or  the  Congress  enacts  a  statute  which  clearly  violates 
some  expreas  requirement  of  the  Federal  Constitution,  both  legal 
opinion  and  the  common  Judgment  of  the  people  will  support  tha 
Supreme  Court  in  maintaining  the  supreme  authority  of  thd 
Constitution  and  holding  a  legislative  act  invalid.  i 

When,  however,  the  Congress  of  the  United  States  has  enacted  a 
law  which  Is  challenged  upon  the  ground  that  It  does  not  coma 
within  a  broad  Indefinite  grant  of  power,  or  that  It  Is  forbidden 
by  some  undefined  limitation  upon  the  legislative  pxjwer.  then  q 
serious  question  arises  as  to  the  extent  of  the  authority  of  tha 
Supreme  Court  to  overrule  the  Judgment  of  the  Congress.  Tha 
Justices  of  the  Supreme  Court  have  themselves  bitterly  disagree<| 
over  the  constitutional  limitations  upon  their  authority  in  sucH 
cases  from  the  earliest  deliberations  of  the  Court  down  to  Its  mos^ 
recent   opinions. 

The  most  learned  students  of  the  law  have  pointed  out  that  th^ 
Members  of  Congress,  the  President,  and  other  executive  officers^ 
as  well  as  Justices  of  the  Supreme  Court,  have  all  taken  an  oat4 
to  support  the  Constitution.  Since  there  are  three  independcnl 
branches  of  the  Government,  each  deriving  Its  authority  from  tha 
Constitution,  each  has  the  Independent  obligation  to  decide  wha| 
is  a  constitutional  exercise  of  Its  authority;  and  there  Is  nothing 
in  the  Constitution  which  requires  one  to  aubordlnate  Its  Judg* 
ment  to  another. 

■tsTOKic  Dimaiwcis  or  opiwtow 

Pr««ldent  Johnson  vetoed  the  reconstruction  acts  on  the  ground 
that  they  were  unconstitutional.     President  Taft  vetoed  the  Webb* 
Kenyon  Act  on  the  same  ground.     But  when  these  acts  were  passe4 
over  the  veto  both  Presidents  held  It  to  be  their  duty  to  executa 
them  as  the  law — accepting  the  final  authority  of  the  law-making 
body  to  enact  a  law  conforming  to  Its  construction  of  the  Con*  , 
•tltutlon.     Both    laws    were    later   upheld   by    the   Supreme    Court.  | 
To  reverae  this  picture  we  may  also  recall  that  President  Jacfcso4  j 
vetoed  the  charter  for  a  national  bank  on  the  ground  that  it  wa4  j 
unconstitutional,   although   the   Supreme   Court   had    held    It   wa#  j 
constitutional.     It   Is   also    well    to   remember   that  the    Supreme 
Court  once  held  an  obstruction  to  navigation  was  \inlawful.  but 
when  Congress  then  passed  a  law  making  the  obstruction  lawTx4 
this  reversal  of  Its  opinion  was  accepted  as  binding  on  the  CourU 

In  the  Legal  Tender  cases  the  Supreme  Court  held  that  Congress 
had  no  power  to  make  "greenbacks"  legal  tender;  and  then  in  % 
later  case  overruled  Its  former  decision.  Time  and  time  again  the 
Supreme  Court  has  reversed  or  greatly  modified  a  former  ruling. 
thereby  changing  Its  construction  of  the  Constitution,  either  bef 
cause  of  changing  conditions  or  because  of  the  altered  views  of  th* 
Judges  or  a  change  In  the  membership  of  the  Court.  ^ 

In  a  score  of  recent  cases  It  has  been  made  apparent  that  It  ha* 
not  been  the  unalterable  requirements  of  the  Constitution,  but 
the  debatable  opinions  of  the  Justices  of  the  Supreme  Court,  whlca 
have  determined  whether  an  act  of  Congress  would  be  enforced  a« 
a  law  of  the  United  States  or  nullified  on  the  ground  that  It  wa* 
unconstitutional. 

Yet  It  was  Abraham  Lincoln.  In  his  first  Inaugural,  who  said  that 
"If  the  policy  of  the  Government  upon  vital  questions  Is  to  bf 
Irrevocably  fixed  by  decisions  of  the  Supreme  Cotu^.  the  people  wia 
have  ceased  to  be  their  own  rulers,  having  to  that  extent  practically 
resigned  their  Government  Into  the  hands  of  that  eminent  trl>- 
bunal."  Nor  should  It  be  forgotten  today  that  Lincoln  was  elected 
and  the  Republican  Party  came  Into  power  on  a  platform  denounc*- 
Ing  the  "political  heresy"  of  a  decision  of  the  Supreme  Court. 

IS  THIS   A    "GOVXXNMKNT   OF   LAWS"? 

There  would  be  no  truth  in  the  assertion  that  we  have  a  Govern^ 
ment  ot  laws,  made  by  the  elected  representative*  of  the  people.  If 
In  fact  the  Congress  ot  the  United  States  were  only  permitted  to 
enact  such  laws  as  met  with  the  approval  of  a  majority  of  nine  men 
appointed  for  life,  who  had  the  power  to  conctrue  and  modify  tht 


Constitution  according  to  their  political  and  economic  opinions 
and  accordingly  to  enforce  or  to  nullify  acts  of  Congress,  and  whose 
exercise  of  this  power  was  subject  only  to  their  own  self-restraint. 
The  dangers  of  such  an  exercise  of  an  unrestrained  authority  were 
made  quite  clear  In  the  recent  dissenting  opinion  of  Jiistlce  Stone 
in  the  A.  A.  A.  case;  and  they  have  been  pointed  out  by  practically 
every  member  of  the  present  Supreme  Court  in  opinions  rendered  in 
the  last  2  years. 

In  three  notable  cases  Justices  Van  Devanter,  McReyiiolds. 
Sutherland,  and  Butler  Joined  in  dissents,  in  one  of  which  Justice 
McReynolds  said:  "The  Impending  legal  and  moral  chaos  is  ap- 
palling" (294  U.  S.  330).  In  another  case  the  same  Justice  said 
that  a  "facile  disregard  of  the  Constitution  as  long  interpreted 
and  respected  will  Inevitably  lead  to  destruction"  (291  U.  S.  502). 
In  another  case  Justice  Sutherland  said:  "If  the  provisions  of 
the  Constitution  be  not  upheld  when  they  pinch  as  well  as  when 
they  comfort,  they  may  as  well  be  abandoned"  (290  U.  S.  398). 
Then.  In  a  realinement  of  the  prevailing  majority.  Chief  Justice 
Hughes.  In  a  dissenting  opinion  In  behalf  also  of  Justices  Brandels, 
Stone,  and  Cardozo.  said  that  the  opinion  of  the  other  five  Justices 
showed  "a  departure  from  sound  principles  and  places  an  unwtw- 
ranted  limitation  upon  the  commerce  clause"   (295  U.  S.  330). 

Shortly  thereafter  came  an  opinion  by  Justice  Cardoeo,  in  be- 
half also  of  Justices  Brandels  and  Stone,  criticizing  the  majority 
opinion  which  held  a  Federal  taxation  law  to  be  unconstitutional 
on  the  ground  that,  despite  Its  declared  purpose,  the  real  purp>ose 
of  the  law  was  to  regulate  matters  outside  Federal  control.  This 
minority  opinion  said:  "Thus  the  process  of  psychoanalysis  has 
spread  to  unaccustomed  fields"  (80  L.  Ed.  195). 

Then  came  the  notable  conflict  of  opinion  in  the  A.  A.  A.  case. 
In  which  Justice  Stone,  in  behalf  also  of  Justices  Brandels  and 
Cardozo,  complained  of  "a  tortured  construction  of  the  Consti- 
tution" by  which  the  power  to  tax  and  spend  which  "the  Con- 
stitution gives  to  Congress.  In  specific  and  unambiguous  terms", 
was  held  "subject  to  limitations  which  do  not  find  their  origin 
in  any  express  provision  of  the  Constitution"    (80  L.  Ed.  287). 

It  is  apparent  from  the  foregoing  quotations  that  all  the 
present  members  of  the  Supreme  Court  have  at  one  time  or 
another  taken  the  position  that  their  associates  were  writing 
into  the  Constitution  meanings  which  were  not  necessary  and 
unavoidable,  but  which,  on  the  contrary,  represented  a  choice 
between  debatable  constructions  of  the  Constitution.  In  a  word, 
the  undefined  powers  and  limitations  In  the  Constitution  are 
being  given  by  the  decisions  of  the  Court  not  those  meanings 
which  they  must  have  but  those  meanings  which  a  majority  of 
the  Judges  believe  they  ought  to  have.  Thus  the  Constitution  is 
being  continually  amended  by  the  opinions  of  the  Supreme 
Court,  and  this  has  been  the  practice  since  the  beginning  of  our 
Government;  a  practice  described  and  criticized  in  scores  of 
c^lnlons  by  eminent  Justices  holding  the  most  conservative  as 
well  as  the  most  liberal  views. 

EISPTCT    rOR    DECISIONS    AND    CamClSM    OF    OPINIONS 

The  decisions  of  the  Supreme  Coxu-t  miist  be  respected  and 
Obeyed  by  law-abiding  persons.  But  the  power  of  self-government 
would  be  abdicated  if  the  people  of  the  United  States  failed  to 
exercise  freely  their  right  to  criticize  the  soundness  and  the 
wisdom  of  the  opinions  of  the  Court,  and,  by  a  habit  of  silent 
deference,  permitted  the  Court  to  assiime  the  unconstitutional 
authority  of  a  final  arbiter  of  public  policy.  The  folly  of  such 
a  subservient  attitude  was  explained  long  ago  by  the  late  Chief 
Justice  Taft.  who  said    (In  1895)  : 

"The  opportunity  freely  and  publicly  to  criticise  Judicial  action 
Is  of  vastly  more  importance  to  the  body  politic  than  the  Im- 
munity of  courts  and  Judges  from  unjust  aspersions  and  attack. 
•  •  •  There  are  few  men.  whether  they  are  Judges  for  life 
or  for  a  shorter  term,  who  do  aot  prefer  to  earn  and  hold  the 
respect  of  all,  and  who  cannot  be  reached  and  made  to  pause 
and  deliberate  by  hostile  public  criticism.  In  the  case  of  Judges 
having  a  life  tenure,  ind»ed,  their  very  Independence  makes  the 
right  freely  to  comment  on  their  decisions  of  greater  Importance, 
because  it  Is  the  only  practical  and  available  Instrument  in  the 
hands  of  a  free  people  to  keep  such  Judges  alive  to  the  reasonable 
demands  of  thoef  they  serve."  (Quoted  with  approval  by  Presi- 
dent  Theodore    Roosevelt   In    his   sixth    annual    message  ) 

Ahraham  Lincoln  exercised  this  right  of  criticism  when  he  said: 
"We  think  the  Dred  Scott  decision  is  erroneous.  We  know  the 
Court  thv;t  made  it  has  often  overruled  Its  own  decisions,  and  we 
shall  do  what  we  can  to  have  It  overrule  this." 

THE   OPPOSITION    OF   THI   UNDEISOCSATIC    PARTT 

Today  the  coalition  leaders  of  the  undemocratic  party.  In  their 
desire  to  establish  an  authority  beyond  the  reach  of  public  opinion, 
may  repudiate  the  Republican  leadership  of  Lincoln  and  Taft,  as 
well  as  the  Democratic  leadership  of  JeSerson,  Jackson,  and  Roose- 
velt. They  have  apparently  undertaken  to  spend  enormous  amounts 
of  money  for  the  purpose  of  persuading  the  American  people  that 
they  should  regard  the  Constitution  as  a  "civil  bible  '  and  the 
opinions  of  a  shifting  majority  of  Justices  of  the  Supreme  Court  as 
the  inspired  revelations  of  divine  wisdom.  One  of  these  leaders 
recently  had  the  audacity  to  assert  at  a  dinner  of  the  undemocratic 
party  that  God  has  given  us  the  kind  of  Supreme  Court  that  cannot 
be  moved  by  public  opinion  and  to  demand  that  the  people  pay  tlie 
same  reverence  to  the  conflicting  constitutional  doctrines  and  reve- 
lations of  the  Justices  that  they  would  f>ay  to  tbe  Holy  Scripture. 

Now,  It  Is  entirely  proper  to  advise  the  American  people  to  re- 
spect the  law,  and  to  respect  and  obey  the  decisions  of  the  Supreme 
Court.  But  laws  enacted  by  the  Congress  are  also  entitled  to 
respect  and  to  obedience  so  long  as  they  are  within  a  reasonable 
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construction  of  the  constitutional  authority  of  the  Congress.  We 
will  not  inspire  respect  for  law  by  encouraging  disrespect  for  those 
chosen  to  make  the  laws  and  respect  only  for  those  who  overrule 
the  lawmakers. 

And.  so  long  as  we  Intend  to  remain  a  free,  self-governing  people. 
we  cannot  sanction  any  effort  to  establish  the  worship  of  a  man- 
made  document  and  reverence  for  Its  human  Interpreters  as  a 
state  religion.  We  cannot  tolerate  the  effort  of  a  political  organi- 
zation to  coerce  the  will  of  the  people  by  proclaiming  the  divine 
authority  of  any  hierarchy  of  public  officials  to  decide  what  laws 
may  be  enacted  to  provide  for  the  common  defense  and  general 
welfare  of  the  American  people.  We  cannot  permit  criticism  of 
public  servants  and  discussion  of  public  issues  to  be  stifled  by  the 
assertion  of  divine  rights. 

On  the  contrary,  as  a  free  people  we  must  maintain  that  those 
who  disagree  with  the  constructions  placec"  upon  the  broad  clauses 
of  the  Constitution  by  a  majority  of  the  Supreme  Court  have 
exactly  the  same  right  as  those  who  agree  to  believe  that  their 
opinions  are  In  accord  with  the  fundamental  purposes  and  prin- 
ciples of  the  Constitution  and  with  the  intentions  of  those  who 
established  the  original  Constitution  and  the  subsequent  amend- 
ments. 

HISTORIC  StrPPORT  OF  THE  POWERS  EXERCISED  BT  CONGRESS 

A  Startling  example  of  this  right  to  disagree  with  opinions  of  the 
Supreme  Court  Is  given  when  we  look  into  the  origin  of  the  prin- 
cipal difference  of  opinion  concerning  the  constitutionality  of  most 
of  tbe  so-called  New  Deal  legislation.  A  large  part  of  this  legisla- 
tion has  been  based  upon  the  assumption  that  me  Congress  has 
been  granted  the  jxiwer  to  enact  such  legislation  under  the  sp>eclflc 
grants  of  power  to  the  Congress  to  lay  and  collect  taxes,  "to  pay 
the  debts  and  provide  for  the  common  defense  and  general  welfare 
of  the  United  States",  and  the  power  "to  regulate  commerce  •  •  • 
among  the  several  States." 

But  the  Supreme  Court  has  held  In  several  recent  cases  that  th<5 
power  to  enact  laws  to  provide  for  the  general  welfare,  or  to  regu- 
late Interstate  commerce,  is  restricted  by  the  power  reserved  to  the 
States  to  regulate  local  activities,  including  the  production  of 
Industrial  and  agricultural  products.  Yet  long  ago  and  often  the 
Supreme  Court  has  held  that  there  are  no  reserved  rights  of  the 
States  "in  hostility  to  the  authorized  exercise  of  Federal  power." 
So  said  Justice  Hughes  In  the  Minnesota  Rate  Cases  (230  U.  S.  352). 

It  Is,  moreover,  apparent  that  the  States  are  separately  Inca- 
pable of  adequately  protecting  or  regulating  Industry  or  agri- 
culture, because  the  States  are  forbidden  to  prevent  the  Import 
of  articles  from  other  States;  they  cannot  regulate  Interstate 
commerce:  and  they  cannot  protect  their  citizens  from  unfair 
competition  In  the  production  and  distribution  of  products  In 
other  States.  The  result  Is  that  under  the  Constitution  the 
States  are  denied  the  authority  to  protect  local  commerce  by  regu- 
lations affecting  Interstate  commerce;  and  the  Federal  Govern- 
ment, under  the  decisions  of  the  Supreme  Court,  Is  denied  the 
authority  to  protect  Interstate  commerce  by  regulations  affecting 
local  commerce.  Thus,  between  the  acknowledged  areas  of  Fed- 
eral and  State  regulation  we  have  a  growing  area  where  no  regu- 
latory power  of  government  can  be  exercised.  We  have  a  vacuum 
In  which  there  can  be  no  valid  laws;  an  area  of  anarchy  In  which 
there  can  be  no  effective  restraint  upon  activities  destructive  of 
the  public  Interest;  an  area  In  which  both  State  and  Federal 
Governments  are  helpless  to  promote  or  to  protect  the  general 
welfare. 

Our  forefathers,  when  they  wrote  the  Constitution,  realized  that 
such  a  vacuum.  In  which  legal  authority  could  not  function,  would 
be  abhorrent  and  Intolerable,  and  they  deliberately  decided  that 
the  authority  of  the  Federal  Government  should  be  extended  over 
this  area. 

THE    PLAN    OF    WASHINGTON,    MADISON,    AND    RANDOLPH 

In  the  Constitutional  Convention  of  1787  the  so-called  Virginia 
plan  was  brought  In  by  Governor  Randolph,  of  Virginia,  supported 
by  George  Washington  and  James  Madison,  and  was  finally  adopted 
by  a  vote  of  8  States  In  favor  and  only  2  opposed.     It  read: 

"Resolved.  That  the  National  Legislature  ought — 

"1.  To  possess  the  legislative  rights  vested  In  Congress  by  the 
Confederation;  and 

"2.  Moreover,  to  legislate  In  all  cases  for  the  general  Interests 
of  the  Union,  and 

"3  Also  in  those  to  which  the  States  are  separately  Incompe- 
tent, or 

"4.  In  which  the  harmony  of  the  United  States  may  be  Inter- 
rupted by  the  exercise  of  Individual  legislation." 

This  resolution,  having  been  approved,  was  then  sent  to  the 
Committee  of  Detail  for  drafting,  and  since  no  revision  of  the  plan 
was  thereafter  discussed.  It  is  evident  that  this  plan  was  substan- 
tially written  Into  the  Constitution  In  the  two  clauses  of  section 
8,  article  I,  wherein  it  was  provided  that  "the  Congress  shall  have 
power  to  lay  and  collect  taxes,  duties,  imposts,  and  excises,  to  pay 
the  debts  and  provide  for  the  common  defense  and  general  wel- 
fare of  the  United  States":  and  "to  regulate  commerce  with 
foreign  nations  and  among  the  several  States." 

If  these  clauses  of  the  existing  Constitution  are  construed  In  | 
the  light  of  their  origin.  It  becomes  apparent  that  they  were  in-  ' 
tended  to  provide,  in  accordance  with  the  Virginia  plan,  for  legls-  I 
lation  "for  the  general  Interests  of  the  Union"  and  In  all  cases 
where  "the  States  are  separately  Incompetent"  or  where  "the  , 
harmony  of  the  United  States  may  be  Interrupted  by  the  exercise 
of  individual  legislation." 

Therefore,  when  the  power  to  legislate  for  the  general  welfare 
or  to  regulate  Interstate  commerce  Is  now  held  restricted  by  the 
powers   of   the    States   to   legislate   In    matters   where   the   States 


plainly  cannot  provide  for  the  general  welfare  and  cannot  regulate 
Interstate  commerce,  the  result  Is  to  deny  to  the  Federal  Govern- 
ment exactly  that  power  which  those  who  wrote  the  Constitution 
of  the  United  States  intended  to  confer  upon  the  Federal  Govern- 
ment. Such  a  doctrine  does  not  take  us  "back  to  the  Constitu- 
tion" of  our  forefathers,  but  carries  us  away  from  the  purposes 
and  the  wisdom  of  the  Constitution  as  they  wrote  It.  We  are 
carried  back  behind  the  Constitution  of  the  Union — back  to  the 
preceding  Articles  of  Confederation  which  were  Inadequate  to 
make  us  a  nation. 

DANGERS   OF   ABtTSE   OF   POWER 

It  may  be  conceded  that  there  are  dangers  In  the  grant  of 
broad  powers  to  the  Congress  to  legislate  In  order  to  provide  for 
the  general  welfare  and  to  foster  and  to  protect  Interstate  com- 
merce. But  that  Is  no  basis  for  denying  to  the  Federal  Govern- 
ment the  authority  which  no  State  can  exercise  and  which  It  is 
essential  to  have  exercised. 

Justice  Stone,  in  the  dissenting  opinion  In  VnUed  States  v. 
Butler  (the  A.  A.  A.  case)  answered  the  contention  that  a  clear 
Federal  power  should  be  restricted  because  of  the  danger  of  Its 
abuse,  in  the  following  language: 

"The  suggestion  that  it  must  now  be  curtailed  by  Judicial  flat 
because  It  may  be  abused  by  unwise  use  hardly  rises  to  the  dignity 
of  argument.    So  may  Judicial  power  be  abused." 

The  sound  corrective  for  an  abuse  of  power  by  a  legislative  body 
is.  as  Justice  Stone  asserted,  an  appeal  "not  to  the  courts  but  to 
the  ballot  and  to  the  processes  of  democratic  government." 

If.  In  the  opinion  of  a  majority  of  the  Supreme  Court,  a  Federal 
law.  In  attempting  to  provide  for  the  general  welfare  or  to  regulate 
interstate  commerce,  goes  too  far  In  the  direction  of  controlling 
matters  of  local  concern  and  In  restricting  the  powers  of  local 
self-government,  the  decision  of  this  Issue  of  public  policy  should 
not  finally  rest  upon  the  political  or  economic  opinions  of  the 
Judges,  but  upon  the  deliberate  Judgment  of  the  people  acting 
through  their  elected  law-making  representatives. 

WHT    AMEND    THE    CONSTmmON? 

Those  who  argue  that  a  method  of  amending  the  Constitution 
Is  provided  and  should  be  followed  if  the  people  disagree  with  the 
Supreme  Court,  overlook  the  fact  that  what  is  needed,  for  ex- 
ample, in  this  present  situation,  Is  not  a  change  in  the  Consti- 
tution, but  a  change  In  the  construction  placed  upon  the  Con- 
stitution by  a  majority  of  the  Supreme  Court.  The  power  granted 
In  the  Constitution  to  provide  for  the  general  welfare,  or  to 
regulate  Interstate  commerce  is  redefined  in  every  case  presented 
to  the  Court,  according  to  the  opinions  of  the  Justices,  as  to  how 
far  this  power  can  be  exercised  to  control  local  activities,  be- 
cause, for  example,  the  Court  has  repeatedly  held  that  activities 
wholly  within  one  State  can  be  regulated  by  the  Federal  Gov- 
ernment when  such  regulation  Is  necessary  to  protect  and  pro- 
mote interstate  commerce. 

It  is  manifestly  unsound  to  suggest  that  every  time  the  Court 
redefines  the  extent  of  the  Federal  authority  in  order  to  answer  the 
questions  presented  in  a  particular  case,  that  construction  ought 
not  to  he  changed  except  by  two-thirds  of  the  Congress  submitting 
an  amendment  for  the  approval  of  three-fourths  of  the  States. 
The  Court  Itself  can  overrule  or  modify  Its  opinion  within  a  week 
or  a  month  or  after  several  years.  But  If  such  a  change  In  the 
law  of  the  United  States  can  only  be  made  either  by  a  change  In 
the  opinion  of  the  Court  or  by  a  constitutional  amendment,  the 
Judicial  power  is  given  a  dominance  over  the  legislative  power 
which  was  never  intended  and  in  which  In  the  long  run  will  t>e 
intolerable  in  a  democratic  form  of  government  wherein  the  legis- 
lative power  conferred  upon  the  elected  representatives  of  the  people 
should  be.  In  fact  as  in  name,  the  dominant  law-making  power.  As  _ 
Justice  Holmes  wrote  long  ago:  "It  must  be  remembered  that  legis- 
lators are  the  ultimate  guardians  of  the  liberties  and  welfare  of 
the  people  in  quite  as  great  a  degree  as  the  courts"  (194  U.  S.  267) . 

AN    APPROPRIATE   CONSTrrUTIONAI.    REMEDY 

It  would  be  wholly  consistent  with  the  principles  of  our  Consti- 
tution to  provide  that  when  a  law  not  clearly  prohibited  by  defi- 
nite language  In  the  Constitution  had  been  held  constructively 
unconstitutional  by  the  Supreme  Court,  then  the  Congress  should 
have  the  authority  to  reenact  the  law,  notwithstanding  the  con- 
struction placed  upon  the  Constitution  by  the  Supreme  Court. 
To  give  opportunity  tor  a  previous  expression  of  public  opinion 
this  authcM-lty  might  be  conferred  upon  the  Congress  assembled 
after  the  next  succeeding  general  election. 

This  suggestion  follows  the  proposal  made  over  130  years  ago  by 
the  greatest  expounder  of  the  Constitution  In  our  entire  history. 
In  1804,  facing  the  threatened  Impeachment  of  a  Justice  of  the 
Supreme  Court,  the  great  Chief  Justice  Marshall  himself  wrote: 

"A  reversal  of  those  legal  opinions  deemed  unwise  by  the  Legis- 
lature would  certainly  better  comport  with  the  mildness  of  our 
character  than  a  removal  of  the  Judge  who  has  rendered  them 
unknowing  of  his  fault." 

Following  the  same  logic.  If  those  debatable  opinions  of  the 
Court  which  construe  an  indefinite  requirement  of  the  Constitu- 
tion were  deliberately  reversed  by  the  Congress  of  the  United 
States,  this  procedure  would  better  comport  with  the  principles 
of  our  Government  than  a  process  of  amending  the  Constitution 
Itself  in  order  simply  to  change  the  debaUble  construction  placed 
on  the  Constitution  by  a  majority  of  nine  Judges. 

CONCLUSION 

We  shall  not  solve  the  constitutional  difficulties  of  self-govern- 
ment by  empowering  any  small  group  of  men — no  matter  how 
learned,  how  far-seeing,  and  how  wise — to  determine  the  extent 
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to  which  the  elected  representatives  of  the  people  shall  be  permitted 
to  enact  law«.  which  in  their  Judgment  are  necessary  for  the  gen- 
eral welfare  and  are  conslatent  with  the  principles  and  methods  of 
government  ordained  In  the  Constitution  of  the  United  States. 

The  proposltton  ttiat  tlie  public  policies  of  the  Nation  shall  be 
determined  by  the  political  and  economic  opinions  of  a  small  group 
of  men  holding  office  for  life  and  not  made  responsible  to  any  cor- 
rective power  of  public  opinion  Is  fundamentally  undemocratic.  It 
can  only  be  supported  by  those  who  lack  faith  In  popular  govern- 
ment and  are  always  seeking  some  method  of  establishing  some 
benevolent  autocracy  which  can  be  relied  upon  to  save  the  people 
from  themselves  and  to  furnish  a  continuing  protection  for  the 
more  fortunate  members  of  society  against  the  preasxire  of  tlie  less 
fortunate. 

But  let  there  be  no  mistake.  The  ultimate  aim  of  this  nndemo- 
cratlc  program  Is  not  to  enthrone  the  Judges  as  a  benevolent  autoc- 
racy. The  Judge  who  Is  convinced  of  his  own  superior  wisdom 
and  Integrity  of  purpose  Is.  however,  a  helpful  Instrument  for  deny- 
ing lawmaking  powers  to  the  elected  representatives  of  the  people 
and  of  esUbUshlng  a  higher  law  than  the  statutes — a  higher  law 
which  Is  not  found  In  the  clear  requirements  of  the  Constitution, 
but  In  the  ever-changing  construction  of  vague  phrases. 

Sanctimonious  reverence  is  given  to  such  Judicial  opinions  when 
they  aid  large  private  Interests  to  escape  public  obligations.  Thus, 
economic  powers  are  enabled  to  dcanlnate  political  powers;  and 
the  private  custodians  of  concentrated  wealth  are  able  to  control 
public  services.  And  thus  is  created,  again,  around  the  dominant 
figures  In  our  economic  system,  the  ancient  divinity  that  once 
did  "hedge  a  king",  and  citizens  of  a  democracy  are  gradually 
transformed  Into  subJecU  of  an  economic  kingdom. 

Those  who  would  have  the  Constitution  regarded  as  a  sacred 
writing  of  divine  origin,  and  then  exalt  the  Justices  of  the  Su- 
preme Court  to  the  position  of  priests  of  an  established  religion. 
whose  interpretations  of  this  writing  must  be  accepted  as  the 
authentic  reading  of  divine  commandments,  are  not  engaged  in 
perpetuating  the  Institutions  of  a  democracy.  They  are,  in  fact, 
seeking  to  reestablish  the  divine  right  of  kings  in  another  dis- 
guise. And  to  them  the  faithful  defenders  of  constitutional  lib- 
erty and  the  powers  of  self-government  may  well  aixswer  In  the 
words  of  the  poet  who  wrote; 

"All  we  have  of  freedom,  all  we  use  or  know — 
Thla  our  fathers  bought  for  us  long  and  long  ago. 
•  •  •  •  • 

Howso'  great  their  clamour,  whatsoe'er  their  claim. 
Suffer  not  the  old  King  under  any  name!" 

PAIX,    PARKWAY,    AND    ICCXEATIOHAL-AKBA    TkCILtTaS 

Mr.  WAGNER.     I  move  that  the  Senate  proceed  to  the 

consideration  of  Calendar  No.  1611,  being  House  bill  10104. 

The  VICE  PRESIDENT.  The  clerk  wiU  report  the  bill 
by  Utle. 

The  Chtct  Clekk.  A  bill  fH.  R.  10104>  to  aid  In  providing 
the  people  of  the  United  States  with  adequate  facilities  for 
park,  parkway,  and  recreational-area  purposes,  and  to  pro- 
vide for  the  transfer  of  certain  lands  chiefly  valuable  for 
such  purposes  to  States  and  political  subdivisions  thereof. 

The  VICE  PRESIDE^^.  The  question  is  on  the  motion 
of  the  Senator  from  New  York. 

Mr.  McNARY.  Mr.  President,  without  expressing  an 
opinion  concerning  the  merits  of  the  bill,  but  in  the  nature 
of  a  paj-liamentary  inquiry,  I  ask  would  not  the  motion, 
if  it  should  prevail,  run  counter  to  the  unanimous-consent 
agreement  entered  into  yesterday  and  displace  the  un- 
finished business,  the  consideration  of  which  has  been 
merely  postponed  until  Wednesday  next? 

The  VICE  PRESIDENT.  If  the  Senate  should  now  decide 
to  adopt  the  motion  submitted  by  the  Senator  from  New 
York,  on  next  Wednesday,  if  the  bill  covered  by  the  motion 
should  still  be  before  the  Senate.  It  would  be  displaced  by 
the  unanimous-consent  agreement  entered  into  3^esterday. 

Mr.  McNARY.  Ihen,  if  the  moUon  submiitted  by  the 
Senator  from  New  York  should  prevail,  it  would  not  displace 
the  unfinished  business? 

The  VICE  PRESIDENT.  It  would  not  displace  the  im- 
finished  business.  On  next  Wednesday  morning  the  bill 
referred  to  by  the  Senator  from  New  York  would  be  dis- 
placed, if  then  under  consideration,  by  what  is  known  as 
the  Norris  rural-electrification  bill. 

Mr.  McNARY.  So.  if  the  motion  should  prevail,  and  the 
bill  referred  to  by  the  Senator  from  New  York  should  con- 
tinue under  consideration  until  Wednesday  next,  at  that  time 
the  unfinished  business,  which  has  been  temporarily  laid 
aside,  would  again  become  the  unfinished  business  of  the 
Senate. 

The  VICE  PRESIDENT.  The  Senator  states  the  situation 
correctly. 


The  question  is  on  the  motion  of  the  Senator  from  New 
York. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (H.  R.  10104)  to  aid  in  providing  the  people 
of  the  United  States  with  adequate  facilities  for  park,  park- 
way, and  recreational-area  purposes,  and  to  provide  for  the 
transfer  of  certain  lands  chiefly  valuable  for  such  purposes 
to  States  and  political  subdivisions  thereof,  which  had  been 
reported  from  the  Committee  on  Public  Lands  and  Surveys 
with  amendments. 

The  Chief  Clerk  proceeded  to  read  the  bill. 

The  first  amendment  of  the  Committee  on  Public  Lands 
and  Surveys  was,  in  section  1,  page  2,  line  17,  after  the  word 
"them",  to  strike  out  "and  may  accept  unconditional  dona- 
tions and  gifts  from  private  agencies,  instruraen  tali  ties,  and 
individuals",  so  as  to  make  the  section  read: 

That  the  Secretary  of  the  Interior  (herein  called  "the  Secretary") 
Is  authorized  and  directed  to  cause  the  National  Park  Service  to 
make  a  comprehensive  study,  other  than  on  lands  under  the  Juris- 
diction of  tbe  Department  of  Agriculture,  of  the  nubile  park,  paric- 
way,  and  recreational -area  programs  of  the  United  States,  and  of 
the  several  States  and  political  subdivisions  thereof,  and  of  the 
lands  throughout  the  United  States  which  are  or  may  be  chiefly 
valuable  as  such  areas.  The  said  study  shall  be  such  as.  in  the 
Judgment  of  the  Secretary,  will  provide  data  helpful  In  developing 
a  plan  for  coordinated  and  adequate  public  park,  parkway,  and 
recreational-area  facilities  for  the  people  of  the  United  States.  In 
making  the  said  study  and  In  accomplishing  any  of  the  piuTJOses 
of  this  act.  the  Secretary  is  authorized  and  directed,  through  th*; 
National  Park  Service,  to  seek  and  accept  the  cooperation  and 
assistance  of  Federal  departments  or  agencies  having  Jurisdiction 
of  lands  belonging  to  the  United  States,  and  may  cooperate  and 
make  agreements  with  and  seek  and  accept  the  assistance  of  other 
Federal  agencies  and  instrumentalities,  and  of  States,  political 
subdivisions  thereof,  and  the  agencies  and  lm>lrumentalltles  of 
either  of  them. 

Mr.  COUZENS.    Mr.  President 


The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Michigan? 

Mr.  WAGNER.    I  yield. 

Mr.  COUZENS.  May  I  have  an  explanation  as  to  why 
that  provision  is  proposed  to  be  stricken  out  by  the  com- 
mittee? 

Mr.  WAGNER.  The  provision  relating  to  the  acceptance 
of  donations? 

Mr.  COUZENS.     Yes. 

Mr.  WAGNER.  The  expenses  of  making  the  survey  are 
really  devoted  to  financing  a  public  function.  They  are  not 
mere  donations  of  property,  "nierefore,  the  committee  felt 
that  they  ought  to  be  borne  by  a  governmental  appropria- 
tion, "niere  was  apprehension  that  otherwise  private  indi- 
viduals or  institutions  proposing  to  make  such  a  donation 
might  influence  or  even  perhaps  control  the  survey  and  the 
method  of  procedure. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  3rleld  to  the  Senator  from  Idaho? 

Mr.  WAGNER.    I  yield. 

Mr.  BORAH.  My  attention  was  diverted  when  the  sec- 
tion was  read.  Is  it  the  object  of  the  bill  to  procure  a 
survey,  as  it  were,  of  park  possibilities? 

Mr.  WAGNER.    Exactly.  ' 

Mr.  BORAH.  It  does  not  undertake  to  establish  parks 
and  does  not  authorize  the  establishment  of  pwirks  in  and 
of  themselves? 

Mr.  WAGNER.  No.  The  bill  provides  for  a  survey  of 
lands  in  the  United  States  for  the  purpose  of  ascertaining 
whether  some  of  the  property  not  otherwise  needed  may  be 
transferred  to  a  State  for  the  purpose  of  having  a  coordi- 
nated park  system.  But  such  a  transfer  will  not  be  allowed 
until  first,  the  President  of  the  United  States  approves; 
second,  the  department  ha\'ing  the  particular  property  under 
its  jurisdiction  approves;  and  third.  Congress  approves;  so 
that  in  effect  this  proposal  Is  merely  for  a  report  of  a  survey 
to  the  Congress.    I  think  it  is  a  very  desirable  measure. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAGNER.    I  yield. 

Mr.  KING.  Does  not  the  bill  go  a  little  further  than  indi- 
cated by  the  Senator?  I  notice  in  line  25,  page  2,  the  word 
"establishing."    It  would  seem  that  the  bill  contemplates  not 
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only  the  necessary  preliminary  work  to  plan  for  parks  but 
it  goes  further  and  uses  the  word  "establishing."  It  not  only 
proposes  to  plan  parks.  State  or  National,  or  both,  but  to 
establish  the  parks.  State  or  National,  or  both. 

Mr.  ^VAGNER.  That  cannot  be  done  until  Congress  ac- 
tually approves  the  establishment  of  the  parks. 

Mr.  CONNALLY.    Mr.  President 

Mr.  WAGNER.    I  yield  to  the  Senator  from  Texas. 

Mr.  CONNALLY.  The  bill  provides  that  the  Secretary 
may  transfer  these  lands.  Apparently  that  may  be  done 
without  the  approval  of  Congress,  but  merely  under  a  report 
to  Congress. 

Mr.  WAGNER.  In  the  first  place,  the  President  must 
approve;  in  the  second  place,  the  department  having  the 
property  under  its  jurisdiction  must  approve;  and  in  the 
third  place,  Congress  must  approve.  The  approval  must  be 
in  the  form  of  action  within  100  days  after  the  report  is 
submitted  to  Congress. 

Mr.  CONNALLY.  Does  the  Senator  contend  that  the  fail- 
ure of  Congress  to  act  would  constitute  approval?  If  the 
matter  is  reported  to  Congress  and  we  for  some  reason  do  not 
act  within  100  days,  does  that  constitute  approval? 

Mr.  WAGNER.  If  we  were  not  in  session,  the  matter 
would  go  over  to  the  following  session,  and  we  should  then 
have  100  days  while  Congress  is  in  session. 

Mr.  CONNALLY.  But  Congress  has  to  veto  it  affirmatively 
within  100  days,  and  if  we  do  not,  then  the  transfer  becomes 
effective.    I  am  not  favorable  to  any  such  proposal. 

Mr.  WAGNER.  This  is  not  a  new  provision  or  a  new  sug- 
gestion. We  advocated  the  same  policy  and  had  an  identical 
provision  in  the  case  of  the  powers  granted  to  the  President 
to  reduce  duties;  and  the  position  of  the  Democratic  Party 
several  years  ago  was  that  his  approval  should  not  be  final 
unless  Congress  also  approved.  I  think  100  days  is  ample 
time  to  consider  the  question  of  the  transfer  of  prop)erty. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAGNER.    Certainly. 

Mr.  KING.  The  Senator  will  recall  that  so  many  transfers 
of  public  lands  were  made  by  executives  without  the  author- 
ity of  Congress  that  finally  Congress  enacted  a  law  forbid- 
ding the  transfer  of  lands  except  by  the  Congress,  because 
under  the  Constitution  of  the  United  States,  as  the  Senator 
well  knows.  Congress  has  full  authority  over  the  public  lands, 
and  the  President  of  the  United  States  has  not. 

I  am  not  in  favor  of  permitting  the  President  of  the  United 
States  or  any  department  to  transfer  lands  to  States  or  to 
political  subdivisions  of  the  States.  Any  public  domain  that 
is  transferred  ought  to  have  the  affirmative  approval  of  legis- 
lative enactment  of  the  Congress  of  the  United  States.  I 
share  the  apprehension  expressed  by  the  able  Senator  from 
Texas  [Mr.  Connallt]  in  regard  to  this  provision. 

Mr.  WAGNER.  The  desire  of  the  committee  was  that  when 
a  plan  had  been  agreed  upon  as  desirable  from  the  stand- 
point of  contributing  to  the  health  and  recreation  of  the 
people  of  the  United  States  some  action  ought  to  be  assured. 
That  is  the  reason  that  the  100-day  limitation  was  inserted 
in  the  bill.  But  I  am  not  at  all  wedded  to  the  idea.  If  it  is 
the  feeling  of  the  Senate  that  before  such  property  can  be 
transferred  it  should  receive  the  affirmative  approval  of  the 
Congress  without  any  limitation  as  to  the  time  within  which 
the  approval  shall  be  given,  I  shall  not  press  the  matter. 

I  think  this  is  one  of  the  most  worthy  and  most  important 
social  measures  that  has  been  before  the  Congress.  It  pro- 
vides for  the  health  and  recreation  for  the  people  of  the 
United  States. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Idaho? 

Mr.  WAGNER.    I  yield. 

Mr.  BORAH.  The  Senator  suggests  a  question  now  as  to 
the  necessity  of  Congress  acting  without  limitation  of  time. 
I  hope  the  Senator  will  amend  eliminating  that  requirement. 

Mr.  WAGNER.  I  have  just  said  I  am  not  wedded  to  the 
idea.  The  committee  thought  that  was  a  way  to  assure 
action  by  Congress,  but  if  it  Is  desired  by  the  Senate  that 
we  remove  this  limitation  upon  the  time  during  which 
Congress  may  approve,  I  am  quite  satisfied. 


Mr.  BORAH.  I  should  very  much  prefer  to  have  that 
limitation  omitted. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAGNER.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  As  I  understand  this  provision,  it  does 
not  provide  for  transferring  title  from  one  department  of 
the  United  States  Government  to  another,  but  only  for 
transfer  to  a  State  or  subdivision  of  a  State. 

Mr.  WAGNER.    Yes. 

Mr.  BARKLEY.  It  Is  not  s'milar  to  the  proposals  we 
have  had  up  heretofore,  authorizing  the  President  to  trans- 
fer the  activities  of  one  department  to  another  department. 

Mr.  WAGNER.  No;  quite  the  contrary,  I  may  say  to  the 
Senator.  No  transfer  of  this  property  may  be  made,  even 
to  a  State,  unless  the  head  of  the  department  having  that 
property  under  his  jurisdiction  approves  it.  This  was  in- 
serted to  overcome  the  opposition  there  was  to  the  original 
bill,  based  upon  the  appiehension  that  the  old  bill  might 
have  permitted  transfers  from  one  department  to  another. 

Mr.  BARKLEY.  The  Senator  knows  that  many  of  the 
States,  including  my  own,  are  now  actively  engaged  in  the 
development  of  parks.  It  has  become  a  source  of  great 
pride  in  some  of  the  States  to  develop  outstanding  places 
of  scenery  and  recreation  for  State  park  purposes;  and.  of 
course,  there  is  cooperation  between  the  State  park  depart- 
ments and  the  National  Park  Service.  As  I  understand, 
this  provision  Is  simply  to  enable  the  Federal  Government 
to  make  transfers  to  the  State  park  agencies  which  are 
developing  local  parks,  in  order  that  there  may  be  coordi- 
nation and  cooperation  between  them. 

Mr.  WAGNER.  Yes.  I  wish  all  the  Senators  could  have 
had  the  privilege  I  had,  along  with  some  other  members  of 
the  Public  Lands  and  Surveys  Committee,  of  visiting  our 
national  parks  at  the  end  of  the  last  session.  During  our 
trip  we  had  a  number  of  hearings.  Not  only  is  there  great 
local  interest  in  these  parks  and  their  development  but  the 
appreciation  which  the  public  has  of  the  accessibility  of 
these  parks  to  persons  of  moderate  means  was  evidenced  by 
the  fact  that  this  year,  I  am  told,  there  was  the  largest  at- 
tendance that  there  has  been  in  the  history  of  the  parks. 
I  desire  to  pay  a  tribute  to  our  National  Parks  Service  for 
the  magnificent  way  in  which  the  parks  are  run  for  the 
benefit  of  our  citizens. 

Mr.  BORAH.  Mr.  President,  I  quite  agree  with  the  view 
which  the  Senator  expresses;  but  I  do  want  the  bill  so 
framed  that  Congress  may  have  a  voice  in  the  ultimate 
determination. 

Mr.  WAGNER.  If  some  amendment  of  that  kind  is  of- 
fered, I  am  quite  willing  to  have  it  adopted. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAGNER.    I  yield. 

Mr.  KING.  I  ask  the  attention  of  the  Senator  from  Texas 
[Mr.  CoKMALLY]  and  the  Senator  from  Idaho  (Mr.  Borah]. 
Would  not  this  smiendment  meet  the  criticism  just  made? 

On  line  7,  page  3,  strike  out  the  words  "the  President  of 
the  United  States"  and  insert  "Congress",  so  as  to  read: 

That  for  the  purpoees  of  this  act.  and  subject  to  the  approval  of 
Congress,  the  Secretary  Is  authorized  to  transfer — 

And  so  forth. 

That  is  now  the  law  with  respect  to  the  public  domain. 
No  transfer  may  be  made  of  the  public  domain  today  except 
by  act  of  Congress,  and  when  Congress  approves,  of  course, 
that  means  the  President  of  the  United  States. 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAGNER.    I  yield. 

Mr.  HARRISON.  Would  it  not  be  better,  on  pages  4  and 
5,  beginning  at  line  25  on  page  4,  to  strike  out  the  remainder 
of  the  paragraph  down  to  section  6  on  page  5?  In  other 
words,  strike  out  t)eginning  at  the  words  "after  the  expiration 
of  100  calendar  days"  and  ending  with  the  words  "special 
session".  Just  before  section  6,  and  substitute  therefor  "when 
approved  by  Congress."  It  seems  to  me  that  would  make  it 
very  simple. 

Mr.  WAGNER.  That  would  be  all  right.  I  will  say  to  the 
Senator  that  I  think  that  amendment  is  preferable.  There 
is  the  feeling  among  the  various  departments  that  one  may. 
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In  Its  acthritles.  invade  the  province  of  another.  The  amende^ 
lanifuaKc  will  still  require  the  approval  of  the  deptutmcnt 
having  jurladlctlon,  even  before  it  comes  to  Congress. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  7lel4 
there? 

Mr.  WAONER     Yes. 

Mr.  B.\RKL£Y.  I  am  afraid  the  Senator's  su«gest«4 
amendment,  at  the  bottom  of  page  4  and  the  top  of  page  5^ 
will  not  cover  the  entire  situation,  because  It  refers  only 
to  transfers  under  subsection  (1)  of  section  4.  no  the  samf 
page.  Option  3  provides  for  trans'.ers  with  the  approval 
of  the  President  to  the  States  and  subdivisions  of  th# 
SUtes;  so  if  what  the  Senator  Is  trying  to  do  Is  to  provld< 
that  any  transfer,  either  under  section  3  or  under  section  4i 
mujst  be  approved  by  Congress,  he  does  not  do  it  by  th# 
amendment  he  has  suggested. 

Mr.  WAGNER.  Mr.  President,  the  transfer  is  really  Urn* 
ited  to  the  land  set  forth  in  section  4.  as  I  read  the  IHUi 
For  instance,  on  lines  15  and  17  of  section  3,  it  is  provided: 

In  the  eTent  that  tltte  to  or  Jurtsdlctlon  over  »ny  land  de» 
•cnbed  In  wcUon  4  hereof  u  held  m  the  name  of  any  Federal 
agency  or  tustrumentallty.  the  Secretary  U  authorized  to  accep^ 
transfer  thereof  on  behalf  of  the  United  States. 


Mr.  CMAHONEY.    Mr.  President- 


Mr.  WAONER.  While  the  discussion  is  going  on  I  shoul4 
like  to  inquire  where  the  amendment  ought  to  be  madq, 
since  it  ts  apparently  the  desire  of  the  Senate  to  make  it. 

Mr.  KINO.  Mr.  President,  while  the  Senator  is  making 
the  Investigation,  will  he  yield? 

Mr.  WAGNER.    Certainly. 

Mr.  KING.  It  seems  to  me  the  amendment  I  have  sug<- 
gested  meets  the  whole  situatimi,  and  it  is  in  conformity 
with  existing  law. 

Mr.  WAGNER.     That  may  be  true. 

Mr.  KINO.  Under  the  present  law — and  Congress  force^ 
that  law  through  because,  as  I  said,  of  the  making  of  un*- 
wlse  and  inexpedient  withdrawals  of  public  domain  by  the 
Executive — Congress  said  that  no  transfer  of  the  public  doi- 
main  shall  be  made  without  the  approval  of  Congress.  lit 
put  into  effect  the  constitutional  provision  that  Congress  has 
Jurisdiction  over  all  public  domain.  I 

Mr.  WAONER.  Will  the  Senator  permit  me  to  examine 
the  matter?  Perhaps  the  Senator  is  right.  In  that  event 
we  probably  should  have  to  strike  out  section  5:  but  that 
would  take  only  a  moment. 

Mr.  KINO.  If  this  transfer  is  to  be  made  by  Congress 
that  is  all  that  is  needed.  Then  the  National  Park  Service 
may  prepare  their  plans  and  submit  them  to  Congress,  and 
If  Congress  enacts  a  law  permitting  the  transfer  the  part 
will  be  established.  Otherwise  it  will  not  be.  I  desire  Con* 
gress  to  have  the  final  say;  not  the  President:  not  an| 
department  of  the  United  States. 

Mr.  HATCH.  Mr.  President,  will  the  Senator  yield  fo^ 
just  a  moment?  I  desire  to  get  his  amendment  clearly  la 
my  mind. 

As  I  recall,  he  suggested  that  on  page  3.  line  7,  the  wordi 
"the  President  of  the  United  States"  be  stricken  out  an4 
"Congress"  inserted  in  lieu  thereof. 

Mr.  KINO.     Yes. 

Mr.  HATCH.  That.  then,  would  make  aH  transfers  unde^ 
the  bill  reqxiire  the  approval  of  Congress. 

Mr.  KINO.     Absolutely.  { 

Mr.  HATCH.  If  that  should  be  done,  section  5  could  bi 
eliminated  entirely. 

Mr.  KING.     I  think  so. 

Mr.  WAGNER.    I  think  so.  too:  but  let  us  see. 

Mr.  KINO.  Let  the  Park  Service  make  the  surveys  an4 
submit  them  in  concrete  form,  with  recommendations  as  t^ 
the  lands  to  be  transferred.  TTien,  if  Congress  desires  t4 
transfer  the  lands,  if  it  desires  to  alienate  the  territory  of 
which  It  Is  the  trustee,  it  may  do  so:  but  I  am  not  willlnt 
to  leave  to  any  department,  or  to  the  President  of  the  United 
States,  authority  to  transfer  the  public  domain. 

Mr.  BARKLEY.  In  view  of  the  fact  that  section  3  apt 
piles  to  all  transfers  under  the  bill,  and  not  simply  to  thosi 
under  section  3.  it  seems  that  the  language  suggested  In  sec* 


tlon  3  should  be  sufBcient  to  cover  transfers  imder  sections 
3  and  4.  because  it  refers  to  the  bill  instead  of  merely  to  the 
section. 

Mr.  WAGNER.  I  think  if  the  amendment  suggested  by 
the  Senator  from  Utah  should  be  accepted,  it  would  obviate 
the  necessity  of  section  5  of  the  bllL 

Mr.  KING.    I  think  so. 

Mr.  McKELLAR.  It  might  as  well  be  stricken  out  en- 
tirely. 

Mr.  WAONER.  Yes;  It  might  be  eliminated  entirely. 
Does  the  Senator  from  Utah  desire  to  offer  the  amendment? 

Mr.  KINO.  I  do.  Of  course,  I  do  not  wish  to  offer  any- 
thing  that  is  Inexpedient  or  improper;  but  it  does  seem  to 
me  that  we  ought  to  follow  the  course  which  Congress  has 
pursued  after  calm  deliberation,  and  because  of  the  inva- 
sions by  executive  and  other  departments  of  the  rights  of 
Congress. 

Mr.  BORAH.  Mr.  President,  the  object  may  be  accom- 
plished by  striking  out  "the  President  of  the  United  States" 
and  inserting  "Congress." 

Mr.  KING.    Exactly.    That  was  the  amendment  I  oflfered. 

Mr.  BORAH.    Has  that  motion  been  made? 

Mr.  KING.    I  offer  that  amendment. 

Mr.  WAGNER.    That  is  quite  satisfactory  to  me. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair) .  Tha 
Senator  from  New  York  has  the  floor. 

Mr.  CONNALLY.  There  is  an  amendment  pending,  if  the 
Senator  from  New  York  wishes  to  speak  on  that  amendment; 
but  I  am  protesting  against  the  Senator  from  New  York 
concluding  the  matter  by  accepting  the  amendment  without 
any  debate.    I  wish  to  debate  the  amendment. 

Mr.  WAGNER.  I  am  not  attempting  to  conclude  the  mat- 
ter. My  views  were  asked,  and  I  have  said  that,  so  far  as  I 
am  concerned.  I  approve  the  amendment. 

The  PRESIDING  OFFICER.  The  pending  amendment  is 
on  page  2. 

Mr.  CONNALLY.  Mr.  President,  I  shaU  support  the 
amendment  offered  by  the  Senator  from  Utah;  but  it  does  not 
cure  the  matter  simply  to  insert  "with  the  approval  of  the 
President."    All  of  section  5  ought  to  come  out. 

Mr.  WAGNER.     Yes;  I  said  that. 

Mr.  CONNALLY.  Furthermore.  Mr.  President.  I  desire  to 
submit  some  remarks  on  the  whole  bill. 

Frankly,  I  think  this  bill  is  of  much  more  importance  and 
more  far-flung  than  Senators  realize.  Let  us  see  what  it 
does. 

In  section  1  the  bill  authorizes,  supposedly,  merely  a  survey 
by  the  Secretary  of  the  Interior  of  the  park  facilities  of  the 
United  States  and  of  the  several  States  and  political  sulxiivi- 
sions — all  the  State  parks.  Very  well.  Let  us  see  what  else 
the  bill  proposes  to  do  after  this  study  shall  have  been  made. 

The  Secretary  is  authorized  to  cooperate  with  States  and 
their  subdivisions  and  with  sulxlivisions  and  instrumentalities 
of  the  Federal  Government;  and  then  at  the  end  of  the  bill 
there  is  a  general  authorization  of  any  amounts  Congress  may 
see  fit  to  appropriate  for  all  these  purposes. 

Section  2  directs  the  Secretary  to  aid  the  States  in  planning 
and  establishing  such  areas.  The  bill  commits  the  Federal 
Government  to  going  out  and  making  agreements  with  States 
and  political  subdivisions  about  their  parks. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  srield  to 
enable  me  to  ask  a  question  of  the  Senator  from  New  York? 

Mr.  CONNALLY.     Yes. 

Mr,  McKELLAR.  How  much  Is  it  estimated  it  is  going 
to  cost  to  make  this  survey? 

Mr.  WAGNER.  We  were  told  by  the  representatives  of 
the  Interior  Department  that  no  appropriation  at  all  would 
be  necessary. 

Mr.  McKELLAR.    The  bill  provides  for  an  appropriation. 

Mr.  WAGNER.     An  authorization. 

Mr.  McKELLAR.  An  authorization;  and  wherever  there 
Ls  an  authorization,  an  appropriation  is  always  asked  for. 

air.  CONNALLY.  Mr.  President,  section  2  gives  the  Sec- 
retary of   the   Interior   blanket   authority   to   go   out   and 
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negotiate  with  States  for  planning  their  parks  and  estab- 
lishing them.    What  does  it  mean  by  "establishing"? 

Mr.  LOOAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Kentucky? 

Mr.  CONNALLY.     I  do. 

Mr.  LOOAN.  That  is  true;  section  2  does  give  the  right 
to  cooperate  with  the  States  to  plan  and  to  Join  in  the 
establishment  of  parks;  but  sections  3  and  4  limit  the  part 
the  Secretary  may  have  in  the  establishment  of  parks. 
That  is.  certain  lands  which,  after  investigation,  are  found 
to  be  fitted  for  recreational  or  park  purposes  may  be  trans- 
ferred to  the  States.  The  Secretary  may  not  establish  parks 
under  this  bill  in  any  other  way,  or  take  any  part  in  their 
establishment  except  to  transfer  the  land, 

Mr.  CONNALLY.    I  thank  the  Senator. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.  Let  me  first  answer  the  Senator  from 
Kentucky,  and  then  I  will  be  glad  to  yield  to  the  Senator 
from  New  York. 

What  the  Senator  says  is  very  true,  but  the  Senator 
knows  that  the  experience  with  the  departments  is  that 
when  we  give  these  blanket  authorizations  they  come  to  the 
Congress  and  want  the  money.  Then  a  State  may  say.  "You 
have  broken  faith  with  us  unless  you  appropriate  the  money. 
The  Secretary  of  the  Interior  told  us  that  he  was  going  to 
establish  this  park,  and  now  we  want  the  money." 

I  yield  to  the  Senator  from  New  York. 

Mr.  WAGNER.  Mr.  President,  as  I  understand  the  Sena- 
tor, he  complains  that  we  are  proposing  to  give  power  to  a 
member  of  the  Park  Service  to  make  a  survey  of  State  recre- 
ational facilities. 

Mr.  CONNALLY.  I  do  not  object  to  that,  but  I  am  talking 
about  the  authority  to  establish,  authorizing  them  to  go 
out  and  join  a  State  in  establishing  ^  park. 

Mr.  WAGNER.  The  bill  refers  to  the  establishment  of 
the  area,  but  before  anything  can  be  done  by  way  of  trans- 
fer to  a  State  Congress  has  to  approve.  There  is  no  better 
way  of  safeguarding  the  matter.  To  present  additional 
obstacles  is  tantamount  to  disagreeing  with  the  whole 
venture. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  that  I  am 
not  out  of  sympathy  with  the  establishment  of  parks;  I  am 
for  it  in  all  proper  cases.  But  I  am  not  favorable  to  Con- 
gress delegating  to  the  Director  of  National  Parks,  or  to 
anyone  else,  the  sweeping  and  almost  unheard  of  powers 
which  this  bill  proposes. 

Mr.  WAGNER.  I  have  tried  to  emphasize,  and  I  think 
the  provisions  of  the  bill  sustain  my  position,  that  all  this 
bill  does  is  to  authorize  the  making  of  a  survey,  in  order 
to  ascertain  what  the  recreational  facilities  of  the  States 
are,  and  what  properties  the  Federal  Government  owns 
which  may  be  useful  to  States  in  the  development  of  a 
coordinated  park  system.  After  that  is  done,  Congress  will 
determine  whether  the  transfers  should  be  made  and  the 
parks  established. 

Mr.  CONNALLY.  That  will  be  true,  probably,  if  the  sug- 
gested amendment  shall  be  adopted,  but  that  is  not  what 
the  Senator  from  New  York  wanted.  He  wanted  the  bill 
as  it  was  written,  and  that  is  what  I  am  protesting  against. 
The  very  fact  that  he  is  willing  so  quickly  to  abandon  it 
shows  how  vicious  it  is. 

Mr.  WAGNER.     Those  are  very  unkind  words. 

Mr.  CONNALLY.     They  are  not  meant  to  be  unkind. 

Mr.  WAGNER.  The  entire  Committee  on  Public  Lands, 
which  is  composed  of  very  conscientious  Members  of  this 
body 

Mr.  CONNALLY.    Absolutely. 

Mr.  WAGNER.  They  all  agreed  to  this  plan.  As  a  mat- 
ter of  fact,  I  have  less  knowledge  upon  this  subject  than  the 
other  members  of  the  committee.  I  am  guided  a  good  deal 
by  them.  So  I  do  not  claim  all  the  credit,  nor  do  I  deserve 
all  of  the  criticism  which  has  been  showered  upon  me. 

Mr,  CONNALLY,  Mr.  President.  I  retract  any  loo.se  dia- 
tribes which  may  have  been  expressed  by  me  or  anyone  else. 


I  should  like  to  have  the  Senator's  attention  If  I  am  to  reply 
to  him.  I  think  the  Senator,  after  shooting  me  below  the 
collar,  should,  at  least,  give  me  the  courtesy  of  listening  to 
what  I  am  trying  to  say  to  him. 

Mr.  WAONER.  If  the  Senator  Is  offended  by  anything  X 
have  said.  I  withdraw  it. 

Mr.  CONNALLY.  I  am  not  offended,  but  I  do  nay  that  the 
Senator  is  unusually  disturbed  in  thinking  I  had  any  personal 
reference  about  this  bill.  I  am  speaking  legislatively.  I  say 
I  think  it  is  a  bad  bill.  That  is  no  reflection  on  the  Senator 
or  on  the  committee,  because  there  are  many  bad  bills  which 
come  before  the  Congress — many  bad  bills  come  out  of  com- 
mittees. I  am  not  attacking  the  Senator's  good  faith,  but  I 
say  it  Is  a  bad  bill  as  it  was  reported,  and  the  Senator  ac- 
knowledges that,  because  he  forswears  the  biggest  part  of  It, 
willingly  and  gladly,  when  he  is  shown  how  bad  it  is. 

Now  let  us  see  what  section  3  provides.  I  said  the  bill 
gave  unheai-d-of  power  to  the  Secretary  of  the  Interior. 

Mr.  MINTON.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Indiana? 

Mr.  CONNALLY.    I  yield. 

Mr.  MINTON.  Before  the  Senator  leaves  section  2.  I 
should  like  to  ask  him  whether  he  believes  that  the  author- 
ity granted  therein  to  the  Secretary  of  the  Interior,  where 
he  is  authorized  to  aid  the  several  States,  would  permit  the 
Secretary  of  the  Interior  to  commit  the  Federal  Govern- 
ment to  the  expenditure  of  Federal  funds  in  the  planning 
and  establishment  of  such  areas? 

Mr.  CONNALLY.  It  might  not  in  a  binding  fashion,  but 
it  would  certainly  do  so  morally  and  put  the  Congress  in  the 
attitude  of  having  the  States  come  here  and  say,  "You  have 
pledged  it  and  caused  us  to  spend  a  lot  of  money  making 
surveys  and  plans,  and  now  you  are  not  carrying  out  the 
project." 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  CONNALLY.     I  yield. 

Mr.  BARKLEY.  With  reference  to  the  question  pro- 
pounded by  the  Senator  from  Indiana  (Mr.  Minton],  of 
course,  as  a  practical  matter,  we  understand  that  there  is 
and  ought  to  be  cooperation  between  the  State  park  depart- 
ments and  the  National  Park  Service.  All  this  means,  as  I 
understand  it,  is  that  through  the  National  Park  Service  tlie 
Federal  Goveriunent  may  cooperate  with  the  States  in  the 
matter  of  making  surveys  of  national  parks  or  of  State  parks. 
It  may  put  at  the  disposal  of  a  State  park  commissioner,  for 
instance,  the  facilities  of  the  National  Park  Service,  and  aid 
them  in  any  proper  way  in  deciding  whether  there  shall  be  a 
park  area  set  aside.  I  do  not  understand  that  it  authorizes 
the  Secretary  of  the  Interior  to  make  any  allotment  of  funds 
to  a  State  park. 

Mr.  CONNALLY.  I  do  not  so  contend,  and  have  not  so 
contended.  I  say  specifically  that  legally  it  would  not  be 
binding  on  the  Federal  Government,  but  if  we  authorize  the 
Secretary  to  aid  the  States  in  planning  and  establishing 
parks,  then  they  will  come  back  to  the  Congress  and  will  want 
the  Congress  to  approve  what  has  been  done,  which  will  put 
the  Congress  in  the  attitude  of  acceding  or  repudiating  his 
actions  and  offending  the  States. 

Mr.  McADOO.    Mr.  President,  will  the  Senator  jrield? 

Mr.  CONNALLY.     I  yield. 

Mr.  McADOO.  Does  not  the  Senator  from  Texas  think  It 
would  be  advisable  to  omit  the  words  "and  establishing",  in 
line  25? 

Mr.  CONNALLY.     I  do. 

Mr.  McADOO.  I  think  that  is  a  dangerous  featiu^  of  the 
section. 

Mr.  CONNALLY.    I  think  so. 

Mr.  McADOO.  I  see  no  objection  to  the  bill  being  passed 
giving  power  to  plan  or  consider,  so  that  the  matter  may 
be  submitted  to  the  Congress  for  final  action,  but  I  think  the 
words  "and  establishing"  bring  up  an  important  question. 

Mr.  CONNALLY.  I  thank  the  Senator.  His  interrupUoa 
Is  quite  In  point. 
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Mr  BARKLEY.  Mr.  President,  that  is  only  a  substitutei 
for  language  which  is  stricken  out.  which  was  in  the  t^  ad 
it  passed  the  House,  and  which  included  more  than  we  in-i 
eluded  here.  The  language  of  the  bill  as  it  passed  the 
House  was  "planning,  establishing,  improving,  and  main- 
taining." The  Senate  committee  has  stricken  out  that  lan-l 
cuase.  and  limited  the  authority  of  the  Secretary  to  "plan-; 
ins  and  establishing."  I 

Mr.  CONNALLY.  The  Senate  committee  amendment] 
could  be  amended  by  striking  out  the  words  "and  estab-] 
llshlng.  * 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONS  ALLY.    I  yield. 

Mr.  BORAH.  I  do  not  know  whether  the  Senator  hasi 
reached  the  point  or  not.  but  I  do  not  understand  the  Ian-; 
guage  in  lines  13  and  14  in  section  3. 

Mr.  CONNALLY.    I  was  Just  coming  to  that.  j 

Mr.  BORAH.    Very  well.  I 

Mr.  CONNALLY.  I  thank  the  Senator.  What  is  proposed 
in  section  3  of  the  bill?  The  proponents  of  the  bill  are  not 
content  with  giving  authority  to  the  Secretary  to  dispose  o? 
any  lands  the  Federal  Government  may  now  own,  but  the  bill 
provides: 

That  for  the  purpoMs  of  this  act,  and  subject  to  tlie  approval 
the  President  of  the  United  States,  the  Secretary  is  authorized  toi 
transfer  to  any  State  or  political  subdivision  thereof  by  lease,  foe 
such  terms  as  he  may  deem  best — 

It  is  up  to  the  Secretary  to  give  away,  by  lease  or  other -| 

wise,  the  public  domain —  ; 

or  by  patent,  such  right,  title,  or  Interest  in  or  to  the  land  described 
In  section  4  hereof  as  he  may  deem  advisable:  Provided,  That  all 
minerals  In  the  land  patented  or  leased  shall  be  reserved  to  th4 
United  States.  No  lands  shall  be  transferred,  however,  excepf 
vlth  the  approval  of  the  head  of  the  department  having  Jvirisdici 
tlon  thereof. 

Is  that  the  language  to  which  the  Senator  from  Idahc 
referred? 

Mr.  BORAH.  Yes:  it  seemed  to  me  that  provision  placeq 
the  power  back  in  the  hands  of  the  Department  with  refer ■♦ 
ence  to  the  matter  of  transfer. 

Mr.  CONNALLY.  It  does,  in  effect;  because  while  Conn 
gress.  under  the  proposed  amendment,  would  have  to  approve 
it.  Congress  could  not  approve  it  unless  first  it  had  been 
endorsed  by  the  head  of  the  Department. 

Mr.  BORAH.  Not  only  that,  but  it  would  seem  that  even 
tf  the  Secretary  did  approve  it,  it  could  not  be  transferred. 

Mr.  CONNALLY.  Unless  the  amendment  should  be  madQ 
Tcry  clear,  that  would  be  possible. 

Mr.  WAQNER.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  CONNALLY.     I  yield. 

Mr.  WAGNER.  That  provision  was  inserted  because 
the  apprehension  of  the  Department  of  Agriculture  thati 
some  of  the  national  forests  might  be  transferred  without; 
the  consent  of  the  Department.  In  order  to  assure  everyonei 
that  no  such  transfer  could  be  made  without  the  consent 
of  the  head  of  the  department  concerned,  this  lixnitatioii 
was  put  into  the  bill.  In  addition,  the  whole  thing  is  subjecl 
to  the  approval  of  Congress. 

Mr.  CONNALLY.    It  will  be  if  this  amendment  shall 
adopted. 

Mr.  WAGNER    It  was  before. 

Mr.  CONNALLY.  I  do  not  agree  with  the  Senator  about| 
that. 

Mr.  WAGNER.    We  will  not  quarrel  about  that. 

Mr.  CONNALLY.    I  will  get  to  that  in  a  moment. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    In  Just  a  moment  I  will  yield. 

I  do  not  want  to  quarrel  with  the  Senator  from  New  York, 
though  he  seems  very  much  disposed  to  do  so.  I  am  a  mar 
of  peace,  and  I  refuse  to  be  drawn  into  any  acrimonious 
discussion  on  this  or  any  other  matter  with  the  Senator  froni 
New  York.  In  fact.  I  am  somewhat  in  the  mood  of  th^ 
Senator  from  Illinois  some  years  ago.  when  he  was  chal-« 
tenged  by  a  Senator  on  the  other  side  of  the  Senate  in  thesa 
words : 

I  hope  the  Senator  from  Illinois  will  not  draw  his  sword  on  tin 
Senator  from  New  Hampshire. 


The  Senator  from  Illinois  replied: 


J 
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Mr.  President,  allow  me  to  assure  the  distinguished  Senator  from 
New  Hampshire  that  If  the  Senator  from  Illinois  ever  points  his 
sword  at  the  Senator  from  New  Hampshire,  it  will  be  tipped  with 
a  rose. 

[Laughter.] 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.  I  yield  to  the  Senator  from  Kentucky; 
but  before  I  do  so  I  wish  now  to  paraphrase,  in  the  case 
of  the  Senator  from  New  York,  the  language  heretofore  used 
by  the  Senator  from  Illinois.  If  the  Senator  from  Texas 
ever  draws  a  weapon  on  the  Senator  from  New  York,  it  will 
be  a  toy  pistol. 

Mr.  WAGNER.  Fine!  I  never  carry  any  kind  of  weapon, 
so  the  Senator  is  safe  so  far  as  I  am  concerned. 

Mr.  BARKLEY.  I  hope  the  Senators  will  not  toy  with 
each  other  about  it. 

Mr.  CONNALLY.  I  now  yield  to  the  junior  Senator  from 
Kentucky. 

Mr.  LOGAN.  Mr.  President,  I  wish  to  find  out  whether  I 
understand  the  present  situation. 

As  I  understand,  the  only  disagreement  between  the  Sena- 
tor from  New  York  and  the  Senator  from  Texas  arises  by 
reason  of  the  fact  that  under  the  original  bill  when  a  transfer 
was  made  it  had  to  go  to  Congress,  and  Congress  had  a  right 
to  disapprove  it  within  100  days;  and  if  Congress  did  not 
disapprove  it 

Mr.  CONNALLY.    Then  it  became  final. 

Mr.  LOGAN.  Yes;  if  Congress  did  not  disapprove  the 
transfer  it  became  final. 

Mr.  CONNALLY.     That  is  true. 
j      Mr.  LOGAN.    The  Senator  from  Texas,  knowing  the  habits 
of  Congress  and  that  at  times  it  is  a  little  somnolent  and 
sleepy,  is  afraid  Congress  might  not  find  out  about  it  in  100 
days. 

Mr.  CONNALLY.  And  very  important  matters  may 
press  us. 

Mr.  LOGAN.  Mr.  President,  if  I  understand  the  pending 
bill,  I  am  very  much  for  it.  If  I  do  not  understand  it,  I  desire 
the  Senator  from  Texas  to  put  me  right. 

As  I  comprehend  the  bill,  it  gives  the  Department  of  Agri- 
culture power  to  make  investigations  in  the  States  concern- 
ing their  recreational  facilities,  their  parks,  and  matters  of 
that  kind.  Then  it  gives  the  departments  having  control  of 
public  lands  power  to  make  investigations  to  find  out  whether 
some  of  the  lands  owned  by  those  departments  will  fit  in  with 
State  projects,  and  the  departments  are  authorized  to  con- 
vey their  lands  to  the  States.  Therefore  it  is  necessary  to 
establish  park  areas  in  conjunction  with  the  Federal  Govern- 
ment. After  the  investigation  has  been  made  and  it  is 
found  that  some  department  of  the  Goverrmient  owns  land 
which  will  fit  into  a  State  project  and  is  suitable  for  that 
purpose,  that  department  has  the  power  to  transfer  the  land 
j  to  the  State  or  the  mimicipality,  provaded  Congress  approves 

the  transfer.    Is  not  that  about  all  there  is  to  the  bill? 
i      Mr.  CONNALLY.    With  the  proposed  amendment;  yes. 

Mr.  LOGAN.  I  assimied,  for  the  purpose  of  my  question, 
that  the  amendment  was  accepted. 

Mr.  CONNALLY.    It  is  not  yet  adopted. 

Mr.  LOGAN.  As  I  understand  the  Senator  from  Texas. 
he  thinks  the  amendment  will  be  adopted,  but  he  is  going  to 
make  a  speech  against  the  bill  on  the  idea  that  the  amend- 
ment will  not  be  adopted. 

Mr.  CONNALLY.  No;  I  am  now  speaking  on  the  amend- 
ment.   It  is  up  for  consideration,  and  I  am  speaking  on  it. 

Mr.  LOGAN.  I  do  not  see  the  harm  which  the  Senator 
anticipates  could  flow  from  the  enactment  of  the  bill. 

Mr.  CONNALLY.  Is  not  the  Senator  from  Kentucky  in 
favor  of  the  amendment? 

Mr.  LOGAN.  I  shall  vote  for  it,  but  I  do  not  care  whether 
or  not  it  is  adopted.  I  do  not  think  it  makes  any  difference 
one  way  or  another.  I  do  not  think  Congress,  however  slow 
it  is  going  to  be,  will  allow  a  matter  like  that  to  be  over- 
looked for  a  whole  hundred  days  while  Congress  is  in  session. 

Mr.  CONNALLY.  I  have  known  Congress  to  overlook  much 
more  important  matters  than  that  for  longer  periods  than 
100  days. 
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The  disagreement  between  the  Senator  from  New  York 
and  myself  is  this:  He  insists  that  under  the  terms  of  the 
original  bill  the  Department  is  required  to  submit  its  report 
to  Congress,  and  if  it  does  submit  its  report  and  Congress 
takes  no  action  within  100  days  such  failure  to  act  becomes 
the  approval  of  Congress.  I  submit  that  such  failure  to  act 
is  not  the  approval  of  Congress.  It  could  only  be  what  it 
is — the  omission  or  failure  of  Congress  to  act. 

That  is  not  alHrmative  approval  by  Congress;  and  I  Insist 
that  l)ef  ore  these  wholesale  alienations  of  public  lands  shall  be 
effectuated,  the  affirmative  approval  of  Congress  shall  be  had. 

If  any  Senator  objects  to  that,  I  am  sorry;  that  is  all.  I 
am  glad  to  have  convinced  the  Senator  from  Kentucky  to  the 
extent  that  he  is  going  to  vote  for  the  amendment,  though  he 
did  not  care  anything  about  whether  or  not  it  was  adopted. 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  further  yield? 

Mr.  CONNALLY.     I  yield. 

Mr.  LOGAN.  I  do  not  think  there  is  a  single  Senator  in 
the  body  who  has  expressed  any  intention  of  voting  against 
the  amendment.  The  Senator  from  Texas  is  trying  to  prove 
a  case  that  seems  already  to  have  been  well  proven. 

Mr.  CONNALLY.  I  thank  the  Senator,  because  I  have  tried 
to  prove  it.  Let  us  look  at  section  4.  I  am  talking  about  the 
bill.  I  do  not  believe  it  had  thorough  consideration  in  the 
committee,  and  that  Is  no  reflection  on  the  chairman  of  the 
committee. 

What  does  section  4  provide?  It  contains  the  language 
"any  land  heretofore  or  hereafter  acquired" — any  land  that 
the  Federal  Government  may  own.  We  know  that  through- 
out the  United  States  there  are  literally  hundreds  of  old  post- 
office  sites,  valuable  property  in  the  cities  of  this  country, 
worth  millions  of  dollars  in  the  total.  Every  city  would  be 
glad  to  have  these  old  sites  converted  into  public  squares  or 
public  parks. 

Mr.  LOGAN.  Mr.  President,  will  the  Senator  further 
yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  LOGAN.  I  ask  the  Senator  if  he  will  not  read  sec- 
tion 3  and  then  read  the  limitation  imposed  upon  section  3 
by  section  4.  The  difficulty  the  Senator  is  laboring  under 
is  that  he  has  stopped  before  reading  all  of  the  bill. 

Mr.  CONNALLY.    Oh,  no,  Mr.  President. 

Mr.  LOGAN.  The  power  to  abenate,  as  conferred  in 
section  3,  is  limited  to  the  property  defined  and  described 
in  section  4.  Post-office  buildings  and  other  buildings  of 
that  kind  do  not  fall  within  the  limitation.  They  are  ex- 
cluded by  the  limitation  in  section  4. 

Mr.  CONNALLY.    Where  is  the  limitation  in  section  4? 

Mr.  LOGAN.  It  requires  that  only  those  properties 
which  are  suitable  for  park  and  recreational,  facilities  and 
things  of  that  kind  shall  be  used  in  conjimction  with  the 
State  or  municipality. 

Mr.  CONNALLY.  All  right,  Mr.  President;  I  accept  the 
Senator's  construction.  He  Is  a  distinguished  lawyer,  and 
I  follow  the  court. 

The  Senator  sasrs  the  alienation  applies  only  to  such 
property  as  the  Secretary  of  the  Interior  regards  as  proper 
for  park  purposes.  What  would  be  more  proper  and  more 
appropriate  for  a  park  purpose  than  a  piece  of  property 
situated  in  a  great  crowded  city  containing  a  post-office 
site  on  the  public  square?  It  would  not  take  a  Secretary 
of  the  Interior  to  know  that  that  would  make  a  fine  park 
area  or  a  plaza  or  a  square  giving  that  city  a  breathing 
space. 

Mr.  McADOO.    Mr.  President,  will  the  Senator  shield  to  me? 

Mr.  CONNALLY.    I  yield. 

Mr.  McADOO.  I  should  like  to  say  to  the  Senator  from 
Texas  that  I  think  his  point  is  well  made;  and  I  cite  him  to 
the  city  of  New  York,  where  the  old  Federal  building,  which 
has  now  been  abandoned  for  the  new  one,  stands  adjoining 
the  City  Hall  Square.  It  is  a  very  valuable  property;  and, 
as  I  read  the  pending  bill,  the  power  is  conferred  to  transfer 
property  of  that  kind- 
Mr.  CONNALLY.    If  the  Congress  thinks  it  should  be. 

Mr.  CHAVEZ  and  Mr.  BARKLEY  rose. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  3^eld;  and  if  so,  to  whom? 


Mr.  CONNALLY.  I  yield  to  the  Senator  from  New  Mexico. 
He  has  been  on  his  feet  several  times. 

Mr.  CHAVEZ.  I  desire  to  give  the  Senator  from  Texas 
some  instances  in  my  State. 

The  Government  has  acquired  various  Mexican  and  Span- 
ish land  grants,  from  20,000  acres  up  to  60,000  acres.  While 
we  are  in  sympathy  with  the  policy  of  the  National  Park 
Service,  under  this  bill  those  lands  could  be  used  only  for 
national-park  purposes.  While  we  have  considerable  worry 
as  to  where  we  are  going  to  feeti  our  stock,  which  under 
present  economic  circimistances  is  of  more  vital  importance 
than  additional  parks,  these  lands  would  be  made  into 
national-F>ark  areas  in  order  to  provdde  a  place  for  us  to  go 
on  a  Sunday  picnic,  but  would  not  permit  us  to  take  care 
of  the  present-day  depression. 

It  is  not  only  important  that  some  of  these  lands  be  used 
f<w  national-park  purposes  but  it  is  most  important  that 
they  be  used  as  a  means  of  providing  existence  for  the  people 
of  the  State.  Conditions  of  that  sort  arise  also  in  other 
States. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.     I  yield. 

Mr.  BARKLEY.  Right  along  the  point  suggested  by  the 
Senator  from  California  [Mr.  McAdoo],  I  think  the  amend- 
ment which  is  going  to  be  adopted 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Ken- 
tucky states  with  some  assurance  that  the  amendment  is 
going  to  be  adopted.    I  cannot  say  that  that  is  the  case. 

Mr.  BARKLEY.  No;  I  do  not  make  the  statement  with 
any  assurance.  I  take  it  for  granted  that  the  amendment 
is  going  to  be  adopted.  The  amendment  has  been  suggested, 
and  those  in  charge  of  the  bill  have  agreed  to  accept  it.  and 
I  think  we  may  assume  that  it  will  go  through  without  any 
great  amoimt  of  trouble.  It  might  shorten  the  debate  to 
have  a  vote  on  the  amendment  and  decide  whether  or  not 
to  adopt  it. 

Mr.  CONNALLY.  I  thank  the  Senator  from  Kentucky  for 
suggesting  that  I  vacate  the  floor;  but  I  have  been  very  gen- 
erous with  the  Senator,  and  have  already  yielded  to  him 
three  times  during  this  discussion. 

Mr.  BARKLEY.  I  know  the  Senator  has  done  so.  The 
Senator  is  always  instructive  and  entertaining  when  he 
speaks,  and  I  would  not  for  anything  be  the  means  of  taking 
him  from  the  floor.  It  might  clarify  the  situation,  however, 
to  have  a  vote  taken  on  the  question  as  to  whether  we  shall 
adopt  the  amendment;  and  if  it  shall  be  defeated,  then  all 
these  arguments  against  the  amendment  may  be  justified. 

Getting  back  to  the  point  under  consideration,  in  the  city 
of  Louisville  a  new  post-office  building  was  built  and  the  old 
one  abandoned,  in  the  very  heart  of  the  city.  My  colleague 
from  Kentucky  and  I  have  made  every  possible  effort  to  in- 
duce the  various  departments  of  the  Federal  Government  to 
use  the  old  abandoned  building  instead  of  renting  space  all 
over  town  for  the  activities  of  the  Federal  Government;  but 
inspectors  have  examined  the  old  building  and  reported  ad- 
versely upon  it,  saying  it  would  cost  more  money  to  renovate 
the  old  building  than  to  pay  rent. 

I  myself  do  not  see  any  objection  to  the  Federal  Govern- 
ment donating  to  the  city  or  the  county  that  property, 
located  in  the  very  heart  of  the  city,  in  order  that  the  old 
building  may  be  cleared  off  and  the  land  turned  into  a 
park  for  the  benefit  of  the  people.  I  am  not  asking  that 
it  be  done — and  it  cannot  be  done  under  this  bill — but  there 
are  many  such  instances  where  it  could  be  done. 

Mr.  CONNALLY.  It  caimot  be  done  unless  the  bill  is 
amended. 

Mr.  BARKLEY.  The  bill  is  going  to  be  amended;  but 
there  are  many  Instances  of  that  sort  where  the  Federal 
Government  has  projjerty  which  is  not  in  use  at  all  and 
is  only  a  roosting  i^ce  for  bats  and  owls,  an  eyesore  to  the 
commiuiity  in  which  It  exists;  a  place  which  ought  to  be 
used  for  some  useful  purpose.  In  such  a  city,  where  our 
forefathers  were  rather  short-sighted,  as  in  most  cities,  with 
respect  to  providing  recreational  and  park  areas  for  the 
benefit  of  the  people,  I  cannot  imagine  a  finer  use  to  which 
such  land  may  be  put  than  to  make  it  into  a  park,  where 
the  people  may  gather  for  recreational  puriKMes. 
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Mr.  CHAVEZ.     Mr.  President.  wiB  the  Senator  yieJd? 

Mr.  CONNAIXY.     I  yield  to  tbe  Senator  from  New  Mexico. 

Mr.  CHAVEZ.  I  fuUy  apix-eciate  the  obserrations  of  the 
Senator  from  Kentucky  [Mr.  Babklkt];  but  we  are  faced 
with  a  very  difficult  problem.  We  feel  very  deeply  sympa- 
thetic toward  the  policy  erf  the  National  Park  Service,  and 
we  know  that  there  are  many  areas  in  the  West  which  mafy 
be  utilized  for  national-park  purposes;  but  we  are  also  intet- 
ested  in  grazing.  In  my  particular  State  hundreds  of  thou- 
sands of  arres  have  been  acquired  by  agencies  of  the  Federal 
Government,  and  we  insist  tJiat  it  is  just  as  easy  and  Of 
just  as  much  importance  to  'jse  those  particular  lands  fqr 
grazing  purposes  as  for  park  purposes.  In  order  to  make  la 
living  for  the  people  in  the  community.  It  is  just  as  im- 
portant to  do  that  as  it  is  to  allow  somebody  to  go  theiie 
on  Sundays  to  oijoy  the  place  for  recreation. 

Mr.  BARKLEY  Mr.  President.  I  agree  with  that  staten 
ment;  but  the  bill  provides  that  such  transfer  which  is  tx> 
be  made  by  Congress,  if  the  amencbnent  shall  be  adopted, 
shall  be  of  lands  that  are  particularly  fitted  for  paHc 
purposes. 

Mr.  CHAVEZ.    But  who  decides  that? 

Mr.  BARKLEY.    Congress  will,  in  that  case. 

Mr.  CHAVEZ.  In  my  opinion,  section  4  practically  givts 
complete  authority  to  the  National  Park  Service.  ' 

Mr.  WAGNER.     Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.  I  now  yieW  to  the  Senator  from  New 
York. 

Mr.  WAGNER.  I  am  not  sure,  but  I  think  the  Senat<ir 
has  misapprehensions  about  this  particular  legislation. 

Mr.  President,  will  the  Senator  from  Texas  permit  me  |o 
Interrupt  him  further? 

Mr.  CONNALLY.     I  yield  to  the  Senator.  I 

Mr.  WAGNER.  What  this  bill  provides  Is  that,  subject  io 
the  approval  of  Congress.  Federal  lands  which  may  be  useful 
for  recreational  purposes  and  which  a  State  may  desire  for 
a  coordinated  park  system  may  be  transferred  to  the  Static. 
To  do  so  it  will  be  necessary,  first,  to  obtain  the  consent 
of  the  Federal  Government  through  Congress,  and  them 
there  must  be  a  desire  on  the  part  of  the  State  to  have  tlie 
transfer  made.  There  is  nothing  in  the  bUl  which  authorizes 
the  Federal  Government  to  go  tnto  a  State  and  confisca(e 
territory  or  take  away  grazing  property  or  to  use  any  pro;^ 
erty  for  purposes  other  than  the  Congress  and  the  State 
have  agreed  upon. 

Mr.  CHAVEZ.  And  the  lands  which  have  been  acquired 
by  the  Federal  Government  win  not  be  transferred  imtll  a 
bill  shall  be  passed. 

Mr.  WAGNER.  Is  the  Senator  speaking  of  lands  In  his 
State  which  are  owned  by  the  Federal  GoTemment? 

Mr.  CHAVEZ.  I  am  speakmg  of  lands  which  have  be^ 
■cquirad  by  the  Federal  Government. 

Mr.  WAGNER.     In  the  Senator's  State? 

Mr.  CHAVEZ.    Yes:  in  my  State. 

Mr.  WAGNER.  Unless  the  State  desires  their  retransffr 
to  the  State,  there  is  nothing  in  this  hill  which  will  affett 
the  existing  situation.  I  fed  stire  that  the  Senator  did  n«t 
understand  the  proviatons  of  tbe  bili  in  that  respect. 

Mr.  CONNALLY.  Mr.  President.  I  wish  to  be  courteous  to 
the  Senators,  but  I  hope  I  will  not  be  interrupted,  as  I  wi* 
to  conclude  my  remarks. 

The  Senator  from  Texas  is  chairman  of  the  Committee  on 
Public  Buildings  and  Grounds  and  he  knows  to  be  true  what 
the  Senator  from  California  says  about  old  post-office  sltts 
throughout  the  country.  The  Conunittee  on  Public  Buildings 
and  Grounds  receive  a  great  many  communications  request- 
ing that  valuable  putilic  sites,  worth  millions  of  dollars,  be 
given  away  simply  on  the  plea  that  they  will  make  nice  parkt. 
I  think  the  Federal  Government  is  under  no  obligation  tjo 
furnish  people  within  tbe  States  their  own  parks.  I  should 
hke  to  see  tbe  Government  cooperate  in  establlafaix^  parHs 
cr  any  other  pubbc  improvements,  but  if  the  people  do  n^t 
want  them  badly  enough  to  put  up  sooae  of  their  money,  th^y 
are  not  ffobig  to  dc  them  or  anybocty  elae  much  good. 

Mr.  WAGNER.     Mr.  President,  will  the  Semtor  yield? 

The  FRXSHDiING  OFFICER.  Does  the  Senatac  f^om  Tbcus 
yield  to  the  finiatnT  fiCM  New  Y<xk? 


Mr.  CONNALLY.  WhCe  I  asked  not  to  be  interrupted.  I 
will  yield  to  the  Senator. 

Mr.  WAGNER.    If  it  docs  not  disturb  the  Senator 

Mr.  CONNALLY.  Not  at  all.  The  Senator's  interruptions 
ornament  the  debate. 

Mr.  WAGNER.  I  thank  the  Senator  for  his  compliment. 
Even  if  undeserved,  it  is  pleasant  to  hear. 

The  Senator  from  California  g.jve  as  a  hypothetical  case  the 
transfer  of  property  in  New  York  City,  upon  which  the  old 
post  office  is  now  located  and  which  imder  this  bill  might  be 
used  for  piark  purposes.  It  so  happens  that  I  was  connected 
originally  with  the  legislation  that  provided  for  the  construc- 
tion of  the  new  courthouse  and  new  post  office.  In  that 
legislation  it  was  provided  that  upon  the  construction  of  the 
new  courthouse — and  the  city  of  New  York  made  a  contribu- 
tion of  the  property  to  the  Federal  Government — the  title  to 
the  old  courthouse  would  be  transferred  to  the  city  of  New 
York.  So  the  Senator  has  chosen  a  very  unfortunate  illus- 
tration. 

Mr.  CC»INALLY.  The  Senator  from  California  was  unfor- 
tunate in  the  allusion,  but  the  Senator  from  New  York  was 
fortunate  that  the  city  got  the  i»x>perty. 

Mr.  WAGNER.  We  gave  more  to  the  Federal  Government 
than  was  received  in  return. 

Mr.  CONNALLY.  I  did  not  know  that  that  situation  ex- 
isted. I  absolve  myself;  I  did  not  know  anything  about  it; 
and  I  hope  the  Senator  from.  New  York  will  draw  no  un- 
pleasant deductions. 

Mr.  WAGNER.    Oh.  no. 

Mr.  McADOO.  Mr.  President,  will  the  Senator  from 
Texas  yield  to  me  for  a  moment? 

Mr.  CONNALLY.    I  yield. 

Mr.  McADOO.  I  may  say  that  I  think  the  city  of  New 
York  was  extremely  fortunate  in  getting  the  legislation 
about  which  my  distinguished  friend  from  New  York  has 
informed  us.  I  was  not  familiar  with  that  condition,  and 
I  was  using  it  only  as  an  illustration.  If.  of  course,  the  title 
still  remains  in  the  Federal  Government  a  transfer  could 
be  efifectuated  under  this  bill. 

Let  me  say  just  a  word  further.  I  am  In  sympathy  with 
the  general  purposes  of  the  bill,  but  I  do  not  think  the 
interests  of  the  General  Government  are  sufficiently  jjto- 
tected  against  possible  transfers  or  possible  commitments 
which  I  think  ought,  in  their  finality,  to  be  approved 
affirmatively  by  the  Congress,  and  I  am  in  ssonpathy  with 
the  view  that  it  would  be  well  to  reconstruct  the  bill  so  as 
to  give  more  effective  protection  to  the  Federal  interests 
than  is  provided  in  the  bill  as  now  drafted-  That  is  the 
only  idea  I  have  in  mind  in  connection  with  the  measure. 

Mr.  WAGNER.  Mr.  President.  I  do  not  want  to  let  go 
unanswered  the  suggestion  that  the  Federal  Government 
conferred  upon  New  York  City  a  great  favor  in  transferring 
this  property,  the  (^  post-office  site,  to  New  York  City. 
In  return  for  that  transfer  the  city  gave  property  which  I 
think — and  as  was  established  by  an  appraiser — was  worth 
more  than  what  the  Federal  Government  gave  to  the  city 
of  New  York. 

Mr.  McADOO.  May  I  interrupt  the  SenattM*  there  to  say 
that  I  do  not  dispute  that?     But  it  is  not  material. 

Mr.  WAGNER.  The  Senator  said  that  the  city  of  New 
York  was  fortimate. 

Mr.  McADOO.  It  is  not  material  to  the  point  I  was  mak- 
ing, because  I  only  used  it  as  illustrative,  mnm  the  theory 
that  such  a  transfer  had  not  as  yet  been  accomplished. 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Cali- 
fornia simply  meant  that  if  that  could  happen  in  New  York 
City  it  could  happen  amwhere. 

Mr.  McADOO.  Yes.  As  I  recall  the  situation.  I  think  the 
site  of  this  building  was  originally  a  part  of  the  City  Hall 
Park. 

Mr.  WAGNER.  Yes;  and  it  belonged  to  the  city  of  New 
York. 

Mr.  McADOO.  And  the  city  of  New  York  conveyed  it,  for 
a  consideration,  to  the  Federal  Government.  I  think  the 
Government  paid  money  for  it,  and  the  exchange  of  proper- 
ties was»  therefore,  perfectly  proper  and  was  pro\ided  for 
in  the  original  law.    But  the  point  I  was  makins.  in  susiple- 


menting  the  argimient  of  the  Senator  from  Texas,  was  that 
where  no  such  condition  exists,  under  the  bill,  as  I  read  it 
hurriedly,  I  think  the  Government  might  be  committed  to 
the  transfer  perhaps  of  very  valuable  property  without  any 
further'  alSrmative  action  on  the  part  of  Congress.  I  think 
the  bill  should  be  safeguarded  more  effectively  than  has  been 
done  in  the  measure  as  reported  to  the  Senate. 

Mr.  WAGNER.  While  the  Senator  is  addressing  himself 
to  a  proposed  amendment,  let  me  say  that  I  think  an  amend- 
ment has  been  generally  accepted,  and  with  that  amendment 
all  the  safeguards  that  can  possibly  be  provided  are  pro- 
vided, namely,  that  nothing  can  happen  until  Congress 
approves. 

Mr.  CONNALLY.  Mr.  President,  I  hope  the  amendment 
will  be  agreed  to,  but  I  have  not  consulted  the  Senators 
around  me.  I  have  only  heard  the  Senator  from  New  York 
and  the  Senator  from  Kentucky  give  assurances  that  it  is 
going  to  be  done,  and  I  have  no  right  to  assume  that  other 
Senators  are  not  going  to  express  their  own  wishes  and  views 
when  the  time  comes  to  vote. 

Mr.  President,  in  addition  to  the  old  post-office  sites 
throughout  the  country  there  are  many  Army  posts  which 
have  been  abandoned  or  are  not  used  by  the  Government; 
there  are  all  sorts  of  public  property  of  that  kind  throughout 
the  United  States  which  under  this  bill  as  drawn  could  te 
given  away  by  the  Secretary  of  the  Interior  on  the  theory 
that  the  property  will  make  nice  parks.  So,  Mr.  President.  I 
think  this  bill  ought  to  go  back  to  the  committee  for  re- 
drafting; and  I  move,  therefore,  that  the  bill  be  recommitted 
to  the  Committee  on  Public  Lands  and  Surveys. 

Mr.  REYNOLDS  and  Mr.  KING  addressed  the  Chair. 

The  PRESIDING  OFFICER.  The  Senator  from  North 
Carolina  is  recognized. 

Mr.  REYI'JOLDS.     I  yield  to  the  Senator  from  Utah. 

Mr.  KING.     I  wish  to  make  a  few  remarks  in  my  own  time. 

(At  this  point  Mr.  Smith  gave  notice  that  on  Monday, 
Mar.  2.  1936,  he  would  ask  the  Senate  to  consider  the  veto 
message  of  the  President  on  the  crop  production  loan  bill 
(S.  3612) ;  and  Mr.  Lewis  secured  permission  to  have  printed 
in  the  Record  an  article  by  Mr.  Pittman.  Both  matters  ap- 
pear under  the  appropriate  headings  elsewhere  in  today's 
Record.) 

hessace  from  the  hot7se 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the  House 
had  agreed  to  the  report  of  the  committee  of  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendment 
of  the  House  to  the  bill  (S.  3780)  to  promote  the  conservation 
and  profitable  use  of  agricultural  land  resources  by  tempo- 
rary Federal  aid  to  farmers  and  by  providing  for  a  permanent 
policy  of  Federal  aid  to  States  for  such  purposes. 

PARK,   PARKWAY,   AND   RECREATIONAL-AREA   FACILTTIES 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
10104)  to  aid  in  providing  the  people  of  the  United  States 
with  adequate  facilities  for  park,  parkway,  and  recreational- 
area  purposes,  and  to  provide  for  the  transfer  of  certain 
lands  chiefly  valuable  for  such  purposes  to  States  and  politi- 
cal subdivisions  thereof. 

Mr.  CONNALLY.     Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.     The  Senator  will  state  it. 

Mr.  CONNALLY.  Did  the  Chair  understand  that  I  made 
a  motion  to  recommit  the  pending  bill? 

The  PRESIDING  OFFICER.     The  Chair  did  not. 

Mr.  CONNALLY.  I  made  a  motion  a  moment  ago  that  the 
pending  bill  be  recommitted  to  the  Committee  on  Public 
Lands  and  Surveys. 

The  PRESIDING  OFFICER.  The  motion  to  recommit, 
then,  is  pending.  Does  the  Senator  from  North  Carolina 
desire  to  avail  himself  of  the  motion  to  recommit? 

Mr.  REYNOLDS.  I  desire  to  address  myself  to  the  bill. 
I  wish  to  say.  for  the  benefit  of  the  Senator  from  Texas  [Mr. 
CoNNALLY],  that  while  I  am  in  thorough  accord  with  the 
general  objectives  of  the  pending  bill  I  am  in  sympathy  with 
his  motion  to  recommit  the  bill  for  further  consideration, 
because  I  think  it  should  be  given  more  thought,  in  order 


that  it  may  be  of  benefit  not  only  to  the  Federal  and  State 
Governments,  but  particularly  to  the  people  of  the  entire 
United  States. 

I  wish  also  to  avail  myself  of  this  opportunity  to  say  some- 
thing in  reference  to  the  national  parks  and  to  the  desir- 
ability and  advantages  of  travel  within  the  confines  of  the 
United  States.  I  believe  at  this  hour  there  is  no  subject 
matter  we  can  discuss  which  is  of  more  Interest  to  all  the 
people  of  the  United  States  than  that  of  the  pending  bill, 
because  in  no  remote  way  it  interests  itself  in  travel.  Travel 
is  today  intimately  connected  with  the  educational  facilities 
of  the  country.  Of  course,  we  in  this  cotmtry  are  more 
deeply  interested  in  educational  facilities  than  are  the  peo- 
ples of  any  other  country  upon  the  face  of  the  earth. 

Likewise  I  shall  be  perfectly  frank  and  candid  In  stat- 
ing that  I  am  delighted  to  have  this  opportunity  in  order 
that  I  may  give  to  my  State  some  advertising  of  its  great 
national  park,  which  I  contend  is  the  greatest  national  park 
in  the  United  States.  At  this  moment  I  am  delighted  to 
avail  myself  of  the  opportunity  to  proclaim  to  the  entire 
world  that  in  my  beloved  and  heavenly  section  of  western 
North  Carolina  there  sire  presented  for  the  national  eye  the 
most  beautiful  things  to  be  found  anywhere  on  this  great 
hemisphere.  I  refer  to  the  great  Smoky  Moimtain  National 
Park  of  western  North  Carolina  and  eastern  Tennessee,  the 
eastern  entrance  of  which  is  to  be  found  in  my  home  town  of 
Asheville,  N.  C,  known  as  the  Little  Gem  City  of  the  con- 
tinent. A  more  delightful,  a  more  lovely  spot  than  my 
home  city  of  Asheville,  N.  C,  cannot  be  found  anywhere 
upon  the  face  of  the  earth. 

Mr.  BARKLEY  rose. 

Mr.  REYNOLDS.  I  will  admit  that  our  sister  State  of 
Kentucky  is  likewise  possessed  of  a  great  natural  beauty 
in  the  form  of  Mammoth  Cave. 

Mr.  WAGNER  rose. 

Mr.  REYNOLDS.  The  State  of  New  York  presents  to  the 
American  people  some  of  the  most  interesting  historic  places 
of  this  entire  continent,  because  it  was  in  the  city  of  New 
York  that  the  beloved  Father  of  his  Country  first  took  the 
oath  of  office  as  President  of  the  United  States. 

Mr.  OTklAHONEY  rose. 

Mr.  REYNOLDS.  Even  Wyoming  [laughter]  can  boast  of 
the  largest  national  park  in  America  and  some  of  the  most 
beautiful  scenery  to  be  found  anywhere.  In  addition  thereto 
it  boasts  of  a  most  magnificent  State  house  at  Cheyenne  and 
one  of  the  finest  airports  In  America. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from 
North  Carolina  yield? 

Mr.  REYNOLDS.    I  am  delighted  to  yield. 

Mr.  BARKLEY.  I  simply  want  publicly  to  accept  the 
Senator's  invitation  and  to  inquire  when  he  will  be  at  home 
for  the  reception  of  visitors.     [Laughter.] 

Mr.  REYNOLDS.  I  may  say  to  my  eminent  friend  from 
Kentucky  that  I  shall  always  be  at  home  to  receive  him  or 
any  Member  of  this  body  or  anybody  else  in  the  United 
States,  so  far  as  that  is  concerned.  I  may  say  further  that 
in  extending  that  invitation  I  assure  my  good  friend  from 
Kentucky  that  the  latchstring  Is  always  on  the  outside  and 
the  dog  is  dead.     [Laughter.] 

Mr.  KING.    Mr.  President 

Mr.  REYNOLDS.     I  yield  to  my  good  friend  from  Utah. 

Mr.  KING.  I  hope  the  Senator  in  enumerating  the  great 
parks  of  the  land  will  not  forget  the  scenic  beauties  of  the 
great  State  of  Utah.  We  have  the  finest  parks  in  the  world 
except,  of  course,  those  in  North  Carolina,  and  some  of  us 
think  they  surpass  even  the  beauteous  Smoky  Mountain 
Park. 

Mr.  GLASS  rose. 

Mr.  REYNOLDS.  I  thank  the  Senator  from  Utah  for  his 
contribution,  and  I  am  delighted  to  yield  to  my  beloved 
friend  from  Virginia,  who  just  rose. 

Mr.  GLASS.  Mr.  President,  I  simply  desire  to  extend  a 
cordial  invitation  to  my  friend  from  North  Carolina  and 
others  to  forget  their  provincialism  and  visit  the  Shenandoah 
Valley  Park  of  Virginia,  the  greatest  State  on  earth. 
[Laughter.] 
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Mr.  REYNOLDS.  That  was  one  of  the  very  first  things  I 
did,  because  I  Icnew  I  could  not  properly  recognize  and  appren 
ciate  the  beauties  of  western  North  Carolina  until  I  had  seeti 
all  of  our  great  historic  sister  State  of  Virginia,  of  which  my 
friend  has  just  spoken.  I 

In  answer  to  that  which  has  been  stated  by  my  eminenit 
friend  from  the  State  of  Utah.  I  wish  to  say  that  his  is  a  finp 
State.  The  State  of  Utah,  as  we  all  know,  is,  from  ftn  historlfc 
standpoint,  one  of  the  most  interesting  of  all  the  States,  an^ 
it  has  aided  greatly  in  the  development  of  this  the  greate^ 
country  on  earth  Last  sumrier  while  there  I  visited  hi^ 
State  capitol  building.  Next  to  the  capitol  building  of  thfe 
State  of  Louisiana.  I  believe  I  did  not  see  anything  that  wap 
more  inspiring  than  the  capitol  building  I  found  atop  the  hi(l 
which  overlooks  the  great  city  of  Salt  Lake  City.  In  addition 
to  tliat.  while  there  last  September,  I  had  aui  opportunity  to 
drive  at  the  rate  of  80  or  85  miles  an  hour  over  the  great  salt 
beds  on  my  way  from  Salt  Lake  City,  the  capital  of  Utah,  td 
the  border  line  of  Ne\'ada,  I  quite  agree  with  the  Senator 
from  Utah  that  he  has  a  great  State,  and  I  shall  go  further 
in  saying  that  the  p>eople  of  Utah  have  a  great  Senator. 

Mr.  President.  I  am  interested  in  this  subject  because  I  a4i 
Interested  in  the  youth  of  our  country,  I  am  Interested  ih 
this  question  because  I  know  that  educational  facilities  of  thie 
proper  sort  must  be  provided  the  youth  of  our  land.  I  know 
there  Is  no  more  lasting,  no  broader,  no  more  liberal  educal- 
tlon  to  be  attained  than  that  derived  from  travel.  It  is  cori- 
ceming  that  which  I  want  to  speak. 

Incidentally,  when  the  matter  was  being  considered  a  mo- 
ment ago  my  friend  the  junior  Senator  from  the  great  StaHe 
of  New  York  [Mr.  Wagner]  mentioned  the  facilities  to  be 
provided  the  people  of  this  country  for  travel  and  recreatioti 
by  way  of  opporttmlties  to  visit  our  great  national  parlis 
where  he  was  last  summer.  That  is  a  matter  for  very  serioiis 
consideration.  When  we  were  considering  that  suggestion  la 
moment  ago  I  was  reminded  of  the  fact  that  last  year  mty 
friend  the  colleague  of  the  junior  Senator  from  New  York-l- 
and I  refer  to  the  able  senior  Senator  from  New  York  [M^. 
CoprLANDl — Introduced  in  this  body  Senate  bill  33,  entltleid 
"An  act  to  encourage  travel  to  and  within  the  United  Stat^ 
by  citizens  of  foreign  countries,  and  for  other  purposes."  Mr. 
President,  if  a  measure  of  that  kind  is  to  be  considered  b(y 
this  body,  I  think  it  should  l>e  entitled  "An  act  to  encoura^ 
travel  to  and  within  the  United  States  by  citizens  of  trie 
United  States,  and  for  no  other  purpose."  1 

I  wish  to  remind  the  Members  of  the  Senate  that  the  steil 
Industry  is  not  the  largest  industry  on  earth,  that  transporta- 
tion by  railroads  and  steamships  is  not  the  greatest  industi^ 
on  earth:  but.  sirs,  one  of  the  largest  industries  on  earth.  ais 
large  as  those  I  have  mentioned.  If  not  larger,  is  the  industry 
of  travel.  That  is  one  thing  in  which  we  must  now  interest 
ourselves,  for  it  is  our  duty  to  teach  Americans  first  to  seje 
America  before  they  venture  across  the  blue  waters  of  trie 
Atlantic  or  the  wind-swept  surface  of  the  Pacific.  T 

Mr.  KINO.     Mr.  President,  will  the  Senator  yield?  ' 

The  PRESmmO  OFFICER  (Mr.  McGill  in  the  chairi. 
Does  the  Senator  from  North  Carolina  yield  to  the  Senator 
from  Utah?  T 

Mr.  REYNOLDS.    Gladly.  j 

Mr.  KING.  The  statement  just  made  by  my  friend  aboiit 
seeing  America  first  reminds  me  of  the  fact  that  a  Virginia^. 
one  of  the  most  talented  men  that  ever  came  to  the  State  qf 
Utah,  was  for  a  number  of  years  secretary  of  the  Chamb^ 
of  Commerce  of  Salt  Lake  City.  He  was  indefatigable  in  h^ 
efforts  to  induce  people  to  visit  the  West  and  the  park^ 
He  devised  the  slogan  which  for  years  and  years  was  copiefi 
In  many  States,  and  was  upon  many  letterheads — See  Amerj- 
Ica  First.  That  sentence  as  a  slogan  emanated  from  Hoii. 
Pisher  Harris,  a  great  Virginian,  who  was  a  distinguished 
resident  of  the  State  of  Utah.  T 

Mr.  REYNOLDS,  I  thank  the  Senator  for  his  excellerjt 
contribution. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yieldl? 

Mr.  REYNOLDS.  I  gladly  yield  to  the  Senator  froii 
Texas. 


Mr.  CONNALLY.  I  will  ask  the  Senator  from  North  Caro- 
lina if  he  does  not  think,  however,  the  bill  ought  to  go  back 
to  the  committee  for  redrafting,  in  view  of  its  high  purposes? 

Mr.  REYNOLDS.  I  have  so  stated,  Mr.  Pre.sident.  I  un- 
hesitatingly concede  that  to  be  true. 

Mr.  CONNALLY.  I  hope  the  Senator  from  New  York  TMr. 
Wagner]  will  let  the  bill  go  back  to  the  committee,  because 
a  great  many  Senators  are  not  satisfied  with  it  in  its  present 
form.  I  think  the  Senator  will  save  time  if  he  will  agree  to 
let  the  bill  be  recommitted.  Frankly,  I  think  the  biD  will  be 
voted  down  if  that  shall  not  be  done. 

Mr.  REYNOLDS.  Mr,  President,  In  order  to  appreciate 
the  greatness  of  America  it  is  necessary  for  Americans  to 
see  America.  I  again  say  I  am  thankful  to  my  colleague 
from  the  State  of  Utah  for  telling  me  that  it  was  a  Vir- 
ginian who  went  to  his  State  years  ago  and  coined  the  phrase, 
"See  America  First."  I  was  delighted  to  learn  that  he  had 
been  an  ofBcial  of  the  chamber  of  commerce  in  the  State  of 
Utah.  At  this  time  I  wish  to  give  credit  where  credit  is  due 
and  state  to  the  Senator  from  Utah  that  the  chamber  of 
commerce  in  Salt  Lake  City  bears  the  enviable  reputation 
of  being  one  of  the  most  active  chambers  of  commerce  in 
the  entire  United  States.  It  was  there,  last  September,  that 
I  was  honored  by  Governor  Blood  of  that  great  State  by 
way  of  an  invitation  to  attend  a  t)anquet  given  by  the  mem- 
bers of  the  chamber  in  Salt  Lake  City  in  honor  of  our  Sec- 
retary of  War,  Mr.  Dern;  and  I  have  never  met  a  more 
hospitable,  a  more  active  people  in  all  my  travels. 

I  am  interested  in  having  Americans  see  America  before 
they  venture  across  the  borders  to  our  north  and  likewise 
before  they  venture  across  the  borders  to  our  south.  I  am 
particularly  interested  in  having  the  younger  people  of  this 
country  observe  the  wonders,  the  great  industrial  centers, 
the  historic  spots,  here  at  home  before  they  venture  across 
either  the  Atlantic  or  the  Pacific.  In  other  words,  I  want 
the  people  of  America  to  see  America  first,  I  want  the 
people  of  America  to  recognize  and  to  realize  what  they  have 
here  at  home  before  they  venture  to  foreign  shores,  and  I 
want  them  to  do  that  t>ecause  I  want  them  to  spend  their 
money  at  home  rather  than  spend  their  money  abroad. 

We  know  that  too  much  American  money  is  finding  Its 
way  particularly  to  continental  Europe,  because  if  we  have 
made  a  study  of  one  subject  that  is  of  vital  interest  to  us, 
we  know  that  since  the  crash  of  October  1929  millions  of 
persons,  including  large  numbers  of  foreigners  and  aliens, 
have  been  upon  public  charity,  sustained  by  the  Government, 
and  that  from  the  money  they  have  received  from  the 
P.  E.  R.  A.  and  other  Government  sources  $250,000,000  has 
gone  out  of  this  country  to  the  pockets  and  the  homes  of 
those  who  reside  3.000  miles  from  here,  across  the  blue 
waters  of  the  Atlantic, 

Gentlemen  of  the  Senate,  I  wish  to  have  American  money 
as  much  as  possible  remain  at  home,  because  those  who  have 
given  any  study  whatever  to  the  matter  know  that  year 
after  year  millions  upon  millions  of  American  dollars  are 
going  into  foreign  lands  in  the  form  of  moneys  expended 
by  American  travelers  in  continental  Europe  and  in  the 
great  Orient  across  the  Pacific. 

Mr.  President,  that  is  opposition.  That  is  keen  competi- 
tion; but  we  have  more  competition.  Only  recently  there 
has  been  opened  a  fine  highway  leading  from  Laredo  to 
Monterey  in  the  hill  country  of  Mexico,  south  of  us,  and  on- 
ward to  the  capital  of  our  sister  Republic  of  Mexico,  with  its 
15.000.000  inhabitants.  In  addition  to  that,  we  know  that 
we  face  competition  north  of  us  from  those  residing  within 
the  confines  of  the  Dominion  of  Canada,  where  they  have 
provided  excellent  highways  of  all  kinds  extending  from  the 
Atlantic  to  the  Pacific,  clear  across  the  Dominion.  So  we 
not  only  face  competition  in  keeping  American  dollars  at 
home  from  those  who  would  expend  them  to  be  informed 
by  way  of  travel  abroad,  but  at  this  hour  we  find  that  w6 
have  competition  to  the  north  of  us  and  to  the  south  of  us. 

Mr.  President.  I  am  confident  that  you  realize— if  I  may 
thus  address  the  Chair — as  do  I.  and  as  I  stated  a  moment 
ago.  that  no  form  of  education  is  more  beneficial,  more 
lasting,  more  indelible,  more  liberal  than  the  education  ob- 
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tained  by  trayeL  Por  years  upon  years  I  have  beoi  iH"each- 
ing  that  doctrine.  I  have  been  speaking  in  the  public  schools 
of  my  State  and  elsewhere  at  times  as  one  of  the  executives 
of  the  American  Automobile  Associaticm  in  an  endeavor  to 
have  the  people  of  America  see  America  first.  Tlie  peo- 
ple of  America,  however,  have  had  the  erroneous  notion  that 
It  costs  too  much  to  travel  in  America,  and  that  there  is 
nothing  in  America  to  see.  There  are  more  interesting  things 
in  America  for  Americans  to  see  than  in  any  other  part  of  the 
entire  world;  and  after  we  have  seen  the  interesting  things 
in  America  I  contend  that  the  country  which  holds  out  for  us 
the  next  greatest  interest  is  the  country  of  Mexico,  south 
of  us. 

Many  persons  think  it  costs  too  much  to  travel  in  this 
country.  I  wish  to  convince  Americans  that  it  does  not  cost 
anything  to  travel  in  this  country  in  comparison  with  what 
it  casts  to  travel  in  Europe.  Why?  Why  am  I  so  interested 
in  convincing  our  people  that  it  is  cheaper  to  travel  in  Amer- 
ica than  to  travel  in  Europe  or  in  any  oUier  part  of  the 
world?  Because  I  want  the  80,000.000  persons  who  reside 
within  18  hours  by  automobile  of  the  Great  Smoky  Moun- 
tains National  Park  to  visit  my  section  of  the  United  States 
and  bring  their  tourist  dollars  there  and  leave  th^n  with 
North  Carolinians  instead  of  with  the  people  of  Prance,  Eng- 
land, Ireland,  Scotland,  Spain,  Portugal,  Italy,  Germany. 
Russia,  Poland,  Holland,  or  any  other  country  that  may  be 
thought  of,  or  that  may  be  created  between  now  and  tomor- 
row, because  the  map  of  Europe  is  rapidly  changing. 

Mr.  KING.    Do  not  leave  out  Luxemburg. 

Mr.  REYNOLDS.  I  will  Include  LuxMnburg  as  well.  I 
want  those  tourist  dollars  to  remain  at  home;  and  the  only 
way  we  can  be  beneficial  in  keeping  those  dollars  at  home 
is  to  prove  to  the  American  people  that  they  can  travel 
here  cheaper  than  they  can  travel  in  Europe. 

Now  let  us  see  whether  or  not  we  have  anything  interest- 
ing in  this  country, 

Mr.  President,  travel,  with  Its  many  broadening  influences, 
ought  to  be  a  major  course,  required  in  every  man's  edu- 
cation. I  know,  because  I  have  been  fortunate  enough  to 
have  seen  more  of  the  world  than  most  people.  I  started 
traveling  when  I  was  a  college  boy.  made  three  trips  across 
the  Atlantic  on  a  cattle  boat — earning  the  princely  sum  of 
$20  a  trip — and  took  a  bicycle  tour  through  Europe  during 
one  of  my  college  days'  vacations.  I  have  seen  Australia, 
South  America.  Central  America,  Africa,  Russia,  and  have 
just  recently  completed  my  third  trip  around  the  world. 

I  believe  in  travel  So  do  a  lot  of  other  people,  for  travel 
ranks  fourth  or  fifth  among  our  major  industries.  But 
the  best  time  to  travel  is  when  one  is  young.  That  is  when 
the  mind  is  fresh  and  pliant,  retaining  the  colorful  impres- 
sions that  are  lost  as  we  grow  older. 

A  long-standing  hot^y  of  mine  is  that  young  Americans 
must  first  travel  in  America.  After  they  know  something  of 
their  own  great  country  and  its  people  they  can  begin 
branching  out,  going  to  more  places  and  seeing  more  things. 
But  I  believe  in  seeing  America  first.  Too  many  people 
travel  to  Europe  who  should  be  learning  about  what  a  won- 
derfully rich  and  gloriously  beautiful  country  is  their  own. 

A  lot  of  people  would  like  to  travel  but  are  scared  off  by 
the  expense.  Travel  is  expensive,  if  you  choose  to  make  it 
expensive.  It  Is  fine  to  travel  expensively,  ride  in  Pullman 
cars,  and  stay  at  the  best  hotels;  but  you  do  not  have  to 
travel  that  way.  Travel  is  cheap.  It  may  be  as  cheap  as 
sta3ring  at  home;  and  there  are  more  opportunities  for 
cheap  but  comfortable  travel  in  our  own  America  than  in  any 
other  country  of  the  world.  Our  roads  are  unexcelled  any- 
where. Our  automobiles  are  relatively  cheap.  TTie  cost  of 
fuel  is  low,  much  lower  than  it  is  in  the  majority  of  the 
countries  of  the  world;  and  food  and  lodging,  if  you  look  for 
them  in  the  right  places,  are  not  high. 

I  nursed  along  a  pet  theory  of  miixe  for  a  long  time  before 
I  was  able  to  try  it  out.  The  theory  was  that  it  was  possible 
to  spend  30  days  seeing  America  from  coast  to  coast  and 
from  Canada  to  Mexico  at  the  total  cost  of  $100  in  actual 
travel  expenses.    By  seeing  America  I  do  not  mean  racing 
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from  dawn  to  dark  along  the  highways  at  00  miles  an  hoar 
until  you  are  so  tired  driving  that  you  cannot  sleep  and 
so  sleepy  that  you  rannot  drive. 

By  seeing  America  I  mean  visitin?  the  beauty  spots  and 
getting  your  flU  of  what  they  offer.  I  mean  visiting  the 
places  that  are  rich  in  the  historical  traditions  of  our  land, 
soaking  in  the  atmosphere.  letting  the  imagination  fold  back 
the  pages  of  history  in  the  spots  where  history  was  made; 
seeing  and  learning  to  know  the  places  you  have  read  about 
all  your  life,  and  viewing  the  great  industrial  centers  and 
agricultural  sections  of  the  United  States. 

I  toe*  a  30-day  trip  through  America.  I  drove  11,500 
miles,  and  did  all  the  driving  myself.  I  visited  31  States 
and  the  District  of  Columbia.  I  touched  both  coasts,  drove 
through  Ontario  in  Canada,  and  took  a  glimpse  of  Juarez. 
Mexico;  drove  through  three  of  our  great  national  parks. 
visited  14  State  capitals,  and  stopped  briefly  In  some  500 
American  cities  and  towns.  By  stopping  I  do  not  mean 
pulling  up  to  a  gas  station  and  getting  a  tank  filled,  but 
stopping  l<Mig  enough  to  introdoce  niysdtf  to  a  policeman  or 
a  citizen  of  the  place  and  requesting  him  to  deliver  to  the 
mayor  an  envelope  containing  a  letter  from  me  and  litera- 
txire  describing  the  wonders  of  our  State  of  North  Carolina, 
and  I  did  it  all  for  less  than  $400. 

If  four  young  men  followed  my  plan  and  something  of 
my  schedule,  they  could  do  the  same  thing  for  $100  each, 
allowing  something  for  an  inexpensive  present  to  bring  to 
the  folks  back  home  and  to  go  to  an  occasional  movie  en 
route  or  stop  at  a  tourist  camp  if  they  wanted  a  change  for 
a  night 

Here  is  how  I  did  it:  I  got  a  trailer  equipped  with  a  com- 
bination living  room  and  sleeping  quarters  for  two — berths 
that  made  up  something  like  those  in  a  Pullman  car.  There 
was  a  folding  table,  an  alcove  for  a  portable  typewriter, 
an  alcove  for  a  small  library,  a  radio,  and  reclining  chairs 
like  those  in  yotu-  living  room  at  home.  There  was  a 
kitchenette  equipped  with  a  small  gasoline  stove,  a  sink, 
hot  and  cold  nmning  water,  a  wardrobe  for  clothes,  a  com- 
partment for  shoes  and  linen,  one  far  cooking  utensils  and 
dishes,  one  for  groceries,  and  an  ice  box.  There  was  also 
a  shower  bath  and  a  telephone  connection  between  the 
trailer  and  the  power  car  In  tmai  and  electric  lights. 

This  trailer  was  hitched  to  the  back  of  a  small  coupe.  I 
started  out  from  the  Plaza  in  front  of  the  Capitol  at  Wash- 
ington, and  returned  30  days  later  with  more  sights  and 
memories  and  new  facts  I  learned  and  new  frioids  made 
than  I  ever  before  in  all  my  life  packed  into  30  days. 
While  I  did  all  the  driving — ^for  my  companion  did  not 
drive — I  got  back  to  Washington  feeling  better  and  in  finer 
health  than  when  I  started.  I  had  seen  more  ttxaxx  many 
people  see  in  a  lifetime,  and  I  traveled  almost  as  cheaply 
and  Just  as  comfortably  as  I  ever  traveled  hetore. 

You  might  object  at  this  point — that  I  was  able  to  do 
this  because  I  had  a  trailer,  and  not  many  people  have  one. 
But,  while  mine  was  unusually  fine,  all  trailers  do  not  have 
to  be  equipped  with  electric  lights  and  nuining  water.  Any 
ingenious  boy,  with  the  help  of  a  mechanic  can  knock  to- 
gether a  good  enough  trailer  to  carry  pup  tents,  cooking 
utensils,  and  the  equipment  one  needs  in  such  travel.  They 
can  be  bought  for  prices  starting  remarkably  low  and  going 
up  to  the  more  expensive  (xies  ranging  as  high  as  $5,000. 

We  started  from  Washington  and  drove  35  miles  to  the 
United  States  Naval  Academy  at  Azmapolis,  Md..  where  we 
visited  this  fine  training  schoc^  for  our  f utiue  admirals  and 
saw  something  of  quaint  and  historic  Annapolis,  the  capital 
of  Maryland  and  the  oldest  chartered  city  in  the  United 
States.  Here  is  to  be  seen  the  tomb  of  John  Paul  Jones 
and  historic  old  naval  vessels  that  defended  America  in  the 
early  days. 

Prom  there  we  drove  through  Baltimore,  where  during  the 
bombardment  of  Fort  McHenry,  in  1814,  FYancis  Scott  Key, 
a  Baltimore  lawyer  held  prisoner  on  a  British  boat,  wrote 
The  Star-Spangled  Banner. 

A  few  hours  thereafter  found  us  driving  northward 
through  Wilmington.  DeL,  where  the  first  powder  mill  built 
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In  America  Is  still  in  use.  and  where  is  to  be  found  thie 
hearthstone  on  which  Thomas  Jefferson  stood  to  read  tO^ 
Declaration  of  Independence  in  Philadelphia.  j 

Next  was  Philadelphia,  the  City  of  Brotherly  Love.  ^ 
city  that  Is  rich  in  the  history  of  infant,  struggling  America. 
home  of  famous  Independence  Hall  and  its  precious  antiqui- 
ties relating  to  the  signing  of  the  Declaration  of  Independh 
ence  and  the  Constitution  of  the  United  States,  the  Liberty 
Bell,  the  Betsy  Ross  House  in  which  the  first  American  fla^ 
was  made  in  1777.  the  home  of  William  Penn.  and  Chri^ 
Church  Cemetery,  containing  the  graves  of  Benjamin  Prank*- 
lin  and  his  wife.  It  was  at  Philadelphia  that  Washingtofi 
was  inaugurated  for  his  second  term.  In  addition  to  thes0 
historic  spots,  Philadelphia  boasts  of  the  largest  naval  air- 
craft factory  in  the  world,  the  world's  largest  single-spa|i 
suspension  bridge,  and  the  largest  natural  park  entirel^ 
within  the  limits  of  any  city.  i 

Mr.  President,  is  that  of  interest  to  Americans?  It  shoulii 
certainly  be  more  interesting  to  our  school  children,  oiar 
boys  and  girls,  than  anything  to  be  found  upon  foreign 
shores.  , 

Through  Trenton.  N.  J.,  we  motored  at  night;  and  I  rep- 
ealled that  on  Christmas  night,  in  the  year  1776,  during  the 
Revolutionary  War,  It  was  there  that  Washington  crosied 
the  Delaware  River  and  surprised  the  Hessian  garrison  in 
the  city,  on  the  following  morning  winning  a  complete  viq- 
tory.  As  you  drive  through  the  city  you  will  observe  ait 
Warren  and  Broad  Streets  a  monument  which  marks  thje 
spot  where  the  battle  began. 

Prom  Trenton  we  drove  to  New  York  City,  where  Wash- 
ington was  first  inaugurated  President  of  the  United  State^, 
and  which  is  now  the  great  melting  pot  of  the  world,  wheije 
today  more  than  300.000  aliens  who  are  not  entitled  to  citi- 
zenship in  this  country  reside  at  this  hour;  aliens  whom  |l 
am  endeavoring  to  have  deported  through  the  bill  whicfi 
a  few  days  ago  I  Introduced  in  the  Senate,  and  concerning 
which  I  hope  to  have  the  cooperation  of  all  Senators. 

Thence  we  Journeyed  up  the  Hudson  River  to  the  United 
States  Military  Academy  at  West  Point,  where  the  futuije 
generals  and  the  leaders  of  our  Army  will  be  developed; 
where  were  developed  such  men  as  Qen.  Manus  McCloskey. 
the  commander  of  Port  Bragg,  N.  C.  who.  when  he  land 
upon  shores  3.000  miles  away  with  his  marines,  and  t 
command  was  given  to  retreat,  said.  "Pletreat.  hell;  we  ha 
Just  gotten  here." 

Then  we  traveled  northeast  to  Plymouth.  Mass.,  where  thie 
Pilgrims  landed  in  1620.  and  over  to  Boston,  one  of  the  moat 
historic  cities  in  America.  Here  we  visited,  among  half  n 
hundred  other  interesting  spots,  the  home  of  Paul  Reverf. 
and  in  leaving  the  city  we  drove  over  the  same  highway  upoh 
which  he  rode  to  Lexington,  advising  the  patriots  of  thje 
advance  of  the  British,  and  on  to  Concord,  where  was  fired 
in  battle  "the  shot  that  was  heard  "round  the  world."  iji 
passing  along  this  highway  from  Boston,  "the  cradle  of  lihh 
erty".  we  drove  through  the  campus  of  Harvard  Universit 
and  in  this  vicinity  saw  the  old  homes  of  Longfellow  am 
other  famous  men  of  literature. 

Albany,  the  capital  of  the  State  of  New  York,  was  reach 
that   night   after   a   lovely   drive   through   the   invigorati 
Berkshire  Hills,  and  you  will  recall  that  it  was  just  acroais 
the  river  from  Albany  that  Yankee  Doodle  was  written. 

Next  in  turn  there  came  Buffalo  and  Niagara  Falls,  wherje 
we  crossed  the  International  Bridge  into  Canada,  followlnte 
one  of  the  Dominion's  fine  roads  for  300  miles  across  Ontario 
to  Detroit.  We  stopped  in  Detroit  long  enough  to  visit  an 
American  automobile  factory  where  they  build  a  car  fro: 
the  grotmd  up,  fill  it  up  with  gas.  and  drive  it  away,  a 
before  your  eyes.  We  saw  what  no  American  should  ml 
Henry  Ford's  Greenfield  Village  and  Museum,  which  br 
to  one  things  of  interest  instead  of  making  him  go  thouf 
sands  of  miles  to  see  them:  such,  for  Instance,  as  the  courti-  } 
house  in  which  Lincoln  practiced  law  and  the  laboratories 
in  which  Thomas  Edison  worked. 

Incidentally  thousands  upon  thousands  of  Canadians  comt 
to  Detroit  yearly,  as  they  come  to  the  city  of  New  Yor^, 
without  any  protection  whatever  for  the  American  peop!^,  j 
because  we  have  no  law  making  it  compulsory  for  aliens  if> 


register  In  this  country  and  make  clear  their  intention  of 
becoming  citizens.  I  shall  seek  to  have  such  a  law  enacted 
during  the  present  session  of  Congress,  an  effort  in  which 

1  trust  I  shall  have  the  support  of  every  Senator,  regardless 
of  the  side  of  the  aisle  on  which  he  may  sit  at  the  present 
time. 

From  Detroit,  the  greatest  automobile-manufacturing  city 
in  the  world,  we  drove  to  Chicago  and  visited  the  great 
slaughterhouses  and  packing  plants,  through  Iowa,  the  great- 
est corn-growing  State  in  the  Union,  and  then  into  the 
famous  Black  Hills  and  the  Bad  Lands  of  South  Dakota, 
where  such  colorfiil  pioneer  Americans  as  Deadwood  E>ick, 
Calamity  Jane,  and  Wild  Bill  Hickok  held  forth.  Then 
came  Lead.  S.  Dak.,  the  site  of  the  largest  gold-producing 
mine  in  the  world,  from  which  place  we  wended  our  way  in 
serpentine  fashion  over  towering  hills  to  Rushmore  National 
Park,  where  Gutzon  Borglum.  the  noted  sculptor,  is  carving 
giant  likenesses  of  Washington,  Lincoln,  and  Theodore  Roose- 
velt from  the  solid  granite  of  a  mountaintop  which  towers 
high  above  the  surrounding  country. 

I  want  to  tell  you  about  an  exciting  night  we  spent  here, 
one  of  our  few  misadventures.  We  started  from  a  point 
near  the  mountaintop  where  the  carving  is  being  done, 
headed  toward  Wyoming,  against  the  friendly  advice  of  a 
young  lady  in  charge  of  a  filling  station,  who  warned  me  I 
would  not  be  able  to  negotiate  the  mountain  passes  and 
dangerous  curves  before  dark.  Well.  I  had  gotten  through 
the  tunnels  and  around  the  perilous  turns,  when,  all  of  a 
sudden,  we  had  to  start  climbing  a  very  steep  grade  without 
having  an  opportunity  to  gain  momentum  by  a  running 
start.  I  shoved  the  car  into  low  gear,  and  crept  up  almost 
to  the  top,  when  the  engine,  boiling  over  and  steaming, 
simply  quit  and  went  dead. 

There  we  were,  stalled  on  a  steep  mountain  road,  with  a 
precipice  on  one  side,  a  towering  cliff  on  the  other,  and  it 
was  black  dark.  The  air  brakes  on  the  trailer  quit  working 
when  the  engine  stopped.  I  pulled  on  the  emergency  brake 
with  all  my  strength,  and  held  it  until  my  companion  jumped 
out  and  put  a  rock  under  one  of  the  wheels.  Then  we  let 
the  engine  cool,  and  started  it  up  again.     We  worked  for 

2  hours  there  in  the  darkness,  trying  to  nurse  our  load  up 
that  hill;  but  starting  from  a  standstill,  as  we  were,  we  could 
not  make  more  than  a  foot  at  a  time  between  "breathing 
spells"  of  the  motor.  You  cannot  back  one  of  those  trailers 
without  a  lot  of  slow,  careful  maneuvering,  and  I  did  not 
have  the  light  by  which  to  back.  Finally,  tired  as  dogs,  we 
scotched  the  wheels  with  rocks  and  logs,  got  out  our  blankets, 
and  went  to  sleep  in  the  woods  by  the  side  of  the  road, 
afraid  to  sleep  in  our  comfortable  bunks  in  the  trailer  for 
fear  it  would  break  loose  and  carry  us  to  our  death  over  the 
side  of  the  precipice  extending  from  our  right  hundreds  of 
feet  below. 

And  did  we  sleep!  It  was  daylight  when  we  awoke,  with 
a  car  stopped  on  the  road  in  front  of  ours,  and  a  man  stand- 
ing over  us.  I  looked  at  the  man,  rubbed  my  eyes,  threw 
back  my  blanket,  looked  at  his  car,  and  saw  it  had  a  District 
of  Columbia  license  tag  like  mine.  Then  I  told  the  owner 
of  the  car  what  had  happened  to  us,  and  learned  he  was 
Mr.  Borglum's  son. 

"Brother,"  I  said,  "your  father  got  me  into  this  mess.  I 
drove  thousands  of  miles  to  get  here  and  see  his  work,  and 
was  heading  for  Wyoming  and  its  'HeU's  Half  Acre"  when  we 
stalled.     So  you  will  have  to  get  us  out." 

He  did.  He  turned  his  car  around,  hitched  us  on  behind 
with  a  tow  rope,  and  took  us  clear  to  the  top  of  the  moun- 
tain. 

That  reminds  me  of  something,  and  it  is  this:  If  you  are 
really  in  trouble  on  the  road,  you  will  always  find  a  friend 
to  pull  you  out.  People  are  kindly  and  friendly  and  helpful 
the  world  over.  It  is  the  same  way  in  any  part  of  the 
United  States,  in  any  psLvt  of  the  world,  as  a  matter  of  fact. 
People  are  friendly  if  you  approach  them  in  the  right  way 
and  let  them  know  you  are  friendly.  That  is  one  of  the 
happiest  things  I  have  learned  in  traveling  in  my  own 
country,  over  and  around  the  world. 

From  South  Dakota  we  followed  the  road  to  Wyoming 
State  Park,  said  to  be  the  largest  State  park  in  the  United 
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states;  then  to  Chesrenne,  the  capital  of  Wyoming,  south- 
ward between  the  towering  ranges  of  the  Rockies  to  Colo- 
rado's capital  at  Denver,  where  in  the  neighborhood  of  its 
magnifiicent  civic  center  we  replenished  the  car  with  gas 
and  c<Hitinued  to  Colorado  Springs,  Pike's  Peak,  and  the 
Garden  of  the  Gods. 

Prom  the  massive  gateway  rocks  of  vivid  red  sandstone 
of  the  Garden  of  the  Gods  we  retraced  our  trail  to  Chey- 
enne through  the  oil  fields  of  Wyoming  and  entered  the 
Wind  River  Canyon,  where  a  12-mile  sti-etch  of  automo- 
bile road  paralleling  the  river  between  towering  ranges  has 
been  blasted  out  of  the  solid  rocks  in  three  places,  traveling 
through  the  solid  granite  of  the  Mammoth  Mountains  to 
Thermopolis.  where  is  the  largest  hot-water  spring  in  the 
world,  flowing  18,600,000  gallons  of  healing  mineral  water 
every  24  hours.  Tliat  night  we  drew  up  in  front  of  the 
courthouse  on  the  main  street  at  Cody.  Wyo.,  where  is 
located  the  Buffalo  Bill  Museum. 

The  next  morning  we  entered  and  crossed  the  Yellow- 
stone National  Park  from  east  to  west,  and  turned  south- 
ward through  Montana  and  down  through  the  potato-grow- 
ing State  of  Idaho  to  Salt  Lake  City. 

I  am  glad  the  Senator  from  New  York  [Mr.  Wacher]  Is 
In  the  Chamber.  I  think  we  can  greatly  improve  our  puWic 
parks,  and  I  think  it  is  a  matter  deserving  of  much  consid- 
eration. I  know  the  Senator  from  New  York  visited  the 
West  last  year,  because  those  in  charge  of  the  respective 
parks  visited  by  him  advised  me  of  his  visits,  and  of  his 
great  interest  in  the  welfare  of  the  people  of  those  respec- 
tive sections.  But  I  know  he  is  particularly  interested  in 
the  welfare  of  the  peoirfe  of  the  whole  United  States,  who 
are  entitled  to  enjoy  those  great  parks.  I  take  this  oppor- 
tunity to  ccmgratulate  the  Senator  from  New  York  upon 
his  great  interest  In  this  important  subject. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

Mr.  REYNOLDS.    I  yield. 

Mr.  WAGNER.  The  Senator  learned,  as  I  did,  that  last 
year  was  the  banner  year  for  visits  by  Americans  to  their 
national  parks. 

Mr.  REYNOLDS.  Yes;  and  I  was  glad  to  learn  that.  I 
might  state  in  that  connection  that  the  Great  Smoky  Moun- 
tain National  Park,  in  western  North  Carolina,  the  boundary 
of  which  is  within  a  few  miles  of  my  home  city  of  Asheville, 
N.  C.  had  aiH)roximately  40,000  more  visitors  than  did  any 
other  national  park  in  the  United  States,  with  the  exception 
of  a  small  one  in  the  State  of  Maine.  That  was  attributable. 
of  course,  to  the  fact  that  the  Great  Smoky  National  Park, 
in  western  North  Carolina,  is  accessible,  within  Id  hours  by 
motor,  to  80.000.000  people  of  the  United  States,  while  the 
Yosemite  and  the  Ydlowstone  National  Parks,  in  Wyoming 
and  California,  are  some  7  days  away. 

I  think  the  best  way  in  the  world  to  distribute  wealth  in 
this  country,  a  subject  concerning  which  we  have  heard  so 
much,  is  by  providing  good  roads,  safe  roads,  eliminating 
curves,  eliminating  railroad  crossings,  broadening  highways, 
making  them  smoother,  and  making  it  less  expensive  for  the 
owners  of  the  25,000,000  automobiles  of  the  United  States  to 
operate  them. 

Recurring  to  Salt  Lake  City,  the  capital  of  Utah,  it  was 
foimded  in  1847  by  the  Mormons  under  Brlgham  Young,  and 
some  of  its  most  interesting  houses  are  the  historic  ones 
which  were  occupied  by  Brigham  Yotmg  and  his  wives.  After 
visiting  the  capitol,  the  Mormon  Temple,  and  driving  through 
the  State  university  groimds,  we  hit  the  road  for  the  Great 
Salt  Lake,  where  we  sat  upon  the  surface  of  the  water  in  the 
blazing  sim  and  looked  over  a  newspaper.  A  few  miles 
farther  on  we  left  the  main  highway  and  drove  over  the 
great  salt  flats  for  a  distance  of  some  20  miles,  where,  as  I 
have  said,  we  sped  our  car  up  to  75  miles  an  hour,  trailer  and 
all.  It  was  a  real  thrill.  It  was  here  that  Sir  Malcolm 
Campbell  broke  his  own  world's  record  in  attaining  a  speed 
of  over  300  miles  an  ho\n*  in  his  specially  constructed  racing 
car  which  he  brought  over  with  him  from  England. 

Shortly  thereafter  we  found  ourselves  in  the  desert  of 
Nevada,  and  within  24  hours  we  had  passed  through  Reno, 
visited  the  famous  section  of  mines,  Virginia  City,  where 


Mark  Twain  began  his  literary  career  as  a  reporter,  and  took 
a  gUmpse  at  the  capital,  Carson  City,  in  leavli«  the  State  for 
California. 

Daybreak  found  us  maneuvering  the  Great  "Hoga  Pass,  at 
the  top  of  which  we  entered  the  Yosemite  National  Park. 
We  drove  through  it  and  then  continued  westward  toward  the 
setting  sun  to  San  Francisco  and  across  the  bay  to  the  bleak 
island  of  Alcatraz,  where  dango^us  Federal  prisoners,  such  as 
Capone,  are  confined,  and  from  which  I  feasted  my  eyes  upon 
the  Golden  Gate. 

We  .»pent  gtorious  days  in  southern  California  and  took  a 
peek  at  the  movie  industry  in  anj  aroimd  Los  Angeles. 

I  have  mentioned  the  places  I  have  because  of  their  out- 
standing historical  importance.  I  have  spoken  of  places  of 
great  natural  beauty  and  places  of  outstanding  commercial 
importance  in  America.  I  regret  to  say  that  on  this  trip, 
which  covered  a  mileage  of  11.500  miles.  I  did  not  visit  the 
State  represented  by  the  Senators  from  Washington,  who  are 
honoring  me  by  listening  to  me  this  afternoon;  but  I  want  to 
say  that  I  have  been  to  their  State.  Seattle,  the  garden  of 
heaven!  Seattle,  a  city  of  beauty,  in  a  State  well  represented 
in  the  Senate  of  the  United  States. 

From  California  we  drove  eastward  to  the  petrified  forest 
of  Arizona,  into  New  Mexico,  stopped  at  the  famous  Carls- 
bad Caverns,  said  to  be  the  largest  and  most  beautiful  crys- 
tal caverns  in  the  world,  then  dropped  down  into  Texas, 
and  across  to  Old  Mexico  at  El  Paso  over  the  International 
Bridge  to  Juarez,  where  we  saw  the  building  which  was 
once  used  as  headquarters  of  the  Mexican  bandit,  Pancho 
Villa,  nien  we  drove  back  to  El  Paso  and  across  a  stretch 
of  the  Lone  Star  State  to  San  Antonio  and  the  Alamo 
Mission  where  E>avy  Crockett  and  James  Bowie,  the  inventor 
of  the  deadly  Bowie  knife,  lost  their  lives  while  fighting  the 
Mexicans  in  1836. 

I  may  say  in  passing  that  at  San  Antonio  there  is  located 
the  flnest  air  field  in  America.  Tliat  city  has  a  population 
of  300,000.  It  is  one  of  the  most  Interesting  places,  histori- 
cally, in  all  America.  About  50  percent  of  its  population, 
however,  is  made  up  of  people  from  across  the  border, 
thousands  upon  thousands  of  whom  are  aliens  in  this  coun- 
try. No  one  knows  the  number  of  Mexicans  there  who  are 
entitled  to  American  citiaenship,  but  everyone  who  has  made 
an  investigation  of  the  question  knows  that  a  very  large 
percentage  of  the  people  on  the  relief  roUs  in  that  city  are 
aliens. 

While  I  am  on  that  subject,  a  subject  in  which  I  am 
greaUy  interested,  and  concerning  which  I  expect  to  engage 
the  attention  of  the  Senate  for  some  time  when  my  bill 
pertaining  to  the  limitation  of  immigration  and  the  com- 
pulsory registration  oi  aliens  is  reported.  I  wish  to  say  that 
it  has  been  conservatively  estimated,  and  I  believe  that  I 
shall  be  able  to  prove  it,  that  3,000,000  alien  bom  who  are 
not  possessors  of  citizenship  in  this  country  have  been  on 
the  relief  rolls  at  one  time  or  another  siiwe  1929,  during 
which  time  it  has  cost  you,  Mr.  President,  and  the  citizens 
of  your  State  and  those  of  every  other  State  in  the  Union, 
over  $400,000,000. 

From  Houston  and  Beaumcxit,  Tex.,  we  drove  to  Baton 
Rouge,  the  Capital  of  Louisiana,  on  the  capitol  grounds  of 
which,  directly  in  front  of  the  Capitol  Building,  is  buried  (he 
late  Senator  Huey  P.  Long.  From  there  we  went  to  New 
Orleans,  strolled  through  the  streets  of  the  quaint  old  French 
quarter,  and  saw  the  house  constructed  for  Napc^eon  Bona- 
parte in  case  he  succeeded  in  escaping  from  the  Isle  of  St. 
Helena.  Ilxen  we  drove  across  the  Mississippi  River  and  the 
States  of  Alabama  and  Florida  to  St.  Augiistine.  the  oldest 
city  in  the  United  States,  where  is  located  the  famous  Foim- 
tain  of  Youth,  said  to  have  been  discovered  by  the  Spanish 
explorer.  Ponce  de  Leon,  in  1513. 

Then  we  drove  northward,  through  Atlanta.  Ga..  the  cap- 
ital of  the  State,  where  is  to  be  seen  the  largest  battle  paint- 
ing in  the  world,  delecting  the  Battle  of  Atlanta,  which  was 
fought  between  the  Confederate  and  Union  soldiers  during 
the  Civil  War.  Tennessee  followed,  with  brief  stops  at  CbMt- 
tanooga  and  KnoxvlUe;  and  then  we  proceeded  to  North 
Carolina  and  Tennessee's  magnificent  Great  Smoky  Moun- 
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tain  National  Park,  beyond  which  lies  beautiful  Ashevill^, 
N.  C  the  park's  great  eastern  gateway.  Then  we  drove  to 
historic  Kings  Mountain,  where  was  fought  during  ttie 
Revolutionary  War  the  Battle  of  Kings  Mountain,  which  Is 
claimed  by  many  to  have  been  the  turning  point  for  the 
patriots.  Thence  we  drove  to  busy  Charlotte.  N.  C,  which 
Comwallls.  the  British  leader,  while  encamped  there,  named 
The  Hornet's  Nest.  It  was  here  that  the  famoxjs  Mecklen- 
burg Declaration  of  Independence  was  drafted,  antedatinjg 
Thomas  Jefferson's  by  a  whole  year,  and  believed  by  manjir 
to  be  the  basis  for  that  which  was  written  by  Thomais 
Jefferson. 

Up  into  Virginia  we  traveled,  over  the  Natural  Bridge, 
through  the  famous  Shenandoah  Valley  and  its  hundreds  of 
crystal  caverns,  to  Charlottesville  and  nearby  the  famous 
homes  and  shrines  of  Jefferson.  Monroe,  and  Madison. 

Prom  these  historic  places  we  drove  to  more  which  we 
found  at  Fredericksburg,  where  the  Father  of  his  Country. 
George  Washington,  with  his  sister  Betty  and  his  brother^ 
Charles  and  Samuel,  went  to  school,  where  is  the  grave  ctf 
Mary  Washington,  the  mother  of  George,  and  In  this  town 
there  still  stands  the  Masonic  lodge  in  which  Washingtoh 
received  his  three  degrees.  Nearby  are  the  offlces  In  which 
James  Monroe,  fourth  President  of  the  United  States,  prac- 
ticed law  and  which  contains  a  large  collection  of  the  furni- 
ture owned  by  President  and  Mrs.  Monroe. 

The  Senator  from  Virginia  [Mr.  Bntol  is  Just  as  much  in- 
terested as  I  am  in  this  matter,  because  there  is  a  greait 
xuitional  park  in  his  State,  and  our  interests  are  alike.  Wie 
are  in  accord,  because  we  are  trying  to  have  established  a 
great  highway,  the  Shenandoah  National  Highway,  leading 
from  his  great  State  to  my  great  State  and  from  my  greait 
State  to  his  great  State,  and  he  wants  tourist  dollars  therf. 

With  a  sigh  of  regret  that  we  were  neartng  our  Joumeyfe 
end — a  Journey  which  had  provided  us  with  a  far  better  con- 
ception than  we  had  ever  had  before  of  the  vastness  of  o^r 
country,  the  courage  of  its  war  heroes  and  patriots,  and  thje 
indomitable  will  of  its  builders — we  turned  the  nose  of  oi|r 
faithful  httle  car  toward  the  Capital  of  the  greatest  nation 
upon  the  face  of  the  earth.  Washington,  which  we  reached 
from  Fredericksburg,  via  Mount  Vernon,  on  the  Potomap 
River,  the  home  and  last  resting  place  of  George  Washington 
and  his  wife.  Martha.  Then  we  glided  smoothly  over  the 
Mount  Vernon  Boulevard  for  13  miles,  across  the  MemoriaU 
Bridge,  which  spans  the  Potomac,  past  the  Lincoln  Memorial, 
down  Constitution  Avenue,  and  up  the  "HIU"  to  the  front  qf 
the  Capitol,  from  which  point  Just  30  days  before  we  had  s€(t 
out  to  see  America — and  we  saw  it. 

During  this  trip  of  30  days  we  slept  in  the  trailer  at  nigt^ 
and  parked  It  wherever  we  wished.  We  slept  in  the  trailer 
parked  on  busy  Dyckman  Street  in  New  York.  In  Boston  we 
had  the  use  of  the  capitol  grounds  for  our  house  on  wheeU. 
In  Chicago  we  parked  at  the  curb  on  Michigan  Boulevard 
near  the  Art  Museum  and  had  a  swell  sleep.  When  we  were 
driving  through  the  countryside  we  stopped  at  night  wher^ 
we  chose,  parked  our  trailer  In  a  spot  that  took  our  fanes, 
cooked  our  supper— which  usually  consisted  of  a  big  steaH. 
light  bread,  and  milk — and  got  to  sleep  early.  And,  believp 
me,  it  was  no  trouble  to  find  sleep!  i 

We  made  it  a  practice  to  get  up  in  the  morning  alxjut  30 
minutes  before  dawn  and  put  the  coffeepot  on  the  flr^. 
Breakfast  consisted  of  nothing  but  fruit  and  a  steaming  cub 
of  black  coffee.  Then  we  started  driving  Just  about  dawn. 
I  found  that  the  best  time  for  driving  was  between  dawn 
and  10  o'clock  in  the  morning.  You  can  cover  more  ground 
at  that  time,  for  there  is  less  trafllc  on  the  road.  Some«- 
times.  when  the  notion  struck  us,  we  drove  at  night.  Wt 
covered  an  average  of  about  375  miles  every  day.  That  i^ 
pretty  tough  driving  when  you  are  doing  it  all  yourself,  but 
not  bad  when  there  are  others  to  spell  you  off.  The  amount 
of  mileage  we  covered  each  day  depended  entirely  upoi^ 
where  we  wanted  to  stop  and  just  what  we  wanted  to  sea 

On  this  trip  I  found  that  a  great  many  people  had  nevef 
seen  a  United  States  Senator.  When  they  learned  they 
were  looking  at  one,  they  usually  expressed  surprise  at  see* 
in«  one  dressed  as  I  was,  in  overalls,  and  unshaved.    Tha; 


reminds  me  that  at  Sioux  Falls,  8.  Dak.,  I  parked  the  car 
at  a  mechanic's  place  for  some  repairs  and  was  walking 
along  the  "main  drag"  when  a  nice-looking  fellow  came 
along  whistling.  I  8toi>ped  him,  intending  to  ask  where  the 
telegraph  office  was,  holding  up  my  hand  In  a  friendly  greet- 
ing. Without  pausing,  he  said:  "Sorry  kid;  I  haven't  got  a 
dime",  and  increased  his  pace.  He  thought  I  was  a  pan- 
handler. That  shows  how  I  must  have  looked  to  others, 
because  there  were  days  at  a  time  when  I  enjoyed  the 
luxury  of  not  shaving,  bathing,  or  changing  my  clothes, 
which  wearing  apparel  consisted  of  a  pair  of  overalls  and 
a  sweater. 

We  had  a  few  break-downs,  but,  all  in  all,  not  much  seri- 
ous trouble.  We  were  stalled  twice  in  Yosemite  National 
Park  and  once  in  Yellowstone,  but  fortunately  someone  al- 
ways ha[H>ened  along  and  gave  las  a  hand.  The  roads  were 
good  everywhere.  In  the  Yellowstone  and  Yosemite  Parks, 
many  stretches  of  the  road  were  found  to  be  exceedingly 
rough  and  dangeroiis.  and  all  without  excuse,  as  many  bad 
curves  could  be  widened,  roads  broadened  to  permit  cars  to 
pass  one  another,  and  boulders  and  scrub  trees  removed 
from  the  highways  and  sidings  without  much  expense  to 
the  National  Government.  We  never  were  molested  on  the 
trip,  and  we  never  got  into  trouble  without  someone  coming 
along  and  helping  lis. 

In  going  across  Arizona  we  came  upon  three  boys  with  a 
small  delivery  truck  from  North  Carolina,  my  home  State. 
They  were  out  of  gas,  so  I  took  one  of  them  to  a  gas  station 
some  miles  away,  gave  him  10  gallons  of  gas  in  containers 
which  he  brought  along,  and  sent  him  back  to  their  car. 
They  had  been  touring  the  coimtry  for  2  months  during  school 
vacation,  and  were  having  a  grand  time  of  it.  They  slept  in 
their  truck  and  prepared  their  meals  in  a  frying  pan  over 
a  wood  fire  in  true  Boy  Scout  fashion.  More  young  Ameri- 
cans ought  to  do  the  same  thing. 

Now  about  expenses: 

I  used  about  850  gallons  of  gasoline,  and,  all  in  all,  spent 
approximately  $250  for  gas  and  oil.  We  did  not  cook  all  our 
own  meals,  as  people  along  the  routes  were  most  kind  to  us, 
entertaining  us  frequently  at  noon  and  supper.  We  found 
that  money  wisely  spent  for  food  purchasable  along  the 
roadside  can  be  bought  25  or  30  percent  cheaper  than  in  the 
city  markets  or  stores.  With  $350  going  for  food  and  fuel, 
the  only  other  additional  expenses  are  tunnel  and  bridge 
tolls — not  very  much — and  the  occasional  fees  of  entrance  to 
museums  and  national  F>arks — and  here  I  pause  to  remark 
that  in  my  opinion  the  National  Government  should  provide 
its  citi25ens  with  the  parks  and  playgrounds  without  cost  to 
its  taxpayers — which  will  he  adequately  covered  with  $50, 
leaving  a  large  enough  balance  to  take  care  of  all  but  serious 
repair  bills. 

I  should  advise  anyone  taking  such  a  trip  to  supply  himself 
with  such  essentials  as  a  red  lantern,  rope  or  chain  for  tow- 
ing, flashlights,  a  tent  or  tents — provided,  of  course,  the 
trailer  does  not  have  sleeping  accommodations — first-aid  kit, 
water  bucket,  and  a  small  gasoline  or  kerosene  stove  if  you 
do  not  want  to  be  put  to  the  trouble  of  gathering  faggots  for 
fuel  at  mealtime. 

The  trip  should  be  carefully  planned  in  advance  if  you  pro- 
pose to  get  the  most  out  of  it.  One  wise  method  is  to  proctu-e 
literature  from  such  agencies  as  the  American  Automobile 
Association  and  State  and  city  chambers  of  commerce  de- 
scribing the  country  that  you  intend  to  visit.  Your  journey 
will  be  more  intelligently  and  satisfactorily  carried  out  if  this 
is  done. 

One  bit  of  advice :  Do  not  tie  yourself  down  to  a  too  definite 
daily  schedule  which  forces  you  to  go  farther  than  you  feel 
like  going.  Stop  at  the  places  which  appeal  to  you,  have  a 
good  time,  and  do  not  work  yourself  to  death  merely  trying 
to  cover  ground,  for,  after  all,  the  purpose  of  travel  is  to  enjoy 
yourself  and  learn  while  you  are  doing  it. 

In  every  State  there  are  comfortable  and  cheap  tourist 
camps,  and  the  national  parks  are  fine  camp  sites  where 
camping  spots  are  designated.  Many  times  we  pulled  up 
alongside  a  filling  station  in  city,  town,  or  country,  replMi- 
ished  oiu-  oil  and  gas,  filled  the  radiator,  lubricated  the  car. 
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ate  a  snadt,  and  turned  In  for  the  night  ready  for  the  great 
open  spaces  before  dawn  the  next  day. 

Now.  after  hearing  me,  you  may  say,  "Well.  It  can't  be 
done."  The  same  thing  was  said  to  me  many,  many  times 
by  friends  to  whom  I  confided  my  pUms  before  starting  on 
the  trip  to  "see  America  In  30  days  for  $100."  Well.  I  did 
It;  and  If  I  can  do  it,  you  can — that  Is.  if  you  want  to.  But 
let  me  warn  you  that  you  cannot  do  any  loafing  and  you 
cannot  waste  any  money  if  you  are  determined  to  cover  the 
United  States  and  take  a  glimpse  of  Canada  and  New  M^^xico 
all  within  30  days,  and  with  an  expense  account  limited  to 
$100  each  for  four  persons. 

But  here  Is  luck  if  you  do  undertake  it;  and  I  venture  the 
assertion  that  when  you  get  back  you  will  feel  healthier  and 
stronger  and  be  more  enthusiastic  about  your  country  than 
you  have  ever  been  before.  It  is  a  great  coimtry,  whose  his- 
tory you  ought  to  k^ow;  whose  national  wonders  you  should 
see;  whose  industrial  centers  you  should  visit;  whose  whole- 
some people — north,  east,  south,  and  west — ^you  should  meet; 
and  whose  fine  hlghwasrs  you  should  motor  over,  from  coast 
to  coast  and  from  Canada  to  Mexico,  with  patriotism  In 
your  heart. 

Luck  to  young  Americans,  boys  and  girls  alike,  who,  as  they 
travel,  as  I  hope  they  may,  the  broad  highways  of  their  mag- 
nificent country,  will  be  able,  to  the  delight  of  their  fathers 
and  mothers,  to  drink  In  with  their  eyes  a  liberal  education. 

Mr.  President,  I  hope  that  the  pending  bill  will  be  ncom- 
mitted,  because,  in  my  opinion,  there  are  many  things  which 
ought  to  be  in  it  which  are  not  In  it,  and  there  are  prob- 
ably many  things  contained  In  the  bill  which  ought  not 
to  be  within  its  covers. 

Mr.  WAGNER.    Mr.  President 

Mr.  REYNOLDS.  I  yield  to  the  Senator  from  the  State 
of  New  York. 

Mr.  WAGNER.  I  might  state  Just  as  well  now  as  at  any 
other  time  that  it  has  been  generally  agreed  that,  in  the 
course  of  time  today,  the  Senate  will  take  a  recess  until 
Monday,  the  pending  bill  to  remain  the  unfinished  business. 
During  the  recess  we  may  get  together  upon  certain  amend- 
ments which  will  undoubtedly  perfect  the  bill  and  make  it 
satisfactory  to  all. 

Mr.  REYNOLDS.    I  thank  the  Senator. 

Mr.  President,  in  conclusion,  let  me  again  extend  a  warm 
invitation  not  only  to  the  Members  of  this  body  but  generally 
to  the  people  of  America  to  get  in  their  automobiles  next 
summer  and  drive  southward  and  visit  one  of  the  greatest 
parks  in  the  entire  United  States,  the  Great  Smoky  Moun- 
tain National  Park.  There  they  will  be  welcome;  there  they 
will  be  benefited;  there  they  will  be  able  to  listen  to  the  music 
of  the  rippling  brooks,  the  chirping  of  the  birds,  feast  their 
eyes  upon  the  blue  heavens,  and  view  such  scenery  as  they 
have  never  before  beheld  in  any  part  of  the  world. 

AGRICDLTTTRAL   KELIEF— CONnntEHCB  RKPORT 

Mr.  SMITH.  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  the  conference  report  on  the  so-called  farm 
relief  bill,  being  Senate  bill  3780. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Clark 

Holt 

Overton 

Ashunt 

Oonnally 

Jobnson 

Plttman 

Austin 

OooUdve 

Keyes 

Pope 

Ba<-hm&n 

Costl«an 

Klnc 

Badciure 

BaUey 

Couzens 

LaPttUette 

Reynolds 

Barbour 

DavU 

Lewis 

KvuaeU 

Barkley 

Dickinson 

Iiogan 

Scbvellenbach 

Benson 

Donabey 

Lonergan 

Sheppard 

BUbo 

Duffy 

Long 

Smith 

Black 

Fletcber 

McAdoo 

Stelwer 

Bone 

Frazier 

McGUl 

Tbomas.  Okla. 

Borab 

George 

McKellar 

Thomas,  trtah 

Brown 

Oerry 

UcNary 

Townsend 

Bulkier 

Olbeon 

Maloney 

TrammeU 

Bulow 

Glass 

Metcalf 

TYuman 

Burke 

Gore 

Mlnton 

Tydlngs 

Byrd 

Ouffey 

Murray 

Vandenbers 

Byrnee 

Hale 

Neely 

VanNuys 

Capper 

Harrison 

Norbeck 

Wagner 

Caraway 

NorrU 

Walsh 

Carey 

Hatcb 

Kye 

Wheeler 

Cbaves 

Hayden 

O'Mahoney 

White 

Mr.  LEWIS.  I  reaniM>unce  the  abience  of  the  Senators 
whose  names  were  mentioned  by  me  earlier  today,  and  for 
the  reasons  then  stated. 

The  PRBSmmO  OFFICER.  Eighty-eight  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

The  question  Is  on  the  motion  of  the  Senator  from  South 
Carolina  [Mr.  Smith]  that  the  Senate  proceed  to  the  consid- 
eration of  the  conference  report  on  Senate  bill  3780. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to  the 
consideration  of  the  conference  report  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendment  of  the  House  to 
ttie  bill  (S.  3780)  to  promote  the  conservation  and  profitable 
use  of  agricultural  land  resources  by  temporary  Federal  aid 
to  fanners  and  by  providing  for  a  permanent  policy  of  Federal 
aid  to  States  for  such  purposes. 

The  PRESIDINO  OFFICER.  The  qtiestion  is  on  agreeing 
to  the  conference  report. 

Mr.  McNARY.  Mr.  President,  I  suggest  to  the  capable  Sen- 
ator from  South  Carolina  that  he  make  a  statement  concern- 
ing the  changes  made  by  the  conference  report  in  the  bill  as 
passed  by  the  Senate  and  that  passed  by  the  other  House. 

Mr.  SMITH.  Mr.  President,  there  are  not  any  substantial 
changes  in  the  bill  as  it  passed  the  Senate.  One  change 
which  may  be  considered  perhaps  of  importance  is  that,  on 
the  insistence  of  the  conferees  on  the  part  of  the  House,  there 
went  out  of  the  Inll  the  so-called  La  FoUette  amendment. 
The  House  conferees,  in  the  case  of  the  sharecropper  and 
tenant  proposal,  agreed  to  an  amendment  which  very  con- 
siderably' modifies  the  provision  as  adopted  by  the  House. 

I  do  not  think  there  are  any  other  material  changes,  ex- 
cept that  the  House  had  Included  in  Its  bill  a  i;Ht)vision  which 
would  practically  turn  over  to  the  land-grant  colleges  and 
the  Extension  Service  the  administration  of  the  bill.  Itiat 
was  disagreed  to,  and  that  provision  went  out  of  the  bill. 

I  do  not  recall  that  there  is  any  material  change  from  the 
original  text  of  the  bill  except  along  the  lines  I  have  indi- 
cated. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  3^eld. 

Mr.  COUZENS.  Did  the  conferees  agree  to  the  so-called 
Wagner  amendment,  which  was  defeated  in  the  Senate? 

Mr.  SMITH.  Yes;  that  was  agreed  to  by  the  conferees, 
I  did  overlook  that.  The  House  had  a  modified  form  of  the 
amendment  which  the  Senator  from  New  York  had  pro- 
posed here  and  which  wsis  voted  down  in  the  Senate.  The 
language  which  came  from  the  House  embodied  the  prin- 
ciple, but  with  different  wording,  and  was  agreed  to  by  the 
conferees. 

Mr.  McNARY.  Mr.  President,  when  the  bill  was  before 
the  Senate  for  consideration  I  offered  an  amendment  to  the 
effect  that  payments  or  grants  should  be  subject  to  the  fur- 
ther conditlcm  that  no  crops  intended  for  sale  should  be 
harvested  from  and  no  livestock  Intended  for  sale  should  be 
grazed  or  pastured  on  certain  lands.  Is  such  a  provision 
contained  in  the  conference  report? 

Mr.  SMITH.  Yes.  There  was  considerable  discussion  as 
to  what  benefits  might  accrue  to  the  dairy  interests.  The 
House  had  included  certain  language,  and  the  Senate  agreed 
to  it  with  an  amendment.  I  think  the  dairy  interests  are 
protected  so  far  as  they  may  be  under  a  bill  of  this  char- 
acter. 

Mr.  McNARY.  Inasmtich  as  the  Senator  has  answered  my 
inquiry  in  the  affirmative  and  is  familiar  with  the  conference 
report,  will  be  tell  me  wherein  I  may  find  the  providoQ  I 
offered  on  the  fioor  at  the  request  of  the  milk  prodiKers? 

Bflr.  SMITH.  I  have  not  the  conference  report  before  me, 
but  the  dairy  interests  were  taken  care  of.  I  will  ask  the 
clerk  to  find  the  specific  amendment  to  the  bill  which  was 
agreed  to  to  take  care  of  the  dairy  interests.  I  know  they 
were  taken  care  of,  but  the  exact  language  and  just  where 
the  provision  appears  in  the  conference  report  I  cannot  now 
state. 

Mr.  McNARY.  It  has  been  suggested,  and  I  think  very 
property,  that  we  should  have  the  conference  report  read  to 
its  entirety.    May  that  be  done? 
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The  VICE  PRESIDENT.  The  conference  report  will  Iwi 
read. 

The  Chief  Clerk  read  the  conference  report, 

(For  conference  report,  see  p.  2804  of  yesterday's  Sena 
proceedings,  Conckessional  Record.) 

The  VICE  PRESIDENT.    The  question  is  on  agreeing 
the  conference  report. 

Mr.  McNARY.  Mr.  President,  evidently  the  Senator  froni 
South  CaroUna  did  not  understand  the  nature  of  my  in* 
quiry.  I  asked  if  the  amendment  which  I  offered  in  th4 
Senate,  which  was  proposed  by  the  Milk  Producers'  Associa4 
tlons,  which  largely  controls  the  production  of  legumes  an4 
nitrogeneous  plants,  had  been  taken  care  of  by  the  Hous^ 
'  and  was  in  the  conference  report.  The  Senator  from  South 
CaroLna.  I  assume,  not  luiderstanding  my  question,  an-| 
swered  in  the  affirmative.  I  assume  responsibility  for  no 
makirg  myself  plain. 

Upon  reading  the  conference  report  and  investigation  o 
the  Record,  however.  I  find  that  the  proposal  which  I  su 
mitted  at  the  suggestion  of  the  milk  producers  is  not  in  th0 
conference  report;  and  I  desire  to  have  the  Record  plainl^f 
show  that  fact.  In  order  to  make  the  Record  clear,  I  asli 
that  the  clerk  may  read  the  amendment  I  offered. 

The  VICE  PRESIDENT.  Without  objection,  the  amend4 
ment  will  be  read  for  the  information  of  the  Senate. 

The  Chut  Clerk.  On  page  7,  line  6,  in  the  amendment 
in  the  nature  of  a  substitute  proposed  by  Mr.  Smith,  at  the 
end  of  section  8,  it  was  proposed  to  insert  the  following: 

And  any  payment  or  grant  of  other  aid  which  Ib  condltlonetf, 
Jn  whole  or  in  part,  upon  the  growth  of  soil-reBtoratlon.  soU* 
conservation,  or  erosion-preventing  crops  on  any  land,  or  ant 
change  in  the  kind  of  crop  to  be  grown  on  any  land,  shall  bf 
subject  to  the  further  condition  that  no  crops  Intended  for  salt 
be  harvested  from,  and  no  livestock  intended  for  sale,  or  thi 
products  of  which  are  Intended  for  sale,  be  grazed  or  pastxire^ 
on.  such  Ixind. 

Mr.  McNARY.  On  February  15,  as  appears  at  page  2164 
of  the  Congressional  Record,  a  vote  was  had  on  this  prof 
posal.  The  yeas  were  28  and  the  najrs  were  45.  Consei 
quently.  the  amendment  w^as  rejected  by  the  Senate.  ' 

The  same  amendment  was  offered  in  the  House  on  Februf 
ary   21,   and   appears  at   page   2577   of   the  Congressiona^ 
Record.    The  proposal  was  rejected  by  the  House  by  a  vo 
of  146  yeas  and  224  nays. 

Therefore,  of  necessity  the  proposal  which  I  made  to  tak 
care  of  the  dairy  industry  is  not  in  the  conference  report^ 
and  therefore  is  not  in  the  bill.  I  desire  to  have  it  made  ver^ 
clear  that  in  this  bill  neither  the  House  nor  the  Senate  in  an| 
way  attempted  to  look  after  the  interests  of  the  great  dairy 
industry. 

Mr.  NORRIS.  Mr.  President,  I  desire  to  ask  the  Senator 
from  Oregon  a  question.  As  I  understand,  this  amendment 
was  rejected  both  by  the  Senate  and  by  the  House? 

Mr.  McNARY.     That  is  true. 

Mr.  NORRIS.    Of  course,  therefore,  the  amendment  couli 
not  be  in  the  conference  report. 

Mr.  McNARY.    That  is  what  I  said. 

Mr.  NORRIS.    So  the  conference  committee  is  not 
blame  for  that. 

Mr.  McNARY.    I  am  not  blaming  anyone.    A  few  moj 
ments  ago  I  asked  whether  this  proposal  was  in  the  bill,  and 
I  assume  the  Senator  from  South  Carolina  did  not  under 
stand  my  inquiry,  for  he  said  it  was. 

Mr.  NORRIS.    U  the  conference  committee  had  put 
the  bUL  the  bill  would  have  been  subject  to  a  point  of  ordet 
either  in  the  House  or  here.  1 

Mr.  McNARY.  Of  course ;  I  appreciate  that  fact.  I  hav^ 
said  so  many,  many  times;  but  in  response  to  my  inquiry  th^ 
Senator  from  South  Carolina  said  the  proposal  I  made  wa^ 
in  the  conference  report.  I  assume  that  he  did  not  under<t 
stand  my  inquiry.  I  have  simply  made  the  record  cleat 
on  that  point  without  any  criticism:  that  is  alL  j 

Mr.  SMITH.  Mr.  President,  I  wish  to  assure  the  Senator 
from  OrefOD  that  the  conferees  were  perfectly  willing,  in 
view  of  the  language  which  the  House  had  passed,  to  do  al) 
they  could  for  the  dairy  interest  in  the  conference  report. 
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Mr.  McNARY.  I  quite  appreciate  that.  I  am  complain- 
ing about  no  one. 

Mr.  BORAH,  Mr.  President,  I  am  candidly  in  search  of 
knowledge. 

In  the  conference  report,  subdivision  (5)  of  section  7,  there 
is  found  the  following,  which  it  is  declared  to  be  one  of  the 
purposes  of  the  act  to  secure: 

Reestabllshment,  at  as  rapid  a  rate  as  the  Secretary  of  Agricul- 
ture determines  to  be  practicable  and  In  the  general  public  Inter- 
est, of  the  ratio  between  the  purchasing  power  of  the  net  Income 
per  person  on  farms  and  that  of  the  Income  per  person  not  on 
farms  that  prevailed  during  the  5-year  period  August  1909-July 
1914.  inclusive,  as  determined  from  statistics  available  In  the 
United  States  Department  of  Agriculture,  and  the  maintenance  of 
such  ratio.  The  powers  conferred  under  sections  7  to  14.  Inclu- 
sive, of  this  act  shall  be  used  to  assist  voluntary  action  calculated 
to  effectuate  the  purposes  specified  in  this  section.  Such  powers 
shall  not  be  used  to  discourage  the  production  of  supplies  of 
foods  and  fibers  sufficient  to  maintain  normal  domestic  human 
consumption  as  determined  by  the  Secretary  from  the  records  of 
domestic  human  consumption  in  the  years  1920  to  1929.  inclusive, 
taking  into  consideration  Increased  population,  quantities  of  any 
commodity  that  were  forced  into  domestic  consiunption  by  decline 
In  exports  during  such  period,  ciirrent  trends  In  domestic  consump- 
tion and  exports  of  particular  ccwnmodltles.  and  the  quantities  of 
subetitutes  available  for  domestic  consumption  within  any  general 
class  of  food  commodities. 

Mr.  President,  I  do  not  pause  to  discuss  the  constitutional 
question  in  this  sweeping  delegation  of  power.  It  is  so  man- 
ifestly in  violation  of  all  principles  in  a  government  of  law 
that  I  must  assim^ie  that  was  understood  and  accepted  by 
the  signers  of  the  report. 

Mr.  SMITH.  Mr.  President,  according  to  both  the  House 
and  the  Senate  conferees,  the  interpretation  was  that  even 
during  the  temporary  period  and  during  the  period  in  which 
the  States  were  to  cooperate,  the  bill  giving  the  power  to  the 
Secretary  to  veto  or  accept  the  program  from  the  States,  he 
should  inform  them  in  his  proposition  to  them,  to  be  adopted 
by  them,  the  conditions  necessary  for  reduction  or  increase, 
so  as  to  meet  as  nearly  as  might  be.  according  to  his  judg- 
ment, the  situation  as  it  then  existed,  when  he  was  inviting 
the  cooperation  of  the  States  in  carrying  out  this  measure. 

To  illustrate,  if  there  were  an  excess  of  a  product,  he  would 
suggest  to  the  State — he  having  the  veto  power — if  they  saw 
fit  to  cooperate,  then  that  particular  thing  would  be  reduced. 
Likewise  for  domestic  consumption;  the  increase  in  popula- 
tion might  necessarily  cause  him  to  change  in  the  next  year 
the  percentage  or  the  basis  upon  which  he  would  recommend 
to  the  States,  but  the  States  all  having  the  power  either  to 
accept  or  reject  the  proposition  which  he  might  make. 

Mr.  President,  that  was  our  interpretation  of  that  very 
strained  language,  because  I  take  it  that  it  would  be  a  con- 
siderable task  for  one  so  to  arrange  the  production  of  a  com- 
modity as  to  bring  it  up  to  where  the  purchasing  jXDwer 
which  resulted  from  the  sale  of  the  product  would  match  the 
purchasing  power  of  those  who  bought  it.  Our  interpretation 
was  along  the  lines  I  have  indicated,  that  the  Secretary  and 
his  staff  would  always  have  in  mind  not  only  the  volume  nec- 
essary for  export  and  domestic  consximption  but  the  relative 
value  of  the  purchasing  power  of  the  consumer  with  that  of 
the  producer. 

If  the  Senator  will  recall,  in  the  Agricultural  Adjustment 
Act  we  attempted  by  the  processing  tax  to  reach  what  we 
called  "parity." 

Mr.  BORAH.  Mr.  President,  the  Secretary  of  Agricultiue 
has  been  fiercely  criticized  from  time  to  time  during  the 
administration  of  his  oflBce,  but  I  do  not  join  in  that  criti- 
cism, and  have  not  done  so.  I  think  that,  considering  the 
task  which  he  has  had  to  perform,  he  has  acted  with  per- 
haps as  much  eflBciency  and  competency  as  could  have  been 
exhibited  by  any  man  who  could  be  placed  in  that  position. 
But  we  are  here  asked  to  confer  upon  him  a  task  which 
would  require  omnipotence.  It  is  crudely,  on  the  face  of  it, 
an  absurdity.  The  human  mind  is  not  equal  to  the  task.  I 
venture  to  say  that  no  one  can  well  understand  the  lainguage 
of  the  bill,  much  less  execute  the  duty  imposed. 

In  the  first  place,  there  is  no  rule,  no  principle  announced 
or  incorporated,  which  would  guide  anyone.  In  other  words, 
the  discretion  and  judgment  of  the  Secretary  of  Agriculture 
would  be  the  sole  rule  of  procedure  under  this  provision. 
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Mr.  SMITH.  Mr.  President,  if  the  Senator  wIH  allow  me. 
I  do  not  think  that  is  a  correct  interpretation.  I  take  it 
that  he  will  gather  statistics  and  facts  upon  which  to  base 
his  conclusion  as  to  the  necessary  increase  or  decrease  in  the 
production  of  a  commodity. 

Mr.  BORAH.  Mr.  President,  there  are  no  statistics  and 
there  are  no  facts  which  would  enable  anyone  to  determine 
between  the  purchasing  power  of  the  net  income  per  person 
on  a  farm  and  the  purchasing  power  of  the  net  income  of 
persons  not  on  a  farm,  and  the  purchasing  power  is  some- 
thing wholly  beyond  the  control  of  anyone  under  any  rule 
which  is  announced  in  the  legislation. 

Mr.  SMITH.  I  take  it  that  the  rate  of  wages  received,  and 
the  price  at  which  commodities  are  selling,  upon  which 
would  be  determined  the  approximate  rate  of  wages  the  pro- 
ducer would  receive,  are  possibly  capable  of  being  reduced  to 
statistical  form.  I  think  that  may  be  true,  because,  as  we 
discussed  the  matter  in  conference,  the  question  was  how  to 
determine  the  purchasing  power  of  the  consumer.  That,  of 
course,  would  depend  upon  the  available  statistics  as  to  the 
rate  of  wage  generally  received,  and  the  rate  of  wage  which 
the  producer  would  receive  from  the  sale  of  his  products. 

Mr.  BORAH.  Mr.  President,  the  years  referred  to  here 
are  the  years  of  domestic  human  consumption,  1920  to  1929. 
I  suppose  the  period  from  1920  to  1929  was  taken  as  a  basis 
upon  the  theory  that  at  that  time  there  was  a  living  income 
coming  from  the  farms  of  the  United  States:  otherwise,  that 
would  not  have  been  adopted  as  the  rule.  But  the  Income 
from  the  farms  of  the  United  States  from  1920  to  1929  could 
not  in  any  sense  be  considered  a  living  Income. 

Mr.  SMITH.  I  do  not  think  it  has  ever  been  a  living 
income. 

Mr.  BORAH.  We  know  perfectly  well  that  from  1920,  the 
time  when  the  deflationary  policy  was  initiated  by  the  Fed- 
eral Reserve  Board,  the  income  from  the  farm  gradually 
decreased,  until  in  1928  and  1929  the  farmers  were  in  a  very 
critical  condition  financially. 

Mr.  SMITH.  The  Senator  will  recall  the  sudden  paralysis 
which  occurred  following  the  meeting  of  the  Federal  Reserve 
Board  when  they  decided  to  deflate.  There  was  a  tremen- 
dous, panicky  drop  in  all  farm  prices.  From  May  1920  imtil 
the  succeeding  fall,  to  illustrate,  cotton  dropped  from  40 
cents  a  pound  to  10  cents  a  pound.  But  in  1923.  1924.  1925, 
and  1926  there  was  a  revival  to  such  a  point  that  most  of 
the  lost  ground  was  regained. 

Mr.  BORAH.  Mr.  President,  the  Senator  is  thoroughly  in- 
formed on  that  subject,  of  course;  but  from  1920.  and  for  the 
next  6  OT  8  years,  while  there  was  some  revival  after  1920 
and  1920  and  1921.  the  farm  conditions  continued  to  be  des- 
perate. We  were  constantly  trying  to  legislate  upon  the  sub- 
ject for  the  purpose  of  reUeving  the  farmers.  We  had  sev- 
eral measures  before  us  looking  to  that  end.  To  say  that  we 
should  undertake  to  stabilize  the  income  of  the  farmer  upon 
the  basis  of  the  period  from  1920  to  1929  seems  to  be  a  wrong 
theory  upon  which  to  proceed. 

Mr.  SMITH.  We  must  take  into  consideration  the  fact 
that  wages  dropi>ed  almost  in  proportion  at  the  same  time. 

Mr.  BORAH.  Iliey  did  drop;  they  will  always  drop  when 
there  is  distress  on  the  farms. 

Mr.  SMITH.  What  the  proponents  of  this  legislation  wwe 
driving  at  was  the  purchasing  power  of  the  wage  earner  as 
compared  to  the  purchasing  ]x>wer  of  the  farmer. 

Mr.  BORAH.  But  It  seems  to  me  we  make  a  mistake  in 
this  proposition  in  taking  the  farmer  and  the  wage  earner 
and  comparing  their  part  of  the  national  income,  and  as- 
suming that  there  is  a  controversy  between  the  producer  and 
the  wage  earner.  The  trouble  arises  out  of  the  fact  ttiat 
out  of  the  national  Income  the  wage  earner  and  the  farmer 
combined  do  not  get  their  due  proportion.  It  Is  not  wise 
to  assume  that  the  task  is  to  divide  more  equitably  the  be- 
come of  the  iHtxlucer  and  the  wage  earner;  the  problem  is  to 
increase  their  portion  of  the  national  income. 

Mr.  SMITH.  No;  but  the  purchasing  power  of  the  wage 
earner  and  the  purchasing  power  of  the  producer  were  about 
equal;  but  since  then.  In  the  subsequent  years,  the  wage 
earner's  wages  have  increased,  while  the  purchasing  power 


I  of  the  producer  has  still  further  drastically  declined.  It 
j  was  a  relation  between  the  two.  the  proponents  of  the 
legislation  were  attempting  to  reach. 

Mr.  BORAH.  It  is  assumed  also,  it  seems  from  this  re- 
port, that  the  increase  of  the  products  on  the  farm  has  a 
perceptible  effect  upon  the  increase  of  the  cost  of  living  for 
the  laborer.  That  is  not  correct.  "Hie  increase  In  the  prices 
of  the  products  upon  the  farm,  of  course,  will  have  some 
effect,  but  it  does  not  at  all  account  for  the  immense  in- 
crease in  the  cost  of  living.  That  takes  place  after  the 
products  leave  the  farm  and  before  they  get  to  the  con- 
sumer, and  the  controversy  should  not  be  raised  and  the 
controversy  cannot  well  be  laid  between  the  farmer  and 
the  wage  earner.  The  power  which  fixes  prices  for  both 
of  them  is  power  which  keeps  them  from  getting  their  due 
proposition  of  the  national  income,  and  we  are  not  dealing 
with  that;  we  are  dealing  with  the  supposed  controversy 
between  the  two. 

Mr.  SMITH.  I  think  the  objective  here  is,  of  course,  to 
so  control  the  situation  as  to  bring  about  an  increase  in  the 
income  of  the  farmer,  and  with  his  prosperity,  of  course, 
there  generally  follows  an  increase  in  the  purchasing  power 
of  the  consumer. 

Mr.  BORAH.  Mr.  President,  now  the  Senator  is  express- 
ing himself  in  accordance  with  my  views.  That  is.  if  the 
income  of  the  fanner  is  increased,  it  will  increase  the  pur- 
chasing power  of  the  farmer,  it  will  Increase  the  selling 
power  and  capacity  of  the  manufacturer,  and  the  manufac- 
turer thereby  will  be  enabled  to  employ  a  greater  number  of 
laborers  at  a  better  wage.  That  is  the  only  way  in  which 
it  can  be  done.  This  idea  that  even  by  Divine  power  we 
can  go  out  and  equalize  the  purchasing  power  of  the  pro- 
ducer and  the  purchasing  power  of  the  laborer,  when  above 
them  both  is  a  power  which  is  fixing  a  rule  under  which 
they  live,  is  to  me  inconceivable. 

Mr.  HATCH.  Mr.  President.  I  desire  to  ask  a  question 
of  the  chairman  of  the  committee.  It  is  really  as  to  a  matter 
of  geography.  I  ask  the  question  at  the  request  of  the 
Senator  from  Kansas  [Mr.  McGzu.].  who  was  called  from 
the  Chamber. 

In  section  4,  page  5.  in  referring  to  the  $2,000,000  appro- 
priation, the  report  says  it  shall  be  "for  allocation  and  pay- 
ment to  the  States  in  the  southern  Great  Plains  area." 

Mr.  SMITH.  In  reply  to  the  Senator,  I  will  say  that  we 
had  a  note  from  the  Department  saying  that  in  cases  where 
disastrous  dust  storms  originated  in  certain  areas,  but 
affected  areas  not  geographically  Included,  the  benefits  would 
cover  the  area  affected  by  the  disaster. 

Mr.  HATCH.  I  quite  understand  the  purpose  of  the  allo- 
cation, and  I  am  heartily  in  favor  of  it.  What  the  Senator 
from  Kansas  wanted  to  know  was  just  what  section  of  the 
United  States  is  included  in  the  term  "the  southern  Great 
Plains  area." 

Mr.  SMITH.  According  to  the  description  of  the  Depart- 
ment, it  is  where  the  dust  storms  originate;  but  they  state 
that  sporadically,  sometimes  incidentally,  dust  is  raised — not 
political  dust  but  actual  dust — in  some  of  the  States  border- 
ing this  area;  and  as  the  question  was  raised  by  those 
affected  by  the  dust  storms,  but  who  do  not  live  In  the  area 
in  which  they  originate,  we  were  informed  by  the  Etepart- 
ment  that  the  specification  as  to  that  area  would  not  exclude 
those  border  States  affected  by  the  disaster. 

Mr.  HATCH.  One  would  be  safe  in  assuming,  then,  that 
that  area  includes  all  the  region  where  the  dust  storms  have 
been  originating? 

Mr.  SMITH.    Yes. 

Mr.  HATCH.  I  see  the  senior  Senator  from  Kansas  [Mr. 
Capper]  present.  I  am  sure  he  would  feel  satisfied  that  that 
would  include  his  State. 

Mr.  SMITH.  Thai  matter  was  discussed  and  the  senior 
Senator  from  Kansas  was  a  member  of  the  conference  com- 
mittee. 

Mr.  HATCH,  "rtrnt  was  the  point  the  Senator  from 
Kansas  [Mr.  McGill]  desired  to  bring  up. 

The  PRBSIDINQ  OFFICER.  The  question  Is  on  agreeing 
to  the  cOTxference  report. 

Tlie  report  was  agreed  to. 
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Mr.  BARKLEY.  I  ask  unanimous  consent  that  the  Vlc« 
President  be  authorized  to  sign,  during  the  recess  of  the 
Senate,  the  bill  the  conference  report  on  which  has  just  bee» 
agreed  to. 

The  PRESIDING  OFFICER.    Is  there  objection  to  the  re 
quest  of  the  SenaUw  from  KLentucky?    Without  objection,  i ; 
Is  so  ordered. 

SCHOOL  STTILDIKG  FOt  nCBIAlf  CHILDRrH  IK  MuUhT   VAIL 
COtmTY,    N.    DAK. 

Mr.  FRAMER.  Mr.  President,  on  January  16  of  this  yea|^ 
Senate  bill  2093  was  passed  by  the  Senate.  It  is  a  bill  tt> 
provide  fluids  for  a  pubLc  school  which  Indian  children 
attend.  A  httle  later  an  identical  bill  came  from  the  Hous^. 
was  passed  by  the  Senate,  went  to  the  White  House,  and 
was  there  vetced  by  the  President.  j 

In  order  to  straighten  out  the  parliamentary  situation  witj^ 
respect  to  this  bill.  I  ask  unanimous  consent  that  the  vot* 
by  which  the  bill  was  passed  be  reconsidered  and  that  the 
measure  \x  indefinitely  postponed. 

The  PRESIDING  OFFICER.  Without  objection,  the  vote 
by  which  Senate  bill  3093  was  passed  is  reconsidered  and  th^ 
bill  is  indefinitely  postponed.  i 

Kxxcxrnvz  session 

Mr.  BARKLEY.  Mr.  President,  in  view  of  the  controversy 
over  the  language  in  the  park  bill,  which  is  the  unfinished 
business,  it  has  been  agreed  that  the  bill  and  the  questioti 
of  recommittal  shall  go  over  tintil  Monday  and  remain  the 
unfinished  business  at  that  time,  with  a  view  of  enabling 
Senators  to  get  together  on  language  which  will  be  satis^ 
factory  to  all  concerned. 

Therefore.  I  move  that  the  Senate  now  proceed  to  the 
consideration  of  executive  business. 

•me  motion  was  agreed  to;  and  the  Senate  proceeded  t6 
the  consideration  of  executive  business. 

ExzcrrnYE   mxssaces  RErxiutKD 

The  PRESIDING  OFFICER  <Mr.  Clakx  in  the  chair)  lai^l 
before  the  Senate  messages  from  the  President  of  the  Unitefi 
States  cubmitting  sundry  nominations  land  withdrawing  % 
nomination),  which  were  referred  to  the  appropriate  comh 
mittees.  ; 

( For  nominations  this  day  received,  and  nomination  withj- 
drawn.  see  the  end  of  Senate  proceedings.) 

KXaCUTlVl   «XPO«TS   OF   A   COlfiaTTXI 

Mr.  McKELLAR.  from  the  Committee  on  Post  OfBces 
Post  Roads,  reported  favorably  the  nominations  of  simdi^y 
postmasters. 

The  PRESIDING  OFFICER.  The  reports  will  be  plac^ 
on  the  Executive  Calendar. 

If  there  be  no  further  repeats  of  committees,  the  clajk 
will  state  the  first  nomination  in  order  on  the  calendar. 

Dl  THX  AKirr 

The  legislative  clerk  proceeded  to  read  sundry  Army  nomi- 
nations heretofore  passed  over. 

Mr.  SHEPPARD.  I  ask  unanimous  consent  that  the  nomi- 
nations in  the  Army  be  passed  over. 

The  PRESIDING  OFFICER.  Without  objection,  the  noi4- 
Inations  in  the  Army  will  be  passed  over. 

rUBUC    WOUCS    ADMXNISraATIOll 

The  legislative  clerk  read  the  nomination  ot  Leo  J.  Voetl. 
of  Wisconsin,  to  be  State  director  of  the  Public  Works 
ministration  in  Wisconsin. 

The  PRESIDING  OFFICER.    Without  objection,  the 
Ination  is  confirmed. 
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The  legislative  clerk  proceeded  to  read  sundry  nominatio 
of  postmasters  on  the  calendar.  , 

Mr.  McKELLAR.  I  ask  that  the  nomination  of  Earl  p. 
CUne  to  be  postmaster  at  North  Los  Angeles,  Calif.,  be  passqd 
over.  I 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation of  Earl  D.  Cllne  to  be  postmaster  at  North  Los  An- 
geles. Calif.,  will  be  passed  over. 


Mr.  McKELLAR.  With  that  exception.  I  ask  unanimous 
consent  that  the  remaining  nominations  of  postmasters  on 
the  calendar  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  re- 
ptiaining  nominations  of  postmasters  are  confirmed  en  bloc 

That  completes  the  calendar. 

RKCESS   TO   MOIfDAY 

The  Senate  resumed  legislative  session. 

Mr.  BARKLEY.  I  move  that  the  Senate  take  a  recess  until 
12  o'clock  noon  on  Monday  next. 

The  motion  was  agreed  to;  and  (&t  2  o'clock  and  52  min- 
utes p.  m.)  the  Senate  took  a  recess  until  Monday.  March  2, 
1936,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  February  27 

(legislative  day  of  Feb.  24),  1936 

PiTBUC  Works  Adbcinistration 

Joe  B.  Mullins.  erf  Tennessee,   to  be  State  engineer  in- 
spector for  the  Public  Works  Administration  in  Tennessee. 
Promotions  m  thx  Navy 

Lt.  Robert  W.  Bockius  to  be  a  lieutenant  commander  in 
the  Navy  from  1st  day  of  August  1935. 

Lt.  John  B.  Lyon  to  be  a  lieutenant  commander  in  the 
Navy  from  the  4th  day  of  October  1935. 

Lt.  Elmer  F.  Helmkamp  to  be  a  lieutenant  commander  In 
the  Navy  from  the  1st  day  of  November  1935. 

The  following-named  lieutenants  (junior  grade)  to  be 
lieutenants  in  the  Navy  from  the  30th  day  of  June  1935: 

Everett  P.  Newton,  Jr. 

James  W.  Haviland,  3d. 

Lt.  (junior  grade)  David  G.  Greenlee,  Jr.,  to  be  a  lieu- 
tenant in  the  Navy  from  the  5th  day  of  September  1935. 

Lt.  (junior  grade)  Charles  P.  Chillingworth,  Jr.,  to  be  a 
lieutenant  in  the  Navy  from  the  6th  day  of  September  1935. 

The  following-named  lieutenants  (junior  grade)  to  be 
lieutenants  in  the  Navy  frcmi  the  1st  day  of  October  1935: 

John  E.  FHorance 

Ranald  M.  MacKinnon 

The  following-named  lieutenants  (junior  grade)  to  be 
lieutenants  in  the  Navy  from  the  4th  day  of  October  1935: 

Martin  J.  Drury 

Alexander  Maclntsrre 

Edward  D.  Crowley 

Lt.  (Jr.  Gr.)  Hugh  P.  Thomson  to  be  a  lieutenant  in  the 
Navy  from  the  8th  day  of  October  1935. 

Lt  (Jr.  Gr.)  George  P.  Biggs  to  be  a  lieutenant  in  the 
Navy  from  the  20th  day  of  November  1935. 

The  following-named  lieutenant  commanders  to  be  lieu- 
tenant commanders  in  the  Navy,  from  the  dates  stated  op- 
posite their  names,  to  correct  the  dates  of  rank  as  previously 
nominated  and  confirmed: 

Henry  R.  Oster,  July  1,  1926. 

Lawrence  B.  Richardson,  July  1,  1926. 

James  R.  Allen.  June  2,  1927. 

Charles  A.  Nicholson,  2d.  June  2.  1927. 

The  following- named  paymasters  to  be  paymasters  in  the 
Navy,  with  the  rank  of  lieutenant  commander,  from  the 
1st  day  of  June  1934,  to  correct  the  date  of  rank  as  pre- 
viously nominated  and  confirmed: 

Charles  D.  Kirk  John  H.  Davis 

Charles  S.  Bailey  Harold  T.  Smith 

Walter  W.  Mahany  Charles  J.  Lanier 

Asst.  Paymaster  James  P.  Dcwden  to  be  a  passed  assistant 
paymaster  in  the  Navy,  with  the  rank  of  lieutenant,  from 
the  30th  day  of  June  1935. 

The  following -named  tx>atswains  to  be  chief  boatswains  in 
the  Navy,  to  rank  with  but  after  ensign,  from  the  1st  day  of 
October  1935: 

Gerard  J.  O'Brien  Noyes  V.  Sanborn 

Homer  V.  Randolph  John  F.  Pingley 

Ralph  A.  Wiley  John  D.  Garland 

Milton  P.  Dominquez  Percy  D.  Generous 

Percy  Bond  Roland  B.  McArthur 

Charles  G.  Jenkins 


The  following-named  electricians  to  be  chief  electricians 
in  the  Navy,  to  rank  with  but  after  ensign,  from  the  1st  day 
of  October  1935: 

Charles  E.  Mowry 

Perry  E.  Koon 

James  B.  Ttrwllliger 

Machinist  Ernest  E.  Dobson  to  be  a  chief  machinist  in  the 
Navy,  to  rank  with  but  after  ensign,  from  the  1st  day  of 
October  1935. 

The  following-named  pay  clerks  to  be  chief  pay  clerks  in 
the  Navy,  to  ranJ.  with  but  after  ensign,  from  the  6th  day  of 
September  1935: 

Roland  A.  Piatt 

James  D.  Steirfiens 

Louis  J.  Spare 

Ensign  James  L.  Kemper  to  be  a  lieutenant  (Junior  grade) 
in  the  Navy  from  the  2d  day  of  Jvme  1935. 

Pay  Director  Charles  Conard  to  be  a  pay  director  in  the 
Navy,  with  the  rank  of  rear  admiral,  from  the  14th  day  of 
November  1927, 


CONPrnMA-nONS 
Executive  nominations  confirmed  by  the  Senate  February  27 
aegislative  day  of  Feb.  21) ,  1936 
PtTBLic  Works  Adicinistration 
Leo  J.  Voell  to  be  State  director  of  the  Public  Works  Ad- 
ministration in  Wisconsin. 

United  States  District  Judge 
Robert  N.  Pollard  to  be  United  States  district  judge  for 
the  eastern  district  of  Virginia. 

Postmasters 
california 
James  M.  Hayden,  Delano. 
Walter  A.  Filer,  Fellows. 
Mary  G.  Newby,  San  Quentin. 
John  J.  Blaney,  Weaverville. 

CONNECTICUT 

Francis  T.  Green,  Naugatuck. 
Patrick  J.  Goode,  New  Haven. 

HAWAU 

John  I.  Silva,  Eleele. 

Manuel  J.  Carvalho.  Makaweli. 

IOWA 

Dee  C.  Batten,  Chariton. 

Mark  R.  Doud.  Douds. 

George  T.  aianley,  Webster  City. 

KANSAS 

Mattie  L.  Binkley,  Brewster. 
Henry  F.  Schmidt,  Dodge  City. 
James  B.  Doyle.  Herington. 
Wilbur  Rothe,  Otis. 

MISSOITRI 

Edwin  A.  Williams.  Boonville. 
Bailey  F.  Brooks,  Caruthersville. 
William  P.  Carskadon.  Dalton. 
Clare  Magee,  Unionville. 

NEBRASKA 

Patrick  F.  Leonard,  Anselmo. 
Gustav  A.  Ko2a.  Clarkson. 
Gretchen  Wohlfarth.  Diller. 
Edmund  J.  Barrett,  Lawrence. 
Kitty  Hennessy,  Platte  Center. 

NORTH  CAROLINA 

Charles  N.  Dobbins,  Yadkinville. 


WITHDRAWAL 
Executive  nomination  unthdraum  from  the  Senate  Febru- 
ary 27  {legislative  day  of  Feb.  24).  1936 
Postmaster 
pennsylvania 
Morrissey  C.  Miller  to  be  postmaster  at  Beech  Creek,  In 
the  State  of  Pennsylvania. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  February  27,  1936 

The  House  met  at  12  o'clock  noon. 

Rev.  Chesteen  Smith,  D.  D..  retired  minister  of  the  Metho- 
dist Episcopal  Church,  Washington.  D.  C,  offered  the  follow- 
ing prayer: 

Almighty  God,  our  Infinite  Father,  we  crave  "Riy  blessing 
for  the  service  of  this  hoiu-.  As  the  insplrer  of  human 
minds,  wilt  Thou  enlighten  us  as  we  seek  to  think  through 
the  perplexing  questions  which  fstce  us  in  these  days?  We 
praise  Thee  for  the  privilege  of  being  citiEcns  in  so  glorious 
a  land  as  this.  We  pray  that  we  may  ever  keep  in  mind 
those  great  objectives  of  peace  and  righteousness  and 
human  welfare,  that  they  may  inspire  us  to  seek  with  all 
earnestness  to  l»lng  the  Nation  to  these  desired  ends. 
May  we  never  forget  that  the  true  grandeur  of  any  nation 
is  in  the  moral  character  of  its  people.  Bless,  we  pray  Thee, 
those  who  are  charged  with  the  responsibility  of  giving  lead- 
ership in  the  great  task  of  bringing  in  the  day  of  brother- 
hood and  cooperation,  and  may  we  recognize  these  as  the 
great  objectives  which  call  for  our  best  ability.  May  the 
work  of  this  day  make  some  valuable  contribution  to  the 
devising  of  those  policies  and  the  enactment  of  those  laws 
which  will  provide  a  better  day  in  the  history  of  mankind. 
We  ask  this  in  the  name  of  Him  who  gave  us  such  a  mar- 
velous revelation  of  Thy  will  to  men.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

HOUSING    FOR    FAMILIES    OF    LOW    INCOME 

The  SPEAKER.  Under  a  special  order,  the  Chair  recog- 
nizes the  gentleman  from  New  York  LMr.  Boylak]  for  10 
minutes. 

Mr.  BOYLAN.  Mr.  Speaker.  I  am  taking  time  today  to 
explain  the  provisions  of  the  bill  introduced  by  me,  H.  R. 
11146.  This  bill  provides  Federal  aid  to  States,  municipali- 
ties, and  political  subdivisions  of  States  for  carrying  out 
projects  for  housing  for  families  of  low  income,  and  for  other 
purposes. 

In  any  consideration  of  the  reasons  why  poor  housing  ex- 
ists it  becomes  apparent  that  the  old  law  of  supply  and 
demand  has  failed  to  function  satisfactorily  in  the  field  of 
low-rent  shelter.  Homes  of  modem  standards  at  low  rents 
cannot  be  made  available  to  the  majority  of  American  con- 
sumers through  private  production.  Profits  and  ordinary 
methods  of  private  enterprise  presupposes  high  monthly  rent- 
als. Speculative  builders  cannot  operate  on  a  nwiprofit 
basis. 

The  need  for  drastic  action  toward  closing  the  gap  between 
quality  housing  and  low  rents  is  strikingly  shown  by  the 
fact  that  in  New  York  and  most  of  the  large  urban  centers 
very  few  apartments  or  houses  following  the  World  War 
rented  before  the  depression  in  1929  at  less  than  $15  per 
room  per  month,  or  $60  a  month  for  a  four-room  apart- 
ment. It  is  commonly  estimated  in  the  United  States  that 
25  percent  of  income  for  rent  is  the  most  the  average 
worker  can  pay. 

This  includes  the  cost  of  fuel  for  heat  and  hot  wat«r. 
Therefore,  no  worker  could  afford  to  rent  such  accommoda- 
tions unless  he  received  a  salary  from  $2,500  to  $3,000. 
The  lower-income  groups  were  compelled  to  take  the  cast- 
off,  the  unwanted,  the  obsolete  in  housing.  While  the  de- 
pression caused  some  reductions  in  rents,  it  likewise  reduced 
the  income  of  wage  earners.  By  1932  the  national  wage  bill 
had  decreased  to  approximately  two-thirds  that  of  1929. 
Today,  with  the  TnaTimnm  average  income  of  wage  earners 
falling  below  $1,000,  they  cannot  properly  pay  more  than 
$20  per  month  for  shelter  or  from  $5  to  $7  per  room.  The 
builder  is  not  alone  responsible  for  this  economic  deadlock 
between  home  production  and  consumption  as  it  relates  to  the 
families  in  the  lower-bracket  income.  He  is  forced  to  pay  a 
high  price  for  land,  and  to  get  a  return  on  his  investment 
by  erecting  only  high-cost  buildings. 

In  New  York  aty  alone  over  1.000.000  people  are  living  in 
buildings  declared  unfit  for  human  habitation  many  years 
ago.    Ninety  percent  of  the  people  who  are  in  need  of  better 
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housing  quarters  have  earnings  of  less  than  %2JiOO  a  yfear, 
and  therefore  are  unable  to  purchase  tlie  expensive  typt  of 
house  now  being  built. 

In  a  recent  siirvey  made  by  a  leading  university  on  hous- 
ing conditions  in  the  United  States  the  following  table  was 
prepared  by  the  university  based  on  1929  incomes: 

A  $6,100  home  is  too  expensive  for  80  percent  of  American 
families.  , 

A  $5,100  home  is  too  expensive  for  75  percent  of  American 
families. 

A  $4,200  home  is  too  expensive  for  66  percent  of  American 
families.  J 

A  $3,400  home  Is  too  expensive  for  53  percent  of  American 
families.  j 

A  $2,:j00  home  is  too  expensive  for  35  percent  of  American 
families.  j^ 

The  President  in  his  address  to  Congress  on  June  8.  1B34. 
said:  I 

Among  our  objectives  T  place  the  security  of  the  men.  wofien. 
»nd  children  of  the  Nation  flrst.  This  security  for  the  Indlvltfual 
and  for  the  family  concerns  Itself  primarily  with  three  fadtors. 
People  want  decent  homes  to  live  In;  they  want  to  locate  ^here 
they  can  engage  In  productl'e  work;  and  they  want  some  safeguard 
a^lnst  misfortunes  which  cannot  be  wholly  eliminated  In  this 
man-made  world  of  ours  •  *  ".In  pursuing  this  policy  w«  are 
working  toward  tlie  ultimate  objective  of  making  It  posalbla  for 
American  families  to  live  as  Americans  should.  ' 


The  first  municipal  housing  bill  was  introduced  at  Albtmy, 
N.  Y .  in  March  1933.  but  was  not  adopted  and  passed  until 
January  1934.  This  New  York  bill  served  as  a  pattern,  for 
similar  legislation  adopted  by  other  States,  and  for  the  saiiiple 
bill  subsequently  prepared  by  the  Legal  Division  of  the  Pub- 
lic Works  Administration.  In  February  1935  this  laitter 
model  municipal  housing  authorities  bill  was  submitted  to 
the  Governors  of  approximately  40  States  where  such  Iqgis- 
latlon  had  not  yet  been  adopted,  the  P.  W.  A.  having  l>een 
requested  to  submit  sample  drafts  of  a  municipal  housing 
plan. 

Since  the  autumn  of  1933  the  cities  of  18  States  have  been 
empowered  to  create  local  housing  authorities.  They  are 
Alabama.  California.  Colorado.  Illinois.  Kentucky,  Massadhu- 
sctts,  Michigan.  Montana,  Nebraska.  Nevada,  New  Yjark, 
North  Carolina.  Ohio.  Rhode  Island.  South  Carolina,  "jen- 
nessee.  West  Virginia  and  the  District  of  Columbia. 

New  York  leads  the  States  with  the  greatest  nimiber  of 
cities  which  have  taken  advantage  of  their  newly  granted 
powers  and  have  established  local  housing  authorities — 
eight,  including  New  York  City,  Buffalo.  Schenectady.  S|rra- 
cuse.  Lackawanna,  Port  Jervls.  Yonkers,  and  Amsterdan). 

American  slums  are  among  the  worst  in  the  western 
world.  Prom  coast  to  coast  the  housing  conditions  which 
families  in  the  lower-bracket  income  are  obliged  to  ocqupy 
are  a  shocking  commentary  on  what  we  like  to  call  the 
American  standard  of  living.  In  nearly  every  American 
community  families  live  in  homes  that  are  unfit  for  pTt)per 
human  habitation.  j 

The  Federal  Oovemment  has  under  construction  two 
large  housing  projects  in  Brooklyn  and  Harlem  which  will 
provide  over  3.000  apartments  at  low  rentals.  In  addition, 
the  New  York  Housing  AuUiorlty  has  constructed  its  ifirst 
group  of  houses— of  low-rent  hoxises  by  the  city,  itiese 
projects,  however,  will  be  unable  to  rent  rooms  at  a  rent)  low 
enough  to  reach  thousands  of  families  who.  on  account  of 
their  small  incomes,  are  unable  to  pay  over  $5  to  $7;  per 
month  per  room.  I 

The  only  solution  to  the  problem,  to  my  mind,  is  the 
granting  by  the  Government,  under  proper  coiulitlons, 
amounts  up  to  80  percent  of  the  cost  of  carrying  out  liroj- 
ects;  these  projects  to  be  well  built  and  supply  heat  and 
hot  water  to  the  tenants  at  a  rent  not  exceeding  $7i  per 
room  per  month. 

This  proposed  plan  would  not  interfere  with  private  inUus- 
try.  Inasmuch  as  they  could  not  provide  accommodatioi)s  of 
this  character  for  rents,  specified,  and  make  any  profit  J  In 
addition,  this  construction  would  prove  a  boom  for  tlie  b^iild- 
ing-trade  workers.  Just  last  week  spokesmen  for  about 
1.000.000  building- trades  workers  agreed  with  the  I|tbor 
housing   conference  held   in   Washington  that   a  national 


housing  program  be  cMiunenced  which  would  include  a  S3rs- 
tem  of  Federal  subsidies,  the  establishment  of  a  permanent 
Federal  housing  agency,  and  Federal  standards  in  all  public- 
aid  projects. 

Officers  of  the  building  trades  department  of  the  American 
FederatiMi  of  Labor,  representatives  of  building  unions,  and 
the  Labor  Housing  Conference,  adopted  a  declaration  to  form 
the  basis  of  a  drive  by  60  labor  housing  committees  affiliated 
with  the  Labor  Housing  Conference  and  other  unions 
throughout  the  country. 

Since  1932,  it  is  said,  about  two-thirds  of  the  building- 
trades  workers  have  been  unemployed.  The  union  spokesman 
Insisted  on  the  following  essentials  of  a  building  program: 

First.  There  must  be  a  permanent  Federal  housing  agency, 
with  the  responsibility,  the  power,  and  the  means  to  see  that 
adequate  low-rental  housing  is  constructed. 

Second.  There  must  be  a  clear-cut  system  of  Federal  sub- 
sidies. In  general,  families  with  incomes  under  $1,200  to 
$1,500  cannot  be  housed  without  some  form  of  outright  grant 
or  subsidy.  The  only  agency  that  can  supply  such  grants 
today  is  the  Federal  Government. 

Third.  There  must  be  local  initiative,  cooperation,  and  re- 
sponsibility in  housing  construction  and  management  wher- 
ever possible  and  feasible. 

Fourth.  The  Federal  Government  must  exact  adequate 
standards  in  all  publicly  assisted  housing  projects.  One  of 
the  basic  standards  is  that  prevailing  wages  must  be  paid  all 
workers  on  housing  projects.  Another  is  that  every  project 
must  meet  certain  definite  standards  of  physical  space  and 
equipment  and  neighborhood  planning  and  facilities.  Rent 
levels  and  management  must  be  controlled  by  the  housing 
agency. 

The  only  way  many  of  our  people  can  obtain  proper  hous- 
ing conditions  is  by  governmental  action.  To  my  mind,  it  is 
the  function  of  Government  to  inculcate  a  spirit  of  content- 
ment in  the  people  by  providing  decent,  habitable  living 
quarters  properly  equipped  with  heat,  hot  water,  and  other 
modem  conveniences. 

This  objective  may  be  accomplished  by  passing  my  bill.  It 
will  open  a  new  outlook  on  life  for  families  of  low  income  in 
the  Nation. 

It  will  be  recognized  that  the  very  next  essential,  after  you 
provide  food  for  a  man  who  Is  in  need,  is  to  provide  proper 
housing.  It  has  been  said,  "Oh,  you  are  going  to  put  the 
Government  in  business  to  compete  with  the  ordinary  build- 
ing trades."  That  is  not  so,  because  in  the  building  of 
houses  for  low-income  families  in  the  cities  of  the  United 
States,  one  cannot  afford  to  buy  the  land  and  erect  proper 
buildings  at  a  price  that  would  permit  the  low-income  class 
of  people  to  rent  them.  It  is,  therefore,  necessary  that  the 
Government  should  step  in  and  help  this  class.  Take  some 
of  the  propositions  that  the  Government  has  financed  in 
the  large  cities.  They  have  tried  the  limited-dividend  cor- 
poration, for  instance. 

Mr.  8NELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BOYLAN.     Yes. 

Mr.  SNELL.  I  have  been  interested  in  the  discussion 
the  gentleman  has  given  us  and  ask  him  this  question.  How 
far  does  the  gentleman  think  we  should  go  in  creating  by 
Government  funds,  raised  from  the  taxpayers,  nonprofit 
organizations  to  compete  with  private  business? 

Mr.  BOYLAN.  I  do  not  speak  of  nonprofit  corporations, 
other  than  mtmicipal  ones.  My  bill  provides  for  the  grant- 
ing of  subsidies  to  corporations,  which  are  municipal.  State, 
or  other  subdivision  of  the  State.  It  does  not  provide  for 
grants  to  either  profit  or  nonprofit  private  corporations. 

Mr.  SNELL.  I  understood  the  gentleman  in  his  state- 
ment to  say  that  profit  organizations  could  not  do  what  he 
wants  to  do,  so  that  I  would  think  that  would  put  this 
organization  he  wants  to  set  up  as  opposed  to  profit 
organizations. 

Mr.  BOYLAN.  The  gentleman  perhaps  did  not  follow  me 
closely.  I  was  trying  to  illustrate  the  fact  that  In  cases 
of  nonprofit  organizations  or  limited  profit  ones,  where  the 
Government  had  made  loans,  even  under  those  favorable 
auspices  they  were  unable  to  erect  proper  housing  to  rent 
for  less  than  $10,  $12,  or  $14  per  room  per  month. 
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Mr.  SNELL.  If  we  establish  these  nonprofit  organizations 
with  Government  funds,  why  should  we  not  follow  it  up 
in  every  other  line  of  business? 

Mr.  BOYLAN.    I  fear  the  gentleman  has  not  followed  my 
remarks.    I  repeat  that  my  bill  does  not  provide  for  sub- 
sidies to  corporations   other  than  municipal   corporations. 
Mr.  SNELL.    But  they  are  nonprofit  organizations,  com- 
peting with  private  business? 

Mr.  BOYLAN.  No.  They  will  not  compete  in  that  class. 
I  have  tried  to  make  that  clear,  too,  because  the  profit- 
making  corporations  or  speculative  builders  cannot  afford 
to  enter  into  this  class  of  construction,  because  it  will  not 
produce  any  return  at  all. 
Mr.  SNELL.  That  is  Just  the  point  I  am  getting  at. 
Mr.  BOYLAN.  They  will  not  go  into  business,  as  the  gen- 
tlehian  knows,  unless  it  is  profitable. 

Mr.  SNELL.    Ihen  the  gentl«nan  advocates  putting  the 

Government  or  a  mtmicipality  into  a  business  that  does  not 

produce  any  profit  and  that  necessarily  comes  in  competition 

with  private  funds  trying  to  make  a  profit  on  their  business? 

Mr.  BOYLAN.     Oh,  the  gentleman  is  too  well  informed.    I 

know  the  gentleman  and  I  know  his  high  standing 

Mr.  SNELL.    Well,  never  mind  that  now. 
Mr.  BOYLAN.    Let  me  answer  the  gentleman's  qviestion. 
Mr.  SNELL.    Never  mind  that    This  is  a  question  of  eco- 
nomics I  am  asking  the  gentleman  about  now. 

Mr.  BOYLAN.  I  feel  the  gentleman  would  do  anything 
possible  to  help  the  people  of  our  country,  but  surely  the 
genUeman  is  not  going  to  say  that  the  Government  should 
not  take  a  man  out  of  these  hovels— these  hovels  of  the  great 
cities— and  out  of  the  slums  and  say  that  that  is  a  matter  for 
private  enterprise? 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  [Mr.  Boylan]  has  expired. 

Mr.  CURLEY.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  gentleman's  time  be  extended  for  1  minute. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  CukleyI. 
There  was  no  objection. 

Mr.  BOYLAN.  Now,  has  the  gentleman  any  more  ques- 
tions? 

Mr.  SNELL.  I  should  like  to  have  the  gentleman  answer 
the  question  I  asked  him.     [Laughter.] 

Mr.  BOYLAN.  I  cannot  believe  that,  because  the  gentle- 
man is  too  tntelUgent.     [Laughter  and  applause.] 

Mr  SNELL.  Let  me  make  this  statement :  I  am  opposed  to 
the  Government  in  business.  That  is  my  philosophy.  I 
should  like  to  know  Just  how  far  the  genUeman  would  have 
the  Government  go  In  erecting  buildings  or  in  any  other  line 
of  endeavor  in  competition  with  private  business?  If  the 
gentleman  would  answer  that,  that  is  the  only  question  I  have 
to  ask  him. 

Mr.  BOYLAN.  Yes;  I  win  answer  that.  It  should  go  far 
enough  to  take  the  low -Income  people  of  the  great  urban 
centers  of  this  country  out  of  the  obsolete  houses  in  which 
they  Uve  in  order  to  give  them  proper  and  adequate  and 
decent  shelter  In  order  to  make  them  better  citizens  of  this 
Republic.  [Applause.] 
Mr.  CURLEY.  Will  the  gentleman  yield  for  a  question? 
Mr.  BOYLAN.    I  yield. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  again  expired- 

Mr.  CURLEY.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  gentleman  have  1  additional  minute. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 

Mr  CURLEY.  As  a  Representative  In  this  House  of  a  dis- 
trict that  Is  greatly  Interested  in  the  proposed  legislation 
which  the  gentleman  has  introduced.  It  Is  the  object  of  this 
bill  which  the  gentleman  Is  introducing  today  to  stimulate 
private  Industry.    Is  that  not  right? 

Mr.  BOYLAN.  Yes;  stimulate  it;  but,  of  course,  in  this 
particular  field,  there  being  no  profit,  private  industry  will 
leave  It  alone. 


Mr.  CURLEY.  As  a  matter  of  fact,  private  interests  are 
not  financially  able  to  enter  Into  this  construction? 

Mr.  BOYLAN.  Absolutely  not.  They  are  not  going  to 
work  without  a  reasonable  chance  to  make  a  profit. 

Mr.  CURLEY.  So  that  if  the  National  Go^'emment  does 
not  take  a  hand  in  the  reconstruction  of  these  tenement- 
house  sections,  such  as  we  have  in  our  great  city  of  New  York, 
as  well  as  other  cities,  we  will  have  conditions  such  tis  we  had 
in  the  past  year,  where  there  was  great  loss  of  life? 

Mr.  BOYLAN.    Absolutely;  loss  of  health  and  loss  of  life. 

Mr.  CURLEY.  There  are  161.000  one-  and  two-family 
houses  In  New  York  where  there  are  five,  six.  and  seven 
families  Uvlng.    Is  that  not  right? 

Mr.  BOYLAN.    The  gentleman  Is  correct. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  again  expired.     [Applause.] 

Under  the  special  order  of  the  House  the  gentleman  from 
Pennsyh'ania  [Mr.  Rich]  Is  recognized  for  10  minutes. 

Mr.  RICH.  Mr.  Speaker,  I  do  not  expect  to  yield  to  any- 
body during  the  10  minutes  I  have  unless  my  time  can  be 
extended. 

I  want  to  say  a  word  with  reference  to  the  statement  of  the 
Federal  Treasury.  I  think  it  is  one  of  the  things  to  which 
Members  of  this  House  have  not  given  proper  consideration. 
I  believe  the  condition  of  the  Federal  Treasury  is  one  of  the 
most  serious  things  that  is  facing  the  Nation  today. 

I  had  the  privilege  of  the  fioor  on  Monday,  when  Kjorr 
KsLLER  asked  my  favorite  question  to  the  House,  "Where 
are  you  going  to  get  the  money?"  I  said  I  could  not  answer, 
and  I  did  not  believe  anybody  else  could.  The  gentleman 
from  Illinois,  Mr.  Kknt  Kellkr,  said  he  could.  I  yielded 
all  of  my  time  to  him  to  answer  it.  and  he  made  this 
statement: 

I  want  you  to  see  that  this  question  of  balancing  the  Budget 
is  not  only  not  vital,  but  It  Is  a  piece  of  nonsense.  In  my  Judg- 
ment, to  bring  It  out  every  time  we  get  up  here  and  talk  about 
it  unless  we  know  what  we  are  talking  about. 

Kent  Keller  talked  for  18  minutes,  and  I  want  you  to 
read  it  and  see  whether  he  has  given  you  anything  con- 
structive about  balancing  the  Budget, 

I  want  to  call  attention  to  the  fact  that  we  have  c<d- 
lected  this  year,  beginning  July  1  to"  date.  $2,309,601,642.20, 
and  we  have  expended  $4,682,586,233,  or  we  have  gone  in 
the  red  $2,372,984,590.80.  Now  we  are  in  debt  thirty-two 
and  one-half  biUion  dollars.  I  want  to  know  whether  you 
think  that  is  of  serious  moment  and  demands  consideration 
by  the  Monbers  of  this  House.  When  you  think  that  the 
Secretary  of  the  Treasury,  Mr.  Morgenthau.  says  that  by 
the  end  at  this  year  we  wiD  be  in  the  red  $40,000,000,000, 
when  a  Harvard  economist  says  that  we  are  probably  able 
to  stand  a  $50,000,000,000  indebtedness,  where  are  we  going 
to  stop?  I  say  there  is  someone  responsible  for  this,  and 
I  am  going  to  center  that  respoDslUlity  on  the  gentleman 
from  Alabama  [Mr.  Bajhchiai)).  the  leader  on  the  majority 
side  of  the  House  of  Representatives,  and  I  will  name  a  few 
other  leaders  who  share  this  party  respcmsibility  with  him; 
and  I  want  It  understood  that  I  consider  all  of  these  gentle- 
men my  friends,  but  I  do  not  wish  to  do  them  any  personal 
harm.  All  I  wish  to  do  is  to  get  them  to  asrome  their 
responsibility  to  their  party  and  to  our  Nation— the  country 
which  we  all  love. 

It  is  up  to  Him  and  the  members  of  his  party  to  see  that 
we  do  not  go  further  in  debt.  You  must  stop  spendint  or 
do  more  taxing,  or  both. 

Mr.  BANKHEAD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RICH.  I  win  when  my  10  minutes  have  expired,  if 
the  gentleman  gets  me  more  time. 

Mr.  BANKHEAD.  The  gentleman  should  yield  now.  Does 
the  gentleman  decline  to  yield? 

Mr.  RICH.  I  will  not  yield  untU  my  10  minutes  are  up. 
I  have  too  much  to  say  to  s^>u. 

I  say  it  Is  the  responslWUty  of  Mr.  Bawkhbai),  the  Demo- 
cratic leader,  the  gentleman  from  Alabama,  and  the  Mem- 
bers of  this  House.  I  present  a  few  more  'acts,  rfiowlng  the 
responsibility  of  others:  The  President,  Mr.  Roosevelt,  said 
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in  Sioux  City.  Iowa.  September  29.  1932.  in  referring  to  llr. 
Hoo^-ers  administration,  I  quote:  I 

I  accuse  the  present  administration  of  being  the  greatest  spehd- 
Ing  administration  In  peace  times.  In  all  our  history— one  w^lch 
has  piled   bixreau   on   bureau,   commission   on   commlsalon.         ! 

Now  I  wonder  what  he  thinks  of  his  ruthless  expenditures. 
They  must  look  awful  in  comparison. 

In  Pittsburgh,  on  October  19,  1932.  President  Roosetelt 
said : 

I  re^rard  reduction  in  Federal  spending  as  one  of  the  i»06t 
important  Issues  or  this  campaign.  In  my  opinion.  It  la  the  i^ost 
direct  and  effecUve  contrlbuUon  that  ^vernment  can  mak^  to 
business. 

Let  Mr.  "Roosevelt  reflect  upon  his  statement.  What  4oes 
he  think  of  his  ruthless  expenditures?  I 

In  Butte.  Mont..  President  Roosevelt  said,  on  September  19. 
1932—1  quote: 

Remember  well  that  attitude  and  method,  the  way  to  do  thl|igs. 
not  Just  the  way  we  aay  things.  U  nearly  always  the  measure  of 
our  sincerity. 

Does  Mr.  Roosevllt  now — or  has  he  had  any  sincerity"^  I 
want  you  to  remember  this.  too.  that  the  expenditures  of 
government  from  Washington  to  Wilson.  1789-1913.  a  t6tal 
of  124  years,  were  $24  521.843.000.  The  expenditures  of  the 
Roosevelt  administration  for  3  years  was  $24,206,533,600. 
Scmeone  should  hide  their  face  in  shame.  J 

Are  you  sincere  in  what  you  are  trying  to  do?  This  isj  no 
foolish  or  laughing  matter.  Are  you  Members  of  the  House 
going  to  stop  this  ruthless  expenditure?  If  the  majo^ty 
leader  I  Mr.  BankheadI  and  his  associates  are  not  responsible, 
why  are  they  permitting  increases  in  all  the  bills  which  hiave 
come  before  us?  We  have  passed  the  following  appropfia- 
tion  bills:  Independent  ofBces.  Interior.  Treasury-Post  Ofjce, 
War  Department,  and  we  are  now  considering  the  Dep^- 
ment  of  Agriculture  appropriation  bill.  Everyone  of  these 
cppropnaticn  bills  is  greatly  increased  over  what  it  was  jfor 
the  current  year. 

The  President  of  the  United  States  said  on  January  3: 

We  are  approaching  the  balanced  Budget. 

Read  the  Treasury  statement.  Nothing  was  further  fijom 
the  truth;  and  when  Mr.  Parley,  ou?  in  Kansas  the  ot^er 
day.  said.  "We  are  in  the  black" — well,  "you  can  fool  s<^me 
of  the  people  some  of  the  time.  but.  you  cannot  fool  al)  of 
the  people  all  of  the  time."     I  Applause.] 

Let  me  say  that  it  takes  brains  to  make  money,  but  Jmy 
foolish  person  can  spend  it.  [  Laughter.  1  Any  fool  can 
spend  other  people's  money.  If  you  men  are  sincere  in  ^^hat 
3rou  say  you  are  going  to  do  in  the  Democratic  platform 
acout  a  balanced  Budget,  and  what  you  are  expected  to|do. 
then  you  must  handle  things  differently  from  now  on  than 
what  you  have  been  doing  the  past  3  years.  It  is  certainly 
a  very  serious  matter  to  me. 

What  I  am  sajrlng  should  be  taken  a  little  more  seriously. 

A  MnfBCR.     Regular  order.  Mr.  Speaker.  | 

Mr.  BANKHEAD.  Mr.  Speaker.  I  hope  the  Chair  twill 
maintain  order,  for  I  am  extremely  anxious  to  hear  this 
valuable  contrlbutlmi  the  gentleman  is  making. 

The  SPEAKER.  The  House  will  be  in  order.  The  genitle- 
man  will  jHtxreed. 

Mr.  RICH.    On  this  list  in  my  hand  are  the  names  of  ithe 
men  mainly  responsible  for  these  large  appropriations,  imd 
I  will  insert  it  in  the  Ricord.    The  gentleman  from  Alabama 
(Mr.  BahkhkaoI  Is  the  leader  of  them  in  the  House. 
MSN    KxspoNsnLB   ros   irrrMLzss    nPKNvrmxs.    rottss    or   s^>ms- 

aZNTATTWS  I 

WlUlam  B.  Banktaead.  majority  leader  John  J.  O'Connor.  Rjules 
Committee:  James  P  Buchanan.  Appropriations;  Robcrtj  L. 
Doughton.  Ways  and  Means:  Lindsay  Wsnen,  Accounts:  Johp  J. 
CDchnu).  Expenditures  in  the  Executive  Departments:  Mak^tn 
Jones.  Agriculture;  Sam  layburn.  Interstate  and  Foreign  Oom- 
mcrce;  John  J  McSwain.  MUltary  Affairs;  Carl  Vinson.  Niaval 
Affairs;  James  M.  Mead  the  Post  Oflkre  and  Post  Roads;  Jc4eph 
J  Mansfield.  Rivers  and  Harbors:  Joseph  W.  Byms.  Speakef  of 
tlM  House;  John  N  Uarner.  Vice  President;  Senator  RobtJ^aon. 
Senate  majority  leader;  Prexident  Rooaevelt.  President  of  the 
United  Staten;    and  other  Democratic  Party  committee  cbair^ien. 

The  bill  for  relief  in  1934  wac  $2,338,000,000:  in  193^  it 
WM  $3,188,000,000;   In   1936  it  wlU  be  $3,044,000,000.     You 


will  probably  very  soon  be  asking  more  money  for  relief. 
and  probably  it  will  be  necessary;  but  you  are  on  the  wrong 
track  in  the  laws  you  have  enacted  because  they  are  hav- 
ing the  very  opposite  effect  to  what  you  intended.  You 
need  new  Jeffersonian  Democrat  advisers;  and  get  rid  of 
the  "brain  triisters."  If  we  are  to  put  11.400.000  unemployed 
men  back  on  the  pay  rolls  of  industry,  it  is  going  to  be  nec- 
essary to  do  something  different  from  what  we  are  doing 
and  what  we  have  been  doing. 

Mr.  CREAL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RICH.    Mr.  Speaker.  I  refuse  to  yield  to  anyone. 

Mr.  Speaker,  I  call  attention  once  more  to  the  first  plank 
in  the  Democratic  platform: 

The  Democratic  Party  solemnly  promises  by  appropriate  action 
to  put  Into  effect  the  principles  and  reforms  herein  advocated 
and  to  eradicate  the  policies,  methods,  and  practices  herein  con- 
demned. We  advocate  an  inunedlatc  and  drastic  reduction  of 
governmental  expenditures  by  abolishing  useless  commissions  and 
offices,  consolidating  departments  and  bureaus,  and  eliminating 
extravagance;  to  accomplish  a  saving  of  not  less  than  25  percent 
In  the  cost  of  Federal  Government;  and  we  call  upon  the  Demo- 
cratic Party  in  the  States  to  make  a  zealous  effort  to  achieve  a 
proportionate  result. 

We  favor  maintenance  of  the  national  credit  by  a  Federal 
Budget  annually  balanced  on  the  basis  of  accurate  Executive 
estimates  within  revenues,  raised  by  a  system  of  taxation  levied 
on  the  principle  of  ability  to  pay. 

Are  you  going  to  do  it?  I  want  an  answer  from  the 
Democratic  leaders. 

If  you  are  going  to  sp>end  money,  are  you  going  to  raise 
it  by  bringing  in  a  tax  bill?  Men.  it  is  serious.  You  Dem- 
ocrats are  compelled  to  bring  in  a  bill  for  taxation.  If  you 
permit  this  great  indebtedness  to  increase,  you  are  going  to 
find  out  that  you  will  wreck  the  Nation.  If  the  American 
flag  behind  the  Speaker  stands  for  anything  to  you,  to  me, 
or  to  the  people  of  this  country,  we  have  got  to  preserve  the 
financial  structure  of  the  Nation.  We  carmot  permit  it  to 
go  into  bankruptcy,  we  cannot  permit  our  debts  to  be  can- 
celed. If  we  do,  we  are  going  to  lose  our  form  of  govern- 
ment; we  have  no  alternative. 

Mr.  O'CONNOR  rose. 

Mr.  RICH.  You  are  one  of  those  responsible.  [Applause 
and  laughter.] 

Mr.  ZIONCHECK.  Why  not  point  out  the  Speaker;  he  is 
resiponsible,  too. 

Mr.  RICH.    I  say  he  is  an  honest  man. 

Mr.  O'CONNOR.  Mr.  Speaker,  will  the  gentleman  srield 
for  a  question? 

Mr.  RICH.  When  my  10  minutes  have  expired  and  if  the 
gentleman  will  get  me  more  time,  I  will  yield.  Some  have 
tried  to  lead  class  strife  and  hatred  in  the  House,  and  at  this 
point  I  shall  read  a  statement  made  on  the  floor  of  the 
Senate  in  1838  by  Daniel  Webster,  which.  I  think,  is  very 
applicable  in  the  present  day: 

There  are  persons  who  constantly  clamor.  They  complain  of 
oppression,  speculation,  and  pernicious  Influence  of  accumulated 
wealth.  They  cry  out  loudly  against  all  banks  and  corporations 
and  all  means  by  which  small  capitalists  become  united  In  order 
to  produce  Important  and  beneficial  results.  They  carry  on  mad 
hostility  against  aU  established  institutions.  They  would  choke 
the  fountain  of  industry  and  dry  all  streams.  In  a  cotintry  of 
unbounded  liberty  they  clamor  against  oppression.  In  a  country 
of  perfect  equality  they  woiild  move  heaven  and  earth  against 
privilege  and  monopoly.  In  a  country  where  property  Is  more 
evenly  divided  than  an3rwhere  else  they  rend  the  air  shouting 
agrarian  doctrines.  In  a  country  where  wages  of  labor  are  high 
beyond  parallel  they  would  teach  the  laborer  he  is  but  an  oppressed 
slave. 

Sir.  what  can  such  men  want?  What  do  they  mean?  They  can 
want  nothing,  sir,  but  to  enjoy  the  fruits  of  other  men's  labor. 
They  can  mean  nothing  but  disturbance  and  disorder,  the  diffu- 
sion of  corrupt  principles,  and  the  destruction  of  the  moral  senti- 
ments and  moral  habits  of  society. 

(Here  the  gavel  fell.] 

Mr.  RICH.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  3  additional  tninutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  RICH.  Mr.  Speaker,  if  we  had  more  Daniel  Webster's 
today,  how  much  better  we  would  be  offl  We  certainly  have 
too  many  demagogues! 
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Mr.  Speaker,  may  T  quote  the  following  poem.  In  conclu- 
sion, and  if  I  knew  who  the  author  was  I  would  give  him 
credit  for  it.  but  to  me  it  is  very  apropos  at  this  time: 

nxxD 

I'm  tired,  oh.  so  tired,  of  the  whole  New  Deal; 
Of  the  Juggler's  smile  and  the  barker's  eplel; 
Of  the  mushy  speech  and  the  loud  bassoon; 
I'm  tlredest  of  all  of  our  leader's  croon. 

I'm  tired  of  farmers  gooee-stepplng  to  laws; 
Of  mUllons  of  Itching  Job  holders'  paws; 
Of  flreslde  talks  on  commandeered  mlJces; 
Of  passing  more  laws  to  stimulate  strlkea. 

I'm  tired  of  the  daily  Increasing  debt; 
I'm  tired  of  promises  not  to  be  met; 
Eating  and  sleeping  by  Government  plan. 
I'm  tired  forgetting  the  forgotten  man. 

rm  tired  of  every  new  "brain  trust"  thought; 
Of  the  Ship  of  State  turned  into  a  yacht. 
I'm  tired  of  beating  the  courts  by  stealth. 
And  terribly  tired  of  sharing  the  wealth. 

I  am  tired  of  laws  that  ruin  the  land; 
Of  "brain  trusters'  "  suggestions  from  every  band; 
If  Congress,  sound  business  methods  wotUd  adopt. 
ThU  administration  might  be  saved  from  being  a  flop. 

OPINION   OF   UNITED  STATES  SUPREME   COURT  IN   GROSJEAN   V. 
AMERICAN  PRESS  CO.   (H.  DOC.  NO.  4 IS) 

Mr.  LAMBETH.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Printing  I  send  to  the  desk  a  privileged  resolu- 
tion and  ask  for  its  immediate  consideration. 

The  Clerk  read  as  follows: 

House  Resolution  421 

Resolved  That  the  opinion  of  the  Supreme  Court  of  the  United 
BUtes  in  the  case  of  Alice  Lee  Grosjean,  Supervisor  of  Public 
Accounts  for  the  State  of  Louisiaiia.  appellant,  v.  American  Press 
Co  Inc  et  al..  involving  the  question  of  the  freedom  of  the 
press  be  printed  as  a  House  document;  and  that  3.000  addiUonal 
copies  be  printed  for  the  use  of  the  House  document  room. 

Mr.  LAMBETH.  Mr.  Speaker.  I  merely  wish  to  quote  two 
sentences  from  this  great  opimon  of  the  Supreme  Court: 

A  free  press  stands  as  one  of  the  great  Interpreters  between  the 
Government  and  the  people.  To  allow  It  to  be  fettered  is  to  fetter 
ourselves. 

Mr.  Speaker,  this  resolution  is  introduced  at  the  request 
of  a  number  of  Members,  and  will  cost  about  $35  to  print  as 

a  document. 

Mr.  Speaker,  I  move  the  previous  question  on  the  adoption 

of  the  resolution. 
The  previous  question  was  ordered. 
The  resolution  was  agreed  to. 

son.  CONSERVATION  AND  DOMES'nC  ALLOTMENT  ACT 

Mr,  JONES.  Mr.  Speaker.  I  call  up  the  conference  report 
on  the  bill  (S.  3780)  to  promote  the  conservation  and  profit- 
able use  of  agricultural  land  resources  by  temjwrary  Federal 
aid  to  farmers  and  ask  unanimous  consent  that  the  state- 
ment may  be  read  in  lieu  of  the  report. 

The  SPEAKER.  The  gentleman  from  Texas  calls  up  a 
conference  report  and  asks  unanimous  consent  that  the 
stetement  be  read  in  lieu  of  the  report.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

OONratKNCK    BZPOKT 

The  committee  of  conference  on  the  disagreeing  votes  o' *be  *^o 
Houses  on  the  amendment  of  the  House  to  the  bill  (S.  8780)  to 
promote  the  conservation  and  profitable  u«e  of  agrUnUtural  land 
rtm>UTCtM  by  temporary  Federal  aid  to  farmera  and  by  providing 
for  a  permanent  policy  of  Federal  aid  to  States  for  such  purpoM*. 
having  met.  after  fxill  and  free  conference,  have  agreed  to  recom- 
mend and  do  recommend  to  their  respective   Houses  as  follow*: 

That  the  Senate  recede  from  lU  disagreement  to  the  amendment 
of  the  House  and  agree  to  the  same  with  an  amendment  "  ^oljfws; 
In  lieu  of  the  matter  propoMd  to  be  lnaert«l  by  the  amendmwit  of 
the  Houae  inaert  the  following:  »...,^^.^  «# 

"That  tb«  Act  entitled  An  Act  to  provide  for  the  protection  ol 
land  FMOUrcM  agaliurt  soil  eroalon,  and  for  other  purposes ,  ap- 
proved April  27,  l»8ft.  to  MMnded  by  loMrtlxif  at  tb«  end  thereof 
tlM  following : 

"  'Sac  7.  (»)  It  to  hereby  declared  to  be  the  policy  of  tbto  A«t 
atoo  to  Mcurt  and  the  purpoMa  of  tbto  Act  shall  also  Include, 
(1)  preMTvatlon  and  improvement  of  soil  fertility;  (2)  promotion 
of  tD«  eoocuHnic  um  and  oooMrvation  of  land;  (8)  dlmlnuuon  of 


exploitation  and  wastefiil  and  xmaclentlflc  use  of  national  sotl 
resources;  (4)  the  protection  of  rivers  and  harbors  against  the 
results  of  soli  erosion  in  aid  of  maintaining  the  navigability  of 
waters  and  water  courses  and  in  aid  of  flood  control;  and  (5)  rees- 
tabll&hnvent,  at  as  rapid  a  rate  as  the  Secretary  of  Agrlcxilture 
determines  to  be  practicable  and  In  the  general  public  interest, 
of  the  ratio  between  the  purchasing  power  at  the  net  income  per 
person  on  farms  and  that  of  the  income  per  person  not  on  farms 
that  prevaUed  during  the  five-year  period  August  190&--July  1914. 
inclusive,  as  determined  from  statistics  available  in  the  United 
States  Department  of  Agriculture,  and  the  maintenance  of  such 
ratio.  The  powers  conferred  under  sections  7  to  14,  inclusive,  of 
this  Act  shaU  be  used  to  assist  voluntary  action  calcvilated  to 
effectuate  the  purposes  specified  In  this  section.  Such  powers 
shall  not  be  used  to  discourage  the  production  of  supplies  of  foods 
and  fibers  sufficient  to  maintain  normal  domestic  human  consump- 
tion as  determined  by  the  Secretary  from  the  records  of  domestic 
human  consumption  In  the  years  1820  to  1929.  mclvislve.  taJUng 
Into  consideration  increased  peculation,  quantities  of  any  com- 
modity that  were  forced  Into  domestic  consximptlon  by  decline  In 
exports  during  such  period,  current  trends  in  domestic  consump- 
tion and  exports  of  particular  commodities,  and  the  quantities  of 
substitutes  available  for  domestic  consumption  within  any  general 
class  of  food  commodities.  In  carrying  out  the  purposes  of  thla 
section  due  regard  shall  be  given  to  the  maintenance  of  a  continu- 
ous and  stable  supply  of  agricultural  conunodltles  adequate  to 
meet  consiuner  demand  at  prices  fair  to  both  producers  and 
conaxuners. 

"'(b)  The  Secretary  of  Agriculture  shall  cooperate  with  States, 
in  the  execution  of  State  plans  to  effectuate  the  purposes  of  this 
section,  by  making  grants  under  tlito  section  to  enable  them  to 
carry  out  such  plans. 

"'(c)  Any  State  which  submits  to  the  Secretary,  prior  to  such 
time  and  In  such  manner  and  form  as  the  Secretary  prescribes, 
a  State  plan  to  effectuate  the  purposes  of  thto  section  shall  be 
entitled  to  payments,  as  provided  In  thto  section,  for  the  year  to 
which  such  plan  Is  applicable,  if  such  plan  is  approved  by  the 
Secretary  as  provided  In  thto  section. 

"•(d)  No  such  plan  shall  be  approved  unless  by  its  terms: 
"•(1)  It  provides  that  the  agency  to  administer  the  plan  shall 
be  such  State  agency  as  may  be  designated  by  the  Secretary  If 
such  agency  Is  authorized  by  the  State,  or  such  other  State  agency 
as  Is  authorized  by  the  State  and  approved  by  the  Secretary; 
"'(2)  It  provides  for  such  methods  of  administration,  and  such 
participation  In  the  administration  of  the  plan  by  county  and 
community  committees  or  associations  of  agricvUtural  producers 
organized  for  such  purpose,  as  the  Secretary  finds  necessary  for  the 
effective  administration  of  the  plan;  and 

"'(3)  It  provides  for  the  submission  to  the  Secretary  of  such 
reports  as  he  finds  necessary  to  ascertain  whether  the  plan  is  being 
carried  out  according  to  Its  terms,  and  for  compliance  with  such 
requirements  as  the  Secretary  may  prescribe  to  assure  the  cor- 
rectness of  and  make  possible  the  verification  of  such  reports. 

"'(e)  Such  plan  shall  be  approved  If  the  Secretary  finds  that 
there  Is  a  reasonable  prospect  that — 

"•(1)  Substantial  accomplishment  In  effectuating  the  purposes 
of  thto  section  will  be  brought  about  through  the  operation  of 
Buch  plan  and  the  plans  submitted  by  other  States,  and 

"•(2)  The  operation  of  such  plan  will  result  in  as  substantial  a 
furtherance  of  such  accomplishment  as  may  reasonably  be  achieved 
through  the  action  of  such  State. 

•"(f)  Upon  approval  of  any  State  plan  for  any  year  the  Sec- 
retary shall   allocate  to  such  State  such  sum    (not  In  excess  of 
the  maximum  amount  fixed  in  pursuance  of  subsection    (g)   for 
such   State   for   such   year)    as    he   finds   necessary   to   carry   out 
such  plan  for  such  year,  and  thereupon  shall  certify  to  the  Secre- 
tary of  the  Treasury  for  payment  to  such  agency  of   the   State 
as  the  Secretary  of  Agriculture  certifies  to  designated  in  the  pUn. 
and  the  Secretary  of  the  Treasury  shall  pay  to  such  agency,  one- 
fourth  of  the  amount  so  allocated.     The  remainder  of  the  amount 
so  allocated  shall  be  similarly  certified  and  paid  in  such  Install- 
menU  (payable  prior  to  the  end  of  the  calendar  year)  as  may  be 
provided  In  the  plan.     No  such  InstaUment  shall  be  certified  for 
payment  If  the  SecreUry  of  Agrlctilture  finds  that,  prior  to  the 
due  date  of  such  iMtallment.  there  has  been  a  substantial  faUur* 
by  the  State  to  carry  out  the  plan  according  to  lU  terms,  or  that 
the  further  operation  of  the  plan  according  to  lU  terms  wlU  not 
tend  to  effectuate  the  purposes  of  thto  section.    No  amount  ihall  be 
certified  for  payment  under  any  such  Installment  In  exccM  of  the 
amount  the   Secretary   finds  neceaaary  for  the  effective  carrying 
out  of  the  plan  during  the  period  to  which  the  Installment  relatee. 
"  '(g)  On  or  before  November  1  of  each  year,  the  Secretary  ihaU 
apportion  among  the  several  BUtes  the  fund*  which  will  be  avaU- 
able  for  carrying  out  State  plans  during  the  neat  calendar  year, 
and  In  det«inlnlng  the  amount  to  be  apportioned  to  each  State, 
the  Secretary  shall  take  into  eonslderatlon  the  acreage  and  value  of 
the  major  soU  depleUng  and  ma)or  export  crops  produced  in  the 
rMpeetlve  SUt«a  during  a  repreMntaUv*  pwlod  and  the  acreage  and 
productivity  of  Und  devoted  to  agricultural  production  (including 
dairy  product*)   in  the  rMnecttve  »Ut««  during  •  '^•^°**"T* 
p«^:  Provided,  however,  fhat  apporttonmwiu  o* /""^  •''••^•^l! 
for  carrying  out  the  purpoMS  •P«5ift«>  »»  **>»^'!«V2i '^fJSfJr^ 
1M0  may  be  made  at  any  tune  during  »^  •»i»f2»^t2fSSSlr  thl 
IM7  may  be  made  at  any  time  during  I M7     '♦^•^*J^*^?«  !J? 
making  of  an  apportionment  to  any  Bt/*te  for  any  «•»«»«'  f^ 
SiTftSid.  appo^onid  to  any  IKat*  for  '•[WchnoplM  bM  W 
■pprovMl  for  MWb  year,  aB4  any  amount  apportioned  to  Miy  Btat« 
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which  U  not  irqulred  to  carry  out  »n  approved  plan  for  ^ch 
State  for  such  year.  »haU  be  avaUable  tar  carrying  out  the  pitjri- 
Bions  of  sections  7  to  14.  Inclusive,  of  this  Act.  I 

••  'Sec.  8.  (a)  In  order  to  carry  out  the  purposes  specified  in  M:- 
tlon  7(a)  during  the  period  necessary  to  afford  a  reasonable  op|)or- 
timity  for  legislative  action  by  a  sufficient  number  of  Statef  to 
assure  the  effectuation  of  such  purposes  by  State  action  an4  In 
order  to  promote  the  more  effective  accomplishment  of  such  pxii- 
pofles  by  State  action  thereafter,  the  Secretary  shall  exercise  the 
powers  conferred  m  this  section  during  the  period  prior  to  Janjary 
1.  1838,  except  with  respect  to  farming  operations  commence*  In 
any  State  after  the  effective  date  of  a  State  plan  for  such  State 
approved  pursuant  to  section  7.  No  such  powers  shall  be  exerdlsed 
after  December  31.  1937.  except  with  respect  to  payments  or  grants 
in  connection  with  farming  operations  carried  out  prior  to  Jamiary 
1.  1938  ,    ;      , 

*"(b)  Subject  to  the  limitations  provided  In  subsection  (al  of 
this  "lection.  the  Secretary  shall  have  power  to  carry  out  the  ptir- 
pcaes  specified  in  clauses  (1).  (2).  (3).  and  (4)  of  section  7]  (a) 
by  malting  payments  or  grants  ot  other  aid  to  agrlcuittiral  i)ro- 
ducers  including  tenants  and  sharecroppers.  In  amounts,  deter- 
mined by  the  Secretary  to  be  fair  and  reasonable  In  connedtlon 
with  the  effectuation  of  such  purposes  during  the  year  with  rea|)ect 
to  which  such  payments  or  grants  are  made,  and  measured  by^  (1) 
their  treatment  or  use  of  their  land,  or  a  part  thereof,  for  I  soil 
restoration,  soil  conservation,  or  the  prevention  of  erosion,  (2) 
changes  In  the  use  of  their  land.  (3)  a  percentage  of  their  nofmal 
production  of  any  one  oc  more  agricultural  commodities  deslgnctted 
by  the  Secretary  which  equals  that  percentage  of  the  normal  na- 
Uonal  production  of  such  commodity  or  commodities  required  for 
domestic  consumption,  or  (4)  any  combination  of  the  above.,  In 
determining  the  amoimt  of  any  payment  or  grant  measure^  by 
(1)  or  (2)  the  Secretary  shall  take  into  consideration  the  |pro- 
ducUvlty  of  the  land  affected  by  the  farming  practices  adc|)ted 
during  the  year  with  respect  to  which  such  payment  Is  made.  In 
carrying  out  the  provisions  of  this  section,  the  Secretary  shall,  as 
far  as  practicable,  protect  the  Interests  of  tenants  and  share- 
croppers In  carrying  out  the  provisions  of  this  section,  the  Secre- 
tary Is  authorized  to  utilize  county  and  community  committees  of 
agricultural  producers  and  the  agricultural  extension  service,  or 
other  approved  agencies.  In  carrying  out  the  provisions  of  ithls 
section,  the  Secretary  shall  not  have  power  to  enter  Into  any  eon- 
tract  bindiiig  upon  any  producer  or  to  acquire  any  land  or  [any 
right  or  interest  therein.  In  carrying  out  the  provisions  of  ithls 
section,  the  Secretary  shall,  in  every  practicable  manner,  prqtect 
the  interests  of  small  producers.  The  Secretary  In  admlnlst^lng 
this  section  shall  In  every  practical  way  eneourage  and  provide  for 
soil  conserving  and  soil  rebuilding  practices  rather  than  the  grow- 
ing of  soil  depleting  commercial  crops.  i 

•'•(c>  Any  payment  or  grant  of  aid  made  under  subsectloni  ( b ) 
shall  be  conditioned  upon  the  utilization  of  the  land,  with  reject 
to  which  such  payn^ent  Is  made.  In  conformity  with  farming  prac- 
tices which  the  Secretary  finds  tend  to  effectuate  the  purj^oses 
specified  in  clause   (1).  (2).   (3).  or   (4)    of  section  7  (a). 

*  Sec  9  The  Secretary  Is  authorized  to  conduct  surveys.  I4vea- 
tigatlons.  and  research  relating  to  the  conditions  and  factory  af- 
fecting, and  methods  of  accomplishing  most  effectively,  the  pbUcy 
and  purposes  of  section  7  (a).  Notwithstanding  any  provlslcin  of 
existing  law.  the  Secretary  Is  authorized  to  make  public  puch 
Information  as  he  deems  necessary  to  carry  out  the  provlsloiM  of 
this  Act. 

"  'Sxc  10.  The  term  "agrlcultulttiral  commodity"  as  used  In,  this 
Act  means  any  such  commodity  and  any  regional  or  market  classi- 
fication, type,  or  grade  thereof.  I 

••  Sbc  1 1  All  funds  available  for  carrying  out  this  Act  shiJl  be 
available  for  allotment  to  the  bureaus  and  offices  of  the  Depart- 
ment of  Agriculture  and  for  transfer  to  such  other  agencies  of  the 
Federal  or  State  Governments  as  the  Secretary  may  request  to 
cooperate  or  assist  In  carrying  out  this  Act. 

"  Sec  12  Whenever  the  Secretary  finds  that  the  exercise  of  the 
powers  conferred  In  this  section  will  tend  to  carry  out  the  pur- 
pose specified  in  clause  (5)  of  section  7  (a),  or  wlU  ten(d  to 
provide  for  and  maintain  a  continuous  and  stable  supply  of  agri- 
cultural commodities  adequate  to  meet  consumer  demand  at  jirtcea 
fair  to  both  producers  and  consximers.  or  both,  he  shall  use  inuch 
part  a«  he  deems  necessary  of  the  sums  appropriated  to  canTf  out 
this  Act  for  the  expansion  of  domestic  and  foreign  markets  oT  for 
Fc«klng  new  or  additional  markets  for  agricultural  commodities  or 
the  products  thereof  or  for  the  removal  or  dlspoattlon  of  surpluses 
of  such  commodities  or  the  products  thereof.  ' 

"  'Sac  13  Notwithstanding  the  foregoing  provisions  of  this'  Act. 
the  Secretary  Is  authorized  and  directed  to  provide  for  the  execu- 
tion by  the  Agricultural  Adjustment  Administration  of  such  bow- 
ers conferred  upon  him  under  sections  7  to  14.  Incltulve.  ofi  this 
Act  as  he  deems  may  be  appropriately  exercised  by  such  Adtnln- 
istratlon.  and  for  such  purposes  the  provUlons  of  law  applieable 
to  the  appointment  and  compensation  of  persons  employed  by  the 
Agricultural  Adjustment  Administration  shall  apply.  i 

"  'Ssc.  14  The  facts  constituting  the  bases  for  any  payme^it  or 
grant  or  the  amount  thereof  authorized  to  be  made  tinder  settion 
7  or  8  hereof,  when  officially  determined  In  confCHmlty  with  tules 
or  regulations  prescribed  by  the  Secretary  of  Agriculture,  sha^l  be 
reviewable  only  by  the  Secretary  of  Agriculture. 

'■  Sec  15  To  enable  the  Secretary  of  Agriculture  to  carry  out  the 
purpoees  of  sections  7  and  8  there  Is  hereby  authorised  to  be  ap- 
propriated for  any  fiscal  year  not  exceeding  $500,000,000. 

"  'Sac  16.  The  obligations  Incurred  for  the  purpose  of  carrying 
out.  for  any  calendar  year,  the  provuions  of  sections  7  t^  14, 
incliislve,  of  thU  Act  ahali  cot  exceed  9500.000.000. 
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"  'Sec.  17.  (a)  This  Act  shall  apply  to  the  United  States,  the 
Territories  of  Alaska  and  Hawaii,  and  the  possession  of  Puerto 
Rico,  and  as  used  In  this  Act,  the  term  "State"  includes  Alaska. 
Hawaii,  and  Puerto  Rico. 

"•(b)  This  Act  may  be  cited  as  the  "Soil  Conservation  and 
Domestic  Allotment  Act."  ' 

"Sec.  2.  Section  32  of  the  Act  to  amend  the  Agricultural  Ad- 
justment Act.  and  for  other  purposes,  approved  August  24.  1935, 
Is  amended  by  striking  out  clause  (3)  and  Inserting  In  lieu  thereof, 
"(3)  reestablish  farmers'  purchasing  power  by  making  payments  In 
connection  with  the  normal  production  of  any  agrlciiltural  com- 
modity for  domestic  consimiptlon.  Determinations  by  the  Secre- 
tary as  to  what  constitutes  diversion  and  what  constitutes  normal 
channels  of  trade  and  commerce  and  what  constitutes  normal 
production  for  domestic  consumption  shall  be  final.'  and  by  strik- 
ing out  that  part  of  the  last  sentence  thereof  which  precedes  the 
second  proviso  and  inserting  In  lieu  thereof:  'The  sxxms  appro- 
priated under  this  section  shall  be  expended  for  such  one  or  more 
of  the  above-specifled  purposes,  and  at  such  times.  In  such  man- 
ner, and  In  such  amounts  as  the  Secretary  of  Agriculture  finds  will 
effectuate  substantial  accomplishment  of  any  one  or  more  of  the 
pxirposes  of  this  section:'. 

"Sec.  3.  The  unexpended  balance  of  the  funds  appropriated  by 
the  second  paragraph  of  Public  Resolution  Numbered  27.  Seventy- 
third  Congress,  approved  May  25,  1934,  to  carry  out  section  2  and 
section  6  of  the  Act  entitled  'An  Act  to  amend  the  Agricultural 
Adjustment  Act  so  as  to  Include  cattle  and  other  products  as 
basic  agrlcultiiral  commodities,  and  for  other  purposes',  approved 
April  7.  1934,  and  the  unexpended  balance  of  the  funds  appro- 
prtated  or  reapproprlated  by  section  37  of  Public  Act  Numbered 
320.  Seventy-fourth  Congress,  entitled  'An  Act  to  amend  the  Agri- 
cultural Adjustment  Act,  and  for  other  purposes'.  Is  authorized  to 
be  made  available  for  the  purposes  enumerated  In  said  Acts  until 
June  30.  1937.  The  authorization,  which  is  limited  to  June  30, 
1936.  contained  In  section  37  of  Public  Act  Numbered  320.  Seventy- 
fourth  Congress,  is  likewise  extended  so  that  the  funds  therein 
authorized  are  authorized  to  be  made  available  until  June  30, 
1937. 

"Sec.  4.  The  sum  of  $2,000,000  of  the  unobligated  balance  of  the 
appropriation  for  relief  purposes  contained  In  the  Emergency  Re- 
lief Appropriation  Act  of  1935,  approved  April  8,  1935,  is  hereby 
made  available  to  the  Secretary  of  Agriculture  for  allocation  and 
payment  to  the  States  In  the  Southern  Great  Plains  area,  or  to 
farmers  therein,  for  wind  erosion  control,  under  plans  to  be 
approved  by  the  Secretary  of  Agriculture. 

"Sec.  5.  Section  22  of  the  Agricultural  Adjustment  Act,  as 
amended.  Is  amended  by  inserting  after  the  words  'this  title* 
wherever  they  appear  the  following:  'or  the  Soli  Conservation  and 
Domestic  Allotment  Act.  as  amended';  and  by  striking  out  the 
words  'an  adjustment"  wherever  they  appear  and  Inserting  In  lieu 
thereof  the  word    any'." 

And  the  House  agree  to  the  same. 

Maxvtn  Jones, 

H.    P.     PtTLMIR, 

Wall  Doxet. 
CurroRo  R.  Hope. 
J.  Roland  Kinzek. 
Managers  on  the  part  of  the  House. 
E.  D.  SMrrH, 
ABTHtja  Capper, 
Lotns  MuRPHT, 
Ltnn  J.  Prazixr. 
Managers  on  the  part  of  the  Senate. 

STATEMENT 

The  managers  on  the  part  of  the  House  at  the  conference  on 
I  the   disagreeing   votes   of   the   two   Houses   on    the   amendment   of 
I  the  House  to  the  bill   (S.  3780)    to  promote  the  conservation  and 
!  profitable  use  of  agrlctiltural  land  resources  by  temporary  Federal 
]  aid  to  farmers  and  by  providing  for  a  permanent  policy  of  Federal 
aid  to  States  for  such   piuposes  submit   the   following  statement 
In  explanation  of  the  effect  of  the  action  agreed  upon  and  recom- 
mended in  the  accompanying  conference  report: 
I      The  Senate  bill  (sec.  7  (a))   Included,  as  one  of  the  items  con- 
,  stltutlng  the  policy   and   purposes   of  the   bill,   promotion  of   the 
j  economic    use  and   conservation   of   land.     In   the   House    amend- 
ment the  comparable  provision  omits  the  reference   to   conserva- 
tion   of    land.      The    conference    agreement    adopts    the    Senate 
provision. 

The  Senate  bill   (sec.  7  (a))    Included,  In  the  statement  of  the 

policy  and  purposes  of  the  bill,  diminution  of  wasteful  and  un- 

I  scientific   use   of    national    soil   resources.     In   the    House   amend- 

I  ment   the   comparable    provision   with   respect   to   use   of   soil    re- 

1  sources  relates  to  the  unprofitable   use  of   such   resources.     The 

conference  agreement  adopts  the  Senate  provision, 
I       The  Senate  bill  (sec.  7  (a) ).  In  the  statement  of  the  policy  and 
I  purposes  of  the  bill.   Included  protection  of  rivers   and   harbors 
against  the  results  of  soU  erosion  In  aid  of  maintaining  the  navi- 
gability of  waters  and  water  courses  and  In  aid  of  flood  control. 
I  No  such  express  provision  Is  contained  In  the  House  amendment. 

The  conference  agreement  adopts  the  Senate  provision. 
I  The  House  amendment  (section  7  (a) ),  In  the  statement  of  the 
policy  and  purpoees  of  the  bill.  Includes  provision  for  and  mainte- 
nance of  a  continuous  and  stable  supply  of  agricultural  com- 
modities adequate  to  domestic  and  foreign  consumer  requirements 
at  prices  fair  to  producers  and  consumers.  Under  the  Senate  bill 
the  provl&ion  Is  not  an  independent  policy  and  purpose  but  has 
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the  efTfcct  of  a  factor  to  which  due  regard  Is  to  be  given  In  carry-  1 
ing  out  the  purposes  of  the  section.  Under  the  Senate  bill  the 
supply  of  agricultural  commodities  to  which  the  provision  related 
was  one  adequate  to  meet  constimer  demand  rather  than  one 
adequate  to  meet  domestic  and  fcM^lgn  consumer  reqiilrements. 
as  in  the  House  amendment.  The  conference  agreement  adopts 
the  Senate  provision. 

The  Senate  bUl  (section  7  (a)),  in  the  statement  of  the  poUcy 
and  purposes  of  the  bill.  Included  reestablishment  and  mainte- 
nance of  farmers'  purchasing  power. 

The  House  amendment  contains  a  similar  provision  considerably 
elaborated.  It  provides  for  the  reestabllshment  and  maintenance 
of  the  ratio  between  the  purchasing  power  of  the  net  Income  of 
persons  on  farms  and  the  Income  of  persons  not  on  farms  that 
prevaUed  during  the  period  August  1.  1909.  to  July  31.  1914.  This 
ratio  Is  to  be  reestablished  at  as  rapid  a  rate  as  the  Secretary 
determines  to  be  practicable  and  in  the  public  interest.  Determi- 
nations under  the  provision  are  to  be  made  from  statistics  avaU- 
able In  the  Department  of  Agriculture. 

The  House  amendment  also  contains  a  provision,  not  expressly 
set  forth  in  the  Senate  bill,  under  which  the  powers  conferred  in 
that  part  of  the  bill  which  amends  the  Soil  Erosion  Act  are  to  be 
used   to   encourage   voluntary   action  calculated   to   effectuate   the 

purposes  set  forth  In  the  beginning  of  the  section.  

The  House  amendment  also  contains  a  provision,  not  expressly 
set  forth  in  the  Senate  bill,  tinder  which  such  powers  are  pro- 
hibited from  being  used  to  discourage  the  production  cl  foods  and 
fibers  sufficient  to  maintain  normal  domestic  human  consumption 
as  represented  by  the  period  1920-29.  inclusive,  as  determined  by 
the  Secretary.  In  determining  domestic  human  consumption  for 
these  vears  the  Secretary  is  to  take  into  conslderaUon  increased 
population.  quantlUes  forced  Into  domestic  consumpUon  by  de- 
cline in  exports,  ctnrent  trends  in  exports  and  domestic  consump- 
tion, and  substitutes  available  for  domestic  consumption. 
The  conference  agreement  adopts  the  House  provision. 
Under  the  Senate  bill  (sec.  7  (b))  the  Secretary  was  directed 
to  cooperate  with  States  In  the  execution  of  State  plans  to  effec- 
tuate all  the  purposes  of  the  section.  Similarly,  a  State  plan  to 
effectuate  all  the  purposes  had  to  be  submitted  (sec.  7  (c)),  and 
it  had  to  have  a  reasonable  prospect  of  effectuating  them  all  in 
order  to  be  approved  (sec.  7  (e)  (I)).  If  it  no  longer  tended 
to  effectuate  them  all,  no  further  funds  were  to  be  available  to 
the  State  (sec.  7  (f)).  Under  the  House  amendment  In  all  these 
particulars  the  requirement  is  referable  to  one  or  more  of  the 
purposes  of  the  section,  rather  than  to  them  all.  The  conference 
agreement  adopts  the  Senate  provision. 

The  Senate  bill  provided  (sec.  7(d)  (1)),  among  the  require- 
ments for  approval  of  a  State  plan,  that  the  agency  to  administer 
It  be  such  agency  as  U  authorized  by  the  SUte  and  approved  by 
the  Secretary.  Under  the  House  amendment  It  Is  expressly  pro- 
vided that  the  agency  Is  to  be  the  land-grant  college,  or  If  more 
than  one,  all  of  them  in  the  State,  or.  If  not  the  land-grant  col- 
lege, such  other  State  agency  as  may  be  approved  by  the  Secre- 
tary The  provision  as  agreed  to  in  conference  provides  that 
the  agency  to  administer  the  plan  shall  be  such  State  agency  as 
may  be  designated  by  the  Secretary  of  Agriculture  If  such  agency 
is  authorized  by  the  State  or  such  other  State  agency  as  is 
authorijsed  by  the  State  and  approved  by  the  Secretary. 

In  determining  amounts  to  be  apportioned  to  any  State  for 
any  calendar  year  the  Senate  bill  (sec.  8  (g))  provided  that  the 
Secretary  was  to  take  into  consideration  the  acreage  and  value 
of  the  major  soil-depleting  crops  and  export  crops  for  a  repre- 
sentative period.  Under  the  House  bill  he  Is  to  take  Into  consid- 
eration instead  the  farm  popxilaUon,  value  of  agricultural  com- 
modities, and  the  acreage  and  productivity  of  land  devoted  to 
agricultural  production  during  a  representative  period.  In  the 
conference  agreement  it  is  provided  that  the  Secretary  shall  take 
Into  consideration  the  acreage  and  value  of  the  major  soll-deplct- 
Ing  and  major  export  crops  produced  In  the  respective  States 
during  a  representative  period  and  the  acreage  and  productivity 
of  land  devoted  to  production  in  the  respective  States  dtning  a 
representative  period,  and  in  the  case  ot  consideration  of  acreage 
and  productivity  of  land  an  express  provision  is  inserted  to  make 
certain  that  land  devoted  to  production  of  dairy  products  is 
included. 

Under  both  the  Senate  bUl  and  the  House  amendment  (section 
8  (g) )  State  plans  can  be  approved  and  go  into  operation  in  1936 
by  the  provision  authorizing  apportionments  for  1936  to  be  made 
at  any  time  during  1936.  The  House  bUl  authorized  apportion- 
ments for  1937  likewise  to  be  made  at  any  time  during  that  year. 
The  conference  agreement  adopts  the  House  provision. 

Under  the  Senate  bill  (section  8  (g) )  even  if  apportionmente 
have  been  made  for  1936  or  1937.  funds  which  have  been  appor- 
tioned to  any  State  if  there  is  no  plan  approved  for  that  State 
may  be  \»ed  tmder  section  8  in  any  State  for  which  no  plan  has 
been  approved.  The  House  amendment  removes  the  limitation 
which  confines  the  operation  of  the  provision  to  1936  and  1937 
and  makes  it  applicable  to  any  calendar  year.  It  makes  fimds 
not  required  to  carry  otit  an  approved  State  plan  or  apportioned 
to  a  State  for  which  no  plan  is  approved  available  for  carrying 
out  sections  7  to  14,  rather  than  section  8  (the  temporary  pUn) 
alone.  Neither  bill,  however,  exU^nds  the  temporary  plan  by  rea- 
son of  this  provision.  The  confei-ence  agreement  adopts  the  sub- 
stance of  the  House  provision  and  makes  certain  that  the  funds 
not  required  to  carry  out  a  State  plan  because  no  plan  has  been 
approved  for  such  State  may  likewise  be  used  for  the  purpoeee  of 
sections  7  to  14. 


Section  8  atithorlaes  the  Secretary  to  carry  out  the  direct-pay- 
ment plan  but  limits  his  authority  to  the  period  prior  to  January 
1.  1938.  except  in  conne^Uon  with  famUng  operations  carried  out 
prior  to  then.  Section  8  (a)  of  the  Senate  bill  contained  an  ex- 
press provision,  not  found  in  the  House  amendment,  prohibiting 
the  exercise  of  the  powers  contained  in  that  section  in  any  State 
even  prior  to  January  1.  1938.  with  respect  to  farming  operations 
begun  after  the  effective  date  of  a  State  plan  applicable  In  that 
State.  Ttie  House  amendment  (section  8  (a)  )  strikes  out  the 
"shall"  requiring  him  to  exercise  the  powers  given  him  by  that 
section  and  inserts  "may"  in  order  to  remove  the  possible  con- 
tradiction in  requiring  him  to  carry  out  the  temporary  plan 
notwithstanding  that  section  7  requires  the  permanent  plan  dur- 
ing the  temjxirary  period  if  the  plans  of  the  States  are  approved. 
The  conference  agreement  adopts  the  Senate  provision  under 
which  the  Secretary  Is  not  to  exercise  powers  conferred  under  the 
section  even  prior  to  January  1,  1938,  In  a  State,  with  respect  to 
farming  operations  commenced  after  the  effective  date  of  the 
plan  for  such  State.  It  also  restores  the  "shall",  since,  '1th  the 
Sena  *  provision.  It  is  clear  tha*  the  Secretary  is  not  to  exerciM 
ixiwers  under  the  temporary  plan  in  any  State  after  the  perma- 
nent plan  is  in  operation  in  that  ttate. 

The  Senate  bill  (sec.  8  <b) )  authorised  the  Secretary  to  carry 
out  all  the  purposes  specified  In  section  7  (a)  by  making  pay- 
ments or  grants  to  producers  for  the  temporary  period.  The  House 
amendment  limlu  this  authorization  to  the  first  three  clauses  of 
section  7  (a) :  Preservation  and  improvement  of  soil  fertility;  pro- 
motion of  economic  use  of  land;  and  diminution  of  unprofitable 
use  of  soil  resources.  The  conference  agreement  adopts  the  House 
provision,  expanded  to  Include  the  founh  clatise  of  section  7  (a), 
protection  of  rivers  and  harbors  and  maintenance  of  navigability  of 
streams. 

The  Hotise  amendment  (sec,  8  (b))  which  authorises  payments 
or  grants  of  other  aid  to  "agricultural  producers"  ex]>rcs&ly  in- 
cludes tenants  and  sharecroppers  within  such  term.  There  Is  no 
comparable  express  provision  In  the  Senate  bill.  The  conference 
agreement  adopts  the  House  provision. 

The  Senate  bill  (sec.  8  (b) )  contained  a  provision  under  which 
the  amounts  to  be  paid  to  producers  under  the  temporary  plan 
were  to  be  those  determined  by  the  Secretary  to  be  fair  and  rea- 
sonable In  connection  with  the  effectuation  of  the  purposes  of  the 
section  during  the  year  for  which  payments  were  to  be  made  No 
comp>arable  express  provision  is  contained  in  the  H^use  amend- 
ment.   The  conference  agreement  adopts  the  Senate  provision. 

Under  the  Senate  bUl  (sec.  8  (b) )  and  the  Hotise  amendment, 
the  alternative  btuses  or  measures  of  payments  were  different.  They 
are  contrasted  below  under  their  corresponding  numbers  in  the 
two  provisions. 

(1)  The  first  basis  of  payment  in  the  Senate  bill  was  the  acre- 
age of  crop  land.  The  House  amendment  has.  instead,  treatment 
or  use  of  land,  or  a  part  thereof,  for  soil  restoration,  soil  conserva- 
tion, or  the  prevention  of  erosion. 

(2)  The  second  basis  in  the  Senate  bill  was  the  acreage  of  soil 
Improving  or  erosion  preventing  crops.  No  corresponding  express 
provUlon  Lb  contained  in  the  House  bill. 

(3)  The  third  basis  in  the  Senate  telU  was  changes  In  the  farm- 
ing practices  diaring  the  year  on  the  land  with  respect  to  which 
the  payment  is  made.  The  comparable  House  provision  (clause 
(2) )  relates  to  changes  In  the  use  of  land. 

(4)  Both  the  Senate  bill  and  the  House  amendment  authorize 
payment  on  a  domestic  consumption  percentage.  They  are  sub- 
stantially the  same,  except  that  the  domestic  consimiptlon  which 
is  the  basts  for  calculating  the  percentage  in  the  Senate  bill  is 
domestic  consumption  through  normal  channels,  while  the  Houss 
bill  has  no  provision  relating  to  normal  channels. 

(5)  The  Senate  bUl  expressly  authorized  a  combination  of  any 
of  the  four  above-enumerated  bases.  The  House  bill  contains  no 
comparable  express  provision. 

The  conference  agreement  adopts  the  House  provisions,  but  adds 
thereto  the  Senate  provision  authorlEing  a  combination  of  the 
bases  of  payment. 

The  House  amendment  (sec.  8  fb) )  provides  that  In  determining 
the  apportionment  of  any  payment  or  grant  with  respect  to  land 
the  Secretary  shall  take  into  consideration  the  contribution  In 
services  of  tenants  and  cropper*  and  any  loss  of  income  sustained 
by  tenants  or  croppers  by  reason  of  changes  In  farming  practices 
adopted  In  the  years  with  respect  to  which  the  payments  or  granU 
are  made  There  is  no  comparable  provision  in  the  Senate  blU. 
The  conference  agreement  omits  the  House  provision  and  subsU- 
tutes  therefor  a  provision  under  which  the  Secretary,  In  carrying 
out  the  secUon.  as  far  as  practlcatde,  is  to  protect  the  InteresU 
of  tenants  and  sharecroppers. 

The  House  amendment  (sec.  8  (b) )  contains  a  provteton  not 
found  In  the  Senate  blU  by  which  It  is  provided  that  the  Secretary, 
in  carrying  out  the  temporary  plan,  shall  In  every  practicable  man- 
ner protect  the  Interests  of  smaU  producers.  Tbe  conference 
agreement  adopts  this  proTlston,  

The  House  amendment  (sec.  8  (b))  contains  a  provision  not 
found  in  the  Senate  bill  by  which  tt  is  provided  that  the  Secretary, 
in  carrying  out  the  tempcrary  plan.  shaU  In  every  practical  way 
eacouiMB  and  provide  for  soU-conservlng  and  soU-rebuiidliig  prac- 
tloee  nXha  than  the  growing  of  soU-depleUng  commercial  crc^js. 
The  conference  agreement  adopts  this  prorUUon. 

Under  the  Senate  btU  (sec.  8  (c) )  payments  or  P*"**,™*  '* 
the  temponuT  period  were  to  be  conditioned  upon  utUiratton  of 
S^  SS^n^rSormlty  with  practlc«  th«  S^lT^  ^'^J'i^.^ 
effectuate  tiie  purpoMS  of  the  first  three  clause*  of  swrtlon  7  (a). 
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The  Hotue  »in*n<lm«it  prorldea  that  the  payments  or  grants  |be  f 
cocdiuoned  upon  such  utilization  by  the  producer  of  hla  land  or 
a  part  thereof  aa  the  Secretary  flnrta  haa  tended  to  further  the  pur- 
poaes  6o  specified  The  conference  agreement  adopU  the  Sentte 
proTtslon  expanded  to  include  the  purpose  of  protection  of  rivers 
and  harbors  and  maintenance  of  narlfabUlty  of  streams. 

The  Houae  amendment  (sec.  Ill  Inserts  a  section  not  contalijed 
in  the  Senate  bill  which  makes  funds  to  carry  out  the  act  available 
lor  allotment  to  bureaus  and  offices  In  the  Department  and  to 
affencles  of  the  Federal  and  State  OoyemmenU  requested  to  py- 
operate  or  assist  In  carrying  out  the  act.  The  conference  agreement 
adopts  thu  provision,  j 

Both  the  Senate  blU  (sec  11)  and  the  House  smendment  (sec.  13) 
make  funds  arallabte  for  expansion  of  markets  and  removal  of  »|ir- 
pluaes  Under  the  Senate  bill  the  Secretary  was  to  use  such  funds 
for  such  purposes  if  he  found  that  their  use  would  tend  to  calry 
out  clause  (4i  of  section  7  (s)  This  probably  was  a  clerical  erfof 
and  the  referencs  was  intended  to  be  to  clstjse  (5)  which  related 
to  the  resetMWuhm^nt  and  mslntensnce  of  fanners'  purchasing 
power  Under  the  HmiMf  amendment  the  (Secretary  can  use  fh« 
funds  If  he  flnd<»  thst  iheir  use  either  would  tend  to  sstabllshor 
maintain  fsfmer*'  pufhaeun  p«/wer  i  clause  (»»»,  or  to  provide  fwf 
and  maiiiUin  a  emttintyru*  snd  •tshl"  aupplr  adequate  tn  r^msuitier 
requiretnents  st  fsif  pftre*  irUi*^  tin,  'if  both  The  <»flf•f•^re 
sgreement  adopti  the  M<mse  pf»>vtsian  with  nmemmty  clerical  4ntf 
technMrat  change* 

Tl.e  Meriate  Mil  t*m€  It)  als^*  suth/.fl/ed  »tie  use  of  iun^  ftt 
•Ubillxation  i4  msfkets  snd  auir»/vfiaeed  the  hecreiary  m  csrfy$»f 
out  su^b  s«ctli/n  u>  enur  into  tontracts  with  assdtrMtlon*  uf  iT')* 
ducers  aikd  associations  composed  of  producer  sMOCtatUms  urillef 
whuh  they  could  be  designsud  by  the  Seereury  to  carrr  out  Iny 
program  sutborized  under  t»»e  »«ciion  T»>e  Secretary  was  suttjor. 
uad  to  allot  funds  to  such  assocutions  for  such  purposes.  No  c<im- 
parab'.e  provwion  u  conuined  In  the  House  amendment.  The  ccm- 
(erruce  agreement  omits  thU  provision.  ] 

The   Senste   bill    (sec     12)    authorized   the   use   of  the  AgrU^l- 
tural  Adjustment  Administration  in  carrying  out  the  sectloi 
the  bill   which  are  added  to  the  original  Soil  Erosion  Act. 
House    amendment    (sec.    13)    extends   this    authorization    to 
use  of  tiie  AdminUtratlon  in  carrying  out  the  provisions  of 
original    Soil    Eroalon    Act    as    well.     The    comference    agree 
adopu  the  Senate  provision  as  section  13. 

Under  the  Senate  bill  (sec.  13)  the  facU  constituting  the  b^aes 
for  any  payment  or  grant  under  section  7  or  8  of  the  bllli  or 
the  amount  thereof  when  officially  determined  In  conformity  ^th 
regulations  promulgated  by  the  Secretary  of  Agriculture  were 
reviewable  only  by  him.  The  comparable  provision  of  the  HoUse 
amendment  (sec,  14)  provides  that  the  action  of  any  officer!  or 
employee  in  determining  the  amount  of  or  In  making  any  sikch 
payment  or  grant  shall  not  be  subject  to  review  except  by  the 
Secretary  of  Agriculture  The  conference  agreement  adopts  ^he 
substance  of  the  Senate  provision,  as  section  14.  except  tha^  It 
applies  to  rxiles  and  regulations  prescribed  by  the  Secretary  rather 
than  to  regulations  promulgated  by  him.  | 

The  Senate  bill  (sec.  14)  contained  a  provision  authorizing ' an 
appropriation  for  any  Oscal  year  of  not  more  than  $500.(X)0.(XX)  for 
carrying  out  sections  7  and  8.  There  Is  no  comparable  provision 
in  the  House  amendment.  The  conference  agreement  adopts  lihla 
provision  as  section   15.  I 

The  Senate  bill  (sec.  15)  provided  that  the  obligations  kn- 
curred  for  carrying  out  the  act  (Including  the  provisions  of  the 
criginal  act  to  which  this  bill  Is  added)  for  any  fiscal  year  should 
not  exceed  »600, 000.000.  The  comparable  provision  at  the  House 
amendment  relates  this  provision  to  the  carrying  out  of  the  amend- 
atory secUons  (sees,  7  to  14.  Inclusive);  puts  the  limitation  on 
incurring  obligations  on  a  calendar-year  basis  rather  than  a  flsdal- 
year  basis,  and  makes  it  clear  that  the  provision  relates  the  limita- 
tion to  the  incurring  of  obligations  with  respect  to  the  prosrama  to 
be  undertaken  in  a  particular  calendar  year.  The  conference  agr^- 
ment  adopts  the  Hou.se  provision  as  section  16. 

The  Senate  bill  made  the  short  title  of  the  act  the  'Soil  Coo^er- 
vation  Act."  The  House  amendment  made  the  title  the  "Soil  Con- 
servation and  Domestic  Allotment  Act."  The  conference  agreement 
adopts  the  House  provision  as  section  17. 

The  House  amendment.  In  the  amendment  to  the  provisional  of 
existing  Isw  which  authorizes  the  use  of  an  amount  equal  to  30  per- 
cent of  the  customs  receipts  for  certain  purposes  In  connection  vAth 
agriculture,  inserts  a  provision  which  strikes  out  the  authorization 
of  existing  law  for  financing  adjustments  in  acreage  or  production 
and  substitutes  therefor  a  provision  authorizing  the  reestabli>h- 
ment  of  farmers'  purchasing  power  by  the  making  of  payments  on 
a  domestic- allotment  basis.  The  House  amendment  aJso  ma^es 
certain  determinations  by  the  Secretary  under  the  section  fi^al. 
The  Houee  amendment  also  makes  a  technical  correction  In  ihe 
provision  laying  down  standards  for  payments.  The  conference 
agreement  adopts  the  House  provislcn  with  clerical  changes  In 
reference  to  the  section  of  existing  law  which  Is  amended. 

The  House  amendment  makes  technical  changes  In  the 
vision  of  the  Senate  bill  (sec.  3)  authorizing  extension  to  Jfine 
30.  1937.  of  authorizations  to  appropriate  or  reapproprlate  fufida 
for  dairy-  and  beef -cattle  Industries  relief.  The  amendments  lare 
designed  to  make  certain  that  the  funds  heretofore  authorised 
may  hereafter  be  appropriated  and  the  funds  heretofore  api^- 
priated  may  hereafter  l)e  reappropnated.  They  also  make  cerWn 
that  such  of  the  authorizations  of  appropriations  as  are  not  lim- 
ited in  time  by  their  terms  are  not  limited  In  time  by  tills  fllL 
Th«  conference  agreement  adopts  the  House  proTlalODa. 


The  Hotise  amendment  Inserts  a  new  section  (sec.  4),  not  con- 
uined in  the  Senate  bill,  under  which  •2.000.000  of  the  unobli- 
gated balance  of  the  appropriation  for  relief  purposes  contained 
m  the  Emergency  Relief  Appropriation  Act  of  1935  Is  niade  avail- 
able to  the  Secretary  of  Agriculture  for  allocation  and  payment 
to  the  States  In  the  Southern  Great  Plains  area,  or  to  farmers 
therein,  for  wlnd-eroston  control,  under  plans  approved  by  the 
Secretary  of  Agriculture.     The  conference  agreement  adopts  thU 

provision. 

lifASvnr  Joints, 

H.   P.    PTTLMm, 

Wall  Doxrr. 
CLirroao  R.  Hofe, 
J    RoLAMD  KiNzn. 
Managern  on  the  part  of  the  House. 

Mr  JONES  'IrtCTTUptlnf  reading  of  the  sUtement),  Mr. 
Speaker,  this  gtatefnent  covers  several  pages  and  i»  available 
to  all  Members,  Unless  someone  insisU  on  Its  being  read  at 
this  time,  I  auk  unanimoui  content  that  the  further  readlnfl 
be  dispensed  with. 

The  SFCAlcm,  U  there  objection  to  the  reqtieft  of  th§ 
gentleman  from  Texae? 

Mr,  nnwuL,  Mr.  Speaktrr,  reeervtng  the  fight  to  otojeei,  X 
Shalt  not  insist  on  reading  the  report  or  th«  slatiwent,  but  I 
think  the  gentleman  should  explain  to  the  Hou««  what 
changes  have  been  made  In  the  conference  report. 

Mr,  JONE«.    I  will  undertake  to  do  that. 

The  SPEAKER.  U  there  objection  to  the  request  of  the 
gentleman  from  Texae? 

There  was  no  objection. 

Mr.  JONES.  Mr.  Speaker,  the  conference  report  Is  an 
agreement  signed  by  members  of  both  the  House  and  Senate 
conference  group.  In  my  judgment,  it  substantially  follows 
the  important  House  provisions.  There  are  a  number  of 
clerical  changes,  where  one  or  the  other  was  taken,  as  the 
language  seemed  better  suited  to  carry  out  the  provisions  of 
the  act. 

The  first  important  question  that  came  up  was  that  of 
including  in  one  of  the  purposes  the  protection  of  rivers  and 
harbors  from  damage  from  soil  erosion.  The  Senate  provi- 
sion was  included  in  reference  to  that  matter. 

The  next  important  provision  was  the  one  in  reference  to 
the  protection  of  consumers;  that  is.  the  so-called  consumer 
amendment.  The  consxmier  amendment  was  embodied  as 
written  in  the  House  bill  and  is  so  reported  by  the  conference. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  JONES.    I  jrield  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  Was  the  consumer  amendment  left  exactly  as 
the  House  passed  it? 

Mr.  JONES.  The  consxmier  amendment  was  left  just  as 
the  House  passed  it.  There  were  two  or  three  lines  prior  to 
the  amendment,  wherein  there  is  some  change  in  language, 
but  the  actual  consumer  amendment  was  adopted  just  as  it 
passed  the  House. 

Another  change  was  a  shift  of  language  in  connection  with 
the  amendment  pertaining  to  an  adequate  supply  of  farm 
products  on  a  fair  price  basis  to  satisfy  the  needs  of  the  mar- 
kets both  at  home  and  abroad.  This  matter  was  simply 
shifted  to  another  part  of  the  bill. 

There  was  some  change  in  the  allocation  of  the  fvmds,  and 
a  combination  of  Senate  and  House  amendments  was  in- 
cluded. The  so-called  tenant  amendment  was  somewhat 
modified  in  form  but  has  substantially  the  same  purpose 
as  outUned  in  the  original  bill.  The  amendment  for  the 
protection  of  the  small  producer  was  retained  in  the  measure. 

Section  12.  in  substance,  is  as  the  House  passed  it.  We 
Included,  in  addition  to  the  House  limitations  as  to  the 
amount  of  money  that  might  be  obligated,  the  Senate  limi- 
tation on  the  amount  that  might  be  appropriated  in  any  one 
year. 

I  believe  this  covers  the  substantial  differences. 

Mr.  PIERCE  and  Mr.  CHRISTIANSON  rose. 

Mr.  JONES.     I  yield  first  to  the  gentleman  from  Oregon. 

Mr.  PIERCE.  What  Is  the  situation  with  respect  to  flood 
control?  Is  there  any  limitation  on  that?  I  heard  there  was 
a  provision  put  in  that  money  could  be  used  for  flood  control. 

Mr.  JONES.  No;  the  reference  is  to  soil  rebuilding  and 
soil  conservation,  having  as  one  of  its  objects,  among  several 
others,  the  protection  of  rivers  and  harbors. 


Mr.  CHRISTIANSON.    Did  the  Senate  recede  from  the 
so-called  La  FoUette  amendment? 

Mr.  JONES.    Yes;  the  La  Pollette  amendment  is  not  in- 
cluded in  the  measure. 
Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 
BIT.  JONES.    I  yield  to  the  gentleman  from  Kentucky. 
Mr.  MAY.    When  the  gentleman  refers  to  the  limitation 
on  the  amotmt  as  put  in  by  ^  Senate,  is  that  the  Clark 
amendment? 

Mr.  JONES.     Yes. 

Mr,  BOILEAU,  Mr,  Speaker,  will  the  gentleman  yield? 
Mr,  JONES,  I  yield  to  the  gentleman  from  Wisconsin, 
Mr,  BOILEAU,  In  the  section  of  the  bill  that  provides 
the  method  of  distributing  the  money  by  the  SecreUry  of 
Agriculture  to  the  various  States,  1  iwrtlce  you  have  liicluded 
language  in  the  bill  as  It  comes  from  the  conference  that 
did  not  appear  in  either  the  8«'nat«  bill  or  the  House  bill, 
jiamely,  the  words  "including  dairy  products." 

Mr,  JOnwa.  We  underetood  that  they  were  AlrMMtr  in* 
eluded,  But  to  m«ke  eufe  they  were  included  in  epeeifl* 
termi,  ftnd  m  we  ellminitted  one  of  the  other  provliilone  of 
the  House  bill,  we  fimpty  inserted  that  languAge  to  BUke  eure 
that  would  be  the  interpretation, 

Mr,  BOILEAU,  I  notice  you  have  Juet  before  that  the 
words  "and  productivity  of  land  devoted  to  agricultural  pro- 
duction", and  then  follow  the  words  "Including  dairy  prod- 
ucts," It  there  any  doubt  upon  the  part  of  the  members  of 
the  conference  that  dairy  producU  are  agricultural  com- 
modities? 

Mr,  JONES,  No;  but  some  of  the  conferees  wanted  to  be 
sure  about  the  matter;  and  iruismuch  as  we  were  eliminating 
one  other  provision,  we  inserted  that  language.  There  was 
not  any  doubt  in  the  minds  of  any  of  the  members  of  the 
conference,  but  we  wanted  it  framed  so  there  could  be  no 
doubt  in  the  mind  of  anybody  who  might  be  called  up<m  to 
construe  the  language.  We  wanted  to  be  sure  our  inter- 
pretation would  be  followed  in  its  administration.  There 
were  some  who  thought  that  someone  in  its  interpretation 
might  be  inclined  to  construe  it  as  being  limited  to  crops 
only,  and  we  wanted  to  be  sure  that  no  such  construction 
was  pxDssible. 

Mr.  BOILEAU.  Tlie  language  was  "and  productivity  of 
land  devoted  to  agricultural  production",  and  then  you  have 
inserted  "including  dairy  products."  I  was  just  wondering 
if  there  is  any  disposition  on  the  part  of  anybody  here  to 
exclude  dairy  products  or  to  think  that  dairy  products  are 
not  agricultiiral  commodities. 

Mr.  JONES.  There  was  not  any  such  disposition,  but  in 
view  of  the  discussion  here  we  wanted  to  make  it  perfectly 
clear  that  there  could  not  be  any  such  construction  possible 
by  anyone. 

Mr.  BOILEAU.  The  gentleman  says,  "in  view  of  the  dis- 
cussion here."  Of  course,  this  only  applies  to  the  permanent 
bill  and  has  no  connection  with  any  fight  made  on  the  floor 
of  the  House  with  reference  to  the  language  of  the  bill. 

Mr.  JONES.  I  understand  that,  but  there  is  no  difference 
in  the  construction  of  language,  whether  it  is  to  be  tempo- 
rary or  permanent. 

Mr.  BOILEAU.    This  applies  only  to  the  permanent  legis- 
lation and  has  no  connection  with  the  temporary  program. 
Mr.  JONES.    The  gentleman  is  correct. 
Mr.  SNELL.    Mr.  Speaker,  if  the  gentleman  will  yield  I 
should  like  to  ask  one  more  question  on  that  same  section. 
Mr.  JONES.    I  yield  to  the  gentleman  from  New  York. 
Mr.  SNELL.    The  House  bill  carried  a  provision  that  In 
the  distribution  of  these  permanent  funds  the  agricultural 
population  of  each  State  should  be  taken  into  consideration 
and  that  has  been  changed,  as  I  understand,  in  the  perma- 
nent bill. 

Mr.  JONES.    Yes. 

Mr.  SNELL.  What  will  be  the  effect  of  that? 
Mr.  JONES.  I  do  not  think  there  will  be  any  very  great 
effect,  in  view  of  the  inclusive  nature  of  the  amendment. 
It  includes  all  the  major  soil -depleting  crops,  all  the  major 
export  crops,  and  it  includes  all  agricultural  productioiL 
We  made  it  certain  that  that  includes  dairy  products.    So  I 


think  there  will  not  be  any  very  great  difference,  in  view 
of  the  inclusive  nature  of  the  language. 

Mr.  SNELL.  One  reason  I  think  that  should  be  in  the 
bill  is  that  such  language  is  something  that  everytxxly  can 
definitely  understand,  while  general  language  is  always  so 
indefinite  it  is  sometimes  hard  to  construe. 

Mr.  JONES.  The  figures  are  about  as  accurate  with  re- 
spect to  the  other  things  in  view  of  the  statistics  that  are 
gathered. 

Mr.  SNELI^    The  gentleman  is  sure  that  will  not  make 
any  trouble? 
Mr.  JONES,    I  think  not. 

Mr,  ANDRESCN.    Mr,  Speaker,  will  the  gentleman  yield7 
Mr,  JONES,    I  yield  to  the  gentleman  from  MinsceoU. 
Mr,  ANDRK0KN.    The  gentleman  wlU  recall  that  we  did 
have  some  diecusekm  with  the  repreeenUtlvee  of  the  dairy 
sections  m  to  the  effect  that  there  might  be  an  undue  es- 
paneion  of  the  dairy  and  livestock  industry. 
Mr.  JOffW.    Yet;  X  recall  thai. 
Mr,  ANDRMBN,    Wgi  any  action  taken  by  the  <.'onfereM 
so  He  to,  perhapi,  reUrd  any  fueh  movement? 

Mr.  JOtfM.  The  fenate  afreed  to  the  House  amend- 
ment, which  wa«  put  In  and  which  the  gentleman  wlU  reeatt 
X  offered  here.    The  Senate  yielded  on  that, 

Mr,  ANDRESEN,  Does  the  gentleman  then  think  hie 
amendment,  which  was  adopted  in  the  House,  will  be  a  yard- 
stick so  as  not  to  permit  an  extensive  expansion  of  the  dairy 
and  livestock  industry? 

Mr.  JONES,  I  do  not  think  we  have  the  authority  to 
insert  a  mandatory  provision,  but  I  hope  every  effort  will 
be  made  to  protect  the  dahr  interests,  and  I  am  sure  they 
will  be.  and  we  have  other  provisions  in  the  bill  which  I 
think  will  also  have  the  same  effect.  The  gentleman  will 
recall  the  letters  from  both  Administrator  Davis  and  Secre- 
tary Wallace  which  were  printed  in  the  Record  and  which 
give  assurance  on  this  matter. 

Mr.  ANDRESEN.  Then  the  gentleman  will  say  that  It  is 
the  intent  of  Congress  that  there  should  not  be  an  undue 
displacing  of  the  livestock  and  dairy  industries? 

Mr.  JONES.  I  am  not  authorized  to  say  what  is  the  in- 
tent of  Congress;  but  I  assert  that  it  is  my  wish,  and  I 
think  the  wish  of  most  of  the  Meml)ers.  that  there  be  no 
undue  expansion  or  any  injury  done  to  any  business. 

Mr.  ANDRESEN.  I  think  the  gentleman  is  able  to  express 
the  intent  of  Congress. 

Mr.  HOPE.    Mr.  Speaker,  win  the  gentleman  yield? 
Mr.  JONES.    Yes. 

Mr.  HOPE.  In  view  of  the  discussion  which  took  place 
regarding  the  manner  tn  which  the  money  will  be  appor- 
tioned among  the  various  States  and  the  factors  to  be  taken 
Into  consideration,  particularly  the  eUmination  of  the  factor 
of  farm  population.  I  just  wanted  to  say  that  I  do  not  believe 
that  that  will  make  any  material  difference  in  the  distribu- 
tion of  the  funds,  particularly  as  the  original  bill  did  not 
say  what  particular  weight  should  be  given  by  the  Secretary 
to  that  factor;  and  this  bill  docs  not,  so  far  as  that  is  con- 
cerned. It  simply  sets  up  factors  and  permits  the  Depart- 
ment of  Agriculture  to  give  whatever  weight  it  may  deem 
right  to  these  various  factors  which  must  be  considered. 

Mr.  JONES.    Mr.  Speaker.  I  thank  the  gentleman  for  his 
statement,  which  I  think  correctly  interprets  the  provision. 
Mr.  ZIONCHECK.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  JONES.    Yes. 

Mr.  ZIONCHECK.  I  'wish  to  ask  the  chairman  of  the 
committee  a  double  question.  Is  not  the  phrase  "including 
dairy  products"  subject  to  a  point  of  order  either  in  this 
House  or  in  the  Senate,  and  if  the  point  of  order  is  made 
those  words  will  be  stricken  out  as  legislation  not  in  either 
the  House  or  the  Senate  bill? 

Mr.  JONES.  I  do  nbt  think  so.  It  is  wholly  clarifyln« 
and,  I  think,  does  not  add  to  the  substance  or  the  meaning. 
It  was  in  different  section  numbers  of  the  House  and  the 
Senate  bills.  There  can  be  no  question  about  our  right  to 
add  a  clarifs^g  expression  to  either  one. 

Mr  ZIONCHECK.  The  other  question  is  this:  The  gentle- 
man remembers  the  amendment  I  tried  to  introduce  to  com- 
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pel  dumping  for  domestic  consumption  before  dumping,  la 
made  for  foreign  consumption,  in  order  to  keep  the  prices 
up.  Is  there  anything  in  the  bill  now  as  it  is  drawn  by 
the  conferees  that  gives  more  assurance  that  the  dome^lc 
consumers  will  get  the  benefit  of  the  dumjtog  before  Hhe 
foreign  consimiers  or  merchants?  | 

Mr.  JONES.  I  do  not  think  there  will  be  any  dimipingl  in 
any  event,  but  I  state  to  the  gentleman  that  we  put  a  pro^- 
sion  in  smiilar  to  the  one  the  gentleman  suggested,  in  which 
we  made  it  possible  to  use  it  in  domestic  fields,  whertas 
the  30  percent,  because  of  the  way  certain  restrictions  l^ad 
been  interpreted,  could  not  be  fully  applied  in  that  #ay 
before.  I 

Mr.  ZIONCHECK.  That  is  in  the  domestic  field  for  p^- 
poses  other  than  the  regxilar  channels  of  trade? 

B<Ir.  JONES     That  is  correct. 

Mr.  MICHENER.    Mr.  Speaker.  wiU  the  gentleman  yield? 

Mr.  JONES.     Yes.  I 

Mr.  MICHENER.  Reverting  to  the  colloquy  between  the 
chairman  of  the  committee  and  the  gentleman  from  V^ls- 
consln  [Mr.  BoiliauI,  as  to  the  interpretation  of  the  w6rd 
"dairying",  does  the  gentleman  not  understand  that  the 
courts  or  the  Department  has  said — some  of  the  courts — 
that  dairying  is  not  agriculture  as  construed  in  connection 
with   the   Prazier-Lemke   mortgage-moratorium   bill? 

Mr.  JONES.  I  do  not  recall  any  such  statement  as  having 
been  made. 

Mr.  MICHENER.  As  I  recall  the  Judiciary  Commititee 
reported  an  amendment  defining  dairjring  as  an  agriculti^ 
pursuit.  This  was  necessary  because  the  courts  had  hjeld 
otherwise.  The  gentleman  from  North  Dakota  [Mr.  Lbm^I 
has  law  referred  to.  ThaX  law  only  refers  to  a  specified 
section  of  the  bankruptcy  law.  however.  1 

Mr.  JONES.  I  do  not  agree  to  such  a  construction,  'the 
whole  dairy  division  is  in  agriculture. 
.  Mr.  MICHENER.  As  an  Ulustration,  a  large  dairy  j  In 
New  York,  within  the  city  of  New  York,  was  cited,  wh^re 
they  had  a  large  number  of  cattle,  which  were  fed  on  im- 
ported feed.  The  dairy  business  was  carried  on  entirely 
within  the  city  limits,  and  that  Inasmuch  as  that  was  the 
case,  that  dairying  was  not  agriculture. 

Mr.  JONES.  That  must  have  been  dairy  marketing  \he 
gentleman  is  talking  about.  I  never  heard  of  a  dairy  fa^m 
in  the  city  limits  of  a  big  city.  I  think  the  gentlemanj  is 
talking  about  a  different  expression.  Undoubtedly  the  tehn 
"agriculture"  includes  dairy  products.  The  whole  dajiry 
division  is  under  agriculture  and  all  of  the  language  herdto- 
fore  has  been  construed  to  include  those  things. 

Mr,  BIERMANN.    Mr.  Speaker,  will  the  gentleman  yield^ 

Mr.  JONES.    Yes.  I 

Mr.  BIERMANN.  I  did  not  hear  the  gentleman's  answer 
to  the  question  regarding  the  La  FoUette  amendment.  |  Is 
that  in  or  out? 

Mr.  JONES.    That  Is  eliminated. 

Mr.  MASSINGALE.    Will  the  gentleman  yield? 

Mr.  JONES.    Yea. 

Mr.  MASSINOAL£.  Is  the  gentleman  satisfied  with  the 
language  employed  in  subsection  (b>  of  section  8  in  reg|ml 
to  carrying  benefits  of  this  act  to  tenants  and  sharecroppers? 

Mr.  JONES.  I  think  that  is  the  best  that  we  can  hj^ve. 
and  I  think  it  will  assure  that  they  will  be  fairly  treated.  , 

Mr.  MASSINGALE.  The  gentleman  believes  that  the  tjm- 
ant  and  sharecropper  may  have  an  assurance  under  ^his 
language  that  he  will  be  fairly  treated? 

Mr.  JONES.    Yes. 

Mr.  BOYLAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  JONES     Yes. 

Mr.  BOYLAN.  I  rise  to  congratulate  the  gentleman  ^nd 
the  oonterees,  particularly  on  keeping  in  the  bill  the  ao-ca^ed 
oonsumers'  amendment.  I  think  the  gentleman  deseitves 
great  credit  It  has  been  said  somewhere  by  somebody  t)iat 
the  House  does  fool  things.  I  wish  the  House  would  do  m4ny 
more  such  fool  things  as  it  has  done  in  the  successful  han- 
dling of  this  conference  report. 

Mr.  JONES.    I  thank  the  gentleman. 


Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  understand  the  parliamentary  situation  to  be  that 
the  gentleman  from  Texas  has  asked  unanimous  consent  that 
the  further  reading  of  the  conference  report  be  dispensed 
with? 

Mr.  JONES.  No.  That  has  been  granted.  The  conference 
rejxjrt  is  under  consideration. 

Mr.  ZIONCHECK.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.  Does  the  gentleman  from  Texas  yield 
for  a  p>arliamentary  inquiry? 

Mr.  JONES.    Yes;  I  yield  for  a  parliamentary  inquiry. 

Mr.  ZIONCHECK.  This  language  includes  dairy  products, 
and  the  chairman  has  stated  it  is  merely  clarifying  language, 
although  it  was  not  in  either  the  House  bill  or  the  Senate  bill, 
but  they  feel  that  it  properly  comes  here.  I  for  one  feel  that 
a  point  of  order  should  be  made  and  niled  upon  so  that  in 
the  event  it  comes  before  the  courts  at  least  we  have  decided 
it  and  know  that  it  is  here. 

The  SI'EAKER.  Without  passing  on  the  merits  of  the 
point  of  order,  the  Chair  will  state  it  comes  entirely  too  late. 

Mr.  ZIONCHECK.  I  understand.  I  was  just  making  a 
parliamentary  inquiry,  Mr.  Speaker. 

Mr.  LEMKE.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  LEMKE.  I  might  clear  up  the  question  as  to  what 
the  courts  have  held  is  agriculture  and  what  is  not.  In 
the  State  of  Washington  and  a  half  a  dozen  other  States 
the  courts  have  held  tliat  agriculture  means  only  the  tilling 
of  the  soil,  in  passing  on  the  F*razier-Lemke  bankruptcy 
amendment.  So  in  Public.  No.  60  appears  the  definition  of 
what  a  farmer  is,  and  this  was  approved  May  15.  1935.  It 
reads  as  follows: 

(r)  For  the  purposes  of  this  section,  section  4  (b>,  and  section 
74.  the  term  "fanner"  Includes  not  only  an  individual  who  Is  pri- 
marily bona  fide  personally  engaged  in  producing  products  of  the 
soil,  but  also  any  individual  who  Is  primarily  bona  flde  personally 
engaged  In  dairy  farming,  the  production  of  poultry  or  livestock. 
or  the  production  of  poultry  products  or  livestock  products  In 
their  uninaniifactured  state,  or  the  principal  part  of  whose  income 
is  derived  from  any  one  or  more  of  the  foregoing  operations,  and 
Includes  the  personal  representative  of  a  deceased  farmer,  and  a 
farmer  shaU  be  deemed  a  resident  of  any  county  in  which  sucti 
operations  occur. 

I  might  state  the  courts  In  a  half  a  dozen  States  have 
held  that  an  agricultural  farmer  means  a  farmer  who  tills 
the  soil. 

Mr.  JONES.  If  the  gentleman  will  look  at  those  decisions 
he  will  find  they  were  cases  which  contained  some  special 
language.  We  put  in  this  bill  that  agricultural  products 
shall  include  all  agricultural  commodities,  and  all  grades  and 
types  thereof.  That  is  in  the  measure  that  we  here  present. 
Webster  says  in  its  broad  sense  the  term  "agriculture"  in- 
cludes livestock  and  all  types  of  fanning;  all  the  things 
which  the  gentleman  says  now.  His  particular  bill,  I  am 
sure  he  will  find,  when  he  lo<*s  into  it,  contained  some 
special  provision  that  made  it  apply  to  only  one  type.  If 
any  doubt  arises,  that  will  be  corrected,  I  can  assure  the 
gentleman. 

B4r.  T.EMKE.  That  wsis  a  case  where  a  person  was  raising 
livestock. 

Mr.  JONES.    Well,  what  was  it  he  wanted  to  do? 

Mr.  LEMKE.  He  wanted  to  come  under  the  Frazier- 
Lemke  moratorium,  and  the  court  said  he  was  not  a  farmer 
and  that  his  activities  did  not  relate  to  agricultural  pro- 
duction. 

Mr.  JONES.  We  are  talking  about  agricxilture  and  agri- 
cultural production.  That  was  a  measure,  of  course,  that 
covered  a  particular  thing,  and  that  kind  of  a  measure 
would  be  strictly  construed,  as  the  gentleman  knows. 

Mr.  IiEMKE.  It  was  considered  in  a  narrow  sense  and 
not  in  the  broader  sense.  I  am  afraid  the  court  will  do 
the  same  thing  with  this  act. 

Mr.  JONES.    I  do  not  think  so. 

Mr.  Speaker,  I  do  not  want  to  get  Into  a  discussion  of  funds 
In  connection  with  this  bill,  but  I  will  state  that  with  in- 
creased prices  and  increased  business,  both  on  the  farms  and 
in  the  industrial  sections,  you  could  take  a  very  small  part 
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of  the  increased  price  sind  still  leave  people  with  a  lot  more 
money  and  business  than  they  had  during  the  previous 
administration. 

I  want  to  read  in  this  connection  the  definition  of  "agri- 
cultural commodity",  this  having  been  quite  a  controverted 
point: 

Sec.  10.  The  term  "agricultural  commodity"  as  used  in  this  act 
means  any  such  commodity  and  any  regional  or  market  classlflca- 
tlon,  type,  or  grade  thereof. 

Under  this  language  I  think  there  can  be  no  doubt  that 
dairy  products  would  be  included,  even  if  there  were  any 
doubt  otherwise. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  JONES.     I  yield. 

Mr.  MAY.  Does  not  the  word  "agriculture"  In  its  ordi- 
narily accepted  meaning  include  every  one  of  these  things? 

Mr.  JONES.  I  do  not  think  there  can  be  any  question 
about  it. 

MAY.    If  "agriculture"  does  not  cover  them,  nothing 


Mr. 
will. 
Mr. 
Mr. 
Mr. 


TABER.    Mr.  Speaker,  will  the  gentleman  yield? 

JONES.     I  yield. 

TABER.    How  did  it  happen  that  the  House  conferees 


yielded  in  the  matter  of  subsection  4  of  section  7? — 

The  protection  of  rivers  and  harbors  against  the  results  of  soU 
erosion  in  aid  of  maintaining  the  navigability  of  waters  and  water- 
courses and  in  aid  of  flood  control. 

Mr.  JONES.  I  may  state  to  the  gentleman  from  New 
York  that  the  same  purpose,  briefly,  is  stated  in  the  original 
Sou  Conservation  Act.  It  seemed  that  the  Senate  conferees 
should  have  something  out  of  this.  We  did  not  think  it 
made  much  difference,  so  we  yielded  on  this  particular 
proposition. 

Mr.  TABER.    It  leaves  a  question  as  to  jurisdiction. 

Mr.  JONES.  I  do  not  think  it  will  be  abused.  I  may  state 
to  the  gentleman  that  this  deals  primarily  with  soil  con- 
servation, and  not  with  rivers  and  harbors. 

Mr.  Speaker,  I  move  the  previous  question  on  the  confer- 
ence report. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  HAMLIN.  Mr.  Speaker,  I  ask  unanimous  consent  that 
on  next  Tuesday.  March  3,  the  anniversary  of  the  admission 
of  the  State  of  Maine  into  the  Union,  I  may  be  permitted  to 
address  the  House  for  15  minutes  immediately  foUowing  the 
reading  of  the  Journal  and  disposition  of  business  on  the 
Speaker's  table. 

Mr.   BIERMANN.     Mr.   Speaker,   reserving   the   right   to 

object and  I  shall  not  object— next  Tuesday  is  the  regular 

day  set  aside  for  the  calling  of  bUls  on  the  Private  Calendar. 
We  have  not  gotten  along  very  well  with  the  Private  Calendar 
this  session.  So.  while  I  will  not  object  to  the  pending  re- 
quest, I  will  object  to  any  further  requests  to  address  the 
House  on  that  date. 

Hie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maine? 

There  was  no  objection. 

Mr.  HARTER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  HARTER.  Mr.  Speaker,  there  has  been  a  great  deal 
of  criticism  of  the  disciplinary  action  taken  by  the  War  De- 
partment in  the  case  of  General  Hagood.  I  believe  this  House 
has  a  desire  to  be  fair  in  aU  things,  and  that  the  American 
public  is  imbued  with  a  sense  of  fair  play.  We  should  not 
make  up  our  minds  or  criticize  the  action  of  the  War  Depart- 
ment until  we  hear  both  sides  of  this  case.  I  feel  that  very 
hasty  judgment  has  been  taken  by  many  Members  of  the 
House  and  by  some  of  the  newspapers  without  a  full  knowl- 
edge of  the  facts  upon  which  the  War  Department  bases  its 
action.  I  do  not  know  whether  it  has  become  generally 
known,  but  this  is  not  the  first  time  disciplinary  action  has 


been  recommended  with  reference  to  this  officer;  and  in 
sasring  this  I  do  not  want  in  any  way  to  detract  from  the 
soldierly  qualities  he  hEis  exhibited  in  times  of  national 
emergency.  He  was  a  good  ofBcer  during  the  World  War, 
but  he  seems  to  have  lost  track  of  the  fact  that  he  owes  a 
loyalty  to  his  Commander  in  Chief;  that  we  must  have  disci- 
pline in  the  armed  forces  of  this  country. 

A  man  who  has  been  in  the  Army  as  long  as  General 
Hogood  and  has  reached  his  high  rank  should  know  that 
freedom  of  speech  is  not  license  to  voice  personal  opinions 
which  are  not  those  of  the  War  Department  and  which  are 
critical  of  the  civil  administration  of  government. 

General  Hagood 's  record,  as  made  pubhc  by  the  War  De- 
partment, shows  that  he  has  been  reprimanded  several  times 
since  1919.  In  1927  the  then  Inspector  General  of  the  Army 
described  a  book  entitled  "The  Service  of  Supply",  written  by 
General  Hagood.  as  containing  "tactless,  iil-advised.  and 
doubtful  statements  of  fact  and  opinion." 

In  the  same  year,  upon  his  dismissal  of  Colonel  Baltzell 
from  command  of  the  Twenty-second  Infantry,  he  was  ad- 
vised by  the  War  Department: 

Your  fallxure  to  conform  to  the  usual  approved  methods  cf 
command,  your  faulty  Judgment,  hasty  action,  tnd  Intemperate 
statements  In  administering  discipline,  conclusively  shown  in  th.j 
investigation  of  this  case,  indicate  you  do  not  possess  the  qualities 
of  command  expected  of  an  officer  of  3rour  high  rank. 

Doubtless  this  is  new  information  to  most  of  you,  after 
hearing  the  glowing  eulogies  of  General  Hagood  the  last  few 
dasrs.  The  record  speaks  for  itself.  Are  we  going  to  under- 
mine discipline  and  loyalty  to  the  service  in  this  Army  of  ours 
by  condoning  a  continuing  course  of  conduct  which  is  bound 
to  have  a  most  imwholesome  effect  upon  the  morale  of  the 
entire  Army? 

Fortunately  civil  authority  has  always  been  supreme  in 
this  country.  The  military  has  always  been  subservient  to 
civil  authority.  This  has  not  been  the  case  in  many  of  the 
nations  of  the  world.  We  have,  for  example,  today  small 
military  cliques  in  the  Far  East  doing  things  we  would  all 
regret  to  have  done  in  this  country.  We  know  that  not  only 
has  this  happened  in  Japan  but  also  in  Greece  in  recent 
months,  and  in  South  American  countries  from  time  to  time. 
Fortunately  for  this  democracy  the  Army  has  stayed  out  of 
politics,  and  for  the  safety  of  oiu*  country  it  always  should 
stay  out  of  jwlitics. 

General  Hagood  had  full  opportunity  to  revise  his  testi- 
mony. In  view  of  his  record,  I  submit  the  War  Department 
had  no  option  except  to  take  the  disciplinary  action  it  did. 

Mr.  Speaker,  I  ask  unanimous  consent  to  revise  and  extend 
my  remarks  by  inserting  therein  the  memorandum  of  the 
Chief  of  Staff  upon  the  disciplinary  action  imposed  on  Gen- 
eral Hagood. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  reserving  the 
right  to  object — and  I  shall  not  object — but  is  the  House  to 
understand  from  the  gentleman's  remarks  that  he  condones 
the  drastic  action  of  the  War  Department  in  General 
Hagood's  case?  And  does  the  gentlenum  think  that  when  a 
general  of  the  United  States  Army  comes  before  any  com- 
mittee he  should  be  mufOed  and  not  permitted  to  express  his 
sentiments  simply  because  he  happens  to  be  an  officer  in  the 
Army? 

Mr.  HARTER.  Answering  the  first  question,  may  I  say 
that  I  certainly  do  condone  the  action  of  the  War  Depart- 
ment, and  feel  it  was  Justified  in  the  action  that  has  been 
taken  in  this  case. 

Mr.  CULKIN.  Mr.  Speaker,  reserving  the  right  to  object, 
does  the  gentleman  intend  to  include  in  his  extensiwi  of  re- 
marks the  waiver  which  the  Chief  of  Staff  gave  General 
Hagood  when  he  appeared  before  this  cOTunlttee?  If  it  is 
the  gentleman's  intention  to  include  that,  I  will  not  object. 

Mr.  HARTER.  That  has  already  been  inserted  in  the 
Record  of  yesterday.  ^  ^^    ^ 

Mr.  CULKIN.  This  self-serving  declaration  of  the  War 
Department  has  appeared  in  the  daily  press.  If  the  genUe- 
man  will  insert  the  waiver,  I  have  no  objection;  otherwise  I 
shall  object. 
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Mr.  HARTER.    If  the  gentleman  will  look  at  the  RzooAd  T 
of  yesterday,  page  2858.  he  will  find  that  the  waiver  has  be^ 
there  inserted.  I 

Mr.  MOTT.  Mr.  Speaker,  reserving  the  right  to  objetit. 
can  the  gentleman  inform  us  as  to  what  language  the  general 
used  that  was  objectionable  to  the  Commander  in  Chief? 
Was  it  his  reference  to  P.  W.  A.  funds  being  stage  monej? 
Was  that  the  principal  objecticm? 

Mr.  HARTER.  Well,  I  can  quote  to  the  gentleman  frofn 
Oregon  a  part  of  what  the  general  said.  General  Hago0d 
told  "what  he  thought  of  some  of  the  New  Deal  relief  spenH- 
Ing."  The  general  further  said  he  was  not  familiar  with  tte 
various  pockets  in  which  Uncle  Sam  keeps  his  money,  aad 
other  statements.  Does  the  gentleman  care  to  have  me 
repeat  the  other  language,  which,  doubtless,  he  has  read  |n 
the  daily  press? 

Mr.  MOTT.  No:  I  simply  wanted  to  know  what  particuUu* 
language  was  objectionable.  He  referred  to  some  of  this 
money  as  being  stage  money. 

Mr.  HARTEER  There  are  other  obJectioDable  statemeilts 
Included  in  the  War  Department's  memorandmn. 

Mr.  MOIT.  I  have  no  objection  to  including  that;  in  fact, 
I  would  be  very  glad  to  see  what  it  is  that  the  President  con- 
sidered objectionable  language.  I 

The  SPEAKER.  Is  there  objection  to  the  request  of  UJke 
gentleman  from  Ohio? 

There  was  no  objection. 

The  matter  referred  to  follows: 


MSMOaAWOUlC    rOM.    THX 

In  view  of  the  attention  that  has  been  attracted  to  the  rec^t 
disciplinary  action  Imposed  on  Maj.  Oen.  Johnson  Ragood.  tne 
War  Department  believes  It  advisable  to  break  Its  luual  rule  of 
silence  In  this  case  Accordingly  It  Is  making  public  the  menaO- 
randum  In  which  the  Chief  of  Staff  detailed  the  circumstances  of 
Major  Oeneral  Hagood's  violation  of  military  discipline,  togethier 
vlth  the  Secretary  of  War's  approval  ot  the  action  taken.  It  Is  thus 
made  apparent  that  the  entire  matter  Is  one  falling  within  the 
administration  of  the  War  Department  In  its  endeavor  to  mainu^n 
the  high  standard  of  conduct  it  requires  of  Its  personnel. 


ii 


PcBiCAXT  18.  1936. 

Memorandum  for  the  Secretary  of  War. 

Subject:   TestUnony  of  Maj    Oen.  Johnson  Hagood  before  subcci|i- 

mlttee  of  House  Appropriatloos  Committee  on  December  17.  19^5. 

1.  I  deem  It  necessary  for  the  good  of  the  service  to  Invite  yoiir 
attention  to  the  testimony  given  by  Ma].  Oen.  Johnson  Hagood.  ndw 
commanding  the  Eighth  Corps  Area,  before  a  subcommittee  of  tbe 
House  ApproprlatloQs  Committee  on  December  17,  1935.  as  reported 
In  the  Washington  Star  of  February  10.  1936,  and  to  Major  Oeneml 
Hagood's  reply,  by  first  endonement,  to  letter  of  Inquiry  address^ 
to  him  under  date  of  February  10.  1936,  In  which  be  admits  that 
the  statements  attributed  to  hlxn  'are  substantially  correct."  "^e 
clipping,  letter,  and  endoraement  are  attached  hereto. 

2.  According  to  this  acccount  Oeneral  Hagood  told  "what  he 
thotight  of  some  of  the  New  Deal  relief  spending."  A  part  of  the 
account  reads  as  follows: 

"  The  ffenenU  said  he  wiks  *iwt  familiar  with  the  varloas  pockets 
In  which  Uncle  Sam  keeps  his  money',  but  that  h«  understood  'thete 
U  Budget  money,  which  is  very  hard  to  get;  there  is  P.  W.  A.  monely, 
which  Is  DOt  to  hard  to  (ei:  and  then  there  Is  a  vast  quantity^ 
W.  P.  A.  money,  which  is  very  eaay  to  get  for  trlfUog  projects  bfit 
almost  Impoaslbte  to  get  for  anyUilng  worth  while.'  Be  said 
called  W.  P.  A.  funds  "stage  mooey'  because  *you  can  pass  It 
but  you  cannot  t^t  anything  oat  ot  It  In  the  end.'  It  la 
fcr  me  to  get  5  cents  to  buy  a  Isftd  pencil  than  to  get  a 
doUars  to  teaeh  hobMes  to  C.  C.  C.  boy«'.  Hagood  told  the  coi^- 
mittee.  1  do  not  like  the  Oovemment  standard  lead  pencils  aAd 
I  cannot  get  by  the  Comptndler  with  the  kind  of  pencils  I  lll^T 
But  C  C.  C.  hobMes  are  esemptod  from  tbe  Oomptroller^  tteciatoilB. 
They  do  not  have  to  come  up  to  Oovemment  speclflcatlans.  O^ 
man  can  be  taught  to  collect  postage  stamps  while  another  m^n 
can  be  Encouraged  to  take  an  Interest  in  butterflies.  Under  t^ 
W.  P.  A.  I  can  get  $300  to  build  a  gravel  walk  to  the  garden  hooe 
but  I  cannot  get  SIO  to  repsUr  a  "t>usted'*  steam  pipe.'  "  \ 

Urging  appropriations  for  permanent  housing  <d  the  Army,  he  |ta 
fxirthcr  quoted  as  saying: 

Ii  am  suggesting  that  you  do  it  now.  when  there  is  a  lot  cT  eaiy 
money  floating  around,  and  not  to  wait  until  you  are  wfcinn»ng  ^e 
Budget  to  tbe  bone  In  order  to  make  up  for  past  extravagance.  I 
got  HA.000Jt00  last  year  for  the  C.  C.  C.  and  I  got  a  lot  oC  this  stage 
money  from  the  W.  P.  A.     •     •     •."  ^ 

3.  Theae  quotations  speak  for  themsehvea.  When  a  general  cAc^ 
who,  wtthln  aaoM  2  month*.  wUl  be,  except  for  the  Chief  of  Staff, 
the  ranking  offlcer  on  duty  with  the  Army,  refers  to  the  work  whi^ 
the  Oovemment  is  soeklng  to  do  in  training  young  men  to  useful 
and  gainful  occupations  as  **C.  C.  C.  hbbblea",  "collecting  postage 
stamp***,  "taking  an  Interest  In  butterflies",  etc.  and  to  expen^i- 
turas  made  under  the  dlrecOona  of  the  Work  r«cigi—  Adminlstxa- 


tlon  as  money  "almost  Impossible  to  get  for  anything  worth  while" 

and  as  "stage  money",  the  writer  of  a  telegram  of  protest  addressed 
to  you  is  certainly  Justified  In  characterizing  General  Hagood's 
statement  as  a  "contemptuous  reference  to  poUcy  approved  by  the 
head  of  the  State,  who  Is  also  his  Commander^ln  Chief." 

4.  If  this  were  the  first  offense  of  this  nature,  some  measure  of 
excuse  might  perhaps  be  foxind  for  an  officer  whose  "eccentricities*' 
were  noted  by  MaJ.  Gen.  F.  W.  Coe  in  an  efficiency  report  made 
as  early  as  1919.  But  Major  General  Hagood's  18  years  as  a 
general  officer  have  been  marked  by  repeated  examples  of  lack 
of  self-control.  Irresponsible,  and  Intemperate  statements,  and 
references  to  War  Department  policies  in  which  his  opposition  and 
contempt  have  been  very  thinly  veiled  There  have  been  repri- 
mands and  explanations  to  little  avail.  In  1927,  for  example. 
without  any  apparent  effort  at  seciirlng  authority  or  acquainting 
his  superiors  with  the  nature  of  his  comments,  he  published  a 
book  entitled  "The  Service  of  Supply",  In  which  he  commented 
very  freely  on  the  defects  and  shortcom.lng8  of  officers  who  headed 
Important  branches  during  the  World  War.  specifically  liamlng 
them  and  describing  their  supposed  unfitness  and  incompetency. 
The  Inspector  General  described  the  book  as  containing  "tactless. 
Ill-advised,  and  doubtful  statements  of  fact  and  opinion"  and 
"unmllitary  In  tone  and  tenor,  and  at  times  intemperate  In  both. 
If  the  circulation  Is  extended.  It  will  do  considerable  harm;  among 
the  uninformed  it  will  bring  ridicule  upon  the  War  Department; 
among  the  Informed  it  will  bring  down  ridicule  upon  the  author. 
Both  conditions  militate  against  the  service." 

In  the  same  year.  General  Hagood's  conduct  with  respect  to  the 
relief  erf  Col.  Oeorge  F.  Baltzell  from  command  of  the  Twenty- 
second  Infantry  resulted  in  a  letter  from  the  War  Department  In 
which  he  was  advised  that  ""your  failure  to  conform  to  the  usual 
approved  methods  of  command,  your  faulty  Judgment,  hasty 
action,  and  Intemperate  statements  in  administering  discipline  con- 
clusively shown  in  the  investigation  of  this  case.  Indicate  that  you 
do  not  possess  the  qualities  of  command  expected  of  an  officer 
of  your  high  rank." 

His  personal  file  discloses  a  reprimand.  In  1929,  In  connection 
with  the  flippant  tone  used  in  forwarding  a  communication  from 
the  Adjutant  Oeneral  of  South  Dakota.  Evidently  the  trait  of 
flippancy  is  too  ingrained  for  reprimand  or  admonition  to  have 
much  effect. 

5.  General  Hagood  Is  an  officer  of  high  professional  and  tech- 
nical attaltunent.  of  brilliant  Intellect  and  great  energy,  but  he 
apparently  feels  that  these  endowments  entitle  him  to  express 
himself  In  a  manner  that  would  bring  condign  consequences  on 
others.  His  remarks  before  the  sul^committee  can  only  be  char- 
acterized as  flippant  in  tone  and  entirely  uncalled  for.  and  de- 
signed to  bring  ridicule  and  contempt  upon  civil  agencies  of  the 
Government.  They  were  not  necessary  to  the  laudable  purpose 
which  he  desired  to  accomplish,  and  can  only  be  denominated 
as  of  the  "wisecrack"  p>olltlcal  type  which  every  Army  officer — 
and  most  asstiredly  one  of  such  high  rank — should  sedulously 
avoid  in  his  public  utterances.  In  stating  that  he  was  Instructed 
by  me  that  he  was  free  to  answer  any  question  or  to  make  any 
statement  which  he  might  choose,  ccxnmon  sense,  of  course, 
should  have  made  him  understand  that  political  comments  and 
criticisms,  never  proper  In  an  Army  officer,  might  not  freely  be 
made.  Nor  can  the  effects  of  remarks  so  deliberately  designed 
to  hold  up  Government  agencies  and  policies  to  ridlctile  and  con- 
tempt be  avoided  by  a  telegram  to  the  chairman  of  the  House 
Military  Affairs  Committee  (found  In  the  Congrissiokal  Rbcx>kd 
for  Feb.  13,  1936.  at  p.  1980)  that  the  officer  is  "deeply  shocked 
at  being  accused  of  criticizing  the  President. "  Oeneral  Haggod 
either  intended  his  remarks  In  their  natural  satirical  sense  or 
he  did  not.  If  he  did  so  Intend  them,  the  offense  was  deliberate; 
if  he  did  not  so  Intend  them,  his  Judgment  and  common  sense 
are  sadly  lacking. 

6.  I  am  strongly  ot  itke  opinion  that  disciplinary  action  Is 
called  for  by  these  remarks.  They  have  excited  general  comment 
throughout  the  Army  and  In  the  civilian  press.  If  permitted  to 
pass  without  comment  by  the  War  Department.  It  would  be  con- 
strued as  hardly  less  than  tacit  approval  of  the  sentiments  ex- 
pressed by  an  autluuized  spokesman.  I  do  not  recommend  In- 
vestigation wtth  a  view  to  trlsd  by  cottrt  martial,  but  I  think 
that  the  sitxiation  is  such  that  action  of  a  nature  to-  serve  notice 
on  all  that  the  War  Department  will  not  tolerate  this  type  of 
utterance  should  be  taken,  once  and  for  all.  General  Hagood 
is  over  62  years  of  age  and  Is  subject  to  compulsory  retirement 
by  the  President  under  section  1344.  Revised  Statutes.  (This 
was  done  In  the  case  of  MaJ.  Oen.  Adelbert  Cronkhlte.)  He 
might  also  be  relieved  from  command  and  ordered  home  to  await 
orders.  A  mere  reprimand  would  be  no  more  effective  than  it 
has  been  in  the  past. 

I  therefore  recommend.  In  the  Interest  of  the  Service,  that 
General  Hagood  be  relieved  from  his  present  station  and  duUea 
and  ordered  to  his  home  to  await  further  orders. 

Malin  Ckaig.  Chief  of  Staf. 
Approved  February  21,  1936.. 

Gno.  H.  Dxaif,  Seeretorp  of  Wv. 

Was  DzputTMEMT, 

"      February  26,  1938. 

MXMOaAIVXmM  TOR   TRX   PtESS 

In  connection  with  the  War  Department  statement  on  the  dls- 
cl|dinary  action  taken  In  the  case  of  MaJ,  Oen.  Johnson  Hagood. 
Oen.  Maim  Craig.  Chief  of  Staff,  made  the  following  statement: 


1.  The  only  projects  financed  by  the  Works  Progress  Adminis- 
tration regarding  which  Oeneral  Hagood  could  be  exp>ected  to  have 
Information  are  projects  sponsored  by  the  Army. 

2.  All  W.  P.  A.  projects  sponsored  by  the  Army  were  requested 
by  military  authorities  on  the  basis  of  their  usefulness  and  the 
ability  of  the  relief  labor  available  to  accomplish  them. 

3.  Military  authorities  recognize  that  funds  provided  under  the 
Works  Progress  Administration  must  first  be  used  to  give  work  to 
persons  on  relief  rolls,  and  they  further  recognize  that  the  proj- 
ects on  which  this  work  is  to  be  done  must  be  of  such  a  nature 
that  the  persons  who  are  on  relief  can  accomplish  them.  If  there 
are — and  this  is  genrally  true — only  comparatively  few  skilled 
building-trade  workers  on  relief,  then  the  projects  must  be  so 
designed  that  only  comparatively  few  skilled  workers  will  be 
required. 

4.  The  varlouc  branches  of  the  Army  have  cooperated  actively 
and  thoroughly  with  W.  P.  A.  officials  In  developing  these  types  of 
projects.  It  is  the  opinion  of  military  authorities  In  a  position  to 
know  that  such  projects  generally  are  of  very  great  value  and  that 
the  use  of  relief  labor  on  projects  sponsored  by  the  various 
branches  of  the  Army  represents  as  good  an  investment  of  public 
fvmds  as  could  be  made  under  the  provisions  of  the  Emergency 
Relief  Appropriation  Act. 

PEKiaSSION  TO  ADDRESS  "fHE  HOTTSB 

Mr.  BOILEAU.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes.  i 

The  SPEAKER.  Is  there  objection  to  the  request  of 'the 
gentleman  from  Wisconsin? 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  reserving  the 
right  to  object,  we  have  been  in  session  an  hour  and  15  min- 
utes, and,  although  I  regret  having  to  object,  I  am  compelled 
to  do  so. 

Mr.  BOILEAU.  May  I  say  to  the  gentleman  that  I  did 
not  object  to  Members  on  that  side  addressing  the  House. 

The  SPEAKER.     Objection  is  heard. 

Mr.  BOILEAU.  Mr.  Speaker,  I  make  the  point  of  no 
quorum. 

The  SPEAKER.     The  Chair  will  count. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  withdraw  my 
objection. 

Mr.  BOILEAU.  Mr.  Speaker,  I  withdraw  my  point  of  no 
quorum. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin  to  address  the  House  for 
2  minutes? 

Mr.  WITHROW.  Mr.  Speaker.  I  make  the  point  of  no 
quorum. 

The  SPEAKER.  The  Chair  will  count,  f After  counting] 
Two  hundred  and  twenty-seven  Members  are  present,  a 
quorum. 

The  gentleman  from  Wisconsin  tMr.  Boileau]  asks  unani- 
mous consent  to  address  the  House  for  2  minutes.  Is  there 
objection? 

Mr.  O'BRIEN.    Mr.  Speaker,  I  object. 

ACRICtrLTiniAL  DEPARTMENT  APPROPRIATION  BILL 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  further  consideration  of 
the  bill  (H.  R.  11418)  making  appropriations  for  the  Depart- 
ment of  Agriculture  and  for  the  Farm  Credit  Administration 
for  the  fiscal  year  ending  June  30,  1937.  and  for  other 
purposes. 

Mr.  BOILEAU.  Mr.  Speaker,  on  that  I  demand  the  yeas 
and  nays. 

Tlie  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  365,  not 
voting  65,  as  follows: 

[Roll  No.  251 


YEAS — 365 


Adair 

Allen 

Amlie 

Andresen 

Andrew.  Mass. 

Andrews.  N.  T. 

Arends 

Ash  brook 

Ayers 

Bacon 

Bankhead 

Harden 

Barry 

Beam 

Belter 


Berlin 

Biermann 

Binderup 

Biackney 

Bland 

Blanton 

Bloom 

Boehne 

Boileau 

Boland 

Bolton 

Boykln 

Boylan 

Brews,  ter 

Brown.  Oa. 

Brown,  Mich. 


Buck 

Buckler,  Minn. 

Burch 

Burdick 

Burnham 

Caldwell 

Cannon.  Mo. 

Carmichael 

Carpenter 

Carter 

Cary 

Casey 

Castellow 

Cavicchla 

Celler 

Chandler 


*7hapman 

Chrlstianson 

Church 

Citron 

Claiborne 

Clark.  Idaho 

Clark.  N.  C. 

Cochran 

Coffee 

Colden 

0)le.  Md. 

Cole.  N.  T. 

Collins 

Colmer 

<3onnery 

Cooley 


Cooper,  Ohio 

Cooper,  Tenn. 

Costello 

Cox 

CJravens 

Crawford 

Creal 

Cross,  Tex. 

Crosser,  Ohio 

Crowe 

Crowther 

Culkin 

Cullen 

cnimmings 

Curiey 

Daly 

Darden 

I>arrow 

Deen 

Delaney 

Dempsey 

De  Rouen 

Dicksteln 

Dies 

Dietrich 

Dlngell 

Dlrksen 

Disney 

Dltter 

Dobbins 

Dockweller 

Dondero 

Dorsey 

Doughton 

Doxey 

Drewry 

DrlscoU 

Duffy.  N.  T. 

Duncan 

Dunn,  Miss. 

Dunn,  Pa. 

Eagle 

Eaton 

Eckert 

Edmlston 

Elcher 

Ekwall 

Ellenbogen 

Engel 

Englebright 

Evans 

Paddis 

Parley 

Ferguson 

Flesinger 

Fitzpa  trick 

Flannagan 

Fletcher 

Focht 

Ford;  Calif 

j|ibrdv;Miss. 

Prey 

Fuller 

Fulmer 

Gambrlll 

Gavagan 

Glfford 

Gilchrist 

Gildea 

Gillette 

Goldsborough 

Goodvrtn 

Granfield 

Green 

Greenwood 

Greever 


Bacharach 

Brennan 

Brooks 

Buchanan 

Buckbee 

Buckley.  N.  T. 

Bui  winkle 

Cannon.  Wis. 

Carlson 

CJart  Wright 

Corning 

Crosby 

Dear 

Doutrlch 

Driver 

Duffey.  Ohio 

Fenerty 


N.T. 
,N.O. 


Gregory 

Oris  wold 

Guyer 

Gwynne 

Haines 

Halleck 

Hamlin 

Hancock. 

Hancock. 

Harlan 

Hart 

Harter 

Healey 

Heiuilngs 

Hess 

Hlggins.  Conn. 

Higglns.  Mass. 

Hlldebrandt 

Hill.  Ala. 

HUl.  Knute 

Hobbs 

Hoffman 

Bolllster 

Hook 

Hope 

Houston 

Huddleston 

Hull 

Imhoff 

Jacobsen 

Johnson.  Okla. 

Johnson.  Tex. 

Johnson.  W.  Va. 

Jones 

Kahn 

Keller 

Kelly 

Kennedy,  Md. 

Kennedy.  N.  Y. 

Kenney 

Klnzcr 

Kloeb 

Knlffln 

Knutson 

Kocialkowskl 

Kopplemann 

Kramer 

Lambeth 

Lamneck 

Lanham 

Larrabee 

Lea.  Calif. 

Lee.  Okla. 

Lehlbach 

Lemke 

Lewis.  C!olo. 

Lewis.  Md. 

Lord 

Lucas 

Luckey 

Ludlow 

Lundeen 

McAndrews 

McClellan 

McCormack 

McFarlane 

McGrath 

McKeough 

McLaugiilln 

McLean 

McLeod 

McMillan 

McReynoIds 

Maas 

Mahon 

Main 


Maloney 

Mansfield 

Ma  pes 

Marcantonio 

Marshall 

Martin.  Colo. 

Martin.  Mass. 

Mason 

Masslngale 

Maverick 

May 

Mead 

Meeks 

Merrltt.  Ck>nn. 

Merrltt.  N.  Y. 

Mlchener 

Millard 

Mitchell,  m. 

Mitchell.  Tenn. 

Montet 

Moran 

Murdock 

Nelson 

Norton 

O'Brien 

O'ConneU 

O'Connor 

O'Day 

CLeary 

O'Malley 

O'Neal 

Owen 

Palmlsano 

Parlu 

Parsons 

Patman 

Patterson 

Patton 

Pearson 

Perkins 

Peterson.  Pla. 

Peterson.  Oa. 

PettengUl 

Peyser 

Pfelfer 

Pierce 

Plttenger 

Plumley 

Polk 

Powers 

Qulnn 

Rabaut 

Ramsay 

Ramspeck 

Randolph 

Rankin 

Ransley 

Raybum 

Reece 

Reed. lU. 

Reed.  N.  Y. 

RelUy 

Rich 

Richards 

Richardson 

Robertson 

Robinson.  Utah 

Robsion.  Ky. 

Rogers.  Mass. 

Rogers,  N.  H. 

Rogers.  Okla. 

Romjue 

Rudd 

Russell 

Ryan 

Sadowskl 


Sanders.  Tex. 

Sauthoff 

Sctiaefer 

Schuetz 

Schulte 

Scrugham 

Sears 

Secrest 

Seger 

Shanlcy 

Shannon 

Short 

Slrovlch 

Slsson 

Smith.  Conn. 

Smith.  Va. 

Smith.  Wash. 

Smith.  W.  Va. 

Snell 

Snyder,  Pa 

Somers,  N.  Y. 

South 

Spence 

Stack 

Stefan 

Stubba 

Sullivan 

Sumners.  Tex.. 

Sutphln 

Taber 

Tarver 

Taylor.  Colo 

Taylor,  Tenn 

Terry 

Thorn 

Thoma.son 

Thompson 

Thurston 

Tinkham 

Tobey 

Tolan 

Tonry 

Turner 

Turpln 

Umstead 

Utterback 

Vinson.  Oa. 

Vinson.  Ky. 

Wadsworth 

Wallgren 

Walter 

Warren 

Weaver 

Welch 

Werner 

West 

Whelchel 

White 

Whlttington 

Wlgglesworth 

Wilcox 

Williams 

Wilson.  Pa 

Wlthrow 

Wolcott 

Woifenden 

Wolverton 

Wood 

Woodruff 

Woodrura 

Young 

Zimmerman 

Zioncbeck 


NOT  VOTING — 66 


Femandea 

Fish 

Casque 

Oassaway 

Gear  hart 

Oehrmann 

Gingery 

Gray.  Ind. 

Gray.  Pa. 

Oreenway 

Hartley 

Hill.  Samuel  B. 

Hoeppel 

Holmes 

Jenckes,  Ind. 

Jenkins.  Ohio 

Kee 


Kerr 

Kleberg 

Kvale 

Lambertson 

Leslnski 

McOebee 

McGroarty 

McSwaln 

Miller 

Monaghan 

Montague 

MoriU 

Mott 

NichoU 

Oliver 

RUk 

8a bath 


So  the  motion  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

(jeneral  pairs: 

Mr.  Sabath  with  Mr.  Jenkins  of  Ohio. 
Mr.  Buchanan  with  Mr.  Treadway. 
Mr,  Oliver  with  Mr.  Doutrlch. 
Mr.  Steagall  with  Mr.  Gearhart. 
Mr.  MUler  with  Mr.  Holmes. 
Mr.  McSwaln  with  Mr.  Stewart. 


Sanders,  La 

Sandlin 

Schneider 

Scott 

Starnes 

Steagall 

Stewart 

Sweeney 

Taylor,  S.  C 

Thomas 

Treadway 

Underwood 

Wearln 

Wilson.  La. 


Wis. 
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Mn.  QneawtLj  with  Mr    Kval*. 

Mr.  Bulwlnltie  with  Mr.  Hartley. 

Duffey  oT  Ohio  with  Mr.  Okrlaon. 

Peraandez  with  Mr.  Bacharach. 

Cvtwrtcbt  with  Mr    Peaerty. 

Montacue  with  Mr.  Mott. 

Kleb«rg  wtth   Mr    Tbotnas. 

Comlnc  with    ilr     PVsh. 

Driver   with   Mr     Buckbe*. 

Kerr  with   Mr    Lambertaon. 

Samuel  B.  HUl  wtth  Idr    RUk. 

8w«enrT  with   Mr    Oehrmann. 

Sandlln  with  Mr    Srhneider  of  Wlacoaatn. 

Bmnnan  with  Mr    Wearln. 

Stamea  with  Mr    Daar. 

BrookJ  with  Mr    Gray  of  Indiana. 

Nichols  with  Mr    Sander*  ot  Louialana. 

McOhee  wtth  Mr.  Km. 

OaaaawT.y  with  Mr.  Buckley  of  New  Tark. 

Oray  of  Pennsylvania  wtth  Mr.  WUaoa  of  Louisiana. 

Crosby  with  Mr.  Underwood. 

Mr.  CANNON  of  MissourL  Mr.  Speaker.  I  ask  unazilini>tis 
consent  to  address  the  House  for  1  minute. 

Mr.  BOHJEAU.  Mr.  Speaker,  reserving  tlie  right  to 
object I 

The  SPEAKER.    The  Chair  calls  for  the  regular  order.    Is 
there    objection    to    the    request    of    the    gentleman 
Missouri? 

Mr.  BOILEAU     Mr.  Speaker.  I  object. 

The  result  of  the  vote  was  announced  as  above  recorded. 

Accordingly  the  House- resolved  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Ur. 
McRcYNOLDS  in  the  chair. 

The  Clerk  read  the  title  of  the  bllL  I 

Mr.  BOILEAU.  Mr.  Chairman.  I  offer  a  prefereniial 
motion. 

The  Clerk  read  as  follows: 

Mr  Boii.aA0  move*  that  the  Committee  do  now  rtae  and  report 
the  bUi  back  to  the  Houae  with  the  recommendation  that  |the 
enacting  clauae  be  atrlcken  out. 


fjtun 


nat  line 

of  9his 


t 


Mr.  BOILEAU.  Mr.  Chairman,  the  enacting  clause 
bill,  which  is  an  appropriation  bill  for  the  Department  (rf 
Agriculture,  states  that  the  bill  is  for  the  purpose  of  making 
appropriations  for  the  Department  of  Agriculture  and  for  the 
Farm  Credit  Administration  for  the  fiscal  year  ending  Jttne 
30.  1937.  [ 

I  am  very  much  interested  In  providing  farm  credit  for  ihe 
farmers  of  this  Nation.  I  am  very  much  interested  in  setting 
to  It  that  there  is  adequate  farm  credit  afforded  all  |the 
farmers  In  this  country. 

I  may  say  that  I  have  the  idea  that  a  better  way  can,  be 
provided  for  giving  farm  credit  to  the  farmers  of  this  country 
than  is  provided  under  the  provisions  of  this  bill. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  the  gentloiMtn 
Is  not  confining  hlms^  to  his  motion.  The  gentlemai^  is 
discussing  a  matter  that  has  no  relation  to  his  motion,  aqd  I 
make  the  point  of  order  that  the  gentleman  must  con^ 
himself  to  his  proposition. 

The  CHAIRMAN.    The  gentleman  from  Wisconsin 
proceed  in  order. 

Ut.  BOILEAU.  I  wish  to  say  that  I  do  not  beUeve  that 
the  farm  credit  provided  in  this  bill  Ls  sulequate.  I  want  to 
say  to  the  membership  of  this  House  that  it  is  time  we  pro- 
vide some  real  farm  credit,  and  there  are  many  Member^  of 
this  House  who  feel  as  I  do  and  we  are  meeting  tomorrow 
morning  at  10  o'clock  in  tlie  caucus  room  of  the  old  Holuse 
Office  Building. 

Mr.  CANNON  of  Missouri.    Mr.  Chairman,  I  renew 
p(^nt  of  order. 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  ^rill 
pnxeed  in  order. 

Mr.  BOILEAU.  And  I  want  to  lay.  Mr.  Chairman.  t|iat 
tomorrow,  when  we  meet  to  discuss  farm  credit  as  a  substi- 
tute for  the  provisions  of  this  bill — 

Mr.  CANNON  of  Missouri.  Mr.  Chairman.  I  make  jthe 
point  of  order  the  gentleman's  renuuto  are  not  germane 
to  the  subject. 

The  CHAIRMAN.  The  Chair  hokto  the  gentleman  is  tiot 
In  order.    The  gentleman  wUI  proceed  in  order. 

Mr.  BOILEAU.    Mr.  Chairman,  a  parliamentary  iaqu^ry. 

The  CHAIRMAN.    The  gentleman  will  staU  it. 


pay 


Mr.  BOILEAU.  Is  it  proper,  under  the  rules  of  this  House, 
for  a  Memlier  to  express  views  contrary  to  the  provisions  of 
a  bill  presented  to  the  Committee,  or  are  we  gagged  even  in 
that  respect? 

The  CHAIRMAN.  The  Chair  has  not  made  any  such 
ruling.  The  gentleman  will  confine  himself  to  the  bill  and 
proceed  in  order. 

Mr.  BOILEAU.  I  should  like  to  ask  the  Chairman  if  I  may 
suggest  methods  of  providing  farm  credit  other  than  those 
expressed  in  this  bill  and  I  should  like  to  have  a  niling  from 
the  Chair  on  that. 

The  CHAIRMAN.  The  Chair  has  ruled  that  the  gentleman 
is  in  order  in  that  nspect.  The  gentleman  will  proceed  in 
order. 

Mr.  BOILEAU.  I  may  say  to  the  Members  of  the  House 
that  there  is  more  than  one  way  of  providing  farm  credit 
and  I  wish  to  say  to  the  Members  of  this  House  that  since 
I  have  been  a  Member  of  the  House 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  one  of  the 
fundamental  rules  of  the  House  Is  that  debate  must  be  ger- 
mane to  the  motion,  and  I  insist  that  the  gentleman  must 
confine  himself  to  the  motion  he  has  offered.  The  matter 
which  the  gentleman  is  now  discussing  has  no  relation  to 
that  motion. 

•nie  CHAIRMAN.  The  Chair  will  advise  the  gentleman 
that  there  is  an  appropriation  In  the  bill  for  farm  credit, 
and  If  the  gentleman  confines  his  remarks  to  that  subject 
the  gentleman  is  in  order.  If  the  gentleman  discusses  mat- 
ter foreign  to  the  provisions  of  the  bill,  the  gentleman  is  not 
In  order. 

Mr.  BOILEAU.  The  Chair  has  not  ruled  on  my  parlia- 
mentary inquiry.  My  parliamentary  Inquiry  is  to  determine 
whether  or  not  I  can  advocate  any  other  type  of  appropria- 
tion for  farm  credit. 

The  CHAIRMAN.  The  Chair  holds  that  the  gentleman 
cannot  discuss  such  matters  except  as  they  may  be  con- 
tained In  the  pending  bill. 

Mr.  BOILEAU.  I  should  like  to  say  to  the  membership  of 
the  House  that  I  do  not  approve  of  the  method  provided  for 
granting  farm  credit  under  the  provisions  of  this  bill.  I 
do  not  think  the  method  is  adequate.  I  may  say  to  the 
membership  of  the  House  that  there  are  many  others  in  the 
House  who  feel  as  I  do  on  this  proposition.     [Applause.] 

I  may  say  further  that  those  of  us  who  feel  as  I  do  want  to 
have  an  opportunity  before  the  consideration  of  this  bill  is 
concluded  to  submit  our  views  to  this  House. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  the  motion  to 
strike  out  the  enacting  clause  should  not  be  made  the  vehicle 
of  Members  who  desire  to  violate  the  rules  of  the  House  by 
discussing  matters  foreign  to  the  subject  under  consideration. 

Mr.  OMALLEY.    Regular  order,  Mr.  Chairman. 

The  CHAIRMAN.  TTie  gentleman  is  in  order  as  long  as  he 
is  talking  against  any  provision  of  the  bill,  and  the  Chair  so 
holds. 

Mr.  BOILEAU.  I  thank  the  Chair.  In  order  to  further 
convince  the  Members  of  the  House  that  there  are  better 
ways  of  providing  farm  credit  than  that  provided  In  this 
bill 

Mr.  CANNON  of  NDssouri.  Mr.  Chairman,  the  gentleman 
is  not  discussing  the  pending  question. 

Mr.  O'MAT.I.EY.    Regular  order.  Mr.  Chairman. 

ICr.  CANNON  of  Missouri.  Mr.  Chairman,  it  is  evident  the 
gentleman  is  not  confining  his  remarks  to  his  motion. 

Mr.  O'MAI.IiFY.     Mr.  Chairman,  a  parliamentary  inquiry. 

Mr.  BOILEAU.  Mr.  Chairman,  I  do  not  yield.  I  want  to 
proceed,  and  I  wish  to  say  again  that  the  Chair  has  ruled  on 
the  question;  and  I  wish  the  gentleman  from  Missouri  would 
recognize  the  niling  of  the  Chair.  I  have  tried  to  conform 
to  the  rules  of  the  House,  and  I  submitted  a  parliamentary 
Inquiry  in  order  that  I  might  be  properly  advised  as  to  the 
attitude  of  the  Chair:  and  the  Chair  stated  I  was  wlttiin  my 
rights  when  I  advocated  a  different  method  of  providing  farm 
credit;  and  I  appeal  to  the  Members  of  the  House  who  agree 
with  me  to  work  in  unison  to  put  forth  a  concerted  effort. 
I  hope  you  will  meet  with  us  tomorrow  morning  at  10  o'clock 
fo  we  can  advocate  the  Prazier-Lemke  bill  and  explain  our 


position  to  the  House  with  respect  to  a  real  farm -credit  meas- 
vire.     [Applause.] 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  the  Chair  has 
repeatedly  sustained  points  of  order  proposed,  and  the  entire 
speech  of  the  gentleman  is  in  violation  of  the  rules  of  the 
House.  You  cannot  make  an  announcement  of  a  meeting  of 
Members,  however  laudable  the  purpose,  under  the  guise  of  a 
motion  to  strike  out  the  enacting  clause. 

Mr.  BOILEAU.     I  withdraw  the  motion,  if  no  one  objects. 

The  CHAIRMAN.  Without  objection,  the  motion  of  the 
gentleman  from  Wisconsin  is  withdrawn. 

There  was  no  objection. 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  re- 
port the  motion  offered  by  the  gentleman  from  Oklahoma 
yesterday  when  the  Committee  rose. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Pntotrsow:  Page  48.  line  3.  after  the 
flgiorefl  "$99,152".  strike  out  the  period.  Insert  a  comma,  and  add 
the  following:  "And  In  addition  thereto,  $180,000  for  completing 
shelterbelt  Inveatlgatlona,  and  for  the  free  distribution  of  shelter- 
belt  trees  to  farmers." 

Mr.  FERGUSON.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  I  may  proceed  for  10  minutes,  having  an  addi- 
tional 5  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  CANNON  of  Missouri,    Mr.  Chairman,  I  must  object. 

Mr.  FERGUSON.  Mr.  Chairman,  first  I  want  to  bring 
to  the  attention  of  this  Committee  that  a  million  dollars 
was  recommended  by  the  President  and  approved  by  the 
Budget  for  this  Item.  At  the  time  that  the  matter  was 
before  the  committee  I  appeared,  but  the  situation,  as  I  am 
presenting  It  here  today,  was  not  presented.  The  committee 
had  only  the  choice  of  $1,000,000  appropriation  or  nothing 
at  all.  I  am  trying  to  salvage  something  from  the  $2,200,000 
that  has  been  expended  by  the  shelterbelt  authorities  in 
gathering  seeds  and  planting  trees  that  will  grow  in  that 
western  country.  The  Chief  of  the  Forest  Service.  Mr. 
Silcox.  wrote  me  this  letter  today.  He  is  in  favor  of  my 
amendment,  and  I  should  appreciate  it  very  much  if  the 
Members  would  give  the  letter  careful  attention.    The  letter 

is  as  follows: 

Febbuabt  27.  1936. 
Hon.  Phil  Ferguson, 

House  of  Representatives. 

Dear  Mr  Ferguson.  With  reference  to  your  telephone  request 
this  morning  as  to  the  amendment  Introduced  by  you  yesterday 
up>on  the  floor  of  the  House : 

Your  Inquiry  was  as  to  whether  the  sum  requested  wotild  be 
adequate  to  carry  out  the  purpose  of  your  amendment.  As  quoted 
In  the  Record,  your  amendment  to  page  48,  line  3.  of  the  agrlctil- 
tural  appropriation  bill,  by  adding  "and  in  addition  thereto. 
$180  000  for  completing  shelterbelt  Investigations  and  for  the 
free  distribution  of  shelterbelt  trees  to  farmers',  Is  adequate  to 
care  for  trees  too  small  to  plant  this  spring. 

At  the  present  time  there  are  In  the  nurseries  which  are  produc- 
ing stock  for  the  shelterbelt  project  about  95.000,000  trees.  Of 
these  about  35.000.000  trees  will  be  planted  In  the  spring  of  1936. 
Most  of  these  are  1  and  2  years  old.  This  will  leave  In  the  nurseries 
about  60,000.000  1-year-old  trees  too  small  for  planting  this  year. 
They  have  cost  to  date  about  $4  or  $5  per  thousand,  or  between 
$240,000  and  $300,000.  To  carry  these  trees  to  a  size  suitable  for 
planting  under  Plains  conditions  (2  or  3  years  old)  will  cost  about 
$2J25  per  thousand,  or  about  $130,000  total.  To  distribute  these  to 
farmers  free  of  cost  would  cost  about  60  cents  per  thousand,  or 
about  $30,000      This  would  Involve  packing,  crating,  shipping,  etc. 

This  would  leave  about  $20,000  for  continuing  the  investigations 
of  shelterbelt  planting  now  under  way  by  the  Foreat  Service  In 
the  Plains  region. 

The  total  of  $180,000,  therefore,  seems  adequate  to  carry  out  tne 
purpose  of  your  amendment. 
Very  aliicerely  yours, 

P.  A.  Silcox. 
Chief.  Forest  Service. 

Can  this  Committee  be  so  prejudiced  that  It  would  refuse 
$180,000  that  the  Chief  of  the  Forest  Service  says  would 
carry  out  the  program?  It  would  give  them  a  chance  to 
develop  the  trees  to  the  age  where  the  trees  could  be  planted. 

Mr.  Mclaughlin.  Mr.  chairman,  will  the  gentleman 
yield? 

Mr.  FERGUSON.     Yes. 

Mr.  Mclaughlin,  in  effect,  what  the  gentleman  is 
asking  Congress  to  do  is  to  appropriate  $180,000  to  save 
$240,000. 


Mr.  FERGUSON.  That  Is  it  exactly.  That  has  already 
been  expended  on  these  trees.  That  does  not  Include  some 
$2,000,000  that  has  been  spent  for  investigation  all  through 
this  region  to  find  trees  that  will  grow. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Okla- 
home  has  expired, 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  I  ask  unani- 
mous consent  that  all  debate  upon  this  paragraph  and  all 
amendment  thereto  close  in  25  minutes. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  TARVER.  Mr.  Chairman,  I  rise  In  opposition  to  the 
amendment.  The  subcommittee  considering  the  shelterbelt 
proposed  appropriation  was  convinced  that  this  project  is 
impractical,  that  it  carries  with  it  no  prospect  of  any  cli- 
matological  benefits  or  general  public  benefits  to  the  area 
in  which  it  is  proposed  to  be  located,  that  such  benefits  as 
may  follow  from  its  being  consummated  will  be  benefits  to 
the  owners  of  land  improved,  for  which  they  themselves 
should  pay  and  not  the  Government. 

Mr.  EATON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TARVER.  No;  I  have  not  the  time.  I  shall  not  enter 
into  any  discussion  as  to  the  correctness  of  that  conclusion, 
because  I  have  not  the  time  in  the  5  minutes  allotted  me. 
The  full  committee,  so  far  as  the  discussion  of  it  Indicated. 
was  unanimously  in  accord  with  the  conclusion  of  the  sub- 
!  committee,  and  not  one  single  voice  was  raised  in  favor  of 
making  the  shelterbelt  appropriation.  So  far  as  this  propo- 
sition of  appropriating  $180,000  is  concerned,  to  wind  up  the 
work,  the  appropriation,  if  made,  would  be  absolutely  futile. 
They  have  95,000.000  trees,  according  to  the  letter  read  by 
Mr.  Ferguson,  and  they  intend  to  continue  planting  this  year 
so  that  they  will  plant  35,000,000  trees  more,  even  after  this 
action  is  taken  by  the  Congress  indicating  that  it  does  not 
think  this  project  is  practical,  leaving  60.000,000  trees.  How 
much  does  it  cost  to  plant  60,000.000  trees?  The  evidence 
before  us  shows  it  costs  $86.10  a  thousand.  For  60,000.000 
trees  that  would  be  over  $5,000,000. 

Mr.  FERGUSON.     Will  the  gentleman  yield? 

Mr.  TARVER.  I  have  already  explained  to  the  gentle- 
man that  I  cannot  yield. 

Mr.  FERGUSON.  The  farmers  are  going  to  plant  these 
trees.    The  Government  does  not  plant  the  trees. 

Mr.  TARVER.  There  is  no  provision  in  the  gentleman's 
amendment  for  the  farmers  to  plant  trees.  The  evidence 
before  the  committee  discloses  that  it  requires  $86.10  a 
thousand  to  plant  these  trees.  If  you  are  going  to  continue 
with  this  impractical  project  and  want  the  trees  planted, 
you  might  as  well  appropriate  enough  money  to  do  it. 

Now,  they  have  had  an  allocation  of  about  $2,000,000  from 
relief  moneys,  of  which  $750,000  still  remains  to  be  expended, 
if  they  want  to  expend  it  during  the  balance  of  the  present 
fiscal  year.  Iliey  ought  not  to  expend  it.  After  the  Con- 
gress indicates,  as  I  am  sure  it  will  indicate,  that  it  does  not 
desire  that  this  project  should  be  consununated,  they  ought 
to  use  their  $750,000  which  they  have  now  to  liquidate  this 
project.  If  along  the  lines  desired  by  the  gentleman  from 
Oklahoma  [Mr.  Fxhgttsow].  well  and  good;  but  at  any  rate, 
instead  of  our  appropriating  $180,000,  evidently  an  absolutely 
insufficient  amount  if  the  planting  of  trees  is  contemplated, 
we  ought,  if  we  do  anything,  to  provide  that  this  $750,000 
which  they  already  have  shall  be  used  only  for  the  purpose 
of  liquidating  this  project.  They  have  had  allocated  to  them 
almost  $2,000,000.  They  have  planted  22.000  acres.  They 
have  2.000.000  acres  to  plant.  They  have  3.000.000,000  trees 
to  plant  in  the  event  the  project  is  carried  through  to  com- 
pletion. If  it  is  a  iwactlcal  project,  if  it  i«  something  which 
It  is  desired  shall  be  consummated,  then  make  your  appro- 
priation for  it  and  make  it  in  sufficient  amount.  If  it  is  im- 
practical, why  spend  $180,000  more  or  the  $760,000  more  al- 
ready allocated  from  relief  funds?  Why  carry  on  this  proj- 
ect? Why  not  stop  now? 
The  CHAIRMAN.   The  time  of  the  gentleman  from  Georgia 

[Mr.  Tarvir]  has  expired. 

The  Clerk  will  report  the  amendment  to  the  amendment 
offered  by  the  gentleman  from  Nebraska  [Mr.  Luck«yj. 
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The  Ctert  read  as  follows: 

Amendment  offered  by  Mr.  Lotncrr  to  the  amendment  offered  tf 
Mr  Foouboh:  After  the  wtjrd  "tavertl«»tion-  iMert  "of  whieh 
$50  000  »hAll  be  available  lor  inTestlgaUon  of  establlsblng.  maip- 
tainlng.  and  ImproTmg  fore«try  and  other  tree  and  ahrub  plantings 
In  the  Plains  region." 

Mr.  LUCKEY.  Mr.  Ctairman,  the  purpose  of  this  amenti- 
ment  Is  to  clarify  and  specify  more  directly  in  the  amend- 
ment offered  by  the  gentleman  from  Oklahoma  [Mr.  Pergc- 
soK]  as  to  what  should  be  done  with  the  money  allocated. 
We  have  undertaken  a  great  project  out  in  the  Great  Plaitis 
region  that  hjLS  been  very  severely  criticized,  and  probably 
Justly  so,  as  visionary.  The  purpose  of  my  amendment  is  to 
enable  the  agricultural  (»lle«es.  the  land-grant  colleges  (*it 
to  this  section,  to  do  wiark  along  the  line  of  what  may  be 
possible  and  feasible  to  aid  forestry  and  tree  planting  and 
shrubbery  planting  out  in  that  section.  I 

I  hold  to  my  hand  a  map  from  the  Forestry  Depeulmont 
which  shows  to  the  dark  portions  the  forestry  regions  and 
the  forestry  experiment,  stations  to  connection  therewith. 
It  shows  that  this  Qreftt  Plains  section,  tocludmg  the  t*^o 
Dakotas.  Nebraska,  Kansas,  and  parts  of  Oklahoma  atad 
Texas,  have  no  experiment  stations  and  are  not  dotog  my 
forestry  research  work  at  all.  There  are  possibUities  ther«— 
not  to  the  Itoe  of  the  {»-called  shelterb<ilt.  but  in  the  line 
of  coUecttog  and  disseminating  information  about  trees  tl^at 
will  aid  the  farmer  to  planting  windbreaks,  improvmg  his 
homesteads  and  farmst<>ads  by  proper  planttog  of  the  right 
^-arlety  of  trees.  Every  other  region  to  the  United  States 
has  forest  experiment  stations.  The  Oreat  Plains  area, 
where  trees  are  needed  most,  has  no  such  research  and  tx- 
perimentation  facilities.  My  amendment  is  for  the  purpt>se 
(rf  enabling  these  land-irrant  colleges  to  do  that. 

I  Here  the  gavel  feU.l 

Mr.  THURSTON.  Mr.  Chairman,  I  rise  to  opposition  to 
the  amendment. 

Mr.  Chairman,  this  amendment  Is  for  the  purpose  of  sav- 
tog  the  face  of  one  of  the  most  ridiculous  and  silly  iM-opo^als 
that  was  ever  submitted  to  the  American  people.  Origm4lly 
it  contemplated  a  timber  belt  about  100  miles  to  wicjth. 
about  1,100  miles  in  length,  and  as  time  passed  it  becafcie 
apparent  that  the  plan  was  so  Impractical  and  absurd  tliat 
it  has  almost  been  abandoned  even  by  those  who  sponsored 
it  in  the  commencement.  "Riere  is  an  Item  on  the  next 
page,  carried  in  this  bill,  which  will  provide  that  nursefies 
shall  make  experiments  and  studies  into  the  development  of 
trees  that  will  be  adaptable  to  this  region,  and  this  infonia- 
tlon  will  be  disseminat<*d  «unong  those  who  are  interesljed. 
Orlgtoally  the  allocation  for  this  purpose  was  $15,000.(100. 
Thanks  to  the  foresight  and  good  common  sense  of  the 
Comptroller  General  of  the  United  States,  General  McCirl. 
only  $1,000,000  was  a/*tually  allocated  for  tliis  purpose. 
Other  funds  were  used,  so  that  some  sum  to  excess  ^  of 
$2,000,000  has  been  expended  for  this  purpose.  I  will  sub- 
mit that  while  it  may  be  helpful  to  the  fanners  in  this 
region  to  have  windbreaks  around  their  premises  and  bu$d- 
togs.  the  same  thought  applies  to  fanners  residing  etee- 
where  to  the  United  States,  most  of  whom  have  erected  or 
planted  wtodbreaks  around  their  homes,  which  can  likewise 
be  privately  provided  for  to  this  respect. 

To  those  of  you  who  would  like  to  have  some  definite  and 
concrete  toformation.  I  would  suggest  that  you  read  the  re- 
marks carried  in  the  ComstcssioHAL  RscotD  made  by  the 
gentleman  from  Indiana  [Mr.  Lnvuywl  Just  last  Mondjay. 
To  show  you  how  enthusiastic  and  yet  impractical  and  ib- 
sxird  some  of  the  men  to  the  Department  are,  who  are  spon- 
sortog  this  sheltert)elt  fiasco,  when  appearing  before  the 
committee  they  said  that  the  land  upon  which  these  tites 
would  be  planted  was  worth  about  $40  per  acre.  Of  coutse, 
anyone  familiar  with  land  values  throughout  the  United 
States  knows  that  the  land  value  throughout  the  region;  to 
question  is  not  worth  probably  one- third  or  (»e-fourthi  of 
that  amount,  excludtog  the  land  immediately  adjacent  to 
or  upon  which  the  build  togs  are  situated.  j 

As  to  the  extent  which  this  belt  would  protect  abutting 
vegetation,  the  Chief  Vm^ster  said  about  7  feet  to  Ien|th 
for  each  1  foot  to  height  of  the  tree  or  buafa  that  may  be 
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grown.  One  of  his  assistants  to  charge  of  this  work  said 
20  feet.  If  you  have  to  plant  a  row  of  trees  or  a  row  of 
shrubbery  and  it  will  only  protect  vegetation  withm  a  few 
feet,  and  then  you  must  have  these  rows  of  trees.  20  or  30 
feet  apart,  then  you  get  a  picture  of  the  immense  cost 
tovolved. 

If  they  were  to  complete  the  project  first  submitted  by 
this  administration  it  wculd  cost  at  least  $100,000,000.  with 
little  or  no  permanent  value  to  the  country. 

[Here  the  gavel  fell.] 

Mr.  FERGUSON.  Mr.  Chairman,  I  rise  to  opposition  to 
the  amendment  offered  to  my  amendment. 

The  CHAIRMAN.  The  Chair  will  state  to  the  gentleman 
that  time  for  debate  on  this  amendment  was  fixed,  and  the 
gentleman  from  Michigan  [Mr.  Michmteh]  having  asked  to 
be  heard  during  this  time,  must  first  be  recognized.  The 
gentleman  from  Oklahoma  has  spoken  once  on  the  amend- 
ment. 

Mr.  MICHENER.  Mr.  Chairman,  I  want  to  complimoat  the 
committee  on  the  action  it  has  taken  to  this  particular  regard. 
It  is  time  to  liquidate  these  undertakings  and  proven- 
unsuccessful  experiments. 

This  shelterbelt  proposition  was  one  of  the  most  faDacioua 
experiments  of  them  alL  Its  absurdity  approaches  the  ridic- 
ulous. No  one  knows  this  better  than  the  Members  of  Con- 
gress livtog  to  parts  of  the  territory  to  which  these  shelter 
belts  were  to  be  established.  I  do  not  know  exactly  who  was 
the  author  of  the  original  dream.  I  do  know,  however,  that 
the  President  advocated  something  of  this  sort.  Ttie  plans 
were  undoubtedly  prepared  by  someone  who  used  blueprtots, 
formulas,  and  theories  without  any  practical  knowledge  of 
the  physical  conditions  of  the  country  to  be  affected. 

We  who  have  faith  to  the  forestry  department  are  happy 
to  the  thought  that  this  wild-eyed  scheme  apparently  never 
met  with  the  enthusiastic  support  of  these  officials.  The  pro- 
ponents of  this  proposition  evidently  did  not  realize  that  trees 
will  not  grow  to  a  desert  country.  And  I  can  imagtoe  the 
gentlemen  who  are  advocating  this  amendment  out  with  their 
sprinkltog  cans  watertog  the  millions  of  trees  which  the  tax- 
payers of  the  country  are  asked  to  plant  in  this  territory. 
Neither  did  the  proponents  realize  that  m  maxiy  instances 
these  trees  would  necessarily  have  to  be  protected  by  fences. 
In  all,  the  proposition  is  not  only  fantastical  but  preposterous 
from  any  common-sense  standpomt. 

I  do  not  want  to  ftod  fault  with  our  capable  friend  from 
Oklahoma  I  Mr.  Ferguson],  or  with  the  splendid  Representa- 
tive from  Nebraska  [Mr.  McLaughlin],  who  is  apparently 
toterested  to  this  amendment,  and  who  will  undoubtedly  be 
heard  from.  It  is  difficult  for  these  gentlemen  to  take  any 
other  position.  Their  immediate  territory  is  affected.  How- 
ever, if  this  local  territory  were  not  affected,  I  should  be  per- 
fectly willtog  to  leave  this  whole  proposition  to  either  one  of 
these  gentlemen  and  rest  secure  to  the  thought  that  the  whole 
thing  would  be  abandoned  here  and  now. 

A  year  ago  I  gave  some  little  consideration  to  this  matter. 
In  my  country  the  thing  was  a  joke,  and  everybody  having 
any  knowledge  of  the  facts  were  sure  that  it  would  terminate 
just  as  it  has  terminated. 

Let  me  repeat  that  the  President  said  early  to  the  New 
Deal  game  that  he  would  be  the  first  to  abandon  failures.  If 
there  ever  was  a  failure,  this  shelterhelt  halucination  is  one 
of  them.  And  even  though  the  President's  Budget  did  ask 
for  an  appropriation  to  carry  on  this  work,  yet  this  body  is 
fortunate  in  having  a  reasonable,  economic,  and  forward- 
looking  subcommittee,  which  committee  dares  to  oppose  this 
type  of  money  spendtog.  I  also  want  to  compliment  the 
House  upcm  returning  signs  of  todependence.  Let  us  hope 
that  the  day  is  not  far  off  when  the  Congress  will  again 
function,  use  Its  own  Judgment,  and  legislate  as  the  direct 
representatives  of  the  people. 

Sometime  ago  I  asked  Etean  S.  T.  Dana,  of  the  forestry 
department  of  the  University  of  Michigan,  to  give  me  his 
views  to  reference  to  this  shelterbelt  project  as  embarked 
upon  by  the  administration.  I  have  a  short  synopsis  of  hia 
statement,  which  I  shall  Include  as  a  part  of  my  remarks* 
The  statement  is  as  follows: 


Shelterbelt*  have  the  followtng  advantages: 

1.  They  Increase  crop  production  In  a  strip  on  their  leeward  side 
to  a  distance  of  10  times  or  more  the  height  of  the  trees.  This  is 
due  to  the  checking  of  wind  movement  and  the  consequent  reduc- 
tion of  evaporation  In  the  protected  strip  and  to  the  accumulation 
of  snow,  which  adds  to  the  moisture  content  of  the  soil. 

2.  They  sometimes  make  possible  the  production  of  crops — for 
example,    fruit    treea — which    could    not    be    grown   without   their 

shelter.  ^     ^   .  ».   . 

3.  They  afford  protection  to  people  and  to  livestock  from  not 
winds  in  summer  and  cold  winds  In  winter. 

4.  They  prevent  the  burying  of  buildings  under  heavy  snow- 
drifts. 

5.  They  check  erosion. 

6.  They  Increase  the  supply  of  song  and  insectlvoroxis  birds  and 
other  wildlife.  ^    ^ 

7.  They  break  up  the  monotony  of  the  landscape  and.  In  general, 
add  materially  to  the  attractiveness  and  llvablllty  of  the  region. 

These  benefits  are  primarily  local  in  nature.  Shelterbelts  cannot 
be  counted  on  to  have  any  Important  Influence  on  the  general 
climate,  and  certainly  not  to  prevent  the  recurrence  of  droughts  and 
dust  storms  such  as  have  occurred  in  recent  years. 

The  establUhment  of  shelterbelts  In  regions  cf  scanty  precipi- 
tation 46  a  difficult  task.  Trees  must  be  selected  which  aire  suited 
to  both  climatic  and  soil  conditions:  planting  must  be  done  with 
great  care;  plantations  must  be  cultivated  and.  In  some  instances, 
watered  for  the  first  few  years:  stock  must  be  excluded;  and  steps 
must  be  taken  to  prevent  damage  by  Insects  and  disease.  All  of 
these  activities  require  the  continued  Interest  and  attention  of  the 
farm  owner. 

The  large  shelterbelt  project  proposed  by  the  administration  Is 
open  to  serious  question  because  of  the  difficulty  of  tree  planting  in 
the  region  of  18-  to  20-lnch  rainfall,  because  of  the  geometrical 
arrangement  of  the  plantations,  which  may  not  be  at  all  suited 
to  sou  conditions  or  local  needs,  and  because  of  the  admlnUtratlve 
difBculties  involved  in  Government  ownership  and  control  of  such 
small  and  badly  scattered  tracts.  Initial  costs  will  be  high,  while 
protection  and  maintenance  are  likely  to  be  even  more  expensive 
and  to  run  into  many  unexpected  difficulties. 

A  sounder  program  would  apparently  be  to  encourage  the  estab- 
lishment of  shelterbelts  by  Individual  farmers  along  somewhat  the 
same  lines  that  have  been  followed  In  the  Canadian  prairies.  Under 
such  a  program  the  Government  might  well  furnish  planting  stock 
at  cost,  or  even  at  a  nominal  price,  together  with  technical  advice 
and  assletance  in  the  establishment  and  subsequent  maintenance 
of  the  plantations.  This  would  make  it  possible  to  take  advantage 
of  favorable  local  conditions,  to  make  the  shelterbelts  an  integral 
part  of  the  farm  under  the  direct  care  and  control  of  the  owner, 
and  to  avoid  the  difficulties  Inherent  in  so  far-flung  a  governmental 
enterprise. 

I  might  say  that  Dean  Dana  is  one  of  the  outstanding 
authorities  of  the  country  on  forestry  and.  like  all  those  per- 
sons toterested  to  work  of  this  kind,  he  is  an  enthusiast.  I 
am  sure  that  his  appraisement  as  given  above  resolves  all 
doubt  to  favor  of  any  possible  shelter  belts.  Information  of 
this  ktod  is  of  value  to  all  of  us  because  of  its  expert  char- 
acter and  because  the  conclusions  are  not  biased  by  personal 
or  political  toterests. 

I  hope.  Mr.  Chairman,  that  this  amendment  will  be  de- 
feated. 

Mr.  LUCKEY.  Mr.  Chairman,  will  the  gentleman  yield  for 
cne  question? 

Mr.  MICHENER.    I  yield. 

Mr.  LUCKEY.  I  may  say  to  the  gentleman  that  I  am  not 
in  favor  of  this  so-called  shelterbelt.  I  think  it  is  vision- 
ary; but  there  is  some  merit  to  a  forestry  study  of  this  Great 
Plains  region. 

Mr.  MICHENER.  Yes;  let  us  conduct  the  study,  but  let 
us  not  appropriate  money  to  plant  trees  where  it  is  known 
beforehand  that  they  will  not  grow. 

Mr.  LUCKEY.  I  am  with  the  gentleman  to  that  state- 
ment. 

Mr.    THURSTON.    Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  MICHENER.    I  yield. 

Mr.  THURSTON.  I  think  the  committee  has  already 
made  provision  for  the  study  indicated  by  the  gentleman 
from  Nebraska. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  as  much  as 
I  should  like  to  do  so.  I  cannot  agree  with  my  colleague 
from  Oklahoma  with  reference  to  his  projxised  amendment. 
If  this  amendment  is  adopted,  it  is  understood  he  proposes 
to  move  to  strike  the  amendment  I  offered  to  the  committee 
and  adopted  and  now  a  part  of  the  bill  to  prevent  the 
continuation  of  the  establishment  of  the  so-called  shelter- 
belt  project,  as  follows: 


No  part  of  the  appropriation  contained  in  this  act  shall  be 
used  to  continue  the  establishment  of  the  so-called  shelterbelt 
project  of  treea  or  shrubs  In  the  Plains  regions  undertaken  hereto- 
fore, pursuant  to  impropriations  made  for  emergency  purposes. 

I  fully  realize  that  my  colleague  from  Oklahoma  [Mr. 
Pkrcuson]  is  very  much  interested  to  getting  $180,000  for 
the  purpose  of  taking  care  of  the  remaintog  60.000,000  trees 
that  are  seeded  and  now  in  the  nurseries.  So  do  I  want  the 
remaining  trees  planted,  but  if  his  amendment  is  adopted 
and  then  my  amendment  is  stricken  fr<Hn  the  pending  meas- 
ure, as  he  says  he  will  propose,  there  will  be  nothtog  to 
prevent  the  Forestry  Service  continuing  the  shelterbelt  proj- 
ect indeftoitely.  In  fact,  his  amendment  specifically  men- 
tions the  shelterbelt,  and.  if  adopted,  might  prevent  any  of 
the  60,000.000  trees  from  l)eing  distributed  to  farmers  out- 
side of  that  nanow  area  known  as  the  shelterbelt.  I  should 
like  to  see  my  good  friend  from  Oklahoma,  who  is  an  active, 
capable,  and  valuable  Member  of  this  body,  get  every  tree 
for  his  farmers  that  they  will  set  out  and  properly  care 
for.  I  should  also  like  that  every  farmer  to  his  district  who 
is  interested  receive  every  tree  that  he  desires  to  plant.  In 
fact,  it  would  please  me  to  see  a  tree  planted  at  every  spot 
to  western  Oklahoma  where  a  tree  would  grow.  More  than 
that,  Mr.  Chairman.  I  should  like  very  much  to  see  the 
60,000,000  trees  distributed  to  farmers  who  need  and  want 
them  throughout  the  entire  United  States,  but  reference 
to  page  18  of  this  bill  shows  that  under  the  exlsttog  law 
every  one  of  such  trees  that  my  colleague  is  worried  about 
can  be  disposed  of  advantageously  and  no  doubt  all  will 
be  to  cooperation  with  governmental  agencies.  It  is  useless 
and  absiu-d,  to  my  Judgment,  to  try  to  msJte  Members  of 
Congress  beUeve  that  these  60,000,000  trees  are  going  to  be 
wasted,  burned,  or  otherwise  destroyed,  unless  the  Ferguson 
amendment  is  adopted.  Oh.  no.  That  will  not  be  done. 
This  or  some  future  Congress  will  no  doubt  make  appropria- 
tion sufficient  to  distribute  all  available  trees  to  the  farmers 
of  the  United  States. 

Mr.    FERGUSON.    Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  JOHNSON  of  Oklahoma.  I  shield  to  my  colleague 
from  Oklahoma, 

Mr.  FERGUSON.  All  these  trees  are  on  leased  ground; 
the  Government  does  not  own  the  ground  they  are  on. 
Some  provision  will  have  to  be  made  to  take  care  of  the 

Mr.  JOHNSON  of  Oklahoma.  I  should  be  glad  to  see  such 
a  provision  made,  but  the  gentleman's  amendment  provides 
that  the  trees  shall  be  distributed  to  sheltcrl)elts.  In  fact, 
his  amendment  specifically  names  only  shelterbelts.  I  take 
the  position,  as  I  stated  on  the  floor  of  the  House  yester- 
day, that  every  farmer  in  every  area  or  section  of  the  United 
States  is  as  much  entitled  to  these  free  Govenunent  trees  as 
are  the  people  who  live  to  the  so-called  shelterbelt,  much  of 
which  I  regret  to  say  is  an  arid  section  where  to  some  places 
it  is  miles  and  miles  from  water  and  where  trees  will  not  grow 
under  any  circumstances.  If  I  know  anything  about  the  sen- 
timent of  the  Appropriations  Committee  or  the  membership 
of  this  House,  a  vast  majority  do  not  want  the  shelterbelt 
project  conttoued  and  do  not  propose  to  take  any  chances 
on  permitting  that  impractical  iM-oject  to  be  continued  at  a 
cost  of  $100,000,000  or  more. 

Mr.  FERGUSON.  These  trees  were  especially  developed. 
The  seed  from  which  the  trees  were  grown  were  gathered  In 
that  area  after  an  extensive  study.  They  are  especially 
adapted  to  that  particular  area,  I  should  be  glad  to  see  a 
tree  program  carried  on  all  over  the  United  States. 

Mr.  JOHNSON  of  Oklahoma.  I  deeply  appreciate  that  fact, 
and  I  am  anxious  that  every  tree  now  seeded  be  properly 
set  out  and  cared  for.  But  why  select  a  narrow  area  and 
discriminate  against  other  sections  to  this  tree-planting  pro- 
gram? Just  who  conceived  such  an  Impractical  scheme  no 
one  seems  to  know.  It  was  inaugurated  at  a  time  when  every 
possible  effort  was  being  made  to  put  people  to  work. 

Instead  of  wasting  millions  of  dollars  to  a  foolish  and  fruit- 
less effort  to  establish  a  so-called  shelterbelt,  those  60,000.000 
trees  ought  to  be  distributed  to  the  farmers  who  will  plant 
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and  frow  thetn  and  appreciate  the  opportunity  of  doinf  so. 
[Applause!  Certainly  tf  this  great  magnanimous  Govpn- 
ment  of  ours  will  seed  and  ship  trees  to  the  farmers  of  the 
country,  the  farmers  will  vmdoubtedly  be  willing  to  plant  and 
care  for  them  without  governmental  supervision  smd  red 
tape.  I  submit  that  the  Federal  Government  should  not  be 
put  to  the  expense  of  sending  some  society  saphead  from 
the  city  who  Is  interested  primarily  In  holding  down  a  Gov- 
ernment Job.  and  who  no  doubt  in  some  Instances  kxiows 
nothing  about  trees  except  what  he  might  read  in  a  Govern- 
ment bulletin  to  not  only  tell  the  farmers  how  to  plant  trees 
but  to  actually  plant  them — and  mind  you — at  Govemiient 
expense .     [  Applause .  ] 

I  maintain  and  insist.  Mr.  Chairman  and  Members^  the 
farmers  are  sufficiently  Interested  that  If  they  are  furnished 
free  trees  by  the  Forest  Service  they  will  gladly  plant,  ff nee. 
if  necessary,  and  otherwise  take  care  of  them  after  they  are 
planted. 

Mr.  FERGUSON.  Under  the  amendment  which  I  have 
offered  they  will  have  to  plant  the  trees  themselves. 

Mr.  JOHNSON  of  Oklahoma.  Oh.  that  may  possibly  be. 
although  the  amendment  does  not  so  provide,  but,  neverthe- 
tess,  I  still  insist  that  every  one  of  the  60,000.000  seedlings 
about  which  my  colleague  seems  so  deei^y  disturbed  c^n  be 
properly  distributed  to  farmers  who  want  them  undef  the 
existing  law.  and  that  there  is  no  rhyme  or  reascm  for  con- 
fining the  planting  o£  the  trees  in  question  to  the  so-oalled 
shelterbelt.     [Applause.]  j 

I  Here  the  gavel  fell.]  | 

Mr.  C06TELL0.  Mr.  Chairman,  my  amendment  pro|70ses 
to  Increase  this  appropriation  by  $30,000  in  order  that  the 
experimental  work  in  San  Dimas  Elxperimental  Forest  may 
be  adequately  carried  on  during  the  coming  jrear.  In  0rder 
to  appreciate  the  need  for  this  increase,  one  must  uhder- 
stand  something  of  the  work  that  has  already  been  dope  in 
this  area  during  the  past  6  years.  j 

In  Los  Angeles  County  an  area  consisting  of  17.000  lacres 
has  been  set  aside  as  a  great  outdoor  experimental  laboratory 
in  which  to  study,  for  the  first  time  in  history,  watershed 
management  oi^  a  scale  large  enough  to  make  possible  accu- 
rate deductions  regarding  rainfall,  nm-off,  erosion,  and 
wat«-  storage  by  means  of  vegetation.  Here  in  the  Ea^  the 
problem  is  one  of  water  drainage,  while  we  in  the  We^  are 
concerned  with  water  storage,  subsurface  water  supply,  flood 
control,  and  irrigation.  The  object  of  this  experiment  is  to 
Increase  the  yield  of  usable  water  by  some  method  of  s3rs- 
tematic  management  of  the  watershed  vegetation  consistent 
with  the  control  of  floods  and  erosion,  without  allowing  the 
vegetation  itaelf  to  take  too  great  a  toll  in  consumption  of 
water  for  its  own  growth. 

In  preparing  this  extensive  area  for  the  necessary  eitperl- 
mentatton  a  sum  in  excess  of  $1,250,000  has  already  been 
expended  to  consfcract  some  17  stream-measuring  stations, 
weather  stations,  over  300  rain  gages,  many  sample  vegeta- 
tion plots.  erosion-caQtrol  experiments,  debris  reservoht.  smd 
concrete  dams.  Roads,  trails,  and  firebreaks  have  been  built 
and  all  necessary  bui Mings  In  a  word,  the  entire  iv^Ilml- 
nary  work  has  now  been  completed. 

During  the  coming  years  the  resultant  studies  wfU  be 
made  from  this  area  by  hydraulic  engineers  and  water  con- 
servationists. It  win  require  more  than  9  years  of  conttnual 
study  and  research  to  evolve  the  data  and  Information  i^rhlch 
Is  so  essential  in  iHanning  flood-control  and  water-supply 
■jrstenu.  To  curtail  this  work  at  this  time,  when  the>  first 
fruits  of  this  tremendous  expenditure  are  within  grafp,  is 
Indeed  a  short-sighted  policy.  To  adequately  and  prqperly 
handle  this  program  dunng  the  coming  jrear,  $75,000  should 
be  expended,  but  I  realize  the  futility  of  attempting  t^  In- 
crease this  appropriation  by  that  amount,  and  I  am  urging 
iHit  a  $30,000  increase  in  the  hope  that  this  committed  will 
grant  at  least  this  amount.  j 

Los  Angeles  is  not  asking  that  the  Federal  Govempient 
stand  the  entire  burden  of  cost  for  this  work  which  meabs  so 
much  to  us  throughout  the  West.  In  1934  the  county  of  Los 
Angeles  appropriated  $295.11?  for  this  work.  To  furthef  im- 
press you  with  the  seriousness  of  the  water  situation  In  south- 


ern California,  let  me  inform  you  that  while  the  county  has 
approximately  51  percent  of  the  population  of  the  State  we 
h--.ve  scarcely  1  percent  of  the  total  available  water  of  the 
State.  Moreover.  24  percent  of  the  irrigated  agricultural  land 
of  the  State,  producing  an  annual  crop  valued  at  $158,200,000. 
is  located  in  the  county.  To  augment  our  water  supply  we 
are  bringing  the  water  from  the  Colorado  River  into  southern 
California  at  a  cost  of  $200,000,000.  which  will  be  paid  by  the 
metropolitan  water  district.  Let  me  also  remind  you  that 
the  entire  cost  of  the  Boulder  Canyon  project  will  be  repaid 
to  the  Federal  Government  over  a  period  of  50  years  by  the 
same  metropolitan  water  district. 

We  are  doing  our  share  to  build  up  our  water  resources,  and 
I  am  confident  you  will  not  deny  us  this  small  additional 
appropriation  which  is  so  necessary  to  enable  us  to  carry  on 
a  scientific  program  of  water  conservation  and  water  storage. 
The  information  now  being  developed  will  be  the  basis  for 
flood  control  and  water  develoinnent  in  this  entire  southwest- 
em  area,  and  the  progress  made  here  will  lead  the  way  to 
similar  water  conservation  in  other  localities.  I  sincerely 
urge  the  adoption  of  my  amendment. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  Is  on  the  amendment  to 
the  amendment  offered  by  the  gentleman  from  Nebraska. 

The  amendment  to  the  amendment  was  rejected. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Oklahoma. 

■nie  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  FiacusoN)  there  were — ayes  35,  noes  81. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cosraxo:  Page  48.  line  3.  after  the 
word  "landa".  strike  out  "$99,152"  and  Insert  In  lieu  thereor 
"|12».15a." 

The  CHAIRMAN.    The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  California. 
■nie  amendment  was  rejected. 
The  Clerk  read  as  follows: 

FOREST-Fiai    COOPERATION 

For  cooperation  with   the   vartoiis   States   or  other   appropriate 

I  agencies  In  forest-flre  prevention  and  suppression  and  the  protcc- 

)  tlon  of  timbered  and  cut-over  lands  In  accordance  with  the  provi- 

I  sions  of  sections  1.  2.  and  3  of  the  act  entitled  "An  act  to  provide 

I  for  the  protection  of  forest  lands,  for  the  reforestation  of  denuded 

I  areas,   for  the   extension  of   national   forests,    and   for   other  pur- 

'  poses.   In   order   to  promote   continuous  production   of   timber   on 

lands  chiefly  valuable  therefor",  approved  June  7,   1924    (U.  8.  C, 

title   16,  sees.   564-570).  as  amended.   Including  also  the   study   of 

the  effect  of  tax  laws  and  the  Investigation  of  timber  Insurance  as 

provided  in  section  3  of  said  act.  $1,578,633,  of  which  $62,020  shall 

be  available  for  departmental  personal  services  In  the  District  of 

Columbia  and  not  to  exceed  $2,500  for  the  purchase  of  supplies 

and  equipment  required  for  the  purposes  of  s&ld  act  In  the  District 

of  Columbia. 

Mr.  WHITE.    Mr.  Chairman.  I  offer  &a  amendment,  which 
I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  WHrn:  Page  49.  line  8.  after  the  word  "act", 
strike  out  ••$1,578,632"  and  Insert  In  lieu  thereof  "$2.500,000. " 

Mr.  WHITE.  Mr.  Chairman,  this  item  deals  with  one  of 
the  most  important  activities  of  the  Federal  Government.  I 
have  reference  to  the  protection  of  the  remaining  forests  of 
this  coimtry.  Under  an  arrangement  we  have  now  for  coop- 
erative fire  protection  the  State,  the  National  Government, 
and  private  owners  contribute  to  an  organization  which  Ls 
created  for  the  purpose  of  affording  fire  protection  to  tho 
remaining  great  staxuls  of  timber  In  the  United  States.  To 
carry  on  this  work  there  must  be  available  a  trained  per- 
sonnel. There  must  be  depots,  tools,  and  a  complete  organi- 
zation. The  amount  included  by  the  Budget  for  this  item 
does  not  adequately  provide  for  the  Government  contribution 
to  this  great  activity.  In  fact,  there  has  been  a  very  serious 
reduction  made  from  the  amotmt  proposed  by  the  Budget. 

Mr.  Chairman.  I  want  to  read  some  figures  in  connection 
with  this  matter.  The  total  area  of  State  and  privately 
owned  forest  lands  aggregate  426.000.000  acres,  of  which 
237,000,000  acres  are  now  under  some  form  of  organized  pro- 
tection.   Now.  get  this  next  item.    Tliis  leaves   189.000,000 
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acres  of  forest  lands  unprotected.  One-third  of  this  area  Is 
burned  over  every  year  as  compared  with  only  about  1  percent 
of  the  area  within  the  protected  forests.  In  other  words, 
through  failure  to  render  adequate  protection  to  the  land 
mentioned  here,  one-third  of  this  unprotected  area  is  being 
burned  over  every  year. 

The  amendment  provides  the  funds  to  adequately  protect 
this  land.  The  Government  must  come  in  and  assist  the 
States.  This  has  been  recognized  by  a  number  of  acts  that 
provide  for  the  Government's  participation  in  the  protection 
of  these  vast  resources. 

I  feel  that  in  asking  for  this  increase  in  the  appropriatUn 
the  Government  ^?ill  only  be  providing  its  just  share  in  the 
financing  of  this  great  work. 

Something  has  been  said  about  the  C.  C.  C.  forces  pro- 
tecting the  land  from  fire,  but  I  wish  to  remmd  the  mem- 
bers of  the  Committee  that  the  C.  C.  C.  is  only  useful  in  fire 
suppression,  while  this  cooperative  fire-protection  organiza- 
tion is  for  fire  prevention,  being  organized  and  having  look- 
outs and  trained  administrative  personnel  to  supervise  the 
work  and  watch  out  for  fires  and  having  a  staff  of  men  to 
rush  to  any  place  where  a  fire  may  break  out  in  order  to 
suppress  any  fire  and  keep  it  from  spreading  out  and  ruin- 
ing the  forests,  as  they  have  in  the  past. 

I  also  call  your  attention  to  the  fact  that  this  privately 
owned  timber  is  surrounded  and  closely  bound  by  great 
stands  of  timber  owned  by  the  Federal  Government,  and 
some  means  must  be  provided  to  protect  this  timber,  so  that 
the  fires  may  not  spread  from  privately  owned  land  or  State 
land  and  destroy  vast  quantities  of  Government  timber. 

Mr.  RANDOLPH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WHITE.     I  yield. 

Mr.  RANDOLPH.  I  believe  the  gentleman  said  we  have 
organized  fire  protection  on  337.000.000  acres.  Is  it  not 
237.000.000  acres  instead  of  337.000,000  acres,  as  the  gentle- 
man stated? 

Mr.  WHITE.  The  gentleman  misunderstood  my  state- 
ment.    The  figure  is  237,000.000  acres. 

[Here  the  gavel  fell.] 

Mr.  McCLELLAN.    Mr.  Chairman,  I  move  to  strike  out  the 

last  word. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  I  ask  unani- 
mous consent  that  all  debate  on  this  paragraph  and  all 
amendments  thereto  close  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  McCLELLAN.  Mr.  Chairman,  we  have  been  hearing 
quite  a  lot  of  discussion  this  afternoon  about  reforestation 
and  about  the  Government  imdertaking  a  project  for  the 
building  of  a  timber  belt  across  the  Nation.  It  has  been 
conceded  that  this  iJroject  probably  has  been  a  failure,  but 
it  cannot  be  successfully  contended  that  the  program  for 
which  this  appropriation  is  to  be  made  has  been  a  failure. 
It  was  insUtuted  under  the  Clarke-McNary  Act  of  1924.  and 
dm-ing  the  12  years  we  have  made  such  substantial  progress 
that  we  can  now  see  the  possibilities  and  the  advantages  of 
having  the  full  appropriation  authorized  by  that  act. 

As  has  been  stated  by  the  author  of  the  amendment,  we 
have  already  progressed  far  enough  so  that  we  hare  237,- 
000.000  acres  of  land  included  in  this  program  with  some 
kind  of  protection.  We  lack  only  189,000,000  acres  of  having 
all  of  the  forestry  Unds  In  the  United  States  under  thl« 
protection. 

Some  figures  have  been  given  you  to  show  you  the  advan- 
tage of  the  work  that  Is  being  done  In  the  area  that  now 
receives  limited  protection.  In  the  area  where  such  protec- 
tion has  been  provided  only  1.1  percent  is  burned  over  each 
year  by  fire,  resulting  In  damages  to  the  237,000.000  acres  of 
only  $8  000.000,  whereas  on  the  189.000.000  acres  that  has  no 
protection  more  than  20  percent  of  it  was  burned  over  last 
year  with  the  result  that  there  were  damages  of  $37,000,000. 
Therefore,  for  every  dollar  that  the  Government  is  investing 
in  this  project  there  is  conserved  annually  $30  in  value  that 
would  otherwise  be  destroyed. 


You  talk  about  appropriating  money  on  projects  that  are 
worthless:  In  this  instance  you  are  making  an  Investment 
for  the  good  of  the  Nation,  because  you  are  conserving  tax- 
able resources  that  will  help  you,  swne  day,  balance  the 
Budget,  and  I  invite  you  to  go  along  and  let  us  make  the 
appropriation  up  to  the  limit. 

We  have  38  States  now  participating  and  2  other  States 
who  want  to  come  into  this  program  this  year.  If  they  do 
not  all  come  in,  the  money  will  not  have  to  be  expended,  but 
it  can  be  authorized,  so  we  may  meet  the  situation. 

If  we  will  conserve  our  forests,  if  we  will  go  along  and  do 
the  sensible  thing  and  the  wise  thing  by  makin^  these  appro- 
priations that  have  been  tried  and  proven  and  found  to  be 
economically  justified,  we  will  not  have  to  talk  about  refor- 
estation 10  or  20  years  from  now.  Let  us  conserve  our  for- 
ests. It  is  a  wise  national  policy  to  make  adequate  provision 
for  this  need. 

•nie  Budget  Bureau  asked  for  $152,750  more  than  the  com- 
mittee has  allowed.  I  hope  you  will  support  this  amendment, 
in  order  that  this  splendid  program  of  fire  prevention  and 
timber  conservation  and  forest  preservation  may  be  carried 
on  and  reasonably  expanded,  so  that  full  and  beneficial 
results  may  be  obtained  as  far  as  possible. 
[Here  the  gavel  fell.] 

Mr.  PIERCE.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro-forma  amendment. 

As  a  Member  of  the  House  in  the  Committee  of  the  Whole 
considering  these  appropriation  bills  I  am  a  rather  persist- 
ent voter  in  going  along  with  the  Committee.  It  is  very  sel- 
dom that  I  differ  or  cast  my  vote  to  change  the  figures  that 
the  committee  brings  in.  I  do  this  because  I  have  confidence 
in  the  committees  and  I  have  confidence  in  the  fact  that  they 
have  gone  into  the  matter  and  given  it  their  best  judgment; 
but  on  this  matter  I  am  supporting  the  amendment  of  my 
colleague  the  gentleman  from  Idaho. 

I  know  what  these  forests  mean.  We  are  cutting  them 
and  destroying  them  far  faster  than  they  are  growing.  I 
think  the  figures  are  something  like  3  to  1;  in  other  words, 
we  are  cutting  down  or  destroying  3,000  feet  to  every  1,000 
feet  growing. 

The  figures  vary  somewhat,  and  I  do  not  know  what  is 
correct;  but  I  do  know  that  the  Federal  Forest  Service  has 
saved  vast  forest  stands  in  the  Northwest  from  destruction  by 
fire.  Oregon  has  the  largest  stand  of  timber  of  any  State  in 
the  Union,  and  it  needs  preservation  for  the  use  of  States  less 
fortunate  in  timber  supply.  It  is  important  to  all  States  to 
maintain  the  timber.  It  needs  all  the  money  that  can  be 
rightly  used  for  that  purpose  in  building  towers.  In  watching 
fires  when  they  start,  in  providing  trails,  and  in  getting  men 
to  the  fires.  No  one  who  has  not  seen  one  of  these  forest  fires 
can  imagine  what  a  holocaust  it  is  and  how  it  sweeps  through 
the  country.  I  have  been  astonished  at  the  work  of  some  of 
the  forest  men  in  controlling  such  fires.  I  am  encouraged 
to  vote  for  the  amendment  because  the  Budget  itself  grants 
$150,000  more  than  the  committee  saw  fit  to  put  into  the  bllL 
Mr.  RANDOLPH.  Mr.  Chairman,  will  the  gentleman  yield  ? 
Mr.  PIERCE.    Yes. 

Mr.  RANDOLPH.  Is  it  not  a  fact  also  that  the  private 
tlmberland  owners  will  contribute  approximately  the  same 
amount  as  the  Federal  Government  if  we  carry  out  this 
amendment? 

Mr,  PIERCE.  Surely  they  win  bear  half  the  burden. 
Most  of  these  fires  are  set  by  Ughtnlnf .  very  few  by  tourtsU 
or  hunters.  When  there  U  proper  protecUon.  when  we  have 
the  proper  towers,  and  the  fires  wre  located,  when  they 
can  be  seen  when  started  and  the  telephones  are  up  so 
that  different  people  can  reach  the  fires,  they  are  put  out 
before  material  damage  has  been  done. 
Mr,  TERRY.  Mr.  Chahman,  will  the  gentleman  yield? 
Mr.  PIERCE.    Yes. 

Mr.  TERRY.  I  call  the  gentleman's  attention  to  page  24 
of  the  hearings,  which  show  that  the  Federal  contrlbuUon 
for  this  year  was  $1,429,000  of  a  grand  total  of  $6,229,000: 
so  that  $4,800,000  of  the  amount  In  this  Budget  has  been 
put  up  by  States  and  private  owners. 
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Mr.  PTKRCE.  I  think  that  Is  a  fair  contribution-  I. 
mjrself,  have  contributed  freely.  The  men  who  own  Und 
pay  their  share  through  assessments  that  are  made  by  the 
state  forester.  We  have  a  good  flre-flghting  force  In 
Oregon.  It  Is  well  organized,  and  appropriation  ought  pot 
to  be  curtailed,  for  your  benefit  as  well  as  for  ours.      j 

Mr.  RANDOLPH.  Referring  fiirther  to  the  figin«,  Ihe 
private  owners  have  contributed  $1,500,000  to  that  fund,  j 

Mr.  PIERCE.  Yes.  I,  myself,  have  always  contribiited 
for  fire  protection  on  my  timbered  land. 

Mr.  BANKHEJOD.     The  gentleman  says  that  the  apiiro- 
priatlon  ought  not  to  be  curtailed.    As  I  understand  it,  the 
present  appi-opriatlon  gives  the  same  amount  as  for 
current  fiscal  year. 

Mr.  PIERCE.  It  is  the  same  amount  as  for  last  y*u^ 
The  Budget  recommended  $150,000  more. 

Mr.  BANKHEAD.  But  the  gentleman  said  that  it  ought 
not  to  be  curtailed  when,  as  a  matter  of  fact,  they  are 
given  Just  as  much  as  for  the  current  year. 

The  CHAIRMAN.  The  question  ts  on  the  amendment 
offered  by  the  gentleman  from  Idaho. 

The  question  was  taken ;  and  on  a  division  (demanded  by 
Mr.  Pnxcx)  there  were — ayes  39.  noes  80. 

So  the  amendment  was  rejected. 

Mr.  McCI^IXAN.  Mr.  Chairman,  I  offer  the  foUovling 
amendment,  which  I  send  to  the  desk. 

The  Clo'k  read  as  follows:  I 

Amendment  by  Mr  McCLBXAif:  Pag«  40,  lizte  9.  after  thf*  word 
"act",  strike  out  "fl.578.83r'  aDd  Inaert  In  Ueu  ttaereof  "$1,731,362." 

The  CHAIRMAN.    The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Arkansas. 
The  amendment  was  rejected. 
The  Clerk  read  as  follows: 

COOPOUTIVX    DISTSntTTZOM    07    FOBXST    PUUfTtlVC    STOCK 

For  cooperation  with  the  varloxis  States  in  the  procurement, 
production,  and  distribution  of  forest-tree  seeds  and  plants  In 
establishing  windbreaks,  shelterbelts.  and  farm  wood  lot«  upon 
denuded  or  nonforested  lands  within  such  cooperating  States, 
under  th«  provisions  of  section  4  of  the  act  entitled  "An  ac|  to 
provide  for  the  protection  of  forest  lands,  for  the  reforestatloa  of 
denuded  areas,  for  the  extension  of  national  forests,  and  for  other 
purposes,  in  order  to  promote  the  continuous  fMtxluctlon  of  timber 
on  lands  chiefly  suitable  thervfor".  approved  June  7,  1924  (U.^C. 
title  10.  sec.  5<S7) .  and  acts  supplementary  thereto,  970,579.  of  wlilch 
amount  not  to  exceed  $2,740  may  be  expended  tar  departmental 
personal  services  In  the  District  of  Oolumbla. 

Mr.    FULMER.    Mr.    Chairman.    I    offo'    the    follovsjlng 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Fuuna:  Page  50.  after  line  3, 
the  foUowlng: 

"coonaATToif  im  roaavr-LAin)  kaxacsicxmt 

"For  carrying  out  the  ptirpoees  of  the  act  entitled  'An  ac^  to 
authociae  cooperation  with  the  sereral  States  for  the  purpose  of 
stlmnjaam  the  acqulstuon.  tferelopaMnt,  and  proper  admlnUtra- 
ttoo  aod  aaanaceiBent  a(  State  foresU  and  oooNUnatlog  Federal 
and  State  activities  in  carrying  out  a  national  program  of  forfest- 
land  maaagement.  and  for  other  purpcees'.  uiproved  August  39, 
19M  («8  Stat.  MS).  «a.000.000.-* 

Mr.  FULMER.  Mr.  Chairman,  the  purpose  of  this  amend- 
ment is  to  place  in  this  approprlati<xi  Mil  at  this  time 
$2,000,000  to  carry  out  the  purpose  of  the  MH  we  passeqin 
the  last  session.  H.  R.  8914,  which  authorised  an  appropria- 
tion of  $5,000,000  for  the  purpose  of  permitting  the  Federal 
Ooveroment  to  cooperate  with  the  ▼artous  States  in  Ithe 
Unkm  in  purehasinc  State  forest  lands  and  in  nrtanafling  ihe 
admlnlstratloo  of  same.  I  am  surprised  that  the  appropria- 
tion Is  not  carried  in  this  bill.  The  forest  aerrlce  In  ev«ry 
SUte  and  ewry  citlsen  in  the  States  interested  In  reforesta- 
tion is  for  this  legislation.  The  Fcvest  Service  under  the 
Department  of  Agriculture  sent  to  the  Budget  Director  a 
stroof  report  and.  as  I  understand,  requested  that  the  $5,0#0.- 
000  authorized  in  the  bill  be  carried  in  the  appropriation  |iill 
for  the  purpose,  as  stated,  of  purchasing  SUte  forest  lands. 
We  have  went  milliflns  in  buying  national-forest  lands. 

Many  at  the  States  have  not  been  able  to  cooperate  with 
the  ^deral  Ooremment  In  the  national-forest  program  !»- 
cause  of  not  being  able  to  raise  revenue  to  match  the  FWk^ 
Oovemment.    Under  this  bill  we  will  be  able  to  buy  Stiite 
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forest  lands  in  the  various  sections  of  the  States  ^rtiere  we 
can  buy  suitable  forest  lands.  As  a  rule,  in  buying  national- 
forest  lands,  they  are  bought  adjacent  to  any  national-forest 
imit  already  located  in  the  State. 

Here  is  a  letter  addressed  to  my  colleague.  Mr.  Gasqtts. 
of  South  Carolina,  by  the  President  of  the  United  States, 
which  I  want  to  read  in  my  time: 

Thi  Whtte  Housk.  JaniuiTy  17,  1936. 
Hon.  A.  H.  Gas<jtt«. 

House  of  Jtepresentativea.  Washinffton,  D.  C. 

Mt  Dc^r  Conckessman:  I  am  glad  to  learn  of  your  Interest  In 
the  Pulmer  Act.  It  received  my  approval  on  August  29  last  because 
I  felt  It  was  a  sound,  constructive  measure. 

Tilts  law  provides,  as  you  know,  basic  authority  for  Federal  aid 
In  acquiring  State  forests  and  for  cooperation  and  stimulation  In 
developing  and  administering  them  within  such  States  as  may 
qualify  under  provtslons  of  the  act.  South  Carolina,  I  under- 
stand, qualified  by  legislation  which  was  passed  on  AprU  27  last. 

The  Pulmer  Act  authorizes,  as  you  say,  a  total  for  all  States  of 
net  t  J  exceed  $5,000,000  with  the  proviso  that  fluids  may  become 
available  only  as  the  Congress  may  from  time  to  time  appropriate 
them.  This  provision  Is  very  definitely  In  my  mind.  It  seems 
necessary,  however,  as  I  am  sure  you  resillze.  to  consider  very  care- 
fully what  seems  consistent  with  Budget  limitations  as  well  as  those 
of  the  act  itself  may  be  appropriated  for  the  provisions  of  this  act. 
Very  sincerely  yours, 

FaAlTKLIM    D.   ROOSKVXLT. 

My  friends,  you  will  note  from  this  letter  that  this  program 
is  endorsed  by  the  President,  and  according  to  the  wording 
of  his  letter  it  clearly  indicates  that  he  expects  a  part  of  the 
authorization  made  at  this  time.  The  trouble  with  the 
Budget  Director  is  that  we  have  too  many  people  connected 
with  two  or  three  departments  buying  land  for  various  other 
purposes,  along  with  those  connected  with  the  buying  of 
national  forests,  who  seem  to  be  able  to  control  the  Budget 
Director  in  passing  upon  these  matters. 

I  may  say  that  when  we  had  this  legislation  imder  con- 
sideration a  number  of  States  passed  legislation  so  that  they 
could  qualify  and  cooperate  with  the  Federal  Government 
and  £u-e  now  In  a  position  to  take  advantage  of  this  wonderful 
act. 

Mr.  CANNON  of  Missouri.    Will  the  gentleman  yield? 

Mr.  FULMER.     I  yield. 

Mr.  CANNON  of  Missouri.  The  President  In  that  letter 
nowhere  said  that  we  should  appropriate  any  sum  of 
money — much  less  the  sum  the  gentleman  suggests — In  this 
bill.  On  the  contrary,  he  says — and  he  says  it  very  em- 
phatically— that  it  must  be  considered  very  carefully  what 
is  consistent  with  Budget  limitations.  And  the  Budget  lim- 
itations specifically  exclude  any  such  appropriation.  In 
other  words,  this  letter  from  the  President  is  an  argument 
against  the  gentleman's  amendment  Instead  of  an  argument 
for  it.  In  order  that  there  may  be  no  misapprehension  on 
that  point  I  will  ask  the  gentleman  from  South  Carolina. 
Ettd  the  President's  Budget  approve,  either  directly  or  indi- 
rectly, this  expenditure  at  tills  time  In  this  bill? 

Mr.  FULMER.  I  beg  leave  to  differ  with  the  gentleman 
from  Missouri  for  the  reason  that  the  President's  letter  Just 
read  would  clearly  Indicate  that  an  appropriation  would  be 
made,  but  that  we  should  keep  in  mind  that  the  appropria- 
tion was  to  be  made  from  time  to  time. 

I  want  to  say  that  there  Is  not  a  man  on  the  gentleman's 
committee  who  does  not  believe  that  this  is  a  meritorious 
and  constnictlve  proposition,  and  that  there  ought  to  be 
some  provision  made  now  where  we  can  put  the  bill  into 
operation. 

Mr.  CANNON  of  Missouri.  But  the  gentleman  has  given 
us  the  impression  that  the  President  approves  of  it.  The 
letter  which  the  gentleman  has  just  read  does  not  approve 
it.  The  letter  disapproves  it.  The  letter  says  such  appro- 
priations must  be  consistent  with  Budget  recommendations, 
aod  the  Budget  recommends  that  no  appropriation  be 
made.  The  letter  speaks  for  Itself.  There  is  no  way  to  get 
around  it. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  South 
Cmrollna  [Mr.  Fmjcnl  has  expired. 

Mr.  FULMER.  luCr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  3  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 
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Mr.  FULMER.  The  President  plainly  stated  that  in  mak- 
ing this  appropriation  you  should  do  so  from  time  to  time. 
He  had  in  mind  not  putting  in  in  the  first  instance  $5,000,000, 
which  was  authorized,  but  certainly  he  is  willing  for  us  to  get 
started  with  this  very  constructive  program. 

Mr.  CANNON  of  Missouri.     He  does  not  say  it  at  this  time. 
He  says  not  unless  the  Budget  recommends  it,  and  his  Budget 
Director  has  refused  it.     The  letter  from  the  President  says 
plainly.  "Do  not  make  the  appropriation  in  this  bill." 
Mr.  MAY.     Will  the  gentleman  yield? 
Mr.  FTJLMER.     I  yield. 

Mr.  MAY.     The  only  effect  of  this  amendment  is  to  allo- 
cate a  portion  of  this  money  and  earmark  it  for  that  purpose? 
Mr.  FULMER.    Absolutely;  to  get  started;  something  that 
we  have  not  been  doing. 
Mr.  THURSTON.    Will  the  gentleman  s^eld? 
Mr.  FULMER.     I  3^eld. 

Mr.  THURSTON.  The  gentleman  seeks  funds  to  support 
an  act  which  he  sponsored  in  the  legislative  committee.  Will 
the  gentleman  tell  the  Committee  the  distinction  which  that 
bears  from  other  proposals? 

Mr.  FULMER.  Yes.  I  will  state  that  the  purpose  of  this 
act  is  to  use  this  money  in  cooperation  with  the  States, 
through  the  State  forest  service,  that  has  been  or  will  be  set 
up  in  accordance  with  the  act.  The  purpose  is  to  buy  State 
forest  lands. 

Mr.  THURSTON.  Will  that  duplicate  some  purely  Federal 
agency  which  is  now  promoting  the  acquisition  of  privately 
owned  lands? 

Mr.  FULMER.  None  whatever.  Permit  me  to  say  that  a 
great  many  of  the  States  represented  here  today  have  not 
been  able  to  secure  C.  C.  C.  camps  because  they  have  not  had 
State  forest  lands. 

Mr.  THURSTON.  I  have  been  informed  that  an  amend- 
ment will  be  offered  by  the  gentleman  from  Illinois  to  carry 
$25,000,000  for  acquiring  public  lands  for  forestry  or  sub- 
marginal  purposes.  Does  the  gentleman's  appropriation 
cover  the  same  field  of  activities? 

Mr.  FULMER.  None  whatever;  and  that  amendment  has 
not  anything  whatsoever  to  do  with  the  program  in  which  I 
am  interested  and  the  purpose  of  the  bill  referred  to  pre- 
viously. 

Mr.    THURSTON.     The    gentleman    says    "starting    with 
$2,000,000."    How  much  does  he  contemplate  it  will  cost  ulti- 
mately? 
Mr.  FULMER.    Only  $5,000,000  has  been  authorized  under 

the  act. 

Mr.  THURSTON.     And  none  has  been  used? 

Mr.  FTJLMER.  None  has  been  used.  The  President  states 
himself  that  it  is  constructive.  He  did  not  state  that  we 
should  not  have  any  appropriation  at  this  time,  but  to  keep 
in  mind  that  the  bill  stated  that  from  time  to  time  an  appro- 
priation ought  to  be  made,  and  therefore  I  contend  that  we 
ought  to  have  this  appropriation  today. 

I  want  to  call  to  the  attention  of  the  Members  of  the  Com- 
mittee that  the  Agricultural  Committee,  of  which  I  have  the 
honor  of  being  a  member,  gave  careful  thought  to  this  bill, 
holding  hearings  thereon,  and  gave  a  unanimous  favorable 
report  on  the  bill.  My  good  friend  and  colleague.  Congress- 
man DoxEY,  of  Mississippi,  who  is  also  a  member  of  the 
Agricultural  Committee  as  well  as  a  member  of  the  National 
Forest  Reservation  Commission,  gave  lots  of  time  in  helping 
me  with  this  bill.  It  meets  with  the  hearty  approval  of  the 
National  Forest  Reservation  Commission,  composed  of  several 
of  the  heads  of  the  departments,  Senator  Krrxs,  of  New 
Hampshire;  Senator  George,  from  Georgia;  and  Congress- 
man Woodruff,  from  Michigan. 

I  want  to  take  this  opportunity  of  paying  my  respects  to 
my  colleague  [Mr.  DoxeyI.  who  Is  one  of  the  hard-working 
Congressmen  on  the  Agrlciiltural  Committee,  being  well 
acquainted  with  agricultural  problems  and  deeply  Interested 
in  trying  to  help  solve  them.  My  friends,  let  us  vote  for 
this  appropriation  so  as  to  be  able  to  commence  a  very  con- 
structive program  which  will  tend  to  reliabUitate  the  forest 
resources  of  the  country,  which  is  so  necessary  at  this  time 
If  we  are  thinking  of  the  welfare  of  future  generations. 


Mr.  CANNON  of  Missouri.  Mr.  Chairman.  I  ask  unan- 
imous consent  that  all  debate  on  this  paragraph  and  all 
amendments  thereto  close  in  25  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection- 
Mr.  ANDRESEN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words.  I  rise  in  support  of  the  amendment  offered 
by  the  gentleman  from  South  Carolina  I  Mr.  Ptn-MER],  which 
simply  provides  for  an  appropriation  of  $2,000,000.  This 
appropriation  in  no  way  conflicts  with  any  other  appropria- 
tion provided  for  in  this  bill  for  forestry  purposes.  This 
measure  was  considered  originally  by  the  Committc.  on 
Agriculture  and  it  has  the  endorsement  of  forestry  men 
from  all  the  States  in  the  Union.  The  committee  acted 
upon  the  evidence  submitted  in  a  unanimous  report.  The 
bill  passed  the  House  virtually  without  opposition  and  was 
enacted  into  law.  The  legislation  provided  for  a  total  au- 
thorization of  $5,000,000.  I  feel  that  the  entire  amount 
should  be  approved  in  this  bill,  but  those  in  charge  of  the 
amendment  feel  that  if  the  program  can  be  started  so  as  to 
secure  some  State  cooperation  it  will  be  an  incentive  for 
conservation  in  the  various  States,  and  we  will  have  carrie;/ 
out  a  very  desirable  purpose. 

Mr.  DOXEY.    Will  the  gentleman  yield  for  a  brief  ques- 
tion? 

Mr.  ANDRESEN.     I  yield. 

Mr.  DOXEY.  Elnowlng  that  we  are  both  members  of  th2 
committee,  and  we  had  representation  from  quite  a  number 
of  States,  is  it  not  a  fact  that  if  we  do  not  secure  an  ap- 
propriation to  carry  on  this  particular  work  a  great  many 
of  the  State  forest  services  will  suffer  greatly?  Here  is  an 
opportunity  to  revive  this  work  by  cooperating  with  them  in 
furnishing  these  limited  fvmds. 

Mr.  ANDRESEN.  Ihe  gentleman  is  al)solutely  correct.  I 
may  state  further,  Mr.  Chairman,  that  the  so-called  Fulmer 
bill  simply  provides  that  a  State  forest  may  be  set  up  in  any 
State  in  the  Union  through  Federal  cooperation  and  Federal 
aid.  The  amount  is  very  small,  but  it  is  sufBcient  that  the 
States  may  start  their  own  State  forests.  The  money  will 
eventually  be  retvu^ed  to  the  Federal  Government  out  of 
proceeds  derived  from  the  sale  of  products  from  these  forests. 
It  will  give  all  the  States  an  opportunity  to  establish  State 
forests,  and  it  occurs  to  me  that  every  Member  should  heart- 
ily support  this  amendment.  It  will  return  to  the  States  the 
right  to  have  something  to  say  about  conservation  programs. 
I  hope  the  amendment  will  be  supported  unanimously  at  this 

time. 
Mr.  GREENWOOD.    Mr.  Chairman,  will  the  gentjeman 

yield? 

Mr.  ANDRESEN.     I  yield. 

Mr.  GREENWOOD.  As  I  understand,  the  Federal  forestry 
program  takes  in  large  tracts  that  are  contiguous,  that  the 
Federal  Government  Is  not  Interested  in  the  development  of 
small  tracts  Itself,  but  is  interested  in  encouraging  the  States 
to  develop  these  small  tracts,  even  as  small  as  80,  100,  or  160 
acres,  that  the  State  may  have  taken  in  on  account  of  delin- 
quent taxes.  The  State  receives  Federal  aid  and  develops 
these  smaller  tracts  under  State  supervision,  thus  supple- 
menting the  Federal  program, 

Mr.  ANDRESEN.  That  Is  correct;  and.  In  addition  to 
establishing  State  forests  on  these  tax-delinquent  lands, 
vmder  the  provisions  of  this  bill  even  a  county  or  a  com- 
munity can  establish  fiH-ests  of  tax-delinquent  or  other  lands. 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  I  do  not  know  how  fxilly  the  Members  of  the 
House  realize  what  is  being  done,  but  I  think  it  is  time  they 
should  give  consideration  to  some  of  these  things. 

The  Resettlement  AdminlstraUon  is  now  engaged  in  buying 
lands  of  a  submarglnal  character  aU  over  the  coimtry  for 
forestry  purposes.  They  have  in  their  hands,  allocated  to 
them— and,  frankly.  I  do  not  mean  by  saying  this  that  I  favor 
their  operations— $189,000,000  of  unexpended  funds  at  the 
moment.  For  the  purpose  of  acquiring  additional  forest 
lands  there  has  also  been  allocated  to  the  Department  of 
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A«ricultiir«  out  of  the  emergency-relief  appropriation  of 
last  year  the  sum  of  $4,750,000.  It  is  my  estimate  that  Up- 
ward of  $10,000,000  has  been  spent  on  this  program  already 
by  the  Resettlement  Admmistration.  and  the  other  item  of 
$4,750,000  IS  aJtin  to  it. 

I  do  not  believe  Congress  ought  to  go  further  than  t|ie 
Budget  in  grantmjc  funds  for  this  lund  of  proposition.  I 
think  we  have  gone  too  far  already  m  the  amount  of  expendi- 
tures we  have  made;  and  we  are  going  to  get  ourselves  into 
trouble  if  we  commit  ourselves  to  a  program  that  goes  tar 
beyond  the  capacity  of  the  people  of  the  United  States  to  pty. 
I  believe  the  Congress  at  this  time  and  in  this  place  should 
show  a  conservative  tendency,  a  tendency  toward  keepilig 
down  expenditures.  I  do  not  think  anything  would  give  the 
people  of  this  country  more  comfort  or  encouragement  th|ai 
to  feel  that  we  had  decided  here  in  the  House  of  Representfci- 
tives  against  large  expenditures  just  as  far  as  we  could.  ,  I 
hope  the  action  of  the  committee  will  here  and  in  this  place  |oe 
sustained. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  MAY.  I  call  the  gentleman's  attention  to  the  fact  that 
this  is  not  an  additional  appropriation  but  is  an  attempt  to 
do  something  we  have  not  yet  done  in  this  session  or  aps 
previous  session  of  Congress,  to  earmark  some  of  the  moiiey 
for  a  particular  purpose.  The  fact  that  Tugwell  has  hiad 
$27,000,000  allotted  to  him  out  of  a  ftmd  of  $464,000,000. 
without  the  knowledge  or  consent  of  Congress,  argues,  it 
seems  to  me.  that  we  should  earmark  this  $2,000,000  so  it 
can  be  used  for  no  other  purpose  without  further  legislation 
from  Congress. 

Mr.  TABER.  Does  the  gentleman  mean  that  this  is  i^ot 
an  amendment  to  take  additional  funds  out  of  the  Treasurer? 

Mr.  MAY  It  merely  earmarks  a  pcut  of  this  appropriatl4)n 
to  the  extent  of  $2,000,000. 

Mr.  TABER.    It  earmarks  a  part  of  what  appropriatian? 

Mr.  MAY.    A  part  of  the  sum  allowed  under  this  bill. 

Mr.  TABER.  Then.  Mr.  Chairman.  I  ask  unanimous  coti- 
sent  that  the  amendment  be  again  reported. 

Mr.  BURDICK     Mr.  Chairman.  I  object. 

Mr.  TABER.    Then  I  ask,  Mr.  Chairman,  that  It  be 
out  of  my  time. 

Mr.  BUREilCK.    Mr.  Chairman.  I  object. 

The  CHAIRMAN  iMr.  Coopck  of  Tennessee).  Does  tbe 
gentleman  object  to  the  amendment  again  being  read? 

Mr.  BURDICK.    Yes. 

Mr.  TABER.  I  now  have  the  amendment.  I  do  not  l>e- 
Ileve  Its  language  limits  the  appropriatkn  to  nx»eys  alreaidy 
carried  in  the  bill,  but  provides  for  an  additional  $2,000,000^ 

Mr.  MAY.    T^iat  is  not  my  understanding  of  it. 

Mr.  TABER.    That  is  the  way  It  reads.  { 

Mr.  PIERCE.  Mr.  Chairman,  I  find  myself  again  in  c|>- 
posltion  to  the  committee:  not  that  I  feel  they  have  i)ot 
given  the  matter  thought.  I  behere  if  this  matter  had  beicn 
properly  presented  to  the  Budget  the  importance  would 
have  been  reahaed  and  not  only  $2,000,000  assigned  to  this 
work  but  perhaps  three  or  four  million  dollars  woiild 
been  provided.    It  is  of  very  great  importance. 

Mr.  MICHENER.    Will  the  gentleman  yield? 

Mr.  PIERCE     I  yield  to  the  gentleman  from  Michigan. 

Mr.  MICHSNER.  Does  this  amendment  provide  for  |in 
approprlatloQ  of  $2,000,000  more  or  does  it  Just  earmark 
$2.000.000  out  at  an  existing  approprlatioo?  T 

Mr.  PIERCE.  I  understand  It  approprlatfls  an  ftdditlotial 
$2,000,000. 

Ut   TARVER     Will  the  gentleman  yield?  I 

Mr.  Ptmci.    1  yield  to  the  gmtlcinat)  from  Ocorgls. 

Mr.  TARVER.  I  und*r»i<ind  th«  fenttoman  to  nay  hi 
WM  of  ths  optnion  that  a  this  matUr  had  iMtn  prsMtitod 
to  tiM  Budivt  It  would  havf  bmn\  approvsd  by  thorn,  MHy 
I  My  my  infonnation  is  it  was  prsscntod  to  tUt  Su4ftt 
th*y  dunpprovod  it. 

Mr  rtMlu:E  Whtti  I  wm  Oovomor  of  tho 
Orofon  13  fMirt  tmo  w  \Mui  ih»  oppertuiuty  ot  Mquirliut 
Otuts  •  lofM  ifMt  of  forost  land  for  tho  SUlo,  1  remsmlitr 
distineUjr  what  s  diAcult  urns  we  had  oninlitnf  our  tn/f- 
csi  Mrvtcs  to  taks  care  of  tlusas  youof  trass.    Had  ws  at 
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'  that  time  had  the  cooperation  of  the  National  Government, 
under  a  law  like  the  Fulmer  Act,  with  reasonable  funds  for 
cooperation,  it  would  have  made  possible  a  forest  several 
times  as  large  as  the  one  we  started. 

I  realize  fully  and  completely  the  necessity  of  the  National 
Government  assisting  and  helping  the  States  in  this  matter. 
Ilie  State  of  Oregon  now  has  the  oF>portunity  of  acquiring 
several  thousand  acres  of  forest  land  in  addition  to  what  it 
owns.  The  States  need  the  personnel  of  the  Forest  Service 
to  carry  out  the  program  in  a  proper  way.  Reforestation  is 
going  to  be  an  exceedingly  slow  process,  especially  when 
lUQdertaken  by  States  alone,  without  the  help  and  assistance 
of  the  trained  personnel  of  the  United  States  Forestry  Serv- 
ice. I  voted  for  the  P^ilmer  bill  last  year,  believing  at  that 
I  time  that  it  would  be  of  great  value  to  the  States  and  the 
Nation.  It  has  been  a  law  for  some  time,  but  without  an 
appropriation  it  is  of  value  only  as  a  statement  of  policy. 

Mr.  FULMER.    Will  the  gentleman  yield? 

Mr.  PIERCE.    I  yield  to  the  gentleman  from  South  Carolina. 

Mr.  FULMER.  May  I  say  to  the  gentleman  that  many  of 
the  States  which  have  forest  services  have  been  i^eparing 
and  getting  ready  to  put  into  operation  the  bill  which  the 
gentleman  referred  to,  believing  that  there  would  be  an  ai>- 
proiMriation  available  at  this  time. 

Mr.  PIERCE.  May  I  refer  fcM"  a  moment  to  the  forest  in 
western  Oregon  which  the  State  of  Oregon  acquired?  The 
timber  in  that  forest,  even  at  the  cheap  pance  of  standing 
timber  today.  I  am  told,  is  worth  four  times  as  much  as  it 
cost  the  State  of  Oregon  at  the  time  it  was  acquired. 

Mr.  Chairman,  there  are  forests  in  States  throughout  the 
West  that  can  and  do  grow  good  timber,  but  the  cooperation 
of  the  National  Grovemment  is  needed. 

Mr.  MAY.     Will  the  gentleman  yield? 

Mr.  PIERCE.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  This  is  a  companion  measure  to  aid  the  States 
in  handling  their  State  forests  in  the  same  way  the  national 
forests  are  handled? 

Mr.  PIERCE.  Yes.  This  enables  the  States  to  secure  the 
scientific  knowledge  of  men  who  know  how  to  do  these 
things.  It  gives  the  States  a  service  which  they  cannot  ac- 
quire without  the  expenditure  of  a  tremendous  sum  of 
money. 

Mr.  RANDOLPH.    Will  the  gentleman  yield? 

Mr.  PIERCE.    I  yield  to  the  gentleman  from  West  Virginia. 

Mr.  RANDOLPH.  And  from  the  sale  of  this  timber,  this 
fund  will  come  back  to  the  Federal  Government? 

Mr.  PIERCE.  It  will  all  come  back  to  the  Federal  Gov- 
ernment eventually. 

[Here  the  gavel  feU.) 

Mr.  EKWALL.  Mr.  Chairman,  I  rise  at  this  time  to  state 
that  I  am  most  heartily  in  favor  of  the  pending  amend- 
ment. I  hold  in  my  hand  a  letter  written  by  the  commis- 
sioner of  conservatiwi.  State  of  New  York,  which  is  in  favor 
of  this  amendment  and  speaks  for  itself.  It  is  dated  Feb- 
niary  13.  1936.  addressed  to  Hon.  James  P.  B.  Dttfft.  and 
reads  as  follows: 

Deab  CoNGsxssiCAjT :  It  has  been  brought  to  my  attention  that 
a  request  has  been  made  to  the  subconunlttf^e  on  Agricultural 
Appropriations  for  an  appropriation  of  15.000.000,  with  which  to 
start  work  of  acquiring  lan<i8  for  State  forests  under  the  so-calied 
rulmer  bill. 

My  purpose  in  writing  you  la  to  urge  you  to  do  all  you  can  to 
get  favorable  consideration  for  this  item,  for  I  am  hopeful  we 
can  make  extensive  snd  dpslmble  additions  to  our  State  forests 
under  the  Pulmcr  Act  when  approprlatkxis  are  avmllabie  to  maks 
it  effective 

Very  truly  youra, 

Limoow  OsBosNi,  CommU$ton*r. 

Mr.  niRlrman.  the  p*»oplf»  of  the  State  of  Orrgon  who 
havs  contacted  m«  rrlattve  to  this  amsndmerit  arc  very 
hopHul  tliat  this  appropriation  will  bt  mad«>,  brrauMi  thiry 
t§0l  tt  is  a  ikU>p  In  thi»  riKht  dirpciioti, 

Mr,  HANDOLFH,    Will  th«  Krhtkmati  yistd? 

Mr,  ncWALL.  I  jrtold  to  iho  ••nllsman  from  Watt  Vir- 
finlo 

Mr,  iiAIfX)OLJ>M,  Tho  MvsrU  tiAtos  ftrt  •«tu«ily  ftd* 
mlnlstortnf  this  act? 

Mr.  new  ALL.  Tha  fftntJsnuin  U  eorreet,  and  as  hs  vary 
aptly  stAtad  a  fsw  momsnts  ago,  tlus  money  will  bs  V' 
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turned  to  the  Federal  Government  from  the  sale  of  timber 
and  the  title  to  the  land,  as  I  understand  it,  will  revert  to 
the  State.  In  the  final  analysis  this  appropriation  is  sim- 
ply taking  money  out  of  one  pocket  and  putting  it  back  in 
the  other,  so  to  speak. 

[Here  the  gavel  fell.] 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  the  United 
States  Government  has  acquired  in  the  last  2  years  the 
greatest  amount  of  land  ever  bought  by  any  government  in 
modem  history.  The  Forestry  Service  has  been  buying 
land.  The  Biological  Service  has  been  buying  land.  The 
Resettlement  Service  has  been  buying  land,  and  a  half  dozen 
other  Government  agencies  have  been  buying  land,  imtil  we 
have  acquired  through  purchase  something  like  23,000,000 

acres  of  land. 

Mr.  EKWALL.    Will  the  gentleman  s^eld? 

Mr.  CANNON  of  Missouri.  I  am  glad  to  yield  to  the  gen- 
tleman from  Oregon. 

Mr.  EKWALL.  The  gentleman  has  stated  that  this  Gov- 
ernment has  bought  more  land  than  any  government  has 
ever  purchased.  How  about  the  Louisiana  Purchase  for 
$15,000,000?  ,    . 

Mr.  CANNON  of  Missouri.  H  the  gentleman  desires  to 
bring  in  the  Louisiana  Purchase  I  will  amend  the  statement 
and  say  the  United  States  Government  has  bought  the 
largest  amount  of  land  ever  bought  by  any  government  since 
the  Louisiana  Purchase  and  the  Alaskan  Treaty. 

Mr   PARSONS.    Will  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.    I  yield  to  the  gentleman  from 

Missouri.  ^,  , 

Mr    PARSONS.    Did  I  understand  the  gentleman  to  say 

that  the  Government  had  purchased  26,000,000  acres  of  land 

in  the  last  few  years? 
Mr  CANNON  of  Missouri.    Twenty-three  million  acres. 
Mr  PARSONS.    The  correct  figures  are  between  12,000,000 

and   15,000,000   since  the  new   conservation   program   was 

started.  ,..,.„ 

Mr.  TARVER.  The  gentleman  refers  only  to  the  Forestry 
Service.  My  colleague  is  speaking  of  the  forestry  branch 
as  well  as  other  branches  of  the  Government. 

Mr  PARSONS.  I  just  wanted  to  keep  the  Record 
straight.  I  understood  him  to  say  that  the  Forestry  Service 
had  purchased  that  amount  of  land. 

Mr.  CANNON  of  Missouri.  As  a  matter  of  fact,  I  have 
understated  it  rather  than  overstated  it.  If  you  desire  to 
keep  the  Record  straight,  the  exact  figure  at  the  last  com- 
putation, on  January  31,  1935.  was  23.406,029  acres,  and  we 
have  been  buying  as  rapidly  as  we  could  buy  ever  since,  so 
the  present  figure  is  no  doubt  considerably  in  excess  of  that 
amount;  and  for  it  the  Government  had  paid  at  the  close 
of  the  year  the  sum  of  $116,627,198. 

Mr.  KELLER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.    With  pleasure. 

Mr.  KELLER.    What  amount  does  the  bill  carry? 

Mr.  CANNON  of  Missouri.  The  bill  carries  nothing  for 
the  simple  reason  that  the  Budget  recommended  nothing, 
and  that  refutes  the  impression  which  some  may  have  ob- 
tained to  the  effect  that  the  President  approves  this  amend- 
ment. Nothing  could  be  further  from  the  fact.  The  Presi- 
dent has  never,  at  any  time,  expressed  his  approval  of  any 
such  amount  or  any  other  amount  for  this  purjxjse  in  this  bill. 

On  the  contrary,  he  states  In  the  letter  Just  read  to  the 
Committee  that  we  should  be  governed  by  the  Budget  recom- 
mendation. 

It  ha«  also  been  stated  here  that  this  Is  a  proposal  merely 
to  cormttrk  money  for  the  purpose.  There  is  no  money  in 
the  bill  which  ran  be  parmarked,  It  is  not  a  proposal  to  ear- 
mark; it  is  a  proposal  to  lake  It  out  of  thf  Unltad  §UtM 
Trwiury  against  th«  advlr<>  and  consent  of  the  BtJddtt 
lurtau  and  aaalnst  the  unanimcms  recommendation  of  tha 
OommUtae  on  Apprepritttums, 

1  Htrt  thf  »»vel  fell,  I  ^  ^       , 

The  CWArRMA^f,  The  (juodtlon  id  on  tha  amendmant 
offered  by  ihn  aentleman  from  iouih  Carolina  I  Mr,  Fwtiira). 

Th«  Quenllon  was  taken;  and  on  a  diviNlon  'demandod  by 
Mr,  Cawwow  of  Missouri)  thare  were— ayes  6S,  DOtt  47. 
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Mr.  CANNON  of  Missouri.    Mr.  Chairman .  T  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  as  tellei-s 
Mr.  Caknon  of  Missouri  and  Mr.  PtiLMER. 

The  Committee  again  divided;  and  the  teUers  reported 
that  there  were — ayes  97,  noes  53. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

ACQuismoN  or  lands 
'  For  the  acquisition  of  land  In  accordance  with  the  provisions 
of  the  act  entitled  "An  act  to  facilitate  the  control  of  soil  erosion 
and/or  flood  damage  ortglnatlng  upon  lands  within  the  exterior 
boundaries  of  the  Uinta  and  Wasatch  National  Forests,  Utah",  ap- 
proved August  26.  1935  (49  SUt.,  p.  866).  not  to  exceed  »50,000 
from  the  entire  receipts  from  the  sale  of  natural  resources  or 
occupancy  of  public  land  within  said  national  forests  for  that 
part  of  the  fiscal  year  1936  subsequent  to  Augxist  31.  1935. 

Mr.  PARSONS.    Mr.  Chairman,  I  offer  an  amendment. 

Tlie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Pabsons:  Page  50,  line  13,  strike  out 
the  period.  Insert  a  semicolon,  and  add  the  following  language: 
"For  the  acquisition  of  forest  lands  under  the  provisions  of  the 
act  approved  March  1.  1911  (36  Stat.,  p.  961),  as  amended.  United 
States  Code,  title  16,  sections  500,  513,  5x5,  616,  617,  618,  519,  521. 
552  563,  $25,000,000,  of  which  amount  the  sum  of  $10,0(X).CKX) 
shall  be'avaUable  for  expenditure  Immediately  upon  approval  of 
this  act." 

Mr.  TABER.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  amendment  is  not  germane  at  this  point  in  the 
bill  and  that  it  is  legislation  on  an  appropriation  bill. 

Mr.  PARSONS.  Mr.  Chairman,  may  I  be  heard  on  the 
point  of  order? 

The  CHAIRMAN  (Mr.  CooPER  of  Tennessee) .  The  Chair 
will  be  pleased  to  hear  the  gentleman. 

Mr.  PARSONS.  Mr.  Chairman,  the  Weeks  and  the  Clarke- 
McNary  bills  are  complete  authorizations  for  money  to  be 
appropriated  by  the  Congress.  This  is  now  organic  law,  and 
under  the  terms  of  the  amendment  I  have  proposed  there  is 
absolutely  no  new  legislation  whatsoever,  because  it  has  been 
authorized,  and  the  bill,  in  many  places,  and  even  In  this 
paragraph,  makes  available  $50,000  for  the  purchase  of  land 
in  the  Wasatch  National  Forest  and  makes  it  immediately 
available  as  the  funds  are  collected,  because  these  funds  are  to 
be  used  as  they  are  collected  for  the  purchase  of  such  land. 

I  submit.  Mr.  Chairman,  the  amendment  is  germane  and 
In  order  at  this  point  in  the  bill,  and  I  ask  for  a  ruling  by 
the  Chair. 

The  CHAIRMAN.  Does  the  gentleman  from  New  York 
desire  to  be  heard  further  on  the  point  of  order? 

Mr.  TABER.  Mr.  Chairman,  this  is  an  amendment  to 
the  paragraph  that  has  just  been  read,  which  has  nothing 
to  do  with  the  items  which  are  now  proposed.  The  amend- 
ment is  not  germane  to  this  paragraph  and  is  entirely  out 
of  order  at  this  point  in  the  bill. 

Further.  I  do  not  believe  that  the  authorizations  to  which 
the  gentleman  refers  go  so  far  as  to  permit  this  type  of 
appropriation  or  so  large  an  appropriation. 

Mr.  PARSONS.  Mr.  Chairman,  these  sections  provide,  if 
I  may  say  a  further  word,  for  the  acquisition  of  land-  There 
Is  no  point  in  the  biU  where  this  amendment  could  come  in 
except  under  this  paragraph. 

The  CHAIRMAN  (Mr.  CoopiR  of  Tennessee).  Obviously, 
the  Chair  has  not  had  time  to  examine  the  various  ref- 
erences to  the  statutes  contained  In  the  amendment,  but  this 
part  of  the  blU  deals  with  the  Forest  Service  and  this  par- 
ticular paragraph  deals  with  the  subject  of  the  acquisition 

of  lands,  ^       ,        .  ^ 

Mr,  TABER.    Not  under  those  paratrtphs  referred  to. 
The  CHAIRMAN.    It  seems  to  the  Chair  that  tha  amend- 
ment offered  by  the  g€ntl*?man  from  Illinois  cleaily  relates 
to  that  subjicl  tnd  l«  germane  to  tha  part  of  the  bill  fo 
which  It  la  offered,  and  the  point  of  ordw  ie  therefore 

^^UrfAMOW.    Mr,  Chairman,  I  mK  unanimous  conswit 
to  proceed  for  10  mInuUa,  ^^m^  <« 

Mr,  CAWWON  of  Missouri,  Mr,  Chairman,  I  wonder  If 
we  cannot  reach  an  aareement  on  time,  I  aak  unanlmoua 
consent  that  debate  upon  this  paragraph  and  aU  amend- 
ments thereto  eloee  in  M  minutea. 


II 


i 


in 
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The  CHAIRMAN.    Is  there  objection? 

Mr.  PARSONS.  Mr.  Cbairmaiu  I  leaeive  the  right  to 
object.  There  is  no  uae  of  oar  taidng  up  so  much  tima  at 
the  House.  Nearly  everyooe  kxtows  what  this  amendmient 
i5  for. 

The  CHAIRMAN.  Is  there  objection  to  the  request,  of 
the  gentleman  from  Missoiul? 

Mr.  BURDICK.    Mr.  Chairman.  I  <*Ject.  ' 

The  CHAIRMAN.  The  gentleman  from  Illinois  aiBks 
unanimous  consent  to  proceed  for  5  minutes  additional.  Is 
there  objection? 

Mr.  BURDICK.     Mr.  Chairman,  I  object. 

Mr.  PARSONS.  Mr.  Chairman,  we  have  heard  a  giieat 
deal  of  discussion  today  about  expenditures  and  about  the 
Forest  Service.  I  have  a  map  before  you  by  which  I  wfint 
to  Illustrate  the  purchase  of  forest  units  established  in  the 
last  2  years.  In  June  1933.  after  the  Civilian  Conservation 
Corps  bill  was  passed,  the  President  allocated  $20.000.p00 
fnun  the  fimds  provided  for  the  C.  C.  C.  organization  for 
the  establishment  of  new  forestry  units  In  the  country. 
All  of  the  orange  color  you  see  on  this  map  are  those  new 
units  that  were  established  by  the  Forest  Reservation  Cqm- 
mission  from  that  time  up  until  the  present  time.  There 
are  84  of  them  in  the  United  States  in  27  States  east  of  the 
Mississippi.  They  have  also  t>een  purchasing  lands  in  the 
West,  and  those  lands  adjoin  what  are  now  established 
national  forests.  The  total  purchase  is  about  15.0001)00 
acres  at  the  cost  of  some  $56,000,000.  Again,  in  1$34, 
$10,000,000  additional  was  allocated,  and  in  June  last  year 
two  and  a  half  million,  and  in  July  approximately  twelve 
million  more,  making  a  total  of  about  $44,532,000;  but  tl)ese 
new  units  that  have  been  established  are  not  completed. 
They  are  only  in  their  infancy.  There  are  something  like 
24.000,000  acres  available  to  be  purchased  yet  in  all  of  tliese 
units  to  round  out  the  national  forests.  Gentlemen  on  bbth 
sides  of  the  aisle  all  know  that  the  President  in  1933  an- 
noiuiced  a  policy  and  a  plan  for  forestry  service,  and  this 
is  only  carrying  forward  his  plan  of  taking  agricultiiral 
lands  that  are  worn  out  out  of  production  and  placing  them 
Into  a  productive  operation  of  the  forest.  The  C.  C.  C. 
camps  have  been  located  tn  many  instances  in  or  near  these 
forests.  Thousands  of  miles  of  hard  roads  have  been  laid 
down  and  truck  trails.  If  these  fimds  are  not  made  avtiil- 
able  now  for  the  continuation  of  the  purchase  of  these 
units,  the  camps  will  be  moved  away. 

In  addition  to  that,  the  whole  thing  will  collapse,  and  jthe 
administrative  expense  which  has  been  increased  in  this 
bill  will  tiecome  greater  every  year  for  the  administration 
of  the  ^»restry  Service  because  they  do  not  have  all  [the 
land  in  a  contirruous,  compact  imlt.  Up  until  1933  the 
agricultural  appropriation  bill  always  contained  from  onQ  to 
foxu*  million  dollars  a  year  for  the  purchase  of  these  lazids. 
When  the  President  allocated  this  $20,000,000,  that  app^- 
prlation  was  eliminated.  So  far  no  funds  have  t>een  i^t>- 
Tided  this  year,  and  we  do  not  know  that  any  will  be  ]^x>- 
vided,  and  in  spite  of  that  fact  the  Biu^au  of  the  Bu^et 
eliminated  that  part  asking  for  the  purchase  of  lands  $nd 
no  funds  are  made  available  for  the  acquisition  of  anot^r 
acre.  At  the  present  mcxnent  there  are  2,000,000  acres  that 
have  been  optioned  in  all  of  these  States,  some  in  the  W{ 
The  peoirie  expect  to  sell  that  land  and  get  their  money, 
if  this  bill  is  passed  without  any  appn^rlation,  those 
pie  will  still  have  their  lands  left  on  their  hands,  and  they 
will  have  to  continue  to  pay  taxes.  Tbej  will  be  disap- 
pointed and  you.  who  have  these  units  in  your  districts,  wil]  be 
very  much  disappointed  if  this  bill  does  not  carry  these  fuilds. 

Mr.  Chairman.  I  hope  the  committee  will  adopt  py 
amendment  and  provide  $25,000,000  for  the  purchase  of 
forestry  lands  to  complete  the  units  that  have  been  est4b- 
lished.  J_ 

The  CHAIRMAN.  The  time  of  the  gentleman  from  ijlli- 
Qois  has  expired.  > 

Mr.  CANNON  of  Missouri.  Mr.  Chairman.  I  move  that 
all  debate  upon  this  paragraph  and  all  amendments  theneto 
close  in  10  minutes. 


The  question  was  taken;  and  on  a  division  <^ demanded 
by  Mr.  Cahvoh  of  Missouri)   there  were — ayes  73,  noes  29. 

So  the  motion  was  agreed  to. 

Mr.  PARSONS.  Mr.  Chairman.  I  ask  the  committee  to 
vote  for  this  amendment  and  provide  for  $25,000,000  addi- 
tional for  the  purchase  of  these  lands. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  HU- 
nois  has  expired. 

Mr.  UMSTEAD.  Mr.  Chairman,  I  rise  in  (H>position  to  the 
amendment. 

Mr.  Chairman.  I  j^eld  to  no  man  in  my  interest  in  forestry 
and  soil  conservation.  The  gentleman  from  Illinois  I  Mr. 
Paksoms]  has  advanced  here  a  new  brand  of  economics.  He 
stated  in  effect  that  the  way  to  reduce  the  administrative 
expenses  of  the  Forestry  Service  is  to  buy  more  land.  The 
truth  is  that  each  additional  purchase  of  forest  lands  tidds 
to  the  administrative  expenses  of  the  Forestry  Service. 
The  gentleman  discussed  expenditures  by  the  Government 
for  the  purchase  of  land  during  the  past  few  years.  I  call 
your  attention  to  the  following  figures  prepared  for  this 
committee,  and  which  I  assume  are  correct: 

Diu-ing  the  years  of  1933,  1934,  1935,  and  the  estimated  ex- 
penditures for  1936  the  following  sums  have  be«i  spent 
by  the  Government  in  the  acquisition  of  land: 

Interior  Department,  $7,364,464;  Department  of  Agricul- 
ttire,  including  the  Forestry  Service,  $47,895,764;  Resettle- 
ment Administration,  $45,410,619;  the  Biological  Survey. 
$5,772,009,  making  a  total  of  $106,442,856  spent  by  the  Fed- 
eral Government  through  these  four  agencies  for  land,  which 
will  necessitate  increased  annual  maintenance  appropria- 
tions for  all  time  to  come. 

Mr.  MOTT.     Will  the  gentleman  yield? 

Mr.  UMSTEAD.     I  am  sorry;  I  do  not  have  time. 

This  is  not  a  question  as  to  whether  or  not  we  believe  in 
preserving  the  resources  of  this  coimtry.  We  do.  It  is  not 
a  question  as  to  whether  or  not  we  believe  in  forestry.  We 
do.  This  amendment  presents  a  question  of  an  additional 
appropriation  of  $25,000,000,  which  will  result  in  a  large 
annual  increase  in  this  appropriation  bill. 

Many  of  you  here  complain  about  the  expenditures  of  the 
Government  and  say  that  said  expenditures  must  be  de- 
creased; yet  the  gentleman  from  Illinois,  for  whom  I  have 
much  respect,  proposes  that  the  Government  spend  an  addi- 
tlOTial  $25,000,000  for  the  purchase  of  land,  in  order  that  the 
people  who  own  said  land  may  not  be  disappointed  in  the 
sale  thereof.  He  appealed  to  those  of  you  who  have  such 
land  in  your  districts  to  vote  for  this  measure,  in  order  that 
your  constituents  may  sell  their  land.  I  know  the  gentleman 
well,  and  it  is  difficult  for  me  to  believe  that  he  intended  to 
leave  the  Impression  that  this  amendment  should  be  adopted 
in  order  to  provide  a  market  for  those  who  desire  to  sell 
land  to  the  Government. 

In  conclusion  permit  me  to  say  that  your  subcommittee 
has  no  selfish  desire  in  regard  to  this  question.  We,  too,  are 
interested  tn  preserving  the  forests  of  this  country.  This  is 
a  matter  of  relative  importance,  and  every  bureau  of  the 
Government  has  important  matters  demanding  the  attention 
of  the  Federal  Government.  The  responsibihty  in  connection 
with  appropriations  is  an  individual  matter  for  each  Member 
of  the  House.  In  the  opinion  of  out  committee,  this  tremen- 
dous amount  of  money  should  not  be  at  this  time  added  to 
this  appropriation  bill. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  North 
Carolina  has  expired. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  if  any  member 
of  the  committee  on  the  minority  side  desires  to  speak,  I 
shall  be  glad  to  yield.    Otherwise  I  will  take  the  time  myself. 

Mr.  Chairman,  I  talked  to  a  certain  eminent  member  of 
this  administration  last  week  relative  to  an  expenditure  for 
another  item.  He  said.  "I  know  there  are  many  things 
which  are  desirable  and  which  we  should  like  to  finance,  but", 
he  said,  "I  want  you  people  to  remember  that  when  Jim 
BucHAKAN  and  his  crowd  up  there  on  the  Hill  spend  a  dol- 
lar. Bob  Doughton  and  his  gang  have  got  to  raise  it."  Every 
one  of  you  men  are  going  back  home  to  talk  economy. 
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On  the  other  side  of  the  aisle  you  are  iroing  to  call  atten-  | 
tion  to  the  vast  expenditures  of  this  administration,  and  yet 
you  have  Just  voted  to  add  $2,000,000  to  this  bill  when  the 
Budget  opposed  it  and  the  committee,  after  long  study, 
opposed  it,  and  every  rule  of  reason  opposed  it.  at  a  time 
when  we  are  deep  in  the  red  and  cannot  hope  to  balance  the 
Budget  for  2  or  3  years  to  come  at  best. 

Why,  Mr.  Chairman,  in  this  bill  itself  the  Budget  proposed 
un  addition  of  $500,000  a  year  merely  for  the  maintenance  of 
the  swiditional  lands  already  purchased. 

If  it  requires  $500,000  a  year  to  maintain  the  extra  acreage 
already  purchased,  what  do  you  suppose  it  would  require  to 
administer  and  maintain  this  huce  amount  of  land  wbxh  you 
propose  to  buy  with  this  appropriation  of  $25,000,000?  This 
$25,000,000  is  merely  an  initial  expenditure.  And  in  addition 
you  will  be  voting  to  saddle  on  this  Government  an  annual 
cost  of  maintenance  so  vast  and  so  far  reaching  as  to  be 
beycmd  the  range  of  computation. 

Mr.  Chairman,  I  trust  the  Members  who  are  sitting  in  this 
Committee  will  remember  their  obligation  to  the  Federal 
Treasury  as  well  as  to  the  landowners  back  in  their  districts 
who  desire  to  luiload  their  holdings  on  the  Federal  Govern- 
ment. 

The  CHAIRMAN.    All  time  has  expired. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  Illinois  [Mr.  Parsons]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Cannon  of  Missouri)  there  were  ayes  80  and  noes  64. 

Mr.  CANNON  of  Missouri.    Mr.  Chairman,  I  ask  for  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr.  Cannon 
of  Missouri  and  Mr.  Parsons  to  act  as  tellers. 

The  Committee  again  divided;  and  the  tellers  reported 
there  were  tiyes  78  and  noes  59. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows : 

Agricultxiral  chemical  Investigation:  For  conducting  the  inTesti- 
gattons  contemplated  by  the  act  of  May  15.  18«a  (U.  8.  C,  title  5, 
■ecs.  511.  512).  relating  to  the  application  oX  chemistry  to  agri- 
culture: for  the  biological,  chemical,  physical,  microscopical,  and 
technological  investigation  of  foods,  feeds,  drugs,  plant  and  animal 
products,  and  substances  used  In  the  manTifact\ire  thereof;  for  In- 
restlgatlons  of  the  physiological  effects  and  for  the  pharmaoologl- 
cal  testing  of  such  products  and  of  insecticides;  for  the  Investiga- 
Uon  and  development  of  methods  for  the  manufacture  of  sxigars. 
sugar  sirups  and  starches  and  the  utilization  of  new  agricultural 
materlfils  for  such  purposes;  for  the  technological  Investigation  of 
the  utilization  of  fruits  and  vegetables  and  for  froaen  pack  investi- 
gations: for  the  investigation  of  cihemicals  for  the  ccmtroi  of  noxious 
weeds  uid  pianU;  and  to  cooperate  with  associations  and  scientiflc 
societies  In  the  development  of  methods  of  analysis.  $360,260. 

Mr.  CRAWFORD.    Mr.  Chairman.  I  offer  an  amendment 

The  Clerk  read  as  follows: 

Ameitdment  offered  by  Mr.  CaAwvoao:  Page  52,  line  13,  after  the 
word  'analysis",  strike  out  "$360,2e0"'  and  Insert  in  lieu  thereof 
"♦383,930." 

Mr.  CRAWFORD.  Mr.  Chairman,  at  the  outset  of  my  re- 
marks I  call  attention  to  that  portion  of  the  report  appearing 
on  page  443  of  the  printed  hearings  submitted  by  Dr.  Skinner 
and  Dr.  Paine  with  reference  to  the  work  they  are  carrying 
CHI.  which  in  part  says: 

Investigations  conducted  imder  this  project  to  determine  the 
Identity,  properties,  and  content  of  these  carbohydrate  constituents; 
to  ascertain  the  factors  which  Influence  yield  and  qiiallty  of  these 
constituents  and  derived  products;  to  devise  measures  which  wlU 
Insure  better  and  more  uniform  quality  and  better  adaptation  to 
market  requirements. 

Mr.  Chairman,  during  the  last  few  weeks  we  have  been 
discuaaing.  passing  bills,  and  making  appropriations  for  re- 
search with  reference  to  agricultiiral  products  and  the  mar- 
keting of  those  products.  The  work  which  has  been  carried 
on  by  the  carbohydrate  division  is  exceedingly  outstanding. 
Addin?  to  the  remarks  I  made  yesterday  with  reference  to  the 
sugar  industry,  I  wish  to  say,  Mr.  Chairman.  Uiat  about  5 
years  ago,  while  studying  some  exhibits  at  the  Michigan  State 
fair.  Ih-.  Keane  made  himself  known  to  me.  Shortly  there- 
after he  began  an  intensive  research  having  to  do  with  the 
quahty  of  sugars  taken  from  the  domestic  sugar  beet.  Dur- 
ing the  past  4  or  5  years  Dr.  Keane,  imder  the  direction  of 
Dr.  P-.iine  and  with  the  help  of  other  contributors,  has  ac- 
axnplished  ahnost  unbehevable  results.    Through  their  lead- 

T.XYX 187 


ership  the  sugar-beet  indtistry  is  today  turning  out  a  grade 
of  beet  sugar  which  meets  all  the  practical  uses  of  technical 
and  home  users  of  sugar.  Within  5  years  they  have  accom- 
plished most  amazing  results.  Today  the  beet  sugar  fh-o- 
duced  in  the  United  States  ranks  on  a  par  with  cane  sugar 
in  quality. 

I  hold  in  my  hand  a  report  submitted  by  Dr.  Keane.  who 
has  been  in  direct  charge  of  this  work.  He  summarizes  the 
work  as  follows: 

The  various  factors  which  have  been  dtsctiflsed.  such  as  the  higher 
piirlty  white  massecuite  made  possible  by  three-boUlng,  the  higher 
quality  remelt  sugars,  the  Improved  centrifugal  operations,  and 
efficient  filtration  at  high  densities  of  all  liquors  going  to  the  whlto 
pfui,  have  no  doubt  resulted  tn  the  remarkaule  Improvement  in 
6\igar  quality  already  accomplished.  These  results  have  been 
brought  about  In  many  factories  by  additional  equipment.  In 
other  factories  changes  are  being  made  which  will  facilitate  the 
production  of  hlgh-qxiallty  sugar.  In  many  Instances  cost  consid- 
erations are  Involved,  but  the  various  factors  are  discussed  here 
only  in  relation  to  their  bearing  oo.  sugar  quality. 

Mr.  Chairman,  as  I  remarked  yesterday,  pomething  like 
30,000,000  bags  of  beet  sugar  are  produced  in  this  country 
annually.  If  this  quantity  of  sugar  is  sold  at  40  cents  per 
bag  tmder  the  price  of  cane  sugar  at  a  time  when  we  have 
reports  showing  that  the  quaUty  of  beet  sugar  is  equal  to 
the  quahty  of  cane  sugar,  it  is  an  easy  matter  to  compute 
the  loss  of  $12,000,000  annually.  Even  if  only  one-half  of 
the  beet-sugar  crop  is  sold  at  40  cents  per  himdred  under 
the  price  at  which  cane  sugar  sells,  that  invcrfves  an  annual 
loss  of  $6,000,000.  In  my  hand  I  hold  a  broker's  market 
report  dated  February  26.  1936,  quoting  high-qtiality  Amer- 
ican-made beet  sugar  at  $4.25  New  York  basis,  less  2  per- 
cent, and  foreign-grown  cane  sugar,  New  York  basis.  $4.65 
per  hundred,  less  2  percent,  a  difference  in  price  of  $320 
per  carload  on  this  basic  commodity.  We  are  appropriating 
fimds  from  day  to  day  for  the  purpose  of  carrying  on  re- 
search to  the  end  that  quality  products  will  come  from  our 
farms  and  to  the  end  that  these  quality  products  may  be 
placed  on  the  market.  When  we  bear  in  mind  the  fact  that 
the  sugar-beet  growers  of  this  country  sell  their  beets  to 
the  sugar  processors  on  the  basis  of  the  prtce  received  for 
sugar,  I  feel  that  we  should  condemn  the  selling  policy  of 
the  processors  and  refiners  wherein  they  place  on  the  mar- 
ket this  high-grade  home-grown  American  product  at  a 
price  $320  per  car  less  than  the  price  at  which  the  sugar 
grown  by  the  foreign  producer  and  imported  into  our  mar- 
ket sells  at.  Wherein  is  there  good  Judgment  in  making 
these  appropriations,  performing  the  research  work,  only  to 
have  its  results  squandered  by  those  who  care  so  little  for 
the  interests  of  the  farmer? 

I  make  these  remarks  at  this  time  to  call  attention  to 
this  outstanding  nonsurplus  crop  industry,  the  sugar-beet 
Industry,  to  the  end  that  as  it  asks  for  protection  and  to 
the  end  that  as  we  make  these  appropriations  for  research 
work  that,  after  this  work  is  done,  the  farmers  may  reap 
the  full  benefit  intended  by  Congress  at  the  time  the  appro- 
priations are  made. 

[Here  the  gavel  fell.] 

Mr.  CRAWFORD.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  2  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  CANNON  of  li4issouri.  Mr.  Chairman,  I  ask  unani- 
mous consent  ttiat  all  debate  on  this  paragraph  and  all 
amendments  thereto  close  in  2  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  CRAWFORD.  Mr.  Chairman,  permit  me  to  make 
this  additional  observation:  That  as  we  appropriate  these 
funds  and  carry  out  this  research  work  and  establish  these 
facts  beyond  controversey.  that  our  protected  industries, 
particularly,  do  their  part  in  every  way  possible  to  see  that 
the  farmers  of  the  country  receive  the  benefit  of  this  re- 

search  work. 

These  remarks  are  not  made  with  the  thought  of  criti- 
cizing in  any  way  whatsoever  any  members  of  the  industry; 
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they  are  made  to  draw  attention  to  the  fine  work  whicfi  is  ! 
being  accomplished  and  to  draw  attention  to  the  necessity 
of  these  appropriations  and  help  push  along  the  establish- 
ment of  nonsunrius  crops  and  a  market  therefor. 

Mr.  Chairman.  I  ask  unanimous  consent  to  revise  land 
extend  my  remarks  and  to  place  In  the  Recoeo  certain 
facts  and  figures  I  have  prepared  in  connection  with  the 
general  situation  having  to  do  with  the  farm  problem. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan?  I 

There  was  no  objection.  I 

Mr.  CRAWFORD.  Mr.  Chairman,  I  am  one  of  those  Who 
have  great  faith  in  the  good  that  comes  through  research, 
and  my  object  in  offering  the  amendment  was  for  the  pur- 
pose of  securing  time  in  which  to  discuss  what  I  have  ^ust 
spoken  about  and  to  present  some  additional  news  and  f^cts. 
We  all  know  how  t>adly  the  American  farmer  needs  addi- 
tional mcome  with  which  to  support  his  family,  with  wl^ch 
to  pay  his  present  fixed  overhead  operating  costs,  and  last, 
but  not  least,  how  badly  he  needs  income  with  which  to  ibuy 
the  goods  of  heavy  Industry.  We  are  appropriating  millions 
of  dollars  annually  for  the  purpose  of  carrying  on  agricul- 
tural research,  to  find  new  markets,  and  to  help  fit  the  ptod- 
ucts  of  American  farms  into  the  economic  life  of  this  |Na- 
tion — all  to  help  increase  the  farmers'  income.  What  good 
will  flow  from  this  vast  expenditure  of  funds  and  all  of  this 
effort  in  research  if  after  the  results  have  been  accompli$hed 
the  farmer  still  must  sell  his  products  for  a  mere  existetce? 
We  caruiot  stop  with  Just  the  passing  of  tariff  laws  designed 
to  protect  the  American  market.  We  cannot  stop  with  jjust 
the  performing  of  research  work.  We  cannot  stop  with  just 
the  finding  of  a  market  here  for  more  of  the  products  of  the 
soil.  We  must  go  a  step  further.  If  after  all  of  this  has  |>een 
done  we  find  through  some  unsound  and  unfair  policy  the 
American  farmer  is  receiving  no  part  of  the  k>enefits  which 
were  supposed  to  flow  from  all  of  this  expenditure  andj  re- 
search— as  we  do  now  find  in  some  cases — then  I  ask.  Mr. 
Chairman,  why  should  the  appropriations  be  contini|ied? 
In  this  House  and  on  this  floor  it  is  good  that  all  phas^  of 
the  question  be  debated  and  understood.  Men  are  human, 
and  the  defects  and  weaknesses  of  human  frailty  can  be 
found  in  every  group,  whether  it  be  political,  industrial,  or 
other.  In  every  phase  of  our  existence  we  need  checks  and 
balances.  When  benefits  are  granted  by  the  Congress,  there 
is  as  great  a  respMisibility  upon  this  body  to  see  that  those 
benefits  flow  to  the  ones  for  which  they  were  intended  ^s  to 
grant  the  benefits  in  the  first  instance.  | 

THB    BAUUVCX     SaXKT     AMD     OPEBATnfO     BTATSMXirr     OF    THS     AMZ^XCAW 

rtkMM    AM    A    WIIOI.S 

The  second  session  of  the  Seventy-fourth  Congress  |and 
the  administration  are  now  engaged  in  a  "death  strugfgle" 
with  the  problem  of  agriculture.  And  this  problem  will,  not 
have  t>een  solved  when  the  present  Members  of  Con^r«s 
return  to  their  respective  districts  to  seek  reelection.  The 
agricultural  problem  of  this  Nation  is  much  bigger,  broader, 
and  deeper  than  any  single  session  of  Congress  or  than  any 
single  major  political  party.  That  is  the  reason  the  prol>lem 
hangs  on  and  on  from  one  year  to  another  and  from  one 
Congress  to  the  next.  The  two  major  political  parties  will 
struggle  and  again  struggle  before  they  release  that  poittion 
of  their  platforms  which  is  to  state  what  the  individual  iksl- 
tion  of  the  two  respective  parties  shall  be  if  elected.  The 
farm  population  has  not  forgotten  what  was  said  by  the  two 
parties  in  their  1932  platforms,  what  transpired  during  the 
previous  12  years  and  what  has  taken  place  during  the  past 
34  years.  Perhaps  more  has  been  done  within  the  last  36 
months  to  arouse  the  thought  of  the  American  farmer  tjhan 
during  any  previous  length  of  time  since  that  immediately 
preceding  and  following  the  Battle  of  Lexington.  j 

Simultaneously  with  the  decision  of  the  Supreme  Court 
holding  the  control  features  of  the  AAA.  unconstitutipnal 
and  beyond  the  power  of  the  Federal  Government,  mojther 
nature  has  blessed  the  great  agricultural  belt  from  nbrth 
to  south  and  from  east  to  west.  Great  coldness  has  pre- 
vailed over  the  land  dealing  death  to  farm  pests  and  insets. 
With  the  cold  has  come  bounteous  rains  and  snows,  all 
meaning  much  moisture  for  the  crops  soon  to  be  planted. 


This  points  the  way  to  abundant  srlelds  per  acre  of  the 
numerous  crops  which  the  American  farmer  plants.  While 
the  edict  of  man  in  the  form  of  the  Constitution  is  being 
upheld  by  the  Supreme  Court  and  those  issued  by  minor 
officials  are  outlawed  by  the  same  decision,  nature  proceeds 
to  operate  under  her  own  laws  and  the  farmer  is  caught 
between  the  grinding  wheels  of  man-made  and  natural  laws. 
Six  million  eight  hundred  thousand  farmers  sit  by  their  fire- 
sides and  wonder.  The  farmer  is  thinking  of  the  political 
promises  made  In  the  1932  platforms  by  the  two  major 
political  parties.  He  is  reviewing  in  his  own  mind  and  his 
own  way  the  radio  speeches  that  flow  to  him  on  the  waves 
of  the  air  day  and  night.  Incidentally,  he  wonders  some- 
what about  the  technicalities  of  laws  made  by  man;  some- 
thing about  what  is  constitutional  and  what  is  imconstitu- 
tional — because  all  of  these  things  have  so  very  much  to  do 
with  his  ability  to  buy  and  sell  and  to  provide  for  his  family 
the  actual  necessities  of  this  modem  age.  He  hears  much 
talk  and  reads  some  about  what  constitutes  inflation,  defla- 
tion, sound  currency,  and  metallic  money.  He  does  not 
forget  the  statements  he  sees  and  hears  about  stabilized 
buying  power  of  the  dollar,  which  is  the  trading  or  purchasing 
unit  of  the  organized  manufacturer,  trader,  and  banker. 

THS  r&KMKK'S  TKADIira  TXtfTt 

Tlie  trading  unit  of  the  faotner  is  a  bushel  of  corn,  oats, 
or  wheat,  a  pound  of  cotton,  beef,  or  pork,  or  a  ton  of  hay. 
These  constitute  his  working  capital  to  a  great  extent. 
His  farm  represents  his  manufacturing  plant — a  place  on 
which  to  do  business.  On  his  farm  he  lives,  and  there  he 
proceeds  to  Join  hands  with  nature  in  the  manufacturing 
of  the  food  supply  of  the  Nation.  There  he  takes  a  risk  on 
the  market  through  the  pxirchase  of  seed,  fertilizer,  machin- 
ery, and  repairs  thereto;  he  goes  into  the  labor  market  and 
hires  help  as  does  the  man  who  operates  the  great  manu- 
facturing plants  engaged  in  production  of  steel  and  auto- 
mobiles. The  farmer  has  little  control  over  the  amount  of 
production  which  may  come  from  his  effort,  as  this  depends 
upon  the  cooperation  Mother  Nature  gives  him.  IXie  to  the 
great  complex  exchange  machine  of  domestic  and  foreigni 
trade,  the  farmer  has  no  control,  of  any  consequence  at  all. 
over  the  price  at  which  he  shall  sell  his  goods  after  they  have 
been  manufactured  on  the  farm  and  are  ready  to  be  placed 
on  the  domestic  and  foreign  markets.  So  he  flnds  that  one 
year  his  buying  unit  has  a  given  purchasing  power  only  40 
or  60  percent  of  what  it  has  another  year.  He  also  finds 
that  a  given  or  certain  amount  of  produce  from  his  farm  will 
buy  only  one-third  of  what  the  same  production  will  buy  In 
another  year.  And.  too,  he  finds  that  one  year  his  plant 
values,  including  operating  capital  in  the  form  of  feed,  seed, 
and  livestock,  carry  a  value  of  $78,000,000,000  and  a  few 
jrears  later  these  same  assets  carry  a  value  of  about 
$33,000,000,000.  Along  with  the  great  fluctuation  in  the 
buying  power  of  his  unit  of  exchange  he  finds  that  his 
sources  of  credit  dry  up  and  insurance  companies,  on  which 
he  has  depended  for  decades,  run  away  from  his  collateral, 
and  private  investors  no  longer  desire  to  carry  farm  paper 
in  their  portfolios.  With  all  of  these  facts  staring  him  in 
the  face,  the  farmer  actually  wonders  how  the  international 
banker  would  get  along  if  his  exchange  rates  fluctuated  as 
wildly  and  as  disastrously  as  do  the  exchange  rates  of  the 
trading  units  which  have  to  be  used  by  the  American  farmer 
and  which  are  in  form  of  bushels  and  pounds  and  tons  of 
what  he  has  to  selL  Could  any  other  industry  withstand 
the  terrific  shock  of  having  its  plant  value  drop  from 
$78,000,000,000  in  value  in  1920  to  $33,000,000,000  in  1933? 
Could  any  other  industry  with  such  a  staggering  investment 
survive  if  it  had  Its  sources  of  credit  withdrawn  in  a  man- 
ner as  has  been  followed  by  insurance  companies  and  pri- 
vate investors  in  running  away  from  the  promises  to  pay 
of  the  American  farmer? 

As  the  American  farmer  sits  by  his  flre  or  goes  about  his 
chores  or  rides  his  cattle  range  he  gives  some  thought  to 
the  matter  of  State  and  Federal  legislation,  which  sticks 
and  guarantees  fixed  returns — net — on  invested  capital  of 
more  than  5  percent  per  annum  to  those  who  have  their 
money  invested  in  railroad  equipment  and  roadbeds,  in  tele- 
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phone  lines  and  switchboards.  In  power  transmission  lines, 
bus  bars,  and  steam  and  water  turbines.  Are  these  of 
greater  interest  to  the  welfare  of  a  people  than  food-pro- 
ducing farms  occupied  and  owned  by  a  successful,  con- 
tented, and  prosperous  group  of  farm  owners  and  workers? 
In  1932  the  Income  of  the  American  farmer  was  so  low 
that  after  paying  himself  a  starvation  wage  of  only  $17.53 
per  month,  with  board,  and  which  amounted  to  only  a 
fraction  over  5  cents  per  hour,  he  was  just  short  $968,000,000 
of  having  any  return  at  all  on  his  plant  investment  of  more 
than  $30,000,000,000.  In  October  1935.  with  benefit  pay- 
ments In  operation,  this  monthly  wage  throughout  the 
United  States,  with  board,  amounted  to  only  $20.57  or  a 
fraction  under  7  cents  per  hour.  Does  good  work  Justify 
life  or  a  living?  If  so.  we  shall  have  to  give  much  more 
thought  to  the  solution  of  this  great  agricultural  tragedy. 

NTJMBEB   or  PAKMS,   POPTTLATIOK,   XHVrSTMZKT,    ANB   SIZX 

Late  statistics  show  in  round  figures  we  have  6,811.689 
farms  in  the  United  States  aggregating  1,035,181,009  acres 
of  land  and  occupied  by  a  farm  population  of,  say,  32,800,000 
souls.  For  practical  purposes,  and  considering  presently 
going  market  values,  we  may  consider  the  following  break- 
down in  values: 

Asset — Valuation 

Farm  real  «tate  and  bulMtnga •^H' !!!' ^' ^ 

I  lw»    Ktrtrk  __-__— — -- 3,  354,  OOO,  OOU 

Ml^hf^:::::::::::::: .-   a.  m  ooo,  ooo 

Working  capital.  In  form  of  seed,  feed,  etc.,  esti- 
mated by  some  at  $20,000,000,000,  but  let  us  say 
$1,500    per    farm 10.200,000,000 

Investment,   1935,  deflated  vslties 48,450,000,000 

(5-percent  return  on  Investment  would  call  for  $2,422,500,000 
annuaUy.) 

Starting  with  the  great  Hearst  ranch  In  Cabfomia  and 
coming  down  to  the  small  truck  garden  operated  by  the 
small  operator  Just  outside  the  metropolitan  city,  we  find 
the  size  of  the  farms  vary  frcmi,  say  under  3  acres  up  to 
many  thousands  of  acres  of  land  under  a  single  manage- 
ment: 

Number  of  farms: 

Under  3   acres o?i' ^ 

3  to  9  acres AllVn 

10  to  19  acres. ^'Zm 

20  to  49  acres J'^'^ 

50  to  99  acres Mil  SXX 

100  to  174  acres 'V^'^ti 

175  to  259  acres l^'^f, 

260  to  499  acres ?^i' i«2 

600  to    1.000   acres iX' SS 

Over   1,000  acres 80,830 

FASMEXS'  CONTMBTrnON  TO  WATIOlfAI,  INCOJ£B 

National  income  for  1934  was  estimated  at  $51,920,000,000. 
Of  this  amount,  agriculture  contributed  only  10.2  percent, 
which  included  benefit  payments  from  processing  taxes. 
This  contribution  amounted  to  only  60  percent  of  agricul- 
ture's contribution  to  national  Income  during  the  pre-war 
period  1910-14.  Between  1910  and  1934  agriculture's  con- 
tribution to  national  Income  declined  45  percent,  and  its 
largest  contribution,  expressed  in  current  dollars,  was  $12,- 
182,000,000  in  1919,  and  its  smallest,  $3,582,000,000  in  1932. 

For  a  moment  let  us  look  at  agriculture's  contribution  in 
number  of  workers.  The  1930  census  being  the  latest  offi- 
cial figures,  we  find  total  Income  producers  gainfully  em- 
ployed, 10  years  old  and  over,  were  48.829,920.  Those 
engaged  In  agricultural  pursuits  totaled  10,471,998,  or  21.5 
percent.  In  1870  over  one-half  of  the  gainfully  employed, 
over  16  years  of  age,  were  engaged  In  agriculttffal  labor. 
In  1930  this  had  dropped  to  just  over  one-fifth.  Increase 
In  production  of  agricultural  commodities  has  followed- rather 
closely  the  rate  of  Increase  of  population,  leading  to  a  rela- 
tively Inelastic  demand  for  foodstuffs.  What  woifld  our 
vohime  of  trade  be  if  the  agricultural  class,  making  up 
25  percent  of  our  total  population  and  contributing  21.5 
percent  of  the  gainful  workers  10  years  old  and  over,  actually 
received  as  income,  say,  21.5  or  25  percent  of  the  national 
income?  Let  the  national  income  advance  to  seventy-five  or 
one  hundred  billion  dollars  and  then  give  to  the  agricultm-al 
workers  21.5  or  25  percent  of  that  increased  income,  and  you 
would  witness  an  increase  in  the  producti<Mi  and  exchange 


of  goods  such  as  mankind  has  never  seen.  TTils  is  what  Mr. 
Ford  and  Mr.  Borah  have  reference  to  when  they  speak  of 
production  of  goods  and  their  exchange  bringing  prosperity 
to  a  nation  and  the  farmer's  enemy. 

Strange  to  say,  the  variation  in  the  production  of  goods  for 
market  during  the  past  15  years  by  the  American  farmer  h&% 
been  very  small.  Yet  his  share  of  the  national  income  and 
the  fluctuations  In  price  of  that  labor  which  the  farmer  con- 
tributed in  the  form  of  goods  to  market  measured  in  dollar 
income  have  varied  clear  beyond  comprehension,  excuse,  or 
reason.  It  has  reached  a  point  that  now  calls  for  a  show- 
down. It  is  now  a  great  national  issue  engulfing  both  major 
political  parties,  involving  national  and  international  bank- 
ing, domestic  and  foreign  trade,  sound  currency  and  infla- 
tion, a  new  national  land  policy,  and.  last  but  not  least, 
unemployment  and  taxation.  Using  a  base  of  100  for  1910  14, 
we  find  farm  prices  and  gross  farm  income  have  since  1914 
fluctuated  from  the  base  level  up  to  a  plus  of  220  to  240  and 
down  to  a  minus  of  60  and  80,  while  at  the  same  time  there 
has  been  little  variation  in  the  amount  of  foodstuffs  produced 
by  the  farmers.  This  v^ild  and  erratic  price  curve  is  enough 
to  wreck  any  industry,  and  when  added  to  the  natural  hazards 
of  the  farming  industry  it  becomes  of  the  gravest  national 
concern  and  calls  for  the  highest  policy  of  the  Nation. 

WHAT  DOKS  THI   FAKMEX  DO   WFTH    HIS  CASH   INCOME? 

Who  are  the  real  consumers  of  this  Nation?  I  here  refer 
to  heavy  goods,  such  as  machinery,  clothing,  shoes,  building 
material,  and  so  forth.  In  looking  over  the  Employees  per 
million  of  United  States  population  we  find  that  in  1930 
there  were  85.294  agricultural  workers.  49.805  clerks,  21,577 
servants.  7,920  chauffeurs.  7.796  textUe  workers,  7,749  train- 
men and  brakemen,  7.570  carpenters,  6,731  steel  workers, 
6.064  miners,  5,215  machinists.  4,421  tailors  and  dressmakers, 
4,261  painters,  3,123  engineers  and  firemen,  and  3,049  barbers 
and  hairdressers.  Other  occupational  groups  total  less  than 
3.000  per  million  of  population.  What  class  In  the  groups 
here  listed  will  do  the  consuming?  Does  the  clerk,  the  serv- 
ant, the  chauffeur,  the  barber,  or  the  hairdresser,  or  any  of 
the  other  groups  consume  as  does  the  farmer?  Certainly 
not.  And  remember  the  agricultural  workers  number  85,294 
per  million  of  population. 

In  1  year  the  business  operating  expenses  of  American 
farms — the  cash  paid  out  by  American  farmers  in  the  course 
of  producing  their  crops — amounted  to  more  than  $2,800.- 
000,000.  Look  at  these  figures  and  then  compare  them  with 
the  purchases  you  make  or  your  group  makes,  and  that  of 
your  business: 

PEODUCEBS'    GOODS    BOUGHT    BY    FARMEES    IN    1    TKAX 

^'Sld.  seed,  fertilizer •^•°'^252-^ 

Containers,   spray,   twine 139,000,000 

OperaUng  cost  of  Uactors.  automobUes.  trucks.         417,  OOO,  000 
Other  costs— insurance,  harness,  ginnings.  etc.         289. 000. 000 


Add 


Current  expense,  or  costs  to  be  processed 
mto  foodstuffs  by  combination  with  man's 
labor  and  molstiire  and  sunshine 1,915,000.000 

Machinery,  tractors,  repair. 2^2^(25*S2S 

Automobiles    and    trucks -—         ?£2.  ^OO.  000 

Repairs  on  farm  buildings 282.  000.  000 

Grand  total 2.867.000.000 

That  same  year,  1926.  six  and  one-third  million  American 
farmers  received  a  total  cash  income  of  only  $9,658,000,000. 
Out  of  this  Income  they  had  to  pay  the  above-mentioned 
operating  expense,  plus  $932,000,000  for  hired  Ubor.  $717.- 
000,000  for  interest,  and  $664,000,000  for  taxes— a  total  de- 
duction of  $5,180,000,000.  The  farmer  as  a  group  had  left 
only  $4,478,000,000 — 30  percent  of  which  came  from  his  ex- 
port market,  since  largely  lost— for  the  labor  of  himself  and 
family  and  as  a  return  on  his  investment  and  the  deprecia- 
tion incident  thereto  on  land,  buildings,  machinery,  and  so 
forth.  With  this  he  had  to  run  his  farm  as  a  business  and 
maintain  as  best  he  could  his  home  and  family.  On  the 
basis  of  population  living  on  farms,  power  to  consume,  con- 
tribution to  the  national  mcome  in  number  of  workers  and 
production,  he  should  have  had  a  net  of  two  and  one-half 
times  this  amount. 
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ruwctmsTs  rom  rAjriLT  cs«  kaoz  bt  rAmucxs  with  cash  incom^ 
A  study  has  been  made  which  gives  a  fair  idea  of  what  an 
average  farm  family  of  4.4  persons  will  purchase  in  1  year  if 
the  money  is  available.    All  In  addition  to  above-mentioned 
items,  which  are  for  use  in  producing  a  crop:  I 

Clothing  and  food  purchases : ^^^ 

Advancement  (education,  bcofcs,  dues,  etc.) 104|  80 

Operating    goods     (insurance,     transportation,     household 

supplies) -- 169(.90 

Furniture ^  '^ 

Personal  (glfu,  candy,  tobacco,  etc.) *}j^ 

Life  insurance  and  health  Insurance 40(.  80 

Miscellaneous  Items.  Including  health 64^  30 

■ i 

Total  for  year 913(.  00 

This  double  analysis  shows  the  great  diversity  as  welljas 
volume  of  what  the  agricultural  workers  will  buy  wl^en 
properly  sharing  in  the  national  income.  1 

■OMK  ruMCifkt.  sotmccs  fbom  which  fakm  income  flows    I 

By  groups  of  commodities  we  find  the  American  farmer's 
Income  in  1929  and  in  1933  largely  came  from  the  following 
sources : 
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Sourcs  ofincooM 


Crops: 

drains ..._^ 

Fniit"!  •i>«l  nuts -„ 

Vetetshl's    

Sugsr  crops 

Cotton  snd  cottooaasd. 

Tobacco 

Other  crops 


Total. 


LivMlocIc  an<1  lirsstoek  products: 

Cattle  snU  calTSs 

Uocs 

i*b«rp  sad  wool . 

Poultry  sod  ecfs 
Dairy  products. . 
Othsr 


Total. 


Total  crops  sad  livtstock. 
Rental  sad  beniiBflt  paymeali... 


Grand  total,  rrms  in«om«  rrotn  which  most 
be  deducted  operstins  au<!  production  cosbt. 


na 


$1,397,0)0.000 

7C7.000.noo 

1.1301000.000 

83. 000.  mw 

l,3M.00i).000 

3M.  000.000 

MZ00U.000 


1933 


$.V».  00(  I. 

37«.  (Iff, 

747,  i: 

H1.0U4, 

WM.no  I. 

179,  UO  I, 

301,  m  I, 


MMMHOOO         2.874.60  1000 


1,111.000.000 

i.s3i.ooaooo 

300,000.000 

i,2ti.ooo.«no 

2.333,000,000 
30,000,000 


6.SO7.00a00O 


.OOL 


4», 

619,  < 
15.^1 
MO. 
1.263,000, 

27,001, 


<XII, 

roi, 

.OUI. 


3,111,001,000 


11,  Ml,  000. 000 


u.Mi.ooaooo 


5.9U. 
371, 


001. 
001. 


6,256.001.000 


000 

mw 
uoo 
uuo 
noo 
nuo 
uou 


tion.  They  wanted  food  produced  within  their  own  bor- 
ders with  which  to  feed  their  own  population  whether  at 
peace  or  engaged  in  war.  The  American  farmer  lost  about 
one-third  of  his  gross  farm  income. 

Directly  and  indirectly  the  American  farmer's  income 
suffered.  Foreign  sales  declined  and  the  unsold  farm  com- 
modities which  continued  to  be  produced  in  the  United 
States  resolved  themselves  into  a  surplus.  Both  the  foreign 
and  domestic  market  at  a  profit  was  gone.  True,  domestic 
consumption  continued  without  such  a  staggering  decline 
in  voluine  but  the  10  major  processors  of  American  farm 
goods  fotmd  themselves  able  to  purchase  at  their  own 
price  and  the  unorganized  selling  American  farmer  found 
himself  helpless.  The  Federal  Farm  Board's  attempt  at 
speculation  did  not  suffice.  The  buyers  knew  the  Farm 
Board  would  grow  tired  as  an  owner  of  vast  supplies  of 
foodstuffs  and  awaited  their  time  to  purchase.  The  Board 
in  due  course  had  to  sell.  The  story  is  now  past  history. 
rAKicnt's  SHAXz  or  consxtmkx's  dollar 

Receiving  56  cents  out  of  each  consumer's  dollar  paid  for 
10  major  food  items,  such  as  beef,  butter,  bread,  and  so  forth, 
before  the  war,  the  farmer's  share  dropped  to  34.9  cents  in 
1932.  The  farm  and  retail  value  of  these  10  major  items, 
compared  for  3  years,  gives  this  shocking  illustration: 


000 

i,Ot)0 
000 

uuo 

000 
000 


April  1929 

.\pril  1933 

April  1836 


RetaO 
value 


$25.03 
15.20 
21.43 


Distriba-I  Farmer's 
tor's  share      share 


$12.81 

laos 
laoe 


$13.12 

5.24 
ia73 


000 
000 


The  above  comparative  figures  showing  the  paraljraing 
decline  in  farmers'  purchasing  power  between  1929  and  1933 
tell  only  a  part  of  the  story.  It  must  be  kept  in  mind  tjhat 
until  about  1930  the  farmers  of  America  derived  their  gtoss 
income  from  sales  made  in  two  principal  territories:  S|iles 
at  home  for  domestic  consumption;  sales  made  abroad  for 
foreign  consumption. 

What  happened  between  1929  and  1933?  During  the  llrst 
half  of  the  post-war  decade  exports  accounted  for  mor9  of 
farm  income  than  in  the  pre-war  period,  but  during  the 
second  half,  far  less  than  that  amount.  Do  you  remember 
those  emotional  posters  scattered  throughout  the  land  enur- 
ing the  war  which  said: 

IX  you  can't  fight,  farm.     Food  will  win  the  war. 

The  American  farmer  believed  that,  and  proceeded  toi  do 
his  bit  through  producing  food.  He  plowed  up  grasslands. 
He  toiled  early  and  late.  He  supplied  the  tonnage.  He 
mortgaged  his  lands  to  buy  machinery  and  tools  and  repfirs 
and  bams  and  supplies  for  the  production  of  more  and  niore 
food.  He  fed  the  world  to  a  very  large  extent,  and  ii  is 
estimated  he  put  40,000.000  acres  of  new  land  under  cultiiva- 
tion. 

A  great  conflict  like  the  World  War  causes  nations!  to 
become  food-blockade  conscious.  Accordingly,  and  in  Hue 
time,  the  other  nations  of  the  world  began  to  block  ithe 
importation  of  American  foodstuffs.  Civil  population  und 
military  experts  demanded  this  be  done.  There  was  a  g|en- 
erml  willingness  to  pay  the  price  of  putting  back  on  t|ieir 
feet  the  agricultiiral  population  living  in  foreign  countries 
and  which  American  dominance  of  the  world  market  had  for 
years  been  aqueesing  to  the  wall  England  adopted  ithe 
slogan,  "imperial  preference — buy  British",  and  other  colm- 
tries  raised  tariff  barriers  designed  to  protect  home  produc- 


This  is  a  mathematical  illustration  of  the  dealth-dealing 
burden  which  the  exchange  machine  imposes  upon  the 
primary  producer — the  American  farmer. 

In  further  support  of  the  above  illustration  it  has  been 
found  upon  a  comparison  of  net  returns  to  capital  of  10  food 
manufacturing  corporations  holding  a  dominant  position  in 
the  market,  and  a  relatively  inelastic  demand  for  food  prod- 
ucts, yielded  to  the  food  corporations  returns  of  better  than 
10  percent  from  1924  through  1931.  and  returns  of  almost  7 
percent  in  1933.  For  further  proof  of  the  toll  taken  by  the 
food-exchange  machine  of  this  Nation  one  can  refer  to  the 
balance  sheets  and  operating  statements  of  scores  of  manu- 
facturing and  distributing  establishments  engaged  in  han- 
dling the  raw  products  which  come  from  American  farms 
and  which  are  placed  on  the  market  almost  entirely  through 
the  farmer  dealing  as  an  individual  seller  instead  of  through 
organized  selling  associations  on  a  cooperative  basis.  Shar- 
ing such  a  small  proportion  of  the  retail  value  or  price  paid 
by  the  ultimate  consumer,  it  is  no  wonder  we  find  the  per- 
centage of  the  farmers'  gross  income  available  as  a  net 
return  for  their  labor  and  capital,  ranged  from  71.6  percent 
in  1919  to  48.3  percent  in  1932.  With  these  facts  before  us 
we  should  be  able  to  fully  comprehend  why  the  farmers  of 
the  Nation  could  not  furnish  to  industrial  workers  the  nec- 
essary buying  power  to  keep  American  industry  in  the  har- 
ness. The  absence  of  farm  buying  power  is  immediately  re- 
flected in  a  falling  off  of  emplojmient  in  industrial  centers. 
The  presence  of  this  buying  power  with  farmers  furnishes 
the  necessary  stimulant  to  start  the  industrial  wheels  t\im- 
ing  and  the  stepping  up  of  employment  as  was  so  thoroughly 
demonstrated  in  1933  and  1934.  A  further  study  along  this 
line  shows  that  since  1920  the  per  capita  purchasing  power 
of  available  farm  income — the  dollar  buying  power  after 
paying  production  costs  out  of  money  taken  in — has  never 
risen  more  than  slightly  above  its  pre-war  levels — only  for 
a  very  short  time  and  almost  insignificant — and  has  suf- 
fered two  deep  depressions.  The  per  capita  level  of  wages 
and  salaries  stayed  well  above  the  pre-war  level  throughout 
the  decade  1922-31  and  returned  to  that  level  in  1934  while 
the  farmer  was  still  22  points  below  its  pre-war  average. 

WBT    OCXS    THX    AMXaiCAN    FAKMIR    rOLLOW     HIS    PKESENT    MAKKTrtNO 

METHODS? 

For  many  generations  the  American  farmer  has  enjoyed 
the  greatest  independence  of  any  large  group  of  agricul- 
turists operating  anywhere  in  the  world.    He  has  very  largely 
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been  the  king  of  his  own  domain.  It  has  been  an  ex- 
pensive independence.  He  toiled,  sowed,  reaped,  and  sold 
without  much  thought  of  coop)erating  with  his  fellow  farmer 
in  the  disposition  of  the  fruits  of  that  labor.  He  had  a  for- 
eign and  domestic  market,  rich  soils  from  which  to  draw  his 
products,  and  a  new  frontier  just  beyond  the  western  hori- 
zon. When  the  soil  of  one  farm  would  wear  out  he  could 
move  westward  to  another  and  point  his  plow  into  virgin 
soil.  Finally  the  land  crop  was  harvested,  America  indus- 
trialized, and  the  World  War  was  declared  and  America 
shifted  from  a  debtor  to  a  creditor  Nation.  The  farmer's 
status  was  Immediately  changed. 

A  sound  cooperative  marketing  plan  must  necessarily  in- 
volve and  embrace  production,  transportation,  warehousing, 
financing,  and  then  marketing.  Goods  produced  without 
planning,  inadequate  warehousing  and  financing  must  neces- 
sarily lead  to  distressed  selling.  Where  distressed  sellers  are 
pressing  their  goods  on  the  market  there  can  be  no  stabiliza- 
tion of  prices.  The  buyer  is  wise  to  offerings  and  the  mar- 
ket declines,  the  ownership  of  goods  shifts  into  strong  hands 
followed  by  an  absence  of  distressed  sellers  pressing  the 
market,  and  then  we  see  prices  advance. 

To  change  from  his  old  haphazard,  individualistic  manner 
of  offering  his  goods  on  the  market,  the  farmer  must  have 
assistance  in  many  ways.  This  assistance  could  come  from 
one  of  two  or  from  both  sources — the  State  and  the  Nation. 
Much  time  and  energy  must  be  devoted  by  the  individual 
farmer  to  a  study  and  comprehension  of  the  problem  in- 
volved. There  must  be  created  the  necessary  credit  for  the 
establishment  of  warehousing  facilities  to  the  end  the  goods 
to  be  sold  may  be  offered  on  the  market  in  an  orderly  man- 
ner. Rather  distinct  lines  must  be  drawn  as  between  the 
portion  which  moves  into  channels  of  domestic  consumption 
and  that  part  of  the  crop  which  is  to  move  away  for  foreign 
consumption. 

Although  even  prior  to  1932,  as  well  as  at  that  time,  the 
two  major  political  parties  very  definitely  pledged  themselves 
to  a  program  of  cooperative  marketing  for  farm  products, 
the  wheels  of  Government  machinery  and  leadership  have 
not  moved  rapidly  enough  to  assist  the  farmer  materially 
and  permanently  in  getting  away  from  his  disadvantageous 
and  unorganized  selling  position.    True,  some  progress  has 
been  made.    There  are  some  successful  cooperatives  operat- 
ing at  the  moment.    Some  credit  machinery  has  been  placed 
in  operation.    Some  interest  rates  have  been  reduced.    How- 
ever, it  must  be  very  evident  to  any  student  of  the  problem 
that  putting  into  operation  cooperative  marketing  is  a  very 
slow  process  for  transforming  an  industry  as  decentralized  as 
is  farming.    In  the  meantime  overhead  costs  must  be  radi- 
cally reduced  if  the  industry  is  to  survive  without  the  loss 
of  tens  of  thousands  of  homes.    We  have  had  pointed  out 
to  us  the  thought  that  the  financing  of  agricultural  produc- 
tion in  its  many  phases  now  becomes  a  highly  complicated 
banking  problem;  that  it  must  be  given  the  most  serious 
consideration,  to  the  end  that  credit  lines  be  maintained  for 
the  financing  of  production,  warehousing,  processing,  and 
marketing  of  the  major  crops,  to  say  the  least.    Certainly 
less  important  crops  must  have  special  attention  also.    The 
great  pea-bean  industry  of  the  country  presents  one  prob- 
lem, the  sugar-beet  crop  another,  and  the  potato  grown  on 
a  commercial  scale  another.    Cotton,  cattle,  wool,  and  mo- 
hair all  have  their  own  peculiar  problems,  and  these  cannot 
be  handled,  like  in  the  case  where  many  of  the  production 
and  marketing  and  pricing  factors  are  known,  as  in  organ- 
ized industry.    If  credit  is  to  be  extended  only  on  the  basis 
of  that  which  goes  to  highly  organized  and  managed  com- 
mercial  undertakings,   then   in   that   case   agriculture   will 
always  be  in  a  distressed  position.     The  primary  producer 
will  always  have  to  dump  his  products  on  the  market  at 
harvest  time,  and  the  middleman  or  processor  or  distributor — 
or  all  combined — will  continue  to  gather  much  the  greater 
share  of  the  return  paid  by  the  ultimate  consumer.     Co- 
operative marketing  means  cooperative  production,  process- 
ing, warehousing,  and  financing.    All  must  move  along  to- 
gether; otherwise  the  entire  plan  must  necessarily  fail.    We 
have  not  gone  this  far  with  agriculture  generally.    Herein 
we  have  failed. 


Certainly  private  Investors,  including  insurance  companies, 
shy  away  from  farm  mortgages  as  the  inability  of  the  farmer 
to  ineet  his  mortgage  interest  and  principal  payments  becomes 
more  and  more  apparent  to  the  lender.    Metropolitan  banks 
will  not  desire  to  lend  money  to  country  banks  for  the  pur- 
p>ose  of  advancing  to  farmers  for  harvesting  and  marketing 
operations.    One  only  needs  to  look  at  the  hesitancy  of  In- 
surance companies  to  make  loans  on  first  mortgages.     At 
the  present  time  they  are  lending  for  farm  first  mortgages 
only  about  three-fourths  to  V/2  percent  of  their  total  loans, 
and  this  with  the  benefit  payments  going  to  farmers.    With 
agriculture  again  back  where  it  was  in  1932  it  is  reasonable 
to  predict  private  capital,  including   insurance  companies, 
will  be  less  inclined  to  go  along  with  the  farmer  in  financing 
his  production  and  marketing  needs.     A   recent  study  of 
the  mortgaged  farms  of  owner  operators  in  100  counties  in 
11   States  indicates  that   the   combined  cost   for   interest, 
commission,  and  other  financing  as  reported  in  the  census 
of  1930,  averaged  8.3  percent  for  farms  having  loans  under 
$500  in  amount,   as  compared  with  7.3  percent  for  loans 
between  $500  and  $1,500.    This  staggering  interest  burden 
is  imposed  on  farmers.    Commercial-paper  rates  on  4  to  6 
months'  terms,  is  drawing  only  three-fourths  of  1  percent. 
Production  credit  associations  —  farm   cooperatives  —  were 
having  to  pay  5  percent  straight,  while  the  Government 
was   borrowing   hundreds   of   millions   of   dollars   at   rates 
ranging  from  IVa  percent  per  annum  up  to  3  percent  on 
very  long  paper.    Now,  anyone  familiar  with  the  farm  prob- 
lem knows  these  farmers  cannot  continue  to  pay  interest 
rates  of  this  character  and  at  the  same  time  have  any  cash 
income    left    with    which    to    support    organized    industry 
through   purchase   of   fabricated  heavy-industry   goods   or 
even  consumers'  goods.    Today  we  face  a  clean-cut  propo- 
sition of  where  the  public,  owner  of  bank  credits  in  the  form 
of  deposits  in  banks,  are  willing  for  those  credits  to  be  used 
in  the  purchase  of  Government  bonds  through  the  agency 
of  the  banks.    For  the  use  of  that  money  or  those  credits, 
the  Government  is  pasnng  our  citizens  about  the  same  gen- 
eral average  rate  of  money  wages  the  bank  formerly  paid 
to  depositors  for  their  daily  balances  on  demand  and  time 
deposits.    The  1935  Banking  Act  fits  into  this  very  scheme 
or  plan  wherein   it   prohibits  the   payment  of  interest  by 
banks  on  demand  deposits.     Furthermore,  the  banks   are 
now  arranging  their  program  on  time  deposits  and  in  many 
cases  the  rates  paid  by  banks  for  time  deposits  amount  to 
no  more  than  1  percent  per  annum.    Everj-thing  moves  in 
the  direction  of  lower  interest  rates.     The  farmer  desires 
to   be   considered,    and   naturally   he   wants,   expects,    and 
should  demand  that  his  rates  be  lowered,  if  he  is  expected 
to  fit  into  the  national  economy  and  be  worth  while  to  the 
industries  of  the  coimtry  as  a  customer  for  the  goods  they 
turn  out. 

INCKEASEO    MARKETING    BTTHDEN    ON    ACCOUNT    OF    DBCEEASE    IN    KUMBER 
or   HOHSES    AND    MTTLES    UTILIZED  ON    PAKMS 

More  than  2,000,000  fewer  horses  than  in  1930  are  shown 
in  the  United  States  summary  of  the  1935  farm  census  just 
recently  released  by  Director  W.  L.  Austin.  Mules,  which 
reached  the  peak  about  1925,  are  now  decreasing  in  number. 
The  recent  census  shows  that  on  January  1,  1935,  there  were 
11,857.850  horses  and  4.818,160  mules,  compared  with  13.- 
383,574  horses  and  5,353,950  mtiles  April  1930.  This  new  in- 
fluence has  so  very  much  to  do  with  a  diminished  consump- 
tion of  farm  products.  While  the  horse  problem  itself  is  of 
great  importance,  the  decrease  in  work  animals  markedly 
affects  the  entire  agricultural  set-up. 

For  example,  farmers  must  provide  use  for  the  several  million 
acres  of  land  formerly  devoted  to  growing  feed  for  the  2,000.000 
horses  which  have  disappeared  since  1930 — 

Says  the  bulletin.  Farm  power  in  the  form  of  motors, 
gas,  and  oils  means  less  foodstuffs  will  be  consumed  in  the 
production  of  the  farm  crops,  and  this  places  on  the  market 
just  that  much  more  labor  of  the  farmer  in  the  form  of  food- 
stuffs for  man  and  beast. 

KXPOKTS    AKD    IMPOBTB 

Of  course,  the  farm  problem  cannot  be  comprehended 
without  taking  into  consideration  the  most  unusual  situa- 
tion with  reference  to  imports  and  exports.    The  trend-of- 
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ejtport  movement  compiled  from  the  Department  of  Co*i- 
merce  reports  by  the  Foreign  Agricultural  Service  Division 
January  1936  release  shows  export  movement  of — 
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The  declines  in  exports  here  shown  tell  their  own  story 
•bad  news"  for  the  American  farmer.  It  shows  his  exp<irt 
market  slipping  away,  and  therefore  it  must  be  some  otl|er 
agricultural  country  Is  absorbing  that  market.  South  Amer- 
ica and  certain  other  parts  of  the  world  are  in  jxjsition  :to 
undersell  the  United  States. 

The  trend  of  agricultural  Imports  shows  staggering  a^ 
paralyzing  increases  in  cattle,  butter,  wheat  grain,  com.  atid 
oat  grain.  Combine  this  with  a  bumper  crop  for  1936  apd 
with  inadequate  financing  by  reason  of  the  Increased  demajid 
and  the  unwillingness  of  banks  and  insurance  companies  to 
go  along,  and  there  is  a  fair  chance  for  the  debacle  of  1932 
being  repeated  in  American  agriculture. 

HOW    MUCH    INCOMK    IS    THX    AJIKXICAM    FAKMIB    KN'IIILKD    TO    BKCnVS? 

The  farm  problem  of  America  is  a  business  problem. 
Those  familiar  with  the  solution  of  business  problems  of 
great  magnitude  can  easily  comprehend  the  elements  which 
go  to  make  up  this  problem.  The  United  States  Steel,  the 
American  Telephone  It  Telegraph,  the  General  Motors  Cor- 
poration all  have  a  simple  way  of  arriving  at  the  approp- 
mate  amount  of  income  necessary  to  support  their  operations 
and  to  keep  them  in  balance.  On  the  American  farm,  a^  a 
whole,  people  live.  Seed  and  operating  supplies  are  pur- 
chased, plantings  are  made,  and  from  that  point  on  It  In- 
comes a  matter  of  cultivating,  harvesting,  transporting,  pr^- 
esslng,  wareho'islng.  and  marketing.  A  definite  amount  of 
capital  is  Invested  in  fixed,  operating,  and  liquid  assets.  Bal- 
ance sheets  and  operating  statements  now  available  Indicate 
there  should  be  a  minimum  return  to  the  American  farmers, 
as  a  group,  of  from  twelve  to  fifteen  billions  of  dollars  annu- 
ally. This  problem  being  one  which  so  directly  relates!  to 
the  social  and  economic  welfare  of  the  people  of  the  en^e 
J^dtion.  it  has.  of  course,  become  a  great  political  issue,  "^tie 
two  major  political  parties  and  the  leaders  of  those  parities 
are  charged  with  the  resp>onsibility  of  proceeding  withi)Ut 
further  delay.  Some  of  the  more  important  and  vital  st^ps 
that  should  be  taken  are  the  following: 

First.  Give  the  American  farmer  the  American  foodstittTs 
market,  insofar  as  he  Ls  physically  able  to  supply  that  mir- 
ket.    This  means  stop  the  imports  and  let  him  produce.   ' 

Second.  Provide  the  required  credit  machinery  for  flnaiic- 
ing  the  planting.  culti\-ating.  and  harvesting  operations. 
These  to  be  known  as  production  loans.  I 

Third.  Provide  required  credit  machinery  for  financing  wie 
transportation,  processing,  and  warehousing  of  the  thtee 
surpluses  of  agricultural  commodities:  I 

(a>  Those  which  are  regional  or  seasonal  in  character 
and  which  are  eventually  consumed  In  the  normal  domestic 
market  in  the  season  in  which  produced. 

(b>  Those  which  are  required  to  equalize  the  variations 
of  productivity  from  one  season  to  another  caused  by  climajti- 
cal  and  other  conditions  beyond  human  control. 

(c)  Those  which  exceed  domestic  requirements  over  tjie 
period  of  the  cycle  of  production,  including  the  equalizatipn 
of  the  cyclical  variations,  which  may  be  termed  "excels" 
or  "overall"  surpluses. 

Fourth.  In  all  credits  or  loans  provide  interest  rates  of 
no  greater  amount  than  those  charged  by  commercial  book- 
ers to  food  handlers,  middlemen,  processors,  and  distrib- 
utors. The  tilling  of  the  earth  is  the  bottom  condition] of 
our  civilization  and  must  be  recognized.  A  banking  system 
which  lends  money  at  three-quarters  of  1  percent  to  handlers 
which  at  the  some  time  burdens  the  primary  producer  with 
from  6^3  to  10  percent  is  highly  discriminatory  in  favor  of 


the  former  and  against  the  latter.  Its  continuation  will 
eventually  lead  to  the  complete  strangulation  of  the  Ameri- 
can farmer. 

Fifth.  No  branch  of  financial  investment  Is  of  greater 
primary  Importance  to  the  general  welfare  than  agriculture. 
Therefore,  in  whatever  plans  or  policies  there  may  ba 
adopted,  give  full  cognizance  to  the  necessity  of  a  fair  re- 
turn on  invested  capital  of  farmer  the  same  as  to  invest- 
ments in  railroads,  telephone  and  power  equipment,  and 
other  branches  of  Industry. 

Sixth.  Depreciation  on  farm  real  estate,  buildings,  ma- 
chinery, and  livestock  used  for  production  purposes  is  as 
great  or  greater  than  in  general  industry.  Any  agricultural 
program  failing  to  recognize  this  factor  will  be  utterly 
inadequate. 

Seventh.  Any  plan  adopted  will  not  sufQce  if  it  fails  to 
return  to  agriculture  the  clirect  and  indirect  costs  of  produc- 
tion.   The  people  must  be  led  to  realize  this  fact. 

Eighth.  Give  full  weight  to  the  fact  that  about  25  percent 
of  total  population  lives  on  farms  and  about  21  percent  of 
income  producers  of  the  Nation  are  agricultural  workers. 

Ninth.  In  view  of  the  fact  that  a  broad,  sweeping  program 
must  necessarily  be  administered  through  the  Federal  Gov- 
ernment and  the  States  cooperating,  the  excess  tax  burden 
which  is  now  being  borne  by  the  American  farmer  should  be 
equalized.  Specifically  speaking,  take  the  tax  paid  on,  say, 
farm  real  estate  valued  at  $100,000  and  compare  that  tax 
with  what  is  paid  on  a  similar  amount  of  value  represented 
by  Federal,  State,  or  industrial  bonds  and  corporation  stocks. 
Tlie  farmer  is  a  fabricator  of  foodstuffs  who  works  in  co- 
operation with  the  uncertain  elements  and  whose  competi- 
tors are  the  farmers  of  the  other  nations  of  the  earth.  His 
risks  are  greater  by  far  than  those  of  organized  industry. 
Furthermore,  he  is  a  consumer  of  heavy  Industrial  goods  as 
well  as  light  consumers'  goods. 

Tenth.  Give  full  consideration  to  the  fact  foodstuffs  take 
on  the  natiu-e  of  other  goods,  insofar  as  the  relation  to  inter- 
state and  foreign  commerce  is  concerned.  What  activity  can 
be  more  closely  allied  to  interstate  and  foreign  commerce 
than  is  agricultiu-e? 

CAlf    CSSTAIN    AND    DETIWITI    NEEDS    OF    ACRICtJl-TTJUE    BE    ACCOMPLISHED 
INSOrAJt   AS   LEGISLATION     (STATE    AND    NATIONAL)     IS    CONCERNED? 

Fifteen  years  ago  many  would  have  answered  this  question 
in  the  aflBrmative.  At  that  time  the  leaders  in  both  major 
parties  certainly  felt  that  most  of  the  ills  of  the  agricul- 
tural industry  could  be  easily  cured  by  passing  legisla- 
tion designed  to  meet  certain  problems.  Today  many  are 
beginning  to  feel  the  problem  is  too  great  for  solution  by 
Congress.  The  Supreme  Court  decision,  in  which  it  dealt 
with  certain  powers  of  the  Federal  Government  as  applied 
to  the  production  or  nonproduction  of  crops,  has  added 
much  food  for  thought.  During  the  past  15  years  both 
major  political  parties  have  had  the  opportunity  to  do  a 
great  deal  of  experimenting  with  legislation  designed  and 
passed  and  administered  by  the  respective  parties  while  in 
power.  The  evidence  before  us  today  appears  to  confirm 
the  thought  on  the  part  of  some  that  all  of  the  plans  of 
both  major  parties  have  utterly  failed  in  bringing  about  a 
solution.  Perhaps  no  better  proof  could  be  found  than  the 
fact  that  at  the  moment  we  have  before  us  for  considera- 
tion the  present  administration's  substitute  bill  for  the  Agri- 
cultural Adjustment  Act  so  recently  held  invalid  by  the 
Supreme  Court.  We  also  have  before  us  the  plans  recently 
suggested  by  Messrs.  Hoover,  Landon,  Vandenberg,  McNary, 
Peek  and  McNary,  Dickinson,  Lowden,  and  Hope,  to  say 
nothing  of  the  propositions  submitted  by  the  Farm  Bureau, 
the  Grange,  the  Farmers  Union,  and  others.  Press  reports 
and  submission  of  all  of  these  plans  would  lead  one  to  be- 
lieve the  agricultural  problem  is  a  very  definite  one  and  a 
big  one  at  this  very  moment  and  after  15  years  of  trial 
and  error.  Shortly  the  national  conventions  of  the  two 
major  political  parties  will  be  in  session.  At  that  time  there 
will  undoubtedly  be  much  said  about  the  agricultural  plank 
in  the  two  respective  platforms.  Again  the  farmers  of  the 
Nation  will  be  called  upon  to  support  these  planks  insofar 
as  they  deal  with  agricultiu-e. 
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Can  better  plans  be  found  than   those  now  before  the 
country  for  consideration?     Would  it  be  good  common  horse 
sense  for  both   jMurties  to  participate   in  less   politics  and 
utilize   more   "brain   and   cooperation'   in   seeking   out   the 
best  and  most  effective  steps  to  follow  In  legislating  In  be- 
half of  agriculture?     Is  it  not  true,  if  both  parties  would 
work   together,   that   from    present   plans    there   could   be 
taken   those   pejls   which   are   constitutional,   constructive, 
and  effective  and  with  these  elements   build  a  legislative 
IM-ogram  which  would  be  as  fair  to  agriculture  as  other  legis- 
lation is  fair  to  the  other  elements  of  our  national  life,  such 
as  banking,  transportation,  organized  industry  in  manufac- 
tures, insurance,  and  so  forth?    Is  it  not  true  that  after  all 
Congress  and  the  State  legislative  bodies  are  not  big  enough 
to  comprehend  the  millions  of  details  Involved  in  the  opera- 
tion of  almost  7.000,000  American  farms  in  the  soil  han- 
dling, crop  i^anning,   foodstuff  producing,   and  marketing 
activities?     Can  Washington  with  a  bureau  of  five  times  the 
present  persormel  or  that  which  was  created  by  the  A.  A.  A. 
manage  from  the  seat  of  Central  Government  the  farming 
activities  of  America?     If  so.  upon  what  basis?     Is  it  not 
true  that  if  a  bureau  in  Washington  becomes  the  manage- 
ment of  the  farming  activities  of  this  Nation  that  regi- 
mentation must  necessarily  follow  in  all  of  its  sordid  details? 
Is  it  not  true  that  if  the  plans  of  the  President  as  now  set 
forth  in  the  new  farm  bill,  as  well  as  those  proposed  by  the 
leaders  of  the  other  major  political  party,  if  carried  out. 
must  necessarily  clothe  the  Secretary  of  Agriculture  with 
vast  and  far-reaching  powers  in  telling  foodstuff  growers, 
processors,  and  handlers  what   they  can  and  cannot  do? 
That  seems  to  be  the  absolute  Judgment  of  the  ranking  Re- 
publican member  on  the  House  Agriculture  Committee. 

This  question  now  being  a  part  of  big  politics  we  shall 
have  to  deal  with  its  poUtical  phases.  But  may  we  play  as 
little  politics  as  possible.  Let  us  proceed  to  cooperate; 
make  it  as  nonpolitlcal  as  possible;  give  and  take. 

Once  the  American  farmer  is  placed  on  an  adequate  and 
comparable  Income  basis,  he  will  then  resume  his  place  in 
the  national  economy.  He  will  buy  goods  by  the  billions  of 
dollars'  worth.  Industry  will  be  called  upon  to  supply  those 
goods.  To  supply  them  industry  will  have  to  employ  Ameri- 
can citizens  unless  we  import  the  goods  from  abroad,  and 
God  forbid  that  we  do  this  while  our  own  people  are  starv- 
ing for  want  of  work.  Increasing  American  industrial  activ- 
ity calls  for  employment,  and  this  will  reduce  unemploy- 
ment, relief  rolls.  Government  exp«iditures.  and  finally  the 
need  of  taxes  for  relief  purposes.  The  national  debt  will 
cease  to  climb  as  a  result  of  financing  deficits  through  hand 
issues,  and  that  will  aUow  present  inflation  to  be  discon- 
tinued with  the  balancing  of  the  NaUon's  Budget.  At  the 
same  time  farmers  and  workers  in  organized  industry  wUl  be 
in  a  better  position  to  carry  such  tax  burden  as  may  be 
necessary  to  pay  off  the  debt  which  has  already  been  created 
through  the  effort  of  the  Government  to  support  its  people 
instead  of  letting  the  people  support  the  Government. 

If  we  rebuild  on  a  sound  agricultural  structure,  we  shall 
go  forward.  Otherwise  we  must  prepare  for  more  unem- 
ployment, high  taxes,  cwitinued  inflation  throvigh  an  unbal- 
anced Budget,  and  the  disaster  that  must  necessarily  foUow 
unless  we  correct  our  ways. 

The  CHAIRMAN.    The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Michigan. 
The  amendment  was  rejected. 
The  Clerk  read  as  follows: 

Industrial  utlllEatlon  of  farm  products  and  byproducts:  For  the 
InveBtlgatlon,  development,  experimental  demonstration  and  appli- 
cation of  methods  for  the  Industrial  utUlzatlon  of  agricultural  prod- 
ucts, waste,  and  byproducts,  and  P^ducts  made  thwrfrom.  ewept 
as  otherwise  provided  for  In  this  act.  by  the  application  of  rfieml- 
Sl  physical  and  technological  methods.  Including  the  c^ang^ 
nrciduced  by  micro-organislms  such  as  yeasts,  bacteria,  molds,  and 
SSl'^e  ItUlzatlon  for  color,  medlclnaJ^  tf.^  ^*f '^^i^yST* 
ofTubstances  grown  or  produced  in  the  United  States.  »171.24S. 

Mr.  BURDICK.    Mr.  Chairman,  I  move  to  strike  out  the 

last  word.  _^        .,  xw    w 

Mr.  Chairman.  I  call  attention  to  that  portion  of  the  hear- 
ings appearing  between  pages  940  and  983  for  the  reason 
that  in  this  document  is  to  be  found  overwhelming  evidence 


that  our  machinery  for  financing  the  farms  of  America  has 
broken  down.  I  think  we  are  in  a  very  serious  situation  this 
afternoon,  fighting  over  an  increase  of  $1,000,000  or  $500,000 
while  Rome  is  burning.  There  are  2.000.000  farms  that 
cannot  be  refinanced. 

Mr.  Chairman.  I  want  to  extend  my  remarks,  and  I  shall 
attempt  to  prove  to  every  Member  of  this  House,  not  by  a 
fair  ijreponderance  of  the  evidence  but  beyond  any  reason- 
able doubt,  that  the  Farm  Credit  AdmlnlstraUon  has  broken 
down. 
I  refer  you  to  evidence  submitted  to  this  Committee. 
During  the  last  year  they  have  ceased  lending  money,  and 
in  my  district  they  have  almost  stopped  altogether.    While 
they  have  been  refusing  to  make  loans,  tliey  have  been  fore- 
closing.   In  1935  there  were  the  greatest  number  of  fore- 
closures In  the  history  of  the  depression.    We  thought  we 
had  struck  the  peak  in  1933,  but  we  had  not.    In  1935.  If 
you  will  refer  to  page  941,  you  will  see  what  is  going  on.    I 
simply  call  the  attrition  of  the  Members  of  the  House  to 
the  fact  that  before  we  close,  regardless  of  what  we  appro- 
priate for  this  or  that,  or  whether  we  are  for  this  bill  or  that 
bill,  some  provision  must  be  made  for  the  protection  of  the 
farm  homes  in  America. 
Mr.  PIERCE.    Will  the  gentleman  yield? 
Mr.  BURDICK.    I  yield  to  the  gentleman  from  Oregon. 
Mr.  PIERCE.    Is  it  not  true  that  when  we  put  over  the 
Commissioner's  loans  the  Farm  Credit  Act  of  this  country  was 
abolished  and  repealed  because  they  sent  out  the  appraisers 
from  the  various  Federal  land  banks  and  reduced  the  ap- 
praisement value  of  the  property,  so  that  all  we  did  on  this 
floor  in  coimection  with  the  Commissioner's  loan  was  to 
authorize  the  lending  of  money  up  to  75  percent  of  the  value 
of  the  farms? 
Mr.  BURDICK.    Yes.    Here  is  what  the  papers  say: 
Sharp  decline  In  farm  loans  held  good  sign. 

Why?    Because  the  land  bcmks  are  not  lending  money. 

Mr.  PIERCE.  They  are  lending  money,  but  they  are  doing 
so  at  such  a  low  valuation  that  the  farmer  cannot  accept 

Mr.  BURDICK.  They  cannot  make  loans  that  may  be 
applied  for  by  the  farmers. 

Mr.  PIERCE.  That  is  because  they  appraise  the  property 
so  low. 

Mr.  BURDICK.    That  Is  right. 

Mr.  PIERCE.  They  are  still  lending  money,  but  they  lend 
money  only  on  60  or  70  percent  of  the  value. 

Mr.  BURDICK.  In  1934  the  Federal  land  banks  lent 
$1,292  000,000,  but  last  year  when  the  emergency  was  great^'r 
than  ever  they  lent  only  $449,000,000.  If  you  will  refer  to  the 
report  made  by  Mr.  Meyer,  you  will  sec  his  attitude  toward 
farm  financing.  In  the  last  year  the  Federal  land  bank  has 
not  been  devoting  its  attention  to  farm  loans  because,  it  Is 
said,  we  are  in  a  period  of  retrenchment.  In  other  words,  it 
is  foreclosing  and  selling  land  which  it  has  already  acquired. 
I  did  not  want  this  opportunity  to  go  by  without  calling  the 
attention  of  the  Members  of  the  House  to  it. 

[Here  the  gavel  fell.! 

Mr.  HOOK.    Mr.  Chairman,  I  move  to  strike  out  the  last 

two  words. 

Mr.  Chairman,  the  Committee  has  just  agreed  to  a  very 
important  amendm^t,  known  as  the  forestry  amendment. 
Most  likely  when  the  bill  is  brought  up  in  the  House  for  final 
passage  the  Members  will  be  called  on  for  a  separate  vote  in 
reference  to  this  amendment.  There  Is  one  thing  I  want  to 
call  attention  to.  We  hear  organizations  and  the  people  of 
this  Nation  crying  "Buy  American",  and  rightfully  so.  They 
tell  us  we  should  buy  American,  but  let  me  say  that  imless 
this  amendment  is  agreed  to  aiui  placed  upon  the  statute 
books  of  this  NaUon.  we  will  not  be  able  to  buy  Amencan 
limiber  within  the  next  20  years. 

Mr  Chairman,  the  statistics  show  that  our  annual  con- 
sumption of  lumber  is  some  63.000.000.000  feet,  and  that 
within  20  years,  if  the  cutting  of  timber  is  continued  and  the 
forests  are  allowed  to  be  slashed  away  as  they  have  been  in 
the  past  and  not  acquired  by  this  Government  and  not  pro- 
tected, we  will  not  h»ve  any  Xoreste  or  lumber. 


irom  6*^  to  10  percent  is  nigruy  Oiscrumnatory  m  lavorj  oi  I  as  tney  deal  witn  agriculture. 
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There  Is  another  thing  to  which  attention  should  )» 
directed.  We  will  not  t>e  able  to  buy  in  thia  Nation  the  pi^p 
which  goes  to  make  up  newsprint  paper.  We  will  be  forced 
to  do  as  some  of  the  newspapers  of  this  Nation  are  now  doing 
who  are  crying  "Buy  American."  That  is.  go  to  forel$ii 
countries  for  our  pulp.  Some  of  the  (ireat  newspapers  of 
this  Nation  right  today  are  buying  every  single,  solitary  l>lt 
of  their  newsprint  paper  from  foreign  countries.  May  I 
empha.slze  that  If  this  amendment  is  not  agreed  to  in  the 
Hoare.  ihcy  will  not  only  have  th?  option  of  buying  In  for- 
eign countries  but  will  be  forced  to  buy  In  foreign  countriffl. 
because  the  only  way  we  can  keep  up  the  crowth  of  pulp- 
wood  in  thia  country  Is  through  a  reforestation  program  aUd 
the  planting  and  growing  of  treea  for  this  pulpwood.  . 

May  I  invite  attention  to  an  article  that  was  written  hv 
one  of  my  rollraifues  on  the  oppoAlte  side  «f  the  House,  tha 
lentleman  from  Michigan  (Mr.  Eitaitl.  which  covert  tills 
proKram  in  very  great  detail.  The  gentleman  states  that  in 
his  dutrlct  alone,  aniens  there  Is  secured  the  proper  amount 
of  pulp  through  rcforeittation.  the  great  paper  mills  i^U 
suffer.  These  trees  should  be  planted  and  grown  in  the 
areas  that  have  been  cut  over,  which  will  provide  the  pUlp 
to  keep  the  great  paper  mills  of  this  country  going. 

Mr.  LUNDEEN.    Will  the  gentleman  yield? 

Mr.  HCK)K.    I  yield  to  the  gentleman  from  Minnesota. 

Mr.  LUNDEEN.  Mar  I  say  to  the  gentleman  that  there 
are  paper  mills  situated  in  my  State,  and  I  can  confUm 
his  statement.  It  is  a  very  able  statement  and  is  true  jin 
every  respect.  i 

Mr.  HOOK.    I  thank  the  gentleman.  j 

In  conclusion,  may  1  state  I  will  include  in  my  remarks 
a  letter  from  the  Ironwood  Association  of  Commerce? 

IioirwooD  Association  or  Commzecz, 

Jronwood,  Mich..  February  1$,  19361 
Mr.  PkAmc  I.  Rook. 

Kepretentattv*.  Twelfth  District  of  Michigan, 

Waahinffton.  D.  C. 

Dkas  numcr  I  was  verr  glsd  to  get  your  long  l«tt«r.  and  It  g^ 
without  nylng  thst  everybody  here  knows  that  you  are  heart  akid 
•oul  for  the  tortmt  prograxa.  However,  we  have  now  had  the  tort**. 
program  In  effect  for  neaxly  1  year  and  we  have  suddenly  come  to 
♦.he  reallratlon  that  our  original  objective  of  saving  the  Black  Rlter 
country  and  the  Porcupine  Mountain  district  and  the  roadside  tlml>«r 
haa  not  be«>n  realized  in  the  leaiit  and  that  cutting  of  timber  haa  b«en 
slopped  up  to  350.000.000  feet  this  year,  or  nearly  trebled,  ifhe 
logging  companies  are  now  operating  on  the  Black  River  road  and 
It  will  be  only  a  short  time  that  this  valuable  source  of  beauty 
and  toxirlst  attraction  wlU  go  by  the  board.  Once  gone.  It  is  R(jne 
for  good  as  far  as  we  are  concerned.  What  land  has  been  purchased 
for  the  forest  has  almost  entirely  been  cut-over  land  down  n^ar 
Watersmeet.  Of  course,  tiae  purchase  of  cut-over  land  is  all  right, 
but  that  does  not  save  thi;  timber,  and  that  Is  our  primary  objdct. 
Now.  this  U  not  the  fault,  of  the  Forest  Department.  They  have 
all  this  north  country  cruised  and  under  option  but  there  are  ino 
available  funds.  Do  you  remember  when  we  went  before  ttoe 
Forest  Reservation  Commlnslon  that  Mr.  Tinker  told  them  it  would 
take  about  10,000.000  to  Inaugiirate  a  cutting  plan  and  save  tfxe 
virgin  limber?  Well,  the  fact  of  the  matter  is  that  we  still  n«ied 
the  nine  million,  and  It  ha.i  not  been  forthcoming.  And  unless  t|ils 
appropriation  is  made  In  the  next  3  or  3  months,  before  June  1,  It 
win  be  too  late.  In  our  estimation,  the  only  one  who  can  s^ve 
the  situation  Is  the  President  himself,  and  I  am  sure  If  he  knew 
the  urgency  of  the  matter  he  would  act.  There  has  been  some  talk 
of  the  Porest  Reservation  Commission  going  before  the  President 
in  a  body  and  presenting  the  situation,  and  this  would  be  a  gqod 
move  If  it  could  be  done.  But.  whatever  the  means,  we  need  direct 
action,  and  soon.  The  ptople  In  Washington  must  bo  made  to 
real  ire  that  this  Is  not  Just  a  local  project,  but  that  the  conscrvl>ig 
of  this  Uist  grand  stand  of  virgin  hardwood  Is  a  national  probl4in 
and  will  benef\t  every  person  In  these  United  States.  ' 

If  the  OtUwa  Porest  is  developed  In  the  way  the  Porest  Service 
has  planned  It,  this  last  virgin  stand  of  timber  will  serve  as  an 
irupiratlon  to  everybody  Irom  far  and  wide,  and  this  beautiful 
Lake  Superior  country,  with  Its  waterfalls  and  streams  and  moiln- 
tAins.  win  be  a  }ewel  In  the  crown  of  this  whole  United  Stat^ 
There  Is  nothing  like  It  anywhere  In  the  United  States  today,  for- 
estry men  say.  and  they  ought  to  know.  And  coupled  with  that 
fact  Is  the  knowledge  that  It  means  the  future  living  of  this 
country  The  money  that  the  Government  has  sunk  In  Alaska  for 
a  handfxil  of  people  on  a  \-ery  questionable  enterprise  would  have 
put  this  whole  plan  In  worclng  order  and  been  the  means  of  Uv^- 
hood  of  some  5.0O0  people  In  the  future  and  now. 

I  hare  a  letter  from  Mr  J  amis  Couzkns  assuring  us  of  his  si^p- 
port  and  wUllngneos  to  vork  with  you  or  anybody  to  put  ttils 
project  across.  He  states  'Jiat  there  Is  a  movement  afoot  amrff^g 
Members  of  the  House  frooi  Mlchlgsji  to  recommend  amendment 
to  legislation  to  carry  out  proposal  for  the  Government  to  Pur- 
chase certain  land  in  connection  with  a  national -forest  unit.  We 
also  understand  that  BeprejeiiUUvs  PaaaoMa.  oi  nilnoU,  has  sozae- 


I  thing  afoot  along  this  line  also.    This  would  seem  to  Indicate  that 

the  need  is  felt  there  by  a  great  many  of  the  Congressmen,  but 

they  do  not  seem  to  understand  the  urgency  of  the  situation  and 

that  something  must  be  done  now.     If  all  these  forces  could  be 

assembled  together  and  made  to  realize  that  this  forest  Is  their 

forest  and  the  last  of  Its  kind  we  would  get  action.  I  am  sure.     I 

wonder  If  you  cotild  not  contact  Congressman  Psentiss  M.  Biown 

and  get  his  Interest.     He  Is  for  the  Mackinaw  bridge  project;   but 

If  all  the  timber  In  this  cotintry  Is  destroyed,  why.  you  cotild  row 

the   tourists   across   the   Straits   of   Mackinaw   in   a  rowboat   that 

would  be  Interested  In  coming  up  here.    They  have  plenty  of  that 

desolated  country  below  the  straits. 

I      Now,  about  the  resettlement  project.    Th*  feeling  of  ths  club 

and  bu^lncMimen  on  this  subject  Is  this:   Here  we  have  a  real  proj* 

ect  In  thn  Ottawa  Porest  which  Is  not  getting  any  place,  and  yst 

the  Oovernmont  Is  thinking  of  putting  in  some  millions  of  dollars 

'  in  a  project  which  at  the  best  Is  highly  que«tlonabls  for  ths  good 

I  ot  this  town     W«  would  much  prefer  that  we  get  the  forest  project 

complete  and  that  ths  money  be  used  for  this  purpoM  and  not  for 

ths  other.     You  say  thst  this  has  no  connection  with  ths  other 

project,  but  I  would  like  to  point  out  this  fact  to  you:  We  had  a 

good  start  on  ths  forwt.  atid  then  w«  have  had  delegations  in 

Washington  wanting  some  mors  funds  for  another  project.     In  tht 

meanwhile,  the  forest  project  suffered.     Our  opinion  Is  that  whlls 

they  may  be  In  different  departmenu,  in  the  last  analysis  what 

'  we  get  from  one  will  b«  subtracted  from  ths  other.     And  between 

'  the  two.  why,  our  vots  Is  for  the  Ottowa  National  Porest  and  Its 

full  development  every  time;  and  we  think  that  If  this  fact  Is  made 

known,  why.  perhaps  we  will  get  somewhere  with  It.     Why  not  1st 

the  President  know  that  and.  If  necessary,  transfer  the  funds  to 

the  forest  project.     It  has  been  done  before.     Let's  back  one  horse 

for  a  winner,  because  It  will  be  a  glorious  winner  If  we  put  It  across. 

And  that  Is  what  we  are  going  to  do. 

With  my  best  personal  regards,  I  am. 

Sincerely  yours. 

Ratmon  Dick, 
Chairman.  Forest  Conservation  Committee. 

The  pro-fonna  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Agricultural  fires  and  explosive  dusts:  For  the  Investigation,  de- 
velopment. exp>erlmental  demonstration,  and  application  of 
methods  for  the  prevention  and  control  of  dust  explosions  and 
fires  during  the  harvesting,  handling,  milling,  processing,  fumi- 
gating, and  storing  of  agricultural  products,  and  for  other  dust 
explosions  and  resulting  fires  not  otherwise  provided  for.  Including 
fires  m  grain  mills  and  elevators,  cotton  gins,  cotton-oil  mills,  and 
other  structures:  the  heating,  charring,  and  Ignition  of  agricultural 
products;  fires  on  farms  and  In  rural  conununltles  and  other  ex- 
plosions and  fires  In  connection  with  farm  and  agricultural  opera- 
tions, $48,403. 

Mr.  on  .PEA.    Mr,  Chairman,  I  offer  an  amendment. 
Tht  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  QirDCA;  Page  S3,  line  13.  art«r  ths 
word  "operations",  strike  out  "$48,403"  and  Insert  "$58,403." 

Mr.  on  .PEA.  Mr.  Chairman,  after  Just  restoring  $27.- 
000.000  to  the  items  in  this  bill,  the  argument  that  we  are 
keeping  within  the  Budget  no  longer  holds  good,  and  this 
addition  of  $10,000  to  this  particular  item  no  longer  restores 
It  to  the  Budget  estimate. 

The  reason  I  think  it  should  be  restored  Is  because  of  the 
work  being  done  by  this  particular  Bureau.  The  testimony 
of  Dr.  Skinner  before  the  committee  shows  that  the  annuad 
farm  loss  from  fires  is  $100,000,000.  and  the  annual  loss 
from  fires  in  rural  communities  is  $225,000,000,  or  a  daily 
loss  of  $600,000  every  day  in  the  farming  and  niral  com- 
munities of  the  United  States. 

The  Budget  estimate  would  extend  the  study  of  spontane- 
ous combustion  in  hay  to  all  kinds  of  hay,  not  merely  alfalfa, 
as  at  present,  and  to  other  farm  commodities. 

The  explosive-dust  experiment  station  is  doing  a  service 
of  benefit  not  merely  to  farmers  and  owners  of  grain  ele- 
vators but  to  everybody  that  comes  in  contact  with  any  form 
of  explosive  in  this  country. 
During  the  recent  miners'  convention  practically   all   of 
j  the  delegates  to  that  convention  frwn  the  anthracite  sec- 
I  tion  went  out  to  see  what  a  dust  explosion  really  is  in  action. 
]  These  men  are  going  down  into  the  mines  daily  and  coming 
I  into  contact  with  explosive  gas.     The  man  who  sees  a  mine 
I  explosion  is  always  a  victim  of  it.    This  experiment  station 
j  permits  them  to  see  what  explosions  really  mean,  and  dust 
'  can   be   compared   with   high   explosive    gas.    When    these 
j  miners  go  home  after  seeing  the  terrible  force  expended  in 
{  one  of  these  explosions  they  are  going  to  be  more  careful 
I  workmen,  and  to  extend  this  service  so  as  to  make  it  possible 
1  for  the  Department  of  Agriculture  to  conduct  such  experi- 
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ments  as  It  ts  doing  today  throughout  the  country  and 
appearing  before  firemen's  conventions  and  taking  the  story 
into  the  rural  communities 

Mr.  TARVER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  OHDEA.    Certainly. 

Mr.  TARVER.  The  gentleman  understands  that  the  ap- 
propriations for  investigation  of  explosive  dust,  in  which 
the  gentleman  seems  to  be  very  mxich  Interested.  Is  exactly 
the  same  in  this  bill  as  it  was  in  the  bill  last  year,  and  no 
Increase  in  this  respect  was  recommended  by  the  Budget. 

Mr.  OILDEA.  This  Is  simply  to  extend  ttM  work  of  this 
same  branch  of  the  Department  of  Agriculture,  and  the 
addition  of  this  $10,000  would  extend  It  for  research  into 
spontaneous  combustion. 

Mr.  TARVER.  The  matter  In  which  the  gentleman  Is 
Interested  is  In  connccUon  with  another  item.  The  gentle- 
man seems  to  be  laboring  under  the  Impression  that  the 
Bureau  of  the  Budget  recommended  an  increase  of  $10,000 
for  investigation  of  explosive  dust.  This  is  in  error.  They 
did  not  recommend  any  increase  in  the  item,  and  we  have 
left  the  appropriation  as  recommended. 

Mr.  OILDEA,  I  realize  that  spontaneous  combustion  Is 
listed  fifth  in  the  items  given  by  Dr.  Skinner  in  his  testi- 
mony. However,  the  benefit  of  this  study  of  explosive  dust. 
in  my  opinion,  would  jusify  this  increase  in  the  appro- 
priation. 

[Here  the  gavel  fell.] 

Mr.  CANNON  of  Missouri.  Mr,  Chairman,  we  ask  for  a 
vote  on  the  amendment. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Soil  Btirvey:  For  the  Investigation  of  soils  and  their  origin,  for 
survey  of  the  extent  of  classes  and  types,  and  for  indicating  upon 
maps  and  plats,  by  edortng  or  otherwise,  the  tesvilts  of  such  In- 
vestigations and  surveys.  $301,208. 

Mr.  BLAND.    Mr.  Chairman.  I  offer  the  following  amend- 
ment, which  1  send  to  the  desk. 
The  Clerk  read  as  follows: 
Amendment  offered  bv   Mr    Bi.Am»:  P«^  59,  line  90.  strtke  otrt 

"taoi.aoa"  and  Insert  •'$3«1.206." 

Mr.  BLAND.  Mr.  Chairman,  no  question  can  be  raised 
against  this  amendment  upon  the  ground  that  it  is  out  of 
conformity  with  the  estimates  of  the  Budget.  1  have  pro- 
vided in  the  amendment  Just  exactly  the  amount  that  is 
recommended  by  the  Director  of  the  Budget.  The  com- 
mittee cut  it  down  $80,000.  I  am  in  receipt  of  a  letter  from 
the  director  of  the  Virginia  Agricultural  Experiment  Station, 
In  which  he  says: 

This  Item  Is  very  Important  from  the  standpoint  of  farmers. 
Sou  surveys  furnish  the  basic  facU  on  which  must  be  based  such 
activities  as  erosion  control,  resettlement.  rehabUltatlon.  so*l  con- 
servation, land  use.  and  farm  nmuagement  on  Individual  farms. 

I  would  not  have  been  influenced  even  by  this  communica- 
tion from  so  eminent  an  authority  to  offer  this  amendment 
tf  there  had  not  been  passed  within  the  last  few  days  a 
farm  program  that  ts  based  upon  the  theory  of  soil  con- 
servation. The  conference  report  upon  the  bill  inaugurat- 
ing that  ix-ogram  has  been  accepted,  and  is  t>ased  funda- 
mentally upon  soil  conservation.  Soil  conservation  must 
scientifically  be  jM-edicated  upon  a  knowledge  ot  the  soil, 
and  the  knowledge  of  the  soil  must  be  gotten  by  the  study 
that  is  contemplated  in  this  amendment,  "nie  bill  that 
passed  today  is  a  temporary  bill  for  2  years,  with  a  perma- 
nent program  in  the  oflRng,  and  that  permanent  program  is 
based  upon  soil  conservation.  The  importance  of  soil  con- 
servation will  be  recognized.  In  order  to  carry  out  intelli- 
gently any  program  of  that  character,  information  should 
be  scientifically  obtained. 

Since  I  have  been  in  Congress,  for  the  last  16  years,  there 
has  come  to  me  from  time  to  time  the  urgency  of  further 
appropriations  for  just  this  sort  of  work.  I  have  not  under- 
taken to  press  those  amendments  because  the  urgency  did 
not  seem  as  great  as  at  the  present  time,  but  I  take  it  that 
the  increased  study  at  this  time  is  in  direct  conformity  with 
the  propram  which  we  have  adopted  in  this  House  and  which 
the    administration   has   prepared    for    the   country.     TlJe 


amendment  agrees  with  the  estimate  of  the  DIreetor  of  the 
Budget. 

Mr,  TARVER.    Mr.  Chairman.  I  am  sure  that  ev«T  Mem- 
ber of  the  House,  and  especially  everyone  who  oomes  from 
an  agricultural  section,  is  deeply  Interested  in  the  sab>ect 
matter   discussed   by  the   gentleman   from   Virginia   (Mr. 
Bland  1.    The  trouble  about  his  amendment  Is  that  if  it 
should  be  offered  anywhere.  It  ought  to  be  offered  in  con- 
nection with  that  portion  of  the  bill  which  deals  with  the 
expenses  of  the  publication  of  these  turreys.    It  developed 
in  the  evidence  before  the  committee  that  the  Buretu  Is 
behind  some  3  or  3  yean  in  the  publlcatton  of  surreys  that 
have  already  been  made  available  for  pttblication.    The  f»eld 
ittrreyi  have  been  made,  the  mapptng  has  been  done,  but 
they  have  not  been  able  to  catch  up  with  their  work  of  pub- 
lishing thoee  surveys  and  making  them  ■valhU>le  to  the  pub- 
lic.   In  addition  to  that.  It  appears  a  great  many  of  their 
surveys  are  out  of  print  and  they  have  not  sulBcient  money 
to  republish  them  so  as  to  make  them  available  to  the 
people  in  the  areas  for  which  they  were  originally  provided. 
It  seemed  to  the  committee  it  was  not  necessary  to  provide 
a  large  additional  sum  for  field  work  and  mapping  purposes, 
to  get  ready  a  large  number  of  additional  surveys,  when  it 
was  very  apparent  that  the  surveys  if  gotten  ready  could  not 
be  printed  and  msule  available  to  the  public.    We  thought 
they  otight  to  catch  up  with  their  program  of  siureys  al- 
ready made  before  imdertaklng  to  add  to  the  appropriation 
heretofore  had  for  the  work  of  making  surveys. 
Mr.  BLAND.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  TARVER.    Yes;  but  first  I  want  to  point  out  that  we 
have  allowed  the  same  appropriation  which  they  haul  last 
year. 

Mr.  BLAND,  But  that  Is  not  enough.  What  I  want  to 
ask  the  gentleman  is,  if  It  is  not  Important  to  carry  ahead 
the  field  work  now  in  order  that  that  field  work  may  be 
translated  into  these  reports  later.  The  Important  thing 
now  is  getting  the  original  data. 

Mr.  TARVER.  That  Is  very  trxte,  but  may  I  say.  however, 
that  the  same  appropriation  they  had  last  year  will  be  suflfl- 
cient.  In  view  of  the  fact  that  it  has  been  sufBclent  hereto- 
fore, not  only  to  provide  all  of  the  surveys  that  they  could 
publish,  but  to  provide  so  many  more  surveys  than  they 
could  publish  that  they  are  2  or  3  jrears  behind  already  with 
the  appropriation  already  had. 

The  CHAIRMAN.     The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Virginia. 
The  amendment  was  rcjected. 
The  Clerk  read  as  follows: 

Dutch  elm  disease  eradication:  For  control  and  prevention  of 
spread  of  the  Dutch  elm  disease  in  the  United  States.  $261,156.  to 
be  immedlatrty  sTSlIable:  rrortded.  That  no  part  of  this  appro- 
priation, ahall  be  xised  to  pay  the  cost  or  value  of  tr«e*  or  other 
property  Injured  or  destroyed. 

Mr.  MORAN.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  fellows: 

Amendment  offered  by  Mr.  Moaaw:  Page  58.  Une  8  after  tba 
word    'States',  strike  out  ■■$2ei.l6S"  and   Insert  "$1,500,000  " 

Mr.  CANNON  of  Missouri.  Mr,  Chairman.  I  ask  unani- 
mous consent  that  all  debate  on  this  paragraph  and  all 
amendments  thereto  close  in  20  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  frxxn  Missouri? 

Tliere  was  no  objection. 

Mr.  MORAN.  Mr.  Chairman,  without  going  Into  detail, 
which  is,  of  course.  ImpossiWe  in  the  short  time  available, 
let  me  comment  on  the  fact  that  the  Dutch  elm  disease  is  a 
new  one  as  far  as  this  country  Is  concerned.  The  disease 
itself  is  incurable,  and  we  must  bear  that  fact  in  mind  as  we 
think  of  the  values  Involved. 

The  disease  appeared  first  In  Ohk)  in  1930,  then  in  New 
York  and  New  Jersey  in  1933,  but  the  eradication  work 
really  did  not  begin  unta  1934.  The  method  of  attacking 
this  disease  has  been  in  two  fMTns:  First,  finding  and  de- 
stroying diseased  trees— so  far  14,074  diseased  trees  have 
been  found— and.  second,  a  sanitation  program,  cutting  down 
trees— 918  000  have  been  cut  down,  i;il9.000  trees  have  been 
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found  dead  or  dying.  At  the  present  time  this  particular 
disease  is  confined  principally  to  an  area  within  50  milps  of 
the  Statue  of  Liberty — principally  around  New  York  and' New 
Jersey — but  the  New  England  States  and  Pennsylvania  are 
in  line  for  this  attack. 

Mr   HEALEY.     Will  the  gentleman  yield? 

Mr.  MORAN.     I  yield. 

Mr.  HEALEY.  Is  this  disease  prevalent  in  the  New  ^g- 
land  States  at  the  present  time? 

Mr.  MORAN.  At  the  present  time  it  is  not.  Howeiier,  I 
look  at  it  as  I  wovJd  look  at  a  conflagration,  not  far  iway 
and  headed  in  the  dinjction  of  New  England,  and  I  coniinu- 
ally  bear  in  mind  ihut  this  is  a  disease  that  is  absolutely 
incurable:  our  only  hope  is  eradication  before  all  of  our  jelms 
have  gone. 

Mr.  HEALEY.  Has  the  gentleman  any  infonnatiori  re- 
garding the  number  of  elm  trees? 

Mr.  MORAN.  There  are  8^00,000  elm  trees  in  Massa- 
chusetts. , 

Mr.  HEALEY.  That  is  more  than  in  any  other  ^tate 
involved?  I 

Mr.  MORAN.     More  than  in  any  State  involved.         | 

Mr  THURSTON.    Will  the  gentleman  yield?  | 

Mr.  MORAN.     I  yield. 

Mr.  THURSTON.  The  gentleman  proposes  a  very  sub- 
stantial increase.  Has  he  any  information  which  he'  can 
bring  to  the  Committee  to  satisfy  the  Committee  that  they 
have  trained  personnel  and  that  there  is  a  real  need  for 
the  amount  that  is  indicated? 

Mr.  MORAN.  I  will  try.  if  I  may  at  this  time,  to  $how 
what  was  done  last  year. 

With  an  appropriation  of  $261,156  in  the  bill  for*  the 
coming  fiscal  year,  which  is  the  same  amount  as  inj  the 
bill  for  this  year,  there  was  an  additional  amounjt  of 
$2,730,000  available  from  emergency  relief  funds,  makipg  a 
total  of  $2,991,156,  which  was  used  as  follows:  j 

Scouting  to  locate  diseased  and  dying  trees  within  tbe  ! 

generally  infected  area $1,018,772 

Santutlon  work  consisting  of  removal  and  destruction  ' 

of    dead   and   dying   trees   which    harbor   insect   car-  , 

rlers  of  the  disease.. 1,521.431 

Scouting   to  locate  diseased  trees  In   the   13   outlying  { 

areas   where    the   disease   occurs   or   la  suspected  to 

exist 66.000 

Scouting   along   railroad   routes   over   which    Imported 

log.s  we^  shipped   prior  to  prohibiting   entry 3^.483 

Pathological     examination     of     specimens    from     trees 

suspected  to   be   Infected  with  the  disease 80,580 

Studies  on   Insects  which   may   transmit  the   disease..  6, 000 

Enforcement    of    quarantine 5.000 

Removal   and  destruction  of   Infected   trees 9b.  745 

Supervision  and   coordination   of  work  done  by  State  I 

agencies,  including  general  administration 18^.145 

ToUl _ 3,  99|.  ISe 

The  point  I  make  is  that  $3,000,000  Is  being  spent  this  year 
on  the  fight  against  the  Dutch  elm  disease,  whereas  in;  the 
coming  year  there  will  be  only  $261,156  available,  u^ess 
emergency  funds  not  now  in  sight  become  available.  There- 
fore, my  amendment  to  increase  the  appropriation  from 
$261,156  to  $1,500,000  means,  if  adopted,  an  expenditure 
of  only  half  as  much  money  as  there  is  being  spent  this  {year 
for  this  same  purpose. 

In  answer  to  the  argument  that  this  expenditure  is  useless 
because  eradication  is  imjiossible.  I  call  attention  to  state- 
ments to  the  contrary  on  pages  484  and  485  of  the  hearings. 
as  testified  by  Lee  A.  Strong.  Chief,  Bureau  of  Entomology 
and  Plant  Quarantine. 

To  substantiate  my  statement  that  the  proposed  1937 
appropriation  Is  not  sufficient.  I  refer  to  Chief  Strong's  t^ti- 
mony— page  486  of  hearings— that  "this  $261,000  is  not  ^- 
where  near  enough  to  do  the  Job."  i 

In  answer  to  the  argimient  that  passage  of  my  amendi^ient 
would  make  the  item  exceed  the  Budget.  I  call  attentiob  to 
the  fact  that  the  Appropriations  Committee  itself  hasi  ex- 
ceeded the  Budget  on  two  other  items  In  this  very  ^une 
section  of  the  bill:  First,  the  Budget  Bureau  recommeiided 
$350,000  for  Japanese-t)eetle  control,  but  the  committer  in- 
creased that  figure  to  $400,000:  second,  the  Budget  didi  not 
recommend  a  cent  for  screwworm  control,  but  the  (Com- 


mittee inserted  $460,000  for  this  purpose.  I  am  not  objectlngr 
to  these  two  increases,  but  I  do  say  to  this  House  that  the 
beautiful  and  valuable  elm  trees  of  New  England,  New  York, 
and  New  Jersey  are  of  infinitely  more  value  than  are  many 
of  the  assets  which  we  so  tenderly  protect  under  similar 
programs,  "niere  are  4.500.000  elm  trees  in  Connecticut: 
8,200,000  in  Massachusetts;  1,200.000  in  Rhode  Island;  4,200,- 
000  in  my  own  State  of  Maine;  2.200.000  in  Vermont;  3,500.- 
000  in  New  Hampshire;  4.000.000  in  New  York;  3,750.000  in 
Pennsylvania;  a  total  of  31.500,000  elm  trees  in  these  named 
States  only.  If  there  are  any  Members  of  this  House  who 
can  travel  through  the  many  towns  in  New  England  without 
appreciating  their  beauty  and  realizing  how  irreparable  their 
loss  would  be,  then  let  me  appeal  on  the  dollars-and-cents 
basis  and  say  that  elm  is  valued  for  timber,  and  elm  lumber 
brings  good  prices  and  has  averaged  well  up  among  the 
hardwoods  for  many  years.  Let  me  say,  further,  that  the 
total  appropriations  in  this  bill  are  so  far  below  the  Budget 
total  that  this  increase  would  not  make  the  total  bill  in 
excess  of  the  Budget. 

This  Dutch  elm  eradication  program  has  given  employ- 
ment, under  the  regular  appropriation,  to  68  persons  and 
8  on  per-diem  basis.  Under  the  emergency  allotment  for 
this  program  employment  has  been  given,  as  of  week  ending 
February  22.  to  3,022  persons,  taken  from  relief  rolls,  and 
269  persons  occupying  supervisory,  clerical,  and  technical 
positions. 

America's  elm  trees  are  a  real  asset.  We  should  meet  the 
present  attack  vigorously,  stamp  it  out.  and  bequeath  to  our 
children  and  grandchildren  one  of  Nature's  greatest  gifta — 
the  American  elm. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Maine 
[Mr.  MoRAN]  has  expired. 

Mr.  EATON.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman.  I  noticed  an  expression  of  surprise  on  the 
part  of  some  Members  when  it  was  proposed  by  the  gentle- 
man from  Maine  that  $1,500,000  be  devoted  to  the  purpose 
of  combating  the  deadly  menace  of  the  Dutch  elm  disease, 
although  last  year  we  spent  with  the  W.  P.  A.  fund  nearly 
$3,000,000  in  this  work. 

We  are  faced  with  what  threatens  to  be  one  of  the  greatest 
national  calamities  of  a  physical  and  aesthetic  nature  that 
has  ever  befallen  this  Nation  in  the  absolute  destruction  of 
our  elm  trees.  You  can  visualize  what  it  would  mean  by 
thinking  of  what  Washington  would  be  like  if  these  magnifi- 
cent elm  trees  of  ours  were  to  be  destroyed,  left  standing  like 
ghosts,  as  they  will  be  inevitably,  unless  we  grapple  with  this 
menace  now  and  adequately  solve  the  problem. 

One  million  five  hundred  thousand  dollars  is  a  very  mod- 
est request  under  the  circumstances.  We  really  ought  to 
have  twice  that.  It  has  this  advantage  over  the  W.  P.  A. 
plan.  If  this  $1,500,000  is  granted  in  this  bill,  it  will  be 
administered  by  the  skilled,  able,  and  resourceful  members 
of  the  Department  of  Agriculture,  who  are  charged  with 
the  responsibility  of  heading  off  these  imported  plant  and 
tree  pests  in  this  country. 

This  elm-tree  pest  appeared  first  around  1919  in  Holland. 
It  was  imported  from  some  obscure  Asiatic  source.  En- 
gaged in  the  struggle  to  rehabilitate  themselves  after  the 
war,  no  attention  was  paid  to  this  destruction  of  elms  until 
the  thing  had  spread  everywhere.  Then  it  was  too  late  to 
do  anything.  Around  1929  the  plague  was  introduced  into 
this  country  by  the  importation  of  logs  through  New  York, 
Baltimore,  Norfolk,  and  New  Orleans.  This  pest  has  ap- 
peared in  Virginia  near  Norfolk.  It  has  appeared  in  Mary- 
land near  Baltimore.  It  has  appeared  here  and  there  in 
western  sections  where  this  imported  lumber  has  been 
shipped.  The  handling  of  the  problem  is  made  difficult  and 
slow  because  you  have  to  go  to  a  laboratory  with  portions 
of  the  diseased  tree  to  determine  whether  it  is  in  the  tree  or 
not.    It  is  an  infection  of  the  lifestream  of  the  tree. 

It  resxilts  in  a  curling,  fading,  and  dying  of  the  leaf 
followed  by  the  complete  death  of  the  tree.  They  have  to 
cut  off  a  tnranch  and  take  it  to  a  laboratory  to  ascertain 
the  cause  of  the  death  of  the  tree  because  this  particular 
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disease  Is  ft  form  of  fnner  infection.  There  is  no  cure  for 
this  deadly  infection  except  the  destruction  of  the  tree,  and 
this  has  to  be  done  on  the  spot  immediately,  because  to  carry 
the  tree  hither  and  yon  \s  to  send  the  spore  carriers  flying 
into  other  trees,  thus  adding  to  the  disaster. 

Gentlemen,  visualize  what  it  means!  These  glorious  trees 
threatened  with  extinction  over  our  country  east  of  the 
Rockies  from  the  Canadian  line  to  Florida. 

This  elm-tree  disease  can  he  likened  to  a  streptococcus 
Infection  in  a  human  being  which  poisons  the  entire  system. 
This  elm  disease  poisons  the  entire  tree. 

I  sincerely  hope  that  patriotism  as  well  as  economics  will 
prevail  in  the  consideration  of  this  amendment. 

Mr.   TREADWAY.    Mr.   Chairman,   will   the   gentleman 
yield? 
Mr.  EATON.    I  yield. 

Mr.  TREADWAY.    Is  not  the  damage  done  to  the  tree  be- 
fore the  insect  in  the  infected  tree  reaches  the  flying  stage? 
Mr.  EATON.     Yes;  but  the  disease  germ  is  carried  from 
tree  to  tree  by  boring  insects. 

Mr.  TREADWAY.  I  understood  the  gentleman  to  say  the 
damage  was  done  by  an  insect. 

Mr.  EATOIf.  No;  the  disease  is  not  inherent  in  the  in- 
sect, as  I  understand  it,  but  in  what  the  Insect  brings. 

I  am  informed  that  the  distinguished  chairman  of  the 
committee  [Mr.  Cannon  of  Missouri]  is  authority  for  the 
statement  that  in  the  opinion  of  the  Agricultural  Depart- 
ment and  in  his  opinion  the  case  Is  hopeless.  Such  an 
attitude  of  defeatism  is  beyond  my  comprehension.  We  have 
only  been  trifling  with  this  menace  thus  far.  If  we  face 
it  in  the  spirit  of  patriotic  determination  to  repel  this  aben 
invader,  we  can  win  the  fight.  It  will  cost  money,  effort, 
^ru\  the  sacrifice  of  some  part  of  our  elm-tree  wealth.  But 
whatever  it  costs,  we  ought  to  head  off  this  destruction  of 
our  elm  trees  before  they  meet  the  fate  of  the  chestnuts  a 
few  years  ago.  There  are  millions  of  American  citizens  who 
are  deeply  concerned  over  this  situation,  and  they  expect, 
and  have  a  right  to  expect,  that  their  Government,  which 
they  so  generously  support  by  their  taxes,  will  now  protect 
them  and  their  country  against  the  ruin  of  a  species  of  tree 
hfe  which  constitutes  one  of  the  chief  glories  of  our  land- 
scape. 

Mr.  TOBEY.  Mr.  Chairman,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  and  to  include  therein  state- 
ments prepared  by  the  Bureau  of  Entomology. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  Hampshire? 
Tliere  was  no  objection. 

Mr.  TOBETV.  Mr.  Chairman,  I  shall  be  very  brief. 
I  look  upon  this  amendment  and  the  purpose  to  be  gained 
therefrom  as  similar  to  preventive  medicine.  This  is  a  tree 
disease  that  has  come  into  this  country  from  abroad,  where 
the  damage  done  has  been  tremendous.  Within  60  miles  of 
New  York  there  are  25.000.000  elm  trees,  and  a  study  made  by 
the  Bureau  of  Entomology  discloses  that  there  are  14,000  in- 
fected trees  within  that  radius.  The  disease  has  cropped  out 
in  New  England  and  New  Jersey.  Heroic  efforts  must  be  ap- 
plied to  check  it.  "nie  amoimt  asked  in  this  amendment  is 
less  than  the  price  of  one  torpedo  boat  or  one  destroyer,  if  you 
please;  and  if  we  can  stop  this  thing  before  it  spreads  to 
wider  areas  It  will  be  wortJh  all  its  cost.  This  program  will  be 
carried  out  by  the  Bureau  of  Entomology,  and  the  Bureau  can 
be  trusted  to  spend  the  money  wisely.  Their  reputation  along 
this  line  is  commendable. 

From  an  economic  standpoint  we  caimot  afford  to  neglect 
this  menace  to  all  the  elm  trees  of  the  country.  It  cannot  be 
measured  only  in  terms  of  the  loss  of  millions  of  dollars;  it 
threatens  the  scenic  beauty  of  large  areas.  We  cannot  wait 
and  attack  this  menace  in  futurum.  It  is  something  we 
should  take  care  of  now,  not  5  or  10  years  from  now.  In  cer- 
tain sections  of  the  East  the  disease  has  done  a  great  deal  of 
damage.  It  has  broken  out  in  Connecticut,  attacking  the 
beautiful  elms  in  Old  Ljrme. 
Mr.    TREADWAY.    Mr.    Chairman,    will    the    gentleman 

3rield? 

Mr.  TOBEY.     I  yield. 


Mr.  TREADWAY.  Is  It  not  true  that  had  we  undertaken 
to  combat  the  ravages  of  the  gypsy  moth  when  it  first  made 
its  appearance  we  could  have  eradicated  this  terrible  pest? 
And  is  not  this  another  case  where  we  should  start  promptly 
in  order  not  to  have  a  repetition  of  what  we  had  with  the 
gypsy  moth? 

Mr.  TOBEY.    The  gentleman  is  exactly  right, 

I  was  down  to  the  morgue  the  other  day  when  a  telephone 
message  came  in  that  a  man  had  died  at  the  transient 
bureau  from  an  attack  of  spinal  meningitis.  The  coroner 
in  charge  immediately  said:  'Bum  the  body  at  once."  This 
is  what  we  must  do  now  in  the  case  of  this  tree  disease. 
By  systematic  scouting,  locate  infested  trees,  cut  them  down 
and  bum  them.  It  can  be  called  the  spinal  meningitis  of 
the  elm,  a  disease  to  be  eradicated  at  once  by  applying 
extreme  measures. 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  TOBEY.    I  yield. 

Mr.  ROGERS  of  New  Hampshire.  Evoi  if  the  amend- 
ment proposed  by  the  gentlenmn  from  Maine  be  adopted. 
the  total  amount  available  will  be  far  less  than  it  was  a 
year  ago.  We  had  $2,730,000  in  1935  from  the  Emergency 
ReUef  Appropriation  Act.  together  with  $569,220  carried  in 
the  regular  bill. 

Mr.  TOBEY.  The  gentleman  is  correct.  Reverting  again 
to  the  statement  made  by  the  gentleman  from  Massachu- 
setts [Mr.  Tkkaoway],  we  might  also  call  attention  to  the 
starlings  and  the  English  sparrows  that  came  over  from  the 
old  country  and  have  t)ecome  a  nuisance  to  us  here.  Those 
menaces  could  have  been  overcome  had  we  tackled  the  Job 
in  time. 

Mr.  Chairman,  at  this  point  I  extend  my  remarks  by 
inserting  the  following  letter  from  the  Acting  Chief  of  the 
Bureau  of  Entomology  and  Plant  Quarantine,  which  gives 
detailed  information  on  the  source  of  this  disease.  Its  prog- 
ress in  our  Nation,  the  methods  used  in  combating  it,  and 
a  schedule  of  the  aUotment  of  funds  tor  the  summer  of 
1935  and  the  fiscal  year  1936. 

UNms)  States  Dkpajitment  or  AcaicuLTxnut. 

BuaSAU   OF   ENTOMOLOCT    AKD   PUlKT   QUAaAWTIKX. 

Washington.  D.  C,  JTebnuiry  27,  1936. 
Hon.  Chaii.cs  W.  Tobit. 

House  of  Representatives. 

Dkar  Mb.  Tobet:  You  Risked  to  be  suppUed  with  Information 
showing  how  much  money  is  available  for  Dutch  elm  disease 
eradication  work  In  the  current  fiscal  year  and  how  it  is  being 
spent.  Tou  also  asked  what.  IT  any,  progress  U  being  made  in 
the  effort  to  eradicate  It  and  for  any  information  avaUabie  as  to 
the  number  and  importance  or  value  of  elm  trees  In  the  area 
Involved.  ,,^. 

The  agricultural  appropriation  bill  for  the  fiscal  year  1936  pro- 
vides $261, 15«  for  Dutch  elm  disease  eradication.  In  addition  to 
this  and  during  the  latter  part  of  last  fiscal  year  $2,730,000  was 
allotted  from  the  Emergency  Relief  AppropriaUon  Act  of  1935, 
which  has  been  available  during  1936.  The  approximate  amoimta 
of  these  combined  funds  allotted  to  the  various  acUvlUes  are 
ttemlMd  on  the  attached  page. 

Unless  you  have  had  opportunity  to  personally  acquaint  your- 
self with  the  nature  of  the  problem  presented  by  the  presence  ot 
this  disease  in  this  country  a  brief  explanaUon  will  perhaps  assist 

The  disease  is  of  foreign  origin  and  was  first  fotmd  in  this 
country  m  Ohio  in  1930.  At  that  time  there  was  no  knowledge  a« 
to  how  it  had  been  Introduced,  and  only  a  few  trees  were  found 
affected,  a  total  of  only  11  trees  having  been  found  there  prlw  to 
1935  In  Augxist  1933  a  diseased  tree  was  found  in  New  Jersey, 
and  scouting  was  begim  In  that  region  at  once,  resulting  in  the 
finding  of  others.  In  the  meantime  It  had  been  ascertained  that 
elm  burl  logs  being  Imported  Into  this  country  from  Europe  were 
Infected  w\th  the  disease  and  Infested  with  at  least  one  species  of 
bark  beetle  known  to  be  a  carrier  of  the  disease.  An  embargo  on 
elm-log  importations  followed,  end  scouUng  In  the  vicinity  of 
ports  of  entry  and  along  raUways  known  to  have  transported  such 
1^  led  to  the  discovery  erf  oiie  diseased  tree  in  Baltimore,  and  later 
tl^  at  Brunswick,  Md.  In  a  similar  way  4  trees  have  been  found  in 
Norfolk  and  Portsmouth.  Va..  and  14  diseased  trees  have  been  found 
at  Indianapolis,  and  during  the  past  summer  23  more  diseased 
trees  were  discovered  In  Ohio.  These,  with  five  found  at  Old  Lyme. 
Conn.,  are  the  only  findings  thus  far  outside  °^ }}^^_^^J^ .^'^l^ 
the  infection  appears  to  be  rather  generally  distributed  in  th« 
States  of  Connecticut,  New  York,  and  New  Jo-sey^  .,^„ri«- 

The  area  involved  in  these  States  may  be  descrlb^  ^"^ifl 
ing  about  80  miles  In  width  surrounding  New  \o^f,  Harbor^  Some 
l^ht  may  be  thrown  on  the  intensity  of  the  Infection  «^^^  ^^ 
wlien  It  Is  stated  that  an  elm-tree  census  reveals  the  presence  of 
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2S.000.000  elm*  ttwre.  of  which  14.000  tre««  have  been  found,  dls- 
eued  Here  It  might  be  appropriate  to  refer  to  your  question  sus 
to  proves*  In  the  work  of  eradicating  the  disease  by  calling  to'yoiir 
attention  this  statement  ahich  has  been  made  by  the  Department 
In  response  to  similar  queries.  It  Is  believed  that  definite  progreas 
haa  been  made  toward  ttie  eradication  of  the  dlseaise.  and  If  vTgor- 
oua  work  can  be  contlnut*d  there  Is  fair  assurance  of  success  Which 
will  protect  trees  In  the  general  area  of  Infection  and  prevent 
spread  throughout  the  United  Stales.  ! 

As  Indicated  on  the  a  tached  sheet,  one  of  the  larger  IterM  of 
expenditure  is  for  the  purpose  of  finding  and  destroying  diseased 
trees  In  this  work  the  SUte.s  concerned  cooperate,  the  destruction 
of  trees  is  done  under  Su^te  laws,  and  State  representatives  contact 
property  owners,  obtain  permits  for  tree  removal,  and  perform 
related  functions.  This  does  not  represent  the  limit  of  State  <pop- 
eratlon.  as  they  have  aided  with  State  appropriations  and  In  many 
helpful  and  important  ways.  Scouting  for  the  disease  is  best  done 
when  foliage  is  on  the  trees.  Visible  evidence  of  early  stages  of 
Infection  are  found  in  wilted  twigs  or  branches.  Samples  of  euch 
trees  are  taken  to  the  laboratory  for  confirmation.  a»  the  presence 
of  the  disease  in  a  tree  can  only  be  determined  with  certalntgr  by 
htboratory  cultures. 

A  tree  showing  these  early  symptoms  of  infection  Is  not  bellrved 
to  be  a  source  of  spread  for  a  short  time  following  a^d  it  is  ^pon 
this  principle  the  eradication  program  Is  based.  Frequent  s(^ut- 
Inga  to  detect  symptoms  before  spread  results  followed  by  primpt 
destruction  is  the  best  known  means  of  protecting  healthy  elma  and 
of  stamping  out  the  disease. 

Another  important  factor  Is  represented  by  the  other  of  thq  two 
largest  Items  of  expenditure  on  the  statement  herewith  transm<tted. 
namely,  the  sanitation  program.  This  expenditure  represent4  the 
effort  to  facilitate  the  scouting  and  to  a  degree  to  get  ahead  of  the 
disease  by  removing  more  or  less  worthless  elms  and  those  which 
are  In  an  unhealthy  condition  though  presence  of  the  disease  In 
such  trees  has  not  been  determined.  As  previously  stated,  theilp  are 
about  26.000.000  elms  In  this  area.  Half  of  these,  because  of  their 
location  or  condition,  or  both,  have  little  or  no  value.  excep|t  for 
watershed  purposes.  More  than  1.000.000  such  trees  have  :been 
removed  and  it  Is  planned  to  continue  this  phase  of  the  work  \h  the 
Infected  area,  because  by  their  removal  the  work  of  scouting  Is  cor- 
respondingly reduced  and  because  their  condition  Is  such  $s  to 
make  them  attractive  as  breeding  places  for  the  beetles  knonfn  to 
act  as  carriers  of  the  dlseoM.  These  are  the  two  major  Un^  of 
work  used  m  the  eradication  program.  j 

Tou  win  note  that  only  a  comparatively  few  actually  diseased 
trees  have  been  found.  These  trees,  however,  because  of  the  IJifec- 
tlous  nature  of  the  disease,  were  a  menace  to  all  the  elms  o(  the 
country  If  we  may  judge  by  the  experience  of  other  countries 
where  the  disease  is  destroying  practically  all  the  elms  unles$  the 
infected  trees  are  promptly  located  and  destroyed  and  the  abund- 
ance of  the  Insect  carriers  of  the  disease  reduced,  the  disease  may 
spread  into  uninfected  regions  and  the  elms  of  the  country  bt  de- 
stroyed as  the  chestnut  has  been  The  season  when  effective  scout- 
ing can  be  done  to  locate  Infected  trees  is  limited  and  emphasizes 
the  Importance  of  the  general  sanitation  pn>gram  In  the  area  ^fhere 
Infection  Is  known. 

The  elm  tree  census  In  this  area  developed  the  fact  that  there 
were  about  25.000,000  elms,  of  which  half  have  little  value  e^oept 
lor  watershed  purposes.  Of  the  other  half.  6.250.000  are  estlE»ated 
to  have  value  as  timber  or  fuel  and  6.250,000  are  shade  trees,  In 
nearby  States,  such  as  the  New  England  States  and  in  the  S|ates 
of  Connecticut.  New  York,  and  Pennsylvania,  well  beyondj  the 
known  limits  of  infection  estimates  have  been  made  as  to  thej  elm 
shade  tree  population.  The  list  of  States  and  the  estimated  4um- 
ber  of  elm  shade  trees  follows: 


Connecticut 

Massachusetts 

Rhode  Island 

Maine _' 

V^TOont 

New  Hampshire 

New  York 

Pennsylvania 


4,  50q.  000 

8.  200,  000 

i.aoQ,  000 

4.20d,000 

2, 20(i,000 

3,  500.  000 

4.  000.  000 

3,  750.  000 

i 

Total _ 31.550.000 

Another  question  asked  by  you  had  to  do  with  the  value  of  ^Ims. 
Kim  is  valued  for  timber  and  elm  lumber  brings  good  prices  and 
has  averaged  well  up  among  the  hardwoods  for  lumber  purposes  for 
many  3rears. 

Average  value  of  elm  timt>er  at  the  mill  per  1.000  feet  boord  medsvTC 


Yaar 


IOIl 

rmu. 


mMsuT 


-Ml  kinds 
of  lumber 


tlL13 
38.43 

1&.JC 


Elm 


»  ill.  47 
I  47.23 
•  J5.37 


>  From  l!tw  to  193i.  inHiuir*. 
*  F,ltn  ci<iui<it«otly  t>«(t«red  »v«rair». 

>  Mill  pri<«  for  'All  kinOs  o(  lunib«r  " 

Aathoritv    Sutwik-al  niiil*Un  21.  pt   2.  T*   S    Departmeot  of  Airicultur»J  1938, 
"Lumber.  Lath,  and  Sb.u^lw".  1930.  p.  1^  ubie  7.  et  m«i.  ^ 


Throughout  the  States  listed  above,  however,  and  In  other 
nearby  States  the  elm  is  valued  principally  for  shade.  There  are 
several  accepted  methods  of  computing  shade-tree  values.  Pour 
tjrpical  onoB  are: 

1.  Diameter-measurement    method,     $10    per    Inch    of    diameter, 

measurement   breast  high. 

2.  Clrcumferance-measurement    method.    $5    per    Inch   of    circum- 

ference,  measurement   breast   high. 

3.  Replacement-value    method: 

Gave  Newark,  N.  J.,  average  value  of  $30.72  each  for  its  66,308 

trees. 
This  conservative  method  gives  $2,036,981.76  value. 

4.  Roth  method: 

Minimum  cost  of  establishing  tree $15.00 

Compound  interest  at  5  percent  for  25  yeans 36.  80 


Total  value  for  tree 61.80 

(Conservative  because  no  care  cost  considered.) 

These  and  other  accepted  methods  have  withstood  the  test  of 
Utlgation. 
We  trust  that  thU  will  supply  the  information  you  desire. 
Yours  very  tnily. 

AVZBT  8.  HOTT, 

Acting  Chief  of  Bureau. 

Allotment  of  fund*  available  for  eradication  of  Dutch  elm  disease 
for  summer  of  1935  and  the  fiscal  year  1936.  by  activities 

Scouting  to  locate  diseased  and  dying  trees  within  the 

generally  infected  area $1,013,772 

Sanitation  work  consisting  of  removal  and  destruction 
of  dead  and  dying  trees  which  harbor  insect  carriers 
of  the  disease i,  524,  431 

Scouting  to  locate  diseased  trees  in  the  13  outlying 
areas  where  the  disease  occurs  or  is  suspected  to 
exist... 

Scouting  along  railroad  routes  over  which  Imported 
logs  were  shipped  prior  to  prohibiting  entry 

Pathological  examination  of  specimens  from  trees  sus- 
pected to  be  infected  with  the  disease 

Studies  on  Insects  which  may  transmit  the  disease 

Enforcement  of  quarantine . 

Removal  and  destruction  of  infected  trees 

Supervision  and  coordination  of  work  done  by  State 
agencies,  including  general  administration 


S5.000 
21.483 

86.580 
6,000 
5.000 

98, 745 


180,  145 


Total __ ._ »2.991. 156 

*  Includes: 

Regular  appropriation.  1938 $261,  156 

Allotment   from   emergency  funds,   latter   part  of 

1935  and  1936 2.730,000 


Total 2,  991. 156 

Mr.  SEGER.  Mr.  Chairman,  the  State  of  New  Jersey 
stands  in  the  very  center  of  the  attack  being  made  by  tlie 
Dutch  elm  disease,  and  I  am  told  today  by  authorities  of 
the  Department  of  Agriculture  the  fungus  germ  is  more 
prevalent  there  than  in  the  area  embraced  by  the  States  of 
New  York  and  Connecticut,  which  are  also  seriously  affected. 

"Hie  disease  was  first  discovered  in  my  district  in  north 
Jersey,  on  Independence  Day,  1933.  County  Agricultural 
Agent  Harold  E.  Wettyen  reported  it  to  the  State  authori- 
ties and  the  battle  began.  It  was  realized  immediately  that 
the  fight  was  not  to  be  a  short  one,  but  it  was  agreed  there 
would  be  no  armistice  until  public  and  private  agencies  had 
won  or  lost.  New  Jersey  knew  the  story  of  E;urop>e's  terrible 
fight  against  the  disease,  first  discovered  in  Rotterdam,  dur- 
ing which  thousands  of  magnificent  trees  were  slaughtered. 

"Who  will  win  the  battle?"  asks  Richard  P.  White  in  New 
Jersey  Farm  and  Garden.  And  the  Passaic  Herald-News 
asks: 

Is  the  New  Jersey  elm  destined  to  survive  or  wUl  It  go  with  the 
noble  New  Jersey  chestnut,  perhaps  to  come  back  to  us  only  after 
long  years,  after  most  of  us  are  dead,  as  the  chestnut,  long  believed 
to  be  extinct,  shows  some  signs  of  doing? 

We  must  have  this  Federal  aid  in  order  to  prevent  further 
spread  as  well  as  protect  the  Investment  already  made.  New 
Jersey's  Secretary  of  Agriculture,  W.  B.  Duryee,  wires  me 
as  follows: 

TkiNTOW,  N.  J.,  February  26,  1936. 
Hon.  Gbokcx  N.  Sscm. 

House  of  Representatives: 
New  Jersey  vltaUy  interested  In  Dutch  elm  disease  eradication, 
because  naost  of  diseased  elms  occur  here.     May  I  urge  your  sup- 
port of  amended  bill  in  order  to  prevent  further  spread  and  protect 
Investment  already  made  7 

W.  B.  DTTK-raE. 
Secretary  of  Agriculture. 
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Our  State  has  afready  spent  $85,000  appropriated  by  the 
legislature,  and  New  York  has  added  $324,000  and  Connecti- 
cut $14,400. 

Federal  plant  pathologists.  Federal  laboratories,  and  Fed- 
eral workers  are  needed  to  rescue  the  infected  areas  in  these 
eastern  States  and  to  prevent  the  slaughter  of  elms  in  other 
States.  Europe,  when  faced  with  the  issue,  started  too  late. 
We  must  not  fail  in  this  important  crisis  now,  unless,  of 
course,  we  are  willing  to  bid  farewell  to  that  noble  tree,  the 
elm,  which  has  meant  so  much  to  our  country. 
J  urge  the  prompt  adoption  of  the  amendment. 
Mr.  CANNON  of  Missouri.  Mr.  Chairman,  if  there  were 
any  way  to  save  these  elm  trees  no  amount  of  money  would  be 
too  much  to  appropriate  for  the  purpose.  But  the  case  is 
hopeless.  We  have  already  spent  over  $3,000,000  in  a  deter- 
mined attempt  to  control  the  disease  and  have  not  cured  a 
single  tree.  We  have  not  yet  retarded  the  progress  of  the 
disease  a  half  meter.  Holland  has  abandoned  the  fight. 
England,  with  her  magnificent  elm  trees,  has  thrown  up  her 
hands.  Germany,  the  cradle  of  horticulture,  leader  of  the 
world  in  forest  management,  is  making  no  further  expendi- 
txn-es  in  the  hopeless  struggle.  In  all  these  countries  and  in 
all  these  years  since  its  inception  in  1919  not  one  single  tree 
has  been  cured. 

Mr.  Chairman,  the  appropriation  of  this  money  would  re- 
tard the  solution  of  the  problem,  and  I  will  tell  you  why. 
There  is  only  one  way  to  meet  this  situation,  and  that  is  for 
the  States  through  their  pohce  power  to  cut  down  all  trees 
which  are  subject  to  immediate  infection.  Just  as  in  a  con- 
flagration you  blow  up  the  buildings  in  advance  of  the  fire. 
You  must  remove  the  trees  in  advance  of  the  contagion,  as 
London  was  depopulated  at  the  time  of  the  black  death, 
until  the  Dutch  elm  disease,  having  no  further  material  to 
feed  upon,  bums  Itself  out. 

If  this  money  is  appa^priated.  what  do  they  propose  to  do 
with  it?  After  the  tree  is  dead  they  go  out  and  cut  it  down. 
If  the  Government  did  not  do  that,  the  owner  would  have 
to  do  it.  Many  of  these  trees  have  to  be  taken  down  limb 
by  limb.  It  is  expensive.  All  we  are  doing  is  appropriating 
this  money  to  save  the  owner  that  expense,  thereby  retard- 
ing the  solution  of  the  problem  Just  that  much,  because  as 
long  as  the  Federal  Government  spends  money  in  this  hope- 
less way  the  States  will  do  nothing.  The  State  must  enact 
laws  to  compel  every  owner  to  cut  not  only  the  Infected 
trees  but  those  subject  to  infection.  If  we  agree  to  this 
amendment,  we  will,  in  my  opinion,  to  that  extent  condemn 
the  elm  trees  of  America. 
[Here  the  gavel  fell.l 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Maine. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Eaton)  there  were — ayes  30,  noes  49. 
So  the  amendment  was  rejected. 
The  Clerk  read  as  follows: 

Truck  crops  and  garden  Insects:  For  Insects  affecting  truck 
crops,  ornamental  and  garden  plants.  Including  tobacco,  sugar 
beets,  and  greenhoxwe  and  btilbous  crops,  $366,418. 

Mr.  KOPPLEMANN.  Mr.  Chairman,  I  offer  an  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Kopplimank:  Page  68.  Une  14,  strike  out 
'•$386,418"  and  Insert  **$375,4i8." 

Mr.  KOPPLEMANN.  Mr.  Chairman,  the  amendment 
which  I  have  Just  offered  calls  for  a  small  sum  of  money  and 
is  introduced  at  this  time  because  it  did  not  receive  consid- 
eraUon  by  the  Committee  on  ApiMXJpriations.  It  was  not  dis- 
covered that  this  item  had  been  left  out  until  after  the  com- 
mittee had  made  its  report.  A  disease  which  is  attacking 
tobacco  and  other  products  raised  in  the  Connecticut  Valley 
is  now  causing  great  damage  annually.  According  to  the 
statement  of  the  man  engaged  by  the  State  of  Connecticut 
to  work  on  the  control  of  these  insects,  $2,000,000  annually 
is  being  lost  to  the  farmers  up  there  because  of  the  beetle 
flies  and  other  pests  attacking  fanners'  crops. 

My  amendment  simply  requests  $9,000  in  addition  to  the 
$366,000  which  is  now  provided  in  the  bill  for  the  control  of 


insect  devastation.  The  control  and  eradication  of  tobacco 
pests  in  other  States  has  been  undertaken  by  the  Bureau  of 
Entomology,  but  Connecticut  was  left  out,  inadvertently  I 
am  certain.  The  Bureau  of  Entomology  writes  me  that  it  is 
worth  while.  The  representative  in  the  Connecticut  River 
Valley  wires  me  giving  the  loss  as  $2,000,000  and  hopes  for 
the  enactment  of  this  amendment. 

We  are  simply  asking  for  this  small  sum  of  money  to 
round  out  the  program  of  the  Department  as  contained  in 
this  biU. 
Mr.  TARVER.    Will  the  genUeman  yield? 
Mr.    KOPPLEMANN.    I    y^eld    to    the    gentleman    from 
Georgia. 

Mr.  TARVER.  The  gentleman  surprises  the  Committee 
very  much  when  he  states  that  no  part  of  this  appropriation 
is  available  for  the  tobacco  of  the  State  of  Coimecticut. 

Mr.  KOPPLEMANN.  I  did  not  say  no  pert  was  available 
for  tobacco.  I  said  no  part  was  available  for  the  Connecticut 
Valley  and  the  investigation  and  control  through  the  Bvu-eau 
of  Entomology  of  those  insects  which  are  attacking  our  prod- 
ucts.   There  is  nothing  in  the  bill  for  Connecticut. 

Mr.  TARVER.  Does  the  gentleman  have  particular  refer- 
ence to  totiacco? 
Mr.  KOPPLEMANN.  Tobacco  and  other  products;  yes. 
Mr.  TARVER.  The  gentleman  is  imdoubtedly  mistaken, 
because  the  apiRvpriation  for  tobacco  investigation  and  the 
investigation  and  control  of  tobacco  insects  is  not  local  to  any 
section  of  the  country  and  is  certainly  available  for  use  in  the 
Coimecticut  Valley  and  elsewhere. 

Mr.  KOPPLEMANN.  I  have  talked  to  the  Chief  of  the 
Bureau  of  Entomology,  and  I  have  a  letter  in  which  it  is 
stated  there  is  no  provision  made  for  Connecticut. 

Mr.  TARVER.  The  provision  applies  to  the  country  as  a 
whole  and  may  be  used  for  Connecticut  if  desired.  It  is  in 
the  discretion  of  the  Department.  There  is  no  law  prohibit- 
ing it  from  doing  so.  and  the  committee  intended  that  the 
whole  problem  should  be  taken  care  of,  and  they  feel  they 
have  recommended  a  sufiQcient  fund  for  tills  purpose. 

Mr.  KOPPLEMANN.  That  may  be  the  gentleman's  under- 
standing, but  I  have  a  letter  here  from  Lee  A.  Strong,  Chief 
of  the  Bureau,  in  which  he  says  that  the  Bureau  recognizes 
there  is  a  need  for  special  studies  to  develop  control  measures 
which  may  be  effectively  used  in  controlling  certain  pests  of 
tobacco  in  the  Connecticut  Valley.  They  further  sUte  that 
they  have  given  consideration  to  the  suggestion  of  locating  a 
field  laboratory  in  Connecticut,  but  under  the  present  allot- 
ment reasonable  adjustments  cannot  be  made. 

Mr.  TARVER.    If  the  gentleman  has  in  mind  the  construc- 
tion of  a  laboratory,  that  is  distinctly  something  else.     The 
appropriation  to  which  he  has  referred  does  not  cover  the 
construction  of  laboratories. 
[Here  the  gavel  fell.] 

Mr.  KOPPLEMANN.  Mr.  Chairman,  may  I  proceed  for  2 
additional  minutes? 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  I  ask  unani- 
mous consent  that  all  debate  on  this  paragraph  and  all 
amendments  thereto  close  in  1  minute. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 
There  was  no  objection. 

Mr.  KOPPLEMANN.  What  we  are  asking  is  the  service 
of  the  Department,  with  its  laboratory  and  materials,  to  go 
into  the  Connecticut  Valley  and  help  us  there,  and  the 
amount  involved  is  very  smaU. 

Mr.    GRANFEELD.    Mr.   Chairman,   will   the    gentleman 

yield? 

Mr.  KOPPLEMANN.    I  yield. 

Mr.  GRANFIELD.  I  listened  to  what  the  gentleman  from 
Georgia  LMr.  Tab  vial  had  to  say  with  reference  to  the  gen- 
Ueman's  proposition  being  included  in  the  bill,  and  I  would 
like  to  ask  the  /-Hairman  of  the  subcommittee  if  that  is  the 

fact. 

Mr  CANNON  of  Missouri.  Tliere  is  no  provision  for  this 
specific  proposiUon  in  the  biU.  but  there  are.  of  course,  funds 
which  are  avaUable  for  the  purpose  generally  throughout  the 
United  States. 
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Mr.  KOPPLEMA?^.  We  »lmply  a«k.  Mr,  Chairman,  for 
thu  $9,000.  which  Is  a  very  small  percentage  of  the  appro- 
priation to  be  used  for  this  purpose,  and  for  this  reason  no 
one  In  the  Committee  should  make  any  objection, 

Mr.  CITRON     Mr.  Chairman,  will  the  gentleman  yl0ld? 

Mr.  KOPPLEMANN.     I  yield. 

Mr.  CITRON  As  a  matter  of  fact,  the  money  now  appro- 
priated U  earmarked  for  other  section*  and  there  Is  none  left 
for  Connecticut.  I 

Mr.  KOPPLEMANN.  That  Is  correct;  and  why  any  lec- 
tion of  the  country  should  be  left  out  Is  beyond  my  under- 
standing. In  my  discussion  of  the  matter  with  the  chaln^ian 
of  the  subcommittee  he  tells  me  that  he  can  see  no  objectton, 
and  all  that  is  required  is  the  consent  of  this  Committeei 

[Here  the  gavel  fell.)  I 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Connecticut. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Tab««)  there  were— ayes  26.  noes  30.  i 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  I  niake 
the  point  of  order  there  is  no  quorum  present 

Mr.  KOPPLEMANN.    Mr.  Chairman.  I  demand  tellers.! 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  I  ^th- 
draw  the  point  of  order.  I 

The  CHAIRMAN.  The  gentleman  from  Connecticut '  de- 
mands tellers.  The  Chair  will  count.  [After  counting.  1 
Evidently  a  sufficient  number. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  I  r*iew 
the  point  of  no  quorum. 

The  CHAIRMAN.  The  gentleman  from  Massachusetts 
makes  the  point  of  order  that  there  Is  not  a  quorum  present. 
The  Chair  wUl  count.  [After  counting.]  One  hundred 
Members  present,  a  quorum. 

Tellers  were  ordered,  and  the  Chair  appointed  as  trflers 
Mr.  Cakkon  of  Missouri  and  Mr.  KoppLiMAim. 

The  Committee  again  divided;  and  the  tellers  repo^rted 
that  there  were — ayes  30,  noes  38. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Surope«n  com -borer  control:  For  the  control  and  prev»ntldn  of 
•pread  of  the  European  com  borer  and  for  the  certlflcatlo^i  oi 
products  out  of  the  Infested  areas  to  meet  the  requirements  of 
State  quarantines  on  account  of  the  European  com  borer.  $3^.939. 

Mr.  ROBERTSON.  Mr.  Chairman,  I  move  to  strike  out?  the 
last  word. 

Mr.  TABER.  Mr.  Chairman,  I  make  the  point  of  order  ]that 
that  is  not  an  amendment.  I  think  It  is  absolutely  necessary. 
If  we  are  going  to  get  through  this  bill  tomorrow  night,  With 
all  the  roll  calls  that  will  be  necessary,  to  dispense  with  the 
motion  to  strike  out  the  last  word  for  the  rest  of  the  af temjoon. 

Mr.  ROBERTSON.  Will  the  gentleman  withhold  thalj  for 
Just  2  minutes?  ; 

Mr.  TABER.  I  do  not  see  how  I  can  withhold  the  poii^t  of 
order. 

The  CHAIRMAN.    What  is  the  gentleman's  point  of  orAer? 

Mr.  TABER.  The  point  of  order  is  that  that  is  notj  an 
amendment. 

Mr.  ROBERTSON.  Mr.  Chairman.  I  Insist  it  is  a  prbper 
amendment.  j 

The  CHAIRMAN.  The  gentleman  from  Virginia  offerf  an 
amendment  striking  out  the  last  word.  The  gentlemah  is 
recognized  for  5  minutes.  '    j 

Mr.  ROBERTSON.  Mr,  Chairman.  I  know  the  gentleftian 
from  New  York  can  now  make  a  point  of  order,  becau$e  I 
shall  not  speak  directly  to  the  amendment,  but  I  hopeUhe 
gentleman  will  withhold  It  for  this  reason.  I  am  spesikin^  as 
amicus  curiae  for  a  number  of  game  associations  and  Sjtate 
departments  interested  in  the  establishment  of  research  sta- 
tions, and  I  want  this  opportunity  to  ask  permissioij  to 
insert  in  the  Ricord  a  brief  memorandum  sent  me  toda^  by 
the  Chief  of  the  Biological  Survey  outlining  the  work  thjt  is 
done  by  these  research  stations,  and  put  the  House  on  notice 
of  an  amendment  that  I  shall  offer  tomorrow  on  page  64.  at 
line  19.  to  add  $63,000  to  the  item  there,  to  provide  forj  the 
establishment  of  eight  additional  research  stations. 

Everyone  knows,  following  the  National  Wildlife  Cot^er- 
ence  held  here  several  weeks  ago.  of  the  depletion  of '  the 


wildlife  of  the  country.  Everyone  should  know  what  It 
means  to  the  farmer  to  have  our  fur  supply  gradually  wiped 
out.  When  I  last  checked  these  figures  2  years  ago,  the 
retail  value  of  furs  was  $500,000,000  a  year.  We  Imported 
$100,000,000  of  furs  a  year.  Our  farm  production  of  raw 
furs  formerly  was  $65,000,000  a  year.  This  has  dropped  to 
below  $20,000,000  a  year. 

If  we  do  not  do  something  to  protect  the  fur  Industry,  it  will 
be  only  a  matter  of  a  few  years  until  It  is  wiped  out. 

We  talk  about  farm  relief.  Here  Is  one  chance  for  us  to 
help  the  farmer  and  the  farm  boy  by  conducting  sclentlAc 
studies  to  find  out  why  we  are  losing  these  natural  resources, 
what  can  be  done  to  restore  them,  and  how  we  can  help  our 
farm  boys  to  supplement  their  limited  Incomes  with  the 
trapping  of  furs  which  should  be  abundant  in  this  country. 

I  recall.  Mr.  Chairman,  several  years  ago,  when  I  was 
chairman  of  the  Virginia  commission,  we  placed  a  bounty  of 
$5  on  wildcats.  Some  months  afterward  I  met  a  mountain- 
eer and  said  to  him.  "I  am  pleased  to  learn  you  are  inter- 
ested in  our  campaign  to  control  the  wildcats",  and  he  said. 
"That  bounty  saved  my  life.  I  got  $75  last  winter  for  trap- 
ping wildcats,  and  it  was  the  only  cash  money  I  had  during 
the  winter  and  it  carried  me  through.  I  would  have  starved 
to  death  without  it." 

That  is  but  one  instance  of  the  limited  cash  income  in 
rural  sections.  In  1926  the  average  income  for  the  farms 
was  only  $600  a  year,  of  which  only  $200  was  in  cash. 

Mr.  GREEVER.  And  does  not  the  gentleman  also  think 
these  scientific  research  stations  in  connection  with  land- 
grant  colleges  are  beneficial  to  this  study  of  wildlife  of  all 
kinds,  including  elk  and  moose. 

Mr.  ROBERTSON.  Absolutely.  They  are  going  to  con- 
duct in  these  various  regions,  eight  of  them,  not  in  my 
State — we  already  have  a  station  in  my  State — but  in  these 
other  States,  a  study  of  desirable  species  of  wildlife.  There 
are  many  nature  lovers  and  6,000.000  licensed  hunters  in- 
terested in  this  program. 

I  ask  unanimous  consent  to  extend  my  remarks  in  the 
Record  by  including  this  brief  statement  from  the  Chief  of 
the  Bureau  on  how  these  stations  are  to  be  operated. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

MKMOaANDUU   TO   THX    HONORABLS    WIIXIS    KOBXXTSON 

The  initiation  of  the  cooperative  wildlife  research  program  with 
the  States  Is  one  of  the  soxindest  basic  efforts  that  has  ever  been 
made  In  an  attempt  to  solve  the  complicated  problem  of  per- 
petuation and  use  of  our  wildlife  resources.  Nine  cooperative  sta- 
tions have  been  set  up  so  far,  and  are  beginning  to  attaclE  some  of 
the  phiises  of  work.  Of  these,  seven  are  financed  from  Federal 
funds  and  two  from  other  funds  which  have  been  made  available 
for  this  work.  The  program  at  each  station  has  for  Its  chief 
objectives  the  following: 

1.  To  carry  on  such  research  and  investigation  as  will  furnish 
foundation  knowledge  upon  which  to  base  practical  wildlife  man- 
agement. 

2.  To  establish  actual  experimental  and  demonstration  areas 
where  methods  of  handling  wildlife  and  environment  and  methods 
of  game  management  and  utilization  can  be  tested  out,  and  where 
landowners,  hunters,  and  all  others  Interested  In  wildlife  produc- 
tion can  see  examples  of  such  management  and  utilization.  These 
areas  will  be  conducted  under  practical  land -utilization  conditions 
as  they  exist  in  various  parts  of  the  country. 

3.  To  carry  en  educational  work:  (1)  to  make  available  to  the 
public  results  of  investigations  and  demonstrations,  and  (2)  to 
promote  a  greater  interest  In  wildlife  production  and  in  practical 
methods  of  making  surplus  crops  available. 

For  the  first  time  we  are  attempting  to  gear  a  wildlife  conser- 
vation and  restoration  program  into  the  existing  agencies  for  de- 
velopment of  land  use  and  agencies  for  taking  the  information  and 
practice  out  to  the  people  In  usable  form. 

PaOJECTS    NOW    XTNOn    WAT 

The  programs  of  the  varloiis  stations  set  up  to  date  include 
the   following : 

1.  Major  life  history  and  management  studies  on  wild  turkey. 
moxxmlng  dove,  eastern  white-tailed  deer,  eastern  cottontail  rab- 
bit, woodcock,  quail,  central  western  cottontaU.  muskrat.  mule 
deer,  antelope,  and   sage   grouse. 

2.  Supplementary  experimental  and  management  work  oa 
southern  bobwhlte.  fox,  ruffed  grouse,  moose,  ring-necked  pheas- 
ant, blue  grouse.  Texas  bobwhlte.  forest  and  game  relationships. 
utUtzatlon  ol  wildlife  statistics  for  administrative  purposes. 

3.  Demonstration  and  management  areas.  (At  each  station  one 
or  more  areas  are  being  organized  mostly  in  cooperation  with 
private  landowners,  on  which  to  demonstrate  the  practical 
methods  worked  out   through  experimental  work.) 
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4.  A    definite    program    of   educational    wildlife   work    through 

extension  services  and  other  afffncles. 

6.  A  definite  program  of  training  men  who  will  be  equipped  to 
handle  wUdlife  management  on  an  IntellKcent  baele, 

WO«K    LOT  TO   at    DOH* 


The  preeent  etatlone  cover  only  a  email  part  of  the  natural -life 
•ones  which  need  study.  Other  regions  or  eonee  not  yet  eoirered 
are  In  a*  great  need  of  study,  but  work  oaonot  be  done  In  tbem 

with  preeent   fund*.  ^     ^ 

In  the  wildlife  field  the  following  are  among  important  species 
and  problems  which  need  etudy  and  methods  worked  out  for 
management  very  badly: 

Whlte-wlng  dove,  big-horn  sheep,  black  bear.  Javalina  or  wild 
hog.  prairie  chicken,  aharp-talled  grouse,  Hungarian  patrldj^e. 
raccoon,  fox  squirrel  and  gray  squirrel,  opoeoum,  mink,  beaver, 
marten.  California  quail,  ecaled  quail;  expansion  of  the  work  on 
sage  grouse,  blue  grouse,  antelope,  mooee;  problems  of  effects  of 
Introduction  of  foreign  species;  the  interrelation  between  preda- 
tors and  game  species;  problem  of  practical  development  of  tur- 
bearers  as  a  supplementary  form  erf  land  use  and  Income;  addi- 
tional problems  of  landowners  In  handling  wildlife  crope  and 
hunters;  the  whole  problem  of  what  consUtutes  adequate  en- 
vironment for  wildlife  and  what  bearing  wUdllfe  has  on  the  eco- 
nomic handling  of  land  for  other  purposes. 

Emphasis  needs  to  be  placed  on  the  work  with  fur  bearers. 
The  money  paid  to  trappers  annually,  mostly  farmers  and  farm 
boys,  runs  into  millions  of  dollars,  yet  lltUe  has  been  done  to 
help  develop  this  industry.  An  opportunity  to  Increase  the  scope 
of  the  cooperative  research  program  would  afford  opportunity  In 

this   field.  .      „    ^ 

Ika  M.  O&brielsom. 

Propossd.  ViaomiA    Rxskarch    Psograk 

RESXAXCH    PROBI.K1CS 

A.  Primary  problems: 

1.  Turkey. — This  will  be  the  major  research  effort  and.  In  com- 
bination with  grouse  and  deer,  a  major  demonstration  area  proj- 
ect (See  North  River  area  under  demonstration.)  The  purpose 
will  be  to  study  the  life  history.  movemenU,  bxilldlng  up  of  natu- 
ral producUon,  Improvement  of  wUd  type,  and  harvesting  <rf  the 
crop  The  Camp  Lee  area  will  be  used  to  furnish  brook  stock 
for  experimental  work,  to  test  out  methods  of  trapping,  and  to 
furnish  stocking  for  stocking  purposes.  This  is  largely  a  contlnu- 
aUon  of  work  aiready  under  way  and  wlU  require  a  minimum  of 
Uandley's  time. 

2  Quail.— This  species  will  be  secondary  so  far  as  pwre  research 
work  is  concerned,  but  a  major  effort  as  to  demonstration  and 

management  areas.  j...*.„„ 

The  research  phases  will  be  only  such  as  are  needed  in  addition 

to  available   data,  in  order   to  work   out  applications  to  Virginia 

conditions.  .  .  . 

The  Blacksbum  area  wtll  be  essentially  a  quail  research  and 

management  area.  _..,..  n 

The  Cooperative  Resettlement  Service  area  will  be  a  quali- 
turkey-deer  area,  with  special  reference  to  n-orklng  out  manage- 
ment and  production  and  the  harvesting  of  crops.  Quail  will 
receive  major  attention. 

B  Secondary  problem  (prospective  short-time  results) : 
1  Ecology  of  native  plants  and  relation  to  game  management. — 
Massey  is  giving  half  time  to  this  work.  Considerable  wwk  has 
been  done  on  this,  and  it  Is  expected  that  an  annotated  Ust  of 
plants  wiU  be  ready  for  publication  at  the  end  of  a  year,  and  a 
major  publication  later.  The  work  will  serve  as  a  background 
for  all  the  studies  and  all  the  management  practices  on  game 
projects.     It  is  about  the  only  project  V.  P.  I.  has  requested  in  the 

^"^2  Pox  studies.— This  problem  was  approved  If  held  to  a  mini- 
mum It  te  essentially  a  continuation  of  work  already  under  way 
and  nearlng  completion  In  cooperation  with  the  Biological  Sur- 
vey It  should  not  be  dropped.  It  is  possible  that  a  publication 
will  be  put  out  on  thU  by  the  Biological  Survey  at  the  end  of 

another  year.  .  .  .      , ,  . 

3  Birds  of  Virginia:  A  piece  of  work  under  way  which  should 
be  cOTipleted.  A  list  of  the  birds  wUl  be  published  atend  of 
year  It  is  expected.  The  work  will  be  done  largely  by  Dr-  J-  •;• 
Murray  of  Lexington,  with  some  assistance  by  Handley.  It  wUl 
be  good  foundation  work  for  graduate  men  in  the  game-research 

^  4  Crows:  Himdley  has  done  some  preliminary  work  on  crow 
control  This  problem  is  proposed  for  about  2  weeks  addltl«>nal 
time  and  a  small  cost  to  finish  up  the  data.  It  wUl  be  a  short- 
time  result  problem. 

6  Elk-  At  the  present  time  this  Is  proposed  as  a  secondary  prob- 
lem' to  study  the  plantings  of  elk  made  in  Virginia,.  De  Le  Bar 
seems  especially  fitted  to  carry  on  a  3-month  study  to  attempt  to 
determine  the  reasons  for  the  poor  results.  This  Is  important 
because  of  the  pressure  being  brought  to  bear  on  the  Game  Com- 
mission to  spend  considerable  additional  funds  for  more  introduc- 
tions It  wUl  be  a  valuable  service  project  for  the  CcHnmlsslon 
and  permit  the  publication  of  findings  within  about  a  year. 

6  Miscellaneous  service  problems:  There  U  opportunity  to  ac- 
complish considerable  game- improvement  practice  <f»rp»«*^  «>- 
operation  with  the  SoU  Conservation  Service.  This  will  be  larply 
a  matter  of  advice  and  guidance  In  helping  this  service  to  adapt 
their  practices  to  game  production. 


■mowanuTioif  aaiMi 

A.  Btaeksburg  area   (qusJl) :  ThU  to  an  area  tt  land  owned  or 

leased  by  V.  P.  I  and  located  at  the  ooHege.  The  handling  of 
thU  area  for  quail  expertm^ntii  under  farm  and  pasture  condi- 
tions has  the  hearty  nupport  of  the  dean  of  agrtcttlture  and 
the  other  authorltirg  The  purpose  of  the  area  will  be:  (1)  TO 
furnuh  experimental  data  for  apptlcatloo  to  management  areaa: 
(3)  to  serve  as  a  production  area  for  surrounding  privately  owned 
area  which  la  to  be  iwt  up  as  a  uttllrAtlon  area  under  a  plan  of 
ootiLrolled  bitrvest.  The  dean  of  agriculture  has  volunteered  to 
aaUst  in  the  eetting  up  of  this  additional  area  etnoe  he  knows 
pentotiaily  nearly  all  the  landowners. 

B.  North  River  area  (turkey -deer-grouse  area,  with  some  quail 
poeslbillty)  :  An  area  of  aroimd  11,000  acres  within  the  George 
Washington  National  Forest,  to  already  aetablUhed  as  a  OUtu  game 
refuge.  Thto  forms  the  nucleus  of  a  larger  48.000-acre  area  wbleta 
has  been  set  aside  as  a  gnme-manageroent  unit.  An  approximate 
1,000  acres  is  to  be  added  to  thU  later  by  moving  one  of  the 
boundary  marker  fences  to  coincide  with  a  new  road.  The  pur- 
pose of  the  area  will  be  to  work  out  management  plans  and  prac- 
tices and  conduct  production  studies,  and  to  try  out  a  method  of 
controlled  take  on  a  publlc-oa-ned  area  with  a  refuge  as  a  nucleua 
and  with  a  charge  for  hunting  to  cover  the  cost  of  administration. 
This  latter  depends  on  whetlier  proper  legal  authority  can  be  ob- 
tained to  so  handle  the  take,  and  Handley  to  to  ascertain  this. 

C.  Buckingham  County  Resettlement  Service  area  (a  quail, 
groiise.  deer,  and  txirkey  area) :  The  Resettlement  Service  has  a 
large  area  In  one  of  their  projects  which  they  are  willing  to  handle 
as  essentially  a  game  area.  Practically  all  the  land  U  under  option, 
and  our  imderstanding  Is  that  a  good  number  of  options  are  ap- 
proved for  purchase.  The  area  ultimately  will  be  turned  over  to 
the  State  conservation  Interests  for  administration.  The  Reset- 
tlement Service  has  Indicated  its  willingness  to  carry  out  plans 
advised  by  the  research  set-up.  The  plan  for  thto  area  has  not 
been  completed  and  wlU  require  considerable  consultation  work 
with  the  Resettlement  Service.  It  U  proposed  that  this  area  wUl 
be  a  management  and  hunting  area.  The  special  trial  will  be  of 
a  plan  of  utUizlng  selected  fanners  as  fanner -caretakers,  of  the 
area  imder  a  share-cropping  plan  as  designated  for  them.  The 
purpose  of  maintaining  directed  agricultvire  on  the  area  in  a 
modified  form  Is  to  find  a  practical  way  for  mahitalnlng  sufficient 
openings  and  cleared  area  for  quail  and  txjrkey.  Thto  to  a  game 
problem  on  large  areas  In  Virginia  because  there  to  an  increase 
In  land  abandoned  from  agriculture,  and  any  such  land  rapidly 
reverts  to  dense  brush  and  young  timber  growth,  which  is  not 
favorable  to  quaU  or  txirkey.  To  keep  enough  openings  for  these 
without  prohibitive  cost  is  a  problem. 

The  proposal  to  to  select  certain  farmers  In  sympathy  with  wild- 
life, preferably  from  those  now  on  the  area,  and  Instead  of  mov- 
ing'them  off  and  abandoning  the  land  to  forest  set  them  up  on 
a  farming  plan  designed  chiefly  for  wildlife  but  with  the  purpose 
of  so  coordinating  and  arranging  crops  that  a  farm  family  can 
subsist  and  do  the  game-management  work  for  a  share  of  the 
crop. 

XOTTCATIONAL   WOKX 

1.  The  assistant  extension  service  director  has  practically  as- 
sured us  of  the  opportunity  to  give  some  game-management  work 
at  the  county  agent  conference,  to  be  followed  up  if  possible  at 
coiinty  agent's  district  conferences. 

2  College  authorities  have  agreed  that  a  course  of  wildlife  work 
can  be  Included  in  the  annual  farm  and  home  week  program  or 
work. 

3  Attempts  are  being  made  to  get  the  game  commission  to 
approve  enough  additional  subsistence  expense  for  their  wardens, 
so  that  they  can  spend  an  extra  day  or  two  at  the  time  of  their 
regular  district  conference  in  game -management  work,  and  in 
famUlarlzlng  themselTcs  with  the  research  program. 

The  Clerk  read  as  follows: 

Insects  affecting  man  and  animals:  For  Insects  affecting  man, 
household  possessions,  and  animals,  |150,14€. 

Mr.  WADSWORTH.    Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  WAaswoaxH:  Page  50.  line  25.  strike 
out  "•150.148"  and  insert  "1120,140." 

Mr.  WADSWORTH.  Mr.  Chairman,  the  effect  of  my 
amendment  is  to  reduce  the  appropriation  carried  in  line  25, 
page  59.  to  the  figure  for  this  present  fiscal  year.  The 
language  of  this  item  attracted  my  attention  and  curiosity  to 
a  considerable  degree  because  I  notice  that  it  affects  insects 
affecting  both  man  and  animals.  I  had  occasion  to  look  up 
in  the  hearings  just  what  group  of  insects  are  covered  by 
that  language.  I  approached  the  matter  with  considerable 
delicacy,  but  I  find  that  many  of  the  actlviUes  erf  this  par- 
ticular Bureau  under  this  heading  are  devoted  to  the  study 
of  mosquitoes,  and  great  emphasis  is  placed  upon  the  fact, 
and  the  statement  lodged  before  the  committee,  that  moe- 
QUitoes  carry  yellow  fever,  that  mosquitoes  carry  malaria 
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and  Dengue  fever,  and  apparently  this  Bureau  Is  working 
on  that  problem.  We  have  all  known,  since  Walter  fteed 
made  certain  tests  down  at  Habcuia  with  enlisted  met  of 
the  Army  Medical  Corps,  who  volunteered  for  service,  that 
certain  mosquitoes  do  carry  yellow  fever.  The  whole  wiorld 
is  informed  of  It,  and  yellow  fever  has  practically  $een 
stamped  out.  The  same  with  malaria.  What  progress  has 
been  made  in  connection  with  Dengue  fever  I  am  notj  in- 
formed about,  but,  Mr.  Chairman,  is  not  that  a  public- 
health  question  m  any  event?  Why  should  the  Departrflient 
of  Agriculture  expend  money  for  the  extermination  of  i  in- 
sects, mosquitoes,  fcr  example,  which  aflfect  the  health  of 
man?  I  had  understood  that  the  Public  Health  Service  |)er- 
formed  functions  of  that  kind,  and  it  passes  my  comprehen- 
sion why  the  Department  of  Agriculture  should  get  into  the 
medical  field. 

Yet.  judging  from  the  statements  left  before  the  commit- 
tee, that  Is  just  what  they  are  doing.  They  carry  it  furtjier. 
They  are  investigating  insects  that  infest  house  furnishings 
and  dwellings,  and  again  I  feel  some  delicacy  in  approacljiing 
the  subject.  But  does  not  that  also  affect  public  helilth 
rather  than  a  problem  of  agriculture?  I  do  not  offer  to^  de- 
stroy the  appropriation;  I  merely  ask  that  it  be  reducep  to 
last  year's  figure,  to  see  if  the  committee  in  the  preparaition 
of  its  next  year's  bill  cannot  determine  whether  or  not  the 
Department  of  Agriculture  shall  stay  within  its  proper  sphere 
and  make  inquiries  as  to  whether  the  public  health  is  not 
making  investigations  of  exactly  the  kind  contemplated  in 
this  appropriation. 

Mr.  TARVER.  Mr.  Chairman,  does  the  gentleman  realize 
that  the  increase  in  the  appropriation  he  Is  seeking  to  sljrike 
out  has  no  reference  whatever  to  the  subject  matter  thajt  he 
has  been  discussing,  but  has  been  added  on  the  request  of 
the  Department  and  the  Bureau  of  the  Buflget  in  ordeir  to 
do  research  work  with  regard  to  the  screw-worm  moth,  wfiich 
has  Infested  12  of  the  Southern  States — 6  in  the  south-east 
and  6  in  the  southwest.  | 

Mr.  WADSWORTH.     It  does  not  say  so  in  the  bill        I 

Mr.  TARVER.     It  does  In  the  report  and  In  the  hearings. 

Mr.  WADSWORTH.  But  m  the  bill  the  appropriation  of 
$150,148  can  be  used  for  any  or  all  of  these  purposes. 

Mr.  TARVER.  If  the  gentleman's  amendment  should  be 
adopted,  striking  out  the  increase,  he  would  simply  stop 'this 
research  work  in  the  diseases  of  arumals  and  not  touch]  the 
subject  matter  he  has  m  mind. 

Mr.  WADSWORTH.  I  do  not  see  how.  because  a  suflldient 
amount  of  the  fund  would  be  left  to  do  this  screwworm  ^ork. 
I  would  like  to  see  this  department  brought  within  its  proper 
sphere;  and  if  necessary  to  do  so,  we  will  offer  some  other 
kind  of  amendment.  -^1 

The  CHAIRMAN.  The  time  of  the  gentleman  from  jJew 
York  has  expired. 

Mr.  BLANTON.     Mr.  Chairman.  I  ask  unanimous  content 
that  the  gentleman  from  New  York  may  have  one-half  Hiin 
ute  more.    I  want  to  ask  him  a  question. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  WADSWORTH.    I  yield. 

Mr.  BLANTON.  During  the  gentleman's  long  service  Here, 
could  he  tell  us  Just  how  many  millions  of  dollars  we  l|ave 
paid  out  to  eradicate  the  l)arberry  bush? 

Mr.  WADSWORTH.  I  cannot  say.  I  know  that  the  Bio- 
logical Survey  appropriation  for  the  eradication  of  predatory 
animals  started  in  the  year  1916.  as  I  remember,  when  I  |was 
a  member  of  the  Senate  Committee  on  Agriculture.i  It 
started  with  $20,000,  and  It  is  now  $600,000  a  year.  i 

Mr.  BLANTON.  But  the  barberry  bush  has  been  witft  us 
all  these  years,  and  has  $200,000  in  this  bill. 

Mr.  WADSWORTH.     It  is  a  very  pretty  bush.  i 

The  CHAIRMAN.  The  time  of  the  gentleman  from  t^ew 
York  has  again  expired. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman.  I  ask  for  a  Vote 
on  the  amendment.  , 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  WAoswoairH]. 


The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  WADSWORTH)  there  were  ayes  22  and  noes  35. 

So  the  amendment  was  rejected. 

Mr.  WOLCOTT.  Mr.  Chairman.  I  make  the  point  of  order 
that  a  quonmi  is  not  present. 

The  CHAIRMAN  The  Chair  will  count.  [After  count- 
ing.]    Sixty-eight  Members  are  present;  not  a  quorum. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  I  move  that  the 
Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  McReynolds,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee,  having  had  under  consideration 
the  bill  (H.  R.  11418)  making  appropriations  for  the  Depart- 
ment of  Agriculture  and  for  the  Farm  Credit  Administration 
for  the  fiscal  year  ending  June  30,  1937,  and  for  other  pur- 
poses, had  come  to  no  resolution  thereon. 

MESSAGE  FROM  THE  SENATI 

A  message  from  the  Senate,  by  Mr.  Home,  Its  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  report  of  tho 
committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  House  to  the  bill  (S.  3780) 
entitled  "An  act  to  promote  the  conservation  and  profitable 
use  of  agricultural  land  resources  by  temporary  Federal  aid 
to  farmers  and  by  providing  for  a  permanent  jwlicy  of  Fed- 
eral aid  to  States  for  such  purposes." 

The  message  also  announced  that  the  Senate  had  passed 
without  amendment  a  bill  of  the  House  of  the  following  title: 

H.  R.  7147.  An  act  authorizing  a  preliminary  examination 
and  survey  of  the  San  Gabriel  and  Los  Angeles  Rivers  and 
their  tributaries,  to  include  Iwth  drainage  basins  and  their 
outlets,  in  Los  Angeles  County.  Los  Angeles,  Calif.,  with  a 
view  to  the  controlling  of  floods. 

The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  Wheeler  and  Mr.  Couzens  members  of  the 
joint  select  committee  on  the  part  of  the  Senate,  as  provided 
for  in  the  act  of  February  16,  1889,  as  amended  by  the 
act  of  March  2,  1895,  entitled  "An  act  to  authorize  and 
provide  for  the  disjxKltlon  of  useless  papers  in  the  executive 
departments",  for  the  disposition  of  executive  pajjers  in  the 
oCBce  of  the  Federal  Communications  Commission. 

PARSONS  AMENDMENT  TO  H.  R.  11418.  MAKING  APPROPRIATIONS  FOR 
THE  DEPARTMENT  OF  AGRICULTURE 

Mr.  ENGEL.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ENGEL.  Mr.  Speaker,  if  this  amendment  provided 
for  an  increase  in  an  appropriation  which  was  to  be  spent 
in  the  operating  of  the  Government,  I  should  be  opposed  to 
its  adoption.  However,  this  is  not  the  case.  The  proposed 
amendment  provides  for  an  appropriation  of  $25,000,000, 
which  is  to  be  used  in  the  purchase  of  forest  lands,  solidify- 
ing our  present  national  forests.  It  is  therefore  an  invest- 
ment and  not  an  operating  cost  of  the  Government.  This 
investment  will  be  intact  and  in  fact  worth  more  in  10  or 
25  years  than  it  is  now,  because  of  the  growing  timber, 
which  adds  a  value  to  the  land  each  year.  It  will  help  to 
establish  a  much-needed  permanent  policy  in  our  National 
Forest  Department. 

I  have  been  very  much  Interested  in  this  problem  for  many 
years.  Permit  me  to  give  you  the  picture  as  I  see  It.  On 
the  one  side  we  have  178,000,000  acres  of  land  owned  by  the 
National  Government,  an  area  13.000,000  acres  larger  than 
the  State  of  Texas,  not  being  utilized  and  nonproductive. 
On  the  other  side  we  have  750  paper  mills  in  America,  600 
of  which  import  their  pulp  and  some  of  the  other  150  their 
pulpwood.  On  the  one  side  of  the  picture  we  have  from 
nine  to  eleven  million  men  unemployed.  On  the  other  side 
we  have  70,000  men  employed  in  foreign  countries  in  the 
production  of  pulpwood  and  pulpwood  products  used  in 
America.  Industry  tells  us  that  it  is  now  employing  7,000,000 
men;  that  during  the  best  of  times  it  only  employed  approx- 
imately 9.000,000  and  is  only  able  to  absorb  2.000,000  more 
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of  those  now  unemployed.  What  to  do  with  the  remaining 
seven  to  nine  million  imemployed  is  a  real  problem. 

According  to  the  testimony  before  the  Ways  and  Means 
Committee  of  the  House  in  1929.  $580,000,000  of  American 
capital  are  invested  in  foreign  countries,  emplosang  foreign 
labor  for  the  purpose  of  producing  paper.  Vice  President 
Gamer,  then  a  Member  of  this  House,  commenting  upon 
this  situation,  used  the  foUowing  language: 

Neither  under  a  protective  tariff  nor  for  revenue  only  can  It  be 
Justlfled.  Whether  It  be  under  one  theory  or  the  other,  you  cannot 
JustiXy  the  fact  that  you  have  assCOOCOOO  dollars  of  American 
money  invested  in  foreign  countries  employing  labor  to  produce  a 
product  that  can  be  produced  In  this  country. 

In  1900  we  imported  1  percent  of  our  newsprint.  In  1915 
we  imported  25  percent,  and  in  1934  we  imported  662^  per- 
cent, and  in  1935  the  flgtires  will  show  that  the  importa- 
tions increased  over  1934.  Three  milUon  tons  of  newsprint 
were  consumed  in  America  in  1934.  Nine  hundred  thousand 
tons  were  manufactured  here;  2,100,000  tons  were  manufac- 
tured in  Canada.  One  himdred  thousand  square  miles  of 
Canadian  timber  is  used  each  year.  I  am  informed,  in  manu- 
facturing newsprint. 

I  recently  invesUgated  conditions  among  the  pulpwood 
cutters  in  Michigan.  They  make  approximately  $1  a  day 
and  furnish  their  own  board.  This  condition  is  deplorable 
to  say  the  least.  Due  to  the  fact  that  pulpwood  timber  in 
this  country  is  so  scattered  and  that  it  must  be  hauled  such 
long  distances,  and  due  to  the  keen  foreign  competition,  the 
pulpwood  and  paper  industry  in  America  is  forced  to  pay 
starvation  wages  to  the  cutter,  the  owner,  and  the  men 
transporting  such  pulpwood.  and  even  with  these  starvation 
wages  paid,  approximately  50  percent  of  the  tonnage  in 
America  is  in  the  hands  of  receivers. 

According  to  the  report  of  the  Secretary  of  Labor,  we 
spent  $2,000,000,000  last  year  In  Public  Works  pcpgrams. 
employing  475,000  men.  In  other  words,  it  cost,  according 
to  these  figures.  $4,000  to  support  one  man  under  a  Public 
Works  program.  If  this  is  true,  it  would  take  $280,000,000 
in  Public  Works  money  to  support  the  70.000  men  who  are 
out  of  employment,  but  who  might  be  employed  if  we  pro- 
duced our  own  paper  and  paper  products. 

What.  then,  is  the  answer  to  this  problem?  Some  would 
place  a  tariflf  on  pulp  and  paper  products,  with  special  refer- 
ence to  newsprint.  This  tariff  would  be  high  enough  to 
protect  labor  in  the  pa>Tnent  of  decent  wages.  Being  a  Re- 
publican, I  naturally  under  ordinary  circumstances  would 
take  that  viewpoint.  The  opposition  argues,  on  the  other 
hand,  that  to  have  a  tariff  on  newsprint  high  enough  to  pro- 
tect local  industry  and  protect  labor  in  the  payment  of 
decent  wages,  it  would  have  to  be  so  high  that  it  woiild  in- 
crease materially  the  cost  of  newspapers  and  magdzmes. 
They  further  argue  that  it  is  more  important  that  126,000,000 
people  receive  a  low-price  newspaper  than  it  is  to  put  70,000 
men  at  work.  I  am  rather  inclined  to  support  that  argu- 
ment. If  the  tariff  is  not  the  answer,  then  the  answer  must 
be  in  the  utilization  of  these  millions  of  acres  of  land  in  ths 
production  of  pulpwood  and  other  timber. 

The  purpwse  of  this  appropriation  is  to  purchase  land  in 
order  to  solidify  the  various  national  forests  and  to  increase 
the  area  where  it  can  be  increased  by  the  purchase  of  cheap 
lands.  Pulp  and  paper  mills  erected  near  to  a  perpetual 
supply  of  raw  material  eliminate  the  cost  of  long-haul  trans- 
portation and  much  overhead  expense.  We  can  then  have 
cheap  paper,  utilize  these  millions  of  acres  of  land,  and  manu- 
facture this  product  with  American  labor. 

The  Manistee  National  Forest  is  in  my  congressional  dis- 
trict. One  million  acres  are  or  should  be  in  that  forest. 
Twenty-seven  thousand  acres  were  planted  last  year  to  vari- 
ous kinds  of  timber  in  that  forest.  The  picture  I  have  in 
mind  is  this:  Pulpwood  matures  in  approximately  30  years. 
I  hope  to  see  the  day  when  30,000  acres  of  pulpwood  will  be 
harvested  in  my  congressional  district,  the  land  cleared,  and 
replanted  each  year.  This  assures  a  perpetual  supply  for 
mills  that  are  now  or  that  may  come  into  that  area  at  a 
cost  that  wUl  enable  them  to  compete  with  foreign  countries. 
This  will  give  us  cheaper  newsprint  at  home  and  at  the 
same  time  furnish  employment  to  those  who  need  it.    What 


is  here  said  with  regard  to  pulpwood  and  paper  products 
applies  equally  to  other  timber  used  for  other  purposes  In 
America. 

FACTS  ON  BUTTER  SUBSTITUTES 

Mr.  GOODWIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Record  by  inserting  a 
short  statement  of  fact  on  butter  substitutes,  applj'ing  to 
the  State  of  New  York. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  GOODWIN.  Mr.  Speaker,  dairjring  is  the  most  Impor- 
tant agricultural  industry  in  the  United  States.  Farm  cash 
income  from  the  sale  of  dairy  products  is  higher  than  that 
from  any  other  commodity  and  amounts  to  about  one-fourth 
of  the  total  income  of  all  agriculture.  In  1934  cash  Income 
from  dairying  exceeded  the  combined  cash  income  from 
wheat  and  cotton,  the  two  leading  cash  crops,  and  almost 
equaled  the  income  from  both  cattle  and  hogs. 

[Figures  from  Creamery  and  Produce  Review  1 

Pounds 

1934  sales  of  butter  substitutes 258.  079,  73. "S 

1935  sales  of  butter  substitutes 380,620.367 


Gain  In  1  year,  43.6  percent,  br 122,  540,  632 

Each  pound  of  butter  substitutes  sold  replaces  the  sale  of 
21  pounds  of  milk.  Two  hundred  and  fifty  pounds  of  butter 
substitutes  puts  a  cow  out  of  business.  Last  year's  butter- 
substitute  sales  displaced  the  production  of  1,590.000  dairy 

cows. 

If  butter-substitute  sales  make  yearly  gains  as  great  as  that 
made  last  year  we  can  reduce  our  dairy  herds  by  467.000  cows 
per  year.  This  will  destroy  the  market  for  500.000  tons  of 
hay  and  400,000  tons  of  grain  in  addition  to  the  loss  of 
returns  from  the  cow  herself. 

Fifty-Jour  percent  of  the  fats  and  oils  used  in  butter-substi- 
tute manufacture  last  year  were  Imported  from  foreign  coun- 
tries. The  butter  Industry  Is  practically  100  percent  a 
domestic  industry. 

In  the  United  States  In  1935  there  were  155,415  retail  deal- 
ers in  butter  substitutes.  This  was  an  increase  of  50,463  In 
1  year.    In  New  York  State  the  number  jiunped  from  4.108 

to  13,867. 

The  only  Federal  tax  on  imcolored  substitutes  at  present  is 
one-fourth  cent  a  poimd  stamp  tax.  Colored  butter  substi- 
tutes, of  which  very  little  is  manufactiu-ed,  bear  a  Federal  tax 
of  10  cents  a  pound. 

EXTENSION  OF  REMARKS 

Mr.  SEGER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  at  the  point  immediately 
foUowing  the  address  by  the  gentleman  from  New  Hamp- 
shire [Mr.  ToBEY]  in  Committee  of  the  Whole,  on  the  Dutch 
elm  disease,  page  58  of  the  bill. 

•  The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 
There  was  no  objection. 

FREE  EDUCATION  FOR  SONS  OF  DEAD  WORLD  WAR  SOLDIERS 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Record  concerning  the  edu- 
cation of  the  orphans  of  dead  World  War  soldiers  and  sailors. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker.  I  am  asking  for  this  oppor- 
tunity of  reaching,  through  the  Members  of  Congress  and 
through  the  relatives  and  friends  of  war  orphans,  those 
young  men  who  are  eligible  under  the  act  of  June  8.  1926. 
for  appointment  to  the  United  States  Military  Academy  and 
the  United  States  Naval  Academy.  Under  said  act  of  June 
8  1926  40  sons  of  officers  and  enlisted  men  of  the  Army 
killed  in  action  or  died,  prior  to  July  2,  1921.  of  wounds  or 
Injuries  or  disease  contracted  in  line  of  duty  during  the 
World  War  are  eligible  for  appointment  to  the  Military 
Academy  at  West  Point,  and  20  of  these  orphans  must  be 
sons  of  officers  so  kUled  or  died  and  20  of  them  must  be  sons 
of  enhsted  men  so  killed  or  died.  The  same  is  true  of  the 
orphans  of  officers  and  enlisted  men  in  the  Navy  and  the 
1  Marine  Corps.    Forty  such  orphan  boys  may  be  appomted 
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to  the  Naval  Academy  at  Annapolis,  and  of  them  20  must 
be  sons  of  o(ficers  killed  or  died  as  above  stated  and  )0  of 
them  sons  of  enlisted  men  killed  or  died  as  above  state<i. 

AMEXICAM    LXGIOTV   COMICTTTKZ   OM    WOBU>   WAX    ORPHANS 

Mr.  Speaker,  the  American  Leg:lon  has  done  a  wondtrful 
work  throuRh  its  national  director  of  education  of  war 
orphans.  Maj.  Gen.  Peter  C.  Harris,  retired.  They  have  tried 
to  inspire  the  sons  of  these  dead  oCBcers  and  enlisted  men 
to  prepare  themselves  for  these  scholarships  at  these  acad- 
emies. Of  course,  surely  everybody  knows  that  an  education 
at  these  splendid  schools  is  absolutely  free  to  those  appointed, 
and  that  the  instruction  and  the  training  is  Just  as  good  as 
can  be  had  in  the  most  expensive  universities  and  colleges  in 
the  country.  I  have,  therefore,  been  amaaed,  Mr.  Speaks,  to 
learn  of  the  seeming  lack  of  interest  in  these  scholarships, 
especially  among  the  sons  of  enlisted  men.  At  present  t  am 
Informed  by  General  Harris  that  there  are  4.550  orplU^ns, 
both  male  and  female,  of  such  officers  and  enlisted  meti  of 
both  the  Army  and  the  Navy,  now  ranging  between  the  lages 
of  18  and  21.  Naturally,  we  assume  that  one-half  of  Ijhese 
orphans  are  boys.  On  July  1.  1936.  there  will  be  17  vacancies 
for  the  sons  of  enlisted  men  and  6  vacancies  for  the  sons 
of  ofBcers  at  the  Military  Academy.  To  fill  these  vacancies 
only  25  sons  of  enlisted  men  have  applied  for  authorify  to 
take  the  examinations  to  be  held  March  3,  1936,  whereis  18 
sons  of  dead  officers  have  applied  for  authority  to  tak4  the 
examination  on  that  date.  In  other  words,  there  are  18  sons 
of  officers  competing  for  only  6  vacancies,  whereas  tthere 
are  only  25  sons  of  enlisted  men  competing  for  17  vacancies, 
and,  judging  from  past  experiences,  we  very  much  fear  that 
there  will  not  be  found  among  the  25  sons  of  enlisted  men 
17  sufficiently  prepared  to  pass  the  entrance  examination. 

smjATTON     AT     UNTTID    STATES     NAVAL    ACADCMT  ' 

But.  Mr.  Speaker,  the  picture  as  to  the  Naval  Academy  is 
still  worse.  There  will  be  on  July  1.  1936.  nine  vacancies  for 
the  sons  of  officers  at  the  Naval  Academy,  and  there  are 
only  five  such  sons  applying  for  authority  to  take  the  en- 
trance examinations.  On  the  other  hand,  there  will  l)e  15 
vacancies  to  be  filled  at  the  Naval  Academy  by  the  so4s  of 
enlisted  men,  and  there  will  be  19  such  sons  competii^  to 
fill  said  vacancies.  Knowing  the  high  average  require^  for 
entrance  to  these  splendid  institutions,  I  very  much  ifear 
that  there  will  be  several  vacancies  for  the  sons  of  of^cers 
and  more  vacancies  for  the  sons  of  enlisted  men. 
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SOMK     XLOQtTKNT     FIGUKKS 

Now.  Mr.  Speaker,  I  do  not  know  exactly  the  ratlol  be- 
tween the  number  of  orphans  of  dead  officers  and  thoie  of 
dead  enlisted  men.    We  do  know  of  the  Army  that  the  qum- 
ber  of  enlisted  men  killed  was  48,261,  and  the  nimib^  of 
officers  killed  was  2,214.    The  ratio  of  those  dying  sinte  is 
perhaps  the  same.    But,  naturally,  the  offltfers,  being  ^Ider 
and  more  mature,  more  of  them  were  married,  and.  there-  I 
foi>\  their  ratio  of  orphans  would  l>e  higher.     However,  it  I 
would  be  a  reasonably  safe  estimate  to  say  that  about  jjne-  1 
third  of  all  these  orphans  are  the  children  of  dead  officers, 
and  about  two-thirds  are  the  children  of  dead  enlisted  tnen.  | 
Upon  that  txisis,  of  the  2.250  sons  now  k)etween  18  an^  21  ; 
years  of  age,  about  750  would  be  the  swis  of  dead  officers.!  and  | 
atwut  1.500  would  be  the  sons  of  dead  enlisted  men.    Apply-  { 
ing  the  same  ratio  to  those  imder  18  years  of  age,  as  ^hey  | 
shall  come  up  to  the  age  of  entrance,  there  are  2.750  $uch  j 
male  orphans  untder  18  years  of  age,  of  whom  about  90(]|  are  | 
sons  of  dead  officers  and  about  1,800  the  sons  of  dead  en- 
listed men. 

■OMz  nrmusTiNG  rAcrs 

Now.  Mr.  Speaker,  I  want  to  reach  in  this  way 
3.300  sons  of  dead  enlisted  men  and  1.650  sons  of  dead 
officers,  and  also  to  reach  their  mothers  and  their  brothers 
and  sisters,  and  all  their  relatives  and  friends,  and  to .  im- 
press upon  them  the  wonderful  opportunity  they  are  n^iss- 
Ing  by  not  preparing  for  and  applying  for  these  scivilar- 
ships  that  our  generous  Government  has  offered  tUtem. 
Those  who  are  18  years  old  have  until  22  to  enter  the  Mili- 
tary Academy  and  until  20  to  enter  the  Naval  Acadimy. 
Here  is  the  l>est  chance  for  a  free  education  and  for  life 
career  of  honorable  service  that  has  ever  come  to  a  gfoup 
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of  young  Americans.  All  their  relatives  and  their  friends, 
members  of  local  American  Legion  posts.  Daughters  of  the 
American  Revolution,  and  all  patriotic  and  civic  organiza- 
tions ought  to  search  out  these  individual  orphan  boys,  both 
those  18  and  above,  and  those  below  18,  and  impress  upon 
them  the  r»ecessity  of  being  prepared  by  a  thorough  high- 
school  education  and,  if  possible,  by  iBivate  instruction  in 
addition  to  high-school  training,  so  that  they  may  be  suc- 
cessful in  their  competition  for  these  scholarships,  and  then 
may  be  able  also  to  pass  the  entrance  examinations,  and, 
having  entered,  have  sufficient  ground  work  of  education  to 
carry  on  successfully  their  regular  courses. 

LET    ALL    GOOD    PEOPLE    HELP    THESE    BOTS 

For  this  reason,  Mr.  Speaker,  I  am  intending  to  send 
these  remarks  to  the  addresses  of  the  mothers,  the  guard- 
ians, and  the  orphan  boys  themselves.  I  hope  these  re- 
marks will  fall  Into  the  hands  of  school  teachers,  ministers 
of  the  Gospel,  American  Legiormaires,  and  public-spirited 
citizens,  and  that  they  will  cooperate  with  the  unselfish, 
patriotic  service  being  rendered  by  General  Harris  and  will 
contact  him  by  correspondence.  They  will  receive  all  the 
necessary  information  from  him,  so  as  to  get  these  boys, 
both  the  sons  of  officers  and  of  enlisted  men,  prepared  to 
take  up  these  scholarships.  I  am  sure  that  General  Harris 
will  be  very  helpful,  and  I,  personally,  invite  correspondence 
with  anyone  interested  in  making  these  provisions  of  the 
act  of  June  8,  1926,  available  to  the  orphan  bojrs  of  our 
honored  dead. 

LAUNCHING  THE  V.  S.  S.  "TUCKER" 

Mr.  DARDEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  and  include  therein  some  remarks 
I  made  yesterday  at  the  launching  of  the  U.  S.  S.  Tucker. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  DARDEN.  Mr.  Speaker,  under  leave  granted  to  ex- 
tend my  remarks  in  the  Record,  I  include  the  following 
address  delivered  by  myself  on  the  occasion  of  the  launching 
of  the  U.  S.  S.  Tucker,  at  Norfolk  Navy  Yard,  Norfolk,  Va., 
February  26,  1936. 

Ladles  and  gentlemen,  it  Is.  I  think,  proper  that  we  should  ri- 
call  briefly  some  of  the  Incidents  in  the  life  of  that  gallant  naval 
officer,  whose  name  this  trim  fighting  ship  will  bear  through  the 
years  that  He  ahead. 

Commodore  Samuel  Tucker  was  bom  at  Marblehead,  Mass..  on 
November  1.  1747,  almost  200  years  ago.  He  was  the  son  of 
Andrew  Tucker,  one  of  three  brothers,  who  came  to  this  country 
from  Scotland.  Andrew  Tucker  followed  the  sea.  He  belonged 
to  that  Intrepid  band  of  sea  captains  who  did  so  much  to  develop 
the  maritime  Interests  of  the  New  World  and  who  In  later  years 
furnished   naval   commanders   of  great   ability   and   daring. 

Samuel  Tucker  followed  In  the  footsteps  of  his  father.  At  the 
age  of  11  he  entered  the  service  of  Great  Britain  and  embarked 
on  the  sloop  of  war  Royal  George.  The  training  which  he  re- 
ceived In  the  English  Naval  Service  stood  him  in  excellent  stead 
In  later  years. 

He  was  In  London  at  the  outbreak  of  the  Etevolution.  It  Is  re- 
ported that  he  refused  a  commission  in  His  Majesty's  service  and 
that  as  a  result  he  was  forced  to  leave  the  city  secretly.  With 
the  help  of  friends  he  obtained  passage  home  on  a  ship  belong- 
ing to  Robert  Morris,  and.  through  the  intervention  of  Morris,  he 
was  comnussloned  captain  by  Gen.  George  Washington  c«n  Janu- 
ary 20.  1776.  and  pilaced  In  command  of  tbe  armed  schooner 
Franklin. 

Captain  TUcker  soon  became  a  successful  sea  raider  He  was 
so  successful  In  fact  that  he  received  special  oommendation  from 
General  Washington,  and  in  the  spring  of  1776  he  was  transferred 
to  the  command  of  the  armed  schooner  Hancock  in  which  his 
successes  continued.  The  latter  part  of  1777  saw  him  given  com- 
mand of  the  frigate  Boston.  On  February  10.  1778.  he  was  or- 
dered to  convey  to  France  the  Honorable  John  Adams,  who  was 
being  sent  abroad  as  a  special  envoy.  This  dlfBcult  assignment  he 
discharged  most  creditably.  Having  safely  tran^x)rted  Adams  to 
France,  almost  under  the  guns  of  the  British  naval  forces,  he 
Joined  a  fleet  of  Frenchmen  then  cruising  off  the  French  coast. 
Here  he  sailed  In  company  with  that  great  sea  captain,  John  Paul 
Jones. 

Time  does  not  permit  me  to  enumerate  the  many  other  notable 
exploits  of  this  capable  naval  officer.  Justice  Sprague.  in  a 
eulogy  of  Adams  and  Jefferson  delivered  at  HaUoweU.  Maine.  In 
1826,  had  this  to  say  in  referring  to  him  In  oonnectton  with  the 
voyage  of  Adams;  "The  putdlc  ship,  on  board  which  he  embarked, 
was  commanded  by  the  gallant  Commodore  Tucker,  now  living 
and  a  citizen  of  this  State,  who  took  more  guns  from  the  enemy 
during  the  Revolutionary  War  than  any  other  naval  commander. " 
This  was  a  great  and  a  deserved  tribute. 
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The  construction  of  this  destroyer  was  authortaed  by  the  Presl-  J 
dent  of  the  United  States  from  funds  provided  by  the  appropria- 
tion for  public  works  in  1933.  The  purpose  of  this  authorization 
was  twofold.  It  was  designed  to  give  employment.  This  It  has 
done  txjth  directly  and  indlrecUy.  While  the  actual  construction 
work  has  been  done  here  in  this  fine  old  navy  yard,  whoso  history 
Is  almost  one  with  the  Republic's,  the  materials  which  have  gone 
Into  the  construction  of  this  vessel  have  been  gathered  from  many 
States  and  have  given  employment  to  many  hands  in  the  course 
of  their  preparation. 

The  second  reason  for  the  authorlration  lies  In  the  determina- 
tion of  the  President  to  place  our  sea  power  upon  an  adequate 
basis.  He  Is  not  a  militarist,  but  he  is  an  authority  on  our  naval 
needs.  He  earned  the  right  to  l)e  so  regarded  by  his  splendid 
service  as  Assistant  Secretary  of  the  Navy  under  Woodrow  Wilson. 
He  is  now  Commander  in  Chief  of  the  navaU  forces  of  the  United 
States.  In  all  its  long  history,  which  has  been  a  glorious  one. 
our  Navy  has  never  been  commanded  by  one  so  responsive  to  its 
needs. 

In  closing  I  wish  to  pay  tribute  to  the  skill  and  the  ability  of 
those  employed  here  in  the  construction  of  this  vessel  which  will 
ahorUy  take  its  place  with  our  fleet.  TheU^  has  been  a  great 
contribution. 

It  matters  not  where  the  Tucker  may  be  called  or  on  what 
dlsUnt  seas  she  may  see  service,  I  know  that  she  wiU  always  he 
worthy  of  the  name  that  she  bears  and  the  flag  that  she  fllea. 
because  there  has  been  built  Into  every  Inch  of  her  trim  lines 
that  stamina  which  comes  of  honest  work  skillfuUy  performed. 

THE  depression — ITS  CAUSE.  CURSE.  AND  CURE 

Mr.  WHITE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  and  include  therein  a  statement  on 
the  money  question.    I  have  an  estimate  from  the  printer. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  WHITE.  Mr.  Speaker.  I  have  the  honor  to  represent, 
among  my  constituents,  a  man  who  has  devoted  a  lifetime  to 
the  study  of  the  money  question,  and  I  present  herewith,  as  a 
part  of  my  remarks,  an  article  on  the  depression  by  Mr. 
Frank  E.  Johnesse,  a  man  of  wide  experience  in  business  and 
mining  in  the  State  of  Idaho  and  the  Northwest. 

It  is  generally  conceded  that  with  the  Individual  discretion  U  the 
better  part  of  valor,  that  it  is  best  not  to  air  one's  troubles  and 
that  to  be  an  optimist  is  a  commendable  trait.  This  also  appUes  to 
the  citizenry  of  nations  and  the  world  In  general,  but  there  are 

exceptions  to  all  rules.  ....  ,  ♦!,-   H.^-v^rt 

Right  now  the  world  is  struggling  under  one  of  the  darkest 
perlwls  since  the  dawn  of  civilization.  The  wheels  erf  industry  are 
silent  unemployment  Is  rife  throughout  the  land,  millions  of  people 
are  without  means  of  sxistenance.  social  unrest  is  becoming  radical 
and  we  are  nearing  the  brink  of  revolution.  The  time  Is  at  hand 
when  the  seriousness  of  the  situation  must  l>e  acknowledged  and 
faced  with  courage,  and  a  united  and  determined  effort  made  to 
provide  a  sane  solution  In  the  very  near  future.  Various  reasons 
have  been  given  as  to  the  cause,  and  numerous  no6tr\ims  have  been 
applied  with  no  lasting  relief.  ^.  ^  ^         ,.         ».♦     „ 

Superficial  treatment  of  the  basic  causes  which  have  brought  on 
existing  conditions,  not  alone  In  our  own  country  but  throughout 
the  world,  will  not  end  it.  It  may  help  some  of  its  victims,  but  only 
temporarily  at  l)est.  The  present  world-wide  chaos  is  not  a  condi- 
tion from  which  we  can  emerge  on  a  basU  of  assured  general  pros- 
perity without  fundamental  changes  in  the  economic  system  of  au 
leading  nations.  We  have  reached  the  stage  of  internationalism 
where  no  nation  can  emerge  from  it  alone. 

'*  THX   CAUSX 

Prom  an  economic  point  of  view  oxir  antiquated  monetary  sys- 
tem is  the  basic  cause,  for  It  Is  an  established  fact  that  the 
money  or  mecUum  of  exchange  is  the  most  profound,  potent,  and 
far-reaching  Influence  affecting  the  general  or  individual  welfare 
and  prosperity  of  the  people  of  any  nation.  In  fact,  now  that  the 
world  has  t)ecome  so  Intensely  commercialized,  it  is  the  lifeblood  of 
every  phase  of  society  and  human  endeavor. 

Ovu-  economic  and  monetary  system  has  lagged  far  behind  Uie 
broad  advances  that  have  been  made  In  science  and  Industry. 
From  an  industrial  standpoint  it  Is  due  very  largely  to  mechaniza- 
tion—machine production;  to  our  having  in  the  recent  past 
brought  into  general  use  a  vast  variety  of  labor-saving  machines 
which  have  revolutionized  the  processing  of  commodities  of  all 
kinds  and  our  having  failed  to  adjust  our  economic  structure 
to  meet  the  situation.  This  has  thrown  millions  of  people  out  of 
employment  and  deprived"  them  of  their  purchasing  power. 

There  has  been  a  decided  falling  off  of  our  export  trade,  due 
to  the  lark  of  an  international  monetary  system  and  the  fact 
that  foreign  nations  have  become  modernized  by  the  adoption  of 
UB-to-date  industrial  methods  which  supplies  their  demands  in 
n^ny  lines.  This  has  taken  from  us  the  privilege  of  functioning 
as  the  "bread  basket'  of  the  world,  as  has  been  our  good  fortune 
for  the  past  threescore  or  more  of  years. 

The  fundamental  or  most  profound  reason,  however,  so  far  as 
our  Nation  Is  concerned,  is  the  Ignorance  and  indifference  on 
the  part  of  the  electorate,  which  has  made  It  Impossible  to  keep 
our  commercial,  economic,  and  Industrial  system  in  conformity 
with  the  progress  of  mechanical  and  political  science.     Aa  a  re- 


salt  we  have  become  victims  of  a  bttreaucratlc  and  capitalistic 
form  of  government,  and  industry  has  become  stagnant. 

Under  existing  laws  which  form  the  basis  of  our  economic  sys- 
tem, and  which,  due  to  our  ignorance  and  Indifference,  have  been 
placed  upon  our  statute  books  In  the  mterest  of  the  privileged 
class,  the  wealth  of  the  Nation  has  become  centralized  in  the  hands 
of  a  few,  and  Injustice  and  oppression  Is  t)ecoming  intolerable. 

The  great  majority  living  under  our  supposedly  most  advanced 
form  of  government  know  but  little  of  even  Its  fundamentiUs  and 
have  but  the  slightest  conception  of  their  individual  responsi- 
bility In  governmental  affairs.  And  while  in  the  recent  past 
clvUlzatlon  has  made  great  strides  in  many  scientific  lines,  we  still 
cling  tenaciously  to  medieval  political  and  economic  methods. 

Civil  government  or  political  science  Is  a  vital  subject  which 
seriously  concerns  our  citizenship  and  which.  If  neglected  untU 
maturity  by  the  average  Individual,  they  acquire  very  litUe  knowl- 
edge of  or  mterest  In,  and  therefore  do  not  realize  what  It  means 
to  their  general  weU-being.  This  Is  due  very  largely  to  the  fact 
that  It  has  never  been  systematically,  generally,  and  without  preju- 
dice taught  In  all  grades  of  our  public  schools  and  other  institu- 
tions of  learning  as  it  should  be,  for  It  Is  the  one  subject  that 
should  be  outstanding  In  the  curriculum  of  every  grade  of  every 
educational  institution  from  the  kindergarten  up;  and  untU  the 
public  U  more  generally  Informed  on  this  subject  it  is  going  to  be 
difficult  to  eradicate  those  most  devastating  political  evils  so 
prevalent  under  existing  conditions. 

For  a  nation  to  function  Justly  under  any  form  of  government 
it  is  absolutely  necessary  that  each  and  every  citizen  living  there- 
under zealously  realize  and  Judiciously  exercise  their  individual 
responsibility  therein. 

It  has  long  ago  beccwne  an  established  fact  that  "eternal  vigilance 
is  the  price  of  liberty."  That  the  people  must  know  their  govern- 
ment, or  "government  by,  for,  and  of  the  people"  will  faU.  Unfor- 
tunately the  people  so  far  have  failed  to  understand  this  greatest 
of  all  truths:  That  government  is  the  all -Important,  dominating 
Influence  In  the  advancement  of  civilization;  that  it  means  more, 
not  merely  In  sentiment,  but  in  dollars  and  cents  or  the  necessities 
of  life  to  the  individual  than  do  their  private  affairs.  And  thU 
being  true.  It  would  seem  that  the  next  step  in  human  progress 
should  and  must  be  that  of  bringing  the  electorate  to  a  clearer 
understanding  of  their  Individual  responslbUity. 

Unfortunately,  reason  plays  a  very  small  part  In  practical  political 
education,  while  experience  plays  a  very  large  one.  and  it  Is  pl^nly 
evident  that  the  tUne  Is  at  hand  for  the  development  of  an  exceed- 
ingly well-educated  electorate,  for  If  present  conditions  stay  with  us 
fc^  any  length  of  time,  as  they  bid  fair  to  do.  the  electorate  should 
t)e  In  a  way  to  acquire  considerable  political  intelligence. 

There  Is  no  question  but  that  the  most  Just  and  therefore  the 
best  system  of  government  ever  yet  devised  and  adopted  by  man 
is  that  which  derived  Its  Just  power  from  the  consent  of  the  gov- 
erned Therefore  If,  whUe  we  are  supposed  to  be  functioning  under 
such  a  government,  the  majority  suffer  from  injustice,  inequality, 
and  a  discriminating  economic  system,  brought  at>out  by  the  cen- 
Uallzatlon  of  wealth  in  the  hands  of  a  mercenary  minority  class 
which  usurps  legislative  power  and  takes  unto  Itself  special  priyl- 
leees  thereby  brUiging  about  a  discriminating  Industrial  and  social 
condition  such  as  exists  In  our  United  States  today,  then  It  Is  not 
only  the  right  but  the  bounden  duty  of  the  masses  to  take  back 
unto  themselves  their  constitutional  birthright,  abolish  class  TMle. 
and  build  up  a  government  of  universal  Justice.  ,  .  ,  , 

In  the  past  ours  has  funcUoned  as  a  very  successful  form  of 
eovernment,  not  so  much  because  of  a  strict  adherence  to  the 
Constitution,  as  Is  generally  believed,  but  because  of  our  vast  jmd 
diversified  natural  resources  which,  with  the  freedom  of  individual 
InitlaUve  has  permitted  the  most  intensive  explolUtion.  But  now 
that  our  natural  resources  have  about  aU  passed  Into  the  hand* 
of  the  privUeged  class  and  Individual  Initiative  stifled,  It  can  no 
longer  function,  and  a  new  formula  must  be  devised  and  adopted 
if  democracy  is  to  survive. 

RB  COBSS 

Because  of  the  fact  that  most  of  our  public  utilities  are  owned 
and  controlled  by  private  cwporatlons  Instead  of  by  the  munlcl- 
Dalltles  State  or  Nation,  or  through  cooperaUve  organizations,  the 
average  person,  particularly  the  laboring  class,  do  not  receive  a 
lust  Mtrvlce  therefrom  nor  a  fair  proportion  of  the  wealth  created 
by  their  labor.  This  In  a  sense  makes  of  them  Industrial  slave* 
under  our  present  wage  system,  as  weU  as  an  Inferior  class  socially, 
according  to  our  dollar  social  standard.  And  because  of  our  crude 
nartisan  political  system  and  our  Ignorance  of  poUtlcal  economy 
we  have  faUed  to  exercise  our  Individual  responslbUity  In  govern- 
mental affairs.  The  result  has  been  that  instead  of  a  government 
by  for  and  of  the  people  we  have  In  reality  a  plutocracy  which, 
through  a  cunningly  devised  system  of  propaganda  and  legislative 
corruption,  maintains  an  invisible  government,  dominating  the 
system  under  which  the  various  departments  of  state  function, 
with  the  result  that  we  are  ruled  by  bureaus,  the  courts,  commis- 
sions and  other  forms  of  dictatorships  instead  of  by  fixed  laws. 
as  oiir  Constitution  mtended;  and  there  has  grown  up  thereunder 
an  unjust  class  control,  fostering  the  most  gigantic  system  at  graft 
and  political  corrupUon  this  world  has  ever  known. 

Our  century  and  a  half  of  independence  shows  an  astounding 
record  of  scientific  industrial  development  and  wealth  production. 
In  the  world's  history  no  other  nation  has  ever  made  such  stride. 
But  the  opporttmltles  of  the  masses  arc  gradually  fading.  They 
must  awaken  and  act  coUectiveiy  or  soon  It  will  be  a  mere  legenf- 
We  have  reached  an  advanced  state  of  hereditary  w^th.  A  para- 
slUc  class  that  never  created  an  honest  ^oUar  now  r^^  In  li«^ 
at  the  expense  of  the  producing  masses,  and  they  know  but  Utu« 
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of  btmuui  natnre  vtie  beli^re  that  extremes  of  Ixizury  and  poverty 
can  coexist  uiKler  our  advanced  educaiionaJ  system  without  ^n- 
erattng  enry.  malice,  all  uncharitabienesa.  and.  aooner  or  l^ter. 
IrwurrectJon. 

The  (?re»t  majority  of  the  population  Is  laboring?  on  land  that 
Is  not  their  own — aliens,  so  to  speak,  on  their  native  soli.  They 
create  the  bulk  of  the  Nation's  wealth,  but  their  freedom  boast 
Is  a  Joke,  for  It  U  little  more  thrui  •"tho  boast  of  the  slave  In  ithls 
supposedly  land  of  the  free  and  the  home  of  the  brave." 

This  unjust  and  Inequitable  distribution  of  our  natural  re- 
sources and  the  granting  of  special  privileges  robs  humanity  of  Its 
birthright,  and.  In  spite  of  our  prjtectlve  tariff,  farm  relief.  Fe<|eral 
Reserve  Banking  System,  the  Reconstruction  Finance  Corporation, 
the  H  R  A  .  and  other  farcical  palliatives  that  promised  relief. 
The  dark  shadow  of  poverty  thickens  over  the  masses,  class  dis- 
tinction become<i  more  pronounced,  and  the  surging  tide  of  i  In- 
dustrial discontent  Is  rapidly  beating  down  the  barriers  of  soctety. 

It  Is  now  plainly  evident  that  under  our  careless  application 
of  what  has  seemingly  been  the  world's  most  satisfactory  govern- 
mental system,  there  has  developed  serious  defects,  and  we  fend 
that  the  hindrances  to  a  realization  of  a  government  suc^  as 
we  have  been  8trl\'lng  for  are  so  many  and  have  becomq  •© 
burdensome  that  a  large  percentage  of  our  citizenship  have  beci>me 
Indifferent  through  having  lost  heart,  as  Is  evidenced  by  the  fact 
that  except  In  the  last  general  election,  which  recorded  a  stnong 
protest  against  existing  conditions,  but  little  more  than  50  perient 
of  the  electorate  have  gone  to  the  polls.  This  certainly  indictitea 
a  serious  indifference,  although  there  are  those  who  are  blind 
enough  to  attribute  It  to  contentment  and  satisfaction  on  'the 
part  of  the  masses  Clo«iely  analyzed,  however,  it  will  prove  t9  be 
discontent,  discouragement,  and  disgust,  which,  having  already 
been  fani^d  to  a  certain  heat,  ts  fermenting  an  eruption  in  our 
body  politic  from  which  it  ts  going  to  require  most  heroic  efljorts 
to  save  the  Nation  from  a  terrific  catastrophe. 

0\ir  monopolistic  commercial  corporations  and  public  utUttles 
have  out^own  the  competitive  system  and  the  open  market  \4ntll 
the  production  and  distribution  of  practically  all  necessary  land 
luxurious  commodities,  other  than  raw  farm  products,  are  ijiore 
or  leas  under  monopolistic  control.  Monopoly  Is  contrary  In  eVery 
way  to  democratic  principle,  a  great  menace  to  a  Just  econ4mlc 
and  aoclal  structure,  and  must  be  aboll&hed.  It  is  nothing  liiore 
or  less  than  plutocracy  which  is  opposed  to  the  rule  of  the  pedple, 
claiming  that  the  masses  are  Incompetent.  But  we  have  onl^  to 
review  history  to  learn  that  wherever  power  has  been  placed  Ini  the 
hands  of  the  few.  we  have  had  graft,  misery,  and  cruel  oppression; 
ahile  peace,  contentment,  and  good  will  has  ever  attained  t)iose 
ol  a  government  by  the  whole  people. 

Every  form  of  society  to  date  that  has  existed  for  a  century 
or  more  has  built  up  a  plutocrauc  clasa  which  has  InvarliUsIy 
developed  within  Itself  the  germs  of  Its  own  destruction.  A^d 
while  it  usually,  out  of  Its  ashes,  points  the  ways  and  mfans 
of  a  slightly  Improved  auccessorshlp.  the  gains  made  by  sudh  a 
alow  process  of  evolution  are  by  no  means  worth  the  cost. 

In  the  past  these  disintegrating  forces  have  dcvelc^>ed  sl^ly 
and  at  different  periods  In  different  natloDs;  but  today,  ^s  a 
result  of  the  World  War  and  the  rapid  progress  of  science  land 
invention,  which  has  brought  about  mass  production  an<i  a 
broader  and  more  rapid  means  of  communication  and  transporta- 
tion, a  new  era  is  dawning:  not  only  in  the  leading  nations,  but 
In  many  of  the  most  remote  and  backward  nations  of  the  w(>rld. 
Everywhere  a  progressive  revolutionary  spirit  is  strongly  manifest 
as  Is  evident  from  recent  events  in  many  nations  of  the  w^rld. 
Here  In  the  United  States  It  is  becoming  deep-rooted,  and  the 
movement  has  made  greater  progress  than  Is  generally  under- 
stood: It  Is  a  spontaneouji  resxUt  of  oppression  and  cannot-  be 
averted  but  should  be  met  and  dealt  with  In  a  logical  wajl  to 
prevent  going  to  the  other  extreme 

We  still  have  the  ballot  and  a  semlfree  press,  but  we  will  !not 
have  them  long  if  we  do  not  take  advantage  of  them  In  the  fery 
near  future. 

The  rulers  of  Rome  8h<x>k  off  the  Republic,  did  away  with  the 
ballot,  forcibly  Installed  an  Emperor,  and  in  due  time — the  { In- 
evitable— Rome  fell.  Th<-y  were  entrenched  by  a  falsely  in- 
structed "public  sentiment"  buXlt  up  by  propaganda,  which  for 
a  time  gave  them  the  army.  A  public  sentiment  created  by 
falsehood,  misrepresentation,  and  misunderstanding,  which,  (due 
to  the  stupidity   on  the  part  of  the  maases.  Is  eaaUy  estaMiai^ed. 

Time  was  when  the  nuksses  were  disposed  to  suffer  so  lon^  as 
the  evils  were  bearable,  rather  than  to  right  themselves  i  by 
modemialng  and  improving  upon  the  form  of  government  to  wIMch 
they  iixve  been  accustomed,  but  under  our  advanced  ed\x:ati0nal 
system  they  will,  now  tliat  they  are  beginning  to  underst4nd. 
Insist  on  keeping  pace  wii.h  the  progress  of  hiunan  efidearor.  In 
the  future  It  will  not  be  possible  to  keep  them  in  ignorance  pmd 
maintain  a  class  dlatmctlcn  based  on  the  dollar  standard.  Tl^»e 
is  only  one  standard  unler  which  society  can  be  graitod  imd 
endure,  and  that  U  stand^ird  based  on  intellect,  morals,  and  ithe 
Oolden  Rule. 

Today.  In  otir  public  schix>ls.  colleges,  and  unlvcxsttles.  and  even 
m  our  churches,  paternal  and  benevolent  orders,  this  class  dis- 
UBCtlon  baaed  on  the  doliu-.  dress,  and  the  make  at  the  car  lone 
diltea.  haa  become  so  procounced  that  It  Is  actaaUy  humiliating 
to  those  wbo  are  nnabte  to  qualify.  This  haa  a  very  demoralising 
effect  on  oar  aoclal  sCnicture  and  breeds  class  hatred.  tiM 
AlBlntegrattng  force  In  social  life. 

As  the  grip  ot  plutocfacy  tightens,  oar  coarts 

contemplstod  by  our  fiimlaf  ntel  !•«■,  and  the 


powers  thus  assumed  are  almost  Invariably  In  favor  of  the  ruling 

class. 

It  is  a  well-known  fact  that  under  our  present  dishonest  class- 
controlled  political  system  a  very  large  percent  of  all  our  public 
elective  or   appointive  offices  are  filled   by   Incompetents,   who  are 
usvially  the  political  tools  ot  hirelings  of  the  ruling  claas.     In  no 
branch    of    our    Government    is    this    condition    more    pronounced 
than  in  our  legislative  halls.     Go  down  to  Washington  while  Con- 
gress is  in  session  and  make  a  close  survey  of  those  that  represent 
us  there  and   who  arc  supposed  to  make  our  laws,   and   you   will 
have  much  less  respect  for  that  supposedly  august  body  and  the 
I  system  under  which  it  functions.     Except  for  a  few  independent, 
!  honest  Members  and  the  "inner  circle"  which  controls  to  a  large 
percent  by  a  corrupt  system  both  branches  of  Congress,  the  rest 
I  might   as   well   leave   their   proxies   with   the   "inner   circle"    to   be 
I  voted  as  directed  by  the  lobbyists  that  Infest  the  city  and  return 
I  to  their  homes.    This  Is  quite  as  true  of  the  average  State  legisla- 
ture.    It  is  certainly  a  revelation  to  the  unsophisticated  to  have 
the  opportunity  of  a  close-up  on  our  modem  legislative  bodies,  for 
I  they  are  generally  found  to  be  composed  largely  not  of  statesmen 
or  near-statesmen,  as  should  be  expected,  but  chiefly  of  some  who 
are  foeslllzed,  others   who   are   hypnotized,   many   dollarlzed,   and 
not  a  few  but  who  are  seemingly  mentally  paralyzed. 

Out  of  the  561  Members  of  our  present  Congress,  there  are  but 
a  small  percent  who  really  count.  The  balance  are  simply  rubber 
stamps,  tools  (many  unconsciously)  of  a  corrupt  political  system, 
and  It  Is  only  the  Independents  or  free  lances  who  are  accredited 
with  any  Individuality  or  statesmanship. 

The  various  lobbies  that  Infest  our  National  and  State  Capitols 
form  an  almost  Impregnable  barrier  between  the  people  and  their 
representatives,  and  the  well-informed  person  cannot  help  but  see 
that  as  a  supposedly  prosperous  and  contented  Nation  functioning 
under  a  representative  form  of  government  we  are  slipping  fast. 
Popular  rights  have  become  political  privileges,  and  the  Nation  is 
officially,  economically,  and  morally  sick. 

In  spite  of  the  optimistic  propaganda  headlines  In  our  daily  press, 
poverty  is  Increasing:  every  day  It  becomes  more  dlfllctilt  for  the 
laboring  class  to  provide  the  necessities  of  life,  discontent  is  spread- 
ing throughout  the  land,  and  none  can  deny  but  that  as  a  result 
our  social  and  moral  standards  are  being  rapidly  shattered. 

It  makes  but  little  difference  what  party  is  in  power,  our  legis- 
lative bodies  usually  carry  out  the  mandates  of  the  plutocratic  or 
dominating  class,  resulting  in  the  building  up  of  a  bureaucratic 
form  of  government,  the  most  burdensome,  expensive,  inefficient, 
and  arbitrary  ever  Imposed  upon  the  human  family.  Teapot  Dome 
and  the  alleged  graft  of  the  War  Finance  Board  are  but  mild  symp- 
toms of  the  disease.  For  more  serious  results  we  have  but  to 
familiarize  ourselves  with  statistics  showing  the  tremendous  grow- 
ing national  debt,  the  rapid  Increase  in  the  delinquent  tax  list,  the 
vast  army  of  unemployed,  the  large  percent  of  farmers  who  have 
lost  their  farms,  the  number  of  bank  failures,  the  Increase  In  crime, 
and  the  rapid  accumulation  of  wealth  In  the  hands  of  a  few. 

The  majority  of  Congress  appear  to  be  imbued  with  dollar  diplo- 
macy, for  while  they  are  well  aware  of  the  fact  that  the  public  Is 
being  taxed  billions  of  dollars  each  year  in  the  payment  of  divi- 
dends on  the  highly  watered  stocks  of  public  utilities,  they  favor 
such  exploitation  through  private  ownership. 

One  thing  which  is  as  great  an  obstacle  to  political  and  social 
progress  as  ignorance,  if  Indeed  they  are  not  one  and  the  same 
thing,  is  tradition.  Humanity  is  prone  to  disregard  the  con- 
stantly increasing  demand  fca-  changes  In  Government  to  conform 
to  advances  in  science  and  Intelligence,  simply  because  they  would 
supersede  established  customs.  Our  habits  become  crystalized, 
and  so  we  drift  along.  The  rich  getting  theirs  by  doing  the  Gov- 
ernment and  the  poor  owing  their  condition  to  neglect  of  Gov- 
ernment. This  Is  due  largely  to  the  fact  that  we  put  too  much 
confidence  In  representative  government,  when  it  can  so  easily  be 
controlled  by  the  privileged  class.  Ours  is  no  longer  a  govern- 
ment representing  the  masses,  but  representing  predatory  powers 
to  whom  we  hand  out  our  natural  resources  and  monopolistic 
privileges.  The  natural  resources  of  the  Nation  have  been  and 
are  being  exploited  In  a  manner  that  reflects  most  unfavorably 
on  the  Intelligence  of  Its  electorate. 

The  system  has  been  carried  to  the  hazardous  extreme.  The 
people  leave  it  to  legislative  representatives,  who,  in  txu-n,  put  it 
up  to  a  committee,  bureau,  or  department  heads,  whoae  verdict 
is  generally  final,  and  who  are  subjected  to  the  influences  of  all 
the  most  powerful  political  trickery  and  bribery  known  to  mod- 
em lobbyists,  with  the  result  that  we  have  been  constantly  en- 
acting class  legislation  and  doling  out  these  special  privileges  at 
the  expense  of  the  public. 

History  does  not  record  one  single  Instance  where  the  dominat- 
ing or  rilling  class  in  any  country  has  ever  voluntarily  relaxed 
or  nuule  one  Important  concession  In  favor  of  the  oppressed.  But 
on  the  contrary,  they  have  invariably  gradually  added  to  their 
demands  until  the  "worm  has  turned."  •  It  Is.  therefore,  futile  for 
the  oppressed  to  look  for  relief  from  the  oppressor,  for  it  always 
has.  always  will,  and  must  always  come  from  their  own  efforts. 

It  Is  hardly  necessary  to  enumerate  the  many  other  political 
depravities  that  have  been  running  rampant  in  our  governmental 
Institutions  as  a  result  of  this  political  degeneracy.  Very  few 
citizens  will  deny  their  existence,  nor  will  they  dispute  that  they 
have  grown  so  general  and  so  malignant  as  to  threaten  the  very 
foundation  of  our  Govemnvent. 

We  have  only  to  recall  the  sugar  scandal  Involving  high  politi- 
cal oOciala.  the  graft  and  corruption  of  the  Veterans'  Bureau, 
the  dishonest  sale  of  surplus  war  supplies;  the  shameftil  scandal 
ot    prolUbltioa   enforcement;    the   rotton   adminiatratloa   of   our 


with  the  progress  of  mechanical  and  pouticai  science. 
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revenue  office,  the  Treasury  and  the  Interior  Departments;  the 
miscarriage  of  the  Federal  Reserve  Banking  System:  the  whole- 
sale  fraud  and  petty  larceny  of  the  Shipping  and  Farm  Boards; 
and  legalized  graft  in  Congress,  as  well  as  the  sinister  actions 
and  inactivities  of  the  Department  of  Justice.  All  are  matters  of 
common  knowledge,  as  Is  also  the  fact  that  graft  in  private  and 
corporate  buslnets  has  become  universal. 

The  greatest  obstacle  to  getting  Just  and  unbiased  Information 
to  the  people  on  any  vital  subject  of  national  Importance  Is  the 
propacanda  methods  which  are  now  being  so  successfully  em- 
Dloved  by  those  who  are  in  a  position  to  Influence  or  control  the 
press  and  the  radio.  And  should  further  abuse  by  thus  imposing 
Corrupt  economic  methods  and  industrial  inequalities  result  in  a 
revolution  on  yhe  part  of  the  masses  this  method  of  conveying 
misinformation  to  the  people  will  be  largely  responsible  for  It. 

Uncoln  is  credited  with  having  said.  "Government  rests  on 
public  opinion.  Whoever  can  change  public  opinion  can  rule  the 
government."  Propaganda  can  do  it.  ,uid  the  forces  that  control 
the  press  and  radio  have  every  advantage. 

The  Government  can  always  be  relied  upon  to  support  these 
who  own  and  control  the  industries  and  resources  in  any  contro- 
versv  with  the  laboring  class  or  masses,  regardless  of  the  Justice 
of  its  action.  This  Is  not  necessarily  due  to  the  fact  that  all  of 
those  who  administer  the  different  branches  of  the  Government 
are  crooked  or  corrupt,  but  to  the  Inherent  function  of  any  gov- 
ernment to  defend  the  social  and  economic  system  under  which 
It  exists  and  of  which  It  is  the  most  accurate  reflection. 

Usually  our  chief  concern  with  respect  to  new  legislation  Is  Its 
effect  on  industry  and  our  pocketbooks,  rather  than  on  our  social 
order  As  an  example,  its  effect  on  monopolized  Industry  Is  the 
sole  cause  of  the  opposition  to  the  Child  Labor  Act,  which  has 
met  with  nich  opposition  in  spite  of  the  Justice  of  It  Therefore, 
can  it  be  denied  that  ours  is  no  longer  a  government  of.  for.  and 
by  the  people?  It  has  become  one  of  and  by  representaUves  or 
the  privileged  class.  #.,»«i™« 

D^pitc  our  splendid  success  In  a  war  waged  against  foreign 
autocracy,  otir  country  Is  menaced  by  the  growing  power  of  an 
autocratic  and  reactionary  minority  Influence  at  home.  We  are 
gradually  losing  many  of  the  liberties  and  advances  won  In  the 
course  of  our  national  development,  and  there  Is  grave  UJteUhood 
of  our  being  left  stagnant  and  backward  In  a  world  that,  for  the 
most   part.  Is   vigorously  striving  to  reorganize  its  economic  and 

^Cenualization  of  wealth  and  bureaucracy  has  been  Increasing 
ranidlv  In  the  organization  of  our  Government,  in  the  control  or 
credit  and  In  the  determination  of  public  opinion.  The  very 
classes  who  labor  in  factory  and  field  and  form  the  basis  and  sub- 
stance of  our  economic  structure  find  no  effective  political  medium 
through  which  to  express  their  economic  demands,  but  by  decep- 
tive diversions  of  our  party  system  are  denied  their  prc^>er  repre- 
sentation in  the  lawmaking  bodies  of  the  Nation.        _  ^,     ,       _ 

Free  speech  and  free  press  has  become  a  Joke;  periodicals  are 
suppressed  by  a  dictator  without  a  pretense  of  adequate  hearing; 
public  assemblies  meeting  under  constitutional  provisions  are  dis- 
persed by  official  force  or  by  mob  violence  bred  of  official  intoler- 
ance- agricultural  and  labor  organizers  and  political  reformers  are 
not  only  suppressed  but  are  In  many  cases  sent  to  penitentiaries 
for  terms  of  such  unprecedented  severity  as  to  surprise  even  the 
fallen  despots  of  Kurc^.  ^         ,  , 

The  sad  part  of  letting  a  condlUon  that  breeds  such  universal 
injustice  and  discontent  continue  until  It  reaches  the  breaking 
point  is  the  fact  that  it  Is  not  those  who  create  and  Impose  the 
condition  but  the  masses  that  must  suffer  most,  and  in  many 
ways  But  it  is  the  system  and  not  the  individual  or  class  up- 
holding it  that  should  first  be  condemned  and  disposed  of,  and 
every  peaceful  means  possible  should  be  employed  to  remedy  the 
evil  before  resorting  to  harsher  methods.  ^  ^     ,^       ._  ^^  ^ 

There  Is  a  propaganda  going  over  the  land  to  the  effect  that 
democracy  has  failed,  when  the  fact  Is  we  have  boasted  of  living 
under  a  democracy  without  ever  having  strictly  applied  lU  prin- 
ciples    Representative  government.  Is  not  real  democracy. 

Therefore,  can  there  be  any  real  doubt  but  that  most  pwverty 
and  a  very  large  percent  of  all  crime  and  stifferlng  is  the  direct 
result  of  the  stupidity  of  the  electorate  which  permits  this  malad- 
justment of  our  legislative  system  and  social  order?  And  under 
these  conditions  Is  It  not  self-evident  that  we  have  reached  the 
point  where  we  must  admit  that  representative  government  Is  a 
failure  because  It  subJecU  the  masses  to  the  mercy  of  greed,  the 
world  s  greatest  foe? 

THE  CTjaa 

The  foregoing  Is  a  aeriaus  Indictment,  but  literally  true.  The 
time  has  conw  for  all  free  minds  to  meet  In  concerted  effort  to 
face  and  shape  the  crisis.  There  can  be  no  lasting  relief  under 
our  existing  economic  order.  New  and  radical  methods  must  be 
devised  and  adopted;  which,  first  of  all,  must  provide  for  a  more 
equitable  and  Just  distrlhutlon  of  the  wealth  created  from  Ubor 
and  our  natiffal  resources. 

When  all  Is  said  and  done,  the  main  objective  to  life  U,  or  should 
be  InteUectual  achievement  and  contentment.  And  if  we  would 
but  realize  It,  it  Is  moa*  abundantly  obUlned  through  friendly  as- 
sociation with  our  fellow  men.  buUding  for  a  common  good  Do- 
ing for  others  brtngs  far  grr*ater  reward  to  one  s  peace  of  mind  than 
to  satisfy  our  own  selfish  desires.  And  yet  while  this  fact  Is  gen- 
erally accepted  as  true,  the  present  generation  has  a  false  idea  as 
to  how  It  Is  obUined  and  appears  to  be  obsested  with  the  thought 
that  It  comes  tbroagh  mercenarj  tactics  in  accordance  with  our 
crude  economic  syit«m. 


The  late  war  has  revealed  to  aU  the  world — except,  perhaps,  the 
personnel  of  the  big  corporations  who  control  our  Government — 
the  basic  Importance  and  incomparable  social  value  of  labor.  In 
the  future  the  development  of  human  society,  if  It  is  to  continue 
on  an  upward  trend,  will  have  to  be  toward  a  very  much  better 
place  for  labor  and  its  associate  Interest — which  Includes  the  agri- 
cultural class — than  they  have  ever  before  had.  To  try  to  oppose 
such  a  movement  is  to  oppose  evolution.  And  evolution  suppressed 
germinates  revolution. 

The  real  remedy  lies  with  the  people  who  must  act  collectively. 
Compulsory  voting  with  a  nonpartisan  primary,  direct  legislation, 
and  the  recall  Is  our  constitutional  salvation,  or  at  least  the  begin- 
ning of  It. 

We  must  look  elsewhere  than  to  political  party  agencies  for  re- 
lief. Nothing  but  a  determined  nonptJtisan  movement  will  ever 
reclaim  or  revitalize  these  Instltutlonalltles  so  essential  to  the 
continuity  of  the  Nation's  welfare.  Parties  as  constituted  today 
are  nothing  more  than  class  agencies,  made  up  too  often  or  led 
by  Judases,  ready  at  the  opportune  time  to  betray  the  public  or 
each  other  to  further  their  own  selfish  ends.  Solidity  of  the 
masses  enlisted  for  a  common  cavise,  regardless  of  party,  with  a 
broader  knowledge  of  political  econcnny  is  by  far  the  most  effective 
measure,  and  the  desired  results  can  thereby  be  more  quickly  and 
permanently  established  than  through  party  organization.  There 
would  be  no  parties  as  we  know  them  today  were  It  not  for  the 
spoils. 

The  purification  of  our  political  problems  depends  on  the  men 
we  put  In  office  and  not  the  party  they  repreeent.  Were  it  not 
for  the  party  subservience  on  the  part  of  public  officers,  many  of 
our  present  political  evils  never  could  have  developed.  A  strict 
partisan  is  not  a  loyal  citizen. 

To  get  down  to  true  democracy  here  to  our  own  country  It  is  going 
to  be  necessary  to  enact  some  such  reform  legislation  before  It  is  too 
late  for  such  action.  No  intelligent  person  will  expect  aU  these 
necessary  radical  changes  to  be  made  spasmodically,  nor  could 
they  be  without  most  seriously  disrupting  our  national  equilibrium. 
It  must  be  brought  about  by  degrees,  but  the  start  must  be  made 
In  the  near  future  and  readjustment  carried  on  until  at  least  these 
most  destructive  evils  have  been  eradicated.  To  bring  this  aboun 
is  going  to  require  an  educational  campaign  which  should  result 
in  the  passing  of  a  law  or  an  amendment  to  our  Constitution  pro- 
viding for  a  compulsory  nonpartisan  primary  voting  system.  Such 
a  law  would  be  the  means  of  getting  out  close  to  100  percent  of  the 
votes,  and  with  that  we  need  have  no  fear  of  resulU,  for  we  would 
then  be  ruled  by  the  majority  instead  of  by  a  minority,  as  xindcr 
our  present  system. 

If  we  consider  the  question  to  the  right  ^Irlt,  we  wUl  readily 
see  that  vottog  Is  an  obligation  which  we  owe  our  country,  and 
which  every  citizen  shotild  regard  as  a  sacred  responsibility.  It  Is 
the  highest  test  of  patriotism.  The  real  patriots  are  not  those  who 
worship  the  flag  or  cling  bltodly  to  established  forms  and  ctistoms 
because  they  were  Instituted  by  our  honored  dead,  but  are  those 
who  realize  their  personal  responsibility  In  the  Government  under 
which  they  live,  keep  themselves  Informed,  and  are  not  a  "citizen 
slacker  "  We  must  vote  our  unbiased  convictions  to  safeguard  our 
institutions  against  the  enemies  of  democracy  and  all  other  politi- 
cal evils.  .  .  , 

How  quick  we  would  arrest  and  punish  a  man  were  we  to  see  mm 
trample  the  flag  beneath  his  feet.  Yet  we  accept  In  good  society 
the  men  and  women  who  on  election  day  turn  their  backs  on  the 
flag  by  not  casting  their  baUot.  In  times  of  war  there  are  always 
nGllions  who  are  wilUng  to  die  for  their  country,  and  It  does  seem 
that  at  aU  times  everyone  should  be  willing  to  at  least  vote  for  it* 

^'^^be'baUot  U  a  greater  national  safeguard  than  the  strongest 
army  and  navy  we  could  maintain." 

"A  weapon  that  comas  down  as  still 

As  snowflakes  faU  upon  the  sod; 
But  executes  a  freeman's  will. 

As  lightning  does  the  will  of  God." 

If  all  qualified  voters  were  to  oWlt«»te  party  allegiance  and  do 
more  thinking  for  themselves  al<»g  economic  and  political  lines 
and  never  miss  a  chance  to  vote  Independently  when  the  oppor- 
tunity offers,  there  would  be  no  quesUon  about  sustaining  aijd 
improving  upon  the  basic  system  of  our  Government,  which  should 

"rhTnwrt  toSrtant  law  should  be  the  adoption  of  the  Initiative 
and  referendum  in  mtmlclpalltles.  State,  and  Nation;  with  a  com- 
Dulsorv  voting  system  It  will  prove  most  effective,  for  It  is  much 
Lfer  to  trust  our  fate  to  a  majority  of  the  electorate  than  to  a 
representative  body  or  a  "brato  trust."  

Until  such  a  law  has  been  made  operative  It  Is  a  mlsrepresenU- 
tion  of  facts  to  say  that  ours  Is  a  government  that  derives  its  Jxist 
powers  from  the  consent  of  the  governed.  ^  ^^     ......  ..  ., 

In  the  past  the  people  have  not  understood  the  Initiative  and 
referendtim.  They  have  looked  upon  It  as  an  untried  experi- 
ment although  it  Is  nothing  more  than  self-government— direct 
legislation;  to  other  words,  true  democracy.  It  simply  means 
t^t  instead  of  the  usual  loose  and  Indirect  method  the  people 
shall  act  dlrecUy.  And  without  such  a  system  we  are  not  In 
rSSty  sell-g^vemtog.  With  the  adoption  of  tbese  two  m«rt 
Mwntlal  reform  mewures  many  of  our  numerous  poUtlcal  evUs 

'°^  SS  ^SSJISr  relief  from  existing  economic  condition. 

U^  SblSr^Si  of  the  P^^^^^g^P^^^^^e^^SLTrtlsheS 
that  we  are  living  to  the  metal  age  tbls  can  best  be  soeomphshed 
Sy^havtng  the  prtca  of  a  gnmp  ot  tbe  leMUng  indastrtal  metals. 
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which  ftre  hitrrchsiur^able.  hnperlthable.  «nd  Indispensable,  fixed 
by  «  national  or  tntematlonal  law.  each  at  a  ratio  with  afmie 
axed  standard  (or  which  ^d  would  senre  the  purpose,  anct  all 
debts,  both  public  and  private.  rede<>mabie  tn  a  national  currency 
therewith  secured.  This  would  regulate  the  marlcet  and  equalize 
the  pnrchajiing  power  of  the  dollar  or  medium  at  exchange  ♦nd. 
therefore.  stabiUite  industry  as  nothing  else  would.  The  pnc*  ot 
all  other  commodiuea  not  included  m  the  fixed  standard  would 
then  soon  become  autorrLii-icaliy  adjusted  to  their  relative  pro- 
duction labor  cost. 

Under  this  system  the  price  would  regulate  the  supply  and  de- 
mand much  Boore  IndiscrlininatelT  than  supply  and  demand  can 
regulate  the  price  It  would  prevent  control  of  prices  by  trusts 
and  combines  aiid  thereby  distribute  the  usual  excesalTe  prqOts, 
which  under  otxr  pre.'«nt  Hystetn  go  to  the  middleman,  between 
the  producer  and  consumer  It  would  also  provide  the  basis  for 
an  Ideal  intemauonal  monetary  tygtem  and  tn  effect  revoluUotuze 
or  recury  to  s  large  extent  uur  present  crtide  and  unJUBt  eoono|:nic 
system,  a  reform  which  Is  lery  assentiai  to  our  general  well-bein«. 

Prices,  except  for  that  ot  the  raw  farm  products,  are  no  ktitger 
subject  to  the  law  at  supply  and  demand  but  are  fixed  by  cocles. 
combinations,  and  trtiSU.  a  fact  that  even  the  moat  unsophisti- 
cated must  realise  Therdare.  would  it  not  be  far  better  to  t«ave 
prices  fUed  automatically  by  a  broad  practical  and  eq\iit»ble 
monetary  system  function. ni;  under  natural  laws,  than  by  trtists 
and  combines  that  operate  solely  to  serve  their  own  selfish  e^ds? 

With  the  afore-mentioned  reform  measures  fanrtkmtn«  properly. 
It  would  not  tte  lon«  before  we  wot^d  realise  the  Justice  and  see 
the  necessity  of  substttutlni;  our  present  tax  system  with  a  gnsdu- 
ated  Income  tax  which  couid  be  made  to  include  every  known  form 
of  tax  levy  and  provide  the  most  equitable  and  Just  tax  system  ever 
yet  proposed. 

Our  preeent  tax  system  Is  a  maze,  the  same  aa  haa  been  itfed 
since  the  dawn  of  clTlIlBatton.  It  la  anttqxiated,  crude,  burden- 
some. Inequitable,  and  not  adapted  to  advanced  clvlllzatioii.  This 
is  a  scientific  a«e.  and  It  la  not  to  be  expected  that  medieval  for- 
mulas will  flt  present  conditions.  For  quick  relief  from  exist tng 
conditions  the  chief  requUtte  U  the  broadening  at  the  metal  Qasia 
backing  our  monetary  system,  as  above  stated.  TImh.  with  com- 
pulsory voting  and  the  initiative  and  referendum,  other  refprm 
measures  will  soon  follow,  and  their  early  adoption  will  aav<  us 
from  deepottsm. 

Unfortunately,  the  general  public  understands  but  little  allout 
any  one  of  these  vital  principles,  and  ss  a  rule  "what  we  are  'not 
up  on  we  are  generally  down  on  "  Howwer.  if  eoaapened  to  «>te, 
they  will  very  naturally  want  to  know  what  and  whom  they  are 
voting  for.  and  It  will  be  an  incentive  for  broader  Informatloq  on 
their  part. 

With  the  Initiative  and  referendum  they  will  study  the  various 
problems  upon  which  they  will  have  to  pass  and.  therefore,  reillsie 
and  exercise  their  individual  responsibility  a  great  deal  more  than 
IX  they  were  left  to  a  representative  body  to  pass  upon. 

There  seems  to  be  little  doubt  but  that  the  present  administra- 
tion earnestly  desires  to  overcome  many  of  these  existing  e^iUi 
bat  it  can  never  be  accomplished  through  the  buflrilng  up  a'  a 
greater  bureaucracy  and  tlie  stifling  of  individual  initiative  wl^ch 
appears  to  be  their  propoMd  method. 

We  have  no  call  for  a  dictator.  Hitlerlsm.  socialism,  or  com^u- 
nism:  nor  can  we  expect  a  Utopia  on  this  earth.  All  that  is  neces- 
sary to  bring  about  a  moie  equal  production  and  dlstributlcun  of 
the  bountiful  store  at  the  necessities  as  well  as  the  comforts  ^nd 
luxuries   of    life    is    a   strict   application    of   democratic    priruilales. 

The  fundamental  prtncljjles  of  a  democracy,  as  generally  under- 
stood, are  that  of  the  grealcat  good  for  the  greatest  number,  ^ut 
in  our  seal  to  promote  Industry  and  our  natural  Inclination  to 
follow  the  supreme  law  of  nature,  that  of  the  survival  of  the 
fittest".  It  has  been  disregarded  tn  our  modem  legislation,  ^nd 
we  have  become  imbued  with  the  capitalistic  idea  which  h^lds 
that.  If  big  business  is  taken  care  of.  the  masses  will  In  some  |ray 
be  provided  for,  Instead  of  fostering  and  promoting  the  principle 
of  coounon  welfare  or  brotherly  love.  I 

The  afore-mentioned  proposed  relief  measures  tend  towarf  a 
more  general  applicatloQ  of  the  Golden  &ule.  which  should  be 
our  main  objective  tn  the  sdvance  of  dviUxatlrvn.  and  without  the 
application  of  which  w«  can  never  hope  to  attain  anything  tike 
equal  Justice  and  unlversa.  peace.  It  has  been  the  creed  of  e^iery 
seer,  prophet,  cw  public  berefactor  since  the  Inception  of  man,  ^d 
the  only  creed  that  has  never  been  assailed  by  false  prophets. 
It  assures  peace  and  hapi>inesa.  joy  and  contentment,  love  4nd 
devotion,  good  will  and  un'  versal  fellowahip.  axul  pays  a  thousalid- 
fold.  It  is  a  principle  which  saint  and  sinner.  Jew  and  Oenlilc, 
and  followers  of  every  kcown  faith  can  subscribe  to  and  fitom 
which  all  can  reap  abunclantly  of  the  blessings  of  life.  Boiled 
down.  It  is  Just  brotherly  love,  which  is  the  ftascnct  at  all  reUg^on 
and  tbs  greatest  ctviliainc  factor  in  human  life. 

Pbawk  B.  Joamas^. 

nnu)iu.CD  Bxixs  sichxo 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  ore- 
ported  that  that  cotnmlitee  had  examhwd  and  found  txjoly 
oirolkd  a  biU  of  the  House  of  the  following  title,  wfajUzh 
was  thereupon  signed  bv  the  Speaker: 

H.  R.  7147.  An  act  authorizing  a  iM-ellmlnary  examlnatfon 
of  the  San  Gabriel  and  Los  Angeles  Rivers  and  their  trit)u- 
tarics.  to  include  bolb  drainage  basins  and  their  outlets^  in 


Los  Angreles  County,  Los  Angeles.  Calif.,  with  a  riew  to  the 

controlling  of  floods. 

The  SPEAKER  announced  his  signature  to  a  joint  reso- 
lution of  the  Senate  of  the  following  title: 

S.  J.  Res.  217.  Joint  resolution  piostponing  the  effective 
date  of  certain  permit  and  laJaeling  provtsions  of  the  Federal 
Alcohol  Administration  Act. 

ADJOURNMENT 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  that  the  House 
do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
12  minutes  p.  m.)  the  House  adjourned  until  tomorrow,  Fri- 
day, February  28,  1936,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

oomcrrrEE  on  ths  public  lambs 

Hearing  before  the  Committee  on  the  Public  Lands,  Friday, 
Petaiiary  28.  1936.  To  be  held  in  room  328  at  10:30  a.  m.  on 
H.  R.  10303,  to  establish  a  National  Resources  Board. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
680.  Under  clause  2  of  rule  XXIV  a  tetter  from  the  Chair- 
man of  the  Federal  CommunicaUons  Commission,  transmit- 
'  ting,  pursuant  to  the  provisions  of  the  act  of  Congress  en- 
1  titled  "An  act  to  authorize  aixl  provide  for  the  disposition 
of  useless  papei^  in  the  executive  dejjartmcnts".  approved 
Febriiary  16,  1889   (25  SUt.  672),  as  amended  by  the  act 
approved  March  2.  1895  (28  Stat.  933).  a  schedule  of  useleris 
papers  in  the  ofDce  of  the  Federal  Communications  Com- 
mission in  Washington.  D.  C.  and  its  several  field  offices, 
was  taken  from   the  Speaker's  table  and  referred  to   the 
Committee  on  the  Disposition  of  Executive  Papers. 


REPORTS   OP  COMMITTEES    ON   PUBLIC   BILLS   AND 

RESOLUTIONS 
Under  clause  2  at  rule  XTTI. 
Mr.  O'CONNOR :  Committee  on  Rules,    House  RepOTt  3081. 

A  resolution  relating  to  lobbying  pursuant  to  House  Resolu- 
1  lion  288.     Referred  to  the  Committee  of  the  Whole  Houae 
on  the  state  o(  the  Union. 

Mrs.  O'DAY;  Committee  on  Immigration  and  Naturaliza- 
tion. S.  2912.  An  act  to  repatriate  native-born  women  who 
have  heretofore  lost  their  citizenship  by  marriage  to  an 
alien,  and  for  other  purposes;  with  amendment  (Rept.  No. 
2106).  Referred  to  the  Ckimmittee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  4670.  A 
bill  to  authorize  the  Attorney  General  to  settle  outstanding 
claims  against  Chapman  Field.  Pla.,  and  for  other  purposes; 
with  amendment  (Rept.  No.  2107).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OP  COMMTTTEES  ON  PRIVATE  BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  TAYLOR  of  Tennessee:  Committee  <mi  Immigration 
and  Naturalization.  6.  3399.  A  bill  for  the  relief  of  Rosalie 
Piar  Sprecher  (nee  Rosa  Piar) ;  without  amendment  (Rept. 
No.  2082).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  TOLAN:  Committee  on  Claims.  H.  R.  857.  A  bill 
for  the  relief  of  Eugene  McOtrr  and  Rose  McOfrr;  with 
amendment  (Rept.  No.  2083).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  CARLSON:  Committee  on  CUdms.  H.  R.  1439.  A 
bill  for  the  relief  of  William  Hayes:  with  amendment  (Rept. 
Na  2084) .    Referred  to  the  Committee  of  the  Whole  Hou&e. 

Mr.  HOUSTON:  Cosnmlttee  OQ  ClaiUM.  H.  R.  1915.  A 
un  for  the  relief  of  Henry  O.  Goddard;  with  a{nendnui::it 
(Rept.  No.  2085).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  4565.  A  biU 
for  the  rehef  of  LucUe  Smith;  with  amendment  (Rept.  No. 
2086) .    Referred  to  the  Committee  of  the  Whole  House. 
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Mr.  TOLAN:  C<fflimittee  on  Claims.  H.  R.  4955.  A  bill 
for  the  relief  of  the  heirs  of  Jermie  Brenner;  with  amend- 
ment (Rept.  No.  2087).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  DALY:  Committee  on  Claims.  H.  R.  6344.  A  bill  for 
the  relief  of  the  estate  of  John  A.  McGloln;  with  amendment 
(Rept.  No.  2088) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  6951.  A 
bill  for  the  relief  of  Thomas  J.  English;  with  amendment 
(Rept.  No.  2089).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  CARLSON:  Committee  on  Claims.  H.  R.  6999.  A  bill 
for  the  relief  of  Frank  Rottkamp;  with  amendment  (Rept. 
No.  2090).  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  McGEHEE:  Committee  on  Claims.  H.  R.  7529.  A 
bill  for  the  relief  of  Mariano  Biondi;  with  amendment 
(Rept.  No.  2091).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  McGEHEE:  Committee  on  CHaims.  H.  R.  8671.  A  bill 
for  the  reimbursement  of  R.  H.  Quynn,  lieutenant,  United 
States  Navy,  for  loss  of  property  by  fire  at  the  naval  oper- 
ating base.  Hampton  Roads,  Va.;  with  amendment  (Rept. 
No.  2092).  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  8685.  A  bill  for  the  relief  of  Edwin  Pickard;  with 
amendment  (Rept.  No.  2093).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  DALY:  Committee  on  Claims.  H.  R.  8799.  A  bill  for 
the  relief  of  John  N.  Hunter,  postmaster  at  South  Bend, 
Ind.;  Edmund  D.  Cook,  acting  postmaster  at  Allegan,  Mich.; 
Fred  C.  Putnam,  postmaster  at  Kalamazoo,  Mich.;  and 
Merchants  National  Bank  of  South  Bend,  South  Bend,  Ind.; 
with  amendment  (Rept.  No.  2094).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  SEGER:  Committee  on  Claims.  H.  R.  9375.  A  bill 
for  the  relief  of  certain  disbursing  officers  and  former  dis- 
bursing officers  of  the  United  States  Veterans'  Administra- 
tion; without  amendment  (Rept.  No.  2095).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland :  Committee  on  Claims.  H.  R. 
9455.  A  bill  for  the  relief  of  Robert  J.  Mann;  with  amend- 
ment (Rept.  No.  2096).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  PITTENGER:  Committee  on  (Claims.  S.  277.  An  act 
for  the  relief  of  the  Perkins-Campbell  Co.;  with  amend- 
ment (Rept.  No.  2097).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  DALY:  Committee  on  Claims.  S.  918.  An  act  to 
carry  out  the  findings  of  the  Court  of  Claims  in  the  case  of 
the  Union  Iron  Works;  ^ith  amendment  (Rept.  No.  2098). 
Referred  to  the  Conunittee  of  the  Whole  House. 

Mr.  PTITENGER:  Committee  on  Claims.  S.  1837.  An 
act  for  the  relief  of  W.  W.  Cook;  ^1th  amendment  (Rept. 
No  2099).  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  McGEHEE:  Committee  on  Claims.  S.  2188.  An  act 
for  the  relief  of  the  estate  of  Frank  B.  Niles;  with  amend- 
ment (Rept.  No.  2100).  Referred  to  the  Committee  of  the 
Whole  House.  . 

Mr.  SMITH  of  Washington:  Committee  on  Clauns.  S. 
2590  An  act  for  the  relief  of  James  E.  McDonald;  without 
amendment  (Rept.  No.  2101).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  RYAN:  Committee  on  Claims.  S.  3001.  An  act  for 
the  relief  of  Walter  P.  Brittan;  without  amendment  (Rept. 
No  2102).  Referred  to  the  Committee  of  the  Whole  House, 
Mr.  DALY:  Committee  on  Claims.  S.  3090,  An  act  for 
the  relief  of  Joseph  M.  Cacace.  Charles  M.  Cacace.  and  Mary 
E.  Cliboume;  with  amendment  <Rept.  No.  2103).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims,  8, 
3274.  An  act  for  the  relief  of  Mary  Hobart:  without  amend- 
ment (Rept.  No,  2104).  Referred  to  the  Committee  of  the 
Whole  House.  ^    ^^^^      ^ 

Mr.  PITTENGER:  Committee  on  Claims.  S.  3683.  An 
act  for  the  relief  of  certain  disbursing  officers  of  the  Army 


of  the  United  States  and  for  the  settlement  of  Individual 
claims  approved  by  the  War  Department;  without  amend- 
ment (Rept.  No,  2105).  Referred  to  the  Committee  of  the 
Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  SEARS:  A  biU  (H,  R.  11501)  to  authorize  the  ac- 
quisition of  lands  in  the  vicinity  of  Jacksonville,  Fla.,  as  a 
site  for  a  naval  air  station  and  to  authorize  the  consti-uction 
and  installation  of  a  naval  air  station  thereon;  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  BINDERUP:  A  bill  (H.  R.  11502)  providing  for  the 
reorganization  of  the  Farm  Credit  Administration;  to  the 
Committee  on  Agriculture. 

By  Mr.  RANKIN  (by  request) :  A  bUl  (H.  R.  11503)  to  pro- 
vide for  the  payment  of  pension  to  certain  blind  veterans  of 
the  World  War;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  MEAD:  A  bill  (H.  R.  11504)  to  authorize  the  Secre- 
tary of  War  to  grant  to  the  city  of  Buffalo,  N.  Y..  the  right 
and  privilege  to  occupy  and  use  for  sewage-disposal  facilities 
part  of  the  lands  forming  the  pier  and  dkes  of  the  Black 
Rock  Harbor  improvement  at  Buffalo,  N.  Y.;  to  the  Committee 
on  Rivers  and  Harbors. 

By  Mr.  DISNEY:  A  bill  (H.  R.  11505)  providing  for  con- 
tinuing retirement  pay,  under  certain  conditions,  of  officers 
and  former  officers  of  the  Army,  Navy,  and  Marine  Corps  of 
the  United  States  other  than  officers  of  the  Regular  Aimy, 
Navy,  or  Marine  Corps  who  incurred  physical  disability  while 
in  the  service  of  the  United  States  during  the  World  War;  to 
the  Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  ELLENBOGEN:  A  biU  (H.  R.  11506)  to  amend  the 
internal-revenue  act  to  provide  that  there  shall  be  levied, 
collected,  and  paid  on  cigars,  if  manufactured  or  imported  to 
retail  at  not  more  than  two  for  5  cents.  $1  per  thousand,  and 
for  other  purposes :  to  the  Committee  on  Ways  and  Means. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  11507)  to  amend  Public 
Law  No.  271.  Seventy-fourth  Congress;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  WOLCOTT:  A  bill  (H.  R.  11508)  to  provide  for  the 
extension  of  the  classified  civil  service  to  include  postmasters 
of  the  first,  second,  and  third  classes,  and  for  other  purposes; 
to  the  Committee  on  the  Civil  Service. 

By  Mr.  WHITE:  Joint  resc^ution  (H.  J.  Res.  505)  relating 
to  the  civil -service  requirements  of  applicants  for  positions 
as  medical  officers  in  the  Indian  Service;  to  the  Committee 
on  the  Civil  Service. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXU,  private  bills  and  resolutioris 
were  introduced  and  severaUy  referred  as  follows: 

By  Mr.  AMLIE:  A  bill  (H.  R.  11509)  for  the  relief  of 
Frank  Barlass;  to  the  Ccwnmittee  on  Claims. 

By  Mr.  COLE  of  Maryland:  A  bill  (H.  R.  11510)  for  the 
relief  of  Montrose  Grimstead;  to  the  Committee  on  Claims. 

By  Mr.  CONNERY:  A  bill  (H.  R.  11511)  for  the  relief  of 
William  J.  B.  Hughes;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  ELLENBOGEN:  A  bill  (H.  R.  11512)  for  the  relief 
of  Max  W.  Amster;  to  the  Committee  on  Pensions, 

By  Mr.  GILLETTE:  A  bill  (H.  R.  11513)  for  the  relief  of 
Waif ord  W.  Watt ;  to  the  Committee  on  Military  Affairs. 

By  Mrs.  GREENWAY:  A  bill  (H.  R.  11514)  for  the  relief 
of  Harriet  King;  to  the  Committee  on  Claims. 

By  Mr.  LAMBERTSON:  A  bill  (H.  R.  11515)  granting  a 
pension  to  Mollie  Clinkinbeard;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  LEA  of  California:  A  bill  (H.  R.  11516)  for  the 
relief  of  First  U.  Prank  Z.  Plrkcy;  to  the  Committee  on 
Military  Affairs,  „  -    - 

By  Mr.  LUNDEEN:  A  blU  (H,  R.  11517)  for  the  relief  of 
Grace  CampbeU:  to  the  Committee  on  Claims. 

By  Mr.  O'BRIEN  (by  request):  A  bill  (H.  R.  11518)  for 
the  relief  of  Lester  B.  McAllister;  to  the  Committee  on 
Claims. 
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By  Mr.  SEAHS:  A  bffl  fH.  R.  11519)  for  the  relief  of 
Joseph  Nod  Roberta;  to  the  Committee  on  World  War  Vet- 
erans' Legislation.  i 

By  Mr.  TARVER:  A  bill  <H.  R.  11520)  for  the  relWf  of 
Lon  D.  Worsham  Co.;  to  the  Committee  on  Claims. 

By  Mr.  THOMASON:  A  bill  (H.  R.  11621)  granting  a 
pension  to  Mary  Eva  Prazier;  to  the  Committee  on  Pensions. 

By  Mr.  KINO:  Joint  resolution  fH.  J.  Res.  504 >  to  author- 
ize the  issuance  to  Sekl«o  Takahashi  of  a  permit  to  reepter 
the  United  States;  to  the  Commjttee  on  ImmJgratlon  .and 
Naturalization. 


PETITIONS.  ETC.  , 

Under  clause  1  of  rule  XXn,  petiUons  and  papers  were  uaid 
on  the  Clerk  s  desk  and  referred  as  follows: 

10308.  By  Mr.  BIERMANN:  Petition  of  Irving  J.  Sweeiscr. 
H.  J.  Huber.  and  others,  asking  for  remedial  legislation  in 
regard  to  star  routes;  to  the  Committee  on  the  Post  0£&ce  and 
Post  Roads. 

10309.  By  Mr.  BLOOM:  Petition  of  the  members  of  the 
Hudson  Branch  of  the  American  League  Against  War  and 
Pasciam.  opposing  the  passage  of  the  Tydings-McCormack 
bill  iH.  R.  5846) ;  to  the  Committee  on  Military  Aflairs. 

10310.  By  Mr.  DRISCOLL:  Petiticm  ol  patrons  of  star  route 
no.  10211.  between  Clarendon  and  Vandergrift  Comers,  Pa.. 
urging  enactment  of  legislation  at  this  session  of  Congress  to 
extend  all  star-route  contracts  and  increase  compesisation 
on  them;  to  the  Committee  on  the  Poet  Office  amd  Post  Roads. 

10311.  Also,  petition  of  patrons  of  star  nxite  no.  lO^l. 
between  Corydon  and  Warren.  Pa.,  mrging  enactment  of 
legislation  at  this  session  of  Congress  to  extend  all  star-noute 
contracts  and  increase  compensation  on  them;  to  the  Oom- 
mittee  on  the  Post  Office  and  Post  Roads. 

10312.  Also,  petition  of  patrons  of  star  route  no.  1(^175. 
between  Warren  and  Oil  City.  Pa.,  urging  enactmeni  of 
legislation  at  this  ses6i<xi  of  Congress  to  extend  all  star-noute 
contracts  and  increase  compensation  on  them;  to  the  0om- 
mittee  on  the  Post  Office  and  Poet  Roads. 

10313  By  Mr.  POCHT:  Resolution  of  the  Lehigh  VIdley 
Railroad  Veterans'  Associatioa,  supporting  Immediate  (xis- 
sage  of  Senate  bill  1632  and  House  bill  3263;  to  the  Comlnit- 
tee  on  Interstate  and  P"orejgn  Commerce. 

10314.  By  Mr.  ORAT  of  Indiana:  Petition  ot  clttcens 
residing  in  towns  served  by  star  route  no.  33199.  a  patt  of 
the  Tenth  Indiana  Congrosional  District,  favoring  legisla- 
tion to  indefinitely  extend  all  existing  star-route  contrihcts. 
and  Increase  the  compensation  thereon,  to  an  equal  Ikisls 
with  that  paid  for  other  forms  of  mafl  transportation;  to 
the  Committee  on  the  Post  Office  and  Piwt  Roads.        \ 

10315.  Also,  petition  of  citizens  residing  in  towns  served 
by  star  route  no.  33197.  a  part  of  the  Ttath  Indiana  Con- 
gressional District,  favoring  legislation  to  indefinitely  extend 
all  existing  star-route  contracts,  and  increase  the  compen- 
sation thereon,  to  an  equal  basis  with  that  paid  for  o^r 
forms  of  mail  tran^wrtation ;  to  the  Committee  on  the  |*ost 
Office  and  Post  Roads. 

10316.  Also,  petition  of  citizens  residing  in  towns  se^ed 
by  star  route  no.  33175,  a  part  of  the  Tenth  Indiana  Con- 
gresstonai  District,  for  legislation  to  indefinitely  exten4  all 
existing  star-route  contracts,  and  increase  the  compensaitlon 
thereon,  to  an  equal  basis  with  that  paid  for  other  fdrms 
of  mail  transportation:  to  the  Committee  on  the  Post  Office 
and  Post  Roads.  , 

10317.  By  Mr.  HBNNINGS:  Petition  of  the  Greatei^  8t. 
Louis  Colonial  Patriotic  Club,  protesting  against  relief  land 
aid  being  given  by  the  United  States  Government  to  unpat- 
uralized  citizens,  and  against  the  fact  that  over  5,000.000 
aliens  are  jobholders  in  the  United  States;  to  the  Committee 
on  Appropriations. 

10318.  By  Mr.  LUDLOW:  Petition  of  citizens  of  the  3tate 
of  Indiana,  favoring  the  enactment  of  legislation  to  iM^de 
for  the  issuance  of  permanent  contracts  to  all  contrattors 
and  subcontractors  on  st^r  routes  and  to  increase  the  oom- 
pensation  thereon;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 


10319.  By  Mr.  SMITH  of  Washington:  Petition  signed  by 
citizens  and  patrons  of  star  mail  route  71265,  Montesano, 
Waslu  urging  the  «iactment  of  legislation  that  will  indefi- 
nitely extend  all  existing  star-route  contracts  and  increase 
the  compensation  thereon  to  an  equal  basis  with  that  paid 
fw  othw  fcMrms  of  mail  transportation;  to  the  Conmiittee  on 
the  Post  Office  and  Post  Roads. 

10320.  By  Mr.  TAYLOR  of  Colorado:  Petition  of  citizens 
of  Dolores  County,  Colo.,  requesting  passage  of  legisla- 
tion indefinitely  extending  ail  existing  contracts  for  star 
routes,  etc.;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

10321.  Also,  petition  of  citizens  of  La  Plata  County.  Colo., 
requesting  passage  of  legislation  indefinitely  extending  all 
existing  contracts  for  star  mail  routes,  etc.;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

10322.  Also,  petition  of  citizens  of  Archuleta  County.  Colo., 
requesting  passage  of  legislation  indefinitely  extending  all 
existing  contracts  for  star  mail  routes,  etc.;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 


HOUSE  OF  REPRESENTATIVES 

Friday,  February  28,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D.,  offered 
the  following  prayer: 

Lord  God  of  Hosts,  we  are  borne  hither  on  the  bosom  of 
"Hiine  inntmKrable  mercies.  TTiou  art  not  only  a  God  of 
wisdom  and  might,  but  our  Heavenly  Father  whom  we  know 
in  the  sanctuary  of  our  souls.  Bow  down  Thine  car.  O 
Jehovah,  and  answer  our  prayer,  for  we  are  poor  and  needy. 
Teach  us  Thy  way  and  unite  our  hearts  to  fear  Thy  name. 
We  praise  Thee  that  in  joy  and  in  sorrow,  through  light  and 
darkness,  we  are  stistained  according  to  Thy  promise  that  all 
things  work  together  for  good  to  them  that  love  Thee.  Unit© 
our  peojrfe  everywhere  and  let  the  heart  be  as  strong  as  the 
head.  Do  Thou  let  genuine  patriotism  and  cooperation  pre- 
vail, augmented  by  a  forceful  devotion  to  the  public  service. 
Heavenly  Father,  we  earnestly  pray  Thee  that  Thy  glorious 
word  may  be  held  in  our  hearts:  "The  memory  of  the  just  Is 
Messed  ",  and  unto  the  Father,  Son,  and  Holy  Spirit  be  eternal 
praises.    Amen. 

The  Journal  of  the  i»t)ceedlngs  of  yesterday  was  read  and 
approved. 

RELIGIOUS  ntEZDOM 

Mr.  CXJLLEN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rscoao  by  inserting  the  speedi 
delivered  by  the  President  of  the  United  States  on  reUgious 
freedom  and  tolerance  on  Brotherhood  Day. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  CULiiEN.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  address  of  President 
Roosevelt  Sunday.  February  23.  1936,  on  rehgious  freedom,  in 
connection  with  the  celebration  of  Brotherhood  Day,  as 
follows: 

I  ftzn  happy  to  speak  to  you  from  my  own  home  on  the  evening 
of  a  Sabbath  day  which  has  been  observed  In  so  many  at  your  home 
communities  as  Brotherhood  I>ay.  The  National  Conference  of  Jews 
and  Christians  has  set  aside  a  day  on  which  we  can  meet,  not  prl- 
marllT  as  Protestants  or  Catholics  or  Jews  b\it  as  believing  Ameri- 
cans; a  day  on  wiilch  we  can  dedicate  ourselves  not  to  the  things 
whleh  divide  but  to  the  tilings  which  unite  lis.  I  hope  that  w» 
have  begxm  to  sec  bow  many  and  how  hnpcH'tant  are  the  things  on 
which  we  are  united.  Now,  ot  all  times,  we  require  that  kind  a< 
thinking. 

There  are  honest  diffeiences  of  religious  belief  among  the  citizens 
of  your  tovk-n  as  there  axe  among  the  citizens  of  mine.  It  Is  a  part 
of  the  spirit  of  Brotherhood  Day.  as  It  Is  a  part  of  our  American 
heritage,  to  respect  those  differences.  And  it  is  well  for  us  ta 
remember  that  this  America  of  ours  Is  the  product  of  no  single  race 
or  creed  or  class.  Men  and  women — your  fathers  and  mine — came 
here  from  the  far  comers  of  the  eartn  with  beliefs  that  widely 
varied.    And  jct  eacb  in  his  own  way  laid  lUs  own  ^>eclal  gift  upon 


our  national  altar  to  enrich  our  national  life.  From  the  gift  that 
each  has  given,  all  have  gained. 

ThU  Is  no  time  to  make  capital  out  of  religious  disagreement, 
however  honest.  It  Is  a  time,  rather,  to  make  capital  out  of  reli- 
gious understanding.  We  who  have  faith  cannot  afford  to  fall  out 
among  ourselves.  The  very  state  of  the  world  is  a  summons  to  us 
to  stsmd  together.  For,  as  I  see  it.  the  chief  religious  Issue  Is  not 
between  our  various  beliefs.  It  Is  between  belief  and  unbelief.  It 
Is  not  your  specific  faith  or  mine  that  Is  being  called  Into  question, 
but  all  faith.  Religion  In  wide  areas  of  the  earth  Is  being  con- 
fronted with  Irrellglon:  our  faiths  are  Ijelng  challenged.  It  Is 
because  of  that  threat  that  you  and  I  must  reach  across  the  lines 
between  our  creeds,  clasp  hands,  and  make  common  cause. 

To  do  that  will  do  credit  to  the  t>est  of  our  religious  tradition.  It 
will  do  credit  also  to  the  best  in  our  American  tradition.  The 
spiritual  resources  of  our  forebears  have  brought  tis  a  long  way 
toward  the  goal  wlilch  was  set  before  the  Nation  at  Its  founding 

as  a  Nation.  »    ,  ^  ^        j     * 

Yet  I  do  not  look  upon  these  United  States  as  a  finished  product. 
We  are  still  in  the  making.  The  vision  of  the  early  days  still  re- 
quires the  same  qualities  of  faith  In  God  and  man  for  its  fulfill- 
ment. 

No  greater  thing  could  come  to  our  land  today  than  a  revival  of 
the  spirit  of  religion— a  revival  that  would  sweep  tlirough  the 
homes  of  the  Nation  and  stir  the  hearts  of  men  and  women  of  aU 
faiths  to  a  reassertlon  of  their  belief  In  God  and  their  dedication 
of  His  will  for  themselves  and  for  their  world.  I  doubt  If  there  is 
any  problem — social,  political,  or  economic— that  would  not  melt 
away  l>efore  the  fire  of  such  a  spiritual  awakening. 

I  know  of  no  better  way  to  kindle  such  a  fire  tlian  tlirough  the 
fellowship  that  an  occasion  hke  this  makes  possible.  For  Brother- 
hood Day,  after  all.  Is  an  experiment  In  understanding;  a  venture 
'n  nelghborllness.  ^  ^^    .   *        ♦ 

I  like  to  think  of  our  country  as  one  home  In  which  the  Interests 
of  each  meml>er  are  bound  up  with  the  happiness  of  alL  We  ought 
to  know  by  now  that  the  welfare  of  your  family  or  mine  cannot  be 
bought  at  the  sacrifice  of  our  neighbors  family;  that  otir  well- 
being  depends.  In  the  long  run.  upon  the  weU-belng  of  our  neigh- 
bors. The  good-neighbor  Idea  as  we  are  trying  to  practice  It  In 
international  relationships  needs  to  be  put  Into  practice  In  our 
community  relationships.  When  It  Is.  we  may  discover  that  the 
road  to  understanding  and  fellowershlp  Is  also  the  road  to  spiritual 
awakening.  At  our  neighbor's  fireside  we  may  find  new  fuel  for 
the  fires  of  faith  at  our  own  hearthslde. 

It  would  be  a  fitting  thing  for  an  organization  such  as  the  Na- 
tional Conference  of  Jews  and  Christians  to  undertake  this  kind  at 
a  project  In  nelghborllness.  I  should  like  to  see  associations  of 
good  neighbors  In  every  town  and  city  and  In  every  niral  com- 
munity of  our  land.  Such  associations  of  sincere  citizens  like- 
minded  as  to  the  underlying  principles  and  Ideals  would  reach 
across  the  lines  of  creed  or  of  economic  stattis.  It  would  bring  to- 
gether men  and  women  of  all  sUtions  to  share  their  problems 
and  their  hopes,  and  to  discover  ways  of  mutual  and  nelghlxirly 
helpfulness.  Here,  perhaps.  Is  a  way  to  pool  our  spiritual  re- 
sources: to  find  common  ground  on  which  all  of  us  of  all  faiths 
can  stand;  and  thence  to  move  forward  as  men  and  women  con- 
cerned for  the  things  of  the  spirit. 

AMERICA  SPEAKS — THE  TOWITSEJCD  FLAW 

Mr.  SMITH  of  Washington.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  Record  and  to  in- 
clude therein  an  address  delivered  by  me  on  the  Townsend 
plan  before  Potomac  Grange,  No.  1,  In  Washington,  February 
19    1936. 

Mr.  SNELL.  Reserving  the  right  to  object,  Mr.  Speaker, 
will  the  gentleman  tell  us  whose  address  it  is? 

Mr.  SMITH  of  Washington.  It  Is  my  own  address,  and  it 
is  a  very  good  address,  too. 

Mr.  SNELL.    Mr.  Speaker,  I  have  no  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

Mr.  SMITH  of  Washington.  Mr.  Speaker,  under  leave  to 
extend  my  remarks  in  the  Record  I  insert  an  address  deliv- 
ered by  me  before  Potomac  Grange,  No.  1,  at  Washington, 
D.  C.  February  19,  1936. 

The  address  is  as  follows: 

Brother  Worthy  Master.  Brother  Chairman  Wallace,  and  my 
brothers  and  sisters  of  the  Grange.  I  am  very  happy  to  have  the 
privilege  of  addressing  you  this  evening,  and  I  assure  you  it  U 
both  an  honor  and  a  pleasure  for  me  to  appear  before  Potomac 
Grange  No  1  which.  I  am  advised.  Is  the  first  Grange  organized 
in  the  United  States.  In  1867.  I  am.  myself,  a  Granger,  as  you 
know  and  belong  to  Newton  Grange  In  Grays  Harbor  County  In 
the  State  of  Washington.  I  am  acquainted  with  National  Master 
Louis  J  Taber  and  State  Master  Ervln  E.  King,  of  my  State,  and 
during  my  service  as  a  Member  of  Congress  during  the  past  4 
years  I  have  been  glad  to  cooperate  with  both  of  these  leaders  In 
active  support  of  meritorious  farm  legislation  advocated  and 
favored  by  the  National  Grange. 

My  friends  I  have  been  requested  to  dlsctiss  with  you  on  this 
occasion  the  Townsend  plan,  in  which  I  have  been  deeply  inter- 


ested for  the  past  3  years,  for  I  first  became  Interested  In  it  at  a 
time  when  there  was  not  a  single  Townsend  club  In  my  State, 
and  I  have  taken  a  prominent  part  In  the  campaign  waged  In  Its 
behalf  In  and  outside  of  Congress. 

If  I  were  to  give  my  remarks  this  evening  a  title,  I  wotild  entitle 
them  "America  Spealts."  A  brief  2  years  ago  out  in  the  far  West. 
at  Long  Beach,  Calif..  Dr.  F.  E.  Townsend.  unheralded  and  un- 
known, raised  his  voice  In  behalf  of  his  aged  fellow  citizens  and  aU 
his  countrymen,  young  as  well  as  old.  and  made  known  to  a  small 
circle  of  his  personal  friends  and  afterward  to  the  community  in 
wlilch  he  lived  his  plan  of  revolving  old-age  pensions  and  his 
program  for  permanent  national  recovery. 

This  plan,  under  the  leadership  of  Its  author.  Dr.  Townsend. 
and  that  of  his  closest  personal  friend  and  its  cofotmder.  Robert 
B.  Clements,  has  since  l>ecome  the  strongest,  most  dynamic  social, 
economic,  and  political  reform  movement  In  the  history  of  modern 
America.  From  the  sun-kissed  shores  of  the  Pacific  It  has  rapidly 
spread  across  the  continent  and  everywhere  captured  the  minds 
and  hearts  of  the  men  and  women  of  America — until  tonight,  as 
we  are  gathered  here  in  the  Nation's  Capital,  there  are  tens  of 
millions  of  our  fellow  citizens  residing  In  every  town  and  c.ty. 
in  every  village  and  hamlet,  high  In  the  mountainous  regions  and 
down  in  the  vales  and  vaUejrs  and  upon  the  roUlng  prairies,  by 
lakes  and  rivers  and  harbors  and  In  far-Inland  places,  whose  volcea 
have  become  a  mighty  swelling  chorus,  the  like  of  which  ha« 
never  before  l>een  heard  in  America,  speaking  In  earnest.  unmU- 
takable  tones  to  their  public  servants  in  the  Halls  of  Congresi 
and  In  the  Executive  Mansion  on  Pennsylvania  Avenue,  demand- 
ing social  Justice  and  the  application  to  the  affairs  of  their  Gov- 
ernment of  those  eternal  principles  of  righteousness  which  ex- 
alteth  a  nation — demanding,  if  you  please,  the  prompt,  speedy 
enactment  into  law  of  the  Townsend  plan. 

I  have  studied  this  plan  for  old-age  pensions  and  national  re- 
covery for  the  past  2  years.  I  placed  In  the  Congressional  Recok* 
on  April  4.  1934.  the  first  statement  and  explanation  of  the  Town- 
send  plan  wlilch  was  made  in  the  Congress  of  the  United  States 
and  the  first  official  notice  which  It  received  In  the  National  Cap- 
ital. I  have  studied  It  continuously  since  then,  and  was  one  of 
a  small  group  of  Hovjse  Members  who  drafted  the  first  and  second 
bills  embodymg  the  plan,  the  latter  receiving  66  votes  In  the  laat 
session  of  Congress,  and  am  again  serving  on  the  steering  com- 
mittee in  this  session. 

The  Townsend  plan  provides  for  a  2-percent  transactions  tax  on 
the  gross  business  txim-over  of  the  United  States,  which  amounted 
to  thirteen  hundred  billion  dollars  in  1929.  according  to  the  reports 
of  the  Federal  Reserve  Banks,  and  these  figures  did  not  Include  the 
transactions  passing  through  the  State  banks  or  cash  transactions. 
However,  taking  the  thirteen  hundred  billion  doUars  as  a  basis,  a 
2-percent  transaction  tax  thereon  will  yield  a  revenue  of  $26,000.- 
000,000  per  annum,  which  is  considerably  more  than  the  $19.- 
20o!oOO,000  required  to  pay  8.000.000  United  States  citizens  of  the 
age  of  60  or  over  $2,400  per  annum  at  the  rate  of  $200  per  month. 
The  surplus  will  be  $6300.000.000  per  annum,  and  I  therefore  favor 
including  In  any  revised  Townsend  blU  hereafter  Introduced  In 
Congress  a  proviso  to  the  effect  that  this  surplus  be  applied  toward 
tlie  payment  and  liquidation  ot  the  naUonal  debt  of  the  United 
States  Government. 

The  citizens  who  receive  the  payment  of  $300  per  month  must 
spend  It  within  30  days,  or  dxu-lng  the  calendar  month  it  U  received, 
thus  placing  the  money  in  immediate  circulation. 

Money  Is  the  Ufeblood  of  the  Nation  and  It  must  circulate  freely 
In  the  channels  of  business,  trade,  industry,  and  agrlciUture  to 
malnUln  the  life  of  the  Nation.  The  circulation  of  blood  in  the 
human  body  is  absolutely  essential  to  the  life  of  a  human  lielng — 
human  life  depends  upon  circulation  of  the  blood — and  wtien  It 
falls  to  circulate  paralysis  and  ultimately  death  ensue.  Our  beloved 
America  Is  suffering  today  from  lack  of  sufficient  money  in  circula- 
tion in  the  hands  of  the  people,  and  business.  Industry,  and  agrl- 
culttire  are  paralyzed,  smd  ultimately  our  Nation  will  perish  If  this 
condition  Is  not  changed.  Our  people  do  not  have  sufficient  money 
to  purchase  the  foodstuffs,  goods,  and  wares  which  are  produced  by 
the  farms  and  factories,  and  therefwe  these  are  unable  to  give 
employment  to  many  millions  of  our  citizens. 

The  Brookings  Institution  In  Washington.  D.  C,  the  leading  sU- 
tlstlcal  organization  in  the  country,  has  recently  published  two 
books— America's  Capacity  to  Produce  and  America's  Capacity  to 
Consume,  representing  5  years  of  Intensive  study  and  research. 
This  great  organization  of  experts  has  reached  the  conclusion  and 
established  the  fact  to  be  that  the  difference  between  production 
and  consumption  due  to  lack  of  purchasing  power  of  the  people 
Is  ijetween  sixteen  and  nineteen  billion  dollars  per  annum.  Tlie 
Townsend  plan  will  place  In  the  liands  of  8,000,000  citizens  the 
sum  ot  $19,000,000,000  and  requires  them  to  spend  It  within  the 
12-month  period,  which  the  Brookings  Institution  declares  will 
reemploy  the  unemployed,  restore  business,  trade.  Industry,  and 
agrlctilture,  and  permanently  end  the  depression. 

That  these  salutary  results  would  be  certain  to  follow  is  further 
corroborated  by  the  statement  Issued  by  the  United  States  Depart- 
ment of  Labor  to  the  effect  that  every  time  $2,400  per  year  of  new 
Income  is  placed  in  circulation  a  new  job  Is  created  for  an  Ameri- 
can citizen.  Also,  of  the  8,000,000  aged  citizens  past  the  age  of  60, 
i  who  would  have  to  retire  from  gainful  pursuits,  are  2.000.000  who 
are  employed,  according  to  the  1930  Census,  which  wotild  release 
i  that  many  jotw  to  younger  persons. 

I      A  transactions  tax  of  2  percent  on  every  transaction  sale  or  ex- 
change of  an  article  In  commerce,  trade,  business,  agriculture.  In- 
i  dustJ^    and  finance  is  the  most  equitable  and  Just  tax  that  could 
'  possibly  be  devised,  and  it  would  not  impose  a  hardship  upon  any- 
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body.  It  would  amount  to  t2  on  every  $100.  $30  on  every  $1,000. 
$3,000  on  every  $100,000.  etc..  and  In  the  case  of  nearly  all  mai|u- 
factured  arUclea  woxild  involve  directly  a  tax  load  of  only  five  Ui^ea 
the  single  2  percent,  while  passing,  first,  througb  tbe  hand^  of  the 
prodticer  of  the  raw  materlala;  second,  the  manufacturer  of  the 
finished  product;  third,  the  jobber -broker -commission  man;  fourth, 
the  wholesaler;  and  fifth,  the  retailer.  Of  course,  the  increase  in 
the  price  level  would  undoubtedly  be  much  greater  than  the  10 
percent  resulting  directly  from  paymg  the  2  percent  five  times, 
owing  to  the  stimulation  of  business,  trade.  Industry,  and  aai- 
culture,  which  would  result;  but  that  would  be  governed  by  %tie 
law  of  supply  and  demand,  the  same  as  is  the  case  at  the  present 
time.  Prices  would  go  up  as  they  always  have  in  the  p>ast  wl|en 
tlmea  have  been  ^ood.  and  wages  would  go  up  in  proporti4>n. 
Hence  no  damage  or  injury  could  be  caused  to  the  vendor  of  4ny 
commodity  who  would.  In  the  very  nature  of  things,  be  greaily 
benefited  on  account  of  the  improved  market  and  demand  for 
everyth.ng  that  is  produced  on  the  farms  and  manufactured  In 
the  factories 

The  Townsend  plan  provides  a  reasonable  retiring  annuity  of 
$3  400  per  year  payable  In  monthly  installments  of  $200.  for  citizens 
80  years  old  and  over,  who  have  labored,  pioneered,  and  contrlbuUed 
materially  to  the  growth,  development,  progress,  and  building  of 
the  (?reat  United  States  of  today  When  a  cltljsen  has  been  a  latar- 
ablding.  useful  citizen  all  his  life,  has  been  a  producer  and  breatd- 
winner  for  over  40  years,  reared  a  family,  worked  and  labored  ahd 
produced  wealth,  he  is  by  every  rule  of  Justice  and  reason  entitled 
to  enjoy  the  fruits  and  blessings  of  science,  discovery,  and  ln%-e«i- 
tlon  in  his  old  age  We  are  no  longer  satisfied  to  have  a  f^w 
thousand  men  with  Incomes  of  millions  of  dollars,  and  tens  lof 
millions  of  honest.  God-fearing  American  citizens  without  a  dollar 
to  spend 

Fellow  Grangers.  I  have  endeavored  to  sketch  In  brief  outline  tjie 
most  salient  and  outstanding  features  of  this  Important  legislative 
proposal  which  is  engaging  the  attention  and  thought  of  nxiph 
larKe  numbers  of  our  fellow  citizens  and  Grangers  throughout  tt^e 
hind,  and  I  hope  that  you  also  will  approach  it  with  an  open  ml^d. 
tree  from  bias  and  prejudice,  and  consider  It  solely  upon  Its  merits. 
If  all  of  the  American  people  will  only  do  that,  the  Townsend  pltin 
will  eventually  becon\e  the  law  of  America,  and  bring  employment, 
food,  clothing,  shelter,  peace,  happineas.  and  social  security 
every  American  citizen. 

THX   ntAZIER-LEMKE  BILL 

Mr.  PPEIFER.    Mr.  Speaker.  I  ask  unanimous  consent 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr  PFEIFER.  Mr.  Speaker  and  Members  of  the  Hou^, 
I  have  signed  the  petition  on  the  Speaker's  desk  in  an  eff(^rt 
to  iM-lng  the  FYazier-Lemke  bill  before  this  House,  where  It 
can  be  publicly  debated  so  we  may  all  know  Its  merits  and 
demerits.    This  is  the  true  American  fashion. 

Signing  this  petition  does  not  pledge  me  to  vote  for  the  b^l. 

In  considering  this  bill  one  must  not  only  look  at  it  frqm 
a  farmer's  standpoint — although  it  is  called  the  farm  refi- 
nancing bill — for  It  proposes  to  alleviate  the  economic  sulT^- 
ing  of  the  farmer  by  granting  him  100-percent  value  of  Ijis 
property  as  a  mortgage  at  I'a  percent.  Nevertheless,  let  us 
not  forget  that  many  city  home  owners  are  in  a  similiar 
financial  and  economic  distressed  condition  as  the  farmfr. 
and  aU  that  the  Government  allows  them  through  tl 
H.  O.  L.  C.  is  up  to  70  percent  valuation  of  their  prope; 
as  a  mortgage,  and  this  at  5  percent.  Is  this  fair?  Is  tl^is 
"special  privileges  to  none,  equal  justice  to  all"? 

Many  years  ago  the  north  section  of  my  district  was  i  a 
farm  center.  It  was  such  a  wonderful  place  that  the  grajss 
was  always  green,  thus  called  Greenpoint.  These  farms  haVe 
all  disappeared,  and  in  their  place  homes  and  factories  hal^ 
developed  and  are  occupied  by  individuals  who  are  today  my 
constituents.  No  better  are  found  in  this  great  wide  world. 
They  are  genial,  home-loving,  loyal,  industrious,  faithful,  ai^d 
patriotic.  These  attributes,  together  with  the  brotherly  love 
for  one  another — disregarding  faith,  creed,  or  color — haVe 
honored  Greenpoint  as  the  "garden  spot  of  the  world." 

To  the  distressed  landowners  of  my  district,  who  are  un- 
able to  pay  the  interest  on  their  mortgages,  the  taxes  on 
their  property,  and  so  forth,  I  ask  for  justice  and  fair  play. 
Justice  should  be  rendered  to  all  the  people  and  not  to  |a 
few.  I  therefore  intend,  should  the  bill  come  before  tl^ 
House,  to  attach  a  rider  to  amend  the  H.  O.  L.  C.  Act  io 
as  to  give  the  distressed  city-land  owner  the  same  consid- 
eration as  the  Prazier-Lemke  bill  gives  to  the  farmer. 

PE]tMISS:iON  TO  ADDRESS  THE  H017SE 

Mr.  PARKS.    Mr.  Speaker.  I  ask  unanimous  consent 
address  the  House  for  1  minute. 
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The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Arkansas? 
TTiere  was  no  objection. 

ATTCUSTUS  H.   GARLAND 

Mr.  PARKS.  Mr.  Speaker,  on  Monday,  February  24,  Mr. 
Puller,  my  ccdleague  from  Arkansas,  introduced  a  resolution 
asking  the  loan  of  a  couch  upon  which  Augustus  H.  Garland 
died,  for  our  centennial  exposition  in  Arkansas. 
!  A  colloquy  ensued,  in  which  the  distinguished  gentleman 
from  New  York,  the  minority  leader  [Mr.  Snell],  said: 

I  would  like  to  know  if  that  man  was  a  Democrat? 

Mr.  Fxn.LEM.  Yes. 

Mr.  Smklx..  If  he  Is  dead,  all  right. 

As  the  years  go  by  those  who  lived  and  served  and  wrought 
history  are  soon  forgotten.  Pew  more  distinguished  men 
ever  lived  than  Augustus  Hill  Garland,  despite  the  fact  that 
he  never  carved  a  niche,  in  the  mind  of  the  distinguished 
minority  leader. 

Augustus  H.  Garland  lived  in  the  county  adjoining  the 
one  where  I  was  boiTi,  and  lived  in  the  county  where  I  after- 
ward lived  and  served.  It  is  inconceivable  to  me  that  any 
man  who  reads  history  does  not  know  who  Augustus  H. 
Garland  was.  My  father  was  a  law  student  in  his  office,  and 
afterward  received  a  commission  as  a  colonel  in  the  National 
Guard  signed  by  Augustus  H.  Garland.  This  commission 
hangs  on  the  wall  of  my  humble  home. 

Garland  was  recognized  as  one  of  the  great  lawyers  of  our 
Nation.  He  could  not  be  placed  among  the  great  corpora- 
tion lawyers,  who  flit  here  and  there  and  get  their  decisions 
for  the  great  corporations  of  the  earth,  but  he  ranks  with 
the  greatest  lawyers  who  have  adorned  the  bar  of  the  land. 

In  order  that  the  distinguished  gentleman  from  New 
York,  who  never  heard  of  Garland,  and  who  asked  if  Gar- 
land were  dead,  may  know,  I  call  his  attention  to  a  suit  that 
was  filed  and  argued  by  this  mighty  Garland  from  my  home 
county.  It  was  known  in  the  record  as  Ex  parte  Garland. 
He  won  it  In  the  Supreme  Court,  which  might  have  been 
termed  a  hostile  court,  but  at  least  a  high  and  honorable 
court,  the  decision  in  which  lawyers  of  the  South,  after  the 
War  between  the  States,  were  again  permitted  to  practice 
before  this  Court.  It  Is  part  of  the  record  of  the  simple  and 
wonderful  man.  notwithstanding  the  great  minority  leader 
never  heard  of  him  and  does  not  know  whether  or  not  he 
is  dead. 

He  was  one  of  the  few  men  who  served  In  both  the  Con- 
federate Senate  and  the  Senate  of  the  United  States,  and 
because  of  his  marvelous  legal  ability  was  selected  by  Presi- 
dent Grover  Cleveland,  who  I  trust  my  distinguished  friend 
from  New  York  has  heard  of,  as  his  legal  adviser  and  the 
Attorney  General  of  the  United  States. 

True  to  his  instincts  and  his  simple  desires  he  went  back 
to  his  country  home.  Hominy  Hill,  after  his  public  service 
ended,  to  fight  the  battles  of  his  country  among  the  simple 
people  of  his  community.  While  arguing  before  the  Supreme 
Court,  that  had  regarded  him  as  a  man  without  guile  but 
a  man  of  honor.  Integrity,  and  great  ability,  the  Creator 
reached  down  and  touched  him  and  he  fell,  as  he  would 
have  ordained  it  himself,  at  work  befw^  the  Court  he  loved 
and.  on  the  couch  mentioned  in  the  resolution,  died. 

Augustus  H.  Garland  was  one  of  the  really  great  men  of 
our  country  and  ranked  along  with  Andrew  Jackson  and 
Grover  Cleveland.  He  lies  in  a  little  cemetery  in  Little 
Rock  and  if  my  distinguished  friend  from  New  York  ever 
desires  an  inspiration  of  patriotism,  wisdom,  and  love  for  his 
fellow  man,  I  would  have  him  come  down  to  this  Uttle  ceme- 
tery, where  my  own  ancestors  lie  buried,  and  read  the 
history  of  Augustus  H.  Garland,  whom  he  never  heard  of. 

Augustus  Hill  Garland,  a  Senator  from  Arkansas:  bom  in  Tip- 
ton County.  Tenn..  June  11.  1832;  attended  St.  Mary's  College, 
and  was  graduated  from  St.  Joseph's  College  in  Kentucky  in  1849; 
studied  law.  was  admitted  to  the  bar  In  1853.  and  commenced 
practice  in  Washington.  Ark.;  moved  to  LltUe  Rock  In  1856; 
Presidential  elector  on  the  ConsUtutlonal  Union  ticket  of  Bell 
and  Everett  in  I860:  Union  delegate  to  the  State  convention  that 
passed  the  ordinance  of  secession  in  1861;  member  of  the  pro- 
visional congress  that  met  In  Montgomery.  Ala.,  in  May  1861  and 
■ubeequenUy   oT   the   Oonfederate   Congress,   aad   served    in    both 
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houses-  elected  to  the  United  States  Senate  for  the  term  beginning 
Mar^'4  186^  but  was  not  permitted  to  take  his  seat  as  Arkax^as 
had  not  been  readmitted  to  representation;  argued  the  test-oath 
c^  ^  toTawers  In  the  Suprei^e  Court  of  the  United  States  and 
w^  U-  fol  owld  the  practice  of  law  untU  the  fall  of  1874;  Gover- 
nor of  Arkan^  1874-76;  elected  as  a  Democrat  to  the  United 
SUtes  ^nate^  1876;  r^lected  in  1883.  and  served  from  March 
4  1877  to  March  6.  1885.  when  he  resigned,  having  been  appointed 
Attorney  General  in  the  Cabinet  of  President  Gix>ver  Cleveland 
and  served  from  March  9.  1885,  to  March  5.  1889.  resumed  the 
practice  of  law  in  Little  Bock,  and  died  in  Washington.  D.  C. 
January  26,  1899. 

AGRICULTURAL  DEPARTMENT  APPROPRIATION  BILL 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  further  consideration  of 
the  bill  (H.  R.  11418)  making  appropriations  for  the  Depart- 
ment of  Agriculture  and  for  the  Farm  Credit  Administration 
for  the  fiscal  year  ending  June  30.  1937.  and  for  other  pur- 
poses. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Conunittee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
McRbynolds  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  as  follows: 

Biological  Investigations:  For  biological  Investigations.  Includ- 
ing the  relations,  habits,  geographic  distribution,  and  mlpatlon  of 
animals  and  plants,  and  the  preparation  of  maps  of  the  life  zones, 
and  including  $15,738  for  Investigations  of  the  relations  of  wlld- 
anlmal  life  to  forests,  under  section  5  of  the  act  approved  May  22. 
1928  (U  S  C  title  16.  sec.  581d).  and  for  Investigations,  experi- 
ments and  demonstrations  in  the  establishment,  Improvement,  and 
increase  of  the  reindeer  Industry  and  of  musk  oxen  and  mountain 
theep  in  Alaska,  including  the  erection  of  necessary  buildings  and 
other  structures,  $128,149. 

Mr.  ROBERTSON,    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  RoBrarsoN:  On  page  64.  line  19,  after 
the  word  "structures",  strike  out  "$128,149"  and  Insert  In  lieu 
thereof  "$191, 149." 

Mr.  ROBERTSON.  Mr.  Chairman,  before  addressing  my- 
self to  the  amendment,  I  should  like  to  have  an  understand- 
ing with  the  chairman  of  the  subcommittee  about  the  time  we 
can  devote  to  this  subject.  The  chairman  knows  that  since 
the  commencement  of  the  Seventy-third  Congress  this  House 
has  not  spent  any  time  discussing  the  general  subject  of 
conservation  of  oiu:  natural  resources.  There  are  a  number 
of  States  interested  In  this  project.  The  Interest  is  Nation- 
wide. A  number  of  Members  have  indicated  to  me  a  desire 
to  say  something  about  the  work  of  the  Biological  Survey. 
As  indicated  yesterday,  there  are  about  6,000.000  licensed 
hunters  interested  in  the  work  of  this  Bureau.  We  are  deal- 
ing here  with  a  bureau  that  reaches  millions  of  people  in 
Its  activities,  a  bureau  whose  activities  have  never  been  dis- 
cussed to  any  extent  on  the  floor  of  Congress. 

At  the  recent  North  American  Wildlife  Conference  held 
In  Washington  a  number  of  speakers  said  that  the  Congress 
was  not  interested  in  conservation  and  did  not  give  the 
movement  support.  I  made  a  brief  speech  there  and  said 
that  that  was  a  mistake;  that  the  Members  were  interested, 
but  that  frequently  they  did  not  have  knowledge  of  what  the 
Federal  bureaus  were  doing  or  what  other  conservation  agen- 
cies were  doing. 

In  order,  therefore,  Mr.  Chairman,  that  Members  from 
other  States  Interested  in  the  program  of  the  Biological  Sur- 
vey may  have  some  opportunity  to  express  the  views  of  their 
States  on  this  work,  and  as  this  wUl  probably  be  the  only 
amendment  offered  to  the  section  of  the  biU  dealing  with 
appropriations  for  the  Biological  Survey,  I  suggest  to  the 
chairman  of  the  committee  that  we  agree  to  limit  debate  on 
this  paragraph  to  40  minutes. 

Mr.  CANNON  of  Missouri.  Everybody,  of  course,  is  inter- 
ested in  wildlife  conservation. 

Mr.  THURSTON.  Mr.  Chairman,  if  the  gentleman  will 
yield,  what  provision  will  be  made  for  the  division  of  time? 
There  may  be  opposition. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  at  the  sugges- 
tion of  the  gentleman  from  Virginia  IMr.  Robertson],  I  ask 


unanimous  consent  that  debate  on  this  paragraph  and  all 
amendments  thereto  be  limited  to  40  minutes,  one-half  to  be 
controlled  by  the  gentleman  from  Virginia  [Mr.  Robertson] 
and  one-half  by  myself. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

Mr.  THURSTON.  Mr.  Chairman,  reserving  the  right  to 
object,  as  I  understand,  it  is  the  desire  of  the  chairman  of 
the  subcommittee  to  conclude  this  bill  today.  Would  not  30 
minutes  be  sonple,  15  minutes  to  each  side? 

Mr.  CANNON  of  Missouri.     If  that  is  agreeable.  I  shall 
modify  my  request  accordingly  and  ask  unanimous  consent 
tliat  all  debate  on  this  paragraph  and  all  amendments  thereto 
close  In  30  minutes,  15  minutes  on  each  side, 
Mr.  PIERCE.    I  should  like  to  have  a  few  minutes. 
Mr.  ROBERTSON.    Can  we  not  agree  on  40  minutes? 
The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 
There  was  no  objection. 

The  CHAIRMAN.  The  gentleman  from  Virginia  is  recog- 
nized for  15  minutes. 

Mr.  ROBERTSON.  Mr.  Chairman,  the  amendment  which 
I  have  offered  seeks  to  add  $63,000  to  the  current  appropria- 
tion of  $128,149  for  the  establishment  and  operation  of  re- 
search stations  by  the  Biological  Survey.  The  Survey  now 
has  in  operation  seven  research  stations  financed  In  part 
by  Federal  funds,  in  part  by  State  funds,  and  in  part  by 
private  funds.  It  also  has  two  other  stations  that  are 
financed  exclusively  by  private  funds. 

It  is  the  desire  of  the  Biological  Survey  to  esUblish  15 
regional  research  stations  in  addition  to  the  2  that  will  X>e 
financed  by  private  fimds. 

Mr.  Chairman.  I  have  no  criticism  to  offer  of  the  work  of 
the  Appropriations  Committee  in  the  preparaUon  of  this  bill. 
As  a  matter  of  fact.  I  am  in  thorough  accord  and  sympathy 
with  the  efforts  of  the  Appropriations  Committee  to  reduce 
public  expenditures.  There  are  several  Items  In  this  bill  that 
I  think  might  have  been  further  reduced.  This  is  one  Item 
which  I  feel  It  would  be  good  economy  to  Increase.  The 
Bureau  of  the  Budget  recommended  $199,900  more  for  the 
work  of  the  Biological  Survey  than  was  allowed  by  the  com- 
mittee. When  we  appropriate  $1  for  a  research  station 
we  are.  in  the  words  of  Billy  Sunday,  "casting  our  bread 
upon  the  waters  to  be  returned  covered  with  butter  and 
jam."  We  get  a  contribution  from  the  State  game  commis- 
sions of  $1.  We  get  a  contribution  from  the  State  agricul- 
tural coUeges  of  $1.  and  we  get  a  contribution  from  the 
national  game  organizations  of  a  considerable  amount. 

Mr.  Chairman,  this  carries  the  work  of  a  very  necessary 
and  scientific  character  to  aU  sections  of  the  United  States. 
It  has  the  endorsement  of  aU  the  game  departments  of  the 
States.    Mr.  Darling,  who  inaugurated  this  work  last  year, 
told  me  that  in  his  opinion  it  was  the  most  valuable  work 
being  done  by  the  Biological  Survey.    I  Inserted  in  the  Rec- 
ord yesterday  a  statement  by  the  present  Chief  of  the  Biolog- 
ical Survey,  In  which  he  expressed  the  opinion  that  It  waa 
the  most  valuable  work  being  done  by  that  Bureau.    Mr. 
Chairman,  I  was  not.  of  course,  elected  to  represent  either 
the  sportsmen  or  the  citizens  generally  of  the  State  of  my 
good  friend  from  Missouri,  Mr.  Cochran.    The  Biological 
Survey  wants  to  establish  one  of  these  staUons  in  Missouri. 
If  the  gentleman  from  Missouri.  Mr.  Cochran,  and  the  chair- 
man of  the  Subcommittee  on  Appropriations,  Mr.  Cawkon,  do 
not  favor  locating  one  of  thesq  stations  in  Missouri,  that,  of 
course,  is  their  privilege,  and  I  do  not  criticize  them  for 
expressing  their  views  on  this  subject. 
Mr.  THURSTON.    Will  the  gentleman  s^eld? 
Mr.  ROBERTSON.    I  yield  to  the  gentleman  from  Iowa. 
Mr.  THURSTON.    I  think  I  may  say  that  the  subcom- 
mittee is  sympathetic  toward  the  objective  mentioned  by  the 
gentleman  in  his  remarks.    The  question  rose  as  to  whether 
or  not  sufficient  field  investigation  had  been  made  which 
would  be  necessary  to  establish  these  stations.    Ultimately, 
of  course,  they  must  be  established,  but  the  question  was 
whether  it  could  be  done  advantageously  at  this  time. 
The  CHAIRMAN.   The  gentleman  has  consumed  5  minutes. 
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address  the  House  lor  1  minute. 


I  Ttelonal  congress  that  met  In  Mont«onierv.  Ala..  In  May   1861    and 
flUbeequenUy    oT   Uie   CoiiXe<lenae   CoDgrese,   and   served    In    t>otli 
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Mr.  ROBERTSON.    I  will  Just  take  1  more  mhiutc.       I 

Mr.  Chairmaii.  I  have  not  time  to  read  the  telegrams  I  h$ve 
with  me,  and  there  are  a  number  of  them  which  I  have  not}  at 
hand  at  this  time.  May  I  say  that  from  all  over  the  country 
comes  a  demand  for  the  estaWishment  of  these  reseaijch 
.stations.  In  the  opinion  of  conservationists,  it  is  the  bfcst 
t3T?e  of  work  that  the  Federal  Government  can  do.  We  ca|n- 
not  solve  a  particular  praolem  until  we  know  what  the  prob- 
lem is.  We  have  to  lay  rjie  foundation  by  the  development 
of  scientific  information  concerning  the  problem  at  hand  las 
a  basis  for  Its  ultimate  solution. 

Mr.  Chairman.  I  yield  3  minutes  to  the  gentleman  tr^m 
Wyoming  IMr.  Grkvir]. 

Mr.  OREEVER.  Mr.  Chairman,  I  rise  in  support  of  tftxe 
amendment  offered  by  the  gentleman  from  Virginia. 

Since  it  became  known  that  the  gentleman  from  Virgil  da 
IMr.  Robertson  I  would  introduce  this  resolution,  I  have  te- 
ceived  telegrams  from  the  Honorable  Leslie  A.  Miller,  Gdv- 
emor  of  the  State  of  Wyoming;  Hon.  Andrew  J.  Martjn. 
State  game  and  fish  commissioner  of  the  State  of  Wyomirig; 
and  Hon.  John  W.  Scott,  of  the  Lsaak  Walton  League,  askihg 
that  I  support  the  amendment  increasing  the  approprlatibn 
providing  for  cooperative  game-management  surveys  wfth 
land-grant  colleges  and  State  game  and  flsh  commissioiis. 

It  is  very  interesting  to  note  that  in  the  State  of  Wyomiiig 
there  is  one  herd  of  elk  consisting  of  22.000  head.  This  is 
the  Jackson  Hole  herd.  In  addition  to  that,  in  other  heflds 
there  are  approximately  16,000  head  of  elk.  making  a  total 
elk  population  in  the  State  of  Wyoming  of  approximately 
38.000  head.  In  addition  to  the  elk  there  are  4,000  moo^, 
4300  mounuin  .sheep.  34.000  antelope,  and  30.000  deer! 
These  are  the  figures  furnished  me  by  the  State  game  aftd 
fish  commissioner  of  the  Bute  of  Wyoming  under  date  of 
February  27,  and  I  believe  present  an  accurate  picture  of 
the  large  game  in  the  State,  exclusive  of  bear  and  also  ejc- 
cluslve  of  the  buffalo  herd  in  Yellowstone  Park,  which  :  is 
under  the  Jurisdiction  of  the  National  Park  Service  in  cta- 
operation  with  the  United  States  Biological  Survey.  In  addi- 
tion, the  State  has  large  numbers  of  game  birds  and  fij- 
bearing  animals,  and  the  streams  and  lakes  abound  with  fish. 

The  problem  of  game  and  fish  management  has  been  i  a 
difficult  and  often  perplexing  one  for  a  State  of  the  smln 
population  of  Wyoming,  and  tremendous  problems  hate 
arisen  to  confront  our  most  efficient  State  game  and  flfch 
commission,  which  is  a  nonpartisan  body  and  composed  of 
men  who  are  thoroughly  familiar  with  wildlife.  The  game 
and  flsh  of  Wyoming  and  other  Western  States  present  a 
national  problem.  Sportsmen  from  all  over  the  countitv, 
and.  mdeed.  all  over  the  world,  visit  our  State  and  othfcr 
Western  States  each  year  in  quest  of  game.  People  by  t|ie 
thou.sands  from  all  over  the  United  States  flsh  in  the  streams 
of  Wyoming  and  of  YeUowstone  Park,  which  is  situate 
within  the  SUte  of  Wyoming.  We  have  no  agency  at  tl^e 
present  time  which  is  able  to  cope  scientiflcaJIy  with  certain 
problems  ansmg  in  connecUon  ^^th  game  management,  and 
for  that  reason  the  Robertson  amendment  is  especially 
important.  j"^  i 

It  is  necessary  that  we  have  In  this  k)cality  somewhere,  aijd  I 
preferably  at  the  Um\-ersity  of  Wyoming,  a  station  set  up  th^t 
can  deal  intelligently  with  the  State  game  departments  ki 
problems  that  arise  concerning  the  conservation,  care,  add 
propagation  of  this  game.  I  read  this  morning  m  the  repoit 
of  the  NaUonal  Resources  Board  that  the  game  of  this  coun- 
try every  year  is  worth  $180,000,000  to  the  people  of  trie 
United  SUtes.  J 

Mr.  CANNON  of  Missoiu-i.    Mr.  Chairman,  will  the  genUa-  ! 
man  yield?  j    j 

Mr.  OREEVER.    I  yield. 

Mr.  CANNON  of  Missouri.  The  genUeman  is  not  discussi- 
ing  the  amendment.  The  junendment  is  to  establish  certaiti  ; 
ecological  stations,  and  we  hope  the  gentleman  will  discu* 
the  amendment.  Nothing  the  gentleman  has  said  allies  tD 
an  ecological  station,  and  I  wonder  if  the  gentleman  knowp 
what  an  ecological  station  is. 

Mr.  OREEVER.     The  thing  we  are  intere^ed  in  in  th» 
State  of  Wyominf  Is  cooper  alioo 


Mr.  CANNON  of  Missouri.  Is  the  gentleman  Interested  in 
the  amendment? 

Mr.  OREEVER.    Yes. 

Mr.  CANNON  of  Missouri.  Will  the  gentleman  tell  us  what 
are  ecological  stations? 

Mr.  OREEVER.  The  situation  we  are  interested  in  in 
Wyoming  are  stations  to  accomplish  what  is  provided  for  in 
the  bill. 

Mr.  CANNON  of  Missouri.  I  am  asking  the  gentleman  to 
talk  on  the  amendment. 

Mr.  OREEVER.  I  refuse  to  yield  further  to  the  gentleman. 
I  am  telling  about  the  conditions  we  have  in  our  State  and 
in  the  West. 

In  order  that  the  Members  of  the  House  may  further  know 
as  to  what  the  amendment  seeks  to  accomplish,  I  wish  to 
read  from  a  letter  addressed  to  me  on  February  14.  1936,  by 
Mr.  Ira  N.  Gabrielson,  Chief  of  the  Biological  Survey, 
Washington,  D.  C: 

Untted  States  Department  or  Agricttltttre. 

Bureau  of   Biological   Subvet, 
Washington,  D.  C.  February  14,  1936. 
Hon.  Paul  R.  Gretver. 

House  of  Representatives.  Washington.  D.  C. 
j       Dear  Mr.  Greever:  At  the  request  of  Dr   Scott,  of  the  University 
of  ViTyoming,   I  am  sending  you   the  foUowlng   information   with 
<  regard   to   the   program   of   cooperative   research   being   carried   oii 
at  various  land-grant  colleges. 

With  the  funds  made  available  last  year  the  Biological  Survej- 
was  able  to  establish  cooperative  research  and  demonstration  wort 
with  wildlife  species  at  none  of  the  land-grant  colleges.  There- 
are  no  funds  available  to  Increase  this  program  at  the  present 
time,  and  the  extent  to  which  the  program  can  he  expanded 
Into  additional  States  would,  of  course,  depend  upon  any  addi- 
tional funds  which  might  become  avaUable  for  this  purpose. 

The  programs  as  they  are  set  up  in  the  various  States  at  the 
present  time  are  in  accordance  with  a  three-way  agreement  The 
Biological  Survey  ami  the  American  Wildlife  Institute  funds, 
which  latter  were  made  available  to  the  States  for  this  purpose 
make  up  $6,000  a  year.  The  land-grant  college  agrees  to  put  In 
•6.000  a  year  In  funds  or  equivalent  senrices,  which  services  are 
required  to  be  of  such  a  natiire  as  wUl  take  the  place  of  ex- 
pendltiires  which  would  otherwise  have  to  be  made  out  of  the 
cash  funds.  The  State  game  depanment  puts  in  $6,000  of  cash 
or  equivalent  in  services  on  the  same  baaU  as  the  land-grant  col- 
lege. In  most  of  the  cases  the  game  commissions  have  been  put- 
ting in  half  cash  and  half  equivalent  services,  materials,  etc. 
'  This  makes  an  $18,000-a-year  program  at  each  of  the  stations. 
I  The  work  at  the  stations  Is  under  the  direction  of  a  project 
leader,  who  Is  a  member  of  the  Biological  Survey  and  whose  salarv 
is  a  part  of  that  fund  set  up  at  each  staUon  by  the  Biological 
Survey.  The  principal  part  of  the  work  at  these  stations  Is  ear- 
ned out  by  means  of  graduate  student  assistants  or  by  con- 
tributed time  from  coUege  faculty  members.  The  administration 
of  the  affairs  of  these  units  Is  under  an  advisory  committee  in 
the  State  itself,  usually  consisting  of  the  executive  officer  of  the 
game  commission,  a  representative  designated  by  the  college  and 
the  project  leader  and  field  supervisor  of  the  Biological  Survey 

In  building  up  the  program  of  work  at  these  stations  one  of 
the  chief  alma  is  to  have  the   InvesUgatlonal   and  demonstration 
work  built  up  from  those  problems  which  are  found  to  exist   in 
the  State  or  the  particular  region  In  which  the  station  is  located. 
It   Is  also  one  of  the  alms  of  each   of  these  stations  to   make   a 
major  study  ot  some  one  of  the  major  game  or  fur  resource  spe- 
cies.    In   addition  to  this  primary  effort  it  Is  the  aim  to  take  up 
investlgtitional    work    upon    additional    problems    which    will    give 
some  answer  and  pertinent  InformaUon  enabling  a  more  intelli- 
gent administration  and  use  of  the  wildlife  resources.     We  believe 
that  the  work   of  these  stations  Is  not   complete  unless  the   pro- 
grajn  not  only  finds  the  facts  but  also  works  out   the  ways  and 
means  whereby  these  facts  can  be  made  use  of  In  a  practical  wav 
in  conjunction  with  intelligent  land  use  and  Intelligent  fish  and 
game   administration   for   the   States.     Hence   we   are   emphaslzlnd 
the  establishment  of  experimental  demonstration  areas  on  which 
wUdllfe    management    practices    can    be    gotten    under    way    and 
which  wlU  stand  as  examples  of  InteUigent  wUdllfe  management. 
It  has  been  asked  how  much  money  would  be  required  In  order 
to  carry  out  the  program.     The  present  participation  of  the  Bio- 
logical Survey  in  this  program  is  on  the  basis  of  $42  000  pei'  year 
Naturally  it  will  require  that  amotmt  of  money  to  maintain  the 
work  now  under  way,  and  we  find  that  even  now  we  are  having 
to  limit  the  scope  of  work  at  these  stations  in  order  to  stay  within 
the  budcets.     Any   new  stations  set   up  would,  of  course    require 
BddlUonal  funds,  and  the  number  of  these  would  depend  upon  the 
amount   of   funds   made    available      The    Bureau    could    probably 
locate   p<>rsonnel    and    make   provision    for   supervision    of  aroxind 
eight  mere  additional  stations  during  the  coming  year  If  fundj« 
were  macle  avaUable. 

Trusting  that  this  will  give  you  the  InformaUon  you  desire  and 
assuring  you  that  we  wUI  be  glad  to  ftimiah  you  any  additional 
information. 

Very  trulj  your% 

iMA   N.   GaBRIXLSOK.   Chic/. 


The  game  of  my  State  and  of  the  United  States  is  a  great 
national  resource.  It  affords  an  opportunity  to  lovers  of  out- 
door life.  It  is  a  magnificent  sight  to  people  from  the  cities 
and  from  sections  of  the  country  where  no  game  exists  to 
visit  the  great  game  areas  in  the  West  and  see  there  in  their 
native  habitat  elk,  deer,  moose,  and  other  wild  animals. 

The  Western  States  have  conserved  their  game  at  great 
expense.  They  have  used  the  experience  and  wisdom  of  men 
who  have  lived  in  a  game  country  all  their  lives  in  preserv- 
ing and  building  up  these  herds.  Stockmen  in  the  State  have 
been  imselfish  enough,  at  detriment  to  themselves,  to  build 
up  herds  of  antelope,  a  species  of  animal  that  was  fast  dis- 
appearing, until  now  on  one  ranch  in  particular,  the  great 
Pitchfork  Ranch  located  on  the  Greybull  River  in  Park  j 
County,  Wyo..  and  managed  by  Mr.  Eugene  Phelps  and  Mr. 
Charles  Belden.  there  is  now  a  herd  of  2,500  head  of  these 
animals. 

We  need  established  at  the  University  of  Wyoming  a  sta- 
tion wherein  the  Biological  Survey,  the  State  Game  and  Pish 
Commission,  and  the  imiversity  may  cooperate  in  intelligent 
research  of  the  many  questions  affecting  the  game  situa- 
tion in  that  State.  It  is  necessary  to  coordinate  the 
information  and  the  scientific  and  practical  knowledge 
available  in  order  to  inteUigently  manage  and  conserve  this 
great  resource. 

I  am  assured  that  the  University  of  Wyoming  is  willing  to 
advance  $6,000  during  the  next  year  for  this  work,  or  its 
equivalent  services,  which  services  would  be  required  to  be  of 
such  a  nature  as  will  take  the  place  of  cash.  The  State  game 
and  fish  department  of  Wyoming  has  also  agreed  to  put  in 
$6,000  in  cash  or  its  equivalent  in  services  on  the  same  basis 
as  the  university.  With  the  other  $6,000  which  will  become 
available  from  this  appropriation  I  feel  that  a  work  will  be 
carried  on  which  will  be  of  lasting  benefit  to  our  great  nat- 
ural resources  and  will  give  to  our  local  agencies  the  benefit 
cf  experience  and  advice  of  the  Bureau  of  Biological  Survey, 
under  the  capable  and  efficient  management  of  its  chief,  Mr. 
Ira  N.  Gabrielson. 

Mr.  Chairman,  I  ask  unanimous  consent  to  extend  my  re- 
marks and  to  include  therein  a  letter  from  Ira  N.  Gabrielson. 
Chief  of  the  Biological  Survey. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Wyoming? 
Ttiere  was  no  objection. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  I  yield  2  min- 
utes to  the  gentleman  from  Missouri. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  a  parliamentary 
inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 
Mr.   MARTIN   of   Colorado.     Before   the   debate   on   the 
amendment  proceeds  any  further,  some  of  us  would  like  to 
know  what  an  ecological  station  is. 

The  CHAIRMAN.  The  gentleman  from  Missouri  has  the 
floor. 

Mr.  COCHRAN.  Mr.  Chairman.  I  would  not  have  asked 
for  this  time  if  the  gentleman  from  Virginia  [Mr.  Robertson] 
had  not  mentioned  my  name  and  my  State. 

If  the  gentleman  from  Virginia  thinks  that  $6,000  and  a 
few  telegrams  are  going  to  make  me  vote  for  an  increase  in 
this  appropriation,  he  is  very  badly  mistaken.  I  think  I  was 
fishing  and  hunting  just  as  early  in  life  as  was  the  gentle- 
man from  Virginia,  and  I  am  just  as  much  interested  in  con- 
servation as  the  gentleman  is;  but  let  me  say  that  yesterday 
we  added  almost  $30,000,000  to  this  bill. 

The  people  of  this  country  are  watching  us  and  they  are 
watching  expenditures.  Those  of  you  on  the  Republican 
side,  over  50  percent  of  your  membership,  who  have  been 
preaching  "balance  the  Budget",  joined  with  Democrats  over 
here  in  unbalancing  the  Budget  by  adding  these  items  to  the 
appropriation  bill  on  yesterday.  You  did  not  think  of  the 
Budget  yesterday.    I  did. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  yield  there? 

Mr.  COCHRAN.  I  am  very  sorry,  but  my  time  is  so  limited 
I  cannot  yield. 


Mr.  Chairman,  it  seems  to  me  we  should  pay  some  atten- 
tion to  the  recommendations  of  the  President,  Budget  Direc- 
tor, and  also  to  our  committees;  and  so  far  as  I  am  con- 
cerned, even  though  I  did  receive  the  same  telegrams.  It  was 
inspired  propaganda,  if  you  please,  as  the  other  Members  of 
the  House  received,  it  is  not  going  to  sway  me  one  bit  in  cast- 
ing my  vote  against  this  amendment,  nor  will  I  be  influenced 
by  the  fact  that  my  State  is  going  to  receive  $6,000. 

If  you  will  provide  for  a  little  research  woric  all  over  the 
country  in  your  State  and  mine  in  regard  to  our  flsh  and 
game  commissions,  secure  the  facts  and  then  fight  to  get  the 
flsh  and  game  commissions  out  of  politics,  let  the  money  col- 
lected from  fishing  and  hunting  licenses  be  spent  for  con- 
servation and  not  for  poUtics.  we  will  not  have  to  be  coming 
to  the  Federal  Treasury  and  asking  for  money  all  the  time. 
[Applause.] 

Mr.  Chairman,  I  am  not  going  to  talk  about  the  merits  of 
this  amendment,  but  I  am  going  to  talk  a  little  about  what 
the  Congress  has  done  for  the  Biological  Survey.  Look  at  the 
record  and  you  will  find  the  appropriation  for  the  Biological 
Survey  was  $1,204,084,  and  for  1937  this  committee  recom- 
mends $1,841,595.  You  do  not  have  to  be  an  Einstein  to  see 
that  this  is  an  increase  in  2  years  of  over  50  percent.  An  in- 
crease of  $637,511.  Now.  let  us  be  reasonable.  Even  though 
we  are  100  percent  in  favor  of  conservation,  why  should  we 
want  to  try  and  do  all  that  the  wildlife  organizations  recom- 
mend in  1  year? 

I  am  in  hopes  that  Congress  will  next  year  provide  for  the 
grouping  of  the  various  Government  agencies  engaged  In 
conservation  work  and  put  them  all  imder  one  head.  Of 
course,  when  this  is  suggested  you  are  going  to  get  plenty  of 
opposition,  but  if  we  can  group  these  activities,  cut  down  the 
cost  of  administrative  expenses,  and  apply  that  money  so 
that  we  will  produce  more  game  for  the  forests  and  more 
fish  for  our  streams  we  will  be  getting  somewhere.  I  have 
always  maintained  that  it  matters  not  what  Government 
department  administers  a  law,  that  law  is  going  to  be  ad- 
ministered as  Congress  wants  it  administered, 

I  know  I  invite  criticism  when  I  say  there  is  no  reason  on 
earth  why  the  Biological  Survey  now  in  the  Department  of 
Agriculture  and  Fisheries  in  the  Department  of  Commerce 
should  not  be  under  one  head.  Consideration  could  also  be 
given  at  the  same  time  to  grouping  national  parks,  forest  res- 
ervations. Biological  Survey,  and  the  Forest  Service.  In  the 
flrst  instance.  Biological  Survey  conserves  game,  and  so  forth. 
Fisheries  conserves  fish,  while  the  forest  reservations  are 
nothing  more  than  small  national  parks.  Our  national  parks 
and  forest  reserves  can  and  should  be  used  to  raise  game  and 
fish,  and  it  should  be  distributed  throughout  the  country. 
We  now  distribute  flsh  from  our  hatcheries  throughout  the 
country  and  place  the  fish  in  streams  and  lakes.  We  can  do 
the  same  on  a  large  scale  with  game  in  the  forest  reservations 
and  the  national  parks.  It  Is  true  it  has  been  done  to  some 
extent,  but  we  have  just  scratched  the  surface. 

Of  course,  our  land-grant  college  at  Columbia.  Mo.,  would 
like  to  have  this  research  station,  and  I  should  like  to  see  it 
get  it.  but  right  now  we  must  think  about  the  situation  that 
confronts  us  in  the  Treasury  Department. 

Conservation  never  had  a  better  fri«id  in  the  White  House 
than  Franklin  D.  Roosevelt.  He  not  only  preaches  conserva- 
tion but  he  fishes  at  every  opportimity,  and  only  yesterday  we 
read  where  he  is  going  to  spend  a  week  next  month  fishing  in 
the  South.  With  such  a  friend  at  the  head  of  our  Govern- 
ment, why  csm  we  not  cooperate  with  him? 

Take  my  own  State.  Just  in  the  last  3  years  the  Govern- 
ment has  provided  for  taking  control  of  over  1,000,000  acres 
of  ground  in  the  Ozarks  of  Missouri  for  forest  reservations. 
They  have  C.  C.  C.  camps  there  now  making  trails  and  doing 
reforestation  work.  The  Government  is  going  to  put  game 
on  those  reservations,  and  I  expect  to  see  at  least  six  fish 
hatcheries  established,  but  I  am  not  going  to  ask  that  it  all 
be  done  this  or  next  year. 

Every  man  who  has  spoken  on  this  amendment  held  in  his 
hand  at  least  one  telegram  he  received,  the  same  as  the  tele- 
grams I  received.  As  I  stated  Wednesday.  I  could  not  learn 
what  the  amendment  was,  although  I  sp<*e  to  about  50  Con- 
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prwwmfn.  The  p«>ple  !ti  rny  State  and  your  State  Were 
aware  that  thLs  amendment  was  to  be  offered  when  the 
Members  of  Congress  did  not  know  what  it  was.  "Hiat  14  no 
way  to  legislate.  If  the  Members  of  the  House  are  going  to 
continue  to  add  to  the  appropriation  bills  as  they  come  ftom 
the  committee,  then  you  are  going  to  find  that  some  of  (the 
projects  that  we  are  deeply  interested  In  are  going  to  su^er. 
Take  the  appropriation  yesterday  for  additional  money  for 
forest  reservations.  Why.  the  Bureau  of  Forestry  worlcing 
In  my  State  has  been  unable  to  secure  title  to  all  the  lan^  it 
has  purchased.  It  just  has  not  had  the  time  to  do  the  w0rk. 
That  Is  the  same  situation  throughout  the  country.  I4ore 
money  will  be  forthcoming  when  they  are  ready  for  It. 

In  dosing,  let  me  say  again,  no  Member  of  this  Hous*  Is 
more  Interested  in  conservation  than  I  am.  I  happened!  to 
be  the  one  who  urged  thiee  Governors  of  my  State  to  chahge 
our  State  laws  so  that  the  Government  could  come  In  and 
buy  lands  for  forest  res<!rvatlons.  Our  original  law  limjjled 
the  Government  to  25  acres  In  any  one  county.  That  was 
chanced  to  25.000  acres,  then  to  100.000  acres,  and  finally  the 
bmit  was  taken  off.  All  this  has  happened  in  the  last  S  or 
6  years,  and,  as  I  say,  I  was  the  Member  of  Congress  Who 
was  urging  the  action.  This  In  itself  shouki  show  my  inler- 
eat  In  conservation.  \ 

U  the  condition  of  the  Treasury  would  permit.  I  woiuld 
support  more  liberal  appropriations  for  conservation  pur- 
poses; and  I  am  sure  that  when  conditions  do  permit,  we 
will  not  have  to  be  offering  amendments  <hi  the  floor,  bec^riuse 
the  committee  itself  will  take  care  of  the  matter.  Let  us 
look  at  the  general  situation,  not  soietf  because  our  State  is 
to  get  an  appropriation  of  a  few  thousand  dollars.  j 

Mr.  ROBERTSON.  Mr.  Chairman.  I  yield  2  mlnuteal  to 
my  colleague  the  gentleman  from  Oregon  [B4r.  EkwallJ. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  before  the  gfen- 
tleman  resumes  his  seat,  there  seems  to  be  a  good  deal  of 
Question  in  the  Committee  as  to  what  "ecology"  means,  ^d 
I  suggest  that  the  gentleman  from  Virginia  explain  whether 
ecology  relates  to  plants  or  animals.  | 

Mr.  ROBERTSON.  Ecology.  Mr.  Chairman,  relates  to  ihe 
study,  as  the  Greek  derivation  of  the  word  indicates,  of  the 
life  habits  of  birds  and  animals,  and  refers  especially  t|>  a 
scientific  study  to  find  out  why  this  resource  is  being  wlf>ed 
out  and  what  we  can  do  to  restore  tL 

Mr.  CANNON  of  Missourt  I  am  sorry  the  gentleman  dpes 
not  know  the  meaning  of  the  word.  The  meaning  of  the 
word,  according  to  the  dictionary,  includes  both  plants  and 
animals,  with  reference  to  their  environment  and  factors 
controlling  their  distribution. 

Mr.  ROBERTSON.  Ecology  means  study  with  relation^  to 
life  habits,  and  it  might  refer  to  plants,  but  thu  clearly  reffers 
to  birds  and  animal.s.  as  the  gentleman  knows. 

Mr.  CANNON  of  Missouri.  If  the  genUeman  will  lootq  it 
up  in  the  dictionary,  he  will  find  the  correct  definition:  ^nd 
il  he  will  make  a  study  of  the  regions  to  be  serviced  by  his 
amendment,  he  will  find  their  boundaries  are  (determined  by 
the  plant  foods  they  provide. 

Mr  EKWALL-  Mr.  Chairman.  I  am  very  much  delighted 
at  this  lesson  in  word  analysis  on  the  part  of  our  gei^ 
friend  frwn  Missouri  [Mr.  CawhokI.  I  had  not  thoijfht 
that  ecological  had  so  limited  a  meaning  as  the  gentleman 
from  Missouri  I  Mr.  CakmokI  states.  But  whether  it  refers 
to  oiie  thing  or  another,  the  people  of  my  State  of  Ore- 
gon, who  have  expressed  themselves,  are  in  favoa-  of  t|us 
increase.  Talk  about  increasing  the  Bud«et.  we  strain  I  at 
a  gnat  and  swallow  a  camel  here  every  day.  This  $60.(ioo 
is  most  important  for  biological  investigati«ms,  bijt,  as  «p- 
propriaUons  go.  is  very  modest,  indeed.  I  hve  in'  a  p^rt 
of  the  country  that  is  the  last  frontier.  We  have  many 
wild  birds  and  animals.  We  are  very  desirous  of  makltig 
a  study  of  their  diseases  and  of  the  food  and  life  hab(U 
of  birds  and  animals  so  that  we  may  conserve  them.  I 
think  every  conservationist  in  the  country  is  interested  in 
seeing  that  we  spend  adequately  for  this  purpose,  becaitse 
it  will  come  bock  one  hundred  fold  into  the  pockets  of  tfce 
citizens  of  the  country  and  into  the  Federal  Treasury.  T^ 
$60,000  Increase  will  mean  so  much  to  this  very  important 


survey  that  I  am  sure  tt  will  be  thoroughly  ^istlfled.  The 
gentleman  from  Missouri  [Mr.  Cochkan]  seems  very  much 
concerned  because  once  in  a  while  a  Republican  votes  for 
'  a  dollar  or  two  of  appropriation,  but  this  is  a  splendid  case, 
and  I  am  sure  it  will  be  money  so  well  invested  that  the 
results  will  change  the  opponents  of  today  into  the  friends 
of  tomorrow.  I  think  the  people  of  my  State  are  strong Ij 
in  favor  of  this  additional  appropriation. 

Mr.  HAMLIN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  EKWALL.     Yes. 

Mr.  HAMLIN.  Does  the  gentleman  feel  that  the  amend- 
m«it  will  in  any  way  refer  to  a  study  of  the  health  and 
habits  of  the  wild  animals  of  the  House? 

Mr.  EKWALL  No.  The  trouble  with  the  wild  animals 
of  this  House  is  that  they  are  all  too  healthy  now. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ore- 
gon has  expired. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  I  yield  2  min- 
utes to  the  gentleman  from  Iowa  [Mr.  Thurston]. 

Mr.  THURSTON.  Mr.  Chairman,  there  appears  to  lie 
some  misconception  of  the  attitude  of  the  subcommittee  t<>- 
ward  this  particular  item,  but  if  Members  will  examine  into 
the  simis  provided,  they  will  find  that  the  committee  h:is 
been  liberal  in  all  other  respects  so  far  as  the  work  of  tiie 
Biological  Survey  is  concerned.  Prom  that  we  should  con- 
clude that  there  mvist  have  been  some  real  reason  why  tlie 
committee  did  not  allow  the  full  amount  for  this  item.  I 
think  it  is  fair  to  say  that  those  in  charge  of  this  work  have 
not  made  a  complete  survey  of  the  country  to  ascertain  just 
where  they  feel  these  additional  stations  should  be  placed. 
Ultimately,  of  course,  it  is  the  intention  to  have  these  addi- 
tional stations  provided  for,  and  I  assume  that  within  1  year 
this  information  will  be  available  and  these  stations  will  be 
established.  The  committee  well  understands  that  in  order 
to  carry  out  the  program  so  that  each  section  of  the  coun- 
try wUl  be  represented  in  this  work  these  stations  must  be 
provided.  The  question  with  the  conunittee  was  whether 
they  should  be  carried  in  this  bill  at  this  time.  There  can 
be  no  difference  of  opinion  as  to  the  ultimate  action  that 
should  be  taken  in  regard  to  this  subject.  It  is  a  question 
probably  of  whether  it  should  be  done  this  year  or  later, 
when  adequate  and  thorough  knowledge  of  the  subject  has 
been  ascertained. 

Mr.  ROBERTSON.  Mr.  Chairman,  I  yield  2  minutes  to 
my  colleague  from  Ohio  [Mr.  Piesinger]. 

Mr.  PIESINGER.  Mr.  Chairman.  2  or  3  weeks  ago  there 
was  held  in  the  city  of  Washington  the  North  American 
Wildlife  Conference.  I  was  a  delegate  to  that  convention 
from  the  State  of  Ohio.  I  enjoyed  the  proceedings  and  the 
enthusiasm  of  the  gathering.  The  conference  was  called  by 
the  President  of  the  United  States,  indicating  his  great  in- 
terest in  wildlife  conservation;  and  there  were  not  only 
delegates  from  all  over  the  United  States  but  there  were 
delegates  from  Canada  and  Mexico.  This  proposal  to  ex- 
tend these  stations  fits  In  with  the  program  of  the  confer- 
ence. A  permanent  organization  was  established  under  the 
name  of  the  General  Wildlife  PederatiMi.  At  the  conclusion 
of  the  meeting  I  made  a  statement  in  the  House  of  Repre- 
sentatives in  which  I  said: 

I  ahall  CTidmvor  to  uw  whatever  little  Influence  I  mav  have  to 
get  proper  appropriations  for  this  work  and  to  give  the  House  the 
seiMe  o#  its  re«pons»baity  to  this  great  conaervatioo  movement, 
tiiat  It  may  cooperate  therewitli. 

In  supporting  the  amendment  offered  by  my  colleague 
[Mr.  RoBmsoN],  I  am  endeavoring  to  carry  out  what  I  then 
said.  The  purpose  of  this  appropriaticm  of  $63,000  is  to 
establish  eight  additional  stations.  Nine  stations  have  al- 
ready been  established  in  the  United  States.  As  I  under- 
stand it,  these  stations  are  established  in  States  in  coopera- 
tion with  their  conservation  departments.  The  stations  not 
only  make  research  into  local  problems,  but  set  up  areas 
where  the  wildlife  and  the  management  of  wildlife  may  be 
observed  by  people  who  are  Interested  in  wildlife.  That  is, 
farmers,  hunters,  and  others  may  come  to  these  areas  and 
study  the  habits  and  managranent  of  wildlife.  This  pro- 
gram is  a  program  not  to  curtail  production,  but  is  the  only 
program  that  I  have  heard  proposed  in  this  Congress  that 


has  for  its  purpose  an  increase  in  production.  It  fits  in 
with  our  great  soil-conservation  program.  Many  people  in 
my  State  are  vitally  interest  in  the  Robinson  amendment, 
because  it  is  on  the  program  to  establish  one  of  these  sta- 
tions in  the  State  of  Ohio  to  work  in  cooperation  with  our 
division  of  conservation.  Many  farmers  and  others  help 
their  incomes  by  producing  and  selling  the  fur  of  wild 
animals,  and  it  no  doubt  would  be  a  source  of  pleasure  as 
well  as  profit  to  get  information  concerning  their  activities 
near  at  home  that  the  great  United  States  Government  has 
to  offer,  and  see  with  their  own  eyes  on  an  area  to  be  pro- 
vided the  best  methods  of  handling  wildlife  and  environ- 
ment, game  management,  utilization,  and  production. 

Mr.  Chairman,  I  have  not  favored  other  amendments  to 
increase  appropriations  in  this  bUl.  I  know  the  subcom- 
mittee, headed  by  my  good  friend  Mr.  Cankon  of  Missouri, 
has  laixjred  diligently  to  give  us  a  good  biU  which  will  Uke 
care  of  the  great  agricultural  interests  of  this  country,  and 
In  this  I  have  an  especial  interest;  but  I  feel  constrained. 
In  view  of  the  importance  of  this  amendment  and  the  small 
amount  of  money  comparatively  involved,  to  give  it  my  sup- 
port and  to  work  for  its  adoption. 

Mr  ROBERTSON.  Mr.  Chairman,  I  yield  1  minute  to 
the  gentleman  from  New  York  [Mr.  Ditffy]  and  1  minute 
to  the  gentleman  from  Pennsylvania  [Mr.  Berlin]. 

Mr.  DUFFY  of  New  York.  Mr.  Chairman.  I  appeared  be- 
fore the  subcommittee  in  this  matter  when  it  was  conducting 
hearings.  I  take  advantage  of  this  1  minute  of  time  to  put 
Into  the  Record  the  following  telegram  from  Mr.  Osborne, 
conservation  commissioner  of  the  State  of  New  York: 

Albant,  N.  Y.,  February  25.  1936. 

Hon.  JAITES  P.  B.  DtrfTT, 

New  York  State  Congressman,  House  Office  Building, 

Washington.  D.  C: 
Earnestly  request  your  support  of  amendment  to  Agrtculttiral 
appropriation  bUl  to  be  offered  by  Congressman  Wuxis  Robertson 
on  Wednesday  or  Thursday  providing  funds  for  game  management 
surveys  through  United  States  Biological  Sxirvey,  land-grant  col- 
leges and  State  conservation  departments.  New  York  In  flrst  line 
to  receive  one  of  these  projects  which  will  be  of  great  benefit  to 
this  State.  ,  «  _ 

LlTHGOW  OSBORNX, 

Conservation  Commissioner. 

I  have  also  received  a  telegram  from  Karl  T.  Frederick  as 
president  of  New  York  State  Conservation  CouncU,  urging 
adoption  of  Mr.  Robertson's  amendment. 

The  cotmcil  is  keenly  interested  in  having  a  demonstra- 
tion unit  in  wildlife  management  established  in  New  York 
State  and  will  cooperate  with  the  Bureau  of  Biological  Sur- 
vey and  the  State  of  New  York  Conservation  Department 
to  that  end. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Duffy]  has  expired. 

Mr.  ROBERTSON.  Mr.  Chairman,  I  yield  the  remaining 
1  minute  to  the  gentleman  from  Pennsylvania  [Mr.  Berlin]. 

Mr.  BERLIN.  Mr.  Chairman,  I  wish  to  call  the  attention 
of  the  Committee  to  the  importance  of  this  amendment  and 
the  standing  of  the  gentleman  from  Virginia  [Mr.  Robert- 
son], who  has  offered  this  amendment.  Most  of  you  know 
that  the  gentleman  from  Virginia  for  7  years  was  game  com- 
missioner of  the  State  of  Virginia  and  he  knows  the  neces- 
sary things  pertaining  to  wildlife.  I  think  this  Committee 
should  be  swayed  by  that  fact  and  for  that  reason  support 
this  small  amendment.  It  only  provides  for  $63,000.  The 
gentleman  from  Missouri  talked  about  $30,000,000  which  we 
have  increased  this  general  appropriation  bill,  but  we  are 
only  asking  enough  for  a  study  of  wildlife  in  America  and 
for  the  protection  of  fur-bearing  animals.  It  is  only  the 
small  sum  of  $63,000. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  the  gentleman 
from  Virginia  [Mr.  Robertson],  who  proposes  this  amend- 
ment, tells  us  it  is  to  restore  an  item  in  the  bUl.  He  says  it 
proposes  the  amount  allowed  by  the  Budget. 

Mr.  ROBERTSON.  I  beg  the  gentleman's  pardon,  I  did 
not  make  that  statement. 


Mr.  CANNON  of  Missouri.  What  statement  did  the  gentle- 
man make? 

Mr.  ROBERTSON.  I  said  that  the  Budget  recommended 
$30,000  more  for  this  item  than  the  committee  included,  and 
the  committee  cut  the  recommendation  for  the  whole  bill 
$199,000. 

Mr.  CANNON  of  Missouri.  That  is  exactly  my  charge. 
The  gentleman  heard  we  cut  this  item  $30,000,  and  that 
shows  the  gentleman  is  wholly  uninformed  on  the  subject  of 
his  amendment.  We  did  not  cut  it  one  doUar.  and  that  is 
not  the  full  extent  of  the  lack  of  information  on  the  part  of 
the  gentlemen  who  have  supported  this  amendment.  They 
do  not  even  know  what  ecological  stations  are.  There  was 
not  a  man  who  spoke  in  support  of  the  amendment  who  could 
tell  us  what  the  word  means.  They  have  spoken  at  length  in 
support  of  an  appropriation,  the  purpose  of  which  is  entirely 
unfamiliar  to  them. 

We  have  been  more  than  generous  with  the  Biological 
Survey.  We  have  increased  the  appropriation  for  general 
administrative  expenses.  We  have  increased  the  appropria- 
tion for  the  purchase  of  fur-animal  experiment  stations. 
We  have  increased  the  appropriation  for  game-management 
surveys.  We  have  increased  the  appropriation  for  the  en- 
forcement of  the  Migratory  Bird  Treaty  Act.  We  have  in- 
creased the  appropriation  for  investigation  of  distribution 
of  game  birds.  We  have  increased  the  appropriation  for 
enforcement  of  the  Lacey  Act.  We  have  Increased  the  ap- 
propriation for  maintenance  of  mammal  reservations.  We 
have  increased  the  appropriation  for  the  maintenance  of  new 
bird  refuges.  We  have  increased  the  appropriation  for  addi- 
tional maintenance  of  Bear  River  Migratory  Bird  Refuge. 
We  have  increased  the  appropriation  for  additional  lands 
for  the  Upper  Mississippi  Valley  WUdlife  Refuge.  We 
have  increased  the  appropriation  for  the  investigation  of 
diseases  of  birds.  We  have  Increased  every  appn^riation. 
We  have  given  them  everjrthing  they  asked  In  the  Budget. 
It  is  evident  they  cannot  be  satisfied  short  of  carte  blanche 
to  draw  at  will  on  the  National  Treasury. 
Mr.  UMSTEAD.  Will  the  gentleman  yield? 
Mr.  CANNON  of  Missouri.    I  yield  to  my  colleague  on  the 

committee. 

Mr.  UMSTEAD.  Is  it  not  true  that  the  appropriation  for 
the  Bureau  of  Biological  Survey  in  1935  was  $1,204,084  and 
this  year  the  appropriation  recommended  by  the  committee 
was  $1,841,595,  which  is  an  increase  In  2  years  of  more  than 
50  percent? 

Mr.  CANNON  of  Missouri.  Exactly.  In  the  last  2  years 
we  have  Increased  the  appropriation  for  the  Bureau  of  Bio- 
logical Survey,  as  the  gentleman  from  North  Carolina  says, 
by  more  than  50  percent.  It  is  one  of  the  most-favored 
items  in  the  entire  Budget,  and  if  you  wiU  just  give  us  time, 
gentlemen;  if  you  will  not  insist  on  everything  being  done 
in  a  day,  we  wiU  be  able  to  develop  an  expeditious  and 
effective  plan  for  the  conservation  and  protection  of  the 
wildlife  of  America. 

Mr.  Chairman,  I  earnestly  urge  the  Members  who  receive 
these  amendments  to  give  them  some  consideration  bejo^e 
they  come  in  here  and  propose  to  disrupt  one  of  these  bUls 
formulated  after  careful  study  and  investigation,  foUowing 
long  and  exhaustive  hearings.  At  least  know  what  an  ecolog- 
ical station  is  before  you  come  In  here  and  ask  for  one. 

You  ought  to  know  that  every  one  of  this  flood  of  tele- 
grams you  received  yesterday  and  today  are  In  response  to 
instructions  from  a  professional  lobby  here  in  Washington. 
Some  fellow  back  home  sends  you  a  telegram,  and  as  soon 
as  you  receive  the  telegram  you  rush  in  here  and  say,  "I  do 
not  know  what  It  Is  all  about,  but  It  is  to  spend  mcMiey,  and 
I  am  in  favor  of  spending  It."     [Laughter  and  applause.] 

I  ask  for  a  vote,  Mr.  Chairman. 

The  CHAIRMAN.    The  time  for  debate  on  this  amendment 

has  expired.  ^    ^^         ., 

The  question  is  on  the  amendment  offered  by  the  gentleman 

from  Virginia.  _,  .,  ^  w- 

The  question  was  taken:  and  on  a  division  (demanded  by 

Mr.  Robertson)  there  were — ayes  37,  noes  75. 
So  the  amendment  was  rejected. 
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The  Clerk  read  as  follows: 

Control  of  predatory  animals  and  injurtoua  rodents:  For  Inrtwtl- 
fTkTion*.  deroonxt ration*,  and  cooperation  In  destroying  a^nifnatf 
injurioua  to  agriculture,  horticulture,  forestry,  arumai  huslmildry, 
and  wUd  game,  and  In  protecting  stock  and  other  domesuc  anlmaJa 
through  the  suppression  of  rabies  and  other  dlaeaaes  In  predi 
wild  animals.  •600,000. 
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Mr.  FADDIS.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 


lajtory 


Amendment  offered  by  Mr.  Paixus:  On  page  64,  line  25,  folIoVing 
the  figures,  strike  out  the  period,  ln«ert  a  colon,  and  the  following 
provlao  "Provided.  That  no  part  of  this  appropriation  shall  be 
aevoted  to  tbe  poUonlng  of  wild  animals  or  blnto."  ] 

Mr.  PADDIS.  Mr.  Chairman.  It  was  my  first  thought  to 
offer  an  amendment  to  cut  this  appropriation  of  $600,000 
down  to  $300,000.  but  upon  being  approached  by  various 
Members  of  the  House  In  regard  to  this  matter.  I  was  don- 
vmced  that  probably  in  some  sections  of  this  Nation  peculiar 
conditions  prevailed  which  may  make  it  necessary  that  this 
$600,000  be  put  out  for  the  benefit  of  a  very  few  States  in^Se 
Union.  I  would  not  wish  to  work  a  hardship  upon  the  live- 
stock Interests  In  the  West,  but  I  do  believe  such  matters 
should  be  handled  with  some  degree  of  comimon  sense. 
Mr.  TABER.  Mr.  Chairman,  will  the  gentleman  yield'  ' 
Mr.  FADDIS.    I  yield.  I 

Mr.  TABER.  Is  this  the  appropriation  under  which  Secre- 
tary Turwell  sends  men  from  Arkansas  up  to  North  Dakota 
to  shoot  jackrabblts? 

Mr.  PADDIS.  I  believe  not;  I  do  not  believe  tiiat  is  pari  of 
his  duties. 

Mr.  TARVER.  Mr.  Chairman,  will  the  gentleman  yield  for 
a  question? 

Mr.  FADDIS.     I  yield. 
Mr.  TARVER.    Under  this  appropriation  efforts  are  mfkde 
to  exterminate  coyotes  in  the  West.     The  effect  of  the  gen- 
tleman s  amendment,  of  course,  would  be  to  prevent  using 
it  for  the  purpose  intended. 

Mr.  FADDIS.  I  do  not  believe  so:  It  is  not  so  intended 
Mr.  TARVER.  A  coyote  Is  a  wUd  animal 
Mr.  PADDIS.  My  idea  in  introducing  this  amendment  i^  to 
do  away  with  the  reprehensible  campaign  of  indiscriminate 
poisomng  not  only  of  harmful  animals  but  also  desir^le 
animals,  which  are  also  victims  of  the  pt^socL  I  betleve 
the  extermination  of  the  undersirabJe  predatory  animals 
can  be  accomplished  by  hunters  and  trappers,  by  employing 
people  out  of  employment  for  this  purpose.  By  this  metliod 
of  procedure  the  fur  of  those  animals  which  are  fur-bearing 
*"*wals  will  be  conserved.  Under  this  campaign  of  pois^n- 
inc.  a  large  amount  of  valuable  fur  is  lost 

Mr.  SIS80N.     Mr.  Chairman,  will  the  gentleman  yield 'i 
Mr.  FADDIS.    I  yield. 

Mr.  8IS80N.  The  gentleman  from  Pennsylvania  knows 
a  great  deal  about  wild  game  and  conservation.  Is  it  not  a 
fact  that  in  the  SUte  of  Pennsylvania  and  In  the  Statei  of 
New  York,  and  in  practically  all  of  the  States  in  the  East,  Iwe 
take  care  of  predatory  animals  through  hunters  and  spoits- 
men  without  any  assistance  from  the  PWeral  Government? 
Mr.  FADDIS.  Exactly;  and  we  take  care  oT  them  without 
injuring  the  animals  we  desire  to  consore.  The  crow  i$  a 
menace  in  the  East  but  we  control  him  without  rescirUng|  to 
a  wholesale  poisoning  campaign  and  without  asking  tar 
assistance  from  the  Federal  Treasury.  I  believe  that  preiia- 
tory  animals  and  vermm  can  be  controlled  without  destrdy- 
Ing  Nature's  systems  of  checks  and  balances  in  such  I  a 
drastic  manner.  There  is  no  doubt  but  that  Incidental  to 
poisoning  coyotes  and  gophers  many  useful  species  erf  wild- 
life are  also  destroyed. 

Mr.  OREEVER.  Mr  Chairman,  will  the  gentleman  yield' 
Mr.  PADDIS.     I  yield.  i   ' 

Mr.  OREEVER.    Does  the  gentleman  believe  that  hunters 

are  going  to  be  able  to  catch  prairie  dogs  out  in  the  Western 

States? 

Mr.  PADDIS.     In  the  Eastern  States  hunters,  trappers,  ahd 
farmers  do  away  with  their  own  vermin  in  that  manner  I 
Mr.  PORD  of  California.     Will  the  gentleman  yield' 
Mr.  PADDIS.    I  yield  to  the  genUeman  from  California, 


Mr.  PORD  of  California.  Has  the  gentleman  ever  tried  to 
trap  a  gopher? 

Mr.  PADDIS.  No;  but  I  have  trapped  things  that  were 
a  great  deal  harder  to  trap  than  gophers,  such  as  fox,  mink, 
and  otters,  and  I  can  do  it. 

Mr.  Chairman,  from  every  sportsmans  magazine  published 
in  the  United  States  we  hear  a  great  storm  of  protest  against 
this  senseless  poisoning  campaign  uiiich  is  being  carried  on 
throughout  part  of  our  Nation  In  the  interest  of  the  wild- 
life of  the  coimtry,  I  hope  the  Members  will  support  my 
amendment  and  do  away  with  this  nonsensical  proposition 
of  trying  to  control  predatory  animals  to  the  benefit  of  a  few 
specially  protected  sheep  and  cattlemen  in  the  United  States. 

[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  rise  in  oppo- 
sition to  the  amendment. 

Mr.  Chairman,  a  few  years  ago  the  Secretary  of  Agricul- 
ture came  before  the  Committee  on  Agriculture  and  stated 
that  the  loss  to  the  stockmen  of  the  West  from  predatory 
wild  animals  amounted  to  about  $20,000,000  a  year.  That  is 
such  a  frightful  loss  that  the  industry  really  cannot  staixi  it. 
The  stockmen  who  graze  their  stock  an  the  public  domain 
and  in  the  forest  reserves  have  got  to  have  this  protection. 
The  Biological  Survey  has  been  doing  a  marvelous  amount 
of  good  work.  They  kill  tens  of  thousands  of  wild  animals 
every  year.  We  have  140.000.000  acres  in  forest  reserves 
throughout  the  Western  States.  These  forest  reserves  are 
really  the  breeding  groimd  for  the  bears,  mountain  lions,  gray 
wolves,  coyotes,  bobcats,  and  other  wild  animals.  Generally 
speaking,  the  forest  reserves  are  uninhabited.  TTiese  wild 
animals  breed  there  at  an  appalling  rate  and  practically  un- 
molested by  the  general  public,  and  the  forest  reserve  officials 
are  not  equipped  or  required  to  do  this  work  in  a  systematic 
way.    The  authority  to  trap  or  shoot  them  is  not  sufficient. 

There  are  various  other  "animals  injurious  to  agriculture, 
horticulture,  forestry,  animal  husbandry,  and  wildlife  game." 
There  is  no  other  effective  way  of  killing  off  gophers  except 
by  poison.  I  think  the  coyote  Is  the  shrewdest  wild  animal  in 
the  world.  He  is  genuinely  intelligent,  resourceful,  cunning, 
and  has  a  marvelously  keen  scent.  Traps  are  not  sufficient. 
We  ought  not  to  put  any  limit  on  any  way  to  kill  those 
crafty  and  vicious  wild  animals.  Three  or  four  wolves  or  a 
small  band  of  coyotes  often  kill  a  whole  herd  of  sheep  in 
one  night.  The  stock  industry  of  the  West  is  tremendously 
interested  in  tliis  item,  and  I  feel  that  the  money  cannot  be 
k)etter  expended  than  in  this  way. 

Mr.  MURDOCK.    Will  the  genUeman  yield? 

Mr.  TAYLOR  of  Colorado.  I  yield  to  the  gentleman  from 
Utah. 

Mr.  MURDOCK.  We  leave  the  conservation  of  wildlife 
to  the  Biological  Survey.  Is  it  consistent  to  think  that  in 
the  use  of  poison  they  will  do  anything  detrimental  to  that 
very  fimction? 

Mr.  TAYLOR  of  Colorado.  Why.  no.  The  officials  of  the 
Biological  Survey  are  splendidly  expert,  efficient,  and  careful. 
They  try  very  hard  not  to  destroy  birds  or  domestic  animals. 
They  have  a  system  of  poisoning  whereby  the  bird  life  is 
very  largely  conserved.  If  we  take  away  from  them  the 
authority  to  poison  coyotes,  gray  wolves,  bobcats,  and  other 
predatory  wild  animals  in  the  West  and  to  eradicate  the 
other  vermin,  rodents,  and  so  forth,  we  will  very  seriously 
injure  the  efficiency  of  this  service. 

Mr.  LEA  of  California.    Will  the  gentleman  yield? 

Mr.  TAYIX5R  of  Colwado.  I  yield  to  the  gentleman  from 
California. 

Mr.  LEA  of  California.  Is  it  not  true  that  in  a  large  por- 
tion of  the  West  it  is  a  question  of  either  the  survival  of  the 
sheep  industry  or  the  coyotes? 

According  to  the  report  of  the  Biological  Survey,  over 
66.000  predatory  animals  were  killed  in  the  fiscal  year  1935, 
the  greater  number  of  which  were  coyotes.  The  removal  of 
such  a  menace  to  the  livestock  industry  is  a  major  accom- 
plishment. Only  experience,  skill,  and  the  use  of  most 
effective  methods  made  that  result  possible.  We  should  not. 
by  the  adoption  of  this  amendment,  handicap  this  great 
work. 
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A  large  proportion  of  those  animals  were  killed  without 
the  use  of  poison.  Poisons  are  the  main  reliance  for  com- 
bating injurious  rodents.  Persons  outside  of  those  familiar 
with  the  arid  or  semiarid  regions  cannot  appreciate  the  im- 
portance of  this  work,  or  its  necessity.  Tiae  adoption  of 
this  amendment  would  greatly  cripple  that  work  so  necessary 
in  many  large  sections  of  the  West 

So  far  as  predatory  animals  are  concerned,  I  venture  to 
guess  that  if  control  methods  were  abandoned,  the  destruc- 
tion of  useful  animal  life  would  be  greater  than  it  is  now 
due  to  any  efforts  of  the  Biological  Survey. 

Prom  1916  to  1935.  inclusive,  the  States  spent  over  $19.- 
000.000  in  rodent  and  predatory-animal  control,  in  coopera- 
tion with  the  Federal  Government. 

Mr.  TAYLOR  of  Colorado.  The  gentleman  is  quite  cor- 
rect. The  coyotes  live  quite  largely  off  the  sheep  out  in  that 
country.  But  they  kill  colts,  calves,  and  all  kinds  of  game 
and  birds.  They  are  frightfully  destructive,  and  we  have  to 
kill  them  in  every  possible  way  and  ail  the  time. 

I  think  all  the  Western  States  pay  a  bounty  on  them. 
My  recollection  is  that  Colorado  pays  $50  a  head  on  wolves 
and  mountain  lions,  and  the  Denver  Post  has  for  about  30 
years  paid  an  additional  bounty  of  $25  on  mountain  lions. 

Mr.  GREEVER.    Will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.  I  yield  to  the  genUeman  from 
Wyoming. 

Mr.  GREEVER.  Is  it  not  true  that  we  have  terrific  game 
losses  by  reason  of  these  predatory  animals? 

Mr.  TAYLOR  of  Colorado.  Yes;  it  is  appalling  the  way 
they  slaughter  the  game.  They  destroy  thousands  of  young 
deer  and  elk. 

Mr.  WHITE.    Will  the  genUeman  yield? 

Mr.  TAYLOR  of  Colorado.    I  yield  to  the  genUeman  from 

Idaho. 

Mr.  WHITE.  Does  the  gentleman  think  it  is  possiWe  to 
kill  cougars  and  mountain  lions  by  the  use  of  poison? 

Mr.  TAYLOR  of  Colorado.  Oh,  yes;  I  think  so.  But  this 
proposed  amendment  is  not  limited  to  those  animals.  The 
Biological  Survey  experts  are  thoroughly  efficient.  I  feel 
that  department  is  doing  a  wonderful  work.  We  have  con- 
sidered this  matter  exhaustively  and  I  believe  it  would  be  a 
great  mistake  to  reduce  or  limit  the  practical  use  of  this 
money. 

Mr.  THURSTON.    Will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.    I  yield  to  the  gentleman  frcMn 

Iowa. 

Mr.  THURSTON.  Is  it  not  true  that  the  use  of  poison  gas 
is  the  best  method  of  exterminating  gophers,  ground  hogs, 
and  the  like? 

Mr.  TAYLOR  of  Colorado.  Yes;  I  understand  so.  I  feel 
we  are  safe  in  leaving  this  question  to  the  Biological  Survey, 
and  we  should  not  hamper  them  as  this  amendment  would 
do.  Mr.  Chairman,  I  trust  the  MenJDcrs  wiU  vote  down  the 
amendment. 

Mr.  WADSWORTH.    Mr.  Chairman,  I  move  to  strike  out 

the  last  word. 

Mr.  Chairman.  I  was  much  interested  in  the  observation  of 
the  gentleman  from  Colorado  to  the  effect  that  the  coyote  is 
the  most  cunning  and  elusive  animal  and  the  most  difficult 
to  eradicate.  I  venture  to  express  the  opinion  that  he  is 
mistaken.  It  so  happens  I  have  had  some  experience  with 
that  particular  animal  in  Texas.  I  can  remember  very  well 
offering  some  small  boys,  averaging  from  10  to  12  years  of 
age.  50  cents  a  pair  for  coyote  ears.  They  went  to  work  In  a 
range  country,  and  at  the  end  of  2  months  I  had  to  withdraw 
the  offer.  Thf»y  brought  in  ears  by  the  down.  Mr.  Chair- 
man, the  truth  of  the  matter  is  the  coyote  is  exceedingly  easy 
to  trap  and  kill.  Coyotes  are  scavengers.  Coyotes  always 
return  to  the  carcass.  If  you  poison  the  carcass,  you  get  the 
coyote.  They  have  not  a  keen  scent  and  they  are  very  easy 
to  trap  and  shoot.  If  the  gentleman  had  mentioned  wolves 
or  the  lobo  of  the  Southwest,  he  would  have  been  right,  be- 
cause that  animal  is  the  most  cunning  and  keenest  of  ail 
the  animals  that  prey  upon  livestock.  We  used  to  pay  a 
bounty  of  $100  for  wolves. 


I  can  remember  very  well  when  this  Item  was  first  started 
in  the  Agricultural  Department  appr(^>riaUon  bUL  I  was  a 
member  of  the  Committee  on  Agriculture  of  the  Senate  at 
the  time.  I  think  the  item  was  introduced  by  the  Senator 
fr«n  Texas,  and  if  my  recollection  is  correct,  it  was  about 
the  year  1916  or  1917.  In  that  year  it  provided  that  the 
money  should  be  used  for  the  eradication  of  "ground  squir- 
rels, wolves,  and  coyotes." 

I  tried  to  have  the  word  "coyote"  cut  out,  because  I  knew 
perfecUy  well  that  every  ranchman  in  America  knew  how  to 
go  after  th«n  and  eliminate  them  if  he  wanted  to  do  so.  It 
is  the  easiest  thing  in  the  world. 

The  item  started  at  $20,000,  if  my  memory  is  ccHrect,  and 
I  see  it  has  now  grown  to  $600,000. 
Mr.  WHITE.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  WADSWORTH.    I  yield. 

Mr.  WHITE.  The  genUeman's  wcperience  has  been  quite 
different  from  the  experience  I  have,  because  I  know  from 
my  experience  that  they  fio-e  very  hard  to  catch,  and  if  you 
want  to  trap  Uiem  you  have  got  to  set  your  traps  at  least  40 
feet  apart,  so  that  in  circling  around  you  may  catch  one  of 
them. 

Mr.  WADSWORTH.    I  think  I  shall  have  to  go  back  to 
the  panhandle  of  Texas  and  find  a  dozen  12-year-old  boys 
and  send  them  to  the  State  of  the  genUeman. 
Mr.  SOUTH.    Mr.  Chairman,  will  the  genUeman  yield? 
Mr.  WADSWORTH.    I  yield. 

Mr.  SOUTH.  Is  it  not  a  fact  that  the  coyotes  are  much 
scarcer  now  than  they  were  when  the  gentleman  was  in  the 
Panhandle,  and  that  they  are  much  more  difficult  to  trap 
than  they  were  then? 

Mr.  WADSWORTH.  I  am  not  sure  whether  they  are 
scarcer  now  or  not,  tut  I  venture  the  observation  that  the 
scarcer  the  coyotes  the  more  numerous  the  jackrabblts. 

Mr.    BANKHEAD.    Mr.    Chairman,    will    the    gentleman 
yield? 
Mr.  WADSWORTH.    I  yield. 
Mr.  BANKHEAD.    The  genUeman  seems  to  qualify  as  an 

expert  on  predatory  animals 

Mr.  WADSWORTH.    Only  on  the  coyote. 
Mr.  BANKHEAD.    The  gentleman  has  not  said  anything 
about  the  amendment.    What  is  the  gentleman's  view  of  the 
wisdom  of  the  pending  amendment? 

Mr.  WADSWORTH,  I  am  supporting  the  amendment,  be- 
cause, as  I  understand,  the  Biological  Survey  uses  poison  to 
eliminate  coyotes.  They  can  be  easily  trapped  and  shot,  and 
the  use  of  poison  is  dangerous  to  other  animals  in  the 
neighborhood. 

[Here  the  gavel  fell.] 

Mr.  CANNON  of  Missouri.  Mr.  Chairman.  I  ask  unani- 
mous consent  that  aU  debate  on  this  paragraph  and  aU 
amendments  thereto  close  in  13  minutes. 

The  CHAIRMAN     Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 
There  was  no  objection. 

Mr.  PIERCE.  Mr.  Chairman,  the  gentleman  from  New 
York  tMr.  WadsworthI  certainly  has  seen  a  different  kind 
of  coyote  from  what  we  of  the  West  have  seen.  I  second  all 
that  the  genUeman  from  Montana  CMr.  AymsI  has  said  In 
regard  to  the  shrewdness  of  this  animal;  It  takes  experts  to 
carry  out  a  trapping  program  successfully.  The  coyotes  do 
great  carnage  to  livestock  and  game.  In  a  single  night.  I 
have  known  one  coyote  to  kill  24  sheep  out  of  one  band.  They 
are  difficult  to  control.  Our  trappers  in  Oregon  took  150  in 
January  this  year  and  4,469  during  1935. 

Before  talking  more  about  the  coyote  I  want  to  say  Just 
a  word  about  this  appropriation  WIl.  I  voted  twice  against 
the  committee  yesterday  and  I  did  not  sleep  very  well  last 
night  on  Jiccoimt  of  It.  Prom  now  on  there  Is  going  to  be 
some  really  convincing  argument  to  make  me  vote  against 
the  committee.  They  are  the  people  who  sit  week  In  and  week 
out  studying  these  problems;  they  call  before  their  meetings 
the  various  heads  of  departments,  who  know  more  about  the 
matter  than  we  do;  and  why  should  we  try  to  defeat  what 
the  committee  has  taken  days  and  weeks  to  prepare  for  our 
consideration? 
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I  think  we  should  not  do  that  for  light  or  trifling  rea$ons. 
and  I  am  for  staying  by  the  committee  in  this  bill  as  well 
as  appropriation  bills  generally,  unless  there  is  somet^iing 
different  from  the  situation  before  us  on  this  occasion.    | 

In  regard  to  the  amendment  of  my  friend  from  Virginia 
(Mr.  RoBEHTsoN).  I  vot^d  against  it,  and  I  am  voting  to  sus- 
tain the  committee  on  this  amendment.  I  would  like  to  liave 
supported  that  amendment  to  increase  the  funds  for  research 
units,  for  I  know  the  value  of  the  Biological  Survey.  I  Icnow 
what  it  has  done  for  our  country.  Years  ago  I  was  the 
author  of  a  coyote  bill  that  we  put  through  the  Oregon  Legis- 
lature to  pay  a  bounty.  We  paid  it  for  years,  and  we  didj  not 
reach  the  solution  of  the  problem  imtil  the  Govemmemt  of 
the  United  States  came  in  with  the  Biological  Suivey,  iand 
then  we  began  to  get  some  real  benefits.  About  that  tii^ie  a 
young  man  came  into  our  State  and  taught  us  how  to  coi^trol 
the  coyote  and  how  to  poison  squirrels  and  other  rod^ts. 
That  man.  a  scientific  and  tramed  biologist,  did  a  wondejrful 
work  on  the  west  coast,  and  he  is  today  at  the  head  of  the 
Biological  Survey.  If  we  will  let  him  point  the  way  we  will 
have  a  department  of  government  that  we  will  all  be  ptoud 
of.  Do  not  cut  or  change  or  modify  what  he  is  trying  t^  do 
in  his  Nation-wide  program.  > 

It  has  been  stated  here  in  this  debate  that  this  is  a  person 
program.  It  is  also  a  hunting  and  trapping  program.  There 
are  occasions  where  you  have  to  use  poison,  but  many  huriters 
are  now  paid  and  kept  in  the  field  by  the  Government.  The 
State  of  Oregon  contributes  and  the  sheepmen  contriljute. 
During  the  fiscal  year  1935  the  Federal  and  cooper£|tive 
hunters  in  the  Western  States  took  less  than  15  percen|t  of 
all  predatory  animals  with  poison;  the  balance  of  more  tjhin 
85  percent  were  taken  by  other  means  and  principalis*  by 
means  of  traps.  A  total  of  66.662  predatory  animals  was 
taken  during  1935.  including  59.289  coyotes.  5.387  bob<jats. 
1.332  wolves.  349  mountain  lions,  and.  305  predatory  be^. 

Rodent  control  was  carried  on  over  32,751.372  acre4  of 
public.  State,  and  private  lands  in  cooperation  with  St4tes. 
counties,  and  individuals.  For  this  entire  program  the 
Federal  Government  provided  $418,305.  while  States  land 
other  cooperative  units  provided  $989,306,  or  more  than 
two  dollars  for  every  dollar  appropriated  by  the  Federal 
Government.  i 

I  want  to  make  it  clear  that  the  appropriation  requested 
this  year  Is  part  of  a  10-year  program  for  the  control  of 
predatory  animals  and  rodents  adopted  by  the  Seventy-^rst 
Congress,  which  authorized  a  total  expenditure  of  a  million 
dollars  annually  for  the  control  of  injurious  animals.  iThe 
amount  authorized  has  never  been  used,  the  totals  actually 
budgeted  through  congressional  appropriation  varying  from 
$608,243  in  1931  to  the  low  point  of  $418,314  in  1934.  The 
Budget  recommendation  for  1937  is  $600,000,  the  sime 
amount  which  was  allowed  for  1936.  I 

Mr.  LEA  of  California.    Mr.  Chairman,  will  the  gentle- 
man yield?  j 
Mr.  PIERCE.     Yes. 

1ST.  LEA  of  California.  I  presume  the  gentleman  Is  a«|are 
that  the  Biological  Survey  has  gone  to  great  length  to  Uro- 
vide  selective  poisons  so  as  to  inflict  the  least  possible  injury 
on  animals  not  injurious.  | 

Mr.  PIERCE.    Yes;  I  thank  the  gentleman.  1 

^  Mr.  LEA  of  California.  Also,  from  my  own  experience,  pot 
to  qualify  as  an  expert  about  coyotes,  although  I  can  acH  as 
a  witness.  When  I  was  a  young  man  a  large  part  of  my 
section  of  the  country  had  to  go  out  of  the  sheep  business 
because  of  coyotes,  and  finally  the  Biological  Survey 
in  and  the  industry  was  reestablished  and  Is  in  a  f 
flourishing  condition  today. 

Mr.  PIERCE.  And  the  money  spent  by  the  Biological 
Survey  for  poisoning  gophers  and  squirrels  Is  money  Well 
spent.  l*t  us  stay  by  the  committee.  I  am  sorry  I  could 
not  vote  to  increase  the  committee's  recommendation  for  the 
wildlife  research  program,  increasing  the  units.  , 

For- the  first  time  an  attempt  is  being  made  to  geal  a 
wildlife  conservation  and  restoration  program  into  the  exist- 
ing agencies  for  development  of  land  use  and  agencies  ^or 
taking  the  information  and  practice  out  to  the  people  in 
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usable  form,  and  approaching  the  whole  problem  from  the 
standpoint  of  the  man  who  has  to  operate  on  the  land. 

The  money  paid  to  trappers  armually,  mostly  farmers  and 
farm  boys,  runs  into  millions  of  dollars,  yet  little  has  been 
done  to  help  develop  this  industry.     An  opportunity  to  in- 
crease the  scope  of  the  cooperative  research  program  would 
afford  opportunity  in  this  field. 
It  is  the  ultimate  hope  that  this  work  may  result  in  some 
I  definite  recommendations  for  practical  land  use  and  supple- 
j  mentary  farm  income,  which  same  will  not  be  competitive 

with  present  production. 
I      The  expansion  of  fhis  cooperative  wildlife  economic  study 
j  would  be  one  of  the  soundest  basic  efforts  that  could  be 
made  toward  a  solution  of  the  enigma  of  an  intensifying 
demand  for  a  more  abundant  wildlife  crop  and  a  willingness 
i  to  pay  for  it.  on  the  one  hand,  and  a  gradually  sinking  sup- 
I  ply.  on  the  other  hand,  at  the  same  time  that  we  are  trying 
j  to  find  new  economic  uses  for  land  areas  which  are  noncom- 
petitive with  our  major  crop  productions,  and  with  no  basic 
economic  study  being  made  of  the  possibilities. 

The  wildlife  industry  is  worth  many  millions  of  dollars.  The 
fur  industry  yields  annually  over  $65,000,000  to  trappers,  the 
large  percentage  of  whom  are  farmers  and  farm  boys.  Ap- 
proximately $275,000,000  are  spent  annually  in  the  pursuit  of 
game.  Some  $12,000,000  are  invested  each  year  in  hunting 
and  fishing  licenses.  The  annual  meat  value  of  wildlife 
crops  is  estimated  at  $150,000,000.  a  total  of  over  a  half  billion 
dollars. 

In  spite  of  this  value,  the  fur-trapping  industry  is  dis- 
organized and  local  prices  paid  trappers  are  too  much  under 
the  control  of  itinerant  and  local  fur  buyers.  Game  available 
for  hunting  is  largely  on  private  land.  State  and  Federal 
Governments  have  little  hope  of  providing  enough  land  to 
accommodate  all  those  who  wish  to  hunt.  If  adequate  wild- 
life resources  are  to  be  maintained,  they  must  be  developed 
on  private  lands.  Yet  to  date  so  little  attention  has  been 
given  to  possibilities  of  wildlife  as  a  crop  that  the  landowner 
sees  nothing  in  It  to  encourage  him. 

There  is  no  surplus  of  game,  and  probably  never  will  be. 

People  who  enjoy  the  recreation  of  hunting  are  more  and 

j  more  willing  to  pay  for  their  recreation  in  some  form  or 

other.    Yet   the   crop   value   and   possibility   of    wildlife   is 

unknown. 

All  over  the  country  there  are  springing  up  plans  and 
schemes  to  encourage  wildlife  production.  Some  have  prom- 
ise; many  are  theoretical  and  dangerous.  But  no  one  is 
making  a  basic  study  of  them  to  determine  their  economic 
soundness  or  with  a  view  to  giving  them  guidance.  One 
wonders  how  far  the  return  from  wildlife  crops  would  have 
gone  during  the  past  few  years  in  bridging  over  the  depres- 
sion for  thousands  of  farmers  if  the  teachers  of  agricultural 
practices,  farm  managers,  and  farm  economists  would  have 
had  at  their  disposal  for  wildlife  utilization  as  carefully 
developed  information  as  was  at  hand  for  hog  raising,  cotton 
farming,  and  wheat  growing. 

I  ask  unanimous  consent  to  extend  my  remarks  in  the 
Record. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  CARTER.  Mr.  Chairman,  it  has  been  said  that  In 
order  to  trap  a  coyote  the  trapper  must  be  smarter  than  the 
coyote.  That  might  account  for  the  ease  with  which  the 
people  of  New  York  catch  their  coyotes  and  the  difficulties 
that  we  of  the  West  have  in  catching  the  same  animal. 

Mr.  SISSON.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  CARTER.  No.  I  cannot  yield;  I  have  not  the  time.  I 
regret  the  distinguished  gentleman  from  New  York  [Mr. 
WadsworthI.  who  made  the  coyote  speech,  is  not  here,  be- 
cause his  remarks  are  not  applicable  to  the  western  coyote. 
That  is  absolutely  certain.  The  coyote  is  a  sly,  crafty,  cun- 
ning animal.  We  who  have  lived  there  and  have  had  to  con- 
tend with  these  coyotes  know  that.  The  gentleman  from 
New  York  [Mr.  Wadsworth]  said  he  paid  the  boys  of  New 
York  12>~i  cents  for  catching  coyotes.  The  great  State  of 
California  will  give  those  same  boys  $5  for  every  scalp  they 
bring  in,  and  the  State  of  Montana  will  do  likewise,  as  will 


a  number  of  the  Western  States.  The  Biological  Survey  is 
organized  for  the  purpose  of  protecting  and  propagating  the 
game  of  this  country.  Do  not  be  alarmed  about  any  indis- 
criminate use  of  poison  by  this  body  that  is  organized  for  such 

a  purpose.  . 

Mr.  pERLIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CARTER.  I  regret  I  have  not  the  time  to  yield. 
They  ttfe  going  about  this  matter  in  a  safe  and  sane  way. 
If  It  is  necessary  for  them  to  poison  the  coyotes  of  the  West 
and  the  other  sections  of  the  country,  I  believe  they  should 
have  that  discretion.  They  should  not  be  placed  in  a  position 
where  they  cannot  use  that  means.  I  might  say  that  a  dis- 
tinfuished  Member  from  the  State  of  CaUfomia  just  in- 
formed me  that  he  operated,  with  the  assistance  of  an  Indian 
from  California,  a  line  of  traps  in  CaUfornia  for  3  years,  and 
durihg  that  3-year  period,  although  these  traps  were  set  in  a 
skillful  way,  he  captured  just  two  coyotes. 

We  need  your  assistance  in  this  matter,  and  I  trust  the 
membership  of  this  Committee  will  leave  this  appropriation 
in  exactly  the  same  condition  it  is  at  the  present  time  and 
not  impose  the  conditions  asked  by  the  amendment. 

The  CHAIRMAN.    The  time  of  the  gentleman  has  expired. 

The  question  is  on  the  amendment  offered  by  the  gentleman 
from  Pennsylvania  [Mr.  FaddisI. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Protection  of  migratory  blrda:  For  aD  ntceasary  expenses  tor 
enforcing  the  provisions  of  the  Migratory  Bird  Treaty  Act  of  July  3. 
1918  (U  S  C,  title  16,  sees.  703-711),  to  carry  into  effect  the  treaty 
with  Great  Britain  for  the  protection  of  birds  migrating  between 
the  United  States  and  Canada  (39  Stat.,  pt.  2,  p.  1702) ,  and  for  coop- 
eration with  local  authorlUes  In  the  protection  of  mi»?ratoi7bird8, 
and  for  necessary  Investigations  connected  therewith,  $279,978: 
Provided  That  of  this  sum  not  more  than  $29,000  may  be  used  for 
the  enforcement  of  sections  241.  242.  243,  and  244  of  the  act  ap- 
proved March  4,  1909  (U.  8.  C,  title  18.  sees.  391-394),  entiUed  "An 
act  to  codify,  revise,  and  amend  the  penal  laws  of  tbe  United  ( 
States"  as  amended  by  title  II  of  the  act  approved  June  15,  1935 
(49  Stat  380-381),  and  for  the  enforcement  of  section  1  of  the  act 
approved  May  25.  1900  (U.  S.  C,  title  16,  sec.  701),  entitled  "An  act 
to  enlarge  the  powers  of  the  Department  of  Agrlcultxire,  prohibit 
the  transportation  by  interstate  commerce  of  game  killed  in  vlola- 
Uon  of  local  laws,  and  for  other  purposes".  Including  all  necessary 
Investigations  In  connection  therewith. 

Mr.  BLANTON.  Mr.  Chairman,  on  page  65,  line  18,  I 
move  to  strike  out  the  word  "agrictilture",  which  is  merely 
pro  forma,  to  give  me  the  floor. 

Mr.  Chairman,  there  is  no  better  friend  of  agriculture  in 
the  United  States  than  our  chairman  of  this  subconmiittee. 
the  gentleman  from  Missouri  [Mr.  CannowI.  The  farmers 
do  not  have  a  better  friend  in  the  world  than  the  gentleman 
from  Missouri.  There  is  not  a  man  in  the  House  who  dur- 
ing all  his  years  of  valuable  service  has  tried  to  do  more  for 
agriculture  and  for  the  farmers  than  has  the  distinguished 
gentleman  from  Missouri  [Mr.  Canwoh].  He  has  the  abso- 
lute confidence  and  respect  of  every  farmer  in  Missouri.  He 
Is  about  the  only  man  that  I  know  of  in  the  House  who  does 
not  have  opposiUon  for  reelection.  He  stands  so  well  with 
the  people  of  Missouri  that  they  are  for  him  to  a  man, 
because  they  know  they  can  depend  upon  him. 

Now.  he  has  here  the  annual  supply  bill  for  the  Depart- 
ment of  Agriculture.  He  cannot  put  in  this  bill  just  every- 
thing he  would  like  to  put  In  personally.  He  cannot  put  in 
it  all  the  things  his  colleagues  want.  He  is  restricted  by  the 
financial  program  of  the  President.  He  is  restricted  in 
many  ways  by  the  Budget  that  his  President  sends  here. 
I  know  how  it  must  hurt  him  if  colleagues  gang  up  here 
and  put  $27,000,000  in  his  bill  that  exceeds  the  Budget  esti- 
mates. I  know  just  exactly  the  position  it  places  him  in 
with  the  administration, 

I  hope,  as  one  of  his  colleagues  who  know  his  splendid 
work  and  his  value,  who  know  how  hard  he  has  worked  for 
the  farmers  of  the  country,  who  know  how  zealously  he  has 
worked  for  \he  benefit  of  agriculture,  that  the  membership 
of  this  House  wUl  stand  behind  him  when  we  vote  on  this 
bill  in  the  House  and  vote  down  these  amendments  adding 
Increases  and  help  him  to  keep  this  bill  within  the 
limitations  that  the  President  has  requested  on  agricultural 
appropriations;  he  has  given  us  a  good  bill,  and  unless  you  do 
that  you  wiU  disrupt  the  President's  financial  program.    You 


Democrats  see  these  Republicans  sniping  at  us  across  the 
aisle  every  day  about  expenses.  The  President  wants  the 
Budget  kept  in  balance,  but  how  is  he  going  tc-  do  it  if  the 
membership  here  continues  to  put  in  great  big  items  of  mil- 
lions here  and  millions  there  that  are  against  his  program? 

Show  me  a  President  of  the  United  States  who  has  done 
more  for  the  farmers  than  Franklin  D.  Roosevelt.  Show  me 
one  who  has  had  down  deep  in  his  heart  any  more  sympa- 
thetic interest  for  the  farmers  of  America.  He  is  the  only 
President  that  I  know  of  in  60  years  ^rho  has  had  a  farm 
IH-ogram  that  has  been  worth  anything  to  the  farmers.  He 
is  the  only  one  who  has  given  great  thought  to  means  of  re- 
lieving the  condition  of  the  farmers. 

The  farmer  has  more  enemies  than  anybody  in  the  United 
States.  He  has  the  grasshopper,  the  boll  weevil,  the  boll 
worm,  the  com  borer,  the  rust,  hail,  too  much  rain,  too  much 
drought.  It  seems  that  everything  is  against  the  farmer. 
The  President  of  the  United  States  has  been  down  there  in 
that  White  House  thinking  over  their  problems,  trying  to 
devise  a  way  to  bring  them  out  of  the  morass  of  discourage- 
ment in  which  they  have  been  for  many  years.  They  have 
been  getting  poorer  and  poorer,  and  he  has  been  trying  to 
help  them.  I  want  to  plead  with  my  colleagues  here  to  stand 
by  OUT  chairman  of  this  subcommittee.  Let  us  vote  with  him 
and  stop  this  raid  on  the  Treasury.    [ Applause.  1 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Texas 
[Mr.  Blanton]  has  expired. 
The  pro-forma  amendment  was  withdrawn. 
The  Clerk  read  as  follows: 

For  necessary  expenses  of  the  Bureau  of  Public  Roods.  Includ- 
ing salaries  and  the  employment  of  labor  In  the  city  of  Washing- 
ton and  elsewhere,  supplies,  office  and  laboratory  fixtures  and 
apparatus,  traveling,  and  other  necessary  expenses;  for  conduct- 
ing research  and  investigational  studies,  either  Independently  or 
In  cooperation  with  State  highway  departments,  or  other  agencies, 
Including  studies  of  highway  administration,  legislation,  finance, 
economics.  transp<M^.  construction,  operation,  maintenance.  utiU- 
zatlon.  and  safety,  and  of  street  and  highway  traffic  control; 
Investigations  and  experiments  in  the  best  methods  of  road  mak- 
ing especially  by  the  use  of  local  materials;  studies  of  types  of 
mechanical  plants  and  appliances  uaed  for  road  building  and 
maintenance  and  of  methods  of  road  repair  and  maintenance 
suited  to  the  needs  of  different  localities:  and  maintenance  and 
repairs  of  experimental  highways,  including  the  purchase  of  ma- 
terials and  equipment;  for  fumlahing  expert  advice  on  these  aub- 
lects:  for  coUatlng.  reporting,  and  iUustraUng  the  resulte  of  same: 
and  for  preparing,  publishing,  and  distributing  bulletins  and 
reports;  to  be  paid  from  any  moneys  available  from  the  adminis- 
trative ftinds  provided  under  the  act  of  July  11.  1916  (39  Stat.,  pp. 
355-359),  as  amended,  or  as  otherwise  provided. 

Mr.  JONES.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  I  do  this,  Mr.  Chairman,  for  the  purpose  of  calling 
to  the  attention  of  the  Commltec  a  situation  which  It  seems 
to  me  should  have  consideration. 

Under  section  6  of  the  Highway  Authorizing  Act  passed  In 
1916,  as  amended,  it  is  provided  that  in  approving  projects 
to  receive  Federal  aid  under  the  provisions  of  this  act  the 
Secretary  of  Agriculture  shall  give  preference  to  such  proj- 
ects as  will  expedite  the  completion  of  an  adequate,  con- 
nected system  of  highways,  Interstate  In  character.  As  a 
practical  matter,  In  working  out  these  programs  under  th6 
terms  of  the  law  amounts  are  allocated  to  each  State. 

Programs  are  submitted  by  those  States,  the  Bureau  of 
Public  Roads  having  the  veto  power  on  any  project  or  system 
of  projects  that  may  be  submitted.  Because  of  this  peculiar 
method  of  approach  there  are  a  number  of  transcontinental 
highways  that  run  across  the  comer  of  certain  States,  some- 
times across  the  comers  of  two  or  three  different  States  that 
have  tmclosed  gaps.  Nattxrally  the  different  highway  com- 
missions are  inclined  to  approve  their  own  system  of  high- 
ways. The  pressure  on  them  Is  not  for  these  transconti- 
nental lines  that  may  cut  across  the  comer  of  the  State,  but 
on  a  system  that  the  State  as  a  whole  is  interested  In.  I  am 
not  criticizing  the  highway  commissions.  They  have  tre- 
mendous pressure  and  naturally  they  are  like  all  the  rest  of 
us.  They  listen  to  those  in  whom  they  are  interested  and 
whom  they  represent.  There  is  a  provision  in  the  law  itself 
that  preference  shall  be  given  to  the  completion  of  a  cmi- 
nected  system  of  highways.  Interstate  in  character.  In  order 
to  protect  commissions  and  in  order  to  enable  these  gaps  to 
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be  closed  in  these  trAnscontinental  highways.  I  have  draflted 
an  amendment  which  definitely  allocates  a  portion  of  the  i|ew 
funds  to  the  jading  and  surfacing  of  those  gaps  in  the  tratis- 
continental  highways.  I  submitted  that  to  the  subcommittee. 
The  subcommittee  did  not  seem  to  prefer  that  it  first  be 
taken  up  with  the  legislative  committee,  although  I  hiive 
drafted  it  in  such  a  way  that  it  is  germane  to  this  bill.(  I 
have  It  here,  but  because  of  that  situation,  and  out  of  defer- 
ence to  the  subcommittee.  I  am  not  going  to  offer  it  at  tihis 
time.  I  do  feel,  however,  that  in  any  future  funds  a  definite 
aLocation  of  a  portion  of  those  funds  should  be  made  avail- 
able only  for  the  closing  of  those  gaps.  Otherwise  it  is  going 
to  be  a  long  time  before  we  get  the  gaps  closed.  1 

Mr.  THURSTON.    Mr.  Chairman,  will  the  gentleman  yie^? 

Mr.  JONES.    I  yield.  1 

Mr.  THURSTON.  The  gentleman's  thought,  then,  is  tl|iat 
the  discretion  now  vested  in  the  respective  highway  depart- 
ments of  the  several  States  should  be  eliminated  and  vested 
in  the  Federal  Oovemment. 

Mr.  JONES.  No:  I  do  not  want  to  do  that.  I  think  the 
discretion  should  remain  In  the  different  highway  comn^- 
sions  of  the  different  States. 

I  Here  the  gavel  fell.l 

Mr.  JONES.    Mr.  Chairman,  I  ask  unanimous  consent 
proceed  for  3  additional  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman.  I  ask  unanimous 
consent  that  all  debate  on  this  paragraph  and  all  amend- 
ments thereto  close  in  10  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  JONES.  I  would  leave  the  present  system  and  the 
present  discretion  undisturbed.  I  know  the  highway  calm- 
mission  in  my  State  has  done  good  work,  and  I  am  sure  the 
highway  commissions  of  other  States  have  likewise  d0ne 
good  work.  As  a  protection  to  them  as  much  as  anything 
else.  I  believe  that  a  certain  portion  of  these  funds  should!  b^ 
definitely  allocated  for  the  closing  of  these  gaps.  I  bellev^  it 
would  be  a  protection  to  the  highway  commissions.  I  am  sure 
they  want  to  do  it:  and  I  should  like  to  have  an  expression 
from  some  of  the  gentlemen  on  the  subcommittee  as'  to 
whether  they  do  not  think  provision  should  be  made  !for 
closing  these  gaps. 

Mr.  TARVER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  TARVER.  I  may  say  to  the  gentleman  that  the  sub- 
committee was  entirely  sympathetic  with  the  gentlem4n's 
desire.  The  amount  carried  in  this  bill  of  $40,000.00<]|  Is 
in  the  main  to  take  care  of  the  Government's  obligations 
under  contracts  already  entered  into.  These  should  not!  be 
limited  by  the  provision  the  gentleman  has  In  mind.  He 
desires  to  attach  this  requirement  to  future  contracts,  ajs  I 
understand  it.  The  bill  insofar  as  it  appromriates  money 
under  this  item  relates  almost  entirely  to  cMitracts  wbiere 
obligations  have  already  been  incurred.  It  therefore  seemed 
to  the  subcommittee  that  it  would  be  necessary  to  amMid 
the  basic  legislation  in  order  to  accomplish  what  the  gentle- 
man lias  in  mind. 

Mr.  JONES.  Mr.  Chairman,  I  may  state  to  the  gentlei^an 
that,  of  course.  probaUy  the  better  way  would  be  to  am^nd 
the  basic  act,  and  I  expect  to  offer  such  an  amendment]  to 
that  committee.  That  will  take  longer  and  I  wanted  to  oall 
this  matter  to  the  attention  of  the  appropriating  coin- 
mittee  as  well.  I  see  the  chairman  of  the  Committee  on 
Roads  is  here.  I  hope  he  may  see  fit  to  take  this  matter  up 
and  I  submit  it  to  him  for  this  purpose. 

Now,  on  the  question  of  these  funds,  I  find  on  inquiry  frbm 
the  Bureau  of  Roads  that  of  the  $40,000,000  made  availaple 
for  this  year  and  the  $60,000,000  to  be  made  available  JTor 
the  ensuing  year,  about  $65,000,000  has  been  obligated  on 
contracts  outstanding,  leaving  about  $35,000,000  imobligatjed. 
So  part  of  these  funds  are  available  for  the  purpose  I  h^ve 


in  mind.  I  want  to  afford  an  opportunity  for  its  being  done 
in  the  regular  way,  however,  and  I  am  simply  calling  it  to 
the  attention  of  the  House.  I  want  to  file  the  amendment 
which  I  drafted  because  I  undertook,  after  talking  with  the 
chairman  and  with  the  gentleman  from  Georgia,  and  other 
members  of  the  committee,  the  gentleman  from  Iowa  [Mr. 
Thttrston],  and  others,  to  modify  the  amendment  in  such  a 
way  as  to  cover  the  object  sought. 

Mr.  WHl'l'l'lNGTON.  HIT.  Chairman,  will  the  gentleman 
yield? 

Mr.  JONES.     I  yield. 

Mr.  WHl'l'l'LNGTON.  I  would  remind  the  gentleman  that 
this  appropriation  deals  with  Federal  aid  and  that  the  States 
are  required  to  contribute  one-half  the  amount.  The  ex- 
penditure of  half  the  funds,  at  least,  is  directly  a  State  mat- 
ter, and  I  think  it  would  be  exceedingly  unwise  to  under- 
take to  vest  in  a  department  at  Washington  final  discretion 
as  to  the  expenditxire  of  funds  contributed  by  States. 

Mr.  CANNON  of  Missouri.  The  gentleman  is  getting  into 
an  entirely  different  field.  This  amendment  undertakes  to 
direct  that  only  a  limited  percentage — 25  percent — be  spent 
on  closing  gaps.  Certainly,  if  the  Federal  Government  is 
making  these  great  expenditures,  it  is  interested  at  least  par- 
tially in  closing  the  gaps  and  should  have  a  voice  to  that 
extent.  As  a  matter  of  fact,  I  think  at  least  50  percent 
should  be  so  expended  until  these  gaps  are  closed.  I  am  sure 
the  subcommittee  which  has  made  a  study  of  these  matters 
will  agree  with  me. 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman,  I  ask  imanimous  consent  that 
for  the  information  of  the  Committee  and  without  being 
taken  out  of  the  time  allotted  to  the  discussion  of  this  para- 
graph that  an  amendment  I  have  prepared  be  offered  simply 
for  information  and  read  from  the  Clerk's  desk. 

The  CHAIRMAN  (Mr.  Cooper  of  Tennessee).  Without 
objection,  the  amendment  will  be  read  for  Information. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jomcb  for  Information;  Page  72.  lino 
30,  after  the  word  "roadj",  strllie  out  the  period.  Inaert  a  comma, 
and  add  the  following:  "Provided  further.  That  not  Icaa  than  20 
percent,  or  lo  much  thereof  a«  may  be  neceaaary  for  iiuch  purpcsj, 
of  the  funda  made  available  by  this  paragraph  and  allotted  to  any 
State  shall  be  uaed  for  the  purpose  of  grading  and  aurfuclng  gapa 
in  the  regularly  dealgnated  Federal  highways  aa  authorized  by  sec- 
tion 6  of  the  act  entitled  "An  act  to  amend  the  act  entitled  "An 
act  to  provide  that  the  United  SUtes  shall  aid  the  States  in  the 
conatructlon  of  rural  peat  roada.  and  for  other  purpocea  ".  approved 
July  11,  1910.  as  amended  and  supplemented,  and  for  other  pur- 
poaes '  This  proviso,  however,  shall  not  be  construed  so  as  to 
Interfere  with  projects  heretofore  approved  by  the  Bureau  of 
Roads." 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  supplementing 
the  remarks  of  the  gentleman  from  Iowa  [Mr.  Thurstoh] 
and  the  remarks  of  the  gentleman  from  Georgia  [Mr. 
Tarvct],  the  committee  has  considered  this  amendment  and 
is  in  heartiest  accord  with  its  purpose  and  with  the  prop- 
osition as  outlined  by  the  gentleman  from  Texas  (Mr. 
JoifKsl.  Beyond  any  question  these  missing  links,  these 
gaps  in  the  national  highways,  ought  to  be  closed,  and  this 
is  about  the  only  practical  way  of  closing  them.  However, 
the  committee  after  consideration  deemed  it  inexpedient  to 
include  a  legislative  provision  in  this  bill,  and  suggested  that 
It  be  submitted  to  the  legislative  committee  having  juris- 
diction. 

I  earnestly  recommend  to  the  distinguished  gentleman 
from  Oklahoma  [Mr.  Cartwright],  chairman  of  the  Com- 
mittee on  Roads,  that  at  some  time  In  the  future,  when  this 
class  of  legislation  Is  being  considered  by  his  committee,  they 
give  careful  thought  to  the  suggestion  made  by  the  gentle- 
man from  Texas  [Mr.  Joins]. 

Mr.  CARTWRIGHT.  As  chairman  of  the  Committee  on 
Roads,  may  I  say  that  we  shall  be  glad  to  consider  this  mat- 
ter at  a  not  too  far  distant  date.  We  expect  to  have  up 
for  consideration  a  regular  road  bill  shortly,  and  the  Com- 
mittee on  Roads,  I  am  sure,  will  be  delighted  to  give  this 
matter  consideration.    Personally,  I  see  no  harm  in  it. 

The  pro-forma  amendment  was  withdrawn. 
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■nie  Clerk  read  as  foDows: 

nDKBAL-AIS     HIOHWAT    STSTKlf 

For  carrying  mit  the  provisions  of  the  act  entitled  "An  actto 
provide  tHat  the  United  States  shall  aid  the  States  In  the  con- 
itruction  of  rural  post  roads,  and  for  other  purposes  ,  approved 
July  11  1916  (39  SUt..  pp.  355-359),  and  all  acts  amendatory 
thereof  and  supplementary  thereto,  to  be  expended  in  accordance 
with  the  provisions  of  said  act,  as  anaended.  Including  not  to 
exce^  »55«  000  for  departmental  personal  services  In  the  District 
ol  Ck>lumbla.  $60,000,000.  to  be  immediately  available  and  to  re- 
main available  untU  expended,  which  siim  Is  part  of  the  sum  of 
$125  000.000  authorlaed  to  be  appropriated  for  the  fiscal  year  1936, 
by  section  4  of  the  act  approved  June  18.  1934  (48  Stat.  994) : 
Provided.  That  none  of  tlie  money  herein  apprc^iriated  shall  be 
paid  to  any  State  on  accotmt  of  any  project  on  which  convict 
labOT  shall  be  employed,  except  this  jMrovtslon  shall  not  apply 
to  convict  labor  performed  by  convicts  on  parole  or  probation: 
Provided  further.  That  not  to  exceed  $45,000  of  the  funds  pro- 
vided for  carrying  out  the  provisions  of  the  Federal  Highway  Act 
of  November  9.  1921  (V.  S.  C,  title  23.  sees.  21  and  23).  shall  be 
available  for  the  purchase  at  motor-propeUed  passenger -carrying 
vehicles  necessary  for  carrying  out  the  provisions  of  said  act.  In- 
cluding the  replacement  of  not  to  exceed  one  such  vehicle  for 
use  in  the  administrative  work  of  the  Bureau  of  Public  Roads  In 
the  District  of  Columbia:  Provided  further.  That,  during  the  fiscal 
year  1937,  whenever  performing  authorlwd  engineering  or  other 
services  in  connection  with  the  survey,  consUuctlon.  and  mainte- 
nance, or  Improvement  of  roads  for  other  Government  agencies 
the  charge  for  such  services  may  include  depreciation  on  engineer- 
ing and  road-bulldlng  equipment  vised,  and  the  amounts  received 
on  account  of  such  charges  shall  be  credited  to  the  appropriation 
concerned:  Provided  further,  That  during  the  fiscal  year  1937  the 
appropriations  for  the  work  of  the  Bureau  of  Public  Roads  shall 
be  available  for  meeting  the  expenses  of  warehouse  maintenance 
and  the  procurement,  care,  and  handling  of  supplies,  materials, 
and  equipment  stored  therein  for  distribution  to  projects  \uider 
the  supervision  of  the  Bureau  of  Public  Roads,  and  for  sale  and 
distribution  to  other  Government  activities,  the  coat  of  such 
supplies  and  materials  or  the  value  ot  sMch  equipment  (Including 
the  cost  of  transportation  and  handling),  to  be  reimbursed  to 
appropriations  cixrrent  at  the  time  additional  supplies,  materials, 
or  equipment  are  procured,  from  the  appropriation  chargeable 
with  the  cost  or  value  of  such  supplies,  materials,  or  equipment: 
Provided  further.  That  not  to  exceed  $500,000  from  the  adminis- 
trative funds  authorized  by  the  act  approved  November  9,  1921, 
and  acta  amendatory  thereof  or  supplemental  thereto.  In  addition 
to  the  amount  remaining  available  under  the  authorizations  con- 
tained In  the  Agrlcultvu-al  Appropriation  Acts  approved  May  27, 
1980.  and  May  17,  1938,  shall  be  available  for  the  oonstruetlon  of 
a  laboratory,  on  a  site  already  acquired,  for  permanent  quarters 
for  the  teatlng  and  research  work  of  the  Bureau  of  Public  Roads. 

Mr.  TABER.    Mr.  Chairman,  I  offer  an  amendment,  which 
I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tasb:  On  page  70.  Une  24.  after 
"$60/K)0.000",  insert  the  following:  "of  the  unobligated  balances  of 
funda  allocated  for  other  purposes  than  roads  and  grade-crossing 
eliminations  appropriated  by  Public  Resolution  No.  11,  Serenty- 
fourth  Congrees.  approved  April  8,  1035." 

Mr.  WHITTINGTON.  Mr.  Chairman,  I  make  a  point  of 
order  that  It  Is  legislation  upon  an  appropriation.  These 
funds  in  the  pending  bill  have  nothing  to  do  with  the  grade- 
crossing  proposition  and  the  elimination  of  grade  crossings 
referred  to  In  the  amendment,  which  are  authorized  by  the 
Relief  and  Emergency  Act  of  1935.  Therefore,  the  amend- 
ment is  not  germane  to  an  appropriation  which  Involves  regu- 
lar Federal-aid  funds.  This  appropriation  provides  for  Fed- 
eral-aid funds,  and  the  gentleman  in  his  amendment  is 
undertaking  to  deal  with  emergency  highway  and  grade- 
crossing  fimds. 

Mr.  TABER.  Mr.  Chairman,  the  gentleman  is  clearly  in 
error,  because  this  Is  a  pure  reappropriation  of  funds  that 
were  appropriated  under  the  act  of  April  8,  1935,  out  of  un- 
obligated balances  other  than  those  providing  for  the  elimi- 
nation of  grade  crossings  and  roads.  It  Involves  a  reappro- 
priation only. 

Mr.  WHITTINGTON.  Mr.  Chairman,  may  I  remind  the 
gentleman  that  he  Is  in  error?  It  is  not  a  reappropriatiOTi. 
I  am  doubtful  about  the  matter.  I  am  afraid  that  under  the 
language  of  the  amendment  a  reappropriation  might  not  re- 
sult. The  funds  are  expended  under  entirely  different  laws 
and  very  greatly  different  rules  and  regulaticms.  The  Re- 
lief and  Emergency  Act  of  1935  comtrined  both  legislation 
and  appropriation.  Laws  governing  expenditures  cannot  be 
changed  by  undertaking  to  reappropriate.  This  is  not  the 
case  of  an  ordinary  reappropriation.    This  Is  not  an  appro- 


IMiatlon  under  the  Emergency  Act  of  1935,  but,  on  the  con- 
trary, it  is  an  appropriation  under  an  authorization  of  June 
13,  1934,  and  has  nothing  whatsoever  to  do  with  grade  cross- 
ings. This  Is  Federal-aid  legislation  alone  and  has  nothing 
to  do  with  the  fund  to  which  the  gentleman  refers. 

Mr.  TABER.  I  am  afraid  the  gentleman  does  not  under- 
stand the  amendment. 

Mr.  WHnriNGTON.  I  think  I  understand  the  amend- 
ment, although  it  was  difficult  on  account  of  the  noise  for 
me  to  hear  the  amendment  as  read. 

Mr.  TABER.  I  have  attempted  to  reapfHt>priate  certain 
fimds  which  have  heretofore  been  appropriated  for  other 
purposes  instead  of  taking  the  funds  out  of  the  General 

Trcasvnr. 

Mr.  WHITTINGTON.  Not  at  all,  Mr.  Chairman.  Ttxe 
gentleman's  amendment  deals  with  grade-crossing  funds, 
while  this  item  involves  Federal-aid  highway  funds  and  has 
nothing  to  do  with  emergency  grade-crossing  funds,  covered 
by  his  amendment. 

The  CHAIRMAN  (Mr.  Coopn  of  Teimessee).  The  Chair 
is  ready  to  rule. 

The  amendmMit  offered  by  the  gentleman  from  New  York 
[Biir.  Tabe«]  seeks  to  reapprt^riate  certain  imobligated  funds 
heretofore  appropriated.  The  Chair  has  before  him  a  sylla- 
bus which  is  directly  applicable  to  the  point  raised.  It  may 
be  found  In  Cannon's  Precedents,  section  1158,  and  is  as 
follows: 

The  reappropriation  of  unexpended  balances  for  purposes  author- 
ised by  law  is  in  order,  even  though  lor  diflerent  purpoees  than 
thoee  for  which  originaUy  appropriated. 

The  Chair  thinks,  therefore,  that  the  amendmait  Is  in 
order,  and  overrules  the  point  of  order. 

Mr.  WHl'l'i'lNGTON.  Mr.  Chairman,  I  ask  unanimous 
consent  that  the  amendment  offered  by  the  gentleman  from 
New  York  IMr.  TaucrI  may  be  again  read  by  the  Clerk. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  MlssLislpi^? 

There  was  no  objection. 

The  Clerk  read  the  Taber  amendment. 

Mr,  TABER,  Mr.  Chairman,  I  offer  thle  amendment  in 
order  that  we  may  cut  down  the  amoonte  that  are  available 
for  expenditure  to  a  point  somewhere  near  the  real  needs. 
Let  me  call  attention  to  the  fact  that  day  before  yesterday, 
if  I  recall  correctly,  the  President  of  the  United  SUtes  sent 
to  the  Senate  a  veto  message  saying  to  the  Congrees.  in  effect, 
"You  cannot  take  money  out  of  the  Treasury  for  seed  loans 
without  providing  the  taxes  with  which  to  pay  it.  but  I  can, 
and  I  have  plenty  of  money  available  in  the  reUef  fund  to 
take  care  of  this  job.    I  am  going  to  do  it  that  way." 

Mr.  Chairman,  it  is  perfectly  evident  from  this  veto  mes- 
sage and  from  the  report  with  reference  to  the  expenditures 
under  the  $4380,000,000  fund  that  there  is  plenty  of  money 
available  for  this  particular  purpose  out  of  that  appropria- 
tion which  has  not  been  obligated.  May  I  say  to  the  mem- 
bership of  the  House  that  on  the  1st  <rf  January  1936  there 
was  in  unobUgated  allotments  of  the  Rural  RehaWUUtion 
outfit  the  sum  of  $120,000,000.  All  the  way  through  the  list 
there  were  unobligated  allotments,  totaling  upward  of  a 
billion  and  a  half  dollars.  A  very  small  portion  of  this 
amount  has  been  since  obUgated.  There  Is  unexpended  under 
such  an  Item  as  the  resettlement  operations  at  this  time 
$187,000,000. 

Mr.  Chairman,  why  should  we  not  stop  such  operations  as 
Under  Secretary  of  Agriculture  Tugwell  sliding  boys  from 
Arkansas  up  to  North  Dakota  to  kill  Jack  rabbits,  when  the 
farmers  up  there  would  kill  these  rabbits  themselves  if  we 
would  provide  the  cartridges?  We  should  use  this  money 
for  the  construction  of  roads  instead  of  permitting  such 
ridiculous  operations  to  continue.  I  want  to  reduce  the  direct 
appropriation  out  of  the  Treasury  by  $60,000,000  and  take 
the  money  out  of  these  fool  operations  which  everyone  with 
intelligence  knows  should  not  be  performed. 

Mr.  Chairman.  I  do  not  want  to  interfere  with  the  road 
op«-aUons.  I  have  specifically  provided  in  my  amendment 
that  none  of  the  fund  aUocated  to  roads  or  to  the  elimination 
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of  ?rade  crossings  shall  be  touched.  I  provide  that  it  shalli  be 
done  out  of  that  money  that  is  not  needed  for  things  tkat 
the  Oovemment  ought  to  do. 

I  hope  that  the  membership  of  the  House  will  adopt  tny 
amendment,  which  will  cut  down  the  amount  of  money  tHat 
may  be  wasted  from  the  Treasury  of  the  United  Stat|es. 
just  as  the  President  cut  it  down  when  he  vetoed  the  meas- 
ure providing  seed  loans  and  provided  this  money  out  I  of 
another  fund.  I  hope  as  a  result  of  the  operation  this  >ill 
can.  through  this  reappropriation.  be  brought  $60,000,()00 
more  below  the  Budget.  j 

(Here  the  gavel  fell.]  1 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  I  ask  una<u- 
mous  consent  that  aU  debate  on  this  paragraph  and  ^11 
amendments  thereto  close  in  10  minutes.  i 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  t^ie 
gentleman  from  Miswuri? 
There  was  no  objection. 

Mr.  WHITTINGTON.  Mr.  Chairman,  the  amendmant 
proposed  by  the  gentleman  from  New  York.  If  adopted,  lin 
my  judgment,  would  defeat  the  very  purpose  the  gentlemlm 
states  he  has  in  mind.  The  gentleman's  idea  is  that  the 
$60,000,000  here  appropriated  for  Federal  aid  could  well  Ibe 
taken  out  of  the  unobligated  emergency  fimds.  The  di|B- 
culty.  however,  with  this  proposition  is  twofold.  In  the  fljst 
place.  Mr.  Chairman,  If  this  amendment  is  adopted,  it  \fi]l 
disrupt  every  contract  made  in  the  48  States  of  the  Uni0n 
based  upon  Federal  aid.  Secondly,  no  Federal-aid  funds  at 
all  might  appropriate,  for  Members  of  Congress  are  repeat- 
edly advised  that  all  emergency  fimds  have  been  obligated. 
Mr.  TABER.  Mr.  Chairman,  will  the  gentleman  yield.^ 
Mr.  WHITTINGTON.  In  just  a  moment. 
Mr.  TABER.  The  gentleman  is  not  correct,  because  my 
amendment  does  not  apply  to  road  allocation. 

Mr.  WHITTINGTON.    The  contracts  covered  by  the  peiid- 
ing  appropriation  have  b(.>en  made  and  the  rules  and  regu£- 
Uons  for  the  expenditurt-  of  Federal-aid  funds  are  entirely 
different  from  the  rules  and  regulations  for  the  expenditure 
of  emergency  funds.    No  matter  what  the  gentleman's  intefi- 
Uon  might  be,  with  all  due  deference,  if  he  stopped  by  simply 
saying  that  this  $60,000,000  covering  contracts  already  ap- 
proved and  already  allocated  shall  be  taken  out  of  the  emgr- 
gency  fimd.  then  it  might  be  taken  subject  to  the  rules  afid 
regulations  which  have  really  prevented  the  construction  |of 
pavmg  and  permanent  parts  of  highway  road  building,  pr 
emergency  funds  have  been  used  for  dumps  and  foundatiolis 
because  of  the  regulations  respecting  relief  labor. 
Mr.  TABER.     Mr.  Chairman,  will  the  gentleman  yield?' 
Mr.  WHITTINGTON.     In  a  moment.     I  understand  the 
gentleman's   view.     Practically   all  of   the  $200,000,000   ejc- 
pended  for  highway  construction  and  all  of  the  $200,000,000 
expended  for  grade-crossing  elimination  has  been  used  hie- 
cause  of  the  rules  and  regulations  in  building  the  founda- 
tions of  roads,  and  because  of  those  rules  and  regiilations  the 
States  that  have  been  doing  the  work  have  been  unable  to 
put   any   tops   or   pavements  on   those   foundations.     NoW. 
Federal  aid  is  not  subject  to  those  rules  and  regulations,  aijd 
I  may  say  to  the  gentleman  that  I  am  in  entire  sympaUJiy 
with  his  view,  and  I  believe  that  relief  and  emergency  fun0s 
could  be  better  used  in  highway  construction  than  they  have 
been  in  many  other  projects  to  which  they  have  been  de- 
voted:  but  I  insist  that  the  adoption  of  this  amendment, 
which  would  restrict  the  expenditure  of  Federal-aid  fun^s 
on  contracts  already  made,  where  the  State  of  New  Yotk 
and  the  State  of  Mississippi  have  matched  Federal  aid  witjh 
the  understanchng  that  those  projects  would  be  carried  out 
imder  niles  and  regulations  applicable  only  to  Federal  aifl. 
to  entirely  different  rules  and  regulations  respecting  relief 
labor,  especially  in  connection  with  relief  and  emergenqy 
funds,  would  destroy  the  purpose  the  gentlem&n  has  in  min^. 
Mr.  TABER.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  WHITTINGTON.     I  yield. 

Mr.  TABER.  The  fact  is,  my  amendment  would  do  noth- 
ing of  the  kind,  because  my  amendment  simply  provides  f(jr 
taking  this  m(»iey  out  of  emergency  funds,  other  than  the 


roads  and  the  elimination  of  grade  crossings,  and  letting  it 
be  used  just  as  this  bill  provides. 

Mr.  WHITTINGTON.  Yes;  but  the  gentleman  is  a  good 
lawyer,  and  the  gentleman  knows  that  his  amendment  does 
not  go  far  enough;  because  when  you  take  any  part  of  the 
relief  funds,  then  the  funds  can  only  be  expended  under 
the  rules  and  regxilations  and  Executive  orders  issued  by  the 
President  of  the  United  States,  provided  by  the  legislation 
in  the  Emergency  Relief  Act.  unless  there  is  legislation  re- 
jjealing  in  part  the  provisions  of  the  Relief  Act. 

Mr.  TABER.    That  is  not  correct. 

Mr.  WHITTINGTON.  And  could  not  be  expended  as 
provided  by  the  contracts  that  practically  all  the  States  of 
the  Union  have  made.  If  the  gentleman's  amendment  went 
further  and  if  in  his  amendment  he  undertook  to  reform 
or  repeal  the  niles  and  regulations  governing  the  expendi- 
ture of  relief  funds  so  as  to  give  the  States  that  have 
matched  this  Federal  aid  the  privileges  they  are  entitled  to 
in  order  to  use  the  money  they  have  matched,  the  situation 
would  he  entirely  different.  At  least  there  is  so  much  doubt 
that  an  amendment  proposed  on  the  floor  that  might  inter- 
fere with  the  contracts  approved  should  not  be  adopted. 

I  may  say  to  the  gentleman  that  if  he  wants  to  propose 
legislation  that  will  take  $60,000,000  or  $100,000,000  or 
$200,000,000  of  the  unobligated  and  unexpended  relief  and 
emergency  money  and  put  it  on  the  highways  of  the  Nation. 
I  am  for  that;  but  I  do  not  want  him  to  hamstring  Federal 
aid  by  undertaking  to  couple  Federal  aid  with  the  restric- 
tions on  the  expenditure  of  relief  and  emergency  fimds. 

[Here  the  gavel  fell.l 

Mr.  WHl'lTiNOTON.  Mr.  Chairman,  I  ask  unanimous 
consent  to  proceed  for  3  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  WHITTINGTON.  In  other  words.  In  employing  labor 
under  relief  funds  such  money  can  only  be  expended  by 
employing  those  on  relief.  No  such  restriction  applies  to 
Federal  aid. 

Mr.  TABER.  Mr.  Chairman,  will  the  gentleman  yield 
there? 

Mr.  WHITTINGTON.     I  shall  be  pleased  to  yield. 

Mr.  TABER.  If  this  amendment  be  adopted,  all  regula- 
tions and  all  rules  with  reference  to  the  act  of  April  8.  1935, 
that  the  President  has  promulgated  would  cease  to  apply  to 
this  $60,000,000.  It  would  be  absolutely  in  the  hands  of  the 
Bureau  of  Public  Roads  just  the  same  as  if  it  were  a  direct 
appropriation. 

Mr.  WHITTINGTON.    Not  at  aU.  Mr.  Chairman. 

Mr.  TABER.     Oh.  yes. 

Mr.  WHITTINGTON.  That  is  the  gentleman's  statement, 
;  but  I  beg  leave  to  differ  with  him.  The  gentleman  simply 
states  in  his  amendment  that  this  $60,000,000  shall  be  taken 
out  of  those  funds  for  road  purposes,  and  there  he  stops. 
There  is  nothing  in  the  amendment  that  would  undertake 
]  to  repeal  the  law  with  respect  to  the  disbursement  of  those 
funds.  It  is  not  the  ordinary  case  of  reappropriation  of 
unexpended  funds. 

Mr.  TABER.    That  is  not  necessary. 

Mr.  WHITTINGTON.  The  amendment  does  not  modify 
in  any  wise  any  of  the  rules  and  regulations  issued  by  the 
Executive. 

Mr.  TABER.  The  money  is  reappropriated.  and  when  it  is 
reappropriated  the  act  of  April  8,  1935,  ceases  to  apply  to  it 
at  all. 

Mr.  WHimNGTON.  Of  course,  if  the  gentleman  has  in 
mind  that  he  wants  to  disrupt  the  relief  program  of  the 
administration 

Mr.  TABER.    It  would  not  be  disrupted. 

Mr.  WHITTINGTON.  If  you  want  to  disrupt  the  relief 
program  then  put  in  your  amendment  the  language  that 
these  funds  reappropriated  shall  only  be  expended  as  pro- 
vided by  the  act  of  June  18,  1934,  instead  of  the  Relief  Act 
of  AprU  1935. 


1936 


CONGRESSIONAL  RECORD— HOUSE 


2989 


Mr.    MICHENER.     Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  WHITTINGTON.     I  yield. 

Mr.  MICHENER.  If  the  gentleman  had  made  his  speech 
at  the  time  he  made  the  point  of  order,  in  my  judgment, 
he  would  have  shown  that  the  amendment  was  subject  to  a 
point  of  order. 

Mr.  WHITTTNGTON.  The  gentleman  is  not  asking  a 
question.  Moreover,  I  did  call  attention  that  it  was  legisla- 
tion on  an  appropriation  and  was  not  germane. 

Mr.  MICHENER.  Because  this  does  change  existing  leg- 
islatloTi. 

Mr.  WHI'I'I'INGTON.  I  agree  that  it  does,  and  for  that 
reason  made  the  point  of  order  against  the  amendment.  I 
do  not  yield  unless  the  gentleman  wishes  to  ask  a  question. 
The  long  and  short  erf  it  is  just  this:  If  you  are  going 
to  take  the  agricultiiral  appropriations  for  some  $190,000,000. 
including  Federal-aid  highway  purposes,  out  of  the  reUef 
and  emergency  funds,  all  right;  but  I  say  to  the  gentleman, 
favoring,  as  he  does,  highway  construction,  unless  he  means 
to  cripple  such  conjstruction.  then  the  amendment  should 
be  defeated,  because,  in  my  judgment,  the  States  that  have 
matched  these  funds  and "  the  cwitracts  that  have  been 
made  will  be  discriminated  against  and  will  be  treated  un- 
fairly and  unjustly  by  now  applying  restrictions  that  gov- 
ern the  expenditure  of  relief  fimds  to  Federal-aid  contracts 
already  made.  There  is  another  aspect  of  the  amendment 
that  might  cause  complications.  The  language  of  the 
amendment  is,  and  I  quote,  "of  the  unobligated  balances  of 
funds  allocated  for  other  purposes."  We  are  constantly  re- 
minded that  an  funds  have  been  obligated  or  allocated. 
The  word  is  "unobligated"  and  not  "unexpended."  Large 
amounts  of  the  relief  funds  have  not  been  expended,  but 
the  Administration  advises  that  substantially  an  funds  have 
been  allocated  or  obUgated.  If  obligated,  the  amendment 
If  adopted  would  prevent  Federal  aid.  There  Is  no  occa- 
sion to  take  chances  on  the  floor  with  an  amendment,  not 
considered  by  the  committee,  that  might  prevent  any  Ped- 
eral-ald  appropriation.  The  safe  course  is  to  defeat  the 
amendment. 

Mr.  TABER.    Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  TABER.  Mr.  Chairman.  I  am  certain  that  the  gentle- 
man from  Mississippi  [Mr.  Whtttiiigtoh]  misunderstands 
the  parliamentary  situation  and  the  legislative  situation. 
If  my  amendment  should  be  adopted,  no  rules  which  are 
adopted  by  the  President  under  the  act  of  April  8, 1935,  would 
apply  to  this  $60,000,000,  but  it  would  go  into  the  Bureau  of 
Highways  to  be  administered  in  the  regular  way,  just  the 
same  as  if  it  were  a  regular  appropriation  out  of  the  Treas- 
ury. Nothing  relating  to  the  act  of  1935  would  apply  to  It  at 
all.  There  are  no  such  regulations  that  would  have  any 
bearing  upon  it  at  aU. 

Mr.  WHI'I'I'INGTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TABER.     Yes. 

Mr.  WHI'I'I'INGTON.  If  It  be  the  gentleman's  Idea  that 
these  relief  funds  could  be  better  expended  for  highways,  let 
me  suggest  that  he  offer  an  amendment  to  provide  an  addi- 
tional appropriation  Independent  of  Federal  aid,  but  do  not 
destroy  Federal  aid  for  highways  by  insisting  on  the  amend- 
ment which  he  has  proposed.  I  emirfiasize  that  It  is  not  the 
ordinary  case  of  reappropriation.  The  result  might  be  either 
no  appropriation  or  one  that  would  hamper  Federal-aid  high- 
way construction.  There  is  no  occasion  to  take  any  chances. 
Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  in  my  Judg- 
ment, the  gentleman  from  New  York  [Mr.  Tabct]  is  wrong, 
as  usual.  Let  me  assure  the  gentleman  that  there  Is  no 
misunderstanding  as  to  the  parliamentary  situation  at  this 
time.  The  gentleman  from  Mississippi  [Mr.  WHrmHCTOw] 
has  clearly  and  accurately  stated  the  situation  with  refer- 
ence to  this  very  important  item.  If  Members  of  this  Con- 
gress desire  to  keep  faith  with  the  several  respective  States 
that  have  heretofore  made  anocations  and  contracts  under 


the  Hayden-Cartwright  bill,  there  is  only  one  course  to 
pursue  at  this  time,  and  that  Is  to  stay  with  this  committee 
and  vote  down  the  Taber  amendment.  I  feel  sure  that  the 
members  of  the  committee  understand  the  situation  clearly 
and  win  not  be  led  astray  or  have  their  minds  befuddled  by 
the  distinguished  gentleman  from  New  York.     [Applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Taber)  there  were — ayes  30,  noes  T7. 

So  the  amendment  was  rejected. 

Mr.  WHl'lTiNOTON.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word.  My  purpose  in  doing  so  is  to  ask  the  chair- 
man of  the  subcommittee  a  questicm:  In  the  annual  appro- 
priation biU  for  Federal  highway  legislaUon,  at  the  appropri- 
ate place,  which  would  be  line  3,  page  71.  oi  the  pending  bill, 
in  the  appropriation  for  the  fiscal  year  1936,  the  following 
proviso  occurs: 

Provided.  That  the  Secretary  of  Agriculture  shall  act  upon  proj- 
ects submitted  to  blm  under  his  apportionment  at  the  $125,000,000 
authorized  to  be  appropriated  lor  the  fiscal  year  ending  June  30. 
1936.  by  section  4  of  the  act  approved  June  18,  1934  (Public.  No. 
393,  73d  Cong.,  48  Stat.  994).  and  hla  approval  of  any  such  project 
shall  be  deemed  a  contractual  obligation  ot  the  Federal  Oovem- 
ment lor  the  payment  ol  Its  proportional  contribution  thereto. 

The  proviso  to  which  I  have  directed  attention  does  not 
occur  in  the  pending  wn  for  the  fiscal  year  1937.  and  I  ask 
the  chairman  if  it  is  not  true  that  the  jmovIso  Is  eliminated 
because  the  committee  Is  and  was  of  the  opinion  that  the 
matter  Is  covered  by  substantive  law? 

Mr.  CANNON  of  Missouri.  That  is  the  view  of  the  com- 
mittee. 

Mr.  WHI'I'I'INGTON.  And  in  that  connection.  Mr.  Chair- 
man, if  I  may  detain  the  Committee  for  Just  a  moment,  let 
me  can  attention  to  the  fact  that  I  agree  with  the  views  <rf 
the  committee. 

I  think  this  language  was  wholly  unnecessary  In  the 
Appropriation  Act  for  the  fiscal  year  1W6,  and  I  believe  that 
it  Is  pro\ided  for  in  substantive  law  that  occurs  in  the  act 
of  February  12,  1925.  which  act  not  only  provides  for  the 
apportionment  and  the  obligation  of  the  Federal  Govern- 
ment for  the  two  authorizations  in  that  act  but  for  aU  future 
authorizations,  and  the  provisions  are  really  more  liberal  as 
to  the  time  for  the  aUotment,  which  may  be  in  3  years.  The 
Secretary  of  Agriculture,  under  the  substantive  law  and 
without  the  proviso,  has  authority  to  approve  projects,  which 
thereby  become  contractual  obligations  of  the  Government. 

Mr.  CANNON  of  Missouri.  That  was  the  opinion  of  the 
committee,  and  acting  on  that  assumption  we  eluninated  the 
provision  from  the  bill. 

Mr.  WHnTTNGTON.  In  other  words,  the  Secretary 
would  have  the  same  authority  now  that  he  has  been  exer- 
cising for  the  last  10  years,  and  since  the  act  of  February  12, 
1925,  providing  fw  the  apportionment  of  appropriaticwis 
thereby  authorized,  and  in  the  language  of  the  act  from 
which  I  quote,  "or  which  may  hereafter  be  authorized." 

The  CHAIRMAN.  Without  objectton,  the  pro-forma 
amendment  wiU  be  withdrawn  and  the  Clerk  wlU  read. 

The  Clerk  read  as  foUows: 

Agricultural  engineering:  For  Investigations .  experiment!*,  and 
demonstrations  InvoJvin?  the  application  of  engineering  principles 
to  agriculture.  IndepencienUy  or  in  cooperation  with  Federal,  State, 
county  or  other  public  agencies,  or  with  larm  bureaus,  organiza- 
tions or  individuals;  for  investigating  and  reporting  upon  the  utili- 
zation ol  water  in  farm  irrigation  and  the  best  methods  to  apply  In 
practice;  the  different  kinds  of  power  and  appliances,  the  flow  ol 
water  in  ditches,  pipes,  and  other  condulto;  the  duty,  apportion- 
ment, and  measurement  ol  Irrigation  water;  the  customs,  regula- 
tions, and  laws  affecting  irrigation;  snow  surreys  and  forecasts  of 
irrigaUon  water  supplies,  and  the  drainage  of  farms  and  erf  swamps 
and  other  wet  lands  which  may  be  made  available  for  agricultural 
purpx>6es;  for  preparing  plans  lor  the  removal  ol  surplus  water  by 
drainage;  lor  developing  equipment  lor  larm  irrigation  and  drain- 
age; lor  Investigating  and  reporting  upon  larm  domeatlc  water 
supply  and  drainage  disposal,  upon  the  design  and  construction  of 
larm  buildings  and  their  appurtenances  and  of  buildings  for  proc- 
essing and  storing  farm  products;  upon  larm  power  and  mechanical 
larm  equipment:  upon  the  engineering  problems  relating  to  the 
processing,  transportation,  and  storage  o*  perishable  and  other 
agricultural  products;  and  upon  the  engineering  problems  involved 
in  adapUng  physical  characteristics  ol  farm  land  to  the  use  of  mod- 
em limn  raiichlnery;  for  InvesUgatlons  of  cotton  ginning  under  the 
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act  approved  Aprtl  19.  1930  (U.  8.  C.  title  7.  sees.  424,  425):  tor 
glylriK  expert  advice  and  assistance  In  agrlcxilturaJ  engineering:  for 
collating,  reporting,  and  llluatratlng  the  result*  of  Investigation* 
and  prepjunrxg.  publishing,  and  distributing  bulletins,  plans,  and 
report*,  and  lor  other  neceasary  expenses.  Including  travel,  rent, 
repairs,  and  not  to  exceed  $5,000  for  construction  of  buildings. 
»385.S<» 

Mr.  WHl'l'l'lNGTON .    Mr.  Chairman.  I  offer  the  following 

amendment,  which  I  send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  WHrrrwiGTON:  Page  74.  line  12,  strike 
out  ••t385.689"  and  Insert  In  lieu  thereof  *$404.669." 

Mr.  WHTITINGTON.  Mr.  Chairman,  I  am  '.n  entire  sjnn- 
pathy  with  the  program  of  the  committee  and  of  the  ad- 
ministration to  curtail  and  to  reduce  expenditures  wherever 
possible,  and  for  that  reason  I  maintain  that  appropriations 
in  this  bill  should  be  limited  to  the  matters  and  projects 
authorized  by  law  and  recommended  by  the  Budget.  The 
amendment  that  I  propose  involves  an  increase  of  only 
S19,000  in  the  pending  item,  and  it  is  intended  to  provide  for 
what  is  known  as  the  experimental  gin  plant,  located  in  the 
State  of  Mississippi  but  for  the  benefit  of  the  entire  Cotton 
Belt.  May  I  say  in  this  connection  that  the  purpose  of  the 
agricultural  appropriation  bill  is  to  provide  for  scientific  in- 
vestigations and  experiments  for  the  benefit  of  agriculture. 
The  experimental  gin  plant  was  established  some  6  years 
ago  for  the  benefit  of  cotton,  both  the  producer  and  the  man- 
ufacturer being  benefited. 

That  plant  has  resulted  in  great  good.  Bulletins  have  been 
issued  and  circulars  have  been  distributed  that  have  been  of 
material  value  both  to  the  textile  manufacturers  and  to  the 
producers  of  cotton.  In  that  plant  the  very  best  grades  of 
ginning  machinery  are  utilized  and  experiments  are  con- 
ducted by  the  plant  for  the  utilization  of  existing  machinery. 
It  may  be  said  that  the  manufacturers  of  gin  plants  should 
undertake  to  improve  the  machinery.  They  have  done  so; 
but  that  same  observation  might  be  applied  to  all  other  scien- 
tific experimental  operations  conducted  under  the  authoriza- 
tion of  this  bill.  It  may  be  argued  that  these  experiments 
should  be  made  by  others  than  farmers.  I  refer  to  some  of 
the  results  of  these  experunents. 

I  emphasize  that  m  the  proper  preparation  of  cotton  for 
ginning  there  is  something  for  the  farmers  to  do.  The  cotton 
should  be  gmned  when  it  is  dry.  There  has  been  perfected  a 
dryer  that  Is  of  benefit  to  the  cotton  growers  throughout  the 
cotton  area.  Cotton  is  one  of  the  greatest  agricultural  crops 
of  the  Nation  and  comprises  our  chief  export  products  and 
the  large  percentage  of  our  foreign  trade. 

Again,  the  experiments  conducted  by  this  plant  resulted  in 
the  farmers  getting  a  better  [H-ice  for  their  cotton  and  in  the 
manufacturer  getting  a  better  grade.  Instead  of  being 
napped,  instead  of  being  cut.  the  cotton  is  smoother  as  a 
result  of  the  experiments  conducted  by  this  plant.  So  it  is 
that  much  of  the  highest  appreciation  of  the  work  of  this 
plant  IS  from  the  manufacturers  of  cotton.  The  cotton  grow- 
ers get  a  better  price  because,  as  a  result  of  the  experiments. 
the  ginners,  for  the  benefit  of  the  cotton  growers,  are  using 
what  is  called  a  loose  roll  rather  than  a  tight  roll. 

They  are  ginning  more  slowly.  Where  formerly  the  aim 
was  quantity  of  bales  ginned,  it  is  now  quality. 

To  give  you  a  concrete  illustration  of  the  reduction  of  the 
cost  made,  as  a  result  of  an  experiment  that  could  not  be 
made  by  the  manufacturers  and  that  cannot  be  made  by  the 
farmers  in  the  type  and  installation  of  fan  machinery  in  the 
gin  plants,  there  was  a  sa\ing  in  the  territory  in  many  cases 
during  the  past  season  of  from  12  to  15  cents  a  bale  in  the 
cost  of  power  in  ginning.  I  trust  the  Committee  will  accept 
the  amendment  in  the  interest  of  both  the  cotton  farmers 
and  the  manufacturers  of  cotton  machinery  in  the  United 
SUtes. 

Under  leave  to  revise  and  extend  my  remarks,  I  should  like 
to  say  that  an  experimental  gin  plant  to  improve  the  grade 
and  quality  of  cotton  ginned  was  established  at  Sloneville, 
Miss.,  under  act  approved  April  19,  1930.  It  was  contem- 
plated than  an  annual  appropriation  of  $75,000  would  be 
required.  The  appropriation  for  the  fiscal  year  1936  and  the 
amount  carried  In  the  bill  for  the  fiscal  year  1937  is  $36,000. 


[  The  Department  of  Agriculture  and  the  Budget  recommended 
an  increase  of  $19,000  for  the  fiscal  year  1937,  which  the 
committee  refused,  and  which  my  amendment  proposes. 

An  excellent  plant  has  been  established,  and  the  Depart- 
ment reports  and  recommends  that  additional  assistance  is 
needed  if  full  advantage  is  to  be  taken  of  the  facilities.  The 
investigations  made  have  been  most  useful  to  cotton  growers 
and  to  cotton  ginners.  They  have  been  beneficial  to  the 
manufacturers  of  cotton.  There  is  urgent  need  for  at  least 
two  more  well-trained  men  in  connection  with  the  engineer- 
ing phases  of  the  work,  and  there  is  constant  need  to  replace 
equipment  and  keep  it  abrjast  of  modem  practices.  Other 
phases  ol  the  cotton  program  were  given  considerable  in- 
creases for  1936.  and  if  improvement  in  cotton  ginning  is  to 
keep  abreast  of  the  work  of  the  Department  on  cotton,  the 
increase  recommended  by  the  Budget  is  essential.  The 
amendment  proposed  by  me  provides  for  an  increase  of 
$19,000,  to  be  used  for  additional  personnel  in  the  field,  new 
j  machine  tools,  and  replacement  of  obsolete  machinery. 
j  It  is  urged  that  the  manufacturers  of  gin  machinery  should 
[invent  better  machinery.  Improved  machinery  will  not  solve 
ithe  problem.  There  is  a  responsibility  on  the  farmers.  Prior 
ito  the  establishment  of  the  expeiimental  gin  plant  there  was 
no  scientific  approach  or  facilities  for  improving  ginning 
processes.  The  cotton  farmer  was  partly  to  blame.  It  was 
impossible  for  the  grower  to  know  in  what  condition  to  bring 
his  cotton  to  the  gin.  Damp  cotton,  rough  cotton,  reduced 
his  Income. 

I  There  was  a  responsibility  with  the  ginners.  The  proper 
use  of  machinery  has  much  to  do  with  the  quality  of  the  lint. 
The  tight  roll  and  the  loose  roll  influence  the  grade  of  the 
icotton. 

The  ginner  is  interested  primarily  in  quantity.  The  farmer 
lis  interested  in  quality;  so  are  the  manufacturers.  Roughly, 
iginned  cotton  and  cut  cotton  are  difficult  to  handle  by  the 
imanufacturers  of  lint  cotton. 

The  wisdom  of  the  establishment  of  the  experimental  gin 
plant  has  been  vindicated.  The  manufacturers  of  gin  ma- 
chinery, in  adopting  improved  machinery,  are  benefiting  the 
growers  and  the  consumers.  As  a  resxilt  of  the  experiments 
[there  has  been  better  ginning.  This  means  a  better  price 
ifor  cotton.  Again,  the  experiments  have  aided  in  reducing 
the  costs  of  ginning  and  thus  the  cost  of  cotton  production  is 
[reduced . 

The  plant  Is  rendering  excellent  service  as  a  result  of  its 
experiments  in  testmg  the  fans  of  gins.  The  growers  have 
khus  been  saved  from  15  cents  to  20  cents  per  bale  in  the 
cost  of  ginning. 

Replacements  in  machinery  are  necessary.  The  price  of 
cotton  is  largely  determined  by  the  grade.  The  experiments 
as  to  how  machinery  is  to  be  operated — whether  with  a  loose 
roll  or  with  a  tight  roll,  whether  the  proper  operation  of  the 
saws  and  ribs,  fast  ginning,  and  slow  ginning,  the  reduction 
of  the  costs  of  power  or  fuel  are  greatly  advantageous  to  the 
grower. 

The  manufacturers  complain  and  lose  because  cotton  is 
improperly  ginned,  because  the  fiber  is  cut.  The  producers 
and  the  manufacturers,  therefore,  have  greatly  benefited 
irom  the  operation  of  the  experimental  gin  plant.  The 
plant  should  be  maintained. 

The  results  of  the  experiments  are  available  to  cotton 
growers,  and  bulletins  and  pamphlets  giving  the  results  of 
the  experiments  have  been  issued  and  distributed  for  the 
benefit  of  cotton  growers  and  manufacturers  from  time  to 
time  since  the  plant  was  established. 

I  repeat,  I  am  in  sympathy  with  the  program  not  to  in- 
crease expenditures.  I  am  not  asking  for  an  increase  over 
the  recommendation  of  the  Budget.  The  expenditures  on 
this  plant  have  been  curtailed.  The  increase  of  $19,000  car- 
ried in  my  amendment  and  recommended  by  the  Budget  will 
be  most  beneficial.  I  trust  the  amendment  will  be  adopted. 
t  am  advised  that  members  of  the  committee  from  cotton 
districts  say  they  know  of  no  benefits  to  cotton  growers  or 
Others  as  a  result  of  the  experiments  of  the  cotton-ginning 
plant.  I  have  already  pointed  out  that  the  development  of 
a  process  of  drying  seed  cotton,  the  ginning  with  a  loose 
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instead  of  a  tight  seed  roU.  results  in  a  better  quality  of 
cotton.  Surely  these  are  benefits.  Moreover.  I  have  pointed 
out  that  the  experiments  respecting  the  type  of  fans  had 
resulted  in  the  reduction  in  the  cost  of  fuel.  I  emphasize, 
as  a  practical  cotton  grower,  that  the  plant  has  been  of  bene- 
fit to  the  cotton  growers.  Its  location  is  in  Mississippi,  but 
the  experiments  are  for  the  benefit  of  the  entire  cotton  area. 
They  are  available  to  the  gentleman  from  Georgia;  they  are 
available  to  his  farmers.  It  strikes  me  that  the  recommenda- 
tion of  the  Budget  and  the  recommendations  of  the  De- 
partment of  Agriculture  demonstrate  the  value  of  the  plant, 
both  to  the  growers  and  manufacturers. 

It  is  said  manufacturers  can  perfect  machinery.    The  ex- 
periments are  for  the  benefit  of  the  cotton  growers  pri- 
marily.   It  increases  the  value  of  the  cotton.    It  is  of  bene- 
fit to  the  manufacttu-ers.    If  experiments  and  scientific  in- 
vestigations are  in  order  respecting  other  agricultural  com- 
modities, it  is  passing  strange  that  a  Representative  of  a 
cotton  area  would  oppose  investigations  and  experiments 
respecting  cotton.    "Hie  results  of  the  experiments  can  only 
be  made  available  by  an  inspection  of  the  plant  and  by 
bulletins.    Such  bulletins  have  been  issued  by  the  Depart- 
ment of  Agriculture.    I  call  attention  to  Farmers'  Bulletin 
1748,  prepared  by  Mr.  Charles  A.  Bennett,  who  has  super- 
vision of  the  cotton-ginning  plant.    I  call  attention  to  Mis- 
cellaneous Publication  No.  149,  by  Charles  A.  Bennett.    The 
Bulletin  No.  5012,  issued  by  the  Bureau  of  Agricultural  En- 
gineering, is  most  valuable.    Other  bulletins  have  been  pre- 
pared   by    Mr.    Bennett.    He    has    addressed    agricultural 
meetings  and  associations  of  ginners  from  time  to  time. 
The  results  of  his  investigations  are  carried  In  agricultural 
publications.    I   refer  to   an   article  in  Agricultural   Engi- 
neering of  March   1933  by  Mr.  Bennett,  and  to  a  recent 
article  in  Agricultural  Engineering  of  October  1935.    In  the 
Employer  for  May  1934  there  is  an  address  he  made  before 
the   Ginners'    Association    of    Oklahoma.     Articles   by   Mr. 
Bennett,  in  charge  of  the  plant,  have  appeared  from  time 
to  time  in  the  American  Ginners  and  the  Cotton  Ginners' 
Journal.    I  am  advised  that  a  bulletin  giving  the  results 
of  the  experiments  at  the  plant  will  be  published  in  the  near 
future. 

Information  Is  available.  The  results  of  the  plant  are 
available  to  cotton  growers,  gin  manufacturers,  and  to  cot- 
ton manufacturers.  It  is  to  be  kept  in  mind,  however,  that 
the  plant  has  only  been  in  operation  some  4  years.  While 
the  experiments  are  valuable,  scientific  Investigations  take 
time. 

Improper  ginning  of  cotton  results  In  losses  of  from  $5 
to  $10  per  bale.  Surely  experiments  in  the  use  of  machinery, 
and  in  the  improvement  of  machinery  for  cotton  ginning, 
are  valuable  to  the  growers  if  they  result  In  better  ginning 
and  in  better  prices. 

It  is  most  unfortunate  that  a  Representative  of  a  cotton 
district  opposes  an  appropriation  in  behalf  of  cotton  when 
the  facts  and  the  hearings  disclosed  that  cotton  growers,  as 
well  as  manufacturers,  have  already  greatly  benefited  as  a 
result  of  the  experiments. 
[Here  the  gavel  fell.] 

Mr.  CANNON  of  Missouri.    Mr.  Chairman,  I  ask  unanimous 
consent  that  all  debate  on  this  paragraph  and  all  amendments 
thereto  close  in  5  minutes. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  TARVER.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment.  I  come  from  a  cotton-growing  section.  It  is 
but  natural  to  assume  that  If  I  felt  this  amendment  would 
be  of  any  substantial  benefit  to  the  cotton  growers  of  the 
South  I  would  be  earnestly  in  favor  of  it.  I  have  heard  the 
gentleman  from  Mississippi  [Mr.  Whittincton]  speak  in 
glowing  terms  of  the  work  accomplished  at  this  station  lo- 
cated in  his  State.  I  sorrowfully  confess  that  if  any  benefit 
has  ever  been  derived  by  any  cotton  farmer  in  my  State  or 
anywhere  else  from  the  operations  of  this  plant,  the  fact  has 
never  been  called  to  my  attention. 

Why  should  the  Government  engage  in  experiments  for 
the  perfection  of  cotton-ginning  machinery  or  farm  mechani- 


cal equipment?  Why  is  that  not  a  proper  activity  for  the 
corporations  which  manufacture  such  machinery,  and  on 
what  account  should  the  Government  undertake  to  do  work 
for  cotton  gin  manufacturing  companies  which  other  manu- 
facturing companies  manufacturing  all  other  kinds  of  manu- 
factured goods  do  for  themselves? 

It  is  natural  for  any  gentleman  to  desire  that  a  work  of 
this  character  located  in  his  State  should  be  expanded.  Re- 
member, we  have  provided  the  same  appropriation  that  this 
station  had  last  year.  If  it  is  accomjriishlng  anything,  it  can 
go  ahead  and  proceed  with  its  work  in  the  same  volume  that 
it  has  proceeded  heretofore.  If  wo  grant  this  appropriation, 
of  course,  it  is  in  addition  to  that  of  last  year,  and  they  will 
hire  more  employees  and  will  go  to  a  great  deal  of  additional 
expense  in  carrying  out  work  which  I  regretfully  believe  has 
been  of  very  Uttle.  if  any,  benefit  to  the  cotton  farmers. 

Mr.  Chairman,  every  activity  of  any  department  of  the 
Government  or  any  new  activity  authorized  by  Congress  grows 
like  a  mushroom.  It  is  first  established,  and  then  at  every 
session  of  the  Congress  the  departmental  authorities  come  in 
and  ask  for  large  additional  sums  of  money  to  expand  it. 
That  is  the  reason  we  have  this  tremendous  bill,  which,  even 
though  we  cut  $11,000,000  under  the  Budget,  was  still  $12.- 
000.000  above  the  appropriation  bill  for  last  year.  With  the 
two  amendments  adopted  on  yesterday,  if  they  are  concurred 
in  by  the  House,  it  will  be  $39,000,000,  even  il  you  adopt  no 
additional  increase,  above  the  agricultural  approprlaUon  bill 
for  the  year  1936. 

Now,  this  is  a  small  item.    As  I  said,  coming  as  I  do  from 
a  cotton  country,  if  it  meant  anything  to  the  cotton  farmer* 
of  my  country  whom  I  represent.  I  would  be  in  favor  of  it ; 
but  believing  as  I  do,  that  it  does  not  mean  anything  to  them,- 
and  that  it  would  be  an  abnormal  and  unnecessary  expansion  • 
of  an  activity  which  has  not  been  very  much  worth  whUe,  I 
certainly  hope  that  the  amendment  of  the  gentleman  from 
Mississippi  will  be  voted  down. 
Mr.  CRAWFORD.    Will  the  gentleman  yield? 
Mr.  TARVER.    I  yield. 

Mr.  CRAWFORD.  I  Just  wanted  to  make  this  observa- 
tion: That  in  the  sugar  business,  where  similar  experiments 
have  been  carried  on  and  where  the  Department  of  Agricul- 
ture has  performed  such  outstanding,  beneficial  work,  the 
sugar  people  have  spent  their  own  money  In  designing  new 
machinery  and  in  Installing  it,  making  it  work  in  accordance 
with  the  recommendations  of  the  Department. 

Mr.  TARVER.  Who  ever  heard  of  a  cotton  farmer  who 
used  any  machinery  based  upon  experiments  conducted  at 
this  station?  If  these  experiments  have  benefited  anybody, 
the  attention  of  the  subcommittee  was  not  caUed  to  It.  If 
they  have  benefited  anybody,  it  Is  only  the  machinery  manu- 
facturers. 

Mr.  WHTITINGTON.    Does  it  not*  provide  for  only  two 
additional  employees? 
[Here  the  gavel  fell.! 

The  CHAIRMAN.    The  question  is  on  the  amendment  of 
the  gentleman  from  Mississiw>i. 
The  amendment  was  rejected. 
The  Clerk  read  as  follows: 

Crop  and  livestock  estimates:  For  collecting,  compiling,  ab- 
stracting, analyzing,  summarizing,  interpreting,  and  publishing 
data  reUtlng  to  agriculture.  Including  crop  and  Uvestock  esti- 
mates, acreage,  yield,  grades.  sUples  of  cotton,  stocks,  and  value 
of  farm  crops,  and  numbers,  grades,  and  value  of  livestock  and 
livestock  products  on  farms.  In  cooperation  with  the  Extenelon 
Service  and  other  Federal.  State,  and  local  agencies.  $861,388: 
Provided  That  no  part  of  the  fvmds  herein  appropriated  shaU  be 
available'  for  any  expense  Incident  to  ascertaining,  collating,  or 
publishing  a  report  stating  the  intention  of  fanners  as  to  the 
acreage  to  be  planted  In  cotton. 

Mr.  HEALEY.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Healtt:  Page  76.  line  24.  after  the 
word  -agencies",  strike  out  "$661,289"  and  Insert  m  lieu  thereoT 
"$686,289." 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  ask  unanimous 
consent  that  all  debate  on  this  paragraph  and  all  amend- 
ments thereto  close  in  20  minutes. 
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The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  HEALEY.  Mr.  Chairman,  my  purpose  in  offering  this 
amendment  is  to  increase  the  amoiint  of  the  appropriatiot 
by  $25,000  for  the  purpose  of  establistiing  a  definite  and 
permanent  service  for  reporting  statistical  information  con- 
cerning the  poultry  business. 

The  income  derived  from  poultry  and  egg  products  i& 
this  country  during  the  last  5  years  ranks  this  endeavor 
second  in  importance  in  agriculture.  The  farm  census  otf 
1930  showed  that  there  were  chickens  on  85  percent  of  the 
farms  In  this  country.  So  this  is  a  matter  that  aflecOs 
every  section  of  our  country  and  is  one  of  great  economic 
Importance. 

The  Division  of  Crop  and  Livestock  Estimates  has  never 
had  available  any  particular  funds  for  this  purpose;  an4. 
although  during  the  past  few  years  they  have  attempted  to 
supply  the  necessary  information  concerning  the  output  and 
developments  in  this  industry,  they  have  had  to  do  this  as  n 
mere  incident  In  connection  with  other  projects  that  aHe 
undertaken  by  this  division  of  the  Department  of  Agri- 
culture. T 

Mr.  MICHENER.  Mr.  Chairman,  will  the  gentlema^i 
yield? 

Mr.  HEALEY.     I  yield. 

Mr.  MICHENER.    Just  what  kind  of  statistics  would  tl 
cover  in  connection  with  poultry? 

Mr.  HEALEY.  It  covers  statistics  concerning  the  status 
and  output  of  this  huge  industry. 

Mr.  MICHENER.  The  gentleman  means  the  number  df 
eggs  the  hens  lay?  1 

Mr.  HEALEY.  Yes;  among  other  things;  and,  furtheif- 
more.  information  concerning  marketing  and  scientific  dej- 
\elopments  made  in  the  business  of  the  production  of  poultry 
and  eggs. 

Mr.  MICHENER.  I  should  like  to  help  the  gentleman,  but 
I  should  like  to  know  just  what  information  he  expects  to 
get  from  poultry  yards. 

Mr.  HEALEY.  I  merely  desire  to  extend  to  the  poultry 
industry  the  same  service  that  is  furnished  to  other  agri(- 
cultural  products.  I  think  this  is  a  very  reasonable  amendi- 
ment.  It  was  requested  by  the  Bureau  of  the  Budget.  wa(S 
estimated  for,  but  the  committee  struck  the  Budget  estimatje 
from  the  bill. 

I  wish  to  call  the  Committees  attention  to  the  fact  thait 
this  is  a  very  vital  matter;  that  it  really  invplves  vital  in(- 
formation  that  is  necessary  to  the  poultry  industry.  In  th^s 
connection  I  read  the  following  paragraph  from  a  letter  jl 
received  from  the  Massachusetts  Federation  of  Poultry  As. 
ciations : 

This  additional  S25.000  «-ould  give  to  the  poultry  industry 
the  country  the  much-ne<?ded  Information  that  they  have  beeti 
under  a  handicap  for  years  in  not  having.  Practically  all  of  tl^ 
other  agricultural  enterprises  in  the  State  have  the  proper  statis- 
tical Information  published  concerning  their  respective  Indua- 
triea:  and.  aa  poulti7  Is  the  second  largest  agrlcult\iral  enterpri.* 
In  the  country,  we  strongly  feel  tiutt  they  should  be  accorded  th 
Information  which  la  so  vital. 


I 


The  amount  and  importance  of  this  work  done  for  thi 
benefit  of  the  poultry  industry  has  fallen  far  short  of  thf 
required  by  the  industry. 

If  this  amount  of  $25,000.  which  has  been  recommended 
by  the  Budget,  is  restored,  the  industry  will  have  the  benefit 
of  a  service  of  vital  interest  to  It.  I  feel  that  this  amendt 
ment  merits  your  support,  and  I  urge  its  adoption.  i 

Mr.  CITRON.  Mr.  Chairman,  the  amendment  proposed  by 
the  gentleman  from  Massachusetts  carries  out  the  desire  of 
the  Department  of  Agriculture,  as  set  forth  in  its  Budget 
estimate. 

In  answer  to  the  gentleman  from  Michigan  as  to  what  thi$ 
$25,000  could  be  used  for,  I  call  the  Committee's  attention  t^ 
page  645  of  the  hearings,  particularly  to  the  following  state*- 
ment  in  explanation  of  the  desire  of  the  Department  t^ 
increase  the  allotment  for  this  year: 

The  increase  wUl  provide  for  annual  estimates  of  the  total  num»- 
ber  of  chickens  and  monthly  reports  on  hens  and  pullets,  frequenjt 
periodic  reports  on  young  chickens  on  hand,  and  on  production  eg 


eggs.  Special  sttidles  will  be  made  of  commercial  flocks,  eggs  pro- 
duced, rate  of  laying.  bree<ls  of  chickens  produced,  estimates  of 
sales  and  of  farm  consumption  of  eggs  and  poultry,  farm  prices, 
and  much  additional  Information  of  vital  Interest  to  the  poultry 
Industry.  Analyses  wiU  be  made  of  the  data  gathered  in  order  to 
forecast  probable  future  production. 

I  come  from  an  Industrial  State,  but  it,  too,  has  an  exten- 
sive poultry  and  egg  business.  To  grant  this  small  amount 
and  add  it  to  this  appropriation  bill  will  help  the  Department 
of  Agriculture  in  formulating  and  sending  out  poultry  sta- 
tistics. It  lacks  facilities  to  do  this  extensively  at  the  present 
time.  The  issuance  of  such  statistics  and  information  will 
mean  much  to  this  Industry  all  over  the  country,  including 
the  poult rymen  of  my  section  of  the  country. 

Mr.  HEALEY,    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CITRON.     I  yield. 

Mr.  HEALEY.  The  gentleman  does  not  mean  to  say  that 
this  affects  New  England  only,  does  he? 

Mr.  CITRON.  This  affects  not  only  New  England  but  all 
sections  of  our  country.  Elghty-flve  percent  of  the  farms  of 
this  country  raise  poultry,  among  other  things,  and  are  inter- 
ested in  this  subject. 

I  further  call  attention  to  the  following  i>ortlon  of  the 
hearings  appearing  at  page  648  of  the  printed  hearings: 

Mr.  Cammon.  Tou  are  asking  under  this  Item  an  Increase  of 
•3fi.OOO.  In  what  way  are  you  extending  the  work  to  justify  that 
Increase? 

Or.  Black.  That  Increase  was  intended  to  give  us  better  statis- 
tical service  for  the  poultry  Industry.  tJnder  the  appropriation  for 
crop  and  livestock  estimates  our  work  on  poultry  is  perhaps  the 
least  satisfactory.  Insofar  as  major  agricultural  products  are  con- 
cerned.    Poultry  is.  In  reality,  a  major  agricultural  commodity. 

I  have  received  numerous  letters  and  telegrams  from  my 
State  asking  that  this  amount  be  reinstated  in  the  appropria- 
tion. I  am  not  asking  that  it  be  restored  simply  because  I 
have  received  these  letters  and  telegrams,  but  because  a  study 
of  the  hearings  and  a  study  of  the  subject  convince  me  that 
the  Department  is  entitled  to  this  extra  $25,000  to  afford 
them  an  opportunity  to  study  and  set  out  the  various  statis- 
tics regarding  this  whole  subject. 

Mr.  KENNEY.     Will  the  gentleman  yield? 

Mr.  CITRON.     I  yield  to  the  gentleman  from  New  Jersey. 

Mr.  KENNEY.  Will  this  appropriation  enable  monthly 
reports  to  be  made? 

Mr.  CITRON.     Yes. 

Mr.  KEJJNEY.  Annual  reports  only  are  now  being  pre- 
pared? 

Mr.  CITRON.     Yes. 

[Here  the  gavel  fell.] 

Mr.  TOBEY.  Mr.  Chairman,  this  amendment  seeks  to  add 
$25,000  to  the  crop  and  livestock  appropriation  in  the  bill 
now  before  the  House  for  consideration,  for  the  purpose  of 
making  the  supply  of  poultry  statistics  more  inclusive  and 
helpful  to  poultry  producers  over  the  entire  Nation.  These 
funds  would  make  possible  the  beginning  of  a  monthly  re- 
porting service,  which  would  give  the  poultrymen  the  same 
type  of  information  the  Government  now  provides  through 
the  Department  of  Agriculture  to  every  other  branch  of  pro- 
duction of  agriculture. 

Mr.  Chairman,  the  poultry  business  is  now  a  billion-dollar 
industry  and  is  the  second  largest  industry  in  the  coimtry 
in  point  of  livestock  production.  Existing  facilities  for  re- 
search and  siu-vey  only  cover  small-farm  flocks  of  less  than 
200  birds.  Forty  percent  of  the  poultry  production  in  this 
country  comes  from  flocks  of  200  birds  up  to  many  thou- 
sands. A  worth-while  agricultural  economy  should  provide 
for  the  protection  of  all  classes  of  poultrsmaen  by  furnishing 
them  complete,  adequate  statistical  data  on  the  trends  and 
facts  concerning  large  flocks,  which  represent  40  percent  of 
the  market  supply. 

The  poultry  industry  has  grown  rapidly  from  1929  to  the 
present  day.  but  the  reportorial  facilities  and  the  supply  of 
statistics  needed  have  not  kept  pace  with  the  growth  of  the 
business.  There  exists  at  the  present  time  a  big  gap  in  the 
Department  of  Agriculture's  information  service. 

Mr.  Chairman,  should  this  stim  be  granted,  as  I  hope  It 
will,  the  Department  plans,  and  will  be  able  to  give,  monthly 
service  of  trends  and  market  information  to  the  poultrymen 
of  the  Nation.    There  is  a  provision  in  the  amendment,  or 
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should  be,  to  utilize  $7,500  of  this  amount  to  compQe  data 
from  the  last  agricultural  census. 

The  amount  requested  is  small,  being  less  than  the  price 
of  one  airplane,  but  it  would  aid  and  encourage  the  poultry 
growers  the  Nation  over.  It  has  the  endorsement  of  not 
only  the  Department  of  Agriculture  but  of  many  poultry 
associations  in  the  country, 

Mr.  Chairman,  the  poultry  industry  has  never  had  a  fair 
chance.  It  has  always  been  up  against  material  handicaps. 
China,  that  far-away  country  In  the  old  world,  is  flooding 
this  country  with  eggs  and  egg  powder,  the  result  of  produc- 
tion from  farmers  using  cheap  labor  and  living  far  below 
our  American  standards.  They  are  competing  and  Injuring 
our  American  poultry  farmers.  Tliere  ts  a  bill  to  put  a 
crimp  In  thwi  now  pending  In  the  Way«  and  Means  Com- 
mittee. Introduced  by  the  gentleman  from  California  (Mr. 
LcAl,  but  we  who  are  friends  of  the  poultry  industry  cannot 
get  a  hearing  for  thl«  bill.  I  ask  for  common  Justice  to  the 
farmers  who  deal  In  poultry,  I  ask  that  the  Members  of 
thli  HouM  do  not  turn  a  deaf  ear  to  this  request  for  $26,000. 
Mr,  McCORMACK.  Will  the  gentleman  yield? 
Mr.  TOBEY.  I  yield  to  the  gentleman  from  Massachu- 
setts. 

Mr,  McCORMACK.    Is  It  my  understanding  that  the  De- 
partment   of    Agriculture    recommended    $40,000    for    this 
purpose? 
Mr.  TOBEY.    I  cannot  say  as  to  that. 
Mr.  McCORMACK.    The  Director  of  the  Budget  recom- 
mexided  $25,000? 
Mr.  TOBEY.     Yes. 

Mr.  McCORMACK.  This  Is  simply  an  attempt  to  get 
$25,000  back  in  the  bill  which  the  Director  of  the  Budget 
recommended  to  the  Appropriations  Committee? 

Mr.  TOBEY.    The  gentleman  is  entirely  correct,  and  the 
gains  to  come  from  this  additional  $25,000  are  far  more 
important  than  the  $25,000  expenditure. 
[Here  the  gavel  fell.] 

Mr.  THURSTON.  Mr.  Chairman,  I  am  sure  that  the  sub- 
committee is  informed  as  to  the  importance  ol  the  poultry 
industry  in  the  United  States,  and  in  nowise  shall  I  attempt 
to  deprecate  or  lessen  itks  importance  assigned  to  this  topic. 
However,  the  committee  learned  that  last  year  a  census  of 
poultry  was  taken  by  another  branch  of  the  Government,  and 
at  this  time  in  the  Bureau  of  the  Census,  Department  of 
Commerce,  figures  are  now  being  comjxled  of  the  poultry 
census  that  was  taken  in  1925.  All  the  figures  are  now  avail- 
able for  New  EnglJ^nd  and  the  northeastern  portion  of  the 
United  States.  The  Director  of  that  Bureau  stated  the  entire 
work  would  be  compnled  within  a  period  of  3  or  4  months. 
With  this  information  available  to  the  committee,  we  thought 
it  would  be  unwise  to  allot  additional  public  funds  to  take  a 
census  on  the  same  subject  so  shortly  after  one  had  just  been 
completed.  We  all  know  that  the  amount  of  poultry  produc- 
tion in  the  country  may  be  increased  rapidly  because  of  the 
short  time  involved  to  produce  poultry.  While  the  future  may 
logically  require  additional  information  in  regard  to  statistics 
concerning  poultry,  surely  at  this  time  we  ought  not  to  spend 
additional  funds  when  we  already  have  information  of  recent 
origin  that  will  be  available  within  the  next  3  or  4  months. 
Mr.  HEALEY.  Will  the  gentleman  yield? 
Mr.  THURSTON.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr  HEALEY.  The  purpose  of  this  appropriation,  as  rec- 
ommended by  the  Budget,  was  not  merely  to  take  a  census  all 
over  the  country.  As  I  understood,  it  was  to  extend  to  this 
industry  the  same  services  as  are  extended  to  other  livestock 
and  agricultural  industries. 

Mr.  THURSTON.  We  have  research  work  in  relation  to 
diseases  of  poultry  carried  in  other  items  of  this  bill, 

Mr.  HEALEY.  This  would  include  that  sort  of  informa- 
tion. 

Mr.  THURSTON.    But  this  item  is  confined  to  statistics. 
We  are  now  considering  the  title  "Bureau  of  Agricultural 
Economics." 
Mr.  TOBEY.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  THURSTON.    I  yield. 


Mr.  TOBEY.  Does  not  the  gentleman  appreciate  the  fact 
that  under  this  amendment,  if  adopted,  we  will  set  up.  not  a 
general  yearly  census,  but  institute  a  monthly  service,  re- 
porting on  these  various  details  and  trends?  The  cotton  and 
wheat  and  tobacco  people  already  have  this  knowledge  avail- 
able to  them,  and  the  poultr>'men  are  asking  (or  the  same 
thing.  They  want  monthly  bulletins  showing  trend-s  and 
prices  to  be  sent  out  all  over  the  country,  which  will  be  in- 
valuable to  them.  It  Is  not  a  yearly  census  we  are  in- 
terested in. 

Mr.  THURSTON.  I  may  jay  to  my  friend  that  many  of 
those  engaced  In  the  different  branches  of  agriculture  re- 
ferred to  are  rather  hostile  to  such  reports,  because  they 
claim  they  are  inimical  and  harmful  to  their  line  of  Industry, 

Mr.  TOBEY.  Then  let  their  appropriations  be  withdrawn, 
but  grant  this  small  sum  to  the  pooltryrocn  who  are  asking 
for  this  helpful  Information, 

Mr,  KENNEY,    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  THURSTON.    Z  yield. 

Mr.  KENNEY.  Do  I  understand  that  at  the  present  time 
there  Is  no  specific  appropriation  of  any  kind  for  furnishing 
any  Information  or  sututlcs  about  poultry,  but  that  the 
Department  Is  spending  about  $5,000  a  year,  but  that  such 
work  is  not  being  conducted  with  a  view  to  giving  specific 
poultry  Information,  but  whatever  work  is  done  ts  incidental 
to  the  other  work  of  the  Department? 

Mr.  THURSTON.    I  may  say  It  is  incidental  Insofar  as  it 
is  not  touched  by  a  complete  survey  made  by  other  govern- 
mental agencies  that  was  made  last  year. 
[Here  the  gavel  fell.] 

•Hie  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Healey  and  Mr.  Tosrsr)  there  were — ayes  32,  noes  55. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Enforcement  of  the  Insecticide  Act:  Por  enabling  the  Secre- 
tary of  Agriculture  to  carry  Into  effect  the  provisloris  of  the  act 
of  April  26,  1910  (D.  8.  C,  UXie  7.  sec*.  121-134),  ent4tled  "An  act 
for  preventing  the  manufacture,  sale,  or  trauBportation  of  adul- 
terated or  mlsbranded  parts  greens,  lead  arsenates,  other  insecti- 
cide*, and  also  fungicides,  and  for  regulating  traffic  therein,  and 
for  oth«-  purpoaes",  saos.lBO. 

Mr.  COLMER.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Colb««:  On  page  «6,  at  line  20, 
after  the  period.  Insert  a  new  paragraph,  as  follows: 

"Enforcement  of  the  Sea  Food  Inspectors  Act:  Por  personal  eerv- 
loee  of  sea-food  Inepectars  designated  to  examine  and  inspect  sea 
food  and  the  production,  packing,  and  labeling  thereof  upon  the 
application  of  any  packer  of  any  sea  food  for  ahipment  or  sale 
within  the  Jtirisdlctlon  of  the  Pederal  Food  and  Drugs  Act.  In 
accordance  with  the  provtElonfi  of  an  act  entitled  'An  act  to 
amend  section  lOA  erf  the  Federal  Food  and  Drugs  Act  <rf  June 
30.  Id06,  as  amended',  approved  August  27.  1935  (49  Stat.,  p.  871 ) . 
$80,000." 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  I  ask  unani- 
mous consent  that  all  debate  on  this  paragraph  and  all 
amendments  thereto  close  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Adlssouri? 

There  was  do  objection. 

Mr.  COLMER.  Mr.  Chairman,  there  is  no  one  who  has 
more  sympathy  with  the  desire  of  the  committee  to  keep 
this  bill  within  the  estimates  of  the  Budget  than  I  have,  and 
if  I  did  not  have  the  api>roval  of  the  Budget  for  this  item, 
I  would  not  offer  the  amendment  at  this  time,  but  we  have 
in  many  sections  of  this  country,  in  addition  to  my  own 
section,  a  big  sea-food  industry.  There  is  a  prevalent  opin- 
ion among  many  people  in  this  country  to  the  effect  that 
canned  sea  foods  will  poison  them  and  kill  them.  This 
sflTT><^  opinion  prevailed  with  reference  to  the  meat-packing 
industry  of  this  country  untU  the  Government  stepped  in 
and  furnished  inspection  for  the  meat-packing  plants. 

We  have  an  authorization  by  the  Congress  for  sea-food 
inspectors  to  inspect  the  sea  foods  that  are  canned  just  as 
meat  is  inspected  by  the  Government  where  it  is  packed. 

Mr.  DONDERO.  Mr.  Chairman,  will  the  gentleman 
yield? 
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I  understand  there  are  72  to  cover  tht 


Mr   t^fiiMKH 

Mr  \Htmmfui    f  Umw  th»  ftfnt»m«n'i  ff»ii(  iiiUfM  i 

lunnutUutiui  Ml  Om*  NwiiititmMH  »•  i<>"«<}  oMminU  im  i>Mv»r  in* 

Mr  C'ulJbfKH.  I  would  My  unfiutMUurmbly  It  U,  In  m$ 
optiilon 

Mr   KENNKY     Mr   ChMirman,  will  the  gentleman  yteldf 

Mr  COLMER     I  yield. 

Mr.  fCENNEY.  Can  the  gentleman  tell  u«  how  many  Int 
ipectors  there  are  all  over  the  country? 

Mr.  COLMER.  I  am  sorry  I  cannot  answer  that  ques^ 
tlon  speciflcally. 

Mr.   KENNEY 
48  States.  I 

Mr.  COLMER.  I  could  not  say  about  that,  but  I  shoul« 
say.  for  the  gentleman's  information,  that  there  was  not  an^ 
provision  made  for  seafood  inspection  until  the  Seventyj- 
third  Congress,  when  this  law  that  I  refer  to  was  passed,  ano 
last  year  it  was  amended  by  adding  the  provision  undei: 
which  we  are  now  seeking  this  appropriation. 

Mr.  CANNON  of  Missouri.  In  answer  to  the  inquiry  qf 
the  gentleman  from  California,  I  believe  the  gentlemaii 
stated  his  amendment  would  cover  seafood  products  from  th^ 
Great  Lakes.  j 

Mr.  COLMER.    In  my  opinion. 

Mr.  CANNON  of  Missouri.  But  it  would  not  cover  theih 
so  far  as  the  appropriation  is  concerned.  The  gentleman  i|s 
asking  an  appropriation  for  his  specific  industry  in  Missis- 
sippi only. 

Mr.  COLJkfER.  I  would  say  to  the  gentleman  that  th^e 
estimate  is  made  by  the  Director  of  the  Pure  Food  anil 
Drugs  Bureau. 

Mr.  CANNON  of  Missouri.  But  if  they  propose  to  extend 
this  service  to  the  Great  Lakes,  it  would  be  necessary  to  int- 
crease  the  amount  provided  in  the  amendment. 

Mr.  COLMER.  I  assume  that  is  true.  I  would  not  under*- 
take  to  say  that  $80,000.  which  is  requested  in  the  amend*- 
ment  and  which  the  Budget  reccnnmended,  would  cover  aH 
of  the  sea-food  industry.  i 

Mr.  DONDERO.  Mr.  Chairman,  will  the  gentleman  ylel^ 
further? 

Mr.  COLMER.    I  yield.  , 

Mr.  EKDNDERO.  But  the  gentleman  would  be  willing  t0 
accept  an  amendment  to  include  the  Great  Lakes,  if  not 
expressly  pro\ided  for  in  the  amendment? 

Mr.  COLMER.    I  shall  be  glad  to  do  that,  although  I  do 
not  think  an  amendment  of  that  sort  would  be  either  ger' 
mane  or  necessary. 

Mr.    DONDERO.     The    sea-food   industry    on    the 
Lakes  is  quite  a  large  one. 

Mr.  COLMER.  I  may  say  to  the  gentleman  that  the  lan^ 
guage  is  broad  enough  to  cover  it,  but  the  appropriation 
might  not  be.  T 

Mr.  Chairmsm.  I  am  asking  that  this  amendment  be  ac*- 
cepted  for  the  purpose  of  giving  this  important  industry 
this  inspection  service.  I  am  asking  that  the  people  who 
eat  the  sea  foods  be  given  that  additicHial  protection. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mi54- 
slssippi  has  expired.  ^ 

Mr  CANNON  of  Missouri.  Mr.  Chairman,  the  question  in| 
volved  here  is  not  the  Immediate  issue  suggested  by  the  geni 
tleman  but  a  natiorud  policy  of  such  far-reaching  importance 
the  end  of  which  it  would  be  impossible  to  foretell.  Th4 
question  involved  Is  whether  or  not  the  Government  will 
supply  this  service  to  p€u:king  industries.  I 

Mr.  THURSTON.  Mr.  Chairman,  will  the  gentlemaii 
yield?  i 

Mr.  CANNON  of  Missouri.    Yes.  | 

Mr.  THURSTON.  Has  the  gentleman  any  idea  of  the  cost 
to  the  United  States  Treasury  if  we  should  adopt  the  polict 
of  inspecting  all  of  the  canned  goods  packed  in  the  Unite) 
SUtes? 
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Mr  C^AMMON  iif  MlMNHifl,    It  WMM  lli  lmt>oMlM«  \h  Mil* 

¥iti0ii  (hia  Mfvii^  fur  iHii  imttknr  'lit**  mi<*i  inwiMnMiufi  n  nol 
fk  immM  t'«4«  'llMi  l«  uruiUUii  int  il»<<  pmh^kUmm  of  IM 
mmmuff  It  w»  niutuld  \tfu\\iin  Uii*  utnimHim  tm  «(»riMi|». 
itutn  w«  •HoiiUt  |)r(»vi4«  u  fur  mUimiu  mI(4  (mi  vt^waUUlDii  mmH 
•vnryihing  rUit'tiuld  in  tin  ur  mImm.  U  wa  pruvid^  ii  for 
the  Ouif  uf  Moxico,  we  ithouid  provide  it  for  the  AMtuiUo 
ftnd  PuclfUs  ooaitu  and  the  Great  LakeN,  It  U  lmpo«4ible  to 
envliiion  the  gigantic  scope  of  Lhin  policy  once  adopted. 

The  hietory  of  thU  proposition  U  Interesting.  The  indus- 
try came  before  Concrese  3  years  ago  and  said,  "Gentlemen, 
If  you  will  merely  authorize  this  service,  we  wlU  pay  the 
expense,  we  will  pay  the  salaries  of  all  the  inspectors."  We 
said.  "All  right;  if  you  pay  the  expenses,  we  will  certify  the 
Inspectors."  Now  they  come  in  and  say,  "Oh,  you  authorized 
the  inspectors,  and  you  ought  now  to  pay  their  salaries."  In 
other  words,  the  industry  is  going  bcu:k  on  its  contract  with 
the  United  States  Government.  We  not  only  provide  the 
inspectors  but  they  now  insist  that  we  pay  their  salaries.  Is 
not  that  true? 

Mr.  COLMER.     I  am  going  to  answer  that  question. 

Mr.  CANNON  of  Missouri.  Is  it  not  true  that  you  agreed 
to  pay  the  salaries  of  these  inspectors? 

Mr.  COLMER.    When  this  bill  was  first  passed 

Mr.  CANNON  of  Missouri.  Did  you  not  agree  to  pay  the 
salaries? 

Mr.  COLMER.  I  am  sure  that  my  good  friend  is  asking 
questions  and  then  answering  them  himself. 

Mr.  CANNON  of  Missouri.  You  told  us  you  would  pay  the 
salaries  of  these  inspectors  if  we  would  agree  to  provide  the 
insp>ectors. 

Mr.  COLMER.  The  original  act  was  passed  with  that 
condition. 

Mr.  CANNON  of  ^Cssouri.  Are  you  keeping  that  contract 
when  you  come  in  now  and  ask  us  to  pay  their  salaries? 

Mr.  COLMER.  We  certainly  are  attempting  to  keep  that 
contract.  We  found  when  this  law  was  enacted  that  the 
large  packers  could  afford  the  insp>ectors  and  the  small 
packers  could  not,  and  it  was  driving  the  small  packers  out 
of  business. 

Mr.  CANNON  of  Missouri.  We  have  nothing  to  do  with 
that.  You  agreed  that  if  we  would  provide  the  inspectors 
you  would  pay  their  salaries.  Now  you  want  us  to  pay  their 
salaries.    The  industry  is  welching  on  its  agreement. 

Mr.  COLMER.    I  think  that  is  a  matter  of  opinion. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  Mississippi. 

The  amendment  was  rejected. 

Mr.  DIMOND.  Mr.  Chairman.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  at  this  point  on  the 
subject  just  under  discussion. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  DIMOND.  Mr.  Chairman,  it  is  i)erhaps  well  known 
that  the  Territory  of  Alaska  supplies  more  than  one-half,  and 
on  occasion  as  much  us  five-eighths,  of  all  of  the  salmon  pro- 
duced in  the  world.  In  addition  to  salmon,  considerable 
quantities  of  halibut,  herring,  and  other  fish  are  taken  in  the 
waters  of  Alaska  and  shipped  to  the  United  States.  The 
records  covering  the  fisheries  of  Alaska  show  that  the  average 
value  of  those  fisheries  for  the  past  15  years  has  been  in 
excess  of  $33,000,000  per  year. 

In  my  opinion,  it  is  highly  important  that  Federal  inspec- 
tion be  extended  to  Alaska  fish  products,  and  particularly  to 
canned  salmon,  at  the  earliest  possible  date.  The  same  rea- 
sons which  Impelled  Congress  to  pass  the  laws  compelling 
inspection  of  beef,  pork,  and  other  products  will  sustain  an 
act  providing  for  an  inspection  of  fisheries.  Perhaps  there  is 
more  reason  for  requiring  an  inspection  of  fish  products  than 
there  is  for  meat  products,  because  fish  deteriorates  upon 
being  taken  from  the  water  in  a  comparatively  short  time  as 
compared  with  meat. 

At  the  present  time  there  is  no  inspection  at  the  time  of 
packing  of  canned  salmon  in  Alaska.  After  reaching  the 
United  States,  the  canned  product  is  inspected  by  the  selec- 
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UnV  n*h  I"*  foMHrt  U««f>t  lot  lOtfHMO  «m»M»«*»M|H»««M  i1m«  w»»om» 
1M«H  of  Umi  ^rtM'MliM  «»•»«'  uml  mUf^m^m  ♦.»»*-  ^mjk  ttt  w>v^ 
»iHi  (iMyN,  \»  intmH  Mirt  \wUi  fw  iM»m»i»fMiM»Mm»  Umier  Um« 
(MMPi'dUM'  fnllowBrf  My  Um«  i)P\mi»m^i,  iMHiw  of  WW*  nm  «» 
M^iml  whu'li  itt  mtfli  for  tioimiooiHum  i*  nu^Ui  jilntied  on  Um» 
niaikBl,  tktnui  time  mo  I  wm  mIi«4  wtieth«»r  the  nt^imm 
M<i»ed  ««  being  uimt  for  human  c«n*umMiwn  w»*  rtn'om\- 
t»M»pd  Tl^e  wMiwer  U,  of  couii*,  tlmt  u  U»  not  ii«d  U  oaimot 
bt.  No  Attempt  U  made  to  recondition  any  food  which  is 
unfit  for  human  consumption,  but  someUmes  one  or  two  or 
three  or  four  bad  fi^h  will  get  Uito  a  day's  pack,  and  the 
Inspector  who  inspecU  the  pack  will  get  a  can  of  that  bad 
fish.  Upon  each  can  Is  stamped  a  certain  code  number, 
showing  it  was  packed  between  certain  hours  of  a  certain 
day  in  a  certain  mwith.  Then,  instead  of  seizing  only  the 
salmon  that  is  unfit  for  human  consumption,  the  inspector 
seizes  all  of  the  salmon  in  that  lot,  which  may  cover  the 
pack  of  several  days.  Sometimes  as  much  as  20,000  cases 
of  a  p3x.k  is  so  seized. 

The  packer  has  two  courses  of  action:  He  can  fight  the  case 
and  probably  spend  more  money  than  he  can  make  in  2  years 
in  packing  or  he  can  plead  guilty  and  have  the  Government 
release  to  the  packer  the  entire  amount  that  is  seized.  If  the 
latter  course  is  followed,  the  Government  agent  then  desig- 
nates the  code  numbers  of  the  pack  wh«:e  the  impure  fish 
has  been  found.  The  rest  of  the  seized  pack  can  be  sold; 
it  is  good  fish;  nothing  has  been  found  in  it  that  is  deleterious 
to  human  life  or  health  or  to  make  it  unfit  for  human  con- 
sumption. Then  the  Government  condemns  the  cases  em- 
bracing the  code  numbers  in  which  the  bad  fish  has  been 
found,  packed  during  a  specified  period,  and  every  can  of  that 
code  number  must  be  opened.  As  every  can  is  (H?ened  it  can 
be  discerned  in  a  moment  whether  the  contents  are  good  or 
bad.  The  l>ad  fish  are  rejected  and  thrown  away.  There 
may  be  only  a  few  bad  cans  in  thousands  of  cases,  but  the 
packer  must,  under  the  regulations,  open  every  can  of  that 
code.  He  will  perhaps  find  only  a  few  bad  cans  in  the  whole 
lot.  Those  few  cans  are  thrown  overbroad,  but  the  rest  of 
the  salmon,  which  is  good  salmon,  must  be  reconditioned; 
that  is,  it  is  processed  and  canned  and  then  goes  on  the 
market.  But  this  salmon  is  and  always  was  a  perfectly  good 
product. 

I  wish  as  strongly  as  I  can  to  disabuse  the  minds  of  the 
peoi^e  erf  the  idea  that  any  salmon  imflt  for  hvunan  cons\imp- 
tion  ever  seized  by  the  Government  is  again  made  any  use 
of  at  all.    It  is  thrown  away. 

But  in  my  judgment  the  whole  procedure  is  wrong.  The 
inspection  should  be  had,  as  in  the  case  of  meat  jwoducts,  at 
the  time  the  pack  is  put  up,  and  I  believe  that  eventually  this 
will  unquestionably  be  done.  That  procedure  cannot  be  insti- 
tuted too  soon. 

Moreover,  it  seems  certain  that  inspection  at  the  time  of 
packing  would  in  the  long  nm  work  to  the  advantage  of  the 
packer,  because  then  there  would  be  no  danger  of  a  seizure 
of  a  large  part  of  his  pack,  most  of  which  may  be  good  food, 
because  a  few  cans  are  found  to  be  bad  or  spoiled.  An  in- 
spection at  the  time  of  the  packing  would  prevent  all  this  and 
would  insure  that  only  a  good  product  goes  to  the  public. 

In  spite  of  the  lack  of  inspection  at  the  time  of  packing,  I 
believe  that  canned  salmon  is  probably  as  good  and  pure  a 
food  as  any  that  is  put  in  cans,  but  the  method  of  inspection 
after  packing  is  certainly  unscientific  and  uneconomical. 
The  stamp  on  a  can  of  salmon  that  it  is  Government  inspected 
and  passed  certainly  ought  to  be  worth  something  on  the 
market  to  the  salmon  packers. 

I  am  Informed  that  inspection  of  seafood  products  has 
already  been  largely  given  to  the  sardine-packing  industry. 
Surely  the  salmon  products  are  entitled  to  the  same  pro- 
tection. 
The  Clerk  read  as  follows: 

Soil  and  moisture  con«ervaUon  and  land -use  Investigations:  For 
research  and  investigations  into  the  character,  cau.sc,  extent,  his- 
tory, and  effects  of  erosion  and  soil  and  moisture  depletion  and 
methods  for  soil  and  moistiire  conservation,  including  construction, 
operation,  and  maintenance  erf  experimental  watersheds,  stations, 
laboratories,  plots,  and  installations,  and  other  neceeaary  expexuea, 
•  1.540,780. 
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ftnft\m  »H  MMtHMtMM'hl;  for  t  mm  VffV  Mt%UHy>  III  kft'H  1104 
Mill  WllltMl  Ull>  IIMli)*  of  Mm<  Mi44lMf{  hUHmH  MMl  IM  »>i»'O«llM0«e 
Wild  ()»#  rMtOMlMMtltaAMOlM  of  (Im*  «0(MII»IU<e,      t  O"*!!*-  (o  mII 

lUe  (jUmiimimm  of  ihf  immm\Umi  m  iiumuhi  with  r»<(t">">*«<  i^i 
tht)  kiibjftii  of  Um)  mmUiuitkium  of  iwu  iinportMii  muuiu-  aot<u. 
m&nu  which  I  hHvo  found  in  Uut  pakl  very  vmIumMs  in  UiftUA' 
Um  useful  inlormation  ootusermng  Mricuiture.  I  refer  to  two 
books,  one  known  a^  Dii»ease6  of  Cattle  Mid  Uie  other  known 
a«  Diseases  of  the  Horse,  TTiese  publications  have  been  out 
of  print  for  a  number  of  years.  I  know  from  experience  that 
they  are  very  valuable,  and  almost  daily  I  receive  requesU 
from  parties  in  my  district  desiring  these  publications.  I 
have  also  talked  with  farmers  and  stock  raisers  and  have 
heard  them  tell  of  the  value  of  these  publications  in  giving 
information  by  which  they  saved  valuable  cattle  and  horses 
both  from  disease  and  death.  I  think  the  Govenunent 
spends  a  great  deal  of  money  that  would  not  be  nearly  as 
useful  or  as  valuable  to  the  fanners  as  these  two  publications. 
I  do  not  know  whether  an  sunendment  authorizing  a  reprint 
of  these  books  should  be  carried  in  this  bill  or  not,  but  I 
should  like  to  hear  from  the  chairman  of  the  committee  with 
reference  to  the  value  of  publications,  and  also  as  to  whether 
the  appropriation  therefor  should  be  in  this  or  some  other 
bUl. 

Mr.  CANNON  of  Missouri.  I  am  glad  the  gentleman  from 
Texas  [Mr.  Johnson]  has  raised  that  question.  It  is  a  mat- 
ter of  particular  interest  to  every  Member  who  represents 
an  agrictiltural  district.  Of  all  the  publications  that  have 
been  issued  by  the  Department  of  Agriculture  none  is  more 
practicable  or  more  valuable  to  the  average  farmer  as  those 
two  books,  Diseases  of  the  Horse  and  Diseases  of  Cattle. 
I  have  heard  of  numbers  of  instances  in  which  farmers  have 
credited  these  publications  with  saving  them  the  price  of  a 
valuable  animal.  Unfortunately  provision  for  reprinting 
these  books  does  not  come  within  the  purview  of  this  bill. 
It  is  provided  for  In  an  item  in  the  legislative  appropriation 
bill. 
Mr.  JOHNSON  of  Texas.  WiH  the  gentleman  yield? 
Mr.  CANNON  of  Missoiiri.    I  yield. 

Mr.  JOHNSON  of  Texas.  The  legislative  appropriation 
bill  has  not  yet  been  passed,  has  it? 

Mr.  CANNON  of  KCssouri.  No;  It  has  not  yet  been  re- 
ported to  the  House. 

Mr.  JOHNSON  of  Texas.  Have  the  hearings  been  con- 
cluded? 

Mr.  CANNON  of  Missouri.  The  hearings  have  been  con- 
cluded, as  I  understand  it,  but  I  hardly  think  the  bill  has 
been  marked  up.  However,  I  will  say  that  for  the  last  2 
or  3  years  the  Department  of  Agriculture,  in  response  to 
requests  from  the  committee,  has  supplied  data  bringing 
those  two  publications  down  to  date  preparatory  to  their 
publication  when  the  Congress  should  order  them  reprinted. 
Apparently  the  Congress  has  been  a  little  dilatory,  and  as 
yet  funds  have  not  been  provided  for  the  purpose.  It  is  to 
be  hoped  that  the  matter  will  have  the  earnest  attention 
of  the  committee. 
The  pro-forma  amendment  was  withdrawiL 
The  Clerk  read  as  follows: 

Soli  and  moisture  conservation  operations,  demonstrations,  and 
Information:  For  carrying  out  preventive  measures  to  conserve  soil 
and  moisture:  Including  such  special  meacures  as  may  be  necessary 
to  prevent  fioods  and  the  slltatlon  of  reservoirs,  the  establishment 
and  operation  of  erosion  nurseries,  the  malring  of  conservation  plans 
and  surveys,  the  dissemination  of  Information,  and  other  necessary 
expenses.  $20,453,486. 

Mr,  TABER.    Mr.  Chairman.  I  offer  an  amendment 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tabek:  On  page  88.  beginning  in  line 
22,  strike  out  the  paragraph  ending  on  page  90,  line  6. 

Mr.  TABER.  Mr.  Chairman,  this  is  an  opportunity  to  save 
$20,453,485.  It  Is  in  connection  with  this  soil  operation.  We 
have  already  passed  a  law,  under  which  $500,000,000  is  au- 
thorized to  be  spent.  The  Senate  passed  something  like 
$440,000,000.  We  ought  not  to  be  spending  any  more  than 
that. 
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I  have  not  attempted  to  touch  the  experimental  features , 
of  this  nor  the  investigating  features  of  the  Soil  Conserva-I 
tion  Service.    I  do  feel,  however,  that  this  new  service  should 
confine  itself  specifically  and  particularly  to  the  operations 
of  experiment  and  instruction  to  farmers  and  leave  the  rest 
to  the  statute  that  was  pass<?d  last  week. 

I  hope  the  Housf  will  adopt  this  amendment  and  save 
twenty  and  a  half  million  dollars. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman.  I  ask  unanimous 
consent  that  all  debate  on  this  paragraph  and  all  amend- 
ments thereto  close  m  15  minutes;  10  minutes  to  be  used  by 
the  gentleman  from  North  Carolina  [Mr.  Umstead]  and  5 
minutes  by  the  gentleman  from  Minnesota  [Mr.  LundexnI. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missotu-i? 

Mr.  SECREST.  Reserving;  the  right  to  object,  I  should  like 
5  minutes. 

Mr.  CANNON  of  Missouri.  I  amend  my  request:  that  alll 
debate  on  this  paragraph  and  all  amendments  thereto  close 
in  20  minutes.  5  mmutes  to  be  used  by  the  gentleman  from 
Ohio  (Mr.  SccREST]. 

The  CHAIRMAN.    Without  objection,  It  Is  so  ordered. 

There  was  no  objection. 

Mr.  UMSTEAD.    Mr.  Chairman.  I  think  the  gentleman 
fr<Hn  New  York  (Mr.  Tabir:  unquestionably  has  this  appro- 
priation for  soil  conservation  confused  with  the  funds  pro- 
viding   for    the    general    af^ricultural    program    under    the{ 
amendment  to  the  Soil  Conservation  Act,  which  amendment 
was  finally  passed  this  week,  and  known  as  the  farm-relief  i 
bill.    The  Soil  Conservation  Service,  for  which  this  appro-  i 
priation  is  provided,  was  established  in  September  1933  under!  i 
the  ofBce  of  the  Secretary  of  the  Interior  to  administer  a  1 
grant  of  $5,000,000  made  by  the  Public  Works  Adminlstra-  | 
tion.    Later  additional  grants  were  made  for  this  purpose  in| 
1933  and  1934.     The  original  plan  for  the  Soil  Conservation 
Service  Involved  three  distLact  fields  of  operation,  namely,  | 
erosion-control  projects,  investigations  and  surveys,  and  co- 
operation with  State  and  Federal  agencies.    The  work  was 
carried  on  with  the  funds  above  mentioned  until  July  1935.^ 
In  the  meantime,  by  an  act  of  Congress,  the  Soil  Conserva- 
tion Service  was  created  as  a  regular  bureau  of  the  Govern-^ 
ment  and  placed  under  the  Department  of  Agriculture.         , 

Mr.  Chairman,  the  item  for  the  Soil  Conservation  Service' 
appears  in  this  bill  this  year  for  the  first  time.  Heretofore  ! 
it  has  operated  with  funds  provided  from  emergency  appro- 
priations. The  Bureau  of  the  Budget  submitted  to  the  sub- J 
coznmittee  estimates  amounting  to  $27,500,000  for  the  fiscal 
year  1937.  The  subcommittee  after  very  careful  and  studious 
consideration  of  every  item  has  recommended  to  the  House 
a  total  of  $22,469,265.  j 

In  addition  to  projects  on  watersheds  largely  owned  by  the  i 
Government,  the  Soil  Conservation  Service  now  has  in  oper-|i 
ation  141  demonstration  projects  located  in  41  States,  which  I 
projects  embrace  an  area  of  approximately  7,516,329  acres.  | 
Some  of  these  projects  have  been  under  way  for  more  than  j 
2  years  and  are  operated  for  the  purpose  of  providing  farm-  | 
crs  with  a  concrete,  practical  demonstration  of  effective  soil-' 
conservation  measures.    Many  methods  of  soil  and  moistxire 
conservation  are  used  on  said  projects,  such  as  terracing,  the,| 
restoration  of  grasses,  the  use  of  strip  cropping,  the  proper! I 
crop  rotation,  the  planting  of  shrubs  and  trees,  and  the  re-  i 
tirement  from  cultivation  of  excessively  eroded  land.     Ini 
addition  to  the  above  projects,  the  Soil  Conservation  Sendee  ;i 
is  now  conducting  investigations  with  reference  to  soil  mols-  |l 
ture  and  land  use  and  is  operating  a  large  number  of  ex- 
periment stations.    This  work  is  essential  at  this  time.    Con- 
servaUon  surveys  are  also  being  made,  and  the  Service  is 
cooperating   with   conservancy   districts  and  other   Federal 
and  State  ageficies. 

Mr.   Chairman,   in   my  judgment,   no   part   of   the   relief ' 
money  which  has  heretofore  been  appropriated  by  Congress ' 
has  been  spent  for  a  purpos*'  which  will  ultimately  do  more ! 
good  or  bring  greater  returns  to  the  people  of  the  United 
States  than  the  money  which  hSiS  l)een  spent  for  the  control 
of  soil  erosion.     I  do  not  now  have  the  time  to  discuss  in 
detail  the  disastrous  results  of  soil  erosion  throughout  t-^^fj 


Nation,  and  I  do  not  have  time  to  discuss  soil  erosion  and 
soil  conservation  in  other  countries.  I  feel  that  Members 
of  this  House  imderstand  the  importance  of  this  work  and 
that  it  ought  not  to  be  disturbed  at  this  time. 

Mr.  DUNN  of  Mississippi.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  UMSTEAD.    I  yield. 

Mr.  DUNN  of  Mississippi.  If  the  amendment  of  the  gentle- 
man from  New  York  were  adopted,  it  would  mean  the  total 
elimination  of  the  appropriation  that  is  now  asked,  and  none 
of  these  meritorious  projects  the  gentleman  has  been  talk- 
ing about  would  be  continued. 

Mr.  UMSTEAD.  That  is  correct;  and  more  than  that,  it 
would  mean  that  the  Bureau  of  Soil  Conservation  would  be 
absolutely  destroyed. 

Mr.  TABER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  UMSTEAD.    I  yield. 

Mr.  TABER.  I  did  not  attempt  to  strike  out  that  part 
which  related  to  their  exi>erimental  and  development  work.  I 
was  attempting  to  strike  out  their  operations.  I  believe  there 
is  a  decided  distinction  between  the  two. 

Mr.  BIERMANN.    Mr.  Chairmam,  will  the  gentleman  jrield? 

Mr.  UMSTEAD.    I  yield. 

Mr.  BIERMANN.  I  thoroughly  agree  with  what  the  gen- 
tleman has  been  saying.  Is  it  not  true  that  this  $20,000,000 
came  out  of  relief  money? 

Mr.  UMSTEAD.  I  made  the  statement  a  moment  ago. 
which  I  repeat,  that  up  until  this  time  all  funds  which  have 
been  expended  by  the  Soil  Conservation  Service  have  come 
from  relief  allocations. 

Mr.  BIERMANN.  Now  it  is  put  under  one  of  the  regular 
appropriations,  and  this  is  one  of  the  reasons  why  the  regu- 
lar appropriations  are  increasing — they  are  taking  over  some 
of  the  relief  work.    Is  that  right? 

Mr.  UMSTEAD.    "Hiat  is  correct. 

Mr.  Chairman,  your  subcommittee  felt  that  the  friends  of 
soil  conservation  ought  to  join  with  us  in  agreeing  to  the 
reasonable  cuts  which  were  applied  to  this  appropriation  in 
order  that  this  service  may  be  placed  upon  an  economical 
and  efficient  basis. 

Mr.  JOHNSON  of  Oklahoma.  As  a  matter  of  fact,  the  com- 
mittee, as  I  understand  it.  has  already  cut  out  more  than 
$5,000,000  from  the  estimate  submitted  by  the  Bureau  of  the 
Budget. 

Mr.  UMSTEAD.  The  gentleman  Is  correct.  The  total 
deductions  recommended  by  your  subcommittee  amount  to 
$5,030,735.  No  further  reductions,  in  my  judgment,  can  be 
sustained  without  seriously  impairing  the  splendid  work  of 
the  soil-conservation  senice.  which  has  grown  to  be  exceed- 
ingly popular  throughout  the  country. 

Mr.  LUNDEEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  UMSTEAD.    I  yield. 

Mr.  LUNDEEN.  I  would  like  to  restore  the  items  which 
were  stricken  out  and  bring  the  total  back  to  the  Budget 
estimate. 

Mr.  UMSTEAD.  I  thoroughly  appreciate  the  enthusiasm 
of  the  gentleman,  and  I.  too.  am  an  ardent  supporter  of  the 
soil-conservation  service.  I  have  been  actively  interested 
in  it  since  September  1933.  In  my  judgment,  the  work  pro- 
vided for  under  this  appropriation  must  be  continued.  It 
will  not  only  aid  the  farmers  of  this  country,  but  it  will  also 
inure  to  the  l)enefit  of  the  entire  citizenship  of  this  Nation. 
I  would  not  want  to  see  any  cut  made  in  the  appropriation 
for  this  service  except  such  cuts  as  are  necessary  to  produce 
an  economical  and  efficient  administration.  I  believe  that 
the  cuts  which  have  been  made  by  this  committee  will  ulti- 
mately render  a  service  to  soil  conservation.  The  amend- 
ment offered  by  the  gentleman  from  New  York  [Mr.  Tabxr] 
should  not  prevail.  The  splendid  work  of  soil  ctmaervation 
must  go  on. 

(Here  the  gavel  fell.] 

Mr.  SECREST.  Mr.  Chairman.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  to  include  therein 
one  chart. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 
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Mr.  SECREST.  Mr.  Chairman,  I  think  without  question 
the  pending  amendment  should  be  defeated.  There  are  many 
interesting  facts  with  regard  to  soil  conservation  which  have 
come  to  light  within  recent  years. 

Recently  there  came  to  my  desk  a  small  volume  on  conser- 
vation, the  best,  in  fact,  that  I  have  ever  seen.  1  opened  it 
casually  and  my  eyes  fell  upon  a  most  startling  bit  of  infor- 
mation. I  read  that  recent  studies  indicate  that  the  Sahara 
and  Gobi  Deserts  were  once  occupied  by  prosperous  peoples. 
I  could  hardly  believe  tha,t  these  two  greatest  and  most  deso- 
late deserts  in  the  world  ever  boasted  of  a  fertile  topsoil  cap- 
able of  producing  in  abundance  the  products  of  ancient 
agriculture. 

How  long  will  it  be,  I  wondered,  with  our  present  unconcern 
and  waste,  until  this  "desert  disease"  shall  destroy  for  agri- 
cultural purposes  the  lands  of  my  district  and  the  Nation. 
Will  the  cities  of  our  country  ever  stand  deserted  looking  for 
hundreds  of  miles  on  barren  acres  that  once  were  the  source 
of  their  greatness,  their  wealth,  their  very  life?  Is  this  a 
nation  of  unlimited  resources,  from  which  we  can  draw  for- 
ever, or  is  it  possible  that  future  generaUons  will  die  for  want 
of  the  things  we  waste  today? 

Nations  of  the  ancient  world  crew  where  the  soil  was  fertile. 
For  generation  after  generation  this  Nation  was  strictly  agri- 
cultural, growing  in  power  and  wealth  as  new  lands  were 
opened  to  cultivation.  As  our  Nation  grew,  conservatiin 
seemed  a  foolish  waste  of  time.  When  tJtie  old  farm  became 
unfWDductive  new  land  could  be  had  for  little  or  nothing. 
Our  good  fortune  made  us  a  nation  of  destroyers.  We  cleared 
and  burned  our  forests.  When  the  new  land  became  ex- 
hausted by  cultivation  and  erosion  we  moved  to  a  new  location 
and  repeated  the  process. 

We  have  broken  the  orderly  laws  of  nature  and  nature 
has  struck  back  to  exact  her  penalties.  In  this  case  the  cost 
of  the  operation  must  be  paid  by  the  surgeon  instead  of  the 
patient.  To  his  own  sorrow  man  has  changed  the  face  of  our 
Nation. 

In  1492,  when  Columbus  came  to  America.  ei0it-four- 
teenths  of  our  whole  land,  or  considerably  more  than  half, 
was  covered  with  virgin  forests.  The  soil  under  these  trees 
was  perfectly  preserved.  Today  only  half  of  ovu-  forest  lands 
remain.  Five- fourteenths  of  our  land  was  ox>vered  with 
abundant  grass  and  other  vegetation,  wholly  protecting  the 
soil  beneath.  The  other  one -fourteenth  was  desert  and 
mountainous  waste. 

Thus  only  500  years  ago  thirteen-fourteenths,  or  93  per- 
cent, of  our  whole  Nation  was  covered  with  a  deep  rich  top- 
soil,  adequately  protected  by  forests  and  vegetation.  Nature 
not  only  guarded  her  treasure  by  covering  it  with  the  proper 
plant  life  but  added  to  its  value  with  each  falling  leaf  or 
dying  blade  of  grass. 

Today  we  face  a  crisis  not  as  well  understood  as  many 
through  which  the  Nation  has  passed,  but  certainly  just  as 
serious  to  our  future  welfare. 

The  soil-erosion  specialists  tell  us  that  the  dust  storm  of 
May  11.  1934,  swept  300,000.000  tons  of  fertile  topsoil  off  the 
great  wheat  plains,  enough  to  spread  a  layer  of  soil  8  Inches 
deep  over  every  foot  of  Noble  County,  in  which  I  live.  This 
was  only  one  of  many  dust  storms,  and  a  *ort  time  ago  we 
read  in  the  paper  that  another  dust  storm  was  sweeping 
great  clouds  of  soil  from  the  Texas  Panhandle  to  the  distant 
State  of  Nebraska. 

Where  our  forefathers  saw  the  skies  darkened  by  great 
flocks  of  wildfowl,  we  see  the  sun  made  hazy  because  man 
plowed  under  the  grassy  plains  and  exposed  a  dry  soil  to  the 
sun  and  wind. 

The  hills  and  rolling  sections  of  the  country  have  been 
farmed  in  most  cases  without  plan  or  reason.  Today  streams 
that  the  pioneers  found  clear  and  well  stocked  with  fish  are 
clouded  with  the  soil  from  millions  of  farms.  Pour  hundred 
million  tons  of  soil  material,  gathered  from  my  district  and 
other  sections  of  the  Middle  West,  are  swept  annually  Into 
the  Gulf  of  Mexico  by  the  Mississippi  River.  Every  year 
wind  and  water  erosion  remove  beyond  use  3.000,000,000  tons 
of  soil  worth  not  less  than  $400,000,000.  The  most  conserva- 
tive estimates  show  that  at  least  $10,000,000,000  worth  of  soil 
has  forever  gone  since  the  first  farmer  began  cultivation.    If 


the  fanners  of  the  Nation  had  to  replace  at  present  prices 
the  nitrates,  phosphates,  and  potash  washed  away  in  this  soil, 
the  cost  would  be  many  times  the  $10,000,000,000.  Erosion 
has  already  destroyed  for  profitable  farming  100,000.000 
acres  which  were  once  fertile — an  area  almost  four  times  as 
large  as  the  whole  State  of  Ohio.  Another  125,000,000  acres 
are  seriously  damaged.  One  hundred  miUion  acres  more  are 
threatened  with  damage.  Our  problem  Is  magnified  by  the 
fact  that  these  acres  belong  to  the  best  farm  lands  of  the 
United  States. 

Within  50  years  another  $20,000,000,000  worth  of  soU  will 
be  gone  unless  this  Nation  and  its  farmers  cooperate  to  pre- 
vent it.  Our  only  hope  lies  in  saving  the  soil  we  have,  for 
it  would  take  nature  centuries  to  restore  a  topsoil  that  has 
been  swept  away. 

The  problem  is  not  alone  for  the  farmer.  It  is  Just  as 
mucii  the  concern  of  city,  village,  and  hamlet.  Destroy  any 
city,  and  fertile  lands  and  natural  resources  will  build  it 
again.    Destroy  the  soil,  and  no  city  will  survive. 

My  own  State  is  one  of  the  leading  agricultural  States  in 
the  Nation,  yet  the  soil  survey  made  in  every  county  shews 
that  one-half  of  Ohio  is  subject  to  erosion. 

Unfortunately,  the  worst  eroded  area  in  Ohio  covers  the 
whole  of  my  district.  Only  10  percent  of  my  district,  located 
principiOly  along  streams  and  rivers,  is  relatively  free  from 
erosion.  More  than  three -fourths  of  the  topsoil  and  much 
of  the  subsoil  has  been  washed  completely  away  from  no  less 
than  (Mie -fourth  of  my  six  counties. 

The  balance  of  my  district  has  suffered  so  seriously  from 
erosion  that  only  the  greatest  effort  can  save  us.  Farms 
that  once  yielded  in  abundance,  making  their  owners  weU- 
to-do  and  contributing  to  the  growth  of  every  city  and  the 
wealth  of  every  merchant,  today  will  produce  only  a  poor 
living  at  twice  the  effort.  Those  of  us  that  have  spent  our 
lives  in  southeastern,  Ohio  can  hardly  believe  the  indis- 
putable facts. 

The  forces  of  Nature  have  stolen  our  soil  so  gradually  and 
quietly  that  we  did  not  even  realize  that  it  was  gone.  Of 
course,  we  observed  barren  hillsides  and  deep  gullies.  On 
many  a  county  road  and  at  the  end  of  many  a  country  lane 
we  found  deserted  farmhouses.  More  and  more  our  young 
people  journey  to  distant  States  and  cities.  The  population 
of  our  small  coimties  declined,  while  that  of  the  Nation 
rapidly  increased. 

We  deluded  ourselves  by  thinking  our  children  and  neigh- 
bors were  going  to  fields  of  greater  opportunity.  That 
greater  luxuries,  more  conveniences  could  be  found  elsewhere 
was  accepted  as  the  cause  of  all  we  observed. 

Today  I  hope  we  understand.  Today  I  hope  we  know. 
Our  soil  was  going,  wtashing  away  so  fast  that  we  could  not 
believe  the  flgtues  if  we  did  not  know  them  to  be  true. 

My  district  contains  aw>roximately  14)60,000  acres.  One 
inch  of  topsoil  on  an  acre  of  ground  weighs  about  143  tons. 
From  much  of  my  six  counties  at  least  6  inches  of  topsoil 
has  been  completely  gashed  away  since  the  forests  were  first 
removed  from  the  hills.  No  one  can  dispute  the  fact  that 
an  average  of  2  inches  of  topsoU  is  gone  from  the  entire 
district,  and  studies  of  the  soU-conservation  service  show 
that  the  loss  far  exceeds  this  figure. 

A  loss  of  2  inches  of  soU  means  that  566,000,000  tons  of 
good  rich  earth  have  been  lost  forever  to  my  people.  Scrape 
the  remaining  soil  from  653.000  acres,  and  this  566,000,000 
tons  would  cover  them  again  with  6  inches  of  rich  earth. 
From  this  acreage,  composed  entirely  of  soil  washed  from 
my  district  alone,  could  be  grown  enough  com  to  bring 
$23,523,000  at  present  market  prices. 

In  an  acre  of  original  Muskingum  topsoil  there  was  about 
3,000  pounds  of  nitrogen.  Thus,  at  12  cents  per  pound. 
$21,549,000  worth  of  nitrates  have  been  washed  from  the 
farms  of  my  district.  I 

In  an  acre  of  original  Muskingum  topsoil  there  was  about 
MO  potmds  of  phosphorus.  The  value  of  the  phosphates 
that  have  been  lost  exceeds  $3,066,000. 

The  loss  In  potash  amounts  to  $100,086,000.  These  losses 
are  from  erosion  alone  and  do  not  calculate  the  loss  m  the 
remaining  soil  caused  by  ccmstant  removal  of  crops. 
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Think  of  the  opportunity  this  would  offer  if  by  some  | 
miracle  we  could  get  it  back.  Think  of  the  radios,  the  auto-  ' 
mobiles,  and  home  conveniences  it  would  buy.  Think  how 
many  of  our  young  people  could  find  their  happiness  at 
home.  How  many  people  wwild  rush  with  Joy  to  their  de- 
serted farms?  How  many  businessmen  would  share  this 
abundant  prosperity?  Muddy  streams  and  yellow  rivers 
have  meant  little  to  us  in  the  past.  We  watched  them  flow 
toward  the  ocean  as  a  matter  of  natural  course.  Never  again 
can  we  enjoy  such  complacency. 

The  futiu^  must  be  different.  Every  time  we  see  a  stream 
that  is  not  clear  we  must  sliudder  at  the  wealth  we  are 
losing.  We  must  see  our  hopes,  our  heritage,  our  very  life, 
flowing  away  with  the  current. 

The  problem  is  ours,  and  I  can  perform  no  greater  service 
than  to  make  all  of  my  people  conscious  of  the  great  loss 
that  is  continually  taking  place.  Not  only  must  we  under- 
sund  our  problem  but  we  must  learn  to  properly  apply  the 
remedy. 

Near  Zanesville  is  a  soil-erasion  station,  where  many  facts 
have  been  established  and  many  remedies  proven.  We  can- 
not get  iMick  the  soil  that  is  lest,  but  we  can  save  that  which 
remains  on  our  farms. 

First,  let  us  understand  the  course  of  water,  for  water 
causes  practically  all  erosion  in  my  section.  Water  comes 
to  the  earth  in  the  form  of  sleet,  snow.  fog.  dew.  and  rain. 
Rain,  because  a  large  part  of  it  rushes  off  immediately,  is 
the  most  damaging  to  our  lands.  Our  problem  is  to  prevent 
the  quick  run -off  of  water.  This  can  be  accomplished  best 
on  steep  hills  by  reforestation.  On  slopes  too  steep  to  culti- 
vate, grass  or  sod  is  most  effective.  The  only  hope  for  large 
areas  where  the  soil  is  pracUcally  gone  Is  the  planting  of 
trees.  If  we  can  make  water  move  slowly,  we  accomplish 
two  necessary  ends.  We  allciw  more  of  it  to  infiltrate  into 
the  ground  as  a  soiuxe  of  needed  moisture  and  we  check 
erosion. 

Many  of  our  farms  are  hill  farms,  and  we  must  continue 
to  cultivate  them.  Nevertheless,  there  are  many  things  we 
can  do.  The  first  step  is  to  plan  how  we  shall  use  every 
acre  of  our  farm  to  consen'e  the  most  soil.  In  our  own 
phraae.  we  should  study  '*the  lay  of  the  land"  and  plant 
accordingly.  In  addition,  some  soils  erode  more  easily  than 
others.  The  character  of  the  soil  must  be  considered  before 
we  can  determine  the  best  crop  for  a  given  acre  of  land. 

Studies  at  the  Soil  Erosion  Experiment  Station  near 
Zanesville  show  that  on  a  normal  12-percent  slope  36.2  tons 
of  soil  will  wash  away  each  year  if  the  field  is  planted  year 
after  year  in  com.  Such  a  field  planted  in  com  for  28 
consecutive  3rears  would  lose  7  inches  of  topsoil.  If  the 
same  field  is  planted  in  com  one  year,  wheat,  and  then 
grass,  a  normal  crop  rotation  in  my  district,  it  would  take 
189  years  for  the  elements  to  destroy  the  same  7  inches  of 
soil.  If  the  same  field  were  covered  every  year  with  grass, 
timothy,  or  native  sod.  it  would  take  15.000  years  to  wash  it 
away.  Many  of  our  hills  ai-e  far  more  than  a  12-percent 
slope,  and  no  change  by  man  can  protect  them  with  the 
same  effectiveness  as  did  Nature  when  she  covered  them 
with  grass  and  forests,  llie  degree  of  slope  has  much  effect 
on  the  amount  of  erosion. 

Where  a  12-percent  slope  in  continuous  com  will  lose  36.2 
tons  cf  earth  per  acre,  an  8-percent  sloipe  will  lose  only  31.4 
tuns.  Rotation  for  most  farms  in  southeastern  Ohio  is  not 
only  advantageous  but  it  is  positively  necessary  if  our  soil 
is  to  be  preserved. 

In  addition  to  crop  rotation  contour  planting  is  abso- 
lutely essential  to  soil  conservation  in  my  district.  Thus, 
when  we  plow  with  the  contour  of  the  land,  the  furrows  are 
always  at  right  angles  to  the  direction  of  the  flow  of  surface 
water.  Each  furrow  then  checks  the  water,  permits  it  to 
infiltrate  better,  and  causes  it  to  drop  behind  each  furrow 
much  of  the  soil  it  is  carrying. 

Strip  cropping  also  should  be  more  generally  practiced, 
especially  on  farms  where  hay  is  a  needed  crop.  A  long 
strip  of  land  on  a  hillside  may  be  planted  in  com.  A  strip 
below  may  be  planted  in  grass  or  other  dense  crops.  The 
soil  wmshinc  from  the  cornfield  will  then  be  caught  and  beld 


by  the  dense  growth  of  the  lower  crop.  On  large  fields 
several  strips  of  alternating  crops  may  be  necessary  to 
check  erosion  with  the  maximum  effect. 

Erosion  on  some  of  our  land  has  reached  the  stage  where 
gullies  have  developed.  Some  of  these  can  be  restored  to 
cultivation  in  a  few  years  if  the  farmer  will  construct  proper 
check  dams  at  intervals  in  each  giilly.  A  small  line  of  posts 
may  be  placed  across  the  wash,  and  logs,  brush,  rocks,  straw, 
old  wire,  and  other  materials  may  be  thrown  behind  them. 

The  growth  of  vegetation,  grass,  trees,  and  so  forth,  should 
be  encouraged.  These  dams  retard  the  water  and  will  often 
be  filled  or  entirely  covered  by  soil  washed  from  above. 

Every  farmer  in  my  district  may  go  to  the  soil-conserva- 
tion service  in  Zanesville  and  see  in  actual  operation  the 
many  things  he  can  do  to  preserve  and  improve  the  farm 
upon  which  he  and  our  district  must  depend  in  the  future. 
The  future  of  all  our  200.000  people  will  depend  on  our 
willingness  to  learn  about  conservation. 

The  value  of  wildlife  in  America  is  $1,000,000,000,  and  the 
future  of  game  and  fowl  depends  upon  the  shelter  we  give 
them  by  a  wise  program  of  conservation.  This  wildlife  pro- 
duces $190,000,000  worth  of  fiu-  and  meat  alone  each  year. 
Forests  and  vegetation  will  protect  and  restore  game  as 
well  as  check  erosion. 

Stop  the  waste  of  soil,  clear  our  streams  of  silt,  mine  acids, 
and  factory  pollution.  Nature  will  then  Join  hands  with  the 
sportsmen  of  the  Nation  in  filling  our  streams  with  fish. 

Seven  million  of  our  people  belong  to  fish  and  game  clubs 
and  other  sportsmen's  organizations.  Each  year  13,000,000 
of  our  people  buy  licenses  to  hunt  and  fish.  All  these  are 
vitally  interested  in  conservation. 

While  soil  is  our  basic  natural  resource,  we  have  two 
other  resources  in  my  district  from  which  we  derive  great 
revenue  and  upon  which  this  Nation  depends  for  economic 
strength.  These  are  coal  and  oil,  and  the  conservation  of 
both  cannot  longer  be  neglected. 

Coal  is  absolutely  necessary  to  our  present  and  future 
economic  existence.  It  is  our  greatest  source  of  heat  and 
power,  both  of  which  are  indispensable  to  life  and  industry. 

Our  very  civilization  and  well-being  demand  that  we  pre- 
serve this  great  natural  resource  for  which  a  suitable  sul)sti- 
tute  is  extremely  unlikely.  Low  wages  and  cutthroat  compe- 
tition have  made  it  impossible  to  secure  the  maximum  amount 
of  coal  from  any  given  mine.  That  which  wm  most  acces- 
sible and  could  be  mined  most  cheaply  was  taken  from  the 
vein.  The  rest  was  left  in  the  mine.  In  fact,  the  report  of 
the  Natural  Resources  Board  shows  that  35  percent  of  our 
soft  coal  has  been  lost  forever  under  conditions  that  have 
existed  in  the  coal  industry.  In  Europe,  where  efforts  have 
been  made  toward  stabilization,  the  loss  in  mining  is  only  5 
percent. 

When  we  realize  that  under  present  consumption  and 
present  conditions  the  greater  part  of  all  coal  east  of  the 
Mississippi  River  will  be  practically  gone  within  100  years, 
the  situation  is  appalling.  Concern  for  future  generations, 
as  well  as  concern  for  those  now  engaged  in  mining,  demand 
that  action  be  taken  to  stabilize  the  industry  at  the  earliest 
possible  moment,  and  to  insure  sufficient  wages  and  profits 
to  make  it  possible  to  mine  all  the  coal  instead  of  a  part. 

Coal  has  been,  coal  is,  and  coal  will  continue  to  be  the 
chief  cornerstone  upon  which  the  progress  and  prosperity  of 
industrial  America  must  rest.  The  problems  of  those  en- 
gaged in  its  production  are  the  problems  of  all.  Upon  the 
men  who  mine  coal  depends  the  welfare  of  the  steel  worker 
and  the  worker  in  practically  every  factory  in  the  Nation. 

Vitally  concerned  is  the  farmer,  who  must  depend  upon 
the  earnings  of  all  labor  to  purchase  the  products  of  his  farm. 

For  several  generations  the  miners  of  the  Nation  waged  a 
ceaseless  struggle  to  seciire  in  the  form  of  wages  a  fair  share 
of  the  wealth  they  produce.  Year  after  year,  by  the  greatest 
sacrifice  and  effort,  working  conditions  steadily  improved. 

The  depression,  with  its  consequent  loss  of  markets,  swept 
away  temporarily  the  progress  of  years.  Collective  bargain- 
ing was  not  recognized  and  conditions  of  labor  and  rates  of 
pay  were  arbitrarily  established  by  the  owners  of  the  mines. 
Many  operators  bid  far  below  their  competitors  and  then 
proceeded  to  pay  starvation  wages  in  an  effort  to  realize  a 
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profit.  Other  operators  who  desired  to  be  fair  were  forced  to 
cut  wages  in  order  to  retain  markets  for  their  coal.  This 
system  of  underbidding  and  wage  slashing  continued  until 
the  life  of  a  miner  in  many  cases  was  little  better  than  that 
of  the  galley  slaves  of  ancient  Rome.  Miners  were  forced  to 
lay  their  own  track,  do  their  own  timbering,  and  handle  great 
quantities  of  slate  and  waste  without  one  cent  of  pay.  Some 
of  them  did  almost  as  much  work  without  pay  as  they  did 
with  it.  In  some  fields  conditions  were  better,  but  in  general 
the  industry  was  never  in  a  more  deplorable  condition. 

At  this  point  the  National  Industrial  Recovery  Act  was  passed 
by  Congress.  It  gave  the  miners  the  right  to  collective  bar- 
gain ng  and  it  gave  the  operators  an  opportunity  to  cease  cut- 
ting each  other's  throats.  The  5-day  week,  long  a  dream  of 
the  miner,  became  a  reality.  Wages  were  increased  and,  gen- 
erally, employment  was  greater  and  work  was  steadier  than 
it  had  been  for  years.  A  sick  industry  was  far  on  the  road 
to  recovery  when  the  N.  R.  A.  was  declared  unconstitutional. 
The  operators  desire  and  are  entitled  to  no  more  nor  no 
less  than  a  fair  return  on  their  investment. 

The  miner  who  turns  a  God- given,  natural  resource  into 
wealth  certainly  has  every  moral  right  to  a  fair  share  of  the 
wealth  he  produces.  He  hopes  for  and  deserves  a  wage  that 
will  feed  his  family  with  wholesome  food,  clothe  them  re-  \ 
spectably.  allow  them  to  enjoy  a  reasonable  share  of  the  con- 
veniences and  luxuries  his  labor  makes  possible,  and  permit 
his  childrett  to  secure  the  same  educational  advantages  as 
are  given  to  the  children  of  those  for  whom  he  works.  By 
every  rule  of  Justice  he  is  entitled  to  good  wages  for  his 
hazardous  work;  he  is  deserving  of  good  working  conditions 
and  the  maximum  guaranties  of  safety. 

The  Guffey  bill  has  done  much  to  stabilize  the  industry 
and  permit  him  to  reap  a  harvest  from  his  toil  commen- 
surate with  the  great  public  service  he  renders  the  Nation. 
Conservation  of  coal  is  now  possible  for  the  first  time  in 
American  history. 

I  hope  this  and  other  wise  legislation  will  preserve  the 
coal  industry  of  my  district  for  many  years  to  come.  I  am 
convinced  that  some  similar  legislation  should  be  passed  to 
protect  the  oil  industry  from  possible  chaos  and  certain 
waste.  This  industry  ranks  third  in  the  United  States  and 
stands  second  only  to  cotton  in  our  national  exports.  It  is  a 
great  natural  resource  which  we  must  conserve. 

For  generations  we  wasted  the  timber  resources  of  oin- 
Nation,  and  today  we  are  spending  great  sums  to  restore 
that  which  we  so  foolishly  destroyed. 

Unlike  trees,  oil  cannot  be  replaced.  Conditions  should 
be  such  that  no  well  will  be  abandoned  from  which  it  is 
possible  to  produce  a  reasonable  supply  of  oil. 

The  question  of  conserving  our  natural  resources  is  not 
only  the  concern  of  Government;  it  is  the  concern  of  every 
citizen.    Upon  land,  coal,  and  oU  we  depend  for  food,  heat, 
clothing,  and  power.     All  must  be  conserved.     Every  man 
must  understand  his  part.    This  generation  must  act  qiiickly 
and  wisely  before  It  is  too  late.    [Applause.] 
Mr.  LUNDEEN.    Will  the  gentleman  yield? 
Mr.  SECREST.    I  yield  to  the  gentleman  from  Minnesota. 
Mr.  LUNDEEN.    Will  not  the  gentleman  say  that  instead 
of  reducing  appropriations  when  things  are  as  serious  as 
he  states  we  ought  to  increase  them  and  intensify  our  efforts 
to  save  American  soil? 
Mr.  SECREST.    I  had  an  amendment  prepared  for  that 

very  purpose. 

Mr.  WHITE.    Will  the  gentleman  yield? 

Mr.  SECREST.    I  yield  to  the  gentleman  from  Idaho. 

Mr.  WHITE.  If  the  farm  land  of  the  United  States  is 
deteriorating  at  such  a  rapid  rate,  how  does  the  gentleman 
account  for  the  low  price  of  good  farm  land? 

Mr.  SECREST.  General  business  conditions,  I  would  say, 
are  responsible  for  that. 

[Here  the  gavel  fell.l 

Mr.  CANNON  of  Missouri.  Mr.  Chairman.  I  ask  unani- 
mous consent  that  the  gentleman  from  Oklahoma  [Mr.  Johh- 
son]  may  proceed  for  2  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Missouri? 

There  was  no  objection. 
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Mr.  JOHNSON  of  Oklahoma,  Mr.  Chairman,  I  cannot 
believe  that  my  good  friend  the  gentleman  from  New  York 
is  serious  in  offering  this  amendment,  that,  if  adopted,  would 
practically  destroy  the  soil -conservation  service. 

Mr.  TABER.  I  can  assure  the  gentleman  that  I  am  very 
serious  in  offering  the  amendment. 

Mr.  JOHNSON  of  Oklahoma.  Since  the  gentleman  from 
New  York  says  he  is  serious  in  offering  his  amendment,  I 
shall  accept  his  word.  Therefore  we  will  assume  that  he  is 
serious  in  wanting  to  eliminate  all  of  this  technical  infor- 
mation that  the  soil -conservation  service,  and  that  service 

only,  has 

Mr.  TABER.  That  is  not  what  the  amendment  would 
accomplish. 

Mr.  JOHNSON  of  Oklahoma.  I  disagree  with  the  gentle- 
man. The  pending  amendment,  as  I  stated  at  the  outset, 
practically  destroys  the  soD-conservation  service.  It  strikes 
at  the  very  heart  of  the  service.  This  is  the  first  regular 
appropriation  ever  made  for  this  particular  department. 
Emergency  funds  were  allocated  last  year  for  the  soil -con- 
servation service,  and  from  all  sources  it  received,  as  I  re- 
call, about  $36,000,000.  This  service  was  established  by  an 
act  of  Congress  in  1935,  and  may  I  say  that  it  has  done  a 
marvelous  Job  in  the  short  time  it  has  been  in  operation. 

Bear  in  mind  that  although  during  its  first  year  of  opera- 
tion the  Soil  Conservation  Service  has  used  some  $36,000,000 
and  could  advantageously  use  more  than  that  next  year, 
considering  the  big  Job  it  has  undertaken,  the  Bureau  of  the 
Budget  came  along  and  cut  the  Department  to  $27,500,000. 
Then  the  Appropriations  Committee  made  another  cut  of 
$5,000,000.  In  fact,  the  cut  ah-eady  taken  by  this  Department 
is  so  severe  that  I  gave  notice  in  the  conunittee,  and  at  least 
intimated  on  the  fioor  of  the  House  a  day  or  two  ago,  that  I 
might,  when  this  item  was  reached,  offer  an  amendment 
increasing  it  to  the  amount  allowed  by  the  Budget.  I  am  sin- 
cere in  saying  I  feel  very  deeply  that  it  ought  to  be  done. 
However,  after  a  conference  with  Members  of  this  as  well  as 
another  body  at  the  other  end  of  this  Capitol  Building,  I  shall 
not  do  so  now.  Frankly  I  have  reason  to  believe  that  this 
item  will  be  taken  care  of  in  the  Senate. 

Mr.  LUNDEEN.  Will  the  gentleman  offer  that  amend- 
ment?   I  should  like  to  vote  for  it. 

Mr.  JOHNSON  of  Oklahoma.  I  shaU  not  offer  the  amend- 
ment under  the  circumstances,  although  I  feel  confident  that 
such  an  amendment  would  prevail.  Many  other  Members,  I 
am  glad  to  say.  have  so  expressed  themselves,  and  the  state- 
ment made  a  few  minutes  ago  by  the  gentleman  from  North 
Carolina  [Mr.  Ubistead]  would  indicate  that  the  committee 
feels  kindly  to  the  Soil  Conservation  Service.  [Applause.] 
[Here  the  gavel  fell.] 

The  CHAIRMAN.    The  question   is  on  the   amendment 
offered  by  the  gentleman  from  New  York  [Mr.  TabexI. 
The  amendment  was  rejected. 
The  Clerk  read  as  follows: 

For  carrying  into  effect  the  provisions  of  section  37  of  the  act 
entitled  "An  act  to  amend  the  Agricultural  Adjustment  Act,  Mid 
for  other  purposes",  approved  August  24.  1935  (49  Stat.  pp.  750- 
793)  $17  500,000  of  the  vinobllgated  balance  of  the  funds  appro- 
priated by  Public  Resolution  No.  27,  Seventy-third  Congress  and 
reapproprlated  by  said  section  37  of  the  act  approved  August  24. 
1935  together  with  any  unobligated  balance  of  the  appropriation 
made  fOT  the  same  purpoees  for  the  Oacai.  jtu  1936  by  "ld,«*c- 
tlon  37,  which  balances  are  hereby  continued  avaUable  for  obliga- 
tion during  the  fiscal  year  1937.  for  the  elimination  of  diseased 
dairy  and  beef  cattle,  including  cattle  suffering  from  tuberCTiloals 
or  Bangs  disease,  for  payments  to  owners  with  respect  thereto,  and 
for  other  purposes,  as  authorized  by  said  section  37,  including  the 
employment  of  persons  and  means  in  the  District  of  Columbia  and 
eteewhere.  printing  and  binding,  the  purchase,  maintenance,  opera- 
tion and  repair  of  paaaenger-carrylng  vehicles  necessary  in  the 
conduct  of  field  work  outside  the  District  of  Columbia,  and  other 
necessary  expenses. 
Mr.  WITHROW.  Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Witheow:  Page  93.  Un*  4.  •trtke  out 
"$17,600,000"  and  inaert  "$29,160,000." 

Mr.  WITHROW.  Mr.  Chairman.  I  can  assure  you  that 
most  of  the  RepresenUtlves  from  dairy  dlstrlcU,  as  weU  as 
the  dairy  producov'  organizations  of  the  country,  are  wj 
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much  Interested  In  this  particular  amendment.  My  amend- 
ment would  raise  the  amount  of  $17,500,000  which  is  made 
available  under  this  particular  pwiragraph  to  $29,150,000.  or 
an  increase  of  $11650.000.  I 

Mr.  TARVER.    Mr.  Chairman,  will  the  gentleman  s^leldt 

Mr.  WITHROW      I  yield.  ' 

Mr.  TARVER.  The  gentleman  will  notice  that  this  i4  a 
reapproprlation  of  money  which  has  heretofore  been  apptT>- 
pr.ated  arul  which  the  Department  was  unable  to  use.  and  the 
evidence  before  the  subcommittee  indicates  it  will  not  be  able 
to  use  any  more  than  the  amount  here  appropriated  for  the 
next  fiscal  year.  So  why  appropriate  the  money  if  they  can- 
not make  use  of  it.  They  have  about  $32,000,000  under  the 
Jones-Connally  Act  which  they  have  been  unable  to  use,  «nd 
this  IS  a  reappropriation  of  $17,500,000.  and  if  more  w^e 
needed  the  committee  would  have  recommended  it.  | 

Mr.  WTTHROW.    I  should  like  to  be  heard  on  that.        i 

Mr.  TARVER.  Of  course,  the  Committee  will  hear  the 
gentleman. 

Mr  WITHROW.  I  would  increase  the  amount  $11,650,000. 
I  realize  there  is  carried  in  this  paragraph  an  additional  te- 
appropriatlon  of  $3,000,000.  Even  with  this  $3,000,000  addi- 
tional, the  maximum  possible  program  under  this  paragraph 
would  be  $20  500  000  Under  my  amendment  the  posstile 
maximum  program  would  be  $32,150,000.  Under  the  breik- 
down  of  the  Department  as  shown  in  the  testimony  befpre 
the  Appropriations  Committee,  a  maximum  of  $11,350,000  Sor 
Bang's  disease  is  contemplated,  notwithstanding  the  fact  t|iat 
during  the  f\scal  year  ending  June  30,  1936.  we  will  hlive 
spent  more  than  $18,000,000  for  Bang's  disease.  If  the  work 
did  not  Increase  any  over  the  present  rate,  the  provision  m$de 
in  this  paragraph  would  be  $7.D<M).000  short  of  the  amo|mt 
necessary  to  carry  on  the  same  program  for  Bang's  disetise 
for  the  next  fiscal  year.  In  addition,  octh  Dr.  Barnes,  of 
the  Pennsylvania  Bureau  of  Animal  Industry,  and  Mr.  Mpe- 
crip.  president  of  the  Twin  City  Milk  Producers'  Assodia- 
tlon.  indicated  that  the  work  would  go  forward  with  mUch 
greater  rapidity  in  the  next  year  than  heretofore;  and.  thet^- 
fore.  estimated  that  $6,000  000  additional  would  be  needed 
if  one-third  more  cows  were  tested  next  year  than  were  te; 
during  the  same  period  last  year. 

Certainly  the  $11,350,000  should  be  Increased  to  at  leiist 
$18,000,000.  the  amount  necessary  to  carry  on  Bang's  diseltse 
work,  based  on  the  present  program  of  the  Bureau  of  Aniihal 
Industry. 

The  Department  Includes  in  their  program  $1,500,000  for 
bovine  tuberculosis  during  the  next  fiscal  year.  We  must  add 
to  this  an  additional  $1,500,000  carried  in  the  regular  United 
States  Department  of  Agriculture  funds,  making  a  total  of 
$3,000,000  for  the  next  fiscal  year. 

(Here  the  gavel  fell] 

Mr.  CANNON  of  Missouri.  Mr.  Chairman.  I  ask  una|il- 
mous  consent  that  all  debate  on  this  paragraph  and  all 
amendments  thereto  close  in  20  minutes. 

The  CHAIRMAN  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

lliere  was  no  objection. 

Mr.  BOILEAU.  Mr.  Chairman.  I  believe  T  am  one 
entitled  to  5  minutes  of  the  time,  and  I  should  like  to  give  hiy 
5  minutes  to  my  colleague  from  Wisconsin  to  finish  hiJi 
remarks  on  this  subject. 

The  CHAIRMAN.  Without  objection,  the  gentleman  fr^m 
Wisconsin  I  Mr.  WithrowI  is  recognized  for  5  minutes.  | 

There  was  no  objection. 

Mr.  WITHROW.  In  the  fiscal  year  ending  June  30.  19(35, 
we  spent  $9  500.000  for  bovine  tuberculosis,  and  in  the  fiapal 
Srear  ending  June  30.  1936.  $6,750,000.  The  Department 
recommends  reducing  the  amount  to  be  spent  during  the  nfcxt 
fiscal  year  approximately  60  percent.  I 

There  is  no  contemplated  pian  for  spending  any  moi^ey 
for  masUtis  work,  notwithstanding  the  fact  that  in  1935  rwe 
spent  $390,000.  and  will  have  spent  during  the  fiscal  y^r 
ending  June  30.  1936.  an  additional  $610,000.  There  i$  a 
general  and  widespread  demand  throughout  the  Uni^d 
States  lor  the  continuance  of  mastitis  wcH-k.    The  commitjtee 
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entirely  disregarded  the  testimony  of  Dr.  Mohler,  who  testi- 
fied that  mastitis  was  not  under  control  and  that  it  was  only 
secondary  in  economic  importance  to  Bang's  disease;  that 
It  was  more  important  than  tuberculosis. 

In  addition,  only  $7,500,000  is  to  be  available  for  the  pur- 
chase of  surplus  dairy  products,  whereas  at  least  $15,000,000 
will  be  necessary  because  of  the  increase  in  production  of 
dairy  products  which  it  is  anticipated  will  occur  from  natu- 
ral sources  and  the  additional  increase  that  we  anticipate  will 
arise  due  to  the  taking  out  of  land  used  for  the  production 
of  cotton,  wheat,  com.  and  tobacco  and  putting  it  into  dairy- 
ing under  the  Soil  Conservation  Act. 

Mr.  REED  of  New  York.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  WITHROW.    Yes;  I  yield. 

Mr.  REED  of  New  York.  Does  this  call  for  the  appropria- 
tion of  any  more  money? 

Mr.  WTTHROW.  No:  there  is  no  additional  appropriation 
involved  whatsoever.  The.se  are  unexpended  balances.  They 
have  not  been  expended,  and  in  their  reappropriation  lies  the 
only  safety  valve  the  dairy  producer  will  have  during  the  next 
fiscal  year.  If  they  are  not  needed,  they  will  not  be  spent. 
TTie  testimony  before  the  committee  was  that  of  June  30. 
1936.  there  will  be  more  than  $32,000,000  in  unexpended 
balances. 

Even  you  who  are  the  most  optimistic  must  realize  that 
the  program  proposed  by  the  Agricultural  Department  rela- 
tive to  diseased  animals  and  the  purchase  of  dairy  sur- 
pluses is  liable  to  be  entirely  inadequate.  We  from  the  dairy 
States  are  very  much  concerned.  We  are  fearful  that  the 
dairy  surpluses  during  the  next  fiscal  year  will  reach  their 
peak  because  of  the  paissage  of  certain  pieces  of  legislation 
the  effects  of  which  we  are  fearful  of.  Whether  we  are 
right  in  this  fear  remains  to  be  seen,  but  during  the  interim 
we  feel  it  is  no  more  than  fair  and  proper  that  the  interests 
of  our  constituents  should  be  protected. 

Gentlemen,  do  not  fool  yourselves.  Tills  is  the  only  oppor- 
tunity you  will  have  to  perfect  legislation  that  will  safeguard 
your  people  against  anticipated  surpluses.  By  reason  of  the 
difficulty  of  administration  of  a  production-control  program 
for  dairying  we  have  not  been  able  to  participate  in  the 
benefits  that  have  accrued  to  some  by  reason  of  the  passage 
of  the  A.  A.  A. 

Mr.  REED  of  New  York.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  WITHROW.    Yes;  I  yield. 

Mr.  REED  of  New  York.  I  have  not  any  time,  and  I  can- 
not get  any  time.  I  represent  a  dairy  section.  Is  not  this 
of  deep  concern,  not  only  to  dairymen  themselves  but  to  the 
consumers  of  diseased  milk? 

Mr.  WITHROW.     It  is. 

Mr.  REED  of  New  York.  I  wish  the  gentleman  would 
enlarge  on  that  for  a  moment. 

Mr.  WITHROW.  It  is  not  only  desirable  but  necessary 
that  milk  be  produced  from  healthy  animals,  or  at  least 
animals  which  are  free  from  diseases  communicable  to  hu- 
man beings,  so  that  people  have  no  fear  of  drinking  it  in 
large  quantities.     [Applause.] 

[Here  the  gavel  feU.l 

Mr.  PIERCE.  Mr.  Chairman,  when  I  made  my  remarks 
earlier  in  the  afternoon  in  regard  to  this  bill,  about  stand- 
ing by  the  committee,  I  did  not  know  that  Bess,  the  old 
milk  cow.  was  coming  in  later  on.  I  cannot  forget  old  Bess. 
There  are  two  or  three  things  in  this  that  I  think  we  should 
bear  in  mind.  First,  we  have  sp>ent  mllUons  of  dollars  on 
the  control  of  tuberculosis  and  Bang's  disease.  If  we  let  up 
in  our  intensive  campaign,  much  of  that  work  will  be  lost. 
The  work  that  we  have  done  is  of  little  value  if  the  disease 
comes  back  again  Into  these  herds.  We  must  wipe  It  out 
entirely.  It  Is  true  that  under  the  Triple  A  the  dairy  inter- 
ests have  not  received  the  benefits  that  other  agricultural 
lines  have  received.  That  is  due  largely  to  the  fact  that  they 
could  not  get  together  on  any  definite  program  of  coopera- 
tion with  the  Department. 

Mr.  BIERMANN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PIERCE.     Yes. 
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Mr.  BIERMANN.  The  price  of  dairy  products  is  two  or 
three  times  as  high  as  they  were  2  or  3  years  ago. 

Mr.  PIERCE.  Not  two  or  three  times  as  high,  but  some- 
what higher,  about  50  percent,  but  the  dairy  interests  have 
not  received  anything  like  the  benefits  the  hog  men  or  the 
wheat  men  obtained,  nor  have  they  received  an  mcrease 
comparable  with  the  general  prosperity  of  the  country. 

Mr.  BIERMANN.  They  have  certainly  received  a  large 
benefit. 

Mr.  PIERCE.  The  Administration,  under  the  able  manage- 
ment of  Secretary  Wallace,  would  have  been  glad  to  extend 
the  help  of  the  A.  A.  A.  to  the  dairy  interests  had  they  been 
able  to  get  together,  but  the  difficulty  has  been  to  follow  the 
milk  from  the  farm  on  Into  the  city  and  get  for  the  man  who 
produced  the  milk  anything  like  his  proportion  of  the  money 
that  the  dairy  products  cost  the  ultimate  consumer. 
Mr.  ANDRESEN.  Will  the  gentleman  yield? 
Mr.  PIERCE.    J  yield. 

Mr.  ANDRESEN.  The  gentleman  is  one  of  the  fine  expe- 
rienced farmers  that  we  have  in  the  House.  Is  it  his  opinion 
that  the  Bang's  disease  can  be  eradicated  if  the  program  is 
carried  on? 

Mr.  PIERCE.    I  believe  It  can  be.    I  am  so  Informed  by 
those  who  ought  to  know.    I  am  much  taken  with  the  argu- 
ment that  this  amendment  should  pass  because  these  are 
simply  reappropriatlons. 
Mr.  BOILEAU.    Will  the  gentleman  yield? 
Mr.  PIERCE.    I  yield. 

Mr.  BOILEAU.  In  view  of  the  fact  that  we  are  spending 
about  $500,000,000  to  conserve  the  soil,  does  not  the  gentle- 
man think  it  Is  well  to  spend  a  little  more  money  to  conserve 
the  dairy  cattle  and  to  eliminate  the  undesirable  and  diseased 
cattle  and  enable  a  person  to  get  wholesome  milk  by  keeping 
the  best  cows? 

Mr.  PIERCE.    I  surely  do.    In  the  State  of  Oregon  we 

have  practically  wiped  out  tuberculosis,  but  Bang's  disease 

is  still  with  us.    It  Is  a  serious  problem  with  the  dairymen, 

especially  the  small  dairsmian.  who  cannot  handle  it  himself. 

Mr.  O'MALLEY.    Will  the  gentleman  yield? 

Mr.  PIERCE.    I  yield. 

Mr.  OT^ALLEY.  Does  not  the  gentleman  think  It  Is  strange 
that,  with  all  the  money  we  have  spent  in  this  covmtry  to 
eliminate  tuberculosis.  In  all  our  reclprocal-tarlfT  agreements, 
this  country  has  let  In  milk  and  milk  products  from  Canadian 
cattle  that  are  not  tuberculin  tested? 

Mr.  PIERCE.    I  have  no  defense  to  make  for  letting  in  from 

Canada  products  that  come  in  competition  with  the  dairy  cow. 

Mr.  ANDRESEN.    The  gentleman  admits,  then,  he  is  hurt 

and  the  dairy  farmers  are  hurt  because  of  the  Importations 

of  dairy  products  from  Canada  and  other  countries? 

Mr.  BIERMANN.  Oh,  that  is  ridicvaous.  The  markets 
opened  up  for  dairy  products  and  farm  products  are  much 
greater  than  the  little  bunch  of  territory  they  have  given  in 
return. 

Mr.  ANDRESEN.  I  am  only  stating  what  the  gentleman 
from  Oregon  has  stated,  and  he  is  one  of  the  leading  Demo- 
crats of  this  House. 

Mr.  BIERMANN.    The  gentleman  has  not  said  that,  and  I 
do  not  believe  he  will  say  it. 
Mr.  PIERCE.    I  am  going  to  vote  for  this  amendment. 
The  CHAIRMAN.    The  time  of  the  gentleman  from  Oregon 
has  expired. 

Mr.  CULKIN.  Mr.  Chairman,  the  dairyman  is  truly  the 
forgotten  man  in  the  farm  situation.  I  am  not  going  to 
make  any  political  inferences  from  that.  I  am  more  con- 
cerned about  getting  this  additional  money  to  aid  the  dairy- 
man's present  difficult  condition. 

I  have  made  some  rough  figures,  and  I  find  that  since 
this  administration  came  into  power  approximately  $2,300.- 
000.000  have  been  spent  on  the  farm  situation.  There  was 
$1,321,000,000  from  the  A.  A.  A.,  $500,000,000  heretofore  voted 
on  the  soil-conservation  measure,  and  approximately  $500,- 
000,000  on  departmental  appropriation  bills.  Out  of  this 
vaoi  sum  the  dairying  group  has  had  practically  nothing. 
It  Is  true  that  they  are  not  as  vocal  as  some  other  groups. 


The  amendment  offered  by  the  gentleman  from  Wisconsin 
simply  extends  an  appropriation.  It  does  not  awid  to  it.  In 
that  connection  I  have  no  criticism  of  this  committee.  We 
simply  say  that,  perhaps,  the  facts  were  not  placed  fully 
before  them.  Perhaps  the  Department  of  Agriculture  was 
not  militant  enough  in  this  situation;  but  we  do  know  that 
in  order  to  carry  out  this  program  of  disease  eradication,  of 
which  the  dairyman  himself  pays  the  greater  part,  it  is 
necessary  to  have  these  additional  funds.  The  case  is  fully 
stated  in  a  letter  from  the  National  Milk  Producers  Federa- 
tion, which,  with  your  permission,  I  will  insert  at  this  point 
in  my  discussion  of  this  question: 

The  Nationai,  Coopeeative  Milk  PKODUcnis'  Pedhution. 

Washington,  D.  C.  February  27,  1936. 
Hon.  Francis  D.  Cxjlkin. 

Washington,  D.  C. 

Dkar  Mk.  Ctjuun:  The  appropriation  bUl  for  the  Department  of 
Agriculture  for  the  year  1937  now  being  considered  by  the  House 
has  provided  totaUy  Inadequate  funds  for  the  continuation  of  the 
Federal  program  for  the  control  of  bovine  diseases  in  dairy  cows 
and  cattle  in  this  country. 

The  bill  provides  a  total  appropriation  of  $20,500,000.  of  which 
amount  $7,500,000  is  provided  for  the  purchase  of  surplus  dairy 
products  for  distribution  In  relief  channels,  and  the  remaining 
$13  000  000  is  to  be  divided  as  follows:  $11,350,000  for  the  eradica- 
tion of  Bang's  disease.  $1,500,000  for  the  eradication  of  bovine 
tuberctdosls.  and  $150,000  for  experimental  work  in  connection 
with  bovine  diseases. 

The  appropriation  of  $11,350,000  for  Bang's  disease  to  hardly  more 
than  half  of  the  amount  now  being  spent  for  that  pxupoae.  The 
Bureau  of  Animal  Industry  Is  now  spending  an  average  of  $1,500.- 
000  a  month  on  the  eradication  of  Bang's  disease.  This  makes  a 
total  of  $18,000,000  necessary  for  this  work,  whUe  the  appropriation 
bill  provides  only  $11,350,000. 

The  bill  provides  no  fxmds  whatsoever  for  the  eradication  of 
mastitis,  although  Dr.  Mohler,  Chief  of  the  Bxireau  of  Animal  In- 
dustry, In  testifying  before  the  Agricultural  Subcommittee,  stated 
that  this  disease  is  secondary  in  economic  Importance  only  to 
Bang's  disease. 

Mr.  Wn-HKOW.  of  Wisconsin,  will  propose  an  amendment  today, 
on  page  93  of  the  bill,  at  line  24.  to  change  the  amount  of  the  ap- 
propriation from  $17,500,000  to  $29,150,000.  This  will  mean  an 
addition  of  $11,650,000,  of  which  $6,650,000  Is  necessary  to  bring  the 
funds  for  Bang's  disease  up  to  the  sum  of  $18,000,000  necessary  to 
continue  the  work  at  its  present  level,  and  $5,000,000  to  necessary 
to  carry  out  a  program  for  the  eradication  of  mastitis. 

Thto  program  of  disease  control  and  the  purchase  of  surplus 
daary  products  for  relief  purposes  to  the  only  assistance  the  dairy 
farmers  have  had  from  this  administration.  Congress.  In  the  Jones- 
Connally  Act  and  In  the  A.  A.  A.  amendments  of  last  year.  Indi- 
cated its  desire  to  carry  out  this  policy  as  regards  dairy  farmers. 
At  the  beginning  of  the  fiscal  year  1937  there  will  be  approximately 
$32  000.000  In  the  Treasury  of  the  United  States  which  has  already 
been  appropriated  and  which  has  not  been  used.  The  Wlthrow 
amendment  will  not  require  any  new  funds,  and  thus  wUl  not  In- 
crease the  total  Budget,  but  wUl  only  make  available  for  use 
during  the  next  fiscal  year  part  of  the  Jones-Connally  funds 
already  appropriated.  ^  .     ..  .  ^,.. 

I  trust  that  we  may  have  your  active  support  in  favor  oi  thto 
amendment. 

Very  truly  yotirs, 

Chas.  W.  HoLMAir, 
Secretary,  The  National  Cooperative 

Milk  Producers'  Federation. 

This  amendment  involves  an  added  authorization  of  $11,- 
000,000.  It  includes  $5,000,000  for  mastitis,  for  which  nothing 
Is  carried.  That  is  a  disease  that  goes  into  the  milk  and  is 
communicable  to  human  beings.  An  additional  amount  for 
Bang's  disease  of  a  little  over  $6,000,000.  That  adds  to  the 
appropriation  $11,000,000,  and  wUl  carry  on  the  program 
of  disease  eradication  at  the  present  pace.  It  does  not  accel- 
erate it. 

May  I  say  for  the  information  of  the  House  that  my  own 
State  regards  this  as  so  important  that  the  State  itself  is 
putting  into  this  program  this  year  $3,500,000.  We  do  not 
criticize  the  committee.  The  committee  was  perhaps  badly 
advised.  They  must  rely  on  their  technicians.  The  tech- 
nicians of  the  dairying  group  In  America  now  tell  us  that  this 
additional  money  is  necessary;  first,  in  order  to  conserve  the 
dairjrman's  situation;  and  second,  to  cMiserve  puUic  health. 
You  do  no  violence  to  the  cause  of  worth-while  legislation 
when  you  vote  the  sum  of  $30,000,000  for  good  milk.  The 
cow  is  the  foster  mother  of  the  human  race.  American  child- 
hood depends  on  milk.  American  invaUds  and  American  mid- 
dle Uf  e  depend  on  good  milk.  Milk  has  now  come  to  be  the 
favorite  beverage  of  aU  ages  and  aU  walks  of  Ufe.  This  added 
sum  of  money  is  essential  to  the  carrying  out  of  this  dis- 
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ease-eradication  program  as  it  is  viewed  by  the  technicians 
in  the  dairy  field. 

It  Is  the  unanimous  voice  of  the  dairying  group  in  Ameriqa 
that  in  the  interests  of  a  proper  supply  of  milk  this  sui^ 
should  be  added  to  this  bill.     [Applause.] 

I  Here  the  Ravel  fell.l 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  there  is  no  mah 
in  the  House  who  has  more  cause  to  dread  Bang's  disease 
than  I  have.  I  have  lost  two  herds  by  this  malady.  One  df 
them  I  spent  15  years  buildmg  up.  and  then  had  to  send  it 
to  the  abattoir.  I  was  the  first  man  to  move  a  specific  ap- 
propriation for  the  control  of  Bang's  disease,  so  I  believe  I 
can  speak  with  some  personal  interest  on  the  subject.  We 
have  made  more  than  ample  provision  for  this  item. 

We  provided  last  year.  Mr.  Chairman,  only  $4,000,000. 
This  year  we  are  giving  three  times  the  amount  had  la|t 
year.  I 

Mr.  Chairman,  if  we  appropriated  more  they  would  n^t 
have  the  personnel  to  spend  it.     I  ask  for  a  vote  on 
amendment. 

I  Here  the  gavel  fell.l 

The  CHAIRMAN.  All  time  for  debate  on  this  paragraph 
has  expired.  , 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  Wisconsin.  I 

The  question  was  taken:  and  on  a  division  (demanded  l)y 
Mr.  Tarvm  )  there  were — ayes  39,  noes  90. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

roarsT    ioads    and   TKAfLS 

For  carrying  out  Uie  provision*  of  section  23  of  the  Pedeml 
Hlgnway  Act  approved  November  9,  1921  (U.  S.  C,  title  23,  s^. 
23).  Including  not  to  exceed  •95.240  for  departmental  person>il 
services  In  the  District  of  Columbia,  $7,082  600.  which  sum  tts 
composed  of  $3  500.000,  the  balance  of  the  amount  authorized  to 
be  appropriated  for  the  fiscal  year  1936,  by  the  act  approved 
June  18.  1934,  and  $3  582.600.  part  of  the  sum  of  tlO.OOO.OOO  a^- 
ihorlaed  to  be  appropriated  for  the  fiscal  year  1937  by  the  aft 
approved  June  18.  1934  Provided.  That  the  Secretary  of  AgiJl- 
culture  shall,  upon  the  approval  of  this  act,  apportion,  and  pro- 
rate among  the  several  Slates,  Alaaka.  and  Puerto  Rico,  as  prp- 
vlded  tn  Mctloa  23  of  said  Federal  Highway  Act.  the  sum  6f 
1 10.000.000  authorized  to  be  appropriated  for  the  fiscal  year  en4l- 
tng  June  30.  1937.  by  the  act  approved  June  18.  1934:  Provtdtd 
further.  That  the  Secretary  of  Agriculture  shaU  Incur  obligations. 
approve  project*,  or  enter  into  contract*  under  his  apportionmejit 
and  prorating  of  thU  authortzatlon.  and  hU  action  In  so  doing 
Hball  be  deemed  a  conUactual  obligation  on  the  part  of  the  Fe«l- 
eraJ  Government  for  the  payment  of  the  coat  thereof.  Provided 
further.  That  total  espeudltures  on  account  of  any  State  or  Ter- 
ritory shaU  at  no  lime  exceed  lU  authorized  apportionment:  Prb- 
tided  further.  That  thU  appropriation  shall  be  available  for  ta« 
rental,  purrhase.  nr  constnirtton  of  buildings  necvaaary  for  ttie 
storace  of  equipment  and  suppllM  uned  for  road  and  trail  cofi- 
strucllon  and  maintenance,  but  the  total  co<»t  of  any  such  build' 
ing  purchaaed  rir  roiMtruried  under  this  autliorl/alion  sliall  ni)t 
exceed  12  500:  Provided  further  That  during  the  fUcal  yrar  »dA' 
ing  Jun«  90.  1937,  (h«  •xpendllurea  uo  forest  highways  in  AUa  » 
from  the  amount  herein  appropriated  ahail  nut  exceed  •260.000. 

Mr.  WHITE.    Mr.  Chaiiman.  1  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered   by   Mr    Whits:   Page  94,    line  21.   after    t|>e 
word     Columbia  '.  suika  out  "tljO&iJiOO"  and  uiaert  In  lieu  tbeipl 
•8.000.000.-'  j 

Mr.  WHITE.  Mr.  Chairman,  this  is  a  very  Importajit 
matter.  I  ask  unanimous  consent  that  I  may  speak  for  ^n 
additional  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  tl^e 
gentleu^an  from  Idaho? 

There  wa.s  no  objection. 

Mr.  WITHROW.  Mr.  Chairman.  I  should  like  5  minutes 
on  this  amendment. 

Mr.  CANNON  of  Missouri.  The  Committee  would  like  to 
reserve  5  minutes.  f 

Mr.  Chairman.  I  a^  unanimous  consent  that  all  detiaie 
on  this  paragraph  and  all  amendments  thereto  close  in 
mmutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request 
gentleman  from  Missouri?  { 

There  was  no  objection. 

Mr.  WHITE.  Mr.  Chairman,  by  this  amendment  I  am 
seeking  to  restore  the  figures  to  the  amount  recommended 
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by  the  Budget.  Turning  to  page  16  of  the  report  on  the 
bill,  you  will  see  that  for  forest  roads  and  trails  the  Budget 
recommended  $8,000,000. 

If  there  is  anything  important  for  the  development  of 
Industry  in  this  section  of  the  country,  it  is  the  development 
of  roads  by  the  Federal  Government. 

Mr.  TARVER.  Mr.  Chairman,  may  I  interrupt  the  gentle- 
man simply  to  point  out  that  the  amount  recommended  by 
the  committee  is  identical  with  the  sirni  which  was  appro- 
priated last  year. 

Mr.  WHITE.  But  it  was  not  recommended  by  the  Budget. 
The  Budget  recommended  $8,000,000. 

Mr.  Chairman.  I  want  to  point  out  to  the  committee  by 
the  use  of  this  map  that  in  the  district  of  central  Idaho  we 
have  the  greatest  concentration  of  forest  reserves  in  the 
United  States.  This  topographical  map  at  Idaho,  showing 
the  mountain  ranges  and  valleys,  indicates  that  it  is  one  of 
the  most  rugged  districts  of  the  United  States. 

When  the  forest  reserve  was  set  aside  it  just  so  happened 
that  they  found  in  this  great  rugged,  mountainous  section 
unclaimed,  unappropriated  lands;  and  in  this  district  we 
have  what  is  said  by  Dr.  Pinch,  the  head  of  the  Bureau  of 
Mines,  to  be  one  of  the  greatest  undeveloped  gold  areas  in 
the  United  States.  We  last  year  increased  the  price  of  gold 
from  $20.63  to  $35  an  ounce.  By  this  legislation  we  put  an 
annual  premium  on  gold  mined  under  the  British  flag  to  the 
extent  of  $225,000,000,  yet  we  are  leaving  our  gold  properties 
in  the  national  forests  locked  up  for  the  want  of  sufDcient 
roads.  This  is  a  matter  the  President  has  taken  an  In- 
terest in. 

Mr.  Chairman.  I  read  an  excerpt  from  a  paper  written  by 
Dr.  Francis  Thomson,  at  one  time  the  head  of  our  Bureau  of 
Mines  but  now  the  head  of  the  Montana  School  of  Mines. 
He  has  this  to  say  about  the  great  gold  fields  of  central 
Idaho: 

The  Idaho  bathollth  is  probably  one  of  the  best-known  geologic 
features  of  the  Pacific  Northwest.  •  •  •  "From  gold  veins  In 
the  bathollth  and  In  Its  roof  were  derived  the  placers  of  Boise 
Basic,  in  south -central  Idaho,  and  E3k  City,  Florence.  Pierce  City, 
and  other  camps  of  north-central  Idaho,  all  of  which  were  so 
abundantly  productive  In  the  60's  and  70'8."  •  •  •  (Accredited 
by  the  United  States  Geological  Siirvey  with  a  gold  production  of 
•250.000.000  ) 

The  principal  ore  deposits  of  the  country  are  steeply  dipping 
fl«sure  velna  carrying  principally  gold  and  sllTer  m  a  quartz 
gangue.     •      •     • 

Such  veins  compare  favorably,  so  far  ••  »ize  ia  conctraed.  with 
the  gold  veins  of  Auntralla,  CaUfomla,  and  Cripple  Creek.  The 
•o-called  dike  depoalU  are  ptirpoaeljr  omitted  from  the  tabulation 
given  above      •      •     • 

The  tack  of  suitable  highways  Is  such  that,  under  existing  trana- 
portatlon  condition*,  only  placer  mining  and  the  working  ot 
boiianza  gold  veiaa  oould  b«  txpaclfd  to  show  a  profit. 

Mr.  ChAimuui,  I  went  Into  that  district  and  waa  amazed 
at  lt8  extent.  It  extends  from  Oroflno  clear  down  to  the 
great  BoIm  Basin,  a  distance  of  300  miles.  All  through 
these  mountainous  regions  are  old  camps  on  big  veins  of  ore 
that  could  not  be  worked  by  the  old-fashioned  amalgguna- 
tion  process,  due  to  the  refractory  nature  of  the  ore  and 
distance  from  transportation.  The  miners  and  prospectors 
have  made  mining  locations  on  these  low-grade  gold-bearing 
veins  and  conformed  to  the  Oovemment's  requirements  to 
retain  title  to  these  properties,  many  doing  annual  assess- 
ment work  year  after  year,  waiting  for  the  day  when  the 
Government  will  build  the  necessary  roads  to  give  them  an 
outlet. 

Mining  experts  agree  that  in  a  country  that  has  produced 
so  much  gold  from  its  placers,  the  lodes  and  veins  will  pro- 
duce as  much  or  more  than  has  been  pnxluced  in  the  past. 

It  takes  expensive  machinery  and  a  continual  supply  of 
dlesel  fuel  oil  to  operate  the  machinery.  Until  we  build 
roads  into  that  great  country  we  cannot  bring  these  prop- 
erties into  production. 

Mr.  LUNDEEN.    Will  the  gentleman  yield? 

Mr.  WHITE.     I  srield  to  the  gentleman  from  Minnesota. 

Mr.  LUNDEEN.  What  is  that  six  himdred  million  tag  up 
at  the  top? 

Mr.  WHITE.  That  tag  represents  the  production  of  the 
great   Coeur   d'Alene   lead-silver   field,   one   of    the    biggest 
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silver-lead  fields  in  the  United  States.  South  of  that  dis- 
trict we  have  the  great  Idaho  gold-producing  country. 
There  are  a  large  number  of  mines  to  be  opened  up  out 
there,  and  right  now  the  miners  are  struggling  to  bring  in 
their  machinery.  In  some  places  they  are  snubbing  it  down 
the  hills  with  ropes  on  account  of  the  ruggedness  of  the 
country  and  the  lack  of  roads.  There  may  be  three  or  four 
mountain  ranges  between  the  main  road  and  the  place  where 
the  ore  deposit  is  located. 

Mr.  Chairman,  the  President  of  the  United  States  has  ex- 
pressed an  interest  in  this  matter,  and  I  am  going  to  read  an 
extract  from  a  letter  signed  by  the  President,  dated  August 
13,  1935: 

I  think  we  all  recognize  the  need  for  specially  active  measuros 
toward  reducing  the  forest-fire  losses  In  the  particularly  hazardous 
country  In  Idaho  and  that  roads  for  this  purpose  naturally  have 
first  call  on  otir  resources. 

Further  on  he  said: 

I  understand  that  most  of  these  roads  are  being  built  tc  Improve 
the  faculties  for  protection  of  the  forests  against  fire,  and  for  this 
purpose  they  are  loglcaUy  located  along  the  ridges,  whereas  roads 
to  be  of  most  use  In  mining  development  would  be  along  the  valley 
bottoms. 

Due  to  the  policy  followed  by  the  Forest  Service  in  building 
these  roads  for  fire  protection,  the  roads  are  built  to  the  top 
of  the  hill;  then  along  the  top  of  the  ridge  over  high  mountain 
ranges  in  some  places  that  are  five  and  six  thousand  feet 
high.  Ttic  road  traverses  the  svunmit  and  stays  there.  Of 
course,  that  is  very  convenient  in  fighting  fires  but  does  not 
help  the  miners. 

Mr.  Chairman.  I  want  to  call  the  attention  of  the  Members 
of  the  Committee  to  the  further  fact  that  these  miners  and 
their  properties  are  entirely  dependent  on  the  Federal  Gov- 
ernment and  the  Forest  Service  for  the  construction  of  roads, 
because  the  State  and  county  governments  cannot  go  into 
the  forest  and  build  these  roads.  Only  the  main  trunk  roads 
are  built  by  the  States  and  counties,  and  these  with  Federal 
aid. 

Mr.  ANDRESEN.    Will  the  gentleman  yield? 

Mr.  WHITE.    I  yield  to  the  gentleman  from  Minnesota, 

Mr.  ANDRESEN.  I  have  heard  of  a  great  many  in- 
stances where  private  companies  have  gone  out  West  and 
built  roads  for  many,  many  miles,  putting  In  pipe  lines,  mov- 
ing machinery  In  there,  and  so  forth,  at  an  enormous  ex- 
pense. If  it  is  so  profitable  to  mine  gold  at  the  present 
time,  why  do  not  the  companies  build  their  own  roads? 

Mr.  WHITE.  May  I  call  the  gentleman's  attention  to  th« 
fact  we  are  interested  in  developing  an  industry?  Those 
mines  have  not  yet  reached  the  developing  stage.  They  are 
faced  with  the  expense  of  building  camps,  In  equipping  their 
property,  proepecting,  Installing  machinery,  and  bringing  in 
dlesel  dl.  and  lo  forth.  Majr  I  eaQ  the  attention  of  the 
gentleman  to  the  further  fact  that  once  these  mines  are 
brouuht  Into  production  the  Government  steps  In  and 
through  the  capital  tax.  Income  tax.  and  all  the  other  taxes, 
it  U  estimated  the  Government  gets  a  profit  of  30  percent 
in  the  production  of  the  mines. 

[Here  the  gavel  fell.] 

Mr.  WITHROW.  Mr.  Chairman.  I  have  asked  for  time, 
not  to  speak  on  this  particular  amendment,  but  for  the  pur- 
pose of  addressing  my  remarks  to  the  chairman  of  the  Sub- 
committee on  Appropriations,  who  stated  that  last  year  there 
was  spent  but  $4,000,000  for  Bang's  disease  in  the  United 
States  by  the  Department  of  Agriculture. 

Mr.  CANNON  of  Missouri.     Out  of  this  bill. 

Mr.  ANDRESEN.    That  might  be  true. 

Mr.  WITHROW.  No;  It  is  not  true.  First,  we  will  take 
the  fiscal  year  ending  June  30,  1935.  There  was  spent  In 
that  year  $10,687,175.  The  year  to  which  the  chairman  ad- 
dressed his  remarks,  namely,  the  fiscal  year  ending  June  30. 
1936.  There  was  spent  out  of  the  Jones-Connally  fund,  in- 
volved in  this  paragraph.  $14,467,825.  and  the  fund  under 
section  37  of  the  act  of  August  24,  1935,  an  additional 
^4,000,000.  making  a  total  of  $18,467,825  for  Bang's  disease. 

Mr.  CANNON  of  Missouri.     Will  the  gentleman  yield? 

Mr.  WITHROW.     I  yield  to  the  gentleman  from  Missouri. 


Mr.  CANNON  of  Missouri.    The  gentleman  recalls  that  the 
original  Jones-Connally  Act  authorized  the  appropriation  of 
$250,000,000. 
Mr.  WITHROW.    Yes. 

Mr.  CANNON  of  Missouri.  Two  hundred  million  dollars 
for  the  control  of  agricultural  surpluses  and  $50,000,000  for 
the  purchase  of  excess  products  to  be  given  under  relief.  Of 
that  sum.  the  bill  passed  appropriated  $100,000,000. 
Mr.  WITHROW.  Of  the  $200,000,000. 
Mr.  CANNON  of  Missouri.  Of  the  $200,000,000  and  $50.- 
000.000.  We  have  left  about  $29,000,000  unexpended  balance 
or  surplus  in  the  Jones-Connally  fund. 

We  are  appropriating  out  of  the  unexpended  balance 
$17,500,000.  but.  as  provided  by  this  bill  last  year,  there  was 
expended  only  $4,000,000. 

Mr.  WITHROW.  The  gentleman  is  absolutely  wrong. 
Over  $18,000,000  was  spent  for  Bang's  disease  last  year. 

Mr.  CANNON  of  Missouri.  The  gentleman  from  Missouri 
is  absolutely  right.  TTiat  was  out  of  the  Jones-Connally 
fund. 

Mr.  WITHROW.  That  is  the  fund  involved  in  this  par- 
ticular paragraph. 

Mr.  CANNON  of  NHssouri.  That  was  not  out  of  the  agri- 
cultural bill  for  1936.  which  is  the  companion  to  this  bill  for 
1937.    That  bill  provided  only  $4,000,000. 

Mr.  WITHROW.    The  gentleman  inferred  to  the  House 

Mr.  CANNON  of  Missouri.  I  did  not  infer  at  all.  I  made 
a  statement. 

Mr.  WITHROW.  The  gentleman  inferred  that  $4,000,000 
was  spent  for  Bang's  disease,  when,  as  a  matter  of  fact, 
more  than  $18,000,000  was  spent  for  Bang's  disease,  and  the 
gentleman  knows  that  is  the  fact. 

Mr.  CANNON  of  Missouri.  We  are  not  considering  emer- 
gency funds.  We  are  considering  the  bill  before  the  House, 
•niis  bill  last  year  appropriated  $4,000,000  for  Bang's  dis- 
ease. ITiis  year  we  are  providing  $13,350,000. 
Mr.  WITHROW.  I  do  not  yield  further  to  the  gentleman. 
Mr.  CANNON  of  Missouri.  The  gentleman  asks  me  a 
question.    I  have  answered  it. 

Mr.  wrrHROW.    The  gentleman  said  there  was  $4,000,- 
000  spent,  when,  as  a  matter  of  fact,  $18,000,000  was  spent. 
Mr.  CANNON  of  Missouri.    If  the  gentleman  says  this  bill 
carried  $18,000,000  last  year,  be  is  sadly  misinformed.    It 
carried  $4,000,000.    This  year  it  carries  more  than  three 
times  as  much  as  It  carried  last  year. 
Mr.  TARVER.    Mr.  Chairman,  a  point  of  order. 
The  CHAIRMAN.    The  gentleman  wiU  state  it. 
Mr.    TARVER.    The    gentleman    from    Wisconsin    (Mr. 
WITHROW  1    should   address   his   remarks   to   the   pending 
fmendment.    The  amendment  covering  Bang's  dlsetse  has 
been  disposed  of  by  the  Committee:  therefore  the  remarks 
of  the  gentleman  are  not  addressed  to  the  pending  amend- 
ment. 

Mr.  WITHROW.  Mr.  Chairman.  I  realize  I  am  not  address- 
ing my  remarks  to  the  pending  amendment,  but  I  thought 
in  all  fairness  to  myself  and  the  Committee,  Inasmuch  as  we 
were  arguing  upon  the  premise  that  $18,000,000  was  spent  for 
Bang's  disease  last  year,  I  should  have  the  right  to  be  heard 
on  the  matter,  and  I  want  to  say  that  this  is  just  in  keeping 
with  the  way  the  dairy  producer  has  been  treated  during  the 
past  few  sessions  of  the  Congress.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  CANNON  of  Missouri,  Mr.  Chairman,  I  ask  for  a 
vote  on  the  pending  amendment. 

The  CHAIRMAN.    The   question   is  on  the   amendment 
offered  by  the  gentleman  from  Idaho  [Mr.  Whtti]. 
The  amendment  was  rejected. 

Mr.    CULKIN.    Mr.    Chairman,    I    offer    a    preferential 
motion 
The  Clerk  read  as  follows: 

Mr.  CiTtJUH  moves  that  the  Committee  do  now  rise  and  report 
the  blU  back  to  the  House  with  the  reconunendatlon  that  the 
enacting  cla  ^se  be  stricken  out. 

Mr.  CULKIN.    Mr.  Chairman 

Mr.  CANNON  of  Missouri.  Mr.  Chairman.  I  would  like  to 
ask  the  gentleman  if  he  is  opposed  to  the  bill? 
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Mr.  CULKTN.     Yes;  In  Its  present  form. 
The   CHAIRMAN.    The    gentleman    from    New    York    Is 
recognized  for  5  minutes.  J 

Mr.  CULKIN.  Mr.  Chairman,  the  colloquy  between  the 
distinguished  chairman  of  the  subcommittee  and  my  frien^, 
the  gentleman  from  Wisconsin,  indicated  that  the  meml)ets 
of  this  committee  on  the  other  side  of  the  aisle  got  a  mii- 
taken  impression  from  the  distinguished  chairman  of  tl^e 
subcommittee  as  to  the  amount  of  money  that  was  speijit 
last  year  on  Bang's  dusease.  , 

I  have  fairly  average  hearing  and  can  claim  at  least  not 
to  be  subnormal  and  my  understanding  from  what  the  geii- 
tleman  said  was  that  only  $4,000,000  had  been  spent  on 
Bang's  disease  in  the  year  1935.  Now.  there  was  spent  (Jn 
Bang's  disease  in  the  year  1935  a  sum  amounting  to  mot^ 
than  $18,000,000  Undrr  this  bill  that  amount  is  reduced  to 
$11,000,000.  $7,000,000  less  than  is  necessary  for  the  carryiilg 
on  of  this  program.  j 

It  occurs  to  me  that  in  view  of  this  misunderstanding  that 
the  gentlemen  on  the  other  side  of  the  aisle  voted  under  a 
misapprehension.  It  would  therefore  be  due  to  legislative 
propriety  to  return  to  that  amendment  anew. 

Mr.  TARVER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CULKIN.    Yes. 

Mr.  TARVER.  It  occurs  to  me  that  the  essential  question 
Involved  is  whether  the  Department  needs  and  can  use  jin 
this  work  for  the  next  fiscal  year  more  money  than  has  bein 
recommended  in  this  bill.  According  to  the  estimates  befoire 
us.  they  cannot  use  more. 

Mr.  CULKIN.  I  am  familiar  with  that  situation 
Mohler  testified,  or  at  least  I  so  inferred,  that  this  is 
that  is  necessary:  but  the  dairy  group  in  America  do  not 
agree  with  Dr.  Mohler.  They  think  he  is  slowing  down  tl^is 
program,  and  every  day  that  this  program  is  slowed  doibi 
creates  a  greater  menace  to  the  dairy  herds  of  America  a|»d 
a  greater  menace  to  the  welfare  of  the  people  of  Ameri<^a. 
because,  as  I  stated  a  moment  ago,  these  diseases  are.  |in 
fact,  communicable. 

The  CHAIRMAN.  The  question  is  on  the  motion  offered  by 
the  gentleman  from  New  York  to  strike  out  the  enacting 
clause. 

The  motion  was  rejected. 

The  Clerk  concluded  the  reading  of  the  Wn. 

Mr.  KENNTV.  Mr  Chairman,  I  move  to  strike  out  the  Ust 
word  and  ask  unanimous  consent  to  proceed  out  of  order  for 
5  minutes. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman.  I  ask  unanimdus 
consent  that  all  debate  on  this  paragraph  and  all  amend- 
ments thereto  close  in  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  t^e 
gentleman  from  Missouri. 

There  was  no  objection. 

The  CHAIRMAN.  The  gentleman  from  New  Jersey  aaks 
unanimous  consent  to  proceed  out  of  order.  Is  thore 
objection? 

There  was  no  objection. 

Mt.  KENNEY.  Mr.  Chairman,  the  gentlem&n  from  M^- 
sachusetts  (Mr.  Tkkaowat]  on  Monday  last  addressed  t|he 
House  shortly  after  remarks  made  by  me.  During  my  fe- 
marks  the  gentleman  from  Massachusetts  endeavored  to 
Interrupt,  as  appears  on  page  2693  of  the  Rxcoao,  aftef  I 
bad  made  reference  to  the  gentleman. 

As  soon  as  he  obtained  the  floor  in  his  own  time  he  com- 
plained t>ecause  he  was  not  yielded  to  and  immediately  $et 
himself  up  as  an  arbiter  of  courtesy,  choosing  to  call  nan)es 
and  hurl  an  epithet.  Of  course.  I  prefer  that  the  gentle- 
man do  that  in  his  own  time,  of  which  he  always  seems  to 
have  plenty. 

Evidently  the  gentleman  from  Massachusetts  does  not  like 
arch  high  priests,  because  in  his  first  breath  he  hurled  the 
epithet  "arch  high  priest",  which,  of  course,  we  must  assutne 
to  be  a  part  of  his  tenets  of  courtesy.  The  very  courte<)us 
gentleman  would  have  it  appear  that  he  desired  to  mak^  a 
correction.  But  the  gentleman  made  no  correction  in  his 
own  time,  so  that  on  that  score  he  should  have  no  complajkxt. 


The  gentleman  from  Massachusetts  attempted  the  foDowing 
as  his  correction: 

He  said  that  the  gentleman  from  Massachusetts  [Mr.  Teeadwat^ 
seemed  worried  about  a  tax  blU.  He  was  absolutely  In  error  about 
that.  I  have  not  the  slightest  worry  about  a  possible  tax 
biil     •     •     •. 

It  Will  be  observed  that  according  to  the  very  words  of  the 
gentleman  from  Massachusetts  I  did  not  say  he  had  the 
slightest  worry  about  a  possible  tax  bill.  What  I  did  say 
was.  "He  seems  to  be  worried  alx)ut  the  new  tax  plan  that 
is  coming  into  being."  The  gentleman  must  know  that 
things  are  not  always  what  they  seem.  However,  I  insist  he 
had  a  worried  look  about  him  and  seemed  to  me  to  be 
worried.  In  point  of  fact,  therefore,  the  gentleman  made  no 
correction  in  the  course  of  his  statement. 

The  gentleman  from  Massachusetts  further  dwelt  on  the 
subject  of  a  coiu-se  of  courtesy  in  a  great  institution  of  learn- 
ing. May  I  say  to  the  gentleman  that  there  was  no  such 
course  in  my  time.  None  was  necessary,  not  even  for  me. 
Neither  was  there  any  course  in  discourtesy. 

My  main  purpose  in  making  this  comment  Is  not  because 
of  any  feeling  that  the  gentleman  from  Massachusetts  can 
deprive  anyone  of  the  quality  of  coiutesy,  but  rather  to  clear 
up  a  doubt  which  he  expressed  when  he  said: 

On  the  other  hand,  I  doubt  very  much  whether  the  course  of 
training  In  that  splendid  institution  had  any  leaning  toward  ad- 
vocating gambling  or  lotteries     •     •     •. 

I  wish  to  say  to  the  gentleman  that  he  need  have  no  doubt 
whatever.  The  courses  of  training  in  the  institution  he  re- 
ferred to  have  no  leaning  whatever  toward  advocating  gam- 
bling or  lotteries  in  the  sense  that  the  gentleman  from  Mas- 
sachusetts implies.  As  a  matter  of  plain  fact,  they  frown 
upon  gambling  and  lotteries  of  that  character. 

I  wish  to  state,  however,  that  that  is  not  the  kind  of  lot- 
tery to  which  I  directed  the  gentleman's  attention  through  an 
editorial  appearing  In  a  leading  newspaper  circulating  in  his 
congressional  district,  the  Springfield  Republican.  Rather 
was  It  the  kind  of  lottery  that  evidently  saved  the  individ- 
uality of  Williams  College. 

The  gentleman  from  Massachusetts  Is  a  graduate  of  Am- 
herst College.  He  perhaps  knows,  as  history  records  It.  that 
Amherst  College  at  its  beginning  came  out  of  the  loins  of 
Williams.  What  Is  more,  the  establishment  of  Amherst 
brought  on  a  concerted  movement  to  merge  Williams  with 
Amherst,  the  merged  Institution  to  have  Its  .seat  at  Amherst. 

Williams  College  did  not.  however,  merge  with  Amherst. 
It  retained  Its  individuaUty.  It  is  a  great  coUege.  To  the 
credit  of  the  gentleman  he  said.  "I  have  a  very  high  regard  for 
the  instltuUon  of  learning  situated  In  my  district  from  which 
that  gentleman  graduated."  Tliere  can  probably  be  no  regret 
on  the  part  of  the  gentleman  that  Williams  Is  still  Williams. 

What  enabled  the  college  to  retain  its  individuality?  One 
of  the  main  reasons  was  that  the  people  of  the  district  now 
represented  by  the  gentleman  had  previously  made  their 
contributions  to  a  lottery  conducted  by  the  Williamstown 
Free  School,  out  of  which  grew  Williams  College,  pursuant  to 
authority  vested  in  it  by  the  senate  and  house  of  representa- 
tives in  general  court  assembled  in  the  Commonwealth  of 
Massachusetts. 

It  is  a  matter  of  history  that  Charles  A.  Dewey,  a  native 
of  Williamstown,  Mass.,  and  an  alumnus  of  Williams  of  the 
class  of  1811,  appeared  before  the  Biiassachusetts  Legislature 
in  1819  and  presented  strong  argument  against  removal  of 
the  college  from  Williamstown.  He  referred  to  the  fact  that 
funds  had  been  realized  by  the  college  from  a  lottery  in  which 
the  residents  of  Williamstown  and  the  stirrounding  towns, 
now  constituting  the  gentleman's  congressional  district,  par- 
ticipated. Mr.  Dewey  argued  that  the  sale  of  the  tickets  was 
made  in  that  region  of  the  Berkshire  Hills  and  that  the  lot- 
tery in  its  practical  operation  proved  to  t)e  a  tax  upon  the 
local  inhabitants  and  that  the  good  people  of  the  neighbor- 
hood should  not  be  deprived  of  the  Institution  for  which  they 
were  taxed,  although  the  tax  was  voluntary.  TTie  legislature 
did  not  order  its  removal.    The  coUege  was  preserved. 

I  would  hesitate  to  call  the  people  in  the  neighborhood  of 
the  institution  advocates  of  gambling  or  lotteries  for  having 
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saved  the  institution  for  Williamstown,  nor  would  I  reflect 
upon  their  descendants  now  inhabiting  the  First  Congres- 
sional District  of  the  State  of  Massachusetts. 

Mr.  CANNON  of  Missoiu-i.  Mr.  Chairman,  I  ask  unani- 
mous consent  that  all  Members  who  have  spoken  on  this  bill 
during  its  consideration  have  5  legislative  days  within  which 
to  extend  their  remarks  in  the  Record  on  the  bilL 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  WHITE.  Mr.  Chairman,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein 
certain  letters. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  TABER.     Mr.  Chairman,  I  object. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  on  page  32  the 
Committee  adopted  two  amendments  correcting  supposed 
typographical  errors.  It  now  develops  that  those  amend- 
ments were  unnecessary,  and  I  ask  tmanimous  consent  to 
vacate  the  proceedings  by  which  those  amendments  were 
agreed  to. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman.  I  ask  unani- 
mous consent  to  proceed  for  2  minutes  concerning  a  very 
important  item  in  this  bill. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  yesterday 
while  we  were  in  rather  a  hilarious  mood,  feeling  liberal, 
even  more  than  liberal,  the  members  of  this  Committee  voted 
a  $25,000,000  increase  for  the  Forest  Service,  to  buy  certain 
lands  in  various  sections  of  the  country  that  no  doubt  con- 
stituents of  certain  Members  of  Congress  desire  to  imload  on 
the  great,  magnanimous  Goverrunent  of  the  United  States. 
I  understand  the  Chairman  of  this  Committee  will  ask  for  a 
separate  vote  upon  this  amendment,  and  I  cannot  conceive 
of  so  large  an  item  as  this  $25,000,000  increase  remaining  in 
this  bill. 

Mr.  PARSONS.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  gentleman  is  not  addressing  himself  to  any  amend- 
ment. 

Mr.  JOHNSON  of  Oklahoma.  Now,  of  course.  Mr.  Chair- 
man, the  gentleman  from  Illinois,  who  is  author  of  this 
$25,000,000,  cannot  be  serious  In  his  point  of  order.  Z  am 
talking  too  much  to  the  point  to  siiit  him.  I  obtained  unani- 
mous consent  to  speak,  Mr.  Chairman,  and  I  hope  the  gentle- 
man will  not  object  to  a  brief  discussion  of  his  amendment 
nor  to  a  record  vote  on  It  that  I  imderstand  will  be  de- 
manded within  a  few  minutes.  Let  me  call  the  gentleman's 
attention,  as  well  as  the  attention  of  other  Members,  to  the 
fact  that  since  1932  there  has  been  expended  for  the  same 
purpose  as  proposed  in  my  good  friend's  amendment,  outside 
of  the  money  expended  for  sliun  clearance  by  P.  W.  A.  and 
other  agencies,  the  enormous  siun  of  $106,442,856.  There- 
fore, it  is  only  fair  to  say  that  Congress  has  been  liberal,  if 
not  magnanimous,  in  this  respect. 

Mr.  ANDRESEN.    Mr.  Chairman,  will  the  gentleman  jield? 

Mr.  JOHNSON  of  Oklahoma.     Yes. 

Mr.  ANDRESEN.  Mr,  Chairman,  the  gentleman  said  that 
constituents  of  certain  Members  of  Congress  wanted  to  un- 
load some  land  on  the  Government.  Can  the  gentleman 
name  those  Members  of  Congress? 

Mr.  JOHNSON  of  Oklahoma.  Let  me  assure  the  gentle- 
man that  I  meant  no  reflection  on  Members  of  Congress  per- 
sonally or  otherwise.  But  the  fact  remains,  and  no  one  will 
deny,  that  there  are  constituents  of  several  Members  who 
'are  extremely  anxious  to  unload  a  lot  of  land,  worthless  and 
otherwise,  on  the  Federal  Government.  Let  us  not  cloud  the 
issue.  Let  us  not  talk  economy  at  home  and  vote  for  $25,- 
000,000  increases  as  if  It  were  25  cents.  Here  is  an  oppor- 
tunity to  make  a  real  record  for  economy  in  government. 
Your  vote  today  on  this  item  will  speak  louder  than  loud 
speakers  on  rigid  economy  at  home.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Okla- 
homa has  expired. 


Mr.  CANNON  of  Missouri.    Mr.  Chairman.  I  move  that  the 

Committee  do  now  rise  and  report  the  bill,  with  the  amend- 
ments, back  to  the  House,  with  the  recommendation  that  the 
amendments  be  agreed  to  and  that  the  bill  as  amended  do 
pass. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resiuned  the  chair,  Mr.  McReynolds,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committee  had  had  under  consideration  the  bill 
(H.  R.  11418)  making  appropriations  for  the  Department  of 
Agriculture  and  for  the  Farm  Credit  Administration  for  the 
fiscal  year  ending  Jime  30,  1937.  and  for  other  purposes,  and 
had  directed  him  to  report  the  same  back  with  sundry  amend- 
ments, with  the  recommendation  that  the  amerxdments  be 
agreed  to  and  that  the  bill  as  amended  do  pass. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  move  the  pre- 
vious question  on  the  bill  and  amendments  to  flnal  passage. 

TTie  previous  question  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  demanded  upon  any 
amendment? 

Mr.  TABER.  Mr.  Speaker,  I  ask  for  a  separate  vote  on  the 
Pulmer  amendment  adding  $2,000,000  and  on  the  Parsons 
amendment  adding  $25,000,000. 

The  SPEAKER.  The  Clerk  will  report  the  Fulmer 
amendment. 

Ttie  Clerk  read  as  follows: 

Page  50.  after  line  3,  insert  the  following: 

"COOPiaATION   Ilf   rORZST-LAND    MANACEMKNT 

"For  carrying  out  the  purposes  of  the  act  entitled  'An  act  to 
authorize  cooperation  with  the  several  States  for  the  purpose  of 
stimulating  the  acquisition,  develc^ment.  and  proper  administra- 
tion and  management  of  State  forests  and  coordinating  Federal 
and  State  activities  in  carrying  out  a  national  program  of  forest- 
land  management,  and  for  other  purposes',  approved  August  29. 
1935   (49  Stat.  963),  •2,000,000." 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  FuLMBH)  there  were — ayes  48,  noes  101. 

So  the  amendment  was  rejected. 

The  SPEAKER.  The  Clerk  will  report  the  Parsons 
amendment. 

The  Clerk  read  as  follows: 

Page  50.  line  13,  strike  out  the  period,  Inaert  a  ■emlcolon,  and 
add  the  following  language:  "For  the  acquisition  of  forest  lands 
under  the  provisions  of  the  act  approved  March  1,  1911  (36  Stat., 
p.  961).  as  amended,  United  States  Code,  title  16.  sections  MX), 
513,  515,  516,  517.  518.  619,  ^21,  562,  563,  •25,000.000,  of  which 
amount  the  sum  of  SI 0,000,000  shall  be  available  for  expenditure 
immediately  upon  approval  of  this  act." 

The  SPEAKER.  The  question  is  on  agreeing  to  th? 
amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Parsons)  there  were — ayes  47,  noes  113. 

So  the  amendment  was  rejected. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
bill. 

The  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

CONTEDERATEO  BANDS  OF  TTri  INDIAVS  LOCATED  IN  UTAH.  COLORADO. 

AND  NrW   MXXICO 

Mr.  ROGERS  of  Oklahoma  submitted  the  following  con- 
ference report  on  the  bill  (S.  381)  for  the  relief  of  the 
Confederated  Bands  of  Ute  Indians  located  in  Utah,  Colo- 
rado, and  New  Mexico: 

COKFEaZNCI  EEPorr 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 

Houses  on  the  amendments  of  the  House  to  the  bill  (S.  381)   for 

the  relief  of  the  Confederated  Bands  of  Ute  Indians  locat«d   m 

Utah,  Colorado,  and  New  Mexico,  having  met,  after  fuU  and  free 
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conference,  have  »gr««<l  to  recommend  and  do  recommend  to  ttuii 
reapectlve  Houaea  as  foUows;  ^      ^    ,-»    ♦U^ 

That  tlxe  House  recede  from  Ita  amendment  numbered  (3)  r^o 
to  the  said  blU.  ^  ^      ^«. 

•nxat  tbe  Senate  recede  from  Its  diaagreement  to  the  amendment 
of  the  Houae  numbered  (1)  one  to  the  said  bUl.  and  agree  to  \^» 

same. 

Wnj.  Rooxats, 

Abe  MxraoocK, 

UsHix  L.  BraoicK.         | 

Managers  on  the  part  of  the  House.' 

Klmzk  Thomas, 

Lrww  J.  PaAzroi, 

W.    J.    BtTLOW. 

Managers  on  the  part  of  the  Senate. 

STATSMKirr 

The  managers  on  the  part  of  the  House  at  the  conference  on  t>e 
disagreeing  votes  of  the  two  Houses  on  the  amendments  at  tfce 
House  to  the  bill  (3.  381  >  for  the  relief  ol  the  Confederated  Ban|lB 
of  Ute  Indiazu  located  in  Utah.  Colorado,  and  New  Mexico  repx^ 
as  follows;  i 

This  bUl  provides  for  the  payment  of  $181,400  to  the  Ute  Indlatia 
for  64.560  acres  of  land  In  western  Colorado  taken  from  sa^ld 
Indiana  by  the  United  States  by  ExecuUve  orders  dated  December 
6.  1916.  and  September  27,  1924.  The  lands  concerned  are  oil- 
shale  lands,  and  were  taken  In  the  first  Instance  by  the  UnltW 
States  during  the  late  World  War  as  a  naval  oil  reserve.  The  QUI 
provides  for  the  payment  to  the  Indiana  at  the  rate  of  ^<pO 
per  acre— the  minimum  set  by  existing  statutes  as  the  price  |to 
be  paid  for  oil-shale  land. 

The  bill  as  passed  by  the  Senate  provided  that  the  payment  lof 
this  sum  should  be  "without  prejudice  to  the  claim  of  said  Indiapa 
for  4-percent  Interest  on  said  sum^  from  the  date  of  said  Executive 
orders." 

The  House,  by  amendment  no  1.  struck  out  this  provision. 
The  conferees  from  the  Senate  receded  from  iU  disagrecmrnt  to 
this  amendment.  It  being  the  opinion  of  the  conferees  that  t<he 
words  struck  out  are  Immaterial  and  that  the  language  of  t^ie 
agreement  of  June  15.  1880,  should  govern  the  payment  ,of 
interest.  , 

The  House,  by  amendment  no.  2.  also  amended  the  bill  so  asito 
provide  -Provided.  That  from  the  amounts  authorized  to  !be 
appropriated  for  the  foregoing  purposes  shall  be  deducted  all 
gratuities  granted  to  said  tribe  as  defined  in  the  Second  Deflcleacy 
ApproprlaUon  Act  for  1935."  i 

With  respect  to  this  amendment,  the  conferees  had  communica- 
tions from  the  Conxptroller  General  stating  that  it  was  not  ^e 
function  erf  the  Comptroller  to  determine  what  is  a  gratuity. 
More^jver,  the  conferees  ascertained  that  these  same  Indians  Ob- 
tained a  large  Judgment  against  the  Umted  States  In  1912.  at  wh^h 
time  all  back  claims  of  the  Indians  and  the  United  States  w^e 
adjusted  against  each  other,  and  that  all  disbursements  made  'by 
the  United  States  for  the  benefit  of  said  Indians  up  to  1933  h*ve 
been  paid  out  of  the  sum  awarded  to  the  Indians  in  1911.  Th^e 
are.  therefore,  few.  if  any.  gratuities  that  have  been  expended  ^or 
the  benefit  of  these  Indians.  i 

Fuj^her,  It  was  ascertained  by  the  conferees  that  the  Unlied 
States  Is  still  trustee  for  said  Indians  of  the  proceeds  received  [  or 
to  be  received  from  the  sale  of  over  7  000.000  acres  of  land.  whl^. 
under  an  existing  treaty  with  said  Indian.^,  has  either  been  or  is]  to 
be  sold  by  the  United  States  for  the  benefit  of  said  Indiaris  at  aot 
leas  than  il.25  per  acre.  (See  Cowgucssionai.  Recokd.  64th  Coiig., 
1st  seas.,  vol.  53.  pt.  3.  p.  2294.)  If  any  grat\iitles  have  therefore 
been  expended  for  said  Indians,  these  gratuities  may  be  set  joff 
against  any  claim  that  the  Indians  have  relating  to  the  mlUlonSiCrf 
acres  of  land  or  proceeds  thereof  stUl  held  In  trust  for  them.        i 

The  United  States  U  amply  protected.  The  conferees  from  <he 
Senate  consequently  Insisted  that  the  aforesaid  amendment  of  ((he 
House  relating  to  the  setting  off  of  gratuities  be  struck  from  ^he 
bill,  aod  your  managers  consented  thereto. 

Wnx  Rocns. 
Ab>  Mubbock. 
Usaza  L.  Btntoicx, 
Managen  on  the  part  of  the  Housa. 
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PXRKISSION  TO  AOOKSSS   THX  HOUSK 

Mr.  HARLAN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  after  the  reading  of  the  Journal  and  completion  '  of 
matters  on  the  Speaker's  desk  on  next  Tuesday  mominf  I 
may  be  pemutted  to  address  the  House  for  15  minutes  ad- 
eeming a  petition  now  on  the  Speaker's  desk. 

The  SPEAKER.    Is  there  objection  to  the  request  of 
gentleman  from  Ohio? 

Mr.  SNELL.    Reserving  the  right  to  object,  what  is 
petition  at)out  which  the  gentleman  is  going  to  speak?     I 

Mr.  HARLAN.  A  petition  which  was  filed  this  alternopn, 
changing  the  tanff  rates  on  dairy  products.  i 

Mr.  BIERMANN.  Reserving  the  right  to  object,  TuKday 
is  the  day  set  apart  for  the  consideration  of  the  Pri\>te 
Calendar.  The  Private  Calendar  has  had  very  much  the 
worst  of  it  this  session  and  last  session.    I  do  not  like  to 
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object  to  the  request  of  the  gentleman,  and  I  shall  not  object 
if  he  makes  it  for  any  other  day,  but  on  Tuesday  I  am  con- 
strained to  object. 

Tlxe  SPEAKER.    Objection  is  heard. 

EXTENSION  or  REMARKS 

Mr.  CULKIN.  Mr.  Bpeaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record,  and  include  a  short 
letter  from  the  Milk  Producers  Confederation. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

THE  UNTAIRNESS  OF  RECIPROCAL-THADE  AGREEMENTS  TO  AMERICAN 

INDUSTRY  AND  LABOR 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  ask  unan- 
imous consent  that  the  gentleman  from  New  York  I  Mr. 
Crowthkr]  may  have  permission  to  extend  his  own  remarks 
by  printing  an  address  he  made  last  night  over  the  radio. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objecticai. 

Mr.  CROWTHER.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  speech 
which  I  made  over  the  radio  on  February  27: 

There  are  two  fundamental  reasons  for  the  failure  of  Industry 
to  resume  Its  normal  activities.  First,  the  fact  that  this  admln- 
Istratlcm's  monetary  policy.  Including  the  devaluation  of  the  dollar 
by  reduction  of  Its  gold  content,  has  tmdermined  confidence  in 
the  busfoess  world  and  has  developed  reprisals  in  foreign  coun- 
tries exemplified  by  their  depreciated  currencies.  If  the  dollar  is 
to  remain  at  the  point  of  59.6  cents,  then  Industry  and  capital  will 
adjust  themselves  to  that  level.  But  Just  so  long  as  we  have  no 
definite  plan  as  to  this  procedure,  capital  wiU  remain  in  the 
banks  and  Industry  will  mark  time.  Those  who  have  money  to 
invest  In  Industrial  enterprises  will  not  enter  that  field  with  the 
possibility  of  the  dollar  being  reduced  to  say  49  cenU  at  a  date 
of  which  nobody  has  knowledge. 

The  second  reason  for  the  slowing  up  of  Indvistry  Is  the  doubt 
and  uncertainty  that  exists  during  the  star  chamber  proceedings 
out  of  which  finally  emerge  the  so-called  trade  agreements  with 
foreign  countries.  Manufacturers  in  the  United  States  find  them- 
selves confronted  with  tariff  reductions  which  may  measure  the 
difference  between  success  and  faUure  of  their  respective  indus- 
tries. They  are  permitted  a  brief  5  or  10  monirtes  for  an  oral 
presentation  of  their  cases,  and  in  addition  to  this  the  State 
Department  magnanimously  permits  them  to  file  a  brief.  That 
completes  the  program  so  far  as  the  American  maniofacturer  Is 
concerned.  During  the  period  of  consideration  by  the  Hull-Sayre- 
Grady  forum,  the  American  manufacturer  and  his  employees,  who 
are  vitally  interested  In  continued  employment,  must  mark  time 
and  sweat  blood  until  notice  is  served  that  the  agreement  has  been 
completed  and  Is  about  to  be  signed,  sealed,  and  delivered. 

Under  these  clrciunstances  what  Incentive  Is  there  for  industry 
to  expand  Its  activities?  The  net  result  Is  that  American  manu- 
facturers will  purchase  raw  materials  from  hand  to  mouth.  They 
will  produce  on  the  same  basis.  In  other  words,  they  are  compelled 
to  play  safe.  Hand-to-mouth  purchase  of  raw  materials,  and  the 
same  method  of  production.  Is  not  conducive  to  a  restoration  or 
Increase  of  employment;  and  If  there  is  any  one  thing  we  need 
more  than  Jobs  for  American  workers,  the  "brain  trust"  has  not 
yet  discovered  It. 

These  trade  agreements  are  In  a  sense  a  revival  of  the  reciprocity 
policy  to  which  the  Elepubllcan  Party  was  committed  in  1911.  when 
the  Canadian  reciprocity  bill  was  being  considered.  But  the  Re- 
publican notion  of  reciprocity  differed  very  materially  from  the 
policy  now  being  adopted  by  the  New  Deal  administration.  Just 
what  the  Republican  policy  was  Is  best  determined  by  quoting  from 
the  spokesman  of  that  period.  The  Honorable  Charles  Emory 
Smith  had  this  to  say.  "The  principle  Is  axiomatic.  Brazil  grows 
coffee  and  makes  no  machinery.  We  make  machinery,  but  grow  no 
coffee.  Brazil  needs  fabrics  of  our  factories  and  forges  and  we 
need  the  fruits  of  her  tropical  solL  We  agree  to  concessions  for 
her  coffee  and  she  agrees  to  concessions  for  our  machinery.  That 
is  reciprocity," 

Our  Democratic  friends  refer  frequently  to  the  late  President 
McKinlev  and  his  advocacy  of  reclF>roclty.  Row  Is  a  good  time  to 
quote  exactly  what  McKlnley  said  In  his  Inaugural  address  on  the 
subject.  In  speaking  of  reciprocal  relations  with  other  countries 
he  made  this  clear  and  convincing  statement:  "The  end  In  view 
always  to  be  the  opening  up  of  new  markets  for  the  products  of 
our  country  by  granting  concessions  to  the  products  of  other  lands 
that  we  need  and  cannot  produce  ourselves,  and  which  do  not  in- 
volve any  loss  of  labor  to  our  own  people,  but  tend  rather  to 
Increase  their  employment." 

That  Ls  the  type  erf  reciprocity  that  I  stand  for  and  It  is  what  the 
Republican  Party  stands  for.  GranUng  tariff  concessions  on  such 
maierials  and  commodities  as  are  not  raised  or  produced  in  our 
own  country,  and  that  will  not  Jeopardize  our  workers'  pay  enve- 
lopes, has  ail  the  earmarks  of  a  common-sense  policy 

The  distinguished  Secretary  at  State  insists,  however,  that  the 
poUcy  must  be  broader  than  that  and  that  in  addition  the  most- 
favored-natlons  agreement  must  prevail,  thus  gradually  bringing 
about  a  complete  reduction  in  the  tariff  rates  not  only  to  the  nation 
with  whom  the  agreement  Is  made  but  making  these  reduced  rates 
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available  to  all  other  nations  with  whom  we  have  signed  treaties  on 
that  basis.  At  the  present  moment  the  reduced  rates  are  not  avail- 
able to  Germany  and  the  Cuban  rates  are  not  applicable  to  other 
countries. 

Mr  Samuel  Crowther,  In  a  recent  study  of  the  Cuban  trade  agree- 
ment, finds  that  we  had  an  Increase  In  Cuban  trade  amounting  to 
80  percent  In  1934,  and  he  proceeds  to  analyze  the  facts  in  the  case. 
I  quote: 

"Now  let  us  look  at  the  other  side  of  the  ledger  and  discover  how 
much  the  American  people  had  to  dig  out  <rf  their  pockete  In  order 
to  make  a  $20,000,000  sale.  Neither  the  State  Department  nor  the 
Department  of  Commerce  presents  any  figures  on  the  cost  of  getting 
the  business.  They  are  concerned  only  with  gross  sales  and  not  at 
fill  with  the  cost  of  making  sales.  Here  is  what  the  new  business 
cost: 

'  The  President,  by  an  order  effective  Jime  8,  1934.  reduced  the 
duty  on  Cuban  raw  svigar  from  3  to  1.6  cents  per  pound.  The 
trade  agreement  made  a  further  reduction  of  0.9  cent.  In  return 
for  this  concession,  Cuba  reduced  duties  on  a  number  of  American 
products.  In  1933  we  sold  goods  to  Cuba  in  the  amount  of  •25,- 
093.000.  and  In  1934  we  sold  goods  to  the  amoxmt  of  »45.355,000 — 
and  of  this,  we  sold  tlT.eU.OOO  between  September,  when  the  treaty 
took  effect,  and  the  end  of  the  year.  A  considerable  portion  of  the 
Cuban  exports  of  sugar— that  Is,  1.100.000  tons  of  raw  and  about 
300.000  tons  of  refined — was  held  iintil  after  the  treaty  went  into 
effect  and  paid  duty  at  the  new  rate.  This  Involved  a  loss  ot 
duties  as  between  the  new  and  the  old  tariff  rates  amounting  to 
$32,323,000. 

When  the  treaty  went  Into  effect  about  half  a  million  tons  were 
In  American  bonded  warehouses  and  presumably  had  been  bought 
at  world  prices.  But  another  factor  entered.  The  A.  A.  A.  In  Its 
wisdom  had  fixed  quotas  for  both  domestic  and  foreign  producers 
of  sugar  and  the  Cubans  had  cannily  held  off  most  of  their  exports 
to  this  country,  not  only  vmtll  after  the  treaty  date,  but  also  untU 
the  other  quotas  were  exhausted. 

Therefore,  they  found  themselves,  not  at  all  by  accident,  with  a 
monopoly  right  to  supply  this  country  with  sugar.  Their  average 
price  to  the  world  during  the  September-December  1934  period  was 
0.8  cent  per  pound  f.  o.  b.  Cuba.  Their  price  to  the  United  States 
under  the  monopoly  given  them  by  the  A.  A.  A.  was  1.97  cents  per 
pound  f.  o.  b.  Cuba. 

They  engineered  for  themselves  a  present  of  1.17  cents  per 
pound,  or  more  than  $15,000,000.  Adding  this  donation  to  the 
amount  lost  In  duties  makes  a  total  of  more  than  $47,000,000. 

This  is  the  sum  that  the  American  people  paid  In  order  to  pro- 
mote an  additional  gross  export  business  of  not  over  $20,000,000. 

Taking  the  loss  of  duties  and  the  additional  price  of  sugar,  the 
new  tax  laid  upon  the  American  people  for  the  privilege  of  doing 
business  with  Cuba  In  the  present  year,  therefore,  wUl  amount  to 
more  than  $80,000,000, 

This  may  be  Yankee  horse  trading,  but  If  it  is,  the  Yankees  are 
speaking  Spanish. 

The  public  Is  led  to  believe,  as  the  res\ilt  of  widely  distributed 
propaganda,  that  we  must  permit  the  entry  of  foreign  merchan- 
dise In  order  that  EUiropean  nations  may  be  enabled  to  pay  us 
what  they  owe.  I  hope  the  American  people  wiU  not  be  deceived 
by  this  implication.  There  is  no  relativity  between  these  trade 
agreements  and  the  vast  sums  that  we  loaned  to  these  foreign 
nations.  They  still  owe  us  the  money  we  loaned  them  In  the  war 
period  and  they  stiU  refuse  to  liquidate  that  debt.  The  New 
Deal  trade  agreements  have  not  changed  that  situation. 

May  I  call  your  attention  to  the  fact  that  under  the  existing 
law  the  President  Issued  an  order  very  recently  making  the  re- 
duced rates  In  the  several  trade  agreements  so  far  entered  into 
avaUable  to  all  other  countries.  77  of  them.  "Count  "em" — 77. 
So  you  see  that  many  nations  with  whom  we  have  no  agreements 
or  treaties  wlU  benefit  by  these  reductions  and  are  giving  us 
nothing  In  return.  At  this  point  I  desire  to  state  that  in  my 
opinion  the  Reciprocal  Tariff  Act  is  unconstitutional.  No  sucn 
unfettered  delegation  of  legislative  powers  appears  in  any  of  the 
tariff  acts,  and  upon  the  principles  repeatedly  declared  by  the 
Supreme  Court  of  the  United  States  the  statute  appears  to  me 
to  be  more  vulnerable  than  N.  R.  A. 

In  the  recently  adopted  trade  agreement  with  Switzerland  ma- 
terial reductions  were  made  on  dyestufls  and  on  watches  and 
clocks.  In  view  of  the  fact  that  Switzerland  now  supplies  55 
percent  of  our  watch  requirements,  a  reduction  of  the  tariff  was 
entirely  unwarranted.  We  had  at  one  time  40  watch  factories  in 
the  United  States,  employing  several  thousand  people  making 
high-grade  watches.  Today  we  have  but  three  left — the  Elgin, 
Waltham,  and  Hamilton. 

The  pottery  Industry  is  another  victim  of  excessive  Imports, 
especially  from  Japan.  For  a  long  period  of  years  the  American 
pottery  and  tableware  industry  has  struggled  to  hold  one-half  of 
the  business  here  in  our  own  country.  Japan  is  dumping  Into 
the  American  market  millions  of  dozens  of  pottery  cups,  saucers, 
plates,  etc.,  without  the  slightest  hindrance  by  the  administration 
or  any  of  Its  agencies.  It  seems  that  the  Idea  is  furthered  that 
somehow  or  other  Japan  is  a  blessing  In  disguise. 

During  1934  Japan  sent  to  our  shores  8.624,958  dozen  pieces  of 
ware  competing  with  domestic  production.  The  American  potters' 
output  for  that  year  was  23.000.000  dozens.  Japanese  Imports,  you 
see.  were  38  perc?nt  of  our  total  production,  and  the  figures  for 
1935  will  be  approximately  the  same.  Japanese  cotton  floor  rugs 
are  Imported  In  tremendous  quantities,  and  they  displace  the  use 
of  thousands  of  square  yards  of  fine  wool  rugs  that  can  be  made  in 


this  country  and  that  are  equal  In  design  and  wearing  qualities  to 
the  widely  advertised  orientals. 

The  recent  Canadian  trade  agreement  will  create  havoc  and  loss, 
especially  to  oiir  dairy  farmers  who  are  located  in  the  northern 
border  States.  These  so-called  trade  agreements  may  well  be  classi- 
fied among  the  fantastic  experiments  of  the  New  Deal. 

The  New  Deal  administration  browbeats  industry  because  they 
are  not  absorbing  the  prevalent  unemplojTnent.  and  then  they 
proceed  by  this  iniquitous  tariff-reduction  policy  to  cripple  domes- 
tic producers  by  permitting  their  market  to  be  sacrificed  to  cheap 
foreign  producers.    What  a  travesty  on  common  sense. 

I  wonder  if  any  of  my  listeners  believe  that  you  can  restore  em- 
ployment to  American  workmen  by  making  it  easier  for  European 
manufactured  goods  to  come  into  the  country? — goods  made  by 
low-priced  labor,  peon  labor,  and  child  labor.  This  administration 
shouts  from  the  hilltops  Its  good-neighbor  policy  with  the  world. 
Why  not  begin  the  good-neighbor  policy  at  home,  help  some  of 
the  Jobless  10  mUllons  by  encouraging  American  industry  to  expand 
and  go  forward,  rather  than  hamstring  it  by  increasing  competition 
of  the  orientals  and  Europeans  who  are  Ixjrtng  In  day  and  night  to 
secure  the  finest  market  In  the  world?  There  is  a  way  for  us  all 
to  help  the  good-neighbor  policy.  Let's  buy  goods  made  In  the 
United  States  of  America.  You  not  only  secure  fine  merchandise 
out  you  are  helping  to  buy  a  Job  for  an  American  workman.  Think 
It  over. 

THK  LATB  COL.  HENRT  LATROBE  ROOSEVELT 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  I  may  address  the  House  for  2  minutes 
to  pay  a  tribute  to  a  great  American,  Col.  Henry  Latrobe 
Roosevelt. 

The  SPEAKER.  Is  there  obJecUon  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  the  whole  Na- 
tion was  saddened  by  the  news  of  the  death  of  Col.  Henry 
Latrobe  Roosevelt  last  Saturday  evening.  Nowhere  was  his 
death  more  sincerely  mourned  than  in  the  beautiful  little 
village  of  Skaneateles.  where  he  made  his  home. 

His  fellow  townsmen  knew  him  as  a  kindly,  genial,  and 
generous  friend  and  neighbor.  They  took  pride  in  his  dis- 
tingtushed  career. 

A  member  of  an  illustrious  family.  Colonel  Roosevelt  added 
luster  to  his  family  name.  His  first  love  was  the  Navy,  and 
It  was  his  last.  As  a  boy  he  attended  the  Naval  Academy, 
and  when  the  Spanish-American  War  broke  out  he  beceme 
an  officer  in  the  marines.  He  served  with  the  Marine  Corps 
during  two  wars  and  in  several  foreign  expeditions  with 
flledity  and  distinction. 

After  the  World  War  the  requirements  of  his  growing 
family  made  it  necessary  for  him  to  enter  the  more  lucrative 
field  of  business,  but  when  he  was  tendered  the  position  of 
Assistant  Secretary  of  the  Navy  he  gladly  accepted.  I  have 
heard  him  say  there  is  no  position  he  would  rather  hold.  He 
served  happily,  joyously,  for  his  heart  was  in  his  work. 

During  much  of  the  past  3  years  he  has  been  Acting  Secre- 
tary of  the  Navy,  and  the  strain  of  the  double  burden  doubt- 
less hastened  his  death. 

If  he  could  speak  to  us  now,  I  $un  sure  he  would  comfort  us 
by  assuring  us  that  he  has  no  regrets,  that  he  does  not 
begrudge  a  moment  of  the  service  and  devotion  he  gave  so 
freely  to  the  country  he  loved. 

Mrs.  KAHN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  one-half  minute  to  add  my  personal  tribute  to 
what  has  been  said  by  the  gentleman  from  New  York  IMr. 
Hancock  1. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mrs.  KAHN.  Mr.  Speaker.  Colonel  Roosevelt,  whom  I  have 
known  for  many,  many  years,  was  an  Ideal  gentleman,  a  great 
soldier,  an  outstanding  public  servant,  and,  above  all,  a  loyal 
friend.  He  lived  up  to  his  high  principles  and  to  his  ideals. 
He  was  kind,  just,  noble.    What  more  can  one  say  of  a  friend? 

EXTENSION  OF  REMARKS 

Mr.  WHITE.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  correspcmdence  with  the  President  and  the  Secretary  of 
the  Interior,  referred  to  by  me  in  my  remarks  on  the  forest 
and  trails  provision  of  the  Department  of  Agriculture  ap- 
propriation bill,  may  be  included  with  my  remarks  and 
appear  at  that  point. 
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The  SPEAKER.    Is  tliere  objection  to  the  request  of  the 
gentleman  from  Idaho? 
Ur.  TABER.    Mr.  Sp<>aker.  I  object. 

THl  LATI  JOSHUA  W.  KLXXAintTK 

Mr.  CX)CHRAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  2  minutes  to  make  an  announcement  With 
reference  to  the  death  of  a  former  Member  of  this  Hou.s« 

The  SPEAKER.  L>  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  CCX:HRAN.  Mr  Speaker,  the  Honorable  JojshuajW. 
Alexander,  in  his  eighty-fifth  year,  died  at  his  home  in  qal- 
latin.  Mo  .  last  night.  He  was  a  courageous  pubiic  servant 
who  entered  public  life  In  1876.  tind  those  of  us  who  w>ere 
fortunate  to  know  him  are  deeply  affected  by  his  passing; 

While  my  acquaintajKe  with  him  dates  back  25  years.  ^111. 
Mr.  Speaker,  as  you  iervcd  side  by  side  with  him  for  12  yfaxs 
in  this  body  you  no  doubt  had  a  more  intimate  acquainta|rice 
with  him  than  did  I.  That  he  was  a  man  of  outstanding, in- 
tellect, devoted  to  his  duty,  everjone  will  agree.  He  started 
at  the  bottom  of  the  ladder  and  ended  his  public  caree|  in 
the  President's  Cabinet. 

Judge  Alexander  was  twice  elected  mayor  of  Gallatin,  and 
while  holding  other  ele<tive  offices  was  for  21  years  a  mrm- 
ber  of  the  board  of  edui^ation  of  the  Gallatin  school  dist^-ict. 
In  1876  he  was  electe<l  puMic  administrator  and  was  re- 
elected to  that  position.  Two  years  later  found  him  a  mem- 
ber of  the  Mis.souri  Legislature.  He  was  made  chairmaii  of 
the  appropriations  coramittee  In  1863  and  in  1884  was 
elected  speaker  of  the  liouae.  Prom  1901  until  1907  he  was 
a  circuit  judge,  resigning  that  position  to  accept  his  seat  in 
the  Sixtieth  Congress.  He  served  in  succeeding  Congresses, 
including  the  Sixty-sixth,  and  then  was  named  Secretary 
of  Coinmwce  by  President  Wilson.  He  had  long  bean  a 
member  of  the  Committee  on  Merchant  Marine  and  Fish- 
eries, was  its  chairman  for  10  years,  handling  all  the  im- 
portant legislation  that  came  from  that  committee  during 
the  period  of  the  World  War.  Judge  Alexander  was  the  Rep- 
resentative ol  this  House,  named  by  President  Wilson.  on|  the 
United  States  Conmiission  to  the  International  Conference 
on  Safety  of  Life  at  Sea.  being  chairman  of  the  UQited 
States  commission  tJbat  sat  in  London,  England,  during  1913 
and  1914. 

Judge  Alexander  was  bom  In  Cincinnati  in  1852.  His 
father  died  when  he  was  but  7  years  of  age.  His  mdther 
brought  him  to  Missouri  at  the  age  of  10  and.  with  the 
exception  of  the  period  he  was  in  Washington,  he  remained 
there  until  his  death.  He  was  married  to  the  daught^  of 
the  late  Judge  Samuel  A.  Richardson  in  1876  and  to  |this 
union  were  born  four  sons  and  three  daughters.  Pour  $ur- 
vivlng  children  were  with  him  at  the  time  of  his  de^th; 
two  others.  Pederal  Judge  George  Alexander,  of  Alaska,  and 
Preston  Alexander,  of  this  city,  were  on  the  way  to  tlhetr 
father's  bedside.  On  February  3  the  Judge  and  Mrs.  Alex- 
ander celebrated  their  sixtieth  wedding  anniversary  andj  her 
seventy-seventh  birthday. 

A  long  and  honorable  career  was  brought  to  a  close  With 
the  passing  of  our  friend.  No  history  of  my  State  wlD  be 
complete  without  a  cliapter  of  the  public  service  of  the 
deceased.  His  loss  Is  irreparable,  especially  to  the  family 
that  he  loved  so  well. 

Mr.  Speaker,  we  ha\e  lost  a  friend  and  the  Nation  has 
lost  an  able,  honest,  and  courageous  public  servant. 

STTBCOKXimZ    ON    XDITCATION    07    TBI    COlflCrrTKX    ON    TtX 
DISTRICT  or  COLtrmiA 

-ICrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  coneent 
that  the  Subcommittee  on  Education  of  the  Committee  on 
the  District  of  Columbia  may  sit  during  the  sessions  ofi  the 
House  cm  Monday  next.  J 

The  SPEAKER.  Is  there  objection  to  the  reqtiest  of  the 
gentlewoman  from  New  Jersey? 

n^ere  was  no  objection. 

PERlflSSION    TO    ADDRESS   THX    HOTTSS 

Mr.  HARLAN.  Mr.  Speaker,  after  conference  with  the 
gentleman  from  lowa^  I  ask  unanlmoiis  consent  thai  on 
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Wednes<tey  next,  after  the  reading  (rf  the  Journal  and  the 
disposition  of  business  on  the  Speaker's  table.  I  may  be  per- 
mitted to  address  the  House  for  15  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  RICH.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

Mr.  WHITE.    Mr.  Speaker,  I  object. 

LEAVE    OF    ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Lambeth,  for  Monday.  March  2,  on  account  of  public 
business. 

THE  rEDBRAL  LAND-BANK  SYSTEM  CANNOT  BE  OF  ANT  USB  TO  THE 
2,000,000  FARM  HOMES  NOV^T  SUBJECT  TO  rORECLOSUBE 

Mr.  BURDICK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  ohjection? 

There  was  no  objection. 

Mr.  BURDICK.  Mr.  Speaker,  going  into  more  detail  here 
than  I  did  in  my  speech  on  the  floor  of  the  House  on  February 
27.  1936.  I  desire  to  assert  and  submit  the  proof  that  the 
Pederal  land-bank  system  of  the  country  has  broken  down, 
so  far  as  being  able  to  help  the  2,000,000  farm  homes  in 
America  now  subject  to  foreclosure. 

Tliere  are  two  principal  reasons  for  this  failure:  First,  the 
values  of  farms  have  shrunken  so  greatly  since  the  mortgages 
were  executed  that  under  the  rules,  regulations,  and  the  law. 
commitments  cannot  now  be  made  that  can  anywhere  near 
grant  a  loan  to  pay  off  the  old  loan.  Regarding  the  shrink- 
age in  the  value  of  farm  lands,  I  desire  to  submit  herewith 
the  following  tables: 

Value  of  farm  lands 
1919  $79,000,000,000 

lOTO^lIIIIIIII""-! •*•  '!*•  000-  ^^^ 

1929.1 

1930 

1932 


58.000:000,000 
4*7.880.000.000 
87,  027.  000.  000 


1933l~I— ""IIIIII— I 30.  151.000.  OPO 


1934. 


31.656,000,000 


Farm-land  values,  by  States,  showing  percentage  of  value 
today  as  compared  to  the  values  in  the  pre-war  period 
1912-14. 

The  States  are  arranged  in  accordance  with  the  lowest  per- 
centage of  values,  the  first  State  named  having  the  lowest 
percentage  of  value  of  farm  lands  as  compared  to  the  pre-war 
period; 


1.  South  D»to«». _ 

2.  Missouii 

3.  lodian* 

4.  IlKoois 

5.  Ohi« 

8.  I0wm 

North  D*k«te 

Nrbra.sluk _— . 

Oeorxia. 

Kaunas. 


7. 

8. 

0. 

10. 

11.  isouth  raroHm. 

12.  West  Vircinia 

Pcnosylviuua 

Wi 


13. 
14. 
15.  l>«Uwar« ._ 


10. 
17. 
18. 


.New  York 

M  ictugan . . 


1932 


Ptreeni 
54 

SB 

n 

» 

$f 

n 

n 

n 
n 

7» 

13 


n 
n 


Vataiein 
1920 


Ptreent 

lai 

1«7 
1«1 


at 

MS 

m 

«T 
Ml 

XM 
IM 

Ma 
m 
ni 
m 
n» 

IM 


Prom  the  above  tables  it  should  be  apparent  to  anyone 
that  when  a  debt  was  contracted  on  a  farm  in  1920  or  1925 — 
when  the  amount  of  farm  mortgages  reached  the  peak 
point — those  farms  were  valued  at  170  percent,  average,  of 
the  pre-war  period  values.  Today  we  are  trying  to  make 
loans  on  the  same  farms  using  a  value  of  70  percent  of  the 
pre-war  values. 

A  farm  valued  in  pre-war  period  at  $5,000  had  a  value  of 
$8,500  when  the  loan  was  contracted.  When  we  come  now 
to  make  a  new  loan  to  refinance  the  old,  we  discover  that 
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the  value  of  the  same  farm  is  fixed  at  $3,500.  On  a  valua-  f 
tion  of  $8,500,  1920-25,  a  loan  was  made  for  50  percent  of 
the  value,  or  $4,250.  The  loan  is  past  due.  and  we  try  to 
refinance  it  throuch  the  Pederal  land  bank.  The  appraisal 
shows  a  value  of  only  $3,500.  or  actually  $1,000  less  than  the 
face  of  the  loan.  On  this  new  value  we  can  make  a  loan — 
if  we  are  lucky — of  75  percent  of  the  value,  or  $2,625.  This 
new  loan  lacks  just  $1,625  of  being  enough  to  pay  the  old 
principal.  Usually  there  is  a  large  amount  of  unpaid  taxes 
and  accumulated  interest  to  be  added  to  the  principal.  Re- 
sult— the  loan  is  turned  down. 

The  second  reason  why  the  land  banks  fall  to  relieve  the 
farmer  is  because  of  the  attitude  of  the  Farm  Credit  Adminis- 
tration and  of  the  land  banks  themselves. 

There  is  not  any  question  but  what  the  Farm  Credit  Ad- 
ministration exercises  absolute  control  over  the  jwlicy  and 
the  operation  of  the  Federal  land  banks.  Here  is  the  testi- 
mony of  Governor  Myers  given  before  the  Committee  on 
Agriculture  of  the  House.  1936: 

We  have  an  examination  division  to  be  sure  that  their  accounts 
are  In  proper  order  and  that  everything  is  handled  in  the  best 
businesslike  manner. 

We  also  assist  the  Pederal  land  banks  in  solving  various  other 
problems  that  they  have.  For  Instance,  as  the  volume  of  b\islness 
has  gone  down  they  have  reduced  the  number  of  their  employees. 
And  our  personnel  division  has  assisted  them  In  working  out  the 
best  personnel  procedure  In  order  to  keep  the  most  competent  em- 
ployees in  the  organization. 

We  do  not  make  the  loans,  but  if  we  thought  a  mistake  had  been 
made  we  would  ask  them  to  review  it,  and  if  we  thought  their 
policies  were  unsound  we  would  ask  them  to  review  those  policies. 
<P.  936,  hearings.) 

With  the  authority  over  these  land  banks  fixed  in  the  Farm 
Credit  Administration  let  us  see  what  the  attitude  of  the 
Farm  Credit  Administration  is  with  respect  to  the  relief  of  the 
distressed  farmer.    Governor  Myers  says: 

With  the  passing  of  the  emergency,  the  Pederal  land  banks  are 
not  required  to  place  as  much  stress  on  the  making  of  loans  and 
are,  therefore,  enabled  to  give  greater  attention  to  collections  and 
real-estate  operations. 

The  Federal  land  banks  are  giving  special  attention  to  the 
problem  of  disposing  of  acquired  real  estate  in  an  orderly  and 
efficient  manner.      (P.  970.  hearings.) 

Asked  in  the  committee  if  the  amount  in  loans  was  being 
reduced.  Governor  Myers  stated: 

They  have  been  declining  somewhat  through  the  year.  You 
will  see  that  it  Is  about  one-third  of  the  amount  of  loans  made 
m  1934. 

Questioned  by  Mr.  Tarver.  Governor  Myers  made  the  fol- 
low Jig  response  to  the  following  question: 

Mr.  Tarvzr.  I  presimie  it  Is  the  purpose  of  the  Farm  Credit 
Administration  to  have  the  Federal  land  banks  to  meet  that 
legitimate  demand   (for  loans). 

Mr.  Mtxks.  Yes,  sir  (p.  940.  hearings). 

From  this  testimony  it  is  evident  that  the  Governor  of 
the  Farm  Credit  Administration  thinks  the  emergency  If  or 
farm  loans  has  passed.  Is  it  no  emergency  for  the  2,000,000 
farmers  who  cannot  be  refinanced?  Has  the  emergency 
passed  with  them?  Does  Governor  Myers  take  the  position 
that  10,000,000  people  living  on  these  2.000,000  farm  homes 
are  to  be  abandoned? 

Answering  Tarver.  Myers  said  it  was  the  intention  of  the 
Farm  Credit  Administration  to  have  the  Federal  land  banks 
meet  all  legitimate  demands.  Does  Governor  Myers  take 
the  position  that  these  2,000,000  farmer  mortgages  are  not 
legitimate? 

No:  the  evidence  is  fixed  and  certain  that  the  policy  of 
the  Federal  bank  system  has  been  properly  announced  by 
Governor  Myers  when  he  said: 

The  Federal  land  banks  are  giving  special  attention  to  the 
problem  of  disposing  acquired  real  estate  In  an  orderly  and  efficient 
manner. 

What  real  estate  does  he  mean?  He  means  the  real  estate 
which  the  Federal  land  banks  have  acquired  through  fore- 
closiu^.  deed,  and  otherwise.  The  year  1935  was  the  banner 
year  in  farm  foreclosures  for  the  Federal  land-bank  sys- 
tem, and  this  happened  because  of  the  policy  annoimced  by 
Governor  Myers.    Here  is  the  record  of  those  foreclosures: 


Foreclosxtres  and  acquisitions  of  Tpropcrties  by  the  Federal  land 

banks 


1930 
1931 
1932 
1<»33 
1934 
1S35 


Number  of 

outright 
(oreclosores 


4,ft4S 
7,390 
10.  (BO 
6,577 
8.034 
«,9M 


Number  of 
acquisitions 
by  volun- 
tary deed 


1.039 

7M 

1.488 


Other 
acquisiUons 


71 

413 

1.38S 

952 

l.OM 

1.576 


Total  num- 
ber of 
propeni«B 
•ciiuired 


4.718 
7.7W 

11,408 
7.585 
5,875 

13,028 


The  amoimt  loaned  by  the  Federal  land  banks  In  1934  and 
1935  are  given  in  the  following  table.  This  huge  reduction 
came,  no  doubt,  from  the  announced  policy  of  the  Pederal 
land  banks  given  by  Governor  Myers  and  hereinbefore 
quoted. 

Farm  Credit  Administration — Icons  and  discounts  advanced  and 
outstanding  by  institutions  under  the  Farm  Credit  Administra- 
tion for  the  years  ended  Dec.  31.  1934.  and  Dec.  31,  1935 


Typeofloan  and  institu- 
tion 

I/oansanddii- 

couut  out- 
standing Vec 
31,  1933 

Loans  and 

discount 

closed  1934 

Loans  and 

discount 

closed  1935 

Loans  and 

discount  oul- 

standins 
D«c.  31,  1935 

Farm  morfgage  loans: 
Federal  land  banks.. 
Land     bank     com- 
missioner   

SI,  232,  708, 802 
7a  738,  462 

$730,258,321 
553, 136,  310 

$255,957,255 
196,415,449 

$2,071,92i721 
794,  723,  418 

Total 

1,  .Wa.  445^  284 

1.292.382,637 

449.  412.  704 

2,866.851.130 

In  the  field  the  same  attitude  of  the  Federal  land  banks 
is  carried  out  to  the  letter.  The  attitude  is  to  find  some  ex- 
cuse for  not  making  a  loan.  I  now  report  a  case  from  North 
Dakota  where  a  farmer  had  retired  40  percent  of  the  mort- 
gage and  then  asked  for  help.  The  Farm  Credit  Administra- 
tion wrote  in  cormection  with  this  particular  case  the  follow- 
ing, among  other  things: 

While  there  has  been  a  large  reduction  In  the  mortgage  Indebted- 
ness since  the  property  was  acquired,  it  Is  our  understanding  that 
the  money  used  for  this  purpose  was  derived  from  an  Inheritanco 
and  not  from  the  farm  income. 

Letter  dated  Washington.  January  9,  1936. 

If  this  fanner  had  in  fact  been  honest  enough  to  pay  hts 
inheritance  on  this  mortgage  he  therefore  was  a  bad  risk,  and 
so  far  as  any  assistance  from  the  Federal  land  bank  was  con- 
cerned he  would  have  to  get  out  and  shift  for  himself.  He 
did  this,  and  now  his  farm  is  under  foreclosure.  How  do 
you  Members  of  Congress  like  this  attitude? 

Usten  to  these  letters  from  North  Dakota: 

I  received  an  approval  of  $1,400  In  AprU  1934  after  waiting  for 
several  months.  Before  I  could  secure  an  agreement  from  the  Hen 
holders  to  accept  bonds  in  lieu  of  cash  they  canceled  my  applica- 
tion. This  action  was  a  surprise  to  me  after  I  had  made  my  plans 
for  liquidating  my  debts.  I  had  been  put  to  considerable  expense 
in  making  my  plans  and  securing  consideration  of  my  application. 
I  immediately  asked  for  a  reconsideration,  but  the  loan  was  re- 
jected. If  the  loan  had  been  granted.  I  could  have  paid  up  all  my 
Indebtedness  and  would  have  been  In  a  position  to  make  a  living 
for  myself  and  family  and  my  father  and  mother.  As  It  Is.  my 
husband  had  to  go  to  Montana  to  get  work.  If  he  had  remained 
here  and  gone  on  relief,  I  am  sure  the  loan  would  have  been  made. 
We  wiU  soon  lose  this  home  now,  and  then  what? 

Yes:  I  repeat.  "Then  what?" 

Another  letter: 

I  received  notice  of  Intention  to  foredoae  from  the  Pederal 
land  bank  In  St.  Paul  February  6.  I  have  30  days  to  either  pay 
or  make  a  settlement.  I  havent  any  mooey  and  don't  know 
where  to  get  any.  Haven't  had  a  crop  for  6  years.  I  want  to  pay 
up  when  I  can  and  stay.  I  have  lived  here  for  44  years,  and  I 
have  a  son  22  years  old  who  is  willing  to  stay  with  me  on  the 
farm.  I  don't  want  relief,  and  my  son  is  getting  discouraged. 
What  would  you  advise  me  to  do? 

What  could  I  say  to  this  old  farmer?  There  was  not 
much  I  could  say.    I  did,  however,  write  him  the  following 

letter: 

WASHiifCTON,  February  IB,  1936. 
I  received  your  letter  of  February  14  in  regard  to  the  fact  that 
they  are  about  to  foredoee  on  yovir  land,  and  I'U  do  whatever  I 


^ 
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can  with  the  Viinn  Credit  Administration  her«  to  stop  this  T|n- 
warrantwl  proc«<lur^.  I  do  not  understand  for  the  life  of  me  ^w 
ther  expect  to  Ret  out  of  this  depre«lon  If  they  throw  s^lf- 
respectinc  fanners  off  their  lands— men  who  don't  want  reUef  yid 
dent  »A  for  it^and  compel  them  to  join  the  ranks  of  the  uneta- 
ploye<l  and  the  hungry.  If  this  Is  the  New  Deal,  I  have  l|ad 
enough  of  it.  t 

There  is  no  use  quoting  these  letters  further.  I  have  th^m 
here  in  stacks,  and  those  above  quoted  are  samples  of  th^ 
alL 

It  should  now  be  established  beyond  any  reasonable  do^bt 
that  the  Federal  land  banks  have  no  intention  of  relieving 
the  millions  of  farms  now  in  distress  because  of  their  ^- 
abliity  to  be  refinanced.  I  submit  that  this  position  Ik^s 
been  established.  ' 

Can  this  Congress  adjourn  aund  go  home  and  leave  these 
millions  defenseless?  If  you  do  not  want  to  let  us  consider 
the  Prazier-Lemke  bill  for  the  sake  of  millions  of  distres$ed 
people,  consider  some  other  bill — do  anything — consider  viy 
bill  now  before  Congress  or  bring  in  a  new  bill ;  but  do  some- 
thmg  except  to  listen  to  Governor  Myers  philosophize  on  the 
policies  of  the  Farm  Cre<lit  Administration.  Last  year  on  the 
floor  of  this  House  I  exposed  this  Federal  land-bank  system, 
and  since  then  the  situation  has  grown  worse  Instead  of  bet- 
ter.   The  following  Is  what  I  said  at  that  time:  | 

How  THE  Pkdoul  Land  Bank  at  St.  Loou  Op««atm  wtth  FAaMxu 

or    THI    No«THWEST    AKD    HOW    TH«   PXSaKMT    STSTKM    CaWNOT    Be- 
LISTK  THZ   PAaMXmS  j 

Monday,  March  18.  1935  j 

Mr.  BuwKCK.  Mr   Speaker:  | 

mtEaAL  LAKB  BAITK.  ST,  PAOl..  CSTAXUSHED  tW   1  »«• 

Present  officers 

Roy  A  Nelson,  prealdent  Republican.  South  DakoU  baiUer 
formerly  connected  with  Northwest  National  Bank  of  Minneapolis, 
member  Northwest  Bank  Corporation,  fonner  receiver  Southern  l|ln- 
neapolts  Joint  Stock  Land  Bank 

Prank  O  Wanek.  vice  president  and  secretary.  Bepubll^an; 
Hoorer  appointee  Secretary  from  1938  to  1933.  Now  Tlce  presidient. 
Chain  banker 

G  S  Gordhamer.  vice  president  and  treasurer.  Banker;  Re- 
publican.    Chain  banker  , 

F  H  Klawon  was  director  and  president  from  1928  to  1934.  jbut 
on  the  demands  of  thousands  of  complaints  coming  from  NC)rth 
Dakota.  Klawon  was  removed  as  president,  and  Roy  A.  Nelson  \oo1l 
his  place  Klawon  was  a  banker  connected  with  the  Minnes^ollB 
and  St    Paul  chain-bank  ring      A  Republican 

Being  requested  to  resign,  we  lost  sight  of  Klawon  for  aboUt  24 
hours.  When  the  smoke  of  complaint  cleared,  we  find  him  oom- 
placently  sitting  behind  the  desk  of  the  president  of  the  inter- 
mediate credit  bank.  Just  across  the  street,  where  he  still  remilns, 
entrenched  through  the  power  of  the  Twin  City  clialn-bank  riqg. 

There  were,  of  course,  other  directors,  but  they  were  scattered 
around  the  country.  All  bankers  and  all  Republicans,  but  iwho 
were  not  actively  engaged  in  the  business. 

The  complaints  against  the  bank  still  come  In  and  the  i|ialn 
complaint  Is  that,  no  matter  what  the  Interest  rate  Is.  even  If  It 
were  as  low  as  the  rate  In  the  Frazler-Lemke  bill,  stUl  the  Federal 
land  bank  would  not  senre  the  farmers  generally.  It  Is  manned 
by  too  many  bankers,  and  by  those  whose  reactionary  tendencies 
render  them  quite  Incapable  of  rendering  a  serrlce  that  Is  implera- 
tlve  and  necessary. 

I  have  not  made  an  Investigation  of  the  countless  army  of  peld 
men.  attorneys,  and  appraisers,  but  this  I  do  know,  that  a  great 
many  of  these  men  are  "biisted  bankers'  of  the  Northwest. 

In  the  period  from  May  1,  1933.  to  December  31.  1934.  the  ntim- 
ber  of  farm-loan  applications  from  North  Dakota  alone  to  this 
bank  was  41.759  Of  this  number  only  13.377  land-bank  l<)ans 
were  made,  or  32  percent 

Seventeen  thovisand  t»"o  hundred  and  sixty  loans  were  conve^^ed 
Into  commissioners'  loans,  which  required  chattel  security  and 
crop  security  Eleven  thousand  one  hundred  and  twenty*two 
farmers  from  North  Dakota  were  turned  away,  not  receiving '  any 
help  from  either  the  bank  or  the  commissioner.  ' 

In  addition  to  this  It  must  be  remembered  that  of  the  lOans 
actually  made,  ail  on  an  average  were  reduced  26  percent.  In 
oUier  words,  of  the  original  land-loan  applications  nuide  by  fann- 
ers only  74  percent  of  them  were  not  reduced,  and  of  thli  74 
jjercent  considered  only  32  percent  were  made  by  the  beink.  •This 
leaves  the  percentage  of  loans  made  on  the  original  applicattlons 
only  26.88  percent. 

In  all,  only  r73.567.000  was  loaned  In  North  Dakota  by  both<  the 
Federal  land  bank  and  the  commissioners.  The  farm  indebtec^ness 
on  land  in  North  Dakota  is  three  hundred  mllllun.  nearly,  if]  not 
all.  of  which  is  due.  There  is  still  needed  two  hundred  and 
twenty-seven  million  to  take  up  the  debt.  It  cannot  be  had.  and 
that  Is  the  reason  why  we  have  had  to  resort  to  hollday-ass^ela- 
tion  activity  and  secure  State-wide  moratoriums  against  fore- 
dosuree. 

Tbe  Bnandttg  of  farmfl  under  the  present  Federal  land-t>ank 
plan  means  in  North  Dakota,  if  all  loans  were  made  by  the  l}ank. 


an  annual  interest  charge  of  $18,000,000.  Under  the  Prazler-Lemke 
plan  the  annual  Interest  charge  would  be  on  $4..')00  000  and  princi- 
pal payments  of  M.500.000.  or  a  saving  of  $9,000,000  per  year,  and 
with  the  further  security  that  as  the  annual  payments  were  made, 
the  whole  debt  would  be  wiped  out  at  the  end  of  the  loan  period. 
In  47  years — the  loan  period  under  the  Frazier-Lemke  bill — the 
farmers  would  make  a  saving  of  $423,000,000,  and  besides,  the  debt 
would  be  fully  paid  at  the  end  of  the  period.  Under  the  Federal 
land-bank  plan  In  47  years  the  farmers  In  North  Dakota  wotild 
have  paid  in  Interest  alone  $846,000,000,  and  they  would  stUl  owe 
the  debt  of  $300,000,000  besides. 

The  net  difference  would  be,  for  North  Dakota  alone,  $723,000,000, 
or  nearly  two  and  one-half  times  the  amount  of  the  present 
Indebtedness. 

Gould  the  fanners  of  North  DakoU  buy  anything  wtth  thU  seven 
htmdred  and  twenty-three  milUon?  Would  they  become  ctistomers 
again  In  the  trade  channels?  Would  they  buy  manufactured  prod- 
ucts from  the  East  and  South?  Would  men  who  have  no  work  And 
work?  „  . 

Let  each  Congressman  apply  these  figures  to  his  own  State  and 
thxis  determine  what  can  be  done  by  a  change  in  our  system  of 
farm  loans. 

Any  Congressman,  who  knowing  the  situation  these  dis- 
tressed farmers  are  in,  will  agree  to  adjourn  this  Congress 
and  leave  them  at  the  mercy  of  the  mortgagees  who  demand 
their  "pound  of  flesh",  under  the  Constitution,  is  guilty  of 
neglect  of  duty. 
Just  how  do  you  expect  to  thin  the  ranks  of  the  unem- 
1  ployed  if  you  drive  a  farm  population  of  10,000,000  into 
the  cities  and  villages  to  swell  the  number  of  those  who 
cannot  now  find  employment?  Will  relief  end?  I  submit 
to  you  that  we  ai*  "fiddling  while  Rome  burns." 

AOJOtTRNlCSIiT  OVER 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
that  when  the  House  adjourns  today  it  adjourn  to  meet  at 
noon  on  Monday  next. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

SCNATI  ENROLLED  BILL  SIGNED 

The  SPEAKER  announced  his  signature  to  an  enrolled  bill 
of  the  Senate  of  the  following  title: 

S.  3780.  An  act  to  promote  the  conservation  and  profitable 
use  of  agricultural  land  resources  by  temporary  Federal  aid 
to  farmers  and  by  providing  for  a  permanent  policy  of  Fed- 
eral aid  to  States  for  such  purposes. 

BILL  PRESENTED  TO  THE  PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
I»resident,  for  his  approval,  a  bill  of  the  House  oi  the  follow- 
ing title: 

H.  R.  9062.  An  act  authorizing  a  preliminary  examination 
of  the  Esopus  Creek  and  its  tributaries  of  Birch,  Bushnelville, 
Woodland,  Warner  Bushkill.  and  Beaverkill  Creeks;  Sawkill, 
Rondout,  and  Neversink  Creeks.  Ulster  County;  Schoharie 
and  Catskill  Creeks.  Greene  Coimty;  Neversink.  Beaverkill, 
East  Branch  of  Delaware,  Willowemoc,  and  Lackawack 
Rivers,  Sullivan  County:  Schoharie  Creek  and  its  tributaries, 
Schoharie  Coimty,  all  located  in  the  State  of  New  York,  with 
a  view  to  the  controlling  of  floods. 

ADJOURNMENT 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and  35 
minutes  p.  m.)  the  House,  pursuant  to  its  previous  order, 
adjourned  until  Monday,  March  2.  1936,  at  12  o'clock  noon. 


REPORTS   OP   COMMITTEES   ON   PUBLIC    BILLS    AND 

RESOLUTIONS 

I 

I      Under  clause  2  of  rule  xm. 

!  Mr.  SOMERS  of  New  York:  Committee  on  Coinage, 
Weights,  and  Measures.  H.  R.  11323.  A  bill  to  authorize 
the  coinage  of  50-cent  pieces  in  commemoration  of  the 
three  hundredth  anniversary  of  the  founding  of  the  first 

;  settlement  on  Long  Island,  N.  Y.;  without  amendment  (Rept. 

i  No.  2108).  Referred  to  the  Committee  of  the  Whole  House 
(m  the  state  of  the  Union. 

j      Mr.  OREEVER:  Conunittee  on  the  Public  Lands.    S.  3761. 

'  An  act  authorizing  the  Secretary  of  the  Interior  to  patent 
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certain  land  to  the  town  of  Wamsutter.  Wyo.;  without 
amendment  (Rept.  No.  2109).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  GOLDSBOROUGH:  Committee  on  Banking  and  Cur- 
rency. S.  3998.  An  act  to  enable  the  Commodity  Credit 
Corporation  to  better  serve  the  farmers  in  orderly  market- 
ing, and  to  provide  credit  and  facilities  for  carrying  sur- 
piilses  from  season  to  season;  without  amendment  (Rept. 
No.  2110).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xni, 

Mr.  BEITER:  Committee  on  War  Claims.  S.  2268.  An 
act  for  the  relief  of  Bausch  &  Lomb  Optical  Co.;  without 
amendment  (Rept.  No.  2111).  Referred  to  the  Compiittee 
of  the  Whole  House. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  rule  XXII.  the  Committee  on  Invalid 
Pensions  was  discharged  from  the  consideration  of  the  bill 
(H.  R.  11013)  granting  a  pension  to  Fannie  Conrad,  and  the 
same  was  referred  to  the  Committee  on  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BREWSTER:  A  bill  (H.  R.  11522)  to  amend  the 
charter  of  the  National  Union  Insurance  Co.  of  Washington 
in  the  District  of  Columbia;  to  the  Committee  on  the  District 
of  Columbia. 

By  Mr.  DEMPSEY:  A  bill  (H.  R.  11523)  to  further  extend 
the  period  of  time  during  which  final  proof  may  be  offered 
by  homestead  and  desert- land  entrymen;  to  the  Committee 
on  the  Public  Lands. 

By  Mr.  DIRKSEN:  A  bill  (H.  R.  11524)  to  provide  for  the 
refund  of  interest  paid  by  veteraris  on  loans  secured  by  ad- 
justed-service certificates,  and  for  other  purposes;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  McGROARTY:  A  bill  (H.  R.  11525)  to  provide  re- 
tirement pay  to  former  offlcers  of  the  Army,  Navy,  and  Ma- 
rine Corps  of  the  United  States,  other  than  officers  of  the 
Regular  Army,  Navy,  or  Marine  Corps,  who  incurred  phjrsical 
disability  in  line  of  duty  in  the  service  of  the  United  States 
during  the  World  War;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

By  Mr.  RAYBURN:  A  bill  (H.  R.  11526)  to  provide  for  the 
continuation  of  trading  in  unlisted  securities  upon  national 
securities  exchanges;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  RANKIN  (by  request) :  A  bUl  (H.  R.  11527)  to 
amend  paragraph  V  of  part  I,  Veterans'  Regulations  No.  2 
(a),  Public  Law  No.  2,  Seventy-third  Congress;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

Also  (by  request),  a  bill  (H.  R.  11528)  providing  time  for 
the  filing  of  suit  in  cases  where  claims  under  a  contract  of 
yearly  renewable  term  insurance  has  been  disallowed  by  the 
Administrator  of  Veterans'  Affairs,  and  for  other  purposes; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

Also  (by  request),  a  bill  (H.  R.  11529)  to  define  the  term 
"widow"  under  the  Veterans'  Regulations,  and  for  other  pur- 
poses; to  the  Conmiittee  on  World  War  Veterans'  Legislation. 

Also  (by  request),  a  bill  (H.  R.  11530)  providing  for  the 
payment  of  compensation  due  to  disappeared  veterans;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

Also,  a  bill  (H.  R.  11531)  to  amend  subparagraph  (f)  of 
paragraph  I,  Veterans'  Regulation  No.  11,  Public  Law  No.  2, 
Seventy-third  Congress;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

By  Mr.  MITCHELL  of  Tennessee:  A  bill  (H.  R.  11532)  to 
amend  the  Tennessee  Valley  Authority  Act  of  1933  by  in- 
cluding the  Cumberland  River  and  its  basin  within  the  pro- 
visions of  the  act,  and  for  other  purposes;  to  the  Committee 
on  Military  Affairs. 


By  Mr.  HAINES:  A  bill  (H.  R.  11533)  to  authorize  the 
coinage  of  50-cent  pieces  in  commemoration  of  the  seventy- 
fifth  anniversary  of  the  Battle  of  Gettysburg;  to  the  Com- 
mittee on  Coinage,  Weights,  and  Measures. 

By  Mr.  GILLETTE:  A  bill  (H.  R.  11534)  declaring  process- 
ing taxes  on  basic  agricultural  commodities  collected  by  proc- 
essors under  the  provisions  of  the  Agricultural  Adjustment 
Act,  as  amended,  and  proclamations  issued  thereunder,  and 
not  paid  into  the  United  States  Treasury,  to  be  trust  funds, 
and  providing  for  reporting  and  paying  same  into  the  Treas- 
ury of  the  United  States,  and  providing  certain  rules  of 
evidence  with  reference  to  such  trust  fimds,  their  collection, 
and  disposition,  and  for  other  purposes;  to  the  Committee 
on  Agriculture. 

By  Mr.  BUCKLER  of  Minnesota:  A  bill  (H.  R.  11535)  to 
enable  consumers  and  farmers  to  recover  from  processors 
the  amounts  of  processing  taxes  which  were  passed  on  by 
the  processors  to  such  consumers  and  farmers  but  which  have 
now  been  turned  over  to  the  processors  by  the  courts;  to  the 
Committee  on  Agricultui*. 

By  Mr.  MOTT:  A  bill  (H.  R.  11536)  to  provide  $25,000  for 
the  restoring  and  preserving  of  the  home  of  Dr.  John  Mc- 
Loughlin  at  Oregon  City,  Greg.;  to  the  Cwnmittee  on  the 
Public  Lands. 

By  Mr.  PETERSON  of  Florida:  A  bill  (H.  R.  11537)  for  the 
improvement  of  St.  Petersburg  Harbor,  Fla.;  to  the  Commit- 
tee on  Rivers  and  Harbors. 

By  Mr.  LEA  of  California:  A  bill  (H.  R.  11538)  for  the 
relief  of  the  Orland  reclamation  project.  California;  to  the 
Committee  on  Irrigation  and  Reclamation. 

By  Mr.  McGROARTY:  Joint  resolution  (H.  J.  Res.  506)  to 
abolish  the  Bureau  of  Indian  Affairs,  to  abolish  the  Office  of 
Commissioner  of  Indian  Affairs,  to  create  an  Indian  Emanci- 
pation Commission,  and  for  other  puiposes;  to  the  Committee 
on  Indian  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXH,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CANNON  of  Wisconsin:  A  bill  (H.  R.  11539)  grant- 
ing an  increase  of  pension  to  Martin  O.  Larsen;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  CRAVENS:  A  bill  (H.  R.  11540)  for  the  reUef  of 
Enoch  F.  Liles;  to  the  Committee  on  Claims. 

By  Mr.  DIES:  A  bill  (H.  R.  11541)  granting  an  increase  of 
pension  to  John  H.  Hardy;  to  the  Committee  on  Pensions. 

By  Mr.  GOLDSBOROUGH:  A  bill  (H.  R.  11542)  for  the 
relief  of  Cecil  Lodge,  No.  125,  Ancient  Free  and  Accepted 
Masons;  to  the  Committee  on  Claims. 

By  Mr.  GUYER:  A  bill  (H.  R.  11543)  granting  an  in- 
crease of  pension  to  Elizabeth  J.  Winklepleck;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  HOPE:  A  bill  (H.  R.  11544)  granting  an  increase 
of  pension  to  Mary  E.  Stout;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  JACOBSEN:  A  bill  (H.  R.  11545)  for  the  relief  of 
Ada  Mary  Tomau;  to  the  Committee  on  Claims. 

By  Mr.  KLOEB:  A  bill  (H.  R.  11546)  granting  a  pension 
to  Effle  P.  Chiles;  to  the  Committee  on  Invalid  Pensions, 

By  Mr.  MALONEY:  A  bill  (H,  R.  11547)  granting  a  pen- 
sion to  Rose  Anderson;  to  the  Conunittee  on  Invalid  Pen- 
sions.   

By  Mr.  MITCHELL  of  Illinois:  A  bill  (H.  R.  11548)  to 
provide  for  the  issuance  of  a  license  to  practice  the  healing 
art  in  the  District  of  Columbia  to  Dr.  Clarence  Q.  Pair;  to 
the  Committee  on  the  District  of  Columbia. 

By  Mr.  MOTT:  A  bill  (H.  R.  11549)  authorizing  and 
directing  the  Seci'etary  of  the  Treasury  to  reimburse  Malinda 
J.  Mast  and  William  Lee  Mast  for  the  losses  sustained  by 
them  by  reason  of  the  negligence  of  an  employee  of  the 
Civilian  Conservation  Corps;  to  the  Committee  on  Claims. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  11550)  for 
the  relief  of  Prank  Stirk  Hailey;  to  the  Committee  on 
Claims. 

By  Mr.  THOMAS:  A  bill  (H.  R.  11551)  granting  a  pension 
to  Helen  E.  Broughton;  to  the  Committee  on  Pensions. 


li 


■J 


w 


ii  f 


CONGRESSIONAJL  RECORD— SENATE 


3012 

By  Mr.  VITfSON  of  Kentucky:  A  bifl  <H.  R.  11552>  grabt-  ' 
tag  a  pension  to  Lettie  Creed;  to  the  Commitee  c«i  Pensions. 
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PETITIONS.  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers 
Itid  on  the  Clerks  desk  and  referred  as  follows: 

10323.  By  Mr.  CRAWFORD:  Petition  of  20  resident^  of 
Shiawassee  County,  relative  to  the  issxiance  of  currency j  to 
the  Commiltee  on  Ways  and  Means. 

10324.  By  Mr.  GOODWIN:  Petition  of  Schwenk's  Bakpry, 
Kingston.  N.  Y.,  protesting  against  substitute  taxes  in  lieu 
of  the  processmg  tax ;  to  the  Committee  on  Ways  and  Means. 

10325.  By  Mr.  HALLECK:  Petition  of  the  Ladies'  Auxiliary 
of  ihe  Young  Men's  Christian  Association.  Lafayette.  Und.. 
requesting  early  hearings  on  bills  now  pending  in  Congp^ss 
relating  to  the  motion-picture  industry  and  the  distribution 
of  motion-picture  films;  to  the  Committee  on  Interstate  (and 
Foreign  Commerce. 

10326.  By  Mr.  HAINES:  Resolution  adopted  by  the 
Woman's  Christian  Temperance  Union,  of  Franklin  Couaity, 
Pa.,  and  containing  37  signers,  urging  enactment  of  H()use 
bill  8739;  to  the  Committee  on  the  District  of  Coliimbia., 

10327.  By  Mr.  PFEIFER:  Petition  of  William  Moiran. 
president,  NaUonal  Union  for  Social  Justice,  Third  Conces- 
sional District.  New  York,  concerning  the  Prazier-Lemke  pHl; 
to  the  Committee  on  Agriculture. 

10328.  Also,  petition  of  Towns  k  James.  Inc..  Brooklyn, 
N.  Y..  concerning  the  Patman-Robinson  bill;  to  the  Qom- 
mittee  on  Interstate  and  Foreign  Commerce. 

10329.  By  Mr.  WERNER:  Petition  of  patrons  of  star  rpute 
no.  59161.  from  Whitewood  to  Spearfish,  S.  Dak.,  favor- 
ing the  enactment  of  legislation  to  indefinitely  extend  eilst- 
Ing  star-route  contracts  and  increase  the  compensation 
thereon  to  an  equal  basis  with  that  paid  for  other  forms  of 
mail  transportation;  to  the  Committtee  on  the  Post  Office 
and  Post  Roads. 

10330.  Also,  petition  of  patrons  of  star  route  no.  5$124. 
from  Meadow  to  Athboy.  8.  Dak.,  favoring  the  enactment 
of  legislation  to  indefinitely  extend  existing  star-route  con- 
tracts and  iiKrease  the  compensation  thereon  to  an  ^ual 
basis  with  that  paid  for  other  forms  of  mail  transportation; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

10331.  By  Mr.  WOOD:  Petition  of  30  citizens  of  Gr^ne 
and  Polk  Counties,  Mo.,  requesting  enactment  of  legislition 
to  extend  all  existing  star-route  contracts  and  increasettie 
comp«!isation  thereon;  to  the  Ccmunlttee  on  the  Post  Office 
and  Post  Roads.  

10332.  By  the  SPEAKER:  Petition  of  the  Tennessee  Lum- 
ber. Millwork  L  Supply  Dealers'  Association:  to  the  Com- 
mittee on  Banking  and  Currency. 

10333.  Also,  petition  of  Club  No.  1,  of  Pensacola,  Flal;  to 
the  Committee  on  Rules.  ' 

10334.  Also,  petition  of  the  Nebraska  Home  Owners'  Asso- 
eiatioD;  to  the  Committee  on  Labor. 


Administration  for  the  fiscal  year  ending  June  30.  1937,  and 
for  other  purposes,  In  which  it  requested  the  concurrence  of 
the  Senate. 

ENROLLED  BILL  SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  bill  (H.  R.  7147)  authorizing  a 
preliminary  examination  of  the  San  Gabriel  and  Los  Angeles 
Rivers  and  their  tributaries:  to  include  both  drainage  basins 
and  their  outlets,  in  Los  Angeles  County,  Los  Angeles.  Calif., 
with  a  view  to  the  controlling  of  floods,  and  it  was  signed  by 
the  "Vice  President. 

CALL   OF   THE   ROLL 

Mr.  ROBINSON.     I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 
The  legislative  clC'rk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


i 
Utiit 


Adams 

Connally 

A.Shu  rst 

CooUdge 

Austin 

Coetlgan 

Ba<  hman 

Couzens 

Bailey 

Dickinson 

Barbour 

Dletertch 

Barkley 

Donahey 

Benson 

Duffy 

Bilbo 

Fletcher 

Black 

Frazler 

Borah 

George 

Brown 

Gerry 

Bulkley 

Gibson 

Bulow 

Glass 

Burke 

Gore 

Bynl 

Oufley 

Bjrrnes 

Hale 

Capper 

HarrLson 

Caraway 

Hastings 

Carey 

Hatch 

Chavez 

Hayden 

Clark 

Mr.    ] 

senior 

Johnson 

DIETKRICH.      ] 
Senator   from   1 

SENATE 

Monday,  March  2,  1936 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess.  I 

THE    JOTTENAl  ' 

On  request  of  Mr.  Robinson,  and  by  unanimous  content, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Thursday.  February  27.  1936.  was  dispensed  With, 
and  the  Journal  was  approved. 

MESSAGES  ntOlC  THE  PRESISEMT 

Messages  in  writing  from  the  President  of  the  Uiiited 
States  were  communicated  to  the  Senate  by  Mr.  Latta^  one 
of  hi»  secretaries.  > 

I  MESSAGE   ntOM  THE  HOVSI 

a  message  from  the  House  of  Representatives,  hy  Mr. 
Haltigan.  one  of  its  reading  clerks,  announced  that  the 
House  had  passed  a  bUl  (H.  R.  11418)  making  appropriaitions 
for  the  Department  of  Agric\ilture  and  for  the  Farm  Oredit 


Keyea 

King 

Lewis 

Logan 

Lonergan 

McAdoo 

MrC.Ul 

McKellar 

McNary 

Maloney 

Metrall 

Minton 

Moore 

Murphy 

Murray 

Neely 

Nor  beck 

Norrls 

0"Mahoney 

Overton 

Plttman 

Pope 


RadcUffe 
Reynolds 

Robinson 

Russell 

Schwellenbactl 

Sheppard 

Smith 

Stelwer 

Thoma8  Okla. 

Thomas.  Utah 

Townaend 

Trammell 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


I  announce  that  my  colleague  the 
inois  [Mr.  Lewis!  is  unavoidably 
detained  from  the  Senate. 

Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ala- 
bama [Mr.  BankheadJ  is  absent  because  of  illness,  and  that 
the  Senator  from  Nevada  [Mr.  McCakran],  the  Senator 
from  Washington  [Mr.  Bone],  the  Senator  from  West  Vir- 
ginia [Mr.  HoLTl.  and  the  Senator  from  Louisiana  [Mrs. 
Long]  are  unavwdably  detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Penn- 
sylvania [Mr.  Davis]  and  the  Senator  from  Minnesota  [Mr. 
SaiPSTEAo]  are  necessarily  absent  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-six  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

SIGNING   OF   AN   ENROLLED   BILL   DtJRING   RECESS 

The  VICE  PRESIDENT.  Eighty -six  Senators  have  an- 
granted  by  the  Senate  on  the  27th  ultimo,  he  signed,  on 
Friday.  February  28.  1936.  the  enrolled  bUl  (S.  3780)  to 
promote  the  conservation  and  profitable  use  of  agricultural 
land  resources  by  temporary  Federal  aid  to  farmers  and  by 
providing  for  a  permanent  policy  of  Federal  aid  to  States 
for  such  purposes,  said  bill  having  previously  been  signed 
by  the  Speaker  of  the  House  of  Representatives. 

COMMITTEE  REPORT  FILED  DXXEINC  RECESS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
tTom  the  Secretary  of  the  Senate,  which  was  read  and 
ordered  to  he  on  the  table,  as  follows: 

UNrrxD  Statbs  Senats, 
Waahinfitcm.  March.  2,  1938. 
To  the  P«Esn)EHT  or  mz  Senatk: 

Under  the  order  of  the  Senate  of  the  27th  ultimo.  Mr.  Hatdkm, 
from  the  Committee  on  Ap propria tlona.  filed  with  me.  as  Secre- 
tary ot  the  Senate,  on  Febriiary  29.  1936.  tiie  bUl  (H.  R.  10630) 
making  appropriations  for  the  Department  of  the  Interior  for  the 
fiscal  year  ending  June  30.  1937.  and  for  other  purposes,  with 
amendments  and  an  accompanying  repeal  (no.  1615). 

Very  truly  joun,  „        , 

a>wiif  A.  HAI.SET.  Secretary. 

PRICE   DISCRIMINATION — NOTICE   BY   SENATOR   LOGAN 

Mr.  LOGAN.  Mr.  President,  I  should  like  to  give  notice 
that  tomorrow,  as  soon  as  I  can  obtain  recognition  after  the 
Senate  convenes.  I  wish  to  discuss  for  a  while  the  provisions 
of  Senate  IhII  3154,  known  as  the  Rot^nson  price-discrimina- 
tion bilL 
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LO.UrS    FOE    CROP    PRODUCTION — VETO    MESSAGE 

Mr.  SMITH.  Mr.  President.  I  desire  to  make  a  statement. 
The  Committee  on  Agriculture  met  and  discussed  this  morn- 
ing the  veto  message  of  the  President  on  what  is  known  as 
the  seed-lo€ui  bill,  being  Senate  bill  3612,  and  also  his 
Executive  order.  I  was  instructed  by  the  committee  to  in- 
quire of  the  district  managers  of  the  seed-loan  agency  how 
much,  in  their  opinion,  would  be  needed  this  year.  Pending 
the  replies  to  the  telegrams  sent  to  the  district  managers, 
it  was  agreed  that  action  upon  the  message  would  "be  de- 
ferred and  it  would  still  be  retained  in  the  committee. 

I  wanted  to  take  this  occasion  to  make  that  statement, 
because  I  gave  notice  on  Thursday  last  that  today  I  would 
call  it  up  if  the  committee  reported  it,  and.  if  it  did  not.  I 
would  ask  that  it  be  discharged  from  the  further  considera- 
tion of  the  matter  in  order  that  the  Senate  might  have  a 
vote  on  the  veto  message:  but  I  will  not  do  that  until  replies 
are  received  from  the  district  managers,  and  then  it  will  be 
determined  by  the  committee  what  action  they  will  take. 
Of  course,  that  will  not  bind  me. 

CANCELATION   OF   AIR-MAIL    CONTRACTS — RISTINE   REPORT 

Mr.  AUSTIN.  Mr.  President.  I  rise  to  present  a  request 
for  unanimous  consent  to  place  an  article  in  the  Record. 
During  the  recess  the  press  of  the  country  carried  the  an- 
nouncement that  Col.  Carl  L.  Ristine,  who  was  appointed 
special  assistant  to  the  Attorney  General  to  conduct  a  legal 
investigation  into  the  subject  of  the  cancelation  of  air-mail 
contracts,  has  made  his  report  and  that  it  would  be  forth- 
coming before  long. 

I  am  interested  in  it  because  of  the  status  of  the  legisla- 
tion relating  to  the  air  mail.  I  express  the  hope  that  the 
report  will  be  made  available  before  the  present  session  of 
Congress  shall  adjourn.  I  ask  unanimous  consent  to  have 
printed  in  connection  with  what  I  now  say  one  of  these 
announcements,  which  I  have  taken  from  the  Christian 
Science  Monitor  of  February  29.  1936. 

The  VICE  PRESIDENT.     Is  there  objection? 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

By  a  staff  correspondent  of  the  Christian  Science  Monitor 
Parley  Pound  to  Eks  in  Air-Mail  Debacle — Legal  Report  Frees 

Lives  of  All  Liabilitt  on  Canceled  Contracts — Buedem  on  New 

Deal 

(By  a  staff  correspondent  of  the  Christian  Science  Monitor) 

Washington,  February  29. — A  figurative  bombshell  burst  in  the 
politically  charged  atmosphere  of  the  Capital  here  today  with  word 
of  a  2-year  Department  of  Justice  Investigation  resulting  In  the 
conclusion  that  the  grounds  on  which  the  Roosevelt  administra- 
tion based  its  cancelation  of  air-mail  contracts  of  all  major  domes- 
tic air  lines  contain  nothing  which  would  Justify  either  criminal  or 
civil  prosecution  against  the  air  lines. 

While  official  silence  was  maintained  on  the  subject,  the  Monitor 
was  able  to  confirm,  from  responsible  Government  sources,  the  fact 
that  such  a  legal  Investigation  has  been  concluded;  that  a  formal 
report  on  It  will  shortly  be  submitted  to  the  Attorney  General  and 
subsequently  to  the  White  House;  and  that,  in  the  meantime,  a  con- 
sciousness of  Its  political  implications  is  causing  grave  concern  to 
publicity  chiefs  of  the  administration. 

ON  delicate  ground 

It  was  also  learned  on  unquestioned  authority  that  the  report 
Itself  has  the  effect  of  clearing  the  air  lines  of  any  actual  violation 
of  law  in  the  negotiation  of  the  contracts  during  the  Hoover 
administration,  and  leaves  the  Roosevelt-Farley  cancelation  maneu- 
ver nothing  better  to  stand  on  than  "irregularities"  and  the 
appearance  of  impropriety. 

In  view  of  the  fact  that  the  cancelation  of  the  mail  contracts 
produced  an  adverse  public  reaction.  It  has  been  considered  ex- 
tremely important  to  the  administration  to  be  able  to  Justify 
what  it  did  on  a  strictly  legal  basis.  If  such  Justification  can  be 
shown  to  be  nonexistent,  it  automatically  provides  the  political 
oppofiitlon  with  a  diamond -studded  issue  on  a  solid  gold  platter. 
Republicane  have  already  charged  that  the  cancelation  was  a 
political  move. 

SUPPORT    FOR    CHARGE 

If  they  can  support  their  charge  with  a  report  prepared  within 
the  Department  of  Justice  Itself  they  have  something  better  than 
they  ever  dared  hope  for. 

VV'hile  the  report  is  still,  of  course,  secret.  It  Is  learned  that  it 
confines  itself  strictly  to  evidence  admissible  in  court.  On  the 
basis  of  such  evidence  it  finds  that  while  there  were  certain 
"irregularities"  In  the  form.ulatlon  of  the  mail  contracts,  there 
was  nothing  which,  strictly  speaking,  would  w^arrant  prosecution 
of  the  companies  under  either  criminal  or  civU  law. 


The  Inyestlgation  was  made  by  Col.  Carl  L.  Rlsttne.  Who  was 
made  a  special  assistant  to  the  Attorney  General  for  the  purpose. 
It  was  undertaken  at  the  insistence  of  Senator  Bennett  Champ 
Clark.  Democrat,  of  Missouri,  that  an  impartial  legal  study  be 
made  Into  the  whole  history  of  the  air-mall  contracts  culminat- 
ing In  the  sensational  order  which  canceled  them  and  put  the 
carrying  of  the  air  mall  for  a  brief  Interim  period  Into  the  hands 
of  the  Army. 

QtlESnON 

It  has  only  recently  been  completed.  The  question  was  Imme- 
diately raised  then  whether  It  should  be  kept  where  it  is  until 
a  more  propitious  political  moment,  or  started  on  a  Journey 
throtigh  Government  red  tape  which  must  eventually  bring  It 
out  Into  publication. 

It  is  understood  that  this  question  was  submitted  to  the  White 
House  Itself,  and  that  orders  were  Issued  from  there  "to  let  it 
come."  It  is  expected  to  be  made  public  on  the  ground  that  no 
matter  how  politically  damaging.  It  will  be  easier  to  face  the 
report  itself  than  another  storm  of  criticism  tor  suppressing 
something  adverse  to  the  New  Deal. 

This  latest  development  follows  closely  on  the  heels  of  several 
incidents  which  have  laid  the  administration  open  to  the  charge 
of  attempting  to  suppress  politically  dangerous  or  critical  mate- 
rial. There  was  the  incident  of  naval  officers  forbidden  to  speak 
at  a  patriotic  rally  which  had  been  the  sounding  board  for  an 
attack  by  Bainbrldge  Colby,  Secretary  of  State  In  the  Wilson 
administration.  Next  came  word  of  suppression  of  an  N.  R.  A. 
report  on  the  Schechter  decision's  effect  on  wages  and  hours. 

More  recently  two  high  officials  of  the  Bureau  of  Navigation 
and  Steamboat  Inspection  were  dismissed  after  an  investigation  ot 
the  publication  of  a  confidential  report  on  safety-at-sea  conditions. 
Finally  came  the  removal  from  command  of  MaJ.  Gen.  Johnson 
Hagood  after  remarks  critical  of  New  Deal  spending  policies. 

ANOTHER   SIDE 

There  Is.  of  course,  another  side  to  the  alr-mall-contract  story. 
One  permanent  Government  official  whose  position  dates  from  the 
Hoover  administration,  and  who  has  no  Interest  in  the  political 
aspects  of  the  controversy,  stated  to  the  writer  that  whatever  the 
legal  merits  of  the  cancelation  the  plain  fact  Is  that  American 
civil  aviation  has  advanced  enormously  since  and  largely  because 
of  the  cancelation. 

He  pointed  out  that  previous  to  that  time  the  Industry  was  con- 
trolled largely  by  stock  promoters  whose  interest  was  in  profits, 
not  in  the  development  of  aviation.  At  the  present  time,  he  as- 
serted, the  Industry  is  in  the  hands  of  young,  able,  energetic  men 
to  whom  aviation  Is  a  life  career  and  who  are  giving  all  their 
energies  toward  development  of  a  safe,  efficient,  and  useful  trans- 
portation system. 

BEEORE   AND   ArTXR 

He  added  that  l>efore  the  cancelation  air-line  officials,  in  his 
opinion,  sat  bark  in  easy  chairs  and  collected  the  Government 
contract  payments,  letting  their  lines  operate  themselves  In  a 
more  or  less  haphazard  manner.  They  seemed  to  feel  that  they 
owned  a  private  doorway  into  the  Treasury  and  behaved  here  In 
Washington  as  though  the  Government  existed  to  provide  them 
with  a  comfortable  living,  he  said. 

All  this  has  now  changed,  according  to  this  officer,  whose  posi- 
tion it  is  to  watch  the  standards  of  operation  of  the  lines.  He 
finds  them  today  to  be  bona-fide  transportation  systems  which 
maintain  standards  of  efficiency  and  safety  equal  or  superior  to 
the  best  to  be  found  in  any  other  country  in  the  world. 

In  other  words,  he  considers  that  the  cancelations  may  or  may 
not  have  been  legal,  but  certainly  has  been  a  boon  both  to  the 
Industry  and  to  the  public  by  forcing  out  of  it  the  element  which 
was  allegedly  Interested  primarily  in  stock  promotion  and  profits. 

Such  a  point  of  view  does  not,  however,  alter  the  politically 
damaging  potentialities  of  a  report  which  tends  to  sweep  the  legal 
Justification  out  from  under  the  cancelation. 

JANUARY  REPORT  OF  RECONSTRUCTION  FINANCE  CORPORATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Chairman  of  the  Reconstruction  Finance  Corporation 
reporting,  pursuant  to  law.  on  the  activities  and  expenditures 
of  the  Corporation  for  January  1936,  including  statements 
of  authorizations  made  during  that  month,  showing  the 
name,  amount,  and  rate  of  interest  or  dividend  in  each  case, 
which,  with  the  accompanying  papers,  was  referred  to  the 
Committee  on  Banking  and  Currency. 

lands  OF  MEMBERS  OF  THE  FIVE  CIVILIZED  TRIBES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read 
and  ordered  to  lie  on  the  table,  as  follows: 

To  the  Senate: 

In  compliance  with  the  request  contained  In  the  resolu- 
tion of  the  Senate  of  February  25,  1936  (the  House  of  Rep- 
resentatives concurring),  I  return  herewith  S.  3227,  "An  act 
to  amend  section  3  of  the  act  approved  May  10.  1928.  entitled 
'An  act  to  extend  the  period  of  restriction  in  lands  of  certain 
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members  of  the  Five  Civilized  Tribes,  and  for  other  purpa  es', 
as  amended  February  14,  1931." 

Fkanklih  D.  Roosevel^. 

The  White  Hocse,  February  27.  1936.  ' 

Mr.  THOMAS  of  Oklzihoma.    Mr.  President,  early  in  the 

present  session  Congres.s  passed  Senate  bill  3227.  TTie  bill 
was  sent  to  the  President  for  his  consideration,  and  it  was 
discovered  by  the  Chief  Executive  that  in  enrolUng  the^biU 
an  error  had  been  made  in  one  word.  The  word  "mite- 
rials"  was  inserted  instead  of  the  word  "minerals."  I  pow 
submit  a  concurrent  resolution  for  the  purpose  of  correcting 
this  error  and  ask  for  its  immediate  consideration. 

There  being  no  objection,  the  Senate,  by  unanimous  4cn- 
sent.  proceeded  to  consider  the  concurrent  resohition  (S.  <pon. 
Res.  33 > ,  which  was  read  and  agreed  to.  as  follows:         j 

Resolved  by  the  Senate  (the  Houae  of  Representatives  co-ricur- 
ring).  That  the  action  of  the  Speaker  of  the  House  of  Representa- 
tives and  the  President  of  the  Senate  In  signing  the  enrolled,  bill 
(S.  3227)  to  amend  section  3  of  the  act  approved  May  10,  j928, 
entlUed  "An  act  to  extend  the  period  of  resUicUon  In  lands  of 
certain  members  of  the  Five  ClvllUed  Tribes,  and  for  other  p\ii- 
poaes".  as  amended  February  14.  1931.  be.  and  the  same  Is  hereby. 
rescinded,  and  that  In  the  reenrollment  of  the  bill  the  Secretary 
of  the  Senate  be.  and  he  Is  hereby,  authorized  and  direct^  to 
strllce  out.  on  page  1.  line  3.  of  the  engrossed  bill  the  word  •'n^ate- 
rtais"  and  Insert  In  Ueu  thereof  the  word  "minerals."  ^ 

PETITIONS  AKD  MEMORIALS  I 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing Joint  resolution  of  the  Legislature  of  the  State  of  jVir- 
ginia,  which  was  referred  to  the  Committee  on  Foijeign 
Relations:  { 

Joint  r*«olutlon  memortalirlng  the  Oongress  of  the  United  S^^«" 
to  make  provision  for  the  colonlratlon  of  persons  of  African 
descent,  with  their  own  consent.  In  Liberia,  or  at  any  *ther 
place  or  places  on  the  African  Continent  ! 

Whereaa  there  Is  valuable  land  sparsely  populated  In  the  R«^ub- 
llc  of  Liberia,  a  portion  ot  which  land  Is  reserved  for  American 
Negro  colonists,  and  many  of  our  Negroes  evidence  a  desire  t<^  live 
In  an  Independent  nation  of  Negroes  and  strive  to  achieve  a  high 
and  honorable  race  destiny:  Therefore  be  It  ^ 

Resolved  by  the  House  of  Delegates  {th«  Senatt  eoneurring). 
That  the  General  .Vssembly  of  Virginia  memorialize  the  Conj^resa 
of  the  United  States  to  nuike  provision  for  the  colonization  of,  per- 
sona of  Afrk»m  descent,  with  their  own  consent.  In  Liberia.  ^  at 
any  other  place  or  places  on  the  African  Continent.  i 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  cible- 
gram  in  the  nature  of  a  petition  from  Logla  Caballerqs  de 
la  Noche.  No.  48,  San  Juan.  P.  R..  praying  for  the  confirma- 
tion of  Benigno  Fernandez  Garcia  to  be  attorney  generiU  of 
Puerto  Rico,  which  was  referred  to  the  Committee  oq  the 
Judiciary. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
Randolph  County  (HI.)  Coimcil  of  the  American  Legion, 
favoring  making  proviiion  for  the  burial  of  the  remains  of 
MaJ.  Gen.  William  A.  Mitchell  in  Arlington  National  Ctme- 
tery.  which  was  refemrd  to  the  Committee  on  Military^  Af- 
fairs. 

He  also  laid  before  the  Senate  a  letter  in  the  natu^  oi 
a  memorial  from  Mrs.  Harold  Prest.  of  St.  Clair  Shores. 
Mich.,  remonstrating  against  the  enactment  of  the  bill  (S. 
5>  to  prevent  the  manufacture,  shipment,  and  sale  of  Adul- 
terated or  mlsbranded  food,  drink,  drugs,  and  cosmetics,!  and 
to  regulate  trafBc  therein:  to  prevent  the  false  advertiseiient 
of  food,  drink,  drugs,  and  cosmetics;  and  for  other  purpjoses, 
which  was  ordered  to  lie  on  the  table.  j 

He  also  laid  before  tie  Senate  a  letter  In  the  nature  of  a 
memorial  from  members  of  Laurel  Grange,  No.  1678.  Patrons 
of  Husbandry,  of  Caldwell.  Ohio,  remonstrating  against  the 
enactment  of  the  bill  iS.  1632)  to  amend  the  Interstate  Com- 
merce Act,  as  amended,  by  providing  for  the  regulatiop  of 
tbe  transportation  of  passengers  and  property  by  water  car- 
riers operating  in  intei^st&te  and  foreign  commerce.  an<^  for 
other  purposes,  which  was  ordered  to  lie  on  the  table. 

Mr.  TYDINGS  presented  a  resolution  adopted  by  a  spiecial 
meeting  of  the  Steamship  Trade  Association  of  Bahimore. 
Md..  protesting  against  the  enactment  of  the  so-ctiUed 
Pettengill  bill,  being  House  bill  32«3.  to  amend  the  fdurth 
section  of  the  Interstate  Commerce  Act.  which  was  referred 
to  the  Committee  on  Interstate  Commerce. 


Mr.  WALSH  presented  a  letter  in  the  nature  of  a  petition 
from  the  Gloucester  (Mass.)  Maritime  Association,  praying 
for  the  enactment  of  legislation  providing  for  the  construc- 
tion of  12  new  ice-breaking  boats  for  the  Coast  Guard, 
which  was  referred  to  the  Committee  on  Commerce. 

He  also  presented  a  letter  in  the  nature  of  a  petitliin 
from  William  J.  Denver  Chapter.  No.  20.  Telephone  Pioneers 
of  America,  of  Springfield.  Mass.,  iM-aying  for  Inclusion  of 
the  .so-called  Clark  amendment  in  Federal  social -security 
legislation,  which  was  referred  to  the  Committee  on  Finance. 
He  also  presented  a  letter  in  the  nature  of  a  petitioa 
from  Charles  P.  Hurley,  secretary  of  the  Massachusetts  and 
Rhode  Island  Rectifiers'  Association,  Boston.  Mass..  prayirtg 
/or  the  prompt  enactment  of  legislation  extending  the  de- 
fective date  of  the  bottling  regulations  under  the  Fedenil 
Alcohol  Administration  law  from  March  1  to  August  15, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  letter  in  the  nature  of  a  petition 
from  the  executive  secretary  of  the  Massachusetts  Laundn;- 
owTiers'  Association,  the  Laundry  owners'  Bureau  of  Boston, 
the  New  England  Linen  Supply  Association,  and  the  Boston 
Linen  Club,  all  in  the  State  of  Massachusetts,  praying  for  the 
enactment  of  the  so-called  Guffey-Dockweller  bill,  eliminat- 
ing the  excise  tax  on  coconut  oil  imported  for  soap-making 
purposes,  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  letter  in  the  nature  of  a  petition 
from  Prances  E.  Piske,  of  Brookline,  Mass.,  praying  for  tlie 
enactment  of  Senate  bill  3102,  relative  to  so-called  block- 
booking  in  the  motion-picture  industry,  which  was  referred 
to  the  Committee  on  Interstate  Commerce. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
the  Boston  (Mass.)  Council  of  Social  Agencies,  praying  for 
the  enactment  of  legislation  providing  for  the  establishment 
of  a  national  planning  board,  which  was  ordered  to  lie  on 
the  table. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
Heating,  Piping,  and  Air  Conditioning  Contractors  Asso- 
ciation of  New  York  City,  N.  Y.,  favoring  the  enactment  of 
the  so-called  Duffey  bill,  being  House  bill  10501.  relative  to 
Federal  housing  op)erations.  which  was  referred  to  the  Com- 
mittee on  Banking  and  Currency. 

He  also  presented  a  resolution  of  the  League  of  Neighbir- 
hood  Clubs,  of  New  York  City.  N.  Y..  favoring  the  enactment 
of  workers'  social-insurance  legislation,  which  was  refen-ed 
to  the  Committee  on  Finance. 

He  also  presented  papers  in  the  nature  of  petitions  from 
branches  of  the  Glass  Bottle  Blowers  Association  at  BuSjUo, 
Clean,  and  Rochester,  in  the  State  of  New  York,  praying  for 
the  application  of  the  provisions  of  the  Antidumping  Act  of 
1921  to  importation  of  glassware,  which  were  referred  to 
the  Committee  on  Finance. 

He  also  presented  a  resolution  of  Woodside  (N.  Y.)  Branch 
of  the  American  League  Against  War  and  Fascism,  protest- 
ing against  the  enactment  of  the  so-called  Dies  bill,  being 
House  bill  5921,  relative  to  the  deportation  oi  aliens,  which 
was  referred  to  the  Committee  on  Immigration. 

He  also  presented  a  resolution  adopted  by  the  Associa- 
tion of  the  Bar  of  the  City  of  New  York,  favoring  the  enact- 
ment of  the  Joint  resolution  (H.  J.  Res.  237)  for  the  estab- 
lishment of  a  trust  fund  to  be  known  as  the  Ohver  Wendell 
Holmes  Memorial  Fund,  which  was  referred  to  the  Commit- 
tee on  the  Library. 

He  also  presented  a  resoluticHi  of  the  Hunts  Point  Branch, 
American  League  Against  War  and  Fascism,  of  Bronx.  N.  Y., 
protesting  against  the  enactment  of  legislation  abridging  the 
freedom  of  speech,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  of  Branch  No.  3045.  Inter- 
national Workers'  Order,  Russian  Section.  New  York  i.'lty, 
N.  Y.,  protesting  against  the  deportation  of  aliens  and  dis- 
criminations against  them,  which  was  ordered  to  lie  on  the 
table. 

He  also  presented  a  letter  In  the  nature  of  a  peti.ion 
from  the  Insular  League  of  Parent -Teacher  Association.';  of 
Puerto  Rico,  favoring  the  enactment  of  legislation  extending 
the  benefits  (rf  the  Federal  Social  Security  Act  to  Puerto 
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Rico,  which  was  referred  to  the  Cotmnitkee  on  Territories 
and  Insular  Affairs. 

C.  C.  C.  AND  SOIL-CONSERVATION  CAMPS PETITIONS 

Mr.  BENSON.  Mr.  President.  I  am  in  receipt  of  indi- 
vidually signed  petitions  from  3,570  farmers,  independent 
merchants,  workers,  and  professional  men  living  in  eight 
counties  of  southwestern  Minnesota,  who  protest  the  present 
trend  toward  abandonment  of  Civilian  Conservation  Corps 
camps  and  soil-conservation  cami)&. 

In  view  of  the  fact  that  we  are  embarking  on  a  program  of 
pronounced  soil  conservation  while  still  having  before  us 
almost  undiminished  the  employment  problem,  and  that  an 
expansion  rather  than  a  contraction  erf  C.  C.  C.  camps  and 
soil -erosion  camp  projects  would  therefore  appear  to  be  the 
more  consistent  policy,  I  request  that  the  number  of  names 
signed  to  the  petitions  be  noted  and  that  the  letter  of  Alfred 
A.  Burkhardt,  secretary  of  the  Southern  Minnesota  Soil  Con- 
servation Association,  together  with  the  attached  petition,  be 
printed  in  the  Record: 

There  being  no  objection,  the  petitions  from  3,570  citizens 
of  the  State  of  Minnesota  were  referred  to  the  Committee  on 
Agriculture  and  Forestry,  and  the  letter  and  body  of  one  of 
the  petitions  were  also  referred  to  that  committee  and  or- 
dered to  be  printed  in  the  Recorb,  as  follows: 
[Southeastern   Minnesota   Soil    Conservation   Aasoclatlon.     OfBcers 

and   executive   board.      O.    U.   Habberstad.    president.    Lanesboro. 

Minn.;  Jerome  Speltz.  vice  president  and  treasurer,  Rollingstone. 

Minn.;   Alfred  A.  Burkiiardt.  secretary,  Plamvlew.  Minn.;    W.  H. 

Nelson.  Red  Wing;  Elmer  Tabor,  Spring  Valley] 
Hon.  E^LMEK  A.  BrNsoN. 

Senator.  Waskinffton.  D.  C. 

Dear  Senator;  I  am  enclosing  herewith  petitions  of  the  pe<^le 
of  southeastern  Minnesota  relative  to  the  continuation  and  ex- 
pansion of  the  SoU  Conservation  Service  and  the  C.  C.  C.  camps. 
In  addition  to  these  we  advocate  the  development  of  stipplemental 
labor  units,  the  thought  being  that  the  unemployed  might  possibly 
be  used  In  this  wcwk. 

The  signers  of  these  petitions  reside  In  the  counties  of  Houston. 
Fillmore,  Olmstead.  Wabasha.  Winona.  Goodhue,  Rice,  and  LeSueur. 

Please  consider  carefully  the  contents  of  these  petitions.    Thank- 
ing you  in  advance  for  any  con&ideratlon  that  you  may  give  this 
association  and  Its  members,  I  am. 
Very  trxily  yours. 

Alfked  a.  Bttekhardt,  Secretary. 

Whereas  sheet  and  gully  erosion,  tf  not  checked,  will  render 
useless  and  cause  the  abandonment  of  a  majority  of  farms  In 
southeastern  Minnesota  within  a  generation;  and 

Whereas,  within  the  same  period  of  time  the  sUt  from  these 
eroded  farms  will  inevitably  fill  the  pools  of  the  9-foot  channel 
of  the  Mississippi  River  In  this  area,  rendering  the  9-foot  channel 
Ineffective;  and 

Whereas  the  only  possible  means  and  manner  of  saving  this 
great  investment  In  farm  Improvements,  road,  city  property,  and 
9-foot  channel  development  to  the  American  public  Is  through 
the  work  of  the  Soli  Conservation  Service  and  C.  C.  C.  camps 
operating  in  this  area;  and 

Whereas  the  present  number  of  camps  In  southeastern  Minne- 
sota are  Inadequate  to  care  for  the  present  needs; 

We,  the  undersigned,  voters  of  southeastern  Minnesota,  do  re- 
spectfully petition: 

1.  That  all  soli -erosion  camps  now  established  In  southeastern 
Minnesota  be  continued  without  diminution  of  personnel  or  pow- 
ers, and  that  suitable  additions  In  camps  or  labor  units  be  pro- 
vided to  meet  the  needs  of  the  area. 

2.  That  the  SoU  Conservation  Service,  together  with  the  C.  C.  C. 
units,  be  made  a  part  of  a  definite  service  to  the  people  of  the 
tJnited  States  of  the  same  type,  character,  and  nature  as  the 
Forestry  Service,  United  States  Bureau  of  Fisheries,  and  similar 
departments. 

3.  That  adequate  annual  appropriations  be  made  to  carry  on 
both  the  Soil  Conservation  Service  and  C.  C.  C.  tinlts  engaged  In 
soil  cooler  vation. 

REPORTS  OP  COmnTTEES 

Mr.  DUFFY,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (H.  R.  3912)  to  amend  an  act  for 
the  relief  of  Clarence  R.  Killion,  reported  it  with  amendments 
and  submitted  a  report  (No.  1616)  thereon. 

Mr.  SHEPPARD,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  3885)  to  further  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Missouri  River  at  or  near  Garrison,  N.  Dak.. 
reported  it  with  an  amendment  and  suhoiitted  a  report  (No. 
1617)  thereon. 


He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (H.  R.  10I8S)  to  amend  the  act  approved  June  18, 
1934,  authorizing  the  city  of  Port  Arthur,  Tex.,  or  the  Com- 
mission thereby  created  and  its  successors,  to  construct,  main- 
tain, and  operate  a  bridge  over  Lake  Sabine,  at  or  near  Port 
Arthur,  Tex.,  and  to  extend  the  times  for  commencing  and 
completing  the  said  bridge,  reported  it  without  amendment 
and  submitted  a  report  (No.  1618)  thereon. 

Mr.  LOGAN,  from  the  Committee  on  Military  Affairs,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

S.  2041.  A  biU  for  the  relief  of  Charles  E.  Wilson  (Rept. 
No.  1619) ;  and 

S.  3359.  A  bill  to  promote  the  eflPclency  of  the  Judge  Ad- 
vocate General's  Department  of  the  Army  (Rept.  No.  1620) . 

Mr.  CAREY,  from  the  Committee  on  Military  Affairs,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

8.  3726.  A  bill  to  provide  suitable  rank  for  the  Deputy  Chief 
of  Staff.  United  States  Army  (Rept.  No.  1624) ;  and 

S.  3859.  A  bill  to  authorize  the  procurement,  without  ad- 
vertising, of  certain  War  Department  property,  and  for  other 
purposes  (Rept.  No.  1621). 

Mr.  CAREY  also,  from  the  Committee  on  Military  Affairs. 
to  which  was  referred  the  bin  (S.  2158)  for  the  relief  of  Franz 
J.  Peinler.  reported  it  with  an  amendment  and  submitted  a 
report  (No.  1622)   thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  36»2)  for  the  relief  of  Wimam  T.  J.  Ryan,  reported 
it  with  amendments  and  submitted  a  report  (No.  1623) 
thereon. 

Mr.  ASHURST.  frwn  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  joint  resolution  (H.  J.  Res.  215)  to 
amend  Public  Act  No.  435.  Seventy-second  Congress,  re- 
ported it  with  an  amendment  and  sabmitted  a  report  (No. 
1625)  thereon. 

Mr.  HATCH,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  lull  (S.  3460)  to  authorize  the  Sec- 
retary of  the  Interior  to  ascertain  the  persons  entitled  to 
compensation  on  account  of  private  claim  111.  parcel  1. 
Nambe  Pueblo  grant,  reported  it  without  amendment  and 
submitted  a  report  (No.  1626)  thereon. 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  In- 
dian Affairs,  to  which  were  referred  the  following  bills,  re- 
ported them  severally  without  amendment  and  submitted 
reports  thereon: 

S.  3747.  A  Wll  for  the  relief  of  Malzee  Hamley  (Rept.  No. 
1627); 

H.  R.  7788.  A  biU  for  the  relief  of  Mrs.  Earl  H.  Smith 
(Rept.  No.  1628) ;  and 

H.  R.  8032.  A  bill  for  the  rebef  of  the  Ward  Funeral  Home 
(Rept.  No.  1629). 

Mr.  THOMAS  of  Oklahoma,  also,  from  the  Committee  on 
Indian  Affairs,  to  which  was  referred  the  bill  'H.  R.  8588)  to 
authorize  the  deposit  and  investment  of  Indian  funds,  re- 
ported It  with  amendments  and  submitted  a  report  (No. 
1630)  thereon. 

ENROLLED  BILL  AND  JOINT  RESOLinTON  PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  presented  to  the  President  of 
the  United  States  the  following  enrolled  bill  and  joint  reso- 
lution: 

On  February  27.  1936: 

S.  J.  Res.  217.  Joint  resolution  postponing  the  effective  date 
of  certain  permit  and  labeling  provisions  of  the  Federal 
Alcohol  Administration  Act. 

On  February  28,  1936: 

S.  3786.  An  act  to  promote  the  conservation  and  profitable 
use  of  agricultural  land  resources  by  tonporary  Federal  aid 
to  farmers  and  by  laroviding  for  a  permanent  policy  of  Fed- 
eral aid  to  States  for  such  purposes. 

BILLS  XNTROOTTCED 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  aecaod  time,  and  referred  as  follows: 
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By  Mr.  HAYDEN: 

A  bill  'S.  4117)  for  the  relief  of  Phoenlx-Tempe  Stone 
to  the  Committee  on  Claims, 

By  Mr.  ASHURST: 

A  bill  iS.  4118)  limiting  the  operation  of  sections  109 'and 
113  of  the  Criminal  Code  and  section  190  of  the  Realised 
Statutes  of  the  United  States  with  respect  to  coi 
certain  cases;  to  the  Committee  on  the  Judiciary. 

By  Mr  BYRD: 

A  bin  'S  4119)  for  the  relief  of  Bernard  P.  Hickey;  toj  the 
Committee  on  Naval  Affairs. 

By  Mr.  RUSSELL: 

A  bill  <S.  4120)  for  the  relief  of  Sam  Kinzey;  to  the  Uom- 
mlttee  on  Claims. 

By  Mr.  GEORGE: 

A  bill  tS.  4121)  providing  for  continuing  retirement  |pay, 
under  certain  ccmdltions,  of  officers  and  former  ofBcerls  of 
the  Army.  Navy,  and  Marine  Corps  of  the  United  States, 
other  than  officers  of  the  Regular  Army,  Navy,  or  Marine 
Corps,  who  incurred  physical  disability  while  in  the  se^ce 
of  the  United  States  during  the  World  War;  to  the  Com- 
mittee on  Finance. 

By  Mr.  BARBOUR  and  Mr.  MOORE: 

A  bill  (8.  4122)  to  amend  the  act  entitled  "An  act  fort  the 
relief  of  certain  purchasers  of  lands  in  the  borougfe  of 
Brooklawn.  State  of  New  Jersey",  approved  Augiist  19,  11935; 
to  the  Committee  on  Claims. 

By  Mr.  LONERGAN: 

A  bill  (8.  4123)  granting  a  pension  to  Capt.  Williaih  S 
Kenyon;  to  the  Committee  on  PensicMis. 

A  bill  'S.  4124)  for  the  relief  of  the  State  of  Connect! 
to  the  Committee  on  the  Judiciary. 

By  Mr.  NEELY: 

A  bill  iS.  4125)  to  correct  the  military  record  of  Nathlniel 
W.  Jones;  to  the  Committee  on  Military  Affairs. 

A  bill  <S.  4126)  granting  a  j)ension  to  Luther  R.  Dmim: 
and 

A  bill  tS.  4127)  granting  an  Increase  of  pension  to  William 
Clark:  to  the  Committee  on  Pensions. 

By  Mr.  DICKINSON: 

A  bill  (8.  4128)  to  amend  the  act  of  May  25,  1933 
73) ;  to  the  Committee  on  Military  Affairs. 

By  Mr.  BARKLEY: 

A  bill  (S.  4129)  granting  a  pension  to  John  C.  Bishoi^;  to 
the  Committee  on  Pensions, 

By  Mr.  MURRAY: 

A  bill  (8.  4130)  granting  retirement  privileges  to  Reserve 
officers  of  the  Army,  Navy,  and  Marine  Corps,  and  oflak:ers 
of  the  National  Guard,  disabled  as  a  result  of  injuries  re- 
ceived in  line  of  duty  in  active  service  of  the  United  States; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  SHEPPARD: 

A  bill  (S.  4131)  for  the  relief  of  Houston  Foundry  & 
Machine  Co.;  to  the  Committee  on  Claims.  i 

A  bill  <S.  4132)  to  amend  section  4b  of  the  National 
Defense  Act,  as  amended,  relating  to  certain  enlisted  tnen 
of  the  Army;  and  i 

A  bill  (S.  4133)  to  prohibit  bands  of  the  United  States 
Army.  Navy,  Marine  Corps,  and  Coast  Guard  from  furn^h- 
ing  music  on  occasions  beyond  the  scope  of  their  serlvice 
duty:  to  the  Committee  on  Military  Affairs.  j 

By  Mr.  COPELAND: 

A  bill  (S.  4134)  to  authorize  the  coinage  of  50-cent  pifeces 
in  commemoration  of  the  three  hundredth  anniversarj  .of 
the  founding  of  the  first  settlement  on  Long  Island,  N.|Y.; 
to  the  Committee  on  Banking  and  Currency.  ' 

A  bill  tS.  4135)  for  the  relief  of  Helen  Ciirtis;  to  'the 
Committee  on  Foreign  Relations.  ' 

A  bill  (S.  4136)  to  authorize  the  appointment  of  offltial 
reporters  in  the  courts  of  the  United  States  and  to  fix  tfieir 
duties  and  compensation:  to  the  Committee  on  the  Judicikry. 

A  bill  <S.  4137)  granting  a  pension  to  Fannie  J.  Mannt  to 
the  Committee  on  Pensions. 

By  Mr.  HATCH; 

A  bill  (S.  4138)  for  the  relief  of  the  estate  of  Juan  M^rtl 
Bez  y  Sanchez;  and 
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A  bUl  (8.  4139)  for  the  relief  of  Karl  R.  Warrick;  to  the 
Committee  on  Claims. 

By  Mr.  PITTMAN: 

A  bill  (S.  4140)  for  the  relief  of  Homer  Brett.  Esq.,  Ameri- 
can consul  at  Rotterdam,  Netherlands,  as  a  result  of  money 
stolen  from  the  same  of  the  American  consulate;  to  the 
Committee  on  Foreign  Relations. 

HOUSE   BILL   REFERRED 

The  bill  (H.  R.  11418)  making  appropriations  for  the 
Department  of  Agriculture  and  for  the  Farm  Credit  Adminis- 
tration for  the  fiscal  year  ending  June  30,  1937,  and  for  other 
purposes,  was  read  twice  by  its  title  and  referred  to  the 
Committee  on  Appropriations. 

TRIENNIAL  CONVENTION  OF  THE  WORLD'S  W.  C.  T.  TT. — 
AMENDMENT 

Mr.  SHEPPARD  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (S.  3950)  to  aid  in  defraying  the 
expenses  of  the  Fourteenth  Triennial  Convention  of  the 
World's  Woman's  Christian  Temperance  Union  to  be  held  in 
this  country  in  June  1937.  which  was  referred  to  the  Com- 
mittee on  Foreign  Relations  and  ordered  to  be  printetj. 

AMENDMENT    OF    ANTITRUST    LAW — AMENDMENT 

Mr.  TYDINGS  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (S.  3822)  to  amend  the  act 
entitled  "An  act  to  protect  trade  and  commerce  against 
unlawful  restraints  and  monopolies",  approved  July  2,  1890, 
which  was  referred  to  the  Committee  on  the  Judiciary  and 
ordered  to  be  printed. 

INVESTIGATION  OF  HEALTH  CONDITIONS  IN  METAL  MINING 

Mr.  MURRAY  submitted  the  following  concurrent  resolu- 
tion ^S.  Con.  Res.  34),  which  was  referred  to  the  Committee 
on  Education  and  Labor: 

Whereas  the  metal  miners'  occupation,  under  present  conditions, 
exposes  them  to  rock  dust,  powder  fumes,  foul  air,  and  extreme 
heat,  which  conditions  make  it  certain  that,  sooner  or  later,  they 
will  contract  sllicoels  or  tuberculosis,  or  both,  complicated  with 
heart  and  stomach  trouble;  and 

WTiereas  it  Is  well  known  that  the  average  useful  and  total  life- 
time of  metal  miners  is  far  shorter  than  that  of  persons  engaged 
In  other  occupations,  and  that  the  latter  days  of  such  miners  are 
generally  spent  in  terrible  agony  from  the  above-mentioned  dis- 
eases and  complications  of  diseases  as  a  result  of  the  prevailing 
conditions  of  their  employment;  and 

Whereas  the  conditions  which  bring  about  this  shortening  of  life 
and  awful  suffering  can  be  In  part  eliminated;  and 

Whereas  the  corporations  which  control  metalliferous  mining 
have  not  made  an  earnest  and  concerted  effort  to  eliminate  and 
alleviate  such  conditions  In  the  metal  mines  of  this  Nation: 
Therefore  be  it 

Resolved  by  the  Senate  (the  House  of  Representatives  concur- 
ring). That  there  is  hereby  established  a  Joint  congressional  com- 
mittee to  be  composed  of  five  Senators,  of  whom  three  shall  be 
from  the  majority  political  party  and  two  shall  be  from  the 
minority  political  party,  to  be  appointed  by  the  President  of  the 
Senate,  and  Ave  Members  of  the  House  of  Representatives,  of 
whom  three  shall  be  from  the  majority  political  party  and  two 
shall  be  from  the  minority  political  party,  to  be  appointed  by  the 
Speaker  of  the  House  of  Representatives.  The  committee  Is  au- 
thorized and  directed  to  make  a  full  and  complete  investigation 
of  the  conditions  in  such  mines  and  to  report  to  the  Congress,  as 
soon  as  practicable,  the  results  of  its  investigations,  together  with 
its  recommendations.  If  any,  for  necessary  legislation. 

For  the  purpxjses  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof.  Is  authorized  to  hold  such  hear- 
ings; to  sit  and  act  at  such  times  and  places  during  the  sessions, 
recesses,  and  adjourned  periods  of  the  Senate  and  Hoiise  of  Rep- 
resentatives; to  employ  such  experts,  and  clerical,  stenographic, 
and  other  assistants;  to  require  by  subpena  or  otherwise  the  at- 
tendance of  such  witnesses  and  the  production  of  such  books, 
papers,  and  documents;  to  administer  such  oaths;  and  to  take  such 
testimony  and  to  make  such  expenditures  as  it  deems  advisable. 
The  cost  of  stenographic  services  to  report  such  hearings  shall  not 
be  in  excess  of  25  cents  p)er  100  words.  The  expenses  of  the  com- 
mittee,   which   shall    not    exceed    $ ,   shall    be   paid   one-half 

from  the  contingent  fund  of  the  Senate  and  one-half  from  the 
contingent  fund  of  the  House  of  Representatives,  upon  vouchers 
approved  by  the  chairman  of  the  committee. 

"THE   WILLARD   HOTEL   INCIDENT" 

Mr.  COUZENS.  I  submit  a  resolution,  which  I  £isk  to  have 
read  and  lie  on  the  table. 

Ttiere  being  no  objection,  the  resolution  fS.  Res.  240)  was 

read  and  ordered  to  lie  on  the  table,  as  follows: 

Whereas  the  Federal  Communications  Commission,  on  January 
9.  1936,  appointed  a  subcommittee  from  its  membership  to  inves- 
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Ufcntti  w^at  was  known  and  described  by  the  Commission  as  "The 
Wlllard  Hotel  Incident";  and 

Whereas  on  February  14.  1936,  the  Commission  issued  a  report 
of  its  findings  on  that  investigation;   and 

Whereas  it  would  be  helpful  to  the  Committee  on  Interstate 
Commerce  of  the  United  States  Senate  to  have  all  memoranda, 
statements,  testimony,  and  reports  made  to  or  obtained  by  the 
Commission  and  by  the  Department  of  Justice  for  the  Commis- 
sion diirlng  the  investigation  herein  referred  to:  Therefore  be  it 

Resolved,  That  the  Federal  Communications  Comraissicn  shall 
forward  to  the  United  States  Senate  all  of  the  memoranda,  docu- 
ments, statements,  testimony,  reports  made  to  or  obtained  by  the 
Commission  and  by  the  Department  of  Jiistloe  for  the  Commission 
in  relation  to  and  as  part  of  that  investigation. 

INVESTICATION   OF  XTNEMPLOYMENT  AND   RELIEF 

Mr.  HATCH  submitted  the  following  resolution  (S.  Res. 
241).  which  was  referred  to  the  Committee  on  the  Judiciary: 

Reaoli^ed,  That  a  ^jecial  committee  consisting  of  five  Senators,  to 
be  appointed  by  the  Vice  President,  is  hereby  authorized  and  di- 
rected to  study,  Btirvey.  and  investigate  the  unemployment  and 
relief  situation,  obtaining  all  facts  possible  in  relation  thereto  and 
which  would  not  only  be  of  public  Interest  but  which  would  aid 
the  Senate  in  enacting  remedial  legislation.  The  com.mlttee  shall 
report  to  the  Senate,  with  recommendations  for  legislation. 

Skc.  2.  For  the  purposes  of  this  resolution,  the  committee,  or 
any  duly  authorized  subcommittee  thereof,  is  authorized  to  hold 
hearings,  to  sit  and  act  at  such  times  and  places  during  the  ses- 
sions, recesses,  and  adjourned  periods  of  the  Senate,  diiring  the 
Seventy-foiulh  and  succeeding  Congresses;  to  employ  such  experts 
and  clerical,  stenographic,  and  other  assistants;  to  require,  by  sub- 
pena or  otherwise,  the  attendance  of  such  witnesses  and  the  pro- 
duction of  such  books,  papers,  and  documents;  to  administer  such 
oaths;  and  to  take  such  testimony  and  to  make  such  expenditures 
as  it  deems  advisable.  The  cost  of  stenographic  services  to  report 
such  hearings  shall  not  be  in  excess  of  25  cents  per  100  words.    The 

exF>ense8  of  the  committee,  which  shall  not  exceed  ,  shall  be 

paid  from  the  contingent  fund  of  the  Senate  upon  vouchers  ap- 
proved by  the  chairman  of  the  committee. 

THE    PRESIDENCY    AND    RECOVERY — ADDRESS    BY    SENATOR    MURRAY 

Mr,  WHEELER.  Mr.  President,  on  Friday.  February  24, 
1936.  my  colleague  the  junior  Senator  from  Montana  [Mr. 
Murray]  delivered  an  address  at  Washington,  D.  C.  over 
the  National  Broadcasting  Co.'s  network,  under  the  program. 
Congress  Speaks.  I  ask  leave  to  have  his  address  printed 
in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

We  are  already  In  the  midst  of  a  great  campaign.  Commotion 
and  excitement  is  appwrent  on  every  side.  I  wish  to  speak  today 
on  a  phase  of  this  excitement  which  I  think  should  be  discussed 
and  considered  with  calmness.  I  refer  to  the  appeal  to  angry 
passions  that  Is  being  made  by  a  political  faction  against  the  per- 
sonality of  the  President  of  the  United  States. 

I  realize  that  I  am  entering  on  a  field  in  which  there  will  be 
inevitable  controversy.  I  shall  be  frank  and  try  to  be  fair  and 
Judicious,  for  the  question  as  to  what  constitutes  good  manners 
and  civilized  morals  Is  one  upon  which  nations  have  waged  In- 
terminable discussions  and  even  bloody  war. 

The  question  I  present  Is  this:  Are  these  personal  attacks,  this 
abuse  and  vituperation,  which  reactionary  Republicans  are  now 
engaged  In  carnrlng  on,  evidence  of  the  fact  that  the  extreme  right 
has  lost  all  Its  good  marmers  as  well  as  Its  good  sense?  Are  we 
to  understand  that  politeness  and  good  breeding  have  entirely 
passed  away  from  those  who  once  assumed  that  it  was  their  par- 
ticular characteristic  and  that  now  the  line  of  demarcation  be- 
tween themselves  and  so-called  radicals  and  extremists  has  been 
wholly  eradicated? 

Now,  this  decline  or  decay  in  good  mantwrs  of  those  who  are 
described  as  the  "upper  crust",  or  the  "400".  as  they  are  known 
along  the  Atlantic  seabotu-d.  would  not  be  important  if  it  were 
n6t  for  the  fact  that  it  has  a  most  serious  aspect  in  its  relation 
to  the  welfare  of  the  entire  American  people. 

It  is  this  class,  the  class  described  a  few  days  ago  as  the  "safe- 
guard" of  civilization,  that  is  Indulging  in  the  most  unbridled 
vituperation  and  scandalously  insvilting  the  President  of  the  United 
States. 

We  hear  a  great  deal  about  the  danger  of  setting  class  against 
class,  but  no  one  seems  to  realize  the  revolutionary  quality  of  the 
extraordinary  statement  made  here  in  the  Capitol  a  short  time  ago 
by  America's  great  financier.  He  claims  that  it  Is  the  leisure  class 
which  constitutes  the  safeguard  of  our  American  civilization. 
Could  there  be  any  bolder  demand  for  special  privilege  than  that? 
In  other  words,  we  are  now  to  believe  that  those  who  toll  in  the 
field,  sweat  in  the  factories,  risk  their  lives  in  the  mines,  or  engage 
in  other  methods  of  toil,  and  ungrudgingly  devote  their  lives  for 
the  benefit  of  their  kith  and  kin  and  produce  the  wealth  of  this 
country,  are  to  be  regarded  as  inferior  not  only  socially  but  as 
factors  in  our  civilization. 

But  apparently  we  find  that  it  is  the  leisure  class  that  Is  writing 
anonymous  notes,  threatening  and  abusive  letters,  and  engaging 
in  all  mm.T\n»r  at  Unrestricted  and  vloleni  attacks  against  ttw 
President  of  the  United  States. 


Only  a  few  days  ago  a  retired  business  man.  living  on  Park 
Avenue,  New  York  City,  a  memt>er  of  one  of  New  York's  exclusive 
clubs,  was  sentenced  to  90  days  In  Jail  because  he  had  written 
threatening  letters  to  the  President  of  the  United  States. 

No  plea  was  made  In  court  that  this  man  was  Insane.  No  de- 
fense was  offered  that  the  President  ever.  In  any  way.  affronted 
him;  and  yet,  despite  the  fact  that  he  has  been  sentenced  to 
Jail  where  he  belongs,  the  exclusive  clubs  of  which  he  is  a  member 
still  continue  to  carry  him  on  their  lists,  and  not  one  member 
of  the  social  set  to  which  he  belongs  has  raised  his  Toice  In 
protest  against  his  dastardly  conduct. 

Now.  the  point  I  wish  to  make  is  that  these  name-calling  con- 
tests are  not  settling  any  of  our  national  questions.  They  have 
become  tiresome  and  irritating  to  citizens  who  have  regard  for 
the  seriousness  of  the  situation  confronting  our  coxmtry.  This 
is  an  economic  matter.  Bitter  personalities  constitute  no  answer. 
Confidence  in  the  Government,  in  Congress,  and  In  American 
institutions  is  not  encouraged  by  this  vulgar  competition  in 
rough  phrases. 

Among  other  things,  the  President  of  the  United  States  has 
been  accused  of  being  a  Socialist,  also  of  being  a  Communist.  He 
is  denounced  as  a  Fascist,  who  has  a  longing  and  Insatiable  lust 
for  pomp  and  p>ower  and  is  planning  to  set  up  a  dictatorship  in 
o\ir  country.  He  is  accused  by  some  of  placing  inexperienced,  un- 
trained, and  Incompetent  men  in  high  places  and  Is  criticized  by 
others  for  putting  highly  trained  specialisU  and  coUege  professors 
In  other  high  positions.  In  other  words,  he  Is  "damned  If  he  does 
and  damned  If  he  doesn't."  It  remained,  however,  for  a  former 
President  and  candidate  in  this  campaign  to  cap  the  climax  of 
this  tirade  of  nonsensical  attacks  by  charging  him  with  being  a 
Tory,  trying  to  fasten  a  Tory  government  on  us.  Now  there  is 
nothing  new  in  all  this  welter  of  libel  and  slander  which  we  hear 
every  day.  History  Is  simply  repeating  Itself.  In  every  crucial 
stage  of  our  history  we  have  had  similar  manifestations.  In 
Washington's  time  he  was  attacked  by  bitter  opponents  and  fiery 
partisan  publications,  and  his  character,  his  integrity,  and  his 
reputation  were  sought  to  be  destroyed.  In  that  pjerlod  Washing- 
ton was  charged  with  being  a  hypocrite  In  public  life,  and  it  was 
stated.  "The  world  will  be  puzzled  to  decide  whether  you  are  an 
apostate  or  an  imposter."  These  utterances  were  hurled  at  him 
from  all  sides  by  fanatical,  idiotic,  and  yet  frantically  sincere 
partisan  political  opponents. 

In  Washington's  case,  time  has  erased  all  these  unkind  allusions 
to  him.  and  "like  the  ever-changing  tempest  of  the  deep,  they 
lashed,  they  raged,  they  subsided,  they  shifted,  and  departing, 
left  behind  them  only  a  calm  and  tranquil  sea." 

There  is  a  hidden  motive  behind  all  this  bitterness.  What  is 
It  that  causes  this  singular  commotion  and  excitement?  My 
feUow  citizens.  It  Is  all  very  simple.  Every  piece  of  constructive 
legislation  that  deprives  8p>eclal  Interests  of  unjust  privileges  or 
advantages.  Is  always  denounced  as  socialistic,  communistic,  or 
unconstitutional. 

During  the  Hoover  administration,  when  big  business  was  being 
aided  by  the  Government  in  extricating  itself  from  the  destructive 
conditions  created  by  its  own  folly  in  the  so-called  "new  era ". 
everjrthlng  was  satisfactory.  No  voices  from  these  same  interests 
were  then  heard  denouncing  that  regime.  The  Hoover  adminis- 
tration came  most  generously  to  the  rescxie  of  all  the  prime  min- 
isters of  big  business  and  finance.  It  aided  the  banks,  the  rail- 
roads, the  insurance  companies,  and  even  the  International 
financiers.  It  did  nothing,  however,  for  the  small-business  man. 
the  farmer,  or  the  laborer,  or  the  growing  ranks  of  the  hungry 
and  unemployed. 

In  contrast  to  this  attitude.  President  Roosevelt  was  prompted 
to  consider  the  country  as  a  whole.  He  has  taken  the  wise  view 
that  it  is  dangerous  and  utterly  wrong  to  confer  benefits  and  give 
protection  to  one  class  only  and  let  the  balance  of  the  people 
shift  for  themselves. 

The  Republican  administration  followed  the  theory  that  by 
being  over  generous  to  those  on  top.  some  of  the  prosperity  thus 
created  would  trickle  down  to  the  masses  underneath  and  thus 
do  some  good.  President  Roosevelt's  theory  was  to  jHlme  the 
piunp  by  public  works  and  by  relief  measures  to  save  citizens  from 
starvation.  It  was  his  plan  to  render  necessary  financial  aid  to 
the  farmer,  the  small-home  owner,  and  the  small -business  man.  It 
was  his  plan  to  Improve  conditions  from  the  bottom,  and  restore 
confidence  in  our  banks  by  guaranteeing  deposits.  He  sought  to 
allay  fear  and  get  hoarded  money  back  Into  circulation,  and  by 
appropriate  monetary  action  offset  the  deflation  which  was  rapidly 
ruining  the  country  and  pauperizing  our  population. 

When  President  Roosevelt  took  office  14.000.000  Jobless  Americans 
challenged  his  imagination,  his  wisdom,  and  his  conscience.  They 
were  the  victims  of  a  soulless  and  profit-greedy  financial  boom, 
permitted  to  run  riot  by  three  reactionary  administrations  unre- 
sponsive to  the  American  people  and  guilty  of  luUlng  them  into 
a  false  sense  of  security.  The  consequent  crash  and  wholesale 
dissLSter  reduced  multitudes  to  enforced  idleness  and  despair. 

Time  will  not  permit  me  to  pursue  this  comparison  and  point  out 
all  the  salutary  measures  taken  by  the  Roosevelt  administration  to 
sttfm  the  tide  erf  depression  and  restore  prosperity.  Acting  In  close 
unity  of  purpose  with  a  new  Congress,  the  Roosevelt  adminlstratloa 
embarked  upon  the  wise  course  of  using  the  public  credit  In  this 
crisis  to  protect  business  enterprises,  to  rehabilitate  agriculture. 
victimlBed  by  special  legislation  on  behalf  of  the  industrial  inter- 
ests, and  to  restore  the  purchasing  power  of  the  masses.  That 
policy  has  been  successful  to  a  degree  unparalleled  In  the  history 
al  modem  economics. 


I: 


1'l 


3018 


CONGRESSIONAL  iRECORD— SENATE 


March  2 


1936 


CONGRESSIONAL  RECORD— SENATE 


3019 


i 


I 


> 


3 


Recovery  t«  her*.  It  Is  only  neceasary  to  take  advantage  of  the 
existing  conditions.  It  only  needs  the  genuine  cooperation  of 
capital  and  labor,  of  business  and  agriculture.  It  only  requires 
national  honesty  and  integrity,  and  our  country  would  soon  And 
Itself  on  a  wave  of  prosperity  that  would  startle  the  world.  What 
astonishes  the  average  man  on  the  street  Is  the  fact  that  our  great 
captains  of  Industry  and  the  spokesmen  for  the  reactionary  Inter- 
ests, who  are  so  active  today,  do  not  realize  the  danger  they  are 
creating  by  spreading  the  gospel  of  fear  and  by  encouraging  this 
conspiracy  to  withhold  cooperation  at  this  Juncture.  Apparently 
the»e  reactionary  intererts  do  not  want  prosperity  now.  They  seek; 
to  first  recover  control  of  the  Government  so  that  they  may  agaim 
fatten  on  special  privilege. 

I  am  sure  that  in  this  great  emergency,  the  people's  conscience, 
the  people  8  judgment,  and  the  pjeople  s  wisdom  will  reenforce  oub 
great  President  and  defeat  this  attempt  to  betray.  Otir  country  l^ 
at  the  parting  of  the  ways.  Either  It  must  take,  through  the  sup-^ 
port  of  Roosevelt  and  the  sane,  progressive  policies  of  his  adminls-j 
tratlon.  the  path  leading  upward  to  a  proeperlty  of  the  whole  peop'ai 
which  will  be  immeasxxrable.  or  else,  through  efforts  to  reestablishj 
an  unsound,  antiquated  system  of  special  privilege.  It  must  slniq 
through  confxislon  and  disaster  to  a  ruin  which  will  be  irr-i-i 
trlevable 

POLITICAL    ISSUXS    AWD    ECONOmC    CONDITIONS — ADDRESS    BY 

SENATOa   DUFFY 

Mr.  GUPPEY.  Mr.  President.  I  ask  unanimous  consen 
to  have  pnnted  in  the  Record  an  able,  interesting,  anc 
timely  address  delivered  by  the  junior  Senator  from  Wiscon4 
son  [Mr.  DrfTYl  at  the  annual  Jefferson- Jackson  banque^ 
at  York.  Pa.,  on  Pebriiary  29.  1936. 

There  being  no  objection,  the  address  was  ordered  to  b 
printed  in  the  Record,  as  follows: 

It  gives  me  a  great  deal  of  pleasure  to  be  here  with  you 
Pennsylvania  tonight,  I  am  very  happy  t;iat  I  was  able  to  accept 
the  inviution  which  you  so  kindly  extended  to  me  For  a  great 
many  years  we.  out  in  the  Middle  West,  thought  that  Pennsylvania 
was  sort  of  forbidden  ground  as  far  as  Democrats  were  concerned. 
and  I  cannot  begin  to  tell  you  how  pleased  we  are  to  note  that.  1$ 
the  last  few  yean  at  least,  many  people  of  Pennsylvania  hav^ 
changed  their  habiu.  And  so.  it  Is  a  genuine  pleasure  to  com^ 
into  the  congressional  district,  which  Is  and  has  been  so  abl^ 
represented  by  yovir  friend.  Ha««t  Haines,  in  the  three  terms  hfc 
has  served  In  the  House  of  Representatives.  We  In  Washlngtoa 
are  very  fond  of  him,  

And  we  In  the  Senate  are  mighty  pleased  to  have  Joe  avrrrzr 
with  us  Joe  really  has  caused  me  considerable  trouble.  After  h* 
was  elected  and  before  he  took  offlce.  nearly  every  unemployed 
person  in  Pennsylvania  who  was  looking  for  a  Government  JoO. 
who  either  got  to  Washington  or  used  the  long-distance  phon^. 
seemed  to  be  referred  to  my  office — Guftxt  and  Dtrrrr  sounded 
so  much  alike  I  told  Joe  that  I  was  very  glad  when  he  arrive* 
ao  he  could  take  care  of  this  deluge  himself.  A  day  or  so  after 
the  session  started  he  came  to  me  and  said.  "Well.  I  may  hav» 
been  a  bother  to  you.  but  at  2  o'clock  thU  morning,  the  telephone 
rang  and  I  had  to  get  out  of  bed  and  walk  across  a  cold  floor 
with  my  bare  fe«t  to  answer  a  long-distance  call,  only  to  find  upofi 
doing  so  that  It  was  somebody  from  Wisconsin  calling  to  ask  mr 
who  was  going  to  be  appointed  postmaster  at  Fond  du  Lad  Wis." 
And  so.  although  we  have  each  caused  the  other  one  some  troubl*. 
wc  are  the  be«t  of  friends,  and  I.  personally,  think  that  Jot 
GtTTET  is  doing  a  fine  Job  in  ably  and  intelligently  representing 
~^  thU  great  SUte.  [ 

But  one  thing  that  particularly  Impresses  me  here  Is  tof 
splendid  activity  and  leadership  that  has  been  displayed  by  th(B 
Young  DemocraU  of  Pennsylvania.  It  is  a  mighty  fine  omen  fc^ 
the  futiire  of  Democracy  in  this  State  i 

And  I  know  that  the  people  in  Washington,  who  have  bee^i 
observing  the  affairs  of  government  In  this  State,  take  off  thel: 
hats  to  that  bustling,  energetic,  capable.  lit)eral  Governor  of  yourt. 
George  H  Earle.  He  could  almost  t>e  qualified  as  a  Young  Demo- 
crat himself,  and  yet  be  has  displayed  the  wisdom  of  maturr 
years. 

This  Is  the  first  opportunity  I  have  had  of  visiting  In  this  flnie 
city  of  York,  and  yet  the  name  Is  not  at  all  unfamUlar.  I  com(B 
from  the  greatest  dairy  State  In  the  Union,  and  for  some  yearn 
I  have  heard  about  the  splendid  herd  of  dairy  cattle  owned  bjr 
your  friend  and  neighbor.  Mr.  Forry  Laucks  The  only  complairtt 
I  have  to  make  Is  that  he  has  been  winning  prizes  and  awardts 
at  some  of  the  national  shows  that  might  otherwise  go  to  Wlscont- 
sin  herda  But  I  feel  better  about  It  now.  as  I  learn  he  purchaseil 
most  of  his  cows  in  my  home  county  In  Wisconsin. 

We  are  on  the  threshold  of  a  great  political  campaign.  Man|r 
charges  and  countercharges  will  undoubtedly  be  made  during  thr 
course  of  that  contest  Many  claims  and  contentions  will  be 
brought  forward  that  will  have  no  foundation  in  fact.  We  caii 
even  see  evidences  that  a  whispering  campaign  may  again  be  In)- 
dulged  In.  It  therefore  behooves  good  citizens  everywhere  to  make 
a  sincere  effort  to  ascertain  the  facts.  I  have  no  fear  of  the  out»- 
come.  If  the  people  of  this  country  are  not  misled.  I  recognize, 
of  course,  that  our  Republican  friends  will  have  very  large  sun* 
of  money  at  their  disposal  in  this  campaign,  and  after  the  com- 
ventions  I  look  for  the  a;r  to  be  full  of  radio  messages  which  will 
seek  to  discredit  the  accomplishments  of  the  Democratic  Party. 

In  this  campaign,  however,  the  Democrats  have  the  good  fortuxite 
to  hare  a  record  of  accomplishments  to  which  they  can  point.    Th|i 


Is  true  not  only  In  the  Nation  but  also  In  your  own  State  of  Penn- 
sylvania. Because  I  am  more  familiar  with  the  accomplishments 
of  the  national  administration.  I  shall  confine  my  remarks  to  the 
national  program.  I  am  very  sure,  however,  that  I  could  very  well 
spend  my  entire  time  here  tonight  in  voicing  approval  of  the  record 
that  your  State  administration  has  made  in  spite  of  political  opposi- 
tion in  your  State  senate. 

Just  about  3  years  have  passed  since  President  Roosevelt  com- 
menced his  term  of  offlce  with  a  Democratic  national  administra- 
tion to  back  him  up.  Prom  a  national  standpoint,  the  question 
before  the  Amencan  people  Is  Just  this:  "Does  the  record  of  ac- 
complishments made  by  President  Roosevelt  <\nd  his  administration 
entitle  him  to  an  endorsement  by  reelection?  " 

I  will  not  take  up  your  time  tonight  In  recounting  In  detail  the 
sad  situation  that  confronted  our  country  when  President  Roose- 
velt and  the  Democratic  national  administration  assumed  direction 
of  the  affairs  of  this  country.  The  bitter  experiences  of  our  people 
are  seared  too  deeply  Into  their  memories  and  their  very  souls  for 
them  to  have  forgotten. 

Agriculture  had  been  fighting  a  losing  battle  from  the  time  of 
Harding,  and  It  was  practically  prostrate  In  March  of  1933.  Busi- 
ness and  industry  were  not  only  discouraged  and  disheartened  but 
were  on  the  verge  of  bankruptcy.  The  people  had  lost  confidence 
In  our  banking  Institutions  and  the  banks  in  large  numbers  were 
closing  day  by  day.  Over  13.000.000  unemployed  walked  our  streets 
and  nobody  had  been  doing  very  much  to  relieve  their  distress. 

I  want  to  say  to  you  that  the  credit  of  our  Government  and  of 
our  financial  Institutions  was  so  low  when  March  4.  1933.  arrived 
that  we  were  on  the  brink  of  financial  chaos.  I  recall  that  on 
March  2.  1933.  Just  2  days  before  the  Hoover  administration  went 
out  of  offlce,  it  was  necessary  for  oxxr  Government  to  do  some  short- 
time  borrowing.  When  the  credit  of  our  Government  was  good, 
we  had  been  able  to  obtain  loans  at  a  rate  as  low  as  one-eighth  of 
1  j)ercent  on  what  Is  known  as  91 -day  bills;  but  at  that  time  the 
Government's  credit  had  become  so  shaky  that  Interest  at  the 
rate  of  4 "4  percent  was  demanded.  In  terms  of  percentage,  this 
meant  a  Jump  of  nearly  3,000-percent  Increase,  and  any  further 
movement  In  that  direction  would  have  meant  that  the  Govern- 
ments  credit  would  have  been  shattered.  This  shows  the  really 
dangerous  situation  that  we  were  In.  because  when  a  peop'.e  begin 
to  lose  confidence  In  their  government,  then  that  government  and 
that  nation  are  In  real,  immediate  danger. 

The  people  of  this  country  were  thoroughly  disgusted  with  the 
"do-nothing  policy"  of  the  Hoover  administration.  They  demanded 
an  end  to  that  aimless  policy  of  drifting;  they  demanded  action, 
and  you  recall  that  President  Roosevelt  promised  them  that  they 
would  have  action.  He  frankly  took  the  people  Into  his  confidence 
at  the  very  beginning  of  his  administration  and  said  that  he  did 
not  expect  to  make  a  hit  every  time  he  got  up  to  bat;  and.  of 
course,  he  hasn't.  Not  every  part  of  his  program  has  worked  out 
as  well  as  we  may  have  hoped,  but  so  much  of  It  has  been  suc- 
cessful that  I  say.  when  we  are  talking  of  batting  averages,  that 
RooHevelt  and  his  administration  lead  in  all  leagues. 

Well,  let  us  look  at  the  record,  as  a  certain  gentleman  who  now 
walks  for  exercise  once  said.  Let  us  examine  briefly  the  accom- 
plishments of  this  Democratic  national  administration. 

On  the  first  day  of  this  new  session  the  President  challenged  the 
critics  of  his  administration  to  point  out  that  part  of  our  program 
which  they  would  now  say  should  t>e  repealed  or  should  never  have 
been  enacted  Into  law.  I  have  never  heard  any  answer  to  that 
challenge 

Even  his  most  severe  critics  admit  that  his  courageous  action  In 
closing  the  tottering  banks  of  this  country  when  he  declared  the 
bank  holiday  saved  the  depositors  hundreds  of  millions  of  dollars. 
Will  our  detractors  say  that  we  should  not  have  passed  the  Home 
Owners'  Loan  Act.  which  has  saved  nearly  1.000.000  modest  homes 
in  this  country  to  their  owners?  What  did  It  mean  here  to  you  In 
Pennsylvania?  It  meant  58.181  citizens  of  Pennsylvania  of  very 
moderate  means  who  were  at)out  to  lose  their  homes  had  their 
mortgages  refinanced  over  a  longer  period  of  time  at  a  smaller  rate 
of  interest,  the  total  of  these  loans  being  $165,261,998.  Of  this 
amount  tS.SOI.OlS  went  for  repairs  and  reconditioning  purposes. 
Many  millions  more  went  to  the  various  taxing  bodies  In  the  pay- 
ment of  delinquent  taxes.  Who  Is  there  that  will  complain  of  such 
a  program? 

Will  our  Republican  friends  say  that  it  was  a  mistake  to  pass 
the  Farm  Credit  Act  that  has  saved  nearly  a  million  farm  homes 
to  people  in  our  agricultural  areas,  and  which  has  enabled  them 
to  get  crop  loans  and  seed  loans,  and  other  kinds  of  assistance? 
While  Pennsylvania  Is  considered  an  Industrial  State,  I  am  sure 
you  will  be  Interested  In  loans  made  by  Institutions  under  the 
Farm  Credit  Administration  in  your  State  from  May  1,  1933,  to 
Decemt)er  31.  1935.  and  this  does  not  include  loans  made  by  the 
Federal  intermediate  credit  banks  and  regional  agricultural  credit 
corporations,  but  the  figures  show  that  the  Federal  land  bank 
and  the  land  bank  commissioner,  the  Production  Credit  Asso- 
ciation, and  for  the  emergency  crop  loans,  there  was  a  total  of 
$21,107,623  in  your  State. 

Will  they  complain  about  the  guarantee  of  bank  deposits? 
Ninety-eight  percent  of  all  bank  deposits  in  this  country  are 
$5,000  or  less,  and  now  our  good  citizens  who  have  saved  a  little 
for  a  rainy  day  can  sleep  soundly  at  night,  because  they  know 
when  the  morning  comes,  if  anything  should  happen  to  these  in- 
sured banks.  Uncle  Sam  will  see  to  it  that  the  depositors  are 
paid  off  in  full.  Even  one  of  the  Republican  "dark  horses".  Sen- 
ator Vandknbekg.  of  Michigan,  testified  on  the  floor  of  the  Senate 
aa  to  the  marvelous  accompliahments  of  the  Federal  Deposit  In- 
svirance  Corporation. 


Wen,  with  yrtxat  -wVH  they  find  fault?  Oh,  I  remember  wben  we 
had  up  the  bill  to  reg^^late  the  stock  exchanges,  what  bitter  oppo- 
sition there  was  from  the  Republican  side  of  the  Chamber.  We 
were  told  we  would  obstruct  the  return  of  prosperity  and  that 
we  would  ruin  business.  Yet,  men  who  have  seats  on  the  New 
York  Stock  Exctiange  have  told  me  confidentially  they  would  not 
go  back  to  the  old  order  of  things  even  tf  they  could.  Further- 
more, due  to  the  enactment  at  this  great  piece  of  legislation, 
neither  Insull,  nor  his  kind  in  thU  country,  no  unscrupiUous 
foreign  bankers,  will  ever  again  be  able  to  foist  their  rotten 
securities  upon  our  unsuspecting  people. 

What  will  they  say  about  the  C.  C.  C.  camps?  I  challenge  any 
of  them  to  say  that  this  was  not  a  great  law.  It  not  only  is 
buUdlng  for  the  futtire  of  Pennsylvania  and  other  States,  with 
their  forest  lands,  but  It  is  a  great  character-building  program 
which  has  taken  hundreds  of  thousands  of  Idle  young  men  off  the 
streets  of  the  cities  and  saved  many  of  them  from  a  life  of  crime. 
The  population  of  the  Green  Bay  Reformatory  of  my  State,  to 
which  institution  wayward  boys  of  that  age  are  sent,  has  been  cut 
nearly  In  half,  due  to  nothing  else  but  this  great  program. 

This  relief  and  reforestation  program  has  supplied  direct  employ- 
ment to  an  aggregate  of  102.270  Pennsylvania  men. 

The  enroUees  allotted  home  to  their  dependents  $14,673,000  of 
their  earnings. 

There  are  108  C.  C.  C.  camps  In  operation  in  Peimsylvanla. 

And  how  about  the  Federal  Housing  Administration,  which  has 
done  so  much  to  get  the  construction  industry  functioning  onoe 
more?  In  the  last  7  months  of  1936  over  31  percent  of  all  of 
the  one-  and  two-family  houses  constructed  in  this  Nation,  in 
cities  of  10.000  or  over,  carried  mortgages  insured  by  the  P.  H.  A. 
Under  this  program  over  $27,000,000  a  month  in  modernization 
and  repairs  were  undertaken.  In  Pennsylvania,  under  title  I  of 
the  F.  H.  A.,  which  has  to  do  with  modernization  and  repairs, 
$14,886,922  has  been  insured,  while  under  title  II,  nearly  $16,- 
000.000  of  mortgages  have  been  selected  for  appraisal,  and  nearly 
$12,000,000  of  mortgages  have  already  been  accepted  for  Insurance. 
Right  here  in  York  County  more  than  $150,000  has  been  approved 
in  the  modernization  credit  plan.  You  can  see  how  helpful  this 
program  has  been  to  your  buUdlog  industry. 

Oh.  my  friends.  I  have  not  the  time  tonight  to  go  through  the 
whole  record  of  Accomplishments.  You  can  well  be  proud  of  them. 
A  great,  humane  program  has  been  undertaken.  Laborers  and 
woi^ers  have  been  accorded  rights  never  given  to  them  before. 
The  common  man  has  at  last  found  a  champion  In  the  White 
Hotise  at  Washington. 

A  system  providing  for  old-age  pensions,  unemployment  insur- 
ance, assistance  for  the  blind,  etc..  has  been  inatigurated.  The 
check  Pennsylvania  received  for  February  and  March  to  assist  in 
taking  care  of  tiie  blind  people  in  your  State  was  in  the  amount 
of  $277,200. 

On  every  side  we  see  evidences  of  a  returning  prosperity  due  to 
the  wise,  helpful,  humane  program  that  has  been  undertaken. 
Jiist  the  other  day  we  learned  that  the  5J92  active  national  banks 
in  the  United  States  have  deposits  of  almost  $25,000,000,000.  which 
is  $500,000,000  more  than  ever  before  In  our  history,  even  including 
that  time  when  we  had  over  some  7,600  active  banks.  In  the  2V^ 
years  of  the  Roosevelt  administration  the  bank  deposits  have  in- 
creased over  $8,000,000,000. 

I  have  before  me  a  table  that  was  printed  2  or  8  weeks  ago 
in  the  New  York  Post.  It  compares  a  period  under  the  Republican 
administration  of  Herbert  Hoover  from  April  1,  1930,  to  April  1, 
1933.  when  the  new  administration  actually  began  to  function  with 
a  period  of  2  years  and  8  months:  that  la.  from  April  1.  19S8,  to 
Decemt>er  1,  1935.  under  the  New  Deal,  the  comparison  being  made 
on  a  nimiber  of  articles  and  Items.  I  am  not  going  to  give  all  the 
flg\ires  that  appear  in  this  table  except  to  read  the  percentages, 
which  tell  their  own  story  in  a  graphic  way.  The  first  Item  Is 
unemployment.  On  Apjrll  1,  1930,  under  Hoover  there  were  slightly 
more  than  3.000,000  unemployed,  and  by  April  1,  1983,  there  were 
13.000.000.  In  other  words,  under  the  old  deal.  In  that  8-year  period 
unemployment  hod  Increased  318  percent,  while  under  the  New  Deal 
unemployment  had  declined  30  percent. 

Let  us  consider  agriculture.  During  that  period  under  Hoover 
the  price  of  cotton  declined  61  percent,  axul  under  Roosevelt  it 
has  advanced  92  percent.  Wheat,  uiider  the  deal  that  provided 
•two  chickens  in  every  pot",  declined  59  percent,  while  wheat 
under  Roosevdt  and  hts  administration  has  advanced  111  percent. 
Corn,  iinder  this  period  of  the  Old  Deal,  declined  73  percent,  and 
under  the  New  Deal  the  price  of  com  has  advanced  152  i>erc€nt. 
Will  agriculture  forget  what  has  been  done  for  them?  Will  the 
farmers  of  America  forget  that  last  year  they  had  $2,000,000,000 
more  In  their  pockets  than  they  had  in  the  last  year  of  the  Repub- 
lican administration? 

Well,  let  us  see  what  is  listed  iinder  the  heading  of  "Industry." 
Under  that  period  of  the  Old  Deal,  industrial  production  declined 
44  percent;  under  the  New  Deal  It  has  increased  51  percent.  Steel 
production  under  that  period  of  "good  old  times"  declined  70  per- 
cent, but  under  Roosevelt  and  the  Democratic  administration  It 
has  advanced  257  percent.  Auto  registration  tinder  that  period  of 
the  Old  Deal  declined  66  percent,  and  under  the  Democratic  ad- 
ministration in  Washington  It  has  Increased  326  percent. 

Let  us  look  Into  the  security  market.  From  March  1,  1930,  and, 
mind  you,  this  was  nearly  6  months  after  the  stock  market  crash 
of  1929,  the  average  listed  stocks  declined  by  March  1,  1933,  75 
percent,  but  under  Roosevelt  they  have  advanced  134  percent. 
During  that  same  period  under  Hoover,  listed  bonds  declined  22 
percent,  while  under  Booaevelt  tbey  have  increased  22  percent. 


Power  productlan  from  Jluraory  1.  1980,  to  January  1,  1933,  de- 
clined 9  percent,  and  under  Rooaerelt  it  has  increased  19  percent. 
Do  not  these  cold  figures  tell  a  story  that  no  amount  of  argu- 
ment and  canaouflage  can  hide?  Oh,  but  our  Repniblican  friends 
say,  "Yes:  there  may  have  been  some  bettering  of  conditions,  but 
3^01  have  deficits  now,  while  under  our  administration  we  had 
surpluses."  But  what  are  the  facts?  It  amuses  me  very  much 
when  Mr.  Hoover  speaks  of  balancing  the  Budget.  During  the 
fiscal  year  ending  June  30,  1931,  was  there  a  surplus?  No.  indeed; 
there  was  a  deficit  of  $902,716,845.  For  the  fiscal  year  ending  Jxinc 
30.  1932.  under  Herbert  Hoover  there  was  a  deficit  of  $3,153,097,607. 
and  for  the  8  months  of  the  fiscal  year  up  to  March  S,  1933.  there 
was  a  deficit  of  $2,163,760,084.  All  during  that  period  of  2  years 
and  8  months  under  Hoover,  up  to  tiie  time  Roosevelt  took  charge, 
a  deficit  of  $6,219,574,436.  <x  about  $1,000,000,000  more  than  this 
administration  has  spent  on  relief  to  January  1,  was  incurred  by 
Herbert  Hoover. 

It  has  been  said  many  times  that  comparisons  are  odious.  I 
should  think  they  would  be  to  our  Republican  friends,  when  they 
must  contrast  and  compare  what  the  Republican  national  admin- 
istration did  to  this  country  alongsMe  of  the  record  of  what 
Roosevelt  and  the  Democratic  administration  has  done  for  this 
country. 

I  gave  you  some  figures  as  to  steel,  which  is  such  an  important 
Item  in  your  State  and  which  is  a  dependable  barometer  of  the 
economic  welfare  of  every  industrial  nation.  The  publication 
known  as  the  Iron  Age,  the  olBcial  organ  for  the  Iron  and  Steel 
Institute,  shows  that  in  1982  the  world  production  of  steel  ingots 
was  80,000,000  gross  tons,  of  which  the  United  States  produced 
27.3  percent.  In  1935  the  world  production  was  96.000.000  tons, 
but  the  United  States,  instead  of  producing  Tt3  percent,  pro- 
duced S53  per  cent.  While  our  percentage  increased  approxi- 
mately 25  percent,  ^i^at  about  Great  Britain?  In  1935,  Instead 
of  increasing  her  pjercentage  as  we  did,  she  produced  10.4  percent, 
or  two-tenths  of  1  jjercent  below  the  lowest  year  on  record.  And 
yet,  my  friends,  we  hear  so  much  as  to  how  much  better  off 
Great  Britain  and  Prance  are,  and  how  tliey  ore  coming  o\rt  of 
the  depression  in  better  shap>e  than  we. 

Several  months  ago  I  noted  that  Mr.  Henry  P.  Fletcher.  <Aialr- 
man  of  the  Republican  National  Committee,  had  appointed  a  group 
of  industrialists  and  businessmen  to  raise  funds  In  order  to  de- 
feat Roosevelt  and  his  admintstnition.  Mr.  Fletcher  sUted  that 
most  of  these  men  had  not  mixed  Into  politics  before,  but  that 
they  were  sore  at  the  way  Roosevelt  hod  "hurt  business,  harassed 
the  propertied  class,  particularly  aectirtty  holders." 

I  believe  Mr.  WUliam  B.  Bell  is  the  ebairman  of  this  committee; 
he  is  also  president  of  the  American  Cyonamld  Co.,  which  wanted 
Muscle  Shoals.  Well,  let's  see  how  that  company  has  been  ruined 
by  the  New  Deal.  On  March  4,  1938,  the  common  stock  of 
American  Cyanamld  was  8«i;  yesterday  It  was  S7»/,.  Can't  you 
Imagine  how  Indignant  the  stockholders  of  that  company  ore 
when  the  price  of  their  holdings  has  gone  up  11  times? 

Another  of  the  committee  is  Mr.  Ernest  H.  Weir,  who,  I  believe. 
Is  head  of  the  National  Steel  Corporation.  On  March  4.  1933.  the 
stock  of  that  company  was  seUing  for  ISV^;  now  it  Is  68.  In 
1032  the  net  income  of  that  corporation  was  $1,662,920;  for  ths 
first  9  months  of  1936  it  was  $8,603,7W,  or  nearly  sU  times  what 
It  was  in  the  lost  year  of  the  Hoover  administration. 

Another  member  of  the  committee  Is  Mr.  Sewell  L.  Avery,  presi- 
dent of  Montgomery  Ward  U  Co.  On  March  4.  1933,  the  common 
stock  of  that  company  was  6%.  I  looked  In  the  pap>er  yesterday 
and  saw  it  quoted  at  41 14.  For  tla*  18  months  ending  January  1. 
1933.  Montgomery  Ward  had  a  deficit  <rf  over  $6,900,000.  For 
the  12  months  ending  January  81.  1936.  the  profits  at  that  00m- 
pany  were  over  $10,800,000.  Why  shouldn't  the  shareholders  of 
Montgomery  Ward  be  ansry?  For  that  year  they  were  only  about 
$16XX)0,000  better  off  than  during  the  last  year  of  the  Hoover 
administration. 

And  then  the  chairman  of  the  board  of  Westlnghouse  Electric  St 
Manufacturing  Co.  is  also  on  the  oommittee;  his  name  is  Mr.  A.  W. 
Robertson.  The  stock  of  that  con^Miny  since  the  Roosevelt  odmla- 
isttiition  came  in  has  hicreased  from  10%  to  117. 

FVsr  the  year  1982  Westlnghouse  was  nearly  $9,000,000  In  the 
red;  for  the  first  9  m<mths  of  1035  WesUngiiouse  showed  pn^ts 
of  netu-ly  $9,000,000.  Thitik  how  the  New  Deal  has  destroyed  that 
company! 

But  our  Republican  friends  say,  "Tou  have  not  carried  out  the 
pledges  of  yo\ir  1932  platform."  Of  course,  we  all  know  that  that 
Iklatform  was  written  in  June  and  that  in  the  8  or  9  months  that 
Intervened  befcwe  the  inauguration  of  President  Roosevelt  many 
conditions  were  drasticaUy  changed.  Things  moved  very  n^dly 
in  those  pertlous  months.  We  were  going  downhill  so  rapidly 
and  at  such  a  t«Tific  paoe  that  when  March  4  came  around  there 
were  certain  aspects  of  the  national  sttuatlon  that  were  entirely 
different.  However.  I  think  that  the  Democratic  administration 
did  very  well  in  attempting  to  carry  out  tiiaX  platform. 

Did  any  of  you  folks  around  here  ever  hear  of  the  eighteenth 
amendment?  I  quote  from  our  platform,  as  follows:  "We  advo- 
cate the  repeal  of  the  eighteenth  amendment."  Was  that  pledge 
carried  out? 

I  quote  further: 

"We  advocate  the  extenaton  of  Federal  credit  to  the  States  to 
provide  unemplo3rment  relief  whenever  the  diminishing  resources 
of  the  States  moke  it  impossible  for  them  to  provide  for  the  needy. 

"We  advocate  the  planning  of  public  works. 

"We  advocate  unemployment  and  old-age  Insurance  xuider  State 
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"We  favor  th*  rwttoratlon  of  agrlrulture.  the  Nation's  basl* 
Indiistry;  better  flnanctxig  of  farm  mortgages  tiirough  recognized 
farm-b«nJc  agencies  at  low  rates  of  Interest  on  an  amortization 
plan.  glTlng  preference  to  credits  for  the  redemption  of  farm* 
and  homes  sold  under  foreclosure.  I 

"Exlenalon  and  development  of  farm-cooperative  movement  an^ 
effective  control  of  crop  surpluses  so  that  our  farmers  may  hav^ 
the  full  benefit  of  the  domestic  market. 

•The  conservation,  development,  and  use  of  the  Nation's  wate^" 
power  in  the  puWlc  interest." 

Tou  will  -ecall  the  pUmk  advocating  the  regulation,  and  apply*- 
Ing  mtrlctlcns  on  the  sale  of  foreign  and  domestic  stoclLS  and 
bonds.  .    ' 

Tou  will  recall  the  pUnk  that  called  for  "regulation  to  the  r 
•xtent  of  Pederal  power  of:  (a)  Holding  companies  which  se 
Mcxirltles  in  interstate  commerce:  (b)  rates  of  utility  companleg 
operating  across  Bute  lines,  (c)  exchange  In  securities  an^ 
commodities." 

And  do  yoo  recall  this  plank:  "We  advocate  quicker  methods  of 
realizing  on  asaeU  for  the  relief  of  depositors  of  suspended  bank> 
and  a  more  rigid  supervUlon  of  national  banks  for  the  protection 
of  depoBltan  and  the  prevention  of  the  use  of  their  moneys  l« 
speculation  to  the  detriment  of  local  credits"? 

Oh.  yes;  and  here  Is  another;  and  certainly  an  important  plank: 
"We  advocate  continuous  responsibility  of  Government  for  buma|i 
welfare,  especially  for  the  protection  of  children. "  i 

I  have  already  mentioned  the  allotment  of  money  to  assist  the 
blind  in  your  State  of  Pennsylvania.  Oh.  It  Is  true  that  the  greajt 
emergency  that  faced  the  new  administration  required  the  rxr 
penditiire  of  much  money — far  more  than  was  anticipated  at  thp 
time  of  the  convention— but  in  carrying  out  our  plank  'to  be  ivh 
tereeted  in  general  welfare  "  this  expenditure  of  money  was  neces- 
sary' t^oa  I.  for  one,  shall  never  apologize  because  the  federal  Oo'4- 
ernment  stepped  In  and  spent  money  for  the  relief  of  hungry  me$, 
women,  and  children  and  provided  them  with  food  and  clothlf%( 
and  kept  roofs  '/ver  thetr  heads  by  preventing  forecloMures  snd 
kepi  little  (axnUles  together  that  otherwise  wotikt  have  btm 
scattered  j 

f  have  here  an  intefastlof  qtloUtlos  from  one  of  the  motithnr 
Matemente  that  wm  ImmimI  about  a  year  a«o  bjr  the  Sank  ^ 
Canada      It  says  i 

"In  the  L'niied  NtaCee  the  d^pfew>t<^m  bez-sme  truir*  »fuU  ttum 
In  other  c«rtihtri«s  If  emp»enj  U>  •urvlve  uf>pre<MMje«U'd  •hocl(s 
r4iiistitutee  a  basts  for  conAii«iu:«  In  the  future  the  future  «f 
the  L'niled  StatM  Is  aeeured  Ttte  Ot/vernmeut  has  spent  snd  \it 
spettding  mofiey  freely,  but  alarm  concerning  such  expenditures 
would  seem  Uj  be  vomewhat  exaggerated  when  it  Is  considered  th^t 
If  the  United  Btaus  and  indiiridual  StsU*  were  to  maintain  tl|e 
recent  scale  of  expenditure  for  30  years  the  resultant  debt  loe^l 
would  bear  no  heavier  proportion  to  normal  predepreesion  national 
Income  than  does  the  present  debt  load  In  Great  Brltalh. 
Further.  If  the  Government.  8Ute,  county,  and  municipal  debts 
are  combined  the  total  amounU  to  less  than  •50.000.000.000  M 
compared  with  a  normal  Income  that  amounted  to  between  $75,- 
000000000  and  MO. 000. 000 .000  per  year  at  the  price  level  whldh 
prevailed  under  the  old  gold  standard.  With  a  depreciation  t)f 
40  peroent.  It  seems  probable  that  national  Income  may  easily 
exceed  •100.000.000.000.  The  public  debt  of  Great  Britain  Isja 
sum  equal  to  twice  the  national  annual  Income,  and  when  toe 
debt  of  local  government  bodies  Is  added  It  comes  to  a  sum  mo|^ 
than  two  and  one-third  times  as  large  as  the  British  natlonid 
Income."  »  I 

The  economic  adviser*  of  the  Canadian  bank  predicted  at  that 
time  that  the  business  barometer  In  the  United  States  would 
continue  to  rise  It  Is  a  matter  of  common  knowledge  that  thft 
prophecy  has  been  fulfilled. 

So.  when  you  hear  people  telling  how  we  are  so  hopelessly 
debt  and   bow  well   off  Prance  and   Great  Britain  are.  remember 
that  the  per-caplta  debt  of  this  country  Is  •239.14.  whUe  that  pf 
France   Is   •510  52    and   that   of   Britain   •87109.  , 

As  another  little  Illustration  of  the  businesslike  manner  m 
which  we  have  tried  to  conduct  the  affairs  of  this  country,  al- 
though the  public  debt  Is  30  percent  greater  than  It  was  In  1Mb, 
3ret  we  have  completed  refunding  operations  so  that  the  totiu 
interest  that  we  now  pay  Is  lower  than  It  was  In  the  year  19^. 
Oh.  I  know,  my  friends,  that  figures  are  usually  unlnterestlnR. 
but  what  we  need  to  do  In  this  campaign  Is  to  let  the  people 
know  the  facts,  and  these  figures  show  the  facta.  They  paint  a 
glorious  picture  of  the  progress  that  this  great  country  of  oufs 
has  made  out  of  the  morass  of  fear  and  despair  In  which  ^e 
found  ourselves  at  the  end  of  the  Hoover  administration.  i 

After  the  conventions  next  June  I  predict  our  opponents  will 
spend  nearly  a  million  dollars  In  the  purchase  of  radio  time.  ar|d 
there  will  be  many  charges  that  somebody  has  lost  his  liberty— ai^d 
they  are  going  to  blame  that  on  to  the  Democrats.  What  liberty 
are  they^  talking  about?  Yes:  they  will  tell  you  that  the  American 
people  should  oust  Rooeevelt  and  the  Democrats  If  they  want  to 
get  back  their  liberty.  I  suppose  they  mean  the  liberty  to  ha^e 
bank  runs,  the  liberty  to  have  the  credit  of  the  Nation  destroyed. 
the  liberty  to  have  people  lose  faith  In  their  Government,  tl^e 
liberty  to  have  the  small-home  owners  and  farmers  thrown  out  dn 
the  streets  and  highways  and  have  their  homes  broken  up.  Op. 
yes;  and  the  liberty  to  have  people  go  hungry  and  starve! 

But  they  will  not  be  successful.  The  average  man  and  wom^n 
realize  that  there  has  been  a  sincere  effort  to  improve  their  contft- 
tlon.  Most  of  our  people  are  aware  that  for  the  first  time  in  maay 
years,  in  the  Rooeevelt  admmlstratlon  there  has  been  an  hone^. 
determined  effort  to  make  the  lot  of  the  common  man  and  wom^n 
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a  little  easier  to  bear,  and  that  the  New  TVal  has  brought  much  of 
happiness  and  contentment  to  the  flreslCes  of  hundreds  of  thou- 
sands of  American  homes. 

No.  my  friends,  the  great  mass  of  otir  people  will  not  forget. 
Industrialists  and  bankers  who  In  1933  were  crying  In  anguished 
voices  to  be  saved,  and  who  now  feel  secure,  may  forget;  but  the 
formerly  "forgotten  man"  will  not. 

My  prediction  Is  that  Pr-aldent  Roosevelt  will  be  reelected  thla 
fall  by  a  handsome  majority. 

ECONOMIC  ASPECTS  OF  NETrTKALITY — ADDRESS  BY  SENATOR  THOMAS 

or  UTAH 

Mr.  TRUMAN.  Mr.  President,  I  ask  leave  to  have  printed 
in  the  Record  an  able  address  delivered  by  the  junior  Sena- 
tor from  Utah  tMr.  Thomas],  at  the  Academy  of  World 
Economics,  in  the  city  of  Washington,  on  Friday,  the  28th 
ultimo. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Aristotle    tells    us    of    an    incident   concerning    the    philosopher 
Thales.  who  was  chlded  t)ecause  he  liked  to  be  a  phlloeopher  in- 
stead of  doing  something  useful.     Thales  always  maintained  that 
anyone  could   learn   how  to  do  useful   things,  but  only  to  a  few 
had  the  gods  given   the  blessings  which  go  with  an  appreciation 
of  philosophy     Finally,  chafed   at  the  criticism,  Thales  thought 
he  would  teach  the  advocates  of  utility  a  lesson.     At  the  end  of 
the  ollve-preselng  season  Thales  went  to  one  farmer  after  another 
and  reminded  him  of  the  fact  that  he  would  not  need  the  press  for 
sftother  year  and  that  probably  he  would  like  to  sell  it.  po\x\\\n% 
out  that  the  money  could  be   used   all   year  while  the  press  w*» 
only  used  but  once  %  jp*t     The  farmers  succumbed  to  his  buyer 
technique  and  Thales  purchased  all  the  presses  in  the  neighbor- 
hood     At  the  next   harvest   time   the   farmer*  attempted   to  buy 
pretises,  but  the  pre*i  makers  had   mantifa/^ured  only  the  Mn\m\ 
number  in  antirip«tlon  of  the  u*ij»l  d*marMl,  ihefff/re  the  trrire  nt 
prewMNi  had  r//ne  up,  snd  Thale#  had  •  f-orner  tn\  tb*m      Me  •'/Id 
I  frtjt  at  a  %rpmi  pr«/fir     ChtKklin*  f/ver  what  he  had  done,  he  nald, 
"Y(7U  aee,  the  phWtmrphit  can  ^aetty   tiirn   UiUt  a  Utilitarian,  but 
(he  utDitwftan    wl»o  und»r«l«nd«  only  tlje  te/'hnujue  of  btieinese, 
Is  Umi  when  he  h»«  u>  turn  \.)U\UHut%tHft  or  itiiu.Uttr  '' 
'      T'»n»gt»t  intr  t«*l(  i*  to  turn  une-li/vinif  «/'/>tM>iMli»t«  Into  ph(U)«o> 
pher*      My  irttere*t  for  thu  evtitiiK    y'/u  may  re«t  tuMured,  l«  onljr 
that  interest  which  has  to  do  with  theory.     The  practical  queittum 
of  neutrality  has  been  settled  for  us  for  the  present     The  hu« 
torical  and  philosophical  aspect  of  neutrality  Is,  therefore,  our  field 
of  discussion. 
I      When  our  Government  was  set  up.  the  first  2  weeks  of  the  Senate's 
time  was  given,  under  the  leadership  of  Vice  President  John  Adams, 
•  over  to  the  discussion  of  what  the  President  of  the  United  States 
should  be  called.     Should  we  call  him  "HU  Excellency"  or   "His 
Honor"  or  "His  August  Excellency."    As  you  know,  the  first  meetings 
were  held  In  New  York  and  many  Members  came  late.     In  time 
Madison,  I  believe  it  was.  arrived  and  ended  the  discussion.    He  sug- 
gested that  the  President  should  be  called  what  the  Constitution 
calls  him,  "The  President  of  the  United  States." 
j      We  cannot  turn  to  the  Constitution  and  find  "neutrality."    That 
I  Is.  I  do  not  think  we  will  find  It  mentioned  there,  but  the  Father 
j  of  our  Country  did  mention  It,  and  that  properly  places  It  among 
our  fundamental  concepts,  but  In  passing  I  deem  It  In  place  to 
remark   that  the  American   people  now   have   Impulsively  pounced 
upon  this  concept,  not  with  a  desire  to  understand  It,  Its  history  and 
Its  real  purposes  In  the  world  of  law  and  International  relations, 
but  they  have  selected  It  as  a  medium  to  keep  us  out  of  war.    The 
enthusiastic  emotionalism  resulted  In  a  lack  of  appreciation  of  the 
problem  In  hand  rather  than   an  opportunity  for  sober  apprecla- 
I  tlon  of  the  task  before  us.     We  attempted  to  cure  smgle-bandedly 
'  by  a  domestic  act  the  evU  of  war  without  realizing  that  war  is  a 
matter  of  universal  concern  and  can  never  be  anything  else  In  our 
I  modem  world. 

The  zeal  of  some  of  us  to  cure  the  war  evil  by  mere  law  has 
about  as  much  reason  behind  It  as  the  present  momentary  zeal 
of  a  given  newspaper  to  cure  the  parking  and  traffic  evils  of  the 
District  of  Columbia  by  publicizing  the  careless  parking  of  a  lew 
Members   of    Congress    who   do    not    think    they    can    be    arrested. 
Probably   a   study    of    Washington's   traffic    and    parking    problems 
should  start  with  a  study  of  streets  and  their  purposes  and  after 
i  that  work  out  specific  problems.     The  cure  for  traffic  ills  will  be 
I  found    only    after    laws    are    built    upon    the    broad    fundamentals 
growing  out  of  proper  customary  use.  not  on  a  law  aimed  at  the 
punishment  of  a  flagrant   but.  comparatively  speaking.  Insignifi- 
cant abuse.     If  a  street  belongs  to  everylxxly.   Just  how   much   of 
it   can   a   particular   person   take   for   his   own   use?      The    answer 
I  depends   upon   the   place   and   the   number   of   other   people   who 
wish   to   use   the   street.     Neutrality    is   a   complex   subject.     One 
'  phase  of  it  has  to  do  with  the  use  of  the  sea  and  the  theory  in 
connection  with  its  use.     Now,  If  the  sea  belongs  to  nobody  how 
much  of   it   may  a   nation  call   Its   own?     We   may   renounce   our 
claim  to  any  use.  but  that  will  not  cause  all  other  users  of  the 
I  sea    to    renounce    their    claims.      The    problem    Is    larger    than    a 
'■  domestic   one.     We    cannot    cure    traffic    problems    by    putting    up 
signs   with   nobody   paying   any   attention    to   them.     Our   notice 
posted  that  we  will  ke«p  off  the  sea  would  be  a  sign  which  others 
I  would   not  even  read.     We  can  fall  off  a  cliff,  but  it   takes  some 
'  plaiuilng  and  some   thoughtfulness  to  climb   back.     Nations   caa 


rush  Into  war  without  thought,  but  peace  can  be  built  only  upon 
a  plan  of  concerted  action  and  upon  understanding. 

Neutrality  may  keep  va  out  of  war,  but  It  has  not  done  so  In 
the  t>ast.  Embargoes  may  prevent  war,  but  they  have  not  done  so 
In  the  past.  The  changes  we  have  made  In  our  neutrality  law 
have  m  my  opinion,  been  good  changes  and  necessary  changes, 
and  they  will,  if  they  are  lived  up  to.  cure  certain  ills  that  have 
helped  to  lead  us  Into  war.  The  changes  which  we  have  made 
In  regard  to  shipment  of  arms,  ammunition,  and  implements  of 
war  and  loans  to  belligerents  have  all  been  made  positive  Interna- 
tional law  by  action  (rf  the  League.  The  great  changes  bid  fair 
to  become  permanent  changes  universally  accepted.  If  that  proves 
true  the  actions  we  took  last  August  and  on  Febrxiary  18  will  be 
epochal. 

The  action  taken  here  and  abroad  should  be  made  Into  positive 
International    law   by   International    agreement,    and   each   nation 
accepting  the  new  theories  should  be  urged  to  make  them  domestic 
law   as   we   have    done.     Then,   too.    we   must    remember    this:  No 
matter  how  broad  the  law  and  no  matter  how  noble  the  Intent 
behind  that  law.  once  the  law  Is  carried  into  the  ccmrts  It  becomes 
a  lawyers"  law  and  anything  then  may  happen.     But  even  If  Inter- 
national approval  Is  obtained,  we  have  not  the  real  key  to  over- 
coming war.     We  must  first  find  the  purposes  of  war  and  then  get 
the  substitute.     To  use  a  psychological  expression.  If  war  gives  a 
nation  certain  satisfactions,  we  must  recognize  war  for  what  It  has 
became,  a  national   habit,  and  supply  this  substitute   which  will 
satisfy    this   6.000-year-old    habit.     The    neutrality    dlsciisslon    has 
convinced  the  American  people  of  one  thing,  and  That  U  that  war 
does  not  pay.     Our  slogan  now  U,  "We  want  no  war  and  we  want 
no  wealth  gained  from  war  "     But  that  is  an  emotional  reaction. 
We  have  not  cured  the  War  habit.    We  have  merely  expre^ed  a 
desire  to  do  so.    That  U  the  way  we  feel  today     But  how  shall 
we   feel   tomorrow?     We   muet   find    the   eubntltutes   that  eatlefy 
pMMinf  •  law  will  not  bring  them.    War  U  a  product  of  miaun- 
derstanding     Fea<ie    Is    attainable    only    through    understanding 
The  ecrmnmlr  aepects  of  neutralltv  are  very  simple  if  f»e\ilrallty 
mestM  hot  K/TltMi   to  war     We  all   fcrunr  that  war  6(m*  nf>\  oay 
We  know  irtnn  #uti«iUr*  and  studv  that  the  neutral  period  from 
I9U   Ui   li»l7  peid  intt   hni»\tw*.t>ut0t\   better   than   the  war  period 
Uom   \9M  to    1J»I«I    but   uinm   what   UftWuh  p('*ftutm\e*  wa*  ttuf 
iMTUtrallty    tm*if»e<M    built  I    War,    duritnt    itm    heutral     period 
f#efrMi4  U)  pay,  >)«««tUM  K»eri  were  iMtlve  and  btiMnM*  wae  hriek 
l>ui  theee  ar«  ilu>  nuiirt>»    We  Ufit  KuTope  $2jMO/)OOM0  Ih  tmetmm 
of  our  ijranMry   lending  during  our  mulrmhly  pMlotf,    We  m)U1 
Europe   #3,000  000  000   worth   of   good*   In   eju^ewi  of  ow  ordinitry 
butinese      TheM  are  round  numbers,  but  they  illustrate  the  point 
Anottier  approach  to  tlu«  ecouomlcs  of  neutrality  may  be  lUu«- 
trsted   In  this  incidental   wsy:    America  stood   upon   her   neutral 
rlghte.     We    went    to    war   to   defend    them.     We    lost   billions   of 
dollars  and  hundreds  of  thousands  of  men  proving  a  right. 

Small  neutral  countries  which  maintained  their  rlghu  by  peace- 
ful processes  Instead  of  the  warlike  process,  instead  of  fighting, 
brought  a  lawsuit  for  damages  when  their  citizens  were  killed  and 
their  property  was  destroyed.  We,  too.  have  since  brought  suit, 
and  some  of  our  claims  have  been  adjusted,  but  so  have  many  of 
the  claims  of  the  small  neutral  countries.  Now.  the  adjusted  claim 
can  never  be  as  great  as  the  loss,  and  lawsuits,  like  war,  are  uneco- 
nomlcsd,  but  the  economics  of  our  neutrality  compared  with  the 
economics  of  a  small  country's  neutrality  were  all  In  the  small 
country's  favor.  Therefore,  our  neutrality,  which  rested  upon  the 
theory  of  stressing  of  rights  even  to  the  extent  of  enforcing  those 
rights  In  war,  did  not  pay  economically.  To  get  an  individual 
claim  satisfied,  we  had  to  do  all  that  these  little  countries  did,  and. 
In  addition,  we  wasted  our  manhood  and  our  substance. 

The  old  neutrality  was  not  economical  because  we  set  out  to 
make  profits  out  of  the  distress  and  suffering  of  others.  This  love 
of  profit  led  us  to  accept  the  same  suffering  and  distress  In  an 
attempt  to  maintain  a  right  to  profit  from  the  distress  of  others. 
The  new  neutrality  has  at  least  cured  that.  Economically  It  will 
prove  Itself  as  much  a  gain  In  dollars  and  cents  as  It  Ls  In  moralty. 
In  stressing  our  trade  during  our  neutral  period  please  do  not 
assume  that  I  am  losing  sight  of  the  hundred  and  one  other 
factors  relating  to  our  going  Into  the  war,  but  my  subject  confines 
me  to  the  economics  of  neutrality.  In  the  past  neutrality  has  not 
been  an  economic  asset  any  more  than  has  war.  Neither  war 
nor  neutrality  can  be  Justified  from  an  economic  stajidpolnt.  At 
the  present-day  cost  of  war,  trading  with  a  l)elllgerent  means  trad- 
ing with  a  potential  bankrupt.  Not  to  trade  will  appear  a  loss,  but 
It  Is  better  not  to  sell  than  to  sell  to  one  who  cannot  pay.  But. 
says  someone,  we  can  trade  on  a  cash-and-carry  basis.  I  still 
maintain  that  It  does  not  pay  to  trade  with  a  waster,  and  a  nation 
at  war  Is  the  world's  greatest  waster.  Cash  and  carry  invites  over- 
production at  high  coerts.  Forced  overproduction  creates  high  cost 
surpluses.  Surpluses  eat  up  profits.  He  who  serves  a  potential 
bankrupt  who  Is  also  a  waster  cannot  help  but  bring  bankruptcy 
and  waste  to  himself.  (There,  I  have  said  all  that  without  men- 
tioning the  vicious  clircle  or  the  law  of  supply  and  demand!  I 
might  as  well  give  up.  I  cannot  pose  as  an  economist  any  longer.) 
Nor  did  neutrality  keep  ua  from  the  baneful  economic  effects  of 
war.  excepting  during  those  wars  which  were  confined  to  short 
duration  and  limited  to  small  place. 

Neutrality  as  a  legal  concept  developed,  of  course,  out  of  actual 
conditions.  Wherever  there  has  been  wide  unity  in  fact  or  uni- 
versality in  theory  there  had  been  no  place  for  the  neutral  and 
no  reason  for  the  neutral  concept.  Ancient  China  dttrlng  the  pe- 
riod of  conflicting  states  should  have  given  birth  to  the  concept, 
but  It  did  not.  The  reason  Is  a  simple  one:  China  accepted  the 
checkerboard  theory  of  maintaining  the  peace.     She  invented  the 


balance-of-ix)wer  and  the  alliance  Ideas.  Logically,  under  such  • 
theory,  there  was  no  place  for  a  neutral.  Ancient  India  devel- 
oped the  political  concept  of  preponderance — that  Is.  the  use  of 
the  weight  of  the  collective  whole  against  an  erring  part.  That 
Is  the  League  of  Nations  theory  today.  Logically,  under  the 
League  theory,  there  Is  no  place  for  neutrality.  The  Hindus  called 
the  theory  of  preponderance  the  -theory  of  the  big  flsh."  But 
India  was  seldom  imlted  in  fact,  so  the  neutral  became  a  poral- 
hUlty  and  the  theory  of  the  neutral  there  had  Its  origin. 

The  ancient  Hindus  held  that  when  two  kings  were  at  war  a 
third  might  remain  at  peace  and  continue  his  commerce,  but  he 
should  not  furnish  one  beUlgerent  supplies  useftil  In  war.  Thus 
the  Impartial  idea  is  as  old  as  the  neutral  Idea  Itself.  In  the 
Hellenic  world  a  Greek  state  remained  at  peace  while  other  states 
were  at  war  by  maintaining  an  Intermediate  position,  but  such  a 
state  had  to  refrain  from  assisting  one  belligerent  and  It  could 
not  grant  favors  within  its  own  territory  to  one  if  those  favors 
were  denied  to  the  other.  If  a  warring  state  Interfered  with  the 
trade  of  a  neutral,  that  was  a  toeach  and  might  have  brought 
protest  if  not  war.  In  Rome  there  was  no  middle  way  recog- 
nized. The  Romans  accepted  the  theory  found  In  the  New  Testa- 
ment that  all  were  either  for  them  or  against  them:  or,  to  tiae 
the  words  as  Llvy  so  plainly  put  It.  "They  were  either  allies  or 
enemies." 

During  Europe's  period  when  either  the  theory  of  the  unlverwil 
empire  or  the  Petrlne  theory  of  universal  control  from  Rome  held 
sway,  there  was  no  place  for  neutrality.  Wherever  moral  or  re- 
ligious thought  have  been  the  basis  for  political  theory,  neutrality 
cotUd  not  be  accepted.  With  Grotlus  and  his  near  contemporaries 
we  find  the  esvnce  of  modem  neutrality  theories.  With  the  rlee 
of  the  nationalistic  sutes  a  neutral  state  again  attained  a  place 
in  the  scheme  of  things  But  the  moral  urge  vtlll  remained,  for 
Orotiiv  poInU  out  that  the  state  which  remains  aloof  from  war 
oiun  first  of  all  determine  thejuM  side  and  render  aid  to  him 
who  Is  flfrhtlne  the  jtutt  war  By  17OT,  when  Washington  Iseued 
(AU  ntDt  neutrality  proclamatl/^,  t»»e  moral  and  th#  reil|lou»  «1#- 
ment  teased  to  be  fsrv/rs,  snd  aur  ntvirnitiy  t1irough<^«ut  our 
history  hHM  b^Pt}  m8lntai»M»d  tm  the  basis  ttl  legal  right  With  the 
evolutUfi  (ft  the  League  tUpfiry  shd  the  s^wptaiwe  of  the  universiri- 
control  tuttutti  hr  GfttU>eHf§  ueitmt.  it  Is  nf  intefMt  Ut  ««♦#  that 
mitrkliif  has  again  found  •  plM«  In  th«  itMtory,  for  In  the  miU>^' 
lUm  ot  ttM  «ffgr««s^/r  state  ihs  world  d#Anlt«1r  mIum  ftetimt  agninH 
th«  unjust  WIS  The  htntfUun  n^utrfttlty  th#orr  is  stilt  not  toassd 
upofi  morality  but  u|K>n  Isw 

In  condenining  our  old  neutrftlltjr  m  unseopomle,  jeu  maf  mif 
that  I  sm  ruH  fair,  because  when  we  went  into  the  war  we  esasMl 
to  b«  neutrhl  Or  you  msf  srsn  ssy  thst  we  were  never  neutral 
I  agree:  our  Ambassador  to  Great  BrlMln  wss  unneutral,  our 
BecreUry  of  State  was  unneutral,  and  the  Amerlimn  people,  in 
«ptte  of  our  great  Preeldent'i  attempt  to  keep  us  neutral  In 
thought  and  In  action,  were  not  neutral.  The  commonest  vaude- 
ville "gag",  heard  on  every  stage  of  the  country,  was,  -I'm  neutral, 
I  don't  give  a  hang  who  licks  Germany," 

That  brings  us  to  a  consideration  of  this  simple  conclusion: 
Aside  from  its  narrow  legal  international  and  national  aspects, 
neutrality  Is  utterly  ImposslWe.  It  would  be  an  unneutral  act  to- 
day to  pray  for  rain  In  Ethiopia.  Neutrality  based  upon  the  theory 
of  impartiality  is  based  upon  a  fallacy.  There  are  too  niany  factors 
which  enter  into  any  given  conflict  even  to  Justify  a  stand  on  the 
simple  basis  of  impartial  Intent.  Not  taking  sides  or  nonaction  will 
always  aid  the  stronger  party,  because  treating  both  alike  merely 
adds  equally  to  each.  Thtrs,  If  the  consequences  of  doing  In  an 
Impartial  way  do  not  have  Impartial  results,  and  the  consequences 
of  not  doing  do  not  have  Impartial  results,  either  doing  or  not 
doing  destroys  the  purpose  of  the  neutral  stand.  This  is  theory. 
The  historical  consideration  of  neutrality  will  prove  that  the  facta 
Justify  the  theory. 

The  history  of  our  own  neutrality  will  prove  that  neutrality  did 
not  keep  tis  from  war.  Yet  morality  has  entered  Into  omi  concept. 
War  Is  condemned  as  bad  per  se.  We  made  It  bad  In  the  sense  that 
It  was  prohibited  when  we  accepted  the  Kellogg-Brland  pact.  Our 
law  passes  no  Judgment  on  the  belligerents;  but  due  to  the  cir- 
cumstance of  world  organization  which  now  exists  but  which  did 
not  exist  In  1914-17.  our  neutrality  law,  while  not  punitive  in 
nature.  Is  punitive  in  effect.  Having  said  that,  that  is  as  far  as 
we  may  go.  The  Johnson  Act  was  punitive  In  spirit:  as  Its  theory 
was  put  In  the  preeent  neutrality  act  and  made  applicable  to  all 
belligerents,  it  was  in  no  senae  punitive;  It  was  solely  self -restrain- 
ing. It  aimed  to  correct  what  proved  to  be  unprofltaUe  economics. 
The  morality  of  war  Is  not  part  of  our  neutrality  thinking.  It 
may.  though,  soon  find  a  place  with  us  as  the  logic  of  the  Brland- 
Kellogg  pact  evolves.  If  this  theory  becomes  tiniversal,  moral 
theory  Is  bound  to  follow. 

War  Is  futile  economically,  because  all  that  nations  attempt  to 
accomplish  by  war  must  be  accomplished  by  pcaceftil  endeavor 
after  the  war.  Complete  neutrality  In  the  sense  of  remaining  aloof 
and  staying  off  the  seas  Is  economically  Indefensible,  because  gov- 
ernments will  not  deprive,  and.  what  Is  more,  cannot  deprive,  their 
own  people  of  the  necessities  of  life  when  those  necessities  are 
available.  To  attempt  it  means  disaster  to  any  government.  We 
thought  last  Augtjst  that  we  reaUy  wanted  to  be  neutral  in  the 
United  States.  Italy  was  far  off.  Ethiopia  was  far  off.  We  all 
I  liked  the  temporary  neutralltv  law,  but  as  soon  as  someone  said, 
"Do  we  in  America  want  to  be  neutral  if  a  non-American  nation 
should  go  to  war  against  an  American  state?"  we  discovered  that 
we  did  not  want  to  be  neutral.  Analyze  the  economic  aspects  of 
the  Monroe  Doctrine  amendment  to  our  neutrality  law  and  you 
will  find  that  It  Is  bigger  than  Just  the  poUUcal  and  the  senu- 
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m*nul  aspect*  of  miT  Monro*  Doctrine.  It  i»  economic  In  lt« 
basis  Our  breakfasts  come  from  tropical  American  states.  Also 
Tou  may  rest  assxired  that  the  American  people  wlU  not  remain 
neutral  very  long  If  some  state  aticmpU  to  Interfere  with  our  get- 
Una  aU  the  rubber  we  need.  We  are  not  going  to  be  neutral  about 
coffee  nigar.  tea.  sUk.  to  say  nothing  of  the  problems  wnnected, 
with  ouTown  surpluses.  Thus  If  we  are  to  satisfy  "ur  desire  for; 
r«nuanlng  out  of  war.  we  must  And  something  In  addition  to 
neutrality,  even  In  its  present  modified  form.  I 

Now  I  appear  to  be  getting  sordid  Economists  always  end  wKh 
tbe  sordid  notion  that  man  will  fight  to  cat,  that  he  win  fight  to 
earn  That  seems  lerrlblv  selfish,  and  I  am  compelled  to  grant  It. 
But  I  am  not  going  to  be  sordid  There  Is  a  way  out;  It  Is  the 
economic  wav.  too.  and  If  man  will  fight  to  get  ^°od-  ^»^,cf"„^!! 
made  saUsfled  when  he  has  plenty  of  food.  If  man  will  fight  to  get, 
and  to  own.  man  ahould  get  plenty  of  satisfaction  out  of  having 
and  getting  ,,  ,.   J 

The  realization  of  the  fact  that  war  does  not  pay  even  If  it  14 
far  away  from  us  must  have  its  economic  aspect.     Thomas  Jefier^ 
son  .tressed  neutral   duties  In  de.'ense  of  the  economic  rights  ofl 
American    people.     He    also    pointed    out    the    fact    that   American^ 
business    men    and    American    commerce    would    wax   strong    as    .1 
result  of  Europe's  fighting  foolishness.     But  Jefferson  was  wrong. 
Our  commerc*  collapoed  when   Europe's  ability  to  carry  on  comi 
merclal    relaUons    became    exhausted.     The    economic    Instinct    \$ 
strong     and    Americans   have    been    taught,   so   long,   that    succesj 
deoends  upon  Individual   economic  sufficiency,  that  the  approacH 
to  a  better    a  more  useful  world,  through  an  economic  consider 
atJon  of   a   war  substitute   and   peaceful   process   may   be   the   ke 
to   the  solution   of   our   Uls.     The   experiment   attempted   now   1 
Burooe  of  using  collective  economic  pressure  may  result  In  dii 
covering  a  number  of  things.     The  danger  In  using  a  new  Instruf 
ment  is  to  overuse  it.     Collective  economic  pressure  can  only  work 
•s  far  as  thoee '  who  are  using  the  Instrument  have  faith  that  it 
will   work.     To  overwork   It  Is   to   Invite  destruction  of   the   ver^ 
instrument  itself.  [ 

A  failure  through  overdoing  means  the  destruction  of  the  expend 
ment  and  probably  the  death  of  the  theory.     We  did  not  provldfe 
in  our  Constitution  against  the  possibility  of   our  Federal  Govf 
ernmenfs  taking  drastic  action  against  a  State,  yet  we  ^uarantee^ 
a  republican  form  of  government  to  each  of  the  States.     We  st*- 
UD  ajn  Ideal  which  probably  could  not  be  enforced  without  destro^ 
Ing  the  Union.     World  cooperative  action  wherein  the  medium 
economic  pressure  is  used  at  a  time  when  economic  competition 
the  goal  of  every  nation  that  Is  a  party  to  the  economic  pressu 
agreement    seems    logically    utterly    Impossible,    but    such    worl 
cooperative  action  may  work.     If  it  does,  the  world  Is  better  ol 
See   « hat   a  revolutionary   thing  the   countries  are   attempting 
do  from  an  economic  sUndpoint.  when,  of  the  fifty-odd  natlo 
that  are  applying  the  pressure,  there  are  a  number  of  them  conl- 
Dcting  with  each  other  in  an  attempt  to  gain  economic  advantag*. 
The  problem,  you   see.   is  one   of   restraint,   of   self-control.     Each 
idea  Is  absolutely  contrary  to  the  nationalistic  aim  heretofore,  ^^if 
each   one  of   those   fifty-odd   nations.     Yet.   I   repeat  that    It   mafy 
work      If   it   does,  we  can  build  a   world  upon  restraint   and  self  | 
control    rather    than    upon    the    "up    and    at    'em-    efficiency    (|f  i 
competing  endeavor.  _*  .     .J^ 

Now  you  will  expect  me  to  say  something  about  our  part  In  t^e 
development  of  this  collective  economic  pressure  concept^  Pe*- 
sonally  I  am  a  believer  in  the  ultimate  success  of  the  theories 
underlying  the  League  of  Nations.  Personally  I  accept  the  theory 
as  a  possible  subsUtute  for  war.  Personally,  too.  I  am  In  fav()r 
of  putting  war.  neutrality.  International  law.  and  InternatlonM 
behavior  on  a  moral  basis  and  not  on  a  purely  statutory  plarifc 
yet  the  morality  mvist  be  baaed  upon  the  theory  of  legal  arid 
orderly  proceases.  In  the  present  case,  therefore.  |°  ^e  e°»f^«4^ 
of  our  neutrality  law  last  August  we  took  a  lawful,  high -moti- 
vated stand,  and  we  did  so  whUe  the  world  was  at  peace.  No  ofle 
can  quesUon  either  our  right  so  to  do.  our  honesty  of  purpose.  6r 
the  Ukellhood  that  we  will  mainUln  that  stand  through  whatever 
may  come  The  act  of  February  17  remained  on  the  same  hl*i 
plane  of  complete  respect  for  the  rlghu  of  all  nations  and  ei- 
tended   merely  our  own  self-restraint.  | 

ThU  la  the  best  way  to  develop  peace  In  the  earth.  Being  cot»- 
Dletely  lawful  In  spirit  and  action  both  as  to  our  own  law  aad 
the  law  of  nations  U  the  primary  eaaentlal  In  developing  respefit 
for  orderly  and  peaceful  proceases:  for  peace  can  come  only  through 
institutional  development.  There  are  many  who  feel  that  ♦e 
ou«ht  to  act  with  the  other  nations  in  supporting  their  sanctioi^. 
IndirecUy  w«  have  done  so.  but  a*  we  were  not  a  party  In  t|e 
■election  of  an  aggressor,  and  as  we  were  not  a  party  In  the  det^- 
mlnaiion  of  the  collective  sanctions,  we  should  not  go  farth(BT 
than  we  have  gone  If  the  time  ever  comes  when  we  shall  t>e|a 
party  to  collective  action,  then  I  trust  we  may  live  up  to  evefy 
obligation  we  so  assume.  But  for  us  to  assume  an  obUgatlAn 
which  u  not  legally  ours  would  be  to  destror  the  legal  and  t^e 
Uwful  proceM»s  which  we  would  like  to  sm  substituted  for  t)>e 
Illegal  and  unUwful  proce«is  used  in  War.  If  we  are  going  to 
•tand  (or  a  world  of  law  we  must  retnember  that  9^m  the  cofi- 
demned  ha*  rlghU  before  the  law 

Let  us  get  the  big  fundamental  accepted  and  bulM  on  them  in  ^n 
international  way  Just  M  X  tuggerted  that  we  cure  Waahlngtot  • 
traffic  problems  in  "ome  other  way  than  by  debating  the  questi<m 
ss  to  whether  a  Congrawman  can  be  arrested  or  not.  In  urgl  :»g 
that  this  bt  dona  I  ab  about  aa  unpopular  ■«  ThalM  waa.  t^t 


maybe  If  some  congressional  committee  would  Investigate  the  ques- 
tion as  to  how  much  money  can  be  made  out  of  peace  instead  of 
indirectly  honoring  men  who  are  wise  enough  to  make  a  lot  of 
money  out  of  the  war  which  brought  almoet  universal  economic 
destruction,  we  might  get  farther.  Then  we  sordid  men,  econo- 
mists that  stress  utility  and  hate  philosophy,  who  worship  at  the 
shrines  of  use  and  the  masters  of  circumstance,  will  contribute  to 
the  welfare  of  man  and  of  this  world  that  man  Is  either  building 
or  destroying. 

Man  in  the  last  6.000  years  has  done  a  pretty  complete  Job  of 
exploiting  peoples,  destroying  customs,  killing  reslstants.  and  mak- 
ing deserts  by  exhaustion  of  the  soil.  Maybe  in  the  next  6.000  years 
we  can  realize  a  dream  of  the  present  age.  a  dream  of  men.  women, 
and  children  happy,  contented,  free  from  worry,  and  at  peace.  I 
am  m  favor  of  starting  on  the  next  6,000  years'  experiment. 

On  finishing  a  play  the  Roman  actors  always  Invited  the  audience 
to  applaud.  At  the  end  of  my  little  party,  now  having  finished 
with  an  idealistic  hope.  I  step  forward  and  Invite  from  you  three 
Bronx  cheers  in  anticipation  of  the  editorial  scoring  I  might  receive 
If  the  news  should  leak  out  that  an  idealist  suggested  In  the 
assembly  hall  of  the  go-getting  "knock  'em  dead  "  United  States 
Chamber  of  Commerce  that  fair  dealing,  restraint,  and  a  decent 
appreciation  of  the  peaceful  processes  would  pay. 


FEDERAt  FARM -LOAN  SYSTEM — STATEMENT  BY  SENATOR  DICKINSON 

Mr.  DICKINSON.  Mr.  President,  I  have  gathered  together 
certain  facts  and  data  with  reference  to  the  Federal  farm- 
loan  system.  I  ask  unanimous  consent  to  have  the  state- 
ment printed  in  the  Record. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  Federal  farm-loan  system  was  created  by  Congress  In  1916. 
It  was  founded  upon  three  principles— nonpartlsanshlp,  farmer 
owned,  and  farmer  controlled. 

The  maintenance  of  the  first  principle  was  safeguarded  by  the 
provision   In  the  Federal  Farm  Loan  Act  that  of  the  supervisory 
Farm  Loan  Board  of  four  no  more  than  two  could  be  appointed 
from  one  political  party.     Until   1933.  through  Democratic  and  Re- 
publican administrations,  the  nonpartisan  principle  was  adhered  to. 
The    second    principle    was    assured    by    the    provision    that    the 
farmer  borrowers  must  subscribe  for  5  percent  of  the  amounts  of 
their   loans  In   stock  for   the   ultimate   retirement   of   the   original 
Government  stock  subscription  of  $9,000,000  for  the  total  capitali- 
zation of  the  12  Federal  land  banks.     Practically  all  the  stock  was 
retired   and    the    banks   entirely    owned    by    the   farmers    by    1931. 
However,  because  of  the  agricultural  depression.  Congress  in  Jan- 
uary of  1932  provided  for  the  Government  purchase  of  $125,000,000 
of  additional  capital.     The  farmers  now  own  about  48  percent  of 
the  crpital.  but  the  5-percent  retirement  fund  I  have  previously 
mentioned    wlU    ultimately    pay    off    this    additional    Government 
subscription. 
I      The  third  principle  was  made  effective  by  permitting  national 
1  farm-loan   associations,   which   are  the   local   cooperative   units   of 
I  borrowing   farmers,   to  elect  a   majority   of   the   directors   In   each 
Federal   land-bank  district  and  In  giving  such  associations  broad 
powers  In  the  selection  of  their  officers  and  management  of  their 
affairs. 
I      Two  of   these   principles   have   now   been   ruthlessly    destroyed. 
'  However,  farmers  are  still  required  to  buy  stock.     They  own  the 
bonds,  but  the  ordinary  rights  of  stock  owners  have  been  taken 
away.     I  shall  at  an  early  date  claim  the  attention  of  the  Senato 
to  discuss  these  matters  more  freely.     Let  it  suffice  for  the  present 
to  say  that  the  Federal  land  banks  and  national  farm-loan  asso- 
ciations are  completely  dominated  by  a  Washington  bureau. 

At  this  time  I  wish  to  challenge  the  attention  of  the  Senate  to 
one  phase  of  this  autocratic  program  which  has  cost  the  farmers 
millions  of  dollars. 

There  are  5.000  national  farm-loan  associations  In  the  United 
States  with  650.000  members,  who  own  all  the  stock  of  these  as- 
sociations, which  have.  In  turn.  Invested  about  $110,000,000  In  the 
stock  of  the  Federal  land  banks.  These  associations  own  stock  In 
some  of  the  middle  western  banks,  as  follows:  Louisville.  60  per- 
cent of  the  total  capital;  St.  Louis.  55  percent;  Omaha.  75  per- 
cent Wichita.  58  percent;  and  Houston.  60  percent.  Yet  national 
farni-loan  associations  are  permitted  to  elect  only  one  of  a  Federal 
land-bank  board  of  seven  directors. 

These  associations  are  Interested  in  the  practical,  economical 
administration  of  the  banks,  so  that  they  may  receive  dividends 
upon  the  stock  and  that  the  farmers  may  be  restored  to  the  right 
to  full  credit  for  their  stock  subscriptions  when  they  pay  off  their 
loans  as  the  Farm  Loan  Act  provides. 

Through  no  fault  of  the  executive*  of  the  Federal  land  bank*, 
many  with  yeari  of  practical  and  iuccessful  experience  In  admin- 
istering the  Federal  land  banks  before  the  cooperative  plan  waa 
destroyed  by  theorlsU  in  1933.  the  expenses  of  all  the  bank*  have 
been  enormously  incresMd  out  of  all  proportion  to  the  added 
volume  of  business.  Theoretical.  Inexperienced  p«rionnel  hava 
been  Imposed  by  Washington  upon  the  banks  and  tha  farina* 
•tockholdcrs  have  been  ft^rced  to  carry  thit  burden, 
I  (haU.  at  an  early  date,  present  the  figures  on  thia. 
With  all  voice  In  the  adminintratlon  of  the  banks  takan  away 
from  National  farm-loan  aMOcutiuoa,  they  and  executlvM  of  Fad- 


eral  land  banks  al  their  selection,  have  been  helpless,  either  to 
hold  expense  down  or  to  finance  their  operations  to  the  advantage 
(rf  the  fsirmer  stockholders. 

An  issue  of  4 14 -percent  Federal  farm-loan  bonds  in  the  amount 
of  $185,217,140  was  callable  May  1.  1935.  when  other  Federal  farm- 
loan  bonds  were  selling  upon  a  3 •<» -percent  basis.  These  bozKla 
are  callable  in  6- month  periods  aiul  therefore  became  callable 
again  November  1.  1935.  when  Federal  farm-loan  bonds  were  sell- 
ing on  a  3-percent  baala. 

The  refunding  of  these  4'4 -percent  bonds  with  a  3-percent  Issue 
would  have  effected  an  annual  Interest  saving  to  the  fanners  of 
over   »2.r75.000. 

Every  Senator  knows  the  excellence  of  the  bond  market  during 
the  whole  of  1935.  Autocratic  control  of  the  farmers'  own  coop- 
erative credit  system  has  cost  the  stockholders  a  heavy  price. 

But  I  do  not  rise  to  speak  merely  to  criticize  a  glaring  financial 
blunder. 

I  challenge  your  attention  to  the  fact  that  the  Issue  I  have 
mentioned  again  becomes  callable  May  1.  1936;  also  that  an  Issue 
of  $83,130,840  of  4 '4 -percent  bcmds  becomes  callable  July  1.  Will 
you  not  Join  with  me  In  insisting  that  the  Farm  Credit  Admin- 
istration refund  both  these  Issues  at  the  earliest  ix>ssible  date? 
This  action  at  prevailing  Interest  rates  will  effect  an  annual  sav- 
ing to  the  farmer  stockholders  of  the  Federal  land  banks  of 
about  $4,000,000. 

These  5.000  National  Farm  Loan  Associations  are  entitled  to 
this  protection  of  their  Investments.  Yes;  and  they  are  also  en- 
titled to  a  restoration  of  the  fundamental  principles  of  the  Fed- 
eral Farm.  Loan  Act  which  provided  the  contract  terms  upon 
which,  from  1916  to  1933,  their  members  mortgaged  their  farms 
to  the  Federal  land  banks. 

We  must  not  permit  these  associations  to  be  regimented.  We 
must  restore  their  powers  as  cooperative  associations.  We  must 
keep  faith  with  those  who  purchased  stock  on  the  invitation  of 
the  Government. 

THE    WORKS    PROGRAM 

Mr.  BYRNES.  Mr.  President,  statements  have  been  issued 
by  the  Director  of  the  Works  Progress  Administration  and 
the  Director  of  the  Federal  Administration  of  Public  Works 
as  to  the  works  program.  I  ask  that  they  may  be  printed 
in  the  Record. 

There  being  no  objection,  the  statements  were  ordered  to 
be  printed  in  the  Record,  as  foDows: 

HOPKINS  REPORTS  BULK  OT  W.  P.  A.   PROJECTS  INVOLVI  PITBLIC  PROPKBTT 
IMFROVEMKIfT SPONSORS'  CONTRIDU  1 1UN5  CTTTX) 

Additions  and  Improvements  to  public  prop«^y  constitute  86 
percent  of  all  the  projects  on  which  funds  of  the  Works  Progress 
Administration  are  being  spent,  according  to  a  year -end  tabulation 
made  public  today  by  Administrator  Harry  L.  Hopkins.  The  tabu- 
lation represents  the  projects  selected  for  actual  operation  by  the 
various  State  W.  P.  A.  administrators. 

Highways,  roads,  and  streets,  as  a  classification,  lead  all  other 
types  of  projects  selected,  with  39.5  percent  of  the  funds  being 
devoted  to  this  purpose.  Parks  and  playgrounds,  public  buildings, 
and  water-supply  and  sewer  systems  foUow  respectively,  with  11. 6, 
9.9,  and  9.6  percent  each. 

Only  14  percent  of  the  W.  P.  A.  budget  for  projects,  Mr.  Hopkins 
pointed  out.  Is  being  devoted  to  work  not  strictly  connected  with 
public  property  Improvement.  In  this  category  are  the  white-collar 
group  of  recreational,  educational,  and  professional  projects  and 
the  sewing  rooms  and  other  production  centers  In  which  goods  are 
made  for  free  distribution  to  the  unemployed. 

The  tabulation  showed  further  that  19  percent  of  the  total  cost 
of  projects  Is  being  contributed  by  sponsors,  either  In  actual  funds 
or  In  the  form  of  supervision,  materials,  and  equipment.  Out  of  a 
total  project  cost  of  $1,169,650,880,  the  report  stated,  $221,918,153  is 
being  put  up  by  the  States  and  conunuruties. 

"I  think  this  Is  an  excellent  showing  of  the  degree  of  cooperation 
which  local  governing  bodies  are  giving  to  their  W.  P.  A.  admin- 
istrators." Mr.  Hopkins  conunented. 

"Certain  critics  would  have  the  public  believe  that  W.  P.  A. 
projects  are  thought  up  In  Washington  and  Imposed  upon  the 
communities  without  any  regard  to  local  needs  and  wishes. 

"On  the  contrary,  each  and  every  project  approved,  with  the 
exception  of  a  few  federally  sponsored  undertakings  operated  on 
a  Nation-wide  scale,  originate  with  some  responsible  body  in  the 
community.  That  they  have  more  than  a  moral  interest  in  these 
projects  Is  shown  by  the  fact  that  they  have  laid  good,  hard  cash, 
or  Its  equivalent,  on  the  line  in  order  to  get  the  work  done." 

The  report  showed  that  sponsor  support  was  greatest  In  tboM 
projects  requiring  a  considerable  amount  of  material  and  equip- 
ment. 

Bponaon  put  up,  on  an  averagt,  35.4  percent  of  iba  coat  of 
•lectrlral  generatlnf  plants,  for  example,  a«  agatnwt  onljr  12,0 
paroent  for  projacta  tnfolvlnt  trrlgattcm  and  flood  control.  The 
two  axtraoMs  from  which  tlte  l9-p«reant  average  is  drawn  ara 
represented  by  erosion -control  and  laod-utUlsaUon  projects,  witti 
42  6  prrcent  of  sponsor  contribution,  and  art,  lltarary,  and  racre* 
atlonal  projeeta  with  only  30  percent, 

A  break-down  by  type*  of  work  folkms,  showing  tha  number  of 
projects  salectad  for  operation  as  of  December  31,  1935,  Uie  percent 
of  toui  cost  in  W.  P.  A.  fundi,  sponsors'  contribution,  and  parcant 
of  total  ooa$  eontrlbutad  by  aponsor: 


Worfca  Progreaa  Administratian  projects  selected,  far  operaiUm 

through  Dec.  31.  1935 

(Frehminsry;  snfcject  to  nerisioB) 
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ncnoBwcT  soMunaTaanoif  or  rxmuc  woaxa 

More  than  00  percent  of  tha  Public  Worka  mooer  thus  far  spent 
haa  fon«  for  materlai  manufactttfe  that  ha*  blankatcd  the  country 
with  iDdlract  and  induairlal  asipiojrfliaBt  far  cxoaeding  th««  direct 
amplormaDt  flvan  on  eonstnicilon  sttas  whart  tha  matarials  were 
uaed,  ft  wa«  rtportad  todajr  by  P,  W.  A.  Matlattclam  to  Public  Worka 
AdminlMtrator  Harold  L.  Ickaa. 

In  ioiBa  Inataneae  tba  Indlract  and  InduatrUl  emplormant  ;>ro- 
▼idad  by  matartal  manufactura  aad  traiuport4ttion  has  baan  several 
ttmaa  graatar  than  tba  amploymant  glvan  by  putting  the  materials 
In  place  on  construetioa  sitae.  This  was  true  of  much  of  P.  W  A  ■ 
•900MO,000  railroad-Improvement  program,  which  ha»  been  com- 
plataO.    With  soma  octaar  tjpm  of  P.  W.  A.  eouatruction,  notably 
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ro*d  building,  the  amofUBt  of  Indirect  labor  resulting  doe«  notj  » 
far  exceed  the  direct  site  construction. 

Approximately  M.OOO.OOO.OOO  worth  of  stone,  steel,  cement,  li^m- 
bcr.  and  hundreds  of  other  types  of  building  materials  will ,  be 
required  to  complete  the  24.000  projects  now  on  the  P.  W.  A.  bo^ks. 

A  total  of  1 1.223. 500. 000  was  sjjent  for  materials  up  to  February  1, 
P   W    A   statisticians  reported  to  the  Administrator. 

These  expenditures  have  been  a  major  factor  In  the  revival  of  ihe 
heavy  Industries,  where  unemployment  was  greater  than  anywl^ere 
else  (luring  the  depression.  Manufactvire  of  the  materials  required 
to  complete  unfinished  protects  will  help  to  sustain  the  heavy  |ln- 
dustrtes  at  their  present  high  level  of  operation. 

Latest  available  reports  from  the  Bureau  of  Labor  Statistic^  of 
the  Department  of  Labor  show  that  $581,629,000  worth  of  If  on 
and  steel  products.  Including  machinery  and  transportation 
equipment,  have  been  purchased  for  P.  W.  A.  projects.  ' 

Industries  furnishing  cement,  brick,  stone,  glass,  sand,  gravel. 
and  similar  materials  for  P.  W.  A.  Jobs  have  received  orders 
amounting  to  »328.566.000.  while  more  than  •59.000.000  worthj  of 
lumber  and  forest  products  have  been  purchased.  ' 

The  chemical  Industry,  which  embraces  manufacture  of  erolo- 
■Ivea  for  blasting  on  P.  W.  A.  Jobs,  has  had  orders  for  $9.714p00 
worth  of  materials.  Even  the  textile  Industry  has  particip; 
In  the  Indirect  employment  benefits  of  the  P.  W.  A.  pr 
with  orders  for  nearly  $1,500,000  worth  of  materials. 

The  theory  of  public  unanclng  of  construction  work  as  a  mi 
of  national  Indiistrlal  recovery  In  times  of  depression  is  that;  by 
providing  a  market  for  the  products  of  the  heavy  Industries  tfeelr 
Idle  employees  will  be  oUled  back  to  work  and  their  purchasing 
power  restored. 

Expenditures  for  materials  used  on  P.  W.  A.  construction  ^tes 
have  put  more  money  into  the  pockets  of  more  men  at  work 
producing  such  materials  than  has  direct  employment  on  !the 
sites,  the  P    W.  A.  statisticians  reported  to  Administrator  Icke^. 

At  least  70  percent  of  the  $1,223,500,000  spent  for  materials)  up 
to  February  1  went  directly  Into  the  pockets  of  many  hundfeds 
of  thousands  of  men  employed  In  mines,  mills,  and  factories  in 
every  section  of  the  country.  1 

The  expenditures  for  materials  to  February  1  were  nearly  twice 
the  amount  paid  in  wag<»  to  men  employed  directly  on  consti|uc- 
tlon  sites,  which  was  reported  as  $639,900,000  by  the  P.  Wi  A. 
statisticians.  I 

Besides  putting  more  money  Into  the  pockets  of  more  ine4  at 
work,  material  productlDn  has  furnished  a  much  wider  sp^ad 
of  employment  than  Is  provided  by  construction-site  work. 

Direct  employment  on  construction  sites  Is  limited,  with  {few 
excepuons.  to  men  living  in  the  vicinity  of  each  of  the  24^000 
P.  W.  A.  projects  and  tc>  limited  classes  of  construction  worlfers. 
Both  the  public-works  Utw  and  P.  W.  A.  regulations  require  $aen 
given  direct  employment  on  a  P  W.  A.  construction  site  ta|  be 
residents  of  the  political  subdivision  In  which  the  projeci  is 
located.  I 

But  the  materials  used  on  each  project  originate,  almost  without 
exception.  In  many  dlstiint  localities,  and  It  Is  men  working  In 
Industries  in  those  localities  who  benefit  from  Indirect  employ- 
ment. 

The  Fort  Peck  Dun.  now  being  built  across  the  Missouri  RVver 
in  Montana  with  P.  W.  A.  funds,  is  cited  as  a  typical  illustration 
of  the  widespread  benefits  of  Indirect  and  industrial  employn^ent 
afforded  by  expenditures  for  public-works  construction. 

The  thousands  of  men  who  have  been  working  on  the  slt^  of 
the  Fort  Peck  I>am.  which  will  cost  $86,000,000  when  cc«npl<»ted. 
are  residents  of  that  section  of  the  Northwest.  But  Indirect  and 
Industrial  employment  tias  been  given  to  many  more  thousands 
of  men  In  the  East  and  other  far-distant  Industrial  cen|ters 
through  production  of  basic  commodities,  finished  materials,  tna- 
chlnery.  and  equipment  that  have  been  manufactured  for  use 
at  Fort  Peck. 

When  completed  the  Fort  Peck  Dam  will  Impound  the  spring 
flood  waters  of  the  Missouri  River  and  allow  them  to  be  released 
during  the  siunmer  for  tbe  benefit  of  river  navigation.  i 

SOLICTTATIOIf  OF  CAMPAICIV  FUNDS  FBOM  SrLIXr   WORKER^ 

Mr.  VANDENBERO.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Ricord  certain  corresponde(nce 
with  Administrator  Hopkins  with  respect  to  relief  admin- 
istration. 

There  being  no  objection,  the  correspondence  vPas  orddred 

to  be  printed  in  the  Rkcorj>  as  follows: 

TamjjkMT  28.  IQSjB. 
Hon.  Hakxt  Hopkiks. 

Federal  EynergeJiey  Relief  Administrator.  Washington,  D.  C. 

Mt  Deax  Ma.  HoPKC^s:  My  attention  Is  directed  to  a  full-jlage 
reproduction  In  the  Butler  (Pa.)  Eagle  of  a  letter  purporting  to 
ahow  Democratic  solicitation  of  campaign  funds  from  relief  work- 
ers on  penalty  of  blackLst  in  the  event  of  refusal.  The  lett^  la 
dated  December  4.  1035.  at  Indiana.  Pa.^  on  the  letterhead  of  the 
Indiana  Coiinty  E>emocnitlc  committee.  It  Is  signed  by  Harry*  W. 
Fee.  chairman  of  the  Indiana  County  E>emocratic  committee.  |t  Is 
addressed  to  Mary  C.  Shearer,  of  the  Emergency  Relief  Area,  at  i  the 
Community  Center  Building,  of  Indiana.  Pa.     It  reads  as  follctws: 

"I  am  very  much  surprised  that  you  have  not  responded  to  our 
previous  letter  requesting  your  contribution  In  the  amount  of  $27 
to  Indiana  County  Democratic  campaign  committee,  as  I  was  ftire 
that  you  appreciated  your  position  to  such  an  extent  that  lyou 
would   make  this  contribution  wUlingly   and  promptly.     I   mjust. 


however,  now  advise  you  that  unless  your  contribution  In  the  above 
amotmt  is  received  promptly.  It  wlU  be  necessary  to  place  yoiir 
name  on  the  list  of  those  who  wlU  not  be  given  consideration  for 
any  other  appointment  after  the  termination  of  the  emergency 
relief  work,  which,  as  you  know,  will  terminate  in  the  near  future. 
Please  make  your  check  payable  to  A.  Lucille  Baun,  treasurer,  and 
mall  the  same  to  her  at  402  Indiana  Theater  Building,  Indiana, 
Pa." 

Inasmuch  as  the  amount  of  contribution  Is  filled  In  to  what 
otherwise  Is  obviously  a  form  letter,  it  would  appear  a  reasonable 
deduction  that,  this  pillage  is  a  general  practice. 

It  occurs  to  me  that  you  will  wish.  In  the  name  of  political 
decency  and  In  behalf  of  an  unpartlsan  administration  of  relief 
for  human  misery,  to  investigate  this  matter;  and.  In  any  event, 
to  make  It  clear,  so  far  as  you  can.  to  all  relief  workers  and  relief 
clients  that  they  need  not  surrender  to  this  sort  of  sordid 
exploitation. 

Cordially  and  faithfully, 

A.  H.  Vakdenbebg. 


Works  Pkocress  Administration. 
Washington,  D.  C,  February  29,  1936. 
Hon.  A.  H.  Vandenbzro, 

UrUted  States  Senate,  Washington,  D.  C. 
Dear  Senator:   I  have   your  letter  of  February  28  and   wish  to 
assvire  you  that  I  am  having  an  investigation  started  immediately 
regarding  the  charges  you  make. 
Sincerely  yours, 

Harrt  L.  Hopkins. 

Administrator. 

RESTRICTION   OF   IMMIGRATION 

Mr.  REYNOLDS.  Mr.  President,  I  ask  unanimous  consent 
to  have  published  in  the  Record  an  editorial  from  the  Daily 
Post,  of  Palm  Beach,  Fla.,  under  date  of  Monday,  February  3, 
1936,  entiUed  "Getting  at  the  Fault."  It  deals  very  ably 
with  the  question  of  restriction  of  immigration  and  com- 
pulsory registration  of  all  aliens  within  the  borders  of  the 
United  States. 

There  being  no  objection,  the  editorial  was  ordered  to  oe 
printed  in  the  Record  as  follows: 

[From  the  Palm  Beach  (Fla.)   Post,  Feb.  3,  1936] 

GETTINO     AT     TBS     FAXTLT 

Almost  3.000  aliens  will  be  deported  on  March  1  unless  there  Is 
congressional  intervention.  And  here  are  some  of  the  reasons 
given  by  those  disfavoring  deportation: 

Many  of  these  aliens  have  wives  or  children  who  are  American 
citizens. 

They  will  leave  behind  them  some  6.000  relatives,  mostly  Ameri- 
can citizens,  of  whom  some  4.000  are  dependents,  who  will  become 
j  public  charges. 

I       Some  59  i>ercent  of  the  3.000  have  lived  here  for  10  years,  34 
I  percent  for  5  years.     Family  separations  would  ensue  In  98  percent 
of  the  cases. 

Now  let  It  be  asked,  Jiost  whose  fault  Is  It  that  these  aliens 
I  find  themselves  In  such  a  predicament?  All  entered  the  United 
:  States  Illegally.  Therefore  their  first  act  In  ttimlng  to  America 
j  was  one  of  law  violation. 

,  No  one  can  blame  the  Government  for  having  laws  and  abiding 
!  by  them.  Government  did  not  invite  these  illegal  entries,  but  did 
all  It  could  to  prevent  and  abort  them.  The  plea  of  family 
separation  and  creation  of  dependents  can  be  made  In  each 
Instance  where  a  husband  Is  sent  to  the  penitentiary  or  the 
,  chair — but  such  men  know  before  they  violate  law  exactly  what 
the  consequences  wUl  be  If  they  are  apprehended  and  convicted, 
which  rather  precludes  any  excitement  of  sympathy  for  them  and 
nothing  but  pity  for  those  relatives  who  must  suffer. 

An  alien  who  comes  here  to  live  and  does  not  declare  his  inten- 
tion to  be  a  citizen  at  the  first  opportunity,  or  within  a  reason- 
able time,  has  not  the  fimdamental  principles  of  good  citizenship 
in  him  from  the  American  standpoint.  One  who  enters  illegally 
lacks  honesty  at  the  start. 

Yet  those  who  weep  about  such  deportations  seem  to  believe 
that  government  Is  at  fault  for  enforcing  Its  immigration  laws, 
when  in  fact  nobody  Is  at  fault  save  those  who  sneaked  Into  the 
cotmtry,  knowing  when  they  did  It  exactly  what  would  happen 
if  they  were  apprehended. 

We  are  reminded  that  St.  John  declared  that  he  that  entereth 
not  by  the  straight  and  narrow  way  Into  the  sheepfold.  "but 
climbeth  up  some  other  way.  the  same  Is  a  thief  and  a  robber." 

INTERIOR    DEPARTMENT    APPROPRIATIONS 

Mr.  HAYDEN.    Mr.  President,  I  ask  unanimous  consent 
that  the  pending  business  be  temporarily  laid  aside  and  that 
j  the  Senate  proceed  to  the  consideration  of  the  Interior  De- 
,  partment  appropriation  bill. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arizona? 

TTiere  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  10630)  making  appropriations  for  the 
Department  of  the  Interior  for  the  fiscal  year  ending  June 
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30.  1937.  and  for  other  porposes,  which  had  been  reported 
from  the  Committee  on  Aijpropriations  with  amendments. 

Mr.  HAYDEN.  I  ask  unanimous  consent  that  the  formal 
reading  of  the  bill  be  dispensed  with,  that  it  be  read  for 
amendment,  the  amendments  of  the  committee  to  be  first 
considered. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

The  clerk  will  state  the  first  amendment  reported  by  the 
committee. 

The  first  amendment  of  the  Committee  on  Appropriations 
was.  on  page  4,  after  the  comma,  in  Une  21.  to  insert  the 
following:  "payments  for  the  cost  of  packing,  crating,  and 
transportation  (including  drayage)  of  personal  effects  of 
employees  upon  permanent  change  of  station,  under  reg- 
ulations to  be  prescribed  by  the  Secretary  of  the  Interior", 
so  as  to  read: 

DmsioN  or  cRAztNc  coirraoL 

For  carrying  out  the  provisions  of  the  act  entitled  "An  act  to 
stop  Injury  to  the  public  grazing  lands  by  preventing  overgrazing 
and  soil  deterioration,  to  provide  for  their  orderly  use,  improve- 
ment, and  development,  to  stabilize  the  livestock  Industry  depend- 
ent upon  the  public  range,  and  for  other  purposes",  approved  June 
28,  1934  (48  Stat.  1289),  including  traveling  and  other  necessary 
expenses,  payments  for  the  cost  of  packing,  crating,  and  transporta- 
tion (Including  drayage)  of  personal  effects  of  employees  upon  per- 
manent change  of  station,  under  regtUatlons  to  be  prescribed  by 
the  Secretary  of  the  Interior,  not  to  exceed  $55,000  for  personal 
services  In  the  District  of  Columbia,  not  to  exceed  $20,000  for  the 
purchase,  exchange,  operation,  and  maintenance  of  motor-propelled 
passenger -carrying  vehicles,  and  not  to  exceed  $150,000  for  exami- 
nation and  classification  of  lands  with  respect  to  agriculture  and 
agricultural  utility  as  required  by  the  public-land  laws  and  tor 
related  administrative  operations  and  for  the  preparation  and  pub- 
lication of  land  classification  maps  and  reports,  $300,000. 

Mr.  NORRIS.  Mr.  President,  I  desire  to  be  heard  on  the 
amendment. 

The  VICE  PRESIDENT.  The  Senator  from  Nebraska  is 
recognized. 

INVISTICATTON  OF  FTTBUC  •DTHITIBS  IN  NEW  YORK 

Mr.  NORRIS.  Mr.  President,  about  2  years  ago  the  Legis- 
lature of  the  State  of  New  York  appointed  a  conmiittee  to 
investigate  the  activities  of  the  public-utility  corporations  in 
the  State  of  New  York.  After  an  investigation  extending 
over  nearly  2  years  the  committee  has  made  its  final  report. 
I  have  not  as  yet  seen  the  report,  but  in  the  last  issue  of 
Labor,  of  date  March  3,  193fi,  is  an  editorial  commenting  on 
the  report.  As  is  usual  with  editorials  in  this  newspap)er,  the 
story  is  told  very  concisely,  but  emphatically,  without  the  use 
of  any  superfluous  language.  I  desire  to  read  the  editorial 
based  on  that  report. 

The  title  of  the  editorial  Is  "Utility  crookedness  again  ex- 
posed."    The  editorial  reads: 

A  committee  o*  the  New  York  Legislature  has  been  probing 
the  pubUc  utUltles  of  that  State  for  22  months  and  last  week 
submitted  its  final  report.     The  committee  found: 

That  public-utility  companies  "regarded  as  a  Joke"  the  State's 
efforts  at  regulation. 

That  at  least  $225,000,000  of  "water"  had  been  added  to  the 
capital  structure  of  the  utilities  operating  In  New  York. 

That  holding  companies  are  a  distinct  liability,  doing  more 
harm  than  good. 

That  utility  companies  deUberately  Inflate  their  valuations  In 
order  to  justify  exorbitant  rates. 

That  the  ccet  of  "goodwill  campaigns"  and  other  utility  propa- 
ganda comes  out  of  the  pockets  of  the  consumer. 

That  municipal  ownership  to  an  excellent  way  to  make  private 
enterprise  behave,  but  not  necessarily  a  panacea. 

And,  finally.  In  reply  to  the  protects  of  Investors  who  said  that 
the    committee's    revelations    had    Injured    the    value    of    their 

"If  stockholders  do  not  clean  thetr  own  houses,  they  must  not 
complain  of  the  existence  of  filth." 

Of  course  aU  these  facts  have  been  uncovered  heretofore  by  a 
dozen  official  inquiries,  but  nevertheless  the  New  York  cranmittee 
is  to  be  congratulated  cm  its  fine  job. 

It  is  true,  as  stated  In  the  editorial,  that  all  these  facts 
from  time  to  time  durine;  the  last  several  years  have  been  re- 
ported in  vtkrious  fanns  by  public  officials  investigatinfir  utili- 
ties. They  have  been  reported  over  and  over  again;  jret  we 
found  in  Congress  when  we  undertook  to  do  away  wiUi  the 
evils  of  the  holding  companies,  and  notwithstanding  all 
these  exposfe,  that  there  was  a  lobby  on  the  part  of  the 


pabUc  utilities  expending  more  money  than  had  ever  been 
spent  before  in  the  history  of  the  United  States  to  defeat  one 
bill,  the  holding-company  bill;  and  that  lobby  has  been  en- 
gaged ever  since  in  trying  to  convince  the  people  of  the  United 
States  that  heading  companies  are  necessary  and  should  be 
permitted  to  continue  to  rob  two  classes  of  people,  from  one 
or  the  other  or  both  of  which  they  acquire  every  cent  of  the 
money  they  are  so  lavishly  spending,  either  the  consumer  of 
electricity  or  the  honest  investor  in  the  common  and  pre- 
fo-red  stocks  and  bonds  of  private-utility  companies.  The 
findings  of  the  committee  of  the  Legislature  of  the  State  of 
New  York  only  add  further  pubbcity  to  the  sins  that  have 
been  committed  during  the  past  25  years  by  the  holding 
companies;  and  I  am  wondering  if  from  time  to  time  addi- 
tional publicity  is  going  to  be  required  to  convince  the  Con- 
gress and  the  country  at  large  that  it  is  unnecessary  to  per- 
petuate this  evil  upon  our  body  politic. 

About  100  injunction  suits  havfe  been  commenced  in  the 
courts  in  different  places  in  the  United  States  to  restrain  the 
enforcement  of  the  holding -company  law  on  the  ground  that 
it  is  unconstitutional;  so  in  time,  I  suppose,  the  case  will 
reach  the  Supreme  Court,  and  "^af tier  the  expenditure  of 
millions  of  thfr  taxpayers'  money  we  jshall  finally  learn  what 
that  last  great  tribunal,  the  greateajt  of  any  in  the  United 
States,  is  going  to  do  with  this  law.   * 

INTERIOR    DEPARTMENT    APfROPRIATIONS 

The  Senate  resumed  consideration  of  the  bill  (H.  R.  10630) 
making  appropriations  for  the  Department  of  the  Interior 
for  the  fiscal  year  ending  June  30.  1937.  and  for  other 
purposes. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  committee  on  page  4,  beginning 
in  line  21. 

Mr.  ROBINSON.  Mr.  President,  I  think  an  explanation 
and  justification  for  this  amendment  should  be  given  to  the 
Senate.  It  appears  that  the  amendment  iH-ovides  for  paying 
the  expenses  of  packing,  crating,  and  transportation  c^  per- 
sonal effects  of  employees  upon  permanent  change  of  sta- 
tion. May  I  inquire  at  the  Senator  in  charge  of  tbe  bill 
what  are  the  circumstances  which  show  the  necessity  and 
justification  for  the  amendment? 

Mr,  HAYDEN.  Mr.  President,  this  is  a  mere  repetition  of 
the  same  authority  which  appears  in  the  bill  at  page  65. 
under  the  Bureau  of  Indian  Affairs;  page  67,  under  the 
Bureau  of  Reclamation;  and  page  84,  mider  the  Geological 
Survey.  It  Is  the  customary  practice  of  the  Department  of 
the  Interior  to  pay  the  cost  of  packing  and  transporting  the 
I>ersonal  effects  of  employees  upon  change  of  station.  The 
matter  was  brought  to  the  attention  of  the  committee  by 
the  Chief  of  tlie  Division  of  Grazing  Control,  who  stated 
that  he  felt  employees  of  that  Service  should  have  the  same 
privileges  which  the  Ml  itself  grants  to  the  employees  of 
other  branches  of  the  Interior  Departanent.  It  is  the  usual 
and  customary  procedure. 

Mr.  ROBINSON.  What  amount  will  be  required  to  meet 
the  appropriation? 

Mr.  HAYDEN.  This  Divirfon  of  Qnaing  Ccmtrol  has  at 
the  present  time  only  32  employees  in  the  field;  the  expense 
could  not  amount  to  very  much,  and  it  is  to  be  incurred  wily 
in  case  of  change  of  statl<m. 

Mr.  ROBINSON.     Very  well. 

Mr.  KING.  Mr.  President,  my  understanding  Is  that  sub- 
stantially all  those  who  come  within  the  category  referred  to 
are  persons  who  are  now  in  the  civil  service,  and  are 
employees  of  the  Interior  Dep€utment.  I  was  wondering 
\(^iat  changes  would  be  made,  and  what  traiutfers  would  be 
made,  and  what  is  the  necessity  for  those  transfers. 

Mr.  HAYDEN.  If,  in  the  course  of  the  administration  of 
the  Grazing  Division,  a  civil-service  emi^oyee  stationed  In 
Salt  Lake  City  should  resign,  and  It  should  be  necessary  to 
transfer  an  emii^oyee  from  Helena,  Mont.,  to  Salt  UJte 
City  to  take  his  place,  the  cost  of  moving  his  personal  effects 
would  be  cared  for  in  this  manner.  It  is  merriy  a  routine 
provision.  As  I  say,  the  same  authority  is  found  at  several 
other  i^aces  in  the  bill,  which  I  will  read  to  the  Senator  tf 
desired. 
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Mr.  KINO.  Let  me  ask  the  Senator  another  questiop. 
Does  the  amendment  mean  that  all  the  employees  household 
effects  will  be  transported  at  Crovernment  expense?  Sup- 
pose an  employee  in  Helena,  Mont.,  had  a  large  home,  ai^d 
extensive  household  effects:  I>)es  the  amendment  mean  th^tt 
the  Government  of  the  United  States  would  have  to  pay  ft>r 
the  transportation  of  all  his  household  effects? 

Mr.  HAYDEN.  I  desire  to  be  perfectly  frank  with  tike 
Senator.  I  do  not  know  what  the  total  cost  will  be.  I  know 
that  in  the  military  and  naval  services  there  is  a  limit  as  to 
tonnage  of  personal  effects  which  may  be  moved  at  Gov- 
ernment expense  from  one  station  to  another.  I  imagli&e 
the  same  rule  would  apply  in  the  Interior  Department,  j  I 
have  pointed  out  to  the  Senator  that  at  three  other  plac^ 
in  the  bill,  in  the  ordinary  and  regular  manner,  the  same 
authority  is  granted.  As  to  what  it  will  actually  cost. ,  I 
do  not  know.  I 

Mr.  KING.  In  view  of  the  fact  that  there  have  been  $o 
many  transfers  in  the  various  departments  of  the  Govern- 
ment from  the  Atlantic  to  the  Pacific  and  vice  versa,  fro^ 
interior  points  to  coastal  points  and  vice  versa,  may  I  a$k 
the  Senator  whether  any  information  has  been  furnished  t^e 
committee  as  to  the  amount  of  money  which  is  expend^ 
annually  to  pay  the  expenses  incident  to  these  transfers  aijid 
the  packing,  crating,  and  transportation  of  the  employees' 
personal  effects? 

Mr.  HAYDEN.  The  commitee  has  not  that  information. 
It  could  have  been  readily  obtained  at  the  time  of  the  heaf- 
mg  if  we  had  thought  it  was  important.  As  I  stated  to  t^e 
Senator,  this  is  a  customary  provision.  The  same  thing  lis 
done  in  the  case  of  all  other  bureaus  of  the  Interior  Deparjt- 
ment  and  is  common  to  all  departments  of  the  Governmeiit. 
This  being  a  new  division,  it  merely  is  given  the  sai^e 
privilege. 

Mr.  KING.  While  I  have  the  floor.  I  should  like  to  a^k 
the  Senator's  understanding  as  to  the  amount,  if  any.  whidh 
will  be  received  from  the  stockmen  who  obtain  permits.  |ls 
it  supposed  that  the  amount  received  for  permits  and  licenses 
will  equal  the  expenses  of  administration  of  this  part  of  tie 
bill?  I 

Mr.  HAYDEN.  Mr.  President,  the  only  information  I  haVe 
on  that  subject  is  that  about  6  weeks  ago  a  conference  wks 
held  in  the  Senator's  home  city  of  Salt  Lake  between  repre- 
sentative stockmen  from  the  entire  West  and  officials  of  t^ie 
Division  of  Grazing  Contrc^  to  determine  just  exactly  wh|it 
the  rates  should  be.  Whether  or  not  such  rates  have  befn 
promulgated,  and  how  much  money  they  will  produce.  I  ^o 
not  know. 

As  the  Senator  understands,  this  is  a  very  new  service,  jupt 
being  established.  I  may  say  frankly  that,  so  far  as  tke 
Forest  Service  is  concerned,  the  appropriations  for  which  are 
earned  in  the  Agricultural  Department  bill,  the  total  incorie 
from  that  source  is  not  as  great  as  the  Federal  appropria- 
tions made  to  suppwrt  the  Forest  Service,  and  I  thiiik  prop- 
erly so.  T 

In  other  words,  the  users  of  the  forests  should  not  fe 
charged  with  the  entire  cost  of  administering  the  fores1)s, 
when  the  purpose  of  establishing  the  forests  is  to  conserfe 
timber  for  centuries  to  come,  and  therefore  the  cost  of  ad- 
ministration is  in  part  a  national  obligation. 

Mr.  KINO.  I  see  on  page  5  of  the  bill  rather  large  appro- 
priations, aggregating  $400,000.  for  the  examination  a:^ 
classification  of  lands,  and  making  maps  and  reports,  and  f<)r 
the  advisory  committees  of  local  stockmen.  Then  lowfr 
down,  on  line  20,  I  notice  an  appropriation  of  $250,000  addi- 
tional for  construction,  purchase,  and  maintenance  of  ran^e 
improvements,  and  so  forth.  I  was  wondering  if  the  con|- 
mittee  made  any  investigation  to  ascertain  whether  it  was 
understood  that  when  this  organization  ftmctions  properly  ^t 
will  l)e  self-supporting  or  whether  we  shall  have  to  mal^e 
appropriations  every  year  for  these  purposes. 

Mr.  HAYDEN.  The  items  to  which  the  Senator  refers  we»e 
adopted  by  the  House  of  Representatives.  The  Committee  qn 
Appropriations  of  that  Ixxly  is  very  careful  in  scrutinizii^ 
estimates  of  appropriations  of  that  type;  but  let  me  poii|t 
out  to  tbe  Senator  from  Utah  the  fundamental  reason  fdr 


the  creation  of  the  Division  of  Grazing  Control.  That  new 
service  was  primarily  established  to  regulate  grazing  on  the 
public  domain,  in  order  to  control  erosion  and  the  tremen- 
dous losses  which  are  now  taking  place  of  valuable  topsoils 
on  our  ranges. 

That  is  a  national  public  purpose.  Congress  has  decided  in 
a  manner  to  subordinate  grazing  to  that  superior  purpose  and 
is  going  to  require  contributions  from  those  who  heretofore 
have  freely  used  the  public  domain  without  paying  anything. 
Something  of  value  will  be  obtained  from  them  to  help  pay 
the  cost  of  the  erosion -control  program. 

Tne  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  Committee  on  Appropriations 
was.  on  page  5,  line  9,  after  the  words  "payment  of",  to 
strike  out  "$5  per  diem  while  actually  employed  in  Ueu  of 
subsistence  and  for  payment  of  5  cents  per  mile  for  actual 
necessary  travel  expenses"  and  insert  "a  salary  of  $5  per 
diem  while  actually  employed  and  for  the  pajmient  of  neces- 
sary travel  expenses,  exclusive  of  subsistence",  so  as  to  read: 

For  payment  of  a  salary  of  $5  per  diem  while  actually  employed 
and  for  the  payment  of  necessary  travel  expenses,  exclusive  of 
subsistence,  of  members  of  advisory  comnilttees  of  local  stock- 
men. $100,000:   m  all.  $400,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  head  "Mount  Rush- 
more  National  Memorial  Commission",  on  page  9,  line  19, 
after  the  word  "which",  to  strike  out  "$50,000"  and  insert 
•$30,000".  and  in  line  22.  after  "1936".  to  strike  out  "Pro- 
vided. That  no  part  of  this  appropriation  shall  be  expended 
for  work  on  any  figure  upon  which  work  has  not  commenced 
as  of  the  date  of  enactment  of  this  act",  so  as  to  make  the 
paragraph  read: 

Mount  Rushmore  National  Memorial  Commission:  For  carrying 
Into  effect  the  provisions  of  the  act  creating  the  Mount  Rushmore 
National  Memorial  Commission,  approved  February  25,  1929  (45 
Stat.,  p.  1300).  as  amended  by  the  act  approved  June  26.  1934  (48 
Stat.,  p.  1223).  and  the  act  approved  August  29.  1935  (Public,  No. 
393.  74th  Cong),  $100,000.  of  which  $50,000  shall  be  lmmed!at;ly 
available,  together  with  the  unexpended  balance  of  the  appropria- 
tion for  this  purjxwe  for  the  flacal  year  1936. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  imder  the  head  of  "General  Land 
Office",  on  page  12,  line  17.  before  the  word  "including",  to 
strike  out  "$577,700"  and  insert  "$600,000",  so  as  to  make  the 
paragraph  read: 

SALARIES 

For  Commissioner  of  the  General  Land  Office  and  other  personal 
services  in  the  District  of  Columbia,  $600,000.  including  one  clerk, 
who  shall  be  designated  by  the  President,  to  sign  land  patents. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  14.  line  1,  after  the  word 
"Interior",  to  strike  out  '600.000"  and  insert  "$700,000";  and 
in  line  16.  after  the  word  "deposit",  to  insert  "Provided 
further.  That  of  the  unexpended  balance  of  moneys  appro- 
priated to  carry  out  the  provisions  of  title  n  of  the  National 
Industrial  Recovery  Act  of  June  16.  1933,  such  amount,  not 
exceeding  $750,000,  as  the  Federal  Emergency  Administrator 
of  Public  Works  may  deem  necessary  is  hereby  made  available 
for  surveys  and  resurveys  of  public  lands  during  the  fiscal 
years  1936  and  1937,  to  be  expended  under  the  supervision  of 
the  Commissioner  of  the  General  Land  Office  in  accordance 
with  regulations  prescribed  by  the  Federal  Emergency  Ad- 
ministrator of  Public  Works",  so  as  to  make  the  paragraph 
read: 

Survejrlng  public  lands:  For  surveys  and  resurveys  of  public 
lands,  examination  of  surveys  heretofore  made  and  reported  to  b« 
defective  or  fraudialent,  inspecting  mineral  deposits,  coal  fields, 
and  timber  districts,  making  fragmentary  surveys,  and  such  other 
surveys  or  examinations  as  may  be  required  for  identification  of 
lands  for  purposes  of  evidence  In  any  suit  or  proceeding  In  behalf 
of  the  United  States,  under  the  supervision  of  the  Commissioner 
of  the  General  Land  Office  and  direction  of  the  Secretary  of  the 
Interior,  $700,000,  Including  not  to  exceed  $5,000  for  the  purchase, 
exchange,  operation,  and  maintenance  of  motor-propelled  passen- 
ger-carrying vehicles:  Provided,  That  not  to  exceed  $5,000  of  this 
appropriation  may  be  expended  for  salaries  of  employees  of  the 
field  surveying  service  temporarily  detailed  to  the  General  Land 
Office:  Provided  further.  That  not  to  exceed  $10,000  oX  this  appro- 
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prlatlon  may  be  xae6  for  the  survey,  daaslflcatton.  and  sale  of  the  ' 
lands  and  timber  of  the  so-called  Oregon  ft  CallfcM-nia  Railroad 
lands  and  the  Coos  Bay  Wagon  Road  lands:  Provided  further. 
That  this  appropriation  may  be  expended  for  surveys  made  under 
the  sui>ervlslon  of  the  Oommlsslcner  of  the  General  Land  Office, 
but  when  expended  for  surveys  that  would  not  otherwise  be 
chargeable  hereto  It  shall  be  reimbursed  from  the  applicable  ap- 
propriation fund,  or  Q}ecial  deposit:  Prorided  further.  That  of  the 
unexpended  balance  of  moneys  appropriated  to  carry  out  the  pro- 
visions of  title  n  of  the  National  Industrial  Recovery  Act  of  June 
16,  193S,  such  amount,  not  exceeding  $750,000,  as  the  Federal 
Emergency  Administrator  of  Public  Works  may  deem  necessary  Is 
hereby  made  available  for  surveys  and  resurveys  of  public  lands 
during  the  fiscal  years  1936  and  1937,  to  l>e  expended  under  the 
supervision  of  the  Commissioner  of  the  General  Land  Office  in 
accordance  with  regulations  prescribed  by  the  Federal  Emergency 
AdmiiUstrator  of  Public  Works. 

AHinVBRSARY   OF   THE   TEXAS   DECLARATION   OF   INBEPKNDEWCE 

Mr.  CONNALLY.  Mr.  President,  a  century  ago  today,  at 
a  village  on  the  Brazos  River  in  Texas,  there  assembled  a 
band  of  devoted  men  who  gave  to  the  world  the  Declaration 
of  Texas  Independence. 

The  Federal  Government  has  responded  generously  to  the 
request  of  our  State  in  providing  a  fitting  and  appropriate 
commemoration  of  the  one  himdredth  anniversary  of  the 
erection  of  the  Texas  Republic. 

I  desire  today  to  submit  a  few  remarks  to  the  Senate  and 
to  the  country  regarding  the  significance  In  history  of  this 
stirring  and  thrilling  event. 

It  will  be  remembered  that  Texas  was  a  part  of  the  Re- 
public of  Mexico.  It  was  incorporated  Into  the  Mexican 
Republic  as  the  Mexican  State  of  Coahulla  and  Texas.  It  had 
been  settled  principally  by  Americans  from  practically  every 
State  in  the  American  Union  of  that  time.  From  Virginia, 
New  England,  the  Carollnas,  Georgia,  and  other  States  of  the 
Union,  daring  spirits  had  gone  out  to  colonize  a  new  territory. 

On  April  21.  1835,  after  many  difficulties  with  the  ruling 
authorities  in  Mexico,  the  Legislature  erf  the  State  of  Coa- 
hulla and  Texas  was  dispersed  by  order  of  Santa  Anna, 
who  was  then  the  military  dictator  of  Mexico.  In  Septem- 
ber, General  Cos  threatened  to  drive  out  of  Texas  all  Amer- 
icans who  had  settled  there  since  1830,  and  he  landed  at 
Matagorda  with  a  force  to  overrun  the  country.  The  com- 
mittee of  safety  met  at  San  Felipe,  and  Stephen  F.  Austin, 
the  son  of  Moses  Austin,  who  was  an  immigrant  from  the 
State  of  Missouri,  but  who  was  bom  In  New  England,  was 
chairman.  He  advised  the  people  that  war  was  their  onty 
recourse. 

Here  it  must  be  set  down  that  the  Texans  were  not  In 
rebellion.  They  had  been  claiming  their  rights  as  citi- 
zens of  Mexico  under  the  constitution  of  1824 — they  had 
embraced  the  cause  of  Santa  Anna  in  his  overtJirow  of 
Bustamente,  on  his  promise  to  restore  the  constitution  of 
1824 — a  constitution  which  the  despot  now  spumed  and 
despised. 

It  will  be  remembered  that  the  American  colonists  were 
in  arms  against  George  m,  asserting  their  rights  as  Eng- 
lishmen at  Lexington  and  Concord  and  Bunker  Hill,  more 
than  a  year  before  the  Continental  Congress,  in  Jefferson's 
thrilling  words,  decreed  the  independeixe  of  the  Colonies 
from  the  Crown. 

And  now  we  see  the  great,  patient,  sacrificing,  and  suf- 
fering Austin,  despairing  of  securing  the  rights  by  peace- 
ful means,  as  a  last  recourse,  urging  the  colonists  to  take 
up  arms,  to  defend  the  constitution  of  1834. 

The  British  troopw  in  1775  seeking  to  disarm  the  settlers 
of  their  means  of  defense,  provoked  the  battles  of  Lexing- 
ton and  Concord,  where  in  the  splendid  phrase  of  Emerson: 

By  the  rude  bridge  that  arched  the  flood. 

Their  flag  to  April's  breeze  unfurled. 
Here  once  the  embattled  farmers  stood. 

And  fired  the  shot  heard  roxind  the  world. 

How  strikingly  similar  was  the  first  armed  collision  in 
the  Texan  struggle  that  was  to  give  to  Anglo-Saxon  insti- 
tutions, and  to  bring  ultimately  under  the  flag  of  the  Amer- 
ican Union  a  dominion  broader  than  that  of  the  Original 
Thirteen  Colonies,  and  as  rich  in  resources,  and  as  fair  in 
promise  as  any  other  land  between  the  oceans. 

The  first  conflict  occurred  near  Gc»izales  on  October  2, 
1835.    Mexican  troops  demanded  the  surrender  of  a  small 


cannon  that  had  been  furnished  the  town  for  Its  defense. 
The  settlers  gathered  and  repulsed  the  Mexicans.  The  news 
spread  speedily  and  public  meetings  appointed  committees 
of  public  safety.  Sam  Houston  participated  in  a  meeting  at 
San  Augustine. 

Texas  had  no  political  capital,  but  by  common  consent 
San  Felipe  was  regarded  as  a  center  of  action  and  Austin 
was  looked  to  for  leadership.  The  people  of  San  Augustine 
and  Nacogdoches  nominated  Sam  Houston  as  commander 
in  chief  of  the  troops  in  east  Tfexas  and  authorized  him 
to  raise  farces  in  Texas  and  the  United  States.  Thomas  J. 
Rusk  organized  a  company  at  Nacogdoches.  One  member 
from  each  committee  of  public  safety  was  appointed  to  re- 
pair to  San  Felipe  and  form  a  permanent  civil  council. 
Volunteers  gathered  at  Gonzales,  and  in  October  Austin  was 
elected  commander  in  chief  of  the  forces. 

TTie  general  consultation  met  at  San  Felipe  on  October  16. 
Austin  had  sent  an  invitation  for  the  members  to  join  the 
army  and  many  members  accepted.  On  October  28,  1835.  in 
the  Battle  of  Conception  Mission  near  San  Antonio,  divisions 
under  Fannin  and  Bowie  repulsed  a  Mexican  attack.  On 
November  7  the  consultation  adopted  a  declaration  of  causes 
for  which  Texans  had  taken  up  arms.  It  was  not  one  of 
independence  hut  of  adherence  to  the  constitution  of  1824. 
It  also  established  a  provisional  government,  electing  Henry 
Smith  president.  Austin  was  appointed  as  commissioner  to 
the  United  States.  Sam  Houston  was  selected  as  commander 
in  chief  of  all  the  forces.  Upon  Austin's  selection  he  re- 
signed as  commander  and  Edward  Burleson  succeeded  to 
the  command  of  the  army  before  San  Antonio.  On  De- 
cember 5,  301  vcrfunteers  under  the  lead  of  Ben  Milam,  who 
had  rallied  them  with  the  cry,  "Who  will  go  with  old  Ben 
Milam  into  San  Antonio",  attacked  General  Cos.  On  the 
7th  Milam  was  killed.  On  the  9th  General  Cos  surrendered. 
He  had  a  total  force  of  1,400. 

A  quarrel  between  President  Smith  and  the  council  seri- 
ously embarrassed  the  situaticm  and  was  reflected  in  the 
military  forces.  After  the  captiu%  of  San  Antonio  many  of 
the  soldiers  returned  to  their  homes,  leaving  a  comparatively 
small  f<H*ce  as  a  garrison. 

Colonel  Farmin  with  a  small  force  repaired  to  Goliad  and 
garrisoned  the  tartreas  at  that  point.  A  Mexican  army 
under  General  Urrea  was  on  its  way  to  Goliad,  and  General 
Santa  Anna  with  a  well -equipped  army  of  probably  3.000  was 
making  his  way  toward  the  walls  of  Bexar.  At  this  juncture, 
on  January  5.  1836.  Davy  Crockett  arrived  at  Nacogdoches  on 
his  way  to  join  the  Texan  Army.  A  famous  frontiersman, 
he  had  served  three  terms  in  Congress,  but  disagreeing 
with  President  Jackson,  he  quitted  Teimessee  and  left  for 
Texas.  When  he  took  the  oath  of  allegiance  at  Nacog- 
doches to  "bear  allegiance  to  the  lu-ovislonal  govenmient  of 
Texas  or  any  other  future  government  that  might  be  there- 
after declared",  he  declined  signing  until  It  was  so  inter- 
lined as  to  make  It  read,  "any  future  republican  govern- 
ment." 

With  a  military  dictator  In  control  of  Mexico,  with  the 
constittition  overthrown,  it  became  evident  that  the  colonists 
could  not  realize  their  hopes  for  government  under  a  writ- 
ten constitution  under  Mexican  nile.  Amidst  disturbed  and 
unsettled  conditions  the  Texan  ocnvention,  v^ch  was  to 
make  the  declaration  of  independence,  met  on  the  1st  day 
of  March  at  Washington  on  the  Brazos.  Sam  Houston  was 
a  delegate  from  R^oglo.  On  the  2d  day  of  March  the 
delegates  solemnly  adopted  the  historic  declaration  whi(di 
severed  all  political  connection  erf  T^uu  with  Mexico  forever 
and  constituted  her  a  sovereign.  Independent  Republic. 

Mr.  President,  fivescore  years  ago  this  devoted  little  band 
flung  into  the  face  of  a  tyrant  that  thrilling  declaration 
which  estaUished  the  Republic  of  Texas,  later  to  become  a 
State  in  this  great  Union. 

Let  me  set  down  here  for  those  who  may  pause  to  read  the 
Record  the  fact  that  among  the  causes  set  forth  in  that 
declaration  was  ti»e  failure  of  the  Mexican  Government  to 
maintain  its  (itedged  word  to  accord  to  the  Anglo-American 
colonists'  government  under  a  written  coostitution:  the 
overthi:x)w  by  Santa  Anna  of  civil  government  and  the  Insti- 
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tutlon  of  the  rule  of  the  sword:  the  subordination  of  the 
interests  of  Texas  to  those  of  the  State  of  Coahuila;  the 
imprisonment  of  Austin;  the  failure  to  guarantee  the  rlfht 
of  trial  by  jury  and  to  provide  guaranties  to  life,  liberty,  and 
property;  the  failure  to  provide  a  sjrstem  of  public  educatipn. 

Mr.  President,  for  the  first  time  in  the  history  of  consti- 
tutional government,  from  the  days  of  Magna  Carta  to  that 
moment,  the  Declaration  of  Texas  Independence  was  the 
first  great  charter  ever  to  assign  as  one  of  the  causes  Ifor 
revolt  the  failure  of  the  Government  to  provide  a  systemi  of 
public  education  in  order  that  the  masses  who  were  to  exer- 
cise the  power  of  the  suffrage  might  approach  public  prob- 
lems in  an  intelligent  and  informed  fashion. 

Among  the  other  causes  were  the  dissolution  of  the  Con- 
gress of  Coah\iiIa  and  Texas;  the  seizure  and  confiscation!  of 
property;  the  denial  of  religious  freedom  by  requiring  sikp- 
port  of  the  established  rehglcn;  the  disarming  of  citizens; 
the  invasion  by  sea  and  land  of  military  forces  to  carry  I  on 
a  war  of  extermination;  the  incitement  of  the  savages  to 
make  war  upon  the  colonists.  The  declaration  then  in 
solemn  and  stately  phrase  declared  the  iMlitical  independ- 
ence of  Texas,  and  assumed  for  her  all  the  rights  ind 
attributes  which  properly  belong  to  independent  nations,  ^nd 
submitted  the  issue  to  the  decision  of  the  Supreme  Arbiter 
of  the  destinies  of  nations.  The  convention  then  issued  to 
the  people  of  the  United  States  a  stirring  address  appealing 
for  sympathy  and  aid. 

The  convention  adopted  a  constitution.  l)elng  in  forrt  a 
combination  of  the  principles  of  the  Federal  and  State  con- 
stitutions of  the  United  States.  David  G.  Biu-net  was  cho^n 
president  ad  Interim.  Thomas  J.  Rusk,  secretary  of  war.  4nd 
Qen.  Sam  Houston,  who  was  present  at  the  convention,  p&s 
selected  as  commander  In  chief. 

The  country  was  agitated  and  filled  with  gloomy  apprehen- 
sion. Travis  at  the  Alamo  and  Fannin  at  Goliad  werei  in 
need  of  reinforcements,  which  did  not  come.  "Hiose  sitting 
at  the  convention  did  not  know  what  was  transpiring  in  $an 
Antonio,  nor  did  the  defenders  of  the  Alamo  know  what  liras 
taking  place  at  Washington  on  the  Brazos,  where  the  dedla- 
ration  of  indejpendence  was  being  formed.  On  P'ebruary  23, 
1836,  Santa  Anna  arrived  t)ef(H'e  the  walls  of  the  Alamo  vfHth 
an  army  of  3.000  cavalry,  infantry,  and  artillery  well  equit>|>ed 
and  suppUed  with  munitions.  Travis  on  the  same  day  stent 
a  message  from  the  fortress  that  he  had  150  men  and  iras 
determined  to  defend  it  to  the  last.  James  Bowie  and  Travis 
were  in  Joint  command,  but  Bowie  was  stricken  with  pneu- 
monia, and  command  devolved  upon  Travis.  On  the  2ith 
Ttavls  sent  a  despatch  begging  for  reinforcement  and  stip- 
plies.  In  which  was  contained  this  heroic  and  sublime  pai'a- 
graph.    Listen  to  the  words  of  Travis: 

llw  eormy  h«ve  denutnded  »  surrender  st  dtaeretton.  or  the  gar- 
rlaoo  vUl  be  put  to  the  >word  vhen  taken.  I  haw  answered  uie 
summons  wtth  a  cannon  shot,  and  our  flag  sttn  wav«a  proudly 
from  the  wall.    I  shall  never  siurendcr  or  retreat.  1 

The  gallant  Bonham  was  sent  with  a  message  to  Fan^iln 
at  GoUad.  Unable  to  procure  aid  he  resolved  to  return!  to 
the  fort  and  die  with  his  companions.  On  the  momingi  of 
March  3  he  dashed  through  the  Mexican  lines  and  ente^^ 
the  Alamo.  Gonzales  sent  31  volimteers  to  aid  the  defenders, 
and  they  on  the  morning  of  March  1,  cut  their  way  through 
the  Mexican  lines  and  entered  the  fort,  which  was  to  be  tlieir 
tomb.  ' 

On  March  6  Santa  Anna  stormed  the  Alamo  between  n^d- 
night  and  daylight.  The  defending  force  was  Insufflcienfi  to 
man  the  works,  and  the  brave  defenders  were  overwheln^. 
Every  soldier  perished.  The  body  of  Travis  lay  near  a  cannon 
whose  Are  he  had  directed.  Davy  Crockett  was  pointed  but 
to  Santa  Anna  surrounded  by  heaps  of  dead  Mexicans,  "the 
sick  and  weakened  Bowie  lay  upon  his  bed  where  he  had 
been  bayoneted,  but  not  until  he  had  with  the  last  flickering 
spark  of  vitality  killed  with  his  pistol  more  than  one  of  the 
enemy. 

The  only  persons  who  escaped  slaughter  were  the  wifei  of 
Lieutenant  Dickinson,  her  infant  daughter,  a  Negro  servint 
of  Travis,  and  two  women,  Mrs.  Alsbury  and  Mrs.  Miltbn. 
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Santa  Anna,  in  a  letter  to  a  Texan  on  March  19,  1874,  many 
years  after  the  battle,  said: 

The  obetinacy  of  Travis  and  hla  soldiers  was  the  cause  of  the 
death  of  the  whole  of  them,  for  not  one  wovild  surrender. 

From  the  pen  of  the  despot  whose  tyranny  they  resisted  and 
whose  hands  were  bloody  with  their  butchery  came  this  ac- 
knowledgment of  their  desperate  courage  and  deathless  fame. 
Four  days  after  the  Declaration  of  Texas  Independence  there 
was  sacrificed  upon  liberty's  altar  as  gallant  a  band  as  ever 
defied  a  tsrrant,  and  the  smoking  funeral  pyre  of  the  Alamo 
fanned  to  fiame  the  spirit  that  was  thenceforth  to  inspire  the 
people  of  Texas  to  triumph  at  San  Jacinto  and  with  their 
swords  to  establish  forever  the  independence  of  Texas. 

Leaving  the  convention  at  Washington  on  the  Brazos, 
Sam  Houston,  on  March  11,  reached  Gonzales,  where  was 
encamped  an  army  of  374  men.  He  began  its  organization. 
Tidings  of  the  fall  of  the  Alamo  soon  reached  him.  Drill- 
ing and  recruiting  his  army  as  he  marched.  General  Hous- 
ton began  the  retreat  which  was  to  end  at  San  Jacinto. 
Fannin  was  at  Goliad.  On  March  19,  learning  that  a  large 
force  of  Mexicans  was  approaching,  Fannin  decided  to  re- 
treat to  Victoria.  The  enemy  followed  and  an  engagement 
took  place  at  Coleta  Creek.  The  Mexicans  numbered  about 
a  thousand.  The  Texans  had  about  270  men.  On  the  fol- 
lowing day  the  Mexicans  had  completely  surrounded  the 
Texan  forces.  Resistance  being  useless,  with  practical 
unanimity  it  was  decided  to  surrender.  A  capitulation  was 
agreed  upon  and  the  Mexican  general  agreed  that  if  the 
Texans  should  surrender  as  prisoners  of  war,  they  should  be 
treated  as  such,  according  to  the  usages  of  civilized  nations. 
On  Sunday,  March  27,  the  disarmed  prisoners  were  brutally 
butchered  by  the  Mexican  soldiers.  The  treachery  and  sav- 
agery of  this  bloody  crime  astounded  civilized  men  every- 
where and  sealed  the  doom  of  the  monsters  who  had  con- 
ceived it. 

Santa  Anna  swept  eastward  from  San  Antonio.  Before  his 
march  the  families  of  the  settlers  had  fied  in  terror  toward 
the  Sabine.  Panic  and  chaos  and  despair  seized  them  in 
their  mad  pursuit  of  safety.  During  the  retreat  came  the 
crushing  news  of  Fannin's  fate  at  Goliad.  Houston,  be- 
lieving his  force  inadequate  for  successful  resistance,  con- 
tinued the  retreat,  in  expectation  of  securing  additional  re- 
inforcements. There  was  bitter  complaint  at  Houston's  fail- 
ure to  make  a  stand — to  check  the  enemy's  advance,  but 
Houston  was  biding  his  time  and  preparing  his  army  for  a 
decisive  blow.  He  was  sharpening  his  sword  and  drying  his 
powder. 

When  the  Texan  Army  crossed  the  Brazos  above  Saa 
Felipe  it  was  reinforced  by  two  cannon,  the  "Twin  Sisters." 
They  were  a  gift  of  citizens  of  Cincinnati  and  reached  Texas 
by  way  of  New  Orleans  and  the  Gulf.  Santa  Anna  crossed 
near  Fort  Bend.  Santa  Anna  arrived  at  Harrisburg  on 
April  15.  Sam  Houston  put  his  army  on  the  road  to  Harris- 
burg. The  eagle  was  no  longer  in  flight.  With  the  light 
of  battle  in  his  eye.  he  had  turned  to  fight.  The  Mexican 
President  was  now  the  pursued  and  the  Texas  general  the 
pursuer.  On  April  18  Houston's  army  reached  Buffalo 
Bayou,  opposite  Harrisburg.  The  Texas  Government  had 
fled  before  the  Mexican  Army  to  Galveston  Island.  From 
spies  it  was  learned  that  Santa  Anna,  leaving  Harrisburg. 
had  crossed  Vinces  Bridge  and  had  passed  down  in  the 
direction  of  the  bay.  Houston's  army  on  the  19th  of  April 
was  assembled  and  addressed  by  General  Houston.  He 
stirred  his  troops  with  that  deathless  battle  cry,  "And  re- 
member the  Alamo — Remember  Goliad."  The  Texan  Army 
set  out  to  meet  Santa  Anna.  Leaving  the  sick  and  wagons 
with  a  guard,  after  a  swift  march.  Houston  crossed  Buffalo 
Bayou.  The  column  lay  concealed  In  the  woods  until  dark, 
and  then,  advancing  cautiously,  crossed  Vinces  Bridge,  where 
their  footsteps  pressed  the  cold  ashes  of  Santa  Anna's  camp- 
fires.  At  3  a.  m.  on  the  morning  of  the  20th  the  army 
slept  in  the  grass  beside  their  arms.  At  daybreak  they  were 
formed  In  a  patch  of  timber.  Scouts  reported  that  Santa 
Anna  was  appro(u;hlng  Lynchs  Ferry  from  the  south,  with  5 
miles  to  go.    Houston's  army  set  out  for  Lynchs  Ferry,  3 


miles  to  the  east,  on  the  San  Jacinto,  near  its  Junction  with 
Buffalo  Bayou.  Houston  chose  his  position  In  a  wood  of 
giant  oaks.  He  posted  his  infantry  and  cavalry  in  order  of 
battle  and  placed  the  "Twin  Sisters"  on  the  edge  of  the  wood 
to  command  the  prairie  in  front,  across  which  Santa  Anna 
must  pass  if  he  was  to  gain  the  ferry.  Skirmishing  ensued 
on  the  20th,  in  which  Mirabeau  B.  Lamar  distinguished  him- 
self and  was  promoted  from  private  to  command  the  cavalry. 

Thursday,  the  21st  (rf  April,  dawns.  The  Texas  Army  was 
eager  for  battle.  Deaf  Smith  reported  that  General  Cos. 
wtth  540  men.  had  Joined  Santa  Anna.  Another  Mexican 
army  was  on  the  march  and  delay  miglit  bring  it  on  the  field. 
Houston  secretly  ordered  Deaf  Smith  to  cut  Vince's  Bridge 
aiui  bum  it.  the  reason  being  that  he  knew  his  situation  well 
enough  to  know  that  there  would  be  no  escape  in  the  event 
of  defeat,  but  that  they  must  triumph  on  the  battlefield. 
At  noon  a  council  of  war  was  held.  General  Houston  formed 
his  plan  of  battle.  It  was  now  3:30  o'clock  in  the  afternoon, 
and  the  troops  were  ordered  to  parade  and  form  In  order  of 
battle.  Burleson,  a  relative  of  the  former  Postmaster  Gen- 
eral of  the  United  States,  was  in  the  center,  Sherman  on  the 
left,  and  the  artillery  under  Hockley  on  the  right  of  Bur- 
leson, the  infantry  under  Millard  on  the  right  of  the  artil- 
lery, and  the  cavalry  under  Lamar,  a  cousin  of  former  Asso- 
ciate Justice  Lamar,  of  the  Supreme  Court,  on  the  extreme 
right.  General  Houston  directed  General  Rusk  to  take  com- 
mand of  the  left  wing.  The  Commander  in  chief  on  a  white 
stallion  rode  up  and  down  the  front.  The  whole  force  ad- 
vanced, Houston  commanding  them  to  hold  their  fire.  Prom 
the  Mexican  lines  a  bugle  sounds  an  alarm.  Musketry  from 
l)ehind  a  barricade  of  camp  baggage  sputtered  at  the  Texans. 
The  white  charger  went  down  and  Houston  remounted  a 
cavalryman's  horse.  Deaf  Smith,  riding  at  full  speed  down 
the  front,  announced  that  Vince's  Bridge  was  destroyed  and 
admonished  the  Texans  to  fight  for  their  lives,  since  there 
was  no  retreat.  The  entire  Texan  line  now  advanced  at 
the  double-quick  with  cries  of  "Remember  the  Alamo",  "Re- 
member Gohad",  bursting  from  their  throats  like  bugle 
blasts.  Tlie  "Twin  Sisters"  belched  fire  and  iron.  No  halt 
was  made — on  and  yet  on  they  charged.  The  infantry  vol- 
leyed, and  in  close  quartsrs  drew  their  hunting  knives.  The 
left,  the  center,  and  the  right  struck  the  Mexican  Army,  and 
that  army  in  18  minutes  was  destroyed.  Breastworks  were 
stormed  and  all  Mexicans  who  were  not  killed  or  wounded 
fled  in  terror.  The  strength  of  the  Texan  Army  was  783; 
that  of  the  enemy  twice  that  niunber.  General's  Houston's 
report  stated  the  Mexican  loss  was  630  killed,  208  wounded, 
and  730  prisoners,  besides  large  quantities  of  arms  and  equip- 
ment.    "Ric  Texan  loss  was  6  killed  and  24  woimded. 

Sam  Houston  on  his  third  mount  rode  over  the  field  and 
at  the  close  of  day  fainted  from  loss  of  blood  from  a  wound 
that  shattered  hla  leg  near  the  ankle.  This  romantic  figure 
that  had  as  a  youth  served  with  Andrew  Jackson  and  shed 
his  blood  In  the  Battle  of  Horse  Shoe  Bend  had  now,  with 
the  warm  tide  from  his  veins  reddened  a  field,  obscure  for  the 
moment,  but  for  the  ages  far  transcending  in  significance 
Jackson's  triumph.  Here  the  man  that  quietly  relinquished 
the  governorship  of  a  State  to  find  asylum  for  his  troubled 
spirit  among  the  Indians  had  emerged  from  his  seclusion  to 
become  the  captain  of  a  great  cause  that  was  to  erect  a  new 
republic  and  place  him  in  a  seat  of  power  radiant  through 
the  centiuies  with  greater  luster  than  the  station  he  had 
surrendered. 

On  the  22d  Santa  Anna,  the  Mexican  general  and  Presi- 
dent, was  captured  while  in  hiding,  and  in  the  disguise  of  a 
private  soldier. 

On  the  t>anks  of  San  Jacinto,  Ooliad  and  the  Alamo  had 
been  remembered:  Fannin  and  Travis  had  not  died  in  vain; 
their  gallant  spirits  rode  with  the  Texans:  and  the  ringing 
cry  for  vengeance  on  their  slayers  that  throbbed  above  the 
smoke  and  carnage  of  that  field  sent  the  blood  of  battle 
with  a  new  thrill  into  every  nerve  and  muscle  of  every 
Texan;  and  like  the  stroke  of  doom  filled  the  affrighted 
souls  of  the  enemy  with  dread  and  fear.  The  trtumi>h  of 
Texas  was  complete.  The  annihilation  of  the  Mexican  Army 
and  the  capture  of  Santa  Anna  brought  an  acknowledgment 
of  the  Independence  of  Texas.    1^  organizaticm  of  a  gov- 


ernment for  the  Republic  was  completed.  Houston  was 
elected  President,  and  a  congress  and  courts  were  estab- 
lished. At  the  same  election  the  constitution  was  adopted 
and  ofiScers  were  elected.  President  Jackson  recognized  the 
new  Reput>lic  on  March  3,  1837. 

Texas  was  now  a  nation.  Independent  and  sovereign.  It 
maintained  its  place  among  the  nations  of  the  world  until 
December  1845,  when  it  became  a  State  of  the  American 
Union.  Then  followed  the  war  between  the  United  States 
and  Mexico,  In  which  the  sons  of  Texas  played  a  large  and 
heroic  part.  As  a  result  of  the  Mexican  War  of  1846  there 
was  added  to  the  territory  of  the  Union  that  vast  territory 
that  reaches  to  the  Pacific  and  along  its  coast  to  the 
Columbia. 

It  has  been  well  said  that  San  Jacinto  was  one  of  the 
decisive  battles  of  the  world.  Measured  by  its  consequences, 
that  is  true.  The  Battle  of  Chidons  halted  the  blighting  march 
of  Attila  and  decreed  that  the  Huns  from  the  deserts  of  Asia 
should  not  dominate  Europe.  At  Tours  Charles  Martel  de- 
nied the  mastery  of  western  Europe  to  the  scimitar  and  the 
Koran.  In  the  English  Channel  British  navies  broke  and 
scattered  Philip's  Spanish  Armada  and  turned  the  tide  of 
commerce  and  conquest.  Wolf,  on  the  heights  of  Quebec, 
vanquished  Montcalm  and  ended  French  power  In  the  north. 
Washington's  ragged  battalions  at  Yorktown  drove  royal 
armies  from  our  dwwes  and  established  the  independence 
of  the  American  Colcmies.  At  Waterloo  Wellington  sent 
down  in  the  gloom  of  defeat  the  inordinate  ambition  of 
Napoleon  and  freed  Europe  from  the  rule  of  an  imperial 
master.  On  the  Battle  of  San  Jacinto  hinged  mighty  issues. 
"Rie  spirit  of  the  Anglo-Saxon  was  grappling  with  that  of  the 
Latin.  Six  hundred  years  of  struggle  for  liberty  and  self- 
government — 600  years  that  flowed  in  Anglo-Saxon  veins — 
were  challenged  on  the  plain  of  San  Jacinto  by  another  civili- 
zation, by  another  conception  of  government.  Above  the 
smoke  and  the  tumult  (A  battle  there  grappled  two  mighty 
spirits — one  that  reached  back  to  Runnymede,  the  other  com- 
ing down  from  the  Crown  of  Charles  V. 

The  Battle  of  San  Jacinto  not  alone  gave  to  Texas  her 
independence.  It  assured  the  marvelous  development  that 
has  made  a  mighty,  rich,  and  ixt)gressive  Commonwealth 
of  nearly  6,000.000  souls.  It  gave  to  the  Anglo-Saxon  the 
mighty  territory  of  the  Southwest;  brought  the  gold  fields 
and  the  orange  groves  of  California  within  the  boundaries  of 
the  Union;  it  secured  to  millions  whose  footsteps  are  not  yet 
heard  upon  a  mighty  domain  the  blessings  of  American 
institutions;  it  turned  the  course  of  Anglo-Saxon  civilization 
into  the  Southwest;  and.  stretching  it  to  the  distant  sea.  at 
once  enriched  the  United  States  with  its  marvelous  re- 
sources and  made  secure  the  national  safety. 

How  great  Is  the  poverty  of  phrase  and  the  feebleness  of 
tongue  to  bring  to  you  a  message  of  the  majesty  of  San 
Jacinto.  Where  Is  bronze  stout  enough;  where  Is  granite 
firm  enough;  where  is  marble  white  enough  in  chiseled  figure 
or  molded  form  to  portray  Its  grandeur?  Where  can  liter- 
ature find  a  pen  powerful  enough;  where  can  oratory  find  a 
tongue  eloquent  enough;  where  can  the  poet  find  lines  lofty 
enough;  where  can  history  find  a  page  bright  enough  to  tell 
the  story  of  the  heroic  declaration  of  indei>endence  at  Wash- 
ington on  the  Brazos,  March  2,  1836,  and  the  titanic  triumph 
of  Houston  and  his  hardy  and  gallant  army  on  the  banks  of 
the  San  Jacinto. 

MAJ.  GKH.  JOKJISOir  HAOOOO 

Mr.  saOTH.  Mr.  President.  I  wish  to  address  myself  for  a 
minute  or  two  to  what  I  consider  to  be  perhaps  the  greatest 
instance  of  Ingratitude  which  has  ever  been  evidenced  in  the 
case  of  a  faithful  servant  and  officer  of  this  Government. 
I  am  speaking  of  the  humiliation  of  one  of  South  Carolina  s 
sons. 

Mr.  President,  I  have  refrained  until  now  from  expressing 
myself  about  what  I  consider  the  outrage  which  has  been 
perpetrated  upon  Gen,  Johnson  Hagood.  I  shall  not  go  into 
details  of  the  case;  but  this  great  American  soldier,  this  typi- 
cal son  of  the  best  of  South  Carolina,  who  has  made  for  him- 
self a  record  that  each  and  every  one  of  us  here  might  envy, 
^rtio  has  offered  his  life  and  dedicated  his  life  to  the  defense 
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of  his  country.  Is  humiliated  before  the  world.  No  one  hus 
ever  dared  to  cast  ary  reflection  or  aspersion  upon  his  coti- 
duct  as  a  citizen  or  as  a  soldier;  he  has  maintained  the  b^t 
traditions  of  South  Carolina  and  of  the  Nation;  and  yet.  aftjer 
his  long  record  of  splendid  citizenship  and  courage  a^d 
bravery  and  ability  as  a  soldier,  because  in  a  meeting  of  a 
committee  of  the  House  of  Representatives  where  he  w^ 
invited  to  express  himself,  his  record  went  for  nothing;  i^s 
long  years  of  toil  and  devotion  to  duty  went  for  naught;  and 
now.  in  the  evening  of  his  life,  when  his  record  was  cles^i, 
not  a  blot  on  it.  we  see  him  stripped  of  his  command  a4id 
sent,  if  it  were  possible  to  do  so,  into  disgrace  to  his  home. 

What  possible  inducement  u  there  for  the  youth  of  t^is 
country  to  enter  upon  the  career  of  a  soldier  if  he  knows  th|at 
in  a  moment  perhaps  of  indiscretion,  a  casual  temporary  ex- 
pression, not  detrimental  to  the  Army,  may  ruin  his  career? 
General  Hagood  was  pleading  for  better  quarters  for  thdse 
who.  like  him.  were  attempting  to  serve  their  country  in  Its 
defense.  There  was  no  treason  on  his  part;  there  was  po 
evidence  that  he  was  in  any  way  lacking  in  the  qualities  [Of 
a  soldier  or  incompetent  in  the  command  of  his  troops  or 
faltering  in  his  love  for  his  country.  He  was  not  coxiit- 
martialed  for  doing  that  which  did  not  become  a  soldier;  out 
he  is  disgraced  and  humiliated  because,  in  the  cloister  oi  a 
committee  room,  he  expressed  a  desire,  which  every  o£Q<^er 
who  has  at  heart  the  welfare  of  those  under  him  should  ^- 
press.  for  l)etter  quarters  for  those  who  were  serving  wjth 
him.  Here  be  is,  stripped  of  his  command  and  sent  to 
home. 

Mr.  President.  I  know  that  discipline  Is  necessary,  but' 

there  a  man  in  this  body  who  believes  that  such  a  splen^d 

record  should  be  wrecked  and  the  ofiBcer  humiliated  in  tfie 

eyes  of  his  fellows  because  he  expressed  an  opinion  every  oine 

of  us  knows  to  be  true,  because  of  a  casual  indiscretion — \et 

us  put  it  that  way — in  the  room  of  a  committee  that  hjad 

invited  him  to  come  up  before  it  and  tell  the  truth?    pe 

would  not  have  told  anything  else,  for  he  does  not  come  of 

the  breed,  thank  God,  that — 

CixKJk  the  pregnant  hinges  of  the  knee 
Where  thrift  may  foUow  fawning. 

Personally  and  oCQcially.  I  do  not  know  who  caused  t^e 
order  to  be  issued;  but  we  who  formulate  the  laws  of  tliis 
Nation  ought  to  rise  up  and  demand  the  restoration  of  tliis 
splendid  officer  to  his  command.  It  is  as  little  as  we  can  do 
to  defend  the  good  name  of  a  great  man  who  has  discharged 
his  duty  on  the  battlefield  and  discharged  it  in  the  committee 
room. 

General  Hagood  needs  no  defense  at  my  hands.  No!  I 
have  never  known  my  State  to  be  so  unanimous  in  its  resent- 
ment as  it  is  today  with  reference  to  what  has  been  done  to 
Gen.  Johnson  Hagood.  He  comes  of  the  proper  breed  in 
my  State.   His  forbears  were  of  the  sajpe  blood  and  courage. 

Mr.  President,  I  had  refrained  from  saying  anything,  hoa;>- 
Ing  that  the  outrage  would  be  appreciated  In  all  Its  mon- 
strous effects  and  that  restoration  would  be  made  without 
my  being  called  upon  to  express  myself.  Johnson  Hagood  is 
above  reproach  in  character,  in  courage,  and  in  his  love  l(or 
and  devotion  to  America  and  her  institutions.  He  Is  injQ- 
nitely  greater  than  some  who  have  humiliated  him.  I  pife- 
sume  the  rules  and  regulations  of  our  Military  Establi^- 
ments  provide  that  one  must  not  go  contrary  thereto.  Aa 
I  have  said.  I  believe  in  discipline;  the  Army  could  not  exist 
without  it;  but  there  is  quite  a  difference  between  discipline 
in  our  military  institutions  as  such  and  discipline  as  applied 
to  a  general  officer  of  the  Army  who  appears  before  a  con- 
gressional committee  and  is  given  carte  blanche  to  express 
himself.  In  expressing  himself  he  was  fighting,  as  I  said, 
for  t)etter  quarters  for  his  soldiers  and  used,  I  presume,  t)ie 
unfortunate  and  "insulting"  term  "stage  money"  or  "ea(sy 
money."  He  thought  the  money  was  being  paid  out  pretjty 
liberally.  Of  course  we  do  not  think  so — oh.  no!  I  me|ui 
the  Senate  does  not  think  so!  But  he  thought  so  and  said, 
"Let  us  salt  it  down  in  permanent  benefits." 

Mr.  President,  I  think  there  is  not  a  man  in  this  bo<^: 
indeed.  I  think  there  is  not  an  American  citiz^i  who  Trtill 
endorse  this  action  of  the  Military  Establishment  under  tne 


circumstances.  It  does  make  us  have  a  higher  appreciation 
for  a  man  and  less  appreciation  for  certain  things  that  are 
done  officially,  and  for  certain  military  bureaucrats,  as  to 
most  of  whom  it  may  be  said  that  the  nearest  they  ever  got 
to  smelling  gunpowder  was  perhaps  sachet  powder,  and 
whose  spurs,  as  a  former  member  of  another  body  once  said, 
were  worn  largely  to  keep  their  heels  from  slipping  off  their 
desks. 

Mr.  President,  this  is  a  matter  involving  the  manhood 
of  America.  Has  it  come  to  pass  that  to  think  is  unpatri- 
otic and  to  express  a  thought  is  treason?  Have  we  arrived 
at  that  stage?  General  Hagood  may  be  demoted  by  the 
gentlemen  who  are  in  powev,  but  he  is  promoted,  thank  God. 
in  the  hearts  and  affections  of  every  South  Carolinian  and 
every  true  American  citizen! 

LNTEKIOR    DEPARTMENT    APPROPRIATIONS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
10630)  making  appropriations  for  the  Department  of  the 
Interior  for  the  fiscal  year  ending  June  30,  1937,  and  for 
other  purposes. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  committee  amendment  beginning  in  Une  1,  page 
14,  relative  to  surveying  public  lands. 

Mr.  KING.  Mr.  President,  I  invite  the  attention  of  the 
Senator  in  charge  of  the  bill  [Mr.  Hayden]  to  page  14,  and 
particularly  to  the  amendment  beginning  in  line  16.  I  desire 
to  inquire  if  the  fimd  there  referred  to  is  still  available,  and 
the  disposition  which  is  to  be  made  of  it  so  far  as  the 
committee  has  ascertained. 

Mr.  HAYDEN.  Mr.  President,  I  cannot  answer  the  Sen- 
ator's question  as  to  what  disposition  has  been  made  of 
the  entire  appropriation  of  $3,300,000,000.  As  to  the  $750,000 
herein  mentioned,  I  will  state  to  the  Senator  that  in  the  first 
year  of  the  operation  of  the  National  Recovery  Administra- 
tion an  allotment  of  the  same  amount  was  made  for  public 
land  surveys  and  approved  by  the  Comptroller  CJeneral.  It 
is  an  excellent  method  of  providing  work  for  unemployed 
young  men,  because  practically  no  material  is  required  except 
the  metal  posts  used  in  marking  the  section  comers. 

When  a  second  allotment  to  carry  on  the  work  for  another 
year  was  requested  by  the  General  Land  Office  it  was  approved 
by  the  Public  Works  Administration  and  all  other  control 
agencies  but  when  it  came  to  the  Comptroller  General  he 
ruled  that  surveying  the  public  lands  was  not  a  public  work.  A 
check  was  prepared  to  make  the  transfer  on  the  books  of  the 
Treasury  of  this  $750,000,  when  it  was  held  up  by  the  Comp- 
troller General.  I  took  up  the  matter  with  the  Comptroller 
General  and  suggested  that  it  is  highly  desirable  to  carry 
on  this  work,  and  inquired  of  him  how  to  overcome  his  de- 
cision. This  language  accomplishes  that  purpose.  That  sum 
of  money  is  now  set  aside  awaiting  approval  of  the  purpose 
expressed  by  this  proviso. 

Mr.  KING.  May  I  ask  the  Senator  whether  the  Secretary 
of  the  Interior  approves  of  the  appropriation? 

Mr.  HAYDEN.  Yes;  he  approved  it.  The  National  Emer- 
gency Council  approved  it,  and  the  President  approved  it. 
Everything  required  has  been  done  in  the  regular  way. 

Mr.  B3NG.  I  am  not  objecting  to  the  $750,000  appropria- 
tion. Indeed,  I  most  heartily  approve  of  it.  I  am  anxious 
to  find  out  whether  any  more  of  that  fund  is  still  available 
and,  if  so,  what  disposition  is  to  be  made  of  it.  May  the 
Secretary  of  the  Interior,  under  the  authority  given  by  the 
prior  act,  go  forward  with  public  projects  which  have 
been  approved  and  some  of  which  have  been  entered  upon 
but  not  completed? 

Mr.  HAYDEN.  I  am  not  in  a  position  to  give  the  Sena- 
tor a  specific  answer.  It  is  my  understanding  that  the 
available  balances  in  the  public-works  fund  fluctuate.  For 
example,  where  a  loan  has  been  made,  and  bonds  have  been 
issued  by  a  municipality,  the  bonds  are  often  turned  over 
to  the  Reconstruction  Finance  Corixjration  and  sold,  thereby 
restoring  the  fund  for  public -works  purposes,  so  that  the 
available  balances  vary  from  time  to  time. 

Mr.  KING.  I  have  in  mind  the  fact  that  a  number  of 
inquiries  have  come  to  me  from  municipalities  and  school 
districts  stating  that  they  had  made  application  for  funds 


for  the  completion  of  schoolhouses  and  what  not,  and  their 
applications  had  been  approved,  and  they  understood  there 
was  a  large  amount  still  available  in  the  $3,300,000,000 
appropriation. 

Mr.  HAYDEN.  A  few  days  ago  the  Senate  passed  a 
resolution  which  I  drafted,  calling  upon  the  Public  Works 
Administration  to  submit  a  list  of  all  approved  projects  of 
the  kind  the  Senator  mentions.  When  that  report  is  sub- 
mitted, I  shall  endeavor  to  ascertain  the  further  facts  as 
to  what  funds  are  available,  and  shall  be  glad  to  furnish 
the  Senator  the  information  he  desires. 

The  PRESIDENT  pro  tempore.  The  question  is  on 
agreeing  to  the  committee  amendment  on  page  i4,  begin- 
ning in  line  1.    The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  15,  line  4,  to  Increase 
the  appropriation  for  salaries  and  commissions  of  registers 
of  district  land  offices  from  $75,000  to  $80,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  15,  line  12,  after  the 
word  "another",  to  strike  out  "$150,000"  and  Insert  "$175,- 
000",  so  as  to  read: 

Contingent  expenses  of  land  offlces:  For  clerk  hlr«,  rent,  and 
other  Incidental  expenses  of  the  district  land  offlces.  Including 
the  expenses  of  depositing  public  money:  traveling  expenses  of 
clerks  detailed  to  examine  the  books  and  nnanagement  of  district 
land  offices  and  to  assist  in  the  operation  of  said  offlces.  and  for 
traveling  experises  of  clerks  transferred  in  the  interest  of  the 
public  serylce  from  one  district  land  office  to  another,  $175,000: 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Bureau 

of  Indian  Affairs — General  expenses",  on  page  18,  line  18, 

after  the  name  "Indians",  to  strike  out  "$55,880"  and  insert 

"$100,000",  so  as  to  read: 

For  the  suppression  of  the  traffic  In  intoxicating  liquors,  mari- 
huana, and  deleterious  drugs  among  Indians,  |100,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  18,  line  24,  after  the 
word  "therewith",  to  strike  out  "$144,200"  and  insert  "$164,- 
200,  of  which  amount  $20,000  shall  be  immediately  avail- 
able", so  as  to  read: 

For  lease,  purchase,  repair,  and  improvement  of  agency  build- 
ings, exclusive  of  hospital  buildings,  including  the  purchase  of 
necesEary  lands  and  the  installation,  repair,  and  improvement  of 
heating,  lighting,  power,  and  sewerage  and  water  systems  in  con- 
nection therewith,  9164,200,  of  which  amount  $20,000  shaU  oe  im- 
mediately available. 

The  amendment  was  agreed  to. 

Mr.  KING.  Mr.  President,  in  connection  with  these  ap- 
propriations for  Indian  schools,  may  I  ask  the  Senator 
whether  the  policy  which  was  determined  upon  several 
years  ago  of  reducing  the  number  of  private  Indian  schools 
is  being  carried  out,  and  whether  the  pupils  are  being  trans- 
ferred to  the  public  schools? 

Mr.  HAYDEN.  This  bill  actually  carriers  about  $1,000,000 
less  than  was  appropriated  when  Congress  was  maintaining 
the  Indian  boarding  schools  at  their  full  caiiaclty.  The  rea- 
son for  that  reduction  in  appropriations  is  that  it  costs  so 
much  less  to  maintain  an  Indian  child  in  the  public  schools 
than  It  costs  to  maintain  one  in  a  nonreservation  Indian 
boarding  school. 

Mr.  KING.  Were  there  not  also  moral  beneflts,  social 
beneflts,  to  be  derived  from  the  abolition  of  the  boarding 
schools  and  the  transfer  of  the  Indian  children  to  public 
schools? 

Mr.  HAYDEN.  It  Is  the  universal  experience  that  an 
Indian  child  admitted  to  the  public  schools  learns  the  Eng- 
lish language  very  much  quicker,  not  only  by  what  he  acquires 
In  the  schoolroom  but  by  associating  with  the  white  children 
upon  the  playground. 

"Hie  PRESIDENT  pro  tempore.  The  clerk  will  continue 
the  reading  of  the  bill. 

The  next  amendment  of  the  Committee  on  Appropriations 
was  under  the  subhead  "Indian  lands",  on  i>age  22,  line  1, 
after  the  word  "expended",  to  strike  out  the  colon  and  the 
following  proviso :  "Provided,  That  not  to  exceed  5  percent  of 
the  total  recovery  on  each  individual  claim  shall  be  paid  any 
attorney  or  attornesrs  who,  in  the  opinion  of  the  Secretary  of 
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the  Interior,  have  rendered  services  of  value  In  connection 
with  the  settlement  of  such  claims."  so  as  to  read: 

Payment  to  Sioux  Indians  for  failure  to  receive  allotments:  For 
payment  to  various  Siovix  Indians,  or  their  heirs,  on  account  of 
allotments  oS  land  to  which  they  were  entitled  but  did  not  receive, 
and  for  compensation  to  attorneys  for  services  p>erformed,  all  as 
authorized  by  the  act  of  June  14.  1935  (49  Stat.,  p.  340),  $81,540.49, 
to  remain  available  untU  expended. 

The  amendment  was  agreed  to. 

Mr.  McNARY.  Mr.  President,  what  reason  did  the  com- 
mittee have  for  eliminating  the  very  wise  provision  placing  a 
limitation  on  attorneys'  fees? 

Mr.  HAYDEN.  The  action  taken  by  the  committee  was  at 
the  suggestion  of  the  Senator  from  South  Dakota  [Mr. 
Nor  BECK],  who  pointed  out  to  the  committee  that  the  act 
authorizing  this  appropriation  to  be  made  provided  for  at- 
torneys' fees  of  not  to  exceed  10  percent.  The  Senator  In- 
sisted that  it  was  unfair  to  the  attorneys  to  reduce  their 
fee  after  they  had  completed  their  work.  So  the  action 
taken  is  in  strict  conformity  with  the  authority  of  law 
tmder  which  the  appropriation  is  made. 

The  PRESIDENT  pro  tempore.  The  clerk  win  state  the 
next  amendment  of  the  committee. 

The  next  amendment  was,  under  the  subhead  "Industrial 
assistance  and  advancement",  on  jjage  25,  line  12,  after  the 
word  "lands",  to  strike  out  "$255,000"  and  insert  "$280,000", 
so  as  to  read: 

For  the  preservation  or  timber  on  Indian  reservations  and  allot- 
ments other  than  the  Menominee  Indian  Reservation  in  Wis- 
consin, the  education  of  Indians  In  the  proper  care  of  forests,  and 
the  general  administration  of  forestry  and  grazing  work,  including 
fire  prevention  and  payment  of  reasonable  rewards  for  informa- 
tion leading  to  arrest  and  conviction  of  a  person  or  persons  setting 
forest  fires,  or  taking  or  otherwise  destroying  timber,  in  contra- 
vention of  law  on  Indian  lands,  $280,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  26,  after  line  15,  to 
insert: 

During  the  fiscal  years  1936  and  1937  not  to  exceed  $12,500  of 
funds  available  for  emergency  conservation  work  on  Indian  reser- 
vations may  be  expended  under  the  direction  of  the  Commis- 
sioner of  Indian  Affairs,  and  with  the  approval  of  the  Secretary 
of  the  Interior,  to  defray  traveling  and  all  other  expenses,  in- 
cluding the  salary  of  an  executive  secretary  and  such  clerical 
help  as  may  l>e  necessary,  of  the  Quetico-Superior  Committee 
created  by  Executive  order  of  June  30,  1934. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  29,  line  9,  before  the 
word  "for",  to  strike  out  "and";  In  line  12,  after  the  word 
"thereof",  to  insert  a  semicolon  and  "and  for  establishment 
and  prosecution  of  tribal  enterprises,  when  proposed  by  In- 
dian tribes  and  approved  by  the  Secretary  of  the  Interior"; 
in  line  15,  before  the  word  "payable",  to  strike  out  "$350,000" 
and  insert  "$431,000";  in  line  25,  after  the  name  "Washing- 
ton", to  strike  out  "$25,000"  and  insert  "$100,000";  on  page 
30,  line  2,  after  the  figures  "$20,000",  to  insert  "Spokane, 
Wash.,  $6,000";  and  on  page  31,  line  2,  after  the  word 
"paragraph",  to  insert  a  colon  and  the  following  additional 
proviso:  "Provided  further,  llutt  revenues  derived  from 
tribal  enterprises  established  and  operated  under  this  author- 
ization shall  be  available,  upon  request  of  the  tribe,  and  with 
the  approval  of  the  Secretary  of  the  Interior,  for  the  con- 
tinued operation  of  such  enterprises,  and  any  surplus  of 
income  over  expenditures  shall  be  deposited  in  the  Treasury 
to  the  trust-fund  account  of  the  appropriate  tribe  and  shall 
be  available  for  future  amxropriation  by  Congress",  so  as  to 
read: 

Industrial  assistance  (tribal  funds) :  For  the  construction  of 
homes  for  individual  members  of  the  tribes;  the  purchase  for  sale 
to  them  of  seed,  animals,  machinery,  tools,  implements,  buUding 
material,  and  other  equipment  and  supplies;  for  advances  to  old. 
disabled,  or  indigent  Indians  tar  their  support,  and  Indians  having 
irrigable  allotments  to  assist  them  in  the  development  and  culti- 
vation thereof;  and  for  establishment  and  prosecution  of  tribal 
enterprises,  when  proposed  by  Indian  tribes  and  approved  by  the 
Secretary  of  the  Interior,  to  be  immediately  available,  $431,000, 
payable  from  tribal  funds  as  foUows:  Fort  Yuma.  Calif.,  $10,000; 
Port  Hull,  Idaho,  $25,000;  Blackfeet,  Mont..  $5,000:  Flathead.  Mont.. 
$15,000;  Rocky  Boy,  Mont.,  $8,000;  Tongue  River,  Mont„  $10,000; 
Omaha.  Nebr..  $8,000;  Summit  Lake.  Nev.,  $4,000;  Weateam  Sho- 
shone, Nev.,  $15,000;   Mescalero.  N.  Mex..  $10,000;    Standing  Rock, 
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N  Dak..  lao.OOO:  IClamifh.  Ore«..  125.000:  Cheyenne  River.  8.  Dak.. 
$50  000:  Pine  Ridge.  S.  Dak.  »10.0O0;  Rosebud.  S.  Dak..  »10.000. 
ColviUe.  Wash..  tlOOOOO.  PuvaJ!up.  Wash.  $10,000;  Qvilnalelt. 
Wa«h  .  taS.OOO.  Ntrah  Bav  Wash  .  $30  000:  Spokane.  Waah.,  $6,000: 
Taklma  Waah  .  $25,000;  Bad  River.  Wis  $5,000;  Lac  du  Flambeau. 
WU .  $15,000:  and  the  unexpended  balances  of  funds  available 
under  thla  head  In  the  Inter»or  Department  Appropriation  Act 
for  the  fiscal  year  1936.  and  the  act  of  June  27  1932  (47  Stat  . 
p  335  I .  are  hereby  continued  available  during  the  fiscal  year  1937 : 
pTotHded.  That  the  expenditures  for  the  purposes  above  set  forth 
shall  be  under  conditions  to  be  prescribed  by  the  Secretary  of  the 
Interior  for  reparment  to  the  United  States  on  or  before  June  30. 
l»4i.  except  in  the  caae  of  haans  on  Irrigable  lands  for  permanent 
Improvement  of  said  lands  In  which  the  period  for  repayment 
may  run  for  not  exceeding  20  years.  In  the  discretion  of  the 
Secretary  of  the  Interkor.  and  advances  to  o»d.  disabled,  or  Indigent 
Indians  for  their  svpport.  which  shall  reroam  a  rJiarge  and  lien 
■gainst  their  land  until  paid :  ProvuUd  farther.  That  advances 
may  be  made  to  worthy  Indian  youths  to  enable  them  to  take  \ 
educational  courses.  Including  cotirses  In  nursing,  home  economics.  ' 
foreatry.  and  other  Industrial  subjects  In  coilegea,  unlversltlea.  or 
other  Institutions  and  advances  so  n\ade  shall  be  reimbursed  in 
not  to  exceed  8  years  under  such  rules  and  regiilatlons  as  the 
Secretary  of  the  Interior  may  prescribe;  Provided  further,  That 
all  mone>-s  reimbursed  durlrw;  the  fiscal  year  1937  shall  be  credited 
to  the  re.«ipectlve  approprlatl  jn-s  and  be  available  for  the  purpoeea 
of  this  paragraph  Prot'ided  furttier.  That  revenues  derived  from 
tribal  enterprises  established  and  operated  under  this  authoriza- 
tion shall  be  available,  upon  request  of  the  tribe,  and  with  the 
approval  of  the  Secretary  of  the  Interior,  for  the  continued  opera- 
tion of  such  enterprises,  and  any  sxirplus  of  income  over  expendi- 
tures shall  be  deposited  In  Uke  Treasxiry  to  the  trust-fund  account 
of  the  appropriate  tribe,  and  shall  be  available  for  future  appro-: 
priatlon  by  Congress. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  31,  line  17,  after  the! 

word  'exceed",  to  strike  cut  "$50,000"  and  insert  "$65,000", 

so  as  to  read: 

For  an  additional  amount  to  be  added  to  the  appropriation  of 
$3,500  000  contained  in  the  Interior  Department  Appropriation 
Act,  fiscal  year  1936.  for  the  establishment  of  a  revolving  fund  for 
the  purpose  of  making  loans  to  Indian  charterfxl  cor)x>nitlon8.  in 
accordance  with  the  act  of  June  18.  1934  (48  Stat.,  p.  986 1.' 
$MO.0OO.  of  which  amount  not  to  exceed  $65,000  shall  be  avail- 
able for  personal  services  in  the  District  of  Columbia  and  In  the' 
field,  for  purchase  of  equipment  and  supplies,  and  for  other 
necessary  expenses  of  adnunlsterlng  such  loans. 

The  amendment  was  agreed  to. 

The  next  anaendment  was,  on  page  32.  line  1,  after  thei 
word  "exceed",  to  strike  out  "$15,000"  and  insert  "$18,000". 
so  as  to  read: 

For  the  development  of  Indian  arts  and  crafts,  as  authorized  by 
the  act  of  Augxxst  27.  1935  1 49  Stat.,  p.  891).  Including  personal 
services,  purchase  of  equipment  and  supplies,  not  to  exceed 
$2  500  for  printing  and  binding,  and  other  necessary  expenses,  to 
be  immediately  available.  $41!.500.  of  which  not  to  exceed  tlS.OOOi 
shall  be  available  for  pervooal  services  In  the  Dlatrlct  of  Columbia 

The  amendment  was  a^-eed  to. 

The  next  amendment  was.  under  the  heading  "Irrigation 
and  drainage",  on  page  40.  after  line  23,  to  insert: 

For  the  construction,  reptdr,  and  rehabilitation  of  irrigation 
lystenas  on  Irullan  reacrvatliins;  for  the  piirchaae  or  rental  of 
equipment,  tools,  and  appliances;  for  the  acquisition  of  rights- 
of-aay.  and  payment  of  dam*^es  in  connection  with  such  irriga- 
tion systems:  for  the  development  of  domestic  and  stock  water 
and  water  for  subsistence  gardens:  for  the  purchase  of  water 
rights,  ditches,  and  lands  neetied  (or  such  projects:  and  for  drain- 
age and  prelection  of  irri^atle  lands  from  damage  by  floods  or 
loss  of  water  riphts,  as  follows:  i 

Arlaona:  Colorado  River,  as  authoiised  by  section  3  of  thel 
Rivers  and  Harbors  Act.  api>roved  August  30,  1936.  $1,000,000: 
Uav»supal,  $6,000,  Hopl,  $50,000.  Navajo.  $70,000;  Ak  Chin.  $3,000. 
Kavajo  and  Hopl  (domestic  and  stock  water).  $45,000:  Chlu  Chul, 
$5,000:  Papago  (domestic  and  stock  water),  $36,400:  San  Xavler. 
•30.000:  Salt  Blver.  $55,000:  San  Carlos.  $35,000;  Fart  Apache. 
$10X>00: 

Colorado:  Consolidated  Dte,  $65,000.  reimbursable;  Pine  River, 
$1,000,000,  reimbursable, 

Montars:  Crow,  $100,000.  reimbursable:  Fort  Belknap.  $13,000: 
F(»t  Peck.  $125,000.  relmburssble: 

Nevada  Port  McDormlit.  $2,000:  Moapa,  $5,000:  Summit  Lake. 
•5.000:  Walker  River    $5,000:  rdscellaneous  (garden  tracts),  $5,000: 

New  Mexico:  Navajo.  $60.50C:  Pueblo.  $340,100:  JicarlUa.  $13,000: 
Navajo  and  Pueblo   (domestic  and  stock  water).  $60,000: 

North  Dakota:  MlsceUaDeous  (domestic  and  stock  water  an<| 
garden  tracts).  $15,000: 

Oklahoma:  Miscellaneous  (garden  tracts).  $16,000: 

Oregon:  Warm  Sprlogs,  $1C.OOO:  miscellaneous  (garden  tracts), 
$5,000; 

South  Dakota:  Mlscellane<3us  (domestic  and  stock  water), 
$10,000; 

Utah:  Uncompahgre.  $10,000:  Oljeto  and  Montezuma  Creeks, 
$3,500;   miscellaneous   (garden  tracts).  $5,000; 


Washington:    Lumml,  $20,000:    Makah    (dikes   and  flood  gates), 
$5,000.    Wapato.    $100,000.    reimbursable:    Klickitat,    $50,000;    mis- 
cellaneous (domestic  and  stock  water  and  garden  tracts),  $20,000; 
Wisconsin:    Miscellaneous   (garden  tract*),  $5,000; 
Wyoming;   Wind  River.  $105,000,  reimbursable: 
For  miscellaneous  small  Irrigation  developments.  $200,000: 
For  administrative  expenses,  including  personal  services  In  the 
District  of  Columbia  and  elsewhere,  $100,000: 

In  all.  $3,710,500.  to  be  Immediately  available:  Provided.  That 
the  foregoing  amounts  may  be  used  interchangeably,  In  the  dis- 
cretion of  the  Secretary  of  the  Interior,  but  not  more  than  10 
percent  of  any  specific  amount  shall  be  transferred  to  any  other 
amount,  and  no  appropriation  shall  be  Increased  by  more  than 
15  percent:  Provided  further.  That  when  necessary  the  foregoing 
amounts  may  be  used  for  subjugating  lands  for  which  irrigation 
facilities  are  being  developed. 

Mr.  KING.  Mr.  President,  the  Senator  from  Arizona  will 
recall  that  a  number  of  years  ago  data  were  brought  to  the 
attention  of  the  Senate  and  of  the  Indian  Affairs  Committee, 
as  I  recall,  showing  the  waste  and  extravagance  in  connection 
with  Indian  reclamation  projects;  and  there  was  a  great  deal 
of  evidence  tending  to  show  that  if  those  projects  had  been 
under  the  control  of  the  Reclamation  Service  the  results 
would  have  been  very  different,  and  the  expenses  would  have 
been  very  much  less. 

May  I  ask  the  Senator  from  Arizona  whether  or  not  the 
committee  made  an  investigation  to  determine  whether.  I 
was  about  to  say.  the  same  reckless  or  unwise  policy  pursued 
for  a  number  of  years  in  connection  with  irrigation  projects 
upon  Indian  reservations  is  still  being  adhered  to,  or  whether 
there  has  been  any  change  or  transfer  to  the  Reclamation 
Service  of  the  execution  of  the  laws  in  connection  with  these 
projects? 

Mr.  HAYDEN.  I  may  state  to  the  Senator  from  Utah  that 
the  persormel  which  was  in  charge  of  Indian  irrigation  proj- 
ects at  the  time  he  mentions  has  been  entirely  changed.  At 
the  present  time  the  Indian  Irrigation  Service  is  headed  by  a 
very  able  engineer.  Mr.  Wathen,  who.  to  my  personal  knowl- 
edge, has  conducted  his  operations  in  a  most  economical  man- 
ner. I  am  sure  the  Senate  Committee  on  Indian  Affairs, 
which  has  a  subcommittee  that  travels  about  the  country 
and  has  been  examining  into  these  matters,  has  found  by 
actual  examinations  in  the  field  that  the  conditions  to  which 
the  Senator  refers  as  occurring  some  years  ago  no  longer 
exist. 

Mr.  KING.  The  Senator  will  recall  that  in  Montana,  in 
OMinection  with  the  Port  Peck  and  other  irrigation  projects, 
the  evidence  showed  upon  a  very  careful  investigation  which 
had  Ijeen  made  that  a  number  of  those  projects  had  to  be 
abandoned  t>ecause  they  could  not  be  completed.  They  were 
located  at  places  where  they  ought  not  to  have  been  lo<:ated, 
and  the  result  was  that  several  million  dollars  had  been 
wasted. 

Mr.  HAYDEN.     That  whole  situation  was  thoroughly  ex- 
amined into  by  the  Committees  on  Indian  Affairs  of  both 
I  the  House  and  the  Senate,  and  legislation  was  enacted  which 
;  entirely  Uquidated  it  and  started  Indian  irrigation  projects 
i  on  a  new  basis. 

Mr.  KING.  I  should  like  to  ask  the  Senator  from  Okla- 
homa [Mr.  Thomas],  the  chairman  of  the  Committee  on 
Indian  Affairs,  whether  he  has  made  an  investigation  of 
these  Indian  irrigation  projects  with  a  view  to  determining 
whether  there  have  been  material  changes  for  the  aid  of 
the  Indians. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  investi- 
gation disclosed  that  the  items  carried  in  this  bill  are  neces- 
sary to  improve  and  protect  and  develop  irrigation  projects 
already  in  existence.  If  I  remember  correctly,  there  is  no 
new  project  in  this  appropriation. 

Mr.  HAYDEN.  There  are  some  new  projects,  but  they 
are  very  well  justified.  Let  me  state  to  the  Senator  from 
Utah  that  the  Secretary  of  the  Interior  in  person  appeared 
before  our  committee  to  recommend  these  particular  appro- 
priatuxis,  and  stated  that  the  future  of  the  Indian  is  in 
agriculture;  that  farming  is  the  best  way  whereby  the  Indian 
may  be  aided  in  obtaining  a  home  upon  and  a  living  from 
the  land.  He  further  stated  that  the  great  majority  of  the 
Indians  live  in  the  arid  region,  and  for  that  reason  the 
Secretary  recommended  the  program  which  the  committee 
has  adopted 
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Mr   KXNQ     T  am  not  complaining  about  the  program.  If  ' 
the  evils  which  were  so  patent  a  number  of  years  ago  have 
been  eUminated  and  a  different  system  has  been  inaugurated 

Mr  THOMAS  of  Oklahoma.  I  am  sure  the  mvesUgations 
to  which  the  Senator  referred  have  had  that  effect. 

Mr  KING  I  will  say  very  frankly  that  I  have  approved 
of  the  selection  of  Mr.  Collier  as  Commissioner  of  Indian 
Affairs,  and  I  beheve  that  under  him  and  under  Mr.  Ickes 
many  reforms  have  been  brought  about. 

The  PRESIDENT  pro  tempore.  The  quesUon  is  on  agree- 
ing to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  Committee  on  Appropriations 
was  under  the  subhead  "Education",  on  page  43.  line  10, 
after  the  word  "schools",  to  strike  out  "$5,304,820"  and  insert 
"$5,379,820",  so  as  to  read: 

For  the  support  of  Indian  schools  not  otherwise  provided  for, 
and  other  educational  and  Industrial  purposes  In  connection  there- 
with including  educational  facilities  authorized  by  treaty  provi- 
sion^, care  of  chUdren  of  school  age  attending  P^l^^te  sch«>la,  and 
tuition  for  Indian  pupils  attending  public  schools,  $5,379,8^. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  45.  line  10.  after  tne 
word  "For"  to  insert  "construction,",  and  in  line  15.  after  the 
word  "therewith",  to  strike  out  "$345,000"  and  insert  "$420. 
000",  so  as  to  read: 

For  construction,  lease,  purchase,  repair,  and  H^P^o^f™*^^  °£ 
buUdings  at  Indian  schools  not  otherwise  provided  for.  Including 
the  purchase  of  necessary  lands  and  the  Installation,  repair,  and 
improvement  of  heating,  lighting,  power,  and  sewerage  and  water 
systems  in  connection  therewith,  $420,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  50,  line  7.  after  the 
figures  "$112,750",  to  insert  a  colon  and  the  foUowing  pro- 
viso: "Provided,  That  not  more  than  $1,000  of  the  foregoing 
amount  may  be  used  for  the  acquisition  of  lands  adjacent  to 
this  school",  so  as  to  read: 

Pierre,  8.  Dak.:  For  300  pupils.  $97,750;  for  pay  of  superintend- 
ent drayage.  and  general  repairs  and  Improvements,  $15,000:  In  all. 
$112  750  Provided,  That  not  more  that  $1,000  of  the  foregoing 
amount  may  be  used  for  the  acquisition  of  lands  adjacent  to  this 
school. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  52.  line  6.  after  the 
word  "Ught",  to  insert  "$25,000  for  reUef  of  destitution."; 
in  line  10.  after  the  words  "in  all",  to  strike  out  "$641,880" 
and  insert  "$666,880";  in  the  same  line,  after  the  word 
"available",  to  insert  "and  to  remain  available  until  June 
30.  1938";  and  in  Une  18.  after  the  word  "Interior",  to  in- 
sert a  colon  and  the  following  addiUonal  proviso:  "Pro^nded 
further.  That  a  report  shall  be  made  to  Congress  covering 
expenditures  from  the  amount  herein  provided  fw  relief  of 
destitution",  so  as  to  read: 

NaUves  In  Alaska:  To  enable  the  Secretary  of  the  Interior.  In 
his  discretion  and  under  his  direction,  to  provide  for  support  and 
educaUon  of  the  Eskimos.  Aleuts.  Indians,  and  other  natives  of 
Alaska  including  necessary  traveling  expenses  of  pupils  to  and 
from  industrial  boarding  schools  in  Alaska;  purchase,  repair,  and 
rental  of  school  buildings,  including  pxirchase  of  necessary  lands; 
textbooks  and  Industrial  apparatus;  pay  and  necessary  traveling 
expenses  of  superintendents,  teachers,  physicians,  and  other  em- 
ployees repair,  equipment,  maintenance,  and  operation  of  ves- 
sels and  all  other  necessary.  mlsceUaneous  expenses  which  are 
not  included  under  the  above  special  heads.  Including  $338,380  for 
salaries,  $19,500  for  traveling  expenses  »19i-000  for  equipment^ 
supplies,  fuel,  and  light,  $25,000  for  relief  of  destitution  •ZS  000 
for  repairs  of  buildings,  $65,000  for  freight  and  operation  and 
repair  of  vessels.  $1,000  for  rentals,  and  $2,000  for  telephone  and 
telegraph:  in  all,  $666,880.  to  be  immediately  aj^lla.bl€  and  to 
remlm  available  until  June  30.  1938:  Provided.  TY^fit  ^°*  *?t™ 
ceed  10  percent  of  the  amounts  appropriated  for  the  variouslt^ms 
m  this  paragraph  shall  be  avaUable  interchangeably  for  expendi- 
tures on  throbjects  included  In  this  paragraph,  but  not  more  than 
10  percent  shall  be  added  to  any  one  item  of  aPProP^*»*'°?^"<^P^ 
m  cases  of  extraordinary  emergency  and  then  only  upon  the 
bitten  order  of  the  Secretary  of  the  Interior:  Provided  f^rther^ 
That  a  report  shall  be  made  to  Congress  covering  expenditures 
from  the  wnount  herein  provided  for  relief  ot  destitution. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  Conserva- 
tion of  health",  on  page  56.  after  Une  3,  to  insert: 

Slovix  Sanatorium  and  employees'  quarters.  South  I^ota:  T^t 
in  addition  to  the  $337,500  made  available  by  the  Second  Dett- 
^ency  ApproprlaUon  Act.  fiscal  year  1936.  for  the  conatructlon  oi 
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an  Indian  sanatorium  and  employees'  quarters  In  South  I>»koU. 
a  further  sum  of  $29,875,  representing  the  remainder  of  the 
original  appropriation  of  $375,000  contained  in  the  Interior  De- 
partment Appropriation  Act,  fiscal  year  1932,  and  not  reapproprlatetl 
by  the  Second  Deficiency  Appropriation  Act,  fiscal  year  l»36.  « 
hereby  reapproprtated  and  made  available  until  June  30,  1937.  IOC 
the  construction  of  such  sanatorium  and  employees'  quarters. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  56.  line  18.  after  the 
name  "Indians",  to  strike  out  "$15,000"  and  insert  "$20,000". 
so  as  to  read. 

For  clinical  siirveys  and  general  medical  research  In  connection 
with  tuberculosis,  trachoma,  and  venereal  and  other  disease  condi- 
tions among  Indians.  $20,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  57,  line  17,  after  the 
word  "immediately",  to  insert  "and  to  remain  avaUable  untU 
June  30.  1938",  so  as  to  read: 

Medical  relief  In  Alaska:  To  enable  the  Secretary  of  the  Interior, 
m  his  eiscretion  and  under  his  direction  through  the  Bureau  of 
Indian  Affairs,  with  the  advice  and  cooperation  of  the  Public  Healtn 
Service,  to  provide  for  the  medical  and  sanitary  relief  of  the  Eski- 
mos Aleuts.  Indians,  and  other  natives  of  Alaska;  purchase,  repair 
rent^,  and  equipment  of  hospital  buUdlngs;  books  and  surgical 
apparatus:  pay  and  necessary  traveling  expenses  of  physic^ 
nurses  and  other  employees,  and  aU  other  necessary  mlsceUajQeous 
expens^  which  are  not  Included  under  the  above  specif  heads, 
$340,000.  to  be  available  Immediately  and  to  remain  avaUable  untU 
June  30,  1938. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "General 
support  and  administration",  on  page  57,  Une  22.  after  the 
word  "provisions",  to  strike  out  "$2,360,000"  and  insert 
"$2,385,000,  of  which  amount  $25,000  shaU  be  immediately 
available",  so  as  to  read: 

For  general  support  of  Indians  and  administration  of  Indian 
property.  Including  pay  of  employees  authorized  by  continuing  or 
Jeri^nent  treaty  provisions,  $2,385,000,  of  which  amount  $25,000 
shall  be  immediately  available. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  58.  line  20.  after  the 
figures  "$16,000".  to  insert  "Rocky  Boy,  $800;  in  all  $16,800", 
so  as  to  read: 

Montana:  Flathead.  $16,000;  Rocky  Boy.  $800;  In  aU  $18300. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  68.  Une  22,  after  the 
name  "Cherokee",  to  strike  out  "$18,000"  and  Insert 
"$25,000".  so  as  to  read: 

North  Carolina:  Cherokee,  $26,000.  together  with  the  unex- 
pended balance  imder  this  head  for  the  fiscal  ye«r  1936. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  59.  line  3,  after  the 
name  "Klamath",  to  strike  out  "$55,000"  snd  Insert  "$69,000. 
of  which  $4,000  shall  be  available  orJ,-  for  traveUng  and 
other  expenses  of  members  of  the  tnbal  coimcU,  or  repre- 
sentatives of  the  tribe  engaged  on  business  of  the  tribe  at  the 
seat  of  government,  and  $10,000  shaU  be  available  In  a  per- 
manent revolving  fund  for  loans  to  cover  burial  expenses  of 
members  of  the  tribe,  and  payments  In  Uquidation  of  such 
loans  shaU  be  credited  to  the  revolving  fund  and  shaU  be 
available  for  loans  for  similar  purposes  under  regulations  to 
be  prescribed  by  the  Secretery  of  the  Interior",  so  as  to 

read: 

Oregon:  Klamath,  $69,000,  of  which  $4,000  shall  be  available 
only  for  traveling  and  other  expenses  of  members  of  the  tribal 
Suncil,  or  repr^ntatlves  of  the  tribe  engaged  on  business  ^  the 
tribe  at  the  seat  of  government,  and  $10,000  shall  be  available  In 
a  oermanent  revolving  fund  for  loans  to  cover  burial  expenses  of 
mem^rs  of  the  tribe*  and  payments  In  "q^^^jitlon  of  such  loans 
shall  be  credited  to  the  revolving  fund  and  shaU  be  available  for 
loans  for  slmUar  purposes  under  regulations  to  be  prescribed  by 
the  Secretary  of  the  Interior. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  59.  line  13.  after  tne 
figures  "$42,500"  and  the  semicolon,  to  insert  "Yankton, 
$1  200  which  amount  shall  be  available  for  fees  and  ex- 
penses of  attorneys;  in  aU.  $43,700".  so  as  to  read: 

south  Dakota:  Cherokee  River.  $42,500;  Yankton^  ti;^^.*^!^ 
ar^unt  shaU  be  avaUable  for  fees  and  expenses  of  attorneys.  In 
all.  $43,700. 

The  amendment  was  agreed  to. 
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The  next  amendment  was,  on  page  59,  line  18.  after  "Ta- 
holah  (Quinaielt)".  to  strike  out  "$12,500"  and  Insert 
••$20,000":  In  line  19.  after  "(Neah  Bay)",  to  strike  out 
"$22,500"  and  Insert  "$26,000";  to  Une  21.  after  the  name 
"Indians",  to  Insert  "$3,500  for  development  of  a  cemetery 
site";  in  line  22.  after  the  figures  "$2.000'  and  the  semicolon, 
to  insert  "<Hoh),  $500";  and  In  line  23.  after  the  words 
"In  air.  to  strike  out  "$38,400"  and  insert  "$49,900".  so  as 
to  read: 

Washington;  Puyallup.  tl.OOO  for  upkeep  of  the  Puyallup  In- 
dian r«TOet*ry:  Tahdah  (Quinaielt).  taoOOO;  (Neah  Bay).  $26,000 
(•4.000  for  monthly  allowance*  for  care  of  old  and  Indigent  In- 
diana. $3,500  for  development  of  a  cemetery  alte,  and  $1,000  for 
burial  ixpeiisea):  (Qulleute).  $2,000;  (Hohj.  $500;  Yakima.  $400; 
in  aU.  $49,900. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  60.  at  the  end  of  line 
4,  to  increase  the  appropritition  for  general  support  and 
administration  from  $399,000  to  $433,500. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  61.  line  2,  after  the 
name  "Chickasaw",  to  strike  out  "Creek";  in  line  9.  after 
the  word  "and",  to  strike  out  "$4,000"  and  insert  "$3,000"; 
and  in  Une  10.  after  the  flgunx  "$600",  to  Insert  "for  the  cur- 
rent fiscal  year  to  be  expended  from  the  tribal  funds  of  the 
Creek  Nation",  so  as  to  read: 

Expenaes  of  tribal  ofBcers.  Ptve  CtTlllaed  Tribe*.  Oklahoma 
(trUMl  funds):  For  the  current  t^acal  year  money  may  be  ex- 
pended from  the  tribal  funda  of  the  Choctaw.  Chickasaw,  and 
SemlDOle  Trlbea  for  equalization  of  allotment*,  per  capita,  and 
other  paymenta  authorized  by  law  to  Individual  members  of  the 
respecUve  tribes,  salaries  and  (sntlngent  ezpenacfi  of  the  gover- 
nor of  the  Chlckaaaw  Nation  n'ld  chief  of  the  Choctaw  Nation, 
one  mining  trxislee  for  the  Choctaw  and  Chlckawaw  Nations,  at 
aalarlca  at  the  rat«  heretofore  paid  for  the  said  goTcmor  and 
said  chief  and  $3,000  for  the  said  mining  trustee,  chief  of  the 
Creek  NaUon  at  $000  for  the  ctirrent  fiscal  year  to  be  expended 
from  the  tribal  funds  of  the  Creek  Nation,  and  one  attorney  each 
for  the  Choctaw  and  Chlckasav?  Tribes  employed  under  contract 
approved  by  the  President  undi^r  eztotlDg  law. 

The  amendment  was  agreftd  to. 

The  next  amendment  was,  on  page  61.  after  line  17.  to 

Insert: 

Por  acquisition,  rehabilitation,  and  preservation  of  the  Tuska- 
homa  Council  House,  in  J*u8hmat»ha  County.  Choctaw  Nation. 
OUahom*.  $7,500,  or  ao  much  thereof  as  may  be  necessary,  to 
be  Immediately  avaUable.  payable  from  the  fund  '  Pulfllllng 
Treaties  with  Choctaws.  Oklaltoma".  now  to  the  credit  of  the 
Choctaw   Indians   of   Oklahoma. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  62,  line  17.  after  the 

name  "Indian  Affairs",  to  .'itrike  out  "$50,000"  and  insert 

"$75,000".  so  as  to  read: 

Expenses  of  tribal  councils  or  committees  thereof  (tribal  f\inds) : 
For  traveling  and  other  expenses  of  members  of  tribal  councils. 
business  committees,  or  other  tribal  organlratlona.  when  engaged 
on  biMlneaa  of  the  tribes,  including  visits  to  Washington.  D.  C, 
when  duly  authorized  or  approved  in  advance  by  the  Commla- 
aloner  of  Indian  Affairs.  $75,000.  payable  from  funds  on  deposit 
to  the  credit  of  the  particular  tribe  Interested. 

The  amendment  was  agre<!d  to. 

TlM  next  amendment  was.  on  page  65.  after  line  2.  to 

Iziseft: 

The  Secretary  of  the  Interior  Is  hereby  authorized  to  withdraw 
from  the  Treasury  ot  the  United  States  $105,000  of  any  funds  on 
depoeit  to  the  credit  of  the  Menominee  Indians  In  Wisconsin 
(except  the  Menominee  Log  Fund),  and  to  ex]3end  said  sxun.  or 
ao  much  thereof  as  may  be  necessary,  for  an  Inunediate  per-caplta 
payment  of  $50  to  each  enrolled  member  of  the  Menominee  Tribe. 

~-  The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Biireau  of 
Reclamation",  on  page  74,  after  line  9.  to  insert: 

For  continuation  of  the  following  projects  In  not  to  exceed  the 
following  an>ounts.  respectively,  to  be  expended  In  the  same  man- 
ner and  for  the  same  objects  of  expenditure  as  specified  for  projects 
Included  In  the  Interior  Department  Appropriation  Act  for  the 
f^acml  year  19S7  under  the  caption  "Bureau  of  BecUunation",  and 
to  be  reimbursable  under  the  reclamation  law: 

OUa  project.  ArUaona.  $2,500,000; 

Salt  River  project.  Arizona.  $2,300,000: 

Central  Valley  project.  California.  $16,000,000: 

Grand  Valley  project.  Colorado.  $200,000; 

Boiae  project,  Idaho,  Payette  dlYlaion.  $1,800.000; 


Boise  project.  Idaho,  drainage.  $190,000: 

Carlsbad  project.  New  Mexico.  $900,000; 

Deschutes  project,  Oregon.  $450,000; 

Owyhee  project,  Oregon.  $400,000; 

Grand  Coulee  Dam  project.  Washington,  $20,000,000: 

Columbia  Basin  project,  Washington,  economic  surveys  and  In- 
vestigations. $250,000; 

Yakima  project.  Washington.  Roza  division,  $2,500,000; 

Provo  River  project.  Utah.  $1,750,000; 

Casper-Alcova  project,  Wyoming,  $4,000,000; 

Rlverton  project.  Wyoming,  $900,000; 

Shoshone  project.  Wyoming.  Heart  Mountain  division,  $1,000,000; 

For  administrative  expenses  on  account  of  the  above  projects, 
including  personal  services  and  other  expenses  In  the  District  of 
Columbia  and  In  the  field.  $2,500,000;  In  all,  $57,610,000.  to  be 
Immediately  available:  Provided,  That  this  appropriation  shall  be 
available  for  the  employment  of  personal  services  without  regard 
to  the  clvlI-servlce  laws  and  the  Classification  Act  of  1923,  as 
amended:  PrtJvided  further.  That  of  this  amount  not  to  exceed 
$160,000  may  be  expended  for  personal  services  in  the  District  of 
Columbia. 

Mr.  VANDEJfBERG.  Mr.  President,  I  should  like  to  ask 
the  able  Senator  from  Arizona  whether  the  various  projects 
included  in  the  amendment  just  stated  are  reclamation 
projects? 

Mr.  HAYDEN.    They  are. 

Mr.  VANDENBERG.    Can  the  Senator  tell  me  whether 
i I  all  of  these  projects  have  been  authorized  by  acts  of  Con- 
gress? 

Mr.  HAYDEN.  No;  they  have  not  all  been  authorized  by 
acts  of  Congress.  All  the  new  ones  have  been  established 
by  funds  allocated  by  the  President  out  of  the  appropria- 
tions made  by  Congress,  first  of  $3,300,000,000,  and  later  of 
$4,800,000,000. 

Mr.  VANDENBERG.  Mr.  President.  I  desire  to  submit  an 
observation  at  this  point  respecting  this  method  of  com- 
mitting the  Government  and  the  Treasury  to  these  enor- 
mous expenditures. 

Without  reference  to  the  intrinsic  merit  wtiich  may  or 
may  not  exist  in  connection  with  these  projects  it  seems 
to  me  it  is  becoming  progressively  dangerous  to  use  work- 
relief  funds  for  the  purpose  of  committing  the  Government 
to  great  undertakings  which  Congress  must  ultimately 
finance  without  any  freedom  of  action  in  respect  to  a  deci- 
sion regarding  them.  What  I  mean  is  that  after  one  of 
these  projects  is  started  under  a  work-relief  allocation.  It 
permits  the  obvious  argument  to  Congress  that  we  must  not 
waste  that  which  already  has  been  spent  by  failing  to  con- 
tinue the  enterprise.  We  are  always  coroners  at  a  post 
mortem. 

This  amendment  apparently  contains  many  projects 
which  have  been  instituted  in  this  fashion.  In  other  words, 
the  work-relief  appropriation  is  used  as  a  springboard  from 
which  we  are  flung  into  subsequent  commitments  on  a  vast 
scale.  I  suppose  the  two  largest  demonstrations  of  this 
iniquity,  so  far  as  processes  of  representative  government 
are  concerned,  are  not  contained  in  this  particular  amend- 
ment, but  shortly  the  War  Department  appropriation  bill 
will  be  before  us.  and  it  will  include,  for  example,  an  item 
for  the  trans-Florida  canal.  Without  at  present  discussing 
the  merits  of  the  trans-Florida  canal,  the  thing  I  am  as- 
serting is  that  we  find  a  canal  started  by  a  $5,000,000  allo- 
cation from  work-relief  funds  upon  a  project  which  has 
never  been  approved  by  an  enabling  act  of  Congress,  and 
which  has  never  had  a  conclusive  report  by  the  Board  of 
Rivers  and  Harbors  Engineers;  but  that  $5,000,000  taken  by 
the  President  out  of  the  w^ork -relief  funds  starts  the  under- 
taking, and  leaves  Congress  with  a  subsequent  obligation, 
which  may  amoimt  to  as  much  as  $200,000,000  in  that  single 
instance,  and  without  any  freedom  of  action  on  the  part 
of  Congress  to  determine  in  an  unprejudiced  and  untram- 
meled  fashion  whether  it  thinks  the  project  is  worth  while. 

The  same  thing  could  be  said,  of  course,  of  the  Passama- 
quoddy  project,  to  which  I  hope  to  refer  in  a  few  days  in 
greater  detail. 

The  same  vice  is  apparent  in  numerous  of  the  projects 
included  in  the  pending  amendment,  and  I  am  drawing  at- 
tention to  the  matter,  not  with  the  thought  that  any  of  the 
projects  can  be  stopped — I  do  not  know  whether  any  of 
them  shoxild  be  stopped — I  am  simply  referring  to  what  I 
conceive  to  be  an  utterly  dangerous  method  of  committing 


ciency  Approjwutwuu  iM^y, 


1936 


CONGRESSIONAL  RECORD— SENATE 


3035 


the  Government  to  large  and  often  extravagant  expendi-  j 
tures  through  the  agency  of  a  comparatively  small  Prelimi- 
nary allocation  from  work-relief  funds  by  Executive  order^ 
Let  us  look  at  two  or  three  of  the  projects  contained  in 
the  pending  amendment.  The  amendment  indudes  $20^- 
000  000  for  the  Grand  Coulee  Dam  project  in  Washington. 
Mr.  HAYDEN.  Mr.  President,  will  the  Senator  permit  an 
Interruption? 

Mr.  VANDENBERG.    I  yield. 

Mr.  HAYDEN.     Congress  authorized  the  construction  oi 
the  Grand  Coulee  project  at  the  past  session. 

Mr  VANDENBERG.  I  fully  understand  that,  and,  as  I  am 
about  to  mdicate,  it  exactly  illustrates  the  thing  I  am  saying. 
Grand  Coulee  did  not  start  with  that  legislation,  m  which 
Congress  directed  action  specifically  to  it;  that  is  not  where 
the  undertaking  found  its  genesis.  Grand  Coulee  startea 
with  $15  000.000  aUocated  by  Executive  order  from  worK- 
relief  funds;  and  after  it  was  well  under  way  with  this 
$15  000  000  from  the  first  relief  act,  it  got  $20,000,000  more 
from  the  President  by  Executive  order  under  the  second 
relief  act,  so  that  we  had  $35,000,000  invested  m  the  under- 
taking before  Congress  ever  got  a  chance  to  decide  whether 
it  wanted  to  build  the  Grand  Coulee  Dam  or  not. 

Mr.  HAYDEN.    Mr.  President,  will  the  Senator  yield  again? 

Mr.  VANDENBERG.    I  yield. 

Mr  HAYDEN  I  think  the  Senator  is  mistaken  witn 
respect  to  the  second  aUocation.  which  I  am  quite  sure  was 
made  after  Congress  had  passed  the  act  authorizing  the 
construction  of  the  dam.  a„i,^„ 

Mr.  VANDENBERG.  Very  well;  I  am  not  mistaken 
respecting  the  first  aUocation,  am  I?  ^    ,  .»,    «^f 

Mr  HAYDEN.  But  a  comparatively  small  part  oi  tne  nrsi 
allocation  had  been  actuaUy  expended  at  the  time  Congress 
authorized  the  construction  of  the  Grand  Coulee  Dam 

Mr  VANDENBERG.  The  first  allocation  of  $15,000,000 
was  made  before  Congress  ever  passed  upon  the  thing  at  aU. 
I  suspect  there  is  no  challenge  to  that. 

Mr.  SCHWELLENBACH.    Mr.  President,  will  the  Senator 

yield? 

Mr.  VANDENBERG.    I  yield.  .»....♦ 

Mr  SCHWELLENBACH.  I  think  the  fact  is  that  about 
$5,000,000  had  been  expended  prior  to  the  congressional 
authorization. 

Mr  VANDENBERG.  Very  well;  the  amount  of  money 
involved  is  beside  the  point;  that  is  only  incidental  to  the 
principle  involved.  If  it  was  only  $5,000,000  or  any  other 
sum  that  was  actually  invested,  I  submit  that  under  this 
method  of  procedure  by  Executive  order  it  is  impossible  for 
Congress  to  have  a  free  hand  subsequently  in  determining 
whether  or  not  it  is  willing  to  commit  the  Treasury  to  these 
great  and  costly  enterprises.  The  taxpayer,  m  other  words, 
never  gets  an  unprejudiced  day  in  court. 

The  amendment  also  covers  the  Gila  project  in  Arizona. 
How  did  that  get  started?  They  got  $75,000,000  from  the 
President  under  the  first  relief  act,  and  then  got  $2,000,000 
from  the  President  under  the  second  relief  act,  and.  so  far 
as  I  know  it  has  not  been  validated  even  yet  by  any  act  of 
Congress;  but.  of  course,  with  $77,000,000  already  sunk  in 
the  undertaking,  Congress  cannot  be  expected  to  withdraw, 
and  to  all  intents  and  purposes,  we  are  committed  under 
our  'legislative  responsibility  to  a  thing  which  was  originally 
undertaken  on  the  basis  and  strength  solely  of  an  Executive 
order  This  is  not  representative  go\'ernment  under  the 
American  system.  It  is  a  prodigal  paraphrase  under  which 
Congress  can  only  rubber  stamp  a  decision  originally  made 
by  the  Executive  on  his  own  responsibility.  Mr.  President, 
either  this  process  stops  pretty  soon  or  we  are  headed  for 

^^do^not  desire  to  labor  the  point.  The  same  thing  is 
true  of  practically  every  one  of  these  reclamation  projects 
in  the  amendment.  If  we  are  to  be  launched  upon  a  great 
program  of  reclamation— and  certainly  the  appropriations 
included  within  this  particular  amendment  do  contemplate 
a  great  reclamation  program,  probably  the  biggest  single 
reclamation  program  ever  embraced  within  two  pages  of 
legislation— it  does  seem  to  me  that  it  is  a  matter  of  public 
policy  which  requires  Congress  to  answer  upon  its  legisla- 


tive responsibility  whether  or  not  this  Is  the  time  to  launch 
great  reclamation  projects,  whether  or  not  it  is  logical  and 
consistent  to  undertake  to  reclaim  millions  and  millions  of 
new  farming  acres,  at  tremendous  expense  to  the  Public 
Treasury,  simultaneously  with  the  Government  retiring  mil- 
lions and  millions  of  acres  of  farm  land  from  production 
and  retiring  it  at  the  expense  of  the  Public  Treasury.  We 
go  pell-mell  in  opposite  directions  simultaneously. 

It  seems  to  me  this  is  utterly  and  completely  and  abso- 
lutely inconsistent,  and  it  seems  to  me  that  in  the  orderly 
processes  of  representative  government  it  should  have  been 
the  duty  and  function  of  the  Congress  of  the  United  States 
to  determine  whether  any  such  burden  should  be  put  upon 
the  empty  Treasury  of  the  United  States.  We  should  not  be 
operating  imder  a  system  which  transfers  the  primary  re- 
sponsibility of  these  decisions  to  the  President  of  the  United 
States,  acting  through  Executive  order.  The  Constitution 
holds  Congress  responsible  for  the  public  purse.  We  drift 
far  from  these  moorings. 

I  am  not  at  all  questioning  the  good  faith  of  the  Executive 
in  these  respects.  I  assume  that  he  has  acted  in  good  faith. 
I  am  questioning  only  the  method  involved,  and  I  am  sug- 
gesting that,  except  as  we  rather  promptly  change  the 
method,  we  may  be  leading  ourselves  into  an  exceedingly 
serious  jeopardy. 

Mr.  President,  this  particular  contemplation  Is  no  better 
illustrated  in  any  way  I  know  of  than  by  the  President's  veto 
message  a  few  days  ago  of  the  seed  loan  and  crop-production 
loan  appropriation  made  by  Congress.  I  had  supposed  that 
that  veto  was  to  come  to  the  floor  of  the  Senate  today,  and 
I  have  wanted  to  discuss  it  briefly  because  of  what  I  believe 
to  be  its  bearing  upon  the  big  tax  bill  which  is  in  the  offlng. 
and  inasmuch  as  the  philosophy  of  action  involved  in  the 
President's  veto  of  the  seed-  and  crop-loan  appropriation  i« 
precisely  the  philosophy  of  action  to  which  I  am  taking  ex- 
ception in  respect  to  these  amendments.  I  want  to  take  the 
liberty  of  saying  to  the  Senate  what  I  have  contemplated 
saying  in  respect  to  the  Presidential  veto.  It  is  all  a  com- 
monly related  subject.  It  Involves  the  precise  challenge 
which  I  have  been  discussing. 

The  President  asserts  that  seed  and  crop-production  loans 
continue  to  be  essential,  and  that  they  will  continue  to  be 
made  but  that  they  will  be  made  out  of  his  Presidential 
reservoirs,  and  that  they  should  not  be  made  by  Congre»  in 
the  regular  and  traditional  routine.  Then  he  indicates  that 
if  these  loans  shaU  be  made  by  him  no  new  revenues  are 
required,  but  if  made  by  Congress  we  must  also  produce  new 
taxes  to  pay  the  new  bills. 

This  is  the  most  candid  expression  I  have  yet  seen  of  the 
strange  and  often  amazing  notion  that  unchecked  power  may 
safely  flow  into  the  hands  of  the  Executive,  and  that  unUxed 
expenditures  may  safely  flow  out  of  the  hands  of  the  Execu- 
tive, whereas  comparable  power  and  expenditure  through 
legislative  authority  is  the  open  door  to  disaster  and  bank- 
ruptcy. Both  things  cannot  be  true.  The  probabiliUes  are 
that  neither  is  true. 

First  this  raises  the  Issue  of  legislative  appropriations 
versus  executive  allocations.  It  is  the  basic  issue  of  govern- 
ment by  legislative  action  versus  government  by  executive 
decree  We  have  been  progressively  drifting  in  the  latter 
direction,  the  cUmax  being  the  new  and  recent  farm  biU 
which  permits  an  unelected  bureaucrat  to  do  what  he  pleases 
with  $500  000.000  and  with  American  agriculture,  and  to  do 
it  as  he  pleases,  if  he  pleases,  when  he  pleases,  and  how  he 
pleases  Precisely  the  same  proposition  is  exemplified  by 
his  veto  which  demonstrates  how  an  initial  surrender  of  the 
legislative  prerogative  ultimately  leaves  Congress  in  a  situa- 
tion where,  in   logic,  it  Is  powerless  not  to  contmue   its 

surrender. 

In  the  beginning  we  give  the  President  an  enormous 
blanket  appropriation  without  any  semblance  of  real  Umita- 
tions.  He  can  do  just  about  whatever  suits  his  ^a»cy  wi^^J*- 
Nobody,  promoting  the  arrangement,  least  of  all  the  exwro- 
Sve  suggests  that  we  must  put  into  the  Treasury  a  sum 
compI^We  with  tliat  which  we  thus  take  o^t  and  put  in 
Ms  hands  to  spend  as  he  pleases.    THere  seems  to  be  some- 
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thing  about  this  »Tt  of  an  appropilatloTi  which,  when  it 
comes  from  the  White  House,  promptly  sheds  any  necessity 
for  taxes  which  otherwise  must  be  raised  to  pay  any  bill 
which  Congress  happens  to  inoir. 

This  big.  blanket  appropriation — or  rather  a  series  of 
three  of  them — sufBciently  exhausts  the  public  credit  so  that 
the  President  may  subsequently  protest,  as  in  the  present  In- 
stance, that  we  must  leave  to  him  and  to  his  discretion  any 
subsequent  details  which  congressional  wisdom  may  approve. 
He  may  do  things — and  that  is  what  the  message  says — he 
may  do  things  that  are  foreclosed  to  us.  The  tragic  part 
about  it  Is  that  he  is  right,  the  tragedy  being  that  Congress 
should  make  the  initial  mistake  of  thus  delegating  its  powers 
and  thus  circimiscrlbing  its  own  subsequent  liberty  of  action. 
This  formula,  in  its  lengthened  shadow,  leads  straight  to  a 
type  of  concentrated  Executive  power  which  I  dislike  either 
to  c<mtemplate  or  to  characterize.  To  say  the  least,  it  is  not 
the  American  S3fstem. 

This  comes  straight  to  the  second  untoward  implication — 
namely,  that  the  President's  executive  emergency  funds  may 
be  used  to  suit  his  discretion,  without  tax  compensation, 
whereas  congressional  expenditures  represent  bills  that  must 
be  concurrently  paid.  I  think  he  is  right  in  the  latter  atti- 
tude, but  wrong  in  the  former.  I  think,  with  great  respect, 
that  it  is  a  species  of  expedient  sophistry.  There  is  nothing 
about  these  gigantic  lump-sum  emergency  appropriations. 
out  of  which  these  great  projects  in  the  pending  amendment 
were  originally  born — there  is  nothing  about  those  gigantic 
lump-sum  emergency  appropriations,  so-called,  which  im- 
munises them  against  sound  rules  of  Budget-balancing 
finance.  There  is  nothing  about  Christmas  which  makes  its 
bills  any  less  real  than  those  obligated  upon  other  less 
benevolent  days.  In  the  present  typical  instance,  seed  and 
crop- production  loans  are  no  less  a  burden  on  the  taxpayer 
because  the  President  spends  the  money  than  they  would  be 
if  Congress  spent  the  money.  Yet  the  veto  message  invitesj 
us  to  dream  otherwise.  It  is  just  such  dreams  as  these  which 
put  the  public  credit  in  jeopardy. 

So  far  as  this  immediate  veto  is  concerned.  If  it  were  an| 
isolated  issue  apart  from  any  related  considerations.  I  think 
the  Senate  would  be  clearly  justified  in  overriding  it  and 
asserting  its  refusal  to  sanction  these  fictitious  distinctions.] 
I  can  fully  understand  the  attitude  of  any  Senator  wha 
takes  this  view.  Personally.  I  should  like  a  clean-cut  oppor- 
tiinity  thus  to  register  my  own  dissent  from  what  I  believq 
to  be  our  major  folly  for  the  past  3  years.  j 

But.  for  myself.  I  carmot  treat  it  as  an  isolated  issue .{ 
I  cannot  separate  it  from  the  sum-total  of  our  related! 
problems  which  will  come  to  a  sharp  reckoning  in  a  few 
days  with  another  enormous  tax  measure.  Since  I  do  not* 
believe  in  an  expedient  double-budget  system  imder  whichi 
you  smugly  balance  one  by  omitting  from  it  any  bill  you^ 
cannot  pay.  aind  then  leave  the  other  at  loose  ends:  since 
I  do  not  believe  in  either  execuUve  or  legislative  expendi-i 
tures  without  a  definitive  plan  to  produce  compensating; 
revenues:  since  I  believe  the  President  is  right  in  that  por- 
tion of  his  message  defining  our  legislative  duty,  even, 
though  wrong  in  declining  a  kindred  rule  for  himself;  I 
shall  vote  reluctantly  to  sustain  the  veto.  | 

The  farmers  will  get  their  loans  either  way;  but  if  we| 
follow  the  veto,  the  farmers  will  get  their  loans  out  of  the 
Presidential  grab  bag.  Thus  at  least  Congress  will  escape 
the  justified  Presidential  condemnation  for  spending  withn 
out  taxing  in  this  particular  and  comparatively  inconse- 
quential instance.  Thus.  too.  the  taxpayer  will  be  saved  a^ 
duplication  of  this  burden.  But  the  President  will  still  b«^ 
spending  without  taxing:  and,  in  the  larger  sense.  Congress 
will  still  be  responsible  for  the  original,  blanket  delegatioDi 
of  power  and  purse  to  the  Executive,  the  larger,  original! 
offense  still  paradoxically  continuing  to  enjoy  the  Presi- 
dential benediction.  A  second  wrong,  however,  would  not; 
vaUdate  the  first  one;  and.  since  I  opposed  the  first,  I  musl^ 
oppose  the  second.  j 

If  we  have  learned  anything  from  this  experience,  it  wil| 
not  be  a  total  loss.     The  opportunity  to  profit  from  thd 
at  any  rate,  vUl  shortlj  be  at  hand.    We  are  to  bd 


asked  to  vote  new  taxes  covering  expenditures  growing  out 
of  recent  legislative  actions,  such  as  the  soldiers'  bonus  and 
the  new  farm  bill,  but  we  still  hear  nothing  about  taxes  to 
cover  expenditures  which  continue  to  flow  from  Executive 
allocations.  One  Budget,  which  includes  whatever  the  Ex- 
ecutive wishes  it  to  include,  must  be  balanced.  The  other 
Budget  continues  "to  float  through  the  air  \fcith  the  greatest 
of  ease,  like  the  daring  young  man  on  the  flying  trapeze." 
Whether  or  not  both  could  be  immediately  balanced  is 
frankly  a  matter  of  doubt;  but  it  is  my  position  that  one 
field  of  spending  cannot  be  separated  from  the  other  so  far 
as  the  effect  upon  the  public  credit  is  concerned,  and.  there- 
fore, that  the  problem  must  be  considered  as  a  whole.  A 
tax  dollar  is  a  tax  dollar,  no  matter  who  spends  it  or  what 
for.  It  is  paid  no  less  In  the  sweat  of  man's  brow  because 
it  is  routed  through  the  White  House  for  an  alleged  altruistic 
aim. 

If  rational  and  courageous  economy  which  eliminates 
waste,  extravagance,  doubtful  experimentation,  delegated 
authority,  and  political  exploitation  shall  cut  the  sum  total 
of  all  our  Budgets  to  the  irreducible  minimum,  I  think  the 
American  people  are  prepared  to  pay  whatever  it  costs  to 
recapture  a  sound  public  credit;  and  I  am  prepared  to  tax 
accordingly.  But  I  earnestly  submit  that  in  connection 
with  any  new  tax  program  we  owe  it  to  the  F>eople  and  to 
our  own  responsibilities,  first,  to  know  all  the  Executive  ex- 
pects to  ask  of  us  this  year,  including  the  new  relief  appro- 
priation, which,  according  to  the  present  plan,  apparently 
will  not  be  disclosed  until  after  we  shall  have  gone  through 
the  idle  form  of  intermittently  "balancing  a  budget"  which 
shortly  thereafter  is  again  to  be  thrown  out  of  balance. 

I  submit  that,  preliminary  to  any  such  new  tax  assessment. 
Congress  should  require  the  return  to  its  jurisdiction  of  the 
unexpended  balances  of  all  the  stupendous  funds  already 
resting  in  Executive  hands  for  disbursement  solely  on  the 
basis  of  Executive  discretion.  I  submit  that  only  in  this 
fashion  may  we  face  our  problem  as  a  whole  and  intelli- 
gently determine  whether  a  redistribirtion  of  existing  re- 
sources and  a  retrenchment  in  existing  programs  could,  on 
the  one  hand,  eliminate  some  of  the  need  for  new  revenues, 
or.  on  the  other  hand,  buy  a  more  complete  solvency  for  the 
public  credit  in  return  for  the  sacriflces  which  we  are  told 
we  must  demand  of  our  people. 

Mr,  President,  what  I  have  been  saying  about  the  tax  bill 
and  the  veto  is,  I  repeat,  in  conclusion,  beautifully  exempli- 
fied by  the  pending  amendment,  because  the  amendment  in- 
cludes commitments  which  the  Congress  never  had  an  origi- 
nal opportimity  to  pass  upon  at  all;  it  includes  commitments 
of  a  far-reaching  and  tremendous  investment  value  which 
Congress  only  in  a  secondary  opportunity  has  ever  had  a 
chance  to  survey  at  alL 

It  is  tills  precise  method  of  appropriation  against  which  I 
protest — a  method  of  appropriation  which  in  reality  takes 
from  Congress  the  appropriating  power  and  lodges  it  almost 
excliisively  in  the  hands  of  the  Executive.  When  you  take 
from  Congress  the  power  over  the  purse  and  lodge  it  in  the 
hands  of  the  Elxecutive,  I  care  not  how  nobly  meditated  your 
purpose  and  action  may  have  been  at  the  moment,  you  have 
launched  the  formula  for  dictatorship  upon  our  country. 

The  PRESIDING  OFFICER   (Mr.  Moore  in  the  chair). 
The  question  is  on  agreeing  to  the  amendment  reported  by 
the  committee. 
The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  next  amendment  of  the 
committee  will  be  stated. 

The  next  amendment  was,  on  page  76,  line  9,  after  the  name 
"District  of  Columbia",  to  insert  "(not  to  exceed  $25,000)", 
so  as  to  read: 

Boukler  Canyon  project:  Par  the  continuation  of  construction  of 
the  Boulder  Canyon  Dam  and  Incidental  wortcs  In  the  main  stream 
of  the  Colorado  River  at  Black  Canyon,  to  create  a  storage  reservoir, 
and  of  a  complete  phint  and  Incidental  structures  suitable  for  the 
fullest  economic  development  of  electrical  energy  from  the  water 
dlBcbarged  from  such  reserrolr;  to  acquire  by  proceeding;;  In  emi- 
nent domain  or  otherwise,  all  lands,  rights-of-way.  and  other  prop- 
erty necessary  for  such  purposes;  and  for  Incidental  operations,  as 
•trthorlaed  by  the  Boulder  Canycm  Project  Act.  approved  December 
ai.  1938  (U.  a.  C  tnie  «S.  cH.  12A):  mjBOOJUOO.  to  be  immediately 
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avaUable  and  to  remain  available  untU  advanced  to  the  Colorado 
^erl^i^r  fund  which  amount  shaU  be  available  for  personal 
SrvTceTln  the  DlsTrlct  of  Columbia  (not  to  exceed  W5  000)  and 
?^  the  fleUl  without  regard  to  the  clvU-servlce  laws  and  the  Classl- 
feaUon'^A^  of  19"2^.  ^amended,  and  for  all  ot^eTO^i^t.ot^»; 
nendlture  that  are  specified  for  projects  included  In  the  Interior 
Kpartment  Approprla^on  Act  for  the  fiscal  year  1937.  under  the 
caption  "Bureau  of  Reclamation." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  77.  line  4.  after  the  fig- 
ures "$6  500,000"',  to  insert  "which  amount  shall  be  available 
for  personal  services  in  the  District  of  Columbia  (not  to  ex- 
ceed $15,000)  and  in  the  field  without  regard  to  the  civil- 
service  laws  and  the  Classification  Act  of  1923.  as  amended", 
so  as  to  read: 

Boulder  Canyon  project  (AIl-Amerlcan  Canal) :  For  continuation 
of  construction  of  a  diversion  dam,  and  main  canal  (and  appurte- 
nant suuctures)  located  entirely  within  the  United  States  connect- 
ing the  diversion  dam  with  the  Imperial  and  Coachella  Valleys  hi 
California:  to  acquire  by  proceedings  in  eminent  domain,  or  other- 
wise, all  lands,  rights-of-way,  and  other  property  necessary  for  such 
purposes;  and  for  Incidental  operations,  as  a"^h°/j?r*, J^^  ^iJ* 
Boulder  Canyon  Project  Act,  approved  December  21,  1928  (U.  8.  o.. 
title  43.  ch.  12A);  to  be  Immediately  avaUable  and  to  «°«^^^-A^f^- 
able  until  advanced  to  the  Colorado  River  Dam  '"^d-  *f  EP^^???' 
which  amount  shall  be  avaUable  for  personal  serrices  »n  the  District 
of  Columbia  (not  to  exceed  $15,000)  and  in  the  ^^1^  without  regard 
to  the  civil-service  laws  and  the  Classification  Act  of  1923  as 
amended,  and  for  all  other  objects  of  expenditure  that  are  Bpecifled 
for  projects  Included  In  the  Interior  Department  Appropriation  Act 
for  the  fiscal  year  1937  under  the  caption  "Bureau  of  Reclamation. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  77,  line  19,  after  the 
name  "District  of  Columbia",  to  change  the  appropriation 
for  salaries  for  the  Director  of  the  Geological  Survey  and 
other  personal  services  in  the  District  of  Columbia,  from 
$128,060  to  $150,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "General 
expenses",  on  page  78,  line  17.  after  the  name  "United 
States",  to  strike  out  "$440,000"  and  insert  "$650,000  ;  in 
line  18  after  the  word  "exceed",  to  strike  out  "$175,000 
and  insert  "$250,000";  and.  on  page  79,  Une  4,  after  the 
word  "municipalities",  to  insert  a  colon  and  the  following 
proviso:  "Provided.  That  the  Secretary  of  the  Interior  shall 
submit  to  Congress  at  the  next  session  a  program  for  ex- 
pediting the  topographic  mapping  of  the  United  States  m  an 
economical  manner  within  a  period  of  years  and  the  esti- 
mated total  and  annual  cost  thereof  both  in  the  field  and  in 
the  District  of  Columbia",  so  as  to  read: 

Topographic  surveys:  For  topographic  surreys  in  various  por- 
tions of  the  united  States,  $650,000.  of  which  amount  not  to 
exceed  $250,000  may  be  expended  for  personal  services  In  the 
DlsUict  of  Columbia:  Provided.  That  no  part  of  this  appropria- 
tion shall  be  expended  in  cooperation  with  States  or  municipalities 
except  upon  the  basis  of  the  State  or  municipality  bearing  all  of 
the  expense  incident  thereto  in  excess  of  such  an  amount  as  is 
necessary  for  the  Geological  Survey  to  perform  its  share  of  stand- 
ard topographic  surveys,  such  share  of  the  Geological  Survey  in  no 
case  exceeding  50  percent  of  the  cost  of  the  survey:  Provjded 
further  That  $217,000  of  this  amount  shall  be  available  only  for 
such  cooperation  with  States  or  municipalities:  Provided^  That 
the  Secretary  of  the  Interior  shall  submit  to  Congress  at  the  next 
session  a  program  for  expediting  the  topographic  mapping  of  the 
United  States  In  an  economical  manner  within  a  period  of  years 
and  the  estimated  total  and  annual  cost  thereof  both  In  the  field 
and  in  the  District  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  79,  line  12,  after  the 
word  "thereto",  to  strike  out  "$488,000"  and  insert  "$50C.000": 
in  line  13,  after  the  word  "exceed",  to  strike  out  "$300,000" 
and  insert  "$315,000";  and  in  line  15,  after  the  word  "That", 
to  strike  out  "not  less  than"  and  insert  "so  much  as  may  be 
necessary  but  not  to  exceed",  so  as  to  read 


Geologic  surveys:  For  geologic  surveys  in  the  various  portions  of 
the  United  Slates  and  chemical  and  physical  researches  relative 
thereto  $500,0<)0.  of  which  not  to  exceed  $315,000  may  be  expended 
for  personal  services  in  the  District  of  Columbia:  Provided,  That 
so  much  as  may  be  necessary  but  not  to  exceed  $10,000  of  this 
appropriation  shall  be  avaUable  for  a  survey  of  the  occurrence 
and  uses  of  granite  In  the  Northeastern  States. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  79,  line  20,  after  the 
name  "Alaska",  to  strike  out  "$60,000"  and  insert  "$70,000"; 


and  In  line  22,  after  the  word  "exceed",  to  strike  out  •'$20,000" 
and  insert  "$34,000".  so  as  to  read: 

Mineral  resources  of  Alaska:  For  continuation  oi  the  Investiga- 
tion of  the  mineral  resources  of  Alaska.  $70,000.  to  be  available 
immediately,  of  which  amount  not  to  exceed  $34,000  may  be 
expended  for  personal  services  in  the  District  of  Colimibla. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  80.  line  3,  after  the  word 
"resources",  to  strike  out  "$660,000"  and  insert  "$791,317"; 
and  in  line  13.  after  the  word  "That",  to  strike  out  "$458,000" 
and  insert  "$589,317",  so  as  to  read:  ' 

Gaging  streams:  For  gaging  streams  and  determining  the  water 
supply  of  the  United  States,  the  investigation  of  underground  cur- 
rents and  artesian  wells,  and  the  preparation  of  reports  upon  the 
best  methods  of  utUlzlng  the  water  resources,  $791,317.  of  which 
amount  not  to  exceed  $130,000  may  be  expended  for  personal 
services  In  the  District  of  Columbia:  Provided,  That  no  part  of 
this  appropriation  shaU  be  expended  In  cooperation  with  States  or 
municipalities  except  upon  the  basis  of  the  State  or  municipality 
bearing  aU  of  the  expense  Incident  thereto  In  excess  of  such  an 
amount  as  is  necessary  for  the  Geological  Survey  to  perform  its 
share  of  general  water  resource  Investigations,  such  share  of  the 
Geological  Survey  in  no  case  exceeding  50  percent  of  the  cost  of 
the  investigation:  Provided  further.  That  $580,317  of  this  amount 
ShaU  be  available  only  for  such  cooperation  with  States  or  munici- 
palities. 

I      The  amendment  was  agreed  to. 

■me  next  amendment  was,  on  page  81.  line  17.  after  the 
word  "thereto",  to  strike  out  "$225,000"  and  Insert  "$315.- 
000";  in  Une  18.  after  the  word  "amount",  to  Insert  "$30,000 
shall  be  immediately  available  and";  and  in  line  19,  after 
the  word  "exceed",  to  strike  out  "$56,000"  and  insert 
"$120,000",  so  as  to  read: 

Mineral  leasliig:  For  the  enforcement  of  the  provisions  of  the 
acts  of  October  20,  1914  (U.  8.  C.  title  48.  s«:.  435).  October  2. 
1917  (U.  8.  C.  tlUe  30,  sec.  141).  February  25,  1920  (US.  C.  title 
30  sec  181),  as  amended,  and  March  4,  1921  (U.  8.  C,  title  48,  sec 
444)  and  other  acts  relating  to  the  mming  and  recovery  of 
minerals  on  Indian  and  public  lands  and  naval  petroleum  reserves; 
and  for  every  other  expense  Incident  thereto.  Including  supplies, 
equipment  expenses  of  travel  and  subsistence,  the  construction, 
maintenance,  and  repair  of  necessary  camp  buildings  and  appur- 
tenances  thereto  $315,000.  of  which  amount  $30,000  shall  be  Im- 
mediately available  and  not  to  exceed  $120,000  may  be  expended 
for  personal  services  In  the  District  of  Colimibla, 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  84.  line  6,  to  change 
the  total  appropriation  for  the  United  States  Geological 
Survey  from  $2,352,560  to  $2,827,817. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  85,  line  24,  after  the 
name  "District  of  Columbia",  to  change  the  appropriation 
for  operating  mine  rescue  cars  and  stations  and  investigation 
of  mine  accidents,  under  the  Bureau  of  Mines,  from 
$583,215  to  $609,365. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  86,  line  14,  before  the 
word  "of",  to  strike  out  "$165,400"  and  insert  "$185,400".  so 
as  to  read: 

Testing  fuel :  To  conduct  Inqulrtes  and  scientific  and  technologic 
investigations  concerning  the  mining,  preparation  treatinent,  and 
use  of  mineral  fuels,  and  for  Investigation  of  mineral  fuels  be- 
longing to  or  for  the  use  of  the  United  States,  with  a  view  to 
their  most  efficient  utilization;  to  recommend  to  various  depart- 
mentsluch  changes  in  selection  and  use  of  fuel  as  may  result  In 
Se^SrWiomy  and  upon  request  of  the  Director  of  the  Bureau 
of  the  Budget,  to  investigate  the  fuel-burning  equipment  In  use 
by  or  proposed  for  any  of  the  departments,  establishments  or 
institutlorw^  the  United  States  in  the  District  of  Columbia, 
$185  400  of  which  amount  not  to  exceed  $29,400  may  be  expended 
for  personal  services  In  the  District  of  Columbia. 

The  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  88,  line  1.  after  the 
word  "aprons",  to  strike  out  "$250,366"  and  insert  "$265,866". 
so  as  to  read: 


on  and  gas  Investigations:  For  Inqulrtes  and  inveetlgatlons 
and  dissemination  of  Information  concerning  the  mining  prep- 
aration, treatment,  and  utUlzatlon  of  P^^^^^'^'^.Z  .^^^^^^ 
eaa  including  economic  conditions  affecting  the  Industry. 
Im'h  a  view  to  economic  development  and  conserving  re«jurccs 
through  the  prevention  of  waste:  for  the  PU'-c^ase  of  newspapers 
reStmg  to  tl^  oU.  gas.  and  allied  Industries:  Provided,  "rhf  f^- 
tlon  192  of  the  Revised  Statutes  (U.  S.  C.  title  5,  sec.  102)  shaU 
not  apply  tTsuch  purchase  of  newspapers  from  this  approprla- 
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tk»:  and  for  e^«7  oUi«r  expend  toddent  tbcrvto.  tDcludtii«  «il^ 

piles,  equipment,  exp*-!!-***  of  travel  and  sub«irtenc«.  purchaM.  not 
to  exceed  »6  000.  exchange  a«  part  payment  for.  maintenance,  and 
operation  cK  motor -propelled  paaBenger-tarrytii*  Tefaiclea  for  offi- 
cial \mt  m  field  work,  purcbaae  ol  lateratary  gkrres.  gogglea.  nito- 
ber  boou.  and  aprona.  •a«6.a80.  at  which  amount  not  to  "«« 
•22600  may  b«  expended  lor  perwoja  •emoea  in  the  DlaUlct  ox 
Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  89,  line  23.  after  the 
word  "foregomg".  to  strike  out  "$300,490"  and  insert  "$339,- 
990".  and  in  line  24,  before  the  word  "may",  to  strike  out 
"$220,000"  and  insert  ■$255,700";  so  as  to  read: 

Economica  of  mineral  luduatrles:  For  'jiquirles  and  Investiga- 
tions, and  the  dlaaeminatlon  of  Informatloa  concerning  the  eco- 
nomic problema  of  the  mining,  quarrying.  Hietallurglcal.  and  other 
mineral  Industrlea.  with  a  view  to  aaaurlng  ample  suppllea  and 
efficient  distribution  of  the  mineral  product*  of  the  mines  and 
quarrlea.  including  studies  and  reporU  relating  to  uaea.  reaervea. 
production.  dlstrituUon.  stocka.  consun^Jtlon.  pricea.  and  market- 
ing of  mineral  commodities  and  primary  pjroducU  thereof:  prepa- 
ration of  the  reporta  of  the  mineral  resources  of  the  United  States. 
Including  special  statistical  inquiries;  and  including  personal  serv- 
ices in  the  District  of  Columbia  and  elsewhere,  pxirchaae  ol  fvir- 
nlture  and  equipment;  stationery  and  supplies;  typewriting,  add- 
ing and  computing  machines,  accessories  and  repaira;  newspapers; 
traveling  expenses:  purchase,  not  exceeding  $1,200.  exchange  as 
part  payment  for.  operation,  maintenance,  and  repair  of  motor- 
propelled  passenger-carrying  vehicles  for  oActal  use  in  fteld  wortt; 
and  for  all  other  necessary  exp>ensea  not  Included  In  the  foregoing. 
•339  990.  of  which  amount  not  to  exceed  $255,700  may  be  expended 
for  personal  aervicas  in  the  District  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  90.  Mne  23,  after  the 
figures  "1934".  to  strike  out  the  colon  and  the  following 
additional  proviso:  "Provided  further.  That  for  the  treat- 
ment of  dijease  the  Bureau  of  Mines  may  seD  helium  at  not 
less  than  cost  to  hospitals  and  members  of  the  medical  pro- 
fession, subject  to  tl^  approval  of  the  Umted  States  E^iblic 
Health  Service ',  so  as  to  read: 

Gas  production  for  helium  plants:  For  production  of  natural 
gas  for  helium  plants,  including  construction,  rexwtr,  maintenance, 
and  operation  of  wells,  pipe  lines,  and  other  faellttteB  therefor,  and 
Including  purchase,  not  to  exceed  $750,  and  exchange  as  part  pay- 
ment for,  maintenance,  operation,  and  repair  of  motor-propelled 
passenger -carrying  vehicles  for  official  use  in  field  work.  $9,179: 
Provided.  That  expenditures  hereunder  shall  not  exceed  the  aggre- 
gate receipts  covered  into  the  Treasury  In  accordance  with  sec- 
tion 4  of  the  Permanent  Appropriation  Repeal  Act,  1934. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  91.  after  line  2,  to 
insert: 

Repair  of  gas  well:  For  repair  of  the  Buah  A-1  gas  well,  helium 
properties.  Bureau  of  Mines,  near  Amarlllo.  Tex.,  $20,000. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  93,  line  14.  to  change 
the  total  appropriation  for  the  Bureau  of  Mines  from, 
$1,992,050  to  $2,113,200. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "National 
Park  Service  '.  on  page  99.  line  23.  before  the  word  "Shenan- 
doah *.  to  strike  out  "proposed",  and  on  page  100,  line  4. 
after  the  Qgrures  "$39,800",  to  strike  out  the  colon  and  the 
following  proviso:  "Provided,  That  no  part  of  this  appropria-. 
tion  shall  be  available  for  expenditure  in  advance  of  the  ac* 
ceptance  on  behalf  of  the  United  States  of  title  to  a  minl-i 
mum  area  of  160.000  acres  of  land  within  the  proposed! 
Shenandoah  National  Park,  as  prescribed  in  the  act  ap-j 
proved  February  4.  1932  (U.  S.  C.  title  16,  sec.  403b>*',  so  a^ 
to  read: 

Shenandoah  National  Park.  Va.:  For  adnxlnlstratlon,  prot«ctlon^ 
and  maintenance.  Including  not  exceeding  $2,000  for  the  purchase, 
maintenance,  operation,  and  repair  of  mo«or-drtv«n  pasaenger-i 
carryuig  vehicles  for  the  use  of  the  superintendent  and  employees 
in  connection  with  general  park  work,  $39jB00. 

The  amendment  was  agreed  to. 

The  next  amendment  w^as.  on  page  102.  after  line  7,  to 
insert:  i 

Appomattox  Court  Bouse  National  Historical  Monutnent,  Va.: 
Per  development  and  improvement  in  accordance  wtth  the  pro-* 
vtsioDS  of  the  act  apprrved  Augiist  13.  1935  (49  Stat.  613).  td 
remain  available  until  expended,  $100,000:  Prootded,  That  no  pari 
of  this  appropriation  shall  be  available  for  expenditure  tmtU  UUi 
to  the  land  ta  acquired  by  the  United  States. 

The  amendment  was  agreed  to. 
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•nie  next  amendment  was,  on  page  104,  after  line  21,  to 
insert: 

Appropriations  herein  made  for  the  Department  of  the  Interior 
shall  be  available  for  the  purchase,  maintenance,  operation,  and 
repair  of  vehicles  generally  known  as  quarter-ton  or  half-ton 
pMk-up  trucks  without  such  trucks  being  considered  as  passen- 
ger-carrying vehicles  and  without  the  cost  of  purchase,  mainte- 
nance, operation,  and  repair  being  Included  In  the  limitation  In 
the  various  appropriation  Items  for  the  purchase,  maintenance, 
operatioc.  and  repair  of  motcw-driven  passenger -carryuag  vehicles. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  109,  at  the  end  of  line 
4,  to  change  the  appropriation  for  the  Commissioner  of 
Education  and  other  personal  services  in  the  EMstrict  of 
Columbia,  under  the  Office  of  Education,  from  $261,180  to 
$262,980. 

The  amendment  was  agreed  to. 

The  next  amendment  ^as,  under  the  subhead  "General 
expenses",  on  page  109.  line  17,  to  strike  out  "$17,700"  and 
insert  "$20,000".  so  as  to  read: 

For  necessary  traveling  expenses  of  the  Commissioner  and  ena- 
ployees  acUng  under  his  direction,  including  attendance  at  meet- 
ings of  educational  associations,  societies,  and  other  organiza- 
Uons;  for  compensation,  not  to  exceed  $500.  of  employees  in  field 
service;  for  purchase,  distribution,  and  exchange  of  educational 
docunoents,  motion-picture  fllnis,  and  lantern  sUdes;  collection, 
exchange,  and  cataloging  of  educational  apparatus  and  appliances, 
articles  of  school  furniture  and  models  o£  school  buildings  illustra- 
tive of  foreign  and  domestic  systems  and  methods  of  education, 
and  repairing  the  same;  and  other  expenses  not  herein  provided 
for.  $20,000. 

The  amendment  was  agreed  to. 

•nie  next  amendment  was,  under  the  heading  "St.  Eliza- 
beths Hospital",  on  page  122.  line  25,  after  the  word  "requisi- 
tion", to  strike  out  "by  the  disbursing  agent  of  St.  Elizabeths 
Hospital,"  so  as  to  read: 

For  support,  clothing,  and  treatment  In  St  Elizabeths  Hospital 
for  the  Insane  a*  Insane  persons  from  the  Army.  Navy,  Marine 
Corps,  and  Coast  Guard,  insane  Inmates  of  the  National  Home  for 
Disabled  Volunter  Soldiers,  persons  charged  with  or  convicted  oX 
crimes  against  the  United  States  who  are  insane,  all  persons  who 
have  become  Insane  since  their  entry  into  the  military  and 
naval  service  of  the  United  States,  insane  clvillana  in  the  quar- 
termaster service  of  the  Army,  Insane  persons  transferred  from 
the  Canal  Zone  who  have  been  admitted  to  the  hospital  and 
who  are  Indigent.  American  citizens  legally  adjudged  Insane  In 
the  Dominion  of  Canada  whose  legal  residence  In  one  of  tha 
States.  Territories,  ot  the  District  ol  Columbia  it  has  been  Im- 
posaible  to  estahlish,  insane  beneficiaries  of  the  United  States 
Employees"  Compensation.  Insane  beneflclarles  of  the  United 
States  Veterans'  Administration,  and  insane  Indian  beneficiaries 
of  the  Bureau  of  Indian  Affairs,  including  not  exceeding  $27,000 
for  the  purchase,  exchange,  maintenance,  repair,  and  operation 
of  motor-propelled  passenger -carrying  vehicles  for  the  use  of  the 
superintendent,  purchasing  agent,  and  general  hospital  business, 
and  Including  not  to  exceed  $185,000  for  repairs  and  Improve- 
ments to  buildings  and  grounds,  $1,185,840.  Including  mainte- 
nance and  operation  of  necessary  facilities  for  feeding  employees 
and  others  (at  not  less  than  cost),  and  the  proceeds  therefrom 
shall  reimburse  the  appropriation  for  the  Institution;  and  not 
exceeding  $1,500  of  this  sum  may  be  expended  In  the  removal  of 
patients  to  their  friends;  not  exceeding  $1,500  In  the  purchase 
of  such  books,  periodicals,  and  newspapers  as  may  be  required 
for  the  purposes  of  the  hospital  and  for  the  medical  library,  and 
not  exceeding  $1,500  for  the  actual  and  necessary  exp)enses  in- 
curred In  the  apprehension  and  return  to  the  hospital  of  escaped 
patients:  Prtrvided.  That  so  much  of  this  sum  as  may  be  re- 
quired shall  be  available  for  all  necessary  expenses  In  ascertain- 
ing the  residence  of  tnmates  who  are  not  or  who  cease  to  be 
properly  chargeable  to  Federal  maintenance  In  the  Institution 
and  in  returning  them  to  such  places  of  residence:  Provided 
furthrer.  That  no  part  of  this  appropriation  shall  be  expended  for 
the  pmrhase  of  oleomargarine  or  butter  substitutes  except  for 
cooking  purposes:  Provided  furtfier.  That  during  the  fiscal  year 
1937  the  District  of  Columbia,  or  any  branch  of  the  Govern- 
ment reqviirlng  St.  Elizabeths  Hospital  to  care  for  patients  for 
which  they  tu-e  responsible  shall  pay  by  check  to  the  Superin- 
tendent, upon  his  written  request,  either  In  advance  or  at  the 
end  of  each  month,  all  or  part  of  the  estimated  or  actual  cost 
of  such  maintenance,  as  the  case  may  be.  and  bills  rendered  by 
the  Superintendent  of  St.  Elizabeths  Hospital  in  accordance  here- 
with shall  not  be  subject  to  audit  or  certification  in  advance  of 
payment;  proper  adjustments  on  the  basts  of  the  actual  cost  of 
the  care  of  patients  paid  for  in  advance  shall  be  made  monthly 
or  quarterly,  as  may  be  agreed  upon  between  the  Superintendent 
of  St.  Elizabeths  Hospital  and  the  Ehstrlct  of  Columbia  govern- 
ment, department,  or  establishments  concerned.  All  sums  paid 
to  the  Superintendent  of  St.  Eliaaheths  Ho^ital  for  the  care  of 
patients  that  he  is  authorized  by  law  to  receive  shall  be  de- 
posited to  the  credit  on  the  books  of  the  Treasury  Department 
of  the  appropriation  made  for  the  care  and  maintenance  of  the 
patients  at   St.  Elizabeths   Hospital   for   the   year   m   which   the 
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support.  Clothing,  and  treatment  »*  P^JJ^iy'S?  tSl  'liSrTor.'^ 
requisition  upon  the  approval  of  the  Secretary  oi  vne  "^ 

The  amendment  was  agreed  to.  oft^r  the 

The  next  amendment  was.  on  page  123,  Ime  1    ^'^^^. 
word  "of",  to  strike  out  "a  continuous-treatment  building 
Tnd  insert' "two  continuous-treatment  b^dings"  and  tn  toe 
4,  after  the  word  "construction",  to  strike  out    $250,000    ana 
insert  "$500.000 ',  so  as  to  read: 

For   construction   and  equipment  of  t'^o.^^^ilf^XSr^aSlS- 
buTldlngs.  including  preparation  °\^'^.^%^'^'"'^'°'^-  "''^^ 
tlslng.  and  supervision  of  construction.  $500,000. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  That  completes  the  com- 
mittee amendments. 

Mr  HAYDEN.  Mr.  President,  by  direction  of  "^e  Com- 
mittee on  Appropriations  I  offer  the  amendment  which  I 

send  to  the  desk. 
The    PRESIDING   OFFICER.     The   amendment   will   be 

cf  of  jp-^ 

The' CHIEF  CLERK.  On  page  74.  after  line  9,  it  is  proposed 
to  insert  the  following: 

The  following-named  reclamation  projects  are  hereby  authorized 
to^  constTucfeS,  the  cost  thereof  to  be  reimbursable  under  the 

'^crtriS°V^S' project,  Calif.:  For  flood  control  l^nprovlng  and 
in  «^  of  navieatlon  and  to  provide  for  the  general  welfare  in 
c^^ra«on  wUh  the  State  of  California  and  for  incidental  pur- 
^  deluding  irrigation,  drainage,  and  power  Pfo^^^f '°°;,^„,  . 
^rand  Lake-Big  Thompson  transmountain  diversion  project 
Co?o  To  Tmgate  public  lands  of  the  United  States  and  to  pro- 
vide "for  the  general  welfare  in  cooperation  with  the  State  of 
rolnrado  and  for  incidental  purposes.  Including  the  irrigation  of 
SaJent^  iJnd  power  production,  and  flood  control.  I^ovided. 
That  £id  pro  ect  shall  include  the  construction,  and  the  per- 
^n^nt  maintenance  of  adequate  compensatory  or  replacement 
^LrtoJrsnSSaSr  feeder  cabals,  and  other  incidental  works  at 
th^  m(2"  suulble  Bites  within  said  State:  the  water  impounded 
bv  s^rre^nTol^  to  be  used  within  the  Colorado  River  basin. 
SJd  the  c«t  of  constructing  and  maintaining  such  reservoirs 
?^er  canX  and  Incidental  works  shall  »>«  »^^ly^«^ /'^,^^i^«L^°^! 
/^oiH  T^rnii^t  and  be  repaid  by  the  beneflclarles  of  the  water 
°J.  mierSl^?om"^id  bim  PrJvided  further.  That  said  project 
l^all  bTconstructed  and  operated  in  such  manner  as  to  con- 
tfnuoiSy    maintain    the    normal    levels    of    the    waters    of    said 

°C^1sb^^%roJect,  N.  Mex.:  To  provide  for  the  general  welfare 
in  WTeretlon  wltk  the  State  of  New  Mexico  and  for  Incidental 
Durposes,  Including  Irrigation  and  flood  control.  „„,,„,.  ,„ 

Deschutes  project.  Oreg.:  To  provide  for  the  general  welfare  In 
co^^SoTwlth  the  State  of  Oregon  and  for  Incidental  purpose,. 
Including  irrigation  and  flood  control.  

Provo  River  project,  Uteh:  To  provide  for  the  general  welfare 
in^^ration  with  the  State  of  Utah  and  for  Incidental  pur- 
noses    Including  Irrigation  and  flood  control. 

^ilma  projlrt.  Wash.,  Roza  division:  To  provlde  ^o'  ^^^  B«°; 
eral  welfare  liTcooperatlon  with  the  SUte  of  Washington  and  for 
incidental  purposes,  including  irrigation  and  flood  control. 

C^Ar-AlcovV  project,  Wyo.:  To  irrigate  pubic  lands  of  the 
United  States  and  to  provide  for  the  general  welfare  In  coopera- 
tion with  the  State  of*^  Wyoming  and  for  incidental  purposes,  in- 
cluding the  irrigation  of  patented  lands,  power  production,  and 
flood  control 
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Mr.  HAYDEN.  Mr.  President,  the  appropriations  carried 
in  this  bill  for  continuing  the  construction  of  a  number  of 
irrigation  projects  are  the  first  appropriations  made  by  Con- 
gress for  such  purpose;  the  projects  have  been  initiated,  as 
the  Senator  from  Michigan  I  Mr.  Vandenberg]  has  said,  by 

the  President.  ^  .  .^  *  *w      •  >,«. 

The  Committee  on  Appropriations  decided  that  the  ngnt 
and  proper  thing  to  do  was  not  only  to  make  an  appropria- 
tion to  continue  the  work  for  the  next  fiscal  year  but  that 
Congress  should  affirmatively  authorize  the  construction  of 
such  of  these  projects  as  have  heretofore  not  received  con- 
gressional approval.  I  made  inquiry  of  the  Commissioner 
of  Reclamation,  and  the  projects  in  the  amendment  I  have 
offered  are  those  for  the  construction  of  which  there  has 
heretofore  been  no  affirmative  action  or  authority  of  law. 

I  dsem  it  proper  to  make  this  explanation  so  that  the  Sen- 
ate may  pass  upon  the  entire  question  and  answer  the  objec- 
tion the  Senator  from  Michigan  has  raised  that  Congress  has 
abdicated  its  authority  with  respect  to  such  projects. 

Mr.  GEORGE.  Mr.  President.  I  should  like  to  ask  the 
Senator  from  Arizona  a  question. 

Mr.  HAYDEN.    I  yield. 


Mr.  GEORGE.  Are  these  initial  appropriations  or  will  the 
appropriations  complete  these  projects? 

Mr.  HAYDEN.  The  appropriations  contained  in  this  bill 
wiU  not  complete  all  of  the  projects.  The  projects  were 
initiated  under  authority  granted  the  President  by  the  Na- 
tional Industry  Recovery  Act  and  the  Emergency  ReUef  Act. 

Mr.  GEORGE.  The  Senator  means  under  the  Reliel  Act— 
the  Public  Works  Act? 

Mr.  HAYDEN.    PrimarUy  under  the  Public  Works  Act. 

Mr.  GEORGE.  Yes.  May  I  say  to  the  Senator  that  in 
my  candid  judgment  the  provisions  of  the  amendment  not 
only  do  not  cure  the  situation  of  the  very  vital  defects  that 
have  been  so  pertinently  pointed  out  by  the  Senator  from 
Michigan  but  they  emphasize  them,  for  we  are  now,  as  I 
understand,  ratifying  by  wholesale  a  number  of  projects  that 
have  been  passed  on  only  by  the  Appropriations  Committee 
of  the  Senate.  ,         «      ^„ 

Mr  HAYDEN.  Mr.  President,  the  Senator  from  Georgia 
misunderstands  the  situation.  The  President  in  his  annual 
Budget   message    estimated    for   all    of    these    reclamation 

projects.  .^     i  jj  ♦*,„♦ 

Mr  GEORGE.  I  understand  that  the  President  did  that, 
and  he  initiated  the  projects  under  the  public-works  program. 
Mr  HAYDEN.  There  is  a  difference,  if  I  may  point  it  out 
to  the  Senator,  in  the  situation  in  this  respect:  Heretofore 
the  money  to  begin  work  on  these  projects  and  to  carry  them 
on  has  been  derived  from  public-works  funds.  Now,  for  the 
first  time.  Congress  is  to  appropriate  money  to  contmue  their 
construction,  which  was  initiated  with  public-works  funds. 
It  seemed  to  the  committee  that  in  the  circumstances  Con- 
gress should  either  authorize  them  by  law  and  make  the 
appropriations  or  not  make  any  appropriations  at  all.  so 
we  are  trying  to  do  all  that  is  required  at  one  time  and 

make  it  entirely  regular.  ^  .  ^^        ,*♦!,♦  ^v,^ 

Mr  GEORGE.  Yes.  by  ratification;  but  the  point  that  the 
Senator  from  Michigan  made— and  I  beg  my  colleagues  to 
give  some  heed  to  it— is  that  through  the  power  to  initiate  a 
long-term  program,  which  ordinarily  and  properly  is  a  mat- 
ter of  congressional  discretion  and  judgment,  these  projects 
have  been  commenced  out  of  relief  funds,  and  now  the  Con- 
gress proposes  to  ratify  a  whole  page  or  two  of  reclamation 
projects  after  they  have  been  commenced  and  to  make  addi- 
tional appropriations  for  them. 

I  do  not  think  the  amendment  cures;  it  seems  to  me  it  em- 
phasizes the  very  vital  defect  in  this  whole  procedure  that 
has  been  pointed  out  by  the  Senator  from  Michigan,  and  it 
is  a  practice  that  cannot  result  in  any  possible  good  to  repre- 
sentative government,  because,  beyond  any  question  of  doubt, 
it  is  a  placing  of  the  legislative  function  into  the  hands  of  the 

Ficpciitivc 

I  wish  to  say  that,  so  far  as  I  know,  as  the  Senator  from 
Michigan  has  said,  the  projects  are  proper;  they  Probably 
are  aU  meritorious;  but  I  cannot  grasp  the  idea  of  tying  the 
hands  of  the  Congress  by  initial  allocations  of  money  for  vast 
programs  that  always  come  within  the  discretion  of  the  Con- 
gress itself  and  then  coming  back  to  Congress  and  having  it 
go  through  the  form  of  ratifying  two  pages  of  reclamation 
projects  without  having  given  any  furiiher  consideration  to 
the  matter  than  the  necessity  of  ratifying  it  in  order  to  make 

it  rcdilsir 

Mr  COUZENS.  Mr.  President,  may  I  ask  the  Senator  from 
Arizona  what  information  the  Appropriations  Committee  had 
with  respect  to  the  Grand  Coulee  Dam  in  Washington?  I  do 
not  ask  the  Senator  for  a  detailed  explanation  at  this  tune, 
but  I  should  like  to  know  If  he  could  refer  me  to  any  evidence 
that  sustains  an  appropriation  of  $20,000,000  in  addition  to 
what  has  already  been  spent  on  that  dam?  ^   ^     , 

Mr  HAYDEN.  The  construction  of  the  Grand  coulee 
Dam  was  authorized  by  Congress  last  year.  There  is  author- 
ity of  law  to  carry  on  the  work.  The  authorization  con- 
templates only  a  dam  for  the  production  of  hydroelectric 
power  The  original  authorization  and  the  appropriation  in 
this  bill  are  to  carry  on  that  work,  the  total  cost  of  which 
will  be  $69  000,000.  Heretofore  an  allotment  was  made  oy 
the  President  of  $15,000,000.  and  later  a  second  allotment  of 
$20,000,000  from  the  Public  Works  funds.  Congress  Is  now 
to  kpp^priate  $20,000,000  more.    The  project  will  require 
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n.xt  mr  enoti^  money  to  finish  out  the  total  expenditu^    IZ^'SllZ^uZ'^^'nT^c^SLZcI^LT^niJ^^^^^^ 
of  $69,000,000.    That  ts  aU  the  Grand  Coulee  program  con-  *~ 

templates.  I 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  committee  amendment.  , 

The  amendment  was  agreed  to.  I 

Mr.  HAYDEN.  Mr.  President,  the  Senator  from  Michigan 
[Mr.  VandenbercI  made  reference  to  the  fact  that  there  U 
a  general  impression  that  the  production  of  crops  on  Gov- 
ernment reclamation  projects  is  undesirable  because  of  coeI- 
petition  with  crops  grown  elsewhere  in  the  United  States. 
I  should  like  to  have  printed  in  the  Record  excerpts  fro|n 
reports  made  by  F.  E.  Schmitt.  editor  of  the  Engineering 
News-Record,  of  New  York  City,  and  Mr.  John  W.  Ha^. 


country;  the  produce  of  reclamation  pays  toll  to  rail  and  highway 
carriers  and  helps  to  reduce  the  costs  of  transport  as  a  whole. 

The  aggregate  of  these  values  Is  not  readily  translated  Into  a 
dollar  equivalent.  A  few  Items,  such  as  rallroad-trafflc  gains, 
town-valuation  Increases,  or  addition  to  volume  of  trade  In  manu- 
factured products,  might  be  found  amenable  to  rough  estimate. 
but  they  are  only  part  (and  possibly  the  minor  part)  of  reclama- 
tion's beneficial  influence.  In  any  caae  the  social-Improvement 
effects  must  be  accorded  a  prominent  place  among  the  gains  real- 
ized. In  these  the  State  and  the  Nation  are  chiefly  concerned. 
•  •••••• 

RECLAMATION    VIRSUS    TA&U.    CTJKTAILMKNT 

Much  discussion  has  centered  during  the  past  3  years  on  the 
relation  l)etween  agrtcxiltural  land  im.provement  under  reclamation 
and  agricultural  curtailment.  The  connection  between  overpro- 
duction  of   certain   staples   and   their   low   price   level    has   caused 


director  of  the  agricultural  development  department  of  the  j  many  people  to  see  m  the  activities  of  the  Agricultural  Adjust 
Northern  Pacific  Railway  Co..  who  were  appointed  by  the 
SecreUry  of  the  Interior  to  make  investigation  of  reclama- 
tion projects  throughout  the  Umted  States.     Their  repeat 
contains  these  words: 

We  have  found  no  reason  for  believing  that  reclamation  aggra- 
vates the  overproduction  conditions  now  in  process  of  correctl<»n 
by  the  agricult\iral  adjxistment  program. 

I  ask  permission  to  print  in  the  Record  the  excerpts  from 
the  report  to  which  I  have  referred. 

There  being  no  objection,  the  excerpts  were  ordered  to 
be  printed  in  the  Recoro,  as  follows:  j 

EXSm-TS    OP    BgCXAMATIOW  ' 


Any  compmrUon  of  the  West  at  today  with  that  of  30  years  ago 
giving    due    consideration    to    how    the    Weat    has    been    made    a 


ment  Admlniatratlon  an  unanswerable  chaUenge  to  continued 
reclamation. 

Current  reclamation  work  Is  very  largely  occupied  with  provid- 
ing needed  supplemental  water  to  farm  communities  that  are  In 
distress  and  danger  of  extinction  because  of  Insufficient  water  sup- 
ply. This  work  does  not  bring  new  land  into  cultivation;  and, 
while  Its  purjKJse  is  to  increase  (or.  more  strictly  stated,  stabilize) 
the  production  on  the  areas  involved,  the  committee  does  not  be- 
lieve 11  necessary  to  discuss  whether  It  Is  wise  to  allow  these  com- 
munities to  languish  under  excessively  severe  physical  conditions 
while  other  farmers  are  paid  to  produce  their  too-flourishing  pro- 
duction. The  only  challenge  that  need  t>e  noticed  is  that  directed 
against  such  projecU  as  the  Casper-Alcova.  which  are  planned  to 
irrigate  new  lands. 

Reclamation  lands  are  \ised  mainly  for  the  production  of  spe- 
cialty crops;  these  are  not  Involved  In  overproduction.  Of  the 
staples  affected  by  curtailment  or  quota  assignments,  the  amounts 
produced    on    the    reclamation    projects    are    insufficient    even    for 


component    part    of    the    Nation's    Industrial    and    commercial    l|fe  1  local  supply,  with   the  exception  of   cotton  and  sugar.     Moreover 


through   the   direct   and    Indirect    Influence   of   reclamation.    c<*i 
firms   the   wisdom   of   the   principle   of   public    Interest  laid   do$m 
by  Coogress  in  the  Reclamation  Act. 

The  prosperity  of  a  domain  more  than  a  thousand  miles  In 
breadth,  stretching  from  the  Great  Plains  westward  to  the  Sierras, 
came  about  l>e<rau9e  of  the  extension  of  irrigation,  largely  durtig 
the  pact  4  decades  Since  1903  this  growth  has  been  dominated 
and  tnaplred  l>y  Federal  reclamation.  Without  the  spread  of  p<»p- 
uialion  through  the  deserts  and  the  production  of  wealth  which 
resulted  from  It.  balanced  growth  of  the  Nation  as  a  whole  coUld 
not  hare  been  achieved  In  broadening  the  base  of  the  country's 
food  supply,  in  strengthening  Its  industry  and  transportation. .  In 
extending  lu  home  opportunities,  reclamatloo  has  been  a  fiui^a- 
meoial  agency  o(  public  welfare. 

To  state  the  bearing  of  irrlgatloo  development  on  the  Hatfon 
more  specifically: 

In  isepsct  to  spread  of  population:  Reclamation  created  numy 
thmisanrts  at  new  farm  opportunities,  and.  in  addltUm,  resciied 
from  threat  o*  dUlress  other  thou*ands  of  fanners  and  thieJr 
Investment  tinder  canals  that  delivered  Inadequate  and  un«e- 
pendable  wftter  suppllas.  Through  them  It  gavs  opportunities  for 
cststence  to  ttoe  ret  larger  number  of  those  who  supply  the  ne«ds 
of  the  (arms  ana  transport  and  process  their  producU,  each  iflrl- 
gatlon  farmer  supports.  t>esldes  his  own,  also  from  one  to  two  otMr 
families  In  the  towns  and  In  the  agricultural  industries. 

In  the  matter  of  food  supply  The  reclamation  projects  furnish 
the  major  part  of  the  supply  of  staples  to  the  intermountaln  «nd 
coast  cities,  whose  growth  depends  on  supplies  near  at  hand  «ind 
low  in  price  They  contribute  substantially  to  the  epeclalty-f(>od 
requirements  of  the  whole  country.  Tltey  constitute  the  essential 
supply  sources  of  lumbering  and  mining  and  livestock  ludustflea 
In  adjacent  regions. 

As  to  stimulation  of  Industry  and  commerce:  The  reclamation 
projeeu  create  new  markeu  for  manufactures.  In  a  volume  |tp- 
proaehlng  or  exceeding  three-fourths  of  the  crop  production  of  pie 
projecu.  They  also  are  buyers  aiul  consumers  of  agrlcuUiiral 
products  which  they  cannot  grow  effectively  and  must  obtain 
from  other  regions,  such  as  corn  and  hogs.  They  also  are  the 
secure  foundation  on  which  alooe  the  industrial  poaalbiUtles  of 
the  West  can  be  buUt  up 

Further,  they  are  the  essential  means  through  which  readjtlst- 
ment  of  agriculture  and  population  becomes  possible.  When  the 
drylander  is  forced  to  abandon  the  insecure  existence  upon  whtch 
he  ventured  in  mistaken  enthtisiasm.  he  seeks  to  discover  a  place 
where  his  farm  existence  will  be  reasonably  sectu-e.  without  the 
Irrigated  projects  many  farmers  driven  out  by  drought  and  ctop 
failure  would  be  compelled  to  turn  back  to  the  Industrial  cities; 
and  the  younger  generations  from  existing  irrigated  areas  4lso 
demand  places  where  they  may  settle — and  every  sound  reason 
of  population  distribution  dictates  that  they  should  remain  in  the 
West.  Reclamation  has  provided  the  means  fw  these  adjustmei}tfl; 
It  should  continue  to  do  so. 

Finally,  contributions  of  value  have  been  made  by  the  projects 
to  healthy  civic  development.  Reclamation  has  sprinkled  Hhe 
western  third  of  our  country  with  flourishing  communities.  It 
makes  possible  the  existence  of  dtiee  that  are  centers  of  cult\|ral 
prvitn^«s  in  broad  regions.  It  supports  and  maintains  the  political 
subdivisions  that  are  the  foundation  at  stable  government,  of 
State  and  Nation,  and  thus  it  knits  together  this  otherwise  geo- 
graphically divided  country      Reclamation  further  binds  the  J*a- 


(and  this  is  probably  true  even  of  sugar  and  cotton),  the  Increase 
of  consumptive  demand  In  the  West  directly  chargeable  to  reclama- 
tion development  Is  more  than  enough  to  absorb  their  production. 

An  appended  chart,  flgure  34,  showing  the  contribution  of  farm 
products  by  reclamation  projects,  reveals  the  fact  that  project 
production  has  a  negligible  relation  to  both  total  and  surplus 
farm  production.  Its  chief  addition  is  to  those  livestock  feeds 
and  human  foodstuffs  In  which  there  Is  room  for  expansion  to 
meet  real  needs. 

Also  the  project  production  develops  a  substantial  agricultural 
exchange  trade  l>etween  the  Grain  Belt  and  the  West,  which  en- 
larges the  market  of  the  humid  farm  regions.  Beet  sugar  ex- 
hibits this  relation  Instructively.  The  United  States  Is  a  lar^e 
Importer  of  sugar,  and  It  U  frequently  said  that  as  we  replace 
Cuban  sugar  Imports  with  our  own  production  we  destroy  the 
trade  balance  which  permits  Cut>m  to  buy  our  pork  The  fact  Is 
that  Irrigation  projects  engaged  in  sugar-beet  production  with 
their  supporting  communities  are  hesvier  and  more  certain  Im- 
porters of  hogs  and  pork  products  Central  California  and  south- 
ern  Idaho,  heavy  t)eet-gTowlng  sertlons,  sre  large  pork  importers. 
Reduced  to  simple  language,  the  Corn  and  Hog  B^-lt  has  the  choica 
between  a  pork  customer  In  Cuba  or  one  in  the  Western  SUtes. 
Thu  Is  but  part  of  the  story,  however,  for  sugar-beet  growing  in 
this  country  brings  a  cycle  of  Industrial,  commercial,  and  trans- 
portation activities  that  produce  wide  domestic  benefits  and  add 
to  buying  power, 

nrcRCASEO  ACRictn.TtTSAL  coMPcrrnoN 

A  secondary  phase  of  the  overproduction  argument  advanced 
against  agriculture  U  the  charge  that,  even  though  a  given  crop  be 
not  classed  as  overproduced,  the  exUtlng  producers  are  exposed  to 
Increased  competition  when  the  reclamation  farmer  raises  the 
same  crop,  and  their  chance  for  profitable  operation  is  therefore 
threatened.  Consideration  of  actual  facu  indicates  that  the  charge 
Is  groundless,  as  the  assumed  competition  does  not  in  fact  exist. 
Idaho  potatoes  supply  the  market  with  a  high-grade  baking  potato 
Independent  of  that  of  the  quite  different  eastern  or  mid -West 
potato;  and.  nK>re  broadly,  the  irrigation  farmer  Is  compelled  to 
time  his  production  so  as  to  supply  the  eastern  market  when 
nearby  areas  are  out  of  the  market.  There  may  be  a  temporary 
clash  of  Interests  while  the  adjustment  Is  being  made,  but  It  Is 
relatively  unimportant  From  the  consumers'  sttuidpolnt  Irriga- 
tion is  advantageous  In  providing  a  welcome  year-round  supply  of 
vegetables,  fruits,  and  berries. 

Finally,  it  has  been  observed  that  developing  additional  land  by 
irrigation  may  decrease  rather  than  Increase  the  farmed  area  of 
the  region  concerned.  Agricultural  economists  of  the  University 
of  California  stated  to  the  committee:  "Increase  of  Irrigation  in 
California  does  not  mean  the  bringing  in  of  additional  land. 
There  are  fewer  acres  of  land  cultivated  In  California  now  than 
30  years  ago."  In  short,  marginal  farming  areas  shrink  as  the 
more  profitable  Irrigated  lands  are  developed. 

Such  readjustment  and  shifting  of  agricultural  production 
within  the  Nation,  to  achieve  greatest  economy  and  the  use  of 
land  for  highest  purpose.  Is  In  the  Interests  of  a  sound  national 
economy  and  harmonizes  with  the  alms  of  land -use  planning. 
Desirable  and  natural  shifting  of  population  should  not  be  hin- 
dered by  an  attempt  to  bold  farm  population  to  its  old  locations. 
The  past  expansion  of  reclamation  facilitated  (though  It  did  not 
Invite)  such  shifting,  and  the  results  show  that  It  has  been  desir- 
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VALUE  OF  PRINCIPAL  CROPS  FOR  THE  ENTIRE  UNITED  STATES 

AND  FOR  FEDERAL  PROJECTS 

ONLY  IN  THE  CASE  OF  COTTON.  WHEAT.  POTATOES.  ALFALFA.  APPLES. 

AND  SUGAR  BEETS  IS  THE  PRODUCTION  OF  FEDERAL  PROJECTS 

LARGE   ENOUGH  TO  SHOW  ON  THIS  CHART 

FIGURES  TAKEN   FROM   1933   CROP  REPORTS 
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Reclamation  crops  are  a  negligible  part  of  the  country's  agricultural  production  and  include  lew  staples 
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able  Mid  beneflctol  In  this  respect.  Its  reaaonable  further  expaiU 
Blon  m  aecomance  with  population  readjustment  trends  Is  be* 
lleved  to  be  advantageous  and  In  no  way  out  of  accord  with  th* 
pntent  program  for  aiding  the  Industry  of  agriculture. 

arCLAMATION     A     SUCCXSSrUI.     POUCT  I 

1  Recianiatlon  by  Irrigation  of  lands  In  the  arid  and  semlarl^ 
we«t«m  half  of  the  United  States  Is  shown  by  Its  results  to  bte 
a  sound  and  desirable  national  undertaking.  It  represent*  a  coa- 
■tructive  policy  of  social  development. 

2  Eieclamation  should  be  continued  by  the  Federal  Goven>- 
ment  as  available  means  may  permit  It  has  UtUe  relation  to  the 
problems  of  siirplus  agricultural  production,  while  on  the  oth* 
hand,  by  reason  of  Its  high  degree  of  stability.  It  aids  In  maklnfe 
the  country's  food  supply  more  regular,  which  tn  tnm  tends  1to 
reduce   the  fluctuations  of  the  agricultural   price   level. 

Mr.  GLASS.  Mr.  President,  in  behalf  of  the  Senator  from 
Maryland  [Mr.  Tydikgs]  I  ofTer  the  amendment  which  il 
send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  will  bje 
stated.  I 

The  Cmxr  Clerk.  On  page  120.  line  7.  it  Is  proposed  tjo 
strike  out  the  numerals  "$17,740"  and  insert  in  lieu  theredf 
the  numerals  '•$25,000',  so  as  to  make  the  pcu-agraph  read : 

HUUtrO    BICAN     HtnUUCAJre    KKUXr 

To  enable  the  DlvUlon  of  Territories  and  Island  Possessions  \o  ] 
continue  collection  and  administration  of  moneys  due  the  Unlt«d 
States  on  account  of  loans  made  vmder  the  Joint  resolutions  ap- 
proved December  31.  1928  (45  Stat.  1067).  and  January  22.  19>0 
(46  Stat.  57).  not  to  exceed  $25,000  of  any  unobligated  balances 
of  appropriations  made  by  authority  of  thoee  Joint  resolutions. 
including  repajrment  of  principal  and  payments  of  Interest  on 
such  loans.  U  hereby  made  available  for  administrative  expends 
(turlxkg  the  fiscal  year  ld37. 

Mr.  HAYDEN.  Mr.  President,  the  amendment  merely  re- 
stores the  Budget  estimate  and  there  is  no  objection. 

The  PRESIDING  OFFICEIR.  The  question  is  on  agreelilg 
to  the  amendment  offered  by  the  Senator  from  Virginia  In 
behalf  of  the  Senator  from  Maryland. 

The  amendment  was  agreed  to. 

Mr.  CHAVEZ.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk.  ^ 

The  PRESIDING  OFFICER.  The  amendment  will  pe 
stated. 

The  Chikf  Clzrx..    On  page  24.  line  15.  after  the  word 

"Arizona",  it  is  proposed  to  insert  a  comma  axul  the  wortis 

"New  Mexico",  so  as  to  make  the  proviso  read : 

Provided.  That  within  the  SUtes  of  Arizona.  New  Mexico,  ajid 
Wyoming  no  part  of  aald  sum  shall  be  used  for  the  acquisition 
of  lands  outside  of  the  boundaries  of  existing  Indian  reservatio<is. 

Mr.  HAYDEN.  Mr.  President.  I  have  no  objection  to  N^w 
Mexico  being  Included  in  the  proviso. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeltg 
to  the  amendment  offered  by  the  Senator  from  New  Mexi(?o. 

The  amendment  was  agreed  to.  i 

Mr.  BARKLEY.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The   PRSSIDINO    OFFICER.    The   aaieDdmeot   will    pe 

stated.  I 

The  Cmsr  Clxsk.  On  page  109,  after  line  17.  it  is  pro- 
posed to  insert  a  new  paragraph,  as  follows:  i 

For  Twat-trtg  lurveys,  studies.  Investigations,  and  rep<»^  regarfl- 
ix^  public,  school,  college,  imlverslty.  and  other  Ubrarlefi;  foster- 
ing coordlaatlon  of  public  and  school  library  serrlce;  coordinat- 
ing library  service  on  the  national  level  with  other  forms  of 
adult  •ducaUon;  developing  library  participation  In  Federal 
projects:  fostering  Natlon-w.de  coordination  of  research  materlils 
among  the  more  scholarly  libraries  and  interstate  library  coop- 
eraUoo,  and  the  developmect  of  public,  school,  and  other  library 
service  throughout  the  country,  and  for  the  administrative  e^x- 
penses  incident  to  perfonrJng  these  duties,  including  salaries 
of  mtA  aaslstants.  experts,  clerks,  and  other  employees  in  tpe 
Dutrlct  of  Columbia  and  elsewhere,  as  the  Commissioner  at  Edu- 
cation may  deem  necessary,  necessary  traveling  expenses,  inclufl- 
Ing  attendance  at  meetings  of  educational  associations,  socleti^ 
and  other  organizations,  purchase  of  miscollaBeous  supplies, 
equipment,  stationery.  tjrpev.Titers.  and  eachange  there<tf,  postage 
on  foreign  mall.  purchaf>e  cf  books  of  reference,  law  books.  a|id 
perlodlcids.  prtsting  and  binling.  and  all  other  necessary  expense 
•404)00. 

The  PRESIDINO  OFFICER.  The  question  Is  on  agreeriig 
to  the  amendment  offered  by  the  Senator  from  Kentucp7 
[Mr.  BaxklktI. 

The  amendment  was  aj^reed  to. 


The  PRESIDING  OFFICER.  The  question  is.  Shall  the 
amendments  be  engrossed  and  the  bill  be  read  a  third  time? 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

SCESSAGE    FROM    THE    HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  announced  that  thee. 
House  had  disagreed  to  the  amendments  of  the  Senate  to 
the  bill  (H.  R.  9863)  making  appropriations  for  the  Execu- 
tive Office  and  suntlry  independent  executive  bureaus,  boards, 
commissions,  and  offices  for  the  fiscal  year  ending  June  30, 
1937,  and  for  other  purposes,  asked  a  conference  with  the 
Senate  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  Mr.  WooDRtrM.  Mr.  Granfikld,  Mr.  Johjison  of 
Oklahoma,  Mr.  Moran,  Mr.  Fitzpatrick.  Mr.  Wigglesworth, 
and  Mr.  Bolton  were  appointed  managers  on  the  part  of 
the  House  at  the  conference. 

PARK,    PARKWAY,    AND    RECREATIONAL-AREA    FACn^iriKS 

The  Senate  resumed  consideration  of  the  bill  (H.  R.  10104) 
to  aid  in  providing  the  people  of  the  United  States  with  ade- 
quate facilities  for  park,  parkway,  and  recreational-area 
purposes,  and  to  provide  for  the  transfer  of  certain  lands 
chiefly  valuable  for  such  purposes  to  States  and  political 
subdivisions  thereof. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Texas  [Mr.  Conn  ally]  to  recommit 
the  bill. 

Mr.  WAGNER.  Mr.  President,  last  Thursday  when  the 
bill  was  before  the  Senate  for  consideration  there  were  some 
very  urgent  objections  made  to  the  bill  and  some  very  con- 
structive suggestions  with  reference  to  amendments.  As  a 
result  of  the  discussion  I  asked  the  Senator  from  New 
Mexico  [Mr.  Hatch],  a  member  of  the  Committee  on  Public 
Lands  and  Surreys  and  one  very  familiar  with  the  problems 
involved  in  the  proposed  legislation,  to  confer  with  those 
who  had  made  the  criticisms  and  offered  helpful  suggestions. 
That  conference  was  held,  and  agreed  upon  some  amend- 
ments to  be  submitted  for  the  consideration  of  the  Senate. 
So  far  as  I  am  concerned,  I  am  heartily  in  favor  of  the  pro- 
posed amendments,  but  I  am  going  to  ask  the  Senator  from 
New  Mexico  if  he  will  be  kind  enough  to  explain  them  to 
the  Senate. 

Mr.  HATCH  obtained  the  floor. 

Mr.  McNARY.  Mr.  President,  I  do  not  know  about  the 
amendments  to  which  the  Senator  refers.  A  general  state- 
ment has  been  made  by  the  Senator  from  New  York,  who 
referred  the  matter  to  the  Senator  from  New  Mexico.  If 
we  are  going  to  enter  upon  the  consideration  of  amendments 
to  the  bill  and  to  consider  new  amendments,  I  suggest  the 
ateence  of  a  quorum. 

The  PRESIDING  OFFICER.  TTie  absence  of  a  quorum  is 
suggested.    The  cterk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Adams 

Connally 

Jc^nson 

Radcllffe 

Ashurst 

CooUdge 

Keyes 

Reynolds 

Austin 

Copeland 

King 

Robinson 

Baohman 

Onetlgan 

Logan 

Russell 

Bailey 

Couzens 

Lonergan 

Schwellenbach 

Barbour 

Dickinson 

McAdoo 

Sheppard 

Barkley 

Dleterlch 

McGUl 

Smith 

Benson 

Donahey 

McKeUar 

Stelwer 

BUbo 

Duffy 

McNary 

Thomas.  Okla. 

Black 

Hetcher 

Idaloney 

Thomas,  Utah 

Borah 

Frazler 

Metcalf 

Townsend 

Brown 

Oeorge 

Mlnton 

Trammell 

Bulkley 

Oerry 

Moore 

Truman 

Bulow 

Olbson 

Murphy 

Tydlngs 

Burke 

Glass 

Miirray 

Vandenberg 

Byrd 

CJore 

Neely 

Van  Nuys 

Byrnes 

Ouffey 

Norbeck 

Wagner 

Capper 

Hale 

Norrls 

Walsh 

Caraway 

Harrl.wn 

CMahoney 

Wheeler 

Carey 

Hastings 

Overton 

White 

Chaves 

Hatch 

Pfttman 

Clark 

Hayden 

Pope 

Mr.  ROBINSON.  I  reannounce  the  absence  of  Senators  as 
announced  by  me  on  the  previous  roll  call. 

The  PRESIDINO  OFFICER.  Eighty-six  Senators  have 
answered  to  their  names.    A  quorum  is  present.    The  ques- 
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tion  before  the  Senate  Is  on  the  motion  of  the  Senator  from 
Texas iSr.  Connally]  to  recommit  House  biU  10104  to  the 
Committee  on  Public  Lands  and  Surveys. 

Mr  HATCH  Mr.  President,  before  action  is  taken  on  the 
motion  now  pending.  I  desire  to  say.  as  stated  by  the  Senator 
from  New  York,  that  objecUons  and  suggestions  were  made 
last  week,  and  some  who  were  interested  in  the  bill  and  de- 
sired to  perfect  it  conferred  over  the  week  end  and  have 
agreed  upon  certain  amendments  which,  if  adopted,  would  do 
away  with  the  necessity  of  recommitting  the  bill  for  furthei 

consideration.  ..        .. 

Therefore,  before  any  action  is  taken  on  the  motion,  it 

seems  best  to  explain  somewhat  the  amendments  which  will 

^U ^S^ators  who  are  interested  will  take  House  bill  10104, 1 
shall  briefly  stattJ'  just  what  the  proposed  amendments  are. 

On  page  1,  lines  5,  6,  and  7.  it  is  proposed  to  strike  out  the 
words  "other  than  on  lands  under  the  jurisdiction  of  the 
Department  of  Agriculture." 

The  purpose  of  that  amendment  is  simply  this:  As  will  b3 
recalled  the  suggestion  was  made  that  section  3  should  be^ 
changed  so  that  the  words  "President  of  the  United  States 
should  be  stricken  out  and  the  word  "Congress"  be  mserted. 
That  amendment  places  back  in  the  hands  of  Congress  tho 
control  of  the  entire  bill  and  everything  done  under  it. 
Therefore  the  Congress  retaining  jurisdiction  and  control, 
the  words  I  have  just  read  would,  in  effect,  be  a  limitation 
which  should  not  be  placed  upon  the  powers  of  Congress.  For 
that   reason   it   is  suggested   that   those   words   should   be 

eliminated.  ..  ,^  ,  j  »^ 

On  page  2.  line  4,  after  the  word  "areas",  it  is  proposed  to 
strike  out  the  period  and  insert  a  comma  and  the  words: 
but  no  such  study  shall  be  made  In  any  State  without  the  con- 
sent and  approval  of  the  State  offlclal.  board,  or  department  having 
jurisdiction  over  State  lands  In  park  areas. 

I  may  say  in  that  connection,  since  the  Senator  from 
Utah  I  Mr.  King)  is  present,  that  this  was  a  suggestion  which 
he  very  much  desired  to  have  incorporated  in  the  bill.  He 
wanted  the  State  officials  to  retain  some  control  over  even 
the  studies  and  surveys  to  be  made  by  the  Secretary.  The 
rest  of  us  concur  in  the  thought  and  see  no  objection  to  it 
It  is  a  very  good  suggestion.  ,  „  _, 

In  section  2,  page  2,  Une  25,  after  the  comma  following 
the  word  "therein",  it  is  proposed  to  Insert  "in  cooperating 
with  State  officials  in  establishing  such  areas."  That  is  to 
take  the  place  of  the  words  "and  establishing",  to  which 
Senators  objected  last  week  on  the  ground  that  they  might 
involve  the  duty  or  oWigation  on  the  part  of  the  Secretary 
to  establish  parks.  This  merely  gives  him  the  power  to 
cooperate  with  the  States  in  their  establishment. 

In  section  3.  line  7.  page  3.  it  is  proposed  to  strike  out  the 
words  "President  of  the  United  States"  and  Insert  the  word 
"Congress."  This  probably  is  the  vital  amendment  to  the 
bill  It  takes  away  the  power  from  the  President  of  the 
United  States  and  the  Secretary  of  the  Interior  and  makes 
everything  subject  to  the  approval  of  Congress.  That 
amendment  is  one  which  the  Senators  who  objected  to  the 
bill  in  its  original  form  very  much  desired  to  have  made. 

In  lines  13.  14.  and  15.  page  3.  it  Is  proposed  to  strike  out 
the  words: 

No  lands  shall  be  transferred,  however,  except  with  the  approval 
of  the  head  of  the  department  having  jurisdiction  thereof. 

Those  words  would  also  amount  to  a  limitation  upon  the 
powers  of  Congress  in  view  of  the  amendment  which  places 
the  control  in  the  hands  of  Congress.  Therefore,  there  is 
now  no  necessity  for  those  words. 

The  next  amendment  is  to  strike  out  section  5  in  its  en- 
tirety. X  J  O 

Mr  KING.     Mr.  President,  will  the  Senator  pardon  me? 

Mr.  HATCH.    I  yield  to  the  Senator  from  Utah. 

Mr  KING  What  disposition  was  made  of  the  amend- 
ment" on  lines  16  and  17.  page  3.  inserting  the  words  "or 
jurisdiction  over"?     I  refer  to  the  part  of  the  bill  which 

reads: 

In  the  event  that  title  to  or  jurldlctlon  over  any  land  eligible 
for  transfer  described  in  section  4  hereof — 

And  so  forth. 


Mr.  HATCH.  Nothing  was  done  with  that  particular  lan- 
g\iage.  Frankly,  I  do  not  see  how  the  bill  would  be  benefited 
by  leaving  it  in.  or  injured  by  taking  it  out.  It  is  merely  a 
matter  of  procedure.    It  confers  no  power. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

Mr.  HATCH.    I  yield  to  the  Senator  from  New  York. 

Mr.  WAGNER.  I  think  that  amendment  was  to  take  care 
of  the  situation  where  a  public  corporation,  organized  under 
the  laws  of  the  United  States  and  owned  by  the  Government 
of  the  United  States,  might  have  some  land  in  its  name. 
The  amendment  is  to  authorize  such  a  corporation  to  trans- 
fer the  land  as  provided  in  the  bill. 

Mr.  HATCH.  Those  words  still  are  modified  by  the  general 
power,  such  as  "with  the  approval  of  Congress." 

Mr.  WAGNER.    Of  course,  the  whole  thing  is  modified  in 

that  way. 
Mr.  HATCH.    And  they  do  no  injury  at  all,  so  far  as  I  can 

see. 

Mr.  WAGNER.    No;  no  harm  is  done  either  way. 

Mr.  KING.    With  that  explanation,  I  have  no  objection. 

Mr.  HATCH.  Striking  out  section  5  and  changing  the 
section  numbers  to  correspond  with  that  change,  I  believe,  are 
the  only  further  amendments  which  have  been  suggested  or 
are  desired  by  anyone.    I  do  not  know  of  any  others. 

As  a  parliamentary  question,  it  seems  that  the  motion  to 
recommit  would  have  to  be  disposed  of  before  these  amend- 
ments could  be  taken  up. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  HATCH.    1 3rield  to  the  Senator  from  Utah. 

Mr.  KING.  Does  the  Senator  regard  section  4  as  needing 
any  amendment? 

Mr.  HATCH.  At  first  I  thought  so,  but  after  reading  the 
section  I  doubt  it.  In  view  of  the  modification  that  every- 
thing must  be  subject  to  the  approval  of  Congress,  I  do  not 
think  section  4  needs  any  particular  amendment. 

Mr.  KING.  May  I  ask  the  Senator  for  his  view  of  these 
words: 


And  the  head  of  the  agency  having  administrative  Jurisdiction 
thereof  finds  that  transfer  of  the  land  will  not  adversely  affect  tho 
management  of  adjoining  or  related  public  properties  or  otherwise 
diminish  the  pubUc  value  and  service  of  such  properties. 

Mr.  HATCH.  It  occurred  to  me  that  those  words  also 
might  be  a  limitation  on  the  power  of  Congress.  I  should 
have  no  objection  to  striking  them  out. 

Mr.  KING.    It  seems  to  me  those  words  should  be  stricken 

out. 
Mr.  BARKLEY.    What  words  are  they.  Mr.  President? 
Mr.  HATCH.    The  words,  beginning  in  line  11,  on  page  4: 
And  the  head  of  the  agency  having  administrative  Jurisdiction 
thereof  finds  that  transfer  of  the  land  will  not  adversely   affect 
the  management  of  adjoining  or  related  public  properties  or  other- 
wise dlmSilsh  the  public  value  and  service  of  such  properties. 

Mr  O'MAHONEY.  Mr.  President,  I  desire  to  point  out 
to  the  Senator  from  Utah  and  the  Senator  from  New  Mex- 
ico that  if  the  amendment  the  Senator  from  Utah  now  sug- 
gests were  adopted,  it  would  have  the  result  of  givmg  the 
entire  jurisdiction  to  the  Secretary  of  the  Interior,  whereas 
it  would  seem  desirable  that  where  the  land  is  under  the 
jurisdiction  of  another  department  the  head  of  that  de- 
partment or  agency  ought  to  be  consulted  before  any  recom- 
mendations is  made  to  Congress.  I  feel  that  the  amendment 
the    Senator    suggests   is   one   which   should   not    now    be 

^  nE-  king.  Mr.  President,  in  hastily  reading  the  provi- 
sion I  was  not  sure  but  that  it  would  conflict  with  the 
view  expressed  that  fuU  authority  rested  in  Congress  to  make 
disposition  of  the  lands,  and  so  forth;  but  I  have  no  objec- 
tion to  the  provision. 

Mr  HATCH.  The  point  raised  by  the  Senator  from  Wy- 
oming did  occur  to  me— that  in  view  of  certain  peculiar 
conditions,  it  might  not  be  harmful  to  leave  that  lan^ge 
in  the  bill.    However.  I  think  it  does  amount  to  a  hmitaUon 

on  the  powers  of  Congress.  „«„iho 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr  HATCH-    I  yield. 

Mr'  BARKLEY.  I  do  not  observe  among  the  amendments 
suggested  by  the  Senator  the  elimination  of  the  sentence 
on  SeS.  beginning  in  line  13,  and  ending  with  the  word 
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"thereor  In  line  15.  That  sentence  was  necessary  becaasc 
if  the  Secretary  should  be  authorized  to  transfer  any  of 
the  public  lands  or  public  property,  he  ought  not  to  do  1| 
without  the  consent  of  thij  head  of  the  department;  but, 
inasmuch  as  thiit  has  been  changed  to  "Congress".  I  se« 
no  need  for  that  sentence. 

Mr.  HATCH.  I  have  suggested  that  the  sentence  be  elimi- 
nated.   One  of  the  amendments  is  that  it  be  eliminated. 

Mr.  BARKLEY.  I  beg  tiie  Senator's  pcurdon;  I  did  noi 
catch  it. 

Mr.  CMAHOIiEY.  Mr.  President,  adverting  again  to  th« 
subject  of  the  discussion  a  moment  ago,  I  may  say  that  thi 
language  in  lines  12  to  15  on  page  4  is  really  not  a  limlta* 
tion  upon  Congres?.  because  if  Congress  should  decide  that 
the  land  should  be  transferred  that  decision  would  be  ^ 
repealer  of  this  provision,  if  it  did  constitute  any  limitationi 

Mr.  HATCH.  I  have  no  objection  to  the  position  of  thft 
Senator  from  Wyoming.  I  am  perfectly  willing  to  leave  th4 
words  just  as  they  axe  written. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield t 

Mr.  HATCH.     I  yield.  ] 

Mr.  CONNALLY.  Does  the  Senator  from  New  Mexic<i 
think  this  bill  can  be  worked  out  here  on  the  floor?  ' 

Mr.  HATCH.     I  think  we  have  practically  agreed  on  evenf 
controversial  point.     I  do  not  believe  it  is  at  all  necessary  td 
recommit  the  bill.     I  think  the  Senator  from  New  York  [Mr 
WacnirI.  the  chairman  of  the  committee,  agrees  to  practi- 
cally the  validity  of  every  objection  which  has  been  made 
and  is  willing  to  reframe  the  bill  to  meet  such  objections. 

Mr.  WAGNER.  Mr.  President,  in  answer  to  the  Senato* 
I  will  state  that  I  am  very  confident  that  the  amendment^ 
which  have  been  proposed  by  the  Senator  from  New  Mexico^ 
oi  which  will  be  proposed,  answer  all  the  helpful  criticism! 
which  were  made  on  Tliursday.  ^ 

Mr.  CONNALX.Y.  What  about  the  unhelpful  criticisms t 
[Laughter!  ^  I 

Mr  WAGNER.  The  Senator  from  Texas  makes  onlsl 
helpful  suggestions. 

Mr.  KING.  Mr.  Presidert.  may  I  «sk  the  Senator  fron^ 
New  Mexico  and  the  SenatcT  from  Wyoming  whether  ther< 
is  an  attempt  to  Unut  in  tl^ie  future  the  power  of  Congress 
to  alienate  laiuis  within  the  national  parks  by  the  word^ 
•  Prorided.  hotcever.  That  no  land  which  is  a  part  of  a  na^ 
tional  park  shall  be  subject  to  patent  or  lease  as  authorized 
In  this  act"?  I  understand  that  acts  of  Congress  do  not 
bind  succeeding  Congresses,  and  I  do  not  see  the  necessity 
for  these  words. 

Mr.  CMAHONEY.  Mr.  President,  il  the  Senator  fror* 
New  Mexico  will  yield  to  me.  I  may  say  to  the  Senator  froi» 
Utah  that  that  language  was  inserted  at  the  time  when  the 
bill  provided  that  the  Secretary  of  the  Interior  should  havt 
the  authority  to  make  the  transfers,  and  it  was  intended  a$ 
a  limitation  upon  the  power  of  the  Secretary  of  the  InterioO. 
Now  that  it  is  proposed  to  amend  the  bill  so  as  to  reservt 
to  Congress  the  right  which  it  has  under  the  Constitution 
to  dispose  of  the  public  lands,  the  language  is  probabl]r 
surplusage;  but  the  effect  of  it  win  be  that  the  Secretary  d 
the  Interior  will  not  make  a  reccDimendatlon  to  Congress 
for  the  triuisfer  or  alienation  of  any  lands  now  within  the 
national  parks,  and  I  feel  tlmt  for  that  reason  it  is  a  perf 
fectly  proper  clause  in  the  bill.  No  provision  in  this  bit 
could  operate  as  a  limitation  upon  any  future  Congress. 

Mr.  KING.    UiKioubtedly. 

Mr.  OlilAHONEY.  It  would  operate  only  as  a  Umitatio* 
upon  the  Secretary. 

Mr.  KINO.  It  seemed  to  me  that  the  provision  was  surl- 
plusage  and  unnecessary.  ! 

The  PRESIDING  OFFICER.  The  (fuestion  is  on  agreeing 
to  the  motion  of  the  Senator  from  Te:diS  [Mr.  C<nn«AU.Tl 
that  the  Mil  be  recommitted.  | 

Mr.  CC^WALLY.  Mr.  President,  on  Thursday  I  made  i 
motion  to  recommit  the  bill  on  accoant  of  certain  very  api 
parent  and  glaring  and  unpankmaMe  errors  in  the  bill  as  it 
was  drafted.  Senators  who  are  int^ested.  however,  assure 
me  that  those  errors  have  been  aD  oorrected.  and  I  therefor^ 
<to  not  press  my  motion. 
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I      The  PRESIDING  OFFICER.    Then  the  question  will  be  oix 
i  the  first  committee  amendment. 

Mr.  WAGNER.     Mr.  President,  if  there  is  no  objection,  I 
!  suggest  that  the  Senate  proceed  to  consider  all  amendments 
I  to  each  particular  section  of  the  bill  as  it  is  reached  instead 
I  of  disposing  of  all  committee  amendments  first. 
'      Mr.   KING.     Mr.   President,   did   the   Senator  from   New 

Mexico  state  that  section  5  was  to  be  stricken  out? 
I      Mr.  HATCH.     Yes;  I  did. 

Mr.  WAGNER.  Mr.  President,  I  siiggest  that  the  amend- 
1  ments  proposed  by  the  committee  and  any  ameiximents  to 
j  be  proposed  by  the  Senator  from  New  Mexico  be  acted  upon 
as  each  section  is  reached  before  proceeding  to  the  next 
i  section,  instead  of  considering  all  committee  amendments 
I  first. 

The  PRESIDING  OFFICER.  If  there  be  no  objection, 
that  course  will  be  followed. 

Mr.  HATCH.  Mr.  President,  I  propose  an  amendment, 
first,  beginning  on  Line  5,  page  1,  after  the  comma,  to  strike 
out  the  words  "other  than  on  lands  under  the  jurisdiction 
of  the  Department  of  Agriculture." 

The  PRESIDING  OFFICER.     The  question  is  on  agreeing 
to  the  amendment. 
The  amendment  was  agreed  to. 

Mr.  HATCH.  On  page  2,  line  4.  I  propose  that  the  period 
following  the  word  "areas"  be  changed  to  a  comma  and  that 
there  be  inserted  the  words — 

But  no  such  study  shall  be  made  In  any  State  without  the  con- 
sent and  approval  of  the  State  ofllrials,  boeirdn.  or  departments 
having  Jurisdiction  over  said  lands  and  park  areas. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  HATCH.  Mr.  President,  there  Is  a  committee  amend- 
ment in  that  section,  which  should  now  be  acted  on. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  first 
amendment  of  the  committee. 

The  first  amendment  of  the  committee  was.  chi  page  2.  line 
17,  after  the  word  "them",  to  strike  out  the  words  "and  may 
accept  unconditional  donations  and  gifts  from  private  agen- 
cies, instrumentalities,  and  individuals",  so  as  to  make  the 
section  read: 

That  the  Secretary  of  th«  Interior  (herein  called  "the  Secretary") 
Is  authorUsed  and  directed  to  cause  the  National  Park  Service  to 
make  a  cismprehenslve  study  of  the  public  park,  parkway,  and 
recreational -area  programs  of  the  United  States,  and  of  the  several 
States  and  political  subdivisions  thereof,  and  of  the  lands  through- 
out the  United  States  which  are  or  may  be  chiefly  valuable  a^:  such 
areas,  but  no  such  study  shall  be  made  In  any  State  without  the 
consent  and  approval  of  the  State  officials,  boards,  or  departments 
having  jurisdiction  over  said  lands  and  park  areas.  The  said  study 
shall  be  such  as.  In  the  judgment  oX  the  Secretary,  wiU  provide 
data  helpful  In  develofiing  a  plan  for  coordinated  and  adequate 
public  park,  parkway,  and  recreational-area  facilities  for  the  people 
of  the  United  States.  In  making  the  said  study  and  in  accomplish- 
ing any  of  the  purposes  of  this  act,  the  Secretary  is  authorized  and 
directed,  through  the  National  Park  Service,  to  seek  and  accept  the 
cooperation  and  assistance  of  Federal  departments  or  agencies  hav- 
ing jurisdiction  of  lands  belonging  to  the  United  States  and  may 
cooperate  aiKl  make  agreements  with  and  seek  and  accept  the 
assistance  of  other  Federal  agencies  and  instnunentallties,  and  of 
States,  political  subdivisions  thereof,  and  the  agencies  and  Instru- 
mentalitiefl  of  either  ot  them. 

The  amendment  was  agreed  to. 

Mr.  ROBINSON.     Mr.  President,  may  I  ask  the  reason 

for  this  amendment?  The  words  proposed  to  be  stricken 
out  are  "and  may  accept  unconditional  donations  and  gifts 
from  private  agencies,  instrumentalities,  and  individuals." 
What  is  the  objection  to  that  provision? 

Mr.  WAGNER.  Mr.  President.  I  will  state  that  that  mat- 
ter came  before  the  Senate  on  Tliursday.  TTie  committee 
thought  it  an  unwise  policy  to  permit  a  private  agency  or 
private  individual  to  finance  a  survey  of  recreational  facili- 
ties throughout  the  country  by  private  fimds,  on  the  theory 
that  if  the  survey  were  made  by  appropriations  from  private 
institutions  such  institutions  would  perhaps  desire  to  par- 
ticipate in  some  way  in  the  survey,  or  they  might  have  a 
definite  point  of  view  which  they  would  try  to  inject  into  the 
conduct  of  the  survey.  It  was  thought  a  much  wiser  policy 
I  lor  the  Government  itself  to  pay  for  its  own  survey.    That, 
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o*  course  does  not  Include  the  donation  of  properties.  We 
have  always  accepted  donaUons  of  properties.  This  refers 
merely  to  the  paying  of  the  expenses  of  public  officials  who 
are  to  conduct  a  public  survey. 

Mr.  ROBINSON.  The  language  stricken  out  by  the 
amendment  is  "and  may  accept  unconditional  donations", 
and  so  forth. 

Mr.  WAGNER.  But  it  relates  only  to  money  to  pay  the 
salaries  of  public  officials.  That  is  aU  that  is  aflected.  I  can 
assure  the  Senator.  I  think  that  is  a  wise  poUcy  for  the 
Government  to  pursue. 

Mr.  NORBECK.  Mr.  President.  I  desire  to  add  that  I 
agreed  to  the  amendment,  but  I  could  never  see  any  good 
reason  for  agreeing  to  it.  I  am  in  favor  of  the  Government's 
accepting  unconditional  donations  to  the  Treasury  at  any 
time  we  can  get  them,  whether  they  come  from  Justice 
Holmes  or  any  other  person.  There  was  the  case  of  an 
Englishman  who  had  never  seen  America,  and  who  died  in 
England  and  left  half  a  miUion  doUars  to  build  up  a  great 
institution  in  Washington.  D.  C.  Congress  said,  "Beware 
of  the  Greek  bearing  gifts",  and  for  20  years  the  gift  was 
not  accepted  for  fear  of  some  hidden  motive  behind  it.  At 
the  end  of  20  years  the  gift  was  accepted,  and  as  a  result 
we  now  have  the  Smithsonian  Institution. 

Mr.  WAGNER.  Mr.  President,  I  do  not  think  that  is  quite 
an  accurate  analogy.  I  do  not  think  it  is  a  wise  policy  for 
Government  officials  to  have  their  services  paid  for  by  any 
private  agency. 

Mr.  ROBINSON.  Mr.  President,  I  do  not  care  very  much 
about  the  amendment,  but  I  agree  with  the  Senator  from 
South  Dakota  tMr.  NorbeckI.  The  amendment  does  not 
seem  to  me  to  be  well  estabUshed  in  sound  argument.  The 
Secretary  is  authorized  to  accept  unconditional  donations 
and  gifts  from  private  agencies,  instnunentalities.  and  indi- 
viduals by  the  language  of  the  bill  as  it  came  from  the 
House.  I  do  not  see  how  that  could  constitute  any  grave 
menace  to  the  service.  Private  individuals  do  not  pay  the 
salaries.  If  they  desire  to  make  gifts  to  the  service  through 
the  Secretary  of  the  Interior,  it  is  difficult  for  me  to  under- 
stand how  that  would  impair  the  service  or  endanger  the 
Government.  I  do  not,  however,  care  to  take  a  position  in 
antagonism  to  the  committee.  I  did  desire  to  know  the 
reason  for  the  amendment,  and  I  still  am  not  satisfied. 

Mr.  HATCH.     Mr.  President,  the  amendment  on  page  2, 
line  17,  was  agreed  to,  was  it  not? 
The     PRESIDING     OFFICER.      The     amendment     was 

agreed  to. 

Mr.  HATCH.  There  is  a  committee  amendment  proposed  to 
section  2  which  I  think  should  be  disposed  of  before  we  pro- 
ceed with  the  other  amendments. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Legislative  Clerk.  It  is  proposed,  on  page  2,  in  section 
2,  line  24,  after  the  word  "in",  to  strike  out  the  words  "plan- 
ning, establishing,  improving,  and  maintaining"  and  to  in- 
sert in  lieu  thereof  the  words  "planning  and  establishing",  so 
as  to  make  the  section  read: 

Sec.  2.  For  the  purpose  of  developing  coordinated  and  adequate 
public  park,  parkway,  and  recreational -area  facilities  for  the  peo- 
ple of  the  United  States,  the  Secretary  Is  authorized  to  aid  the 
several  States  and  political  subdivisions  thereof  in  planning  and 
establishing  such  areas  therein,  and  In  cooperating  with  one  an- 
other to  accomplish  these  ends.  Such  aid  shall  be  made  avaUable 
through  the  National  Park  Service  acting  in  cooperation  with  such 
appropriate  regional  interstate  or  State  agencies  or  the  agencies  of 
subdivisions  thereof  as  the  Secretary  deems  best. 

Mr.  McKELLAR.    Mr.  President,  I  thought  the  committee 
agreed  to  strike  out  the  words  "and  establishing." 
Mr.  WAGNER.    An  amendment  to  the  amendment  Is  to  be 

offered. 

Mr.  CONN  ALLY.    This  is  the  time  to  offer  it. 

Mr.  WAGNER.  Very  well.  The  Senator  from  New  Mexico 
has  charge  of  it. 

Mr.  HATCH.  Mr.  President,  I  propose  in  line  24.  page  2, 
after  the  word  "in",  in  lieu  of  the  committee  amendment,  to 
insert  the  words  "planning  such  areas  therein  and  in  co- 
operating with  State  officials  in  establishing  such  areas  and." 


I  move  that  the  words  I  Just  read  be  Inserted  in  lieu  of  the 
committee  amendment. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield  to 
me?  I 

Mr.  HATCH.    I  yield. 

Mr.  CONNALLY.  That  does  not  help  the  matter,  because 
it  just  changres  the  words  aroimd  a  little,  and  leaves  the 
same  meaning.  The  Secretary  is  authorized  to  plan  and 
cooperate  with  State  agencies  in  establishing  park  areas. 
That  is  what  I  have  been  objecting  to. 

Mr.  HATCH.  The  Secretary  is  authorized  to  plan  in 
cooperation  with  the  SUtes.  The  way  it  read  before,  as  I 
understood  it.  the  provision  might  give  the  Secretary  power 
to  plan  and  establish  the  park  areas. 

Mr.  CONNALLY.  I  desire  to  renew  the  motion  to  recom- 
mit the  bill.    Is  tliat  motion  debatable.  Mr.  President? 

The  PRESIDING  OFFICER.    The  Senator  from  New  Mex- 
ico [Mr.  Hatch]  has  the  fioor. 
Mr.  HATCH.    I  gladly  yield  to  the  Senator  from  Texas. 
Mr.  CONNALLY.    I  do  not  desire  to  take  the  floor  away 
from  the  Senator.    I  wish  to  speak  on  my  motion. 

Mr.  President,  I  have  no  hostility  to  the  purposes  of  the 
bill.  If  the  bill  in  a  tangible  and  intelligible  form  were 
placed  before  the  Senate,  I  should  have  no  objection  to  pro- 
ceeding with  it.  It  has  become  progressively  more  difficult 
to  know  what  has  been  done  with  the  bill.  It  seems  to  me 
that  if  the  bill  were  to  go  back  to  the  committee  to  be 
reconsidered  for  a  little  while,  and  the  cMnmittee  were  to 
bring  it  back  to  the  Senate  in  some  tangible  form,  we  could 
pass  it.  I  am  not  hostile  to  the  bill,  but  I  am  hostile  to 
authorizing  anything  more  than  making  the  proposed  sur- 
vey. I  have  no  objection  to  the  Secretary  of  the  Interior 
making  a  svirvey  of  the  park  possibilities,  and  mapping  out 
a  program  and  a  plan  for  cooperating  with  the  States,  but 
I  am  not  going  to  vote  to  approve  something  until  I  know 

what  it  is. 

I  am  not  going  to  vote  to  give  the  Secretary  of  the  In- 
terior authority  to  alienate  a  single  square  inch  of  territory 
of  the  United  States  until  I  know  what  he  is  going  to  do 
with  it.  If  other  Senators  desire  to  vote  for  the  bill  simply 
on  faith  and  trust,  let  them  do  so:  but  the  Senator  from 
Texas  is  not  going  to  do  so.  The  Senator  from  Texas 
thinks  the  Senate  can  maintain  its  integrity  better  by  hav- 
ing bills  thoroughly  considered  in  committee  rather  than 
on  the  floor  of  the  Senate.  If  the  Committee  on  Public 
Lands  and  Surveys  knows  what  it  wants  to  do  and  knows 
how  to  do  it,  it  can  bring  a  bill  into  the  Senate  after 
one  sitting  of  the  committee,  and  have  it  printed,  so  that  we 
will  know  what  is  in  it.  The  bill  now  has  been  mutilated, 
and  several  sections  have  been  taken  out  of  it. 

Mr.  President,  I  renew  the  motion  to  recommit  The  com- 
mittee, by  taking  out  three  or  four  sections  of  the  bill,  ad- 
mits that  it  has  not  had  proper  ccwisideration.  The 
committee  admits  that  the  bUl  has  not  been  deliberately 
studied.  So  I,  for  one,  am  going  to  vote  to  recommit  the 
bill.  Let  the  committee  bring  back  to  the  Senate  a  bill 
which  we  can  read  and  know  what  is  in  it. 

Mr.  WAGNER.  Mr.  President,  the  committee  has  had 
more  than  one  session  on  this  particular  subject  of  legisla- 
tion. It  was  before  the  committee  for  some  months;  and 
after  extended  consideration  a  subcommittee  was  appointed 
which  finally  drafted  the  bill  as  it  came  before  the  Senate. 

Of  course,  if  the  Senator  from  Texas  desires  to  have  the 
proposed  legislation  defeated  in  this  indirect  way,  he  may 
press  his  motion,  and  the  responsibility  will  rest  with  the 
Senate.  My  responsibility  will  end  when  the  matter  is  sub- 
mitted to  the  Senate. 

The  Senator  from  Texas  Insists  upon  saying  that  the  biU 
gives  authority  to  the  Secretary  of  the  Interior  to  transfer 
property  from  the  Federal  Government  to  a  State.  I  beg 
to  assure  the  Senator  that  it  does  not  do  anything  of  the 
kind  All  the  biU  permits  is  the  making  of  a  survey  of  the 
recreational  faculties  of  the  States  to  ascertain  whether 
there  are  any  Federal  properties  located  m  any  of  those 
States  which  can  be  transferred  to  the  States  so  as  to  coor- 
dinate such  facilities  of  the  States  and  the  Federal  Govern- 
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ment  After  such  areitt  are  established,  u  the  result  of  the 
sun'ey.  not  a  thing  can  be  done  until  the  report  or  the 
surrey  or  the  pUn  comes  before  Cmgress.  and  Congresa 
approves  it. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY,    I  yield. 

Mr.  McKEIXAR.  My  objection  to  the  bill  Is  that  it  does 
not  end  with  the  survey,  but  it  directs  the  Secretary  to  co- 
operate with  the  States  and  to  do  oMiny  other  things  whcdiy 
outside  the  survey.  If  the  bill  simply  provided  for  a  survey 
of  the  parks,  I  should  be  delighted  to  go  along  with  th0 
Senator  from  New  York.  That  is  all  the  bill  should  provide 
for  at  this  time.  There  should  be  a  survey,  and  a  survejf 
only.  When  the  survey  is  brought  before  the  Congress,  th^ 
Congress  can  determine  what  kind  of  bill  it  ought  to  passi 
We  cannot  do  it  now.  not  knowing  what  the  survey  wili 
show. 

Mr.  WAGNER.  Mr.  President.  I  do  not  object  to  the  Sena* 
tor's  voting  against  the  bill.  That  is  his  privilege,  of  course. 
I  make  no  criticism  of  that.  However,  I  think  the  Senator 
does  not  accurately  state  the  provisions  of  the  bill. 

We  know  that  the  transfer  of  Federal  property  to  which 
the  Senator  refers  cannot  be  made  until  after  an  act  i$ 
passed  by  Congress  authorizing  the  particular  transfen. 
Constant  assertion  is  made  that  the  bill  gives  property  f  roi4 
the  Federal  Oovemment  to  the  States;  but  as  the  bill  is  now 
amended,  such  action  cannot  be  taken  until  the  proposal  i( 
laid  before  Ctmgress  and  Congress  approves  it.  j 

Mr.  McKELlAR.  Mr.  President,  if  the  Senator  will  Uxk 
at  scctkm  7  he  will  find  that  much  more  is  provided  for  thaa 
that.    It  reads:  I 

Sbc.  7.  Conaent  of  Congress  U  her*t>y  given  to  each  of  the  sever«( 
State*  to  nevoUatc  and  enter  mto  axiy  compact  or  agreement  wlU^ 
one  another  with  reference  to  pl&cning.  establishing,  developing 
Improving,  and  maintaining  any  park,  parkway,  or  recreation^ 
are*.  Such  conaent  is  given  upon  condition  that  a  repreeentatlvt 
of  the  United  States  from  the  National  Park  Service  and  a  repre* 
•entAtlve  from  each  at  the  several  Federal  department*  and  agen*- 
clea  having  jurisdiction  of  lands  Involved  In  any  such  compact  of 
agreement  shall  be  appointed  by  the  President  to  participate  In  an| 
negotiations  and  ahall  make  report  to  Congress  of  the  proceedln| 
and  of  any  compact  or  a^gntment  entered  Into.  No  compact  of 
agreement  shall  be  eflective  until  approved  by  the  leglaUtures  of 
the  several  States  which  are  parties  thereto,  and  by  the  Congrea^ 
of  the  United  States. 

Mr.  WAGNER.    That  is  what  I  say.  | 

Mr.  McKELUUl.  That  is  trvie.  But  the  bill  authorize^ 
agreements  to  be  made,  and  when  a  bill  is  presented  t|> 
the  Congress  providing  for  the  ratification  of  an  agreemen|t 
already  made,  we  must  uphold  the  agreement.  So  it  seem^ 
to  me  we  are  dealing  with  a  "cat  in  the  bag."  We  do  nc|t 
know  what  kind  of  an  agreement  is  to  be  made.  What  wb 
desire  to  do  is  to  miike  surveys  of  the  parks.  That  is  all  righi. 
I  think  such  surveys  will  be  very  valuable.  They  will  secur^ 
information  upon  which  the  Congress  may  act.  But  sureljr 
we  ought  not  to  ratify  any  action  in  advance  or  put  ourh 
selves  in  such  position  that  we  shall  be  morally  bound  t^ 
uphold  what  may  be  done. 

Mr.  WAGNER.  Mr.  President,  the  Congress  is  not  moraU^ 
bound  to  do  anything,  because  notice  is  given  in  this  bill 
that  no  such  agreements  are  effective.  The  language  is  4s 
plain  as  can  possibly  be  placed  in  any  legislation,  that  ah 
agreement  Is  not  to  be  effective  untU.  first,  the  SUte  legis- 
lature approves  and,  second,  the  Congress  of  the  United 
States  approves. 

Mr.  McKBLLAR.  Mr.  President,  that  was  not  the  intec^ 
tion  of  those  who  framed  the  bill.    Look  at  section  5. 

Mr.  WAGNER.    That  is  eliminated. 

Mr.  McKELLAR.  I  understand  that;  but  there  was  somie 
continuity  to  the  bin.  There  was  some  prevailing  ide^- 
Section  5  provides  that  the  contracts  win  be  upheld  simply  4s 
a  result  of  the  failure  of  Congress  to  do  anything.  Th^t 
was  the  purpose  of  the  section  to  which  I  refer,  lliat  is  the 
purpose  of  the  other  section.  It  seems  to  me  the  only  fa|r 
and  just  thing  for  the  Congress  to  do  at  this  time  is  to  havie 
surreys  made,  and  hare  them  reported  upon  to  the  Oongrc^ 
•o  that  we  may  act  inteUgentlr. 


Mr.  CMAHONEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAGNER.     I  yield. 

Mr.  CMAHONEY.  I  may  say  that  I  am  very  much 
impressed  with  what  the  Senator  from  Termessee  [Mr. 
McKxLLAH]  has  said;  but,  at  the  same  time,  I  feel  that  it  is 
of  great  imp(Mlance  that  the  bill  should  be  passed,  and  that 
It  should  not  go  back  to  the  committee,  because  of  the  obvi- 
ous dangers  there  would  be  in  recommitting  it.  So  I  ask 
the  Senator  from  Tennessee  and  the  Senator  from  Texas 
if  it  would  be  acceptable  to  them  that  section  2  should  be 
amended,  not  in  the  manner  proposed  by  the  Senator  from 
New  Mexico  [Mr.  Hatch],  but  in  this  manner: 

On  page  2,  in  lines  24  and  23,  strike  out  the  words  "plan- 
ning, establishing,  improving,  and  maintaining"  and  insert 
in  lieu  thereof  the  word  "planning";  so  that,  if  amended,  it 
wmild  read: 

The  Secretary  Is  authorized  to  aid  the  several  States  and  poilUcal 
subdivisions  thereof  In  planning  such  areaa  therein —        ,, 

And  so  forth.  Then  there  would  be  no  reference  whatso- 
ever to  establishment  or  maintenance,  and  therefore  there 
would  be  no  moral  obligation  at  all  upon  Congress. 

Mr.  McKELLAR.  The  elimination  of  the  words  suggested 
would  help  that  section,  I  am  perfectly  Irank  to  say ;  but  the 
latter  part  of  it — 

Such  aid  shall  be  made  available  through  the  National  Park  Serv- 
ice acting  in  cooperation  with  such  appropriate  regional  Interstate 
or  State  agencies  or  the  agencies  of  8ubdlvlslou£  thereof  as  the 
Secretary  deems  best — 

Should  be  stricken  out.  That  langiiage  has  no  place  in  the 
bilL 

Mr.  CMAHONEY.  Mr.  President,  does  not  the  Senator 
believe  that  in  planning  with  the  States  it  would  be  necessary 
to  operate  through  some  agency?  That  is  why  we  make  pro- 
vision there  for  the  National  Park  Service.  In  view  of  the 
fact  that  what  is  proposed  is  confined  absolutely  to  planning, 
I  rather  imagine  that  the  amendment  now  suggested  would 
eliminate  the  difficulty. 

Mr,  McADOO.  Mr.  President.  I  think  the  difficulty  could 
be  cured  by  making  the  clause  read  "in  surveying  and 
planning  such  areas." 

Mr.  WAGNER.    Where  would  that  amendment  come  in? 

Mr,  McADOO.  I  suggest  that  there  be  inserted,  on  page  2, 
before  the  word  "plaiming",  in  line  25,  the  words  "surveying 
and"  and  striking  out  in  line  25  the  words  "and  establishing." 

Mr.  OTitAHONEY.  I  shall  be  very  glad  to  accept  that 
suggestion  as  part  of  my  amendment. 

Mr.  McADOO.  Then  I  think  that  the  remainder  of  the 
parsigraph  is  proper,  because  the  "cooperation"  there  referred 
to  would,  of  course,  be  necessary  in  order  to  survey  and  to 
plan  the  areas. 

Mr.  WAGNER.     I  do  not  object  to  that  amendment. 

Mr.  HATCH.  Mr.  President,  in  order  to  meet  the  situa- 
tion— and  I  am  quite  agreeable  to  what  the  chairman  of  the 
committee  sasrs — I  suggest  that  the  amendment  as  offered  be 
withdrawn,  and  in  lieu  of  that  amendment  and  in  lieu  of  the 
committee  amendment  in  lines  24  and  25  that  the  words 
"surve5nng  and  iHannlng",  as  proposed  by  the  Senator  from 
Wyoming  and  the  Senator  from  California,  be  inserted, 
after  the  word  "in",  in  line  24,  and  that  the  words  "planning, 
establishing,  improving"  be  stricken  out,  so  that  the  clause 
would  read,  beginning  in  line  22: 

The  Secretary  Is  authorised  to  aid  the  several  States  and  politi- 
cal subdivisions  thereof  In  surveying  and  planning  such  areas 
ttaerem. 

I  offer  that  amendment  in  lieu  of  the  amendment  which 
has  been  offered. 

Mr.  McKELLAR.    Mr.  President,  what  will  become  of  lines 

2.  3,  4,  and  5  on  page  3,  reading  as  follows: 

Such  aid  shall  be  made  available  through  the  National  Park 
Service  acting  In  cooperation  with  such  appropriate  reglonai  Inter- 
state or  State  agencies  or  the  agencies  of  subdlvlsloas  thereof  as 
tb«  Secretary  deems  best. 

I  call  the  Senator's  attention  to  the  fact  that  there  is  an 
authorization  for  an  appropriation  In  section  9;  and  there  is 
no  tdhng  how  much  money  it  will  cost  if  those  words  shall 
ranain  in  the  bill. 
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Mr.  BARKLEY.  Mr.  President,  if  the  Senator  will  yield, 
I  think  those  words  relate  back  to  the  language  on  page  2 
where  it  reads: 

The  Secretary  Is  authorised  to  aid  the  several  SUtes  and  poUti- 
cal  subdivisions  In  surveying  and  planning  such  areas. 

That  l8  the  aid  referred  to  on  the  foUowing  page.  It  is  in 
no  way  an  appropriation  of  money. 

Mr.  McKELLAR.  Under  the  words  "in  cooperation  with 
such  appropriate  regional,  interstate,  or  State  agencies,  or 
the  agencies  of  subdivisions  thereof",  there  will  be  created 
one  of  the  largest  bureaus  in  the  Government  in  order  to 
effectuate  the  provision,  and  it  will  cost  the  Government 
millions  of  dollars.  I  have  seen  on  many  occasions  authori- 
eations  made  for  appropriations,  following  which  requests 
for  millions  and  millions  of  dollars  have  come  before  the 
Appropriations  Committee  with  Budget  estimates. 

Mr.  CHAVEZ.  Mr.  President,  from  what  I  have  heard 
this  afternoon.  It  appears  to  me  that  the  pending  project  Is 
being  approached  from  the  wrong  angle.  We  are  trying 
now  to  decide  on  a  way  to  dispose  of  newly  acquired  lands 
Prom  the  debate,  as  It  has  developed,  it  appears  that  there 
Is  quite  a  difference  of  opinion  as  to  how  to  arrive  at  a 
method  of  disposing  of  such  lands,  and  I  wish  to  beg  the 
indulgence  of  the  Senate  while  I  make  a  few  brief  remarks 
which  I  think  will  be  helpful  to  the  situation  as  a  whole  and 
perhaps  aid  in  arriving  at  a  correct  conclusion. 

Mr.  President,  it  is  with  reluctance  that  I  rise  this  day 
to  address  this  august  body  concerning  House  bill  10104. 
I  am  aware  of  and  fully  appreciate  the  salutary  unwritten 
rule  of  the  Senate  that  newcomers  should  be  seen  and  not 
heard.  However,  I  consider  the  general  policy,  as  I  under- 
stand it,  of  the  bill  in  question  of  sufficient  importance  to 
Justify  the  remarks  I  am  about  to  submit. 

Let  it  be  strictly  understood,  at  the  start,  that  it  is  not 
personal  or  official  antagonism  on  my  part  toward  the 
National  Park  Service  or  the  bill  itself  that  leads  me  to 
make  these  observations.  There  is  not  a  Senator  in  this 
body  who  more  keenly  appreciates  than  does  the  junior 
Senator  from  New  Mexico  the  wonderful  pioneer  work  done 
on  behalf  of  the  national  parks  and  the  people  of  the 
country  by  the  late  S.  T.  Mather.  I  congratulate  Horace 
Albright,  late  Director  of  the  National  Park  Service,  in  car- 
rying on  where  Mr.  Mather  left  off,  and  I  know  that  both 
these  public -minded  persons  have  a  worthy  successor  in  the 
present  Director,  Mr.  Cammerer. 

It  Is  not  In  the  spirit  of  idle  criticism  of  the  intelligent, 
common-sense  service  rendered  to  the  country  by  the  Na- 
tional Park  Service  that  I  address  myself  to  the  pending 
question.  In  my  opinion,  there  Is  not  a  bureau  of  the  Gov- 
ernment that  has  given  better  service  to  the  country  or 
endeared  itself  more  to  the  people  of  the  Nation  than  has 
the  National  Park  Service. 

On  Thursday  last  the  Senate  was  privileged  to  listen  to 
the  wonderful  discourse  of  the  junior  Senator  from  North 
Carolina  [Mr.  Reynolds]  wherein  he  so  vividly  described 
the  wonders  of  the  national  parks  he  visited  last  summer. 
As  I  listened  to  the  Senator.  I  could  see  before  me  the  actual 
area  or  park  he  was  describing — the  wonders  of  the  Carls- 
bad Caverns  In  my  State,  which  are  actually  beyond  word 
description;  the  caves  of  Kentucky  and  Virginia;  the  in- 
comparable Grand  Canyon;  the  beautiful  trails,  waterfalls, 
and  scenes  of  the  Yosemite;  the  awe-inspiring  panoramas 
of  Yellowstone,  and  many  others  as  only  the  junior  Senator 
from  North  Carolina  can  adequately  depict  them. 

But  In  thinking  about  or  contemplating  our  national  parks 
It  is  imperative  for  the  average  serious-minded  person,  who 
is  especially  trying  to  do  his  conscientious  duty  In  these 
hectic  times,  to  realize  that  the  most  priceless  wonders  that 
the  United  States  possesses  are  the  hiunan  beings  that  live 
within  the  country.  For  the  last  3  years  the  major  effort 
of  a  most  humanitarian  administration  and  of  the  Congress 
of  the  country  and  of  the  thinking  people  of  the  Nation 
has  been  directed  to  meeting  the  problems,  economic,  social, 
and  political,  of  these  priceless  possessions.  It  Is  stated  on 
good  authority  that  there  are  today  some  twelve,  or  possibly 
more,  million  people  out  of  work;  io  Is  it  not  correct,  is  It 
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not  m(H^,  b  it  not  good  public  policy  that,  while  fully 
appreciating  the  natviral  beauties  ot  the  country,  in  con- 
sidering the  disposal  of.  as  the  bill  states,  "any  land  here- 
tofore or  herehiafter  acquired  by  the  United  SUtes  or  any 
agency  or  instrumentality  thereof",  we  should  have  vividly 
before  us  the  economic  needs  of  our  people? 

It  Is  my  opinion,  in  these  times  <rf  hardship,  of  depression, 
and  of  hunger,  when  self-respecting  citizens  are  begging  for 
work,  that  it  is  more  essential  that  we  should  look  after 
their  interests  than  that  additional  areas  should  be  acquired 
for  park  purposes. 

The  natiu-al  grandeur  of  newly  acquired  lands  can  best  be 
kept  Intact,  conserved,  aiMl  saved  for  the  f utiu^  by  having  at 
the  same  time  the  lands  themselves  put  to  multiple  uses 
which  would  help  In  getting  us  out  of  the  depression.  It  is 
preferable  that  a  family  be  allowed  to  make  Its  living  on  a 
40-acre  tract  than  to  use  that  particular  tract  for  the  sole 
purpose  of  looking  at  It.  The  beauties  of  these  areas,  espe- 
cially those  of  the  West,  the  mountains,  lakes,  and  streams, 
have  been  preserved  in  tlie  past  through  the  sound  policy  of 
the  United  States  Forest  Service.  Thousands,  yes,  millions, 
of  acres  of  verdant  and  primitive  forests  that  can  be  used 
chiefly  for  park  purposes  have  been  preserved  and  at  the 
same  time  made  to  be  of  tremendous  value  to  the  people  of 
the  country  by  their  multiple  uses — uses  that  have  In  no  way 
interfered  with  or  impaired  the  recreational  value  or  the 
scenic  attractions  of  these  areas. 

In  my  humble  opinion,  it  would  be  better  If  newly  acquired 
areas,  whose  value.  In  whole  or  in  part,  is  economic,  and  the 
use  of  which  in  such  manner  in  no  way  destroys  their  recrea- 
tional attraction,  should  be  administered  under  a  policy  such 
as  has  characterized  that  of  the  Forest  Service  in  carrying 
out  a  well -reasoned  conservation  policy.  Let  these  areas  be 
used  for  park  purposes  and  at  the  same  time  let  them  be 
utilized  in  solving  our  economic  problems. 

To  me  It  appears  unsound  that,  in  these  times  especially, 
the  Congress  of  the  United  States  should  say  that  Govern- 
ment lands  should  be  set  apart  for  the  limited  recreational 
uses  when  they  could  be  put  to  many  uses  that  would  help  in 
solving  the  very  problems  of  existence. 

The  Government  has  acquired  In  my  State  thousands  of 
acres  of  land,  many  of  which  could,  if  circumstances  per- 
mitted, be  used  for  park  purposes,  but  within  some  of  these 
areas  thousands  of  families  are  now  Uving  and  depending 
upon  the  lands  therein  for  their  support.  Thousands  of  per- 
sons depend  for  their  very  existence  on  the  grazing  of  a  few 
head  of  stock  or  the  farming  of  small  areas,  or  probably  as 
employees  of  the  lumber  industry.  I  know  that  conditions 
in  New  Mexico  represent  a  very  fair  cross  section  of  condi- 
tions in  those  States  of  the  West  where  the  Government  has 
acquired  land. 

At  first  glance  the  bill  would  seem  to  provide  for  a  survey 
which  would  have  for  its  ultimate  purpose  the  turning  over 
of  some  areas  to  the  individual  States.  If  the  Interior  De- 
partment is  so  liberal  and  so  anxious  to  turn  over  some  of 
these  lands  to  the  States  for  park  purposes,  the  liberality 
would  be  more  appreciated  if  it  would  turn  over  the  public 
domain  to  the  States. 

There  is  now  pending  before  the  Congress  a  bill  intro- 
duced by  my  colleague,  the  senior  Senator  from  New  Mexico 
[Mr.  HatchI,  that  has  for  its  purpose  the  turning  over  of 
the  public  domain  to  the  States,  but,  notwithstanding  the 
soundness  of  that  proposed  legislation,  I  do  not  see  any 
particular  encouragement  coming  from  the  Interior  Depart- 
ment on  behalf  of  the  measure.  If  some  of  tlie  newly  ac- 
quired lands  should  be  given  to  the  States  for  park  purposes 
it  would  appear  to  be  just  as  sound  and  Just  as  reasonable 
that  some  of  the  present  areas  under  the  Jurisdiction  of  the 
National  Park  Service  could  answer  the  same  purpose;  but 
Senators  wiU  noUce  in  secUon  4  of  the  bill,  wherein  there  Is 
classified  the  land  that  shall  be  subject  to  a  patent  or  to  a 
lease  under  section  3,  that  there  Is  a  proviso  specifically 
excepting  any  land  which  is  part  of  a  national  park. 

Mr  President.  I  am  fearful  that  In  this  instance  the  prac- 
tical suggestion  of  Vergil  to  be  careful  of  "gift-bearing 
Greeks"  should  be  bom«  in  mind. 


CONGRESSIONAL,  RECORD— SENATE 


I 


I 


3048 

Mr.  President,  It  appears  to  me,  under  the  conditions  that ! 
prevail  at  this  time,  when  we  are  discussing   lands  whlcl>  1 
the  Government  has  acquired,  lands  that  have  been  acquiredL  | 
In  many  instances,  by  money  from  relief  funds,  that.  Instead  ' 
of  worrying  as  to  whether  or  not  such  lands  may  be  utilize^ 
for  park  purposes  we  should  be  more  Intcreated  In  knowinl 
whether  they  may  not  be  used  In  order  to  provide  living* 
for  families. 

The  PRESIDING  OFFICER.  The  question  Is  on  the  mof 
tJon  of  the  Senator  from  Texas  [Mr.  ComfALLYl  that  the 
bill  be  recommitted  to  the  Committee  on  Public  Lands  an^ 
Surveys. 

On  a  division,  the  motion  was  agreed  to. 

rrn)EPENT)iirr  omcis  appropriatiow  bill 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  thfe 
action  of  the  House  of  Representatives  disagreeing  to  th; 
amendments  of  the  Senate  to  the  bill  <H.  R.  9863)  makin|: 
appropriations  for  the  Executive  Office  and  sundry  inde^ 
pendent  executive  bureaus,  boards,  commissions,  and  office^ 
for  the  fiscal  year  ending  June  30.  1937,  and  for  other  pur*- 
poses.  and  requesting  a  conference  with  the  Senate  on  the 
disagreeing  votes  of  the  two  Houses  thereon, 

Mr.  BYRNES.  I  move  that  the  Senate  insist  on  itjs 
amendments,  agree  to  the  conference  asked  by  the  House  oh 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  thatt; 
the  Chair  appoint  the  conferees  on  the  part  of  the  Senat^. 

The  motion  was  agreed  to;  and  the  President  pro  temi- 
pore  appointed  Mr.  Glass,  Mr.  Byrnes,  and  Mr.  Hale  conj- 
ferees  on  the  part  of  the  Senate. 

KEASTTRXICXNT   OF   VESSELS   TJSrNG   THX   PANAMA   CANAL  | 

Mr  GORE.  Mr.  President,  I  move  that  the  Senate  pro^ 
ceed  to  the  consideration  of  the  bill  (S.  2288)  to  provide  fot 
the  measurement  of  vessels  using  the  Panama  Canal,  anp 
for  other  purposes.  j 

Mr.  COUZENS.  Mr.  President,  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  th^ 
rcU. 

The  lepl.slative  clerk  called  the  roll,  and  the  following  Sen}- 
ators  answered  to  their  names: 


March  2 


1936 


CONGRESSIONAL  RECORD—SENATE 


3049 


Adanu 

ConnaUy 

Johnson 

Radcllffe 

A»hurst 

Coolldge 

Keyes 

Reynolds 

Austin 

Copeland 

King 

Roblnnnn 

Ba<'hmao 

Costigan 

Logan 

Ruab«n 

B«Uey 

Couzens 

Lonergan 

Schwellenbach 

Barbour 

Dickinson 

McAdoo 

Sheppard 

R«rkl«7 

Dlet«rlch 

McOUl 

Smith 

BeiiMia 

Donahey 

McKellar 

St«lwer 

Bilbo 

Duffy 

McNary 

Thomas.  Ok  I  a. 

Blark 

Fletcher 

Maloney 

Thomafi.  tItAh 

Borah 

Prazler 

Metcalf 

Townsend 

Brown 

George 

Mlnton 

Tram  me;  1 

BulkJey 

Cterry 

Moore 

Truman 

Bulow 

Olboon 

Murphy 

Tydlngs 

Burke 

QIaas 

Murray 

Vandenberg 

Byrd 

Oore 

Neely 

Van  Nuys 

Byrn*« 

Ouffey 

Norbeck 

Wagner 

Capper 

Hale 

Norrla 

Walsh 

Caraway 

Harrison 

O'Mahoney 

Wheeler 

Carry 

Hastings 

Overton 

White 

Cbaves 

Hatch 

Plttman 

Clark 

^ayden 

Pope 

The  PRESIDENT  pro  tempore.  Eighty-six  Senators  hai^e 
answered  to  their  names.  A  quorum  is  present.  The  ques- 
tion IS  on  agreeing  to  the  motion  of  the  Senator  from  Oklal- 
homa  iMr.  GokeI  to  proceed  to  the  consideration  of  Senatje 
bUl  2288 

Mr.  McNARY.  Mr.  President,  within  a  month  the  meas- 
ure now  referred  to  by  the  Senator  from  Oklahoma  wsjs 
before  the  Senate  and  was  recommitted  to  the  committae 
which  has  jurisdiction  of  the  subject  matter.  Later  the  b4l 
was  reported  and  placed  upon  the  calendar  somewhat  modi- 
fled,  if  not  improved.  I  have  been  advised,  since  I  entereid 
the  Chamber  a  moment  ago,  that  the  Senator  from  Okla|- 
homa  has  moved  to  proceed  to  the  consideration  of  the  bi|l.  ' 

The  PRESIDENT  pro  tempore.  That  is  the  pending  ques- 
tion. I 

Mr.  McNARY.    Whatever  one's  views  may  be  on  that  mq-  ' 
tion.  I  should  like  to  have  an  expression  from  the  Senatqr 
from  Oklahoma  If  It  is  his  desire  to  proceed  with  considers  - 
Uon  of  the  bill  today. 
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Mr.  GORE.  Mr.  President.  If  no  Senator  desires  to  be 
heard  today,  I  should  be  wilhng  to  lay  aside  the  bill,  but  I 
do  wish  to  keep  It  before  the  Senate  until  final  disposition 
is  made  of  the  issue.  I  may  say  to  the  Senator  that  report 
no.  1565  on  the  bill  is  rather  an  exhaustive  and  elaborate 
report,  and  I  hope  Senators  will  take  occasion  to  consult  It 
before  a  final  vote  is  had  on  the  bill. 

Mr.  McNARY.  Of  course  the  Senator  from  Oklahoma 
will  recall  that  the  unfinished  business  of  the  Senate,  which 
has  been  temporarily  laid  aside,  is  a  bill  sponsored  by  the 
Senator  from  Nebraska  IMr.  Norris]  which  will  auto- 
matically come  before  the  Senate  next  Wednesday  noon. 
If  the  measure  of  the  Senator  from  Oklahoma  shall  be 
made  the  unfinished  business  for  the  time  being,  then  the 
Senate  may  consider  it  between  this  time  and  Wednesday 
noon.  However,  I  do  not  wish  any  consideration  to  be  given 
the  bill  today.  If  it  should  be  made  the  pending  unflrUshed 
business,  I  should  like  to  have  an  understanding  with  the 
Senator  from  Oklahoma  that  we  shall  not  today  consider 
amendments  or  the  bill  itself,  other  than  any  statement  he 
may  desire  to  make  with  regard  to  the  difference  between 
the  bill  as  It  is  now  on  the  calendar  and  as  it  was  originally 
reported  by  the  committee. 

Mr.  GORE.  If  any  Senator  desires  to  be  heard  on  the 
bill  today,  I  should  not  want  to  enter  into  an  agreement  that 
would  prevent  his  proceeding,  because  all  the  progress  we 
can  make  ought  to  be  made  at  this  time.  I  am  not  advised 
whether  any  Senator  is  ready  to  proceed  or  not.  I  have 
no  particular  statement  to  make,  because  the  reasons  for 
the  changes  in  the  bill  as  now  reported  are  fully  set  forth 
in  the  report. 

Mr.  McNARY.  I  am  sure  the  Senator  will  explain  the 
changes  which  have  been  made  in  the  bill  which  was  sent 
back  to  the  committee  and  which  now  appear  in  the  bill 
as  it  has  been  reported  again.  If  the  Senator  will  do  that 
and  proceed  no  further.  I  shall  have  no  objection  at  this 
time  to  making  his  bill  the  unfinished  business  for  the  time 
l)eing  until  the  bill  of  the  Senator  from  Nebraska,  which 
is  the  real  unfinished  business  of  the  Senate,  shall  be  laid 
before  the  Senate  Wednesday  noon. 

Mr.  GORE.  The  changes,  as  I  suggested  a  moment  ago. 
have  been  elaborated  in  the  report,  and  I  hope  Senators  will 
consult  the  report,  because  I  do  not  wish  to  detain  the 
Senate  by  an  exhaustive  presentation  of  what  has  been 
better  done  in  the  report  itself. 

Mr.  COPELAND.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oregon  yield  to  the  Senator  from  New  York? 

Mr.   McNARY.     Certainly. 

Mr.  COPELAND.  It  seems  to  me  quite  unfair  to  take  the 
time  of  the  Senate  to  give  further  consideration  to  the  bill. 
I  opposed  the  bill  when  it  was  before  the  Senate  a  month 
ago.  As  a  matter  of  fact,  when  the  final  vote  came  on  re- 
committing the  bill,  there  were  only  12  or  15  Senators  vot- 
ing in  favor  of  keeping  the  bill  before  the  Senate. 

I  cannot  see  how  the  bill  as  it  has  been  brought  back  to  us 
is  any  improvement  whatever  on  the  original.  As  a  matter  of 
fact,  to  me  it  is  much  more  defective  than  the  original  bill 
because  the  second  section,  which  provided  for  a  study  in 
order  that  some  fair  method  of  determining  the  measure- 
ment of  vessels  going  through  the  Canal  might  be  made,  has 
been  eliminated  from  the  bill. 

The  only  change  I  can  see  is  that  a  10-cent  additional  toll 
is  put  upon  oil  tankers,  but  the  defects  of  the  original  bill 
are  still  in  it.  The  increased  charge  is  upon  the  common 
carriers.  All  the  decreases  that  would  be  made  apply  to 
commercial  carriers.  The  bill  is  just  as  bad  today  as  it  was 
before,  and  in  my  opinion  twice  as  bad,  because  of  the  elimi- 
nation of  the  second  section,  which  provided  that  the  Presi- 
dent might  appoint  a  commission  to  make  a  study  of  the 
matter. 

So  far  as  I  am  concerned,  I  am  quite  opposed  to  giving  fur- 
ther consideration  to  the  bill.  When  the  time  comes  to  vote 
upon  the  question  of  making  it  the  unfinished  business,  I 
shall  vote  against  the  motion,  because  I  cannot  see  why.  at 
this  late  period  in  the  session,  we  should  beat  over  the  same 
ground  as  we  did  before,  without  any  hope  of  ultimate  pas- 


sage  of  a  bill  which.  If  It  should  pass,  would  be  to  the  detri- 
ment of  the  American  merchant  marine. 

Mr.  OORE,  Mr.  President,  heretofore  it  has  been  argued 
that  the  bill  was  rather  premature  at  this  session.  It  is  now 
argued  that  it  Is  so  late  in  the  session  that  the  bill  ought 
not  to  be  taken  up  at  this  juncture. 

I  do  not  expect  the  WU  In  any  form  to  commend  itself  to 
the  favor  of  the  Senator  from  New  York:  but  I  do  think, 
and  I  bebeve  the  report  abundantly  demonstrates  that  the 
criticisms  made  here  when  the  bill  was  pending  before  have 
been  met. 

The  Senate  then,  I  believe,  was  under  a  misapprehension. 
The  report  will  correct  the  misapprehension  there  referred 
to.  I  have  here  a  brief  statement  from  the  Governor  of  the 
Canal  Zone,  Oovemor  Schley,  which  I  shall  presently  ask  to 
have  read  into  the  Record.  As  I  have  said  repeatedly  before, 
every  Governor  of  the  Canal  Zone  since  1914,  since  the  unfor- 
tunate decision  of  the  Attorney  General  which  brought  this 
chaos  upon  us,  has  urged  the  enactment  of  this  measure. 
Every  Secretary  of  War  from  that  unfortunate  ruling  of  the 
Attorney  General  until  this  day  has  urged  the  enactment 
of  this  measure.  I  beUeve  Secretary  Weeks  urged  it  as  often 
as  five  times,  possibly  six  times.  President  Wilson  urged  the 
enactment  of  this  measure  as  soon  as  the  decision  of  the 
Attorney  General  came  down  in  1914.  President  Roosevelt 
has  repeatedly  urged  its  enactment. 

I  think  we  ought  at  least  to  take  up  the  question  and 
act  on  It  once  and  for  all.    I  think  a  good  many  misap- 
prehensions were  siM-ead  abroad  here  while  the  debate  was 
pending  before — apprehensions  which  are  not  founded  upon 
the  facts. 
Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 
Mr.  GORE.    I  yield  to  the  Senator  from  New  York. 
Mr.  WAGNER.     Why  was  the  provision  eliminated  provid- 
ing for  a  study  of  this  whole  subject? 

Mr.  GORE.  That  was  section  2  of  the  original  bill,  which 
was  recommitted.  That  section  was  inserted  in  the  bill  orig- 
inally as  a  concession  to  the  shipping  interests  of  this  coun- 
try, who  for  years  have  stubbornly  resisted  the  enactment  of 
this  bill,  have  stubbornly  resisted  any  legislation  which  would 
oblige  them  to  pay  the  Government  the  tolls  they  ought  to 
pay.  They  have  been  escaping  the  payment  of  those  tolls 
in  the  past.  They  are  escaping  the  payment  of  those  tolls 
now.  They  desire  to  escape  in  the  future  the  payment  of 
the  tolls  they  ought  to  pay. 

Section  2  was  Inserted  in  the  bill  in  the  hope  of  moderating 
the  opposition  of  the  Shipping  Trust,  which  hatmts  the  cor- 
ridors of  the  Capitol.  There  Is  no  need  for  section  2.  There 
never  was  any  need  for  section  2.  It  was  Inserted  in  the  hope 
that  we  might  get  action.  Personally  I  have  never  favored  it. 
When  the  original  tolls  act  was  passed,  back  in  1913,  a  most 
exhaustive  report  on  the  subject  had  been  made  by  Dr.  Emory 
Johnson,  an  expert,  then  a  professor  In  the  University  of 
Pennsylvania.  Congress  took  every  precaution.  It  created 
a  special  commission  smd  authorized  an  investigation  to  be 
made.  Here  is  one  volume  of  the  commissioner's  report. 
One  volume  relates  to  the  rules  of  measurement  which  ought 
to  be  applied  to  vessels  transiting  the  Canal.  The  other  vol- 
ume relates  to  the  tolls  which  ought  to  be  charged  upon 
vessels  passing  through  the  Canal.  These  are  the  two  vol- 
umes of  the  report.  Tlie  Commissioner  of  Navigation  said 
these  volumes  constitute  the  most  exhaustive,  the  most  thor- 
oughgoing report  ever  made  upon  this  subject  in  any  lan- 
guage. The  subject  was  covered.  The  subject  was  ex- 
hausted. There  is  no  occasion  for  another  report;  yet 
whenever  this  measure  comes  up  the  shipping  concerns  come 
here  and  ask  for  a  further  study,  for  another  survey,  for 
additional  data. 

I  may  state  with  confidence  here  on  the  floor  that  an  In- 
vestigation will  be  made  by  the  Canal  authorities  with  a  view 
to  bringing  the  measurements  into  line  with  any  changes  in 
the  construction  of  ships  which  have  been  adopted  since  the 
original  reports  were  jiromulgated.  That  task  will  be  per- 
formed. Not  only  did  the  Secretary  of  War  agree  to  the 
investigation  provided  for  In  the  original  bill  recommitted 
some  time  since.  Irat  the  Secretary  of  War  has  indicated— 
and  I  do  not  think  he  ought  to  have  done  it — that  If  the  pend- 


ing bill  passes,  fixing  the  maximtim  rate  at  $1  per  ton,  bo 
will  fix  the  actual  rate  at  90  cents  per  ton. 

Concession  after  concession  has  been  made  to  the  ship- 
ping interests  in  an  effort  to  placate  them  and  bring  them 
to  a  point  where  they  would  consent  that  Congress  might 
enact  this  needed  legislation.  Concession  after  concession 
has  been  made,  but  nothing  seems  to  placate  their  opposi- 
tion. They  still  desire  to  continue  to  pay  less  tolls  than 
they  ought  to  pay.  The  main  object  of  this  lerislatlon  is  to 
establish  one  uniform  set  of  rules  of  measurement  based  on 
the  earning  capacity  of  the  ships  measuied.  This  wotild 
have  the  effect  of  requiring  all  commercial  ships  to  pay  tolls 
at  the  same  rate  per  measured  ton  and  stop  the  payment 
of  tolls  at  the  caprice  or,  rather,  by  the  ingenuity  of  the 
shipowner. 

I  desire  to  have  read  at  this  point  a  iMlef  statement  from 
Governor  Schley. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
statement  will  be  read. 

Tbe  legislative  clerk  re&d  as  follows: 

[Radiogram  received  8  a.  m..  Mar.  2] 

Balboa  Hkmhts,  Febrttmry  29.  1934. 
PaMAMA  Canal, 

WashiTigton,  D.  C:  ,    .^     .    .  ^    ^. 

Please  gay  to  Senator  Gore  that  Panama  Canal  Admlnistratloa 
considers  his  draft  of  report  on  tolls  blU  received  with  your  letter 
of  17th  instant  to  be  best  committee  report  ever  submitted  on 
subject. 

Senate  bill  2288.  as  favorably  reported  to  the  Senate,  if  enacted 
(1)  will  establish  a  single  system  for  the  measurement  of  vessels 
transiting  the  Canal  In  lieu  of  the  present  dual  measurement 
system;  (2)  wUl  result  in  no  material  change  In  the  amount  of 
revenue  collected  In  tolls  from  shlpplnR.  ..».„, 

The  Canal  Administration  favors  the  passage  of  Senate  bUl 
2288  for  the  foUowlng  reasons: 

(1)  The  Panama  Canal  rules  of  measurement  provide  a  fair  and 
jiist  basis  for  the  determination  of  tonnage  and  tolls. 

(2)  The  Panama  Canal  rules  of  measurement  can  readily  be  ad- 
lusted  to  the  developments  In  ship  construction  and  other  requi- 
site factors  which  have  developed  since  the  rules  were  promtilgated 
in  1913  or  which  may  develop  In  the  future. 

(3)  On  the  basis  of  Panama  Canal  net  tonnage,  tolls  per  net 
ton  are  being  progressively  lowered  year  by  year  through  struc- 
tural changes  which  do  not  appreciably  affect  the  earning  capacity 
of  vessels  using  the  Canal.  The  enactment  of  this  legUlation  will 
definitely  prevent  further  reduction  in  the  rate  of  tolls  per  net 
ton    Panama  Canal  measurement. 

(4)  Under  the  present  dual-measurement  system  some  ships  pay 
tolls  at  the  rate  of  72  cente  a  net  ton,  Panama  Canal  measure- 
ment, whether  transiting  the  Canal  laden  or  in  ballast.  This,  and 
other  inccmsijBtencies,  will  be  eliminated. 

(5)  The  enactment  of  this  legislation  will  establish  the  col- 
lection of  tolls  on  the  fundamentally  sound  principles  that  toll 
payment  shaU  be  In  direct  ratio  to  the  dosed-in  space  available 
for  the  carrying  of  cargo  and  passengers. 

(6)  Will  definitely  eliminate  tolls  on  any  cargo  carried  on  th© 
unsheltered  decks  of  a  vessel. 

(7)  The  only  unsatisfactory  feattire  of  Canal  administration  and 
operaticm  wlU  be  removed. 

(8)  It  will  bring  about  a  solution  oooe  for  all  of  this  contro- 
versial subject  which  will  be  satisfactOTy  to  all  fair-minded  men. 

SCHLET, 

Oovemor  of  the  Panama  Canal. 

Mr.  GORE.  Mr.  President,  the  paramount  purpose  of  the 
proposed  legislation  is  to  get  rid  of  the  dual  system  of  meas- 
lu-ing  ships  passing  through  the  Canal,  to  get  rid  of  the  con- 
fusion, to  base  the  tolls  upon  the  actual  earning  capacity 
of  the  ship  instead  of  upon  the  caprice  and  the  whim  of 
the  shipowners.  Since  the  Attorney  General's  decision  in 
1914,  a  bill  on  the  subject  has  been  introduced  in  every 
Congress  from  that  time  until  this.  There  have  been  11 
different  hearings  on  the  question  as  to  whether  this  legisla- 
tion should  pass,  running  up  Into  hundreds  of  pages.  Every 
time  the  question  has  been  presented  the  shipping  interests 
have  been  here  trying  to  protect  themselves  against  the  pay- 
ment of  Just  and  reasonable  tolls. 

The  only  purpose  of  the  proposed  legislation  is  to  estab- 
lish a  sound,  scientific  system  for  measuring  vessels  passing 
through  the  Canal,  and  to  lay  a  reasonable  toll  upon  those 
vessels  for  that  service  rendered  by  and  at  the  expense  of 
the  United  States. 

Mr.  McNARY.  Mr.  President,  I  do  not  wish  to  suppress 
debate.  I  think  every  Senator  is  enUtled  to  a  proper  con- 
sideration of  the  bill  and  an  opportunity  to  be  heard.  I 
simply  desire  to  come  to  an  understanding,  because  of  the 
absence  of  several  Senators,  that  we  shaU  not  proceed  today 
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beyond  the  statement  of  the  Senator  from  Oklahoma  or  any 
other  Senator  who  wishes  to  speak  today. 

I  do  not  wish  to  go  into  the  consideration  of  the  bill  (Jn 
its  merits  today.  That  is  my  purpose  in  making  this  mild 
protest  against  immediately  going  forward.  I  have  asked 
the  Senator  from  Oklahoma  if  he  is  willing  to  accede  to  thlit 
reasonable  request. 

Mr.  GORE.  Mr.  President.  I  have  tried  to  be  reasonable 
about  this  matter.  The  bill  was  reported  some  10  days  ^r 
2  weeks  ago.  It  was  laid  over  at  the  time  t)ecause  of  the 
absence  of  the  senior  Senator  from  North  Carolina  [\^. 
Bailey  ] .  About  the  time  he  was  ready  to  return,  the  seni^ 
Senator  from  New  York  [Mr.  CopelandI  desired  to  be  absett 
for  a  few  days,  and  I  agreed  with  him  not  to  have  the 
measure  taken  up  In  his  absence.  He  has  now  returned, 
and  I  should  like  now  to  take  up  the  measure.  If  any  Set- 
ator  desires  to  be  heard  this  afternoon.  I  should  not  like  to 
farecloee  that  privilege.  If  the  measure  is  taken  up,  I  do 
not  anticipate  flnal  disposition  of  it  today.  | 

Mr.  McNARY.  I  do  not  care  to  go  to  flnal  disposition  bf 
the  bill  today.  I  think  the  Senator  will  agree  that  their 
has  been  some  disarrangement  of  the  legislative  prograii. 
Everyone  thought  we  would  go  forward  with  the  bill  whi^h 
the  Senator  from  Nebraska  [Mr.  NorxisI  had  before  ijs. 
We  all  know  that  under  the  rules  appropriation  bills  have  a 
preference,  and  the  appropriation  bill  was  taken  up  ai^d 
disposed  of.  Then  we  had  the  addition  of  the  bill  presen 
by  the  Senator  from  New  York  [Mr.  Wacn«],  which  wi 
to  be  modified  and  passed.  Consequently,  in  my  judgment, 
there  is  no  one  in  this  body  who  thought  the  bill  of  the 
Senator  from  Oklahoma  would  come  up  today.  It  was  npt 
expected  that  it  would  be  brought  up  at  this  time.  1 

Mr.  GORE.  Very  well.  Let  us  proceed  with  the  motiofi, 
and  I  will  agree  to  lay  the  unfinished  business  aside.  But  I 
desire  to  give  notice  to  Senators  now  to  be  present,  and  Ipt 
us  press  this  matter  to  a  decision  one  way  or  the  other.  Tlie 
Senate  is  sovereign,  after  all.  I  desire  to  do  my  duty,  aiid 
to  have  this  measure  disposed  of,  whether  it  be  voted  up  br 
voted  down,  on  its  merits.  | 

Mr.  McNARY.  I  think  the  Senator  has  that  right,  and  'it 
is  a  reasonable  request:  but  I  am  trying  to  impress  upon  tlie 
Senator  that  no  one  thought  the  Senate  would  have  nothiiiig 
to  do  on  Monday,  and  that  the  Senator's  bill  would  be 
brought  up.  I  am  merely  asking  that  it  go  over  until  an- 
other day.  and  then  the  Senator  may  continue  to  press  Ijis 
motion.  The  bill  of  the  Senator  from  Nebraska  is  the  rgal 
unfinished  business,  and  will  be  brought  before  the  Senate  on 
Wednesday.  [ 

Mr.  ROBINSON.  Mr.  President,  I  may  state  that  it  is  liy 
purpose,  after  the  vote  to  proceed  to  the  consideration  of  the 
bill  shall  have  been  taken,  to  move  an  executive  session,  jat 
which  I  imderstand  some  controversial  matters  will  be  dis- 
cussed, and  then  to  move  a  recess  until  tomorrow.  If  the 
Senator  from  Oklahoma  has  concluded.  I  will  make  the 
motion  now. 

Mr.  GORE.  Very  weD.  I  should  like  to  have  the  motion 
voted  on.  J 

Mr.  COPELAND.  Mr.  President,  the  motion  made  by  t|ie 
Senator  from  Oklahoma  is  debatable,  I  assume? 

The  PRESIDINQ  OPPICER.     It  is. 

Mr.  COPELAND.    I  wtih  to  say  just  a  word  or  two  cm 
motion. 

It  seems  to  be  a  conuron  practice  to  throw  bricks  at  tite 
shipping  Interests.  I  do  not  know  any  reason  why  ve 
should  do  that  and  not  treat  in  like  manner  the  oil  inter- 
ests and  the  steel  interests.  [ 

The  bill  which  the  Senator  from  Oklahoma  desires  to 
have  considered  will  not  increase  the  revenues  of  the  Gov- 
ernment. He  will  not  contend  that  it  will.  It  will,  hol?- 
ever,  place  a  new  burden  upon  the  common  carriers  whl^ 
operate  through  the  Panama  Canal,  which  carry  the  prod- 
ucts of  the  Pacific  coast  through  the  Canal  to  the  Atlantic, 
carriers  which  take  the  cotton  of  the  country  through  the 
Canal.  It  will  mean  an  increase  in  the  burden  upon  the 
common  carriers,  necessarily  involving  a  higher  freight 
rate,  which  will  mean  an  added  burden  to  cotton,  to  frul 
and  other  products  of  the  Pacific  coast,  and  to  the  t 
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at  my  section  of  the  country.  It  will  result  In  a  lower  rate 
to  the  commercial  carriers,  the  oil  carriers  and  the  steel 
carriers,  because  if  the  revenues  are  to  be  continued  they 
will  be  continued  by  reason  of  the  fact  that  when  the  com- 
mercial carriers  are  given  a  lower  rate  the  common  carriers 
must  be  given  a  higher  rate. 

Mr.  President,  the  Senate  has  heretofore  considered  this 
matter,  and  it  was  discussed  at  great  length.  There  is  now 
nothing  at  all  in  the  bill  that  could  be  considered  as  a  sop 
to  those  of  us  who  opposed  it,  unless  it  is  that  tankers  are 
to  pay  10  cents  a  ton  more;  but  they  will  have  to  come  back 
in  ballast,  and  therefore  in  the  long  run  there  will  be  the 
same  decrease  in  canal  tolls,  less  the  10  percent,  that  there 
would  have  been  under  the  other  bill.  The  steel  carriers 
will  have  all  the  benefits  of  the  original  bill,  and  the  common 
carriers,  transporting  the  products  which  go  into  the  homes 
and  households  of  ouj  country,  must  have  their  rates  in- 
creased because  of  the  additional  toll  levied  on  them  when 
passing  through  the  Canal. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  COUZENS.  The  Senator  from  New  York  has  made 
a  study  of  this  matter,  and  I  wonder  how  he  can  account 
for  the  fact  that  the  Canal  Zone  authorities  have  for  22 
years  been  asking  for  this  legislation.  Am  I  to  interpret  that 
to  mean  that  they  are  in  favor  of  the  oil  carriers  and  the 
steel  carriers? 

Mr.  COPELAND.     I  do  not  so  think. 

Mr.  WHITE.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  WHITE.  The  question  of  the  Senator  from  Michi- 
gan was  not  directed  to  me,  and  perhaps  I  should  not  in- 
trude myself,  but  I  think  the  fact  is  that  with  respect  to  the 
recommendations  by  the  War  Department,  the  Department 
has  been  just  as  constant  in  advocating  some  measure  as  it 
has  been  inconstant  in  the  proposals  which  have  come  to 
the  Congress  over  22  years,  or  whatever  the  number  of  years 
has  been,  because  there  has  been  a  different  proposal  here 
with  almost  every  change  of  the  moon  during  the  last  15  or 
20  years.  We  are  told  that  this  is  the  final  work  of  wisdom 
with  respect  to  this  subject  matter,  that  there  is  no  necessity 
for  investigation  by  an  impartial  committee.  Yet  year  after 
year  changes  have  appeared  in  the  proposals,  and  there  is 
no  certainty.  On  the  contrary,  there  is  every  evidence,  if 
we  are  to  judge  the  future  by  the  past,  that  further  study  of 
this  matter  would  bring  a  further  and  different  suggestion 
to  the  Congress.  It  seems  to  me  that  what  has  happened 
in  the  past  is  an  incontrovertible  argument  for  the  making 
of  a  study  by  an  impartial  board  of  this  whole  subject  mat- 
ter. We  should  not  blindly  follow  the  suggestions  of  the 
War  Department  and  the  Canal  authorities.  So  far  as  I 
know,  there  is  no  other  interest  in  all  the  United  States 
that  is  advocating  this  proposal. 

Mr.  COPELAND.  Mr.  President,  I  thank  the  Senator 
from  Maine.  He  knows  more  about  this  subject  than  do 
most  of  us  because  of  his  long  experience  as  chairman  of 
the  Merchant  Marine  and  Fisheries  Committee  of  the  House 
of  Representatives,  and  his  membership  on  the  Commerce 
Committee  of  the  Senate. 

A  long  time  ago  a  Governor  in  the  Canal  Zone  developed 
a  theory  as  to  how  vessels  ought  to  be  measured.  I  have 
seen  in  my  profession  how  such  an  idea  would  get  posses- 
sion of  a  man.  I  used  to  practice  medicine.  A  doctor  would 
formulate  a  theory,  a  hsrpothesls,  and  everything  must  con- 
form to  it.  He  could  not  get  it  out  of  his  head  by  any 
process  of  reasoning.  A  Governor  on  the  Canal  Zone  a  long 
time  ago  figured  out  how  vessels  ought  to  be  measured.  He 
passed  that  legend  on  to  the  successive  Governors,  and  they 
have  come  here,  but  every  time,  as  the  Senator  from  Maine 
has  said,  with  a  different  reason. 

I  served  as  a  member  of  the  subcommittee  to  the  Com- 
mittee on  Commerce,  which  considered  the  subject  7  or 
8  years  ago.  and  all  the  argument  brought  forth  then  from 
the  Canal  Zone  was  that  the  deck  loads  must  be  dealt  with, 
as  they  would  be  through  this  new  system.  This  year  the 
argument  is  that  holes  are  cut  and  certain  space  utilized 
as  it  should  not  be,  according  to  the  Senator  from  Oklahoma. 
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In  this  particular  measure,  In  order  to  keep  us  quiet  as 
to  the  deck  loads,  the  Senator  specifically  omitted  reference 
to  such  loads.  But  it  is  an  old.  moss-covered  theory  that 
has  been  brought  here  year  after  year  and  session  after 
session.  There  is  nothing  new  about  it.  The  only  possible 
new  thing  about  It  is  the  new  argument  produced.  We  had 
the  pictures  of  the  tubs  on  the  Senate  wall  when  the  measure 
was  before  us  the  last  time.  They  were  new;  that  was 
different  from  the  argument  that  was  used  7  or  8  years  ago. 
If  we  defeat  this  bill,  when  its  proponents  come  here  next 
year,  or  3  or  4  years  from  now,  they  will  have  some  other 
reasons  why  that  antiquated,  fossilized  scheme  which  was 
worked  out  20  years  ago  on  the  Canal  shoxild  be  put  Into 
operation. 
Mr.  DUFFY.  Mr.  President,  will  the  Senator  yield? 
Mr.  COPELAND.    I  yield. 

Mr.  DUFFY.    The  Senator  has  stated  that  the  bill  would 
not  bring  any  additi<Mial  money  into  the  United  SUtes  Treas- 
ury.   I  call  his  attention  to  the  fact  that  while  that  is  ap- 
proximately correct,  if  the  present  system  continues  there 
will  be  less  and  less  money  coming  in  in  the  shape  of  tolls, 
for  the  reasons  I  gave  at  the  time  of  the  last  argument.    I 
presented  a  list  of  22  Japanese  vessels  the  structure  of  which 
Is  now  being  changed.    Their  owners  are  putting  holes  in  the 
decks  of  those  vessels,  which  will  come  through  the  Canal, 
after  these  superficial  changes,  which  do  not  hurt  their  ordi- 
nary capacity  at  all.  on  the  payment  of  a  thousand  or  fifteen 
hundred  or   eighteen  hundred   dollars   each   time   they   go 
through  the  Canal.    So,  if  some  action  Is  taken,  while  we  may 
not  get  any  more  money,  we  will  stop  the  decrease  of  reve- 
nues at  this  point;  otherwise  the  loss  of  revenue  will  continue. 
Mr.  COPELAND.    Mr.  President.  I  should  Uke  to  say  that  i 
if  it  would  help  in  bringing  revenues  from  the  Canal,   I  | 
would  be  for  the  bill;  but  the  Senator  from  Wisconsin  does 
not  contend  that  there  would  be  any  increase  in  revenue.    He 
refers  to  15  or  20  years  from  now.    When  that  time  comes, 
and  he  appears  before  the  Senate  with  a  bUl  on  this  sub- 
ject—for he  wiU  be  in  the  Senate  15  or  20  years  from  now, 
and  will  be  even  more  experienced  and  able  than  he  is  to- 
day—he  can  use  his  argument.    But  in  the  meantime  we  are 
simply  wasting  our  time,  and  I  apologize  for  taking  any  time 
whatever. 

Mr.  DUFFY.  Mr.  President,  I  take  it  the  Senator  would 
be  willing  to  consider  the  bill  about  the  time  to  which  he 
refers,  15  or  20  years  frcwn  now. 

Mr.  COPELAND.  So  far  as  I  am  concerned,  it  will  not  be 
of  much  concern  to  me  15  or  20  years  from  now;  but  the  Sena- 
tor from  Wisconsin  Is  a  young,  vigorous  man,  and  he  will  be 
here  contending  for  the  measure  with  all  the  force  and  energy 
which  he  possesses. 

Mr.  DUFFY.  Seriously,  if  the  Senator  will  yield  further, 
I  think  he  will  admit  that  the  bills  which  have  been  before 
us  have  not  been  fundamentally  different.  The  object  is  to 
do  away  with  the  dual  measurement  at  the  Canal,  so  that  the 
ships  will  pay  toll  on  their  capacity,  not  on  the  inconsistent 
basis  on  which  they  now  pay.  All  of  the  legislation  proposed 
has  been  for  that  purpose,  even  though  couched  in  different 
language.  ,  .     ^ 

Mr.  COPELAND.  If  the  Senator  were  entirely  consistent 
In  talking  about  earning  capacity,  why  was  not  the  toll  in- 
creased on  the  oil  tankers  and  on  the  steel  carriers,  instead 
of  being  Increased  on  the  common  carriers  so  that  cotton  and 
fruit  and  vegetables  and  all  the  other  products  which  go  back 
and  forth  through  the  Canal  will  be  increased  in  cost  by  rea- 
son of  the  additional  freight  charge? 

Mr.  DUFFY.    I  think  the  Senator  refers  to  the  ships  which 
go  through  the  Canal  loaded  one  way,  and  necessarily  must 
return  the  other  way  empty. 
Mr.  COPELAND.    I  do. 
Mr.  DUFFY.    I  think  that  is  exactly  what  the  bill  seeks 


3051 


Mr.  President,  will  the  Senator  yield  for  a 


to  do.  

Mr.  WHITE, 
question? 

Mr.  DUFFY.    I  do  not  have  the  floor,  but  with  the  per- 
mission of  the  Senator  from  New  York 

Mr.  COPELAND.    I  yield. 


Mr.  WHITE.  I  wonder  whether  after  the  recommittal  at 
this  bill  fiulher  hearings  were  hdd  by  the  committee  at 
^liiich  the  wwrnnittee  received  suggestions  as  to  the  changes 
made  in  the  proposed  legislation.  W&ce  there  further  hear- 
ings by  the  committee? 

Mr.  GORE.  Mi.  President,  in  ariswer  to  the  Senator's 
question,  I  will  say  there  was  not.  I  have  assembled  all  the 
hearings  and  can.  in  a  few  mcanents.  have  them  laid  upon 
my  desk,  all  which  have  been  held  in  the  last  22  years  on 
this  subject. 

Mr.  WHITE.    May  I  interrupt  there? 

Mr.  GORE.    Yes. 

Mr.  WHITE.  I  take  it.  then,  that  the  first  bill  was  based 
upon  those  hearings  covering  a  period  of  22  years.  What 
I  am  interested  to  know  is  why  it  was  changed  in  the  respect 
In  which  it  Is  now  changed? 

Mr,  GORE.  No.  A  hearing  was  held  upon  the  bill  before 
It  was  originally  reported  during  the  present  Congress.  An 
elaborate  hearing  was  held  and  the  shipowners  appeared  and 
presented  their  case.  No  hearing  was  held  after  the  bill  was 
recommitted. 

Mr.  WHITE.  Then,  If  I  may  pursue  the  inquiry,  there  was 
no  further  information  made  available  to  the  committee 
which  would  Jiistify  the  changes  it  has  made? 

Igx.  GORE.  Mr.  President,  when  the  debate  was  In  prog- 
ress in  the  Senate  4  or  5  wedcs  ago  the  excuse  imder  which 
this  bill  was  contested  and  recmnmltted  was  that  It  would 
save  the  tank  ships  tolls;  that  they  would  go  through  with 
the  payment  of  smaller  tolls  than  they  pay  now.  That  was 
the  excuse.  I  do  not  think  it  was  the  reason.  The  reason 
was  that  certain  ships  which  had  tinkered  and  tampered  with 
their  decks  are  now  going  through  the  Canal  and  pasring  less 
tolls  than  they  ought  to  pay.  It  is  true  that  if  this  bill  passes. 
certain  ships  will  pay  higher  tolls  than  they  are  paying  today. 
Those  which  are  paying  too  little  tolls  now  will  then  pay 
what  they  ought  to  pay.  It  is  equally  true  that  certain  ships 
transiting  the  Caiud  now  are  paying  more  tolls  than  they 
ought  to  pay,  and  they  will  pay  less  tolls  if  this  bill  shall  be 

passed. 

When  this  bill  was  pending  before,  I  think  the  reason  for 
the  objection  was  that  certain  Senators  did  not  want  certain 
ships  to  be  required  to  pay  tolls  on  their  full  earning  ca- 
pacity. That  was  the  reason.  The  excuse  was  that  tankers 
would  get  a  reduction.  Tankers  go  back  west  in  ballast,  and 
it  would  not  be  unreasonable  if  they  got  a  reduction  on  that 
account.  They  earn  no  revenues  on  the  return  trip.  There 
was  no  occasion  to  have  a  hearing  on  that  point,  because  the 
commitee  has  reported  the  bill  levying  a  surcharge  or  a 
differential  of  10  cents  a  ton  on  tankers,  notwithstanding 
they  make  the  return  trip  In  ballast.  Notwithstanding  they 
earn  revenue  only  on  the  voyage  eastward,  they  go  back 
empty,  and  yet  they  pay  72  cents  a  ton  for  going  through  the 
Canal  in  ballast. 

On  every  hand  Senators  who  had  not  listened  to -the  debate 
would  come  in  and  stand  up  with  aiM>arent  surprise— I  do 
not  mean  to  be  critical— saying,  "Am  I  to  understand  that 
if  this  bill  passes  it  will  reduce  the  tolls  paid  by  tankers?" 
If  the  bill  had  passed  at  that  time  in  the  form  it  was  then 
drawn  it  presumably  would  have  had  that  effect,  because  the 
tankers  make  the  return  trip  in  ballast,  and  they  would  have 
had  a  cheaper  rate  coming  east.  At  present  tankers  pay  on 
the  average  more  than  commercial  ships — approximately  10 
cents  per  ton.  In  order  to  remove  that  reason— if  you  please 
to  call  it  such — in  order  to  remove  that  excuse  and  elimi- 
nate tankers  from  this  discussion,  the  committee  had  them 
subjected  in  the  new  bill  to  a  discriminatory  toll,  a  toU 
against  them,  a  surcharge  against  them,  a  differential 
against  them,  of  10  cents  a  ton.  so  that  Senators  cannot 
now  say  that  they  oppose  the  passage  of  this  biU  because 
tankers  will  enjoy  a  reduction  in  their  tolls.  The  point  was 
to  tmmask  the  position  of  the  opponents  of  this  measure  and 
compel  them  to  admit  that  they  are  opposed  to  this  legisla- 
tton  because  it  will  compel  ships  that  are  paying  less  tolls 
than  they  should  pay  to  pay  the  tolls  they  ought  to  pay. 
That  is  ttie  only  point  involved  in  this  question  now^ 

As  suggested  by  the  Senator  from  Wisconsin  [Mr.  Ovrrrh 
the  Japanese  launched  four  new  vessels  which  transited  the 
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Canal  during  the  last  fiscal  year.  They  took  advantage  of 
all  the  devices  permitted  under  this  dual  and  bewildering 
system,  and  those  ships  were  constructed  so  as  to  take  ad- 
vantage of  the  United  States  rules  of  measurements,  as  dis- 
tinguished from  the  Panama  Canal  rules  of  measurement, 
and  when  they  passed  through  the  Canal  their  tonnage 
ascertained  by  the  United  States  rules  of  measiirement  is  only 
68  percent  of  their  tonnage  ascertained  under  the  Panaiha 
Canal  rules  of  measurement.  The  construction  of  those  Jajp- 
anese  ships  has  been  carried  to  a  point  of  refinement  wh^re 
they  now  pass  through  the  Canal  paying  exactly  the  saiie 
toll  when  loaded  as  they  pay  when  they  go  through  in  bal- 
last. We  are  keeping  the  door  wide  open  to  let  foreign  ships 
avail  themselves  of  this  dual  system  and  underpay  tne 
Government  of  the  United  States.  I 

In  1931  ships  passing  through  the  Canal  saved  the  pi^y- 
ment  of  toll  on  7.000,000  tons,  owing  to  their  taking  ^- 
vantage  of  these  devices.  Three  million  of  those  tons  were 
on  American  ships  and  4,000,000  were  on  foreign  shi|)s. 
As  long  as  we  persist  In  the  present  ssrstem  we  are  pay^g 
a  subsidy  to  foreign  ships  to  compete  with  our  own  ships. 
In  1931  they  did  that  to  the  extent  of  4.000.000  tons.  Dur- 
ing the  16  years  ending  with  the  last  fiscal  year  ships  i  of 
all  countries  passing  through  the  Canal  have  jwUd  tolls  on 
84.000.000  tons  less  than  they  ought  to  have  paid  on.  a^d 
37.000.000  of  those  tons  were  American  tonnage  abd 
47.000.000  were  foreign  tonnage. 

We  are  seeking  to  eliminate  that  discrimination  and  stpp 
giving  this  concealed  subsidy  to  foreign  ships.  Those  !  of 
our  shipping  concerns  which  have  been  availing  themselves 
of  this  device,  not  to  say  trick,  do  not  want  to  pay  as  mi^ch 
as  they  ought  to  pay.  and  that  is  the  soxirce  of  the  agitatijon 
outside  of  this  Chamber  sigainst  this  legislation.  i 

The  PRESIDENT  pro  tempore.  The  question  is  on  tjhe 
motion  of  the  Senator  from  Oklahoma  [Mr.  OoreI.  (Plot- 
ting the  question.)    The  Chair  is  in  doubt. 

On  a  division,  the  motion  was  agreed  to  and  the  Senate 
proceeded  to  consider  the  bill  (S.  2288).  to  provide  for  tjhe 
mea..:urement  of  vessels  using  the  Panama  Canal,  and  lor 
other  purposes,  which  had  been  reported  from  the  Com- 
mittee on  Interoceanic  Canals  with  an  amendment. 

Mr.  GORE.  Mr.  President,  for  the  benefit  of  Senators 
terested  in  the  shipment  of  cotton  through  the  Panaiha 
Canal  Zone,  emphasized  by  the  Senator  from  New  York^  I 
wish  to  say  that  if  this  bill  be  passed  it  will,  if  the  increase 
be  equally  distributed  over  all  cargoes,  impose  an  additioi^al 
freight  charge  on  cotton  amounting  to  one-half  of  1  c«jnt 
per  bale.  One-half  a  cent  per  bale  of  cotton  will  be  iijn- 
posed  on  cotton  if  this  bill  be  passed,  and  one-half  mill  on 
each  box  of  apples  coming  from  the  west  coast,  and  1  mill  bn 
each  bag  of  potatoes.  Cotton  does  not  universally  enioy 
the  benefits  of  these  devices  in  these  ships  because  of  insur- 
ance reqiiircments  which  compel  the  bulkheads  to  be  closed, 
notwithstanding  the  tonnage  openings  in  the  deck. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield  tor 
a  question? 

Mr.  GORE.    I  yield. 

Mr.  COPEXAND.  How  much  would  be  the  percentage  of 
the  decline  in  oil  and  steel? 

Mr.  GORE.    The  oil  will  not  have  so  much  of  a  decline 

Mr.  COPHAND.  But  it  will  have  some,  will  It  not?  T^e 
Senator  has  figured  it  out  so  cloeely  on  cotton  and  fruity  X 
thought  be  figured  it  out  on  oil  and  steeL 

Mr.  OORI.  X  can  answer  the  question.  X  think.  Ships 
of  comateroe  now  oo  the  average  pay  about  86  cent«  per 
ton.  including  shlpa  In  ballast.  Excluding  ships  in  ballast.  It 
U  a  little  higher— around  M  centa.  Tankers  pay  a  ll^le 
more.  Tanker*  pay  atx>ut  $1.02  now,  because  tankers  caniiot 
avail  themselves  of  the  devices  described  in  the  former  de- 
bate. So  they  pay  about  $1.02,  and  they  will  get  a  lO-perc^nt 
surcharge,  which  will  be  about  the  same  as  they  pay  ndw, 
X  think,  on  the  whole,  that  will  Involve  something  like 
880.000  in  a  year. 

Mr.  President.  X  ask  uzuuiimous  consent  to  have  lnserted<at 
this  point  in  the  Rmcohd.  following  my  remarks,  a  men)o- 
randum  regarding  the  tolls  bilL  , 


r 


The  PRESIDENT  pro  tempore.    Without  objection.  It  la 
so  ordered. 
The  memorandum  referred  to  is  as  follows: 

MCMOKAlVnUM    U3AXOING    TOLLS    BILL 

Many  of  the  points  raised  In  the  recent  debate  on  the  toils  bill 
and  In  correspondence  concerning  the  measure  are  not  relevant 
to  the  legislation,  which  alms  solely  to  provide  a  fair  and  equitable 
measure,  an  honest  yardstick  by  which  to  determine  the  size  of  a 
vessel.  Its  earning  capacity  in  tons  of  100  cubic  feet;  In  abort.  Its 
Panama  Canal  net  tonnage. 

They  would  be  pertinent  to  the  rate  per  ton  to  be  set  after  the 
Panama  Canal  rules  have  been  established  as  the  basis  and  would 
be  given  due  consideration,  together  with  the  views  of  those  In 
Interest,  in  establishing  such  rates  within  the  limits  prescribed. 

The  Panama  Canal  rules  were  devised  for  the  purpose  after 
extensive  study. 

In  1932  the  Bureau  of  Efficiency  made  a  thorough  Impartial 
study  of  the  tolls  question,  and  submitted  a  report  (85  pages) 
strongly  recommending  the  adoption  of  the  Panama  Canal  rules  of 
measurement  as  the  sole  basis  of  tolls  charges. 

Each  vessel  transiting  the  Panama  Canal  is  measured  under  the 
Panama  Canal  rules  and  given  a  certificate  showing  In  detail  its 
Panama  Canal  net  tonnage,  but  the  operation  of  the  dual  system 
has  made  the  Panama  Canal  rules  Ineffective  for  laden  vessels. 
Experience  In  their  application,  however,  over  the  21  years  of  Canal 
operation  has  proved  them  entirely  suited  for  the  purpose,  minor 
ctiangcs  only  being  necessary  to  make  them  reflect  accurately  and 
equitably  the  earning  capacity  of  all  types  of  vessels  using  the 
Canal,  especially  those  which  have  been  developed  since  the  rules 
were  formulated-  This  can  be  accomplished  administratively 
without  further  legislation.  The  study  such  as  provided  for  in 
section  2  of  the  recommitted  bill  would  be  ineffective  unless  the 
Panama  Canal  rules  were  put  in  active  operation  as  the  sole  basis 
for  charges,  as  this  bill  provides. 

Tonnages  under  the  national  rules  of  the  several  maritime  na- 
tions are  used  for  port  charges,  harbor  dues,  etc.,  in  ports  of  the 
world.  Every  effort  Is  made  by  each  nation  to  keep  its  tonnage 
as  low  as  possible  in  order  to  minimize  such  charges  to  the  vessels 
of  its  own  nationals  In  competition  with  others.  They  are  not 
suitable  for  canal  pxirpoees.  An  attempt  to  use  national  tonnages 
at  Suez  was  abandoned.  By  International  agreement  Suez  has  her 
own  registered  tonnage.  The  United  States  rules  have  kept  pace 
with  the  rules  of  other  nations  in  minimizing  national  tonnage. 
Vessels,  both  United  States  and  foreign,  which  have  been  able  to 
reduce  their  net  tonnage  through  technicalities  in  the  United 
States  rules  by  installation  of  tonnage  openings  in  order  to  evade 
proper  tolls  charges  are  not  bearing  their  share  of  the  tolls  burden 
as  has  been  claimed. 

These  so-called  tonnage  openings  serve  no  useful  purpose  except 
to  reduce  the  tonnage  to  evade  payment  of  tolls.  They  do  not 
make  the  vessel  more  safe,  but  less  safe,  and  might  become  a 
potential  danger  in  an  emergency.  Inequalities  do  exist  not  alone 
in  charges  between  vessels,  but  between  different  transits  of  the 
same  vessel.  Theoretically  the  net  tonnage  of  a  vessel  represents 
the  space.  In  tons  of  100  cubic  feet,  available  for  the  stowage 
of  cargo  and  the  accommodation  of  passengers.  It  does  not  repre- 
sent weight-carrying  capacity.  Cargo  is  accepted  by  a  vessel  either 
by  weight  or  measurement  (space  of  40  cubic  feet  being  con- 
sidered a  cargo  ton)  at  vessel's  option;  that  Is.  whichever  is  moet 
advantageous  to  the  ship.  Commodities  of  great  weight,  such  as 
copper  ingots,  machinery,  and  structural  steel  are  taken  by  weight, 
while  lighter  cargo  such  as  cotton,  canned  goods,  and  produce  are 
taken  by  measurement.  The  operation  of  the  load-line  law  reg- 
ulates the  depth  to  which  a  vessel  may  be  safely  loaded  and  re- 
stricts its  weight-carrying  capacity  to  that  extent.  It  does  not 
restrict  or  reduce  the  space  available  for  the  carrying  of  cargo  or 
passengers,  the  pay  space  on  which  tolls  are  assessable. 

The  statement  that  the  reductions  secured  should  be  regarded 
as  an  indirect  subsidy,  which  up  to  now  has  accrued  to  foreign 
vecaels  in  greater  proportion  than  to  United  States  vessels,  has 
been  questioned. 

In  the  report  of  the  Bureau  of  Efficiency,  following  their  study 
of  the  toll  question  In  1933.  It  was  pointed  out  that  in  the  year 
1931.  throiigh  the  operation  of  the  dual  system,  toll  charges  were 
reduced  t7.000.000,  of  which  #4.000,000  went  to  foreign  vessels, 
while  S3.000.000  went  to  United  States  vessels.  In  the  17  years 
of  operation  up  to  the  time  the  report  was  made.  United  Statee 
vesssls  had  been  relieved  of  approximately  •37.000,000,  while 
foreign  vesMls  saved  $33,000,000.  It  was  pointed  out  that  for 
every  dollar  saved  to  United  States  vessels  It  had  been  necessary 
to  forfeit  more  than  a  dollar  In  legitimate  revenue  from  foreign 
veeeels.  Up  to  the  end  of  the  flscal  year  1935.  the  reduction  In 
toll  charces  from  the  established  rate  has  amounted  to  984,000,000 
of  which  $37JA0,000  has  gone  to  United  States  vesseU,  while 
146.750.000  In  legitimate  revenue  has  been  forfeited  to  forelrn 
resaels.  As  pointed  out  by  the  Bureau  of  Efficiency,  It  would  be 
good  business  administration  to  collect  the  full  amount  from  all 
vessels  nnd  return  the  saving  to  United  States  vessels  In 
some  other  form  of  direct  subsidy.  If  the  present  canal  dual 
system  Is  to  be  permitted  to  continue  on  the  theory  that  all 
American  vessels  must  be  protected  from  any  Increase  In  tolls. 
It  constitutes  one  of  the  most  costly  forms  of  Indirect  subsidy 
which  could  well  be  devised. 

It  Is  not  intimated  that  any  vessel  can  continually  further 
reduce  Its  tonnage,  but  that  more  and  more  vessels  will  take 
advantage  of  the  present  system  to  reduce  their  tonnage  and 
vessels  unable  to  avail  themselves  of  such  reduction  will  be  re- 
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placed  with  new  eonstnictlon.  tooth  United  8^»^V*f^,,^°^S^; 
which  has  taken  full  advantage  of  the  rules  to  minimize  their 
toU  charges.  The  percentage  of  earning  space  on  ^^J?.^  fVf " 
been  possible  to  collect  tolls  has  been  reduced  from  84.78  percent 
m  1919  to  less  than  70  percent  In  1936,  a  reduction  of  15  percent 
in  18  years,  as  pointed  out  in  the  report  on  the  bill. 

The  adoption  of  the  Panama  Canal  rules  as  the  sole  basis  of 
tolls  charges  as  provided  in  this  legislation  would  not  increase  the 
revenue  at  the  Canal  but  It  would  prevent  further  reductions. 
In  1935  the  total  tonnage  of  Japanese  ves.selB  Increased  while  the 
actual  tolls  charged  were  decreased,  which  would  not  be  possible 
under  a  single  system  proposed. 

It  is  hoped  that  revenue  from  the  Canal  will  be  sufficient  to 
return  3  percent  on  the  capital  Investment  after  paying  operating 
expenses  This  capital  Investment  Includes  only  the  actual  cost 
of  the  Canal  Itself  and  the  structures  necessary  for  Its  mainte- 
nance and  operaUon.  The  costs  of  fOTtifications  of  all  kinds.  In- 
cluding the  cost  of  military  and  naval  posts,  have  never  at  any 
time  been  Incorporated  as  a  part  of  the  cost  of  the  Panama  Canal 
as  a  commercial  enterprise. 

At  one  time  a  commission  recommended  that  a  portion  of  the 
cost  of  the  Canal  be  written  off  as  in  some  way  representing  the 
military  value  of  the  Canal  Itself.  This  recommendation  has  not 
been  carried  out.  but  Included  In  the  capital  cost  are  no  anu>unts 
^rtilch  have  been  expended  for  the  defense  of  the  Canal. 

The  Canal  authorities  and  the  War  Department  have  been  moet 
consistent  In  their  arguments  in  favor  of  this  leglslaUon.  The 
only  changes  made  In  the  form  of  the  legislation  have  been  In 
the  nature  at  concessions  to  the  steamship  Interests  in  an  en- 
deavor to  secure  enactment.  The  question  of  eliminating  charges 
on  deck  loads  was  disposed  of  many  years  ago.  The  majtimum 
limit  was  reduced  from  $1.25  to  $1  to  Insure  that  the  rate  pro- 
claimed would  not  t>e  excessive  or  result  In  appreciable  Increases 
to  any  vesseU.  A  rate  not  to  exceed  90  cents,  as  proposed  by  the 
Secretary  of  War,  If  carried  out,  would  Insure  a  return  not  in 
excess  of  that  now  paid  by  the  whole  Industry.  Any  increases  or 
decreases  to  individual  vessels  are  Incident  to  a  change  from  a 
system  that  Is  obviously  and  admittedly  unfair  to  one  that  woxild 
be  equitable  to  all  concerned.  The  proposed  revision  in  the  rules 
contemplates  only  such  changes  as  are  In  the  interest  of  shipping 
and  would  especially  benefit  the  large  type  of  passenger  vessels 
by  eliminating  charges  on  public  rooms  and  accommodations  for 
the  crew  serving  passengers,  a  benefit  accruing  to  the  United 
States  passenger  vessels  to  a  greater  extent  than  to  foreign  pas- 
senger vessels. 

The  specific  need  for  this  legislation  Is  and  always  has  been  to 
provide  for  the  use  of  the  Panama  Canal  rules  as  the  sole  basis 
hi  tolls  charges,  thereby  providing  a  single  system  of  measurement 
and  abolishing  the  dual  system. 

That  the  installation  of  tonnage  openings  greatly  reduces  the 
tonnage  under  United  States  rules  of  measurement  has  always 
been  advanced  as  the  reason  for  their  being  unsuitable  as  a  basis 
for  tolls  charges  or  as  a  limiting  factor.  In  that  the  prc^xinents 
of  the  legislation  have  been  most  consistent. 

The  need  for  this  legislation  at  this  time  Is  well  set  forth  In  the 
report  submitted  by  your  committee.  Its  enactment  will  permit 
the  Canal  admlnistraUon  to  conduct  this  Government  enterprise 
In  a  straightforward,  businesslike  manner,  and  remove  the  only 
feature  of  Canal  t^)eratlon  not  based  on  equity,  merit,  and 
efficiency. 

EXSCX7TIVE  SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

KXSCUnVE   MBSSAQES  REFESRED 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  mes- 
sages from  the  President  of  the  United  States  submitting 
sundry  nominations,  which  were  referred  to  the  appropriate 
committees. 

(For  nomlnaUons  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECUTIVE  KE^OETi  Of  COlOaTTEEi 

Mr,  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

He  also,  from  the  Committee  on  Appropriations,  reported 
favorably  the  nomination  of  Henry  H.  Ferguson,  of  Okla- 
homa, to  be  State  engineer  Inspector  for  the  PubUc  Works 
AdmlnistraUon  In  Oklahoma, 

Mr,  PITTMAN,  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  nomination  of  Benjamin  Reath  Rlggs. 
of  Pennsylvania,  now  a  Foreign  Service  officer  of  class  4  and 
a  secretary  in  the  Diplomatic  Service,  to  be  also  a  consul. 

Mr.  NEELY.  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Arthur  P.  Lederle,  to  be 
United  States  district  judge,  eastern  district  of  Michigan, 
vice  Charles  C.  Simons,  appointed  circuit  judge. 
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Mr,  McGILL.  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  George  E.  Miller,  of 
Iowa,  to  be  United  States  marshal,  southern  district  of 
Iowa,  vice  Fred  S.  Hird,  term  expired. 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Af- 
fairs, r^?OTted  favorably  the  nomination  of  Brig.  Gen.  John 
Aloysius  CKeefe,  Adjutant  General's  Department.  Missis- 
sippi National  Guard,  to  be  brigadier  general.  Adjutant 
General's  Department,  National  Guard  of  the  United  States. 

He  also,  from  the  same  committee,  reported  favorably 
the  nominations  of  stmdry  ofBcers  for  appointment  in  the 
Regular  Army. 

■nie  PRESIDENT  pro  tempore.  The  reports  will  be 
placed  on  the  Executive  Calendar. 

If  there  be  no  further  repc«ts  of  committees,  the  clerk 
will  state  the  first  business  in  order  on  the  calendar. 

Ut  THE  ARKT — DUKCAK  K.  XAJOR 

The  Chief  Cleiic  read  the  nomination  of  Col.  Duncan  Ken- 
nedy Major,  Jr.,  to  be  brigadier  general. 

Mr.  WALSH.  Mr.  President,  I  desire  to  make  a  brief 
statement  in  opposition  to  the  confirmation  of  the  nomina- 
tion of  Colonel  Major  to  be  a  brigadier  general  in  the  Reg- 
ular Army. 

In  1922  the  President  of  the  United  States  sent  to  the 
United  States  Senate  the  nomination  of  11.  CoL  Dimcan  K. 
Major,  Jr.,  to  be  a  colonel.  A  protest  against  the  confirma- 
tion of  this  nomination  was  made  to  the  Committee  on  Mili- 
tary Affairs,  and  extensive  hearings  were  held  between  April 
25  and  May  6  in  1922  by  the  Committee  on  Mihtary  Affairs. 
Many  witnesses,  including  Members  of  Congress  who  had 
served  under  Ut.  Col.  Dimcan  K.  Majw,  Jr.,  while  he  was 
chief  of  staff  with  the  Twenty-sixth  Division  in  Prance  dur- 
ing the  World  War,  appeared  in  ow»osltl<m  to  ccmfirmation; 
brigadier  generals,  colonels,  ofBcers  of  all  ranks,  and  privates 
also  appeared  in  (^jposition.  practically  all  of  whom  had  been 
former  members  of  the  National  Guard  before  being  enlisted 
into  the  Twenty-sixth  Division  of  the  Regular  Army  during 
the  World  War  and  who  served  under  Lt.  Col.  Dimcan  K. 
Major,  Jr.,  in  France,  There  was  also  testimony  from  high- 
ranking  Regular  Army  officers,  newspapermen,  and  others 
who  had  observed  Lieutenant  Major's  activities  in  Prance. 
Petitions  and  memorials  from  various  military  units  and  or- 
ganizations of  the  Twenty-sixth  Division  also  were  filed  in 
protest.  The  opinions  expressed  by  some  enlisted  men  are 
expressed  in  the  following  quotation  from  testimony  pre- 
sented: 

His  attitude  toward  the  enlisted  personnel  of  the  division  was 
regarded  by  them  almost  tmanlmously  so  vicious  that  he  was  de- 
spised and  loathed  by  every  man  In  the  Twenty-sixth  Division. 
It  was  the  attitude  of  men  like  him  that  has  made  our  citizeru-y 
dlsgtisted  with  our  Military  EsUbllshment,  and,  although  the  war 
Is  now  over,  the  bitterness  of  our  experience  with  Colonel  Major 
■tUl  survives:  and  It  Is  my  hope  that  he  be  removed  from  the 
military  service  of  the  United  States,  which  he  has  harmed  rather 
than  helped  by  his  presence. 

The  opposition  presented  in  the  following  manner  their 
grounds  of  opposition: 

One.  His  Incompetency. 

Two.  His  Incubordlnatlon. 

Three.  His  disloyalty. 

Four.  His  untruthfulness. 

Five.  His  temperamental  unfltneu  to  command  men. 

Six.  His  deep-seated,  deeply  rooted  prejudice  exhibited  on 
so  many  occaalons  against  the  eltiaen  soldiery,  both  officers 

and  men.  ..     ^,     ^  ^  ^        j 

In  my  Judgment,  the  evldenoe  wm  mo«tly  dlrect«d  toward 
ettablUhlnf  the  fact  that  he  was  temperamenUUy  unfit  to 
command  men  and  hlg  prejudice  afAlnit  the  citizen  soldiery 
and  preference  and  f avorUlam  for  the  Regular  Army  oOcert 
and  soldiers. 

His  disloyalty  wa»  alleged  to  be  directed  toward  his  com- 
manding officer  In  France.  General  Edwards— now  dead— who 
was  opposed  to  the  confirmation  of  the  promotion  to  colonel, 
and  whose  staff  officers  of  the  regiment  he  commanded  ap- 
peared In  opposition.  Lieutenant  Colonel  Major  was  as- 
signed during  the  last  weeks  of  the  war  as  chief  of  staff  of 
the  Twenty-sixth  Division,  which  General  Edwards  com- 
manded. 
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In  regard  to  the  charge  of  hostility  to  the  citizen  soldiery. 
I  present  at  this  point  the  presentation  made  in  the  briff 
filed  by  those  opposing  at  that  time  the  promotion 
CoL  Duncan  K.  Major.  Jr. 

HU   HOenUTT  TO  THX  C'lTlZJLN    SOLDUBT 

In  the  paaage  of  the  act  of  June  4.  1920.  a  definite  military 
policy  was  laid  down  by  the  Congreaa  of  the  United  States.  Tl^is 
act  popularly  bears  among  the  people  of  the  United  States  t^ie 
name  of  the  chairman  of  this  committee  and  represents  wh^t 
we  believe  to  be  a  well-founded,  well-ordered  military  polldy. 
suitable  to  the  people  of  the  United  States.  It  provides,  as  I  reciU 
Its  terms,  an  Army  composed  substantially  as  follows:  One-slxfh 
Regular  Army;  two-sixths  Natlorial  Guard;  and  three-sixths  Orgah- 
iMd  R'^sprves.  An  examination  of  this  act  therefore  will  show 
at  a  glance  that  It  ccatemplatei  an  organlzatl  jn.  which  would  t>e 
composed  to  a  numerical  extent  flve-slxtns  of  the  cltlzAu 
soldiery  Its  officer  personnel  must  be  almost  entirely  from  oyr 
nonprofessional  sold'.cr.  Its  ranks  filled  with  the  people  of  America 
of  the  nonprofessional  soldier  claas;  its  organizations  are  planned 
and  made  In  lime  of  peace,  prepared  to  function  as  so  planned 
and  made  in  time  of  war.  It  contemplates,  therefore,  that  tfce 
officer  personnel  of  this  Army  shall  enter  the  war  as  originally 
constituted.  It  recognizes  the  National  Guard;  It  provides  libqr- 
aUy  for  its  instruction  and  training.  It  Is  planned  that  It  shill 
be  ready  for  Instant  use.  The  citizen  soldier  Is  the  badtboge, 
therefore,  of  our  military  policy,  and  in  the  next  war,  as  in  ps^st 
wars,  he  will  b«  In  numerical  superiority.  Within  this  plan  of 
naUonal  defense  by  reason  of  his  membership  In  the  United  SUtjes 
Army  high  in  rank  would  stand  Colonel  Major.  He  Is  hostile  to 
this  svstem — a  prejudiced  disbeliever  In  the  ability  of  the  cltizfn 
•oldteiy  properly  to  function — and  so  unfit  for  service  In  pcj^. 
which  necessarily  implies  his  uselcssness  In  time  of  war.  Tbe 
evidence  In  this  case  Is  replete  with  his  hostility  to  the  cltizfn 
•oldler  both  personally  and  professionally. 

It  la  shown  In  his  conversations  at  Tours  with  Colonel  And#- 
aon.  when  he  crltldaed  civilian  officers  because  they  were  unwill- 
ing, so  he  said,  to  make  vicious  sacrifices  of  their  men;  In  ttis 
speech  to  the  ofllcers  of  the  One  Hundred  and  Fotirth  Infan 
when  he  said  that  the  "efficiency  of  a  regiment  was  rated  by 
casualties",  and.  'There  are  plenty  of  replacements." 

From  the  very  moment  that  he  came  to  the  division  we  have  tl||e 
evidence  of  Major  Pendleton  that  Colonel  Major  called  him  to 
room,  criticized  the  National  Guard  characteristics  of  the  Twent; 
sixth  Division,  and  told  of  his  determination  to  get  rid  of  Ni 
tlonal  Guard  officers;  and  this  sentiment  with  which  he  entered 
the  division  he  devoutly  and  vigorously  maintained  during  Ms 
service  with  It  until  the  armistice.  It  is  refiected  in  his  every  acjt; 
in  his  contemptuous  attitude  toward  its  National  Guard  officeH 
and  enlisted  men;  in  the  superior,  supercilious  manner  in  whi4h 
he  either  failed  to  recognize  them  or  constantly  addressed  theiii; 
In  his  failure  to  tender  to  General  Cole,  his  superior  officer,  tie 
recognition  which  his  rank  demanded:  in  the  finger-shaking  ex- 
htbttlon  which  he  gave  to  Colonel  Stevens,  a  National  Guard 
officer  who  called  Colonel  B^jor's  attention  to  a  violation  of  t^ie 
order  of  O.  H.  Q..  which  he.  Colonel  Major,  was  directing;  In  h|ls 
recommendations  to  General  Edwards  to  rid  the  division  of  Na- 
tional Guard  officers  and  thereby  secure  In  substitution  for  theba 
officers  cf  the  Regular  Army;  In  his  recommendations  for  remov^al 
of  officers,  as  Is  Instanced  In  the  case  of  General  Cole,  of  Colonel 
Bume.  and  of  Colonel  Logan,  of  two  of  whom.  General  Cole  a^d 
Colonel  Logan.  Colonel  Anderson  has  testified.  Colonel  Major  sa^d 
to  him  at  Tours  that  •'They  were  men  of  ability,  but  If  they  hid 
been  trained  in  the  Regular  Army  they  would  have  been  less  re- 
gardless of  the  lives  of  their  men":  in  his  readiness  to  order  m*n 
with  whom  he  was  peevishly  dissatisfied  to  the  front  line,  where, 
according  to  the  testimony,  he  is  reported  to  have  said,  "They 
would  get  what  was  coming  to  them":  and  in  his  repeated  a4ts 
of  harshness  and  viciousness  In  which  he  signally  failed  to  apprte- 
date  that  the  men  who  were  under  him  were  human  beings  a|id 
were  entitled  at  least  to  courteous  and  decent  treatment.  , 

No  man.  and  certalnJy  no  officer,  so  out  of  step  with  the  minds 
and  souls  of  the  youth  of  America  can  safely  and  efficiently  work 
with  the  great  militant  citizenry  of  this  country  In  time  of  wju' 
with  any  degree  of  value  to  the  country.  On  the  contrary,  his 
service  is  destructive,  his  effc»^  futile:  his  worth  worse  th$n 
valueless.  Such  a  man,  we  believe,  from  a  year's  experience  in 
that  test  which  makes  all  men  comrades,  has  no  place  In  o^ir 
military  system.  He  Is  not  a  help:  he  Is  a  detriment.  He  Is  npt 
an  asset;  he  Is  a  liability.  Instead  of  encouraging  men  he  dis- 
courages them.     Instead  of  helping  them  he  hurts  them.. 

The  men  who  have  been  here  testifying  before  you  are  not  tlte 
product  of  a  locality;  they  come  from  North  and  South.  They 
are  not  alone  the  products  of  the  National  Guard:  they  are  fropi 
both  the  National  Guard  and  the  Organized  Reserve  Corps;  th^y 
are  not  merely  representatives  of  the  citizen  soldiery;  they  ccniie 
likewise  from  ths  Regiilar  Army  of  the  United  States:  and  all — |ll 
urge  you  strongly  to  refuse  confirmation  to  Colonel  Major.  | 

It  is  only  fair  to  state  that  many  Regxilar  Army  c^ce^ 
appeared  and  testified  as  to  his  efficiency,  his  capacity  as  4n 
Army  officer,  and  highly  recommended  him  for  his  peace- 
time a5  well  as  his  wartime  service  as  an  Army  officer. 

The  hearings  were  conducted  in  executive  session.  In  niy 
opinion,  had  they  and  the  executive  session  of  the  Senate 
been  held  in  open  sessicm.  Lt.  Ck>l.  Duncan  K.  Major,  Jr.. 


would  never  have  been  confirmed.  As  it  was,  several  prom- 
inent members  of  the  Military  Affairs  Committee  opposed 
the  confirmation.  The  case  finally  reached  the  fioor  of  the 
Senate  in  February  1924,  the  Senate  then  being  in  closed  ex- 
ecutive session,  and  Col.  Duncan  K.  Major,  Jr.,  was  confirmed 
after  an  animated  debate,  with  charges  made  that  the  Army 
and  social  leaders  of  Washington  were  actively  supporting 
Lieutenant  Colonel  Major;  the  confirmation  vote  made 
public  was — yeas  43.  nays  24.  not  voting  29. 

The  same  officers  and  enlisted  men  of  the  Twenty-sixth 
Division  have  now  presented  themselves  in  opposition  to  the 
nomination  of  Col.  Duncan  K.  Major,  Jr.,  to  brigadier  gen- 
eial.  Consultations  have  been  held  with  various  Senators 
in  regard  to  the  wisdom  of  holding  hearings  and  carrying 
the  protests  to  the  floor  of  the  Senate.  The  officers  and  vet- 
erans who  made  these  protests  are  now  scattered  all  over 
the  country.  Most  of  them  are  without  funds  to  come  to 
Washington  to  present  their  cases  and  cannot  inctu:  the 
large  expense  of  protracted  committee  hearings  in  Washing- 
ton. They  have,  however,  made  it  clear  to  the  chairman 
of  the  Committee  on  Military  Affairs  that  their  opposition  is 
just  as  strong  as  during  and  at  the  end  of  the  World  War  to 
Col.  Duncan  K.  Major,  Jr.  They  still  think  that  his  treat- 
ment of  the  National  Guard  officers  and  civilian  soldiers 
during  the  war  was  what  they  called  "brutal  and  contemp- 
tuous." Furthermore,  they  appreciate  the  difficulties  in  pre- 
venting the  confirmation  of  an  Army  officer  after  these  long 
years.  On  that  account  they  have  requested  me  and  my 
coUeague  to  enter  a  protest  in  order  that  the  record  may 
be  clear  as  to  the  fact  that  they  are  still  unutterably  op- 
posed to  his  promotion  and  consider  him  unsuitable  and 
unfit  for  the  military  service. 

I  will  conclude  my  observations  on  the  pending  question 
by  repeating  the  reasons  I  gave  in  1922  and  1924  for  oppos- 
ing the  nomination  of  Lt.  Col.  Duncan  K.  Major,  Jr.,  which 
at  that  time  were  concurred  in  by  my  then  colleague.  Sena- 
tor Lodge,  and  are  now  concurred  in  by  my  present  col- 
league,   the    junior    Senator    from    Massachusetts     [Mr. 

COOLUtCE  ] . 

The  reasons  for  opposing  this  nomination  are  as  follows: 

(a)  To  prevent  putting  into  higher  and  more  effective 
command  a  man  now  lieutenant  colonel  in  the  United  States 
Army  and  thus  endorse  the  record  he  has  made. 

(b)  To  impress  upon  the  Regular  Army  officers  that  they 
must  respect,  cooperate  with,  and  have  a  proijer  under- 
standing of  the  limitations  and  point  of  view  of  the  citizen 
soldiers. 

(c)  To  assure  the  National  Guard  and  future  citizen  sol- 
diers that  the  Government  does  not  approve  of  that  type 
of  Army  officer  that  is  intolerant,  autocratic,  or  callous  and 
cruel. 

(d)  To  give  notice  to  the  Army  that  qualities  other  than 
military  knowledge  are  essential  for  leadership;  that  an 
Army  officer  commanding  troops  in  time  of  war  must  be 
manly,  s3rmpathetic,  cooperative,  and  tolerant. 

(e)  That  conservation  of  human  life  Is  not  to  be  disre- 
garded by  Army  officers  in  the  full  performance  of  military 
duties  in  time  of  war, 

Mr.  President,  wars  are  fought  not  by  the  Regtilar  Army, 
but  by  the  citizen  soldiery.  Even  our  National  Defense  Act 
provides  for  the  Army  of  the  United  States  being  composed 
of  five-sixths  of  citizen  soldiers,  and  anybody  who  knows 
anything  about  military  service  knows  that  the  soldiers  and 
officers  of  the  next  war  must  come  directly  from  the  people, 
and  their  confidence  must  not  only  be  maintained  in  our 
military  institutions,  but  they  must  have  the  respect  for 
them  as  well;  and  if  they  are  going  to  p>ermit  their  sons  to 
engage  in  war,  they  must  be  assured  that  not  only  officers  of 
ability  but  of  humanity  as  well  are  going  to  command  them. 

If  Duncan  K.  Major  were  of  that  type,  no  protest  would  be 
made  in  the  Senate  today,  and  if  made  by  men  actuated  by 
any  purpose  other  than  this,  their  protest  would  not  be 
worthy  of  a  word  of  discussion  in  the  Senate. 

Mr.  NORRIS.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  WALSB.    1  yield  to  the  Senator  from  Nebraska, 


vice  Charles  C.  Simons,  appointed  circuit  judge. 


I  manded. 
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Mr.  NORRIS.  Did  the  incident  which  the  Senator  has 
related  take  i^ce  after  Colonel  Major's  promotion,  some- 
thing over  a  year  ago? 

Mr.  WALSH.  Oh,  no!  All  I  am  describing  took  place 
during  the  World  War. 

Mr.  NORRIS.  Can  the  Senator  give  us  any  idea  what  the 
conduct  of  this  officer  has  been  since  he  was  promoted? 

Mr.  WALSH.  In  my  judgment,  the  Army  records  would 
indicate  that  he  has  been  a  good  officer. 

Mr.  NORRIS.  It  may  be  that  the  long  hearing  had  at 
the  time  of  the  objection  to  his  promotion  has  had  an  effect 
for  good  upon  him. 

Mr.  WALSH.  I  hope  so.  I  am  now  expressing  these  views 
^  because  these  protestants  do  not  want  this  promotion  to  take 
place  without  repeating  the  objections  they  fonnerly  made 
and  because  they  want  their  objections  made  a  pubhc  rec- 
ord. It  could  not  be  at  the  time  of  the  former  promotion 
because  of  the  secret  executive  sessions  of  the  Senate  in  1924. 

The  protestants  are  not  asking  for  a  hearing  now.  First  of 
all,  they  have  not  the  money  and  they  realize  the  difficulties 
because  of  the  fact  that  the  case  has  been  tried  once  in  the 
Senate.  They  are  scattered  all  over  the  country,  In  every 
part  of  the  coimtry.  They  were  here  at  great  pwscmal  sacri- 
fice for  nearly  a  month  in  1922.  When  the  case  came  l)efore 
the  Senate — I  do  not  know  whether  the  Senator  from 
Nebraska  recalls  it  or  not — the  claim  was  made  that  many  in 
the  social  life  of  Washington  had  interested  themselves  In 
Colonel  Major's  promotion,  and  that  tlie  mihtary  forces  here 
in  Washington  were  likewise  interested. 

The  very  able  and  gracious  and  patient  chairman  of  the 
Military  Affairs  Committee  has  talked  with  those  who  repre- 
sent the  opposition;  and  after  his  conferences  with  them  they 
have  reached  the  conclusion  that  it  would  be  of  little  avail 
to  press  their  protests  further,  in  view  of  the  record  of  the 
Senat*  in  confirming  Major  in  1924. 

I  am  making  this  protest  so  that  this  man  and  other  offi- 
cers of  his  type  and  character  will  know  that  they  cannot  be 
confirmed  here  without  a  protest,  at  least,  if  their  treatment 
of  civilian  soldiers  is  of  the  character  and  kind  alleged  in 
the  hearings  of  1922  by  these  National  Guard  officers  and 
enlisted  men.  They  know  what  the  outcome  of  protracted 
hearings  would  be;  but,  at  any  rate,  the  record  is  now 
being  made,  and  in  the  name  of  these  aggrieved  veterans  I 
am  now  protesting  against  the  confirmation  of  this  nomina- 
tion, and,also  I  am  doing  it  in  the  name  of  my  colleague  [Mr. 

COOLIDCEl. 

Mr.  President,  it  is  only  fair  to  say,  and  I  desire  to  repeat 
It  now,  that  Colonel  Major  is  considered  by  his  Army  chiefs 
an  able,  efficient  officer  who  rendered  very  creditable  service 
during  the  World  War.  The  complaint  against  him  is  one  of 
temperament,  that  he  has  the  Prussianized  system  and 
method  of  leadership;  that  he  has  prejudices  against  the 
National  Guard;  that  he  treated  its  members  and  civilians 
with  ignomity  and  contempt.  The  former  testimony  tends  to 
prove  that.  However,  ffiustice  compels  me  to  say  what  I  am 
sure  the  chairman  of  the  Military  Affairs  Committee  will  say, 
that  many  officers  of  the  Regular  Army  praise  his  militaxy 
knowledge,  his  qualities  of  military  leadership,  and  all  mili- 
tary reports  are  most  commendable  from  that  standpoint. 

It  is  an  unfortunate  incident,  llie  war  is  over,  but  these 
brave  war  veterans  have  not  forgotten  the  treatment  they 
received,  and  the  many  letters  which  have  come  to  me 
clearly  emphasize  this  fact. 

Mr.  NORRIS.     Mr.  President 

Mr.  WALSH.    I  yield  to  the  Senator  from  Nebraska. 

Mr,  NORRIS.  I  think  it  would  be  very  helpful  if  we  had 
some  information  as  to  whether  the  protests  which  were 
made  have  had  any  effect,  not  only  upon  this  officer  but 
upon  other  officers  who  are  very  often  charged  at  least  with 
having  the  same  defect,  as  I  may  call  it,  in  their  treatment 
of  anyone  who  does  not  happen  to  come  from  the  same 
educational  institution  from  which  the  officers  graduated. 
I  have  a  great  deal  of  sympathy  with  the  kind  of  protest 
the  Senator  from  Massachusetts  is  making,  but  I  am  won- 
dering whether  the  condition  exists  now  as  it  did  then. 


Mr.  WALSH.  I  should  be  sorry  to  think  It  did.  and  per- 
sonally I  do  not  think  it  does,  because  no  National  Guard 
ofllcers  or  National  Guard  troops  are  now  under  Colonel 
Major's  jurisdiction,  the  coimtry  now  being  In  a  period  of 
peace. 

Mr.  President,  I  do  not  care  to  say  any  more  in  connec- 
tion with  this  matter.    I  have  stated  my  opposition. 

Mr.  WHITE.  Mr.  President,  I  desire  to  express  in  just  a 
word  my  complete  ctmcurrence  in  all  the  senior  Senator 
from  Massachusetts  [Mr.  Walsh]  has  said. 

I  do  not  wish  to  go  into  the  record.  I  simply  desire  to 
make  it  known  to  Senators  that  from  my  section  of  the 
country  there  have  come  many  protests  against  the  con- 
firmation of  this  nomination.  I  believe  t?ie  senior  Senator 
from  Massachusetts  has  correctly  stated  the  reasons  for 
those  protests;  but,  like  him,  I  have  no  pleasure  in  attempt- 
ing to  take  part  in  a  futility.  I  think  the  nominatKKi  is  to 
be  confirmed,  but  I  desire  my  protest  to  be  a  matter  of 
record. 

Mr.  SHEPPARD.  Mr.  President,  every  opportunity  has 
been  given  for  a  hearing  on  the  present  promotion.  The 
leading  representative  of  those  opposed  to  the  promotion  of 
Colonel  Major  came  here  and  said  he  would  content  himself 
with  filing  a  protest,  and  having  the  ground  for  protest 
stated  upon  the  floor  of  the  Senate.  All  the  matters  re- 
ferred to  by  the  Senator  from  Massachusetts  [Mr.  Walsh] 
were  thoroughly  debated  in  the  Senate  in  1922.  The  Military 
Affairs  Committee  of  the  Senate  held  thorough  and  com- 
prehensive hearings.  As  a  result,  the  Senate  committee 
made  a  favorable  report,  and  the  Senate  confirmed  the  nomi- 
nation. 

There  was  testimony  on  both  sides  in  the  controversy  to 
which  the  Senator  from  Massachusetts  alludes;  and  it  will 
be  fair  to  Colonel  Major  to  give  some  of  the  testimony  in  his 
behalf  at  that  time. 

That  testimony  was  to  the  following  effect: 

When  the  United  States  entered  the  war  Colonel  Major, 
then  a  captain  of  Infantry,  was  on  duty  with  the  Fifteenth 
Infantry  In  China.  He  was  promoted  to  the  grade  of  major 
May  15.  1917,  and  to  the  grade  of  temporary  lieutenant  colo- 
nel Augtist  5,  1917. 

At  the  request  of  Maj.  Gen.  Clarence  R.  Edwards,  who  took 
the  Twenty-sixth  Division  overseas  and  commanded  it  imtil 
a  few  days  before  the  signing  of  the  armistice.  Colonel  Major 
was  sent  to  France  and  assigned  to  duty  as  chief  of  staff  of 
that  division,  In  which  capacity  he  served  with  distinction 
until  hostilities  were  ended. 

In  the  various  reports  made  by  General  Edwards  during 
the  war,  he  repeatedly  characterized  Colonel  Major  as  a 
highly  efficient  chief  of  staff,  and  recommended  his  promo- 
tion, first  to  colonel,  and  later  to  brigadier  general. 

In   Augtist    1918   Lt.   Gen.   Hunter   Liggett,   commanding 

the  First  Army  Corps,  in  his  report  on  the  Aisne-Mame  ol- 

fensive,  said  of  Colonel  Major: 

The  conduct  of  Colonel  Major  was  most  creditable,  as  almost 
without  rest  this  officer  bore  the  burden  of  staff  duty  at  head- 
quarters, and  then  proceeded  to  take  command  of  advance  units 
to  further  the  repeated  insistence  that  orders  be  carried  out. 

Brigadier  General  Bamford,  who  succeeded  General  Ed- 
wards in  command  of  the  Twenty-sixth  Division,  said  that 
Colonel  Major  "was  an  exceptionally  good  chief  of  staff." 

Maj.  Gen.  Harry  C.  Hale,  who  succeeded  General  Bam- 
ford. reported  Colonel  Major  as  an  "excellent  chief  of  staff; 
also  highly  efficient  with  troops.  Would  command  a  brigade 
with  success." 

For  his  service  as  chief  of  staff  of  the  Twenty -sixth  Divi- 
sion, Colonel  Major  was  awarded  the  Distinguished  Service 
Medal  by  the  President,  with  the  following  citation; 

For  exceptionally  ment<M'lous  and  distinguished  servioes.  as 
chief  of  staff  of  the  Twenty-sixth  Division  he  proved  to  be  a 
capable  and  energetic  staff  officer  of  marked  executive  ability.  At 
all  times  he  exhibited  rare  qualities  of  military  leadership.  He 
i-endered  invaluable  services  to  the  American  Expeditionary 
Forces. 

It  Is  a  notable  fact  that  Colonel  Major  has  served  with 
distinction  in  every  commissioned  grade  of  the  United  States 
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Army  from  second  lieutenant  to  brigadier  general,  covering 
a  period  of  37  years  in  war  and  peace,  approximately  16 
years  of  which  have  been  with  troops.  His  war  servi<Je. 
nearly  all  with  troops,  includes  the  Philippine  Insurrectio(n, 
the  Boxer  uprismg,  and  the  World  War.  He  has  never  betn 
the  subject  of  disciplinary  action  of  any  kind. 

Whatever  foundation  there  may  have  been  for  the  charg|BS 
of  prejudice  against  National  Guard  troops  on  the  part  Df 
Colonel  Major  I  am  sure  has  been  wiped  out  during  his  splen- 
did ser%ice  since  1922.  an  exceptionally  eCHcient  service.  Be 
was  chosen  as  the  ^ar  Department  representative  on  the 
board  to  conduct  the  Civilian  Conservation  Corps  cam|»s, 
showing  a  special  .sympathy  for  the  proper  organization  ^f 
young  men  in  these  camps.  ' 

I  believe  that  the  debates  in  the  Senate  served  ks  a  salutajry 
lesson  to  him  and  probably  other  omcers.  TTiere  were  sevefal 
controversies  of  thi.s  character  growing  out  of  the  Wojfld 
War.  as  Senators  win  remember. 

Let  me  say  that  during  the  past  6  years  Colonel  Ma  Jot's 
name  has  been  included  in  the  list  of  colonels  selected  an- 
nually by  a  board  of  general  oflScers  a«  eligible  for  m-omotlpn 
to  brigadier  general.  He  hau%  been  speciftcally  recommended 
for  such  promotion  by  no  less  than  10  individual  general 
offlcen.  I 

Inajimurh  as  thene  charge  w^re  once  tried,  resulting  In  » 
favorable  verdict  for  Colrmcl  Major,  and  Inasmuch  an  Colo^l 
Major's  conduct  u  colonel  hu  been  of  an  exceptionally  effi- 
cient nature,  the  committee  believes  he  .should  be  confirmed. 

Mr.  CLARK.  Mr,  Pr^'sld^nt,  I  do  not  desire  to  d<"lay  tfie 
Senate  at  this  hour  in  opposing  a  confirmation  which  Ap- 
parently has  already  been  agreed  upon.  I  do  desire,  how 
ever,  to  make  some  brief  observations  on  the  conduct  of 
Duncan  Major. 

I  had  opportunity  to  know  something  of  Col.  Duncan  Ma 
durmg  my  service  as  an  Army  officer  of  Colonel  Major's  serv- 
ice with  the  Twenty-sixth  Division,  one  of  the  best  divisicjns 
that  serv-ed  with  the  Army  in  France,  in  my  opinion.  My 
opportunity  for  familiarity  with  his  activities  came  perhajps 
by  reason  of  the  fact  that  the  Twenty-sixth  Division  ajiid 
the  Thirty-fifth  Division,  of  which  latter  division  I  ^as 
originally  a  meml)er.  might  fairly  have  been  called  tv^in 
divisions,  twin  divisions  only  in  the  sense  that  they  were  Ix^tli 
excellent,  both  efficient  divisions,  which  gave  an  excellent 
account  of  themselves  in  warfare,  that  they  were  both  Na- 
tional Ouard  divisions,  and  that  they  shared  in  a  peculiar 
degree,  apparently,  the  peculiar  animosity  of  the  high  cotn- 
mand  of  the  A.  E.  P. 

My  particular  acquaintanceship  with  the  activities  of  Cjol. 
Duncan  Major  came  from  the  fact  that  my  division  hea|d- 
quarters  at  one  time  was  at  Crondrecourt,  in  Prance.  an4  I 
had  beexx  preparing  myself  to  defend  three  of  the  Natioi^al 
Ouard  officers  who  had  been  sent  from  the  Twenty-si:fth 
EMvlsion.  on  charges  of  inefficiency  preferred  by  Colonel  Majbr, 
to  the  replacement  csRHl  which  also  happened  to  be  at 
Oondrecourt.  I  was  only  prevented  from  representing  th^m 
as  counsel  in  those  hearings  by  the  fact  that  an  order  catne 
down  from  above  preventing  an  officer  on  active  duty  fr^m 
appearing  as  counsel  for  an  officer  l)eing  tried  l)efore  Ian 
inefficiency  board.  Before  that  order  came  down  I  had  l^d 
an  opportunity  to  examine  in  very  great  detail  the  records  of 
the  three  officers,  one  of  whom  was  afterward  a  major  general 
in  the  Massachusetts  National  Guard,  who  had  been  relie^ied 
from  command  of  a  splendid  regiment  on  charges  of  ineffi- 
ciency by  the  then  Colonel  Major. 

I  do  not  at  this  time  desire  to  rehash  what  has  already  b^n 
tried  in  the  Senate.  I  merely  desire  to  say  that  my  own  per- 
sonal investigation  leads  me  to  the  Inescapable  conclusion 
that  when  Colonel  Major  was  assigned  to  the  Twenty-si:tth 
Division  as  chief  of  staff  he  proceeded  at  once  to  be  mjwt 
dislo3^  to  his  chief,  the  division  commander,  in  whose  na|ne 
and  in  whose  name  only  he  could  act.  and  pursued  a  rul|h- 
less,  b.tter  policy  toward  all  of  the  National  Guard  officers 
remaining  in  the  division. 

Mr.  WALSH.    Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK.    I  yield. 


Mr.  WALSH.  A  chief  of  staff  is  what  might  be  termed,  in 
laymen's  language,  the  private  secretary  to  the  general 
commanding,  is  he  not? 

Mr.  CLARK.  I  will  say  to  the  Senator  from  Massachu- 
setts that  the  chief  of  staff  of  an  Army  division  can  only  act 
in  the  name  of  his  commander.  He  is  entrusted  with  great 
authority,  to  be  exercised  in  the  name  of  the  commander. 
It  is  as  confidential  a  relationship  as  can  possibly  exist  on 
the  face  of  the  earth,  and  I  make  the  charge,  without  fear 
of  successful  contradiction,  that  the  record  of  Duncan  Major 
as  chief  of  staff  of  the  Twenty-sixth  Division  of  the  American 
Exjjeditionary  Porces  will  show  that  he  was  absolutely  dis- 
loyal to  his  chief.  Gen,  Clarence  Edwards,  from  the  day  of 
his  assignment  as  chief  of  staff  of  the  Twenty-sixth  Division. 

Moreover.  I  charge,  without  fear  of  successful  contradic- 
tion, that  it  was  the  purpose  of  Colonel  Major,  on  the  day  he 
arrived  in  the  Twenty-sixth  Division,  and  every  other  day 
thereafter  during  his  stay  there,  to  bring  about  the  relief, 
for  one  cause  or  another,  of  every  National  Guard  officer  In 
the  division  holding  rank  above  the  grade  of  major. 

I  charge  further,  Mr.  President,  that  he  brought  about 
the  relief  of  such  eminent  soldiers  as  General  Cole,  Colonel 
Logan,  afterward  General  Logan,  and  every  other  National 
Ouard  officer  in  the  division  whom  his  Influence  could  reach. 

I  charge  further,  that  he  brought  about  the  relief,  through 
his  Influence  at  general  headquarters,  of  every  Regular 
Army  officer  who  had  been  fair  to  the  National  Guard  troop* 
under  his  command,  notable  in  this  category  was  Oen.  Peter 
Traub,  The  records  which  I  have  had  the  opportunity  ot 
examining,  to  my  mind,  conclusively  prove  that. 

I  stated  to  the  Senator  from  Massachusetts  a  few  days 
ago  that  if  he  wanted  to  make  a  fight  on  the  confirmation  of 
Colonel  Major  I  would  be  very  glad  indeed  to  lend  any  aid 
I  possibly  could  in  the  fight.  I  think  the  Senator  from 
Massachusetts  and  the  other  people  in  New  England  who 
feel  as  they  do  as  to  the  promotion  of  Colonel  Major  have 
wisely  made  up  their  minds  that  they  will  not  delay  the 
confirmation  of  the  lineal  list  of  the  Army,  inasmuch  as  the 
proposition  has  once  been  tried  out  on  this  floor,  at  a  time 
when  the  opposition  to  the  promotion  of  Colonel  Major  had 
the  support  of  such  eminent  Senators  as  the  senior  Senator 
from  Texas  [Mr.  Sheppard],  who  is  now  the  chairman  of 
the  Committee  on  Military  Affairs  of  the  Senate,  the  senior 
Senator  from  Florida  [Mr.  Fletcher],  who  at  that  time  was 
the  ranking  Democrat  on  the  committee,  and  many  other 
Senators. 

Mr.  President,  I  was  a  member  of  a  division  which  was 
once  very  much  outraged  by  a  Regular  Army  officer.  I  v/as 
not  then  a  Member  of  the  Senate,  but  by  the  presentation 
of  our  case  we  held  up  the  confirmation  of  the  lineal  list 
of  the  Army  for  nearly  2  years  in  an  effort  to  defeat  the 
promotion  of  this  officer.  Finally,  and  inevitably,  the  pres- 
sure became  so  great  that  this  man,  whom  we  considered  to 
be  absolutely  unfit  for  his  promotional  status,  was  finally 
confirmed  by  the  Senate. 

I  understand  the  position  of  the  Senator  from  Massa- 
chusetts, and  other  New  England  Senators  from  State's  rep- 
resented by  the  Twenty-sixth  Division,  in  feeling  that  they 
cannot  longer  hold  up  the  lineal  promotion  list,  inasmuch 
as  this  matter  has  once  been  tried  out  by  the  Senate.  I  do, 
however,  express  the  hope  that  Colonel  Major  may  have 
the  same  sensibilities  exhibited  by  Major  Peck,  who.  after 
he  received  his  promotion,  immediately  resigned  from  the 
Army. 

Mr.  WALSH.    Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK.     I  yield. 

Mr.  WALSH.    Is  it  not  a  fact.  I  think  a  regrettable  fact. 

that  of  the  limited  number  of  strong  protests  made  of  dis- 

I  crimination  and  unfair  treatment,  and  in  this  case  a  charge 

I  of  a  disregard  of  the  conservation  of  human  life,  even  as 

serious  a  charge  as  that,   the  Senate  has  not  in  a  single 

,  case  heeded  the  protests  of  civilian  veterans  by  refusing  to 

promote  Regular  Army  officers  when  nominated? 

Mr.  CLARK.  Mr.  President,  what  the  Senator  from  Mass- 
achusetts has  said  is  entirely  true.  If  it  were  otherwise, 
and  if  there  were  any  hope  of  defeating  the  confirmation 


of  Colonel  Major  to  the  rank  of  brigadier  general  I  should 
be  willing  to  sUnd  on  this  floor  untU  I  dropped  in  order 
to  defeat  his  confirmation.  But,  isasmuch  as  the  matter  has 
once  been  tried  out  on  the  floor  of  the  Senate,  and  Colonel 
Major's  promotion  has  once  been  confirmed  by  a  decisive 
vote.  I  agree  with  the  Senator  from  Massachusetts  and  the 
Senator  from  Texas  that  there  is  no  point  to  be  served  now 
except  to  enter  Individual  objections  to  the  confirmation. 
I  do  desire  it  to  be  entered  upon  the  Record  that  I  voted 
"no"  upon  the  confirmation. 

Mr.  President,  I  will  not  ask  for  a  roll  call,  but  I  should 
like  to  have  it  made  a  matter  of  record  that  on  this  con- 
firmation I  vote  in  the  negative. 

The  PRESIDENT  pro  tempore.  The  question  Is.  Shall  the 
Senate  advise  and  consent  to  the  appointment  of  Col.  Dun- 
can Kennedy  Major.  Jr..  to  be  brigadier  general  in  the 

Army? 
The  nomination  was  confirmed. 

Xir    THC   ARMY 

The  legislative  clerk  read  the  nomination  of  Col.  Walter 
Campbell  Sweeney  to  be  brigadier  general  in  the  Army. 

The  PRESIDENT  pro  tempore.  Without  objection  the 
nomination  is  confirmed. 

The  lefialatlve  clerk  read  the  nomination  of  Col.  Edwin 
Simpson  Hartshorn  to  be  brigadier  general  in  the  Army. 

Tlie  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions In  the  Army. 

Mr.  SHEPPARD,  I  ask  that  the  remaining  nomlnatlono 
In  the  Army  be  confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
remaining  nominations  in  the  Army  are  confirmed  en  bloc. 

KARL   D.   CLIKK 

The  legislative  clerk  read  the  nomination  of  Earl  D.  Cline 
to  be  postmaster  at  North  Los  Angeles.  Calif. 

The  PRESIDENT  pro  tempore.  On  request  of  the  Sen- 
ator from  Tennessee  LMr.  McKellar],  the  nomination  will 
be  passed  over. 

POSnCASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  ROBINSON.  I  ask  that  the  remaining  nominations 
of  postmasters  on  the  calendair  be  confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
remaining  nominations  of  postmasters  are  confirmed  en  bloc. 

RECESS 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  31  min- 
utes p.  m.)  the  Senate  took  a  recess  until  tomorrow,  Tues- 
day, March  3,  1936.  at  12  o'clock  meridian. 


NOMINATIONS 

Executive   nominations   received    by    the    Senate   March    2 

(legislative  day  ot  Feb.  24) .  1936 

United  States  Attorney 

Steve  M.  King,  of  Texas,  to  be  United  States  attorney, 

eastern  district  of  Texas,  vice  S.  D.  Bennett,  whose  term 

expires  June  16,  1936. 

Collector  or  Internal  Reventte 
William  H.  Kelly,  of  East  Orange,  N.  J.,  to  be  collector  of 
internal  revenue  for  the  fifth  district  of  New  Jersey,  to  fill 
an  existing  vacancy. 

Appointments,  by  Transfer,  nf  the  Regular  Army 

TO    ORDNANCE    DEPARTMENT 

First  Lt.  James  Stewart  Neary.  Field  Artillery,  with  rank 
from  March  31.  1934. 

TO    FIELD    ARTTLLEEY 

First  Lt.  Logan  Clarke,  Infantry,  with  rank  from  Decem- 
•  ber  1,  1934.  effective  June  25.  193«. 


Second  Lt.  Robert  Nabors  Tyson,  Infantry,  with  rank  from 
June  12,  1934. 

Promotions  in  the  Regular  Army 
dental  corps 
To  be  lieutenant  colonels 
MaJ.  Lee  Stanley  Fountain,  Dental  Corps,  from  February 
23    1936. 
MaJ.  John  Uoyd  Schock,  Dental  Corps,  from  February  24, 

1936. 

MaJ.  Charles  Walter  Lewis.  Dental  Corps,  from  February 

25,  1936. 

Promotxoks  a  the  Navy 

MARINE  corps 

Col.  John  C.  Beaimiont  to  be  a  brigadier  general  In  the 
Marine  Corps  from  the  27th  day  of  July  1936. 

Lt.  Col.  Albert  E.  Randall  to  be  a  colonel  In  the  Marine 
Corps  from  the  Ist  day  of  March  1936. 

Maj.  Charles  A.  Wynn  to  be  a  lieutenant  colonel  In  the 
Marine  Corps  from  the  1st  day  of  September  1035. 

Capt.  Merrltt  A,  Edson  to  be  a  major  In  the  Marine  Corpa 
from  the  0th  day  at  February  1936. 

Capt.  Curtis  W.  LeOette  to  be  a  major  In  the  Marine 
Corps  from  the  1st  day  of  March  1936, 

First  U,  Homer  L.  Utzenberg,  Jr.,  to  be  a  captain  In  the 
Marine  Corps  from  the  1st  day  of  December  1936, 

First  Lt.  Floyd  A.  Stephenson  to  be  a  capUln  In  the  Ma- 
rine Corps  from  the  1st  day  of  December  1936. 

First  Lt,  Robert  E.  Hogaboom  to  be  a  captain  In  the  Ma- 
rine Corps  from  the  9th  day  of  February  1936. 

First  Lt.  Francis  H.  Brink  to  be  a  captain  In  the  Marine 
Corps  from  the  1st  day  of  March  1936. 

The  following-named  pay  clerks  to  be  chief  pay  clerks  in 
the  Marine  Corps,  to  rank  with  but  after  second  lieutenant, 
from  the  18th  day  of  February  1936: 

David  R.  Porter. 

James  U.  Meyer. 

Postmasters 

ALABAMA 

Agnes  Bonds  to  be  postmaster  at  Adamsville,  Ala.    Office 

became  Presidential  July  1,  1935. 
Violet  A.  Yeend  to  be  postmaster  at  Chickasaw,  Ala.,  In 

place  of  V.  A.  Yeend.    Incumbent's  commission  expired  Feb- 
ruary 17,  1936. 
Hosea  P.  Downs  to  be  postmaster  at  Clanton.  Ala.,  in  place 

of  W.  M.  Bean,  removed. 
William  E.  P.  Lakeman  to  be  postmaster  at  Haleyville, 

Ala.,  in  place  of  F.  M.  Johnson,  resigned- 
Louie  Glenn  Collier  to  be  postmaster  at  Huntsvillc,  Ala., 

in  pdace  of  S.  H.  Murphy,  retired. 

William  B.  Hardegree  to  be  postmaster  at  Talladega.  Ala., 

in  place  of  R.  S.  Bingham.    Incumbent's  commission  expired 

March  1.  1936.  ,      ,       , 

Minnie  L.  Garrett  to  be  postmaster  at  Uriah,  Ala.,  In  place 
of  M.  L.  Garrett.  Incumbent's  commission  expired  February 
17.  1936. 

ALASKA 

Brigham  Y.  Grant  to  be  postmaster  at  Wrangell,  Alaska, 
in  place  of  B.  Y.  Grant.  Incumbent's  commission  expired 
February  19.  1936. 

ARIZONA 

Leonard  D.  Redfleld  to  be  postmaster  at  Benson,  Ariz.,  in 
place  of  L.  D.  Redfleld.  Incumbent's  commissiMi  expired 
January  7,  1936. 

ARKANSAS 

Belle  M.  Westbrook  to  be  postmaster  at  Beebe,  Ark.,  In 
place  of  T.  T.  West.  Incximbent's  commia^on  expired  Jan- 
uary 11.  1936.  ,        ^  .     , 

William  D.  Fowler  to  be  postmaster  at  Brinkley.  Ark.,  in 
place  of  M.  R.  Stimson.     Incumbent's  commission  expired 

January  11,  1936.  -    .  w    i 

James  Thweatt  to  be  postmaster  at  De  Vails  Bluff,  Art.  In 
place  ot  E.  M.  Cook.  Incumbent's  commission  expired  Jan- 
uary 11.  193«. 
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CALirOllHIA 

Lois  E.  Walton  to  be  postmaster  at  Monte  Rio.  Calif.,  in 
place  of  E.  M.  Sheridan,  deceased. 

Marshall  E.  Walden  to  be  postmaster  at  Newman.  Ca'Jf.. 
in  place  of  J  J.  Shroy.  Incumbent's  commission  expiijed 
January  9.  1936. 

FLORIDA 

Joe  Sidney  Savary  to  be  postmaster  at  Inverness,  Pla.,  In 
place  of  S.  E.  Sweat.  Incumbent's  commission  expired  Jan- 
uary 13,  1938.  ^ 

GEORGIA 

Clyde  W  Hill  to  be  postma.ster  at  Blalrsville.  Ga..  in  pUce 
of  J.  A.  Brackett.  Incumbent's  commission  expired  Janu- 
ary 7.  1936. 

Joseph  D.  Long  to  be  postmaster  at  Bremen.  Oa..  in  pl$ce 
of  J.  D.  Long.  Incumbent's  commission  expired  January  7, 
1936.  I 

Mary  L.  Burch  to  be  postmaster  at  Eastman.  Ga..  in 
place  of  M.  L.  Burch.  Incumbent's  commission  expired  Feb- 
ruary 17.  1936. 

Robert  A.  Fowler  to  be  postmaster  at  Port  Gaines.  Ga.,!in 
place  of  W.  C.  Chambers.  Incumbent's  commission  expired 
January  7.  1936. 

Arthur  G.  Williams  to  be  postmaster  at  Jesup,  Ga..  in 

Incvunbent's  commission  expired 


plic 
Janu 


in 


in 


place  of  A.  G.  Williams. 
F>ebruary  17.  1936. 

Jesse  W.  Mundy  to  be  postmaster  at  Jonesboro,  Ga., 
place  of  C  P.  Duffee.    Incumbent's  commission  expired  Jan- 
uary 25.  1936.  ' 

Kenneth  E.  Stapleton  to  be  postmaster  at  Lakeland.  0a., 
in  place  of  K.  E.  Stapleton.  Incumbent's  commission  Ex- 
pired February  17.  1936. 

Thomas  M.  Carson  to  be  postmaster  at  Lavonla.  Ga,  _ 
place  of  V.  M.  Jones.  Incumbent's  commission  expired  Jain 
uary  7.  1936. 

Augustus  H.  Flake  to  be  postmaster  at  Lithonla,  Ga.. '  in 
place  of  T.  E.  Watson.  Incumbents  commission  expited 
January  7.  1936. 

Morine  Allgood  to  be  postmaster  at  Temple.  Oa.  Ofllce 
became  Presidential  July  1.  1935.  | 

Charlie  B.  Short  to  be  postmaster  at  Thomaston.  Ga..!ln 
place  of  H.  L.  Dayton.  Incumbent's  commission  expired 
January  7.  1936  i 

Mmnie  E.  Giddens  to  be  postmaster  at  Wlllacoochee,  Oa- 
In  place  of  M.  E.  Giddens.  Incumbents  commission  expired 
Pyfbruary  17,  1936.  j 

IDAHO  I 

Elsie  H.  Welkcr  to  be  postmaster  at  Cambridge.  Idaho^  In 
place  of  E.  H.  Welker.  Incumbent's  commission  expit-ed 
February  5.  1936. 

XLLinois  I 

Benjamin  P.  Price  to  be  postmaster  at  Allendale.  III.,  in 
place  of  W.  M.  Rentschler.  removed 

Harry  O.  Johnson  to  be  postmaster  at  White  Hall,  HI.,  to 
place  of  L.  R.  Winn.    Incumbent's  commission  expired  J 
uary  7.  1936. 

nVDIANA 

Clarence  H.  Andres  to  be  postmaster  at  Batcsville,  Ind.,  in 
place  of  N.  D.  McCallum.  Incimibenfs  commission  expikrd 
January  9.  1936. 

Edward  H.  Scales  to  be  postmaster  at  Petersburf ,  Ind.J  In 
place  of  Lloyd  Burch.  Incumbent's  commission  expired 
January  9.  1936. 

Roy  Beck  to  be  postmaster  at  Tipton.  Ind.,  in  placei  of 
W.  J.  Zehner,  removed. 

Perry  R.  Moore  to  be  postmaster  at  Zlonsville.  Ind.J  to 
place  of  J.  C.  Hodge.  Incumbent's  commission  expired  Fteb- 
ruary  4.  1935. 

IOWA  I 

Hiram  L.  Mann  to  be  postmaster  at  Adel.  Iowa,  in  plact  of 
H.  H.  Thornton,  removed. 

Laurence  E.  Kucheman  to  be  postmaster  at  Bellevue,  Ic<wa. 
in  place  of  G.  L.  Beeler.  Incumbent's  commission  expired 
January  12.  1936. 


..in 
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Allen  Wise  to  be  postmaster  at  Decorah.  Iowa,  in  place  of 
William  Linnevold.  Incumbent's  commission  expired  Feb- 
ruary 19,  1936. 

Mabel  J.  Arnold  to  be  postmaster  at  Garden  Grove,  Iowa, 
in  place  of  J.  O.  Vail,  removed. 

John  Vanderwicken  to  be  postmaster  at  Grundy  Center, 
Iowa,  in  place  of  H.  L.  Nickerson.  Incumbent's  commission 
expired  January  12,  1936. 

Otis  H.  O.  Nelson  to  be  postmaster  at  Humboldt.  Iowa,  in 
place  of  J.  G.  Devine.  Incumbent's  commission  expired 
January  12.  1936. 

Wallace  H.  Blair  to  be  postmaster  at  Lamonl.  Iowa,  in 
place  of  L.  G.  Kelley.  Incumbent's  commission  expires 
March  17,  1936. 

Ernest  H.  Ross  to  be  postmaster  at  Logan,  Iowa,  in  place 
of  B.  W.  Steams,  removed. 

Kathryn  D.  Eden  to  be  postmaster  at  Manning,  Iowa,  In 
place  of  G.  E.  Holmberg.  Incumbent's  commission  expired 
January  12,  1936. 

William  B.  Perkins  to  be  postmaster  at  Seymour.  Iowa, 
in  place  of  H.  K.  Evans,  Jr.  Incumbent's  commission  expired 
January  12.  1936. 

KANSAS 

Jay  F.  Higbee  to  be  postmaster  at  Formoso.  Kans..  in  place 
of  D.  A.  Nywall.  Incumbent's  commission  expired  January  8. 
1936. 

Anna  M.  Bryan  to  be  postmaster  at  Mullinville,  Kans.,  In 
place  of  A.  M.  Bryan.  Incumbent's  commission  expires 
March  10,  1936. 

Edwin  W.  Coldren  to  be  postmaster  at  Oberlin,  Kans.,  in 
place  of  C.  P.  Stevenson.  Incumbent's  commission  expired 
January  8,  1936. 

Leo  P.  Gallagher  to  be  postmaster  at  Osborne.  Kans..  in 
place  of  H.  H.  Glidden.  Incumbent's  commission  expired 
December  20,  1932. 

Paul  J.  Voran  to  be  postmaster  at  Pretty  Prairie,  Kans., 
in  place  of  Charlie  Gray.  Incumt)ent's  commission  expired 
January  8,  1936. 

James  E.  Gay  to  be  postmaster  at  Spring  Hill.  Kans.,  in 
place  of  S.  M.  Simmons.  Incumbent's  commission  expired 
January  25,  1936. 

Grover  Miller  to  be  postmaster  at  Ssracuse,  Kans.,  In 
place  of  J.  B.  Pratt.  Inciunbent's  commission  expires  March 
10.  1936. 

KXNTUCKT 

Mattie  Blackwell  to  be  postmaster  at  Dixon,  Ky.,  in  place 
of  B.  W.  Mauzy.  Incumbent's  commission  expired  January 
27.  1936. 

Davis  N.  Thomas  to  be  postmaster  at  McKee,  Ky.  Office 
became  Presidential  July  1.  1935. 

Joseph  B.  Ellington  to  be  postmaster  at  Nortonvllle,  Ky., 
in  place  of  J.  N.  Oates.  Incumbent's  commission  expired 
January  23.  1935. 

Lucy  W.  Dyer  to  be  postmaster  at  Sturgls,  Ky..  In  place  of 
I.  M.  Christian.  Incumbent's  commission  expired  January 
27.  1936. 

LOUISIANA 

William  P.  Roy,  Jr..  to  be  postmaster  at  Arabi.  La..  In  place 
of  R.  E.  Bynum,  retired. 

William  L.  Galloway  to  be  postmaster  at  Arcadia.  La.,  In 
place  of  W.  L.  Galloway.  Incumbent's  commission  expired 
December  20,  1934. 

Jesse  D.  McBride  to  be  postmaster  at  Bastrop,  La.,  In  place 
of  I.  C.  Fife,  removed. 

Herman  E.  Hebert  to  be  postmaster  at  Benvick.  La.,  In 
place  of  C.  E.  Jolley,  deceased. 

Clarence  L.  Black  to  be  postmaster  at  Bogalusa,  La.,  in 
place  of  L.  O.  Taylor,  removed. 

Reynald  J.  Patin  to  be  postmaster  at  Breaux  Bridge,  La., 
in  place  of  R.  J.  Patin.  Incumbent's  commission  expired 
May  20.  1934. 

Joseph  C.  Ballay  to  be  postmaster  at  Buras,  La.  Office 
became  Presidential  July  1.  1935. 

Robert  B.  Matthews  to  be  postmaster  at  Castor,  La.,  in 
place  of  R.  B.  Matthews.  Incumbent's  commission  expired" 
January  9.  1936. 
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John  Freller  to  be  postmaster  at  Clinton.  La.,  in  place  of 
R.  A.  Dilly,  removed. 

Joseph  W.  Stegall  to  be  postmaster  at  Delhi,  La.,  in  place 
of  E.  I.  Montgomery.  Incumbent's  commission  expired  De- 
cember 20,  1934. 

John  Allen  to  be  postmaster  at  Denham  Springs,  La.,  in 
place  of  E.  B.  Miller,  removed. 

George  H.  Richard,  Jr..  to  be  postmaster  at  Donaldson ville. 
La.,  in  place  of  P.  T.  Thibodaux.  Incumbent's  commission 
expired  Decern t)er  16,  1934. 

William  O.  Woodward  to  be  postmaster  at  Dubach,  La.,  in 
place  of  H.  G.  Allen,  resigned. 

Clement  Bourgeois  to  be  postmaster  at  Erath.  La..  In  place 
of  Clement  Bourgeois.  Incumbent's  commission  expired 
June  26,  1934. 

Claude  C.  Badeaux  to  be  postmaster  at  Garden  City,  La. 
Office  became  Presidential  July  1.  1935. 

Will  W.  Colbert  to  be  postmaster  at  Gibsland,  La.,  in  place 
of  M.  L.  Tatum.  Incumbent's  commission  expired  February 
1.  1934. 

Claude  R.  Moncrief  to  be  postmaster  at  Golden  Meadow, 
La.     Office  became  Presidential  July  1,  1935. 

Albert  B.  Coroy  to  be  postmaster  at  Gonzales,  La.,  in  place 
of  J.  A.  Marchand.     Incumbent's  commission  expired  May 

17,  1932. 

Joseph  M.  Sitman  to  be  postmaster  at  Greensburg,  La., 
in  place  of  M.  C.  Phillips,  removed. 

Elizabeth  Crawford  to  be  postmaster  at  Gretna,  La.,  in 
place  of  Elizabeth  Crawford.  Incumbent's  commission  ex- 
pired January  9.  1936. 

John  J.  Martin  to  be  postmaster  at  Gueydan,  La.,  in  place 
of  Bernard  Isaacs.  Incumbent's  commission  expired  Jan- 
uary 28,  1934. 

Henry  Buller  to  be  postmaster  at  Iowa,  La.  Office  became 
Presidential  July  1,  1934. 

Marion  A.  Tolusso  to  be  postmaster  at  Istrouma,  La.,  in 
place  of  Leona  Palmer.  Incumbent's  commissicm  expired 
December  16,  1933. 

James  C.  Howell  to  be  postmaster  at  Jackson,  La.,  in  place 
of  M.  S.  Bablinger.  Incumbent's  commission  expired  De- 
cember 18,  1933. 

Edgar  L.  Chaney  to  be  postmaster  at  Jeanerette,  La.,  in 
place  of  E.  E.  Steckler.  Incumt>ent's  commission  expired 
February  28,  1933. 

H.  Ernest  Beneflel  to  be  postmaster  at  Kenner,  La.,  in  place 
of  H.  E.  Beneflel.    Incumbent's  commission  expired  January 

28,  1936. 

Jesse  M.  Hutchinson  to  be  postmaster  at  Kentwood,  La- 
in place  of  J.  M.  Hutchinson.  Incumbent's  commission  ex- 
pired January  9,  1936. 

Alvin  C.  Brunson  to  be  postmaster  at  Mangham,  La.,  In 
place  of  A.  C.  Brunson.  Incumbent's  commission  expired 
January  9.  1936. 

Charles  J.  Slack  to  be  postmaster  at  Marlngouln,  La.,  In 
place  of  C.  J.  Slack.    Incumbent's  cwninlssion  expired  June 

6,  1934. 

Mary  K.  Roark  to  be  postmaster  at  Marion,  La.,  in  place  of 
M.  K.  Roark.  Iiurumbenfs  commission  expired  June  10. 
1934. 

Frank  Warren  to  be  postmaster  at  Merryville.  La.,  In  place 
of  Frank  Warren,  Incumbent's  commission  expired  Jan- 
uary 9,  1936. 

Theophile  P.  Talbot  to  be  postmaster  at  Napoleon  ville.  La., 
In  place  of  T.  P.  Talbot.  Incumbent's  commission  expired 
February  21.  1935. 

Silvio  Broussard  to  be  postmaster  at  New  Iberia,  La.,  in 
place  of  Silvio  Broussard.  Incumbent's  commission  expired 
February  21,  1935. 

Kate  P.  McDonnell  to  be  postmaster  at  Pelican,  La.,  in 
place  of  K.  P.  McDonnell.  Incumbent's  commission  expired 
December  20,  1934. 

Agnes  Champagne  to  be  postmaster  at  Raceland,  La.,  in 
place  of  Agnes  Champagne.  Incumbent's  commission  ex- 
pired June  10,  1934. 

J.  Clyde  Arceneaux  to  be  postmaster  at  Rayne,  La.,  in 
place  of  B.  A.  Chappuis.  Incumbent's  commission  expired 
June  6.  1934. 


Hubert  A.  Duhe  to  be  postmaster  at  Reserve,  La..  In  place 
of  H.  A.  Donaldson.  Incumbent's  commission  expired  May 
20.  1934. 

Howard  J.  Durand  to  be  postmaster  at  Saint  Martinville, 
La.,  in  place  of  L.  J.  Bonin.  Incumbent's  commission  ex- 
pired February  1.  1934. 

Lucille  B.  Germany  to  be  postmaster  at  Scotlsmdville,  La.. 
In  place  of  F.  G.  Rieger.  Incumbent's  commission  expired 
June  13.  1933. 

Albert  G.  Boudreaux  to  be  postmaster  at  Thibodaux,  La., 
in  place  of  A.  G.  Boudreaux.  Incumbent's  commission  ex- 
pired February  21.  1935. 

Stanislaus  J.  Waguespack,  Jr.  to  be  postmaster  at  Vacherie, 
La.,  in  place  of  Otis  Waguespack.  Incumt)ent's  commission 
exirired  June  28,  1934. 

Allan  P.  Hebert  to  be  postmaster  at  White  Castle.  La.,  in 
place  of  Louis  Hebert,  resigned. 

Roberi  E.  Loudon  to  be  postmaster  at  Zachary,  La.,  in 
place  of  R.  E.  Loudon.  Incumbent's  OMnmission  expired  De*. 
cember  16,  1934. 

MAINS 

Delta  P.  Smith  to  be  postmaster  at  Mapleton,  Maine. 
Office  became  Presidential  July  1.  1935. 

Hiram  Ricker,  Jr.,  to  be  postmaster  at  South  Poland, 
Maine,  in  place  of  Hiram  Ricker.  Jr.  Incumbent's  commis- 
sion expired  March  10,  1936. 

Lester  E.  Goud  to  be  postmaster  at  Topsham,  Maine,  in 
place  of  L.  E.  Goud.  Incumbent's  commission  expired  Feb- 
ruary 17,  1936. 

Edward  C.  Bridges  to  be  postmaster  at  York  Village.  Maine, 
in  place  of  E.  C.  Bridges.  Incumbent's  commission  expired 
February  17,  1936. 

MARYLAND 

Evelyn  B.  McBride  to  be  postmaster  at  Street,  Md.  Office 
became  Presidential  July  1.  1935. 

MASSACHUSETTS 

Charles  E.  Morrison  to  be  postmaster  at  Falmouth.  Mass.. 
in  place  of  W.  J.  Lockhart.  Incumbent's  commission  ex- 
pired February  25,  1935. 

Tliomas  F.  Donahue  to  be  postmaster  at  Groton.  Mass.,  In 
place  of  L.  E.  Johnson.  Incuml)ent's  commission  expired 
January  27.  1936 

Nelson  J.  Buckwheat  to  be  postmaster  at  Huntington, 
Mass.,  in  place  of  C.  E.  Hamblin.  Inciunbent's  commission 
expired  January  9,  1936. 

John  H.  Gavin  to  be  jwstmaster  at  Manchester.  Mass.,  In 
place  of  E.  H.  Wilcox.  Incumbent's  commission  expired 
January  27.  1936.      (Removed  without  prejudice.) 

Thomas  A.  O'Connor  to  be  postmaster  at  North  Easton, 
Mass.,  In  place  of  A.  K.  Briggs.  Incumbent's  commission 
expired  February  9,  1936, 

Margaret  E,  Rourke  to  be  postmaster  at  Prides  Crossing, 
Mass.,  in  place  of  M.  E.  Rourke,  Incumbent's  commission 
expired  January  27,  1936. 

MICHIGAN 

Max  P.  Ladwlg  to  be  postmaster  at  Baroda,  Mich..  In  place 
of  W.  C.  Casselman.  Incumbent's  commission  expired  April 
8,  1934.     (Removed  without  prejudice.) 

Claar  M,  Bedinger  to  be  postmaster  at  Berrien  Springs, 
Mich.,  in  place  of  L.  E.  Kephart,  removed. 

William  M.  Story  to  be  postmaster  at  Bloomfleld  ffllla, 
Mich.,  in  place  of  F.  M.  Stoll.  Incumbent's  commission  ex- 
pired July  3.  1934. 

Oustav  H.  Knaak.  Jr.,  to  be  postmaster  at  Bridgman,  Mich., 
In  place  of  B.  W.  Klackle.  removed. 

A.  Glenn  Haslett  to  be  postmaster  at  Buchanan,  Mich.,  In 
place  of  O.  H.  Batchelor,  removed. 

Thomas  R.  Bradford  to  be  postmaster  at  Burr  Oak,  Mich., 
In  place  of  M.  G.  Lewis.  Incumbent's  commission  expired 
January  15,  1933. 

Prank  Mandigo  to  be  postmaster  at  Cntervllle,  Mich.,  in 
place  of  G.  A.  Grinnell,  resigned. 

Harry  C.  DeField  to  be  postmaster  at  Coloma,  Mich..  In 
place  of  M.  C.  Kilmark.  removed. 
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George  W.  Pidgeon  to  be  postmaster  at  Constantinc,  MicSi^ 
in  place  of  B.  A.  Dickerson.  removed. 

Herbert  H.  Creagan  to  be  postmaster  at  Decatvir,  Mich...  in 
place  of  P.  G.  Rafter,  resigned. 

Gladys  E.  GaskiU  to  be  postmaster  at  Delton,  Mich.,  i  in 
place  of  G.  E.  Gaskill.  Incumbent's  commission  expi^ 
February  5.  1935.  I 

George  C.  Du  Vail  to  be  postmaster  at  Pennville.  Mich.,'  in 
place  of  C.  E.  Bassett.  Incumbent's  ccwnmission  expired 
April  28.  1934.  | 

Clara  Woodruff  to  be  postmaster  at  Freeland.  Mich..  In 
place  of  Clara  Woodniff.  Incumbent's  commission  expired 
February  5.  1936.  | 

Bernard  R.  Micks  to  postmaster  at  Gladstone.  Mich.,  |  in 
place  of  P.  A.  Miller.  Incumbents  commission  expired  Feb- 
ruary 20.  1933.  I 

Nina  May  Chapman  to  be  ix)6tmaster  at  Kenton,  Mi^h. 
Office  became  Presidential  July  1,  1935.  i 

Lydia  E.  Wilkinson  to  be  postmaster  at  Lakeside,  Mich.,  in 
place  of  E.  J.  Glidden.  Incumbent's  commission  expired 
December  18,  1934. 

Irwell  Brody  to  be  postmaster  at  Lawton.  Mich.,  in  placej  of 
F.  R.  Gibson,  removed. 

Gerald  P.  Riley  to  be  postmaster  at  Mendon,  Mich.,  in  pl|M:e 
of  I.  J.  Stephens.  Incumbent's  commission  expired  Janu|ay 
22.  1935. 

ClifTord  A.  Gardner  to  be  postmaster  at  Middleville.  Mi^., 
In  place  of  E.  P.  Blake,  resigned.  | 

Fred  C.  Franz  to  be  postmaster  at  Niles.  Mich..  In  placa  of 
A.  G.  Stone,  retired.  j 

William  F.  Murphy  to  be  postmaster  at  St.  Joseph.  Mich.i  In 
place  of  E.  A.  Gasf.  deceased.  j 

Archie  O.  O'Neal  to  be  postmaster  at  Saugatuck,  Mich..,  In 
place  of  R.  W.  Clapp.  Incimibent's  commission  expired  Janu- 
ary 9.  1934.  I 

Harold  E.  Merritt  to  be  postmaster  at  South  Haven,  Mi<ih., 
In  place  of  Curtis  Van  Prentice.  Incumbent's  commission 
expired  January  8.  1933.     (Removed  without  prejudice.) 

John  E.  Bommerscheim  to  be  postmaster  at  Three  Oalks. 
Mich.,  in  place  of  P.  M.  Watson,  removed.  , 

John  P.  Cross  to  be  postmaster  at  Three  Rivers.  Mich..j  in 
place  of  W.  W.  Walter,  retired.  | 

Wilbur  E.  Davis  to  be  postmaster  at  Vandalia.  Mich..,  in 
place  of  P.  E.  Wagner.  Incumbent's  commission  expi|-ed 
AprU  22.  1933. 

John  R.  Crumb  to  be  postmaster  at  Watervliet,  Mich..,  in 
place  of  J.  M.  Klipp.    Incumbent's  commission  expired  April 

16.  1934. 

MIKNESOTA 

Thomas  J.  Murphy  to  be  postmaster  at  Adrian.  Minn.,!  in 
place  of  S.  E.  Nelson.  Incumbent's  commission  expired  1^- 
cember  20,  1934. 

James  J.  Daly  to  be  postmaster  at  Frazee,  Minn.,  in  pl|u:e 
of  O.  H.  Baer,  removed. 

George  J.  Andrews  to  be  postmaster  at  Paynesville.  Mii^., 
in  place  of  P.  J.  Hartlgan,  removed. 

Thomas  G.  Schaefer  to  be  ix>stmaster  at  Sauk  Rapids, 
Minn.,  in  place  of  O.  C.  H.  Heinzel.  Inciunbent's  commission 
expired  ftbruary  25,  1935. 

mssBsippi 

Cecil  W.  Tlimin  to  be  postmaster  at  Isola.  Miss.,  in  pl|ice 
of  C.  W.  Tinnin.    Incumbent's  commission  expired  February 

17.  1936. 

Isaac  M.  Jackson  to  be  postmaster  at  luka.  Miss..  In  plaice 
of  W.  L.  Goodman.  Inciunbent's  commission  expired  Jan- 
uary 10.  1935. 

Roy  S.  BiUToughs  to  be  postmaster  at  Kosciusko.  Miss.«  in 
place  of  J.  S.  Niles.  Incumbent's  commission  expired  Fib- 
ruary  17.  1936. 

Robert  H.  Redus  to  be  postmaster  at  Starkville.  Miss.,  in 
place  of  R.  H.  Redus.  Incimibent's  commission  expired 
February  17,  1936. 

Charles  M.  Jaco  to  be  postmaster  bX  Winona.  Miss.. '  in 
place  of  C.  M.  Jaco.  Incumbent's  commission  expired  Feb- 
ruary 17.  1936. 


IflSSOUM 

Birdie  Lee  See  to  be  postmaster  at  Corder.  Mo.,  In  place 
of  A.  B.  Thomas.  Incumbent's  commission  exi^red  Febru- 
ary 9,  1936. 

Earl  L.  Smlthson  to  be  postmaster  at  Exeter,  Mo.,  in  place 
of  M.  M.  Meador.  removed. 

Roy  Carter  Hendren  to  be  postmaster  at  Hamilton,  Mo.. 
In  place  of  H.  C.  Shively.  Incumbent's  commission  expired 
February  9,  1936. 

John  Earle  Lyons  to  be  postmaster  at  Higginsville.  Mo., 
in  place  of  George  Scott.  Incumbent's  commission  expired 
February  9,  1936. 

Elton  C.  Cook  to  be  jxjstmaster  at  Lathrop,  Mo.,  in  place 
of  E.  D.  Seaton.  Incumbent's  commission  expired  January 
9,  1936. 

KathrjTi  Barry  to  be  postmaster  at  Mendon,  Mo.,  in  place 
of  B.  S.  Llttrell.  Incimabent's  commission  expired  Febru- 
ary 24.  1936. 

John  P.  Martin  to  be  postmaster  at  Monett.  Mo.,  in  place 
of  S.  A.  Chapell.  Incumbent's  commission  expired  February 
25.  1935. 

Lula  Yoimg  to  be  postmaster  at  Nlangua,  Mo.,  in  place  ot 
O.  C.  Yoimg,  deceased. 

Max  L.  Kelley  to  be  postmaster  at  Steele.  Mo.,  in  place  of 
R.  R.  Marshall.  Incumbent's  commission  expired  January  9, 
1936. 

MONT  ANA 

Leslie  L.  Like  to  be  postmaster  at  Drummond.  Mont..  In 
place  of  L.  L.  Like.  Incimibenfs  commission  expired  Febru- 
ary 17.  1936. 

Mary  B.  Bacon  to  be  postmaster  at  Ismay.  Mont.,  In  place 
of  R.  W.  Broman.  Incimibent's  commission  expired  Febru- 
ary 27,  1935. 

Thomas  Butler  to  be  postmaster  at  Miles  City.  Mont..  In 
place  of  R.  H.  Michaels.  Incumbent's  commission  expired 
January  22.  1935. 

Ralph  Drew  to  be  postmaster  at  Somers,  Mont.,  in  place  of 
L.  E.  Ferry.  Incumbent's  commission  expired  December  9. 
1934. 

Albert  Hole  to  be  postmaster  at  Wheeler,  Mont.  OfDce 
became  Presidential  January  1,  1936. 

NEBRASKA 

Mary  L.  Simmons  to  be  postmaster  at  Bloomfleld,  Nebr.,  In 
place  of  M.  L.  Simmons.  Incumbent's  commission  expired 
February  24.  1936. 

Roger  M.  Closs  to  be  postmaster  at  Wymore.  Nebr.,  in 
place  of  P.  E.  Crawford.  Incimibent's  commission  expired 
January  25,  1936. 

NTW   HAMPSHIRK 

John  W.  Prescott  to  be  postmaster  at  Raymond,  N.  H..  in 
place  of  E.  P.  Stevens.  Incumbent's  commission  expired 
March  22.  1934. 

NEW   JERSET 

William  P.  Kern  to  be  jpostmaster  at  Jersey  City,  N.  J.,  In 
place  of  G.  H.  Russell.  Incumbent's  commission  expired 
January  9,  1936. 

Walter  F.  Hoagland  to  be  postmaster  at  Kenllworth,  N.  J.. 
in  place  of  W.  P.  Hoagland.  Incumbent's  commission  ex- 
pired February  19,  1936. 

Walter  E.  Riddle  to  be  postmaster  at  SayrevlUe,  N.  J.,  In 
place  of  A.  E.  Holmes.  Incumbent's  commission  exirired 
January  22,  1935. 

Frank  T.  Callahan  to  be  postmaster  at  Swedesboro,  N.  J., 
in  place  of  C.  H.  Wilson,  removed. 

NEW   MEXICO 

Ruth  L.  Thomas  to  be  postmaster  at  Corona,  N.  Mex..  in 
place  of  M.  C.  DuBois.  Incumbent's  commission  expired 
March  22,  1934. 

NEW   YORK 

Charles  W.  Dunn  to  be  postmaster  at  Calcium,  N.  Y.,  In 
place  of  C.  W.  Dunn.  Incumbents  commission  expired 
February  17.  1936. 

Albert  Werner  to  be  postmaster  at  Gardenville,  N.  Y.,  In 
place  of  R.  H.  Perrand.  Incumbent's  commission  expired 
May  2.  1934. 


Truman  E.  Brown  to  be  postmaster  at  Wells.  N.  Y..  In 
place  of  T.  E.  Brown.  Incumbent's  commission  expired 
February  24,  1936. 

NORTH   CAROLINA 

Joseph  A.  Leigh  to  be  postmaster  at  Belhaven,  N.  C,  in 
place  of  Jed  Shepardson.  Incumbent's  commission  expired 
January  18.  1936. 

Fred  M.  Bradley  to  be  postmaster  at  Old  Port.  N.  C.  In 
place  of  D.  H.  Gosom.  Incumbent's  commission  expired 
February  25,  1935. 

James  H.  McKenzie  to  be  postmaster  at  Salisbury.  N.  C. 
in  place  of  P.  N.  Peacock.  Incumbent's  commission  expired 
February  24,  1936. 

Fred  M.  Pearce  to  be  postmaster  at  Wendell,  N.  C.  in 
place  of  G.  H.  Wright,  Jr.  Incumbent's  commission  expired 
January  18.  1936. 

Arthur  T.  Newsome  to  be  postmaster  at  Wlnton,  N.  C,  in 
place  of  I.  L.  Jordan.  Incumbent's  commission  expired 
January  18.  1936. 

NORTH   DAKOTA 

Oscar  J.  Haner  to  be  postmaster  at  Douglas,  N.  Dak.,  In 
place  of  O.  J.  Haner.  Incumbent's  commission  expires 
March  10.  1936. 

Oma  F.  Leedy  to  be  postmaster  at  Goodrich.  N.  Dak.,  in 
place  of  O.  P.  Leedy.  Incumbent's  commission  expired 
February  9,  1936. 

Harold  J.  Rock  to  be  postmaster  at  Hamilton,  N.  Dak. 
Office  became  Presidential  July  1,  1935. 

John  C.  Black  to  be  postmaster  at  Plaza,  N.  Dak.,  in  place 
of  J.  C.  Black.  Incumbent's  commiSBlon  expires  March  10, 
1936. 

Seth  E.  Garland  to  be  postmaster  at  Tioga,  N.  Dak-,  In 
place  of  8.  E.  Garland.  Incumbent's  cormnisslon  expires 
March  10,  1936. 

OHIO 

Thomas  H.  Mulvey  to  be  postmaster  at  Girard,  Ohio,  In 
place  of  J.  G.  Lewis.  Incumbent's  commission  expired  Janu- 
ary 7.  1936. 

Noah  H.  Overturf  to  be  postmaster  at  Granville.  Ohio,  in 
place  of  E.  L.  Jones.  Incumbent's  commission  expired  Janu- 
ary 7.  1936. 

Orville  C.  Frantz  to  be  postmaster  at  Martins  Perry,  Ohio. 
In  place  of  Heyward  Long.  Incumbent's  commlssicwi  expired 
February  5.  1936. 

John  H.  H.  Welsch  to  be  postmaster  at  Port  Washington. 
Ohio.    Office  became  presidential  July  1,  1935. 

Frank  W.  Feist  to  be  postmaster  at  SteubenvUle,  Ohio,  in 
place  of  E.  M.  Gilson.  Incumbent's  commission  expired 
February  5.  1936. 

Glen  C.  Rine  to  be  postmaster  at  Utica.  Ohio  in  place  of 
Mayme  Bell.  Incumbent's  commission  expired  February  5. 
1936. 

OKLAHOMA 

Melvin  L.  Clow  to  be  postmaster  at  Holdenvffle,  Okla.,  in 
place  of  J.  C.  Buell.  Incumbent's  commission  expired  Feb- 
ruary 5,  1936. 

Vera  L.  Moreland  to  be  postmaster  at  Hominy.  Okla..  in 
place  of  J.  P.  RookstooL  Incumbent's  commission  expired 
February  21,  1935. 

OREGON 

John  Howard  Puller  to  be  postmaster  at  Ashland.  Greg.. 
in  place  of  F.  D.  Wagner.  Incumbent's  commission  expired 
January  22,  1936. 

Henry  J.  Atlee  to  be  postmaster  at  Banks.  Oreg.,  in  jdace 
of  A.  C.  Wahl.  resigned. 

Walter  R.  Powell  to  be  postmaster  at  Bums,  Oreg.,  in 
place  of  W.  P.  Skiens,  removed. 

George  W.  Leslie  to  be  postmaster  at  Marshfleld.  Oreg.. 
in  place  of  D.  K  Douglas.  Incumbent's  commission  expired 
January  22.  1936. 

George  A.  McCulloch  to  be  postmaster  at  Reedsport.  Oreg., 
In  place  of  R.  G.  Calms.  Incumbent's  conmiission  expired 
February  20,  1935. 


FENNSTLVANIA 

Frank  L.  Allen  to  be  postmaster  at  Allenwood,  Pa.,  in 
place  of  Fred  Ungard.  Incumbent's  commission  expired 
June  24.   1934. 

James  L.  Schmonsky  to  be  postmaster  at  Clarendon,  Pa., 
in  place  of  D.  E.  Trone,  removed. 

Peter  V.  Abel  to  be  postmaster  at  Graterford,  Pa.,  In  place 
of  E.  S.  Lawrence.  Incumbent's  commission  expired  Jan- 
uary 9,  1935. 

John  H.  Shields  to  be  postmaster  at  New  Alexandria,  Pa., 
in  place  of  J.  G.  Cook.  Incumbent's  commission  expired 
December  18.  1933. 

lina  E.  Williams  to  be  postmaster  at  Reno,  Pa.,  In  place 
of  L.  E.  Williams.  Incumbent's  commission  expired  January 
27,   1936. 

Harold  G.  Freeman  to  be  postmaster  at  Sinking  Spring, 
Pa.,  in  place  of  R.  L.  HarpeL  Incumbent's  commission  ex- 
pired February  10,  1936. 

Wave  Ledrew  Blakeslee  to  be  postmaster  at  Spartansburg, 
Pa.,  in  place  of  P.  G.  Jones,  resigned. 

SOI7TH    CAROUNA 

Katie  Lee  Mclntyre  to  be  postmaster  at  Clio,  8.  C.  in  place 
of  R.  F.  Smith.  Incumbent's  commission  expired  June  4, 
1934. 

Fred  L.  Tlmmerman  to  be  postmaster  at  Oraniteville, 
8.  C,  in  place  of  P.  L.  Tlmmennan.  Incumbent's  commis- 
sion expires  March  10,  1936. 

Dixon  D.  Davis  to  be  postmaster  at  Greenville,  8.  C,  In 
place  of  C.  C.  Withington,  resigned. 

Oleda  H.  Garrett  to  be  postmaster  at  North  Charleston. 
8.  C,  in  place  of  O.  H,  Garrett.  Incimibent's  commission 
expired  February  26,  1936. 

TENNESSEE 

Myrtis  F.  Ramer  to  be  postmaster  at  Bethel  Springs, 
Ttenn.    Office  became  Presidential  July  1,  1935, 

Richard  M.  Austin  to  be  postmaster  at  Decherd,  Tezui.,  in 
place  of  8.  W.  Ingersoll,  deceased. 

TEXAS 

BCaggle  P.  Rhew  to  be  postmaster  at  Anderson,  Tex.,  in 
place  of  M.  P.  Rhew.  Incumbent's  commission  expires 
March  10.  1936. 

Ella  Bartlett  to  be  postmaster  at  George  West.  Tex.,  In 
place  of  M.  A.  Wilder.  Incumbent's  commission  expired 
February  25.  1935. 

Ira  S.  Koon  to  be  postmaster  at  Hallsville.  Tex..  In  place 
of  I.  S.  Koon.  Incumbent's  commission  expires  March  10, 
1936. 

Nellie  Magowan  to  be  postmaster  at  Mathls.  Tex.,  in  place 
of  A.  C.  Koepsel.  removed. 

Alfred  C.  Finley  to  be  postmaster  at  Meadow.  Tex..  In  place 
of  A.  J.  Nelson.  Incumbent's  commission  expired  Febru- 
ary 20.  1935. 

Otto  V,  Hightower  to  be  postmaster  at  Odem,  Tex.,  in 
place  of  A.  C.  Wahl.  resigned. 

Orover  C.  Stephens  to  be  postmaster  at  Sierra  Blanca, 
Tex.,  in  place  of  G.  C.  Stephens.  Incumbent's  commission 
expired  February  19.  1936. 

Thomas  C.  Murray  to  be  postmaster  at  S^mora,  TCx.,  in 
place  of  T,  C.  Murray.  Incumbent's  commission  expired 
January  8,  1936. 

Clara  M.  Bean  to  be  postmaster  at  Van  Horn,  Tex.,  in  place 
of  C.  M.  Bean.  Incumbent's  commission  expired  February 
5,  1936. 

James  Mitchell  Pittillo  to  be  postmaster  at  Waco,  Tex.,  in 
place  of  C.  V.  McMahan.  Incumbent's  commission  expires 
April  4,  1936. 

ITTAH 

Raymond  F.  Walters  to  be  postmaster  at  Price,  Utah,  in 
place  of  C.  W.  Empey,  removed. 

VERMONT 

Edward  J.  Owens  to  be  postmaster  at  Barre,  Vt.,  in  place 
of  P.  E.  Robinson,  retired. 

Isabel  Neary  to  be  postmaster  at  Shelbume,  Vt..  in  place 
of  Isabel  Neary.    Incumbent's  commission  expires  March  10, 
I  1936. 
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TIKCnfIA 

William  N.  Ouill  to  be  postmaster  at  Halifax, 
of  P.  B.  Rice.  deceased. 

Williaxn  R.  Rogers  to  be  postmaster  at  Hilton  Village.  Vau 
in  place  of  W.  R.  Rogers.  Incumbent's  commission  expir^ 
March  10.  1936. 

Clarence  W.  Bradford  to  be  postmaster  at  Keller,  Va., 
place  of  J.  W.  Stockley.  removed. 

Lena  Campbell  to  be  postmaster  at  Madison  Heights,  Vi 
in  place  of  Lena  Campbell.    Incumbent's  commission  expirfs 
March  10.  1936.  I 

WASHINCTOW  ! 

Andrew  H.  Byram  to  be  postmaster  at  Millwood,  Wash., 
in  place  of  A.  H.  Byram.  Incumbent's  commissicMi  expired 
February  19,  1936. 

WIST   VIRCIKIA 

Howard  E.  West  to  be  postmaster  at  St.  Marys,  W.  V^.. 
in  place  of  S.  V.  Riggs.  Incumbent's  commission  expir^ 
January  7.  1936.  1 

WISCONSIN  I 

Maxwell  Jenks  to  be  postmaster  at  Abbotsford.  Wis..  In  ! 
place  of  H.  T.  Ketcham.  Incumbent's  commission  expired  ' 
February  25.  1935.  [     ; 

L.  Paul  Mundschau  to  be  postmaster  at  Dousman,  Wip.,  | 
in  place  of  H.  J.  Gramling.  Jr.,  removed. 

Lila  E.  Town  to  be  postmaster  at  Nashotah.  Wis.,  in  place 
of  E.  S.  Bartlett.     Incvunbent's  commission  expired  January 

18.  1936. 

Kathryn  C.  Meisner  to  be  postmaster  at  Wittenberg,  W^s.. 
in  place  of  M.  H.  Schlytter.    Incumbent's  commission  e^ 
pired  February  10.  1936. 

WYOMING 

Edmund  P.  Landers  to  be  postmaster  at  Casper.  Wyo..  jto 
place  of  V.  W.  Mokler.  Incumbent's  commission  expired 
January  9.  1936. 

Orcemas  O.  Davis  to  be  postmaster  at  Green  River.  Wyb.. 
in  place  of  R.  A.  Hoover,  deceased.  I 

Ann  D.  Keenan  to  be  postmaster  at  Pine  BlufTs.  Wyo..  jln 
place  of  Conrad  Johnson.  Incumbent's  commission  expirfed 
January  22.  1936. 


CONFIRMATIONS 
Eitcutivt  nominations  confirmed  by  the  Smote  March 
(legislative  day  of  Feb.  24),  1936 
APPonmcziiTs  nt  thi  Rsgttlar  Amct 

Col.  Daniel  Van  Voorhis.  Cavalry,  to  be  brigadier  generkl. 

Col.    Walter    Schuyler   Grant.    Cavalry,    to    be    brigadier 
general. 

Col.  Ben  Lear,  Cavalry,  to  be  brigadier  general. 

Col.  George  Redfleld  Spalding,  to  be  brigadier  general. 

Col.  IXmcan  Keimedy  Major.  Jr..  to  be  brigadier  general^ 

Col.  Walter  Campbell  Sweeney  to  be  brigadier  general. 

Col.  Edwin  Simpson  Hartshorn  to  be  brigadier  general. 

Harrison  Schermerhom  Markham  to  be  second  lieutenaint 
of  Infantry.  i 

Henry  Irving  Riley  to  be  first  lieutenant  in  the  Air  Cor|)s. 
ArponmfXNTs  by  Thkhstzr  in  thk  Recitlar  Army 

MaJ.  Alfred  Schrieber  Balsam  to  Quartermaster  Corps. 

Second  Lt.  John  Hicks  Anderson  to  Corps  of  Engineers^ 

Second  Lt.  Robert  Butler  Warren  to  Corps  of  Engineers^ 

First  Lt.  William  Lewis  Bell.  Jr.,  to  Ordnance  Departmeht. 

First  Lt.  Rol)ert  George  Butler,  Jr.,  to  Ordnance  Depaft- 
ment.  I 

First   Lt.   Ralph   Bishop    Strader    to    Chemical   Warfve 
Service. 

First  Lt.  Daniel  Turner  Workizer  to  Field  Artillery. 

First  Lt.  Alexander  Johnston  Sutherland  to  Coast  Artil- 
lery Corps.  I 

First    Lt.    Richard    Byington   Carhart    to    Quartermaster 
Corps. 

Promotions  in  the  Rccthjui  Army 

Harry  Hall  Pritchett  to  be  colonel.  Infantry. 
Jere  Baxter  to  be  colonel.  Infantry. 
Frank  Kirby  Chapin  to  be  colonel.  Cavalry. 
Lloyd  Ralston  Fredendall  to  be  colonel.  Infantry. 


Rowan  Palmer  Lemly  to  be  colonel.  Infantry. 
Leroy  Pierce  Collins  to  be  colonel.  Field  Artillery. 
Ballard  Lyerly  to  be  colonel.  Field  Artillery. 
George  Albert  Wildrick  to  be  colonel,  Coast  Artillery  Corps. 
Allen  Kimberly  to  be  colonel.  Coast  Artillery  Corps. 
Thomas  Aquila  Clark  to  be  colonel.  Ordnance  Department. 
Phillip  Woodfln  Booker  to  be  colonel.  Field  Artillery. 
James  Alexander  O'Connor  to  be  colonel.  Corps  of  Engi- 
neers. 

Lewis  Hayes  Watkins  to  be  colonel.  Corps  of  Engineers. 

Richard  Park  to  be  colonel.  Corps  of  Engineers. 

Daniel  Isom  Sultan  to  be  colonel.  Corps  of  Engineers. 

John  Boursiquat  Rose  to  be  colonel.  Ordnance  Department. 

Charles  Tillman  Harris.  Jr.,  to  be  colonel.  Ordnance  De- 
partment. 

Maxwell  Murray  to  be  colonel.  Field  Artillery. 

William  Edgar  Shedd,  Jr.,  to  be  colonel.  Coast  Artillery. 

Howard  Kendall  Loughry  to  be  colonel,  Coast  Artillery. 

Robert  Price  Gla^.sbum  to  be  colonel,  Cosist  Artillery. 

Harry  Keneth  Rutherford  to  be  colonel.  Ordnance  Depart- 
ment. 

Fred  Taylor  Cnise  to  be  colonel.  Field  Artillery. 

James  Preston  Marley  to  be  colonel.  Field  Artillery. 

Robert  Arthur  to  be  colonel.  Coast  Artillery  Corps. 

Lucian  Dent  Booth  to  be  colonel.  Ordnance  Department. 

Waldo  Charles  Potter  to  be  colonel.  Field  Artillery. 

Henry  Henderson  Pfeil  to  be  colonel,  Adjutant  General's 
Department. 

Clyde  Leslie  Eastman  to  be  colonel.  Signal  Conps. 

James  Macdonald  Lockett  to  be  colonel.  Infantry. 

Jesse  Cyrus  Drain  to  be  colonel.  Infantry. 

Charles  Henry  Rice  to  be  colonel.  Infantry. 

Melvin  Guy  Paris  to  be  colonel.  Infantry. 

William  Jackson  McCaughey  to  be  colonel.  Infantry. 

Eugene  Ross  Householder  to  be  colonel.  Adjutant  General's 
Department. 

Eugene  Santschi.  Jr.,  to  be  colonel.  Infantry. 

William  Addleman  Ganoe  to  be  colonel.  Infantry. 

Lester  Leland  Lampert  to  be  lieutenant  colonel.  Infantry. 

Charles  Harrison  Corlett  to  be  lieutenant  colonel.  Infantry. 

Louis  Alexander  Palligant  to  be  lieutenant  colonel.  In- 
fantry. 

William  Ord  Ryan  to  be  lieutenant  colonel.  Air  Corps. 

William   Francis   Maher  to   be   lieutenant   colonel.   Field 
Artillery. 

John  Kennard  to  be  lieutenant  colonel.  Cavalry. 

John  Bellinger  Thompson  to  be  lieutenant  colonel.  Cav- 
alry. 

Hamner  Huston  to  be  lieutenant  colonel.  Signal  Corps. 

Jens  Anderson  Doe  to  be  lieutenant  colonel.  Infantry. 

Willis  James  Tack  to  be  lieutenant  colonel.  Infantry. 

Edward  Leuffer  N.  Glass  to  be  lieutenant  colonel.  Cavalry. 

William  Edward  Burr  to  be  lieutenant  colonel.  Field  Ar- 
tillery. 

Eugene  Villaret  to  be  lieutenant  colonel,  Coast  Artillery 
Corps. 

Cuyler   Llewellyn   Clark   to   be   lieutenant   colonel.   Field 
Artillery. 

Reiff  Hesser  Hannum  to  be  lieutenant  colonel.  Ordnance 
Department. 

Clarence  Corinth  Benson  to  be  lieutenant  colonel.  Cavalry. 

Thomas  Henry  Rees,  Jr.,  to  be  lieutenant  colonel.  Cavalry. 
I      Floyd  Randall  Waltz  to  be  lieutenant  colonel.  Infantry. 
I      John  Henry  Woodberry  to  be  lieutenant  colonel.  Ordnance 
Department. 

Harold  Francis  Loomis  to  be  lieutenant  colonel.  Coast 
Artillery  Corps. 

Leland  Harold  Stanford  to  be  lieutenant  colonel.  Signal 
Corps. 

Fred  Hayes  Gallup  to  be  lieutenant  colonel.  Field  Artillery. 

Carl  Spatz  to  be  lieutenant  colonel.  Air  Corps. 

Harold  Roe  Bull  to  be  lieutenant  colonel.  Infantry. 

James   Byron    Haskell   to    be   lieutenant   colonel.    Signal 
Corps. 

Charles  Morton  Milliken  to  be  lieutenant  colonel.  Signal 
Corps, 
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James  Fred  Byrom  to  be  lieutenant  colonel.  Infantry. 
Woodfln  Grady  Jones  to  be  lieutenant  colonel.  Infantry. 
James  Patrick  Hogan  to  be  lieutenant  colonel,  Coast  Artil- 
lery Corps.  ,  ,  X  #  f-.„ 
Paul  Clarence  Paschal  to  be  lieutenant  colonel.  Infantry. 
John  Leo  Parkinson  to  be  lieutenant  colonel.  Infantry. 
Gooding  Packard  to  be  lieutenant  colonel,  Coast  Artillery 

Waiter  Gullion  to  be  lieutenant  colonel.  Adjutant  Gen- 
eral's Department. 

Francis  Marion  Brannan  to  be  lieutenant  colonel,  in- 
fantry. ,         ,     ^        X     »_H1 

Adam  Empie  Potts  to  be  Ueutenant  colonel,  Coast  ArtU- 

lery  Corps.  ,       ,   ,  ,     * 

William  Rutledge  Orton  to  be  lieutenant  colonel.  Infantry. 
Rufus  Sumter  Bratton  to  be  lieutenant  colonel.  Infantry. 
Sylvester  DeWitt  Downs,  Jr.,  to  be  lieutenant  colonel.  Field 

Artillery.  ,^   ,  ^.„ 

Orlando  Ward  to  be  lieutenant  colonel.  Field  ArtiUery. 

Benjamin  Grant  Weir  to  be  lieutenant  colonel.  Air  Corps. 

Ralph  Royce  to  be  lieutenant  colonel.  Air  Corps. 

Thomas  Himtington  Monroe  to  be  lieutenant  colonel.  In- 
fantry. ^      ,       ,   -.  ,     , 

Roger  Burnett  Harrison  to  be  lieutenant  colonel.  Infantry. 

Benjamin  Fiery  Hoge  to  be  lieutenant  colonel.  Cavalry. 

Frederick  Herr  to  be  lieutenant  colonel.  Cavalry. 

CUfford  James  Mathews  to  be  Ueutenant  colonel.  Infantry. 

Frank  William  Milbum  to  be  lieutenant  colonel,  Infantry. 

Isaac  Gill  Jr.,  to  be  lieutenant  colonel.  Infantry, 

John  Curtis  Newton  to  be  major.  Infantry. 

Graeme  Gordon  Parks  to  be  major.  Infantry. 

Edwin  PauU  Ketchum  to  be  major.  Corps  of  Engineers. 

Frank  Lee  McCoy  to  be  major.  Infantry. 

Cyril  Clifton  Chandler  to  be  major.  Infantry. 

James  Francis  Clark  Hyde  to  be  major.  Corps  of  Engineers. 

Robert  James  Kirk,  Jr.,  to  be  major.  Infantry. 

Leo  Alexander  Bessette  to  be  major.  Infantry. 

James  Wellington  Younger  to  be  major.  Quartermaster 

Corps. 

Amory  Vivion  Eliot  to  be  major,  Signal  Corps. 

James  Clarence  Reed  to  be  major.  Infantry. 

Benjamin  Mills  Crenshaw  to  be  major.  Infantry. 

Alexander  Garrett  Olsen  to  be  major.  Cavalry. 

Robert  Kauch  to  be  major.  Air  Corps. 

Arthur  Riehl  Wilson  to  be  major.  Field  Artillery. 

John  Major  Reynolds  to  be  major.  Field  Artillery. 

Bickford  Edward  Sawyer  to  be  major.  Finance  Depart- 
ment. ^  ^      ^ 

Irwin  Samuel  Dierking  to  be  major.  Quartermaster  Corps. 

Donald  Boyer  Rogers  to  be  major.  Field  Artillery. 

Joseph  Bartholomew  Conmy  to  be  major.  Infantry. 

William  Randolph  Watson  to  be  major.  Infantry. 

George  Curtis   McParland   to  be   major.  Coast  Artillery 

Corps.  

Collin  Stafford  Myers  to  be  major.  Infantry. 

William  Herschel  Middleswart  to  be  major.  Quartermaster 

Corps. 

Frank  Sims  Mansfield  to  be  major.  Infantry. 

Ralph  C.  G.  Nemo  to  be  major.  Infantry. 

Ross  Franklin  Cole  to  be  major.  Air  Corps. 

Kenneth  Smith  Anderson  to  be  major.  Infantry. 

John  Pinnix  Lake  to  be  major.  Infantry. 

Heston  Rarick  Cole  to  be  major.  Corps  of  Engineers. 

Russel  Burton  Reynolds  to  be  major.  Infantry. 

Paul  Clarence  Boylan  to  be  major.  Field  Artillery. 

Ralph  Floyd  Love  to  be  major.  Infantry. 

William  Irving  Sherwood  to  be  major,  Infantry. 

Charles  Wilkes  Christenberry  to  be  major.  Infantry. 

Charles  Andrew  Beaucond  to  be  major.  Field  Artillery. 

Stewart  Franklin  Miller  to  be  major.  Field  Artillery. 

Hugh  Campbell  Parker  to  be  major.  Infantry. 

Loyal  Moyer  Haynes  to  be  major.  Field  Artillery. 

Floyd  Marshall  to  be  major.  Infantry. 

William  Carey  Lee  to  be  major.  Infantry, 

Cecil  John  Gridley  to  be  major.  Infantry. 

Leonard  Henderson  Sims  to  be  major,  Infantry. 


John  Edwin  Ray  to  be  major.  Field  Artillery. 
Clyde  Lloyd  Hyssong  to  be  major.  Adjutant  General's  De- 
partment. 
Raymond  Jay  Williamson  to  be  major.  Infantry. 
Vere  Painter  to  be  major,  Quartermaster  Corps. 
Walter  Julius  Ungethuem  to  be  major.  Chemical  Warfare 
Service 
Albert  Edgar  Billing  to  be  major.  Field  Artillery. 
Robert  Oney  Wright  to  be  major,  Cavalry. 
Edwin  Todd  Wheatley  to  be  major.  Infantry. 
John  Wlnthrop  Mott  to  be  major.  Infantry. 
Jess  Gamett  Boykin  to  be  major,  Cavalry. 
John  Charles  Macdonald  to  be  major.  Cavalry. 
Harvey  Shelton  to  major.  Infantry. 
Thomas  Robert  Gibson  to  be  major.  Infantry. 
Harold  Edwards  Stow  to  be  major,  Infantry. 
William  Burl  Johnson  to  be  major.  Quartermaster  Corps. 
Wilfred  Hill  Steward  to  be  major.  Coast  Artillery  Corps. 
Merl  Louis  Broderick  to  be  major.  Infantry. 
Lester  Austin  Webb,  to  be  major,  Infantry. 

Samuel  Lewis  Buracker  to  be  major.  Infantry. 

Arthur  Edwin  Bumap  to  be  major.  Infantry. 

James  Harrison  Donahue,  to  be  major.  Infantry. 

Thomas  Patrick  Walsh  to  be  major.  Finance  Department. 

William  Robert  Hamby  to  be  major.  Cavalry. 

Henry  Winter  Bomtraeger  to  be  major.  Infantry. 

Horace  Benjamin  Smith  to  be  major.  Infantry. 

Barlow  Winston  to  be  major.  Quartermaster  Corps. 

Maurice  Rose  to  be  major.  Cavalry. 

Chester  Morse  Willingham  to  be  major.  Infantry. 

Gene  Russell  Mauger  to  be  major.  Cavalry. 

Joseph  Jerome  Praser  to  be  major,  Infantry. 

Prank  L.  Bums  to  be  major.  Infantry. 

Hugh  Bryan  Hester  to  be  major.  Field  Artillery. 

James  Mahan  Roamer  to  be  major.  Infantry. 

Maylon  Edward  Scott  to  be  major.  Field  Artillery. 

James  Dallace  Bender  to  be  major,  Infauitry. 

Louis  Howard  Thompson  to  be  major.   Coast  Artillery 
Corps. 

Ellis  Bates  to  be  major.  Infantry. 

George  Pryor  Johnson  to  be  Major,  Air  Corps. 

Clyde  Virginius  Finter  to  be  major.  Air  Corps. 

Michael  Condon  Shea  to  be  major.  Field  Artillery. 

Paul  Dillard  Carter  to  be  major.  Infantry. 

Paul  Henry  Weiland  to  be  major.  Field  Artillery. 

Marvin  Wade  Marsh  to  be  major.  Infantry. 

Holland  Spencer  Chamness  to  be  major.  Infantry. 

Julian  Horace  George  to  be  major,  Infantry. 

William  Camillus  Kabrich  to  be  major,  Chemical  Warfare 

Service. 

Prank  Upton  Greer  to  be  major.  Infantry. 

Laurin  LsTnan  Williams  to  be  major.  Infantry. 

Henry  Christopher  Harrison,  Jr.,  to  be  major.  Field  Ar- 
tillery. 

Hanford  Nichols  Lockwood.  Jr.,  to  be  major,  Field  Artillery. 

John  Markham  Ferguson  to  be  major.  Infantry. 

John  Calvin  Sandlin  to  be  major.  Infantry. 

Clarence  Eugene  Brand  to  be  major.  Judge  Advocate  Gen- 
eral's Department. 

Leslie  Eugene  Bowman  to  be  major.  Quartermaster  Corps. 

Alonzo  Patrick  Fox  to  be  major.  Infantry. 

Hugh  Joseph  Galfey  to  be  major.  Field  Artillery. 

Clifford  Christopher  Wagner  to  be  first  lieutenant.  Quar- 
termaster Corps. 

Promotion  ih  the  Philippinx  Scouts 

Vicente  Lim  to  be  lieutenant  colonel,  Philippine  Scouts. 

Postmasters 

FLORIDA 

Arthur  W.  Newett,  Leesburg. 
Edward  R.  McKenna,  Palm  Beach. 

VERMONT 

Douglas  C.  Montgomery,  East  Arlington. 

WEST   VIRCINIA 

Roscoe  B.  Holmes.  Raleigh. 
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Lioyd  Ralston  Predendali  to  be  colonel.  Infantry. 
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HOUSE  OF  REPRESENTATIVES 

Monday,  March  2,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.,  offered 
the  following  prayer: 

Draw  near  by  Thy  H(^  Spirit,  Heavenly  Pather,  and  make 
Thyself  known  unto  us.  To  Thee  belong  all  praise  and  glory, 
world  without  end.  Chide  us  for  our  indifference  and  oior 
failures.  Breathe  upon  us.  and  may  we  realize  that  we  are 
blest  in  a  conscious  strength  from  Thee.  The  problems  of 
the  day  are  many,  blessed  Lord.  We  pray  that  their  cares, 
trials,  and  burdens  may  make  us  better  and  nobler  men. 
As  sons  of  Ood.  children  of  immortality,  may  we  live  out 
our  days  as  benefactors,  inspiring  peace,  justice,  and  sweet 
harmony  among  our  fellows.  O  lead  us  on  in  the  moral 
forces  of  the  world  toward  a  blessed  consummation.  Hold 
Thy  word  forever  in  our  breasts:  "Blessed  is  the  man  who 
walketh  not  in  the  counsel  of  the  imgodly,  but  his  delight  is 
in  the  law  of  the  Lord,  and  in  His  law  doth  he  meditate  day 
and  night."     We  pray  in  the  name  of  our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  Friday.  Pebruary  28. 
1936.  was  read  and  approved. 

TBXAS  cnrmnnAL 

Mr.  LANHAM.  Mr.  Speaker,  I  ask  imanimous  consent  to 
address  the  House  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  LANHAM.  Mr.  Speaker,  this  is  the  centennial  anni- 
versary of  a  most  important  event  in  American  history.  One 
hundred  years  ago  today  in  the  little  village  of  Washington 
on  the  Brazos  some  Intrepid  Americans  met  in  a  rude,  un- 
finished building,  and  under  circumstances  most  trying  de- 
clared the  independence  of  Texas  from  Mexico. 

The  independence  then  declared  was  established  on  the  21st 
of  April  following  at  the  Battle  of  San  Jacinto.  The  estab- 
lishment of  that  independence  led  to  the  formation  of  a  re- 
public which  endtired  for  9  years  until  the  Lone  Star  became 
one  of  the  galaxy  In  the  American  flag. 

That  history  is  most  entrancing.  It  is  peculiarly  American 
in  that  it  was  made  by  citizens  of  this  country  who  hailed 
from  every  State  of  the  American  Union  as  the  Union  then 
exLsted. 

This  year  the  State  of  Texas  Is  appropriately  celebrating 
this  centennial  anniversary  and  the  record  of  accomplishment 
which  has  marked  our  progress  for  a  century.  The  opening 
date  is  the  6th  of  June,  and  the  exposition  and  celebrations 
will  continue  for  several  months.  I  feel  that  we  should  not 
pass  this  day.  which  in  its  importance  not  only  led  a  sovereign 
State  into  the  American  Union  but  resulted  also  in  the  final 
acquisition  of  more  territory  than  came  within  our  borders 
through  the  Louisiana  Purchase,  without  making  patriotic 
reference  to  It  and  extending  an  invitation  to  each  and  every 
one  of  you  and  your  constituents  as  Americans  to  come  and 
participate  in  this  distinctly  American  celebration.  [Ap- 
plause.] 

IKPORT    or    THI    •VMAT7    OP    AOaXCULTTTKia.    KCOffOiaCS    ZN    BK 
COTTOir-KDUCTXOH   PKOGRAK 

Mr.  JONES.  Mr.  Speaker.  I  call  up  a  privileged  resohrtion. 
which  I  send  to  the  Clerk's  desk  and  ask  luianimous  consent 
that  the  committee  report  may  be  read. 

The  Clerk  read  the  resolution,  as  follows: 

HouM  RMotutioo  430 
Hetolved.  Th*t  the  Secretary  of  Agriculture  be,  and  he  Is  hereby. 
directed  to  tranamlt  to  the  Houae  of  Repreaentatives  forthwith  a 
fxunplete  and  unexpurgated  copy  of  the  report  of  th«  Bureau  of 
Agricultural  Bconomlca  relative  to  the  cottoa-reducuon  prc^am. 
a«  submitted  to  him  during  the  month  of  September  1835,  prior 
to  being  made  public  with  certain  deletions  and  alterations  on 
February  4.  1936.  together  with  a  statement  setting  forth  In  detail 
such  deletions  and  alterations. 

There  being  no  objection,  the  Clerk  read  the  committee 
report,  as  follows: 


tEPorr 


(To  accompany  H.  Re«.  430) 

Ttie  CoHMnlttee  on  Agriculture,  to  which  was  referred  the  rerofa- 
tlon  (H.  Res.  430)  directing  the  Secretary  of  Agriculture  to  trans- 
mit to  the  House  of  Representative*  a  complete  and  unexpurgated 
copy  of  the  report  of  the  Bureau  of  Agricultural  Economics  relative 
to  the  cotton  reduction  program,  having  had  the  same  under  ccm- 
Blderatjon.  reports  It  back  to  the  Houae  without  amendment  and 
recommends  that  the  resolution  do  pass. 

Mr.  JONES.  Mr.  Speaker,  this  iimply  calls  for  informa- 
tion. The  committee  makes  a  favorable  report,  and  I  do 
not  see  any  occasion  for  discussion,  "nierefore,  I  move  the 
previous  question  on  the  adoption  of  the  resolution. 

The  previous  question  was  ordered. 

The  resolution  was  agreed   to. 

A  motion  to  reconsider  was  laid  on  the  table. 

SECRETARY    OF    AGRICULTURE 

Mr.  JONES.  Mr.  Sp)eaker,  I  call  up  House  Resolution  426 
and  ask  unanimous  consent  that  the  committee  report  may 
be  read. 

The  Clerk  read  the  resolution,  as  follows: 
House  Resolution  426 

Resolved.  That  the  Secretary  of  Agriculture  be.  and  he  Is  hereby. 
directed  to  furnish  the  House  of  Representatives  forthwith  with 
the  name  and  address  and  the  amount  paid  to  each  producer, 
exceeding  12,000,  In  each  calendar  year  pursuant  to  the  Agricul- 
tural Adjustment  Act.  as  amended. 

There  being  no  objection,  the  Clerk  read  the  committee 
report,  as  follows; 

KKPOKT 

(To  accompany   H.   Res.  426) 

The  Committee  on  Agriculture,  to  which  was  referred  the  reeo- 
lutlon  (H.  Res.  426)  directing  the  Secretary  of  Apiculture  to 
furnish  certain  Information  concerning  producers  to  the  House  of 
Representatives,  having  had  the  same  under  consideration,  reports 
It  back  to  the  House  with  the  recommendation  that  the  resolution 
do    not    pass. 

Attached  hereto  Is  a  copy  of  a  letter  setting  forth  the  views  of 
the  Agricultural  Adjustment  Administration  with  respect  to  thla 
resolution. 

United  States  Department  of  AGRicirLTTRE, 

AoaicuLTxnuu.  Adjustment  Administration, 

Washington,  D.  C. 
Hon.  Makvin  Jonvs. 

Chairman.  Committee  on  Agriculture, 

House  of  Representatives. 

DiAR  Mm.  Jones:  This  Is  In  reply  to  your  letter  of  Pebruary  24 
requesting  comment  on  House  Resolution  426,  submitted  by  Mr 
Tabeh,  of  New  York. 

The  Information  which  the  Secretary  would  be  asked  to  furnish 
under  this  resolution  Is  not  now  available.  Assembling  the  data 
suggested  would  be  an  enormous  Job.  It  would  require  a  statistical 
survey  of  the  several  mUllon  contracts  which  were  Ln  effect  during 
the  various  years  of  the  adjustment  programs.  And  this  survey 
would  require  much  more  than  simply  checking  through  the  con- 
tracts once.  A  separate  contract  was  entered  Into  for  each  farming 
unit.  AccMTllngly,  several  contracts  were  often  made  with  the  same 
Individual,  covermg  fanning  units  which  might  not  even  be  in  the 
'same  county  or  SUte.  Contracts  for  each  county  were  filed  In  that 
county  In  alphabetical  order,  \*-lth  serial  numbers  affixed  by  which 
the  contracts  were  thereafter  Identltted  and  filed  In  the  Washington 
offices.  The  tremendous  job  of  checking  and  cross  checking  these 
millions  of  contracts  to  find  the  amount  paid  to  each  producer  is 
apparent. 

Our  Comptroller  eatlmates  that  It  would  take  more  than  6  weeks, 
working  his  staff  in  two  shifts,  to  get  these  data.  During  this  time 
about  80  percent  of  the  machine  equipment  of  the  Comptrollers 
'division  would  be  tied  up.  This  would  mean  a  practical  stop  in 
getting  out  checks  to  farmers  on  payments  not  yet  made  In  connec- 
tion with  1935  programs.     The  expense,  of  course,  would  be  great. 

We  also  doubt  whether  any  really  useful  purpose  could  be  served 
by  gathering  these  data.  The  records,  of  course,  show  the  amount  of 
paymenu  made  by  commodities,  by  States,  and  by  counties.  They 
also  show  the  number  of  contracts  In  force  for  each  commodity, 
each  year,  and  by  States  and  counties.  This  Information  gives  the 
practical  picture. 

In  addition  to  the  fact  that  the  suggested  material  U  not  now 
;avallable.  and  that  assembling  it  would  be  an  enormous  and  an  ex- 
pensive task,  may  we  call  attention  to  the  consistent  policy  of  the 
Adjustment  Administration  with  regard  to  giving  out  Information 
on  the  detail  of  Individual  contracts.  The  Adjustment  AdmlnUtra- 
tlon  has  attempted  to  protect  the  interests  of  individual  contract 
signers  by  withholding  public  announcements  on  Individual  con- 
tract figures.  These  contracts  were  an  agreement  between  the  Sec- 
retary of  Agriculture  and  the  individual  contract  signer.  It  has 
been  held  that  the  Uidlvldual  producer  was  entitled  to  confidential 
treatment  of  the  contract  information.  It  is  apparent  that  un- 
ethical use  might  be  made  of  this  contract  Information  IX  It  were 
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made  pubUc  and  fell  Into  the  hands  of  those  who  might  wish  to 

exploit  the  contract  signers  commercially  or  otherwise. 

Sincerely  yours,  -^.. 

CHESTca  C.  Davis. 

Mr,  JONES.  Mr.  Speaker,  I  move  that  the  resoluUon  be 
laid  on  the  table. 

Mr.  TABER.    Mr.  Speaker 

The  SPEAKER.  The  motion  Is  not  debatable,  the  Chair 
will  state  to  the  gentleman. 

Mr.  TABER.    Mr.  Speaker,  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  refused. 

Mr.  TABER.    Mr.  Speaker,  I  demand  tellers. 

The  SPEAKER.  The  gentleman  from  New  York  demands 
tellers.  All  in  favor  of  taking  this  vote  by  tellers  will  rise 
and  stand  until  counted.  [After  counUng.]  Thirty-eight 
Members  have  risen,  not  a  sufficient  number. 

Mr.  TABER.    Mr.  Speaker,  I  demand  a  division. 

The  House  divided;  and  there  were— ayes  117,  noes  52. 

Mr.  SNELL.  Mr.  Speaker,  I  make  the  point  there  is  not  a 
quorian  present,  and  object  to  the  vote  on  that  ground. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
One  hundred  and  seventy-two  Members  present,  not  a 
quorum. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absent  Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were— yeas  244,  nays 
101,  not  voting  85.  as  follows: 

(Roll  No.  26] 
YEAS— 244 


Afhbrook 

Ayers 

Bankhcad 

Harden 

Barry 

Belter 

Berlin 

Blermann 

Bland 

Blanton 

Bloom 

Boehne 

Boland 

Boykln 

Boylan 

Brown.  Oa. 

Buck 

Burch 

CaldweU 

Cannon.  Mo. 

Carmichael 

Carpenter 

Cartwrlght 

Cary 

Castellow 

Celler 

Chandler 

Citron 

Cochran 

Coffee 

Colden 

Cole.  Md. 

Colmer 

Connery 

Cooley 

Cooper,  Tenn. 

Coetello 

Cox 

Cravens 

Cross.  Tex. 
Crosser.  Ohio 

Crowe 

CuUen 

Cummlngs 

Curlcy 

Daly 

Darden 

Deen 

Delaney 

Dempsey 

DeRouen 

Dlcksteln 

Dies 

Dietrich 

Dlngell 

Disney 

Dobbins 

Doraey 

Doughton 

Doxey 

DriscoU 


Allen 

Amlle 

Andrew. 


Driver 

Duffy.  N.  T. 

Duncan 

Dunn.  Mlsa. 

Eagle 

Eckert 

Edmlston 

Elcher 

Ellenbogen 

Evana 

Faddls 

Farley 

Ferguson 

Fernandea 

Fleslnger 

Fltzpatrlck 

Fletcher 

Ford.  Calif. 

Ford.  Miss. 

Frey 

Fuller 

Gambrin 

Gassaway 

Gavagan 

GUdea 

Gillette 

Gingery 

Granfield 

Gray.  Pa. 

Green 

Greenwood 

Greever 

Gregory 

Orlswoid 

Haines 

Hamlin 

Harlan 

Hart 

Barter 

Heaiey 

Hlgglns. 

HUdebrandt 

Hill.  Ala. 

HUi.  Knute 

Hobbs 

Houston 

Huddleston 

Imhoff 

Jacobeen 

Johnson.  Okla. 

Johnson.  Tex. 

Johnson,  W.  Va. 

Jones 

Keller 

Kennedy.  Md. 

Kennedy,  N.  T. 

Kenney 

Kloeb 

Koclaikowskl 

Kopplemann 

Kramer 


Lam  neck 

Lanham 

Ijarrat>ee 

Lea.  Calif. 

Lee,  Okla. 

Ijesinskl 

Lewis,  Colo. 

Lewis,  Md. 

Lucas 

Luckey 

Ludlow 

McAndrews 

McClellan 

McCormack 

McFarlaiie 

McOehee 

McGrath 

McKeough 

McLaughlin 

McMillan 

McReynolds 

Mahon 

Maloney 

Mansfield 

Martin.  Colo. 

Mason 

Ma.s.singale 

Maverick 

Mead 

Meeks 

Merrltt.  N.  T. 

Miller 

Mitchell,  m. 

Mitchell,  Tenn. 

Montet 

Moran 

Nelson 

O'Brien 

O'Connor 

CDay 

O'Leary 

O'Neal 

Owen 

Parks 

Parsons 

Patterson 

Patton 

Pearson 

Peterson.  Fla. 

Peterson.  Ga. 

Pettengill 

Peyser 

PfeUer 

Pierce 

Polk 

Q\ilnn 

Rabaut 

Ramsay 

Ramspeck 

Randolph 

Rankin 
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Andrews,  N.  T. 

Arends 

Bacharach 


Bacon 
Beam 
Blaclcney 


Ray  bum 

Richards 

Richardson 

Robertson 

Robinson.  Utah 

Rogers.  Okla. 

Romjue 

Rudd 

RusseU 

Sabath 

Sanders.  La. 

Sanders,  Tex- 

Scbuetz 

Schulte 

Scott 

Scrugham 

Sears 

Shanley 

Shannon 

Slrovlch 

Smith.  Conn. 

Smith.  Va. 

Smith.  Wash. 

Smith.  W.  Va. 

Snyder,  Pa. 

Somers.  N.  Y. 

South 

Spence 

Stack 

Stubbs 

Sullivan 

Sumners,  Tex. 

Sutphln 

Sweeney 

Tarver 

Terry 

Thorn 

Thomason 

Tolan 

Tonry 

Turner 

U  instead 

Utterback 

Vinson.  Oa. 

Vinson.  Ky. 

Wallgren 

Walter 

Warren 

Weaver 

Werner 

West 

Whelchel 

White 

Whlttlogton 

WUoox 

WUllams 

Wood 

Woodrum 

Young 

Zlmmennan 

Zioncheek 


Boileau 

Bolton 

Burdick 


Carter 

Ouyer 

Mapes 

Schneider.  Wis. 

Cavlcchla 

Owynne 

Secrest 

Chrlstlanson 

Halieck 

MarahaU 

Short 

Church 

Hancock,  N.  Y. 

Martin,  Mass. 

Sneil 

Cole.  N.  Y. 

Hess 

Merrltt,  Conn. 

Stefan 

CoUins 

Hlgglns.  Conn. 

Mlchener 

Stewart 

Cooper.  Ohio 

Hoffman 

Millard 

Taber 

Crawford 

HollUter 

MorlU 

Taylor,  Tenn. 

Dirksen 

Holmes 

Mott 

Thurston 

Dltter 

Hope 

O-Maliey 

Tlnkluun 

Dondero 

HuU 

Perkins 

Tread  way 

Doutrlch 

Jenkins.  Ohio 

Plttenger 

Turpln 

Dunn.  Pa. 

Kaim 

Powers 

Wadsworth 

Eaton 

Kelly 

Ranaley 

Welch 

Ekwall 

Knutson 

Reece 

Wigglesworth 

Engel 

Lehlbach 

Reed.  ni. 

Wilson.  Pa. 

Englebright 

Lemke 

Reed,  N.  Y. 

Wolcott 

Fish 

Lord 

Rich 

Wolfenden 

Pocht 

Lundeen 

Risk 

Wolverton 

Oearhart 

McLean 

Robslon ,  Ky. 

Woodruff 

Glfford 

MrTrfH)d 

Rogers,  Mass. 

Gilchrist 

Maas 

Ryan 

Goodwin 

Main 

Sauthoff 
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Adair 

Creal 

Hook 

Plumley 

Andresen 

Crosby 

Jenckea,  Ind. 

RelUy 

Bell 

Crowther 

Kee 

Rogers.  N.  H. 

Binderup 

Culkln 

Kerr 

Sadowskl 

Brennan 

Darrow 

Kinzer 

Sandlln 

Brewster 

Dear 

Kleberg 

Sciiaefer 

Brooks 

DockweUer 

Knlflln 

Seger 

Brown.  Mich. 

Kvale 

Slsaon 

Buchanan 

Dufley.  CttUo 

Lambertson 

Stames 

Buck  bee 

Penerty 

Lambeth 

SteagaU 

Buckler,  Minn. 

Flannagan 

McOroarty 

Taylor,  Colo. 

Buckley.  N.  Y. 

Fulmer 

McSwaln 

Taylor.  S.  O. 

Bui  winkle 

Gasque 

May 

Thomas 

Burnham 

Gelirmann 

Monagtian 

Thompeon 

Cannon,  Wis. 

Ooldstxjrough 

Montague 

Tobey 

Carlson 

Gray.  Ind. 

Murdock 

Underwood 

Casey 

Greenway 

Nichols 

Weartn 

Chapman 

Hancock.  N.  C 

Norton 

WUson.  La. 

Clallx?me 

Hartley 

O'ConneU 

Withrow 

Clark.  Idaho 

Hennlngs 

Oliver 

CTark.  N.  C. 

HIU.  Samuel  B. 

Paimlsano 

Coming 

Hoeppei 

Patman 

So  the  motion  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr.  Drewry   (for)    with  Mr.  Tobey    (against). 

Mr.  Buchanan   (for)    with  Mr.  Darrow  (against). 

Mr.  Oliver   (for)    with  Mr.  Buckbee   (against). 

Mr.  McSwaln    (for)    with   Mr.  Gehrmann    (against). 

Mr.  Monaghan   (for)    with  Mr.  Withrow  (against). 

Mrs.  Norton  (for)   with  Mr.  Carlson   (against). 

Mr    Samuel  B.   Hill    (for)    wHh  Mr.  Burnham    (against). 

Mr.  Clark  of  North  Carolina  (for)    with  Mr.  Penerty   (against). 

Mr.  Kerr  (for)   with  Mr.  Crowther  (against). 

Mr.  Patman  (for)    with  Mr.  Hartley   (against). 

Mr.  Rellly   (for)    with  Mr.  Kinzer   (against). 

Mr.  Steagall  (for)    with  Mr.  Lambertson   (against). 

Mr.  Taylor  of  Colorado  (for)    with  Mr.  Culkln   (against). 

Mr.  Sandlln   (for)    with  Mr.  Plumley   (against). 

Mr.  Hancock  of  North  Carolina  (for)   with  Mr.  Seger  (against). 

Mr.  Schaefer   (for)   with  Mr.  Thomas   (against). 

Until  further  notice: 

Mr.  Coming  with  Mr.  Andresen. 

Mr.  Flanagan  with  Mr.  Brewster. 

Mr.  Bulwlnkle  with  Mr.  Buckler  of  Minnesota. 

Mr.  Fulmer  with  Mr.  Kvale. 

Mr.  Kleberg  with  Mr.  Creal. 

Mr.  Slsson  with  Mr.  Duffey  of  Ohio. 

Mr.  O'ConneU  with  Mr.  Binderup. 

Mr.  Adair  with  Mr.  Starnes. 

Mr.  C^rosby  with  Mr.  WUson  of  Louisiana. 

Mr.  May  with  Mrs.  Jenckes.  ,»._». 

Mr.  Taylor  of  South  Carolina  with  Mr.  Buckley  of  New  York. 

Mr.  Dear  with  Mr.  Weartn. 

Mr    Rogers  of  New  Hampshire  with  Ur.  Bell. 

Mrs.  Greenway  with  Mr.  Cannon  of  Wlaoonstn. 

Mr.  Brennan  with  Mr.  Hennlngs. 

Mr.  Knlflln  with  Mr.  Hook. 

Mr.  Gray  of  Indiana  with  Mr.  Brooks. 

Mr.  Gasque  with  Mr.  Paimlsano. 

Mr.  Casey  with  Mr.  Kee. 

Mr.  Claiborne  with  Mr.  DockweUer. 

Mr.  NichoU  with  Mr.  Montague. 

Mr.  Lambeth  with  Mr.  ClMpmsn. 

Mr.  Brown  of  Michigan  with  Mr.  Ooldsborough. 

Mr.  Clark  of  Idaho  with  Mr.  McOroarty. 

Mr.  Murdock  with  Mr.  Sadowski. 

The  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  doors  were  opened. 

ORDKi  or  BtTscrcss 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  understand  the 
Chair  is  to  recognize  a  Member  of  the  House  to  Uke  up  a 
matter  which  will  require  but  a  short  time.    Immediately 
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after  the  disposition  of  this  matter,  the  Committee  on  the 
Judiciary  will  call  up  the  resolution  known  as  the  Ritter 
Impeachment  matter.  This  Is  a  very  Important  resolution, 
and  in  order  to  save  another  roll  call  I  have  asked  the  Chair 
for  the  privilege  of  making  this  announcement  now  In  order 
that  the  Members  of  the  House  may  understand  that  the 
Imprarhment  resolution  will  follow  Immediately  upon  the 
disposition  of  the  matter  for  which  the  Chair  is  to  recognize 
one  of  the  Members. 

ntDtrtJtvtm  orncts  A^ptoptiATioii  wil.  i»»t 

Ifj.  WOODRUM.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (H.  R.  9863)  making 
appropriations  for  the  Executive  Office  and  sundry  inde- 
pendent executive  bureaus,  txiards,  commissions,  and  offices, 
for  the  fiscal  year  ending  June  30.  1937,  and  for  other  pur- 
poses, with  Senate  amendments,  disagree  to  the  Senate 
amendments,  and  ask  for  a  conference. 

The  Clerk  read  the  Utle  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia?  [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following  conf o'ees :  Mr.  Wood- 
rum,  Mr.  QuAKTiXLO.  Mr.  Johhson  of  Oklahoma,  Mr.  Moram. 
Mr.  PtTZPATUCK.  Mr.  Wigglxsworth.  and  Mr.  Boltok. 

PKMdSSIOH  TO  ADDRESS  THE  HOU8X 

Mr.  CELLER.  Mr.  Speaker.  I  ask  unanimous  consent  that 
on  Wednesday  next,  after  the  reading  at  the  Journal  and 
disposition  of  matters  on  the  Speaker's  table,  following  the 
special  order  already  granted,  I  may  address  the  House  for 
15  minutes. 

Mr.  BANKHEAO.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, Wednesday,  of  course,  Is  Calendar  Wednesday.  I  do 
not  know  what  procedure  will  be  taken  by  the  House  with 
reference  to  that  day.  but  it  is  not  usual  for  these  special 
orders  to  be  set  on  Calendar  Wednesday.  Will  not  the  gen- 
tleman withdraw  his  request  for  the  present  so  we  may  look 
into  the  matter?  The  gentleman  can  renew  it  later  in  the 
day. 

Mr.  CELLER.  I  have  made  this  request  several  times 
and  have  always  withdrawn  it  at  the  gentleman's  request. 
I  should  like  to  have  this  opportunity  next  Wednesday.  I 
have  held  this  off  for  almost  3  weeks,  and  I  would  appreciate 
it  if  the  gentleman  would  accede  to  the  request. 

Mr.  BANKHEAD.  Could  not  the  gentleman  make  the  re- 
quest for  tomorrow? 

Mr.  CELLER.    Yes;  I  will  do  that. 

Mr.  BLANTON.  Mr.  Speaker,  there  will  probably  be  an 
appropriation  bill  up  tomorrow,  with  general  debate  in  order, 
and  I  am  sure  15  minutes  could  be  granted  to  the  gentleman 
at  that  time. 

Mr.  CELLER.  Mr.  Speaker.  I  modify  my  request  by  mak- 
ing It  Tuesday  instead  of  Wednesday. 

Mr.  BIERMANN.  Mr.  Speaker.  I  shall  have  to  object  to 
that,  as  tomorrow  is  Private  Calendar  day. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
I  should  like  to  ask  the  majority  leader  a  question.  I  was 
Just  informed,  as  the  gentleman  from  Texas  has  stated,  that 
there  would  be  general  debate  on  the  District  of  Columbia 
appropriation  l^  beginning  tomorrow  and  nmning  for 
probably  2  days.  If  we  are  going  to  agree  to  unanimous- 
consent  requests  to  speak  out  of  order  before  we  go  into 
Committee,  I  have  two  requests  to  submit.  If  such  requests 
are  going  to  be  denied  evorbody  on  both  sides,  it  is  satis- 
factory to  me  to  have  the  Members  speak  in  general  debate. 

Mr.  BANKHEAD.  In  answer  to  the  inquiry  of  the  gen- 
tleman from  New  York.  I  may  say  that  the  f^i^TiTJa'-  for 
tomorrow  is  rather  brief,  and  we  hope  to  dispose  d  it 
shortly  and  to  begin  genend  debate  on  the  District  of  Colum- 
bia appropriation  bill. 

I  may  say  further  to  the  gentleman  it  is  oar  hope  not 
only  to  dispose  of  that  bill  this  week  but  possibly  another 
appropriation  bill. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  reserving  the  right 
to  object.  I  may  say  to  the  House  that  it  is  going  to  take  at 
least  4V!i  or  5  hours  to  dispose  of  the  resolution  I  have  re- 
ferred to,  and  unless  we  can  begin  its  consideration  very 
shortly  we  cannot  finish  today.    It  Is  a  matter  of  very  high 


privilege,  and  I  hope  these  preliminary  requests  may  be 
sxispended  until  we  get  through  with  the  matter. 

Mr.  CELLER.  Mr.  Speaker,  In  view  of  the  objection  of 
the  gentleman  from  Iowa,  I  submit  my  requests  for  Wednes- 
day next. 

i  The  SPEAKER.  The  gentleman  from  New  York  asks  unani- 
mous consent  that  on  Wednesday  next.  Immediately  after 
the  reading  of  the  Journal  and  disposition  of  matters  on  the 
Speaker's  table,  following  the  special  order  already  granted, 
he  may  address  the  House  for  15  minutes.    Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
the  majority  leader  did  not  answer  my  question.  I  shall 
have  to  object  unless  I  get  an  answer. 

Mr.  BANKHEAD,  The  gentleman  can  object,  if  he  desires 
to  do  so. 

Mr.  SNELL.  All  right,  Mr.  Speaker;  for  the  present  I 
object. 

HALSTEO   L.   RITTKR 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  call  up  for  im- 
mediate consideration  the  resolution  H.  Res.  422. 

The  SPEAKER.  The  gentleman  from  Texas  calls  up  a 
resolution,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

IH.  Res.  422.  74th  Cong.,  2d  sess.  (Rept.  No.  2025)  1 
Resolution 
Resolved,  That  Halsted  L.  Ritter,  who  is  a  United  States  district 
Judge  for  the  southern  district  of  Florida,  be  impeached  for  mls- 
;t>ehavior.  and  for  high  crimes  and  misdemeanors;    and   that  the 
evidence  heretofore  taken  by  the  subcommittee  of  the  Committee 
on   the  Judiciary  of  the  House  of   Representatives   under  Horise 
i  Resolution  183  of  the  Seventy-third  Congress  sustains  articles  of 
1  Impeachment,   which   are   hereinafter  set   out;    and   that  the  said 
articles  be,  and  they  are  hereby,  adopted  by  the  House  of  Repre- 
;  sentatlves.  and  that  the  same  shall  be  exhibited  to  the  Senate  in 
the  following  words  and  flgtires.  to  wit: 

I  Articles  of  impeachment  of  the  House  of  Representatives  of  the 
'United  States  of  America  In  the  name  ot  themselves  and  of  aU 
I  of  the  people  of  the  United  States  of  America  against  Halsted  L. 
I  Ritter,  who  was  appointed,  duly  qualifled,  and  commissioned  to 
iserve.  during  good  behavior  in  office,  as  United  States  district 
i  Judge  for  the  southern  district  of  Florida,  on  February  15,  1929. 

Abticxx  I 

'  That  the  said  Halsted  L.  Ritter,  having  been  nominated  by  the 
j  President  of  the  United  States,  confirmed  by  the  Senate  of  the 
United  States,  duly  qualified  and  commissioned,  and  while  acting 
'as  a  United  States  district  Judge  for  the  southern  district  of  Flor- 
lida,  was  and  is  guilty  of  misbehavior  and  of  a  high  crime  and  mis- 
demeanor in  office  In  manner  and  form  as  follows,  to  wit:  On  or 
about  October  11,  1929.  A.  L.  Rankin  (who  had  been  a  law  partner 
of  SAld  judge  immediately  before  said  judge's  appointment  as 
Judge),  as  solicitor  for  the  plaintiff.  flJed  m  the  court  of  the  said 
Judge  Ritter  a  certain  foreclosure  suit  and  receivership  proceeding, 
the  same  being  styled  "Bert  E.  Holland  and  others  against  White- 
hall Building  &  Operating  Co.  and  others"  (No.  678-M-Eq.).  On 
or  about  May  15.  1930.  the  said  Judge  Ritter  allowed  the  said 
i  Rankin  an  advance  of  $2,500  on  his  fee  for  his  services  in  said 
icase.  On  or  about  July  2.  1930.  the  said  Judge  Ritter  by  letter 
requested  another  Judge  of  the  United  States  district  court  for  the 
southern  district  of  Florida,  to  wit.  Hon.  Alexander  Akerman,  to 
fix  and  determine  the  total  allowance  for  the  said  Rankin  for  hia 
services  in  said  case  for  the  reason  as  stated  by  Judge  Ritter  In 
said  letter,  that  the  said  Rankin  had  formerly  been  the  law 
partner  of  the  said  Judge  Ritter.  and  he  did  not  feel  that  he 
should  pass  upon  the  total  aUowance  made  said  Rankin  In  that 
case  and  that  If  Judge  Akerman  woxild  fix  the  allowance  It  would 
relieve  the  writer.  Judge  Ritter,  from  any  embarrassment  if  there- 
after any  question  should  arise  as  to  his.  Judge  Ritter's  favoring 
said  Rankin  with  an  exorbitant  fee. 

Thereafterward,  notwithstanding  the  said  Judge  Akerman,  in 
compliance  with  Judge  Ritter's  request,  allowed  the  said  Rankin 
a  fee  of  115.000  for  his  services  In  said  case,  from  which  sum 
the  said  $2,500  theretofore  allowed  the  said  Rankin  by  Judge 
Ritter  as  an  advance  on  his  fee  was  deducted,  the  said  Judge 
Ritter.  weU  knowing  that  at  his  request  compensation  had  been 
fixed  by  Judge  Akerman  for  the  said  Rankin's  services  in  said 
case,  and  notwithstanding  the  restraint  of  propriety  expressed  in 
his  said  letter  to  Judge  Akerman,  and  ignoring  the  danger  <rf 
embarrassment  mentioned  In  said  letter,  did  fix  an  additional 
and  exorbitant  fee  for  the  said  Rankin  In  said  case.  On  or  about 
December  24,  1930.  when  the  final  decree  In  said  case  was  signed. 
the  said  Judge  Ritter  allowed  the  said  Rankin,  additional  to  the 
total  allowance  of  $15,000  theretofore  allowed  by  Judge  Akerman, 
a  fee  of  $75,000  for  his  services  in  said  case,  out  of  which  allow- 
ance the  said  Judge  Ritter  directlv  profited.  On  the  same  day, 
December  24,  1930.  the  receiver  In  said  case  paid  the  said  Rankin, 
as  part  of  his  said  additional  fee.  the  sum  of  $25,000.  and  the 
isald  Rankin  on  the  same  day  privately  paid  and  delivered  to  the 
isald  Judge  Ritter  the  sxmi  of  $Z500  in  cash;  $2,000  of  said  $2,500 
was  deposited  In  bank  by  Judge  Ritter  on.  to  wit.  December  29, 
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1930.  the  remaining  $500  being  kept  by  Judge  Ritter  and  n^ 
deposited  in  bank  until,  to  wit,  July  10.  1931.  Between  the  time 
of  such  initial  payment  on  said  additional  fee  and  April  «,  1931. 
the  said  receiver  paid  aatd  Rankin  thereon  $5,000.  On  or  about 
Anrll  G  1931.  the  said  Rankin  received  the  balance  of  the  tald 
additional  fee  allowed  him  by  Judge  Ritter,  said  balance  fjnojjn*- 
ing  to  $45,000,  Shortly  thereafter,  on  or  about  April  !*•  ""• 
the  said  Rankin  paid  and  delivered  to  the  said  Judge  RltU^r. 
privately,  in  cash,  an  additional  num  of  $2,000.  The  said  Jiidge 
halsted  L.  Ritter  corruptly  and  unlawfully  accepted  and  received 
for  hlB  own  use  and  benefit  from  the  said  A.  L.  Rankin  the  afore- 
said sums  of  money,  amounting  to  $4,500. 

Wherefore,  the  said  Judge  Halsted  L.  Ritter  was  and  Is  guUty 
of  misbehavior  and  was  and  \b  guilty  of  a  high  crime  end  mu- 

demeanor. 

AmcLS  n 

That  the  said  Halsted  L.  Ritter.  while  holding  the  crflce  of 
United  States  district  Judge  for  the  southern  district  of  Florida, 
having  been  nominated  by  the  President  of  the  United  States, 
confirmed  by  the  Senate  of  the  United  States,  duly  qualified  and 
commissioned,  and  whUe  acting  as  a  United  States  district  Judge 
for  the  southern  dUtrlct  of  Florida,  was  and  Is  guUty  of  mis- 
behavior and  of  high  crimes  and  misdemeanors  in  office  in  manner 

and  form  as  follows,  to  wit:  .^  „  ,  *.^   r     t»i»»-,. 

On  the  15th  day  of  February  1929  the  said  Halsted  L.  Ritter. 
having  been  appointed  as  United  States  district  Judge  for  the 
southern  district  of  Florida,  was  duly  qualified  and  commissioned 
to  serve  as  such  during  good  behavior  In  office.  Immediately  prior 
thereto  and  for  several  years  the  said  Halsted  L.  Ritter  ha^  prac- 
ticed law  in  said  district  In  partnership  with  one  A.  L.  Kan*'?; 
which  partnership  was  dissolved  upon  the  appointment  of  said 
Ritter  as  said  United  States  district  Judge. 

On  the  18th  day  of  July  1928  one  Walter  S.  Richardson  was 
elected  trustee  In  bankruptcy  of  the  Whitehall  Building  &  Operat- 
ing Co  which  company  had  been  adjudicated  In  said  district  as 
a  bankrupt,  and  as  such  trustee  took  charge  of  the  assets  of  said 
Whitehall  Building  &  Operating  Co..  which  consisted  of  a  hotel 
property  located  in  Palm  Beach  in  said  district.  That  the  said 
Richardson  as  such  trustee  operated  said  hotel  property  from  the 
time  of  his  said  appointment  until  its  sale  on  the  3d  of  January 
1929  under  the  foreclosure  of  a  third  mortgage  thereon.  On  the 
1st  of  November  and  the  13th  of  December  1929,  the  said  Jud«e 
Ritter  made  orders  In  said  bankruptcy  proceedings  allowing  the 
said  Walter  S.  Richardson  as  trustee  the  sum  of  $16,500  as  com- 
pensation for  his  services  as  triistee.  That  before  the  discharge  of 
said  Walter  S.  Richardson  as  such  triistee.  said  Richardson,  to- 
gether with  said  A.  L.  Rankin,  one  Ernest  Metcalf.  one  Martin 
Sweeney  and  the  said  Halsted  L.  Ritter.  entered  into  an  arrange- 
ment to'  secure  permission  of  the  holder  or  holders  of  at  least 
$50  000  of  first-mortgage  bonds  on  said  hotel  property  for  the 
purpose  of  filing  a  bill  to  foreclose  the  first  mortgage  on  said 
premises  in  the  court  of  said  Halsted  L.  Ritter.  by  which  means 
the  said  Richardson.  Rankin,  Metcalf.  Sweeney,  and  Ritter  were  to 
continue  said  property  in  litigation  before  said  Ritter.  On  the 
30th  day  of  August  1929  the  said  Walter  S.  Richardson.  In  fur- 
therance of  said  arrangement  and  understanding.  vsTote  a  letter  to 
the  said  Martin  Sweeney,  in  New  York,  suggesting  the  desirability 
of  contacting  as  many  first-mortgage  bondholders  as  possible  In 
order  that  their  cooperation  might  be  secured,  directing  special 
attention  to  Mr.  Bert  E.  Holland,  an  attorney,  whose  address  was 
In  the  Tremont  BiUldlng  in  Boston,  and  who,  as  cotrustee,  was  the 
holder  of  $50,000  of  first-mortgage  bonds,  the  amount  of  bonds 
required    to    Institute    the    contemplated    proceedings    in    Judge 

Ritter's  court.  ,,      ^    ^  ,  ,.  .*_j  v.„ 

On  October  3  1929,  the  said  Bert  E.  HoUand,  being  solicited  by 
the  said  Sweeney,  requested  the  said  Rankin  and  Metcalf  to  pre- 
pare a  complaint  to  file  In  said  Judge  Ritter's  court  for  iorecloexin 
of  said  first  mortgage  and  the  appointment  of  a  receiver.  At  this 
time  Judge  Ritter  was  holding  court  in  Brooklyn,  N.  Y.,  and  the 
said  Rankin  and  Richardson  went  from  West  Palm  Beach,  Fla.. 
to  Brooklyn.  N.  Y..  and  called  upon  said  Judge  Ritter  a  short 
time  previous  to  filing  the  blU  for  foreclosxu^  and  appointment 

of  a  receiver  of  said  hotel  property.  

On  October  10,  1929,  and  before  the  filing  of  said  bUl  for  fore- 
closure and  receiver,  the  said  Holland  withdrew  hU  authority  to 
said  Rankin  and  Metcalf  to  file  said  bUl  and  notified  the  said 
Rankin  not  to  fUe  the  said  bUL  Notwithstanding  the  said  Instruc- 
Uons  to  said  Rankin  not  to  file  said  bill,  said  Rankin,  on  the  11th 
day  of  October  1929,  filed  said  blU  with  the  clerk  of  the  United 
States  District  Court  for  the  Southern  District  of  Florida  but  with 
the  specific  request  to  said  clerk  to  lock  up  the  said  bill  as  soon 
as  It  was  filed  and  hold  untU  Judge  Ritter's  return  so  that  there 
would  be  no  newspaper  publicity  before  the  matter  was  heard  by 
Judge  Ritter  for  the  appointment  of  a  receiver,  which  request  on 
the  part  of  the  said  Rankin  was  compiled  with  by  the  said  clerk. 

On  October  16,  1929.  the  said  Holland  telegr^hed  to  the  said 
Rankin  referring  to  his  previous  wire  requesting  him  to  refrain 
from  filing  the  biU  and  insisting  that  the  matter  remain  In  Its 
then  status  until  further  instruction  was  given;  and  on  October 
17  1929  the  said  Rankin  vtrired  to  Holland  that  he  woxUd  not 
make  an  application  on  his  behalf  for  the  appointment  of  a  re- 
ceiver On  October  28.  1929,  a  hearing  on  the  complaint  and  peti- 
tion for  receivership  was  heard  before  Judge  Halsted  L.  Ritter  at 
Miami  at  which  hearing  the  said  Bert  E.  Holland  appeared  in 
person  before  said  Judge  Ritter  and  advised  the  Judge  that  he 
wished  to  withdraw  the  suit  and  asked  for  dismissal  of  the  bill 
of  complaint  on  the  ground  that  the  bill  was  filed  without  his 
authority. 


But  the  said  Judge  Ritter.  fully  adrteed  of  the  facts  and  circum- 
stances hereinbefore  recited,  wrotvgfully  and  oppressively  exer- 
cised the  powers  of  his  office  to  carry  Into  execution  said  plan  and 
agreement  theretofore  arrived  at.  and  refused  to  grant  the  request 
of  the  said  Holland  and  made  effective  the  champterous  under- 
taking of  the  said  Richardson  and  Rankin  and  appointed  the  hnld 
Richardwn  receiver  of  the  said  hotel  properly,  notwith«toncling 
that  objection  was  made  to  Judge  Ritter  that  said  RlchardKon 
had  been  active  In  fomenting  this  litigation  atul  was  not  a  proper 
person  to  act  as  receiver. 

On  October  18.  1W9,  said  Rankin  made  oath  to  each  of  the  bills 
for  intervenors  which  were  fUcd  the  nsxt  day. 

On  October  16.  1M9.  bills  for  tntenrentlon  In  said  foreclosure  suit 
were  filed  by  said  Rankin  and  Metcalf  In  the  nan»es  of  holders 
of  approximately  $5,000  of  said  first-mortgage  bonds,  which  inter- 
venors did  not  poasess  the  said  requisite  $50,000  In  bonds  required 
by  said  first  mortgage  to  bring  foreclosure  proceedings  on  the  part 
of  the  bondholders. 

The  said  Rankin  and  Metcalf  appeared  as  attorneys  for  com- 
plainants and  Intervenors.  and  In  response  to  a  suggestion  of  the 
said  Judge  Ritter.  the  said  Metcalf  withdrew  as  attorney  for  com- 
plainants and  intervenors  and  said  Judge  Ritter  thereupon  ap- 
pointed said  Metcalf  as  attorney  for  the  said  Richardson,  the 
receiver. 

And  In  the  further  carrying  out  of  said  arrangement  and  under- 
standing, the  said  Richardson  employed  the  said  Martin  Sweeney 
and  one  Bemls.  together  with  Ed  Sweeney,  as  managers  of  said 
property,  for  which  they  were  paid  the  sum  of  $60,000  for  the  man- 
agement of  said  hotel  for  two  seasons  the  property  remained  in 
the  custody  of  said  Richardson  as  receiver. 

On  or  about  the  15th  day  of  May  1930  the  said  Judge  Ritter 
allowed  the  said  Rankin  an  advance  on  his  fee  of  $2,500  for  his 
services  in  said  case. 

On  or  about  July  2.  1930.  the  said  Judge  Ritter  requested  Judge 
Alexander  Akerman.  also  a  Judge  of  the  United  States  District 
Coxirt  for  the  Southern  District  of  Florida,  to  fix  the  total  allow- 
ance for  the  said  Rankin  for  his  services  in  said  case,  said  request 
and  the  reasons  therefor  being  set  forth  in  a  letter  by  the  said 
Judge  Ritter.  In  words  and  figures  as  follows,  to  wit: 

3m.r  2.  1930. 
Hon.    AUtXAWDKK    Akzrmaiv, 

United  States  District  Judge,  Tampa.  Fla. 
Mt  Dear  Jt^xje:  In  the  case  of  Holland  et  al.  v.  WhiUhaU  Build- 
ing <fr  Operating  Co.  (No.  678-M-Eq.).  pending  In  my  division,  my 
former  law  partner,  Judge  A.  L.  Rankin,  of  West  Palm  Beach,  has 
filed  a  petition  for  an  order  allowing  compensation  for  his  services 
on  behalf  of  the  plaintiff. 

I  do  not  feel  that  I  should  pass,  under  the  circumstances,  upon 
the  total  allowance  to  be  made  Judge  Rankin  in  this  matter.  I 
did  issue  an  order,  which  Judge  Rankin  wiU  exhibit  to  you,  ap- 
proving an  advance  of  $2,500  on  his  claim,  which  was  approved  by 
all  attorneys. 

You  WiU  appreciate  my  position  In  the  matter,  and  I  request  you 
to  pass  upon  the  total  allowance  which  should  be  made  Judge 
Rankin  in  the  premises  as  an  accommodation  to  me.  This  wiU 
relieve  me  from  any  embarrassment  hereafter  if  the  question 
should  arise  as  to  my  favoring  Jujdge  Rankin  In  this  matter  by 
an  exorbitant  allowance.  -^ 

Appreciating  very  much  your  kindness  in  this  matter,  I  am. 
Yours  sincerely. 

Hal£TXd  L.  RrxTsa. 

In  compliance  with  said  request  the  said  Judge  Akerman  allowed 
the  said  Rankin  $12,500,  in  addition  to  the  $2,500  theretofore 
allowed  by  Judge  Ritter.  making  a  total  of  $15,000  as  the  fee  of 
the  said  Rankin  In  the  said  case. 

But,  notwithstanding  the  said  request  on  the  part  of  said  Ritter 
and  the  compliance  by  the  said  Judge  Akerman  and  the  reasons 
for  the  making  of  said  request  by  said  Judge  Ritter  of  Judge  Aker- 
man, the  said  Judge  Ritter,  on  the  24th  day  of  December  1930, 
allowed  the  said  Rankin  an  additional  fee  of  $76,000. 

And  on  the  same  date  when  the  receiver  in  said  case  paid  to  the 
said  Rankin  as  a  part  of  said  additional  fee  the  sum  of  $25,000. 
said  Rankin  privately  paid  and  deUvered  to  said  Judge  Ritter.  out 
of  the  said  $26,000.  the  8\im  of  $2,500  in  cash,  $2,000  of  which  the 
said  Judge  Ritter  deposited  In  a  bank  and  $500  of  which  was  put 
In  a  tin  box  and  not  deposited  until  the  10th  day  of  JxUy  1931, 
when  it  was  deposited  in  a  bank  with  an  addlticmal  sum  of  $600. 

On  or  about  the  6th  day  of  April  1931,  the  said  Rankin  received 
as  a  part  of  the  $75,000  additional  fee  the  sum  of  $45,000,  and 
shortly  thereafter,  on  or  before  the  14th  day  of  April  1931,  the 
said  Rankin  paid  and  delivered  to  said  Judge  Ritter,  privately  and 
in  cash,  out  of  said  $45,000.  the  stun  of  $2,000. 

The  said  Judge  Halsted  L.  Ritter  corruptly  and  xinlawfully 
accepted  and  received  tor  his  own  use  and  benefit  from  the  said 
Rankin  the  aforesaid  sums  of  $2,500  In  cash  and  $2,000  In  cash, 
amountmg  in  all  to  $4,500. 

Of  the  total  allowance  made  to  said  A.  L.  Rankin  In  said  fore- 
closure suit,  amounting  in  aU  to  $90,000,  the  following  sums  were 
paid  out  by  said  Rankin  with  the  knowledge  and  consent  of  said 
Judge  Ritter,  to  wit:  To  said  Walter  S.  Richardson,  the  sum  of 
$6  000;  to  said  Metcalf,  the  stxm  of  $10,000;  to  Shutts  ft  Bowen, 
also  attorneys  for  the  receiver,  the  sxim  of  $25,000;  and  to  said 
Halsted  L.  Ritter,  the  sum  of  $4,600.  ^   ^     .^ 

In  addition  to  the  said  sum  of  $5,000  received  by  the  said 
Richardson  as  afOTCsaid.  said  Ritter  by  order  In  said  proceedings 
aUowed  said  Richardson  a  fee  of  $30,000  for  services  as  such 
receiver. 
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The  aald  feca  anovcd  by  nid  Judge  Ritter  to  A.  L.  Rankin  (who 
had  been  a  law  partner  ot  nJd  Judge  Immediately  before  said 
Judge's  appointment  as  Judge)  as  ■ollcltor  for  the  plaintiff  In  said 
ca^e  were  exceaelve  and  unwarranted,  and  said  Judge  pro&ted  per- 
•onally  thereby  In  that  out  of  the  money  so  allowed  said  solicitor 
he  received  personally,  privately,  and  In  cash  H.500  for  his  own 
use  and  benefit 

While  the  Whitehall  Hotel  was  being  operated  In  receivership 
under  said  proceeding  pending  In  said  court  (and  In  which  pro- 
ceeding the  receiver  In  charge  of  said  hotel  by  appointment  of 
said  Judge  was  allowed  large  compensation  by  said  Judge)  the  said 
Judge  stayed  at  said  hotel  from  time  to  time  without  cost  to 
himself  and  received  free  rooms,  free  meals,  and  free  valet  service . 
and.  with  tb<>  knowledge  and  consent  of  rtld  Judge,  members  of 
his  family  Irciudlne;  his  wife,  bis  son,  Thurston  Ritter,  his  daugh- 
ter. Mrs.  M.  R.  Walker,  bis  secretary.  Mrs.  Lloyd  C.  Hooks,  and  her 
husband.  Lloyd  C.  Hooks,  each  likewise  on  various  occasions  stayed 
at  said  hotel  without  cost  to  themselves  or  to  said  Judge,  and 
received  free  rooms,  and  soote  or  aU  of  them  received  from  said 
hotel  free  meals  and  free  valet  service:  all  of  which  expenses  were 
borne  by  the  said  receivership  to  the  loss  and  damage  of  the  cred- 
itors whose  Interests  were  Involved  therein. 

The  said  Jtidge  willfully  failed  and  neglected  to  perform  his  duty 
to  conserve  the  assets  of  the  Whitehall  Building  &  Operating  Oo.i 
In  receivership  in  hi»  court,  but  to  the  contrary,  permitted  waste 
and  disBlpaUim  of  Its  assets,  to  the  loss  and  damage  of  the  cred- 
itors of  said  corporation,  and  was  a  party  to  the  waste  and  dissi- 
pation of  such  assets  while  under  the  control  of  his  said  cotirt. 
and  personally  profited  thereby,  in  the  manner  and  form  herein- 
above specifically  set  out. 

Whe  *fore.  the  said  Judge  Halsted  L.  Ritter  was  and  Is  guilty  of 
misbehavior,  and  was  and  is  guilty  of  a  high  crinve  and  misde- 
meanor In  oOice.  i 

AancLK  in  i 

That  the  said  Halsted  L  Ritter,  having  been  nominated  by  the 
Preaident  of  the  United  SUtea.  confirmed  by  the  Senate  of  the 
United  Statea  duly  qualified  and  commissioned,  and  while  acting 
as  a  United  States  district  Judge  for  the  southern  district  of  Wor- 
lds, was  and  Is  g\iilty  of  a  high  crime  and  misdemeanor  In  office 
In  manner  and  form  as  follows,  to  wit: 

That  the  said  Halsted  L.  Ritter.  while  such  Judge,  was  guilty  of 
a  violation  of  section  2&8  of -the  JudlcUl  Code  of  the  United  States 
of  America  (U.  8.  C.  Annotated,  title  28.  sec.  873)  TT»»:tng  It  un- 
lawful for  any  Judge  appointed  under  the  authority  of  the  United 
States  to  exercise  the  profession  or  employment  of  counsel  or  at- 
torney, or  to  be  engaged  In  the  practice  of  the  law.  in  that  after 
the  employment  of  the  law  Arm  of  Ritter  &  Rankin  (which,  at  the 
time  of  the  sppolntment  of  Halsted  L.  Ritter  to  be  Judge  of  the 
United  States  District  Court  for  the  Southern  District  of  Florida, 
was  composed  of  Hsisted  L.  Ritter  and  A.  L.  Rankin)  In  the 
ease  of  Trust  Co.  of  Georgia  and  Robert  O.  Stephens,  trustees. 
against  Brazlltan  Court  Building  Corporation,  and  others,  no 
5704.  in  the  Circuit  Court  of  the  Fifteenth  Judicial  Circuit  of 
Kortda,  and  after  the  final  decree  had  been  entered  In  said  caxise, 
and  after  the  fee  of  14.000  which  had  been  agreed  upon  at  the 
outset  of  said  employment  had  been  fully  paid  to  the  firm  of 
Ritter  *  Rankin,  and  after  Halsted  L.  Ritter  had  on.  to  wit,  Feb- 
ruary 15,  IW©,  become  Judg<»  of  the  United  States  District  Court 
for  the  Southern  District  of  Florida.  Judge  Rttter.  on,  to  wit. 
Uareii  11,  1OT9.  wrote  a  letter  to  Charles  A.  Brodek,  of  counsel  for' 
MuUord  Realty  Corporation  (the  client  which  his  former  law  firm  I 
had  been  rvpreaenting  in  said  litigation),  stating  that  there  had 
been  much  extra  and  unant>ctpated  work  In  the  case,  that  be  was 
that  a  Mderal  Judge:  that  bis  partner,  A.  L.  Rankin,  would  carry, 
through  Sxatbmt  proceedings  in  the  case,  but  that  he.  Judge  Rit- 
ter. would  be  consulted  about  the  matter  until  the  case  was  all 
dowd  up:  and  that  "this  nuitter  la  one  among  very  few  which 
I  am  BSBumlng  to  continue  my  interest  in  until  finally  dosed  up", 
and  stating  apectflcally  In  aald  letter:  "I  do  not  know  whether  any 
appeal  will  ba  taken  In  the  case  or  not.  but  If  so,  we  hope  to  get 
Mr.  Howard  Paachal  or  some  other  person  as  receiver  who  wUl  be 
ameftabie  to  our  directions,  and  the  hotel  can  be  operated  at  a 
proat,  of  course,  pending  the  appeal.  Wo  ahall  d^siand  a  very  heavy 
supersedeas  boful.  which  I  doubt  whether  D'Hsterre  can  give"; 
and  further  that  he  was  **of  couraa.  primarily  Interested  In  get- 
ting some  money  In  the  case",  and  that  he  thought  "$3,000  more 
by  way  of  attorneys'  fees  should  be  allowed":  and  saked  that  he 
be  oommimlaitad  with  direct  about  the  matter,  giving  his  imst- 
oAce  boa  number.  On.  to  wit.  March  13.  1920,  said  Brodek 
replied  favorably,  and  on  March  30.  1938.  a  check  at  Brodek, 
Raphael.  &  Baner.  a  law  firm  >3f  New  York  City,  repreaentlng  Mul- 
ford  Realty  Corporation,  in  wtiich  Charles  A.  Brodek,  senior  mem-  i 
her  of  the  firm  of  Brodek.  liaphad  *  Bsner.  was  one  of  the 
dlrectora.  was  drawn,  payable  to  the  order  of  "Hon.  Halsted  L. 
Rlttel"  for  tS.OOO  and  which  was  duly  endorsed  **Hon.  Halsted  L. 
Ritter.  H.  L.  Ritter"  and  was  paid  on,  to  wit,  April  4,  1939.  and ' 
the  proceeds  thereof  were  re<;elved  and  appropriated  by  Judge 
Ritter  to  his  own  Individual  use  and  benefit,  without  advising 
his  said  former  partner  that  said  tl.000  had  been  reoelved.  with- 
out consulting  wtth  his  said  former  partner  thereabout,  and  with- 
out the  knovtadge  or  consent  of  his  said  tanaer  partner,  appro- 
priated the  entire  amount  thus  solicited  and  received  to  the  use 
and  benaflt  of  himself,  the  said  Judge  Ritter. 

At  the  time  said  letter  was  written  by  Judge  Ritter  aty^t  aald 
$»JKO  received  toy  htm.  MuUord  Realty  Corporattan  held  and 
owned  targe  tntctesta  In  FlarKta  real  estate  and  citrus  groves,  and 
a  larse  inotmt  at  seeurltles  of  the  Olympla  Improvement  Cor- 
poration, which  was  a  company  organlxed  to  develop  and  pruowte 


Olympla.  Fla.,  said  holdings  being  within  the  territ<M'laI  Jurisdic- 
tion of  the  United  States  district  court,  of  which  Judge  Ritter  was 
a  Judge  from  February  15,  1929. 

Which  acts  of  said  Judge  were  calculated  to  bring  his  office  Into 
disrepute,  constitute  a  violation  of  section  256  of  the  Judicial 
Code  of  the  United  States  of  America  (U.  S.  C.  Annotated,  title 
28.  sec.  373 1 .  and  constitute  a  high  crime  and  misdemeanor  within 
the  meaning  and  intent  of  section  4  of  article  II  of  the  Constitu- 
tion of  the  United  States. 

Wherefore,  the  said  Judge  Halsted  L.  Ritter  was  and  is  guilty 
of  a  high  misdemeanor  In  office. 

AxTicxr  rv 

That  the  said  Halsted  L.  Ritter,  while  holding  the  office  of 
United  States  district  Judge  for  the  southern  district  of  Florida. 
having  been  noniinated  by  the  President  of  the  United  States, 
confirmed  by  the  Senate  of  the  United  States,  duly  qualified  and 
commissioned,  and  while  acting  as  a  United  States  district  Judge 
for  the  southern  district  of  Florida,  was  and  la  guilty  of  mis- 
behavior and  of  high  crimes  and  misdemeanors  In  office  In  man- 
ner and  form  as  follows,  to  uit: 

The  said  Judge  Ritter  by  his  actions  and  conduct,  as  an  Indi- 
vidual and  as  such  Judge,  has  brought  his  court  Into  scandal 
and  disrepute,  to  the  prejudice  of  said  court  and  public  confidence 
in  the  administration  of  Justice  in  his  said  court,  and  to  the 
prejudice  of  public  respect  for  and  confidence  In  toe  Federal 
Judiciary: 

1.  In  that  in  the  Florida  Power  Co.  case  {Florida.  Potoer  A  Light 
Co.  v.  City  of  Miami  et  al.,  no.  1183-M  Eq  )  which  was  a  case 
wherein  said  Judge  had  granted  the  complainant  power  company 
a  temporary  Injunction  restraining  the  enforcement  of  an  ordi- 
nance of  the  city  of  Miami,  which  ordinance  prescribed  a  reduc- 
tion In  the  rates  for  electric  current  being  charged  in  said  city,  said 
Judge  improperly  appointed  one  Cary  T.  Hutchinson,  who  had  long 
been  associated  with  and  employed  by  power  and  utility  Interests, 
special  master  in  chancery  In  said  suit,  and  refused  to  revoke  his 
order  so  appointing  said  Hutchinson.  Thereafter,  when  criticism 
of  such  action  had  become  current  In  the  city  of  Miami,  and 
within  2  weeks  after  a  resolution  (H.  Res.  163.  73d  Cong.)  had 
been  agreed  to  In  the  Ho\ise  of  Representatives  of  the  Congress 
of  the  United  States,  authorizing  and  directing  the  Judiciary 
Committee  thereof  to  investigate  the  official  conduct  of  said  Judge 
and  to  make  a  report  concerning  said  conduct  to  said  House  of 
Representatives,  an  arrangement  was  entered  into  with  the  city 
commissioners  of  the  city  of  Miami  or  with  the  city  attorney  of 
said  city  by  which  the  said  city  commissioners  were  to  pass  a 
resolution  expressing  faith  and  confidence  In  the  integrity  of  said 
Judge,  and  the  said  Judi;e  recuse  liimself  as  Judge  In  said  power 
suit.  The  said  agreement  was  carried  out  by  the  parties  thereto, 
and  said  Judge,  after  the  passage  of  such  resolution,  recused  him- 
self from  sitting  as  Judge  in  said  power  suit,  thereby  bartering  his 
Judicial  authority  in  said  case  for  a  vote  of  confidence.  Never- 
theless, the  succeeding  Judge  allowed  said  Hutchinson  as  special 
master  In  chancery  in  said  case  a  fee  of  (5.000.  although  he  per- 
formed little.  If  any.  service  as  such,  and  In  the  order  making 
such  allowance  recited:  "And  it  appearing  to  the  court  that  a 
minimum  fee  of  15.000  was  approved  by  the  court  for  the  said 
Cary  T.  Hutchinson,  special  master  in  this  cause  " 

a.  In  that  in  the  Trust  Co.  of  Florida  cases  {lUick  v.  Trust  Co. 
o/  Flonda  et  al..  no.  1043-M-Eq..  and  Edmunds  Committee  et  al.  v. 
ifsrton  Mortgage  Co.  et  al.,  no.  1124-M-Eq.)  after  the  State  bank- 
ing department  of  Florida,  through  Ite  comptroller,  Hon.  Ernest 
Anus,  had  closed  the  doors  of  the  Trust  Co.  of  Florida  and  ap- 
pointed J.  H.  Therrell  liquidator  for  said  Trust  Co.  jmd  had  inter- 
vened in  the  said  Ullck  case,  said  Judge  Ritter  wrongfully  and 
erroneously  refused  to  recognize  the  right  of  said  State  authority 
to  administer  the  affairs  of  the  said  trust  company  and  appointed 
Julian  S.  Eaton  and  Clark  D.  Stearns  as  receivers  of  the  property 
of  said  trust  company.  On  appeal  the  United  States  Circuit 
Court  of  Appeals  for  the  Fifth  Circuit  reversed  the  said  order  or 
decree  of  Judge  Ritter  and  ordered  the  said  property  surrendered 
to  the  StAte  liquidator.  Thereafter,  on,  to  wit,  September  12,  1932, 
there  was  filed  in  the  United  States  District  Court  for  the  South- 
em  DlsiTlct  of  Florida  the  Edmunds  Com.m.ittee  ease,  supra. 
Marlon  Mortgage  Co.  was  a  subsidiary  of  the  Tnist  Co.  of  Florida. 
Judge  Ritter  being  absent  from  his  district  at  the  time  of  the  filing 
of  said  case,  an  application  for  the  appointment  of  receivers 
therein  was  presented  to  another  Judge  of  said  district,  namely. 
Hon.  Alexander  Akerman.  Judge  Ritter.  however,  prior  to  the 
appolntnoent  of  such  receivers,  telegraphed  Judge  Akerman  re- 
questing him  to  appoint  the  aforesaid  Eaton  and  Steams  as  re- 
ceivers in  said  case,  which  appointments  were  made  by  Judge 
Akerman.  Thereafter  the  United  States  Circvilt  Court  of  Appeals 
for  the  Fifth  Circuit  reversed  the  order  of  Judge  Akerman  ap- 
pointing said  Eaton  and  Steams  as  receivers  in  said  case.  In 
November  1932  J.  H.  Therrell,  as  liquidator,  filed  a  bill  of  com- 
plaint in  the  circuit  court  of  Dade  County,  Fla. — a  court  of  the 
State  of  Horlda — alleging  that  the  vartoua  trust  properties  of  the 
Trust  Co.  of  Florida  were  burdensome  to  the  liquidator  to  keep 
and  asking  that  the  court  appoint  a  succeeding  trustee.  Upon 
petition  for  removal  of  said  cause  from  said  State  court  Into  the 
United  States  District  Court  for  the  Southern  District  ot  Florida. 
Judge  Ritter  took  Jurisdiction,  notwithstanding  the  previous  rul- 
ings of  the  United  States  circuit  court  of  appeals  above  referred 
to,  and  again  appointed  the  said  Eaton  and  Steams  as  the  re- 
ceivers of  the  said  trust  properties,  in  December  1933  the  said 
Therrell  surrendered  all  of  the  trust  properties  to  said  Eaton  and 
Steams  as  receivers,   together  with  all  records  of  the  Trust  Co. 
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nf  Florida  pertaining  «ieT«to.  Durtng  the  time  said  Eaton  and 
StelmT  L^s^h  re<^lvers,  were  in  control  of  said  trust  Proper- 
ti^  Judee  Ritter  wrongfully  and  Improperly  approved  their  ac- 
'cSiilfthoit  noticed  opportunity  for  objection  thereto  to  be 
Seard.  With  the  knowledge  of  Judge  Ritter,  said  receiver  ap- 
pointed the  sister-ln-law  of  Judge  Ritter,  namely  Mre^G.M. 
Wlcki^  who  had  had  no  previous  hotel-management  experience, 
to  i  maSer  of  the  JullaVttle  Hotel  and  Apartment  Building. 

^e  of  said  tnist  properties.  On.  to  wit.  J"^J^,^„'7  ,^' .^^  s"afe 
J  M  Lee  succeeded  Hon.  Ernest  Amos  as  comptroUer  of  the  State 
of  norWa^d  appointed  M.  A.  Smith  liquidator  in  said  Tnist  Co. 
o{  norldl  cases ^to  succeed  J.  H.  TherreU  An  appe^  was  |galn 
taken  to  the  United  States  Circuit  Court  of  Appeals  for  ^e  Fifth 
SrcSlt  from  the  then  latest  order  or  decree  of  Judge  Ritter,  and 
S^n  the^rJer  or  decree  of  Judge  Ritter  appealed  fmm  was 
reversed  by  the  said  circuit  court  of  appeals,  which  held  that 
Jud«Ritter  or  the  court  In  which  he  presided,  had  been  without 
/ilfllctlon  in  thS  matter  of  the  appointment  of  said  Eaton  and 
Ste^  as  receivers.  Thereafter,  and  with  tile  knowledge  of  the 
decision  of  the  said  circuit  court  of  appeals.  Judge  Ritter  wrong- 
fiUlv  and  improperly  aUowed  said  Eaton  and  Steams  and  their 
aU^eys  some  $26,000  as  fees  out  of  said  trust-estate  propert  es 
and  endeavored  to  require  as  a  condition  precedent  to  releasing 
said  trust  properties  from  the  control  of  his  court  a  promise  from 
counsel  for  the  said  State  liquidator  not  to  appeal  from  hU  order 
allowing    the    said    fees    to    said    Eaton    and    Steams    and    their 

a  In  that  the  said  Halsted  L.  Ritter,  while  such  Federal  Judge, 
accepted,  in  addition  to  $4,500  from  his  former  law  partner  as 
alleeed  in  article  I  hereof,  other  large  fees  or  gratulti^,  to  wit. 
J7  3M  from  J.  R.  Francis,  on  or  about  April  19,  1929,  J.  R-  Francis 
at' this  said  time  having  large  property  interests  within  the  terri- 
torial jurisdiction  of  the  court  of  which  Judge  Ritter  was  a  Judge. 
On,  to  wit,  the  4th  day  of  AprU  1929  the  said  Judge  Rjtter  ac- 
cepted the  sum  of  $2,000  from  said  Brodek,  Raphael  and  Eisner, 
representing  Mulford  Realty  Corporation,  through  his  attomey 
Charles  A.  Brodek,  as  a  fee  or  gratuity,  at  which  time  the  sa  d 
Mulford  Realty  CorporaUon  held  and  owned  large  interests  In 
Florida  real  estate  and  citrus  groves,  and  a  large  amount  of  se- 
curities of  the  Olympla  Improvement  CorporaUon,  which  was  a 
company  organized  to  develop  and  promote  Olympla,  Fla  said 
holdings  being  within  the  territorial  Jurisdiction  of  the  UiUted 
States  district  court  of  which  Judge  Ritter  was  a  Judge  from  Feb- 
ruary 15.  1929. 

4    By  his  conduct  as  detailed  in  articles  I  and  n  hereof. 
Wherefore  the  said  Judge  Halsted  L.  Ritter  was  and  is  guUty  of 
misbehavior   and   was   and   Is  guilty   of   high   crimes   and   misde- 
meanors  in  office. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  ask  unanimous 
consent  that  the  time  for  debate  on  this  resolution  be  con- 
tinued for  4»4  hours.  2  Ms  hours  to  be  controlled  by  myself 
and  2  hours  by  the  gentleman  from  New  York  [Mr, 
Hancock]. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  BANKHEAD.  Reserving  the  right  to  object,  I  want 
to  ask  the  gentleman  from  Texas  a  question.  Is  it  the  gen- 
tleman's intention  to  conclude  the  proceedings  today  and 
have  a  vote  on  it  before  adjournment? 

Mr.  SUMNERS  of  Texas.     We  hope  to  do  that. 
Mr.  BANKEIEAD.     I  shall  not  object. 
Mr.  SUMNERS  of  Texas.    Mr.  Speaker,  I  would  like  to 
add  to  that  request  that  at  the  expiration  of  the  4V2  hours, 
of    debate    the    previous    question    shall    be    considered   as 
ordered. 

The  SPEAKER.  The  gentleman  from  Texas  asks  unani- 
mous consent  that  debate  on  this  resolution  be  continued 
fcr  4'/2  hours,  2*-^  hours  to  be  controlled  by  himself  and  2 
hours  by  the  gentleman  from  New  York  [Mr.  Hancock!  : 
and  at  the  expiration  of  the  time  the  previous  question  shaU 
be  considered  as  ordered.  Is  there  objection? 
There  was  no  objection. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
to  make  a  brief  statement. 

The  SPEAICER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 
There  was  no  objection. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  realize  that  there  is 
a  full  membership  of  the  House  here  today,  and  properly 
so.  because  impeachment  proceedings  are  a  matter  of  grave 

importance. 

The  proceedings  are  inquisitorial,  and  in  order  that  we 
may  arrive  at  a  correct  judgment  with  reference  to  the 
matter  and  form  an  intelligent  opinion  as  to  how  we  shall 
vote,  it  is  absohitely  necessary  and  essenUal  that  we  have 
order  in  the  Chamber  during  the  proceedings. 


I  know  it  is  difficult  at  all  times  to  get  gentlemen  to 
refrain  from  conversation,  but  I  make  a  special  appeal  to 
the  membership  of  the  House  on  this  occasion,  in  view  of 
the  serious  Importance  of  the  proceedings,  that  they  will 
be  quiet  and  listen  to  the  speakers  so  that  we  may  vote 
Intelligently  on  this  matter.     [Applause.] 

The  SPEAKER.  The  Chair  wishes  to  emphasize  what  the 
gentleman  from  Alabama  has  said.  There  is  but  one  way  to 
maintain  order,  and  that  is  for  Members  to  cease  conversa- 
tion, because  a  little  conversation  here  and  a  little  there 
creates  confusion  that  makes  it  difficult  for  speakers  to  be 
beard. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker.  I  yield  15  min- 
utes to  the  gentleman  from  Indiana  [Mr.  Ludlow] . 

Mr.  LUDLOW.  Mr.  Speaker,  a  friend  of  mine,  discuss- 
ing this  case,  said  to  me:  "Why  should  you  care  what  hap- 
pens?    The  defendant  is  a  Republican." 

I  hope  my  partisanship  is  not  as  hide-bound  as  the  parti- 
sanship of  my  friend.  I  hope  my  sympathies  are  broader 
and  more  cathoUc  than  his  are.  I  believe  in  Jeffersonian 
democratic  principles,  and  I  do  not  want  to  see  injustice 
done  to  any  Democrat.  Neither  do  I  want  to  see  injustice 
done  to  any  Republican.  In  cases  as  solemn  and  as  serious 
as  an  impeachment  proceeding,  in  which  are  involved  the 
possibilities  of  despoiling  the  fair  name  and  blasting  the  life 
of  the  defendant,  inflicting  dams^e  on  him  and  his  flesh 
and  blood  that  can  never  be  recalled  or  repaired,  we  Mem- 
bers of  this  House  are  not  worthy  of  our  high  station  if  we 
allow  political  considerations  to  enter  our  minds,  and  we 
should  be  extremely  careful  to  see  that  injustice  is  not  done 
to  any  man.  I  am  proud  to  think  that  the  great  Demo- 
cratic Party,  to  which  I  belong  and  in  which  I  believe,  stands 
for  justice,  and  I  hope  it  will  stand  for  justice  in  this  case. 

I  feel  there  is  imposed  upon  me  today  a  duty  and  a  re- 
sponsibility to  raise  my  voice  in  this  case  if  for  no  other 
purpose  than  to  present  myself  as  a  character  witness — a 
duty  which  I  could  not  ccwiscientiously  avoid  and  which  I 
am  very  glad  to  perform.    Judge  Ritter  was  bom  in  Indian- 
apolis, Ind.    He  springs  from  a  long  and  honored  Hoosier 
ancestry,  rooted  in  the  pioneer  life  of  our  Commonwealth. 
There  are  no  better  people  than  those  who  comprised  his  an- 
cestral train.    People  do  not  come  any  better  anywhere  on 
this  globe.    Rugged  honesty,   outspoken   truthfulness,   and 
high  ideals  are  characteristics  of  his  family.    His  father. 
Col.  Eli  P.  Ritter,  was  a  man  of  outstanding  character  and 
personality,  one  of  the  most  pubUc -spirited  men  I  ever  have 
known,  a  lawyer  of  distinction,  ranking  high  in  a  bar  cf 
great  brilliancy  that  included  such  stellar  lights  as  Thomas 
A.  Hendricks,  Joseph  E.  McDonald,  and  Benjamin  Harrison, 
an  unofficial  advocate  of  the  people's  cause  in  many  a  fight 
against  vice  and  privilege,  for  whom  even  those  who  felt  his 
steel  had  a  wholesome  respect  because  of  his  militant  ardor 
on  the  side  of  right  and  civic  virtue. 
Mr.  TARVER.    Mr.  Speaker,  I  rise  to  a  point  of  order. 
The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 
Mr.  TARVER.    The  gentleman  Is  endeavoring  to  read  into 
the  Record  a  statement  with  regard  to  the  progenitors  of  the 
gentleman  against  whom  these  Impeachment  proceedings  are 
pending.    He  is  referring  to  something  that  should  not  af- 
fect the  judgment  of  the  House  one  way  or  the  other,  and.  in 
my  judgment,  it  Is  highly  Improper,  and  the  gentleman 
should  not  be  allowed  to  continue. 

The  SPEAKER  pro  tempore.  The  chairman  understands 
the  gentleman  Is  proceeding  imder  the  order  of  the  House, 
which  provided  for  two  hours  and  a  half  on  one  side  and  2 
hours  on  the  other.  Of  course,  the  Chair  cannot  dictate  to 
the  gentleman  just  how  he  shaU  proceed  in  his  discussion 
of  this  resolution. 

Mr.  TARVER.    It  Is  then  the  ruling  of  the  Speaker  that 
during  the  time  for  general  debate  Members  may  address 
themselves  to  whatever  subject  they  desire. 
The  SPEAKER,    Members  must  address  themselves  to  the 

resolution.  ^  _,       ^     ^      «, 

Mr.  LUDLOW.    That  Is  what  I  am   trying  to  do,  Mr. 

Speaker.  ^  ,       _. 

The  SPEAKER.    The  gentleman  will  proceed  In  order. 
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Mr.  LtJDLOW.  As  a  ytrang  newspaper  reporter  in  Indian- 
apolis I  called  on  Colonel  Ritter  often,  because  he  was  sucll 
an  excellent  source  of  news.  His  fearlessness  and  righteous- 
ness were  proverbial.  He  had  a  passion  for  public  serYlce  in 
the  highest  and  best  sense,  free  from  all  selfishness.  Judge 
Halsted  Ritter.  the  defendant  in  this  impeachment  case,  left 
Indianapolis  in  1895  at  the  age  of  27  and  went  to  Denver  t<| 
practice  law  and  thence  to  Florida,  so  that  he  is  not  well- 
known  to  our  younger  Indiana  generation,  but  the  older 
members  of  cur  Indianapolis  bar  remember  him  and  esteem 
him  highly,  and  they  were  astounded  when  they  learned 
that  impeachment  proceedings  had  been  brought  against 
him.  Remembering  him  and  his  family  background  they 
declare  that  it  is  inconceivable  that  he  should  knowingly  be 
guilty  of  any  unethical  or  improper  conduct. 

I  have  read  and  pondered  oa  as  much  of  the  evidence  in 
this  case  as  It  was  possible  for  a  busy  Member  of  Congress  to 
as&unUate,  and  when  I  finished  reading  it  I  said.  "Weil,  what 
is  there  to  it?"  And  to  save  my  life  I  could  not  think  ui 
anjrthing  in  the  evidence  that  seemed  to  me  to  have  ani 
substance  or  value  in  making  a  case  of  impeachment.  It  i$ 
true  that  there  is  a  lot  of  innuendo  and  there  are  many  in- 
ferences and  circumstantial  convolutions  that  would  not  have 
any  standing  in  any  court  of  Justice  on  earth. 

Let  me  touch  for  a  moment  on  what  I  believe  is  regarded 
as  the  gravamen  of  the  charges  against  Judge  Ritter.  He 
and  A.  L.  Rankin  were  practicing  law  as  partno-s  when  Mr. 
Ritter  was  appointed  by  President  Coolidge  in  1929  to  the 
^deral  bench.  At  that  time  about  40  unfinished  cases  on 
which  Mr.  Ritter  had  labored  were  being  handled  by  the 
partnership,  most  of  which  had  come  to  the  firm  on  account 
of  confidence  in  Mr.  Ritter.  There  was  also  some  offict] 
property — desks,  law  books,  and  so  forth.  It  was  agreed  be-r 
tween  Mr.  Rankin  and  Mr.  Ritter  that  instead  of  goind 
through  a  long  and  tedious  process  of  bookkeeping  and  ac- 
counting, the  partnership  business  would  be  liquidated  by  n 
short  cut.  by  Mr.  Rankin's  paying  to  Mr.  Ritter  the  sum  o^ 
$6,000  in  full  settlement.  Later  Rankin  was  allowed  by  thg 
court  a  fee  as  attorney  in  a  receivership  case — a  reasonably 
fee  for  services  rendered — and  Rankin  then  paid  to  Judga 
Ritter  $4,500  on  this  partnership  account.  What  is  wron.'J 
about  that?  He  owed  the  judge  a  perfectly  honest  debt  and 
he  had  earned  the  fee  to  pay  it.  | 

Innuendo  is  sometimes  overworked  in  seal  to  make  a  case, 
I  wonder  that  more  of  us  do  not  get  caught  in  the  innuendd 
mill.  In  fact.  I  think  I  shall  relate  an  incident  at  this  poin^ 
showing  how  I  myself  might  have  got  trapped  recently.  I 

The  roll  was  being  called  on  an  imporUnt  vote  In  thi 
House  and  the  gentleman  in  charge  of  the  bill,  whom  we  all 
know  and  love,  was  keenly  interested  in  its  passage,  as  everjj 
one  knew.  Just  before  my  name  was  reached  he  approached 
me  in  the  well  of  the  House  where  I  was  standing  and  In  thq 
sight  of  at  least  100  Members  he  handed  me,  not  30  pieces 
of   silver,   but  one   piece  of   silver.     When  my  name  wa^ 


called  I  voted  "aye."     Was  that  not  proof  positive  that 
was   corrupted?      Well,    if   you    go   in   strong   enough 
innuendo  you  might  think  so.  but  the  fact  is  I  was  not. 


foij 


Let  me  explain.  This  incident  occurred  on  the  day  aftei? 
the  big  Jackson  banquet  at  the  Mayflower  Hotel,  where  thej 
plates  cost  $50  per.  The  Member  of  Congress  to  whom  I 
refer  and  I  frequently  eat  breakfast  together  at  a  restauranq 
on  Capitol  Hill  at  an  early  hour  in  the  morning,  both  of  u& 
being  products  of  the  farm  and  not  yet  entirely  city  broke. 
On  this  particular  morning  my  friend  paused  several  times 
while  pushmg  his  platter  along  the  cafeteria  rail  as  varioid 
viands  tempted  him  and  it  was  well  loaded  with  edibles: 
when  he  reached  the  cashier.  At  that  moment  an  awful 
recollection  overcame  him.  He  had  attended  the  Jackson 
banquet  the  night  before  and  Andrew  Jackson  and  Jim 
Parley  had  cleared  him,  leaving  him  temporarily  without 
financial  resources  for  catuig  purposes.  Naturally,  he 
turned  to  me  for  financial  support  which  I  cheerfully  gave 
him.  Later  in  the  day  when  he  handed  me  the  piece  of 
silver  in  the  House  well  he  was  not  buying  my  vote  for  his 
bill — I  assure  you  he  was  not — but  he  was  paying  me  back 
for  the  grubstake. 


Now,  I  think  this  case  is  about  cm  aH  fours  with  the  charge 
that  there  was  something  crooked  when  Mr.  Rankin  used 
part  of  a  fee  he  had  honestly  earned  to  pay  a  debt  that  he 
honestly  owed.  Oh,  innuendo,  what  crimes  have  been  com- 
mitted in  thy  name! 

And  on  riinning  through  the  voliimlnous  testimony  in  this 
case  I  find  that  Judge  Ritter  apparently  committed  another 
horrible  crime.  He  sometimes  ate  a  meal  at  a  hotel  that  was 
operated  under  direction  of  the  court  v^ithout  paying  for  it. 
If  Members  of  Congress  were  subject  to  impeachment  and 
that  sort  of  offense  were  impeachable.  I  wonder  liow  many  of 
us  would  be  here  today  to  act  on  Judge  Ritter's  case.  And 
again  I  point  an  accu;sing  finger  at  myself.  I  belong  to  the 
legislative  subcommittee  of  the  ,'ippropriations  Committee, 
and — shall  I  lay  bare  the  awful  oetails? — almost  every  year 
Dr.  Herbert  Putnam,  the  scholarly  Librarian  of  Congress,  in- 
vites the  members  of  that  subcommittee  over  to  the  Library 
to  have  luncheon  with  him.  Such  invitation.  I  take  it,  serves 
the  double  purpose  of  a  gestiu^  of  hospitality  and  a  vehicle 
of  convenience,  for  around  the  lunch  table  we  have  an  oppor- 
tunity to  discuss  the  needs  of  the  doctor's  establishment.  I 
am  sure  it  never  occurred  to  Dr.  Putnam,  who  holds  more 
scholastic  degrees  than  you  can  shake  a  stick  at,  and  who  is 
the  soul  of  honor  as  well  as  the  pink  of  propriety,  that  there 
was  anything  improper  about  these  invitations,  and  I  sun 
equally  certain  that  we  members  of  the  subcommittee  saw 
nothing  wrong  in  foregathering  on  these  infrequent  occa- 
sions, but  it  now  appears  that  we  were  all  wet — In  other 
words,  all  very  culpable.    It  is  sad,  indeed. 

Now,  I  am  not  going  to  attempt  a  detailed  analysis  of  the 
testimony  In  this  case  or  dwell  very  much  upon  it.  I  am  not 
impressed  by  any  part  of  it.  and  when  I  say  that  I  do  not 
believe  Judge  Ritter  is  guilty  of  any  wrongful  intent  I  think 
I  but  echo  the  views  of  a  vast  majority  of  the  people  of 
Florida  and  all  of  the  people  of  Indianapolis,  the  city  where 
Judge  Ritter  was  bom — at  least,  all  who  know  anything 
about  the  judge  or  the  case,  I  do  not  think  the  people  of 
the  great  State  of  Florida,  among  whom  he  has  lived  since 
1925,  and  whom  he  has  sought  to  serve,  at  heart  Ijelieve  he  is 
guilty  of  any  wrongful  acts  or  motives,  and  in  that  connection 
I  desire  to  read  at  this  time  a  testimonial  I  have  received  in 
his  behalf  in  the  form  of  a  telegram  from  Frank  B.  Shutts, 
the  outstanding  citizen  of  Miami,  head  of  the  law  firm  of 
Shutts  k  Bowen  and  publisher  of  the  Miami  Herald.  It  is  as 
follows : 

MiAici,  Fla,  Februmrji  27,  1936. 
Hon.  LotTis  Ltdlow, 

Washington.  D.  C 

Dear   Louts:  I    am   greatly   Interested    In    the    o-utcome    of    the 

Judge  Ritter  Impeachment  matter.     I  hav«  known  him  more  than 

I  40  years      I  have  great  confidence  In  tils  integrity.     I  doubt  the 

I  justice  of  the  proceeding  and   I  hope  before  you  decide  you  will 

give  the  matter  more  tium  cursory  consideration.    You  have  all 

my  good  wishes. 

P»ANK  B.  Shutts. 

I  repeat,  that  in  my  opinion,  judging  from  information 
that  comes  to  me,  the  people  of  Florida  do  not  want  Judge 
Ritter  impeached.  In  my  opinion  they  do  not  believe  he 
has  done  anything  to  merit  such  drastic  punishment.  It  is 
true  there  is  some  hostility  toward  him  among  members  of 
the  bar,  due  to  little  causes  and  perhaps  a  more  or  less 
Inflexible  judicial  attitude.  When  he  took  over  the  court 
he   presented  himself  in  judicial  robes  and  he   issued  an 

j  order  that  attorneys  who  had  been  appearing  in  free  and 
easy  negligee  attire  should  thereafter  wear  their  coats  when 

;  court  was  in  session.  From  such  little  acorns  some  oaks  of 
hostility  have  grown  among  members  of  the  bar,  but  I  do 
not  believe  for  an  instant  that  the  general  attitude  of  Flo- 
ridians  toward  Judge  Ritter  is  anything  but  friendly  and 
favorable. 

j  Not  being  a  lawyer,  and  having  all  my  life  earned  my 
living  by  my  humble  abilities  as  a  writer.  I  shall  quote  as  my 
authority  in  this  matter,  not  the  United  States  Code  but 
Shakespeare.    In  Othello,  the  Moor  of  Venice.  lago  says: 

Who  steals  my  purse  steals  trash. 
But  he  that  filches  from  me  my  good  name 
Rotw  me  of  that  which  not  enriches  him 
Makes  me  poor,  Indeed. 
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Let  us  not,  on  the  basis  of  innuendo  and  sinister  infer- 
ences steal  the  good  name  of  Judge  Halsted  Ritter.  I^t 
us  not.  at  least,  steal  his  good  name  unless  we  can  find 
something  more  on  him  than  is  contained  in  this  record. 
The  people  of  Florida  are  a  sincere,  whole-souled,  generous 
people.  Among  them  the  precious  flower  of  hospitality 
grows  and  blooms  in  aU  of  its  perfection.  Many  Hoosiers  have 
gone  down  there,  attracted  by  the  wonderful  climate  and 
the  generous  attitude  of  the  people.  They  have  been  re- 
ceived with  open  arms  and  have  been  absorbed  into  the 
splendid  society  of  the  State  as  if  they  were  to  the  manner 
bom.  The  people  of  Florida  are  not  demanding  that  this 
son  of  Indiana — Judge  Halsted  Ritter— shall  be  crucified. 
The  demand  does  not  cwne  from  them. 

I  have  said  that  I  am  not  a  lawyer,  but  in  my  parting 
remarks  I  want  to  quote  an  excellent  lawyer— Representa- 
tive John  E.  Miller,  of  Arkansas.  Mr.  Mn,LER  is  not  only 
a  lawyer  of  great  ability,  but  he  is  a  gentleman  of  the 
highest  rectitude  who  has  the  confidence,  I  believe,  of  every 
Member  of  this  House.  Although  he  is  a  Democrat  he  is 
held  in  great  respect  on  the  Republican  side  of  the  Cham- 
ber. Mr.  Mn,LER  prepared  the  report  of  the  subcommittee 
of  the  Judiciary  Committee  that  went  to  Florida  and  investi- 
gated these  charges  against  Judge  Ritter.  and  I  quote  the 
closing  paragraph  of  his  report,  as  follows: 

After  seeing  the  witnesses  and  hearing  them  testify,  and  after 
giving  careful  consideration  to  all  of  the  evidence  and  to  the 
problems  with  which  the  court  had  to  deal.  In  each  particular 
Instance  the  subcommittee  la  of  the  opinion  that  sufnclent  facts 
have  not  »>een  presented  and  adduced  to  warrant  the  Interposi- 
tion of  the  constitutional  powers  of  Impeachment  by  the  Hoxise. 

I  would  wager  all  that  I  have,  and  all  that  I  ever  expect 
to  have,  that  if  we  adopt  this  resolution  the  Senate,  sitting 
as  a  court  of  impeachment,  will  follow  the  findings  and  the 
sound  logic  of  Mr.  Miller's  report,  and  will  throw  this  case 
out  of  the  window.  I  do  not  believe  there  is  1  lawyer  in 
10  in  the  House  who  thinks  the  Senate  will  ever  convict  on 
the  evidence  presented.  I  hope  the  House  will  not,  by  adopt- 
ing this  resolution,  put  a  stain  on  a  good  Indiana  family, 
whose  history  from  pioneer  times  has  been  distinguished  by 
devotion  and  service  to  the  State,  and  from  the  practical 
viewpoint  of  what  Is  almost  certain  to  occur  when  this 
impeachment  case  reaches  the  other  end  of  the  Capitol,  I 
would  sincerely  wish  that  the  proponents  of  this  resolution, 
who  are  my  personal  friends  and  for  whom  I  have  the 
highest  respect,  might  withdraw  it  rather  than  subject  the 
membership  of  this  House  to  the  fiasco  of  adopting  an 
impeachment  resolution  which  I  verily  believe  can  have  no 
standing  in  the  trial  court.     [Applause.] 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  yield  20 
minutes  to  the  gentleman  from  Arkansas  [Mr.  Miller]. 

Mr.  MILLER.  Mr.  Speaker.  I  realize  that  it  Is  utterly 
impossible  to  discuss  the  issues  that  are  involved  in  these 
articles  of  impeachment  in  20  minutes,  but  I  have  some 
very  pronounced  views  upon  the  facts  in  the  case,  as  dis- 
closed by  the  record.  I  regret  exceedingly  that  I  find  myself 
in  disagreement  with  the  beloved  chairman  of  the  Commit- 
tee on  the  Judiciary,  as  well  as  other  members  of  that  com- 
mittee, but  I  feel  I  would  be  derelict  In  my  duty  if  I  did 
not  give  to  the  House  the  benefit  of  my  individiial  views  of 
this  record.  It  is  absolutely  immaterial  to  me  what  dis- 
position is  made  of  these  articles  of  impeachment. 

I  care  little,  as  far  as  I  am  individually  conceraed,  what 
you  may  do.  The  only  thing  that  has  ever  given  me  concern, 
as  far  as  the  judiciary  of  our  Nation  Is  concerned,  is  that 
lawmakers,  men  in  places  of  responsibility,  will  sometimes 
permit  themselves  to  be  influenced  and  their  judgment 
swayed  by  a  deep-seated  prejudice  that  lurks  in  the  mind 
and  heart  of  a  great  many  men  at  this  time  against  the 
judiciary  of  this  Nation.  It  is  not  my  purpose  to  refer  to 
the  remarks  of  the  distinguished  gentleman  from  Texas 
[Mr.  SuMNERS]  in  his  indictment  of  this  judge  or  in  his  in- 
dictment of  the  Congress  and  the  legislative  bodies  of  this 
Nation  in  permitting  conditions  to  develop  so  that  there  Ls 
a  prejudice  existing  against  the  judiciary  in  general.  I  be- 
lieve it  is  incumbent  upon  us — I  do  not  care  whether  this 


man   is  from  Colorado,  whether  he  Is  from  Indiana,   or 
where  he  is  from — to  get  at  the  facts. 

I  was  a  member  of  the  subcommittee,  together  with  Judge 
Tarver,  Judge  Sumners,  Mr.  Weaver,  and  Mr.  Hooper,  who 
is  now  deceased.  I  think  I  heard  every  witness  testify.  It 
never  occurred  to  me  to  ascertain  where  Judge  Ritter  came 
from  or  what  his  politics  may  be.  I  do  not  care,  very 
frankly,  what  his  politics  are.  I  do  not  care  fnxn  whence 
he  came.  The  only  thing  I  was  seeking  was  to  ascertain 
whether  or  not  he  is  a  corrupt  member  of  the  Judiciary  and 
whether  or  not  he  has  done  anything  that  would  bring  the 
Judiciary  into  disrepute.  With  that  end  in  mind  I  should 
like  to  consider  the  testimony.  I  am  going  to  make  a  re- 
markable statement  about  this  testimony.  There  Is  no  dis- 
agreement about  the  provable  facts  in  this  case.  There  Is 
no  chance  for  a  disagreement  as  to  the  facts  In  the  case. 
The  only  disagreement  that  exists  Is  in  the  inferences  that 
may  be  drawn  from  the  facts. 

When  the  subcommittee  went  to  Florida  we  were  Jissisted 
by  able  attorneys  who  were  interested,  not  in  the  impeach- 
ment of  Judge  Ritter  but  who  were  interested  In  securing 
the  facts.  Likewise,  Judge  Ritter  was  iw^sent  and  repre- 
sented by  able  attome3rs,  who  convinced  me  that  they  were 
interested  in  developing  the  facts.  The  subcommittee  went 
into  this  case  thoroughly  and  exhaustively.  We  summoned 
and  brought  before  the  committee  every  man  that  we 
thought  could  shed  any  light  on  the  question.  Those  peo- 
ple were  questioned,  cross-examined,  and  cross-questioned, 
and  the  facts  were  developed. 

Now  we  come  to  the  four  in-incipal  charges.  "Ilie  first 
involved  the  "Whitehall  case.  Another  the  J.  R.  Ftancis 
case,  which,  I  believe,  has  been  dropped.  Another  is  the 
payment  of  the  $5,000  in  money  by  Mr.  Rankin,  a  former  law 
partner:  and  the  other  Involves  the  Trust  Co.  of  Florida. 
I  should  like  to  discuss  these  charges,  if  I  may  and  if  I  have 
time. 

I  want  to  call  your  attention  now  to  the  resolution.  Mr. 
Speaker,  we  are  lawyers — some  of  us.  I  am  not  able,  and  I 
would  not  undertake  it  even  if  I  had  the  power,  to  sway  any 
man's  judgment  on  a  matter  of  this  kind  by  appealing  to 
your  prejudice  against  the  Federal  Judiciary.  It  has  often 
been  said  by  men — ^I  expect  you  have  said  it.  and  I  prob- 
ably have  said  it — that  we  should  do  something  to  curb  the 
power  of  the  Federal  judiciary;  that  they  are  too  arrogant; 
that  they  are  mean;  that  they  are  hard  to  get  along  with; 
that  they  are  czars.  Let  us  grant  all  that.  That  can  be  cor- 
rected by  congressional  legislation. 

Impeachment  proceedings  are  not  criminal  proceedings, 
but  this  resolution  is  the  vehicle  upon  which  he  Is  to  be 
brought  to  trial.  What  are  the  charges?  The  charge  is, 
flrst,  that  he  corruptly  received  $4,500  from  A.  L.  Rankin, 
a  former  law  partner,  which  Rankin  had  received  from  a 
fee  that  was  corruptly  allowed  by  Judge  Ritter;  that  he 
corruptly  connived  in  the  filing  of  that  law  suit.  That  is  the 
main  charge  against  him.  What  are  the  facts  about  It? 
I  tell  you  frankly  there  is  not  any  dispute.  I  mean  dispute 
on  the  facts.  Now.  some  of  you  have  tried  law  suits.  I 
have  tried  a  few  justice  of  the  peace  coiu^  cases  myself. 
[Laughter.]  Facts  can  only  be  established  by  testimony. 
What  are  the  facts?  It  has  been  charged  that  this  Judge  cor- 
ruptly connived  in  the  bringing  of  this  foreclosure  suit  against 
the  Whitehall  Hotel.  Did  he?  It  is  very  easy  for  me  to 
say  that,  but  I  want  somebody  to  point  out  to  me  the  testi- 
mony, a  single,  solitary  word  of  testimony  In  this  record, 
where  he  ever  had  any  conference  or  knew  any  more  about 
the  filing  of  that  suit  than  you  did. 

Mr.  TARVER.    Will  the  gentleman  yield? 

Mr.  MILLER.  No;  not  yet.  The  gentleman  has  plenty  of 
time. 

Now,  that  is  the  testimony.  It  is  true  that  Mr.  Rankin 
and  Mr.  Richardson  and  someone  else  went  to  New  York  at 
a  time  when  Judge  Ritter  was  holding  coiu^  in  Brooklyn, 
but  the  testimony  is  also  undisputed  that  no  conversation 
was  had  with  Judge  Ritter  about  anything  other  than  the 
fact  that  Rankin  himself,  and  not  the  other  man.  went  to 
him  to  get  an  order  signed  in  a  drainage  case.    Now,  that  is 
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the  record.  They  say,  "Oh,  you  know  they  talked  the  mattef 
over."  Well,  how  do  you  know  it?  Tell  me  how  you  kno^ 
It.    How  do  you  know  they  talked  It  over? 

Anyway,  the  suit  was  filed,  and  I  am  going  to  have  tt 
omit  a  lot  of  the  details.  Let  us  get  down  to  the  payment 
of  the  money,  the  $5,000.  This  rescrfutlon  charges  him  wlt|i 
receivmg  $4,500.  He  did  not  receive  $4,500.  He  receive^ 
$5  000.  TTiat  is  what  he  received.  I  will  give  you  the  datet 
when  he  received  it  from  Rankin,  his  fMiner  law  partne*. 
He  received  $2,500  on  December  34,  1930.  tn  cash.  On  ApmH 
14.  1931.  he  received  $2,000  in  cash.  In  September  1931  hfc 
recef/ed  $200  by  ch^^k.  In  January  1932  he  received  $300 
by  check  and  Rankin  took  a  receipt  from  Judge  Rltter  fof- 
$5  000.  Now  they  say  that  money  was  corruptly  received.  A 
might  have  been.  Mr.  Speaker. 

I  do  not  knew  what  those  men  had  In  their  minds,  but  t 
do  know  what  the  testimony  is.  The  only  two  men  who 
know  are  Ritter  and  Rankin.  The  testimony  is  that  thit 
money  was  paW  in  settlement  of  an  obligation.  "Oh."  the^ 
say.  "the  library,  fixtures,  and  so  forth  «md  so  on,  constitute- 
ing  the  obligation,  were  not  worth  $5,900."  This  is  a  quesi- 
tlon  of  dispute.  I  might  not  think  it  was  worth  $5,000.  I 
do  not  know  what  it  was  worth,  bat  the  testimony  is  thait 
$5,000  was  agreed  upon  by  the  parties.  The  $5,000  was  paid. 
Rankin  later  told  about  it.  It  did  not  seem  to  be  any  secret 
that  the  $5,000  was  paid.  This  $5,000  came  out  of  monejr 
that  had  been  received  by  Rankin  in  this  lawsuit. 

Let  us  now  see  about  the  corruptness  of  the  fee.  This 
Whitehall  Hotel  had  a  $3,500,000  mortgage  against  it  in  the 
form  of  three  different  deeds  of  trust;  and  I  said  in  m 
report  to  the  Committee  on  the  Judiciary  that  the 
was  amirie  in  my  opinion  that  Richardson.  Rankin,  Mt 
ealf .  and  others  entered  into  a  conspiracy  to  keep  this  propi- 
erty  In  court  for  the  purpose  of  obtaining  the  fees  from  th|c 
operation  ot  the  property.  But  at  no  time  was  the  Judgp 
connected  with  it.  Under  the  Florida  law  when  a  receiver 
is  appointed  a  fee  is  allawed  for  conserving  the  assets  of  thp 
mortgagee  under  the  mortgage.  An  advance  of  $2,500  wajs 
allowed  by  Judge  Ritter  and  then  it  was  sent  to  Judg|; 
Akoman  under  a  letter  asking  him  to  fix  the  total  fee.  1 
think  the  letter  written  by  Judge  Ritter  to  Judge  Akermah 
was  tnie  at  the  time,  and  I  think  that  was  what  was  intended 
at  that  time.  I  do  not  think  there  is  the  slightest  doubt  iti 
the  wM-ld  about  that.  I  think  n  was  thought  that  $15,001) 
would  be  the  total  fee.  F 

Whftt  happened?  I  want  to  tell  you  what  happened. 
Practically  every  firm  of  lawyers  in  Miami  and  around  about 
had  cliects  whose  interests  were  involved.  Here  was  a  $3,500,- 
OW)  property  involved  in  foreclosure,  and  it  was  very  neces- 
sary that  they  file  interventions  if  they  were  to  protect  the 
interests  of  their  clients.  Intervention  after  intervenlon  w^s 
filed  and  it  became  a  race  between  attorneys  as  to  who  woulb 
control  that  litigation.  Right  at  th&t  particular  point  Judi^ 
Ritter  rendered  one  of  the  moet  signal  services  to  the  bonq- 
holders  and  the  owners  of  the  piopeity  any  iodge  ev^ 
rendered.  Those  attorneys,  Shutts  k  Bewen,  Rankin,  Rlchi- 
ardflon.  and  the  rest  of  than,  had  agreed  upon  a  decreb 
in  which  no  upset  price  was  fixed.  Jtidge  Ritter  said  th^t 
before  that  property  was  sold  there  had  to  be  an  npsst 
I»1ce.  "Here  you  have  $3.5$0.000  worth  of  bonds.  We  haite 
WMlertakra  to  protect  the  equity  of  these  bonds:  we  havfe 
undertaken  to  fix  the  ri^ts  of  the  bondholders.  I  am  nH 
going  to  see  this  property  sacrificed,  so  3^u  fix  an  ups^ 
price  of  $1.50«.00O.''    It  was  done.    R  was  sokl  for  $l,50a,00t. 

The  attorxKys  got  together  bi  an  agreement  The  deer^ 
is  a  lengthy  document  that  wouM  intimidate  a  eoimtrtf 
lawyer  to  look  at  [laughter],  but  I  glanced  through  It.  I 
fouxHl  this,  that  it  was  a  decree  fn  whi^  the  various  rights 
and  the  equities  of  the  various  bonds  and  bondholders  anid 
Intervenes  were  settled.  It  provided  a  fee  of  $75,000  to  be 
eharged  as  part  ot  the  costs  to  go  to  the  attorneys  for  tqe 
complainants.  The  attorney  of  record  was  Rankin,  but  ih 
the  agreement  this  amount  was  to  be  divided  amongst  ihp 
various  lawyers.  Shutts  and  Bowra  received  $25,000  an^ 
others  received  lesser  amounts  untU  finally  Raidcin  received 
$30,0M  of  the  r^.OOt).    That  is  wtel  he  got  out  of  it.    Tte 


$15,000  that  he  had  previously  received  made  a  total  of 
$45,000  he  rec^ved  out  of  this  case.  It  is  charged  that  the 
allowance  of  this  fee  was  corrupt  on  the  part  of  the  jiidge. 
It  is  further  charged  that  he  allowed  excessive  fees,  but  the 
record  is  silent. 

I  want  to  call  your  attention  to  something  else  in  the 
report  I  filed  with  the  committee  about  this  case.  I  said  I 
did  not  approve  of  all  the  things  Judge  Ritter  did,  and  I  do 
not  approve  of  them.  The  greatest  objection  that  can  be 
urged  against  Judge  Ritter  is  that  prior  to  his  going  on  the 
bench  he  had  not  had  the  experience  necessary  to  cope  with 
the  situation  then  confronting  him  in  Miami.  Fla.,  when  all 
those  interveners  came  m  and  with  the  many  conflicting 
interests  between  various  bondholders. 

In  charging  fraudulent  procurement  by  Richardson  of 
large  fees  he  is  talked  a)30ut  as  being  the  to<^  of  the  court. 
He  was  the  trustee  in  bankruptcy.  How  is  a  trustee  in 
bankruptcy  appointed?  He  is  not  appointed  by  the  Judge  at 
all  but  is  elected  by  the  creditors.  You  might  just  as  weU 
charge  me  with  being  respoosible  for  Richardson  as  to 
charge  Ritter.  Now,  let  us  brush  aside  all  this  falderal  and 
look  at  the  facts. 

Mr.  LUCAS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MILLER.    I  yield. 

Mr.  LUCAS.  Referring  again  to  the  $75,000  fee,  is  there 
any  evidence  in  this  record  outside  of  that  of  attorneys  in 
the  case  as  to  the  reasonableness  cft  the  fee? 

Mr.  MIT  J. FIR.     I  do  not  believe  there  is. 

Mr.  SUMNERS  of  Texas.    I  think  there  is. 

Mr.  MILLER.  Yes:  there  was.  Some  aflftdavits  were  filed 
showing  the  reasonableness  of  the  $75,000  fee. 

There  is  another  case  involved  here,  about  which  I  want 
to  speak  in  just  a  moment.  If  you  will  go  down  there  and 
examine  the  7,000  cases  of  various  kinds  and  character,  you 
win  find  that  Judge  Ritter  did  not  have  an  easy  job  in 
administering  the  affairs  of  that  court.  I  started  to  tell 
you  a  while  ago  about  the  trustees'  fees. 

[Here  the  gavel  fell.] 

Mr.  HESS.  Mr.  Speaker.  I  yield  the  gentleman  10  addi- 
tional minutes. 

Mr.  MILLER.  Mr.  Speaker,  it  is  true  he  did  allow  what 
to  my  mind  might  be  considered  an  exorbitant  fee.  But 
here  is  the  way  that  happened:  Three  hundred  thousand 
dollars  had  come  into  the  hands  of  Richardson,  the  trustee, 
by  reason  of  his  operation  as  trustee  in  bankruptcy  and  the 
creditors  got  together  and  set  aside  $50,000  to  pay  the  cost 
of  the  bankruptcy.  Ritter  said:  "No:  $50,000  Is  too  much. 
I  will  not  allow  it."    He  rejected  that  petition. 

Later,  all  of  the  creditors  and  the  attorneys  cot  together, 
came  to  him,  and  presented  proof  that  the  trustee  alone,  if 
entitled  to  a  fee.  would  receive  more  than  $50,000.  and 
upon  those  terms  and  on  those  terms  only  did  he  allow 
that  fee. 

Going  back  to  the  bonding  committees  and  tiefore  the 
$75,000  fee  was  allowed:  I  do  not  know  whether  the  $75,000 
fee  was  exorbitant  or  not. 

Mr.  DIES.  May  I  ask  the  gentleman  a  question?  What 
was  the  extent  of  the  necessery  service  rendered  by  Rankin? 

Mt.  MILLER.  Well.  I  do  not  know.  I  never  did  handle  a 
.three  and  a  half  million  dollar  lawsuit.  But,  just  looking 
at  the  record  and  the  interventions  and  considering  the  trou- 
ble that  was  being  poured  on  him,  the  fellow  did  well  to 
stay  in  court  at  all,  and  keep  his  head  above  water,  and 
protect  a  single  bondholder  in  the  case.  If  Rankin  was  in 
any  way  instnmiental  In  holding  that  case  in  court  and  get- 
ting one  and  a  half  million  dollars  out  of  the  property, 
he  was  well  worth  $75,000. 

Let  us  go  betck  for  Just  a  minute.  There  were  two  bond 
ewnmittees  down  there,  the  Edmonds  committee  and  the 
Arthur  committee.  They  got  into  an  argimient  and  dis- 
pute. Before  that  decree  was  signed  the  judge  required  the 
attorneys  to  call  the  representath-es  of  both  of  those  com- 
mittees and  inquire  whether  or  not  they  would  agree.  I 
wish  I  could  talk  more  about  that,  but  my  time  is  limited. 

Mr.  TARVER.    WiU  the  gentleman  yield  at  that  point? 

Mr.  MILLER.    I  yield  to  the  gentleman  from  Georgia. 


Mr  TARVER.    The  gentleman  is  not  talking  now  about ' 
the  Whitehall  case.    He  has  gone  to  the  Florida  Trust  Co. 

case. 

Mr.  MILLER.     Oh,  no. 

Mr.  TARVER.  The  Arthur  committee  and  the  Edmonds 
committee  were  in  the  Florida  Trust  Co.  case. 

Mr.  MILLER.  That  is  true,  but  there  were  plenty  of 
committees  also  in  the  Whitehall  case. 

Mr.  TARVER.     Only  one. 

Mr.  MILLER.  U  I  made  a  mistake  in  the  name  I  cer- 
tainly did  not  intend  to  mislead  the  House,  and  I  shall  not 
do  so  if  I  can  help  it. 

Mr.  McCORMACK.    Will  the  gentleman  yield? 

Mr.  MILLER.    I  yield  to  the  gentleman  from  Massachu- 

setts. 
Mr.  McCORMACK.    There  is  about  $90,000  involved  in  the 

first  case. 

Mr.  MILLER.     Yes. 

Mr.  McCORMACK.  It  seems  to  me  If  a  man  was  involved 
in  a  transaction  like  that  he  would  want  to  get  more  than 
a  $5,000  rake-off  for  doing  it. 
Mr.  MILLER.  Well,  that  is  a  question  of  opinion. 
Mr.  McCORMACK.  There  is  one  more  question  that  in- 
terests me  greatly.  I  notice  here  that  Judge  Ritter  was 
asked  for  a  $15,000  allowance,  and  when  that  matter  came 
up,  another  judge  was  asked  to  sit,  which  was  a  very  ethical 
course  to  pursue.  Now,  was  that  $15,000  for  the  handling  of 
all  the  legal  aspects? 

Mr.  MILLER.  I  think  it  was  in  the  contemplation  of 
Judge  Ritter.  Rankin,  and  everybody  else  that  the  $15,000 
was  to  cover  the  whole  thing  at  that  time.  I  do  not  think 
there  is  any  dispute  about  that,  and  it  would  have  covered 
everything  if  they  had  not  gotten  into  these  continued  argu- 
ments, which  prolonged  the  litigation. 

Mr.  DIES.  How  does  the  gentleman  explain  the  letter 
that  was  written  in  reference  to  his  continuation  in  service 
in  that  case  after  Judge  Ritter  got  on  the  bench? 

Mr.  MILLER.  That  is  another  case  entirely.  The  gentle- 
man refers  to  the  Mulford  case,  which  was  appealed  to  the 
Supreme  Court  of  Florida.  That  has  nothing  to  do  with  this 
matter. 

Mr.  Speaker,  when  this  situation  is  analyzed  and  the  wheat 
is  separated  from  the  chaff  and  laying  aside  our  prejudices, 
we  will  find  there  is  nothing  to  this  matter.  I  want  the 
Members  to  lay  aside  their  prejudices. 

Mr.   GREEN.    I  wonder  if   the   gentleman  still  has  the 
same  views  on  this  case  that  he  had  when  he  left  Miami? 
Mr.  MILLER.    Yes:  I  have  the  same  view  I  always  had. 
Mr.  BANKHEAD.     Will  the  gentleman  yield? 
Mr  MILLER.    I  yield  to  the  gentleman  from  Alabama. 
Mr.  BANKHEAD.    I  should  like  to  get  the  genUeman's 
interpretation  in  reference  to  one  matter.    He  sat  on  the 
committee  with  these  other  Members.    The  ordinary  Mem- 
bers listening  to  these  argximents  would  like  to  get  the  gen- 
tleman's opinion  as  to  what  should  be  the  measure  of  proof 
to  be  submitted  in  the  argument  here,  and  upon  what  facts 
would  a  Member  of  the  House  be  justified  in  voting  for  im- 
peachment of   this  judge?     Does   it  raise  the  quesUon  of 
reasonable  doubt  or  probability  of   guilt,  or   what  is  the 
measure  of  proof,  in  the  gentleman's  opinion? 

Mr.  MILLER.    Here  is  my  opinion,  may  I  say  to  the  dis- 
tinguished majority  leader.    If  the  proof  submitted  to  me 
as  an  individual  Member  of  this  House  was  sufficient  to 
create  in  my  mind  a  probable  beUef  of  the  guilt  of  the 
judge,  or  the  truth  of  the  charges,  then  I  would  vote  for 
impeachment.    That  is  what  I  do,  and  I  think  it  is  the 
correct  rule. 
Mr.  LAMNECK.    Will  the  gentleman  yield? 
Mr.  MILLER.    I  yield  to  the  gentleman  from  Ohio. 
Mr.  LAMNECK.    There  is  an  important  point  as  I  see  it 
In  this  case,  and  I  should  like  to  understand  the  gentleman's 
viewpoint   a  little   better.    I  understood  him   to   say   that 
Rankin  paid  the  judge  $5,000. 
Mr.  MILLER.    That  is  right. 

Mr.  LAMNECK.    The  first  speaker  in  this  matter,  the 
Chairman  of  the  Judiciary  Committee,  indicated  that  was  a 


bribe,  or  a  part  of  the  fee  that  the  Judge  was  to  receive  for 
allowing  this  fee. 

Mr.  MILLER.    That  is  right. 

Mr.  LAMNECK.    I  also  understood  the  gentleman  to  say 
that  there  were  only  two  people  who  knew  anything  about 
the  transaction,  that  is,  Ritter  and  Rankin. 
Mr.  MILLER.    That  is  right. 

Mr.  LAMNECK.  And  that  this  payment  was  made  by 
Rankin  to  Ritter  in  order  to  pay  an  obligation  which  was 
the  result  of  an  original  partnership? 

Mr.  MILLER.    Yes. 

Mr.  LAMNECK.  Was  there  any  testimony  offered  by  the 
opposition  to  show  that  that  was  not  the  fact? 

Mr.  MILLER.  No:  and  there  is  not  any  testimony  on  that 
point.    Let  me  clarify  that  issue. 

Mr.  HANCOCK  of  New  York.    Will  the  gentleman  s^eld? 

Mr.  MTT.T.FTR      I  yield  to  the  gentleman  from  New  York. 

Mr.  HANCOCK  of  New  York.  I  call  the  gentl«nan's  at- 
tention to  the  testimwiy  of  a  lawyer  named  Salisbury. 

Mr.  MILLER.  Yes;  it  is  the  contention  of  those  asking 
for  the  impeachment  that  this  money  was  paid  as  a  bribe. 
Here  are  the  facts  about  it.  Rankin  was  appointed  attorney 
and  allowed  this  money.  Judge  Ritter  later  received  $5,000, 
which  they  charge  as  being  $4,500.  but  the  proof  is  only  by 
Ritter  and  Rankin  themselves  that  the  money  was  paid  in 
settlement  of  an  obligation  in  the  winding  up  of  their 
partnership  affairs. 

Mr.  DIES.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MILLER.    I  yield. 

Mr.  DIES.  The  gentleman  said  something  about  a  receipt. 
Did  Ritter  give  a  receipt  to  Rankin? 

Mr.  MILLER.    Yes:  Ritter  gave  Rankin  a  receipt. 

Mr.  DIES.    In  writing? 

Mr.  MILLER.    Yes. 

Mr.  DIES.    Dated  back  as  of  that  date? 

Mr.  MILLER.  No;  dated  on  the  day  the  last  payment  was 
made. 

Mr.  HEALEY.    Mr.  Speaker,  wUl  the  gentleman  jield? 

Mr.  MILLER.    I  yield. 

Mr.  HEALEY.  I  think  the  gentleman  is  now  talking  about 
the  real,  crucial  point  of  this  case. 

Mr.  MILLER.    I  think  so. 

Mr.  HEALEY.  In  view  of  the  fact  the  gentleman  made  a 
very  close  investigation  of  all  the  facts,  will  the  gentleman 
state  to  the  Members  of  the  House  whether  or  not  he  is 
personally  satisfied  with  the  Judge's  explanation  of  the  re- 
ceipt of  the  $5,000  from  the  man  whom  he  appointed  as 
receiver  in  this  case? 

Mr.  MILLER.  Regardless  of  what  I  may  personally  think 
about  the  method  of  handling  it,  here  is  the  proposition  in- 
volved, and  let  us  look  at  it  from  the  standpoint  of  what  the 
proof  is  and  I  think  we  are  all  agreed  upon  what  the  proof  is. 
He  did  receive  the  money.  Did  he  receive  it  corruptly? 
Can  you  say  he  received  it  COTruptly  in  view  of  the  testi- 
mony? 

Mr.  SCOTT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MILLER.    I  yield  to  the  gentleman  from  California. 

Mr.  SCOTT,  Did  the  testimony  show  any  attempt  on  the 
part  erf  the  Judge  to  conceal  the  fact  he  had  received  this 

money? 

Mr.  MILLER.  Not  unless  that  might  be  construed  from 
the  fact  he  kept  $2,000  of  that  money  out  of  the  bank  for 
5  or  6  days. 

Mr.  SCOTT.    Did  he  report  it  in  his  income-tax  return? 

Mr.  MILLER.    I  do  not  know. 

Mr.  DIES.    Was  not  part  of  It  paid  in  cash? 

Mr.  MILLER.     Yes. 

Mr.  MURDOCK.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MILLER.     Yes. 

Mr.  MURDOCK.  As  I  understand,  this  $5,000  was  paid 
In  installments.  As  Mr.  Rankin  paid  these  installments  to 
Ritter,  were  receipts  given  for  each  installment? 

Mr.  MILLER.    No.  ..w     ..  *    **. 

Mr.  MURDOCK.    The  receipt  was  dated  on  the  date  the 

last  installment  was  paid. 
Mr.  MILLER.    Yes. 
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Mr.  MURDOCK.  Is  not  that  very  significant  to  the  gen* 
tleman?  i 

Mr.  NfTLLER.  I  do  not  know  that  it  Is.  There  were  tw(j 
former  partners  dealing. 

Mr.  GOLDEN.    Mr.  Speaker,  will  the  gentleman  s^eld?        I 

Mr.  MILLER.    I  yield.  ' 

Mr.  GOLDEN.  Was  there  any  evidence  to  show  the  natur^ 
of  the  contract  between  these  two  men.  the  judge  and  Mrj. 
Rankin,  as  to  what  their  settlement  was  to  be? 

Mr.  MILLER.    No;  only  their  word. 

Mr.  WTLGOX.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MTTJ.igR     I  yield  to  the  gentleman  from  Florida. 

Mr.  WILGOX.  There  seems  to  be  considerable  confusion 
in  the  minds  of  the  Members  al  the  House  as  to  what  was 
Intended  by  Judge  Ritter  in  the  letter  which  the  gentlemail 
from  Texas  (Mr.  Suicmts].  the  chairman  of  the  committea, 
read  at  the  conclusion  of  his  speech.  A  great  many  Member^ 
seem  to  have  the  idea  that  Judge  Ritter  wrote  a  letter  rela«- 
tive  to  a  caae  pending  in  his  own  court. 

Mr.  MILLER.    Oh.  no. 

Mr.  WILCOX.    I  should  like  for  the  gentleman  to  expl 
to  the  House  what  the  case  was  about  which  Judge  Ritte^ 
was  writing  and  where  that  case  was  pending.  I 

Mr.  MILLER.  Very  frankly,  I  want  to  say  this.  Mil. 
Speaker,  that  incident  never  registered  in  the  mind  of  my*- 
self  or  Judge  Takvu  when  we  were  taking  this  testimony. 

[Here  the  gavel  feU.]  I 

Mr.  HANGOCK  of  New  York.  Mr.  Speaker.  I  yield  tht 
gentleman  5  minutes  more.  [ 

Mx.  TARVER.  Will  not  the  gentleman  yield,  in  view  dt 
his  statement  aiKl  the  statement  in  my  report,  which  is  in 
the  Record  of  January  14.  wherein  I  criticized  that? 

Mr.  MILLER.  Let  me  finish  my  statement,  and  then  % 
shall  yield  to  the  gentleman. 

Mr.  TARVER.  The  gentleman  undertook  to  state  whait 
was  in  my  mind,  and  I  am  pointing  out  the  report  that  se|t 
that  out  as  one  of  the  bases  of  impeachment. 

Mr.  MILLER.  In  the  report  I  made  at  the  beginning  ojf 
the  Seventy-fourth  Congress,  and  in  the  report  that  wa£ 
made  by  the  gentlemen  from  Oeorgia  [Mr.  Taxvkx]  to  th^ 
entire  committee  on  that  date  or  along  about  the  same  tim^, 
that  particular  point  was  not  stressed  by  either  of  us  aa 
being  grounds  for  impeachment. 

Mr.  TARVER.  Mr.  Speaker,  will  the  gentleman  yield 
at  this  point?  [ 

Mr.  MILLER.  Let  me  finish  my  statement  and  then  k 
shall  yield.  < 

This  letter  that  was  written  by  the  Judge  on  March  i, 
or  March  10,  after  he  had  gone  on  the  bench  on  the  25t|i 
day  of  February:  in  other  words,  about  15  days  after  h4e 
went  on  the  bench.  It  referred  to  the  Mulford  Realty  Cq. 
litigation  which  the  firm  of  Rankin  It  Ritter  had  carried  oil 
and  which  Ritter  had  personally  hazxiled,  and  for  which  th^ 
firm  had  been  paid  $4,000.  i 

Mr.  KLOEB.     In  what  court? 

Mr.  MILLER.  In  the  SUte  court.  I  may  be  mistaken 
about  this,  but  as  I  remember.  It  was  on  appeal  to  the 
Supreme  Gourt  of  Florida  at  that  time.  I  could  be  mistake^ 
about  that,  but  that  is  what  that  letter  was  about,  an^ 
nothing  else. 

Mr.  DEBS.  Mr.  Speaker,  will  the  gentleman  yield  for  ^ 
question? 

Mr.  MILLER.    I  yield. 

Mr.  DIES.  There  is  one  point  that  has  not  been  cleared 
up.  As  I  understood  the  gentleman  from  Texas  [Mr.  Sxjic*- 
imts]  $2,500  of  this  $5,000  was  paid  in  cash. 

Mr.  MILLER.     That  is  right. 

Mr.  DIES.  Is  there  any  explanation  of  why  the  Judgfe 
received  cash?  [ 

Mr.  MTTJ.KR.  No;  Rankin  simply  said  he  had  a  chect 
cashed  and  went  up  there  and  paid  him. 

Mr.  DIES.  Does  the  gentleman  mean  that  Rankin  went 
to  the  bfluik  and  got  $2,500  In  cash? 

Mr.  MILLER.  No;  he  got  more  than  that.  He  got  aboui 
$5,000. 
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Mr.  DIES.  And  then  went  to  the  Judge's  chambers  and 
gave  him  $2,500,  and  at  that  time  there  was  no  receipt  given 
for  that  $2,500? 

Mr.  MILLER.    No;  I  do  not  think  so. 

Mr.  BOILEAU.     Will  the  gentleman  yield? 

Mr.  MILLER.     I  yield. 

Mr.  BOILEAU.  I  understood  the  proposal  made  to  Judge 
Ritter  was  on  Ghristmas  Eve,  and  along  the  spring  follow- 
ing, whether  or  not  there  appears  in  the  hearings  any  evi- 
dence that  Judge  Ritter  ever  reported  those  transactions  in 
his  inccnne-tax  return  for  2  years? 

Mr.  MILLER.  We  investigated  that,  and  I  do  not  know 
what  the  proof  shows.  I  think  I  do  remember  it  was  shown 
in  Judge  Rltter's  testimony,  but  I  am  not  certain  about  that. 

Mr.  BOILEAU.  There  is  no  evidence  in  the  hearing  that 
it  was  in  Judge  Rltter's. 

Mr.  FTJLLER.    Will  the  gentleman  yield? 

Mr.  MILLER.    I  yield. 

Mr.  FULLER.  The  evidence  shows  that  Judge  Ritter  was 
paid  $2,000  in  cash. 

Mr.  MILLER.    Yes. 

Mr.  FULLER.  And  the  Judge  kept  it  for  3  or  4  days 
before  he  deposited  it. 

Mr.  MILLER.  I  think  he  kept  it  4  or  5  days  before  he 
deposited  it  in  the  bank. 

BCr.  FULLER.    He  did  deposit  it  in  the  bank? 

Mr.  MILLER.  Yes;  he  kept  it  in  a  lockbox  4  or  5  days, 
and  I  think  he  kept  $500  all  the  time. 

Mr.  FULLER.  Was  there  any  secrecy  about  the  matter 
as  to  the  pajrment  that  had  been  made? 

Mr.  MILLER.     Apparently  not. 

Mr.  FULLER.  Where  did  you  get  the  information  in  the 
first  place  about  the  matter? 

Mr.  MILLER.     From  Mr.  Rankin. 

Mr.  FULLER.    Did  the  judge  deny  it? 

Mr.  MILLER.  No;  they  told  the  whole  story.  The  facts 
are  not  disputed. 

Mr.  LUDLOW.    Will  the  gentleman  jrield? 

Mr.  MILLER.    I  yield. 

Mr.  LUDLOW.  Was  there  not  some  evidence  in  the  hear- 
ings that  the  judge  did  not  desire  to  deposit  the  money  on 
account  of  fear  of  some  bank  trouble? 

Mr.  MILLER.    Yes;  and  that  was  literally  true. 

Mr.  O •MAT, LEY.    Will  the  gentleman  yield? 

Mr.  MILLER.     I  yield. 

Mr.  O'MALLEY.  If  the  judge  and  his  law  partner  were 
in  a  conspiracy  to  divide  the  income — if  the  judge  was  a 
partner  to  that  conspiracy,  would  not  he  have  insisted  on 
more  than  $5,000  out  of  the  $90,000?     [Laughter.] 

Mr.  MILLER.     Well.  I  do  not  know  about  that. 

Mr.  KNUTSON.     Will  the  gentleman  yield? 

Mr.  MILLER.    I  yield. 

Mr.  KNUTSON.  Was  there  any  testimony  showing  that 
about  that  time  there  had  been  any  bank  failure? 

(Ilie  time  of  Mr.  Millzb  having  expired,  Mr.  Sumners  of 
Texas  3nelded  him  3  minutes  more.) 

Mr.  MILLER.  Now.  gentlemen,  I  want  to  say  in  conclu- 
sion, as  I  stated  a  while  ago.  that  it  is  immaterial  to  me  as 
to  what  you  may  do  in  this  case.  I  do  not  think  that  I 
would  have  been  doing  my  duty  to  the  Members  of  the  House 
had  I  not  given  you  the  benefit  of  my  own  Individual  ideas 
about  it. 

You  may  disagree  entirely  with  me  about  the  trial  of  an 
Impeachment  case.  You  may  disagree  with  the  Senate  as 
to  the  procedure  that  ought  to  be  followed;  but,  gentlemen, 
we  are  facing  a  condition  and  not  a  theory.  All  I  ask  of 
the  membership  of  the  House  is  that  if  you  as  men  have  a 
reasonable  belief  that  this  man  is  guilty,  you  ought  to  vote 
for  articles  of  impeachment. 

If  on  the  other  hand  you  do  not  feel  that  they  could 

be  sustained — and  that  is  my  opinion  and  my  belief it  is 

your  duty  to  vote  against  them.  If  you  have  that  belief, 
I  say  frankly  that  it  is  just  as  much  your  duty  to  vote 
against  these  articles  as  it  would  be  to  vote  for  them. 

Mr.  GALDWELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MILLER.    Yo. 
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Mr  CALDWELL.  I  am  not  entirely  clear.  I  believe  the 
gentleman  said  he  did  not  think  the  testimony  was  strong 
enough  to  warrant  a  conviction? 

Mr.  MILLER.  I  do  not  think  the  testimony  is  strong 
enough  to  warrant  the  finding  of  articles  of  impeachment, 
much  less  a  conviction. 

Mr.  GALDWELL.  Is  it  the  gentleman's  belief  that  the 
judge  in  question  conducted  himself  as  a  Federal  judge 
should  have? 

Mr.  MILLER.  In  all  respects,  no;  but  do  not  confuse  my 
position.  t)o  not  get  the  idea,  in  other  words,  that  I  think 
he  was  coiVupt  in  some  respects,  because  I  do  not  think  he 
was  corrupt  and  I  do  not  think  the  testimony  shows  he  was 

corrupt. 

Mr.  GALDWELL.  Then  the  gentleman  implies  no  corrup- 
tion? 

Mr.  MILLER.     Absolutely  no  corruption. 
Mr.  GALDWELL.    But  perhaps  a  mistake  in  judgment? 
Mr.  MILLER.    Yes;  I  think  he  made  some  mistakes. 
The  SPEAKER.    The  time  of  the  gentleman  from  Ar- 
kansas has  again  expired. 

Mr.  8UMNERS  of  Texas.  Mr.  Speaker.  I  yield  20  minutes 
to  the  gentleman  from  Oeorgia  [Mr.  Tarver]. 

Mr.  TARVER.  Mr.  Speaker,  on  account  of  the  very  high 
regard  I  have  for  the  o^nlon  of  my  distinguished  colleague 
from  Arkansas  [Mr.  Miller],  I  am  deeply  regretful  that  I 
am  unable  to  accord  with  his  judgment  either  as  to  what  is 
shown  by  the  facts  in  the  case  or  as  to  the  conclusion  to  be 
drawn  therefrwn.  It  is  manifestly  impossible  to  discuss  this 
case  in  all  its  items  in  20,  30  minutes,  or  an  hour  or  2  hours. 
Two  of  the  most  important  parts  of  the  charges  made  against 
Judge  Ritter  have  not  yet  been  touched  upon  by  anybody  who 
has  spoken  in  the  case,  except  that  Judge  Sitmners  made 
some  brief  reference  to  the  Trust  Go.  of  Florida  cases.  The 
Florida  Light  b  Power  case  has  not  been  discussed  by  any- 
body, and  is  in  Itself,  in  my  judgment,  of  sufficient  impor- 
tance to  merit  imi)eachment  action  by  this  House, 

The  gentleman  from  Arkansas  [Mr.  Miller]  stated  to  you 
that  in  his  judgment  a  conspiracy  has  been  shown  by  the 
evidence  to  have  existed  between  Richardson.  Metcalf,  and 
Sweeney  for  the  purpose  of  throwing  the  Whitehall  Hotel 
property  into  receivership,  to  benefit  themselves  financially 
thereby.  He  insists,  however,  that  the  evidence  is  not  suffi- 
cient to  show  that  Judge  Ritter  had  knowledge  of  this  con- 
spiracy, or  that  he  participated  therein  either  before  or  after 
its  execution.  In  view  of  his  admission  with  regard  to  the 
existence  of  a  conspiracy,  I  shall  not  discuss  the  evidence 
which  vmdoubtedly  points  to  that  conclusion,  but  I  shall  dis- 
cuss briefly  the  evidence  which,  in  my  judgment,  justifies  the 
House  in  coming  to  the  conclusion  that  Judge  Ritter  himself 
participated  in  that  conspiracy,  and  both  before  and  after 
Its  execution  was  aware  of  it  and  aided  in  bringing  it  to  a 
successful  consummation.  Briefly,  why  do  I  say  that?  To 
begin  with — and  you  must  view  this  case  as  an  entirety,  and 
not  the  evidence  in  detached  portions — it  is  shown  here  that 
Mr.  Richardson  incurred  so  much  expense  in  bringing  about 
the  institution  of  the  Whitehall  case  that  Mr.  Rankin  felt 
obligated  to  pay  him  $4,500,  after  he  received  the  last  $75,000 
fee,  partly  in  consideration  of  the  expenses  incurred  by  Mr. 
Richardson  in  bringing  about  the  institution  of  the  receiver- 
ship action.  Why  should  Richardson  have  gone  to  consider- 
able expense  in  bringing  about  the  Institution  of  the  receiver- 
ship action  unless  he  had  reasonable  grounds  to  believe  that 
if  he  did  bring  it  about  he  himself  would  be  appointed  as  re- 
ceiver, which  was  subsequently  done  by  Judge  Ritter,  and 
would  benefit  therefrom? 

Is  there  any  man  who  would  come  to  the  concltision  that 
an  astute  businessman  such  as  Mr.  Richardson  is  shown  to 
have  been  would  have  incurred  heavy  expenses  in  instigat- 
ing the  action  and  in  procuring  the  acquiescence  of  clients 
In  whose  behalf  that  action  might  be  brought  under  the 
Florida  law.  without  having  had  some  assurance  from  some- 
body that  he  would  in  some  way  benefit  through  the  insti- 
tution of  the  actlCMi?  Who  could  have  given  him  that 
assurance  except  the  presiding  judge?  From  whom  could 
information  have  come  as  to  who  would  serve  as  receiver 
In  that  case  in  the  event  it  should  be  instituted  unless  the 


information  came  from  the  presiding  judge  himself?  Not 
only  did  Richardson  have  information  as  to  his  own  pending 
appointment  as  receiver  in  the  event  this  action  should  be 
Instituted,  but  it  appears  from  written  and  indisputable  evi- 
dence in  this  case  that  his  attorney,  or  the  nominal  attor- 
ney for  the  client  but  really  Richardson's  attorney.  A.  L. 
Rankin,  knew  10  days  before  a  receiver  was  appointed,  not 
only  who  would  serve  as  receiver,  but  who  would  be  selected 
by  the  receiver  to  have  charge  of  the  management  of  the 
hotel.  I  invite  your  attention  to  page  25  of  the  exhibits 
in  this  case,  to  a  telegram  at  the  bottom  of  that  page  signed 
by  A.  L.  Rankin  on  October  18,  1929.  to  Bert  D.  Holland, 
who  is  the  client  who,  together  with  two  cotrustees,  owned 
$50,000  worth  of  these  bonds  as  trustee,  and  whose  coopera- 
tion was  necessary  before  a  receivership  could  be  brought, 
because  under  the  terms  of  the  bonds  themselves,  an  action 
of  that  sort,  if  brought  by  anyone  other  than  the  trustee, 
had  to  be  brought  by  the  holder  of  at  least  $50,000  worth  of 
bonds.  Without  HoUand  they  could  not  proceed.  Holland 
had  advised  him  not  to  proceed.  He  was  insisting  in  an 
interchange  of  telegrams  with  Holland  that  he  should  with- 
draw this  demand  that  he  not  proceed  and  permit  him  to 
go  on.    Here  is  one  be  sent  on  October  18,  1929: 

Best  E.  Hollaivo. 

387  Tremont  Building.  Boston,  Man.: 
Other  flrBt-inortg»ge  bondholders  VHiltehall  have  Intervened 
and  wlU  apply  to  court  tomorrow  10:30  a.  m.  for  appointment 
receiver.  If  receiver  appointed  this  assures  operation  hotel  com- 
ing season  by  Bemis  and  Sweeney,  which  will  be  very  advantageous 
to  all  first -mortgage  bondholders. 

A.  L.  Ramkik 

You  will  find,  if  you  have  time  to  read  this  evidence — 
and  I  hope  you  will  read  at  least  a  portion  of  it — ^that  Judge 
Ritter  testified  that  until  the  date  of  the  hearing  on  the 
28th  day  of  October  1929,  he  had  no  idea  whom  he  would 
appoint  as  receiver;  that  on  that  date,  because  of  the  serv- 
ices which  had  been  rendered  by  Richardson  in  connection 
with  the  preceding  bankruptcy  proceedings,  he  arrived  at 
the  conclusion  that  he  would  appoint  him. 

Yet  we  have  in  the  record  a  telegram  from  Rankin,  a  for- 
mer law  partner  of  the  judge,  transmitted  10  days  before 
that  hearing  was  had,  in  which  it  incontrovertibly  appears 
that  Rankin  knew  not  only  who  would  be  appointed  receiver, 
but  he  knew  that  Bemis  &  Sweeney  would  be  appointed  by 
the  receiver  to  have  charge  of  the  management  of  the  hotel 
property  during  the  coming  season.  I  submit  to  you  that 
that  is  evidence  of  the  fact  that  Judge  Ritter  must  have  been 
in  communication  with  Rankin,  or  he  could  not  possibly 
have  been  in  possession  of  information  of  that  character  in 
advance  of  the  appointment  of  a  receiver. 

I  must  hasten  along.  I  think  the  evidence  in  this  case 
discloses  clearly  the  receipt  not  of  $5,000  but  of  $4,500.  as 
stated  by  the  gentleman  from  Texas  [Mr.  Sitmners  1.  by  Judge 
Ritter  from  Mr.  Rankin,  out  of  the  proceeds  of  this  fee 
which  had  been  allowed  him  by  Judge  Ritter;  $2,500  at  one 
time,  $2,000  at  another  time.  While  an  additional  $500  was 
paid,  as  stated  by  the  gentleman  from  Arkansas  [Mr. 
Miller],  that  $500  was  paid  some  2  or  3  months  after  the 
second  payment  of  $2,000,  and  was  paid  by  check,  and  there 
was  endorsed  on  the  check  the  purposes  for  which  it  was 
given. 

I  believe  the  gentleman  from  Arkansas  [Mr.  Miller  1 
stated  that  no  explanation  appears  in  the  record  as  to  why 
Mr.  Rankin  deUvered  to  Judge  Ritter  $2,500  in  cash  instead 
of  by  check.  There  is  an  explanation  in  the  record.  I 
invite  you  to  look  at  the  evidence  of  Mr.  A.  L.  Rankin  him- 
self, who  offers  an  explanation  for  this  secret  delivery  in 
cash  and  not  by  check,  that  he  was  afraid  that  some  criti- 
cism would  occur  if  the  people  generally  knew  of  the  pay- 
ment of  this  sum  of  money  by  him  to  the  judge  out  of  the 
proceeds  of  the  fee  which  had  been  allowed  in  this  receiver- 
ship case. 

It  is  said  by  some  that  this  pasrment  was  a  matter  of  gen- 
eral Information.  Oh,  no.  Examine  the  record.  You  win 
find  that  the  Department  of  Justice  assigned  to  the  aid  01 
the  committee  a  very  competent  investigator,  Mr.  Mulherin. 
who  examined  the  bank  records  in  Miami,  and  who  came 
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across  the  record  of  a  deposit  by  Judge  Ritter  In  July  1931. 
about  7  monihs  after  this  receivership  fee  had  been  paiii. 
He  went  to  Judge  Ritter  and  asked  him  for  an  explanaUon 
of  the  $1,100  deposit  which  appeared  as  of  that  date. 

It  further  appears  In  the  record  thaA  Judge  Ritter  offer^ 
three  different  explanations  of  the  sources  from  which  th^t 
$1,100  had  come,  the  first  explanation  being,  as  I  recall.  thtX 
It  had  been  paid  to  him  by  Rankin  from  money  derived  from 
the  profits  of  the  busmess:  the  second  explanation  haviw 
been  tha-  it  was  the  proceeds  of  some  insurance  dividen*; 
and  the  third  explanation  bting  the  one  which  ii.  insisttd 
upon  at  the  present  time. 

If  you  will  look  at  page  425  of  these  hearings  you  will  fl»d 
there  a  sUtement  by  Judge  Ritter  to  which  he  admits,  or 
at  least  does  not  call  to  question,  the  correctness  of  the  testi- 
money  which  had  been  dehvered  by  Mr.  Mtilherln. 

Mr.  MARTIN  of  Colorado.    Will  the  gentleman  yield? 

Mr.  TARVER.    I  yield.  I 

Mr.  MARTIN  of  Colorado.    How  was  the  other   $2,000 

paid? 

Mr.  TARVER.  That  was  likewise  paid  to  cash,  privately, 
and  not  a  scratch  of  a  pen  taken  to  receipt  therefor.  l«^as 
it  on  account  of  a  mythical  toterest  in  a  partnership  which 
had  been  dissolved  2  years  before?  Why.  Rankto  had  ^- 
ceived  during  the  2  years,  I  think,  to  excess  of  $30,000 
from  his  professional  business,  prior  to  the  time  when  he 
received  this  fee  to  the  Whitehall  case.  Had  he  paid  o^ 
penny  on  the  partnership  business  prior  to  that  time.^r 
at  least  on  this  alleged  item  of  $5,000?  Not  one  cent.  Tlhe 
truth  of  the  bustoess  is  that  the  record  discloses  that  wh(ile 
he  collected  fees  from  the  partnership  busmess  he  paid  oter 
to  Judge  Ritter  to  other  payments  which  were  made  "by 
check  his  half  of  most  of  the  fees  so  collected.  Judge  Ritter 
himself  collected  some  of  the  fees  which  were  due  the  part- 
nership at  the  tune  of  its  dissolution,  after  he  went  on  ttie 
bench,  and  made  no  accounting  therefor  to  Mr.  Rankto,  ^s 
collection  of  this  $2,000  fee  from  the  Mulford  Realty  ^o. 
bemg  one  of  the  instances  to  which  he  made  a  collection^of 
that  sort.  I  have  not  In  my  report  absolved  him  from  Re- 
sponsibility to  connection  with  the  Mulford  Realty  Co.  fee.  j  as 
my  colleague  from  Arkansas  [Mr.  Mn.Lra]  has  stated.  I  Ido 
not  see  how  it  can  be  done. 

In  my  report,  which  was  published  to  the  proceedings ;  of 
the  House  on  January  14.  I  call  attention  to  the  Bro^ek 
tocident.  Brodeck  was  acttog  for  the  Mulford  Realty  to. 
I  have  at  all  times  felt,  and  still  feel,  that  that  incident 
alone,  if  nothing  else  could  be  shown  to  the  case,  would  'be 
sufficient  to  show  the  imworthiness  of  Judge  Ritter  to  hold 
the  position  which  he  now  fills.  According  to  the  evideikce 
of  Brodek,  which  you  will  find  to  the  hearings — I  do  not  ^- 
here  you  will  ftod  the  letter  that  Judge  Sxncifns  read! to 
you — but  according  to  the  evidence  of  Brodek,  which  3K)u 
can  find  of  record  by  referring  to  the  Index.  Judge  Hitler 
and  his  firm.  Ritter  &  Rankto,  had  reix^sented  the  Mulford 
Realty  Co.  in  transactions  prior  to  the  time  he  went  on  the 
bench. 

After  he  went  on  the  bench,  although  he  admitted  that  I  he 
had  been  paid  to  full,  he  wrote  to  Brodek.  who  was  acting 
for  the  Mulford  Realty  Co..  and  said,  in  substance,  according 
to  Mr.  Brod^'s  evidence,  that  to  certain  cases  "I  have  r^- 
dered  you  competent  service:  I  have  saved  you  money.  I|  Is 
true  you  have  paid  me  to  fulL  Nevertheless.  I  feel  that  tny 
aw  vices  were  worth  more  than  I  received.  I  am  now  on  the 
bench,  and  I  feel  that  you  ought  to  send  me  an  addHiohal 
$2,000."  The  witness  said  he  sent  It  to  him  for  psycholog- 
ical reasons.  What  were  the  psychotogical  reasons?  Tkey 
must  have  been,  as  disclosed  by  the  evidence,  that  the  MJul- 
ford  Realty  Co.  owned  large  property  toterests  to  the  south- 
em  district  of  Florida  and  felt  that  the  tomstment  of  $2,000 
In  response  to  the  demands  from  this  Judge  not  based  ui^on 
any  faUd  claim  he  had  against  them  was  yet  an  tovestment 
which  would  be  Justified  under  the  circumstances.  Suppbse 
yoa  were  elected  as  Judge  of  the  superior  courts  to  ytur 
State  and  that  prior  to  your  election  you  had  represented  a 
railroad.  Suppose,  after  having  gone  on  the  bench,  fou 
wroCe  to  your  former  railroad  client  and  said:  "I  am  *oi 
xvprsseotint  you  any  more;  I  am  on  the  bench  now;  bug  I 


performed  good  service  for  you  when  I  was  your  attorney, 
and  I  feel  that  you  ought  to  send  me  an  additional  $2,000." 
That  railroad  company  knowmg  it  would  have  cases  pending 
befcwe  you  as  Judge,  through  its  oflBcers  or  its  general  attor- 
ney, sends  you  a  check  for  $2,000  for  jwychological  reasons; 
is  there  a  Member  of  this  House  who  would  feel  that  the 
coiKluct  of  a  judge  asking  for  and  receiving  money  under 
such  circumstances  is  to  accord  with  the  conduct  of  a  right- 
eous, an  upright,  and  an  honest  judge? 

Mr.  COX.  If  the  gentleman  will  yield,  it  is  the  case  of 
asking  for  a  bribe  with  one  hand  and  taking  the  bribe  with 
the  other  hand. 

Mr.  TARVER.  I  think  there  is  no  questicm  about  it.  But 
this  ts  not  all.  My  God.  gentlemen!  Surely  you  are  not 
going  to  vote  on  this  case  until  you  familiarize  yourselves 
with  everything  that  appears  in  this  record.  You  ought  not 
to  do  it.  If  it  is  necessary  to  order  for  you  to  read  the 
reaxd.  you  ought  to  postpone  decidtog  the  case  imtil  you 
have  an  oppcH-tunity  to  read  it.  I  do  not  ask  you  to  vote  on 
the  ground  of  prejudice.  No  Member  of  this  House  should 
vote  against  a  Federal  judge  or  for  his  impeachment  simply 
because  he  happens  to  be  a  Republican  or  happens  to  be  a 
Democrat.  I  am  not  toterested  to  that.  I  am  toterested  in 
protecting,  if  possible,  the  purity,  the  honesty,  and  the  integ- 
rity of  the  Federal  judiciary.     [Applause.] 

You  will  find  to  this  record  the  Trust  Co.  of  Florida  case, 
which  has  hardly  t)een  discussed  as  yet.  wherein  a  man 
named  Gibson,  a  former  United  States  district  attorney 
named  Cisco,  and  a  man  named  "Tub"  Palmer  spent  weeks 
and  months  trying  to  stir  up  a  receivership  against  the 
Trust  Co.  of  Florida,  which  handled  some  69  trust  estates. 
In  this  case  you  will  ftod  they  went  to  an  insurance  man.  as 
the  evidence  of  the  witness.  Stembler.  will  show.  You  will 
find  they  went  to  Stembler  js-ior  to  the  receivership  jM-oceed- 
ing  and  asked  him  if  he  would  lend  them  $1,000  to  help  get 
this  proceedtog  started  and  promi-sed  they  would  give  him 
the  insurance  business  on  the  receivership  property.  Stem- 
bler said: 

Why,  you  do  not  even  know  who  U  going  to  t>e  appointed  re- 
ceiver.   How  can  you  assure  me  that  I  will  get  the  insurance  busl- 


They  said: 

Yes:  Steams  and  Eaton  are  going  to  be  recelTers,  and  we  will 
guarantee  you.  tf  you  wlU  lend  us  this  $1,000  to  help  get  this 
ease  started,  you  are  going  to  get  the  Insurance  from  the  receiver. 

This  took  place  before  the  action  ever  was  filed.  They 
knew  who  would  be  appointed  receivers  for  the  Trust  Co. 
of  Florida  case.  How  could  they  get  that  information  from 
anybody  except  the  judge  who  was  thereafter  to  appoint  the 
receivers?  He  did  appotat  them  and  confirmed  the  judg- 
ment of  these  men  as  expressed  by  them  when  trytog  to 
borrow  money  to  an  effort  to  work  up  this  case. 

TTie  case  was  carried  to  the  Circuit  Court  of  Appeals  at 
New  Orleans  and  a  Judgment  was  rendered  to  the  effect 
that  Judge  Ritter  had  no  Jurisdiction.  The  case  came  back. 
He  did  not  abandon  his  efforts  to  contmue  to  administer 
on  this  property;  not  at  all.  On  the  contrary,  statements 
quoted  from  him  appear  in  the  record,  sashing  that  he  would 
like  to  have  another  crack  at  the  Trust  Co.  of  Florida  and 
that  he  himself  rendered  assistance  by  suggestion  and  other- 
wise to  the  preparation  of  a  second  suit  filed  by  what  is 
known  as  the  Edmunds  Committee. 

[Here  the  gavel  fell.] 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  yield  10  addi- 
tional minutes  to  the  gentleman  from  Georgia. 

Mr.  TARVER.  My  colleague  the  gentleman  from  Arkan- 
sas got  the  Edmimds  Committee  and  the  Arthur  Committee 
mixed  up  in  the  Whitehall  case.  They  had  nothing  to  do 
with  it.  Hie  first  suit  to  the  Trust  Co.  of  Florida  case  was 
filed  to  the  name  of  a  man  named  niick.  filed  by  what  is 
known  as  the  Arthur  Committee,  and  a  second  suit  was  filed 
by  what  is  known  as  the  Edmunds  Committee. 

I  think  I  may  say  I  know  something  about  the  facts  to 
this  case,  for  I  have  studied  them  many  nights  and  days, 
and.  as  I  stated.  I  rendered  a  report  in  the  case  to  which 
I  undertook  to  pcuit  out  for  every  statement  I  made  the 
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pages  on  which  evidence  might  be  found  In  the  printed 
record  to  substantiate  it.    You  will  find  that  to  the  Record 

of  January  14.  ^w  i.    w 

It  is  perfectly  apparent  from  the  evidence  that  has 
come  before  the  committee  that  to  the  Trust  Co.  of  Florida 
case,  as  in  the  Whitehall  case,  there  was  a  conspiracy  to  loot 
a  great  property,  and  to  place  men  to  charge  of  it  for  the 
purpose  of  according  them  huge  fees  for  services  as  receivers 
and  as  attorneys.  As  I  recall,  to  that  case  there  was  a 
tremendous  stim  to  fees  that  accrued  before  the  circuit  court 
of  appeals  held  that  Judge  Ritter  had  no  JurisdicUon  to  the 
action. 

What  did  the  Judge  do?  Did  he  promptly  dismiss  the 
action?  He  did  not.  Finally,  after  another  action  had  been 
brought,  and  after  the  comptroller  of  Florida  had  under- 
taken to  shed  six  trusts  as  to  which  responsibility  rested 
on  him  imder  Florida  law  by  going  into  Judge  Hitter's  court 
and  seeking  to  tovoke  his  Jurisdiction,  the  questlcxi  came  up, 
•What  are  you  going  to  do  with  the  Trust  Co.  of  Florida 
cases  in  which  the  circuit  court  of  appeals  said,  Tou  have  no 
Jurisdiction'?"  He  said.  "I  will  allow  cerUto  fees,  consider- 
able to  amount,  to  these  offlciaLs."  The  attorneys  replied, 
"No.  You  have  no  authority  to  allow  fees.  You  have  no 
Jurisdiction  to  the  matter,  and  the  circuit  court  of  appeals 
has  so  held."  He  said.  "I  am  going  to  allow  the  fees;  and  if 
you  will  not  appeal  from  my  Judgment  allowing  these  fees, 
then  I  will  dismiss  these  aurticms."  He  was  holding  over  them 
the  bludgeon  of  his  Judicial  power.  "I  have  no  right  to  do 
this",  is  the  effect  of  what  he  said.  "I  have  no  Jurisdiction 
In  the  matter.  The  circuit  court  of  appeals  has  so  held,  and 
the  Supreme  Court  of  the  United  States  has  refused  to  sanc- 
tion a  writ  of  certiorari  from  their  Judgment,  but  I  totend  to 
protect  my  friends.  I  shall  hold  I  have  Jurisdiction,  and  I 
will  allow  fees  and  will  dismiss  these  cases  only  to  the  event 
you  are  willing  to  accede  to  my  judgment,  erroneous  though 
it  may  be." 

Let  me  pass  now  to  the  Florida  Light  &  Power  Co.  case, 
which  is  the  one  that  started  this  whole  thtog.  The  city 
of  Miami,  Fla..  had  the  highest  power  rate,  as  shown  by  the 
evidence,  of  any  city  to  the  entire  United  States,  or  at  least 
it  had  one  of  the  very  highest.  There  is  no  public  *servlce 
commission  in  the  State  of  Florida.  The  commissioners  of 
Miami,  who  had  Jurisdiction,  undertook  to  reduce  the  rates 
of  the  Florida  Light  k  Power  Co.  by  approximately  30  per- 
cent. The  Florida  Light  k  Power  Co.  brought  an  injunction 
^against  the  city  authorities  to  prevent  their  putting  these 
reduced  rates  toto  effect. 

Judge  Ritter,  before  the  issues  were  joined  to  that  case 
and  at  a  time  when  he  had  not  authority  to  do  it  under 
the  rules  of  court,  called  counsel  before  him  and  stated, 
"I  intend  to  appotot  a  special  master  to  this  case."  He 
suggested  to  them  the  name  of  one  Cary  T.  Hutchinson. 
None  of  them,  it  seemed,  knew  anj^hing  about  Mr.  Hutchto- 
son.  The  Judge  asked  them  to  tovestlgate  and  let  him  know 
whether  or  not  they  had  any  objection  to  this  main  Hutchto- 
son.  The  city  of  Miami  had  reaJly  not  employed  the  counsel 
upon  whom  they  proposed  to  rely  in  the  power -company 
case.  They  had  Mily  their  own  city  attorneys  who  were 
not  experienced  to  this  sort  of  litigation.  They  afterwards 
employed  Charles  A.  Russell,  of  Washington,  D.  C,  to  look 
after  their  toterests. 

Judge  Ritter  waited  3  or  4  days.  Then,  without  calling 
any  further  meeting  of  counsel,  he  signed  an  order  to  which 
he  recited  that  all  members  (rf  counsel  had  found  Mr. 
Hutchinson  satisfactory,  and  he  was  therefore  appotottog 
him  special  master.  Subsequently,  upon  a  hearing  had  for 
the  purpose  of  determining  whether  or  not  that  order 
should  be  vacated,  these  attorneys  whom  he  had  recited  to 
his  previous  order  had  stated  the  appototment  of  Hutchin- 
son was  satisfactory,  rose  one  by  one  in  their  places  in  his 
courtroom  and  denied  they  had  made  any  such  statement 
to  him.  except  that  John  Watson,  one  of  the  city  attorneys 
of  Miami,  did  say  that  he  was  engaged  to  another  hearing 
when  a  young  man  with  spectacles  came  to  him  and  asked 
whether  or  not  he  had  found  anything  against  Mr.  Hutchin- 
son, and  the  city  attorney  told  him  he  had  not. 


Who  was  Hutchinson?  For  many  years,  and  ever  stoce 
1922,  he  was  connected  with  the  firm  of  Sanderson  k  Porter; 
therefore.  c(Nmected  with  what  we  commonly  refer  to  as  the 
Power  Trust  to  this  country. 

As  soon  as  Mr.  Russell  was  employed  to  the  case,  he,  of 
course,  wanted  to  secure  the  removal  erf  Mr.  Hutchinson. 
He  submitted  to  Judge  Ritter  a  motion  to  vacate  the  order 
appotottog  Hutchinson  as  special  master  and  also  submitted 
evidence  showing  beyond  any  controversy  the  sU)solute  im- 
fltness  of  the  man  to  render  an  impartial  service  to  a  case 
of  that  character.  One  of  the  affidavits  sutmiitted  was  an 
affidavit  erf  Morris  L.  Cooke,  now  head  of  the  Rural  Electri- 
fication Administration.  Cooke  testified  as  to  the  unworthi- 
ness  of  Hutchinson  as  demonstrated  by  certato  shipptog 
contracts  he  handled  during  the  World  War. 

No  matter  how  innocent  Judge  Ritter  may  have  been  to 
c<xmecti(Hi  with  the  miginal  appototment  of  his  specitd 
master  to  the  case,  it  was  apparent  he  would  be  tocapable 
of  rendering  impartial  judgment  as  special  master,  and  he 
certainly  became  advised  upon  a  hearing  that  was  had  to 
vacate  his  order  that  Hutchinson  was  an  unfit  person  for 
that  place.  However,  the  judge  persisted  to  his  appotot- 
ment and  refused  to  vacate  the  order. 

Mr.  Russell  thereupon  had  prepared  affidavits  totended  to 
be  sutxnitted  for  the  purpose  of  disqualifytog  Judge  Ritter 
from  further  procediu-e  to  this  matt^  and  sent  them  to  Mr. 
O.  A.  Worley,  one  of  the  city  attorneys  of  Miami.  In  June 
1933  he  received  a  letter  frcMn  Mr.  Worley.  But  before  I 
get  to  that  may  I  potot  out  to  you  that  this  impeachment 
proceeding  was  started  in  the  spring  of  1933  through  intro- 
duction of  a  resolution  by  our  colleague  the  gentleman  frdm 
Florida  fMr.  Wilcox],  and  it  was  the  direct  result  of  the 
complaint  made  by  the  peoide  of  Miami  and  its  city  attor- 
ney against  the  conduct  of  Judge  Ritter  to  this  case.  Con- 
gressman Wilcox  and  Congressman  Sears,  of  Florida,  re- 
ceived telegrams  from  the  authorities  of  the  city  of  Miami, 
urging  the  institution  of  this  proceeding  or  the  careful  toves- 
tigatlon  of  the  conduct  of  Judge  Ritter. 

Now,  Judge  Ritter  felt  that  this  impeachment  proceeding 
which  is  pending  here  now  had  been  starte^ltat  the  instiga- 
tion of  the  city  comimission  of  Miami,  and  what  was  the 
agreement  that  he  worked  out  with  Mr.  Worley,  according 
to  Mr.  Worley's  letter  to  Mr.  Russell  and  according  to  the 
evidence  of  Mr.  Worley,  which  you  will  find  reported  to  the 
hearings?  Why,  it  was  that  "If  the  city  of  Miami  will  aban- 
don its  antagonism  toward  me.  If  it  will  pass  a  resolution 
vouching  for  my  good  character  and  my  integrity,  I  will 
disqualify  myself  to  this  case  and  permit  the  assumption  of 
jurisdiction  by  another  judge."  Not  an  agreement  to  so 
many  words,  but  an  agreement  clearly  disclosed  by  the 
evidence. 

Is  this  an  honest,  fair  agreement,  or  is  this  a  corrupt 
agreement?  Is  there  any  greater  odium  to  be  attached  to  a 
Judge  for  trading  his  judicial  power  for  money  than  trad- 
ing his  judicial  power  for  a  resolution  of  commendation 
which,  to  his  judgment,  would  be  worth  more  to  him  even 
than  money?  He  felt  that  the  city  commission  was  behtod 
his  impeachment,  and  he  said  to  Worley,  in  effect,  not  to 
so  many  words,  but  you  read  the  record,  and  you  will  come 
to  the  same  conclusion  I  did,  "If  the  city  of  Miami  will 
abandon  its  attitude  toward  me  to  this  impeachment  pro- 
ceeding, although  I  am  not  disqualified.  I  will  certify  that 
I  am  disqualified,  and  I  will  get  out  of  the  way  and  allow 
another  judge  to  assume  jurisdiction  to  this  case." 

TTiey  passed  the  resolution,  and  the  city  attorney  himself 
testified  that  the  judge  did  not  disqualify  himself  immedi- 
ately because  so  much  criticism  arose  publicly  about  the 
matter  that  he  thought  it  was  best  to  defer  it  for  a  while, 
and  he  did  defer  it  until,  I  think,  the  early  part  of  1934, 
when  he  finally  issued  an  order  disqualifjnng  himself  to  the 
case,  and  jiulsdiction  was  assumed  by  Judge  Sheppard. 

Judge  Sheppard  decided  to  ignore  the  appototment  of  any 
special  master  to  the  case,  because  the  appototment  was 
made  at  a  time  whrax  it  should  not  have  been  made  under 
the  rules  of  the  court,  stoce  issue  had  not  been  jo  toed,  and 
Judge   Sheppard  proceeded  to   appotot   a  special  mastei-. 
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named   Hudson,   of  his  own   volition,   who  thereafter  pTjo- 
ceeded  with  the  consideration  of  the  case.  I 

I  have  not  undertaken  to  distniss  all  of  the  details  <rf  t|ils 
matter.  I  do  want  to  say  to  you  that  from  my  study  of  tihe 
evidence  in  this  case,  and  without  any  personal  feeling 
whatever  against  Judge  Ritter.  whom  I  never  heard  of  until 
I  was  appointed  chau-man  of  the  subcMnmittee  to  bo  do^m 
there  and  investigate  this  matter.  I  feel  that  Justice  in  Ijhe 
southern  district  of  Florida  has  been  sold  into  Egypt  by  lihe 
man  whose  conduct  is  under  investigation  here. 

(Here  the  gavel  fell.] 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  yield  the  g^i- 
tleman  2  additional  minutes. 

Mr.  TARVKR.  I  feel  his  conduct  not  only  In  the  White- 
hall case,  not  only  in  the  Trust  Co.  of  Florida  caaes,  not  only 
in  the  Ftorida  Light  k  Power  case,  not  only  in  the  Brxxjek 
and  Mulford  Realty  Corporation  matter,  but  tn  various  agid 
sundry  other  matters  that  I  do  not  have  time  to  call  to  your 
attention.  is  amply  sufficient  to  Justify  taking  action  in  |he 
direction  of  impeachment. 

Why.  there  is  one  place  here  where  $7,500  was  given  hjUn 
by  J.  R  Francis  after  he  went  on  the  bench.  Why?  ^o- 
body  knows.  We  could  not  discloae  it  by  the  evidenjce. 
Prmncis  Is  dead.  But  there  is  one  thing  you  will  find  shown 
in  this  evidence.  Mr.  Speaker,  and  that  is  that  whenever  ai|y- 
body  for  any  reason  offered  any  money  to  Judge  Ritterj  it 
was  promptly  and  cordially  accepted.    [Applause.] 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker.  I  yield  20 
minutes  to  the  gentleman  from  Florida  (Mr.  Wilcox]. 

Mr.  WILCOX.  Mr.  Speaker,  ladies,  and  gentlemen  of  the 
House,  I  hope  I  can  have  your  strict  attention  for  a  num|>er 
of  reascms.  First,  not  only  because  of  the  great  importance 
of  this  matter,  but  also  because  of  the  fact  that  contraryi  to 
my  custom  I  expect  to  read  most  of  what  I  have  to  say. 

This  is  a  matter  of  tremendous  importance,  not  only  to 
my  congressional  district  but  to  the  entire  Union  as  well. 

For  the  information  of  the  House,  let  me  say  that  ^he 
Judicial  district  presided  over  by  Judge  Ritter  is  exactly  Ifhe 
hmits  of  my  present  congressional  district.  My  new  ain- 
gressional  district  has  the  same  territorial  limits  as  Juilge 
Ritter's  judicial  district,  and  the  matter  is.  therefore,  one!  of 
tremendous  and  vital  importance  to  me. 

Being  a  matter  of  such  far-reaching  effect  I  did  not  w^t 
hereafter  that  there  should  be  any  doubt  as  to  exactly  wHat 
I  have  said,  and  for  that  reason,  with  your  indulgencev  I 
expect  to  read  most  of  my  remarks. 

I  hold  no  brief  for  or  against  Judge  Ritter.  I  am  neitHer 
a  prosecutor  of  the  judge  nor  an  advocate  for  him.  I  h^ve 
but  one  interest  in  this  proceeding,  and  that  is  to  see  that 
all  o<  the  facts  are  made  known,  that  both  sides  of  iftie 
question  are  fairly  presented  and  that  the  truth  is  made  to 
prevail 

I  am  not  interested  in  what  shall  become  of  Judge  Rittjer, 
nor  in  creating  a  vacatKy  m  the  office  which  he  holds.  I 
do  not  want  his  job  and  I  have  no  candidate  for  the  position 
in  the  event  of  a  vacancy. 

My  concern  is  the  same  as  yours,  and  that  is  to  condemil  a 
corrupt  Judge  if  the  evidence  shows  him  to  be  corrupt.  or|to 
exonerate  him  if  the  evidence  fails  to  show  corruption. 

You  and  I  are  here,  in  a  capacity  similar  to  that  of  gratid 
jurors,  considering  the  question  of  whether  we  shall  return 
an  indictment  against  this  man  and  charge  him  with  crliiie. 
We  are  not  concerned  with  his  poUtics  nor  his  political 
affiliations.  It  makes  no  difference  to  us  whether  some  lof 
our  colleagues  ma>'  want  him  removed,  nor  are  we  conccrr*?d 
with  whether  others  may  want  him  retained  in  office.  Oijly 
ooe  question  is.  or  can  be  involved,  and  that  is  whether  t^ie 
testimony  and  the  inferences  reasonably  and  legitimately  to 
be  drawn  therefrom  convmces  us  that  the  man  has  been 
guilty  of  the  crimes  with  which  he  stands  charged.  i 

It  is  not  my  purpose  to  express  any  personal  wish  as  |to 
whether  the  judge  should  be  impeached  or  whether  the 
charges  should  be  dismissed.  If  I  should  appeal  to  you  to 
vote  either  way  because  of  my  own  desire,  this  woiild  coti- 
sUtutc  conduct  not  in  keeping  with  my  duty  or  yours.  Ahd 
if  you  should  vote  to  impeach  him  or  dismiss  hirn  because  of 
the  wishes  or  desire  of  any  Member  or  group  of  Membars 


of  this  House,  then  in  my  opinion  such  action  would  not  be 
in  keeping  with  your  plain  duty. 

Now,  in  order  that  we  may  give  fair  consideration  to  all 
of  the  facts  and  consider  both  sides  of  the  issue.  I  wish,  with 
your  indulgence  to  briefly  review  the  history  of  this  investi- 
gation and  the  charges  here  pending. 

Judge  Ritter  was  appointed  to  the  district  court  bench 
in  1929,  after  a  residence  of  about  4  years  in  Florida.  He 
moved  to  Florida  from  Denver.  Colo.,  where  I  understand  he 
had  practiced  law  for  many  years.  Now,  Florida  is  a 
common-law  State.  That  is  to  say.  except  for  such  changes 
as  have  been  made  by  statute,  the  old  common-law  pleading 
prevails  in  our  court  procedure.  It  is  my  understanding 
that  Colorado  is  a  code  State,  and  their  pleading  is  therefore 
quite  different  from  that  which  we  have  in  Florida. 

Being  elevated  to  the  bench  within  4  years  after  his 
removal  to  Florida,  the  judge  was  ill-equipped  to  preside 
over  a  court  where  common -law  pleading  obtains.  Many 
lawyers  believe  that  his  knowledge  of  substantive  law  was 
insufficient  to  equip  him  for  the  position,  and  they  cite  in 
support  of  this  contention  the  high  percentage  of  his  deci- 
sions which  have  been  reversed  by  the  circuit  court  of 
appeals. 

Whatever  his  knowledge  of  basic  and  fundmental  law  may 
have  been,  it  is  undoubtedly  true  that  his  lack  of  familiarity 
with  the  highly  technical  rules  of  common-law  pleading  was 
a  great  handicap. 

In  addition  to  the  talk  among  the  lawyers  which  naturally 
resulted  from  the  judge's  unfamiliarity  with  common-law 
pleading  and  the  reversal  of  his  decisions  by  the  appellate 
court,  there  also  arose  a  general  resentment  to  the  manner  in 
which  he  conducted  his  court.  He  was  rather  austere  in  his 
attitude,  impatient  with  lawyers,  at  times  dictatorial,  and  it 
is  said  that  at  times  he  threatened  to  put  attorneys  in  jail 
for  insisting  upon  pressing  their  arguments. 

Ail  of  this  tended  to.  and  did.  create  a  general  feeling  of 
resentment. 

May  I  digress  at  this  point  to  say  that  it  seems  to  be  a 
common  failing  with  Federal  judges  to  become  tyrants  as 
soon  as  they  assume  the  black  robe  of  the  judiciary.  [Ap- 
plause*] There  are  notable  exceptions  to  this  rule,  such,  for 
example,  as  that  able  and  distinguished  jurist  who  resides  in 
Jacksonville,  in  the  northern  part  of  my  district,  and  who  is 
the  same  lovable,  democratic,  and  yet  dignified  man  that  he 
was  when  he  was  appointed  to  his  present  high  position.  But 
it  has  been  my  observation  that  most  of  them  develop  an 
autocratic  attitude  toward  everybody  when  they  become  Fed- 
eral judges.  In  this  respect  Ritter  was  no  better  and  no 
worse  than  other  Federal  judges  whom  I  have  known. 

From  what  I  have  said  I  think  the  House  will  not  be  sur- 
prised to  learn  that  the  judge  became  unpopular  very  soon 
after  he  assumed  the  duties  of  his  office.  And  in  due  course 
there  were  stories  and  rumors  of  misconduct. 

As  is  not  unusual,  these  rumors  grew  with  repetition,  until 
they  reached  a  point  where,  in  my  judgment,  they  were 
seriously  affecting  the  standing  of  the  court. 

In  my  opinion,  there  is  nothing  more  essential  in  a  gov- 
ernment such  as  ours  than  that  the  judiciary  shall  be  free 
from  suspicion.  Anything  which  destroys  the  public  confi- 
dence in  the  courts  tends  to  destroy  the  very  foundations  of 
our  whole  social  order. 

And  so.  Mr.  Speaker,  during  the  first  session  of  the  Sev- 
enty-third Congress,  in  1933.  I  introduced  a  resolution  asking 
for  an  investigation  of  Judge  Ritter's  conduct.  I  made  no 
charges,  because  I  had  no  knowledge  erf  any  misconduct.  I 
sought  a  fair  and  impartial  investigation  of  the  judge's  con- 
duct, with  a  repOTt  as  to  what,  if  any.  misconduct  he  may 
have  been  guilty  of. 

In  fairness  to  Judge  Ritter.  I  think  I  ought  to  recite  the 
fact  that  on  the  same  day  that  I  introduced  the  resolution 
the  judge  sent  me  a  telegram  in  which  he  suggested  that 
such  an  investigation  should  be  made,  in  order  that  these 
rumors  might  be  set  at  rest. 

A  subconMnittee  of  the  Committee  on  the  Judiciary  was 
appointed  and  testimony  was  taken  in  1933  and  again  in 
1934.  It  was  my  imderstanding  that  the  committee  would 
make  a  report  to  Congress  advising  us  as  to  the  facts,  and 
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that  upon  this  report  we  cotild  act.  Accordingly  on  many 
occasions  I  made  the  statement  that  I  expected  to  loUow 
the  report  of  the  committee. 

The  subcommittee,  however,  has  never  made  a  report  upon 
their  invesUgatlon.  The  gentleman  from  Georgia  [Mr. 
Tarveb]  filed  with  the  committee  a  report  giving  his  personal 
views  upon  the  evidence  and  in  which  he  reaches  the  con- 
clusion that  Judge  Ritter  has  been  guilty  of  conduct  which 
warrants  his  impeachment.  The  gentleman  from  Arkansas 
[Mr.  MiLLMl,  on  the  other  hand,  filed  a  report  giving  his 
views  on  the  evidence,  and  in  this  report  he  reaches  the 
conclusion  that  the  evidence  does  not  show  conduct  warrant- 
ing an  imi»eachment  charge.  The  other  members  of  the  sub- 
committee did  not  join  In  either  the  MlUer  report  or  the 
Tarver  report,  and  the  matter  stood  in  that  condition 
throughout  the  year  1935. 

When  Congress  convened  at  this  session  In  1936  the 
Judiciary  Committee  met  and  discussed  the  case  and  voted 
to  adopt  the  Miller  report  and  drop  the  charges.  They  met 
again  a  few  days  later  and.  without  having  any  new  evidence 
before  them,  voted  to  bring  in  the  impeachment  resolution. 
Those  Members  of  the  House,  therefore,  who  may  wish  to 
follow  the  committee  may  vote  either  for  Impeachment  or 
for  dismissal  of  the  charges,  and  either  vote  will  be  Justified. 
You  may  read  the  Tarver  report,  on  which  the  impeachment 
resolution  Is  based,  and  be  Justified  in  voting  for  impeach- 
ment. On  the  other  hand,  you  may  read  the  Miller  report, 
which  was  adopted  by  the  committee,  and  be  Jtistifled  in 
voting  for  dismissal  of  the  charges  and  against  impeach- 
ment. 

Upon  this  state  of  the  record  I  reached  the  conchislon 
that  since  I  could  not  vote  both  ways,  and,  therefore,  not 
being  able  to  follow  the  committee.  I  should  examine  the 
testimony  for  myself.  I  hope  that  every  Member  of  the 
House  has  read  the  testimony,  becatisc  only  In  that  way  may 
a  clear  understanding  of  the  case  be  had.  The  fact  that  two 
such  able  and  distinguished  Members  of  this  House  as  the 
gentleman  from  Geor^a  [Mr.  Tarvzr]  and  the  gentleman 
from  Arkansas  [Mr.  Miller],  after  having  heard  the  testi- 
mony, reached  opposite  concltisions;  and  the  fact  that  the 
Committee  on  the  Judiciary  decided  the  case  one  way  one 
week  and  exactly  the  opposite  way  2  weeks  later,  and  based 
both  decisions  on  exactly  the  same  testimony,  should  be 
ample  proof  to  you  and  me  that  at  least  there  are  two  sides 
to  this  question.  It  should  also  demonstrate  the  fact  that 
we  cannot  afford  to  take  anybody's  word  for  the  matter,  but 
that  If  we  would  reach  an  intelligent  conclusion  we  must 
examine  the  record  and  the  testimony  for  oiirselves. 

Now,  let  us  examine  the  indictment  and  see  what  the 
charges  are  and  Just  what  the  facts  are  upon  which  these 
charges  are  based.  We  are  now  sitting  as  a  grand  jury,  and 
let  us  discuss  the  case  just  as  honest  and  impartial  grand 
jurors  would  discuss  a  case  under  consideration. 

I  have  given  you  the  background  that  existed  when  the 
original  resolution  was  introduced.  I  have  mentioned  the 
fact  of  Ritter's  unfamiliarity  with  common-law  pleading  and 
Florida  laws.  I  have  mentioned  his  rather  autocratic  atti- 
^  tude  during  the  early  days  of  his  tenure  in  office.  These 
things  were  undoubtedly  responsiWe  for  his  unpopularity, 
and  very  probably  these  things  were  the  cause  of  most  of 
his  trouble.  An  examination  of  the  articles  of  impeachment, 
however,  shows  that  he  is  not  charged  either  with  incom- 
petency or  tyranny.  The  impeachment  resolution  charges 
him  with  certain  definite  and  specific  crimes,  and  you  and 
I  by  our  votes  must  say  that  the  testimony  shows  him  to  be 
guilty  of  these  specific  crimes  or  that  it  fails  to  show  his 
guilt  of  these  specific  crimes. 

There  are  four  articles  of  Impeachment  set  forth  In  tiie 
resolution.  If  given  sufficient  time  to  do  so,  I  should  like 
to  discuss  these  four  articles  in  the  order  in  which  they  are 
set  forth  in  the  resolution  and  discuss  the  evidence  upon 
which  they  are  based. 

Article  I,  when  stripped  of  all  surplus  and  unnecessary 
language,  charges  that  Judge  Ritter  unlawfully  and  cor- 
ruptly received  $4,500  from  his  former  law  partner,  A.  L. 
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Rankin,  act  of  a  fee  whidi  Jodre  Ritter  had  awarded  him  in 
a  case  pending  in  Judge  Ritter's  court. 

Article  2  of  the  resolution  deals  with  the  same  case  referred 
to  in  article  1.  Under  article  2  the  charge  that  Judge  Ritter 
received  $4,500  unlawfully  and  corruptly  is  repeated.  In 
addition  to  this  charge,  howerer,  article  2  charges  conspiracy 
between  Judge  Ritter.  A.  L.  Rankin,  his  former  law  partner, 
Ernest  Metcalf,  Martin  Sweeney,  and  Walter  S.  Richardson 
to  gain  Jurisdiction  of  a  foreclosure  proceeding.  This  article 
further  charges  that  Judge  Ritter  awarded  to  his  former  law 
partaier.  A.  L.  Rankin,  a  fee  for  his  services  in  this  case, 
which  fee,  it  is  claimed  aixi  charged,  was  excessive  and 
unconscionable. 

In  view  of  the  fact  that  these  two  articles  all  deal  with  one 
case.  I  think  they  may  properly  be  discussed  together.  The 
financial  transaction  Involved  charges  that  Judge  Hitter, 
after  having  disqualified  himself,  allowed  Rankin  an  unrea- 
sonable fee  of  $75,000  in  addition  to  a  previous  allowance 
made  by  another  Judge,  and  that  Rankin  paid  over  $4,500  of 
this  fee  to  Ritter  in  an  unlawful.  unconacwnaUe.  and  corrupt 
manner. 

An  fxarr^r""^**  of  the  evklence  in  this  caae  discloses  the 
fact  that  Ritter  did  allow  Rankin  the  $75,000  fee.  The  evi- 
dence further  discloses  the  fact  that  within  a  day  or  two 
after  receiving  a  portion  of  this  fee  Rankin  paid  to  Ritter  the 
gum  of  $2,500  in  cash,  and  that  within  a  few  days  after  receiv- 
ing the  balance  of  his  fee  he  turned  over  to  Ritter  $2,000 
in  caah. 

The  only  evidence  In  the  record  of  this  case  to  the  effect 
that  $4,500  was  paid  by  Rankin  to  Ritter  is  the  testimony  of 
Rankin  and  Ritter  himself.  Rankin  testified  that  he  gave 
the  money  to  Ritter  and  Ritter  testified  that  he  received  the 
money.  There  can  be  no  dispute  that  the  money  was  paid 
over,  therefore,  but  in  considering  this  case  it  is  well  to  recall 
the  fact  that  the  only  people  who  testified  about  this  transac- 
tion are  A.  L.  Rankin  and  Ht^sted  L.  Ritter. 
Mr.  SUMNERS  of  Texas.  Will  the  gentleman  yield? 
Mr.  WILCOX.  I  prefer  not  to  yield  now,  but  the  gentleman 
has  been  so  kind  to  me  that  I  will  yield. 

Mr.  SUMNERS  of  Texas.  I  merely  wanted  to  make  the 
statement  that  a  memb«r  of  the  committee  has  Just  made 
the  statement  to  me  that  when  the  Miller  report  was  made 
the  committee  decided  that  the  matter  had  passed  beycmd 
Its  Jurisdiction. 

Mr.  WILOOX.  I  do  not  quite  understand  what  the  gentle- 
man is  talking  about,  but  I  have  no  doubt  what  the  gentleman 
says  is  frue. 

Mr.  SUMNERS  of  Texas.  The  committee  did  not  vote  both 
ways,  as  I  imderstand  it. 

Mr.  WILCOX.  It  is  a  fact  that  the  committee  met  and 
adopted  the  Miller  report,  is  It  not? 

Mr.  SUMNERS  of  Texas.  It  met  and  decided  that  it  was 
beyond  the  Jurisdiction  of  the  committee.  Is  not  that  true? 
Mr.  WILCOX.  I  do  not  want  to  take  isstic  with  the  gen- 
tleman, but  I  think  the  gentleman  t<^d  me  in  his  office  that 
the  committee  had  met  and  adopted  the  report.  Hien  the 
committee  met  later  and  voted  to  impeadi. 

They  testified  that  the  money  was  paid,  and  they  say  that 
it  was  paid  in  extinguishment  of  a  debt.  The  question  which 
arises  is  whether  or  not  the  House  of  Representatives  will 
believe  that  Ritter  and  Rankin  both  told  the  truth  when 
they  said  the  money  was  paid,  but  that  they  lied  when  they 
said  that  it  was  paid  in  a  certain  way  and  for  a  certain  debt. 
In  other  words,  if  Ritter  and  Rankin  were  temng  the  truth 
when  they  testified  the  money  was  paid,  then  by  what 
authority  are  we  to  say  that  they  were  lying  when  they  said 
it  was  paid  in  settlement  of  a  debt?  Can  we  take  their  testi- 
mony and  believe  that  part  of  it  which  may  suit  the  ptffposes 
of  the  impeachment  resolution  and  disregard  that  portion 
of  it  which  shows  innocence  of  any  corrupt  intent? 

There  is  no  dispute  of  the  fact  that  Ritter  and  Rankin 
were  partners  before  Ritter  was  elevated  to  the  bench. 
Tljcre  is  no  dispute  of  the  fact  that  fees  were  due  to  the 
firm.  There  is  no  dispute  of  the  fact  that  half  of  these  fees 
belonged  to  Ritter.  There  is  no  dispute  of  the  fact  that 
Ritter  was  entitled  to  receive  his  half  of  the  fees  If  and 
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when  they  were  collected.  There  is  no  dispute  of  the  fact 
that  Rankin  collected  the  fees,  and  there  is  no  dispute  ^f 
the  fact  that  he  had  turned  over  to  Ritter  his  half  of  tljie 
fees  so  collected. 

Now.  the  evidence  shows  that  Rankin  collected  in  all  more 
than  S9.000  of  fees  due  the  firm  and  that  he  was.  therefoDe, 
indebted  to  Ritter  in  a  sum  in  excess  of  M.500  of  the  fees 
so  collected,  and  in  addition  to  this  he  was  indebted  to  Rit- 
ter for  his  half  of  whatever  the  value  of  the  ofBce  equipment 
may  have  been.  I 

It  was  undoubtedly  unwise  for  Rankin  to  pay  Ritter  whiit 
he  owed  the  judge  im mediately  after  having  received  hjis 
fee  in  a  case  pending  in  the  judge's  court.  The  judfe 
.should  not  have  permitted  him  to  pay  it  out  of  the  fee.  It 
probably  was  unwise  for  him  to  pay  it  in  cash  instead  of  pj 
check.  The  judge  should  not  have  permitted  it  to  be  paid 
in  cash  and  in  his  office.  But  the  only  evidence  in  the  rep- 
ord  is  the  evidence  of  Ritter  and  of  Rankin  and  the  testji- 
mony  of  these  two  men  Is  positive  as  to  the  purposes  f^r 
which  this  money  was  paid.  i 

Suppose  we  disregard  the  testimony  of  Ritter  and  Rankin 
altogether.  In  that  case,  there  is  no  evidence  concernimg 
this  transaction.  Suppose  we  accept  the  word  of  Ritter  ai)d 
Rankin  that  the  money  was  paid  and  then  disregard  thqir 
testimony  as  to  the  piu-pose  for  which  it  was  paid.  Theti, 
in  that  case,  there  is  no  evidence  in  the  record  which  sho^s 
any.  purpose  for  which  the  money  was  paid. 

One  point  which  has  been  stressed  considerably  is  t|ie 
fact  that  Ritter  kept  a  part  of  this  money  in  a  safety  b^x 
in  his  office  and  did  not  immediately  deposit  it  in  the  bac^. 
It  is  argued  that  this  is  evidence  of  criminal  knowledge  ai>d 
is  evidence  of  a  giUlty  conscience.  It  might  be  well  to  ek- 
amine  the  record  on  this  point.  The  evidence  shows  thfit 
out  of  the  ♦2,500  payment  Ritter  deposited  $2,000  of  it  \n 
the  bank  and  retained  $500  of  it  in  cash.  His  explanation 
of  why  he  retained  $500  in  his  office  is  the  fact  that  t*e 
banking  situation  in  south  Florida  at  that  time  was  vety 
uncertain.  Banks  were  failing  on  every  hand.  And  it  is  a 
fact  which  the  House  should  know  that  the  City  NationfU 
Bank,  one  of  the  largest  institutions  in  that  section.  h$d 
just  closed  its  doors  2  or  3  days  prior  to  this  transactio|i. 
Only  one  banking  institution  remained  in  the  county.  Th|it 
bank,  it  is  true,  is  now  and  always  has  been  one  of  tHe 
strongest  financial  institutions  in  the  country.  At  the  sane 
time  there  was  a  ccmdition  of  hysteria  existing  at  that  time, 
when  i)eople  were  not  discriminating  between  good  institu- 
tions and  bad  ones.  I  may  even  call  the  attention  of  tl>e 
House  to  the  fact  that  during  this  jjeriod  of  t>ank  failur^. 
the  hysteria  in  my  home  city  of  West  Palm  Beach  reached 
such  a  point  that  a  definite  and  determined  run  was  made 
on  the  United  States  post  office.  People  had  even  lost  coi>- 
fldence  in  the  stability  and  solvency  of  the  United  States 
Government.  In  this  state  of  the  public  mind  almost  evefy 
person  who  had  any  cash  at  all  was  retaining  a  part  of  It 
in  his  office,  or  in  his  home,  or  in  his  pocket,  so  that  if  tl^e 
worst  came  to  the  worst,  he  would  at  least  have  enough  ca^h 
on  hand  to  finance  himself.  It  is  not  an  unreasonable 
statement,  therefore,  for  Judge  Ritter  to  make,  when  he 
said  that  he  retained  $500  m  cash  and  kept  it  available  f0r 
immediate  use  because  of  the  uncertain  banking  situati<^ 
which  existed  at  that  time. 

Another  fact  which  should  be  borne  in  mind  is  the  faet 
that  the  Judge  deposited  $2,000  out  of  the  $2,500  immedi- 
ately. A  deposit  of  $2,500  would  not  have  excited  any  more 
curiosity  than  the  deposit  of  the  $2,000.  Would  a  man  wiljh 
a  guilty  conscience  who  was  afraid  of  being  detected  in  tl^e 
receipt  of  $2,500  retain  $500  of  it  in  his  possession  but  de- 
posit $2,000  in  the  bank?  These  are  questions  which  reai- 
onable  and  fair-minded  jurors  must  settle  in  arriving  at  la 
conclusion.  | 

One  other  fact  which  the  record  discloses  Is  that  Ju<ke 
Ritter  reported  the  entire  $4,500  on  his  income-tax  returru 
This  likewise  Is  a  matter  for  your  consideration  in  detet- 
mining  whether  or  not  it  was  graft  or  was  received  in  a 
corrupt  and  unlawful  manner.  A  question  for  you  to  settle 
is  whether  or  oot  a  corrupt  Judge  receiving  $4,500  as 


I  pay-off  would  boldly  report  It  In  his  annuai  income-tax 
return. 

It  is  true  that  as  shown  by  the  record  Judge  Ritter  asked 
another  judge  to  fix  Mr.  Rankin's  fee.  It  is  true  that  the 
other  judge  fixed  a  fee  of  $15,000.  It  is  a  fair  inference 
from  the  record  that  everyone  at  that  time  believed  that 
this  $15,000  was  intended  as  Mr.  Rankin's  full  fee.  It  is 
also  true  as  shown  by  the  record  that  Judge  Ritter  after- 
ward allowed  Rankin  $75,000  additional  fee. 

The  contention  is  made  that  this  was  an  unreasonable, 
excessive,  and  imconscionable  fee. 

I  think  that  in  passing  upon  this  question  the  House 
should  consider  not  only  the  facts  which  I  have  just  re- 
peated but  that  you  should  also  consider  the  other  side  of 
the  question,  wherein  Judge  Ritter  explains  that  in  awarding 
the  final  fee  in  the  case  he  simply  approved  a  final  decree 
which  had  been  consented  to  by  all  parties  at  interest.  He 
took  the  position  that  this  was  private  litigation  involving 
private-property  rights;  that  all  parties  to  the  litigation 
were  present  and  represented  by  counsel;  that  counsel  had 
prepared  a  consent  decree  fixing  and  awarding  the  fees  to 
all  parties  involved;  that  since  it  was  private  litigation  in- 
volving no  public  interests  the  court  should  give  effect  to  the 
consent  decree  which  had  been  agreed  to  by  all  parties  at 
interest. 

Personally.  I  have  never  felt  that  a  court  could  discharge 
Its  duty  by  permitting  attorneys  for  the  various  litigants 
to  agree  on  fees  and  then  simply  award  the  fees  which  had 
been  agreed  to  by  the  attorneys  at  interest.  I  have  person- 
ally always  felt  that  the  court  should  fix  the  fees  regard- 
less of  what  the  attorneys  might  agree  to.  Nevertheless,  it 
is  unquestionably  true  that  the  vast  majority  of  courts  ap- 
prove consent  decrees  without  question.  Where  all  parties 
at  interest  have  agreed  upon  a  disposition  of  property  and 
the  awarding  of  fees,  the  great  majority  of  the  courts 
throughout  the  coimtry  will  approve  the  decree  as  agreed  to. 
This  is  done  upon  the  theory  that  the  parties  at  interest 
have  a  right  to  dispose  of  the  property  as  they  see  fit.  I  do 
not  subscribe  entirely  to  this  plan.  But  if  every  court  is 
to  be  impeached  for  having  approved  consent  decrees,  then 
I  am  afraid  that  we  would  have  a  great  many  vacancies, 
both  In  oiu-  Federal  and  our  State  judiciaries. 

There  is  one  other  fact  which  it  might  be  well  for  the 
House  to  consider  in  connection  with  this  particular  fee 
and  that  is  the  fact  that  no  party  at  interest  in  the  litigation 
has  ever  objected  to  the  fee.  So  far  as  the  record  discloses 
no  interested  party  in  this  litigation  has  ever  raised  any 
question  as  to  the  size  of  any  of  these  fees.  If  the  fees  are 
agreeable  to  the  jaarties  at  interest  and  if  they  were  willing 
to  have  the  money  disposed  of  in  that  way.  then  the  question 
arises  as  to  whether  or  not  the  United  States  Congress 
should  undertake  to  go  behind  the  judgment  of  the  court 
and  determine  what  was  or  was  not  a  fair  distribution  of  the 
funds. 

A  fair  statement  of  the  facts  on  this  transaction,  without 
adding  argument  or  color,  is  this:  Judge  Ritter  signed  a 
consent  decree  by  the  terms  of  which  his  former  partner 
was  awarded  a  fee  of  $75,000  for  services  in  a  foreclosure 
upon  property  where  the  upset  price  was  a  million  and  a 
half;  the  fee  was  agreed  to  by  all  parties  at  interest  in 
the  litigation  and  has  never  been  objected  to.  Rankin  paid 
Ritter,  probably  out  of  money  he  received  on  this  fee.  $4,500; 
Rankin  was  indebted  to  Ritter  and  the  two  of  them  say  the 
money  was  paid  in  settlement  of  the  debt;  this  is  not  denied 
and  there  is  no  evidence  to  the  contrary.  Ritter  returned 
the  item  for  taxatiMi  in  his  annual  income-tax  rettirn;  the 
money  was  paid  in  cash  in  Ritter's  office.  Ritter  deposited 
all  of  the  money  in  the  bank  except  $500.  which  he  retained 
because  of  his  fear  of  the  banking  situation — a  large  bank 
had  just  closed  in  the  city  a  few  days  before.  These  are 
the  facts  as  shown.  They  are  stated  without  coloration. 
They  show  a  slovenly  method  of  doing  business.  They  may 
show  that  the  judge  is  subject  to  criticism.  But  do  they 
show  a  corrupt  act?  Are  they  sufficient  for  you  and  me  to 
brand  this  man  as  a  thief?  That  is  the  question  which  we 
must  decide. 


The  SPEAKER  jMt)  tempore.    "Ilae  time  of  the  gentleman 
from  Florida  has  expired. 

Mr.   HANCOCK  of   New   York.    Mr.   Speaker,  I  yield  5 
minutes  more  to  the  gentleman. 

Mr.  WILCOX.  It  is  very  evident  that  I  shall  not  be  aWc 
to  discuss  the  other  grounds  of  this  impeachment  resolution 
in  the  remaining  2  or  3  minutes  at  my  disposal.  Let  me 
say  this  to  you  in  conclusion.  There  has  always  been  in 
my  mind  serious  doubt  as  to  the  wisdom  of  our  policy 
of  requiring  that  a  man  should  be  impeached  and  charged 
with  crime  involving  moral  turpitude  in  order  to  get  rid  of 
a  judge  that  you  do  not  like.  The  gentleman  from  Texas 
[Mr.  Stmnebs]  very  correctly  and  very  tnily  said  that  this 
is  ixJt  a  ciiminal  proceeding.  This  man  is  not  charged  with 
crime,  and  yowr  conviction  of  him  does  not  subject  him  to 
penal  servitude,  but  let  me  call  the  attentton  of  the  House 
to  the  fact  that  in  order  to  find  this  resolution  true  you 
have  to  brand  this  man  as  a  thief,  you  hare  to  take  a 
man  in  high  position  and  brand  hun  and  his  posterity  with 
being  a  thief,  if  you  find  that  this  indictment  should  be 
returned  and  that  this  man  should  be  placed  upon  trial. 
I  hold  no  brief  for  him.  I  do  not  care  what  becomes  of 
him.  I  have  no  interest  in  him,  but  I  am  frank  to  say  to 
you  gentlemen  that  after  a  careful  and  painstaking  and 
thorough  examination  of  this  record  I  am  convinced  that  if 
Judge  Ritter  were  being  charged  with  being  a  consummate 
fool,  this  House  would  be  justified  in  returning  the  indict- 
ment, and  I  should  vote  with  you  cheerfully,  but  I  cazinot 
bring  myself  luider  the  testimony  which  has  been  adduced 
in  this  case  to  brand  the  man  as  a  thief  and  i^ace  upon 
the  iM-ow  of  his  posterity  that  stain  merely  in  order  that 
we  may  get  rid  of  an  unsatisfactory  judge.     [Applause.] 

I  ask  unanimous  consent  to  extend  my  remarks  in  the 
Record. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  HEALEY.    Mr,  Speaker,  will  the  gentleman  yidd? 

Mr.  WILCOX.     Yes. 

Mr.  HEALEY.  The  gmtleman  Introdueed  the  res(^utk« 
out  of  which  this  investigation  came. 

Mr.  WILCOX.    Yes;  I  did. 

Mr.  HEALEY.  And  certainly  a  gentleman  as  sane  as  the 
gentleman  from  Florida  would  not  introduce  such  a  resolu- 
tion based  only  upon  nun<H^? 

Mr.  WILCOX.    Yet  I  did. 

Mr.  McPARLANE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WILCOX.    Yes. 

Mr.  McPARLANE.  I  want  to  clear  up  a  nmior  that  I  hare 
heard  and  I  want  to  ask  the  gentleman  a  question  about  it.  Is 
it  true  or  not  that  the  gentleman  had  offices  in  the  same  build- 
ing with  Judge  Ritter  before  the  gentleman  came  to  Congress, 
and  was  he  a  law  partner  associated  with  the  gentleman? 

Mr.  WliX^OX.  I  expected  that  q[uestion  to  be  asked. 
Judge  Ritter  worked  for  me  for  9  m(xiths  as  associate  in  my 
office,  and  I  think  if  the  gentleman  would  ask  Judge  Ritter 
about  it  it  would  confirm  him  in  the  belief  that  there  never 
has  been  a  vor  pleasant  feeling  between  Judge  Ritter  and 
myself  since  that  time. 

Mr.  McPARLANE.  And  then  I  want  to  ask  this  addi- 
tional question:  What  was  in  the  gentleman's  mind  at  the 
time  he  offered  the  resolution  in  1933? 

Mr.  WILCOX.  It  was  in  my  mind  that  there  had  been 
rumors  of  misconduct,  and  I  wanted  the  matter  cleared;  I 
wanted  to  discover  what  the  truth  was.  and  if  this  man  was 
corrupt  I  wanted  to  be  able  to  prove  it.  and  I  introduced  the 
resolution  for  that  purpose,  and  told  the  committee  that  I 
would  follow  the  finding  of  the  committee  upon  that. 

Mr.  COLE  of  Maryland.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  WILCOX.    Ye*. 

Mr.  COLE  of  Maryland.  Knowing  the  firm  of  Rankin  k 
Ritter,  as  the  gentlonan  has  in  the  past,  is  he  in-epared  to 
tell  the  House  whether.  In  his  judgment,  for  the  office  set-up 
which  they  had  and  the  good  will  and  other  items,  which 
could  be  capitalized  upon  dlssohitlon  of  such  »  firm,  $6,000 
was  a  reasonable  amount  to  pay? 

Mr.  WILCOX.  I  would  not  attempt  to  testify.  As  I  recall 
it,  I  was  never  In  the  oOce  of  Ritter  ft  Rankin  in  my  life.    All 


I  know  about  what  business  ttiey  bad  on  hand  Is  what  ap- 
pears in  this  testimony,  except  that  I  do  know  of  one  case, 
the  Brazilian  court  case,  about  which  Judge  Suiavns  read 
a  letter,  and  I  represented  the  other  side  of  that  case.  I  do 
know  about  that  one  case. 

Mr.  COX.    Will  the  gentleman  yield? 

Mr.  WILCOX.    I  yield. 

Mr.  COX.  From  the  gentleman's  knowledge  of  the  record 
in  this  case,  is  he  now  prepared  to  say  that  Ritter  has  the 
moral  integrity  that  a  judge  ought  to  possess? 

Mr.  WILCOX.  I  said  the  evidence  did  not  convince  me 
thaX  the  man  has  been  guilty  of  a  crime  inTOlvlng  moral 
turpitude,  as  charged  in  this  iadictment. 

Mr.  COX.  But  Is  the  gentleman  prepared  to  say  that  be 
has  the  moral  integrity  that  a  jtidge  ooght  to  possess? 

Mr.  WILCOX.    I  have  answered  the  gentleman  as  best  I  can. 

Mr.  DRISCOLL.    Will  the  gentleman  yidd? 

Mr.  WILCOX.    I  yield. 

Mr.  DRISCOLL.  It  appears  from  the  statement  that  he 
received  $2,500  and  that  he  deposited  $2,000  in  the  bank  and 
kept  $500  from  the  6th  day  of  April  until  the  10th  day  of 
August  because  of  the  precarious  condition  of  the  banks  at 
that  time? 

Mr.  ¥7ILCOX.    That  is  correct. 

Mr.  DRISCOLL.  Did  not  the  same  precarious  and  dis- 
turlnng  condition  of  the  banks  exist  as  to  the  $24)00  that  he 
deposited,  the  same  as  the  $500  in  cash  which  be  kept? 

Mr.  WILCOX.  I  should  think  so,  but  if  the  gentleman  is 
going  to  ask  me  a  question  he  should  leave  me  enough  of  my 
time  to  answer  it.  I  said  that  I  did  not  want  to  argue  any- 
thing outside  of  the  record,  because  I  am  not  appearing  to 
argue  this  case  on  either  side.  However,  inasmuch  as  the 
gentleman  has  brought  up  that  question,  I  may  say  to  the 
gentleman  that  it  was  not  ans^hing  uncommon  in  south 
Florida  at  that  time  for  every  businessman  and  professional 
man  to  retain  in  cash  a  part  of  all  tbe  fees  he  coUected  so 
that  he  would  at  least  have  a  little  in  bis  Jeans  if  the  worst 
came  to  the  worst.     [Applause.] 

The  SI^IAKER  pro  tempore.  The  time  of  tbe  gentleman 
from  Florida  has  again  expired. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  yield  20  minutes 
to  the  gentleman  from  Alabama  [Mr.  HobisI. 

Mr.  HOBBS.  Mr.  Speaker,  iMX>bably  voir  illogically,  be- 
cause in  reverse  order,  I  am  going  to  attempt  in  a  very  brief 
compass  to  answer,  if  I  may  be  so  bold,  the  three  gentlemen 
who  have  spoken  for  the  defense.  At  least,  to  try  to  answer 
as  best  I  may  the  salient  points  advanced  by  them,  as  I 
understand  them. 

The  gentleman  from  Florida  rMr.  WttcoxJ  to  my  mind 
one  of  the  clearest  thinkers  and  most  accxu'ate  speaknr  in 
this  body,  began  beautifully  by  attempting  seriatim  to  take 
up  the  four  articles  of  impeachment  in  this  case,  bat  he 
never  got  besrond  a  discussion  of  the  first  two. 

I  submit  to  the  fair-minded  men  and  women  of  this 
House  that  his  statement,  that  because  of  his  unsuitability 
for  the  office  he  occupied,  beeaose  of  bis  ignorance  of  pro- 
cedure, because  of  his  conduct  from  the  bench.  Judge  Ritter 
within  a  short  time  after  his  ascendancy  to  the  bench, 
made  himself  very  unpopular  aixl  that  rumors  of  miscoo- 
duct  in  office  were  rife  in  Florida,  makes  out  by  the  admis- 
sion itself,  the  fourth  article  of  impeachment!  All  that  the 
fourth  article  of  impeachment  charges  is  that  by  his  official 
and  persoital  conduct.  Judge  Halsted  Ij.  Ritter  has  brought 
his  court  into  scandal  and  disrepute,  and  cmehides  that  by 
reason  of  that  fact  he  should  no  longer  disgrace  that  bench. 
That  is  the  whole  of  the  fourth  article. 

Mr.  DIES.    Will  the  gentleman  yidd? 

Mr.  HOBBS.    I  yield. 

Mr.  DIKS.  Is  it  not  a  fact  that  tbe  House  is  not  required 
to  find  that  be  is  guilty?  If  we  have  a  reasonable  doubt  as 
to  whether  or  not  be  is  limoeent;  we  should  send  H  to  tbe 
Senate  for  awjropriate  action? 

Mr.  HOBBS.  Yes.  I  thank  tbe  gentleman  for  his  sof- 
gestlon. 

The  next  point  that  tbe  gentleman  from  Florida  fMr. 
WzLcoxl  made  is,  if  I  coueetly  understood  hhn,  that  Judge 
Ritter.  If  charted  with  behv  a  "coiMummate  fool"  would  be 
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gtiilty.  but  that  he  is  not  a  "thief."  I  wart  to  say  to  the 
gentleman  from  Florida  that  that  distinguisheii  gentlemam 
has  clearly  misunderstood  the  whole  purport  of  the$e 
articles  of  impeachment.  No  one  is  accusing  Judge  Ritter 
in  this  case  of  being  a  thief  by  a  vote  in  favor  of  the$e 
articles.  In  other  words,  it  does  not  mean.  If  you  vote  Up 
these  articles  of  impeachment  this  afternoon  that  you  a)-e 
saying  Judge  Ritter  is  a  thief.  Not  at  all.  for  the  ve^ 
simple  reason  that  you  may  believe  some  parts  of  the  evi- 
dence m  this  ca.se  and  not  believe  others;  or  you  may  believe 
all  of  the  evidence  and  not  draw  the  same  inferences  aad 
conclusions  from  the  parts  that  involve  specific  points  whith 
you  draw  from  others.  You  may  give  greater  weight  to  soUie 
parts  than  to  others:  but  I  submit,  and  I  am  going  to  lin)it 
myself  in  the  minutes  allotted  me  by  the  chairman  to  tftis 
proposition,  that  the  fourth  article  of  impeachment  is  estab- 
lished by  all  the  evidence  and  by  the  admissions  of  the  oppo- 
sition in  this  case.  If  I  had  the  time  I  believe  I  could  prote. 
word  for  word,  by  citation  of  the  record,  that  fact.  But)  I 
want  to  say  this  one  thing  by  way  of  preliminary  beforo  I 
begin  with  that.  i 

The  logic  of  the  thing,  it  seems  to  me.  In  weighing  tl^is 
case  in  the  scales  of  yoiir  just  consideration,  should  be  abolit 
this  way .  A  subcommittee  of  the  Committee  on  the  Judiciakr 
of  the  House  of  Representatives  conducted  more  than  7D0 
pages  of  hearings,  running  through  months.  They  cai^ie 
back.  One  of  them  has  his  lips  closed  by  death.  Another, 
for  reasons  good  and  sufficient,  and  not  to  be  criticized,  wias 
unable  to  sit  in  the  hearings.  Three  men  of  the  subcoiti- 
mittce  of  the  Committee  on  the  Judiciary  heard  substantially 
all  the  evidence,  and  those  three  men  are  divided  in  thfir 
honest  opinion,  two  and  one,  in  favor  of  the  articles  of  iiia- 
peachment  proposed  in  this  case  and  voted  out  by  the  wh()le 
committee.  i 

In  spite  of  the  fact  that  some  of  the  speakers  today  make 
light  of  the  Committee  on  the  Judiciary  and  its  deliberatio<is, 
accusing  it  of  voting  both  ways,  I  am.  indeed,  grateful  |to 
the  powers  that  be  in  this  body  that  my  service  on  it,  I  if 
service  it  may  be  called,  has  been  of  so  short  diiratlon  thjat 
I  can  stand  here  today  and,  without  throwing  any  flowers  lat 
msrself .  say  that  in  spite  of  all  the  jibes  and  Jeers  that  MeDi- 
bers  may  launch  at  that  committee.  I  believe  there  are  ho 
more  honored,  no  more  honest,  no  more  hard-working,  con- 
scientious members  of  a  committee  in  this  body  than  thqse 
men  with  whom  I  have  had  the  honor  to  associate  for  the 
last  8  weeks.     [Applause.] 

Not  only  that,  and  in  spite  of  these  jibes,  I  want  to  aay 
that  in  all  the  experience  of  my  short  lifetime — and  I  have 
not  yet  reached  the  century  mark  although  sometimes  I 
lerl  so — it  ha«  never  been  my  pleasure  to  be  aMoclated  with 
a  gentleman  whose  fairness  of  thinking,  whose  desire  to  Ibe 
more  than  square,  was  more  evident  in  his  every  thought 
and  word  and  deed  than  the  distinguished  chairman  of  tii^ 
rommtttee,  the  getitletnan  from  Teiias.  Mr.  Stmnrflssf  1  le- 
lt€rftt«,  iherefore.  itmi  m  you  frit  in  Judgment  on  this  c4««' 
ftm  h«v*  this  niUmiUrn  ronlfonHn*  ftm  Three  men,— d|!»- 
HnnuMi^  ail.  htrmM  nil,  tntelHfent  nii—himt6  nttminfiiuAif 
•It  H  httl  »U  ttl  ihf  f»tkHfe#  imd  H«t^  ^tift^t**^  the  t^cntil  Itm 
thth  f*i  fit»^fih*4m  iftitn  A  i*i  ii  sM  (#^  ^  <h^  ^hii^»  hm* 

»H*  i^^Ht.    (^44  4iit\H^  m^iff  ^h**Ht*i  h*-  *H*l01tt'U0H      'hiP  M^**f 

'fht-  >♦♦«##♦#•»#  ithti  iNft*  ih4i  hf  tfHuiH  >WM  M«  hhMitu  in 

(runt  luhtin  I  Mr  Ou*i  Dm  dutuimmn  tmm  ArkAitsiiA  iljli 
Mit-i.sst.  Mid  ilMi  H«iikin  (ltd  Mrtfll  iq  atay  in  mmi  ut  |1) 
nuii  qu£>Uijn  wiM  wuh  re*(Mict  U)  the  Whu«hall  Hutal  cHiie. 
Wh4t  do««  ths  rst'ord  «iiuw— and  I  L-hAllenns  ths  g«nil«n)|in 
from  Arkaruas  IMr.  Miller  I,  to  Khuw  anything  ditTerei)i: 
Tiie  toul  servicefi  of  A  L.  Rankin  In  the  Whitehall  Holi^ 
case  were  a  participation  in  conference — he  did  not  dr$w 
it — in  the  preparation  of  the  bill  of  complaint  by  Metcslf; 
the  arguments  before  his  former  law  partner.  Judge  Ritter. 
as  to  whether  or  not  Mr.  Bert  E.  Holland  had  a  nght  to 


dismiss  his  own  case!  Rankin  had  been  fired — but  he  re- 
fused to  be  fired — and  was  arguing  before  his  former  law 
partner  whether  the  case  should  be  dismissed  at  the  insist- 
ence of  the  only  man  who.  under  the  deed  of  trust,  had  a 
right  to  bring  it — Bert  E.  Holland,  the  man  who  had  hired 
him! 

He  did  not  draw  the  final  decree.  He  criticized  and  cor- 
rected a  part  of  it.  The  record  is  absolutely  silent,  and  so 
is  the  claim  of  Rankin,  as  to  any  services  in  the  world  that 
he  performed  from  the  time  the  case  began  to  its  con- 
cluding stage  and  chapter  on  December  24.  1930,  when 
Christmas  Eve  came  around  and  he  called  privately,  in 
chambers,  upon  the  judge,  and  slipped  his  share  of  the  loot 
to  his  partner.  Not  one  word  of  testimony  is  there  in  this 
entire  record  of  any  other  services  he  performed. 

Mr.    HANCOCK    erf    New    York.    Mr.    Speaker,    will    the 
gentleman  yield? 
Mr.  HOBBS.     Gladly. 

Mr.  HANCOCK  of  New  York.  The  gentleman  realizes 
that  about  $3,000,000  was  Involved,  that  there  was  an  in- 
come from  this  property  of  $640,000;  that  there  were  first-, 
second-,  and  third-mortgage  twndholders,  tl.'jre  were  stock- 
holders, there  were  creditors,  there  were  trustees,  and  vari- 
ous conflicting  interests;  and  it  took  a  great  deal  of  nego- 
tiation, a  great  many  conferences,  to  get  them  all  to  agree 
upon  a  final  settlement.  Does  not  the  gentleman  realize 
that  this  takes  a  lot  of  time  and  work? 

Mr.  HOBBS.  I  am  happy  the  gentleman  asked  me  this 
question,  because  I  was  disappointed  that  some  of  my  prede- 
cessors upon  the  floor  did  not  touch  upon  it.  Why,  some- 
body did  a  little  work,  but  not  Rankin.  According  to  his 
own  oath,  if  you  believe  him,  it  weis  Richardson  who  held 
the  conferences,  it  was  Richardson  who  ran  the  hotels  with 
Bemis  and  Sweeney;  it  was  Richardson  who  claims  credit 
for  all  this,  and  he  was  richly  rewarded  by  the  pajrment  of 
$30,000,  plus  a  private  "drag"  of  $4,500.  Personally  I  be- 
lieve it  was  $5,000,  but  we  never  have  been  able  to  trace 
that  other  $500  to  him;  but  he  got  $4,500,  they  say,  for  his 
aid  and  suggestions  to  Metcalf  in  drawing  the  original  bill. 

I      So  much  for  that.     If  there  is  anj^hing  in  the  record 

I  which  disproves  my  statement,  I  challenge  any  man  to  pro- 
duce it.  I  have  my  copy  of  the  bill  and  every  single  word 
of  article  IV  is  annotated,  showing  the  page  in  the  record 
where  the  evidence  supporting  it  is  recorded.  There  is  no 
evidence  that  he  did  a  dime's  worth  of  work  after  the  first 

I  day,  when  all  he  did  was  to  walk  in  there  before  his  former 
law  partner  and  "stay  in  court."  The  gentleman  from  Ar- 
kansas [Mr.  MiLLKs]  stated  that  this  "staying  in  court"  is 
valuable  service.     It  surely  proved  profitable  for  the  con- 

I  splrators. 

I  want  to  make  one  other  statement  before  I  proceed  with 

I  my  argument,  whether  I  get  a  chance  to  complete  it  or  not. 

I  I  want  to  pay  my  respects  to  the  gentleman  from  Indian* 

I  fMf.  LtrtFtowl,  whom  1  do  not  blame.  Me  was  "on  the  .ipot" 
and  so  was  the  tenfleman  trnm  WrrfJd«  IMf.  Wjl^oh  I  1  do 
not  Msme  •♦♦het  nl  fh^'^te  uefttlem^'fi     Ihtf  t  f^enf    i>r\ih  sM 

at  sitftitih  ni  wf  */ttil.  fhe  imptjfsf  f</tt  sM  itin}tnin*Ufti  *hni 

4S«»4«*4  h^th 

I    WmmM   I<I»k  (M  «»f  I^  |||#  jti.hih.»,4t,   h'l^i    \h>\Uim  iMfr 


wtTi 


wiil  MM»n*nuis  in  nfivmum 


^^^^^^^^t^^^^*it:i)/  ^linf  umKiDf 
iMin  it  l^m  Ua*  iss4  lUs 
Ui4i  Uu  h»«  not 

Mr  ttAUTHow.    Mr.  SpealMtr,  Will  ths  vsntlsmftA  yK»W? 

Mr.  HOBBtt      Ves.  stf, 

Mr.  SAUTHOKP  I  am  a  little  curious  to  know  how  many 
attorneys  m  Florida  were  diubarred  because  of  iheue  unethl' 
cal  and  illegal  practices? 

Mr.  HOBB8.  I  shall  be  pleased  to  answer  the  question, 
although  It  is.  it  seems  to  me.  entirely  irrelevant.  I  do  not 
know,  sir;  and  that  is  no  concern  of  the  House.  I  hope  to 
God  that  ail  of  those  who  were  particepe  criminis  were  dis- 


barred!   If  the  Bar  Association  of  Florida  has  done  its  duty  J 
they  have  all  been  disbarred,  especially  those  who  actually 
participated  in  the  "cut  of  the  swag",  as  Judge  Ritter  did. 

Mr.  MASSINGALE.     WiU  the  gentleman  yield? 

Mr.  HOBBS.    I  srleld  to  the  gentleman  from  Oklahoma. 

Mr.  MASSINGALE.  A  very  significant  piece  of  evidence 
has  been  suggested  here  In  the  form  of  a  letter  that  Judge 
Ritter  wrote  another  Federal  judge  down  there  in  Florida, 
from  which  I  gathered  that  he  anticipated  probable  future 
trouble  or  embarrassment. 

Mr.  HOBBS.    Yes.    I  am  coming  to  that. 

Mr.  MASSINGALE.  I  would  like  to  have  the  gentleman 
from  Alabama  enlighten  us  on  that  proposition. 

Mr.  HOBBS.  I  am  coming  to  that,  but  I  want  to  finish 
my  statement  in  reference  to  the  gentleman  from  Indiana 
[Mr.  Ludlow]  before  I  get  to  that.  I  want  to  say  that  I 
resent  the  gentleman's  statement  with  all  the  vehemence  at 
my  power  and  command.  I  have  not  seen  a  solitary  human 
being  from  first  to  last  in  this  case  who  gives  a  tinker's  damn 
whether  Judge  Ritter  lives  on  the  North  Pole  or  whether 
he  has  voted  the  Repubhcan  ticket  ever  since  Noah  was  a 
baby!  We  members  of  the  committee  do  not  care,  and  no 
one  does.  Not  until  today,  when  the  Honorable  Loms  Lud- 
low took  the  floor,  have  I  heard  that  insinuation  made  or 
that  aspersion  cast.  I  want  to  say  to  him  through  the 
Rkco«d.  he  not  having  stayed  here  to  listen  himself,  that  I 
resent  the  charge  on  my  own  accoimt  and  on  behalf  of  the 
Members  of  this  House  who  are  just  as  disinterested  In  this 
matter  and  who  are  just  as  honest  as  he  is! 

Mr.  COLMER.    Will  the  gentleman  yield?  ' 

Mr.  HOBBS.    Gladly  to  the  gentleman  from  Mississippi. 

Mr.  COLMKR.  As  one  of  those  disinterested  Members,  it 
is  charged  on  page  13  of  the  resolution  that  while  this  White- 
hall Hotel  was  l)eing  operated  the  judge  and  certain  mem- 
bers of  his  family  stayed  at  the  hotel  without  being  charged 
for  anything. 

Mr.  HOBBS.  Yes;  they  received  evenrthing  free  of 
charge — valet  services,  meals,  and  rooms. 

Mr.  COLMER.    Was  that  charge  undented? 

Mr.  HOBBS.  Absolutely.  The  charge  is  absolutely  unde- 
nied.  In  fact,  Judge  Ritter  testified— page  409  of  the  hear- 
ings— if  my  memory  serves  me  correctly,  that  he  and  his 
wife  stayed  ttiere  for  a  day  or  two  a  couple  of  times.  The 
evidence  further  shows,  and  is  not  disputed,  that  his  son, 
Thurston  Ritter;  his  daughter.  Mrs.  Walker;  and  his  secre- 
tary, Mrs.  Hooks,  and  her  husband  all  stayed  there  at  the 
hotel  free  of  charge,  receiving  free  valet  services  and  meals. 

Mr.  McPARLANE.    Will  the  gentleman  yield? 

Mr,  HOBBS.    I  yield  to  the  gentleman  from  Texas. 

Mr.  McPARLAlfE.  1  wish  the  gentleman  would  enlighten 
tis  In  reference  to  this  176.000  fee  allowance  that  was  made 
after  it  had  been  Mid  that  $16,000  was  enough.  What  li  hl« 
•liM  for  that? 

Mf,  nowm  Www  «#  todi  «11  fh#  mm  ot  fn^degty  h« 
#«M  hf  HM  whffi  h^  mtiiP  ih  StKk^  Alietfn«nl 

Mf  ntmm  i  f^s  **i  ♦^  tHtmumtn  hm  n^^  t^* 

Mf  HOWIM     f  4/)  RAt  im\\n  «lr 

I  H$f»  (h«  0»vti  U\\  I 

Mr  8UMWKAA  (it  T0KM,  \  1^14  th«  gentlsman  I  »44i' 
iUm%\  mlnutas, 

Mr  HOBM  Mr.  Speaker,  I  have  spent  some  IM  hours 
studying  this  record.  Up  until  the  time  that  the  letter  WM 
written  by  Judge  Ritter  to  Judge  Akerman  they  dul  not  know 
how  far  they  could  go.  But  after  they  became  bolder  and 
all  agreed  upon  the  division  of  the  "swag",  and  knew  that 
they  had  nothing  to  fear  from  the  bench,  then  $15,000  was 
"chicken  feed."  The  $75,000  would  have  been  up  still  higher 
had  they  figured  "the  traffic  would  bear  it." 

Mr.  ZIONCHECK.    Will  the  gentleman  yield? 


Mr.  HOBBS.    I  yield  to  the  gentleman  tmca  Washington. 

Mr.  ZIONCHECK.  As  I  see  this  matter,  the  real  complaint 
on  the  other  side  is  that  the  judge  and  Mr.  Rankin  did  not 
have  witnesses  when  they  made  these  deals  inside  private 
oflBces? 

Mr.  HOBBS.    Yes. 

Mr.  ZIONCHECK.  In  other  words,  something  has  to  be 
presumed.  We  know  these  things  do  not  go  on  on  street 
comers,  and  they  do  not  bring  in  witnesses. 

Mr.  HOBBS.    I  thank  the  gentleman. 

Mr.  Speaker,  the  challei^e  has  been  flung  out  by  the 
opposition;  What  connection  did  Judge  Ritter  have  with  all 
these  things?  Of  course,  they  say,  "We  admit  a  conspiracy. 
We  admit  rottennesf>.  We  admit  ccHTuption.  We  admit 
stealing  on  the  part  of  everybody  connected  with  these  cases 
except  our  paragon  of  virtue.  Judge  Ritter.  who  was  not 
connected  with  it."  Now,  whenever  you  see  a  dog  Jump 
around  and  start  biting  himself  on  his  side,  you  know  there 
is  a  flea  there.  You  do  not  have  to  see  the  flea.  Just  as  sure 
as  there  is  a  dog  in  Ge(U-gia  or  a  flea  on  one  in  Alabama, 
there  Is  something  "rotten  in  Dexunark"  in  connection  with 
this  whole  business,  and  Judge  Ritter  was  the  sine  qua  non 
of  itaU. 

First,  I  call  attention  to  the  trip  of  Richardson  and 
Rankin  to  New  York  to  see  Judge  Ritter.  Why  did  they 
have  to  see  Judge  Ritter?  There  were  two  other  judges 
down  there  in  the  southern  district  of  Florida  who  could 
have  taken  care  of  any  interlocutory  orders,  such  as  the 
Everglades  case  required.  Why  was  it  necessary  to  see  Judge 
Ritter?  Then  there  is  the  request  of  Rankin  when  he  wrote 
the  clerk,  "to  lock  this  bill  up  and  hold  it  until  Judge 
Ritter  comes  back."  Why  wait  for  Judge  Ritter?  There 
were  two  other  judges  there.  Then  there  is  the  refusal  of 
Judge  Ritter  to  dismiss  the  bill,  although  the  one  man  in  the 
world  who  they  could  get  to  file  it  was  there,  all  the  way 
from  Boston,  demanding  that  it  be  dismissed. 

Next,  the  purpose  to  give  Rankin  "exorUtant  allowance** 
is  shown  by  the  letter  that  Judge  Ritter  wrote  to  Judge 
Akerman.  Why  did  he  anticipate  criticism  for  exorbitant 
allowances  to  his  former  partner  if  nothing  like  that  was  in 
his  heart  or  mind? 

Now,  note  this  in  reference  to  the  "cut  of  the  swag." 
Ritter  got  his  in  cash.  Listen  to  this  for  a  minute!  Every- 
body else,  including  Shutts  and  Bowen,  Metcalf.  Richardson, 
the  whole  bunch  of  conspirators,  got  theirs  by  check.  But 
Ritter  got  his  in  cash,  in  the  privacy  of  his  office,  and  Just  as 
the  gentleman  from  Pennsylvania  so  aptly  pointed  out,  he 
took  $2,000  out  of  the  $2,500  and  deposited  the  $2,000.  but 
he  is  not  willing  to  risk  $600  which  he  kqpt  in  his  tin  bos 
for  7  months! 

Mr.  Speaker,  I  hftve  not  tht  time  really  to  §o  ahead  ttid 
show  that  ftrtkjto  tV  hM  b««n  MUbllshed  Ifi  ttery  mat^rkil 
aspect.    Mt«ry  word  of  the  eh«fg«  Hm  fewMi  ptifftn. 

W«  •!«  hoi  timm  Hi  thf  fMM  tff  «M  <rf  ih«  if«gi  «l 
mtMtif,  (rui  <rf  •  kMd^f;  kn  9Hmt/iM\  Utti  iH  $  HitM 
tnHi,  inn  ut  fl  ia^fH'  wh^fiM'mi^l#«(«Mfi»tMMrM«f«iMMl«ii«HH 

M  Ittm  ut  t^-^"  himiuLmMm  ul  UUm  ^''"*^  MjuMynf  i^  miUtni  MM 
m   f^W   ftl    rffP    WtPWn^w  m    JVTTw   nmimi   V^^Wr    ^  ^WWTf    jrm 

Wn  *f4i  m  4m^m  wm  m  inm^  «^  mm  m«  y^m^M 
Im  •  mm  (tf  fvyM«i«  ^mmm  tH  mmfi  »Mi  vfmiHy  Ui  im4 

iha  9viiUtf\e»  tn  thli  0M«.  tin  lmpiM>»tion«  w  4»mniiiir 
You  n«d4  iM»v»r  Mpsot  UN)  ptrttNit  lUimimitmM,  Ifftvini  no 
room  tor  pl»u»itobi  $%emM  And  fpMious  »rffum#nu.  Th* 
honor.  th«  cUmitr,  itnd  th«  ir«nd«ur  of  th«  bench  of  fow 
country  and  mine  are  at  stoke.  Pull  down  the  pillars  of  this 
t«mple  and  we  perish.  Mr.  Speaker,  I  need  not  remind  the 
Members  of  this  House  that  lusUce  U  an  attribute  of  E>lety, 
nor  that  in  dealing  with  its  administration  we  are  treading 
ground  which  should  be  holy.  Our  vote  today  on  this  reso- 
lution puts  up  or  down  the  standard  by  which  the  adminis- 
tration of  Justice  Is  to  be  measured.     [Applause.] 
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Mr.  HANCOCK  of  New  York.  Mr.  Speaker.  I  yield  20 
minutes  to  the  gentleman  from  Kentucky  [Mr.  RobsionI. 

Mr.  ROBSION  of  Kentucky.  Mr.  Speaker,  ladies  and  genh 
tlemen  of  the  House,  no  one  could  be  more  sincerely  in  favo>: 
of  an  honest,  upright,  capable  judiciary  than  I  am.  I  wa^ 
a  Member  of  this  House  when  one  or  more  other  impeach- 
ment resolutions  against  Federal  judges  came  before  us  for 
consideration.  Those  sought  to  be  impeached  were  Repub^- 
llcans.  I  voted  to  Impeach  them  because  I  thought  they  werfe 
guilty  as  charged. 

However,  under  the  facts  and  circumstances  in  this  cas^, 
I  cannot  vote  to  impeach  Judge  Hitter.  I  have  never  seeh 
Judge  Ritter  and  have  had  no  commimication  of  any  sortt 
from  him,  and  of  course  would  not  know  him.  I  am  speaking 
and  voting  on  this  resolution  from  a  study  I  have  made  of 
the^case  and  from 'what  has  been  said  here  about  Judg|e 
Ritter. 

My  distinguished  colleague,  Mr.  Tarver,  from  Georgia,  comh 
plains  because  Congressman  Ludlow  of  Indiana  told  us  about 
the  character  and  reputation  of  Judge  Ritter  and  his  fathet. 
It  Is  a  rule  of  evidence  in  Kentucky  and  as  I  recall  in  everV 
other  jurisdiction  that  a  person  charged  with  a  crime  may 
mtroduce  witnesses  to  prove  that  his  reputation  for  honest^ 
and  truth  is  good  from  what  his  neighbors  and  acquaintance 
and  those  with  whom  he  mixes  and  mingles  say  about  hini. 
This  evidence,  of  course,  does  not  exonerate  the  defendant  df 
the  crime  charged,  but  it  may  be  taken  into  consideration 
by  the  Jury  to  determine  whether  or  not  that  character  qf 
man  would  likely  commit  the  character  of  crime  charged. 

The  subject  of  these  impeachment  charges  was  bom  anp 
reared  in  the  city  of  Indianapolis.  He  was  the  son  of  Colonel 
Ritter.  and  Congressman  Ludlow,  Democrat,  representing 
that  district,  tells  us.  a  splendid  la^Ter  and  a  man  of  the 
highest  character,  and  that  Judge  Halsted  Ritter  as  a  young 
man  entered  the  practice  of  law  in  Indianapolis  and  madia 
for  himself  a  fine  reputation  for  honesty  and  ability.  Wheii 
he  was  27  years  of  age  he  left  Indianapolis  and  located  and 
engaged  in  the  practice  of  law  in  the  city  of  Denver,  Sta 
of  Colorado. 

Congressman  Lrwis.  another  Democrat,  representing 
Denver  district,  tells  us  that  he.  too.  was  a  lawyer  of  thp 
Denver  bar  and  over  a  period  of  many,  many  s^ars  had 
opportunities  to  know  Judge  Ritter  personally  and  well.  He 
states  that  Judge  Ritter  had  a  most  enviable  reputation  fok" 
high  character  and  honesty  and  that  he  had  the  respect  an^ 
esteem  of  all  classes  of  citizens  in  that  great  city  and  was 
the  president  of  the  Bar  Association  of  Denver  and  wa^ 
prominent  and  active  in  the  State  and  American  Bar  Assoi- 
ciations.  He  held  many  positions  of  honor  and  trust  i^ 
Denver,  and  Congressman  Lewis  states  that  when  Judg^ 
Ritter  left  Denver  he  wa.<)  held  In  the  highest  esteem  an^ 
his  going  was  deeply  regretted  by  the  people  of  that  citjfl. 
and  although  these  charg)^  against  Judge  Ritter  have  bee$ 
published  from  time  to  time  for  the  last  2  or  3  years,  th^ 
people  of  Denver,  who  know  Judge  Ritter  well,  refuse  tt 
accept  them  as  true.  I 

Congressman  Witcox.  another  Democrat,  who  represent^ 
the  district  in  which  Judge  Ritter's  court  district  is  situated 
In  Florida,  also  has  faith  in  the  honesty  and  integrity  of 
Judge  Ritter:  and  these  three  outstanding  Democrats  of  thf 
House — Congressman  Lttt'Low.  Congressman  Liwis.  an^ 
Congressman  Wilcox— covering  the  life  of  Judge  Ritteri. 
who  has  always  been  an  active  Republican,  from  the  cradli 
up  to  this  time,  have  expressed  faith  in  Judge  Ritter  and 
have  signified  their  intention  to  vote  against  this  impeacht 
ment  resolution.  I 

Judge  Ritter  is  now  a  man  past  65  years  of  age.  with  i 
wife  and  children.  It  is  urreasonable  to  suppose  that  a  ma4 
who  had  led  an  honorabl*;.  upright  life  for  more  than  6^ 
years  would  suddenly  becorae  a  crook  and  thief  and  dishonot 
himself  and  his  country  for  the  paltry  sum  charged  herei 
He  has  lived  for  nearly  65  jrears,  smd  up  to  this  time,  so  fa^ 
as  this  record  shows,  no  man  or  woman  has  ever  charge4 
him  with  a  dishonorable  act. 

Mr.  OREEN.    Mr.  Speaker,  will  the  gentleman  yield? 
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Mr.  ROBSION  of  Kentucky.  I  deeply  regret  that  I  can- 
not yield  at  this  time. 

The  distinguished  chairman  of  the  Judiciary  Committee, 
Judge  SuMNERS,  must  have  forgotten  himself  for  the  mo- 
ment when  he  stated  to  lis  a  few  moments  ago  in  his  speech 
that  Judge  Ritter  is  a  Republican  and  that  he  was  not  urged 
for  appointment  by  either  the  Republicans  or  Democrats  of 
Florida  but  was  endorsed  by  the  Republican  Postmaster 
General.  I  am  wondering  if  our  distingtilshed  chairman 
does  not  realize  that  he  was  striking  below  the  belt,  with  a 
Democratic  majority  in  the  House  here  of  more  than  3  to  1. 

We  can  see  at  once  that  there  would  be  quite  a  lot  cf 
feeling  and  opposition  to  Judge  Ritter  in  Florida,  having 
been  appointed  over  the  opposition  of  the  Democratic  and 
Republican  political  organizations  of  that  State  and  having 
moved  to  Florida  less  than  4  years  before  he  was  appointed, 
and  no  doubt  this  situation  contributed  to  bring  about  this 
attempt  to  impeach  him. 

Let  us  bear  in  mind  that  Judge  Ritter  disposed  of  approxi- 
mately 7,000  cases  in  his  court  and  there  are  only  3  cases 
that  are  listed  here  in  an  effort  to  show  that  he  has  been 
gizilty  of  conduct  justifying  his  impeachment.  I  list  these  in 
their  order: 

No.  1.  Holland,  et  al..  against  Whitehall  Building  &  Op- 
erating Co. 

No.  2.  Florida  Light  &  Power  Co.  against  City  of  Miami. 

No.  3.  Trust  Company  of  Florida  cases. 

No.  4.  J.  L.  Francis  matter. 

I  think  this  whole  trouble  started  in  the  first  instance  on 
account  of  the  Florida  Power  ti  Light  Co.  against  City  of 
Miami  case.  In  that  case  the  Florida  Power  ii  Light  Co.  filed 
a  suit  in  Judge  Ritter's  court  against  the  city  of  Miami  in 
which  it  sought  to  prevent  the  city  of  Miami  from  reducing 
light  rates  in  that  city.  Judge  Ritter  was  about  to  deny  the 
temporary  injunction,  but  sometime  before  that  he  had  de- 
clined to  grant  an  Injunction  in  a  similar  case  of  some 
power  comjDany  against  some  other  city  and  the  power 
company  had  appealed  the  case  to  the  United  States  Circuit 
Court  of  Appeals  and  that  court  reversed  Judge  Ritter,  and 
when  that  opinion  came  out,  there  was  nothing  for  Judge 
Ritter  to  do  in  this  Florida  Light  &  Power  Co.  case  except 
to  grant  the  temporary  injunction,  and  he  did  so.  That 
created  a  public  outcry  in  the  city  of  Miami.  The  press  and 
others  began  to  denounce  the  judge,  but  the  record  will  show 
that  the  judge  was  following  the  ruling  of  the  United  States 
Circuit  Court  of  Appeals  and  this  he  was  bound  to  do. 

When  Judge  Ritter  had  entered  the  order  in  the  power 
company  case  against  the  city  of  Miami,  some  of  those 
Interested  in  the  city  made  an  effort  to  have  Judge  Ritter 
disqualify  himself.  He  finally  agreed  to  step  aside  and  let 
some  other  Federal  Judge  try  the  case,  inasmuch  as  there 
had  been  so  much  publicity  given  to  the  matter.  Judge 
Ritter  had  no  doubt  but  what  he  could  give  to  the  city  of 
Miami  a  fair  trial,  but  he  wanted  those  interested  in  the 
city's  case  to  have  someone  to  try  the  case  against  whom 
they  had  no  prejudice  or  complaint. 

Now.  one  of  the  charges  in  this  impeachment  proceeding 
is  that  Judge  Ritter  refused  to  disqualify  himself  until  the 
officers  of  the  city  of  Miami  would  pass  a  resolution  com- 
mending him  as  a  man  and  as  a  judge,  and  this  article  of 
impeachment  charges  that  that  was  improper  and  impeach- 
able conduct  on  the  part  of  the  judge. 

Now.  what  Is  the  proof  on  that  subject?  Judge  Ritter, 
under  oath,  denied  this  charge.  The  city  commissioners. 
Posset,  Piatt.  Reeder.  and  Rigsby,  as  well  as  Mayor  Sewell. 
who  passed  the  resolution  commending  Judge  Ritter.  also 
denied  this  charge.  There  was  no  evidence  to  the  contrary. 
To  sustain  this  charge  we  must  assume  that  Judge  Ritter 
and  ail  of  these  city  officials  testified  falsely. 

TKE    HOLLAND    CT    AL.    AGAINST    WHITEHALL    BTHLDINO    *    OPOUTINO    CO. 

CASK 

The  proponents  of  these  Impeachment  proceedings  must 
rely  largely  upon  the  Holland  et  al.  against  Whitehall  Building 
&  Operating  Co.  lawsuit.  The  Whitehall  property  was  the 
old  home  of  tlie  multimillionaire  Flagler  and  is  located  at 
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Palm  Beach,  Fla.  This  property  was  taken  over  by  the 
Whitehall  Co.,  and  millions  of  dollars  were  expended  on 
It  and  there  were  issued  against  the  property  mortgage- 
bond  Issues  aggregating  $3,060,000.  The  holders  of  these 
bonds  were  scattered  throughout  the  country.  These  bonds 
at  the  time  of  this  action  were  in  default  and  were  in  the 
hands  of  ttie  American  Bond  &  Mortgage  Co.  arxi  its  hand- 
picked  bondhouse-controlled  bondholders'  committee  at  Chi- 
cago.    There  were  a  great  many  unsecured  creditors. 

An  action  in  bankruptcy  was  fUed,  and  this  company  was 
put  Into  bankruptcy.  Walter  S.  Richardson  was  selected  by 
the  unsecured  creditors  as  trustee.  He  executed  bond  and 
took  charge  of  this  big  hotel  property,  and  he  operated  It 
for  about  two  years  and  with  signal  success.  As  we  under- 
stand the  record,  in  these  two  years  he  made  a  profit  of 
$300,000  over  operating  expenses. 

This  trustee,  the  referee  in  bankruptcy,  the  creditors,  and 
their  attomeirs  entered  into  a  settlement  whereby  it  was 
agreed  that  the  unsecured  creditors  were  to  receive  10  per- 
cent of  the  amount  of  their  claims,  and  $50,000  of  the  amount 
was  set  aside  for  the  payment  of  administrative  costs  and 
whatever  balance  remained  was  to  go  to  the  mortgage  holders. 
Richardson  was  not  criticized  in  his  handling  of  this  hotel 
property  as  trustee  but  rather  was  complimented.  No  com- 
plaint Is  made  that  there  was  anything  wrong  witti  Richard- 
son's accounts  or  any  neglect  of  duty  on  his  part  as  taxistee. 

This  settlement,  however,  did  not  dispose  of  the  claims  of 
the  bondholders  against  the  property.  There  were  three  sep- 
arate and  distmct  issues  of  mortgage  bonds,  "niere  is  no 
complaint  In  these  impeachment  chai^res  against  Richardson. 
Ritter.  or  Judge  Rankin,  former  law  partner  of  Ritter.  in  the 
bankruptcy  proceedings,  but  it  is  charged  that  Richardson, 
Rankin,  and  others,  with  the  knowledge  and  acquiescence  of 
Judge  Ritter.  set  about  to  have  a  suit  instituted  to  close  up 
the  mortgage  features  of  this  matter. 

It  is  clear  that  Richardson  desired  to  be  receiver  of  this 
bonded  property  and  that  Judge  Rankin  desired  to  institute 
this  lawsuit  because  it  would  bring  good  fees  to  both  Richard- 
son and  Rankin,  but  we  insist  that  there  is  not  one  scintilla 
of  proof  that  Judge  Ritter  had  anything  to  do  with  the  bring- 
ing of  this  litigation,  and  if  there  was  any  plan  on  between 
Richardson,  Rankin,  and  others  to  bring  about  this  litigation 
it  was  without  the  knowledge  of  Judge  Ritter. 

Now.  Judge  Rankin  did  get  in  communication  with  some 
bondholders  and  he  did  file  a  suit  to  foreclose  these  mort- 
gages. Soon  after  Judge  Rankin  Instituted  this  action  for 
the  plalntlfrs.  the  holders  of  other  bonds  filed  an  Interven- 
ing petition  In  this  same  suit.  Now  It  is  charged  that 
Rankin's  client  appeared  in  Judge  Ritt«r's  court  and  re- 
quested the  Judge  to  hold  up  proceedings  in  the  case,  and 
It  Is  charged  that  Judge  Ritter  should  have  done  so.  and 
his  failure  to  do  so  was  improper  conduct;  but  the  plain- 
tiff's suit  represented  only  $60,000  of  the  three  million  or 
more  dollars  worth  of  bonds,  and  Judge  Ritter  pointed  out 
that  It  would  not  be  proper  to  hold  up  this  lawsuit  because 
other  Interested  bondholders  had  Intervened  and  the  mat- 
ter would  have  to  go  to  a  final  determination  of  the  rights 
of  aU  the  parties.  We  think  that  Judge  Ritter  was  right 
In  this  position.  We  frequently  find  where  some  plaintiff 
has  filed  an  action  In  court  and  after  other  parties  have 
Intervened  with  proper  pleadings,  the  plaintiff  feels  that 
he  would  rather  be  out  of  the  lawsuit  than  in  It.  but  the 
rule  Is  that  if  he  starts  the  lawsuit  and  other  parties  at 
Interest  have  intervened,  he  cannot  quit  simply  because  it 
suits  his  convenience. 

The  lawsuit  to  foreclose  these  mortgages  was  before 
Judge  Ritter,  and  it  was  necessary  to  appoint  a  receiver. 
It  is  now  contended  that  inasmuch  as  Richardson  and 
Rankin  brought  about  the  filing  of  this  action.  Richardson 
should  not  have  been  appointed  receiver.  There  was  no 
serious  objection  at  the  time  to  the  appointment  of  Rich- 
ardson &s  receiver,  except  perhaps  some  other  fellow  de- 
sired to  be  appointed  receiver  so  that  he  would  be  in  a 
position  to  get  the  fees  as  receiver.  Judge  Ritter  swears 
positively  that  neither  Richardson  nor  Rankin  or  any  other 
person  suggested  the  appointment  of  Richardson  to  him. 


Rankin  and  Richardson  testified  that  they  did  not  suggest 
the  matter  to  Judge  Ritter,  and  there  is  not  a  word  of  evi- 
dence that  anyone  suggested  to  Judge  Ritter  the  appoint- 
ment of  Richardson,  bat  Judge  Ritter  does  testify  that  in- 
asmuch as  Richardson  hSKl  acted  as  trustee  of  this  same 
property  and  had  operated  the  property  for  more  than  2 
years  at  a  profit  of  $300,000,  without  any  complaint  as  to 
his  ability,  honesty,  or  suitability,  he  felt  that  Richardson 
would  be  the  best  man  to  operate  this  identical  property  as 
receiver,  and  he  therefore  appointed  Richardson  as 
receiver. 


As  is  customary.  Judge  Rankin,  after  be  had  filed  this  Ull 
to  foreclose  these  mortgages,  asked  for  an  allowance  for  at- 
torney fees  for  having  preserved  the  property.  With  the 
a«rreement  of  all  the  attorneys  and  parties  at  interest  aiul 
without  objection  from  anyone,  he  was  paid  $2,500  on  ac- 
count, but  was  rpft>ci"g  claim  for  a  larger  sum. 

Judge  Rankin  had  been  a  law  partner  for  a  number  of  years 
of  Judge  Ritter  and  Judge  Ritter,  being  an  honest  man,  re- 
fused to  pass  upon  this  claim  for  services  of  his  former  law 
partner.  Judge  Rankin,  and  he  referred  the  matter  to  Judge 
Alexander  Ackerman,  another  Federal  district  judge  in  Flor- 
ida, and  Judge  Ackerman.  after  hearing  the  evidence,  allowed 
Judge  Rankin  $15,000  in  all  for  bringing  this  suit  and  pre- 
serving the  property.  Tliere  appears  to  have  been  no  com- 
plaint against  this  acti(Hi.  No  appeal  was  taken  from  the 
action  of  Judge  Ackerman. 

There  were  three  sets  of  bondholders,  as  I  recalL  After 
many  conferences  and  various  steps  had  been  taken  In  this 
litigation  Involving  more  than  $3,000,000,  all  of  the  lawyers 
aatd  interested  parties  got  together  and  made  a  final  settle- 
n»ent  and  drew  up  an  agreed  decree  or  judgment,  and  in  this 
decree  or  judgment  as  I  recall  there  was  recited  that  there 
should  be  allowed  in  the  name  of  Judge  Rankin,  the  attorney 
who  brought  the  action,  the  sum  of  $90,000.  He  was  the 
only  attorney  of  record  for  the  plaintiff.  This  included  the 
$15,000  that  Judge  Ackerman  had  allowed  to  him.  The  other 
$75,000  was  to  be  divided  among  the  lawyers,  receiver,  and 
others. 

Now,  it  Is  charged  that  Judge  Ritter  allowed  this  siun  of 
$75,000  so  that  Richardson,  the  receiver,  and  Rankin,  his 
former  law  partner,  could  get  big  fees  and  pay  Judge  Rit- 
ter $4,500  out  of  these  fees;  but,  of  course,  there  is  not  one 
word  of  proof  to  sustain  any  such  charge. 

What  are  the  facts?  The  various  groups  of  bondholders 
were  represented  by  able  and  competent  lawyers.  The 
plaintiff  and  his  attorney,  the  various  bondholders  and 
their  attorneys,  and  the  receiver  got  together  and  agreed 
upon  a  settlement  of  tbB  whole  matter,  and  agreed  upon 
the  lawyers'  fees.  receh«r's  fees,  and  so  forth,  and  they 
prepared  an  agreed  jodgmeBt  or  decree  covering  all  of  the 
matters,  and  these  tnterested  parties  themselves  and  their 
lawyers  signed  this  decree  or  Judgment,  and  they  called 
upon  Judge  Ritter  to  approve  this  agreed  Judgment  or  de- 
cree. He  declined  to  do  so.  He  thought  the  amount  agreed 
upon  for  the  tets,  costs,  and  so  forth,  might  be  too  much, 
but  it  was  pointed  out  to  him  that  under  the  law  perhaps 
the  receiver  alone  might  get  that  amount. 

Judge  Ritter  stiU  was  not  satisfied.  He  inquired  If  the 
interested  bondhoklav  and  parties  at  interest  had  agreed  to 
this,  and  he  was  assured  by  the  attorneys  representing  these 
parties  that  all  of  the  parties  were  satisfied  and  had  ap- 
proved this  action,  bat  beiwe  taking  action  Judge  Ritter 
required  the  lawym  to  call  up  their  clients  in  Chicago  and 
elsewhere  and  exidain  the  whole  matter  again  to  them,  and 
this  was  done,  and  these  bondholders,  these  parties  at  in- 
terest, the  people  out  of  whose  assets  these  fees  were  to  be 
paid,  assuted  Judge  Ritter  that  they  were  satisfied  and  their 
lawyers  were  satisfied,  and  all  of  tbem  had  signed  this  Judg- 
ment or  decree.  It  was  thrai  that  Judge  Ritter  signed  the 
decree. 

I  do  not  see  how  anyone  could  criticise  Judge  Ritter  for 
his  acticm  in  this  matter.  We  lawyers  know  that  matters  of 
this  kind  occur  in  courts  evwy  day  in  our  practice;  but  Judge 
Ritter  was  more  careful  than  many  judges,  inasmuch  as  he 
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did  not  accept  as  final  the  statement  of  the  lawyers  repre- 
ienting  the  various  parties  In  this  htigation  but  required  them 
to  call  their  clients  so  that  the  Judge  might  be  certain  that 
the  clienta  were  satisfied  and  had  agreed  to  this  settlement. 

This  is  the  testimony  of  every  witness  who  testified  on  this 
point.  How  can  we  criticize  Judge  Ritter  under  circum- 
stances Uke  these?  Yet  with  these  facts  staring  us  in  the 
face,  we  are  asked  to  strip  Judge  Ritter  of  his  office  and  put 
this  terrible  blot  upon  him  and  his  family. 
•ANKiN  rATS  RrrrcB  1 5.000 

We  must  bear  in  mind  that  the  $75,000  agreed  upon  by  at- 
torneys and  liUgants  to  be  allowed  Judge  RanJun  in  the 
Whltall  case  did  not  go  to  Rankin  as  he  was  the  attorney 
of  record  for  the  plaintJfT.  The  money  allowed  was  not  his 
money.  He  had  to  pay  a  large  part  of  the  money  out  to  I 
others.  One  firm  of  lawyers  got  $25,000.  another  lawyer 
$10,000.  the  receiver  so  much  and  so  on. 

The  proponents  of  these  impeachment  proceedings  insist 
that  Rankm  paid  to  Judge  Ritter  out  of  fees  received  in  this 
case  $4,500,  and  that  this  was  in  furtherance  of  the  so-called 
conspiracy  in  Rankin  filing  this  lawsuit  and  Richardson 
being  appointed  receiver.  There  is  not  a  word  of  evidence 
to  sustain  this  charge.  Judge  Rankin  and  Judge  Ritter  were 
law  partners  for  a  number  of  years,  and  were  engaged  actively 
in  the  practice  of  law  at  the  time  when  Judge  Ritter  was 
cppointed  and  went  on  the  bench.  They  had  44  lawsuits 
pending  that  they  had  filed  as  partners,  and  there  would  be 
fees  coming  from  these  lawsuits.  They  had  a  law  library  and 
office  equipment.  Rankin  and  Ritter  both  testified  that  they 
had  a  settlement  of  their  partnership  affairs  and  it  was 
agreed  that  Rankin  should  pay  Ritter  $5,000  for  Ritter 's 
interest  in  the  library,  office  equipment,  and  in  these  44  law- 
suits. At  the  time  they  testified  in  these  impeachment  pro- 
ceedings Judge  Rankin  had  collected  $9,225  in  fees  on  those 
lawsuits,  and  many  of  them  were  yet  to  be  disposed  of. 

A  reading  of  this  record  will  convince  anyone  that  Judge 
Ritter  did  not  receive  as  much  as  he  was  really  entitled  to,  but 
they  had  agreed  on  $5,000.  Rankin  was  a  man  of  moderate 
means,  and  it  is  true  that  h?  paid  Judge  Ritter  at  one  time 
$2,500  and  at  another  time  S2.000,  and  a  part  of  the  money 
that  he  received  as  fees  made  up  those  payments.  Rankin 
paid  Judge  Ritter  at  anothei-  time  $200  by  check  and  a  final 
payment  of  $300  by  check,  making  In  all  $5,000.  but  the  prose- 
cution complains  that  Rankin  paid  a  part  of  this  money  in 
cash  and  that  Judge  Ritter  kept  a  part  ol  the  cash  in  his 
safe  and  did  not  deposit  it  all. 

Congressman  Wn.cox,  of  Judge  Ritter's  district,  states  that 
on  the  very  day  that  Rankin  made  this  payment  to  Ritter 
that  one  of  the  big  banks  of  their  city  failed,  and  for  many 
months  mjuiy  business  and  professional  men  kept  a  part  of 
their  funds  in  their  safes  rather  than  put  it  all  in  the  t)anks. 
Judge  Rankin  paid  Judge  Ritter  not  $4,500  but  $5,000.  There 
is  no  dispute  as  to  that.  The  only  question  arises,  did  Judge 
Rankin  pay  that  $5,000  and  did  Judge  Ritter  receive  it  as  a 
corrupt  bargain,  or  was  that  received  in  payment  of  a  Just 
and  honest  obligation.  Judge  Rankin  and  Judge  Ritter  both 
swear  most  positively  that  these  four  payments  of  $2,500. 
$2,000.  $300,  and  $300  were  made  in  satisfaction  of  the  money 
that  Judge  Ritter  was  to  receive  from  Jud^  Rankin  for  a 
one-half  interest  in  their  Ubrary.  office  equipment,  and  of 
the  pending  and  unfinished  litigation  of  the  partnership.  No 
hxmian  being  testified  one  word  to  the  contrary,  but.  on  the 
other  hand,  Idx.  Salisbury,  a  reputable  lawyer,  fully  sustains 
Judge  Ritter  and  Judge  Rankin;  therefore,  we  have  three 
witnesses  showing  that  this  was  a  good-faith  transaction, 
and  not  one  word  to  the  contrary.  To  reach  any  other  con- 
clusion, you  must  sin-mise.  assume,  and  conjecture. 

Ritter,  Rankin,  and  Salisbury  are  further  supported  In 
that  when  the  last  payment  was  made  of  this  $5,000.  Judge 
Rankin  was  given  a  receipt  by  Judge  Ritter.  showing  that 
the  final  and  last  payment  had  been  made.  The  prosecu- 
tion's case  is  really  based  upon  the  proposition  that  Rankin. 
Richardson,  and  Ritter  entered  into  a  conspiracy,  and  that 
this  payment  of  $5,000  by  Rankin  to  Ritter  is  the  result  of 
that  conspiracy.  Richardson.  Rankin,  and  Ritter  make  posi- 
tive denials  on  oath.    Since  this  investigati(xi  developed.  Mr. 


Richardson,  a  prominent  lawyer  of  Florida,  has  been  brought 
to  Washington  and  given  a  high  position  as  a  lawyer  for  the 
iGovernment.  Richardson  is  the  man  who  wrote  the  letters 
seeking  clients  and  making  it  possible  to  file  this  lawsuit,  but 
he  and  Rankin  both  swear  that  Ritter  knew  nothing  about  it. 
The  executive  branch  of  the  Grovemment  exalts  Mr.  Rich- 
ardson and  gives  him  a  trusted  position  as  one  of  the 
ilawj-ers  for  the  Government,  and  the  House  of  Representa- 
tives at  the  same  time  attempts  to  impeach  Judge  Ritter 
when  there  is  not  one  word  of  proof  against  him.  If  Rich- 
ardson is  honorable  enough  to  hold  a  high  position  in  the 
Government,  we  certainly  can  accept  his  sworn  testimony, 
which  absolutely  exonerates  Judge  Ritter.  In  order  to  im- 
peach Judge  Ritter  we  must  find,  as  a  matter  of  fact,  that 
Richardson,  Rankin,  and  Ritter,  and  Salisbiuy  have  testified 
falsely. 

You.  my  colleagues,  may  be  willing  to  fly  in  the  face  of  the 
sworn  testimony  of  this  case  and  vote  against  Judge  Ritter 
on  mere  speculation,  but  I  am  unwilling  to  do  so. 

TmUST     CO.     or    rLORIDA     CASES 

During  the  boom  days  in  Florida,  millions  and  millions  of 
dollars  of  bonds  had  been4  issued  against  lands  and  other 
properties  in  Florida.  About  5,000  bondholders  were  unable 
to  get  any  action  in  the  State  courts.  They  filed  a  suit  in 
the  United  States  District  Court  of  Florida — Judge  Rit- 
ter's court.  Those  who  had  been  denying  these  5,000  or 
more  bondholders  relief  claimed  that  the  United  States  court 
did  not  have  jurisdiction.  Pending  that  determination. 
Judge  Ritter  appointed  a  receiver  to  protect  the  holdings 
of  these  bondholders.  Later  on  the  United  States  Circuit 
Court  of  Appeals  held  that  the  Federal  court  did  not  have 
jurisdiction.  Judge  Ritter  believed  that  the  Federal  court 
did  have  jurisdiction.  It  was  finally  agreed,  however,  that 
these  cases  would  be  dismissed  in  Federal  court  provided 
the  receiver  and  other  officers  who  had  protected  the  prop- 
erties should  be  paid  their  fees.  Let  lis  assume  that  this 
might  be  the  basis  of  some  criticism,  but  who  here  has  the 
heart  to  blast  the  reputation  and  life  of  Judge  Ritter  and 
his  family  over  a  trivial  matter  of  that  kind,  especially  when 
Judge  Ritter  was  in  good  faith  trying  to  protect  5,000  or 
more  people  who  had  been  defrauded  out  of  their  money  by 
a  lot  of  land  and  bond  sharks? 

J.   L.   rSANCIS   MATTZR 

It  is  Insisted  that  Judge  Ritter  should  be  impeached 
because  he  was  paid  a  fee  of  $7,500  soon  after  he  went 
upon  the  bench.  What  are  the  facts  as  to  this  matter? 
The  testimony  shows  that  Judge  Ritter  had  represented 
J.  L.  Francis  over  a  period  of  5  years  or  more  before  he  went 
on  the  bench,  and  that  he  had  saved  Mr.  Francis  tens  of 
thousands  of  dollars,  but  he  had  not  paid  Judge  Ritter,  and 
as  Judge  Ritter  was  about  to  go  on  the  bench  he  called 
upon  Mr.  Francis  for  a  settlement  of  the  matter,  and  Mr. 
Francis  paid  him  $7,500,  which  was  entirely  satisfactory  to 
Mr.  Francis  and  Judge  Ritter,  and  it  was  entirely  for  serv- 
ices rendered  by  Judge  Ritter  to  Mr.  Francis  before  his 
appointment  to  the  Federal  bench.  But  it  is  urged  that  he 
gave  Mr.  FYancis  some  advice  after  he  entered  upon  the 
bench.  It  seems  that  during  the  5  years  that  he  repre- 
sented Mr.  Francis  that  he  had  prepared  many  contracts 
for  Mr.  Francis,  and  a  short  time  after  Judge  Ritter  went 
on  the  bench  there  came  up  a  controversy  over  one  of  the 
contracts,  and  this  contract  was  taken  to  Judge  Ritter,  and 
the  only  thing  he  did  was  simply  to  verify  the  contract  as 
being  the  contract  that  had  l>een  prepared  by  him  several 
years  before  Judge  Ritter  went  on  the  bench.  He  certainly 
did  not  practice  any  law,  and  did  not  receive  any  fee  from 
Mr.  Francis  for  any  services  rendered,  except  during  the 
5  years  before  he  went  upon  the  bench.  Mr.  Francis  died 
some  years  ago  and  never  had  any  litigation  in  Judge 
Ritter's  court. 

THK   $3,000    TXX 

It  is  also  insisted  that  Judge  Ritter  collected  $2,000  a  short 
time  after  he  went  on  the  bench.  This  is  true.  He  was  the 
attorney  for  some  concern  in  the  East.  They  had  paid  him 
jpart  of  his  fee.  and  a  short  time  after  he  went  on  the  bench, 
when  he  was  closing  up  his  law  business,  he  called  upon 
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these  cUents  to  pay  him  the  balance  of  $2,000,  and  tii^  sum 
was  paid  for  services  rendered  before  he  went  on  the  benrfi. 
This  was  agreeable  to  Judge  Ritter  and  to  his  client,  and  the 
attorney  who  had  secured  the  services  of  Judge  Ritter.  This 
is  a  lot  of  mouse  tracking. 

There  is  not  a  line  of  proof  anywhere  that  Judge  Ritter 
engaged  in  the  practice  of  law.  or  received  any  compensation 
for  any  services  rendered  to  anyone  after  he  went  on  the 
bench,  and  In  all  of  his  years  of  practice  no  witness  appears 
to  testify  that  Judge  Ritter  was  ever  dishonest  or  unfair. 

Mr.  McFARLANE.     Mr.  Speaker,  wUl  the  gentleman  yield? 

Mr.  ROBSION  of  Kentucky.    Yes. 

Mr  McFARLANE.  If  that  was  pay  for  his  one-half 
interest  in  his  earned  fees  and  law  library,  does  it  not  seem 
to  the  gentleman,  as  a  reasonable  man,  that  he  would  have 
received  that  in  check  rather  than  in  cash  in  the  privacy  of 
his  office? 

Mr  ROBSION  of  Kentucky.  The  gentleman's  question 
reminds  me  of  a  statement  made  by  the  prosecuUng  attor- 
ney down  in  my  own  city.  A  woman  was  charged  with 
concealing  the  birth  of  an  illigitimate  child,  and  the  evidence 
developed  and  stressed  that  the  child  was  bom  about  mid- 
night. The  prosecuting  attorney,  addressing  the  jury,  vehe- 
mently declared,  "gentlemen  of  the  jury,  this  woman  is 
bound  to  be  guilty.  She  waited  and  waited  until  the  dead 
hour  of  midnight  to  give  birth  to  this  baby."  [Laughter.] 
But  the  Jury  did  not  think  so. 

Mr.  McFARLANE.  Now  then  will  the  gentleman  try  to 
answer  my  question. 

Mr.  ROBSION  of  Kentucky.  I  have  answered  the  gentle- 
man's question.  ^  x,    * 

Our  colleague,  Mr.  Wilcox,  of  Florida,  has  explained  that 
the  depression  was  on  and  one  of  the  big  banks  closed 
that  very  day.  Judge  Ritter,  Judge  Rankin,  and  Mr.  Salis- 
bury, a  disinterested  witness,  have  testified  that  this  $5,000 
was  paid  for  the  library,  office  equiiMnent,  and  law  fees  in 
settlement  of  the  partnership  business.  You  have  no  witness 
to  testify  to  tho  contrary. 

Mr.  McFARL.\NE.    The  genUeman  thinks  he  has,  j)ut  he 

has  not. 

Mr.  ROBSION  of  Kentucky.  Mr.  Speaker.  I  am  not  at- 
tempting to  sa.7  what  you  ladies  and  gentleman,  my  col- 
leagues, ought  to  do,  but  so  far  as  I  am  concerned,  whftn  I 
strip  any  man  (if  his  high  office  and  put  upon  his  wife  and 
children  the  stain  that  would  be  more  terrible  than  death  it- 
self. I  must  be  first  convinced  of  his  guUt,  and  I  am  unwilling 
to  indulge  in  speculation,  surmise,  and  supposition  when  the 
positive  and  only  testimony  in  this  case  clearly  establishes 
Judge  Ritter's  Innocence.  I  do  not  undertake  to  be  the 
keeper  of  your  conscience,  but  I  alone  am  the  keeper  of  my 
own  conscience,  and  it  is  with  a  clear  conscience  that  I 
sp)eak  and  cast  my  vote  against  this  resolution.  [Applause.] 
Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  yield  5  min- 
utes to  the  gentleman  from  Oregon  [Mr.  EkwallI. 

Mr.  EKWAU-u  Mr.  Speaker,  I  am  just  as  much  interested 
in  preserving  the  integrity  of  the  courts  of  this  country  as  any 
other  Member  on  the  floor.  I  think  this  case  was  settled  by 
the  great  Uterateur.  William  Shakespeare,  several  hundred 
years  ago  when  he  put  into  the  mouth  of  lago  in  the  play 
Othello  the  following  words: 

Good  name  In  man  and  woman,  dear  my  lord. 

Is  the  immediate  jewel  of  their  soxils: 

Who  steals  my  pxirse  steals  trash;  "tls  something,  nothing; 

Twas  mine,  tts  his,  and  has  t>een  slare  to  thousands; 

But  h«  that  filches  from  me  my  good  name 

Robs  me  of  that  which  not  enriches  liim 

And  makes  me  poor  indeed. 

Those  words,  it  seems  to  me,  are  peculiarly  applicable  to 
this  case.  I  sat  on  the  bench  in  Oregon  for  13  years  prior  to 
taking  my  seat  in  Congress.  I  have  presided  in  the  trial  of 
dozens  of  cases.  Many  of  them  were  criminal  cases.  I  think 
I  know  something  about  evidence  and  the  rules  of  evidence, 
and  I  say  to  convict  this  Judge  of  the  F>ederal  court  on  such 
evidence  as  disclosed  by  the  record  here  would  require  you 
to  pile  presumption  upon  presumption  upon  presumption, 
That  is  not  evidence  in  any  man's  land.  I  do  not  care  where 


it  is.    That  would  not  be  evidence  tn  Soviet  Russia,  much 
less  in  this  country. 

I  do  not  knovv  Judge  Ritter  and  probably  never  will.*  I 
have  no  interest  in  his  case  except  to  see  that  justice  is  done. 
I  have  noticed  that  the  winters  have  left  their  mark  upon 
this  man's  head.  He  is  probably  65  years  of  age.  He  has 
apparently  heretofore  borne  a  splendid  reputation.  They 
seek  by  this  procedure  to  take  him  from  his  position  of  honor 
and  trust  and  place  upon  his  fair  name  a  stigma  that  is 
worse  than  death,  on  evidence  that  would  not  be  accepted  in 
the  lowliest  justice  court  tn  the  land.  I  say  it  is  a  shame.  It 
seems  to  me  that  some  of  the  gentlemen  who  have  spoken 
against  the  Judge  "protesteth  too  much."  They  have  shown 
too  much  Interest  In  this  case — too  much  vindictiveness. 
They  say  it  was  wrong  for  him  to  have  accepted  $5,000.  which 
all  the  evidence  proves  beyond  pecadventure  of  doubt  he  had 
coming  to  him.  What  is  the  difference  whether  he  takes  it 
in  cash  or  In  a  check?  Tliere  has  not  been  an  attempt  on 
his  part  to  cover  it  up.  If  you  sepd  this  case  to  the  Senate, 
you  will  be  compelled  to  impeach  yoiu:  own  witnesses,  in 
order  to  get  a  scintilla  of  evidence  sigainst  him.  because  the 
record  is  silent  as  to  any  credible  evidence  that  would  convict 
this  man  in  any  court. 

I  say  we  are  fiddling  while  Rome  bums.  We  have  real 
questions  before  the  country  today  that  should  be  settled, 
and  we  should  not  be  taking  the  time  of  this  august  body 
to  try  a  man  and  take  away  his  reputation  on  evidence  as 
flimsy  as  this.  There  is  no  evidence  here.  The  lowest  crimi- 
nal in  the  United  States  would  have  a  better  break  than  this. 
Before  any  grand  Jury  in  the  country  this  case  would  be 
thrown  out  ipso  facto  without  further  consideration.  It 
seems  to  me  that  is  what  we  should  do  here.  Remember, 
that  but  to  be  accused  is  to  be  guilty  to  the  eyes  of  untold 
thousands,  and,  no  matter  what  the  outcome  of  the  impeach- 
ment proceedings  in  the  Senate,  should  we  send  this  case 
there,  the  stigma  will  remain  to  his  dying  day. 

I  want  to  conclude  my  remarks  by  reading  these  lines  from 
some  anonymous  poet: 
Judge  not!    For  one  unjust  reproacli  an  honest  heart  can  feel. 

As  keenly  as  the  deadly  stab  made  by  the  pointed  steel; 
The  worm  will  kUl  the  sturdy  oak,  though  slowly  It  may  die. 

As  surely  as  the  lightning,  swift  rushing  Irom  the  sky. 

[  Applause.  1 

The  SPEAKER.  The  time  of  the  gentleman  from  Oregon 
has  expired. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  yield  4  minutes 
to  the  gentleman  from  Florida  [Mr.  Green  1. 

Mr.  GREEN.  Mr.  Speaker,  it  is  not  my  desire  to  speak 
this  afternoon  on  this  subject,  but  as  the  introducer  of  the 
resolution  of  impeachment,  I  believe  I  should  tell  my 
colleagues  what  prompted  me  to  do  so. 

At  the  expiration  of  the  Seventy-third  Congress  the  Wil- 
cox resolution  expired.  It  was  necessary  for  the  Committee 
on  the  Judiciary  to  have  a  resolution  introduced  if  the  case 
wotild  be  pursued  further.  I  introduced  such  a  resolution 
because  I  am  one  of  the  Representatives  in  the  southern 
judicial  district  of  Florida.  We  have  three  Judges  there, 
and  four  Congressmen  of  my  State  reside  in  that  district. 
Ten  or  twelve  of  my  counties  tire  within  this  district,  and  I 
vote  within  the  district. 

When  I  came  here  11  years  ago,  and  some  of  3">u  since 
then,  we  took  an  oath  to  uphold  the  Constitution.  It  was 
painful  fOT  me  to  have  to  rise  to  a  constitutional  privilege 
and  impeach  a  Federal  Judge  in  my  own  district,  but  it 
was  my  duty  to  do  so  when  three  members  of  a  subcom- 
mittee of  four,  who  survived,  found  in  their  minds  that 
Ritter  was  guilty.  I  introduced  the  resolution.  It  is  be- 
fore you.  You  have  heard  the  evidence.  This  evidence  has 
been  agreed  to  by  three  of  the  four  members  of  the  sub- 
committee that  investigated  the  matter.  Your  Committee 
on  the  Judiciary  has  voted  by  an  overwhelming  majority 
to  subsUntiate  these  charges,  and  they  call  on  us  now  as 
a  grand  jury  to  todict.  It  is  your  responsiiahty  as  much 
as  it  is  my  responsibility.  Ritter's  conduct  prior  to  his 
occupancy  of  the  bench  is  not  at  issue. 
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wm  the  gentleman  yield? 
do  not  yield;  I  am  sorry; 


I  have  such 


Mr.  BCCHENER 
Mr.  GREEN.     I 

limited  Ume.  ,.  w,     .  #       ^ 

It  Is  his  conduct  on  the  bench.    I  am  reliably  informed 
that  90  percent  of  the  attorneys  in  Miami  and  80  percent 
of  the  attorneys  In  JacksonviUe.  Fla..  view  the  situation  as 
I  do.  that  his  usefulness  on  the  bench  has  expired;  that  he 
is  corrupt.    You  have  the  evidence  that  your  committee  has  i 
produced.     WiU  you  not  give  us  this  reUef?     I  plead  with  I 
you  as  the  only  court  to  which  we  can  plead,  to  give  my  peo-  ; 
pie  this  relief.    I  am  shared  in  this  by  the  people  of  my 

State.  I 

The  gentleman  from  Indiana  [Mr.  Ludlow!  quoted  Shake- 
speare. I  would  quote  from  Julius  Caesar  if  I  could,  to  the 
effect  "That  Caesar's  wife  should  be  above  suspicion."  The 
Inderal  Judiciary  should  be  above  suspicion- 
Mr.  Speaker,  if  there  ever  was  a  time  in  the  history 
of  our  country  when  we  should  have  an  honest  judiciary 
where  peoples  rights  are  protected  it  Is  now. 

The  American  people  should  never  be  permitted  to  lose 
faith  in  the  Judiciary.  It  has  always  been  their  haven  of 
protection  and  refuge  from  injustice,  inequality,  and  oppres- 
sion. If  we  are  going  to  permit  a  Federal  Judge  to  unlaw 
fully  and  corruptly  not  only  deny  the  people  their  rights 
in  courts  but  to  accept  bribes,  gratuities,  and  favors  from 
those  who  are  trying  to  defeat  Justice,  then  undoubtedly  the 
last  respect  which  our  people  have  had  for  the  judiciary  wil< 
vanish. 

From  the  evidence  In  this  case,  which  has  been  so  ably* 
presented  by  the  chairman  of  the  committee.  Judge  SxtmkkM 
of  Texas,  and  others,  clearly  indicates  that  Rltter  receive<| 
such  bribes  and  gratuities  that  he  entered  in  conspiracy  with 
attorneys  contrary  to  the  best  interest  of  the  litigants,  wh0 
sought  his  court  for  protection;  that  he  was  flagrant,  uncon^ 
scionable,  and  deaf  to  Justice  and  equity;  and  that  he  and  hi^ 
fellow  conspirators  preyed  upon  and  bled  Utlgants  who( 
sought  the  protection  of  his  court. 

The  public  has  always  regarded  the  courts  of  our  land  a^ 
a  place  of  honor,  dignity,  and  Justice.  To  permit  Hitter  td 
continue  his  pernicious  practices  on  the  Federal  t)ench  will 
diminish  the  faith  of  our  people  in  our  courts;  and.  in  fact, 
cause  them  to  believe  that  our  entire  system  of  government 
Is  filled  with  collusion,  corruption,  and  selfishness.  Do  not 
destroy  their  last  vestige  of  hope  in  justice  by  vindicating 
one  shown  by  the  evidence  so  unworthy  as  is  Hitter.  I  urgt 
you  to  purge  the  Judiciary  of  corruption  by  voting  to  impeach 
this  man.     [Applause.]  i 

[Here  the  gavel  fell.] 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker,  I  yield  my 
self  2  minutes. 

Mr.  Speaker,  I  feel  under  a  moral  obligation  to  oppoe^ 
the  impeachment  of  Judge  Hitter  because  I  am  responsibly 
for  his  impeachment.  If  I  had  been  present  at  the  meeting 
of  the  Committee  on  the  Judiciary  when  it  was  voted  to 
bring  this  impeachment  resolution  before  the  House,  it  would 
have  been  defeated. 

On  the  first  ballot  the  vote  in  committee  was  9  to  9.  This 
second  ballot  resulted  in  impeachment,  one  man  changing  h^ 
vote.  Had  I  been  present  and  had  two  other  members  of 
that  committee  been  present  there  would  have  been  three 
votes  against  impeachment.  The  vote  then  would  have  beeti 
12  against  and  i  for. 

The  reascm  I  was  not  present  that  day  was  because  I  had 
no  notice  of  the  meeting.  I  supposed  that  the  Hitter  ca^ 
was  finished.  We  voted  one  day  by  a  vote  of  12  to  7  tio 
accept  the  report  of  the  gentleman  from  Arkansas  as  thje 
report  of  the  committee.  This  report  advised  against  inj- 
peachmenL  I  believed  that  was  the  sentiment  of  the  com- 
mittee. The  very  day  we  took  that  vote  In  committee  the 
gentleman  from  Florida  I  Mr.  OkxxnI  t>rought  in  an  impeach- 
ment resoluti<»  and.  much  to  my  surprise,  the  committ^ 
voted  it  out  a  few  days  later. 

The  gentleman  from  Plca^da  (Mr.  Wilcox  1  is  entirely 
accurate  in  what  he  said  regarding  the  action  of  the  com- 
mittee.   I  believe  I  coald  go  through  this  record  with  aqy 


fair-minded  man  and  demonstrate  that  all  the  sworn  testi- 
mony points  to  the  innocence  of  Judge  Rltter,  not  to  his 
guilt.  On  the  one  side  you  have  sworn  testimony,  on  the 
other  you  have  doubts,  scandal,  inference,  denunciation. 
You  must  not  convict  a  Judge  of  a  district  court  of  the 
United  States  on  such  a  case.  I  Applause.  J 
(Here  the  gavel  fell.) 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  yield  the 
balance  of  my  time,  9  minutes,  to  the  gentleman  from 
Colorado   (Mr.  Lrwisl. 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker,  my  knowledge  of 
Judge  Halsted  L.  Hitter  has  no  direct  connection  with  the 
facts  in  issue  before  the  House  on  this  impeachment  resolu- 
tion. I  have  been  asked,  however,  by  various  Members  on 
both  sides  of  the  aisle  as  to  what  Judge  Hitter's  standing 
and  reputation  was  and  still  is  In  my  congressional  district, 
the  city  and  county  of  Denver,  where  for  30  years  he  lived 
as  an  honored  member  of  the  bar.  Consequently,  although 
I  know  nothing  of  the  merits  of  the  discussion  and  the  issues 
here,  I  feel  it  is  my  duty  to  tell  all  the  Members  of  the 
House  exactly  what  was  my  impression  of  Hal  Rltter 
throughout  the  16  years  I  knew  him,  what  kind  of  man  he 
was  regarded  in  Denver  as  being. 

Immediately  after  I  was  admitted  to  the  bar  in  1909  I 
was  associated  for  about  3  years  with  a  distinguished  law- 
yer, Judge  Edward  C.  Stimson,  who  had  a  large  suite  of 
offices  in  the  Equitable  Building  in  Denver.  Somewhat  later, 
having  no  particular  use  for  two  of  these  rooms,  Judge 
Stimson  sublet  them  to  the  firm  of  Rltter  b  Marshall.  As 
a  consequence,  throughout  2  years,  perhaps,  I  saw  Hal  Hitter, 
as  he  was  called,  almost  dally,  often  several  times  a  day. 
Thereafter,  when  I  had  started  to  practice  on  my  own  ac- 
coimt,  I  saw  him  frequently.  I  repeat  that  I  know  nothing 
of  the  facts  now  before  the  House,  but  as  many  men  have 
asked  me  how  he  stood  in  Denver  I  believe  it  is  only  fair 
that  all  should  know. 

Hal  Hitter  was  very  highly  regarded  in  Denver.  He  came 
there  in  1895;  he  left  there  in  1925. 1  believe,  with  the  univer- 
sal regret  of  the  people  of  Denver.  I  believe  I  can  fairly 
say  that  the  bar  of  Denver  stands  as  high  in  ability  and 
ethics  as  any  bar  in  the  country.  We  are  careful  about 
whom  we  elect  president  of  the  Denver  Bar  Association. 
Hal  Hitter  was  not  merely  a  professor  in  our  Denver  Law 
Scnool  from  1898  to  1902  but  he  was  president  of  our 
bar  association  in  1908-09.  He  held  a  very  high  position 
in  the  Colorado  Bar  Association.  I  understand  he  was  active, 
too.  In  the  American  Bar  Association. 

Hal  Hitter  was  a  very  public -spirited  man.  He  was  a 
member  of  the  Colorado  Railroad  Commission  in  1907-08 
and  a  member  of  the  Colorado  Food  Commission  during  the 
World  War.  He  was  president  of  the  Social  Service  Bureau 
of  Denver.  1915  to  1924;  a  member  of  the  Colorado  Child 
Welfare  Bureau  in  1919;  president  of  the  Denver  Community 
Chest  in  1924;  president  of  the  American  Association  for 
Community  Organizations.  1924-25;  one  of  the  founders  of 
the  Denver  Legal  Aid  Society  in  1925;  and,  incidentally,  he 
was  a  member  of  Phi  Beta  Kappa,  a  prominent  Mason,  and 
a  prominent  Republican. 

When  I  was  out  speaking  for  the  Democrats,  he  was  out 
speaking  for  the  Republicans.  I  will  say  this  for  him: 
Although  he  was  an  earnest  smd  a  vigorous  upholder  of 
Republican  doctrines  and  candidates.  I  never  heard  of  any- 
thing in  his  conduct  that  we  Democrats  regarded  unfair.  I 
hope  he  can  say  the  same  of  me.  We  were  talking  from 
different  platforms  on  the  same  evening,  but  I  always  thought 
he  was  a  fair,  although  a  vigorous,  fighter. 

We  all  know,  of  course,  that  sometimes  a  good  man  goes 
wrong;  but  he  lived  in  Denver  for  30  years,  imtil  he  was  57 
yi^rs  old,  and  we  never  foimd  any  fault  with  him  there. 

This  is  a  very  painful  occasion  to  me.  I  have  made  this 
statement  because  we  knew  and  liked  Hal  Hitter  in  Denver. 
I  think  it  only  Just  to  all  Members  of  the  House,  many  of 
whom  have  asked  me  privately  about  Hitter,  for  the  entire 
House  to  know  what  was  his  standing  in  Denver. 
Mr.  GREEN.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  LEWIS  of  Colorado.    I  yield. 
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Mr.  GREEN.    But  the  gentleman  does  not.  of  course,  know 
anything  about  his  reputation  in  Florida? 

Mr.  LEWIS  of  Colorado.    Not  one  thing.  _-_^ 

Mr.  GREEN.    Has  the  gentleman  read  the  record  In  this 

Mr.  LEWIS  of  Colorado.  No;  I  have  not  read  one  word 
of  the  Rbcord.  I  am  glad  the  gentleman  asked  this  ques- 
tion, because  we  all  know  what  sort  ot  committee  tiie 
Judiciary  Committee  is.  It  is  tme  of  the  ablest,  one  of  the 
most  impartial,  one  of  the  most  patriotic  committees  in  this 
House.  Partisan  considerations  never  enter  into  its  deUb- 
erations  or  decisions.  I  am  not  now  a  member  of  that 
committee:  but  I  had  the  distinguished  honor  of  being  a 
member  of  the  Judiciary  Committee  at  the  time  this  request 
lor  an  investigation  was  first  made.  I  think  the  Members 
who  were  then  on  this  committee  will  recall  that  when  we 
went  into  executive  session  I  said:  "Gentlemen.  I  have  known 
Hal  Hitter  all  these  years.  I  feel  I  am  biased.  If  I  were 
a  Judge,  under  the  circimxstances,  I  could  not  sit;  If  I  were 
on  a  Jury  panel  I  would  ask  to  be  excused."  They  excused 
me.  And  so  it  Is  now.  I  am  probably  biased,  if  you  please, 
by  my  long  acquaintance  with  him.  He  never  did  any  parti- 
cular favors  for  me;  we  were  never  in  the  same  lawsuit  to- 
gether, nevertheless.  I  know  hfe  very  high  standing  and 
excellent  reputation  in  Denver.  Consequently.  Mr.  Speaker, 
when  the  time  comes  to  vote.  I  shall  probably  ask  to  be 
aUowed  to  vote  "present."     [Applause! 

Mr.  Speaker,  I  yield  back  the  balance  of  my  time. 

Mr.  SDMNEHS  of  Texas.  Mr.  Speaker.  I  yield  2  minutes 
to  the  gentleman  from  Kentucky  I  Mr.  Ghbcory]. 

Mr.  GREGC«Y.  Mr.  Speaker,  in  view  at  the  statement 
made  by  the  gentleman  from  Rorida  IMr.  Wilcox  1.  and 
more  recently  by  the  gentleman  from  New  York  [Mr.  Han- 
cock], with  reference  to  what  happened  in  committee,  I 
think  it  proper  I  should  make  a  statanent  at  this  time. 

The  first  proceedings  in  this  matter  were  instituted  in  the 
Seventy-third  Congress.  A  simple  resolution  of  investigation 
was  introduced  by  the  gentleman  from  Florida  [Mr.  Wilcox!  . 
No  one  during  that  session  of  Congress  attemj)ted  by  resolu- 
tion or  upon  his  own  authority  on  the  floor  of  the  House  to 
prefer  impeachment  charges  against  the  Judge  The  Seventy- 
third  Congress  died,  and  the  gentleman  from  Flcarida  [Mr. 
GhhwI  came  before  the  Seventy-fourth  Congress  and  wsuited 
some  action  taken  upon  the  resolution  which  had  been  In- 
troduced in  the  Scventy-thhd  Congress.  I  took  the  position 
before  the  Committee — and  I  think  others  agreed  with  me — 
that  with  the  passii*  at  the  Seventy-thtrd  Congress  it  had 
no  power  over  the  resolution  of  investigation  which  had  been 
introduced  any  more  than  it  did  in  connection  with  any 
other  bill  or  resolution  that  might  have  been  introduced  in  a 
previous  Ctxvreas.  Therefore,  when  the  question  came  up  as 
to  voting  impeachment  charges  upon  a  resolution  which  was 
Introduced  In  the  Seventy-third  Congress.  I  voted  against 
such  action,  and  I  think  other  Members  voted  the  same  way. 
But  when  the  matter  was  properly  presented  at  this  session 
of  Congress  and  impeachment  charges  were  made  on  this 
floor  on  the  responsibility  <rf  the  gentleman  from  Florida 
IMr.  OrkekJ.  the  matter  came  before  the  committee  again  in 
regular  aixl  proper  form,  and  I  then  voted  to  report  out  this 
resolution  of  impeachment. 

I  want  the  Members  of  the  House  to  understand  that  the 
Committee  on  the  Judiciary  has  not  changed  its  positicm  on 
this  proposition  at  any  time.   These  are  the  facts. 
I  Here  the  gavel  fell.] 

Mr.  SUMNERS  at  Texas.  Mr.  Speaker,  I  yield  myself 
the  balance  of  my  time. 

Mr.  Speaker,  we  come  now  to  the  conclusion  of  an  Im- 
portant matter.  I  can  appreciate  the  dlf&cnlty  which  those 
of  us  who  feel  that  this  matter  ought  to  be  sent  to  the  Senate 
for  trial  are  confronted  with  In  this  present  situation.  The 
testimony  is  that  Juilgc  Ritter  bore  a  good  reputation  in  the 
city  from  whence  he  came.  That  appeals  much  to  the 
sympathy  of  people,  of  course. 

But.  Mr.  Speaker,  the  Committee  oa  the  Judiciary  has  two 
responiibillties:  First,  the  responsibility  o<  protecting  the 
judges  as  far  as  they  may  agatnrt  oppressive  acts  and 
agaizBt  fear.    Second,  we  have  to  pnHect  the  country  as 


best  we  can  against  men  In  Judicial  positSons  who  are  not 
fit  to  be  there.  It  is  a  rare  thing  that  we  have  a  case  where 
a  Judge  on  the  l>ench,  under  charges,  has  not  had  a  good 
reputation  before  the  thing  arose  with  regard  to  which  he  is 
being  charged.  A  President  will  not  appoint  anybody  on 
the  bench  with  a  bad  reputation  at  the  time  of  appointment. 
Let  ns  see  where  we  are  in  this  matter.  In  the  first 
place,  of  course,  we  are  not  convicting  anybody  here.  The 
sole  question  before  the  House  today  is,  ought  this  case  be 
sent  to  the  Senate  tor  trial?  In  that  determination  you 
have  to  determine  what  is  fair  to  the  Judge  and  what  is  your 
duty  to  the  country.  I  think  the  gentleman  from  Arkansas 
[Mr.  Mnxnl  clearly  stated  the  law  of  impeachment.  Tixte 
is  not  a  criminal  trlaL  I  brieve  it  is  agreed  by  everybody 
who  has  studied  our  system  of  government  that  the  Judiciary 
system  as  it  rdates  itseU  to  the  Goyemment  is  this:  If  a 
man  on  the  bench  by  liis  own  conduct  sirouses  a  substantial 
doubt  as  to  his  Judicial  integrity,  be  must  go;  else  confidence 
in  the  Judiciary  will  go. 

We  are  deahng  with  a  serious  matter.  We  are  deahng 
with  confidence  In  the  Judiciary  in  this  country.  When 
doubt  enters,  confidence  departs.  Is  not  that  sound?  When 
we  lose  confidence  in  the  men  on  the  bench,  we  lose  con- 
fidence in  the  office,  the  re^McsibUities  of  which  that  man 
Is  attempting  to  discharge. 

The  gentleman  from  Arkansas  [Mf.  BtoXERl  made  a  very 
strong  statement  This  Is  a  diiBcuIt  situation.  No  one  likes 
to  do  these  things.  The  gentleman  made  a  fair  statement, 
and  I  want  to  take  up  one  statement  where  he  left  off. 
He  stated  that  the  evidence  shows  without  a  doubt  that 
there  was  a  conspiracy  between  Richardson  and  the  people 
who  appeared  before  the  Judge  In  the  Whitehall  case  at  the 
time  HoUand  was  there.  Get  this:  At  the  time  Holland 
stood  before  Judge  Ritter  there  was  a  conspiracy  among  all 
the  people  who  were  interested  In  that  case.  We  are  agreed 
to  that. 

Everybody  agrees  to  that.  How  conkl  that  conspiracy 
be  made  effective?  Only  by  holding  Holland  in  the  sxrit  in 
the  application  for  receiver  against  his  will.  Nobody  will 
doubt  that  and  nobody  will  deny  it.  If  HoDand  had  gone 
out  of  the  suit  as  having  been  Improperly  brought  in  with 
hte  $50,000,  then  the  salt  would  have  gcme  out  of  court. 
Who  held  him?  Who  helped  these  conspirators?  Who 
could  help  these  conspirators?  Remember  that  when  the 
ludge  had  the  matter  imder  consideration  and  had  under 
consideration  the  appointment  of  this  man  Richardson. 
McPherson,  a  member  of  the  bar  connect«i  with  the  case, 
read  to  the  Judge,  who  was  then  on  the  bench,  letters  which 
Richardson  had  writtoi  to  Sweeney  adcing  him  to  get  hold 
of  these  bonds  so  t^iat  they  could  baring  t±iese  suits,  and  so 
that  the  conspiracy  could  be  made  effective.  McPherson 
objected  to  Richardson  because  Richardson  and  his  co- 
consiiirators  had  stirred  up  the  salt.  The  Judge  refused  to 
listen  to  Holland. 
Mr.  BIBRMANN.  WUI  the  gentleman  yieM? 
Mr.  SUMNERS  of  Texas.    I  yield  to  the  gentleman  from 

Iowa. 
Mr.  BTERBIANN.    Has  the  defense  given  any  explanation 

for  that  act? 

Mr.  aUMKERS  of  Texas.  They  cannot  give  any  explana- 
tion. 

Mr.  MICHENER.  As  a  matter  of  tact  there  were  Inter- 
veoors  in  this  suit  brought  in  by  these  conspirators,  but  they 
had  only  a  few  thousand  dollars  worth  of  bonds,  and  the 
excuse  or  the  reason  is  that  parties  had  Intervened. 

Mr.  HANCOCK  of  New  York.    WiU  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.  I  cannot  yield  to  the  gentle- 
man. That  IB  the  excuse.  But  the  Judge  was  in  control  of 
the  situation,  and  it  was  the  duty  of  the  Judge,  in  view  of 
the  facts,  and  within  his  power  to  throw  the  case  out  of 
court. 

Under  the  law  en  possenion  of  the  bonds  a  suit  of  the 
sort  then  pending  could  not  be  brought  by  less  than  the 
holders  of  |S6,M0  worth  of  bonds.  Here  is  the  judge  on  the 
bench.  Ttaey  have  a  man  who  has  $SO,000  of  bonds  au- 
thorise ttie  bringing  of  the  aolt.  Before  suit  is  filed  he 
Vires  Rankin  not  to  file  it,   Bankin's  cscose  is  that  be  had 
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sent  It  to  the  clerk.  There  is  correspondence  to  that  effect. 
Finally  the  man  controlling  the  bonds,  in  desperaUon  gets 
on  the  train,  goes  down  to  the  courthouse  and  says  to  the 
judge  he  did  not  want  the  suit  filed,  that  there  is  some  mis- 
understanding, and  that  he  does  not  want  a  receiver  ap- 
pomted.  but  the  judge  would  not  listen  to  him. 

There  is  not  anybody  on  this  earth  who  can  contradict  one 
single  sentence  of  that  statement. 

Now  remember  that  my  friend  the  gentleman  from 
Arkansas,  who  spoke  just  now  for  the  judge,  says  that  it 
is  established  and  admitted  that  there  was  a  conspiracy 
among  Richardson  and  his  associates,  but  not  with  the 
judge.  But  It  is  a  fact  that  the  judge,  against  a  free- 
bom  American  citizen,  who  wanted  to  withdraw  his  suit,  at 
least  to  have  no  receiver  appointed,  decided  with  the  con- 
spirat/)rs.  and  that  after  McPherson  had  read  letters  which 
Richardson  had  written  showing  that  these  conspirators 
had  been  guilty  of  champerty  in  bringing  that  suit,  and  the 
Judge  appointed  the  man.  Richardson,  responsible  for  the 
champertous  conduct,  as  the  receiver  m  the  case. 

These  are  absolutely  the  facts.  I  do  not  care  what  sort  of 
man  the  judge  was  in  Denver.  We  are  enquiring  now  what 
sort  of  man  he  was  on  that  bench. 

Now.  let  us  come  down  to  his  money  participation  In  this 
proceeding.  Rankin  got  $2,500.  then  he  got  $15,000.  but 
he  did  not  pay  the  judge  one  cent  on  this  alleged  sale  price 
of  $5,000.  Judge  Ritter  never  got  a  cent  until  when?  There 
is  talk  about  what  Rankin  got  out  of  the  cases  pending 
which  were  involved  in  the  alleged  purchase  of  partnership 
Interest.  Rankin  swore  before  the  committee  when  it  met  in 
Miami.  November  1933.  he  had  only  made  $2,800.  which  was 
collected  on  pending  business  and  we  have  that  in  the 
record,  marked  "Exhibit  51." 

Mr.  HANCOCK  of  New  York.     Mr.  Speaker.  wiU  the  gen- 
tleman yield  for  a  correction? 
Mr.  SUMNERS  of  Texas.    That  is  the  testimony. 
Mr.  HANCOCK  of  New  York.     The  testimony  of  the  Gov- 
ernment invesUgator.  on  page  446.  is  that  $9,200  and  some 
odd  was  the  amount. 

Mr.  SUMNERS  of  Texas.    AU  right:  to  save  time  make  It 
$9,000  or  $10,000. 
Mr.  IJANCOCK  of  New  York.    That  is  exactly  what  it  was. 
Mr.  SUMNERS  of  Texas.     But  it  does  not  say  so  in  the 

record. 

Mr.  HANCOCK  of  New  York.    That  is  the  testimony  of 

Mr.  Mulherln. 

Mr.  SUMNERS  of  Texas.  Well,  make  it  $9,000—1  cannot 
stop  to  argue  about  that,  whether  it  was  $5,000.  $9,000, 
$10,000.  or  any  other  amount.  Let  us  see  about  the  facts. 
Rankin  had  been  collecting  all  this  money.  Here  is  the 
judge  on  the  bench  and  he  had  not  received  a  cent.  Then| 
Rankin  collected  $2,500  in  the  Whitehall  matter,  and  the 
judge  did  not  get  a  cent,  and  then  $12,500  more,  and  he  did. 
not  get  a  cent.  When  did  he  get  it?  It  is  this  bunch  ofj 
conspirators,  had  in  mind  by  the  gentleman  from  Arkansas 
and  some  others,  that  this  $75,000  went  to.  and  do  not 
forget  that  fact.  When  did  the  judge  get  his  payment.  Ho 
got  it  on  Christmas  eve  when  Rankin  got  $25,000  from  the 
judges  allowance  as  fees.  Rankin  was  one  of  the  consj^ra- 
tors,  as  admitted  by  the  gentleman  from  Arkansas  [Mr. 
Miller  1  and  was  proven  by  the  facts,  imd  what  did  he  do? 
He  went  down  there  to  the  judge's  chambers  and  saidj 
"Judge,  here  Is  a  check?"  No;  he  did  not  say  that.  Now< 
honest  people  do  things  one  way  and  people  who  are  notj 
honest  sometimes  do  things  another  way.  Ood  Almighty 
has  provided  some  tests  by  which  men  know  these  things. 
You  do  not  have  to  FBt>ve  them. 

You  could  not  get  Inside  of  that  courtroom  and  see  every-t 
thing,  but  what  did  he  do — give  him  a  check?  No;  here  M 
$2  500  in  cash.  He  had  gone  down  and  drawn  out  the  cashl 
Did  you  ever  pay  an  honest  debt  in  your  life  of  that  amount 
by  going  down  and  cashing  a  check  and  drawing  out  th« 
money  and  slipping  a  fellow  the  money  t>ehlnd  closed  doorsi 
You  tell  me  that  that  does  not  raise  a  suspicion  as  to  th4 
judicial  intecrit]F — the  right  of  that  Judge  to  receive  thai 
money?  This  same  thing  happened  again.  The  Judge  go| 
anotlier   paymmt   a   lltUe   later,   making   up   the    $4,500 


Rankin  cashed  two  checks  and  gave  the  judge  the  cash. 
Gave  it  to  him  again  in  the  secrecy  of  the  judge's  chambers. 
H?  not  only  did  this  but  he  took  the  money  in  secret  from 
a  conspirator  engaged  in  champerty  in  order  to  make  money. 
Why  did  he  not  endorse  the  checks  over  to  the  judge,  or  give 
him  checks?  No;  he  gave  it  to  him  in  cash.  Any  suspicion 
about  that?  The  judge  who.  by  his  acts,  arouses  substan- 
tial doubt  ccwnmits  a  high  crime. 

Now.  there  is  one  other  transaction  I  want  to  call  to  yoxir 
attention,  and.  Mr.  Speaker,  they  say  that  straws  show  which 
way  the  wind  is  blowing.  There  are  certain  indicia  of  honest 
conduct  that  are  alwajrs  associated  with  such  conduct. 
Judge  Ritter  said  he  sold  out  all  his  interest  for  $5,000.  Let 
that  soak  in.  I  am  just  taking  his  own  statement.  We  then 
find  this  judge,  after  he  had  gone  on  the  bench,  with  regard 
to  a  case  that  he  had  sold  his  interest  in,  according  to  his  own 
statement,  writing  a  letter  to  a  man  in  New  York,  I  believe, 
who  had  large  interests  down  in  his  district,  and  saying  to 
him,  "Send  me  $2,000  more." 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker.  wiU  the  gen- 
tleman jrield? 
Mr.  SUMNERS  of  Texas.     Yes. 

Mr.  HANCOCK  of  New  York.    The  evidence  of  Mr.  Mul- 
herin.  the  investigator,  shows  that  both  parties  to  this  part- 
nership reserved  certain  fees  for  their  own  personal  use. 
Mr.  SUMNERS  of  Texas.    I  will  not  admit  that. 
Mr.  HANCOCK  of  New  York.     The  gentleman  will  find 
that  on  page  446  of  the  record. 

Mr.  SUMNERS  of  Texas.  Here  is  what  it  shows.  It 
shows  that  the  judge  reserved  his  interest  in  three  cases, 
and  Judge  Ritter  got  his  share  in  thos»;  three  cases,  but  this 
case  Is  not  one  of  those  enumerated  in  which  he  claimed  to 
have  reserved  his  interest.  He  wroto  the  letter,  got  the 
$2,000.  and  he  slipped  it  into  his  jeans,  and  Mr.  Rankin  did 
not  know  a  thing  about  It  until  the  committee  met  in 
Miami  in  1933. 

Mr.  BIERMANN.  Does  the  defense  explain  that? 
Mr.  SLTMNERS  of  Texas.  No;  they  cannot.  The  only 
thing  that  they  can  do  is  to  run  off  and  show  that  he  was  a 
good  man  in  Denver  or  Indianapolis,  or  that  he  had  a  good 
daddy  or  something  like  that.  I  now  yield  to  the  gentleman 
from  New  York. 

Mr.  HANCOCK  of  New  York.  The  only  evidence  In  refer- 
ence to  the  $2,000  fee  was  given  by  a  man  named  Brodek. 
His  testimony  appears  on  page  443  of  the  hearings,  and  in 
conclusion  he  says  it  was  a  claim  properly  asserted  and 
properly  recognized.  That  is  the  only  testimony  there  is 
about  that. 

Mr.  SUMNERS  of  Texas.  And  does  the  gentleman  tell 
me,  then,  they  divided  the  fee? 

Mr.  HANCOCK  of  New  York-     I  say  that  was  one  of  the 
items  reserved. 
Mr.  SUMNERS  of  Texas.    Oh.  do  not  say  that. 
Mr.   TARVER.    This   case   was   not   reserved.    This   was 
$2,000  extra  attorney's  fee  in  that  case.     Mr.  Speaker,  will 
the  gentleman  yield  to  me? 

Mr.  SUMNERS  of  Texas.  No.  Get  the  picture.  A  judge 
had  sold  all  of  his  interest  to  Mr.  Rankin,  and  had  been 
paid  for  it  in  the  privacy  of  his  office  with  cold  cash,  ac- 
cording to  his  statement. 

Mr.  PIESINGER.     How  much? 

Mr.  SUMNERS  of  Texas.  Five  thousand  dollars.  Then  he 
gets  $2,000  when  he  is  on  the  bench.  He  wrote  a  letter  and 
put  himself  in  the  attitude  of  a  solicitor.  He  said  he  was 
going  to  follow  the  case  on  through  and  told  the  person  ad- 
dressed what  "we"  were  going  to  do — this  from  a  man  on  the 
bench — and  when  he  wrote  this  letter  for  the  $2,000  he  just 
incidentally  menticmed  to  this  person,  "The  main  thing  is, 
I  want  to  get  some  more  money",  and  in  that  connection 
he  twice  mentioned.  "I  am  a  Federal  judge." 

Mr.  Speaker,  this  is  not  a  pleasant  job  for  anybody.  Judge 
Ritter  has  been  up  there  in  the  gallery.  They  have  been 
writing  a  lot  of  letters  around  here.  I  am  not  criticizing 
about  that.  It  is  a  i»^tty  hard  job.  This  is  not  a  matter  of 
whether  this  man  is  a  Reput>lican  judge  or  a  Democratic 
Judge.  The  only  successful  effort  to  impeach  since  I  have 
been  in  Congress  was  a  case  in  which  I  led.    That  was  a 
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prosecution  agafaist  a  Democratic  judge  from  East  St.  Ix>uJs. ' 
A  Republican  chairman  of  a  subcommittee  sent  me  to  East 
St.  Louis  before  the  committee  went.  I  was  sent  to  mop  up 
that  case,  after  impeachment  by  the  House.  I  was  there  to 
get  ready  for  trial.  I  would  hate  myself  forever  if  I  should 
be  willing  to  either  convict  or  save  a  man  on  the  Federal 
Judiciary  because  he  belonged  to  my  party  [applause],  but 
I  say  this  to  my  friends.  It  is  my  deliberate  Judgment  that 
xmless  we  get  off  the  bench  men  whose  conduct  arouses  sus- 
picion as  to  their  oflQcial  integrity,  we  will  lose  pul^c  confi- 
dence in  the  Federal  judiciary. 

I  do  not  believe  ttiat  you  can  handle  this  situation  by  tak- 
ing power  from  the  ofBce.  Many  times  popular  government 
has  disappeared  because  people  have  attempted  to  do  that. 
Take  power  from  the  office,  and  after  a  while  there  comes  a 
condition  where  you  need  a  strong  govenunent,  and  the  peo- 
ple turn  in  disgust  from  a  weak  government  and  appoint  a 
dictator.  It  may  be  an  unpleasant  thing  to  do,  but  I  think 
the  only  thing  that  we  can  do  is  to  send  this  case  to  the 
Senate  for  trial.  I  seems  to  me  that  it  ought  to  be  sent 
there  for  trlaL  When  you  have  situations  like  this,  con- 
spiracles,  which  those  who  speak  for  the  judge  have  to  admit, 
and  the  judge  made  effective  that  conspiracy,  and  when.  \m- 
fortunately.  out  of  the  identical  money  that  Rankin  swears 
the  judge  aDowed  him  he  gives  the  judge  $4,500  in  secrecy  in 
cash,  is  there  a  person  in  the  Chamber,  when  he  knows  that 
a  judge  on  the  bench  is  doing  that  sort  of  thing,  can  feel  as 
safe  when  he  goes  into  his  court  as  a  man  ought  to  feel? 

When  you  know  that  a  conspiracy  has  been  hatched  to 
iM-ing  a  case  into  a  Judge's  court  In  order  that  the  con- 
spirators might  profit  therefrom,  and  j^u  see  the  only  man 
who  controls  enough  property  to  give  jurisdiction,  telling 
a  conspirator  not  to  file  the  suit,  and  coming  before  the 
judge  and  begging  him  to  dismiss  or  at  least  not  permit 
the  receiver  to  be  appointed,  and  then  you  see  the  judge  In 
defiance  of  the  request  of  the  man  who  owned  the  property 
refusing  to  dismiss  act  in  his  behalf  and  making  effective 
the  CMisixracy.  and  then  receiving  $4,500  out  of  the  split, 
out  of  the  fruits  of  the  conspiracy,  actually  a  part  of  the 
fee  which  he  had  aUowed.  th«i.  what  are  you  going  to  do 
about  it? 

It  is  up  to  you.  It  is  your  Job.  It  is  your  responsiWlity. 
You  are  the  guardians  of  public  confidence  in  the  Federal 
Judiciary.  Do  you  tell  me  that  public  confidence  in  the 
Federal  judiciary  can  live  at  that  level?  Do  you  teU  me  that 
public  confidence  in  the  Federal  judiciary  can  bve  with  such 
a  man  on  the  bench.  In  face  of  the  specific  provisions  of  the 
statute  that  prevent  him  from  acting  in  any  capacity  as  a 
lawyer,  adviser,  or  counselor,  writing  and  wanting  to  get 
$2,000?  "I  have  retained  my  interest  in  this  case.  I  am  ad- 
vising with  my  former  partner,  and  I  am  going  to  follow  It 
through.  We  hope  to  be  able  to  get  a  requirement  for  a 
bond  that  will  prevent  an  appeal.  We  hope  to  do  this,  that, 
or  the  other  thing.  Send  me  $2,000";  and  taking  the  money 
and.  according  to  his  own  sworn  statement,  it  belonged  to 
Rankin  if  he  had  sold  his  Interest  In  the  business  to  him. 

I  am  not  discussing  the  other  case  where  he  refused  to 
recognize  the  jurisdiction  of  the  State  court.  I  am  not  dis- 
cussing anything  else  in  this  case  now.  I  do  not  think  It  is 
highly  unimportant  as  some  seem  to  believe  that  a  judge, 
his  family,  and  his  secretary  would  go  and  stop  at  this  hotel, 
in  receivership  in  his  court,  and  ptLy  not  a  cent  for  rooms, 
meals,  or  anjrthing  else.  "Riere  is  Just  something  a  little 
wrong  about  the  way  a  Judge  feels  who  will  do  that.  I  am 
not  making  any  point  about  it,  but  it  is  one  of  the  straws 
that  shows  the  way  the  wind  blows. 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
has  expired. 

All  time  has  expired. 

Under  the  order  of  the  House,  the  previous  question  is 
ordered. 

■nie  question  is  on  agreeing  to  the  resolution. 
Mr.  SNELL.    Mr.  Speaker,  on  that  I  demand  the  yeas 
and  nays. 
Ttie  yeas  and  nasrs  were  ordered. 


The  question  was  taken;  and  there  were — yeas  181,  nays 
146.  answered  "present"  7,  not  voting  96,  as  follows: 

[Roll  No.  271 
YKAS— 181 


Adair 

Duffy.  N.  Y. 

Lemke 

Sanders.  Tex. 

Ayers 

Duncan 

Luckey 

Schneider,  Wis. 

Beam 

Dunn.  Miss. 

McClellan 

Sears 

Blermann 

Eagle 

McParlana 

Shanley 

Blndemp 

Eckert 

McGehee 

Slsson 

Bland 

Edmlston 

McKeougli 

Smith.  Conn. 

Blanton 

Elcher 

McLaughlin 

Smith,  Va. 

Boehne 

Enienbogen 

McMUlan 

Smith.  Wash. 

Boland 

Paddla 

Smith.  W.  Va. 

Boykln 

Parley 

Mahon 

Snyder,  Pa. 

Brovni,  Ga. 

Pergiison 

Mansfleld 

South 

Brown.  Mich. 

Pleslnger 

Mapes 

Spence 

Buck 

Pletcber 

Mason 

Stefan 

Burch 

Ford.  Miss. 

Massingale 

Stubbs 

Burdlck 

Prey 

MltcheU.  ni. 

Sumners,  Tes. 

Caldwell 

Puller 

Mitchell.  Tsnn.      Sutphin 

Cannon.  Mo. 

Qaaaway 

Moran 

Sweeney 

Carpenter 

Glide* 

Morite 

Tarver 

Cart  Wright 

GUlette 

Murdock 

Terry 

Cary 

Gingery 

Nelson 

Thorn 

Castellow 

Gray.  Pa. 

NichoU 

Thomasoa 

Chandler 

Green 

O'Connor 

Tolan 

Claiborne 

Greenwood 

Owen 

Turner 

Cochran 

Greever 

Umstead 

Coffee 

Gregory 

Patton 

Utterbaek 

Colden 

Griswold 

Perkins 

Vinson,  Oa. 

Colmer 

Harter 

Peterson.  PU.         Vinson,  Ky. 

Connery 

Healey 

Peterson.  Q*.         Wallgren 

Cooley 

mgglns,  MM8. 

PettenglU 

Warren 

Cooper.  Te^m. 

Hlldebrandt 

Pierce 

Wearin 

Cox 

Hill.  Ala. 

Polk 

Weaver 

Cravens 

Hill.  Elnute 

Qulnn 

Werner 

Crawford 

Hobbs 

Ramny 

West 

Cross.  Tex. 

Hoffman 

Ramspeck 

Whelchel 

Crowe 

Huddleston 

Randolph 

White 

Curley 

Johnson.  Okla. 

Rankin 

Whlttlngton 

Darden 

Johnson.  Tex. 

Raybum 

WUIiams 

Deen 

Johnson,  W.  Va. 

Rellly 

Wood 

Dempsey 

Keller 

Rlcharrtsmi 

Woodruff 

Dies 

Kelly 

Robertson 

Woodrum 

Dietrich 

Kenney 

Robinson.  Utah     Young 

Disney 

Knlffln 

Roeers.  Okla.          Zimmerman 

Doughton 
Doxey 

Kocl&lkowskl 

Romjus 

7f*f>nrhi*^k 

Kramer 

Russ^ 

Drewry 

Lanham 

Ryan 

DrlscoU 

Liee,Okla. 

Sabath 

NAYO— 146 

Allen 

Duffey,  Ohio 

Lanmeck 

Ransley 

Amlle 

Eaton 

Lehlbac^ 

Reece 

Andrew.  Mass. 

EkwaU 

Lord 

Reed.m. 

Andrews.  N.  Y. 

En  eel 

Lucas 

Reed.N.Y. 

Arends 

RnRlebrlght 

Ludlow 

Rich 

Ashbrook 

E\-an8 

Richards 

Bacharach 

Pish 

McLean 

Risk 

Bacon 

Pltzpatrlck 

McLeod 

Robsion,  Ky. 

Blackney 

Pocht 

Mass 

Rogers,  Mass. 

Bloom 

Oambrlll 

Main 

SauthoS 

Bolleau 

Gavagan 

BCarcantonio          Schuetz 

Bolton 

Gearhart 

Marshall 

Schulte 

Boylan 

Glfford 

Martin,  Colo 

Scon 

Burnham 

OUchrtst 

Marttn.  Mass.         Secrest 

Carmichael 

Goodwin 

Maverick 

Seger 

Carter 

Granfleld 

Mead 

Shannon 

Cavlcchla 

Oreenway 

Meeks 

Short 

Celler 

Guyer 

Meirttt.  Coon.        Strovlch 

Chrlstlanson 

Gwynne 

Merrltt.  N.  Y.          Snell 

Church 

ITalTif 

Ificbensr 

Stack 

Citron 

HalVeck 

MUlard 

Stewart 

Cole.  Md. 

Hancock.  R.  T. 

Miller 

Taber 

Cole.  N.  T. 

Hartan 

Montet 

Tlnkham 

CoUliM 

Heas 

Norton 

Ttmry 

Cooper,  Ohio 

Hlgglns.  Conn. 

O-Brlen 

Tread  way 

Coet«llo 

HolUster 

O-Day 

Turpln 

Crosby 

Holmes 

OXeary 

Wadsworth 

Culkln 

Hook 

O^MaUey 

Walter 

Daly 

Hope 

OTfeal 

Welch 

Delaney 

Hull 

Palmlsazu) 

Wlc^sswortb 

Dicksteln 

Inihoff 

Parks 

WUooz 

Dlngeil 

Jenkins,  Ohio 

Parsons 

Wilson.  Pa. 

Dirksen 

Kaiua. 

Pearsoa 

Wotoott 

Dondero 

Kennedy.  Ud. 

Peyser 

WoUenden 

Dorsey 

Kennedy,  If .  Y. 

Plttengcr 

Wolverton 

Doutrtefa 

Kloeb 

Driver 

Knutson 

ANSWERED  TaSSKNT" 

—7 

Barry 

Houston 

Londeeo 

Sftdowskl 

Diinn.  Pa. 

Liewis.Oolo. 

MeCormack 

NOT  VOnNO— 9« 

Andresen 

Brooks 

Casey 

Cullen 

Bankhead 

Buchanan 

Cummings 

Barden 

Burkbee 

Clark.  Idaho           Darrow 

Belter 

Buckler,  Minn. 

Clark.  N.  C. 

Dear 

BeU 

Buckley,  N.  Y. 

Coming 

DeRouen 

Berlin 

Bill  winkle 

Creal 

Dltter 

Cannon.  Wis. 

Crossrr,  Ohio          Dobbins 

Brewster 

Cartem 

Cnnrthsr 

Dockweuer 

r 
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FKoeTty 

FemandM 

Pord.  C»:iT 

ruJroer 

GftaqxM 

Ooidstwroush 
Or«y  iDd. 

HAOCock.  n.  O. 

Hart 

Hartley 

Hrnalnss 

Hinaamuel  B. 

Hocppel 


Jkcobsen 

JenckM.  Ind. 

JoxMa 

Kee 

Kerr 

Ktnzer 

Kieb«rg 

Kopplemaxu 

Lambertaon 

Lambeth 

Larrabea 

Lea.  CaJtf. 

Lwliukl 

L0WU.yd. 

MeOratb 


McOroarty 

McSwmln 

Malooey 

May 

Monachal! 

Montacua 
Mott 

O'Connell 

Patman 

rtelter 

Plujniey 

Bogm.  N.  R. 

Budd 

Banden.  La. 

Bandlin 


Scbaefer 

Scnicham 

Somen.  9.  T. 

Stamea 

SteacaU 

Sullivan 

Taylor.  Colo. 

Taylor,  8.  C. 

Taylor.  Tenn. 

Thomas 

Thompson 

Thuraton 

Tobejr^ 

Underwood 

Wllaon.  La. 

Wtthrow 


60  the  recolutlon  was  Agreed  to. 

The  Clerk  announced  the  following  pain: 
On  the  vote: 

Mr    Samuel  B.  Hill  (for)   W.th  Mr  Darrow  (a«ainjt). 
Mr    Bankhsad  (for)   with  Mr.  McCormack  (a«alnst). 

General  pairs: 

Mr    CuUen  with  Mr    Crowther. 

Mr    Patman  with  Mr    Plumley. 

Mr    Buiwlnkle  with  Mr    Tobey. 

Mr    Oliver  with  Mr    DUter. 

Mr    F'^mer  with  Mr    Carlaon. 

Mr    Buchanan  with   Mr    HarUey. 

Mr    Coming  with  Mr    Buckbee. 

Mr    CroMer  of  Ohio  with  Mr.  Klnier. 

Mr    McSwaln  with  Mr.  Mott.  _  _ 

Mr    Taylor  of  Colorado  with  Mr.  Taylor  of  Tenneaaee. 

Mr    Sulliran  with   Mr    Lambertaon. 

Mr    r.annagan  with  Mr    Fencrty. 

Mr    Steagall   with   Mr.  Thomaa. 

Mr    Rudd  with  Mr    Brewster. 

Mr    Joaea  with  Mr.  Thurston. 

Mr    Kerr  with  Mr    Andreaen. 

Mr    Fernandez    with    Mr.   Oehrmann. 

Mr.  Clark  of  North  Carolina  with  Mr.  Kvale. 

Mr    Oasque   with   Mr    Wlthrow.  ..„..,         ,  »#i„„-^». 

Mr    Hafccock  of   North  Carolina  with  Mr.  Buckler  of  Mlnneaota. 

Mr    Belter   with    Mr    MontagMe. 

Mr    Thompson   with   Mr.   Cummlnga. 

Mr    Scbaefer  with  Mr.  Larrabee. 

Mr    Jacobsen  with  Mr.  Cannon  of  Wlsconaln. 

Mr    Gray  of  Indiana  with  Mr    Pfelfer. 

Mr    OConnell  with   Sir    Barden. 

Mr    Chapman  with  Mr    Sanders  of  Louisiana.  ^ 

Mr    Monaghan   with   Mr    Brooka. 

Mr    Ooldaborovigh  with  Mr    Somers  of  New  York. 

Mr    Caaey  with  Mr    Berlin. 

Mr    Rogers  of  New  Hampshire  with  Mr.  Creal. 

Mr    Hamlin  with  Mr    Kleberg. 

Mr    M.-Orath  with  Mr    Stames. 

Mr    B^::  with  Mr    Hart. 

Mr    Sandlln   with   Mr    Kee. 

Mr    Taylor  of  South  Carolina  with  Mr.  Scnigham. 

Mr    Wil.<!on  of  Louisiana  with  Mr.  Lambeth. 

Mr    Maloney  with  Mr    Dobbins. 

Mr    &lay  with  Mr    McGroarty. 

Mr    Lewis  of  Maryland  with  til    Dear. 

Mr    Lea  of  California  with  Mr    Hennlngs. 

Mr    Brennan  with   Mr    Clark  of   Idaho. 

Mr    DeRouen  with  Mr.  Buckley  of  New  York. 

Mr    Dockweller  with  Mr.  Underwood. 

Mrs.  Jenckes  of  Indiana  with  Mr    Ford. 

Mr.  McCORMACK.  Mr.  Speaker,  on  this  question  I  am 
paired  with  the  gentleman  from  Alabama,  Mr.  Bankhkas.  If 
he  were  present,  he  would  vote  "aye";  I  would  vote  "no."  I 
withdraw  my  vote  and  answer  "present." 

Mr.  GOODWIN.  Mr.  Speaker,  my  colleague,  Mr.  Tbokas 
Is  unavoidably  absent.    If  present,  he  would  vote  "no." 

The  resiilt  of  the  vote  was  aruiounced  as  above  recorded. 

B4r.  SUMNERS  of  Texas.  Mr.  Speaker,  I  move  to  recon- 
sider the  vote  by  which  the  resolution  was  agreed  to  and  lay 
that  motion  on  the  table. 

The  SPEAKER.  The  question  is  on  the  motion  of  the  gcn-j 
tleman  from  Texas. 

The  motion  was  agreed  to.  | 

icxrrtNG  OP  sTTBcoMxrrm  on  streets  amv  nAPrxc  or  thb 

^-^  COKMTTTEB  OM  THE  DISTMCT  OF  COLXJlfBU 

^  Mr.  CARPENTER.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Subcommittee  on  Streets  and  Traffic  of  the  Commit* 
tee  on  the  District  of  Columbia  be  given  permission  to  sit 
during  the  se^ons  of  the  House  this  week.  I 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

MAJ.  GEN.  JOHNSON  HACOO& 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Recou)  and  to  embrac^ 
a  statement  made  by  my  colleague,  Mr.  Maetim  Dies.  o| 
Texas;  also  to  embrace  a  letter  which  General  Hagood  wrot4 


to  our  committee  and  a  letter  that  I  wrote  to  Gen.  MaMn 
Craig,  at  this  point. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker.  I  thank  my  colleagues  for 
granting  me  permission  to  publish  in  the  Record  a  very 
valuable  statement  made  by  our  distinguished  colleague  from 
Texas  (Mr.  Dies).  With  our  shoulders  together,  he  and  I 
are  making  a  strenuous  flght  to  free  our  country  of  aliena 
here  tmlawfully  and  to  stop  other  aliens  from  coming  here, 
and  to  preserve  American  jobs  for  Americans.  To  the  ever- 
lasting shame  of  otliers,  the  Hearst  newspapers  are  the  only 
metropolitan  papers  In  the  United  States  which  have  given 
us  any  aid  or  encouragement. 

We  must  be  on  the  watch  and  defeat  the  Dlckstein  bill,  and 
the  Kerr  bill,  and  we  must  help  to  pass  the  Dies  bill  <H.  R. 
5921).  and.  if  possible,  my  proposals  to  require  all  aliens 
in  the  United  States  to  register,  to  deport  all  aliens  here 
unlawfully,  and  to  stop  all  immigration  for  at  least  10  years. 

Mr.  Dies'  valuable  statement  is  as  follows: 

(Prom  the  Washington  Herald  of  Mar.  1.  1039] 
D118    Chabceb    That    Labor    Dtpaktment    Seeks    to    UwTwamjrg 

IMMICKATION     LAWS PaOPOSED     LEGISLATION     WOULD     RELAX     AUSM 

BAkkizks,  Yrr  Millions  Am  Jobless 

By  Mabtin  Dies,  Congressman  from  Texas 

I  charge  the  Department  of  Labor  with  attempting  to  under- 
mine our  restrictive  Immigration  legislation. 

Under  Prances  Perkins,  as  Secretary,  there  have  been  the  follow- 
ing developments: 

"New  seed"  Immigration — entrants  admitted  who  have  no  rela- 
tives here — Increased  50  percent.  Desertion  here  by  alien  seamen 
increased  50  percent.  Total  aliens  admitted  increased  8  percent. 
Allen  deportations  decreased  by  60  percent — from  19,864  in  1933, 
to  8.879  m  1934.  and  8.314  in  1935. 

Secretary  Perkins  has  reversed  the  order  of  her  predecessors  that 
all  immigrants  be  fingerprinted  upon  entry.  Deportation  of  1.200 
aliens  mandatorily  deportable  under  existing  law  has  been  with- 
held. The  Secretary  has  Uied  to  permit  execution  of  bonds  by 
aliens  barred  from  entry  because  they  might  become  pubUo 
charges. 

The  Department  has  come  out  against  applying  the  quota  sys- 
tem to  Mexico  and  Canada,  from  which  aliens  can  enter  freely  by 
scores  of  thousands. 

DEFAXTICENT    AIDS    ILLEGAL    EITTXIIS 

The  Department  is  endorsing  a  bill  to  legalize  past  illegal 
entries  and  to  confer  citizenship  upon  lawbreakers  who  are  at 
present  ineligible  for  citizenship. 

Notorious  Communists  and  radicals,  such  as  Emma  Goldman  and 
Tom  Mann,  have  been  allowed  to  enter  the  United  States  and  lec- 
ttire  against  our  Government. 

Under  the  Secretary's  Influence,  the  House,  August  23,  last, 
voted  the  so-caUed  ODay  resolution  asking  the  Commissioner  of 
Immigration  to  violate  existing  laws  by  deporting  no  aliens  untU 
March  1.  1936 — allowing  2,600  aliens  unlawfully  here  to  remain. 

Finally,  the  Department  of  Labor  is  not  In  favor  of  registration 
of  aliens — although  in  no  other  way  can  illegal  aliens  be  checked — ■ 
"because  it  would  be  imposing  a  handicap  upon  them  •  •  • 
and  endless  trouble  and  confusion  would  result." 

depaxtscent  against  alien  registration 

I  should  like  to  ask:  "How  about  the  'handicap',  'trouble',  and 
'confusion'  for  American  citizens  when  8,000.000  aliens  are  in  the 
country,  while  8.000,000  employable  citizens  are  jobless?" 

In  the  face  of  this  there  have  been  attempts  to  relax  our  laws, 
amid  a  confusion  of  interpretation  and  seeming  misrepresentation. 

On  May  13,  1934,  headlines  reported  "New  Deal  asked  for  aliens 
In  the  United  States."  This  referred  to  two  bills  sponsored  by 
Secretary  Perkins  and  Commissioner  MacCormack — S.  9760,  Cool- 
n>cz.  In  the  Senate,  and  H.  R.  9725,  Dickstxin,  in  the  House. 

These  would  have  given  to  the  Secretary  of  Labor  power  to  ntil- 
llfy  deportation  laws;  and,  to  a  large  extent,  the  Immigration  laws 
as  well. 

These  bills  were  opposed  by  the  American  Federation  of  Labor, 
the  four  Railway  Brotherhoods,  and  the  American  Coalition  of 
Patriotic  Societies,  representing  more  than  a  hundred  different 
groups. 

An  attempt  was  made  to  Jam  these  bills  through  as  adminis- 
tration measures.  Majority  Leader  Btrns  quoted  Secretary  Per- 
kins as  phoning  him.  declaring  the  President  "desired  to  have 
Uiese  immigration  bills  passed." 

Before  our  committee  It  had  been  shown  that  the  bills  had 
not  been  approved  by  the  President:  and  there  was  similar  indica- 
tion in  a  letter  by  Mr.  Roosevelt  to  William  Green,  president  of 
the  American  Federation  of  Labor. 

COMMITTEX    ACTION    SEEN     AID    TO    ALIENS 

Not  discouraged  by  their  failure  in  1934  the  antlrestrlctlonlsta 
In  the  Department  of  Labor  have  shifted  to  the  support  of  an 
almost  identical  measure,  the  Kerr  bill.  It  would  undermine  our 
entire  restrictive  immigration  legislation,  by  legalizing  illegal  en- 

I  tries   and   by  making   mxuidatorily   deportable   cases    discretionary 

'  with  an  interdepartmental  committee. 


1936 


CONGRESSIONAL  RECORD— HOUSE 


3093 


Colonel  MaflConn«*  liM  claimed  that  thU  bill  strengthens  our 
lawT  Actually  It  Is  so  worded  that  deportations  can  be  held  up 
by  commlitee  action.  There  appears  to  be  a  stubborn  effort  to 
centralize  power  and  relax  restrictions.  ««««««« 

I  ha^  ^own  that  there  are  8.000.000  aliens  here,  3.000.000 
lUeinaiy:  IJWO.OOO  on  relief.     What  should  we  do? 

iwotild  OTphaslze  that  In  setUemcnt  of  thU  problem  there 
must  be  no  religious  or  race  prejudice,  and  forelgn-bom  citizens 
and  aliens  legally  In  this  country  must  be  treated  with  the  utmost 

"nS?  ttoe  solution  mvMt  be  one  that  permits  gradual  reunion  of 
famUles  now  sepvatAd  by  quota*.  As  economic  conditions  Un- 
orove  the  hardship  of  separations  must  be  removed.  _     ., 

"^  Tb^n  n™t  we  Siould  provide  for  the  speedy  deporUtlon  of  all 
tmdeslrable  all«is— Incltidlnf  criminals  and  Oommunlsts,  And 
we^hould  deport  those  alien*  who  do  not  Intend  to  make  U»l* 
their  permanent  hon>e— those  who  com*  here  to  work,  and  save. 
and  return  to  their  native  land*  wWh  dolUra.  .^  ..  __ 

All  oth*r  •DliMhUutd  countrl**  bare  enacted  law*  that  ntUM 
to  slve  work  to  American  citizen*  abroad  until  their  own  citlxen* 
are  employed.    In  Jti*t1ce  to  our  own  people,  we  ebould  do  the 

**It*is  imperative,  further,  that  w*  raise  our  standard*  of  sd- 
mittlng  aliens  to  cltlzenahlp. 

My  solution  of  this  alien  problem,  baaed  upon  B  years  of 
Intensive  study,  is  embodied  in  my  bill.  H.  R.  6921.  Some  of  lU 
main  provisions  are:  ^„    ,        .       ^. 

1  Reduce  the  quotas  60  percent.  "New  seed"  immigration 
should  be  stopped.    Use  the  40-percent  quoU  graduaUy  to  reunite 

families.  _     .. 

2  Apply  the  quota  system  to  the  Western  Hemisphere.  In  these 
articles  there  has  been  shown,  clearly,  reasons  why  this  should  be 

3  Provide  that  all  aliens  admitted  for  permanent  residence  must 
take  steps  to  declare  their  allegiance  to  this  country;  that  they 
must  take  steps  to  qualify  for  citizenship  within  12  months,  and 
if  they  fall  to  do  so,  or  do  not  wlah  to  do  so,  they  are  not  to  be 
permitted  to  remain  here. 

4  Since  the  3.000,000  aliens  unlawfully  In  America  cannot 
qualify  for  citizenship  they  would  be  immediately  deportoble. 

6.  The  t^I  in  no  way  Interferes  with  temporary  rlsltors.  tourtets, 

etc 

6.  Under  it  alien  criminals.  Communists,  dope  peddlers,  smug- 
glers, gangsters,  and  the  like  would  be  deported. 

7  The  bill  refuses  to  permit  any  alien  to  hold  a  Job  In  the 
United  States  so  long  as  there  is  an  American  citizen  tinemployed 
who  is  willing  and  capable  of  holding  the  Job. 

There  would  appear  to  be  little  hope  of  putting  such  a  bUl 
through  Congress  without  administration  support.  But  if  people 
understand  the  facts  as  they  have  been  presented  In  these  articles, 
and  register  with  their  Senators  and  Congressmen  their  conviction 
that  our  workers  should  be  protected  from  an  unjust  situation 
created  by   alien   labor,   the  bUl   could   become   a  law   in  2   weeks. 

Six  million  aliens  hold  American  Jobs.  We  pay  half  a  bUlion 
dollars  annually  to  support  aliens  on  relief.  We  permit  alien  crim- 
inals and  Communists  to  range  here  at  wiU. 

We  must  have  clearer,  more  realistic  thinking  on  this  probJem. 
and  insist  on  policies  which,  while  fair  to  aliens,  are  fair  to 
Americans.  The  policies  oxrtlined  here  would  end  xinemployment 
and  raise  the  standard  of  living  throughout  America. 

Mr.  BLANTON.  Mr.  Speaker,  the  following  is  an  exact 
copy  of  the  letter  which,  on  February  2.  1936,  Gen.  Johnson 
Hagood  wrote  to  the  chairman  of  our  subcommittee,  which 
held  the  hearings  and  framed  the  War  Department  bill, 
which  was  6  days  before  such  hearings  were  released  and 
made  pubUc.  and  you  wlU  note  that  General  Hagood  on  that 
date  sent  a  copy  of  his  said  letter  to  Gen.  Malin  Craig. 
Chief  of  Staff  of  the  United  States  Army,  showing  con- 
clusively that  the  War  Department  had  notice  of  such  facts, 
before  General  Hagood's  evidence  at  said  hearings  was  made 
public,  his  letter  being  as  follows: 

CKN.   JOHNSON    HAOOOD'S    LTTTER    TO    COMMl'ITUl 

Forr  Sais  HotTsroN.  TKx..  Fehruarg  2.  1936. 
Hon.  Tillman  B.  Pabks, 

House  of  Representatives,  Washinffton.  D.  C. 
Mr  Dkar  Mm.  Parks:  1.  As  indicated  in  my  wire  to  Mr.  Pogh 
(committee  clerk),  higher  authority  has  directed  that  no  Informa- 
tion be  glren  out  by  Army  officers  on  the  subject  of  Army  apf«t>- 
prlatlons  that  Is  inconsistent  with  the  President's  Budget.  As  I  do 
not  know  what  Is  contained  in  the  Budget  (not  yet  printed) ,  and  as 
my  hearing  before  your  subcommittee  was  conducted  in  the  execu- 
tive session  prior  to  the  time  when  the  President's  Budget  was  made 
public,  I  request  that  my  entire  testimony  be  eliminated  from  the 
printed  record. 

2.  As  a  matter  of  fact.  I  do  not  believe  that  this  hearing  ha* 
any  value  or  that  any  good  would  come  from  Its  being  prtnted. 
Your  entire  committee  has  been  down  here.  You  are  perfectly 
familiar  wttli  the  grounds,  and  there  wa«  nothing  said  in  my  hear- 
ings that  you  had  not  heard  before. 

3.  All  the  figures  that  I  gave  you  had  been  submitted  by  the 
War  Department  to  the  Works  Progress  Art  mtn  Istratfam  and  moat 
of  It  ha*  been  given  to  the  press  from  Washington.  You  will 
remember  *^'^*^  I  declined  to  indicate  any  order  of  priority,  or 


to  suggest  any  specific  appropriations  at  the  present  session  at 
Congress.  I  told  your  committee  that  aU  I  proposed  to  do  waa 
to  represent  physical  conditions  in  this  corps  area,  and  the  War 
Department's  estimated  cost  of  correcting  thoee  condlUons,  and 
that  I  would  leave  aU  qtiestlons  of  priorities  and  approprlaUon* 
to  the  proper  designated  authorities  of  the  War  Department.  I 
am  convinced  now  that  it  wotild  be  much  man  to  the  intereet* 
of  the  Army  housing  program  to  avoid  this  apparent  confilcttng 
advice  by  my  having  aald  one  thing,  and  the  War  Department 
having  said  something  else. 

4  In  this  connection  I  would  like  to  aastire  your  committee, 
however,  that  prior  to  appearing  ••  a  wttne**,  I  was  instnictad 
by  the  Chief  of  Staff  that  I  wa*  perfectly  free  to  •oawn  any 
qtiMtkm*  or  to  mate  any  atatemeat*  that  I  chose,  and  that  th« 
prwent  action  on  my  purt  1*  ffitinly  mj  own.  It  wm  B<>t  sog- 
gestMl  either  dlrwjtly  or  indlrectlr  bjr  any  rapOTtor  authority. 

With  ••surano**  of  my  hlgti«*t  raspeeC.  un 

Tours  very  slneerely,  _  ^ 

Jotunon  Haooos. 
Major  Otnsni,  VnttU  iUUt  Arm§. 

(Copy  fumlabad  Owl  Malin  Onig  ) 


Hoon  oi 

WMhlnfton,  D.  C,  F0hruMry  2».  i»3i. 

Oen.  Malw  Okam. 

Chief  of  atoff.  Vnitod  Simiet  Army.  _  ^^  ^  „  ^ 
Wmr  Deportment.  Wthington,  D.  C. 
Dear  Obnseal  Cbaio:  Among  your  reaeon*  for  punishing  Oen- 
Johnson  Hagood.  who.  next  to  you.  U  the  senior  oAoer  In  commami 
of  our  Army,  and  for  depriving  him  of  hU  command,  which  punish- 
ment of  a  high  ameer  with  genUemanly  senstbUitlea.  U  a*  eevere 
as  electrocuUng  a  criminal,  you  cite  the  following : 

"In  1927  for  example,  without  any  apparent  effOTt  at  securing 
authority,  or  acquainUng  his  superiors  with  the  nature  of  hi* 
comments,  he  published  a  book  enUtled  The  Service  of  Supply. 
•  •  •  The  Inspector  General  described  the  book  as  containing 
'tactless  lll-advtsed.  and  doubtful  statements  at  fact  and  opin- 
ion" and  •unmllltary  in  ttme  and  tenor,  and  at  times  intemperate 
in  both  If  the  circulation  is  extended,  it  wlU  do  considerable 
harm;  among  the  uninformed  it  will  bring  ridicule  upon  the  War 
Department.'  " 

In  my  personal  contact  with  you.  General,  I  have  found  you  to 
be  such  a  splerdid  officer,  and  such  a  conscientious,  magnificent 
Kentleman.  I  cannot  believe  that  you  would  have  listed  the  abova 
charges  had  you  known  that  they  are  incorrect,  are  whoUy  with- 
out foundation,  and  do  a  great  injustice  to  my  good  friend, 
Johi^son  Hagood.  ^  ,     ,         _, 

I  have  in  my  office  lUes  on  the  War  Department  conclusive  evi- 
dence of  the  fact  that  Gen.  Johnson  Hagood  was  requested  on 
December  10.  1919,  by  Hon.  Newton  D.  Baker,  Secretary  of  War.  to 
write  said  book  Services  of  Supply;  that  on  April  18.  1920.  Gen. 
Johnson  Hagood  was  granted  permission  to  print  this  book  by 
Gen  JcAn  J.  Pershing;  that  on  Augtist  13.  1923.  General  Hagood 
filed  with  the  War  Department  a  typewritten  cc^y  of  his  book  and 
eave  notice  that  he  would  seek  a  publisher;  that  it  took  him  4 
^ears  to  finance  the  pubUshing  of  said  book,  but  finally  assistance 
from  his  friend,  Mr.  Rosenwald.  enabled  him  to  publish  it  in  1927. 
General  if  you  wiU  examine  your  War  Department  BuUetln 
No  46  issued  December  12.  1931,  you  will  see  that  by  order  then 
Ble^'  by  Oen  Douglas  MacArthur.  then  Chief  of  Staff  of  the 
United  States  Army,  your  War  Departnaent  designated  "^^  book 
Services  of  Supi^y.  by  Johnson  Hagood.  "as  one  of  the  book* 
selected  for  reading  courses  for  Reserve  officers." 

I  also  have  in  my  fUes  embraced  within  an  official  document  of 
Ckmsreas  the  following  conmients  by  the  following  expert  Ameri- 
«n*  on  mUltary  matters.  From  the  great  number  of  these  differ- 
ent authorities  I  quote  the  foUowlng  excerpts:  ^  ^  .  ,  wi- 
Hon.  Newton  D.  Baker,  Secretary  of  War:  "Your  book  U  valuable 
in  directing  attention  to  a  phase  of  our  war  effort  Uttle  known 
and  les*  appreciated.  These  are  beliefs  and  leelings  of  •  •oWler 
who  has  p^ormed  a  great  service  and  who  expresses  sentlmentt 
bom  in  that  service  out  of  direct  contact  «««»^<*^«^°°' ^f^^f' 
therefore,  have  an  Importance  quite  superior  to  the  detached  im- 
pressions of  a  mere  clvtllan  Uke  noy*^-"  _,_._.  .^.  *™,«.  't 
Gen  Peyton  C.  March,  warthne  Chief  of  Staff  of  the  Army.  T 
re^your'^k  with  interest  and  wa*  glad  that  Mr.  R«enw*^d 
had  given  you  the  opportunity  for  publishing  it  I  hope  your 
book  has  a  successful  sale  and  wish  you  personaUy  the  best  of  luca 

always  " 

Gen.  John  J.  Pershing,  commander  ha  chief.  AjnerlaknBip^ 
dltionary  Forces:  "No  one  knows  better  than  I  <»?*5*  i??,^^?-^^ 
of  the  work  of  the  Services  of  Supply.  Your  book  w^  have  • 
prominent  place  in  my  library.  It  is  a  valuable  addition  to  the 
storr  of  the  wsr.  ^_    „__  .  »-_ 

Gen.  James  G.  Harbord.  Pershing's  chief  of  staff:  "General  Ha- 
rood  s  book  should  be  read  by  all  students  of  the  An»er*«an  effort 
to  the  World  War  and  1*  a  valuable  contribution  to  our  hlffto^ 

Gen.  Charles  G.  Dawes.  Comptroller  at  the  Currency,  hrst  di- 
rector of  the  Budget,  Vice  President  of  the  United  BUtn:  ire- 
celved  your  book  and  spent  last  night  r^P«J*'  "  J,,"!^*^  ~°: 
tinue  to  do  until  I  have  given  it  that  careful  study  which  !«  im- 
portance deserves.  It  brought  back  the  strenuous  Pf^t  «>  vivify 
that  it  was  midnight  before  I  laid  the  book  down.  In  yo)"  Pf^ 
ervation  of  the  fa!rts  in  this  book  you  have  rendered  a  •e^vlM  to 
history  which  no  one  was  farslghted  enough  to  do  i?oi«J2r- 
war.  ««>  far  as  I  can  leani.  in  any  otherwar  ^^ 'J?^*  ^^ 
an  Invaluable  companion  piece  to  the  report  of  the  Military  Board 
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of  Allied  Supply.  My  prediction  U  that  your  able  work  will  find 
•  place  in  every  properly  selected  war  library.  1  heartUy  congratu- 
late you  upon  it." 

Oen  W  W  Atterbury.  director  general  of  transportation.  Ameri- 
can Expeditionary  Forcea.  president  of  the  Pennsylvania  Railroad: 
'The  Service*  of  Supply  Is  an  extremely  Interesting  and  Instruc- 
tive presenUllon  of  the  activities  of  the  American  Ixpedltlonary 
rvTcen  behind  the  fi«htlng  lines.  It  U  a  volume  that  should  be 
read  by  anyone  desiring  a  comprehensive  knowledge  of  the  prob- 
lems entering  into  modern  warfare  You  are,  indeed,  to  be  con- 
gratulated upon  your  foresisht  in  vUuallzing  the  value  of  such  a 
work,  and  also  ipcn  the  enthusiasm,  energy,  and  time  which  you  | 
put  into  lU  production. ■'  ! 

Oen  Robert  E  Wood,  director  of  water  transporutlon,  American 
rxpeditionary  Pbrcea.  says  that  he  (like  General  Dawes)  sat  up 
nearly  aU  night  for  several  nighta,  reading  the  nuinuacrlpt;  and 
that  It  was  upon  hU  advice  that  Mr.  Roaenwald  undertook  the 
publication  | 

Senator  PrancU  K.  Warren,  then  chairman  of  the  Senate  Appro-  I 
pnations    Committee:     former    chairman.    Senate    Committee    on 
Military   Affair*;   '•Totir  book   appeals  to   my   appreciation  of   the 
orderly   and    the   methodical    In   ail   affairs.     I    like    the   frankness 
with  which  you  have  handled  some  of  the  more  delicate  features  ; 
with  which  your  volume  deals.    It  seems  to  me  that  you  have  ren-  | 
dervd  a  real  service  to  the  public — military  and  civilian  alike — In 
the  facts  and  opinions  you  have  so  ably  covered.     Yoxir  years  of  ; 
experience  in  the  Department  as  well  as  In  the  field,  and  the  fact 
that  you  have  been  a  real  worker  and  observer,  and  have  taken 
your  ofBce  seriously,  entitled  you  to  consideration  as  an  exponent 
of  military  matters.     No  one  who  has  interest  in  and  understand- 
ing of  such  matters  could  read  your  book  without  profit." 

A  similar  high  estimate  of,  and  words  of  appreciation  for  Gen- 
eral Hagood's  book.  Services  of  Supply,  have  been  expreased  by 
Hon  Swagger  Sherley,  wartime  chairman  of  the  House  Committee 
on  Appropriations:  Gen.  H.  M.  Lord,  wartime  Chief  of  Finance 
and  Director  of  the  President's  Budget:  Gen.  Francis  J.  Keman; 
Oen  Robert  L.  Bullard:  Gen.  Joseph  B.  Kuhn.  Gen.  A.  W.  BJom- 
etad  cf  the  French  General  Staff  College:  Gen.  Harold  B.  F>iske: 
Oen  Frank  R.  McCoy;  Gen.  V  H.  Moseley;  Gen.  Henry  C.  Smither; 
Gen.  Charles  W  Kutz:  Gen.  Avery  D.  Andrews;  Gen.  Henry  Jervey; 
Gen  Marlborough  Churchill:  Gen.  E.  L.  Munson;  Gen.  Henry  P. 
McCain;  Gen.  P.  P.  Bishop;  Gen.  Mason  M.  Patrick;  Oen.  C.  C. 
Williams:  Gen  W.  C.  Langfltt;  Gen.  M.  W.  Ireland;  Gen.  John  H. 
Rice;  Gen.  M.  L.  Walker;  Gen.  John  A.  Hull;  Gen.  T.  Q.  Ashbtim; 
Oen  R  L  Holbrook;  Gen.  Fred  C.  Ainsworth;  Oen.  Frank  T.  Hlnes. 
Administrator.  Veterans'  Affairs,  and  by  other  prominent  officers 
of  otir  United  States  Army  too  numerous  to  mention. 

I  happen  to  know.  also.  General,  that  Johnson  Hagood's  book, 
which  you  condemn  as  irrounds  for  his  extreme  punishment,  is 
now  officially  used  for  reference  in  the  United  States  Military 
Academy,  where  our  Army  officers  are  trained;  at  the  Army  War 
College  here  tn  Washington;  at  the  Army  C<rtlege  at  Fort  Leaven-  , 
worth.  Kans.;  and  In  other  Important  military  libraries. 

At  no  time  has  General  Hagood  ever  requested  that  I  defend 
him  I  am  doing  it  from  a  sense  of  Justice  and  right.  When  on 
December  17  he  appeared  before  our  committee,  in  vacation,  and 
before  the  President's  Budget  had  been  formulated  or  printed, 
there  was  not  a  Republican  present.  We  were  all  Democrats  dis- 
cussing informally.  In  an  executive  meeting,  the  wisest  way  to  get 
the  most  for  our  money  from  Army  appropriations.  General  Ha- 
good was  put  on  the  spot  by  our  committee.  Our  committee  only 
is  responsible.  If  anyone  deserves  punishment.  It  is  o\ir  com- 
mittee, and  not  this  brave  officer  who.  in  a  frank,  truthful  man- 
ner, gave  us  his  conscientious  opinion  regarding  matters  the  com- 
mittee brought  up  in  our  informal  discussion. 

I  gave  to  Senator  Braxn  yesterday  a  copy  of  a  telegram  which. 
on  February  3.  6  days  before  our  hearings  were  released.  General 
Hagood  wired  to  the  clerk  of  our  committee,  and  upon  receipt  of 
•amae  It  was  the  duty  of  our  committee  to  have  eliminated  his 
entire  statement  by  having  what  Is  known  as  a  star  print  made 
of  the  hearings,  which  Is  frequently  done  by  committees  when 
something  appears  In  a  document  that  should  be  omitted,  espe- 
cially when  I  consider  that  it  was  the  duty  of  our  committee  to 
hare  eliminated  this  Informal,  round-table  democratic  discussion 
from  our  stenographers  notes  before  same  were  printed. 

In  this  connection  I  enclose  a  copy  of  a  letter  which  only  today 
I  learned  for  the  first  time  was  mailed  by  General  Hagood  to  the 
chairman  of  oxir  committee  on  February  2.  and  which  was  re- 
ceived here  at  Washington  before  said  hearings  were  released  on 
February  8.  which  concliisively  shows  that  it  was  faur  from  the 
intention  of  General  Hagood  to  allow  his  part  of  an  Informal, 
democratic  discussion  to  be  printed  and  made  public. 

While  I  have  such  an  abiding  faith  and  confidence  In  our 
President's  keen  sense  of  Justice  and  fair  play  that  I  believe  he 
without  hesitation  would  order  this  injustice  against  General 
Hagood  to  be  rescinded.  I  have  at  the  same  time  such  confidence 
and  faith  in  your  sense  of  Justice  and  fair  play  that  I  believe 
that  you.  as  Chief  of  Staff,  will  take  steps  to  rescind  this  action 
without  placing  upon  the  already  overburdened  shoulders  of  our 
President  the  neoeasity  of  reviewing   this  matter. 

With  great  respect  and  with  kind  regards  and  wishes.  I  am. 
Very  sincerely  youra,  Thomas  L.  Blawtok. 

SHOXTLO    HATS    MXXX    KLZMINAITD    XVXN    IT    CT    EXQUIKID    tXFBIMTTNG    OT 

HXASINCS 

It  must  be  remembered.  Mr.  Speaker,  that  at  the  time 
Oen.  Johnson  Hagood  was  by  order  of  the  War  Department 
forced  to  come  before  our  committee,  on  December  17,  1935, 


ihe  President's  Budget  then  had  not  yet  been  formulated  or 
f)rinted.  Congress  had  not  met.  General  Hagood  knew 
tothing  whatever  about  what  the  Budget  would  contain. 
Immediately  upon  his  learning  that  his  remarks,  made  to  his 
tellow  Democrats  in  executive  session,  might  be  Inconsistent 
trith  the  Budget,  he  requested  that  all  of  his  evidence 
Ihould  be  eliminated  and  not  printed  and  not  made  public, 
|ind  it  was  the  duty  of  our  cotnmittee  to  have  eliminated  it, 
regardless  of  cost,  as  his  ofUclal  l*fe.  with  40  years  of  faith- 
ful, honorable,  efficient  service  was  at  stake.  I  hope  that 
the  War  Department  will  restore  him  back  to  his  post  of 
duty.  I  confidently  believe  that  our  President  will  ap- 
trrove  it. 

CALENDAR     WEDNESDAY 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
that  business  in  order  on  Calendar  Wednesday  be  dispensed 
with  this  week. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

EXTENSION   OF   REMARKS 

Mr.  McFARLANE.  Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  include  a  telegram 
Irom  the  Texas  Bankers  Association  and  my  reply  to  it,  and 
certain  excerpts. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Starnes  (at  the  request  of  Mr.  Hill  of  Alabama), 
en  account  of  important  business. 

To  Mr.  Gray  of  Indiana,  for  1  week,  on  account  of  illness. 

BILL   presented   TO   THE   PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  Houi:e  of  the  follow- 
ing title: 

H.  R.  7147.  An  act  authorizing  a  preliminary  examination 
of  the  San  Gabriel  and  Los  Angeles  Rivers  and  their  tribu- 
taries; to  include  both  drainage  basins  and  their  outlets,  in 
Los  Angeles  County,  Los  Angeles,  Calif.,  with  a  view  to  the 
controlling  of  floods. 

adjottrnment 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  fat  6  o'clock  and  8 
minutes  p.  m.)  the  House  adjourned  until  tomorrow,  Tues- 
day. March  3, 1936,  at  12  o'clock  noon. 


coMMrrrEE  hearings 

COMMITTEE  ON  THE  PUBLIC  LAITOS 

There  will  be  a  meeting  of  the  Public  Lands  Committee  on 
Tuesday,  March  3.  1936,  at  10  a.  m.,  in  room  328,  House  OflBce 
Building,  for  the  further  consideration  of  H.  R.  10303, 
Nati(xial  Resources  Board,  and  other  bills. 

COMMITTSE  ON  THE  POST  OFFICE  AND  POST  ROADS 

(Wednesday,  Mar.  4,  1936) 

A  hearing  will  be  conducted  by  the  whole  committee 
Wednesday  morning,  March  4,  at  10  a.  m.,  on  H.  R.  2890, 
fixing  annual  compensation  for  postmasters  of  the  fourth 
class. 

(Thursday,  Mar.  5,  1936) 

A  hearing  will  be  conducted  by  subcommittee  no.  1  Thurs- 
day morning,  March  5,  at  10  a.  m.,  on  H.  R.  2818,  promotion 
of  watchmen,  messengers,  and  laborers. 


EXECUTIVE   COMMUNICATIONS,   ETC. 

Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

681.  A  letter  from  the  Secretary  of  War.  transmitting  a 
draft  of  a  proposed  bill  to  permit  the  P*resident  by  Executive 
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order  from  time  to  time  to  establish  the  numbers  of  en- 
listed men  of  the  Regular  Army  in  grades  and/or  ratings; 
to  the  Committee  on  Military  Affairs. 

682  A  letter  from  the  Chairman  of  the  Reconstruction 
Finance  Corporation,  transmitting  a  report  of  Its  activities 
and  expenditures  for  January  1936.  including  statements  of 
authorizations  made  during  that  month,  showing  the  name, 
amount,  and  rate  of  Interest  or  dividend  In  each  case  (H. 
Doc  No.  417) :  to  the  Committee  on  Banking  and  Currency. 


REPORTS   OP  COMMITTEES  ON   PUBUC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm, 

Mr.  JONES:  Committee  on  Agriculture.  H.  R.  10101.  A 
bill  to  amend  the  Federal  Farm  Loan  Act  and  the  Farm 
Credit  Act  of  1935.  and  for  other  purposes;  without  amend- 
ment (Rept.  No.  2115).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  FULMER:  Conmiittee  on  Agriculture.  H.  R.  8759.  A 
bill  to  amend  the  act  known  as  the  Perishable  Agricultural 
Commodities  Act.  1930.  approved  June  10.  1930,  as  amended; 
without  amendment  (Rept.  No.  2116) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 


REPORT   OF   COMMITTEES    ON    PRIVATE    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  BEITER:  Committee  on  War  Claims.  H.  R.  8775.  A 
bill  for  the  relief  of  Ralph  B.  Sessoms;  without  amendment 
(Rept.  No.  2117).  Referred  to  the  Committee  of  the  Whole 
House. 


ADVERSE  REPORTS 

Under  clause  2  of  rule  XHI, 

Mr.  JONES:  Committee  on  Agriculture.  House  Resolu- 
tion 426.  Resolution  directing  the  Secretary  of  Agriculture 
to  furnish  certain  information  concerning  producers  to  the 
House  of  Representatives  (Rept.  No.  2114) .   Laid  on  the  table. 


CHANGE  OP  REFERENC^E 

Under  clause  2  of  rule  XXil.  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  11471)  granting  a  pension  to  Viola  M.  Dob- 
bin; Committee  on  Invalid  Pensions  discharged  and  referred 
to  the  Committee  on  Pensions. 

A  bill  (H.  R.  11512)  for  the  relief  of  Max  W.  Amster; 
Committee  on  Pensions  discharged  and  referred  to  the  Com- 
mittee on  Military  Affairs. 


PUBLIC  BILI^  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXil,  public  bUls  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BUCK:  A  bill  (H.  R.  11553)  to  amend  sections  116 
and  22  of  the  Revenue  Acts  of  1932  and  1934;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  HEALEY:  A  bill  (H.  R.  11554)  to  provide  condi- 
tions for  the  purchase  of  supplies  and  the  making  of  con- 
tracts by  the  United  States,  and  for  other  purposes;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  KNUTE  HILL:  A  bill  (H.  R.  11555)  to  authorize 
the  coinage  of  50-cent  pieces  in  commemoration  of  the  one 
hundredth  anniversary  of  the  arrival  of  Marcus  and  Narclssa 
Whitman  in  the  Walla  Walla  Valley,  Wash.,  and  the  found- 
ing of  the  Waiilatpu  Mission;  to  the  Committee  on  Coinage. 
Weights,  and  Measures. 

By  Mr.  MCLAUGHLIN:  A  bill  (H.  R.  11556)  to  enable  the 
Commodity  Credit  Corporation  to  better  serve  the  farmers  in 
orderly  marketing,  and  to  provide  credit  and  facilities  for 
carrying  surpluses  from  season  to  season;  to  the  Committee 
on  Banking  and  Currency. 

By  Mrs.  NORTON  (by  request) :  A  bill  (H.  R.  11557)   to 
amend  the  District  of  Columbia  Unemployment  Compensa- 
tion Act;  to  the  Committee  on  the  District  of  Columbia. 
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By  Mr.  PATTERSON:  A  bill  (H.  R.  11658)  to  limit  the 
amount  of  money  that  may  be  disbursed  annually  from  the 
Treasury  of  the  United  States  as  a  pension,  retirement  pay, 
or  other  gratuity  to  any  Individual;  to  the  Committee  on 
Expenditures  in  the  Executive  Departments. 

By  Mr.  RANKIN  (by  request) :  A  bill  (H.  R.  11569)  to 
amend  the  World  War  Veterans'  Act,  1924,  as  amended;  to 
the  Committee  on  World  War  Veterans'  Legislation. 

Also  (by  request),  a  bill  (H.  R.  11560)  to  amend  the  World 
War  Veterans'  Act,  1924,  as  amended;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

By  Mr.  SCRUGHAM:  A  bUl  (H.  R.  11561)  relating  to  the 
establishment  and  operation  of  grazing  districts  In  the  State 
of  Nevada;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  TERRY:  A  bill  (H.  R.  11562)  to  renew  patent 
no.  25909,  relating  to  the  badge  of  the  United  States  Daugh- 
ters of  1812;  to  the  Committee  on  Patents. 

By  Mr.  ELLENBOGEN:  A  bill  (H.  R.  11563)  declaring  an 
emergency  in  the  housing  condition  in  the  District  of  Co- 
lumbia; creating  a  rent  commission  for  the  District  of  Co- 
lumbia; prescribing  powers  and  duties  of  the  Commission, 
and  for  other  purposes;  to  the  Committee  on  the  District  of 

Columbia. 

By  Mr.  HIGGINS  of  Massachusetts  (by  request) :  A  bill 
(H.  R.  11564)  to  provide  for  the  promotion  of  Janitors  and 
cleaners  in  the  Post  OflBce  Department;  to  the  Committee 
on  the  Civil  Service. 

By  Mr.  BUCKLER  of  Minnesota:  A  bill  (H.  R.  11565)  to 
provide  for  a  financial  adjustment  by  the  Federal  Govern- 
ment with  respect  to  the  reduction  in  taxable  lands  in  po- 
litical subdivisions  arising  from  acquisitions  of  land  for  the 
Chippewa  National  Forest;  to  the  Committee  on  Agriculture. 

By  Mr.  CELLER:  A  bill  (H.  R.  11566)  to  provide  for  the 
furnishing  of  artificial  limbs  and  apparatus  for  resection, 
or  the  money  value  thereof,  to  certain  former  members  of 
the  military  and  naval  forces;  to  the  Committee  on  Expendi- 
tures in  the  Executive  Departments. 

By  Mr.  FARLEY:  A  bill  (H.  R.  11567)  to  provide  for  the 
construction  of  a  stadium  at  Fort  Wayne.  Ind..  as  a  me- 
morial to  General  Anthony  Wayne,  and  for  other  purposes; 
to  the  Committee  on  the  Library. 

By  Mr.  MURDOCK:  A  bill  (H.  R.  11568)  to  amend  section 
22,  paragraph  (b)  (7),  of  the  Revenue  Act  of  1934;  to  the 
Committee  on  Ways  and  Means. 

By  Mrs.  NORTON:  A  bill  (H.  R.  11569)  to  authorize  the 
construction  of  a  parade  field,  swimming  pools,  stadium,  and 
other  recreational  facilities  in  section  F,  Anacostia  Park,  in 
the  District  of  Columbia,  and  for  other  purposes;  to  the 
Committee  on  the  District  of  Columbia. 

By  Mr.  RANKIN  (by  request) :  A  bill  (H.  R.  11570)  to 
liberalize  the  provisions  of  Public  Law  No.  484,  Seventy-third 
Congress;  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

By  Mr.  SCRUGHAM:  A  bill  (H.  R.  11571)  to  amend  section 
1  of  the  act  of  June  7,  1924,  entiUed  "An  act  for  the  relief 
of  settlers  and  townsite  occupants  of  certain  lands  In  the 
Pyramid  Lake  Indian  Reservation,  in  Nevada,  and  for  other 
purposes";  to  the  Committee  on  Indian  Affairs. 

Also,  a  bUl  (H.  R.  11572)  providing  old-age  pensions  for 
Indians  of  the  United  States;  to  the  Committee  on  Indian 
Affairs.  ^  ^. 

By  Mr.  WOLVERTON:  A  bill  (H.  R.  11573)  to  amend  the 
act  entitled  "An  act  for  the  relief  of  certain  purchasers  of 
lands  in  the  borough  of  Brooklawn,  State  of  New  Jersey", 
approved  August  19,  1935;  to  the  Committee  on  Claims. 

By  Mr.  DALY:  Resolution  (H.  Res.  432)  requesting  infor- 
mation with  respect  to  the  naval  hospital  at  Philadelphia;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  FADDIS:  Resolution  (H.  Res.  433)  authorizing  the 
employment  of  the  present  personnel  of  the  Agricultural  Ad- 
justment Administration  in  the  cotton  price-adjustment  pro- 
gram, the  liquidation  of  the  Agricultural  Adjustment  Admin- 
istration and  the  new  farm  program,  both  in  Washington. 
D.  C,  and  the  field;  to  the  Committee  on  Agriculture. 

By  Mr.  TINKHAM:  Resolution  (H.  Res.  434)  providing  for 
the  recall  of  the  American  delegation  at  the  Naval  Confer- 
ence at  London;  to  the  Committee  on  Foreign  Affairs. 
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By  Mr.  STEWART:  Joint  resolution  (H.  J.  Res.  507)  to 
authorize  the  coinage  of  50-cent  pieces  in  commemoration  ol 
the  three  hundredth  anniversary  ol  the  landing  ol  the  Swedes 
!n  Delaware:  to  the  Committee  on  Coinage,  Weights,  and 
Measures. 

By  Mr.  VINSON  of  Georgia:  Joint  resolution  (H.  J.  Res. 
MM)  to  refund  taxes  collected  under  the  Bankhead  Act  and 
to  redeem  certain  exemption/ certificates  issued  thereunder; 
to  the  Committee  on  Agriculture. 


MEMORIALS 

Under  clause  3  of  rule  XXn.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the  State 
of  Virginia.,  regarding  an  American  Negro  colony  on 
African  Continent;  to  the  Committee  on  Foreign  Affairs. 


the 


PRIVATE  BILLS  AND  RESOLDTION8 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  MEAD:  A  bill  (H.  R.  11574>  for  the  rcUef  of  Charles 
Alexander  Ritchie;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  MERRTIT  of  New  York:  A  bill  (H.  R.  11575)  for 
the  relief  of  Baruch  M.  Homblass;  to  the  Committee  on 
MiUUry  Affairs. 

By  Mr.  PETERSON  of  Florida:  A  bill  (H.  R.  11576)  for  the 
relief  of  W.  P.  Richardson;  to  the  Committee  on  Claims. 

By  Mr.  RANKIN:  A  bill  (H.  R.  11577)  for  the  relief  of 
Julian  J.  Gill ;  to  the  Committee  on  the  Civil  Service. 

By  Mr.  SHANNON:  A  bill  (H.  R.  11578)  granting  an 
Increase  of  pension  to  Mary  V.  Conine;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  THITRSTON:  A  bill  (H.  R.  11579)  for  the  relief 
of  Alyce  Miles;  to  the  Committee  on  War  Claims. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  11580)  for  the 
relief  of  Allen  Jaduon  Shepard;  to  the  Committee  on  Naval 
Affairs. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  clerk's  desk  and  referred  as  follows: 

10335.  By  Mr.  ANDREW  of  Massachusetts:  Petition  of 
Augustin  Poiricr  and  20  other  citiaens  of  Ipswich.  Mass.. 
urging  the  passage  of  the  McGroarty  hill  to  provide  pensions 
for  the  aged;  to  the  Committee  on  Wasrs  and  Means. 

10336.  By  Mr.  BLOOM:  PeUtion  of  representatives  of  all 
the  merchants  of  the  town  of  Bayamon,  P.  R..  requesting 
that  Pxierto  Rieo  be  Included  In  any  legislation  In  regard  to 
relief  which  might  be  presented  in  the  House  of  Representa- 
Uves.  urging  that  the  benefits  of  the  Social  Security  Act  be 
extended  to  Puerto  Rico,  and  favoring  an  amendment  to  the 
organic  act  so  that  a  public-welfare  department  may  be 
created  in  Puerto  Rico;  to  the  Committee  on  Insular  Affairs. 

10337.  Also,  petitkxi  oi  the  members  of  the  Hudson  Branch 
of  the  American  League  Against  War  and  Fascism,  protest- 
ing against  the  passage  of  the  Kramer  sedition  bill  (H.  R. 
6427) :  to  the  Committee  on  the  Judiciary. 

10338:  By  Mr.  CARPENTER:  Petition  of  Sadie  CUne  and 
other  residents  of  Dickinson  County.  State  of  Kansas,  to 
prohibit,  within  the  District  of  Columbia,  the  manufacture. 
Importation,  exportation,  transportation,  sale,  gift,  purchase, 
or  possession  of  any  spirituous,  vinous,  malt,  fermented,  and 
all  alcoholic  liquors  whatsoever,  etc.;  to  the  Committee  on 
the  District  of  Columbia. 

10339.  Also,  petition  of  Ella  Mathews  and  other  residents 
of  Barber  County.  State  of  Kansas,  to  prohibit,  within  the 
District  of  Columbia,  the  manufacture,  importation,  exporta- 
tion, transpcntation,  sale.  gift,  purchase,  or  possession  of  any 
spirituous,  vinous,  malt,  fermented,  and  an  alcoholic  liquors 
whatsoever,  etc.;  to  the  Committee  on  the  District  of  Colum- 
bia. 

10340.  Also,  petition  of  Mrs.  J.  W.  Saltman  and  other  resi- 
dents of  Douglas  County.  State  of  Kansas,  to  prohibit,  within 
the  District  of  Columbia,  the  manufacture,  importation,  ex- 


portation, transportation,  sale.  gift,  purchase,  or  possession 
pf  any  spirituous,  vinous,  malt,  fermented,  and  all  alcoholic 
Uquors  whatsoever,  etc.;  to  the  Committee  on  the  District  of 
bolumbia. 

10341.  Also,  petition  of  Mrs.  Dave  Goertz  and  other  resi- 
dents of  Marion  County,  State  of  Kansas,  to  prohibit,  within 
the  District  of  Columbia,  the  manufacture,  importation,  ex- 
portation, transportation,  sale,  gift,  purchase,  or  possession 
of  any  spirituous,  vinous,  malt,  fermented,  and  all  alcoholic 
liquors  whatsoever,  etc.;  to  the  Committee  on  the  District  of 
Columbia. 

10342.  Also,  Petition  of  Mrs.  O.  Hedman  and  other  residents 
of  Clay  County,  State  of  Kansas,  to  prohibit,  within  the  Dis- 
trict of  Columbia,  the  manufacture,  importation,  exportation. 
transportation,  sale,  gift,  purchase,  or  possession  of  any 
spirituous,  vinous,  malt,  fermented,  and  all  alcoholic  liquors 
whatsoever,  etc.;  to  the  Committee  on  the  District  of  Colum- 
bia. 

10343.  Also,  Petition  of  Mrs.  J.  L.  Dunham  and  other  resi- 
dents of  Clay  County,  State  of  Kansas,  to  prohibit,  within  the 
District  of  Columbia,  the  manufacture,  importation,  exporta- 
tion, transportation,  sale.  gift,  purchase,  or  possession  ol  any 
spirituous,  vinous,  malt,  fermented,  and  all  alcoholic  liquors 
whatsoever,  etc.;  to  the  Committee  on  the  District  ol  Colum- 
bia. 

10344.  Also,  petition  of  May  Frazee  and  other  residents  of 
Stunner  County,  State  of  Kansas,  to  prohibit,  within  the  Dis- 
trict of  Columbia,  the  manufacture,  importation,  exportation, 
transportation,  sale,  gilt,  purchase,  or  possession  of  any 
spirituous,  vinous,  malt,  fermented,  and  all  alcoholic  liquors 
whatsoever,  etc.;  to  the  Committee  on  the  District  ol  Colum- 
bia. 

10345.  Also,  petition  ol  Hazel  Smull  and  other  residents  of 
Cheyenne  County.  State  of  Kansas,  to  prohibit  within  the 
District  of  Columbia  the  manufacture,  importation,  exporta- 
tion, transportation,  sale.  gilt,  purchase,  or  possession  ol  any 

'  spirituous,  vinous,  malt,  lermented,  and  all  alcoholic  liquors 
whatsoever,  etc.;  to  the  Committee  on  the  District  of 
Columbia.  

10346.  By  Mr.  CARTER:  Petition  of  the  Board  ol  Port 
Commissioners  ol  the  City  ol  Oakland,  opposing  House  bill 
3263.  the  Pettengill  bUl,  designed  to  repeal  section  4.  Inter- 
state Commerce  Commission  Act;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

10347.  By  Mr.  CUMMINGS:  Petition  ol  patrons  ol  star 
route  no.  65177.  Washington  County,  Second  Congressional 
District  of  Colorado,  urging  enactment  ol  legislation  to  ex- 
tend existing  star-route  contracts  and  increase  compensation 
thereon ;  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

10348.  Also,  petition  ol  [>atrons  ol  star  route  no.  65180. 
Washington  Coimty.  Second  Congressional  District  ol  Colo- 
rado, urging  enactment  ol  legislation  to  extend  existing  star- 
route  contracts  and  increase  compensation  thereon;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

10349.  Also,  petition  of  patrons  of  star  route  no.  65179, 
Washington  County,  Second  Congressional  District  ol  Colo- 
rado, urging  enactment  of  legislation  to  extend  existing  star- 
route  contracts  and  increase  compensation  thereon;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

10350.  Also,  petiticMi  ol  204  citizens  ol  Jefferson  County, 
urging  Congress  to  restore  to  the  District  ol  Columbia  its 
prohibition  law  by  passing  House  bill  8739;  to  the  Commit- 
tee on  the  District  ol  Columbia. 

10351.  By  Mr.  GL"YER:  Petition  of  citizens  ol  Manhattan 
and  Ness  City,  Kans.,  petitioning  the  restoration  ol  prohibi- 
tion to  the  District  of  Colimibia  through  the  enactment  of 
House  bill  8739;  to  the  Committee  on  the  District  of 
Columbia. 

10352.  By  Mr.  KEE:  Petit. on  ol  patrons  ol  star  route  no. 
16601,  Summers  County,  W.  Va.;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

10353.  By  Mr.  LAB4BERTSON:  Resolution  ol  the  Board  of 
Commissioners  of  the  City  of  Hiawatha,  Kans.,  urging  the 
earmarking  ol  $75,000,000  lor  the  construction  of  armories 
for  National  Guard  units;  to  the  Committee  on  Appro- 
priations. 
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10354  By  Mr.  LORD:  Petition  of  75  residents  of  the  city  of 
Oneonta.  N.  Y..  favoring  the  Townsend  pension  plan;  to  the 
Committee  on  Ways  and  Means. 

10355.  By    Mr.    McCORMACK:    Resolution    of    Sergeant 
Jasper  Post,  No.  13.  American  Legion.  Washington.  D-  C.. 
Frank    McCarthy,    commander.    2308    Tunlaw    Road    NW 
Washington.  D.  C  unanimously  approving  Senate  bill  2253 
and  House  biU  6427;  to  the  Committee  on  the  Judiciary. 

10356.  By  Mr.  MERRITT  ol  New  York:  Petition  signed  by 
11  citizens  ol  New  York,  urging  that  Congress  restore  to  the 
District  ol  Columbia  its  prohibition  law  by  passing  at  the 
earnest  possible  moment  House  bUl  8739.  introduced  by  Rep- 
resentative GuYER,  of  Kansas,  during  the  first  session  ol  the 
present  Congress,  since  there  is  abundant  prool  at  hand  that 
the  return  ol  the  legalized  sale  ol  alcoholic  beverages  is  not 
conducive  to  maintaining  the  high  ideal  ol  a  model  govern- 
ment presenting  the  highest  American  ideals,  and  that  it  is 
a  real  menace  to  the  thousands  ol  young  sons  and  daughters 
residing  in  Washington  in  order  to  serve  their  Government; 
to  the  Committee  on  the  District  ol  Columbia. 

10357  Also,  resolution  of  the  National  Guard  Association 
ol  the  State  ol  New  York,  that  the  members  of  the  National 
Guard  Association  of  the  State  of  New  York,  in  convention 
assembled,  most  solemnly  recommend  that  the  Congress  of 
the  United  States  be  requested  to  enact  legislation  authoriz- 
ing an  aUowance  of  $35  per  month  for  quarters  to  each  en- 
listed man  of  the  United  States  Army  detailed  to  duty  with 
the  National  Guard  as '  sergeant-instructor  while  on  such 
duty;  that  such  payments  and  also  any  payments  heretofore 
made  lor  rental  ol  quarters  lor  such  noncommissioned  of- 
ficers shall  be  considered  as  an  allowance  to  the  individual; 
to  the  Committee  on  Military  Affairs. 

10358.  Also,  petition  signed  by  26  members  ol  the  League 
of  Women  Voters  ol  New  Rochelle.  N.  Y.,  urging  support  ol 
the  pure  lood.  drug,  and  cosmetic  bUl  (S.  5)  now  under 
consideration  by  the  House  of  Representatives,  and  that 
endeavor  be  made  to  restore  it  to  the  form  in  which  it  was 
originally  introduced  in  the  Senate,  in  order  that  the  health 
and  welfare  of  the  citizens  of  the  United  States  may  be 
safeguarded;  to  the  Committee  on  Interstate  and  Foreign 

Commerce.  „        „  .,      j 

10359.  Also,  resolution  ol  the  Lehigh  Valley  Railroad 
Veterans  Association,  endorsing  and  urging  the  passage  ol 
the  Wheeler  bill  (S.  1632).  providing  lor  regulation  by  the 
Interstate  Commerce  Commission  ol  carriers  by  water  lor 
hire  in  interstate  commerce;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

10360.  By  the  SPEAKER:  Petition  of  the  Washington  Cen- 
tral Labor  Union;  to  the  Committee  on  the  Judiciary. 

10361.  Also,  petition  of  the  National  Association  of  Letter 
Carriers,  Branch  No.  4.  NashviUe,  Tenn.;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 
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SENATE 

Tuesday,  March  3,  1936 

(legislative  day  of  Monday,  Feb.  24.  1936) 
The  Senate  met  at  12  o'clock  meridian  on  the  expiration 
of  the  recess, 

THE    JOURNAL 

On  request  of  Mr.  RosmsoN,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  cal- 
endar day  Monday.  March  2.  1936.  was  dispensed  with,  and 
the  Joiunal  was  approved. 

CALL    or   THE    ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  caUed  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Burke  Clark 

Byrd  ConnaUy 

Byrnes  CooUdge 


Adams 

Ashurat 

Au.stln 

Bachman 

Bailey 

Barbour 

Barkley 


Benson 

BUbo 

Black 

Bone 

Borah 

Bulkley 

Bulow 


Capper 
Caraway 
Carey 
Chavem 


Copeland 
Costlgan 
Couzena 
Davis 


Mr.  ROBINSON.  I  annoimce  that  the  Senator  from  Ala- 
bama [Mr.  Bankhead]  is  absent  because  ol  illness,  and  that 
the  Senator  from  New  Hampshire  [Mr.  Brown],  the  Senator 
from  West  Virginia  [Mr.  HoltI.  the  Senator  from  Louisiana 
[Mrs.  Long],  and  the  Senator  Irom  Nevada  [Mr.  McCarranI 
are  unavoidably  detained  Irom  the  Senate. 

Mr.  DIETERICH.  I  announce  that  my  collesigue  the 
senior  Senator  from  Illinois    [Mr.  Lewis)   is  unavoidably 

absent. 

Mr  BYRD.  I  announce  that  my  colleague  the  senior  Sen- 
ator from  Virginia  [Mr.  Glass]  is  absent  because  of  Ulness 

in  his  family. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Minne- 
sota [Mr.  Shipstead]  is  necessarily  absent  from  the  Seriate. 

The  VICE  PRESIDENT.  Eighty-six  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

son.  conservation  and  the  sotrrHERN  great  plains  wind- 
erosion  AREA 

Mr.  COSTIGAN.  Mr.  President,  on  February  27,  during 
the  discussion  of  the  conference  report  approved  that  day 
by  the  Senate  on  the  so-called  farm  reUel  bill  (S.  3780), 
otherwise  known  as  the  Soil  Conservation  and  Domestic 
AUotment  Act,  the  attention  of  the  Senator  from  South 
Carolina  [Mr.  Smith],  who  was  in  charge  of  the  bUl,  was 
drawn  by  the  Senator  from  New  Mexico  [Mr.  Hatch]  to 
section  4  of  the  bill,  carrying  a  $2,000,000  appropriation  for 
"allocaUon  and  payment  to  the  States  in  the  southern  Great 
Plains  area."  Diuing  subsequent  discussion,  as  shown  by 
the  Congressional  Record  of  February  27,  no  definite  bound- 
aries to  that  area  were  clearly  specified. 

The  Senator  from  New  Mexico  and  others,  including  my- 
self representing  in  part,  as  we  respectively  do.  substantial 
sections  of  the  southern  Great  Plains  area,  were  closely 
associated  with  the  Senator  from  Arizona  [Mr.  Haydeh] 
in  the  legislative  stages  in  the  Senate  of  the  SoU  Erosion 
Act  of  1935.  We  are,  therefore,  speciaUy  desirous  that  the 
Congressional  Record  show  more  particularly  the  bound- 
aries of  that  area  in  any  discussion  of  it  or  in  any  statutory 
reference  to  it  in  connection  with  the  appropriation. 

WhUe  the  debate  on  the  conference  report  was  in  progress 
in  the  Senate  on  February  27,  I  informally  requested  the 
Soil  Erosion  Service  to  provide  a  more  definite  description 
of  the  region  in  which  the  expenditures  provided  for  in 
section  4  are  to  be  used.  The  information  arrived  too  late 
to  be  included  in  the  discussion  before  the  Senate  approved 
the  conference  report.    It  has  since  been  received. 

Dr.  H.  H.  Bennett,  Chief  of  the  SoU  Erosion  Service,  has 
in  his  office  various  maps  showing  the  boundaries  of  the 
various  regional  divisions  of  the  SoU  Erosion  Service  of  the 
United  States.  The  southern  Great  Plains  wind-erosion  area 
is  customarily  referred  to  on  the  maps  of  that  service  as 
"division  6",  and  embraces  weU  outlined  parts  of  Colorado. 
Kansas,  Oklahoma,  Texas,  and  New  Mexico.  There  is, 
therefore,  no  ambiguity  in  the  SoU  Erosion  Service  in  the 
statutory  reference  to  the  region  in  which  the  appropriated 
funds  are  to  be  expended.  The  Chief  of  the  SoU  Erosion 
Service  in  a  letter,  under  date  ol  February  28,  1936,  specifies 
the  portions  of  the  States  to  which  I  have  just  referred  that 
are  embraced  within  the  southern  Great  Plains  region. 

I  ask  unanimous  consent  that  this  letter  of  Dr.  Bennett, 

Chief  of  the  SoU  Conservation  Service,  may  be  incorporated 

in  the  Congressional  Record  as  a  part  of  my  re™f^*^,-     _ 

The  VICE  PRESIDENT.    Without  objecUon.  the  letter 

wiU  be  printed  in  the  Recorb. 
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The  letter  Is  as  follow*!  

Umrso  8tat««  D«PA«T»forr  of  Aavcuirvt^ 

BoQ.  CkJMSSKVA-noN  Snvics. 

February  28.  193t. 

Hon.  Sdwaso  P.  Costioan. 

United  States  Senate. 
T>TAM  SDtkTom  Costioan:  The  •outhern   Oraat  Plain*  '««^o'*^J^ 
the  term  h»«  been  um<1  In  oonnecUon  with  the  wlnd-eroslon  prol>- 

1  Eight  coimUee  In  •outlJwe«tem  K&nsM.  u  follows:   8tan.oa. 
Grant   Haakell.  Morton.  Steren*.  Seward.  Ormy.  and  Meade. ^ 

2  Pour    countle*    In    aoutheastem    Colorado,    namely.    Prowera, 
Baca,    Bent,    and    Laa    Animas    (the    eastern    two-thmU    «    the 

^"a^Sie  rtrtp  of  eMtem  Hew  Mexico  cowering  the  ■mooth  ^«ln« 
country  and  comprlalng  alx  counUea— Dnkm.  Harding  Quay. 
Curry.  RooeevelC  and  Lea;  and  part*  of  Chavea.  San  Miguel.  Mora. 
D6  Baca   Cotfuc. 

4.  The  thne  jiaBhandle  eounUea  of  western  Oklaboma— Cimar- 
ron. TUaa.  and  Beaver. 

5.  Porty-three  counUee  to  northweetem  Tezaa.  aa  foUowa:  Dal- 
lam, Sherman,  Hanaford.  OchUtree.  Upscomb.  Hartley.  Moore. 
Hutchlnwan.  Roberta.  Hemphill.  Oldham.  Potter.  Carson,  Gray. 
Wheeler  Deaf  Smith,  Randall.  Arnatroog.  Dontey.  OoBlngsworth. 
Parmer  Caatro.  Swlaher.  Briscoe.  HaU.  Chlldresa.  BaUey.  I^mb. 
HfrU>  Ployd.  Motley.  Cottle.  Cochran,  HodOey.  Lubboek,  Crosby, 
Toakum.  Terry.  Lynn.  Oalnes,  Dawson,  Andrew*,  and  Winkler. 

Very  trnly  yours,  

H.  H.  BxwwrTT.  Chief. 

— — iMwf  Booacm.T'8  rssic  srATncKirr 
Mr.  COSTIOAN.  Mr.  President,  on  March  1  President 
Roosevelt  signed  the  Sotl  Conservation  and  Domestic  Allot- 
ment Act.  one  section  of  which  I  have  jTXst  been  discussing. 
When  affixing  his  signature.  President  Rooacrelt  compre- 
hensively reviewed  the  signlflcance  of  the  measure.  I  also 
ask  that,  at  the  conclusion  of  my  remarks,  the  President's 
statement,  as  reported  In  the  New  York  Times  oi  March  X 
may  be  printed  in  the  Racoao. 

There  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Rjccom.  as  f<rik>ws: 

(Prom  the  New  York  Times  of  Mar.  2.  19881 

RooerrxLT  Pa«i«  STATmxirr 

In  signing  the  Son  Conserratlon  and  Domestic  Allotment  Act. 

I  feel   that  I  am   approving  a  meas\ire   which   helps  to  safeguard 

Tttal  pubUc  interaats.  not  only  for  today,  but  for  geoeratlons  toj 

OOOM. 

This  legislation  repreaenU  an  attempt  to  develop,  out  of  the  far- 
reaching  and  partly  emergency  efforts  under  the  Agrlculttmu 
Adjustment  Act.  a  long-time  program  for  American  agrtcxUture  , 

•Hie  new  law  has  three  major  objectives  which  are  Inseparable  i 
and  of  mcDMlTj  linked  with  the  nauonal  welfare. 

The  ftrat  of  these  alms  Is  conservation  of  the  soU  Itself  through 
wise  and  proper  land  use. 

The  second  purpoee  Is  the  reestabltahment  and  maintenance  r»f; 
farm  tnoome  at  fair  leveU  ao  that  the  great  gains  made  by  agrl- 
eoltrxre  in  the  paM  8  years  can  be  pr  served  aad  national  recovery 
ean  continue. 

The  third  major  objective  la  the  protection  of  consumers  by 
MBuring  adequate  supi^les  of  food  and  ftbar  now  and  In  the. 
future. 

wasraoB  cost  cau^  ktohzb 

The  PMtfal  Qovemment.  with  an  annual  expenditure  far  lesa 
than  the  actual  yearly  wastage  of  fertlUty  by  erosion  In  the  past, 
will  mft^*  grants  of  money  to  farmers,  conditioned  upon  actual 
evidence  of  good  land  use 

Thus.  In  carrjrtag  out  the  aoll  oanaervatlon  plaa,  there  will  b^ 
provided  a  poalUve  InoenUve  to  and  protection  for  tbose  whq 
voluntarily  shift  from  soil-depleting  surpltis  crops,  such  as  cotton, 
com  wheat.  axKt  tobacco.  Into  eroelon-preventtng  and  soll-bulldlna 
eropa  such  as  grawii  and  legumea.  at  wtUeh  there  la  no  sorpluaj 
ThU  wUl  help  to  bring  about  and  maintain  a  heaithy  supply  ami 
ifyw^Mtwt  altuatloa  for  farm  conunoditles,  and  will  have  a  benefldaj 
effect  on  farm  prices  and  farm  Income. 

There  will  be  no  contracts  with  farraers.  T^e  program  does  not 
oontrol  individual  production  or  Individual  farm  commodttlee.  J 

The  absence  of  prodxictlon  control  may  make  Impracticable  th4 
attainment  of  exact  parity  prices,  as  defined  In  the  Agricultural 
Adjustnwnt  Act.  Hevertheleas,  I  am  confident  that  the  farmeral 
coopermtlBg  with  the  Oovemment.  will  work  hard  wtthln  existing 
legal  limitations  to  achieve  the  new  law's  goal,  which  Is  parity^ 
not  of  farm  prices,  but  of  farm  Inoome.  i 

They  and   we  have  not   abandoned  and  will  not  aband<Hi  tbi 

principle  of  equaWty  for  agriculture.  ] 

CUES  ocToaaa  sTATcnirr  | 

In  general,  the  new  farm  act  follows  the  outlines  of  a  long-thns 
policy  for  i^Tlculture  which  I  recommended  In  my  statement  of 
October  SS.  ia35. 

The  wise  \ise  of  land,  which  It  seeks  to  encourage.  Involve^ 
sound  farm  practice  and  crop  rotation  as  weU  as  soil  conservation^ 
The  income  Insurance  feature  afforded  by  the  conditional  pay4 
ments  wUl  help  farmers  to  maintain  these  beneficial  systems  o| 
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T' farming  without  interruption  !n  poer  crop  yeais.  Long-time  ad- 
justments, as  I  said  last  October,  can  be  adapted  to  natural  soU 
advantages  of  regions  and  localities.  ^  ^  * 

Sound  farming  is  of  direct  Interest  not  only  to  farmers  btit  to 
eoosumers.  To  the  extent  that  the  new  plan  succeeds  In  Its  aim 
of  preserving  and  Improving  farm  lands,  consumers  wlU  share 
substantially  In  the  benefits. 

In  years  of  surplxis  consumers  may  lightly  take  for  granted  tne 
continuance  of  adequate  supplies  of  food  and  fiber,  but  the  recur- 
ring dust  steams  and  rivers  yellow  with  sUt  are  a  warning  that 
nature's  resources  will  not  Indefinitely  withstand  exploitation  or 
negligence.  The  only  permanent  protection  which  can  be  given 
consumers  must  come  from  conservation  practiced  by  farmers. 

Ptor  a  long  time  I  have  felt  that  there  was  need  for  concerted 
action  to  promote  good  land  use.  Years  ago.  as  Governor  of  the 
State  of  New  York.  I  took  such  steps  as  I  could  in  that  direction, 
and  I  described  them  in  detail  in  a  speech  at  French  Uck.  Ind., 
Jxine  2,  1931,  on  the  subject  Acres  Pit  and  Unfit. 
grroTATtoNs  fkom  issi  spzbch 

I  said  that,  havlr^  reached  a  determination  as  to  the  best  ubo 
of  land,  "we  arrived  at  once  at  the  larger  problem  of  getting  men, 
women,  and  chUdren — In  other  words,  population— to  go  along 
with  a  program  and  carry  It  out."  I  said  that  "government  Itself 
mt»t  take  steps,  with  approval  of  the  governed,  to  see  that  plana 
become  realities." 

As  I  made  that  ^>eech  I  was  thinking  In  terms  of  my  State,  of 
other  States,  and  of  the  Nation.  Now.  this  new  act  incorporates 
a  system  of  Federal  aid  to  function  when  State  cooperation  with 
the  Federal  Oovemment  can  be  arranged. 

The  provision  for  State-Federal  cooperation,  beginning  not  later 
than  January  1.  1838.  will  mark  a  further  application  erf  the  prin- 
ciple of  shared  responslblUty.  This  Is  In  accord  with  the  strong 
feature  of  the  agricultural  adjustment  programs  which  operated 
In  a  democratic  manner  through  cooperation  with  the  State  and 
land  grant  colleges.  State  committees,  county  associations  and 
county  committees,  township  committees,  and  Individual  farmers. 

The  history  of  every  nation  Is  eventually  written  In  the  way  m 
which  It  cares  for  Its  soil. 

TtMb  United  Statea.  as  evidenced  by  the  progressive  public 
opinion  and  vigorous  demand  which  resulted  In  the  enactment  of 
this  law.  is  now  emerging  from  Its  youthful  stage  of  heedless 
exploitation  and  Is  beginning  to  realize  the  supreme  Importance 
<a  treating  the  soil  well. 

I  do  not  regard  this  farm  act  as  a  panacea  or  as  a  final  plan- 
Rather  I  consider  it  a  new  basis  to  build  and  Improve  upon,  as 
experience  discloses  Its  points  of  weakness  and  of  strength. 

Aiming  at  Justice  for  agriculture  and  self-interest  for  the  Nation, 
the  plan  seeks  to  salvage  and  conserve  the  greatest  values  la 
human  lilt,  and  resources  with  which  this  Nation  is  endowed. 

prrmoRS  akd  memorials 

The  VICE  PRESIDENT  laid  before  the  Senate  a  telegram 
in  the  nature  of  a  petition  from  N.  E.  Hansen,  professor  of 
horticulture  and  forestry.  Brookings,  S.  Dak.,  praying  for 
the  reinstatement  of  the  shelterbelt  project  in  pending  leg- 
islation as  a  permanent  national  policy  to  restore  trees  in 
the  western  Plains  region,  which  was  referred  to  the  Com- 
mittee on  Agriculture  and  Forestry. 

He  also  presented  a  resolution  adopted  by  Admiral  Robert 
E.  Coonts  Post,  No.  239,  Veterans  of  Foreign  Wars  of  the 
United  States.  Bremerton.  Wash.,  favoring  the  enactment  of 
the  bill  (S.  3534)  to  amend  the  Emergency  Relief  Appro- 
priation Act  of  1935.  with  reference  to  the  employment  of 
labor,  which  was  referred  to  the  Committee  on  Appropri- 
ations. 

He  also  presented  resolutions  of  the  executive  committee 
of  the  Bar  Association  of  New  Orleans.  La.,  and  the  board 
of  governors  of  the  State  Bar  Association  of  California,  fa- 
voring the  enactment  of  the  joint  resolution  (H.  J.  Res.  237) 
for  the  establishment  of  a  trust  fvmd  to  be  known  as  the 
Oliver  Wendell  Holmes  Memorial  Fund,  which  were  re- 
ferred to  the  Committee  on  the  Library. 

He  also  laid  before  the  Senate  a  memorial  of  sundry 
members  of  West  Clarksville  Grange.  Cuba,  N.  Y..  remon- 
strating against  the  enactment  of  the  bill  (S.  1632)  to 
amend  the  Interstate  Commerce  Act.  as  amended,  by  pro- 
viding for  the  regulation  of  the  transportation  of  passen- 
gers and  property  by  water  carriers  operating  in  interstate 
and  foreign  ccmunerce.  and  for  other  purposes,  which  was 
ordered  to  Ue  on  the  table. 

He  also  laid  before  the  Senate  a  letter  In  the  nature  of  a 
memorial  from  M.  F.  Calistro.  of  Honolulu,  Hawaii,  r«non- 
strating,  on  behalf  of  island-bom  Americans  of  the  Terri- 
tory of  Hawaii,  in  the  matter  of  alleged  discrimination  In 
the  employment  of  persons  in  Government  positions  in  the 
Territory,  which  was  referred  to  the  Committee  on  Terri- 
tories and  Insular  Affairs. 
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irFuraALiTY  or  thi  uhitjed  states 
Mr  BARBOUR.  Mr.  President.  I  ask  consent  to  have 
printed  in  fuU  in  the  Congressional  Record  a  resolution 
adopted  by  the  House  of  Assembly  of  the  State  of  New  Jer- 
sey on  February  3.  1936,  memorializing  the  Congress  to  adopt 
measures  insuring  strict  neutraUty  in  foreign  wars. 

The  resoluUon  was  ordered  to  lie  on  the  table  and  to  be 
printed  in  the  Record,  as  follows: 

BasoluUon  memorlallxlng  the  Congress  of  the  United  8tat«  to  adopt 
measures  insuring  strict  neutraUty  by  the  Federal  Government  In 
foreign  wars  ^^ 

Whereas  there  are  pending  before  the  present  session  of  Congress 
bUls  to  enact  legislation  involving  neutrality;  and  nrnt^d 

Whereas  various  nations  are  endeavoring  to  Influence  the  United 
States  to  establish  sanctions  and  embargoes  In  the  present  European 

""vSerea^the  United  States  Is  now  at  peace  with  all  naUons: 
Therefore  be  It 

Resolved  b»  the  General  Assembly  of  the  State  of  New  J^rMy: 
1  That  the  Congress  of  the  United  States,  now  in  session,  be  me- 
morialized and  requested  to.  as  speedUy  as  possible  adopt  and  paa 
measures  and  to  take  such  other  action  as  may  be  necessary  fit. 
Sfd  prolJer  tS  Ssu^as  far  as  possible  under  the  Federal  law  ab^- 
lute  neuta-allty  on  the  part  of  the  Federal  Government  In  the  pres- 
ent ^Tropean  conflict,  meaning  thereby  entire  abstinence  from  any 
J^rtSpafSii,  expressed  or  Implied,  with  any  beUlgerents  remain- 
ing the  common  friend  of  all,  favoring  none  to  the  detriment  of  the 

other;  and  be  It  further  «..w.-. 

Resolved.  That  In  the  enactment  of  such  measiires.  care  be  taren 
to  exclude  aay  legislation  which  might  tend  to  Interfere  or  i^strtct 
trade  wlti:  the  warring  nations,  and  that  any  embargoes.  If  and  when 
declared.  n\  d  be  strictly  limited  to  arms,  ammunition,  and  Imple- 
ments of  war  only;  and  be  it  further 

Resolved.  That  copies  of  this  resolution  be  signed  by  the  «peaker 
and  clerk  of  the  house  of  assembly  and  copies  o/,  "lis  resolution  be 
transmitted  to  the  Vice  President  of  the  United  Stat«,  to  the 
Speaker  of  the  House  of  Representatives,  to  every  member  of  the 
Foreign  RelaUons  Committee  of  the  United  SUtes  Senate,  and  to 
each  Senator  and  RepresenUtlve  In  the  Congress  of  the  United 
States  from  the  State  of  New  Jersey. 
3.  This  resolution  shall  take  effect  Immediately. 

ratificatioh  of  proposed  child-labor  amendmeht 
Mr.  WAGNER  presented  a  statement  relative  to  the  or- 
ganization of  a  CathoUc  committee  for  ratification  of  the 
proposed  child-labor  amendment  to  the  Constitution,  which 
was  ordered  to  lie  on  the  table  and  to  be  pnnted  in  the 
Record,  as  follows: 

OaCANIZATIOM    OF    CATHOLIC    COMMTTrES    FOB    EATmCATlON    OF    CHnj>- 

LABOB    AMENDMET'Tr 

The  organization  of  a  Catholic  committee  for  ratification  of  the 
Federal  child-labor  amendment,  headed  by  Prank  P  Walsh  promi- 
nent New  York  lawyer  and  chairman  of  the  Power  Authority  of  the 
State  of  New  York,  was  announced  today.  The  committee,  which 
includes  In  Its  membership  priests,  lawyers,  educators,  industrial- 
ists labor  representatives,  and  civic  leaders,  will  seek  to  organize 
Catholic  sentiment  for  the  child-labor  amendment  in  those  States 
which  have  not  yet  ratified. 

"This  Is  a  crucial  time  for  the  Federal  child-labor  amendment  , 
said  Mr  Walsh  In  making  pubUc  the  announcement  of  the  organi- 
zation. "Twenty-four  States  have  already  ratified  but  12  more 
must  do  so  before  the  amendment  Is  Incorporated  in  the  Constitu- 
tion These  ratifications  wlU  not  be  secured  without  a  struggl«. 
for  a  widespread  campaign  of  misrepresentation  has  been  launched^ 
I  have  been  especiaUy  distressed  by  the  opposition  on  the  part  of 
manv  Catholics,  some  of  whom  are  persons  of  great  prominence 
and  lnfluenc<^-*n  opposition  which.  In  my  opinion,  has  been  In- 
fluential in  blocking  the  ratification  of  the  amendment  In  certain 
of  the  SUte  leglsUtures. 

"Our  committee  Is  convinced  there  is  nothing  In  this  amendment 
which  Catholics  need  fear,  but  that  selfish  interests,  seeking  to 
maintain  the  right  of  Industry  to  exploit  chUdren.  are  persistently 
sDreading  the  idea  that  the  amendment  is  poorly  drawn  In  an  effort 
to  enroll  among  its  opponents  Individuals  and  groups  who  ordi- 
narily would  strongly  suppot  protective  legislation  for  the  chUdren 

°  "A  Btudy°of  the  history  of  the  amendment  and  Its  drafting  leaves 
no  doubt  m  our  minds  as  to  the  sincerity  of  Its  proponents  cw  the 
reasons  for  the  specific  phraseology.  The  belief  expressed  by  some 
of  our  faith  that  use  of  the  word  'labor"  opens  the  door  to  Federal 
control  of  education  is  without  legal  basis.  This  belief  U  predi- 
cated on  a  dictionary  definition  of  labor  aa  -physical  or  mental 
toU-  widely  quoted  by  the  opponents  with  the  Implication  that 
mental  toU  would  Include  work  children  do  In  the  classwm.  1 
do  not  believe  there  U  any  Justification  whatevo-  for  this  Interpre- 
tatlon  of  the  word  'labor',  which,  as  used  in  labor  "tatutes.  has 
frequently  been  construed  by  the  courts  Speaking  on  this  point 
a  f?w  yeais  ago  the  late  Senator  Walsh,  of  Montana,  said:  'Author- 
ity as  well  as  reason  Impels  to  the  conclusion  that  the  fears  enter- 
tianed  in  some  quarters  that  the  Federal  Oovemment  wwuld  In 
somewise  under  the  amendment  control  education  are  without 
foundauon.'    After  citing  several  cases  in  which  the  courts  hfd 


construed  the  term  labor'.  Mr.  Walsh  continued:  In  none  at  the 
legal  definltlcms  of  the  word  has  It  been  given  such  a  scope  as  to 
embrace  the  field  of  education.  The  suggestion  that  the  amend- 
ment means  national  control  of  education.  It  Is  not  unreasonable  to 
surmise,  originated  with  one  who  knows  better,  to  excite  the  feavs 
of  some  undlscrimlnatlng  minds  overwrought  by  the  so-caUerl 
Oregon  law  and  the  proposal  to  create  a  Federal  Department  of 
Education.  I  venture  the  assertion  that  the  amendment  affords 
no  ground  for  even  serious  argument  that  It  has  such  scope  or 
that  any  self-respecting  lawyer  wUl  ever  stand  before  a  court  to 
contend  that  it  does,  as-sumlng  that  the  Congress  should  ever 
conclude  that  it  was  by  tr.e  amennment  vested  with  any  such 
authority.' 

"It  Is  because  I  am  so  firmly  convinced  that  the  amendment  is 
a  legitimate  and  necessary  measure  for  the  elimination  of  chUd 
labor  from  this  country,  and  am  equally  certain  that  the  opposi- 
tion is  largely  self-interested  when  traced  to  lU  origin  that  I 
deplore  a  general  impreealon  to  the  effect  that  even  a  mUiorlty 
of  the  men  and  women  of  our  faith  are  exposed  to  It.  I  have, 
therefore,  accepted  the  chairmanship  of  the  Catholic  Committee 
for  Ratification  of  the  Child  Labor  Amendment." 

Mr.  Walsh  has  had  a  long  career  erf  public  service.  He  was  ap- 
pointed by  President  Wilson  Chairman  of  the  Federal  Commission 
on  Industrial  Relations  In  1913;  was  Joint  Chairman  with  the  late 
ex-Presldent  Taft  of  the  War  Labor  Board  in  1918;  was  appointed 
In  1929  by  Governor  Roosevelt  a  member  of  the  New  York  Com- 
mission on  Revision  of  PubUc  UtlUtles  Laws,  and  alnce  1931  has 
been  chairman  of  the  Power  Authority  of  the  State  <rf  New  York. 
He  Is  a  member  of  the  American  Bar  Association  and  of  the  State 
bar  associations  of  New  York  and  Missouri. 

Mr  Walsh's  committee  is  stiU  in  the  process  <rf  organlzaUon. 
Prominent    Catholics    who    have    already    accepted    membership 

Include:  ^        ^      ,         ,  , 

Rev    R.  A.  McGowan,   assistant  director,   department   of   social 

action  National  CathoUc  Welfare  Conference.  Washington,  D.  C. 
Rev.  John  M.  Cooper,  educator  and  anthropologist,  Washington. 

D    C 

Rev.  J.  W.  R.  Magulre.  dean,  department  of  sociology.  St.  Viator 

College.  Bourbonnaia.  111. 

Rev    Francis  V.  Corcoran.  C.  M..  New  Orleans.  La. 

Rev.  James  G.  McOowan.  director  of  social-service  work.  Kansas 
City  diocese.  Kansas  City.  Mo.  ^.     „  ,     —•♦» 

Carlton  J.  H.  Hayes,  professor  <rf  history.  Columbia  University. 

New  York  City.  w^.,**.    %i^« 

Shirley  W.  Wynee.  M.  D..  former  commissioner  of  health,  New 

°James  J.  Hoey.  collector  of  internal  revenue.  New  York  City. 
James  T.  Ivc«T.  mayor.  Blnghamton.  N.  Y.  .      _ 

Judge  Ewlng  C.  Bland.  Kansas  City  Court  of  Appeals.  Kansas 

Citv    Mo.  ..  »    w 

George  Meany.  president.  New  York  State  Federation  of  Labor. 

^'"john^^.^hShoDej.   professor   of   educaUon.   Boston   University. 

Parker  Thomas  Moon,  professor  of  totematlonal  relations.  Co- 
lumbia University:   editor.  PoUtlcal  Science  Quarterly;   New  York 

^'oavld  A.  McCabe.  professor  of  economics.  Princeton  University. 

^iu^tSJ'jaL.^J.  Barrett,  presiding  Judge  of  the  Court  ot  Clalmr. 

^^J^S^'sSgele  C.  BonnlweU.  Judge  of  the  municipal  court.  PhU- 

**'5!SS*'l^  H.  Luby.  Judge  of  the  Juvenile  Court^  Huron^S JDak. 

Rose  J.  McHugh.  assistant  commissioner.  Department  of  Social 
Welfare    State  ot  New  York.  ^  ,    ..        *«.. 

John  Fitzpatrlck.  president.  Chicago  Federation  of  Labor.  Chi- 

"""jud^  John  F.  Carew.  Supreme  Court  of  New  York.  New  York 

^'orover  Whalen,  merchant:    director.  John  Wanamaker:    former 

police  commissioner  of  New  York  City.  »..»^    a*    Tv«,t. 

Dr.   Thomas    E.    PuroeU.   dean.   School    of   Dentistry,    St.   Louis 

"""^^ThVToS^^SUto^labor  commlsaiooer  of  ConnecUcut.  Hart- 

ford.  Conn.  _  _,.      ..^ 

Edwin  J.  Shannahan,  lawyer.  Kansas  City.  Mo. 

Cornelius  C.  Moore,  lawyer.  Newport.  B.  I. 

James  P.  Boyle.  Uwyer.  Schenectady  ^N.Y.  ....„♦„, 

John  E.  McOarry.  president.  Central  Trades  and  Labor  Assembly. 
Syracuse.  N.  Y. 

Edward  K.  Kennedy.  Uwyer.  Hew  York  City. 

3e™mfS"t^""a5SS;?*^e.^  of  political  «:lence.  Unl- 

''Tl  i^^^Se^lSSt  ^^-.ociology.  Ohio  Stat.  University. 

'iSS'^St^'^.'  Hawley.  .««t.ry.  AdvlK^y  Board  of  Industrial 
Education,  New  York  City. 

John  J  Ifean.  secretary.  ConnecUcut  State  Federation  of  Labor. 

^1S*l5;d^°"il-eon.  Chairman.  Peace  Action  Group.  Catholic 
Women's  CTub  of  Utica.  Whltesboro,  N.  Y. 

John  SulllTan.  commlmloner  of  the  New  York  State  Llq«« 
AuuStyrvioTpresldent  of  the  New  York  SUte  Federation   of 

lucent   J.   Ferris,    president.   Allied   Printing   Trade.   CouncU. 
SUte  ot  Hew  York,  New  Yort  City. 
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WillUtm  J.  Mania.  State  director.  Hew  Tort  8t«t«  Aa«>cl»tlon 
of  Uons  Club«,  Larchmont.  N.  Y. 

Mn  Sara  C  Johnaon,  chairman  of  committee  on  government  in 
operation.  Larcbmont  League  of  Women  Voter*.  Larchmont,  N.  Y. 

C   Sydney  Sbane.  lawyer.  Salamanca.  N.  Y. 

I£n.  Rose  M  Ohau*.  oonunlBRioner.  social  service  dlvtalon,  wel- 
fare department.  Kansas  City  Mo  ^  _       ^        »»    M«.,«t 

lUpbael  A.  Carratta.  supervlKjr  of  Westcherter  County.  Mount 

Vernon,  NT.  «  ,      -  w 

John  J.  Voflf.  city  councilman.  BulTalo.  H.  T.  ___.^ 

John  M.  OHanlon.  Becretary-treaaurer,  Hew  Tork  State  Federa- 
tion of  Labor.  Albany.  NY.  ,       .    „    .- 
Dr    Harriet  Lloyd   Doane.  physician.   Pulaski.  N.   T. 
John  J    Shine.  b\i»ine«<man.  Mount  Vernon,  N.  T. 
■dwafd  W    Connor,  city  auditor.  Kansas  City,  Mo. 
Mr*.  Mary  V    Murphy,  treaaurer,  Central  Labor  Union.  Boston 
and  TtclBtty.  Boaton.  Ma». 

Mn.  H.  F.  Chadeayne.  St.  Louis.  Mo. 
Mr«.  C.  L.  Hodse.  Cherrydale,  Va. 
Mn   George  H.  Kennedy.  Buffalo.  N.  T. 
Wdfango  K    Cribari.  lawyer.  Mount  Vernon,  H.  T. 
Mrs.  John  F.  CBetlly.  dvic  chairman.  Woman's  Club.  Mamaro- 
neck.  N    T. 

Mrs.  P.  T.  MeOerr.  Uncdn.  Hebr. 

wt—  Helen  B.  Whalen.  president.  St.  Lawrence  County  Branch, 
American  AaaoeiaUon  of  DnlTeraity  Women.  Ogdenaburg.  N.  Y. 
Robert  J.  Watt,  secretary.   Massachusetts  Federation  of  Labor. 

Boston.  Mass.  

Franda  P  ^nton.  Wew  England  organizer.  American  Federation 
of  Labor,  Boston.  Mass. 

Anthony  H.  Seltz,  merchant.  Mount  Vernon.  H.  T. 
Paul  J.  Morrin.   general   president.   International   Association   of 
Bridge.  Structural,  and   Ornamental   Iron   Workers.  St.  Louis.  Mo. 
Eugene  J.  Orsenigo.  manufacturer.  New  York  City. 
William    H.    Dooley,    principal,    Straubenmuller    Textile    High 
School.  New  Tork  City. 

Thomas  F.  Mahony.  Longmont.  Colo. 

Frank  E  CCallaghan.  Jr.,  businessman.  American  Radiator 
Co.,  New   York   City 

C.  F.  Conroy.  vice  president.  New  York  State  Federation  of 
Labor.  Buffalo,  N    T. 

Thomas  H.  Dowd.  attorney.  Salamanca,  N.  T. 
Morton  Downer,  actor.  New  York  City. 

Edward  Keating,  editor  of  Labor;  former  Representative  from 
Colorado.  Washington.  D.  C. 

Jane  M.  Hoey.  director  of  the  Public  Assistance  Bureau  of  the 
Social  Security  Board.  Washington.  D.  C. 

Joseph  P.  Ryan,  president.  International  Longihoremen's  Asso- 
ciation, and  President  of  Central  Trades  and  Labor  Council.  New 
York  City 

Edward  N.  Nockles.  president  and  general  manager.  Radio  Sta- 
tion WCFL.  Chicago.  111. 

Harry  Slattery.  lawyer;  special  assistant  to  the  Secretary  of 
the  Interior.  Washington.  D.  C. 

LouU  B.  Ward,  lawyer.  Detroit.  Mich. 

Patrick  H.  O'Brien,  attorney  general  of  Michigan.  Lansing.  Mich. 
John  A.   Lapp,   former   professor   of   sociology   and   head   of   de- 
partment of  social  science.  Marquette  University,  Chicago,  ni. 

Rsporr  or  mx  bakkhvo  awb  cvnntstcr  coMMrmx 
Mr.  BYRNES,  from  the  Committee  on  Banking  and  Cur- 
rency, to  which  was  referred  the  Joint  resolution  (8.  J.  Res. 
209)  aiithorlztDg  the  presentation  of  silver  medals  to  the 
personnel  of  the  Second  Byrd  Antarctic  Kxpeditloo,  reported 
it  without  amendment. 
coafAOB  or  »«-cnrr  mcxs  tx  coMMncoBATioa  or  rouxDiMo 

or   COLUMBIA,   8.    C. 

Mr.  BYRNES.  From  the  Committee  on  Banking  and  Cur- 
T«Dcy.  I  report  back  favorably,  with  aoMndmaitA.  the  bill 
(H.  R.  8886)  to  authorze  the  coinage  of  60-c«it  pieces  in 
commemoration  of  the  sesqulcentennial  anniversary  of  the 
founding  of  the  city  ol  Columbia,  S.  C  and  I  ask  unani- 
mous consent  for  its  present  consideration. 

There  being  no  objection,  the  Senate,  by  unanimous  con- 
sent, proceeded  to  consider  the  bill. 

The  amendments  of  the  Committee  on  Banking  and  Cur- 
rency were,  on  page  1.  line  4.  before  the  name  "Columbia", 
to  strike  out  "city  or*  and  Insert  "capital  of  Sooth  Caro- 
lina at";  on  page  2.  line  3.  after  the  words  "of  the",  to  strike 
out  "city  of  '  and  Insert  "capital  of  South  Carolina  at";  and 
OD  the  same  page,  line  11.  before  the  name  "Columbia",  to 
strike  out  "city  of"  and  insert  "capital  of  South  Carolina 
at",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That,  In  commemoration  of  the  one  hundred 
and  fiftieth  anniversary  ctf  the  founding  of  the  capital  of  South 
Carolina  at  Columbia.  8.  C.  there  shall  be  coined  by  the  Director 
of  the  Mint  35.000  sUver  50-cent  pieces,  such  coins  to  be  of 
staiidard  alae.  weight,  and  fineness  of  a  special  appropriate  design 
to  be  fixed  by  the  DtrectOT  of  the  Mint,  with  the  approval  of  the 
Secretary  of  the  Treasury,  but  the  United  States  shall  not  be  sub- 
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Ject  to  the  expense  of  making  the  model  for  master  dies  or  other 
preparations  for  this  coinage. 

Sec.  2.  Ccrfns  commemorating  the  founding  of  the  capital  of 
tSouth  Carolina  at  Columbia.  8.  C.  shaU  be  issued  at  par.  and 
only  upon  the  request  of  a  committee  of  not  less  than  three 
ipersons  duly  authorized  by  the  mayor  of  the  city  of  Colum- 
'bla.  8.  C. 

Sec.  3.  Such  coins  may  be  disposed  of  at  par  or  at  a  premium  by 
the  conunlttee,  duly  authorized  In  section  2,  and  all  proceeds  shall 
be  used  In  furtherance  of  the  commenoratlon  of  the  founding  of 
the  capital  of  South  Carolina  at  Coluinbla,  8.  C. 

Sac.  4.  All  laws  now  in  force  relating  to  the  subsidiary  sliver 
coins  of  the  United  States  and  the  coining  or  striking  of  the 
same:  regulating  and  guarding  the  process  of  coinage;  providing 
for  the  purchase  of  material,  and  for  the  transportation,  distribu- 
tion, and  redemption  of  the  coins;  for  the  prevention  of  debase- 
ment or  counterfeiting;  for  the  security  of  the  coin;  or  for  any 
other  purposes,  whether  said  laws  are  penal  or  otherwl£e.  shall,  so 
far  as  applicable,  apply  to  the  coinage  herein  directed. 

Sbc.  5.  The  coins  authorized  herein  shall  be  Issued  In  such 
numbers,  and  at  such  times  as  they  may  be  requested  by  the 
committee,  duly  authorized  by  said  nxayca:  of  Colvunbia,  8.  C. 
only  upon  payment  to  the  United  States  of  the  face  value  of 
such  coins. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed,  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "An  act  to  author- 
ize the  coinage  of  50-cent  pieces  in  commemoration  of  the 
sesquicentennial  anniversary  of  the  founding  of  the  capital 
of  South  Carolina  at  Columbia.  S.  C." 

BILLS    AND    JOINT    RESOLUTIONS    INTRODUCED 

Bills  and  Joint  resolutions  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  McADOO: 

A  bill  (S.  4141)  to  provide  for  Federal  conservation  of  the 
pilchard  (Sardenia  caerulea)  fishery  on  the  high  seas  con- 
tiguous to  the  Pacific  coast  of  the  United  States  outside  of 
State  jurisdiction,  providing  means  of  enforcement  of  the 
same,  and  for  other  purposes;  to  the  Committee  on  Com- 
merce. 

By  Mr.  POPE: 

A  bill  (S.  4142)  for  the  relief  of  owners  of  property  dam- 
aged by  high  waters  in  the  Blackfoot  Reservoir;  to  the 
Committee  on  Irrigation  and  Reclamation. 

By  Mr.  NORBECK: 

A  bill  (S.  4143)  grsmting  an  Increase  of  pension  to  Red 
Owl  (with  accMnpanylng  papers) ; 

A  bill  (S.  4144)  granting  an  increase  of  pension  to  Mary 
C.  Booth; 

A  bill  (8.  4145)  granting  an  Increase  of  pension  to  Lovina 
Kenyon; 

A  bill  (S.  4148)  granting  an  Increase  of  pension  to  Anna 
Olson; 

A  bill  (S.  4147)  granting  an  increase  of  pension  to  Louisa 
J.  Rubendall; 

A  bill  (8.  4148)  granting  a  pension  to  Harriet  V.  Carson; 

A  bill  (S.  4149)  granting  a  pemion  to  Margaret  E.  Lackey; 
and 

A  bill  (S.  4150)  granting  a  pension  to  Emily  S.  Marlett; 
to  the  Committee  on  Pensions. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  4151)  for  the  relief  of  Tom  Kelly;  to  the  Com- 
mittee on  Claims. 

A  bill  (S.  4152)  validating  certain  conveyances  by  Elicka- 
poo  Indians  of  Oklahoma  made  prior  to  February  17,  1933, 
providing  for  actions  in  partition  in  certain  cases;  to  the 
Committee  on  Indian  Affairs, 

By  Mr.  BONE: 

A  bill  (S.  4153)  to  provide  hospitalization  for  certain  em- 
ployees in  the  Bureau  of  Navigation  and  Steamboat  Inspec- 
i  tion  of  the  Department  of  Commerce  and  for  licensed  local 
pilots  of  the  United  States;  to  the  Committee  on  Commerce. 

By  Mr.  McKELLAR: 

A  bill  cS.  4154)  for  the  relief  of  Robert  B.  Barker  (with 
accompanying  papers) ;  to  the  Committee  on  Claims. 

By  Mr.  CONN  ALLY: 

A  bill  (S.  4155)  conferring  jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  the  claims  of  the  Choctaw  In- 


1936 


CONGRESSIONAL  RECORD— SENATE 


3101 


dians  of  the  State  of  liOssissippi;  to  the  Committee  on  Indian 

^BTrequest:)  A  bill  (S.  4156)  to  aid  the  veteran  org^- 
zations  of  tiie  District  of  Columbia  in  their  joint  Memorial 
Day  services  at  Arlington  National  Cemetery  and  other 
cemeteries  on  and  preceding  May  30;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  CAPPER: 

A  bill  (S.  4157)  to  extend  the  time  for  reducing  the  rate 
of  interest  on  loans  by  Federal  land  banks;  to  the  Committee 
on  Banking  and  Cmrency. 

By  Mr.  CLARK:  r    «     i,        f« 

A  biU  (S.  4158)  granting  a  pension  to  James  L.  Barker,  to 

the  Committee  on  Pensions. 
By  Mr.  McADOO:  .    , 

A  joint  resolution  (S.  J.  Res.  222)  to  create  a  commission 
to  enter  into  negotiations  with  respect  to  the  settlement  of 
certain  debts  of  foreign  governments  to  the  Umted  States, 
and  for  other  purposes;  to  the  Committee  on  Finance. 
By  Mr.  SMITH:  ^  , 

A  joint  resolution  (S.  J.  Res.  223)  relating  to  the  employ- 
ment of  the  personnel  of  the  Agricultural  Adjustment  Ad- 
ministration in  carrying  out  certain  governmental  activities; 
to  the  Committee  on  Agriculture  and  Forestry. 

NAVIGATION    AND    STEAMBOAT    INSPECTION— AMENDMEWTS 

Mr  BONE  submitted  amendments  intended  to  be  pro- 
posed by  him  to  the  bill  (H.  R.  8599)  to  provide  for  a  change 
in  the  designation  of  the  Bureau  of  Navigation  and  Steam- 
boat Inspection,  to  create  a  marine  casualty  investigation 
board  and  increase  efficiency  in  administration  of  the  steam- 
boat inspection  laws,  and  for  other  purposes,  which  were 
ordered  to  lie  on  the  table  and  to  be  printed. 

AMENDMENT    OF    ANTITRUST    LAW — AMENDMENT 

Mr  TYDINGS  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (8.  3822)  to  amend  the  act 
entitled  "An  act  to  protect  trade  and  commerce  against 
xmlawful  restraints  and  monopolies",  approved  July  2,  1890, 
which  was  referred  to  the  Committee  on  the  Judiciary  and 
ordered  to  be  printed. 

REDUCnOH  or  INTEREST  RATES  ON  FARM  LOANS 

Mr  CAPPER.  Mr.  President,  one  reason  why  agriculture 
suffered  so  severely  during  the  depression  and  remains  seri- 
ously handicapped  is  because  its  credit  needs  never  have 
been  adequately  financed  at  a  reasonable  rate  of  interest. 

The  farmer  always  has  had  to  pay  materially  more  than 
industry  for  the  use  of  money.  Often  his  interest  charges 
were  double  those  on  commercial  loans  which  had  no  better 
security  behind  them.  Sometimes  he  had  to  pay  three  times 
the  going  rate  for  money. 

This  resulted,  first,  in  making  it  very  difBcult  for  farmers 
to  finance  both  investments  In  land  and  the  cost  of  opera- 
tion of  the  land  after  they  got  it.  It  handicapped  the  man 
who  wanted  to  own  a  farm.  It  obstructed  him  in  operation 
of  the  land  to  Its  fullest  capacity. 

Secondly,  the  exaction  of  excessive  Interest  rates,  when 
combined  with  high  land  taxes,  made  it  more  difficult  for 
the  average  farmer  to  reduce  or  pay  off  his  loan  and  get  out 

of  debt. 

Thirdly,  the  Inadequate  and  costly  facilities  for  obtaining 
credit  increased  the  farmer's  cost  of  production  very  ma- 
terially, and  handicapped  him  in  meeting  competition  do- 
mestically against  importations  and  in  the  world  markets. 

But  while  the  prices  of  agricultural  products  were  good 
and  a  world-wide  demand  for  them  existed,  the  farmers  of 
this  country  managed  to  get  by.  even  with  the  burden  of 

high  cost  of  credit.  ^     *   ,  „ 

Then  came  the  depression.  Prices  of  all  farm  products  feu 
rapidly  and  drastically.  Every  decline  in  the  price  of  com, 
wheat]  cotton,  or  any  other  product  automatically  increased 
the  difficulty  of  meeting  interest  payments.  Interest  and 
principal  payments  were  a  fixed  charge.  They  remained 
constant  while  the  farmer's  income  dwindled.  He  could  not 
liquidate  his  loans  with  bushels  of  wheat  or  pounds  of  cotton. 
He  had  to  pay  in  dollars;  and  although  he  produced  as  much 


as  before,  he  could  not  get  sufficient  dollars  to  meet  his 
obligations. 

Thus  the  crisis  resulted.  Our  agricultural  industry  was 
threatened.  The  welfare  of  30,000,000  farm  folks  was 
menaced. 

It  is  true  there  has  been  improvement.  The  Farm  Credit 
Administration  has  refinanced  hundreds  of  millions  of  dol- 
lars of  farm-mortgage  debt.  It  has  Icwered  interest  rates 
materially  in  many  cases.  It  has  enabled  farmers  to  consoli- 
date their  debts  and  given  them  the  privilege  of  repa>Tnent 
over  a  long  period  of  years.  The  work  done  is  highly  com- 
mendable. Farmers  today  have  better  credit  faculties  than 
ever  before  and  can  borrow  money  at  lower  interest  rates. 

But  the  job  has  not  t)een  completed.  The  debt  remains 
heavy  despite  the  forced  liquidation  that  has  occurred.  In 
combination  with  still  heavy  taxes,  and  the  threat  of  addi- 
tions to  those  taxes,  mortgage  indebtedness  constitutes  an 
unusually  serious  problem  of  the  farming  industry. 

Mr.  President,  one  of  the  greatest  services  that  could  be 
rendered  to  the  Nation  and  to  the  farmers  and  consumers  of 
their  products  would  be  the  passage  of  a  bill  by  Congress 
that  would  place  the  farm-mortgage  debt  on  a  basis  which 
would  enable  farmers  to  carry  it  without  forced  liquidation 
and  to  retire  it  In  orderly  fashion.  We  are  spending  hun- 
dreds of  millions  of  dollars  annuaUy  in  an  attempt  to  order 
production  so  that  farmers  may  obtain  reasonable  returns 
for  their  crops,  yet  we  persist  in  leaving  them  burdened 
with  interest  rates  that  are  higher,  on  the  average,  than  the 
percentage  of  income  they  are  able  to  earn  on  investment  in 
land. 

The  lowest  interest  rates  paid  by  farmers  are  on  loans 
with  the  Federal  land  banks.  Most  of  such  loans  carry  in- 
terest rates  of  4  or  5  percent;  and  if  they  include  land-bank 
commissioner  loans,  the  rate  on  that  portion  usuaUy  is  about 
1  percent  higher.  But  let  us  say  that  the  average  rate  on 
all  land-bank  loans  is  4  or  4  Mt  percent.  On  loans  from  other 
sources  the  rate  is  frwn  1  to  3  percent  higher  than  that 
average.  Probably  it  is  higher,  but  to  be  conservative  we  will 
say  the  average  interest  rate  on  all  farm-mortgage  debt  is 
bVi  percent.    More  likely  it  is  6  percent 

Now  let  us  see  the  rate  of  return  on  investments  in  farms. 
The  University  of  Illinois  made  a  study  of  135  farms  in  four 
of  the  best  counties  of  that  state— Henry.  Knox.  Peoria,  and 
Stark  Counties.  The  Investigation  covered  the  years  1930. 
1931,  and  1932.  The  average  return  on  investment  for  135 
farms  was  only  0.16  percent.  The  average  return  on  in- 
vestment for  the  27  most  profitable  farms  in  these  four  ex- 
ceUent  counties  was  2.08  percent.  The  average  return  on 
investment  on  the  27  farms  with  the  most  loss  was  minus 
2.25  percent. 

The  37  most  profitable  farms  earned  on  Investment  less 
than  half  the  average  Interest  rate  on  farm-mortgage  debt, 
2.08  percent,  as  compared  with  SVi  percent.  In  other  words, 
if  the  farm  had  been  mortgaged  for  50  percent  of  its  value, 
the  return  on  investment  In  the  farm  would  have  been  in- 
adequate to  pay  Interest  on  debt  representing  half  of  that 
investment. 

Here  are  estimates  of  average  earnings  on  aU  farms  in 
Illinois  for  a  10-year  period.  1924  to  1933.  Inclusive:  In 
1934  the  average  estimated  return  on  investment  was  4.5 
percent;  in  1925  it  was  3.3;  in  1926,  2.3;  in  1927,  1.8;  in 
1928  2.9;  in  1929,  3.7;  in  1930,  minus  0.4  percent;  in  1931. 
minus  1.7;  in  1932,  minus  3:  and  in  1933.  minus  1.9  percent. 
Since  then  farm  prices  have  improved,  but  it  is  obvious  they 
have  not  improved  sufficiently  to  bring  return  on  investment 
up  with  what  farmers  have  to  pay  on  borrowed  money. 

We  are  seeking  a  fair  return  for  the  farming  industry, 
parity  prices,  or  an  adequate  income  for  this  large  segment 
of  our  population.  The  Congress  is  anxious  to  find  a  solu- 
tion for  the  farm  problem.  Both  of  these  objects  can  be 
attained,  at  least  in  part,  in  my  judgment,  by  taking  action 
which  will  enable  the  farm-mortgage  debt  to  be  refinanced 
at  a  rate  of  Interest  more  in  harmony  with  prices  received 
for  farm  products;  I  will  go  further,  and  say  in  harmony 
with  prices  we  think  of  as  parity  prices. 
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I  h»TC  today  Intnxluced  a  bin  (8.  4157)  providing  for  the 
refinancing  of  farm-mortgage  debt  at  an  interest  rate  at  3 
percent.  In  my  opinion  thia  is  a  fair  rate.  It  la  in  line 
with  rates  that  industry  and  government  are  able  to  com- 
mand. We  have  an  abundant  credit  in  this  country— much 
of  which  is  not  now  being  utUized.  The  farms  of  the  United 
States  are  good  security.  Relieved  of  the  burden  of  high 
interest  rates,  aided  by  the  maintenance  of  reasonable  prices 
for  farm  products,  iwrotected  against  increases  in  land  taxes, 
and  given  the  benefit  of  a  more  intcUigent  and  fair  tax  pro- 
gram, as  they  should  be.  farms  are  as  good  an  investment  as 
there  is.    The  moral  risk  behind  them  is  excellent. 

Mr.  President,  there  is  a  growing  demand  from  farmers, 
bankers,  merchants,  and  others  well  acquainted  with  the  j 
farm  situaUon  for  the  setting  up  of  faciliUes  whereby  the 
farm-mortgage  debt  may  be  refinanced  at  an  interest  rate 
of  3  percent  or  less.  I  have  received  many  letters  from 
earnest  citizens,  many  of  them  not  farmers,  urging  this 
course  as  one  of  the  most  effective  steps  in  putting  the  agri- 
cultural industry  back  on  its  feet.  Such  acUon  will  save 
thousands  of  farms  from  forced  liquidation,  enable  the  good 
folks  operating  them  to  overcome  their  difficulties,  pay  their 
debts,  and  win  through  to  prosperity.  They  are  willing  to 
work  hard  and  long  to  solve  their  difUciilties.  All  they  need 
is  the  chance.  Such  legislation  as  I  recommend  will  insure 
them  this  chance. 

Refunding  of  the  farm  debt  at  3-percent  Interest  with 
loans  spread  out  over  a  period  of  years,  as  proposed  in  the 
Prazier-Lemke  bill,  would  yield  immediate  relief  to  agricul- 
ture and  would  do  as  much  as  any  other  one  thing  to  place 
it  on  a  sound  and  stable  basis. 

A  solvent  agriculture  able  to  earn  a  reasonable  income 
guaranteeing  an  American  standard  of  living  is  of  vital  con- 
cern to  this  Nation.  It  cannot  achieve  prosperity  without  it. 
It  can  become  highly  prosperous  with  it. 

I  ask  unanimous  consent  to  have  prmted  in  the  Rkcord 
letters  received  from  the  Marshall  County  Naticmal  Farm 
Loan  Association,  the  Chase  County  Naticmal  Farm  Loan 
Association,  the  Neosho  County  National  Farm  Loan  Asso- 
ciation, all  of  the  State  of  Kansas;  a  resolution  adopted  by 
the  Morris  County  National  Farm  Loan  Association,  of 
Council  Grove.  Kans.;  a  resolution  adopted  by  the  Chase 
County  National  Farm  Loan  Association;  a  resolution 
adopted  by  the  farm  bureau  members  of  Ness  County;  a 
letter  trxxa  M.  W.  Peterson,  of  J<^uison.  Kans.;  and  a  letter 
from  F.  L.  Bigelow,  president  of  the  Farmers  and  Merchants 
State  Bank,  of  Leonardville,  Kans.,  all  relating  to  the  sub- 
ject which  I  have  just  been  discussing. 

There  being  no  objection,  the  matters  referred  to  were 
ordered  to  be  printed  in  the  Rbcord,  as  follows: 

Makww/^"  Oouutt  National  Fmmu  Loaw  Associatioiy. 

MaryavUU.  Kant,  January  IS,  193$. 
Hon.  AxTHTm  Cappcb. 

United  States  Senate.  Washin^on.  D.  C. 

Deas  Sn:  I  hare  been  InAtructed  to  write  you  •ncloalng  copy  of 
a  resolution  pmrntd  at  the  annual  stocUioiders  meeting  of  the 
Manhali  County  NaUonal  Farm  Loan  AssoclaUon  and  to  urge  you 
to  support  any  such  legislation  that  might  come  before  the  Con- 
gress.    Resolution  Is  as  follCTrs: 

•Hetolved.  That  the  Marshall  County  NaUonal  Farm  Loan  Asso- 
ciation, repr— enung  24^  members,  go  on  record  as  being  In  faTor 
of  a  reduced  rate  of  Interest,  based  on  the  Frazler-Lemke  bill,  or 
some  similar  bill  providing  for  1«*, -percent  Interest  rate  and  IVi- 
percent  payment  on  principal,  this  to  apply  on  all  Federal  ioaaa. 
whether  Federal  land-bank  loans  or  laxul-bank  conuniasloner  loana." 

It  was  voted  at  this  meeting  that  you  be  urged  to  support  a 
meas\ire  of  this  kind  providing  for  a  lower  rate  of  Interest  than 
we  have  at  present  and  a  much  lower  rate  at  payment  on  prin- 
cipal. At  the  present  time  all  canxmlaskiDer  loans  are  baseri  on  a 
lO-peroent  payment  yearly  on  the  principal  and  a  3-peroent  pay- 
ment on  Federal  land-bank  loans.  This,  together  with  interest 
rate  of  5  percent  on  commlasioner  loans  and  4  percent  on  Federal 
laxMl-bank  loans,  makes  the  paymenu  entirely  too  high  for  the 
average  farmer  to  pay  except  in  unusually  good  years. 

A  temporary  reduction,  of  course,  would  be  of  some  benefit,  but 
what  the  American  farmer  now  needs  Is  some  permanent  relief. 
and  we  trust  that  you  will  do  everything  In  your  power  to  bring 
about  such  legttlatlon. 

ThankUkg  you  for  your  conaideration  of  this  matter,  I  am 
Tour*  very  truly, 

Wm.  M.  OmirrKm, 
Secretmrf'TrtaMurer.  MmrthaU  Cottaty  H.  F.  L.  A. 


Th«  Ckasb  Couwtt  National  Fakm  Loan  Associatioh, 

Coftcmtrood  Falls.  Kans.,  January  25.  1938. 
To  the  National  Farm  Loan  Associations  of  the  State  of  Kansas: 

Gkntljcmzn:  Our  attention  has  been  called  to  the  action  of  the 
stockholders  oi  the  Cowley  County  National  Farm  Loan  Aasocla- 
tlon  In  their  meeting  which  was  held  on  January  20,  1936,  asking 
that  interest  rates  on  all  Federal  land  bank  and  land-bank  com- 
missioner locals  be  reduced  to  3  percent. 

We  believe  this  to  be  an  opportune  time  for  concerted  action  In 
our  State  to  bring  about  a  permanent  lower  rate  of  Interest.  A 
resolution  will  be  presented  at  the  annual  meeting  of  the  Chase 
County  National  Farm  Loan  Association  which  will  be  held  on 
February  10.  1836.  asking  that  the  Interest  rate  on  Federal  land- 
bank  loans  and  land-bank  commissioner  loans,  to  be  made  in  the 
future,  be  written  at  a  permanent  contract  rate  of  3  percent.  Also 
that  all  outstanding  loans  be  rewritten  at  the  permanent  rate  of 
3  percent. 

Under  the  present  regulations  by  the  Farm  Credit  Act  of  1935  all 
Federal  land-bank  loans  are  bearing  Interest  at  the  rate  erf  3'4 
percent  from  July  1.  1935.  to  July  1.  1936.  These  land-bank 
loans,  regardless  of  their  contract  rates  will  call  for  4-percent  inter- 
est following  July  1.  1936,  to  July  1,  1938.  No  reducUon  has  been 
made  In  the  Interest  rate  on  the  land-bank  conunlssloner  loans. 

Since  the  range  of  contract  rates  varies  from  6  to  4  percent  on 
loans  now  in  force  there  will  be  a  big  discrepancy  In  charges  after 
July  1.  1938,  when  these  loans  will  revert  back  to  their  original 
contract  rates. 

We  believe  the  Interest  rate  should  be  equal  for  all  loans  and 
that  It  Is  possible  and  logical  to  make  a  permanent  rate  of 
3  percent.  We  are  confident  that  our  stockholders  will  adopt  such 
a  resolution  and  authorize  the  presentation  of  copies  of  the  same 
to  the  Members  of  Congress  from  this  State:  Gov.  W.  I.  Myers,  of 
the  Farm  Credit  Administration  In  Washington.  D.  C;  and  the 
officers  of  the  Federal  land  bank  at  Wichita.  We  fxirther  believe 
that  concerted  action  by  the  stockhcrfders  at  their  various  annual 
meetings  throughout  the  State  will  be  the  most  effective  way  of 
presenting  this  matter.  If  the  annual  meeting  has  already  been 
held,  such  a  resolution  by  the  directors  of  the  aasociation  would 
be  desirable.  Please  give  this  your  consideration. 
Respectfully  yours, 

8.    H.    BAKxa, 

President, 
Cabl  Pakk, 
Secretary -Treasurer. 

Nbosho  Cottntt  National  Paui  Loan  Assocution. 

Erie,  Kans..  February  3.  1936. 
Hon.  AMTBxn  Cappkb. 

United  States  Senator.  Washin(^on,  D.  C. 
Deab  Sn:  At  the  annual  meeting  of  the  St.  Paul  and  Neosho 
County  National  Farm  Loan  Associations  there  was  a  resolution 
presented  and  unanimoiisly  adopted  asking  that  the  Interest  rates 
on  all  Federal  land  bank  and  land-bank  conunlssloner  loans  be 
reduced  to  3  percent;  also  that  all  new  loans  be-  written  at  a 
permanent  rate  of  3  percent. 

Under  the  present  regulations  of  the  Farm  Credit  Act  of  1935 
all  Federal  land-bank  loans  are  bearing  Interest  at  the  rate  of  3>4 
percent  from  July  I.  1935.  to  July  1,  1936.  These  land-bank  loans, 
regardless  of  their  contract  rates,  will  call  for  4-percent  Interest 
following  July  1,  1936,  to  July  1.  1938.  No  reduction  has  been  made 
In  the  Interest  rate  on  the  commissioner  loans.  Since  the  range  of 
contract  varies  from  6  percent  to  4  percent  on  loans  now  In  force, 
there  will  be  a  big  discrepancy  In  charges  after  July  1.  1938,  when 
these  loans  revert  back  to  their  original  contract  rates. 

We  t)elleve  the  Interest  rate  should  be  equal  for  all  loans  and 

that   It  Is  possible   and   logical   to  make   a  permanent  rate   of   3 

percent.     We  earnestly  req\iest  that  you.  as  our  representative,  do 

all  that  Is  possible  to  bring  about  tills  reduction  in  Interest  rates. 

Respectfully  yoxirs, 

Lxwis  Hatclctt. 
Secretary  •Treasurer,  Neosho  County  and 
St.  Paul  National  Farm  Loan  Associations. 


Resolution  adopted  by  the  MorrLs  County  National  Farm  Loan  As- 
sociation of  Council  Orove,  Kads..  No.  138,  at  its  annual  stock- 
holders' meeting,  held  at  Council  Grove.  Kans.,  on  February 
14,  1936. 

Whereas  the  fanners  of  this  coxuitry  are  entitled  to  a  national 
credit  and  monetary  system  which  will  first  provide  credit  to 
agrlculttire  at  the  lowest  possible  rate  consistent  with  sound 
financing  policies,  and.  second,  will  provide  an  honest  and  stable 
currency  to  safeguard  them  against  extreme  fluctuations  In  mone- 
tary values;  and 

Whereas  tills  association  recognizes  the  right  of  the  American 
farmer  to  receive  for  his  products  prices  which  will  give  him  aver- 
age purchasing  power  equal  to  the  purchasing  power  which  he  had 
from  1909  to  1914;  and 

Whereas  this  association  recognizes  the  right  of  the  American 
farmer  to  be  given  machinery  by  which  he  can  adjust  supply  of 
and  demand  for  farm  products  by  legal  means  with  something 
like  the  same  effectiveness  with  which  American  industry  adj\ists 
supply  of  and  demand  for  its  products:  Now.  therefore,  be  it 
Resolved,  first,  that  this  association  highly  commends  the  un- 
tiring efforts  of  these  national  leaders,  particularly  those  Congress- 
men. Senators,  administration  officials,  and  national  farm  organi- 
■atlon  oOcerB  who  have  labored  t(x  these  fundamental  principles. 
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Second  that  this  association  urges  the  immediate  enaction  of 
legSon  approved  by  the  leading  '^rm  organizations  to  make 
these    principles    permanenUy    effective    throughout    the    United 

^^rd  that  a  certified  copy  of  this  resolution  be  prepared  by  the 
8e«5  ary-treasurer  of  thU  association  and  sent  to  e^h  of  the 
f^lowlng:  senator  AKXHua  Capper,  Senator  Georcx  McGill,  Con- 
gressman Randolph  CAaPwma. 

Whereas  the  stockholders  of  the  Chase  Co^^^y  Nation^  Fwrn 
Loan  AssocUtlon.  In  annual  meeting  f^f^^^^  .°"„f *  l°^^oJ 
of  February  1936.  believe  a  permanent  lower  rate  of  Interest  on 
FedSS  land-bank  and  land-bank  commissioner  loans  Is  logical 
aS  practical  and  that  the  present  contract  rates  are  high  as 
comoared  to  loans  made  to  Industrial  concerns  and  political 
unm.    So   hereSpass   the   foUowing    resolution:  Now,    therefore 

^Resolved  1.  That  we  petition  the  President  of  the  Y°**f* 
StS^  toe  MeiSers  of  cWe«.  the  Agricultural  Commit^e  to 
Coneress  the  authorities  of  the  Federal  land  bank  of  Wichita 
and  Oo^  W.  I.  Myers,  of  the  Farm  Credit  Administration,  at 
WashJnSan  D  C,  to  i^uce  the  Interest  rate  on  future  Federal 
land-bank  and  land-bank  commissioner  loans  to  »  P«''ce«t  P*"^ 
annum  and  that  the  Federal  l^^d-^k  and  l«^^-bi^  ccmmte- 
sloner  loans  now  outstanding  be  rewritten  at  a  rate  of  3  percent 

^2.  S'S^nce  a  large  number  of  land-bwik  commissioner  lo^ 
now  in  force  in  conjunction  with  the  Federal  land-bank  loans 
Sre  13%eJ?^cans  and  will  be  paid  off  aft^r  1938  at  the  rate  of 
10  percent  of  the  original  principal  amount  per  year,  jt  will  work 
a  hardship  for  borrowers  to  retire  the  loan  on  such  a  basis  We 
therefore  Vtltlon  that  future  land-bank  comml^oner  loans^ 
where  therhave  been  made  as  second  loans  following  Federal 
land-bank  loans,  be  rewritten  to  run  the  same  length  of  time  as 

the   Federal   land-bank   loans.  *   »     ♦*,-  t>,.».«Hor,t   nt 

3  That  a  copy  of  this  resolution  be  sent  to  the  Prraldent  of 
the' United  States,  Members  of  Congress  from  Kansas  the  Agri- 
cultural Committee  in  Congress,  Gov.  W.  I.  Myers  of  the  Farm 
Credit  Administration,  in  Washington,  D.  C,  and  the  authorities 
of  the  Federal  land  bank  at  Wichita. 

COOPIRATIVI  EXTINSION  WORK  IN   AGRICTJLTTmK 

AND  Home  Economics,  State  op  Kansas, 

Ness  City,  Kans.,  January  20,  1936. 

Mr.  AHTHtTR  Capper, 

Senator  from  Kansas,  United  States  Senate. 

Washington,  D.  C. 
DEAa  SENATOR  CAPPER :  We.  the  Farm  Bureau  membere  of  Ness 
County  in  session  at  our  annual  meeting  January  17.  193fl- ^ff°^^« 
that  our  Congressmen  and  farm  leaders  should  use  their  Influence 
to  promote  and  support  a  measure  whereby  adjustment  payments 
can  be  made  where  compliance  has  been  met  on  all  adjustment 
contracts  now  in  force,  including  the  wheat  applications  covering 
f v%A  vpftj*  1936 

Also  we  urge  that  a  new  agricultural  adjustment  program  be 
formulated  which  wlU  be  adequate  and  permanent. 

Percy  L.  Cook, 
Secretary -Treasurer,  Ness  County  Farm  Bureau. 


Johnson,  Kans.,  Jonuary  20,  1936. 

Hon.  Arthur  Capper. 

United  States  Senate,  Washington.  DC. 
Dear  Mr.  Capper:  I  have  hesitated  to  add  to  your  already  over- 
burdened correspondence  staff  since  the  deplorable  d^J^lon  ofthe 
Supreme  Court  in  regard  to  the  A.  A.  A.,  but  I  *«1  that  unlws  a 
great  many  who  feel,  as  I  do.  that  the  A.  A.  A.  was  the  only  thing 
that  has  ever  really  been  a  real  help  to  the  general  farming  indus- 
try I  feel  that  you  know  everything  that  I  could  teU  you.  but  you 
would  really  have  to  have  lived  right  in  this  "dust  bowl"  to  even 
get  the  slightest  Idea  of  what  the  A.  A.  A.  has  meant  to  the  !»«««" 
5ut  here.  We  had  a  very  light  crop  In  1930.  and  then  In  1931  we 
BOt  a  bumper  crop,  and  a  fair  crop  In  1932,  but  you  know  that  the 
price  was  so  low  that  both  crops  ran  the  farmer  in  debt,  for  all  our 
Machinery,  repairs.  Ubor.  and  everything  in  connection  with  the 
two  crops  was  based  on  dollar  wheat.  Then  In  1933  and  1934  and 
1935  we  had  almost  complete  failures;  and  there  would  have  been 
no  such  thing  as  90  percent  of  the  farmers  staying  on  the  job  in  a 
great  vast  territory  out  here  had  It  not  been  for  the  A.  A.  A. 

I  feel  that  you  will  do  It  anyway,  but  I  want  to  add  my  name  to 
the  list  of  farmers  that  have  and  will  write  you  asking  that  you  use 
everything  at  your  command  to  get  swne  farm  program  In  force 
that  will  pay  the  last  payment  of  the  1935,  also  the  1936,  contract 
and  application  agreement,  as  weU  as  to  go  on  with  a  similar  pro- 

^I^iTwSft  U>  S  you  to  do  all  you  possibly  can  to  prevent  the 
navment  of  the  processing  taxes  that  have  been  pald^  and  also  that 
ht^l^n  impounded  by  order  of  the  Federal  court  and  all  that 
Sd^ave  b^n  paid  prior  to  the  adverse  decision  of  the  Supreme 
S,urt  from  being Vd  to  any  of  the  millers,  bake«.  packers  fac- 
toriea,  or  anyone  that  wlU  claim  them,  unless  t  be  to  the  actual 
SnsS^mer;  he  Is  the  real  taxpayer  and  the  only  one  In  any  way 
entitled  t^  It.  and  I  do  not  see  how  It  could  ever  be  property  and 
^Suitably  distributed  to  them.  Everyone  In  tbe  United  States  that 
hSs^bought  a  sack  of  flour,  a  loaf  of  bread,  pork,  clothing  or  any- 
thing that  has  been  affected  bv  the  processing  tax  kno'ws  that  the 
Sx^er  not  only  paid  the  extra  cost  of  the  processing  tax  but 
that  the  mills,  bakers,  packers,  factories,  wholesalers,  and,  In  fact. 


everyone  except  the  actual  consumer,  added  more  than  the  regular 
processing  tax  amounted  to  on  each  item,  no  matter  how  many 
hands  It  passed  through  before  the  consiuner  finaUy  got  It.  If 
there  Is  anything  that  an  individual  can  do  that  would  assist  you 
In  any  way  in  doing  any  of  these  things,  please  command  me. 
I  am. 

Very  truly  yours,  ..   ^   ,,^ _ 

'  M.  W.  PlTERSOH. 

The  Farmers  &  Merchants  State  Bank, 

Leonardville,  Kans.,  January  22,  1936. 

Hon.  Arthttr  Capper, 

United  States  Senate,  Washinffton,  D.  C.  ^       ^  ^ 

Dear  Sir:  Enclosed  please  And  a  clipping  which  we  cut  out  of 
the  Topeka  Daily  Capital  of  January  22.  1936.  „    ^,    _ 

In  the  same  paper  we  noUce  that  most  everyone  In  Washington 
has  a  different  plan  to  help  the  farmer,  and  most  of  them  are 
advocating  that  the  acreage-reduction  payments  for  1936  be  paid, 
and  most  of  them  are  also  attempting  to  figure  out  some  legis- 
lation that  will,  by  a  few  changes  in  wording,  change  the  law  so 
as  to  enable  them  to  go  ahead  with  the  A.  A.  A. 

It  would  seem  to  a  layman  tiiat  Oie  Supreme  Court  fully  covered 
all  polnU  Involved  In  this  case,  and  that  any  new  legislation 
attempting  to  cover  the  same  laws  would  <mly  be  another  experi- 
ment and  seriously  delay  actual  recovery.  ^     .   ^    **.     «_♦ 

Getting  at  this  problem  from  a  business  standpoint,  the  first 
part  is  to  find  the  cause;  and  I  fully  believe  that  most  P«ople 
know  that  the  cause  was  that  the  average  farmer  was  not  able  to 
meet  Interest  and  tax  payments  or  overhead  expenses;  most  farm- 
ers can  make  a  Uvlng  and  pay  reasonable  amounts  for  interest  and 

The  budget  law  In  Kansas  has  helped  reduce  the  tax  question, 
and  if  the  interest  rate  could  be  reduced  to  3  percent  I  firmly 
believe  that  the  farm  question  would  be  solved,  and  In  a  busing 
way  without  any  need  for  an  army  of  Government  employees  to 
enforce  It.  as  U  the  case  In  the  A.  A.  A.,  and  there  Is  no  reason 
why  the  Federal  Farm  Mortgage  CorporaUon  cannot  reduce  the 
interest  rate  to  the  3-percent  rate. 

We  believe  that  If  the  farmer  can  be  financed  at  a  reasonable 
rate  of  Interest,  and  that  State  taxes  be  held  at  their  present  level, 
that  one  or  two  good  crops  would  put  the  farmer  back  on  his  feet 
and  would  In  the  end  result  In  tlie  best  plan  that  could  be  adopted 

at  this  time.  ,      ^     .^  *. 

We  realize  that  we  are  not  helping  the  cause  of  a  bank  by  sug- 
gesting cheap  interest  rates,  yet  we  do  believe  that  It  is  now 
necessary  that  there  must  be  some  plan  adopted  that  will  take 
care  of  the  present  trouble,  and  are  willing  to  see  this  plan  tried 
out  first,  and  hope  that  when  the  farm  trouble  has  been  cured 
that  we  can  all  get  back  to  a  reasonable  business  basis. 

Yours  truly.  «    .    .„ 

P.  L.  Bigelow, 

President,  Farmers  *  Merchants  State  Bank. 
MESSAGES    FKOM    THK    PRESISEirr 

Messages  In  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

SUPREMB  COrrHT  AND  TH«  T.  V.  A. — ^ADDRESS  BY  SBNATOR  MIKTON 

Mr.  VAN  NUYS.  Mr.  President,  Monday  night.  February 
24,  my  colleague  the  junior  Senator  from  Indiana  I  Mr. 
MiNTON]  delivered  a  very  interesting  and  able  radio  address 
on  the  Supreme  Court  and  the  T.  V.  A.  I  ask  unanimous 
consent  to  have  the  address  printed  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  wish  to  discuss  with  you  this  evening  the  recent  decision  of 
the  Supreme  Court  sustaining  the  constitutionality  of  the  act  of 
Congress    creating    the    Tennessee    VaUey    Authority,    commonly 

In  1916  the  Congress  authorized  the  construction  of  a  dam  on 
the  Tennessee  River  at  Muscle  Shoals,  Ala.,  which  was  completed 
in  1927  and  Is  known  as  the  Wilson  Dam.  The  purpoee  of  this 
construction  was  twofold:  First,  to  esUbllah  a  plant  tor  the 
production  of  nitrates  and  other  materials  used  In  the  mwiufac- 
ture  of  munitions  of  war;  second,  to  improve  the  navigation  of 
the  Tennessee  River,  a  navigable  stream,  which  has  its  head- 
waters in  West  Virginia  and  North  Carolina,  and  flows  across  sev- 
eral States  draining  an  area  of  some  40.000  square  mUes.  At  the 
dam  were 'built  hydroelectric  xmite  for  the  generation  of  elec- 
tricity by  allowing  the  water  from  its  faU  over  the  dam  to  pass 
over  turbines  which  generated  the  electricity.  The  electricity  so 
generated  was  used  to  operate  the  nitrate  plants  and  other  gov- 
ernmental machinery  at  the  dam.  However,  the  volume  of  elec- 
tricity generated  was  in  excess  of  the  needs  of  the  Government 
and  a  large  surplus  was  available  for  sale  to  the  public.  As  units 
for  the  production  of  nitrates  and  materials  for  the  manufacture 
of  munitions,  the  plants  at  Muscle  Shoals  were  not  commerclaUy 
successful  and  In  peacetime  their  operation  is  not  attempted. 

With  a  large  investment  In  Wilson  Dam  and  the  production  of 
materials  to  be  used  in  the  manufacture  of  munitions  otwaisnd 
for  other  commercial  purposes  not  being  feasible  at  the  time  Con- 
eress turned  to  the  improvement  of  the  navlgabUlty  of  the  river 
l^tSf^Suctlon  of  other  dams  to  be  t«^  to  ~njunct^ 
with  the  Wilson  Dam  to  produce  a  9-foot  stage  of  water  from 
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Knoirri*    T«m..  to  PmrfwaH.  Kt-.  a  dl«twM»  <rf  ■ome  858  mll««.  • 
me  •.utborUAtkon  lor  thtt  »-fooi  stage  wa*  by  an  act  of  Con«re«B 
under  the  Hoover  admlnUtration  In   1980      To  caxry  out  tfals  ob- 
jective ot  Congreas.  the  T    V.  A.  w«a  created  as  a  oorporat«  body 
by  ac  act  of  Cont^na*.  May  1«.  USa.  pursuant  to  a  leconunenda- 
tlon  of  President  Rooeevelt.  but  Mr    Hoover,  and  Mr.  Coolldge  be- 
fore him.  had  vetoed  such  legislation.     Now.  in  the  construction 
of    thU  aertee   of   dams   to   effectuate    navigation,   large    bodies    of 
water   are   impounded,   and   aa  the  water   falls   to  the  lower   level 
tremendom  power  te  created  by  the  sanpie  faU  of  the  water,  and 
the  power  Inherent  In  t^  fall  is  developed  whether  we  want  It 
or   not    and  such   power   has   been   used   by   man^tnrt   throughout ;  | 
the  ages  tr.  do  his  work.     80.  as  tiie  water  goes  over  tbe  dams  thlsi  1 
poCenUaJ    power,   ever    preaent.    may    be    utUlxed   or    waated.     Toi 
utilize  It.  the  water  In  all  lU  force  Is  directed  orer  turbtnes.  which  j 
generate  dectrtclty  and  thus  the  power  to  converted  Into  a  spe-  1 
cial  property,  namely,  eiectric  cturent.  which  may  be  transmitted  | 
many    miles    away    for    consumption.     Rather    than    permit    this 
great  power  to  go  to  waste,  the  Coogrees  authorised  the  T.  V.  A., 
to  coziserve  It  by  oonvertlnc  It  into  electric  current,  and  then  to 
sell  the  surplus  current  in  the  marlut  m  the  surrounding  terri- 
tory.    The  development  at  tlMae  projects  is  going  forward  now  by 
T.  V.  A. 

Wtlaoc  Dam  being  oomplete  and  capable  of  producing  a  surpluai 
of  electric  current.  T  V.  A.,  in  accordance  with  the  authority 
vested  In  It  by  Coogreas.  sought  an  ouUet  for  this  sxirplus  current 
generated  at  WUson  Dtun.  The  Alabama  Power  Ck>.  is  a  private 
corporation,  ei^aged  in  the  generation,  transmission,  distribution, 
and  sale  of  electricity  to  the  territory  near  the  Wilson  Dam.  Oni 
January  4.  1994.  the  T.  V.  A.  entered  into  a  contract  with  XhM 
AlalMuna  Power  Co.  for  the  purchase  by  the  T.  V.  A.  from  th« 
power  company  of  certain  transmtasion  lines  and  substations  and 
other  property,  for  a  million  dollars:  for  the  purchase  of  certain 
real  estate  to  be  xased  in  building  the  proposed  Wheeler  Dam:  for 
an  interchange  erf  energy  and  sale  by  T.  V.  A.  to  the  power  com-* 
pany  of  surplus  power  generated  and  available  at  Wilson  Dam, 
and  for  the  mutual  leatrictions  ss  to  areas  to  be  served  in  thei 
sale  of  this  power.  All  of  the  common  stock  of  the  Alabama! 
Power  Oo.  is  owned  by  a  holding  company,  but  the  power  com- 
pany has  outstanding  sotne  preferred  stock.  Some  of  the  in*H 
ferred-stock  holders,  professing  to  believe  the  contract  to  be  in 
valid   and    beyond    the   constitutional    authority   of   the  T.   V.   A 
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and  that  It  would  work  out  injuriously  to  them,  protested  to  thi 
directors  of  the  power  company,  but  without  success  And  upom 
refusal  of  the  holding  company  to  call  a  meeting  of  the  stock-" 
hdden.  a  grotip  of  preferred -stock  holders  carried  their  grievance 
into  a  Federal  district  court  In  equity  to  enjoin  an  enforcementj 
of  the  contract.  At  least  that  is  what  the  record  showw,  but  oni 
who  has  practiced  law  for  a  while  knows  that  things  are  not} 
always  what  they  seem  on  the  record.  The  district  court  en- 
joined the  contract,  aiui  on  appeal  to  the  drcxilt  court  of  ap4 
peals,  the  circuit  court  overruled  the  district  court  and  upheld 
the  authority  of  the  T.  V.  A.  and  the  Alabama  Power  Co.  to  mak^ 
the  contract.  Thereupon  the  stockholders,  on  a  writ  of  certiorari^ 
bad  tlM  case  reviewed  by  the  Supreme  Court  of  the  United  States^ 
which  baaded  down  three  separate  opinions  a  week  ago  today.      I 

In  football  parlance,  a  triple-threat  player  Is  one  wtao  can  runi 
pass,  or  kick;  and  when  he  Is  back  for  the  l>all.  It  is  called  a  trlplej 
thrwU  play,  because  he  may  run.  pass,  or  kick.  I 

This  opinion  of  the  Supreme  Court  la  a  sort  of  trlple-threai 
opinion.  Tou  may  run  with  the  Chief  Justice,  pass  with  Mr  Jus- 
tice Brandeia,  or  kick  with  Mr  Justice  McReynolds.  Mr  Justtcf 
Brandeia,  sopported  by  Justtoea  Stone.  Cardoso  and  Roberts,  whll* 
i^rseliv  that  the  act  was  oonsttltutional.  and  for  Uie  reasons  gived 
by  Chief  Justice  Hughes,  nevertheless  were  of  the  opinion  thai 
the  case  could  be  dlspoeed  of  cfa  other  grounds  than  the  constU 
tutloofal  grounds  Involved.  They  were  of  the  opinion  that  th# 
stockholders  had  no  standing  to  bring  the  suit,  and  therefore.  oi| 
well-known  rules  laid  down  by  the  Court,  if  a  case  can  be  dispose^ 
of  on  grounds  other  than  constitutional  grounds,  tt  ts  the  Court '| 
dtity  to  do  so.  These  four  Justices  proposed  not  to  decide  the  con«- 
sUtutlonal  qosstton.  becaose  hi  their  opinion  the  stockholders  hai 
no  "tftn^'^c  in  Court,  and  that  would  dispose  of  the  case  Mi* 
Jostlce  McIteTnoUU  was  at  the  opinion  that  the  stockholders  had 
a  standing  tn  Ooort,  and  to  that  extent  he  agreed  with  the  Chief 
jQsUce  and  his  three  associates,  but  he  disagreed  entirely  wltlk 
Mr.  Jtistlce  Brandets  and  his  three  associates,  and  he  disagree^ 
with  the  Chief  Justice  on  the  constitutional  law  involved 
ease.  I  think  his  Jtidldal  philosophy  and  the  key  to  his 
are  found  in  this  one  sentence:  "Mar  do  I  find  serious 
with  the  notion  that  the  United  States,  by  proper  means 
legttimate  ends,  may  dispose  of  water  power  or  electricity  hon«- 
e^Iy  developed  tn  connecticm  with  permissible  improvement  of 
navtgahle  streams."  He  finds  fault  with  the  honesty  of  Congress 
purpose.    This  is  hardly  the  function  of  a  Judge. 

80  yoo  see  these  oonstltntlonal  questions  are  Just  as  simple  a^ 
that,  and  the  minds  of  the  Justices  go  unerringly  to  the 
albeit  not  the  same  mark !    So,  with  eight  Jtistlces  agreeing  as  to 
coostttizttaoaUty  of  the  T.  V.  A.,  althoxigh  four  of  them  th 
thsy  otii^t  not  to  say  so.  the  Judgment  of  the  clrcutt  court  of 
peals  was  aflirmcd.   and  the  Chief  Justice  delivered   an   optnio: 
upholdtnc  the  right  of  the  stockholders  to  sue  btit  denying  " 
r^lef  on  the  ground  that  the  action  of  the  T.  V.  A.  was  auth 
by  law  and  the  law  under  which  It  acted  was  constitutional 

In  deUwlng  his  opinion  the  Chief  Justice  confined  It  to  t: 
validity  of  the  contract  of  January  4.  1934.  which  Involved  the  salb 
at  the  tnaiBnlaskax  Unies  that  ran  only  from  the  WUson  Dam  anp 
power  there  generated,  and  he  stated  in  the  opinion:  "The  ques- 


tions that  are  properfy  before  as  relate  to  the  eonstitutkMUtl 
authority  for  tlie  construction  of  the  WUson  Dam  and  for  the  dis- 
position, as  provided  in  the  contract,  of  the  electric  energy  there 

generated." 

With  Uits  limitation  <rf  the  Issue,  the  Chief  Justice  takes  up  first 
the  constitutional  authortty  for  tlie  construction  of  the  WUson 
Dam.  The  authority  for  the  construction  of  the  WUson  Dam  is 
found  in  the  war  powers  of  the  Congress  and  the  power  to  regulate 
interstate  and  foreign  commerce,  both  of  which  are  powers  ad- 
mitted to  be  granted  In  the  Constitution  to  the  Federal  Govern- 
ment. The  Chief  Justice  points  out  In  these  words  the  two  consti- 
tutional powers  under  which  Congress  acted  in  building  Wilson 
Dam:  "We  take  Judicial  notice  of  the  international  situation  at 
the  time  the  act  of  1916  was  passed,  and  tt  cannot  be  successfully 
disputed  that  the  WUson  Dam  and  Its  auxiliary  plants,  Including 
the  hydroelectric-power  plant,  are  and  were  Intended  to  be  adapted 
to  the  pvuposes  of  national  defense." 

"The  act  of  1916  also  had  in  view  'improvements  to  navigation.' 
Commerce  Includes  navigation.  'All  America  understands  and  has 
uniformly  understood',  said  Chief  Justice  Marshall  in  Gibbons 
against  Ogden.  "the  word  commerce  to  comprehend  navigation.* 
The  power  to  regulate  interstate  commerce  embraces  the  power  to 
keep  Uie  navigable  rivers  of  the  United  States  free  from  obstructions 
to  navigation  and  to  remove  siich  obstacles  when  they  exist"  •  •  •• 
"The  Tennessee  River  Is  a  navigable  stream,  although  there  are 
obstructions  at  various  points  because  of  shoals,  reefs,  and  rapids. 
The  Improvement  of  navigation  on  this  river  has  been  a  matter 
of  national  coiicem  for  over  a  century."  •  •  •  "When  in  its 
present  condition  the  Tennessee  River  is  not  adeqtiately  improved 
for  comnacrclal  navigation  and  traffic  Is  small,  we  are  not  at 
liberty  to  conclude  either  that  the  river  is  not  susceptible  of  de- 
velopment as  an  important  waterway  or  that  Congress  has  not 
undertaken  that  development  or  that  construction  of  the  WUson 
Dam  was  not  an  appropriate  means  to  accomplish  a  legitimate 
end.  The  WUson  Dam  and  Its  power  plant  must  be  taken  to 
have  been  constructed  In  tiie  exercise  of  tl»e  constitutional  func- 
tions of  the  Federal  Government."  The  Court  having  determined 
the  constitutional  right  to  buUd  the  dam,  next  considered  the 
right  to  dispoee  of  the  electric  energy  generated  at  the  dam.  The 
Court  said:  "The  Government  acquired  full  title  to  the  dam  site, 
with  all  riparian  rights.  The  power  of  the  falling  water  was  an 
Inevitable  Incident  of  the  construction  of  the  dam.  That  water 
power  came  Into  the  exclusive  control  of  the  Federal  Government. 
The  mechanical  energy  was  convertible  Into  electric  energy,  and 
the  water  power,  the  right  to  convert  it  into  electric  energy,  and 
the  electric  energy  this  pjroduced  constitute  property  belonging  to 
the  United  States." 

Having  determined  that  the  electric  energy  was  the  property  of 
the  United  States,  the  Chief  Justice  pointed  out  a  provision  of 
the  ConstltuUon  which  gave  authority  to  Congress  to  dispose  of 
the  property  of  the  United  States  and  observed:  "That  the  water 
power  and  the  electric  energy  generated  at  the  dam  are  suscep- 
tible of  disposition  as  prc^>erty  belonging  to  the  United  States  is 
weU  established  " 

But,  said  the  stockholders,  "even  though  it  Is  Government  prop- 
erty, the  Congress  has  authority  to  dispose  of  this  energy  only 
to  the  extent  that  It  Is  a  surplus,  necessarily  created  in  making 
munitions  of  war.  or  c^>erating  the  worlcs  for  navigation  purposes, 
and  the  balance  must  go  to  waste."  And  these  are  the  gentlemen 
that  shed  crocodile  tears  over  the  slaughter  of  little  pigs! 

The  Chief  Justice  was  not  much  impressed  with  the  argument, 
and    after   saying:    "We    find    nothing    in    the   Oonstltotton   which 
Imposes  such  a  limitation"  he  proceeded  to  reduce  the  argument 
to  an  atMurdity  by  his  own  pointed  argument  in  answer  and  the 
citation  erf  ample  authority.     FinaUy.  the  stockholders,  as  a  last 
'  resort,  argued  that  even  though  the  Government  may  sell  Its  stn-- 
:  plus,  it  can  only  do  it  at  the  dam.  knowing,  of  course,  that  their 
corporation,  the  Alabama  Power  Co.,  was  the  only  customer  capa- 
ble of  taking  the  power  at  this  point.     To  this  the  Chief  Justice 
replied:    "We  know  of  no  constitutional   ground   upon   which   the 
Federal    Government    can    l>e    denied    the    right    to    seek    a    wider 
market."     And    he    sxistained    the    power    of    the    Government    to 
acquire  the  trai»mlsslon  lines  for  the  transmission  of  the  electrio 
I  current  to  the  market. 

I  In  short,  the  opinion  holds  that  under  the  war  powere  and 
commerce  clause  of  the  Constitution  Congress  may  build  these 
great  dams  In  the  navigable  streams  of  the  country.  That  the 
water  power  thus  created  may  be  converted  into  electricity,  in- 
stead of  permitting  it  to  go  to  waste,  and  when  the  electricity 
Is  generated  It  Is  the  property  of  the  United  States.  That  any 
surpIiiB  energy  thus  generated  may  be  sold  by  the  Government 
and  m  order  to  enable  the  Government  to  market  the  surplus 
the  Government  may  acquire  the  transmission  facilities  for  the 
purpose  of  conveying  the  surplus  to  the  market.  This  is  ample 
authority  to  sustain  all  the  power  projects  under  conetructioa 
at  this  time,  although  there  are  other  constitutional  powers  that 
might  be  called  on  In  aid  of  the  powers  mentioned  by  the  Court 
m  the  T.  V.  A.  opinion. 

The  average  clttoen  a^ts,  "How  does  this  affect  me?"  First,  it 
will  help  bring  down  the  cost  of  electricity  to  the  consumer. 
The  average  cost  of  the  kUowatt-hour  of  electricity  outside  the 
T.  V.  A.  area  Is  5.1  cents  per  kilowatt-hour,  whUe  it  Is  only  8.1 
cents  in  the  T.  V.  A.  area.  Second,  flood  waters  win  he  controUed 
and  the  devastating  effect  thereof  lessened  and  the  soil  conserved. 
Third,  transportation  costs  win  be  lowered  and  with  lower  trans- 
portation and  cheaper  power  the  whole  economic  life  of  the  people 
In  that  vast  area  wUl  be  benefited.  Not  only  this  area  will  be 
benefited,  but  under  the  exercise  of  this  admitted  power  Congress 


may  develop  the  potential  water  power  of  the  Nation,  make  elec- 
tricity a  useful  commodity  in  every  household,  because  avaUable 
on  terms  and  conditions  that  wUl  promote  Its  extensive  and  ^1- 
versal  tise  Thus  will  be  saved  from  exploltjitlon  by  private  parties 
a  great  national  resource  that  belongs  to  aU  the  people. 

We  have  heard  It  said  that  the  Government's  activity,  through 
T  V  A  is  hurting  the  privately  owned  utUlties.  Let  us  see. 
The  Tennessee  Electric,  Georgia  Power,  and  Alabama  Power  are  the 
three  chief  companies  operating  In  this  territory  AU  of  these 
companies  had  substantially  larger  earnings  in  1935  than  1934. 
The  Tennessee  Electric  Co.,  forced  by  T.  V.  A.  to  reduce  rates, 
recovered  the  entire  amount  of  the  reduction  in  5  months.  Since 
then  Its  revenues  have  t>een  larger  than  before  reduction,  and 
this  company.  In  the  worst  year,  namely.  1934,  won  the  Edison 
Institute  award  for  "one  of  the  most.  If  not  the  most,  remarkable 
sales  increases  in  residential,  commercial,  and  Industrial  power  in 
the  history  of  the  electrical  Industry."  

Georgia  Power,  the  largest  utility  In  the  T.  V.  A.  area,  now  ranks 
first  among  all  companies  east  of  the  Rocky  Mountains  in  kUo- 
watt-hour  sales  per  customer,  and  Its  yearly  average  per  customer 
Is  60  percent  ahead  of  the  national  average.  _^   ^^  .     *  i„ 

As  further  evidence  that  T.  V.  A.  has  not  hurt  the  privately 
owned  utUitles  In  its  area,  the  sale  of  faculties  for  the  use  of 
electricity  elves  eloquent  and  Impressive  evidence.  In  the  nrsi 
year  after  rate  reductions,  caused  by  T.  V.  A.,  Georgia  Power  Co. 
Increased  Its  sales  of  refrigerators  176  percent;  electric  jang^. 
576  percent:  and  water  heaters,  1.472  percent.  Tennessee  Electric 
Co  Increased  refrigerator  sales  329  percent;  ranges.  374  percent; 
and  water  heaters.  774  percent.  This  was  not  temporary,  for  the 
increase  in  sales  was  even  greater  after  a  second  rate  reduction. 
It  Is  the  old  story  of  lower  costs  inducing  Increased  use,  which 
Justifies  mass  production  at  lower  costs.  Thus  we  see  <^^aVP"7f2^ 
enterprise   has   not    been   injured,   and   the   public    has   benefited 

The  critics  of  this  administration  have  been  charging  T.  V.  A.  to 
be  socialistic  and  communistic  and  subversive  of  the  purposes  01 
our  Government.  The  Liberty  League,  through  its  president,  on 
last  July  1.  over  the  radio  said:  "If  any  experiment  could  be  more 
radically  socialistic  or  more  wholly  contrary  to  the  whole  bMlc 
conceptions  of  our  Government  than  the  T,  V.  A..  I  am  at  a  loss 
to  Imagine  it."  ^       ,        _,..     „„ . 

But  the  Supreme  Court  says  T.  V.  A.  is  In  keeping  with  and 
authorized  by  the  Constitution.  So.  in  conclusion,  let  me  assure 
you  that  If  you  have  been  reading  Liberty  League  propaganda  and 
have  been  looking  in  the  closet  and  under  the  bed  every  night, 
exnectrng  to  find  a  Socialist  or  Communist  with  a  red  fiag  in  one 
hand  and  a  cheese  knife  In  the  other  to  be  lurking  there,  you  may 
now  rest  your  weary  head  upon  your  pillow  in  peace,  for  the 
Supreme  Court  assures  you  the  T.  V.  A.  Is  constitutional  and 
American.  You  need  no  longer  fear,  nor  believe  In.  the  commu- 
nistic and  socialistic  bugaboo  of  the  Liberty  ^6^8^^-  ^„^i,*ti 
you  what  you  may  believe  In.  When  I  teU  you  <-ha<,  James  IWL 
Beck  and  Newton  D.  Baker  arc  reputed  to  have  received  »50000 
from  the  utilities  for  their  opinion  that  T.  V.  A.  was  unconstitu- 
tional, you  may  believe  In  Santa  Claus. 
WASHINGTON'S     FOREIGN     POLICY— ADDRESS    BY     SENATOR     BORAH 

Mr.  STEIWER.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  address  deUvered  by  the 
senior  Senator  from  Idaho  [Mr.  Borah]  over  the  Columbia 
Broadcasting  System  on  Saturday,  February  22.  of  this  year. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Ladles  and  gentlemen,  there  is  an  atmosphere  of  vlndl»tlon 
surrounding  the  two  hundred  and  fourth  anniversary  of  the  Father 
of  his  Country.  There  Is  something  more  in  this  anniversary 
than  a  formal  tribute  to  a  great  man.  It  Is  more  like  a  nation, 
sorely  perplexed,  drawing  near  to  an  "old  and  affectionate  friend. 
Confused  by  the  moral  convulsions  of  the  World  War.  and  the 
devastating  economic  crisis  which  followed,  we  have  been  disposed 
to  disregard,  or  give  little  heed  to.  his  counsels  and  have  talked 
among  ourselves  about  a  changed  world  and  about  obsolete 
policies  and  outgrown  institutions.  But  there  Is.  as  we  are  begin- 
ning to  realize,  hardly  an  important  event  In  his  administration 
but  throws  light  upon  our  present  problems  and  how  to  meet 
them  and  scarcely  a  line  (x  precept  found  In  his  Farewell  Ad- 
dress but  comes  back  to  us  with  a  kind  of  "alienated  majesty." 
His  fame  seems  even  stirer.  his  title  to  greatness  even  stronger, 
while  his  counsels  seem  as  relevant  and  vital  as  the  day  he  put 
aside  his  public  duties  and  sought  retirement  and  rest  on  the 
noble  acres  which  have  since  become  a  national  shrine. 

It  Is  remarkable,  when  measvired  either  by  the  problems  of 
government  or  of  human  conduct,  the  short  distance  we  as  a 
people  have  traveled  since  Washington  turned  his  face  toward  his 
beloved  Mount  Vernon.  Our  problems  are  about  the  same  and 
we  wUl  likely  find  after  some  futile  experiments  that.  If  we  deal 
wisely  with  our  problems,  the  treatment  wUl  be  about  the  same. 
Each  generation  is  prone  to  accentuate  the  newness  and  the  seri- 
ousness of  problems  near  at  hand.  This  Is  probably  a  virtue 
rather  than  a  vice.  But  there  is  almost  a  monotonous  sameness 
In  Issues  from  generation  to  generation  and  almost  a  monotoncms 
tendency  to  disregard  the  wisdom  of  experience.  National  credit, 
a  sound  and  sufficient  currency,  economy  of  government,  consti- 
tutional integrity,  neutrality,  our  policy  toward  foreign  powers, 
and.  last,  the  experiment  of  popular  government — can  It  succeed? 
These  were  the  questions  which  engaged  the  attention  of  Wash- 


ington and  his  compeers  and  they  are  the  questions  which  press 
fOT  attention  stlU.  WhUe  it  Is  true,  therefore,  that  a  government 
which  is  without  means  of  change  Is  without  means  of  preserva- 
tion, it  Is  also  true  that  the  traditions  and  experience  of  a  people 
constitute  the  safest  guide  and  the  highest  wisdom  as  to  when 
and  how  and  to  what  extent  changes  shoiUd  be  made.  It  will 
do  no  harm,  therefore,  and  It  may  be  helpftU  to  spend  a  brief 
half  hour  with  Washington  and  his  associates. 

I  will  be  pardoned.  I  trust.  If  I  place  first  and  foremost  in  this 
discussion  tonight  Washington's  foreign  policy.  I  do  so.  first, 
because  It  was  the  strong  conviction  of  Washington,  Jefferson, 
Hamilton.  Madison,  and  aU  of  their  compeera  that  this  policy  was 
the  kejretone  to  the  arch  of  popular  government,  that  without 
such  a  policy  poptUar  government  might,  and  likely  would,  ulti- 
mately faU.  Upon  many  questions  the  buUders  entertained  diverse 
views.  But  upon  this  question  of  cur  foreign  policy  they  were 
undivided,  and  upon  this  question  they  were  aU  zealots.  Upon 
many  questions  Washington  sought  counsel  and  advice,  and  was 
sometimes  troubled  to  arrive  at  a  conclusion.  But  upon  this 
question  his  opinion  was  firm  and  tm wavering  from  the  beginning 
and  his  vision  clear  «md  constant.  It  was  his  opinion,  and  the 
opinion  of  all  his  advlsere,  and  never  in  all  those  arduous  years 
under  the  shadow  of  doubt  that  aloofness  from  the  political  affairs 
and  controversies  of  the  Old  World  was  as  much  a  part  In  our 
adventure  in  free  government,  as  necessary  to  our  independence 
and  to  the  success  of  our  scheme  of  orderly  liberty,  as  the  Federal 
Constitution  Itself. 

Secondly,  I  give  it  first  place  tn  our  considerations  tonight  be- 
cause It  Is  the  foreign  policy  of  Washington  which  has  been,  arid 
continues  to  be,  the  subject  of  assault  by  Influences  both  at  home 
and  abroad.  As  to  the  latter.  It  seems  proper  at  this  time  to 
comment.  As  to  those  at  home  who  would  break  down  Wash- 
ington's policy,  the  American  people  can  and  wUl  ultimately  mate 
proper  disposal  of  their  position.  But  with  an  arrogance  seldom. 
If  ever,  equaled  In  International  affairs,  with  ulterior  motives  but 
Illy  conceived,  foreign  Influences  have  sought  for  years  to  break 
down  and  discredit  a  poUcy  which  Washington,  in  his  last  message 
to  the  people,  beseeched  his  countr3rmen  never  to  surrender  or 
betray.  In  aU  conceivable  ways  and  with  tireless  energy,  through 
the  press,  by  means  of  lectxires,  magazine  articles,  and  well- 
organized  propaganda  of  the  most  Insldloxis  nature,  the  caonpal;^ 
against  a  great  national  policy  has  been,  and  Is  being,  carried  on  In 
our  own  country  through  Influences  from  abroad.  "Against  the 
Insidious  wiles  of  foreign  influences  (I  conjure  you  to  beUeve,  my 
fellow  citizens)  the  Jealousy  of  a  free  people  ought  to  be  constantly 
awake;  since  history  and  experience  prove  that  foreign  influence  la 
one  of  the  most  powerfvU  foes  of  a  republican  government."  In 
these  words  he  warned  us.  With  singular  and  almost  fatal  com- 
placency we  have  witnessed  the  very  things  he  so  earnestly  and 
plalrUy  advised  us  would  come  to  pass. 

In  considering  Washington's  foreign  policy,  we  wlU  not  faU 
to  note  that  Its  moving  Inspiration  was  his  pride  In.  and  love 
for,  the  very  name  "American."  ThU  feeling  Is  revealed  early 
in  his  PareweU  Address.  "The  name  'American'  ",  he  says,  "which 
belongs  to  you  In  your  national  capswilty,  must  always  exalt  the 
Just  pride  of  patriotism."  He  had  fought  a  long  war  and  made 
great  sacrifices  that  this  name  might  be  a  respected  name  among 
all  nations.  He  desired  to  live  in  peace  with  all  nations.  He 
coveted  the  friendship  of  all  peoples.  But  he  would  have  spumed 
as  both  futUe  and  dishonorable  a  proposition  to  purchase  either 
friendship  or  i>eace  through  compromising  either  the  rights  of 
American  cltizeiis  or  the  honor  of  the  American  name.  The 
term  "American"  in  his  lofty  conception,  meant  peace,  meant 
friendship,  but  it  also  meant  honor.  And  it  was  under  this 
banner  that  America  came  in  the  succeeding  century  to  be 
both  respected  and  feared  by  every  nation  on  the  globe.  It  was 
his  belief  that  a  foreign  policy  which  scrupiUously  respects  tha 
rights  of  other  nations  but  as  scrupulously  protects  its  own. 
both  upon  land  and  sea,  is  the  best  gxiaranty  of  a  nation's 
security  and  the  best  guaranty  of  iieace. 

PlnaUy.  I  give  precedence  to  Waahington's  foreign  policy  to- 
night because  the  question  of  whether  we  shall  preserve  and 
successfully  maintain  it  or  whether  we  shall  become  a  part  of 
the  political  life  of  Etirope  was  never  more  acute  than  at  this 
time.  Our  long-established  and  cherished  poUcy  is  being  chal- 
lenged under  a  new  and  far  more  attractive  guise.  It  Is  now 
urged  that  this  policy  stands  In  the  way  of  world  peace  and  of 
our  doing  our  part  in  the  cause  of  humanity.  It  cannot  be 
denied  that  the  American  people  are  deeply  interested  in  the 
cause  of  peace  and  would  reflect  seriously  over  maintaining  a 
policy  which  embarrasses  the  cause  of  peace.  It  cannot  be  denied 
that  we  are  interested  as  a  people,  as  we  have  always  been,  in 
the  advancement  of  human  Justice  and  human  happiness,  not 
only  among  our  own,  but  among  aU  peoples.  When  it  Is  said. 
therefore,  that  a  great  national  policy  impedes  or  embarrasses 
the  cause  of  peace  and  weighs  against  the  betterment  of  world 
conditions,  such  a  charge  constitutes  an  attack  that  cannot  be 

ignored.  .      ^^ 

The  policy  established  by  the  gr<»at  leader  whose  name  we  honor. 
It  Is  claimed,  no  longer  harmonizes  with  the  grand  scheme  to  bring 
peace  to  aU  nations.  Like  our  Constitution  and  our  free  Institu- 
tions, in  the  minds  of  some,  this  poUcy.  too,  has  beccMne  antiquated 

and  out-of-date.  -«,,m 

It  was  Washington's  belief  that  the  greatest  service  we  could 
render  to  the  cause  of  peace  or  to  human  happiness  was  to  a«™o?- 
strate  the  success  of  popular  government,  to  estobllshunder  the 
auspices  of  liberty  the  rule  of  the  people,  thereby  ^recommending 
It  to  the  applause,  the  affection,  and  adoption  of  f.^e'T^n**"'" 
which  is  yet  a  stranger  to  it."    It  was  his  further  belief  that  any 
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policy  which  ™mt«ted  mcklsMt  th*  meeeaB  of  ■oeh  an  ent«rprtW 
Wm  to  be  rejected,  regardtew  of  wbat  ItB  merit  otherwtoe  might  be^ 
Let  ua  look  mto  cxurent  ev'snta  that  we  may  teat  the  morauty 
and  the  wtodom  of  our  policy  of  neutrality  In  the  light  of  th«« 
everta — let  ua  aee  whether  In  the  light  of  theae  eventa  It  can  b« 
■enoualy  charged  that  we  are  aerrtng  the  cauae  of  war  rather  thaxK 
that  of  peace.     In  oonatdertng  current  events  we  do  not  mentleq 
the  names  of  nation*  either  to  criticise  or  to  defend  their  ootirae^ 
and  we  do  not  examine  their  policies  to  offer  suggeatlona  to  then| 
or  to  crlticlae  them,  but  simply  to  determine  their  effect  upon  oirt 
own  Nation.    We  have  a  right.  U  seems  to  me,  to  inquire,  wheg 
we  are  charged  with  pursuing  a  selfish  and  unmoral  course,  to  loo^ 
beneath  the  charges  and  see  whether  it  la  devotion  to  world  peac4 
or  the  advancement  of  purely  naUooal  interests  which  lnm>lre8  tb4 
charge.     There  are  a  few  people  in  this  country,  and.  of  eourse^ 
many   other  countrlea.   who  are   fond  of   InstltuUng   oomparlsona 
between  the  poltdes  of  other  countries  and  our  own,  all  with  th4 
purpose  of  disparaging  the  policy  of  the  United  SUtea.     We  nee^ 
not  ehrlnH  from  such  comparlaona.    The  fact  that  the  only  nation^ 
since  the  Work!  War  which  have  Invaded  the  territory  of  othef 
natiooa  are  ttMias  under  a  ^;>ecial  covenant  not  to  do  so  juatiflef 
us  in  dealing  with  faeU.  rather  than  with  pcofsastcwii.    In  deter* 
mining  the  Juatloe  and  wisdom  of  our  own  course,  the  safety  an4 
security  of  o\ir  own  people,  the  wladom  and  morality  of  our  owi 
foreign  policy,  we  must  be  governed  by  what  nations  do.  and  no( 
by  what  they  proCess  to  be  willing  to  do.     "Then  can  be  no  greater 
error  than  to  expect,  or  calculate,  upon  real  favors  from  nation  to 
nation     It  la  an  lUuston  which  expedience  must  cure,  which  a  just 
pride  ought  to  dlseard."    What  are  the  facU?     What  U  it  we  are 
asked  to  do  that  we  may  be  oount«d  azxu>ng  those  who  love  peace? 
When   the   war    between   Italy    and    Ethiopia   broke    forth,    th^ 
pe^»le   of   the   United  States   Instantly   and   with   great   national 
aooord.  evidenced  a  dealre  to  remain  neutral,   to  remain  free  eg 
the  controversy,  to  take  sidea   with  neither  of   the   belligerent^. 
The  Uestins  of  the  World  War  had  cut  deep  Into  the  hearU  an^ 
mln^  of  the  American  people.    They  seemed  to  feel  strongly  tha^i 
lyff^inn  could  be  gained  either  for  the  cause  of  peace  or  for  tbr 
cauae  of  humanity,  or  to  our  own  advantage  by  our  joining  c* 
^^iftT^  part  in  another  Bunv>ean  conflict.     Public  opinion  was  Inr 
atatent  that  the  Oovemment  in  no  way  imperil  the  peace  of  th^ 
United    States    or    Involve    us    In    this    controversy.      In    response 
to  this  demand,  the  Oovemment  set  about  to  carry  out  the  wi»l 
of  the  people     WhUe  neutrality  has  its  problems  and  also  its  rtek> 
and  reaponslbUlties,  nevertheless,  as  the  people  \inderatood  It.  Ifc 
meant  that  we  should  neither  directly  nor  indirectly  take  sides  a» 
between  the  belligerent  forces.    The  principle  waa  at  least  desT 
to  the  public  _ 

But  adroitly  the  campaign  against  neutrality  was  inaugxirated 
It  was  inaugurated  by  thoee  who  Inalsted  that  we  shotiid  taklc 
an  active  part  In  crushing  one  of  the  belllgerenta.  We  were  tolC 
with  a  tone  of  condescension  that  neutrality  waa  a  thing  of  thie 
past:  that  to  be  neutral  was  in  fact  to  be  for  war  that  to  bic 
neutral  waa  immoral.  A  statement  was  put  out  from  Geneva  tio 
the  effect  that  a  World  War  waa  probable  and  that  by  reason  <»f 
our  adhering  to  a  policy  of  neutrality,  the  moral  rniponsiblltt^ 
for  such  event  must  rest  upon  the  United  Statea.  The  logic  <»f 
the  contention  being  that  we  must  cease  to  be  neutral  and  b4- 
eocne  a  party  to  another  European  war,  another  war  to  end  waf 
We  were  advised  that  an  aggressor  had  been  found  and  adjudge 
guilty,  and  that  all  nations  Interested  in  peace  or  In  Justice  to 
small  nations  mxist  join  in  the  program  of  punishment.  It  la 
hardly  neccesary  to  say  that  if  a  tribunal  of  which  we  are  not  la 
member  can.  for  reasons  either  wtae  or  unwise.  j\»t  or  unju^. 
denounce  a  nation  as  an  aggressor  and  then  call  upon  the  United 
States  m  the  name  of  peace  and  humanity  to  assist  in  punlshlil«; 
the  aggressor,  once  we  yield  to  the  demand,  we  shall  have  fot- 
felted  the  last  vestige  of  control  over  our  foreign  policy  and  wltl 
DeecasarUy  became  a  party  to  every  controversy  or  war  in  En 
l^M  wtMde  thing  la  but  another  method  of  drawing  the  Unl 
Statee  into  every  controversy  that  can  arise  in  Europe.  T 
program  waa  openly  or  covertly  cupported  by  all  who  favored  oi|i 
Joining  the  htmgae. 

When  Japan  Invaded  Manchuria  our  able  Secretary  of  State,  sh  i- 
eere  in  the  cause  which  he  espoused,  appealed  to  the  natloits 
docnlnant  In  the  Lei«ue  for  cooperation  In  the  Interest  of  trea  y 
and  territorial  int^^ty.  Great  Britain,  through  her  aocredlt4d 
q>okesman.  declared  with  some  degree  of  bluntness.  that  Oret^t 
fritaln  would  remain  neutral.  It  thus  spears  that  neutrall  y 
was  not  a  thing  of  the  past.  It  was  a  living  policy  Invoked  :n 
what  was  believed  to  be  the  best  Interests  of  the  Brlti&h  Natlox. 
And  Great  Britain  having  declared  that  it  was  to  her  interests  o 
remain  neotral.  undn  what  rule  of  international  sanity  or  it 
nftXirm^t  raapoDSlbility  would  the  United  Statea  be  justified  n 
|i>«^«tt»>g  that  the  will,  or  jvidgment.  of  the  American  people  ahoui  d 
be  substituted  for  the  will,  or  judgment,  of  the  people  of  Qmvt 
Britain?  Japan  was  a  member  dt  the  Leagxie  and  the  World  Coui  t. 
It  la  also  Xme  that  Great  Britain  was  a  member  of  the  League  ai  d 
the  World  Court.  Thus  Iwth  nations.  In  disregard  of  the  tern  is 
of  the  Oovcnant,  sought  a  higher  and  more  controlling  covenaqt, 
aiKl  that  waa  what  was  deemed  iMtional  Interests.  It  was  not  in 
the  Intereat  of  Japan  as  she  viewed  it,  to  follow  the  terms  of  tJ  le 
Covenant.  It  was  not  in  the  Interest  of  Great  Britain  to  lnvol:e 
the  terms  of  the  Covenant  against  Japan.  The  whole  proposition 
waa  lifVfrrl  precisely  upon  the  principles  which  would  be  co<i- 
tfoUlng  If  no  Leag^M  of  Nations  existed.  It  was  determined  not  n 
the  luteffMt  «C  vodd  peace  but  la  the  intcresta  ol  the  nations 


K  baa  been  the  established  policy  at  Great  Britain  through  the 
centuries  to  move  the  British  Navy  to  that  point  on  the  globe 
where  disturbance  seemed  to  menace  British  InteresU.  Without 
that  policy  Great  Britain  would  not  be  Great  Britain,  and  that 
vast  Empire  would  break  In  pieces  overnight.  It  has  also  been 
her  ptrtlcy,  when  her  interests  were  not  affected,  to  renuiin  neutral. 
For  myself.  I  do  not  criticize  her  policy.  It  la  Great  Britain's 
policy,  determined  and  sustained  by  the  people  of  Great  Britain. 
I  wotild  not  send  special  writers,  or  lecturers,  or  beloved  digni- 
taries of  the  church  over  to  Great  Britain  to  tell  her  that  ahe 
should  change  her  policy;  that  by  remaining  neutral  while  Japan 
was  in  Manchuria  she  waa  standing  In  the  way  of  world  peace  and 
betraying  the  cause  of  humanity:  that  if  war  ensued,  the  respon- 
sibility must  rest  with  Great  Britain. 

How.  the  scene  changea  because  national  interests  change.  Italy, 
no  dout>t  somewhat  advised  but  apparently  not  sxifHclently  advised 
by  the  Manchurlan  Incident,  invaded  Ethiopia.  Here  British  In- 
terests were  directly  affected.  The  Brttiah  Navy  moves  to  the 
scene  of  danger.  There  is  no  longer  neutrality,  because  it  la  not 
to  the  interests  of  the  British  Empire  to  have  neutrality.  There 
Is  an  aggressor  in  this  Instance  because  the  interests  of  Great 
Britain  are  vitally  affected.  Again.  I  say,  that  Great  Britain  had 
a  right  to,  and.  whether  she  had  the  right  to  or  not,  she  did  act 
In  accordance  with  what  she  believed  to  be  her  national  interests. 
Neutral  in  one  Instance:  unneutral  in  another!  Both  for  the  same 
reason — national  interests. 

To  state  the  matter  more  specifically,  nothing  the  United  States 
could  have  said  or  done  apparently  would  have  had  the  slightest 
effect  upon  the  neutrality  policy  of  Great  Britain  in  the  Man- 
churlan affair.  Neither  the  Integrity  of  China  nor  world  peace, 
or  both  combined,  weighed  one  iota  in  the  scale  against  what  she 
declared  to  be  her  Interest — shall  I  say.  selfish  Interest? — or  rather 
the  welfare  of  the  people  of  Great  Britain  as  the  people  of  Great 
Britain  saw  it.  Purthermore,  the  Impression  was  left  with  Japan, 
which  still  strongly  obtains,  that  the  United  States  was  not  so 
much  Interested  In  treaty  integrity  as  she  was  In  thwarting  the 
ambition  of  Japan  while  Great  BrlUln  was  her  friend.  Our  first 
effort  to  sustain  the  principle  upon  which  the  League  Is  supposed 
to  rest,  the  Integrity  of  treaties,  run  athwart  the  neutrality  policy 
of  the  power  without  whose  navy  the  League  exists  only  in  name, 
and  If  the  United  States  and  Japan  should  have  a  serious  con- 
troversy— which  I  do  not  anticipate — Is  there  a  person  credulous 
enough  to  believe  that  we  would  not  have  a  fxirther  exhibition  of 
the  morality  of  neutrality? 

On  the  other  hand,  when  conditions  arose  closer  home  which 
seemed  to  threaten  the  interests  of  Great  Brltlan.  she  moved  with 
her  usual  celerity  and  courage,  and.  clothing  her  strategy  In  the 
habiliments  erf  humanity  and  peace,  demanded  that  the  world. 
Including  the  United  States,  should  move  with  her. 

Now,  do  not  misunderstand  me.  I  am  conceding  her  right  to  be 
neutral  In  the  Manchurlan  affair  and  unneutral  in  the  Ethiopian 
affair.  But  I  deny  her  right  or  the  right  of  any  group  of  nations  to 
brand  the  United  States  as  favoring  war  or  as  pvirsuing  a  course 
selfish  or  Immoral  In  adopting  a  policy  of  neutrality  as  against  the 
Italian  and  Ethiopian  controversy  or  any  other  controversy  In 
Europe. 

When  the  people  of  the  United  States  determined  to  remain 
neutral  In  the  Italian-Ethiopian  vrar.  and  when  they  determine, 
as  they  will,  to  remain  neutral  in  all  European  controversies,  they 
will  be  acting  in  harmony  with  what  they  believe  to  be  our 
national  interests — that  which  determined  the  policy  of  Great 
Britain  In  Manchuria  and  Ethiopia  and  which  has  determined  her 
policy  through  the  centuries.  In  staying  out  of  this  controversy 
and  In  remaining  neutral  we  were  consiilting  exactly  the  same 
interests  from  our  viewpoint  that  Great  Britain  was  consulting 
when  she  determined  to  take  part  In  the  controveray — that  is. 
national  interests. 

In  the  light  of  this  record,  and  In  the  light  of  the  movement  of 
all  nations,  the  charge  that  the  United  States,  in  adopting  a 
policy  of  neutrality.  Is  standing  In  the  way  of  world  peace  or  occu- 
pies the  position  of  an  Immoral  and  selfish  nation  Is  the  most 
transparent  piece  of  propaganda  that  has  afflicted  this  coiintry 
since  the  World  War. 

And  let  us  bear  in  mind  that,  while  as  to  some  things  which 
tend  to  interfere  with  our  policy  of  neutrality,  the  Nation  may 
deal  with  them  through  legislation  or  through  administration. 
But  against  the  selfish  forces  of  propaganda  parading  under  the 
livery  of  all-wise  or  him:ianitarlan  garlis  only  the  vigilance  and 
polae  of  the  people  can  protect  us.  Just  what  part  propaganda 
had  in  drawing  us  into  tiw  World  War  we  cannot  with  acc\iracy 
say.  But  we  know  it  was  very  great.  Propaganda  is  never  al)sent 
In  any  great  International  emergency;  Indeed,  In  any  emergency, 
foreign  or  domestic.  It  is  a  profession.  It  is  more  than  a  pro- 
fession: It  is  also  a  racket. 

Sooaething  could  be  said,  and  perhaps  should  be  said,  about 
the  plan  of  rendering  Judgment  against  a  nation  supposed  to  be 
an  aggressor.  Edmund  Burke  declared  he  knew  of  no  way  by 
which  to  draw  an  indictment  against  an  entire  people.  A  way 
has  now  been  found,  not  only  to  indict  but  to  try  and  convict 
an  entire  people.  This  procedure  does  not  concern  us  except 
Insofar  as  it  may  be  used  as  an  inducement  in  a  new  guise  to  our 
mixing  in  the  political  affairs  of  Europe.  When  we  see  the  plan 
applied  to  one  nation  and  not  to  another  and  realise  that  in 
both  Instances  the  controlling  forces  were  ]x>lltical,  that  national 
Interests  and  national  ambitions  directed  the  covurse  in  each  in- 
stance, we  must  readily  perceive  that  an  aggressor  is  not  one  who 
has  broken  a  covenant  or  attacked  a  small  nation,  but  one  which 
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has  transgressed  the  none  of  Interests  of  some  other  nation.  The 
judgment  of  such  a  tribunal  when  thus  secured  is  either  a  fu-  | 
tUlty  or  justification  for  war,  as  we  now  well  know.  Whatever 
may  be  the  machinery  or  whatever  may  be  the  plans  of  Europewi 
nations  to  deal  with  each  other.  It  is  not  for  us  to  Inquire  as  to 
their  wisdom,  or  unwisdom,  but  it  is  perfectly  evident  that  the 
forces  which  dominate  are  the  same  under  whatever  name  they 
may  be  called  into  action. 

While  I  have  no  purpose  to  discuss  the  subject  In  detail  to- 
night I  could  not  subscribe  to  the  theory  that  collective  action 
against  the  supposed  aggressor  means  peace.  It  inevitably  means 
war  unless  the  nation  Is  too  weak  to  resist,  and  then  it  means 
oppression.  It  Is  confusion  worse  confounded  to  talk  about  ena- 
ploylng  force  against  a  sovereign  state  as  a  state  employs  It 
against  a  citizen  or  subject.  When  the  framers  of  the  Federal 
Constitution  were  discussing  the  question  of  employing  force 
against  a  sovereign  State  In  the  execution  of  a  Judgment  of  the 
Federal  court.  It  was  Hamilton,  as  I  remember,  who  declared  it 
was  madness 

The  United  States,  In  pursuing  a  course  of  neutrality,  not  only 
consults  and  serves  the  interests  of  her  own  people,  but  under 
no  reasonable  rule  of  international  conduct  can  be  regarded  as 
doing  injustice  to  other  people.  To  declare  that  such-  a  course  Is 
immoral  Is  unworthy  of  its  authors.  We  shoxild  be  neutral.  We 
should  remain  free  from  European  controversies.  We  have  our 
own  problems.  They  are  distinct  from  the  problems  abroad. 
A  democracy  must  remain  at  home  In  all  matters  which  affect 
the  nature  c  f  her  Institutions.  They  are  of  a  nature  to  call  for 
the  undivided  energy  and  devotion  of  the  entire  Nation.  We 
do  not  want  the  racial  antipathies  or  national  antagonisms  of  the 
Old  World  transplanted  to  this  continent,  as  they  will  be  should 
we  become  a  part  of  European  politics.  The  people  of  this  coun- 
try are  overwhelmingly  for  a  policy  of  neutrality.  And  we  cannot 
be  neutral  and  unneutral  at  the  same  time. 

Henry  Ford  recently  declared:  "Not  all  the  false  prophets  on 
earth  can  convince  the  American  people  that  the  American  way 
Is  a  bad  way  or  that  it  cannot  succeed.  It  Is  the  real  hope  of  all 
humanity  even  now.  We  are  not  willing  to  saddle  America  with 
European  fallacies  and  failures.  And  It  is  remarkable  how  many 
of  them  have  been  offered  for  cur  acceptance."  True  in  the  realm 
of  industry  and  true  in  the  realm  of  government  and  politics. 
We  want  the  American  way.  and  we  are  entitled  to  have  It  un- 
molested.    The  people  In  the  end  will  see  that  we  have  It. 

I  doubt  not  the  time  will  come,  and  for  the  sake  of  constitu- 
tional government,  the  sole  hope  of  that  civilization  whose  cor- 
nerstone Is  the  sovereignty  and  whose  topstone  is  the  liberty  of 
the  citizen.  I  trust  It  wUl  come  soon,  that  the  American  people 
will  again  stand  united  behind  the  admonitions  of  the  man  who 
at  Valley  Forge  and  Yorktown  led  the  Revolutionary  forces  on  to 
victory  who  at  Philadelphia  directed  the  conflicting  views  toward 
a  more  perfect  union— "built  in  the  eclipse  and  rigged  with 
curses  dark'— who.  finally  at  Washington,  the  Capital  of  the  new 
Nation  speaking  to  coming  generations  with  a  wisdom  more  than 
human,  said.  "The  great  rule  of  conduct  for  us  In  regard  to  for- 
eign nations  Is  In  extending  our  commercial  relations  to  have  with 
them  as  little  political  connection  as  possible." 

•nme  does  not  permit  any  extended  reference  to  Washington's 
views  on  the  essentials  of  constitutional  government  and  the 
nature  of  domestic  problems.  His  views  on  these  matters  are  no 
less  relevant  to  our  present  situation  than  his  foreign  policy.  I 
must  content  myself  with  a  single  paragraph  frcMn  his  fareweU 
address  which  reads  as  follows:  'This  Government,  the  offspring 
of  our  own  choice,  uninfluenced  and  unawed,  adopted  upon  fuU 
InvestlgaUon  and  mature  deliberation,  completely  free  in  Ite  prin- 
ciples in  the  distribution  of  its  powers,  uniting  security  with 
energy  and  containing  within  Itself  a  provision  for  lU  own  amend- 
ment has  a  J\ist  claim  to  your  confidence  and  your  support.  Rer 
sDect'for  Its  authority,  compliance  with  its  laws,  acquiescence  In 
Its  measures,  are  duties  enjoined  by  the  fundamental  maxims  of 
true  liberty  The  basis  of  our  pollUcal  systems  Is  the  right  of 
the  people  to  make  and  to  alter  their  constitutions  of  government. 
But  the  constitution  which  at  any  time  exists.  untU  changed  by 
an  explicit  and  authenUc  act  of  the  whole  pec^le.  is  sacredly 
obligatory  upon  all." 

"Sacredly  obligatory  upon  alL"  This  was  spoken  by  one  who 
had  lived  through  a  period  when  there  was  no  Constitution.  He 
knew  what  It  was  to  live  without  a  constitution  and  what  It 
meant  to  live  under  a  constitution.  He  had  faced  almost  every 
crisis  known  to  society.  He  had  grappled  with  that  hideous  kind 
of  disorder  which  comes  from  a  people  without  hope.  Economic 
and  financUl  chaos,  riot  and  rebellion,  hunger,  and  nakedness 
the  cry  of  those  In  distress  for  a  king — all  these  things  he  had 
seen  and  heard,  with  aU  these  things  he  had  contended.  He 
later  witnessed  the  establishment  of  order,  the  reign  of  law,  the 
growth  of  confidence,  the  coming  of  prosperity,  the  Republic  win- 
ning the  support  and  confidence  of  the  people.  Truly,  he  might 
say  "This  Constitution,  as  It  at  any  time  exists,  as  the  people 
made  It,  or  make  It  from  time  to  time.  Is  sacredly  obligatory 
upon  all." 

Can  we  with  confidence  say  as  much  tonight?  Has  cynicism,  as 
some  seem  to  feel,  poisoned  a  peoples  faith?  I  do  not  think  so. 
If  a  constitution  made  by  the  people  for  the  protection  and 
preservation  of  their  own  freedom  is  not  sacred,  there  Is  nothing 
sacred  In  government.  If  liberty,  the  right  to  worship  according 
to  the  dictates  of  one's  conscience,  to  think,  to  speak,  and  to  pub- 
lish, to  live  under  established  law,  to  be  free  from  the  torture 
of  arbitrary  power — if  these  things  are  sacred,  and  they  are — then 
the  Constitution  which  guarantees  them  i»  sacred.     The  basis  of 


our  political  system  is  the  right  of  the  people  to  make  and  to 
alter  their  constitution  of  government.  "But  the  Constitution 
which  at  any  time  exists,  until  changed  by  an  explicit  and  authen- 
tic act  of  the  whole  people.  Is  sacredly  obligatory  upon  all."  In 
these  words  are  foxuid  about  all  there  Is  to  constitutional  gov- 
ernment. Boiled  down  It  Is  this:  The  unquestionable  right  of 
the  people  to  make  and  alter  their  charter  of  freedom  and  the 
sacred  obligation  of  public  officials  from  the  highest  to  the  low- 
est, and  the  people  themselves  to  otMerve  It,  that  Ls  constitutional 
government.  Let  those  who  are  dissatisfied  with  the  Constitu- 
tion In  any  respect  carry  their  problems  to  the  sole  tribunal  which 
has  power  to  declare  a  change — the  people — and  then  let  all  who 
believe  in  constitutional  government  abide  by  the  decree. 
I  bid  you  all  good  night. 

THE    SUPRKMS    COUKT — ADDRESS    BT    SENATOR    VAITVENBBRG 

Mr.  BARBOUR.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  radio  address  delivered  on 
Monday.  March  2,  1936.  over  the  National  Broadcasting  Co. 
chain  by  the  junior  Senator  from  Michigan  tMr.  Vakobk- 
BERGl  on  the  subject  A  Layman  hooks  at  the  Supreme  Court. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

A  LATMAH  lOOKS  AT  THS  ST7FSX1CX  COtntT 

I  respond  to  the  subject  "A  Layman  Looks  at  the  Supreme 
Court."  I  am  not  a  lawyer.  This  Is  neither  a  boast  nor  an  apol- 
ogy. It  is  simply  a  statement  of  fact.  Lawyers  usually  monopo- 
lize the  discussion  of  constitutional  questions.  But  there  are 
many  more  laymen,  fortunately,  than  lawyers.  Therefore,  a  lay- 
man's view  may  be  tolerated  In  the  present  discussion  which 
rumbles  up  and  down  the  country  and  intermittently  breaks 
hotly  in  the  Congress  and  the  White  House. 

The  cause  of  these  discussions  Is  that  the  Supreme  Court  Is 
repeatedly  stopping  Congress  and  the  President  in  enterprises 
which  violate  the  Constitution.  This  has  happened  10  times 
since  March  4,  1933.  In  anticipation  of  similar  inevitable  de- 
nunciations. Congress  Itself  has  repealed  a  number  of  Its  other 
recent  laws.  Promptly  an  age-old  controversy  resumes.  Since 
the  foundation  of  the  Republic  whenever  Congress  and  the  Court 
have  thus  clashed.  Impatient  agitation  has  argued  that  the  Su- 
preme Court's  authority  over  the  constitutionality  of  acts  of 
Congress  ought  to  be  abolished.  Although  the  Court  has  repudi- 
ated only  82  acts  out  of  24.300  public  laws  since  the  beginning. 
each  time  It  happens  there  Is  a  cry  that  Congress  must  be  re- 
leased from  this  Court  veto.  In  this  layman's  view,  if  any  such 
movement  ever  succeeds.  It  wlU  be  a  sad  day  for  popular  govern- 
ment and  for  the  perpetuation  of  American  liberties. 

It  wUl  simplify  our  thinking  If  we  realise  that  when  an  act  of 
Congress  is  thus  rejected  it  is  the  Constitution  which  is  speaking. 
That  means.  In  turn,  that  it  is  the  people  speaking.  The  Su- 
preme Court  in  such  Instance  Is  only  the  Constitution's  voice. 
The  Judges  are  not  passing  their  opinions  upon  the  intrinsic  merits 
of  the  law.  Their  sole  responslbUlty  Is  to  reject  the  law  If  It  vio- 
lates the  Constitution.  The  judges  are  human.  Their  judgments 
may  err  But  somewhere,  somehow,  sometime  In  our  American 
system  somelxxly  must  speak  for  the  Constitution  in  this  precise 
fashion  or,  manifestly,  the  Constitution  becomes  mute  and  im- 
potent Better  to  risk  occasional  error  of  Interpretation  than  to 
risk  the  loss  of  ordered  liberty.    This  U  our  choice. 

It  Is  our  theory  of  government  that  the  Constitution  belongs  ex- 
clusively to  the  people.  They  fotight  for  It.  They  died  for  it.  They 
wrote  Its  guaranties.  Into  It  they  put  those  inalienable  warrants 
which  set  American  liberty  apart  and  make  It  the  grandest  thing 
on  earth.  To  make  certam  that  the  people  should  never  be  robbed 
of  Its  protection,  the  founders  provided  that  none  but  the  people 
can  ever  change  It.  They  prescribed  in  the  Great  Charter  itself 
just  how  It  may  be  amended.  It  thus  has  been  amended  21  times. 
That  makes  of  It  a  living,  progressing  thing.  But  it  is  impregnable 
to  any  attack  save  by  the  people  themselves;  and  any  time  it  loses 
this  granite  character  It  will  be  the  people  who  have  been  victim- 
ized    It  may  be  changed,  but  It  must  Ekot  be  cheated. 

Now  In  order  to  protect  this  popular  right,  the  founder* 
realized  they  had  to  provide  checks  and  balances.  They  had  to 
defend  the  Constitution  against  nullification  and  usurpation. 
So  they  wisely— as  every  lesson  of  the  years  has  proved— separated 
the  executive,  legislative,  and  judicial  functions.  They  set  up 
the  legislature  to  legUlate  and  the  executive  to  execute:  then 
they  provided  an  Independent  judiciary  to  require  each  to  respect 
the  rights  of  the  other,  and  to  reqiUre  both  to  respect  the  rlghU 
of  the  people.  Thxis  the  Supreme  Court  became  the  voice  of  the 
Constitution  which,  remember,  is,  in  turn,  the  voice  of  the  people. 
Today's  recurrent  question  Is:  ShaU  this  voice  be  stifled? 

The  founders  of  America  knew  exactly  what  they  were  doing. 
They  knew  that  if  Congress  could  decide  whether  Its  own  acts 
are  constitutional,  the  entire  American  system  would  be  flung 
to  transient  politics.  The  Constitution — and  its  sacred  guar- 
anties—would become  whatever  each  succeeding  Congress  might 
I  want  to  make  It.  It  would  change  with  the  ebb  and  flow  of 
each  election.  The  rock  whence  we  are  hewn  would  become  the 
I  shifting  sand  pit  In  which  the  rights  of  the  people  cotUd  elnk  to 
destruction.    The  founders  discussed  it  very  frankly. 

Patrick  Henry,  who  was  the  great  liberal  of  his  time,  said  In 

the  Virginia  CcmsUtuttonal  Convention:  

T  take  It  as  the  highest  enctmilum  that  the  acts  of  the  **&*- 
lature.    If    unoonetltutlonal,    are    Liable    to    be    <vpoaed    by    tta* 
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judldary.  •  •  •  Th*  JndleiMT  «•  the  lol*  protectkm  •gfcln^ 
a  tTrumical  ewcutton  of  the  Imw." ' 

Remember  that  wmrntngJ  The  Supreme  Court  proteeU  th« 
people  as&liMt  tyrumy'.  i 

John  Hancock,  who  wrote  his  name  upon  our  Dedaration  of 
Independence  where  aU  Ume  shail  eee  ai»d  honor  it.  aald.  i 

"liet  the  prtde  of  ofltee  or  the  hand  at  lawiee*  power  should  ro»| 
the  people  oi  their  eonBUtuUooal  aecurlty.  a  proper  balance  1$ 
proTlded  m  the  Judicial  department."  ' 

Hamilton  and  MadlwMi,  ooUaboratlng  In  the  production  of  the 

lUumlnatlng    and    authentic    PMerallst    Papers   to    expound    th| 

Dew  American  syatem  •Id:  ,       w.  *^ 

•An  elecUve  deepotlam  wae  not  the  gOTcmment  we  fought  fori. 

•  •  •  For  this  reason  the  Constitution  required  that  the  legis. 
latlve  executive,  and  Judiciary  departments  should  b«;  separate  and 
distinct.  K>  that  no  person  should  exercise  the  powers  of  more  tha» 
one  of  them  at  the  same  time." 

Are  we  such  egotiaU  m  this  new  day  that  we  think  to  escape  th# 
Implications  of  this  wisdom?  Listen:  "An  electlre  despotism  w8| 
not  the  rowTiment  we  fought  for"  No:  and  It  la  not  the  govv 
•mment  which  the  people  of  the  Uhl«Ml  States  wlU  embrace  1* 
19M  or  in  any  other  year  U  they  Intend  to  protect  themaelve* 
against  the  tyrannical  trends  toward  dictatorship  which  are  enf 
gulfing  the  balance  of  the  world. 

The  PederalUt  Papers  wisely  said:  ^   .     i 

"Umltatlons  only  can  be  preserved  by  the  courts  whose  duty  it 

must   be    to   declare    all    acts    contrary   to   the    Constitution    volcj.  i 

•  •     •     Without  twt«  all  our  rlghu  and  prtvUeges  would  amoun^  i 

to  nothing."  I 

I  tf»«  It  that  no  loyal  American  ausn  wants  his  rights  anC 
prtvlleccs  to  amount  to  nothing.  Here  he  Is  put  on  direct  noUde 
that  he  hasards  their  loss  when  he  would  poison  the  constitutional 
natKhctlon  of  the  courts.  ^  ' 

As  Uymen.  lets  be  practical  about  this  matter.  I>ts  see  wh^t 
could  happen  if  you  eliminate  the  Supreme  Court  and  permit 
Congreas  to  decide  the  constitutionality  o*  lU  own  acts.  It  is  nat 
enough  to  say  that  these  things  probably  wouldn't  happen.  Th»t 
begs  the  question— partictilarly  at  a  time  when  amaaingly  unbe- 
lievable things  are  happening  under  every  flag  on  earth.  The 
prlceleas  function  of  our  own  Constitution— and  Its  voice  In  thr 
Supreme  Court— is  to  see  that  no  opportunity  for  such  perversions 

shall  exist.  I 

You  cherish  yoar  right  of  free  speech.  What  guarantees  It  ip 
you?  The  ConsiituUon.  Suppose  Congress  were  to  abridge  *  1 
destroy  your  right  of  free  speech  Where  could  you  go  for  retires*' 
To  the  Supreme  Court.  But  suppoee  the  Supreme  Court  be  elUn^- 
nated  and  Congress  be  permitted  u>  decide  the  constitutionality 
of  its  own  acu.  Would  not  a  Congrese  which  was  braaen  enoug|» 
to  rob  you  of  free  speech  be  equally  brazen  la  anding  excuses  tp 
validate  Its  tyranny^  , 

You  believe  In  freedom  of  religion.  It  la  a  cardinal  Amerlcah 
right  Where  do  you  get  It?  Prom  the  ConaUtuUon.  Suppose  tt 
U  assailed  by  law — as  Is  the  esse  tonight  In  many  another  lan4. 
Where  would  you  go  for  protection?  To  the  Supreme  Court. 
But  suppose  Congresa  decides  for  itself  what  is  or  U  not  consti- 
tutional Would  not  a  Congress  which  dared  curb  your  rellglovis 
freedom  dare  equaUy  to  vaUdate  iU  own  act?  Would  not  this  t|e 
•lectlve  despotism?  i 

You  believe  in  a  free  press.  It  Is  the  weUsprlng  of  democract. 
What  guarantees  lU  freedom?  The  ConstUuUon.  Who  speaks  f^ 
the  ConsUtuUon  In  behalf  of  this  guaranty?  The  Supreme  Coui^. 
Would  you  think  it  safe  or  wise  to  strike  down  this  vlgUant  se4- 
try?  Time  and  again  the  Court  has  rescued  freedom  of  the  prets 
tron  Its  sssallanU.  Only  last  week  the  Court  resetted  It  from  a 
State  IsglsUture  which  would  have  put  It  In  chains.  No  oth^r 
agency  could  r^cue  it.  It  was  the  Court— or  nothing.  Translate 
that  y>T~»  situation  Into  Federal  legislation  Would  It  be  pn^- 
dent  to  let  Congress  decide  for  Itself  whether  It  has  raped  the 
freedom  of  the  prMs?  Would  not  any  such  assailant  ineviubly 
Inalst  that  his  tyranny  was  orthodox  and  respectable?  Is  that  npt 
the  way  with  tyrants? 

So  It  is  all  down  through  the  Bill  of  Rights— your  right  of  peti- 
tion; your  protection  against  search  and  seizvire;  the  sanctity  Of 
your  home:  your  right  of  trial  by  Jury,  your  right  to  own  privaie 
property:  your  protectioo  sgalnst  cruel  and  unusual  punishmerf: 
your  ballot:  your  entire  American  heritage.  Whether  you  kndw 
It  or  not  you  are  relyii^  upon  the  ConaUtution  for  these  privi- 
leges, and  you  are  relying  upon  the  Supreme  Court  to  make  the 
Constitution  vocal  and  eifecUvc  in  your  behalf.  I 

Would  It  be  prxtdent  to  toss  this  protection  away  Jtut  becavfe 
sosnettmes  you  dislike  the  Court's  decsMons?  Most  of  the  tli^ 
you  are  so  oooapletely  In  tiuie  with  tt.  and  yoa  suboonsciously  r^y 
•o  ooanptotely  upon  Its  vigilance,  that  you  ■careely  realize  tt  ils 
fUBetkOBiz^  at  aU.  Those  who  dtatlke  its  eoocluak»  on  t^ 
A  A.  A.  staddenly  discover  that  tt  U  a  pretty  dependable  triboo^ 
when  It  panes  on  T.  V  A.  This  ptaenoBBcaon  has  been  eonotaht 
throt^h  the  years.  These  who  arc  Inclined  most  vehemently  to 
onnplain  at  one  waanvat  usually  live  to  see  the  day  when,  at  8at|M 
other  mooMnt  they  wholeheartedly  applaud.  Thus  the  gr«jat 
South,  wtileh  origlnaUy  was  the  ctilaf  critic  o<  the  Court's 
called  usurpaOon  ia  decMms  ampllfytBC  Fedend  autbcrlty  at 
«sp«iH*  of  State  soterelgaty.  turned  to  tlie  same  Coort  in  r< 
structkm  days  and  p«tef«Uy  gained  pro>Bctlon  froaa  tt 
an  Improper  mmttm  ai  this  mmm  eifiirtkiit  avttaertty.  Thus, 
vhen  laber  «»«»«"»^  were  aboekad  la  IMS  whsia  the  Ooort  fi 
that  a  labor  boycott  violated  tbm  Shanaaa  Act.  and 
tt  aa  endeaoe  at  the  amrwOitr  of  ttaa  beafoli  to  Mg  buslaaaa.  th^y 
totally  focsok  toow  e<iaaliy  staockad  Uc  knataaMa  had  been 


tbe  same  Court  In  18©7  found  that  railroad  pools  were  Illegal 
under  the  same  set.  ^     ^  ^ 

So  It  always  has  been  and  will  be.  The  Supreme  Court  honor- 
ably and  conscientiously  goes  its  unruffled  way  and  bravely  func- 
tions under  its  constitutional  responsibility.  It  does  not  seek  to 
pleaae  an  electorate.  It  wooe  no  consUtuency.  Its  only  master  Is 
the  Constitution,  wtiose  only  master  Is  the  people.  It  may  be  pop- 
ular or  otherwise:  It  may  be  right  or  wrong;  but  one  thing  Is  cer- 
tain. It  is  absolutely  Indispensable  to  the  American  system  and  to 
the  preservation  erf  American  libertv. 

Carry  the  inquiry  a  little  further.  Suppose  Congress  and  the 
Kxecutlve  concluded  to  perpetuate  themselves;  to  extend  their 
terms;  to  cancel  electlona.  What  is  to  prevent?  The  Constitution. 
How?  Through  the  Supreme  Court.  Is  there  any  other  veto?  No. 
Suppose  you  strike  down  thu  Court  and  let  Congress  review  Its  own 
works.  Suppose  you  make  Congress  and  the  Executive  supreme. 
Wtuit  becomes  of  the  people's  sovereignty? 

It  Is  no  answer  to  say  that  such  hypothesis  Is  fantasUc  or  that 
It  would  be  too  revolutionary  to  be  stopped  even  by  the  Co\irt. 
Exactly  this  sort  of  thing  has  happened  elsewhere.  The  founders 
of  the  American  system  were  near  enough  to  these  examples  to 
know  their  menace.  The  British  Parliament,  unchecked  by  a  writ- 
ten constitution,  rendered  arUculate  by  a  su|jreme  court,  on  several 
occasions  changed  the  p)erlod  of  election;  In  one  Instance  continu- 
ing itself  in  place  4  years  beyond  the  term  for  which  elected  by  the 
people.  Indeed,  under  the  British  system.  Parliament  can  do  no 
wrong.     A  recent  book  by  a  former  British  Cabinet  member  has 

said: 

"Parliament  could  pass  a  law  that  every  red-headed  man  should 
be  hanged,  and  the  courts  of  law  would  have  to  carry  out  Its 
bidding." 

Is  that  sort  of  thing,  or  any  part  of  it,  a  desirable  substitute 
for  the  American  system?  I  repeat.  It  U  no  answer  to  say  that 
no  American  Congresa  and  no  American  Executive  would  so  far 
transgress  the  constitutional  order.  An  excellent  test  of  any 
proposition  Is  to  assess  Its  ultimate  and  extreme  posBlbOitles.  No 
man  knows  what  would  happen  If  we  should  let  down  the  bars — • 
particularly  at  an  hour  when  the  whole  world  Is  restless  with  new 
dictatorshlias.  We  might  revert  to  type.  Once  u[>on  a  time  the 
State  of  Pennsylvania  had  a  "coimcll  of  censors"  to  Inquire 
whether  the  legislature  and  the  executive  had  exceeded  their 
constitutional  powers.  It  found  many  such  occasions— even  that 
"constitutional  trial  by  Jury  had  been  violated." 

Can  It  possibly  be  progressive  to  invite  an  American  renaissance 
of  these  outrages  upon  our  conception  of  a  people's  government? 
Can  there  be  any  logical  liberalism  in  emasculating  the  people's 
primary  defense  of  their  own  sovereignty  under  the  American 
flag?  This  layman  does  not  think  so.  He  believes  that  all  these 
threats  to  the  existing  Independence  of  the  Supreme  Court  and  Its 
right  to  call  Congress  and  the  Executive  to  account  In  the  name 
of  the  Constitution,  no  matter  how  nobly  meditated,  are  threats 
to  the  fundamental  liberty  of  the  people  themselves. 

This  conclusion  by  no  means  supposes  a  greater  patriotism  in 
the  Court  than  In  the  Congress.  It  only  recognizes  the  reality 
that  there  ftmctions  are  separate  and  different.  The  Court  could 
i  no  more  be  trusted  both  to  legislate  and  to  Judge  than  can  the 
Congress.  It  is  the  separation  and  division  of  these  prerogatives 
that  counts. 

This  conclusion  by  no  means  supposes  a  superiority  of  the  Judi- 
cial to  the  legislative  power.     It  only  supposes  that  the  power  at 
the  people  Is  superior  to  both;   and  that  where  the  will  erf  the 
Legislature,  declared  In  Its  statutes,  stands  in  opposition  to  that 
of   the   people,  declared   In   the   Constitution,  the   people   have  a 
j  right  to  rule.     Their  only  reliance  at  such  a  moment  Is  an  un- 
trammeled    Supreme    Court.      This    does    not    make    the    Supreme 
Court  the  actual  ruler  of  America.     That  Is  a  subtle,  self-serving 
sophistry.     It  does  not  put  the  Court  above  Congress.     It  merely 
puts  the  Constitution  above  both;   and  that  Is  precisely  where  tt 
belongs  ainl  where  tt  Is  going  to  stay  If  the  Republic  shall  survive. 
I       You  can  never  make  a  tyrant  of  the  Supreme  Court.     It  lacks 
!  one  single  power  of  afflrraatlve  enslavement.     It  cannot  take  one 
I  single   step   toward    oligarchy.      But   you    can    make    any   sort   of 
monster,  suited  to  the  prevailing  appetite  of  the  ruling  passion, 
!  out  of  a  sujM'eme  Congress  which  Is  above  all  things  and  all  men. 
!  Again  I  quote  the  Federalist  Papers; 

"To  acctunulate  in  a  single   body  aU  the  most  important  pre- 
rogatives of  sovereignty  Is  to  entail  upon  our  posterity  one  of  the 
I  most    execrable    forms    of    government    that    human    Infatuation 
ever  ctmtrtved." 

Proposals  to  escape  the  existing  JurtsdIctton  of  the  Supreme 
I  Court  periodically  take  differing  forms.  Sometimes  It  Is  urged 
'  that  Congress  be  freed  entirely  from  restraint.  Sometimes  It  is 
':  urged  that  more  than  a  majority  of  the  Court  be  required  to  stop 
I  a  congressional  Invasion  ot  the  Constitution;  perhaps  that  a 
I  xinanimous  Court  be  required.  These  latter  propositions  differ 
I  only  in  the  matter  of  degree  The  same  Infirmity,  from  the  peo- 
;  pie's  viewpoint,  attaches  proportionately  to  all.  For  example,  tf  a 
I  unanlnaous  Court  be  demanded,  one  Justice  out  of  nine  could 
stifle  the  voice  of  the  Oonstitutlon.  Thus  one-ninth  ot  the  Court 
would  outweigh  eight-ninths.  All  of  these  schemes  would  in- 
crease the  presumptions  in  favor  ot  Congress  and  relatively  de- 
crease them  In  favor  of  the  Court. 

This  layman  believes  that  the  direction,  even  more  than  the 
length.  <M  such  proposed  steps  is  subversive  of  the  American  system. 
The  extoit  to  which  the  judiciary  can  permanently  usurp  legisla- 
tive power  is  utterly  limited,  because  the  people  can  amend  their 
Oonstitutlon  tf,  as,  and  when  they  pleaae,  and  the  Congress  can 
tmpearh  the  Court  If  It  misbehaves.  Furthermore,  the  Court  has 
to  enforoa  Its  decisions  save  the  power  at  a  loyal  and 
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enlightened  pubMc  oplnton.  It  commands  neither  the  arms  nor  the 
p^  of  the  NaUoiT  But  the  extent  to  w?l<^,"^«  LeglsUture  and 
t^  Executive  can  usurp  Judicial  power,  in  the  absence  of  these 
iSnerlcan  checks  and  balances,  U  wholly  without  any  limits  what- 
soever They  command  every  Implement  of  tyranny.  Therefore, 
thoueh  some  may  think  ttiat  th'^  former  evil  exists  In  some  degree, 
the  ^ople  will  find  It  Infinitely  the  lesser  of  two  evils  If  they  are 
wise  in  the  vlgUance  with  which  they  defend  and  preserve  their 

'"if^e^hamstrlng  this  function  of  the  Judiciary,  we  deliver  our- 
Bclves  to  a  new  formula  under  which  "special  prlvUege"  would  have 
to  control  but  one  congressional  election  In  order  to  doinlnate  the 
United  States  and  write  Its  uncensored  ultlmat\im  Into  the  lives  or 
a  defenseless  people.  Or  we  deliver  ourselves  to  a  formula  under 
which  a  revolutionary  order  need  but  capture  a  single  November 
referendtun  In  order  to  bind  our  Nation  to  whatever  subversion  the 
Dasslon  of  an  Inflamed  moment  might  prescribe. 

T^ls  layman  rejects  any  such  Invitation  to  Jeopardy.  Therefore 
this  layman  looks  upon  the  Supreme  Court  with  deepest  attach- 
ment ajid  respect,  not  because  It  Is  a  court,  not  alone  because  of  the 
consistently  high  character  of  Its  personnel,  but  because  it  Is  the 
voice  of  the  Constitution,  which  in  turn  Is  the  voice  of  the  Ameri- 
can people  themselves. 

OPENINC    or    CALXFORNIA-PACIFIC    DTrKRNATIONAL    EXPOSITION- 
ADDRESS   BY   HON.   JOSEPHTJS   DANIELS 

Mr.  McADOO.  Mr.  President.  I  ask  unanimous  consent  to 
have  inserted  in  the  Record  an  address  deUvered  by  Hon. 
Josephus  Daniels,  the  Ambassador  of  the  United  States  to 
Mexico,  on  the  opening  of  the  California-Pacific  Interna- 
tional Exposition  at  San  Diego.  Calif.,  on  February  12.  1936. 

There  being  no  objecUon,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

If  a  prophet  had  Uved  In  San  Diego  on  the  27th  day  of  January 
1911,  when,  for  the  first  time,  there  was  demonstrated  In  your 
waters  by  Glenn  H.  Cvu^lss  that  an  aeroplane  could  start  from  and 
alight  on  the  water,  he  would  have  regarded  that  pioneer  feat  as 
foreshadowing  the  establisimient  at  San  Diego  of  the  great  Pacific 
naval  base  which  has  become  the  pride  of  the  American  Navy.  As 
I  have  today  seen  the  expansion  of  naval  establishments,  my  mind 
goes  back  to  the  sxunmer  of  1913.  when  I  was  privileged,  as  Secre- 
tary of  the  Navy,  to  pay  my  first  official  visit  to  this  coast  to  study 
the  needs  of  the  Navy  on  the  Pacific.  At  that  time  there  was  no 
naval  base  south  of  the  Golden  Gate.  Prior  to  that  year,  except 
when  Theodore  Roosevelt  sent  the  fleet  around  the  world,  only 
small  ships  of  the  Navy  or  second-class  battleships  were  seen  on 
this  coast.  It  had  been  treated  as  the  Navy's  red-headed  step- 
child In  the  years  which  followed  San  Diego  was  converted  Into 
an  important  naval  and  aviation  base,  with  the  best  training  sta- 
tion for  saUors  and  marines,  a  depot  for  fitting  out  ships,  a  model 
hospital,  repair  shops,  and  every  other  needed  facility;  plans  were 
perfected  which  made  possible  a  submarine  base  and  later  the 
assembling  of  the  entire  fleet  in  the  harbw  of  Los  Angeles;  the 
Mare  Island  Navy  Yard,  prevlotisly  recommended  for  scrapping, 
was  enlarged  and  equipped  so  that  It  was  able  to  fashion  the 
mighty  dreadnaught,  U.  S.  S.  California.  In  the  State  for  which 
that  leviathan  was  named:  and  the  expansion  of  the  Bremerton 
Navy  Yard  to  Its  present  high  state  of  efficiency.  These  expansions 
completely  revolutionized  the  national  naval  poUcy.  which  has 
hitherto  been  confined  chiefly  to  the  waters  of  the  Atlantic.  The 
steps  begun  In  1913  were  preliminary  to  the  creation  In  1919  of 
the  first  great  Pacific  Fleet.  It  was  that  new  organization  which, 
under  the  command  of  Admiral  Hugh  Rodman,  was  welcomed  17 
years  ago  to  San  Diego  with  the  enthusiasm  which  characterizes 
this  Navy-loving  city.     I  recall  saying  on  that  historic  occasion: 

"Hitherto  ships  came  seldom  to  the  Pacific  and  then  only 
you  saw  the  craft  of  ancient  vintage.  A  new  era  has  dawned. 
This  magniflcent  Pacific  Fleet  Is  far  more  powerfiil  than  all  the 
naval  ships  when  the  fleet  went  around  the  world.  I  am  here 
to  tell  you  that  when  those  ships  weighed  anchor  In  your  harbor 
they  did  not  come  to  pay  you  a  visit.  They  brought  their  bed 
and  belongings.  They  have  come  to  stay.  They  will  be  perma- 
nently based  on  this  coast." 

On  that  Initial  voyage.  In  every  seaport  on  the  coast  from 
San  Diego  to  Puget  Sound,  the  people  hailed  their  coming  as 
they  had  welcomed  no  event  since  the  celebration  of  the  arrival 
of  the  gold  seelcers  in  the  late  forties.  Late  In  the  summer, 
when  President  Wilson,  standing  on  the  deck  of  the  historic 
Oregon,  which.  In  the  Spanish-American  War,  Admiral  Clark  had 
to  sail  all  around  the  Horn  to  get  his  ship  into  action  In  Cuban 
waters,  reviewed  the  powerful  Pacific  fleet,  the  people  felt  a  new 
and  lasting  sense  of  pride  and  protection  In  their  Navy.  They 
rejoiced  that  It  had — or  tialf  of  It — oome  to  Its  western  home 
and  had  come  to  stay.  There  was  some  criticism  on  the  Atlantic 
coast  at  what  was  called  dividing  America's  naval  strength.  But 
It  came  only  from  those  who  did  not  vmderstand  that  once  In 
every  year  the  two  fleets  were  to  come  together  In  competitive 
simulated  warfare.  Instead  of  any  weakening,  the  presence  of  a 
giant  fleet  In  the  East  and  In  the  West,  with  yearly  united 
mobilization,  added  to  Its  efficiency  and  strength.  Whatever 
changes  In  the  composition  of  the  ships  of  the  Navy  have  been 
made  or  may  l>e  made  to  promote  the  highest  efficiency  of  the 
Navy,  one  Important  policy  remains  and  will  remam:  Never  again 
for  long  will  the  Pacific,  any  more  than  the  Atlantic  lack  the 
security  wtiich  tiM  presence  of  the  mighty  fighting  ships  assures. 
I>resident  Taft  said  that  the  Panama  Canal  doubled  the  strength 


of  the  Navy.     It  makes  easy  transition  from  one  coast  to  the 
other,  so  that  the  Pacific  and  the  Atlantic  are  united. 

Returning  here  today,  welcomed  by  old  and  new  friends  who 
understand  my  love  for  this  city  and  State,  I  would  be  remiss  to 
an  affection  which  endures  If  I  did  not  pay  tribute  to  Bill  Ketner. 
As  Congressman  from  yotnr  district,  he  envisioned,  when  only  a 
naval  coaling  station  existed  here,  the  superior  fitness  of  San  Diego 
as  an  Important  naval  base.  Cooperating  with  other  forward- 
looking  citizens,  he  had  but  one  aim  while  he  represented  this 
district  In  Congress  at  Washington.  He  convinced  your  Secretary 
of  the  Navy  and  your  President  and  your  Assistant  Secretary  of 
the  Navy,  now  the  great  Presidemt  of  the  United  States,  that  the 
best  development  of  the  Navy  on  the  Pacific  required  the  develop- 
ment of  San  Diego  as  a  center  of  naval  activities.  If  you  would  see 
the  monument  of  that  patriotic  Congressman  and  of  other  cooperat- 
ing, progressive  citizens  of  San  Diego  erf  that  period,  look  about  you. 
It  exists  in  the  magnificent  structures  which  are  devoted  to  men  of 
the  Navy  and  Marine  Corps. 

I  am  proud  and  happy — and  so  Is  my  ctiief ,  who  came  here  while 
Assistant  Secretary  of  the  Navy  and  again  In  1936  at  the  opening 
of  your  exposition — to  have  furthered  the  aspiration  of  the  men 
of  broad  vision  of  San  Diego  in  1913  and  the  years  that  followed. 
It  Is  a  peculiar  privilege  to  look  upon  that  work  In  which  citizens 
of  San  Diego  and  public  officials  alike  had  a  part  and  rejoice  that 
the  dream  of  those  days  tias  been  translated  Into  a  strong  right 
arm  of  the  Amertcan  Navy  ashore. 

It  Is  most  appropriate  that  the  1936  opening  of  this  exposition 
should  occur  on  the  birthday  of  Abraham  Lincoln,  the  most  Illus- 
trious product  of  the  West.  He  stands  forever  as  America's  fore- 
most pioneer.  Born  In  the  South,  he  early  saw  the  possibilities  of 
what  was  then  the  undeveloped  West.  His  example  was  followed 
by  those  who  later  crossed  the  Mississippi  and  treked  toward  the 
Golden  Gate.  He  Is  a  world  figure  and  belongs  to  the  ages.  Wher- 
ever men  look  out  of  darkened  windows  the  spirit  of  Lincoln 
affords  Inspiration.  He  Is  the  symtjol  of  emancipation.  This  not 
only  In  his  day.  but  In  every  day  in  every  country  where  slavery  In 
any  form  or  species  shuta  out  or  Impedes  the  fuUest  Uberty  and 

This  generation  Is  apt  to  think  of  Lincoln's  notable  emancipa- 
tion achievement  as  beginning  and  ending  with  striking  off  the 
shackles  of  the  slaves  In  his  own  country.  That  Is  a  conception 
that  denies  Lincoln  the  noblest  Immortality.  He  lives  In  this  era 
and  is  a  vital  force  because  he  saw  beyond  the  confines  of  his 
day  and  envisioned  with  dread  the  coming  of  the  time  when  a 
slavery  more  general  tlian  the  chains  o:  one  race  would  cry  aloud 
for  emancipation.  Lincoln  stood  not  only  for  freeing  the  Negro, 
but  for  the  emancipation  of  men  who  suffer — of  every  color  and 
race — In  all  lands.  He  foresaw  and  warned  his  countrymen  that 
the  fight  for  human  freedom  and  the  Just  rlghta  of  men  who  labor 
mtist  be  continued.  „    ^      .        ,      » 

Lincoln  went  so  far  as  to  declare  in  1861  that  •'Labor  Is  prior  to 
and  Independent  of  capital.  Capital  Is  only  the  fruit  of  labor, 
and  could  not  have  existed  If  labor  had  not  first  existed.  lAhor 
Is  superior  to  capital  and  deserves  much  the  higher  considera- 
tion." If  Lincoln  were  living  today  and  should  repeat  that  decla- 
ration he  would  invite  denunciation  as  a  fomenter  of  class  con- 
flict as  a  Socialist,  a  Communist,  a  Bolshevik.  We  need  again  to 
hear  and  heed  the  words  uttered  by  Lincoln,  for  the  semlfeudallsm 
of  recent  years  has  forged  chains  wherever  the  existence  of  sweat- 
shops or  child  labor  or  slums  are  the  reproach  to  our  civilization 
or  wherever  there  Is  a  denial  of  Just  division  of  the  rewards  of 
Industry.  "A  house  divided  against  Itself  cannot  stand.'*  declared 
Lincoln  In  the  late  fifties.  "I  beUeve  that  this  Govenunent  can- 
not endure  permanently  half  slave  and  half  free.  It  wlU  become 
all  one  or  all  the  other."  That  prophecy  was  fulfUled  when 
property  In  men  and  women  ended  In  the  struggle  which  eventu- 
ated In  an  Indissoluble  Union  of  Indestructible  States.  The  Re- 
public had  become  all  free  In  the  written  words  of  the  statutes 
and  the  Constitution.  But  slavery  In  other  forms  has  persisted. 
Today  a  conflict  Is  waging  and  It  will  go  on  until  the  doctrine 
of  "equal  rlghta  to  all  and  special  prlvUeges  to  none"  Is  trans- 
lated Into  practice  on  every  mart  and  factory  and  farm  in  America. 
The  best  celebration  of  Lincoln's  birthday  that  could  be  devised  is 
to  recall  Lincoln's  words  and  to  highly  resolve  that  neither 
feudalism  nor  slavery  In  any  form  or  degree  shall  permit  a  smaU 
class  to  enjoy  the  main  frulta  produced  by  the  sweat  and  brains 
of  all  the  people.  ..^     „   -.  ^ 

San  Diego  U  IdeaUy  situated  as  the  gateway  from  the  United 
States  to  the  Pan  American  countries  to  the  south.  Your  expo- 
sition Illustrates  the  story  ot  southern  California,  which  feels  to 
this  day  the  touch  In  Ito  archltecttire.  In  Its  missions.  In  Its  In- 
terriational  spirit,  of  something  of  the  life  of  the  early  explorers 
from  Spain.  When  the  naval  constnictlon  was  enterprised  here 
the  one  order  from  the  Navy  Department  was  that  all  the  build- 
ings should  follow  the  Spanish  type  of  architecture.  One  architect 
proposed  plans  of  modem  tjrpe  such  as  might  be  siiltable  for 
Boston  or  Norfolk.  His  plans  were  rejected,  not  becatise  they  were 
not  good  but  becaxise  they  did  not  fit  In  with  the  atmospheie  of 
southern  California. 

Here  converge  the  representatives  of  all  Pan  America,  the  Amer- 
icans and  Mexicans  predominating  and  living  together  as  friends 
and  neighbors.  Tour  exposition  opens  at  a  time  when  the  most 
cnrdlal  relations  exist  between  us  and  our  neighbors  south  of  the 
Rio  Grande.  A  UtOe  whUe  ago  Seflw  Carlos  Saavedra  Lomas, 
Foreign  Minister  of  Argentina,  beloved  as  an  apostle  of  peace, 
declared  that  President  Roosevelt's  policy  of  the  good  neighbor 
had  "gained  the  confidence  of  the  21  American  Reput>llcs  ,  saying. 
Tan  att"'^'^"'""  today  Is  a  bilateral  link  between  the  Anglo- 
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Saxon  and  Latin  wortd."  He  added  that  'lor  th«  first  time  the^ 
exist*  a  current  of  ttnf  community  Ideas  between  Waahlngton  aod 
Buenoe  Aires  '  and  other  South  American  capitals,  *"wlthout  s\U- 
picion  and  without  111  will. '  He  bellevea  "this  definite  entity  *f 
objectlTea"  wlU  "influence  the  economic  International  •oclal  ten4- 
encjea  of  the  entire  world.'*  To  which  all  lovers  of  peace  ankl 
understanding  express  the  ferrld  wiah:   "So  mote  It  be."  { 

Upon  the  opening  of  the  present  session  of  Congress  President 
Roosevelt  contrasted  the  freedom  from  war  or  rumors  of  war  in 
this  hemisphere  with  the  troubled  skies  In  other  lands.  On  tne 
day  Precldent  Rooserelt  took  the  oath  of  ofilce  and  consecrat^ 
himself  to  peace  and  the  weal  of  the  people,  he  declared.  11 
would  dedicate  this  Nation  to  the  policy  of  the  good  nelghbor-*- 
the  neighbor  who  resolutely  respects  himself  and  because  he  do*8 
so.  respects  his  obligations  and  respects  the  sancUty  of  his  agre#- 
menu  In  and  with  a  world  of  neighbors." 

Nearly  3  years  have  passed  since  that  declaration  of  polled. 
What  has  been  lU  effect?  Addressing  the  Congress  on  January  B, 
President  Roosevelt  rejoices — as  all  patriots  must  rejoice — at  the 
character  of  the  fruit  which  the  good-neighbor  attitude  hAs 
borne  since  the  tree  was  planted  In  good  soil.  Reviewing  its 
workings.  Mr.  Roosevelt  said  that  "at  no  time  In  the  four  and  oni- 
half  centurlee  of  modem  civilization  In  the  Americas  has  there  e$- 
isted  •  •  •  a  greater  spirit  of  mutual  understanding,  ^f 
common  helpfulness,  and  of  devotion  to  the  Ideals  of  self- 
government  than  exists  today  In  the  21  American  republics  add 
their  neighbor,  the  Dominion  of  Canada."  He  declared  that  tl^e 
good-neighbor  policy  was  no  longer  a  hope — no  longer  an  objec- 
tive remaining  to  be  accomplished — and  with  Justifiable  pride  »e 
proclaimed  that  "It  Is  a  fact,  active,  present,  pertinent,  and  efl^- 
tlve",  y^fltng  the  fervent  expression  "and  they  wish  with  all  th^ 
hearts  that  the  rest  of  the  world  might  do  likewise."  i 

The  California  Pacific  International  Exposition  is  an  objejt 
lesson  of  the  good  results  of  recovery  In  the  United  States  add 
the  assured  perpetuation  of  the  spirit  of  comradeship  and  unity 
of  all  Pan  America.  Its  1936  opening  Is  a  demonstration  of  t*e 
faith  Callfomlarw  have  In  the  great  future  of  their  State  a4d 
la  a  striking  proof  of  the  optimism  and  resoxircefxilnesB  whl4h 
have  been  the  solid  foundation  upon  which  the  West  has  ex- 
panded. If  there  are  no  fresh  lands  for  pioneers  to  conquer.  t$e 
spint  of  adventure  and  conquest,  which  beckoned  courageo^ 
men  to  face  handicaps  to  open  to  the  world  the  riches  ai^d 
beauties  of  this  noble  Commonwealth  and  to  build  here  a  gre^t 
city,  stm  lives.  It  Is  the  hope  and  prophecy  that  here  "the  b«Jt 
Is  yet  to  be."  The  men  and  women  of  California  are  not  afraid 
to  try  new  ways  In  the  transition  age  In  which  we  live.  While 
they  hold  fast  to  the  old  things  which  have  proved  their  worth, 
they  are  ready  to  discard  the  archaic  policies  which  in  time  pf 
need  failed  them  and  brought  disaster.  Callfomlans  have  shoWn 
that  they  are  true  conservatives  resolved  to  remove  the  molder- 
Ing  branches  so  that  the  tree  may  bear  ever -Increasing  fruits  tf 
liberalism  and  equality.  ! 

I  count  it  a  high  privilege  and  pleastire.  as  the  doors  of  tie 
1936  exposition  are  thrown  open,  to  be  commissioned  to  brl 
you  a  nMssage  of  congratulation  and  good  wishes  from  the  Hon- 
orable Franklin  D.  Roosevelt.  President  of  the  United  States.  Tlie 
Pre«ldent  has  proven  his  friendship  in  signal  ways  In  other  da^s. 
He  shares  with  you  the  large  dream  fcK'  the  success  of  the  ex; 
tlon  and  the  continued  growth  and  development  of  this  pecullai^y 
favored  city  and  State. 

As  President  Roosevelt  pressed  the  button  In  the  White  Hou^ 
which  crossed  the  continent  and  quickly  flashed  Illumination 
here,  be  recalled  the  delight  of  former  vlalU  to  San  Diego,  par- 
ticularly when  be  opened  your  exposition  last  October.  He  will 
ever  cherish  In  his  heart  the  warmth  of  your  reception,  ^ia 
speech  on  that  occasion,  delivered  In  a  tense  period,  was  epoc^- 
making.  In  that  address  he  gave  utterance  to  his  determination 
to  keep  this  country  free  of  war  entanglements  and  continue  ttxe 
work  of  domestic  recovery.  That  declaration  was  heard  around 
the  world.  Subsequent  events  have  shown  he  was  the  spokesman 
of  the  high  resolve  of  the  American  people,  who  will  take  courage 
and  hope  from  the  lessons  of  this  exposition.  | 

nOBXm   TO   THX   LATX   DK.   KLWOOD   XKAO 

Mr.  PITTIKAN.  Mr.  President,  the  late  Dr.  Elwood  Me^. 
former  Commissioner  of  the  United  States  Reclamation 
Service,  had  charge  of  the  building  of  Boulder  Dam  between 
Nevmda  and  Arizona.  For  a  great  many  years  he  was  In 
charge  of  the  Reclamation  Service.  A  splendid  mtui  and  I  a 
great  engineer,  he  did  fine  work  during  his  lifetime.  I  ha^ 
a  tribute  to  the  late  Dr.  Mead  in  the  form  of  an  addrefu 
delivered  by  Charles  P.  Squires  at  a  meeting  of  the  Uis 
Vegas.  Nev..  Chamber  of  Commerce.  February  18.  1936.  '  I 
ask  that  the  address  may  be  printed  in  the  Ricou. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rscoko  as  follows: 

Dr.  Bwood  Mead  lived  a  life  of  unceasing  activity.  Not  t^e 
feverlsb  activity  of  one  uncertain  of  his  path,  but  the  calm,  de- 
llt>erate.  well-considered  activity  of  the  man  whose  mind  crea^ 
new  emplTM  for  the  benefit  of  his  fellow  men. 

Bom  January  18.  1858.  at  Patriot.  Ind..  Dr.  Mead  was  78  yefrs 
ot  ac*  wfa«D  untimely  death  overtook  him.  I  say  untunely.  ^- 
catiae  he  was  still  Tlgorous  and  keen  In  Intellect,  and  still  flUled 
with  the  hope  and  courage  which  had  enabled  him  to  change  tiie 


tme»  ot  natwe  in  many  lands  and  provide  comfortable  and  prt>s> 
perous  homes  for  untold  thousands  through  the  reclamation  and 
Irrigation  projects,  which  his  genius  fathered. 

His  honors  and  distinctions  were  many.  In  1882  Dr.  Mead 
graduated  from  Purdue  University  with  the  degree,  mjister  of  sci- 
ence. In  1883  the  degree  of  civil  engineer  was  conferred  on  him 
by  Iowa  State  College;  In  1894  he  received  the  degree  of  doctor 
of  engineering  from  Purdue  University;  In  1925  the  University  of 
Michigan  conferred  on  him  the  degree  of  doctor  of  laws.  These 
well-deserved  honors,  however,  but  form  the  setting  or  framework 
for  the  accomplishments  of  an  active  life,  which  was  full  of  the 
adventure  and  romance  of  achievement. 

I  may  only  briefly  recount  at  this  time,  some  of  the  more  strik- 
ing services  of  his  life.  It  was  his  brain  which  framed  and  put 
Into  operation,  while  State  engineer  of  Wyoming,  the  Irrigation 
laws  of  the  State,  thereby  establishing  the  precedent  upon  which 
are  based  the  water  laws  of  nearly  all  the  Western  States,  and 
of  Canada.  Australia,  South  Africa,  and  New  Zealand. 

Pollowlng  his  graduation  from  Purdue.  Dr.  Mead  served  as  as- 
sistant engineer  In  the  Army  and  for  5  years  as  professor  of  Irriga- 
tion In  Colorado  Agricultural  College. 

His  entry  Into  the  service  of  the  United  States  began  in  1897, 
when  he  became  chief  of  irrigation  lnvestlgatlon.s  of  the  Depart- 
ment of  Agriculture.  During  this  period  he  attracted  the  atten- 
tion of  the  University  of  California,  which  he  served  for  8  years 
as  professor  of  Irrigation. 

In  1907  he  was  retained  by  Australia  to  build  a  •15,000.000 
irrigation  system,  and  there  developed  a  new  system  of  aigrl- 
culture  suited  to  Irrigation,  replacing  some  of  the  great  wheat 
and  sheep  ranches  with  group  settlements  on  smaller  holdings. 
This  work  Is  said  to  have  marked  the  tvimlng  point  of  the  State 
of  Victoria  toward  agricultural  progress. 

Australia  commissioned  Dr.  Mead  to  visit  Italy,  Ireland.  Den- 
mark, Germany,  and  other  nations  to  study  their  systems  of  irri- 
gation. In  Great  Britain  he  promoted  a  plan  which  successfully 
attracted  settlers  to  Australia.  He  later  acted  as  adviser  on  mat- 
ters of  irrigation  to  the  governments  of  New  South  Wales,  Canada. 
Hawaii,  Java,  and  Mexico. 

In  1923,  while  still  In  Australia.  Dr.  Mead  was  appointed  by 
President  Coolldge  as  special  advisor  on  reclamation.  In  1924 
he  was  advanced  to  the  position  of  the  Commissioner  of  the 
Bureau  of  Reclamation  which  he  continued  to  occupy  until  his 
death.  In  1927  he  secured  a  leave  of  absence  and  made  his  second 
visit  to  Palestine  as  consulting  engineer  for  the  Zionist  Organiza- 
tion of  America,  and  his  report  forms  a  basis  for  the  work  of 
reclaiming  Palestine  for  the  Jews. 

The  crowning  engineering  work  of  his  life  was  the  construc- 
tion of  the  Boulder  Dam,  which  Impounds  the  beautiful  lake 
named  after  him.  And  it  was  Dr.  Mead  who  first  accepted  and 
adopted  the  views  of  some  of  us,  who  are  members  of  this 
Chamber  of  Commerce,  who  visualized  the  lake  as  a  national 
playground,  and  he  predicted  that  as  many  as  500,000  people 
will  8ome  day  visit  It  every  year  to  enjoy  its  magnificent  vistas 
and  to  fish  and  bathe  In  Its  clear  waters. 

I  wish  to  pay  my  personal  tribute  to  the  man,  not  as  an  ex- 
plorer, economist,  and  engineer.  In  all  of  which  fields  Dr.  Mead 
was  eminent,  but  to  the  fine,  calm,  undaunted,  human,  and 
lovable  qualities  which  brotight  to  him  the  high  esteem  and  close 
and  loyal  friendships  of  those  In  high  as  well  as  in  the  lowly 
places  In  many  parts  of  the  world. 

His  was  a  peculiar,  dual  personality,  combining  on  the  one 
hand  the  cold  precision  of  the  economist  and  engineer  and  on 
the  other  the  vision  and  love  of  humanity  which  dominated  his 
life.  His  was  a  life  of  romantic  visions  wrought  Into  reality  by 
his  engineering  ability. 

Our  frier  d  Congressman  Sckttgham  touches  one  of  the  major 
chords  of  Dr.  Mead's  career  when  he  says  in  a  letter  I  received 
from  him  the  other  day: 

"Dr.  Mead's  major  contribution  to  the  lasting  prosperity  of  the 
arid-land  States  was  his  ability  to  convince  legislative  bodies  of 
the  soundness  of  his  plans  for  reclamation  development  and  to 
obtain  the  necessary  appropriations  for  the  conduct  of  the  work." 

It  was  Dr.  Mead's  unswerving  Integrity  and  perfect  sincerity 
which  made  converts  to  his  views. 

I  enjoyed  the  privilege  and  the  pleasxire  of  acquaintance  with 
him  over  a  period  of  several  years.  With  the  Honorable  J.  G. 
ScaccuAM  and  several  other  Nevada  men,  I  was  associated  with 
him  In  many  conferences  with  groups  who  were  trying  to  frame 
the  proposed  Boulder  Canyon  project  bill.  For  days  at  a  time  we 
were  pei.-ritted  to  occupy  an  office  close  to  Dr.  Mead's  and  to  con- 
sult with  him  as  we  wished  on  the  hundred  vexatious  problems 
which  arose.  He  was  always  kindly,  considerate,  and  lovable,  and 
I  am  thankful  for  many  happy  moments  I  was  permitted  to  spend 
In  his  company. 

I  am  Indebted  for  many  of  the  details  of  the  life  of  Dr.  Meed 
to  C<mgressman  Scrugham  and  to  Miss  Mae  A.  Schnurr.  long  asso- 
ciated with  Dr.  Mead  as  Assistant  Commissioner  of  Reclamation. 

It  Is,  of  course,  impossible  to  do  more  In  the  few  minutes  al- 
lotted than  give  a  bare  outline  of  the  activities  of  one  who  lived 
a  life  so  full  of  accomplishment. 

It  Is  of  Interest  to  the  Members  of  the  Chamber  to  know^  that 
Included  In  the  list  of  pallbearers  at  Dr.  Meade  funeral  in  Wash- 
ington, January  29.  1938.  was  John  C.  Page,  one  of  the  engineers 
of  the  Bureau  of  Reclamation,  located  at  Boulder  City  during 
construction  of  the  dam. 

I  now  move  that  this  Chamber  express  to  the  surviving  rela- 
tives of  Dr.  Mead — his  widow,  Mrs.  Mary  Lewis  Mead:  his  three 
sons.  Tom  C  Mead,  of  Ogden.  Utah;  Arthur  Mead,  of  Washington, 
D.  C;  Lt.  John  Mead,  of  Plattsburg,  N.  Y.;  his  two  daughters.  Mrs. 
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Lucv  iimnbcm.  wife  at  Ma).  MorrlU  Uantan,  at  Fort  I^venworth. 
!£S  ^SiUt%.  sue  Kalir,  wile  ot  Bdgar  F.  Ka>ser,  of  Braaie-  * 
wUlm   Oiwc     the  high  appreciation  In  which  we  hold  the  sendoes 
S^Dr   Sd  iTdtrertlng  the  work  at  conrtructton  of  the  Boulder  | 
Canyon  project,  and  our  sincere  sorrow  and  sense  of  penoaial  loes 
In  the  passing  of  so  lovable  a  man  as  be. 

(The  motion  having  been  duly  seconded,  the  resolution  was 
adopted  by  the  unanimous  vote  of  the  Chamber,  and  copies  dl- 
-wcted  to  be  sent  to  the  surviving  relatives  and  the  official  asso- 
ciates of  E>r.  Mead.  Including  Senators  Plttman  and  McCarran, 
Congressman  Scrugham,  Assistant  Commissioner  M.  A.  Schnurr,  and 
John  C.  Page.) 

THE  TOWN  SEND  DELXJSION — ARTICLB   BY   DONALD   R.   RICHBCKG 

Mr.  AUSTIN.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  article  by  Dociald  R.  Rich- 
berg  enUUed  "The  Townsend  Delusion",  puWished  in  the 
Review  of  Reviews. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rscxiao.  as  follows: 

{Prom  the  Review  of  Reviews] 
Th«  Townsxnd  Delusion — Taks  a  Thibd  or  thx  iNcom  or  Evsar 

WORKKR     AKD     OlVI     FT     TO     OMX-TwBUTH     OT     THX     PaOPLX— ThE 

Townsind  Plak  Is   Umjust,   I>o>«acttcal.  an©  Dakcbocs — ^De- 
luding Millions  or  People  WrrH  False  Hopes 

By  Donald  Rlchberg 
If  anyone  proposed  to  take  away  from  every  American  who  la 
earning  a  living  one-third  of  his  entire  Income  in  order  to  support 
8  to  10  million  unemployed  persons  In  comparative  Iturury  he  would 
be  hooted  off  every  platform  from  which  he  spoke. 

That  Is  precisely  what  Is  proposed  in  the  Townsend  plan  which 
Is  being  advocated  with  such  deceptive,  confusing  explanaUons 
that  the  vast  majority  of  those  supporUng  It  evidently  do  not  know 
either  what  it  Is  or  how  It  would  operate.  As  soon  as  It  Is  de- 
scribed In  plain  language  It  appears  so  unjust,  so  unworkable — 
so  completely  nonsensical — that  It  can  no  longer  be  serlotjsly 
discussccl 

Let  us  look  at  the  bare  facts,  stripped  of  an  mystical  prophecies 
and  flowery  appeals  to  brainless  emotion. 

The  Townsend  plan  proposes  to  pay  a  pension  of  $200  a  month 
to  all  citizens  over  60  years  old  who  agree  to  earn  no  money  and 
to  spend  all  their  pension  every  month.  Dr.  Townsend  says: 
"Pensions  for  the  aged  will  remove  eight  to  ten  xnllUons  of  pen- 
sioners from  the  fields  of  productive  effort." 

To  jMiy  10,000,000  pensioners  saoo  a  month  will  cost  $34,000,000,- 
000  a  year. 

The  Townsend  plan  proposes  to  coUect  this  $24j000,000,000  a 
year  by  a  "2-percent  transactions  tax" — imposed  by  the  Federal 
Government  on  all  business  transactions.  This  will  be  paid  over 
and  over  again  every  day  by  every  man  or  woman  who  works 
for  a  living  or  has  any  money  to  spend.  An  official  Townsend 
publication  tells  us:  "Leading  economists  and  statisticians  state 
that  the  annual  transactions  In  this  country  will  sweep  up  to 
the  1929  figure  of  1.200  billion  dollars  a  year.  Two  p«rent  of 
that  amount  will  give  us  the  needed  Income  to  paj  for  the  pen- 
sions."    Two  percent  of  1.200  billion  dollars  is  24  billion  dollars. 

The  total  national  Income,  from  which  this  $24,000,000,000  of 
taxes  must  be  taken,  was  less  than  $60,000,000,000  In  1933  and 
1934.  If  we  hopefully  estimate  that  It  may  rise  to  $72,000,000,000 
m  1936,  then  It  would  take  an  average  tax  of  33  percent — that  Is, 
one-third  ot  the  average  man's  Income — to  produce  the  "needed 
Income"  for  pensions:   $24,000,000,000. 

The  deceptive  "2  percent"  tax  which  Is  to  be  levied  on  every 
"transaction"  will  be  repeated  and  multiplied  In  a  host  of  busi- 
ness transactions  occurring  between  production  of  raw  material 
and  sale  of  finl/«hed  product.  Thus  when  the  consumer  buys  a 
sack  of  flour,  a  pair  of  shoee,  or  a  suit  of  clothes  be  will  find 
It  loaded  down  with  these  duplicated,  pyramided  taxes.  The  total 
of  aU  these  Uxes  mtist  amount  to  83  percent  of  the  average 
individual  Income  in  order  to  iwoduce  $34 jOOO ,000.000.  which  is 
33  percent  of  the  total  national  Income  that  can  be  hopefully 
estimated. 

m  POWa  TO   BESTEOT 

The  sly  Uttle  meek  thief.  caUed  a  •*3-pert»nt  transactions  tax", 
will  rob  the  farmer,  the  wage  earner,  and  the  businessman  of 
one-third  of  his  entire  income. 

According  to  the  official  Townsend  plan,  "yrery  ctttoen,  male  or 
female",  over  60  Is  eligible  for  a  penalon  "who  is  not  a  habitual 
criminal",  who  agrees  to  spend  the  monthly  pension  every  month, 
and  to  "refrain  from  all  remunerative  or  productive  labor  or  occu- 
pation "  Thus  a  pensioned  man  and  his  wife  would  have  $400  a 
month  to  spend.  This  man  and  wife  and  two  elderly  friends  or 
relatives  could  live  In  one  home  and  have  a  total  "family  income" 
of  $800  a  month,  or  $9,600  a  year.  Dr.  Townsend  arguee  that  "pen- 
sions should  not  be  paltry",  and  says  that  his  plan  wUl  keep  pen- 
sioners "In  affluence  the  rest  of  their  days."  Affluence  for  pensioners 
by  Impoverishing  millions  of  hard-working  taxpayers  Is  exactly 
what  the  Townsend  pUn  provklcs. 

Compare  the  Income  of  a  Townsend  family  of  four  with  the  in- 
come of  the  average  American  family  of  four  In  the  boom  year  of 
1929.    According  to  Brookings  Institution,  the  1030  Incomes  <rf — 

Six  million  famUles  were  under  $1,000. 

Twelve  million  families  were  under  $1,500. 

Sixteen  million  families  were  under  $2,000. 

Nineteen  million  families  were  under  $2,500. 
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The  entire  national  laoome  tram  productive  operations.  If  divided 
eqtjaUy.  would  have  produced  an  Income  of  about  $3,500  per  family 
in  1929. 

Therefore  a  Townsend  famOy  of  four  would  be  given  an  income 
nearly  four  times  as  large  as  the  average  Income  of  all  American 
families  In  1029,  and  more  than  four  time*  as  large  as  the  actual 
Income  of  16.000.000  families.  Each  Townsend  pensioner  would  re- 
ceive nearly  four  ttmea  the  amotint  which  could  have  been  paid  to 
each  person  tf  the  entire  national  incoane  had  been  equally  divided 

in  1920.  ^     .       .     ^ ^ 

Now  that  we  have  the  simple  facts  of  the  Townsend  plan  In  front 
of  us  we  should  be  able  to  see  dearly  that— 
1.  It  U  cruelly  unjust. 
2   It  Is  utteily  Impractical  and  tmworkable. 

3.  It  Is  a  dangerous  deltiaion.  promising  Impossible  relief  to 
millions  of  deserving  people  who  are  In  sore  distress. 

It  Is  cruelly  unjust.  The  heaviest  bxirden  of  the  taxes  to  be 
levied  on  production  and  consumption  will  fall  \ipon  the  masses 
of  hard-working  people  who  produce  and  consume  the  great  bulk 
of  goods  and  s^vlcea.  and  ol  whom  more  than  70  percent  have 
not  obtained  a  "reasonable  standard  ot  living'  even  In  our  most 
prosperous  years. 

PBBFiTuai.  xonow 
No  Just  program  to  pay  old-age  pensions  would  provide  a  larger 
Income  for  pensioners  than  could  be  enjoyed  by  the  average  tax- 
payer and  his  dependents,  from  whose  Income  the  pensKm  Income 
must  be  taken.  ^  ,  , 

No  Just  i»rogr»ni  would  take  the  same  percentage  of  income 
from  the  poor  as  from  the  rt<A,  depriving  one  taxpayer  of  neces- 
sary food  and  clothing  and  anoUier  of  only  luxuries  and  the  added 
security  of  further  Investments.  If  we  are  to  redistribute  income 
to  meet  social  obligations  and  to  provide  a  better  balance  between 
producing  and  consuming  power,  then  certainly  sur|rfU8  Income 
should  be  taxed  more  heavily  than  necessary  Income. 

It  Is  utterty  Impractical  and  unworkable.  "Hie  jMvtense  that 
this  "transactions  tax"  will  be  substituted  for  a  multitude  of 
existing  Federal  and  State  taxes  Is  traniq>arently  thin.  It  la  rea- 
sonable to  assume  that  by  pensioning  perhaps  4,000,000  older 
persons  who  are  now  employed  and  a  few  man  millions  who  may 
now  be  dependent  In  part  on  public  rdlef  there  would  be  some 
redtictlon  In  those  Government  expenditures  now  being  made  to 
take  care  of  unemployed  and  aged  people.  But  the  large  matis 
of  other  Federal  and  State  expenditures,  totaling  about  $12,000,- 
000  000  would  remain,  and  most  of  present  taxation  would  necen- 
sarl'ly  continue.  In  addition,  the  biggest  tax  of  all  hlstory— 
$34,000.000.000 — would  be  piled  on  top,  and  this  transections  tex 
would  be  collected  in  mUllcms  of  small  Items. 

Any  system  to  Insure  adequate  and  accurate  payments  would 
require  an  army  of  ccrflectors.  lawyers,  accountants.  Investigators, 
supervisors,  etc..  costing  an  Incalculable  amovint  of  money  and 
resulting  In  myriad  schemes  of  tax  evasion.  The  addition  of 
these  taxes  to  present  sales  taxes,  tariffs,  income  taxes,  etc.,  and 
the  effect  of  pyramiding  these  taxes,  would  increase  the  cost  of 
many  things  so  much  as  to  reduce  the  present  total  volume  of 
sales,  to  shift  a  large  amount  of  btiylng  into  different  lines  of 
goods,  and  to  alter  existing  methods  and  channels  of  trade. 

One  Inevitable  result  vrould  be  a  great  decrease  In  present 
transactions,  with  the  cotisequent  necessity  of  Increasing  the 
amount  of  the  "transactions  tax."  Another  result  would  be  a 
huge  rise  In  cost  of  living,  amounting  to  at  least  S3  percent,  but, 
according  to  many  sound  estimates,  probably  reaching  the  figure 
of  50  percent  on  the  majority  of  p\ircha8eB  of  food,  clothing,  and 
household  necessities.  This  would  heavily  reduce  the  buying 
power  of  almost  everybody  and  bring  a  rapid  decline  In  the  total 
volume  of  production  and  employment.  ,    -  ^        „ 

It  Is  a  dangerous  delusion,  promising  Impossible  relief  to  mu- 
Uons  of  deserving  people  who  are  In  sore  distress.  No  such 
enormous  Increase  In  taxatlmi  has  even  been  attempted  by  any 
government.  But  the  history  of  many  drastic  tax  levies  basj^v^ 
fair  warning  that  any  such  oppressive  Imrden  would  be  resisted 
and  evaded  with  increasing  resentment  and  violence,  tmtll  the 
government  which  persisted  in  such  a  lailj  would  be  overthrown. 
Any  competent  lawyer  can  demonstrate  that  the  Townsend  plan 
could  not  even  be  written  Into  law  by  the  Federal  OovCTument 
until  after  an  amendment  to  the  Federal  Constitution.  But  the 
purpose  of  this  article  Is  not  to  raise  legal  objections  to  the  plan; 
it  Is  to  show  that  no  sensible  persoa  would  wish  to  make  it  legal, 
if  he  understood  what  It  was. 

It  U  necessary  to  find  very  soon  the  means  to  employ  millions 
of  idle  wUllng  workers,  and  In  the  mewJUme,  to  relieve  unem- 
ployment distress.  There  should  also  be  a  reasonable  suppcwt 
provided  for  Incapacitated,  elderly  people;  tout  the  amount  ot 
security  and  comfort  which  U  soclaUy  provided  for  old  age  should 
be  related  in  some  degree  to  the  social  contribution  mads  by  the 
pensioner,  or  related  reasonably  to  the  average  standard  of  Uvlng 
These  vital  problems  can  only  be  solved  by  a  careful  use  of 
our  national  resources  In  materlaU  and  man  power.  Taxation  is 
the  diversion  of  individual  gains  to  social  uses,  and  the  redistri- 
bution of  Individual  incomes  for  social  purposes.  It  Is  the  use  of 
a  governmental  power  which  may  have  either  highly  beneficial  or 
most  injurious  eflecU  upon  individual  Uves  and  the  general 
welfare.  

mHOCCTED  BCOirOlCIOi 

One  fundamental  fallacy  of  the  Townsend  plan  Is  tts  a»"«P- 
tlon  that  the  national  Income  and  I~rchaslng  power  ain  be  In- 
creased by  dividing  It  up.  This  assumption  »«  b~««  o°^  ff"^ 
to  underrtMKl  that  money  is  simply  a  token  used  to  make  it  easy 
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to  mxctiADgB  goods.  When  you  tax  a  farmer  you  take  trom  him 
some  of  the  wheat  or  com  he  has  produced.  When  you  tax  a 
shoemaker  you  take  some  of  the  shoes  he  has  made.  ' 

It  seems  necessary  to  explain  with  childlike  simplicity  th^ 
processes  of  production,  distribution,  and  taxation  to  demonstrate 
the  childlike  folly  of  the  TowTisend  plan.  j 

There  are,  let  us  say.  45.000.000  persons  who  are  working  aboui 
2.400  hours  a  year.  each.  In  order  to  produce  and  distribute  mil* 
Uons  of  sacks  of  flour,  pairs  of  shoes,  tons  of  coal.  etc.  The  pro* 
ducers  exchange  their  products  with  each  other,  using  soin4 
bread,  some  shoes,  and  some  coal  to  pay  those  who  transport  and 
distribute  these  things  and  who  organize  and  carry  on  a  complU 
cated  machinery  of  factory  and  farm  production,  railroad  aoid 
motor  transportation,  wholesale  and  retail  selling,  and  the  relate4 
business  <x  social  services  of  a  financial,  political,  or  personal 
character. 

WHAT    IS    A    TAZT  j 

An  ordinary  tax  is  simply  a  method  of  taking  some  of  the  breadi 
shoes,  or  coai  and  transferring  it  to  persons  like  firemen,  police* 
men.  school  teachers,  and  other  public  servants  who  furnish  pro* 
tectton.  aid.  and  various  public  services  to  producers  and  distribu* 
tors  and  to  their  famlllea.  Such  taxes  pay  for  making  safe  oT 
comfortable  or  enjoyable  the  lives  of  the  workers,  who  transfer  i 
part  of  their  work  product  in  order  to  obtain  these  benefits. 

When,  however,  a  tax  is  Imposed  on  all  workers  to  provide  breacl. 
shoes,  and  coal  for  Idle  people  who  furnish  no  goods  or  service^ 
In  exchange  tor  what  they  receive,  then  the  result  Is  simply  that 
there  is  less  bread,  shoes,  and  coal  left  to  be  exchanged  among 
the  workers  who  produce  and  distribute  these  things.  Such  ^ 
tax  gives  the  taxpayers  nothing  In  exchange  for  their  payments 
except  the  satisfaction  of  having  done  a  good  deed,  and  perhaps 
an  added  sense  of  security  as  to  their  present  and  future  lives. 

The  clear  question  of  public  policy  presented  is,  How  large  a 
share  of  the  products  of  wortc  should  be  and  can  be  wisely  anf 
safely  taken  to  provide  support  for  elderly  people  who  are  unable 
to  support  themselves,  or  who,  humanely,  shoxUd  be  relieved  ok 
working  any  longer  for  a  living?  I 

If  one-third  of  the  national  Income  is  taken  for  old-age  penf 
slons.  then  one-third  of  all  the  products  of  labor  is  taken,  an^ 
ons-thlrd  of  the  labor  of  every  worker  Is  used,  for  this  one  purl- 
pose.  This  means  that  our  45,000.000  workers  will  be  required  t<> 
work  800  hours  a  year  to  support  10.000,000  pensioners,  wnich  w\t 
leave  them  1.000  hours'  work  a  year  in  which  to  support  themt- 
selves  and  their  85,000,000  of  family  dependenu. 

A  Communist  might  argue  that  one-twelfth  of  the  Natlon> 
production  should  go  to  one-twelfth  of  the  people — even  include 
ing  an  elderly  nonproductng  one-twelfth.  But  the  radical  pro^ 
gram  of  communism  has  never  included  a  proposal  to  donate  one*' 
third  of  the  Nstioo's  production  to  th«  eldest  on«-twelfth  of  oxif 
cittxens  upon  their  cxprsss  scrssmsnt  to  stop  producing  any  of  tb# 
things  they  use  and  to  oonstuns  mors  than  they  ever  have  con^ 
sumed  before  and  four  tlmss  s«  much  ss  wUl  be  svallable  for 
their  fellow  citiaens  : 

In  the  emotional  demand  of  lbs  Townssnd  ptanB«n  that  th«  wor|( 
at  youth  sbotiid  provide  comfort  and  ss^urity  for  old  »§9,  thsrs  ma^ 
issre  to  be  a  grsatsr  app«al  to  tdsallsm  than  in  th«  oommunlstl|B 
demand  for  eqtiallty  In  division  of  th«  rewards  at  labor.  But  thii 
Idealism  of  B«u*sacnfle«  and  the  volunury  scosptAnos  of  povertt, 
so  that  others  may  en)oy  rtcbes.  has  never  dominated  any  lanpi 
number  of  sslf-esrvtng  buma»lty.  And  It  may  be  qusstlonstl 
whether  there  Is  s  sound  Idesl  In  urging  that  men  and  womrti 
should  starve  their  lives  and  those  of  their  children  In  order  to 
maintain  elderly  strangers  "In  afluenos." 

It  may  be  suggested  thst  the  older  |>eopte  who  would  selfishly  de- 
mand and  accept  such  a  saerlflee  would  hardly  be  worthy  of  li. 
There  is  much  mors  commonly  exhibited  the  too  gsnerotw  noblllt^ 
of  older  people  who  deny  theoMetves  comfort  end  security  in  orddr 
that  the  lives  of  their  children  sod  grandchildren  may  be  bspple 

The  advoeatss  of  the  Townsend  plan  have  one  mystic  argumet^t 
with  which  to  explain  how  our  national  Income  wUl  be  Incr 
by  reducing  the  number  of  workers  and  creating  a  spending  cl 
of  elderly  nonworksrs.    They  say  that  the  "velocity  of  clrculatlo: 
Will  be  tucreased:   that  is.  the  pensioners,  each  being  required 
spend  1300  every  month,  will  spend  money  fastar  than  it  is  being 
spent  St  present.    There  are  no  facts  behind  this  argument.    It  ^ 
a  pure  theory,  and  all  the  facts  are  against  It. 

tmtm  BtJTiHo  pown 

In  1929.  out  of  183.000.000.000  of  Income  produced,  all  but  le<s 
than  two  billion  was  spent.  In  the  following  years  more  Incoine 
was  spent  than  was  produced:  In  1930  five  billions  more:  In  1931 
over  eight  billions  more:  In  1933  over  nine  billions  raon  (Sti- 
tlscal  Abstract  of  U.  8.,  1934).  j 

But  If  the  argument  is  that  consumption  expenditures  were  n<|t 
made  rapidly  enough,  or  that  too  much  income  was  spent  for  capi- 
tal goods  or  durable  goods,  the  facts  still  refute  the  Townsend 
theory  In  1939  there  were  19.000.000  families  with  Incomes  of  le^ 
than  82.500.  These  families  saved  practically  nothing.  They  hatl 
no  sxirpluses  fcv  investment.  They  spent  not  only  as  fast  as  th^ 
received  but  they  boxight  many  things  on  the  Installment  plan-<- 
thus  buying  more  things  than  could  be  paid  for  out  of  ciirrent  in- 
come The  prospective  Townsend  pensioners  can  hardly  be  ex- 
pected to  spend  much  faster  than  those  who  now  do  most  spendlni ;. 

On    the    other    hand,    the    extortionate    transactions    tax    will 
greatly  reduce  the  buying  power  of  the  average  American  famll 
Prices  must  rise  to  cover  the  heavy  burden  of  pyramiding  taxei; 
and.  with  oaa-thlrd  of  the  average  famUy  Income  being  used  to 
pay   taxes,  simple  arithmetic   proves  that  the  buying   power  iiX 


834.000.000.000  when  transferred  to  the  pensioners  will  be  lost  to 
the  workers  from  whom  It  is  taken.  There  will  be  a  few  billion 
dollars  more  spent  on  luxuries  and  practically  the  same  amount 
less  spent  on  necessities  and  ordinary  comforts.  There  Is  no 
"increased  velocity  of  circulation"  In  this  prospect. 

CX7IX  OB  KIIX? 

As  a  matter  of  much  sounder  theory.  It  in  probable  that  the 
concentration  of  such  a  disproportionately  large  expenditure  In 
one-twelfth  of  the  population  will  slow  up  the  previous  rate  of 
expenditure,  because  more  money  will  be  spent  for  more  durable 
goods  and  tl'.ere  will  be  a  reduction  in  the  velocity  of  circulation 
of  billions  o  dollars  which  are  now  belnf  spent  for  goods  rapidly 
consumed 

It  is  unnecessary,  however,  to  combat  Townsend   theories  with 
even    well-established    economic    theories.     The    issue    is   not    be- 
tween conflicting  theories.     The  simple,  admitted  facts  about  the 
Townsend  plan  are  sufllcient  to  end   any  sober  discussion  of   It 
when  once  they  are  clearly  understood.     The  argtiments  offered  In 
I  support  of  the  plan  are  the  old,  old  app>eals  to  self-interest  and 
j  generous   eniotion,    wrapjjed    up   in   the   tinted-tissue   promises   of 
1  getting  something  for  nothing  by  the  ancient  process  of  robbing 
Peter  to  pay  Paul. 

According  to  this  dreamland  program,  the  Government  will  tax 
you  85  and  give  me  the  money  so  that  I  can  buy  a  clock  from 
Brown.  Then  Brown  will  buy  a  roast  of  beef  from  Green.  Then 
Green  will  buy  a  box  of  cigars  from  you.  And,  lo  and  behold  1 
you  have  your  85  back. 

But  when  you  wake  up  the  next  day  you  will  find  that  you 
have  lost  one  box  of  cigars  and  I  have  a  clock  which  cost  me 
nothing  becaiue  you  paid  for  it  with  a  box  of  cigars. 

Money  is  not  made  by  taking  it  away  from  people.  Money  Is 
made  when  something  valuable  is  produced  by  human  labor.  The 
economic  cure-all,  by  which  a  sugar-coated  pUl  of  taxation  or  an 
alcoholic  rejuvenator  Is  offered  to  end  economic  ill  health.  Is  as 
wicked  and  dangerous  as  the  patent  medicine  which  Is  guaranteed 
to  cure  organic  diseases  that  have  baffled  the  skill  of  trained  physi- 
cians for  centuries,  and  which  yield  only  to  slow  medicines,  piatient 
care,  and  strict  dietary  control. 
i  It  Is  not  without  significance  that  the  advertising  revenue  of  the 
'  National  Townsend  Weekly  appears  to  be  largely  derived  from  pat- 
ent medicine  advertisements  which  appeal  to  the  same  credulous, 
hopeful,  suffering  people  who  swallow  the  doctor's  economic  pan- 
acea. "Dent  be  discouraged  or  downhearted  if  you  suffer  from 
rhetimatlsm.  netirltis.  sciatica  or  lumbago"  •  •  •  this  world- 
famoxis  remedy  (an  Indian  herb  tea)  will  bring  "astonishing  restilts." 
Do  you  yearn  to  eliminate  food  decay  within  yotu  body?  No 
reputable  physician  can  tell  you  Just  how  to  do  this,  but  there  Is 
a  company  out  in  Los  Angeles  which  advertises  that  it  has  "an 
entirely  different  discovery"  to  eliminate  "digestive  disorders"  and 
"many  other  distressing  conditions." 

Otn.L»LS'S  TSOUSLES 

Teu  will  l«am  from  the  Townsend  Weekly  that  the  liquor 
habit  and  tobacco  habit  can  be  stopped  by  a  nsw  home  treat* 
ment.  U  you  suffer  from  catarrh,  hav  fever,  asthma,  or  kidney 
trouble,  you  will  find  promlsss  of  relief  printed  right  alongside  of 
promises  of  pensions  of  8300  s  month  And  here  Is  also  the  ad* 
vertlsement  of  a  new  discovery  that  makes  your  old  ear  run  Ilk* 
new. 

Perhaps  the  most  hopeful  of  all  prospects  Is  presentsd  In  ths 
advertisement  of  a  oom  remover — which  will  keep  your  feet  off 
your  mind  What  better  advice  eould  be  given  to  advocates  of 
the  Townsend  plsn?     Keep  your  feet  off  your  mind  I 

Stop  trampling  down  your  own  brains  in  haste  to  follow  a  man 
who  promises  to  make  billions  of  dollars  out  of  nothing,  and  to 
give  them  to  you  to  ■t>endl 

Stop  long  enough  to  see  what  a  cruel  hoax  you  are  helping  to 
perpetrate  against  millions  of  kindly,  suffering  old  people. 

Stop  while  you  can  itill  be  forgiven  by  your  friends  and  neigh- 
bors whom  you  ars  trying  to  lead  to  ruin. 

raiCI   DUailMINATION 

Mr.  LOOAN.  Mr.  President,  sometime  during  the  last 
session  Senate  bill  31M.  known  as  the  price-dlscrlminatlon 
bill,  was  introduced  by  the  Senator  from  Arkansas  [Kir. 
RoBiHsoMl,  In  (act.  it  is  a  proposed  amendment  to  the 
Clayton  amendment  to  the  Sherman  antitrust  law. 

I  have  had  so  many  inquiries  about  it,  there  has  been  so 
much  that  is  false  circulated  about  it,  and  there  is  such  a 
misunderstanding  cm  the  part  of  some  who  really  do  not 
know  and  some  who  do  not  desire  to  understand,  that  it 
is  my  intention  to  discuss  it  briefly  this  morning  so  that  I 
may  place  my  views  on  record.  If  any  Senator  desires  to 
interrupt  or  to  ask  questions,  he  is  welcome  to  do  so.  I 
have  not  the  slightest  objection,  as  questions  will  not  at  all 
;  interfere  with  what  I  have  to  say. 

Mr.  President,  in  the  consideration  of  any  meastire  it  la 
j  first  necessary  to  understand  the  purposes  sought  to  be  ac- 
;  complished.  This  can  be  done  only  through  an  analysis  of 
the  provisions  of  the  bill  and  its  relationship  to  other  laws 
1  in  existence.  S.  3154  is  a  proposed  amendment  to  an  ex- 
I  isting  law  known  as  the  Clajrton  amendment  to  the  Shennar. 
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Antitrust  Act.  I  have  given  the  proposed  legislation  the 
most  careful  study  and  analysis  of  which  I  am  capable.  I 
believe  that  the  bill  as  proposed  will  serve  a  very  useful 
purpose,  and  that  it  can  do  no  harm  to  any  legitimate  busi- 
ness. I  do  not  mean  to  say  that  it  is  perfect  or  that  the 
language  used  to  express  the  purpose  of  the  bill  is  in  every 
instance  the  best  that  could  have  been  selected. 

■nie  secUoti  of  the  Clayton  Act  which  it  Is  proposed  to 
amend  is  section  2.  which  became  a  law  October  15.  1914. 
Much  of  the  criticism  directed  at  the  bill  under  considera- 
Uon  by  those  opposing  it  has  been  aimed  at  provisions  of 
that  law,  apparently  thinking  that  it  was  new  matter.  "Hiat 
section  of  the  Clayton  Act  was  intended  to  prevent  dis- 
crimination in  price  between  purchasers,  and  it  is  proper 
to  set  out  the  provisions  of  that  section  and  then  to  show 
in  what  respect  the  bill  under  WMisideration  modifies  or  adds 
to  it.    The  language  of  that  section  is  as  follows: 

It  shall  be  tinlawful  for  any  person  engaged  In  commerce.  In 
the  course  of  such  commerce,  either  dhiecUy  or  Indirectly  to  dis- 
criminate In  iM-lce  between  different  purchasers  of  commodities, 
which  commodities  are  sold  for  use,  consumption,  or  resale  wlthm 
the  United  States  or  any  territory  thereof  or  the  District  of  Co- 
Itimbla  or  any  Insular  poasesslon  or  other  place  under  the  Juris- 
diction of  the  United  States,  where  the  effect  of  such  discrimina- 
tion may  be  to  suhstantlaUy  lessen  cocnpeUtton  or  tend  to  create 
a  monopoly  In  any  line  of  commerce:  Provided,  That  nothing 
herein  contained  shall  prevent  dtscrtmlnatlon  In  price  between 
purchasers  of  commodities  on  account  of  differences  In  the 
grade,  quality,  or  quantity  of  the  commodity  sold,  or  that 
makes  only  due  allowance  for  difference  In  the  cost  of  sell- 
ing or  transportation,  or  discrimination  In  price  in  the  same 
or  different  communities  made  in  good  faith  to  meet  competition: 
And  provided  further.  That  nothing  herein  contained  shall  pre- 
vent persons  engaged  In  selling  goods,  wares,  or  merchandise  In 
commerce  from  selecting  their  own  cxistomers  in  bona-fide  trans- 
actions and  not  In  restraint  of  trade. 

The  Clayton  Act  prohibits  diBcriminatlon  in  price,  so  the  first 
change  proposed  by  the  bill  is  to  add  after  "price"  the  words 
"or  terms  of  sale."  The  next  change  in  the  text  of  the 
Clayton  Act  Is  to  add  after  "commodities"  the  words  "of 
like  grade  and  quality,  where  either  or  any  of  the  pur- 
chases involved  in  such  discrimination  are  In  commerce." 
The  word  "which"  following  commodities  in  the  original  act 
is  changed  to  "where."  The  word  "and"  is  inserted  in  the 
bill  after  "United  States"  to  improve  the  language,  and  the 
word  "to"  before  "substantially"  U  placed  after  U  for  tbe 
same  reason.  There  is  a  clause  added  before  tiie  proviso 
immediately  foUowlng  the  word  "commerce"  as  follows:  "or 
to  injure,  destroy,  or  prevent  competition  with  any  person 
who  either  grants  or  receives  the  benefit  of  such  discrimi- 
nation, or  with  customers  of  either  of  them."  In  the  pro- 
viso the  word  "discrimination"  In  the  original  act  U  changed 
to  "difTerentials"  in  the  blU,  and  the  word  "price"  U  changed 
to  "prices"  and  "as"  is  inserted  beiore  (he  word  "between." 

After  "purchasers"  are  inserted  the  words: 

EX-jM-nding  solely  upon  whether  they  purchase  for  ressls  to 
wholesalers,  to  retailers,  or  to  oonsumsrs,  or  for  use  is  further 
manufacttire.  nor  difTerentlaU  which  mak^  only  due  allowance 
for  differences  In  the  ooet  other  than  brokerage,  of  manufacttire. 
sale,  or  delivery  resulting  from  the  differing  methods  or  quantltiss 
in  which  such  commoditlss  ars  to  sucb  purcbssors  sold  or 
delivered. 

This  langtiage  is  substituted  for  the  following  language  in 

the  original  act: 

Of  commodities  oa  account  of  differences  In  the  grade,  quality, 
or  quantity  of  the  eomukoditles  sold,  or  that  makes  only  due  al- 
lowance for  difference  In  the  cost  of  selling  or  transportation,  or 
discrimination  In  price  in  the  sam.e  or  different  communities  made 
In  good  faith  to  meet  competition. 

Then  follows  the  second  proviso  conferring  power  upon 
the  Federal  Trade  Commission,  after  due  investigation  and 
hearing  all  Interested  parties,  to  fix  and  establish  quantity 
limits  and  revise  the  same  as  it  finds  necessary  as  to  par- 
ticular commodities,  or  classes  of  commodities,  where  it  flxKls 
that  available  purchasers  in  greater  quantities  are  so  few 
So  to  render  differentials  wi  account  thereof  imjustly  dis- 
criminatory or  pronotive  of  monopoly  in  any  line  of  com- 
merce. 

The  third  proviso  is  identical  with  the  proviso  in  the 
Clayton  Act. 


As  pointed  out  in  ttw  report  of  the  Judiciary  Committee, 
the  weakness  of  section  2  of  the  Clayton  Act  is  in  that  it 
places  no  limit  upon  differentials  permissible  on  account  of 
differences  in  quantity  and  in  that  it  permits  discrimina- 
tions to  meet  competition  and  thereby  tends  to  substitute 
the  remedy  of  retaliation  for  that  of  law  which  results  in 
destructive  consequences  to  the  main  purposes  of  the  bilL 

To  allow  one  seller  to  make  prices  below  the  actual  cost 
of  the  article  and  thus  drive  others  engaged  in  the  same 
line  of  business  into  bankruptcy,  or  other  disaster,  is  one  of 
the  worst  practices  found  in  trade  today.  The  more  power- 
ful ha.  a  great  advantage  in  being  able  to  cut  inices  and 
thereby  destroy  competition  in  a  particular  locality  and  then 
recoup  the  loss  by  raising  prices  in  another  locality. 

The  bill  would  close  many  dangerous  loopholes  that  were 
found  in  the  Clayton  Act,  but  would  leave  the  fields  of  com- 
petition free  and  open  to  the  most  efficient  and.  in  fact, 
would  protect  them  the  more  securely  against  the  aggres- 
sions of  those  having  larger  purcha^ng  power.  The  lan- 
guage, "where  either  or  any  of  the  purchasers  involved  in 
such  discrimination  are  in  commerce",  which  is  added  by 
the  biU  to  the  larovisions  in  the  original  section,  is  necessary 
in  that  it  will  extend  the  provisions  of  the  law  to  discrimi- 
natioos  between  interstate  and  intrastate  cust<Mners,  as  well 
as  between  those  purely  interstate. 

Discriminations  not  in  accord  with  sound  economy  gen- 
erally involve  an  element  of  loss,  either  of  the  necessary 
mjnifntitn  of  pTofits  or  pcrhaps  of  actual  cost,  and  this  loss 
of  profits  must  be  recouped  from  the  busiDess  of  customers 
which  do  not  receive  the  benefits  of  such  discriminations. 
If  granted  by  a  seller  to  his  customers  in  other  States  and 
denied  customers  within  the  SUte.  they  involve  the  use  of 
that  particular  interstate  commerce  to  the  burden  and 
injury  of  the  customers  of  the  State  not  receiving  the  bene- 
fits of  such  discriminations.  The  converse  is  true.  If  the 
discriminations  are  granted  to  the  customers  in  a  particu- 
lar State  and  denied  to  those  outside  of  that  SUte,  that 
also  casts  a  burden  upon  interstate  commerce  without  the 
particular  State. 

Another  important  amendment  in  the  body  of  the  orlflnal 
seetkm  Is  to  prevent  a  discrimination  where  iU  eilect  may 
be  subetantially  to  lessen  competitkm,  or  tend  to  create  a 
monopoly  In  anjr  line  of  commerce,  or  to  injure,  deelroy, 
or  prevent  compeUtion  with  any  person  who  either  grants 
or  receives  the  benefit  of  such  dlecrtminailon,  or  with  the 
customers  of  either  of  them. 

This  provision  broadens  a  similar  clause  found  In  see- 
UoD  a  of  the  Clayton  Act,  The  provision  in  the  original 
sectloo  if  too  reetrlcUve.  in  requirinf  a  ihowing  of  general 
injury  to  competitive  eonditlone  in  the  line  of  commerce 
concerned,  when  the  more  important  eoncem  is  in  injury 
to  the  oompetltor  who  has  suffered  by  the  discrimination. 

The  Clayton  Act  permits  the  diflerentiab  contained  in 
the  biU  now  before  us,  but  it  places  no  limit  on  quantity 
differentials  of  any  kind  nor  upon  any  differentials  that  do 
not  affect  general  compeUUon.  Additional  restricttoos  are 
imposed  by  the  provisions  of  the  bill.  Thus  a  separate  clause 
safeguarding  differentials  between  different  classes  ol  pur- 
chasers is  necessary. 

Differentials  which  accord  equal  treatment  of  all  within 
the  particular  class  do  not  bring  about  the  competitive  evils 
which  the  bill  before  us  is  intended  to  remedy.  Differen- 
tials cannot  be  suppressed,  as  that  would  create  an  unwar- 
ranted interferoice  with  existing  trade  habits.  The  bill, 
therefore,  contains  the  clause  that  differentials  are  not  pro- 
hibited which  make  only  due  allowance  for  differences  in 
the  cost,  othn  than  brokerage,  <A  manutacttire,  sale,  or  de- 
livery resulting  from  the  diffmng  methods  or  quantities  in 
which  such  commodities  are  sold  or  delivered  to  purchasers. 
Tlie  words  "oth«  than  brokw-age"  were  inserted  to  har- 
monize this  iMTOvislon  with  subsection  (b),  considered  be- 
low, which  deals  directly  with  the  question  of  brokerage. 
This  proviso  leaves  trade  and  industry  free  from  any  re- 
striction or  bnpediment  to  the  adoption  and  use  of  more 
economic  processes  and  to  the  translation  of  appr(H>riate 
shares  of  any  saving  so  effected  from  the  source  to  the 
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mouth  of  the  stream  of  distribution  for  the  benefit  of  thp 
oriRinal  producer  and  the  ultimate  consumer:  and  it  alst> 
bmits  strictly  the  use  of  quantity  price  differences  to  thait 
particular  sphere,  since  beyond  that  sphere  they  may  be  so 
used  as  to  become  weapons  of  competitive  oppression. 

The  bill  does  not  compel  the  granting  of  discriminations 
or  differentials  of  any  sort.    It  leaves  those  who  wish  to  dp 
so  entirely  free  to  sell  to  all  at  the  same  price,  regardle* 
of   differences   in   cost,   or   to   grant   any  differentials   not 
in  excess  of  such  differences.    It  does  not  require  the  dif- 
ferential to  be  the  equivalent  of  the  difference  in  cost.    It 
only  reqxiires  that  It  shall  not  exceed  the  difference  in  cosi. 
The  cost  of  maniifacture.  sale,  or  delivery  resulting  from 
the  differing  methods  or  qxiantities  In  which  such  commodi- 
ties are  sold  or  delivered  defines  the  cost  which  may  lie 
considered  in  support  of  price  differentials,  and  they  aile 
confined  to  those  marginal  differences  provable  as  betweeta 
the  particular  consimiers  concerned  in  the  discrimination. 
It  is  mtended.  among  other  things,  to  preclude  the  grantinig 
of  a  discnmination  to  a  partictilar  customer  equal  to  tqe 
whole  saving  in  cost  resulting  to  the  seller's  entire  volumie 
of   business   as  augmented   by   that  customer's  patronage. 
and  also  to  preclude  differentials  based  on  allocated  or  ini- 
puted    differences    in    cost    as    distinguished    from    actuil 
differences. 

As  stated  in  the  report,  this  provision  is  designed  to  leave 
the  test  of  a  permissible  differential  upon  the  followii|g 
basis:  If  the  more-favored  customer  were  sold  in  the  sanle 
quantities  and  by  the  same  methods  of  sale  and  delivery  is 
the  customer  not  so  favored,  how  much  more  per  unit 
would  it  actually  cost  the  seller  to  make  such  sale  and  de- 
livery, his  other  business  remaining  the  same?  No  par- 
ticular customer  should  be  i)ermitted  distinctively  to  clailn 
the  benefit  nor  required  distinctively  to  bear  the  burden  0f 
the  immediate  use  or  nonuse  of  facilities  which  the  seller 
must  maintain  for  his  business  generally.  j 

The  provision  conferring  power  upon  the  Federal  Tnuie 
Commission  to  make  investigations  is  designed  to  enable  the 
determination,  when  necessary,  of  quantity  limits  as  |o 
various  commodities,  beyond  which  quantity  price  differen- 
tials shall  not  be  permitted,  although  supported  by  diflet- 
ences  in  cost.  It  is  based  upon  the  principle  that  whete 
even  an  admitted  economy  is  of  a  character  that  is  possible 
only  to  a  very  few  units  of  large  size  in  a  particular  trade  |>r 
industry,  it  may  become  in  their  hands  meat  upon  whi(ih 
monopoly  feeds,  and  that  in  forbidding  its  use  and  foregoing 
Its  benefits  the  public  is  but  paying  a  willing  price  for  ijts 
freedom  from  monopoly  control.  It  is  the  same  limitation 
that  has  been  applied  for  half  a  century  in  the  field  of 
transportation,  in  refusing  to  extend  rate  differentials 
beyond  the  carlot  quantity. 

Now.  turning  to  the  provisions  of  the  bill  that  seek  uxofe 
definitely  to  accomplish  the  purpose  intended.  I  desire  to 
refer  to  subparagraph  (b>  relating  to  rebates,  or  paymenlts 
as  a  commission,  brokerage,  or  other  compensation,  or  a^ 
allowance  in  lieu  thereof,  in  connection  with  the  sale  br 
purchase  of  goods,  wares,  or  merchandise,  either  to  the  party 
to  such  transaction,  or  to  an  agent,  representative,  or  oth^r 
intermediary  therein,  where  such  intermediary  is  acting  tn 
behalf,  or  Is  subject  to  the  direct  or  indirect  contrtrf,  of  aty 
party  to  such  transaction  other  than  the  person  by  wh 
such  compensation  Is  paid. 

llw  Clayton  Act  was  intended  to  prevent  discrimlna 
in  prices  where  such  discrimination  tended  to  create  a  mt>- 
nopoly.  Tliis  bill  forbids  the  payment  or  allowance  of  brok- 
erage either  to  the  other  principoil  party,  or  to  an  intei'- 
mediary  acting  in  fact  for  or  tinder  the  control  of  the  other 
principal  party  to  the  purchase  and  sale  transaction.      J 

This  is  one  of  the  most  prevalent  schemes  to  evade  tiie 
provisions  of  the  law.  Some  large  buyers  demand  the  al- 
lowance of  brokerage  direct  to  them  on  the  purchases  whitii 
they  make,  or  the  payment  of  such  brokerage  to  some  inter- 
mediary of  such  a  buyer  who  is  an  employee,  ag«3t,  or  cor- 
porate subsidiary  for  the  buyer  which  has  been  set  up  in  tiie 
guise  of  a  broker,  and  through  which  they  require  that  sa|es 
to  them  must  be  made. 
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The  legitimate  broker  has  an  important  place  In  trade, 
and  it  is  not  intended  to  interfere  at  all  with  his  legitimate 
business.  Where  he  is  employed  by  the  buyer  in  the  field  to 
find  a  source  of  supply,  or  by  the  seller  to  find  a  market,  he 
is  discharging  a  sound  and  reasonable  function,  and  is  en- 
titled to  appropriate  compensation  by  the  one  he  serves.  It 
is  an  entirely  different  thing,  however,  to  allow  payment  or 
allowance  under  the  guise  of  brokerage  where  no  such  serv- 
ice is  rendered,  and  where  the  supposed  broker  is  only  a 
dummy  pointed  out  by  the  buyer  to  the  seller,  rather  than 
one  who  brings  the  Iwiyer  to  the  seller.  This  scheme  cor- 
rupts a  legitimate  function  to  the  purposes  of  competitive 
discrimination.  The  relationship  existing  between  a  broker 
and  his  client  is  fiduciary.  To  allow  a  broker  to  collect  from 
a  client  for  services  rendered  to  the  adverse  party  is  a  viola- 
tion of  that  relationship.  Such  rebates,  fostered  by  schemes 
under  the  guise  of  brokerage,  for  the  sole  purpose  of  bring- 
ing about  unfair  discriminations,  should  not  be  allowed, 
and  are  prohibited  by  this  bill. 

Another  practice  has  grown  up.  used  extensively  for  the 
purpose  of  evading  the  law.  which  may  be  termed  advertis- 
ing or  service  allowances.  It  is  used  for  the  purpose  of 
granting  unfair  discriminations.  It  is  the  practice  of  some 
large  buyers  to  demand  such  allowances,  and  the  seller, 
whether  willingly  or  otherwise,  must  grant  them.  The  os- 
tensible purpose  of  such  allowances  is  for  the  pajrment  of 
advertising  and  other  sales  promotional  services  which  the 
buyer  agrees  to  render  in  connection  with  the  sale  of  the 
products  of  the  seller,  or  perhaps  with  reference  to  his  busi- 
ness generally. 

If  such  allowance  should  be  used  for  the  purposes  stated, 
it  may  be  that  it  would  be  unobjectionable;  but  it  is  exceed- 
ingly unjust  when  the  service  is  not  rendered,  although 
paid  for,  or.  If  in  fact  rendered,  where  the  payment  is 
grossly  in  excess  of  the  value,  or  where  the  purchaser  Is 
deriving  from  such  allowances  equal  benefits  with  the  seller. 
These  benefits  often  fiow  to  his  own  business  In  other  lines, 
as  well  as  benefits  to  the  particular  line  purchased  from  the 
one  who  made  the  allowance.  In  that  way  the  piu-chascr 
is  able  to  shift  to  the  seller  a  large  part  of  his  own  adver- 
tising cost,  while  the  small  competitor  who  cannot  secure 
such  allowances  finds  that  his  business  has  been  severely 
damaged. 

Subsection  (c)  is  intended  to  prohibit  the  granting  of 
such  allowances  unless  made  available  to  all  other  customers 
of  the  seller  concerned  on  proportionately  equal  terms,  or 
unless,  in  the  rendition  of  the  services,  the  purchaser's  own 
business  is  not  benefited  other  than  to  the  extent  of  the 
particular  goods  purchased  from  the  one  making  such 
allowances. 

Mr.  GEORGE.  Mr.  President,  will  the  Senator  yield  for 
a  question  at  that  point? 

Mr.  LOGAN.    I  am  glad  to  yield. 

Mr.  GEORGE.  Does  the  bill  impose  upon  the  taker  of 
any  rebate  or  any  concession  the  same  penalty  that  it  im- 
poses uixxi  the  giver? 

Mr.  LOGAN.  The  bill  does  not  impose  any  penalty  upon 
the  giver,  and  it  imposes  no  penalty  upon  the  receiver.  The 
buyer  is  the  one  ^o  receives  the  benefits.  No  penalty  is 
imposed  other  than  in  another  provision  which  I  shall  reach 
later,  under  which  the  one  who  is  damaged  by  the  unlawful 
discrimination  may  go  into  court  and  file  a  s\iit  to  recover 
from  the  one  who  caused  him  the  damage  and  get  Judgment 
for  his  loss,  amd  the  standard  is  set  up  in  the  bilL 

Mr.  GEORGE.  Certain  things  are  prohibited  to  the 
seller,  and  the  same  prohibitions  extend  to  the  acceptor? 

Mr.  LOGAN.  No;  the  prohibitions,  of  course,  would  apply 
to  the  seller  imder  the  general  terms  of  the  law,  but  the 
seller  is  not  the  one  who  is  guilty  of  these  practices;  it  is 
the  buyer.  The  seller  suffers  at  the  hands  of  the  buyer. 
The  buyer  has  great  purchasing  power,  and  he  forces  the 
seller  to  make  rebates  and  allowances  under  one  device 
or  another. 

One  of  the  favorite  methods  is  what  is  known  as  the 
brokerage  scheme.  If  some  buyer  goes  to  a  seller  desiring 
to  buy  a  large  quantity  of  goods,  he  may  say  to  him,  "You 
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most  sen  through  this  broker  over  here",  who  is  an  em- 
ployee of  the  buyer:  "and  you  must  pay  him  l»-okerage", 
which  the  seller  does,  to  his  loss.  The  supposed  broker 
turns  the  brokerage  over  to  the  buyer,  and  in  that  way  it 
amounts  to  a  rebate  on  the  price  of  the  goods  which  were 
purchased,  and.  of  course,  it  enhances  the  profits  of  the 

buyer. 

Mr.  GEORGE.  What  I  wanted  to  get  perfectly  clear,  if 
I  could,  was  whether  the  same  prohibitions  relate  to  both 
the  giver  and  the  taker  of  a  rebate  in  any  form. 

Mr.  LOGAN.  The  prohibition  is  against  its  being  done 
at  all.  and.  of  course,  it  would  apply  to  the  giver  as  well 
as  to  the  taker,  although  there  ts  no  criminal  penalty  pro- 
vided. 

Bir.  GBOKOE.    No  penalty  ts  Imposed? 

Mr.  LOGAN.  No  penalty  is  provided  in  the  bill,  although 
there  is  a  right  to  Institute  a  suit  for  damages. 

Mr.  GEORGE.    And  that  right  nms  to  whom? 

Mr.  LOGAN.  That  right  runs  to  the  person  who  has 
been  injured  who.  In  most  instances — in  all  instances,  so 
far  as  I  know — will  be  the  cust<mier. 

For  Instance.  If  I  may  illustrate  to  the  Senator,  let  us 
assume  there  is  a  merchant  who  buys  goods  and  who  gets 
an  illegal  rebate  in  some  form  or  other  so  his  goods  do  not 
cost  him  as  much  as  they  would  another  ctcstomer  buying 
from  the  same  s^ler.  The  second  merchant  gets  no  re- 
bate, so  hB  business  is  damaged,  because  his  competitor 
can  sell  his  goods  at  a  lower  price  than  that  for  which  he 
can  sell  them,  without  a  loss.  He  may  institute  suit  for 
actual  damages  against  the  one  who  has  caused  the  damage, 
whether  it  be  the  seller  or  the  buyer. 

Mr.  GEORGE.    Are  the  damages  liquidated  in  the  bill? 

Mr.  LOGAN.  I  think  two  standards  are  set  up.  One  of 
them  amounts  to  a  liquidated  damage,  because  if  one  cus- 
tomer bought  goods  and  was  entitled  to  a  discount  because 
another  customer  from  the  same  seller  had  received  a  dis- 
coimt,  the  first  would  be  entitled  to  recover  whatever  he  was 
entitled  to  as  a  discount  which  had  been  denied  him.  The 
effect  of  that  would  be  liquidated  rtnmagBS.  There  Is  an- 
other standard  set  up.  which  I  will  discuss  when  I  reach 
the  particular  section. 

Mr,  GEORGE.  I  beg  the  Senator's  pardon  for  toterrupt- 
Ing  his  presentation.  I  had  the  impression  that  the  bill  did 
impose  penalties  an  the  giver  of  a  rebate,  and  I  wanted 
to  know  ^rtiether  it  Imposed  like  prtrtiibitians,  or  penalties, 
or  whatever  the  bill  provides,  on  the  taker. 

Mr.  LOGAN.  The  bill  prohibits  the  act,  and  that  proW- 
bition  would  extend  alike  to  all  who  are  affected  by  it. 

Mr.  GEORGE.  Both  to  the  giver  and  to  the  taker,  of 
course? 

Mr.  LOGAN.    Yes;  that  Is  true. 

Mr.  GORE.    Mr.  President,  will  the  Senator  yield? 

Mr.  LOGAN.    I  yield. 

Mr.  GORE.  I  should  like  to  ask  the  Senator  from  Ken- 
tucky what  application  the  provision  now  under  discussion 
would  have  to  newspapers  which  merely  act  as  advertising 
mediums  or  agencies.  Would  it  prevent  a  differentlid  charge 
on  their  part  respecting  advertisers,  based  on  or  measured 
by  the  amount  of  advertising  carried? 

Mr.  LOGAN.  No.  I  may  say  to  the  Senator  tram  Okla- 
homa that  the  only  thing  the  bill  attempts  to  do  regarding 
advertising  is  to  prortde  that  the  allowance  made  for  adver- 
tising purposes  shaH  be  used  for  the  benefit  of  the  seller, 
and  for  the  benefit  of  the  buyer  no  further  than  he  is  bene- 
fited by  advertising  the  particuhiT  line  of  goods.  The  evil 
sought  to  be  remedied  is  that  these  large  advertising  allow- 
ances are  forced.  If  one  is  buying  shoes  and  gets  a  large 
allowance,  he  does  not  only  advertise  his  shoes  but  he  ad- 
vertises his  other  business  with  the  money  received  advertis- 
ing the  shoes. 

Mr.  GORE.  It  amoimts  to  a  bonus  or  subsidy? 
Mr.  LOGAN.  That  is  correct.  The  WH  provides  that  as 
long  as  one  uses  the  advertising  allowance  for  the  purposes 
Intended,  and  it  is  not  unreasonable,  and  is  not  such  as  to 
bring  about  an  luifair  discrimination  among  customers,  it  is 
not  prohibited. 


Mr.  GORS.  Then,  If  a  newspaper  dnrged  $10  an  tndi  for 
10  inches,  it  would  not  be  required  to  charge  $10  an  inch  for 
100  inches? 

Mr.  LOGAN.  NO;  the  bill  does  not  require  anything  of 
that  kind. 

Mr.  WALSH.  Mr.  President,  will  the  Saiatoc  from  Ken- 
tucky yield  to  me? 

Mr.  LOGAN.    I  yield. 

Mr.  WALSH.  My  inquiry  is  in  a  different  direction  from 
those  which  have  just  been  propounded.  Judging  by  my 
mail,  and  I  assume  the  same  thing  Is  true  of  all  other  Sen- 
ators, outside  of  Congress  there  is  a  wide  difference  of  opinion 
about  this  biU.  I  shotUd  like  to  inquire  whether  a  minority 
report  was  filed,  either  tn  the  House  or  in.  the  Senate. 

Mr,  LOGAN.    No;  there  was  not  a  minority  report. 

Mr.  WAI^H.  I  should  also  Uks  to  inquire  whether  the 
report  of  the  Judiciary  Committee  to  the  Senate  was  unani- 
mous. 

Mr.  LOGAN.  The  report  of  the  Committee  on  the  Jti- 
dicisoy  was  unanimous,  but  I  think  there  were  one  or  two 
Senators  who  voted  to  report  the  bill  who  said  they  reserved 
the  right,  which  a  Senator  alwajrs  has,  to  look  into  it,  or 
change  their  minds  upon  f  urttier  investigation.  There  were 
13  members  of  the  Committee  on  the  Judiciary  present  irtien 
the  bill  was  discussed,  and  a  yca-and-nay  vote  was  re- 
quested. The  yeas  and  nays  were  taken,  and  13  voted 
affirmatively  to  report  the  bill  favorably. 

Mr.  WALSH.  I  am  very  much  pleased  to  have  this  In- 
formation, and  I  am  also  glad  to  hare  the  Senator  explain 
the  bin  in  the  able  maimer  in  which  he  is  expiahiing  it.  be- 
cause it  seems  to  me  there  is  a  good  deal  of  difference  of 
opinion  and  misunderstanding  about  the  measure. 

!ylr.  LOGAN.  I  may  say  to  the  Senator  that  ih^re  is  not 
only  a  misunderstanding  about  it,  bat  things  are  being  done 
in  opposition  to  the  bill  which  I  did  not  think  businessmen 
could  do  or  would  do.  I  hold  in  my  hand  a  pami^et,  which 
contains  the  oHginal  biU  as  Introduced  by  the  Senator  from 
Arkansas,  which  has  been  stricken  out,  and  then  the  biU 
with  the  amendments  reported  by  the  committee  is  set  out, 
followed  by  28  questions  and  their  answers.  On  the  front 
page  the  title  reads  "Twenty-eight  questions  that  suggest 
a  hundred  million  others."  The  28  questions  suggested  are 
absolutely  foolish,  and  It  must  have  been  known  ttjat  they 
were  foolish  irtien  they  were  sent  out.  Mid  the  worst  thing 
about  it  is  that  the  pamphlet  Is  anonymous;  it  Is  not  signed 
by  anyone.  There  was  a  slip  of  paper  with  the  pamphlet 
which  I  procured  which  would  indicate  that  it  is  being  cir- 
ciilated  by  the  Institute  erf  retribution,  foimded  and  main- 
tained by  National  Distributors.  576  Seventh  Avenue.  New 
York.  But  while  that  pamirtilet.  with  aU  <rf  its  missUte- 
ments  and  all  of  the  falsehoods  to  be  found  in  it.  is  being 
circulated,  still  there  is  nothing  to  show  whence  it  came. 

Mr.  COUZBNS.    Mr.  President,  will  the  Senator  yield  to 

me? 

Mr.  LOGAN.    I  yield. 

Mr.  COUZENS.  Would  the  Senator  object  to  putting  In 
the  Recobd  that  part  of  the  circular  which  contains  the  28 
questions  and  28  answers  to  which  he  Jnst  made  reference? 

Mr.  LOGAN.  I  have  no  objection  to  putting  it  in.  The 
questions  would  be  long,  and  I  was  not  going  to  put  them 
in  the  Record  because  I  would  not  wish  t»  have  the  public, 
generally,  know  tiiat  we  have  business  men  as  ignorant  as 
those  who  prepared  and  sent  out  the  pamphlet. 

Mr.  COUZENS.  I  think  these  matters  ouc^t  to  go  tn  the 
Recoso.  The  Senator  knows  I  have  been  very  much  inter- 
ested tn  this  subject;  he  lias  been  very  generous  tn  trying 
to  explain  it  to  me.  and  I  thiiric  ttiis  would  be  a  splendid 
opportxinity  to  show  in  the  Record  what  stupidity  is  being 

exhibited. 

Mr.  LOGAN.  I  shall  be  very  gted  to  do  it  ^^en  I  get  to 
the  proper  point  in  my  discussion  of  the  bill. 

Mr.  GORK.    Mr.  President,  win  the  Senator  yield  further? 

Mr.  LOGAN.    I  yield  to  the  Senator  from  Oklahoma. 

Mr.  GORE.  I  desire  to  ask  the  Senator  whether  the  gen- 
wal  purpose  and  object  of  the  pending  bill  are  to  strengthen 
the  provisions  <A  section  2  of  the  Clayton  Act,  and  to  stop 
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the  loopholes  and  correct  the  abuses  which  time  and  experl-  i 
ence  have  developed  and  disclosed  in  that  legislation? 

Mr.  LOGAN.  I  say  to  the  Senator  that  the  bill  has  no 
other  purpose,  and  at  the  risk  of  perhaps  repeating  later 
what  I  am  saying  now,  the  bill  has  three  things  in  view,  all 
aimed  at  strengthening  the  Clayton  Act. 

Mr.  GORK    Let  me  say  at  that  point,  if  the  Senator  will 

indulge  me 

Mr.  LOGAN.    Certainly. 

Mr.  GORE.  I  was  a  member  of  the  Committee  on  Inter- 
state Commerce  which  prepared  the  Clayton  Act,  and  was 
very  much  interested  in  section  2,  and  the  abuses  which  it 
sought  to  correct. 

Mr.  LOGAN.  Let  me  tell  what  happened.  The  section  of 
the  act  to  which  the  Senator  has  referred  was  evaded  by 
able  lawyers  representing  those  who  controlled  large  pur 
chasing  power.  One  of  the  first  schemes  was  to  set  up  what 
Lhey  called  a  brokerage  system,  and  compel  a  seller  to  use  thCi 
services  of  a  br<Aer,  who  may  have  been  an  employee,  who  at, 
least  was  under  the  control  of  the  buyer,  or  it  may  have  beenj 
some  subsidiary  corporation  of  the  buyer. 

One  large  chain  received  last  year  $6,000,000  or  $8,000,000 
in  brokerage  fees.  The  bill  attempts  to  prohibit  that  scheme. 
That  is  one  of  the  most  important  things  it  seeks  to  do.  It, 
docs  not  Interfere  with  legitimate  brokerage,  but  it  makea( 
It  an  unfair  discrimination  to  grant  such  a  brokerage  in  thej 
nature  of  a  rebate  to  one  and  not  grant  it  to  another.  , 

The  next  thing  the  bill  tmdertakes  to  do  is  to  prevent  the| 
evasion  of  the  Clayton  Act  through  service  allowances.  th« 
point  I  was  Just  dt-'«cui»i"g  a  moment  ago  when  I  was  inter- 
rupted. 

One  concern  which  has  been  brought  to  my  attention  sella 
yeast — I  believe  in  the  form  of  the  familiar  little  yeast  cakes — <  i 
and  a  buyer  is  forcing— I  say  "forcing"  because  I  do  not  thinkj  I 
the  manufacturer  would  do  it  voluntarily — the  payment  of  I 
$12,000  a  month  under  the  cloak  of  advertising.    I  could  name  | 
hundreds  of  such  instances  developed  by  the  Federal  Tradei 
Commission  in  its  Investigation  and  also  by  the  House  com^ 
mittee.  but  I  will  proceed  for  the  moment  and  finish  what  % 
was  saying  about  advertising.  | 

Mr.  GORE.    Mr.  President,  will  the  Senator  further  yieldj 

Mr.  LOGAN.    I  yield. 

Mr.  GORE.  This  bill  does  not  authorize  or  contemplate 
price  fixing?  | 

Mr.  LOGAN.    Not  at  all.  i 

Mr.  GORE.  And  it  does  permit  discriminations  foundeq 
on  actual  difference  in  quantity  sales?  | 

Mr.  LOGAN.  That  is  true.  Another  thing  the  bill  does  14 
to  place  a  limitation  on  discoimts  based  upon  the  difference 
in  quantity  purchases.  That  was  one  of  the  defects  in  th0 
Clayton  Act,  and  I  think  I  will  discuss  that  a  little  later. 

GetUng  back  to  the  advertising  feature.  It  Is  the  purpose 
of  the  bill  to  rid  such  practices  of  their  discriminators! 
character. 

Mr.  C06TIGAN.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Bamclkt  in  the  chair). 
Does  the  Senator  from  Kentucky  }ield  to  the  Senator  fron^ 
Colorado? 

Mr.  LOGAN.    I  yield. 

Mr.  C06TI0AN.  Before  the  able  Senator  from  Kentucky 
leaves  this  part  of  his  discussion  may  I  recall  a  phrase  ol 
his  that  is  also  used  in  siibdivision  (1)  of  subsection  (c 
of  section  2,  on  page  7  of  the  bill.  There  the  bill  offers  reliel 
from  certain  unlawful  acts  designated  in  the  bill  provl! 
the  person  extends  or  offers  to  all  other  customers  compe 
in  the  distribution  of  such  products  proportionally  eq 
terms.  I 

May  I  ask  whether  the  expression  "proportionally  equaf 
terms"  has  been  Judicially  interpreted,  and  if  not,  what  con* 
struction  is  placed  upon  it  by  the  Senator  from  Kentucky^ 

Mr.  LOGAN.  I  do  not  think  it  has  been  Judicially  con«> 
strued.  But  if  the  seller  grants  an  advertising  allowanct 
to  one  customer  there  is  no  reason  why  he  should  not  grani 
under  identical  circumstances,  the  same  allowance  to  an«- 
other  customer  based  upon  the  quantity  of  the  purchase^. 
If  one  man  buys  $100,000  in  goods  and  should  be  allowed 


$1,000  for  advertising  pimxjses,  and  another  buys  $10,000 
in  goods,  he  ought  to  be  allowed  $100  for  advertising.  That 
is  not  prohibited  by  the  bill.  So  long  as  the  same  adver- 
tising allowances  are  made  proportionately  on  the  amoimt 
of  purchases  there  is  no  prohibition  in  the  bill  against  them. 
The  bill  does  not  prohibit  anything  except  those  pvu-chases 
which  tend  to  destroy  competition  and  bring  about  mo- 
nopoly. That  is  all  the  bill  does.  As  I  said  to  the  Senator 
from  Massachusetts  [Mr.  Walsh]  a  while  ago.  in  answer  to 
his  question.  I  want  to  explain  the  bill  the  best  I  can  because 
I  wish  to  relieve  myself  of  the  tremendous  amount  of  corre- 
spondence, briefs,  telegrams,  and  all  kinds  of  pamphlets 
that  come  to  my  desk,  and  I  simply  do  not  have  time  to 
explain  to  each  one  separately. 

I  continue  further  on  the  question  of  advertising.  I  have 
said  it  is  the  purpose  of  the  bill  to  rid  such  practices  of 
their  discriminatory  character  and  to  leave  open  a  legiti- 
mate field  for  the  use  of  customer  services  by  mere  em- 
ployees or  agents  in  local  advertising  in  lieu  of  salaried  rep- 
resentatives sent  from  without  or  other  local  personnel  not 
known  by  the  seller.  Limited  advertising  appropriations 
used  for  a  legitimate  purpose,  and  in  a  legitimate  way,  are 
not  prohibited,  but  the  purpose  is  to  prevent  service  allow- 
ances when  the  use  of  them  results  in  unfair  discrimina- 
tion. All  buyers  should  be  allowed  proportionately  the  same 
service  allowances  as  there  is  no  other  way  to  avoid  the  use 
of  such  allowances  to  bring  about  discrimination. 

Subsection  (d)  states  a  presimiptive  rule  for  the  measure- 
ment of  damages  in  private  suits  for  violation  of  the  law. 
It  affords  a  simple  remedy  to  the  one  who  has  been  dam- 
aged by  unfair  discriminations  in  price. 

I  might  say  that  this  is  a  part  of  the  bill  as  originally 
introduced  by  the  Senator  from  Arkansas.  Later  an  amend- 
ment was  added  to  this  provision.  The  practices  against 
which  the  provisions  of  the  bill  are  directed  not  only  injure 
the  public,  but  private  parties  will  likewise  be  injured.  For 
that  reason  one  who  has  been  damaged  by  reason  of  the 
violation  of  this  law  is  allowed  to  recover  such  damages  as 
may  be  proved  in  the  courts.  This  is  not  unusual  in  anti- 
trust legislation.  TTie  measure  of  damages,  as  stated  in  the 
bill,  is  the  amount  of  the  forbidden  discrimination  or  allow- 
ance found  to  have  been  granted,  limited,  however,  to  the 
volume  of  the  plamtiff's  business  in  the  goods  concerned, 
or  to  the  amount  which  he  would  have  received  had  the 
allowance  been  granted  to  all  on  an  equal  basis  as  required 
by  the  bill.  The  main  purpose  of  the  bill  is  the  prevention 
of  unjust  discrimination,  and  it  is  in  harmony  with  the 
provisions  of  the  bill  to  allow  those  who  have  been  directly 
damaged  by  a  violation  of  the  law  to  recover  the  amoimt 
of  the  damage  from  the  one  who  caused  it.  This  provision, 
perhaps,  will  go  far  toward  preventing  violations  of  the  bill 
when  enacted. 

Mr.  GORE.  That  is  practically  the  only  penalty,  is  it 
not? 

Mr.  LOGAN.  There  is  no  penalty.  It  simply  provides 
that  damages  such  as  are  provable  in  court  shall  be  re- 
coverable. 

One  of  the  surprising  things  to  me  is  that  so  few  business- 
men appear  to  understand  the  purposes  or  provisions  of  the 
bill.  I  have  seen  pamphlets,  briefs,  letters,  and  telegrams 
from  all  parts  of  the  United  States  complaining  about  pro- 
visions of  the  bill,  when  they  showed  on  their  face  that  the 
person  had  little  comprehension  of  what  was  in  the  bill,  or 
misconstrued  wholly  the  object  sought  to  be  accomplished. 
For  instance,  many  have  complained  because  the  provisions 
of  the  bill  apply  to  "any  person  engaged  in  commerce." 
Some  of  the  special  newspaper  writers  have  called  particular 
attention  to  what  is  termed  a  most  drastic  provision  because 
it  applies  to  any  person  engaged  in  commerce.  The  original 
Clayton  Act  contains  that  exact  language,  and  it  is  carried 
into  the  bill  \mder  consideration.  The  langiiage  of  the 
Clayton  Act  was  used  because  it  has  been  construed  by  the 
courts. 

Yet  there  has  been  a  terrific  protest  against  using  the 
Vhnst  "any  person  engaged  in  commerce."  Evidently  for  22 
years  these  astute  businessmen  did  not  find  out  that  we  had 
such  a  law  on  the  statute  books. 


While  I  do  not  claim  to  be  a  prophet  or  to  have  ability  to 
foretell  the  future,  it  appears  to  me  to  be  obvious  that  the 
tendencies  of  those  who  control  large  purchasing  power  are 
eventually  to  create  a  complete  monopoly  affecting  the  neces- 
sities of  life.  If  great  units  having  tremendous  purchasing 
power  are  allowed  to  use  that  power  imfairly  and  obtain 
goods,  wares,  and  merchandise  at  less  than  the  smaller  busi- 
nessman can  obtain  them,  in  the  course  of  time  these  large 
units  will  completely  drive  out  of  existence  those  who  are 
engaged  in  like  business  with  smaUer  capital.  When  that  is 
done  there  will  be  a  complete  monopoly,  and  for  lack  of  legiti- 
mate competition,  the  consumer  will  be  compelled  to  buy  at 
prices  fixed  by  the  monopoly. 

It  is  argued  that  the  consumer  gets  the  benefits  of  advan- 
tageous prices  by  those  units  controlling  large  purchasing 
power,  but  I  doubt  whether  the  facts  bear  out  that  statement. 
The  consumer  believes  that  he  gains  something,  but,  in  my 
opinion,  if  he  should  compare  benefits  of  all  kind  year  after 
year,  he  will  find  that  his  cost  of  living  has  not  been  mate- 
rially. If  at  aU.  reduced  because  he  bought  from  some  business 
concern  controlled  by  these  large  units  of  purchasing  power. 
It  is  not  necessary  to  argue  that  question  at  this  time. 

A  recent  report  of  the  Federal  Trade  Commission  covering 
the  fiscal  year  ending  June  30,  1935,  touching  an  investiga- 
tion made  by  it  of  sxich  large  imits  of  purchasing  power,  con- 
tains valuable  information.  In  that  part  of  ttoe  report  dealing 
with  chain  stores  many  subjects  relating  to  them  are  dis- 
cussed azKi  data  assembled  to  substantiate  the  concliisions 
contained  in  the  report. 

Mr.  C06TIGAN.     Mr.  President,  win  the  Senator  again 

yield? 

Mr.  LOGAN.    I  yield. 

Mr.  COSnOAN.  I  was  about  to  ask  whether  this  bm  has 
a  definite  relation  to  the  chain-store  investigation  of  the 
FMeral  Trade  Commission  and  conclusions  reached  on  unfair 
practices  by  that  Commission  in  that  investigation? 

Mr.  LOGAN.  The  bill  does  carry  into  effect  some  or  all 
of  the  recommendations  made  by  the  Fed«Ttl  Trade  Commis- 
sion, and  I  understand  the  bUl  has  the  approval  of  the  Fed- 
eral Trade  Commission.  I  might  say  that  the  bin  is  not 
aimed  exclusively  at  chain  stores.  It  applies  to  aU  large 
units  which  control  great  purchasing  power  and  may  so  use 
it  as  to  destroy  competition  and  create  monopoly. 

For  Instance,  I  have  had  a  matter  brought  sharply  to  my 
attention  in  the  last  day  or  two.  I  know  a  little  concern 
purchasing  stone  located  in  a  community  where  people  need 
work.  It  has  not  been  able  to  operate  very  weU  because  It 
could  not  meet  competition  in  the  same  line  when  competing 
with  some  others  who  control  larger  purchasing  power.  A 
contract  was  let,  and  this  Uttle  concern  undertook  to  supply 
the  stone.  Although  the  large  concern  had  to  pay  as  much 
in  transportation  charges  as  It  would  cost  the  local  concern 
to  produce  the  stone.  It— and  not  the  local  concern— got  the 
contract,  with  the  result  that  the  smaller  and  local  concern 
will  go  out  of  business.  It  would  have  been  able  to  live  and 
carry  on  business  but  for  losing  the  contract.  The  stone,  of 
course,  was  sold  at  less  than  cost,  but  the  competitor  was 

destroyed. 

The  Federal  Trade  Commission,  on  p««e  36  of  Its  report. 
In  speaking  of  special  discounts  and  allowances,  made  this 

statement 


The  lower  selling  price*  of  ctialna  as  compared  with  Independent 
dlstrllnitors  »re  l«rf«ly  poMlblc  becauae  ol  the  lower  buying  prices 
enjoyed  by  the  chains  as  compared  with  the  Independent  whole- 
saler cooperative  chain,  or  the  Independent  retail  buyer  In  those 
cases  where  the  retaUers  buy  directly  from  the  manufacturer.  In 
these  lower  buying  prices  special  discounts  and  aUowances  play  an 

tothe  flrst  place,  the  Ckimmlsslon's  flgiires  Indicate  that  more 
manufacturers  make  allowances  to  chains  than  to  wholesalers. 
Secondly  althoxigh  the  number  of  wholesale-customer  accounte 
Involved  In  the  Commissions  study  of  discounts  and  allowances 
was  far  greater  than  the  number  of  chain  accounts,  the  proportion 
of  chain  accounU  carrying  aUowances  was  far  greater  than  the 
proportion  of  wholestde  accounts. 

Third  in  all  three  of  these  lines  of  bijBlnesB.  the  percentage 
rates  of'aUowanoee  were  very  much  higher  on  sales  to  chains  than 
on  those  to  wholesalers,  whether  the  base  to  which  the  aUowances 
were  applied  was  the  total  sales  of  aU  manufacturera  reporting,  or 
only  the  sales  of  the  manufacturers  making  allowances.  In  1930. 
for  example,  the  rate  at  special  aUowances  on  total  sales  ol  all 


reporting  manxilacturers  to  tobacco  chains  was  3.57  percent,  as 
compared  with  0.71  percent  to  wholesalers. 

The  discounts  allowed  to  a  chain  store  were  five  times  the 
amount  aUowed  to  wholesalers  in  the  tobacco  trade. 

In  the  grocery  trade  It  was  2.02  percent  per  chain  as  compared 
with  OJJl  percent  for  wholesalers — 

Two  and  one-half  times  the  discount  aUowed  in  the  gro- 
cery trade — 
and  In  drugs,  5.10  percent  compared  with  1.11. 

Five  times  as  great  discount  on  the  same  quaUty  of  goods, 
sold  under  the  same  circumstances  and  under  the  same  con- 
ditions in  every  way.  Here  is  a  group  of  purchasers,  be- 
cause they  have  a  tremendous  purchasing  power,  getting  five 
times  as  much  anowance  as  the  others  who  are  entitled  to 
exactly  the  same  treatment. 

Finally,  the  total  anK>unte — 

I  am  stin  continuing  reading  from  the  Federal  Trade 
Commission: 

Finally  the  total  amounts  ol  the  alkywances  made  by  aU  the 
manufacturers  to  chains  greatly  exceeded  the  amoxints  given  to 
wholesalers.  The  Interest  of  this  last  statement  Uea  In  the  fact 
that  the  proportion  of  the  total  aUowances  paid  to  the  chains 
was  much  higher,  and  that  paid  to  the  wholesalers  was  much 
lower.  relaUvely,  than  the  toUl  quanUtles  bought  by  each  ol 
these  types  of  distributors,  respectively. 

It  does  not  require  the  vision  of  a  seer  to  look  into  the 
future  far  Plough  to  imderstand  that  if  the  tendencies  re- 
ferred to  are  continued  for  a  few  years,  there  wiU  be  a 
complete  monopoly  of  many  of  the  necessities  of  life.  When 
that  time  comes  the  ccxisumer  wiU  be  at  the  mercy  of  such 
monopoly,  and  the  sensilde  thing  to  do  is  to  prevent  the 
coming  of  that  day  by  attacking  the  problem  in  time.  The 
restilt  of  such  practices  Is  easily  discernible.  Not  only  will 
the  consumer  eventually  suffer  but  these  large  units  con- 
trolling purchasing  power  may  be  entirely  destroyed  through 
unwise  legislation,  or  through  their  takii«  advantage  of 
conditions  which  have  been  created  by  their  own  unwise 
acts,  "niey  should  be  left  free  in  the  management  of  their 
affairs,  but  one  of  the  chief  aims  of  government  Is  to  pro- 
tect the  people  against  aggressions  that  naturaUy  f  oUow  the 
creation  of  a  monopoly. 

The  bin  does  not  Interfere  in  any  way  with  legitimate 
competition.  It  recognizes  that  those  controUing  large  ag- 
gregations of  catrital  may  secure  a  legitimate  advantage  by 
reason  of  great  jmrchasing  power,  but  this  advantage  should 
be  restrained  by  the  adoption  oi  sound  economic  rules, 
which  win  not  aUow  the  practice  of  using  large  purchasing 
power  to  destroy  those  with  lesser  purchasing  power,  thereby 
destroying  competiticm  and  when,  by  such  practices,  com- 
petiUoa  has  been  destroyed,  then  monopoly  must  result. 

Mr,  GORE,    Mr.  President 

Mr.  LOGAN.    I  yield  to  the  Senator  from  Oklahoma. 
Mr.  GORE.    The  pending  bin  permits  differentials  based 
on  actual  and  bona-fide  difference  in  quantity  sales? 
Mr.  LOGAN.    Yes.  sir. 

Mr.  GORE.  But  It  provides  that  the  differential  can  be 
regulated  and  fixed  so  as  not  to  be  used  to  accomplish  the 
evils  described  by  the  Senator? 
Mr,  LOGAN.  The  Senator  has  made  a  correct  statement. 
I  have  mentioned  only  one  group  of  sufferers  resulting  from 
the  creation  of  a  monopoly,  but  there  Is  another  group  who 
win  suffer  perhaps  as  greatly  as  the  consumer.  That 
group  is  made  up  of  the  manufacturer  or  producer.  When 
the  trade  in  any  particular  line  has  been  monopolized,  then 
these  units  controlling  large  purchasing  power  can  compel 
the  manufactiu-er  or  producer  to  yield  up  legitimate  profits 
to  the  mcmopoly,  or  perhaps  may  take  aU  the  profits  as  long 
as  the  manufacturer  or  producer  may  be  able  to  continue 
In  business.  ^    , 

It  is  a  law  (rf  human  greed  that  !f  a  man  may  by  force 
take  what  he  Is  perhaps  Justly  entitled  to— that  same  force 
which  enables  him  to  take  that  also  enables  him  to  take 
more  than  he  Is  entitled  to— and.  almost  without  exception, 
when  placed  In  the  position  where  he  can  force  the  yielding 
up  to  him  of  more  than  he  is  entitled  to,  he  wiU  exercise 
that  force  and  take  it. 
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Some  of  those  who  apparently  oppose  the  enactment  of  this 
bill  because  of  what  seems  to  them  a  temporary  advantage 
should  be  active  supporters  of  it  for  their  own  protection 
and  th£  protection  of  their  stockholders  in  the  future.  Th< 
trouble  with  businessmen,  so  it  seems  to  me.  Is  that  thet 
suffer  from  a  disease  of  short-sightedness,  which  ultimately 
ruins  them.  It  has  not  been  so  long  ago  that  we  saw  then) 
pull  the  pillars  of  the  temple  down  as  the  resiilt  of  their  owa 
greed,  and  they  perhaps  suffered  more  in  actual  financial 
loss  than  any  other  group  of  people.  Many,  however,  are  tO 
be  congratulated  on  their  support  of  the  principles  announced 
by  the  provisions  of  this  proposed  act. 

Among  the  many  statements  I  have  received  sent  out  by 
those  opposing  the  enactment  of  Senate  bill  3154  is  one  the 
title  of  which  is  "Twenty-eight  Questions  That  Suggest  a  Milf 
lion  Others."  The  28  questions  submitted  are  ridiculous  l» 
the  extreme,  and  show  that  the  organization  that  sent  out 
the  questions  either  does  not  know  what  the  bill  contain$ 
or  has  no  regard  for  truth.  I  wonder  at  times  how  long  it 
will  be  until  some  organizations  find  that  the  people  art 
wiser  than  they  ever  thought  them  to  be.  One  of  the  flrs|t 
questions  In  the  pamphlet  I  have  mentioned  undertakes  tt) 
siiggest  that  brokerage  must  be  allowed  to  none  or  all.  The 
bill  has  nothing  to  do  with  brokerage  at  all.  The  bill  deal$ 
with  schemes  and  shams  used  to  bring  about  discrimination^ 
in  prices.  ' 

It  is  suggested  in  the  first  question  submitted  that  a  mine 
pairing  a  broker  $50  a  car  must  charge  every  other  consumek" 
$50.  That  Is  not  true.  A  legitimate  broker  can  charge  whati- 
ever  his  employer  may  be  willing  to  pay  without  the  violatloh 
of  any  provisions  of  the  proposed  act. 

The  next  question  is  even  more  ridiculous,  as  it  suggests 
that  a  clothier  who  has  earned  a  payment  from  a  manuf ao- 
turer  for  featuring  his  line  may  not  sell  a  suit  with  twto 
pairs  of  pants  made  by  a  manufacturer  at  the  same  price  ^ 
competitor  at  retail  sells  a  suit  with  one  pair  of  pants.  Thje 
provisions  of  the  bill  have  nothing  to  do  with  a  question  df 
that  kind.  Legitimate  allowances  for  advertising  to  be  used 
for  the  purpose  of  advertising  the  particular  line  of  goods 
which  has  been  sold  to  the  buyer  by  the  seller  Is  permitted 
under  this  bill,  and  it  takes  a  very  ignorant  man  or  set  of 
men  to  deny  it. 

Another  question  suggests  that  cash  discounts  must  dis- 
appear from  business.  That  one  is  made  up  out  of  the  whole 
cloth.  Cash  discounts  are  allowed,  and  there  ts  nothing  %o 
Interfere  except  where  they  are  used  for  the  purpose  0f 
favoring  one  group  against  another  group.  I  do  not  have 
the  time  to  go  through  the  list  of  28  questions,  but  I  should 
be  very  glad  to  have  each  individual  Senator,  if  be  had  the 
time,  consider  the  28  questions  submitted.  It  is  true  th^ 
are  submitted  anonjrmously.  Senate  bill  3154  U  printed  In 
the  pamphlet,  and  Ls  followed  by  the  questions,  but  no  one 
dared  to  sign  anything  so  foolish.  It  is  but  one  evidence  9f 
the  desire  to  mislead  the  public,  and  even  the  Congress  of  tl)e 
United  States,  and  it  Is  a  cowardly,  false,  and  frauduleiit 
attempt. 

I  will  refer  to  one  or  two  other  questions  in  the  pamphlet. 
"28  questions  that  suggest  1.000,000  others": 

Suppox  a  manufacturer  offert  a  free  deal  oTer  the  radio — mu*t 
he  ascertain  that  all  In  the  field  have  beard?  Or  does  an  an- 
nouncement over  a  national  radio  hook-up  satisfy  the  offerlilg 
requirements  set  up  In  the  proposed  legislation? 


Here  Is  another: 


isbf 


If  a  grocer  gives  a  stick  of  candy  to  a  customer's  child  on  behi 
of  a  manufacturer  asking  bim  to  pass  out  samples  In  return  for 
a  free  dozen.  Is  he  subject  to  damages  If  he  does  not  give  a  stlu 
of  caniiy  to  every  child  who  ccmes  In  the  store?  ' 

As  I  have  said,  the  pamphlet  is  circulated,  although  un- 
signed by  the  Institute  of  Distribution  Founded  and  Mai]|- 
tamed  by  National  Distributors,  in  New  York. 

On  page  206  of  the  hearing  held  before  the  Committee 
on  the  Judiciary.  House  of  Representatives,  in  July  1935,  I 
find  a  statement  in  the  testimony  of  Mr,  H.  B.  Teegardeti, 
counsel  for  the  United  States  Wholesale  Grocers'  Associa- 
tion, which  calls  attention  very  forcibly  to  some  of  the  pr(>- 
vlsions  of  the  bill  which  those  who  oppose  it  seem  to  misu|i- 
derstand.    He  there  said: 


After  the  varloxis  objections  that  ha»e  been  raised  against  this 
bill  by  those  who  are  opposed  to  It,  I  feel  decidedly  that  the  bur- 
den upon  me  Just  now  Is,  perhaps,  to  tell  you  more  of  what  the 
bUl  does  not  do  that  what  it  does  do.  The  bill  has  been  very 
t)adly  misunderstood,  whether  Intentionally  or  Innocently,  I  am 
not  to  say. 

But  I  want  to  point  out  categorically  first  what  the  bill  does  not 
do.  The  bill  does  not  penalize  efficiency.  It  has  nothing  what- 
ever to  do  with  any  Internal  organization  or  conduct  of  chain 
stores  or  any  other  kind  of  merchants.  It  has  nothing  whatever 
to  do  with  the  selection  of  one  kind  of  merchandising  as  against 
another,  as  being  the  more  or  less  economical   of  the  two. 

Mr.  Logan,  Mr.  Wood.  Mr.  Axlams.  all  referred  to  the  bill  as 
penalizing  or  shackling  efficiency.  There  is  not  a  single  economy 
or  saving  that  the  wit  of  man  could  devise  In  the  process  of  dis- 
tribution that  could  not.  under  the  provisions  of  this  bill,  be 
translated  along  the  chain  of  distribution  to  the  ultimate  con- 
siimer.     It  has  nothing  to  do  with  that  whatever. 

The  bill  does  not  compel  the  observance  of  any  differential  be- 
tween various  classes  of  buyers:  that  ts,  between  the  wholesalers, 
retailers,  manufacturers,  and  so  on.  It  does  not  compel  the  grant- 
ing of  any  quantity  discounts.  It  does  not  prevent  the  granting 
of  all  quantity  discounts. 

I  want  to  call  the  attention  of  the  committee  to  a  very  re- 
markable piece  of  Juggling  that  has  been  done  In  the  reading  of 
this  bill  by  those  who  are  opposed  to  It,  as  they  have  presented  It 
to  the  committee.  If  the  committee  has  the  bill  before  them.  If 
they  will  turn  to  the  second  page,  line  12.  after  the  general 
prohibition  of  discriminations:  "Prortded,  That  nothing  herein 
contained  shall  prevent  differentials." 

Those  are  the  words.  And  then  It  states  two  categories  of 
things  that  shall  not  be  prevented.  First,  differentials  between 
wholesalers,  retailers,  and  manufacturers:  second,  differentials  on 
the  basis  of  some  cost  saving  or  differences  between  the  parties  to 
the  discrimination. 

Now,  here  Is  what  they  do.  Those  same  two  words  apply  to 
both.  They  not  only  read  the  bill  wrong  but  they  do  not  read 
It  the  same  way  twice.  They  first  say  that  these  words  "shaU 
prevent"  read  "shall  compel"  differentials  as  between  wholesalers, 
retailers,  and  manufacturers. 

Mr.  Teegarden  states  but  the  simple  truth  touching  the 
provisions  of  the  bill,  and,  while  I  do  not  have  the  honor  of 
knowing  the  ability  of  Mr.  Teegarden  as  a  lawyer,  I  must 
confess  he  states  with  great  clarity  what  the  bill  does  not 
provide. 

Further  on,  on  page  207,  he  continues: 

Instead  of  reading  It  "that  nothing  herein  contained  shall  pre- 
vent differentials  In  prices",  they  say  'this  shall  prevent  differ- 
entials on  account  of  differences  In  cost",  and  they  say.  therefore, 
that  this  bill  does  not  permit  quantity  differentials  based  on  cost 
differences  and  It  penalizes  efficiency. 

Mr.  Teegarden  then  continues  his  testimony: 

The  bill  does  not.  therefore,  prohibit  any  kind  of  quantity  dis- 
counts or  differentials  justified  by  differences  In  cost  or  savings 
In  cost  In  the  chain  of  distribution  of  food  or  merchandise  or 
goods  or  wares  of  any  kind.  The  bill  does  not  compel  or  restrict 
any  form  of  distribution  or  merchandising,  one  as  against  another. 

The  bill  has  nothing  to  do  with  the  fixation  of  prices.  It  says 
nothing  whatever  as  to  the  prices  to  be  maintained  or  the  pries 
relationship  to  be  maintained  or  the  trading  relationship  to  b« 
maintained  as  between  the  seller  and  another. 

It  governs  only  the  relationship  to  be  maintained  by  a  seller 
between  his  various  customers.  It  requires  him  to  treat  them 
on  an  equal  basis,  subject  only  to  those  differentials  which  are 
Justified  by  differences  In  cost  involved  in  the  differing  methods 
or  quantities  In  which  the  goods  are  sold  or  delivered. 

Some  suggestions  have  been  offered  to  the  effect  that  the 
bill  is  unconstitutional.  I  have  given  consideration  to  that 
question,  and  I  have  reached  the  conclusion  that  under  the 
many  decisions  of  the  Supreme  Court  passing  upon  similar 
questions  the  bill  is  clearly  within  the  jwwer  of  Congress. 
If  there  should  be  an  effort  on  the  part  of  some  Senator  to 
prove  by  decisions  of  the  Supreme  Court  that  the  bill  is  not 
constitutional,  I  shall  be  very  glad  to  meet  the  argument, 
but  until  that  time  I  shall  withhold  any  comments  on  the 
constitutionality  of  the  proposed  bill. 

I  hardly  think  there  is  a  Member  of  the  Senate  who,  after 
giving  careful  consideration  to  the  provisions  of  the  bill, 
will  oppose  It.  He  may  object  to  the  particular  procedure 
for  carrying  into  effect  the  principles  established  by  the  bill, 
but  there  is  little  basis,  if  any  at  all.  for  reasonable  opposi- 
tion to  the  bill  in  principle.  I  am  not  as  familiar  with  mer- 
chandising and  related  businesses  as  some  who  are  Mem- 
bers of  the  Senate,  and  the  suggestions  that  I  have  made 
touching  the  provisions  of  the  biU  are  based  ujpon  Informa- 
tion I  have  obtained  after  careful  consideration  of  the  im- 
portant information  that  has  been  gathered  during  the  past 
several  years  bearing  upon  the  questions  presented. 


1936 


CONGRESSIONAL  RECORD— SENATE 


3119 


Mr.  GORE.    Mr.  President,  will  the  Senator  yield? 

Mr.  LOGAN.    Certainly. 

Mr.  GORE.  The  pending  bill  is  based  to  some  extent  on 
section  2  of  the  Clayton  Act  and  is  related  to  methods  of 
procedure  and  administration? 

Mr.  LOGAN.  The  Senator  is  correct.  The  purpose  of  the 
bill  is  to  stop  up  loopholes  found  in  section  2  of  the  Clayton 
Act.  Section  2  of  the  Clayton  Act  has  been  abated.  There 
was  a  provision  in  it,  as  Senators  will  remember,  allowing 
the  granting  of  price  differentials  to  meet  competition  in  a 
particular  community.  That  was  perhaps  unwise,  although 
at  the  time  of  the  passage  of  the  Clayton  Act  it  was  well 
designed  to  remedy  the  evils  then  in  existence.  However, 
since  then  time  has  proved  that  there  are  ways  to  evade 
the  Clayton  Act,  and  therefore  It  is  necessary  to  strengthen 
its  provisions;  and  the  bill  seeks  to  do  nothing  else. 

I  may  say  in  conclusion  that  the  bill  is  not  my  bill.  It 
was  referred  to  me  as  chairman  of  the  subcommittee  to  con- 
sider. This  I  did  and  reported  to  the  full  Judiciary  CcMn- 
mittee,  and  by  direction  of  that  committee  I  reported  the 
bill  to  the  Senate.  The  bill  was  sponsored  by  the  senior 
SenatcM"  from  Arkansas  [Mr.  Robinson].  Tlie  bill,  as  re- 
ported, although  the  report  of  the  committee  may  not  clearly 
so  Indicate,  is  the  Robinson  bill  with  perhaps  two  amend- 
ments which  I  regard  as  important  and  two  or  three  other 
little  amendments  changing,  perhaps,  the  language. 

I  have  sought  to  explain  the  bill  for  the  benefit  of  Scn- 
etors  and  others  who  are  interested.  It  may  be  that  I  have 
not  clearly  understood  every  provision  in  the  bill.  It  may 
be  that  the  Senator  from  Arkansas  will  find  that  in  dis- 
cussing his  bill  I  have  interpreted  it  wrongly,  but  that  is 
my  own  interpretation  after  having  considered  all  the  in- 
formation I  could  gather  on  the  subject. 

Mr,  ROBINSON.     Mr.  President,  will  the  Senator  yield? 

Mr.  LOGAN.    I  am  glad  to  yield. 

Mr.  ROBINSON.  The  last  statement  made  by  the  Sena- 
tor from  Kentucky  prompts  me  to  say  in  this  connection 
that  I  have  listened  to  his  remarks  with  great  interest.  I 
recognize  the  fact  that  he  has  studied  the  bill  much  more 
carefully  than  I  have  been  able  to  do.  It  is  my  opinion 
that  his  exposition,  both  of  Its  purposes  and  Its  provisions, 
is  accurate,  reliable,  and  helpful. 

Mr.  LOGAN.  I  appreciate  the  statement  of  the  Senator 
from  Arkansas.  I  have  given  the  bill  the  most  careful  con- 
sideration I  could.  I  have  no  interest  in  it  in  the  world 
except  as  it  may  serve  the  public  interest.  The  statements 
I  have  made  flow  from  my  sincere  conviction  that  the  bill 
ought  to  be  enacted  into  law. 

Mr.  GORE.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Kentucky  yield  to  the  Senator  from  Oklahoma? 

Mr.  LOOAN.    I  yield. 

Mr.  GORE.  The  priiiclple  underlying  section  2  of  the 
Clayton  Act  and  section  2  Itself  have  run  the  gauntlet  of 
the  courts  and  hare  been  sustained  by  them. 

Mr.  LOOAN.    That  Is  correct. 

ADDITIONAL    KCVEirm 

Mr.  ROBINSON.  Mr.  President,  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Caraway 

OilMon 

Metralf 

Ashurst 

Carey 

Gore 

Mlntaa 

Austin 

Chavez 

Guffey 

Moore 

Bachman 

Clark 

Rale 

Murphy 

Bailey 

Conn  ally 

Harrison 

Murray 

Barbour 

Coolidge 

Hastings 

Neely 

Barkley 

Copeland 

Hatch 

Norbeck 

Benson 

Costlgan 

Hayden 

Norrls 

Bilbo 

Couzens 

Johnson 

CMahoney 

Black 

E>avls 

Keyes 

Overton 

Bone 

Dickinson 

King 

Plttman 

Borah 

Dleterlch 

Logan 

Pope 

Bulkley 

Donahey 

Lonergan 

Radcllffe 

Bxiiow 

Duffy 

McAdoo 

Reynolds 

Burke 

Fletcher 

McOill 

Robinson 

Byrd 

Prazler 

McKellar 

Russell 

Byrnes 

George 

McNary 

SchweUenbach 

Capper 

Gerry 

Maloney 

Sheppard 

Smith 

Town  send 

Vandenberf 

Wheeler 

Stelwer 

TrammeU 

Van  Nuys 

WhlU 

Thomas.  Okla. 

Truman 

Wagner 

Thomas,  Utah 

Tydlngs 

Walsh 

Mr.  BYRD.  My  colleague  the  senior  Senator  from  Virginia 
[Mr.  Glass]  Is  detained  on  account  of  illness  in  his  family, 

Mr.  DIETERICH.  I  desire  to  announce  that  my  colleague 
the  senior  Senator  from  Illinois  [Mr.  Lewis]  is  unavoidably 
detained. 

Mr.  ROBINSON.  I  reannounce  the  absences  of  Senators 
as  announced  on  the  previous  roll  call. 

The  PRESIDENT  pro  tempore.  Eighty-six  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
message  from  the  President  of  the  United  States,  which  was 
read  and  referred  to  tbe  Cmnmlttee  on  Finance,  as  follows: 

To  the  Conffress  of  the  United  States: 

On  January  3,  1936,  In  my  annual  Budget  message  to  the 
Congress.  I  pointed  out  that  without  tbe  item  for  relief  the 
Budget  was  in  balance.  Since  that  time  an  important  item  of 
revenue  has  been  eliminated  through  a  decisi<m  of  the  Su- 
preme Court,  and  an  additi<xial  annual  charge  has  been 
placed  on  the  Treasury  through  the  enactment  of  the  Ad- 
justed Compensation  Payment  Act. 

I  said  in  my  Budget  message: 

•  •  •  The  many  legislative  acts  creating  the  machinery  for 
recovery  were  all  predicated  on  two  interdependent  beliefs.  First, 
the  measures  would  Immediately  cause  a  great  Increase  In  the 
annual  expenditures  of  the  Government — many  of  these  expendi- 
tures, however,  in  the  form  of  loans  which  would  ultimately  re- 
turn to  the  Treastu-y.  Second,  as  a  result  of  the  simultaneous 
attack  on  the  many  fronts  I  have  Indicated,  the  recelpu  of  the 
Government  would  rise  definitely  and  sharply  during  the  following 
few  years,  while  greatly  Increased  expenditures  for  the  purposes 
stated,  coupled  with  rising  values  and  the  stopping  of  losses  would, 
over  a  period  of  years,  diminish  the  need  for  wcffk  relief,  and 
thereby  reduce  Federal  expenditures.  The  Increase  In  revenues 
would  ultimately  meet  and  pass  the  declining  cost  of  relief. 

This  poUcy  adopted  In  the  spring  of  1933  has  tjeen  confirmed  in 
actual  practice  by  the  Treasury  figures  of  1934,  of  1936,  and  by  the 
estimates  for  tbe  fiscal  years  of  1936  and  1937. 

There  Is  today  no  doubt  of  the  fundamental  soundness  of  the 
policy  of  1933.  If  we  proceed  along  the  path  we  have  followed,  and 
with  the  reaults  attained  up  to  the  present  time,  we  shall  continue 
our  successful  progress  during  the  conUng  years. 

If  we  are  to  maintain  this  clear-cut  and  sound  policy.  It  Is 
inciimbent  upon  us  to  make  good  to  the  Federal  Treasury 
both  the  loss  of  revenue  caused  by  the  Supreme  Court  de- 
cision and  the  Increase  in  expenses  caused  by  the  Adjusted- 
Compensation  Payment  Act.  I  emphasize  that  adherence  to 
consistent  poUcy  calls  for  such  action. 

To  be  specific:  The  Supreme  Court  decision  adversely 
affected  the  Budget  In  an  amount  of  $1,017,000,000  during  the 
fiscal  year  1930  and  the  fiscal  year  1937.  This  figure  is 
arrived  at  as  follows: 

Deficit  to  dat«  (expenditures  chargeable  to  process- 
ing taxes  less  processing  taxes  collected)  In  escees       ^  .  ,^^  „^ 

of  that  contemplated  in  the  1937  Budget g281,000,000 

Estimated   expenditures   to   be   xxuule   from   supple- 
mental   approprUtlon    approved    to    the    Supple-      ..^  ..^  ..^ 

mental  Appropriation  Act.  1988 296.000.000 

Bsttmated  expenditures  to  be  made  imder  the  Soil        ,„  ,^--  ... 
Conservation  and  DomesUc  Allotment  Act 440,000,000 

Total  additional  deficit,  1936  and  1987.  due  to 
Supreme  Court  decision  and  adjusted  farm 
program - - L  0".  °^-  ^00 

For  the  purposes  of  clarity,  I  divide  the  present  total  addi- 
tional revenue  needs  of  the  Government  into  the  permanent 
and  the  temporary  ones. 

Permanent  Treasury  income  of  $500,000,000  is  required  to 
offset  expenditures  which  will  be  made  annually  as  a  result 
of  the  Soil  Conservation  and  Domestic  Allotment  Act  recently 
enacted  by  the  Congress  and  approved  by  me;  and  an  addi- 
tional sum  recurring  annually  for  9  years  will  be  required  to 
amortize  the  total  cost  of  the  Adjusted  Compensation  Pay- 
ment Act. 

The  net  effect  of  paying  the  veterans'  bonus  in  1936.  in- 
stead of  1945,  is  to  add  an  annual  charge  of  $120,000,000  to 
the  $160,000,000  already  in  the  Budget, 

We  are  called  upon,  therefore,  to  raise  by  some  form  of 
permanent  taxation  an  annual  amount  of  $620,000,000.    It 
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Visions  of  the  bill  which  those  who  oppose  it  seem  to  misiu  i 
derstand.    He  there  said: 


-  I  portant  information  that  has  been  gathered  during  the  past 
several  years  bearing  upon  the  questions  presented. 


Byrnes 
Capper 


George 
Gerry 


McNary 
Malouey 


SchweUenbacn 
StLepp&rd 


permanent  taxation  an  annual  amount  of  $620,000,000.    II 


If 
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may  be  said,  truthfully  and  correctly,  that  $500,000,000  Of 
this  amount  represents  substitute  taxes  in  place  of  the  oljd 
processing  Uxes,  and  that  only  $120,000,000  represents  new 
taxes  not  hitherto  levied 


In  this  case  also  the  formulation  of  taxes  lies  wholly  in 
the  discretion  of  the  Congress.  I  venture,  however,  to  call 
your  attention  to  two  suggestions. 

The  first  relates  to  the  taxation  of  what  may  well  be 


I  leave,  of  course,  to  the  discreUon  of  the  Congress  tl^e     termed   a    "windfall"    received   by    certain    taxpayers   who 


formulation  of  the  appropriate  taxes  for  the  needed  perm4 
nent  revenue.  I  invite  your  attention,  however,  to  a  form  ^f 
tax  which  would  accomplish  an  important  tax  reform,  re- 
move two  major  inequalities  in  our  tax  system,  and  stcjp 
"leaks"  in  present  surtaxes.  \ 

Extended  study  of  methods  of  improving  present  tax^ 
on  income  from  business  warrants  the  consideration  ^f 
changes  to  provide  a  fairer  distribution  of  the  tax  loaid 
among  all  the  beneficial  owners  of  business  profits  whether 
derived  from  unincorporated  enterprises  or  from  incorp<^- 
rated  businesses  and  whether  distributed  to  the  real  own- 
ers as  earned  or  withheld  from  them.  The  existing  diffet- 
ence  between  corporate  taxes  and  those  imposed  on  owue|-s 
of  unincorporated  businesses  renders  incorporation  of  sm4ll 
businesses  difficult  or  impossible. 

The  accumiilation  of  surplus  in  corporations  controlled 
by  taxpayers  with  large  incomes  is  encouraged  by  the  pres- 
ent freedom  of  undistributed  corporate  income  from  sxit"- 
taxes.  Since  stockholders  are  the  beneficial  owners  of  both 
distributed  and  undistributed  corporate  income,  the  aim.  us 
a  matter  of  fundamental  equity,  should  be  to  seek  equality 
of  tax  Ixirden  on  all  corporate  income  whether  distributed 
or  withheld  from  the  beneficial  owners.  As  the  law  n4w 
stands,  our  corporate  taxes  dip  too  deeply  into  the  shares  df 
corpwrate  earnings  going  to  stockholders  who  need  the  dis- 
bursement of  dividends;  while  the  shares  of  stockholders 
who  can  afford  to  leave  earnings  vmdistributed  escapes  ci^- 
rent  surtaxes  altogether. 

This  method  of  evading  existing  surtaxes  constitutes  a 
problem  as  old  as  the  income  tax  law  Itself.  Repeated  att- 
tempts  by  the  Congress  to  prevent  this  form  of  evasion  have 
not  been  successful.  The  evil  has  been  a  growing  one.  It 
has  now  reached  disturbing  proportions  from  the  stanti- 
point  of  the  inequality  it  represents  and  of  its  serious  effect 
on  the  Federal  revenue.  Thus  the  Treasury  estimates  thit. 
during  the  calendar  year  1936.  over  four  and  one-half  bil- 
lion dollars  of  corporate  income  will  be  withheld  fron 
stockholders.  If  this  undistributed  income  were  distrit>- 
uted.  it  would  be  added  to  the  income  of  stockholders  alid 
there  taxed  as  Is  other  personal  income.  But.  as  mattes 
now  stand,  it  will  be  withheld  from  stockholders  by  thqse 
in  control  of  these  corporations.  In  1  year  alone,  the 
Oovemment  will  be  deprived  of  revenues  amounting  to  o^^r 
$1,300,000,000. 

A  proper  tax  on  corporate  Income  (Including  dividends 
from  other  corporations),  which  is  not  distributed  las 
earned,  would  correct  the  serious  twofold  inequality  in  ojur 
taxes  on  business  profits  if  accompanied  by  a  repeal  of  the 
present  corporate  income  tax,  the  capital-stock  tax.  the  ije- 
lated  excess-profits  tax.  iuid  the  present  exemption  of  divi- 
dends from  the  normal  inx  on  individual  incomes.  The  n|te 
on  undistributed  corporate  income  should  he  graduated  a^id 
so  fixed  as  to  yield  approximately  the  same  revenue  as 
would  be  yielded  if  corporate  profits  were  distributed  and 
taxed  in  the  hands  of  stockholders. 

Such  a  revision  of  our  corporate  taxes  would  effect  gr^at 
simplification  in  tax  prxxredure.  in  corporate  accountiiig. 
and  in  the  understanding  of  the  whole  subject  by  the  citi- 
zens of  the  Nation.  It  would  constitute  distinct  progress  lin 
tax  reform.  i 

The  Treasury  Department  will  be  glad  to  submit  Its  esti- 
mates to  the  Congress  sliowing  that  this  simplification  and 
removal  of  inequahties  can.  without  vmfaimess,  be  put  into 
practice  so  as  to  yield  tlie  full  amount  of  $620.000.000 — the 
amoimt  I  have  indicated  above  as  being  necessary. 

Turning  to  the  temporary  revenue  needs  of  the  Govern- 
ment, there  is  the  item  of  $517,000,000.  which  affects  prto- 
cipally  the  current  fiscal  year.  Ttiis  amount  must  in  soyie 
way  be  restored  to  the  Treasury,  even  though  the  process  iof 
restoration  might  be  spread  over  2  years  or  3  years. 


shifted  to  others  the  burden  of  processing  taxes  which  were 
imiwunded  and  returned  to  them  or  which  otherwise  have 
remained  unpaid.  In  unequal  position  is  that  vast  number 
of  other  taxpayers  who  did  not  resort  to  such  court  action 
and  have  paid  their  taxes  to  the  Government.  By  far  the 
greater  part  of  the  processing  taxes  was  in  the  main  either 
passed  on  to  consumers  or  taken  out  of  the  price  paid  pro- 
ducers. The  Congress  recognized  this  fact  last  August  and 
provided  in  section  21  (d)  of  the  Agricultural  Adjustment 
Act  that,  in  the  event  of  the  invalidation  of  the  processing 
taxes,  only  those  processors  who  had  borne  the  burden  of 
these  taxes  should  be  permitted  to  receive  refunds.  The 
return  of  the  impounded  funds  and  failure  to  pay  taxes  that 
were  passed  on  result  in  unjust  enrichment,  contrary  to  the 
spirit  of  that  enactment.  A  tax  on  the  beneficiaries  un- 
fairly enriched  by  the  return  or  nonpayment  of  this  Federal 
excise  would  take  a  major  part  of  this  windfall  income  for 
the  benefit  of  the  public.  Much  of  this  revenue  would 
accrue  to  the  Treasury  during  the  fiscal  years  1936  and  1937. 

The  other  suggestion  relates  to  a  temporary  tax  to  j^eld 
the  portion  of  $517,000,000  not  covered  by  the  windfall  tax. 
Such  a  tax  could  be  spread  over  2  years  or  3  years.  An 
excise  on  the  processing  of  certain  agricultural  products  is 
worth  considering.  By  increasing  the  number  of  commodi- 
ties so  taxed,  by  greatly  lowering  the  rates  of  the  old  proc- 
essing tax.  and  by  spreading  the  tax  over  2  or  3  years,  only 
a  relatively  light  burden  would  be  imposed  on  the  producers, 
consumers,  or  processors. 

Franklin  D.  Roosevelt. 

The  WmTE  House,  March  3.  1936. 

LAWS  or  riRST  NATIONAL  PHILIPPINE  ASSEMBLY    (INAUGURAL 

SESSION) 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
message  from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Territories  and  Insular  Affairs; 

To  the  Congress  of  the  United  States: 

As  required  by  section  2  (a)  (11)  of  the  act  of  Congress 
approved  March  24,  1934,  entitled  "An  act  to  provide  for  the 
complete  independence  of  the  Philippine  Islands,  to  provide 
for  the  adoption  of  a  constitution  and  a  form  of  government 
for  the  Philippine  Islands,  and  for  other  purposes",  I  trans- 
mit herewith  copies  of  the  laws  enacted  by  the  First  Na- 
tional Assembly  of  the  Philippines  during  its  inaugural 
session,  from  November  25.  1935,  to  December  21,  1935. 

Franklin  D.  Roosevelt. 

The  White  House,  March  3.  1936. 

MESSAGE   FROM  THE   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr.  Halti- 
gan,  one  of  its  reading  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
10630)  making  appropriations  for  the  Department  of  the  In- 
terior for  the  fiscal  year  ending  June  30,  1937,  and  for  other 
purposes,  asked  a  conference  with  the  Senate  on  the  disagree- 
ing votes  of  the  two  Houses  thereon,  and  that  Mr.  Taylor 
of  Colorado.  Mr.  Jacobsen,  Mr.  Johnson  of  Oklahoma,  Mr. 
Lambertson,  and  Mr.  Wigglesworth  were;  appointed  man- 
agers on  the  part  of  the  House  at  the  conference. 

The  message  also  announced  that  the  House  had  agreed  to 

Senate  Concurrent  Resolution  33.  as  follows: 

Resolved  by  the  Senate  ( the  House  of  Repretenfatives  cxmcurring) , 
That  the  action  of  the  Speaker  ot  the  Hou%»  of  Representatives  and 
the  President  of  the  Senate  In  signing  the  enrolled  bill  (S.  3227) 
to  amend  section  3  of  the  act  approved  May  10.  1928.  entitled  "An 
met  to  extend  the  period  of  restriction  in  lands  of  certain  members 
of  the  Five  Civilized  Tribes,  and  for  other  purposes",  as  amended 
February  14.  1931,  be.  and  the  same  Is  hereby,  rescinded,  and  that 
in  the  reenroUment  of  the  bill  the  Secretary  of  the  Senate  be,  and 
be  is  hereby,  authorized  and  directed  to  strike  out  on  page  1.  line 
8.  of  the  engrossed  bUl  the  word  "materials"  and  Insert  In  lieu 
(bereof  the  word  "minerals." 


1936 
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MEAScnuEifzirr  or  vessels  usufc  the  panama  canai. 

•nie  Senate  resumed  the  consideration  of  the  bill  (S.  2288) 
to  provide  for  the  measurement  of  vessels  using  the  Panama 
Canal,  and  for  other  purposes. 

Mr.  BARBOUR.  Mr.  President,  referring  to  the  bill  now 
before  the  Senate,  inasmuch  as  I  understand  a  letter  similar 
to  one  received  by  me  has  been  sent  to  a  number  of  other 
Senators.  I  should  Uke  to  read  the  letter  transmitted  to  me 
by  the  Secretary  of  War  under  date  of  February  3.  and  I  shall 
take  the  liberty  of  reading  my  acknowledgment  of  the  let- 
ter, which  I  think  may  be  of  some  usefulness  and  helpfulness 
at  this  time. 

The  letter  of  the  Secretary  of  War  is  as  follows: 

WA«   DKPAmCINT, 

WoMliington.  February  3,  193€. 
Hon.  W.  WtMuar  Bakbous. 

United  States  Senate,  Washinffton,  D.  C. 

Dear  Sknatob  Barkjtjb:  I  earnestly  request  your  coMlderatloo  ot 
legislation  recommended  by  the  President  In  his  letter  of  January 
6,  1936  (copy  atUched),  which  Is  deemed  essential  to  tbc  proper 
adminiBtratlon  of  the  Panama  Canal. 

The  purpose  of  this  bill  (S.  2288)  Is  to  c\ire  inequities  and  abuses 
inherent  In  the  present  system  of  assessing  tolls.  It  failed  of  pas- 
sage recently  because.  It  is  believed,  its  real  purpose  and  the  Justi- 
ficatitm  therefor  were  not  fully  understood. 

I  am  informed  that  the  bill,  which  was  recommitted  to  the 
Committee  on  Interoceanlc  Canals,  may  again  be  reported  shortly 
in  a  somewhat  different  form.  It  Is  desirable,  therefore,  that  you 
know  that  the  section  providing  for  the  study  of  the  Panama  Canal 
rules  of  measurement  might  weU  be  omitted.  A  preUmlnary  review 
of  these  rules  has  been  recently  completed.  It  shows  that  only 
simple  changes  therein  are  Justified  by  experience  and  by  develop- 
ment In  ship  construction.  These  changes  may  be  made  readily 
and  without  further  leglsUtlve  authority.  The  further  study 
which  I  will  direct  If  the  law  1b  enacted  will  ftimish  f\Ul  informa- 
tion to  enable  the  President  to  promtUgate  the  revision  In  the  niles 
and  to  fix  the  tolls  rates  within  the  limits  aet  by  this  legislation. 
The  Panama  Canal  rules  of  measurement,  the  exclusive  use  of 
which  Is  the  purpose  of  this  legislation,  were  most  scientifically 
prepared  after  a  thorough  study  of  the  subject  by  competent  ex- 
perts, with  due  consideration  of  the  Interests  of  the  Goverrunent 
and  the  shipowners  alike. 

The  passage  oi  this  legislation  will  make  no  material  change  In 
Canal  revenue;  it  will  eUminate  IneqiiaaUes  In  charges  between 
different  vessels;  It  wUl  require  the  measurement  of  vessels  transit- 
ing the  Canal  under  one  set  at  rules  especially  adapted  to  the 
purpose  such  rules  being  similar  to.  though  an  Improvement  upon, 
those  in  use  at  Suez;  It  will  eliminate  an  eiperisive  indirect  subsidy 
which  up  to  now  has  accrued  to  fcH-elgn  vessels  In  much  greater 
proportion  than  to  United  States  vessels;  It  wUl  stop  the  apparently 
endless  reduction  In  tolls  paid  by  certain  vessels  brought  about  by 
evasive  structural  changes  and  questionable  InterpretaUons,  and  It 
wlU  make  possible  the  control  of  Panama  Canal  Income. 

Every  administration  since  the  Canal  was  completed  has  favored 
the  enactment  of  legislation  to  accomplish  this  result.  In  my 
opinion.  It  is  in  the  pubUc  Interest. 

Sincerely  yours,  ^ 

Oso.  H.  Dnir. 
Secretary    of    War. 

My  reply  to  the  letter,  under  date  of  Pelmiary  15,  on  which 
I  will  comment  later,  was  as  follows: 

POBUAST    IS,    1930. 

The  Honorable  Oeokcx  H.  Dekn. 

Secretary  of  War,  Washington,  D.  C. 

Dear  Mr.  Sbcbitart:  I  wish  to  acknowledge  receipt  of  your 
letter  of  February  3.  1986,  In  connection  with  8.  2288.  I  shall 
gladly  give  careful  conslderaUon  to  any  revision  of  the  bill  that 
may  be  suggested,  but  I  wish  to  say  quite  frankly  that  I  believe 
It  unwise  to  eliminate  the  section  authorizing;  an  independent 
and  impartial  study  of  the  method  of  assessing  tolls  on  vessels 
transiting  the  Panama  Canal,  and  to  enact  legislation  prescribing 
a  particular  method  without  awaiting  the  result  of  such  an  In- 
vestigation. Moreover.  I  believe  it  would  be  presumptuoxis  on  the 
part  of  the  committee  to  report  such  a  bUl  as  yoxir  letter  says 
may  be  reported  shortly,  in  view  of  the  overwhelming  vote  of  the 
Senate  last  month  indicating  Its  desire  for  an  Independent  study 
of  this  kind  before  changing  the  present  method  of  assessing  tolls. 

The  purpose  of  section  2  was  to  bring  about  a  thorough  and  im- 
partial review  of  what  constitutes  a  fair  and  equitable  system  of 
levying  toUs  by  an  Independent  committee  that  would  not  be 
wholly  within  the  control  of  the  Canal  administration  and  the 
War  Department.  Your  letter  gives  me  the  impression  that  you 
are  opposed  to  any  study  of  this  matter  not  directed  by  your 
Department,  and  indicates  that  your  Department  already  has  de- 
termined very  largely  Just  what  changes  in  the  rules  it  will  recom- 
mend to  the  President.  It  seems  to  me  that  this  attitude  empha- 
Btaes  mare  than  ever  the  advisability  at  an  Independent  review 
such  as  the  Senate  so  strongly  favored. 

The  penultimate  paragraph  of  yoiir  letter  recites  your  reasons 
for  advocating  enactment  of  this  legislation.  I  think  some  of 
them  require  comment: 


You  say  this  legislation  "^^111  eliminate  Inequalities  In  chsu-ges 
between  different  vessels."  It  Is  my  understanding  that  the  ships 
whose  tolls  would  be  increased  by  this  bill  are  now  bearing  more 
than  their  share  of  the  toU  burden  in  proportion  to  their  weight- 
carrying  capacities.  The  enactment  at  this  legislation.  Instead  of 
eliminating  this  inequality,  would  aggravate  it.  Furthermore,  If 
any  substantial  injustice  that  might  be  Imposed  on  certain  classes 
of  ships  under  the  present  system  of  levying  tolls  were  corrected 
by  the  proposed  legislation,  the  owners  of  these  ships  would  cer- 
tainly be  advocating  Its  enactment;  and  yet  I  know  of  no  ship- 
owner or  operator  who  has  endorsed  this  legislation  in  the  20  years 
since  the  t^jenlng  of  the  Canal. 

You  say  "It  will  eliminate  an  expensive  indirect  subsidy  which 
up  to  now  has  accrued  to  foreign  vessels  In  much  greater  propor- 
tion than  to  United  States  vessels."  In  the  Interest  of  fairness,  I 
think  It  is  hardly  accurate  to  characterize  as  an  "expensive  sub- 
sidy" a  system  of  levying  tolls  which  during  the  last  two  fiscal  years 
yielded  a  net  return,  after  deducting  all  expense,  of  about  4Vi  per- 
cent per  annum  on  the  full  capital  investment  In  the  Canal,  both 
military  and  commercial  (Including  administrative,  civil,  and  biisl- 
ness  properties,  public  works,  and  working  capital,  but  excluding 
accumulations  of  Interest),  and  an  annual  return  of  more  than 
6  percent  on  the  commercial  valuation  of  $276,000,000,  as  estimated 
by  the  War  Department.  It  should  also  be  borne  In  mind  that  dur- 
ing part  of  this  period  there  was  a  substantial  curtailment  of  tha 
Canal  revenues  due  to  the  extended  strike  at  longshoremen  on  the 
Pacific  coast  Furthermore.  It  would  seem  Incorrect  and  mislead- 
ing to  say  that  this  "subsidy"  accrues  "to  foreign  vessels  in  much 
greater  proportion  than  to  United  States  vessels"  when  the  data 
submitted  at  the  hearing  by  the  Canal  administration  for  the  fiscal 
year  ending  June  30,  1934  (the  only  period  for  which  such  data 
was  submitted)  shows  the  reverse  to  be  the  case.  These  data 
(Joint  hearings,  S.  2288.  p.  106)  may  be  summarized  as  follows: 

Mr.  President.  I  will  digress  for  a  moment  to  refer  first  to 
increases  and  then  to  decreases,  because  otherwise  the  fig- 
ures will  not  be  as  readily  understood  as  they  will  be  when 

read. 

Passenger  ships.  United  States  registry  Increase,  $471,762; 
foreign  registry  increase,  $375,171;  or  a  total  increase  of 
$846,933. 

The  percentage  of  increase  in  the  case  of  United  States 
registry  is  22;  in  the  case  of  foreign  registry  it  Is  10;  or  a 
total  average  increase  of  15  percent. 

The  increase  per  transit  In  the  case  of  United  States  reg- 
istry Is  $1,371;  foreign  registry,  $471. 

It  is  difBcult  to  state  the  table  so  it  can  readily  be  under- 
stood by  Senators,  but  it  will  be  clearly  understood  when 
read  in  the  Record.  As  found  in  my  reply  to  the  letter  of 
the  Secretary  of  War,  the  table  is  as  follows: 


Type  and  nationality  of  ship 


Passenper  ships: 

United  States  renlMiy 

Foreign  r«ci»try 

Total 

Sbelter-d«ck  carf  o  ships  (usually  3-deck  ships) 

United  States  registry 

Foreisn  racistry 

ToUl - 

Other  dry-canro  ship?  (usually  2  or  less  decks) 

roited  States  registry 

Foreign  registry 

Total - 

Oil-tank  ships: 

Uaiied  8ute«i  registry 

ForeiKn  ngialrj 

Total -. 


Increase 
or  decroaae 


$<71.7(S2 
375.171 


84€.933 


147,220 
101.468 


3«,717 


<»2.M0 
>28&,7M 


•S78.744 


«  577,  WO 
>  342, 195 


'020;  106 


Peroentafr 

increase  or 

decrease 


22 
10 


15 


13 


>6 


•17 


118 


Inorease 
or  decreass 
per  transit 


471 


742 


MO 
K 

167 


)ioe 

>364 


>  231 


■013 
»  1,107 


>1>77 


Decrease. 


My  reply  to  the  Secretary  continues: 

These  data  show  conclusively  that  the  increases  In  tolls  xmder 
the  {xtipoaed  bill  would  be  proportionately  heavier  on  the  Amer- 
ican ships  and  the  reductions  proportionately  less. 

Your  letter  continues:  "It  (the  enactment  of  the  legislation)  will 
stop  the  apparently  endless  reduction  in  tolls  paid  by  certain  ves- 
sels brought  about  by  evasive  structural  changes  and  questionable 
Interpretations." 

Bdr.  DUFFY.    Mr.  President- 

The  PRESIE>ING  officer  (Mr.  Adams  in  the  chah"). 
Does  the  Senator  from  New  Jersey  yield  to  the  Senator  from 
Wisconsin? 

Mr.  BARBOUR.    I  yield. 
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Mr.  DTTFFY.  Before  Uie  Senator  leaves  the  other  poinit 
which  he  mentions  in  hif.  letter.  I  will  say  that  the  repoflt 
of  the  Bureau  of  Efficiency,  which  made  a  study  of  the  tolls 
question  in  1932.  shows  ttiat  in  the  17  years  of  operation  up 
to  that  time  United  States  vessels  had  been  relieved  of  ai>- 
proximately  $27,000,000.  while  foreign  vessels  had  been  r0- 
lieved  of  $32,000,000.  In  other  words,  for  each  dollar  of  toU 
charges  the  United  States  vessels  have  been  relieved  ^ 
changes  in  structure,  and  so  forth,  more  than  a  dollar  h^s 
been  saved  to  the  foreigri  vessels.  I  think  that  is  what  the 
SecreUry  means  by  the  indirect  subsidy  to  the  foreign  shipe. 
Mr.  STEIWER.  Mr.  President,  will  the  Senator  yield? 
Mr.  BARBOUR.     I  yield. 

Mr.  STEIWER.  Does  the  report  disclose  what  proportion 
of  the  vessels  were  Unlt<'d  States  vessels  and  what  propor- 
tion of  the  vessels  were  tJider  foreign  flags? 

Mr.  DUPPY.  In  answer  to  the  question  of  the  Senator 
from  Oregon,  I  will  say  that  the  report  shows  that  all  vessels 
under  the  United  States  flag  in  the  17  years  which  the  study 
of  the  tolls  covered  had  been  relieved  of  $27,000,000  in  tolls. 
Mr.  STEIWER.  I  understood  that  perfectly;  but  I  d|d 
not  tinderstand  the  Senjitor  to  state  what  part  of  the  ton- 
nage was  foreign  and  what  part  of  the  tonnage  was  und^r 
the  American  flag.  I 

Mr.  DUFFY.    Does  the  Senator  mean  of  the  total  whioh 
went  through  the  Canal  during  that  time? 
Mr.  STEIWER.     Yes.  J 

Mr.  DUFFY.  I  think  the  report  does  cover  that  point,  byt 
~  I  have  not  the  figures  here.  However.  I  will  say  I  have 
received  from  the  Canal  authorities  the  statement  that  the 
figures  have  continued  m  the  same  proportions,  because  up 
to  date  vessels  have  been  relieved  of  a  total  charge  Of 
$84,000000.  of  which  $37,250,000  has  been  saved  by  Unitid 
States  vessels,  while  $4(3.750.000  in  legitimate  revenue  hUs 
been  forfeited  to  foreign  vessels.  At  the  moment  I  hate  n|»t 
the  exact  total  amount  of  tonnage,  but  it  is  in  very  direct 
proportion,  except  that  .Japanese  vessels  up  to  the  last  yefu- 
had  not  taken  advantage  of  the  devices  of  which  they  haVe 
now  begxm  to  avail  themselves  in  order  to  get  the  benefit  of 
lower  toll  rates.  I  can  get  those  figures  for  the  previous 
period.  I 

Mr   STEIWER.     If  the  tonnage  was  comparable,  the  con- 
clusion would  be  sound  that  foreign  vessels  have  profited 
more  from  the  so-called  relief  than  the  American  vessejls. 
Mr.  DUFFY.    That  is  correct. 

Mr.  STEIWER.  If  the  foreign  tonnage  was  three  times  las 
large  as  the  American  tonnage,  of  course,  the  figures  which 
the  Senator  just  read  would  not  be  so  revealing. 

Mr.  DUFFY.  That  is  true.  I  will  try  to  get  those  flguies 
for  the  Senator.  As  I  recall,  the  tonnage  figures  are  coiji- 
parable.  and  the  point  which  was  made,  both  in  the  report 
of  the  Bxireau  of  Efficiency  and  in  the  report  of  the  Panaiha 
Canal  authorities,  is  that  for  each  dollar  of  relief  given  ito 
American  vessels  more  than  a  dollar  of  relief  has  been  givtn 
to  foreign  vessels. 

Mr.  WHITE.  Will  the  Senator  state  again  the  years  cov- 
ered by  the  statement? 

Mr.  DUFFY.  Yes:  the  investigation  was  made  in  the  y^ar 
1932.  and  the  report  was  made,  as  I  recall,  in  the  latter  p^rt 
of  that  year;  and  the  statement  there  made  is  that  in  the 
17  years  of  operation  up  to  the  time  the  report  was  maide 
the  relief  which  had  come  to  United  States  vessels  ^as 
approximately  $27,000,000.  and  that  which  had  come  to 
foreign  vessels  was  approximately  $32,000,000. 

Mr.  BARBOUR-  Mr.  President.  I  welcome  the  Inter- 
ruptions. , 
Mr.  DUFFY.  I  did  not  mean  to  interrupt  the  Senator. 
Mr.  BARBOUR.  The  Senator  did  not  interrupt  me  at  ill. 
The  colloquy  is  a  perfectly  proper  one  at  this  time.  I  thihk 
I  have  some  figures  which  I  will  come  to  in  a  moment  which 
may  in  a  measure  clear  up  the  situation. 

In  any  event,  Mr.  President,  the  colloquy  shows  the  grfat 
and  perfectly  honest  differences  of  opinion  which  exist:  aiad 
by  the  same  token,  as  w:is  argued  in  the  Senate  a  month  afto. 
it  proves  the  necessity  for  an  impartial  and  properly  cqn- 
ducted  investigation  of  che  whole  subject  1^  trained  inve^- 
gatcvrs. 
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In  the  latter  part  of  my  reply  to  the  Secretary  of  War.  I 
made  reference  to  the  Secretary's  letter  to  me,  wherein  he 
said: 

"It  will  stop  the  apparently  endles*  reduction  In  tolla  paid  by 
certain  vessels  brought  about  by  evasive  structural  changes  and 
questionable  Interpretations." 

Is  It  accurate  to  characterize  these  reductions  as  "endless  ? 

This  is  the  question,  put  to  the  Secretary  in  my  letter  to 
him: 

Is  It  accurate  to  characterize  these  reductions  as  "endless"?  For 
example,  do  you  mean  that  the  modem  American  passenger  ship 
or  the  open-shelter  deck  freighter  can  reduce  present  tolls  Indett- 
nlte.y?  Furthermore,  Is  It  vot  misleading  to  describe  the  struc- 
tural changes  to  cargo  ships  as  "evasive",  when  their  weight- 
carrying  capacity  Is  reduced  Indefinitely  and  legally  by  such 
changes.  Moreover,  "questionable  InterpreUtlons"  (If  any  exist) 
Is  already  vested  In  the  administrative  officers. 

In  my  Judgment,  such  advocacy  of  this  legislation  offers  further 
evidence  of  the  wisdom  and  deslrabUlty  of  a  thorough  Investiga- 
tion by  a  tribunal  other   than  the   Canal   administration   before 
enacting  substantive  legislation. 
Sincerely  yours — 

Signed  by  me. 

Mr.  DUFFY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BARBOUR.    I  yield. 

Mr.  DUFFY.  It  has  been  the  contention  of  the  War  De- 
partment and  the  Canal  authorities  that  the  so-called  ton- 
nage openings  which  have  been  cut  in  the  decks  of  vessels 
serve  no  useful  purpose  except  for  the  reduction  of  toll 
charges.  Does  not  the  Senator  agree  with  the  statement 
that  there  is  no  other  purpose  at  all  for  cutting  such  open- 
ings except  to  accomplish  a  reduction  in  toll  charges? 

Mr.  BARBOUR.  Mr.  President,  that  question  was  dis- 
cussed repeatedly  and  at  length  when  the  original  edition 
of  the  bill  was  before  the  Senate  previously,  and  I  will  come 
to  it  again  in  my  remarks.  If  my  explanation  now  shall 
not  be  adequate,  I  will  be  very  glad  to  have  the  Senator 
repeat  his  question. 

Mr.  President,  the  bill  S.  2288,  as  reported  to  the  Senate  in 
May  1935.  authorized,  in  section  2,  an  independent  and  im- 
partial study  of  the  method  of  levying  tolls  on  vessels  transit- 
ing the  Panama  Canal.  Recognizing  the  inconsistency  of 
enacting  legislation  prescribing  a  particular  method  of  toll 
assessment  in  advance  of  the  investigation,  the  Senate,  by  an 
overwhelming  majority,  voted  to  follow  the  more  orderly 
procedure  of  awaiting  the  result  of  the  study  before  legislat- 
ing on  this  highly  technical  and  complicated  subject.  This 
decision  was  amply  justified  by  the  fact  that  the  present  sys- 
tem had  been  in  effect  for  more  than  20  years  without  a 
demand  for  this  proposed  legislation  from  a  single  shipowner, 
!  and,  as  the  present  Canal  revenues  are  admittedly  adequate, 
:  there  was  no  sound  reason  for  the  Congress  to  compel  by 
law  a  redistribution  of  tolls  among  the  different  classes  of 
ships  in  advance  of  an  independent  and  impartial  review. 

The  bill  now  reported  back  to  the  Senate  differs  from  the 
bill  reported  last  May  in  three  important  particulars: 

First.  All  possibiLty  of  an  independent  study  of  this  sub- 
ject— that  is.  one  not  controlled  and  directed  solely  by  the 
War  Department — Is  removed  by  the  elimination  of  section  2. 

Second.  Virtually  unlimited  authority  is  vested  in  the  Pres- 
ident in  determining  the  unit  upon  which  tolls  are  to  be 
assessed,  and,  therefore,  in  the  amount  of  the  tolls.  This  is 
brought  about  by  the  elimination  of  certain  restrictive  lan- 
guage heretofore  incorporated  in  the  bill.  By  reason  of  the 
very  nature  of  the  problems  involved,  these  amplified  powers 
(in  many  respects  unlimited)  would,  as  a  matter  of  fact,  be 
exercised  by  the  War  Department. 

Third.  Certain  departures  from  the  principle  that  ships 
should  pay  in  proportion  to  their  earning  capacity — the 
adoption  of  which  principle  has  been  the  primary  objective  of 
the  proponents  of  this  legislation — are  made  mandatory  in 
the  revised  bill,  in  the  hope  they  may  facilitate  its  enactment 
by  Congress. 

IKDKPKKDENT  STUDT   If  AOX  IMPOSSIBLX 

As  to  a  possible  revision  of  the  rules,  the  majority  report 

sasrs  that  a — 

Further  study  of  a  technical  nature  wUI  be  made  administratively 
under  the  direction  of  the  Secretary  of  War.  The  proposed  revision 
of  the  rules  contemplates  siich  changes  as  will  be  fair  to  shipping 


as  well  as  to  the  Oovemment.  They  wffl  tben  be  lubmttted  to  the 
Department  of  Commeroe  and  to  pM^les  In  Uiterest  for  stu<iy  and 
su^estlons.  In  regular  course,  an  opportunity  woi^d  be  gl^en  to 
thole  who  have  legitimate  lnter«?st8  at  stake  and  ^^^se  who  hare 
practical  knowledge  of  shipping  to  present  their  views  'p^J^^^^^ 
Recommendations  with  reference  to  aU  types  of  vessels  which  are  in 
use  or  In  contemplation. 

I  think  it  should  be  pointed  out  that  no  such  revision  is  re- 
quired or  suggested  in  the  biU.  Moreover— and  this,  in  my 
judgment,  is  of  the  utmost  importance — 

Further  study  •  •  •  wlU  be  made  administratively  under 
the  dii«ctlon  of  ttoe  Secretary  of  War. 

In  other  words,  there  will  be  no  study  except  that  directed 
and  controlled  by  the  War  Department  and  the  Canal  ad- 
ministration, which  for  20  years  have  made  every  effort  to 
compel  the  adoption  of  the  PEmama  Canal  rules  of  measure- 
ment as  the  sole  basis  for  levying  tolls,  notwithstanding  the 
unanimous  protest  of  the  American  shipowners,  and  no  rec- 
ommendations for  changes  in  the  rules  will  be  made  to  the 
President  except  through  the  Secretary  of  War. 

Furthermore,  one  cannot  escape  the  conclusion  that  the 
War  Department  has  already  decided  In  advance  Just  what 
changes  it  will  make  In  the  rules  of  measurement.  In  a 
recent  letter  to  Members  of  the  Senate,  myself  among 
others,  the  Secretary  of  War  says: 

A  preliminary  review  of  these  rules  has  been  recently  completed. 
It  shows  that  only  simple  changes  therein  are  Jtistlfled  by  experi- 
ence and  by  development  In  ship  construction.  These  changes 
may  be  made  readily  and  without  further  legislative  authority. 
The  further  study  which  I  wlU  direct  If  the  law  Is  enacted  wlU 
furnish  full  Information  to  enable  the  President  to  promulgate  the 
revision  In  the  rules  and  to  fix  the  toU  rates  within  the  Umlts 
set  by  this   legislation. 

Moreover — and  this  is  most  significant — ^the  Canal  author- 
ities have  time  and  again  supported  their  advocacy  of  this 
legislation  with  statistical  data  based  upon  the  rules  as  they 
propose  to  modify  them.  Such  a  tabulation  appears  on 
ptige  10  of  the  majority  report,  and  others  were  used  by  the 
pr(^?onents  of  this  legislation  in  the  course  of  the  Senate 
debate.  Clearly,  such  data  can  have  no  significance  unless 
based  upon  rules  which  actually  go  into  effect,  and  certainly 
the  Canal  Administration  would  not  submit  such  data  unless 
the  results  shown  conformed  exactly  to  the  rules  which  they 
have  reason  to  believe  will  go  into  effect.  The  refusal  of  the 
War  Department  to  permit  any  investigation  not  directed 
and  controlled  by  an  organization  already  irrevocably  com- 
mitted to  the  Panama  Canal  system  of  measurements,  and 
its  frank  prediction  of  the  toll  charges  that  will  result  from 
the  rules  after  such  review,  is  compelling  evidence  that  the 
passage  of  the  bill  as  now  reported  would  effectively  pre- 
clude the  disinterested  review,  free  from  preconceprtions. 
which  the  Senate  so  strongly  favored. 

In  connection  with  possible  future  revision  of  the  Panama 
Canal  rules  of  measurement,  it  should  be  made  clear  that 
ever  since  the  promulgation  of  the  present  rules  on  Novem- 
ber 21.  1913,  it  has  been  the  right  and  duty  of  the  Canal 
Administration  to  recommend  to  the  President  such  changes 
in  those  rules  as  in  tlieir  judgment  would  tend  to  make 
them  a  more  suitable  basis  for  assessment  ot  tolls:  that 
notwithstanding  their  admission  that  the  rules  require  modi- 
fication, they  refuse  not  only  to  revise  the  rules  but  even  to 
specify  the  changes  they  propose  to  make  until  after  such 
rules  have  been  prescribed  by  Congress  as  the  sole  basis  for 
assessment  of  tolls.  Certainly  it  would  be  fairer,  both  to 
Congress  and  to  the  shipowner,  if  the  changes  which  they 
propose  to  make,  the  results  of  which  are  reflected  in  the 
statements  they  have  submitted,  were  specifically  set  forth  so 
as  to  permit  an  examination  into  their  fairness  before  such 
rules  are  made  the  exclusive  basis  for  calculating  the  ton- 
nage upon  which  tolls  are  based. 

Mr.  DUFFY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BARBOUR.     I  yield. 

Mr,  DUFFY.  Does  tJhe  Senator  contend  If  the  Panama 
Canal  authorities  f(dlowed  the  interpretation  of  the  law  as 
set  forth  by  the  Attorney  General  in  1914,  that  they  them- 
selves could  make  any  change  without  coming  to  Congress 
for  authority?     In  other  words,  we  now  have  the  dual  sys- 


tem. If  the  Panama  Canal  rules  of  measurement  to  which 
every  ship  Is  subjected  in  going  through  the  Canai  were  the 
only  consideration,  that  would  be  one  thing:  but  under  the 
Attorney  General's  opinion  there  is  a  limiting  factor,  it  belz^ 
necessary  to  consider  the  United  States  rules  ctf  measure- 
ment. I  was  wondering  tf  the  Senator  thought  the  Canal 
administration  had  that  power  now  without  legislation? 

Mr.  BARBOUR.  I  think  they  have  the  power  which  I 
mentioned  during  the  course  of  my  remarks,  though  the 
point  made  by  the  Senator  Is  a  good  one. 

EXSCUTTVI  AtTTHOarrT    VlBIUaiXT    trWUMITtS) 

Mr.  President,  the  virtually  unrestricted  authority  given  In 
the  bill  to  amend  the  rules  from  time  to  time  without  fur- 
ther legislative  action,  combined  with  the  significant  elimi- 
nation from  the  Wll  of  the  language  heretofore  employed  to 
define  the  unit  of  measurement  upon  which  tolls  are  to  be 
assessed,  that  Is,  "vessel  tons  of  100  cubic  feet  each  of  actual 
earning  capacity",  not  only  removes  the  statutory  protection 
which  the  shipowner  now  has  against  the  levying  of  exces- 
cdre  tolls  bat  also  represents  a  delegation  so  broad  In  scope 
as  to  be  of  doubtful  validity.  The  rate  of  tolls  has  no  prac- 
tical significance  unless  applied  to  a  unit  defined  by  statute. 
Under  tbe  proposed  bill,  administrative  discretion  in  modify- 
ing the  rules  of  measurement  is,  in  most  respects,  unre- 
stricted, and  as  a  result  the  possibility  of  manipulation  of  the 
rules,  and  consequently  d  the  amount  of  tolb.  Is  unlimited. 

The  determination  of  toll  charges  for  the  Panama  Canal 
is  a  legislative  function  which  can  be  delegated  by  Congress 
to  an  administrative  agency  if  Congress  definitely  limits  the 
area  within  which  administrative  discretion  may  be  exer- 
cised and  prescribes  the  princii^es  to  which  that  agency 
must  conform  in  determining  such  charges.  A  statute  which 
permits  the  administrative  branch  of  the  Government  to 
assess  such  toll  charges  on  the  basis  of  unit  of  measurement 
to  be  determined  by  the  administrative  branch  and  which 
does  not  lay  dovra  definite  principles  to  which  the  adminis- 
trative branch  must  conform  in  determining  such  unit  of 
measurement  but  leaves  the  determination  to  its  uncon- 
trolled and  arbitrary  discretion,  violates  this  fundamental 
principle  of  constitutional  law. 

PRINCIPI-I    OF    EARNING    CAPACtTT    SACRIFICXD    TO    POUnCAL    IXFEDHNCT 

The  enactment  of  this  legislation  is  urged  so  as  to  estab- 
lish the  principle  that  ships  shovJd  pay  tolls  according  to 
their  earning  capacity.  Nevertheless,  the  only  mandatory 
provisions  of  the  bill  as  now  reported— that  is,  the  exemp- 
tion of  deck  loads  and  the  assessment  of  a  higher  rate 
against  tankers — are  those  that  prescribe  departures  from 
this  principle,  while  the  application  of  this  principle  in 
other  respects  may  be  entirely  voided  by  amending  the 
rules  of  measurement. 

Qearly,  tf  the  Panama  Canal  rules  of  measurement  afford 
an  equitable  basis  for  toU  assessment,  as  is  contended  by  the 
proponents  of  the  biU,  tlien  the  mandatory  provision  levy- 
ing a  higher  rate  of  tolls  on  tankers  than  on  other  vessels 
constitutes  a  gross  and  unwarranted  discrimination  against 
this  highly  useful  type  of  ship.  H,  on  the  other  hand, 
these  rules  do  not  affoni  a  fair  basis  for  toll  assessment, 
as  is  maintained  by  those  who  opfpose  the  bill,  then  admit- 
tedly such  hiequlties  are  not  corrected  by  the  arbitrary 
assessment  of  an  additional  10  cents  per  ton  on  this  class 
of  bulk  carrier. 

I  should  Iflce  to  Interject  here  that  I  cannot  tell  how  that 
figure  was  reached:  and  when  the  distinguished  chairman 
of  the  committee,  the  Senator  from  Oklahoma  tMr.  Gore] 
suggests  that  this  new  measure  will  mean  an  Increase  in 
cost  of  only  one-hatf  cent  per  bale  of  foreign  shipments  of 
cotton  through  the  Panama  Canal,  I  am  at  a  loss  to  under- 
stand how  that  computation  was  arrived  at.  The  point  I 
am  trying  to  make  is  that  I  believe  no  one  <rf  us  knows 
whether  the  one-half  cent  a  bale  should  not  have  been  10 
cents  a  bale  less.  It  may  be  It  should  have  been  even  more 
ttmn  one-half  cent  per  bale  less,  but  we  do  not  know  which 
is  correct,  and  we  should  find  out. 

Mr.  DUFFY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BARBOUR.    Certainly. 
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Mr.  DUFFT.  With  reference  to  the  suggestion  as  to  tanK- 
ers.  I  quite  agree  perhaps  that  it  is  a  discrimination  against 
Unkers  which  go  through  the  Canal,  but  I  recall  a  numbjr 
ol  other  Senators  made  the  argument  at  the  time  the  bill 
was  before  the  Senate  previously  that  Unkers  woixld  get  the 
greatest  advantage  if  the  bill  were  enacted  into  law.  and  JO 
cents  was  fixed  as  the  charge,  which  would  keep  the  tofs 
at  approximately  what  they  are  now.  It  would  result  in:a 
little  more  income  to  the  Canal.  | 

Mr.  WHITE.     Mr.  President,  will  the  Senator  yield? 

Mr.  BARBOUR.    Certainly. 

Mr.  WHITE.  Was  there  any  evidence  taken  before  tl^e 
committee  as  to  the  percentage  increase  necessary  in  order  to 
equalize  the  tolls  for  the  different  classes  of  ships,  or  is  lit 
just  an  arbitrary  figure  which  has  been  adopted  without 
study  and  without  hearings  on  the  question? 

Mr.  BARBOUR.     I  cannot  answer  the  Senator's  question. 

Mr.  WHITE.  As  a  matter  of  fact.  I  was  addressing  the 
question  to  the  Senator  from  Wisconsin.  I 

Mr.  BARBOUR.  I  yield  to  the  Senator  from  Wiscon«n 
to  answer  the  question. 

Mr.  DUFFY.  I  did  not  understand  the  Senator  was  ad- 
dressing me.  although  he  was  looking  directly  at  me.  Th*e 
have  been  no  additional  hearings  on  that  matter  since  t^e 
hearings  on  the  previous  bill. 

Mr.  WHITE.  Then  how  was  the  10-cent  increase  deter- 
mined? Was  that  arbitrarily  set.  or  is  it  based  upon  infqr- 
mation  developed  before  the  committee? 

Mr.  DUFFY.  I  understood  it  was  fixed  both  from  in- 
formation developed  previously  and  from  advice  given  by 
the  Panama  Canal  authorities. 

Mr.  WHITE.  There  was  no  testimony  from  those  w^o 
would  pay  the  bills? 

Mr.  DUFFY.  I  do  not  recall  that  there  was.  I  know  there 
have  been  no  hearings  since  the  previous  public  hearing. 

Mr.  WHITE.  That  is  one  trouble  with  the  whole  matteij— 
th»  shipping  interests  who  in  the  first  instance  pay  the  b^ 
and  then  the  public  who  ultimately  bear  the  charges  are  dis- 
regarded in  the  entire  discussion,  and  in  this  effort  to  change 
the  rules  we  are  asked  to  rely  exclusively  on  the  military 
authorities.  ! 

Mr.  DUFFY.    If  the  Senator  will  indulge  me  further 

Mr.  BARBOUR.    Certainly 

Mr.  DUFFY.  The  question  about  the  shipping  public  beiltig 
concerned  in  any  such  change  as  is  here  involved,  I  thinki  is 
a  very  good  argument  on  the  face  of  it;  but  not  very  souid. 
because  today  vessels  canying  cotton  through  the  Canal  do 
not  pay  the  same  rates.  Some  have  taken  advantage  of  l|he 
situation  and  put  openings  in  their  decks  while  others  h^ve 
not.  and  still  the  conference  provides  that  they  are  all  to 'be 
charged  the  same  rate.  In  other  words,  the  ones  benefitpg 
by  it  have  not  passed  the  saving  on  to  the  shippers  at  all. ,  I 
do  not  think  that  question  is  really  involved. 

Mr.  BARBOUR.  Mr.  President,  as  the  Senator  from  WJLs- 
consin  has  said,  there  were  no  hearings  before  the  committee 
between  the  first  and  second  editions  of  the  bill.  Perso: 
I  think  that  is  a  distinction  without  a  difference.  To  be  f| 
to  the  chairman  of  the  committee,  I  think  that  is  some 
to  which  I.  as  the  only  Republican  member  of  the  committ^. 
could  not  take  exception.  The  Senator  from  Oklahoma  m^de 
reference  to  a  great  deal  of  data  that  bad  been  gathered] in 
the  past. 

When  the  bill  was  reported  from  the  committee — and  I 
glad  to  take  this  opportunity  to  say  this  because  it  is  only 
to  the  Senator  from  Oklahoma  that  I  should  do  so— ^e 
brought  it  to  me  and  asked  if  it  would  be  acceptable  to  me|  as 
the  minority  member  of  the  committee,  and  if  not,  whetl^ 
I  would  submit  a  minority  report.  I  told  him  that  I  wo^ 
either  submit  a  minority  report,  or,  if  I  concluded  |ny 
thoughts  would  be  more  effective  expressed  at  some  oUJier 
time  in  some  other  way.  I  should  give  my  views  then,  llkat 
is  what  I  am  attempting  now  to  do.  1 

I  think  it  must  be  obvious  to  those  who  have  followed  tpis 
legislation  that  the  real  purpose  of  this  surprising  departure 
from  the  principle  of  earning  capacity  is  not  to  correct   he 
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inequities  tn  the  Panama  Canal  rules,  but  is  rather  to  obtain 
congressional  support  for  the  bill  by  requiring  a  higher  rate 
of  tolls  on  ships  owned  by  the  large  American  oil  companies 
because  of  their  supposed  political  unpopularity,  and  the  pro- 
ponents of  the  bill  hope  by  these  means  to  secure  the  passage 
of  legislation  even  though  this  provision  violates  the  principle 
for  which  they  have  been  fighting  for  20  years. 

Of  course.  I  cannot  speak  with  any  justification  for  the 
proponents  of  the  bill:  but  I  do  know,  as  the  Senator  from 
Wisconsin  pointed  out,  that  reference  was  made  repeatedly 
in  the  last  debate  on  this  bill  to  the  fact  that  the  new  rates 
would  impose  a  greater  load  on  the  passenger  ships  and 
freight  carriers  than  would  be  true  in  the  case  of  the  ore 
vessels  and  tankers;  and  I  think  that  argimient  did  have 
quite  an  appeal.  By  the  same  token,  my  own  judgment  is 
that  the  10  cents  per  ton  arbitrarily  interjected  into  this  new 
edition  of  the  bill  was  inserted  to  create  a  favorable  attitude 
in  respect  to  the  tankers  which  were  so  much  discussed 
before. 

I  should  like  to  say  at  this  time.  too.  if  I  may.  that  there 
has  been  a  great  deal  of  reference  to  the  pressure  which 
has  been  brought  to  bear  upon  Senators,  and  the  imqui- 
tous  interest  of  shipping  concerns  in  various  quarters.  I 
wish  to  point  out  that  there  are  not  any  larger  oil  com- 
panies on  earth  than  those  in  my  State.  The  Standard  Oil 
Co.  of  New  Jersey  certainly  is  one  of  the  largest  there  is. 
I  have  not  been  importimed  or  bothered  or  badgered  by 
anyone:  and  I  resent  the  implication  that  because  I  take 
one  side  or  the  other  of  this  controversy,  it  must  be  for  some 
sinister  motive  that  I  do  it.  Most  certainly,  I  do  not  accuse 
the  chairman  of  the  committee  of  any  such  reaction  as 
that,  nor,  of  course,  the  Senator  from  Wisconsin  [Mr. 
Dttfty]. 

In  other  words,  the  modifications  made  in  the  bill  by  the 
committee  not  only  ignore  the  Senate's  emphatically  ex- 
pressed desire  for  an  independent  and  impartial  study,  but, 
on  the  other  hand,  so  greatly  increase  the  authority  of  those 
now  administering  the  Canal  as  virtually  to  remove  the  ship- 
owner's protection  against  excessive  tolls  and  possibly  in- 
validate the  delegation  of  power.  To  obtain  such  legisla- 
tion the  principle  of  earning  capacity  is  compromised  for 
the  sake  of  political  expediency. 

The  principal  argiunents  advanced  in  support  of  this  bill, 
as  I  see  them,  may  be  summarized  as  follows: 

First.  The  dual  system  is  unsatisfactory  and  should  there- 
fore be  supplanted  by  reestablishment  of  a  single  system. 

To  digress  for  a  moment,  that  is  the  subject  to  which  my 
able  friend  the  Senator  from  Wisconsin  referred. 

Second.  The  Panama  Canal  rules  of  measurement  pro- 
vide a  fair  and  just  method  of  determining  the  tonnage  upon 
which  tolls  should  be  paid. 

Third.  Tonnage  determined  under  the  United  States  rules 
of  measurement  does  not  afford  a  suitable  basis  for  toU 
assessment. 

Fourth.  The  present  system  of  assessing  tolls  represents 
an  expensive  subsidy  to  shipping,  from  which  foreign  ship- 
ping benefits  to  a  larger  extent  than  our  own. 

Those,  as  I  have  said,  as  I  see  the  matter,  are  the  four 
principal  argtunents  advanced  in  support  of  this  bill  by  those 
who  are  in  favor  of  the  proposed  legislation. 

I  think  it  important  that  these  argimients  be  examined  in 
some  detail. 

DUAL   8TSTKM    SROUU)   NOT   BZ   SirPPLANTKD   BT   OJtX    IJES8    BXJTTASLm 

To  refer  first  to  the  dual  system,  and  the  claim  that  it 
should  be  supplanted  by  one  which  ir.  my  opinion  is  less 
suitable,  let  me  say  that  no  system  of  assessing  tolls  is  in- 
equitaMe  solely  because  it  is  based  on  two  different  sets  of 
measurement  rules.  Diuing  the  20  years  the  present  system 
has  been  in  effect,  no  shipowner  has  protested  against  it. 
There  could  be  no  stronger  evidence  than  this  of  its  fairness. 
Even  the  War  Department  admits  the  adequacy  of  existing 
Canal  revenues,  and  disclaims  any  intention  of  increasing 
them. 

Mr.  DUFFY.  Mr.  President,  will  the  Senator  yield  at  that 
point? 

Mr.  BARBOUR.    Yes. 


Mr.  DUFFY.  Of  course,  the  fact  that  no  shipping  concern 
has  complained  Is  very  good  evidence  that  the  companies 
have  been,  year  by  year,  petting  some  benefits  from  the 
present  situation.  The  figiu-es  show  that  the  percentage  of 
earning  space  on  which  it  has  been  possible  to  coUect  tolls 
has  been  reduced  from  84  percent  in  1919  to  70  percent  in 
1935.  In  other  words,  in  16  years  the  shipping  concerns 
have  been  able,  through  these  changes,  to  have  their  toUs 
reduced  14  percent;  and  apparently  there  is  no  end  to  it. 
because  the  ships  that  cannot  be  changed  will  be  replaced 
by  new  construction.  It  is  to  try  to  stop  this  decrease  year 
by  year  that  the  present  legrislation  is  proposed 

Of  course.  I  do  not  blame  the  shipowners  for  not  protest- 
ing, because  every  year  by  this  device — ^which  was  not  the 
intention  of  Congress  at  all— they  are  able  to  get  out  cheaper 
than  they  did  the  year  before.    It  has  kept  on  in  that  way. 

Mr.  BARBOUR.  That  goes  back  to  the  old  argument  ^lich 
we  pursued  at  such  length  and  so  often  in  the  last  debate. 
I  shall  come  back  to  that  again  before  I  conclude  my  re- 
marks; but  tn  reply  to  what  the  Senator  has  said,  I  will  say 
that  I,  for  one.  see  no  reason  why  the  shipping  Interests  of 
the  United  States  should  not  benefit  by  the  Panama  Canal. 

Mr.  DUFFY.  Mr.  President,  if  the  Senator  will  3rield 
further 

Mr.  BARBOUR.    Certainly. 

Mr.  DUFFY.  If  the  American  shipping  interests  need  help, 
does  not  the  Senator  think  that  instead  of  having  more  than 
a  dollar  benefit  go  to  foreign  ships  for  every  dollar  domestic 
ships  have  been  able  to  save  by  this  device,  it  would  be  better 
to  give  it  directly  to  our  ships,  and  not  let  the  foreign  ships 
come  in  and  have  this  indirect  subsidy  right  along? 

If  that  is  necessary  to  help  our  shipping  interests,  I  should 
be  willing  to  do  that;  but  by  this  device,  for  every  dollar  of 
help  our  people  receive,  we  are  helping  foreign  shipping  more 
than  a  dollar. 

Mr.  BARBOUR.  There  the  distinguished  Senator  from 
Wisconsin  is  getting  into  an  essentially  different  field.  Ex- 
pressing my  own  view  on  snap  judgment,  I  should  be  inclined 
to  think  I  would  go  further  than  the  Senator  would  in  that 
respect  as  far  as  American  shipping  is  concerned,  and  per- 
haps let  them  use  the  Canal  free  without  charge.  I  am  not 
at  all  sure  that  would  not  be  the  fair  and  proper  thing  to  do; 
but  I  am  not  sufficiently  sure  about  my  ground  and  foreign 
relations  and  treaties  and  many  other  things  to  bring  that 
view  into  this  particular  phase  of  the  problem. 

Mr.  DUFFY.  I  was  about  to  suggest  to  the  Senator  that  In 
view  of  existing  treaties  I  do  not  think  it  would  be  possible 
for  us  to  do  that. 

Mr.  BARBOUR.  The  Senator  from  Wisconsin  spoke  very 
fairly  about  his  anxiety  to  help  American  shipping  in  rela- 
tion to  this  American  Canal,  and  I  am  sure  he  and  I  are  ol 
one  mind  in  that  respect. 

Clearly,  under  these  circumstances,  there  is  no  justifica- 
tion for  abandoning  the  present  system  until  one  can  be  de- 
vised which,  in  the  judgment  of  those  who  pay  the  bills,  is  at 
least  as  equitable  as  that  now  in  effect.  Certainly,  such 
change  should  not  be  made  solely  at  the  urging  of  those  col- 
lecting the  tolls,  who.  while  admitting  the  adequacy  of  ex- 
isting revenues,  wish  to  compel  a  redistribution  of  the  toll 
burden  so  as  to  give  substai\ce  to  a  theoretical  system  of 
meastu'ement  devised  by  them  more  than  20  years  ago. 

In  other  words,  I  do  differ  with  the  Senator  from  Wis- 
consin in  this  respect:  I  am  more  interested  in  the  ship- 
owners and  operators  and  those  whom  they  employ  than  in 
the  management  per  se  of  the  Panama  Canal;  and  I  do  not 
say  this  in  any  disrespectful  sense  so  far  as  the  War  Depart- 
ment is  concerned.  These  are  all  adjimcts  of  the  Nation 
and  the  undertakings  of  the  Nation.  Shipping  is  one  of  the 
greatest  of  these. 

THB     PAKAMA     CANAL     BTTLBB     Or     MKASUVKMXNT     DO     NOT     ATWOKD     AM 
EQUTTABU    BASIS    FOB    ASSBSSMKNT    OF    TOLLS 

The  majority  report  mistakenly  alleges  that  the  Panama 
Canal  rules  have  never  been  attacked  on  the  ground  that 
they  do  not  afford  a  proper  basis  for  toll  charges.  The  two 
major  inequities  resulting  from  these  rules  have  been  re- 
peatedly pointed  out.    These  are: 


First,  "nie  toUs  assessed  under  this  method  on  the  passen- 
ger spaces  of  modem  passenger  liners  are  so  excessive 
as  to  make  the  carriage  of  passengers  in  some  cases  pos- 
sible only  at  virtually  prohibitive  expense.  The  War  De- 
partment has  been  compelled  to  recognize  this  vital  defect, 
and  now  promises  to  amend  the  rules  in  this  respect  not- 
withstanding the  fact  that  these  spaces  are  clearly  part 
of  the  ship's  earning  capacity,  and  their  exemption  is 
a  violation  of  this  cardinal  principle.  Nevertheless,  the 
War  Department  refuses  to  divulge  to  what  extent  and  in 
what  respects  it  will  exempt  this  space  until  its  rules  have 
first  been  prescribed  as  the  sole  basis  for  toll  assessment. 
The  owners  of  these  ships  very  prajperly  protest  against 
giving  the  War  Department  this  blanket  authority  without 
assurance  in  the  law  that  this  injustice  will  be  corrected. 

Second.  The  most  important  defect  in  ttie  Panama  Canal 
rules  is  that  they  ignore  the  one  factor  which  controls  to  a 
larger  extent  than  any  other  the  earning  power  of  the 
ships  that  transit  it;  that  is,  the  weight  with  which  they 
may  be  safely  loaded. 

Here  we  come  back  to  our  old  point  of  contention  in  re- 
spect to  measurement,  and  so-called  subterfuge  and  misin- 
terpretation, and  all  the  rest  of  it. 

With  respect  to  a  majority  of  the  cargo  passing  through 
the  Canal,  its  weight  is  the  factor  that  hmits  the  capacity  of 
the  ship  that  carries  it,  and  not  the  cubic  capacity  that  the 
cargo  occupies. 

Mr.  President,  I  think  that  is  something  which  few  of  us 
have  imderstood  as  clearly  as  we  should;  and,  in  my  judg- 
ment, it  was  not  brought  out  as  specifically  as  it  might  have 
been  in  the  earlier  debates. 

Nevertheless,  the  Panama  Canal  rules  are  based  solely  on 
the  usable  space  within  the  ship  and  give  no  consideration  to 
its  weight -carrying  captacity. 

TH«  mtTTBt  STATKS  RTTLZS  OF  ICXAStTBnCKNT  ABB  NOT  BITBJSCT  «> 
THESE  DCFCCTS  AND  DO  AFFOBS  A  BUrTABLB  BAMS  FOB  lOMITINO  TOLL 
PAYMENTS 

The  United  States  rules  of  measurements  are  not  subject 
to  these  defects,  as  they  permit  the  exemption  of  certain 
passenger  spaces — and  here  again  we  come  to  this  contro- 
versial elimination  of  space,  and  also  of  cargo  spaces  which 
do  not  contribute  to  the  buoyancy  <rf  the  ship  and  therefore 
to  her  weight-carrying  capacity.  In  other  words,  the  ex- 
emption of  cargo  space  under  the  United  States  rules  reduces 
the  weight  which  the  ship  is  permitted  to  carry,  and  conse- 
quently these  rules  give  consideration  to  both  the  weight- 
carrying  capacity  and  usable  space. 

Prior  to  the  enactment  of  the  Load  Line  Act  of  1935  ships 
in  domestic  trade  were  not  required  by  law  to  limit  their 
cargoes  to  the  reduced  weight-carrying  capacity  resulting 
from  exemption  of  spaces  under  the  United  States  rules. 
Consequently  American  shipowners  in  swne  instances  con- 
tinued to  load  vessels  in  excess  of  their  weight -carrying  ca- 
pacity while  enjoying  these  exemptions  and  by  this  practice 
gave  substance  to  the  complaint  tliat  tolls  were  reduced  with- 
out effecting  corresponding  reductions  in  earning  capacity. 
That,  I  think,  is  exactly  where  the  proponents  and  those 
opposed  to  the  bUl  meet  eye  to  eye,  because  undoubtedly  in 
the  past  there  has  been  an  attempt  to  reduce  the  tolls  with- 
out effecting  a  reduction  in  earning  capacity.  This  caniK>t 
be  done  now.  however,  under  the  law  as  we  know. 

The  majority  report  coodMnns  the  United  States  rules  as 
resulting  in  a  "steady  and  continuous  reduction  in  pay  ton- 
nage" imtil  this  "has  been  reduced  to  less  than  70  percent  of 
the  earning  space."  As  proof  of  this  contmtion  there  is 
inserted  a  tabulation  showing  the  "percentage  of  earning 
capacity  on  which  tolls  were  paid"  for  the  years  1917  to 
1935,  inclusive. 

I  think  that  ix-obably  refers  to  the  figures  which  the  dis- 
tinguished Senator  from  Wisconsin  mentioned,  as  they  ap- 
pear, as  I  have  said,  in  the  majority  report. 

These  data  are  not  an  accurate  reflection  of  the  tolls 
paid  imder  the  United  States  rules  for  several  reasons. 
Now  I  come  to  my  exirtanatlon,  such  as  It  Is,  which  to  me  la 
the  explanatl<»i. 

The  percentages  shown  in  the  taWe  reflect  variations  m 
the  character  of  the  Canal  traffic  as  well  as  the  exempUoa 
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of  additional  space  under  the  United  States  rules.  Pejr 
example,  the  reduction  in  the  percentage  for  1935  to  69.87 
percent  from  71.22  percent  for  1934  results  principally  frofi 
the  proportionately  smaller  tanker  traffic  in  1935  as  com- 
pared with  1934.  Dunng  1935  tankers  paid  18  percent  (>f 
the  total  tolls  as  against  21.5  percent  in  1934,  and.  as  tl^e 
United  States  tonnage  of  these  ships  does  not  differ  $o 
greatly  from  the  Panama  tonnage,  this  shift  in  traffic  re- 
duces the  "Percentage  of  earning  capacity  on  which  toUs 
were  paid." 

Second.  In  a  tabulation  of  this  kind  no  allowance  is  made 
for  the  reduction  in  cargo  carryings  resulting  from  the  ei- 
emption  of  space  under  the  United  States  rules.  It  is  cleir 
that  where  load -Line  laws  are  in  effect,  these  exemptions  re- 
duce the  weight-carrying  capacity,  and,  therefore,  while  re- 
ducing the  tolls  per  transit,  they  do  not  necessarily  reduce 
the  tolls  for  the  same  volume  of  cargo,  as  more  transits  a^ 
then  required  to  transport  the  same  movement.  i 

Third.  The  data  submitted  do  not  reflect  the  effect  of  t^ie 
Coastwise  Load  Line  Act,  v/hose  provisions  just  recently  be- 
came effective.  The  conclusion  would  seem  justified  thftt 
tolls  on  intercoastal  traffic  must  be  increased  under  tl^ 
law,  either  through  the  closing  of  tonnage  openings  to  ob- 
tain larger  carrying  capacity,  or  by  more  frequent  transits 
In  order  to  carry  the  same  volume  of  traffic. 

In  view  of  the  brief  period  during  which  this  act  hus 
been  effective,  and  as  data  to  accurately  gage  its  effect  4re 
not  yet  available.  It  would  seem  more  reasonable  to  aw^t 
the  results  of  this  Important  legislation  before  predicti|ig 
with  assurance  that  "If  this  legislation — S.  2288 — is  not  eti- 
acted  there  will  result  a  further  reduction  in  revenue  un- 
warranted and  unauthorized." 

Striking  evidence  that  the  "percentage  of  earning  capac- 
ity on  which  tolls  were  paid"  does  not  accurately  sum- 
marize the  result  of  assessing  tolls  on  the  basis  of  the  United 
States  rules,  is  to  be  found  in  the  fact  that  the  tolls  per  tbn 
of  cargo  transported  through  the  Canal  were  greater  in 
1935  than  in  1923,  notwithstanding  the  "steady  and  contig- 
uous reduction  in  pay  tonnage"  during  this  period  co 
plained  of  in  the  majority  report. 

The  following  tabulation  shows  the  tolls  per  ton  of  cai]go 
for  the  years  1923  to  1935,  inclusive,  and  it  seems  partic|u- 
larly  significant  that,  outside  of  the  depression  srears — 1931- 
1934 — during  which,  of  course,  the  ships  carried  consid- 
ei^bly  less  freight,  there  has  not  been  much  change  in  t|he 
tolls  collected  per  cargt>-ton:  ' 
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Fiscal 

jraar  endlox  Juos  30— 

Total  tolls 

1923. 

$17.  S04.  027  19 
34.  2M.  f^  'Jt2 
2l.3U3.71s  01 
22.919.  J31  88 
24. 212,  250.  «1 
ai,922,»ta75 
27,  in.  lis.  47 
27. 059.  998.  04 
34,  fi24.  .W9  78 
aa«(H,704.Sl 
)9.  801.  077.  17 
24.047,183.44 
23, 307, 0S2. 93 

1934. 
1939. 

irr? 

;;e 

——**-■■■■■*—'*■■■-■■—" 

— "-• 

1928 

1»». 
1930. 
19S1. 
J«X. 
IKB. 
1934. 
Mi. 

.-■— 

..__-. —..—.. 



Total  tons  of 
carso 


19.  SMC  429 
26.993.  IS7 
23.W!W.549 

aa.Gaaoio 

27.733.555 
29.  SIS.  SSI 
Sa  847.  7« 
3a  018.  429 
25.065.283 
19.  79ii.9!M 
18,101.  IS5 
31  704. 009 
25,300.527 


Toll*  per 
ton  t>r 
cargo 


.90 
.80 
.88 
.87 
.91 


I- 


.90 
.98 
.03 

H-oe 

97 
92 


Complaint  Is  also  made  that  the  so-called  tonnage  open- 
ings "have  no  purpose  except  to  reduce  the  tonnage  of  the 
vessel"  and  are  made  "for  the  sole  purpose  of  reducing  tolls 
charges."  The  prompt  enactment  of  the  bill  is  urged  prin- 
cipally to  put  a  stop  to  this  practice.  Yet  no  reason  is  ci^d 
why  a  shipowner  should  not  be  permitted  to  make  changes 
in  his  ship  which  definitely  and  legally  reduce  its  weight- 
carrying  capacity  and  correspondingly  reduce  the  tonnage 
upon  which  the  collection  of  tolls  is  based.  The  two  go  to- 
gether. However,  they  are  constantly  being  separated  in  the 
discussion.  Moreover,  there  are  well-defined  limits  witiiln 
which  such  changes  can  be  made:  and  to  permit  such  de- 
ductions In  toll  payments  to  the  shipowner  who  cannot  ad- 
vantageously utilize  his  full  weight -carrying  capacity  I  Is 
prompted  by  the  same  considerations  that  justify  the  lo^er 
rate  for  vessels  transiting  the  Canal  in  ballast. 


Our  national-registry  rules  are  the  result  of  our  maritime 
experience  and  that  of  other  nations.  They  are  designed  to 
afford  a  fair  btisis  for  the  assessment  of  dues  and  other 
charges  made  against  ships  for  the  use  of  publicly  improved 
and  maintained  waterways. 

Mr.  DUFFY.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Moore  in  the  chair). 
Does  the  Senator  from  New  Jersey  yield  to  the  Senator  from 
Wisconsin? 

Mr.  BARBOUR.    I  yield. 

Mr.  DUFFY.  I  assume  the  Senator  knows  that  there  was 
an  attempt  at  Suez  some  years  ago,  near  the  beginning  of 
the  transiting  of  vessels  through  that  canal,  to  use  such  a 
system,  and  it  was  discarded  as  unsviitable.  I  think  it  is 
generally  understood  that  the  purpose  was  to  obtain  as  low 
port  fees  and  other  charges  as  possible  against  our  vessels. 
That  system  of  charges  in  transiting  the  canal  rests  on  an 
entirely  different  basis  from  the  earning  capacity  of  the 
vessel. 

Mr.  BARBOUR.  I  cannot  say  that  I  really  know  very 
much  concerning  the  question  the  Senator  has  mentioned; 
but  I  know  that  the  Suez  Canal  is  a  privately  owned  institu- 
tion, operated  at  an  enormous  profit,  and,  of  course,  I  can 
perfectly  well  understand  that  its  owners  might  resist,  be- 
cause they  are  in  a  position  to  resist,  any  move  to  do  anything 
except  to  soak  as  hard  as  they  can  those  who  have  to  use 
the  canal. 
I  As  I  previously  said,  our  national  registry  rules  are  the 
!  result  of  our  maritime  experience  and  that  of  other  nations. 
They  are  designed  to  afford  a  fair  basis  for  the  assessment 
of  dues  and  other  charges  made  against  ships  for  the  use  of 
publicly  improved  and  maintained  waterways.  They  are 
almost  universally  accepted  for  this  purpose,  and  there  is  no 
reason  to  assume  that  tonnage  determined  thereunder  does 
not  furnish  an  equally  suitable  basis  for  assessing  tolls  at 
the  Panama  Canal.  This  is  particularly  true  since  their  use 
by  the  shipowner  to  reduce  tolls  without  reducing  carrying 
caj)acity  has  been  prohibited  by  the  extension  of  the  load- 
line  law  to  coastwise  shipping. 

I  desire  to  emphasize  the  question  of  the  load-line  law, 
which  I  think  is  very  largely  lost  sight  of.  We  are  constantly 
hearing  our  friends  on  the  other  side  of  the  Chamber  saying 
that  certain  benefits,  and  benefits  alone,  accrue  by  doing 
these  certain  things.  They  have  to  take  the  sour  with  the 
sweet,  and  they  cannot  reduce  tolls  without  reducing  carrying 
capacity. 

THE  PRESEXT  STSTEM  Of  ASSESSING  TOLLS  IS  NOT  A  SUBSIDY  TO  SHIP- 
PING, NOK  DOES  POREICN  SHIPPING  BENEFIT  FEOM  IT  IN  GXEATEH 
PHOPCETION    THAN     AMERICAN     SHIPPING 

Mr.  President,  In  advocating  the  enactment  of  this  bill, 
the  Secretary  of  War  says  that  "it  will  eliminate  an  expen- 
sive indirect  subsidy  which  up  to  now  has  accrued  to  for- 
eign vessels  in  much  greater  proportion  than  to  United 
States  vessels";  and  the  majority  report  repeats  that  "it — 
the  present  dual  system — constitutes  one  of  the  most  costly 
forms  of  indirect  subsidy  that  could  well  be  devised." 

Notwithstanding  these  statements,  both  the  Secretary  of 
War  and  the  majority  report  concede  the  adequacy  of 
existing  revenues,  and  disclaim  all  intention  to  increase 
them.  It  would  hardly  seem  accurate  to  characterize  a  sys- 
tem as  an  "expensive  •  •  •  subsidy",  which,  during  the 
past  2  fiscal  years,  has  earned  a  net  profit,  over  and  atwve  all 
operating  expenses,  of  almost  $34,000,000.  Furthermore,  it 
should  be  borne  in  mind  that  the  Canal  revenues  were  sub- 
stantially curtailed  during  these  two  fiscal  periods  by  the 
prolonged  strike  of  longshoremen  on  the  Pacific  coast. 
Moreover,  the  operating  expenses  charged  against  the  Canal 
revenues  include  all  the  cost  of  the  civil  government  of  the 
Canal  Zone,  as,  for  Instance,  cl\il  affairs,  customs  service, 
school  system,  fire  and  police  protection,  magistrates  and 
district  courts,  and  so  forth.  They  also  include  deprecia- 
tion on  fixed  property.  $1,006,625.28  as  well  as  fixed  capital 
charge  against  business  operations  of  $773,700.57.  Neither 
do  these  results  include  any  charge  against  our  Army  or 
Navy  for  their  war  vessels  transiting  the  Canal. 

These  resiilts  represent  an  annual  return  of  between  4>4 
and  5  percent  on  the  entire  cost  of  the  Canal  and  its  eq\iil>- 


ment  Including  both  its  military  and  commercial  value, 
and  a  return  of  more  than  6  percent  per  annum  on  the 
commercial  valuation  of  $275,000,000,  as  once  estimated  by 
the  War  Department.  I  doubt  whether  any  other  commer- 
cial activity  of  the  Government  is  operated  so  profitably; 
and  to  characterize  the  tolls  that  produce  these  results  as 
a  subsidy  to  shipping  represents  an  effort  to  obtain  supporj, 
for  the  bill  that  otherwise  would  be  denied  it. 

Furthermore,  it  is  misleading  and  incorrect  to  imply  that 
this  alleged  "subsidy"  accrues  "to  foreign  vessels  in  much 
greater  proportion  than  to  United  States  vessels."  The 
majority  report  attempts  to  support  this  statement  by  sub- 
mitting data  which  do  not  represent  the  present  situation, 
because  they  relate  largely  to  the  period  prior  to  the  placing 
in  operation  of  some  of  the  newer  American  passenger  ships 
and  prior  to  the  making  of  the  alterations  to  38  American 
ships  in  1933  which  were  referred  to  in  the  majority  report 
on  this  bill  at  the  last  session.  Moreover,  these  data  are 
based,  not  on  the  Panama  Canal  Rules  of  Measurement  as 
now  constituted,  but  rather  on  the  rules  as  the  War  Depart- 
ment proposes  to  revise  them.  On  the  other  hand,  the 
comprehensive  data  furnished  by  the  Canal  authorities  at 
the  Senate  hearings  for  the  fiscal  year  1934  show  beyond 
doubt  that  if  the  90-cent  rate  suggested  by  the  Secretary  of 
War  had  been  applied  to  this  period,  the  increases  in  tolls 
of  American  ships  would  have  been  proportionately  greater 
than  the  increases  in  the  tolls  of  similar  foreign  ships;  and, 
conversely,  the  reduction  in  tolls  of  American  bulk  carriers 
would  have  been  proportionately  less  than  the  reductions 
enjoyed  by  similar  ships  of  foreign  registry.  This  informa- 
tion was  accurately  summarized  in  the  minority  report  filed 
on  this  bill  during  the  last  session.  Similar  data  have  not 
been  furnished  by  the  War  Department  for  the  fiscal  year 
1935.  but  doubtless  they  would  confirm  the  results  indicated 
for  1934. 

The  opposition  to  the  bill  now  before  the  Senate  may  be 
concisely  summarized  as  follows;  and  with  this  summary  I 
desire  to  conclude  my  very  sincere  effort  to  oppose  the  enact- 
ment of  this  second  edition  of  the  bill,  which  I  am  convinced 
is  a  far  worse  edition  than  was  the  first: 

First.  It  eliminates  the  possibility  of  an  independent  re- 
view, free  from  preconceptions,  which  the  Senate,  by  an 
overwhelming  vote,  requested. 

Second.  It  so  increases  the  power  of  the  Executive  as  to 
impair  the  protection  against  the  levying  of  excessive  tolls. 

Third.  The  delegation  of  power  is  so  broad  in  scope  as 
to  throw  doubt  on  its  validity. 

That,  Mr.  President,  is  an  objection  from  the  constitu- 
tional viewpoint  which  I  mentioned  earlier  in  my  remarks. 

Fourth.  Departures  from  the  principle  of  "earning  ca- 
pacity" are  made  mandatory  in  an  effort  to  obtain  support 
for  the  bill,  while  all  other  factors  may  be  modified  or  al- 
tered by  Executive  action. 

I  think  the  weakest  thing  done  by  the  proponents  of  this 
measure  was  to  hold  out  the  decoy  of  10  cents  a  ton  in  rela- 
tion to  the  tankers,  because  it  is  in  direct  opposition  to  the 
philosophy  back  of  their  point  of  view  in  relation  to  this  bill. 

Fifth.  The  bUl  increases  very  substantially  the  tolls  on  the 
general  cargo  and  passenger  ships,  which  conduct  most  of 
the  common-carrier  operations,  both  in  foreign  and  inter- 
state commerce,  and  such  increases  are  heavier,  propor- 
tionately, on  the  American-fiag  ships  of  these  classes  than 
on  those  of  other  nationalities. 

Sixth.  The  bill  eliminates  as  a  basis  for  toll  assessment 
the  United  States  Rules  of  Measurement,  which  are  gen- 
erally accepted  as  affording  a  fair  and  equitable  method  of 
assessing  dues  and  charges  against  shipping  and  it  attempU 
to  substitute  therefor  a  system  of  measurement  which  no 
shipowner  has  advocated. 

Seventh.  The  possibility  of  reducing  tolls  without  effect- 
ing corresponding  reductions  in  the  weight-carrying  capac- 
ity of  ships,  has  been  eliminated  through  the  enactment  of 
the  Coastwise  Load  Une  Act  of  1935.  Furthermore,  even 
without  this  safeguard  which  we  now  have,  the  amount  ol 


tolls  collected  for  each  ton  of  cargo  carried  through  the 
Canal,  has  increased  rather  than  decreased  during  the  past 
12  or  13  years. 

Eighth.  The  present  Canal  revenues  are  returning  a  very 
substantial  profit  to  the  Government  over  all  operating  ex- 
penses, and  their  adequacy  is  conceded  by  the  proponents  of 
this  legislation.  Accordingly,  to  prescribe  another  method 
for  assessment  of  tolls  which  no  American  shipowner  has 
favored,  is  clearly  unwarranted  and  could  only  be  justified 
if  such  action  were  taken  as  the  result  of  an  Independent 
and  impartial  review,  not  directed  or  controlled  by  the 
War  Department  which,  for  more  than  20  years,  has  been 
committed  to  the  method  of  assessment  which  they  are 
now  attempting  to  prescribe  by  law. 

INTERIOR   DEPARTMKITT   APPROPRIATIONS — MOTION   TO   RECONSIDEa 

Mr.  BORAH.  Mr.  President.  In  behalf  of  my  colleague 
the  junior  Senator  from  Idaho  tMr.  Popil  and  myself  I 
desire  to  enter  a  motion  to  reconsider  the  vote  by  which 
the  Senate  yesterday  i)assed  the  bill  (H.  R.  10630)  making 
appropriations  for  the  Department  of  the  Interior  for  the 
fiscal  year  ending  June  30.  1937.  and  for  other  purposes.  I 
understand  the  papers  are  still  in   the  possession  of   the 

Senate. 

The  PRESIDING  OFFICER   (Mr.  Moore  in  the  chair) . 
The  Chair  is  informed  that  the  papers  are  now  In  possession 
of  the  Senate.    The  motion  to  reconsider  will  be  entered. 
MEAsmtEMEm:  or  vessels  using  the  Panama  canal 

The  Senate  resumed  the  consideration  of  the  bill  (S.  2288) 
to  provide  for  the  measurement  of  vessels  using  the  Panama 
Canal,  and  for  other  purposes. 

Mr.  DUFFY.  Mr.  President.  I  had  not  intended  to  make 
any  remarks  at  this  time,  but  inasmuch  as  the  chairman  of 
the  committee  is  temporarily  absent.  I  wish  to  mention  one 
or  two  points  brought  out  by  the  Senator  from  New  Jersey 
[Mr.  Barbour]. 

The  Senator  objects  to  the  Inclusion  of  the  10-cent  dif- 
ferential or  additional  toll  upon  tankers.  As  Senators  will 
remember,  when  this  bill  was  previously  before  the  Senate 
there  was  much  argument  over  that  point.  In  some  way 
it  was  claimed  the  oil  interests  were  behind  this  change  in 
the  bill;  that  the  oil  interests  were  going  to  benefit  and  the 
other  interests  were  going  to  get  the  worst  of  it.  So  while 
technically  the  Senator  may  be  right  that  there  should  not 
be  any  exceptions,  in  order  to  make  it  very  clear  that  the 
oil  interests  would  not  get  any  benefit  out  of  It  the  differ- 
ential was  put  in  the  bill.  The  Senator  from  New  Jersey 
and  other  Senators  who  opposed  the  bill  did  not  like  it 
before  because  the  tankers  got  the  benefit  of  it,  and  now 
they  do  not  like  it  when  the  bill  is  so  framed  that  they  will 
not  get  the  benefit  of  it.  In  other  words,  it  does  not  make 
a  great  deal  of  difference  to  those  who  are  opposing  the  pro- 
posed legislation  what  proposals  are  in  the  bill.  They  would 
like  to  have  continued  the  dual  system  which  is  now  in 
existence,  and  which  has  been  in  existence  since  the  time 
of  the  opinion  of  the  Attorney  General. 

The  dual  system  is  really  ridiculous,  because  it  was  never 
Intended  by  the  Congress  that  It  should  be  put  into  effect 
at  all.  The  point  which  shoiUd  be  brought  out,  I  think,  is 
that  every  vessel  which  passes  through  the  Panama  Canal 
now  is  measured  under  the  Panama  Canal  rules.  It  has  a 
certificate  under  the  Panam^  Canal  rules.  So  there  will 
not  be  any  difference  In  the  procedure  that  will  have  to  be 
gone  through;  the  procediue  will  be  the  same  as  it  now  is; 
but  at  the  present  time  there  is  a  limiting  factor,  because, 
under  the  United  States  rules,  the  Panama  Canal  rules  do 
not  take  effect,  especially  where,  by  means  of  deck  openings 
and  other  devices  the  structure  of  ships  Is  changed,  in  order 
that  they  may  secure  the  benefit  of  lower  tolls. 

Of  course,  it  Is  true  that  there  is  not  going  to  be  much 
additional  income  coming  into  the  Treasury  of  the  United 
States  if  this  bill  becomes  a  law  and  the  90-cent  rate  is 
fixed,  as  the  Secretary  of  War  has  stated  it  would  be.  But 
the  point— and  I  think  I  brought  It  out  in  my  questioning 
of  the  Senator  from  New  Jersey— is  that  there  has  been  a 
constant  decrease  year  after  year;  there  has  been  a  decrease 
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of  15  percept  because  of  these  devices  during  the  last  16  yea 
and  the  decreaae  is  going  to  continue.  The  purpose  of  this 
bill  is  to  stop  now  the  decline  in  receipts  and  not  have  ^ 
continuing  decline,  and  while  our  ships  get  some  benefit,  yet. 
for  every  dollar  of  benefit  they  get.  foreign  ships  get  moite 
than  a  dollar  of  benefit.  j 

Mr.  WHITE.     Mr.  President ' 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Wl*- 
consin  yield  to  the  Senator  from  Maine?  ' 

Mr.  DUFFY.    I  am  glad  to  yield  to  the  Senator  fro* 

Maine. 

Mr.  WHITE.  The  previous  bill  imposed  tolls  based  oh 
earning  capacity  of  the  ship,  and  there  were  figures  in  tlie 
report  indicating  the  effect  of  the  proposed  method  of  char^ 
on  the  earnings  of  the  Canal.  Is  there  anywhere  In  tHe 
report  or  in  the  hearings  testimony  or  evidence  as  to  wh4t 
would  be  the  result  of  the  maximum  of  90  cents  and  tHe 
minimum  of  60  cents  appUed  to  the  method  now  suggest€«d 
of  tolls  based  on  net  registered  tonnage?  What  would  ^e 
the  result  on  the  revenue? 
Mr.  DUFFY.    I  think  that  on  the  previous  occasion  whe|n 

the  bill  was  discussed  there  were  tables  submitted 

Mr.  WHITE.  If  I  may  interrupt  again,  were  not  tho^e 
tables  a  reeiUt  of  the  application  of  the  new  rates  to  tl^e 
method  then  under  consideration:  that  is.  the  method  ^t 
charge  tiaaed  on  the  earning  capacity  of  the  vessel?  I 

Mr.  DUFFY.  The  Senator  makes  use  of  the  term  "n^t 
registered  tonnage." 

Mr.  WHITE.  That  is  the  term  used  in  the  new  bill.  ■ 
Mr.  DUFFY.  Yes.  But,  if  I  understand  the  Senator  a^- 
rectly,  I  wish  to  point  out  again  that  vessels  now  have  a  rale 
based  on  the  Panama  Canal  measurement;  but  it  does  not 
go  into  effect  so  often  because  of  the  limitation  under  t^ 
United  States  net  registered  tonnage  provision. 

Mr.  WHITE.  My  question  simply  is,  What  will  be  the  rfe- 
svdt,  if  there  has  been  a  determination  as  to  that,  of  the 
ai^lication  of  the  90-cent  mft*i"iiim  and  60-cent  minimittn 
rate  on  shipe  passing  through  the  Panama  Canal  when  the 
rate  is  based  on  net  registered  tonnage?  i 

Mr.  DUFFY.  I  do  not  understand  the  Senator's  referenjce 
to  "net  registered  tonnage."  That  is  what  we  are  trying  !to 
get  away  from,  if  he  is  referring  to  United  States  net  regis- 
tered tonnage. 

Mr.  WHITS.  If  the  Senator  will  permit  me  the  bill  reaps 
that—  I 

ToOs  for  iLiMBin  of  commeroe  ahall  be  bued  on.  net  reglsteited 
tonnage.  j 

That  is  in  the  bm  before  the  Senate.  I 

Mr.  DUFFY.     Yes.  ! 

Mr.  WHrne.  What  I  am  asking  is.  What  win  ttie  JK)-ce>it 
rate  maximum  and  60 -cent  minimum  based  on  net  re^risteilBd 
tonnage  bring  in  by  way  of  revenue? 

Mr.  OORE.    Mr.  Preaklent i 

Mr.  DUFFY.  If  the  Senator  from  Oklahoma  will  bear 
with  me  for  a  moment.  I  presented  a  table  showing  that  ^le 
revenue  that  would  accrue  to  the  Canal  would,  on  the  flO- 
eent  basis  under  the  provisions  of  this  bill,  be  between  the 
amount  received  in  the  years  1934  and  1935:  that  it  would 
be  slightly  above  the  1035  receipts  and  slightly  below  ttie 
receipts  under  the  1934  rates. 

B«r.  WHITE.  Can  the  Senator  Indicate  readily  what  ^e 
amount  would  be?  I  did  not  see  the  taMe.  It  is  not  in  tiie 
report,  as  I  understand.  I 

Mr.  DUMf  i.  No:  it  is  not  In  the  report,  as  I  recall,  not 
I  win  find  it  in  a  few  moments  for  the  Senator.  I  read!  It 
Into  the  RxcoKD  from  a  chart  which  was  prepared,  and  which 
I  showed  to  a  number  of  Senators  present  at  the  time.  It 
showed  that  the  decrease  in  revenue  would  be  stopped  abd 
the  net  receipts  of  the  Canal  would  be  at  a  point  betwqen 
those  of  1934  and  those  of  1935. 

Mr.  WHITE.  Was  the  computation  based  on  net  reen- 
tered tonnage?  . 

Mr.  DUFFY.  It  was  based  upon  the  system  which  woild 
be  in  effect  if  this  bill  should  become  a  law.  ' 

Mr.  WHITE.    Tlie  bill  as  it  is  now  before  the  Senate?  ' 


Mr.  DUFFY.  Yes;  the  pending  bill  or  the  previous  bill, 
for  in  general  effect  they  would  be  the  same. 

Mr.  WHITE.  Would  there  be  any  difference  between  the 
return  based  on  the  registered  tonnage  as  provided  in  this 
bill  and  the  return  which  would  result  from  a  rate  applied 
to  the  earning  capacity  of  the  vessel,  which  was  the  base 
provided  for  in  the  previous  bill? 

Mr.  DUFFY.    I  think  not. 

Mr.  WHITE.    The  results  work  out  the  same? 

Mr.  DUFFY.  I  think  the  same  result  would  be  worked 
out.  In  other  words,  we  are  trying  to  get  away  from  one 
system  and  adopt  a  system  which  twth  the  previous  bill  and 
the  pending  bill  would  establish. 

Mr.  WHITE.  Then,  may  I  ask,  if  the  resrxlt  works  out 
the  same,  why  has  the  bill  departed  from  the  basis  of  the 
earning  capacity  of  the  ship  and  gone  to  the  basis  of  net 
registered  tonnage? 

Mr.  GORE.    Mr.  President 

Mr.  DUFF^.  The  chairman  of  the  ccwnmittee  desires  to 
answer  the  question,  and  I  yield  to  him. 

Mr.  GORE.  Mr.  President,  there  is  no  difference  between 
the  provisions  in  the  bill  as  recommitted  some  time  ago,  the 
bill  to  which  the  Senator  now  refers,  and  the  pending  bill. 
If  the  Senator  will  read  the  phrase  following  that  which 
he  has  quoted,  he  will  find  that  it  reads: 

Tolls  for  vessels  of  commerce  shall  be  based  on  net  registered 
tonnage  determined  under  the  "Rules  for  the  Measurement  of 
Vessels  for  the  Panama  Canal" — 

That  is  the  point.  "Net  registered  tonnage",  under  the 
old  law.  meant  net  registered  tonnage  ascertained  under 
the  United  States  rules  of  measurement. 

Mr.  WHITE.  That  is  just  the  point  I  want  to  get  at. 
I  think  this  means  net  registered  tonnage  as  determined 
by  the  Panama  Canal  rules  as  modified  from  time  to  time 
by  the  President. 

Mr.  GORE.    Yes.  sir. 

Mr.  WHITE.  The  preceding  bill  and  the  old  law  re- 
ferred to  "net  registered  tonnage",  and  the  opinion  of  the 
Attorney  General  was  that  that  meant  net  registered  ton- 
nage as  determined  by  the  United  States  law. 

Mr.  GORE.  By  the  United  States  niles  of  measvure- 
ment 

Mr.  WHITE.  By  the  rules  of  measurement  worked  out 
by  the  Department  of  Commerce. 

Mr.  GORE.  As  distinguished  from  the  Panama  Canal 
rules*  of  measurement. 

Mr.  WHITE.  So  that  in  the  one  case — I  hope  I  am  stat- 
ing this  correctly,  and  I  believe  I  am — there  was  a  rule 
of  net  registered  tonnage  fixed  under  a  statute  of  the 
United  States  by  the  Department  of  Commerce. 

Mr.  GORE.    No;  by  the  Attorney  General. 

Mr.  WHITE.  Well,  by  the  Attorney  General,  then.  Here 
it  is  proposed  to  have  net  registered  tonnage  fixed  by  the 
Panama  Canal  rules  as  those  rules  may  be  changed  from 
time  to  time  by  the  President. 

Blr.  GORE.  This  bill  proposes  to  do  what  we  think  the 
original  Panama  Canal  Act  passed  back  in  1913  intended  to 
do;  but  that  intention  was  not  realized  because  of  a  different 
interpretation  placed  upon  it  by  the  Attorney  General. 

The  pending  bill  provides  net  registered  tonnage  as  ascer- 
tained under  the  Panama  Canal  rules  of  measurement. 
"Hiat  is  what  the  original  act  was  intended  to  mean  and 
intended  to  do.  This  bill  restores  that  original  meaning 
and  purpose.  The  language  of  the  pending  bill  is  identical 
to  all  intents  and  purposes  with  the  language  contained  in 
the  bill  that  was  recommitted  a  short  time  since,  and  the 
revenue  derived  under  this  bill,  it  is  estimated,  will  approxi- 
mate the  receipts  under  the  existing  law,  rules  of  measure- 
ment, and  tolls.  It  is  not  intended  to  raise  the  aggregate 
receipts  from  the  Canal  but  merely  to  redistribute  those 
receipts  so  that  those  who  are  now  paying  more  than  they 
ought  to  pay  will  pay  less  and  those  who  are  paying  less 
than  they  ought  to  pay  will  pay  what  they  ought  to  pay. 
That  is  the  objective  toward  which  we  are  driving. 

BCr.  DUFFY.  Mr.  President.  I  wish  to  point  out  again  that 
vessels  of  both  the  United  States  and  foreign  countries  have 


been  able  to  reduce  their  net  tonnage  through  technicalities 
under  the  United  States  rules  by  the  installation  of  tormage 
openings,  and  have  thus  evaded  the  payment  of  a  consider- 
able amount  of  tolls  which  by  right  they  should  have  paid. 
It  was  never  the  intention  of  Congress  that  any  such  devices 
should  be  used  as  a  means  of  reducing  tolls. 

I  think  it  caimot  be  gainsaid  that  the  so-called  tormage 
openings  are  for  no  other  purpose  whatsoever  than  the 
reduction  of  toU  charges.  If  that  be  so.  it  is  very  anomalous 
that  that  should  be  the  basis  of  the  measure  by  which  various 
vessels  should  pay  tolls  when  going  through  the  Canal.  It  is 
totally  illogical  and  contrary  to  what  the  Congress  intended. 
As  I  said  previously,  for  every  dollar  we  save  the  United 
States  by  permitting  this  anomalous  situation  to  continue, 
foreign  vessels  get  an  indirect  subsidy  of  over  a  dollar. 
Since  we  started.  whUe  $37,250,000  has  gone  to  United  States 
vessels,  there  has  been  $46,750,000  in  legiUmate  revenue  for- 
feited to  foreign  vessels. 

As  I  pointed  out  sometime  ago.  every  Secretary  of  War. 
Republican  and  Democrat,  we  have  had  since  the  time  of 
the  Woodrow  Wilson  administration  has  advocated  such  a 
change:  President  Wilson  advocated  it;  President  Roosevelt 
advocated  it;  the  Canal  authorities  have  unanimously  advo- 
cated it.  The  responsible  authorities  have  no  selfish  motives 
in  the  matter.  A  ridiculous  situation  prevails,  and  we  want 
to  stop  this  endless  reduction  in  receipts  at  this  point.  If 
we  keep  on  at  the  rate  we  have  been  going,  it  will  not  be 
very  long  before  the  amount  received  from  the  Canal  wUl 
be  an  insufficient  return  upon  the  investment  under  the  rules 
which  have  been  laid  down  heretofore  in  the  law  establishing 
the  Canal.  I  am  hopeful  we  may  have  a  vote  upon  the 
measure  and  vote  It  either  up  or  down. 

I  should  say,  too,  that  I  think  the  opinion  of  the  Attorney 
General  in  1914  was  incorrect.  If  I  were  in  charge  of  the 
Panama  Canal,  I  believe  I  should  ask  for  another  opinion  at 
this  time.  It  seems  that  opinion  was  entirely  contrary  to 
what  the  Senate  and  the  House  intended.  This  ruling  hav- 
ing been  acquiesced  in  for  some  20  years,  the  Attorney  Gen- 
eral might  be  reluctant  to  change  his  predecessor's  ruling. 
I  believe  that  rule  should  be  changed  at  this  time. 

Mr.  BAILEY.  Mr.  President.  I  send  to  the  desk  an  amend- 
ment in  the  nature  of  a  substitute,  which  I  offer  for  the  pend- 
ing bill,  and  ask  that  it  be  read. 

The  PRESIDING  OFFICER.  The  amendment  in  the  na- 
tiu-e  of  a  substitute  will  be  read. 

The  Legislative  Clerk.  In  lieu  of  the  language  proposed 
to  be  inserted  by  the  committee,  it  is  proposed  to  insert  the 
following: 

That  the  President  la  authorized  to  appotnt  a  neutral  committee 
of  three  members  for  the  purpose  of  making  an  independent  study 
and  investigation  of  the  rules  for  the  measurement  of  vessels  using 
the  Panama  Canal  and  the  tolls  that  shpuld  be  charged  therefor, 
and  hold  hearings  thereon  at  which  Interested  parties  shall  have  fuU 
opportunity  to  present  their  views.  Such  committee  shall  report 
to  the  President  upon  said  matters  prior  to  January  1.  1937,  and 
shall  make  such  advisory  recommendations  of  changes  and  modifi- 
cations of  the  "rules  for  the  measurement  of  vessels  for  the  Panama 
Canal"  and  the  determination  of  tolls  as  It  finds  necessary  or  de- 
sirable to  provide  a  practical,  just,  and  equitable  sj-stem  of  measur- 
ing such  vessels  and  levying  such  tolls.  Members  of  such  com- 
mittee shall  be  paid  compensation  at  the  rate  of  $825  per  month, 
except  that  a  member  who  is  an  officer  or  employee  of  the  United 
States  shall  receive  no  compensation  in  addition  to  his  compensa- 
tion as  such  officer  or  employee.  Such  committee  Is  authorized  to 
appoint  such  employees  as  may  be  necessary  for  the  execution  of 
Its  functions  under  this  act.  the  total  expense  thereof  not  to  exceed 
$10,000 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  in  the  nature  of  a  substitute  offered  by  the  Sena- 
tor from  North  Carolina. 

Mr.  WHITE.  Mr.  President.  I  did  not  see  this  bill  or  at- 
tempt any  study  of  it  until  this  morning,  which  perhaps 
is  a  sufficient  reason  for  my  not  attempting  to  say  anything 
at  this  time;  but  I  am  unwiUing  to  permit  the  measure  to 
come  to  a  vote  without  expressing  myself  briefly  concern- 
ing some  of  its  provisions. 

I  have  noted  with  interest  the  references  made  by  pro- 
ponents of  the  measure  to  the  tendency  of  Panama  Canal 
tolls  to  diminish  in  amount  during  the  years— a  tendency 


which  seems,  in  the  minds  of  those  who  make  reference  to  it, 
to  be  something  to  be  complained  of,  to  be  something  to  be 
avoided. 

Mr.  President,  in  my  view,  any  tendency  to  reduce  toUs 
upon  carriers,  any  tendency  to  reduce  the  burdens  upon  the 
commerce  of  the  United  States  is  altogether  desirable  and 
should  be  encouraged  and  not  condemned.  That  is  par- 
ticularly true  with  respect  to  an  imdertaking  which  does  not 
need,  for  an  adequate  return  upon  the  investment,  any  such 
large  amounts  of  money  as  have  from  time  to  time  been  col- 
lected at  Panama,  and  as  we  may  rightfully  assume  will  be 
collected  at  Panama  when  there  shall  have  come  again  a 
normal  flow  of  trade  between  the  parts  of  this  cotmtry  and 
between  the  nations  of  the  world. 

The  flgmres  show  that  the  cost  of  the  Canal,  or  that  part 
of  the  cost  of  the  Canal  properly  chargeable  to  its  commer- 
cial uses,  is  somewhere  in  the  neighborhood  of  $240,000,000 
or  $250,000,000  to  $270,000,000;  and  all  through  the  years 
we  have  been  receiving  from  the  Panama  Canal  a  revenue  of 
from  $25,000,000  to  $27,000,000.  a  10-percent  return  all 
through  the  years  upon  that  part  of  the  cost  of  the  Canal 
which  the  Army  authorities  themselves  have  determined  is 
the  amount  properly  to  be  charged  to  the  commercial  inter- 
ests of  the  United  States. 

So  long  as  that  condition  exists,  so  long  as  that  amount  of 
return  continues  to  come  in,  I  have  no  concern  whatsoever 
with  the  reduction  of  tolls. 

The  report  of  the  committee  says — and  I  quote  from  the 
top  of  page  7: 

The  substantive  provisions  of  the  bill  are  modified  In  only  one 
essential  respect.  This  provides  for  charging  a  higher  rate  of  tolls 
on  laden  tankers  than  the  rate  fixed  for  other  laden  vessels  of 
commerce. 

That,  in  the  opinion  and  in  the  statement  of  the  committee, 
is  the  one  essential  change  from  the  previous  legislation 
pending  before  the  Senate. 

I  am  sorry  to  say  that  I  must  dissent  completely  from  that 
view  of  the  matter.  It  seems  to  me  that  the  outstanding 
change  made,  the  change  worthy  of  the  most  serious  con- 
sideration by  the  Senate,  is  in  the  complete  elimination  of 
the  provision  for  an  independent  and  an  impartial  investiga- 
tion of  this  whole  subject  matter.  I  think  we  may  say  with 
entire  truth  that  every  investigation  heretofore  made,  except 
the  investigation  made  by  this  committee — which  could  not. 
I  take  it.  by  any  stretch  of  the  imagination,  be  termed  an 
expert  committee  upon  navigational  matters— every  other  re- 
port over  a  score  of  years  has  been  a  report  coming  from  the 
interested  party,  the  Panama  Canal  Authority  itself,  or  the 
Secretary  of  War,  who,  we  may  assume,  is  in  the  same  rela- 
tion to  the  Canal  as  the  Panama  Canal  Authority. 

It  is  interesting  to  have  in  mind,  and  I  pointed  this  out 
briefly  yesterday,  that  over  20  years  of  time,  while  this  au- 
thority— the  Secretary  of  War  and  the  Panama  Canal 
Authority— have  always  been  insisting  upon  some  change  in 
the  situation  down  there,  from  Congress  to  Congress  they 
have  never  twice  submitted  the  same  proposals  to  us  for  our 
consideration.  Change  after  change  has  been  made  In  their 
suggestions;  change  after  change  has  been  made  In  the 
recommendations  made  to  us  as  desirable  to  ciire  the  in- 
equaUties  of  which  they  complain.  I  said  yesterday,  and  I 
repeat  now,  that  if  we  may  judge  the  future  by  what  has 
taken  place  In  the  past,  we  may  look  forward  to  constantly 
changing  recommendations  if  we  are  to  look  to  the  body 
which  has  been  advising  us  in  the  years  which  have  gone  by. 
Mr.  President,  just  a  word  now  on  the  report  of  the  com- 
mittee. Just  a  word  on  the  statement  that  there  is  but  one 
substantive  change  made. 

The  bill  of  the  last  month,  or  the  previous  bill  we  con- 
sidered, provided  that  tolls  on  merchant  vessels  shall  be 
based — and  now  I  quote  from  the  bill — 

On  net  veeeel-tona  of  100  cubic  feet  eacli  of  actual  eamlns 
capacity. 

We  were  told  in  the  report  accompanying  the  previous  bill, 
and  we  were  told  over  and  over  again  by  proponents  of  the 
legislation,  that  that  was  a  change  of  the  utmost  significance 
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from  the  old  rule.  We  were  toW  that  the  old  rule  was  ariW- 
trury.  that  it  wac  Ulo«ical  that  it  was  bringing  about  results 
which  could  not  be  Justified,  and  all  of  that  was  to  be  cuOed 
by  the  application  of  a  rule  basing  tolls  "on  net  vessel-t<>is 
of  100  cubic  feet  each  of  actual  earning  capacity." 

Mr.  President,  the  bill  went  back  to  the  committee  with 
that  language  in  it;  and  it  c«nes  out,  not  with  that  laji- 
guage,  but  with  substantially  the  language  of  the  old  law. 
the  law  which  the  bill  considered  by  the  Senate  a  few  we^ks 
ago  aimed  to  change:  and  the  biU  now  i;MX>poses  that  tdlls 
shall  be  based  on  net  registered  tonnage  determined  under 
the  rules  of  measurement  of  vessels  for  the  Panama  Ca^ 
prescribed  by  the  President. 

We  are  told  this  afternoon  by  the  dialrman  of  the  c<«n- 
mittee — I  think  I  quote  him  correctly,  in  substance  at  leasi — 
that  there  is  no  difference  between  the  present  lang\iage  and 
the  language  of  the  bill  previously  considered  by  the  Senate 
at  this  session. 

Mr.  President.  I  think  there  is  a  sutstantial  dtfferenice. 
I  desire  to  point  out  Just  what  this  language  docs,  in  tny 
view.  It  says  that  the  toll  for  vessels  of  commerce  shall  be 
based  on  net  registered  tonnage — 

Determined  under  the  "Rulea  for  the  Meastirement  of  Vessels  for 
the  Panama  Canal"  prescribed  by  proclamation  of  the  Presld^t, 
Hovwnber  21.  1913.  and  •■  may  be  amended  from  time  to  Umei  by 
prodaaaUoti  of  the  PraaktaiU. 

Mr.  President,  if  that  means  anything,  it  means  an  utt^ly 
unsuble  rule.  It  means  that  we  are  writing  into  law  the 
authority  to  the  President  of  the  United  States  to  prescribe, 
within  limits  which  aftetward  appear,  the  rate  of  toll  un<ier 
rules  which  he  may  change  every  8  weeks  or  every  6  months. 

I  say  that  under  that  provision  and  under  that  authority  at 
the  President  to  change  and  modify  the  rules  under  wl4ch 
these  rates  are  to  be  determined  and  the  revenue  is  to  j  be 
determined,  from  month  to  month,  from  year  to  year,  no 
vessel  owner  of  the  United  States,  no  shipper  of  the  United 
States,  may  know  what  to  expect  with  respect  to  the  toll^  to 
which  he  Is  to  be  subjected. 

Mr.  GORE.    Mr.  President 

The  PRESIDING  OFFICER,  Does  the  Senator  fHom 
Maine  yield  to  the  Senator  from  Oklahoma?  1 

Mr.  WHITE.     I  do.  I 

Mr.  GORE.  Obviously,  the  Senator  forgets  that  thai  is 
now  the  law.  That  is  the  law  passed  in  1913.  It  author- 
ized the  President  to  do  exactly  what  the  jjending  bill 
authorizes  h\m  to  do — no  more  and  no  less.  , 

That  act  fixed  a  maximum  at  $1.25.  It  fixed  a  mlniniim 
at  75  cents.  The  President  was  authorized  to  issue  n^les 
and  regulations  in  between  those  figures  every  time  the  iun 
rises  and  sets.  He  issued  one  proclamation,  and  he  ^las 
never  modified  it.  j 

The  pending  bill  fixes  the  maxlmimi  at  )1  liKStead  of  $lp5. 
It  fixes  the  minimum  at  60  cents  instead  of  75  cents,  j  It 
reduces  the  rates,  as  the  Senator  suggested  at  the  beyn- 
nlng  of  his  remarks  ought  to  be  the  tendency,  and  sires 
the  President  power  to  fix  the  actual  rate  between  the  maxi- 
mum and  the  minimum  under  this  measure  exactly  as  it  )ias 
existed  for  22  years,  as  it  was  contained  tn  the  orlglbal 
act;  and  the  rates  fixed  by  the  President  never  have  been 
chaziged.  So.  referring  to  the  Senator's  apprrtienslon  tint 
the  rate  might  be  changed  from  month  to  month,  ther^  is 
no  reason  to  entertain  that  fear  as  to  the  future  that  would 
not  have  applied  when  the  original  act  was  passed,  "the 
authority  never  has  been  abused.    It  never  has  been  danL 

Mr.  WHITE.  I  think  the  Senator  from  Oklahoma  fcas 
correctly  stated  the  fact,  but  that  does  not  In  any  decree 
change  my  view  with  respect  to  the  matter.  I  am  nota  in 
favor  of  vesting  in  anyone  the  right  to  change  these  n^les 
from  time  to  time.  I  desire  to  have  a  provision  worked  Out, 
if  it  may  be  worked  out.  under  which  there  diall  be  assuralxx 
in  the  law  of  stability  of  rule  and  stability  of  condition  un|der 
wluch  persons  carry  on  their  commerce.  j 

That  Is  an  I  wish  to  say  about  that  subject. 

In  the  next  ptace.  the  bill  provides  that  the  toDs  for  all 
vessels  other  than  vessels  of  commerce  may  be  based  i  on 
displacement  tonnage  or  otherwise. 


The  bill  of  a  few  weeks  ago  carried  that  language,  and  it 
also,  adding  to  that  language,  gave  express  authority  to  the 
President  to  iM-escribe  these  rates. 

"niat  definite,  specific  authority  to  the  President  to  pre- 
scribe the  rates  of  tolls  on  other  than  vessels  of  commerce 
carried  in  the  bill  previously  considered  by  the  Senate  is 
omitted  from  this  bill  and  it  does  not  appear  here  at  all. 
What  conclusion  we  are  to  come  to  as  to  how  these  rates  are 
to  be  fixed,  as  to  whether  there  is  to  be  any  limit  upon  them. 
is  left  to  conjecture. 

The  bill  previously  before  us  provided  that  "tolls  shall  not 
be  levied  on  a  deck  load  except  on  tonnage  of  such  deck 
load  •  •  •  which  is  in  excess  of  20  percent  of  the  net 
tonnage  of  a  vessel  so  determined." 

There  was  that  20-percent  limitation  in  the  bill  previously 
considered  by  the  Congress.  In  the  pending  bill  all  reference 
whatsoever  to  that  20-percent  limitation  has  been  eliminated, 
and  the  bill  provides  that  "tolls  shall  not  be  levied  on  a  deck 
load,  which  is  defined,  for  the  purposes  of  this  act",  and  so 
forth. 

It  is  an  all-inclusive  declaration  that  tolls  shall  not  be 
levied  on  deck  loads.  That,  of  coin^,  is  an  Invitation  to  load 
decks,  that  is  an  invitation  to  ship  operators  to  put  onto  the 
decks  of  their  ships  all  the  cargo  they  can  possibly  get  on  the 
decks  rather  than  to  carry  the  cargo  below  decks. 

As  I  said  once  before.  I  appreciate  perfectly  that  up  to  now 
there  has  been  comparatively  a  small  percentage  of  the  total 
cargo  carried  on  decks.  That,  to  me.  is  absolutely  as  it  should 
be,  and  I  am  against  any  provision  which  holds  out  an  induce- 
ment, which  gives  an  encouragement,  to  ship  operators  to 
load  vessels  on  decks  rather  than  down  below,  where  the  car- 
goes should  be  carried  in  the  interest  of  stability  of  the  ship. 
That,  as  I  see  it.  is  another  important  change  from  the 
previous  bill. 

Mr.  GORE.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHl'l'K.    I  yield. 

Mr.  GORE.  As  the  Senator  knows,  the  Suez  Canal  rules 
of  measurement  and  of  tolls  do  not  impose  any  charge  on 
deckloads.  The  evil  of  which  the  Senator  seems  to  com- 
plain is  practiced  now.  XTnder  the  dual  system  of  measure- 
ment and  tolls,  deckloads  are  carried  on  the  weather  decks 
of  these  ships  and  are  not  subject  to  any  charge  at  all.  The 
owners  manipulate  the  structure  of  their  vessels  so  as  to 
escape  the  payment  of  tolls  on  their  deckloads. 

I  agree  with  the  Senator  in  this  one  point,  and  the  limi- 
tation of  the  20  percent  was  included  in  the  bill  recently 
recommitted  to  prevent  the  construction  of  freak  ships  so  as 
to  enable  them  to  carry  an  overload  on  the  decks.  But  those 
who  are  opposed  to  this  measure  concentrated  their  fire  on 
the  20 -percent  limitation,  and  as  a  further  concession  to  the 
shipping  interests,  in  order  to  prevail  upon  them  to  permit 
us  to  abolish  this  dual  system  and  accomplish  our  primary 
object,  another  tub  was  thrown  to  the  whale,  another  con- 
cession was  made  to  the  shipping  interests. 

I  do  not  know  whether  the  Senator  int^ids  to  complain 
of  that  or  not,  but  that  is  why  the  20-percent  limitation 
does  not  appear  in  the  pending  proposition,  because  the 
shipping  interests  objected  to  it.  Their  objection  was  so 
strenuous  that  we  knew  that  we  could  not  pass  a  bill  with- 
out making  some  concession,  and  since  they  su"e  enjoying 
that  privilege  now.  and  abusing  that  privilege  now,  and 
since  the  Suez  Canal  imposes  no  charge  for  deckloads,  we 
made  that  further  concession  to  the  shipping  interests. 
When  we  make  a  concession  to  them  they  complain,  and 
when  we  do  not  they  complain.  It  is  impossible  to  please 
them,  because  these  objections  are,  I  might  almost  say. 
subterfuges. 

What  they  object  to  is  the  requirement  that  they  pay  the 
tolls  which  they  ought  to  pay.  They  have  not  been  paying 
the  tolls  they  ought  to  pay.  They  are  not  willing  to  pay  the 
tolls  they  ought  to  pay.  If  this  measure  be  defeated,  they 
will  continue  in  the  future,  as  they  have  in  the  past,  to 
evade  the  payment  of  the  tolls  which  they  ought  to  pay. 
"nutt  is  the  source  and  animus  of  the  opposition  to  the  bill. 

Mr.  WHITE.  Mr.  President,  I  was  not  speaking  either 
for  or  against  the  shipping  interests.    I  was  considering  the 


bill  upon  what  I  conceived  to  be  its  merits,  discussing  what 
I  conceived  to  be  its  infirmities. 

I  still  insist  that  any  rule,  whether  it  is  now  in  force  or 
whether  it  is  proposed  to  be  put  in  force,  which  would  place 
a  premium  upon  loading  vessels  upon  decks,  is  a  thing  which 
ought  not  to  be  countenanced  or  encouraged  by  the  Congress 
of  the  United  States. 

Mr.  GORE.    Mr.  President,  wiU  the  Senator  yield  again? 

Mr.  WHITE.    I  yield. 

Mr.  GORE.  If  the  Senator  will  offer  an  amendment  to 
take  care  of  that,  I  as  chairman  of  the  committee  wUl  be 
glad  to  accept  it.  I  agree  with  him  that  it  ought  to  be  in 
the  bill.    So  that  ends  that  discussion. 

Mr.  WHITE.  Mr.  President,  something  has  been  said 
about  vessels  of  the  United  States  paying  less  tolls  than  they 
ought  to  pay.  I  deny  that  to  be  a  fact.  I  say  that  vessels 
of  the  United  States  are  now  paying  for  the  use  of  the  Canal 
all  they  ought  to  be  required  to  pay.  and  more.  If  I  had 
my  way  a  vessel  of  the  United  States  using  a  canal  in  which 
the  people  of  the  United  States  have  invested  $500,000,000 
would  pay  no  tolls  whatsoever.  Any  toll  exacted  of  these 
vessels  is  a  toll,  in  the  last  analysis,  upon  the  people  of  the 
United  States. 

Mr.  GORE.     Mr.  President 

Mr.  WHITE.  The  Panama  Canal.  If  things  keep  on  as 
they  are,  may  become  not  a  benefit  to  the  shipping  of  the 
United  States  but  may  become  a  thing  of  harm  to  the  ship- 
ping of  the  United  States.  There  is  hardly  a  place  in  all 
the  world  where  the  charges  upon  vessels  and  upon  ship 
operators  for  the  movement  of  freight  from  vessel  to  vessel 
or  from  vessel  to  dock  equal  the  charges  made  in  the  Panama 

Canal. 

Mr.  GORE.     Mr.  President,  will  the  Senator  yield? 

Mr.  WHITE.  I  will  yield  briefiy.  and  then  I  wish  to  con- 
clude. 

Mr.  GORE.  The  Senator  made  the  point  that  he  was 
opposed  to  the  collection  of  any  tolls,  and  would  like  to  see 
the  ships  pass  through  the  Canal  toll-free. 

Mr.  WHITE.  I  understand  why  it  cannot  be  done,  how- 
ever. 

Mr.  GORE.  There  is  an  argument  in  favor  of  that, 
because  in  that  case  all  vessels  would  be  treated  alike. 
Under  the  existing  system  vessels  having  the  same  earning 
capacity  are  not  treated  alike,  and  I  think  the  Senator  ought 
to  agree  that  if  we  are  to  collect  tolls  they  ought  to  be  based 
on  some  uniform  rule,  so  that  ships  having  exactly  the  same 
earning  capacity  would  pay  exactly  the  same  tolls.  That  is 
the  objective  toward  which  we  are  driving,  and  that  is  ail. 
That  is  not  done  under  existing  law.  I  will  give  the  Senator 
an  illustration. 

Mr.  WHITE.  Before  the  Senator  gives  me  something, 
may  I  respectfully  decline  it  at  the  moment? 

Mr.  GORE.  I  wanted  to  use  the  example  of  a  ship  to 
Illustrate  the  discrimination,  which  is  a  different  principle 
altogether  from  free  passage  through  the  Canal.  Let  us 
take  a  vessel  having  a  tonnage  of  5.000  tons. 

Mr.  WHITE.  Is  not  that  the  same  case  covered  in  '-he 
Senator's  report? 

Mr.  GORE.    I  do  not  recall. 

Mr.  WHITE.    I  think  it  is. 

Mr.  GOJIE.  Let  us  assume  a  vessel  having  a  tonnage  of 
5.000  tons  measured  by  the  Panama  Canal  rules.  The  rate 
fixed  by  the  President's  proclamation  is  $1.20  a  ton.  Under 
that  measurement  the  ship  would  pay  $6,000  in  tolls  for 
passing  through  the  Canal.  But  under  these  trick  rules  of 
the  United  States  measurement,  that  ship  will  measure  only 
4,000  tons,  and  at  $1.25,  the  maximum  rate,  it  will  pay  $5,000. 
So  the  ship  passes  through  the  Canal  jxiying  $5,000  under 
that  measurement,  whereas  it  ought  to  pay  $6,000.  There  is 
that  discrimination. 

A  ship  which  did  not  avail  itself  of  these  various  devices 
would  pay  $6,000.  A  ship  which  did  avail  Itself  of  the 
devices  would  get  through  for  $5,000.  That  is  the  thing 
of  which  we  are  complaining. 

Mr.  WHITE.  Mr.  President.  I  started  to  say  that  not  all 
conditions  existing  at  the  Panama  Canal  make  for  the  ad- 


vantage of  the  American  ship.  I  hold  in  my  hand  data  con- 
cerning the  transfer  charges  exacted  of  American  ships  at 
the  Canal. 

The  Panama  Railroad  Committee  charges  there  for  trans- 
ferring a  ton  of  cargo  $1.80.  At  New  York,  cargo  is  trans- 
ferred from  pier  to  pier  at  a  rate  of  a  dollar  a  ton.  The  cost 
of  lighterage  in  New  York,  where  the  cargo  is  sufficient  to 
warrant  the  employment  of  a  lighter,  is  $1.30  a  ton. 

On  the  Pacific  coast  the  uniform  charge  for  transfer  from 
pier  to  pier  is  $1  a  ton  at  Los  Angeles,  Seattle,  Oakland,  and 
other  points  along  the  Pacific  coast.  The  transfer  charge  at 
Oakland  and  at  Alameda  and  at  Richmond  for  caimed  goods 
and  for  dried  fruit  is  $1  a  ton.  $1.10,  and  $1.25  in  varying 
conditions,  into  which  I  will  not  go. 

It  is  difficult  to  match  the  charges  imposed  at  the  Panama 
Canal  at  any  modem  port  in  all  the  world.  American  ves- 
sels transiting  that  Canal  are  obliged  to  meet  these  charges. 

I  am  against  making  the  use  of  this  great  waterway  any 
more  burdensome  to  the  vessels  of  the  United  States  than  it 
now  is.  If  ships  can  reduce  tolls  by  conforming  their  vessels 
to  rules  and  regulations  prescrit)ed  by  the  maritime  author- 
iUes  of  the  United  States,  I  enter  no  objection,  but  I  laud 

the  effort.  ^  ^ 

Mr.  President.  I  might  talk  somewhat  longer,  but  the  chair- 
man of  the  Committee  on  Commerce,  the  Senator  from  New 
York  [Mr.  Copelakd).  is  present,  and  I  feel  that  I  might  be 
trespassing  upon  his  time  if  I  detained  the  Senate  longer,  and 
I  therefore  take  my  seat. 

Mr.  COPELAND.  Mr.  President,  I  came  into  the  Senate 
Chamber  from  a  meeting  of  the  subcommittee  of  the  Appro- 
priations Committee  which  Is  considering  the  War  Depart- 
ment appropriations  Just  as  the  substitute  amendment  offered 
by  the  Senator  from  North  Carolina  [Mr.  BailxtI  was  being 
read.  I  wonder  if  perhaps  the  chairman  of  the  Committee 
on  Interoceanic  Canals  may  not  be  prevailed  upon  to  accept 
the  proposal  made  by  the  Senator  from  North  Carolina. 

Mr.  GORE.  Mr.  President.  I  will  accept  it  as  an  amend- 
ment to  the  pending  committee  amendment.  I  intended  to 
make  that  motion,  and  I  do  intend  to  make  it. 

Mr.  President,  with  the  consent  of  all  concerned,  I  accept 
the  pending  amendment  as  an  amendment  to  the  committee 
amendment,  giving  notice,  of  course,  that  I  shall  be  obUged 
to  change  some  of  the  dates  in  the  pending  committee 
amendment  so  as  to  conform  it  to  this  additional  amendment. 
Mr.  COPELAND.  Would  the  Senator  prefer  to  have  the 
measure  recommitted  to  his  committee  so  that  he  may  make 
the  changes? 

Mr.  GORE.  Let  us  follow  this  procedure  now.  Mr.  Presi- 
dent, and  if  it  proves  too  difficult  I  will  take  the  suggested 
course.  I  do  not  think  it  would  require  very  much  time.  I 
should  lay  the  bill  aside.  If  this  were  done.  untU  the  changes 
could  be  prepared  for  submission. 

Mr.  COPELAND.  Does  the  Senator  mean  that  if  this 
amendment  should  be  accepted  by  him  he  would  then  be 
willing  to  have  the  bill  laid  aside  until  further  study  could 
be  made  to  correct  it? 

Mr.  GORE.  It  would  not  require  much  study.  It  would 
simply  be  necessary  that  changes  of  dates  be  made  to  make 
it  a  workable  plan. 

Mr.  COPELAND.  I  suggest  to  the  Senator  from  North 
Carolina  that  that  would  be  the  wise  course;  that  the  Sen- 
ator from  Oklahoma  accept  his  amendment,  and  then  that 
the  whole  measure  go  back  to  the  ccwnmittee,  where  the 
dates  may  be  corrected. 

Mr.  GORE,  I  do  not  know  that  I  shall  have  the  bill 
recommitted.  I  shall  consider  the  bill  and  see  whether  or 
not  the  machinery  can  be  easily  worked  out.  I  shall  give 
notice  later  if  I  deem  it  necessary  to  have  the  bill  recom- 
mitted. 

Mr.  BAILEY.  Mr.  President,  I  do  not  think  that  would 
be  very  difficult.    I  wish  to  inquire,  with  the  permission  of 

the  Senator  who  has  the  floor 

Mr.  COPELAND.    The  Senator  has  my  permission. 

Mr.  BAILEY.    As  to  just  what  he  has  in  his  mind  as  to 

the  effect  of  accepting  the  substitute  which  I  offered  as  an 

amendment,  which,  as  I  understand,  would  postpone  the 

effecUve  date  of  the  bill  introduced  by  the  chairman  of  the 
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Commlttw  on  Interoecanlc  Canals  unta  January  1.  or  until 
the  report  comes  in  from  the  committee  named  to  investi- 
gate. I 

Mr.  GORE.  Mr.  President,  there  Is  that  one  point  or  dji- 
ference.  as  I  started  to  announce  a  minute  ago.  I  am  wiliijig 
to  work  the  pa-oposcd  amendment  into  the  framework  of 
the  bill  somewhat  in  accordance  with  the  original  pattetn. 
If  I  make  this  concession,  or  if  I  am  obliged  to  accept  ^e 
Senatffl-V  suggestion  as  a  substitute.  I  desire  to  get  into  t»is 
measure  if  and  when  it  shall  be  possible — and  if  it  is  ijot 
there  I  do  not  want  the  bill  to  pass— that  this  dual  system 
shall  be  done  away  with,    "niat  is  the  main  objective. 

I  will  say  to  the  Senator  from  North  Carolina  that  every- 
body agrees  upon  that  pomt;  and  I  ask  to  have  read  at  the 
desk  at  this  point  three  or  four  authorities,  one  of  which 
I  am  sure  will  command  the  respect  of  the  Senator  frtim 
New  York,  in  regard  to  the  desirability  of  getting  rid  of  the 
dual  system.  On  that  point  everybody  agrees— «hlppi|ig 
concerns  and  everybody  else,  as  well  as  the  Senator  fr<Hn 
New  York.  If  we  can  get  that  objective  in  this  bill  I  4m 
perfectly  willing  to  have  the  investigation,  although  it  is 
unnecessary.  All  these  reports  and  books  lying  on  the  desk 
before  me  are  reports  and  hearings  in  an  effort  to  st^ed 
light  on  this  subject  and  to  illuminate  the  darkness  in  or4er 
to  guide  the  feet  of  Senators  through  the  wlldering  wtjrs 
of  this  legislation.  As  Milton  said.  "It  is  dark  with  excessive 
bright." 

If  the  clerk  will  read  those  three  statements,  I  think  laQ 
Senators  present  will  be  convinced  that  there  is  no  deviation 
of  view  as  to  the  desirability  of  getting  rid  of  this  dual  s^rs- 
tem  of  measurement.  There  cannot  be  any  Justification  for 
that  scheme  from  any  quarter  cm:  under  any  circumstances. 
It  is  undesirable  fnun  everybody's  point  of  view. 

I  ask  the  clerk  to  begin  reading  with  Mr.  Peterson.        ' 

The  PRESIDINQ  OFFICER.    Without  objection,  the 
will  read,  as  requested. 

The  legislative  clerk  read  as  follows: 

Mr.  PrmsoN  Ur.  Chairman.  I  would  Uk«  to  my  on  behalf  of 
the  Pacific  coast  interesU  that  I  have  represented  them  here; for 
about  4  yean  now.  and  that  we  are  In  hearty  accord  with  the  Sug- 
gestions of  the  Governor  of  the  Canal  that  there  should  be  a 
single  system  of  measurement.  We  hare  been  on  record  on  t^jat. 
time  after  time.  And  while  we  appreciate  his  bookkeeping  ctlffl- 
ciUtles  and  the  unfalrrMss  of  this  dual  system  of  measurement, 
while  w«  are  In  accord  with  him  that  the  system  ahould  be 
changed  to  a  single  system  of  measurement,  we  have  always  l|een 
on  record.  Inspired  by  the  hope  that  the  rates  would  be  reduced, 
that  the  Panama  Canal  should  not  be  a  money-making  Instltutloai. 
So  that  we  tu^  all  In  favor  of  the  single  sjrstem  of  measurement 
and  have  been  far  a  long  time.  (Senate  subcommittee  hear^igs 
of  the  Committee  on  Commerce.  71st  Cong..  3d  aeaa..  on  H.  B. 
10588.  pC.  3.  Dec.  IS.  1930.  p.  139.) 

Mr.  GORB.  The  mftTimnm  rates  are  reduced  in  this  mD 
from  11.25  to  a  dollar;  the  minimum  from  75  cents  toi  60 
cecta.  I 

The  legislative  clerk  continued  to  read  as  follows:        ! 

lir.  DuvT.  Mr.  Chairman.  I  merely  would  say  In  oondusioa  fhat 
In  reply  to  what  Congressman  Denlson  stated.  I  do  not  believ^  It 
quite  correct  to  say  that  steamship  companies  would  never  agree 
to  a  plan  for  a  atiigle  system  of  measuTNuent.  On  the  eontmry. 
a  single  system  of  meamrement  is  considered  dcatrabte.  Butj  we 
do  protest  strongly  against  any  toll  assessment  under  a  new  kys- 
tem  that  will  increase  the  present  total  tolls  aiwissweil  on  Amer^oan 
ships.  (Hearings.  Senate  subcommittee  of  the  Committee  on  Cbm- 
merce.  71st  Cong.  3d  sesa..  on  H  R.  10688.  pt.  3.  p.  177.)  (Mr. 
Duff  was  associated  with  the  Amertcan  Steamship  Owners'  Aaipci- 
atloo.] 

Mr.  GORE.  That  Is  the  point  tbey  are  insistent  abtnit. 
Sane  are  afraid  they  will  have  to  pay  more  tolls,  and  MHne 
(tf  them  will  have  to  pay  more  toUs,  but  only  tbost  who  lare 
now  pajring  less  toDs  than  they  ought  to  pay.  i 

The  legislative  clerk  continued  to  read  as  follows:        \ 

Representative  DsinsoM.  •  •  •.  The  point  I  would  Ilk#  to 
Invite  your  attention  to  is  Just  this:  That  It  was  the  Intcntioa  of 
Congress  to  have  the  Panama  Canal  rules  and  to  collect  tolls 
under  them,  and  since  the  decision  of  the  Attorney  General  we 
have  not  been  carrying  out  the  original  Inteatimi  at  Oongres^  at 
aU. 

Mr.  OGRE.    That  is  the  single  system  of  measuremenjt. 
The  legislative  clerk  proceeded  to  read  as  foDows:       i 
Senator  CorBLun.  Ouugiuaman.  In  that  eonnectlon,  I  do 'not 
tbink  tl»«t«  stMMiM  he  aay  <liqpme  •I  aU  tlutt  thai  !■  fair  aad  ttuct 


and  undoubtedly  was  the  intent  of  Congress.    But  I  do  not  know 

what  your  attitude  is  toward  these  various  subventions  and  aids 
we  have  given  shipping.  Of  co\irse,  we  are  pretty  enthusiastic 
with  that  in  this  committee.  Speaking  now  for  myself.  I  would 
be  quite  imwilling,  in  view  of  what  we  are  trying  to  do  by  mall 
subventions  and  by  loans  at  low  rates  of  Interest,  and  all  that 
sort  of  thing,  on  the  one  hand  to  do  that  with  shipping  and 
then,  on  the  other  hand,  take  away  by  these  added  tells  some 
money  we   are   giving   them. 

That  is  all.  It  is  simply  a  matter  of  fairness  and  Justice  to  the 
ship  interests.  That  is  what  we  have  In  mind.  I  am  sure  you 
do  not  have  to  convert  us  to  the  Idea  that  we  should  have  rules 
that  apply  to  everybody,  and  I  think,  if  times  were  normal,  there 
would  not  be  any  hesitation  about  that.  But  the  only  thing  I 
have  in  mind,  let  us  not  do  something  now  that  is  going  to  Im- 
pose new  burdens  on  the  already  staggering  shipping  industry. 
(Subcommittee  hearings  of  the  Committee  on  Commerce,  71st 
Cong..  Sd  Bess.,  pt.  2.  May  21  and  22.  1930,  p.  94  ) 

Mr.  GORE.  Tlie  present  dual  system  does  allow  individ- 
ual ships  and  shipowners  to  avail  themselves  of  a  subsidy 
not  granted  and  made  uniform  by  the  laws  of  the  United 
States,  not  measured  by  the  earning  capacity  of  the  ship, 
but  by  the  capacity  of  the  shipowner  to  alter  the  structure 
of  his  ship  and  thus  secure  for  his  ship  a  reduction  in  ton- 
nage. But  under  the  dual  system,  foreign  vessels  equally 
avail  themselves  of  this  special  subsidy  by  changing  the 
structure  of  their  vessels.  During  the  past  16  years  they 
have  availed  themselves  of  a  saving  of  47,000,000  tons, 
whereas  the  United  States  vessels  have  only  saved  37.000.000 
tons.  So.  under  the  existmg  system,  we  are  granting  a 
greater  subsidy  to  foreign  ships  than  to  American  ships. 

•nie  passage  of  this  bill  will  adopt  one  rule  of  measure- 
ment for  all  ships,  foreign  and  domestic,  and  will  fix  a  given 
rate  per  ton,  requiring  all  vessels  to  pay  the  same  rate  on 
their  tonnage  as  ascertained  by  these  uniform  rules,  getting 
rid  of  the  dual  system  which  is  subject  to  the  manipulation 
so  often  described  here  in  the  Senate. 

I  will  say  to  the  Senator  from  North  Carolina  [Mr. 
Bailey]  that  I  desire  to  have  this  measure,  if  and  when 
passed,  abrogate  the  dual  sjrstem.  provide  for  the  substitu- 
tion of  a  single  system,  and  then  I  am  for  the  investigation 
to  be  had  and  the  report  to  be  made,  the  President  to  avail 
himself  of  the  information  contained  in  the  report. 

Mr.  COPELAND.  Mr.  President,  I  take  it  from  what  the 
Senator  has  said  that  he  Is  quite  willing  to  accept  the  sub- 
stitute offered  by  the  Senator  from  North  Carolina. 

Mr.  GORE.  Not  as  a  substitute  but  as  an  amendment 
to  the  committee  amendment. 

Mr.  COPELAND.  So  I  understood.  The  idea  would  be. 
then,  that  the  Senator  would  have  a  few  days'  more  time  to 
reconcile  the  inconsistencies  t^at  might  be  found  in  the 
original  provisions  of  the  bill,  or  in  the  first  section.  Is 
that  true? 

Mr.  GORE.  According  to  the  view  I  have,  only  one  change 
would  be  required:  Provide  that  the  uniform  system  shall 
become  the  law  when  this  bill  Is  approved  by  the  President, 
tf  ever  it  is  approved;  but,  before  the  President  is  authorized 
to  Impose  any  new  rates  under  the  bill,  permit  and  require 
the  investigation  to  be  had.  and  the  report  to  be  submitted. 
I  will  say  the  shipov^ner  would  get  lower  rates  at  an  earlier 
date  if  that  provision  were  not  in  the  bill;  but  I  am  willing 
to  go  further  than  that.  Let  the  new  rates,  maximum  and 
minimum,  go  into  effect,  and  the  permanent  rates  to  be  pn-o- 
mulgated  by  the  President  as  between  the  maximum  and 
minimum,  be  ixxitponed  until  this  report  is  made  available. 

Mr.  COPELAND.  I  think  that  might  be  possible.  If  ths 
Senator  would  accept  this  amendment  as  an  amendment  to 
section  2  and  then  take  the  matter  back  and  reconcile  sec- 
tion 1  with  it,  it  might  well  be  that  those  of  us  who  hav^ 
been  opposing  it  would  be  quite  in  accord  with  it  then. 

Mr.  GORE.  If  we  desire  to  get  rid  of  the  dual  system. 
every  Senator  should  favor  some  action  immediately. 

Mr.  COPELAND.  I  hold  in  my  hand  the  amendment  In 
the  nature  of  a  substitute  offered  by  the  Senator  from  North 
Carolina.  As  I  imderstand.  the  Senator  from  Oklahoma  is 
willing  to  accept  it  as  an  amendment,  and  then  g^ve  us  time 
to  see  what  the  completed  tnll  looks  like  when  it  comes  back 
to  us. 

Mr.  GORE.  Of  course,  I  shall  be  disposed  to  give  every 
flmatnr  every  cq^portunity  to  see  what  the  boll  is  as  reformed 


and  whether  It  conforms  to  this  amendment.    I  shall  be 
governed  by  the  desire  of  the  Senate,  of  course. 

The  PRESIDING  OFFICER.  The  amendment  has  been 
offered  by  the  Senator  from  North  Carolina  in  the  nature  of 
a  substitute  for  the  committee  amendment.  The  question 
is,  therefore,  whether  it  shall  be  accepted  as  a  substitute  for 
the  committee  amendment. 

Mr.  GORE.  No.  Mr.  President;  I  have  agreed  to  accept 
the  proposed  substitute  amendment  sis  an  amendment  to  the 
committee  amendment — not  as  a  substitute  for  the  com- 
mittee amendment,  but  as  an  amendment  to  the  committee 
amendment. 

Mr.  BAILEY.  But  I  have  not  agreed  to  offer  It  as  an 
amendment,  so  I  take  it  that  my  amendment  is  before  the 
Senate  as  a  substitute  for  the  committee  amendment. 

The  PRESIDING  OFFICER.  That  is  the  pending  ques- 
tion. 

Mr.  GORE.  I  desire  to  move  as  a  substitute  for  the  motion 
of  the  Senator  from  North  Carolina  that  his  amendment  be 
adopted  as  an  amendment  to  the  committee  amendment.  I 
understand  that  would  take  precedence  over  the  Senator's 
motion  to  adopt  it  as  a  substitute  for  the  committee  amend- 
ment.   

The  PRESIDING  OFFICER.  That  motion  would  take 
precedence,  and  the  question  now  is  whether  or  not  the  mat- 
ter proposed  by  the  Senator  from  North  Carolina  [Mr. 
Bailey]  shall  be  adopted  as  an  amendment  to  the  committee 
amendment. 

Mr.  JOHNSON.  Mr.  President,  I  want  to  understand  the 
parliamentary  situation  correctly.  As  I  understand,  the  Sen- 
ator from  North  Carolina  offered  a  substitute  for  the  pending 
bill.  The  Senator  from  Oklahoma  now  has  moved  to  attach 
it  as  an  amendment  to  his  bill.  From  a  parliamentary 
standpoint  I  do  not  think  he  can  offer  his  motion  as  a  sub- 
stitute for  the  motion  of  the  Senator  from  North  Carolina 
to  adopt  a  substitute  for  the  bill. 

Mr.  ROBINSON.  The  amendment  would  take  precedence 
over  the  substitute.  The  Senator  from  Oklahoma  offers  it 
as  section  2  of  the  committee  amendment.  That  would 
take  precedence  over  the  substitute  because  it  would  be  in 
the  nature  of  a  perfecting  amendment. 

The  PRESIDING  OFFICER.  The  parliamentary  situa- 
tion is  that  those  in  favor  of  the  amendment  of  the  Senator 
from  North  Carolina  in  the  nature  of  a  substitute  would 
vote  "nay"  on  this  motion.  The  question  is.  Shall  the 
amendment  be  accepted  as  an  amendment  to  the  commit- 
tee amendment? 
Mr.  BAILEY.    Mr.  President,  I  desire  to  be  heard  on  that 

question.  

The  PRESIDING  OFFICER.  The  Senator  from  North 
Carolina  is  recognized. 

Mr.  ROBINSON.  Has  the  Senator  from  North  Carolina 
indicated  his  readiness  for  a  vote? 

Mr.  BAILEY.  No.  I  am  ready  to  proceed  to  discuss  the 
pending  question  unless  the  Senator  from  Arkansas  desires 
to  move  a  recess. 

Mr.  ROBINSON.    No;  I  do  not  desire  to  Interfere  with 
the  arrangement  which  was  in  contemplation. 
Mr.  BAILEY.    I  do  not  object  to  recessing  at  this  time. 
Mr.  ROBINSON.    I  understand;   but  I  do  not  desire  to 
make  a  motion  to  recess  at  this  time. 

Mr.  BAILEY.  Mr.  President,  the  chairman  of  the  com- 
mittee in  charge  of  the  bill  has,  at  any  rate,  paid  my  substi- 
tute the  compliment  of  offering  it  as  an  amendment  to  his 
bill.  I  am  very  much  gratified  by  that  recognition  of  the 
value  of  my  substitute.  However,  as  an  amendment  it  would 
not  have  the  effect  that  it  would  have  as  a  substitute. 

The  chairman  of  the  committee  in  charge  of  the  bill  has 
also  taken  the  view  that  the  only  thing  he  will  insist  upon 
in  the  bill  as  reported  is  the  abolition  or  abandonment  of 
what  is  described  as  the  dual  system  of  measurement  and 
of  ascertaining  tolls.  I  have  no  special  interest  in  the  dual 
system,  and,  fortunately  for  myself,  in  view  of  intima- 
tions made  here,  I  do  not  know  of  anyone  else  who  is  espe- 
cially interested  in  what  is  described  as  the  dual  system.  I 
am  looking  at  the  matter  from  qiute  a  different  point  of 


view.    I  am  not  even  concerned  about  the  rivalries  between 
shipping  interests.    I  know  nothing  about  them. 

'The  matter  presents  Itself  to  my  mind  as  one  of  real 
intricacy,  requiring  expert  knowledge,  and  it  Is  for  that  rea- 
son, and  that  only,  that  I  am  asking  that  the  Congress  of 
the  United  States  shall  defer  action  until  the  1st  of  January 
in  the  coming  year.  This  Is  the  3d  of  March.  That  would 
involve  a  delay  of  only  10  months.  I  think  no  one  In  the 
Senate  will  contend  that  any  serious  damage  will  be  done 
to  anybody  or  any  interest  by  a  delay  of  10  months  in  a 
matter  which  confessedly  has  been  pending  some  20  years 
or  more,  since  the  first  term  of  the  late  President  Wilson. 
Mr.  DUFFY.  Mr.  President,  will  the  Senator  yield? 
Mr.  BAILEY.    Certainly. 

Mr.  DUFFY.  At  that  point  I  Invite  the  Senator's  atten- 
tion as  a  matter  of  dollars  and  cents,  to  the  fact  that  the 
report  of  the  Bureau  of  Efficiency,  which  made  a  study  in 
1932,  showed  that  in  1931,  through  the  operation  of  the 
dual  system,  tolls  were  reduced  $7,000,000,  of  vfhlch  $4,000.- 
000  was  on  foreign  vessels. 

Mr.  BAILEY.  The  answer  to  that  is  perfectly  clear.  The 
report  of  the  committee  to  the  Senate  in  connection  with 
this  measure  declares  that  the  Panama  Canal  is  paying,  so 
we  are  not  losing  any  money.  Tliere  is  no  point  in  that 
suggestion. 

Mr.  GORE.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Norih 
Carolina  yield  to  the  Senator  from  Oklahoma? 
Mr.  BAILEY.    I  yield. 

Mr.  GORE.  I  believe  the  Senator  from  Wisconsin  was 
interrupted  before  he  quite  finished  his  point.  The  point 
was  that  in  1931  the  tonnage  which  went  through  the  Canal 
without  paying  tolls  was  7.000,000  tons,  and  3.000,000  of  that 
was  American  tonnage  and  4,000.000  was  foreign  tonnage. 

Mr.  BAILEY.  I  am  not  disturbed  about  that  at  this  pwint, 
either.  The  point  was  on  the  question  of  whether  we  should 
be  losing  some  money  in  the  next  10  months;  and  the  an- 
swer to  that  is  that  under  the  present  system  we  are  losing 
no  money.  The  Panama  Canal  is  a  paying  Institution;  and 
that  is  the  report  of  the  committee. 

Mr.  ADAMS.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
North  Carolina  yield  to  the  Senator  from  Colorado? 
Mr.  BAILEY.     I  do. 

Mr.  ADAMS.  I  point  out  to  the  Senator  that  if  those 
who  are  advocating  the  bill  were  so  solicitous  in  reference 
to  revenue,  why  should  they  put  a  maximum  upon  tolls? 
They  have  provided  a  maximum,  not  a  minimum.  It  seems 
to  me  that  if  they  really  wanted  to  provide  revenue,  they 
would  change  that  from  a  maximum  to  a  minimum. 
Mr.  BAILEY.    I  thank  the  Senator. 

Mr.  GORE.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
North  Carolina  yield  to  the  Senator  from  Oklahoma? 
Mr.  BAILEY.     I  do. 

Mr.  GORE.  Ilie  existing  law,  enacted  in  1913.  imposed  a 
maximum  of  $1.25  and  a  minimum  of  75  cents.  The  pend- 
ing proposal  imposes  a  maximum  of  $1  and  a  minimum  of 
60  cents.  Between  the  maximum  and  the  minimum  the 
President  is  authorized  to  a&certain  and  fix  the  actual  rate- 
between  those  two  points. 

Mr.  BAILEY.  I  take  it  that  it  Is  perfectly  clear  that,  tf 
under  the  present  system  we  have  lost  no  money,  it  is  not 
likely  that  we  shall,  under  the  present  system,  lose  money 
in  the  next  10  months;  so  I  think  that  answers  that  objec- 
tion.   I  may  be  vn-ong  about  that. 

Mr.  DUFFY.  Does  the  Senator  mean,  by  not  losing,  tJiat 
the  United  States  Treasury  will  not  receive  less  money  than 
it  has  received? 

Mr.  BAILEY.  No;  I  do  not  say  that.  I  do  not  know 
whether  it  will  receive  mote  or  less.  I  am  speaking  from 
memory;  but  I  think  It  may  be  confirmed  by  reference  to 
the  report — ^I  read  it  when  the  debate  was  going  on  here  2 
or  3  weeks  ago — that  the  Income  was  about  $25,000,000  a 
year,  and  that  was  considered  a  sufficient  yield  upon  the 
total  investment.    Am  I  not  right  about  that? 
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Mr.  DUFFY.  If  It  te  clear  that  the  Senator  means  that, 
and  not  that  the  United  States  Treasury  will  not  receive  less 
money,  which  in  10  months  probably  will  be  five  or  six 
million  dollars. 

Mr.  BAILEY.  That  point  is  beside  the  mark,  and  I  think 
I  should  be  safe  in  saying,  very  respectfully,  that  It  is  im- 
materiaL  The  treaty  underlying  the  Panama  Canal  ex- 
cludes the  conception  of  profits,  and,  of  course,  we  are  going 
to  stand  on  the  treaty  underlying:  the  canal.  I  did  not 
think  it  would  be  argued  here  that  we  might  lose  some 
profits.  We  are  not  enUtled  to  profits.  As  I  recall  the  lan- 
guage at  Mr.  Root — Senator,  Secretary  of  State,  Secretary  of 
War.  and  a  most  eminent  man — he  took  the  view  that  we 
held  the  Canal  impressed  with  a  trust.  He  took  the  broader 
view  that  the  trust  was  a  trust  for  the  shipping  of  all  the 
world,  and  that  the  Canal  was  impressed  with  that  trust  in 
the  sense  that  we  could  not  use  it  for  oiu*  own  profit,  for 
our  own  advantage:  so  now  the  question  of  profits  is  out 
of  the  picture. 

Mr.  GORE.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nmrth  Carolina  yield  to  the  Senator  from  Oklahoma? 

Mr.  BAILEY.     I  do. 

Mr.  GORE.  I  do  not  think  that  point  is  involved;  and  this 
will  make  it  clear.  I  think,  to  the  Senator. 

Japan  has  had.  for  a  number  of  years.  20  vessels  transiting 
the  Canal.  She  has  been  paying  more  nearly  the  tolls  she 
ought  to  pay,  up  until  1  year  ago,  than  any  other  foreign 
nation  whose  ships  ply  the  Canal.  Her  20  vessels,  measured 
by  the  United  States  rules,  amounted  to  about  90  percent  of 
what  they  measured  under  the  Panama  Canal  niles.  So  she 
paid  approximately  what  she  ought  to  have  paid. 

Within  the  past  few  months,  however.  Japan  has  changed 
the  structure  of  four  of  tliose  vessels  and  has  reduced  their 
tonnage,  and  has  correspondingly  reduced  the  tolls  she  pays 
the  United  States  down  to  something  like  70  percent.  Last 
year  Japan  put  four  new  ships  in  commission,  and  she  prof- 
ited by  the  example  of  other  maritime  countries ;  and  her  new 
ships,  taking  advantage  of  these  devices,  measure  under  the 
United  States  rules  of  measurement  only  68  percent  of  what 
they  measure  under  the  Panama  Canal  rules  of  measure- 
ment. So  she  is  paying  about  68  percent  of  the  tolls  she 
ought  to  pay  to  the  United  States,  and  she  has  cut  down  her 
tonnage  and  toll  so  low  that  the  four  new  ships  pay  no  more 
tolls  when  they  go  through  the  Canal  loaded  than  they  pay 
when  they  go  through  in  ballast. 

It  is  abuses  like  this  that  we  are  trying  to  stop.  I  ought  not 
to  reflect  either  on  a  country  or  on  a  shipowner,  because  the 
dual  system  permits  them  to  do  that — I  might  say  invites 
them  to  do  it.  and  they  accept  the  invitation.  We  wish  to 
withdraw  the  invitation. 

Mr.  BAILEY.  Mr.  President.  I  think  the  chairman  of  the 
committee  has  negotiated  himself  into  a  rather  unusual  posi- 
tion. He  now  says  that  the  argument  for  the  bill  is  to  put  an 
end  to  advantages  being  taken  unjustly  and  unduly  by  the 
shipping  interests  of  Japan. 

Mr.  GORE.  No.  Mr.  President:  I  do  not  desire  to  make 
any  invidious  reflection  on  Japan.  I  do  not  wish  to  stop  the 
practice  with  respect  to  Japan  any  more  than  I  do  with 
respect  to  the  United  States  or  England  (xr  Germany  or  any 
other  country.  I  do  not  want  any  shipowner  to  be  allowed 
to  reduce  his  toUs  by  changing  the  structure  c^  his  ship  and 
cutting  a  hole  in  the  deck  or  resorting  to  the  devices  here- 
tofore described.    That  is  the  point. 

Mr.  BAIUEY.  Now  the  Senator  has  taken  the  broader 
view  that  he  was  using  Japan  sim];dy  as  an  illustration. 

Mr.  GORE.     Yes.  sir. 

Mr.  BAILEY.  Very  well.  then.  It  was  not  more  than  2 
hours  ago  when  the  chairman  of  the  committee  was  saying 
that  the  on>08ition  to  this  bill  was  due  to  the  resistance  of 
American  shipping  interests.    That  is  a  very  strange  thing. 

Mr.  GORE.  Mr.  President.  I  may  not  understand  the 
Senator.  I  did  say  that  2  hours  ago.  and  I  say  that  now. 
If  Japan  is  intervening  here,  or  using  any  influence  in  this 
connectioa,  I  am  not  aware  of  it.  If  any  other  foreign 
country  is.  I  am  not  aware  of  that.  The  Senatw  well  knows, 
however,  if  he  will  read  the  hearings — and  these  volumes  on 


my  desk  are  all  hearings  and  reports  upon  the  bill— that  the 
American  shipping  concerns  have  opposed  this  measure  and 
resisted  it  for  years.  They  are  now  resisting  it,  and  they  will 
resist  it  for  years  and  forever.  Notwithstanding  they  are 
now  paying  less  tolls  than  they  should,  they  will  never  vol- 
untarily consent  to  pay  as  much  tolls  as  they  should,  and 
that  is  not  peculiar  to  shipowners. 

Mr.  BAILEY.  On  that  point  I  think  we  have  it  clear  that 
there  is  really  no  discrimination  under  the  existing  law  as 
between  our  shipping  and  foreign  shipping;  that  we  can 
raise  no  prejudice  against  the  present  law  on  the  ground 
that  Japan  has  an  advantage  which  other  shipping  interests 
do  not  enjoy. 

Mr.  GORE.  Oh.  no:  none  at  all.  Any  country,  by  con- 
forming to  the  United  States  rules,  may  take  advantage  of 
those  rules  and  reduce  its  tonnage. 

Mr.  BAILEY.  Nobody  in  the  Senate  is  being  called  upon 
to  vote  for  the  new  bill  on  the  ground  that  it  will  protect 
American  shipping  as  against  Japanese  shipping.  I  wish  to 
have  that  clear. 

Mr.  GORE.  No;  not  so  far  as  the  Japanese  are  concerned. 
I  mean  nothing  invidious  by  my  reference  to  Jz^ian. 

Mr.  BAILEY.    I  am  glad  that  is  clear  now. 

Mr.  GORE.  I  have  no  purpose  of  that  sort;  but  the  pres- 
ent system  does  permit  all  foreign  shipping  to  take  advantage 
of  it.  The  Senator  may  have  heard  this:  During  the  past 
16  years  foreigners  have  profited  by  it  by  cutting  down  their 
tonnage  subject  to  tolls  47.000.000  tons,  whereas  American 
vessels  have  cut  down  their  tonnage  subject  to  tolls  only 
37,000,000  tons. 

Mr.  BAILEY.  However  the  figures  may  be,  that  Is  re- 
viving the  argument  which  was  made  here  3  weeks  ago,  and 
made  for  the  space  of  3  dasrs.  I  gathered  the  impression  in 
that  argument — and  I  listened  to  it  rather  attentively — that 
the  object  of  the  new  legislation  was  to  prevent  American 
and  Japanese  and  British  and  other  ships  from  cutting  holes 
in  their  decks.  I  think  that  also  has  passed  out  of  the 
picture. 

Mr.  GORE.     No:  the  Senator  is  mistaken. 

Mr.  BAILEY.  I  believe  that  placed  the  advocates  of  the 
legislation  in  a  position  which  they  themselves  were  unwill- 
ing to  occupy. 

Mr.  GORE.  Oh,  no,  Mr.  President!  That  Is  the  way  they 
take  advantage  of  the  dual  system  of  rules.  We  wish  to  do 
away  with  the  dual  system  of  rules  so  that  they  may  not 
resort  to  that  device. 

Mr.  BAILEY.  That  expression,  "cutting  holes  in  the  decks 
of  their  ships",  related  wholly  to  changes  in  the  structure 
with  a  view  to  adapting  the  structure  to  the  rules  as  laid 
down  by  the  Government  of  the  United  States. 

Mr.  GORE.    Yes,  sir. 

Mr.  BAILEY.  I  understood  the  argument  as  to  the  defect 
in  the  rules,  or  the  way  by  means  of  which  this  was  brought 
about,  to  be  due  altogether  to  a  ruling  of  the  Attorney  Gen- 
eral of  the  United  States  some  years  back. 

Mr.  President,  we  are  now  negotiated  into  this  position: 
The  Congress  of  the  United  States  is  called  upon  to  act 
because  an  Attorney  General  construed  a  law  in  a  certain 
way. 

Mr.  DUFFY.    Mr.  President,  will  the  Senator  jrield? 

Mr.  BAILEY.  One  moment.  Of  course,  that  is  untenable. 
The  Attorney  General  does  not  make  the  laws,  nor  does  he 
interpret  them ;  and  if  that  is  the  only  difficulty  in  this  case, 
there  is  no  need  for  this  legislation.  All  we  have  to  do  is  to 
re-refer  it  to  the  Attorney  General.  A  ruling  of  the  Attorney 
General  15  years  ago  is  not  binding  upon  the  present  Attor- 
ney General,  nor  binding  upon  any  court,  nor  binding  upon 
any  legislative  body. 

I  now  srield  to  the  Senator  from  Wisconsin. 

Mr.  DUFFY.  Mr.  President.  I  will  say  to  the  Senator  that 
earlier  this  afternoon  I  made  the  suggestion  that  I  thought 
the  ruling  of  the  Attorney  General  was  absolutely  wrong: 
that  he  did  not  interpret  what  the  United  States  Congress 
meant:  but  that  that  ruling  having  t>een  acquiesced  in  over 
this  long  period  of  years,  nearly  20  years,  it  was  thought 
advisable  by  the  Panama  Canal  authorities,  by  the  Secretary 
of  War,  and  by  the  President  that  there  should  be  substantive 
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legislation  upon  the  subject,  so  that  there  would  be  no  ques- 
tion about  it.  I  think  if  the  ruling  were  a  very  recent  mat- 
ter, and  had  not  been  of  long  standing,  that  would  be  the  way 

to  do  it.  ,   ^^  . 

Mr.  BAILEY.  I  think  it  is  time  to  make  the  remark  that 
acquiescence  by  the  Congress  or  the  American  people  in  a 
regulation  of  a  bureau  or  a  ruling  of  an  Attorney  General 
does  not  establish  the  law.    We  all  know  that. 

Mr.  GORE.    Mr.  President,  may  I  interrupt  the  Senator? 

Mr.  BAILEY.  I  think  the  Senator's  jwsition  in  that  re- 
spect is  utterly  without  foundation,  and  if  that  is  the  motive 
for  the  legislation,  then  the  legislation  has  no  place  here. 

Mr.  DUFFY.  Mr.  President,  would  the  Senator  suggest 
that  the  Panama  Canal  authorities  should  have  ignored  the 
ruling  of  the  Attorney  General  and  have  paid  no  attention 

to  it? 

Mr.  BAILEY.  They  can  ask  for  a  new  ruling  tomorrow 
morning,  if  they  wish  to.  There  is  no  question  about  that. 
They  could  have  asked  for  a  new  ruling  from  any  Attorney 
General  since  this  ruling  was  first  made,  and  I  will  assume 
it  was  made  during  the  Wilson  administration. 

Mr.  DUFFY.  It  was,  and  all  the  Secretaries  of  War  ever 
since  that  time  have  advocated  this  kind  of  legislation. 

Mr.  BAILEY.  All  they  have  to  do  is  to  make  a  ruling. 
Both  the  Senators  are  lawyers  and  distinguished  Senators 
and  learned  men,  and  they  will  not  controvert  my  state- 
ment. 

Mr.  GORE.  Mr.  President,  if  I  may  interrupt  again,  I 
do  not  think  the  Senator's  conclusion  quite  follows  from 
his  premise  and  reasoning,  that  is,  that  there  is  no  reason 
for  this  legislation.  It  certainly  would  put  an  end  to  the 
difficulty  once  and  for  all,  and  obviate  litigation,  if  the 
course  suggested  by  him  should  be  pursued.  The  Secretary 
of  War  asked  the  Attorney  General  for  a  ruling,  and  he 
received  a  ruling  that  the  phrase  "net  registered  tonnage" 
in  the  original  act,  meant  net  registered  tonnage  as  ascer- 
tained under  the  United  States  Rules  of  Measurement. 

President  Wilson  immediately  took  steps  to  secure  legisla- 
tion in  order  to  remedy  the  situation  which  resulted  from 
that  opinion  of  the  Attorney  General.  I  will  say  to  the 
Senator  that  if  this  proposed  legislation  be  defeated,  I  hope 
the  Secretary  of  War  will  ask  for  another  ruling  upon  this 
point,  and  if  the  ruling  be  adverse  to  our  contention  here, 
and  to  the  original  intent  of  the  law,  then  I  hope  the 
Panama  Canal  authorities  will  lay  and  collect  the  tolls 
Imposed  under  the  President's  proclamation,  and  let  the 
shipping  concerns  go  to  court  and  test  the  thing  out,  because 
I  think  that  every  resource  available  ought  to  be  made  use 
of  to  get  rid  of  this  dual  system. 

Mr.  BAILEY.  Very  well,  Mr.  President.  I  think  it  Is 
agreed  that  the  ruling  by  the  Attorney  General  of  the  United 
States  cannot,  under  any  circumstances,  become  law.  The 
Congress  makes  the  law.  So  far  as  I  know,  no  one  else  does. 
I  will  consider  this  portion  of  the  debate  concluded. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.     I  yield. 

Mr.  CLARK.  Of  course,  I  agree  that  no  administrative 
officer  can  make  law,  but  in  the  absence  of  specific  action  by 
Congress  the  construction  of  law  by  a  department  amounts 

Mr.  BAILEY.  Absolutely:  I  agree  to  that.  The  regula- 
tions of  the  bureaus  are  prima  facie  law,  but  they  are  not 
law.  I  remind  my  friend  the  Senator  from  Missouri,  that 
the  argument  here  is  that  this  is  an  erroneous  ruling.  The 
cure  for  an  erroneous  ruling  is  a  correct  one  by  a  successor 
in  office.    That  is  my  point. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yield  fur- 
ther? 

Mr.  BAILEY.     I  yield. 

Mr.  CLARK.  If  there  be  an  erroneous  ruling  by  an  Attor- 
ney General  or  by  any  other  administrative  officer,  as  I  see 
it,  the  only  remedy  Congress  has  is  to  make  the  law  so  clear 
and  specific  that  no  administrative  officer  can  misconstrue  it. 
As  I  understand  the  argument  of  the  Senator  from  North 
Carolina,  it  is  that  there  is  only  one  appeal,  which  is  from  an 
erroneous  ruling  of  one  Attorney  General  to  another  Attorney 
General. 


Mr.  BAILEY.  No,  Mr.  President;  my  friend,  the  distin- 
guished Senator,  I  think  was  absent  from  the  Chamber  when 
this  phase  of  the  matter  arose.  The  Senator  from  Wisconsin 
Is  now  absent  from  the  Chamber,  and  I  dislike  to  undertake 
to  state  his  position  in  his  absence,  but  I  will  do  so,  subject 
to  any  correction.  As  I  understood  him,  he  was  taking  the 
view  that  this  ruling  had  been  acquiesced  in  over  many  years, 
and  I  think  arguing  that  that  gave  it  the  force  of  law,  at  least 
to  the  extent  of  requiring  action  by  the  Congress.  I  was 
undertaking  to  refute  that.  I  simply  undertook  to  state  that 
an  erroneous  ruling  by  an  Attorney  General,  though  ac- 
quiesced in  over  a  period  of  years,  did  not  constitute  law. 

Mr.  CLARK.  Mr.  President,  if  the  Senator  will  yield,  I  do 
not  wish  to  interrupt  him  imduly,  and  I  agree  with  him  en- 
tirely in  the  proposition  he  has  just  stated;  but  I  do  suggest 
that  if  the  executive  department  of  the  Government  makes 
an  erroneous  construction  of  a  law  passed  by  Congress,  the 
only  remedy  Congress  has  Is,  not  to  appeal  to  a  subsequent 
Attorney  General  or  a  subsequent  member  of  any  executive 
department,  but  to  make  the  law  so  clear  that  no  executive 
officer  can  misunderstand  it. 

Mr.  BAILEY.  I  am  glad  to  hear  the  expression  of  the 
Senator's  view,  and  I  do  not  know  that  I  especially  differ 
with  it.  That  was  not  the  contention  and  that  was  not  the 
point  of  departure. 

To  proceed  with  the  remainder  of  my  argument,  I  am 
offering  at  this  time  as  a  substitute  precisely  the  section  pro- 
posed here  by  the  committee  and  its  chairman  3  weeks  ago, 
and  precisely  the  language  that  was  adopted  by  the  Senate 
by  a  vote  of  62  to  17.  So  I  have,  to  reenforce  my  substitute 
on  this  occasion,  the  judgment  of  the  committee  today  which 
is  opposing  It,  and  the  judgment  of  the  Senate  by  an  over- 
whelming vote. 

Mr.  President,  on  what  ground  has  the  committee  aban- 
doned its  own  section  2?  Frankly,  I  cannot  answer  that 
question.  They  have  not  come  here  and  told  us  why.  They 
held  the  bill  up  to  the  Senate  In  the  former  debate  as  having 
been  considered  at  great  length  and  having  been  perfected, 
and  they  asked  for  the  support  of  it  as  a  whole.  It  was  re- 
committed, and  only  that  part  of  the  bill  which  the  Senate 
approved  has  been  left  out  of  the  bill.  I  do  not  quite  under- 
stand it.  It  was  certain  that  section  2  was  approved  by  the 
Senate;  it  was  certain  that  section  1  was  disapproved;  the 
bill  was  recommitted,  and  that  portion  which  the  Senate  ap- 
proved is  left  in  the  committee  and  that  portion  which  the 
Senate  disapproved  Is  brought  forward  again,  and  that  not- 
withstanding the  vote  of  62  to  17. 

Mr.  President,  those  are  the  facts.  Let  them  be  the  facts. 
What  is  the  explanation?  I  confess  I  cannot  explain.  I 
also  state,  notwithstanding  I  have  not  been  here  every  mo- 
ment today,  that  I  have  heard  no  explanation.  It  is  possible 
one  was  made;  but  If  so,  I  did  not  hear  it,  and  I  do  not  know 
of  anyone  else  who  has  heard  an  explanation. 

Mr.  President,  that  Is  the  status  with  regard  to  this  matter. 
My  substitute  is  approved  by  the  chairman  of  the  committee 
as  an  amendment.  It  has  been  approved  by  the  Senate  and 
it  has  all  the  support  any  man  could  wish  for  it.  Yet  we  are 
met  now  with  the  argument  that  it  will  not  be  considered 
unless  we  first  agree  that  the  dual  system  shall  be  abolished 
in  advance. 

Mr.  President,  I  do  not  profess  to  know  anything  about 
the  dual  system  or  the  singular  system.  AU  in  the  world 
that  I  ask  is  that  the  thing  be  investigated.  Give  me  the 
facts.  I  hold  no  brief  for  either  side.  That  Is  all  that  my 
substitute  calls  for — a  committee  appointed  by  the  Presi- 
dent to  investigate  for  10  months  a  great  question  and  in- 
form the  Senate  what  are  the  facts.  In  order  that  we  may 
enact  legislation  that  may  be  of  permanent  value,  in  order 
that  we  may  avoid  a  mistake  that  might  have  adverse  con- 
sequences either  to  some  little  fellow  or  some  great  fellow, 
or  even  to  the  United  States. 

So  I  say  I  think  that  my  proposition  is  reasonable.  It 
has  the  approval  of  the  chairman  of  the  committee  as  an 
amendment,  and  it  has  the  approval  of  the  Senate  by  a 
formal  vote.  So  I  ask  for  Its  passage  on  Its  standing  in  the 
Senate.    I  do  not  know  that  I  have  seen  one  here  since  I 
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h*vc  been  here  these  5  years  whkh  came  before  the  Senate 
with  that  amount  of  approval. 

But.  Mr.  President,  that  is  not  the  whole  question  here. 
The  United  States  of  America  has  a  rery  great  stake  In  Its 
merchant  marine.  I  do  not  care  anything  about  any  ship- 
pins  company  on  earth,  but  I  do  care,  and  I  have  always 
carad.  that  my  eoontry  should  be  properly  defended  in  time 
of  peace  and  of  war.  We  will  agree  that  the  Army  is  needed, 
we  will  agree  that  the  Navy  is  needed,  and  no  one  will  deny 
that  the  great  auxiliary  of  Army  and  Navy  is  the  merchant 
marine.  Neither  the  Army  nor  the  Navy  can  get  along 
without  the  merchant  marine. 

This  country  in  the  first  50  years  of  the  nineteenth  cen- 
tury gave  the  greatest  attention  to  the  development  ol  its 
merchant  marine,  but  for  the  last  30  years  it  has  pursued 
a  policy  which  has  made  it  almost  impossible  for  the  Amerl-  , 
can  merchant  to  nm  an  American  ship.    When  the  World 
War  came  on— we  have  no  difflciilty  recalling  what  hap- 
pened—we had  to  spend  a  billion  dollars  to  buy  merchant 
ships.    We  have  harbors  full  oC  their  wrecks  today.    We  even 
tried  to  build  ships  and  tried  to  build  them  fast  and  under- 
take to  mold  concrete  ships.    We  found  they  would  not  set  in 
the  water.    They  came  down  in  my  State  and  started  a 
concrete-shipbuilding  affair.    I  think  if  6enat<M:s  go  up  to 
Hog  Island  they  will  see  a  great  graveysuxl  of  shipping  failures 
brought  about  by  the  haste  of  the  United  States  in  trying  to 
supply  what  she  would  have  had  if  she  had  played  a  reastm- 
ably  sensible  part  in  the  matter  of  building  up  the  merchant 
marine. 
Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 
Mr.  BAILET.    I  yield. 

Mr.  CLARK.  Will  the  Senator  expound  a  little  Wt  further 
what  he  means  by  "a  reasonably  sensible"  policy? 

Mr.  BAILSY.  Yes.  I  am  going  into  that  and  I  am  going 
into  It  with  reference  to  this  particular  legislation  of  the 
Panama  Canal. 

Mr.  CLARK.  I  will  be  very  much  interested'  to  have  the 
Senator  do  that. 

Mr.  BAILEY.    This  Congress  passed  laws  making  it  almost 
Impoasibie  for  an  American  merchant  to  operate  a  ship.    I 
take  it  that  the  Senator  knows  about  the  laws. 
Mr.  CLARK.    Will  the  Senator  further  yield? 
Mr.  BAILEY.     I  yield. 

Mr.  CLARK.  I  should  be  very  glad  to  have  the  Senator 
explain  that  in  detail. 

Mr.  BAILEY.  I  shall  be  very  glad  to  do  that,  I  think,  in 
sufficient  detail.  I  will  not  undertake  to  go  into  all  the 
laws. 

We  have  our  act  under  which  if  an  American  ship  is  going 
around  the  world  she  may  have  to  get  new  sailors  at  every 
port.  Tliey  can  go  on  shore  leave  and  never  come  back 
again.    They  go  from  port  to  port. 

We  have  our  seamen's  bill  fixing  the  cost  of  operation  by 
which  we  suffer  by  reason  of  competitive  conditions  of  other 
ships.    The  consequence  is  the  loss  of  shipping. 
Mr.  CLARK.    Will  the  Senator  further  yield? 
Mr.  BAILEY.    I  yield. 

Mr.  CLARK.    Is  the  legislation  to  which  the  Senator  rrfera 
-the  seamen's  bill?  ^ 

Mr.  BAILEY.    In  part:  yes. 

Mr.  CLARK.  I  would  be  very  much  interested  to  hear 
the  Senator  expound  the  rest  of  the  inhibitions  on  American 

ships. 

Mr.  BAILEY.  I  should  say,  Mr.  President.  I  have  na 
capacity  at  this  time  and  no  inclination,  although  I  shoult] 
like  to  gratify  my  dear  friend  here,  to  undertake  to  expound 
that  law.  and  I  may  very  well  make  the  honest  confession 
that  I  would  not  l>e  equal  to  the  task.  If  my  friend  wishe^ 
to  do  so  at  this  point.  I  shall  be  glad  to  give  him  the  oppor-f 
tunlty. 

Mr.  CLARK.    If  the  Senator  will  further  yield  to  me, 
will  say  that  I  am  not  able  to  do  that  either.    But  the  Sena 
tor  is  making  a  very  broad  statement  as  to  the  condition  o 
American  shipping  based  on  a  stat«nent  which  he  make# 
himself.    I  have  avked  the  Senator  to  itemize  that  state* 
ment.  and  I  flad  that  the  Senator  is  not  willing  to  do  so. 


Mr.  BAILEY.  I  beg  the  Senator's  pardon,  but  I  am  will- 
ing to  give  the  evidMice  to  justify  my  statement  without 
giving  a  thoroi^h  analysis  of  the  Seamoi's  Act.  That  is 
the  difference. 

I  mentioned  one.  Here  Is  another.  Japan  can  build  her 
ships  for  one-third  of  what  it  costs  us  to  Imild  ours,  and  that 
also  includes  baUleships.  If  she  can  build  them  for  less, 
of  course  she  can  operate  them  for  less.  The  capital  in- 
vested is  less.  That  Might  be  right,  too.  I  am  not  arguing 
about  what  Is  right,  but  I  am  ai-guing  what  the  facts  are 
and  what  the  policies  are. 

Tliat,  Mr.  President,  is  not  all.  The  cost  of  a  ship  built 
In  Great  Britain  is  only  60  percent  of  what  it  Is  here.  That 
may  be  right  also.  I  am  not  arguing  against  that.  I  am 
not  saying  that  that  is  wrong.  I  am  saying  that  is  a  fact. 
I  am  saying  that  the  consequence  of  that  fact  is  that 
whereas  old  England  has  a  great  merchant  marine  of  in- 
comparable and  Inestimable  value  to  her  Army  and  her 
Navy,  and  whereas  Japan  has  a  merchant  marine  of  incal- 
culable value  to  her  Army  and  her  Navy  suid  her  Empire, 
America,  rated  in  all  other  respects  at  least  amongst  the 
three  greatest  powers,  rates  in  that  respect  near  the  bottom. 
And  remember  my  proposition:  Your  merchant  marine  as 
an  auxiliary  of  Army  and  Navy  is  Indispensable  to  your 
national  defense. 

Now,  Mr.  President,  I  come  to  another  matter  In  this  con- 
nection. 

Mr.  CLARBL    Mr.  President,  before  the  Senator  passes 

that  point  I  wish  to  ask  him  another  question.    OX  course, 

I  do  not  agree  with  the  Senator  in  his  views  on  ship  subsidy. 

Mr.  BAILEY.     I  beg  the  Senator's  pardon,  but  I  have 

expressed  no  views  whatever  on  ship  subsidy. 

Mr.  CLARK.  Putting  it  baldly,  that  is  what  the  Senatcw 
has  been  advocating. 

Mr,  BAILEY.  Again  I  beg  the  Senator's  pardon,  but  I 
am  not  advocating  that. 

Mr.  CLARK,  lliat  is  the  constnictiMi  I  have  put  on  the 
Senator^  remarks. 

Mr.  BAILEY.  I  am  sorry  he  puts  It  on,  but  I  am  going  to 
take  it  off. 

Mr.  CLARK,  Irrespective  of  that,  may  I  ask  the  Senator 
whether  the  question  of  the  utility  of  the  merchant  marine 
as  an  auxiliary  to  the  NavT  for  the  defense  of  the  Nation 
in  case  of  war  is  Involved  in  this  bill?— and  if  so,  I  would  be 
glad  to  have  him  explain. 

Mr.  BAILEY.  Absolutely.  I  am  going  to  answer  the  Sen- 
ator to  the  affirmative.  We  have  here,  Mr.  President,  in 
this  matter  of  the  Panama  Canal  tolls,  one  of  the  few  op- 
portimlties  we  have  had  to  do  something  for  the  American 
merchant  marine.  That  is  just  precisely  the  point  I  was 
driving  at. 

Mr.  CLARK.  I  do  not  wish  to  Interrupt  the  Senator's 
chain  of  thought,  nor  will  I  do  It  again  at  this  point. 

Mr.  BAILEY.  I  welcome  the  Senator's  interruptions, 
and  receive  them  in  a  most  friendly  way. 

Mr.  CLARK.  Is  there  anything  in  the  bill  that  could  pos- 
sibly impose  a  burden  on  the  American  merchant  marine 
that  would  not  also  be  imposed  on  the  merchant-marine 
service  of  every  foreign  nation?  Is  there  anything  that  can 
posably  be  found  in  the  bill — if  so,  I  should  like  to  have  it 
pointed  out  because  I  am  a  member  of  the  committee  which 
reported  It — which  could  possibly  react  adversely  to  the 
merchant  marine  of  the  United  States  and  to  the  advantage 
of  the  merchant  marine  of  every  other  nation? 

Mr.  BAILEY.  I  thank  the  Senator  for  giving  my  proposal 
the  emirituLxis  I  wish.  There  is  nothing  in  the  bill  that  looks 
to  the  interests  of  the  American  merchant  marine,  and  that 
is  one  of  my  complaints  against  it.  I  ask  for  a  committee 
to  be  appointed  which  win  treat  this  matter  with  a  view  to 
the  building  up  of  the  American  merchant  marine.  That  is 
my  complaint  against  the  bUl.  I  a^ree  there  is  nothing  in 
it  looking  to  that  end  and  am  glad  the  Senator  made  the 
potot  clear. 
Mr.  DUFFY.  Mr.  President,  will  the  Senator  yield? 
Mr.  BAILEY.    I  yield. 
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Mr.  DUFFY.  Does  the  Senator  agree  that  under  the  sys- 
tem now  in  vogue  the  merchant  marine  of  foreign  countries 
gets  more  advantage  than  our  own  merchant  marine? 

Mr.  BAILEY.  I  have  heard  that  contended  on  the  floor 
of  the  Senate  both  ways.  I  heard  the  Senator  from  New 
Jersey  [Mr.  Barbottr]  say  the  foreigners  would  get  the  ad- 
vantage under  the  proposed  legislation.  I  heard  Senators 
on  this  occasion,  but  not  on  any  former  occasion,  say  we 
woiild  get  the  benefit  of  it,  I  do  not  know,  and  I  have  no 
way  of  knowing.  That  is  the  point.  Let  us  have  an  inves- 
tigation so  we  may  know  and  have  an  end  to  this  debate 
about  the  facts. 

Mr.  DUFFY.  If  such  an  impartial  committee  or  commis- 
sion, or  whatever  it  may  be  called,  would  find  the  facts  to 
be  as  I  have  stated,  does  the  Senator  assume  or  believe 
that  there  would  be  any  further  opposition  from  the  ship- 
ping mterests  to  having  the  dual  system  of  measurement 
abolished? 

Mr.  BAILEY.  That  is  the  most  unfortunate  phase  of  the 
discussion  and  I  am  glad  the  Senator  brought  it  out.  There 
seems  to  be  an  assumption  on  the  part  of  at  least  two  mem- 
bers of  the  committee  that  those  of  us  who  differ  with  them 
are  interested  in  some  shipping  interests  or  that  we  have 
been  told  something  by  them. 

Mr.  DUFFY.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  BAILEY.  I  am  not  through  yet.  I  am  going  to  finish 
this  statement  and  then  the  Senator  may  say  what  he  may 
wish  to  say.  I  say  that  very  coui-teously  and  with  a  great 
deal  of  patience.  I  do  not  reflect  upon  my  fellow  Senators 
and  I  do  not  assimie  that  all  the  virtue  is  with  me  when  men 
differ  with  me.  I  understood  when  I  came  to  the  Senate 
that  I  was  not,  within  my  soul  or  ever  with  my  voice,  to 
make  an  intimation  or  a  suggestion  or  an  insinuation 
against  a  fellow  Senator. 

Mr.  DUFFY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.  I  do  not  think  the  Senator  from  Wisconsin 
means  to  do  that  sort  of  thing,  but  what  is  the  effect  of  the 
statement?     I  yield  now  to  the  Senator  from  Wisconsin. 

Mr.  DUFFY.  If  the  Senator  has  read  the  testimony 
before  the  committee  he  would  know  that  it  is  the  shipping 
groups  of  the  country  who  are  making  opposition  to  the 
bill.  That  is  what  I  referred  to.  I  made  and  intended  no 
reflection  on  the  Senator  from  North  Carolina. 

Mr.  BAILEY.  I  have  not  read  the  testimony  of  the  ship- 
ping interests.  I  do  not  care  what  they  say.  I  have  not 
been  in  the  Senate  these  years  for  nothing.  I  never  hear 
anybody  here  who  has  a  fee  in  his  pocket  or  a  special  interest 
in  his  heart.  When  such  a  man  comes  to  my  office  I  tell  him 
I  do  not  want  to  hear  him.  I  believe  the  people  of  North 
Carolina  sent  me  here  because  they  felt  I  was  competent  to 
study  these  questions  for  myself.  I  do  not  read  what  the 
special  interests  have  to  say.  The  first  time  I  heard  any- 
thing here  today  about  a  shipping  interest  view  was  when 
the  junior  Senator  from  Oklahoma  [Mr.  Gore]  had  read  at 
the  desk  something  that  some  shipping  man  had  said. 

I  should  like  to  have  the  Senator  from  Wisconsin  know, 
and  to  have  everybody  else  know,  that  when  I  undertake  to 
study  a  question  I  at  least  have  enough  sense  to  avoid  those 
who  have  some  ulterior  motive  or  some  special  interest  to 
mind.    I  will  not  permit  them  to  affect  my  viewpoint  at  alL 

Mr.  DUFFY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.     I  yield. 

Mr.  DUFFY.  The  pomt  I  tried  to  bring  out  by  the  ques- 
tion was  not  any  refiection  upon  the  Senator  from  North 
Carolina,  but  that  no  matter  what  the  committee  or  commis- 
sion might  find,  in  my  opinion,  the  opposition  from  these 
particular  interests  which  appeared  before  the  committee 
would  remain  jast  the  same.  In  other  words,  I  do  not  think 
it  makes  a  bit  of  difference  to  their  viewpotot,  because  year 
after  year  by  these  artificial  devices  they  have  been  able  to 
whittle  down  the  tolls  they  have  paid,  and,  of  coxirse,  they 
are  all  selfishly  interested  in  getting  their  vessels  through  the 
Canal  as  cheaply  as  possible. 

Mr.  BAILEY.  I  think  the  tolls  have  been  whittled  down 
because  we  hold  the  Panama  Canal  to  trust.    As  I  understood 


the  treaty,  it  was  never  totended  that  the  Canal  should  be  a 
means  of  making  money.  Once  it  pays  for  itself  and  amor- 
tizes the  tovestment,  that  is  all  we  can  ask.  But  I  wish  to 
make  it  all  clear  so  far  as  I  am  concerned.  I  have  noj;  read 
the  testimony  of  the  shipping  toterests.  I  have  no  brief  from 
them.  I  have  not  heard  them,  I  hope  the  Senator  under- 
stands that,  and  that  I  need  not  refer  to  it  any  more. 

Mr.  President,  when  I  was  interrupted  some  moments  ago 
I  was  about  to  develop  the  argument  that  my  toterest  in 
the  matter  is  to  the  appototment  of  a  committee  to  tovesti- 
gate  the  whole  subject  of  tolls  and  shipping  through  the  Canal 
and  thus  give  us  an  opportunity  to  find  a  constructive  method 
of  doing  something  to  upbuild  the  merchant  marine  of  the 
United  States. 
Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 
The    PRESIDING    OFFICER.    Does    the    Senator    from 
North  Carolina  yield  to  the  Senator  from  Missouri? 
Mr.  BAILEY.    I  yield. 

Mr.  CLARK.  Does  not  the  Senator  consider  that  his  sug- 
gestion is  a  direct  reflection  on  a  standing  committee  of  the 
Senate,  the  Committee  on  Interoceanic  Canals? 

Mr.  BAILEY.  I  do  not.  and  I  am  glad  the  Senator  gives 
me  the  opportunity  of  discussing  that  potot. 

Mr.  CLARK.  I  shall  be  very  glad  to  have  the  Senator 
explain  that,  because,  it  seems  to  me,  to  view  of  the  fact 
that  a  standtog  committee  of  the  Senate  has  direct  juris- 
diction of  the  subject  matter  and  has  reported  the  bill,  that 
to  appotot  a  special  committee  to  take  cognizance  of  the 
sole  jurisdiction  of  a  standing  committee  of  the  Senate 
would  be  a  direct  reflection  on  every  member  of  the  com- 
mittee, and  I  certainly  would  so  feeL  May  I  say  further 
that  so  far  as  I  am  concerned  if  the  prop)Osal  of  the  Senator 
from  North  Carolina,  who  is  my  very  dear  friend,  should 
prevail,  I  would  feel  it  incumbent  upon  me  as  a  matter  of 
self-respect  to  resign  from  the  Committee  on  Interoceanio 
Canals. 

Mr.  BAILEY.  I  wish  to  disavow  anything  like  disrespect 
for  anybody  in  the  Senate  or  any  committee  of  the  Senate. 
I  hope  Senators  realize  that  I  am  tocapable  of  that;  and 
I  should  like  to  say  to  my  good  and  honored  friend  the 
junior  Senator  from  Missouri  that  if  he  lives  until  I  willingly 
manifest  the  slightest  disrespect  for  him,  he  will  live  a 
very  long  time. 

Mr.  President.  I  take  it  that  that  argument  is  worthy,  to 
be  sure,  of  my  consideration.  I  would  not  wound  the  feel- 
ings of  any  member  of  the  committee.  I  do  not  like  to  speak 
personally  to  the  Senate,  but  I  think  I  may  be  forgiven  for 
saying  that  I  coiild  not  ever  forgive  myself  if  I  ever  uttered 
a  word  or  entertatoed  a  thought  that  would  woimd  the  feel- 
ings of  the  junior  Senator  from  Oklahoma  [Mr.  Ooul.  I 
think  he  is  one  of  the  noblest,  one  of  the  ablest,  one  of  the 
flnest  characters  I  have  ever  known  in  my  life,  and  I  am 
glad  to  have  the  opportunity  to  say  so  to  the  Senate. 

I  think  he  knows  how  I  feel  about  him.    I  have  always  felt 
that  a  man  might  be  allowed  to  differ  with  his  fellow  men. 
a  man  might  be  allowed  to  dissent  from  a  motion  by  a  fellow 
Senator,  and  a  Senator  might  be  allowed  to  argue  ear- 
nestly— of  course,  respectfully — against  the  report  of  a  com- 
mittee without  offense.    I  hope  that  is  always  to  be  un- 
derstood about  me;  so  I  assure  my  friend  that  nothing  I 
shall  say  and  nothing  I  shall  do  will  relate  remotely  to  any 
possible  reflection  or  anything  that  will  tend  to  impair  his 
sense  of  my  high  regard. 
Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 
The    PRESIDING    OFFICER.    Does    the    Senator    from 
North  Carolina  yield  to  the  Senator  from  Missouri? 
Mr.  BAILEY.    To  be  sxire. 

Mr.  CLARK.  Of  course  I  have  no  misapprehension  as  to 
the  feeling  of  the  Senator  from  North  Carolina  toward  my- 
self or  toward  the  Senator  from  Oklahoma.  I  say  only  that 
if  the  Senate  should  see  fit  to  rape  the  Committee  on  Inter- 
oceanic Canals  of  its  jurisdiction,  and  take  practically  every 
vestige  of  its  Jurisdiction  away  from  It  by  the  appointment 
of  a  special  committee.  I  personally  should  not  be  wllltog — 
I  am  not  speaktog  for  anybody  but  myself— to  serve  on  a 
committee  which  had  no  Jurisdiction  whatever. 
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Mr  BAHEY.    T  hope  my  frlead  wiH  reconsider  th«t  mttl- 
tude:  bvit.  if  he  should  feel  that  be  could  not,  I  want  him  to 

acquit  me  of  any  intent 

Ifr.  CXARK.  Mr.  President.  If  the  Senator  wiU  yield 
further.  I  should  never  entertain  the  thought  of  anything  j 
except  the  kindLest  feelings  on  the  part  of  the  Senator  from  i 
North  Carolina  toward  either  myself  or  the  Senator  from  | 
Oklahoma;  but  I  do  feel  it  incumbent  on  me  again  to  make  | 
the  statement  as  a  member  of  the  Committee  on  Inter-  j 
oceanic  Canals. 

Mr.  BAILEY.    If  I  may  address  myself  to  that  for  Just  a 
moment,  this  Is.  after  aU.  a  technical  matter;  and  it  is  a  ! 
rate-making  matter.     We  have  a  Committee  on  Interstate 
Commerce  in  the  Senate,  but  the  Committee  on  Interstate 
Commerce  does  not  undertake  to  make  the  rates  for  the  ■ 
railroads.    It  is  no  reflection  upon  ttiat  committee  that  the 
rate-making  power  is  transfwred.    We  have  a  Committee  on 
Plnance.  of  which  my  distingixished  friend  from  Missouri  is  a 
member.    We  committed  certain  taxes  to  the  Department  of 
Agriculture.    I  did  not  think  I  should  resign.    I  did  not  take 
that  as  a  reflection  apon  me.    We  do  not  do  things  in  the 
Senate.  I  feel  sure,  with  any  sense  of  wounding  the  feelings  | 
of  any  fellow  Senator.    I  know  that  obtains  among  all  Sen- 
ators.    So.  now,  let  that  go.    Let  us  just  come  to  this  phase  | 
of  the  matter:  | 

The  Panama  Canal.  Mr.  President,  is  our  Canal.  Wet 
built  the  Panama  Canal.  We  paid  for  the  Panama  Canal. 
We  began  gotsg  about  building  the  Panama  Canal  in  tho 
second  decade  of  the  nineteenth  century,  in  the  time  ol| 
Henry  Clay;  and  that  matter  has  been  the  subject  of  con-| 
slderation  in  the  Senate  now  for  somethii^  better  than  11 3 
years.  I  think  our  mother  country  is  a  very  wise  country 
and  alwasrs  skillfully  managed.  I  greatly  admire  it.  I  do 
not  intend  ever,  while  I  am  a  Senator,  to  say  anything  thai 
would  tend  to  irritate  the  feelings  of  the  people  in  othet 
nations:  but  when  England  saw  that  we  were  interested  in 
that  matter,  she  undertook  to  find  an  interest  over  here 
whereby  she  could  have  a  hand  in  it.  To  me  it  is  a  singula* 
fact  that  she  asserted  that  she  had  some  sort  of  Jurisdiction 
over  the  Mosquito  Indians  in  Central  America;  and  on  thQ 
basis  of  a  theoretical  Jurisdiction  of  the  Mosquito  Indians  in 
Central  America  she  negotiated  her  way  through  with  th# 
Clayton-Bulwer  Treaty  and  the  Hay-Pauncefote  Treaty  until 
stxe  stood  in  the  position  of  demanding  of  us,  in  the  name 
of  our  honor  and  our  generosity,  that  we,  having  built  th* 
CanaL  should  give  her  the  benefit  (tf  it. 

A  long  debate  ensued,  in  which  former  President  Theodorf 
Roosevelt  took  the  view  that  we  did  not  have  to  respect  th4 
demand  of  England,  and  in  which  Presid^it  Taft  took  the 
same  view  that  Theodore  Roosevelt  took,  and  In  which  view 
each  of  them  was  supported  by  so  eminent  a  lawyer  a« 
Philander  C.  Knox,  known  to  the  Senate  as  one  oi  its  attest 
Members  in  his  time,  who  took  the  view  that  this  country 
did  not  have  to  give,  undor  the  Clayton-Bulwer  Treaty  ot 
the  Hay-Pauncefote  Tteaty.  equality  in  the  matter  of  rate^ 
to  which  England  said  she  had  a  right. 
Mr.  CLARK.  Mr.  Presklent,  will  the  Senator  yield? 
Mr.  BAII2Y.    Surely. 

Mr.  CLARK.    I  should  like  to  add  to  what  the  Seiaat<* 

has  said,  since  he  has  brought  up  the  subject,  that  this  rieir 

also  was  suppwted  in  toto  and  In  ynisiage  by  the  Demol- 

cratie  national  i^tform  erf  1»12.  adoiited  at  Baltimore.      ' 

Mr.  BAILEY.    I  thank  the  Senator.     That  Ls  the  rirw 

which  President  Taft  took,  and  the  riew  which  PresideKt 

Ttieodore  Roosevelt  took. 

Mr.  CLARK.    Yes,  sir. 

Mr.  BAILEY.    I  am  not  bringing  that  up  now  far  was 

matters  of  criticism  or  any  matters  of  regret.    It  Just  struck 

me  as  being  a  proper  background  for  what  I  was  going  tb 

say  about  this  matter;  and  here  it  is:  j 

Kng^nd  did  not  take  the  view  that  we  did  not  have  th|e 

right  to  favor  our  coastwise  shipping.    She  took  the  vie^, 

when  it  came  to  the  world  shipping,  that  there  should  be 

equality;  but  in  the  protest  filed  with  the  Secretary  of  Stai]e 

by  Great  Britain  on  February  8»  IS12.  the  Foreign  Office  Cf 

Great  Britain  stated: 
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A«  to  the  proposal  th«t  exemption  shall  b«  gfwn  to  veasels 
engaged  In  the  coastwise  trade,  a  nxore  ditacult  question  arises, 
nthe  trade  should  be  bo  regulated  as  to  make  It  certain  that 
only  bona-fldc  coastwise  traffic  which  to  reserved  for  United  atate» 
vessels  would  be  benefited  by  this  exemption,  it  may  be  that  no 
objection  could  be  taken. 

That  is  from  Great  Britain. 

txzcvrrrt  session 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
cons.' deration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  U> 
the  consideration  of  executive  business. 


MLSCUTIVK  aSPORTS  OF  4  CCMMITTEK 

Mr.  McKELLAR,  from  the  Committee  on  Post  OfBces  and 
Post  Roads,  reported  favorably  the  nominations  of  simdry 
postmasters.  

The  PRESIIMNO  OFFICER  (Mr.  Moorb  in  the  chair). 
The  reports  will  be  placed  on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  calendar 
is  in  order. 

POSTMASTERS 

The  legislative  clerk  read  the  nomination  of  Earl  D.  Cline 
to  be  postmaster  at  North  Los  Angeles,  Calif. 

Mr.  McKELLAR.  Mr.  President,  I  ask  that  this  nomma- 
tion  be  recommitted  to  the  Committee  on  Post  Offices  and 
Post  Roads. 

The  PRESIDING  OFFICER.    Without  objection,  it  is  so 

ordered. 

THE    JUDICIARY 

The  legislative  clerk  read  the  nomination  of  Arthur  P. 
Lederle  to  be  United  States  district  Judge,  eastern  district 
of  Michigan. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

The  legislative  clerk  read  the  nomination  of  George  E. 
Miller  'to  be  United  States  marshal,  southern  district  of 
Iowa.  

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

FOREIGN   SERVICE 

The  legislative  clerk  read  the  nomination  of  Benjamin 
Reath  Riggs.  of  Pennsylvania,  to  be  consul  of  the  United 
States  of  America. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

PTTBLIC   WORKS   ADMITOSTRATION 

The  legislative  clerk  read  the  nomination  of  Henry  H. 
Ferguson,  of  Oklahoma,  to  be  State  engineer  inspector  for 
the  Public  Works  Administration  in  Oklahoma. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  McKELLAR.  Mr.  President.  I  ask  that  the  nomina- 
tions of  postmaaters  be  confirmed  en  bloc,  except  the  nomi- 
nation of  Sadie  L.  Brunner  to  be  postmaster  at  Worces- 
ter. Pa. 

The  PRESIDING  OFFICER.  Without  objection,  the 
ncwninations  of  postmasters  are  confirmed  en  bloc,  with  the 
exception  of  the  nomination  of  Sadie  L.  Brunner  to  be  post- 
master at  Worcester,  Pa. 

Blr.  McKELLAR.  Blr.  President,  I  ask  that  the  nomina- 
tion of  Sadie  L.  Bnuiner  to  be  postmaster  at  Worcester,  Pa., 
be  recommitted  to  the  Committee  on  Post  Ofllces  and  Post 
Roads. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

IN   THE    ARKT 

The  legislative  clerk  proceeded  to  read  sundry  nomina-- 
tions  in  the  Army. 

Mr.  SHEPPARD.  I  ask  that  the  Army  nominations  be 
ccnflnned  en  bloc. 
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The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  are  confirmed  en  bloc.  That  completes  the 
calendar. 

RECESS 

The  Senate  resumed  legislative  session- 
Mr.  ROBINSON.    I  move  that  the  Senate  take  a  recess 

until  12  o'clock  noon  tomorrow. 
The  moUon  was  agreed  to;  and  (at  5  o'clock  p.  m.)  the 

Senate  took  a  recess  until  tomorrow.  Wednesday,  March  4, 

1936.  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive  nominations  confirmed   by  the   Senate  March  3 

(legislative  day  of  Feb.  24).  1936 

Foreign  Service 

Benjamin  Reath  Riggs  to  be  consul  of  the  United  States 

of  America. 

Public  Works  Adb«nistration 

Henry  H.  Ferguson  to  be  State  engineer  inspector  for  the 
Public  Works  Administration  in  Oklahoma. 
United  States  District  Jm)GE 
Arthur  F.  Lederle  to  be  United  States  district  Judge,  east- 
em  district  of  Michigan. 

United  States  Marshal 
George  E.  Miller  to  be  United  States  marshal,  southern 
district  of  Iowa. 

Appointment  in  the  Regular  Army 

Bryan   Coleman  Thomas  Penton  to   be   first  lieutenant, 
Medical  Corps. 

Appointments,  by  Transfer,  in  the  Regular  Army 
Maj.  Philip  Blaine  Fryer  to  Quartermaster  Corps. 
Maj.  Vennard  Wilson  to  Cavalry. 
First  Lt.  Randolph  Boiling  Hubard  to  Field  Artillery. 

Promotions  in  the  Regular  Army 

WiUiam  John  Walsh  to  be  chaplain  with  the  rank  of 

captain.  ^  ,.    ,.  w 

James  Gordon  De  La  Vergne  to  be  chaplain  with  the  rank 

of  captain. 

Appointment  in  the  National  Guard  of  the  Untted  States 

John  Aloysius  O'Keefe  to  be  brigadier  general.  Adjutant 

General's  Department.  National  Guard  of  the  United  States. 

Postmasters 

IDAHO 

Herbert  L.  Spencer.  Paris. 

MISSOT7RX 

Phares  K.  Weis.  Moberly. 

NEVADA 

James  L.  Denton,  Caliente. 

PENNSYLVANIA 

Alvin  C.  Winner,  Hatboro. 
Frances  M.  Dougherty.  Haverford. 
Margaret  M.  Jones.  Miquon. 
Lottie  I.  Brower,  Oaks. 
Thalia  D.  Hammer.  Ogontz  School. 
John  N.  Backenstose,  Schaefferstown. 
James  F.  Farr,  Sr.,  Sheffield. 
Thomas  F.  McBride.  Upland. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  March  3,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

As  we  wait,  dear  Lord,  we  pray  that  we  may  ofTer  Thee 
our  solemn  praise  and  suppUcation.  We  trust  that  with 
humility  of  heart  and  penitence  of  soul  we  may  acknowledge 
our  sins  and  seek  the  blessing  of  pardon  through  the  divine 
One.    His  hand  is  abundantly  worthy  to  wield  the  scepter 


of  all  the  world.  O  God  of  our  fathers,  hear  us;  the  su- 
preme need  of  the  wide  earth  is  peace.  In  its  humbler 
estate,  humanity  is  striving  for  a  release  from  the  greatest 
of  tsrrannies.  which  is  cruel  and  intolerant  warfare.  It 
fails  to  reach  the  goal  of  its  prayers  and  the  fruition  of  its 
heart  yearnings.  Almighty  (3od.  do  Thou  interfere  in  the 
ambitions  of  men.  May  the  rulers  and  leaders  be  brought 
low  and  made  to  surrender  to  the  complete  law  and  rule 
of  the  Teacher  of  Nazareth,  the  Lord  of  glory.  Let  deliv- 
erance come  that  the  world  may  not  dig  the  graves  of  hate 
and  garnish  the  lands  with  human  blood.  Arouse  all  hu- 
manity to  claim  Thee,  the  only  true  God  and  everlasting 
Father.    Through  Christ.    Amen.   | 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGES  FROM  THE  PRESIDENT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr.  Latta, 
one  of  his  secretaries,  who  also  informed  the  House  that 
on  the  following  dates  the  President  approved  and  signed 
bills  and  joint  resolutions  of  the  House  of  the  following 
titles: 

On  February  25,  1936:  i 

H.  R.  5916.  An  act  to  authorize  the  conveyance  by  the 
United  States  to  the  State  of  Michigan  of  the  former  United 
States  lighthouse  supply  depot.  St.  Joseph,  Mich.,  for  State 
naval  force  purposes; 

H.  R.  6708.  An  act  to  authorize  the  presentation  of  a  Dis- 
tinguished Flying  Cross  to  Lt.  Col.  Francis  T.  Evans,  United 
States  Marine  Corps; 

H.  R.  7875.  An  act  to  provide  for  the  transfer  of  certain 
land  in  the  city  of  Charlotte,  Mich.,  to  such  city; 

H.  R.  8437.  An  act  to  provide  for  the  issuance  of  a  license 
to  practice  the  healing  art  in  the  District  of  Columbia  to 
Dr.  Arthur  B.  Walker; 

H.  R.  8872.  An  act  authorizing  the  Secretary  of  the  Navy, 
in  his  discretion,  to  deliver  to  the  custody  of  the  Woman's 
Club,  of  the  city  of  Paducah,  Ky.,  the  silver  service  in  use  on 
the  U.  S.  S.  Paducah;  and 

H.  J.  Res.  356.  Joint  resolution  to  permit  articles  imported 
from  foreign  countries  for  the  purpose  of  exhibition  at  the 
Pan  American  Exposition  to  be  held  in  Tampa.  Fla.,  to  be 
admitted  without  payment  of  tariff,  and  for  other  purposes. 

On  February  26,  1936: 

H.  R.  8821.  An  act  to  define  the  crime  of  bribery  and  to 
provide  for  its  punishment. 

On  February  27,  1936: 

H.  R.  1381.  An  act  to  amend  Public  Law  No.  249.  Seventy- 
first  Congress,  entitled  "An  act  to  authorize  the  Secretary 
of  the  Navy  to  dispose  of  material  no  longer  needed  by  the 

Navy"; 

H.  R.  7486.  An  act  to  authorize  the  appointment  of  mid- 
shipmen from  among  honor  graduates  of  "honor  schools" 
and  from  among  members  of  the  Naval  Reserve  Officers' 
Training  Corps;  and 

H.  R.  8172.  An  act  to  authorize  the  transfer  by  the  United 
States  to  the  county  of  Mohave.  Ariz.,  of  aU  public  lands 
in  sections  20,  28.  and  30.  township  20  north,  range  15  west. 
GUa  and  Salt  River  meridian,  for  pubUc  park,  recreational, 
and  other  municipal  purposes. 

On  February  28.  1936: 

H.  R.  1470.  An  act  for  the  relief  of  Carl  A.  Butler; 

H.R.2165.  An  act  for  the  reUef  of  Charles  A.  Gettys; 

H.R.  2527.  An  act  for  the  relief  of  Mrs.  Amber  Walker; 

H.  R.  2923.  An  act  for  the  relief  of  Misner  Jane  Humphrey; 

H.R. 3565.  An  act  to  authorize  the  Secretary  of  War  to 
effect  exchange  of  certain  rights-of-way  in  Hawaii; 

H.R.3864.  An  act  for  the  relief  of  Gladys  Robbins; 

H.  R.  4084.  An  act  for  the  relief  of  Charles  D.  Jeronimus; 

H.R.4171.  An  act  fOT  the  relief  of  Look  Hoon  and  Lau 

Hoon  Leong;  ,  „      ♦ 

H  R  4292.  An  act  to  authorize  the  Secretary  of  War  to 

grant  rights-of-way  to  the  Arlington  k  Fairfax  RaUway 

Co.  across  the  Port  Myer  Reservation,  Va.; 
H.  R.  5525.  An  act  for  the  relief  of  George  Current; 


Oreat  Britain  siacea: 
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H  R.  6254.  An  act  for  the  relief  ot  David  N.  Aiken; 

H.  R.  7001.  An  act  lof  the  retef  ol  Alice  Markbam  Kava-. 
naush :  and  ^  „,      ^1 

H.R.8024.  An  act  to  authorize  the  SecreUry  of  War  tq 
dispose  of  material  no  looger  needed  by  the  Army.  | 

On  Pebniary  29.  1936 :  I 

H.  R.  2110.  An  act  for  the  relief  ol  W.  A.  Harrlman;        | 

H.  R.  5474.  An  act  for  the  relief  of  U..  M.  T.  Gr\ibham;    I 

H.  R.  5747.  An  act  for  the  relief  of  Gardcm  McGee;  ! 

H.  R.  5964.  An  act  for  the  relief  of  Carl  F.  Yea«er;  and 

H  J  Res.  491.  Joint  resolution  extending  and  amending 
the  Joint  resolution  (Pub.  Res.  No.  67.  74th  Cong.) ,  approve*^ 
August  31.  1935.  I 

On  March  2.  1936: 

H.  R.  1415.  An  act  to  provide  for  the  establishment  of  thd 
Richmond  National  Battlefield  Parit.  in  the  State  of  Vlr-i 
ginia.  and  for  other  purposes;  j 

H.  R.  2156.  An  act  for  the  relief  of  Cecelia  Callahan; 

H.R.  3557.  An  act  for  the  relief  of  Helena  C.  VonGroni 
tog  and  Stephen  VonGroning: 

H.R.  4047.  An  act  granting  6  months'  pay  to  Jamef 
Zanettl;  ! 

H.  R.  4210.  An  act  for  the  relief  of  Anthony  Nowakowsklt 

H.  R.  4925.  An  act  to  authorize  and  direct  the  Comptrol* 
le»  General  to  settle  and  allow  the  claim  of  George  Ft 
Money  for  fees  for  services  rendered;  I 

H.  R.  9130.  An  act  to  authorijie  the  Incorporated  city  ojf 
Skagway.  Alaska,  to  undertake  certain  municipal  public 
works,  and  for  such  purpose  to  issue  bonds  in  any  sum  not 
exceeding  $12,000,  and  for  other  purposes; 

H.R.  11138.  An  act  to  extinguish  tax  liabilities  and  ta* 
Hens  arlstog  out  of  The  Tobacco.  Cotton,  and  Potato  Acts; 

and 

H.J.  Res.  488.  Joint  resolution  to  provide  for  safeguard*- 
ing  of  traffic  on  Military  Road.  | 

MXSSAGE  FROM  THE  SEKATS  ' 

A  message  from  the  Senate,  by  Mr.  Home,  Its  enrolUnl 
clerk,  announced  that  the  Senate  had  passed,  with  amendt- 
ments  In  which  the  concurrence  of  the  House  is  requested.  $ 
bill  of  the  House  of  the  following  title: 

H.  R.  10630.  An  act  making  appropriations  for  the  Def 
partment  of  the  Interior  for  the  fiscal  year  ending  June  30, 
1937.  and  for  other  purposes.  | 

The  message  also  announced  that  the  Senate  insists  upofi 
its  amendments  to  the  bill  (H.  R.  9863)  entitled  "An  adt 
mftk<ng  appropriations  for  the  Executive  Offlce  and  sundry 
todependent  executive  bureaus,  boards,  commissions,  an^ 
offices,  for  the  fiscal  year  ending  June  30,  1937.  and  for  other 
purposes",  disagreed  to  by  the  House;  agrees  to  the  confer^ 
ence  asked  by  the  House  on  the  disagreeing  votes  of  the  twb 
Houses  thereon,  and  appoints  Mr.  Glass.  Mr.  Btknks.  an^ 
Mr.  Hale  to  be  the  conferees  on  the  part  of  the  Senate. 

The  message  tUso  announced  that  the  Senate  had  passed  a 
concurrent  resolution  of  the  following  title,  in  which  thje 
concurrence  of  the  House  is  requested:  , 

8.  Con.  Res.  33.  Authorising  the  Secretary  of  the  Senate,  ih 
the  enroUment  of  the  bill  (S.  3227)  to  amend  section  3  of  tl^ 
act  approved  May  10.  1928.  entitled  "An  act  to  extend  t 
period  of  restriction  in  lands  of  certain  members  of  the  Fi 
Civilised  Tribes,  and  for  other  purposes",  as  amended  ~ 
ruary  14,  1931.  to  correct  an  error. 

MT  SCOVTS'   jAiuoan 

Mr.  BILL,  of  Atahama.  Mr.  Speaker,  I  ask  nnanimous 
consent  to  proceed  for  1  minute. 

The  8PBAKSR.  Is  there  objecUan  to  the  request  of  tl)e 
gentleman  from  Alabama? 

There  was  no  objection.  | 

Mr.  HILL  ol  Alabama.  Mr.  Speaker,  the  House  will  recajll 
that  we  were  scheduled  to  have  a  Baj  Scout  Jamboree  bete 
In  Waataingtoo  last  summer,  but  that  doe  to  an  eptdemir  of 
infantile  paralysis  the  jamboree  had  to  be  postponed  to  tHe 
forthcoming  summer.  Concress  passed,  at  Us  last  sessio|i, 
legislation  providing  for  the  lending  of  oertata  War  Depart- 
ment and  other  Goremmcnt  i^upeitj  for  the  use  of  this 
Jamboree,  provkStnc  f or  the  ose  of  certain  space  in  the  par|s 


0*  the  city  of  Wadiingtai,  and  providing  for  the  supervision 
and  control  of  the  sanitary  conditions  of  the  jamboree  by 
the  Public  Health  Service. 

I  am  sending  to  the  Speaker's  table  the  bill  (H.  R.  10265) 
to  authorize  the  Secretary  of  War,  the  Secretary  of  the  Navy, 
the  Secretary  of  the  Interior,  the  Secretary  of  Agriculture, 
and  the  Secretary  of  the  Treasury  to  lend  Army,  Navy, 
Coast  Guard,  and  other  needed  equipment  for  use  at  the 
National  Jamboree  of  the  Boy  Scouts  of  America;  and  to 
authorize  the  use  of  property  in  the  District  of  Columbia 
and  its  environs  by  the  Boy  Scouts  of  America  at  their 
National  Jamboree  to  be  held  during  the  summer  of  1937, 
to  do  what  the  legislation  we  passed  at  the  last  session  did. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  BLANTON  and  Mr.  ZIONCHECK  rose. 

Mr.  HILL  of  Alabama.    I  yield  first  to  the  gentleman  from 

Texas. 

Mr.  BLANTON.  Mr.  Speaker,  the  gentleman  from  Ala- 
bama will  remember  that  last  year  when  we  passed  this 
legislation  it  contained  certain  safeguarding  limitations  with 
respect  to  preventing  outside  aliens  coming  into  our  country. 
Does  this  bill  contain  like  safeguards? 

Mr.  HILL  of  Alabama.  I  understand  this  bill  contains  the 
identical  language  of  the  legislation  we  passed  at  the  last 
session. 

Mr.  BLANTON.  If  the  gentleman  knows  that  to  be  the 
fact,  I  am  in  favor  of  it. 

Mr.  HILL  of  Alabama.  I  may  say  to  the  gentleman  that 
is  my  understanding. 

Mr.  SNELL.  I  understand  this  is  exactly  the  same  legis- 
lation we  eventually  passed  last  year. 

Mr.  ZIONCHECK.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HILL  of  Alabama.     Yes. 

Mr.  ZIONCHECK.  Is  not  this  biU  on  the  Consent  Calen- 
dar to  be  called  tomorrow? 

Mr.  HILL  of  Alabama.    It  is  on  the  Consent  Calendar. 

Mr.  ZIONCHECK.  The  Consent  Calendar  comes  up  to- 
morrow. 

Mr.  JONES.  No;  I  think  the  gentleman  is  mistaken 
about  that. 

Mr.  ZIONCHECK.  I  have  no  objection  to  the  merits  ctf 
the  bill,  but  I  have  not  had  a  chance  to  look  into  it.  As  I 
understand  it.  the  Ctmsent  Calendar  comes  up  tomorrow. 

Mr.  BANKHEAD.  If  the  gentleman  will  permit  an  inter- 
ruption, he  is  mistaken. 

Mr.  ZIONCHECK.  Then  the  Whip  has  sent  out  inaccurate 
notices. 

Mr.  BANKHEAD.  That  was  merely  a  tentative  announce- 
ment. The  Whip  sometimes  sends  out  iu>tices  and  the  pro- 
gram thereafter  is  changed.  It  is  true  the  Whip  did  send 
out  that  notice. 

Mr.  ZIONCHECK.  When  will  the  Consent  Calendar  be 
called  then? 

Mr.  BANKHEAD.  It  will  cMne  up  in  its  regular  order 
under  the  rules. 

Mr.  ZIONCHECK.     What  Federal  contribution  is  asked? 

Mr.  HILL  of  Alabama.  There  is  no  Federal  contribution 
except  In  the  lending  of  certain  property  such  as  War 
Department  tents  and  things  of  that  kind.  There  is  no 
authorization  for  any  appropriation. 

Mr.  ZIONCHECK.  Under  the  drctnnstanccs.  Mr.  Speaker, 
I  withdraw  my  objection. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  bin,  as  foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War,  the  Secretary  of 
the  Navy,  the  Secretary  of  the  Interior,  the  Secretary  of  Agrlcul- 
ttire,  and  the  Secretary  of  the  Treasury  are  hereby  authorized,  at 
their  discretion,  under  such  rules  and  regulations  as  they  may 
reapectlTcly  prescribe,  to  lend  to  the  Boy  Scoats  of  America,  a 
corix>ration  chartered  by  act  of  Congreas  approred  June  15.  191d. 
for  use  at  the  NatlouaJ  Jamboree  of  the  Boy  Scouts  of  America 
to  be  beid  at  Washington,  D.  C.  dtirlng  the  summer  of  1937,  such 
tents,  eots,  biankets.  and  other  artteles  ot  camp  equipage  as  may 
be  desired  by  aaid  Boy  Scouts  of  America  and  available  for  Ita 
approximately  35.000  Scouts  and  ofDcials:  Provided,  That  the  Sec- 
retary of  War.  the  Secretary  of  the  Ifavy.  the  Secretary  ot  the 
Intoior,   Urn  Secretary   of   Agriculture,  or   the    Secretary   of    the 
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Treastiry,  before  delivertng  such  property.  shaU  take  from  the  Boy 
Scouts  of  America  such  bond  and  in  such  amount  as  wlU.  In  the 
discretion  of  the  Secretary  of  the  department  Involved,  Insure  the 
safe  return  of  such  property  In  good  order  and  condition,  and  the 
whole  without  expense  to  the  United  States. 

Sac.  2.  The  Secretary  of  War.  the  Secretary  of  the  Navy,  the 
Secretary  of  the  Interior,  the  Secretary  of  Agriculture,  and  the 
Secretary  of  the  Treasury,  the  Commissioners  of  the  District  of 
Columbia,  the  Architect  of  the  Capitol,  are  hereby  authorized  to 
grant  permits  through  the  proper  service  or  bureau  for  use  by  the 
said  Boy  Scouts  of  portions  of  parks,  reservations,  or  other  public 
spaces  and  property  under  their  control  in  the  District  of  Co- 
lumbia and  environs  as  In  their  opinion  may  be  temporarUy  spared 
for  that  purpose:  Propuled,  That  such  use  will  Inflict  no  serious 
or  permanent  injury  upon  any  of  the  parks,  reservations,  or  other 
public  spaces:  And  provided  further.  That  the  parks,  reservations, 
or  other  public  spaces,  which  shall  be  so  iised  or  occupied,  shall 
be  promptly  restored  to  their  original  condition  by  the  Boy  Scouta. 
and  the  said  Boy  Scouts  sliall  indemnify  the  United  States  fCK-  all 
damages  of  any  kind  wliatsoever  svistalned  by  reason  of  any  such 
use  or  occupancy.  The  privileges  and  xisages  granted  shall  include 
the  temporary  erection  of  tents  for  entertainment,  hospitals,  com- 
missaries, and  other  subsistence  quarters,  and  other  purposes;  and 
the  said  Boy  Scouts  are  hereby  authorized  to  charge  reasonable 
fees  for  the  use  of  the  same,  and  to  sell  articles  at  said  commis- 
saries, which  sales  shaU  be  solely  for  the  convenience  of  the  par- 
ticipants in  the  Jamboree.  Tlie  net  profits  derived  from  such 
sales  or  fees  shall  be  used  exclusively  to  aid  in  meeting  expenses 
incident  to  the  said  Jamlx>ree.  The  sale  of  foodstuffs  In  or  about 
such  tents  or  elsewhere  upon  the  public  spaces  used  by  the  Boy 
Scouts  as  authorized  by  this  act  shall  be  under  the  supervision 
of  the  health  ofBcer  of  the  District  of  Ctrfumbla  and  In  accordance 
with  reg^llations  to  be  prescribed  by  him.  The  use  and  erection 
of  tents  shall  at  all  times  be  subject  to  the  supervision  of  the 
fire  marshal  of  the  District  of  Columbia  and  shall  be  subject  to 
such  regulations  as  he  may  prescribe. 

The  erection  and  use  of  tents  for  any  purpose  Involving  health 
or  sanitation  shall  be  subject  to  the  supervision  of  the  health 
officer  of  the  District  of  Columbia  and  to  such  regulations  as  he 
may  prescribe:  Provided,  That  none  of  the  authority  herein 
granted  shall  be  exercised  by  any  of  the  officials  herein  mentioned 
In  such  manner  as  to  conflict  with  other  permits  heretofore  regu- 
larly granted  for  the  use  of  such  public  space,  reservations,  parks, 
streets,  or  buildings  in  the  District  of  Columbia. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

DISTRICT  OF  COLXTMBIA  APPROPRIATION  BILL 

Mr.  BLANTON.  from  the  Committee  on  Appropriations. 
submitted  a  privileged  report  on  the  bill  (H.  R.  11581)  making 
appropriations  lor  the  Crovemment  of  the  District  of  Colum- 
bia and  other  activities  chargeable  in  whole  or  in  part  against 
the  revenues  of  such  District  for  the  fiscal  year  ending  June 
30.  1937,  and  for  other  purposes  (Rept.  No.  2118),  which  was 
read  a  first  and  second  time,  and,  with  the  accompan3rlng 
report,  referred  to  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  and  ordered  to  be  printed. 

Mr.  DITTER  reserved  all  points  of  order  on  the  bill. 

EMBLEM  OP  THE  DISABLED  VETERANS  OP  THE  WORLD  WAE 

Mr.  HOLLISTER.  Mr.  Speaker,  I  ask  imanimous  consent 
for  the  immediate  consideration  of  the  bill  (H.  R.  9995)  to 
grant  a  renewal  of  patent  no.  59560,  relating  to  the  emblem 
of  the  Disabled  American  Veterans  of  the  World  War. 

The  Clerk  read  the  Utle  of  the  bilL 

The  SPEAKER.  Is  there  objection  to  the  immediate 
consideration  of  the  bill? 

There  was  no  objection. 

Mr.  HOLLISTER.  Mr.  Speaker,  I  ask  imanimous  consent 
to  proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  HOLLISTER.  Mr.  Speaker,  this  bill  provides  for  the 
extension  for  another  14  years  of  the  patent  right  to  the 
emblem  of  the  Disabled  Veterans  of  the  World  War.  This 
same  action  was  taken  for  the  American  Legion  and  other 
patriotic  societies.  The  patent  covering  the  emblem  of  the 
Disabled  American  Veterans  of  the  World  War  ran  out  a  few 
months  ago.  and  unless  it  is  protected  by  this  act  this 
emblem  might  be  copied  by  others. 

"Hie  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  a  certain  design  patent  Issued  by  the 
United  States  Patent  Office  of  date  of  November  1,  1921,  being 
patent  no.  59560.  is  hereby  renewed  and  extended  for  a  period  ot 


14  years  from  and  after  the  date  of  approval  of  this  act,  with  all  the 
rights  and  privileges  pertaining  to  the  same,  being  generally  known 
as  the  emblem  of  the  Disabled  American  Veterans  of  the  World  War. 

Ttie  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  *o 
reconsider  was  laid  on  the  table. 

PERMISSION  TO  ADDRESS  THE   HOUSE 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  ask 
unanimous  consent  to  proceed  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  Massachusetts? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  I  ask  unanimous  con- 
sent to  InsCTt  at  the  beginning  of  my  remarks  the  bill 
(S.  2134>  to  prohibit  employers  frcMn  influencing  the  vote  of 
their  employees  in  national  electicms. 

The  SPEAKER.  Is  there  objectlcm  to  the  request  of  the 
gentlewoman  from  Massachusetts? 

There  was  no  objection. 

The  bill  is  as  foUows: 

Be  it  enacted,  etc..  That  It  Is  unlawfxil  for  any  person  or  cor- 
poration to  Influence  or  attempt  to  Influence,  tlirough  fear  or 
intimidation,  the  vote  of  any  person  employed  by  them,  in  con- 
nection with  any  election  at  which  Presidential  and  Vice  Presi- 
dential electors  or  a  Senator  or  Representative  in,  or  a  Delegate 
or  Resident  Commissioner  to.  Congress  are  to  be  voted  far. 

Sbc.  2.  Any  corporation  violating  any  of  the  provisions  of  tills 
act  shall  be  ftned  not  more  than  $5,000;  and  any  officer,  director, 
or  agent  of  any  such  corporation  who  violates  or  consents  to  the 
violation  erf  any  of  the  provisions  of  this  act  and  any  person,  who 
is  an  employer  as  above  described,  who  violates  or  coiisents  to  the 
violation  of  any  of  the  provisions  of  this  act  shall  be  flned  not 
more  than  $1,000  or  imprisoned  not  more  than  i  year,  or  both. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  also  ask 
unanimous  consent  to  insert  as  a  part  of  my  remarks  Cir- 
cular Letter  No.  19,  issued  by  Joseph  Lawrence,  of  the  Taxes 
and  Penalties  Unit,  United  States  Department  of  Justice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  Massachusetts? 

There  was  no  objection. 

The  matter  referred  to  follows: 

(Circular  Letter  No.   19) 

TaXKS   AMD   PENALTIKS   UlfTT, 

United  States  DxpABXicKirT  or  Justice, 

Washington,  D,  C,  February  26,  1936. 
Subject:  Congressional  Influence. 

To  All  Persona  Employed  in  the  Taxes  and  Peruilties  Unit: 

It  lias  been  bro\ight  to  my  attention  that  certain  employees  of 
the  Unit  liave  sought  congressional  pressxire  to  sectire  petty 
privileges  in  their  work  and  also  Increases  In  salary,  despite  the 
fact  that  they  were  only  recently  advanced  tlirough  the  recom- 
mendation of  this  office.  Kspeclally  in  view  of  this  It  Is  almost 
inconceivable  that  such  peraons  should  have  contacted  their  Sen- 
ators and  Congressmen  and  solicited  their  Influence  for  this 
purpose. 

Eence,  I  must  Inform  all  employees  now  that  these  are  strictly 
administrative  matters  and  action  should  have  originated  In  this 
Unit  and  Department  I  exceedingly  regret  to  find  that  some 
persons,  both  recruits  and  veteran  clvU  employees,  do  not  realize 
the  error  and  impropriety  of  seeking  congressional  Influence  In 
promotions,  leave,  assignments,  etc.  Thla  is  not  fair  to  the  leglsla- 
tozB  in  question  and  it  is  particularly  unfair  to  the  department 
head  concerned.  I  am  glad  to  say  that  the  majority  of  employees 
do  feel  this  way  about  It. 

If  one  considered  that  his  Senator  and  Congressman  were  In- 
debted to  hitn  and  his  family,  was  not  that  debt  paid  In  full  when 
they  helped  sectire  his  appointment?  Surely,  they  shoxild  not  bo 
contlnuaUy  diverted  from  their  Important  legislative  duties  and 
their  lat>or8  in  behalf  of  tbelr  States  and  districts  as  a  whole. 
Certainly  they  should  not  be  expected  to  godfather  an  employee 
for  the  rest  of  his  life  In  Oovemment  service.  It  is  my  opinion 
that,  after  original  clearance  and  receipt  of  appointment,  ail 
future  contacts,  if  any,  with  an  employee's  sponsors  should  be 
limited  to  a  social  or  political  cliaracter  and  not  affect  his  Job. 
unless  It  Is  in  jeopardy  or  there  l$  evidence  of  injustice  upon 
which  a  bureau  head  or  department  head  persists  In  closing  his 
eyes.  Of  course,  no  such  evidence  lias  ever  l>een  presented  to  this 
offlce. 

Our  people  will  henceforth  avoid  such  contacts  for  the  purposes 
hereinbefore  stated. 
RespectfuUy, 

JosxPB  ijAWEEMCE,  Administrator. 

Mrs.  ROGERS  of  Massachusetts.  It  is  quite  obvious  to  me 
that  the  administration  and  the  Congress  are  bringing  about 
the  passage  of  more  and  nxore  measures  which  will  compel 
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us  to  sell  our  Wrthright  of  bberty  and  freedom  of  speedi 
for  a  mess  of  pottage.  The  nooec  Is  drawing  tighter  an^ 
tighter  around  the  people  of  the  United  States.  ! 

I  shall  not  spcalc  of  another  body,  but  will  refer  to  wh4 
this  bill.  8.  2134.  provides.  In  effect,  it  Ukes  away  tht 
liberty  and  freedom  of  employers.  Employers  will  not  b^ 
able  to  discuss  with  their  employees  any  matter  affecting  $. 
candidate  or  any  piece  of  legislation  for  fear  it  may  be 
considered  that  they  have  violated  this  particular  act.  whiclji 
subjects  tham  to  a  possible  prison  sentence  or  a  tine  of  frort 
one  to  five  thousand  dollars.  This  bill  has  been  referred 
to  the  Committee  on  the  Judiciary  of  the  House. 

Mr.  BANKHEAD.  I  did  not  hear  the  preliminary  states 
roent  of  the  gentlewoman  from  Massachusetts.  To  what 
bill  does  she  refer? 

Mrs.  ROGERS  of  Massachusetts.    I  refer  to  S.  2134. 

Mr.  BANKHEAD.     A  Senate  bill? 

Mrs.  RCX3ERS  of  Massachusetts.    A  Senate  WIL 

Mr.  BANKHEAD.    Has  it  passed  the  Senate? 

Mrs.  ROGERS  of  Massachusetts.  It  has  passed  the  Seri- 
ate. I  may  say  to  the  gentleman  that  I  doubt  if  the  Mem*- 
bers  of  the  Senate  realize  just  what  this  bill  provides. 

Mr.  BANKHEAD.    What  does  the  bill  provide? 

Mrs.  ROGERS  of  Massachusetts.  It  is  an  act  to  prohibit 
employers  from  influenciiig  the  vote  of  their  employees  iji 
national  elections.  I  have  not  the  time  to  describe  the  biU 
in  detail,  but  I  do  re<iuest  the  Members  of  the  House  tjo 
study  it  very  carefully.  I  also  would  request  the  membeij- 
ship  to  study  this  Circular  Letter  No.  19.  which  is  a  lett^ 
signed  by  Joseph  Lawrence.  May  I  read  one  paragraph  <jf 
this  letter?  | 

Mr.  MILLER.    Will  the  gentlewoman  yield? 

Mrs.  ROGERS  of  Massachusetts.  I  am  sorry.  I  ha^ 
only  5  minutes.  Perhaps  the  gentleman  can  get  a  few  min- 
utes later. 

Mr.  Speaker.  I  feel  that  the  employees  of  the  Tarious  de- 
partments have  a  right  to  appeal  to  their  Congressmen  91 
connection  with  matters  that  they  may  see  fit  to  take  u|p 
with  their  Congres-smen.    This  letter.  In  part,  states: 

If  one  connJclfrcd  that  his  Senator  «nd  Congrciwman  were  in- 
debted to  htm  and  hu  (amlly.  wa«  not  that  debt  paid  In  fv|ll 
when  ttMT  b^lppd  awnir*  hia  appointment?  Surely  they  should 
not  bt  contlnuaUy  diverted  from  ttoclr  important  IcKlnlatlve  duilt* 
and  their  labor*  in  b««hHir  of  thrir  BUtea  and  district*  m  a  wbol^. 
Ceruinly  ttory  ahould  uol  b«  expected  to  godXatber  an  appoint** 
for  tiM  rcat  ol  hla  Uf*  In  Ooveriunent  aervlc*. 

Mr.  Speaker.  I  am  endeavoring  to  protect  the  right  ^ 
the  Government  employees  so  far  as  free  speech  and  actlcfi 
are  concerned,  and  I  believe  the  Members  of  the  House  ^s 
a  whole  wUI  agree  with  me  In  this  statement.  i 

The  administration  Is  acting  more  and  more  in  the  role 
of  the  tyrant.  There  is  a  threat  in  Mr.  Lawrence's  state- 
ment when  he  was  questioned  about  his  order.    He  declare^: 

I  am  no  reformer.  But  real  efficiency  In  government  has 
proved  possible  under  the  party  syatem — even  granting  room  f^ 
Improvement.  We  should  strive  to  perfect  this  mixture  of  poUtlta 
and  government  by  removing  here  and  there  those  Ingredients 
tiiat  wont  gel.     This  office  letter  Is  a  small  effort  In  that  directloti. 

Mr.  Speaker,  this  is  a  veiled  threat  to  every  Government 

employee — and  there  have  been  others.  j 

■  Tbe  letter  goes  on  and  states  further:  i 

rt  Is  my  opinion  that,  after  original  clearance  and  receipt  i»f 
appointment,  all  future  contacts.  If  any.  with  an  employee's 
sponsors  should  be  limited  to  a  social  or  political  character  and 
not  affect  his  Job. 

Mr.  Speaker,  I  am  Just  wondering  under  what  classtflc^- 
tlon  these  letters  issued  by  the  Democratic  National  Coni- 
mittee  come.  I  am  told  the  Democratic  National  Commit- 
tee is  headed  by  the  Postmaster  General  oi  the  Unit^ 
States.  In  a  speech  in  New  Hampshire  last  evening  tl|e 
Postmaster  General  in  effect  criticized  me  and  other  Men>- 
bers  of  the  New  England  delegation  because  we  attended  tlie 
Lit)erty  League  dinner.  That  dinner  was  in  connection  wi|h 
a  nonpolitical  and  nonpartisan  meeting.  [Laughter  ai^d 
applause.} 

I  Here  the  gavel  felLi 


Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  ask 
unanimous  consent  to  proceed  for  5  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  Massachusetts? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  in  at- 
tending the  Liberty  League  dinner,  I  did  not  violate  the 
of  the  tyrant.  There  is  a  threat  in  Mr.  Lawrence's  state- 
Corrupt  Practices  Act,  but  Mr.  Parley,  Postmaster  General 
and  also  chairmiUi  of  the  Democratic  National  Committee. 

I  ask  unanimous  consent  to  insert  at  this  point  in  my 
remarks  the  sections  of  the  Corrupt  Practices  Act  which, 
I  think,  apply  to  certain  people  in  connection  with  the 
Jackson  Day  dinner. 

Mr.  ZIONCHECK.  This  is  nonpolitical,  did  the  gentle- 
woman say? 

Mrs.  ROGERS  of  Massachusetts.  I  do  not  yield  to  the 
gentleman. 

We  all  know  that  letters  were  sent  to  employees 

Mr.  ZIONCHECK.  Then.  I  reserve  the  right  now  to 
object. 

The  SPEAKER.  Does  the  gentlewoman  from  Massachu- 
setts yield  to  the  gentleman  from  Washington? 

Mrs.  ROGERS  of  Massachusetts.  I  am  sorry.  Mr.  Speaker; 
I  caimot  yield. 

Mr.  ZIONCHECK.  I  reserve  the  right  to  object,  Mr. 
Speaker. 

The  SPEAKER.    Consent  has  already  been  granted. 

Mr.  ZIONCHECK.  I  do  not  think  so.  The  request  was 
not  put,  Mr.  Speaker. 

The  SPEAKER.  The  Chair  begs  the  gentleman's  pardon. 
The  Chair  put  the  request  and  announced  that  there  was 
no  objection. 

Mr.  ZIONCHECK.  The  request  has  not  yet  been  made, 
Mr.  Speaker. 

The  SPEAKER.  The  gentlewoman  from  Massachusetts 
will  proceed. 

Mr.  FITZPATRICK.  Mr,  Speaker,  a  parliamentary  in- 
quiry.   

The  SPEAKER.  The  gentleman  cannot  take  the  gentle- 
woman from  Mas.sachusetU  off  the  Aoor  by  a  parliamentary 
inquiry  without  her  concent. 

Mrs.  ROGERS  of  MassachasetU.  I  do  not  yield  for  that 
purpo«e,  Mr.  Speaker. 

The    invitations    that    were    tent    to    the    Federal    em- 
Mr.  ZIONCHECK.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.  The  gentleman  cannot  submit  a  par- 
liamentary inquiry  unless  the  gentlewoman  from  Massa- 
chusetts yields  for  that  purpose. 

Mr.  ZIONCHECK.  I  am  Just  asking  the  parhamentary 
situation. 

•nie  SPEAKER.  The  gentleman  Is  out  of  order  In  sub- 
mitting a  parliamentary  inquiry.  The  Chair  has  stated 
repeatedly  that  the  speaker  cannot  be  taken  off  the  floor  by 
a  parhamentary  inquiry. 

Mr.  ZIONCHECK.  Then,  Mr.  Speaker.  I  make  the  point 
of  order. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  ZIONCHECK.  The  point  of  order  is  that  the  gen- 
tlewoman from  Massachusetts  was  propounding  a  unani- 
mous-consent request,  and  that  has  not  been  granted,  and 
she  goes  on  with  her  speech. 

The  SPEAKER.  The  Chair  differs  with  the  gentleman. 
The  gentlewoman  from  Massachusetts  submitted  a  unani- 
mous-consent request  for  5  additional  minutes,  and  the 
Chair  distinctly  put  the  request  and  then  declared  there 
was  no  objection.  The  gentlewoman  from  Massachusetts  is 
now  proceeding  under  that  order. 

Mr.  O'CONNOR.    Mr.  Speaker,  that  Is  not  the  request  In 
question  now.     The  gentlewoman  from  Massachusetts  sub- 
mitted a  unanimous-consent  request  to  insert  in  her  re- 
marks certain  sections  of  the  Corrupt  Practices  Act,  and 
^  that  request  has  not  been  put. 
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The  SPEAKER,  "niat  Is  true,  but  the  gentlewoman  frwn 
Massachusetts  Is  now  proceeding  under  the  unanimous- 
consent  request  to  proceed  for  5  additional  minutes  which 

was  granted. 
Mr.  ZIONCHECK.    Then.  Mr.  Speaker,  I  reserve  the  rlgjit 

to  object  to  the  request. 

The  SPEAKER.  TTie  Chair  has  not  put  the  other  request. 
The  gentlewoman  from  Massachusetts  will  proceed. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  invitations 
were  sent  to  the  Federal  emplorees  by  the  Democratic  Na- 
tional Committee  of  which  Mr.  Parley  is  chairman.  They 
received  very  attractive  invitations  to  attend  a  Jackson  Day 
dinner.  Employees  who  were  paid  over  a  certain  sum  as 
salary  were  asked  to  pay  $50  for  attending  the  dinner,  $10 
for  the  dinner  and  $40  as  a  subscription  to  the  New  Deal 
Party  or  the  Democratic  Party.  It  is  not  called  that  often 
now.  It  is  called  the  New  Deal.  Those  who  received  a 
smaller  salary  were  asked  to  subscribe  $10  to  the  Jackson  Day 
dirmer. 

I  read  certain  sections.  Mr.  Speaker,  frwn  the  Corrupt 

Practices  Act  of  1925: 

It  U  unlawful  for  any  Senator  or  Representative  or  Delegate  or 
Resident  Commissioner  to 

Mr.  ZIONCHECK.    Mr.  Speaker,  a  point  of  order. 

•nie  SPEAKER.     The  gentleman  will  state  it. 

Mr.  ZIONCHECK.  The  point  of  order  is  that  the  gentle- 
woman from  Massachusetts  is  now  reading  without  the  per- 
mission of  the  House. 

The  SPEAKER.  The  Chair  will  put  the  question  to  the 
House.  Shall  the  gentlewoman  from  Massachusetts  be  per- 
mitted to  read  from  the  document  she  has  before  her? 

The  question  was  taken,  and  the  permissicm  was  granted. 

Mrs.  ROGERS  of  Massachusetts  (reading) : 

It  is  unlawful  for  any  Senator  or  Bepreeentatlre  in.  or  Delegate 
or  Resident  Commissioner  to.  Congress,  or  any  candidate  for,  or 
individual  elected  as.  Senator.  RepresenUtive,  Delegate,  or  Resi- 
dent Commissioner,  or  any  officer  or  employee  of  the  United  States, 
or  any  person  receiving  any  ssJary  or  compensation  for  service* 
from  money  derived  from  the  Treasury  of  the  United  States,  to 
dlrecUy  or  indirectly  aollclt,  receive,  or  be  in  any  manner  con- 
cerned in  iollcltlng  or  receiving,  any  assessment,  subscription,  or 
contribution  for  any  political  purpose  whatever  from  any  other 
•uch  oUotr,  employee,  or  peraoa. 

Mr.  Speaker,  when  I  Attended  the  Liberty  League  dinner 
I  went  to  hear  one  of  the  greatest  speakers  we  have  In  the 
United  States  of  America,  and  a  very  fine  citizen,  as  we  all 
know,  Gov.  Alfred  E.  Smith.  [Applause.!  I  malnUln,  Mr, 
Speaker,  that  Members  of  Congress  should  attend  meetings 
of  this  sort.  They  should  attend  Townscnd-plan  meetings. 
Liberty  League  meetings,  or  any  other  league  meetings,  In 
order  that  they  may  get  as  much  Information  as  possible 
regarding  pending  legislation  and  the  rights  of  the  people 
of  the  United  States.  It  Is  our  duty  to  be  well  Informed 
upon  all  of  these  subjects,  and  I  am  sure.  Mr.  Speaker,  that 
the  Members  of  the  House  In  theh:  hearts  are  just  as  anxious 
as  I  am  to  defend  the  individual  rights  of  the  people  of  these 
great  United  States. 

This  country  was  Iwm  because  people  cfune  to  America 
for  freedom.  I  do  not  believe.  Mr.  Speaker,  we  are  going  on 
passing  legislation  that  will  take  away  these  rights.  Every- 
one has  the  right  to  express  his  opinions.  In  my  opinion, 
every  Federal  employee  has  the  right  to  come  to  his  Member 
of  Congress  about  any  matter  that  concerns  his  welfare,  and. 
Mr.  Speaker,  there  are  employees  in  the  departments  who 
tell  me  they  cannot  give  me  departmental  information  over 
the  telephone  for  fear  they  will  lose  their  positions.  I  call 
this  an  outrage,  Mr.  Speaker.  Government  employees  are 
living  in  terror. 

[Here  the  gavel  fell.] 

INVUSTRIAL  TJTH.IZAT10H  OF  rAfiM  PRODUCTS 

Mr.  ARENDS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
radio  address  delivered  yesterday  by  my  colleague  from 
Illinois  [Mr.  Dirksen]. 

The  SPEAKER.    Is  there  objectlont 

•Riere  was  no  objection- 


Mr.  ARENDS.  Mr.  Speaker,  onder  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  an  address  by  Repre- 
sentative .EvKRXTT  M.  DiRKSKN,  RepubUcan.  of  Illinois,  over 
the  Columbia  Broadcastii^  System,  Monday.  March  2.  His 
topic  was  "Industrial  Utilization  of  Farm  Products",  and  he 
spoke  as  follows: 

I  am  deeply  gratefnl  to  Oolumbta  Broadcasting  Co.  tor  the  uae 
of  their  Nation-wide  facilities  today  and  aineerely  hope  that  I 
might  contribute  sooaethlng  at  val\»  to  the  eotutioc  <rf  the  farm 
problem.  The  world  has  always  had  a  fann  problem  and  probably 
will  have  long  after  this  generattao  has  passed  away,  but  that  is 
no  reason  why  we  should  embrace  the  philosophy  of  defeat  and 
neglect  to  do  our  best  in  finding  a  reasonable  and  durable  solu- 
Uon.  Since  Joseph  dreamed  of  7  fat  years  and  7  lean  years  and 
was  commlSBioned  by  Pharaoh  to  fill  the  granaries  of  «gypt.  the 
economic  history  erf  every  nation  has  been  deeply  affected  by  the 
problem  of  producing  and  distributing  farm  producU  on  a  baaU 
that  is  fair  to  both  f amaer  and  consiimw. 

Our  problem  of  farm  surpluses  goes  back  to  the  Civil  War. 
When  Lincoln  liberated  the  slaves,  he  created  an  InoenUve  for  the 
invenUon  and  development  of  farm  machinery  that  would  replace 
cheap  slave  labor.  Then  began  the  development  of  the  reaper, 
binder,  mower,  and  other  farm  devices  which  made  it  possible  for 
one  farmer  to  tend  a  larger  acreage  and  produce  greater  amounts 
of  com.  wheat,  and  other  products.  In  1866  we  harvested  only 
30  000  000  acres  of  com,  wliich  prod\x»d  TSO.OOOXXX)  bxisheU.  In 
1932  this  acreage  had  grown  to  108.000,000.  and  the  total  crop  to 
nearly  3.000.000.000  bashds.  To  be  sure,  the  populaUon  increased 
from  31,000,000  in  1866  to  125.000,000  in  1833.  Offhand  it  would 
appear  that  a  fourfold  increase  in  grain  production  and  a  foiirfold 
increase  in  peculation  would  offset  each  other  and  care  for  the 
surplus.  But  such  was  not  the  case.  Other  factors  entered  Into 
the  picture. 

Consider  for  a  moment  that  from  laai  to  1931  there  was  a  loos 
of  8.000,000  horses  and  mules.  They  were  displaced  by  trucks, 
tractors,  and  motor  cars.  Tliese  8.000.000  horses  and  mules  would 
have  consumed  an  equivalent  oi  what  40,000.000  people  would 
consume,  and  the  millions  of  acres  devoted  to  animal  feed  are  now 
devoted  to  raising  products  which  go  into  surplus. 

Today  we  have  27,000.000  automabllea.  We  don't  walk  if  we 
can  ride.  This  saving  in  energy  makes  less  food  necessary.  This 
helps  account  for  the  fact  that  in  the  same  years  1921  to  1931. 
the  per  capital  consumption  of  meat  dropped  15  percent.  Ob- 
viously, if  we  eat  less  meat,  we  feed  fewer  catUe,  and  acreage 
once  devoted  to  feed  now  produces  a  surplus. 

The  per  capita  demand  for  farm  products  decreased  about  IT 
percent  in  the  years  1921  to  1931.  Our  eating  and  clothing  habits 
changed.  Once  upon  a  time  ladles'  hoee,  dressaa,  and  tmder- 
things  were  made  from  cotton  and  imported  silk.  Today,  many 
garments  are  made  from  rayon  iiMtead  of  cotton  and  sUk  and 
cotton  consumption  per  capiu  has  baen  graatty  radtioed. 

In  eating,  people  diligently  ptinuc  an  effort  to  retain  or  re- 
trieve a  girlish  figure.  We  avoid  stM«hM  and  fata.  We  must 
preserve  our  slender  lines.  In  so  doing,  we  eas  leas  wbeat  prod- 
ucts. Thus,  mtuions  of  busbcla  of  yraln  go  Into  suiplua  instead 
of  into  domestic  UM.  rat  eaampM,  eonatder  that  tmdiUonal 
Amarioan  deawrt  ealled  pla.  One*  upon  a  tlma,  the  aoeuetomed 
salutation  at  home  or  in  a  rsataurant  was  "What  kind  o'  pla  ya 
(ot7"  Today,  pie  has  abdicated  to  other  desaerta  and  the  lard 
and  flour  which  went  into  pie  crust  now  goes  Into  surplua. 

Once  upon  a  time,  all  aloobol  produced  in  this  country,  whether 
for  use  in  an  automobile  radiator,  on  a  wrained  ankle,  or  for 
inspiration  was  produced  from  grain.  Today  flvc-sUtbs  of  all 
industrial  alcohol  produced  in  this  country  is  mads  from  Imported 
blackstrap  molasses  which  is  a  byproduct  of  sugar  reflzUng. 
Hence  additional  millions  of  bushels  of  grain  go  into  surplus. 

Thirty  years  ago  the  manufacturers  ot  glue,  adhe&lves,  and  the 
sizing  used  in  textile  mills  used  cornstarch  as  a  base.  Today  we 
Import  200.000.000  pomnls  of  tapioca  starch  annually  from  the 
West  Indies  tor  such  purposes.  Bven  the  glue  on  Uncle  Sams 
postage  stamps  Ls  made  from  tapioca  flour.  As  this  flour  displaces 
cornstarch,  sc  additional  bushels  erf  com  go  to  surplu*. 

The  World  War  was  the  straw  that  broke  the  farmer's  back.  To 
feed  an  army  of  two  and  one-half  million  hungry  young  men. 
farmers  wwe  encouraged  to  increase  acreage.  Corn  sold  at  $1.63 
on  the  Chicago  market  and  wheat  was  pegged  at  ♦1.87.  There 
was  an  incentive  for  brefOOng  new  ground.  We  expanded  our 
farm  domain  by  60,000,000  acres.  We  fed  the  armies  of  other 
nations  as  weU  as  our  own.  After  the  war  we  had  to  feed  these 
nations  unUl  they  overcame  the  effects  of  war.  Two  flgxures  will 
prove  it.  In  the  war  period  our  agricultural  exports  reached 
two  thousand  seven  hxuidred  million  dollars  annually;  in  1938 
they  were  back  down  to  $700,000,000  annually,  or  about  <»e-fourth 
as  much.  Why  did  not  our  huge  exports  continue?  The  answer 
is  simple.  Foreign  countries  had  been  buying  our  products  with 
our  money.  We  loaned  It  to  them  lor  that  purpose.  When  we 
stopped  loaning  they  stoK>ed  buying,  and  our  outlet  was  cur- 
tailed. Incidentally,  they  still  owe  us  eleven  and  one-half  billion 
dollars  and  the  prospects  of  collecting  are  not  rosy.  The  other 
answer  Is  that  war  is  the  favorite  pastime  in  Europe  and  Asia. 
As  soon  as  the  last  war  was  over  ttvey  began  preparing  for  the 
next  one.  Wars  are  fought  with  men,  numey.  and  food.  In  prepa- 
ration for  the  next  struggle,  many  of  these  nations  eiicoxiraged 
their  farmers  to  produce  more  wheat,  com.  and  other  prodticts. 
European  countries  have  been  our  principal  outlet  for  farm  prod- 
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uct».  Now  tteey  began  to  produce  enough  for  their  own  needa  and 
to  spare.  They  became  our  competitors.  That  la  why  Secretary 
Wallace  at  different  times  has  stated  that  the  otwtacles  of  getting 
our  foreign  markeU  back  la  quite  serloxia.  The  final  result  la 
that  aa  we  continue  to  produce  we  pile  up  a  siirplus  without  an 
ouUet. 

Domestic  condltlona  during  the  laat  4  years  have  further  aggra- 
vated this  problem.  If  we  coiild  place  every  American  family  on  a 
liberal  diet  we  could  eat  up  our  surplua.  But  aa  men  and  women 
Joined  the  unemployed  and  used  up  their  savings  they  had  no 
money  with  which  to  buy  the  things  they  needed.  Many  were 
hungry  in  a  land  fllled  to  overflowing  with  20-cent  com  and 
30-cent  wheat.  The  reason  they  were  hungry  was  because  they 
had  no  Job  or  money.  Oddly  enough,  the  reason  we  had  20-cent 
com  and  30-cent  wheat  was  that  these  folks  were  out  of  work. 
That  Is  a  strange  spectacle.  If  every  xinemployed  penon  coMld 
find  a  Job  at  decent  wages  this  purchaalng  pwwer  would  solve  our 
surplus  problem.  Today  Industrial  production  la  only  5  percent 
below  normal,  yet  we  have  twelve  and  two-thirds  million  people 
out  of  work,  and  there  la  scant  prospect  of  Immediate  Jobs  so  they 
might  buy  what  they  need. 

You  therefore  have  a  problem  ot  balancing  farm  production 
against  a  sharply  decreased  demand.  Thla  decreased  demand 
springs  from  the  reduced  purchasing  power,  loss  of  export  mar- 
kets, loss  of  farm  animals,  competition  from  imported  prod- 
ucts, and  a  decreaaed  per-caplta  conaumptlon  of  food.  Wh*t 
la  the  anawer  to  thla  problem?  The  answer  seemed  to  be  to 
reduce  production  by  paying  the  farmer  In  cash  for  reducing  his 
acreage.  This  required  money,  and  the  money  was  to  be  raised  by  a 
processing  tax.  That,  in  essence,  was  the  Triple  A  program;  but 
the  Supreme  Court  held  that  It  violated  the  Conatltutlon.  But 
while  the  Triple  A  la  dead,  the  factor*  which  gave  us  a  surpl\ia  are 
still  operating.  Blackstrap  and  tapioca  are  still  Imported.  Mil- 
lions are  still  unemployed.  Export  markets  are  still  gone.  There 
U  little  prospect  of  Increasing  the  horse  and  mule  population. 
Meanwhile  we  still  have  350.000.000  acrea  of  farm  land.  Cropped 
in  a  normaJ  way  It  would  produce  a  stirplus  and  ruin  prices. 

The  administration,  therefore,  recommended  and  the  Congress 
enacted  a  substitute  for  the  Triple  A.  It  la  also  a  control  measure. 
Until  1938  It  will  be  handled  by  the  Secretary  of  Agrlcult\ire.  There- 
after It  Is  turned  over  to  the  \-arlous  States.  It  contemplates  paying 
the  fanner  a  boimty  for  resting  his  acres,  or  for  changing  from 
money  crops  such  as  com,  wheat,  and  others  to  soll-bulldmg  crops. 
These  soil -building  crops  embrace  clover,  lespedeza.  alslke,  soybeans, 
and  others.  Another  poaslblllty  imder  this  measure  is  the  payment 
of  a  bounty  on  that  percentage  of  the  farmer's  crop  which  Is  In 
ratio  of  our  domestic  requirements  to  the  whole  crop.  Any  one  or 
a  combination  of  these  methods  can  be  used  to  control  production. 
Take  a  farmer  with  100  acres  on  which  com  and  wheat  and  oats 
had  always  been  raised  and  pay  him  for  planting  20  acrea  of  It  to 
soybeans  each  year.  At  the  end  of  5  years  he  will  have  had  the  en- 
tire farm  in  a  soil -enriching  crop.  That  presents  an  Interesting 
problem.  This  program  for  preventing  erosion  and  enriching  the 
soil  will  mean  that  in  a  few  years  we  can  produce  as  much  on  80 
percent  aa  we  now  produce  on  100  percent  of  our  acreage.  Then 
what?  If  our  export  marketa  have  not  been  restored  and  our  do- 
mestic p\irchasing  power  la  still  below  normal,  we  will  have  a  greater 
farm  problem  than  ever  beian.  We  would  be  spending  five  hundred 
millions  a  year  to  keep  acreage  out  of  production  and  still  have< 
a  surplus  problem.  Then  the  question  will  arise:  Where  do  we  gO| 
from  here? 

As  I  envision  this  prospect,  I  believe  the  ultimate  solution  of 
the  problem  can  be  found  only  In  expanding  industrial  uses  for 
farm  products.  It  will  remain  for  our  chemista  to  reecue  -ub 
from  this  problem.  Time  will  not  permit  an  extended  discussion 
of  the  many  jwaalbillties.  but  I  shall  enumerate  a  few.  Some  of 
the  best,  unblaaed  geologiata  and  chemista  predict  an  oil  shortage 
in  a  few  years.  Tills  does  not  mean  exhaustion  of  our  oil  re- 
sources but,  rather,  that  we  shall  pay  more  for  petroleum  prod- 
ucts. Why  not  start  now  with  a  program  for  converting  corn  and 
other  grains  Into  alcohol  to  be  mixed  with  gasoline?  This  opens 
up  a  vast  market  which  would  take  care  of  our  grain  producUoQ 
for  many  years.  The  fact  that  in  33  countries  alcohol  is  In  com-i 
mon  use  Is  the  answer  to  thoee  who  feel  that  such  a  motor  fuel 
Is  not  feasible.  Still  another  Item  Is  oat  hulls,  which  contain  a 
solvent  known  aa  furfurol.  uaed  in  making  such  plaatlc  products 
as  phonograph  records.  Today  we  produce  but  26  percent  of  out 
sugar  requlrementa.  The  rest  Is  Impwrted.  Thoiisanda  of  acres 
of  land  are  suitable  for  sugar  beets  and  sugarcane  to  place  u4 
upon  a  ■elf-«ustalning  sugar  basis  and  at  the  same  time  use  thea^ 
Idle  acres.  Improvement  of  soybean  oU  and  its  wider  uae  in  paint4 
and  other  producta  Is  an  inviting  field.  In  1934  we  produce*! 
36.000.000  pounds  of  soybean  oil.  Its  uses  can  be  greatly  expanded. 
The  Jerusalem  artichoke,  or  wild  siinflower,  contains  a  substance 
known  aa  levuloee.  which  la  sweeter  than  cane  sugar,  more  AU 
geetible  and  excellent  for  diabetics.  lu  production  would  tak4 
additional  acreage.  In  1934  we  Impca-ted  121.000,000  pounds  o< 
tung  oil.  Most  of  It  comes  from  China.  The  tung  tree  not  onli 
yields  oil  but  the  tree  itself  can  be  converted  into  paper.  Som^ 
of  our  land  could  be  given  over  to  the  production  of  tung  treea* 
not  to  speak  of  China  graaa,  which  produces  a  strong  natural 
fiber  used  In  the  manufacture  of  clothing  and  paper. 

Cornstalks  offer  a  vast  field  for  conversion  Into  paper  and  walN 
board.  In  the  South  there  la  a  field  for  the  production  of  slash  pln« 
which  can  be  processed  into  paper  pulp  and  newsprint.  At  th4 
present  time  we  Import  huncta-eda  of  millions  ot  dollars  worth  of 
paper  p'i4>  annually.     Slaah-plne  pulp  could  be  developed  into  4 


h\ige  induatry.  which  would  absorb  some  of  our  Idle  acrea.  There 
are  many  other  fielda  in  which  the  indiiatrlal  utilization  of  farm 
products  can  be  pioneered  and  expanded,  and  only  in  thla  field  will 
we  find  a  solution  for  ova  surplus  problem  which  is  lasting  and 
durable.  It  remains  for  the  Government  to  show  the  way  by  giving 
a  new  dignity  to  the  chemist  in  pointing  the  way. 

Industrial  utilization  of  farm  producu  is  something  more  than 
a  solution  of  the  farm  problem.  It  Is  our  hope  for  a  solution  of  our 
unemployment  problem  as  well.  This  morning  figures  were  released 
by  the  president  of  the  American  Federation  of  Labor  estimating 
our  unemplojrment  at  twelve  and  two-thirds  million  people.  In  the 
last  3  years  unemployment  has  only  decreased  19  percent  In  the 
United  States,  whereas  in  Canada  it  has  decreased  42  percent.  In 
Sweden  36  percent,  in  Belgium  27  percent,  and  in  Great  Britain  24 
percent.  Considering  that  industrial  production  has  gone  up  to  95 
percent  of  normal,  there  has  been  a  distressing  lag  in  decreasing 
unemployment.  A  solution  must  be  found.  Such  a  condition  can- 
not persist  very  long  without  becoming  dangerous.  New  iises  for 
farm  producta  means  new  industries.  New  industries  will  create 
places  for  men  now  idle,  and  thus  the  twin  problems  of  labor  and 
agrlcxilture  can  viltimately  be  solved  together. 

LKAVS    TO    ADDRZSS    THE    HOUSE 

Mr.  RICH.    Mr.  Speaker,  I  ask  unanimous  consent  to  pro- 
ceed for  3  minutes. 
The  SPEAKER.    Is  there  objection? 
Mr.  BANKHEAD.     Mr.  Speaker.  I  object. 

maute 

The  SPEAKER,  Under  the  special  order  the  Chair  recog- 
nizes the  gentleman  from  Maine  LMr.  HamlinI  for  15 
minutes. 

Mr.  HAMLIN.  Mr.  Speaker,  116  years  ago  today  Maine 
was  admitted  into  the  Union,  the  twenty-third  State,  along 
with  Missouri,  I  do  not  speak  of  Maine  today  to  advertise 
it  as  the  sunrise- vacation  land  of  America,  where  game 
abounds,  and  the  air  is  clear,  and  the  moimtains,  lakes,  and 
forests  are  beautiful  and  healthful;  on  its  boundaries  Passa- 
maquoddy  Bay  and  Kittery  in  its  coastal  comer.  Canada  and 
New  Hampshire  on  its  north  and  west. 

I  want  to  speak  today  more  of  its  history,  of  its  men  and 
women  of  the  past.  I  want  to  have  you  and  others  better 
acquainted  with  it,  for  It  Is  the  best  place  in  the  world  to 
me,  and  that  is  true. 

The  Norsemen  came  here  early,  the  Cabots,  Oosnold. 
Pring,  We3rmouth,  and  your  own  Capt.  John  Smith,  of  Vir- 
ginia, trod  its  land.  Charles  I  gave  it  to  Gorges  in  1639. 
The  next  jrear  the  first  general  court  was  held  in  its  western 
settlement  at  Saco,  where  one  John  Winter  was  fined  for 
asking  more  than  5  percent  on  a  loan.  Times  have  changed 
In  Maine  since  then. 

In  1650  It  passed  into  the  control  of  Massachusetts  and 
was  called  the  County  of  Yorkshire.  Kittery  was  the  first 
town  incorporated,  and  then  towns  grew  fast  in  southwest- 
em  Maine.  New  Falmouth  grew  Into  Portland;  Richmond 
Island  and  Cape  Elizabeth,  where  now  are  the  coast  guard 
station  and  Port  Williams,  were  early  settled.  The  Indian 
wars  came  next,  five  of  them,  the  French  of  Canada  allied 
with  them,  and  oh.  the  suffering!  Cabin  floors  were  wet 
with  blood,  and  their  little  villages  were  often  burned.  At 
Lovewell's  Pond,  in  Pryeburg.  Paugus  of  the  Sokokis  was 
killed  as  was  Captain  Lovewell.  But  the  Indian  strength 
here  was  crippled  and  was  thoroughly  stopped  by  the  killing 
of  King  Philip  later.  It  was  the  same  old  question.  We 
have  it  today,  it  was  the  survival  of  the  fittest,  and  the  fittest 
were  the  strongest,  the  English, 

The  forts  of  Maine  were  built  near  their  settlements.  I 
know  of  one  now.  Port  Hill,  in  Gorham,  in  Cumberland 
County.  Let  me  speak  of  it  as  typical  of  others.  One  morn- 
ing in  Jime  1736  John  Phinney  and  his  boy.  Edmund,  came 
up  the  Presumpscot  River,  the  most  highly  developed  water- 
power  river  in  the  world,  pulled  up  his  canoe  there,  and 
walked  to  the  side  of  Fort  Hill  and  built  his  cabin.  Hugh 
McLellan  and  Jacob  Hamlin  and  others  came,  the  fort  was 
built,  and  the  little  settlement  grew.  Along  with  this  came 
the  church,  which  was  used  for  a  schoolhouse,  and  then  in 
1770  Jacob  Hamlin  gave  the  graveyard,  where  today  many 
of  the  graves  of  these  early  settlers  can  be  foimd. 

We  cannot  blame  the  Indians  when  they  saw  the  hated 
palefaces  covering  their  happy  hunting  grounds  with  vil- 
lages. Then  in  1759  the  great  Pitt  sent  Wolfe,  who  on  the 
Plains  of  Abraham  defeated  the  best  French  general  ever  in 
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America,  Montcalm,  and  French  America  became  English. 
TTien  the  Revolution. 

When  the  port  of  Boston  was  closed  in  1774  the  meeting- 
house bell  at  New  Falmouth,  Portland,  was  tolled  all  day,  and 
Maine  men  who  could  shoot  squirrels'  heads  off  with  their 
rifies  started  for  Cambridge  to  back  up  Putnam  and  Wash- 
ington. Capt.  Jeremiah  O'Brien,  of  Machias.  on  June  11. 
1775,  captured  the  Margaretta.  and  the  first  British  ship 
to  haul  down  its  flag  to  the  patriots  was  forced  by  this  Maine 
Irish  Captain  O'Brien. 

In  this  same  year  Col.  Benedict  Arnold  marched  up 
through  Maine  to  Join  General  Montgomery  in  the  ill-fated 
siege  of  Quebec.  Their  sufferings  cannot  easily  be  told.  Oh, 
if  Arnold,  the  patriot,  could  have  died  then. 

In  the  War  of  1812  Maine's  part  was  glorious.  The  en- 
gagement by  the  EntervrUe  and  Boier  at  the  mouth  of 
the  Kennebec  was  fought;  the  victory  gained  by  the  Ameri- 
cans, and  today  the  commanders  of  both  vessels  sleep  in 
the  old  eastern  cemetery  on  Munjoy  Hill,  Portland,  Maine. 

I  am  not  going  to  speak  of  the  Civil  War  record  of  Maine. 
I  do  not  like  to  think  of  the  Civil  War.  Yes;  Maine  did  her 
part  In  the  wars — what  has  she  done  since?  She  was  until 
1820  a  part  of  Massachusetts,  that  State  "of  the  pine  and  the 
cod.  where  the  Qulncys  talk  only  with  the  Cabots,  and  the 
Cabots  talk  tmly  with  God."  Before  the  admission  Into  the 
Union  Maine  had  nine  counties;  It  was  Increased  later  to 
16.  Its  capital  at  first  was  Portland,  later  Augusta.  Its 
population  is  now  768,000 — 33,040  square  miles;  about  as 
large  as  the  other  five  New  England  States;  its  northern 
county.  Aroostook,  larger  than  Connecticut  and  Rhode  Is- 
land: 20  cities.  407  towns.  67  plantations.  She  has  about 
2,000  lakes;  Moosehead,  the  largest  fresh-water  lake  wholly 
within  any  State  in  the  Union- 
Aroostook  is  the  largest  potato  county  in  the  world;  85,000 
acres  devoted  to  them,  averaging  252  bushels  to  the  acre. 
Washington  County's  blueberry  crop  last  year  amounted  to 
over  $1,000,000.  Of  Maine's  21,140.000  acres,  15.000,000  acres 
are  in  foreist  land.  In  one  of  which  Massachusetts  could  be 
put,  and  Its  settlers  would  need  a  guide  to  get  them  out. 

A  Portland,  Maine,  firm  of  canners  furnishes  beans  for  all 
the  railroad  dining  cars  in  the  United  States — Bumham  It 
Morrill  Co.  Sanford  Mills  manufactures  all  the  plush  cloth 
for  railroad  seats,  and  the  most  that  are  used  in  autos  in 
America.  We  have  the  largest  screen  factory,  the  largest 
paper  mill,  and  the  largest  canoe  factory  in  the  world. 
Three-quarters  of  a  million  tourists  last  year  visited  Maine, 
spending  $52,000,000,  and  they  got  their  money's  worth. 

Now,  about  the  elections  of  Maine— you  have  heard  so 
many  times  this:  "As  goes  Maine  so  goes  the  Union."  This 
is  not  true.  Since  the  Civil  War  the  DemocraUc  Party  has 
elected  three  Presidents,  two  of  them  were  elected  when 
Maine  went  Rjepublican.  The  last  one,  It  is  true,  was 
elected  with  Maine  going  Democratic  and  electing  the  first 
Democrat  to  Congress  from  the  first  Maine  district  since 
1862.  [Applause.]  Further  proof  of  the  falsity  of  this  is  that 
of  the  four  Democratic  Governors  elected  since  the  Civil 
War:  Alonzo  Oarcelon,  Harris  M.  Plaisted,  Frederick  Plais- 
ted,  Oakley  C.  Curtis,  none  of  them.  I  think,  anticipated  the 
election  of  a  Democratic  President,  so  that  this  statement 
is  absolutely  unfounded.  However,  I  may  say  that  the 
Maine  elections  In  September,  which  cost  the  people  of 
Maine  every  4  years  for  this  extra  election  which  should 
never  be  held,  is  a  pit  which  the  dominant  party  In  Maine 
has  dug,  but  which,  like  the  Scripture  of  old,  they  have 
fallen  into  once  and  in  the  next  election  they  may  fall  into 
it  again.  So,  when  somebody  tells  you  "As  goes  Maine  so 
goes  the  Union",  tell  them  It  is  not  so.  Our  elections  In 
Maine  which  would  save  the  taxpayers'  money  should  be 
held  in  November.  We  have  another  one  the  14th  of  next 
September.    We  shall  see. 

Mr.  BOYLAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HAMLIN.    Yes. 

Mr.  BOYLAN.  To  ask  the  gentleman  how  Maine  Is  going 
this  year. 

•    Mr.  HAMLIN.    Judging  from  reports  from   the  cities  a 
week  ago,  Biddeford  Increasing  its  normal  Democratic  ma- 


jority by  about  3,000,  and  Lewiston  going  abnormsJly  Demo- 
cratic by  9,000,  Maine  will  go  more  strongly  Democratic 
than  she  did  3  years  ago,  and  why  should  she  not?  [Ap- 
plause.] 

Now,  were  you  to  ride  into  one  of  the  towns  In  my  dis- 
trict you  could  find  a  cradle  there,  and  In  that  cradle  one 
Puritan  mother  rocked  a  United  States  Senator,  a  Cabinet 
officer,  five  Members  of  the  House  of  Representatives,  four 
Governors  of  States,  two  Ministers  Plenipotentiary,  one 
major  general,  and  one  captain  in  the  Navy.  Some  Puritan 
mother!  This  illustrious  family  was  named  Washburn,  and 
I  have  no  doubt  but  that  some  of  you  are  familiar  with  this. 

At  one  time  in  this  Government,  Maine  had  a  President 
pro  tempore  of  the  Senate,  a  Speaker  of  the  House,  and 
the  Chief  Justice  of  the  Supreme  Court  of  the  United  States. 
Perhaps  I  have  made  enough  of  Maine  in  this  line.  She  has 
always  held  high  rank  in  education.  One  of  her  State  super- 
intendents of  schools.  Payson  Smith,  was  commissioner  of 
education  in  Massachusetts.  We  have  read  something  of 
him  recently. 

A  list  of  the  noted  men  and  women  of  Maine  might  In- 
clude John  F.  Stevens,  Lot  M.  Morrill,  Rufus  King,  Sir  Wil- 
liam Pepperell.  Franklin  Simmons,  Paul  Akers,  Hudson 
Maxim,  Hiram  S.  Maxim.  Gen.  Oliver  Otis  Howard.  Gen. 
Joshua  L.  Chamberlain.  Nathaniel  Hawthorne,  Elijah  Kel- 
logg. Melville  W.  Fuller,  Cyrus  H.  K.  Curtis,  Frank  A.  Mun- 
sey,  Sarah  Ome  Jewett,  Annie  Louise  Cary.  Emma  Eames. 
Lillian  Nordica.  Kate  Douglas  Wiggin.  John  D.  Long.  Charles 
H.  Browne  ("Artemus  Ward"),  Edgar  Wilson  Nye  ("Bill 
Nye").  Commander  Robert  E.  Peary,  Commodore  Edward 
Preble.  Neal  Dow,  Hannibal  Hamlin,  Nelson  Dlngley.  Wil- 
liam P.  Frye.  Hugh  McCulloch.  Thomas  B.  Reed.  James  O. 
Blaine.  William  Pitt  Fessenden,  Henry  W.  Longfellow.  Some 
of  these  great  men  have  been  in  this  Capitol,  in  the  Senate. 
in  this  House,  in  that  chair. 

I  am  going  to  close  with  a  quotation  from  Maine's  great 
poet — Longfellow : 

Thou,  too,  sail  on.  O  Ship  of  State. 
BaU  on,  O  Union,  strong  and  great; 
Hiunanlty  with  all  its  fears 
With  all  its  hopes  of  future  years 
la  hanging  breathless  on  thy  fate. 

We  know  what  Master  made  thy  keel. 
What  workmen  wrought  thy  ribs  of  steel. 
Who  made  each  mast  and  sail  and  rope. 
What  hammers  rang,  what  anvils  beat 
In  what  a  forge  and  what  a  heat 
Were  shaped  the  anchons  of  thy  hope. 

Fear  not  each  sudden  soimd  and  shock, 
Tls  of  the  wave  and  not  the  rock 
Tla  but  the  flapping  of  the  sail 
And  act  a  rent  made  by  the  gale. 

In  spite  of  rock  and  tempests'  roar. 
In  spite  of  falae  lights  on  the  shore. 
Sail  on,  nor  fear  to  breast  the  sea. 
Our  hearts  and  hopes  are  all  with  thee. 
Our  hearts,  our  hopes,  our  prayers,  our  tears, 
0\a  faith  triumphant  o'er  our  feata 
Are  aU  with  thee,  are  aU  with  thee. 

[Applause.] 

TAXES   (H.  DOC.  NO.  418) 

•Hie  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  referred  to  the  Committee  on  Ways  and  Means,  and 
ordered  printed: 

To  the  Congress  of  the  United  States: 

On  January  3,  1936.  in  my  annual  Budget  message  to  the 
Congress.  I  pointed  out  that  without  the  item  for  relief  the 
Budget  was  in  balance.  Since  that  time  an  important 
item  of  revenue  has  been  eliminated  through  a  decision  of 
the  Supreme  Court,  and  an  additional  annual  charge  has 
been  placed  on  the  Treasury  tlirough  the  enactment  of  the 
Adjusted-Compensation  Payment  Act. 

I  said  in  my  Budget  message: 

•  •  •  the  msmy  legislative  acts  creating  the  machlnary  for 
recovery  were  all  predicated  on  two  interdependent  beliefs:  First, 
the  measxires  would  immediately  cause  a  great  increase  In  the 
annual  expenditures  of  the  Government — many  of  these  expendi- 
tures, however,  in  the  form  of  loans  which  would  ultimately  return 
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to  th«  Tteaawy;  weond.  u  a  result  of  the  slmxiltaneous  attack  on  | 
the  many  fronU  I  have  Indicated,  the  recelpta  of  the  Government  | 
would  rise  definitely  and  sharply  during  the  following  few  years.  | 
while  greatly  Increased  expenditure  for  the  purposes  stated,  cou- 
pled  with  rising  values  and   the  stopping  of  losses  would,  over  a 
period   of   years.   dlmlnUh    the   need    for   work   relief   and    thereby 
reduce    Pederal    expenditures     The    Increase    In    revenues    would 
ultimately  meet  and  pass  the  declining  cost  of  relief. 

This  policy,  adopted  Ln  the  spring  of  1933.  has  been  confirmed 
m  actual  pracUce  by  the  Treasury  figures  of  1934.  of  1935.  and  by 
the  estimates  for  the  fiscal  years  of  1936  and  1937. 

There  Is  today  no  doubt  of  the  fundamental  sotmdness  of  the 
policy  of  1933.  If  we  proceed  along  the  path  we  have  followed 
and  with  the  results  attained  up  to  the  present  time  we  shaDi 
continue  our  successful  progress  during  the  coming  years. 

If  we  are  to  maintain  this  clear-cut  and  sound  policy,  it 
is  incumbent  upon  us  to  make  good  to  the  Federal  Treasury 
both  the  loss  of  revenue  caused  by  the  Supreme  Court  de- 
cision and  the  increase  in  expenses  caused  by  the  Adjusted 
Compensation  Payment  Act.  I  emphasize  that  adherence  to' 
consistent  policy  calls  for  such  action. 

To  be  specific:' The  Supreme  Court  decision  adversely 
affected  the  Budget  in  an  amount  of  $1,017,000,000  duringi 
the  fiscal  year  1936  and  the  fiscal  year  1937.  This  flgurel 
is  arrived  at  as  follows:  j 

Deficit  to  date  (expenditures  char^able  to  process-  ! 
Ing   taxes,   less  processing   taxes  collected)    In  ex- 
cess of  that  contemplated  in  the  1937  Budget t381,  OOO 

Estimated  expenditures  to  be  made  from  supple- 
mental appropriation  approved  In  the  Supple- 
mental  Appropriation   Act.    1938 296.000.000 

Xstlmated  expenditures  to  be  made  under  the  Soil 

Conservation   and    Domestic   Allotment   Act 440.  000.  OOQ 


ooq 


Total  additional  deficit,  1936  and  1937.  due  to 
Supreme  Court  decision  and  adjusted  farm  ' 

program 1.  017.  000.  OOO 

For  the  purposes  of  clarity,  I  divide  the  present  total 
additional  revenue  needs  of  the  Government  into  the  per-. 
manent  and  the  temporaur  ones. 

Permanent  Treasury  income  of  $500,000,000  is  required  to 
offset  expenditures  which  will  be  made  annually  as  a  result! 
of  the  Soil  Conservation  and  Domestic  Allotment  Act  re4 
cently  enacted  by  the  Congress  and  approved  by  me;  and 
an  additional  sum  recurring  annually  for  9  years  will  b^ 
required  to  amortize  the  total  cost  of  the  Adjusted  Compen-* 
satlon  Payment  Act. 

The  net  effect  of  paying  the  veterans'  bonus  In  1936.  in-» 
stead  of  1945.  is  to  add  an  annual  charge  of  $120,000,000 
the  $160,000,000  already  in  the  Budget. 

We  are  called  upon,  therefore,  to  raise  by  some  form  o 
permanent  taxation  an  annual  amount  of  $620,000,000.     I 
may  be  said,  truthfully  and  correctly,  that  $500,000,000  of 
this  amount  represents  substitute  taxes  in  place  of  the  olq 
processing  taxes,  and  that  only  $120,000,000  represents  new 
taxes  not  hitherto  levied.  I 

I  leave,  of  course,  to  the  discretion  of  the  Congress  tha 
formulation  of  the  appropriate  taxes  for  the  needed  per-, 
manent  revenue.  I  Invite  your  attention,  however,  to  a  fonri 
of  tax  which  would  accomplish  an  Important  tax  reform! 
remove  two  major  inequalities  in  our  tax  system,  and  stop 
"leaks"  in  present  surtaxes.  | 

Extended  study  of  methods  of  improving  present  taxei 
on  income  from  business  warrants  the  consideration  o| 
changes  to  provide  a  fairer  distribution  of  the  tax  load 
among  all  the  beneficial  owners  of  business  profits,  whethef 
derived  from  unincorporated  enterprises  or  from  incorpot 
rated  businesses  and  whether  distributed  to  the  real  owner* 
as  earned  or  withheld  from  them.  The  existing  difference 
between  corporate  taxes  and  those  imposed  on  owners  ot 
unincorporated  businesses  renders  incorporation  of  smal} 
businesses  difficult  or  impossible.  1 

The  accumulation  of  surplus  in  corporations  controlled  by 
taxpayers  with  large  incomes  is  encouraged  by  the  preseni 
freedom  of  undistributed  corporate  income  from  surtaxed 
Since  stockholders  are  the  beneficial  owners  of  both  dist 
tributed  and  undistributed  corporate  income,  the  aim,  ai 
a  matter  of  fundamental  equity,  should  be  to  seek  equality 
ol  tax  burden  on  all  corporate  income,  whether  distributed 
or  withheld  from  the  beneficial  owners.    As  the  law  no\^ 


stands  our  corporate  taxes  dip  too  deeply  into  the  shares  of 
corporate  earnings  going  to  stockholders  who  need  the  dis- 
bursement of  dividends,  while  the  shares  of  stockholders 
who  can  afford  to  leave  earnings  undistributed  escape  current 
surtaxes  altogether. 

This  method  of  evading  existing  surtaxes  constitutes  a 
problem  as  old  as  the  income-tax  law  itself.  Repeated  at- 
tempts by  the  Congress  to  prevent  this  form  of  evasion  have 
not  been  successful.  The  evil  has  been  a  growing  one.  It 
has  now  reached  disturbing  proportions  from  the  stand- 
point of  the  inequality  it  represents  and  of  its  serious  effect 
on  the  Federal  revenue.  Thus  the  Treasury  estimates  that 
during  the  calendar  year  1936  over  four  and  one-half  billion 
dollars  of  corporate  income  will  be  withheld  from  stock- 
holders. If  this  undistributed  Income  were  distributed  it 
would  T)e  added  to  the  Income  of  stockholders  and  there 
taxed  as  is  other  personal  income.  But  as  matters  now 
stand  it  will  be  withheld  from  stockholders  by  those  in  con- 
trol of  these  corporations.  In  1  year  alone  the  Gov- 
ernment will  be  deprived  of  revenues  amounting  to  over 
$1,300,000,000. 

A  proper  tax  on  corporate  income — including  dividends 
from  other  corporations — which  is  not  distributed  as  earned 
would  correct  the  serious  twofold  inequality  in  our  taxes  on 
business  profits  if  accompanied  by  a  repeal  of  the  present 
corporate  income  tax,  the  capital-stock  tax,  the  related  ex- 
cess-profits tax,  and  the  present  exemption  of  dividends 
from  the  normal  tax  on  individual  incomes.  The  rate  on 
undistributed  corporate  income  should  be  graduated  and  so 
fixed  as  to  yield  approximately  the  same  revenue  as  would  be 
yielded  if  corporate  profits  were  distributed  and  taxed  in 
the  hands  of  stockholders. 

Such  a  revision  of  our  corporate  taxes  would  effect  great 
simplification  in  tax  procedure,  in  corporate  accounting,  and 
in  the  understanding  of  the  whole  subject  by  the  citizens  of 
the  Nation.  It  would  constitute  distinct  progress  in  tax 
reform. 

The  Treasury  Department  will  be  glad  to  submit  its  esti- 
mates to  the  Congress  showing  that  this  simplification  and 
removal  of  inequalities  can  without  unfairness  be  put  into 
practice  so  as  to  yield  the  full  amount  of  $620,000,000,  the 
amount  I  have  indicated  above  as  being  necessary. 

Turning  to  the  temporary  revenue  needs  of  the  Govern- 
ment, there  is  the  item  of  $517,000,000.  which  affects  prin- 
cipally the  current  fiscal  year.  This  amount  must  in  some 
way  be  restored  to  the  Treasury,  even  though  the  process  of 
restoration  might  be  spread  over  2  years  or  3  years. 

In  this  case  also  the  formulation  of  taxes  lies  wholly  in 
the  discretion  of  the  Congress.  I  venture,  however,  to  call 
your  attention  to  two  suggestions. 

The  first  relates  to  the  taxation  of  what  may  well  be 
termed  a  windfall  received  by  certain  taxpayers  who  shifted 
to  others  the  burden  of  processing  taxes  which  were  im- 
poimded  and  returned  to  them  or  which  otherwise  have 
remained  unpaid.  In  unequal  pwsition  is  that  vast  number 
of  other  taxpayers  who  did  not  resort  to  such  court  action 
and  have  paid  their  taxes  to  the  Government.  By  far  the 
greater  part  of  the  processing  taxes  was  in  the  main  either 
passed  on  to  consumers  or  taken  out  of  the  price  paid  pro- 
ducers. The  Congress  recognized  this  fact  last  August  and 
provided  in  section  21  (d)  of  the  Agricultural  Adjustment 
Act  that,  in  the  event  of  the  invalidation  of  the  processing 
taxes,  only  those  processors  who  had  borne  the  burden  of 
these  taxes  should  be  permitted  to  receive  refunds.  The 
return  of  the  impounded  funds  and  failure  to  pay  taxes 
that  were  passed  on  result  in  imjust  enrichment,  contrary 
to  the  spirit  of  that  enactment.  A  tax  on  the  beneficiaries 
unfairly  enriched  by  the  return  or  nonpayment  of  this  Fed- 
eral excise  would  take  a  major  part  of  this  windfall  income 
for  the  benefit  of  the  public.  Much  of  this  revenue  would 
accrue  to  the  Treasury  during  the  fiscal  years  1936  and 
1937. 

The  other  suggestion  relates  to  a  temporary  tax  to  yield 
the  portion  of  $517,000,000  not  covered  by  the  windfall  tax. 
Such  a  tax  could  be  spread  over  2  years  or  3  years.     An 
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excise  on  the  processing  of  certain  agricultural  products  Is 
worth  considering.  By  increasing  the  number  of  commodi- 
ties so  taxed,  by  greatly  lowering  the  rates  of  the  old  proc- 
essing tax,  and  by  spreading  the  tax  over  2  or  3  years,  only 
a  relatively  light  burden  would  be  imposed  on  the  producers, 
consumers,  or  processors. 

Framkum  D.  Rooseyxlt. 

The  Whtti  House.  March  3.  1936. 

CAPT.  VINCENT  P.  ROXTSSEAU    (H.  DOC.  NO.  419) 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  States,  which  was 
read: 

To  the  House  of  Representatives: 

I  return  herewith,  without  approval.  H.  R.  4777,  a  blU  pro- 
viding that  First  Lt.  Vincent  P.  Rousseau,  United  States  Army, 
retired,  shall  have  the  rank  and  receive  the  pay  and  allow- 
ances of  a  captain  on  the  retired  list  of  the  United  States 

Army. 

From  the  facts  in  this  case  of  record  in  the  War  Depart- 
ment It  appears  that  Vincent  P.  Rousseau  entered  the  Regular 
•  Army  as  a  provisional  second  lieutenant  of  Infantry  June  18, 
1917.  with  rank  from  June  5,  1917;  promoted  first  lieutenant 
with  rank  same  date;  and  held  a  temporary  commission  as 
captain  from  August  5.  1917,  to  November  9.  1919.  He  was 
placed  on  the  retired  list  as  a  first  lieutenant  November  13, 
1919,  because  of  disability  resulting  from  wounds  received  in 
action  overseas  August  2.  1918.  Under  the  general  legislation 
enacted  June  21.  1930,  he  was  advanced  on  the  retired  list 
to  his  highest  wartime  rank  of  captain.  That  legislation  au- 
thorizes the  advancement  of  retired  oflBcers.  who  served  with 
credit  during  the  World  War,  to  the  highest  rank  held  by 
them  during  such  services,  and  also  provides  that  such  ad- 
vancement shall  be  without  any  Increase  in  pay  or  allowances. 

Briefly  stated,  the  ultimate  purpose  of  this  measure  is  to  in- 
crease the  annual  compensation  of  this  retired  ofBcer  from 
$1,950  to  $2,340.  In  this  connection,  it  appears  that  Captain 
Rousseau's  compensation  Is  being  Increased  regularly  under 
existing  law  by  virtue  of  the  fact  that  having  been  retired  for 
disability  resulting  from  wounds  received  in  action,  he  is 
credited  with  inactive  serrice  on  the  retired  list  for  longevity 
pay  purposes. 

I  have  been  advised  by  the  War  Department  that  Captain 
Rousseau  would  not  have  been  eligible  for  promotic«i  to  ttie 
permanent  grade  of  captain  had  he  remained  on  the  active 
list  until  July  1,  1920,  and  his  retirement  November  13.  1919, 
was  approved  and  effected  only  after  a  retiring  board  had 
determined  that  he  was  incapacitated  for  active  service,  and 
that  the  action  In  his  case  was  strictly  In  conformity  with 
the  governing  laws.  Therefore  I  can  see  no  reason  for  singling 
him  out  for  preferential  treatment  at  this  time  for  the  pur- 
pose of  conferring  upon  him  the  pay  of  a  captain,  which  grade 
he  did  not  hold  on  the  date  of  his  retirement. 

Fra:h^xjk  D.  Roosevelt. 

The  White  House,  March  3, 1936. 

The  SPEAKER.  The  objections  of  the  President  will  be 
spread  at  large  upon  the  Journal. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  I  move  that  the  bill 
and  the  message  be  referred  to  the  Committee  on  Military 
Affairs  and  ordered  printed. 

The  motion  was  agreed  to. 

LAWS   OF   FIRST  NATIONAL   ASSEMBLY,   PHILIPPINB   ISLANDS 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Insular  Affairs. 

To  the  Congress  of  the  United  States: 

As  required  by  section  2  (a)  (11)  of  the  act  of  Congress 
approved  March  24,  1934,  entitled  "An  act  to  provide  for  the 
complete  independence  of  the  Philippine  Islands,  to  provide 
for  the  adoption  of  a  constitution  and  a  form  of  government 
for  the  Philippine  Islands,  and  for  other  pHirposes",  I  trans- 
mit herewith  copies  of  the  laws  enacted  by  the  First  Na- 


tional Assembly  of   the  Philippines   during   its   inaugural 
session,  from  November  25.  1935.  to  December  21,  1935. 

Franklin  D.  Roosevelt. 
TBE  White  House,  March  3,  1936. 

FIVE   dVILXZED   TRIBES 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker.  I  call  tip  Sen- 
ate Concurrent  Resolution  33  for  consideration  at  this  time. 

The  SPEAKER.  The  Clerk  will  report  the  Senate  con- 
current resolution. 

The  Clerk  read  as  follows: 

Senate  Concurrent  Resolution  83 

Resolved  by  the  Senate  (the  House  of  Representatives  concur- 
ring). That  the  acUon  of  the  Speaker  of  the  House  of  Repre- 
sentatives and  the  President  of  the  Senate  in  signing  the  enrolled 
bill  (S.  3227)  to  amend  section  3  of  the  act  approved  ICay  10. 
1928.  entitled  "An  act  to  extend  the  period  of  restriction  in  lands 
of  certain  members  of  the  Five  Civilized  Tribes,  and  for  other  piir- 
poees".  as  amended  February  14,  1931.  be.  and  the  same  is  hereby, 
rescinded,  and  that  in  the  enrollment  of  the  bill  the  Secretary 
of  the  Senate  be,  and  he  is  hereby,  authorized  and  directed  to 
strike  out  on  page  1,  line  8.  of  the  engrossed  bill  the  word  "ma- 
terials" and  Insert  In  lieu  thereof  the  word  "minerals." 

The  SPEAKER.    The  question  is  on  agreeing  to  the  Senate 
concurrent  resolution. 
The  Senate  concurrent  resolution  was  agreed  to. 

INTERIOR  DEPARTMENT  APPROPRIATION   BILL 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  take  from  the  Speaker's  desk  the  Mil  (H.  R. 
10630)  making  appropriations  for  the  Department  of  the 
Interior  for  the  fiscal  year  ending  June  30,  1937,  and  for 
other  purposes,  with  Senate  amendments  thereto,  disagree 
to  the  Senate  amendments,  and  ask  for  a  conference. 

Mr.  SPEAKER.    Is  there  objection? 

Mr.  TABE2i.  Mr.  Speaker,  I  notice  that  this  bill  caUs  for 
an  increase  of  something  like  $62,000,000  over  the  bill  as  it 
passed  the  House.  This  almost  doubles  the  amount  car- 
ried in  the  bill  as  it  passed  the  House.  It  is  my  hope  that 
the  conferees  will  go  into  the  matter  very  thoroughly  and, 
if  necessary,  hold  hearings  and  insist  upon  the  House's  posi- 
tion with  reference  to  these  items  so  that  the  amount  in  the 
bill  may  not  be  raised  as  it  has  been. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  have  asked  to 
have  the  two  minority  members  of  the  subcommittee  put 
upon  the  conference  conunlttee.  The  conferees  will  natur- 
ally try  to  maintain  the  House  bill.  I  might  say  that  the 
House  committee  discussed  those  matters  and  decided  not 
to  put  the  $64,710,000  on  the  bill,  although  it  is  entirely  a 
western  matter;  but  I  cannot,  of  course,  promise  what  the 
ultimate  result  of  the  conference  will  be.  I  expected  tliose 
matters  to  be  presented  to  the  deficiency  subcmnmittee. 
This  committee  held  no  hearings  on  them. 

Mr.  ZIONCHECK.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.    Yes. 

Mr.  ZIONCHBCK-  I  think  the  two  minority  members, 
the  gentleman  from  Massachusetts  [Mr.  Wiqgleswobth] 
and  the  gentleman  from  Kansas  [Mr.  Laxbsstson]  are  very 
able  men  and  are  strictly  for  economy.  I  think  the  posi- 
tion enunciated  by  the  gentleman  will  be  well  represented 
by  the  conference  committee. 

Mr.  TABER.  I  just  wanted  to  call  it  to  the  attention  of  the 
House  so  that  the  conferees  might  feel  they  had  the  support 
of  the  House  when  they  went  to  conference  in  trying  to  keep 
the  thing  down. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  SNELL.  How  much  did  the  gentleman  say  this  bill 
was  increased  as  it  came  back  from  the  other  body? 

Mr.  TABER.  Approximately  $62,000,000.  It  is  practically 
doubled. 

Mr.  REED  of  New  York.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  REED  of  New  York.  Would  the  gentleman  mind  stat- 
ing what  that  Increase  is  for? 

Mr.  TABER.  Mostly  for  reclamation  projects  which  the 
House  did  not  go  into  at  all  and  refused  to  take  up,  as  I 
understand  it. 


1  1 


' 


}  I 


3148 


CONGRESSIONAL  RECORD— HOUSE 


March  3 


Mr.  REED  of  New  York.  That  is  opening  up  new  land  far 
a«7icultural  production? 

Mr.  TABER.    Certainly. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  fnxn  Colorado  [Mr.  TayloiI?  [After  a  pause.] 
The  Chair  hears  none,  and  appoints  tlie  following  conferees: 
Mr.  TATXoa  of  Colorado.  Mr.  Jacobsxn,  Mr.  Jobmson  of  Okla- 
homa. Mr.  LAKBUTsoir.  and  Mr.  Wicclzswokth. 


LOWC-  AMD  SHOrr-HAXTL  CLATTSX.  DfTntSTAT*  COMltnCI  ACT 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  submitted 
the  following  resoIuUon  (H.  Res.  435,  Rapt.  No.  2119)  for 
printing  in  the  Ricoao: 

Jtesolved,  TliAt  upon  the  adoption  of  tills  reaolutlon  It  ihall  be 
In  order  to  mov«  tliat  the  Houee  resolve  Itaell  Into  the  Committee 
of  the  Whole  Hotwe  on  the  «t»t«  of  the  Union  for  the  considerstlon 
of  H.  R.  3283,  »  bUl  to  amend  paragraph  (1)  of  section  4  of  the 
Interstate  Commerce  Act.  as  amended  February  28.  1920  (U.  S.  C. 
title  49.  sec.  4) .  That  after  general  debate,  which  shall  be  confined 
to  the  bill  and  continue  not  to  exceed  5  hours,  to  be  equally  dlTlded 
and  controUed  by  the  chairman  and  ranUng  minority  member  of 
the  Committee  on  Interstate  and  Foreign  Commerce,  the  bill  shall 
be  read  foe  amendment  under  the  5-mlnute  rule.  At  the  conclu- 
sion of  the  reading  of  the  bill  for  amendment,  the  Committee  shaU 
rise  and  report  the  same  to  the  House  with  such  amendments  as 
may  hare  been  adopted,  and  the  prerkms  question  shall  be  con- 
sidered as  ordered  on  the  bUl  and  amendments  thereto  to  final 
passage  without  Intervening  motion  except  one  motion  to  recom- 
mit, with  or  without  instructions. 

PKrVAR  Calkndah 

The  SPEAKER.  The  Clerk  will  call  the  first  bill  on  the 
Private  Calendar. 

■osALix  toss 

The  Clerk  called  the  first  bin  on  the  Private  Calendar, 
H.  R.  2261.  for  the  relief  of  Rosalie  Rose. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorised  and  directed  to  pay.  out  of  any  money  In  tHe 
Treasury  not  otherwise  appropriated,  to  Rosalie  Rose,  of  San 
Francisco,  Calif.,  the  sum  of  $11,454.50  for  damages  sustained  on 
May  29.  1931,  when  she  was  Injured  in  a  collision  with  United  States 
Coast  Ou&rd  truck  no.  1001. 

With  the  following  committee  amendments: 
Page   1.  line  6.  strike  out  "•11, 454.50"  and  Insert  ••$1,454.50  In 
full  settlement  of  all  claims  against  the  United  States." 

Page  1.  line  10.  after  the  figures.  Insert  a  colon  and  the  fol- 
lowing: "ProciOed,  That  no  part  of  the  amount  appropriated  In 
this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents.  attcHiiey  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sxmi  of  the  amount 
appropriated  in  this  act  In  excess  of  10  percent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
ujxin  convlcUon  thereof  shall  be  fined  in  any  sum  not  exceeding 
•1.000.- 

The  committee  amendments  were  agreed  tot 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 

a  third  time,  was  read  the  third  time,  and  passed,  and  a 

motion  to  reconsider  was  laid  on  the  table. 

PAT7L   BXTMIKSS 

The  Clerk  called  the  next  bill,  H.  R.  2352,  for  the  relief 
of  Paul  Burress. 

There   being   no 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  U  hereby,  authorized  sind  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Paul  Burreea.  of 
Coal  Creek.  Tenn..  the  sxim  of  •3.500  on  accoxint  of  injuries  stif- 
fcred  by  him  as  a  result  of  being  struck  by  a  Oovemment  tank 
which  was  being  used  by  Oovemment  officials  to  advertise  a 
Victory  bond  sale  In  the  year  1919. 

With  the  following  committee  amendments: 

Page  1.  line  6.  strike  out  "•2.500"  and  insert  in  Ueu  thereof 
•••500  in  full  settlement  of  all  claims  against  the  United  States." 

Page  1.  line  11,  after  the  flgvires,  insert  a  colon  and  the  foUow- 
Ing:  "Proruied.  That  no  part  of  the  amount  appn^nlated  In  this 
act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  servloee  rendered  In  connection  with  said  claim.  It 
shaU  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,   collect,  withhold,   or   receive   any   sum  of  the  amount 


objectton,  the  Clerk   read  the  bill,   as 


appropriated  In  this  act  In  excess  of  10  percent  thereof  on  ao- 
count  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misde- 
meanor and  upon  conviction  thereof  shaU  be  fined  In  any  sum 
not  exceeding  •1,000." 

Tlie  committee  amendments  were  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reconsider  was  laid  on  the  table. 

XOLIA  IdLLKB 

The  Clerk  called  the  next  bill.  H.  R  2387,  for  the  relief  of 
[julia  Miller. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treastu7  is  au- 
thorized and  directed  to  pay,  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  to  Julia  Miller,  WUkes-Barre.  Pa.,  the 
sum  of  •SO.OOO.  Such  sum  shall  be  in  full  settlement  of  all 
:  claims  against  the  United  Stittes  for  damages  sustained  by  the 
isald  Julia  Miller  as  the  result  of  serious  and  permanent  Injuries 
Incxirred  when  she  was  struck  by  a  United  States  mall  truck  la 
Wilkes-Barre,  Pa.,  on  December  24.  1930. 

With  the  following  committee  amendments: 

Page  1.  line  6,  strike  out  "»50,000"  and  insert  ••»3.500**:  page 
1,  Une  11.  after  the  figures.  Insert  a  colon  and  the  foUowing: 
"Provided,  That  no  part  of  the  amotint  appropriated  in  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  lor  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  ShaU  be  deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  in  any  sum.  not  exceeding 
•1,000." 

The  committee  amendments  were  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reconsider  was  laid  on  the  table. 

M.    WARING   HAKRISON 

The  Clerk  called  the  next  bill.  H.  R.  2622.  for  the  relief 
of  M.  Waring  Harrison. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  ana 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  M.  Waring  Harri- 
son the  sum  of  •1.210  for  services  rendered  as  probation  officer 
of  the  United  States  District  Court  for  the  Southern  District  of 
Alabama  from  August  6,  1928,  to  August  1,  1930. 

With  the  following  committee  sunendments: 

Page  1,  line  8,  after  the  figures.  Insert  "In  full  settlement  of  his 
claim  against  the  United  States";  page  1.  line  9.  after  the  figures. 
insert  a  colon  and  the  following:  "ProtTtded,  That  no  part  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  tuxx>unt  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  per- 
son violating  the  provisions  of  this  act  shall  be  deemed  guilty  of 
a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  in  any 
sum  not  exceeding  •I. 000." 

The  cwnmittee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
moticoi  to  rec(Hisider  was  laid  on  the  table. 

JAJCES  R.  RITSSELL 

The  Clerk  called  the  next  bill,  H.  R.  4277,  authorizing  auid 
directing  the  Secretary  of  the  Treasury  to  reimburse  James 
R.  Russell  for  the  losses  sustained  by  him  by  reason  of  the 
negligence  of  an  employee  of  the  Civilian  Conservation  Corps. 

There  t>eing  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  the 
Treasxiry  not  otherwise  appropriated,  to  James  R.  Russell,  of  Camas 
Valley.  Oreg.,  the  sum  of  •374.85  In  full  satisfaction  of  his  claim 
against  the  United  States  for  damages  for  personal  Injuries  siiffered 
on  November   29.    1934.   on  the   Coos   Bay   Highway   near   Camas 
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Valley  Oreg..  when  the  said  Jamee  R.  Russell  was  struck  by  a 
motor  truck  owned  by  the  United  States  and  driven  by  an  em- 
ployee of  the  ClvUlan  Conservation  Corps.  Camp  Bradford.  No. 
979,  Oreg. 
With  the  following  committee  amendments: 
Page  1  line  6.  strike  out  "•374.86"  and  Insert  "•174.84";  page  2. 
line  4  after  the  word  "Oregon",  Insert  a  colon  and  the  foUowlng: 
-Provided  That  no  part  of  the  amount  appropriated  in  this  act 
in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  accotmt 
of  services  rendered  in  connection  with  said  claim.  It  shall  be  \in- 
lawful  for  any  agent  or  agenU.  attorney  or  attorneys,  to  exact, 
coUect  withhold,  or  receive  any  sum  of  the  amoiint  appropriated 
In  this  act  in  excess  of  10  percent  thereof  cm  account  of  services 
rendered  in  connecUon  with  said  claim,  any  contract  to  the  contrary 
notwithstanding.  Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guUty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceeding  •1.000." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  cffdered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  (m  the  table. 

The  title  was  amended  to  read  as  follows:  "A  bill  for  the 
relief  of  James  R  Russell." 

PATRICK   J.   LEAHT 

•nve  Clerk  caUed  the  next  bill,  H.  R  4362.  for  the  relief  of 
Patrick  J.  Leahy. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  at  the  Treasury  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in  ths 
Treasury  not  otherwise  appropriated,  the  sum  ot  •1.500  to  Patrick 
J  Leahy  ot  Stockton,  Calif.,  in  full  aetUement  of  aU  claims  against 
the  Government  of  the  United  States  for  damage  and  Injury  sus- 
tained on  October  16,  1933.  when  the  car  which  he  was  driving  was 
struck  by  a  protruding  piece  of  lumber  on  a  truck  owned  by  the 
United  States  Forest  Service  and  operated  by  an  employee  erf  the 
Civilian  Conservation  Corps :  Provided.  That  no  part  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  OT  delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
attorneys  on  account  of  services  rendered  in  connection  with  said 
claim  It  shall  be  unlawful  for  any  agent  or  agents.  attOTney  or 
attorneys  to  exact.  coUect.  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof  on 
account  of  services  rendered  In  connecUon  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  vlolaUng 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor, 
»nd  upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceed- 
ing •  l.OOO. 

WitJi  the  following  ccMnmlttee  amendment: 

p^e  1.  line  6.  after  the  word  "at",  strike  out  "tl^OO "  and 
Insert  "•1.058.50." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  mi  the  table. 

nuNCisco  pachtoo 

The  Clerk  caUed  the  next  bill.  H.  R  4861,  to  confer  Juris- 
diction on  the  Court  of  Claims  to  hear  and  determine  the 
claim  of  Francesco  Pacific©. 

Mr.  COCHRAN.     Mr.  Speaker,  I  object. 

•niere  being  no  further  objection,  the  Cleric  read  the  bill, 
as  follows: 

Be  it  enacted,  etc.,  Tliat  the  Court  of  Claims  of  the  United 
States  be.  and  Is  hereby,  given  Jurisdiction  to  hear  and  deter- 
mine the  claim  of  Francesco  Paclflco.  and  to  award  him  just 
compensation  for  losses  and  damages.  If  any,  which  he  may  have 
suffered  through  the  action  of  the  Immlgratlcai  and  cu-stom 
authorities  at  the  port  of  New  York  in  retaining  three  cases  of 
merchandise  conslBtlng  of  blankets  and  spreads,  on  January  19. 
1923  which  the  said  Francesco  Paclfico  owned,  and  to  enter 
decree  or  Judgment  against  the  United  States  lor  such  Just  com- 
pensation. If  any,  notwithstanding  the  bars  or  defeiise  of  any 
alleged  settlement  heretofore  made  or  of  res  Judicata,  lapse  of 
time,  laches,  or  any  statute  of  limitation. 

Sec.  2.  Such  claim  may.  under  bection  1  of  this  act  be  insti- 
tuted at  any  time  within  4  months  from  the  approval  of  this 
act  Proceedings  in  any  suit  broiight  In  the  Court  of  Claims 
under  this  act,  apiieals  therefrom,  and  payment  of  any  jiKlg- 
ment  therein  shall  be  had  as  In  the  caae  of  claims  over  which 
such  court  has  Jurisdiction  under  section  145  of  the  Judicial 
Code,  as  amended. 

With  the  following  committee  amendments: 

strike  out  all  ot  the  bill  after  the  enacting  clause  and  insert 
in  lieu  thereof  the  following:  That  Jurisdiction  Is  hereby  con- 
ferred  upon  the  Court  of  Claims  of  the   United  States  to  hear. 


determine,  and  render  judgment  tipon  the  claim  of  Franoesco 
Paclfico,  on  the  basis  of  the  law  applicable  thereto,  for  the  deten- 
tion on  June  21,  1923,  and  subsequent  sale  on  May  21  and  22, 
1925.  of  three  cases  of  silk  and  braid  owned  by  said  Franoesco 
Paclfico,  by  the  customs  authorities  at  the  pwrt  of  New  York. 
Suit  hereunder  may  t>e  instituted  at  any  time  within  4  months 
from  the  date  of  the  approval  of  this  act,  notwithstanding  the 
bar  of  the  statute  erf  limitations,  and  proceedings  therein  ahall 
be  had  as  In  the  case  of  riivinn*  over  which  such  court  has  Juris- 
diction imder  section  145  of  the  Judicial  Code,  as  amended. 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  oigrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

MOfTAT   COAL   CO. 

The  Clerk  called  the  next  bill.  H.  R.  4951.  for  the  relief 
of  the  Mc^at  Coal  Co. 
Tliere  being  no  objection*  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  ComptroUer  General  of  the  United 
States  be,  and  he  is  hereby,  authorized  and  directed  to  adjust  and 
setUe  the  claim  ot  the  Moffat  Coal  Co.  under  ccmtract  W-50S-qm- 
72SS.  dated  May  83.  1930.  for  the  deUvery  of  certain  coal  to  the 
PitzsimcKis  General  Hospital  and  which  contract  was  canceled 
after  part  performance  due  to  the  substitution  of  gas  as  fuel  at 
the  hospital.  There  is  authorized  to  be  allowed  not  exceeding 
•1.332.96  In  full  and  final  settlement  of  aU  claims  arising  under 
or  by  reason  of  the  contract,  and  an  appropriation  is  hereby  made 
out  of  any  money  in  the  Treasury  not  otherwise  appropriated  of 
a  sum  not  to  exceed  •1.332S6  for  payment  of  the  cJalm 

With  the  following  committee  amendment: 

At  the  end  of  the  blU  add:  ~:  Provided,  That  no  part  of  the 
amount  apf>rcHprlated  in  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  in  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  in  any 
sum  not  exceeding  •1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

DOKIB  LIPSCOMB 

■nie  Clerk  called  the  next  bill,  H.  R.  4953.  for  the  relief 
of  Doris  Lipscomb. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Doris  Lipscomb  the 
6\im  of  •i.SOO,  being  the  amount  of  her  claim  for  personal  Injuries 
Incurred  In  a  coUialon  with  a  Oovemment  tnick  at  Denver.  Colo., 
on  AprU  28,  1933. 

With  the  following  committee  amendments: 

In  line  6.  after  the  name  •'Upecamb".  insert  the  wcjtto  "ot 
Denver.   Colo." 

In  line  6,  strike  out  the  words  •'being  the  amoxmt  of  her  claim" 
and  Insert  In  lieu  thereof  the  words  "In  full  settlement  of  all 
claims  against  the   United  States." 

At  the  end  of  the  bill  add:  "Provided.  That  no  part  of  the 
amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  deUvered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  aocotmt  of  services  rendered  in  connec- 
tion with  said  claim.  It  shall  be  \inlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  coUect,  withhold,  or  receive 
any  sum  of  the  amount  appropriated  In  this  act  In  excess  of  10 
j)ercent  thereof  on  accoiint  of  services  rendered  In  connection  with 
said  claim,  any  ooDtract  to  the  oootrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shaU  be  deemed  guUty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  in 
any  sum  not  exceeding  •1,000." 

The  committee  amendmeats  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

HITCH  B.  CUBKT 

The  Clerk  called  the  next  bill,  H.  R.  5874,  for  the  relief 
of  Hugh  B.  Curry. 
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There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows : 

Be  it  enacted,  etc..  Th»t  the  Secretary  of  the  TreMury  be.  and 
he  l«  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In 
the  Treacury  not  otherwise  appropriated,  the  turn  of  $92.60  to 
Hugh  B  Curry.  Cottonwood.  Arlx..  In  full  settlement  of  aU  clalma 
against  the  Government  of  the  United  States,  for  servlcea  ren- 
dered as  an  employee  of  the  NaUonal  Park  Servloe.  from  October 
1  to  24.  1933.  inclusive. 

With  the  following  committee  amendment: 

At  the  end  of  the  biU  add:  ":  Provided,  That  no  part  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereoi 
shall  be  paid  or  delivered  to  or  received  by  any  sgent  or  agents, 
attorney  or  attorney*,  on  account  of  services  rendered  In  coimectlon 
with  said  claim.  It  shaU  be  unlawful  for  any  agent  or  agents. 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum. 
of  the  amount  appropriated  In  thU  act  In  excess  of  10  percent 
thereof  on  account  of  services  rendered  In  connection  with  said 
rl^lm  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  convlcUon  thereof  shall  be  fined  In  any 
sum  not  exceeding  tLOOO." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  ream- 
sider  was  laid  on  the  table.  I 

ITHXL  SMTTH  M'DANIKL  I 

The  aerk  called  the  next  bill.  H.  R.  5819.  to  extend  the 
benefits  of  the  United  States  Employees'  Compensation  Act  I 
of  September  7.  1916.  to  Ethel  Smith  McDanleL 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  United  States  Employee^  Compensa- 
tion Comml»lon  is  hereby  directed  to  extend  the  benefits  of  the  act 
of  September  7.  1918.  entitled  "An  act  to  provide  compensation  for 
employees  of  the  United  States  suffering  Injuries  while  in  the  per- 
formance of  their  duties,  and  tor  other  purposes",  to  Kthel  Smith 
McDaniel,  widow  of  Travis  McTtanlel.  formerly  an  employee  In  the 
United  States  Railway  Mall  Service,  who  contracted  tuberculosis  on 
or  about  Janiaary  8,  1929,  while  on  duty. 

With  the  following  committee  amendments: 

Strike  out  all  of  the  bill  after  the  enacting  clause  and  Insert  in 
lieu  thereof  the  following:  "Thut  the  provisions  and  limitations  of 
•ectlons  15  to  20.  both  Inclusive,  of  the  act  entitled  'An  act  t3  pro- 
vide compensation  for  employees  of  the  United  SUtes  suffering  In- 
juries while  m  the  performance  of  their  duties,  and  for  other  pur- 
poses' approved  September  7,  1918.  as  amended,  are  hereby  waived 
In  favor  of  Ethel  Smith  McDaniel.  widow  of  Travis  McDaniel.  who 
died  on  April  16.  1934.  and  whose  death  Is  alleged  to  have  resulted 
from  disability  Incurred  on  January  8,  1929,  while  an  employee  of 
the  United  States  BaUway  MaU  Service,  and  the  United  States  Em- 
ployees' Compensation  Commlaslon  is  hereby  authoriaed  and  di- 
rected to  receive  and  consider  her  claim  under  the  remaining  pro- 
visions of  said  act:  Proxrided,  That  claim  hereunder  shall  be  made 
within  1  year  frtan  the  date  of  the  approval  of  this  act:  And  pro- 
vided further,  Tliat  no  benefits  shall  accrue  prior  to  the  approval 
of  this  act."  . 

The  committee  amendments  were  agreed  to.  ] 

The  bill  was  ordered  to  be  tmgrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  title  was  amended  so  as  to  read:  "A  Ull  for  the  relief 
of  Ethel  Smith  McOanieL" 

HKNUKTTA    JACOBS 

The  Clerk  called  the  next  bin,  H.  R.  6213,  for  the  relief  of 
Henrietta  Jacobs. 

Mr.  HANCOCK  of  New  York  and  Mr.  MOTT  objected,  and. 
under  the  rule,  the  bOl  was  recommitted  to  the  Committee 
on  Claims. 

JOSEPH    A.   THXUT  j 

The  Clerk  called  the  next  bill,  H.  R.  6578.  for  the  relief  of^ 

Joseph  A.  Therry.  I 

Iliere  being  no  objectioai,  the  Clerk  read  the  bill,  as  follows -.j 

Be  it  enacted,  ete^  That  th*  Secretary  of  the  Treasury  be.  and  ha 
Is  hereby,  autborlaed  and  directed  to  pay.  out  of  any  money  in  th^ 
Treasury  not  otherwise  appropriated,  to  Joseph  A.  Therry.  the  8um| 
of  11.485.  In  full  aetUemeni  of  all  claims  against  the  Oovemmenl 
of  the  United  States  due  him  because  of  •1.500  ball  bond  having 
been  deposited  by  him  with  the  United  States  District  Court  oi 
New  Jersey,  and  such  sum  leas  tlS  having  been  paid  to  the  Treasj 
ury  of  the  Unitad  States  erroneously  by  tha  clerk  of  the  dlstrlc^ 
court. 


With  the  following  committee  amendment: 
At  the  end  of  the  bill  add:  "Provided,  That  no  part  of  the 
amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sura  of  the  amoxmt  appropriated  in  this  act  In  excess  of  10 
percent  thereof  on  accotint  of  services  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrar/  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  Ln 
any  sum  not  exceeding  11,000." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  tatde. 

Amos   K.   DAlfZXLS 

The  Clerk  called  the  next  bill,  H.  R.  6702,  for  the  reUef  of 
Annie  E.  Daniels. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  autbor- 
laed and  directed  to  pay.  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Annie  E.  Daniels,  widow  of  Ben  E. 
Daniels,  the  sum  of  t540.  Such  sum  represents  purchase  money 
paid  by  the  said  Ben  E.  Daniels  on  mining  claims,  as  to  which 
entries  were  thereafter  rejected.  A  claim  for  the  refund  of  such 
purchase  money  was  denied  by  the  Comptroller  General  on  the 
ground  that  such  claim  was  not  filed  within  the  time  required 
by  section  1  of  the  act  of  December  11,  1919. 

With  the  following  committee  amendments: 

In  line  5,  strike  out  the  words  and  comma  "widow  oi  Ben  B. 
Daniels,". 

In  line  6.  strike  out  the  word  "represents"  and  Insert  the  clause 
"shall  be  In  full  settlement  of  all  claims  against  the  United  States 

fOT". 

In  line  7.  strike  out  the  words  "by  the  said  Ben  E.  Daniels  on 
mining  claims"  and  Insert  the  words  "on  mining  claims  situated 
In  section  36.  township  19  south,  and  sections  1  and  2,  township 
20  south,  range  14  east,  tn  the  State  of  Arizona." 

At  the  end  of  the  bill  add:  ":  Provided,  That  no  part  of  the 
amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents,  at- 
torney or  attorneys,  on  account  of  services  rendered  in  connection 
with  said  claim.  It  shall  he  unlawful  for  any  agent  ot  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
s\im  of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  In  any 
sum  not  exceeding  $1,000." 

The  cwnmittee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

CHAXLXS  SOMOGI.  SR. 

The  Clerk  called  the  next  bill.  H.  R.  7075.  for  the  relief  of 
Charles  Somogi,  Sr. 

There   being   no   objection,  the  Clerk   read   the   bill,   as 

follows: 

Be  It  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasxiry  not  otherwise  appropriated,  to  Charles  Sonu>gl. 
St.,  the  sum  of  $7,500.  In  full  settlement  of  all  claims  against  th© 
Government  of  the  United  States  for  injuries  received  by  his  son. 
Charles  Somof^i.  Jr..  a  minor,  who  was  struck  and  injured  on 
August  24.  1928.  near  West  Portal,  county  of  Hunterdon.  N.  J., 
by  an  automobile  driven  by  one  OrvUle  McOee.  who  was  employed 
at  that  time  and  whose  car  was  used  at  that  time  in  the  employ 
of  the  Department  of  Commerce.  Btireau  of  Lighthouses.  United 
States  Government:  Provided,  That  no  part  of  the  amount  appro- 
priated in  this  act  in  excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
attomejTB.  on  account  of  services  rendered  in  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agenta.  attor- 
ney or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum 
of  the  amount  appropriated  in  this  act  In  excess  of  10  percent 
thereof  on  acco\int  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  gtiilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  in  any 
sum  not  exceeding  $1,000. 

With  the  following  committee  amendments: 

Page  1.  line  6.  strike  out  the  words  and  figures  "8r.,  the  sum  of 
t7,S00".  and  insert  in  lieu  thereof  "Jr.,  the  sum  of  $2,500.". 


n  c  .  v^  ^wv    n 
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Page  1.  line  8,  strike  out  the  words  "his  son,  Charles  Somogi. 
Jr,  a  minor,  who"  and  Insert  In  lieu  thereof  "him  when  he". 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

The  title  was  amended  so  as  to  read:  "A  bill  for  the  relief 
of  Charles  Somogi,  Jr." 

PEKKT  H.  CALLAHAN  AITO  MALCOLM  W.  CALLAHAN 

The  Clerk  called  the  next  bin,  H.  R.  7256,  granting  com- 
pensation to  Perry  H.  Callahan  and  Malcolm  W.  Callahan. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized,  empowered,  and  directed  to  pay,  out 
of  any  money  In  the  Treasury  not  otherwise  appropriated,  the 
sum  of  $850  to  Perry  H.  Callahan  and  Jiialcolm  W.  Callahan, 
Jointly,  for  reimbursement  of  expenditures  for  labor  and  material 
made  by  them  In  repairing  a  building  owned  by  them  In  Jackson. 
Tenn.,  adjacent  to  and  adjoining  the  Federal  building,  which 
building  was  damaged  by  the  Government's  construction  of  a 
new  Federal  building  in  1933. 

With  the  following  ctHnmlttee  amendments: 

Strike  out  all  of  the  bill  after  the  enacting  clause,  and  Insert 
In  lieu  thereof  the  following: 

"That  the  Secretary  of  the  Treasury  Is  authorised  and  directed 
to  pay,  out  of  any  money  In  the  Treasury  not  otherwise  appro- 
priated. Jointly  to  Perry  H.  Callahan  and  Malcolm  W.  Callahan, 
of  Jackson.  Tenn,  the  sum  of  $317,  In  full  settlement  ol  their 
claim  against  the  United  States  for  damages  to  a  building  for- 
merly owned  by  them  in  Jackson.  Tenn..  and  resulting  from  the 
condemnation  and  demolition  by  the  Government  In  1933  of 
certain  property  adjacent  to  and  adjoining  said  building:  Pro- 
vided, That  no  part  of  the  amount  appropriated  In  this  act  In 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  a^ent  or  agenta,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwltlistanding.  Any  person  violating  the  provisions  ot 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

The  title  was  amended  so  as  to  read:  "A  bill  for  the  relief 
of  Perry  H.  Callahan  and  Malcolm  W.  Callahan." 

CLASA    IMBCSI    AND    DOMKNICK   IMBESI 

The  Clerk  called  the  next  bill,  H.  R.  7270,  for  the  relief  of 
Clara  Imbesi  and  Domenick  Imbesi. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc.  That  In  the  administration  of  the  Federal 
Employees'  Compensation  Act  of  September  7,  1916,  as  amended, 
the  United  States  Employees'  Compeiisation  Commission  be,  and 
It  is  hereby,  authorized  to  waive  the  provisions  of  sections  15  to 
20,  Inclusive,  thereof  in  respect  to  claims  for  compensation, 
including  funeral  and  burial  expenses,  on  accoxmt  of  the  death  of 
the  late  Lawrence  P.  Imbesi,  on  July  16,  1933,  as  a  result  of  per- 
sonal injuries  sustained  while  in  the  performance  of  hts  crf&cial 
duties  as  a  temporary  carrier  at  the  post  office.  Ocean  City,  N.  J.. 
In  the  same  nuinner  and  to  the  same  extent  as  If  such  claims  had 
been  filed  within  the  time  prescribed  by  the  aforesaid  act. 

With  the  following  committee  amendment: 

Strike  out  all  after  the  enacting  clause  and  Insert: 
•miat  notwithstanding  the  provisions  and  limitations  of  sections 
15  to  20,  both  inclusive  of  the  act  entlUed  'An  act  to  provide 
compensation  for  employees  of  the  United  States  sufTerlng  Injuries 
whUe  in  the  performance  of  their  duties,  and  for  other  purposes', 
approved  September  7,  1916,  as  amended,  the  United  States  Em- 
ployees' Compens8,tlon  Commission  be,  and  the  same  is  hereby, 
authorized  and  directed  to  receive  and  consider,  when  filed,  the 
claim  of  ClM^  Imbesi  and  Domenick  Imbesi  on  account  of  the 
death  of  tlw  late  Lawrence  P.  Imbesi  on  July  16,  1933,  as  a  result 
of  alleged  personal  Injuries  sustained  while  in  the  performance 
of  his  olficlal  duties  as  a  temporary  carrier  at  the  post  office. 
Ocean  City.  N.  J.,  and  to  determine  said  claim  upon  Its  merits 
under  the  provlskms  of  the  said  act." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 


BELBA  BOXSONEATT 


The  Clerk  caQed  the  next  bill,  H.  R.  7468,  for  the  relief  of 
Izdda  Bolsoneau. 

The  SPEAKER  ivo  temp(H«  (Mr.  O'CoMMoa).  Is  there 
objection  to  the  coosideratiOQ  of  the  bill? 

Titers  being  no  objection,  the  Clerk  read  the  biU.  as 
foUows: 

Be  it  enacted,  etc..  That  the  Secretsry  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  the  sum  of  $10,000 
to  Izelda  Bolsoneau,  of  Mellen,  Ashland  Coimty,  Wis,  mother  of 
Eugene  Bolsoneau,  as  compensation  for  the  death  of  her  son,  who 
was  killed  because  of  mistaken  Identity  by  Govenunoit  agenta 
on  April  22.  1934.  in  their  endeavor  to  apprehend  one  John  DU- 
llnger  and  his  associates. 

With  the  following  committee  amendments: 

On  page  1,  line  6,  strike  out  "$10,000"  and  Insert  "$5,000." 
Line  7,  aftar  the  word  "Bolsoneau",  strike  out  "as  compensa- 
tion"  and   Insert   "in  full  aetttanent   of   all  <dalms  against  the 
United  States." 

Line  11,  after  the  word  "assocUtes".  insert  a  ooloa  and  the 
following:  "Provided.  That  no  part  of  the  amoiint  appropriated  in 
this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agenta.  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  en'  attorneys,  to 
exact,  collect,  withhold.  <»■  receive  any  sum  of  the  amount  appro- 
priated In  this  act  in  excess  of  10  percent  there<rf  on  account  of 
services  rendered  In  connection  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person  rlolatlng  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  lined  In  any  sum  not  exceeding 
$1,000." 

ITie  cofnmlttee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

S.  A.   WHITX 

The  Clerk  called  the  next  bill,  H.  R.  7790,  for  the  relief 
of  S.  A.  White. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  th« 
consideration  of  the  bill? 

Mr.  COSTELLO.    Mr.  Speaker,  I  object. 

Ihere  being  no  further  objection,  the  Clerk  read  the  bill, 

as  foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authorized  and  directed  to  reimburse  S.  A.  Whlta.  major. 
Medical  Corps.  United  States  Army,  the  sum  of  $173.20,  out  of  any 
money  In  the  Treasury  not  otherwise  apprc^irlated.  for  the  loss  of 
personal  property  sustained  as  a  result  of  flooding  his  quarters  at 
Fort  Benning,  Oa.,  on  May  2  and  May  3,  1931. 

With  the  following  committee  amendments: 

Page  1,  line  7,  after  the  word  "appropriated",  Insert  "and  In  full 
settlement  of  all  claims  against  the  United  States." 

Line  10.  after  "1931",  insert  a  colon  and  the  following:  "Provided, 
That  no  part  of  the  amotmt  apprt^riated  In  this  act  In  excess  of 
10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agenta,  attorney  or  attorneys,  on  account  of  services  ren- 
dered m  connection  with  said  claim.  It  shall  be  unlawful  for  any 
agent  or  agenta,  attorney  or  attorneys,  to  exact,  collect,  withhold, 
or  receive  any  sum  of  the  amount  apprc^jrtated  tn  this  act  in  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined 
in  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

J.  EDWIH  HEMPHILL 

The  Clerk  called  the  next  bill.  H.  R.  7963.  for  the  relief  of 
J.  Edwin  Hemphill. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  U  enmcUd.  etc^  That  the  Secretary  ai  the  Treasury  be.  and  hs 

is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  J.  Edwin  Hemphill.  Peters- 
burg, Va.,  the  sum  of  $1,721.29.  Sixih  sum  shaU  be  in  full  settle- 
ment of  all  '^in-it™*  against  the  United  States  on  account  of  injuries 
sustained  by  the  said  J.  Edwin  Hemphill  when  he  was  struck  by  an 
Iron  door  stop  as  he  entered  the  post-office  building  in  Petarsburg, 
Va..  on  January  31,  1934. 
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with  the  following  committee  amendments:  I 

PMe  1.  line  6.  strlJte  out  "»1,721J29"  and  Insert  ••»1.52159.'* 
Une  11  after  "1934",  Insert  a.  colon  and  the  foUowlng:  :  frcv. 
Tided.  That  no  part  of  the  anujunt  appropriated  In  thla  act  m 
excess  of  10  percent  thereof  shall  be  paid  or  dellyered  to  or  receive<| 
by  any  agent  or  a«enu.  attorney  or  attorneys,  on  account  of  serv4 
IMS  rendered  In  connection  wlta  said  claim.  It  shall  be  unlawful 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact^  ^°^^h 
withhold  or  receive  any  sum  of  the  amount  appropriated  In  tWJ 
act  m  excess  of  10  percent  theruof  on  account  of  services  rendere(| 
la  connection  with  said  claim,  any  contract  to  the  «»"trar7  not^ 
withstanding.  Any  person  violating  the  provisions  of  this  acj 
shall  be  deemed  guilty  at  a  misdemeanor  and  upon  ^conTictloil 
thereof  shall  be  fined  In  Mty  sum  not  exceeding  ILOOO. 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time| 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon^ 
aider  was  laid  on  the  table. 

CtCAT  HO«THKRK   RAILWAY   CO. 

The  Clerk  called  the  next  bill,  H.  R.  8028.  for  the  relief  o^ 
the  Great  Northern  Railway  Co. 

There  being  no  objecUon,  the  Clerk  read  the  bill,  as  follows j 
Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  h^ 
Is  hereby  authorized  and  directed  to  pay  to  Great  Northern  Rail*, 
way  Co  St  Paul.  Minn.,  out  of  any  money  In  the  Treasury  of  th> 
United  States  not  otherwise  appropriated,  the  sum  of  $208.04.  t0 
reimburse  said  Great  Northern  Railway  Co.  for  shipment  of  freight 
to  Fort  Browning.  Mont..  In  December  1930.  from  Glasgow,  Mont^ 
and  from  IntemaUonai  Palls,  Minn.,  for  the  United  States. 

With  the  following  committee  amendment: 
Page    1     line  7.   after   "•20804"   strike   out  "to  reimburse"   and 
Insert  m'  lieu  thereof.  "In  full  settlement  of  aU  claims  agaln«t 
the  United  SUtes  of." 

Une  11.  after  the  word  "States".  Insert  a  colon  and  the  fol- 
lowing •Prot?i<ied,  That  no  part  of  the  amount  appropriated  l|a 
this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  deliverad 
to  or  received  by  any  agent  or  agenU.  attorney  or  attorneys,  c*i 
account  of  services  rendered  In  connection  with  said  claim.  |t 
ahall  be  unlawfxil  for  any  agent  or  agents,  attorney  or  attorney*, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  aa- 
proprlated  In  this  act  In  excess  of  10  percent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract  io 
the  contrary  notwithstanding  Any  person  violating  the  provt- 
•ions  of  this  act  shall  be  deemed  guUty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 
•1.000" 
The  committee  amendments  were  agreed  ta 
The  bill  was  ordered  to  be  engrossed  and  read  a  thi^d 
time,  was  read  the  third  time,  and  passed,  and  a  motion  ^o 
reconsider  was  laid  on  the  table.  i 

THOMAS  T.  CAKDimS  | 

The  aerk  called  the  next  bill,  H.  R.  8110.  for  the  relief  ^f 
Thomas  P.  Gardiner.  ] 

There  being  no  objection,  the  Clerk  read  the  bill.  4s 
follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  he  Is  hereby,  authorized  and  directed  to  settle  ai»d 
i-djust  the  claim  of  Thomas  F.  Gardiner  arlalng  out  of  his  con- 
tract entered  into  In  December  1930  for  furnishing  tran8portatl<)a 
by  means  of  a  dog  team  to  G.  R.  Gardner.  Superintendent  of 
EducaUon.  Southwest  District  of  Alaska.  Office  of  Indian  Affairs. 
Department  of  the  Interior.  In  connecUon  with  an  inspection  trip 
by  the  said  superintendent  to  the  varloxis  schools  In  his  district. 
and  to  allow  in  full  and  final  settlement  of  said  claim  an  amou|it 
not  exceeding  the  sum  of  $200  50.  There  Is  hereby  approprlat^l 
out  of  any  moneys  In  the  Treasury  not  otherwise  appropriated, 
the  sum  of  •200.50.  or  so  much  thereof  as  may  be  necessary,  fbr 
the  payment  of  such  claim.  , 

With  the  following  committee  amendment: 
Page  2,  line  5.  after  the  word  "claim".  Insert  a  coltm  and  tlie 
following:  -Pror^ded.  That  no  part  of  the  amount  appropriattd 
In  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  dJ6- 
livered  to  or  received  by  any  agent  or  agents,  attorney  or  a»- 
tome3rs.  on  account  of  services  rendered  In  connecUon  with  sa|d 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  soim  of  tl»e 
amount  appropriated  In  this  act  in  excess  of  10  percent  thereof  ♦n 
account  of  services  rendered  In  connection  with  said  claim,  a<iy 
contract  to  the  contrary  notwithstanding.  Any  person  violatittg 
the  provisions  of  this  act  shall  be  deemed  gviilty  of  a  mlsdemeanrr 
and  upon  conviction  thereof  shall  be  fined  in  any  stun  not  exceed- 
ing •1.000."  j 

The  committee  amendment  was  agreed  to.  { 

The  bill  was  ordered  to  be  engrossed  and  read  a  thiM 

time,  was  read  the  third  time,  and  passed,  and  a  motion  jto 

reconsider  was  laid  on  the  table. 


March  3 


TOM    ROGERS 

The  Clerk  called  the  next  bill.  H.  R.  8262.  for  the  relief 
of  Tom  Rogers. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
m  the  Treasury  not  otherwise  appropriated,  to  Tom  Rogers  the 
sum  of  •!  000.  in  full  settlement  of  all  claims  against  the  Gov- 
ernment of  the  United  SUtes  for  personal  injuries  suffered  by 
the  said  Tom  Rogers  as  a  result  of  being  shipwrecked  on  October 
21  1934.  while  en  route  to  Blackbeard  Island,  Ga.,  to  take  up 
his  duties  as  laborer  for  the  Bureau  of  Biological  Survey  of  the 
United  States  Department  of  Agriculture. 

With  the  following  committee  amendment: 
Page   1,  line   6,   after  the   word   "appropriated",   strike  out  the 
remainder  of  page   1   and  the  word    'agrlciilture"  on  page  2  and 
insert  In  lieu  thereof  the  following:   "to  Tom  Rogers  the  sum  of 
•1.000;  to  the  heirs  of  W.  A.  BeU  the  sum  of  •2,000;  to  the  heirs 
of  Israel  Walker  the  sum  of  •l.OOO;  to  the  heirs  of  Henry  Shaw  the 
stxm  of  »1.000:  to  the  heirs  of  Thomas  Bailey  the  sum  of  •1,000; 
and   to   the   heirs  of   Joseph   Watson   the  sum  of   •1,000;    In   all. 
•7.000,  in  fuU  settlement  of  all  their  claims  against  the  United 
States   for   injuries   sustained   by   said   Tom  Rogers,   and  for  the 
death  by  drowning  of  said  W.  A.  BeU.  Israel  Walker,  Henry  Shaw, 
Thomas  Bailey,   and   Joseph   Watson,  as   a  result  of  being  ship- 
wrecked on  October  21,  1934,  while  en  route  to  Blackbeard  Island. 
Ga..  to  take  up  their  duties  as  employees  of  the  Btireau  of  Bio- 
logical Survey.  United  SUtes  Department  of  Agrlcultvire :  Provided, 
That  no  part  of  the  amount  appropriated  in  this  act  In  excess  of 
I'J  percent  thereof  shaU   be  paid   or  delivered  to  or  received   by 
any  agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  In  connection  with  said  claim.     It  shall  be  \mlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold,   or   receive   any   stun   of   the    amount    appropriated    in   this 
act  In  excess  of  10  percent  thereof  on  account  of  services  rendered 
In  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding.    Any  person  violating  the  provisions  of  thU  act  shall 
be  deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  In  any  sum  not  exceeding  •1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

MRS.   JOHN  H.    WILKX 

The  Clerk  called  the  next  bill.  H.  R.  8320,  for  the  relief 
of  Mrs.  John  H.  Wilke. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  in  computing  the  monthly  compensa- 
tion payable  to  Mrs.  John  H.  WUke.  widow  of  John  H.  Wilke,  late 
associate  engineer,  topographic,  Atlantic  Division  of  the  Geologi- 
cal Siu^ey.  Department  of  the  Interior,  imder  the  provisions  of 
section  10  of  the  act  entitled  "An  act  to  provide  compensation 
for  employees  of  the  United  SUtes  suffering  injuries  whUe  in  the 
performance  of  their  duties,  and  for  other  purposes",  approved 
September  7,  1916,  as  amended  (U.  S.  C.  title  5,  sec.  760;  U.  8.  C, 
Supp.  vn,  title  5,  sec.  760),  the  monthly  pay  of  the  said  John  H. 
Wilke  at  the  time  of  his  fatal  Injury  shall  be  held  and  considered 
to  have  been  •175. 

Src.  2.  The  monthly  compensation  of  the  said  Mrs.  John  H. 
WUke  at  the  rate  provided  for  by  section  1  of  this  act  shall  com- 
mence on  the  1st  day  of  the  month  during  which  this  act  Is 
enacted. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

EXPANSION  or  THX  CURRKNCY  AND  SAVING  GOVERNMENT  A  BILUON 
A  YEAR  INTEREST  NOW  PAID  AS  SUBSIDY 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  if  the  word  "inflation"  is 
used  in  the  sense  that  it  means  putting  too  much  money  in 
circulation  or  the  issuance  of  irredeemable  currency,  I  am 
opposed  to  inflation.  I  do  favor  controlled  expansion  of  the 
currency  in  order  that  the  unemployed  may  be  given  jobs, 
wage  earners  a  fair  wage,  and  producers  a  fair  price,  which 
would  be  in  the  interest  of  the  general  welfare.  All  money 
is  flat  money,  whether  issued  by  the  Government  for  the 
banks  or  whether  issued  directly  by  the  Government. 
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The  circulating  medlimi  consists  of  deposits  in  banks,  paper 
money,  and  metal  coin,  95  percent  in  deposits  and  5  percent 
currency,  and  it  cannot  be  increased  without  someone  going 
into  debt  and  paying  Interest  to  a  bank.  Since  the  banks 
control  the  only  part  of  this  medium  that  can  be  expanded, 
they  control  the  value  of  labor  and  prices.  Tliere  are 
$55,000,000,000  in  wholly  and  partly  tax-exempt  bonds  in  this 
country.  If  something  is  not  done  to  stop  the  issuance  of 
such  securities,  the  peop>  who  own  the  weaJth  will  through 
this  method  escape  taxation  and  the  others  will  have  to  pay 
taxes  on  what  they  owe  and  on  what  they  consiune  in  order 
to  support  the  different  governments.  The  people  owe 
$250,000,000,000.  If  prices  and  wages  were  reduced  50  per- 
cent, this  would  cause  the  debt  burden  to  be  doubled  In 
what  the  people  have  to  pay  with.  The  only  way  this  enor- 
mous debt  burden  can  be  paid  by  the  people  is  for  them  to 
get  good  prices  and  good  wages.  Taxes  should  be  levied  to 
retire  money  issued  by  the  Government  in  excess  of  normal 
requirements,  and  in  determining  the  amount  of  circulating 
medium  its  velocity  must  be  taken  into  consideration. 

OmC   KATIOI*   FSIUED  TO    OONTBOL    EXPANSION 

After  the  World  War  four  nations  attempted  to  control 
expansion  of  their  currencies.  Germany  failed,  but  Italy. 
Prance,  and  England  succeeded.  The  cases  of  printing-press 
money  often  mentioned  by  our  opponents  are  not  applicable 
since  the  existing  situations  were  not  comparable  to  our 
own — a  nation  with  almost  $500,000,000,000  in  wealth  and  the 
largest  gold  supply  ever  owned  by  any  nation  on  earth. 

GOLD 

According  to  official  records,  the  United  States  Treasury 
has  more  than  $10,000,000,000  in  pure  gold,  sufficient  for  the 
issuance  of  $25,000,000,000  in  money  on  a  40-percent  gold 
reserve  basis.  We  have  a  200-percent  gold  reserve  behind 
each  dollar  in  circulation,  since  there  is  outstanding  today 
only  about  $5,000,000,000  redeemaWe  in  gold  even  if  we 
were  on  a  gold  basis.  Do  not  be  confused  about  fictitious  or 
make-believe  transfers  of  this  gold  or  shell  game  or  legerde- 
main tactics  to  hide  it  frcma  the  real  owner.  Existing  law 
enacted  January  30,  1934.  places  all  right,  title,  and  interest 
in  and  to  this  gold  in  the  United  States.  The  Federal  Re- 
serve banks  do  not  own  or  have  a  valid  claim  upon  it.  Con- 
gress did  not  pass  a  law  penalizing  the  people  if  they  refused 
to  deliver  their  gold  to  the  corporation-owned  Federal 
Reserve  banks.  The  gold  was  delivered  to  and  became  and 
is  now  the  property  of  the  Government.  The  question  is. 
Will  this  enormous  gold  suM>ly  be  used  in  the  interest  of 
the  people,  or  will  we  permit  privately  owned  corporations 
to  use  it  for  the  benefit  of  their  stockholders? 

If  an  individual  borrows  a  thousand  dollars  from  a  bank, 
he  is  given  credit  on  the  books  of  the  bank  for  $1,000.  The 
individual  takes  a  checkbook  and  issues  checks  against  the 
account.  The  bank  thereby  created  a  thousand  dollars  in 
new  money  on  credit.  The  bank  destroys  that  much  money 
by  requiring  the  thousand-dollar  loan  to  be  repcud.  The 
bank  has  the  authority  to  lend  $10  to  every  one  it  posseses, 
and  if  called  upon  to  produce  the  extra  $9  of  every  10  loaned, 
that  it  does  not  have,  the  Government  printing  presses  will 
print  it  and  cause  it  to  be  delivered  to  the  bank.  The  banks 
have  largely  deserted  the  fimctlons  for  wliich  they  were 
created.  Normally  from  65  to  75  percent  of  the  deposits 
of  national  banks  are  invested  in  commercial  loans,  but 
since  1930  the  ratio  of  commercial  loans  to  deposits  have 
decreased  until  the  end  of  1935  the  ratio  was  only  30  per- 
cent. Loans  by  all  banks  during  the  last  5  years  have  de- 
creased twenty  and  one-half  billion  dollars.  The  privately 
owned  banks  have  been  destroying  the  people's  medium  of 
exchange.  At  the  same  time,  they  have  been  filling  their 
vaults  with  Government  bonds,  upon  which  they  collect  in- 
terest, but  do  not  pay  taxes.  They  hold  so  many  Govern- 
ment bonds  and  receive  so  much  income  from  the  Govem- 
ment,  together  with  their  service  charges,  they  are  rapidly 
becoming  bondholders,  bond  brokers,  and  commercial  book- 
keepers instead  of  banking  Institutions.  They  do  not  need 
to  make  so  much  money  as  they  did,  since  they  have  recently 
been  relieved  of  more  than  a  quarter  of  a  billion  dcHlan  of 


annual  charges  on  demand  deposits,  and  since  they  are  en- 
Joying  the  benefits  of  a  generous  Government  dole  they  are 
very  particular  about  the  kind  of  security  uix>n  which  they 
will  extend  loans.  Possibly  they  consider  that  the  value  of 
their  bonds,  upon  which  there  is  a  small  return,  will  decrease 
in  the  event  ctf  a  sufficient  expansion  of  credit,  and  they  can- 
not properly  serve  the  putdic's  interest  without  injuring 
their  own. 

EXESXTS    BANKS    XBETTS    BLANKET    KOr.TOAGBB    Oi?    PBOFl.S'R 


The  12  Federal  Reserve  banks  are  not  Government  insti- 
tutions. They  belong  to  other  private  corporations — mem- 
ber banks.  They  are  corporations  owned  by  corporations. 
Not  a  dollar  of  their  stock  is  owned  by  the  Government  or 
the  people.  Although  they  do  hundreds  of  billions  of  dollars 
of  business  annually,  operating  on  the  credit  of  the  Nation, 
their  transactions  are  tax-exempt,  and  not  one  penny  of  the 
profit  goes  to  the  Government  or  to  the  people.  They  have 
franchises  worth  billions  of  dollars  and  the  power  to  deposit 
Government  bonds  without  limitation  as  to  amount  and  re- 
ceive a  like  amount  of  new  Government  iH-inting -press  money 
in  retxim  therefor,  and  continue  to  get  interest  on  the  bonds 
deposited  to  secure  their  money  by  paying  about  27  cents  a 
thousand  dollars,  the  cost  of  printing  the  money.  Each  note 
or  bill  Issued  by  these  banks  has  this  language:  "The  United 

States  of  America  will  pay  to  bearer  on  demand  

dollars."  These  notes  are  blanket  mortgages  upon  the  prop- 
erty of  all  the  people  and  a  lien  upon  the  Incomes  of  the 
people.  Ordinarily  you  would  think  that  blanket  mort- 
gages should  only  be  issued  for  the  benefit  of  all  the  people, 
not  for  the  benefit  of  a  few,  but  that  Is  not  the  case  in  our 
monetary  system. 

WHO    SHOtTLD    CAUSE    MONET    TO    BE    ISSUED,    BANKERS    0«    REPKBSENTA- 

TIVXS   or  THE   FSOPLBT 

Should  the  banks  or  Congress  cause  money  to  be  Issued 
and  the  value  thereof  regulated?  The  Constitution  says  it  is 
the  duty  of  Congress.  The  great  privilege,  however,  has  been 
farmed  out  to  these  few  large  banking  corporations.  It  is 
said  bankers  know  more  about  issuing  money  than  the  peo- 
ple's representatives.  It  may  be  added,  however,  that  banks 
are  under  no  obligations  to  furnish  the  people  a  sufficient 
medium  of  exchange.  They  have  the  money-issuing  privi- 
leges without  obligation  or  duty  to  serve  the  public.  The  pub- 
lic does  not  elect  them  to  these  places  of  tremendous  power 
and  cannot  punish  them  if  they  use  it  to  their  own  advantage 
and  profit  and  against  the  public  interest.  If  Congress  ex- 
ercises this  function,  as  provided  by  the  Constitution,  each 
Congressman  is  under  oath  to  serve  the  public.  If  he  abuses 
the  power,  he  can  be  punisbed  by  his  constitnents  by  defeat- 
ing him  for  odEBce.  If  be  destroys  the  monetary  system  by 
voting  for  the  issuance  of  unlimited  sunounts  of  Gtovernment 
money,  his  own  property  and  salary  will  be  destroyed;  he 
and  his  family  will  be  punished  along  with  the  others,  and  he 
will  be  defeated  for  the  office  he  desires  to  continue  to  hold. 
Certainly  there  is  more  incentive  on  the  part  of  the  people's 
representatives  to  serve  the  public  interest  than  there  is  on 
the  part  of  bankers,  who  admittedly  use  the  Government's 
credit  free  for  their  own  tise  and  benefit  without  the  payment 
of  compensation  therefor. 

SBAIX  nUTATX  BANKS  EIX  TBS  VAUTB  Of  AU.  LABOK  AMD  rBOOOCTIONT 

As  money  is  made  dear,  labor  and  production  become  pro- 
portiOTiately  cheap.  Therefore,  the  one  who  controls  the 
value  of  money  fixes  the  value  of  all  labor  and  production. 
If  an  individual  needs  credit  and  he  obtains  a  loan  from  a 
bank,  it  is  right  that  he  should  pay  interest  to  the  bank, 
because  the  bank's  credit  Is  good  in  the  markets  of  the  coun- 
try and  his  own  credit  is  not.  If,  however,  the  Government 
needs  credit,  it  should  not  buy  the  credit  from  banks,  be- 
cause all  the  credit  (rf  all  the  banks  together  is  not  as  good 
as  the  Government's  credit.  Therefore,  It  occurs  to  me  to  be 
preposterous  for  the  Government  to  pay  the  banks  a  bonus 
to  use  its  own  credit.  When  our  country  was  young  and  it 
was  necessary  to  borrow  money  or  credit  frwn  England,  it 
was  rii*»t  that  we  pay  interest  to  the  Bank  of  England,  be- 
cause we  were  hiring  credit  that  was  better  than  our  own. 
Now,  however,  we  are  not  borrowing  credit  or  hiring  credit 
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that  18  better  than  our  own:  and  since  our  own  credit — the 
Government's  credit— ia  the  best,  we  should  not  pay  interest 
to  the  bankers  for  the  privilege  of  using  our  own  Govern- 
ment's credit.  j 

PUVUtC    DOT    ABtrSCO   BT    PHVATT    BAWKE** 

It  is  a  bad  thing  for  our  country  for  the  large  banks  to 
have  such  an  Interlocking  interest  through  control  of  credit, 
in  all  the  principal  manufacturing,  transportation,  utility, 
and  other  great  concerns.    They  are  not  only  in  the  bank- 
ing business — they  are  in  every  business.    Banks  are  neces- 
sary and  desirable.    No  community  can  prosper  without  a' 
reservoir  of  credit  made  available  through  a  banking  insti- 
tution,  but  they  should  perform  banking  functiMis.     The. 
same  printing  presses  run  for  the  banks  that  run  for  thej 
Government.    Why  is  the  money  printed  for  the  banks  such 
good  money  that  is  tased  upon  the  Governments  credit, 
and   the  money  printed  for  the  Government  is  not  goodj 
money?    There  is  no  answer  to  it.    A  government  that  can 
Issue  a  bond,  interest-bearing,  that  is  good,  can  issue  a  note 
that  does  not  draw  interest  that  is  just  as  good  and  willj 
be  easier  to  pay.     Each  is  supported  by  the  credit  of  thei 
Nation;  a  blanket  mortgage  on  the  people's  property.  i 

USX  or  PftlSENT  COLO  SXTPTLT  j 

If  the  Government  uses  the  gold  supply  that  it  has  taker^ 
away  from  the  people  and  which  should  be  used  for  the  peoj 
pies  interest,  several  billion  dollars  of  additional  money  cai^ 
be  placed  into  circulation  without  the  necessity  of  additional 
taxes  or  bonds.  The  additional  revenue  derived  from  in-* 
creased  business  and  velocity  of  money  will  very  quickls( 
balance  the  National  Budget.  The  Federal  Reserve  bank- 
should  be  owned  by  the  Government.  The  small  investmen 
of  the  member  banks  should  be  retiimed  to  them  by  th 
Government.  The  currency  shoiild  be  expended  graduallyl 
Government  bonds  should  gradually  be  taken  up.  and  th4 
Government  s  credit  issued  in  lieu  thereof.  In  order  to  pre4 
vent  undue  expansion  or  inflation  of  credit  or  currency  th^ 
reserve  requirements  of  banks  should  be  changed  as  Governs 
ment  credit  is  substituted  for  Government  bonds.  Instea^ 
of  permitting  the  banks  to  lend  10  to  1.  as  Government  cur* 
rency  is  issued  the  requirements  may  be  changed  to  5  to  | 
or  2  to  1.  and  finally  only  permit  the  banks  to  lend  the  actual 
money  they  own.  In  this  way  there  would  be  no  danger  of 
inflation.  The  only  so-called  crime  we  will  be  committing  \$ 
depriving  Goveriunent  bondholders  of  nearly  a  billion  dollar^ 
A  year  bonus  on  the  Government's  credit. 

MOmT   AirO  BOXCABS  BOTH   IfCCXSSAXT 

Money  is  just  as  necessary  in  conveying  production 
consumers  as  railroad  boxcars.  Money  is  the  means  thai 
enables  the  people  to  buy  what  they  need.  If  the  money  is 
in  the  hands  of  a  few  people  who  cannot  consume  all  tha^ 
Is  produced  there  will  be  an  overproduction,  but  if  thf 
money  or  purchasing  power  is  in  some  way  distributed  amonf 
those  who  need  it  to  purchase  goods,  and  everything  that  i$ 
produced  is  needed  to  be  consiuned.  there  will  be  no  overt- 
production. 

WHAT  TBS   PBOrU  SBOTTU)  DBMAMS 

The  people  should  demand  that  Congress  reassume  it^ 
constitutional  duty  of  Issuing  money  and  regulating  the  valu# 
thereof  for  the  following  purposes:  J 

A.  To  restore  working  capital,  which  will  restore  employe 
ment. 

B.  Restore  national  income  and  make  balancing  of 
Budget  practicable. 

C.  Restore  value  (A  property:  do  justice  to  debtors  an 
greatly  increase  private  and  corporate  income.  < 

D.  Bring  back  the  value  of  our  national  production  to  a^ 
excess  of  $90,000,000,000. 

E.  Force  money  and  credit  that  is  now  Invested  in  tax-- 
exempt interest-bearing  bonds  into  the  chatmels  of  trad^ 
and  production.  i 

F.  Stabilize  money  so  that  we  will  have  a  soimd.  adequat^ 
currency  with  uniform  debt- paying  and  purchasing  powe^. 
This  can  be  accomplished  by  the  Government.  The  bankfi 
have  never  created  a  sufficient  circulating  medium  for  the 
nonnal  needs  of  the  Nation.  It  is  against  their  Interest  tp 
do  so. 
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There  is  more  danger  of  the  Government's  credit  being  de- 
stroyed by  the  issuance  of  tax-exempt  bonds  than  there 
would  be  by  Congress  causing  Government  credit  or  currency 
to  be  issued  instead.  Congress  would  be  afraid  to  authorize 
the  issuance  of  too  much  currency  for  fear  it  would  weaken 
or  destroy  our  monetary  system,  whereas  that  fear  does  not 
exist  when  a  debt  is  to  be  paid  by  the  issuance  of  bonds. 
Remember  that  printing-press  bonds  are  just  as  inflationary 
as  printing-press  money.  The  money  I  advocate  issuing  will 
be  the  same  kind  of  money,  backed  by  the  same  security  as 
the  money  now  issued  to  the  banks,  and  no  more  of  it  would 
be  issued  by  the  Government  than  the  banks  are  permitted 
to  issue.  An  unlimited  amount  of  money  cannot  safely  be 
issued  any  more  than  an  unlimited  amount  of  bonds  can 
safely  be  issued. 

WHAT    FORMXR    PRXSISKNTS    HAVX    SAID    ON     MONXT 

President  Thomas  Jefferson  said: 

I  believe  that  banking  institutions  are  more  dangerous  to  our 
liberties  than  standing  armies.  Already  they  have  raised  up  a 
money  aristocracy  that  has  the  Government  at  defiance.  The 
Issuing  power  should  be  taken  from  the  banks  and  restored  to  the 
people,  to  whom  it  properly  belongs.  (President  from  1801  to 
1809.) 

President  Andrew  Jackson  said: 

If  Congress  has  the  right  under  the  Ckjnstitutlon  to  Issue  paper 
money,  it  was  given  them  to  be  used  by  themselves,  not  to  be  dele- 
gated to  Indlvidiials  or  corporations  (1829-37). 

President  Lincoln  said: 

No  duty  is  more  imperative  on  the  Government  than  the  duty 
it  owes  the  people  of  furnishing  them  with  a  sound  and  uniform 
currency,  and  of  regulating  the  circulation  of  the  medium  of  ex- 
change so  that  labor  will  be  protected  from  a  vicious  currency 
and  commerce  will  be  facUitated  by  cheap  and  safe  exchanges. 

President  Wilson,  when  Governor  in  1911,  declared: 

The  great  monopoly  In  this  country  is  the  money  monopoly.  So 
long  as  that  exists,  our  old  variety  and  freedom  and  Individual 
energy  of  development  are  out  of  the  question.  A  great  industrial 
nation  Is  controlled  by  its  system  of  credit.  Our  system  of  credit 
is  concentrated.  The  growth  of  the  Nation,  therefore,  and  all  our 
activities,  are  in  the  hands  of  a  few  men,  who,  even  if  their  actions 
be  honest  and  intended  for  the  public  interest,  are  necessarily 
concentrated  up>on  the  great  undertakings  in  which  their  own 
money  is  involved,  and  who.  necessarily,  by  every  reason  of  their 
own  limitations,  chill,  check,  and  destroy  genuine  economic  free- 
dom. This  is  the  greatest  question  of  all.  and  to  this  sUtesmen 
must  address  themselves  with  an  earnest  determination  to  serve 
the  long  future  and  the  true  liberties  of  men. 

SHOmJ>  OOVOUVMXMT  PAT   BANKZRS  TOR  X7SB   OP  ITS  OWN   CRKOtr 

What  I  have  said  in  this  statement  is  in  accord  with  the 
views  expressed  by  such  great  Presidents  as  Jefferson.  Jack- 
son, and  Lincoln,  azui  such  great  American  citizens  as  Benja- 
min Franklin  and  Thomas  A.  Edison.  It  is  time  for  the 
Government  to  save  a  billion  dollars  a  year  to  help  balance 
its  own  Budget  instead  of  paying  it  as  a  bonus  or  subsidy  ti 
Government  bondholders. 

In  conclusion  may  I  ask  you  this  question :  Why  should  the 
Government  pay  tribute  to  a  few  bankers  for  the  privilege  of 
using  its  own  credit? 

PuvATi  Calxnvas 

CAPT.  J.  H.  MKKUAX 

The  Clerk  called  the  next  bill,  H.  R.  9379,  for  the  relief 
of  Capt.  J.  H.  Merriam.  Supply  Corps,  United  States  Navy. 

There  being  no  objection,  the  Clerk  read  the   bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  he  Is  hereby,  authorized  and  directed  to  credit  the 
accounts  of  Capt.  J.  H.  Merriam.  Supply  Corps.  United  SUtes 
Navy,  with  the  sum  of  •734.43.  representing  payments  made  by 
him  to  Thomas  Cook  &  Son.  Ltd.,  of  Shanghai,  China,  for  the 
cost  of  transportation  furnished  Lt.  (Jr.  Or.)  Malcolm  A.  Hufty, 
United  States  Navy,  and  Lt.  (Jr.  Or.)  Lewis  R.  MUler,  United 
States  Navy,  in  accordance  with  orders  Issued  to  these  two  officers 
by  the  commander  in  chief.  United  States  Asiatic  Fleet,  which 
payments  were  dlsaUowed   by   the   Comptroller   General. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 
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CDGAR   M.   BAKBEK 

The  Clerk  called  the  next  bill.  H.  R.  9380.  for  the  relief 
of  Edgar  M.  Barber,  special  disbursing  agent,  Paris,  Prance, 
and  Leo  Martinuzzi,  former  customs  clerk. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  eruicted.  etc..  That  the  Comptroller  General  of  the  tTnlted 
States  be,  and  he  is  hereby,  authorized  and  directed  to  credit  the 
account  of  Edgar  M.  Barber,  special  disbursing  agent.  Parts, 
France,  with  the  sum  of  $51.25,  and  the  account  of  Leo  Mar- 
tinuzzi, former  customs  clerk,  with  the  sum  of  1274.50,  represent- 
ing the  amount  of  payment  heretofore  disallowed  by  the  Comp- 
troller General  covering  expenses  incident  to  travel  of  Mr.  Mar- 
tinuzzi from  New  York  City  to  Cherbourg,  France,  dviring  the 
period  March  1  to  8.  1980,  while  en  route  to  his  official  station  at 
Florence,  Italy,  in  accordance  with  Treasury  Department  instruc- 
tions directing  euid  authorialng  him  to  ret\im  to  Europe  by  the 
first  available  steamer. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

AKKA  CARROU.  TAUSSIG 

The  Clerk  called  the  next  bill.  S.  1124.  for  the  relief  of 
Anna  Carroll  Taussig. 

There  being  no  objectioix,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
hereby  Is.  authorized  and  directed  to  pay.  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Anna  Carroll  Taussig,  the 
sum  of  $5,000.  in  fuU  settlement  of  aU  claims  against  the  Govern- 
ment for  permanent  injuries  sustained  while  riding  in  an  automo- 
bile which  was  run  Into  by  a  large  post-office  auto  truck  used  in  the 
mail  fervlce,  owned  by  the  United  States,  whereby  Anna  CarroU 
Taussig  lost  her  right  eye  and  was  permanently  scarred  and  dis- 
figured: Provided.  That  no  part  of  the  amount  appropriated  In 
this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  deUvered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exsct.  collect,  withhold,  or  receive  any  sum  of  the  amovmt  ap- 
propriated in  this  act  in  excess  of  10  percent  thereof  on  account 
of  services  rendered  in  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceecUng 
$1,000. 

With  the  following  committee  amendment: 
Page  1.  line  7,  after  the  word  "sustained".  inMrt  "on  AprU  21, 
1918,  in  the  city  of  PhUadelphla.  Pa." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

LT.  D.  A.  HZUICAH,  PAT  CORPS,  XmiTKD  STATXS  NAVAL  RESKRVS  FORCX 

The  Clerk  called  the  next  bill.  S.  2219,  for  the  relief  of  U. 

D.  A.  Neuman.  Pay  Corps.  United  States  Naval  Reserve  Force. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 
Be  it  enacted,  etc..  That  the  accounting  officers  of  the  Treasviry 

Department  be.  and  they  are  hereby,  authorized  and  directed  to 
allow  Lt.  D.  A.  Neuman  credit  for  the  sum  of  $894.  the  same  being 
the  sum  of  two  pay  receipts,  one  beartng  the  forged  signature  of 
"Ensign  F.  Fritz"  for  the  sum  of  $4*7.  and  one  bearing  the  forged 
signature  of  "Ensign  A.  V.  Lynch"  for  the  siun  of  $407.  which 
payments  were  made  without  fault  on  the  part  of  said  tX.  D.  A. 
Neuman,  Pay  Corps.  United  SUtes  Naval  Reserve  Force. 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  insert:  "That  the 
Comptroller  General  of  the  United  States  la  autiiorteed  and  di- 
rected to  credit  the  accounts  of  D.  A.  Neuman.  former  lieutenant. 
Supply  Corps.  United  States  Naval  Reserve  Force,  with  the  sum  of 
$894,  representing  the  amount  of  two  forged  pay  receipts,  paid  by 
him  while  without  fault  or  negligence,  as  determined  by  the  Secre- 
tary of  the  Navy,  but  disallowed  In  his  fiscal  accounts  for  the 
disbursing  office  at  South  and  Whitehall  Streets.  New  York  City, 
tor  the  first  qiuuter.  1»U»,  by  the  Comptroller  General." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

The  title  was  amended,  and  a  motion  to  reconsider  laid  on 
the  table. 

K.  L.  AND  LUCT  BIO 

•nie  Clerk  called  the  next  bill,  S.  2469,  for  the  relief  of 

E.  L.  Hice  and  Lucy  Hice. 


There  being  no  objection,  the  Clerk  read  the  bin.  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Lb  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  K.  L.  Hice  and 
Lucy  Hice  the  sum  of  $5,000  in  full  settlement  of  all  claims  against 
the  Government  on  account  of  the  death  of  their  eon,  William  O. 
Hice,  who  was  killed  while  working  In  the  United  States  Industrial 
Reformatory  at  ChlUlcothe.  Ohio:  ProxHded.  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  in  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of-  the  amount  appropriated  in  this  act  in  excess  of  10  per- 
cent thereof  on  account  of  services  rendered  in  connection  with 
said  claim,  any  contract  to  the  ccmtrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shaU  be  deemed  guUty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  in  any 
sum  not  excee<ling  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

JAMXS   M.   MONTGOMKRT 

■me  Clerk  called  the  next  bill,  S.  2618,  for  the  relief  of 
James  M.  Montgomery. 

There   being   no   objection,   the   Clerk  read   the   bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  ot  the  Treasury  t>e.  and  he 
is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  James  M.  Montgomery,  of 
Edge  Moor,  Del.,  the  sum  of  $380.30,  in  full  satisfaction  of  his  claim 
against  the  United  States  for  compensation  for  damages  resulting 
from  injuries  received  by  him  while  placing  mail  on  a  train  In  the 
performance  of  his  duties  as  postmaster  at  Edge  Moor.  Del.,  on 
November  5,  1934:  Provided,  That  no  part  of  the  amount  appro- 
priated In  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
neys, on  account  of  services  rendered  in  connection  with  said  claim. 
It  shall  be  unlawful  for  any  agent  or  agents,  attcM'ney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  s\im  of  the  amount  appro- 
priated in  this  act  In  excess  of  10  percent  thereof  on  account  of 
services  rendered  In  connection  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  perstxa  violating  the  provi- 
sions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor,  and  upon 
conviction  thereof  shaU  be  fined  in  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

J.  A.   JONX8 

The  Clerk  called  the  next  biU,  8.  2875,  for  the  relief  of  J.  A. 
Jones. 

There   being  no  objection,  the  Clerk  read  the  bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  author- 
laed  and  directed  to  pay,  out  ot  any  money  In  the  Treasiiry  not 
otherwise  appn^riated,  to  J.  A.  Jones,  of  Glen  Elder,  Kana.,  an 
amoimt  equal  to  6  months'  pay  at  the  rate  received  by  his  son. 
Arthur  R.  Jones,  former  second  Ueutenant,  First  Regiment  United 
States  Cavalry,  who  died  at  Camp  Gregg,  Pangaalnan,  P.  I.,  oo 
July  4.  1908. 

With  the  foBowlne  committee  amendment: 

At  the  end  of  tbe  bill  insert:  "Such  amount  to  be  in  fuU  settle- 
ment at  all  claims  of  the  said  J.  A.  Jones  against  tlie  United  States 
because  of  the  death  of  hi*  ton." 

The  committee  amendment  was  agreed  to. 

The  bill  was  OTdered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

RTTBT  RAUKW 

The  Clark  called  the  next  bin.  S.  2980,  for  the  relief  of 
Ruby  Rardon. 

There  being  no  objection,  the  Clerk  read  the  Mill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasxiry  be,  and  he  Is 
hereby,  authorized  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  Ruby  Rardon  the 
sum  of  $5,000  in  fuD  settlement  of  aU  claims  against  the  Oov- 
emment  of  the  United  States  for  damages  sustained  by  her  by 
reason  of  the  death  of  her  husband,  John  Edward  Rardon, 
which  occurred  on  May  3.  1934.  in  the  United  States  Industrial 
Reformatory  at  ChlUlcothe.  Ohio,  which  death  of  the  said  John 
Sdward  Rardon  occurred  while  he  was  engaged  in  the  perform- 
ance at  duties  asalgned  to  him  and  was  caused  by  the  explosion 
of  an  acetylene  or  other  gas  torch  with  which  he  wais  working. 
In  line  of  duty:   Provided,  That  no  part  of  the  amount   appro- 
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prlat«d  In  thl»  act  In  exc«a»  of  10  percent  thereof  »h*ll  be  paid 
or  dellvere<l  to  or  received  by  any  agent  or  agents,  attorney  or 
attorneys,  cm  account  of  serrlces  rendered  In  connection  with 
•aid  claim.  It  ahall  be  unlawful  for  any  agent  or  agents,  attor- 
ney or  att<HTieys.  to  exact,  collect,  withhold,  or  i^celve  any  siun 
of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  on  account  of  services  rendered  in  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  gu^ty  of  a 
mlsdemrancn'  and  upon  conviction  thereof  shall  be  fined  In  any 
turn  not  exceeding  $1,000. 

The  bill  waa  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

WILSON  G.  BIIfCBAlf 

The  Clerk  called  the  next  bill,  S.  1991.  for  the  relief  of 
Wilson  O.  Bingham. 

There   being  no  objection,   the  Clerk  read  the  bUl.  as 

follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  the  benefits 
and  pnvUeges  of  the  Emergency  OlBcers'  Retirement  Act  of  May; 
34.  1938   (45  Stat.  735),  WUson  O.  Bingham,  late  captain  of  In- 
fantry. United  States  Army,  shall  be  held  to  haive  been  honorably 
discharged  as  an  emergency  officer  and  In  the  grade  of  captain  of ' 
Infantry   on  December   15,  1922:   Provided.  That  no  back  pay  or, 
allowances  shall  be  held  to  have  accrued  prior  to  the  passage  of 
this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

AKTBTTI   VAM   CKSTKL,   ALIAS   AKTHXm    COODSKLL  ! 

The  Clerk  called  the  next  bill.  H.  R.  11164,  for  the  reUef 
of  Arthur  Van  Oestel,  alias  Arthur  Ooodsell. 

There   being  no  objection,   the  Clerk  read  the   bill.   as{ 

follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws' 
conferring  rights,  privileges,  and  benefits  upon  honorably  dis- 
charged soldiers  Arthur  Van  Oestel.  alias  Arthur  Ooodsell.  wbo' 
was  a  medical  attendant  In  the  Medical  Corps  of  the  Plrst  Regi- 
ment United  States  Volunteer  Cavalry,  shall  be  held  to  have] 
mustered  in  In  April  1898  and  shall  hereafter  be  held  and  con-' 
sldered  to  have  been  honorably  diseharged  from  the  military 
service  of  the  United  SUtes  as  a  member  of  that  organization  oa 
the  —  day  of  September  1898;  and  notwithstanding  any  provlslonsi 
to  the  contrary  In  the  act  relating  to  p>enslons  approved  April  28„ 
1898.  as  amended  by  the  act  approved  May  11.  1908:  Provided. 
That  no  bounty,  back  pay,  pension,  or  allowance  shall  be  held 
to  have  accrued  prior  to  the  jsassage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table.  j 

AlTHXni  W.   BRAOSHAW 

The  Clerk  called  the  bill  (H.  R.  1440)  for  the  relief  of 
Arthur  W.  Bradshaw. 

There  being  no  objection,   the  Clerk  read  the  bill,   asi 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  andj 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money* 
in  the  Treasury  not  otherwise  appropriated,  to  Arthur  W.  Bradn 
Shaw,  the  sum  of  9635,  being  the  balance  at  an  award  of  $1,250 
for  the  a4>tuT«  of  James  Wilson,  Lidwlg  Schmidt,  and  Jameq 
Snyder,  chained  with  assault  upon,  holding  up,  and  robbing  aj 
mall  measei^er  at  Niagara  FaUa,  N.  Y..  on  March  1.  1921.  I 


With  the  foDowing  committee  amendment: 

Page  1.  line  6,  after  the  word  '3radshaw",  Insert  "In  fuU  settle-^ 
ment  of  all  claims  against  the  United  States." 

Page  1,  line  11,  strike  out  the  period,  insert  a  coloo  and  thel 
following:  "Provided.  That  no  part  of  the  amount  appropriated: 
In  this  act  in  excess  of  10  percent  thereof  shall  be  paUl  or  dellv^ 
ered  to  or  received  by  any  agent  or  agents,  attorney  or  attorneys^ 
on  account  of  acrriees  rendered  in  connection  with  said  claim.  It) 
ahaU  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys^ 
to  exact.  coUect.  withhold,  or  receive  any  sum  of  the  amounti 
appropriated  in  this  act  in  excess  of  10  percent  thereof  on  ac-< 
eount  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  peraon  vlolating| 
the  provlak>ns  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  t>e  fined  in  any  sum  not  ex-< 
oecding  81.000." 

The  amendments  were  agreed  to,  and  the  bin,  as  amendedii 
was  ordered  to  be  engrossed  and  read  a  third  time,  was) 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
laid  on  the  table. 


WILLIAM    H.    LOCKX 

The  Clerk  called  the  bill  (H.  R.  2262)  for  the  relief  of 
William  H.  Locke. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasxiry  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay  to  William  H.  Locke, 
of  San  Francisco.  Calif.,  the  sum  of  $86133,  in  full  settlement  of 
all  claims  against  the  Government  of  the  United  States,  the  same 
being  an  amount  due  him  with  Interest  from  November  2.  1923, 
by  the  Post  Oflice  Department,  as  a  balance  of  an  amount  of 
81.400  reward  for  services  rendered  as  special  agent  for  the 
Southern  Pacific  Railroad  Co.  In  connection  with  the  arrest  and 
conviction  of  Roy  O.  Gamer,  charged  with  hold-up  and  robbery 
of  the  Southern  Pacific  train  no.  30.  between  RosevUle  and  New- 
castle. Calif.,  on  May  20.  1921. 

With  the  following  committee  amendments: 

Page  1.  line  5,  strike  out  "8861. 33"  and  Insert  "8633.23.  out  of 
any  money  in  the  Treasury  not  otherwise  appropriated,  and." 
Page  1.  line  9.  strike  out  "with  interest  from  November  2.  1923." 
Page  2,  line  2,  strike  out  the  word  "Gamer"  and  Insert  "Gardner." 
Page  2,  line  4,  strike  out  the  period.  Insert  a  colon  and  the  fol- 
lowing :  "Provided,  That  no  part  of  the  amount  appropriated  In  this 
act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
cf^lect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  vrith  said  claim,  siny  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  s^iilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

TTie  amendments  were  agreed  to,  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

JESSIE   D.    BOWMAN 

The  Clerk  called  the  bill  (H.  R.  3388)   for  the  relief  of 
Jessie  D.  Bowman. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  ho 
is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  Jessie  D.  Bowman,  sister 
and  only  heir  at  law  of  Georgle  WUson,  the  sum  of  $5,000.  Such 
sum  shall  be  In  full  settlement  of  all  claims  and  damages  against 
the  United  States  restolting  from  the  Injury  and  death  of  said 
Oeorgie  Wilson  when  she  was  struck  by  an  automobile  In  the  mall 
service  of  the  Post  Office  Department  at  the  post  office.  Danville,  Va. 

With  the  following  committee  amendments: 

Line  7.  strike  out  "$5,000"  and  insert  "$3,000." 

Line  11.  strike  out  the  period.  Insert  a  colon  and  the  following: 
"Provided.  That  no  part  of  the  amount  appropriated  In  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  t)e 
imlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
coUect.  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  tmy  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  amendments  were  agreed  to;  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

JOSEPH   WATKINS 

The  Clerk  called  the  bill  (H.  R.  4085)  for  the  relief  of 
Joseph  Watkins. 

There  being  no  objection,  the  Clerk  read  the   bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
be  is  hereby,  authorized  and  directed  to  pwy.  out  of  any  money 
In  the  Treasxiry  not  otherwise  appropriated,  to  Joseph  Watkins 
the  sum  of  $3,000  In  full  settlement  of  all  claims  against  the 
United  States  because  of  personal  Injiirles  siistalned  by  the  said 
Joseph  Watkins  In  May  1916  while  he  was  a  pupU  in  the  Pipestone 
Indian  School  In  Minnesota:  Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  luUawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  (x>llect,  withhold,  or  receive  any 
•um  of  the  amount  appropriated  in  tills  act  in  excess  of  10  per- 
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cent  thereof  on  account  of  servloes  rendered  m  connection  with 
said  claim,  any  contract  to  the  contrary  notwltiistanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shaU  be  fined  in 
any  siim  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

CAPT.   CHESTER  CRACIX 

The  Clerk  called  the  bill  (H.  R.  4779)  for  the  relief  of 
Capt.  Chester  Gracie. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorlaed  and  directed  to  pay.  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  $281.83 
to  Capt.  Chester  Oracle  in  full  settlement  of  all  claims  of  said 
Capt.  Chester  Gracie  against  the  Government  of  the  United  States 
for  damage  to  his  Paige  automobile,  resulting  from  a  collision  on 
November  22,  1919,  between  said  Paige  automobile,  which  was 
being  driven  in  a  lawf\il  manner,  and  a  truck  owned  by  the  War 
Department  of  the  United  States  Government,  which  was  being 
operated  in  a  reckleas  end  negligent  manner  by  £Uas  Hanna,  a 
private  in  the  United  States  Army. 

With  the  following  committee  amendment: 
Page  2,  line  3.  strike  out  the  p^lod.  Insert  a  colon  and  the 
foUowing:  'Provided,  That  no  part  of  the  amount  appropriated  in 
this  act  in  excess  of  10  percent  there<rf  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
accotmt  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  unlawful  for  smy  agent  or  agents,  attorney  or  attorneys, 
to  exact,  coUect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  in  this  act  In  excess  of  10  percent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  oonvlcUon  thereof  shall  be  fined  in  any  simi  not  exceeding 
$1,000." 

The  amendment  was  agreed  to;  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time;  was 
read  the  third  time  and  passed,  and  a  motion  to  reconsider 
laid  on  the  table. 

THELMA  L.  EDMUNDS  ET  AL. 

The  Clerk  caUed  the  bUl  (H.  R.  5074)  for  the  reUef  of 
Thelma  L.  Edmunds,  Mrs.  J.  M.  Padgett,  Msrrtis  E.  Posey, 
Mrs.  J.  D.  Mathis,  Sr.,  Parmie  Harrison.  Annie  R.  Colgan, 
and  Grace  Whitlock. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  U  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorlaed  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  $36  to 
Thelma  L.  Edmunds.  $40  to  Mrs.  J.  M.  Padgett,  $35  to  Myrtis  E. 
Posey,  $35  to  Mrs.  J.  D.  Mathis,  Sr.,  $25  to  Fannie  Harrison,  $22 
to  Annie  R.  Colgan,  and  $45  to  Grace  Whitlock,  which  sums  will 
represent  fuU  and  final  settlement  for  losses  of  their  personal 
property  destroyed  on  the  night  of  March  11,  1934,  when  fire  de- 
stroyed Federal  Emergency  Belief  Administration  sewing  room 
at  Trenton,  Edgefield  County,  S.  C. 

With  the  following  committee  amendments: 

Page  1,  line  10,  after  the  word  "settlement".  Insert  "of  all  claims 
against  the  United  States." 

Page  2,  line  2,  strike  out  "Emergency  Relief"  and  insert  "ClvU 
Works." 

Page  2.  line  4,  strike  out  the  period.  Insert  a  colon  and  the  fol- 
lowing: "Provided.  That  no  part  of  the  amotuit  appropriated  in 
this  act  in  excees  ot  10  percent  thereof  shall  be  i>ald  or  deUvered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It 
shall  he  luilawful  tor  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect.  wtthhoUl.  or  receive  any  sum  of  the  amount  ap- 
propriated in  this  act  in  excess  of  10  percent  thereof  on  account 
of  services  rendered  in  connection  with  aald  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  provi- 
sions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
$1,000." 

The  amendments  were  agreed  to,  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

JOSEPH  PETHKXaKT,  PORT  DEPOSIT,  MD. 

•nie  Clerk  called  the  biU  (H.  R.  6208)  for  the  reUef  of 
Joseph  Pethersky,  of  Port  Deposit.  Md. 


There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Joseph  Pethersky.  of 
Port  Deposit,  the  sum  of  $360  In  full  satisfaction  for  his  claim 
against  the  United  States  Government  for  loes  of  9  months'  rent 
at  $40  per  month  from  October  12,  1933,  when  a  marine  truck 
destroyed  his  building,  to  July  24,  1934,  the  date  of  the  receipt  of 
a  check  for  $623.02  from  the  Navy  Department  in  payment  for  loss 
to  his  building. 

With  the  following  committee  amendment: 

Page  I,  line  8.  after  the  word  "Depoelf,  Insert  the  word  "Mary- 
land." 

At  the  end  of  the  bill  add:  ":  Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
Bihall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  in  connec- 
tion with  said  claim.  It  shall  be  unlawftil  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  coUect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  on  accotmt  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  peraon 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  in  any 
sum  not  exceeding  $1,000." 

The  amendments  were  agreed  to,  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 


STATE  or  NEW  TORK  INStTRAKCE  DEPABTMEWT 

•nie  Clerk  called  the  bUl  (H.  R.  7237)  for  the  relief  of  tho 
State  of  New  York  Insurance  Department  as  liquidator. 

Mr.  C<X:HRAN  and  Mr.  COSTELLO  objected,  and  the  biU 
was  recommitted  to  the  Committee  on  Claims. 

ALFRED  T.  JOHNSTON 

■Hie  Clerk  called  the  bill  (H.  R.  7330)   for  the  relief  of 
Alfred  T.  Johnston. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  and  in  full  settlement  of  all 
claims  against  the  Government  of  the  United  States,  to  Alfred  T. 
Johnston,  of  Lincoln,  Calif.,  the  sum  of  $500,  the  same  being  In 
the  form  of  a  reward  for  services  rendered  as  telegraph  operator  for 
the  Southern  Pacific  Railroad  Co.  depot  at  Lincoln,  Calif.,  In 
connection  with  the  arrect  and  conviction  of  Ernest  P.  Smith  for 
theft  of  mail  matter  from  the  Southern  Pacific  Railroad  Co.  def>ot 
at  Lincoln.  Calif.,  on  February  8,  1930:  Provided.  That  no  part  of 
the  amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agenis. 
attorney  or  attorneys,  on  account  of  services  rendered  in  connec- 
tion with  said  claim.  It  shall  be  tinlawfxil  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact.  coUeet.  withhold,  or  receive  any 
sum  of  the  amoimt  appropriated  in  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  in  connection  with  said 
claim,  any  contract  to  the  oon^ary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  » 
misdemeanor  and  upon  oonviction  thereof  shall  be  fined  in  any 
sum  not  exceeding  $1,000. 

With  the  following  ccnnmittee  amendment: 

Page  1,  line  8,  strike  out  "$500"  and  insert  in  lieu  thereof  "•aoo.* 

The  amendment  was  agreed  to;  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

SALT.TE  CZLLKSPXB 

The  Clerk  called  the  bill  (H.  R.  7996)  for  the  relief  of 
Sallie  Gillespie. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc^  That  acctUms  17  and  ao  of  the  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  United 
States  suffering  injuries  while  in  the  performance  of  tbeir  dttties. 
and  for  other  purposes",  approved  Beptembcr  7,  1016.  as  amended 
(U.  8.  C.  UUe  5.  sees.  767,  770),  are  bsreby  waived  In  favor  of 
Bailie  OiUeopie,  the  widow  of  Lynus  P.  OlUeaple,  d  MUlett,  Tax., 
who  sustained  an  injury  while  employed  as  a  patrol  in^Mctor  and 
prohibition  agent  about  the  first  part  at  July  1$27,  wlUch  resulted 
in  his  death  on  June  16.  1920,  and  her  case  Is  authorlaed  to  be 
considered  and  acted  upon  imder  the  remaining  provisions  of  such 
act,  as  amended,  if  stie  files  a  notice  of  such  injtiry  and  claim  for 
compensation  with  the  United  States  ftnployees'  Compensation 
CSommisslon  not  later  than  80  days  after  Uie  date  of  the  enact- 
ment of  this  act. 
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The  term  "Injury"  as  u»e<l  In  this  act  shall  havs  the  meaning 
awlgned  to  such  term  In  section  40  erf  siich  act  of  September  7, 
1»16.  as  amended  (D.  S.  C,  title  5.  sec.  790). 

With  the  foUowing  committee  amendments: 

Page  1.  line  9.  after  the  wortl  "who".  Insert  "Is  alleged  to  h»Te." 

Page  2.  line  9.  strike  out   the   period.   Insert  a  colon  and  the 

foUowlng;   -ProviiUd,  That  no  beneflU  shaU  accrue  prior  to  the 

approval  of  this  act." 

The  amendments  were  a«reed  to;  and  the  bin  as  amended, 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  readi 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid! 
on  the  table. 

TIIVA  rxLicouc 

The  Clerk  called  the  next  bill,  H.  R.  80^,  for  the  relief  of 
Tina  Filmore. 

There  being  no  objection,  the  Clerk  read  as  follows: 
Be  U  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  andi 
he  U  hereby,  authorized  and  directed  to  pay,  out  of  any  moneT 
in  the  Treasiiry  not  otherwise  appropriated,  to  Tina  PUmore, 
mother  of  Juanlta  Pilmore,  the  sum  of  W.OOO,  to  be  used  for^« 
support,  maintenance,  and  education  of  the  said  Juanlta.  Tha 
payment  of  such  sum  shall  be  in  full  setUement  of  any  claimi 
against  the  United  States  arising  out  of  an  Injury  received  by  tha 
said  JuaniU  on  August  15.  1934,  at  Wheelock  Academy  when  he* 
hand  was  run  through  a  mangle,  resulting  In  a  total  dlsabUlty  oS 
her  right  hand. 
With  the  following  committee  amendment: 
Page  1  line  5,  after  the  word  "appropriated",  strike  out  th4 
balance  of  line  5.  all  of  lines  6.  7.  8.  9.  10.  and  11,  and  on  pag« 
3  ail  of  line  1  and  the  word  "hand"  in  line  2,  and  Insert  th^ 
following:  "to  the  superUitendent  the  Ftvo  Civilized  Tribe* 
Agency.  Muskogee.  Okla..  the  sum  of  11,000.  to  bs  held  as  IndlvldTjaj 
Indian  money  for  Juanlta  Filmore.  a  minor,  and  to  be  dlsbursett 
by  the  said  superintendent  only  for  her  actual  imd  ordinary  needs, 
Such  sum  shall  be  in  fuU  settlement  of  any  claim  against  th« 
United  States  arising  out  of  a  permanent  injury  received  by  th# 
said  Juamta  Filmore  on  Augiost  15,  1934.  at  Wheelock  Academy, 
Okla  ;  Provided.  That  when  the  said  Juanlta  Filmore  shall  have 
attained  the  age  of  21  years,  the  superlntender.t  of  the  Plve  Clvt* 
lized  Tribes  Agency.  Muskogee.  Okla.,  shall  pay  to  her  the  unex* 
pendcd  balance,  if  any,  of  such  fund:  ProvuLed  further.  That  n9 
part  of  the  amount  appropriated  In  thU  act  iihall  be  paid  to  or 
received  l>y  any  agent  or  attorney  on  account  of  services  rendered 
in  connection  with  this  claim,  and  any  person  violating  the  pro* 
visions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  convicUon  thereof  shall  be  flned  in  any  sum  not  exceeding 
Sl.OOO." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

The  title  was  amended  so  as  to  read:  "A  bill  for  the  relief 
of  Juanita  Filmore.  a  minor." 

MAS  POtTI.AlfD 

The  Clerk  called  the  next  bill,  H.  R.  8034,  far  the  relief  o^ 
Mae  Pouland. 

The  SPEAKER  pro  tempore  (Mr.  O'CowHoa).  Is  there 
objection  to  the  present  consideration  of  the  bill? 

Mr.  pnTENQER.  Mr.  Speaker,  I  rise  in  oppositkA  to 
the  biU. 

The  SPEAKER  pro  tempore.  The  Chair  canxxit  recognise 
the  gentleman  for  that  purpose.  , 

Mr.  PITTENGER.  Well.  Mr.  Speaker,  reserving  the  right 
to  object 

The  SPEAKER  pro  tempore.  The  Chair  cannot  recognize 
the  gentleman  for  that  purpose. 

Mr.  PITTENGER.    I  move  to  strike  out  the  last  word. 

The  SPEAKER  pro  tempore.  The  Chair  cannot  recognize 
the  gentleman  for  that  purpose. 

The  Clerk  will  report  the  bilL 

There  being  no  objection,  the  Clerk  read  as  follows 

Be  it  enacted,  etc..  That  the  Secretary  at  the  Treasury  be.  an<l 
he  Is  hereby,  authortaed  and  directed  to  pay,  out  of  any  money  IJi 
the  Treasury  not  otherwise  appropriated,  to  Mae  Pouland  the  sin|i 
of  $5,000  In  full  settlement  of  all  claims  against  the  United  8tat« 
for  personal  Injuries  received  as  a  result  of  a  coUialaii  between  a 
Oovemment  truck  and  the  private  car  In  which  Mae  Pouland  w^s 
a  paMenger  December  8.  1994.  on  a  Texas  highway. 

With  the  foUowing  committee  amendments: 
Page  1,  Use  6.  strike  out  **a5.000"  and  Insert  "tTSO":  page  1.  Unjs 
10,  afttr  ttks  word  "hlghwaj".  Insert  the  foUovmg:  ";  Provide^* 


read 


That  no  part  of  the  amount  appropriated  In  this  act  In  excess  of 
10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attome3r8.  on  account  of  services 
rendered  in  connection  with  said  claim.  It  shall  be  unlawfxil  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  simi  of  the  amount  appropriated  in  this  act  in 
excess  of  10  percent  thereof  on  account  of  services  rendered  In 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provision  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  flned  in  any  sum  not  exceeding  1 1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reconsider  was  laid  on  the  table. 

Mr.  PTITENGER.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  proceed  out  of  order  for  3  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  PITTENGER.  I  do  this,  Mr.  Speaker,  to  call  the  at- 
tention of  the  Members  of  the  House  to  the  fine  procedure 
which  we  have  here  this  afternoon  in  connection  with  private 
bills.  I  do  not  think  it  was  better  illustrated  than  3  or  4 
moments  ago  when  I  tried  to  get  the  floor  and  when  I  was 
absolutely  ruled  off  the  floor,  and  very  correctly  so,  by  the 
distinguished  Presiding  Officer,  the  gentleman  from  New 
York  (Mr.  O'CohhorI.  I  want  to  say  to  the  Members  of  this 
House  that  up  until  the  time  the  Rules  Committee  changed 
the  nile  so  as  to  provide  for  the  procedure  which  we  now 
have,  and  also  to  provide  for  omnibus  bills,  i)eople  having 
claims  against  this  Government  were  neglected  and  received 
practically  no  consideration  of  the  kind  to  which  they  were 
entitled. 

Thanks  to  the  chairman  of  the  Rules  Committee  and  his 
associates,  this  House  is  now  proceeding  in  an  orderly  and 
businesslike  way  in  connection  with  private  claims.  The 
interests  of  claimants  are  receiving  fair  consideration  and 
the  distinguished  gentleman  from  California  [Mr.  Costkllo] 
and  his  associates  are  protecting  the  Government  wherever 
it  needs  protection,  so  that  I  think  everybody  is  happy. 

I  think  the  gentleman  from  New  York  IMr.  O'Connor  1 
is  entitled  to  this  little  tribute  this  afternoon,     I  Applause.! 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Minnesota  has  expired. 

Mr.  COCHRAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  3  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Missouri? 

Mr.  RICH.  Reserving  the  right  to  object,  I  should  like 
to  accommodate  my  colleague  from  Missouri,  but  I  should 
like  to  know  what  he  is  going  to  talk  about  flrst? 

Mr.  COCHRAN.  I  want  to  answer  the  gentleman  from 
Minnesota  IMr.  PrrrsNcral. 

Mr.  RICH.    Then,  Mr.  Speaker,  I  object. 

The  SPEAKER  pro  tempore.  Objection  Is  heard.  The 
Clerk  will  call  the  next  bill,^ 

JT7LIA   LONO 

The  Clerk  caUed  the  next  bill,  H.  R.  8321.  for  the  relief 
of  Julia  Long. 

Mr.  COCHRAN.  Mr.  Speaker,  will  the  Recoko  show  that 
the  gentleman  from  Pennsylvania  [Mr.  Rich],  who  is  trying 
to  save  so  much  money  for  the  Government,  objected  to 
my  making  some  remarks? 

Mr.  PITTENGER.     O,  Mr.  Speaker,  I  object 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
in  the  Treasxiry  not  otherwise  appropriated,  to  Julia  Long,  of 
Detroit  Lakes.  Minn.,  the  sum  of  %1.166Si&.  The  payment  of  such 
sum  shall  be  in  ftill  settlement  of  all  claims  against  the  United 
States  on  account  of  damages  sustained  by  the  said  Julia  Long 
as  a  resiilt  of  the  death  of  her  daughter,  Harriet  Long,  which 
occurred  November  7,  1934,  in  a  collision  near  the  village  of  Rich- 
wood,  Minn.,  between  the  axrtomobile  in  which  she  was  riding 
and  a  Government  truck  operated  by  an  employee  of  the  Office 
of  Indian  Affalis.  Department  oC  the  Interior. 
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With  the  following  committee  amendment: 
Page  2.  line  3,  after  the  word  "Interior",  Insert  a  colon  and 
the  following:  "Provided.  That  no  part  of  the  amount  appro- 
priated in  this  act  in  excess  of  10  percent  thereof  shaU  be  paid 
or  delivered  to  or  received  by  any  agent  ot  agents,  attorney  or 
attorneys,  on  account  <rf  services  rendered  in  connection  with 
said  claim.  It  shall  be  tinlawful  for  any  agent  or  agents,  attor- 
ney or  attorneys,  to  exact,  coUect,  withhold,  or  receive  any  sum 
of  the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  in  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  per- 
son violating  the  provialonfl  of  this  act  shall  b-;  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  ihaU  be  fined  in 
any  stun  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

IKSSWIN  A.  Km. 

The  Clerk  called  the  next  bill,  H.  R.  8822.  for  the  relief  of 
Merwin  A.  KieL 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasviry  be,  and  he 
is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Merwin  A.  Kiel,  of  Detroit 
Lakes.  Minn.,  the  sum  of  $3,897.75.  The  payment  of  such  sum  shall 
be  in  fvai  settlement  of  all  claims  against  the  United  States  on 
account  of  damages  sustained  by  the  said  Merwin  A.  Kiel  as  a  re- 
sult of  permanent  injuries  sxiffered  on  November  7.  1934.  in  a 
collision  which  occurred  near  the  village  of  Richwood.  Minn.,  be- 
tween his  automobile  and  a  Government  truck  operated  by  an 
employee  of  the  Office  of  Indian  Affairs.  Department  of  the  Interior. 

With  the  f (blowing  committee  amendments: 

Page  1.  line  6,  strike  out  "$3,697.75"  and  Insert  "$2,697.75";  page 
2.  line  3.  after  the  word  "Interior",  insert  a  colon  and  the  following: 
"Provided,  That  no  part  of  the  amount  appropriated  in  this  act  In 
excess  of  10  percent  thereof  shaU  be  paid  or  delivered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  account  of  serv- 
ices rendered  in  connection  with  said  claim.  It  shall  be  unlawful 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact.  coUect, 
withhold,  or  receive  any  sum  of  the  amount  s^ipropriated  in  this 
act  in  excess  of  10  percent  thereof  on  account  of  services  rendered 
in  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act  shall 
be  deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shaai  be  flned  in  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

LINDA    WRIGHT    WASO 

The  Clerk  caUed  the  next  bill,  H.  R.  8413,  for  the  relief 

of  Linda  Wright  Ward. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  p>ay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  Linda  Wright  Ward, 
of  Portemouth,  Va.,  $500J»0.  being  the  amoxint  due  representing 
her  interest  for  a  period  of  11  months  and  26  days  on  the  pur- 
chase price  of  property  taken  over  by  the  Government  for  use  by 
the  Nansemond  Ordnance  Depot,  Pig  Point,  Portsmouth,  Va.,  and 
for  rent  on  said  property  for  a  period  of  7  months. 

With  the  following  committee  amendment: 
Page  1.  line  6,  after  the  word  "Virgina",  strike  out  the  remainder 
of  line  6.  all  of  lines  7.  8.  9,  10.  and  11,  and  Insert  the  following: 
"$333.93,  in  full  setUement  of  her  claim  against  the  United  States 
for  Interest  at  4  percent  per  annimi  for  a  period  of  10  mcmths  and 
18  days  on  the  purchase  price  of  property  ($9,451)  taken  over  by 
the  Government  for  use  by  the  Nansemond  Ordnance  Depot,  Pig 
Point,  Portsmouth,  Va.,  such  principal  sum  having  been  delayed 
from  payment  to  her  for  that  period  by  the  Government." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

KLSIX  o'brins 

The  Clerk  caUed  the  next  bill,  H.  R.  8521.  for  the  relief  of 
Elsie  O'Brine. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasxiry  be,  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in 
the   Treasury   not  otherwise  appropriated,   the   sum  of  $5,000   to 
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Elsie  O'Brine.  in  full  settlement  of  her  claim  against  the  United 
States  on  account  of  Injuries  sustained  by  her  on  October  18, 
1932.  when  she  was  in  a  collision  between  an  automobile  in  which 
she  was  riding  and  a  truck  of  the  United  States  Forest  Service. 

With  the  following  committee  amendment: 

At  the  end  of  the  bill,  add:  "Prot;ided,  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attomeTS,  on  account  of  services  rendered  in  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agenU, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  approi»lated  in  this  act  in  excesi  of  10  per- 
cent thereof  on  acocont  of  services  rendered  in  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  In 
any  sxnn  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

BAKXR-WHITELXT  COAl  CO. 

■nie  Clerk  called  the  next  bill,  H.  R.  9058,  for  the  relief 
of  the  Baker -Whiteley  Coal  Co. 
TTiere  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  eiuxcted,  etc..  That  the  Baker-Whiteley  Ck>al  Co.,  of  Balti- 
more, Md..  shaU  be  entitled  to  the  benefits  of  the  act  entitled 
"An  act  to  provide  relief  to  Government  contractors  whose  costs 
of  performance  were  Increased  as  a  result  of  compliance  with  the 
act  approved  June  16.  1933.  and  for  other  purposes",  approved 
June  16.  1934.  with  respect  to  its  contract  no.  Tpr-40.  entered 
into  on  August  10.  1933.  for  the  furnishing  of  coal  to  the  Gov- 
ernment fuel  yards  at  Washington,  D.  C.  to  the  same  extent  and 
in  the  same  manner  as  if  said  contract  had  been  entered  into 
prior  to  August  10,  1933. 

With  the  following  committee  amendment: 
In  lines  3  and  4,  strike  out  the  words  "That  the  Baker-Whlteley 
Coal  Co.,  of  Baltimore.  Md.,  shall  be  entitled  to  the"  and  insert 
in  lieu  thereof  the  words:  "That  the  Comptroller  General  of  the 
United  States  is  hereby  authorized  and  directed  to  extend  to  the 
Baker-Whiteley  Coal  Co.,  of  Baltimore,  Md.,  the  provisions  and." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

MONTIS  HSRMANSON 

The  Clerk  called  the  next  bin.  H.  R.  9170,  for  the  reUef  of 
Montie  Hermanson. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  Montie  Hermanson, 
of  Kansas  City.  Mo.,  the  stmi  of  $5,000.  Such  sum  shaU  be  in 
full  settlement  of  all  claims  against  the  United  States  on  account 
of  the  death  of  Frank  Hermanson,  the  husband  of  the  said 
Montie  Hermanson.  The  said  Prank  Hermanson,  at  the  request 
of  officers  of  the  Federal  Government,  accompanied  them  and 
assisted  them  In  the  apprehension  and  arrest  of  one  Prank  Nash: 
and  the  said  Prank  Hermanson,  together  with  others  of  the  Fed- 
eral officers,  was  slain  at  Kansas  City,  Mo.,  on  Jvme  17,  1933,  by 
forces  of  gangd(»n  attempting  the  release  of  the  jMlsoner,  Frank 
Nash-  ProFtded,  That  no  part  of  the  amoimt  appropriated  in  this 
act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim.  It 
ShaU  be  unlawful  for  any  agent  or  agents,  attorney  or  atttxneys, 
to  exact,  coUect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  in  this  act  in  excess  of  10  percent  thereof  on  account 
of  services  rendered  in  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guUty  al  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  in  any  stun  not  exceeding 
$1,000. 

With  the  following  committee  amendment: 

Page  1,  line  11,  and  page  2.  line  1,  strike  out  the  words  "appre- 
hension and  arrest  of  one  Frank  Nash"  and  insert  in  lieu  thereof 
"return  to  Leavenworth  Penitentiary  of  one  Frank  Nash,  an 
escaped  convict." 

The  committee  amendment  was  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
,  sider  was  laid  on  the  table. 
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irr«Ti.r  t.  ckooics 
The  Clerk  caHed  the  next  bUl.  H.  R.  9171,  for  the  relief 
of  Myrtle  T.  Grooms. 
There   being   no   objection,   the   Clerk   read   the   bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  ot  the  TreMXiry  be.  and 
he  U  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
In  the  Treasury  not  otherwise  appropriated,  to  Myrtle  T  Grooms 
ot  KAnsaa  City.  Mo.,  the  sum  of  $5,000.  Such  aum  shall  be  tn  full 
•^Uement  of  all  claim*  againat  the  United  States  on  account  of 
the  death  of  Wllham  J  Groom*,  the  huaband  of  the  said  MyrUe  T. 
Grooms  The  said  Wllham  J.  Grooms,  at  the  request  of  the  officers 
of  the  P'ederai  Government,  accompanied  them  and  assisted  In  the 
apprehension  and  arreat  of  one  ITank  Naah.  and  the  said  WlUUm 
J  Grooms,  together  with  others  of  the  Federal  officers,  was  slain 
at  Kansas  City.  Mo,  on  June  17,  19S3,  by  forces  of  gangdom 
attempting  the  release  of  the  prisoner.  Prank  Nash:  Provided.  That 
no  part  of  the  amotint  appropriated  In  thla  act  In  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
or  agents,  attorney  or  attorneys,  cm  account  of  services  rendered  In 
connection  with  said  claim  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  In  this  act  In  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connection. 
with  said  claim,  any  contract  to  the  contrary  notwithstanding  , 
Any  person  violating  the  provision*  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be  lined 
in  any  siun  not  exceeding  91,000. 

With  the  following  committee  amendment: 

Pi^re  1,  line  11,  and  page  2.  line  1,  strike  out  the  words  '•appre- 
hension and  arrest  of  one  Prank  Nash"  and  insert  In  lieu  thereof 
"return  to  Leavenworth  Penltentiai7  of  one  Prank  Nash,  an  escaped, 
convict." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time.; 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

JOHK  L.  STJiaCXRS  KT  AL.  | 

The  Clerk  called  the  next  bill.  H.  R.  9369,  for  the  relief 
of  John  L.  Summers,  former  disbursing  clerk.  Treasury  De- 
partment; and  Prank  White.  O.  P.  Allen.  H.  T.  Tate,  andj 
W.  O.  Woods,  fOTmer  Treasurers  of  the  United  States. 

Mr.  COCHRAN.  Mr.  COSTELLO.  and  Mr.  MOTT  objected, 
and.  under  the  rule,  the  bill  was  recommitted  to  the  Com- 
mittee on  Claims. 

JOSEPH  Mossrw 

The  Clerk  called  the  next  bill.  H.  R.  10521.  for  the  reUef 
of  Joseph  Mossew. 

There  being  no  objection,  the  Clerk  read  the  bill,  aa 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
be  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Joseph  Mossew  th^ 
gum  of  9600  In  full  settlement  of  all  claims  against  the  Govem4 
mcnt  ot  the  United  States.  Such  sum  represents  the  amount  o^ 
a  ww  paid  by  Joseph  Mocaew  pursuant  to  a  conviction  for  violate 
Ing  certain  provisions  of  the  Lever  Act  of  August  10,  1917.  a4 
amended,  prior  to  the  declaration  by  the  Stipreme  Court  of  th4 
United  States  of  the  unconstitutionality  of  such  provisions:  Pro^ 
tided.  That  no  part  of  the  amount  appropriated  In  this  act  Iq 
excess  of  10  percent  thereof  ahall  be  paid  or  deUvered  to  or  rej 
eetved  by  any  agent  or  agents,  attorney  or  attorneys,  on  scoount 
ot  senlces  rendered  In  connection  with  said  dalm.  It  shall  bf 
unlawful  for  any  agent  or  agents,  attortiey  or  attomejrs,  to  exac^ 
collect,  withhold,  or  reoetve  any  sum  ai  the  amount  appropriate*! 
tn  this  act  in  excess  of  10  percent  thereof  on  account  of  service^ 
i«ndersd  in  connection  with  said  claan.  any  contract  to  the  oon-t 
trary  notwrthstandlng.  Any  person  violating  the  provisions  o| 
this  act  shall  be  deemed  guUty  of  a  misdemeanor  and  upon  con4 
Tlctlon  thereof  ahall  be  fined  In  any  sum  not  exceeding  tLOOO. 

The  bill  was  ordered  to  be  engrossed  and  read  a  thlrq 
time,  was  read  the  third  time,  and  passed,  and  a  motion  t<) 
reconsider  was  laid  on  the  table.  ! 

KASXTTS  BECH  I 

The  Clerk  caUed  the  next  bill.  H.  R.  11231.  for  the  relie| 
of  Rasmus  Bech.  i 

There  being  no  objection,   the  Clerk   read   the  bill.  uA 

fcdlows:  I 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  h^ 
Is  hereby,  authorleed  and  directed  to  pay.  out  of  any  money  In  th* 
Treasi^ry  not  otherwise  appropriated,  the  sum  of  f 783  to  the  clerk 
of  the  United  States  District  Court  for  the  Kastern  District  of 
Washington,  who  ahall.  after  an  aaBlgnment  to  the  United  State4 
of  the  Judgment  of  9783  obtained  by  Rasmus  Bech.  of  Spokane^ 
Wash  .  against  H.  W.  Richardson  and  Phillip  Stalker.  Federal  prof 


hlbltlon  agents,  satisfy  such  assigned  J\idgment  against  the  United 
States,  of  record,  and  shall  thereafter  pay  such  sum  to  said  Rasmus 
Bech,  In  full  settlement  of  his  claim  against  the  United  States  for 
personal  Injtirles  stistalned  when  he  was  wrongfully  assaulted  by 
said  officers.  In  the  performance  of  their  duties,  on  September  SO, 
1932,  at  Spokai>e,  Wash.:  Provided,  That  no  part  of  the  amount 
appjroprlated  in  this  act  In  excess  of  15  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or  agente,  attorney  or  attor- 
neys, on  account  of  services  rendered  in  connection  with  said  claim. 
It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  coUect,  withhold,  or  receive  any  sum  of  the  amount  appro- 
priated In  thU  act  in  excess  of  15  percent  thereof  on  account  of 
services  rendered  In  connection  w1*  h  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  miademetmor  and  upon  con- 
viction thereof  shall  be   fined   In  any  sum  not  exceeding   $1,000. 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker.  I  offer  an 
amendment. 
The  Clerk  read  as  follows: 

Amendment  oftered  by  Mr.  Hawcock  of  New  York :  Page  2.  line  6. 
after  the  word  "of",  strike  out  the  flgtires  "15"  and  Insert  In  lieu 
thereof  the  flgtires  "10." 

Page  2,  line  11.  after  the  word  "of",  strike  out  the  figures  "15'' 
and  insert  In  lieu  thereof  the  flgtires  "10." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ALTRED  L.  HUDSON  AND  WALTER  K.  JEFTERS 

The  Clerk  called  the  next  bill.  8.  1111,  for  the  relief  of 

Alfred  L.  Hudson  and  Walter  K.  Jeffers. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  :o  Alfred  L.  Hudson,  the 
sum  of  •854.90,  and  to  Walter  K.  Jeffers  the  sum  of  •629.70  In 
full  settlement  of  all  claims  against  the  Government  for  damages 
to  their  property  caused  by  the  lowering  of  the  water  level  of 
the  Chesapeake  and  Delaware  Canal,  IVx  miles  west  of  the  town 
of  St.  Georges.  In  New  Castle  Cotinty.  In  the  State  of  Delaware: 
Provided,  That  no  part  of  the  amount  appropriated  in  this  act  In 
excess  of  10  percent  thereof  shaU  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  car  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact. 
collect,  withhold,  or  receive  any  stun  of  the  amo\mt  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction  thereof  shall   be   fined   in   any   sum   not   exceeding   91.000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table, 

CAPT.  GUY  L.  HARTMAN 

The  Clerk  called  the  next  bill,  S.  2719.  for  the  relief  of 
Capt.  Guy  L.  Hartman. 

Mr.  COCHRAN  and  Mr.  HANCOCK  of  New  York  ob- 
jected, and,  under  the  rule,  the  bill  was  recommitted  to  th« 
Committee  on  Claims. 

PAYMENT  or  CERTAIN  CLAIMS 

The  Clerk  called  the  next  bill,  S.  2889,  to  authorize  set- 
tlement, allowance,  and  payment  of  certain  claims. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  the  Bend  Garage  Co.,  Bend, 
Oreg..  the  sum  of  $39  in  full  settlement  of  all  claims  against  the 
United  States  on  account  of  damages  stistalned  in  an  automobile 
accident  involving  a  Civilian  Conservation  Corps  truck  near  Sweet 
Home,  Greg.,  on  September  12,  1934. 

See.  2.  That  the  Secretary  of  the  Treastiry  be,  and  he  Is  hereby, 
authorized  and  directed  to  pay,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  to  W.  N.  Holbrook.  Cumberland  Gap. 
Term.,  the  sum  of  •1,547.33  In  full  settlement  of  all  claims  against 
the  United  States  on  account  of  damage  to  his  filling  station  as  a 
result  of  an  accident  Involving  a  Civilian  Conservation  Corps  truck 
on  December  21,  1933:  Provided,  That  no  part  of  the  amount  appro- 
priated in  this  act  In  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
neys, on  accotmt  of  services  rendered  In  connection  with  said  claim. 
It  shall  be  vmlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  appro- 
priated In  this  act  In  excess  ot  10  percent  thereof  on  account  at 
services  rendered  in  connection  with  said  claim,  any  contract  to 
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the  contrary  notwlthrtandtog.  Any  person  violating  the  proftetons 
of  this  act  shaU  be  deemed  guilty  of  a  misdemeanor  and  upon  can- 
vlctlon  thereof  shall  be  fined  In  any  sum  not  exceeding  »1.000. 

With  the  following  ccanmittee  amendments: 

strike  out  aU  of  section  2  of  the  bUl  down  to  the  word  "Pro- 
vided."  on  page  2,  line  8.  and  Insert  In  lieu  thereof  the  Ioll9[»^: 
"That  the  ComptroUer  General  of  the  United  States  Is  bereby 
authorized  and  directed  to  adjust  and  setUe  the  claim  of  the 
Plrst  National  Bank  of  Chicago,  for  refund  of  $11.75  cm  «««>unt 
of  loss  of  that  amount  contained  In  official  registered  !«**«*  "*>• 
842194.  caused  by  robbery  of  a  letter  carrier  In  Cblajgo.  ni-  <>n 
December  6,  1932,  such  an  amount  being  the  imexpended  balance 
of  a  deposit  r».ade  by  the  said  bank  with  the  Postal  Service  to  de- 
fray the  expense  of  a  cablegram  to  a  postal  official  «'  ^ugoshud* 
directing  thVretum  of  registered  letter  no.  531940,  maUed  »*  Chi- 
cago. November  25.  1932,  by  Ivan  Markovic  and  addressed  to  Marlja 
Markovlc  In  Yugoslavia.  There  Is  hereby  appropriated,  out  of  any 
money  in  tiie  Treasury  not  otherwise  appropriated,  the  sum  of 
•11.75  tor  the  pasrment  of  this  claim." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 

laid  on  the  table.  ^  ^     ^^       „  , 

The  title  was  amended  so  as  to  read:  "An  act  for  the  reUef 

of  the  Bend  Garage  Co.  and  the  First  National  Bank  of  Chi- 
cago." 

PETEH    CYMBOLXTK 

The  Clerk  called  the  next  bill.  S.  2961.  for  the  relief  of 
Peter  Cymboluk.  ^    ^^     ^^„ 

There  being  no  objection,   the  Clerk  read  the  bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  •j^^o^ 
in  the  Treasury  not  otherwise  appropriated,  to  Peter  Cymboluk. 
of  Chicago,  m..  the  sum  of  •l.SOO.  represent^  the  amount  paid 
by  him  on  the  forfeited  cash  baU  bond  of  Sidor  Samchuk.  who 
wUUully  defaulted  on  a  criminal  charge  after  having  plead  guilty, 
but  who  subsequently  surrendered  himself  and  was  If^P^fpned: 
Provided,  That  no  part  of  the  amount  appropriated  in  Uils  act 
in  exceU  of  10  percent  thereof  shall  be  paid  or  deUvered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  servlcS^  rendered  In  ciimectlon  with  said  claim.  It  shall  he 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact. 
collect  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  thte  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
tr^  notwithstanding.  Any  person  violating  the  provisions  of 
thU  act  shall  be  deemed  guUty  of  a  misdemeanor  and  uponcon- 
vlctlon  thereof  shall  be  fined  In  any  sum  not  exceeding  •1,000. 

With  the  following  committee  amendments: 

Page  1  line  6,  after  "81,500",  strike  out  the  word  "represent- 
ing" and  insert  "In  fuU  setUement  of  his  claim  against  the  United 
States  for." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

MEMBERS    OF    BATTERY    D,    ONE    HTTTTORED     AND    NlWrrY-SEVERTH 
COAST   ARTILLERY.    NEW    HAMPSHIRE    NATIONAL    GUAM 

The  Clerk  called  the  next  bill.  S.  3173,  to  authorize  and 
direct  the  Secretary  of  the  Treasury  to  pay  men  formerly 
enlisted  as  members  of  Battery  D.  One  Hundred  and  Ninety- 
seventh  Coast  Artillery  (Antiaircraft) ,  New  Hampshire  Na- 
tional Guard,  for  armory  training  during  the  period  from 
November  1,  1932,  to  July  1,  1933. 

■niere  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
m  the  Treasury  not  otherwise  appropriated,  men  formerly  en- 
listed as  members  of  Battery  D,  One  Hundred  and  Nlnety-sevenUi 
Coast  ArtUlery  (Antiaircraft),  New  Hampshire  National  Guard, 
for  armory  training  during  the  period  from  November  1.  1932.  to 
July  1  1933,  for  which  training  they  have  not  been  paid  because, 
being  employees  of  the  United  States  Navy  Yard  at  Portsmoutb^ 
N  H  they  were  enlisted  In  violation  of  paragraph  3b  (6)  d 
NaUonal  Guard  Regulations  25  as  then  promulgated. 

With  the  following  committee  amendments: 
Page  1,  Une  8,  after  the  word  "Guard".  Insert  "In  full  settlement 
of  their  claims  against  the  United  States." 

Page  2  line  5,  after  the  word  "promulgated".  Insert  the  fouow- 
Ing:  "Provided,  That  the  Secretary  of  War  shaU  have  first  <*«*«- 
mined  the  persons  who  are  entlUed  to  pay  under  this  act:  Provided 
further  That  no  part  of  the  amount  appropriated  In  this  act  In 
excess   of    10   percent   thereof   shall   be   paid   as   deUvered  to   or 


recelVted  by  any  agent  or  agentik  attorney  or  attorneys,  oii  •<«»?* 
of  services  rendered  In  connection  with  said  claims.  It  shall  be 
tinlawful  for  any  agent  or  agents,  atttwiiey  or  attorneys,  to  exact, 
coUect.  withhold,  or  receive  any  stun  of  the  amotint  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  service* 
rendered  In  coimectlon  with  said  claims,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  or 
this  act  shall  be  deemed  guUty  <rf  a  misdemeanor,  and  upon  «»- 
vlctlon  thereof  shall  be  fined  In  any  sum  not  exceeding  •1.000." 

The  ctxnmlttee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  pass  jd,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

The  titie  was  amended  so  as  to  read  "An  act  for  the 
relief  of  certain  formerly  enlisted  members  of  Battery  D, 
One  Himdred  and  Ninety-seventh  Coast  Artillery  (Antiair- 
craft) ,  New  Hampshire  National  Ouard.** 

TONIO  MORI  MOTO 

Tbe  Clerk  called  House  Joint  Res(^ution  388,  to  authorize 
the  issuance  to  Tonio  Mori  Moto  of  a  permit  to  reenter  the 
United  States. 

There  being  no  objection,  the  Clerk  read  the  resolution,  as 

follows: 

Resolved,  etc..  That  the  Secretary  erf  Labor  Is  authorised  and 
directed  to  Issue  to  Tonlo  Mori  Moto  a  permit  to  reenter  the 
United  States  after  a  temporary  visit  to  Japan,  notwithstanding 
his  Ineligibility  for  admission  for  permanent  residence. 

With  the  following  committee  amendments: 

Page  1.  line  4.  strike  out  'Tonlo  Mori  Moto"  and  Insert  "Tomlo 

Mori  Moto."  _^   .     ^  ^  ^     .* 

Page  1.  line  7.  after  the  word  "residence".  Insert  "and  to  readmit 
him  to  the  United  States  If  he  appUes  for  readmlsslon  during  the 
validity  of  his  permit  to  reenter." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "Joint  resolu- 
tion to  authorize  the  issuance  of  a  reentry  permit  to  Tomio 
Mori  Moto  and  his  readmission  upon  application  while  such 
permit  remains  valid," 

A  motion  to  reconsider  was  laid  on  the  table. 

COMMANDER  PERCY  TOO,  BRmSH  NAVY.  AND  LT.  COMDR.  CHARLES  A. 
OE  W.  KITCAT,  BRITISH  NAVY 

The  Clerk  called  the  next  bill.  H.  R.  11053,  authorizing  the 
President  to  present  the  Distinguished  Service  Medal  to 
Commander  Percy  Tod.  British  Navy,  and  the  Navy  Cross  to 
U.  Comdr.  Charles  A.  deW.  Kitcat,  British  Navy. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  President  is  authorized  to  present 
the  Distinguished  Service  Medal  to  Commander  Percy  Tod,  British 
Navy,  and  the  Navy  Cross  to  Lt.  Comdr.  Charles  A.  deW.  Kitcat. 
British  Navy,  m  recognition  of  the  skill  and  heroism  dlspUyed 
by  these  officers  when  the  U.  S.  S.  Fulton,  en  route  from  Hong 
Kong,  British  Crown  colony,  to  Poochow.  China,  on  March  14,  1984, 
was  destroyed  by  fire. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

CUSTAVA    HANNA 

The  Clerk  called  the  next  bill,  H.  R.  11425,  for  the  relief 
of  Oustava  Hanna. 
There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  U  enacted,  ete^  That  the  Secretary  of  the  Treasury  be.  uui  he 
U  hereby,  auth«1aed  and  directed  to  pay.  out  of  any  money  to  the 
Treasury  not  otherwise  appropriated,  to  CKisUva  Hanna.  widow  of 
Matthew  E.  Hanna,  late  American  Minister  to  Guatemala,  the  sum 
of  •10,000,  eqxial  to  1  year's  salary  of  her  deceased  husband. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

JOSEPH  I.  MYBtS 

The  Clerk  called  the  next  bill.  H.  R.  1743,  for  the  relief  of 

Joseph  E.  Myers.  ^.    ..  ^       ^ 

Mr.  HANCOCK  of  New  York  and  Mr.  MOTT  objected,  and. 
under  the  rule,  the  bill  was  recommitted  to  the  Committee  on 
Military  Affairs. 
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KomtT  1.  wonc 
The  Clert  caHed  the  next  bill.  8.  1683,  for  the  rcUef  o( 
Robert  L.  Monlc. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  foUows: 

Be  tt  enacted,  etc..  That  In  tbe  admlnlstrutlon  at  the  P«°^*^ 
lAws  or  %aj  Uws  conferring  rlghU.  pnvUegeB.  or  benefits  "Po^pefl- 
■ons  honorably  dlacbarged  from  the  United  States  Army  Robert  ^. 
Monk  of  Gadsden.  Ala.  shall  be  held  and  considered  to  have  «"*« 
honorably  in  the  First  Rei?iment  Alabama  Volunteer  Infantry  from 
May  S  1898  to  October  31.  1898.  and  to  have  been  honorably  di9- 
cbarawl  froiii  such  •ervloe ;  Provided.  That  no  compensaUon,  retlra- 
ment  pay.  back  pay.  or  other  benefit  shaU  be  held  to  have  accrued 
prior  to  the  passtage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  tima, 
was  read  the  third  time,  and  passed,  and  a  motion  to  reJ- 
consider  was  laid  on  the  table.  , 

LKASKK   OF    THK    ABMY    BAND 

The  Clerk  called  the  next  bUl.  8.  3872.  for  the  relief  of  the 
present  leader  of  the  Army  Band.  | 

Mr.  RICH  and  Mr.  TABER  objected,  and.  under  the  nil#, 
the  bill  was  recommitted  to  the  Committee  on  Military 
AfTairs. 


1 
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■06ALIK  put  SPIBCHKB    (HKS  ROSA  PIAK) 

The  Clerk  called  the  next  bill,  S.  3399,  for  the  reUef  ^f 
Rosalie  Plar  Sprecher  (nee  Rosa  Piar) . 

The  SPEAKER.  Is  there  objection  to  the  consideratloia 
of  the  bill? 

Bfr.  COSTELLO.    Mr.  Speaker,  I  object. 

There  being  no  further  objection,  the  Clerk  read  the  b; 
as  foUows: 

Be  it  enacted,  etc..  That  In  the  administration  oT  the  Immlgri- 
tlon  laws,  relating  to  the  Issuance  of  Immigration  visas  for  admU- 
Blon  to  the  United  States  for  permanent  residence  and  relating  to 
admlsBlona  *t  ports  of  entry  of  aliens  as  Immigrants  for  permanent 
residence  In  the  United  States,  that  provision  of  section  3  of  tJje 
Immigration  Act  of  1»17  (39  Stat.  875),  as  amended  (U.  8.  C,  title 
8  sec.  136  (e)).  which  excludes  from  admission  Into  the  Unlt^ 
States  "persons  who  have  been  convicted  of  or  admit  having  coi*- 
mltted  a  felony  or  other  crime  or  misdemeanor  involving  morW 
turpitude',  shall  not  hereafter  be  held  to  apply  to  Rosalie  Pilu- 
Sprecher.  who  Is  the  wife  of  H.  C.  Sprecher.  an  American  cltlzeh. 
on  account  of  an  offense  alleged  to  have  been  committed  abroad 
whUe  she  waa  about  18  years  of  age  during  her  tegal  infancy  more 
than  9  years  prior  to  the  effective  date  of  this  act  and  prior  to 
her  marriage  In  the  United  SUtes  to  H.  C.  Sprecher.  If  she  Is 
found  otherwise  admissible  under  the  immigration  laws,  an  im- 
migration visa  may  be  Issued  and  admission  granted  to  RosaMe 
Piar  Sprecher  (nee  Koea  Piar)  under  this  act  upon  ^plication 
hereafter  filed. 

The  bill  was  ordered  to  be  read  a  third  time,  was  re^d 
the  third  time,  and  passed,  and  a  motion  to  reconsider  w^ls 
laid  on  the  table. 

KUCKKX  M'cnUt   AND   I06X   K'CXUI 

The  Clerk  called  the  next  bill  H.  R.  857,  for  the  relief  fcf 
Eugene  McOirr  and  Rose  McOirr. 

Mr.  HANCOCK  of  New  YOTk  and  Mr.  COSTELLO  objectejd, 
and.  under  the  r\ile.  the  bill  was  recommitted  to  the  Commit- 
tee on  Claims. 

WXLLZAX    BATKS 

The  Clerk  called  the  next  bill,  H.  R.  1439,  for  the  relief 
William  Hayes. 
Tbere  being  no  objection,  the  Clerk  read  the  bill,  as  f  oDow^ : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  a4d 
be  la  hereby,  auttiorlzed  to  pay.  out  <a  any  money  In  the  Treasury 
not  otherwise  appropriated,  the  sum  of  81.000  to  William  Hay^ 
as  payment  in  full  for  personal  Injuries  sustained  by  being  stni^ 
by  an  automobile  driven  by  Customs  Patrol  Inspector  Herbert  ft. 
Bowen  on  August  31.  1929,  in  the  city  of  Niagara  Palls.  N.  T. 

With  the  f (blowing  c(Mnmlttee  amendments:  i 

Page    1,   line   5.  strike  out   "11.000"   and  tnaert   in  lieu  theretf 

"troo." 

Line  6,  strike  out  "a«  payment  in  fuU"  and  liiwirt  "in  full  sei 
ment  of  all  claims  against  the  United  States." 

Lane  9.  strike  out  "ISaS"  and  Insert  "1928." 

Line  10,  after  the  word  "York",  tnaert  a  colon  and  the  follolr- 
Ing:  "Provided,  That  the  Secretary  of  the  Treasury  is  hereby  au- 
thorized and  directed  to  transfer  to  the  miscellaneous  reoetms 
fund  of  the  Treasury  the  sxmi  of  175  appropnat«d  in  the  Ptfat 
Deflciency  Act  of  March  M.  i»CO  (4«  Stat.  134)  for  the  benefit  jof 
William  Hayes,  as  set  forth  in  the  schediile  of  rlalros  contained  In 
Bouse  Doeoment  No.  243.  Seventy-first  Congress:  Provided  furthkr. 
Tint  no  part  ot  the  amount  apprc^rlated  in  this  act  In  excess  W 
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M  percent  ther&at  rtun  be  paJd  <*•  deBrwwI  to  or  recetved  by  any 
agent  or  agents,  attorney  or  attorney*,  on  account  of  aer vices  ren- 
dered In  connection  with  said  claim.  It  shall  be  unlawfiil  for  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold, 
or  receive  any  sum  of  the  amcrunt  appropriated  In  this  act  In 
excess  of  iO  percent  thereof  on  account  of  services  rendered  in 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  b« 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  fined  in  any  sima  not  exceeding  81,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

HKITRY   O.    GODDAKD 

The  Clerk  called  the  next  bUl,  H.  R.  1915,  for  the  relief 
of  Henry  O.  Goddard. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  the  United  States  Employees'  Com- 
pensation Commission  be.  and  hereby  Is,  authorized  to  consider 
and  pass  upon  the  application  of  Henry  O.  Ooddard,  of  Rome,  Oa., 
former  railway  mail  clerk,  for  the  benefits  of  the  Compensation 
Act  approved  September  7,  1916,  on  account  of  Injuries  because 
of  which  claim  was  filed  by  him  In  August  1934,  said  injuries 
having  originated  In  July  1931.  but  his  degree  of  disability  on 
account  thereof  not  having  prevented  tlie  peirfcMTnance  of  liia 
duties  unta  September  1.  1933. 

Sec.  2.  The  Commission  Is  authorized  to  waive  the  provisions 
of  section  30  of  said  act,  requiring  that  all  claims  be  filed  within 
i  year  from  the  date  of  Injury:  Provided,  ITiat  no  benefits  shall 
accrue  prior  to  the  passage  of  this  act. 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  insert:  "That  the 
provisions  and  limitations  of  sections  15  to  20.  both  Inclusive,  of 
the  act  entitled  'An  act  to  provide  compensation  for  employees 
of  the  United  States  sxifferlng  Injtirles  while  in  the  performance 
of  their  duties,  and  for  other  purposes',  approved  September  7, 
1916.  as  amended,  are  hereby  waived  In  favor  of  Henry  O.  Ooddard, 
of  Rome,  Ga,  a  former  railway  mall  clerk,  and  the  United  States 
Employees'  Compensation  Commission  is  authorized  to  receive  and 
consider  his  claim,  \mder  the  remaining  provisions  of  said  act,  for 
disability  alleged  to  have  been  Incurred  and  aggravated  between 
July  1931  and  August  1933  as  a  result  of  his  employment  In  such 
capacity:  Provided,  That  claim  hereunder  shall  be  filed  within  90 
days  from  the  approval  of  this  act:  Provided  further.  That  no 
benefits  shall  accrue  prior  to  the  approval  of  this  act:  And  pro- 
\  vided  further.  That  the  award  of  beneflU.  If  any,  tinder  this  act 
shall  be  In  lieu  of  any  retirement  pay  now  received  by  Henry  O. 
Goddard." 

•nie  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

IITCILE    SMTTH 

The  Clerk  caHed  the  next  bill.  H.  R.  4565.  for  the  relief 

of  Lucile  Smith. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  U  enacted,  etc..  Tliat  the  United  States  Employees'  Compensa- 
tion Commission  is  hereby  authorized  and  Instructed  to  receive 
and  determtae  the  claim  of  Lucile  Smith,  a  former  employee  <rf  the 
Veterans'  Administration,  without  regard  to  the  limitation  of  time 
within  which  such  claims  are  to  be  filed  under  the  act  entitled  "An 
act  to  provide  compensation  for  employees  of  the  United  States 
suffering  injuries  while  in  the  performance  of  their  duties,  and  for 
other  purposes",  approved  September  7.  1916.  as  anvended:  Provided, 
That  no  benefits  shall  accrue  thereunder  prior  to  the  passage  oX 
this  act. 

With  the  following  committee  amendment: 

Page  1,  line  6,  after  the  word  "Administration",  insert  "who,  It  Is 
alleged,  because  of  her  working  conditions  during  the  years  1923, 
1923,  and  1934  developed  acute  pleurisy,  restating  In  tuberculosis." 

Tlie  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

JKMNIK  BRENNES 

The  Clerk  called  the  next  bill,  H.  R.  4955.  for  the  relief  of 

the  heirs  of  Jennie  Brenner. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  U  enacted,  etc..  That  the  Secretary  of  the  Treasury  is  author- 
ised and  directed  to  pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  the  heirs  ot  Jennie  Brenner,  the  siun  ot 


j-9^^'^r^-9-r\T^nrrvr\-\.r  k  r    i  ■OT:»/'^i^T>TV         tT/^TTOT? 


TWAPnr  Q 


excess   oi    lO    percent    inereoi    suau    uc    ^ruu 
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M  000  Such  sum  shall  be  In  full  settlement  of  all  claims  against 
the  United  States  for  damages  sustained  by  such  heirs  on  account 
of  the  death  of  the  said  Jennie  Brenner  who  was  faf»"y,  fj^^^°^  , 
October  25  1934,  when  a  United  States  maU  truck  collided  with 
the  automobUe  in  which  she  was  seated  while  8^^*^  *"^'»°»'"« '" 
halted,  in  obedience  to  the  traffic  signal,  at  a  street  Intersection  in 
the  city  of  Chicago,  ni. 

With  the  following  committee  amendments: 

Page  1  line  5,  strike  out  "the  heirs"  and  Insert  "administrator 
of  tl«  estate";  and  in  line  8.  strike  out  "such  heirs"  and  Insert    it. 

On  page  2.  after  line  2,  Insert:  "Provided.  That  no  part  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof  shaU 
be  paid  of  delivered  to  or  receiver!  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  In  connection  with  said 
claim-  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  In  exce«  of  10  percent  thereof  on 
account  of  services  rendered  in  connection  with  said  claim,  any  con- 
tract to  the  contrary  notwithstanding.  Any  person  violating  the 
provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
$1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

The  title  was  amended,  and  a  moUon  to  reconsider  was  laid 
on  the  table. 

JOHN  A.  M'GLOIN 

The  aerk  called  the  next  bill.  H.  R.  6344,  for  the  relief 
of  the  estate  of  John  A.  McGloin. 
There   being   no  objection,   the   Clerk   read   the   biU,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be^  a^J 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
fn  the^ealury  not  otherwise  appropriated,  to  Cella  A.  McGloin, 
admV^^atrlx  of  the  estate  of  the  late  John  A.  McGloin  the  sum 
of  $15  000.  Such  sum  shall  be  In  full  settlement  of  all  claims 
against  the  United  States  for  damages  on  account  of  the  for- 
lllture  to  the  United  States  of  15  barrels  of  whisky  sel^d  under 
a  search  warrant  In  1921,  in  a  bonded  warehouse  In  New  York 
Clt^  ooerat^by  the  said  John  A.  McGloin.  Later  the  United 
S^Ls  "SsSt  Lurt  for  the  Southern  District  of  New  York 
ordered  such  whisky  returned  to  the  said  John  A.  McGloin,  but 
prior  to  such  order  such  whisky  had  been  sold  or  destroyed  pur- 
suant to  an  earlier  order  of  such  court. 

With  the  following  committee  amendments: 

Page  1  line  7,  strike  out  "$15,000'  and  Insert  '•$1.305";  line  9, 
strike  out  ••15"  and  Insert  "ll":  Une  10,  strike  out  ••in  1921  and 
Insert  "•on  August  26,  1920." 

On  page  2,  line  5.  strike  out  "or  destroyed.  .^  ^   .^  . 

And  at  the  end  of  the  bill  Insert  the  foUowlng:  "Promded,  That 
no  part  of  the  amount  appropriated  In  this  act  In  excess  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
a«nt  or  agents.  att<MTiey  or  attorneys,  on  account  of  services 
rendered  In  connecUon  with  said  claim.  It  shall  be  unlawful 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact  wHlect. 
withhold  or  receive  any  stun  of  the  amoimt  appropriated  in  this 
act  In  excess  (rf  10  percent  thereof  on  accoimt  of  services  ren- 
dered in  connection  with  said  claim,  any  contract  to  the  contrary 
notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guUty  of  a  misdemeanor  and  uponconvlc- 
tlon  thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

TTie  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

COMKnTKK  ON  WAYS  AND  MEANS 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  the  Committee  on  Ways  and  Means  may 
have  permission  to  sit  during  sessions  of  the  House  at  such 
times  as  may  be  deemed  necessary  by  the  committee  during 
the  remainder  of  this  session. 

The  SPEAKER.  The  gentleman  from  Tennessee  asks 
imanimous  consent  that  the  Committee  on  Ways  and  Means 
may  have  permission  of  the  House  to  sit  during  the  sessions 
of  the  House  at  such  times  as  may  be  deemed  necessary  by 
the  committee  during  the  remainder  of  the  session.    Is  there 

objection?  wi    *    t 

Mr.  RICH.  Mr.  Speaker,  reserving  the  rigjit  to  object,  i 
would  like  to  ask  the  genUeman  whether  this  is  for  the  pur- 
pose of  considering  a  tax  bill. 

Mr.  COOPER  of  Tennessee.  It  is  for  the  purpose  of  con- 
sidering anything  the  committee  may  deem  necessary  to 
consider. 


Mr.  RICH,  Does  the  committee  expect  to  have  hearings 
on  a  tax  bill? 

Mr.  COOPER  of  Tennessee.  Of  course,  the  gentl«nan 
knows  we  usually  have  hearings  on  important  matters  like 
that. 

Mr.  RICH.  Can  the  gentleman  tell  us  how  long  he  expects 
these  hearings  to  continue? 

Mr.  COOPER  of  Tennessee.  No;  I  cannot  tell  the  gen- 
tleman that. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

lliere  was  no  objection. 

THX  PWVATK  CALINDAt 
THOMAS  J.   KMCUSH 

The  Clerk  called  the  next  bill,  H.  R.  6951.  for  the  relief 
of  Thomas  J.  English. 

There  being  no  objection,  the  Clerk  read  the  bOl.  as  fol- 
lows: 

Be  it  enacted,  etc..  That  sections  17  and  30  of  the  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  United 
States  sxifferlng  injuries  wtille  in  the  performance  of  their  duties, 
and  for  other  purposes',  approved  September  7,  1916.  as  amended, 
are  hereby  waived  in  favor  of  Thomas  J.  English,  wlUch  said 
Thomas  J.  English  is  alleged  to  have  suffered  Injuries  in  1938, 
whUe  in  the  performance  of  his  duties  as  postal  clerk  In  the 
United  States  post  office.  Phllsdelphia,  Pa. 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  Insert:  "That  the 
provisions  and  limitations  of  sections  15  to  20.  both  Inclusive,  of 
the  act  entitled  'An  act  to  provide  compensation  for  employees  of 
the  United  States  suffering  injuries  while  In  the  performance  of 
their  duties,  and  for  other  purposes',  approved  September  7,  1916. 
as  amended,  and  hereby  waived  in  favor  of  Thomas  J.  English,  of 
Phlladelphlsi.  Pa.,  a  former  postal  clerk,  and  the  United  States 
Employees'  Compensation  Commission  is  authorized  to  receive  and 
consider  his  claim,  under  the  remaining  provisions  of  said  act,  for 
injury  and  disability  alleged  to  have  been  sustained  In  February  or 
March  1928  as  a  result  of  his  employment  in  such  capacity:  Pro- 
vided That  claim  heretmder  shaU  be  fUed  within  90  days  from  the 
approval  of  this  act:  Provided  further,  That  no  benefits  shall 
accrue  prior  to  the  approval  of  this  act." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

FRANK  SOTTKAMP 

The  Clerk  called  the  bill  (H.  R.  6999)  for  the  relief  of 
Prank  Rottkamp. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 
Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasiiry  be.  and 
he  is  hereby,  autlMxlzed  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Ftank  Rottkamp  the 
simi  of  $1,334  in  fuU  settlement  of  all  claims  against  the  Govern- 
ment of  the  United  States  for  personal  injuries  caused  as  the  result 
of  dynamite  blasting  at  Bethpage  State  Park,  Long  Island.  N.  Y., 
on  February  19,  1934.  on  a  works  project  employing  Civil  Wcwks 
Administration  employees,  said  injuries  to  Frank  Rottkamp  result- 
ing from  the  failure  of  the  Civil  Works  Administration  employees 
to  Indicate  properly  the  danger  ame  in  the  blasting  operaUons. 

With  the  following  committee  amendments: 
Page  1,  line  6.  strike  out  "$1,334"  and  Insert  ••$«00." 
Page  2.  line  3.  strike  out  the  period  insert  a  colon  and  the  f<M- 
lowlng-  "Prorided,  That  no  part  of  the  amount  ^propriated  In 
this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It  shall 
be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect  withhold,  or  receive  any  s\un  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  thU 
act  shall  be  deemed  guUty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sxim  not  exceeding  $1,000. 

TTie  amendments  were  agreed  to,  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

KASIANO  BIONDI 

The  CTerk  called  the  biU  (H.  R.  7529)  for  the  relief  of 

Mariano  Biondi.  ^    ^  „ 

There  being  no  objection,  the  Clerk  read  the  bill  as  foUows: 

Be  it  enacted,  etc.  That  the  BecretMT  <*  the  J»»J«»7  b^  "d  b« 

Is  hereby,  authorised  and  directed  to  pay.  out  o£  any  money  In 


im  r\t>i% 
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Hoiise  Doenment  No.  243.  Seventy-first  Congress:  Provided  furtfikr,     ted  and  directed  to  pay.  out  at  any  money  In  the  Treasury  not 
Tuikt  no  part  oi  ttie  amount  appropriated  in  ttxia  act  In  exeem  W  >  otberwiae  appropriated,  to  tbe  heln  of  Jennie  Brenner,  the  sum  o< 


coiisider. 


I  Is  bereby,  autnonzea  ana  airvci^u  wv  ym^. 
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laid 


the  Timiuij  aot  oBMiwfc»  ap|iimii1>>eai  to  Marteoo  Blaodlcrf  Wrw'  | 
York  City,  the  BUm  of  $1,000.  In  ftiU  settlement  affain*  tbc  Ctorem- 
ment.  aa  a  compenaatlon  lor  Injurtee  wrtalned  w1^  'SLjSS!? 
by  a  United  States  mall  autotruck  on  October  1»,  \V»:  t^'y^Jf^ 
Tb»t  no  part  of  tta«  amount  appropriate  In  thla  act  "^i^nbef 
paid  or  delivered  to  or  received  by  any  a«ent  or  •««»«».  .•«<»*fj 
at  attomeya  on  account  at  ienrlcea  rendered  in  conpacUflO  witn 
aald  claim.  It  thall  be  unlawful  for  any  a^ent  or  agento.  attorney 
or  aitomeya.  to  exact,  collect,  withhold,  or  receive  any  aum  or 
the  amount  appropriated  in  thla  act  on  aceoont  c€  BBrrloea  ren- 
dered in  connection  with  aaid  claim,  any  contract  to  tto*  contrary; 
Botwlthatanding.  Any  perwan  vlolaUng  the  provlalooa  of  thla  act, 
shall  be  deemed  guilty  of  a  mtademe&nor  and  upon  conviction, 
thereof  »hall  be  fined  in  any  sxmi  not  exceedlxig  •14X)0. 

With  the  following  committee  amendments: 

Pan)  1  line  6.  strike  out  "tl.OOO.  In  fun  eettlenient  against  the 
Oownmenl  as  a  compenaaUon"  and  tnaert  "»360,  In  fuU  setUe- 
metxt  of  aU  claims  against  the  United  States."  

Page  1.  line  11.  after  the  word  "act",  fassert  "in  exee«  of  lo 
percent  thereof."  ^,  ^,    ,_' 

Page  a.   line  «.   after  the  word   'acf.   insert  "in  excess  of    10 

percent  thereof." 

The  amendmenU  were  screed  to;  and  the  bill  as  amended| 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  Ir- 
on the  table. 

t.  H.  Qimnt  I 

The  aerk  caHed  the  bill  (H.  R.  8671)  for  the  reimbursed 
ment  of  R.  H.  Quynn.  Ueutenant.  United  SUtes  Navy,  fo^ 
loss  of  property  by  fire  at  the  naval  operating  base,  Hampton 

Roads.  Va.  , 

There  being  no  objection,  the  Clerk  read  the  bill.  a$ 

follows:  I 

Be  «  enacted,  etc..  That  there  te  hereby  authorised  to  be  appm^ 
nrUted.  out  of  any  money  In  the  Treasury  not  otherwise  approprt* 
ated  the  sum  of  $1,200  to  reimburse  R.  H.  Quynn.  Ueutenan^ 
United  States  Navy,  for  the  loss  of  his  furniture,  clothing,  and 
other  personal  effects  of  hlmaelf  and  family  by  fire  orlglnatlnj 
from  a  hoxise  adjoining  the  house  or  quarters  supplied  him  by  th* 
Navy  Department,  both  situated  Inside  the  naval  operating  basf 
at  Hampton  Roads,  Va.;  said  fire  occurring  at  the  time  be  wa» 
stationed  In  the  line  of  duty  at  the  said  naval  operatl^  basA 
and  being  without  fault  or  negligence  on  his  part:  Protridcd.  That 
the  Secretary  of  the  Navy  shall  have  determined  that  the  said 
officer  was  occupying  his  said  quarters  in  the  line  of  duty  an4 
that  the  loss  occurred  without  faiilt  or  negligence  on  his  par^ 
which  finding  or  determination  of  the  Secretary  of  the  Navy  sha* 
be  conclusive  upon  the  accounting  offlcers  of  the  Treasury. 

With  the  following  committee  amendments: 
Page  1    line  S.  strike  out  'That  there  Is  hereby  authorised 
be  appropriated  •  and  insert  "That  the  Secretary  of  the  Treasury 
be    aad  he  U  hereby,  authorised  and  directed  to  pay." 
-      Pmge    1,    line    «,    strike    out    "$1,200    to    reimburse"    and    inseilt 

"fOOO  to."  L 

Page  I.  llXM  S.  insert  "In  faU  settiement  of  all  claims  agalnet  tta^ 

United  a«at«ia."  ^  ...    ,  ,! 

Page  i.  line  11.  strike  out  the  period.  Insert  a  eoion  and  the  folh 
lowlng:  "Pta^UUd.  That  no  part  of  the  amount  appropriated  m 
this  act  In  excess  of  10  percent  thereof  shall  be  p^ld  or  detlvereH 
to  or  received  by  any  agent  or  agents,  attorney  or  attomeya.  oti 
account  of  services  rendered  In  connection  with  said  claim,  lit 
Bhall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  t»> 
exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  appro- 
priated in  this  act  in  excess  of  10  percent  thereof  on  account  df 
services  rendered  In  connection  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
•l.OOO." 

The  amendments  were  agreed  to:  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  lai^i 
on  the  table. 

The  title  was  amended  so  as  to  read:  "A  bill  for  the  redi^ 
of  R.  H.  Quynn,  lieutenant.  United  States  Navy."  j 

EDWIN  PICKAM) 

The  Clerk  called  the  bill  (H.  R.  8685)  for  the  relief  ojf 
Edwin  Pickard. 

lliere   being   no   objection,   the  Clerk   read  the   bill,   ajs 

follows: 

B*  U  eiMCted,  »te..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authortaed  and  directed  to  pay.  out  of  any  mocv^ 
In  the  Treasury  not  otherwise  appropriated,  to  Bdwln  Ptckard.  ^ 
■towali  ObOBty.  Ala.,  the  smn  at  $30.30  In  full  crampen- 
for  imm  das  to  Um  said  JMwla  Plckard  for  aervlcas  xei)- 


i 


dn«d  as  United   States  commissioner  far  the   northern   dlatrlei 

of  Alabama,  middle  division,  from  October  4,  1934.  to  October  SI. 

1»4. 
With  the  following  committee  amendment: 
T-iti^  T,  strike  out  "full  compensation  for  fees  due  to  the  said 

Idwln  Plckard".  and  Insert  "fuU  settlement  of  his  claim  against 

the  United  SUtes." 

The  committee  amendment  was  agreed  to;  and  the  bill  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  re- 
consider laid  on  the  table. 

JOBN  N.  Hxnrm  and  ojukss 

The  Clerk  called  the  bill  (H.  R.  8799)  for  the  relief  of 
John  N.  Hunter,  postmaster  at  South  Bend,  Ind.;  Edmund  D. 
Cook,  acting  postmaster  at  Allegan.  Mich.;  Fred  C.  Putnam, 
postmaster  at  Kalamazoo,  Mich.;  and  Merchants  National 
Bank  of  South  Bend,  South  Bend.  Ind. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc.,  That  the  Comptroller  General  erf  the  United 
States  be,  and  he  Is  hereby,  authorized  and  directed  as  follows: 

(a)  To  credit  the  account  of  John  N.  Hunter,  postmaster  at 
South  Bend.  Ind.,  in  the  sum  of  $6,467.31,  such  sum  representing 
the  amovmt  of  the  deflcm  in  the  8w;count  of  said  postmaster 
caused  by  paying  invalid  post-office  nioney  orders  hereinafter 
mentioned; 

(b)  To  credit  the  account  of  Edmund  D.  Cook,  acting  pKJStmaster 
at  AUegan,  Mich.,  in  the  siim  of  $1,652.87,  such  sum  representing 
the  amount  of  the  deficit  In  the  account  of  said  acting  postmaster 
caused  by  paying  invalid  post-office  money  orders  hereinafter 
mentioned:  and 

(c)  To  credit  the  account  of  Pred  C.  Putnam,  postmaster  at 
Kalamazoo,  Mich.,  In  the  siun  of  $2,004.44,  such  sum  represent- 
ing the  amount  of  the  deficit  In  the  account  of  said  postmaster 
caused  by  paying  Invalid  post-ofllce  money  orders  hereinafter 
mentioned. 

Sec.  2.  That  the  Secretary  of  the  Treas\UTr  be.  and  he  is  hereby, 
authorized  and  directed  to  pay,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  to  the  Merchants  National  Bank  of 
South  Bend.  South  Bend,  Ind.,  the  sum  of  $50  In  full  settlement 
against  the  Government  for  money  which  was  paid  by  said  bank 
on  Invalid  post-offlce  money  orders,  all  of  which  has  been  re- 
covered by  said  bank  except  said  sum  of  $50. 

The  above  money  orders  were  put  In  circulation  \inder  the 
foUowlng  circumstances: 

In  the  summer  of  1933.  Herman  M.  Sharpsteen  was  employed 
In  the  post  office  of  Scotts,  Mich.,  and  lived  in  the  same  house 
with  the  postmaster.  Mrs.  G.  E.  Gibson. 

He  stole  a  numbered  money-order  book  containing  200  blank 
orders  and  the  money-order  dating  stamp  and  dating  tjrpe.  Ho 
then  stamped  the  money  orders  with  the  dating  stamp  and  5  or 
6  months  later  began  issuing  the  money  orders  by  stamping  the 
dates,  with  the  stolen  dating  stamp,  in  the  impression  of  the 
dating  stamp  and  writing  his  name  in  as  payee  and  fictitious 
names  as  remitters.  He  then,  over  a  period  ctf  5  to  9  months, 
cashed  these  money  orders  at  various  banks  where  he  was  known. 

These  money  orders,  with  the  exception  of  two,  were  paid  by 
the  respective  postmasters  in  due  course.  They  were  received  by 
the  ><«T<ir«  and  cashed  by  the  postmasters  in  the  regular  course 
of  business,  were  on  their  face  In  all  respects  identical  with  valid 
money  orders,  and  were  paid  without  knowledge  of  any  facts 
Indicating  that  they  were  fraudulent. 

Two  of  these  money  orders,  for  $100  each,  were  cashed  by  the 
Merchants  National  Bank  of  South  Bend  shortly  before  Sharpateen 
was  arrested.  The  bonk  recovered  from  Sharpateen  $150,  leaving  a 
balance  due  of  $50. 

No  notice  was  given  by  the  Poet  Office  Department  that  these 
ntimbered  money-order  blanks  had  been  stolen,  although  frora 
5  to  9  months  had  elapsed  between  the  time  they  were  stolen  and 
the  dates  they  were  paid. 

With  the  following  committee  amendment: 

strike  out  aU  after  the  enacting  clause  and  Insert:  "That  the 
Comptroller  General  of  the  United  States  is  hereby  authorized  and 
directed  to  credit  the  account  of  John  N.  Hunter,  postmaster  at 
South  Bend,  Ind..  with  the  siun  at  $4,762.31;  the  account  of 
Edmund  M.  Cook,  acting  postmaster  at  Allegan.  Ifich.,  with  the 
sum  erf  $1,652.67:  and  the  account  of  Fred  C.  Putnam,  postmaster 
at  Kalamazoo.  Mich.,  with  the  sum  of  $2,001.86,  representing  the 
total  amount  of  98  postal  money  orders,  stolen,  fraudulently 
drawn,  and  negotiated  by  one  Herman  M.  Sharpsteen  between 
July  15.  1933,  and  June  22,  1934,  and  paid  by  the  said  postmasters 
upon  proper  presentation  from  certain  banks,  without  fault  or 
negligence  on  their  part. 

Sac.  2.  The  Secretary  of  the  Treasury  Is  hereby  authorized  and 
directed  to  pay,  out  of  any  money  in  the  Treasury  not  otherwise  i^>- 
proprlated.  to  the  Merchants  NaticMoal  Bank  of  South  Bend,  South 
Bend.  Ind..  the  sum  of  $50,  representing  a  part  of  money  paid  by  the 
said  bank  on  invalid  postal  money  orders,  noe.  72963  and  72964; 
and  to  tb«  St.  Jomtptk  Umn.  *  Trust  Oc  aC  South  Bend,  Ind.,  Xttm 
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mm  of  $995,  repre^ntlng  a  refund  on  seTen  invalid  poateJ  money 
orders  which  It  paid  In  the  amount  of  $695.  and  for  wWcH  It  w*» 
j2?b7th?poSS.ter  at  South  Bend,  said  bank  «ih^u«Uy 
^Bfundrng  such  amount  to  the  said  postmaster,  •"<»  al«>,W?: 
sentlng  a  loss  on  three  Invalid  postal  money  orders  which  It  paid 
m  the^  amount  of  $300.  but  which  payment  the  P«tn>"ter  at 
South  Bend  refused  to  recognize.  Such  sums  shall  be  In  full  set- 
tSment^  all  claims  a^ln^  the  United  States  for  the  losses  suf- 
fCTS  by  said  banks  artslng  out  of  the  fraudulent  negotiation  of 
Ihe  s^d  money  order,  by  one  Herman  M.  Sharpsteen  between 
July  15,  1933,  and  June  22,  1934,  and  paid  by  the  said  banks  with- 
out fault  or  negligence  on  their  part.  ^  ♦♦»,,.  «. 

Sec  3  Nothing  In  thU  act  shall  be  construed  to  prevent  the  re- 
covery by  the  United  SUtes  from  Grace  E.  Gibson,  fonner  pwt- 
master  at  Scotts.  Mich,  or  the  surety  on  her  official  bond,  of  the 
losses  suffered  by  the  United  Stf.tes  as  a  result  of  the  stea.lng 
and  fraudulent  negotiation  of  9i>  postal  money  orders  by  said 
Herman  M.  Sharpsteen. 

Sec  4  No  part  of  the  amount  appropriated  in  this  act.  or 
credited  to  any  account  by  virtue  of  this  act,  in  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  account  of  services  rendered  in  connection  with 
said  claims,  and  the  same  shaU  be  unlawful,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  siun  not  exceeding  $1,000. 

The  committee  amendment  was  agreed  to;  and  the  bill 
as  amended  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

The  title  was  amended  so  as  to  read:  "A  bill  for  the  relief 
of  John  N.  Hunter.  Edmund  M.  Cook.  Fred  C.  Putnam,  Mer- 
chants National  Bank  of  South  Bend.  Ind.,  and  St.  Joseph 
Loan  ii  Trust  Co.,  of  South  Bend,  Ind." 

CERTAIN   DXSBXJRSING    OFFICERS.    UNITED   STATES   VETERANS' 
ADMINISTRATION 

The  Clerk  called  the  bill  (H.  R.  9375)  for  the  relief  of  cer- 
tain disbursing  officers  and  former  disbursing  officers  of  the 
United  States  Veterans'  Administration. 

There  being  no  objection  the  Clerk  read  the  bill,  as  follows: 
Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be  and  he  is  hereby,  authorized  and  directed  to  allow 
credit  In  the  accounts  of  the  foUowlng-namcd  disbursing  officers 
of  the  United  States  Veterans'  Administration  of  any  and  aU 
sums  standing  as  disallowances  In  said  accounts  on  the  books  of 
the  General  Accoiinting  Office  where  such  disallowance  Is  based 
upon  overpayment  of  50-percent  loans  on  adjusted-service  cer- 
tificates as  described  herein:  Provided,  That  this  act  shall  not  be 
interpreted  to  waive  coUectlons  by  the  United  States  Government 
of  loans  on  adjusted-service  certificates  and  interest  thereon: 

1  J  B  Schommer.  former  disbursing  clerk.  Veterans'  Adminis- 
tration Washington.  D.  C.  in  the  svun  of  $1,849  (symbol  99220). 
which  amount  he  expended  diirlng  the  period  from  March  1,  1931, 
to  August  31,  1931;  also,  the  sum  of  $92.57  (symbol  99234).  which 
amount  he  expended  whUe  acting  as  dlsbvirslng  officer  at  Vet- 
erans' Administration  regional  office.  Hartford,  Conn.,  dtirlng  the 
period  March  11  to  31,  1931. 

2  C  A  Wood,  fonner  disbursing  officer  at  Veterans'  Adminis- 
tration regional  office,  Atlanta,  Oa..  In  the  sxim  of  $307.59  (sym- 
bol 99102),  which  amotint  he  expended  during  the  period  AprU  1, 
1931  to  September  30,  1932. 

3  H.  H.  Barraclough,  former  disbursing  officer  at  Veterans  Ad- 
ministration regional  c^ce,  Boston,  Mass..  in  the  simi  of  $^78 
(symbol  99106),  which  amount  he  expended  during  the  period 
March  1,  1931,  to  November  30,  1931. 

4  W  A.  Birmingham,  former  disbursing  officer  at  Veterans  Ad- 
ministration regional  office,  Buffalo,  N.  Y.,  In  the  sum  of  $886 
(symbol  99107).  which  amotmt  he  expended  during  the  period 
AprU  1  to  30,  1931.  .    ^_.    .    ^_^     .. 

5  Ivan  Carrico,  dlsbtirsing  officer  at  Veterans'  Administration 
facility.  Huntington.  W.  Va..  in  the  siim  of  $200  (symbol  99110), 
which  amount  he  expended  during  March  1931. 

6  Cary  Dawson,  disbursing  officer  at  Veterans'  Administration 
regional  office.  Cincinnati,  Ohio,  in  the  sxim  of  $1,166  (symbol 
99113).  which  amount  he  expended  during  the  period  March  1 
to  AprU  30.  1931.  _  ^  „  ^  .    ^  . 

7.  Loren  W.  LotAer,  fOTmer  disbursing  officer  at  Veterans  Ad- 
ministration regional  office.  Cleveland,  Ohio.  In  the  sum  of 
$359.02  (symbol  99114),  which  amount  he  expended  during  the 
period  March  1  to  April  30.  1931. 

8  Charles  S.  Gawler.  former  disbursing  officer  at  Veterans  Ad- 
ministration faculty,  Columbia,  S.  C,  In  the  sum  of  $265  (symbol 
99115).  which  amoimt  he  expended  during  the  period  March  1  to 

31     1931 

9  R  E  Waters,  former  disbursing  officer  at  Veterans'  Admin- 
istration regional  office,  Dallas,  Tex..  In  the  sums  of  $150  (sym- 
bol 99230)  and  $350  (symbol  89839),  which  amounts  he  expended 
during  the  period  March  1,  1931,  to  January  31.  1933. 

10  Marsden  V.  Bates,  dlsbxxrslng  officer  at  Veterans'  Adminis- 
tration regional  office,  Detroit,  Mich..  In  the  sum  of  $766.50  (sym- 
bol 99119),  which  amotint  be  expended  during  the  period  March 
1  to  May  31,  1931. 


11.  ■.  J.  Cooper,  dlstmrtlnff  oOoer  at  Veteran**  Administration 
facility.  Fort  Harrison.  MOnt..  in  the  ram  of  $318  (symbol  90133) , 
which  amount  she  expended  during  the  month  of  March  1081. 

13.  W.  Weldon.  former  dlibunlng  officer  at  Veterans'  AdminU' 
tratlon  faclUty.  Hlnes.  111..  In  the  eum  of  $768  (symbol  00881), 
which  amount  be  expended  during  the  period  March  1  to  Woftmbtr 

30,  1931. 

13.  T.  A.  DlUon,  disbursing  officer  at  Veterans'  Administration 
regional  office.  Indianapolis,  Ind..  in  the  sxim  of  $140  (symbol 
99226).  which  amount  he  expended  during  the  period  March  1  to 
December  31,  1931. 

14.  Edna  D.  Duncan,  disbursing  officer  at  Veterans'  Administra- 
tion regional  office.  Uttle  Rock,  Ark..  In  the  sum  of  $380  (symbol 
99128) ,  which  amoimt  she  expended  during  the  period  March  1  to 

31.  1931. 

15.  Nina  B  Harrison,  former  disbursing  offir.er  at  Veterans'  Ad- 
ministration faculty  Los  Angeles.  Calif..  In  the  sum  of  $896.98 
(symbol  99129),  which  amoimt  she  expended  during  the  period 
AprU  1.  1931.  to  June  30.  1933. 

16.  Jtunes  J.  Gallagher,  former  disbursing  officer  at  Veterans 
Administration  faculty.  Lyons.  N.  J.,  in  the  siim  of  $1,269.54  (sym- 
bol 99136) ,  which  amount  he  expended  during  the  period  March  1, 
1931.  to  Atigust  31,  1932.  ,   _     ^    ,_ 

17.  T.  H.  Daley,  tormex  dlsbxirslng  officer  at  Veterans  Administra- 
tion regional  office.  New  Orleans,  La.,  In  the  sum  of  $400  (symbol 
99137).  which  amount  he  expended  during  the  period  March  1  to 
April  30,  1931.  .^     ,    .^^ 

18.  Don  Her.  former  disbursing  officer  at  Veterans'  Administra- 
tion regional  c^ce.  New  York.  N.  Y.,  In  the  sima  of  $180  (symbol 
99138).  which  amovmt  he  expended  during  the  period  March  1, 
1931,  to  June  30,  1933. 

19.  M.  L.  Morris,  dlsbvirslng  c^cer  at  Veterans'  Administration 
regional  office.  Oklahoma  City,  Okla..  In  the  sum  of  $875  (symbol 
99139),  which  amount  he  expended  during  the  period  March  1  to 
May  31,  1931.  „  ^  ,    ^^ 

20.  Esther  I.  Rebman  Davis,  disbursing  officer  at  Veterans  Ad- 
ministration regional  office.  Phoenix,  Ariz.,  in  the  sum  of  $50  (sym- 
bol 99191).  which  amount  she  expended  during  August  1932. 

21.  James  B.  Lappln.  fonner  disbursing  officer  at  Veterans'  Ad- 
ministration faculty,  Togus.  Maine,  in  the  sum  of  $50  (symlx^ 
99144).  which  amount  he  expended  during  the  period  March  1  to 

31,  1931. 

22  Joseph  A.  Walker,  former  disbursing  officer  at  Veterans'  Ad- 
ministration regional  office,  Pittsburgh,  Pa..  In  the  sum  of  $865.20 
(symbol  99210),  which  amount  he  expended  during  the  period 
March  1.  1931,  to  August  31,  1931. 

23.  Teresa  A.  Orser,  former  disbursing  officer  at  Veterans  Ad- 
ministration regional  office.  Providence,  R.  I..  In  the  sum  of 
$126.09  (symbol  99146),  which  amount  she  expended  during  the 
period  March  1  to  AprU  30.  1931. 

24.  Harry  P.  Helsey.  former  disbursing  officer  at  Veterans  Ad- 
ministration regional  office.  Richmond.  Va,  In  the  amoimt  of  $100 
(symbol  99148).  which  amount  he  expended  during  March   1931. 

25  March  B.  Norvell.  disbursing  officer  at  Veterans'  Administra- 
tion regional  office.  San  Antonio,  Tex.,  In  the  amount  of  $434.50 
(symbol  99222),  which  amount  she  expended  during  the  period 
AprU  1,  1930,  to  August  31,  1932.  ...... 

26.  LucUe  S.  McCracken,  disbursing  officer  at  Veterans  Adminis- 
tration regional  office.  San  Francisco,  Calif.,  in  the  sums  of  $100 
(symbol  99151)  and  $100  (symbol  89881).  which  amounts  she  ex- 
pended during  the  period  March  1.  1931,  to  September  30.  1933. 

27  Warren  A.  Minnls.  former  disbursing  officer  at  Veterans'  Ad- 
ministration facility.  Bay  Pines,  Fla..  in  the  sum  of  $218  (symbol 
99126),  which  amount  was  expended  by  him  during  the  period 
AprU  1.  1931.  to  August  31,  1933. 

28  George  W.  Wagner,  former  disbursing  officer  at  Veterans' 
Administration  faciUty,  Wichita,  Kans.,  In  the  simi  of  $145  (sym- 
bol 99155).  which  amount  he  expended  during  the  period  March 
1  to  May  31.  1931: 

Provided,  That  the  General  Accounting  Office  shall  not  here- 
after charge  the  disbursing  officers  herein  named  with  the  amounU 
credited  to  them  pursuant  to  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ROBEKT   J.   MANN 

The  Clerk  called  the  bill  (H.  R.  9455)   for  the  relief  of 
Robert  J.  Mann. 
There  being  no  obJecUon.  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  pay.  out  of  any  money  In  the  Treajrury  not 
otherwise  appropriated,  to  Robert  J.  Mann,  of  Waukesha,  Wte..  the 
sum  of  too.  The  payment  of  such  sum  shaU  be  In  full  settlement 
erf  all  claims  against  the  United  States  on  account  of  the  slaughtw. 
prior  to  their  registration  as  purcbreds.  of  three  head  of  diseased 
^tUe  owned  by  the  said  Robert  J.  Mann.  Such  sum  represents  the 
difference  between  the  amount  which  the  said  Robert  J.  Mann 
would  have  received  from  the  Department  of  Agriculture  had  such 
cattle  been  registered  as  purebred  animals  prior  to  their  appraisal 
and  the  amount  which  he  has  been  paid  by  such  Department. 

With  the  following  committee  amendment: 
Page  3,  line  3,  strike  out  the  period.  Insert  a  colon  and  the  follow- 
ing :"Pror<<l«d,  That  no  part  of  the  amount  ^proprlated  In  this 
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•ct  in  e%c»m  ot  10  percent  thcreor  ibiJl  be  paid  or  delivered  to  or 
recetved  by  anj  i«ent  or  accnU.  attorney  or  AttoriMya,  en  ■<»«»?^ 
of  aemcM  raxtered  In  connection  wltb  Mkl  cliOm.  It  abtll  be 
unl»wf\il  for  any  agent  or  agents,  attorney  or  attorneys,  to  eract. 
coUect,  vlttibold.  or  receive  any  aum  of  the  amount  appropnatea  in 
tills  act  In  excess  of  10  percent  thereof  on  account  ot  sarvloesi 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  persoo  rtoiatlng  the  provisions  of  thla 
act  thall  be  deemed  guilty  of  a  misdemeanor  and  upon  oonrietlooi 
thereof  shall  be  fined  in  any  turn  not  ezoeedlng  $1,000." 

The  committee  amendment  was  agreed  to. 
The  bUl  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  tlie  third  time,  and  passed,  and  « 

motion  to  reconsider  laid  on  the  table. 

PEKKZ]rS-€AXPBII.L  CO. 

The  Clerk  caHed  the  next  bill,  S.  2T7.  for  the  relief  of  thri 
Pericins-Campbcll  Co. 

The  SPEAKER.    Is  there  objection? 

Mr.  HANCOCK  of  New  York  and  Mr.  HOPE  objected,  an4 
the  bill,  under  the  rule,  was  recommitted  to  the  Committer 
on  Claims. 

tmioH  mow  WORKS 

The  Clerk  called  the  next  bill,  8.  918,  to  carry  out  the  find- 
ings of  the  Court  of  Claims  in  the  case  of  the  Union  Iron 
Works. 

The  SPEAKER.    Is  there  objection? 

Mr.  Cochran.  Mr.  Kon.  Mr.  Hawcock  of  New  York,  MR 
Rich,  and  Mr.  Costtllo  objected,  and  the  WU.  under  the  rukt 
was  recommitted  to  the  Cfxnmittee  on  Claims. 

W.   "W.   COOK  I 

The  Clerk  called  the  next  bill,  a  1837,  for  the  relief  of 

W.  W.  Cook.  i 

There  being  no  objection,  the  Clerk  read  as  follows: 
Be  it  enmeted.  etc..  That  the  Secretary  of  the  Treasury  be.  and  h^ 
is  hereby  authorised  and  directed  to  refund,  out  of  any  money  1* 
the  Treasury  not  otherwise  appropriated,  to  W.  W  Oook  of  Pelta. 
Iowa  the  sum  of  WO.  xinder  existing  rules  and  regulations.  »1« 
amoxint  bsTlng  been  UlegaUy  coUected  from  mitX  W.  W.  Oook. 

With  the  following  committee  amendments: 
Page  1  line  4,  strllte  out  "refund"  and  insert  the  word  "P^y't 
D«se  1  line  6.  strike  out  *^nder  existing  rules  and  regulations,  aai^ 
amount  haTlng  been  Illegally  collected  from  aald  W  W.  Cook"  an« 
insert  In  lieu  thereof  the  following:  "In  full  setUement  of  his  cJah* 
against  the  United  States  for  the  refund  due  him  on  two  broker* 
special  tax  stamps,  no  liability  to  such  special  tax  baring  beeh 
Incurred  by  htm.  and  for  which  refund  he  has  made  timely  claim;: 
Provided.  That  no  part  of  the  amount  appropriated  In  this  act  m 
exce«  of  10  percent  thereof  shall  be  paid  or  deUrered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  cm  account  of  sctv- 
\ot»  rendered  in  connection  with  said  dalm.  It  shall  be  "J^^'^Jjl 
for  any  agent  or  ^agents,  attorney  or  attorneys,  to  exact,  collet  , 
withheld  or  receive  any  tnan  of  the  amount  appropriated  in  thfc 
act  in  excess  of  10  percent  thereof  on  account  of  serrioes  rendere<l 
in  connecOon  with  aOd  claim,  any  contract  to  the  contrary  no^ 
withstanding.  Any  person  violating  the  prortsioos  of  this  act  ahaB 
be  deemed  guUty  of  a  misdemeanor  and  upon  cootIcUoq  th«e<« 
shall  be  fined  in  any  sum  not  exceeding  91.000." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  tim^. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon 
sider  was  laid  on  the  table. 

rtAinC  B.  KILMS 

The  Clerk  called  the  next  bill.  S.  2188,  for  the  relief  of  th^ 
estate  of  Frank  B.  Niles. 
Tliere  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc .  That  the  Comptroller  General  of  the  United 
States  U  hereby  authorlied  and  directed.  In  the  settlement  ot  th^ 
account  of  Frank  B.  NUes.  former  collector  of  internal  revenue  fof 
the  tenth  district  of  Ohio,  to  allow  the  sum  of  12.811.53  no><r 
standing  as  a  disallowance  in  the  accounts  of  said  Prank  B.  Nile^ 
repreaentlng  rums  erroneously  paid  out  by  htm  In  good  faith  ta 
deputy  mllectcws  for  meals  and  lodging  at  designated  posts  of 
duty  from  June  1.  1918.  to  March  SI.  1919,  as  set  forth  In  flsca^ 
oOcer's  certificate  no.  17S78. 


JAMES  L  M*l>OKALB 


With  the  following  committee  amendment: 
Page   1.  Une  8.  after  the  word  'TVUes".  insert  th« 


"no^ 


The  committee  amendmmt  was  agreed  to.  I 

The  bill  as  am^nrfiwi  was  ordered  to  be  read  a  third  ttane. 

was  read  the  third  time,  and  passed,  and  a  motion  to  re(X)i> 

■Ider  was  laid  on  the  table. 


The  Clerk  called  the  next  bill,  S.  2590.  for  the  relief  of 

James  E.  McDonald. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  ComptroUcr  General  ot  the  United 
States  be,  and  be  Is  hereby,  authorized  and  directed  to  credit  the 
account  of  James  E.  McDonald,  former  postmaster  at  Cohoes, 
Albany  County,  State  of  New  York,  In  the  sum  of  $13,723.70.  duo 
the  United  States  on  accotmt  of  loss  of  postal  ftmds.  embe^ed  by 
Michael  A.  Walsh,  his  then  deputy  postmaster,  during  the  lnc\im- 
bency  of  said  James  E.  McDonald  la  said  olBce  from  April  11,  1922. 
to  October  SO,  1930:  Prot-d«d,  hotpever.  That  the  crediting  of  said 
amount  to  the  account  oi  the  said  James  E.  McDonald  shall  not  be 
deemed  to  exonerate,  ana  shall  not  exonerate,  the  said  Michael  A. 
Walsh,  or  his  sureties  on  any  (^ficlal  bond  or  bonds  which  he  has 
given  to  the  United  States,  and  that  the  United  States  hereby 
expressly  reeerres  the  right  to  B\ie  the  said  Michael  A.  Walsh  and 
his  sureties  for  any  and  all  mcmeys  which  may  be  found  to  be  due 
from  the  said  Michael  A.  Walsh. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  thel 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table.  . 

WALTER   r.    BRirrAN 

The  Clerk  called  the  next  Wll,  8.  3001.  for  the  relief  of 

Walter  F.  Brittan. 

There  being  no  objection,  the  Clerk  read  as  follows:  ' 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treastiry  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  la 
the  Treasury  not  otherwise  appropriated,  to  Walter  P.  Brittan. 
of  Great  Falls.  Mont.,  the  sum  of  $1,890  In  full  satisfaction  of  his 
claim  against  the  United  States  for  the  value  of  Improvements 
made  by  him  on  certain  land  located  In  the  State  of  Montana, 
the  use  of  which  was  purported  to  have  lieen  granted  to  him  by 
a  permit  issxied  on  Noveml>er  5,  1930,  by  the  Forest  Service  of  the 
Department  of  Agriculture,  but  which  he  was  subsequently  forced 
to  abandon  because  sijch  land,  in  fact,  belonged  to  other  Indl- 
Yldtials:  Provided.  That  no  part  of  the  amount  appropriated  In 
this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  ap- 
propriated in  this  act  In  excess  of  10  percent  thereof  on  account 
of  services  rendered  in  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  vicAatlng  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
$1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  Uid 
on  the  table. 

JOSEPH  M.   CACACE.  ET  AL. 

The  Clerk  called  the  next  bill.  S.  3090.  for  the  relief  of 
Joseph  M.  Cacace.  Charles  M.  Cacace,  and  Mary  E.  Cli- 
boume. 

The  SPEAKER.    Is  there  objection? 

Mr.  COCHRAN  smd  Mr.  RICH  objected,  and  the  bill, 
under  the  nile,  was  recommitted  to  the  Committee  on 
Claims. 

MARY    HOBART 

The  Clerk  called  the  next  bill,  S.  3274,  for  the  relief  of 
Mary  Hobart. 
TTiere  being  no  objection,  the  Clei*  read  as  follows: 
Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasxiry  be,  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  erf  any  money 
In  the  Treasury  not  otherwise  j^proprlated.  to  Mary  Hobart.  of 
Nekoosa.  Wis.,  the  sum  of  $75.  In  full  satisfaction  ot  her  claim 
against  the  United  States  for  damages  arising  out  of  the  death  of 
a  horse  owned  by  her  which  was  killed  by  a  stump  that  was 
blown  up  by  members  of  the  Civilian  Conservation  Corps  engaged 
In  blasUng  operations  in  Adams  County.  Wis.,  on  August  20,  1934: 
Provided.  That  no  part  of  the  amount  appropriated  in  this  act  in 
excess  of  10  percent  thereof  shall  be  paid  or  deUvered  to  or  re- 
ceived by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
c*  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawfiil  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary n<>tw1*^*'«*'*"'<'"g  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 
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RELIEF   OF   DISBURSnCG   OFFICERS   OF   THE   V.  8.   ARMY 

The  Clerk  called  the  next  bill,  S.  3683.  for  the  reUef  of 
certain  disbursing  officers  of  the  Army  of  the  United  States 
and  for  the  settlement  of  individual  claims  approved  by  the 
War  Department. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  the  ComptroUer  General  of  the  United 
States  be,  and  he  is  hereby,  authorized  and  directed  to  credit  in 
the  accounts  of  the  following  disbursing  officers  of  the  Army  of 
the  United  States  the  amounts  set  opposite  their  names:  Maj. 
Stephen  R.  Beard,  Finance  Department,  $.i8;  Capt.  Lester  L^Boggs, 
Finance  Department,  $72;  MaJ.  Walter  D.  Dabney,  Finance  Depart- 
ment. $17;  MaJ.  Horace  G.  Foster.  Finance  Department,  $46  and 
$60-  Capt.  Columbus  B.  Lenow,  Finance  Department,  $30;  MaJ. 
D  W  Morey,  Finance  Department,  $80;  and  MaJ.  Arthur  O.  Walsh. 
Finance  Department,  $30;  said  amounts  being  public  fimds  for 
which  they  are  accountable  and  which  comprise  minor  errors  In 
computation  of  pay  and  allowances  due  former  members  of  the 
ClvUlan  Conservation  Corps,  who  are  no  longer  enrolled  In  that 
corps,  and  which  amounU  have  been  disallowed  by  the  Comptroller 
General  of  the  United  States:  Provided,  That  no  P»rt  of  the 
amounts  so  credited  shall  be  later  charged  against  any  Individual 
other  than  the  various  payees.  ^  ,_     .    ».      ». 

Sbc.  2.  That  the  Secretary  of  the  Treasury  be.  and  he  Is  hereby, 
authorized  and  directed  to  pay,  out  of  any  money  In  the  Treastiry 
not  otherwise  appropriated,  to  Capt.  Blgelow  B.  Barbee,  Finance 
Department,  the  sum  of  $81;  Capt.  Jefferson  E.  Kldd,  Infantry  Re- 
serve the  sum  of  $81;  Second  Lt.  Francis  T.  Pachler,  United  States 
Infantry,  the  sum  of  $10;  Capt.  Carl  M.  innls,  United  States  In- 
fantry the  sum  of  $12.50;  and  Second  Lt.  Robert  V.  Kleplnger,  Field 
Artillery  Reserve,  the  siun  of  $12.50,  or  so  much  of  said  sums  as 
shall  have  been  collected  from  them  prior  to  the  approval  of  this 
act  representing  refimdmenU  of  overpaymente  made  ClvUlan  Con- 
servation Corps  enxollees  and  allottees,  the  collection  of  which 
amounts  cannot  be  effected  from  the  persons  to  whom  such  erro- 
neous payments  have  been  made:  Protnded,  That  no  part  of  these 
amounts  shall  be  charged  to  any  person  other  than  the  payees. 

Sbc  3.  That  the  ComptroUer  General  of  the  United  States  be, 
and  he  Is  hereby,  authorized  and  directed  to  credit  in  the  ac- 
counts of  Capt.  Charles  K.  McAlLster,  Finance  Department,  the 
sum  of  $147.73.  public  funds  for  which  he  Is  accountable  and 
which  represents  overpayments  made  to  several  members  of  the 
Civilian  Conservation  Corps  who  are  no  longer  enroUed  In  that 
corps  and  from  whom  collection  cannot  be  effected. 

Sec  4.  That  the  ComptroUer  General  of  the  United  States  be, 
and  he  Is  hereby,  authorized  and  directed  to  credit  in  the  accounts 
of  the  following  disbursing  officers  of  the  United  States  the 
amounts  set  opposite  their  names:  Capt.  Blgelow  B.  Barbee. 
Finance  Department,  $81.50,  and  MaJ.  John  H.  Harrington  (Coast 
Artillery  Corps),  Finance  Department,  $9816.  being  public  f\inds 
tar  which  they  are  accountable  and  which  were  paid  by  them  for 
medical  expenses  and  burial  expenses  of  a  chUd  killed  as  a  result 
of  an  automobile  accident  Involving  a  Civilian  Conservation  Corps 
truck,  and  which  amounts  have  been  disallowed  by  the  C<Hnp- 
troller  General  of  the  United  States. 

Six:.  5.  That  the  Comptroller  General  of  the  United  States  be, 
and  he  Is  hereby,  authorized  and  directed  to  credit  In  the  accounts 
of  Capt.  Clarence  A.  Frank,  Finance  Department,  $45.83;  Capt. 
Charles  W.  Hensey.  Finance  Department,  $12;  MaJ.  Royal  G.  Jenks, 
Finance  Department,  $9.40;  MaJ.  James  A.  Marmon,  Finance  De- 
partment. $10.75;  MaJ.  Cherubusco  Newton.  Jr..  Finance  Depart- 
ment. $852;  Maj.  Frank  E.  Parker,  Finance  Department,  $76.51; 
MaJ  Blckford  E.  Sawyer,  Finance  Department,  $12;  and  MaJ. 
John  L.  Tunstall.  Finance  Department.  $132.96,  being  pubUc  funds 
for  which  they  are  accountable  and  which  comprise  minor  errors 
in  computation  of  pay  and  allowances  due  military  personnel  who 
are  no  longer  In  the  service  of  the  United  States,  and  which 
amounts  have  been  dlaaUowed  by  the  ComptroUer  General  of  the 
United  States. 

Sbk.  6.  That  the  ComptroUer  General  of  the  United  States  be, 
and  he  Is  hereby,  authorlzied  and  directed  to  credit  in  the  accounto 
of  MaJ.  Frank  Brezlna,  PhUipplne  ScouU,  Quartermaster  Corps. 
$22.83,  pubUc  funds  for  which  he  is  accountable  and  which  repre- 
sent payments  on  account  of  rental  due  Teesdale,  Newman  &  Co.. 
Shanghai.  China,  and  which  amount  has  been  disallowed  by  the 
Comptroller  General  of  the  United  States. 

Sbc.  7.  That  the  ComptroUer  General  of  the  United  States  be, 
and  he  is  hereby,  authorized  and  directed  to  credit  in  the  accounts 
of  Capt.  Robert  W.  Yates,  Field  Artillery,  the  sum  of  $38,  pubUc 
funds  for  which  he  Is  accountable  and  which  were  paid  by  him  to 
MaJ.  Robert  B.  Lalng,  Infantry  Reserve,  for  commutation  of  quar- 
ters and  which  amount  was  disallowed  by  the  ComptroUer  General 
of  the  United  States:  Provided.  That  the  amounts  so  paid  shall 
not  be  charged  against  any  moneys  otherwise  due  the  payee. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

RELIEF  OF  BATTSCH  *  LOMB  OPTICAL   CO. 

The  Clerk  called  the  next  bill,  S.  2268,  for  the  relief  of 
Bausch  k  Lomb  Optical  Ca 


The  SPEAEIER.    Is  there  objection? 

Mr.  COCHRAN  and  Mr.  RICH  objected;  and  the  bill, 
under  the  rule,  was  recommitted  to  the  Committee  on  War 
Claims. 

RALPH    B.    SESSOMS 

The  Clerk  called  the  next  bill,  H.  R.  8775,  for  the  relief 
of  Ralph  B.  Sessoms. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  COCHRAN.  Reserving  the  right  to  object,  Mr. 
Speaker,  there  is  no  Calendar  No.  970  on  the  calendar  that 
I  have. 

The  SPEAKER.  This  bill,  for  some  reason,  was  inad- 
vertently omitted  from  the  calendar  and  has  not  been  called. 

The  Clerk  read  the  title  of  the  biU. 

Mr.  COCHRAN.  Mr.  Speaker,  I  object  imtil  we  find  out 
what  these  bills  are.  They  may  be  claims  involving  $200,000 
for  all  we  know. 

Mr.  HOPE.    Mr.  Speaker,  I  object. 

The  SPEABXR.  The  Cha^  suggests  that  the  bill  be 
I)assed  over  without  prejudice. 

Mr.  COCHRAN.  I  ask  that  the  rest  of  the  bills  go  over 
without  prejudice. 

The  SPEAKER.    There  is  only  this  bilL    There  are  no 

others. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Missouri  that  this  bilt  H.  R.  8775,  be  passed  over  without 
prejudice? 

There  was  no  objection. 

DISTRICT  OF  COLUMBIA  APPROPRlATIOJf  BILL.   193T 

Mr.  BLANTON.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
11581)  making  appropriations  for  the  government  of  the 
District  of  Columbia  and  other  activities  chargeable  tn  whole 
or  in  part  against  the  revenues  of  such  District  for  the  fiscal 
year  ending  June  30,  1937,  and  for  other  purposes. 

Pending  this  motion,  Mr.  Speaker,  I  should  like  to  have 
an  agreement  with  my  colleague,  the  gentleman  from  Penn- 
sylvania [Mr.  DrmtR],  who  is  the  ranking  minority  Member, 
on  a  division  of  the  time.  Would  it  suit  the  gentleman  to 
let  general  debate  continue  throughout  today  and  tomorrow 
to  be  equally  divided  and  controlled  by  the  gentleman  from 
Pennsylvania  and  mjrself? 

Mr.  DITTER.    It  is  very  agreeable  to  me,  Mr.  Speaker. 

Mr.  BLANTON.  Mr.  Speaker,  a  great  many  requests  on 
both  sides  of  the  aisle  for  general  debate  have  been  placed 
with  the  gentleman  from  Pennsylvania  and  myself. 

Mr.  Speaker,  I  ask  unanimous  consent  that  general  debate 
continue  throughout  today  and  tomorrow  to  be  equally 
divided  and  controlled  by  the  g^itleman  from  Pennsylvania 
and  myself. 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  to 
object,  and  I  shall  not  object,  of  course,  but  may  I  inquire 
of  the  gentleman  from  Texas,  the  chairman  of  the  subcom- 
mittee, if  he  thinks  it  reasonable  to  expect  that  general  de- 
bate can  be  concluded  tc«norrow. 

Mr.  BLANTON.  Prom  the  number  of  requests,  I  doubt 
it.  We  have  enough  requests  for  time  during  general  de- 
bate to  go  into  Thursday,  but  I  feel  sure  we  can  finish  this 
bill  on  Friday. 

Mr.  BANKHEAD.  I  realize,  of  course,  that  under  general 
debate  is  about  the  only  opportunity  a  great  many  Members 
have  to  speak.  This  is  the  reason  I  have  taken  occasion  at 
times  to  object  to  special  requests.  I  am  not  disposed  to  be 
too  rigid  on  general  debate,  but  I  am  merely  expressing  the 
hope  that  we  can  get  through  this  bill  as  soon  as  possible, 
because  another  mipropriation  bill  is  ready  for  consideration. 

Mr.  BLANTON.  It  is  a  matter  that  rests  with  the 
Speaker  and  the  majority  leader;  whatever  they  wish  us  to 
do  we  will  do. 

Mr.  BANKHEAD.  I  do  not  think  the  gentleman  ought  to 
put  it  that  way. 

Bit.  BLANTON.  What  I  mean  is  that  we  will  carry  out 
the  orders  of  our  Speaker  and  majority  leader. 
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Mr.  BANKHEAD.  T  am  merriy  trying  to  flnd  out  how 
much  time  the  gentleman  thinks  general  debate  on  this  bill 
will  require. 

Mr.  BLANTON.  It  will  require  more  than  tomorrow. 
Mr.  RICH.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BLANTON.    I  yield. 

Mr.  RICH.  I  wonder  why  the  majority  leader  object^ 
to  my  speaking  for  3  minutes  this  afternoon? 

Mr.  BLANTON.  Because  the  gentleman's  c»lleague  fro(n 
Pennsylvania  will  give  him  all  the  time  he  wants. 

Mr.  RICH.  When  I  get  the  floor  I  wonder  if  the  majority 
leader  is  going  to  be  present,  because  I  want  to  find  out 
from  him  why  we  continue  to  have  these  Increased  appro- 
priations.   I  want  to  talk  to  the  majority  leader.  i 

Mr.  BLANTON.  Mr.  Speaker,  whenever  the  gentleman 
from  Pennsylvania  gets  our  majority  leader  properly  stirred 
up  he  is  going  to  find  out  lots  of  things  from  him.  [Ap- 
plause.] I 

The  SPEAKER.  The  gentleman  from  Texas  tMr.  Blaf- 
lOHl  asked  unanimous  consent  that  general  delate  m»y 
continue  throughout  the  balance  of  today  and  tomorrow  |to 
be  eqxially  divided  and  controlled  by  himself  and  the  gen- 
tleman from  Pennsylvama  LMr.  DittmI.  Is  there  objqc- 
tten? 
There  was  no  objection. 

The  SPEAKER.  The  question  Is  on  the  motkxi  of  the 
gentleman  from  Texas.  I 

The  motion  was  agreed  to.  I 

Accordingly  the  House  resolved  Itself  Into  the  Commit^e 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  biU  H.  R.  11581.  the  District  of  Columbia 
appropriation  bOl  for  the  fiscal  year  1937.  with  Mr.  Nixaps 
in  the  chair. 
The  Clerk  read  the  title  of  the  bill.  ! 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  unanlmotis  cons^t 
that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  tjhe 
gentleman  from  Texas?  I 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Chairman,  the  Committee  on  Appfo- 
prlatlons  brings  in  this  WD  with  a  unanimous  rejwrt  fr*m 
the  subcommittee  that  framed  it  and  without  a  vote  agai<ist 
tt  in  the  main  committee.  i 

Mr.  Chairman.  I  yield  5  minutes  to  the  gentleman  fr^m 
Missouri  [Mr.  CochkanI. 

Mr.  COCHRAN.  Mr.  Chairman,  a  few  moments  ago  |he 
gentleman  from  Minnesota,  [Mr.  PrmENcral  was  granted 
unanimous  consent  to  address  the  House,  and  he  comi)li- 
mented  the  Members  on  the  manner  in  which  the  Hotise  i^ 
proceeding  under  the  new  Private  Calendar  rule.  He  lile- 
wise  paid  tribute  to  those  who  he  said  were  responsible  tor 
the  adoption  of  the  new  Private  Calendar  rule  and  ad(^ 
that  hundreds  of  American  citiaens  who  had  previously  b^en 
denied  a  fair  bearing  on  their  claims  b^cH-e  the  Congrtss 
were  now  receiving  Justice. 

I  was  very  anxious.  Mr.  Chairman,  to  have  Immediately 
replied  to  the  statement  of  the  gentleman  from  MfainesG|ta. 
and  when  I  asked  unanimous  consent  for  such  permission  |he 
gentleman  trtym  Pennsylvania  [Mr.  Rich]  objected  and  de- 
nied me  that  opportunity.  I  was  rather  sui  prised  at  the 
attitmle  ot  the  gentleman  from  Peniwylvanta.  because  he  oas 
been  preaching  almost  daily  about  Goverament  expenditures 
and  balancing  the  Budget,  and.  nattnully.  I  felt  he  would 
tike  to  have  someone  answer  his  colleagiie  from  BfinnesoJta. 
who  is  not  so  particular  about  the  Treasiny.  The  other  day 
the  genttonan  from  Pennsylvania  [Mr.  RichI  was  rather 
critical  in  some  remarks,  and  he  named  a  number  of  Me|n- 
bers  oS  the  House  on  the  Democratic  side  who  happened  tOibe 
chalnn«i  of  various  committees,  saying  that  those  men  were 
reeponsiMe  for  the  expenditures  of  which  he  was  complain- 
ing. A  Member  of  the  House  asked  him  why  he  did  pot 
iDclixle  the  Speaker,  and  he  resiled  that  the  Speaker  was  Ian 
honest  man.  If  you  will  read  his  remarks  you  win  see  ihe 
Inference  that  while  the  Speaker  is  an  honest  man — wh^ch 
wt  an  agree — the  various  chairmen  of  committees  that  |  he 
named  were  not  placed  in  the  same  category.    I  thlnl;  it 


would  be  well  If  my  friend  from  Pennsylvania  would  read 
over  his  remarks  very  carefully  and  make  a  proper  correction 
for  the  permanent  Recokb. 

While  the  gentleman  fn»n  Pennsylvania  [Mr.  Rich!  was 
over  in  the  comer  correcting  the  remarks  that  I  refer  to,  an 
amendment  was  offered  to  the  Agriculture  appropriation  bill 
providing  for  an  additional  $25,000,000  appropriation  to  pur- 
chase forest  lands.  Did  the  gentleman  from  Pennsylvania, 
who  is  making  so  much  noise  about  expenditures,  vote 
against  that  amendment?  No.  He  remained  in  his  seat; 
and.  although  teUers  were  asked  for  by  the  gentleman  in 
charge  of  the  committee  [Mr.  Cannon  of  Missouri],  the  gen- 
tleman from  Pennsylvania  did  not  vote;  and  I  personally 
called  his  attention  to  the  fact  Immediately  thereafter. 
[Laughter.]  It  seems  to  me  that  If  the  gentleman  Is  going 
to  be  consistent  he  should  oppose  the  efforts  of  some  Mem- 
bers to  Increase  the  appropriations.  In  other  words,  act  as 
weU  as  talk.  I  told  him  so  a  little  whUe  ago,  and  since  then 
he  joined  me  in  objecting  to  some  bills. 

Getting  back  to  the  Private  Calendar  rule.  Mr.  Chairman, 
we  all  admit  that  the  old  Private  Calendar  rule  did  not  work 
satisfactory  and  we  wlU  likewise  admit  that  many  meritorious 
claims,  calling  for  smaU  amounts,  were  objected  to  by  a 
single  Member,  and  vmder  the  old  rule  that  was  equivalent 
to  killing  the  biU.  I  am  sure  that  aU  the  Members  hoped 
that  when  the  new  rule  was  adopted  that  more  careful  con- 
sideration would  be  given  to  meritorious  claims  on  the 
Private  Calendar. 

Mr  Chairman,  I  do  not  blame  the  gentleman  from  Minne- 
sota I  Mr.  Pittengm]  for  complimenting  the  House  as  he 
did.  because  if  there  is  one  Member  of  this  House  who  has 
been  able  to  secure  the  enactment  of  private-claims  bills,  it 
has  been  the  gentleman  from  Minnesota  [Mr.  PittengekI. 
He  has  sponsored  any  number  of  private  claims  and  is  en- 
titled to  the  credit  of  having  secured  the  passage  of  more 
such  legislation  than  any  Individual  Member  of  this  House, 
especially  when  the  amount  involved  is  considered.  I  am 
only  going  to  refer  to  one  bill  which  passed  during  the  last 
session  and  that  was  the  Minnesota  flre-claJms  biU  which  will 
cost  the  Treasury  of  the  United  States  something  around 
(15.000,000.  As  you  aU  know,  that  bill  was  in  dispute  for 
many,  many  years.  Under  the  old  rule  it  was  defeated.  I 
did  not  happen  to  be  here  at  the  time  it  passed  in  the  last 
session,  as  I  was  ill,  but  had  I  laeen  present  I  would  have 
oiH>oaed  it  as  I  have  always  done,  because  I  felt  when  the 
claimants,  having  accepted  payment  on  their  claims  origi- 
nally, the  case  should  have  been  closed  and  additional  relief 
should  not  have  been  granted.  The  Comptroller  General  s 
OflBce  is  now  paying  those  claims,  and  I  understand  they 
are  not  satisfied  in  having  the  property  claims  considered, 
they  are  now  presenting  claims  alleging  personal  injuries 
as  a  result  of  that  fire  and  want  those  claims  paid  by  the 
Comptroller  GeneraL  The  claim  was  made  they  only  re- 
ceived 50  percent  in  the  first  instance.  This  biU  was  to 
give  them  50  percent  more — about  thirty  million  in  alL 

I  fully  believe  that  where  a  citizen  suffers  personal  injury 
by  reason  of  the  negligence  of  a  Government  employee  or 
someone  is  killed  due  to  the  fault  of  a  Government  employee 
that  Congress  should  allow  damages  and  I  have  supported 
such  bills,  but  once  a  claim  is  settled  It  should  end  there. 

Under  the  new  rule  when  a  bifl  is  objected  to  by  two  or 
more  Members  it  Is  i-ecoixmiitted  to  the  committee  and  that 
committee  has  the  right  to  bring  out  an  omnibus  claims  bill 
containing  any  number  of  the  bills  that  the  committee  de- 
sires that  were  objected  to. 

On  Monday,  February  17.  I  placed  in  the  Record  a  state- 
ment in  reference  to  various  claims  that  were  Included  in 
omnibus  claims  bills.  At  that  time  there  were  six  such  bills 
on  the  calendar,  but  since  then  several  oUier  omnibus  bills 
have  been  reported,  and  before  the  time  arrives  for  the  con- 
sideration of  these  bills  I  intend  to  put  a  statment  in  the 
RicoRD  relative  to  certain  bills  which  I  feel  have  no  merit 
and  should  iK>t  be  passed. 

Simply  to  give  you  an  idea  of  some  of  the  bills  that  were 
on  the  calendar  today,  let  me  can  your  attention  to  four  that 
I  objected  to. 
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The  first  one  was  to  pay  out  of  the  Treasury  to  one  Capt. 
Guy  L  Hartman  $20,000.  Captain  Hartman  was  in  trouble 
with  the  Government,  and  due  to  an  indictment  he  was 
released  on  a  $20,000  baU  bond  on  May  22,  1915.  The  bond 
was  forfeited.  He  claimed  he  was  in  Mexico  at  the  time,  too 
sick  to  travel.  Now  listen  to  this:  The  report  says  that  Cap- 
tain Hartman  was  a  country-bred,  unsophisticated  young 
man  imposed  upon  and  made  a  tool  by  older  men.  some  of 
them  Government  officials,  conspiring  to  defraud  the  Govern- 
ment of  whisky  excise  taxes.  Just  think  of  it— a  captain  in 
the  Worid  War.  holder  of  the  Distinguished  Service  Cross  and 
Croix  de  Guerre,  as  weU  as  recommended  for  the  Congres- 
sional Medal  of  Honor,  according  to  the  report,  was  a  coun- 
try-bred, unsoiAisUcated  young  man.  If  you  wUl  read  the 
report,  you  wUl  see  that  the  Department  of  Justice  says: 

There  1«  no  question  about  Captain  Hartman  having  been  en- 
Kaced  in  the  glganUc  Illicit  whisky  enterprise.  His  going  to  Mexico 
WM  not  only  to  avoid  what  to  him  seemed  his  evident  conviction 
but  was  to  make  himself  unavailable  as  a  material  wltnew  as  U) 
other  defendants.    Therefore  this  claim  seems  to  be  without  merit. 

Even  in  view  of  this  recommendation  the  committee  report« 
the  blU  favorably,  and  says  return  the  $20,000  that  was  depos- 
ited for  his  i«)pearancc.  You  have  thousands  of  cases  where 
bail  was  forfeited.    Are  we  to  return  aU  the  money? 

The  second  bUl  that  I  objected  to  today  provided  for  the 
payment  out  of  the  Treasury  to  the  Union  Iron  Works,  and 
the  title  says  it  is  to  carry  out  the  findings  of  the  Court  of 
Claims  in  the  case.  I  am  going  to  quote  the  conclusion  of  law 
of  the  Court  of  Claims.    You  wiU  see  the  title  is  misleading. 

Upon  the  foregoing  special  findings  of  fact,  which  are  made  part 
of  the  Judgment  herein,  the  court  decides,  as  a  conclusion  of  law, 
that  plaintiff  Is  not  enUtled  to  recover,  and  Its  petition  Is  dismissed. 

Judgment  Is  rendered  against  the  plaintiff  (the  Union  Iron 
Works)  for  the  cost  of  printing  the  record  herein,  the  amount 
thereof  to  be  ascertained  by  the  cleric  and  collected  by  lilm  accord- 
ing to  law.  which  amount  Is  found  to  be  $2,159.82. 

I  think  that  is  enough  to  convince  any  fair-minded  man 
that  the  Congress  of  the  United  States  has  no  right  to  pass 
this  biU.  Despite  the  fact  that  the  Court  of  Claims  said 
"no",  and  even  made  the  plaintiff  pay  the  cost,  the  com- 
mittee wants  us  to  pay  this  firm  $165,284.53. 

The  third  case  was  to  refer  to  the  Court  of  Claims  a  claim 
where  the  Government  secured  Judgment  in  the  United 
States  District  Court  for  the  Eastern  District  of  Virginia. 
This  is  another  bail-bond  case,  where  the  defendant  failed 
to  appear  when  the  case  was  called,  but  later  did  appear. 
If  this  bill  were  passed  and  the  Court  of  Claims  acted  favor- 
ably, the  judgment  against  Joseph  M.  Cacace.  Charles  M. 
Cacace,  and  Mary  E.  Cliboume  would  be  set  aside  and  you 
would  have  himdreds  of  such  claims  presented  to  the  Court 
of  Claims.  What  right  has  the  Congress  to  send  such  a  case 
to  the  Court  of  Claims,  especiaUy  in  view  of  the  fact  that  a 
United  States  district  court  has  already  rendered  judgment 
in  favor  of  the  Government.  This  would  cost  the  Treastiry 
$10,000. 

The  fourth  case  I  objected  to  was  a  claim  providing  for 
the  Secretary  of  the  Treasury  to  pay  to  Bausch  k  Lomb 
Optical  Co.  $33,487.33.  This  is  an  old  war  claim.  It  has 
been  before  the  Navy  Department  and  likewise  before  the 
Court  of  Claims.  What  was  the  conclusion  of  law  in  that 
case?    Let  me  quote: 

Upon  the  foregoing  special  findings  of  fact,  which  are  made  a 
part  of  the  judgment  herein,  the  court  decides  as  a  conclusion 
of  law  that  plaintiff  Is  entitled  to  recover  #707.89. 

It  Is.  therefore,  adjudged  and  ordered  that  the  plaintiff  recover 
of  and  from  the  United  States  the  sum  of  $70739. 

Here  you  have  a  case  where  the  Court  of  Claims  says  the 
plaintiff  is  entitled  to  recover  $707.89  and  you  have  the  Com- 
mittee on  War  Claims  bringing  in  a  biU  authorizing  the 
Secretary  of  the  Treasury  to  pay  $33,487.33.  Are  these  cases 
some  of  the  meritorious  claims  the  gentleman  from  Minne- 
sota [Mr.  Pittenger]  speaks  about? 

I  am  just  citing  these  claims  as  an  example  of  some  of 
the  bills  that  have  been  reported  to  the  House,  and  wWle 
I  realize  that  Members  of  the  House  are  extremely  busy.  stiU 
it  seems  to  me  that  this  racket  of  lawyers  who  prosecute 
these  claims  before  the  House  and  Senate  committees  should 


3169 


be  stopped,  and  tf  it  is  not  stopped  It  Is  going  to  develop  into 
a  scandal. 

There  is  another  matter  that  should  receive  the  attention 
of  aU  Members,  and  that  is  the  clause  which  limits  the  fees 
to  lawyers.  It  was  a  step  in  the  right  direction  when  we 
limited  the  fees  to  10  percent,  but  I  am  strongly  of  the  opin- 
ion that  in  the  great  majority  of  claims  that  are  considered 
by  the  House  we  should  provide  for  the  elimination  of  aU 
attorney  fees.  Why  should  an  attorney  be  enUUed  to  money 
where  we  are  going  to  pay  a  citizen  because  he  or  she  was 
injured  as  a  result  of  the  negligence  of  a  Government  agent 
when  the  report  shows  in  many  cases  that  not  even  one  affi- 
davit has  been  submitted  and  in  other  cases  that  only  one  or 
two  affidavits  have  been  submitted?  These  claims,  as  you  aU 
know,  are  decided  on  the  recommendations  of  the  various 
Government  departments,  and  when  we  let  an  attorney 
secure  a  fee  because  we  pass  a  biU  of  that  kind  we  are  In 
effect  simply  recognizing  a  lobbyist.  We  should  protect  the 
claimant  in  such  cases. 

BIT.  BLANTON.    Mr.  Chairman.  I  yield  the  gentleman 

1  additional  minute. 

Mr.  COCHRAN.  Mr.  Chairman,  the  gentleman  from  New 
York  [Mr.  Taker]  calls  my  attention  to  the  veto  messages 
of  the  President.  Yes;  it  is  true  the  President  has  vetoed 
many  private  bUls.  In  fact,  I  think  he  has  vetoed  more  pri- 
vate biUs  in  the  last  3  years  than  any  three  Presidents  have 
vetoed.  It  is  evident  he  is  going  to  continue  because  he  sent 
down  some  additional  veto  messages  today.  Every  time  he 
vetoes  a  private  bill  we  should  take  notice  and  not  send  bills 
of  a  similar  character  to  him. 

It  is  no  pleasure  for  me  to  object  to  the  passage  of  these 
bills.  I  am  chairman  of  the  Committee  on  Expenditures,  and 
it  seems  for  this  reason  some  Government  officials  as  well  as 
citizens  call  my  attention  to  some  of  the  bills.  Therefore.  I 
feel  it  is  my  duty,  after  looking  into  the  merits  of  the  bills, 
to  object  if  I  come  to  the  conclusion  they  should  not  be 
passed.  In  the  past  10  days  about  six  lawyers  and  lobbyists 
and  two  dozen  Members  of  Congress  have  approached  me 
about  two  bills  on  the  Unanimous  Consent  Calendar.  One 
of  those  biUs  wUl  cost  the  Treasury  over  a  miUion  doUars.  I 
am  getUng  a  report  on  it  and  will  be  prepared  when  the  biU 
is  caUed  up  to  defend  whatever  action  I  decide  to  take. 
Last  week  a  lady  caUed  at  my  office  about  an  Indian  claim. 
She  wanted  me  to  withdraw  my  objection,  saying  she  was 
from  my  State.  The  bill  she  is  interested  in  has  not  been 
caUed.  but  she  knew  I  had  objected  to  many  Indian  claims 
biUs.  I  received  a  letter  a  few  days  after  her  visit  from  her 
in  which  she  informed  me  that  an  attorney  in  my  State  was 
going  to  nm  for  Congress  and  be  elected  because  he  would 
pledge  himself  to  look  after  such  claims.  So.  you  see.  it  is 
not  pleasure  for  one  to  oppose  private  bills,  but  we  must  think 
or  the  Treasury  and  the  taxpayer  now  and  then. 

Under  the  new  rule  the  omnibus  claims  bills  wiU  be  consid- 
ered on  March  17.  We  all  know  what  day  that  is.  I  can 
say  now  that  I  feel  confident  that  some  of  us  who  have  Irish 
blood  in  our  veins  wiU  assume  a  fighting  attitude  on  that  day 
and  I  win  be  greatly  disappointed  if  we  do  not  succeed  in 
stopping  these  raids  upon  the  Treasury.  So  be  around  and 
look  for  a  little  fight.    [Applause.] 

Mr.  BLANTON.  Mr.  Chairman.  I  yield  40  minutes  to  the 
gentleman  from  New  York  [Mr.  SntovicHl. 

Mr.  SIROVICH.  Mr.  Chairman,  ladies  and  gentlemen  of 
the  Committee,  the  subject  of  copyright  is  one  of  the  most 
intricate  and  compUcated  problems  that  confronts  the  Mem- 
bers of  Congress  today. 

In  the  time  aUotted  to  me  I  shan  endeavor  to  trace  tha 
history  of  copyright  legislation  so  that  any  Member  of  Con- 
gress may  be  in  a  position  to  comprehend  aU  the  complexi- 
ties and  ramifications  involved  in  this  extremely  technical 
subject. 

Mr.  Chahroan,  you  may  search  through  the  writings  oi 
ancient  and  medieval  times  and  not  find  a  word  indicaUve 
of  any  right  possessed  by  the  author  of  a  book  to  control 
the  multiplication  of  copies. 

During  the  Dark  Ages  of  civilization  aU  books  were  writ- 
ten by  hand  with  colored  initial  iUumination.  sometimes 
taking  yeai»  to  produce  one  book.    This  method  made  it 
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difBcult  and  expensive  to  multiply  copies.  In  the  year  1454 
Guttenberg  Invented  the  movable  type  of  printing,  whjch 
made  the  multiplication  of  copies  extremely  easy  4nd 
brought  the  printed  text  within  the  reach  of  all  the  peotjie 
of  Europe.  It  was  this  great  invention,  accidentally  dis- 
covered, that  brought  about  the  Renaissance  of  Uterat^ire 
and  made  it  possible  for  learning,  culture,  and  education  to 
be  disseminated  amongst  the  peoples  of  the  world. 

In  the  year  1533  King  Henry  the  Eighth  requested  the 
Pope  to  grant  him  a  divorce  from  his  wife.  Anne  Bolecm. 
Clement  the  Seventh,  the  supreme  pontiff  of  the  Catholic 
Church,  refused  to  grant  his  request.  Henry  the  Eighth  *v- 
ered  all  spiritual  relationships  with  the  Catholic  Chutch 
and  founded  the  religious  reformation  in  England  and 
named  the  Arehblshop  of  Canterbury  the  supreme  poweij  to 
an  ecclesiastical  matters  of  Great  Britain. 

In  order  to  control  the  publication  of  pamphlets  oppo*ng 
his  action  In  regard  to  the  difTerences  between  himself  ind 
the  Pope  of  Rome,  Henry  vni.  King  of  England,  isstied 
special  exclusive  licenses  to  20  printers  of  his  kingdom, 
granting  them  a  monopoly  to  print  such  books  as  pa«ed 
his  censorship.  The  shrewd  Henry  required  all  printer^to 
serve  an  apprenticeship  of  7  years,  thus  assuming  control 
of  the  prinUng  craft  from  all  angles.  I 

After  the  death  of  Henry  vm  in  1547.  up  to  the  year  1776 
an  acrimonious  controversy  raged  between  printers,  bdok- 
seDers.  and  lawyers  as  to  whether  the  right  to  multiply 
copies  of  their  books  was  a  privilege  or  an  Inherent  iMfop- 
erty  right.  The  courts  flnaUy  decided  this  function  to  be  a 
property  right.  j 

During  the  subsequent  reigns  of  Elizabeth.  Jame^  I. 
Charles  I.  the  protectorship  of  Cromwell,  the  relgn^  of 
Charles  n,  James  n.  William  and  Mary,  up  to  Anne,  the 
controversy  raged  Without  abatement.  In  Anne's  tftme 
Scottish  printers  were  flooding  the  English  market  with  tjietr 
piratical  pmblicatlons.  underselling  the  English  printer^  In 
their  own  land.  The  English  publishers  appealed  to  Paillia- 
ment  for  rehef.  and  Dean  Swift  is  reputed  to  have  dr^wn 
the  so-called  Statute  of  Anne  granting  the  English  publish- 
ers protection  against  the  infringement  of  the  Scots,  fhls 
act  was  probably  the  first  copyright  law  ever  enacted  In  the 
history  of  the  civlliaed  nations  of  the  world.  | 

The  tragedy  of  the  Queen  Anne  Statute  was  that  it  pliced 
coiiyrlght  in  the  name  (rf  the  publisher  instead  of  the  author. 
■    This  made  the  author  the  intellectual  slave  of  the  publiitier. 
and  this  grevious  error  has  been  perpetrated  in  every  copy- 
right law  of  our  Nation  up  to  the  present  time. 

The  Queen  Anne  Statute  provided  that  the  person  brfak- 
ing  that  law  should  be  fined  a  penny  a  page,  one-half  the 
fine  to  go  to  the  Crown  and  the  other  half  to  the  printed'  or 
bookseller  whose  rights  had  been  Infringed.  , 

The  Queen  Anne  Statute  fxuther  provided  that  if  a  b^k- 
■eller  charged  too  high  a  price  for  the  publications  he  iold. 
on  complaint  before  named  oOclals  he  was  haled  before 
the  bench  and  fined  CS  sterling,  and  Anne  got  half  of  Ihat. 
Books  In  Latin,  Greek,  or  other  foreifn  languages  Irere 
exempted  from  the  effeeU  of  the  Statute  of  Anne.  J 

-Oeorge  I  and  Oeorge  n  reigned  and  paased  on.  Under 
the  regime  of  George  in  revolution  broke  out  in  the  Ac^erl- 
ean  Colonies  of  Great  Britain,  and  culminated  In  the  estab- 
lishment of  a  new  nation.  The  Colonies,  and  later '  the 
SUtes,  liad  passed  separate  copyright  laws,  which  were  lim- 
ited to  their  own  territories.  Connecticut  led  off  and  IVew 
York  was  last.  Delaware  never  passed  a  copyright  act.  To 
the  Second  Continental  Congress  were  submitted  a  series  of 
petitions  for  a  clarification  of  the  various  State  copy^ght 
laws.  These  petitions  were  turned  over  to  a  committee  of 
Congress  composed  of  Madison.  Williamson,  and  Hard. 
Congress  tocA  action  in  a  resolution  dated  May  2,  (783, 
which  read:  ' 

Resolved.  That  It  be  recommended  to  the  ■CTer*!  States,  to  secure 
to  the  authors  or  publtshen  of  any  new  books  not  hitherto 
prtnted.  balng  ettlaena  of  tbe  United  States,  and  to  their  executors, 
administrators,  and  assigns,  the  copyright  of  such  books  for  a 
certain  time  not  less  than  14  years  from  the  first  publication;  and 
to  secure  to  the  said  authors.  If  they  shall  survtre  the  term  first 
meotlooMl  and  to  their  executofs,  administrators,  and  assign^,  the 
copyright  of  such  books  for  another  term  of  time  not  less  than  14 


years,  such  copy  or  exclusive  right  of  printing.  pubHahlng,  or 
vending  the  same,  to  be  secured  to  the  original  authors  or  publish- 
ers, their  executors,  administrators,  and  assigns,  by  such  laws  and 
under  such  restrictions  as  the  several  States  may  deem  proper. 

When  the  Constitution  of  the  United  States  was  drawn 
there  was  much  discussion  as  to  how  the  accepted  rights  of 
authors  and  inventors  should  be  protected;  and  finally,  under 
the  inspiring  influence  of  the  leading  author,  inventor,  and 
scientist  of  the  United  States,  Benjamin  Franklin,  who  was 
a  member  of  the  Constitutional  Convention  in  1787.  Pickney. 
of  South  Carolina,  moved  the  adoption  of  article  I,  section 
8.  paragraph  8,  of  the  Constitution,  which  states: 

Congress  shall  have  the  power  •  •  •  to  promote  the  prog- 
ress of  science  and  useful  arts  by  securing  for  limited  times  to 
authors  and  Inventors  the  exclusive  right  to  their  respective  writ- 
ings and  discoveries. 

The  First  Congress  under  the  Constituticwi,  in  Its  second 
session,  on  May  31,  1790,  passed  the  original  Copyright  Act 
of  the  United  States.  This  act  was  a  digest  of  the  basic  ele- 
ments of  the  Copyright  Act  of  Great  Britain  and  the  copy- 
right acts  of  the  various  States.  The  phrase  "sole  right  and 
liberty"  of  the  Copyright  Statute  of  Anne  was  used  twice  in 
reference  to  the  first  term  of  14  years  and  "exclusive  right" 
of  the  Constitution  for  the  second  term  of  14  years. 

The  Copyright  Act  of  1790  applied  to  maps,  charts,  and 
books.  The  new  immigrants  Meded  maps  to  indicate  the 
routes  they  might  take  toward  the  free  land  in  the  new 
country;  charts  to  show  the  water  routes;  ccHPyright  on 
books  to  protect  the  future  development  of  American  au- 
thors, since  there  were  few  American  authors  at  that  time. 
The  majority  of  the  immigrant  families  had  only  two  books, 
Shakespeare  and  the  Bible.  It  might  interest  my  distin- 
guished colleagues  in  the  House  to  know  that  the  first  Ameri- 
can history  written  by  an  American  over  200  jrears  ago  was 
the  work  of  Cadwallader  Colden,  of  colonial  days.  Cadwal- 
lader  Colden  was  one  of  the  forebears  of  Congressman 
Chakles  J.  Colden,  of  California,  a  member  of  the  Committee 
on  Patents.  The  title  of  the  work  was  "A  History  of  the  Five 
Tribes"  and  was  written  for  the  pim?ose  of  arousing  the  sym- 
pathies of  the  English  people  to  protect  the  New  York  colo- 
nies engaged  in  the  fur  trade  of  New  York  and  the  Great 
Lakes  agaixist  the  encroachments  of  the  French  fur  traders 
who  operated  from  Montreal.  Judge  Charles  S.  Colden,  erf 
Queens,  N.  Y.,  and  other  Coldens  are  descendants  of  this  early 
plOTieer.  historian,  botanist,  scientist,  and  Lieutenant  Gov- 
ernor of  New  York.  The  Copyright  Act  of  1790  lasted,  un- 
amended, until  April  1802.  when  the  benefits  of  the  first  act 
were  extended  to  the  arts  of  designing,  engraving,  and  etch- 
ing historical  and  other  prints.  In  1819  an  act  was  passed  by 
the  Congress  extending  the  Jurisdiction  of  the  Federal  circuit 
courts  In  law  and  equity  to  original  cognizance  of  suits, 
actions,  controversies,  and  cases  "arising  under  any  law  of 
the  United  States,  granting  or  confirming  to  authors  or 
Inventors  the  excliulve  right  to  their  respective  writings, 
inventions,  and  discoveries." 

Note  the  use  of  the  words  "granting"  and  "confirming." 
In  the  Constitution  the  word  used  U  "securing." 

In  1831  an  act  was  passed  by  CongreM  "to  amend  the  sev- 
eral acts  respecting  copyright."  Between  that  time  and  tbe 
present,  26  amendmenU  of  the  law  on  copyright  have  passed 
Congress.  Copyright  to  dramatic  productions  was  accom- 
plished by  the  act  of  1856,  which  encouraged  and  protected 
tbe  latent  capacities  of  potential  dramatists  of  that  time  and 
the  future,  and  to  photographs  by  the  act  of  1866,  due 
mainly  to  the  extraordinary  photographic  work  of  the 
famous  Brady.  The  Copyright  Acts  of  1870,  1874,  1891, 
1897.  and  1909  were  of  major  importance,  particularly  the 
Copyright  Acts  of  1871,  1897,  and  1909.  in  which  was  in- 
serted the  manufacturing  clauses,  which  compelled  books 
in  English  to  be  printed  in  the  United  States  whether  writ- 
ten by  Americans  or  foreigners,  thus  protecting  the  Ameri- 
can printing  industry  and  printers  from  the  importation  of 
foreign  books  printed  in  English  and  manufactured  abroad 
by  European  cheap  labor;  only  under  these  conditions  would 
American  copjrright  be  granted. 

From  1909  up  to  the  present  time,  1936.  a  period  of  27 
years,  no  important  amendments  have  been  passed  by  Con- 


gress that  change  the  basic  elements  of  the  copyright  law. 
Revolutionary  developments  in  communications,  such  as 
radio  broadcasting,  wired  wireless,  and  the  application  of  the 
spoken  word  or  dialog  to  motion  pictures  have  brought 
entirely  new  phases  to  the  transfer  of  thoughts  from  the 
author  to  the  auditor.  To  these  accomplished  facts  must 
be  added  television,  which,  although  just  out  of  the  research 
laboratory,  has  progressed  far  enough  to  competent  observ- 
ers to  be  ready  for  public  performance  reaching  into  every 
household  in  the  country,  challenging  the  future  stability  of 
radio,  motion  pictures,  theaters,  newspapers,  magazines, 
periodicals,  and  publications. 

All  of  these  methods  of  communication  far  removed  from 
type,  lithography,  or  the  later  methods,  require  protection, 
and  that  protection  can  only  be  given  through  the  copyright 
bUl  that  I  have  introduced  in  Congress. 

For  225  years,  from  1709  to  1936,  the  author,  the  creator 
of  intellectual  offspring,  has  been  demanding  the  right  to 
copyright  in  his  own  name  instead  of  the  name  of  the  step- 
father— the  publisher.  The  copyright  bill  that  I  have  intro- 
duced in  the  House  of  Representatives.  H.  R.  11420.  emanci- 
pates the  author  from  his  bondage  to  the  publisher  and 
releases  him  from  intellectual  peonage.  For  the  first  time  In 
the  history  of  our  Nation,  copyright  is  granted  to  the  author 
In  my  copyright  bill. 

Everyone,  including  the  publishers,  now  seem  agreed  that, 
starting  with  the  author  as  the  copyright  owner,  all  rights, 
tities,  and  interest  derived  in  any  part  of  his  work  will  be 
clearer,  better  protected,  and  more  easily  traced.  Let  us 
shatter  the  millstone  that  has  been  hung  around  the  neck 
of  the  author  since  the  time  of  Henry  the  Eighth,  due  to 
Henry's  sinister  intention  to  control  free  print  by  monopo- 
lies granted  to  publications.  In  patents,  the  letters  patent 
is  granted  to  the  inventor  and  not  to  the  manufacturer. 
Then,  why  should  not  the  author  be  given  the  same  right  to 
have  copyright  in  his  own  name,  as  the  inventor  has  letters 
patent  in  his  own  name?  Why  make  fiesh  out  of  the  in- 
ventor and  fish  out  of  the  author? 

Under  the  provisions  of  my  bill,  the  author  can  never  lose 
copyright  except  by  his  own  act,  either  by  assignment 
through  sale  o*-  by  granting  a  license  to  print.  Under  my 
bill,  the  author  has  the  right  to  the  divisibility  of  copyright. 
That  means  that  every  author  has  complete  legal  right  to 
convey  any  and  all  privileges  to  licensees.  As  an  illustra- 
tion of  this  provision,  the  author  of  a  novel  may  legally 
license  the  serial  rights  to  a  magazine,  book  rights  to  a  book 
publisher,  theatrical  rights  to  a  manager,  motion-picture 
rights  to  a  producer,  and  radio  rights  to  a  broadcaster.  My 
bill  further  protects  the  licensee  to  the  same  extent  as  the 
present  act  protects  the  copyright  proprietor.  Without  look- 
ing to  anybody  else,  tbe  licensee  has  the  absolute  legal  right 
to  enforce  and  protect  bis  license.  This  again  makes  for 
clarity  of  titles,  and  clarity  of  title  is  as  essential  to  the 
author  as  it  is  to  the  licensee. 

My  bill  protects  tbe  innocent  infringer.  The  present  law, 
except  in  tbe  case  of  certain  infringements  by  motion-pic- 
ture producers,  takes  no  account  of  Innocence  in  infringe- 
ment. My  bill  takes  account  of  innocence;  for  instance,  in- 
nocent printers  who  act  merely  to  print  a  work  and  have 
no  other  interest  in  it  ars  subject  only  to  injunctions  against 
future  printings. 

Aside  from  these  specific  instances,  all  innocent  infringers 
are  treated  alike  under  the  provisions  of  my  bill,  and  are 
protected  by  provisions  which  limit  the  amoimt  of  recovery 
and  the  character  of  tbe  remedy  when  the  infringement  is 
Innocently  performed. 

The  Sirovich  copyright  bill  provides  a  single  term  of  56 
years  in  place  of  the  present  dual  terms  of  28  years.  I  believe 
the  long  single  term  to  be  better  for  the  author  than  two 
split  terms.  Once  bis  or  her  copyright  is  granted,  it  Is 
granted  for  the  full  term  and  no  fmrther  attention  by  tbe 
author  is  required  to  protect  his  rights  under  the  grant. 

In  Europe  nations  which  are  signatories  to  the  Bern  Con- 
vention, which  convention  was  created  for  the  protection  of 
literary  and  artistic  works,  no  formalities  whatever  are  neces- 
sary to  secure  copyright.  In  our  country  for  a  period  of  146 
years  we  required  registration,  notice,  and  publication.    The 


author  is  required  to  place  upon  his  work  a  copyright  notice 
and  to  register  his  work  in  the  Cop3rright  Office  in  Washing- 
ton and  deposit  copies  of  his  work  with  the  Register  of  Copy- 
rights. The  European  method  of  copyright  is  known  as  the 
automatic  copyright,  because  no  formalities  whatsoever  are 
required.  In  America  we  demand  registration  notices  and 
publication,  in  order  that  everyone  may  know  the  names  of 
the  author,  the  publisher,  and  the  fact  that  the  work  has 
been  copyrighted. 

To  my  mind,  the  automatic  copjrright  method,  which  is 
the  European  system,  is  a  most  dangerous  one.  It  is  con- 
ducive to  countless  suits  of  infringement  and  rackets,  which 
would  bring  chaos  and  confusion  to  the  author  and  pub- 
lisher. The  American  system  is  simple  and  well  imderstood 
by  authors  and  publishers,  and  has  worked  to  the  satisfac- 
tion of  the  American  people,  as  is  evidenced  by  the  fact  that 
only  about  800  suits  for  infringement  of  copyright  have  been 
brought  in  the  last  hundred  years,  most  of  these  hi  the  last 
decade. 

If  Congress  adopts  the  European  method  of  copsrright,  as 
set  forth  in  the  Berne  Convention,  while  most  of  the  nations 
of  Europe  are  under  the  absolute  dominance  of  dictators, 
where  freedom  of  press,  freedom  of  speech,  freedom  of 
action,  and  freedom  to  worship  God  is  denied  to  the  inhabi- 
tants of  these  countries,  and  the  works  of  the  greatest 
scholars  are  being  burned  In  the  fires  of  bigotry,  America 
will  be  false  to  the  democratic  traditions  embodied  in  the 
Declaration  of  Independence  and  consecrated  in  the  Consti- 
tution of  the  United  States  of  America.     [Applause.! 

If  the  United  States  of  America  declines,  through  legisla- 
tive action,  to  enter  the  Bern  Convention,  my  bill  endows 
the  President  of  the  United  States  of  America,  if  he  should 
find  in  any  foreign  country  any  prohibitions  or  limitations  of 
any  sort  detrimental  to  American  copyright  holders,  with 
power  to  apply  to  those  countries  the  same  prohibitions  or 
limitations  that  they  have  applied  to  American  citizens  and 
such  additional  measures  as  he  may  deem  appropriate.  The 
President,  by  proclamation,  may  fix  the  methods  by  which 
aliens  can  obtain  copyright  in  the  United  States  of  America 
and  the  president  may  revoke  any  retaliatory  proclamation 
against  a  foreign  country  when  such  country  has  removed 
the  causes  that  led  to  such  retaliation. 

Mr.  Chairman,  ladles  and  gentlemen  of  the  Committee,  in 
order  to  indicate  the  significance  of  the  Bern  Convention, 
let  me  give  you  the  history  of  the  formation  of  this  so-called 
intellectual  league  of  nations. 

In  1878  an  international  literary  and  artistic  society  was 
formed  In  Paris  under  tbe  presidency  of  Victor  Hugo,  with 
tbe  purpose  in  view  of  extending  copyright  protection  be- 
yond national  frontiers.  It  held  annual  meetings  in  various 
European  capitals. 

Tbe  project  of  a  general  convention  for  world-wide  copy- 
right protection  and  the  fonnatlon  of  an  international  copy- 
right union  was  advanced  at  the  meeting  of  1882;  the  Swiss 
Oovemment  issued  inritatlonf  to  an  oiBcial  eonferenoe. 
which  was  convened  in  1884  and  followed  by  a  larger  one 
in  1888,  the  latter  including  a  consultative  delegate  from 
the  United  States.  .       .,      . 

This  original  Bern  Conrentton  crtftilng  an  International 
union  for  the  protection  of  Uterary  and  artistic  works  was 
ratified  and  entered  into  force  in  1887.  By  iU  terms  the 
contracting  States  were  "constituted  into  a  union  for  the 
protection  of  tbe  rigbU  of  authors  over  their  literary  and 
artistic  works."  Authors  in  one  of  the  countries  of  the 
union  were  to  enjoy  in  the  others  the  rights  which  the 
reoMctive  national  laws  granted  or  might  subsequently 
grant  to  natives,  such  enjoyment  to  be  "subject  to  tbe 
accomplishment  of  tbe  conditions  and  formalities  prescribed 
by  tbe  law  of  the  country  of  origin  of  tbe  work."  Tbe  term 
of  enjoyment  in  other  countries  could  not  exceed  tbe  term 
granted  in  tbe  coimtry  of  origin. 

Thus  tbe  keynote  of  tbe  convention  was  the  national 
treatment  of  literary  and  artistic  property,  provided  the 
owner  had  compUed  with  tbe  requhrmenU  of  the  law  of 
copyright  in  bis  own  country  or  the  country  where  be  first 
published  bis  copyri^table  work. 
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The  convention  wms  applicable  to  aU  such  works,  whidh, 
when  It  came  Into  force,  had  not  fallen  Into  the  public 
domain  of  the  country  of  origin.  The  countries  parties 
to  it  wer«.  however,  left  free  to  regulate  the  manner  of 
application  of  thLs  principle,  each  by  its  own  domestic 
legislation. 

The  union  was  provided  with  an  international  ofDcc  or 
bureau,  charged  with  the  collection  and  publication  of  use- 
ful information  and  preparation  for  subsequent  conferences, 
contemplated  in  order  that  the  convention  might  be  peri- 
odically revised  and  amended. 

The  nrst  such  revision  took  place  through  the  signature! at 
Paris.  May  4. 1896,  of  an  additional  act  and  declaration  wh%;h 
undertook  to  clarify  certain  of  the  articles  of  the  convention 
of  ISM  and  to  increase  Its  protective  Influence.  An  offlter 
In  the  United  SUtes  Diplomatic  Service  was  designated  to 
attend  the  conference  at  Paris. 

A  complete  revision  was  prepared  by  a  confwence  meet^ 
at  Berlin  in  1908.  at  which  an  observer  for  the  United  States 
was  present.  The  revised  convention  was  signed  on  Nove«n- 
ber  13. 

•nie  latest  revision  of  the  convention  creating  an  intpr- 
national  union  for  the  protection  of  Uterary  and  artlitic 
works  took  place  at  Rome  in  1928.  The  revised  instrument 
was  signed  June  2  on  behalf  of  33  countries.  The  delegates 
of  the  United  States  were  not  authorised  to  sign. 

Compared  with  1908,  the  developments  of  1928  arc  few  ind 
unimportant.  Tliere  are,  however,  three  new  articles  ind 
changes  In  half  a  dozen  others.  Protection  of  the  author 
atalnst  mutilation  of  his  work  In  such  a  way  as  to  be  pr^ju- 
dlcial  to  his  honor  or  his  reputation,  the  term  of  copyright 
In  the  event  of  two  or  more  collaborators,  and  the  specified 
right  of  authors  to  control  the  use  of  their  works  In  ridio 
broadcAStlnff  form  the  principal  addllkms,  Th«  convention 
M  rpYSM^  in  IPOf  pi»rmltt#d  adhwlng  countrl^i  to  »ubstl|ut« 
for  any  provision  th#  cwrespondlnu  provlikm  of  ih«  original 
aoflvi-ntKm  or  ifw  f#vl»l<m  of  IIM  Ad  f#vl*«d  In  IfM,  «K'h 
pMvil#«#  wan  iimi<#<l  to  riftAlti  iiilpt«ki(km«  ffgftrdlng  lh« 
Ifawlaiwn  of  literary  wofki, 

Th*  fUtm*  r»vt«tmi  oni^f*^  into  tor«*  AtigiiH  1,  IMl,  attirmc 
(h«  rmmtfUMi  •hM^  h»4  (t#tw«iU4  ratifW^alum*  Oth«*f  ftmm- 
IrtM  rftm*\i\»i\  itwmimn  of  iha  mUtn  by  vlftu*  »rf  pwrtulim- 
ikfn  In  an  •arli^r  form  »f  Umi  a<mv»nil«fi,  Pr#fmraiu»ns  for 
tita  nMft  cMinf«r«(Ms«,  ut  mairt  »t  Wr\m»\*  In  iVtf,  nN  In 

Th«  mumational  union  U  now  oomposad  of  4»  eountfias 
The  oOee  of  the  union  ramalns  at  Barn  and  eontlnua0  to 
•nerelaa  much  lh«  mam  funcUoM  m  w«ri  iUpyl»tt<l  for  It  In 
the  befflnnlnff.  ,_  ^  I 

Mr.  Chairman,  ladlM,  and  tentlemen.  revolutionary  chant e« 
have  taken  place  in  these  European  countrlet,  adherente  to 
the  Bern  Convention.  The  constitution  of  many  of  these 
governments  have  been  destroyed  and  an  entirely  new  sys- 
tem of  alleged  government,  to  which  force,  terror,  and  other 
forms  of  coercion  have  been  substituted  for  the  forms  of  leg- 
islative control  which  were  In  operation  in  the  early  das»s  of 
the  Bern  Convention.  The  situation  today  is  vastly  different 
throughout  all  Europe  than  it  was  when  Victor  Hugo  first 
proposed  his  ideal  solution  few  the  iMrotection  of  the  artistic 
and  literary  creations  of  authors.  Today  throughout  these 
governments  that  have  been  made  safe  for  dictators  through 
the  destruction  of  democracy,  authors,  composers,  novelists, 
aixi  poets  have  become  the  social,  economic,  and  political 
derehcts  upon  the  ocean  of  tmcertalnty.  American  news- 
papers, magasines.  periodicals,  publicathMis,  and  books  are 
iK)t  permitted  to  enter  many  of  these  countries  controlled  by 
dictators,  because  their  views  are  In  conflict  with  the  autoc- 
racy of  the  dictators  who  control  these  governments. 

There  is  no  means  of  enforcing  any  of  the  provisions  o<  the 
Bern  Convention.  The  Bern  Convention,  as  revised  at 
Rome,  is  a  league  of  nations  with  leserve  power  to  ea<*  of  the 
trignattrry  countries  to  apply  sanctions.  It  is  merely  a  lei«ue 
of  nations  applied  to  the  literary  and  artist  creations^  In 
theory  it  is  tatended  to  protect  the  autbras  of  literary  and 
artistic  works  (art.  1). 
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Article  4  of  the  convoition  as  revised  at  Rome  grants  the 
following  protection: 

(1)  Authors  who  are  nationals  of  any  of  the  countrtea  of  the 
Dillon  shaU  enjoy  In  countries  other  than  the  country  of  origin 
of  the  work,  for  their  works,  whether  unpublished  or  first  pub- 
Ushed  in  a  country  of  the  Union,  the  rights  which  the  respective 
laws  do  now  or  may  hereafter  grant  to  natives,  as  well  as  the 
rights  specially  granted  by  the  present  conyentlon. 

The  obvious  purpose  of  this  article  is  to  prevent  discrimi- 
nation in  one  country  against  the  copyrighted  works  of 
authors  who  are  naUonals  of  another  coimtry.  If  the  con- 
vention prevented  such  discrimination,  it  would  have  ac- 
complished the  object  of  the  International  Union.  Since  the 
adoption  of  the  convention  as  revised  at  Rome,  however, 
the  signatory  powers  have  adopted  one  form  of  discrimina- 
tion after  another  against  the  copyrighted  works  of  na- 
tionals of  other  coimtries.  This  has  been  particularly  true 
in  the  field  of  copyrighted  motion  pictures,  but  it  also  ex- 
tends to  other  fields  of  literary  endeavor,  such  as  news- 
papers, periodicals,  books,  and  music. 

The   copyrighted  works  of  nationals   of  other  countries 
have  been  discriminated  against  in  almost  every  country  of 
the  Union.    Foreign  nations  have  enacted  a  variety  of  op- 
pressive and  discriminatory  regulations  and  special  laws  ap- 
plying only  to  nonresidents,  to  harness  the  motion-picture 
Industry,  and  to  curtail  the  Importation  of  American  films. 
There  are  special  regulations  such  as  quotas,  "kontingents", 
and  other  economic  and  legal  restrictions  under  separate 
laws  governing  copyrighted  works  that  hamper  the  free  and 
unfettered  distribution  of  American  pictvu^s  abroad.    There 
are  oppressive  taxes  on  royalties  accruing  from  copyrighted 
works  payable  to  nonresidents  of  such  countries.    There  are 
Importation  duties,  taxes,  censorship  laws,  and  blocked  cur- 
retKy  restrictions  that  tend  to  destroy  our  foreign  market. 
Newspapers,  periodicals,  and  numaiilnes  protected  by  copy- 
right which  do  not  print  the  wws  that  some  countries  in 
which  they  clfruJa«#«  wish  lh«n  in  carry  or  whoss  pdltoflal 
tHi\Mpn  inuth  Ih*-  nallonsl  •♦•nslbliniM  of  (»otn#  of  th*«  roun- 
iris*,  »r  whkih  do  »</<  t^nttmn  Ui  itiP  ptitu'\pU>n  of  ths  die- 
laloMhlpw  fMliriM  wrfri^  lit  Mm  tiatimM  art  nupprmmd  aimI 
bannsd  ifnn\  dwU  i<ihhiU\p* 

rur«ii«h  imiutuM  am  i  i«M»minf  ihni  wt  i<»in  ih«  Itorn 
OonvfMUdfi  in  ordwr  (o  sliitnimis  ihn  sO'IsUmI  manufMoiur' 
ini  (»l*u«s  frmii  sirtstinii  otmyrisht  lawN,  llus  will  snabls 
smn«  ut  it\tm  U)  nuc^aHsfulty  Mrry  out  their  polity  of 
"dumping"  ih«it'  prinuid  works  In  Uts  Kngluih  Unguags  for 
olreulalion  m  cutthroat  eompstltton  with  American  labor. 

It  has  been  the  time. honored  policy  of  this  Nation,  com- 
mencing with  the  Copyright  Act  of  1S91,  as  a  condition  for 
granting  copyright  to  foreign  and  native  authors,  to  require 
them  to  manufacture  their  books  in  the  United  States. 
That  is.  each  and  every  book  In  the  English  langtiage  copy- 
righted and  drctilated  must  be  set  to  type,  printed,  and 
bound  wholly  within  the  United  States.  (Sec.  15  of  the 
existing  law.) 

The  genesis  ci  the  act  was  the  exportation  to  the  United 
States  of  cheaply  made  foreign  editions  of  books  in  the 
English  language  intended  for  the  American  market.  The 
Senate  Committee  on  Foreign  Relations  in  its  report  recom- 
mending, advising,  and  consenting  to  the  adherence  by  the 
United  States  to  the  International  Convention  of  the  Copy- 
right Union,  as  revised  and  signed  at  Rome  on  Jime  2, 1928 
(to  accompany  Executive  Report  E,  73d  Cong.,  2d  sess.) 
strongly  recommends  "the  repeal  of  the  manufacturing 
clause  and  the  ratification  by  the  United  States  of  the  Copy- 
right Convention."  The  repeal  of  the  manufacturing  clause 
is  a  cMidition  to  this  coimtry's  adhering  to  the  Berne  con- 
vention. The  purpose  arvd  object  of  the  convention  is  to 
eliminate  all  formalities,  conditions,  and  notices,  in  order 
to  secure  copjrright  protection  in  all  countries  adhering  to 
the  convention.  The  elimination  of  "the  manufacturing 
clause"  will  mean  the  throwing  out  of  employment  of  many 
persons  engaged  in  the  printing  and  bookbinding  trades  in 
the  United  States. 

Wallace  McClure.  cormected  with  the  Department  of  State, 
in  bearings  before  the  Committee  on  Foreign  Relations, 


United  States  Senate.  Seventy-third  Congress,  second  ses- 
sion, part  2  on  Senate  bill  1928.  a  bill  to  enable  the  United 
States  to  enter  the  International  Copyright  Union,  testified 
on  May  28,  1934: 

There  were  In  1931  a  total  of  254.461  wage  earners  In  the  print- 
ing and  publishing  trades,  of  whom  134,302  were  in  the  book 
printing  and  publishing   trades.  ^      ^^       _.   * 

For  the  year  1929  the  corresponding  flgxires  were,  for  the  print- 
ing and  publishing  trades  as  a  whole,  289.119,  and  In  the  book 
publishing  and  printing  trades  alone,  150.649. 

Mr.  M.  J.  Fljmn.  representing  the  International  Allied 
Printing  Trades  Association,  in  opposing  the  bill,  testified 
(pp.  10,  12) : 

The  present  copyright  law  calls  for  according  copyrights  to 
books  that  are  printed  and  manufactured  In  the  United  States. 
This  bill,  without  saying  so,  would  repeal  those  provisions  of  the 
law  With  45  percent  of  the  printing  trades  of  this  co\intry  un- 
employed at  the  present  time,  we  cannot  very  weU  see  our  way 
clear  to  going  along  with  a  poUcy  which  may  further  increase 
that  imemployment.  •  •  •  We  do  not  believe,  with  condi- 
tions as  they  exist  today,  that  we  ought  to  add  further  to  the 
unemployment  at  a  time  when  the  country  Is  spending  Its  ut- 
most In  an  attempt  to  get  people  back  Into  industry. 

He  further  testified  that  tariff  duties  do  not  meet  the  situ- 
ation and  do  not  afford  complete  and  adequate  protection 
to  American  labor  because  of  the  many  devices  resorted  to 
by  foreign  exporters  to  circtunvent  and  defeat  tariff  regula- 
tions (p.  12). 

William  Green,  president  of  the  American  Federation  of 
Labor,  declared  on  February  6,  1938: 

The  federation  estimate  shows  11.401,000  out  of  work  In  I>c«in- 
b«T  (193a)  •  •  ••  The  vast  majority  have  no  aamirance  of 
anything  but  contlnusd  Joblessness  and  dependence  on  f«ll«' 
and  Oovernmetit  worli  projects.    (Htw  York  Tlniea.  Feb.  7,  19M.) 

The  "manufacturing  clause"  bars  thi  UnlUd  SUtss  from 
Adhirring  to  the  Bsm  Convtntlon. 

Xn  tlie  hearings  above  mentioned,  ths  following  colloquy 
took  plMM  b«iwt«n  Dt.  McClurg  ind  (knAior  Pftruhn 
ip.  Ur. 

•iau  l»i»sftMt»>it  »i   ifim  P'HHi  wh#lh#f  Ih*  rtWhUm  tfl  IHs 

KrtMHhs  Hf»»vl»('»M,  Ut  wHMH  Mr    r\fHh  h*»  <iim»«u.»I  mUHUm, 
mHH  IM  »>«^wi»#  wfirt»»i  wllh  ittm  »»rMM't>«i*  i»iil  <l»»w»»  ih  tl»« 
tfMiy  h>'i„fti  t(«  »M<I  r0M»muitm4  IH  iU*  UiHtifl  |f0r  i^tH^fum  to 

tit*   fiflh   «)<»|»V«Ml»»#«| 

Mr    MrClWHS    I    IhlMll    H   WOMiH,    l»»»l   U,   lUt   tTMir   tmif,  fS. 

fiif(tl«Mi  Hi  Uts  sflt,  wmmW  r»iM«»i  iUtu  i^ntvuiuin,  shsuld  (Hs  tfsMf 
sums  i»u»  fufMs,  Unimum  il»s  trsiiiy  wouW  grftni  »»9p^ti}  '*' 

»Ar(ll#M  «r  wh»t»>»r  tbs  pwtoliflstu»n  t«oh  |)Ts«s  In  lbs  Onilsd 
(st«B  Uodsr  tb#  manufssturlflg  clause  we  do  not  pefmll  eopy- 
right  m  this  country  of  books  in  JBugimb  unlss*  manufaoiurs 
tasM  vintm  here,  ^^        _,,.    ^. 

The  Cmawmaw   It  would  nol  b«  In  harmony,  thsa.  with  (bs 
principle  upon  which  thi*  trtaty  hss  been  negotuttdt 
Mr  McCLUKB.  It  would  not. 

Thorvald  Solberg,  form«  Register  of  CopyrighU,  in  his 
article  on  The  Present  Copyright  Situation.  40  Yale  Law 
Journal  184,  says  at  page  203 : 

The  Copyright  Act  of  1891  brought  Into  our  legislation  for  the 
flrst  time  the  requirement  of  American  manufacture  as  a  condi- 
tion precedent  to  obtaining  copyright  in  the  United  States.  It  was 
carried  over  Into  the  act  for  the  general  revision  of  our  copyright 
statutes  of  March  4,  1909,  although  tliat  act  released  from  the  type- 
setting sUpulatlon  books  of  foreign  origin  printed  In  a  lang^iiage 
or  languages  other  than  English.  This  requirement  is  the  principal 
obstacle  which  prevent*  the  entry  of  the  United  States  into  the 
International  Copyright  Union  whoee  articles  of  convention  pro- 
vide that  copyright  protection  shall  not  be  conditioned  upon 
compliance  with  any  formalities. 

During  the  debate  on  the  Duffy  bill,  the  manufacturing 
clause  was  offered  by  Senator  Trammell  and  unanimously 
adopted  as  an  amendment  to  the  bill  (Cokgressional  Recou>. 
74th  Cong.,  pp.  12756,  12917).  and  is  now  section  11  of  such 
bill. 

The  obvious  purpose  of  the  incorporation  of  the  manu- 
facturing clause  in  the  bill  was  to  protect  labor.  But  this 
provision  only  Itills  labor  into  a  false  sense  of  security.  The 
amendment  will  fail  of  its  purpose  because  its  inclusion  in 
the  bill  defeats  the  very  purpose  sought  to  be  accomplished 
by  the  treaty,  that  Is,  to  abolish  all  conditions,  formalities, 
and  notice  in  order  for  foreigners  to  secure  United  States 
copyright. 


Tlie  following  colloquy  at  the  above  stated  hearings  shows 
the  inconsistency  between  the  Trammell  amendment  and 
the  Bern  Convention  (p.  35) : 

Mr.  EDWtN  P.  Kn.ROE.  Dr.  McClure,  It  is  your  contention  that 
the  ratification  of  this  treaty  by  the  Senate  would  supersede  ex- 
isting copyright  laws,  so  far  as  the  treaty  terms  are  concerned? 

Mr.  McClubb.  That  Is  the  belief;  ye*,  sir.     •     •     • 

Mr.  Kn.ROE.  Is  It  your  contention  that  if  the  Senate  ratifies 
this  treaty,  foreign  authors  get  automatic  copyright  In  the  United 
States  without  any  formality? 

Mr.  McCluke.  If  this  treaty  shoxild  go  into  effect  by  adherence. 
after  the  Senate  has  given  consent  to  adherence,  then  automatic 
copyright  wovQd  necessarily  be  a  part  of  the  law  of  the  United 
SUtes. 

The  social,  political,  and  industrial  conditions  with  cheap 
labor,  cheap  money,  and  modem  machinery  prevailing  in 
some  countries  threaten  not  only  American  workingmen,  but 
American  industries  dependent  upon  copyright  material. 

"Dumping"  in  the  book  trade  has  already  become  a  men- 
ace.   The  New  York  Post  (Aug.  13,  1935)  says: 

NAZI*   FTTSH    BOOKS   ABSOAD 

BiELiN,  Axigust  13  (Havas). — The  book-publishing  Industry  to- 
day moved  to  encotirage  foreign  sale  of  Reich  books  by  offering 
a  25-percent  discount  abroad  as  compared  with  domestic  prices. 
The  difference  will  l>e  made  up  to  publishers  xinder  a  book-dump- 
ing fund  created  by  the  Minister  of  Kconomy,  Dr.  HJalmer  Schacht. 

The  sponsors  of  the  Duffy  bill  contend  that  adherence 
to  the  Rome  Convention  will  materially  benefit  American 
authors,  and  will  protect  our  exports  abroad  of  copyrighted 
material.  The  Senate  report  on  the  Duffy  bill  (report  to 
accompany  8.  3047) ,  states: 

Partly  becauM  of  the  demand  for  American  motion  pteturM, 
growing  out  of  their  t«;hnical  perfection,  but  also  beoauM  of  tha 
inhsrent  litsrary  and  musical  worth  of  Amsncao  fletkm.  sotifs, 
and  drama,  the  UnltMl  0Ut«s  has  bsooms  a  great  siportsr  of  oopy- 
rigbt«d  works,  whiota  oontntouts  msssttrably  to  tbs  wsaltli  of  ths 
Nation.  Tbs  problen  of  adsquaU  protsetion  at  0oprnghUi4  works 
in  oihsf  coutiiriss  hs*.  Boeotdiafif,  sssunsd  preptfiiotis  nsfsr 
hiihsrto  fssehsd.  _^  ^  .«  ^  .».- 

"•  •  •  tbs  pffHssilofi  to  Ainsrissn  siportarrs  sssordsd  try  ths 
trsaiy  rrfMnlsss  to  sMinulats  ihs  maiiuls«ittft  sf  bssks  sm  m  i« 
ittsrssss  •mpittfnutni  lit  this  sMiniry. 

Ths  muflh.|»f«iJilm#d  tel#Mmi  th*(  wtmid  itow  u  Amtrl- 
r«n  indiMiry  (^ptn4i>M  uptm  iht  um  of  Mvriliihi  mMtrtil 
^  (mr  adtMrtnM  Ui  (Im  »Wmi  mtvmiifm  i»  §  MMfi  ifUl  i 

dtflUAtOft, 

Th#  tff»lm«»t  th»i  hM  iMtn  ftMOfd«d  t*  furti  IndustriH 
by  lomf  fofflin  ntiimui  U  rmmI  oon«luMv«  proof  thfti  m' 
»u*d  of  promotmi  Amfrtmin  tndiMiiT  it  would  funhtr 
snAbIs  forolfn  fovemmonte  to  fsitor,  shMbU,  tnd  put  In 
•trftit  jMkoU  fuch  InditftrtiM  and  dlMbls  CongrtM  from 
rstftUatory  Uws,  rsgulfttlons.  and  roktrleUoM, 

N.  D,  Ooldsn.  chlsf,  motlon-ploturt  soetton,  IpseUiltiss- 
Motion  Plcturt  Dlyislon,  Unltod  SUtos  Dtpartmont  of  Com- 
merce, in  an  article  entitled  "Film  Outlook  Abroad  at  the 
Turn  of  the  Year",  Film  Dally  Year  Book,  198».  polnU  out 
that  American  producers  dominate  the  motion-picture 
screens  of  the  world  because  of  the  international  appeal 
of  their  product;  that  "the  typical  American  feature  is  excel- 
lently suited  to  foreign  markets  because  of  its  universally 
human  qualities — whether  of  laughter  or  romance  or  sweep- 
ing dynamic  power." 

Says  the  Daily,  London,  January  1,  1936: 

America  captured  the  world  film  market  by  a  deUlierate  ix>Iicy 
of  internationalism.  In  HoUywood  a  man's  art  has  mattered  and 
his  nationality  has  not. 

•  •••••• 

•  •  •  A  good  film  la  the  flag  with  which  a  country  tries  to 
hold  a  territory  which  Is  more  difficult  to  conquer  than  any  land 
or  sea;  It  is  the  territory  of  the  heart  I  A  good  film  achieves  a 
great  deal  for  the  country  whence  it  comet.  Each  good  film  is  an 
ambassador  of  its  country. 

America's  dominance  of  the  world  motion-picture  market 
has  contributed  largely  to  discriminatory  regulations,  con- 
fiscatory taxes,  excessive  tariffs,  unreasonable  censorship 
demands,  and  special  laws,  which,  while  in  form  applying  to 
all  countries,  have  been  in  fact  enacted  to  curb  the  United 
States  as  far  as  possible  in  this  Add.  (New  York  Times. 
Nov.  24,  1935;  Hollywood  Reporter,  Dec.  24,  1935.) 

Mr.  (Golden  states  at  page  1013: 

FUm  quotas  and  Import  reatrlcUons  stUl  remain  the  bugaboo 
of  American  exporters  of  motion  pictures.    No  less  than  12  major 
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countrlM  haw  qvota  or  coBtlnccBt  Uw«  rastolcttac  «r  llmltlbg 
the  nximber  of  foreign  motion  pictures  allowed  to  be  shown  diirtfig 
a  g\yen  pertod.  and  another  half  doaen  conntrtea  are  clamor1>i« 
for  legislation  which  will  adversely  affect  laaporta  oT  ▲xn«n<*n 
motion  plctiirea.  I 

Says  Motion  Pictore  Herald.  Nosrember  2.  1935: 

The  preaaure  to  "keep  the  home  fire*  bumlnr*  »nd  «^*i*^* 
favorable  balance  of  trade,  expreaalng  Itaelf  In  drastic  rertrlctl<*i8 
and   r*gulaUona.   Is  making  It   IncreasUigly  difficult  lor  Americ^ 

film  companies  to  do  business  abroad.  | 

And  ta  the  November  23.  1935.  Issue,  page  61,  it  Is  said:  | 
Behind  this  nationaUsm  is  the  fight  to  kMp  foreign  competltl|>n 
from  swaUowiDi?  the  domestic  markets  and  the  press  for  tnt#r^ 
naUonal  business.  Since  Americans  are  the  heaviest  expcHt^s, 
with  90  percent  of  the  world's  phiytng  time  to  thetr  credit.  1*ie 
dacrvas   pl^T    the    brant  of    the   burden   on   tha   ITnltad   Sta«ea> 


Artistic  development  of  motlcaa  pictures  Is  consldenbly  ham- 
pered, too.  by  the  objections  to  the  Aiming  of  books  and  pHy* 
which  may  run  afoiii  of  naUonal  •ensitlveneas.     •     •     • 

•  •  •  •  •  •  •    ; 

-In  addtticm  to  quotas,  dubbtng.  and  taxation  regulations.  Eu^ 

pean  countries  are  quick  to  tmpoae  censorship  on  tiima  which 
have  a  political  tinge  or  are  considered  offensive  to  national  cju- 
toms  and  traditions 

•  •  •  •  • 
"Qootaa  figHirr*  Amcrlean  ^^w«  axv  knpoaed  by 

Britain.  Italy,  Austria,  Hai^iary,  Caeehealovakla.  New  Soutti  Wales, 
and  New  Zealand.  France  has  no  spedflc  qua«a«  with  respect,  to 
American  pJctores.  but  foreign  language  films  can  be  shown  in 
only  5  thsstefs  In  Parts  and  10  In  ths  prortnoes.     •     •     • 

"Dubblnft  must  be  done  locally  In  France.  Italy,  aermany.  A)m- 
tna.  *«rf  Caachoalovakla.  and  those  Oovemments  exact  a  dubbing 
fee  ranging  f^om  0.000  marks  In  Germany  to  25.000  lira  In  IHaly 
mj\4  ao.OQO  kionen  In  Caechostovakla  on  each  film.  Besides  titers 
are  Import  duties,  osnsorahlp  cost.  dlstrlbutUMi  chargea.  and  otlier 
taxes.  No  subtitles  are  pomltted.  such  as  are  seen  tn  fore^n 
language  fUms  in  this  country. 

Of  315  foreign  pictures  released  tn  France  In  1034.  224  lien 
American.  These  figures  clarify  attempts  to  pass  drastic  dacises 
governing  the  film  Industry  which  would  be  so  stringent  aaj  to 
drive  American  film  companies  out  of  France,  tmpoalng  as  t^vey 
did  a  so-percent  quota  requirement,  forcing  French  theatexsi  to 
show  a  minimum  of  that  nximber  of  featxire  films  made  do- 
sMsUcally.  giving  In  return  an  advantage  In  taxes  to  cxhlMttm. 

•  •  •  •  •  •  •  ' 

Kuropean  oountrlea  might  regard  our  nominal  footage  duty  on 

Importations  as  a  ''restriction",  but  aside  from  this  the  TJnllted 
States  Is  a  wholly  free  and  open -market  subject  only  to  Investment 
and  entartalBBBent  values.  Tlie  f  ugiess  made  by  Buropean  dis- 
tributing companies  In  this  country  ts  pointed  to  as  evldeno^  o< 
that  American  policy. 

Restrieiions  agaiz^t  tbe  ImjxMrtatkm  of  American  films 
into  foreign  countries  have  increased  bgr  introduction  i  of 
quality  in  addition  to  quantity  quotas. 

In  the  past  American  producjers  have  met  local  quota  re- 
quirements either  by  prodoeinc  pictures  in  foreign  countifes, 
or  by  purchasing  local  pictures  for  as  low  a  price  as  possible 
so  as  to  keep  the  additional  coat  at  a  minhnum.  This  is;  no 
longer  feasible,  however,  because  of  a  "quality  quoU".  uniier 
which  the  foreign  producer  may  not  satisfy  quot*  requtre- 
ments  where  the  local  picture  acquired  is  heU  to  be  infer|>r: 

*****  on  the  ground  that  their  artlstte  or  ptiotogra^blc 
merit,  or  their  appeal  to  the  Interest  ot  the  pubUe  gencraUyi  or 
their  general  quality.  Is  not  sufficient  to  warrant  their  being  taken 
Into  account  for  the  purposes  of  computing  the  distributor^  qiiota 
or  the  exhibitor's  quota.  •  •  •"  (AostraUaa  Qoota  Act,  1985, 
8  IM  (gl)-  ' 
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The  Dally  (London.  Jan.  1.  1935) ,  recognizing  the  handi- 
caps of  American  producers  in  foreign  countries  as  con- 
trasted with  the  equality  of  foreign  and  American  producers 
in  the  United  States,  ssljs: 

The  foreign  producer,  having  to  pay  an  Import  duty  to  bring  his 
negatives  and  prints  Into  this  country,  finds  himself  the  otily 
clen^ent  In  business  life  which  Is  then  subject  to  another  duty — 
the  requirements  of  the  Films  Act. 

•  •  •  •  •  •  •         . 


The  foreign  producer  is  compelled  to  give  up  local  prodjue- 
tion  because  there  is  no  assurance  that  his  pictures  will  cOme 
within  the  "quality  quota."  Tb  satisfy  quota  requlremonts 
be  is  compelled  to  buy  rmtlTe  product  at  a  price  that  itay 
be  fixed  by  the  Government  (sec.  7  oi  Australian  act) . 

To  satisfy  the  exhibitor's  quota,  any  exhibitor  may  reject 
foreign  fUms  (L  e.,  films  which  are  neither  British  >iar 
Australian)  contracted  for  before  the  act  was  passed  (sec. 
8) .  He  may  also  reject  25  percent  of  all  such  foreign  fl^ma 
contracted  for  (sec  9) .  , 

Foreign  films  imported  and  exhibited  in  the  United  States 
in  1933  totalled  113:  in  1934  there  were  147  and  in  1935  |tbe 
number  increased  to  199.  Such  Importations  for  the  fast 
2  years  originated  in  the  foUowine  countries  (Variety,  ^an. 
1.  1936)  : 


On  the  other  hand,  when  the  British  producer — oc.  for  that 
matter,  the  producer  of  any  other  country — sends  his  product  to 
America,  be  is  only  asked  to  pay  the  customary  Import  duty,  thus 
allowing  htrw  a  free  market  for  the  distribution  of  his  pictures. 

Foreign  nations,  by  means  of  suppression  and  censorship 
of  the  press,  boofcs.  and  motion  pictures,  are  seeking  to  inter- 
fere with  our  democratic  process  of  free  inquiry,  discussion, 
and  expression  in  respect  of  all  matters  of  public  interest 

Unlike  other  countries,  we  have  no  national  censorship 
laws.  In  the  States  and  municipalities  where  we  have 
censorship,  it  does  not  interfere  with  freedom  of  speech.  Our 
censorship  laws  are  limited  generally  to  prohibiting  obscene, 
indecent,  immoral,  inhuman,  and  sacrilegious  matter,  or 
matter  of  such  a  character  which  tends  to  corrupt  morals  or 
incite  to  crime. 

It  is  the  duty  of  Congress  to  safeguard  our  free  system 
from  the  strait-Jacketing  influences  of  alien  doctrines  of 
suppression  and  censorship.  Congress  can  protect  our  citi- 
zenry by  appropriate  retaliatory  amendments  to  our  copy- 
right law.  C)nce  we  adhere  to  the  Bern  Convention,  Con- 
gress surrenders  that  power. 

nrrsLXArruAi.  SAMcnoira 

Notwithstanding  the  Bern  Convention,  Italy  by  way  of 
reprisal  has  Ijanned  copyrighted  newspapers,  books,  and  mo- 
Uon  pictures,  and  has  f(»iudden  performance  of  plays  of 
the  nationals  of  the  powers  that  voted  for  the  sanctions 
against  it  as  the  aggressor  in  the  Italian-E!thlopian  conflict. 

Says  the  New  York  Times  (Dec  10.  1935) : 

BamSH     NXWSPAFXBS    BANNZD 

Italy  has  Inaugurated  a  policy  of  much  greater  severity  toward 
newspapers  that  by  unguaxded  conunents  on  the  Anglo-Italian 
and  general  European  situations  are  deemed  to  Increase  rather 
than  allay  International  tension.  It  was  revealed  today  all  Brit- 
ish newspapers  had  been  banned  from  Italy,  with  only  four  excep- 
tions, including  the  Mommg  Post,  Daily  Express,  Dally  Mall,  and 
Siinday  Observer. 

The  question  Is  now  being  examined  whether  subscribers  to 
banned  newspapers  shall  be  allowed  to  receive  their  copies.  They 
have  not  been  doing  so  hitherto. 

This  bcoi  on  British  newspapers  is  declared  temporary,  and  It 
is  said  the  advisability  of  repealing  it  will  be  examined  every 
week. 

Beplylng  to  an  inquiry,  the  IClnlstry  of  Press  and  Propaganda 
said  there  was  at  present  no  Idea  of  repealing  the  ban  against 
the  New  York  Times  on  account  of  Its  editorial  policy. 

The  New  York  Times  of  January  3.  1936,  reports: 
rtALT  aaacTTS  thx  tucxs — lifts  bak  on  trcwsPAPxa — knss  cxtkb  om 

CHICACO    TUBtnrX.    TOO 

Rom,  Janiiary  2.— The  ban  on  the  New  Tork  Times,  applied 
last  June,  was  officially  lifted  today  and  the  Ministry  of  Home 
Affairs  has  been  instnicted  to  cease  seizing  copies  that  cosne  in 
thiTMigh  the  mails.  The  Chicago  Tribtme.  bsmned  at  the  same 
time.  Is  also  again  permitted  to  enter  the  country. 

The  initiative  for  today's  action  was  attributed  to  Capt. 
Oaleasao  C:iano,  Minister  of  Press  and  Propaganda,  who  is  In  Bans 
on  a  brief  leave  from  the  Erltrean  front.  After  having  consulted 
the  Italian  Embassy  in  Washington  he  proposed  to  PrenUer  Mus- 
solini that  the  order  be  rescinded,  and  the  Premier  Immediately 
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TTnder  a  new  poltey  the  government  win  decide  week  by  week 

on  the  strength  of  the  edltoriaU  and  the  news  each  P«P«"  pub- 
lishes which  will  be  allowed  to  enter  the  country  and  which  wiU 
not  It  Is  understood  aU  Italian  diplomatic  representatives  abroad 
have  been  Instrocted  to  send  their  recooamendatkms  in  this  regard 
to  the  Ministry  of  Press  and  Propaganda. 

There  is  a  possibility  that  sanctions  wiU  be  apidied  against 
American  copyright  owners  if  C>mgress  forbids  oil  and  other 
articles  capable  of  being  used  for  war  purposes  to  be  ex- 
ported to  Italy  under  any  new  neutrality  program.  (New 
York  Times,  Jan.  4.  1936.) 

Gayda,  editor  of  the  Giomale  dTtalia,  uncrfllcial  press 
spokesman  for  Premier  Mussolini,  opened  the  campaign  of 
c<mdemnatlon  of  President  Roosevelt's  stand  on  neutrality 
by  the  declaration  (New  York  American.  Jan.  1.  193«)  — 

Roosevelt's  proposal  (oentnmj)  would  slgntfy  not  only  clear 
Intervention  by  the  United  States  In  confUct  against  every  prin- 
ciple of  neutrality,  but  also  their  adherence  to  a  League  poUcy  in 
direct  submission  to  British  policy. 

Continues  the  New  York  American: 

Premier  MussoUnl's  approval  of  the  bitter  attacks  (against 
President  Booeevelt)  was  seen  by  observers  because  the  Oovem- 
ment  suppresses  newspapers  when  it  disapproves  what  they  say. 

Says  the  Holljrwood  Reporter  January  4,  1936: 

ITSLT    BAH    HTTB    V.    S.    FIX imCT    *OAnf8T    Ali    ITLKS    WITH    BSTRSH 

njk.vom — paaaMomrr's  "sarreAL  Lawcsa"  fbsi  mim 

LomoH. — ^Blany  American  pictures  will  be  banned  by  Italy  as  a 
result  of  lU  newest  edict  on  fUma,  resulting  from  the  league  of 
Nations  sanctions  and  the  current  friction  with  Great  Britain. 

The  newest  order  issued  not  only  bans  British -produced  pic- 
tures but  also  any  others  which  are  of  British  nationalistic  flavor, 
no  matter  where  or  by  whom  made.  The  first  victim  of  the  ban 
is  Paramount's  "Lives  of  a  Bengal  Lancer." 

Film  observers  here  say  that  the  new  ban  will  seriously  hurt 
the  American  companies  so  f m  as  the  Italian  market  is  concerned, 
on  account  of  the  unusually  large  ntunber  of  Hollywood  films  pro- 
duced recently  which  extol  British  institutions  and  backgroimd 
and  can  be  considered  of  a  proi>aganda  natiire  In  the  eyes  oi 
other  coiintries. 

Some  of  the  recent  pictures  which  have  not  yet  played  Italy 
and  which  are  predicted  to  fall  under  the  ban  are  "Mutiny  on 
the  Bounty",  "Captain  Blood".  "Perfect  OenUeman".  and  the  two 
Dickens'  pictures.  "David  Copperfleld"  and  "Tale  of  Two  Cities." 

London  film  men  look  upon  the  altuatlon  as  more  serious  than 
would  be  assumed  on  the  surface,  especially  In  view  of  the  plans 
of  American  companies  to  come  to  England  to  make  plctxires  for 
the   European   market. 
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•njere  Is  a  law  f (Miyiddli«  the  publishing,  selling,  perform- 
ing, or  broadcasting  of  "Jewish  music"  no  matter  If  it  is 
Mendelssohn,  Offenbach,  or  Gilbert,  and  in  addition  thereto 
there  is  a  ban  on  "Negro  Jao"  (Variety,  Jan.  1.  19Si>. 
"Negro  Jazz"  is  essentially  the  creation  of  American  com- 
posers. 

The  American-made  pictures  starring  the  American  owae- 
dian  Eddie  Cantor— Whoc^ee,  the  Kid  from  Spain,  and 
Roman  Scandals — have  been  bcuined  by  the  Nazi  O-jvem- 
ment. 

Concerning  such  hannings  and  wholesale  censorship  of 
American  pictures  abroad,  the  Hollywood  Reporter  of  De- 
cember 24,  1935,  says: 


RACIAL   DISCaiMINATION THX  "ARTAW 

(jcrmany,  openly  and  notoriously  in  deflnance  of  treaty 
obligations,  discriminates  against  the  literary,  cultural,  and 
scientific  works,  including  drama,  motion  pictures,  music,  and 
the  plastic  arts  of  non-Aryans. 

The  ban  on  the  puWic  pursuit  of  a  person's  artistic  or 
cultural  activities  has  been  made  to  apply  to  foreign  non- 
Aryans  (New  York  Times.  Feb.  2.  1936) . 

The  New  York  Post  (Jan.  16.  1936)  reports: 

EACZ  BANS  ALSO  HrT  ALL  rOBKICN  CmzSMS 
•  •••••• 

The  Ministry  of  Propaganda  has  informed  foreign  consulates 
that  the  anU-Jewiah  laws  apply  to  all  Jews  In  Qermany,  indudlng 
foreign  nationals. 

The  statement  was  made  ta  reply  to  protests  by  the  consulates 
to  the  Ministry  against  an  order  requiring  all  Jews,  Oerman  and 
foreign,  to  dispose  <rf  printing  plants  and  publishing  houses.    •    •    • 

ITLTIMATUM    TO    PtrBLISHKBS 

The  Propaganda  Ministry's  order  gave  the  publishers  the  alter- 
native of  either  liquidating  their  businesses  or  selling  them  to 
Aryan  citizens.  The  order  hits  a  number  of  publishing  houses  of 
intematioaal  reputation. 

This  destrojrs  one  of  the  fimdamental  rights  granted  under 
all  copyright  laws,  namely,  the  right  to  publish  and  vend. 
American  "non-Anrans"  are  barred  from  printing  and  selling 
their  own  copyright  works  in  (3ermany. 

To  eliminate  non-Anrans  from  the  "intellectual  and  cul- 
tural life  of  Germany",  foreign  newspapers,  books,  music, 
and  motion  pictures  have  been  barred  from  that  country. 

The  New  York  A"''^^^«»"  January  30, 1936.  states: 

Hans  Prank,  minister  without  portfolio,  told  the  Oerman  Acad- 
emy's economic  counsel;  "We  do  not  care  what  the  world  says 
about  our  Jewish  legislation.  •  •  •  The  Jew  may  do  business 
in  Germany  unhampered,  but  he  must  under  no  circumstances 
deposit  his  intellectual  excrements  with  us." 

LXXX 201 


Dsrr  roBKisif  caifsoas — xmuusirt 

PBAir  MBiMJcaB;  wnx  am.T  oi 

The  Um  Industry  Is  aU  set  to  take  a  Arm  and  united  stead 
against  the  foreign  countries  which  have  recently  been  oiaklng 
unreasonable  censorship  demands  on  Amerlean  Alms.  ^ 

^nth  baiuitngB  and  wholesale  censoring  of  picliuee  gruwlng, 
the  industry  leaders,  both  here  and  In  Hew  York,  realise  the 
serious  situation  that  wlU  arise  nnlsss  sons  aocans  an  takaa  to 
ctu-b  the  practice.  They  have  now  reached  a  ttnlformlty  of  mina 
not  to  knuckle  down  in  futtire  on  any  oensorshtp  demands  that 
at«  at  all  nareasonable.  _^^  ^^        _ 

Ofl^Maif  cat  the  vartous  '^ffrypmi—  both  In  the  dlstrlbutMm  ana 
producing  ends,  have  tacitly  agreed  to  make  an  tssoc  at  the  nert 
flagrant  case  that  arises,  with  talk  of  withholding  all  American 
pictures  from  the  particular  country  tovolved  tn  the  same  way 
that  the  Industry  stood  together  in  withdrawing  films  from  Mexico 
over  the  recent  tax  squabble. 

The  stand  taken  by  Spain  over  the  Paramount  plct\ire  Tne 
Devil  is  a  Woman  wm  the  first  Indication  to  the  Industry  of  Just 
how  serious  a  country's  dictatorial  pohcy  could  be.  nils.  In  con- 
junction with  the  Turkish  stand  on  MOM'S  Mttsa  Dsgh.  the 
Italian  atutude  on  Warners'  BtUetto.  and  the  French  dictates 
on  Paths  of  Glory  has  aroused  the  top  industry  executives  to  a 
point  where  they  are  ready  to  stand  together  as  a  unit  and  flght 
the  next  flagrant  issue  with  a  boycott  of  the  country  Involved. 

A  number  of  the  nations  have  entered  into  alliances  for 
mutual  reciprocal  action  on  films  claimizig  to  offend  national 
sensibilities.  So  tliat  if  one  nation  declares  Itself  to  be 
offended  on  whatever  slight  grounds,  all  other  nations  are 
bound  to  apidy  sanctions  against  the  aggressor  picture  com- 
pany.   The  situation  is  reviewed  in  Variety,  January  1,  1931: 

IHStTLTS 

Spain  became  worried  about  censorship  and  "•insults"  in  films. 
Made  alliances  with  Mexico.  Nicaragua,  and  practically  all  the 
South  American  countries  for  mutual  reciprocal  action  cm  films 
when  "alTronted."  If  any  country  anywhere  makes  a  picture  that 
any  of  the  participant  nations  dislike,  all  of  them  mutually  act 
against  the  oflender.  It's  the  first  international  film  pact  of  the 
sort  and  affects  aU  the  Spanish -speaking  countries  of  the  wcMld. 
CenBC«^hlp  was  Increasin^y  tou^  around  the  world  but  con- 
tinued its  curiously  haphaaard  way.  making  decisions  for  pro- 
ducers difficult.  Thus,  a  film  which  was  banned  in  one  spot 
was  accepted  with  open  arms  In  another.  Himgary  turned  thumbs 
down  on  I  Cover  the  Waterfront  (TJA).  Caravan  (Fox).  Merry 
Widow  (M-G).  Madrid  didn't  like  Don  Juan  (UA).  Cuba  ob- 
jected to  Rumba  (Par.).  China  banned  Bengal  Lancer  (Par.). 
Budapest  also  banned  Whoopee  (TTA)  and  Rain  (UA)  Algeria 
banned  Lancer.  Sydney  wouldn't  let  fn  O-Men  (WB)  or  Let  'Km 
Have  It  (UA).  Copenhagen  nhcsd  Uttle  Miss  Marker  (Par.). 
Capetown  refused  Let  "Em  Have  It  entrance.  There  were  many 
more  in  many  parts  of  the  world. 

It  all  wound  up  in  one  big  scrap  over  Devil  Is  a  Woman  (Para- 
mount) wtileh  l^ln  resented  to  the  point  that  It  threatened 
Paramount  with  a  ban  from  the  coimtry  of  aU  Its  product  If 
this  picture  wasn't  removed  from  the  world  market.  Paramount 
held  out  untU  the  last  minute.  This  all  broks  heaviest  as  Major 
Hcrron  (Hays  oflBcs)  was  In  France  on  the  decree  law  trouble. 
He  rushed  to  Madrid,  but  the  matter  couldn't  be  straightened 
out  easily.  Only  way  out  was  to  give  In,  and  Herron  used  the 
phone  to  convince  Pataoumnt  tn  Mew  Tock.  Plettm  was  with- 
drawn from  the  world  market. 

Some  nations  have  been  charted  with  ttilnc  the  power  of 
censorship  as  a  means  of  mutilating  American  pictures  for 
no  other  purpose  than  to  destroy  thetr  box-ofOce  value.  Says 
the  HoUywood  Reporter  (Jan.  8,  193«) ; 


ATTSSnt     CSNSOBS     CBABGSD     WITH     KITIfTNO     tTWITP     STAI 
ICAUCIOCS    CUTS    TO    HXLT    OWK    mSXTBTST 

Increased  evidence  of  foreign  censors  unressonably  cutting  and 
eliminating  a«n»ri/»*«  films  In  order  to  help  their  own  picture  In- 
dtistrles  has  extended  to  Australia,  according  to  producers.  They 
notice  a  growing  te^ulency  there  to  mutilate  American  pictures 
since  the  AntlpArttt  becama  active  In  building  up  Ua  own  film 
production. 
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AiMtPiaun  censora.  tt  ts  claimed,  •»  foUowlng  the  procediue  W 
some  European  c«n»or»  In  ordering  cutt  for  which  there  can  be  40 
excuae  on  the  grounds  of  morality.  poUtlca.  or  Injury  to  national 
prJde  and  to  which  no  reason  can  be  ascribed  other  than  a  maa- 
clouB  Intent  to  lessen  a  picture's  box -office  popularity.  ^^ 

As  a  result  of  this  growing  tendency  on  the  part  of  the  censors 
of  almost  erery  country.  It  Is  no  secret  that  the  prod^^ccn  aj-e 
growing  more  and  more  befuddled  as  Just  what  wlU  be  or  wtU  n£t 
be  aeo^ted  abroad  A  check-up  has  shown  that  the  ««»«  ff°f" 
wlU  allow  one  thing  to  be  shown  In  one  picture  and  yet  delete  it 
from  another  This  Is  proof  to  the  American  P«ctw  makers  th^t 
censorship  abroad  is  a  hit-and-miss  affair,  almort  whoUy  aimed  >t 
crlDDllnK  American   business.  .     „       ^  1 

OKe  of  the  most  nagrant  Instances  lately  of  alleged  unreasoa- 
ablenees  In  censorship  tn  Australia  Is  reported  on  Alice  Aoams, 
a  Radio  picture  that  got  a  100-percent  clean  blU  here  from  «ke 
Hays    office,    yet    which    has    been    ordered    sererely    cut    In    thM 

CMts  were  ordered  In  minor  scenes,  such  as  the  morlng  of  furaft- 
ture  around  the  room:  Katherlne  Hepbxim  powdering  her  no*: 
Hepburn  In  a  party  dress:  and  other  footage  that  had  not  t^e 
least  sex  Implication  or  any  connection  with  other  legitimate 
reasons  for  deletion  One  of  the  orders  was  to  shorten  certain 
dialogue  between  Hepburn  and  her  leading  man.  a  matter  pur^y 
editorial  and  not  within  the  legitimate  scope  o«  a  censor. 

These  diacrlminations  are  of  great  concern  to  the  Ame^- 
can  picture  industry.  I 

Two  years  ago  American  fUms  averaged  90  percent  of  their  Aet 
from  the  foreign  markets.  At  one  time  it  was  higher,  so^e 
countries  being  as  high  as  75  percent.     (Variety.  Jan.  1,  1936.)  I 

But  this  has  been  badly  cut  by  the  various  devices  resor^ 
to  by  foreign  governments  to  restrict  and  curb  American 
pictures.  J 

These  measures  are  very  costly  to  American  citizens  l^- 
cause  the  cost  of  motion  pictures  varies  from  $15,000  |to 
$2,000,000:  for  example.  Mutiny  on  the  Bounty.  The  aver- 
age cost  of  producing  a  feature  picture  is  $250,000  (U.'S. 
Department  of  Commerce  Reports  in  Motion  Pictures 
Abroad.  May  15.  1935).  - 

The  situation  has  been  so  critical  that  in  some  countries, 
notably  Czechoslovakia  and  Mexico.  American  fUm  com- 
panies withdrew  from  those  markets. 

awMUAjrT  \ 

Germany  was  the  first  country  to  adopt  a  quota  law  1  or 
"kontingent"  (contingent  licenses)  directed  against  foreign 
films,  particularly  those  coming  from  the  United  States.  A 
Qerman  law  of  February  15.  1925.  provided  that  no  foreign 
films  should  be  given  a  permit  entitling  them  to  be  censo^ 
unless  the  importer  agreed  that  it  would  distribute  one  Ger- 
man film  of  the  same  length  as  the  foreign  film  for  e4ch 
foreign  film  imported.  I 

As  a  result  a  traffic  grew  up  in  the  purchase  and  sale!  of 
inferior  German-made  pictures  which  had  no  value.  wh|ch 
were  never  distributed  or  exhibited  but  shelved.  Their  ohly 
use  was  to  meet  the  "kontingent"  requirement.  These  fl^ 
could  be  bought  for  approximately  $4.000— a  sum  really  pfdd 
for  the  privilege  of  Importing  one  foreign  picture.  1 

In  addition  to  the  purchase  of  a  German  picture  to  mject 
the  "kontingent"  picture  requirement,  a  decree  was  issueq  in 
November  1934  by  the  Nazi  Government  fixing  the  price  of 
konUngent  licenses  payable  to  the  Government  at  20.000 
Rm..  effective  Immediately.  I 

The  Film  Daily  Year  Book  of  1935  states  at  page  1055J: 

This  price  In  effect  places  the  German  market  for  American 
nteia  In  the  prohlbltlTe  class  and  may  ultimately  result  In  fording 
a  declston  from  the  American  companies  either  for  a  greater  Par- 
ticipation In  domestic  production,  through  producing  themselres 
or  distributing  locally  made  product  or  shut  up  shop. 

Tbe  Motion  Picture  Daily  of  November  13,  1934.  carries  the 
following  article:  I 

New  tax  may  mean  United  States  to  quit  Berlin. 

Twenty  thousand  mark  lery  apt  to  prove  last  straw.  1 

Withdrawal  of  American  companies  from  Germany  Is  a  strong 
probability  unless  a  new  tax  of  30.000  marks  (approximately 
$8  000)  on  all  feat\ires  sent  Into  that  country  Is  reduced  or  n^e 
noneffective.     •     •     •  1 

Several  foreign  managers  were  stunned  by  the  news  and  at  'the 
outset  refused  to  credit  the  Information.  WhUe  all  of  them  de- 
clined to  talk  for  poblicatlon.  their  remarks,  made  In  private  kind 
independently  of  each  other,  hit  It  off  In  complete  unanln^lty. 
Typical  of  the  coounent  was:  | 

nrhlB  looks  like  the  last  straw.  This  move  appears  to  be  a 
deliberate  step  to  crowd  us  out  of  that  market,  which  Is  O  K. 
with  us.  We  cant  get  our  money  out  ot  Berlin  anyway,  so  wQat's 
the  difference?" 


March  3 


Universal  some  months  ago  disposed  of  ita  German  business. 
Warners  are  vlrtviaUy  out  of  the  market,  having  been  In  the 
process  of  llqixldaUon  since  the  early  days  of  the  HlUer  regime. 

•  •  •  P^ear  was  expressed  that  the  Berlin  decision  may  Influ- 
ence Identical  action  on  the  part  of  neighboring  nations,  such  as 
Austria  and  Hungary. 

All  but  three  of  the  American  film  companies  have  discon- 
tinued their  branches  in  Germany. 

The  New  York  Times,  February  2.  1936,  states  that  the 
.severe  restrictlcms  placed  upon  foreign  films  through  con- 
tingent regiilations  admit  not  an  inch  more  oi  the  celluloid 
strip  than  is  absolutely  necessary  to  fill  the  gap  left  open  by 
the  realm's  own  Industry. 

With  the  introduction  of  sound  and  talking  films,  it  be- 
came necessary  for  American  film  manufacturers  to  remove 
the  sound  track  containing  dialogue  in  English  and  to  sub- 
stitute a  sound  track  containing  dialogue  in  the  language  of 
the  country  into  which  the  film  was  imported.  In  order  to 
accomplish  this  substitution,  it  Is  necessary  to  have  the 
speeches  of  all  actors  duplicated  in  the  particular  foreign 
language,  so  that  the  substituted  sound  track  will  coincide 
with  the  lip  movements  of  the  actors  whose  original  speech 
was  in  Rngli.sh  This  process  of  substitution  is  called  "dub- 
bing." 

Since  1932  Germany  has  required  that  all  dubbing  of  films 
into  German  must  be  done  in  Germany,  and  that  only  50 
percent  of  the  number  of  permits  issued  for  importation  of 
films  may  be  used  for  the  release  of  such  dubbed  films  in 
Germany. 

Permits  may  be  issued  for  foreign  educational  and  cultural 
sound  films  only  on  the  basis  of  a  simultaneous  distribution 
of  twice  the  length  of  German  educational  and  cultural 
scmnd  films. 

Before  contracts  are  closed  granting  the  right  to  exhibit 
foreign  IVrna  to  German  exhibitors,  the  film  must  be  once 
publicly  shown  in  Germany.  This  provision  does  not  apply 
to  domestic  German  productions.  (Sec.  4.  decree  of  June 
28.  1932.) 

The  law  provides  that  import  permits  may  be  refused  for 
films,  the  producers  of  which  distribute  on  the  world  market, 
f^im«s  whose  tendency  or  effect  is  detrimental  to  German 
prestige.  The  same  applies  to  films  in  which  actors  appear 
who  have  appeared  in  other  films  that  were  adjudged  detri- 
mental to  Germany. 

The  effect  of  these  restrictions  on  the  exportation  of 
American  pictures  to  Germany  is  refiected  in  the  following 
tabulation  showing  imports  of  films  into  Germany  since 
1926: 

1928 

1928"I~ 


1929 

1930 

1931 


__  229 

-.  192 

205 

142 

97 

80 


1932 43 

,  1933 68 

1935  ^Smonthi)™™ - 22 

E^7en  if  a  film  is  admitted  Into  Germany,  there  Is  no 
guaranty  that  the  film  can  be  distributed.  It  must  be  first 
approved  by  the  censor,  who  may  reject  the  film  at  his  whim 
or  caprice.  Under  the  gruise  of  censorship,  many  foreign 
films  are  kept  out.  notwithstanding  the  fact  that  the  ex- 
porter has  committed  himself  to  the  distribution  of  one 
German  film  for  every  foreign  film  imported  and  for  which 
"kontingent"  he  has  paid  $4,000. 

According  to  the  United  States  Bureau  of  Foreign  and 
Domestic  Commerce,  the  German  censor  approved  films  of 
the  following  origin  for  the  first  8  months  of  the  year 
1934-35: 


Germany 

!  United    States. 

\  Prance 


Austria 

Czechoslovakia . 

England 

Hungary 

Dennuu>k 

Poland 

Switzerland  ___„ 


Feature 

films 

87 

32 

0 

6 

5 

8 

a 
1 
1 
1 
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In  startling  contrast  with  the  German  importatkms  of  22 
American  pictures  in  1935  are  the  importations  of  American 
films  to  other  non-English-speaking  countries  for  the  same 
year: 


Tryx* 

Orrare 

I'atestine 

Polsod 

Rumania. 


Y  ugoslavis. 


Tatsl 


AatericBn 


«» 

2S0 

sn 

200 

am 

150 

ew 

300 

no 

2S0 

m 

200 

The  requirement  that  foreign-made  films  are  admitted  into 
Germany  against  "kontingents"  costing  $4,000.  together  with 
the  cost  of  "dubbing"  and  the  cost  of  securing  a  permit  to 
censor  the  film,  coupled  with  the  fact  that  there  is  no  assur- 
ance that  the  film  will  be  appffoved.  is  sufficient  to  keep  all 
but  a  few  very  profitable  American  pictures  out  of  Germany, 
lliese  requirements  make  the  importation  of  the  average 
American  picture  unprofltaWe  and  prohibitive. 

A  film  that  has  passed  the  censor  may  subsequently  be 
barred  under  section  12  of  the  German  film  law  of  February 
16,  1934.  "in  order  to  exclude  from  German  film  theaters  all 
films  which  are  not  in  harmony  with  the  spirit  of  the  new 
time"  (Nazi  regime).  The  law  gives  the  Reichminister  for 
Culture  and  Propaganda  the  power  to  cancel  any  decision  of 
the  censorship  bureau  by  ordering  a  reexamination  of  any 
film  and  prohibiting  the  exhibition  of  the  film  pending  the 
new  decision  of  the  censor.  Where  a  reexaznination  for  the 
censor  Is  ordered,  the  ultimate  fate  of  the  film  is  a  f<M^gone 
conclusion.  Such  fate  was  meted  out  to  Eddie  Cantor's 
picture  the  Kid  from  Spain. 

Retroactive  laws  have  been  passed  revoking  all  licenses 
for  importation  granted  prior  to  January  30.  1933.  The 
revocation  of  such  importation  licenses  is  made  notwith- 
standing the  fact  that  the  distributor  has  been  compelled  to 
pay  the  cost  of  acquiring  a  German  film  for  each  foreign 
film  imported  and  to  pay  the  cost  of  the  censorship  and 
"dubbing"  in  Germany. 

AU  films  admitted  to  Germany  iHior  to  January  30,  1933, 
must  again  be  submitted  to  the  censor,  and  a  new  fee  paid, 
with  a  grcAt  likelihood  that  tbe  fitan  will  be  banned  from 
Germany. 

If  a  Cweign  (American)  producer  employs  a  non-Aryaa 
writer,  oorapoeer.  director,  or  player  for  a  picture  for  world- 
wide distribtitlon  and  exhibition,  he  runs  the  risk  of  having 
the  picture  banned  from  Germany.  The  reason  for  this  is 
giyax  by  the  special  deputy  for  supervising  the  cultural  ac- 
activttlcs  of  non-Aryans,  Hans  Hii*l  (Frankfurter  Zeitung, 
Aug.  11.  1935;  Geistiges  Eigentum.  voL  1,  no.  3,  p.  323) : 

The  qvesUoa  as  to  oar  attitude  toward  the  foreign  film,  in  wtilch 
Jewish  srtlata  are  employed.  Is  very  simple  and  can  be  answered 
without  equlvocatUxi.  In  tbe  Arst  pi*ee,  our  cxMmres  for  the 
elimination  oC  the  JewMh  laauenee  on  our  cultiaul  aiKl  srttotlc 
Itfe  are  eattavly  an  Internal  German  affair  which  Is  not  to  be  con- 
tused with  questtau  of  international  fltan  economy.  Secondly,  tn 
a  foreign  country  the  Jews  do  not  tn  latdlactaal  and  artistic  fields 
hide  behind  straw  men.  because  ttoey  may  there  express  themselves 
openly  and  unhindered.  On  the  contrary,  if  In  other  fUm-produoing 
countries  Jewish  artlstB  are  employed,  ttiat  Is  solely  an  Internal 
aSalr  at  the  respeettve  eountriaa. 


Following  out  tills  view,  the  Importer  of  a  foreign  film  Is 
required  to  furnish  an  affidavit  to  the  German  film  censor 
listing  each  participant  in  the  picture  as  to  his  being  Aryan 
or  non-Aryan — ^manifestly  to  assure  the  elimination  of  non- 
Aryans  "from  Intellectual  and  cultural  hfe."— New  Yoi* 
Times,  December  80,  193S. 

The  most  far-reaching  measure  to  hend  the  cultural  life  of  Ger- 
many to  the  purposes  of  an  exclusive  racialism  was  the  estab- 
lishment m  September  22,  1933,  of  a  Reich  Chamber  of  CultVQ-e. 
with  subdivisions  devoted  to  literature ,  the  press,  broadcasting. 
the  theater,  mualc,  and  the  plastic  arts.  •  •  •  Exclusion 
from  membership  In  the  Chamber  of  Culture  Invoked  a  ban  on 
the  public  pursuit  of  a  person's  artistic  or  cultiiral  activities. 
•  •  •  The  Minister  for  Enlightenment  and  Propaganda  ruled 
that  noa-Aryaoa  were  not  entitled  to  admlssloa  to  the  CtiaiBt>er, 
because  non-Aryans  did  not  possess  the  necemary  reliability  and 
capacity  for  cultural  woA  (Annex.  McDonald  letter  at  resignation. 

p.  »)• 


Manifestly  having  excluded  its  own  from  engaging  in 
these  pursuits,  the  Nazi  Government  will  not  permit  noo- 
Aryans  from  other  lands  to  disseminate  in  Germany  Uidr 
cultural,  intellectual,  and  artistic  works  despite  their  copor- 
rights. 

Tlie  Motion  Picture  Daily  (Mar.  IB,  193S)  states: 
German  censors  do  not  permit  the  importation  of  German-lan- 
guage talkers  made  in  Budapest  { Hungary!  Into  Germany,  on  tb« 
ground  that  too  much  non-Aryan  t«dent  to  employed. 

Dr.  Kurt  Zimmereimer,  court  assessor  tn  Berlin,  states^ 
Geistiges  Eigentum  (copyrightl,  May  1935.  volume  1,  pages 
56.  69: 

Any  film  Which  repreaents  eoncgpts  at  vartaace  wtth  tlie  funda- 
mental doctrines  erf  the  nattonaitst-aoclallHt  movement  as  «x- 
preesed,  e.  g.,  in  the  25  points,  in  tiM  programmatic  apsechca  of  the 
leadtf.  and  in  the  writings  at  Alfred  Boeetiberg,  are  held  to  offend 
m^\nmt.  Matlooal  Soclallst  concepta.  Films  have  been  held  to 
offend  where  the  prtndpal  etMracten  an  played  by  JewUh  per- 
formers, whatever  their  natlooallty,  and  where  thaee  performers 
are  portrayed  as  heroes  ot  apart*  and  moml  vkAon  or  where  Ots- 
man  emigrants  are  employed  as  leading  playeia. 

Even  after  a  film  has  been  imported  and  approved  by  the 
censor  and  has  met  ail  other  reqsirements.  there  Is  no 
chance  of  securing  payment  owing  to  foreign  exchange  re- 
strlctlozxs,  such  as  "blocked"  marks,  bartering,  and  other 
restrictions  intended  to  prevent  the  exportation  of  German 
currency.  American  producers  secure  pajmaent  for  films 
shown  in  Germany  in  marks  goods  only  for  tlie  purchase  of 
German-made  goods.— New  Yoric  Tinaes,  January  9,  1936, 
pa«e  30.    This  results  in  "dumping." 

"Dumping"  has  caused  price  disruptions,  creating  havoc 
in  our  domestic  market  and  tending  to  break  down  our  wage 
scales  and  our  standards  of  living  (New  York  American, 
Feb.  10,  1936). 

If  our  Government  permits  this  practice,  the  United 
States  will  be  swamped  with  German  industrial  products, 
sold  necessarily  at  "dumping"  prices,  in  competition  with 
legitimate  American  industries,  while  the  last  ounce  of  fi- 
nancicd  advantage  is  being  extracted  by  Germany  from  the 
large  sums  which  American  dlstributOTS  most  pay  for  the 
Iffivaege  of  distributing  their  pictures  in  Germany. 

This  scheme  was  devised  by  Oerroany  to  assist  German 
exports.  If  successfully  pursued,  otter  nations  will  follow 
the  example. 

An  editorial  in  the  New  York  Times  of  December  11,  l«5, 

states: 

•  •  •  No  country  In  tbe  woild  within  the  last  few  yean 
bas  shown  half  as  much  ingenuity  in  devising  new  methods  at 
y)\iyy\nf  the  free  flow  of  woiid  trade  as  Germany.  She  has  taken 
the  leadership  In  quotas,  complicated  "blocked"  currency,  bilateral 
dickering,  and  the  requiring  of  special  licenses  to  import.  •  •     •     • 

•  •  •  This  dxeetlc  lediaetton  at  purchases  from  the  United 
States  was  achieved  by  the  German  official  policy  of  not  per- 
mitting Imports  wlthoiit  special  license. 

•  •  •  All  her  Ingenaitty  and  lack  at  aeraples  Ip  recent  years 
in  repudiating  detota,  rtgldly  eontRnlUng  teiports  and  satatdlstng 
exports,  have  not  helped  her  In  cxeattng  an  csport  excess. 

•nie  Supreme  Court  of  Naumburg,  Germany  (Jan.  5,  IMS) 
held  that  a  native  of  Germany  need  not  pay  an  uncontested 
debt  to  a  foreign  non-Aryan,  on  the  ground  that  tt  would 
result  in  taking  money  out  of  Germany  and  placing  It  in  the 
hands  of  such  foreign  non-Aryan  (New  Totfk  Post,  Aug.  22, 
1935).    Tbe  decision  reads: 

According  to  the  actual  purlffed  conception  of  the  law,  a  debtor 
is  entitled  to  rtf  isk  execotfcm  of  an  eXIgatKi,  tm^u  IT  that  Which 
is  to  be  performed  Is  neither  contrary  to  law  nor  to  moraU,  if  it 
comd  be  used,  without  cogent  reason,  for  bringing  parts  of  the 
national  piopeily,  partlcularty  Immovatoles,  Into  the  hands  of  a 
oon-Aryan  foreigner  and  thereby  deprive  the  national  community. 

Under  this  theory,  any  G«Tnan  could  infringe  at  win  the 
cupyiU^t  of  any  non- Aryan  American  wiHiout  making  any 
payment  for  the  piracy. 

James  G.  McDonald,  in  resigning  his  League  of  Nations 
post  as  High  Cranmlsskmer  for  Refugees  Coming  from  Ger- 
many, pointed  out  this  and  similar  decisions  "ei^jfaOn  why 
Jews  and  other  'non-Aryan'  elements  can  no  longer  kx*  to 
the  law  for  protection  of  their  elementary  civil  rliWa."  (An- 
nex accompanying  letter  of  Resignation,  pp.  2S-30.) 

The  term  "non-Aryans"  is  not  limited  to  Jews  bat  is  "a 
mare  comxnrdsenslve  term  which  has  disqualified  numerous 
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persons  who  are  Christians  and  have  had  no  relations  wi 
the  Jewish  community"  (New  York  Times,  Dec.  30.  19351) 
Of  the  treatment  of  non-Aryans  by  the  German  courts.  M^. 
McDonald  states:  , 

Thl.  development  of  their  function  h»»  ^°  ™*^«  P^fc 
through  Ui*  avowed  abolition  by  the  Nat  onallrt  Soc^Uat  re^ 
o<^e  three  coraerrtone.  of  Judicial  morality:  Equality  of  aU  mjn 
before  the  law;  independence  of  Judge.,  and  the  doctelne  "^t  onjy 
t^  acu  are  to  oome  under  the  prohibition*  of  the  !»» ^£f 
which  the  Uw  apeclflcally  provides  (the  maxim.  In  criminal  la»». 
nulliun  crimen  nulla  poena  sine  lege).  ^    .   _...       ^  w^^^ 

tS«  fundamental  guarantee*  of  clvUl«d  JuaUc  have  be^ 
rejected  ae  non-Oerman.   "non-Aryan-,  and  aa  Judeo-RomMX  fn 

°^uJ»deT  the*  new  Kuremberg  leglalaUon.  the  courta  •".^5«»?^ 
aoDlT  ae  a  fundamental  Uw  the  principle  ci  the  Inequality  «  r** 
and  blood  aa  a  dedalv*  JudleUl  rule  In  aU  caeaa  brought  befdr* 
them.  The  right*  of  a  Owman  "Aryan"  cltlMn  «»»^J^,"^^' 
be  accord^!  2b*  grMtert  w*lffbt  in  any  Judicial  proceeding,  atort 
muat  be  given  pr«e«S«ic*  ov«  tbo**  claimed  »»y  "««:^ryaa,.    [ 

ThJ*  mMhod  at  adminiaunoff  juatlc*  1*  in  coofonnity  wlUi  tb» 
definition  of  th*  Uw  given  by  Allrwl  Bo*enb«f .  ^*f$'^J^..J**' 
partment  of  foreign  affair*  of  tbm  national  BodalUt  Part*:  Uw 
uwhat  the  'Aryan'  man  deem*  to  be  right;  legal  wrong  l»  wft»t 
he  reject*."  The  protMtkm  of  the  rlghU  of  th*  "Aryan"  K*i$^ 
the  non-Aryan"  U.  tlMrefor*.  th*  principal  purpo**  and  functijon 
of  the  law  and  th*  oourtt.     '     '     '       ,^  ^  ...  ^i.. 

On  the  baaU  ot  th«*e  declaration*,  it  may  be  concluded  ^t 
.part  from  any  .peelflc  Ugal  dlaabllltie*  Impo*^  by  togiaUtl^. 
th*  Judge*  of  Germany  are  bound  by  Uw  and  by  the  term*  of  tt^lr 
oOce  to  regard  "non-Aryan'  a*  a  dangeroua  and  fundamentally 
CTtSnal  elSnent.  devoid  of  morality.  blologlcal-«ad  .lhteU«ct^ 
inferior*,  and  deeervlng  of  no  protection  for  whatever  civil  or  le^ 
rt£hU  they  may  etlll  dare  to  claim.     •     •     •  ^  ^      .  i 

Whatever  email  minimal  rlghU  might  atill  be  claimed  by  J^w* 
or  non-Aryan*,  however  atrong  the  evidence  preeented.  or  cUar 
the  terms  of  the  law*  to  which  appeal  wa«  made,  the  court*' of 
Germany  iiave  on  racial  ground*  denied  thoee  right*,  overlooked 
the  evidence  brought  to  suctaln  them.  have,  wherever  po**lJle. 
rendered  the  laws  more  harsh  or  have,  wherever  neceeeary.  on  their 
own  authority  filed  the  lacunae  In  the  syatem  of  legislative  dis- 
crimination. I 

What  measure  of  redress  can  an  American  non-Aryan  pe- 
cure  in  the  German  courts  against  a  German  Aryan  literary 
pirate?  Of  what  earthly  value  Is  a  copyright  in  a  coun|try 
where  such  shocking  doctrines  are  practiced?  : 

The  German  Government  has  excluded  certain  Americjan. 
British,  and  other  Important  newspapers  from  Germany.*  on 
the  ground  that  at  one  time  or  another  they  carried  nfws 
Items  or  editorials  not  In  harmony  with  Nazi  doctrine  ^nd 

ideology.  ! 

Unless  foreign  non-German  newspapers,  books,  and  i^o- 
tion  pictures  are  in  sympathy  with  the  Nazi  doctrine  $nd 
ideology  and  willingly  goose-step  to  Na: '  music,  despite  their 
copyrights,  they  are  In  danger  of  suppression  in  and  exi^u- 
siou  from  Germany.  i 

The  New  York  Poet— December  24.  1935— reports  the  fol- 
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lowing  penalties  for  importing  foreign  newspapers:         i 

IVuremberg:  A  ao-year-old  Catholic  waa  sentenced  to  15  mon^is" 
Imprtaonment  for  importing  foreign  newap^>era.  i 

Cologne:  A  memtwr  of  the  Convent  of  St.  Lagarus  ha*  qeen 
sentenced  to  5  month*'  imprisonment  tar  importing  foreign  news- 
papers. I 

Germany  is  notorious  fw  Ignoring  treaty  obligations. 
Says  the  New  York  Times.  February  10,  1938,  in  artjicle 
headed  "Munich  Cardinal  Assails  Nazi  Press  'Ues' ":      ^ 

The  Cardinal  declared  it  waa  time  for  responsible  offlclaU  to 
see  to  It  that  the  Oovemmenfs  [Germany)  signature  was  hondred. 

He  referred  to  the  Concordat  with  the  Vatican.  i 

sraxK  ' 

The  Premier  announced  the  Government's  intention]  of 
setting  up  a  quota  system  for  foreign  films:  exemptingi  all 
domestic  film  activity  from  any  class  of  tax.  direct  or  indi- 
rect, and  requiring  each  exhibitor  to  present  a  certain  Pro- 
portion of  native  films.— Motion  Picture  Herald.  December 
M.  1935. 

In  March  1934  a  proiKtsed  bin  was  submitted  to  the  Cojun- 
cil  of  BCinisters  placing  restrictions  on  the  importation  fmd 
distribution  of  foreign  films  and  providing  for  a  5-perdent 
quota  on  exhibitors  which  may  be  increased  every  6  monihs; 
prohibiting  foreign-language  films  in  Spain  6  months  a^ter 
promulgation  as  a  law:  requiring  that  foreign  fllmsi  be 
dubbed  in  Spain  with  90  percent  Spanish  personnel:  and 
taxing  first  and  second  run  theaters  one-half  centimo  per 


meter  on  foreign  films  and  subsequent  run  theaters  one- 
quarter  centimo  per  meter  on  such  films.  The  Minister  of 
Industry  and  CMnmerce  will  be  empowered  to  adopt  such 
complementary  measures  as  he  deems  convenient. 

There  is  now  a  discriminatory  turn-over  tax  against  mo- 
tion pictures  produced  In  foreign  countries.  The  tax  on 
foreign  pictures  was  IVi  percent  as  against  the  tax  of 
IVi  percent  on  pictures  produced  in  Spain.  Commencing 
January  1,  1936,  the  tax  on  foreign  pictures  is  reduced  to 
3  percent,  while  the  tax  on  pictures  produced  in  Spain 
remains  IV^  percent. 

All  foreign  exchange  is  controlled  by  the  Spanish  Govern- 
ment, and  permits  to  export  money  are  granted  only  as  and 
when  foreign  currency  is  available. 

Foreign  companies  must  make  application  every  week  for 
permission  to  transfer  money  abroad.  The  delay  in  allocat- 
ing foreign  currency  U  very  great  and  steadily  Increasing. 
The  delay  is  now  more  than  11  months,  such  delay  increasing 
at  the  rate  of  about  3  weeks  every  2  months. 

Under  a  decree  published  In  the  OaceU  de  Madrid  on 
October  27.  1936,  the  minister  of  the  interior  of  Spain  has 
been  authorized  to  prohibit  the  exhibition  of  all  motion 
pictures  produced  by  compcuiies  which  within  or  outside  of 
Spain  distribute  pictures  which  tend  to  misrepresent  his- 
torical facts,  or  to  impair  the  prestige  of  Spanish  institu- 
tions or  personalities. 

Prior  to  the  pronouncement  of  this  edict,  Spain  had  barred 
the  American  picture  The  Devil  Is  a  Woman  on  the  grotmd 
that  an  ofBcer  of  the  civil  gtiard  was  shown  drinking  in  a 
cafe.  (See  New  York  Times  of  Nov.  24.  1935;  Motion  Pic- 
t\ire  DaUy  Nov.  1,  1935.) 

Spain  threatened  to  keep  all  Paramount  pictures  out  of 
that  country  and  to  confiscate  Paramount 's  prints  unless 
The  Devil  Is  a  Woman  was  withdrawn  from  world  cir- 
culation. Paramount  was  forced  to  withdraw  the  picture 
from  world  circulation  and  to  destroy  the  master  print 
because  of  the  threat  to  ban  all  of  its  pictures  from  all 
Spanish-speaking  coimtries,  as  well  as  from  Spain,  by  rea- 
son of  an  agreement  between  such  countries  that  if  one 
Spanish-speaking  country  objects  to  a  certain  film,  the  pro- 
ducer company's  product  will  be  barred  In  the  whole  Spanish- 
speaking  world. 
The  Motion  Picture  Herald  (Nov.  23.  1935.  p.  61)  reports: 

The  Spanish  Government  Issued  an  ultimatum  threatening  to 
confiscate  all  of  Paramount's  prints  In  that  country  and  to  bar  the 
company's  pictures  from  exhibition  In  Spain  11  the  company  re- 
fused to  discontinue  world  circulation  of  the  Marlene  Dletelch 
picture  and  destroy  the  prints. 

The  American  State  Department  Interceded  and,  taking  cog- 
nizance of  the  official  protest  over  the  "Insiilts  to  the  Spanish 
armed  forces",  advised  Adolph  Zuiior,  Paramount  chairman,  "to 
withdraw  the  film  as  aocn  as  possible."  While  the  Madrid  Gov- 
ernment described  the  edict  as  "very  satirfactory".  It  has  advised 
Its  embassies  throughout  the  world  to  observe  the  progress  of  the 
withdrawal  of  the  film  and  to  expedite  It  where  possible. 

Paramount  is  taking  steps  ImmedUtely  to  comply  with  the  de- 
mand and  will  negotiate  Individual  settlements  with  exiilbitor 
accounts  who  had  the  picture  under  contract  but  have  not  played 
it.  The  master  print  was  burned  last  Thursday  in  the  presence 
of  the  Spanish  consul  general  in  New  York. 


TUKKXT 

Turkey,  following  the  example  set  by  Spain,  has  threat- 
ened to  bar  the  Metro-Goldwyn-Mayer  picture.  The  Forty 
Days  of  Musa  Dagh,  which  portrays  Turkish  maltreatment 
of  Armenians  during  the  Great  War.  The  New  York  Times 
of  November  24.  1935.  says: 

The  case  of  Musa  Dagh  Is  engaging  us  at  the  moment,  and  it 
may  be  the  final  protest  that  will  set  off  the  explosion  and  force 
the  Government  to  take  some  action.  •  •  •  If  Turkey  does 
bar  American  films  because  Metro  makes  Musa  Dagh,  the  loss  in 
Itself  will  be  slight.  But  one  film  must  be  made  an  Issue.  The 
feeling  In  Hollywood  Is  that  this  picture,  which  gives  evidence  of 
being  one  of  the  greatest  the  Industry  has  made,  should  serve  as 
the  means  of  bringing  the  whole  thing  Into  the  open.  There  la 
nothing  objectionable  In  the  script.  It  Is  pro-Armenian  rather 
than  antl-Turklsh.  The  studio  has  done  everything  It  can,  with- 
out distorting  history,  to  put  tlie  Turlu  In  as  favorable  a  light  a* 
possible.    But  it  doe*  present  fact*. 

Martin  Quigley,  editor  of  the  Motion  Picture  Herald  says 
(MoUon  Picture  Hrndd.  Dec.  7,  1935) : 

This  Incident  of  The  Forty  Days  of  Musa  Dagh  brings  into 
siiarp  fociis  an  exceedingly  difficult  problem  which  confronts  mo- 
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tlon-plcture  producer*.  The  very  existence  at  the  motion  picture 
is  dependent  upon  the  picturl&tlon  of  suitabU  story  material. 
Such  material  is  exceedingly  scarce.  There  are  instances  ot  stories 
which  contain  exceUent  dramatic  situations  which  must  be  sacri- 
ficed becauae  ot  Uck  of  suitablUty  for  the  general  audience*  which 
comprise  th*  patronage  of  motion-picture  theaters.  There  are 
other  stories  which  are  essentially  acceptable  but  for  wtiieh  no 
BUlUble  treatments  are  to  be  found.  In  Musa  Dagh,  however. 
tlie  material  Is  of  right  character  and  it  is  a  story  that  readily 
lends  itself  to  motiaa-picture  treatnaent.  In  addition,  it  has  been 
one  of  Um  famou*  best  seUer*  oi  recent  year*.  But  the  Turkish 
Government  say*.  "No." 

The  objection  of  the  Turkleh  Government  is  based  on  the  fact 
that  th*  story  portrays  Turkish  persecution  <rf  the  Armenian  peo- 
ple — an  historical  fact  which  1*  about  as  plain  as,  say.  the  German 
invaaion  of  Belgium  in  1914.  Yet  the  Turkuh  Government,  teuah- 
ing  aside  the  plain  fact*  of  history,  ignoring  the  ea*ential  truth  of 
the  *tory,  *imply  Introduces  arbitrary  objection  to  which,  of  cotirse. 
U  added  at  leaat  an  mtimation  of  exerting  tli*  fuU  measure  of  It* 
Influeno*  ag aliMt  tb*  producer  in  event  the  story  i*  produced. 

In  view  of  tb«  nagligibl*  importance  of  th*  Turkish  market 
and  oth*r  market*  dhrectiy  influenced  by  Turkish  authority,  it 
would  be  Mwy  for  M-G-M  to  ignore  the  protest  and  proceed  with 
ttw  picture.  But  th*  oomplieatlon  doe*  not  *nd  here.  •  •  • 
Every  foreign  government  which  1*  friendly  to  Turkey  might  alao 
accept  TurkUb  repreaentation*  and  exclude  the  picture 

It  U  not  too  much  to  *ay  that  if  exlating  circumstanc**  are 
allowed  to  go  on  indefinitely,  it  wUl  not  be  long  before  the  pro- 
ducer become*  *o  hemmed  in  in  hU  eeleetion  of  story  materUl 
that  the  result  will  be  a  severe  ciutaUment  in  th*  interest  and 
entertainment  value  of  the  motion  picttire. 

nUMCB 

The  Hollywood  Reporter  of  November  14.  1935,  says: 

WASBntOTON  SEC*  FILM*  AS  rOBEIOIf-TBXArT  FOOTBAU.8 — TKAIfCS, 
TUKKXT  nv  "l^TJBA  DAOH"   PACT. 

•  •••*•• 

According  to  State  Department  representatives  in  Europe,  the 
matter  of  harnessing  American  films  now  quite  often  figure*  in 
political  agreements  between  countries.  It  Is  reported  that  in  a 
recent  trade  and  political  treaty  between  Turkey  and  France  the 
matter  of  the  filming  of  Musa  Dagh  by  MGM  figured  prominently 
to  the  extent  where  Prance  is  said  to  liave  agreed  to  ban  the 
showing  of  such  a  picture  in  that  country  if  it  is  made  into  a 
picture. 

arUSA    DAGH   TXADS 

Musa  Dagh  treats  of  Turkish  atrocities  on  Armenians  during  the 
regime  of  a  former  Tvu-klsh  Government,  but  In  no  way  could  give 
offense  to  Prance.  If  the  picture  is  made  and  France  should  t>an 
it  as  called  for  in  the  reported  agreement,  it  woiild  be  further 
proof  to  Washington  that  Hollywood-made  films  are  to  be  used 
for  bartering  purposes  In  diplomatic  negotiations  between  coun- 
tries. 

Similar  agreements  as  to  films  exist  between  Spain  and  Spanlsh- 
langruage  counties  In  South  and  Central  America.  If  any  one  of 
these  countries  should  object  to  anything  In  a  picture,  then, 
according  to  treaties,  the  picture  Is  subject  to  banning  by  all  the 
countries. 

Only  94  "dubbed"  films  may  be  shown  in  Prance  for  each 
6-month  period.  AU  "dubbing"  must  be  done  in  France, 
within  a  period  of  4  months  from  the  date  the  request  to 
"dub"  is  made,  coupled  with  the  pasrment  of  the  required  tax. 
Foreign  pictures  cannot  be  exhibited  in  their  original  version 
except  in  5  theaters  in  Paris  and  10  in  the  rest  of  Prance. 

When  pictures  are  dubbed.  American  copyrighted  songs 
and  musical  scores  must  be  eliminated,  and  French  musical 
scores  and  songs  substituted. 

It  costs  about  $20,000  to  launch  a  "dubbed"  fUm  even 
modestly,  including  "dubbing"  and  printing  costs. 

Although  American  citizens  have  invested  huge  sums  in 
engaging  French  studios  and  French  labor,  there  is  no  as- 
surance against  further  restrictions  and  burdens  that  may 
force  them  to  withdraw  from  France. 

In  1934  the  duty  on  foreign  films  was  increased  100  per- 
cent. 

A  decree  formulated  in  1935  required  foreign  producers 
of  film  to  send  to  France  a  complete  version  of  the  fUm  as 
made  in  the  United  States  in  English.  Changes  are  often 
made  here  after  a  picture  is  completed  and  oftentimes  after 
i(s  first  public  showing.  Notwithstanding  such  changes  the 
complete  film  would  have  to  be  imported  into  France,  only 
to  have  further  changes  made  there.  The  decree  would 
require  all  dubbed  pictures  to  bear  all  the  original  English 
titles  together  with  an  exact  translation  into  French.  Exact 
translations,  especially  of  idioms  or  colloqxiialisms  often 
make  little  or  no  sense  in  a  foreign  tongue.    This  require- 


ment can  have  no  other  object  than  to  handicap  films  of 
foreign  or^in. 

This  decree  also  provided  for  the  exclusion  of  all  pictures 
of  any  producer,  actor  or  author  who  at  any  time  or  In  any 
Idace  might  pulrtish,  write,  or  produce  anything  that  might 
be  regarded  as  contrary  to  French  national  interests. 

Article  36  of  the  decree  would  pn^bit  American — as  well 
as  other  foreign— producers  from  distributing  thetr  own 
films  in  France. 

Articles  39  and  40  of  the  decree  required  that  80  percent  of 
all  films  exhibited  must  be  made  in  France  by  French  pro- 
ducers, actors,  and  authors. 

The  decree  was  finally  held  In  abeyance  but  there  U  now 
a  movement  to  revive  It. 

The  Film  Dally  of  September  94,  1935.  reports  the  tem- 
porary demise  of  this  decree  as  follows: 

Last  w**k  tlMy  OMurly  pulled  a  faaC  on*  In  rrano*.  A  biU  was 
bum«d  through  and  on  th*  varga  at  signature  that  would  taavs 
practically  cloaed  th*  industry  to  American  prodtict. 

The  MoUon  Pkture  Herald  (Nor.  80.  1935)  polnU  out  the 
possibility  of  the  danger  of  the  new  decree  as  follows: 

While  the  Ooremment  ha*  permitted  the  decree  for  reguUtloa 
of  the  induMry  to  die.  by  refusing  to  give  It*  approval,  th*  menao* 
ha*  not  been  permanently  removed.  A  Uw  for  govemsMntal  con- 
trol will  be  proposed  when  the  new  Parliament  oome*  into  seealon, 
but  for  the  preeent.  at  least,  the  Industry  ha*  recovered  it*  breath. 
•  •••••• 

The  sponaors  of  the  measure  had  expected  to  begin  by  fordng 
all  cinemas  to  show  a  minimum  of  80  percent  French  fllma. 

Americans  would  have  been  restricted  on  importations  and  a 
newly  eatabllsbed  national  agency  would  have  collected  all  the 
money  due  American  companies  tar  rental  and  the  Aooerlcan* 
might  have  been  called  uipon  to  finance  production  of  French 
films. 

The  unanimous  protests  caused  Mario  Roustan,  Minister  of  Na- 
tional Education,  to  eliminate  some  at  the  most  seven  proposals. 
such  as  the  national  agency. 

Even  after  compromise,  however,  the  decree  would  have  been  a 
blow  to  American  companies. 

rai'scHa  to  passBirr   nvw   bill 

With  the  report  that  Maurice  Pet8<die  will  i>reeent  a  new  con- 
trol bill  l>efare  the  new  Parliament,  there  is  every  need  of  main- 
tenance of  the  xinited  front  dispUyed  by  film  interests. 

The  Motion  Picture  Daily  (Dec  24,  1936)  has  the  follow- 
ing article: 

SEE   ITEW   numCH    LAWS 

Paeis.  December  23. — ^French  producers  supported  by  labor  and 
reform  elemei-ts  are  planning  new  legislative  assault  on  American 
film  Importations.  The  new  measxire  wlilch  will  probably  be  in- 
troduced at  the  winter  session  of  Parliament  Is  expected  to  paral- 
lel the  provision*  of  the  attempted  decree  law  which  was  blocked 
last  fall  by  French  distributors  and  exhibitors  woriOng  in  con- 
junction with  American  film  Interasta. 

If  the  decree,  which  was  suspended  in  October,  should  be 
reenacted,  American  motion-picture  iMtMlucers  would  be 
compelled  to  withdraw  from  France. 

Itie  French  quota  system  was  criticized  by  N.  D.  Oolden 

in  Film  Outlook  Abroad  at  the  Turn  of  the  Year  (Film  Daily 

Year  Book.  1935,  p.  1013)  as  follows: 

In  July  1034  the  French  quota,  which  formerly  was  mi  an  an- 
nxial  basis,  tiecame  a  — ««*»wti«»J  affair,  and  in  November  of  10S4 
a  decree  was  published  extending  the  reguUtions  of  July  for  ttie 
first  6  months  of  198S.  Short-term  contingents  of  this  type 
handicap  American  eziwrters  in  setting  their  *ale8  program,  as 
there  U  no  telling  what  the  next  Uw  will  lirlng  forth  to  curtaU 
imports  of  American  fUma. 

ITALT 

Italy  forbids  the  showing  of  any  film  in  any  language 
other  than  Italian.  Even  film  with  Italian  written  subtitles 
but  with  foreign  spoken  dialog  are  forbidden.  The  result  is 
that  the  track  of  all  American  films  must  be  completely 
removed  vrhen  Imported  into  Italy  and  a  ctxnplete  Italian 
version  substituted.  This  "dubbing"  must  be  done  in  Italy 
by  an  exclusively  Italian  artistic  and  executive  personnel. 

For  each  film  "dubbed"  in  Italy,  a  tax  of  10  percent  of 
the  gross  receipts  must  be  paid.  Originally,  the  maximum 
tax  was  25,000  lire  (about  $2,025),  and  there  was  no  tax 
for  "dubbing"  of  short  subjects.  RecenUy,  however,  the 
maxiTnum  was  removed,  so  that  on  a  film  that  grosses 
500,000  lire,  a  "dublring"  tax  of  50.000  lire  (about  $4,050) 
must  be  paid. 
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On  all  films  greater  than  1.000  meters  in  length,  a  mini- 
mum tax  of  15,000  lire  (about  $1,200)  for  each  film  must  be 
paid,  in  any  event. 

Although  the  "dubbing"  tax  imposed  upon  foreign  pic- 
tures was  increased,  there  was  a  prohibition  against  passing 
this  tax  on  to  the  exhibitor. 

The  Motion  Picture  Herald,  March  31.  1934.  says: 

There  »re  300  foreign  dims  needed  In  Italy  eTery  year  at  present. 
The  co«t  of  dubbing  runa  around  lire  50.000  so  that  tne  total  coet 
of  dubbing  300  foreign  fllm«  would  be  about  15.000.000  lire,  of 
which  80  percent,  or  B.000.000.  would  be  paid  by  American  com- 
panlea. 

tl.130.0O0    COST    TO    AMBUC4jra 

Adding  the  coet  of  dubbing.  9.000.000  lire,  to  the  total  of  the 
new  la*  of  lire  5.000.000.  we  have  a  total  of  14.000,000  lire  (about 
•  l.iao.OOO).  which  American  companle*  will  have  to  spend  In 
luly  to  carry  on  their  bioalneM. 

Of  coume.  the  probable  anawer  will  He  In  the  direction  of  re- 
duced American  film  export*  to  Italy.  Only  the  big  flnt-rate 
fUma.  for  which  high  rentals  can  be  charged,  will  be  exported. 
The  reduction  of  fUm  Imports  here  generaUy  considered  likely  will 
be  from  35  to  40  percent. 

All  Italian  theaters  mxist  show  one  Italian  picture  for 
every  three  foreign  films.  (Film  Daily  Year  Book,  1935,  p. 
1061.) 

The  recent  increase  In  the  "dubbing"  Ux  imposed  an  addi- 
tional financial  burden  upon  American  film  producers. 

In  (Dctober  1935  the  importation  of  foreign  films  was  fur- 
ther restricted  by  limiting  them  to  25  percent  of  the  footage 
imported  the  preceding  year,  "niis  applies  only  to  films  im- 
ported from  America,  Germany,  Austria,  and  Hungary,  since 
films  from  all  other  countries  are  t>arred  by  the  application 
of  Italian  sanctions. 

In  appl3nng  sanctions,  Italy  has  banned  all  British-made 
pictures,  as  well  as  American  pictures  dealing  with  British 
subjects.  Among  the  American  pictures  banned  by  Italy  are 
Lives  of  a  Bengal  Lancer  and  Clive  of  India. 

CZSCHOSLOVAKIA 

On  April  23.  1932,  Czechoslovakia  promulgated  a  decree 
retroactive  to  Novembea  13.  1931,  requiring  of  importers  of 
film  two  permits  for  each  film  brought  in.  until  a  sufficient 
number  had  been  acquired  to  cover  features  imported  since 
November  13.  1931.  The  permits  could  be  bought  only  from 
producers  of  domestic  features  at  a  price  of  21,000  crowns 
($840)  each.  Domestic  producers  were  given  seven  permits 
by  the  CJovemment  for  each  sound  feature  produced  in 
Czechoslovakia  (not  more  than  120  foreign  films  to  be  Im- 
ported into  Czechoslovakia). 

This  regulation  made  the  cost  of  importing  pictures  into 
Czechoslovakia  prohibitive,  with  the  resxilt  that  all  Ameri- 
can film  companies  withdrew  from  that  country.  Prior  to 
1931  American  film  companies  received  $700,000  annually 
from  distribution  of  pictures  in  Czechoslovakia. 

Sam  E.  Woods,  the  American  commercial  attach^  at 
Prague,  states  in  the  Department  of  Commerce  pubUcations 
of  motion  pictures  abroad  (Feb.  15.  1935) : 

AMXBICairS  IXAVt  TBX   KAMUT 

As  a  rearalt  of  the  high  prices  charged  for  "kontlngentsehetne" 
(quota  permits],  the  five  Amerl<:an  companies  maintaining  dis- 
tributing organisations  In  Czech  oalovalcla  found  It  unprofitable 
to  bring  In  their  products  and  sti^pped  Importing  on  May  5.  1932. 

The  shortage  of  American  ptct'ores  was  not  serious  during  the 
first  half  of  1932,  but  It  became  more  noticeable  later  In  the  year. 

In  1933  the  absence  of  AmerUran  plctiires  resulted  In  serious 
disturbances,  and  local  exhibitors  approached  the  Government  on 
several  occasions,  requesting  that  Imports  of  American  pictures  be 
made  possible. 

On  NovemtKr  16.  1934,  a  new  system  was  introduced,  which 

is  described  as  follows  by  Mr.  Woods: 

Under  the  new  regime  the  quota  system  was  abandoned  and 
Imports  put  on  an  unlimited  basis.  The  erstwhile  "kontln- 
gentschelne".  were  replaced  by  a  registration  fee  of  30.000  crowns 
(SaoOi  payable  through  the  Czechoslovak  Association  of  Film  In- 
dustry and  Trade  into  a  special  fund  with  the  Provincial  Bank  of 
Bohemia,  the  fees  to  be  used  for  subsidizing  domestic  production 
to  the  extent  of  140.000  crowns  ($5,600)  p)er  feature  picture  pro- 
duced In  the  Czech  language  and  an  additional  40,000  crowns 
(tl.600)  for  each  tanigp.  languai;e  version  of  the  fllm  produced 
locally.  Further  provisions  of  th«  Instruction  stipulated  that  for 
every  five  sound  features  brought  In  during  a  12-month  period  the 
Importer  was  required  to  offar  (or  distribution  one  cultural  propa- 


gatida  short  produced  according  to  the  suggestion  of  the  fllm  ad- 
visory committee  created  under  the  new  system.  Imports  of  pic- 
tures were  permitted  only  In  the  language  of  the  country  of  origin 
ai41  dubbing  of  imported  pictures  to  be  shown  locally  was  per- 
mitted only  In  the  Czechoslovak  language.  Importers  of  news 
retls  had  to  Include  Czechoslovak  subjects  In  a  minimum  of  20 
percent  of  the  total  length. 

^ven  this  concession  did  not  warrant  the  return  of  the 
Ai>ierican  film  companies,  and  a  further  concession  was 
miide  enabling  American  companies  to  bring  in  one  picture 
"dMbbed"  in  (3erman  for  every  eight  American  features  (for 
wlMch  a  total  registration  fee  of  $6,400  must  be  paid).  This 
galve  American  companies  a  limited  market  for  pictures 
cctnpulsorily  "dubbed"  in  Germany. 

AH  films  imported  into  Czechoslovakia  must  be  registered 
at  the  Association  of  the  Film  Industry  and  Commerce  In 
Pnzgue.  The  films  must  pass  a  precensorship  board,  which 
determines  whether  or  not  a  film  is  suitable  for  the  Czech 
market.  If  passed,  a  fee  of  20,000  crowns,  plus  a  "handling 
fee"  of  200  crowns,  must  be  paid  for  each  fllm. 

BUMGAXT 

The  quota  law  of  Hungary  Is  similar  to  that  which  pre- 
viiiled  in  Czechoslovakia  from  1932  to  1934. 
^The  quota  is  applied  by  requiring  that  at  least  15  percent 
of]  all  films  exhibited  must  be  Hungarian  speaking.  One- 
tHird  of  such  pictures  must  be  entirely  Hungarian-made,  and 
ttie  remaining  two-thirds  may  be  produced  in  foreign  coun- 
tries but  must  be  "dubbed"  in  Hungary. 

All  films  must  be  censored.  Feature  films  will  be  censored 
o^ly  upon  presentation  of  import  licenses.  These  licenses 
ane  Issued  only  to  those  who  produce  or  "dub"  films  In 
H^mgary. 

iFor  every  film  produced  or  "dubbed"  In  Hungary,  seven 

3 port  licenses  are  issued.    These  licenses  or  permit  tickets 
a  be  bought  at  a  price  between  1,000  and  1,300  pengoes 
(ajbout  $300). 
Bays  Motion  Pictiu^  Herald.  October  26,  1935: 

The  second  edict  rules  that  features  over  1.200  meters  of  length 
mfy  be  sdmltted  only  on  presentation  of  one  p)ennlt  ticket.  In 
otlier  words,  the  producer  of  one  Hungarian  fllm  or  Hungarian  lan- 
gv*ige  synchronization  Is  entitled  to  Import  seven  foreign  pictures 
on  the  basis  of  the  tickets  received  as  a  premium.  Thus  the  local 
branches  of  American  producing  firms,  which  do  not  produce  or 
syiichronlze  pictures  here,  are  compelled  to  buy  the  permit  tickets 
fr^m  the  local  distributors  who  also  go  In  for  production.  The 
mirket  price  of  these  permit  tickets  is  between  1 ,0(X)  and  1 .300  pen- 
gdss  (roughly.  $300),  meaning  that  local  producers  get  a  premium 
ofj  8.000  pengoes  for  each  picture  made  or  synchronized  here,  while 
importation  expenses  for  nonproducing  firms  are  Increased  on  the 
awerage  by  1,000  pengoes  a  picture. 

The  duties  on  the  importation  of  films  are  as  follows  (Film 
Dkily  Yearbook.  1935,  p.  1014) : 

|In  further  modification  of  the  original  decree  of  1932.  Hungary 
in  October  1934  raised  the  duty  on  films  for  which  titles  were 
pflepared  abroad  from  50  fillers  to  1  pengo  per  meter.  In  addition 
tnere  Is  charged  a  regular  censorship  fee  of  4  fillers  per  meter  on 
fU^  made  In  Hiingary  and  10  fillers  If  made  abroad.  These  funds 
afle  turned  In  to  the  Hungarian  film  fund,  which  is  used  to  subsi- 
dise Hungarian  production  In  competition  with  American  Sims. 

I  Says  Motion  Picture  Herald  (Jan.  4,  1936) : 

|Thls  is  an  extremely  dlfflciilt  market,  owing  chiefly  to  the  strict 
ciirrency  decree  which  makes  It  almost  impossible  for  local  branches 
OS  American  companies  to  take  money  out  of  the  country.  The 
otjher  difficulty  which  American  fllm  companies  have  to  cope  with 
is  the  decree  in  accordance  with  which  10  percent,  and  from  Janu- 
ary on  15  percent,  of  the  fllms  shown  must  be  Hungarian  or  locally 
synchronized  in  Hungarian.  American  distributing  companies  are 
cQllectlvely  against  such  synchronization  for  two  reasons.  For  one 
thing.  It  does  not  pay  to  have  fllms  synchronized  for  Hungary  only. 
T^en,  again,  Rumania,  Chechoslovakia,  and  Yugoslavia  refxiaed  for 

Hlltlcal  reasons  to  admit  films  synchronized  in  HiingEiry,  even 
ough  the  Hungarians  living  in  these  countries  would  gladly  wel- 
me  them.  Secondly.  If  American  companies  should  start  syn- 
cl^nlzing  their  pictures  In  Hungarian,  other  smaller  countries 
w0uld  demand  the  same  thing,  citing  the  Hungarian  example. 

AtTSTRU 

;The  quota  system  In  Austria  is  similar  to  that  in  Hungary. 

T^e  Motion  Picture  Herald  (Jan.  4.  1936)  states: 

!•  •  •  The  Import  Is  free  except  for  the  kontingent  tax  to  be 
p41d  on  distributed  prints,  which  costs  1,560  schillings  If  the  titles 
aie  made  abroad,  and  1,200  schillings  if  they  are  made  in  a  local 
laboratory.  In  case  of  two  prints.  2,160  schillings  and  1.800 
sc  hillings  are  to  be  paid. 
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■ELCT01C 

It  Is  proposed  to  estebUsh  first  a  quota— at  first  small,  to 
be  gradually  Increased— on  Belgium  cinemas,  forcing  them  to 
show  a  fixed  percentage  of  Belgian  fllms. 

OSEAT  BKTraiiv 

Great  Britain  has  a  quota  law  requiring  at  least  20  ^roent 
of  the  pictures  distributed  by  any  company  to  be^Bf"^ 
made    This  means  that  for  every  four  pictures  Imported  into 
England  one  British  picture  must  be  acquired  by  the  dis- 

tributor. 

Says  the  Motion  Picture  Dally  (Dec.  28,  1935) : 

•  •  •  The  quota  situation  means  that  one-fifth  of  avail- 
able dates  an  compulsorlly  filled  with  British  films.  TTie  ^^aert- 
can  distributor  has  open  to  him.  for  American  films  only  80  per- 
^t  oC  ttos  m»rket:  ttoe  practical  effect  Is  much  the  same  as  if 
Sf  wSe^loSS  to  book  only  to  8.200  of  the  Kingdom's  4  000 
Souses.  He  approaches  this  artificially  '*»^'^cted  market  with  a 
product  compulsorlly  dllut«l  by  20  percent  of  British  films  To 
fh«*  dtfflteultle.  of  marketing  are  add«l  the  further  one  that^ 
w^M  ttae  aamlag  powers  of  big  pictures  tend  to  Increase,  due 
to  the  pubUc's  \riningness  to  patronize  them  e';«n  m  veij  late 
runs,  thi  programmer  becomes  a  more  and  more  <"»f«JlP«*|*S: 
Where  It  U  a  question  ol  nist  filling  a  date,  the  eeamd-rate 
S?Sh  Dlcture  U^t  to  get  the  buaines.:  It  U  not  much  worse 
2^c!^rtS^nI  than  thTAmerican.  and  It  helped  the  exhibitor 
with  his  quota, 

In  addition  to  the  quota  on  imports,  there  Is  a  further 
quoU  applying  to  exhibitors.  At  least  20  percent  of  the  pic- 
tures exhibited  in  each  motion-picture  theater  must  be 
British-made.  As  apphed  to  smaller  theaters,  the  actual 
operation  of  the  quota  requires  that  approximately  33  per- 
cent of  the  pictures  shown  be  British. 

Says  the  Daily  (London.  Jan.  1,  1936) : 

To  qualify  for  quoU  at  present,  exhibitors  practically  have  to 
rely  upon  features.  As  the  act  applies  to  the  entire  program.  Mid 
we  arTunable  to  get  sufficient  good  British  shorts.  It  necessarUy 
follows  we  must  book  that  amount  of  features  to  oome  within  the 
act  TO  the  smaU  hall  which  Is  showing  104  pictures  a  year  a*  2 
a  week,  the  quota  is  almost  1  In  8  la  their  features,  which,  on  the 
face  of  It,  Is  more  than  20  percent. 

No  film  may  be  exhibited  in  Great  Britain  unless  it  has 
previously  been  registered  with  the  board  of  trade. 

After  a  fllm  has  been  registered  it  must  be  trade-shown  be- 
fore any  contracts  can  be  made  for  the  Ucensing  of  the 
picture. 

KCW   SKALANV 

In  New  Zealand  there  is  a  20-percent-quota  law  on  the  im- 
ixxrtation  of  fllms  and  a  20-peroent  quota  on  the  exhibition 
of  films. 

AUSTE&UA 

As  of  October  1.  1935.  New  South  Wales  adopted  an  Im- 
port quota  requiring  the  distribution  of  5  percent  of  domes- 
tic fllms  the  first  year  and  ranging  up  to  15  percent  in  the 
fifth  year.  Exhibitors  are  required  to  show  4  percent  do- 
mestic pictures  the  first  year,  rising  to  12^2  percent  in  the 
fifth  year.  AU  quota  fllms  must  be  registered  by  the  dis- 
tributor within  7  days  of  the  date  of  acquisition. 

A  similar  law  has  been  passed  In  Victoria,  and  it  Is  ex- 
pected that  a  similar  bill  will  be  introduced  shortly  in 
Queensland. 

Says  Motion  Picture  Herald  (May  11,  1935) : 

British  films  receive  preferential  treatment  under  the  provisions 
of  the  blU  as  do  the  distributors  of  British  fllms.  British  dU- 
trlbutors  In  Australia  are  not  obliged  to  release  Australian-pro- 
duced quoU  films,  and  exhibitors  are  not  allowed  to  reject  British 
pictures  to  make  room  for  their  Australian  quota  films,  British 
product  being  exempted  from  the  rejection  clause. 

Variety  (Jan.  1,  1936)  states: 

ATJSTKAUAIC  TILU  QTTOTA  DC  tmCT  JAWTJUtT   1   IS  TOTTOH  ON  AMZSICAN 

FICTS 

That  [film  quota]  doesnt  make  things  easy  for  the  Amerlranw 
down  here  They  mxMt  have  pictures,  but  If  there  aren't  any  they 
must  make  them.  And.  of  course,  the  majority  of  American  dis- 
tributors dont  want  to  go  Into  local  production.  Ttiey  feel  that 
n  Is  unneoeBBary  expenditure  and  will  tie  up  a  lot  of  Buney 
wlilch  may  or  may  not  be  returnable  to  them. 

•  •••••• 

What  makes  It  even  tougher  tram  the  standpoint  of  Americans 
down  here  Is  that  even  the  production  of  a  local  film  for  quota 
pttrposes  isnt  enough.  After  a  fllm  Is  produced  It  must  be  sub- 
mitted to  a  governmental  Jury  which  rules  on  Its  qxiality  and  has 


the  right  to  reject  It  for  qtwta  or  any  dlstributton  purpoeee  tf  It 
doesnt  figure  the  fllm  "good  enough."  In  other  words.  •^^ 
spending  coin  for  the  production  of  a  local  fllm  the  film  might  be 
thrown  on  the  scrap  heap  and  still  not  qualify  for  either  coin- 
return  or  quota-law  satisfaction.  >.  wi  h  j 

Another  angle  that  dlstrlbs  here  point  out  as  "nnequltable  18 
that  fllms  acceptable  in  England  for  quoU  purposes  there  »re  hot 
acceptable  here.  England,  of  course,  will  accept  locally  made  films 
for  the  quota  In  England,  but  Americans  are  afraid  that  If  ttey 
switch  their  production  of  British  quota  productions  down  here, 
England  will  reciprocate  with  some  sort  of  Unigher  quoU  In  Lon- 
don and  complicate  the  problem  even  more. 


All  exhibitors  must  show  a  minlmnm  of  100  meters  of  Bra- 
zilian-made film  at  each  performance. 

All  films  must  be  censored,  the  fee  being  400  rels  per  meter 
for  foreign  films,  and  one-half  that  sum  for  domestic  films. 

n^re  Is  also  a  law  requiring  50  percent  of  the  music  broad- 
cast by  Brazil  stations  and  played  in  Brasll  theaters,  cafes, 
and  restaurants  to  be  by  BrazlUan  composers. 


High  duties  on  the  Importation  of  foreign  fllms  and  taxes 
on  remittances  to  foreign  countries  have  compelled  Ameri- 
can producers  to  withdraw  from  Mexico. 

Fihn  Daily  (Dec.  17,  1935)  states: 

DBAOLOCX    OVn    TAX    CAUBUCO    TTNZXSD    CTATEB    TIMUM    TO    QUTT    KZXZCO 

In  view  of  their  deadlock  situation  with  the  Mexican  Oovem- 
ment  In  negotiations  designed  to  modify  that  covmtry's  ezoesslve 
taxes,  major  American  distributors  have  decided  to  shut  up  shop 
completely  in  Mexico  and  are  giving  their  employees  there  the 
usual  2  weeks'  noUoe.  These  companies  suspended  film  deliveries 
on  September  30.  but  retained  their  staffs. 

Ttxere  is  a  duty  ranging  from  25  to  75  pesos  per  kilo  for 
each  print  of  sound  fllm  imported. 

A  tax  of  2  percent  must  be  paid  on  all  remittMices  to 
persons  outside  of  Mexico.  In  addition,  there  is  a  lO-percnnt 
tax  on  the  gross  income  of  foreign  motion-picture  com- 
panies. 

CAMADA 

In  addition  to  all  other  taxes  imposed  by  the  Canadian 
law.  a  tax  of  5  percent  is  imposed  on  all  persons  who  are 
nonresidents  of  Canada  In  reelect  of  all  royalties  payable 
to  such  nonresidents  on  accoimt  of  the  use  in  Canada  of 
the  copyrighted  works  of  such  nonresidents.  The  amount 
of  the  tax  is  required  to  be  deducted  by  the  Canadian 
debtor  from  the  amoimt  paid  or  credited  to  such  nonresi- 
dents. Speciflcally,  the  tax  applies  as  payable  on  royalties 
accruing  from  the  sale  of  books,  music,  periodicals,  news- 
papers, motion  pictures,  and  so  forth. 

TEUnDAD 

An  ordinance  was  enacted  in  1932  requiring  that  20  percent 
of  ordinary  fllms  and  50  percent  of  the  newsreels  exhibited 
shall  be  of  British  origin. 

COMCLXTSIOM 

American  film  companies  have  a  capital  Investeaent  of 
$2,500,000,000.  Twenty-eight  thousand  people  are  regularly 
employed  in  the  producticm  of  motion  pictures  in  the  United 
States  in  addition  to  25,000  extras  or  supernumeraries. 
Hollywood's  annual  pay  roll  is  $75,000,000.  The  industry 
spends  $120,000,000  annuaUy  for  suppUes  and  other  require- 
ments (U.  S.  Department  of  Commerce  Reports  on  Motion 
Pictures  Abroad.  May  15.  1935) . 

■nie  Importance  of  the  motion  picture  has  been  emjAiasiaed 
by  President  F.  D.  Roosevelt  in  these  words: 

You  have  done  important  work  to  an  important  field.  Tour  pro- 
eram  for  the  enhancement  of  the  average  quality  of  naotlon  pic- 
tures, and  parUcularly  for  their  heightened  usefulness  In  the 
educational  and  Juvenile  spheres.  Is  to  be  commended.  Intelligent 
friends  of  the  motion  picture  should  strive  to  direct  Its  Influenoe 
toward  ends  that  are  recognlaed  as  sodaUy  desirable. 

While  necessarily  conforming  to  the  ncMTnal  req%ilremente  of 
entertainment.  I  believe  that  our  motion  pictxires  should  be  sane 
and  salutary,  enlightening  and  mentally  stimulating,  expressive  of 
the  best  Ideals  of  our  community  consciousness.  This  undoubtedly 
can  be  accomplished  without  subjecting  the  Industry  to  onerous 
restrictions.     (New  York  Times.  Feb.  8.  1936.) 

The  production  schedules  for  the  1935-36  season  provide 
for  443  features  pictures.    (Variety.  Jan.  15.  1936.) 

The  burdens  now  imposed  upon  the  mtrtion-incture  indus- 
try in  the  form  of  quota  laws,  restrictions,  prohibitions,  and  so 
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forth,  show  that  It  Is  of  the  jreatcrt  urgency  that  the  House 
of  R^prt-scntatlvej!  should  not  adopt  any  bill  designed  to 
give  foreign  nations  a  strangle  hold  on  this  Industry, 

Th«»  frantic  appeals  of  our  Government  ofBccrs  to  the 
offending  nations  to  remedy  these  practices  are  met  by  the 
stereotyped  and  almost  unlversaUy  used  diplomatic  phrase. 
•'Interference  In  Internal  poUcles  and  affairs  by  outside  na- 
tions cannot  be  permitted." 

Congress  should  be  free  frcm  the  restraints  of  the  Bern 
Convention,  so  that  it  may  place  restrictions  upon  the  pro- 
tection afforded  under  the  Copyright  Act  to  the  nationals 
of  any  country  enacting  discriminatory  or  oppressive  meas- 
ures against  owners  of  American  copyrights.    The  only  power 
Congress  has  to  effectively  safeguard  American  copyrighted  I 
worts  against  discrimination  abroad  Is  by  amendment  of  the  ' 
copyright  laws  if.  as.  and  when  the  occasion  arises.    Adher- 
ence to  the  Bern  Convention  bars  Congress  from  the  exercise 
of  this  salutary  power.    Congress  should  not  obligingly  sur- 
render this  power  and  thereby  lead  foreign  rations  to  be- 
lieve that  their  discriminatory  practices  against  American 
copyrighted  works  may  continue  with  Increased  intensity  and 
even  multiply. 

A  refusal  to  pass  the  enabling  act  (the  Duffy  bill)  for  the 
avowed  reason  that  the  discriminations  practiced  against 
American  copyrighted  works  by  some  nations  are  intolerable 
will  be  more  effective  than  the  futile  and  feeble  protests  of  our 
foreign  representatives.  Defeat  of  the  Duffy  bill  will  make 
the  nations  which  are  so  anxious  for  us  to  join  the  Bern 
Convention  rudely  awake  to  the  fact  that  there  Is  a  limit  to 
which  these  discriminations  can  go.    [Applacuse.l 

Mr.  DALY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SIROVICH.  I  yield  to  my  distingiiished  colleague 
from  Pennsylvania. 

Mr.  DALY.  Am  I  correctly  informed  that  the  Copyright 
Act  of  1909  contains  the  manufacturing  clause  the  gentle- 
man refers  to,  which  compels  the  printing  of  all  of  these 
works  in  American  printing  establishments? 

Mr.  SIROVICH.    That  is  right. 

Mr.  DALY.    And  that  clause  is  in  the  Duffy  bUl  as  well? 

Mr.  SIROVICH.  That  Is  right;  but  Senator  TRAioffLL 
offered  the  manufacturing  clause  on  the  floor  of  the  Senate. 
It  was  not  in  the  original  IXiffy  bill.  It  is  now  in  the  Duffy 
bill,  but  I  call  attention  to  the  fact  that  in  order  to  enter 
the  Bern  Convention  it  must  be  taken  out,  otherwise  we 
cannot  be  parties  to  that  convention. 

Mr.  DALY.  That  is  just  the  point  I  wanted  to  raise. 
The  Duffy  bill  also  would  compel  us  to  go  into  the  Bern 
Convention. 

Mr.  SIROVICH.     Yes. 

Mr.  DALY.  And  that  would  nullify  the  manufacturing 
clause. 

Mr.  SIROVICH.  Yes;  and  the  American  Federation  of 
Labor  Is  for  the  manufacturing  clause  to  protect  250.000 
American  printers  and  Is  against  going  into  the  Bern  Con- 
vention. 

Mr.  DALY.  I  should  also  like  to  ask  the  gentleman  from 
New  York  if  the  Copyright  Act  of  1909  does  not  contain  the 
punitive  damage  clause  of  $250  to  be  paid  to  an  association 
of  composers  known  as  the  American  Association  by  anyone 
who  pirates  or  violates  their  copjnright? 

Mr.  SIROVICH.  That  is  true.  Let  me  give  you  the  history 
of  the  American  Society  of  Composers,  Authors,  and  Pub- 
lishers. In  1909  the  Supreme  Court  of  the  United  States, 
through  Judge  Oliver  Wendell  Holmes,  rendered  a  decision 
In  the  case  of  Victor  Herbert,  the  great  musical  composer, 
against  Shanley's  Restaurant,  in  which  he  stated  that  any- 
one who  used  music  for  the  public  performance  for  profit 
must  pay  a  royalty  to  the  author  and  composer  whose  work 
he  uses. 

After  that  great  decision  was  rendered  by  Judge  Oliver 
Wendell  Holmes  most  of  the  great  authors  and  composers  of 
our  country  assigned  their  copyrights  to  an  organization 
which  they  founded  and  which  they  called  the  American  So- 
ciety of  Composers,  Authors,  and  Publishers.  The  purpose 
of  this  organization  was  to  give  the  cumulative  works  of  all 
these  talented  creative  geniuses  to  anyone  who  is  desirous  of 
using  their  musical  and  artistic  creations. 


It  was  ImpoMible  for  one  author  or  composer  to  ascertain 
#ho  was  using  his  compositions  in  the  different  cities  of  our 
Ifatlon.  The  cost  of  detecting  those  pirates  who  used  muslo 
Without  having  a  license  to  do  so  would  be  beyond  the  flnan- 
dal  resources  of  any  author  or  composer.  It  is,  therefore,  the 
guty  of  this  American  Society  of  Composers.  Authors,  and 
^bllshers  to  license  every  user  of  music  In  our  country.  The 
collected  funds  are  then  divided  among  the  45.000  authors  and 
^mposers.  Accordingly  the  15.700  motion-picture  houses  pay 
r^oyalties  of  5  cents,  10  cents,  and  15  cents  a  year  for  each 
^at  and  can  use  the  millions  of  copies  of  music  in  their 
tiheaters.  A  theater  that  has  300  seats  would  pay  10  cents 
a  year  for  a  seat  which  would  give  a  license  of  $30  a  year  to 
lise  the  entire  repertoire  of  this  organization. 

Prom  all  these  motion-picture  houses  the  American  So- 
ciety of  Composers.  Authors  and  Publishers  collected  $860.- 

000  during  the  fiscal  year  1935.    Most  of  the  hotels  of  the 
tJnited   States  use   music  for   the   public   performance   for 

roflt.  People  come  there  to  eat  and  dance.  The  total 
mount  of  money  collected  from  all  the  hotels  of  the  United 
tates  for  the  utilization  of  the  music  that  is  in  the  cata- 
gue  of  the  American  Society  of  Composers.  Authors  and 
Wishers  is  the  sum  of  $186,000  a  year  for  the  fiscal  year 
^f  1935.  Any  hotel  that  has  no  orchestra  pays  no  royalty. 
If  a  hotel,  restaurant,  cabaret,  tavern,  or  saloon  has  only 
|i  radio  set  to  bring  in  music  no  fee  is  charged  by  this  so- 
ciety. It  is  only  when  an  orchestra  of  more  than  two  pieces 
Ivith  or  without  vaudeville  entertainment  is  used  in  any  of 
ihese  hotels,  restaurants,  or  taverns  that  a  license  fee  is 
iharged  to  collect  royalties  for  the  use  of  the  compositions  of 
45,000  authors  and  composers.  The  minimum  fee  charge  for 
4  tavern  is  $20  a  year.  The  average  hotel  pays  $60  a  year  and 
ian  use  all  the  music  of  these  45,000  authors  and  composers. 
"ITie  highest  amount  of  money  paid  as  a  license  fee  to  the 
American  Society  of  Composers.  Authors  and  Publishers  is 
^d  by  the  Waldorf-Astoria  Hotel,  that  has  eight  large  dance 

Sestaurants.  wherein  music  is  used  for  public  performance  for 
iroflt.  This  hotel  pays  $1,400  a  year  license  fee.  The  616 
adio  stations  that  use  music  from  early  morning,  through 
the  afternoon  and  late  into  the  night,  which  have  collected 
i>ver  $100,000,000  in  advertisements,  have  paid  to  this  society 
during  the  fiscal  year  1935  the  sum  of  only  $2,500,000.  So 
that  the  sum  of  between  three  million  and  a  half  and  four 
tnillion  dollars  represents  the  total  amount  that  has  been 
tollected  by  the  American  Society  of  Composers.  Authors  and 
^blishers  to  be  distributed  amongst  45,000  authors  and  com- 
JDOsers  who  have  contributed  to  the  entertairunent  of  our 
American  people  in  the  homes,  hearths,  firesides,  motion- 
plctvire  theaters,  hotels,  and  restaurants  of  our  Nation. 
i  When  Congress  in  1909  passed  the  last  Copyright  Act  it 
Inserted  a  statutory  damage  fee  amounting  to  $250  as  a 
toinimiun  damage  to  anyone  who  would  steal  or  pirate  the 
hiusic  and  infringe  upon  the  rights  of  authors  and  composers, 
tin  27  years  since  this  copyright  law  was  passed,  in  spite  of 
iall  the  propaganda  which  has  saturated  the  offices  of  most 
pf  the  Members  of  Congress,  the  amount  of  $8,800  has  been 
jlevied  against  those  who  attempted  to  steal  the  music  of  our 
{authors  and  composers.  This  statutory  damage  fee  of  $250 
was  placed  upon  the  statute  books  simply  to  deter  anyone 
krom  using  property  that  did  not  rightfully,  legally,  and 
justly  belong  to  him. 

1  The  CHAIRMAN.    The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  SIROVICH.  May  I  have  more  time,  Mr.  Blantow? 
,  Mr.  BLANTON.  Mr.  Chairman,  how  much  time  does  the 
gentleman  want? 

Mr.  SIROVICH.    I  shotild  like  to  answer  any  question  from 
lany  Member,  and  I  think  I  need  20  minutes. 
I    Mr.  BLANTON.    Mr.  Chairman,  I  yield  the  gentleman  15 
jminutes  more. 

Mr.  DALY.  Am  I  correctly  Informed,  I  ask  the  gentleman 
Irom  New  York,  that  the  EHiffy  bill  eliminates  that  $250 
punitive  clause  and  substitutes  a  clause  to  the  effect  that 
!the  composer  whose  copyright  has  been  violated  and  whose 
music  has  been  stolen  may  have  recourse  only  to  what 
damages  he  can  prove? 
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Mr.  SIROVICH.  The  quettkm  that  my  dtttincolihed  friend 
from  Pennvlnml*  hM  propounded  to  me  oontalne  the  real 
meat  la  Che  cooonut.  The  $2M  minimum  eUitutory  fee, 
which  U  noi  cootftlned  in  the  Duffy  bill,  would  be  instru- 
mental in  deetroiring  the  only  rights  and  protecUon  that 
an  American  author  and  composer  today  poasewes.  Thia 
minimum  suttttory  ]mm  wa«  expressly  put  into  the  oopyrlght 
bill  to  prevent  thieve*  from  stealing  the  copyrighted  works 
of  artiats,  compoeers.  and  writers.  If  you  eliminate  the  $2&0 
fee  from  a  contrfnaimial  bill,  there  would  be  no  way  of  prov- 
ing dff'n^g^*  in  any  Federal  ootirt.  Federal  Judges  have  de- 
cided over  and  over  acain  that  there  is  no  way  to  prove  dam- 
ages an  author  would  entail  when  his  musical  compositions 
are  stolen.  Honest  men  protect  the  property  rigtits  of  th^r 
feUow  ciUsena.  Tliis  statutory  fee  of  $250  is  intended  to  pro- 
tect the  innocent  composer  a«ainst  the  deliberate  thief  who 
would  illegally  steal  property  that  does  not  belong  to  hko. 

I  appeal  to  the  loyalty  and  to  the  Justice  of  every  M«nb«- 
ot  CoDgreas  when  I  say  to  you,  help  and  protect  the  anthor 
by  not  abolishing  the  $250  minimum  fee.  It  is  the  only  thing 
that  he  has  that  will  protect  him  from  making  the  great 
pii^ima^e  over  the  hill  to  the  poorhouse. 
Several  Ifembers  rose. 

The  CHAIRMAN.  Does  the  gentleman  yield  further,  and 
to  whom? 

Mr.  SIROVICH.  I  yield  to  my  friend  from  Washington 
LMr.  ZiOHCHKCXl. 

Mr.  ZIONCHECK.  Mr.  Chairman,  the  gentleman  made  a 
statement  a  moment  ago  to  the  effect  that  under  the  Duffy 
bin  an  author  who  woiild  produce  a  creative  work,  as  the 
gentleman  would— he  Is  a  dramatist  and  an  author — would 
get  only  2  cents,  or  at  least  would  get  only  1  cent,  and 
someone  else  would  get  the  other  cent.  Does  not  the  Duffy 
bill  provide  that  they  must  go  to  court  if  there  Is  an  In- 
fringement and  prove  damages,  and  if  the  damages  are 
$20,000.  then  the  author  can  recover  $20,000,  whereas  under 
the  present  law  the  author  can  get  only  $5,000. 

Mr.  smOVICH.    Mr.  Chairman.  I  yielded  for  a  question 
and  not  for  a  speech. 
Mr.  ZIONCHECK.    Then  I  will  ask  the  question. 
Mr.  SIROVICH.    Oh,  the  gentleman  has  asked  the  ques- 
tion.   He  has  placed  several  questions  in  there,  and  which 
one  does  the  gentleman  want  me  to  answer? 
Mr.  ZIONCHECK.    This  one. 

Mr.  SIROVICH.  The  first  question  that  the  gentleman 
asked  was  absolutely  irrelevant  to  the  second,  because  it 
dealt  with  compulsory  licensing.  In  1909  Congress  in- 
serted a  section  In  the  copyright  law  to  the  effect  that 
when  one  manufactured  a  phonographic  record,  all  the 
author  could  collect  from  the  producer,  the  manufacturer 
of  the  record,  was  2  cents,  and  one  of  those  cents  went  to 
the  author  and  one  of  them  went  to  the  manufactiirer  of 
the  record.  Mr.  Chairman,  that  compulsory  license  of  2 
cents  was  absolutely  unconstitutional,  because  sui;icle  1,  sec- 
tion 8,  paragraph  8,  of  the  Constitution,  states  that  Con- 
gress shall  hare  the  power  to  promote  the  useful  arts  and 
sciences  by  securing  to  every  author  and  every  inventor  for 
a  limited  number  of  years  the  exclusive  right  to  his  writ- 
ings and  discoveries.  Therefore,  tf  he  has  an  exclusive 
right,  then  we  have  no  right  to  hang  a  millstone  of  2  cents 
around  his  neck,  which  is  being  used  today  in  the  greatest 
little  En,hiopian  joker  in  the  Duffy  bill,  which  protects 
mechanical  reproduction  through  television  and  wired  wire- 
less records  that  will  destroy  the  rojraltics  of  every  atxthor. 
When  television  comes  out  you  can  take  the  work  of  any 
great  orchestra  or  band  and  send  it  over  the  wired  wireless, 
and  give  the  author  only  2  cents;  and  that  is  what,  uncon- 
sciously, the  gentleman  from  Washington  is  advocating,  be- 
cause I  know  Brother  Ziokcheck.  and  I  know  that  he  is  not 
a  bad-hearted  frilow  and  is  kind-hearted,  generous,  and  fair, 
but  he  is  being  used  as  a  tool  today  by  exploitmg  and  com- 
mercial interests  against  the  greatest  creative  geniuses  in 
our  Nation. 

Mr.  ZIONCHECK.    Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  SIROVICH.    I  gladly  yield  fm-ther  to  my  good  friend 
and  colleague. 
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Mr.  2IO!<ICHBCK.  The  present  oupyilgtit  law.  which  has 
not  been  changed  since  1909.  provides  for  $S50  minimum 
damsces.  regardless  of  how  much  damiffe  is  proved,  and 
now  tot  me  ask  a  question:  Has  not  the  Ascap  Corporation, 
or  AssodaUon,  used  that  parUcular  provision  as  a  dub  to 
Mackmali  people  into  damages? 

Mr.  SIROVICH.  Let  me  answer  that  question.  I  want  to 
say  here  and  now  that  I  resent  once  and  for  all  the  calling 
of  the  greatest  writers  of  our  country  meketeers,  gangsters, 
and  cn>ok3  because  they  are  fighting  for  justice  and  protec- 
tion of  their  lecal  and  constitutional  rights.  (Applause.] 
It  is  an  outrage.    These  men.  who  are  today  the  greatest 

writers 

Mr.  ZIONCHECK.  I  never  said  anything  about  authors. 
I  referred  to  the  Aacap  Corporation. 

Mr.  SIROVICH.  Hie  Aacap  is  an  arganhsation  known  a5 
the  American  Society  of  Composers.  Authors,  and  Publish- 
ers. Ttaej  have  sadb.  men  on  their  roster  as  Victar  Heitxrt. 
John  Ptiilip  Sousa.  Irvine  Bertin.  George  Oershwln,  Oezte 
Buck.  Sigmund  Romberg.  Rudolph  Friml.  Rudy  Vallee. 
George  M.  Cohan,  Carrie  Jacobs  Bond.  Frttz  Krelster.  Bach* 
maninoff.  and  countless  other  men  who  are  as  ewiinrnt  in 
their  respective  lines  of  endeavor  as  we  are  Members  of 
Congress.  They  are  working  for  their  livelihood.  They 
ought  to  be  protected  by  you.  and  you  ought  not  do  what 
your  State  is  doing  in  violating  the  law  that  was  put  ttiere 
by  Congress  to  protect  the  copyright  rights  of  the  creative 
talent  of  our  Nation. 
Mr.  KRAMER.  Will  the  gentleman  yield? 
Mr.  SIROVICH.    I  yield. 

Mr-  KRAMER.  Does  the  gentleman  know  that  in  Ger- 
many mUer  has  forbidden  the  showing  of  Charlie  Chaplin's 
picture  because  there  is  a  similarity  of  his  mustache  to 
Better's  mustache?    [Laughter.] 

Mr.  SIROVICH.  Apropos  of  that  question,  tt  might  In- 
terest my  distinguished  friend  from  California,  since  he 
visited  Germany  recently,  to  know  that  Adolf  Hitler  is  the 
president  of  the  Ehar  Publishing  Co.  of  Munich,  Germany, 
which  controls  the  largest  printing  plant  of  books,  pam- 
phlets, and  periodicals  in  Germany.  He  is  hoping  our  coun- 
try win  iota  the  Bern  Convention  so  that  he  can  send  Eng- 
11^  bo(to  printed  in  his  printing  establishment  to  the  United 
States  flooding  the  markets  of  our  country  and  putting  more 
unemployed  printers  upon  the  dole  and  relief. 

It  is  estimated  that  Hitler  draws  at  least  $1,000,000  profit 
out  of  this  business  every  srear  and  Invests  this  money  In 
securities  of  foreign  nations. 

I  want  to  call  the  attention  of  my  distinguished  colleague 
to  the  fact  that  in  Germany  and  other  of  these  dictatorial 
governments  they  insist  on  dubbing  out  of  every  selection 
of  American  authors  and  composers.    They   displace   and 
take  out  the  pictures  of  American  men  and  women  who  may 
not  be  the  Aryans  that  the  German  people  want.    The  Ger- 
man Government  wants  you  to  Join  the  Bern  Convention. 
You  Members  of  Congress  who  represent  the  greatest  nation 
of  the  world  are  asked  to  vote  your  country  into  the  League 
of  Nations  that  Is  using  vicious,  cruel,  and  brutal  sanctions 
against  helpless  men  and  women,  whose  only  crime  is  the 
crime  that  they  are  using  their  brains  to  make  the  world 
better  in  which  they  live. 
Mr.  ZIONCHECK.    Will  the  gaitleman  yield? 
Mr.  BLANTON.    Mr.  Chairman.  I  ask  that  the  rules  be 
obeyed,  that  Members  do  not  interpolate  remarks  unless 
they  have  the  recognition  of  the  Speaker. 
Mr.  ZIONCHECK.    Will  the  gentleman  yield? 
Mr.  SIROVICH.    I  yield. 

Mr.  ZIONCHECK.  The  gentleman  from  New  York  was 
very  much  interested  in  the  prohibition  question.  Now. 
there  is  some  inconsistency  in  the  questicm  I  am  going  to 
ask.  This  Ascap  Corporation  has  sued  Ijecr  parlors  for 
using  phonographic  records,  and  has  put  a  lot  of-  them  out 
of  business.  How  can  the  gentleman  reconcile  his  previous 
action? 

Mr.  SIROVICH.  I  reconcile  that  in  the  same  way.  For 
10  years  I  stood  upon  the  flow  of  this  House,  as  a  man  who 
never  drank  and  never  smoked,  fighting  for  the  liberty  and 
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freedom  for  those  who  wanted  to  have  an  opportunity  of 
having  the  eighteenth  amendment  repealed. 

I  spoke  Bclentlflcally  on  the  basis  that  you  could  accom- 
plish what  you  want  through  education  and  not  through 
legislation.  Let  me  send  this  message  to  the  fine,  honorable 
people  of  the  State  of  Washington.  In  behalf  of  the  Amer- 
ican Society  of  Composers,  Authors,  and  Publishers,  I  chal- 
lenge any  Member  of  Congress,  at  the  expense  of  this 
society,  to  bring  any  owner  of  a  tfivem.  beer  saloon,  hotel 
owner,  or  restaurant  keeper  before  our  committee  to  prove 
that  (Mje  penny  has  been  charged  to  them  as  a  license  fee 
^inWwn  they  used  an  orchestra  of  two  or  more  pieces  for 
the  public  performance  for  profit.  I  repeat  again,  Mr. 
Chairman.  I  challenge  you  to  bring  any  witness  before  the 
Committee  on  Patents  and  let  him  prove  he  has  ever  been 
eaUed  upon  to  pay  one  cent  unless  it  was  for  a  public  per- 
formance for  profit.  In  which  an  orchestra  was  used.  I 
leave  that  to  you.  Mr.  Ziohchxck.  and  to  any  Member  of 
Congress.  We  will  have  hearings  for  the  next  3  weeks. 
Bring  us  one  person  to  prove  these  allegations  and  the 
society  will  pay  the  expense. 

Mr.  ZIONCHECK.    Will  the  gentleman  yield  further  for 
a  question? 

Mr.  BOILEAU.    Will  the  gentleman  not  yield  to  me?    He 
has  yielded  several   times  to  the  gentleman  from  Wash-, 
ington.  i 

Mr.  6IROVICH.    I  must  yield  to  some  other  Members.    I 
gladly  yield  to  the  gentleman  from  Wisconsin. 

Mr.  BOILEAU.    I  should  like  to  say  to  the  gentleman  that 
in  Wisconsin,  In  the  last  several  years,  the  American  Society  i 
of  Authors,  Composers,  and  Publishers,  through  their  at- 
torney in  the  State,  arbitrarily  places  an  assessment  upon; 
all  dance  halls  and  other  places  of  public  amiisement  in; 
the  State,  who  play  this  copyrighted  music.    It  is  an  arbi- 
trary figure.    They  will  ask  for  $100  from  some  little  isolated  i 
dance   hall   out   in   the   country.    When    this   pajrment    is 
refiised.  there  will  be  an  offer  to  accept  $50.  and  probably 
they  will  compromise  at  $60,  or  something  like  that 

It  is  an  arbitrary  ssrstem  of  collecting  fees.  I  think  the; 
authors  and  composers  should  be  protected,  but  I  do  notj 
believe  they  should  have  the  absolute  right  to  say  to  a  user : 
of  their  music,  "Tou  pay  what  we  ask  you  for  this  music, 
regardless  of  the  number  of  dances  you  have",  and  give  to 
the  user  or  iMroperty  owner  no  protection  whatever.  I  know 
of  one  case  where  they  sued  a  man  operating  a  country; 
dance  hall  for  playing  copyrighted  music.  They  were  un-i 
able  to  iHX>ve  tl^ir  case  in  court.  The  man  came  to  me  and] 
asked  me  as  a  public  oiBcial,  more  or  less,  to  make  an  offer! 
for  him  to  the  Society  of  Authors  and  Composers.  I  offered] 
a  certain  amount — I  think  $25 — for  a  year's  license.  They 
said  they  would  not  give  him  the  privilege  to  iday  that  music 
imless  he  paid  $101  and  some  cents,  which  was  the  cost  in- 
volved in  the  case  they  lost.  They  tried  to  hijack  this  man.. 
That  was  not  the  authors  and  composers  themselves,  but  iti 
was  done  through  their  organization. 

BCr.  SIROVICH.  Let  me  answer  the  gentleman's  questionj 
as  sincerely  and  earnestly  as  he  has  brought  it  to  my  atten-< 
tion.  because  we  have  had  this  testimcmy  every  day,  and  thai 
gentleman  knows  what  a  personal  esteem  I  have  for  hl^ 
statements.    Now.  let  us  get  the  facts. 

The  State  of  Wisconsin  has  contributed  to  the  Americaq 
Society  of  Composers,  Authors,  and  Publishers,  for  all  of  it^ 
hotels,  restaurants,  taverns,  the  sum  of  $10,000. 

Mr.  BOnJEAU.  Is  that  what  goes  to  the  attorneys  or  tc 
the  association? 

Mr.  SIROVICH.    That  goes  to  the  society. 

Mr.  BOILEAU.  That  is,  after  the  attorneys'  fees  ar^ 
dMlueted? 

Mr.  sniOVICH.  Let  me  answer  the  question.  I  will  brlnil 
out  the  point  tb«  gentleman  has  In  mind  so  clsarljr  and  full)> 
tbat  th»  gentleman  will  appreciate  my  answer. 

Mr.  BOILBAU.    I  thank  the  gentleman.  ' 

Mr.  SIROVICH.  The  American  Society  of  Composerii 
Authors,  and  Publishers  in  the  State  of  Wisconsin  hav# 
hundreds  of  tavern  keepers.  In  New  York  we  eaU  a  taven) 
keeper  a  beer-saloon  keeper,  who  sells  saxidwlebes.  beer,  re* 
freshments,  and  whatever  may  be  sold  In  an  ordinary  tav4 


em.  The  tavern  pays  for  Its  gas:  the  tavern  pays  for  its 
electricity;  It  pays  for  Its  food;  it  pays  for  the  liquor  It  sells. 
All  that  theee  authors  and  composers  say  to  any  tavern, 
not  only  in  the  gentleman's  State  but  in  all  the  country,  is, 
in  substance,  this:  "We  want  nothing  from  a  tavern  which 
uses  no  music.  Neither  do  we  want  anything  from  it  if  it 
uses  music  that  comes  in  on  the  radio  for  dancing  and  for 
entertainment.  If  it  has  one  musician  playing  a  violin  or 
an  accordion,  we  do  not  want  anything  from  it.  But,  in 
God's  name.  If  it  uses  five  or  six  pieces  of  music  to  lure 
people  in  to  hear  a  fine  musical  entertaizunent  or  to  dance, 
and  keeps  on  playing  music  that  these  creative  geniuses 
have  given  to  our  country,  it  is  no  more  than  the  right  and 
the  duty  of  that  place  to  pay  f  ot  the  music  it  uses,  the  same 
as  it  pays  for  its  beer,  wine,  or  food."  The  minimum  charge 
is  $20.  and  the  highest  amount  paid  by  any  hotel  in  the 
United  States  is  paid  by  the  Waldorf-Astoria  in  New  Ywrk, 
which  pays  $1,400  a  year.  This  hotel  has  eight  large  music 
auditoriums  and  pays  Rudy  Vallee  $5,000  a  week  and  Paul 
Whiteman  $4,500  a  week.  It  assesses  cover  charges  to  all  of 
its  patrons. 

This  great  big  hotel  that  uses  more  music  than  any  hotel 
in  America,  pays  for  all  these  things  for  a  whole  year  only 
$1,400. 

Mr.  BOILEAU.  r>oes  the  gentleman  think  it  is  fair  to 
charge  a  little  fellow  $20  for  holding  one  or  two  dances  a 
year  and  probably  not  making  $20  profit  out  of  both  of  them? 
Notwithstanding  this  they  have  the  arbitrary  power  of 
saying  to  the  little  feUow:  "You  must  pay  $20."  They 
usually  ask  $100  but  compromise  on  $20. 

Mr.  SIROVICH.  I  think  the  gentleman  is  absolutely  right, 
but  the  great  hotels  have  organized,  they  are  here  en  masse 
now.  Iliey  refuse  to  pay  their  just  share  to  the  authors  and 
composers,  A  large  hotel  like  the  Waldorf-Astoria  ought  to 
pay  at  least  from  $5.000- to  $10,000  a  year.  The  little  fellow 
ought  to  pay  in  conformity  with  his  means;  but  what  are 
these  helpless  authors  and  composers  to  do  when  they  have 
an  octopus,  the  greatest  organization  of  America,  united 
against  them,  flooding  Members  of  Congress  with  all  kinds  of 
letters  opposing  them? 

When  a  tavern  keeper  or  hotel  man  Is  convicted  of  violat- 
ing the  copyright  law,  and  fined  the  minimum  statutory  fee 
of  $250.  the  American  Society  of  Composers.  Authors, 
and  Publishers  does  not  take  this  money.  All  they  ask  the 
offender  to  do  is  to  take  out  a  license  which  will  enable  him 
to  use  the  music  and  compositions  of  the  greatest  and 
humblest  composers.  In  addition  to  the  license  fee  they 
make  the  offender  pay  the  actual  disbursements  the  society 
has  made  to  the  clerk  of  the  court  and  to  the  marshal.  They 
do  not  take  any  other  fee  from  the  hotel  owner  or  restaurant 
or  tavern  keeper. 

Mr.  Chairman,  as  an  author  and  dramatist,  God  reveals 

Himself  to  me  and  to  my  colleagues  in  three  mysterious, 

mystical,  and  inexplicable  ways:  First,  through  the  life  of 

!  the  imi verse,  which  we  term  "natiu-e";  second,  through  the 

I  thoughts  of  man,  which  we  term  "art";  third,  through  the 

I  precision  and  exactness  of  the  mind  in  correct  thinking  and 

'  observation,  which  we  term  "science."    The  cumulative  con- 

tributioDs  of  everything  that  has  been  written  regarding 

I  nature,  science,  and  art  constitutes  the  culture  and  civlliza- 

I  tion  of  the  world. 

Mr.  Chairman.  I  appeal  to  you  and  through  you  to  the 
membership  of  ttxis  House  to  help  protect  and  aid  the  great 
scholars,  authors,  writers,  and  composers  who  have  con- 
tributed to  science,  to  art.  to  llteratiu-e,  to  philosophy,  and 
to  statesmanship— to  all  those  beautiful  Ideals  that  ennoble 
mankind — to  give  them  adequate  copyright  protection  that 
will  enable  them  to  bequeathe  to  posterity  those  magnificent 
contributions  in  the  realm  of  literature  and  letters  that  will 
make  the  twentieth  century  stand  out  as  the  great  literary 
age,  where  writers  have  been  ennobled  and  mankind  bettered 
for  their  having  lived  in  It.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  SIROVICH.  Mr,  Chairman,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  to  include  therein 
certain  excerpts  from  newspaper  publications. 
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The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection.  .     .      ^    *t. 

Mr.  DITTER.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Minnesota  [Mr.  KmrrsoKl. 

Mr.  KNUTSON.  Mr.  Chairman,  a  day  or  two  ago  the 
American  Federation  of  Labor  reported  that  to  January  we 
had  12  626  000  idle  men  and  wwnen  in  the  United  States, 
and  that  the  number  had  increased  by  1.229,000  from  De- 
cember to  January.  The  federation  statttnent  pointed  out 
that  while  unemployment  always  increased  to  January,  the 
increase  last  year  was  but  699.000,  or  one-half,  and  that  the 
increase  to  unemployment  this  year  was  exceeded  only  by  the 
month  of  January  1931,  when  it  was  1,328,000. 

President  William  Green,  of  the  American  Federation  of 
Labor,  was  quoted  to  Monday's  papers  as  saying,  and  I 
quote: 

Industry  Is  making  no  determined  effort  to  pat  the  tinemployed 
to  work,  and  1»  quite  wUllng  to  shirk  all  reBpoDSlblUty  for  them. 

I  do  not  believe  that  President  Green  has  put  his  ftoger  on 
the  real  spot. 

Mr.  ROBSION  of  Kentucky.  May  I  toterrupt  the  gentle- 
man to  say  that  a  recent  report  shows  industry  to  the  last 
3  years  has  paid  out  $329,000,000,000  and  only  got  back 
$220,000,000,000. 

Mr.  KNUTSON.  I  tha^"fc  the  gentleman.  Mr.  Chairman, 
I  shall  ask  that  I  be  not  further  toterrupted,  because  my 
time  is  limited. 

It  is  generally  conceded  that  the  cause  is  excessive  taxation 
which  makes  production  unprofitable  and  that  to  turn  re- 
duces employment  to  the  lowest  possible  level. 

Already  the  Federal  and  local  Governments  take  from  to- 
dustry  practically  all  its  net  earnings,  to  many  instances  not 
leaving  enough  to  meet  dividend  requirements.  That  is  the 
reason  for  much  of  the  vmemployment  in  this  country,  which 
is  growing  apace.  That  is  the  reason  todustry  is  restricting 
rather  than  expanding  its  activities.  No  individual  or  todus- 
try will  expand  when  there  is  no  profit  to  sight  to  provide  the 
incentive. 

American  industry  is  pretty  much  to  the  same  position  as 
are  the  sons  and  daughters  to  a  family,  who  work  aU  week, 
bring  their  earnings  home  each  Saturday  night,  only  to  have 
them  taken  by  the  father,  who  goes  up  town  and  spends  their 
earnings  to  a  glorious  spree.  Uncle  Sam  is  on  a  spendiixg 
spree.  He  is  ^)ending  our  money  faster  than  we  can  earn  it. 
He  is  throwtog  it  away  on  unnecessary  boondoggling  projects, 
many  of  which  cost  millions  of  dollars  and  will  never  liquidate 
a  single  penny.  At  this  potot  it  may  be  pertinent  to  remtod 
the  House  that  the  expenditures  of  the  Federal  Government 
exceed  the  total  incomes  of  our  farms  by  over  $1,000,000,000. 

As  I  see  it.  there  is  only  one  way  whereby  the  unemploy- 
ment sltuaUon  in  this  country  can  be  materially  reUeved,  and 
that  is  for  President  Roosevelt  to  adopt  a  poUcy  calling  for 
rigid  economy.  Let  him  disconttoue  the  uncompleted  recla- 
mation projects  which  cannot  but  aggravate  our  farm  iM-ob- 
lem;  also  stop  the  Tennessee  Valley  project  and  the  hundreds 
and' hundreds  of  other  projecte  that  are  slowly  sapping  the 
lif eblood  of  the  American  people  to  the  form  <rf  confiscatory 

t.&X6S 

I  recognize  that  there  is  a  certato  fixed  relief  load  that  the 
Qovemment  must  conttoue  to  carry  for  some  time.  How- 
ever, there  U  altogether  too  much  poUtics  mixed  in  with  the 
adminlstratkjo  of  relief  and  the  overhead  expense  to  carrying 
It  out  is  altogether  too  great.  It  should  be  remembered  that 
every  dollar  that  is  wasted  to  the  administration  of  relief  de- 
prives some  worthy  indhrldual  of  a  necessity  of  llfs.  We  can- 
not and  wlU  not  let  our  people  starve,  but  we  do  protest  roost 
emphaticslly  against  needless  and  useless  expenditures  that 
are  rapidly  bankrupting  the  country. 

How  many  of  you  Members  reaUse  that  by  July  1  our  na- 
tional debt  will  exceed  by  $3.0004)00.000  the  toUl  vahie  of  aU 
the  farms  In  the  United  BUtes  and  their  improvemenU? 

How  many  of  you  know  that  It  cost  one  billion  dollars  more 
to  run  the  Government  last  year  than  was  taken  off  all  the 
farms  in  the  United  States?   These  comparisons  should  bring 
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home  to  each  and  everyone  the  true  finaaefal  sttaatioo  of  our 
country. 

The  time  has  come  to  lay  aside  partisanship  and  to  think 
of  the  future,  unborn  generations  who  will  have  to  carry  the 
crushing  tax  load  that  this  Congress  and  administration  have 
created  for  them  to  carry. 

The  time  has  come  to  forget  patronage  and  pork  for  the 
home  district;  the  time  has  come  to  think  to  terms  of  our 
country's  future  welfare  and  existence. 

It  must  be  apparent  to  all  of  you  that  even  with  our  great 
resources  there  is  a  limit  to  what  we  can  spend  without  en-  . 
dangertog  the  credit  structure  of  the  country.  If  we  borrow 
up  to  the  limit,  where  will  we  find  the  money  with  which  to 
finance  the  next  great  emergency,  be  it  a  war  that  threatens 
our  national  existence  or  an  epidemic  that  may  decimate  our 
people  for  the  lack  of  the  very  money  that  we  are  now 
squandertog? 

It  Is  well  known  that  one-third  of  the  cost  of  necessities  of 
hf e  goes  to  taxes.  Were  it  not  for  taxes  a  pah:  of  shoes  now 
retailing  at  $6  would  only  cost  the  buyer  $4.  I  merely  men- 
tkm  this  to  show  how  all  this  spending  by  the  Ped«al  Gov- 
ernment, and  its  political  subdivisions,  is  constantly  making 
for  a  lower  Uvtog  standard  among  our  people,  who  have  to 
pay  the  fiddler. 

My  friends,  I  am  speaktog  as  an  American,  and  I  appeal 
to  you  as  Americans  to  rise  above  partisanship  to  this  hour 
when  our  country  is  threatened  as  it  has  not  been  threatened 
since  the  outbreak  of  the  War  between  the  States.  America 
must  be  lAaced  back  on  a  sound  basis  of  paying  as  we  go, 
and  that  can  only  be  done  by  substituting  the  pruning  knife 
for  the  scoop  shoveL     [Applause.] 

Mr.  BLAl^TON.  Mr.  Chairman.  I  yield  5  mtoutes  to  the 
gentleman  from  Washington  [Mr.  ZionchkckI. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  did  not  know  that  the 
gentleman  from  New  York  was  gotog  to  make  one  of  his 
characteristic  historical  speeches  today.  I  happened  to  be  in 
a  committee  meeting  and  just  came  to  for  a  moment  and 
here  he  was. 

Mr.  Chairman,  I  filed  petition— no.  26— to  discharge  th« 
conmiittee  erf  which  he  is  chairman  from  the  further  consid- 
eraUon  of  the  so-called  Duffy  copyright  bill  which  was  passed 
to  August  of  last  year.  He,  as  chairman  of  the  Patents  Com- 
mittee, did  not  see  fit  to  give  this  matter  a  hearing  untU  I 
filed  this  petition-    Then  he  got  very  much  disturbed. 

Hearings  have  been  gotog  on,  somewhat  to  the  nature  of 
a  circus  I  admit,  and  somewhat  out  of  order,  for  I  have  never 
yet  to  my  brief  'experience  to  Congress  known  of  a  commit- 
tee to  start  hearings  upon  a  bill  and  have  the  <H)ponents  of 
the  bill  testify  first.  The  ojwonents.  if  you  please,  are  tes- 
tifying first. 

Mr.  Chairman,  I  will  make  a  confession.  I  filed  the  peU- 
tion  there,  but  I  do  n<A  know  much  about  copyright  law.  I 
know  more  than  I  did  awhile  ago,  because  I  have  listened 
to  the  gentleman  from  New  York,  and  he  knows  It  by  heart. 
I  filed  this  petition  because  a  radio  company  asked  me  to 
do  it  It  was  at  the  instance  of  a  radio  station  friendly  to 
me.  KOL.  of  Seattle,  Wash.,  and  some  other  companies.  1 
never  asked  one  Member  to  sign  the  petition.  Personally, 
I  signed  it  because  I  thought  it  was  a  good  petitlMi.  Majr 
I  say  that  if  more  signatures  are  not  put  on  there  this  circus 
Is  gotog  to  continue  until  Congress  adjourns,  and  no  legis- 
lation will  be  fnivi^  It  is  somewhat  of  a  pressure  pro- 
gram and  the  dlttlnr^*****^  <tod  learned  gentleman  from 
New  York  is  somewhat  irritated  now  because  he  seems  to 
think  it  is  in  the  nature  of  a  pinprick  that  prods  him  on. 
Be  Is  an  author,  be  is  a  poet,  and  he  admlU  it. 

Mr.  ORAY  of  Pennsylvania.    Will  the  gentleman  yield? 

Mr.  ZIONCHICK.  X  yield  to  Uie  gentleman  from  Penn- 
gjrlvanlA. 

Mr.  ORAY  of  PesniylvAal*.  Does  the  gentlemaa  know 
that  Uiere  has  been  a  confertnee,  which  includes  amonf 
others,  two  men  from  ttie  Copyright  Ofllce.  two  men  from 
the  Department  of  State,  and  two  men  from  the  Depart- 
ment of  Commerce,  which  conference  has  recommended  ft 
revisioD  ot  the  copyright  lawst 
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Mr.  ZIONCHBCK.  Yes;  and  the  gentleman  from  New 
York  is  opposed  to  a  revision  unless  it  is  his  revision  and 
no  one  else's. 

Mr.  Chairman,  there  is  no  question  but  what  the  Ascap 
has  been  a  highjacking  proposition.  I  do  not  mean  all  of 
the  members  thereof.  They  have  good  authors  and  fine 
people  as  members  of  the  association,  but  that  organization 
has  made  a  racket  of  this  proposition.  In  other  words,  as 
has  been  sUted  on  the  floor  here,  if  you  buy  a  musical 
record  and  play  that  record  over  the  radio  and  someone 
turns  on  the  radio  in  a  little  tavern  out  here  some  jriace. 
they  are  subject  to  prosecution  and  a  possible  fine  of  $250. 
The  radio  organization  and  the  people  who  listen  to  it  are 
all  subject  to  a  fine  of  $250  or  more,  whether  they  prove 
damages  or  not. 

Mr.  BOILEAU.    Will  the  gentleman  yield? 

Mr.  ZIONCHECK.  I  yield  to  the  gentleman  from  Wis- 
consin. 

BIr.  BOILEAU.  Does  not  the  gentleman  believe  that  if 
the  authors  and  composers  are  oititled  to  more  protection  ! 
than  they  have  at  this  time,  a  charge  should  be  levied 
against  the  radio  company  or  the  orchestra  that  plays  the 
music,  or  any  other  agency  that  actually  plays  the  music, 
rather  than  trying  to  charge  the  person  who  has  the  music 
transmitted  into  their  own  particular  place  of  business? 

Mr.  ZIONCHBCK.  The  radio  companies  want  that.  The 
theaters  want  that.  The  hotels  want  that.  They  say.  "If 
we  violate  the  law.  sue  us.  but  do  not  sue  our  customers. 
Do  not  bring  a  multiplicity  of  suits.  Do  not  keep  this  club 
over  our  heads  forever." 

Mr.  BOILEAU.  It  seems  to  me  any  protection  the  au- 
thors or  composers  might  need  they  could  get  by  charging 
a  higher  fee  to  the  broadcasting  facilities,  for  instance? 

Mr.  ZIONCHECK.  The  Diiffy  bill  provides  the  damages 
may  be  $30,000  Instead  of  $5,000.  So  it  is  giving  them  more 
benefit. 

[Here  the  gavel  felLl 

Mr.  DITTER.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  Michigan  I  Mr.  HorFKAwl. 

Mr.  HOFFMAN.  Mr.  Chairman,  inasmuch  as  what  Is  here 
said  may  go  out  to  some  of  the  voters  of  the  district,  that  they 
may  be  advised  of  their  Representative's  ideas  and  activities. 
and  so  criticize  and  offer  suggestions  as  to  his  future  conduct, 
let  me  repeat  here  the  statement  of  which  we  arc  so  well 
aware,  but  which  is  so  often  overlooked  by  political  opponents 
at  hmne.  These  remarks,  if  sent  out  to  some  of  the  folks  of 
the  district,  wiH  be  printed  at  personal,  not  Government,  ex- 
pense, and  the  statement  at  the  top  of  documents  of  this 
kind.  "Not  printed  at  Oovemment  expense",  means  Just 
exactly  what  it  says. 

The  Declaration  of  Independence  is  supposed  to  mark  a 
period  in  our  history.  That  Declaration  came  from  the 
people  of  this  country,  directed  to  someone  across  the  sea, 
telling  him  what  they  would  not  do  longer.  The  Emancipa- 
tion Proclamation  that  we  heard  about  during  the  Civil  War 
came  from  a  great  President  of  the  United  States  and  it  was 
good  news  to  our  citizens. 

The  message  which  came  down  today.  March  3.  from  the 
President  of  the  United  States  was  another  emancipation 
proclamation.  It  freed  Congress.  No  longer  need  we  be 
"rubber  stamps."  If  I  read  It  correctly,  it  restores  to  Con- 
gress the  priTllege  of  apinx>priatlng  money  to  pay  WHs  which 
the  President  has  incurred,  or  to  pay  debts  contracted  upon 
his  reccanmendatlon.    On  page  3  of  this  message  he  states: 

I  leave,  of  eoxine,  to  the  dUcretlon  of  CongreM  th«  formulation 
of  the  appropriate  taxes  for  the  needed  permanent  revmue. 

BuaaiB-STAicp  coMGaoa  kaoc  AmopsiATioiis 
D'iring  the  last  3  years  we  were  told  time  and  again 
how  much  we  chould  appropriate,  and  when  it  shoiild  be 
appropriated.  The  total  sum  was  named  for  us.  We  never 
needed  to  worry  any  about  that,  and  it  is  to  be  hoped  that 
the  Republicans  at  least  now  will  take  some  satisfaction 
In  the  fact  that  they  are  going  to  be  permitted  to  take  part 
In  the  legislative  proceedings  of  this  body.  No  longer  do 
you  need  to  wait  for  the  administration  or  any  of  those 
connected  with  It  to  tell  you  what  to  da    A  year  or  two 


|igo.  like  babies  unweaned.  you  were  cradle-raised,  and 
bt  times  spoon-fed.  wet-nursed,  if  need  be.  and  put  to  bed. 
You  were  not  required  to  work.  You  were  not  required  to 
think.  That  was  all  done  for  you.  The  President  told  you, 
roive  me  $4,880,000,000".  and  some  of  you.  although  you 
kicked  a  little,  with  the  help  of  the  gentlemen  on  the  other 
side,  gave  him  $4,880,000,000.  and  you  gave  him  various 
other  sizms.  All  to  be  spent  at  his  discretion,  if  he  had 
any.  So  you  had  no  strain  on  your  minds  during  those 
months  of  trial  and  tribulation.  It  was  all  fixed  for  you; 
lyou  did  not  like  it;  yon  objected.  But  you  took  it.  He 
was  given  the  money.  He  spent  it,  or  a  part  of  it  at  least, 
with  the  aid  of  a  Tugwell.  a  Wallace,  and  a  Harry  Hopkins. 
He  spent  it  for  this,  that,  and  the  other.  He  primed  the 
pump  with  it. 

All  of  you  who.  in  the  heat  of  a  campaign,  have  claimed 
to  be  farmers  and  householders  know  about  priming  a  pump, 
especially  the  old  wooden  pump  with  the  worn  leather.  You 
pour  some  water  down  through  the  spout  or  the  tap  and  you 
work  the  handle,  and  you  hear  It  gurgle  and  sigh,  and  the 
water  you  poured  in  goes  on  down,  and  then  you  pour  some 
more  water  in  and  you  jerk  the  pump  handle  and  pour  and 
pour,  and  you  sweat  and  cuss,  but  you  do  not  get  water,  ex- 
cept a  small  part  of  what  you  have  been  putting  in,  and 
finally  you  discover  your  suction  leather  is  worn  out;  it  has 
no  lifting  power,  you  are  wasting  your  time. 

This  was  about  the  iffocess  this  administration  followed. 
If  the  figures  of  the  American  Federation  of  Labor's  man  are 
right,  you  did  not  reduce  the  vmemployment  very  much,  but 
you  kept  on  priming  the  pump.  You  wasted  millions,  yes, 
billions  of  dollars. 

KOW  W«  mjST  PAT — Ain>  HOW  I 

The  dance  Is  over;  the  fiddler  must  be  paid.  Tugwell, 
Wallace,  Hopkins,  and  the  rest  of  the  boys  have  been  danc- 
ing, and  to  expensive  Jazz  music.  Even  up  in  my  district 
they  have  been  dancing,  and  they  have  been  pajring  to  teach 
them  to  dance. 

Now  we  have  to  pay  the  biU  and  the  President,  in  his 
generosity,  magnanimously  leaves  it  to  the  Congress,  and  I 
hope  the  Members  on  the  Republican  side  who  have  been 
criticizing,   the  men  who   have   been  finding   fault   about 
having  their  right  to  legislate  taken  from  them,  who  have 
!  been  kicking  about  their  lack  of  opportunity  to  exercise  their 
ingenuity  and  display  their  wisdom  to  pass  legislation,  now 
realize  that  they  have  the  chance,  as  In  previous  times,  fol- 
,  lowing  Cleveland's  administration  and  other  Democratic  ad- 
I  ministrations,  when  bills  were  piled  up.  when  a  deficit  was 
created — they  say  history  repeats  itself — they  had  the  chance, 
and  once  more  we  are  going  to  have  the  grand  and  glorious 
opportunity  to  pay  the  bills,  and  you  boys  can  go  as  far  as 
you  like  in  devising  ways  and  means  to  meet  the  expendi- 
tures of  these  gentlemen  who  have  been  enjoying  themselves 
at  the  peoples'  expense,  wasting,  experimenting,  at  the  tax- 
payers' expense.    There  Is  no  question  about  that    The  debt 
is  there.    Thirty  billion  dollars  of  It.    New  Dealers  spent 
more  than  twenty  billion  of  It. 
lii.  CHURCH.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  HOFFMAN.    1 3rield  for  a  question. 
Mr.  CHURCH.    Is  It  the  intention  now  to  prime  the  tax- 
payer and  make  him  gurgle? 

Mr.  HOFFMAN.  I  thank  the  gentleman  from  Illinois  for 
his  contribution.  I  think  the  taxpayer  has  already  been 
gurgling.  Tlie  Literary  Digest  poll  records  something  of  his 
protest.  But  before  the  President  gets  through  with  him. 
the  taxpayer  will  do  something  more  than  gurgle.  By  the 
time  he  pays  for  the  whims  and  the  fancies,  the  foolishness, 
the  pleasantries,  and  the  Idiocies  of  the  Tugwells  and  the 
Wallaces,  the  taxpayer  will  realize  that  the  pleasing  per- 
sonality, the  charming  smile,  the  fireside  chats,  the  sweet 
radio  lullabies,  have  been  among  the  most  costly  pleasures  in 
all  the  world,  and  that  once  more,  like  Esau,  the  citizen  has 
sold  his  birthright  for  a  mess  of  pottage. 

Mr.  CHURCH.  Beyond  question,  it  has  been  expensive 
and  wholly  without  benefit. 

Mr.  HOFFMAN.  Now.  I  know  what  we  are  always  asked, 
and  the  thought  came  In  this  morning  in  one  of  these 
Townsend  letters — "What  have  you  to  offer?"    They  say. 
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nrou  often  criticize,  but  you  never  offer  any  constructive 

criticism." 

Is  it  cMistructlve  to  suggest  that  you  cut  down  your  ex- 
penditures until  they  are  within  your  Income? 

COMtrrBUCllVE   sttocestions 

Time  and  time  again  members  of  the  minority  have  sug- 
gested this  very  thing;  in  fact,  your  own  members  have  called 
your  attention  to  your  party  pledge  to  reduce  expenditures. 
Seldom  is  there  opportimity  for  general  debate  that  you  do 
not  hear  the  same  suggestion,  the  same  demand,  and  that 
from  your  own  members.  On  the  fioor  of  Congress,  Demo- 
crats suggest  repeatedly,  "What  have  you  to  offer?"  That  is  a 
pertinent  question.    It  has  been  answered  many  times. 

Apparently,  constructive  suggestions  are  not  recognized,  or, 
more  correctly,  they  are  ignored.  Constructive  criticisms 
mean  critical  suggestions  looking  toward  positive  conclu- 
sions—bettering present  conditions.  Of  these  aplenty  have 
been  offered  by  me. 

The  "gimme"  theory  has  been  so  universally  advocated 
and,  apparently,  so  widely  adopted,  that  any  Idea,  no  matter 
how  beneficial.  Is  no  longer  regarded  as  constructive  unless 
it  Involves  the  expenditure  of  more  money  for  the  benefit  of 
a  particular  class,  as  distinguished  from  the  people  as  a 
whole,  or  a  grant  of  greater  power,  regardless  of  its  effect 

Apparently  those  objecting  to  criticism  beUeve  that  If  a 
drowning  man  is  pulled  out  of  the  water,  instead  of  resusci- 
tation by  the  emptying  out  of  the  water  that  is  in  him  and 
the  replacement  of  life-giving  air.  more  water  should  be 
poured  down  him;  that  If  a  house  is  burning,  the  bam  should 
also  be  set  on  fire;  that  a  building,  no  matter  how  large, 
how  flimsy,  how  ill-adapted  to  the  purpose,  can  only  be 
bettered  by  making  it  larger,  higher,  longer,  and  wider, 
regardless  of  its  ultimate  utility  value. 

Every  farmer  knows  that  constant  cropping  of  land  and 
the  selling  of  the  produce  on  the  market,  without  any  re- 
turn to  the  soil  Is  destructive;  but.  if  we  suggest  a  rotation 
of  crops,  an  occasional  sowing  of  alfalfa  and  clover  and 
plowing  it  under,  that  to  some  does  not  mean  anything;  it 
is  not  constructive. 

Now.  listen,  those  of  you  who  are  yelling  about  a  failure 
to  offer  something  constructive. 

To  the  overburdened  taxpayer,  it  is  constructive  to  suggest 
that,  instead  of  continuing  to  waste  his  money,  to  waste  more 
of  it.  we  let  him  keep,  say.  20  to  25  percent  of  what  he  is 
paying  bv  way  of  taxation.  To  the  taxpayer,  the  property 
owner,  translated,  it  means  letting  him  keei>— saving  him— 
giving  him.  of  his  own  money,  if  you  will.  20  cents  of  every 
dollar  you  now  take  from  him— the  very  thing  which  the 
DemocraUc  platform  of  1932  promised  to  do,  but  which  this 
administration  has  failed  to  do. 

If  you  are  given  20  cents  out  of  every  dollar,  that  20  cents 
saved  will  buy  Just  as  much  as  20  cents  given  to  you  from 
some  other  source.    That  suggestion  is  constructive. 

It  is  constructive  to  suggest  that  we  have  fewer  laws  and 
less  officials  to  administer  them,  less  bureaus  and  depart- 
ments, and  a  lessening  in  the  horde  of  pubUc  officials  who 
are  now  crowding  themselves  here  In  Washington  like  sar- 
dines In  a  box,  and  who  are  scattered  out  all  over  the 
country,  like  a  cloud  of  locusts,  until  It  Is  said  that  one  In 
every  five  ts  on  the  Government  pay  roU. 

It  Is  constructive  to  advocate  that  the  Ctovemment  have 
less  to  do  with  business,  that  its  minions  cease  to  visit  you 
almost  each  hour  of  the  day,  telling  you  what  to  do,  what 
not  to  do.  Interfering  in  your  business,  and  charging  you  for 
useless  advice  and  suggestions. 

It  is  constructive  to  suggest  that  Oovemment  be  honest, 
that  it  keep  its  promise.  It  Is  constructive  to  make  an 
honest  and  a  determined  effort,  as  we  have  been  doing,  when 
we  know  the  Government  day  after  day  is  spending  far  more 
than  it  Is  receiving,  and  going  deeper  into  debt  to  cry  out 
against  such  a  procedure  and  ask  and  vote  that  we  live 
within  our  Income. 

Can  a  Ccmgressman  be  constructive  only  when  he  heeds 
the  cry  of  special  groups,  advocates  and  votes  for  more 
and  larger  appropriations,  when  he  knows  our  debt  Is  piling 
up  at  the  rate  of  $420,000  every  hour,  24  hours  of  6  days  a 
week  of  every  week  tn  the  year? 


Can  he  only  be  of  vahxe  to  yoa  If.  Instead  of  advocatinr 
honesty,  economy,  sanity  In  government  he  continually  yells 
his  head  off  for  this,  that,  or  the  other  irian  to  give  some 
group  or  groups,  at  the  expense  of  the  people  as  a  whole, 
special  rights  and  privileges,  bonuses,  pensions,  or  benefit 
payments? 

To  be  a  constructive  Congressman  must  he  get  a  scoop 
shovel  and,  with  might  and  main,  throw  out  broadcast  over 
the  land  the  money  of  the  wage  earner  and  the  iM^perty 
owner,  collected  by  the  tax  gatherers,  to  those  who  may  make 
the  loudest  noise,  the  most  persistent  effort? 

Should  a  Congressman  be  a  broadcast  sower  of  the  funds 
collected  from  taxpayers  by  direct  and  indirect  taxes? 

It  is  constructive  and  it  Is  disagreeable  to  stand  on  the 
floor  of  the  House  and  object  to  appropriations  giving  some- 
one anot^rr  wad  of  money  and  to,  day  by  day,  vote  against 
appropriations  where  the  money  is  to  l)e  spent  needlessly, 
where  it  is  to  be  wasted  in  all  scmIb  of  silly  enterprises,  such 
as  the  teaching  of  dancing  and  bridge  playing,  telling  the 
boys  and  girls  how  to  skate  and  sing,  building  a  $2,500  dog 
house,  improving  a  race  track,  spending  a  hall  million  to 
make  bridle  paths  in  the  boroui^  of  Queens,  N.  Y.,  more 
attractive. 

We  have  spent  billions  of  dollars  "to  put  pe<H3le  back  to 
work",  and  still  the  imemployed  list  is  practically  the  same. 
Our  percentage  of  the  unemployed  retin-ned  to  Jobs  is  the 
lowest  of  any  important  country  in  the  whole  world,  with 
the  exception  of  one.  Japan— this,  notwithstanding  the  New 
Deal  priming  the  pump.  Interference  with  which  seems  to 
be  regarded  only  as  destructive  criticism. 

It  is  time  to  drive  or  drill  a  well  in  some  other  locality. 
This  one  seems  to  be  dry,  and  the  priming  process  has  re- 
sulted only  in  the  partial  recovery  of  a  portion  of  the  water 
poured  In.  The  rest  has  gone  down  a  dry  hole,  into  the 
pockets  of  needless  officeholders. 

It  Is  constructive  to  assure  those  who  have  developed  our 
country,  until  today,  in  spite  of  all  the  squalllx^:.  the  fault- 
finding, and  the  yapping,  the  canmon  man  is  in  better 
position  here  than  he  is  anywhere  else  in  all  the  world,  that 
they  may  proceed,  subject  only  to  restrictions  against  xmf  ah: 
practices,  to  develop  business,  give  employment,  and  restore 
prosperity. 

It  is  constructive  to  suggest,  as  I  did  weeks  ago  by  the 
introduction  of  a  bill  in  Congress,  that  this  Government  quit 
purchasing  silver  at  twice  its  world  market  price,  when  the 
only  persons  benefited  were  speculators  and  mine  owners. 

Is  the  height  of  constructive  legislation  reached  when,  and 
only  when,  the  last  dollar  of  the  property  owner,  of  the  sur- 
plus of  the  businessman  and  manufacturer  Is  taken  from  him 
and  divided  among  those  on  reUef— when  we  are  all  on  re- 
lief? Is  It  not  constructive  to  attempt  to  save  the  man  and 
the  woman  ^  have  a  Uttle  something  left  from  the  greedy 
grasp  of  the  tax  collector? 

Is  it  constructive  to  suggest  that  we  cut  down  our  expendi- 
tures until  they  come  within  our  Income,  as  I  did  on  the  floor 
of  Congress  some  time  ago?  Is  it  constructive  to  suggest,  as 
I  did  not  long  ago,  that  we  levy  taxes  to  pay  our  current  bills 
In  order  that  the  people  may  know  what  their  Oovemment 
Is  coating  thff"  and  so  cut  otn-  garment  according  to  the  ck>th 

we  have? 

THB  rumwBTt  wrwanm — ^ws  rkt 

Today  the  President  told  us  something  that  most  of  us 
have  long  known  and  had  in  mind.  The  taxpayer  must  pay 
for  our  extravagance.  The  President  is  the  one  who  asked  for 
the  unheard-of  appropriations,  all  to  be  spent  tmder  his  direc- 
tion, to  satisfy  his  ideas;  and  now  that  the  fiddler  must  be 
paid,  he  comes  back  to  Congress,  throws  the  bill  In  our  faces, 
and  saddles  us  with  the  unpleasant,  disagreeable  duty  of  de- 
termining when  and  how  the  money  he  spent  with  charming 
smile  is  to  be  replaced.  His  not  to  reason  how  nor  when,  his 
but  to  spend  and  spend— and  come  again  for  more  and 
more— and  on  election  day  let  you  meet  your  poUtical  deatii 
because  of  the  burden  you  must  now  put  upon  the  people  by 

tax 

like  Nero  of  old,  he,  Tugwell,  Wallace,  and  Hopkins  have 
had  a  gtorlous  time  spending  and  experimenting,  wasting  and 
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broadcasting  the  taxpayer^  money,  and  now  that  the  day  of 
reckonin*  is  at  hand,  the  power  of  Congress  Is  restored  to  it, 
to  the  end  that  the  disagreeable  and  unpopular  task  of  pick- 
ing the  pockets  of  the  taxpayers  niay  be  performed  by  us, 
although  he  Is  the  one  who  sent  Congress  on  its  spending 
mission.  The  prodigal  son.  having  spent  his  substance  in 
riotous  living,  is  back  waiting  for  the  killing  of  the  fatted 
calf:  that  Is.  the  savings  of  the  frugal  and  industrious  indi- 
vidual and  corporation,  which  he  recommends  we  confiscate 
by  taxaUon  of  their  surplus,  thus  stripping  them  of  their 
power  to  continue  in  business  in  times  of  depression. 

We.  like  monkeys  on  the  end  of  a  string,  collecting  the 
pennies  for  the  organ  grinder,  can  take  the  pennies  of 
those  on  the  sidewalks,  climb  the  porch  supports  and  shake 
our  tin  cups  in  the  faces  of  all,  for  surely  the  sweet  music 
of  his  fireside  chats,  of  his  pleasing  radio  talks,  must  be  paid 
for,  and  paid  for  by  the  sweat  of  those  who  labor. 

Here  is  a  little  constructive  criticism.  Let  me  suggest  to 
some  of  those  who  are  going  to  cure  all  our  Ills  by  new- 
fangled notions,  by  the  giving  away  of  some  more  tax 
money— and.  after  all,  it  is  tax  money— that  they  take  swne 
of  their  own  money  and  engage  either  in  business,  in  a  pro- 
fession, in  farming,  or  in  manufacturing,  and  demonstrate 
their  ability  to  do  smnethlng  other  than  to  give  off  a  cloud 
of  hot  air. 

Is  it  constructive  to  have  your  N.  R.  A.  so  that  no  one 
dare  establish  a  store  or  factory? 

Mr.  DINOELL.    Certainly  it  was. 

Mr.  HOFFMAN.  And  it  proved  itself  to  be  destructive  to 
all  the  small-business  men.  As  everyone  knows,  it  died 
long  before  the  Supreme  Court  killed  it,  long  before  your 
President  pronounced  a  funeral  oration  over  it.  The  gentle- 
man would  not  know  a  constructive  suggestion  if  he  met  one 
coming  down  the  middle  of  the  road. 

Mr.  DINOELL.    Mr.  Chairman,  will  the  gentleman  shield? 

Mr.  HOFFMAN.  No;  not  until  I  finish  giving  the  gentle- 
man a  few  constructive  ideas.  Is  it  constructive  to  let  Mr. 
Ford  transact  his  business  in  the  gentleman's  own  city  and 
to  let  the  other  automobile  factories  which  did  not  need 
any  regiilations  through  the  N.  R.  A.  drag  the  gentleman's 
city  out  of  its  indebtedness?    Was  that  constructive? 

Mr.  DINOELL.  The  administration  dragged  the  city  out 
of  debt. 

Mr.  HOFFMAN.    Who  did? 

Mr.  DINOELL.  The  business  administration,  before  the 
gentleman  was  here. 

Mr.  HOFFMAN.  Oh.  the  businessmen  of  Detroit,  not  the 
admjustration  brought  the  city  out  of  debt.  Oh.  no;  all  the 
administration  ever  did  was  to  dig  the  hole  deeper  and 
deeper  until  now  your  President  comes  to  us  and  says.  "You 
provide  the  money."  As  he  said,  you  are  not  going  to  get 
this  tax  money  out  of  the  rich.  You  are  going  to  get  it 
where  the  President  said  you  would  get  it.  The  President 
said: 

Taxes  ar«  paid  In  the  rweat  of  every  man  who  labors.  If  they 
ar*  excessive  they  are  reflected  In  idle  factories,  taz-scdd  farms, 
and  hence  in  hordes  of  hungry  tramping  the  streets  and  seeking 
Jobs  In  vain.  Our  p«ople  and  our  business  caonot  carry  this 
excessive  burden  ot  taxation. 

Mr.  DINOELL.  And  the  taxes  will  still  be  lower  than 
they  were  imder  your  administration. 

Mr.  KNUTSON.  Mr.  Chairman,  I  submit  the  gentleman 
should  secure  recognition  from  the  Chair  before  he  addresses 
the  gentleman  from  Michigan. 

The  CHAIRMAN.  Does  the  gentleman  from  Michigan 
yield? 

Mr.  DINOEXIj.  Oh,  the  gentleman  does  not  need  any 
protection  from  the  gentleman  from  Minnesota. 

Mr.  HOFFMAN.  Mr.  Chairman,  the  only  kind  of  a  Con- 
gressman the  gentleman  thinks  has  a  constructive  idea  Is  the 
fellow  who  will  come  down  here  and  vote  away  the  shirt,  the 
pants,  the  socka.  the  shoes,  and  the  toenails  of  the  taxpayer, 
crying  for  something  more.  Just  like  the  Townaend  fellow 
said.  "What  haTe  you  to  offer?"  And  by  that  Is  meant: 
What  more,  what  larger  amount  can  you  offer,  can  you  give? 
The  only  suggestion  they  recognise,  the  only  suggestloxx  the 
gentleman  recognises,  is  "Oive  us  some  more  of  the  same. 
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l^istead  of  $200.  give  us  $250  or  $300  a  month.' 
\rhat  the  gentleman  wants. 
Mr.  DINOELL.    Let  us  stick  to  the  burning  house. 
Mr.  HOFFMAN.    Oh.  sure;  and  the  sinking  ship.    It  would 
i>ot  be  right  to  say  that  the  rats  are  deserting  the  sinking 
^p.  because  that  is  not  the  proper  way  to  refer  to  anyone, 
but  watch  the  statesmen  getting  off  the  sinking  hulk.    Check 
Ijhe  list,  the  long,  long  list,  of  the  Democratic  statesmen  who 
have  deserted,  and  are  deserting,  the  New  Deal  pirate  ship. 
,  Perhaps  the  last  to  announce  his  independence  is  our  own 
former  Governor  Comstock,  of  Michigan,  who  tells  us  in  no 
Immistakable  terms  that  "Black  Flag"  Jim  Farley  and  the 
|»resident  do  not  keep  even  their  political  promises. 

No;  we  have  a  few  suggestions.  We  have  tried  to  make 
them  constructive.  The  distinguished  gentleman  from  Texas 
JMr.  BlantonJ  said  in  the  beginning  of  last  year,  "I  am  with 
my  President."  I,  too.  am  with  the  President  this  time.  when, 
fven  though,  in  a  spirit  evidently  of  petty  vindictiveness.  he 
talks  about  taxes  to  pay  our  bills,  for  I  believe  in  paying  as 
we  go.  and  be  knew  when  he  advocated  these  huge  appropria- 
tions that  some  day  the  bill  must  be  paid.  And  he  knew  that 
this  Congress  would  vote  to  pay  the  bonus  and  to  pay  it  now. 
And  he  knew,  or  he  should  have  known,  for  he  was  told  often 
enough,  that  the  levying  of  the  processing  taxes,  to  which  he 
now  refei^  was  illegal  and  that  the  present  deficit,  growing 
put  of  the  inability  to  collect  those  taxes,  is  due.  not  to  the 
Bupreme  Court,  but  to  the  passage  of  an  unconstitutional  law 
tipon  which  he  insisted. 

;  Do  you  gentlemen  intend  to  stand  by  your  President  and 
jjrote  to  pay  the  debts  which  you  helped  him  to  inciu"? 
SVhen  he  sends  down  his  tax  bill,  are  you  ready  to  pay  the 
bddler  for  the  music  that  he  has  been  making?  I  am,  If  the 
hiusic  be  discontinued,  if  needless  expenditures  are  not  made. 
If  wasteful  experiments  be  discontinued,  the  number  of  Fed- 
pral  employees  and  Oovemment  costs  reduced,  and  the  affairs 
pf  the  Oovemment  conducted  upon  a  businesslike  basis.  Are 
^ou? 
I    Mr.  DINOELL.    Yes. 

Mr.  HOFFMAN.  Yes;  if  you  can  put  that  on  the  mil- 
lionaire and  the  international  banker  and  the  Wall  Street 
ifellow. 

Mr.  DINOELL.  And  the  gentleman  would  want  to  put 
ithem  on  the  workingman. 

j  Mr.  HOFFMAN.  There  is  where  they  will  come  from; 
Ithat  is  where  your  President  says  they  will  come  from.  Oh, 
you  have  tried  to  fool  the  workingman  all  these  years,  but 
|you  cannot  do  it  any  longer;  and  when  these  taxes  come 
[finally  they  will  be  paid  from  the  things  they  eat  and  wear 
land  the  homes  they  own.  That  is  where  they  will  come 
from;  and  when  they  realize  that,  that  will  be  the  end  of 
this  present  administration.  [Applause.] 
1  Mr.  BLANTON.  Mr.  Chairman,  with  the  permission  of 
the  gentleman  frcxn  Pennsylvania.  I  yield  10  minutes  to  the 
feentleman  from  New  York  [Mr.  O'Connor  1. 
!  Mr.  BLANTON.  Mr.  Chairman.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  aad  to  incorporate  some 
excerpts  and  data. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  MICHENER.  Reserving  the  right  to  object,  what 
are  the  excerpts  and  data?  That  is  a  pretty  broad  pro- 
I  vision. 

I     Mr.  BLANTON.    With  regard  to  matters  that  appear  in 
{the  hearings  on  this  District  appropriation  bilL 

Mr.  MICHENER.  But  that  might  include  editorials  or 
letters,  or  most  anything. 

Mr.  BLANTON.  If  the  gentleman  objects,  I  will  withdraw 
I  the  request. 

I     Mr.    MICHENER.    I   will   object   unless   the   gentleman 
'limits  it  to  some  field. 

Mr.  BLANTON.  With  regard  to  the  various  subject  mat- 
ters In  this  bill. 

Mr.  MICHENER.  But  does  that  include  editorials. 
I  speeches,  letters,  and  telegrams? 

Mr.  BLANTON.  Only  such  things  as  are  contained  in 
the  hearings. 

Mr.  MICHENER.    Oh,  there  is  no  objection  to  that. 
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The  CHAIRMAN.    If  there  \s  no  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  O'CONNOR.  Mr.  Chairman,  I  did  not  intend  to  ad- 
dress the  Committee  this  aftemocm,  but  after  listening  to  the 
distinguished  gentleman  from  Michigan  [Mr.  HoffkanI  I 
am  prompted  to  do  so  briefiy. 

Of  course,  I  can  appreciate  how  the  gentleman  wid  his 
Republican  colleagues  feel  upon  reading  the  President's  mes- 
sage today.  The  President's  message  is  directed  toward 
obtaining  the  bulk  of  the  needed  revenue  from  a  tax  which 
primarily  affects  corporations.  That  is  never  pleasing  to  the 
minority  party,  and  has  never  been  in  all  their  history,  espe- 
cially to  the  gentleman  from  Michigan  and  his  colleagues 
from  that  State.  When  you  talk  about  taxing  the  surpluses 
or  undivided  earnings  of  corporations,  immediately  there 
comes  to  their  minds  the  names  of  certain  huge  corporations 
domiciled  in  that  State. 

I  have  today  introduced  a  bill,  H.  R.  11589.  to  tax  surplus 
incomes  of  corporations.  I  was  prompted  to  do  that  by  rea- 
son of  the  President's  message.  I  introduced  it  in  several 
Congresses.  In  the  Seventy -second  Congress  It  was  H.  R. 
12643;  in  the  Seventy-third  Congress,  H.  R.  1698;  and  then 
I  got  worn  out,  not  getting  any  action,  and  I  did  not  introduce 
it  in  this  Congress.  The  biU  Is  designed  to  reach  the  income 
of  our  large  corporations  which  they  are  concealing  and 
withholding  from  both  their  stockholders  and  the  Govern- 
ment through  fanciful  reserves  for  depreciation  and  deple- 
tion. Some  of  the  abuses  which  the  act  is  intended  to  pre- 
vent are  indicated  in  section  5  (b) . 

It  is  estimated  this  act  would  raise  this  year  between 
$500,000,000  and  $1,000,000,000  of  new  revenues  from  sources 
which  are  unjustly  and  artfully  escaping  taxation.  For  ex- 
ample, it  would  collect  many  millions  from  the  income  of  the 
United  States  Steel  Corporation.  The  finanr.ial  troubles  of 
the  United  States  Government  are  largely  traceable  to  this 
sort  of  tax  evasion  by  our  large  corporations,  which  the  act 
is  primarily  designed  to  remedy. 

For  1935  and  subsequent  years  this  act  would  raise  some 
six  hundred  to  one  thousand  millions  of  revenue  annually. 
Incidentally  It  provides  "dividend  credits",  which  would  op- 
erate powerfully  to  prevent  the  cutting  of  dividends  and  the 
reductions  of  wages  which  frequently  accompany  dividend 
cuts. 

To  prevent  hardships,  the  act  grants  a  specific  exemption 
of  $500,000  income  to  each  corporation  or  aflaiiated  group  of 
corporations  and  wholly  exempts  bcuiking  and  insurance  in- 
stitutions. The  act  will  thus  apply  to  less  than  1,000  cor- 
porations out  of  the  500.000  which  report  to  the  Bureau  of 
Internal  Revenue.  Conservative  restrictions  are  placed  on 
the  deduction  of  "reserves",  although  deduction  for  all  actual 
replacements  is  permitted.  Liberal  credit  is  also  provided 
for  dividends  distributed,  and  by  all  these  means  the  act  is 
limited  to  the  great  corporations  whose  hoarding  of  funds 
has  notoriously  contributed  to  the  depression. 

The  act  provides  also  for  reduction  of  normal  tax  rates 
from  4  and  8  percent  to  1  and  2  percent.  In  addition  it 
establishes  credits  for  taxes  paid  to  the  States — ^like  the 
credit  now  allowed  against  Federal  estate  taxes — ^thus  ren- 
dering substantial  assistance  to  the  States  in  tax  collection 
and  incidentally  relieving  further  the  tax  burden  ujwn  indi- 
viduals. The  estimates  above  given  as  to  the  productiveness 
of  the  tax  are  after  allowance  for  these  tax  reductions  and 
credits. 

The  proposed  rate  of  taxation.  33^3  percent,  is  high,  but 
not  in  comparison  with  the  newly  established  surtax  rates. 
Without  such  an  increase  in  the  rate  of  corporate  inccmie 
taxation  the  new  surtaxes  will  be  imiversally  evaded,  except 
by  salaried  and  professional  classes.  On  the  other  hand, 
such  high  corporate  rates  are  made  practicable  and  Justi- 
fiable only  by  the  liberal  credits  allowed  in  the  act  to  both 
corporations  and  individuals,  and  particularly  by  the  elimi- 
nation of  existing  double  taxation  of  dividends.  This  meas- 
ure rectifies  the  present  disparity  between  individual  and 
corporate  rates  and  at  the  same  time  furnishes  the  means 
through  which  an  early  reduction  of  surtax  rates  may  be 
attempted. 


The  proposed  act  offers  the  advantages  of  a  sales  tax  with- 
out some  of  its  disadvantages.  A  sales  tax,  unless  shifted  to 
the  consumer,  is  simply  a  tax  on  gross  income  without  deduc- 
tions. This  act  permits  deduction  of  all  direct  costs  and  also 
all  actual  overhead  expenses,  disallowing  only  certain  over- 
head reserves  which  have  been  abused  and  are  unnecessary. 
The  tax  on  corporate  surplus  inccmie  cannot  be  pyramided 
or  shifted  to  the  consumer.  It  will  not  add  one  cent  to  the 
cost  of  doing  business.  It  will  encourage  liberal  dividend 
and  wage  increases,  thereby  enlarging  the  buying  power  of 
the  public.  Without  any  infiation,  it  will  presentlj'  force  a 
half  billion  dollars  of  existing  money  into  circulation,  money 
now  held  in  stagnant  surpluses  of  giant  corporations.  Care- 
ful study  has  shown  that  it  will  not  impose  imdue  strain  on 
corporate  finances  to  pay  the  tax  for  1935  or  later  years,  but 
the  act  contains  novel  provisions  to  insure  against  excep- 
tional hardship  in  any  case. 

The  tax  is  needed  to  relieve  stockholders,  rectify  injus- 
tices, restore  the  national  credit,  provide  for  necessary  relief 
measures,  and  relieve  the  pressure  for  I^ederal  and  corpora- 
tion wage  cuts.  It  is  submitted  that  at  this  time  few  othor 
measures  could  do  more  to  restore  confidence,  revive  liusi- 
ness,  and  stimulate  the  normal  flow  of  money  and  commodi- 
ties in  commerce. 

As  I  understand  the  President's  message,  the  bill  that  I 
proposed  in  some  prior  Congresses  reaches  the  same  end  by 
taxing  the  undivided  inccMne  and  accumulated  surplus  in- 
come of  corporations,  the  largest  one  of  which,  if  I  recall  cor- 
rectly, is  General  Motors,  which  has  more  accumulated  in- 
come than  any  bank  in  the  world  has  undivided  surplus,  t 
may  not  be  speaking  as  of  this  moment,  but  that  was  the 
situation  in  the  past. 

The  United  States  Steel  Corporation,  which,  if  it  had  paid 
its  right  proportion  of  income  tax  in  1932  under  such  a  biU, 
would  have  paid  from  ten  to  twelve  million  dollars  more  in 
taxes,  but  instead  of  distributing  it  in  dividends  to  income- 
tax  payers  who  might  come  within  the  surtax  brackets,  they 
retained  it  in  their  treasury  and  paid  the  income  tax  of  12 
percent  or  whatever  the  rate  then  was.  It  is  estimated  that 
between  a  half  billion  and  a  billion  dollars  can  be  obtained 
from  corporations  in  one  year  by  this  sort  of  a  tax.  If  you 
will  put  that  money  Into  circulation,  you  will  somewhat  solve 
any  problem,  imaginary  or  otherwise,  of  the  need  of  addi- 
tional currency. 

Further,  if  you  can  pry  It  loose  from  the  chests  of  thoie 
corporations,  you  will  increase  the  wages,  because  they  will 
have  less  incentive  to  hoard  that  money,  and  instead  of 
distributing  it  all  in  dividends,  sc«ne  of  it  will  be  reflected  in 
wages. 

Mr.  SNELL.      Will    the    gentleman    yield    for    a    short 
question? 
Mr.  O'CONNOR.    I  yield. 

Mr.  SNELI^  Is  it  not  a  fact  that  a  great  deal  of  these 
surpluses  have  been  distributed  during  the  last  few  years  in 
helping  to  keep  business  going  during  the  depression,  when 
they  could  not  make  money  out  of  their  businesses?  A 
great  many  of  those  organizations,  and  I  speak  from  very 
sad  experience  in  regard  to  some  of  them,  started  this  de- 
pression with  a  large  surplus,  but  they  have  used  all  of 
that  surplus  during  the  depression  and  that  is  all  that  has 
kept  than  going.  Had  it  not  been  f(H-  that,  they  wotild  not 
have  been  able  to  emidoy  the  men  they  have  emidoyed  dur- 
ing the  depression,  and  conditions  would  have  been  much 
worse  than  they  are.  In  other  words,  is  the  gentleman  ab- 
solutely apposed  to  making  some  provision  for  the  rainy  day 
to  come? 

Mr.  O'CCMWOR.  Oh,  no.  I  do  not  follow  how  tiie  gen- 
tleman conceives  that  the  distributing  of  suri^us  would  help 
the  particular  business  to  continue. 

Mr.  SNELL.  The  gentleman  misunderstood  me.  I  said 
the  fact  tijat  they  did  not  distribute  all  of  their  suri>lus 
gave  them  something  to  wortt  on  during  the  depression- 
Mr.  O'CONNOR.  Oh,  that  may  be.  That  is  true  to  some 
extent.  It  is  true  that  swne  corporations  like  the  American 
Telepboxie  b  Telegraph  Co.  have  continued  their  dividends 
of  $9,  in  that  instance,  when  they  have  (mly  earned  $7  or  $8. 


3190 


CONGRESSIONAL  tlECORD— HOUSE 


March  3 


but  holding  on  to  the  surplus  does  not  help  the  business. 
Pay-.ng  dividends  out  of  surplus  only  goes  to  help  the  Indi- 
viduai  stockholders. 

Mr.  SNELL.  Oh.  no.  Does  it  not  help  to  keep  men  em- 
ployed during  the  depression,  whom  they  would  not  have 
employed  If  they  had  to  depend  upon  their  own  earnings? 

Mr.  O'CONNOR.  I  do  not  foUow  at  all  how  the  surplus 
has  kept  men  employed.  I  do  say.  and.  of  course,  everybody 
agrees,  that  a  reasonable  surplus  or  reserve  should  be  main- 
tained. What  Is  reasonable,  of  course,  is  for  the  determina- 
tion of  the  people  who  know  that.  But  it  has  been  recog- 
nized for  years  that  many  of  the  hui;e  siirpluses  have  been 
maintained  at  the  request  of  large  taxpayers  who  were 
stockholders. 

Some  stockholders  would  be  paying  as  high  a  tax  as  50 
percent  on  the  dividend  earnings  of  some  of  these  corpora- 
tions, whereas  the  money  now  is  lying  idle,  and  only  the 
normal  corporation  tax  is  being  ptdd  on  it. 

Mr.  SNELL.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  O'CONNOR.     I  yield. 

Mr.  SNELL.  As  I  understand  the  proposed  program  from 
hearing  the  President's  message  read,  it  is  that  you  are 
going  to  tax  the  sxirpluses  of  all  these  businesses  regardless 
of  whether  the  surplus  is  needed  or  not? 

Mr.  O'CONNOR.  I  do  not  believe  that  is  so,  and  the  bill 
I  have  Introduced  does  not  do  so  at  all. 

Mr.  SNELL.    What  does  the  gentleman's  bill  provide? 

Mr.  O'CONNOR.     It  permits  a  reasonable  reserve. 

Mr.  SNELL.  Who  is  going  to  say  what  is  a  reasonable 
reserve? 

Mr.  O'CONNOR.  That  is  set  up  in  many  instances  in  the 
present  tax  law. 

Mr.  SNELL.  I  do  not  know  who  can  tell  what  a  reason- 
able reserve  is  better  than  the  man  himself  who  is  running 
the  business  and  who  knows  something  about  the  dangers 
and  the  probable  future  needs  connected  with  the  business. 

Mr.  O'CONNOR.  If  it  were  left  to  the  man  who  nins  the 
business,  the  Lord  help  the  Government  to  get  any  tax  at  alL 
In  all  tax  laws  the  Government  has  fixed  some  exemption 
after  which  the  tax  begins.  This  is  done  with  individuals. 
A  married  man  is  allowed  a  reserve  or  exemption  of  $2,500. 

Mr.  SNELL.  I  maintain  that  one  of  the  greatest  assets 
to  this  country  during  the  last  4  years  has  been  the  surplus 
reserves  that  were  built  up  by  carefxilly  managed  organiza- 
tions and  business  companies. 

Mr.  O'CONNOR.  That  may  be,  but  I  do  not  think  the 
gentleman  will  deny  the  fact  that  some  corporations  have 
deliberately  refrained  from  paying  taxes.  Suppose  we  have 
one  corporation  in  this  country  controlled  by  two  men,  and 
some  of  the  other  big  ones  are  controlled  by  a  few  men.  but 
assume  the  case  where  one  individual  controls  a  corporation 
and  the  corporation  makes  $1,000,000.  Some  such  corpora- 
tions make  more  than  $1,000,000.  If  this  money  is  not  dis- 
tributed all  the  corporation  pays  is  the  corporate  income 
tax.  whereas  if  it  went  to  the  individual  he  would  pay  the 
surtax. 

Mr.  SNELL.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  O'CONNOR.    Yes. 

Mr.  SNELL.  The  gentleman  is  sisstmiing  a  situation  that 
may  possibly  exist  in  a  few  cases:  but  when  a  corporation 
tax  bill  Is  passed  by  Congress,  it  affects  all  corporations  in 
the  United  States:  and  99.99  percent  are  not  covered  by  the 
situation  used  by  the  gentleman  as  his  illustration. 

[Here  the  gavel  feU.l 

Mr.  BLANTON.  Mr.  Chairman.  I  yield  5  additional  min- 
utes to  the  gentleman  f^om  New  York. 

Mr.  O'CONNOR.  The  gentleman  knows  from  his  own 
experience  that  the  average  corporation,  the  small  corpora- 
tion, has  a  hard  time  maintaining  any  surplus. 

Mr.  SNEIXk    I  agree  with  that  statement. 

Mr.  O'CONNOR.  That  has  always  been  true  more  or  less, 
but  the  earnings  have  been  fairly  distributed  amongst  the 
people  interested.  In  the  case  of  some  of  the  larger  cor- 
porations, however,  where  certain  people  own  very  substan- 


tial Interests,  the  gentleman  knows  Income  has  been  piled 
MP  as  surplus  to  av(rfd  the  tax  that  would  be  paid  by  the 
jlndivldual  taxpayer  if  the  surplus  were  distributed. 
'    Mr.  SNELL.    There  are  not  many  corporations  of  that 
kind,  are  there? 

Mr.  O'CONNOR.  I  do  not  know,  but  no  more  will  be  hurt 
than  there  are. 

Mr.  SNELL.  This  applies  to  all  large  corporations,  and  a 
igreat  many  of  these  large  corporations  have  hundreds  of 
thousands  of  small  stockholders.  It  is  the  money  of  these 
stockholders  it  is  proposed  to  tax. 

Mr.  O'CONNOR.  The  gentleman  will  not  know,  of  course, 
until  the  bill  is  presented  to  Congress  how  it  is  going  to 
Eiffect  any  corporation.  I  agree  with  the  gentleman  that 
there  should  be  left  a  reasonable  reserve,  a  reasonable  sur- 
plus, to  which  the  tax  does  not  apply.  These  rules  can  be 
worked  out  just  as  they  have  been  worked  out  in  other 
features  of  the  Income-tax  law. 

We  have  heard  a  lot  about  taxes  here  from  the  gentleman 
from  Pennsylvania  [Mr.  Rich]  with  his  constant  slogan,  or 
bromide:  "How  are  you  going  to  pay  for  it?"  He  said  the 
other  day  that  the  American  people  are  demanding  that  we 
raise  taxes  to  pay  for  these  expenditures. 

I  wonder  if  the  gentleman  from  MichigaJi  [Mr.  Hoffman! 

who   just    spoke,    voted    for    the    farm    bill    which    makes 

$500,000,000  of  these  taxes  necessary?     I  wonder  if  he  voted 

jfor  the  bonus  which  makes  another  $120,000,000  necessary? 

I  wanted  to  ask  the  gentleman  from  Pennsylvania   [Mr. 

I  Rich]  the  other  day.  when  he  was  clamoring  for  a  tax  bill 

whether  he  would  vote  for  it  when  it  came  in  here.    No 

Member  of  the  minority,  of  course,  is  going  to  vote  for  a  tax 

bill:  they  are  going  to  play  politics  with  it. 

In  the  same  breath  they  say.  "Why  do  you  not  balance  the 
Budget  by  raising  taxes  to  meet  every  expenditure?" 

Mr.  TABER.    Will  the  gentleman  yield? 

Mr.   O'CONNOR.    I   yield   to   the    gentleman   from   New 

York. 

Mr.  TABER.     Why  not  cut  down  some  of  these  expenses, 
such  as  the  $62,000,000  that  the  Senate  added  just  the  other 
I  day? 

Mr.  O'CONNOR.  We  cannot  go  back  and  take  the  bread 
i  which  we  gave  to  the  American  people.  We  cannot  go  back 
I  and  take  the  roof  from  over  the  heads  of  the  people.  That 
J  mwiey  has  been  spent. 

j  Mr.  TABER.  Does  the  gentleman  call  the  reclamation 
1  projects,  which  are  absolutely  imnecessary,  bread? 
!  Mr.  O'CONNOR.  Well,  I  do  not  know  whether  they  are 
j  unnecessary.  The  gentleman  has  always  been  interested  in 
I  projects  in  up-State  New  York.  They  may  not  be  reclama- 
ition  projects,  but  there  are  other  projects,  such  as  rivers 
land  harbors  and  things  like  that.  When  it  touches  home 
I  they  are  very  necessary,  the  same  as  the  reclamation 
projects  are  necessary  to  those  particular  parts  of  the  coun- 
try in  which  they  are  situated. 

It  is  agreed  by  every  critic  of  the  administration  that  we 
should  pay  as  we  go,  that  we  should  levy  the  tax  as  we  go 
along,  and  it  does  not  lie  in  the  mouth  of  anybody  now  to 
say:   "I  am  against  what  you  have  done.     You  should  try 
to  replevin  scwne  of  this  money.    Do  not  raise  new  taxes" — 
and  at  the  same  time  admit  that  the  taxes  are  necessary. 
Mr.  CRAWFORD.    Will  the  gentleman  yield? 
Mr.  O'CONNOR.    I  srield  to  the  gentleman  from  Michigan. 
Mr.  CRAWFORD.    If  a  corporation  surplus-tax  law  was 
drawn  along  the  line  just  indicated,  is  it  not  true  it  would 
practically  not  touch  corporations  which  had  been  free  in 
the  distritration  of  dividends  and  which  maintain  a  surplus 
reser\'e  of  a  reasonable  amount  to  carry  on  their  operations? 
Mr.  O'CONNOR.     It  would  not  harm  them  at  all. 
Mr.  CRAWFORD.    It  would  only  touch  those  corporations 
which  carry  an  excess  or  heavy  reserve  for  the  piirpose  of 
meeting  some  emergency  that  may  come  5,  10,  15,  20,  or  25 
years  from  now? 

Mr.    O'CONNOR.    Yes;    corporations    that    have    evaded 
pa3mient  of  taxes  through  this  method. 
Mr.  Chairman,  I  ]nield  back  the  balance  of  my  time. 
[Here  the  gavel  felLJ 
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Mr  BLANTON.    Mr.  Chairman,  I  ask  unanimous  consent 

that  all  Members  who  speak  on  the  pending  bill  may  have 

permission  to  revise  and  extend  their  remarks  in  the  Record. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 

gentleman  from  Texas? 

There  was  no  objection, 

Mr.  TABER.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Michigan  [Mr.  Wolcott]. 

Mr.  WOLCOTT.  Mr.  Chairman,  the  taxation  of  imdivided 
profit's,  as  I  understand  it,  has  given  previous  Congresses  a 
great  deal  of  concern.  I  dislike  very  much,  because  of  the 
friendship  and  high  regard  I  have  for  the  gentleman  from 
New  York,  who  has  just  spoken,  to  take  issue  with  him  on 
this  very  important  matter.  Possibly  I  do  not  take  issue 
with  him  on  the  purpose  of  his  bill,  but  I  think  at  this  point 
it  should  be  called  to  the  attention  of  Members  of  the  House 
and  of  the  country  at  large  that  in  the  taxation  of  undivided 
earnings  and  profits  we  might  be  striking  at  the  foundation 
of  American  business  and  industry. 

Prom  the  time  when  Benjamin  Franklin  taught  us  that 
thrift  was  the  most  desirable  thing  in  life,  individuals,  part- 
nerships, and  corporations  have  been  laying  aside  for  the 
rainy  day,  and  they  are  continuing  to  do  that.  The  gentle- 
man referred  to  certain  corporations  in  my  State,  and  I 
assume  he  refers  chiefly  to  the  General  Motors  Corporation 
and  the  industries  owned  and  controlled  by  Henry  and  Edsel 
Ford.  But  I  wonder  what  would, have  happened  to  the  em- 
ployees of  those  companies  or  the  subsidiary  companies  de- 
pending upon  those  two  great  industries  for  a  livelihood  had 
the  General  Motors  Co.  and  the  Ford  Motor  Co.  not  had 
some  reserves  which  they  had  built  up  in  their  good  years 
against  the  depression  years?  Instead  of  having  12,000,000 
unemployed,  we  undoubtedly  would  have  had  twice  that 
many  unemployed. 

In  passing,  may  I  say  that  this  Nation  owes  a  deep  debt 
of  gratitude  to  the  courage,  to  the  foresight,  and  to  the  busi- 
ness acumen  with  which  the  automobile  industry  pulled  this 
Nation  out  of  the  depression.  General  Motors,  Chrysler, 
Ford  and  all  of  the  other  automobile  manufacturers  got 
together  and  agreed  that  they  could  not  longer  rely  upon 
the  Federal  Government  to  alone  restore  business.  In  spite 
of  the  uncertainty  in  governmental  poUcies  which  prevailed, 
despite  the  fact  that  they  might  have  their  profits  taken 
away  from  them  by  confiscatory  taxation  attending  the  in- 
creasing deficits  and  a  resultant  unprecedented  increase  in 
the  national  debt,  they  decided  to  make  a  start.  They 
pulled  the  textiles  with  them.  They  pulled  the  steel  indus- 
try with  them.  At  the  present  time,  because  of  the  fore- 
sight, the  fortitude,  and  courage  of  the  automobile  industry, 
we  are  on  the  way  toward  the  end  of  this  depression. 

Mr  Chairman,  what  did  they  do  it  with?  They  did  not 
do  that  with  the  earnings  of  the  current  year.  They  did 
not  do  it  with  the  expectation  that  their  earnings  would  be 
sufficient  within  the  6  months'  period  succeeding  to  do  it. 
•niey  did  it  with  the  reserves  which  they  had  built  up  from 
their  undivided  profits.  Messrs.  Henry  and  Edsel  Ford,  Mr. 
Chryster  and  all  of  the  stockholders  of  the  Chrysler  Co.,  and 
the  innumerable,  perhaps  thousands,  of  stockholders  of  the 
General  Motors  Corporation  forewent  this  temporary  benefit 
that  might  have  accrued  to  them  as  individuals  and  said, 
"We  will  take  our  share  of  this  burden  and  put  it  into  this 
pot  which  is  represented  in  the  surplus  and  reserves  of  this 
corporation,  and  instead  of  paying  dividends  on  the  stocks 
we  will  forego  them  temporarily  and  use  them  to  give  em- 
ployment, which  will  create  purchasing  power,  and  thus  help 
to  bring  the  Nation  out  of  the  depression." 
[Here  the  gavel  fell.] 

Mr.  TABER.    Mr.  Chairman,  I  yield  the  gentleman  5  addi- 
tional minutes. 

Mr.  WOLCOTT.  Mr.  Chairman,  they  said  to  their  direc- 
tors, "Take  the  money  that  you  would  otherwise  pay  us  as 
individuals  and  pull  this  country  out  of  the  depression,  and 
we  will  take  our  chances  on  recuperating  our  temporary 
losses  from  future  profits.  In  years  to  come  we  will  recoup 
what  temporary  losses  we  have  suffered  today  by  reason  of 
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the  fact  you  have  taken  this  money  you  would  otherwise  pay 
us  and  invest  in  such  a  way  that  increased  employment  will 
result."    This  is  what  they  did. 

Now,  Mr.  Chairman,  every  concern  must  build  up  a 
reasonable  reserve  against  losses.  They  must  build  up  a 
reasonable  surplus  if  emplojonent  in  this  Nation  is  to  be 
anywhere  near  constant,  and  so  I  think  we  should  approach 
this  subject  with  a  great  deal  of  caution. 

I  could  get  up  here  and  demagogue  on  the  fact  that, 
politically,  I  hope  to  see  you  Democrats  adopt  this  pro- 
gram, because  I  could  foresee  and  iM^phesy  that  there  would 
not  be  a  businessman  with  you  on  election  day  if  you  adopt 
such  a  policy:  but  I  do  not  want  to  see  this  d<me.  There 
is  something  greater  in  this  than  pure  demagogy  on  your 
part  or  my  part.  We  are  striking  at  the  very  foundation  of 
American  industry,  and  I  realize  that  when  I  stand  up  here 
today  and  try  to  cwne  to  the  defense  of  American  Industry 
and  business,  I  am  doing  it  with  the  danger  of  being  classi- 
fied with  the  satellites  of  entrenched  greed  we  have  heard  so 
much  about.  I  am  doing  it  at  the  expense  of  being  called  a 
foUower  of  WaU  Street  doctrines.  I  am  doing  it  at  the 
expense,  possibly,  of  rising  in  defense  of  the  international 
banker:  but,  Mr.  Chairman,  the  American  Nation  was  built 
around  the  investments  which  the  people  put  into  industry 
expecting  a  fair  return,  and  when  the  stockholders  of  cor- 
porations are  perfectly  satisfied  to  forego  a  temporary  gain 
in  order  to  build  our  economic  structure  higher  and  higher 
and  continue  to  employ  more  men,  I  think  the  Congress  of 
the  United  States  should  not  do  anything  which  will  retard 
that  progress,  and  I  know  that  the  gentleman  from  New 
York  does  not  want  to  go  as  far  in  his  bill  as  to  make  it 
impossible  for  our  industries  and  our  businesses  to  build  up 
a  reasonable  reserve. 

How,  may  I  ask  the  gentleman  from  New  York,  Is  he  going 
to  determine  whether  the  Ford  industry  or  whether  General 
Motors  or  whether  Chrysler  or  whether  the  Murray  body  or 
any  other  concern  must  put  aside  $1,000,000  of  reserve  or 
whether  they  should  put  aside  only  $100,000  of  reserve? 
They  know  their  needs:  they  know  their  capital  investment; 
they  know  their  probable  losses:  they  know  that  if  they 
make  a  certain  profit  covering  a  period  of  5  years  they  can 
expect  to  keep  men  employed  during,  we  will  say.  2  or  3 
years  in  the  lean  period. 

It  is  not  for  us  to  say  what  their  reserves  shall  be.    I  am 

not  so  certain  that  it  is  for  us  to  say— and  this  goes  to  the 

fimdamentals  of  our  democracy— what  their  profits  shall  be. 

Mr.  O'CONNOR.    Mr.  Chairman,  will  the  gentleman  yield 

there? 

Mr.  WOLCOTT.    Yes. 

Mr.  O'CONNOR.  Is  the  gentleman  for  a  graduated  in- 
come tax  on  individuals? 

Mr.  WOLCOTT.    I  think  so. 

Mr.  O'CONNOR.  Does  the  gentleman  subscribe  to  the 
theory  that  one  of  the  purposes  of  that  is  to  reach  gradually 
higher  what  really  is  a  surplus  over  needs?  Does  not  the 
same  principle  apply  to  some  extent  to  a  graduated  income 
tax  on  corporations  which  has  just  been  touched  upon  lately 
and  is  another  theory  that  has  been  considered  in  this 
Congress  for  years? 

Mr.  WOLCOTT.  As  I  understand  the  gentleman's  sug- 
gestion, there  is  very  little  relationship  between  the  gradu- 
ated tax  on  corporation  earnings  and  the  undivided  profits 
of  corporations,  and  as  to  surpluses  and  reserves  of  corpo- 
rations there  is  very  little  relationship  between  such  taxes 
and  a  graduated  tax  on  incomes.  I  do  not  pretend,  as  I 
know  the  gentleman  is,  to  be  an  expert  on  taxation. 

Mr.  O'CONNOR.    No;  I  am  not  an  expert  at  all. 

Mr.  WOLCOTT.    About  the  only  experience  I  have  had 
with  taxation  has  been  to  try  to  pay  my  own  taxes,  and  I 
have  not  been  any  too  successful  in  that. 
[Here  the  gavel  fell.] 

Mr.   TABER.    Mr.   Chairman,   I   yield   the   gentleman   3 

additional  minutes. 

Mr  O'CONNOR.  I  do  not  claim  to  know  but  very  UtUe 
about  It    However,  the  gentieman  does  not  claim,  does  he. 
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that  the  use  of  axirplus  or  undivided  profits  Is  accountable 
for  the  increased  business  of  the  automobile  Indiistry? 
Mr.  WOLCOTT.     Yes;  I  do. 

Mr.  O'CONNOR.  Does  that  account  for  the  sale  of  more 
cars? 

Mr.  WOIjCOTT.  Yes;  because  that  surplus  or  that  reserve 
was  used  by  the  automotive  industry  to  go  out  and  build  up 
their  market.  They  took  their  undivided  profits  8ind  bought 
textiles  with  it,  and  they  bought  steel  with  it.  and  the  steel 
industry  bought  cxU  and  everything  else  that  went  along 
with  it.  which  was  used  to  build  up  their  own  market  for  the 
purchase  of  their  own  commcKlities. 

Mr.  O'CONNOR.  Now.  did  it  ever  occtir  to  the  g^itleman 
right  there  that  the  purchasing  power  or  the  money  avail- 
able with  which  to  buy  these  new  cars  came  from  the  United 
States  Government  directly,  to  a  great  extent,  in  pasrments 
to  the  farmers  and  from  other  policies  of  this  administra- 
tion In  increasing  farm  Income? 

Mr.  WOLCOTT.  No;  I  do  not  realize  anything  of  the 
kind. 

BIr.  O'CONNOR,    The  gentleman  does  not  agree  to  that? 

Mr.  WOLCOTT.  No;  because  I  realize  that  your  boon- 
doggling activities  by  which  you  pay  a  man  $40  a  month  or 
$30  a  month,  does  not  give  him  the  wherewithal  to  buy  a 
(25  five-year-old  Pord.  to  say  nothing  about  a  new  car. 

Mr.  O'CONNOR.    I  am  talking  about  the  farmers. 

Mr.  WOLCOTT.  The  farm  population  of  this  Nation  to- 
day Is  not  in  a  position  to  buy  automobiles.  The  big  sale  of 
automobiles  during  the  last  3  years  has  been  made  in  the 
izxdustrial  centers,  which  have  benefited  by  the  investments 
of  suriHuses  and  reserves  of  the  automobile  industry  in  the 
commodities  of  the  difierent  localities. 

Mr.  O'CONNOR.    And  does  that  apply  to  New  York  City? 

Mr.  WOLCOTT.  Yes;  it  applies  to  New  York  State.  Tbe 
farmer  has  benefited  only  by  getting  the  dribblings  from 
those  industries,  because  they  used  the  money  paid  for  these 
cars  to  buy  agricultural  products. 

Mr.  O'CONNOR.  And  will  the  gentleman  tell  me  what 
product  the  automobile  Industry  buys  In  New  York  City?  I 
have  never  heard  of  it,  and  the  sales  of  automobiles  in  New 
York  City,  with  industry  probably  as  low  in  employment  as 
any  place  in  the  country,  have  continually  risen  for  1  or  2 
years. 

Mr.  WOLCOTT.  Possibly  I  did  not  understand  the  gen- 
tleman's question.  I  do  not  know  that  the  automobile  indiis- 
try  buys  one  cent  of  stuff  in  New  York  City,  but  I  do  know 
that,  if  we  build  up  ability  to  purchase  automobiles  in  the 
United  States,  then  the  gentleman's  city  benefits  probably 
more  than  any  other  locality  in  the  United  States  from  that. 

Mr.  O  CONNOR  It  has  probably  benefited  the  least  to- 
day of  any  part  of  the  Nation. 

Mr.  WOLCOTT.  Oh,  I  was  up  there  2  months  ago,  and 
they  still  were  running  streetcs^rs  and  taxis,  and  they  seemed 
to  be  getting  around  very  comfortably. 

Mr.  KLEBERG.    Mr.  Chairmazx.  will  the  gentleman  jrield? 

Mr.  WOLCOTT.     Yes. 

Mr.  KL£BERO.  For  instance,  Mr.  Edgar  Smith,  vice 
president  of  the  General  Motors  Export  Corpcu-ation.  might 
speak  with  authority  sis  to  the  value  of  the  farm  programs 
to  the  automobile  industry.  If  so,  I  suggest  that  the  gen- 
tleman read  an  article  I  inserted  into  the  Rxcord  by  Mr. 
Smith  tn  a  speech  delivered  here  by  me  on  February  20. 
just  passed.  A  table  in  the  same  speech  on  autcxnobile  reg- 
istrations of  1932  and  1935  is  also  significant. 

Mr.  WOLOOTT.  I  might  say  in  answer  to  the  gentle- 
man that  we  will  never  have  permanent  prosperity  in  the 
automobile  Industry  until  we  do  give  the  farmers  purchas- 
ing power.  Tliat  is  what  we  are  all  striving  to  do.  We 
realte  that  Just  as  well  as  the  gentleman  does. 

BCr.  KLEBERG.  Of  course,  but  I  did  not  want  the  gen- 
tleman to  go  astray. 

Iiir.  WOLCOTT.  And  let  me  say  further  that  when  we 
do  that,  we  perhaps  will  then  have  taken  care  of  most  of 
our  economic  ills. 

Mr.  ENOKL^  And  Is  it  not  a  fact  that  Qeneral  Motors 
is  spending  now  in  Michigan  $50,000,000  out  of  that  sur- 


plus. Including  a  new  factory  In  Grand  Rapids,  Mich.,  which 
Irtll  employ  2,000  people? 

Mr.  WOLCOTT.  I  understand  that  to  be  the  case  and  I 
^ow  that  if  it  were  not  for  the  surplus  of  Chrysler  and 
peneral  Motors  and  Ford  there  would  not  be  an  automobile- 
parts  factory  running  in  my  district  today. 

Mr.  CRAWFORD.  The  gentleman  does  not  mean  to  in- 
clude General  Motors  in  that  list  of  corporations  that  do 
hot  pay  dividends. 

Mr.  WOLCOTT.    No. 

Mr.  CRAWFORD.  Is  it  not  true  that  with  their  liberal 
policy  of  making  a  distribution  to  their  stockholders  from 
time  to  time  and  the  payment  of  cash  dividends,  they  are 
Contributing  very  liberally  toward  prosperity? 

Mr.  WOLCOTT.  I  understand  that  this  is  a  taxation 
matter,  and  if  they  pay  liberal  dividends  to  stockholders,  it 
enables  stockholders  in  turn  to  pay  that  much  more  to  the 
federal  Government  from  individual  income. 

Mr.  CRAWFORD.  And  I  think  that  is  one  corporation 
^  the  country  that  does  pay  liberal  dividends. 

Mr.  HOFFMAN.  And  did  not  General  Motors  pay  the 
men  in  their  factory  a  bonus  not  long  ago? 

Mr.  WOLCOTT.    Yes;  I  understand  they  did. 

Mr.  HOFFMAN.     Amounting  to  $25,000,000. 
,    Mr.  WOLCOTT.    Instead  of  paying  it  as  taxes  into  the 
Federal  Treasury,  they  took  all  over  their  reasonable  sur- 
plus and  divided  it  in  the  form  of  a  bonus  to  the  workmen 
in  their  factories. 

Mr.  HOFFMAN.  And  that  was  something  like  $25,000,- 
000? 

Mr.  WOLCOTT.    I  think  so. 

Mr.  BANKHEAD.  And  does  the  gentleman  take  the 
astounding  position  that  the  increase  of  more  than  $3,000,- 
000,000  in  income  of  farmers  last  year  over  1932  had  no 
appreciable  effect  on  the  business  of  the  country? 

Mr.  WOLCOTT.  No;  and  if  I  did  take  that  position,  it 
would  be  astounding. 

Mr.  BANEIHEAD.  I  imderstood  the  gentleman  to  take 
that  position  because  the  principal  automobile  sales  were 
in  the  cities  of  the  country. 

Mr.  WOLCOTT.  Oh,  no;  I  said  the  largest  sales  in  the 
jautomotive  industry  were  In  the  industrial  centers.  Of 
course,  the  agriculturalists  were  benefited  by  the  piu-chase 
of  automobiles  t>ecause  in  those  localities  some  of  those 
benefits  trickled  down  to  the  farmers  and  enabled  them  to 
buy  more  automobiles  than  they  would  have  otherwise  had 
the  automobile  industry  not  taken  the  lead  in  bringing  us 
out  of  this  depression.  What  I  mean  to  convey  is  that  if 
We  remove  the  disparity  between  agricultural  and  industrial 
prices,  then  we  will  establish  a  permanent  market,  perhaps, 
punong  the  agriculturalists  for  our  automobile  industry,  and 
bur  economic  ills  will  then  take  care  of  themselves. 

Mr.  HOFFMAN.    Will  the  genUeman  yield? 

Mr.  WOLCOTT.     I  yield. 

Mr.  HOFFMAN.  Is  it  not  true  that  this  increase  In  the 
income  of  the  farmers  came  from  crops  that  did  not  fall 
under  the  jurisdiction  of  the  A.  A.  A.? 

Mr.  WOLCOTT.  I  think  probably  the  gentleman  is  cor- 
rect. 

Mr.  O'CONNOR.    Will  the  genUeman  yield  further? 

Mr.  WOLCOTT.    I  yield. 

Mr.  O'CONNOR.  If  it  is  true  that  the  export  business  in 
automobiles  has  increased  during  the  last  year  or  two. 
would  the  gentleman  give  any  credit  to  the  reciprocal-trade 
agreements  for  that? 

Mr.  WOLCOTT.    No;  I  would  not. 

Mr.  MICHENER.    Will  the  gentleman  yield? 

Mr.  WOLCOTT.    I  yield. 

Mr.  MICHENER.  There  has  only  been  one  reciprocal- 
trade  agreement  in  effect  long  enough  to  have  any  effect. 
Is  that  not  true? 

Mr.  WOLCOTT.     That  is  true.  , 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mich- 
igan has  again  expired. 

Mr.  BLANTON.  Mr.  Chairman.  I  yield  17  minutes  to  the 
gentleman  from  Kentucky  [Mr.  Spemck]. 
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Mr.  SPENCE.  Mr.  Chairman.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  by  inserting  a  table  show- 
ing the  number  of  banks  in  the  United  States  from  1921  to 
1935  the  number  of  deposits  in  banks  suspended  from  1921 
to  1935.  and  the  number  of  Ucensed  banks  in  the  Umted 
States  compared  with  the  number  of  insured  banks. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 
There  was  no  objection. 

Mr.  SPENCE.  Mr.  Chairman,  because  I  belong  to  the 
most  maligned  and  most  demagoged  committee  In  the  House, 
one  that  I  think  has  been  the  victim  of  more  arguments 
without  merit,  it  gives  me  pleasure  to  say  a  few  words  in 
regard  to  some  of  the  constructive  legislation  that  I  think 
has  come  from  that  committee. 

We  have  heard  much  criticism  from  our  colleagues  on  the 
other  side  of  the  aisle  in  regard  to  the  alleged  mistakes  of 
the  Democratic  Party. 

Events  have  moved  rapidly  during  the  Presidency  of  Frank- 
lin D  Roosevelt;  great  problems  have  presented  themselves; 
unusual  remedies  had  to  be  applied  to  unprecedented  condi- 
tions. It  would  certainly  be  very  unusual  if  the  party  that 
has  been  compelled  to  meet  this  situation  had  made  no 
mistakes. 

However,  there  has  been  one  legislative  act  that  I  do  not 
think  is  subject  to  legitimate  criticism — an  act  that  has  been 
far  reaching  in  its  effect,  perhaps  more  far  reaching  than 
any  other  legislation  we  have  passed,  because  upon  it  has 
been  based  the  recovery  we  have  attained. 

Without  the  passage  of  this  act  a  financial  debacle  unpar- 
alleled in  history,  I  am  confident,  would  have  resulted. 

President  Roosevelt  came  into  office  on  the  4th  of  March 
1933  Confidence  had  been  destroyed  in  our  financial 
institutions.  All  the  banks  in  the  United  States,  because  of 
the  serious  financial  conditions  that  prevailed,  were  on  March 
6  ordered  closed  by  Executive  proclamation. 

Not  prosperity  but  a  major  catastrophe  seemed  to  be  Just 
around  the  comer.  The  Emergency  Banking  Act  was  passed 
and  became  a  law  on  March  9.  1933.  The  banks  that  could 
qualify  were  opened;  confidence  in  our  financial  institutions, 
to  a  certain  extent,  was  restored.  The  whole  economic  con- 
dition of  the  Nation  seemed  to  change  immediately. 

The  present  attacks  being  made  upon  the  fiscal  policies 
of  the  administration  appear  to  come  from  those  who  shouted 
the  loudest  for  financial  help  in  1933.  I  am  therefore 
prompted  to  remind  them  that  if  it  were  not  for  the  help 
given  by  the  Federal  Government  to  our  financial  system 
the  great  economic  recovery  that  has  already  been  made 
would  have  been  impossible. 

The  critics  of  the  present  administration  seem  to  overlook 
the  fact  that  almost  all  banks  in  the  United  States  were  in 
serious  trouble  when  it  went  into  office.  They  seem  to  forget 
that  further  catastrophe  and  ruin  were  averted  by  the  prompt 
and  courageous  steps  taken  by  President  Roosevelt  to  restore 
the  confidence  of  our  people  in  the  Nation's  banks.  To  my 
mind,  one  of  the  outstanding  achievements  of  the  Democratic 
Party  in  its  long  record  of  meeting  the  needs  of  our  citizens 
was  the  enactment  of  the  plan  of  Federal  Deposit  Insurance 
Corporation  to  insure  depositors  from  loss  resulting  from 
bank  failures.  The  possibility  of  providing  such  insurance 
or  guaranty  of  bank  obligation  had  been  discussed  from  time 
to  time  for  more  than  a  c6ntury.  The  adoption  by  the  Fed- 
eral Government  in  1933  of  the  principle  of  insurance  of 
deposits  was  the  direct  result  of  the  severe  banking  crisis  and 
of  the  large  volume  of  bank  deposits  which  had  been  lost  or 
tied  up  in  closed  banks  during  the  preceding  3  years.  It  was 
believed  by  those  supporting  the  insurance  of  bank  deposits 
that  such  insurance  was  essential  for  the  reestablishment  of 
confidence  tn  the  banking  structure  of  the  United  States. 
It  was  also  desired  to  provide  a  speedy  method  of  release  of 
deposits  tied  up  in  suspended  banks. 

To  serve  these  purposes  the  Corporation  was  authorized  to  In- 
sure the  deposits  of  banks  operating  under  the  laws  of  the  United 
States  or  of  any  State,  to  act  as  receiver  for  closed  banks,  and  to 
operate  for  a  limited  time  new  national  banks  chartered  for  the 
pxirpose  of  making  avaUable  to  depositors  of  closed  banka  the  in- 
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sured  portions  of  their  deposits.  The  Corporation  WM  also  au- 
thorized to  purchase  assets  of  and  enabled  to  make  loans  to 
closed  banks  members  of  the  Federal  Reserve  System. 

It  Is  recognized  that  a  fimctlon  of  Insurance  organizations  Is  to 
attempt  to  reduce  the  risk  of  loss  from  the  contingencies  against 
which  protection  Is  provided.  The  Federal  Deposit  Insurance 
Corporation  has  a  direct  financial  responsibility  In  95  percent  of 
all  the  licensed  commercial  banks  in  the  United  States.  Thoee 
responsible  for  the  policies  of  the  Corporation  have  been  con- 
cerned, therefore,  not  merely  with  the  expeditious  settlement  of 
claims  of  depositors  In  closed  banks,  but  also  with  the  problems 
of  sound  operation  of  Insured  banks  and  of  reduction  of  losses 
resulting  from  bank  failures.  | 

The  board  of  directors  of  the  Corporation  is  now  com- 
posed of  Hon.  Leo  T.  Crowley,  chairman,  who  has  fre- 
quently appeared  before  the  Banking  and  Currency 
Committee.  He  has  demonstrated  fine  capacity  and  a  com- 
prehensive grasp  of  the  problems  of  this  great  Corporation; 
former  Senator  Phillij>s  Lee  Goldsborough;  and  Hon.  J.  P. 
T.  O'Connor,  Comptroller  of  the  Currency.  The  personnel 
of  the  organization  at  the  close  of  1935  consisted  of  742 
employees,  of  whom  237  were  in  the  Washington  office,  505 
in  the  field,  and  at  the  12  regional  offices  throughout  the 
country,  as  against  2,622  at  the  end  of  1933  when  there 
were  211  in  Washington  and  2,411  in  the  district  offices. 

The  p>resent  financial  set-up  of  the  Insurance  Corporation 
consists  of  capital  stock,  of  which  $150,000,000  is  held  by  the 
Secretary  of  the  Treasury,  and  about  $140,000,000  sub- 
scribed by  the  12  Federal  Reserve  banks.  Under  the  exist- 
ing law  the  banks  which  are  members  of  the  Corporation 
pay  an  assessment  of  one-twelfth  of  1  percent  of  their  total 
deposits,  which  amounts  to  about  $33,000,000  a  year.  Under 
the  Banking  Act  of  1935  the  Corporation  is  authorized  to 
issue  obligations  up  to  three  times  the  amoimt  received  by 
it  in  payment  of  its  capital  stock  and  in  payment  of  the 
assessments  by  insured  banks  for  the  year  1936.  The  Secre- 
tary of  the  Treasury  and  the  Reconstruction  Finance  Cor- 
poration are  also  authorized  to  purchase  securities  issued 
by  the  Corporation  in  an  amoimt  not  to  exceed  $250,000,000. 
It  thus  has  a  potential  fund  for  the  payment  of  losses  of 
over  a  billion  dollars. 

Its  financial  statement  as  of  the  close  of  business  on  De- 
cember 31,  1935,  showed  the  following:  Government  securi- 
ties owned,  $297,386,836;  its  income  from  investments, 
including  profit  of  about  one  and  one-fourth  of  a  million 
dollars  from  the  sale  of  secinities,  amounted  to  $9,259,035; 
its  administrative  expenses  were  $2,613,072;  deposit  insvir- 
ance  losses  and  expenses  totaled  $3,509,029.  The  Corpora- 
tion's daily  income  from  investments,  amounting  to  $22,000  a 
day.  has  been  used  to  pay  current  losses  and  to  create  a  re- 
serve for  future  losses. 

EsUmates  as  of  December  31.  1935.  showed  there  were 
14,207  banks  insured  by  the  Corporation  out  of  a  total  of 
15*722  banks  in  the  entire  United  States.  These  insured 
banks  had  total  deposits  of  over  forty-two  billions,  of  which 
over  eighteen  billions  were  insured.  In  X)ther  words,  fifty- 
one  millions  of  depositors  were  protected  by  deposit  insur- 
ance. Fifty  millions  were  fully  insured  by  the  $5,000  limit 
and  1.000.000  were  partially  insured.  TTie  1,515  licensed 
banks  which  are  not  instu-ed  had  deposits  of  ten  billion.  Of 
the  total  number  of  insured  banks  5.395  were  national  banks, 
1,001  were  State  banks  which  were  members  of  the  Federal 
Reserve  System,  and  7,801  were  nonmember  State  banks.  I 
should  like  to  have  permission  at  this  point  to  insert  a  tabu- 
lation which  gives  a  preliminary  estimate  of  the  number  of 
insured  and  uninsured  banks  in  each  State. 

These  figures,  to  my  mind,  are  eloquent  proof  of  what  can 
be  accomplished  by  beneficent  legislation  and  intelligent 
administration.  As  a  member  of  the  Banking  and  Currency 
Committee,  I  am  naturally  very  happy  to  see  this  new 
agency  play  such  an  important  and  prominent  part  in  the 
daily  lives  of  our  pe(^le  and  in  the  improvement  and 
strengthening  of  our  entire  banking  system. 

These  magnificent  results  were  not  reached,  however, 
without  a  great  deal  of  laborious  work.  The  original  di- 
rectors of  the  Corporation  first  met  on  September  11,  1933, 
and  were  faced  with  the  gigantic  task  of  examining  and 
qualifying  over  7300  SUte  nonmember  banks  before  January 
1   1934  the  date  upon  which  the  temporary  Federal  deposit 


3194 


CONGRESSIONAL  RECORD— HOUSE 


March  3 


Insurance  fund  became  effectlfe.  Without  going  into  any 
great  detail,  it  is  sufficient  for  me  to  point  out  that  this  huge 
task  was  efiDciently  and  expeditiously  carried  out  with  the 
help  of  a  field  force  of  over  2,500  people  working  out  of  the 
various  47  field  offices  which  had  to  be  set  up. 

The  original  law  iH-ovided  that  all  ai;^;riylng  noomember 
banks  were  to  be  insured  upon  the  presentation  of  a  certifi- 
cate of  solvency  from  the  appropriate  State  supervising  au- 
thority, and  i/  they  were  found  upon  examination  by  the 
corporation  to  have  assets  sufflcienc  to  cover  all  liabilities 
to  depositors  and  other  creditors.  About  1.000  banks  were 
found  to  have  insufficient  assets  to  meet  this  test.  They 
were,  however,  made  eligible  by  the  raising  of  local  funds 
and  the  purchase  by  local  interests  of  bad  assets,  and 
through  the  investment  by  the  Reconstruction  Finance  Cor- 
poration of  capiUl  obligations.  There  were  about  140  banks 
which  could  not  gain  admission. 

The  directors  of  the  Corpwation  wisely  decided  early  In 
1934  to  reexamine  all  the  insured  commercial  banks  which 
did  not  bekmg  to  the  Federal  Reserve  System  and  which 
had  been  found  to  have  a  weak  capital  structure.  As  a  re- 
sult of  these  reexaminations  more  than  6.000  banks  were 
rehabilitated  by  the  purchase  of  capital  obligations  amount- 
ing to  more  than  $800,000,000  by  the  Reconstruction  Finance 
Corporation  and  through  the  contribution  of  local  cai^tal 
amounting  to  several  hundred  millions  of  dollars.  By  thus 
placing  the  insured  banks  in  a  strong  capital  position  the 
Corporation  was  able  to  proceed  with  the  plan  of  deposit  in- 
surance on  a  firm  foundation.  I  am  told  that  this  program 
has  now  been  largely  completed  so  that,  frcmi  the  standpoint 
of  capital  structure,  the  banks  of  the  country  today  are 
perhaps  In  a  better  condition  thsui  they  have  been  for  many 
years.  The  report  of  the  Reconstruction  Finance  Corpora- 
tion of  January  20.  1936,  by  Jesse  H.  Jones,  its  chairman, 
contains  the  following: 

Loans  in  the  aggregate  amount  of  $1,350,044,820.73  were 
authorised  to  4.950  banks  which  were  open  when  the  loans 
were  made;  $1,142,590,340.69  of  these  authorizations  were 
disbursed;  and  $975,587,748.53,  or  85.4  percent,  have  been 
repaid.  Loans  to  1,170  of  these  banks  that  closed  after  the 
loans  were  made  have  been  paid  in  full. 

Of  $1,071,348,339.23  disbursed  for  the  purchase  of  pre- 
ferred stock,  capital  notes,  and  debentures  in  6.057  banks 
and  trust  companies,  including  $30,375,000  for  nine  insurance 
companies,  $141,679,200.73  has  been  repaid. 

Such  authorizations  were  made  to  6,840  banks  and  trust 
companies  in  the  aggregate  amount  of  $1,328,633,169.41. 

Of  $876,124,844.81  disbursed  for  distribution  to  depositors 
In  closed  banks.  $630,399,741.51.  or  72  percent,  has  been 
repaid.  Total  authorizations  for  this  purpose  have  been 
$1,170,031,738.40.  These  sums.  I  understand,  were  advanced 
with  the  advice  and  in  cooperation  with  the  Federal  Deposit 
Insurance  Corporation. 

While  the  Corporation  was  expending  great  efforts  to 
better  the  condition  of  the  banks  which  It  insured,  it  was 
at  the  same  time  actively  engaged  In  Its  attempts  to  bring 
about  a  greater  unification  and  harmony  between  the  Fed- 
eral and  State  agencies  charged  with  the  supervision  and 
regulation  of  the  Nation's  banks.  It  has  done  much  to 
eliminate  the  criticisms  which  were  aimed  at  the  duplica- 
tion of  efforts  of  the  different  supervisinir  authorities.  It 
should  be  remembered  that  the  Federal  Deposit  Insurance 
Corporation,  except  in  rare  cases,  only  examines  those  In- 
sured banks  which  do  not  belong  to  the  Federal  Reserve 
Sjrstem;  In  other  words.  State  banks.  The  Comptndler  of 
the  Currency  examines  the  national  banks  and  the  Federal 
Reserve  Board  examines  the  State  banks  which  belong  to 
the  Federal  Reserve  System.  There  is.  thus,  no  real  duidi- 
catlon  by  any  of  the  Ffederal  agencies,  contrary  to  a  mis- 
understanding which  seems  to  exist  in  some  quarters.  The 
Corporation  has  gone  out  of  its  way  to  cooperate  with  the 
bcmk  commissioners  of  the  several  States.  This  fine  spirit 
of  cooperation  has  met  with  splendid  support.  Many  of  the 
States  are  now  using  the  examination  form  of  the  Corpora- 
tion and  are  also  conducting  Joint  examinations  with  the 


field  forces  of  this  Federal  Department.  Many  conferences 
have  been  held  with  the  officials  and  members  of  the  Na- 
tional Association  of  Supervisors  of  State  Banks  regarding 
mutual  banking  problems  as  well  as  with  representatives  of 
the  American  Bankers  Association  and  the  different  State 
organizations. 

Legislation  to  enable  State  banks  to  participate  In  the 
benefits  of  Federal  deposit  insurance  has  been  prepared  by 
the  Corporation's  legal  department,  which  has  been  favor- 
ably acted  upon  in  a  great  many  States  of  the  Union,  I 
think  it  can  be  fairly  said  that  the  Corporation's  activities 
in  this  and  other  matters  have  done  much  to  bring  about  a 
better  understanding  and  a  more  friendly  spirit  of  coopera- 
tion on  the  part  of  State  officials  interested  in  the  perma- 
nent improvement  and  stabilization  of  our  country's  banking 
system. 

Perhaps  the  most  impressive  phase  of  the  Corporation's 
functions  has  been  the  payment  of  the  claims  oi  depositors 
in  the  insured  banks  which  have  closed  since  January  1, 
1934.  A  total  of  33  insured  institutions  closed  their  doors  for 
the  2-year  period  from  January  1.  1934.  to  January  1,  1936. 
Ihese  banks  had  total  deposits  of  $10,906,972  and  insured 
deposits  of  $7,053,667.  Approximately  32,378  depositors 
have  been  paid  the  sums  due  them.  The  tutal  insured 
deposits  paid  reached  the  figure  of  $6,369,128. 

When  an  insured  bank  closes  the  Corporation  can  dis- 
charge its  liability  to  depositors  by  making  available  to 
each  depositor  a  transfer  deposit  in  a  new  bank  in  the  same 
community  or  in  another  insured  bank  equal  to  the  insiu^ 
deposit  of  such  depositor,  and  subject  to  withdrawal  on 
demand,  or  in  such  other  manner  as  the  board  of  directors 
of  the  Corporation  may  prescribe.  Whenever  an  insured 
national  bank  closes,  the  Comptroller  of  the  Currency  must 
appoint  the  Corporation  receiver  for  such  closed  bank.  The 
Corporation  is  authorized  to  act  as  receiver  whenever  an 
insured  State  bank  closes  and  is  eligible  for  such  appoint- 
ment in  30  States  either  by  virtue  of  their  general  laws  or 
special  acts.  In  two  States.  Louisiana  and  Mississippi,  the 
appointment  of  the  Corporation  as  a  receiver  has  been  made 
nfandatory. 

Deposit  insurance  has  changed  the  administration  of  bank 
receiverships  particularly  by  the  substitution  of  the  Corpora- 
tion as  a  single  claimant  in  place  of  a  large  number  of 
depositors  whose  accounts  have  been  paid  by  the  Corpora- 
tion. The  appointment  of  the  Corporation  as  receiver  sim- 
plifies procediu*e,  eliminates  duplication  of  records,  and  fixes 
responsibility  for  liquidation  in  the  largest  creditor  whose 
interest  is  to  obtain  the  maximum  possible  recovery.  Under 
the  law  It  Is  the  duty  of  the  Corporation  as  receiver  of  the 
closed  insured  bank  "to  realize  upon  the  assets  of  such  closed 
bank,  having  due  regard  for  the  condition  of  credit  in  the 
locaUty." 

The  striking  contrast  between  this  new  and  simple  method 
and  the  procedure  followed  under  the  old  practice  is  at  once 
apparent.  Probably  one  of  the  greatest  compliments  the 
American  public  has  paid  to  the  Insurance  Corporation  is 
the  manner  In  which  It  now  receives  the  news  of  the  closing 
of  an  Insured  bank.  It  was  only  a  few  srears  ago  when  the 
closing  of  a  bank  meant  trouble  and  disaster  to  a  cranmunity. 
In  those  days  a  run  upon  a  bank  was  looked  upon  with  deep 
and  universal  apprehension.  It  not  only  embarrassed  the 
particular  institution  involved  but  also  brought  worry  to  the 
depositors  and  management  of  the  other  banks  in  the  locality. 
If  the  Innk  which  had  the  run  finally  closed,  there  was  no 
assurance  that  some  of  the  nei^boring  banks  might  not  have 
to  do  likewise.  In  any  event,  there  was  a  long  period  of 
painful  liquidation,  which  meant  that  the  depositors  had  to 
wait  months  and  even  years  to  get  back  only  a  part  of  their 
funds.  Instead  of  an  orderly  liquidation  of  the  assets,  there 
was  ordinarily  much  forced  selling,  which  imposed  great 
hardships  upon  the  economic  life  of  the  neighborhood. 

Now  when  an  insured  bank  closes  the  Deposit  Insurance 
Corporation  begins  to  pay  the  claims  of  depositors  in  full, 
usually  within  10  days  after  the  bank  closes,  in  the  absence 
of  any  legal  compUcatlons.    The  Corporation,  on  account  of 
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its  vast  resources,  can  afford  to  await  the  return  of  Improved 
conditions  before  it  attempts  to  reimburse  itself  for  the 
claims  it  has  paid.  This  has  enabled  It  to  effect  almost  60 
percent  recovery  In  the  33  banks  which  have  closed  since 
January  1,  1934.  In  one  case  there  was  a  recovery  of  100 
percent,  and  in  a  few  others  an  almost  equal  amount.  ^ 
I  suppose  the  best  place  to  get  a  true  idea  of  the  pubUc  s 
attitude  toward  the  plan  of  Federal  deposit  insurance  would 
be  in  those  cities  throughout  the  United  States  where  the  33 
closed  insured  banks  are  located.  I  have  no  doubt  that  any 
person  seeking  the  truth  would  find  that  public  opinion  In 
those  centers  was  all  one  way,  namely,  that  deposit  insiff- 
ance  has  been  the  salvaUon  of  the  depositors  of  those  banks 
which  failed  during  the  last  2  years.  Even  in  those  parts  of 
the  country  which  have  not  had  any  faUures  of  insured  banks 
as  yet  there  is  almost  a  unanimous  enthusiasm  and  good  win 
for  this  protection  to  depositors.  A  recent  impartial  survey 
made  by  the  National  Emergency  CouncU  disclosed  the  inter- 
esting fact  that  out  of  some  38  Stetes  reporting  every  one 
was  found  to  have  been  in  favor  of  the  plan  of  giving  Federal 
protection  to  those  who  had  money  in  the  country's  banks. 

The  results  of  2  years*  operations  have  demonstrated  that 
the  Insurance  Corporation  can  and  will  be  a  powerful  factor 
for  good  in  the  future  development  of  our  banking  system. 
It  is  generally  conceded  that  the  amendments  which  have 
been  made  to  the  original  law.  and  particularly  those  adopted 
at  the  last  session  of  Cpngress.  will  go  a  long  way  toward 
making  the  permanent  insurance  law  more  effective.  As  of 
July  1  1934,  the  insurance  protecUon  was  increased  from 
$2  500  to  $5,000  for  each  depositor.  This  limitation  was 
retained  in  the  Banking  Act  of  1935  for  the  reason  that  more 
than  99  percent  of  all  depositors  are  fully  protected  by  this 
limit  and  because  it  was  felt  that  the  Corporation  should  not 
be  subjected  to  an  increased  liabiUty  resulting  from  a  higher 
maximum  of  insurance. 

A  regular  payment  by  insured  banks  has  replaced  the  orig- 
inal stock-subscription  provision  and  the  imlimited  liability 
for  assessments  when  losses  occur.  The  premium  has  now 
been  fixed  at  one-twelfth  of  1  percent  of  the  total  deposits  of 
the  insured  banks.  Under  the  original  law  the  assessment 
amounted  to  one-half  of  1  percent  of  the  insured  deposits. 

The  Corporation  has  been  given  the  power  to  protect  itself 
against  incurring  excessive  risks  by  controlling  admissions  to 
the  fund  and  by  dismissing  from  the  insurance  benefits  any 
bank  which  is  found  to  be  engaging  in  unsound  practices. 
Under  the  old  law,  if  the  bank  was  merely  solvent,  it  was  eli- 
gible for  insurance.  The  standards  of  admission  now  embrace 
the  convenience  and  needs  of  the  community  in  which  the 
bank  is  located,  the  capability  and  integrity  of  the  manage- 
ment, its  earnings  possibiliUes,  and  the  financial  and  general 
condition  of  the  bank. 

It  has  also  been  given  the  right  to  control  capital  changes, 
pass  on  mergers  and  consoUdaUons,  and  to  require  insured 
banks  to  carry  adequate  burglary  and  fideUty  insurance. 
Defalcation  or  burglary  has  been  the  principal  cause  of  failure 
in  the  majority  of  insured  banks  which  have  already  closed. 

Another  important  provision  added  by  the  Banking  Act 
of  1935  gives  the  Corporation  the  right  to  purchase  assets 
of  banks  where  such  purchase  will  facilitate  mergers  and 
consolidations  and  thus  avert  a  threatened  loss  to  the  Cor- 
poration or  reduce  its  risk.  This  power  has  recently  been 
exercised  by  the  Corporation  in  Ann  Arbor,  Mich.,  and 
Bethlehem,  Pa.  If  the  banks  involved  in  those  cities  hatf 
been  allowed  to  close,  It  is  certain  that  considerable  distress 
would  have  been  created  and  final  loss  to  the  Corporatton 
would  have  been  considerably  greater  than  it  will  be  under 
the  arrangement  agreed  upon. 

Other  changes  in  the  original  law  have  been  designed  to 
give  the  Corporation  greater  flexibility  in  the  payment  of 
claims  of  depositors  in  order  that  these  operations  may  be 
conducted  with  a  maximum  of  efficiency  and  a  minimum  of 
expense  and  to  facilitete  the  administration  of  the  Corpora- 
tion's affairs.  ,    ^^ 

Prom  January  1,  1934.  to  October  31,  1935.  only  83  com- 
mercial banks  with  forty-five  millions  of  deposits  suspended. 
These  dates  cover  the  period  from  the  inauguraUon  of  the 


plan  of  Federal  deposit  Insurance  to  almost  the  end  of  Its 
second  year  of  operation.  When  you  compare  this  showing 
with  the  number  erf  closings  of  the  years  gone  by,  you  begin 
to  get  a  true  picture  of  what  deposit  insurance  has  meant 
to  this  country.  From  January  1,  1865.  the  date  of  the 
commencement  of  our  national  banking  ssrstcm,  to  Decem- 
ber 31,  1920.  about  3,700  banks  suspoided  operations.  From 
January  1,  1921.  to  March  15,  1933,  the  date  of  the  banking 
holiday,  11,225  banks  closed.  Approximately  4,500  banks 
closed  from  March  1.''.  1933,  to  December  31,  1933.  including 
banks  which  closed  'during  the  banking  hcHiday  and  were  . 
not  licensed  by  April  12.  1933.  In  other  words,  from  Jan- 
uary 1,  1865.  to  December  31,  1933,  nearly  20,000  banks  were 
closed.  Of  these,  about  10  percent  were  reorganized  and  re- 
opened. The  rest  ceased  to  function.  Over  ten  billions  of 
d<dlars  <rf  depoeits  were  Invtdved.  It  is  estimated  that  the 
depositors  of  the  country  suffered  a  loss  of  about  three  and 
one-half  billions  of  dollars.  In  the  face  oi  these  apfMdling 
losses,  there  Is  no  wonder  that  people  of  this  country  are  so 
strongly  in  favor  of  Federal  protection  for  their  deposits. 

I  submit  that  no  other  party  in  the  history  of  thL*.  country 
has  ever  given  more  effective  legislative  and  financial  assist- 
ance to  the  American  system  of  banking  than  has  the  pres- 
ent administraUon.  While  It  is  true  that  deposit  Insurance 
is  no  cure-all  for  the  weaknesses  of  the  banking  system  nor 
for  the  unstable  business  conditions  which  have  in  the  past 
brought  about  periodic  bank  crises,  nevertheless,  it  must  be 
conceded  that  the  banking  program  of  the  present  admin- 
istration has  been  effective  and  constructed  upon  a  basis 
which  enables  the  depositors  of  this  country  to  place  their 
money  in  banks  secure  in  the  beUef  that  their  funds  are 
protected.  Let  those  who  are  now  finding  fault  with  what 
has  been  done  remember  that. 

There  is  no  doubt  that  the  passage  of  the  bill  creating 
the  Federal  Deposit  Insurance  Corporation  is  one  of  the 
greatest  achievements  of  this  or  any  other  administration. 

Its  salutary  effect  is  generally  admitted  by  all  of  our  citi- 
zens Irrespective  of  party.  It  was  a  great  constructive  meas- 
ixre.  It  can  be  with  reason  said  that  it  saved  our  institutions 
from  the  greatest  financial  catastroi^  in  the  history  of 
the  Nation. 

It  will  be  interesting  to  consider  what  Is  the  position  of 
the  Republican  Party  with  reference  to  this  measure. 

The  Republican  naticHial  platform  of  1932  contains  the 
following: 

In  contrast  with  the  Republican  policies  and  record  we  oontragt 
those  ot  the  Democratic,  as  evidenced  by  the  House  of  Bepreaenta- 
tives.  under  Democratic  leadership  and  control,  which  Includes 
(amongst  other  things)   the  guaranty  of  bank  deposits. 

Candor  impels  me  to  say  that  many  Republican  Members 
of  the  House  voted  for  this  measure  and  were  heartily  in  ; 
favor  of  it.  Many  of  the  Republican  members  cA  the  Bank- 
ing and  Currency  Committee  were  very  active  In  Its  support, 
and  it  is  my  recollection  that  It  was  unanimously  reported 
favorably,  but  the  RepuWIcan  Party  as  a  party,  with  its 
wellinown  characteristics.  Is  offlclsOly  on  record  as  being 
opposed  to  it.  

The  Republican  Party  has  become  the  party  of  opposition 
and  obstrucUon.  The  prophet  of  old  said.  "Where  there  Is  no 
vision  the  people  perish."  Tliia  applies  with  equal  force  to 
political  parties.  Political  parties  when  they  become  but  the 
instruments  of  criticism,  opposition,  and  obstruction  lose  their 
vision.  I 

They  then  become  seised  with  legislative  bUndness.  I  am 
not  criticizing  our  RepubUcan  colleagues  personally,  but  the 
party  to  which  they  belong  has  become  the  victim  of  that 

affliction. 

The  Republican  Party  has  absolutely  no  constructive  pro- 
gram itself,  and  it  cannot  see  or  appreciate  constructive  leg- 
islation when  iMTOposed  by  the  Democratic  Party. 

The  bitter  denunciation  of  the  Federal  Deposit  Insurance 
Corporation  law  by  tiie  RepubUcan  Party  certainly  weakens 
the  effect  of  its  constant  criticism  and  bitter  abuse  d  other 
Democratic  measures. 

Mr.  PIESINGER.    WiU  the  gentleman  yield? 
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Mr.  6PENCE.    I  yield. 

Mr.  PIESINGER.  The  gentlonan  is  a  very  v«hiafale  Mem- 
ber of  this  House.  The  question  occurred  to  me  whether  the 
rreat  metrof)olit*n  banks  of  the  country  are  still  opixieed  to 
this  mesLSure.    I  know  they  were  at  one  time  Tcry  hostile  to  it. 

Mr.  SPBNCE.  I  do  not  know  their  attitude  now.  but  at  the 
time  the  bill  was  passed  the  metropolitan  banks  were  bitterly 


^wenee  to  the  metropolitan  banks — ^that  is.  the  total 
lamount  of  deposits — is  not  as  high  as  it  is  In  some  of  the 
pther  banks.  The  percentage  of  deposits  insured  in  New 
jYark  banks  is  23  percent,  but  I  feel  that  every  dollar  in  every 
Ibank  has  the  benefit  of  this  insurance.     [Applause.! 

The  CHAIRMAN.    Tlie  time  of  the  gentleman  from  Ken- 
tucky has  expiree'. 
:    Tlie  statements  referred  to  are  as  follows: 
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basis.  These  banks  had  83,977,530,000  of  deposits  at  the  nearest  call  data  prior  to  tbe 
bankinc  koUdas.  It  is  known  that  2400  af  tbaee  wUh  deposits  of  12.522,175,000  were 
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banklBC  bddsy  179  with  depodts  of  1145,710,000  suspended  between  Mar.  16  and 
Dae  31. 1833. 
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Mr.  BLANTON.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Ohio  [Mr.  LaiouckI. 

Mr.  LAMNECK.  Mr.  Chairman,  I  am  glad  to  see  all 
Members  in  their  seats  ready  and  willing  to  hear  what  I 
have  to  say. 

I  want  to  discuss  a  matter  today  which,  in  my  opinion,  is 
most  important.  Since  1930,  because  of  the  depression,  the 
Federal  Government  has  been  required  to  make  enormous 
expenditures  of  money.  During  the  Hoover  administration 
the  national  debt  was  increased  a  little  over  $6,000,000,000. 
because  the  revenues  derived  from  taxation  were  not  suffi- 
cient to  meet  the  regular  operating  expenses  of  Government 
and  the  emergency  expenditures  made  necessary  by  the 
depression. 

The  Roosevelt  administration  has  been  faced  with  a  simi- 
lar situation.  The  net  debt  has  been  increased  up  to  Decem- 
ber 1,  1935.  by  about  $6,000,000,000,  because  the  taxes  col- 
lected under  this  administration  have  been  insufficient  to 
meet  the  ordinary  operating  expenses  plus  the  extraordinary 
expenses  caused  by  the  depression.  I  think  the  time  has 
come  when  we  must  meet  the  issue  squarely  stnd  fairly.  We 
must  either  cut  down  the  expenditures  of  the  Federal  Gov- 
ernment to  meet  the  income  from  taxation  or  we  must  in- 
crease the  income.  No  Federal  Government,  no  State  gov- 
ernment, no  county  government,  no  municipal  government, 
and  no  Individual  or  group  of  individuals  can  continue  in- 
definitely to  spend  more  than  their  income  without  facing 
the  proposition  sooner  or  later  of  disastrous  results.  It  Is 
for  this  reason  that  I  bring  this  question  before  you. 

Congress  has  unlimited  power  to  le\T  taxes  for  the  pur- 
poses of  operating  the  Government  under  all  its  ramifica- 
tions, as  provided  for  by  the  Constitution,  but  has  no  power 
to  levy  taxes  against  its  citizens  for  purposes  of  pasrlng  for 
activities  not  covered  under  the  Constitution.  The  taxing 
power  of  Congress  is  covered  by  section  8  of  the  Constitu- 
tion, which  reads  as  follows: 

Congress  shall  have  power  to  lay  and  collect  taxes,  dutias.  Im- 
posts, and  excises,  to  pay  the  debts  and  provide  for  the  common 
defense  and  general  welfare  of  the  United  States;  but  all  duties. 
Imposts,  and  excises  shaU  be  uniform  throughout  the  United 
States. 

This  means  that  Congress  can  levy  taxes  to  regulate  com- 
merce, to  establish  a  uniform  rule  of  naturalization,  and 
uniform  laws  on  the  subject  of  bankrupteies;  to  coin  money 
and  regulate  the  value  thereof;  to  provide  for  the  punish- 
ment of  counterfeiting;  to  establish  post  offices  and  post 
roads;  to  promote  the  progress  of  science  by  securing  for 
limited  times  to  authors  and  inventors  the  exclusive  right 
to  their  respective  writings  and  discoveries;  to  constitute 
tribunals  inferior  to  the  Supreme  Court;  to  punish  pirsuiles 
and  felonies  on  the  high  seas;  to  declare  war;  to  suiwort 
armies;  to  maintain  a  navy;  to  provide  for  the  calling  of  the 
militia,  and  for  governing  such  part  of  them  as  may  be 
employed  by  the  United  States;  to  provide  the  necessary 
expenditures  for  the  operation  of  the  District  Government; 
and  further,  to  provide  for  the  expenses  incident  to  the 
executive,  legislative,  and  judicial  branches. 

It  Is  very  plain  to  me  that  we  have  been  collecting  taxes 
from  our  citizens  for  a  great  many  activities  which,  in  my 
opinion,  are  not  provided  for  under  the  Constitution,  and  for 
your  information  I  desire  to  discuss  this  angle  briefly.  The 
Federal  Government,  diuring  the  fiscal  year  of  1935,  made 
appropriations  in  grants  to  States  and  Territories  imder 
22  different  Items,  as  follows: 

1.  Agricultural  experiment  stations. 

2.  Agricultural  extension  work. 

3.  Payments  to  States  and  Territories  from  the  National  Porest 
Pund. 

4.  Payments  to  school  funds — Arizona  and  New  Mexico. 

5.  Porest-flre  cooperation. 

6.  Cooperative  distribution  of  forest  planting  stock. 

7.  Cooperative  construction  of  rural  post  roads. 

8.  Federal  aid  highway  system. 

9.  National  indxistrlal  recovery  highway  funds. 

10.  Colleges  for  agriculture  and  mechanic  arts. 

11.  Payments  to  States  from  receipts  under  Mineral  Leasing  Act. 

12.  Five-,  three-,  and  two-percent  funds  to  States. 

13.  Payment  to  States  under  certain  special  funds. 

'    14.  Cooperative  vocational  education  and  rehabilitation. 
IS.  United  SUtes  Employment  Service. 


18.  State  marine  schools. 

17.  American  Printing  House  for  the  Blind. 

18.  National  Guard. 

19.  Payments  to  States  imder  Federal  Water  Power  Act. 

20.  States  and  Territorial  homes  for  disabled  s<ridier8  aad  sallora. 

21.  Federal  Emergency  Relief  Administration  grants. 

22.  Federal  Emergency  Administration  of  Public  Works  grants. 

The  expenditures  by  the  Federal  Government  under  these 
headings  for  the  fiscal  year  ending  June  30,  1935.  are  as 
follows: 

Alabama                          - $39,450,166.46 

Alaska         * 936.220.06 

Arizona - 13. 086,  787.  77 

Arkansas •  35,444.366.52 

California 107.  555,  783.  21 

Colorado I 38,  193,  664.  86 

Connecticut •  18.  019,  760.  26 

Delaware     — — 3,  202,  676.  60 

Dlstrtct  of  Columbia 10.386,721.74 

Florida       - SO,  247,  846. 06 

Georgia I ♦0. 863, 490.  67 

Hawaii     ♦.  83*.  747.  04 

Idaho 15.  202, 367.  08 

lUlnols       - 130.386,521.06 

Indiana 45.  667. 671.  5« 

Iowa                                  - 26,  634,  665.  73 

Kansas"™™""! 42. 095.  526.  39 

Kentucky 26.  119,  811.  10 

Louisiana i 30.  952,  820.  68 

Maine     - 12,278.156.68 

Maryland + 22.  212.  646. 68 

Massachusetts ; 77. 848.  641.  50 

Michigan -l 78, 196.  590.  IS 

Minnesota 82. 448,  664.  10 

Mississippi i 27. 377.  332. 13 

Missouri... I ^'  *^^-  052  27 

Montana -"- 23,  117, 926.  90 

Nebraska. — 26,  517,  685.  44 

Nevada- - 7,  278,  606.  27 

New  Hampshire 8,  336,  232. 14 

New  Jersey 66, 946.  763.  57 

New  MexlOT 19.  262.  821.  92 

New  York ^ 286,378,466.91 

North  Carolina 32. 994,  766.  72 

North  Dakota 29.676,262.71 

Ohio                   123.112.512.80 

Oklah^il 39. 183.  391. 87 

breeoo 17,386,595.41 

FeSisylvania "2, 026. 666. 83 

PhlUpplne  Islands »7.43 

Puerto  Rico- 12. 396,  221.  06 

Rhode  Island 6.  97^  "fl.  M 

South  Carolina H'T^SJIiS 

South  Dakota !^  i^*^  12 

Tennessee ^.  3W.  209. 37 

Texas                                            -       88. 682. 605. 48 

Utah.V-V-V™VJlV™_"_"" 17.  006.  357.  81 

Vermont J 

Virgin  Islands 


4.379.912.41 
497.700.00 


27, 849.  248. 40 
26, 844,  265. 14 
64.  317,  990.  90 


VUwlnla I 23.  073, 116. 39 

Washington 

West  Virginia 

Wisconsin — ,„  ^_^  „,_.  ,^ 

Wyoming 12, 056,  60S.  03 

"Riese  Federal  grants  to  States  amoimt  to  the  enormous 
sum  of  $2,221,313,214.34.  This  does  not  include  any  grants 
made  to  States  under  the  Agricultural  Adjustment  Act, 
which  I  pointed  out  in  my  remarks  on  February  19,  1936, 
amounted  to  the  enormous  sum  of  $1,108,322,870^0,  covering 
a  period  from  May  12,  1933,  to  December  31,  1935.  It  is 
assumed  that  the  expenditures  made  for  this  purpose  for  the 
fiscal  year  1935  amoimted  to  at  least  five  or  six  hundred 
million  dollars.  Therefore  our  total  grants  to  States  during 
the  fiscal  year  of  1935  amounted  to  approximately  $2,750,- 
000.000. 

In  my  remarks  on  February  19,  1936,  I  showed  that  the 
total  taxes  collected  by  the  Federal  Government  under  in- 
come taxes,  miscellaneous  internal-revenue  taxes,  and  agri- 
ctUtural  adjustment  taxes  for  the  fiscal  year  of  1935 
amoimted  to  the  enormous  sum  of  $3,299,435,572.18.  To  this 
should  be  added  other  revenues,  which  brings  the  grand 
total  to  $3,800,467,201.96.  It,  therefore,  will  be  seen  that 
there  was  very  little  left  from  the  general  revenue  funds 
of  the  P^eral  Government  after  the  grants  to  SUtes  were 

made.  .  _ 

During  the  fiscal  year  of  1935  the  regular  expenses  of  Gov- 
ernment required  an  expenditure  of  $3,721,234,634.76.  The 
so-called  expenditures  not  provided  for  in  the  Constitution 
amounted  to  $3,654,590,530.81.  making  the  total  expendi- 
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tures  for  the  fiscal  year  of  1935.  $737532540ft^7.  or  a  net 
deficit  of  $3.575.357.963.«1.  Therefore,  tf  the  grantg  to 
States  as  made  in  1935  were  discontinued  oar  revenoes  wnA 
our  expenditures  for  the  ordinary  operating  e»penww  of  the 
Oovemment  would  not  be  far  i^art,  and  with  the  Increaaed 
business  now  apimrent.  no  doubt  in  the  next  fiscal  year  would 
nearly  reach  a  balance. 

I  am  therefore  of  the  opinlan  that  we  bare  reached  the 
point  where  we  must  give  consideration  to  the  proportion 
of  whether  we  are  to  continue  these  State  grants  or  whether 
we  are  to  discontinue  them.  If  we  oontlnite  them  we  moat 
Increase  our  revenues,  and  to  a  substantial  amount — and  by 
this  X  mean  an  increase  of  at  least  100  percent  from  what 
they  now  are.  If  we  discontinue  them,  we  need  no  addi- 
tional rerenue,  in  my  Judgment.  X  am  of  the  opinloo  that 
the  States  of  this  Union  are  in  a  posttiaD  to  take  care  of 
their  own  problem*,  and  that  It  Is  not  the  fimction  of  the 
Federal  OoTemment  to  levy  taxes  against  the  citizens  of  a 
State  and  then  pay  back  to  the  State  only  a  portion  of  the 
taxes  coDacted.  Quite  large  sums  of  the  amounts  collected 
are  disaipated  by  the  Federal  Oovemment  in  enormous  ad- 
ministrative expenses.  If  the  States  were  left  their  own 
problems  and  were  permitted  to  levy  taxes  for  these  same 
activities.  I  am  honestly  of  the  opinion  that  there  could  be 
a  great  saving  made  by  them.  After  ail.  the  taxes  must  be 
collected  from  the  SUtes  in  either  event.  Why  not  let  the 
States  do  the  Job  In  the  first  place? 

We  are  soon  to  have  a  tax  bill,  and  all  I  know  about  it  is 
the  President's  message  and  what  I  read  in  the  newspapers. 
I  am  on  the  Wajre  and  Means  Committee,  the  committee  of 
the  House  in  which  should  originate  all  tax  measures.  I 
have  not  learned  of  a  single  member  of  the  committee  who 
knows  definitely  what  it  is  to  be.  It  is  further  reported  that 
the  tax  bill  is  only  to  cover  a  levy  that  will  pay  the  expenses 
that  are  to  be  entailed  as  a  result  of  the  Soil  Conservation 
Act,  which  I  and  many  others  believe  is  unconstitutional, 
and  the  Iwnus:  but  no  attention  is  being  paid  or  contem- 
plated in  levying  a  tax  which  will  pay  for  the  general  oper- 
ating expenses  of  the  Government.  The  general  expenses  of 
the  Government,  as  I  pointed  out  sometime  ago.  are  now 
being  paid  by  borrowed  money.  I  am  in  favor  of  levying  a 
tax  for  activities  of  the  Government  as  provided  for  under 
the  Constitution  which  will  result  in  a  balanced  Budget,  but 
I  am  not  In  favor  of  levying  a  tax  which  has  for  Its  purpose 
t^txing  one  class  of  citizens  for  the  benefit  of  another  class. 

I  urge  the  Congress  of  the  United  States  to  give  consid- 
eration to  what  our  future  poUdes  shall  be.  which,  as  I  see 
it.  are  as  follows:  Shall  we  confine  the  activities  of  the 
Federal  Government  to  the  items  provided  for  under  the 
Constitution,  or  shall  we  continue  to  do  as  we  are  now  doing 
by  adding  a  lot  of  expenses  for  activities  which  are  not  cov- 
ered under  the  Constitution?  The  questions  I  humbly  sug- 
mlt  should  receive  the  tmdlvlded  attention  of  the  legislative 
branch  of  the  Oovemment  In  the  immediate  future. 

It  is  the  duty  of  the  legislative  branch  of  the  Government 
to  provide  taxes  that  will  raise  sufficient  revenue  for  all 
appropriations  passed.  In  fact,  we  have  a  statute  on  the 
books  which  expressly  prohibits  anyone  else  having  anything 
to  do  with  It  unless  expressly  requested  to  do  ao.  I  quote 
the  law: 

No  estimate  or  request  for  an  appropclAUon.  and  no  request  for 
an  tncreaee  in  an  Item  for  any  mich  estimate  or  request,  and  no 
recommendation  as  to  bow  the  rerenue  needs  of  the  Government 
•houM  be  met.  shan  be  sxibmltted  to  Ooograss  or  any  oooMnlttee 
thereof  by  any  oOcer  or  employee  of  any  departm«xt  or  estabUsh- 
ment.  unless  at  the  request  of  either  House  of  Congress. 

In  view  of  this  fact  I  ask.  ¥rhy  should  we  be  waiting  for 
someone  to  suggest  a  tax  plan? 

Tbis  afternoon  the  Wasrs  and  Means  Committee  met.  We 
delegated  a  subcommittee  to  consider  sources  at  taxes  that 
we  should  raise.  In  the  President's  message  this  afternoon 
he  indicated  some  sources  of  revenue  that  might  be  reaped. 
Among  them  was  a  tax  on  surpluses  of  industries.  Right 
in  connection  with  that  I  want  to  say  that  if  we  are  ever 
going  to  put  the  unonployed  in  this  country  back  to  work 
on  a  sound  substantial  basis,  it  must  be  with  industry. 
[Aw^ansel 


{  Any  tax  law  that  destroys  iiuiustry  or  tliat  destroys  the 
possibility  for  profit,  and  that  takes  away  fnxn  industry 
fts  protection  of  a  surplus.  I  say  will  lead  to  the  destruction 
Krf  industry.  I  venture  the  assertion  that  75  or  80  percent 
of  the  business  of  this  country  has  not  made  a  nickel  sinco 
1929.  Some  big  lmlMT*^^*'^«'*f.  as  was  pointed  out  today,  may 
have  made  a  great  deal  of  profit,  but.  when  you  talk  about 
business.  Mr.  Chairman,  you  are  tft^'f^"g  not  only  about  big 
Ibusiness  but  you  are  talking  also  about  little  business.  I 
'wish  the  time  were  here  now  when  we  would  have  more 
llltt]e  business  and  not  so  much  big  business.  I  claim  any 
taxing  program  that  tends  to  destroy  confidence  In  busi- 
jness.  confidence  In  Investments  in  business.  Is  no  good, 
rrhat  is  what  I  have  to  say  about  that. 

We  hear  some  other  programs  suggested,  tuch  as  the 
relevylng  of  processing  taxes.  For  what  purpose?  Far  tba 
purpose  of  paying  people  for  doing  the  things  that  we 
should  not  ask  them  to  da  Itiat  is  what  we  are  levying 
taxes  for.  We  should  have  considered  the  question  of  rais- 
ing taxes  to  pay  the  Soil  Erosion  Act  before  we  passed  the 
bill.  I  did  not  vote  for  that  biU.  I  cannot  vote  for  a  bill 
that  tends  to  lower  production  in  this  country  when  I  do 
not  believe  we  have  overproduction,  with  30.000.000  people 
hungry.  So  I  say  the  most  important  thing  we  have  to  con- 
sider is  what  we  are  going  to  tax.  I  am  for  a  tax  bill  and 
I  will  vote  for  a  tax  bin.  but  I  want  a  constructive  tax 
blQ:  not  one  that  will  make  conditions  worse  Instead  of 
making  conditions  better.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  BLANTON.  Mr.  Chairman,  I  move  that  the  Com- 
Imittee  do  now  rise. 

Hie  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Nslsok,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  the  bill 
H.  R.  11581,  the  District  of  Columbia  appropriation  bill.  1937, 
had  come  to  no  resolution  thereon. 

CONSIRVATION   OF   FXOODWATERS — THE   ANSWER    TO   DROTTCHT 

Mr.  Mclaughlin.  Mt.  speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  and  to  include 
therein  a  plan  for  the  conservation  of  flood  waters  set  forth 
in  a  pamphlet  Issued  by  the  conservation  flood  waters  com- 
mittee of  the  South  Omaha  Merchants'  Association. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

"Hiere  was  no  objection. 

Mr.  McLaughlin.  Mt.  speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Record  I  include  the  following  plan 
for  the  conservation  of  flood  waters  set  forth  in  a  pamphlet 
issued  by  the  conservation  of  fioodwaters  committee  of  the 
Sooth  Omaha  Merchants'  Association: 

Our  pTirpose  to  to  awaken  In  the  people  a  sense  of  danger  from 
drought  which  Is  no  longer  a  dream  b\rt  a  menacizig  fact  which 
has  already  taken  a  heavy  toU  and,  no  do\U>t,  wUl  continue  with 
Increasing  violence  if  something  Is  not  done  to  relieve  or  prevent 
the  scourge. 

Up  to  thto  time  nothing  that  gave  any  plaxislble  promlae  at  relief 
has  been  suggested,  bat  now  we  have  good  reason  to  hope.  Ibm 
dread  curse  can  be  battled  with  by  nature's  own  agencies  and  In 
time  defeated  and  supplanted  by  conditions  better  than  any  In 
the  past  or  than  anyone  less  than  an  extreme  optimist  could  have 
iMsped  for. 

If  the  trouble  has  been  caused  by  the  drainage  of  our  natural 
watersheds,  as  the  Intelligence  of  the  country  seems  to  think  It 
has.  then  we  know  what  can  be  done.  It  Is  simplicity  Itself,  but 
It  calls  for  action  In  the  whole  Bdlddle  West  and  south  central 
Canada,  tf  we  can  get  Canada  to  cooperate. 

Here  Is  the  plan  (nothing  to  buy  but  labor,  and  Uncle  Sam  Is 
looking  for  oppca^unltles) :  We  have  lots  of  roads,  and  every  road 
has  two  drainage  ditches,  one  on  each  side.  Our  plan  Is  to  con- 
vert the  drainage  ditches  Into  flood-water  conservation  pools.  This 
can  be  done  without  hicreaslng  the  danger  of  floods  or  any  other 
danger.  In  fact.  It  will  be  a  lessening  factor.  No  dams  are  contem- 
plated. Instead,  tt  Is  proposed  that  swayes  be  scraped  oat  In  the 
present  ditches  10  to  15  Inches  deep  and  as  long  as  the  contour 
of  the  ground  will  afford  a  fairly  level  base.  These  ponds  may  b« 
divided  in  any  lengths  by  leaving  spaces  untoxiched  that  would 
serve  as  dams.  Tlie  better  phssfa  of  these  will  suggest  themselves 
M  the  work  proceeds. 
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One  of  the  very  good  features  of  this  system  is  that  the  water 
can  be  Impounded  on  the  high  ground  from  where  It  wUl  natu- 
rally find  Its  way  down  to  the  lower  levels. 

TTie  chief  barriers  in  the  way  of  making  this  change  In  road 
ditches  are  found  In  the  plans  and  specifications  furnished  State 
and  county  engineers  by  Federal  and  State  highway  commis- 
sioner*. They  specify  drainage  plans  that  are  diametrically  op- 
posed to  water  conservation.  Nothing  constructive  can  be  done 
before  these  ditch  specifications  are  amended  or  removed,  but 
this  shoiUd  be  easy  where  the  promise  of  so  much  good  U  apparent 
and  no  cause  for  opposition  in  sight.  ».  *  .*  ...^.*  *-.-«i 

This  is  not  scandal.  It  U  a  healthy  baby,  but  It  wont  ttavel 
alone  or  Ulk  for  itself.  If  you  are  a  private  citizen,  talk.  K  yo« 
are  a  writer,  don't  forget.  If  you  are  a  lawmaker,  act.  Pushi 
Give  the  baby  a  hand.  There  U  no  promotive  money.  It  }*70^ 
Interest.  It  is  everyone's  Job  and  should  be  promoted  with  th« 
most  selfish  aggressiveness. 

There  Is  an  old-timer  on  thia  committee  now  almost  80  years 
old.  The  sweetest  thing  In  the  world  to  him  would  be  to  s^  this 
thing  operating  before  he  leaves.    Let  us  see  what  we  can  do  for 

him.  .  —  _A   __ 

The  heavy  snowfall  of  1»3«  may  have  a  depressing  effect  on 
some  who  In  case  of  a  dry  winter  might  be  good  boosters  for  oirr 
plan,  or  may  be  the  basis  for  some  to  talk  In  opposition  with 
apparent  wisdom.  But  let  us  not  be  fooled  or  thwarted.  "This 
snow  or  any  number  of  snows  or  rains,  is  not  going  to  replace 
the  water  in  the  earth  and  bring  It  back  to  normal  as  long  •• 
our  drainage  conditions  remain  as  they  are. 

In  the  face  of  all  the  big  questions  agitating  the  minds  of  the  , 
Oovemment.  its  lawmakers,  and  the  people  generally,  we  believe 
this  Is  the  most  Important.  What  will  aU  the  others  amoimt  to  I 
if  we  continue  to  dry  up  and  we  get  a  few  more  years  like  1934 
or  perhaps  a  serlea  of  them  such  as  they  had  In  South  Dakota? 
U  this  plan  Is  worked  out.  as  we  hope  It  will  be.  It  may  be  the 
solution  of  unemployment.  Better  and  more  regular  crops  womd 
be  an  Irresistible  Inducement  to  the  farmers  who  were  driven 
from  their  homes  by  short  crops  and  shorter  prices.  There  would 
be  lots  of  others  who  would  want  to  farm  if  they  could  see  an 
opportunity  where  by  Industry  and  frugality  they  could  win  a 
decent  existence  away  from  Idleness  and  doles. 

In  the  face  of  the  Inroads  modem  machinery  Is  making  in  the 
many  fields  of  labor,  the  thought  of  getting  back  to  normal  on 
present  plans  is  Just  foolish.  It  Just  cant  be.  "Back  to  the 
farm"  Is  the  solution,  and  no  one  need  fear  overproduction.  Olve 
the  farmer  a  chance  to  produce  and  consume  and  the  country  Is 
safe.  Destroy  that  and  our  beautiful  America  must  become  a 
Nation  of  Idleness,  pauperism,  and  crime. 

Dr.  A.  L.  Lugn.  University  of  Nebraska,  a  national  authority 
on  undergroimd  water,  is  now  preparing  a  favorable  repcfft  upon 
the  above  plan. 

Mr.  Good  Citizen,  put  In  your  best  licks  for  the  conservation 
of  flood  waters. 

South  Omaha  Mbechants  Association. 
John  Pltnn, 
Chairman,  Conservation  Flood  Waters  Committee. 

FEMPINO  REPATRIATION 

Mr.  WELCH.  Mr.  Speaker,  I  ask  unanimous  consent  to 
have  published  in  the  Congressional  Record  a  statement  by 
Mr.  Edward  W.  CahiU.  United  States  Commissioner  of  Immi- 
gration and  Naturalization,  at  San  Francisco,  Calif.,  on  the 
Filipino  repatriation. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  WELCH.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record  I  include  the  following  statement  by 
Mr.  Edward  W.  Cahill,  United  States  Commissioner  of  Immi- 
gration and  Naturalization,  at  San  Francisco.  Calif.,  on 
Filipino  Repatriation: 

Because  of  the  delay  in  the  execution  of  the  Filipino  Repatria- 
tion Act.  caused  by  lack  of  funds.  I  would  now  like  to  review,  for 
the  benefit  of  the  Congressmen  and  their  constituents,  the  reasons 
leading  up  to  the  passage  of  this  act  and  Its  provisions.  We 
might  well  analyze  the  reactions  to  the  passage  of  the  act  on  the 
part  of  the  FUlplnos  themselves,  and  of  those  who  are  In  contact 
with  them  in  varloiis  ways,  such  as  farm-labor  contractors,  large 
landowners  and  growers  and  their  associations,  employers  of  in- 
dustrial and  domestic  labor,  social  and  church  organizations,  mis- 
sionaries, etc.  We  should  also  examine  some  of  the  false  prop- 
aganda which  has  been  disseminated  with  a  view  to  preventing 
the  full  and  free  execution  of  the  act. 

This  act  Is  the  result  of  an  appeal  made  by  large  numbers  of 
Filipinos  to  the  President  of  the  United  States  for  free  trans- 
portation to  their  homeland.  A  petition  to  the  President  of  the 
united  States,  bearing  the  signature  of  thousands  of  Filipinos  re- 
siding on  the  Pacific  coast  and  engaged  In  agricultural  pxirsiUts, 
set  forth  the  unfortunate  predicament  in  which  they  fo\ind  them- 
selves, accxised  by  labor  of  lowering  the  wage  scale  yet  forced  by 
the  corporate  growers  and  labor  contractors  to  work  for  a  lower 
wage  than  corresponding  white  labor,  or  to  be  subjected  to  mob 
violence,  the  destruction  of  their  homes,  and  unwarranted  arrest 
If  they  took  any  action  to  maintain  a  higher  wage  scale. 


They  also  recited  that  they  were  losing  thousands  of  dollars  an- 
nually In  unpaid  wages  for  employment  by  citizens  of  foreign  na- 
tions, who  were  organized  and  represented  In  this  country  and 
were  taking  advantage  of  the  fact  that  the  FUlplnos  were  not  simi- 
larly organized  and  represented  as  foreigners,  nor  had  they  Ameri- 
can citizenship  with  Its  consequent  protection. 

ThU  petition  Indicated  that  further  obstacles  to  their  proper  ad- 
justment to  American  conditions  were  racial  prejudice  and  discrimi- 
nation, although  they  had  been  educated  in  Americanized  schools 
In  the  PhUlppines  and  enooxiraged  to  ssteem  and  strive  for  Ameri- 
can standards  of  civilization. 

Finally  they  admitted  that  their  hopes  and  ambitions  which  led 
them  to  come  to  America  had  not  been  fulfilled,  and  that  they  were 
now  dUUltuloned  by  the  unfortunate  socUl  and  economic  sUtus  to 
which  they  had  been  forced.  Particularly  they  cited  the  wretched 
living  conditions  a»  the  farm  laborers,  in  direct  violation  of  the 
State  housing  laws. 

For  all  these  reasons  they  petitioned  the  President  to  arrange  that 
they  might  be  repatriated  at  Government  ezpense  "so  that  we  may 
work  out  our  destmy  and  future  among  our  own  people,  where  we 
hope  and  trtist  that  even  though  It  may  not  aflord  all  the  seeming 
advantages  of  western  civilization  it  may  be  more  conducive  to  ova 
future  happiness." 

The  Justice  of  this  plea  being  recognized  by  the  Oovemment  of 
the  United  States,  an  act  known  as  the  FUlpUio  Repatriation  Act 
(Public.  No.  202.  74th  Cong.) .  which  I  had  the  honor  to  introduce  as 
H.  R.  6464,  a'as  passed  by  the  House  of  Representatives  and  the  Sen- 
ate, and  was  signed  by  President  Roosevelt  on  July  10,  1935. 

The  intention  of  the  Congress  In  passing  this  act  was  In  har- 
mony with  iU  well-known  and  recognized  policy  of  Justice  In 
granting  to  the  Philippines  their  Independence,  an  act  xmprece- 
dented  In  history.  The  attitude  of  the  United  SUtes  toward  our 
good  neighbor,  the  Philippines,  U  that  of  friendship  and  good 
will,  and  this  U  evidenced  In  our  relations  with  the  Individual 
Filipinos  no  less  than  toward  the  Philippines  as  a  nation.  Thl* 
Filipino  Repatriation  Act  is  a  big  brotherly  gestxire  of  help  and 
assistance  to  the  FUlplnos  who  have  come  to  the  United  States 
and  now  find  themselves  In  difficulties,  whose  friendship  we  have 
cherished  and  hope  to  maintain  In  the  future,  whether  they  de- 
cide to  return  to  their  homeland  or  to  remain  In  the  United 
States. 

The  provisions  of  the  act  are  very  simple.  It  provides  that 
"Any  native  Filipino  residing  In  any  State  or  the  District  of  Co- 
lumbia on  the  effective  date  of  this  act  (July  10.  1935)  who  de- 
sires to  return  to  the  Philippine  Islands  may  apply  to  the  Secre- 
tary of  Labor  •  •  •  through  any  officer  of  the  Immigration 
Service  for  the  benefits  of  this  act.  Upon  approval  of  such  ^- 
pllcatlon  the  Secretory  of  Labor  •  •  •  shall  certify  •  •  • 
that  such  Filipino  Is  eligible  to  be  retximed  to  the  Philippine 
Islands  under  the  terms  of  this  act.  Every  Filipino  who  Is  so 
certified  shall  be  entitled,  at  t^e  expense  of  the  United  Stotes. 
to  transportation  and  maintenance  from  his  present  residence  to 
a  port  on  the  west  coast  of  the  United  Stotes,  and  from  such 
port  to  passage  and  maintenance  to  the  port  of  Manila,  PhUip- 
[  pine  Islands."  .      ^^     ^       ^^ 

The  act  further  provides  that  "no  application  for  the  benefits 
of  this  act  shall  be  accepted  by  any  officer  of  the  Immigration 
Service  after  December  1.  1936";  and  also  that  "nothing  In  this 
act  shall  be  construed  as  authority  to  deport  any  naOve  of  the 
Philippine  Islands,  and  no  Filipino  removed  from  continental 
United  Stotes  under  the  provisions  of  this  act  shall  hereafter  be 
held  to  have  been  deported  from  the  United  Stotes." 

Therefore  we  see  that  the  only  qualifications  necessary  are  that 
the  Filipino  who  wishes  to  return  to  his  homeland  shall  have  been 
born  In  the  PhUlpptoe  Islands  and  that  he  was  a  resident  ot 
continental  United  Stotea  on  July  10.  1935. 

The  application  form  Is  very  simple  and  easy  to  fill  out.  There  is 
no  charge  for  It,  and  the  Filipino  does  not  need  to  pay  anyone  to 
help  him  fill  It  out,  as  this  service  will  be  given  free  In  any  immi- 
gration office.  The  only  requirement  which  will  cost  the  applicant 
any  money  Is  tat  four  small  pictures  to  identify  him.  which  should 
cost  very  little.  ,  _    ^  „«.._. 

The  act  seto  a  time  limit  on  the  repatriation  program.  The  Invi- 
totlon  for  the  free  return  Is  not  Indefinite.  AU  appUcatlons  must 
be  received  by  the  Immigration  Service  by  December  1,  1936,  and 
December  31.  1936.  is  the  final  da  to  few  departure  from  the  United 
Stotos  under  this  plan. 

When  the  application  has  been  accepted  by  the  Secretary  of  Labor 
arrangements  wUl  be  made  to  send  the  applicant  back  to  Manila 
from  his  present  residence  In  continental  United  Stotes.  wherever 
that  may  be.  The  United  Stotes  wlU  pay  his  way  from  any  point 
in  the  United  States  to  a  port  on  the  Pacific  coast  and  from  there 
to  Manila.  This  Includes  both  transportotlon  and  maintenance  for 
the  Journey. 

The  act  specifically  stotes  that  this  Is  not  deportotion.  It  Is 
purely  a  volxmtary  act  on  the  part  of  any  Filipino  who  wishes  to 
take  advantage  of  the  generous  offer  of  the  United  Stotes  Oovem- 
ment. There  are  no  strings  attached  to  his  acceptance  of  this  offer. 
That  Is  all  there  \b  to  the  act.  If  anyone  pretends  that  other 
qualifications  are  necessary  he  is  mUinformed.  And  If  he  spreads 
such  misinformation  he  Is  Interfering  with  the  free  and  full 
execution  of  the  act.  This  Interference  may  be  Innocent,  but 
there  may  also  be  certain  facUons  who  might  wish  to  destroy  the 
benefita  of  this  act.  The  spread  of  this  misinformation  Is  work- 
ing a  hardship  on  the  Filipinos.  The  United  Stotes  Oovemment 
wanto  It  distinctly  xmderstood  that  any  Filipino  who  wishes  to 
return  to  his  homeland  U  Invited  to  apply  for  free  transporta- 
tion.   The  United  Btotee  Oovermnent  does  not  ask  questions  m 


'r 


*•: 


CONGRESSIONAL  RECORD— HOUSE 


3200 

to  the  flnancUl  «t»tM  of  th»  »ppUe»nt,  nor  hU  nteoM  tot  wl«h- 

^"rJllo^i^the  pa-mge  of  thU  act  the  Imml^tkm  Se^^ce  on 
the  P»clftc  coMt  began  to  dlrtrlbute  applicmtton  bUnke.  »nd  w«iUl 
h»ve  cwTted  on  a  more  Tl«on>us  campaign  to  »«Jualnt  the  Fm- 
plnoe  with  thla  opportunity  11  fxinds  had  been  available  /n jj)lte 
bf  the  lack  of  funda  and  the  conaequent  delay.  It  waj  Interwtlng 
and  remarkable  how  many  Piliptnoa  aafced  for  application  blankj 

and  laur  lent  them  In.  4..»„j.  .„x  .i»in«t 

The  reepcn«e  of  theae  FUlplnoe  wa*  one  of  graUtude  and  &li»o« 
wonder  at  the  generoelty  of  the  Unlt«l  8tat«  to  ottering  thto 
relief  from  their  difficult  »ltuaUon  to  America.  What  had  •e«™«* 
»c  lncrea«ingly  hopeleae  situation  waa  now  changed  to  a  golden 
opportunity  to  return  to  their  homeland  at  the  very  time  that  the 
new  Commonwealth  was  being  eaUbllahed.  and  every  PUlplno 
longed  to  take  hla  rightful  part  In  the  development  of  the  pollU- 
cal  and  economic  strength  of  hta  owii  natlor.. 

The  FUiplnoa.  as  a  people,  have  a  rtrong  love  of  frwdom.  ruuy 
appreciating  their  new  liberty,  they  also  recognize  the  grave  re- 
Bponslblllty  that  It  carries,  and  they  have  committed  themaelves  to 
a  "new  naUonal  effort  for  the  realization  of  an  OTdered  and  eqxilva- 
lent  aoclety— a  modest,  well -principled  effort  to  approximate  a 
■olutlon  of  the  haraaalng  problem  of  economic  balance  and  dis- 
tribution ••  Facing  realities  with  courage,  they  need  the  ruii 
atrength  of  their  valiant  and  adventurous  cltl«n8  whose  Initia- 
tive and  desire  for  a  greater  opportunity  prompted  them  ewije^"  Y> 
come  to  the  United  States  and  now  urges  their  return  to  their 

homeland.  ^       ^       ,     _  ..i^ 

Many  Plltplnos  have  expressed  the  thought  that  not  only  would 
they  personally  be  far  better  off  among  their  own  people  but  also, 
with  the  experience  and  education  they  have  gained  in  America, 
they  can  be  of  geniilne  assistance  and  advantage  to  the  new  Com-  , 
monwealth  by  disseminating  their  knowledge  to  their  brothers  In 
the  Philippines.  Agrlcultxiral  methods  learned  first-hand  ^  the 
United  States  may  be  applied  to  great  advantage  In  the  Phil- 
ippines to  some  at  the  districts  which  are  now  being  actively  colo- 
nized and  cultivated  to  an  attempt  to  make  the  PhUlpptoes  more 
self-sustaining  than  they  now  are.  The  Government  of  the  Philip- 
pine Commonwealth  has  stated  that  It  will  give  a  hearty  welcome 
to  these  repatrtatea.  ^     ..       »_ 

Many  employers  of  labor  like  the  Plltplno  becaiise  he  has  been 
willing  to  work  for  low  wages  and  accept  housing  conditions  which 
would  be  intolerable  to  American  workers.  Naturally,  some  of  the 
large  agricultural  toterests  want  to  keep  the  Filipinos  here.  If 
large  numbers  (rf  them  should  leave  this  country  the  employers 
would  be  faced  with  a  shortage  of  cheap  labor  and  the  consequent 
ziecesslty  of  paying  higher  wages. 

Stoce  the  passage  of  the  act  those  close  to  the  situation  have 
ob«erv«d  the  publication  of  and  heard  the  rumor  of  propaganda 
Intended  to  discourage  the  FUlptoos  from  wishing  to  return  to 
their  homeland.  Several  types  of  such  propaganda,  prejudicial  to 
the  full  and  free  execution  of  the  act,  have  already  been  detected. 
One  story  published  was  to  the  effect  that  only  those  FUlptoos 
who  are  Indigent  wo\ild  be  eligible  to  apply  for  the  free  transpor- 
Utlon  This  ts  enUrely  faUe  The  matter  of  todtgenoe  U  not 
m«ntioaed  to  the  act.  aot  U  the  financial  sUtus  of  the  applicant 
quactloned  at  all. 

Another  rumor  which  Is  being  circulated  la  that  If  a  TlUptoo 
takes  adTaatags  of  this  chance  to  return  to  the  Philippines  now  he 
win  atw  be  allowed  to  return.  This,  too,  Is  false.  Any  Filipino 
who  later  wlabss  to  coms  back  to  the  United  SUtes  U  at  liberty  to 
apply  to  the  American  ooomiI  in  the  PhUlpptoes  for  permission  to 
oomc  to  the  United  States  under  the  quota  allotted  to  the  PhUlp- 
ptoes. according  to  the  same  practice  as  U  foUowed  to  other 
countries  coming  under  quota  regulations. 

The  propaganda  being  spread  that  the  FUlptoos  will  have  to  sign 
a  promlMory  note  payable  to  the  United  States  to  pay  back  the 
ovt  of  their  transportation  to  Manila  u.  of  course,  another  entirely 
false  statement.  No  relmburaement  Is  asked  or  expected  from  the 
FUlptoos. 

Lest  this  false  prop^anda  shotdd  fan.  thoae  tesponalble  for  It  may 
also  lay  plans  to  persuade  the  FUlptoos.  IndlrecUy.  of  course,  that 
It  wlU  be  to  their  advantage  to  remain  In  the  United  Statea.  They 
may  potot  out  that  prosperity  Is  returning  and  offer  the  Induce- 
ment of  high  wages  to  the  FUlptoos. 

Bxamintog  this  argument  to  the  Ught  of  the  facts  of  the  seascHial 
farm  labor.  It  must  be  recognized  that  this  work  Is  of  very  short 
duratloa.  ttM  ptffM*»g  of  a  oertato  crop  lasting  a  few  weeks  or  months 
St  the  most.  PreqxMntly  the  FUlptoos  are  brought  to  a  certato  dis- 
trict before  the  crop  Is  ready  to  be  picked;  a  delay  foUowa.  to  which 
they  receive  no  wages  and  are  expected  to  sUnd  by  patiently  and 
await  the  time  when  the  crop  is  ready.  When  the  crop  has  been  har- 
vested. tiM  employers  then  have  no  further  totcrest  to  the  workers. ; 
They  are  usxially  not  hired  direct,  but  through  labor  contnctore., 
who  receive  their  cut  from  the  wages  at  the  poor  Filipinos.  Then 
taUow  nsonths  at  enforced  Idlencaa.  when  the  FUlptoos  are  without 
(uads  or  opportunity  to  ftod  work. 

Tbe  big  employers  at  field  laborers  want  an  abundant  supidy  at] 
rhsan  labor  available  when  the  crop  is  ready  to  be  harvested.  What' 
^>pptlll  to  tbeae  Uborers  the  other  months  of  the  year  ^tparenUy 
doss  not  toterest  them.  Working  under  cover,  these  champions  of' 
cheap  labor  are  employing  civic  bodies  and  even  religious  organlxa-j 
±u»m  to  mkiltart  confuse,  and  deceive  the  Fillptnoa  as  to  the  totenti 
at  the  United  States  to  granting  tbem  this  free  traneportatian  to> 
tbe  PhUlpplnes. 

The  difficulties  of  seaKMial  and  migratory  Ubor  are  seriousi 
etKM^h.  b«t  another  problem  may  soon  appear,  and  that  is  the' 
Intiodttetaoa  at  marhlrws  to  replace  human  labor  In  picking  vege- 
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tables  Already  a  lettuce -pick  tog  machine  is  demonstrating  the 
trend  In  this  direction.  In  one  district  where  such  machines  have 
been  Installed.  It  Is  claimed  that  only  half  as  many  PUlptoo  laborers 
»U1  be  used  In  1938  as  were  employed  In  1936.  Such  a  develop- 
ment may  come  very  rapidly,  displacing  the  FUlptoos  permanently 
from  such  labor.  If  the  machines  are  Introduced  widely  dtirlng  the 
next  6  years,  a  serious  unemployment  problem  will  develop  among 
the  Flllplttos.  and.  having  neglected  this  tovlUtlon  of  the  United 
(States  to  return  free  to  their  homeland,  they  may  not  receive 
Another. 

If  any  Filipinos  are  In  doubt  as  to  the  provisions  of  the  act  or 
Its  appUcatlon  to  their  todlvldiial  cases,  they  should  go  direct  to 
the  nearest  Immigration  office,  or  write  If  they  cannot  go  to  person. 
Tvdl  Information  wUl  be  given  free.  The  FUlplnos  should  be  on 
their  guard  against  propaganda,  coming  from  apparenUy  Innocent 
Isources.  which  la  not  true  and  Is  aimed  to  defeat  the  purpose  of 
this  act  and  deprive  the  Filipinos  of  the  benefit  of  this  opportunity. 
The  United  States  Government  is  desirous  of  getting  the  Infor- 
mation to  all  FUlplnos  who  reside  here  that  this  FUlpmo  Repatria- 
tion Act  is  to  effect.  When  the  time  has  passed  for  appUcatlon  to 
be  made  to  take  advantage  of  the  act.  we  want  to  be  sure  that  it 
will  not  be  the  fault  oX  the  United  States  Government  or  its 
agencies  If  any  PUlptoo  has  not  learned  of  the  provisions  of  the  act. 

■LZAVt   OF   ABSEITCK 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  BsooKS.  for  1  week,  on  account  of  illness  in  his  faunily. 

BKKATK   gNROIXEO   BILL   SIGNED 

The  SPEAKER  announced  his  signatiure  to  an  enrolled 
bill  of  the  Senate  of  the  following  title: 

S.  3227.  An  act  to  amend  section  3  of  the  act  approved  May 
10, 1928.  entitled  "An  act  to  extend  the  period  of  restriction  in 
lands  of  certain  members  of  the  Five  Civilized  Tribes,  and 
for  other  purposes",  as  amended  February  14,  1931. 

AOJOTTKNICENT 

Mr.  BLANTON.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  5  o'clock  p.m.) 
the  House  adjourned  until  tomorrow.  Wednesday,  March  4, 
1936.  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

coaoomz  on  th«  post  office  and  post  roads 

(Wednesday.  Mar.  4,  1936) 

A   hearing   will   be   conducted   by   the   whole  committee 

Wednesday  morning.  March  4.  at  10  a.  m..  on  H.  R.  2890. 

fixing  ftnnim.!  compensation  for  postmasters  of  the  fourth 

class. 

(Thursday.  Mar.  6.  1936) 
A  hearing  win  be  conducted  by  Subcommittee  No.  1  Thurs- 
day morning,  March  5,  at  10  a.  m .  on  H.  R.  2818,  promotion 
of  watchmen,  messengers,  and  laborers. 


EXECUTIVE  COMMTJNICA'nONS.  ETC, 
Under  clause  2  of  rule  XXTV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

683.  A  letter  from  the  executive  secretary  of  the  Public 
Utilities  Commission  of  the  District  of  Columbia,  trans- 
mitting, pursuant  to  paragraph  5  of  the  Public  Utilities  Act 
of  March  4,  1913.  its  appro\'al  In  principle  of  H.  R.  10724. 
"a  bill  to  amend  the  charter  of  the  Washington  Gas  Light 
Co..  and  for  other  purposes":  to  the  Committee  on  the 
District  of  C:k)lumbia. 

684.  A  letter  from  the  Secretary  of  War,  transmitting  a 
draft  of  a  bill  witti  two  sections,  the  first  section  containing 
an  amendment  of  article  of  war  50  Mj,  and  the  second  sec- 
tion containing  an  amendment  of  article  of  war  70,  which 
the  War  Department  presents  for  ccmsideration  of  Congress 
with  a  view  to  its  enactment  into  law;  to  the  Committee  on 
Military  Affairs. 

685.  A  communication  from  the  President  of  the  United 
States,  transmitting,  pursuant  to  section  2  (a)  (11)  of  the 
act  of  Congress  approved  March  24.  1934.  entitled  "An  act 
to  provide  for  the  complete  independence  of  the  Philippine 
Tslft"«^-*t,  to  p^o^1de  for  the  adoption  of  a  constitution  and  a 
form  of  government  for  the  Philippine  Islands,  and  for  other 
purposes",  copies  of  the  laws  enacted  by  the  First  National 
Assembly  of  the  Philippines  during  its  inaugural  session, 
from  November  25,  1935,  to  December  21,  1935;  to  the  Com- 
mittee OQ  Insular  Affairs. 
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686.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  February  29.  1936.  submitting  a  report,  together  with 
accompanying  papers  and  illustration,  on  a  preliminary  ex- 
amination of  Gafford  Creek.  Ark.,  with  a  view  to  the  control 
of  floods,  authorized  by  act  of  Congress  approved  July  1, 
1935;  to  the  Committee  on  Flood  Control. 

687.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army,  dated 
February  29,  1936,  submitting  a  report,  together  with  accom- 
panying papers  on  a  preliminary  examination  of  Morris- 
town  Harbor,  N.  Y..  authorized  by  the  River  and  Harbor  Act 
approved  August  30,  1935;  to  the  Committee  on  Rivers  and 
Harbors. 

688.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army,  dated 
March  2,  1936,  submitting  a  report,  together  with  accom- 
panying papers,  on  a  preliminary  examination  of  the  Race, 
between  Block  Island  Sound  and  Long  Island,  Conn.,  with  a 
view  to  removing  Valient  Rock  and  other  obstructions,  au- 
thorized by  the  River  and  Harbor  Act  approved  August  30, 
1935;  to  the  Committee  on  Rivers  and  Harbors. 

689.  A  letter  from  the  Secretary  of  War,  transmittUig  a 
letter  from  the  Chief  of  Engineers,  United  States  Army,  dated 
March  2,  1936,  submittmg  a  report,  together  virith  accom- 
panying papers,  on  a  preliminary  examination  of  channel 
from  Pamlico  Sound  to  Mill  Creek,  N.  C.  authorized  by  the 
River  and  Harbor  Act  approved  August  30.  1935;  to  the 
Committee  on  Rivers  and  Harbors. 

690.  A  letter  from  the  Secretary  of  War,  traxismittlng  a 
letter  from  the  Chief  of  Engineers.  United  States  Army,  dated 
February  29.  1936.  submitting  a  report,  together  with  accom- 
panying papers,  on  a  preliminary  examination  of  Fair  Haven 
Harbor.  Mich.,  authorized  by  the  River  and  Harbor  Act  ap- 
proved August  30.  1935;  to  the  Committee  on  Rivers  and 
Harbors. 

691.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army,  dated 
February  29,  1936,  submitting  a  report,  together  with  accom- 
panying papers,  on  a  preliminary  examination  of  Hillsboro 
Inlet,  Broward  County.  Fla..  authorized  by  the  River  and 
Harbor  Act  approved  August  30.  1935;  to  the  Committee  on 
Rivers  and  Harbors. 

692.  A  letter  from  the  Secretary  of  War,  transmittUig  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  March  2.  1936,  submitting  a  report,  together  with  ac- 
companying papers,  on  a  preliminary  examination  of 
waterway  from  Offatts  Bayou  to  San  Louis  Pass.  Galveston 
Island,  Tex.,  authorized  by  the  River  and  Harbor  Act  ap- 
proved August  30,  1935;  to  the  Committee  on  Rivers  and 
Harbors. 

693.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  March  2.  1936,  submitting  a  report,  together  with  ac- 
companying papers,  on  a  preliminary  examination  of 
Chehalis  River  from  the  mouth  of  Skookumchuck  River  to 
the  Grasrs  Harbor  County  line,  Washington,  authwlzed  by 
the  River  and  Harbor  Act  approved  August  30,  1935;  to  the 
Committee  on  Rivers  and  Harbors. 

694.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  March  2,  1936,  submitting  a  report,  together  with  ac- 
comp)anying  papers,  on  a  preliminary  examination  of 
Coan  River,  Va.,  authorized  by  the  River  and  Harbor  Act 
approved  August  30,  1935;  to  the  Committee  on  Rivers  and 
Harbors. 

695.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  February  29,  1936,  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of 
Cayuga  Creek  and  Little  River,  Niagara  Falls.  N.  Y.,  author- 
ized by  the  River  and  Harbor  Act  approved  August  30,  1935; 
to  the  Committee  on  Rivers  and  Harbors. 

696.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  March  2.  1936,  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of  Oc- 


cupacla  Creek,  Va..  authorlaed  by  the  River  and  Harbor  Act 
approved  August  30,  1935;  to  the  Committee  on  Rivers  and 
Harbors. 

697.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  March  2,  1936,  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of  Port 
Huron  Harbor,  Mich.,  authorized  by  the  River  and  Harbor 
Act  approved  August  30.  1935;  to  the  Committee  on  Rivers 
and  Harbors. 

698.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  February  29,  1936.  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of  Long 
Cove,  Maine,  authorized  by  the  River  and  Harbor  Act  ap- 
proved August  30.  1935;  to  the  Committee  on  Rivers  and 
Harbors, 

699.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  February  29,  1936,  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of 
Waiska  River,  Mich.,  authorised  by  the  River  and  Harbor 
Act  approved  August  30,  1935;  to  the  Committee  on  Rivers 
and  Harbors.        \ 


REPORTS   OP   COMMITTEES    ON   PUBLIC   BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  BLANTON:  Committee  on  Appropriations.  H.  R. 
11581.  A  bill  making  appropriations  for  the  government  of 
the  District  of  ColumWa  and  other  activities  chargeable  In 
whole  or  In  part  against  the  revenues  of  such  District  for 
the  fiscal  year  ending  June  30,  1937,  and  for  other  purposes; 
without  amendment  (Rept.  No.  211$) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  O'CONNOR:  Committee  on  Rules.  House  Resolu- 
tion 435.  A  resolution  for  the  consideration  of  H.  R.  3263; 
without  amendment  (Rept.  No.  2119) .  Referred  to  the  House 
Calendar. 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Fish- 
eries. House  Joint  Resolution  412.  Joint  resolution  to  au- 
thorize an  investigation  of  the  means  of  Increasing  capacity 
of  the  Panama  Canal  for  future  needs  of  interoceanic  ship- 
ping, and  for  other  purposes;  without  amendment  (Rept.  No. 
2120).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  PLUMLEY:  Committee  on  MUltary  Affairs.  H.  R. 
3369,  A  bill  for  the  relief  of  the  State  of  Alabama;  without 
amendment  (Rept.  No.  2121).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  HILL  of  Alabama:  Committee  on  Military  Affairs. 
H.  R.  11075.  A  bill  to  authorize  the  Secretary  of  War  to 
lend  War  Department  equipment  for  use  at  the  Eighteenth 
National  Convention  of  the  American  Legion  at  Cleveland, 
Ohio,  during  the  month  of  September  1936;  without  amend- 
ment (Rept.  No.  2122).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Fish- 
eries. S.  3281.  An  act  to  amend  the  act  of  February  16, 
1929.  entitled  "An  act  to  amend  the  act  entitled  'An  act  to 
readjust  the  pay  and  allowances  of  the  commissioned  and 
enlisted  personnel  of  the  Army,  Navy,  Marine  Corps,  Coast 
Guard,  Coast  and  CSeodetic  Survey,  and  the  Public  Health 
Service',  approved  June  10,  1922,  as  amended";  without 
amendment  (Rept.  No.  2123) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  EDMISTON:  Committee  on  Military  Affairs.  H.  R. 
10763.  A  bill  to  amend  section  2  of  the  act  entitled  "An  act 
to  amend  the  National  Defense  Act",  approved  May  28.  1928; 
without  amendment  (Rept.  No.  2124) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union- 
Mr.  ROBINSON  of  Utah:  Committee  on  the  Public  Lands. 
H.  R.  10094.  A  bill  to  amend  section  1  of  the  act  entitled 
"An  act  to  stop  injury  to  the  public  grazing  lands  by  prevent- 
ing overgrazing  and  soil  deterioration;  to  provide  for  their 
orderly  use.  improvement,  and  development;  to  stabilize  the 
livestock  industry  dependent  upon  the  public  range;  and  for 


iDtiodueUoa  of  ->«^*vi.^^  to  rwp^at  human  tabor  In  picking  vcge-  •  miuee  on  ixisiuar  Aoaos. 
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other  purposes",  approved  June  28,  1W4  (48  Btat.  1269); 
without  amendment  (.Rept.  No.  2125) .  Referred  to  the  Com- 
mittee of  the  Whole  House  <mi  the  state  of  the  Union. 


CHANQE  OP  REFERENCE 

Under  clause  2  of  rule  TXTT,  committees  were  discharged 
from  the  conslderaUon  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  10538)  for  the  relief  of  Richard  Killman:  Com- 
mittee on  Military  Affairs  discharged,  and  referred  to  the 
Committee  on  Naval  Affairs. 

A  bill  iH.  R.  10509)  authorizing  the  President  to  present 
In  the  name  of  Congress  a  medal  of  honor  to  Harold  R.  Wood; 
Committee  on  Military  Affairs  discharged,  and  referred  to  the 
Committee  on  Naval  Affairs. 

A  bill  (H.  R.  11196)  for  the  relief  of  Prank  P.  Barbour; 
Committee  on  Military  Affairs  discharged,  and  referred  to  the 
Committee  on  Merchant  Marine  and  Fisheries. 


MEMORIAI^ 

Under  clause  3  of  role  XXn,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  New  Jersey,  favoring  strict  neutrality;  to  the  Com- 
mittee on  Foreign  Affairs. 


PUBLIC  BILU3  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXll,  public  bills  and  resolutions 
were  introduced  and  sererally  referred  as  follows: 

By  Mr.  BLANTON:  A  bill  (H.  R.  11581)  making  appropria- 
tions for  the  government  of  the  District  of  Columbia  and 
other  activities  chargeable  in  whole  or  in  part  against  the 
revenues  of  such  District  for  the  fiscal  year  ending  Jime  30  „ 
1937.  and  for  other  purposes;  to  the  Committee  on  Appropria-i 
tlons.  ' 

By  Mr.  MARTIN  of  Colorado:  A  bill  (H.  R.  11582)  making] 
appropriation  for  relief  purposes:  to  the  Committee  on  Appro-i 
priations.  ' 

By  Mr.  MITCHELL  of  Tennessee:  A  bUl  (H.  R.  11583)  td 
improve  and  complete  the  constniction  of  the  Cordell  Hull 
Highway  in  Tennessee;  to  the  Committee  on  Roads. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  11584)  to  au- 
thorize the  Secretary  of  the  Navy  to  proceed  with  the  con-< 
struction  of  certain  public  works,  and  for  other  purposes;  ta 
the  Committee  on  Naval  Affairs. 

By  Mr.  DINGELL:  A  bUl  (H.  R.  11585)  to  provide  for  tha 
construction  of  one  detachable  composite  aircraft  suitable  foi; 
the  use  of  the  Army  Air  Corps;  to  the  Committee  on  Militarjl 
Affairs. 

By  Mr.  LEA  of  California:  A  bill  (H.  R.  11586)  to  authorize 
contracts  for  the  use  of  water  on  the  Orland  reclamatioii 
project.  Calif.,  and  for  other  purposes;  to  the  Committee  cnl 
Irrigation  and  Reclamati(m. 

By  Mr.  WHELCHEL:  A  bill  (H.  R.  11587)  providing  toi 
refund  of  taxes  collected  under  the  Bankhead  Act,  and  fot 
other  purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  OICKSTEIN:  A  bill  (H.  R.  11588)  to  repeal  th^ 
act  approved  July  12.  1932  (47  SUt.  656) ;  to  the  Committed 
on  Public  Buildings  and  Grounds. 

By  Mr.  O'CONNOR:  A  bUl  (H.  R.  11589)  to  equalize  taxa4 
tktti,  prevent  evasion,  and  provide  revenue,  and  for  othel* 
purposes;  to  the  Committee  on  Ways  and  Means. 

Also,  a  resolution  (H.  Res.  435)  for  the  consideration  o| 
H.  R.  3263;  to  the  Committee  on  Rules. 

By  Mr.  BUCEX£R  of  Minnesota:  Joint  resolution  (H.  J|. 
Res.  509)  proposing  an  amendment  to  the  Constitution  t^ 
provide  for  the  submission  of  certain  Judgments  of  tht 
Supreme  Court  to  the  people;  to  the  Committee  oa  th0 
Judiciary. 

By  Mr.  DISNET:  Joint  resolution  (H.  J.  Res.  510)  for  th^ 
designation  of  certain  streets  or  avenues  in  the  Mall  as  Ohla 
Missouri.  Oklahoma,  and  Blaine  Avenues;  to  the  Committee 
on  the  District  of  Colimibia. 

By  Mr.  SECREST:  Joint  resolution  (H.  J.  Res.  511)  creatf 
Ing  a  commission  for  the  erection  of  a  memorial  building  U> 
the  memory  of  the  veterans  of  the  Civil  War  to  be  know|i 
as  the  Ladies  of  the  GraiKi  Army  of  the  Republic  National 
Shrine  Commission;  to  the  Committee  on  the  Library. 

By  Mr.  KENNEDY  of  New  York:  Concurrent  resolutioti 
iH.  Con.  Res.  44)  providing  that  the  Civil  Service  Commisi- 
sion  publish  and  m*^'"**^'"  certain  information  f<Mr  publi|: 
inspection,  and  for  other  purposes:  to  the  Committee  on  tb^ 
Civil  Service. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BETTER:  A  bill  (H.  R.  11590)  granting  a  pension 
to  Julia  Fisher ;  to  the  Committee  cm  Invalid  Pensions. 

By  Mr.  BOYKIN:  A  bill  (H.  R.  11591)  for  the  relief  of 
R.  L.  Scott;  to  the  Committee  on  Claims. 

By  Mr.  CASEY:  A  bill  (H.  R.  11592)  for  the  relief  of 
Dominick  Edward  Lepore;  to  the  Committee  on  Naval 
Affairs. 

Also,  a  bill  fH.  R.  11593)  for  the  relief  of  William  Gionet; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  11594)  for  the  relief  of  John  Inkinen; 
to  the  Committee  on  Claims. 

By  Mr.  CHRISTIANSON:  A  bill  (H.  R.  11595)  for  the  re- 
lief of  Clarence  Wolfkill;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  GRISWOLD:  A  bill  (H.  R.  11596)  for  the  relief  of 
Edith  Paull  Gardner;  to  the  Committee  on  War  Claims. 

By  Mr.  LANHAM:  A  bill  (H.  R.  11597)  for  the  relief  of 
L.  A.  Peveler;  to  the  Committee  on  Claims. 

By  Mr.  T.TfrR  of  Oklahoma:  A  bill  (H.  R.  11598)  for  the 
relief  of  John  Hamilton;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  McFARLANE:  A  bill  (H.  R.  11599)  for  the  relief 
of  George  Washington  Gilmore;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  McLAUGHLIN:  A  bill  (H.  R.  11600)  granting  a 
pension  to  Eudora  Elklns;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  McLEOD:  A  bill  (H.  R.  11601)  for  the  rehef  of 
Prank  Peters:  to  the  Committee  on  Military  Affairs. 

By  Mr.  PATTERSON:  A  bill  (H.  R.  11602)  granting  a  pen- 
sion to  Laura  Tucker;  to  the  Committee  on  Invalid  Pensions. 
By  Mr.  RANDOLPH:   A  bill  (H.  R.  11603)   for  the  relief 
of  Jack  J.  Wick;  to  the  Committee  on  Claims. 

By  Mr.  SNYDER  of  Pennsylvania:  A  bill  (H.  R.  11604) 
granting  an  increase  of  pension  to  Ellen  G.  Elsken;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  SPENCE:  A  bill  (H.  R.  11605)  granting  a  pension 
to  Margaret  Jane  Asberry;  to  the  Committee  an  Invalid 
Pensions. 

By  Mr.  STARNES:  A  bill  (H.  R.  11606)  for  the  relief  of 
Julia  D.  Penn;  to  the  Committee  on  Claims. 

By  Mr.  WERNER:  A  bill  (H.  R.  11607)  granting  a  pension 
to  Ben  C.  Ash;  to  the  Committee  on  Pensions. 

By  Mr.  WOLVERTON:  A  bill  (H.  R.  11608)  grant  ng  an 
increase  of  pension  to  Sarah  C.  Wythe;  to  the  Committee 
an  Invalid  Pensions. 


PETITIONS,  ETC. 


Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10362.  By  Mr.  BLAND:  Petition  of  245  citizens  of  the 
First  Congressional  District  of  Virginia,  requesting  Congress 
to  pass  House  bill  8739,  to  restore  to  the  District  of  Colum- 
bia the  prohibition  law;  to  the  Committee  on  the  District 
of  Columbia. 

10363.  By  Mr.  BLOOM:  Petition  of  the  teachers  of  Baya- 
mon.  P.  R.,  urging  that  Puerto  Rico  be  included  in  any  new 
relief  legislation,  requesting  an  extension  of  the  Federal 
Social  Security  Act,  and  favoring  an  amendment  to  the  or- 
ganic act  so  that  a  public-welfare  department  be  created  in 
Puerto  Rico;  to  the  Committee  on  Insular  Affairs. 

10364.  Also,  petition  of  the  members  of  the  Hudson 
Branch  of  the  American  League  against  War  and  Fascism, 
protesting  against  the  passage  of  the  Dies  bill  (H.  R.  5921) ; 

I  to  the  Committee  on  Immigration  and  Naturalization. 
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10365  By  Mr.  CRAVENS:  Petition  of  patrons  of  star 
route  no.  47411  from  Langley  to  New  Hope  via  Athens,  Ark., 
favoring  enactment  of  legislation  to  indefinitely  extend  ex- 
isting star-route  contracts  and  increase  the  compensation 
thereon  to  an  equal  basis  to  that  paid  for  other  forms  of 
mail  transportation:  to  the  Committee  on  the  Post  Office 

and  Post  Roads.  „    ^n 

10366.  Also,  petition  of  patrons  of  star  route  no.  2,  Giu- 
ham  to  Dierks.  Ark.,  favoring  enactment  of  legislation  to 
indefinitely  extend  existing  star-route  contracts  and  increase 
the  compensation  thereon  to  an  equal  basis  to  that  paid  for 
other  forms  of  mail  transportation;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

10367.  By  Mr.  HILDEBRANDT:  Resolution  of  the  South 
Dakota  State  Federation  of  Labor,  supporting  the  Pettengill 
bill  (H.  R.  3263) ;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

10368.  By  Mr.  LAMNECK:  Petition  of  Mrs.  E.  C.  BoUn, 
210  Elmwood  Avenue,  Columbus,  Ohio,  president.  Columbus 
Woman's  Club,  requesting  early  hearings  on  motion-picture 
bills  now  in  Congress,  and  asking  for  adequate  legal  regu- 
lation for  this  industry,  including  not  only  the  elimination 
of  unfair  trade  practices  but  also  higher  moral  standards 
of  production  such  as  those  provided  in  the  Culkin  motion- 
picture  biU  (H.  R.  2999) ;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

10369.  By  Mr.  MAIN:  Petition  of  Mr.  and  Mrs.  Neil 
Boekeios  and  25  other  citizens  of  Kalamazoo,  Mich.,  and 
vicinity,  requesting  passage  of  an  old-age  pension  law  pro- 
viding for  $200  per  month  under  certain  terms  and  condi- 
tions; to  the  Committee  on  Ways  and  Means. 

10370.  Also,  petition  of  George  E.  Walworth  and  300  other 
citizens  of  Hillsdale.  Mich.,  and  vicinity,  requesting  passage 
of  an  old-age-pension  law  providing  for  $200  per  month 
imder  certain  terms  and  conditions;  to  the  Committee  on 
Ways  and  Means. 

10371.  By  Mr.  MARTIN  of  Massachusetts:  Petition  of 
Charles  A.  Jencks  and  other  members  of  the  Townsend  Club 
of  Norton,  Mass.,  urging  passage  of  the  McGroarty  bill;  to 
the  Committee  on  Ways  and  Means. 

10372.  By  Mr.  MORAN:  Petition  of  citizens  and  patrons 
of  star  route  no.  1290.  operating  between  Llncolnville  Cen- 
ter and  Belfast.  Bdalne;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

10373.  By  Mr.  PATTERSON:  Petition  of  the  Prcdonla 
(Kans.)  Women's  Christian  Temperance  Union,  signed  by 
C.  W.  "Thompson  and  172  other  citizens,  of  the  Third  Dis- 
trict of  Kansas,  favoring  the  enactment  of  the  Guyer  bill 
(H.  R.  8739)  for  liquor  control  in  the  District  of  Columbia; 
to  the  Committee  on  the  District  of  Columbia. 

10374.  By  Mr.  PPEIFER:  Petition  of  Abraham  &  Straus, 
Inc.,  Brooklyn,  N.  Y..  concerning  the  Duffy  copyright  bill 
(S.  3047)  with  the  Vandenberg  amendment;  to  the  Commit- 
tee on  Patents. 

10375.  By  the  SPEAKER:  Petition  of  the  Admiral  Robert 
E.  Coontz  Post,  No.  239,  Inc..  Veterans  of  Foreign  Wars;  to 
the  Committee  on  Appropriations. 

10376.  Also,  petition  of  the  New  Orleans  Bar  Association; 
to  the  Committee  on  the  Library. 

10377.  Also,  petition  of  the  committee  on  citizenship  and 
naturalization,  Springfield,  HI.;  to  the  Committee  on  Immi- 
gration and  Naturalization. 


MESSAGES  FROM  THE  PRESXDEIVT 

Messages  in  writing  from  the  President  of  the  United 
States  were  ccxnmunicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

CALL    or   THE   ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quonun. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
■The  Chief  Clerk  caDed  the  roll,  and  the  f  oUowing  Senators 
answered  to  their  names: 


AdAins 

Asburst 

Austin 

Bnrhman 

B&Uey 

Barbo\ir 

Bvkley 

Benaon 

BUbo 

Black 

Bone 

Borah 

BulUey 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Cbavez 

Clark 


Connally 

CooUdge 

Copeland 

Oostlgan 

Oouzens 

DavlA 

Dickinson 

Dleterlcli 

Donahey 

Duffy 

Fletcher 

FraEler 

Oeorge 

Gerry 

Gibson 

Gore 

Guffey 

Bale 

Barrtflon 

Bastings 

Hatch 

Hayden 


Johnson 

Keyw 

King 

Logan 

Lonergan 

McAdoo 

McOUl 

McKellar 

McNary 

Maloney 

Metcalf 

Mlnton 

Moore 

Mwphy 

Mxirray 

Neely 

Norbeck 

Noiris 

Nye 

O'Mahoney 

Overton 

Plttman 


Pope 

Badcliffe 

Reynolds 

Robinson 

Russell 

Schwellenbach 

Sheppard 

Shlpste«d 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas,  Utah 

Townsend 

Trammel  1 

Triiman 

Tydlngs 

Vandenberg 

VanNuys 

Wagner 

Walsh 

Wheeler 

White 


SENATE 

Wednesday,  March  4,  1936 

(Legislative  day  of  Monday,  Feb.  24.  1936) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE  JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Tuesday.  March  3,  1936,  was  dispensed  with,  and  the 
Journal  was  approved. 


Mr.  BYRD.  I  announce  that  my  colleague  the  senior 
Senator  from  Virginia  IMr.  Glass]  is  absent  because  of  ill- 
ness in  his  family. 

Mr.  DIETERICH.  I  announce  that  my  colleague  the 
senior  Senator  from  Illinois  [Mr.  Lewis  1  is  unavoidably  de- 
tained from  the  Senate. 

Mr.  ROBINSON.  I  annoimce  that  the  Senator  from  Ala- 
bama [Mr.  BANKHEAD ]  is  absent  because  of  illness,  and  that 
the  Senator  from  Nevada  [Mr,  McCarran],  the  Senator 
from  West  Virginia  iUe.  Holt],  the  Senator  from  New 
Hampshire  [Mr.  Brown],  and  the  Senator  from  Louisiana 
[Mrs.  Long]  are  imavoidably  detained  from  the  Senate, 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
swered to  their  names.    A  quonun  is  present. 

COTTON  PROOUCTXON  IN  THE  UNITED  STATES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Secretary  of  Agriculture,  transmitting,  in  compUance  with 
Senate  Resolution  222  (submitted  by  Mr.  Gore,  and  agreed 
to  Feb.  24,  1936), copy  of  the  original  draft  of  the  manu- 
script entitled  "Cotton  Production  In  the  United  SUtes", 
which,  with  the  accompanying  document,  was  referred  to  the 
Committee  on  Agriculture  and  Forestry. 

MEMORIAL 

The  VICE  PRESIDENT  laid  before  the  Senate  the  me- 
morial of  the  Bankers  Orange  of  Hillsdale  County,  Mich., 
remonstrating  against  the  enactment  of  the  bill  (S.  1632)  to 
amend  the  Interstate  Commerce  Act,  as  amended,  by  provid- 
ing for  the  regulation  of  the  transportation  of  passengers 
and  property  by  water  carriers  operating  in  interstate  and 
foreign  commerce,  and  for  otlier  purposes,  which  was  ordered 
to  lie  on  the  table. 

REPORTS  OF  COMMITTEES 

Mrs.  CARAWAY,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  813)  authorizing  the  Secre- 
tary of  Commerce  to  establish  a  fish-cultural  station  In  Ari- 
zona, reported  it  with  amendments  and  submitted  a  report 
(No.  1631)  thereon. 

Mr.  PTTTMAN,  from  the  Cwimittee  on  Foreign  Relations, 
to  which  was  referred  the  bill  CS.  3950)  to  aid  in  defraying 
the  expenses  of  the  Fourteenth  Triennial  Convention  of  the 
World's  Woman's  Christian  Temperance  Union  to  be  held 
in  this  country  in  Jime  1937,  reported  it  with  amendments  and 
submitted  a  report  (No.  1632)  thereon. 

PRINTING  OF  REVISED  EDITION  OF  THE  CONSTITUTION,  ANNOTATED 

Mr.  ASHURST,  from  the  Committee  on  the  Judiciary,  re- 
ported a  concurrent  resolution  (S.  Con.  Res.  35),  which  was 
referred  to  the  Committee  on  Printing,  as  follows: 

Resolved  by  the  Senate  {the  House  of  Representatives  concurring). 
That  the  Constitution  of  the  United  States  of  America  (Annotated), 
including  aU  amendments  thereto,  and  with  citations  of  the  case* 
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of  the  Supreme  Court  of  the  United  States  eonatrulng  Its  several 
nrovUions.  collated  liiider  each  separate  provision,  be  compUed  and 
revised  up  to  date,  and  that  the  same  shall  be  printed  and  boirnd; 
and  that  8.000  coplw  shaU  be  printed.  oC  which  ajOO  copies  shall 
be  for  the  use  ol  the  House  ol  BeprcaentaUves  and  800  coplee  lor 
the  uae  of  the  Senate. 

BiLLfl  un  jonrr  «ksolutiok  umoovcKD 
Bills  and  a  Joint  resolution  were  Introduced,  read  the 
first  time.  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 
By  Mr.  McQILL: 

A  biU  (S.  4159)  to  amend  the  act  entitled  "An  act  for 
the  retirement  of  employees  in  classified  civil  service,  and 
for  other  purposes,  approved  May  22,  1920.  and  acts  in 
amendment  thereof",  approved  July  3,  1926,  as  amended; 
to  the  Committee  on  CivU  Service. 

A  bill  IS.  4160)   for  the  relief  of  P.  M.  toeffler;  to  the 
Committee  on  Claims. 
By  Mr.  RUSSELL: 

A  bill  (S.  4161)  for  the  relief  of  Lon  D.  Worsham  Co.;  to 
the  Committee  on  Claims. 
By  Mr.  WHEELER: 

A  bill  (8.  4162)  for  the  relief  of  Arthur  Graham;  to  the 
Committee  on  Claims. 
By  Mr.  MINTON: 

A  bill  (S.  4163)  granting  a  pension  to  Mary  Wilklns;  and 
A  bill   (S.  4164)    granting  a  pension  to  Samuel  Isgrlgg 
(with  accompanying  papers) ;  to  the  Committee  on  Pen- 
sions. 
By  Mr.  KINO: 

A  bill  (S.  4165)  amending  section  1  (h)  of  the  District  ol 
Columbia  Unemployment  Act;   to  the  Committee  on  the 
District  of  Cohunbia. 
By  Mr.  BULOW: 

A  bill  (S.  4166)  exempting  certain  positions  in  the  Dla- 
trlct  of  Columbia  frtan  the  compensation  schedules  of  the 
Claastflcation  Act  of  1923,  as  amended;  to  the  Committee 
on  Civil  Service. 

A  bill  I S.  4167)  to  change  the  rates  of  compensation  of 
certain  postmasters;  and 

A  bill  (8.  4168)  relating  to  the  compensation  of  certain 
postmasters;   to  the  Committee  on  Post  Offices  and  Post 

Roads.  i 

By  Mr.  ASHURST: 

A  bill  (S.  4169)  to  fix  the  compensation  of  the  Director  of 
the  Federal  Bureau  of  Investigation;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  OEORGE:  , 

A  bill  (S.  4170)   granting  a  pension  to  Mary  Wyse  Ben- 
son; to  the  Committee  on  Pensiwis.  | 
By  Mr.  BORAH  and  Mr.  VAN  NUYS: 
A  bill  (S.  4171)  making  it  unlawful  for  any  person  engagecl 
In  commerce  to  discriminate  In  price  or  terms  of  sale  be-* 
tween  purchasers  of  commodities  of  like  grade,  quality,  and 
quantity,  and  for  other  purposes;  to  the  Committee  on  th^ 
Judiciary.  ' 
By  Mr.  BURKE:                                                                          j 
A  bill  (S.  4172)  to  provide  for  the  reinstatement  of  retired 
officers  of  the  Regular  Army  to  active  duty;  to  the  Commit- 
tee on  Military  Affairs, 

A  bill  (S.  4173)  to  provide  for  the  issuance  of  permanent 
contracts  to  all  contractors  and  subcontractors  on  stat 
routes:  establishing  a  preferred  list  covering  former  eon4 
tractors,  and  for  other  purposes;  to  the  Ctunmittee  on  Pos^ 
Offices  and  Post  Roads. 
By  BCr.  WHEELER: 

A  bill  (S.  4174)  to  foster  and  protect  interstate  commerce 
Iv  authorizing  the  Interstate  Commerce  Commission  to  ap^ 
prove  or  disapprove  of  the  consolidation  or  abandonment  o| 
carrier  facilities  of  public  service;  to  the  Committee  on  Inter f 
state  CommttToe. 

(Mr.  Rrmoua  Introduced  Senate  blDs  4175  and  4176L 
which  were  referred  to  the  Committee  on  Civfl  Service.  an4 
appear  under  a  separate  heading.)  | 

(Mr.  RsTKOLfis  introduced  Senate  bill  4177.  which  was  re^- 
ferred  to  the  Committee  on  Finance,  and  appears  under  # 
aepanUe  beadlogJ 
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By  Mr.  GUFPEY:  

A  Joint  resolution  (S.  J.  Res.  224)  to  authorize  the  coinage 
of  50-cent  pieces  in  commemoration  of  the  three  hundredth 
anniversary  of  the  landing  of  the  Swedes  in  Delaware;  to 
the  Committee  on  Banking  and  Currency. 

RrrntEMKNT  or  ccttaik  oovkriocent  kkplotkes 

Mr.  REYNOLDS.  I  ask  unanimous  consent  to  introduce  a 
bill,  and  ask  that  it  be  referred  to  the  Committee  on  Civil 
Service.  I  also  ask  that  a  short  statement  explaining  the 
bin  may  be  printed  in  the  Record. 

There  being  no  objection,  the  bill  <S.  4175)  to  provide  for 
the  retirement  of  certain  employees  of  the  Government  was 
read  twice  by  its  title  and  referred  to  the  Committee  on 
Civil  Service. 

The  explanatory  statement  was  ordered  to  be  printed  in 
the  Record,  as  follows: 

This  bill  would  provide  that  any  clvU-servlce  employee  between 
64  and  70.  with  a  civll-servtce  status,  who  U  cootrlbuUng  to  the 
clvU-eenrlce  retirement  fund,  and  who  Is  an  honOTably  discharged 
veteran  of  any  war.  serving  90  days  and  who  has  been  In  the  Gov- 
ernment service  for  more  than  10  years  but  less  than  30.  shall 
upon  application  be  retired  by  the  President  and  shall  receive  the 
maximum  retired  f>ay  of  $1,200  now  provided  by  law. 

CREDrr  FOR  >Cn.rTARY  SERVICK  UTTBER  RETTREMETrr  ACT 

Mr.  REYNOLDS.  I  introduce  another  bill,  and  ask  that  it 
be  referred  to  the  Committee  on  Civil  Service.  I  also  ask 
that  a  short  statement  explaining  the  bill  may  be  printed  in 
the  Record. 

There  being  no  objection,  the  bill  (S.  4176)  to  amend  the 
first  paragraph  of  section  5  of  the  act  entitled  "An  act  for 
the  retirement  of  the  employees  in  the  Classified  Civil  Serv- 
ice, and  for  other  purposes",  approved  May  22.  1920,  and  acta 
In  amendment  thereof,  was  read  twice  by  its  title,  and  re- 
ferred to  the  Committee  on  Civil  Service. 

The  explanatory  statement  was  ordered  to  be  printed  In 
the  Record,  as  follows: 

The  object  of  this  proposed  amendment  Is  to  give  to  veteran 
Reaerve  ofllcers  of  the  Army,  Navy,  etc..  credit  for  tbetr  services 
as  such  toward  civU-servlce  retirement,  whether  svich  services  are 
active  or  Inactive. 

UIMXTS    or   BILL 

1.  It  Is  In  recognition  of  and  reward  for  military  service  In  time 
of  war;  and  will  affect  comparatively  few,  as  It  Is  limited  to  vet- 
erans of  wars. 

2.  The  propoeed  amendment  Is  nothing  more  than  a  clarification 
of  the  law,  as  such  services  are  covered  by  the  section  as  It  Is. 
The  section  says  that  "periods  of  honorable  service  In  the  Army, 
Navy.  Marine  Corps,  or  Coast  Giiard  of  the  United  States"  tiiall 
count.  There  Is  nothing  In  the  section  about  service  being  active; 
^nri  the  very  fact  that  other  laws  relating  to  Eleserve  officers  use 
the  word  "active"  and  this  section  does  not,  clearly  Indicates  a 
legislative  intent  that  honorable  service  alone  Is  all  that  is  re- 
quired. The  Reserve  ofllcer  cotnes  within  Its  terms  because  he  la 
commissioned  "in  the  Army  of  the  United  States",  aa  required  by 
the  national  defense. 

PATHZHT  or  ADJUSTED  COMPSKSATIOir  TO  CTRTAIH  VETERANS 

Mr.  REYNOLDS.  I  introduce  a  further  bill,  and  ask  that 
it  be  referred  to  the  Committee  on  Rnance.  I  also  ask  that 
a  short  statement  exiHaining  the  bill  may  be  printed  in  the 
Record. 

There  being  no  objection,  the  bill  (S.  4177)  to  extoid  the 
provisions  of  the  World  War  Adjusted  Compensation  Act  to 
certain  veterans  was  read  twice  by  its  title,  and  referred  to 
the  Committee  on  Finance. 

The  explanatory  statement  was  ordered  to  be  printed  in 
the  Record,  as  follows: 

This  bill  would  provide  for  the  payment  of  the  adj'usted  com- 
pensation to  those  commissioned  and  warrant  officers  who  per- 
formed home  service  not  with  troops  and  received  commutatioa 
of  quarters  or  of  subsistence  for  the  period  of  such  service. 

CHAMGE   or   RETEEEMCS 

On  motion  of  Mr.  Wheeler,  the  Committee  on  Agriculture 
and  Forestry  was  discharged  from  the  further  consideration 
of  the  bill  (S.  4090)  to  amend  the  Farm  Credit  Act  of  1935.  to 
provide  lower  interest  rates  on  Federal  land-bank  loans,  and 
for  other  purposes,  and  it  was  referred  to  the  Committee  on 
Ranking  and  Currency. 

MESSAGE  FROM  THE  HOVSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  tba 
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House  had  passed  without  amendment  the  following  bills  of 
the  Senate: 

S.  nil.  An  act  for  the  relief  of  Alfred  L.  Hudson  and 
Walter  K.  Jeffers; 
S.  1683.  An  act  for  the  relief  of  Robert  L.  Monk; 
S  1991.  An  act  for  the  relief  of  Wilson  Q.  Bingham; 
S.  2469.  An  act  for  the  reUef  of  E.  L.  Hice  and  Lucy  Hlce; 
S.  2590.  An  act  for  the  relief  of  James  E.  McDonald; 
S.  2618.  An  act  for  the  relief  of  James  M.  Montgomery; 
S.  2980.  An  act  for  the  relief  of  Ruby  Rardon; 
S.  3001.  An  act  for  the  relief  of  Walter  F.  Brittan; 
S.  3274.  An  act  for  the  relief  of  Mary  Hobaxt; 
S.  3399.  An  act  for  the  relief  of  Rosalie  Piar  Sprecher  (nee 
Rosa  Piar) ;  and 

S.  3683.  An  act  for  the  relief  of  certain  disbursing  ofBccrs 
of  the  Army  of  the  United  States  and  for  the  setUement  of 
individual  claims  approved  by  the  War  Department. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills  of  the  Senate,  severally  with  an  amend- 
ment, in  which  it  requested  the  concurrence  of  the  Senate: 
S.  1124.  An  act  for  the  relief  of  Anna  Carroll  Taussig; 
S.  2188.  An  act  for  the  relief  of  the  estate  of  Frank  B. 
Niles; 

S.  2875.  An  act  for  the  relief  of  J.  A.  Jones;  and 
8. 2961.  An  act  for  the  relief  of  Peter  Cymboluk. 
The  message  further  announced  that  the  House  had  passed 
the  following  bills  of  the  Senate,  severally  with  amendments, 
in  which  it  requested  the  concurrence  of  the  Senate: 
S.  1837.  An  act  for  the  relief  of  W.  W.  Cook; 
S.  2219.  An  act  for  the  reUef  of  Lt.  D.  A.  Neuman,  Pay 
Corps,  United  States  Naval  Reserve  Force; 

S.  2889.  An  act  to  authorize  settlement,  allowance,  and 
payment  of  certain  claims;  and 

S.  3173.  An  act  to  authorize  and  direct  the  Secretary  of  the 
Treasury  to  pay  men  formerly  enlisted  as  members  of  Bat- 
tery D,  One  Hundred  and  Ninety -seventh  Coast  Artillery 
(Antiaircraft) ,  New  Hampshire  National  Guard,  for  armory 
training  during  the  period  from  November  1,  1932,  to  July  1, 
1933. 

•nie  message  further  announced  that  the  House  had 
passed  the  following  bills  and  joint  resolution,  in  Which 
it  requested  the  concurrence  of  the  Senate: 

H.  R.  1439.  An  act  for  the  relief  of  William  Hayes; 
H.  R.  1440.  An  act  for  the  reUef  of  Arthur  W.  Bradshaw; 
H.  R.  1915.  An  act  for  the  relief  of  Henry  O.  Goddard; 
H.R.  2261.  An  act  for  the  relief  of  Rosalie  Rose; 
H.R.  2262.  An  act  for  the  relief  of  William  H.  Locke; 
H.  R.  2352.  An  act  for  the  relief  of  Paul  Burress; 
H.  R.  2387.  An  act  for  the  relief  of  Julia  Miller; 
H.R.  2622.  An  act  for  the  relief  of  M.  Waring  Harrison; 
H.  R.  3388.  An  act  for  the  reUef  of  Jessie  D.  Bowman; 
H.  R.  4085.  An  act  for  the  relief  of  Joseph  Watkins; 
H.R. 4277.  An  act  for  the  relief  of  James  R.  Rvissell; 
H.  R.  4362.  An  act  for  the  relief  of  Patrick  J.  Leahy; 
H.  R.  4565.  An  act  for  the  relief  of  Lucile  Smith; 
H.  R.  4779.  An  act  for  the  relief  of  Capt.  Chester  Grade; 
H.  R.  4861.  An  act  to  confer  jurisdiction  on  the  Court  of 
Claims  to   hear   and   determine   the   claim   of   Francesco 

Pacifico ' 

H.R. 4951.  An  act  for  the  relief  of  the  Moffat  Coal  Co.; 

H.R. 4953.  An  act  for  the  relief  of  Doris  Lipscomb; 

H.R. 4955.  An  act  for  the  relief  of  the  estate  of  Jennie 
Brenner; 

H.  R.  5819.  An  act  for  the  relief  of  Ethel  Smith  McDanlel; 

H.  R.  5874.  An  act  for  the  relief  of  Hugh  B.  Curry; 

H.  R.  5974.  An  act  for  the  relief  of  Thelma  L.  Edmunds, 
Mrs.  J.  M.  Padgett,  Myrtis  E.  Posey,  Mrs.  J.  D.  Mathis,  Sr., 
Fannie  Harrison,  Annie  R.  Colgan,  and  Grace  Whltlock; 

H.  R.  6208.  An  act  for  the  relief  of  Joseph  Pethersky,  of 
Port  Deposit,  Md.; 

H.  R.  6344.  An  act  for  the  relief  of  the  estate  of  Jc^m  A. 
McGloin; 

H.  R.  6578.  An  act  for  the  relief  of  Joseph  A.  Therry; 

H.  R.  6702.  An  act  for  the  reUef  of  Annie  E.  Daniels; 


H.  R.  6951.  An  act  for  the  relief  at  Tbaaias  J.  English; 
H.  R.  6999.  An  act  for  the  relief  of  F^-ank  Rottkamp; 
H.  R.  7075.  An  act  for  the  relief  of  Charles  Somogl.  Jr.; 
H.  R.  7256.  An  act  for  the  relief  of  Perry  BL  Callahan  and 
Malcolm  W.  Callahan; 

H.  R.  7270.  An  act  for  the  relitf  of  Clara  Imbesi  and  Dome- 
nick  Imbesi; 
H.  R.  7330.  An  act  for  the  rdlef  of  Alfred  T.  Johnston; 
H.  R.  7468.  An  act  for  the  relief  of  Izelda  Boisoneau; 
H.  R.  7529.  An  act  for  the  relief  of  Mariano  Biondi; 
H.  R.  7790.  An  act  for  the  relief  of  S.  A.  White; 
H.  R.  7963.  An  act  for  the  relief  <rf  J.  Edwin  Hemphill; 
H.  R.  7996.  An  act  for  the  relief  of  Sallie  Gillespie: 
H.  R.  8028.  An  act  for  the  relief  <rf  the  Cheat  Northern 
R&ilw&y  Co  " 
H.  R.  8034.  An  act  fw  the  relief  of  Mae  Pouland; 
H.R.8110.  An  act  fOT  the  relief  of  Thomas  F.  Gardiner; 
H.  R.  8262.  An  act  for  the  relief  of  Tom  Rogers; 
H.  R.  8320.  An  act  for  the  relief  of  Mrs.  John  H.  Wllke; 
H.  R.  8321.  An  act  for  the  relief  ot  Julia  Long: 
H.  R.  8322.  An  act  for  the  reUef  of  Merwln  A.  Kiel; 
H.  R.  8413.  An  act  for  the  reUef  of  Unda  Wright  Ward; 
H.  R.  8521.  An  act  for  the  relief  of  Elsie  O'Brine; 
H.  R.  8671.  An  act  for  the  rehef  of  R.  H.  Quynn,  lieuten- 
ant. United  States  Navy; 
H.  R  8685.  An  act  for  the  relief  ct  Edwin  Plckard; 
H.  R.  8799.  An  act  for  the  relief  of  John  N.  Hunter,  Ed- 
mund M.  Cook,  Fred  C.  Putnam.  Merchants  National  Bank 
of  South  Bend,  Ind.,  and  St.  Jos^h  Loan  It  Trust  Co.,  of 
South  Bend,  Ind.; 

H.  R.  9058.  An  act  for  the  relief  of  the  Baker- Whiteley 
Coal  Co.; 
H.  R.  9170.  An  act  for  the  relief  of  Montie  Hermanson; 
H.  R.  9171.  An  act  for  the  relief  of  Myrtle  T.  Grooms; 
H.  R.  9375.  An  act  for  the  relief  of  certain  disbursing  offi- 
cers and  former  disbursing  officers  ot  the  United  States  Vet- 
erans' Administration; 

H.  R.  9379.  An  act  for  the  relief  of  Capt.  J.  H.  Merriam, 
Supply  C^orps,  United  States  Navy; 

H.  R.  9380.  An  act  for  the  relief  of  Edgar  M.  Barber,  spe- 
cial disbursing  agent,  Paris,  France,  and  Leo  Martinuzzi, 
former  customs  clerk; 

H.  R.  9455.  An  act  for  the  relief  ot  Robert  J.  Mann; 
H.   R.   9995.  An   act   to  grant  a  renewal   of   patent  no. 
59560  relating  to  the  emblem  of  the  Disabled  American  Vet- 
erans of  the  World  War; 

H.  R.  10265.  An  act  to  authorize  the  Secretary  of  War, 
the  Secretory  of  the  Navy,  the  Secretary  of  the  Interior, 
the  Secretary  of  Agriculture,  and  the  Secretary  of  the  Treas- 
ury to  lend  Army,  Navy,  Coast  Guard,  and  other  needed 
equipment  for  use  at  the  National  Jamboree  of  the  Boy 
Scouts  of  America;  and  to  authorize  the  use  of  property  In 
the  District  of  Columbia  and  Its  environs  by  the  Boy  Scouts 
of  America  at  their  Natlcmal  Jamboree  to  be  held  during 
the  summer  of  1937; 
H.  R.  10521.  An  act  for  the  relief  of  Joseph  Mossew; 
H.R.  11053.  An  act  authorizing  the  President  to  present 
the  Distinguished  Service  Medal  to  Commander  Percy  Tod, 
British  Navy,  and  the  Navy  Cross  to  Lt.  Comdr.  Charles  A. 
deW.  Kitcat,  British  Navy; 

H.R.  11164.  An  act  for  the  relief  of  Arthur  Van  Gestel, 
alias  Arthur  Goodsell; 
H.  R.  11231.  An  act  for  the  relief  of  Rasmus  Bech; 
H.  R.  11425.  An  act  for  Uie  relief  of  Gustova  Hanna;  and 
H.  J.  Res.  388.  Joint  resolution  to  authorize  the  issuance 
of  a  reentry  permit  to  Tomio  Mori  Moto  and  his  readmission 
upon  application  while  such  permit  remains  valid. 

ENROLLED    BILL   SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  bill  (S.  3227)  to  amend  section 
3  of  the  act  approved  May  10,  1928.  entitled  "An  act  to 
extend  the  period  of  restriction  in  lands  of  certain  members 
of  the  Five  Civilized  Tribes,  and  for  other  purposes",  as 
amended  February  14,  1931,  and  it  was  signed  by  the  Vice 
President. 
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H. 
H. 
H. 


BOTJSX  FT'Tw  an  joxMT  KfaaLxmoH  umssB 
The  folkming  bflte  and  jotat  resotaUon  were  severally  read 
twice  by  their  titles  and  referred  ot  ordered  to  be  placed  on 
the  calendar,  as  indicated  beJow: 
H  R.  1439.  An  act  for  the  relief  of  WlIHam  Hayes; 

R.  144«.  An  act  for  the  reHef  of  Arthw  W.  Bradshaw; 
An  act  for  the  relief  of  Henry  O.  Ooddard; 
An  act  for  the  relief  of  Rosalie  Rose; 
An  act  for  the  relief  of  William  H.  Locke; 
An  act  for  the  rettef  ol  Paul  Burress; 
An  act  for  the  reUef  of  Julia  iflUer; 
An  act  for  the  reUef  ttt  M.  Waring  Harrison: 
An  act  for  the  reUef  of  Jessie  D.  Bowman; 
An  aet  for  the  relief  of  Joseph  Watkins; 
An  act  for  the  reUef  of  James  R.  RusseB; 
An  act  for  the  rdief  of  Patrick  J.  Leahy; 
An  act  for  the  relief  of  Locile  Smith; 
An  aet  for  the  relief  of  Ca|ii.  cawster  Grade: 
An  act  to  confer  lurtadSction  on  the  Court  of 
^»iH    determine   the   claim   of   Franceaeo 


H. 
H. 
H. 
H. 
H. 
H. 
H. 


March  4 


R.  1915. 
R.33C1. 
H.R.a362. 
H.  R.  3363. 
R. 2387. 
.  R.  3633. 
R.  3388. 
R.4085. 
R. 4277, 
R. 43C3 
R.  4MS. 
H.  R. 4771 
H.R4861 
Claims    to 
Pacific©; 
H.  R.  4tSl.  An  act  for  the  relief  of  the  lioffat  Coal  Co.; 
H.  R.  41153.  An  act  for  the  relief  of  Doris  Lipscomb; 
H.R.4956.  An  act  for  the  relief  of  the  ertate  of  Jennie 
Brenner;  I 

H.  R.  Stlf .  An  act  for  the  relief  of  Ethel  Smith  lfd3anlel; 
a  R.  5«74.  An  act  for  the  relief  of  Hugh  B.  Curry; 
H.  R.  !»74.  An  aet  for  the  reHef  of  Thelma  L.  Edmonds, 
Mrs.  J.  M.  Padgett.  Myrtta  B.  Pooey.  Mrs.  J.  D.  Mathis.  Sr.. 
Pannie  Harrison.  Annie  R.  Colgan.  and  Grace  Whltlock;       ' 
H.R.92M.  An  act  for  the  reHef  of  Joseph  Pethersky,  of 
Port  Deposit.  Md.; 

H.  R.  6344.  An  act  for  the  relief  of  the  estate  of  John  A. 
McGloin;  ' 

H.  R.  %&T%.  An  act  for  the  relief  of  Josei^  A.  Therry 
H.  R.  6702.  An  act  for  the  relief  of  Annie  E.  Daniels 
H.  R.  6951.  An  act  for  the  relief  of  lliomas  J.  English 
H.  R.  6999.  An  act  for  the  relief  of  Frank  Rottkamp 
H.R.7075.  An  act  for  the  relief  of  Charles  Somogi.  Jr.; 
H.  R.  7256.  An  act  for  the  relief  of  Perry  H.  Callahan  andj 
Malcolm  W.  Callahan;  j 

H.  R.  7270.  An   act  for   the   relief   of   Clara   Imbesi   ana 
Domenick  Imbesi; 
H.  R.  7330.  An  act  f «  the  relief  of  Alfred  T.  Johnston; 
H.  R.  7468.  An  act  for  the  relief  of  laelda  Boisoneau; 
H.R.7529.  An  act  for  the  relief  of  Mariano  Blondi; 
H.  R.  7790.  An  act  for  the  relief  of  S.  A.  White; 
H.  R.  7963.  An  act  for  the  relief  of  J.  Edwin  Hemphill; 
H.  R.  7996.  An  act  for  the  relief  of  Sallie  Gillespie; 
H.R.S028.  An  act  for  the  relief  of  the  Great  Norther^ 
Railway  Ca; 
H.  R.  8034.  An  act  for  the  reUef  of  Mae  Pouland; 
H.  R.  Sll(k  An  act  for  the  relief  of  Thomas  F.  Gardiner; 
H.  R.  8263.  An  act  for  the  reUef  of  Tom  Rogers; 
H.  R.  8330.  An  act  for  the  relief  of  Mrs.  John  H.  wnke; 
H.  R  8331.  An  act  for  the  relief  of  Julia  Long; 
H.R. 8332.  An  act  for  the  relief  of  Merwin  A.  Kiel; 
H.  R-  8413.  An  act  for  the  relief  of  Linda  Wright  Ward; 
H.  R.  8531.  An  act  for  the  relief  of  Elsie  OUrlne; 
H.  R.  8671.  An  act  for  the  relief  of  R.  H.  Qoynn,  lieuten4 
ant.  United  States  Navy;  ; 

H.  R.  8685.  An  act  for  the  relief  of  Edwin  Ptefcard; 
H.  R.  8799.  An  act  for  the  reHcf  of  John  N.  Hunter.  Bdj 
mund  M.  Co<A.  Fred  C.  Putnam.  Merchants  National  Bank 
of  South  Bend.  Ind.,  and  St.  JoseiAi  Loan  ft  Trust  Co.,  o^ 
South  Bend.  Ind.;  ; 

H.  R.  9098.  An  act  for  the  reHef  of  the  Baker- Wtitelef 
Coal  Co.; 

H.  R.  9170.  An  act  for  the  relief  of  Montte  Hermanson; 
H.  R.  9171.  An  act  far  the  reHef  of  Myrtle  T.  Grooms; 
H.  R.  9375.  An  act  for  the  relief  of  certain  dishnrsing  offi^ 
cers  and   farmer  disborsinK  officers  of  the  United  Stated 
Veterans'  Administration; 

H.  R.  9379.  An  act  for  the  relief  of  Capt.  J.  H.  Merriani. 
Supply  Corps,  United  States  Navy; 


H.  R.  9380.  An  act  for  the  relief  ol  Edgar  M  Barber,  special 
disbursing  agent,  Paris.  Prance,  and  Leo  Martinuzal.  former 
ciistoiDs  clerk  * 

H.  R.  9455.  An  act  for  the  relief  of  Robert  J.  Mann; 

H.  R.  10521.  An  act  for  the  relief  of  Joseph  Mossew;  and 

H.  R.  11231.  An  act  for  tJie  relief  of  Rasmus  Bech;  to  the 
Committee  on  Claims. 

H.  R.  9995.  An  act  to  grant  a  renewal  of  patent  no.  59560, 
relating  to  the  emblem  of  the  Disabled  American  Veterans  of 
the  World  War;  to  the  Committee  on  Patents. 

H.  R.  11053.  An  act  authorizing  the  President  to  present 
the  Distingiiished  So-vlce  Medal  to  Commander  Percy  Tod, 
British  Navy,  and  the  Navy  Cross  to  Lt.  Comdr.  Charles  A. 
deW.  Kitcat,  British  Navy;  to  the  Committee  on  Naval  Affairs. 

H.R.  11164.  An  act  for  the  relief  of  Arthur  Van  Gestel, 
alias  Arthur  GoodseH;  to  the  Cwnmlttee  on  ^Dlita^y  Affairs. 

H.  R.  11425.  An  act  for  the  rdlef  of  Qustava  Hanna;  to  the 
calendar. 

H.  J.  Res.  388.  Joint  resolution  to  authorlre  the  issuance  or 
a  reentry  permit  to  Tomio  Mori  Moto  and  his  readmlasion 
upon  apirflcatlon  while  such  permit  remains  valid;  to  the 
Committee  on  Immigratkm. 

ROAD  TO  PBACT — ADDRESS  BY  SEWATOR  POP« 

Mr.  COSTIGAN.    Mr.  President,  the  recent  debate  In  the 

Senate  on  the  neutrality  resolution  emphasized  some  of  the 
obstacles,  both  national  and  international,  to  the  fulfillment 
of  the  unquestionable  peace  aspirations  and  commitments  of 
the  American  people.  Speaking  at  Northwestern  University, 
at  Evanston.  Dl.,  on  February  25  last,  the  Senator  from  Idaho 
[Mr.  Pope]  delivered  a  timely  and  interesting  address  on  this 
siAJect,  taking  as  his  title  "The  Road  to  Peace." 

I  ask  unanimous  consent  that  the  address  of  the  Senator 
ttom  TH*>>«  may  be  printed  in  the  Comgressional  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

For  many  year*  I  have  had  a  vital  Interest  In  thl»  subject.  TO 
lit  the  pattern  of  my  thought,  perhaps  a  more  accvirate  phrasing 
would  be  the  road  to  end  destructive  warfare  among  the  nations 
oX  the  world.  I  am  convinced  that  no  course  of  action  will  lead 
to  any  Ideal  state  of  peace.  By  this  I  mean  that  the  struggle  of 
men  with  each  other  and  with  the  forces  of  Nature  is  the  normal 
condition  o<  life.  Competition  and  rivalry  are  the  basic  elements 
ol  growth,  achievement,  and  progress.  Peace,  In  any  sweet  or 
paastve  sense,  does  not  appear  to  be  a  condition  of  life  In  a  Uving 
universe. 

In  the  drama  <rf  life,  where  the  acton  are  emotional  and  com- 
bative— ecHXie  with  base  passions  and  motives — it  does  not  seem 
llRely  that  a  very  peaceful  condition  of  society  will  ever  exist. 

Precisely  for  this  reason  human  InteUlgence  must  build  safe- 
guards. Society  must  be  organized  to  regulate  and  control  Itself. 
For  thousands  of  years  the  process  of  building  these  safeguards 
has  been  going  on.  and  will  continue  for  many  thousand  years 
to  come.  It  has  taken  the  form  of  laws,  agencies  to  enforce  them, 
and  constant  vigilance  in  modtfytng  them  to  meet  changing  c<m- 
dittoo*.  It  can  be  said.  I  think,  that  mens  achievements,  their 
progress  toward  better  living  conditions,  and  their  Improvement 
m  behavtcn:  are  proportionate  to  the  degree  of  orderly  security 
establUhcd  through  their  institutions. 

In  the  best-governed  states  comparative  indlvldtwl  security 
with  reasonabie  freedom  to  work  and  compete  In  a  fair  field  has 
been  accomplished.  In  such  states  men  are  free  to  fight  Injustice, 
greed,  crime,  and  a  hos*  of  social  ills.  Only  senseless,  lawless,  and 
dcatractlve  fighting  has  m  the  main  been  eliminated. 

It  is  from  this  point  that  we  must  start — toward  the  elimina- 
tion of  senseless,  lawless,  and  destructive  warfare  among  the 
nations  of  the  world. 

Is  there  a  way  to  this  end? 

Is  tAcre  a  roMi  to  this  sort  of  peace? 

A  ooDslderatien  of  our  present  state  of  affairs  woxild  seem  the 
best  way  to  approach  an  answer  to  the  question. 

The  one  conimon  denominator  of  puMlc  thoxight  which  stands 
out  in  the  mind  of  every  observer  is  the  desire  to  stay  out  of 
war.  It  cannot  be  said  with  acciiracy  that  we  desire  peace  at 
any  price,  but  It  can  be  said  that  the  great  majority  desire  peace 
at  any  price  they  can  at  present  anticipate.  The  World  War  Is 
in  the  memory  of  many  now  living,  and  they  are  anxious  to  stay 
out  of  another  such  war. 

Bearing  this  preponderant  public  sentiment  In  mind,  it  may  b« 
worth  while  to  consider  briefly  developments  in  Europe  during 
the  last  year. 

It  has  been  realized  for  many  years  that  Mussolini  was  build- 
ing up  a  war  marhlne  and  making  preparations  for  war,  but  the 
world  was  shocked  when  he  announced  his  Intention  of  attacking 
Ethiopia.  Some  statesmen  became  alarmed;  others  thought  his 
announcement  a  bluff.  The  State  Department  of  the  United  States 
tried  to  /ttMBi^aiio   Italy  from   violating   the   Kellogg   Peace  Pact. 
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other  nations,  acting  Indlvlduany  or  through  the  League  of  Na- 
tions tried  by  oonclUatlon  to  prevent  the  war.  Despite  aU  this 
Mussolini  invaded  the  territory  of  Ethiopia  last  fall. 

When  this  event  occurred  the  Congress  had  adopted  a  so-called 
neutraUty  bill  which  gave  the  President  power  to  prohibit  the  sale 
of  arms  ammunition,  and  Implements  of  war,  and  Americans  trav- 
eling on  beUlgerent  ships  did  bo  at  their  own  risk.  Such  action 
was  taken  by  Congress,  not  in  the  face  of  existing  conflict,  but  in 
anticipation  of  war.  When  the  Seventy-fourth  Congress  assem- 
bled in  a  second  session  In  January  the  demand  for  further  neu- 
trality legislation  was  Insistent. 

If  the  American  Oovemment  had  conducted  an  experiment  In 
staying  out  of  war.  It  could  have  hoped  for  no  circumstances  more 
conducive  to  success,  for  Ethiopia  is  about  as  far  removed  from  the 
United  States  geographically  and  commercially  as  any  nation  on 
earth  And  yet  the  United  States  became  almost  Immediately  in- 
volved. The  people  of  this  country,  isolated  as  they  were  from  the 
scene  of  dispute,  awoke  one  morning  to  read  in  their  newspapers 
that  an  American  oorporaUon.  the  Standard  OU  Co..  through  the 
very  helpful  Mr.  Rlckett,  of  England,  had  acquired  oU  and  mineral 
concessions  In  Abjrsslnla. 

Overnight  the  ^?otIlght  had  shifted  to  the  United  States.  Over- 
night our  Nation  was  transformed  from  a  disinterested  spectator 
to  leading  actor  in  the  Italian-Ethiopian  dispute.  After  several 
anxious  days  of  n^otlatlon  the  State  Department  persuaded  the 
Standard  Oil  to  relinqtilsh  the  concession.  The  incident  serves 
vividly  to  Ulvistrate  the  complexity  of  America's  international  rela- 
tions It  serves  vividly  to  show  how  this  country  may  be  in- 
volved in  a  dispute  anywhere  in  the  world.  Since  that  time  the 
Secretary  of  State  has  been  kept  busy  with  dlfBcultles  arising 
over  the  sliipment  of  cargoes  of  oU  and  other  war  materials  to 
Italy.     He  has  been  constanUy  trying  to  avoid  entangling  ind- 

*U  is  generally  conceded  that  Germany  and  Japan  are  awaiting 
MiMBolinl-s  success  to  xmdartake  simUar  ventures  themselves. 
Many  responsible  statesmen  are  convinced  that  on  ttie  success  or 
faUxire  of  Mussolini  will  rest  responsibility  for  another  world  war. 
Should  another  great  war  develop  there  would  be  the  same  like- 
lihood of  involvement  that  existed  during  the  last  World  War. 

The  United  States  Is  playing  no  unimportant  part  in  the  whole 
situation.  Shlpmwits  of  war  materials  to  Italy  have  largely  in- 
creased during  recent  months.  A  36-percent  increase  in  shipments 
of  oU  took  place  in  1935  over  those  of  1934.  In  December  1935.  the 
first  month  of  the  war.  the  United  States  shipped  446  percent  more 
oU  to  Italy  than  in  December  1934. 

The  people  of  this  country,  however,  are  anxious  to  stay  out  or 
war  and  they  desire  the  Congress  to  enact  legislation  that  will  keep 
them  out.  Following  such  legislation  last  session,  the  demand 
became  insistent  that  Congress  take  further  action. 

There  are.  in  general,  three  theories  of  foreign  policy  applicable  to 
foreign  wars  or  threats  of  war.  First,  an  indiscriminate  trade  policy 
such  as  was  pursued  during  the  last  war— 4^hat  is  to  say,  a  poUcy 
permitting  American  exporters  to  trade  with  all  belligerents  and 
neutrals  without  restrlcUon,  except  as  to  blockaded  ports  and  selz- 
lu-e  of  contraband;  second,  to  seek  complete  economic  isolation  by 
refusing  to  trade  with  any  beUigerent  nation;  and.  third,  the  adop- 
Uon  of  a  policy  of  acUve  cooperation  with  other  nations  In  a 
system  of  coUectlve  sectirtty  to  prevent  war. 

Neutrality  is  generally  defined  as  the  status  of  a  nation  which 
refrains  from  parUclpatlon  In  war  between  other  states  and  main- 
tains an  attitude  of  impartiality  In  Its  dealings  wltH  such  nations. 

One  could  spend  hours  discussing  the  legal  concepts  erf  neutrality. 
One  thing  Is  quite  certain:  that  in  this  modem  world  It  is  impos- 
sible for  the  people  to  maintain  an  Impartial  attitude  toward  a 
conflict  m  any  part  of  the  world.  It  Is  likewise  certain  that  any 
action  oiir  country  may  take  as  a  neutral  wlU  not  be  impartial  in 
its  effect  upon  the  nations  engaged  in  wmflict.  An  effort  Is  being 
made,  therefore,  to  legislate  neutrality  under  these  unneutral 
conditions. 

Furthermore,  it  Is  realised  that  when  a  war  is  In  progress  no  one 
wiU  Insist  upon  the  rights  of  a  neutral  except  the  neutral  Itself. 
The  nation  endeavoring  to  be  neutral  finds  Itself  vlrtiious  for  virtue  s 
sake  and  desUned  to  tread  the  primroee  path  of  International 
temptation.  .^        , ,    . 

The  United  Btotes  tried  to  remain  neutral  prior  to  Its  entry  into 
the  World  War.  Everyone  knows  the  dlfBcultles  encountered.  The 
disputes  with  Great  Britain  over  violation  of  our  neutrality  rights 
are  well  known.  The  final  break  with  Germany  resulted  frcwn  vio- 
lations (rf  our  neutral  rights.  Our  ships  carrying  goods,  and  some 
histoHans  say  munitions,  to  the  AUles  were  sunk  and  our  citizens 
on  those  ships  were  killed.    This  drew  us  into  the  war. 

There  may  be  some  good  reason  to  believe  that  belligerents  In  the 
next  world  war  will  not  klU  our  citizens  or  sink  our  ships  in  carry- 
ing war  materials  to  an  enemy.  But  if  there  is.  I  am  unable  to  find 
It  It  Is  foolish  to  think  that  a  nation  fighting  for  its  life  win  rec- 
ogniee  our  neutral  rights  and  permit  us  to  ship  cotton,  steel,  or  oU 
to  Its  enemy.  If  we  insist  upon  such  rights,  we  can  do  one  of  two 
things:  either  permit  our  ships  to  be  sunk  and  our  citizens  to  be 
killed,  or  attempt  to  enforce  our  rights  by  war.  We  have  tried  this 
policy  <rf  legalistic  neutrality  many  times  and  have  become  involved 
m  every  major  European  war  In  which  a  maritime  power  was 
Involved  since  the  formation  of  the  Union. 

The  Immediate  alternative  Is  a  stricter  neutrality.  Under  a  doc- 
trine of  strict  neutrality  we  would  cease  entirely  the  sale  of  any 
material  which  could  be  used  in  war  to  any  beUlgerent.  Materials 
which  cannot  be  used  In  war  are  few.  As  a  matter  of  fact,  only  cos- 
meUcs  and  ostrich  feathers  were  omitted  from  the  contraband  U»t« 


of  nations  during  the  World  War.  TTie  adventures  of  Mata  Harl. 
the  famous  vamp  of  the  German  espionage  system,  caste  some  doubt 
on  the  cosmetics  exception,  and  It  Is  entirely  likely  that  In  the  next 
war  science  wiU  find  a  use  for  ostrich  feathers  as  a  camouflage. 

TO  be  precise,  the  doctrine  of  strict  neutrality  calls  for  a  cessa- 
tion of  all  trade  and  all  commercial  relations  with  nations  In- 
volved In  war.  This  is  a  perfectly  safe  and  desirable  course  to 
follow  until  the  war  starts.  Then  trouble  for  the  neutral  begins. 
Neutrality  begins  to  hurt.  As  it  happens,  America  is  not  self- 
contained.  The  United  States  needs  some  18  minerals  and  metals 
In  which  she  is  deficient.  These  are  indispensable  and  must  be 
purchased  abroad.  And  surpluses  of  domestically  prodiiced  com- 
modities must  be  sold  abroad  If  sold  at  all.  It  must  be  conceded 
that  If  our  ships  loaded  with  goods  are  kept  off  the  aeas  there 
would  be  small  chance  of  becoming  Involved  In  war,  and  Ameri- 
can citizens  would  not  be  killef*  if  kept  at  home.  The  nemesis  of 
this  plan,  however,  is  a  depression. 

Tlie  United  States  tried  this  policy  at  one  time  In  Its  htetory. 
In  order  to  stay  out  of  the  Napoleonic  war.  In  December  1807,  Jef- 
ferson recommended,  and  Congress  enacted,  embargoes  on  exports 
and  we  stayed  out  of  the  war  so  long  as  these  enibargoes  were 
In  effect.  As  a  result,  however,  commodity  surpluses  accumulated, 
piling  up  In  our  ports,  prices  declined,  unemployment  became 
widespread,  and  the  New  England  States  threatened  to  secede. 
The  depression  was  so  severe  that  eminent  historians  claim  It 
was  worse  than  participation  to  the  war  Itself.  Jeffwson  retired 
from  the  Presidency  early  in  1809.  a  dlsi4>polnted  and  unpopular 
man,  and  Madison  succeeded  him.  Within  a  few  months  the 
embargo  acts  were  repealed,  and  foreign  trade  was  resumed. 

When  our  ships  again  took  to  the  seas  American  property  was 
destroyed,  American  seamen  were  impressed.  American  slxlps  were 
sunk,  and  American  citizens  were  killed.  In  other  words,  our  neu- 
tral rights  were  again  violated.  A  demand  came  from  the  Ameri- 
can people  to  enforce  our  rights,  and  we  entered  the  War  of  1812. 

Thus  our  Nation  has  tried  the  policy  of  Indlscrlmtoate  trade 
with  belligerents,  and  It  has  faUed.  Under  it  we  got  into  war. 
We  have  tried  the  strict  neutrality  policy  of  preventing  trade, 
and  it  has  failed.    Under  It  we  got  into  a  depression. 

And  so  we  have  the  dllenuna  of  which  both  horns  have  been 
prodding  the  United  States  Congress.  Oxir  people  do  not  want  to 
go  to  war.  neither  do  they  want  a  depression.  Congress,  there- 
fore, is  seeking  the  elusive  happy  medium.  The  netitrality  bills 
Introduced  in  Congress  proposed  to  stop  trade  to  contraband  and 
materials  capable  of  use  in  war  to  amounts  exceeding  normal 
peacetime  exports.  It  was  sought,  to  other  words,  to  permit 
enough  trade  to  stay  out  of  war  and  to  retato  enotigh  trade  to 
stay  out  of  depression.  This  seemed  to  be  a  fair  compromise  and 
to  offer  a  rocky  path  between  Scylla  and  Charybdis.  Such  a  policy 
was  supported  by  the  State  Department  and  by  the  advocates  of 
neutrality  legislation.     But  these  groups  reckoned  without  their 

During  the  hearings  before  the  Foreign  Relations  Committee, 
Italian- Americans  clamored  to  be  heard.  They  are  a  smaU  mi- 
nority of  the  American  people,  of  course,  but  they  made  their 
influence  felt  upon  some  Members  of  the  Congress.  They  urged 
the  doctrtoe  of  the  freedom  of  the  seas  and  Incidentally  remtoded 
their  Representatives  that  they  had  votes.  The  exporters  were 
also  active  In  protesting  the  legislation.  It  is  they  who  will  reap 
the  proflts  at  International  conflict.  Of  course,  they  did  not  say 
their  objection  was  based  on  the  desire  for  proflts.  Their  repre- 
sentatives advanced  elaborate  and  profound  arguments  based  upon 
the  principles  of  history,  economics,  and  sociology.  They  argued 
long  and  earnestly  for  the  tradlUonal  policy  at  todlscrimlnate 
trade  and  freed<»n  at  the  seas.  They  pototed  to  the  vast  economic 
loss  <rf  curUOllng  exports.  They  emphsslaed  the  shame  and  cow- 
ardice of  ^Tn»r\t^nm  iiidlng  tTom  tTOUhle  wUctt  their  rights  were 
threatened. 

In  addition  to  these  Influences,  it  must  be  said  there  were  many 
prominent  men  of  unquesUoned  totegrtty  who  were  convtoced  that 
the  relinquishment  of  wartime  trade  would  be  unwise  legislation. 
As  a  r«ult  of  these  objections,  a  bill  was  passed  without  restric- 
Uons  upon  trade,  and  recognizing  the  tradltlcmal  rtghU  of  neutrals 
to  that  respect.    The  freedom  of  the  seas  had  won. 

It  was  said  by  those  who  had  retreated  to  previously  prepared 
positions  that  at  the  next  session  of  Congress  further  legislation 
would  be  enacted,  and  I  believe  pubUc  sentiment  will  force  the 
enactment  of  measures  along  the  line  of  those  proposed  in  the 
original  neutrality  bills.  Their  effect  woiild  be  to  reduce  points 
at  contact  between  our  Nation  and  others.  Whether  they  will 
keep  us  out  of  any  war  I  do  not  know.  There  Is  certainly  no 
assmance  that  any  such  leglslaUon  wlU  have  much  permanent 
value  as  a  road  to  peace.  ^         _,  *. 

What  reason  there  Is  for  believing  that  submartoes  of  a  nation 
fighting  for  its  life  will  not  sink  a  ship  carrying  war  materials 
which  are  wlthto  the  peacetime  quota  any  leas  quickly  than  they 
will  stok  one  carrying  shipments  to  exc«s  of  such  quotas.  I  am 
vmable  to  see.  Most  of  the  hazards  of  trading  during  war  between 
other  naUons  will  remato.  The  benefit  of  such  legislation  is 
simply  that  there  wlU  be  fewer  ships  on  the  high  seas  at  which 
torpedoes  can  be  directed.  Such  legislation  will  reduce  the  Inci- 
dents likely  to  lead  to  war.  For  this  reason  and  few  the  reason 
that  it  will  enable  the  United  States  to  toterfere  less  with  other 
nations  to  a  concerted  effort  to  end  the  war,  I  have  supported  and 
will  conUnue  to  support  that  sort  of  legislation. 

This  type  of  legislation  is  negative  to  character.  It  seeks  to  avoid 
contacts  that  will  lead  to  involvement.  In  the  pa^t  neutrality  laws 
have  been  unsuccessful  because  all  nations  have  been  unwilling  to 
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Klve  up  thefT  claim  to  the  goods  of  the  world.  Rule*  of  Interna- 
tional law  have  been  Ignored  by  nations  flghtlng  for  their  lives. 
Neutral  rights  have  been  and  wUl  be  violated,  and  the  neutral  must 
either  give  them  up  or  tight  for  them.  Thus  far  In  our  history  the 
United  SUtes  has  not  given  them  up  and  has  fought  for  them. 
There  Is  now  no  way  to  enforce  such  rights  under  International 
Uw  and  there  will  be  no  way  untU  In  the  words  of  Locke  there  Is 
a  "known  law  and  a  conunon  Judge." 

This  brings  us  to  the  third  theory  by  which  a  nation  may  seek 
to  avoid  war — that  Is.  by  preventing  wars  from  starting  by  a  sys- 
tem of  organised  International  law  enforcement.  By  this  I  mean 
an  application  of  the  principle  of  collective  security  under  which 
all  nations  will  steadily  and  effectively  oppose  that  which  they  have 
previously  declared  to  be  Illegal. 

At  the  close  of  the  World  War  an  effort  was  made  to  establish  an 
International  organization  for  this  piirpoee.  The  League  of  Na- 
tions was  formed  and  later  the  World  Court  was  established.  The 
United  State*  and  a  few  other  powerfvU  nations  have  failed  to 
give  these  organizations  their  support  and  the  Influence  of  such 
agencies  has  been  limited  accordingly.  The  Kellogg-Briand  peace 
pact  was  adopted  by  all  the  great  powers  and  moet  of  the  smaller 
ones,  but  U  was  merely  a  declaration  of  policy  and  provided  no 
machinery  for  enforcing  it.  This  pact  has  become  the  "forgotten 
man"  in  the  preaent  crisis.  With  a  flagrant  violation  of  that  treaty, 
with  the  aggreasor  clearly  determined,  no  action  has  been  taken  and 
protMbly  none  can  be  taken  that  will  be  of  any  effect.  lU  futility 
seems  to  be  definitely  established. 

At  the  time  of  the  ratiflcaUon  of  this  pact.  Senator  Bobab  uttered 
these  hopeful  words: 

"Another  Important  restilt  of  such  a  treaty  would  be  to  enlist 
the  support  of  the  United  States  in  cooperative  action." 
Marvel  at  that! 

"Cooperative  action  against  any  nation  which  la  guilty  of  a 
flagrant  violation  of  this  outlawry  agreement." 

Noble  words  thoae!  The  United  States  would  Join,  he  said,  in 
cooperative  action  against  the  aggreasor-vlolator  of  the  pact.  That 
was  in  1925.  No  such  words  are  spoken  by  my  distinguished  col- 
league today  when  the  treaty  has  been  violated. 

The  United  States  appears  to  be  now  in  this  Interesting  posi- 
tion: Congress  has  decided  to  postpone  permanent  neutraUty  legis- 
laUon  until  1937,  leaving  the  rules  of  neutrality  substantially  asi 
they  were  in  1914. 

On  February  la  a  committee  of  experts  appointed  by  the 
League  of  Nations  reported  that  sancUons  on  oil  would  stop  the< 
Italian  war  machine  In  3S  months  "if  the  United  States  were  to 
limit  lu  (oil)  exports  to  Italy  to  the  normal  level  of  expOTts  prior 
to  1935."  An  oil  embargo  by  the  League  would  be  rendered  in- 
effective if  the  United  States  continues  to  furnish  unlimited 
quanUtles  of  oil  to  Italy.  The  United  SUtes  will  nullify  any 
attempt  by  the  League  to  stop  the  war  by  embargo  on  oil.  Thia 
means  that  League  members  must  either  refrain  from  joint  efforts, 
to  restore  peace  by  embargoes  on  war  materials  or  establish  a; 
naval  blockade  of  Italy.     Such  a  naval  blockade  means  war. 

President  Roosevelt  said  in  his  annual  message  to  Congress  ooj 
January  3:  ^  ^: 

"We  seek  to  discourage  the  use  by  belligerent  nations  of  any  andj 
aU  American  products  calciilated  to  facilitate  the  prosecution  of 
a  war  in  quantities  over  and  above  our  normal  exports  to  ther~ 
in  Umes  of  peace." 

The  Secretary  of  State  has  In  every  practical  way  tried  to 
courage  the  export  of  war  materials  In  unusual  quantities, 
spite  of  all  this  It  now  appears  that  the  United  SUtes  is  In  a| 
position  to  frustrate  the  efforts  of  the  flfty-odd  nations  to  restoro 
peace  by  depriving  Italy  of  the  means  of  making  war.  Ever  since 
the  World  War  the  United  SUtes  has  expressed  Ita  desire  for 
peace.  It  has  made  many  gestures  in  the  form  of  the  Washington 
treaties,  the  KeUogg  pact,  and  South  American  treaties. 

If.  through  our  action  in  exporting  war  materials  to  Italy,  the 
League  is  unable  to  end  the  present  war,  our  country  will  assumai 
a  heavy  responsibility  for  future  events.  If  the  success  of  Italy 
should  result  in  other  aggressions,  as  most  European  sUtesmen, 
believe  It  will  result,  that  may  lead  to  a  world  war,  the  responsi-i 
blllty  of  the  United  SUtes  Is  plain,  and  the  Increased  danger  oil 
her  Involvement  Is  only  too  obvious.  ; 

Some  day  I  hope  the  American  people  will  realize  that  the  for-4 
elgn  entanglements  that  they  have  been  Uught  to  fear  have  lonri 
since  been  brotight  about  by  our  exporters,  oiir  international 
bankers,  and  ev«7  type  of  commercial  enterprise.  It  Is  to  relieve 
our  country  of  the  danger  of  such  entanglements  that  many 
people  believe  cooperative  action  i»  necessary.  They  t)elleve  thq 
United  SUtes  is  not  only  In  the  world  but  of  the  world,  and  1^ 
obligated  to  assume  her  rightful  share  In  the  preservation  of  law| 
and  order  in  the  world  community. 

At  the  beginning  of  this  address  I  trted  to  point  out  thati 
society  has  for  thousands  of  years  been  building  up  a  system  oQ 
law  and  order  in  the  various  local  communities  in  the  world  tc| 
esUbltsh  security  for  the  individual.  Society  found  It  neceasary] 
to  take  this  course.  No  other  way  was  discovered  for  men  to  llva 
together.  No  other  method  has  proved  effective  under  which  menj 
could  work  and  achieve.  With  all  the  differences  of  opinion  thaQ 
exist,  and  with  all  the  grounds  of  controversy  that  are  to  be  founds 
there  is  no  substantial  division  of  thought  as  to  the  desirability 
and  necessity  of  mainUlning  agencies  for  the  enforcement  of  law 
and  order  within  the  cities,  counties,  SUtes,  and  nations  of  thq 
world.  i 

It  has  also  been  found  that  SUtes  may  form  a  union  and  adopH 
a  system  of  collective  seciirlty  as  in  our  own  far-flung  country^ 
No  one  will  challenge  the  wisdom  oi  those  who  were  responsible 


for  this  union.  No  one  now  doubts  the  advantages  ot  these  organ- 
ised SUtes  at  North  America.  "A  known  law  and  a  common 
jtidge  ■  exists  among  these  SUtes  with  such  beneficial  resulte  that 
no  one  would  go  back  to  disunion  and  anarchy. 

When  individuals  or  SUtes  have  a  dispute  courts  are  ready  at 
hand  to  make  decisions.  The  principle  of  peaceful  settlement  of 
all  controversies  is  as  well  esUblished  as  the  principle  of  govern- 
ment itself.  Such  a  system  is  now  Uken  for  granted  in  all  civil- 
ized countries,  but  in  the  history  of  lU  development  there  were 
many  setbacks  and  many  disappointments. 

The  operation  of  such  a  system  U  by  no  means  perfect.  Many 
Injustices  occur.  Individual  security  Is  not  complete.  Men  are 
still  cheated,  robbed,  and  murdered  on  occasion.  Few  there  are, 
however,  who  would  destroy  the  system  and  go  back  to  those  far 
off  days  when  each  man  depended  upon  his  club  for  protection. 
Nations  are  but  groups  of  Individuals.  They  are  divided  only  by 
arbitrary  boiindary  lines,  and  they  have  the  same  passions,  hopes, 
desires,  and  aspirations  as  individuals. 

It  is  true,  of  course,  that  there  are  differences  of  race,  creed, 
tradition,  language,  and  customs  of  living  among  the  various 
nations;  that  is  also  true  of  individuals  in  all  the  great  sUtes. 

I  have  no  desire  to  Interfere  with  the  domestic  affairs  of  my 
neighbor,  but  I  do  desire  that  any  dispute  arising  between  us  be 
settled  by  law  and  not  by  violence.  I  have  no  desire  to  interfere 
with  the  domestic  affairs  of  my  neighbor  nation,  but  I  do  desire 
that  any  disputes  arising  between  nations  shall  be  settled  by  law 
and  not  by  war. 

The  record  of  the  World  Court,  which  has  been  in  existence  for 
many  years,  is  altogether  crediUble.  Like  our  own  Supreme 
Court,  which  by  Judicial  decision  has  ended  many  disputes  be- 
tween the  SUtes  of  the  Union,  the  World  Court  has  by  judicial 
decision  settled  many  disputes  between  the  nations  ot  the  world. 
In  every  instance  such  decisions  have  been  accepted  and  followed 
by  the  nations  affected.  There  is  cerUinly  no  more  reason  why 
disputes  over  boundary  lines,  treaties,  or  any  other  matter,  arising 
between  nations,  shoxild  not  yield  to  decision  by  a  World  Court 
than  that  disputes  over  boundary  lines,  contracts,  or  other  matters 
should  not  yield  to  decision  by  courts  within  a  nation. 

It  Is  not  to  be  expected  that  the  esUblishment  of  such  a  system 
of  international  law  and  order  would  end  all  disputes  between 
nations  or  even  avoid  adl  violence  between  them,  any  more  than 
such  a  system  has  ended  all  controversy  between  individuals  and 
violence  between  them.  All  that  can  be  expected  is  the  develop- 
ment of  a  method  to  resolve  such  disputes  and  decrease  violence 
and  bring  comparative  security  to  the  nations  of  the  world,  as 
such  a  method  has  brought  comparative  security  to  the  individuals 
within  nations. 

It  Is  not  to  be  expected  that  all  national  greed  or  national 
selfishness  will  be  eliminated  by  this  or  any  other  system,  any 
more  than  individual  greed  or  individual  selfishness  has  been 
eliminated  by  a  system  of  law  and  order  in  the  conununity.  AU 
that  can  be  expected  is  that  such  elemenU  In  national  as  In  indi- 
vidual life  may  be  imperfectly  regulated  and  controlled. 

This.  In  my  opinion.  Is  the  road  to  peace,  or  to  put  It  In  a  more 
satisfactory  way  for  me.  It  Is  the  road  to  end  destructive  warfare 
among  the  nations  of  the  world.  By  following  this  road  the 
United  SUtes  would  beccmie  a  responsible,  good  neighbor. 

NTW  TAX  PLAK — STATEMXNT  BY  SENATOR  BABBOUK 

Mr.  VANDENBERO.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  a  statement  by  the  senior 
Senator  from  New  Jersey  [Mr.  BARBOxni],  which  appeared  in 
the  Newark  Evening  News  of  yesterday,  in  relation  to  the 
New  Deal  tax  plan. 

There  being  no  objection,  the  statement  was  ordered  to  be 

printed  in  the  Record,  as  f(^ows: 

[From  the  Newark  Evening  News  of  Mar.  3.  1936] 

BAXBotra  Axxaigns  New  Dx&i,  Tax  Plan — Won't  Lxno  Hucsklt  to 
PxocxAM  Enabling  Waste  to  Go  On,  Hi  Sats 

Washington. — "I  am  not  going  to  lend  myself  now  to  the 
hurried  levying  of  additional  taxes  on  top  of  those  hurried  levies 
last  session  simply  to  enable  the  New  Deal  to  continue  lU  waste- 
txii  experimenUtlon  and  poUtical  extravagance." 

That  was  the  comment  of  Senator  Bakbous  (Republican.  New 
Jersey)  today  as  his  reaction  to  President  Roosevelt's  message  to 
Congress  requesting  a  $786,000,000  tax  program.  In  a  sUtement 
the  senior  New  Jersey  Senator  said: 

"In  listening  to  the  President's  message  on  taxation  I  heard 
nothing  about  curtailing  wsiste  and  extravagance.  I  heard  noth- 
ing about  any  proposed  curtailment  of  boondoggling.  I  heard 
nothing  about  reducing  commissions  and  bureaus.  I  heard  noth- 
ing about  renewing  the  effort  I  suggested  of  making  another  try 
at  coUecting  at  least  something  on  the  fc»«lgn  debts. 

"I  have  heard  nothing  about  how  much  remains  of  the  $3,300.- 
000.000  and  $4300,000,000  work-relief  appro(»-iatlons.  I  have  heard 
nothing  about  when,  where,  and  how  such  part  of  the  huge  au- 
thorizations as  have  been  spent,  were  spent.  And  I  cerUinly  hear 
nothing  about  whatever  is  left,  which  Is  plenty,  which  need  not 
be  spent  between  now  and  election  day  except  for  political 
purposes. 

DKMANDS    SXPLANATIOIf 

There  Is  much,  much  more  that  must  be  explained  before  I  shall 
feel  It  my  duty  to  pass  on  to  the  Urpayers  of  New  Jersey  and  the 
Nation  any  stich  burden  as  is  contained  in  this  proposal  or  any 
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other  proposal  until  1  have  aH  the  facts  and  really  know  what  1 

*^t°^  balance  the  Budget  by  all  means.  I  wUl  vote  for  the 
necessary  taxes  to  do  so  and  the  American  people  will  pay  the 
pr^Tbut   let   us    make    sure   we    are   really   buying    a  balanced 

^^^we  assume,  and  I  do  not.  that  In  the  case  of  the  bonus  Uie 
payment  of  this  debt  (in  the  creation  of  which  this  Congress  has 
no  part)  in  the  Interest  of  "balancing"  the  Budget  should  have 
awaited  the  year  1945  let  me  point  out  that  this  inescapable  oWl- 
^t'on  can  he  paid  now  and  if  need  be  financed  untU  1945  for 
probably  less  than  $30,000,000  on  the  average,  per  year  from  now 
unUl  1945. 

TO«   ECONOMIES 

I  contend,  however,  that  even  that  outlay  need  not  neces^artly 
be  nrovlded  for  If  additional  authortjations  are  canceled  and 
BtrtB^ent  economies  are  made.  And  who  ^an  chaile^  toe  aasw- 
tion  that  counUess  economies  can  and  el^ojill^^™'^,^'  ™^° 
Toother  way  of  saying  that  whUe  the  $130,000,000  su8|;Ktion  in 
this  connection  would,  of  course.  PurilshCongrew.  or  rather  the 
country,  pretty  handsomely  for  Its  "disobedience"  It  cerUinly  ^ 
m  no  wnse  proven  that  this  punishment  Is  necessary  even  If 
sugar-coated  with  the  disguise  of  Budget  t)ali^ng^  .„„,^t 

I  feel  the  same  way  about  the  A.  A.  A.  processing  tax  wejaent 
of  the  message.  Even  had  I  voted  for  this  legislation,  and  I  did 
not  I  vra^o  hear  more  about  all  those  other  equally  pertinent 
SnsldeTSons  before  I  take  part  In  this  latest  right-about-face  of 
the  New  Deal. 

ADDRESS   BY    FORMER    SENATOR    REED    AT   DEDICATIOH    OF   WILUAM 

J.  STOKE   MEMORXAL 

Mr  TRUMAN.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  address  delivered  by  former 
United  States  Senator  James  A.  Reed,  of  Missouri,  on  the 
occasion  of  the  dedication  of  the  William  Joel  Stone  Memo- 
rial at  Nevada,  Mc  on  October  11,  1935. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

People  of  Missouri,  we  meet  today  to  dedicate  to  the  memory 
«f^in-eat  Mlssourlan  this  monument.  The  voice  that  once 
?irmef  us  wnrite  eloquence  has  been  stUled  by  the  hand  of 
death  For  ears  that  once  were  delighted  by  theapplause  ot  muJ- 
?^des.  there  Is  only  the  voiceless  slience.  What  we  do  h«e 
ttSay  i»n  bring  to  him  no  thrUl  of  pleasure,  no  sentiment  of 

"*We"dldlcate  this  montiment  not  so  much  to  the  man  ^owbs 
so  long  an  Idol  of  multitudes  as  to  future  generatlcms.  We  hope 
^at  ^n  and  women  yet  unborn  will  from  it  gain  the  inspiration 
S  n(*riity:  an  inspiration  bom  of  the  life.  ^*  •'^^^^['fff L,^ 
the  sacrifice  of  the  great  man  whose  memory  this  bronae  is  calcu- 
lated to  perpetuate.  ^_„.  ,_  .-.♦.oi 

In  physical  sUture  he  towered  above  the  mass  of  mem:  In  Intel- 
lect he  was  surpassed  by  none  of  his  day  and  generation;  in  courage 
hVw^  as  unflinching  as  Damascus  steel.  His  patriotism  counted 
neither  personal  advantage  nor  personal  perll. 

His  memory  needs  no  vindication  but  the  plain  and  simple  truth 
as  written  not  in  a  single  act  but  in  the  long  course  of  a  splendid 

^^Endo^^dby  nature  with  Ulente  and  ability  which  distinguished 
him  among  the  members  of  his  own  profession,  he  could  have 
pursued  the  path  of  the  law  and  gathered  to  hinoself  honors  and 
riches  that  would  have  satisfied  the  desires  of  any  man  who  meiely 
toneed  for  the  comfort  and  luxuries  of  life.  He  had  higher  alms. 
From  his  youth  he  was  consumed  by  a  passionate  desire  to  serve 
his  country  and  his  fellow  men.  Laying  aside  those  things  which 
appeal  to  most  of  us.  wealth  and  the  comforts  and  luxury  wealth 
brings,  he  chose  to  serve  his  country  and  his  people 

As  Congressman.  Governor,  and  Senator,  he  tolled  inoessanUy  at 
the  tasks  before  him  and.  so  far  as  naoney  was  concerned,  died 
almost  a  pauper.  He  was  rich  alone  in  the  satisfacUon  of  a  service 
well  performed  and  in  the  esteem  of  the  friends  he  loved. 

No  JUBt  or  decent  man  ever  suspected  WUliam  Joel  Stone  of 
belnjr  swayed  or  controlled  by  any  influence  of  cupidity  or  self -gain. 

There  Is  In  every  man's  life  a  dominant  influence  which  controls 
his  destiny  and  aU  else  becomes  subordinate  to  that  ruling  pas- 
sion The'ruhng  paMlon  in  the  life  of  WUllam  Joel  Stone  was 
love  of  country;  to  that  exalted  patrlotian  he  subOTdlnated  all  else. 
It  was  the  pole  star  by  which  he  guided  his  path  down  the  kHig 
years  of  his  public  service.  It  was  the  senUment  which  oontroUed 
htm  In  the  crucial  hours  to  which  I  am  about  to  advert. 

■me  fall  of  1914  witoessed  the  gathering  of  the  Uack  clouds  of 
war— a  war  in  which  America  had  no  direct  interest,  which  she 
did  not  ortglnate.  and  which  was  as  foreign  to  us  as  the  Southern 
Cross  is  to  the  North  Pole.  At  tint,  and  for  a  long  time,  the 
aentlment  of  America  was  profoundly  fixed  against  any  participa- 
tion in  that  conflict.  After  we  had  witnessed  and  endured  the 
Hlnking  of  the  Lusttunia,  and  many  gross  outrages  upon  our  oom- 
merce  and  our  dignity,  the  great  mass  otf  our  people,  all  of  our 
pubUo  offlcers,  and  executives.  Joined  In  the  opinion  that  It  was 
better  to  endure  even  great  instilt  and  wrong  than  to  plunge  oar 
land  into  an  InlHnatlonal  maalatrooa  oi  hate  and  carnage. 

That  opinion  prevailed  imlversally  untU  a  period  80  days  before 
we  actoaUy  entered  the  conflict.  Aggravating  causes  had  Inter- 
vened,  opinion  began  to  shift,  and  within  a  month's  thne  the  •torm 
broke  in  America.    If  ever  there  was  an  hour  when  calm  and  de- 


liberate Ixidgment  should  have  been  exercised  It  was  when  the 
President  declared  that  a  state  of  war  existed  and  that  the  time 
had  oc«ne  for  stem  resistance.  I  do  not  here  criticize  the  Presi- 
dent for  his  attitude;  I  make  no  comment  upon  the  fact  that  opin- 
ion suddenly  swerved;  that  the  wind  almost  overnight  shifted  from 
the  temperate  to  the  torrid  zone  and  brought  with  it  an  uncon- 
trollable heat  said  excitement. 

But  this,  I  say,  was  a  time  for  calm  reflection  and  for  mature 
Judgment.  It  was  a  time  above  all  others  when  reason  should 
not  abdicate  her  throne  and  give  place  to  the  excited  spirit  of 
the  mob.  I  thou^t  then,  I  think  now,  that  we  had  reached  a 
situation  where  America  was  obliged  to  enter  the  war;  but  I 
thought  then,  as  I  think  now.  it  was  a  time  when  honest  men 
might  honestly  differ. 

To  William  Joel  Stone,  the  argument  was  against  America's 
embroiling  Itaelf  In  the  great  world  conflict.  He  Invisloned  the 
terrible  consequences  of  war  and  balanced  them  against  national 
pride  and  the  excitement  of  the  moment.  Almost  al<»e  he  stood, 
a  solitary  figure,  contending  against  our  entrance  upon  a  conflict, 
the  dire  results  <rf  which  his  great  intellect  saw  more  clearly 
than  his  conferees.  That  act  required  the  highest  degree  of  cour- 
age— a  ooun^e  greater  than  that  which  fires  the  heart  of  the  man 
who  goes  forth  to  single  combat  tor  his  life.  I  «dmire.  as  perhaps 
few  others  admire,  the  men  who  in  the  rare  atmosphere  thou- 
sands of  feet  above  the  earth  In  airplanes  fought  out,  for  life  or 
death,  battles  wtth  their  enenrtes.  But  greater  than  that  courage 
Is  the  heroic  self-denial  of  one  who  in  putvuit  of  duty  will  en- 
dure the  hatred  and  contempt  of  his  fellowmen. 

Amidst  the  storms  which  broke  William  Joel  Stone  stood  a 
unique  and.  as  I  have  said,  almost  a  solitary  figure. 

When  others  set  theh-  sails  wtth  the  wind  and  Jotned  the  cry 
of  the  mob;  when  they  obediently  went  to  ttielr  master's  heel 
and  thought  only  of  their  personal  fortiinea,  William  Joel  Stone 
stood  erect  and  IndomlUble.  his  keen  eyes  fixed  on  the  constella- 
tion of  duty  to  country  and  to  his  fellowmen.  He  knew  that 
friends  would  forsake  him,  that  the  forked  tongue  o<  slander 
would  spit  Its  person  on  his  character,  that  the  dogs  of  hate 
would  snarl  at  his  heels  by  day  and  by  night,  that  perhaps  his 
great  name  and  his  ^lendld  life  work  would  all  be  shrouded  in 
a  veil  of  popular  Ignominy,  and  that  he  might  go  down  to  his 
death  amidst  the  Jeers  of  malice  and  the  sneers  <rf  Ignorance. 

All  this  he  knew  and  felt:  an  this  his  keen  and  sensitive  nature 
suffered;  all  this  he  endured  becavtse  his  duty  to  flag  and  country 

demanded  the  sacrifice.  

Bravely  he  met  the  crucifixion;  unflinchingly  he  bore  the  cross; 
calmly  he  awaited  a  possible  day  of  vindication — and  then  the 
sxKlden  stroke  ot  death  and  the  magnificent  earthly  temple  cnma- 
bled  and  as  brave  and  fine  a  soul  as  ever  dwelt  In  an  earthly 
Ul>emacle  toe*  Its  flight  Into  the  unexplored  stretches  of  the  uni- 
verse that  lie  beyond  the  hori2X>n  at  life.  When  he  spoke  against 
the  war  every  shaft  of  malice,  of  hate,  and  of  venom  was  aimed  at 
his  devoted  head.  It  was  charged  from  press  and  pulpit,  from  street 
hustings  to  legislative  halls,  that  In  the  conflict  he  had  sided  with 
Germany  that  he  was  "pro-Oerman."  In  his  long  life  there  was  no 
possible  evidence  to  adduce  in  support  of  that  false  and  venomous 
charge  save  this:  That  during  the  campaign  for  Mr.  Wllaon's  second 
election  he  had  been  in  conference  with  noted  Oerman-American 
leaders,  among  others  Herman  Rltter.  previously  trcasxirer  of  the 
Demociutlc  National  Committee.  It  was  charged  falsely  that  these 
German-Americans  were  in  sympathy  with  Germany  and  against 
the  United  SUtes.  ^     ^  _,      . 

The  German-American  cltlaens  to  whom  I  refer,  and  who  were 
represenUtive  of  millions  of  such  cdtl»ns,  had  regarded  the  acts  of 
the  American  Government  before  our  entrance  Into  the  war  as  unfair 
to  Germany  and  as  favorable  to  her  antagonist.  England.  They  laid 
this  policy  and  their  resentment  of  it  at  the  feet  of  the  President. 

We  Democrate  were  all  desirous  of  the  reelection  of  Mr.  WilsMi: 
our  national  convention  cotnmltted  us  to  the  policy  of  peace.  I 
shall  never  forget  the  nominating  speech  erf  Governor  Glenn,  in 
which  he  urged  that  we  shovUd  keep  free  of  the  European  conflict, 
and  illiistrated  his  masterpiece  by  recounting  various  grave  offenses 
committed  against  our  Government  in  the  past,  and  In  each  case 
winding  up  with  a  sentence,  "Did  we  flight?  We  did  not;  wo 
necotiated  "  And  so  the  convention,  under  the  inspiration  of  that 
gr^t  speech,  took  the  position  that  the  Democratic  Party  and  lU 
ranrtl'lfit^  would  keep  us  out  of  the  European  war. 

In  the  campaign  which  ensued,  however,  we  found  tens  of  thou- 
sands of  German-Americans  who  did  not  believe  we  had  maln- 
Ulned  a  position  of  neutrality  abandoning  our  party  and  these, 
as  I  have  said,  were  led  by  Herman  Bitter,  treasurer  of  the  Demo- 
cratic Party.  ^  .^  ,  .  ^.  _. 
Th«e  was  a  feeing  of  genuine  alarm,  and  It  was  conceived  that 
the  German-American  exodus  from  the  Democratic  Party  must  be 
stopped.  Senator  Stone  was  selected  as  the  one  man  possessed  of 
the  Oipkamat^ke  ability  to  anest  that  desotloa.  He  was  sent  to  New 
YcM-k  and  other  places  to  confer  with  those  who  could  be  classed 
as  Gennan-Amerlcan  citizens;  sent  for  the  purpose  of  assTirlng 
them  tbmt  tbe  «uooe«  of  the  Democratic  Party  and  the  reelection 
of  Mr  Wilson  assured  us  a  amtinueA  position  <rf  neutrality.  Who 
sent  him?  Hot  the  rank  and  file,  not  the  unthinking  multitude, 
not  tbe  unlnfOTmed;  he  was  sent  by  high  authorities  in  the  Demo- 
cratic Party  and  by  high  authorities  in  the  Nation.  He  went  at 
SSr  tSSalkm.  He  bore  with  him  a  letter  frona  a  high  official 
m^Aead  and  therefore  whose  name  I  shaU  not  caU;  a  letterto  be 
^^ted  to  these  dissatisfied  G«rman-^erlcans^the  ^P^o^ 
Which  was  that  our  Government  had  been  able  so  fw-  to  escaP® 
S^iSlct^d  that  the  writer  had  no  doubt  It  would  be  able  to 
conttouTa  poslUon  of  absolute  neutraUty.    That  was  the  message 
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delivered  by  Senator  Stone  to  tbese  German-American  citizens  of 
New  York  and  elsewhere.  He  performed  hla  mlaslon;  the  exodus 
from  the  Democratic  Party  was  arrested  and  largely  stopped. 
Plainly,  therefore,  he  "spolte  as  one  having  authority  and  not  as 
the  scribes." 

Of  all  this  I  make  no  criticism:   times  and  conditions  changed, 
but.  in  the  opinion  of  William  Joel  Stone,  did  not  change  to  the  , 
extent  warranting  a  radically  different  policy  than  I  have  outlined,  i 
But    people  of   Missouri,   when   the  storm   broke  about  Stone's 
bead    when   he  was  accused   of   being   pro-German  and   not  pro- 
American,  they  searched  his  life  and  they  could  find  nothing  but ; 
patriotic  acu.  nothing  but  love  of  flag  and  country,  and  then  was 
brought  forward.  In  dearth  of  anything  else,  thoee  conferences  with  i 
German -Americans,   and   It  was  asserted   that   the  visits  to  t"M« ! 
German -Americans,  made  under  the  circumstances  I  have  detailed, 
were  evidence  of  a  plotting  at  that  time  by  Senator  Stone  with 
these  German -Americans  In   the  Interest  of  Germany  and  against 
the  InteresU  of  the  United  States.     In  ordinary  times  such  charges 
would  have  been  t>orne  away  by  the  Idle  winds,  but  In  the  excite- 
ment of  the  hour  they  were  treated  as  Indisputable  evidence  of 
guilt      And  so  the  cartoonists  pictured  this  devoted  son  of  Missouri 
and  of  America  as  a  serpent  thrusting  his  poisoned  fangs  Into  the 
heart  of  the  Republic,  as  a  cormorant  perched  upon  the  branch  of 
a  dead  tree  and  waiting  to  devour  the  bodies  of  American  soldiers 
aztd  American  citizens.  I 

AU  this  Senator  Stone  was  required  to  endure,  and  thU  u  tne| 
pity  of  It  all — that  from  those  who  had  sent  him  there  never  came 
a  voice  of  vindication,  there  never  came  a  word  to  the  effect.  "We 
sent  him  there  and  upon  a  purely  political  mission."  Why  did 
Senator  Stone  not  utter  a  protest;  why  did  he  not  publish  the 
letter  of  authority  which  he  bore?  I  answer,  the  war  was  on.  and, 
although  against  entering  the  war.  once  we  were  In  the  war  he  gavp^ 
hU  soul  and  life's  energies  to  make  our  arms  triumphant.  Just  asi 
Robert  E  Lee  was  loyal  to  the  cause  of  the  South,  although  not] 
approving  the  act  of  rebellion  Accordingly  Senator  Stone  would 
do  nothing.  wo\ild  say  nothing,  that  might  in  any  degree  mlllUtei 
against  the  popularity  of  the  war  or  the  war  policies  of  ovir  Gov- 
ernment. ,  J     ^ 

And  so  with  a  nobUlty  which  I  have  never  seen  equaled,  he 
maintained  his  silence  and  endured  the  scourge.  Let  the  tnith| 
at  last  be  known — and  here  at  the  foot  of  his  monument  I  layi 
this  tribute — he  endured  and  suffered  because  he  loved  his  coun-j 
try  more  than  he  loved  hmiself. 

He  was  not  deceived  I  repeat,  he  knew  the  criticism  and  abuse 
that  would  be  visited  upon  him.  that  he  was  probably  consigning 
himself  to  political  and  popular  oblivion,  but  he  stood  like  a 
sentinel  at  his  post,  preferring  to  endiire  abuse  and  calumny 
rather  than  utter  a  word  of  explanation.  It  makes  no  difference 
today  whether  he  should  or  should  not  have  voted  for  the  war — 
one  thing  we  know:  that  the  hopes  which  Inspired  us  as  we 
entered  that  terrible  conflict  have  all  turned  to  ashes. 

We  started  to  make  "a  war  to  end  war."  There  have  been; 
nothing  but  wars  from  that  day  to  this,  and  even  as  I  speak  the, 
massed  hordes  of  Italy  are  marching  forward  to  destroy  the  lll>-i 
erty  of  a  people  whoee  history  runs  back  for  3.000  years. 

We  were  told  that  the  war  would  "make  the  world  safe  for 
democracy  ".  and  dictatorship  rears  Its  head  over  more  than  half 
of  Europe.  Its  cloven  foot  is  pressed  upon  the  breasts  of  siifler-, 
Ing  millions.  Our  own  aovemment  has  iindergone  an  unbeliev- 
able change 

I  attribute  to  Senator  Stone  no  gift  of  prophecy,  but  I  do  say 
that  hU  ability  for  logical  reasoning,  his  understanding  of  the 
relation  of  cause  and  effect,  enabled  him  to  foresee  the  results 
to  which  the  eyes  of  most  men  were  blind.  He  said  to  me.  as 
he  said  to  Senator  Cuuik.  "We  will  never  have  the  old  Republic. 
I  do  not  hesitate  because  of  the  cost,  although  it  will  be  billions 
where  the  uninformed  are  talking  of  millions.  I  do  not  hesitate 
because  It  will  cost  the  lives  of  thousands  of  American  boys., 
although  I  would  not  sacrifice  one  American  boy's  life  for  all  of 
the  hordes  of  Europe  and  Asia,  but  we  will  never  have  the  oldj 
Republic." 

And  so.  whether  you  count  him  prophet  or  politician  or  states- 
man. I  ask  you  all.  did  he  not  behold  the  future  better  than  allj 
his  critics  and  all  his  conferees? 

AOORKSS  BT  GOVEIIfOK  PARK  AT  DEDICATION  OF  WILUAM  J.  STONE 

MEMORIAL 

Mr.  TRUMAN.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  In  the  Record  an  address  delivered  by  Gov, 
Guy  B.  Park,  of  Missouri,  on  the  occasion  of  the  dedication; 
of  the  William  Joel  Stone  Memorial  at  Nevada.  Mo.,  onj 
October  11.  1935. 

There  being  no  objection,  the  address  was  ordered  to  bei 
printed  in  the  Record,  as  follows: 


Jl 


During  the  regular  1933  session  of  oxir  State  le^^lslature  an  a< 
was  passed  directing  the  appointn^nt  of  a  commission  to  t>e  known 
as  the  William  Joel  Stone  Monument  Commission,  with  authority 
to  select  ^  monument  in  memory  of  William  Joel  Stone  at  soma 
suitable  site  in  the  city  of  Nevada,  to  be  determined  by  the  com- 
mission after  a  conference  with  members  of  the  County  Coxirt  of 
Verr.on  County.  An  accompanying  appropriation  of  $15,000  wast 
made  and  power  given  the  commission  to  receive  donations. 

Under  the  authority  conferred  upon  the  Governor  by  this  act 
Senator  Bknmctt  Chamt  Clmk.  whose  dlstlxtguished  father  was 


a  lifelong  political  and  personal  friend  and  ally  of  Senator  Stone: 
Hon.  John  T.  Harding,  a  fellow  countlan  and  intimate  friend  of 
the  Stone  family:  and  Hon.  Richard  K.  Phelps,  representative  In 
the  legislature  from  Vernon  County  and  author  of  the  act  creating 
the  commission,  were  appointed  members  of  the  commission. 
After  thorough  study  and  research  and  consultation  with  skilled 
sculptors  and  artisans.  Mr.  Frederick  Hibbard,  of  Chicago,  a  former 
Mlssourian  and  one  of  the  world's  famous  sculptors,  was  chosen 
to  cast  the  bronze  statue:  and  the  firm  Wright  tc  Wright,  of  Kansas 
City,  noted  architects,  selected  to  design  It;  and  Mr.  Bruce,  of 
Fort  Scott.  Kans..  to  construct  the  pedestal. 

W^e  now  view  with  satisfaction  and  admiration  the  finished 
product  of  the  genius  and  handiwork  of  those  to  whom  this  labor 
of  love  was  entrusted:  and  in  accepting  the  memorial  on  behalf 
of  the  p)eople  of  Missouri,  may  I  express  to  the  members  of  the 
commission  and  to  the  craftsmen  and  to  those  who  so  generoxisly 
contributed  otherwise  sincere  thanks  and  genuine  appreciation. 
You  have  done  well. 

The  monument,  appropriately  located  on  the  site  of  the  court- 
house In  which  the  young  lawyer  started  a  notable  professional 
career.  Is  graceful  In  Its  symmetry,  of  dignified  proportions  and 
design;  and  the  bronze  statute,  a  striking  likeness  of  the  man  whose 
memory  we  Eire  gathered  to  honor.  Our  children  and  our  children's 
children  for  generations  to  come  will  view  It  with  pride  and  admira- 
tion and  learn  the  lessons  of  honor,  fidelity,  and  patriotism. 

With  the  passage  of  the  changing  seasons  through  the  lapse  of 
the  years  to  come,  the  solid  granite  base  will  crumble  into  dust 
and  the  proud  figure  totter  on  Its  base  and  fall  and  be  destroyed, 
but  the  deeds  and  examples  and  teachings  of  this  great  statesman, 
patriotic  citizen,  loyal  friend,  and  devoted  husband  and  father  will 
live  on  through  the  ages.  The  value  of  his  services  to  his  State 
and  Nation  Is  not  limited  by  the  span  of  his  useful  life. 

William  Joel  Stone  was  one  of  ovir  country's  greatest  Democrats. 
He  was  one  of  our  greatest  Governors.  Inaugurated  Governor  Jan- 
uary 9.  1893.  his  administration  faced  a  financial  panic  and  a  de- 
pression, and  he  was  confronted  with  serloiis  and  difficult  problems. 
Governors  of  adjoining  and  nearby  States  fotmd  It  neces-sary  to  call 
out  troops  to  suppress  riots  and  control  conditions  arising  from 
railroad  and  mine  strikers.  Governor  Stone,  by  his  tact  and  diplo- 
macy, brought  order  In  Missouri  without  resorting  to  arms.  In 
spite  of  the  panic,  his  term  ended  with  the  State  in  a  better  finan- 
cial condition  than  when  he  went  Into  office.  He  championed  the 
rights  of  the  people  against  corporate  interests.  He  fought  to  rid 
Missouri  of  professional  lobbyists. 

In  a  message  to  the  legislature  delivered  at  a  special  session 
on  April  23.  1895.  he  said,  in  part:  "A  fair  and  Intelligent  presenta- 
tion of  the  views  of  those  having  Interests  at  stake,  so  far  from 
being  forbidden,  should  be  Invited.  But  a  band  of  lobbyists 
organized  and  maintained  as  a  permanent  Institution,  to  hang 
abcvt  public  offices  and  the  halls  of  legislation,  with  the  sole 
object  of  interfering  with  public  affairs,  and  with  authority  to  use 
any  means,  however  questionable,  to  promote  their  ends,  is  alto- 
gether another  thing.  That  kind  of  thing  is  wrong,  wholly  and 
irretrievably   wrong." 

At  the  end  of  a  fight,  he  succeeded  In  having  passed  through 
the  legislature  what  Is  known  as  the  fellow  servants'  bill,  a 
notable  accomplishment. 

No  better  way  occxirs  to  me  to  convey  to  my  hearers  the  Ideals 
of  Governor  Stone  than  to  quote  briefly  some  of  his  public  utter- 
ances. 

In  his  inaugural  address  he  said.  In  part:  "In  practical  adminis- 
tration we  should  exercise  simplicity  without  boorlshness.  econ- 
omy without  parsimony,  courage  without  audacity,  candor  with- 
out gush,  diplomacy  without  deception,  publicity  without  indis- 
cretion, and  patriotism  without  pretense",  and  in  the  same  mes- 
sage. Illustrative  of  his  lofty  purposes,  he  said:  "The  honor  and 
good  name  of  the  State  should  be  as  precloxis  to  every  Missourlan 
as  those  of  his  wife  and  daughter.  Our  highest  ambition  should 
be  to  excel  in  honest  auid  capable  service,  striving  each  to  do  his 
utmost  In  the  exaltation  of  the  Commonwealth." 

And  this  classic  Is  found  in  his  farewell  address  to  the  legis- 
lature: "No  man  is  worthy  to  fill  a  public  station  who  consents  to 
do  wrong,  however  great  the  temptation;  or  fears  to  do  right,  no 
matter  who  or  what  he  antagonizes." 

Governor  Stone  attended  the  University  of  Missouri,  which.  In 
later  years,  bestowed  upon  him  the  honorary  degree  of  doctor  of 
laws  In  recognition  of  his  attainments.  And  be  was  a  friend  of 
the  university.  "A  great  progressive  university  cannot  be  created 
In  a  day.  or  by  a  word;  nor  can  It  be  sustained  by  alms.  It  can- 
not thrive  as  a  mendicant.  If  It  pixispers.  It  must  have  ample 
means  to  support  It,"     These  were  the  words  of  Governor  Stone. 

And  his  attitude  toward  the  public-school  83rBtem  of  Missouri 
was  forcibly  expressed  In  his  first  biennial  message  to  the  legis- 
lature on  January  1,  1895.  I  quote:  "No  State  has  done  or  Is 
doing  more  for  public  education  through  the  agencies  of  the 
common  schools  than  ours.  And  I  feel  safe  In  saying  that  no  fact 
in  oxir  history  does  more  to  honor  the  people,  or  to  exalt  the 
State  than  this;  and  nothing  should  furnish  greater  cause  for 
pleasure  and  pride  to  every  patriotic  Missourlan." 

His  public  addresses  were  classics  filled  with  wisdom;  chaste  In 
diction  and  masterful  in  delivery.  He  was  our  Inheritance  from 
Kentucky  with  Its  traditions  and  culture,  and  was  truly  a  courtly 
gentleman  of  the  old  southern  school.  Politically  he  was  without 
fear  and  loved  a  fight,  no  man  in  Missouri  excelled  him  "on  the 
stump"  in  the  heat  of  a  campaign. 

His  distinguished  career  was  the  result  of  his  strength  and 
courage  to  do  right  and  to  oppose  wrong.     He  had,  and  merited. 
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the  confidence  and  love  of  all  Mlssourlans,  and  In  their  hearts 
he  Is  enshrined.  This  vast  gathering  of  neighbors  and  of  friends 
and  admirers  from  all  sections  of  the  State  Is  an  In^lrlng  sight 
•tMi  a  worthy  tribute  to  a  great  man. 

THE   A.    A.    A.    IK   MOKTANA 

Mr  WHEELER.  Mr.  President.  I  ask  to  have  inserted  in 
the  Record  an  article  prepared  by  Mr.  I^wls  Penwell.  col- 
lector of  internal  revenue  for  the  district  of  Montana,  and 
printed  in  the  Western  Progressive,  of  Helena.  Mont.,  of 
February  28.  1936.  I  wish  to  call  particular  attention  to 
the  Biblical  quotation  from  Ruth,  chapter  1.  verse  1.  with 
which  the  article  begins  and  which  is  as  follows: 

Now.  it  came  to  pass  in  the  days  when  the  judges  ruled  that 
there  was  famine  In  the  land. 

There  being  no  objection,  the  article  was  wdered  to  be 
printed  in  the  Record,  as  follows: 

Now  it  came  to  pass  in  the  days  tchen  the  judges  ruled  thai 
there  toaa  famine  in  the  land.     (Ruth  1:  1.) 

There  has  recently  been  received  In  the  ofllce  of  tbe  coUectOT  ct 
internal  revenue  for  the  district  of  Montana  a  statement  compUed 
In  Washington  of  all  income-tax  coUectlons  for  the  calendar  year 
1935  It  discloses  the  interesting  fact  that  In  the  matter  of  per- 
centage of  Increase  In  Income-tax  coUectlons  In  1936  over  the 
prior  year,  Montana  heads  the  list,  and  la  flrat  In  the  entire  United 
States. 

There  Is  no  surer  barometer  of  the  prosperity  of  a  State  than 
the  Income-tax  collections.  The  fact  that  the  percentage  of  In- 
crease m  income-tax  collections  In  Montana  la  the  highest  In  the 
United  States  clearly  Indicates  that  Montana  has  and  is  enjoying 
a  greater  rise  in  prosperity  than  any  other  State,  and  that  the 
Increase  In  prosperity  for  the  past  year  has  been  more  rapid  than 
In  any  other  State. 

To  anyone  living  here  in  the  State  and  who  is  familiar  with  the 
circumstances,  it  must  be  abundantly  apparent  that  this  astonish- 
ing result  has  been  brought  about  by  the  recovery  policies  of  the 
Roosevelt  administration;  and  a  very  large  part  of  the  credit  for 
Montana's  revival  must  be  given  to  the  Agricultural  Adj\istment 
Act  and  its  Intelligent  administration  in  this  State. 

As  President  Roosevelt  has  recently  said,  human  memories  are 
short-lived.  But  all  of  us  who  were  familiar  with  the  agricul- 
tural conditions  In  Montana  recaU  that  during  the  dark  days  o< 
1932  and  the  first  few  months  In  1933  agrlcultxire  In  th.ls  State 
was  flat  on  Its  back,  the  result  of  conditions  which  had  been  con- 
stantly growing  worse  for  more  than  10  years.  By  the  beginning 
of  1933  practically  every  farmer  and  rancher  In  the  State  was 
broke  His  taxes  for  the  past  several  years  had  not  been  ptald,  be 
owed  Interest  and  back  pa3maents  on  his  mortgage,  In  most  in- 
stances he  owed  the  local  bank,  and  In  practically  every  instance 
he  owed  the  local  store  such  a  substantial  amount  for  the  neces- 
sities of  life  that  his  credit  had  either  been  shut  oB  or  was  In 
jeopardy.  Foreclosures  were  being  resisted  with  violence  by  the 
so-called  Farm  Holiday  Association  and  other  radical  organiza- 
tions. Unemployment  in  towns  and  cities  had  reached  its  maxi- 
mum; local  civic  organizations,  composed  of  memljers  who  could 
m  afford  it,  were  organizing  soup  kitchens  and  temporary  reUef 
agencies  to  ward  off  rioting  and  looUng;  the  chain-bank,  organi- 
zations had  drained  the  State  of  savings  by  sale  to  the  pubUc  of 
worthless  securities.  These  conditions  continued  to  grow  wcwse 
to  such  an  extent  that  by  the  time  Roosevelt  was  inaugurated  on 
the  4th  day  of  March  1933  practically  all  the  banks  in  the  State 
were  either  closed  or  were  Immediately  closed  by  Roosevelt  In 
order  to  stop  panicky  runs  and  to  save  them  from  utter  ruin. 
Nor  was  this  unfortunate  situation  limited  to  Montana.  T»iroxigh- 
out  the  Middle  West  and  in  practicaUy  all  States  which  were 
predominantly  agrlcxiltural  the  farmers  were  desperate,  were 
barricading  highways  to  enforce  their  demands  for  better  prices 
for  farm  products,  destroying  food,  dximping  mUk,  and  in  one 
case  went  so  far  as  to  get  a  rope  aroiind  the  neck  of  a  district 
judge  in  an  earnest  attempt  to  hang  him  to  forfend  a  foreclosure. 

This  unfortunate  sit\iation  In  the  spring  of  1933  had  been  al- 
most wholly  brought  about  by  prices  for  farm  products  so  low 
that  nowhere  near  the  cost  of  production  could  l>e  gotten  for 
ordinary  farm  commodities.  For  Instance,  wheat  was  selling  for 
25  and  30  cents  a  bushel  and  hogs  were  4  cents.  All  this  In  the 
face  of  enormous  agrlcviltural  surpluses  which  the  public  did  not 
have  the  means  to  buy. 

This  was  the  picture  of  agricultxue  when  Roosevelt  was  inau- 
gurated on  the  4th  erf  March  1933.  Because  agriculture  was  the 
largest  single  industry  In  the  country,  and  because  he  had  re- 
peatedly, during  the  campaign,  promised  to  brtng  about  the  neces- 
sary changes  to  better  the  situation,  he  addressed  himself  to  the 
problem  of  straightening  out  the  banks  first  and  agrlciilture  next. 
An  analysis  of  the  whole  agricultural  problem  disclosed  the  fact 
that  during  the  war  and  for  a  short  time  afterward  the  farmers 
of  the  Nation  were  encouraged  to  grow  the  largest  possible  crops, 
because  the  surplus,  whatever  It  was,  was  being  pvirchased  by  for- 
eign countries  to  whom  we  were  loaning  the  money  to  make  the 
purchases.  This  continued  as  long  as  we  continued  to  loan  the 
money;  but  when  we  stopped  the  loans,  they  stepped  the  pur- 
chases and  the  siirplus  began  to  pile  up.  As  wheat  is  the  prin- 
cipal crop  which  Is  most  affected  and  which  affects  the  most  peo- 
ple, it  will  be  used  as  an  illustration  at  what  tha  problem  was 


and  how  It  was  solved.  It  was  demonstrated  that  there  were  some 
50.000,000  acres  too  much  wheat  being  grown  in  the  United  States, 
and  that  this  surplus  acreage  was  piling  up  the  surplus  wheat  and 
lowering  the  price.  It  was  pointed  out  that  unless  something  was 
done  this  condition  would  continue  Indefinitely  and  until  the 
surplus  acreage  was  eliminated.  There  were  two  ways  to  do  it — 
either  It  had  to  be  done  by  some  sort  of  concerted  action  carried 
out  on  a  national  scale,  or  It  could  be  done  through  the  slower 
and  more  painful  process  of  allowing  a  sufficient  number  of 
fanners  to  starve  to  death  to  bring  about  the  desired  reduction 
in  acreage  and  surplus.  It  was  shown  that  if  all  the  wheat 
acreage  in  the  United  States  were  reduced  some  15  percent,  it 
would  eliminate  50.000.000  surplus  acres,  cut  down  the  wheat 
surplus,  and  that  it  ought  to  raise  the  price  to  what  It  had  been 
prior  to  t*e  war.  when  it  was  »\ifQclently  high  to  make  the 
growing  of  wheat  a  profitable  business. 

The  wheat  farmers  were  equipped  to  grow  wheat,  and  practically 
nothing  else;  they  had  no  organisaUon  of  their  own  which  would 
have  enabled  them  to  have  taken  the  course  xised  by  manufac- 
turers, namely,  close  down  until  the  surplus  was  eliminated.  The 
only  possible  way  a  general  reduction  in  wheat  acreage  could  be 
brought  about  throughout  the  entire  Nation  was  to  induce  the 
farmer,  as  far  as  possible,  to  agree  vduntarUy  to  a  15-peroent 
reduction  in  acreage  In  consideration  for  his  being  paid  In  cash 
for  so  doing.  Hence  the  so-called  processing  tax.  which  In  the 
case  of  wheat  amounted  to  30  cents  a  bushel,  collected  from  the 
processor,  who  in  this  Instance  was  the  mUler.  the  collections 
to  be  made  by  the  Bxireau  of  Internal  Revenue,  the  proceeds  to  be 
turned  over  to  the  Agricultural  Adjustment  Administration  to  be 
paid  to  the  farmer  in  cash  In  proportion  to  his  wheat  acreage  In 
recent  years. 

This  in  brief  was  the  processing  tax  which  was  designed  to  have 
two  primary  beneficial  effects:  One.  to  put  some  Immediate  cash 
into  the  farmer's  pockets  to  enable  him  to  survive — to  hold  onto 
his  farm,  to  pay  his  pressing  bills,  and  to  put  in  another  crop: 
and.  second,  the  hoped-for  effect  of  raising  the  price  of  wheat 
from  an  average  price  of  about  30  cents  a  bushel  in  Montana  to 
the  pre-war  level  of  a  dcrflar  or  more. 

This  law  was  quickly  put  on  the  boc^cs  and  quickly  put  Into 
effect.  During  the  entire  time  It  was  In  operation  In  Montana 
there  was  paid  to  the  farmers  In  cash  from  processing  taxes  on  all 
commodities  affected  by  the  tax  something  In  excess  of  »12.000.000. 
So  efficiently  was  the  matter  handled  that  the  flow  of  money  to 
the  farmers  was  effected  quickly.  No  one  got  a  great  deal  out  of 
It.  but  because  all  farmers  grow  some  wheat  they  all  got  some- 
thing: It  enabled  them  to  pay  bills  to  country  storekeepers,  which 
in  turn  enabled  them  to  pay  their  bills;  the  money  went  into  cir- 
culation from  the  bottom  up;  it  went  into  general  drcxilation — 
with  the  effect  that  there  was  an  Immediate  emergence  from  the 
universal  despondency,  and  everywhere  there  was  a  feeling  of 
optimism  and  hope. 

The  dlstrtbtrtion  of  the  wheat  allotments  was  in  the  largest 
amounts  to  those  counties  In  northern  and  northeastern  Montana. 
The  allotments  ranged  from  $250,000  to  »600.000  per  year  in  each 
of  those  counties.  This  was  the  section  of  the  State  where  the 
drought  had  been  at  Its  worst  and  which  was  the  most  In  need  of 
assistance. 

The  years  1933  and  1934  were  not  good  crop  years,  due  to  the 
partial  continuance  of  the  drotight.  Nineteen  hundred  and  thirty- 
five  was  a  good  crop  year  in  most  pwirts  of  Montana.  The  farmers 
not  only  got  good  crops  generally,  but  the  plan  had  so  disposed  of 
the  national  wheat  surplus  that  the  price  went  up  to  around  $1  a 
bushel,  and  the  farmers  got  excellent  prices  as  weU  as  excellent 
crops. 

In  other  words.  In  those  3  short  years,  due  almost  wholly  to  the 
benign  effects  of  the  processing  taxes,  agriculture  has  gone  from 
the  extreme  bottom  of  the  economic  ladder  up  to  a  greatly  im- 
proved condition;  and,  if  not  interfered  with,  would  provide  a 
stability  for  agriculture  which  wovild  make  It  comparable  with 
Industrial  activities.  It  is  agriculture  in  Montana  beyond  any- 
thing else  which  has  pulled  the  State  out  of  the  depression,  and  It 
was  the  prompt  and  intelligent  appUcaUon  of  the  Agricultural 
Adjustment  Act  that  did  It. 

Montana  has  been  used  In  the  foregoing  Illustration  becaxise  the 
wrtter  is  most  familiar  with  the  conditions  in  that  State,  and 
wheat  has  been  used  as  an  lUustration  liecause  it  is  the  most 
Important  crop.  Conditions  as  outlined  above  have  prevailed,  and 
similar  resiilts  have  been  obtained.  In  other  wheat-growing  States, 
such  as  Kansas,  Nebraska,  the  Dakotas,  Idaho.  Washington,  and 
Oregon.  The  oom-hog  tax  in  the  Middle  Western  States,  and  the 
cotton  and  tobacco  taxes  in  the  South,  have  had  similar  effects  in 
those  localities. 

Vast  as  these  benefits  are  to  agric\ilture,  the  story  is  not  hall 
told  untU  attention  is  called  to  the  fact  that,  now  that  the 
farmer  has  gotten  back  his  old-time  purchasing  power,  it  has  had 
an  electric  effect  throughout  the  enUre  Nation.  He  Is  beginning 
now  to  buy  thoee  things  which  have  been  denied  him  for  the  past 
decade.  His  ptirchasing  power  has  started  the  wheels  of  Industry 
aU  over  the  Nation.  The  automobUes  from  Michigan,  the  stoves 
from  Illinois,  the  cloclu  from  ConnecUcut,  now  l>eing  bought  by 
farmers  in  huge  quantities,  are  being  maniifactured  by  labor 
which  U  now  In  turn  able  to  buy  and  pay  for  the  food  the  farmer 
produces.  It  is  agriculture,  as  a  result  of  the  A.  A.  A.,  which  has 
Uterally  pulled  the  Nation  out  of  the  depression. 

It  is  resented  by  the  farmers  as  a  class,  and  it  Is  resented  by 
labor  as  a  class,  that  the  majority  of  the  Supreme  Ccurt  has  seen 
fit  to  say  that  the  A.  A.  A.  is  unconstitutional.  Without  some- 
thing to  take  its  place,  the  return  to  the  old   conditions  wotUd 
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certainly  produce  the  same  results,  as  In  the  part.  SurpluaeB 
would  again  pile  up.  farm  prices  would  again  go  down  to  the  same 
starvation  levels,  the  tanner  would  be  without  hl»  purchasing 
power,  again  both  the  fanners  and  labor  would  be  on  the  rocJLs, 
and  the  country  would  be  In  another  depression. 

Fortunately,  we  have  a  courageous  militant  President  who  sees 
the  situation  clearly  as  It  Is;  and  fortunately  we  have  a  Congnm 
as  anxious  as  the  President  to  pass  some  legislation  which  wiU 
stand  the  constitutional  test  and  reflect  the  will  of  the  ▼•« 
majority  of  the  voters  of  the  Nation. 

No  one  In  Montana  wants  to  go  back  to  the  30-cent  wheat  and 
4-cent  hogs  and  the  business  conditions  concomitant  to  those 
starvation  prices. 

AMXMCAH  LKGIOir  V1IW8  OH  DEPORTATION  OF  ALIENS 

Mr.  REYNOLDS.  Mr.  President.  I  ask  permission  to  have 
printed  In  the  Record  an  article  enUtled  "American  L«glon 
Asks  Deportation  of  All  Red  Aliens",  being  an  Item  Issued  by 
the  International  News  Service. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 
annucAif   vwaion   asks   Di»orrATioH   or   ah.   hd   Auxtta — iolzjoh 

AUXMS  SXKKIKG  OTl»TH»OW  OT  UMillD  STATES,  VFTBULMS  CHABCS 

IiTDiAMArous.  lifB.,  February  26. — Charges  that  Communlsto  are 
planning  definitely  for  the  overthrow  of  the  United  SUtes  Gov- 
ernment are  made  in  a  book  published  by  the  national  Ameri- 
canism division  of  the  American  Legion  here  today. 

The  book,  representing  2  years  of  research  on  the  part  of  the 
Legion  into  subversive  activities  in  the  United  States,  was  writ- 
ten by  Homer  L.  Challlaux.  former  department  commander  of  the 
California  American  Legion  and  now  national  Americanism  direc- 
tor, and  Charles  M.  Wilson,  wounded  Thirty-third  Division  vet- 
eran of  Illinois,  who  Is  assistant  to  Challlaux. 

Challlaux  said  In  the  book  that  the  plot  to  \indermlne  and 
overthrow  the  United  States  Government  Is  being  fostered  by 
approximately   1.000.000  CommunlsU  In  the  United  States. 

He  said: 

"In  1928  there  were  36.017  Communist  ballots  cast  In  a  general 
election  In  this  country.  In  1933  the  total  had  Increased  to 
248.533.  This  did  not  Include  ballots  In  16  States  where  Com- 
munists are  barred  from  the  ballot  as  not  being  an  American 
political  party.  There  are  more  Communists  In  the  United  States 
today  than  there  were  In  Russia  when  the  Czar  was  overthrown. 

"There  are  more  than  7.0OO.0O0  aliens  In  the  United  States.  Of 
this  number.  3.000.000  are  here  Illegally.  Industry  shovild  hire 
Americans  first  and  all  aliens  engaged  In  criminal  activities  should 
be  deported." 

RelteraUon  of  the  Legion's  antl -Communist  program  adopted  at 
its  1935.  convention  at  St.  Louis.  Mo.,  also  was  embodied  In  the 
book. 

These  recommendations  were: 

1.  Halting  all  Immigration  for  10  years, 

2.  Immediate  deportation  of  all  allen-bom  persons  who  are  mem- 
bers of  any  society,  group,  or  organization  that  proposes  to  over- 
throw the  Government  by  force  or  violence. 

S.  Immediate  deportation  of  all  destitute  aliens. 

4.  Immediate  deportation  of  all  aliens  who  have  entered  this 
country  Illegally. 

5.  Compulsory  fingerprinting  of  all  persons  residing  In  the  United 
SUtes. 

IT7RAZ.  ELECTRinCATION 

The  Senate  resumed  the  consideration  of  the  bill  (S.  3483) 
to  provide  for  rural  electrification,  and  for  other  purposes. 

Mr.  KINO.  Mr.  President.  I  offer  an  amendment  in  the 
nature  of  a  substitute  for  the  pending  bill. 

Tlie  VICE  PRESIDENT.  The  Chair  understands  the  Sena- 
tor from  NetHuska  desires  to  have  considered  at  this  time 
the  amendments  which  have  been  passed  over?  I 

Mr.  NORRIS.  Yes;  I  wish  to  have  considered  the  amend- j 
ments  which  have  been  passed  over. 

The  VICE  PRESIDENT.  The  first  amendment  which  wasi 
passed  over  will  be  stated. 

The  first  amendment  passed  over  was,  on  page  2,  line  3,! 
after  the  semicolon,  to  insert  the  words  "in  cooperation  withi 
the  FMeral  Power  Commission." 

The  VICE  PRESIDENT.  The  questiMi  is  on  agreeing  to 
the  amendment. 

Mr.  NORRIS.  Mr.  President,  the  Senator  from  Utah  [Mr.| 
King]  requested  that  that  amendment  be  passed  over,  he^ 
being  opposed  to  it.  After  consultation  with  the  R.  E.  A.,! 
and  considering  the  question  as  to  whether  that  amend-, 
ment  would  not  have  the  effect  of  increasing  the  authority 
of  the  Federal  Power  Commission,  I  concluded,  as  the 
R.  E.  A.  did  not  desire  the  amendment,  anyway,  that  I  would! 
ask  the  Senate  to  reject  it. 

The  VICE  PRESIDENT.    The  question  Is  on  agreeing  to 
the  amendment. 
-~  The  amendment  was  reJectedL 


The  VICE  PRESIDENT.  The  clerk  will  state  the  next 
amendment  passed  over. 

Mr.  KING.  Mr.  President,  would  it  conform  to  the  views 
of  the  Senator  from  Nebraska  if  I  should  have  read  at  the 
desk  or  should  myself  read  the  amendment  in  the  nature  of 
a  substitute  which  I  have  offered  this  morning? 

Mr.  NORRIS.    At  this  time? 

Mr.  KING.  Yes.  It  would.  I  think,  throw  a  little  Ught 
upon  some  of  the  questions  involved. 

Mr.  NORRIS.  I  should  like  first  to  proceed  with  the 
amendments  which  have  been  passed  over.  For  instance, 
the  next  amendment  was  offered  by  the  Senator  from  Utah, 
and  I  am  going  to  ask  the  Senate  to  agree  to  it.  There  is 
another  amendment  which  went  over  relating  to  the  Civil 
Service.    I  should  like  to  dispose  of  these  amendments. 

Mr.  KING.  I  should  be  glad  to  conform  to  the  wishes  of 
the  Senator. 

Mr.  McNARY.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  jrield  to  the  Senator  from  Oregon. 

Mr.  McNARY.  When  the  civil-service  proposal  was  made 
previously  I  suggested  the  elimination  of  the  language  in- 
serted by  the  committee,  which  I  think  met  with  the  approval 
of  the  Senator  from  Nebraska. 

Mr.  NORRIS.    Yes. 

Mr.  McNARY.  Then  later  a  modification  was  made  which 
I  am  willing  to  accept.  I  believe  the  Senator  from  Micliigan 
[Mr.  CouzKNS]  and  the  Senator  from  Wisconsin  [Mr.  La 
Pollette]  desire  to  be  present  when  that  amendment  comes 
up  for  consideration.  I  ask  the  Senator  from  Nebraska  to 
keep  that  in  mind. 

Mr.  NORRIS.  I  do  not  know  if  they  desire  to  be  heard  on 
that  amendment  or  another  amendment. 

Mr.  McNARY.  No;  it  is  on  the  civil-service  amendment. 
I  think  both  the  Senator  from  Michigan  and  the  Senator 
from  Wisconsin  would  like  to  be  present  when  the  civil- 
service  amendment  comes  up. 

Mr.  NORRIS.  Very  well.  I  ask  that  the  next  committee 
amendment  may  be  stated. 

■nie  VICE  PRESIDENT.  The  next  committee  amendment 
will  be  stated. 

The  Legislative  Clerk.  In  the  committee  amendment,  on 
page  4.  line  8,  it  is  proposed  to  strike  out  the  word  "forty" 
and  insert  the  word  "twenty-five",  so  as  to  make  the  clause 
read: 

Such  loans  shall  be  on  such  terms  and  conditions  relating  to 
the  expenditure  of  the  moneys  loaned  and  the  security  therefor  as 
the  Administrator  shall  determine:  Provided,  hoicever.  That  all 
such  loans  shall  be  self-liquidating  within  a  period  of  not  to  ex- 
ceed 25  years,  and  shall  bear  Interest  at  a  rate  not  to  exceed  3 
percent  per  annum. 

The  amendment  to  the  amendment  was  agreed  to. 

TTie  amendment  as  amended  was  agreed  to. 

The  VICE  PRESIDENT.  The  next  committee  amendment 
will  be  stated. 

The  Legislative  Clesk.  In  section  5,  page  4,  line  13,  it  is 
proposed  to  strike  out  the  words  "consumers  of  electric 
energy  along  the  lines  or  systems  financed  under  the  provi- 
sions of  section  4,  and  for  the  acquisition  and  installation  of 
electrical  and  plumbing  appliances  and  equipment  by  such 
consumers"  and  to  insert  in  lieu  thereof  the  words  "persons 
in  rural  areas  and  the  acquisition  and  installation  of  elec- 
trical and  plumbing  appliances  and  equipment  by  such  per- 
sons." 

Mr.  NORRIS.  Mr.  President.  I  may  say  to  the  Senator 
from  Utah  [Mr.  Kinc]  that  the  reason  for  the  bill's  going  over 
was  primarily,  as  I  imderstand,  to  permit  the  Reconstruction 
Finance  Corjwration,  the  Budget,  the  President,  a  representa- 
tive of  the  R.  E.  A.,  and  myself  to  have  a  conference.  At  that 
conference  we  agreed  on  a  new  section  3. 

Mr.  KING.    Is  the  Senator  referring  to  section  3? 

Mr.  NORRIS.  I  was  mistaken.  I  thought  the  amendment 
that  was  stated  was  in  section  3,  but  I  see  now  it  is  in  section  5. 

Mr.  KING.  In  the  conference  which  has  occurred,  as  the 
Senator  has  said,  between  very  distinguished  persons,  was 
any  suggestion  made  of  an  amendment  to  section  5? 

Mr.  NORRIS.  No;  there  was  no  amendment  suggested  to 
section  5.  The  committee  amendment  in  section  5  is  now  the 
pending  question. 


Mr.  KINO.  The  Senator  insists  that  the  words  "plumbtag 
appliances  and  equipment"  shall  be  retained? 

Mr  NORRIS.  Yes;  I  do.  I  should  very  much  dislike  to 
see  them  stricken  out.  In  other  words,  I  should  like  to  have 
the  committee  amendment  agreed  to  as  it  is. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  committee  amendment. 

Mr.  DICKINSON.  Mr.  President.  I  desire  to  take  up 
another  matter  for  a  few  moments. 

Mr.  NORRIS.  Will  not  the  Senator  let  us  act  on  the 
amendment  Just  stated? 

The    VICE    PRESIDENT.     The    Chair    understands    the 
Senator  from  Utah  desires  to  be  heard  on  that  amendment. 
Mr.  KING.    Yes;  I  wish  to  discuss  the  amendment  briefly. 
Mr.  NORRIS.    Very  weU. 

third  anniversary  of  the  new  deal 
Mr.  DICKINSON.  Mr.  President,  today  the  third  anniver- 
sary of  the  New  Deal  should  be  properly  memorialized.  In 
the  entire  annals  of  our  history,  no  period  can  be  found 
which  offers  such  a  strange  compound  of  muddled  thinking, 
contradictory  purposes,  and  callous  poUtical  exi^oitation  of 
a  nation's  distress. 

Three  years  ago  a  spirit  of  high  national  exaltaUon 
ushered  in  what  the  President  proclaimed  was  to  be  a  "new 
order  of  thirds."  No  administration  ever  had  more  unified 
popular  support.  Yet  today  the  entire  NaUon  is  Indignant 
and  disillusioned.    Its  faith  has  been  betrayed. 

Three  years  ago  all  DemocraUc  hearts  turned  hopefully 
toward  Washington.  The  Capitol  was  thronged  with  loyal 
members  of  the  party,  each  with  credentials  properly  en- 
dorsed for  Jim  Parley's  consideration,  and  each  anxious  to 
share  in  the  "more  abundant  life",  then  about  to  begin. 

Yet  today  many  of  those  same  Democrats  are  equally 
indignant  and  disillusioned.  Nothing  remains  of  the  party 
of  Jefferson,  of  Jackson,  of  Cleveland,  or  Wilson,  except  its 
label.  Some  strange  new  magic  elixir  has  been  substituted 
for  that  poUtical  faith  on  which  so  many  generations  have 
been  reared.  These  Democrats  feel  that  they,  too.  have 
been  betrayed  and.  so  believing,  they  threaten  "to  take  a 

walk." 

That  inauguration  day  of  3  years  ago  is  worth  recalling 
briefly,  for  forthcOTnlng  events  have  a  way  of  casting  their 
own  shadows  before. 

Such  an  ausiriclous  occasion  should  have  been  welcomed 
with  smiling  skies.  Instead,  the  New  Deal  began  imder  dark 
and  overhanging  clouds,  on  a  day  that  waa  raw  and 
blustery;  and  It  has  been  raw  and  blustery  ever  since,  with 
the  barometer  falling  steadily. 

What  ravages  a  short  3  years  have  made  In  the  embat- 
tled hosts  of  Jefferswiian  Democrats.  Tliey  basked  for  a 
Uttle  while  in  the  President's  radiant  anile.  Many  of  them 
now  belong  to  the  administration's  legion  of  "forgotten 
men."  As  we  approach  Novwnber*s  sotann  referendum, 
how  frayed  and  drooping  are  the  banners  which  oaace  were 
held  aloft  so  confidently.  Even  tiiat  peerless  crusada- 
against  the  "money  changers"  and  "entrenched  greed"  seems 
worried  and  harassed. 

For  It  is  apparent  to  the  Impartial  observer  tb&t  the 
"money  changers"  defy  expulslcm  fn>m  the  temple.  like- 
wise, entrenched  greed  still  flourishes  wiUiout  hindrance 
of  the  antitrust  laws.  Indeed,  moncflpolies  are  better  en- 
trenched than  they  have  ever  been. 

Eleven  million  men  still  tramping  the  streets  In  search  at 
work  make  a  bitter  Jest  of  recovery.  We  have  the  word  of 
the  junior  Senator  from  West  Virginia  [Mr.  HoltI  for  It 
that  the  administration  of  rehef  has  sunk  to  the  level  of 
political  panhandling. 

Fifteen  biUions  have  been  squandered  In  3  years  in  waste 
and  reckless  extravagance.  Meanwhile  prosperity  remains 
elusively  "around  the  comer",  and  in  the  same  old  "dreary 
street"  which  so  aroused  Candidate  Roosevelt's  acorn  in 
1932.  But  promises  cannot  restart  the  wheels  of  industry, 
nor  is  human  nature  gullible  fOTever. 

Today  the  public  has  become  suspicious  at  those  who,  pos- 
ing always  as  the  self-righteous,  are  so  eager  to  be  their 
neighbor's  Jailers.    Adrift  at  sea  without  chart  or  compass. 


the  public  anxiously  scans  the  horinm.  searching  for  <M 
famlUar  headlands. 

Rising  through  the  mists  of  the  "morning  after"  are  seen 
those  grim  twin  peaks  of  inflation  and  crushing  taxation. 
The  thrill  of  a  grand  "cruise  to  nowhere"— such  as  the 
steamship  companies  advertise — is  gone,  and  the  passengers 
yearn  for  that  feeling  of  the  good,  sc^d  earth  underfoot. 
They  have  lost  their  taste  for  adventure.  Mr.  Roosevelt's 
careless  tacking,  first  to  the  right  and  then  to  the  left,  is 
no  longer  so  much  fun. 

I  am  led  to  these  observations  by  a  boot  which  is  released 
today.  I  recommend  it  to  .he  thoughtful  consideration  of 
every  Member  of  this  Chamber.  It  is  called  "Roosevelt  Re- 
vealed", and  it  provides  a  rapid,  moving,  running  survey  of 
the  3  years  this  country  has  just  been  through.  It  is  writ- 
ten by  a  lifelong  Jeffersonlan  Democrat,  a  southerner.  I 
offer  it  as  a  fitting  memorial  to  this  third  anniversary  of  the 
New  DeaL 

James  C.  Young  renders  a  service  to  the  country  In  Roose- 
velt Revealed.  He  clarifies  and  defines  what  has  seemed 
almost  undcflnable-  I  am  practically  a  daily  spectator  my- 
self, but  this  boc*  has  helped  to  give  me  a  coher«it  idea 
of  our  3  years'  adventure. 

It  Is  Impressive  to  learn  that  many  supposed  creations  of 
the  New  DetJ  are  not  in  the  least  new.  Even  the  "forgotten 
man"  was  originally  a  different  sort  of  person.  Let  me  cite 
the  author  of  this  book,  who  writes  (p.  28) : 

It  is  CTirlotis  how  this  phrase  has  been  changed  in  Its  applica- 
tion More  than  60  years  ago  a  Yale  profesaor  of  economics. 
WUliam  Graham  Siminer.  invented  the  term  for  a  different  pur- 
pose.   He  rrferred  to  the  man  who  pays  the  bill. 

"A  large  part  (rf  our  legUlatlon  consteta  In  making  a  job  for 
somebody  •  •  •"  wrote  the  professor.  -•  •  •  three  who 
eat  and  produce  not  live  at  the  expense  of  those  who  latxjr  and 
produce  •  •  •  The  forgotten  man  U  w<^hted  do»Ti  with 
the  cost  and  burden  of  the  schemes  for  making  everybody  happy, 
with  the  cost  of  public  beneflcenoe,  with  the  support  of  all  the 
loafers  with  the  loss  of  all  the  economic  quackery,  with  the 
cost  of  all  the  jobs.  Let  us  remember  him  a  Uttle  while.  Let 
us  take  sonve  of  the  burdens  off  him." 

Struck  by  the  ring  of  Profeasor  Bumner's  phrase — 

Says  Mi.  Young— 
and  disregarding  its  signlflcance.  Mr.  Rooserelt  adapted  the 
forgotten  man  as  a  fmpaign  slogan  which  capClTated  the  Imagi- 
nation of  millions.  Every  citizen  who  found  himself  troubled  by 
the  times  became  a  forgotten  man  in  his  own  mind.  It  was  a 
phrase  inducing  to  sympathy  for  one's  self  an  appealing  pastime. 

Hiere  are  many  surprising  things  in  this  book  of  revela- 
tions which  concern  matters  of  deeper  import  than  cam- 
paign phrases.  Let  me  refer  to  the  authm-'s  examination  of 
the  farm  bill  as  originally  passed.  I  need  not  express  my 
own  views  of  that  measure,  which  may  be  somewhat  familiar 
to  you.   But  heed  the  words  of  the  author  (p.  34) : 

There  are  cunning  clauses  In  the  bill,  bestowing  extraominary 
powera  under  calming  words.  It  Is  not  an  honest  measiire,  re- 
sorting to  subterfuges.  For  instance,  the  Secretary  of  Agrlcxilture. 
with  the  M)proval  of  the  President,  may  have  authority  to  make 
"•  •  •  regulations  with  the  force  and  effect  of  law."  •  •  • 
A  deUberate  effort  to  remove  juriadJction  from  the  courts  and. 
should  any  court  attempt  to  enforce  its  authority,  to  raise  doYbts 
whether  turtKUctton  can  be  had  (p.  85).  •  •  •  There  will  be 
only  time  for  4  hours  at  debate.  Four  hours  and  bo  amendmento. 
Democraey  take*  scarcely  so  knag  to  sign  away  the  American  birth- 
Tight;  the  bill  la  paused;  no  beU  tolls  a  kneU  tor  Uberty. 

If  thtfe  should  be  any  Member  present  who  does  not  agree 
with  this  f^*^"****.  let  me  remind  him  that  it  is  not  my 
opinion  alone  which  I  express,  nor  that  of  the  author  alone, 
but  that  of  the  Supreme  Court  of  the  United  States. 

Lo<*ing  back  to  those  days  of  1933,  when  the  administra- 
tion was  very  young  and  its  energies  boundless,  Mr.  Young 
considers  the  matter  al  pigs  (p.  84) : 

This  waning  Auguct  la  a  season  at  burriad  event*— 

He  says: 

Hoi  the  leMt  shall  be  the  alaughter  of  «!•  i^u^o**"**;.  f^I 
tery  Wallace  wboae  ImmI  bumps  the  stars,  decides  overnight  that 
the  hog-buying  program  must  be  got  under  way.  It  is  launched, 
and  nromptlj?  to  appease  complaining  farmers  who  speak  blt- 
tSly  of  hShCT  farm  p5rtc«^  but  n*eager  benefits  •  •  •  , /^°: 
Siuve^erta.  bel^  sharp-eyed  men.  do  tl^ir  utmost  in  behalf 
oTpeymentTto  farmSs.  •  •  '  Roundly.  "i««  *^i,*f,„^„^'02°ti; 
000  fewM^ members  of  the  hog  famUy  to  supply  the  NaUon  with 
pock  chops,  hams,  and  lard  (j>.  85) . 
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These  flflTurw  point  the  wmy  to  an  economic  victory  such  u  the 
world  nerer  contemplated.  The  futxire  market  la  to  be  put  up, 
while  those  unwanted  hogs  are  put  out  of  the  way.  Meat  pur- 
chased by  the  Oovemment  shall  be  converted  Into  lertllizer. 
although  we  have  too  many  acres  of  eTcrything  xinder  cultlvaUon. 
according  to  the  New  Deal.  But  we  shall  And  use  for  the 
fertilizer.  If  no  better  one  than  dumping  It  Into  the  Mississippi, 
as  will  be  done  with  thoxisands  of  tons  of  hog  meat,  having  no 
place  to  put  It.    An  economic  victory  without  compare. 

It  Is  well  that  the  memory  of  such  matters  should  be  pre- 
served. It  will  endure  eternally  as  a  monument  to  the  folly 
of  man.  Sad.  indeed,  that  the  Nation  should  have  had  to 
pay,  or  engage  to  pay,  uncounted  billions  for  experiments 
foredoomed  at  their  origin,  as  any  sensible  man  should  have 
seen! 

It  may  be  argued  that,  no  matter  how  ill-advised,  these 
experiments  were  undertaken  in  good  faith.  It  has  been  my 
observation  that  we  speak  of  good  faith  when  there  is  noth- 
ing else  left  to  say;  and  it  has  been  the  special  trait  of  New 
Deal  proponents  to  profess  good  faith.  Heed  the  author 
again  (p.  88) : 

Before  the  New  Deal  burst  upon  the  world  most  Oovemment 
workers  were  being  brought  under  control  of  the  civil  service,  a 
hard-won  equality  of  opportunity.  Sponscsv  of  the  New  Deal 
maintained  that  they  required  more  latitude.  No  rank  and  file 
ot  clvll-servlce  workers  coxild  comprehend  the  higher  conceptions 
of  the  New  Deal  or  feel  the  flair  of  Its  inspiration.  The  Congress 
was  implored  to  correct  this  defldency.  What  less  could  the 
Congress  do? 

A  clause  began  to  appear  In  enabling  measures  that  appoint- 
menta  should  be  made  "•  •  •  without  regard  to  the  provl- 
-r  Blons  of  the  civU-servlce  laws":  a  clause  Included  In  setting  up 
X  the  National  Recovery  Administration,  the  Reconstruction  Fi- 
nance Corporation,  the  Home  Owners'  Loan  Corporation,  the  Ten- 
neMee  Valley  Authority,  the  United  States  Employment  Service. 
and  a  score  more  adjuncts  of  government.  Prantically  the  rush 
began. 

I  am  sorry  that  I  cannot  read  to  the  Senate  the  whole 
of  this  book.  Here  is  a  terse,  straightforward  record  of  the 
New  Deal.  It  would  be  no  less  than  painful  to  conduct  you 
through  the  pages  of  N.  R.  A.^  with  its  buyers'  drives,  its 
fines,  and  imprisonments  for  all  and  sundry.  Every  move- 
ment to  repress  the  natural  rights  of  man  sooner  or  later 
produces  its  martyr — and  martyrdom  is  fatal  to  autocracies. 
Mr.  Toung  does  not  fail  to  remind  us  of  Mr.  Maged.  the 
New  Jersey  tailor,  who  has  his  niche  of  fame,  the  martyr 
of  the  N.  R.  A. 

In  this  connection,  recalling  one  of  the  Presidential  vale- 
dictories, the  author  quotes  Mr.  Roosevelt  (p.  177) : 

"Plausible  aelf-seekers  and  theoretical  die-hards  will  tell  you  of 
the  loea  ot  Individual  liberty.  Answer  this  question  also  out  of 
the  facts  of  your  own  life.  Have  you  lost  any  of  your  rights  m: 
liberty  or  constitutional  freedom  of  action  and  choice?  Turn  to 
the  Bill  of  Rights  of  the  Constitution,  which  I  have  solemnly 
sworn  to  maintain  and  under  which  your  freedom  rests  secure. 
Read  each  provision  of  the  BiU  of  Rights  and  ask  yourself 
whether  you  personally  have  suffered  the  Impairment  of  a  single 
Jot  of  these  great  assurances.  I  have  no  question  In  my  mind  as 
to  what  your  answer  wUl  be.  The  record  Is  written  In  the  ex- 
perience of  your  own  personal  lives"  (p.  178). 

A  valedictory  In  the  grand  manner — 

Comments  Mr.  Young,  this  plain  Jeflferscnlan — 

tt  wtm:d  be  worth  whOe  to  know  what  Mr.  Maged  lost  durtng 
those  S  days  In  jail  because  he  choee  to  press  one  suit  of  clothes 
for  a  nickel  less  than  the  Oovemment  decreed.  Suppose  that  he 
should  •turn  to  the  Bill  of  Rights  of  the  Constitution"  •  •  • 
and  then  assume  that  he  should  "read  each  provision  •  •  •" 
and  ask  himself  whether  he  had  personally  "•  •  •  suffered  the 
Impairment  of  a  single  Jot  of  these  grreat  assurances."  It  would 
be  Interesting  to  know  the  record  "written  in  the  experience"  of 
his  own  life. 
Mr.  Roosevelt  presents  a  study  In  character — 

Continues  the  author — 

exhibiting  stubbornness  of  purpose  unusual  for  a  man  of  his  bent, 
baentlally  an  imaginative  man.  In  his  mind  the  flash  of  Ideas  \a 
dasaUng.  Hence  his  policies  undergo  swift  and  astonishing 
changes.  Tet  he  is  adamant  upon  his  one  policy  likely  to  prove 
moat  futile — the  re-creation  of  a  price  level  accidental  within  Itself 
and  a  reflection  of  conditions  which  no  longer  exist.  Indeed,  a 
price  level  brought  about  by  the  same  forces  of  ebb  and  flow  still 
In  operation. 

I  will  not  ask  Senators  on  the  other  side  to  follow  me 
through  the  mazes  of  the  gold  and  silver  legislation  as  I 
have  had  to  follow  them.  But  In  this  book  is  demonstrated, 
step  Iqr  step,  the  futility  of  those  policies.    Permit  me  one 


quotation  from  Mr.  LI  Ming,  chairman  of  the  Bank  of 
China  and  a  visitor  to  these  shores  just  before  we  seized 
upon  the  silver  illusion  (p.  169) : 

We  would  like  to  buy  billions  of  dollars"  worth  of  goods  from 
you — 

Sajrs  Mr.  Ming — 
but  I  read  with  amazement  that  sympathetic  friends  In  America 

^  have  advocated  that  It  co\ild  be  done  by  the  Increase  of  our 
purchasing  power  through  increasing  your  price  for  silver.  We 
are  very  appreciative  of  the  sincerity  ind  sympatheUc  attitude  of 
these  friends  toward  us.  but,  as  a  tanker,  I  cannot  accept  this 

I  extreme  kindness  without  expressing  at  least  our  feelings  toward 
the  matter. 

China,  like  every  other  coimtry,  pays  for  her  imports  chiefly  by 
her  exports.  The  silver  in  our  possession,  no  matter  how  larje 
the  amount,  does  not  help  much  in  her  purchases  abroad.  The 
theory  that  by  raising  the  price  of  silver.  China  would  be  able  to 
buy  more  in  America  Is  not  economically  soimd.  The  effect,  if 
any,  would  be  very  short  lived,  as  China  could  not  long  afford  to 
pay  for  American  ImpcHts  of  ownmodlUes  with  her  existing  supply 
of  sliver. 

That  warning,  mind  you,  was  delivered  on  our  own  door- 
step and  before  the  fact,  not  afterward.  How  sound  it  has 
proved  you  may  Judge  by  the  results.  As  one  of  them, 
China  oflBcially  protested  to  the  American  Government 
against  the  wrecking  of  her  currency.  As  another  result, 
we  have  not  obtained  increased  trade,  but  actually  lost  it. 

All  this  and  a  great  deal  more  is  told  by  Mr,  Yotmg  in 
Roosevelt  Revealed,  a  patient  and  painstaking  picture  of 
our  times,  which  I  understand  was  3  jrears  in  the  writing. 
The  author  does  some  bits  of  character  portrayal  that  many 
of  you  will  enjoy;  and  his  glance  toward  the  future  should 
induce  thought. 

Admittedly  the  pressure  of  events  has  been  of  the  sternest 
sort. 

He  says:  ^' 

In  confronting  these  events  Mr.  Roosevelt  has  undertaken  to  find 
solutions  m  two  directions,  one  corrective,  one  constructive.  He 
has  had  no  patience  with  the  suggestion  that  reform  might  wait 
upon  recovery,  but  has  been  determined  upon  simultaneoxis  re- 
form and  recovery.  Also  there  Is  something  of  vengeance  in 
New  Deal  philosophy,  which  may  be  human  enough  but  hardly 
statesmanab  Ip . 

Worst  of  all.  Mr.  Roosevelt  has  been  in  haste,  both  as  to  re- 
form and  recovery.  Plans  that  might  have  done  well  enough  if 
left  to  ripen  and  mature,  have  proved  abortive  by  reason  of  this 
very  haste.  Then  the  New  Deal,  assuming  to  wear  a  robe  of 
purity,  has  shown  no  regard  for  the  property  and  the  rights  of 
citizens,  for  the  institutions  of  American  Government,  for  the 
protests  of  minorities. 

Once  termed  the  Kerensky  of  this  revolution — If  it  Is  a  revolu- 
tion— Mr.  Roosevelt  seems  more  likely  to  All  the  niche  of  a 
Mlrabeau.  Kerensky,  after  all.  was  a  moderate  revolutionist. 
Mr.  Roosevelt  essays  to  blend  the  flre  of  radicalism  with  the  oil 
of  conservatism.  In  attempting  that  feat  more  than  one  man 
has  lost  an  empire,  among  them  Mlrabeau.  who  pawned  and 
sacrificed  the  kingdom  of  Prance,  along  with  his  own  life,  open- 
ing the  way  to  a  little  Corslcan — first  and  greatest  of  modem 
dictators. 

Our  old  social  order  has  slipped  from  Its  moorings.  We  are  out- 
ward bound.     Whose  hand  shall  guide  the  helm? 

One  man  gravely  takes  counsel  with  himself  ujxjn  that  Issue — 
with  Mmgftif  and  his  destiny — Franklin  Delano  Roosevelt. 

Mr.  DICKINSON  subsequently  said:  Mr.  President,  in  con- 
nection with  my  remarks  delivered  earlier  today  I  £isk  unani- 
mous consent  to  have  printed  in  the  Rscoai)  an  editorial  from 
this  morning's  Washington  Herald  entitled  "Three  Years  of 
Roosevelt." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Washington  Herald  of  Mar.  4.  1936] 

THXEX  TKAXS  OF  ROOSEVXLT 

Three  years  ago  today  President  Roosevelt  was  Inaugurated. 

That  the  Institutions  of  the  country  have  sxirvlved  is  due  to 
the  Supreme  Court  of  the  United  States,  which  unanimously,  on 
May  27,  1935,  stopped  a  socialistic  "experiment"  that  eventuaUy 
would  have  destroyed  the  Constitution  and  every  vestige  of  indi- 
vidual liberty. 

When  Roosevelt  was  inaug^irated  he  was  confronted  by  a  great 
emergency,  the  third  that  has  confronted  this  country — 1861,  1918, 
1933-33. 

When  the  first  two  emergencies  were  over  the  covmtry  returned 
to  its  normal  constitutional  principles. 

But  it  remained  for  President  Roosevelt  to  use  an  emergency  to 
attempt  to  transform  a  constitutional  America  into  an  America 
faahloned  on  the  worst  Old  World  M"*#. 
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The  power  temporarfly  delegated  to  him  by  Congreas  he  at- 
tempted to  make  permanent.  „^„„i„  ,„,»« 

He  surrounded  himeslf  with  many  men  who  were  openly  Inim- 
ical to  every  traditional  American  principle. 

Elected  on  a  platform  which  reaffirmed  traditional  Democratic 
doctrines,  in  3  years  the  country  has  seen  Its  most  vital  planks 
repudiated  with  a  cynical  contempt  for  public  opinion  unparal- 
leled  except   by   the   autocratic   rvilers   of   Russia,   Germany,   and 

Italy 

One  of  his  first  acts  was  to  fasten  on  the  cotmtry  the  N.  R.  A., 
a  system  of  imiversal  regimentation  of  business  and  regulation  ol 
private   contracts   and  individual   actions  borrowed  from  Moscow 

*°Measure  after  measure  thereafter,  emanating  from  the  White 
House  or  the  Cabinet,  has  been  modeled  on  the  N.  R.  ^— ^^ 
steady  absorption  of  congressional  and  Judicial  powers  Into  the 
hands  of  a  centralized  autocracy. 

We  have  seen  in  3  years  the  Constitution  and  the  Supreme 
Court  denounced  by  a  President  <rf  the  United  States  as  relics  of 
"the  horse-and-biiggy  era  of  the  eighteenth  centxiry." 

We  have  seen  the  President  of  the  United  States  advise  Con- 
gress to  pass  a  bUl  whether  It  considered  It  constitutional  or  not. 
We  have  seen  one  session  of  Congress  alone,  on  ta-ders  frcMn  the 
White  House  appropriate  the  enormous  sum  of  $10,000,000,000  to 
create,  under  the  mask  of  relief,  a  pollUcal  army  of  nearly 
10,000.000  persona.  _  ^ 

We  have  seen,  also  at  the  demand  of  the  White  House.  CongreM 
write  a  check  for  M.880.000.000  on  the  Treasury  of  the  United 
States  to  be  spent  without  any  accounting  by  the  President  to 
anyone — and  no  questions  asked.  ■ 

We  have  seen  the  administration  force  a  "tax  bUl"  through 
a  subservient  Congress  that  was  not  lor  the  purpose  of  raising 
revenue  but  was  purely  a  raid  on  the  successful,  a  ^Ite  measure, 
a  reprisal  against  legitimate  criticism  In  the  best  traditions  of  the 
European  dictators. 

In  3  years  oX  Rooeevelt  and  his  visionary  lll-advlsers  the  pubUc 
debt  has  risen  from  »23.000,000,000  to  $33,000,000,000— and  It  to 
now  headed  toward  the  $40,000,000,000  mark. 

In  3  years  of  the  Roosevelt  administration  the  Government  has 
spent  $22,000,000,000— a  sum  within  $2,000,000,000  of  the  com- 
bined expenses  of  the  Government  under  all  our  Presidents  from 
Washington  to  Taft.  At  present  estimates  for  the  next  fiscal  year 
the  expenditures  will  rise  to  $29,000,000,000. 

After  3  years  the  deficit— $3.234,507.392 — remains  almost  exactly 
where  it  wm  in  1933  In  spite  erf  the  solemn  promises  of  the  Demo- 
cratic platform  and  the  President  himself  to  balance  the  Budget. 
This  incompetency  in  managing  the  finances  of  a  great  country 
has  gone  on— and  is  stUl  going  on — in  spite  of  raid  after  raid  on 
the  pocketbooks  of  the  poor  and  rich  In  the  shape  of  taxes. 

Three  years  of  Roosevelt  have  seen  the  merit  system  In  the  dvll 
service  flung  overbofird  and  the  public  service  flooded  with  In- 
competent officeholders  who  are  being  Tammanylzed  for  the  next 
election. 

In  8  years  the  country  has  heard  some  of  the  President's  Cabinet 
ofllcers  making  soap-box  speeches,  and  at  least  one  of  them 
haranguing  the  farmers  and  laborers  to  "sxirge  forward",  upset  our 
form  of  government,  and  substitute  for  it  a  form  of  commimlstlc 
Fascism. 

We  have  a  Postmaster  General,  who  Is  also  chairman  of  the 
Democratic  National  Committee,  whoee  political  machinations  have 
now  given  birth  to  a  new  word — Farleylze. 

During  the  last  3  years  we  have  been  nearly  dragged  Into  the 
lll-smelUng  League  of  Nations  through  the  trap  door  of  the 
World  Court.    It  was  defeated  by  a  vigilant  public  opinion. 

Treaties  have  been  made  by  a  naive  Secretary  of  State  which  have 
made  us  the  dumping  ground  of  all  the  chet^-labor  products  of  the 
world  and  reduced  our  own  exports  to  a  new  low  level. 
We  have  Invited  Russia,  our  arch  enemy.  Into  our  house. 
Delegation  of  autocratic  powers  has  been  demanded  by  a  Presi- 
dent of  the  Unl^.J  States  under  the  guise  of  a  neutrality  act.  the 
certain  effect  of  which  would  have  been  to  plunge  us  into  foreign 
wars.  „ 

After  3  years  of  the  expenditure  of  billions  of  dollars  to  puH  our 
people  out  of  the  depression.  16,000,000  persons  are  still  on  reUef. 
millions  are  boondoggling  over  crackpot  schemes  under  red,  pink, 
and  yellow  overseers,  and  H.  O.  L.  C.  Is  still  confiscating  homes. 

In  flne.  we  have  had  3  years  of  what  might  be  called  a  comic- 
opera  administration  if  It  were  not  Just  100  percent  more  tragic 
in  Its  implications  than  comic. 

It  has  been  3  years  of  regimentation,  confiscatory  taxes,  crackpot 
experiments,  autocracy,  communistic  blather,  deficits,  debts,  broken 
promises. 

The  American  pe<vle  must  make  up  their  minds  this  year  whether 
tills  gross  travesty  on  the  genius  of  oxir  Government  Is  to  continue 
or  whether  the  American  traditions  are  to  prevail. 

Mr.  ROBINSON.  Mr.  President,  I  have  attempted  to  lis- 
ten with  sincere  attention  to  the  statement  just  read  by  the 
Senator  from  Iowa  tMr.  Dickinson].  It  was  not  possible 
to  hear  all  he  said,  because  of  the  noise  in  the  Chamber  and 
in  the  galleries.  As  I  understood  his  remarks,  he  challenged 
a  comparison  between  conditions  that  exist  now  and  those 
that  existed  3  years  ago,  when  the  Roosevelt  administration 
came  into  power. 

I  accept  that  challenge,  and  maintain  with  fervor  that,  in 
spite  of  all  the  Senator  from  Iowa  has  said,  conditions  have 


so  markedly  improved  that  even  the  politically  blind  should 
be  able  to  take  note  of  the  improvement. 

The  Senator  from  Iowa  has  quoted  at  length  from  a  volume 
published.  I  believe  he  said,  by  some  southern  banker.  I 
wonder  whether  he  and  the  banker  whom  he  quotes  recall 
the  conditions  which  existed  March  4,  1933,  and  I  wonder 
whether  they  are  familiar  with  the  cMiditions  which  prevail 
now  with  respect  to  banking. 

At  the  beginning  of  the  present  administration  the  ma- 
jority of  the  banks,  both  State  and  national,  were  in  receiv- 
erships, or  were  threatened  with  receiverships,  and  those 
which  were  not  clearly  insolvent  were  in  fear  of  runs  which 
would  chai^  their  status.    It  is  recalled  that  some  time 
following  March  4.  1933,  a  southern  banker  came  to  Wash- 
ington and  appealed  to  me  to  use  my  alleged  influence  to 
secure  for  his  bank  financial  assistance  from  the  Oovem- 
ment.   He  stated  that  unless  such  assistance  could  be  af- 
forded his  bank  would  become  insolvent  by  reason  of  a 
threatened  run  by  depositors,  and  that  enormous  sums  would 
be  lost  to  them.    I  went  with  him  to  the  Reconstruction  Pi- 
nance  Corporation,  and  in  good  faith  laid  before  that  body 
the  conditions  as  represented  by  the  banker.    A  loan  was 
made,  the  Government  went  to  the  rescue  of  the  corporation, 
and  the  corporation  c<x)tinued  its  operations  uninterrupted. 
Within  less  than  2  years  that  institution  was  on  so  sound 
a  basis  that  the  same  banker  who  came  here  and  appealed 
for  help  was  quoted  in  the  press  as  making  a  speech  in 
which  he  stated  that  what  he  objected  to  was  the  Govern- 
ment's interference   In  private   business.     All  he   thought 
was  necessary  was  for  the  Government  to  repeal  the  act 
providing  for  a  limited  guaranty  of  deposits  and  leave  the 
bankers  alone.    He  went  further  and  said  that  he  wanted 
the  United  States  Government  taken  out   of   all  business 
that  could  be  conducted  by  private  agencies.     What   he 
feared  was  that  true  Jeffersonian  principles  would  be  neg- 
lected and  forgotten  If  the  Government  continued  to  extend 
aid  to  enterprises  and  to  individuals. 

Mr.  President,  that  is  a  sample  of  what  would  result  from 
the  conclusions  of  the  Senator  from  Iowa.  The  very  men 
who  marched  on  Washington  with  pallid  faces  and  trem- 
bling lips  and  appealed  to  Roosevelt  and  the  administra- 
tion to  aid  them  and  save  their  businesses  are  now  most 
clamorous  in  objecting  to  the  Government's  extending  the 
same  aid  to  others  which  they  received  and  which  enabled 
them  to  survive. 

If  such  arguments  are  to  prevail,  either  in  economics  or 
in  politics,  then  the  country  must  take  the  responsibility. 
Bankers  who  saw  the  institutions  with  which  they  were  con- 
nected threatened  with  ruin  and  with  destruction  and  who 
appealed  for  and  received  Government  aid.  now  that  they 
are  prosperous  again  and  their  depositors  are  confident  and 
safe  by  reason  of  Government  action,  ought  to  hesitate  in 
criticizing  and  condemning  the  administration  which  saved 
them  and  their  property. 

The  Senator  from  Iowa  has  a  good  deal  to  say  about  "true 
Jeffersonian  principles."  I  wonder  what  he  knows  about 
Jeffersonian  or  Democratic  principles.  I  wonder  how  the 
Senator  from  Iowa  is  constituted  a  judge  of  what  is  Demo- 
cratic and  what  is  not  Democratic.  Never  before  in  his  life 
did  he  indicate  any  sympathy  for  Democratic  principles. 
Now  he,  with  other  Republicans,  including  a  former  chair- 
man of  the  Republican  National  Committee  and  including 
the  distingiiished  candidate  for  President  from  Michigan, 
is  appealing  to  Democrats  to  make  a  coalition  with  the 
Republicans;  appealing  to  "true  Democrats",  as  if  the  Re- 
imblicans  making  the  appeal  were  ready  to  cooifess  them- 
selves Democrats,  But  Mr.  Hilles  says,  "We  cannot  change 
our  name.  In  order  to  make  this  coalition  we  will  do  any- 
thing you  ask  except  change  our  name  from  'Republican' 
to  something  else.  We  want  to  be  known  as  we  have  been 
known,  although"— impliedly— "we  are  willing  to  be  really 
Democrats."  j 

Mr.  President,  I  question  the  right  of  the  Senator  from 
Iowa,  I  question  the  capacity  of  the  Senator  from  Iowa,  to 
decide  what  is  Democratic  and  to  decide  who  are  true  Demo- 
crats. 
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In  1933.  at  the  beginning  of  the  present  administration,  this 
country  was  confronted  with  a  condition  which  had  resiilted 
as  a  culmination  of  the  measures  auid  the  policies  for  which 
the  Senator  from  Iowa  stood  and  stands.  In  all  his  criticism 
this  morning  he  has  proposed  no  substitute  for  New  Deal 
measures.  He  has  not  suggested  what  should  be  done  or 
what  shall  be  done.  He  has  merely  made  the  general  decla- 
ration that  prosperity  is  still  "aroxmd  the  comer." 

I  accept  the  challenge  implied  in  that  statement.  The 
country  on  the  whole  is  now  prosperous.  I  have,  not  wlthi 
me.  it  Is  true,  but  for  use  on  another  occasion  in  the  early 
future,  an  almost  limitless  number  of  press  reports  going 
Into  detail,  showing  what  improvement  has  occurred  during 
the  3  years  in  which  the  Democratic  administration  has  beeq 
In  power.  Many  businesses  have  become  admittedly  pros-t 
perous.    They  boast  of  their  prosperity. 

The  Senator,  in  condemning  what  has  been  done,  quotetj 
an  authority  which  said  that  many  of  these  measures  werq 
wholesome,  desirable,  and  worthy  of  approval,  but  that  they 
had  been  put  into  effect  too  hastily,  implying  that  we  should 
have  been  as  slow  in  acting  as  was  the  Hoover  administra-* 
tion.  I  suppose  the  Senator  from  Iowa  meant  to  imply  tha^ 
we  should  have  done  nothing,  as  President  Hoover  did.  tha^ 
we  should  have  waited  for  prosperity  to  come  "around  th^ 
comer."  The  trouble  was  that  prosperity  was  going  furthei 
and  further  behind  the  comer.  It  did  not  come  when  thei^ 
anticiiMited.  It  did  not  come  when  it  was  expected,  and  con-f 
ditions  constantly  grew  worse.  { 

While  mistakes  have  been  made — and  I  admit  them— t 
while  confusion  has  occurred,  the  one  thing  of  which  I  ani 
proudest,  and  the  one  thought  I  would  impress  on  the  min^ 
of  the  Senator  from  Iowa,  is  that  the  best  feature  of  th4 
recovery  has  been  the  promptness  with  which  new  measure4 
have  been  devised  and  carried  into  effect.  Delay  would  hav4 
been  dangerous  and  destructive.  In  the  haste  with  which  we 
acted,  if  we  made  mistakes,  we  were  afforded  the  opportimitsf 
later  of  correcting  them.  But  it  was  the  do-nothing  poUcyj 
the  standstill  against  the  tide  that  was  threatening  to  becom^ 
overwhelming  that  brought  this  country  into  the  conditio^ 
of  which  the  Senator  from  Iowa  apparently  is  proud  whei^ 
he  refers  to  the  conditions  which  existed  prior  to  the  Roose-i 
velt  administration. 

If  Senators  will  read  the  records,  if  they  will  examine  th^ 
press  reports  and  the  reports  of  the  great  business  agencle$ 
throughout  the  Nation,  they  will  find  that  the  coimtry  on 
the  whole  is  now  prosperous.  Business  has  already  revived^ 
and  the  business  agencies  to  which  the  Senator  from  lowA 
may  refer  for  information  are  boastful  of  the  very  whole4> 
some  conditions  which  exist. 

This  effort  to  condemn  what  has  been  done,  without  $ 
constructive  suggestion,  without  a  proposal  to  substitute 
something  in  lieu  of  It.  implies  that  the  Senator  is  still  14 
accord  with  the  Hoover  policies,  and  if  that  is  the  attitudi 
to  be  taken  by  those  to  whom  the  Senator  appealed  the^ 
are  not  entitled  to  call  themselves  or  to  be  called  even  b^ 
the  Senator  from  Iowa  true  Jeffersonian  Democrats. 

Jefferson  was  a  great  liberal,  a  great  progressive.  H# 
served  his  time  with  patience,  patriotism,  and  signal  ability. 
In  this  time  the  country  is  fortunate  in  having  as  the  hea4 
of  the  Nation  one  who.  while  accomplishing  significant  re*- 
forms,  also  stimulates  and  inspires  confidence. 

The  Senator  from  Iowa  quoted  approvingly  a  complalnl 
that  reform  has  proceeded  along  with  recovery,  as  if  it 
could  occur  in  any  other  way.  Anyone  who  has  had  expet- 
rtence  in  either  private  affairs  or  in  public  affairs  knows  that 
the  only  time  when  reform  can  be  accomplished  is  when  th^ 
necessity  for  it  is  most  apparent.  If  you  wait  until  tha^ 
necessity  disappears  you  will  have  no  reform. 

The  Senator  cannot  appeal  to  Democrats.  He  may  appei 
to  Republicans.  But  for  every  Democrat,  every  man  wh0 
calls  himself  a  D«nocrat  he  takes  away  from  the  suppoii 
of  this  administration,  we  will  accept  three  former  Republif- 
cans  who  are  giving  it  their  support. 

Mr.  DICKINSON.  Mr.  President,  I  desire  now  to  refe^ 
to  Just  a  few  things  which  I  did  not  include  in  my  former 
statement.  The  first  thing  I  desire  to  do  is  to  recommend 
to  the  majority  leader  Uuit  be  read  this  book,  Roosev^t 


Revealed.    Mr.  Young  is  not  a  banker.    He  is  a  good  solid 
southern  Jeffersonian  Democrat. 

Mr.  ROBINSON.  How  does  the  Senator  from  Iowa 
assiune  that  he  has  the  right  to  determine  who  is  a  good 
Democrat? 

Mr.  DICKINSON.    I  am  taking  his  word  for  it. 

Mr.  ROBINSON.     Oh.  the  Senator  is  taking  his  word  for  it! 

Mr.  DICKINSON.  I  think  I  have  the  right  to  do  that. 
So  far  as  I  am  concerned,  I  wis.i  to  'iay  to  the  majority 
leader  that  no  suggestion  of  coalition  has  ever  come  from 
me.  If  anyone  wants  to  leave  the  ranks  of  our  opponents 
let  him  come  to  us. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.    I  yield. 

Mr.  ROBINSON.  The  Senator  then  does  not  approve 
the  suggestion  made  by  his  colleague,  our  mutual  friend 
the  Senator  from  Michigan  [Mr.  Vandenberc],  in  an  address 
recently  delivered  in  New  York  in  which  he  appealed  to 
true  Democrats  to  join  the  Republicans?     Is  that  true? 

Mr.  DICKINSON.  I  do  not  believe  in  any  coalition  at 
all.  I  believe  the  Democratic  Party  can  fight  its  own  battles 
and  the  Repubhcan  Party  can  fight  its  own  battles,  and  we 
will  fight  it  out  on  those  lines,  so  far  as  I  am  concerned. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  further 
yield? 

Mr.  DICKINSON.    I  yield. 

Mr.  ROBINSON.  Of  course,  the  Senator  from  Iowa 
knows,  and  all  those  who  are  well-informed  know,  that 
without  some  coahtion  the  RepuWican  Party,  for  which  the 
Senator  from  Iowa  stands  as  one  of  the  few  Republicans 
in  this  body,  will  have  no  chance  at  all  in  the  next  election. 

Will  the  Senator  now  yield  for  another  question? 

Mr.  DICKINSON.  WIU  not  the  Senator  let  me  answer 
one  before  he  puts  another? 

Mr.  ROBINSON.  I  should  like  to  have  the  Senator  have 
the  whole  thought  which  is  in  my  mind  before  him;  but,  of 
course,  if  he  wishes  to  answer  that  question.  I  will  refrain 
for  the  present.  I  wanted  to  ask  him  in  the  same  connection 
whether  he  disapproved  or  approved  of  the  attitude  of  Mr. 
HiUes,  former  chairman  of  the  Republican  National  Commit- 
tee, who  in  this  morning's  press — I  read  it  in  the  Washing- 
ton Post — made  a  strong  appeal  to  Democrats  to  join  with 
Republicans  for  the  defeat  of  the  present  administration,  and 
who  at  the  same  time  said  that  one  thing  Republicans  can- 
not be  asked  to  do  was  to  change  their  name? 

Mr.  DICKINSON.    Is  the  Senator  through  now? 

Mr.  ROBINSON.  Well,  I  was  asking  the  question,  and  the 
Senator  seems  anxious  to  answer. 

Mr.  DICKINSON.  Let  me  suggest  to  the  Senator  that  if 
there  are  any  Democrats  who  are  so  dissatisfied  with  the 
nest  as  it  has  been  befouled  by  this  administration  that  they 
think  they  should  desert  it  and  find  a  happier  home,  we  bid 
them  welcome  in  the  Republican  ranks. 

Mr.  ROBINSON.    Mr.  President 

Mr.  DICKINSON.  O  Mr.  President,  I  desire  to  present 
a  few  facts  and  figures. 

Mr.  ROBINSON.  The  Senator  does  not  wish  to  yield? 
Very  well;  the  Senator  has  the  right  not  to  yield. 

Mr.  DICKINSON.  I  desire  to  give  a  few  facts  and  figures. 
I  have  heard  of  this  famous  prosperity.  I  want  to  know 
what  kind  of  prosperity  we  are  having-  This  administration 
makes  me  think  of  the  man  who  borrowed  all  the  money  he 
could,  and  then  spent  it  lavishly  until  it  was  all  gone. 

Let  me  read  now  a  few  facts  and  figures  from  the  Federal 
Reserve  report  of  February  1936.  I  find  that  on  June  30, 
1932,  the  total  securities  of  all  classes  in  possession  of  the 
Federal  Reserve  banks  was  $11,414,000,000.  Of  that,  $5,628,- 
000,000  was  in  Federal  securities  and  $5,784,000,000  in  other 
securities,  meaning  individual  loans,  corporation  loans,  and 
other  types  of  securities. 

What  has  happened  in  these  3  years?  The  Government 
securities  and  securities  guaranteed  by  the  Government  now 
possessed  by  those  same  banks  amoimt  to  the  total  sum  of 
$12,268,000,000.  or  $6,640,000,000  in  increased  indebtedness 
of  the  Government. 

During  that  same  period,  which  is  from  June  30,  1932,  to 
December  31,  1935,  individual  loans  decreased  from  $5,786,- 
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000.000  to  $5,506,000,000.  or  a  decrease  of  $280,000,000.  There- 
fore what  this  administration  is  doing  is  feeding  into  the 
financial  institution  of  the  Nation  Government  securities, 
borrowed  money,  and  as  evidence  of  that  let  us  turn  to  the 
Treasury  statement  which  just  came  to  our  desks  this 
morning. 

The  national  debt  has  now  reached  the  enormous  sum  of 
$30,519,000,000.  I  have  heard  it  suggested  that  some  bankers 
have  said  we  cculd  increase  the  national  debt  to  $50,000,- 
000,000,  but  to  date  no  man  has  ever  ventured  the  names  of 
the  bankers,  and  if  any  bankers  have  made  such  a  statement, 
to  date  their  names  have  not  been  given  to  the  public  for  its 
information. 

The  increase  of  our  national  debt  is  right  along  the  line  I 
have  been  suggesting,  and  now  we  find  that  there  is  on  the 
threshold  of  the  Capitol  the  demand  that  we  raise  additional 
taxes  to  the  amount  of  one-biUion-three-hundred-and-some 
million  dollars.  I  wonder  whether  or  not  we  are  getting  full 
value  received  for  the  expenditures  which  are  being  made? 

The  last  report  of  the  American  Federation  of  Labor  shows 
that  12,600,000  men  are  still  out  of  work.  That  is  as  great  a 
number  of  men  as  were  out  of  work  before  this  spending 
program  was  inaugurated. 

We  also  find  that  our  national  debt  has  increased  to  the 
extent  shown  by  the  figures  Just  read  to  the  Senate. 

I  advise  the  majority  leader  to  read  Mr.  Young's  book,  as 
it  will  make  plain  to  him  where  the  governmental  policies  of 
the  past  3  years  have  gradually  been  taking  us.  In  Roose- 
velt Revealed,  Mr.  Young  has  painted  a  very  good  word 
picture  of  exactly  what  is  happening. 

Now  I  find  that  great  emphasis  Is  being  laid  on  the  sug- 
gestion of  an  increasing  prosperity.  How  does  it  happen 
that,  despite  all  this  prosperity,  we  find  the  same  niunber  of 
men  unemployed  as  were  idle  3  years  ago,  before  the  admin- 
istration started  on  its  spending  spree?  How  does  it  happen 
that  all  along  the  line  we  find  that  money  is  being  spent 
with  a  prodigal  hand;  and  spent  for  what?  Read  ttie  record, 
including  the  report  of  the  junior  Senator  from  West  Vir- 
ginia IMr.  Holt]  as  to  W.  P.  A-  conditions  in  that  State. 

Mr.  ROBINSON.  Mr.  President,  wUl  the  Senator  yield  for 
a  question? 

Mr.  DICKINSON.     I  yield. 

Mr.  ROBINSON.  Does  the  Senator  maintain  that  the 
country  is  not  in  a  better  condition  now  than  it  was  March 
4.  1933,  and  prior  thereto? 

Mr.  DICKINSON.    WiUjthe  Senator  repeat  his  question? 
Mr.   ROBINSON.    Etoes  the   Senator   maintain   that   the 
United  States  is  not  in  a  better  position  now  than  it  was 
during  the  latter  part  of  the  Hoover  administration  ending 
March  4.  1933? 

Mr.  DICKINSON.  Personally,  I  think  we  are  in  a  much 
more  dangerous  situation,  l)ecau8e  we  have  had  a  debt  im- 
posed on  us  that  future  generations  will  never  be  able  to  pay. 
Of  course,  if  the  Senator  is  in  favor  ot  trying  to  borrow  our 
way  back  to  prosperity,  then  I  cannot  argue  with  him ;  but,  in 
my  judgment,  every  time  the  administration  borrows  more 
money  and  wastes  it  on  more  Government  projects,  wastes 
It  on  boondoggling,  wastes  It  on  a  thousand  and  oae  other 
types  of  endeavor  that  are  now  being  undertaken  by  the  Fed- 
eral Government,  it  is  going  to  make  a  very  serious  mistake, 
and  Instead  of  encouraging  recovery  It  will  be  retarding  re- 
covery at  the  expense  of  future  generations.  As  a  famous 
man  said  only  a  little  while  ago.  "Blessed  are  the  young,  for 
they  shall  inherit  the  national  debt."  That  national  debt  Is 
the  very  thing  I  am  suggesting  to  the  Senator  fnmi  Arkansas. 
He  may  talk  all  he  wishes  to  about  the  banks,  but  82  percent 
of  the  banks  opened  up  within  3  weeks  after  they  were  closed, 
and  there  was  not  a  single,  solitary  change  In  the  securities 
In  the  portfolios  of  any  of  the  banks,  which  is  evidence  that 
many  of  them  did  not  need  to  be  closed. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  DICKINSON.    I  yield. 

Mr.  ROBINSON.  Now  I  ask  the  Senator  the  same  ques- 
tion that  I  last  asked  him,  and  Inquire  whether  he  will  an- 


swer It.  Does  the  Senator  maintain  that  the  country  Is  not 
more  pro^ierous  now  than  it  was  when  the  Roosevelt  ad- 
ministration came  into  power? 

Mr.  DICKINSON.  I  do  not  believe  that  prosperity  can 
be  ascribed  to  any  country  where  the  economic  betterment 
has  been  secured  only  by  an  increase  of  the  national  debt, 
and,  therefore,  my  answer  Is  no. 

Mr.  ROBINSON.  Very  well.  The  Senator  then  thinks 
that  the  country  is  not  so  prosperous  as  it  was  when  his 
party  surrendered  control? 

Mr.  DICKINSON.  That  depends  on  the  Senator's  defi- 
nition of  prosperity. 

Mr.  ROBINSON.    I  use  the  term 

Mr.  DICKINSON.  I  want  to  say  to  the  Senator  from 
Arkansas  that  whenever  jwosperity  Is  defined  as  going  into 
debt  and  spending  more  money  It  is  always  found  that  a 
headache  Is  coming;  and  we  are  now  approaching  the  period 
when  that  headache  Is  near  at  hand. 

Mr.  ROBINSON.  With  the  Senator's  permission,  he  hav- 
ing the  fioor,  I  use  the  term  "prosperity"  in  its  ordinary 
aaid  accepted  sense.  When  I  speak  of  prosperity  I  have  in 
mind  the  general  condition  of  bushiess  throughout  the  Na- 
ti«i.  I  have  asked  the  Senatw  twice  the  question,  whether 
he  believes  the  country  is  more  prosperous  now  than  it 
was  on  March  4.  1933.  He  said  that  he  does  not;  he  has 
answered  no.  That,  I  call  to  the  attention  of  my  hearers, 
means  that  he  prefers  the  conditions  that  existed  when  Mr. 
Hoover  went  out  of  office  to  those  which  exist  at  the  present 
time;  and  that  is  the  issue  which  I  desire  to  make. 

With  the  Senator's  permission,  I  will  add  that  if  the 
people  of  the  country  accept  the  viewpoint  of  the  Senator 
from  Iowa,  and  would  rather  have  Hooverism  than  Roose- 
veltlsm;  if  they  believe  the  Senator  from  Iowa  is  correct, 
and  that  conditions  now  are  less  prosperous  than  they  were 
on  March  4,  1933,  it  logically  means  not  the  elevation  to 
power  of  my  good  friend,  my  first  choice  for  the  RepubU- 
can  nomination,  the  Senator  from  Iowa  [B£r.  DicKUfsow] 
[laughter],  nor  the  elevation  of  my  second  chwce  for  the 
Republican  nomination,  the  Senator  from  Michigan  [Mr. 
VakdkkbbrcI;  it  means  the  reelection  of  Mr.  Hoover.  The 
Senator  may  take  a  part  of  his  time  to  answer  that,  If  he 

chooees  to  do  so.  ^      , 

Mr  DICKINSON.  As  a  matter  of  fact,  we  are  not  going 
to  fight  over  the  battle  of  1932  in  the  year  1936.  We  are 
going  to  fight  over  the  mess  which  the  present  administra- 
tion has   made  of   government  since  it  came  into  power. 

^  ROBINSON.    Mr.  President,  will  the  Senator  yield? 
Mr.  DICKINSON.    I  should  like  to  make  my  own  speech, 

but  yIekL  ,  ...*». 

Mr.    ROBINSON.    How    did    the    Senator    vote    on    the 

A  A  A.? 

Mr.  DICKINSON.  I  voted  for  It,  with  a  straight  state- 
ment as  to  why  I  voted  for  It. 

Mr.  ROBINSON.    Yes;  but  the  Senator  voted  for  it? 

Mr.  DICKINSON.    Yes. 

Mr.  ROBINSON.  TTien  the  Senator  certainly  desired  It  to 
pass.  That  Is  the  reason  he  wants  to  forget  the  battles  that 
have  come  and  gone;  he  wants  a  new  battlefield  and  a  new 
Issue,  and  he  is  struggling  hard  to  find  one.    I  do  not  blame 

him  for  it. 

Mr  DICKINSON.  I  want  to  restate  my  portion  with 
reference  to  the  A.  A.  A.,  if  that  will  be  any  consolation  to 
the  Senator  from  Arkansas. 

B£r.  ROBINSON.  If  the  Senator  will  yield.  I  think  aU 
that  the  Senator  can  say  is  answered  by  the  admission  that 
he  voted  for  the  A.  A.  A.  If  he  was  not  for  it,  if  he  did  not 
believe  in  it,  let  him  take  until  the  election  next  November 
to  explain  why  he  cast  an  Insincere  vote. 

Mr.  DICKINSON.  As  a  matter  of  fact,  Mr.  President,  I 
stated  at  tlie  time  when  I  voted  for  the  A.  A.  A.  that  I  was 
for  the  reflnancing  of  farm  mortgages. 

Mr.  ROBINSON  rose. 

Mr  DICKINSON.  I  am  not  going  to  yield  for  Just  a 
moment.    Almost  every  time  I  utter  a  sentence  it  takes 
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the  Senator  from  Arkansas  10  minutes  to  answer  it.  Theref 
fore  I  should  like  to  have  a  little  time  to  state  my  ow4 
position. 

As  Is  customary  under  tlie  present  administration,  aboujt 
seven  things  are  put  in  one  bill.  In  the  A.  A.  A.  there  were 
at  least  three.  I  stated  oj)enly  that  I  was  opposed  to  thp 
processing  tax.  and  I  have  never  retracted  that  position.  J 
stated  openly,  and  I  restate  it  now.  that  the  allotment  con- 
trol of  acreage  would  never  control  prices.  Those  were  the 
two  phases  of  the  A.  A.  A.  which  I  said  I  was  against.  ^ 

Mr.  ROBINSON  rose.  | 

Mr.  DICKINSON.     I  do  not  yield.  I 

Mr.  ROBINSON.  I  have  not  asked  the  Senator  to  yield, 
but  I  was  going  to. 

Mr.  DICKINSON.  I  should  like  for  a  little  whOe  to  makje 
my  own  speech.  As  a  matter  of  fact,  I  have  never  changed 
the  position  to  which  I  have  referred.  Now.  the  present  ad- 
ministration, again  carrying  out  the  bunglesome  and  boo(]- 
ling  type  of  legislation  which  they  have  been  framing,  put 
through  a  itiece  of  legislation  that  involves  an  appropriation 
of  $440,000,000  for  soil  conservation  for  what  they  point  oqt 
is  the  hiatus  between  the  time  of  the  passage  of  the  law  anjd 
the  time  they  are  going  to  have  a  real  conservation  program 
put  into  effect.  It  is  being  stated  in  the  press  of  Iowa  nofr 
that  $10  an  acre  is  going  to  be  paid  to  farmers  to  change 
their  farm  programs,  from  the  production  of  regular  croi^ 
to  the  production  of  legumes.  What  is  that?  It  is  abs(^ 
lutely  nothing  but  a  matter  of  trying  to  continue  the  veijy 
type  of  influence  they  have  been  dring  to  exert  for  the  pa|t 
2  years,  and  the  Supreme  Court  will  never  have  a  chance  tto 
pass  upon  that  phase  of  the  bill  between  now  and  the  tinie 
the  votes  are  cast  next  November.  \ 

Mr.  ROBINSON.    Now  wiU  the  Senator  yield  for  a  que# 
tion? 

Mr.  DICKINSON.    I  yield. 

Mr.   ROBINSON.    I    thank   the   Senator.    The   Sena 
voted  for  the  Agricultural  Adjustment  Act? 

Mr.  DICKINSON.    And  against  the  amendments. 

Mr.  ROBINSON.  The  Senator  admits  it.  He  now  saifs 
his  vote  for  the  A.  A.  A.  was  Justified  on  the  ground  of  son|e 
relatively  minor  provisions  that  were  in  the  bill. 

Mr.  DICKINSON.  Let  me  ask  the  Senator  from  Arkansas, 
does  he  think  an  appropriation  of  $440,000,000,  with  the  del- 
egation of  authority  to  the  Secretary  of  Agriculture  to  spei:^ 
it  for  anjrthing  he  sees  fit  to  spend  it  for.  is  a  minor  pro- 
vision in  the  bill? 

Mr.  ROBINSON.  I  am  inquiring  now  about  the  Seiuitoifs 
attitude  toward  the  Agricultural  Adjustment  Act.  I  wis 
Just  about  to  conclude  my  statement. 

Mr.  DICKINSON.  Would  the  Senator  say  the  processing 
tax  was  a  minor  provision  of  the  A.  A.  A.? 

Mr.  ROBINSON.    No;  but  the  Senator  voted  for  it 

Mr.  DICKINSON.    I  did  not  vote  for  the  processing  tax. 

Mr.  ROBINSON.  That  is  the  point  I  am  maldng.  Tl^e 
Senator  has  at  last  seen  the  light.  Tixe  point  I  am  maklilg 
is  that  the  measure  of  overshadowing  importance  in  the 
Agricultural  Adjustment  Act  was,  just  as  the  title  of  the  att 
implied,  a  i^roposal  or  a  process  or  a  method  for  revitalizing 
agriculture  and  raising  and  sustaining  agricultural  prictt, 
including  a  processing  tax.  The  Senator  voted  for  the  bi^. 
Now  I  ask  him  if  he  maintains  that  the  Agricultural  Adjust- 
ment Act  did  not  have  the  effect  of  increasing  the  prices  of 
agricultural  products?  . 

Mr.  DICKINSON.  It  did  not;  and  the  best  proof  of  it  |s 
the  fact  that  since  that  act  has  been  held  to  be  unconstitu- 
tional prices  have  not  declined.  j 

Mr.  ROBINSON.  Mr.  President,  I  do  not  think  that  th$t 
is  a  material  consideration.  | 

Mr.  DICKINSON.  Mr.  President,  before  the  Senator  gofs 
further,  I  refuse  to  yield  further  at  this  time.  I  wish  to  pft 
a  few  figures  in  the  Record  with  reference  to  the  A.  A.  A.{ 

Mr.  ROBINSON.  Will  not  the  Senator  let  me  conclu<|e 
my  answer? 

Mr.  DICKINSON.  The  Senator  has  already  asked  a  que$- 
tion  that  ought  to  be  answered.  Let  me  answer  it,  and  th0n 
I  will  yield  again. 


Mr.  ROBINSON.  Very  well.  The  Senator  has  a  perfect 
right  to  decline  to  yield. 

Mr.  DICKINSON.  Page  4  of  the  Daily  Treasury  State- 
ment for  March  2,  shows  that  there  has  been  an  allocation 
of  $18,339,000,000  for  emergency  matters.  Of  that  total, 
$1,819,000,000  was  used  imder  the  Agricultural  Adjustment 
Act.  There  was  on  hand  $404,000,000  at  the  time  the 
A.  A.  A.  Act  was  held  to  be  unconstitutional,  showing  that 
the  expenditures  were  $1,415,000,000.  The  processing  tax, 
which  I  have  alwajrs  contended  was  unconstitutional, 
brought  in  revenues  of  $941,000,000.  Therefore,  the  tax- 
payers of  this  country  are  required  to  pay  back  out  of  bor- 
rowed money,  $474.0«0,000;  and  that  is  without  any 
processing  tax  refund.  Yet  proponents  of  the  legislation  are 
bragging  about  that  experiment  that  has  resulted  in  taxing 
the  taxpayers — on  the  face  of  returns  to  date — to  the 
amount  of  $474,000,000.  What  is  more,  on  the  $941,000,000 
paid  in  processing  taxes,  it  will  be  found  that  there  will  be 
claims  for  refunds  of  a  large  amount.  Therefore,  the  pres- 
ent administration,  by  putting  through  a  piece  of  legislation 
which  was  clearly  unconstitutional  and  never  should  have 
been  considered,  in  2  years  and  4  months  has  imposed  on 
the  taxpayers  of  this  country  $941,000,000  that  has  been 
paid  in  processing  taxes,  and  also  $475,000,000  that  has  been 
lost  in  the  administration  of  the  bill;  and,  on  top  of  that, 
there  is  an  additional  liability  of  $296,000,000  for  which  the 
Congress  appropriated  the  other  day;  and  on  top  of  that 
there  will  be  claims  for  refunds  of  practically  all  the  $941.- 
000,000  which  was  paid  in  as  processing  taxes. 

I  hope  that  is  a  "noble  experiment"  in  the  mind  of  the 
senior  Senator  from  Arkansas.  I  hope  he  "points  with  pride'* 
to  that  kind  of  management  of  the  affairs  of  the  taxpayers  of 
the  country.  God  knows  we  will  be  bankrupt  if  that  coiU"se 
shall  continue  very  long. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield  now 
for  a  question? 

Mr.  DICKINSON.    Yes;  I  yield. 

Mr.  ROBINSON.  The  Senator  has  just  said  that  when  the 
Agricultural  Adjustment  Act  passed  It  was  clearly  unconsti- 
tutional.   Do  I  quote  the  Senator  correctly? 

Mr.  DICKINSON.  The  processing  tax  was  clearly  uncon- 
stitutional. 

Mr.  ROBINSON.    That  was  in  the  act,  too? 

Mr.  DICKINSON.    Yes;  that  was  in  the  original  act. 

Mr.  ROBINSON.    That  was  part  of  the  act? 

Mr.  DICKINSON.    Yes. 

Mr.  ROBINSON.  Then,  will  the  Senator  take  the  time  to 
tell  the  Senate  why  he  voted  for  an  act  containing  provisions 
that  were  clearly  imconstitutional?  If  he  knew  it  to  be  im- 
constitutional  when  he  voted  for  it,  how  does  he  justify  him- 
self, under  his  oath  as  a  Member  of  this  body,  in  voting  for 
an  act  which  was  clearly  unconstitutional? 

Mi.  DICKINSON.    Will  the  Senator  let  me  answer? 

Mr.  ROBINSON.    Certainly. 

Mr.  DICKINSON.  Because  tlUe  2  was  clearly  constitu- 
tional, and  title  2  smd  title  1  are  not  related  to  each  other  in 
any  possible  way.  I  stated  openly  I  was  opposed  to  title  1  and 
in  favor  of  title  2.  The  type  of  legislation  sponsored  by  the 
Senator's  party  is  the  worst  bungled  type  this  country  has  ever 
seen,  for  the  reason  that  they  put  five  or  six  different  provi- 
sions in  every  bill  to  make  a  hodgepodge  of  it,  to  see  if  they 
can  get  suiBcient  votes  to  pass  it.  A  Senator  has  to  vote  for 
things  he  likes  in  such  a  measure  and  must  state  his  opposi- 
tion to  the  things  he  does  not  like,  which  I  did. 

Mr.  ROBINSON.  Then,  the  Senator  declares  that  in 
order  to  support  a  iwovislon  in  a  bill  which  was  constitu- 
tional and  which  he  favored,  he  voted  for  another  provision 
in  the  bill  which  he  knew  was  unconstitutional  and  which 
he  did  not  favor? 

Mr.  DICKINSON.  The  bill  contained  a  provision  that  a 
declaration  of  the  invalidity  of  one  title  should  not  affect 
the  other  title.  That  is  perfectly  good  legislation.  That  is 
a  perfectly  consistent  position  to  anybody  except  the  Sen- 
ator from  Arkansas. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.    I  yield. 
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Mr.  ROBINSON.  That  last  sentence  I  challenge.  I  doubt 
if  anyone  who  hears  this  debate  would  agree  that  a  Senator 
is  justified  in  voting  for  a  bill  which  contains  a  major  un- 
constitutional provision  in  order  to  support  in  the  bill  an- 
other provisiOTi  which  is  constitutional.  If  the  Senator  makes 
that  issue.  I  am  willing  to  accept  it  and  meet  it. 

Mr.  DICKINSON.  Permit  me  to  reply  in  my  own  time, 
in  view  of  the  fact  that  I  am  yielding  to  the  Senator  in  my 
time.  If  his  statement  is  correct,  he  will  find  more  Sen- 
ators on  his  s^de  of  the  Chamber  tlian  on  this  ride  who 
think  a  measm«  of  that  kind  can  be  put  through  on  such 
a  basis.  Its  constitutionality  caused  great  worry  on  the 
other  side  of  the  Chamber,  because  many  Democrats  voting 
for  it  knew  the  A.  A.  A.,  the  processing  taxes,  and  the  allot- 
ment contract  plan  were  absolutely  uncons'ituUonal.  and 
many  of  them  expressed  themselves  accordin«;ly,  as  I  vmder- 

stand. 
Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield 

further? 

Mr.  DICKINSON.    I  yield. 

Mr.  ROBINSON.  Of  course,  some  of  them  voted  against 
the  bill  probably  on  that  theory,  but  it  is  Inconceivable  to 
me  that  a  Senator  who  regards  a  provision  uxiwmstltutional 
would  vote  for  the  bill  if  he  was  convinced  a  major  provi- 
sion of  the  bill  was  imconstitutional. 

Mr.  DICKINSON.  TiUe  n  is  a  perfectly  constituUonal 
provision.  No  one  claims  it  to  be  unconstitutionaL  A  Sen- 
ator has  no  way,  when  the  question  comes  before  us  on  the 
passage  of  the  bill,  by  which  he  can  vote  for  one  provision 
and  vote  against  another. 

Mr.  ROBINSON.    The  Senator  cast  the  vote  I  referred  to. 
which  was  not  a  vote  for  one  title  or  another,  but  a  vote  for 
the  bill.    Will  the  Senator  tell  us  how  he  voted  on  the  bill 
amending  the  Agricultural  Act  which  was  passed  last  July? 
Mr.  DICKINSON.    I  was  paired  against  it  and  was  not 
present.    I  was  paired  with  the  Senator  from  Illinois  tMr. 
DirrxRiCHl. 
Mr.  ROBINSON.    The  Senator  did  not  vote? 
Mr.  DICB3NSON.    I  did  not  vote;   but  I  stated  I  was 
against  the  measure  and  made  a  speech  against  it  on  the 
same  theory  I  have  expressed  here  today. 
Mr.  ROBINSON.    But  the  Senator  did  not  vote? 
Mr.  DICKINSON.    I  did  not  vote.    I  was  paired. 
Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield 
further  in  that  connection? 
Mr.  DICKINSON.     I  yield. 

Mr.  ROBINSON.  I  have  before  me  the  Record  furnished 
me  by  the  Senator  from  South  Carolina  [Mr.  Btrnes]  show- 
ing, as  the  Senator  stated,  that  he  did  not  vote  on  the  bill 
amending  the  Agricultural  Act  which  was  passed  July  23, 
1935.    He  has  said  that  he  was  paired  against  the  bill. 

Mr.  DICKINSON.  I  did  not  say  the  pair  was  against  the 
bill.  I  stated  I  was  against  the  amendments  and  made  a 
speech  accordingly.  I  think  the  pair  was  a  general  pair  with 
the  Senator  from  Illinois  [Mr.  Dietkrich]. 

Mr.  ROBINSON.  That  is  according  to  the  Comgrkssional 
Record,  at  page  11688. 

Mr.  DICKINSON.  I  do  not  think  a  statement  was  made 
as  to  how  I  would  vote. 

Mr.  ROBINSON.  There  was  no  announcement  as  to  how 
either  Senator  would  vote. 

Mr.  DICKINSON.  Mr.  President,  of  course  if  it  be  any 
consolation  to  the  senior  Senator  from  Arkansas,  I  shall  be 
glad  to  obtain  a  review  of  my  legislative  record  and  present 
it  to  him  to  read  at  his  leisure.  So  far  as  I  know,  there  is 
nothing  to  conceal  about  my  record. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  permit 
me  to  respond  to  that  statement? 
Mr.  DICKINSON.    Certainly. 

Mr.  ROBINSON.  I  am  already  too  familiar  with  the 
Senator's  record  to  derive  any  pleasure  from  reading  it  as 
a  whole.     [Laughter.] 

Mr.  DICKINSON.  The  book  which  I  presented  today 
came  to  my  desk.  I  think  it  contains  some  valuable  infcM-- 
mation.  I  recommend  its  reading  on  the  part  not  only  of 
those  who  think  they  may  have  somf  thing  to  say  against 
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the  present  administration  but  also  on  the  part  of  those 
whose  duty  it  is  going  to  be  to  try  to  defend  the  administra- 
tion. Therefore  I  conclude  my  remarks  by  saying  that  I 
hope  at  least  the  senior  Senator  from  Arkansas  will  avail 
himself  of  the  opportunity  of  reading  the  book;  and  if  he 
has  not  a  copy.  I  shall  be  glad  to  present  him  with  one. 

Mr.  ROBINSON.    I  thank  the  Senator  for  his  advice,  but 
I  do  not  need  it. 
Mr.  BONE  obtained  the  floor. 

Mr.  MINTON.  Mr.  President,  will  the  Senator  from 
Washington  yield  to  me  for  a  moment? 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Indiana? 
Mr.  BONE.    I  yield. 

Mi.  MINTON.  The  Senator  from  Iowa  suggested  we  are 
going  somewhere,  we  know  not  where,  that  the  Democratic 
administration  has  made  a  mess  of  things,  and  be  has  read 
some  figiures.  As  indicative  of  where  we  may  be  going  and 
how  we  are  d(ring,  I  should  like  to  read  some  figures  into 
the  Record  which  I  am  taking  from  the  Congressioiial 
Rscors  of  January  27.  1936,  page  1030. 

These  figures  show  that  unemployment  under  the  Hoover 
administration  increased  313  percent  and  declined  36  percent 
under  Roosevelt. 

Cottoci  declined  61  percent  in  iwrice  under  Hoover  and 
advanced  92  percent  under  Roosevelt. 

Wheat  declined  59  percent  under  Hoover  and  advanced 
111  percent  under  Roosevelt. 

Com  declined  73  percent  under  Hoover  and  advanced  152 
percent  under  Roosevelt. 

Industrial  production  declined  44  percent  under  Hoover 
and  advanced  51  percent  imder  Roosevelt. 

Steel  production  declined  70  percent  imder  Hoover  and 
advanced  257  percent  under  Roosevelt. 

Automobile  registration  declined  66  percent  under  Hoover 
and  advanced  326  percent  under  Roosevelt. 

Wholesale  prices  declined  34  percent  under  Hoover  and 
swivanced  S3  percent  under  Roosevelt. 

Total  exports  declined  56  percent  under  Hoover  and  ad- 
vanced 33  percent  under  Roosevelt, 

Total  imports  declined  52  percent  under  Hoover  and  ad- 
vanced 37  percent  under  Roosevelt. 

The  list  of  stocks  on  the  average  declined  75  percent  under 
Hoover  and  advanced  134  percent  under  Roosevelt. 

Mr.  DUFFY.  Mr.  President,  will  the  Senator  from  Wash- 
ington yield  so  that  I  may  propound  a  question  to  the  Sen- 
ator frcHn  Indiana? 
Mr.  BONE.  I  yield  for  that  purpose. 
Mr.  DUFFY.  I  am  familiar  with  the  figures  the  Senator 
is  reading,  and  I  think  it  should  be  stated  the  drop  in  stock- 
market  prices  was  not  for  the  whole  period  of  the  Hoover 
administration,  but  the  figure  is  taken  6  months  after  the 
stock-market  crash  of  1929,  in  October.  Therefore,  when 
we  say  75-percent  decline  it  should  be  understood  it  was  for 
6  months  after  the  big  stock-market  crash. 

Mr.  MINTON.    I  thank  the  Senator  for  the  suggestion, 

because  I  have  not  been  reading  dates,  but  the  dates  are 

March  1,   1930,  to  March  1.   1933,  which  was  under  the 

Hoover  administration. 

Mr.  DICKINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  BONE.    I  yield. 

Mr.  DICKINSON.    Will  the  Senator  from  Indiana  kindly 
add  to  his  statement  that  all  that  was  done  on  borrowed 
money  at  the  expense  of  the  taxpayers? 
Mr.  MINTON.    Well,  it  has  been  done. 
Mr.  DICKINSON.    On  borrowed  mcmey? 
Mr.  MINTON.    The  money  was  probably  borrowed  from 
the  very  people  who  have  iMxiated  by  it. 

The  list  of  bonds  over  the  same  period  of  time  on  the 
average  declined  under  Hoover  22  percent  and  advanced 
22  percent  under  Roosevelt. 

Power  production  declined  under  Hoover  9  percent  and 
increased  19  percent  under  Roosevelt. 

KUKAt  KLBCTUnCATIOll 

The  Senate  resumed  the  consideration  of  the  bill  (S.  3483) 
to  provide  lor  rural  electriflcation.  and  for  other  purposes. 
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Mr.  BONE.  Mr.  President.  I  desire  to  discuss  briefly  Sen* 
ate  bill  3483.  Intrcxiuced  by  the  Senator  from  Nebraska  [Mil. 
NoRRisl.  to  proN-ide  for  rural  electrification  in  this  country. 

I  do  not  care  to  discuss  the  merits  of  the  bill  particularlj^, 
but  merely  to  point  out  s<Hne  of  the  wholesome  things  whicl^ 
I  think  may  be  accomplished  under  it  for  farmers  in  somt 
districts  where  the  thing  I  am  about  to  describe  may  be  don^ 
by  the  farmers  themselves. 

Before  proceeding  to  discuss  this  aspect  of  rural  electrifl*- 
cation,  however,  I  should  like  to  say  to  my  good  friend  the 
Senator  from  Arkansas  [Mr.  Robinson]  that  I  think  he  Is  i 
bit  more  concerned  over  the  statements  of  the  Senator  froi^ 
Iowa  [Mr.  Dickinson],  In  quoting  bankers,  than  a  lot  of  u^ 
are,  because  it  is  my  sincere  hope  that  the  Republican  Party 
and  all  of  the  Republican  Party's  candidates  for  the  Presi^ 
dency  on  the  other  side  of  the  aisle  will  continue  to  quot0 
bankers  from  now  until  the  election  in  November.  If  they 
do.  and  I  hope  they  will.  I  am  satisfied  in  my  own  mind  otf 
exactly  what  will  happen  then.  If  I  read  aright  the  attitudfc 
of  mind  of  the  average  American  voter. 

I  suspect  we  may  all  agree  that  bankers  are  In  many  inl- 
stancea — possibly  most  Instances — very  fine  gentlemen,  good 
husbands,  good  fathers,  and  certainly  very  excellent  prd- 
▼iders:  but  there  is  a  very  general  feeling  abroad  in  this  lanH 
that  if  the  bankers  of  this  country  were  ever  really  happ^ 
over  anything,  the  mass  of  the  American  people  should  be  iji 
a  panic,  for  there  would  certainly  be  "something  rotten  lb 
Denmark."  ' 

I  repeat.  I  am  very  happy  that  our  Republican  brethreii 
are  quoting  bankers.  I  hope  that  out  in  owr  western  country 
Republican  machine  leaders  will  continue  to  quote  bankeils 
as  their  evidence  that  this  administration  ought  to  be  supr 
planted.  If  we  are  fortunate  enough  to  have  them  continule 
to  do  that — I  am  fearful  they  will  suspect  the  trap  they  are 
getting  themselves  into  and  quit — if  they  continue  to  do  that, 
I  have  no  doubt  as  to  exactly  what  is  going  to  happen  to  the 
dear  old  Republican  Party  In  the  ides  of  November.  i 

The  American  people  owe  a  great  debt  of  gratitude  to  thje 
able  senior  Senator  from  Nebraska  IMi.  NorbisI.  I  havie 
been  fearful  that  he  might  be  disposed  not  to  seek  reelectiob 
to  this  body,  because  it  would  be  a  great  tragedy  were  lie 
to  decide  not  to  seek  reelection.  The  American  i>eople  shouljd 
love  him  for  the  things  he  has  done,  for  the  work  he  has 
accomplished,  for  his  stark  courage,  which  Is  more  thap 
physical  courage.  It  was  a  high  moral  courage,  exhibitejd 
here  year  in  and  year  out.  in  battling  for  things  that  a  gre^t 
many  timid  men  were  afraid  even  to  discuss.  So.  while  tile 
opportunity  is  mine  to  say  this,  I  take  advantage  of  it. 
I  want  to  express  my  own  very  great  appreciation  of  thfe 
things  this  man  has  done,  and  I  feel  assured  that  I  ex];»-e$s 
the  appreciation  of  the  good,  fine  people  of  my  State  for  tlije 
magnificent  results  of  the  work  of  Okorgb  Norris,  of  N^ 
braska. 

Mr.  President,  the  bill  which  he  has  Introduced  here  1^ 
In  my  Judgment,  one  of  the  most  important  pieces  of  legis- 
lation this  Congress  could  enact.  It  fills  a  vital  place  in  ttie 
scheme  of  rural  electrification.  I  wish  I  had  time  hei^e 
today — and  I  am  not  going  to  burden  my  brethren  with  la 
full  recital  of  the  facts — I  merely  want  to  tell  you  some  few 
facts  of  rural  electrification  as  accomplished  by  the  private 
power  companies  of  this  country.  I  think  you  will  be 
tempted  to  agree  with  me  that  it  is  about  as  nasty  aqd 
somber  and  sordid  a  pictiire  of  exploitation  of  the  farmers 
as  has  ever  been  accomplished  imder  the  American  fiag.  I 
refer  to  it  before  setting  forth  some  of  the  facts  concerning 
the  so-called  farmer  lines  owned  and  ojjerated  by  farmers  ili 
the  Stat*  of  Washington.  T 

I  am  adding  these  facts  to  the  Rkcoro,  not  because  I  thlnpc 
It  is  necessary  in  order  to  carry  this  bill  to  a  successful  c<Mi- 
dusion  in  this  t)ody,  but  t>ecause  I  want  the  farmers  In  tqe 
United  States  to  know  what  has  been  successfully  accon^- 
pllshed  by  their  own  brethren  in  the  State  of  Washington  iti 
respect  of  rural  electrification.  T 

My  own  city  of  Tacoma  is  the  successful  operator  of  a 
great  municipal  electric  system.  It  owns  three  hydraulic 
plants  of  very  large  size,  and  two  big  steam-generating  plantk. 


I  think  I  am  not  immodest  in  saying  that  it  is  the  finest  mu- 
nicipal electric  system  in  this  country.  Incidentally,  it  is 
one  of  the  most  successfully  operated,  from  a  financial  stand- 
point, to  be  found  within  the  confines  of  the  United  States. 
Tacoma  provides  its  people  with  the  cheapest  light  and  power 
rates  in  the  United  States.  But.  Mr.  President,  it  has  done 
something  more;  and  because  it  has  accomplished  the  addi- 
tional thing  I  am  about  to  describe,  I  want  to  be  very  certain 
that  the  farmers  around  the  United  States  who  are  situated 
where  they  can  have  access  to  power  lines  may  be  able  to  do 
what  the  farmers  in  my  own  country  of  Pierce,  in  the  State 
of  Washington,  have  been  doing  with  the  aid  of  this  great 
publicly  owned  power  system  of  Tacoma. 

When  Tacoma  built  its  first  hydraulic  generating  plant 
back  in  1908 — or  l)egan  it  in  that  year,  finishing  it  in  1912 — 
the  farmers  near  Tac(Hna  wanted  some  of  the  cheap  power, 
because  it  had  been  clearly  indicated  that  Tacoma  was  going 
to  enjoy  cheap  power  rates.  So  a  great  many  farmer  groups 
about  the  environs  of  Tacoma,  and  clear  out  50  and  60  miles 
from  the  city,  met  together  to  determine  how  they  might  have 
some  of  this  cheap  power  that  the  people  of  the  city  of  Tacoma 
were  enjoying.  A  private  electric  concern  wanted  14  cents 
a  kilowatt-hour  for  electric  current  to  be  supplied  the  farmers 
in  the  event  it  built  out  into  their  section.  It  demanded  of 
the  farmers  that  if  it  built  the  lines  the  farmers  should  pay 
for  all  the  lines  built  into  their  rural  sections  and  then  deed 
those  lines  back  to  the  private  power  companies.  In  other 
words,  the  farmer  was  asked  to  build  the  rural  line  out  of 
his  own  scanty  purse  and  then  convey  the  property  to  the 
private  power  company.  This  sort  of  thing  was  done  re- 
peatedly all  over  the  country.  The  poor  farmer  was  Eisked 
to  build  all  the  rural  lines,  deed  them  to  the  company,  and 
then  pay  interest  and  dividends  on  the  capitalization  reflected 
by  the  cost  of  those  lines,  which  was  an  excessive  cost,  and 
then,  on  top  of  all  that,  pay  a  profit  on  the  electric  energy 
being  sold  to  him. 

It  has  been  my  experience,  good  or  bad,  to  try  a  great 
many  criminal  cases;  and  I  say  to  the  Members  of  the  Senate 
that  I  have  never  nm  across  a  second-story  operator  or  a 
three-card-monte  man  or  a  shell-game  artist  who  had  half 
as  good  a  racket  as  the  private  power  companies  of  this  coun- 
try have  had  and  enjoyed  in  this  rural  electrification  pro- 
gram. I  have  had  hundreds  of  letters  from  farmers  describ- 
ing this  shameless  racket.  I  solicited  the  letters,  so  that  I 
might  have  the  story  direct  from  the  victims,  in  order  that  I 
might  have  the  cold,  hard  facts  in  my  files.  "Rural  electrifi- 
cation" as  practiced  by  the  Power  Trust  is  a  misnomer;  it  is 
rural  electrocution  of  the  farmer's  pocketbook. 

Power  companies  would  go  to  a  group  of  farmers  out  in  the 
country  who  wanted  power  and  say,  "All  right;  we  will  build 
a  power  line  out  to  you,  but  you  must  pay  $200,  $300,  $400. 
or  $500".  the  sum  being  all  the  traffic  would  stand,  the  hi- 
jackers having  no  morals,  or.  if  they  had  any,  they  were  the 
morals  of  buzzards.  The  poor  farmer  would  say,  "Well,  I 
must  have  electricity.  Therefore  I  will  pay  that  price";  and 
a  group  of  them  would  go  together  on  the^nture.  The 
company  would  put  its  operatives  out  into  ;uie  country  and 
string  its  wires  and  put  up  its  pole  lines,  and  then  each  farmer 
was  required,  as  a  condition  precedent  to  getting  the  current, 
to  sign  a  contract,  frequently  for  3  years,  and  in  many  in- 
stances to  take  an  electric  range  to  build  up  a  power  load  on 
the  line,  and  then  sign  an  instrument  conveying  to  the 
power  company  any  right,  title,  or  interest  which  he  had  or 
claimed  in  that  line,  paid  for  by  his  own  money. 

One  does  not  have  to  be  a  lawyer  to  understand  the  simple, 
elemental  fact  that  a  rural  system  so  built  was  in  fact  built 
by  the  farmer  and  paid  for  by  him.  But  it  became  the  prop- 
erty of  the  power  company.  If  there  is  a  man  in  this  body 
who  ever  examined  the  rate  structure  of  a  power  company, 
or  knows  anything  about  it.  or  who  has  tried  a  rate  case,  he 
knows  that  these  companies  carried  the  cost  of  that  line, 
padded  as  it  was,  into  the  rate  base  of  the  company,  which  is 
its  valuation  for  rate-making  purposes,  and  thereafter  the 
farmer,  who  had  built  the  line,  was  compelled  to  pay  interest 
and  dividends  on  his  gift!  I  defy  anybody  in  this  body  to 
name  a  single  business  operation  in  this  country  which  is 
colder,  harder,  or  more  ruthless  than  that. 
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Who  do  you  think  originated  that  kind  of  a  brace  game? 
It  was  none  other  than  Sammy  Insull.  the  Power  Trust  tycoon 
In  Chicago,  whose  escape  fr«n  the  penitentiary  I  think  is  one 
of  the  things  that  will  reflect  no  credit  on  court  cH?erations 
in  this  country.  It  was  Sammy  Insull  who  first  suggested 
selling  Power  Trust  stock  to  the  pubUc.  so  that  a  littie  fellow 
who  bought  a  share  of  stock  would  be  an  enemy  of  public 
ownership,  because,  forsootli,  he  was  getting  $5  or  $6  a  year 
out  of  his  $100  investment.  The  great  Insull  structiu*  was 
built  up  by  that  kind  of  higji-pressure  fakery,  ttat  hifiii- 
pressure  salesmanship,  with  the  aid  of  Halsey,  Stuart  in 
Chicago,  and  the  "Old  Counselor"  with  his  soft  and  mellow 
voice.  Do  you  remember  the  "Old  Counselor",  who  used  to 
go  on  the  radio  every  week  on  a  national  hook-up  and  take 
the  suckers  for  a  cleaning?  This  Is  a  harsh  indictment,  but 
I  should  make  It  a  great  deal  harsher.  I  used  to  listen  to 
the  "Old  Counselor."  He  was  said  to  be  a  college  professor, 
getting  $50  a  week  for  selling  this  Insull  trash  over  the  radio 
to  the  poor  victims,  who  were  misled  by  his  smooth  Power 
Trust  propaganda. 

But  for  years  and  years  and  years,  my  brethren  of  the 
Senate,  the  private  power  companies  of  this  country  hijacked, 
cleaned,  bilked,  and  skinned  the  American  farmer  by  the 
cold,  ruthless  iHX)cea8  I  have  described:  and  I  say  to  you 
right  now  that  in  my  solemn  Judgment  at  least  90  percent 
of  the  rural  electrification  In  this  country  which  private 
power  companies  boast  they  accomplished  was  accomplished 
solely  and  wholly  and  only  at  the  expense  of  the  poor 
farmers  of  the  United  States. 

Yet  power  companies  boast  that  they  did  It;  that  they 
brought  electricity  to  the  farms  of  this  country.  They  did 
not  do  it.  The  farmer  did  it  out  of  his  own  scanty  purse,  at 
prices  which  were  an  outrage. 

But  what  happened  to  certain  farmers  of  Pierce  County, 
Wash.?  They  refused  to  become  the  victims  of  this  sort  of 
legalized  highjackery. 

The  farmers  of  Pierce  Cotmty  formed  themselves  Into  a 
nimiber  of  corporate  organizations  created  under  a  State 
law  which  forbade  the  issuance  of  stock.  Each  member  of 
one  of  these  corporations  got  a  membership  certificate  which 
evidenced  his  interest  in  the  corporation.  Such  corporatiODS 
are  not  permitted  to  pay  dividends  to  members,  their  srte 
purpose  being,  under  the  law,  to  buy  irtiatever  the  corporation 
was  authorized  under  the  law  to  purchase,  commodities  of 
various  kinds,  and  to  distribute  such  commodities  to  the 
members  without  iHt>fit  flowing  to  the  c«poration.  If  inci- 
dentally some  profits  are  accumulated,  the  law  permits  the 
corporation  to  distribute  the  profits  to  the  members.  But  it 
must  be  an  incidental  operation. 

The  result  was  that  In  my  cotmty  alone  8  or  10  of  these 
farmer  corporations  were  created,  beginning  in  1912,  and  go- 
ing down  through  to  the  year  1026.  They  now  hare  several 
thousand  members.  Tliey  built  their  own  little  distribution 
systems,  each  of  the  farmers  putting  in  from  $75  to  $100  as 
his  membership  fee.  From  this  fond  there  was  constructed 
for  him  a  distribution  system  in  which  he  was  a  partner. 
His  little  corporation  went  to  the  county  commissioners  and 
sought  and  got  a  franchise  to  build  power  lines  along  the 
roads  of  Pierce  County.  Iben  the  company  was  ready  to  do 
business.  These  little  companies  sell  accessories,  such  as 
ranges,  mot<H^,  pumps,  and  the  like  to  their  members  at  cost 
The  beauty  of  this  system  lies  in  the  fact  that  when  the 
farmer  pays  for  his  rural  lines  he  owns  than.  He  is  not  com- 
pelled to  deed  his  valuable  property  to  an  eastern  power 
combine. 

The  city  of  Tscoma  agreed  to  and  has  for  yeazs  sold 
energy  to  these  farmer  companies  at  rates  equal  to  the  low- 
est rates  charged  by  the  ci^,  the  Industrial  power  rate.  It 
begins  at  2  cents  a  kilowatt-hour  and  goes  down  to  IVa  mills 
per  kilowatt-hovu-,  so  that  the  more  the  little  farmer  line 
uses,  the  cheaper  the  current  will  be  to  fanner  members  who 
divide  the  cost  on  the  basis  of  use. 

The  last  figures  I  saw,  as  to  one  little  line,  showed  an 
average  cost  of  7  mills  per  kilowatt-hour  at  the  bos  bar, 
which  literally  meant  that  when  the  corporation  took  the 


current  at  the  city  line  it  cost  it  7  miUs,  and  It  divided  that 
cost  among  its  manbens. 

Those  little  farmer  companies  have  bt&a.  very  successful. 
They  opeTa.i»  as  any  private  ccnporation  would  operate,  ex- 
cept that  they  do  not  make  profit.  They  issue  no  stock. 
There  is  none  of  this  high-pressure  operation,  such  as  Sam 
Insull  i»it  over.  That  farmers  could  be  bilked  in  this 
shameless  fashion  is  a  reproach  to  the  law.  and  it  will  cause 
people  to  rise  up  and  anathematize  law  through  our  entire 
generation.  It  is  an  unfortunate  thing  for  the  law  that  such 
practices  have  been  tolerated  in  a  dviliaed  land. 

I  want  to  give  one  or  two  examples  of  the  service  rendered 
l«r  these  corporations.  A  few  years  ago  I  was  out  on  the 
mountain  road  east  of  the  city  of  Tacoma  looking  over  the 
lines  of  a  little  mutual  system  known  as  the  Elmhurst  Mu- 
tual Co..  one  of  these  little  fanner  outfits.  It  is  my  recol- 
lection that  each  farmer  had  paid  about  $75  for  a  monber- 
ship  in  that  coipOTation.  Let  us  see  wbat  be  got  for  his  $75. 
Suppose  the  farmer  had  bought  a  share  of  stock  in  one 
of  the  Insull  companies  for  $100.  He  would  have  received  $6 
a  year  if  he  had  had  6-pereent  preferred  stock.  For  his 
$100  tied  up  in  that  stodc  be  would  have  received  $6  a  year. 
liBt  us  see  what  he  got  from  the  EOmhurst  mutual  power 
system. 

Captain  Waldwick  ran  a  ranch  out  there,  said  to  be  the 
largest  chicken  ranch  in  the  United  States.  In  1  month 
he  used  on  that  ranch  13.000  kilowatt-hours  of  electric  cur- 
rent. For  that  he  paid  the  Elmhurst  Mutual  Co.  $130.80. 
The  rate  was  5  cents  a  kUowatt-hour  for  the  flrst  20  kilowatt- 
hours,  and  then  1  cent  a  kUowatt-hour  for  all  over  that. 

I  ask  any  member  of  this  body,  I  care  not  who  he  may  be, 
to  ask  any  farmer  anywhere  In  this  country  east  of  the  Mis- 
sissippi River  what  13,000  kilowatt-hours  of  current  would 
cost  a  farmer,  and  the  answer  will  astonish  you.  The  little 
mutual  system  delivered  it  to  a  member  for  $130.80.  I  com- 
pared that  with  private  companies  which  would  have  charged 
up  to  $600  for  that  service.  For  his  $75  Investment  this 
man  was  getting  the  cheapest  dectrio  energy  in  the  world, 
cheaper  than  the  rate  at  i^ch  the  company  in  any  city  in 
the  United  States  would  sell  It  to  him  today.  And  his  mem- 
bership gave  him  a  continuing  right  to  enjoy  this  cheap  rate 
from  his  own  line.  And  his  little  power  line  was  on  the  tax 
rolls  Just  like  any  other  property. 

Talk  about  Washington,  D.  C,  having  cheap  electric 
energy!  This  city's  electrical  rates  contrasted  with  the 
farmer  rates  out  in  Pierce  County  do  not  make  a  very  healthy 
showing  for  the  Potomac  Electric  Power  Co.,  which  claims  to 
give  the  people  here  the  cheapest  heat  and  power  rates  in 
this  country.  Yet  50  miles  from  Tacoma,  away  out  in  the 
sticks,  little  farm  homes  are  getting  electric  energy  at  rates 
lower  than  those  charged  in  Washington.  D.  C.  The  farmer 
is  now  getting  an  adequate  return  for  his  money  in  Pierce 
County.  His  investment  pays  big  dividends  In  the  form  of 
cheap  rates. 

If  the  farmer  uses  any  large  amount  of  electric  energy  at 
an,  if  he  uses  it  for  pumpteg,  or  for  U^ting  the  chicken 
house,  or  running  motors,  doing  anything  of  that  sort,  his 
saving  on  bis  little  investment  ct  $75  or  $100  is  many  times 
what  bis  intuest  aiKi  dividends  wookl  amount  to  on  a 
hundred-dollar  investment  with  any  private  power  company 
in  the  United  States.  I  have  used  these  figures  fnxn  one 
end  of  this  country  to  the  other,  and  I  have  yet  to  find  a 
private  power  man  rise  and  demonstrate  in  the  figures  in- 
volved in  the  rate  structures  of  those  ccmipanles  anything 
that  would  disprove  tbe  statement. 

Mr.  President,  I  hope  the  farmers  of  the  United  States 
who  are  located  in  States  or  in  localities  or  communities 
where  they  have  access  to  any  po<d  of  power  whatever  will, 
In  the  event  that  they  cannot  get  their  current  in  any 
other  way,  form  themselves  Into  corporate  bodies,  build 
their  own  lines,  and  go  into  the  power  Imsiness. 

Tliese  little  mutual  companies  out  in  my  secticm  of  the 
country  were  able  to  string  their  own  transmission  lines 
for  a  cost  of  about  $600  a  mfle.  That  is  an  interesting 
figure.    Contrast  that  with  what  private  power  companies 
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have  charged  farmers  for  niral  extensions,  and  you  wilt 
begin  to  realize  what  an  awful  graft  this  thing  has  been. 

The  farmer  can  render  that  service  to  himself  if  thf 
private  power  company  refuses  to  sell  him  energy  at  a  rea* 
sonable  figure,  which  is  quite  likely  to  be  the  case.  In  tht 
State  of  Washington  private  power  companies  in  man^ 
sections  are  now  refuang  to  make  what  I  think  is  a  decent 
wholesale  rate  to  power  districts  which  are  In  process  of 
formation;  so  it  is  evident  that  in  other  States  where  thert 
Is  not  the  public -ownership  sentiment  and  the  great  pub4. 
lie  plants  we  have  in  Washington,  the  farmers  will  havt 
difficulty  in  getting  a  good  wholesale  rate.  The  company 
may  charge  the  farmers  2  or  3  cents  a  kilowatt-hovu-  whert 
the  former  transmission  line  takes  the  current,  which  price 
would  represent  nothing  but  the  sheerest  sort  of  extortion. 

Before  I  conclude.  I  want  to  point  out  one  of  the  reasoi* 
why  it  has  been  impossible  in  this  country  to  have  cheap 
rural  rates.  I  think  the  Middle  West  Utilities,  the  InsuH 
bubble,  is  an  outstanding  examine  of  the  necessity  for  k 
bill  like  that  Introduced  by  the  Senator  from  Nebraska  [Mt. 
Notiisl.  Not  only  is  this  Insull  bubble  an  indictment  o(f 
the  business  methods  of  these  power  companies,  whlcti 
smeD  to  high  heaven,  but  it  illustrates  another  point  raised 
by  the  Senator  from  Iowa  [Mr.  Dickinson]  in  his  speech 
•  moment  aco.  I 

I  have  an  editorial  here  taken  from  the  Hearst  Seattle 
Post  Intelligencer,  dated  February  20,  1933.  At  that  timje 
Mr.  Hearst's  papers  were  having  a  great  deal  to  say  aboMt 
holding  companies  and  their  operation,  and  later  on  I  intend 
to  use  some  of  these  editorials  in  remarks  I  want  to  makf. 
Here  is  an  editorial  by  Mr.  Hearst  on  the  Insull  bubbli. 
He  refers  in  this  editorial,  which  is  a  full  page  spread,  tjo 
Mr.  Young  and  Mr.  Dawes,  and  their  helplessness  and  sau^ 
ness  over  the  Insull  mess.  This  is  what  Mr.  Hearst  had  Vp 
say  about  Mr.  Insiill.  who  has  so  thoroughly  skinned  ttie 
farmers  of  this  country  for  the  past  15  or  20  years  in  h^ 
rural-electrification  fake:  j 

It  seems  to  be  a  fact  that  oiir  people  see  clearly  only  ijn 
retrospect.  When  aome  great  fraud  Is  being  carried  tlirougb  1^ 
successive  phases  under  their  very  eyes,  they  are  apt  to  be  scorn- 
ful of  warnings,  forgetful  of  past  fleeclcgs.  eager  to  subscribe. 
and  thus  enroll  themselves  as  victims. 

Bear  in  mind  Mr.  Hearst  is  talking  about  the  fellow  who 
developed  this  highjacking  of  the  farmers  through  charginig 
twice  what  the  rural  lines  were  worth,  then  adding  this  in- 
flated value  to  the  rate  base,  and  skinning  the  farmer  eveb 
to  the  third  and  fourth  generation.  Insull  was  a  pasi- 
master  in  robbing  the  farmers  of  this  country.  I  continue 
reading  from  the  Hearst  editorial:  ] 

This  happens  over  and  over  again.  The  shrewd  calculations  <>f 
the  swindling  promoters  are  vindicated  by  the  never-falll4g 
gullibility  of  the  people. 

When  the  inevitable  collapse  comes  and  the  fraudulent  char- 
acter  of   the  enterprise   is   so  plainly   shown   that   to   deny 
futile.  It  is  too  late  for  salvage. 

That  is  Just  emphasizing  one  of  the  points  made  by  tl)e 
Senator  from  Iowa.  "We  must  not  have  reform."  say  tlje 
Republicans.  No;  let  us  go  back  to  all  the  old  evils  agaiiL 
In  the  name  of  all  that  is  holy  and  in  the  name  of  Ameri- 
canism, do  not  reform  the  crooks.  Let  them  skin  the  peopje 
again  as  in  the  days  of  Hoover  and  Coolidge.  Mr.  Hearft 
says  here  that  gxillibility  of  the  American  people  is  nev^ 
failing  in  quality  and  quantity. 

It  is  too  late  for  salvage,  says  Mr.  Hearst,  after  the  thii^ 
happens.  | 

We  organize  protective  committees,  which  find  nothing  to  pro- 
tect. Investigations  ensue  and  facts  no  longer  doubted  or  dispute 
are  laboriously  established — facts  which  we  should  have  knowtn 
without  being  told  and  which  were  from  the  outset  plain  to  tl^e 
InlUated.  1 

Take  the  testimony  elicited  by  the  Senate  Committee  on  Banm- 
ing  and  Ciirrency  with  relation  to  the  collapse  of  the  Insml 
utilities. 

And  here  we  bring  it  down  to  our  own  hearthstones  in  tt^ 
United  States  Senate.  j 

"I  think  Samuel  Insull."  said  Owen  D.  Young,  who  was  a  witness 
before  the  committee,  "was  very  largely  the  victim  of  the  compli- 
cated structure  that  he  had  created.  He  was  unable  to  comprehend 
all  the  ramifications  of  that  complicated  struct\ire.     I  think  lt|s 


Impossible  for  anyone  to  get  an  accurate  picture  of  the  Insull 
set-up." 

In  fact,  he  regarded  it  equally  impossible  for  anyone  to  work  out 
an  accoxintlng  system  for  the  Insull  group  which  would  not  be 
misleading  even  to  the  directors  themselves. 

Mr.  President,  even  the  Insull  group  members  and  the 
Insull  directors  did  not  themselves  know  what  this  thing  was 
all  about.  TTiey  had  created  such  a  complicated  structure, 
such  a  financial  monstrosity,  with  such  a  structure  of  inter- 
related corporations  and  organizations  superimposed  one  upon 
the  other  that  the  Insull  lawyers  did  not  know  what  the  whole 
thing  was  about,  and  yet  that  gang  of  thieves  were  out  selling 
stocks  to  the  American  people  and  nobody  went  to  jail. 
Halsey,  Stuart  b  Co.  had  their  dear  "Old  Counselor"  speaking 
on  the  radio  advising  the  American  people  to  buy  Insiill  stock, 
and  yet  the  very  ones  who  operated  this  financial  monstrosity 
did  not  know  what  it  was  all  about. 

I  continue  reading  from  the  Hearst  editorial: 

And  he  added — 

This  is  Mr.  Young  speaking — 
that  since  the  complexities  of  his  creation  were  Incomprehensible 
to  Mr.  Insull  himself — 

Were  any  Senators  in  Chicago  during  the  flowering  out 
of  the  Insull  empire?  If  you  had  then  dared  to  lift  your 
voice  against  "Sammy"  Insxill.  the  respectables  erf  Chicago 
would  have  requested  you  to  leave  that  city.  "Sammy" 
Insull  was  a  god  in  Chicago.  The  fellow  who  cleaned  in- 
vestors of  this  country  out  of  a  billion  dollars,  whose  crash 
brought  suicide  to  dozens  of  people — oh,  before  it  all  hap- 
pened you  would  not  have  dared  to  lift  your  puny  voice 
against  that  sacrosanct  personality  known  as  "Sammy** 
Insull. 

And  he  added  that  since  the  complexities  of  his  creation  wer« 
Incomprehensible  to  Mr.  Insull  himself,  "how  could  the  publlo 
which  purchased  the  securities"  be  expected  to  comprehend  It? 

How  Indeed! 

If  "Sammy"  Insull  himself  could  not  comprehend  it,  how 
could  the  public  comprehend  it! 

The  public  never  did  comprehend  It,  nor  the  receivers  or  the 
courts  whom  the  fleeing  Insulls  left  to  unravel  the  tangle. 

Even  to  the  trained  eye  of  Owen  D.  Young,  author  of  the 
famous  "Young  plan",  the  maze  of  Intercorporate  ownerships  and 
relations  was  beyond  iinderstandlng. 

"I  remember  the  feeling  of  helplessness,"  testified  Mr.  Yoimg, 
"that  came  over  me  when  I  began  in  February  1931  to  examine 
the  structure." 

And  yet,  although  groping  In  this  impenetrable  confusion,  Mr. 
Young  recommended  the  company  of  which  he  Is  chairman  to 
lend  the  Insull  Utility  Investment.  Inc.,  the  Corporation  Se- 
curities Co..  also  one  of  the  companies  in  the  Insiill  maze,  and 
the  Middle  West  Utilities  Co.,  an  aggregate  of  $2,000,000  as  lato 
as  December  30,  1931,  and  accepted  as  collateral  varloiis  stocks 
and  securities  of  this  befuddled  and  Incomprehensible  "corporate 
structure." 

Long  before  this  the  Hearst  papers  had  denounced  this  "com- 
plicated structure",  so-called  by  Mr.  Yoiing,  as  a  vicious  maze  and 
a  Cretian  labyrinth. 

Now  I  come  back  to  the  Senator  from  Iowa  tMr.  Dick- 
inson], who  wants  to  be  President  so  bad  that  it  forces  him 
to  grieve  incessantly  at  the  thought  that  he  will  not  be.  He 
has  the  nerve  to  stand  up  here  and  talk  about  the  necessity 
of  not  having  reform.  I  wonder  what  the  Senator  from 
Iowa  thinks  about  this  Insull  thing?  Does  he  want  to  re- 
form that  kind  of  hijacking  business?  Can  it  be  that  the 
Republican  Party  is  so  committed  to  the  corruptions  of 
that  sort  of  aggregated  and  concentrated  wealth  that  it  does 
not  want  any  reform  at  all.  They  advocate  and  bellow  from 
every  platform  in  this  country  that  we  must  not  have  re- 
form even  though  the  thing  we  would  reform  is  a  stench 
in  the  nostrils  of  decency.  Do  they  want  these  leeches, 
these  gamblers  in  the  welfare  of  the  American  people  to  go 
along  in  the  old  way  and  not  to  be  whipped  Into  reforming 
in  the  slightest  degree?  And  yet  that  is  what  has  been  ad- 
vocated and  that  is  what  is  now  being  advocated  from 
many  a  Republican  platform.  I  heard  the  Senator  from 
Iowa  suggest  this  morning  that  we  must  not  have  reform 
with  recovery.  This  seems  to  have  been  advocated  by  the 
banker  whom  the  Senator  quoted.  Of  course  the  banker 
does  not  want  reform.  The  pickings  were  very  good  when 
the  sucker  list  was  long  and  juicy.    All  they  had  to  do  was 
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to  get  sucker  lists  out  of  the  banks,  find  out  who  among 
the  widows  and  the  orphans  had  money  in  savings  accoimts, 
and  then,  using  those  lists,  seU  the  poor  suckers  seciulties 
of  the  high-pressure  days. 

I  have  in  my  desk  a  list  of  some  36  or  38  kinds  of  securities 
sold  by  these  power  companies,  and  I  defy  anybody  to  know 
what  the  various  kinds  of  securities  mean  or  what  were  the 
priorities  of  the  various  securities.  The  financial  experts,  so- 
called,  were  unable  to  tell  what  the  prioritie?  were  in  the 
various  stocks  and  bonds  of  these  organizations  and  super- 
imposed organizations. 

I  continue  reading  from  the  Hearst  editorial: 

The  question  was  propounded  In  their  columns:  "What  ptMSlble 
explanation  that  squares  with  reason  or  good  Intent  can  be  offered 
for  fuch  a  masterpiece  of  designed  confusion?" 

Is  It  now  to  be  found  In  the  testimony  of  Charles  Q.  Dawes, 
author  of  the  famous  Etewes  plan,  that  the  Central  Republic 
Bank  &  Trust  Co.,  of  which  he  at  various  times  has  been  president 
and  chairman,  made  41  loans  to  various  of  the  Insull  companies  in 
the  total  sum  of  nearly  $12,0.0.000— more  than  50  percent  of  the 
bank's  capital  and  surplus,  although  the  law  limited  specific  loans 
to  15  percent? 

Mr.  Dawes  Is  the  very  able  gentleman  who  came  down  here 
and  had  himself  made  head  of  the  Reconstruction  Finance 
Corporation,  and  who  certainly  has  no  reason  to  feel  badly 
over  the  result  of  his  connection  with  the  Reconstruction 
Finance  Corporation. 

A  convenient  way,  Indeed,  to  evade  the  banking  law! 

Do  not  reform  these  fellows!  For  God's  sake,  do  nothing 
to  keep  this  gang  from  looting  the  American  people  again 
the  minute  the  hand  of  the  law  is  withdrawn!  So  runs  the 
Republican  theory, 

A  single  company  could  borrow  and  a  bank  could  lend  but  15 
percent  at  most  of  the  banks  capital  and  surplus.  But  here  was 
the  Insull  utility  enterprise,  a  single  entity,  with  more  than  a  hun- 
dred constituent  companies  In  successive  layers  of  interrelationship 
as  subsidiaries,  sub-subsldiarles.  even  down  to  sub-,  sub-,  sub-,  sub- 
sidiaries. Each  might  Independently  negotiate  bank  loans,  regard- 
less of  the  fact  that  they  were  in  truth  loans  to  a  single  Interest, 
and  of  a  total  in  amount  exceeding  the  percentage  of  the  bank's 
resources  allowed  by  law. 

Do  not  do  anything!  Follow  the  good  old  Republican 
theory  of  not  laying  profane  hands  on  the  bad  boys!  Do 
not  reform  ansrthing.  Let  us  pour  our  public  money  to 
save  these  fellows,  as  we  have  done,  with  a  prodigal  hand, 
and  let  the  taxpayers  provide  the  money  with  which  to 
help  these  fellows  and  to  lift  them  out  of  the  slough  of 
economic  despond  into  which  their  nefarious  plans  have 
plunged  them.  But  do  not  reform  abuses.  There  is  about 
as  much  chance  of  reforming  them  in  their  hearts  and  souls 
as  there  is  of  reforming  the  appetite  of  a  Bengal  tiger. 

It  was  painful  for  Mr.  Dawes  to  admit  that  the  principle.  If 
not  the  letter,  of  the  banking  law  had  been  violated  by  the  Central 
Republic  Banl:  &.  Trust  Co.  An  observation  made  by  him  at  the 
close  of  his  testimony  reveals  this. 

"I  think,"  said  he.  "a  feeling  of  sadness  should  come  over  any 
bankers  who  had  a  part  In  the  negotiation  of  loans  to  the  Instill 
utility  companies." 

In  fact,  the  distinguished  authors  of  the  Dawes  plan  and  the 
Young  plan  for  solving  German  reparations  and  intergovernmen- 
tal debU  have  extracted  a  great  deal  of  gloom  from  the  Insull 
collapse. 

With  Dawes  It  is  "a  feeling  of  sadness."  With  Young  it  Is  "a 
feeling  of  helplessness." 

Great  statesmanship!  The  smart  bojrs  who  fixed  up  every- 
thing! They  got  eveirthing  all  fixed.  And  it  is  this  type 
of  men.  my  friends  of  the  Senate,  who  have  been  guiding 
this  country  in  paths  of  glory  with  their  transcendent  genius, 
for  lo,  these  many  years,  and  it  is  this  same  gang  that  now 
comes  down  to  us  with  their  hands  soiled,  and  with  unlim- 
ited gall  and  brazen  effrontery  and  tell  us  that  we  must  not 
reform  their  oblique  business  practices.  If  they  were  re- 
formed as  most  of  the  people  of  this  country  would  like  them 
to  be  reformed,  they  certainly  would  be  reformed  and  stay 
reformed.  Perhaps  it  is  a  fortunate  thing  that  a  great  many 
Members  of  Congress  do  not  share  my  views  or  there  would 
be  a  reformation  which  would  in  truth  and  in  fact  do  some 
real  reforming. 


The  feeling — 
Says  Mr.  Hearst — 
of  the  Investing  public  who  have  lost  their  shirts  In  the  Insull 
bubble  and  have  no  means  of  exchanging  worthless  InsuU  securi- 
ties  for   Reconstruction    Finance   Corporation   loans   is   one    both 
of  sadness  and  helplessness. 

They  are  sadder  than  the  bankers  of  whom  General  Dawes 
speaks,  and  more  helpless  than  Mr.  Owen  D.  Young  can  at  any 
time  have  felt. 

Mr.  Hearst  in  that  editorial  was  dealing  with  a  thing 
which  typifies  above  everything  else  in  this  country  the 
necessity  for  making  this  power  orowd  be  very  good  on  this 
rural  electrification  business,  and  once  and  for  all  time  estab- 
lishing a  set-up  of  law  in  this  country  that  will  permit  the 
average  farm  citizen  to  have  that  vital  social  necessity  known 
as  electricity  at  a  price  within  reason. 

I  remember  when  the  power  fight  out  in  my  State  started 
electric  rates  were  14  to  16  cents  a  kilowatt-hour  in  some 
places  in  that  State.  Rural  rates  have  been  reduced  In 
places  to  around  3  and  3V2  cents  per  kilowatt-hour.  It  took 
a  bitter  fight  over  a  period  of  years  to  get  those  rates  down. 
I  want  to  say  to  the  pe<H>le  of  this  country  th&t  no  other 
piece  of  legislation  that  could  be  offered  will  be  a  greater 
inducement  to  a  lowering  of  rural  rates  than  the  adoiHion 
of  the  bill  sponsored  by  the  able  Senator  from  Nebraska. 

It  is  not  necessary  for  me  to  say  anything  in  support  of 
the  bill.  It  will  pass  the  Senate,  and  I  hope  it  goes  through 
the  House.  My  only  hope  Is  that  when  the  bill  is  passed 
the  farmers  of  this  coimtry  will  take  full  and  complete  ad- 
vantage of  it.  that  so  far  as  possible  they  will  esUblish 
public  ownership  in  all  rural  areas,  and  that  they  buy  power 
either  from  public  connections  or  from  power  companies  if 
they  cannot  find  city  connections  in  case  they  start  their 
own  systems.  In  that  way,  and  only  in  that  way,  will  our 
farmers  be  able  to  get  cheap  energy  on  their  farms. 

The  PRESIDINO  OFFICER  (Mr.  Trxjhak  in  the  chair). 
The  question  is  on  agreeing  to  the  amendment  of  the  com- 
mittee. 
Mr.  KING.    What  is  the  amendment?    Let  it  be  stated. 
The   PRESIDING   OFFICER.     The   amendment   will   be 

The  Chikf  Clerk.  On  page  4,  line  13.  after  the  words 
"premises  of",  it  is  proposed  to  strike  out  "consumers  of 
electric  energy  along  the  lines  or  systems  financed  under  the 
provisions  of  section  4,  and  for  the  acquisition  and  instal- 
lation of  electrical  and  plumbing  appliances  and  equipment 
by  such  consumers",  and  in  lieu  thereof  to  insert  "ijersons  in 
niral  a'-eas  and  the  acquisition  and  installation  of  electrical 
and  plumbing  appliances  and  equipment  by  such  persons." 

Mr.  KING.  Mr.  President,  I  desire  to  submit  some  general 
observations  relative  to  govenunental  expenditures  before 
addressing  myself  to  the  pending  measure. 

Experience  demonstrates  that  efforts  to  limit  Federal  ex- 
penditures or  restrain  the  Government  from  engaging  in  ac- 
tivities beyond  its  power  are  futile.  However,  I  have  believed 
that  many  measures  which  have  been  presented  to  the  Sen- 
ate should  not  pass,  at  least  without  protest.  The  Increasing 
demands  made  upwn  Congress  for  appropriations  in  aid  of 
local  matters  and  not  founded  upon  the  constitutional  power 
conferred  upon  Congress  have  too  often  been  aflBrmatively 
acted  upon.  That  many  of  the  grants  to  States,  to  local  sub- 
divisions, and  to  private  persons  are  without  warrant  I  can- 
not help  but  believe;  but  the  courts  have  been  reluctant  to 
restrain  the  spending  power  of  Congress  or  to  scrutinize  the 
purposes  for  which  appropriations  are  made.  The  taxing 
power  of  Congress,  particularly  since  the  adoption  of  the 
sixteenth  amendment,  would  seem  to  be  unlimited,  or  at  least 
it  is  by  many  contended  to  be  unlimited,  and  with  no  restric- 
tions or  checks  upon  Congress  in  the  levying  of  taxes,  it  is 
contended  that,  as  a  necessary  corollary,  appropriations  may 
be  made  for  almost  any  purpose  determined  upon  by  Con- 
gress. 

Undoubtedly,  In  federal  governments,  as  stated  by  Prof. 
W.  Y.  Elliott,  of  Harvard  University,  battle  lines  are  being 
drawn  "with  the  radicals  pressing  for  federal  centralization 
and  the  conservatives  turning  to  states'  rights."  But  his 
position,  if  I  understand  him,  is  that  the  centralizing  forces 


LXXX- 


-204 


3224 


CONGRESSIONAI^  RECORD— SENATE 


March  4 


As  one  of  the  reasons  for  this  view  he  states 


! 


will  prevail, 
that— 

Th«  purse  etrlngs  of  the  Nation,  imtted  by  the  tnoorae-t*x  amend- 
ment ( the  sixteenth ) ,  remain  In  the  hands  of  the  voters — that  Is  %o 
■ay  in  the  politics  at  pr«Mure  groupa  •  •  •  anA  logroUlnt. 
What  cannot  be  accompli&iied  directly  wUl  be  undertaken  by  Indi- 
rection—to  wit.  by  the  conUngent  bribery  or  Federal  subaldlaB. 
The  Supreme  Court  U  ertopped  from  coatroOlng  tbe  Income  taf . 
Inheritance  tax.  and  the  like. 

He  further  adds  that — 

Oddly  enough.  It  wa«  Jackson,  so  often  treated  as  the  g^^ 
debaucher  of  our  politics  through  the  spoils  system  of  patrona^. 
■who.  j\wt  over  a  century  ago.  made  the  most  effective  stand  agaUist 
this  system. 

Professor  Corwin.  in  his  work  entitled  "T^rthght  of  tl^e 
Supreme  Court",  refers  to  the  success  of  the  spending  powfer 
of  Congress  in  eluding  all  constitutional  limitations.  He  con- 
fesses that  It  produces  an  atmosirtiere  of  unreahty,  and  ad^ 
thatr— 

•  •  •  with  the  National  Ooyemment  today  in  the  poBseaslt)n 
of  the  power  to  expend  the  social  product  for  any  purposes  tlKat 
■eem  good  to  It;  the  power  to  make  Iteelf  the  \inlversal  and  exclusive 
creditor  of  private  bualneas,  with  aU  that  this  would  Imply  of  coti- 
trol;  the  power  to  inflate  the  currency  to  any  extent;  the  po^r 
to  go  Into  any  business  whatsoever— what  becomes  of  Judicial  »e- 
vlew.  conceived  as  a  system  of  throwing  about  the  property  rlmt 
a  fpedal  protection  "against  the  mere  power  of  numbers"  and  <or 
perpetuating  a  certain  type  of  organlMitlon?     •     •     •  | 

But  Professor  Elliott  suggests  that  Professor  Corwin  m^y 
be  wrong  and  that  the  Court  may  be  bold  enough  to  reveiise 
precedents  and  take  a  bold  stand  on  the  spending  powter 
which  would  rule  out  Federal  subsidies  to  the  States.  "nMire 
are  some  who  may  agree  with  the  thought  expressed  by 
fessor  Elliott  when  he  stated  that  there  has  been  an  "trtmitial 
reversal  of  policies  which  is  making  the  Republicans 
Jeffersonians.  so  far.  at  least,  as  the  doctrine  of  Stai 
rights," 

Mr.  President,  in  my  opinion  the  bill  before  us  can  fl^id 
no  support  under  the  Constitution  of  the  United  States;  Ijut 
It  will  find  support  from  many  upon  the  theory  that  there 
are  no  restrictions  upon  the  power  of  Congress  to  appto- 
priate  funds  from  the  Federal  Treasury.  They  will  contepd 
that  under  the  general -welfare  clause  that  any  appi?o- 
prlatlon  may  be  made  that  deals  with  social,  economic,  ^or 
political  matters,  and  that  Congress  Is  the  sole  Interpreter 
of  the  meaning  of  the  words  "general  welfare." 

Mr.  President,  I  propose  now  to  review  some  of  the  appro- 
priations which  have  been  made  by  the  Federal  Govejjn- 
ment,  and  the  results  of  such  appropriations,  with  a  view:  to 
awakening  some  interest  upon  the  part  of  the  Senate  con- 
cerning public  expenditures  and  the  enormous  deficits  whjch 
have  resulted  from  the  stupendous  appropriations  made  {by 
CongresB. 

For  a  number  of  years  the  financial  conditkm  In  t|he 
United  States  has  been  unsatisfactory.  The  Federal  Ooy- 
emment, the  States  and  their  political  subdivisions,  corpofa- 
tioDS.  and  individuals  incurred  obligations  which  they  coi|ld 
not  and  did  not  meet.  Bcurrowings  were  resorted  to,  boods 
and  notes  were  issued,  and  mortgages  to  secure  payment  of 
the  same  were  executed.  Defaults  occurred  in  the  payment 
of  obligations,  and  thousands  of  individuals  and  ctxporations 
were  forced  into  courts  of  bankruptcy.  EDonnous  deficits 
wen  created  by  the  Federal  Oovemment  as  well  as  by  Sta^s 
and  their  political  subdivisionp,  and  the  tax  burden  was  in- 
creased in  order  to  maintain  their  honor  aDd  credit.  Prudent 
indirktuals  as  well  as  governments  prepare  their  buckets  a^ 
plan  to  meet  necessary  obligations  and  avoid  deficits.        | 

For  a  nnmt>er  of  years  students  at  govenunent  have  4^ 
TOted  much  study  to  National,  State,  and  municipal  budgets, 
and  have  endeavored  to  arouse  public  oflicials  as  well  as  |he 
people  to  the  Imperative  necessity  of  economy  in  pobiic  afffi(trs 
and  of  the  adoption  of  revenue  measures  Uiat  would  instre 
halanred  budgets. 

In  1931  Congress  enacted  a  law  providing  for  a  budgetiry 
system  and  requiring  the  executive  department  to  iH%p4u*e 
and  submit  balanced  statements  dealing  with  the  receifjts 
and  expenditures  of  the  Oovemment.    Tbe  enormous  In- 


debtedness incurred  by  the  Federal  Government  and  the 
States  and  their  political  subdivisions,  siggregating  approxi- 
mately $50,000,000,000,  reveals  that  ample  jMWdsions  have 
not  been  made  to  meet  the  appropriations  made.  During 
the  World  War  the  Federal  Government  incurred  heavy  obli- 
gations, but  after  the  war  resolutely  directed  its  efforts  to 
reduce  the  public  debt.  During  the  past  few  years  the  pub- 
lic debt  has  been  increased  until  today  it  exceeds  $31,000,- 
000.000.  Hie  credit  of  governments  must  be  maintained; 
and  no  government  may  indefinitely  spend  in  excess  of  its 
income  without  impairing  its  credit. 

Unfortunately,  there  are  those  who  exhibit  no  concern  in 
fiscal  policies,  and  in  the  adoption  of  measxu-es  which  will 
maintain  the  credit  of  the  Government.  Persistent  demands 
are  made  for  larger  appropriations,  and  for  the  entrance  of 
the  Government  into  fields  of  activity  which  belong  exclu- 
sively, under  our  theory  of  government,  to  individuals  and 
private  endeavor.  It  Is  time  that  we  should  take  stock  of 
the  financial  condition  of  the  Government  and  determine  to 
support  only  sound  fiscal  policies  and  enforce  rigid  economy 
in  all  branches  of  the  Government. 

The  official  estimate  of  revenue  submitted  to  Congress  last 
January  for  the  fiscal  year  ending  June  30,  1936.  was  for 
$4,000,000,000.  During  the  last  session  of  Congress  a  revenue 
bill  was  enacted  which  it  is  expected  will  increase  the  reve- 
nues by  one-quarter  of  a  billion  dollars  in  a  full  year  of 
operation.  The  act,  however,  was  made  prospective,  and 
practically  no  revenue  would  be  obtained  therefrom  during 
the  fiscal  year  1936.  In  any  event,  this  small  additional 
revenue  is  quite  unimportant  in  view  of  the  stupendous 
appropriations  to  meet  governmental  expenditures. 

In  January  last  Federal  expenditures  for  the  fiscal  year 
1936  were  estimated  to  be  eight  and  a  half  billion  dollars, 
in  round  figures.  However,  appropriations  made  during  the 
last  session  of  Congress,  including  unexpended  balances  of 
previous  appropriations  made  available  for  1936.  total  the 
enormous  sum  of  $10,073,000,000.  If  this  huge  sum  is  ex- 
pended in  the  fiscal  year  1936  it  means  that  the  Govern- 
ment will  spend  $2.50  for  every  dollar  it  receives  in  income. 
Even  if  only  eight  billion  of  the  ten  billion  dollars  appropri- 
ated are  expended  the  Government  will  have  spent  twice 
as  much  as  its  income. 

Continued  deficits  of  this  character  will  sooner  or  later 
injure  the  credit  of  the  Government  and  seriously  affect 
business  and  industry.  How  long  can  the  Government  con- 
tinue a  policy  of  spending  double  what  it  receives? 

I  call  attention  to  the  fact  that  in  1931  the  expenditures  of 
the  Government  were  one  and  a  fourth  times  larger  than  its 
income:  in  1932  the  Government  expended  two  and  a  half 
times  its  income;  in  1933  the  Govenunent  expenditures  were 
two  and  a  third  times  its  income;  in  1934  its  expenditures 
were  two  and  a  fourth  times  as  large  as  its  income;  and  in 
1935  its  expenditures  were  nearly  twice  as  large  as  its  income. 
In  other  words,  for  the  past  5  years  the  Government  has  been 
expending,  on  an  average,  twice  the  amount  of  its  revenues: 
and  for  1936  it  was  proposed  that  the  Government  expend 
from  two  to  two  and  a  half  times  as  much  as  the  Federal 
income;  and  though  taxes  have  been  increased,  and  the 
iiKxwne  of  the  Government,  because  of  improved  economic 
conditions,  is  greater,  the  Federal  Government  will  have  a 
deficit  of  from  four  and  a  half  to  six  billion  dollars. 

To  aid  in  visualizing  the  total  of  these  enormous  expenses, 
I  invite  attention  to  the  fact  that  the  gross  expenditures 
of  the  Federal  Oovemment  diu-ing  the  5  years  of  the  Civil 
War— that  is.  from  1861  to  1865— were  less  than  (3.500,- 
000.000. 

An  examination  of  the  state  of  the  public  debt  must  con- 
vince all  thoughtful  individuals  of  the  imperative  necessity 
of  adopting  measures  that  will  soon  balance  the  National 
Budget.  The  public  debt  on  September  24  of  last  year  ap- 
proximated $30,000,000,000.  and  I  was  advised  Uiis  moming 
from  the  Treasury  Department  that  the  public  debt  now 
exceeds  $31,000,000,000.  I  may  say  that  this  huge  amount 
exceeds  by  $3,000,000,000  the  wartime  peak  of  1919,  and 
represents  an  increase  of  pubUc  indebtedness  since  1930  of 
more  than  $14,000,000,000. 
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History  furnishes  indisputable  proof  of  the  difficulty  en- 
countered by  governments  in  reducing  their  financial  obliga- 
tions.   Adam  Smith,  in  speaking  of  public  debts,  stated: 

When  national  debts  have  once  been  accumxilated  to  a  certain 
degree  there  is  scarce,  I  believe,  a  single  instance  of  their  having 
been  fairly  and  completely  paid.  The  liberation  of  the  public 
revenue.  If  It  has  ever  been  brought  about  at  all.  has  always  been 
brought  about  by  bankruptcy — sometimes  by  an  avowed  one.  but 
always  by  a  real  one.  though  frequently  by  pretended  payment. 

I  might  add,  Mr.  President,  in  passing  that  the  experience 
of  the  United  States  with  nations  indebted  to  it  furnishes 
support  for  the  statement  just  quoted. 

There  are  many  who  believe  that  we  are  approaching  the 
danger  point  in  the  accumulation  of  our  national  debt. 
Whether  this  view  is  warranted,  it  is  certain  that  with  the 
staggering  public,  private,  and  corporate  indebtedness,  aggre- 
gating, as  some  statisticians  and  economists  declare,  approxi- 
mately $175,000,000,000,  the  indebtedness  of  the  United  States 
is  so  large  as  to  demand  the  most  serious  attention  of  Con- 
gress and  the  people,  and  the  adoption  of  policies  that  will 
materially  reduce  Government  expenses  and  lay  the  founda- 
tion for  annual  reduction  of  the  public  debt.  Every  effort 
should  be  made  to  balance  the  Budget,  and  by  that  I  mean 
that  Government  income  should  be  sufficiently  large  not  only 
to  meet  current  expenses  but  materially  to  reduce  outstand- 
ing indebtedness.  A  sound  fiscal  policy  must  be  adopted,  and 
such  a  policy  must  provide  adequate  revenues  to  meet  all 
appropriations  and,  as  stated,  materially  to  reduce  bonded 
indebtedness. 

The  only  hope  for  a  balanced  Budget,  in  my  opinion,  lies 
In  business  recovery  and  reduced  Federal  expenses;  and  any 
tax  system  or  governmental  policy  that  delays  or  prevents 
business  recovery  will  add  to  the  dangers  of  the  situation; 
and  increased  deficits,  if  long  continued,  will  lead  to  the 
impairment  of  the  credit  not  only  of  the  Government  but 
indirectly,  if  not  directly,  of  States  and  individuals,  and 
finally  to  inflation  and  bankruptcy. 

The  heavy  tax  burdens  laid  upon  the  people  by  the  Fed- 
eral Government  are  not  the  only  burdens  which  they  are 
compelled  to  bear.  The  States  and  their  political  subdivi- 
sions impose  heavy  direct  and  indirect  taxes,  but  the  taxes 
collected  by  the  Federal  and  State  Governments  will  be 
Inadequate  to  meet  appropriations  made  by  them.  There 
is  every  indication  that  the  expenditures  by  the  govern- 
ments referred  to  for  the  present  fiscal  year — 1936 — will  ex- 
ceed $17,000,000,000;  and  for  the  next  fiscal  year,  unless 
there  are  immediate  reforms  inaugiirated,  expenditures  will 
be  made  and  obligations  incurred  in  excess  of  that  huge  sum. 

That  means  that  from  25  to  32  percent  of  the  entire  income 
of  the  American  people  will  be  demanded  to  meet  National, 
State,  and  local  tax  requirements,  if  revenues  and  expendi- 
tures are  held  in  balance. 

I  submit  that  the  tax  burdens  imposed  upon  the  American 
people  are  too  great.  Before  the  war  it  was  estimated  that 
the  entire  cost  of  the  National,  State,  and  local  governments 
was  less  than  8  percent  of  the  national  income,  but,  as  stated, 
the  exactions  now  are  more  than  25  percent  of  the  entire 
income. 

There  are  more  than  182.000  tax  units  in  the  United  States. 
Vast  armies  of  officials.  Federal,  State,  and  local — and  I  might 
add  their  number  is  increasing — penetrate  every  nook  and 
comer  of  the  land  for  the  purpose  of  finding  sources  of  taxa- 
tion. I  am  advised  that  there  are  now  more  than  1,500,000 
persons  on  the  Federal  pay  rolls,  whose  compensation  approx- 
imates $1,300,000,000  annually. 

Only  a  few  years  ago  the  entire  annual  expenditures  of 
the  Federal  Government  were  but  $700,000,000.  It  now  re- 
quires nearly  double  that  amoimt  to  meet  the  annual  com- 
pensation of  Federal  employees. 

There  are  too  many  tax  units,  too  many  bureaus,  agencies, 
departments,  and  tax-eating  organizations.  There  should 
be  within  the  States  a  consolidation  of  taxing  units.  Includ- 
ing counties  and  school  districts  and  various  political  and 
quasi-political  subdivisions.  One  of  the  imperative  reforms 
in  our  Federal  and  State  governmental  systems  is  the  re- 
duction of  the  cost  of  government. 


With  increases  In  expenditures  and  taxes,  businessmen  are 
filled  with  uncertainty;  they  cannot  plan  with  reference  to 
their  business  activities;  and  this  results  In  diminished  pro- 
duction and  decreased  emplojrment. 

When  I  speak  of  "businessmen",  I  Include  in  that  term  em- 
ployees as  well  as  employers,  as  employees  must  know  what 
their  tax  burdens,  whether  direct  or  indirect,  will  be  In  order 
to  determine  their  course.  Profits  must  be  realized  In  order  to 
expand  business  and  furnish  employment  to  people,  but.  In 
the  face  of  constantly  moimting  costs  of  government  and 
increases  in  governmental  activities  and  in  the  number  of 
bureaus,  organizations,  and  agencies,  with  the  consequent  de- 
mand for  a  larger  personnel,  it  is  manifest  that  Increased 
revenues  will  be  required,  thus  creating  a  condition  disturb- 
ing to  business  and  injurious  to  the  public  as  a  whole.  Ex- 
cessive taxes,  while  they  seriously  affect  corporations  and 
business,  also  affect  stockholders  and  bondholders  and  the 
entire  social  and  economic  life  of  the  people.  Potential  taxa- 
tion seriously  affects  budget  making,  and  In  this  situation 
business  will  doubt  whether  it  can  carry  on  while  the  mills 
continually  grind  out  grists  of  Innovations  and  additional 
taxes. 

It  is  known  that  if  the  Government  is  prodigal  and  waste- 
ful, the  conduct  of  State  and  local  governments  is  influenced. 
Undoubtedly,  there  Is  a  psychological  effect  following  enor- 
mous and  wasteful  apiwoialations  by  the  Federal  Oovem- 
ment. States  and  municipalities,  and  for  that  matter  indi- 
viduals, are  influenced  by  grandiose  schemes  and  large  ap- 
propriations on  the  part  of  the  Federal  Government.  Today 
there  Is  an  army  of  experts  and  so-called  economists  who 
are  trying  to  devise  new  schemes  of  taxation  and  new 
avenues  for  public  expenditures.  They  urge  that  additional 
sources  of  revenue  be  found;  and  the  doctrinaires  and  pseudo 
experts  approve  measures  confiscatory  and  oppressive. 

We  are  familiar  with  the  tax  measures  in  France  in  the 
days  of  the  Bourbon  Kings,  as  well  as  in  other  countries  of 
that  period,  under  which  everything  under  the  sun  was  taxed, 
and,  indeed,  the  sunlight  itself  did  not  escape. 

I  mentioned  the  numerous  tax-levying,  tax-gathering,  and 
tax-spending  bodies.  The  Federal  Government — 48  States; 
3,062  counties;  19,769  townships;  17,769  cities,  villages,  and 
boroughs;  and  128,548  school  districts;  and  more  than  14.500 
other  civil  divisions  and  tax-collecting  agencies.  There  are 
duplications  and  overlapping  of  tax  ageiu;ies.  the  result  of 
which  is  that  seme  products  and  transactions  are  taxed 
seven  or  eight  times.  Many  of  these  forms  of  taxation,  how- 
ever, are  narcotic  in  character,  and  the  people  slumber  while 
their  property  Is  being  taken  from  them  and  tiieir  pockets 
are  being  picked. 

Perhaps  the  people  are  to  blame  for  the  mounting  costs 
of  government  and  the  staggering  deficits  which  are  created. 
Certainly  the  demands  upon  the  Federal  Government  for 
Intrusion  into  the  States  and  local  governments  have  mtilti- 
plled.  and  in  part  are  due  to  the  intercession — if  not  de- 
mands— of  the  people. 

Some  thoughtful  persOTis  contend  that  there  Is  a  subsi- 
dence of  that  fine  si^rit  of  individualism,  self-rehance,  and 
Initiative  so  Indispensable  to  the  preservation  of  individual 
liberty  and  the  maintenance  of  democratic  institutions. 

Referring  to  the  $10,000,000,000  appropriated  by  the  Fed- 
eral Oovenmient  for  the  fiscal  year  1936,  If  It  is  expended — 
as  undoubtedly  it  will  be— 4t  will  represent  an  expenditure 
of  $80  for  every  man,  woman,  and  child  in  the  United 
States;  and.  in  addition,  as  I  have  indicated,  there  are  the 
States,    counties,    municipalities,    and    other    subdivisions, 
quasi  and  otherwise,  of  a  public  character. 
Mr.  VANDENBERG.   Mr.  President,  will  the  Senator  yield? 
Tbe  PRESIDINO  OFFICER.    Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Afichlgan? 
Mr.  KINO.    I  yield. 

BIr.  VANDENBERG.  Hie  Senator  suggested  what  Is  to 
happen  "if"  it  is  expended.  I  suggest  to  him  that  one  of  the 
phases  of  the  situation,  as  I  see  it,  is  that  under  our  more 
recent  mettK>ds  of  making  anonymous  lump-sum  appropria- 
tions It  is  utterly  impossiWe  for  Congress  to  have  an  intelli- 
gent understanding  of  what  the  spending  program  is.    TTie 
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Treasury  statement  on  our  desks  this  rooming  shows  $6,000,- 
000  000  of  unexpended  balances  at  the  present  moment,  yet 
we  are  told  we  must  raise  $1,000,000,000  of  additional  taxes, 
although  we  have  not  the  slightest  conception  of  what  the 
sum  total  of  our  available  resources  is  because  of  this  new 
system  of  subletting  our  spending  prerogative  and  trans-  j 
ferring  it  from  the  Congress  to  the  Executive.  It  seems  to  me 
we  must  correct  fundamentally  the  method  of  our  appropria- 
tions and  spending  before  we  can  hope  to  make  the  correction 
for  which  the  Senator  now  pleads,  and  which  I  believe  is  the 

answer. 

Mr.  KINO.  I  do  not  disagree  with  the  Senator.  An  ex- 
ample that  falls  within  the  category  referred  to  by  the  Sena- 
tor is  furnished  by  the  project  to  construct  a  canal  across  the 
«tate  of  Florida  which,  when  completed,  will  cost  several 
hundred  million  dollars.  Congress  has  not  authorized  this 
project,  and  I  believe  that  if  it  were  submitted  for  congres- 
sional approval  It  would  find  few  supporters,  at  least  in  this 

body. 

In  1800  our  per -capita  expenditures  were  only  $2.03;  in 
1840  they  were  $1.42;  in  1860  they  were  $2.01;  in  1880  they 
were  $5.34;  In  1900  they  were  $6.85;  in  1910  they  were  $7.54; 
in  1922  they  were  $34.54;  in  1926  they  were  $30.76;  in  1930 
they  weT«  $32.42;  in  1935  they  were  $60.18;  and  we  are  now 
proposing  to  spend  $80  per  capita  for  this  fiscal  year. 

It  is  obvious,  from  the  bills  before  Congress  and  the  apjM-o- 
priations  already  made,  that  the  per -capita  expenditures  for 
the  next  fiscal  year— 1937— will  exceed  $80  and  perhaps  will 
reach  $90  per  capita. 

Bi£r.  President,  these  enormous  expenditures  should  be  dis- 
continued. In  my  opinion,  the  Federal  Government  should 
withdraw  from  many  of  the  fields  in  which  it  is  operating 
and  surrender  to  the  States,  individuals,  and  communities  the 
control  oX  activities  which  properly  belong  to  them.  Unnec- 
essary activities  must  be  abandoned;  duplication  must  be 
eliminated  and  economy  must  be  practiced  in  every  tvanch 
of  the  Government. 

Referring  to  the  Federal  expenditures  for  the  fiscal  year 
1935  aggregating  $7,378,000,000,  a  portion  of  this  sum  con- 
stitutes the  general  expenditures  of  the  Government  and  the 
second  provides  for  emergency  expenditures.  An  examina- 
tion of  the  so-called  regular  expenditures  of  the  Government 
reveals  that  they  are  too  large,  and  I  think  it  may  be  said 
that  some  of  the  expenditures  which  fall  within  the  category 
of  emergency  demands  are  beyond  reasonable  requirements. 
The  first  step  in  Budget  balancing  calls  for  the  reduction  of 
expenditures  regardless  of  whether  they  fall  into  the  category 
of  general  expenditures  or  emergency  expenditures. 

I  repeat  the  Federal  Government  is  weighted  down  with 
burdens,  organizations,  and  agencies,  and  an  army  of 
employees.  More  than  31  organizations  have  been  created 
during  the  past  2  or  3  years  with  a  large  personnel,  and  the 
costs  of  these  additional  agencies  tend  to  swell  the  appro-, 
priation  of  $10,000,000,000  for  the  fiscal  year  1936.  | 

If  the  Federal  Government  shall  confine  itself  within  Its 
proper  sphere  aixi  reduce  bureaus  and  Federal  agencies  and 
the  number  of  Federal  employees,  additional  taxes  will  not  be 

required. 

Unfortunately  that  course  is  not  being  pursued,  and  the 
result  is  that  additional  taxes  are  deemed  to  be  necessary. 
Yesterday  a  message  was  received  from  the  President  of  the 
United  States  which  pointed  out  the  importance  of  addi- 
tional revenue  and  the  sources  from  which  considerably  morej 
than  a  tnllion  dollars  of  additional  taxes  might  be  raised. 

Mr.  President,  many  worthy  citizens  of  our  coimtry  are 
departing  from  the  views  and  philosophy  of  an  earUer  periods 
Instead  of  the  view  that  their  obligation  is  to  do  something 
for  the  Government,  the  obligation  rests  upon  the  Govwn-, 
ment  to  do  something  for  them.  The  truer  philosophy,  o<! 
course,  is  that  there  must  be  reciprocal  relations — the  Gov- 
ernment within  its  limited  boimdarles  serving  the  people 
and  the  people  giving  loyal  support  and  aid  to  the  Govern- 
ment. It  is  the  view  of  many  that  requests,  if  not  demands, 
are  being  made  upon  the  Federal  Government  for  bounties, 
subsidies.  azKl  gratuities  which  may  not  be  acceded  to  if  the 
executive  ard  legislative  branches  of  the  Qovemmait  fuix- 


tion  within  their  proper  si^iere  and  within  amstitutional 
limitations. 

It  is  manifest  that  if  Congress  responds  to  every  request 
or  demand  submitted  for  Federal  appropriations,  expendi- 
tures by  the  Federal  Government  will  be  increased,  heavier 
burdens  of  taxation  imposed  upon  the  people,  and  annual 
deficits  materially  increased. 

Mr.  President,  it  is  to  be  hoped  that  there  will  be  a  dimi- 
nution in  the  requests  for  Federal  appropriations  and  that 
the  American  people  will  realize  that  the  return  of  pros- 
perity will  be  delayed  if  the  spending  policy  of  the  Federal 
Government  is  not  materially  modified. 

Mr.  President,  if  the  Democratic  platform  of  1932  is  re- 
garded there  are  ample  groimds  for  belief  that  additional 
taxes  wiU  not  be  required  to  meet  governmental  expenses 
and  to  make  contributions  to  the  reduction  of  the  national 
debt.  Let  me  read  part  of  the  platform.  I  am  afraid  some 
of  us  Democrats  have  forgotten  It: 


We  advocate  an  Immediate  and  drastic  reduction  of  governmental 
expenditures  by  abolishing  useless  commissions  and  offices,  con- 
solidating deptirtmente  and  bxireaus,  and  eliminating  extrava- 
gance to  accompllfiii  a  saving  of  not  less  tlian  26  percent  In  the 
cost  of  Federal  Government;  and  we  call  upon  the  Democratic 
Party  In  the  States  to  make  a  eealous  effort  to  achieve  a  pro- 
portionate result. 

Secretary  Morgenthau  in  1935  declared  that — 

■me  national  welfare  demands  tliat  when  tlie  emergency  has 
passed,  sufflclent  Income  be  raised  to  meet  ctirrent  expenditures 
and  to  make  substantial  reductions  in  the  debt.  The  time  has 
come  to  move  In  that  direction.     I  hope  that  is  true. 

Many  persons  believe  that  projects  now  engaging  the  at- 
tention of  the  Federal  Government — among  them  the  Re- 
settlement Administration,  the  Rural  Rehabilitation  Admin- 
istration, and  the  Rural  Electrification  Administration — will 
continue  long  after  the  appropriations  now  made  shall  have 
been  exhausted,  and  that  pressure  will  result  in  additional 
appropriations  being  made,  the  result  of  which  will  be  further 
deficits  and  additional  taxes. 

Experience  has  shown  the  impossibility  of  getting  rid  of 
bureaus  and  agencies  and  of  organizations  created  by  the 
Federal  Government  to  engage  in  activities  of  a  public  char- 
acter, or  activities  which  fall  within  the  sphere  of  private 
endeavor.  We  all  know  that  Federal  organizations  are  im- 
mortal, and  excuses  and  pretexts  are  found  to  justify  grant- 
I  ing  them  immortality. 

I  In  considering  the  question  of  balancing  the  Budget,  there 
must  be  taken  into  consideration  contingent  liabilities  which 
the  Government  may  be  called  upon  to  meet,  which  aggre- 
gate more  than  $4,300,000,000. 

The  Federal  Government  has  guaranteed  the  bonds  issued 
by  certain  agencies.  Thus  there  are  contingent  liabilities 
which  may  be  incurred  by  the  Federal  Government  in  case 
the  agencies  assuming  such  liabilities  are  unable  to  meet 
their  obligations.  So  far  as  the  Federal  Government  is 
concerned,  these  liabilities  might  be  termed  secondary  lia- 
bilities. 

One  of  these  relates  to  the  bonds  issued  under  the  Federal 
Farm  Mortgage  Act.  Under  that  act.  the  Federal  Farm 
Mortgage  Corporation  was  authorized  to  issue  bonds  up  to 
$2,000,000,000.  These  bonds  are  guaranteed  as  to  both  prin- 
cipal and  interest  by  the  Federal  Government  in  case  the 
Federal  Farm  Mortgage  Corporation  is  unable  to  meet  its 
liabilities. 

As  of  August  31,  1935.  the  assets  of  this  Corporation 
amounted  to  $1,512,000,000,  and  the  bonds  outstanding  on 
that  date  amounted  to  $1,282,000,000.  There  is  a  possibility 
that  the  Government  will  have  to  pay  some  of  these  bonds. 
This  is  a  factor  which  ought  to  be  considered  in  connection 
with  Budget  balancing. 

Turning  to  the  Federal  Housing  Corporation,  we  find  a 
somewhat  similar  situation.  The  Administrator  of  that  or- 
ganization is  given  authority,  upon  application  of  the  mort- 
gagee, to  insure  both  existing  mortgages  and  new  mortgages 
to  be  issued  up  to  the  amount  of  $2,000,000,000.  In  addi- 
tion, he  is  authorized  to  insure  financial  institutions  against 
losses  which  they  sustain  as  a  restilt  of  loans  and  advances 
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of  credit  in  connection  with  such  mortgages  in  an  amount 
not  to  exceed  in  the  aggregate  $200,000,000. 

There  is.  of  course,  a  possibility  that  the  Government 
might  be  required  to  assume  some  of  the  liabilities  incurred 
from  this  source.  Then.  too.  should  be  mentioned  the  Home 
Owners'  Loan  bonds,  guaranteed  as  to  principal  and  interest. 
While  these  obUgations  are  fuUy  protected  by  the  assets  of 
the  corporation  at  the  present  time,  there  is  a  possibility  that 
the  Government  might  be  forced  to  meet  some  part  of  the 
obUgation.  aggregating  $2,758,000,000. 

The  Tennessee  Valley  Authority  has  been  given  power  to 
issue  bonds  not  to  exceed  in  the  aggregate  $50,000,000  out- 
standing at  any  one  time.  These  bonds  also  are  guaranteed 
by  the  Federal  Government  as  to  both  principal  and  interest. 
I  do  not  know  what  number  of  bonds  have  been  issued  up  to 
the  present  time.  Nevertheless,  if  there  should  be  default  in 
any  of  the  bonds  so  Issued,  the  obligation  to  meet  them  would 
rest  upon  the  Federal  Government. 

Now  let  us  return  and  face  frankly  the  Budget  problem. 
We  know  that  for  the  fiscal  year  1936  revenues  were  origi- 
nally estimated  at  $4,000,000,000  and  expenditures  at  $8,500.- 
000,000.  But  Congress  appropriated  more  than  $8,500,000,- 
000.  My  recollection  is  that  approximately  $10,000,000,000 
were  appropriated  for  1936.  No  one  knows  what  the  appro- 
priations for  1937  wiU  be.  I  inquired  at  the  office  of  the 
Director  of  the  Budget  this  morning  as  to  the  aggregate 
expenditures  which  would  be  made  and  was  informed  that 
it  was  impossible  to  determine.  Since  the  Budget  message 
of  the  President  was  transmitted  to  Congress  several  weeks 
ago.  a  measure  known  as  the  bonus  bill  was  passed  over 
the  President's  veto,  carrying  an  appropriation  of  nearly 
$2,000,000,000. 

A  few  days  ago  Congress  passed  a  measure  carrying  an 
annual  appropriation  of  $450,000,000  for  farm  relief.  In 
my  opinion  it  Is  a  more  drastic  bin  than  the  AAA  Act 
recently  declared  unconstitutional  by  the  Supreme  Court; 
It  confers  autocratic  power  upon  an  executive  official, 
creates  a  vast  organization  which  will  bestride  the  land 
and  formulate  and  enforce  rules,  regulations,  and  poUcies. 
many  of  which  win  be  oppressive  and  which  wiU  seek 
bureaucratic  control  of  agriculture  and  the  regimentation 
of  millions  of  American  citizens. 

But  these  are  not  the  only  measures  calling  for  large 
appropriations.  The  so-caned  rural  electrification  blU  now 
before  us  demands  a  blUlon  doUars.  Before  Congress  ad- 
journs there  wlU  be  appropriations  of  conslderaWy  more 
than  a  billion  dollars  for  the  Army  and  Navy  for  the  next 
fiscal  year.  Within  a  few  days  the  Senate  win  consider 
a  House  bUl  which  carries  considerably  more  than  $150,000.- 
000  for  the  Department  of  Agriculture,  and  I  might  add  In 
passing  that  the  Department  of  Agriculture  wiU  receive  30 
percent  of  aU  the  custom  receipts  coUected  by  the  Govern- 
ment of  the  United  States.  There  wlU  be  many  other 
measures  enacted  Into  law  before  Congress  adjourns,  carry- 
ing in  the  aggregate  hundreds  of  millions  of  dollars. 

It  is  certain  that  the  appropriations  which  will  be  made 
and  authorized  by  Congress  before  adjournment  will  exceed 
$10,000,000,000,  a  sum  greater  than  that  authorized  for  the 
fiscal  year  1936. 

When  wiU  this  spending  period  terminate?  No  one  seems 
to  know  and  but  few  seem  to  care.  We  look  with  indiffer- 
ence upon  these  increasing  demands  and  fail  to  make  provi- 
sion to  meet  the  deficits  which  are  being  created  and  to 
mitigate  the  burdens  of  tajcation  which  so  heavily  bear  down 
upon  the  backs  of  the  taxpayers  of  the  United  States. 

Mr.  President.  I  think  a  i^ank  should  be  inserted  in  the 
next  Democratic  i^tform  reaffirming  the  position  taken  in 
the  1932  platform. 

Unfortunately,  there  are  many  other  uncertain  and  con- 
tingent factors  which  make  It  impossible  to  determine  when 
the  Budget  wiU  be  balanced,  or  what  additional  taxes  wiU 
be  required  to  accomplish  that  result,  and  also  to  make  rea- 
sonable annual  payments  in  reduction  of  the  national  debt. 
For  instance,  it  Is  claimed  by  some  that  when  the  $4,000.- 
000,000  for  reUef  is  exhausted,  additional  Federal  funds  wiU 
be  required;  and  I  have  been  told  within  the  past  few  days 
that  vce  shan  be  caUed  upon  to  appropriate  $2,000,000,000  or 


more  for  emergency  relief  for  the  next  fiscal  year.  That 
WiU  have  to  be  provided  for,  and  that  wiU  sweU  the  figures 
beyond  the  enormous  aggregate  to  which  I  caUed  attention. 

Mr.  President,  these  uncertainties  wiU  have  repercussions 
in  business  and  industrial  fields.  They  will  retard  recovery, 
and  thus  diminish  Federal  revenues. 

If  additional  taxes  are  to  be  imposed,  there  are  few 
sources  from  which  they  can  be  obtained.  Some  will  insist 
upon  a  Federal  sales  tax.  I  have  opposed  the  Federal  Gov- 
ernment collecting  revenue  from  a  general  sales  tax.  Obvi- 
ously, individual  and  corporate  incomes  will  be  the  jwincipal 
fountains  from  which  additional  revenue  can  or  wiU  be 

obtained. 

If  the  pledges  of  the  Democratic  Party  are  f  ulflUed.  and 
the  expenses  of  Government  drasUcally  reduced;  If  the  plans 
and  schones  for  the  socialization  of  industry  and  the  pro- 
jecticm  of  the  Federal  Government  into  the  fields  of  legiti- 
mate and  private  endeavor  are  abandoned;  If  the  country 
has  not  only  a  "breathing  speU"  but  fun  and  complete  op- 
portunity for  growth  and  development  and  progress,  and  for 
the  exercise  of  the  InitlaUve.  genius,  and  courage  of  the 
American  people;  then  there  would  be  no  demand  for  in- 
creased taxes,  and  the  Federal  Budget  would  within  a  short 
period  be  balanced,  and  the  obUgations  of  the  Government 
fully  provided  for. 

The  safety  of  this  RepubUc  depends  upon  adherence  to 
the  Constitution  and  to  the  Ideals  of  democracy. 

Unfortunately  there  are  evidences  of  a  growing  depend- 
ence of  many  Americans  upon  the  Federal  Government  and 
of  their  wilUngness  to  weaken,  if  not  destroy,  the  States 
and  lose  themselves  Individually  In  the  swirUng  waters  of  a 
powerful  socialistic  or  nationalistic  government  It  Is  only 
necessary  to  refer  to  the  appeals  which  are  made  by  indi- 
viduals, local  conununities.  and  even  States  for  the  Federal 
Government  to  intervene  in  their  Individual  or  local  affairs 
and  take  over  the  responsibiUtles  which  belong  to  them  and 
to  their  State  governments. 

The  Issue  In  the  days  of  Lincoln  was  the  preservation  of 
the  Federal  Government.  Tlie  important  Issue  now  la  the 
preservation  <rf  individual  Uberty  and  the  rights  of  sovereign 
States. 

It  has  been  said  by  a  great  historian  that  the  most  fragile 
of  an  forms  of  government  is  that  of  a  democracy;  and 
fears  have  been  entertained  by  great  Americans,  as  weU  as 
by  statesmen  in  other  lands,  that  this  Republic  would  be 
unable  to  meet  the  storm  and  stress  to  which  it  would  be 
subjected-  Some  Americans,  forgetting  what  democracy  is. 
and  the  limitations  upon  the  authority  of  the  Federal  Gov- 
ernment, point  to  autocratic  and  strongly  centralised  gov- 
ernments across  the  seas  as  examples  which.  In  some  re- 
spects, we  should  foUow.  limitations  imposed  in  the  Fed- 
eral Constitution  they  would  disregard.  It  is  not  imcom- 
mon  to  hear  from  persons  with  bureaucratic  authority, 
and  charged  with  duties  to  execute  the  laws,  a  demand  that 
our  form  of  government  shaU  be  changed  In  order  to  meet 
their  socialistic  or  Nazi  views. 

There  are  too  many  persons  in  pubUc  life  who  are  unfa- 
vorable to  democratic  Institutions  and  to  the  precepts 
handed  down  to  us  by  Jefferson  and  the  fathers  of  this 
RepubUc.  They  would  aggrandize  the  Federal  Government, 
increase  bureaucratic  authority,  make  Congress  subservient 
to  the  whims  and  caprices  of  executive  agencies,  and  indi- 
viduals holding  a  Uttle  brief  authority,  who  are  indifferent 
to  their  oaths  and  have  no  regard  for  the  spirit  of  this 
RepubUc. 

There  are  teachers,  we  are  told,  who  hesitate  to  take  an 
oath  to  support  and  defend  the  Constitution  of  the  United 
States.  Are  there  persons  in  official  positions  who  have 
mental  reservations  when  they  accept  executive  positions 
and  fin  some  niche  in  a  bureaucratic  organization?  It  is 
worthy  of  note  that  some  who  are  most  critical  of  the  judi- 
cial branch  of  the  Government  are  those  who  are  most  In- 
sistent upon  finding  precedents  in  autocratic  and  socialistic 
governments  as  guides  for  their  official  conduct. 

If  the  Federal  Government  and  its  agencies  confine  their 
activities  within  limits  prescribed  by  the  Constitution  of 
the  United  States,  there  wfll  be  continued  revival  in  busl- 
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ness.  improved  conditions  in  our  industriaJ  and  economic 
life,  a  renaissance  in  local  self-government,  and  a  revitali- 
zatlon  of  the  States.  The  expenses  of  the  Federal  Govern- 
ment will  be  reduced  when  it  confines  Its  operation  and 
authority  within  the  sphere  for  which  it  was  created. 

A  message  of  the  President  that  won  for  him  almost  uni- 
versal approval  was  tno*-n  as  the  "economy  message."  It 
called  for  reduction  of  several  hundred  millions  of  dollars 
in  Government  expenditures  and  for  consolidation  of  Fed- 
eral agencies.  If  the  speech  of  the  President  delivered  at 
Sioux  City.  Iowa.  September  29.  1932,  were  followed,  im- 
portant and  beneficial  results  would  flow  to  the  country. 
He  stated  that  he  would  use  his  position  "to  discuss  up  and 
down  the  country  in  all  seasons,  and  at  all  times,  the  duty 
of  reducing  taxes,  of  increasing  the  efficiency  of  the  Gov- 
ernment, of  cutting  out  the  underbrush  around  our  govern- 
mental structure,  of  getting  tlie  most  public  service  for  every 
dollar  paid  by  taxation." 

If  we  are  to  balance  the  Budget  and  relieve  the  people  of 
the  burden  of  taxation,  I  repeat,  the  Government  must  re- 
trench and  not  attempt  too  many  functions,  particularly 
functions  which  belong  to  the  States  and  to  local  communities 
and  to  individuals.  There  can  be  no  real  relief  until  the  Gov- 
ernment retrenches,  eliminate  waste,  duplication  of  activi- 
ties, and  unnecessary  bureaus,  and  brings  about  a  reduction 
of  the  staggering  cost  of  government.  We  should  not  forget 
the  words  of  Washington  when  he  declared: 

•  •  •  Toward  the  preservation  of  your  Oovemment  and  the 
permanency  (rf  jomt  present  happy  state  It  Is  requisite  •  •  • 
that  you  resist  with  care  the  spUit  of  Innovation  upon  Its  principles, 
however  specious  the  pretexts. 

One  method  of  assault  may  be  to  effect  In  the  forms  of  the  Con- 
stitution alterations  which  will  Impair  the  energy  of  the  system, 
and  thus  to  undermine  what  cannot  be  directly  overthrown.    •     •     • 

Undoubtedly  there  are  in  public  positions  and  in  some  of 
our  colleges  individuals  who  are  dissatisfied  with  our  form  of 
government  and  who,  by  usurpation  if  they  could,  and  if  not 
by  change  in  the  Constitution,  would  embark  this  Republic 
upon  the  sea  of  socialism  or  upon  a  road  that  leads  to  a 
totalitarian  state.  They  are  enamored  of  the  spirit  of  regi- 
mentation and  discipline  that  will  only  end  by  destroying  the 
sovereignty  of  the  States  and  bringing  all  the  people  within 
the  control  of  Federal  bureaus  and  agencies.  "Hiey  distrustj 
the  people  and  their  competency  to  govern  themselves.  They 
are  unwilling  that  individuals  shall  order  and  determine  their 
own  lives  and  that  local  self-government  shall  function  and 
bring  to  fruition  those  ideals  of  liberty  and  justice  which  ara 
the  products  of  genuine  democratic  institutions. 

George  Washington  foresaw  that  there  would  be  element^ 
within  the  Republic  that  would  develop  a  spirit  of  encroach^ 
ment  tending  •  •  •  to  consolidate  the  powers  in  all  the 
departments  in  one.  and  thus  to  create,  whatever  be  the  formj 
of  government,  a  real  despotism  •  •  •  just  estimate  ot 
that  love  of  power  and  proneness  to  abuse  it  which  predomi-- 
nates  in  the  human  heart,  Is  sufficient  to  satisfy  us  of  thej 
truth  of  this  position.     •     •     • 

I  repeat,  tliere  are  forces  among  us  that  would  consolidate 
all  governmental  authority  and  power  in  the  Federal  Gov- 
ernment and  create  a  real  despotism. 

The  future  of  this  Republic  is  assured  If  the  liberty  of 
Individuals,  the  right  of  local  self-government,  the  integrity 
and  sovereignty  of  the  States  are  not  interfered  with,  and  it 
the  Federal  Govenunent  confines  its  authority  to  that  flelc) 
prescribed  by  the  Constitution  of  the  United  States.  Oxir 
country  is  too  large  to  have  all  of  its  affairs  directed  by  ai 
single  government. 

If  the  American  people  will  adhere  to  the  views  expressed 
by  Jefferson  in  his  inaugxrral  address,  the  future  of  this  Re- 
public is  assured,  its  prestige  will  grow,  and  it  will  be  regarded 
In  all  the  world  as  the  standard  bearer  of  liberty  and  Justic0 
and  democratic  principles.    Jefferson's  statement  was: 

•  •  •  The  support  of  the  State  governments  In  all  their  right* 
as  the  most  competent  administrations  for  our  domestic  concerns 
aiKl  the  surest  bulwarks  agaijosc  antlrepubllcan  tendencies.    •     •     • 

He  wrote  that: 

•  *  *  Not  by  the  consolidation  or  ooncentxstlon  <^  powera 
but  by  their  distribution,  that  good  government  is  effected.    •    •     • 


And  he  added: 

Were  we  directed  from  Washington  when  to  sow  and  when  to 
reap  we  should  soon  want  bread.     •     •     • 

We  will  balance  ovu-  Budget  and  maintain  the  credit  of  the 
country  if  these  precepts  are  carried  out. 
I  cannot  refrain  from  quoting  Jefferson: 

•  •  •  Every  government  degenerates  when  trusted  to  the 
rulers  of  the  people  alone.  The  people  themselves,  therefore,  are 
Its  only  safe  depositories.  •  •  •  Agrlcultiu-e.  manufactvires, 
commerce,  and  navigation,  the  four  pillars  of  our  prosperity,  are 
the  most  thriving  when  left  free  to  individ-ml  enterprise.     •     •     • 

And,  he  advocated: 

•  •  •  Economy  in  public  expense,  that  labor  may  be  lightly 
burdened.     •     •     • 

There  are  forces  furtively  if  not  openly  working  to  convert 
this  Republic  into  a  socialistic  or  powerful  centralized  regime. 

•Rie  covert  attacks  upon  the  Constitution,  which  will  be 
made  upon  the  plea  that  the  Federal  Government  must  be 
made  stronger  and  States  weakened  and  the  rights  of  indi- 
viduals impaired,  are  a  menace  to  honest  and  legitimate 
business,  disturbing  to  patriotic  citizens,  and  constitute  im- 
pediments to  economic  and  industrial  development,  some  of 
the  rewards  of  which  will  be  increased  financial  improvement 
and  greater  resources  for  the  Federal  Government  as  well  as 
for  individuals  and  communities. 

The  present  Chief  Justice  of  the  Supreme  Court  in  a  recent 
decision  reproduces  some  of  the  views  of  Washington  when  he 
says: 

The  Constitution  established  a  National  Government  with  powers 
deemed  to  be  adequate,  as  they  have  proved  to  be  in  war  and  peace. 
but  these  powers  of  the  National  Government  are  limited  by  the 
constitutional  grants.  Those  who  act  under  these  grants  are  not  at 
liberty  to  transcend  the  Imposed  limits  because  they  believe  that 
more  or  different  power  Is  necessary.  Such  assertions  of  extra- 
constitutional  authority  were  anticipated  and  precluded  by  the 
explicit  terms  of  the  tenth  amendment — "the  powers  not  delegated 
to  the  United  States  by  the  Constitution,  nor  prohibited  by  it  to 
the  States,  are  reserved  to  the  States,  respectively,  or  to  the  people." 

The  forces  to  which  I  have  adverted  undoubtedly  seek  the 
establishment  ot  a  powerful  government  which  may  control 
the  lives  and  views  and  conduct  of  individuals,  and  which  will 
have  authority  through  taxation  and  otherwise  to  control 
industry  and  the  economic  and  industrial  life  of  the  people. 
The  balancing  of  the  Budget  is  important,  but  it  is  more  im  - 
portant  to  preserve  the  RepKiblic  against  assaults  from  within 
and  against  the  subtle  and  sinister  forces  which  seek  to 
change  the  Government  which  our  fathers  gave  us  to  one 
which  Washington  characterized  as  despotic. 

ANNA   CARROLL  TAUSSIG 

The  PRESIDING  OFFICER  (Mr.  Mintok  in  the  chair) 
laid  before  the  Senate  the  amendment  of  the  House  of  Rei>- 
resentatives  to  the  bill  <S.  1124)  for  the  relief  of  Anna  Carroll 
Taussig,  which  was,  on  page  1,  line  7,  sifter  "sustained",  to 
insert  "on  April  21,  1918,  in  the  city  of  Philadelphia,  Pa." 

Mr.  DAVIS.  I  move  that  the  Senate  concvu"  in  the  House 
amendment. 

TTie  motion  was  agreed  to. 

VACATIONS  FOR  GOVETtNMENT  EMPLOYMS CONFERENCE  REPORT 

Mr.  BULOW  submitted  the  following  report,  which  was 
ordered  to  lie  on  the  table: 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R.  8458) 
to  provide  for  vacations  to  Government  employees,  and  for  other 
purposes,  having  met,  after  a  full  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their  respective  Houses  as 
follows : 

That  the  Senate  recede  from  its  amendments  numbered  9,  10, 
aind  12,  and  agree  to  same. 

That  the  House  recede  from  Its  disagreement  to  the  amendments 
of  the  Senate  numbered  1,  2,  3.  and  4.  and  agree  to  same. 

Amendment  numbered  5:   That  the  House  recede  from  its  dls-  ° 
agreement  to  the  amendment  of  the  Sexiate  numbered  5,  and  agree 
to  same  with   an  amendment,   as  follows:    In  lieu   of   the   Senate 
amendment,  strike  out  "July  1.  1936"  and  Insert  "January  1,  1936." 
And  the  >Senate  agree  to  the  same. 

Amendment  numbered  6:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  at  the  Senate  numbered  6,  and  agree 
to  the  same  with  amendments,  as  follows:  In  lieu  of  the  matter 
proposed  to  be  inserted  by  the  Senate,  change  the  amendment  to 
read  as  follows:  "Before  issuing  such  regulations,  which  shall  be 
Issued  within  three  months  from  the  date  of  approval  of  this  Act, 
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the  heads  of  departanents  and  Independent  establishments  shall 
meet  and  consult  among  themselves,  and  make  such  regulaUons  as 
nearly  uniform  as  possible  so  that  all  employees,  temporary  or  per- 
manent m  all  departments  and  independent  esUblishments  shall 
receive  like  treatment  as  nearly  as  may  be  practicable:  Proviaea. 
That  heads  of  departments  and  independent  establishments  may 
appoint  a  subcommittee  to  draft  such  regulations",  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  7:  That  the  House  recede  from  Its  dlsa- 
ereement  to  the  amendment  of  the  Senate  numbered  7,  which 
struck  out  section  3  of  the  House  bill,  and  agree  to  substitute  a 

section,  as  follows:  »..w,,„i, 

"  Sec  3  Each  head  of  a  department  or  lndei>endept  estabiisn- 
ment  shall  keep  a  record  of  all  work  performed,  in  excess  of  the 
work  required  by  departmental  regulations  issued  in  conform- 
ance with  section  2  hereof,  for  the  period  commencing  July  1, 
1936.  and  ending  December  31.  1936,  and  shall  report  same  to  the 
Civil  Service  Conmiisslon  at  the  end  of  each  month.  The  ClvU 
Service  Commission  shall  make  a  report  of  such  record  to  the 
Congrers  on  or  before  January  31,  1937." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  8:   That  the  House  recede  from  Its  dis- 
agreement   to   the    amendment   of   the   Senate    numbered    8.   and 
agree    to   same    with    an   amendment,    as   follows:    Strike    out     "3 
Inserted  by  the  Senate  and  insert  "4":   and  the  Senate  agree  to 
the  same.  ^     ^  ,.      .. 

Amendment  numbered  11:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  11.  and 
agree  to  same  with  amendments,  as  follows:  Before  the  word 
"wholly"  Inserted  by  the  Senate  also  Insert  the  word  "either  , 
and  before  the  word  "owned"  In  this  section  also  Insert  the  word 
"wholly";  and  the  Senate  agree  to  the  same. 

Wn-LIAM    J.    BlTLOW. 
KlNNETH    McKeLLAR. 

Wallace  H.  White,  Jr.. 
Managers  on  the  part  of  the  Senate. 
Robert  Ramspeck, 
W11.LIAM  I.  SiaoviCH, 
Frederick  H.   Lkhlbach, 
Managers  on  the  part  of  the  House. 

SICK  LEAVE   OF  CIVILIAN   EMPLOYEES CONFERENCE   REPORT 

Mr.  BULOW  submitted  the  following  report,  which  was 
ordered  to  lie  on  the  table: 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bUl  (H.  R. 
8459)  to  standardize  sick  leave  and  extend  it  to  aU  clvUlan  em- 
ployees, having  met.  alter  full  and  free  conference,  have  agreed 
to  recommend  and  do  recOTnmend  to  their  respective  Hotises  as 

follows: 

That  the  House  recede  from  Its  disagreement  to  the  amend- 
ments of  the  Senate  numbered  2.  3,  6,  and  7,  and  agree  to  same. 

Amendment  numbered  1:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  1,  and  agree 
to  same  with  an  amendment,  as  foUows:  In  lieu  of  "July  1,  1936", 
Inserted  by  the  Senate,  substitute  "January  1,  1936";  and  the 
Senate  agree  to  the  same 

Amendment  numbered  4:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  4,  and 
agree  to  same  with  an  amendment,  as  follows:  In  lieu  of  "July 
1.  1936",  Inserted  by  the  Senate,  substitute  "January  1,  1936"; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  5:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  5,  and  agree 
to  same  with  an  amendment,  as  follows:  Strike  out  the  word 
"sixty"  inserted  by  the  Senate  and  Insert  in  lieu  thereof  the 
word  "ninety";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  8:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  8,  and  agree 
to  same  with  amendments,  as  follows:  Before  the  word  "whoUy" 
Inserted  bv  the  Senate,  also  Insert  the  word  "either";  and  before 
the  word  "owned"  In  this  section,  also  Insert  the  word  "wholly"; 
"  and  the  Senate  agree  to  the  same. 

W.  J.  Bttlow, 
Kenneth  McKellar, 
Wallace  H.  WnrrE,  Jr., 
Managers  on  the  part  of  the  Senate. 
Robert  Ramspeck. 
William  I.  Sirovich, 
Frederick  R.  Lehlbach, 
Managers  on  the  part  0/  the  House. 

RtlRAL  ELECTRIFICATION 

The  Senate  resumed  the  consideration  of  the  bill  (S.  3483) 
to  provide  for  rural  electrification,  and  for  other  purposes. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  committee  amendment  on  page  4.  beginning  in  line 
13  and  ending  in  line  19. 

Mr.  KING.  Mr.  President,  before  the  pending  committee 
amendment  is  acted  upon,  in  order  that  the  amendment,  in 
the  nature  of  a  substitute,  which  I  have  offered  may  be 
before  the  Senate,  I  now  ask  leave  to  have  the  substitute 


read  at  the  desk,  because  If  all  the  pending  committee 
amendments  are  agreed  to  it  might  lead  to  a  modification  of 
the  substitute  I  have  offered. 

Mr.  NORRIS.  Mr.  President,  of  course,  I  do  not  object 
to  the  substitute  offered  by  the  Senator  from  Utah  being 
read  now,  because  the  Senator  can.  if  he  desires,  have  it 
read,  but  as  a  matter  of  fact  the  substitute  cannot  be  taken 
up  and  acted  upon  until  we  get  through  with  all  the  com- 
mittee amendments. 

Mr.  KING.    I  understand  that. 

Mr.  NORRIS.  I  have  no  oKjecticm  to  the  substitute  being 
read  ai  this  time. 

Mr.  KING.  May  I  suggest  to  my  friend  from  Nebraska 
that  if  we  know  what  the  substitute  is  it  may  determine  our 
attitude  toward  certain  amendments. 

I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachman 

Bailey 

Barboiir 

Barkley 

Benson 

Bllbo 

Black 

Bone 

Borah 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Chavez 

Clark 


Connally 

Coolidge 

Copeland 

Costlgan 

Couzens 

Davis 

Dickinson 

Dleterich 

Donabey 

Duffy 

Fletcher 

Frazler 

George 

Gerry 

Gibson 

Gore 

Ouffey 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 


Johnson 

Keyes 
,  King 

Logan 
'  Lonergan 

McAdoo 

McGlU 

McKellar 

McNary 

Maloney 

Metcalf 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norbeck 

Norris 

Nye 

O'Mahoney 
j  Overton 

Pittman 


Pope 

RadcUffe 

Reynolds 

Robinson 

Ru.ssell 

Bchwellenbach 

Sheppard 

Shipstead 

Smith 

Steiwer 

Thomas.  Okla. 

Thomas.  Utah 

Townsend 

TrammeU 

Trumrm 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


The  PRESIDING  OFFICER.  Eighty-eight  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Without  objection,  the  clerk  will  read  the  amendment,  in 
the  nature  of  a  substitute,  offered  by  the  Senator  from  Utah 
[Mr.  King]. 

The  Chief  Clerk.  It  is  proposed  to  strike  out  all  after 
the  enacting  clause  and  in  lieu  thereof  to  insert  the  fol- 
lowing : 

That  there  Is  hereby  created  and  established  an  agency  of  the 
United  States  to  be  known  as  the  Rural  Electrlflcation  Adminis- 
tration, all  of  the  powers  of  which  shall  be  exercised  by  an  Admin- 
istrator, who  shall  be  appointed  by  the  President,  by  and  with  the 
advice  and  consent  of  the  Senate,  for  a  term  of  10  years,  and  who 
shall  receive  a  salary  of  »8.000  per  year.  This  act  may  be  cited  as 
the  Rural  Electrification  Act  of  1936. 

Sec.  2.  The  Administrator  Is  authorized  and  empowered  to  aid 
In  the  several  States  and  Territories  of  the  United  States  in  the 
electrification  of  rural  areas  not  receiving  central  station  electric 
light  and  power  service,  by  making  loans  as  hereinafter  provided; 
to  make,  or  cause  to  be  made,  studies,  investigations,  and  rejwrts 
concerning  the  condition  and  progress  of  the  electrification  of 
rural  areas  in  the  several  States  and  Territories;  and  to  publish 
information  with  respect  thereto. 

Sec.  3.  There  is  hereby  authorized  to  be  appropriated,  out  of  any 
money  not  otherwise  appropriated,  for  the  fiscal  year  ending  June 
30  1937.  and  for  each  of  the  9  years  thereafter,  the  sum  of 
$10  000,000  for  the  purpose  of  making  the  loans  hereinafter  pro- 
vided. Out  of  such  annual  appropriations  the  Administrator  Is 
authorized  to  make  loans  In  the  several  States  and  Territories,  as 
herein  authorized,  In  such  amounts  for  each  State  and  Territory 
as  In  the  opinion  of  the  Administrator  may  be  effectively  employed 
for  the  purposes  of  this  act,  but  in  the  distribution  of  such  loans 
among  the  several  States  and  Territories  due  regard  shall  be  given 
to  their  rural  population  and  the  ntimber  of  their  farms  not  then 
receiving  central  station  electric  light  and  power  service:  Provided, 
however,  That  no  more  than  10  percent  of  any  such  appropriation 
may  be  employed  In  any  one  State  or  In  all  the  Territories.  The 
appropriation  for  any  fiscal  year  shall  be  available  after  the  end  of 
such  fiscal  year  for  the  disbursement  of  funds  on  loans,  commit- 
ments, or  agreements  to  make  loans  consummated  within  each 
fiscal  year. 

Sec  4  The  Administrator  Is  authorized  and  empowered,  from  the 
sums  hereinbefore  authorized  to  be  appropriated,  to  make  loans  to 
individuals  and  to  private  cooperative,  nonprofit,  or  limited-divi- 
dend corporations  and  associations  organized  imder  the  laws  (rf 
any  State  or  Territory  of  the  United  States  f  jr  the  purpose  of 
financing  the  construction  and  operation  of  generating  plants, 
electric  transmission  and  distribution  lines  or  systems  for  the 
furnishing  of  electric  energy  to  persons  In  rural  areas  who  are  not 
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twt  by  their  (Ustrlbutlon,  that  ^ood  government  Is  effected.    •    •    •  i  Issued  within  three  m<^r»thif  Irom  the  date  of  approval  at  this  Act, 


CONGRESSIONAL  IlECORD— SENATE 


3230 

rw^lvlng  central  rtatlon  electric  light  and  powe?  •errlce  and  for 
whom  such  service  may  not  be  fumlahed  «  made  available  by 
competing  private  enterprise.  , 

Such  loans  shall  be  on  such  terms  and  conditions  relattag  to  the( 
expendltxire  of  the  moneys  loaned  and  the  secvui'.y  iherefor  as  tha 
Administrator  shall  determine:  ProvUUd,  however.  That  aU  sucnj 
loans  shall  be  self-llquldatlng  within  a  period  of  not  to  exceea 
20  years  and  shall  bear  intertst  at  a  rate  not  to  exceed  3  percenq 
per  annum  Each  borrower  who  obtains  a  loan  under  this  section 
shall  agree  to  repay  the  loan  on  an  amortization  plan  by  means  ot 
a  fixed  number  of  annual  or  semiannual  Installments  sufficient  tq 
reoay  the  principal  of  the  loan  and  interest  there<>n  within  a  period 
of"  not  to  exceed  20  years,  and  the  Administrator  shall  require  as  a 
condition  of  any  such  loan  that  Uie  borrower  shall  set  aside  a* 
reserve*  an  annual  amount  sufficient  to  provide  for  such  repays 
ment  within  the  agreed  perlol.  ^    ,    ^ 

Stc  5  The  Administrator  Is  authorized  and  empowered,  from 
the  sums  hereinbefore  authorised  to  be  appropriated,  to  make  loans 
for  the  purpose  of  financing  the  wiring  of  the  premises  of  consume 
ers  of  electric  energy  along  the  Unes  or  systems  linanced  \mder  th« 
provisions  of  secUon  4.  Such  loans  may  be  made  to  any  of  thf 
borrowers  of  funds  loaned  under  the  provisions  of  section  4  to  Indi- 
vidual consximer*  or  to  any  person,  firm,  or  corporaUon  supplying 
or  installing  the  said  wiring.  Such  loans  shall  be  for  such  term$. 
subject  to  such  conditions,  and  so  secured  as  reasonably  to  assure 
repayment  thereof,  and  shall  be  at  a  rate  of  Interest  not  exceeding 
3  percent  per  annum.  Each  borrower  who  obtains  a  loan  undHr 
this  section  shall  agree  to  repay  the  loan  on  an  amortization  plat 
bv  means  of  a  fixed  number  of  armual  or  semiannual  installment^ 
sufficient  to  repay  the  principal  of  the  loan  and  interest  thereof 
Within  a  period  of  not  to  exceed  6  years,  and  the  Administrate^ 
shall  require  as  a  condition  of  any  such  loan  that  the  borrow<J 
shall  set  aside  as  reserves  an  annual  amoimt  sxilBclent  to  provide 
for  such  repayment  within  Uie  agreed  period.  I 

Sbc  8  For  the  purpose  of  administering  this  act  and  for  thte 
purpose  of  making  the  studies.  Investigations.  pubUcations.  an^l 
reports  herein  provided  for.  there  Is  hereby  authorized  to  be  appro- 
priated, out  of  any  money  in  the  Treasury  not  otherwise  appropri- 
ated, for  the  fiscal  year  ending  June  30.  1937,  and  for  each  of  th|e 
9  years  thereafter,  the  siim  of  $300,000. 

Sec.  7.  The  Administrator  Is  authorized  and  empowered  to  bijd 
for  and  purchase  at  any  foreclo<mre  or  other  sale,  or  otherwise  Ho 
acquire,  property  pledged  or  mortgaged  to  secure  any  loan  naade 
pursuant  to  this  act.  to  pay  the  purchase  price  and  any  costs  anU 
expenses  Incurred  In  connection  therewith  from  the  sums  authof- 
ized  to  be  appropriated  In  section  3  of  this  act;  to  accept  Utle  to 
any  property  so  purchased  or  acquired  in  the  name  of  the  Unlt«(d 
States  of  America:  to  operate  or  lease  such  property  for  such  peridd 
as  may  be  deemed  necessary  or  advisable  to  protect  the  Investment 
therein,  but  not  to  exceed  6  years  after  the  acquisition  thereof; 
and  to  sell  such  property  so  purchased  or  acquired  upon  such  terras 
and  for  such  consideration  as  the  Administrator  shall  determine  to 
be  reasonable. 

Sec.  8.  The  administration  of  loans  and  contracts  entered  Into  l»y 
the  Rural  Electrification  Administration  established  by  Executlte 
Order  No.  7037.  dated  May  11.  1935,  shall,  on  July  1.  1936.  be  vest«i 
by  the  President  In  the  Administrator  authorized  to  be  appointed 
by  this  act;  and  the  provisions  of  this  act  shall  apply  to  said  loa|is 
and  contracts  to  the  extent  that  said  provlslcwis  are  not  inconslstett  i 
therewith:  Provided.  That  the  total  amount  of  moneys  which  m»y 
be  obligated  by  such  Rural  Klectriflcatlon  Administration  (induct- 
ing moneys  heretofore  made  available  to  It)  shall  not  exceed 
$10  000,000.  The  President  Oiay  transfer  to  the  Rural  Klectrlflc*- 
tlon  Administration  created  by  this  act  the  Jurisdiction  and  control 
of  the  records,  property  (including  office  equipment),  and  personnel 
used  or  employed  in  the  exercise  and  performance  of  the  functiotis 
of  the  Rural  Electnflcatioi.  Administration  established  by  such 
Executive  order. 

Sac.  0.  This  act  shall  be  administered  entirely  on  a  nonpartisan 
basis,  and  In  the  appomtmert  of  officials,  the  selection  of  employees, 
and  In  the  promotion  of  any  such  officials  or  employees  no  polltiqal 
test  or  qualification  shall  be  permitted  or  given  consideration,  but 
all  such  appointments  and  promotion*  shall  be  given  and  made  on 
the  basis  of  merit  and  efficiency  without  regard  to  the  pjrovisiotis 
of  clvU-servlce  laws  applicable  to  officers  and  employees  erf  t^ie 
United  States.  If  the  Administrator  herein  provided  for  Is  fou^ 
by  the  Prealdent  of  the  United  States  to  be  guilty  erf  a  vlolaUon  lof 
this  act.  he  shall  be  removed  from  office  by  the  President,  and  a^y 
appointee  or  selection  of  officials  or  employee*  made  by  the  Ad- 
ministrator who  Is  found  guilty  of  a  violation  of  this  act  shaQ  pe 
removed  by  the  Administrator. 

Ssc.  10.  The  AdmlnUtrator  shall  present  annually  to  the  Cc^- 
gress  as  soon  as  practicable  after  the  1st  day  oC  January  in  eath 
year  a  full  report  of  his  activities  under  this  act. 

Skc.  11.  In  order  to  carry  out  the  provisions  of  this  act  the  Ad- 
nilnistrator  may  accept  and  utilize  such  voluntary  and  uncompen- 
sated services  of  Federal.  State,  and  local  officers  and  employees  as 
are  available,  and  be  may  appoint  such  officers  and  employees  as  |ie 
may  And  necessary,  and  prescribe  their  duties.  The  Administrator 
may  make  such  expenditures  as  are  impropriate  and  necessary  to 
carry  out  the  provisions  of  this  act. 

Sac.  12.  The  Administrator  Is  authorized  and  empowered  to  ex- 
tend the  time  of  payment  of  Interest  or  principal  ot  any  obligatlpn 
created  pursxuint  to  this  act:  PTortd«l.  Kotoever,  That  with  respfct 
to  any  loan  made  under  section  4  the  payment  of  interest  or  prin- 
cipal shall  not  be  extended  more  than  5  years  after  such  pa3rmflnt 
ahall  have  bw^>m''  due.  and  with  respect  to  aoj  k>aa  made  un4er 
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section  5  the  payment  of  principal  or  Interest  shall  not  be  extended 
more  than  2  years  after  such  payment  shall  have  become  d\ie. 

8«c  13  A*  used  In  thU  act.  the  term  "rural  area"  shall  be  deemed 
to  mean  any  area  of  the  United  States  not  included  within  the 
boundaries  of  any  city,  village,  or  borough  having  a  population  In 
excess  of  1.500  Inhabitants,  and  such  term  ahall  be  deemed  to 
include  »x>th  the  farm  and  nonfarm  population  thereof;  the  term 
"farm"  shall  be  deemed  to  mean  a  farm  as  defined  in  the  publica- 
tions of  the  Bureau  of  the  Census;  the  term  "person"  shall  be 
deemed  to  mean  any  natural  person,  firm,  corporatKm.  or  asso- 
ciation. 

Sec.  14.  If  any  provision  of  this  act,  or  the  application  thereof  to 
any  person  or  clrcustances.  Is  held  Invalid,  the  remainder  of  the 
act  and  the  application  of  such  provision  to  other  persons  or  cir- 
cumstances shall  not  be  affected  thereby. 

Sec.  15.  Of  the  eums  appropriated  by  the  Emergency  Relief  Ap- 
propriation Act  of  1935.  an  amount  equal  to  the  difference  between 
the  maximum  amount  authorized  to  be  made  available  under  such 
act  for  rural  electrification  and  the  total  amoimt  made  available 
to  the  Rural  Electrification  Administration  pursiiant  to  section  8 
of  this  act  shall  be  covered  Into  the  Treasury  as  miscellaneous 
receipts. 

Mr.  NORRIS.  Mr.  President,  the  pending  amendment  Is 
on  page  4.    I  hope  the  Senate  will  agree  to  it. 

The  PRESIDING  OFFICER.  The  question  is  on  sigreeing 
to  the  amendment  reported  by  the  committee. 

Mr.  COUZENS.    May  we  have  the  amendment  read? 

The   PRESIDING    OFFICER.    The    amendment    will    be 

stated. 

The  Chief  Clerk.  On  page  4,  line  13,  after  the  words 
"premises  of",  it  is  proposed  to  strike  out  "consumers  of  elec- 
tric energy  along  the  lines  or  systems  financed  under  the  pro- 
visions of  section  4.  and  for  the  acquisition  and  installation 
of  electrical  and  plumbing  appliances  and  equipment  by  such 
consumers"  and  in  lieu  thereof  to  insert  "persons  in  rural 
areas  and  the  acquisition  and  installation  of  electrical  and 
plumbing  appliances  and  equipment  by  such  persons." 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  next  amendment 
passed  over  will  be  stated. 

The  Chief  Clerk.    On  page  7.  line  14,  after  the  word 

"duties",  it  is  proposed  to  insert: 

The  Administrator  may  make  such  expenditures  (including  ex- 
pendltvu-es  lor  personal  services:  supplies  and  equipment;  law- 
books and  books  of  reference;  directories  and  periodicals;  travel 
expenses;  rental  at  the  seat  of  government  and  elsewhere;  the 
piu-chase,  operation,  or  maintenance  of  passenger-carrying  ve- 
hicles: and  printing  and  binding)  as  are  appropriate  and  neces- 
sary to  carry  out  the  provisions  of  this  act. 

Mr.  OTilAHONEY.  Mr.  President,  when  this  amendment 
was  discussed  last  week  I  took  occasion  to  express  to  the 
Senate  and  to  the  Senator  from  Nebraska  some  doubt  as 
to  the  need  of  such  a  provision,  in  the  belief  that  it  con- 
stitutes a  release  of  the  Administrator  for  rural  electrifica- 
tion from  certain  general  restrictions  contained  in  the  gen- 
eral law  respecting  the  expenditure  of  public  funds. 

During  the  days  which  have  passed  since  that  time  I  have 
undertaken  to  look  up  some  of  those  restrictions,  and  I  find 
that  there  are  at  least  eight,  and  possibly  more,  general 
laws  restricting  the  expenditure  of  public  funds  which,  so 
far  as  the  Rural  Electrification  Administration  is  concerned, 
would  be  repealed  by  this  provision;  and  it  seems  to  me  that 
the  necessity  for  such  repeal  is  not  at  all  clear. 

■nie  general  rule  with  respect  to  the  appropriation  of 
funds  for  any  Government  department  is  that  the  head  of 
the  particular  department,  bureau,  or  commission  shall 
make  representations,  first  to  the  Bureau  of  the  Budget, 
and  then  to  the  respective  Appropriations  Committees  of 
the  two  Houses  of  Congress.  When  the  commissions  or  de- 
partments come  before  the  Budget  Bureau  or  before  the 
Appropriations  Committees  they  are  called  upon  to  show 
the  necessity  for  the  respective  appropjriations.  If  they  can 
make  the  showing,  then  there  is  no  question  at  all  about  the 
appropriation  being  made.  The  effect  of  this  provision, 
however,  would  be  that  all  the  limitations  which  are  placed 
upon  the  expenditure  of  contingent  funds  and  the  expend- 
iture of  lump-sum  funds  would  be  without  effect  so  far  as 
the  Rural  Electrification  Administration  is  concerned. 

What  possible  reason  can  there  be  for  waiving  for  the 
proposed  Rural  Electrification  Administration  these  provi- 
sions which  apply  to  the  principal  executive  departments? 
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Section  628  of  title  31.  United  States  Code,  provides  as 
follows: 

Except  as  otherwise  provided  by  law.  sums  appropriated  for  the 
various  branches  of  expenditure  In  the  public  service  ^"  ?f 
applied  solely  to  the  objects  for  which  they  are  respectively  made, 
and  for  no  others. 

That  provision  was  adopted  in  the  Tenth  Congress  of  the 
United  States;  it  became  a  part  of  our  law  on  March  3,  1809, 
and  has  ever  since  been  the  law  of  the  United  States.  It 
was  reenacted  in  a  slightly  changed  form  by  the  act  of  Feb- 
ruary 12,  1868,  and  has  not  been  altered  since.  It  appears 
to  me  that  the  purpose  of  that  act  is  sound  and  salutary 
and  that  it  should  not  be  abandoned  except  for  good  and 
sufficient  reasons  in  an  emergency. 

Let  me  caU  the  attention  of  the  Senator  from  Nebraska 
to  the  fact  that  the  first  exemption  contained  in  his  amend- 
ment, in  line  15.  is  from  the  restrictions  upon  expenditures 
for  personal  sei-vices.  What  is  the  law  with  respect  to  ex- 
penditures for  personal  services?  It  is  to  be  found  in  title  5, 
section  46,  of  the  United  States  Code: 

No  civil  officer,  clerk,  draftsman,  copyist,  messenger,  asslstaiit 
messenger,  mechanic,  watchman,  laborer,  or  other  employee  shall 
be  employed  at  the  seat  of  government  In  any  executive  depart- 
ment or  subordinate  bureau  or  office  thereof  or  be  paid  from  any 
appropriation  made  for  contingent  expenses,  or  for  any  specific  or 
general  purpose,  unless  such  employment  Is  authorized  and  pay- 
ment therefor  provided  In  the  law  granting  the  appropriation,  and 
then  only  for  services  actuaUy  rendered  In  connection  with  and 
for  the  purposes  of  the  appropriation  from  which  payment  Is  made, 
and  at  the  rate  of  comp)ensatlon  provided  for  in  chapter  13  of 
this  title. 

That  provision  of  the  law  was  adopted  In  1882.  It  is  a 
wise  and  proper  statute.  There  Is  no  reason  that  I  can  see 
why  the  Administrator  of  Rural  Electrification  should  be 
exempted  from  it,  no  reason  why  he  should  not  come  before 
the  Appropriations  Committee  of  the  House  or  the  Appro- 
priations Committee  of  the  Senate  and  make  his  showing 
of  the  need  for  expenditure  for  personal  services,  just  as  the 
regular  departments  do.  If  he  makes  the  proper  showing, 
then  the  committees  of  Congress  will  grant  the  appropria- 
tion that  is  necessary  for  the  purposes  of  his  bureau.  Under 
the  provisions  of  the  bill  there  is  authorized  an  appropria- 
tion of  $100,000,000  a  year,  and  under  this  amendment  it 
would  be  possible  to  make  a  lump-sura  appropriation  from 
which  the  Administrator  would  be  able  to  make  arrange- 
ments for  the  employment  of  any  personal  assistants  he 
may  choose  in  violation  of  that  general  provision. 

There  is  another  statute  having  to  do  with  personal  serv- 
ices, title  31,  section  674,  of  the  United  States  Code: 

No  moneys  appropriated  for  contingent,  incidental,  or  miscel- 
laneous purposes  shall  be  expended  or  paid  for  official  or  clerical 
comi>ensatlon. 

Is  there  any  reason  why  that  provision  should  be  waived, 
so  far  as  the  Rural  Electrification  Administration  Is  con- 
cerned? Why  should  he  be  exempted  from  the  general 
provision  that  Congress  has  imposed  upon  the  expenditure 
of  contingent  appropriations? 

The  point  of  the  whole  business  is  that  for  many  years 
past  executive  bureaus  and  commissions  have  been  seeking 
to  avoid  these  general  restrictions.  TTiey  find  them  a  little 
cumbersome  perhaps.  They  find  it  distasteful  to  explain 
to  Congress  how  they  spend  the  appropriaticms.  They  dis- 
like to  go  before  the  Budget  Bureau;  they  feel  uncertain 
when  they  come  before  the  appropriation  committees  of 
Congress  and  fear  that  some  restraint  may  be  imposed  upon 
them.  So  they  ask  Congress  to  waive  the  congressional  right 
to  have  its  committees  carefully  check  these  expenditures. 
Why  should  Congress  give  up  this  right,  this  duty  to  scru- 
tinize expenditures?  It  is  no  excuse  to  say  that  the  gen- 
eral purpose  is  good.  The  better  the  purpose,  the  more 
reason  for  scrutiny.  Only  in  an  emergency  should  there 
be  a  waiver  of  these  general  laws.  When  an  emergency 
arises,  of  course.  Congress  may  then  properly  grant  gen- 
eral waiver  or  general  exemption. 

Another  provision  of  the  amendment  offered  by  the  com- 
mittee would  exempt  the  Administrator  from  the  laws  gov- 
erning the  purchase  of  law  books  and  books  of  reference, 
directories,  and  periodicals. 
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This  Is  tikt  statute  with  respect  to  these  two  features, 
found  in  title  31,  section  678  of  the  United  States  Code: 

Law  books,  books  of  reference,  and  periodicals  for  use  of  any 
executive  department  or  other  Government  establishment  not 
under  an  executive  department,  at  the  seat  of  government, 
shall  not  be  purchased  or  paid  for  from  any  appropriation  made 
for  contingent  expenses  or  for  any  specific  or  general  purpose 
unless  such  purchase  la  authorized  and  payment  therefor  specifi- 
cally provided  In  the  law  granting  the  approprlaUon  (Mar.  15. 
1898,  ch.  68,  sec.  3,  30  Stat.  316). 

Can  it  be  said  that  there  is  any  reason  why  that  particular 
provision  of  law  should  be  waived  with  respect  to  the  Rural 
Electrification  Administration?  It  does  not  seem  to  me  that 
any  substantial  case  can  be  made  out  for  such  a  waiver. 

With  respect  to  newspapers,  title  5,  section  102,  of  the 
United  States  Code,  provides: 

The  amount  expended  In  any  one  year  for  newspapers,  for  any 
department,  except  the  Department  of  SUte,  including  aU  bureaus 
and  offices  connected  therewith,  shall  not  exceed  SlOO,  except  where 
otherwise  specifically  authorized  by  law. 

Is  there  any  reason  why  the  Administrator  of  Rural  Elec- 
trification, if  he  wants  to  buy  newspapers  in  excess  of  $100. 
should  not  make  out  his  case  to  the  proper  committees  of 
Congress? 

That  section  of  the  statute  (U.  S.  C,  tiUe  5,  sec.  102)  con- 
tinues: 

But  the  foregoing  provision  shall  not  apply  to  the  subscription* 
to  newspapers  by  the  military-Information  division.  No  executive 
officer  other  than  the  heads  of  departments,  shall  apply  more  than 
$30  annuaUy,  out  of  the  contingent  fund  under  his  control,  to  pay 
for  newspapers,  pamphlets,  periodicals,  or  other  books  or  prlnU  not 
necessary  for  the  business  of  his  office  (R.  S..  sees.  192.  1779;  Mar. 
2,  1903,  c.  975,  32  Stat.  929;  June  22.  1906,  c.  3514,  sec.  7,  34  SUt.  449) . 

This  provision  of  the  bill  now  being  considered  would  have 
the  result  of  permitting  subordinates  in  the  Rural  Electrifi- 
cation Administration  to  make  expenditures  in  excess  of  $30 
for  any  newspaper  or  periodical  such  subordinate  thought 
might  be  necessary  or  pleasant  for  him  to  read. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  OTklAHONEY.    Certainly. 

Mr.  COUZENS.  Has  the  Senator  any  general  provision  of 
law  covering  the  purchase  of  passenger -carrying  vehicles? 

Mr.  O'MAHONEY.  Yes;  I  have.  I  am  just  coming  to 
that.  I  am  presenting  the  general  statutes  in  the  order  in 
which  they  are  presented  in  the  amendment. 

Observe,  the  next  exemption  in  the  committee  amendment, 
line  17,  covers  traveling  expenses.  Of  all  things,  traveling 
expenses!  The  very  necessary  restriction  on  traveling  ex- 
penses is  to  be  found  in  secUon  73  of  title  5,  United  States 
Code,  as  follows: 

Except  as  otherwise  provided  by  law,  only  actual  traveling  ex- 
penses shaU  be  aUowed  to  any  person  holdmg  employment  or  ap- 
pointment under  the  United  States,  except  marshals,  district 
attorneys,  and  clerks  of  the  courts  of  the  United  States,  and  their 
deputies. 

I  did  not  have  the  opportunity  to  find  out  why  an  ex- 
emption was  granted  to  United  States  marshals. 

Mr.  NORRIS.  Mr.  President,  would  the  Senator  like  to 
have  the  bill  go  over  a  week  so  he  can  find  that  out? 

Mr.  O'MAHONEY.  Not  at  alL  There  is  no  necessity  for 
it  I  want  this  bill  to  pass,  so  I  want  no  delay.  The  argu- 
ment against  the  exemption  from  laws  to  prevent  waste  is 
clear  enough  without  seeking  additional  time  to  discover  why 
officers  charged  with  the  duty  of  arresting  criminals  are 
exempted. 

All  aUowances  for  mileages  and  transporUtlon  In  excess  of  the 
amoimt  actually  paid,  except  as  above  excepted,  are  declared  U- 
leeal-  and  no  credit  shall  be  allowed  to  any  of  the  disbursing  offi- 
cers of  the  United  State*  for  payment  or  allowances  In  violation 
of  this  section. 

Again  I  submit  that  there  Is  no  reason  why  the  Adminis- 
trator of  Rural  Electrification,  if  he  desires  to  allow  traveUng 
expenses,  should  not  come  before  the  appropriate  commit- 
tees of  Congress  and  make  his  showing. 

There  Is  another  exemption,  "rental  at  the  seat  of  Gov- 
ernment and  elsewhere",  to  be  found  in  lines  17  and  18  of 
the  amendment.  The  statute  on  that  point  is  section  34, 
title  40,  of  the  United  States  Code: 
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No  contract  bIuOI  be  mude  tar  the  rent  of  any  building  or  part 
of  any  buUdlng.  to  be  used  for  the  purposes  of  the  Government  ^ 
the  District  of  Columbia,  xmtll  an  appropriation  therefor  shaOl 
have  been  made  In  terms  by  Congreaa.  and  this  clause  shall  l»e 
regarded  as  notice  to  aU  contractors  or  lessors  of  any  such  biilldlng 
or  any  part  of  building. 

In  other  words,  under  the  general  law,  before  the  head  ^t 
any  governmental  agency  may  rent  a  building  or  an  office  ae 
mtist  come  to  Congress  and  obtain  a  specific  appropriation 
for  that  purpose.  Under  the  amendment  It  would  be  un- 
necessary for  the  head  of  the  Rural  Electrification  Admlnit- 
tration  to  obtain  a  specific  appropriation.  All  he  would  hare 
to  do  would  be  to  hire  any  quarters  he  chose  and  pay  for 
them  out  of  his  contingent  fund  or  out  (rf  a  lump-su^ 
appropriation. 

With  respect  to  motor  vehicles,  referred  to  by  the  Senator 
from  Michigan  [Mr.  Couzeks]  a  moment  a«o.  the  amend- 
ment provides  in  effect  that  the  general  law  shall  be  waived 
for  "the  purchase,  operation,  or  maintenance  of  passenget- 
carrying  vehicles." 

What  does  the  Rural  Electrification  Administration  avdld 
in  that  provision  of  the  amendment?  liCt  me  call  attention 
to  section  78.  title  5.  of  the  United  States  Code,  as  foUows: 

No  appropriation  made  In  any  act  shall  be  available  for  ^e 
purcbaM  of  any  motor-propeUed  or  horse-drawfi,  paasenger-carryl^g 
vehicle  for  the  service  of  any  of  the  executive  departments ^r 
other  Government  establishments,  or  any  branch  of  the  Goverta- 
ment  service,  unless  specific  authority  U  given  therefor.  Th#re 
shall  not  be  expended  out  of  any  appropriation  made  by  ConCT»s8 
any  sum  for  purchase,  maintenance,  repair,  or  operaUon  of  motor- 
propelled  or  home-drawn,  passenger -carrying  vehlclea  for  a«Qy 
branch  of  the  public  serrlce  of  the  United  StatM  unleaa  the  aame 
is  specmcally  authorized  by  law.  In  the  estimates  for  each  fiscal 
year  there  shaJl  be  submitted  In  detail  tmtlroMtm  tar  such  ncc^s- 
MU7  approprlalJon*  as  are  Intended  to  be  used  for  purchase,  main- 
tenance repair,  or  operation  of  all  motor-propelled  or  horse-dra^n. 
pa<weng»T -carrying  vttucU-n.  specifying  the  sums  required,  the  pT4»>- 
lic  piirpows  for  which  said  vehlclwi  are  Intended,  and  ttoe  official*!  of 
employew  by  whom  lb«  smm  an  to  b«  used.  (July  1«,  1914.  c.  Ml, 
tec    5.  38  Stat    508  ) 

U  not  that  obviotuly  a  perfectly  Kmnd  prorUrton  of  l«k? 
Is  there  any  reaJKm  under  heaven  why  the  AdminUtra 
of  Rural  Electrification  nhould  not  come  to  CotigreM 
he  want*  to  buy  aut<nnobtle«  or  maintain  them,  and  • 
the  reason  therefor,  u  provided  tn  this  statute? 

In  th«  estimstes  for  each  fiscal  year  there  shall  b«  submlttad 
in  detail  estimates  for  such  neceasary  appropriations  as  are  In- 
tended to  be  used  for  purchase,  malat«nMM«.  repair—  , 

And  80  forth.  ^ 

Why  shotild  this  Administration  be  exempted  from  fhe 
necessity  which  lies  upon  all  the  regular  departments  of 
the  Government  to  make  stKh  estimates?  Is  there  f«ny 
reason  why  the  Rural  Electrification  Administration  shotUd 
be  freer  in  the  expenditure  of  money  for  motor  vehidles 
than  Is  the  Department  of  State,  for  example,  or  the  I>e- 
partment  of  Justice?  If  this  amendment  is  adopted.  %he 
new  bureau  may  buy  one  or  a  dozen  automobiles  for  every 
county  in  the  country.  Why  should  Congress  control  such 
expenditures? 

The  next  an/i  last  provision  In  the  amendment  is  ^or 
printing  and  binding.  This  is  covered  by  secticm  219 ,  of 
title  44,  United  States  Code. 

No  head  of  any  executive  defmrtment.  or  of  any  bureau,  brai^. 
or  office  of  the  Government,  shall  cause  to  be  printed,  nor  shall 
the  Public  Printer  print,  any  document  or  matter  except  that 
which  Is  authortred  by  law  and  neoeaaary  to  the  pubUc  bualn^aa: 
and  executive  offlcera.  before  transmitting  their  annual  reports, 
shall  carefully  examine  the  same  and  aU  accompanying  docu- 
ments, and  exclude  therefrom  all  matter.  Including  engraviags, 
maps,  drawings,  and  Illustrations,  except  such  as  they  shall  certify 
in  their  letters  transmitting  such  repeats  are  necessary  and  rer  '" 
entirely  to  the  transaction  of  the  public  business. 
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The  purpose  of  that  statute  was  to  prevent  what  evi 
Member  of  Congress  knows  to  be  a  serious  abuse  in  the 
printing  and  circulation  of  documents  and  circulars  of 
various  kinds. 

This  provision  prohibits  the  Public  Printer  from  publi^- 
Ing  any  document  for  which  specific  appropriation  has  hot 
been  made;  but  this  exemption,  if  I  read  it  correctly.  woUld 
enable  the  Administrator  of  Rural  Electrification  to  set  up 
his  own  printing  establishment,  and  publish  documents  Ind 


print  circulars  there,  to  be  sent  out  in  violation  of  general 
law. 

Every  Member  of  Congress  knows  perfectly  well  that  the 
mail  is  literally  flooded  with  useless  publications  which  are 
being  sent  out  from  almost  every  branch  of  the  Government. 
That  is  an  abuse  which  has  been  going  on  for  a  quarter  of  a 
century.  Congress,  recognizing  the  existence  of  this  abuse, 
has  adopted  the  rule  that  no  Member  of  the  Senate  or  of 
the  House  may  insert  in  the  Congressional  Record  matter 
more  than  two  pages  in  length  without  first  obtaining  a  spe- 
cial estimate  therefor.  Yet  here  we  undertake,  by  this  pro- 
vision, to  exempt  the  head  of  the  Rural  Electrification 
Administration  from  this  very  wise  restriction. 

Mr.  President,  it  seems  to  me  to  be  perfectly  clear  that 
there  is  no  need  for  this  amendment.  Failure  to  adopt  the 
amendment  will  not  defeat  the  purposes  of  the  bill  at  all. 
The  purposes  of  the  bill  are  altogether  laudable;  but  there 
is  no  reason  why  the  head  of  the  Rural  Electrification  Ad- 
ministration should  be  exempted  from  those  wise  restrictions 
which  Congress,  from  the  very  beginning  of  the  Government, 
has  imdertaken  to  throw  around  the  expenditure  of  public 
fimds.    The  amendment  should  be  defeated. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 
Mr.  OTylAHONEY.     I  yield. 

Mr.  B3NG.  Does  not  the  Senator  think  there  is  greater 
necessity  for  the  position  he  takes  when  we  find  in  this  bill 
an  authorization,  without  any  check  or  balance  or  control, 
for  the  appropriation  of  $5,000,000  a  year  for  the  administra- 
tive expenses  of  this  organization? 

It  seems  to  me  the  position  of  the  Senator  from  Wyomins 
is  absolutely  correct. 

Mr.  NORRIS.  Mr.  President.  T  discussed  this  amendment 
the  other  day;  and  I  am  not  going  to  go  over  the  ground 
again,  even  though  the  amendment  be  left  out  of  the  bill. 
It  se^imi  to  me  the  Striate  ought  to  have  been  satisfied  with 
the  discussion  which  then  took  place;  but.  of  course,  under 
our  nUes  we  may  discuss  the  amendment  *  while  today.  And 
put  U  over  until  tomorrow,  and  have  a  long  treatise  on  gen- 
eral law  when  it  again  comes  up.  I  called  attention  the 
other  day,  however,  to  the  fact  that  in  many  InsUnces  the 
amendment  Is  an  exact  copy,  word  for  word,  of  the  provi- 
sions inserted  in  the  acU  creating  practically  every  kind  of 
activity  for  which  Congress  has  provided. 

When  I  Introduced  the  pending  bill  I  did  not  think  that 
provision  was  necessary.  It  came  in  as  an  amendment  sug- 
gested by  the  draftsman,  for  the  reason  that  Congress  had 
put  that  language,  or  that  language  in  effect,  in  practically 
every  kind  of  legislation  it  had  passed.  I  listened  to  the 
Senator  from  Wyoming,  whose  remarks  show  that  he  has 
given  a  great  deal  of  attention  to  this  matter,  for  he  has 
looked  up  these  laws.  I  heard  him  read  some  of  the  laws; 
and  while  formerly  I  should  not  have  cared  if  this  amend- 
ment had  been  rejected,  after  hearing  some  of  the  laws  the 
Senator  cited  I  am  rather  convinced  that  it  is  absolutely 
necessary  to  put  the  amendment  in  the  bill. 

The  Senator  from  Wyoming  read  several  statutes  which 
said  that  no  appropriation  should  be  allowed  unless  the  act 
creating  the  agency  that  asked  for  the  appropriation  con- 
tained a  provision  that  such  a  thing  would  be  allowed. 
Mr.  CMAHONEY.     Mr.  President,  will  the  Senator  yield? 
Mr.  NORRIS.    Yes. 

Mr.  O'MAHONEY.    There  was  no  such  provision  in  any  of 
the  statutes  I  read. 
Mr.  NORRIS.    Then  I  did  not  hear  the  Senator  aright. 
Mr.  O'MAHONEY.    TTie  provision  in  each  case  was  "imless 
specifically  authorized  in  the  appropriating  act." 

Mr.  NORRIS.  If  that  is  true,  then  I  anticipate  this  will  be 
the  procedure,  whether  the  amendment  stays  In  or  goes  out 
of  the  bill. 

This  agency  will  go  before  the  Appropriations  Committee 
every  year  and  will  lay  its  cards  on  the  table.  I  disliked  to 
bring  about  delay  in  the  administration  of  this  particular 
bill  when,  on  the  face  of  the  matter,  I  could  not  see  any 
reason  why  It  should  be  put  over  and  put  over  and  put  over, 
and  debated  and  debated  and  debated,  without  talking  very 
much  about  the  bill  itself,  and  why  day  after  day  should  go 
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by  without  taking  any  action,  when  as  a  matter  of  fact  I 
have  shown  here,  and  I  could  show  again  if  I  were  willing  to 
take  the  time  of  the  Senate,  that  the  same  language  has  been 
going  into  all  similar  acts.  It  is  In  the  statutes  creating  aU 
the  organizations  that  have  been  established  recently.  I  had 
a  list  of  them.  It  is  in  the  Record.  I  read  the  names  of  a 
great  many  of  them,  not  all  of  them,  but  they  are  in  the 
Record  as  a  part  of  the  debate. 

Now,  when  we  come  to  niral  electrification,  all  at  once 
Congress  becomes  technical  and  says,  "No;  we  do  not  wish 
to  have  any  printing  and  binding  done.  We  do  not  wish  to 
have  any  personal  services  rendered.  We  do  not  wish  to 
have  any  automobUes  provided.  We  do  not  wish  to  have 
anything  done.  We  are  going  to  put  niral  electrification  on 
the  spot.  We  can  have  these  things  provided  in  every  other 
activity  of  this  great  Government,  but  when  we  come  to  rural 
electrification  for  the  farmers  of  the  country,  they  cannot 
have  these  things.    Keep  them  out!" 

Mr.  President,  I  am  going  to  suggest  an  amendment  to  the 
amendment  which  I  think  will  satisfy  these  critics.  If  not,  I 
hope  the  Senate  will  vote,  and  vote  the  amendment  in  or  out, 

I  move  that  the  amendment,  beginning  on  line  14.  page  7, 
be  amended  by  inserting,  after  the  word  "Administrator",  the 
words  "within  appropriations  therefor",  so  that  the  amend- 
ment will  read: 

The  Administrator,  within  appropriations  therefor,  may  make 
such  expenditures — 

And  so  forth. 

I  should  like  to  ask  the  Senator  from  Wyoming  whether 
that  will  not  satisfy  him. 

Mr.  O'MAHONEY.  Mr,  President,  that  would  not  reach 
the  point  I  have  raised,  because  my  criticism  of  this  amend- 
ment U  not  at  all  against  the  bill,  as  the  Senator  has  as- 
sumed It  Is,  I  shall  be  very  glad  to  cooperate  with  the 
Senator  from  Nebraska  In  urging  the  pMiftge  of  the  pending 
measure,  I  believe  Just  as  strongly  as  be  doee  that  the 
farmers  of  the  country  should  have  the  benefit*  of  the 
bill;  but  this  amendment,  which  has  nothing  whatever  to 
do  with  the  merits  of  nu-aJ  electrification,  would  permit  the 
expenditure  of  lump-sum  appropriations  and  the  expendi- 
ture of  contingent  funds  in  a  manner  prohibited  by  law  for 
all  the  regular  establishments. 

The  particular  Government  establishments  to  which  the 
Senator  referred  the  other  day  were,  for  the  most  part,  those 
which  were  set  up  for  the  purposes  of  the  emergency  which 
confronted  us  in  March  1933.  We  are  not  dealing  with  an 
emergency  now. 

Of  course,  when  emergency  bureaus  were  set  up  to  handle 
an  emergency  situation  it  was  necessary  to  grant  these 
exemptions,  but  when  we  undertake  to  set  up,  as  this  bill 
does,  a  practically  permanent  establishment,  then  we  are 
meeting  a  very  different  situation. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  yield? 
Mr.  O'MAHONEY.  Certainly.  I  know  very  well  the  Sen- 
ator can  refer  to  several  more  or  less  permanent  establish- 
ments which  have  this  waiver.  I  may  say  to  him  that  the 
first  exemption  I  was  able  to  find  for  any  permanent  estab- 
lishment of  government  was  for  the  Bureau  of  Mines  in  1910. 
But  that  exemption  was  not  nearly  so  comprehensive  as  this. 
It  provided  principally  for  bocks  and  stationery. 

The  next  general  exemption  appears  to  have  been  adopted 
by  the  act  of  August  8,  1917,  which  created  the  Waterways 
Commission.  This  law  authorized  certain  appropriations, 
but  it  will  be  observed  that,  unlike  the  pending  amendment, 
it  provided  that  the  exemption  should  apply  Mily  to  the 
small  sum  of  $100,000,  which  was  made  available  for  the 
initiation  of  the  work. 
Let  me  quote  the  provisions  of  the  act  of  August  8,  1917: 
The  Commission  Is  authorized  to  employ,  or  retain,  and  fix  the 
compensation  for  the  services  of  such  engineers,  transportation 
experts  experts  In  water  development  and  utlUzatlon,  and  con- 
structors of  eminence  as  It  may  deem  necessary  to  make  such 
Investigations  and  to  carry  out  the  purposes  of  this  section.  And 
m  order  to  defray  the  expenses  made  necessary  by  the  provisions 
of  this  section  there  is  hereby  authorized  to  be  appropriated  such 
sums  as  Congress  may  hereafter  determine,  and  the  sxim  of  SIOO.- 
000  U  hereby  appropriated.  avaUable  until  expended,  to  be  paid 
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out  upon  warrants  drawn  on  the  Secretary  of  the  Treasury  by  the 
chairman  of  said  Commission. 

Now,  this  is  the  exemption:| 

The  Commission  shall  have  power  to  make  every  expenditure 
requisite  for  and  Incident  to  Its  authorized  work,  and  to  employ 
in  the  District  of  Colimibla  and  In  the  fleld  such  clerical,  legal, 
engineering,  artistic,  and  expert  services  as  It  may  deem  advisable. 
Including  the  payment  of  per  diem  In  lieu  of  subsistence  for 
employees  engaged  In  fleld  work  or  traveling  on  official  business, 
rent  of  offices  in  the  District  of  Columbia  and  in  the  fleld.  and  the 
purchase  of  books,  maps,  and  office  equipment. 

What  I  am  complaining  about  with  respect  to  the  pending 
measure,  if  I  may  say  so  to  the  Senator  from  Nebraska,  is 
that  without  submitting  its  requests  to  any  committee  of  the 
Congress  this  bureau  may  expend  its  entire  contingent  fund, 
or  if  a  lump-sum  appropriation  should  be  made,  the  entire 
amount  of  that  sum,  without  regard  to  the  very  wise  restric- 
tions of  general  law.  We  should  not  overlook  that  during  the 
years  the  various  executive  bureaus  have  been  asking  wider 
and  wider  and  wider  powers  with  respect  to  the  expenditure 
of  pHiblic  funds. 

The  only  possible  effect  of  rejecting  the  committee  amend- 
ment to  the  pending  measure  will  be  to  require  the  Admin- 
istrator of  Rural  Electrification  to  go  before  the  appropri- 
ate committees  of  the  Congress  and  show  his  case  every 
year.  It  seems  to  me  there  is  no  reason  why  that  should 
not  be  done. 

Mr.  NORRIS.  That  Is  what  would  be  done  imder  the 
amendment. 

Mr.  OTHAHONEY.    It  would  not  cover  the  cases  of  lump- 
sum appropriations  or  appropriations  for  contingent  funds. 
Mr.  NORRIS.    It  would  cover  everything  that  Is  men- 
tioned In  the  amendment. 

Mr,  O'MAHONEY,  No;  an  appropriation  for  a  contin- 
gent purpose  would  be  an  appropriation  within  which  thcee 
expenditures  could  be  made. 

Mr.  NORRIS.  Mr.  PresUlent.  I  Mid  before  that  I  wa# 
not  going  to  rehearse  the  arsumenU  again,  but  the  Senator 
hM  made  the  s^me  argument  today  that  he  made  before, 
that  here  U  sotnethlng  which  U  permanent,  and  he  cxcusca 
the  insertion  of  the  language  Into  the  other  acU  because 
some  of  the  activities  thereby  created  were  temporary. 

In  the  first  place,  the  activity  created  here  U  not  perma- 
nent. It  lacks  only  a  year  or  two  or  being  more  permanent 
than  many  of  the  things  which  the  Senator  has  called 
temporary. 

I  take  out  of  my  desk  several  laws  at  random,  and  the 
first  one  I  pick  up  Is  the  law  referring  to  the  Federal  Power 
Commission.  That  is  a  permanent  part  of  the  Government 
of  the  United  States,  as  permanent  as  a  statute  can  make 
it.  It  is  not  as  permanent  as  though  It  were  provided  for 
in  the  Constitution.  I  concede,  but  I  know  of  nothing  in  the 
statutory  law  that  Is  more  permanent  than  that. 
Let  us  read  the  language  employed  In  that  act: 
The  Commission  may  make  such  expenditures,  including  ex- 
penditures for  rent  and  personal  services  at  the  seat  of  government 
aSd  elsewhere,  for  law  books,  periodicals,  books  of  reference,  and 
for  printing  and  binding,  as  are  neces8«u7  to  execute  its  functions. 

Mr.  O'MAHONEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  3^eld. 

Mr.  O'MAHONEY.  The  Senator  will  notice  that  there  Is 
no  exemption  there  with  respect  to  passenger -carrying 
vehicles. 

Mr.  NORRIS.  No;  there  is  nothing  said  here  about  pas- 
senger-carrying vehicles. 

Mr.  O'MAHONEY,  There  Is  no  exemption  there  with  re- 
spect to  rent. 

Mr.  NORRIS.  But  the  things  that  are  mentioned  are  men- 
tioned in  my  amendment.  If  we  should  examine  the  other 
statutes  we  would  find  in  one  or  more  of  them  everything 

covered  here. 

Mr.  O'MAHONEY.  The  argtiment  of  the  Senator  may  be 
answered  by  the  mere  statement  that  that  provision  cf  the 
Federal  Power  Commission  Act.  and  the  similar  provisions  in 
other  recent  acts,  including  the  Home  Owners'  Loan  Act. 
ought  to  be  repealed.    There  is  no  way  of  preserving  the 
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Budget  system  If  every  new  bureau  is  to  obtain  an  exemption 
from  general  law.  ' 

Mr.  NORRIS.  Mr.  President,  it  is  to  be  regretted  that  the 
able  Senators  who  are  so  ready  to  criticize  and  spend  so  much 
time  to  find  fault  with  this  particular  rural -electrificatio|i 
measure  were  not  on  their  toes  at  the  time  we  passed  a|l 
these  other  laws.  , 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 
Mr.  NORRIS.    I  yield. 

Mr.  COUZENS.  May  I  sxiggest  that  there  is  a  difTerenoe 
between  the  act  the  Senator  just  read,  the  Federal  Pow0r 
Commission  Act.  and  this  bill,  because  this  bill  carries  a 
blanket  appropriation  of  $5,000,000  a  year  for  10  yearf. 
which  may  be  spent  for  these  purposes.  There  is  no  such 
provision  in  the  Federal  Power  Commission  Act,  and  that  is 
quite  a  difference.  , 

Mr.  NORRIS.  If  the  Senator  will  give  me  attention,  thp 
bill  does  not  carry  an  appropriation.  There  is  no  appr(>- 
priation  provided  in  the  bill.  If  the  Senate  shall  agree  to 
the  amendment  I  shall  offer  after  a  while,  if  we  ever  get  to  f., 
there  will  not  be  an  appropriation  necessary  for  2  yeafs 
after  the  bill  shall  be  enacted.  But  there  is  a  difference 
between  an  appropriation  and  authorization  of  an  appro- 
priation. The  appropriation  will  have  to  be  made  evely 
year  when  we  come  to  take  up  any  bill  which  provides  fir 
the  continuance  of  this  particular  activity  among  variots 
governmental  activities.  It  could  not  go  on  a  day  if  Uiere 
were  not  an  annual  appropriation.  They  would  not  hate  i 
any  money.  They  could  not  get  any  money  except  by  an  j 
appropriation.  I 

I  would  expect  it,  and  I  will  expect  it  whether  this  amend- 
ment goes  in  or  out;  but  I  am  of  the  opinion  that  an  ap- 
propriation, even  if  it  were  put  in  with  this  language  leift 
out.  would  be  subject  to  a  point  of  order  under  some  of  t^ie 
statutes  which  the  Senator  has  read  here  this  afternoon: 
and  we  would  find  ourselves  in  such  shaipe  that  we  could 
not  appropriate  for  any  of  these  purposes. 

I  wish  to  call  the  attention  of  the  Senate  to  the  fact  th^t 
some  of  these  items  are  necessary  unless  we  are  to  handicap 
the  administration  of  the  rural -electrification  service  vrty 
materially.  For  Instance,  imder  the  order  under  which  they 
exist  they  now  publish  literature  which  is  sent  out  to  the 
farmers  who  want  to  organize  telling  them  how  to  organ- 
ize, calling  their  attention  to  what  to  do,  what  steps  aire 
necessary  to  be  taken,  giving  them  information  which,  lif 
they  had  to  ^Tite  it  out  every  time,  would  double  the 
expense  for  stenographic  services. 

Mr.  OTklAHONEY.  Is  there  any  reason  why  they  coi<ld 
not  get  that  permission  every  year?  j 

Mr.  NORRIS.  None  whatever:  and  that  is  just  what  thfcy 
will  do:  and  they  will  never  do  anything  until  they  get  the 
approiwiations.  I 

Mr.  O  MAHONEY.  May  I  say  to  the  Senator  that  if  t|us 
amendment  is  rejected,  more  of  the  money  appropriated  Will 
be  used  for  the  farmers  and  less  for  administrative  expenses 
than  if  the  amendment  which  the  Senator  proposes  shall 
be  adopted.  It  ought  not  to  be  a  part  of  this  bill.  Therei  is 
absolutely  no  sense  in  maintaining  a  Budget  Bureau  or  of 
Congress  going  through  the  form  of  making  appropriatictis 
if  bureaus  are  to  be  freed  from  restrictions  upon  expenfli- 
ture  which  all  experience  proves  are  not  only  wise  but 
necessary.  ] 

There  is  not  the  slightest  necessity  for  furnishing  ev^ry 
subordinate  in  the  Rural  Electrification  Administration  wfth 
an  automobile.  We  can  obtain  the  objectives  of  this  legis- 
lation without  giving  the  Administrator  a  free  hand  in  the 
expenditure  of  public  funds.  j 

Mr.  COUZENS.  Mr.  President,  may  I  suggest  that  If  tpe 
Senator  is  going  to  modify  the  provision  as  to  using  $5,00p,- 

000  a  year  for  overhead  expenses,  that  ought  to  be  de^t 
with  before  we  pass  upon  this  other  matter.  I  have  no  ob- 
jection to  this  provision  of  the  bill  If  it  is  clearly  understdod 
that  they  are  to  go  to  the  Budget  each  year  and  come ,  to 
Congress.  i 

Mr.  NORRIS.    Does  not  the  Senator  think  the  lang:u4ge 

1  have  offered  relieves  it  of  any  possible  doubt? 


Mr.  COUZENS.  I  think  it  does;  but  I  do  not  like  to  have 
blanket  authority  for  $5,000,000  a  year  if  we  are  to  have 
this  other  language,  anyway. 

Mr.  NORRIS.  Very  well.  Let  this  amendment  go  over, 
and  let  us  come  back  to  it  after  we  act  on  the  other  amend- 
ments. 

Mr.  COUZENS.  I  think  that  would  be  better,  because 
they  are  tied  together. 

Mr.  NORRIS.  I  ask  unanimous  consent  that  the  consid- 
eration of  the  pending  amendment  be  postponed  temporarily, 

Mr.  OTblAHONEY.  Mr.  President,  the  Senator  a  few  mo- 
ments ago  complained  because  a  request  was  made  last 
week  that  the  amendment  go  over.  My  own  feeling  is  that 
we  will  get  further  if  we  jwoceed  at  once.  There  is  no  reason 
why  thia  argument  shoiild  all  be  renewed  t<Mnorrow  or  the 
next  day.  The  argument  has  been  made  now.  The  Senate 
ought  to  know  the  merits  of  the  debate.  I  see  no  reason 
why  we  should  have  any  further  delay. 

Mr.  NORRIS.  If  the  Senator  objects,  of  course,  it  will 
not  go  over.    Let  us  have  a  vote. 

Mr.  COUZENS.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair) .  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 

Keyes 

King 

Logan 

Lonergan 

McGlll 

McKellar 

McNary 

Maloney 

Metcalf 

Mlnton 

Moore 

Murray 

Neely 

Norb«ck 

Norrls 

Nye 

CMahoney 

Overton 

Plttman 

Pope 

The  PRESIDING  OFFICER.  Eighty  Senators  have 
answered  to  their  names.  A  quonun  is  present.  The  ques- 
tion is  on  the  amendment  of  the  Senator  from  Nebraska  I  Mr. 
NoRRis]  to  the  committee  amendment. 

The  amendment  to  the  amendment  was  rejected. 

The  PRESIDING  OFFICER.  The  questi(m  now  is  on  the 
committee  amendment  on  page  7,  beginning  in  line  14  and 
ending  with  line  21. 

Mr.  NORRIS.  Mr.  President,  I  cannot  help  but  wonder 
why  it  is  that  Senators  who  are  so  anxious  to  have  these 
appropriations  made  should  vote  against  the  amendment. 
In  framing  the  amendment  an  endeavor  was  made  fully  to 
comply  with  their  request.  I  simply  desire  to  say  to  Sena- 
tors now  that  this  debate  has  been  going  on  for  2  full  days, 
and  there  is  no  need  of  discu-ssing  the  question  further. 

I  ask  for  a  yea-and-nay  vote  on  the  pending  committee 
amendment. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  SHIPSTEAD  (when  his  name  was  called) .  I  have  a 
pair  with  the  senior  Senator  from  Virginia  [Mr.  Glass!.  I 
find  I  may  transfer  my  j)air  to  the  senior  Senator  from  Wis- 
consin [Mr.  La  Pollktte],  and  am  at  Uberty  to  vote.  I  vote 
"yea." 

Mr.  METCALF  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Maryland  [Mr.  Tyd- 
iNGsl.  Not  knowing  how  he  would  vote  on  this  question,  I 
withhold  my  vote. 

Mr.  McNARY  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  Senator  from  Mississippi  [Mr.  Harrison], 
who  is  unavoidably  detained.  I  am  informed,  however,  that 
if  present  he  woiUd  vote  on  this  question  as  I  intend  to  vote. 
I,  therefore,  am  at  liberty  to  vote.    I  vote  "yea." 

The  roll  call  was  concluded. 

Mr.  ROBINSON.  I  annotmce  that  the  Senator  from  Ala- 
bama [Mr.  Bankhkad]  is  detained  on  account  of  illness. 


Adams 

CUrk 

Austin 

Connally 

Bachman 

Copeland 

Bailey 

Costigan 

Barbour 

Couzens 

BarWey 

Davis 

Benson 

Dickinson 

BUbo 

Donahey 

Black 

Duffy 

Bone 

Fletcher 

Borah 

Prazler 

Bulkley 

George 

Bulow 

Gerry 

Burke 

Gibson 

Byrd 

Gore 

Byrnes 

Guffey 

Capper 

Hale 

Caraway 

Hastings 

Carey 

Hatch 

Chavez 

Hayden 

Radcllffe 

Reynolds 

Robinson 

Russell 

Schwellenbacb 

Bheppard 

Shlpstead 

Smith 

Steiwer 

Thomas.  Okla. 

Thomas.  Utah 

Townsend 

Tram  me  U 

Truman 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 
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I  also  announce  that  the  Senator  from  Arizona  [Mr. 
AsHURST],  the  Senator  from  Massachusetts  [Mr.  CoolidceI. 
the  Senator  from  Illinois  [Mr.  DieterichI.  the  Senator  from 
CaUfornia  [Mr.  McAdooI.  the  Senator  from  Iowa  [Mr.  Mur- 
phy], the  Senator  from  South  Carolina  [Mr.  Smith],  and 
the  Senator  from  Maryland  [Mr.  Tydincs]  are  detamed  in 
an  important  committee  meeting. 

I  further  announce  that  the  Senator  from  Nevada  [Mr. 
McCarrak],  the  Senator  from  New  Hampshire  [Mr.  BrowwI. 
the  Senator  from  West  Virginia  [Mr.  Holtj.  the  Senator 
from  Illinois  [Mr.  Lewis],  and  the  Senator  from  Louisiana 
IMrs.  Lowe]  are  unavoidably  detained. 

Mr.  BYRD.  I  announce  that  my  colleague  [Mr.  Glass! 
is  detained  on  accoiuit  of  illness  in  his  family. 

The  result  was  announced— yeas  41,  nays  37,  as  follows: 
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YEAS— 41 


Bachman 

Barkley 

Benson 

BUtao 

Black 

Bone 

Borah 

Bulow 

Burke 

Byrnes 

Capper 

Adams 

Austin 

Bailey 

Barbour 

Bulkley 

Byrd 

Carey 

Chavez 

Clark 

Copeland 

Ashurst 

Bankhead 

Brown 

Coolldge 

Dleterlch 


Caraway 

Connally 

Costtgan 

Donahey 

Fletcher 

Frazler 

Gibson 

Hatch 

McGlll 

McNary 

Mlnton 


Murray 

Neely 

Norbeck 

Norrls 

Nye 

Overton 

Plttman 

Pope 

Robinson 

Russell 

Schwellenbacb 


NAYS— 37 


Couzens 

Davis 

Dickinson 

Duffy 

George 

Gerry 

Gore 

Guffey 

Hale 

Hastings 

NOT 

Glass 
Harrison 
Holt 
Johnson 
La  Follette 


Hayden 
Keyes 
King 
Logan 
Lonergan 
McKellar 
i    Maloney 
Moore 
CMahoney 
Radcllffe 

VOTING — 18 
Lewis 
Long 
McAdoo 
McCarran 
Metcair 


Bhpppard 
Bhipittead 
Steiwer 
Thomas.  Okla. 
Thomas,  Utah 
Trammell 
Van  Nuys 
Wheeler 


Reynolds 

Townsend 

Truman 

Vandenberg 

Wagner 

Walsh 

White 


Murphy 

Smith 
Tydlngs 


S3  the  committee  amendment  was  agreed  to. 

Mr.  NORRIS.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  NORRIS.  Was  there  not  an  amendment  passed  over 
that  came  after  the  word  "may"  in  line  12.  page  7? 

The  PRESIDING  OFFICER.  The  Chair  is  informed  that 
there  was  another  amendment  which  will  be  stated. 

The  Legislative  Clerk.  On  page  7,  line  12,  after  the 
word  "may",  it  is  proposed  to  strike  out  the  words  "may 
appoint  such  officers  and  employees  as  he  may  find  neces- 
sary, and  prescribe  their  duties"  and  insert  in  lieu  thereof 
the  following:  "without  regard  to  the  provisions  of  the 
civil-service  laws  applicable  to  officers  and  employees  of  the 
United  States,  appoint  and  fix  the  compensation  of  attor- 
neys, engineers,  and  other  experts,  and  he  may,  subject  to 
the  civil-service  laws,  appoint  such  other  officers  and  em- 
ployees as  he  may  find  necessary  and  prescribe  their  duties", 
so  as  to  make  the  clause  read: 

Sec.  11.  In  order  to  carry  out  the  provisions  of  this  act  the 
Administrator  may  accept  and  utilize  such  voluntary  and  uncom- 
pensated services  of  Federal,  State,  and  local  officers  and  em- 
ployees as  are  available,  and  he  may,  without  regard  to  the  provi- 
sions of  the  civil-service  laws  applicable  to  ofBcers  and  employees 
of  the  United  States,  appoint  and  fix  the  compensation  of  attor- 
neys, engineers,  and  other  experts,  and  he  may.  subject  to  the 
civil-serrlce  laws,  appoint  such  other  officers  and  employees  as  he 
may  find  necessary  and  prescribe  their  duties. 

Mr.  NORRIS.  Mr.  President,  the  amendment  was  offered 
by  me  the  other  day.  As  I  offered  it  then  I  did  not  have 
the  word  "other"  between  the  words  "such"  and  "officers", 
but  I  later  included  the  word  as  the  clerk  has  just  read  it. 

The  PRESIDING  OFFICER.  The  Senator  has  a  right  to 
modify  his  own  amendment.  The  question  is  on  the  amend- 
ment of  the  Senator  from  Nebraska  as  modified. 

Mr.  SHIPSTEAD.  Mr.  President,  as  I  heard  the  amend- 
ment read  I  got  the  impression  that  civil-service  appoint- 
ments are  not  made  compulsory.  Am  I  right  in  that  under- 
standing? 


Mr.  NORRIS.  I  think  not.  Civil-service  appointments 
are  compulsory  in  grades  below  those  of  experts  and  attor- 
neys, who  are  not  included  in  the  civil-service  appointments. 
Mr.  SHIPSTEAD.  But  as  I  understood  the  amendment, 
after  exempting  the  experts  and  lawyers,  it  seemed  to  me 
that  it  is  provided  tliat  the  administrator  may  appoint  other 
employees  without  regard  to  the  civil-service  laws. 

Mr.  NORRIS.  There  may  not  be  anyone  to  appoint,  but 
if  he  does  find  it  necessary  to  appoint  anyone,  the  appoint- 
ment Is  subject  to  the  law.  He  may  appoint  other  officers 
or  other  officials,  not  in  the  exempted  class,  under  the  civil - 
service  requirement.  In  other  words,  he  might  not  find  it 
necessary  to  appoint  anybody,  and  of  course  If  be  did  not  he 
would  not  appoint  anyone. 

Mr.  SHIPSTEAD,  Does  the  Senator  feel  that  makes  It 
necessary,  if  he  appoints  anyone  in  that  category,  that  tt 
shall  be  done  under  the  civil-service  law? 

Mr.  NORRIS.    I  think  there  Is  no  doubt  about  that. 
The  PRESIDING  OFFICER.    The  question  Is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Nebraska  as 
modified. 
The  amendment  was  agreed  to. 

Mr.  NORRIS.  Mr.  President,  I  believe  that  Is  all  of  the 
committee  amendments.  I  have  an  amendment  now  which 
proposes  to  strike  out  section  3  of  the  biU  and  insert  a  new 
section.  The  amendment  was  agreed  to  in  a  conference 
with  the  Reconstruction  Finance  Corporation,  the  R.  E,  A., 
the  Budget,  and  the  President.    I  send  the  amendment  to 

the  desk.  ^        ^       .„    . 

The   PRESIDING    OFFICER.    The    amendment   will    be 

The  Legislative  Clerk.  On  page  2,  Une  9.  it  is  proposed 
to  strike  out  section  3  and  in  Ueu  thereof  to  insert  the 
following: 

Sec  3  (a)  The  Reconstruction  Finance  Corporation  is  hereby 
authorlzwl  and  directed  to  make  loans  to  the  Administrator,  upon 
his  request  approved  by  the  President,  not  exceeding  In  aggre- 
gate amount  $50,000,000  In  each  of  the  fiscal  years  ending,  re- 
spectively. June  30.  1937.  and  June  30.  1938.  with  Interest  at  3 
percent  per  annum,  upon  the  security  of  the  obligations  of  bor- 
rowers from  the  Administrator  appointed  pursuant  to  the  provi- 
sions of  this  act  or  from  the  Administrator  of  the  Rural  Bec- 
trlfication  Administration  established  by  Executive  Order  No  7037 : 
Prcwided  That  no  such  loan  shall  be  in  an  amount  exceeding  85 
percent  of  the  principal  amount  outstanding  of  the  obligations 
constituting  the  security  therefor:  And  provided  further.  That 
such  obligations  incurred  for  the  purpose  of  financing  the  con- 
struction and  operation  of  generating  plants,  electric  transmis- 
sion and  distribution  lines  or  systems  shall  be  fully  amortized 
over  a  period  not  to  exceed  25  years,  and  that  the  maturity  of 
such  obligations  incurred  for  the  purpose  of  financing  the  wlr- 
ine  of  premises  and  the  acquisition  and  installation  of  electrical 
and  plumbing  applUnces  and  equipment  shall  not  exceed  two- 
thirds  of  the  assured  life  thereof  and  generally  not  more  than  5 
years  The  Administrator  is  hereby  authorized  to  make  all  such 
endorsements,  to  execute  all  such  instruments,  and  to  do  all  such 
acts  and  thlng»  as  shall  be  necessary  to  effect  the  valid  transfer 
and  assignment  to  the  Reconstruction  Finance  Corporation  of  all 

such  obligations.  ,  ^  ^         »   ^,  »„„ 

(b)  There  Is  hereby  authorized  to  be  appropriated,  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated,  for  the  fiscal 
year  ending  June  30.  1939,  and  for  each  of  the  7  years  thereafter, 
the  sum  of  $40,000,000  for  the  purposes  of  this  act  as  hereinafter 

^'^^c)  Fifty  percent  of  the  annual  sums  herein  made  available 
or  appropriated  for  the  purposes  of  this  act  shall  be  allotted 
yearly  by  the  Administrator  for  loans  in  the  several  States  in  the 
proportion  which  the  number  of  their  farms  not  then  receiving 
central -station  electrtc  service  bears  to  the  total  number  of 
farms  of  the  United  States  not  then  receiving  such  service.  The 
Administrator  shall,  within  90  days  after  the  beginning  of  each 
fiscal  year,  determine  for  each  State  and  for  the  United  States 
the  number  of  farms  not  then  receiving  such  service. 

(d)  The  remaining  50  percent  of  such  annual  sums  shall  be 
available  for  loans  in  the  several  States  and  In  the  Territories, 
without  allotment  as  hereinabove  provided,  in  such  amounts  for 
each  State  and  Territory  as,  In  the  opinion  of  the  Administrator, 
may  be  effectively  employed  for  the  purposes  of  this  act,  and  to 
carry  out  the  provisions  of  section  7:  Provided,  however.  That 
not  more  than  10  percent  of  said  vmallotted  annual  sums  may 
be  employed  in  any  one  State,  or  In  all  of  the  Territories. 

(e)  If  any  part  of  the  annual  sums  made  available  for  the 
purposes  of  this  act  shaU  not  be  loaned  or  obligated  during  the 
fiscal  year  for  which  such  sums  are  made  available,  such  unex- 
pended or  unobligated  sums  shall  be  available  for  loans  by  the 
Administrator  In  the  following  year  or  years,  without  aUotment: 
Provided,  however.  That  not  more  than  10  percent  of  said  stuns 
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may  b«  employed  In  any  one  State  or  In  all  trf  the  Terrltorlet: 
And  provided  further.  That  no  loans  Bhall  be  made  by  the  Recoa- 
■tructlon  Finance  Corporation  to  the  Administrator  after  June  3p. 
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The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Nebraska . 
Mr.  NORRIS.  Mr.  President,  this  amendment  is  offered 
in  place  of  secUon  3  of  the  bill.  In  the  first  place,  it  cuts 
down  the  amount  from  $100,000,000  a  year  to  $50,000,000  la 
year  for  2  years;  and  for  the  remainder  of  the  time  tl^e 
amendment  authorizes  an  appropriaUon  of  $40,000,000  a, 
year.  It  also  provides,  instead  of  authorizing  an  appropria- 
tion for  the  first  2  years,  that  the  Administrator  shall  gpt 
the  money  from  the  Reconstruction  Finance  Corporation  fbr 
the  first  2  years.  The  rate  of  interest  is  just  the  san^e. 
That  is  not  different;  but  the  Reconstruction  Finance  Corpp- 
ration  is  to  turn  the  money  over  to  the  Administrator,  instead 
of  having  a  direct  appropriation.  i 

That  is  to  last  for  2  years.  After  that  the  procedure  undjer 
the  bill  is  to  be  just  the  same  as  now  provided,  except  thfit 
the  amount  is  cut  to  $40,000,000  a  year  instead  of  $100,000,000. 

There  is  another  difference  between  the  bill  and  the  amend- 
ment. Section  3  of  the  bill  provides  for  the  yearly  allocation 
by  the  Administrator  of  $70,000,000  for  loans  in  the  seveijal 
States.  Of  course,  since  the  amount  is  cut  down,  that  figi|re 
had  to  be  changed;  and  it  Is  done  in  the  way  of  percentage. 
Instead  of  by  naming  a  direct  siun. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  He- 
braska  jrleld  to  the  Senator  from  Idaho? 

Mr.  NORRIS.     I  do. 

Mr.  BORAH.  The  sum  total  authorized  to  be  appropriatied 
In  the  section  proposed  to  be  stricken  out  is  about  $900,000,- 
000;  is  it  not? 

Mr.  NORRIS.     Yes.  i 

Mr.  BORAH.    And  under  the  amendment  it  is  how  muct? 

Mr.  NORRIS.  It  is  $50,000,000  a  year  for  2  years,  a^d 
$40,000,000  a  year  for  7  years. 

Mr.  BORAH.    How  is  this  money  ultimately  to  be  raised? 
In  the  first  instance,  it  is  to  be  borrowed  from  the  Re^ 
structlon  Finance  Corporation? 

Mr  NORRIS.    Yes. 

Mr.  BORAH.    Are  bonds  to  be  issued  at  any  time?        j 

Mr.  NORRIS.  No;  no  bonds  are  to  be  issued.  The  mo^ey 
is  to  be  borrowed  from  the  Reconstruction  Finance  Ccmt^o- 
ratlon  and  loaned  to  these  organizations.  It  may  be  loarjed 
to  cities,  municipalites,  and  other  subdivisions  of  gove^- 
ment  and  organizations  of  farmers.  Of  course  it  is  con- 
templated that  practically  all  of  it  will  be  loaned  to  farpi- 
ers  who  organize  niral  lines.  They  will  organize  under  the 
incorporation  laws  of  the  State,  and  the  loans  will  be  m4de 
to  them.  In  addition  to  that,  loans  may  be  made  out  of  t|iis 
fund  for  wiring  houses  and  providing  electric  fixtures  atnd 
pumping  appliances.  ' 

There  is  one  other  difference  which  occurs  to  me  njow 
which  I  did  not  mention  before.  The  amendment  provi(les 
for  amortization  of  the  loans  over  a  period  of  25  years,  aind 
in  the  case  of  loans  for  wiring  and  electric  appliances  it 
provides  that  the  time  for  which  the  loans  may  be  m^de 
shall  not  exceed  two-thirds  of  the  life  of  the  appliances, 
and  usually  shall  be  5  years. 

I  think  those  are  the  only  differences  between  this  amei^d- 
ment  and  the  section  as  we  had  it  before. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  ijre- 
braska  yield  to  the  Senator  from  Utah? 

Mr.  NORRIS.    Yes:  I  yield, 

Mr.  KING.    Where  will  the  Reconstruction  Rnance  Cbr 
poration  obtain  the  $50,000,000  which  is  authorized  to; be 
appropriated  tot  each  oi  the  first  2  years? 

Mr.  NORRIS.  They  will  obtain  the  $50,000,000  in  jtist 
the  same  way  that  they  obtained  all  other  money. 

Mr.  KING.  ThQ  total  amount  borrowed  from  the  Rec<Ri- 
struction  Finance  Corporation  will  be  $100,000,000? 

Mr.  NORRIS.  The  total  amount  will  be  $100,000,000  In 
the  2  years;  yes. 
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Mr.  KING.  Where  win  the  Reconstruction  Finance  Cor- 
poration get  the  money? 

Mr.  NORRIS.  They  will  get  the  money  they  loan  to  these 
organizations  at  the  same  place  where  they  get  the  money 
they  loan  to  a  bank  or  to  a  railroad.  That  means  that  the 
money  has  been  appropriated  by  Congress.  After  all,  the 
origin  of  the  money  is  just  the  same,  and  it  will  not  cost  any 
more.    There  will  be  this  difference  only: 

The  money  in  the  possession  of  the  Reconstruction  Finance 
Corporation  has  been  already  appropriated  to  them.  During 
the  first  2  years  they  will  loan  $100,000,000  of  it  to  the  Rural 
Electrification  Administration  at  3-percent  interest,  and  they 
are  required  to  take  the  securities  of  the  Rural  Electrification 
Administration  and  loan  them  only  85  percent  of  the  par 
value  of  those  securities.  The  securities  will  consist  of  the 
notes  I  have  mentioned,  taken  for  the  construction  of  the 
rural  lines,  and  also  for  electric  appliances. 

Mr.  McNARY.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Oregon? 
Mr.  NORRIS.     I  do. 

Mr.  McNARY.  Has  the  amendment  of  the  Senator  from 
Nebraska  been  printed? 

Mr.  NORRIS.    No;  it  has  not. 

Mr.  McNARY.  Then  I  may  be  pardoned  for  asking  this 
question,  although  the  Senator  may  have  answered  it: 

Is  the  appUcation  for  a  loan  under  the  terms  of  the  amend- 
ment to  be  made  direct  to  the  Administrator  of  the  Rural 
Electrification  Commission,  or  is  it  to  be  made  to  the  Recon- 
struction Finance  Corporation? 

Mr.  NORRIS.  It  is  to  be  made  to  the  Rural  Electrifica- 
tion Administration.  TTie  Reconstruction  Finance  Corpora- 
tion will  have  nothing  to  do  with  making  the  loan.  They 
are  required  under  the  amendment,  however,  to  loan  to  the 
Rural  Electrification  Administration  $100,000,000  in  2 
years — $50,000,000  a  year — upon  the  securities  which  the 
Rural  Electrification  Administration  shall  turn  over  to  them 
on  the  basis  of  85  percent  of  their  par  value. 

Mr.  McNARY.  I  naturally  assvuned  that  the  Reconstruc- 
tion Finance  Corporation  would  finally  pass  on  the  value  of 
the  securities. 

Mr.  NORRIS.  No;  the  Reconstruction  Finance  Corpora- 
tion is  not  to  pass  on  the  value  of  the  securities. 

Mr.  McNARY.  Then  is  the  amendment  so  framed  that 
if  the  securities  are  satisfactory  to  the  Rural  Electrification 
Administrator,  the  Reconstruction  Finance  Conwration 
must  loan  the  money  to  him  upon  the  securities,  whether  or 
not  the  Reconstruction  Finance  Corporation  believes  them 
to  be  adequate? 

Mr.  NORRIS.  If  the  Administrator  certifies  to  tliem,  if 
the  Administrator  is  satisfied,  he  is  to  be  entitled  to  borrow 
from  the  Reconstruction  Finance  Corporation  85  percent  of 
the  par  value  of  the  securities. 

Mr.  McNARY.  I  recall  that  when  the  Reconstruction 
Finance  Corjwration  Act  was  before  us,  there  was  a  phrase 
in  it  to  the  effect  that  loans  should  be  made  only  upon  ade- 
quate security.  Suppose  the  members  of  the  Reconstruc- 
tion Finance  Corporation  should  believe  the  security  was  not 
adequate? 

Mr.  NORRIS.    As  a  matter  of  fact,  under  the  bill  as  it 
was  originally  framed  there  would  have  been  no  such  thing 
as  borrowing  money  from  the  Reconstruction  Finance  Cor- 
poration. 
Mr.  McNARY.    I  appreciate  that. 

Mr.  NORRIS.  Of  course,  the  Reconstruction  Finance 
Corporation  fimds  come  out  of  the  same  pocket  that  this 
money  would  have  come  out  of  if  it  had  been  appropriated. 
Before,  we  authorized  appropriations  to  that  amount;  and 
when  the  money  was  appropriated  the  Administrator  of  the 
Rural  Electrification  Administration  was  to  loan  it  at  3  per- 
cent to  build  the  different  systems  of  electric  devices,  and 
take  them  as  security.  He  practically  will  do  that  under 
this  amendment,  except  that  he  is  to  get  the  money  from 
the  Reconstruction  Finance  Corporation  instead  of  getting 
it  from  appropriations. 


Mr   McNARY.    I  recall  the  authority  granted  to  the  Ad- 
ministrator in  the  original  bill.    In  this  amendment  I  under- 
stand it  is  provided  that  for  2  years  the  money  is  to  be 
borrowed  from  the  Reconstruction  Finance  Corporation  by 
the    Administrator.      Then    the    question    naturally    anses. 
whose  judgment  would  be  foUowed  as  a  business  proposition? 
Mr.  NORRIS.    There  is  not  any  doubt  about  that.    I  am 
not  trying  to  conceal  anything. 
Mr.  McNARY.    No;  I  appreciate  that. 
Mr.  NORRIS.    The  judgment  of  the  Rural  Electrification 
Administrator  is  the  judgment  that  would  prevaU. 

Mr.  McNARY.  Then  does  the  amendment  fit  into  the 
philosophy  of  the  act  creating  the  Reconstruction  Finance 
Corporation? 

Mr.  NORRIS.  I  would  not  say  that  it  does  or  that  it 
does  not.    To  my  mind,  that  is  immaterial. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Nebraska.      \ 

Mr.  COUZENS.  Mr.  President,  may  I  ask  the  Senator 
whether  he  proposes  to  change  that  provision  of  the  bill 
which  would  appropriate  $5,000,000  a  year  for  overhead 
expenses? 

Mr.  NORRIS.    Yes. 

Mr.  COUZENS.  That  is  relevant,  I  think,  to  action  on  the 
pending  amendment. 

Mr.  NORRIS.  As  soon  as  I  can  get  to  it,  that  is  one  of 
the  amendments  I  shall  offer. 

Mr.  McNARY.  Mr.  President,  I  desire  to  go  forward  with 
the  bill  as  rapidly  as  possible,  but  I  wonder  whether  the 
Senator  wants  the  Senate  to  act  upon  his  amendment  now, 
or  whether  he  would  be  willing  to  have  it  printed  and  taken 
up  the  first  thing  in  the  morning. 

Mr.  NORRIS.  Mr.  President.  I  should  rather  proceed  with 
it  now.  Of  course,  it  is  up  to  the  Senate;  the  Senate  can  do 
anything  it  pleases,  but  I  should  like  to  have  the  bill  passed 
tonight,  if  that  can  be  done. 

Suppose  I  make  a  suggestion  to  the  Senator,  and  see  if  it 
meets  with  his  approval.  I  have  quite  a  number  of  amend- 
ments to  offer,  some  of  them  made  necessary  if  the  pending 
amendment  shall  be  agreed  to.  I  do  not  think  any  of  them 
Is  of  any  importance  excei>t  the  one  to  which  the  Senator 
from  Michigan  has  called  attention.  I  wonder  whether  it 
would  be  agreeable  to  pass  over  the  pending  amendment 
temporarily  and  take  up  the  other  amendments  and  dis- 
pose of  them,  so  as,  if  possible,  to  have  nothing  left  undone 
except  action  on  the  pending  amendment. 

Mr.  McNARY.  There  are  a  number  of  Senators  absent 
from  this  side  of  the  Chamber.  I  thought  that,  inasmuch 
as  the  amendment  had  not  been  printed,  it  might  in  the 
interest  of  fairness  be  wise  to  postpone  action  until  the 
amendment  had  been  printed.  Speaking  for  myself,  I  should 
be  willing  to  pass  the  amendment  over  until  tomorrow  and 
consider  other  amendments,  so  long  as  we  do  not  finally  dis- 
pose of  the  pending  amendment.  Is  that  the  question  pro- 
pounded to  the  Senator  from  Oregon? 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 
Mr.  McNARY.    I  should  like  to  have  an  answer,  first,  from 
the  Senator  from  Nebraska, 

Mr.  NORRIS.    What  is  the  question? 
Mr.  McNARY.    I  imderstood  the  Senator  to  be  willing  to 
pass  the  pending  amendment  over  for  the  day  and  let  the 
Senate  consider  other  amendments. 
Mr.  NORRIS.    That  is  correct. 
Mr.  McNARY.    I  have  no  objection. 

Mr.  NOFIRIS.  I  should  like  to  have  the  Senator  from  Utah, 
if  he  is  to  make  a  speech  on  the  amendment,  do  so  tonight. 
Let  us  go  on  that  far. 

Mr.  KING.    No;  I  think  this  amendment  is  too  important 

to  pass  on  tonight. 
Mr.    NORRIS.      The    Senator    desires    to    speak    on    it 

tomorrow? 

Mr.  KING.  Yes.  I  shall  have  a  substitute  to  offer,  and  on 
the  substitute  I  shall  speak  for  20  minutes  or  half  an  hour, 
and  on  the  pending  amendment  just  a  few  moments. 

I  should  like  to  have  my  substitute  printed  so  that  Senators 
may  have  a  chance  to  read  it,  and  then,  since  the  pending 


amendment  is  vital,  and  is  a  most  important  part  of  the  bill, 
I  should  like  also  to  have  it  printed,  so  that  the  Senate  may 
have  both  the  amendment  and  my  proposed  substitute  before 
us  tomorrow  when  it  meets. 

Mr.  NORRIS.    Mr.  President.  I  am  going  to  ask  that  the 
Senate  take  up  the  amendment  to  which  the  Senator  from 
Michigan  called  attenUon,  and  which  has  no  collection  , 
whatever  with  the  pending  amendment.    We  might  just  as 
well  dispose  of  that  tonight  as  to  take  it  up  afterward. 

The  amendment  is  on  page  5.  in  lines  7,  8,  and  9,  to  strike 
out  the  language  "for  the  fiscal  year  ending  Jime  30.  1937. 
and  for  each  of  the  9  years  thereafter  the  sum  of  $5,000,000" 
and  to  insert  in  Ueu  thereof  the  words  "such  sums  as  shall  be 
necessary." 

The  PRESIDING  OFFICER.  The  Senator  from  Nebraska 
temporarily  withdraws  the  pending  amendment,  and  offers 
an  amendment,  which  the  clerk  will  report. 

Mr.  BORAH.  Pending  the  reading  of  the  amendment,  may 
I  ask  the  Senator  what  the  effect  of  it  would  be? 

Mr  NORRIS.  As  the  bill  now  stands,  it  authorizes  an 
appropriation  every  year  of  $5,000,000.  No  one  knows  just 
how  much  this  activity  will  take,  but  that  would  be  the  Umit. 
Many  Senators  have  objected  to  that  large  amount,  and  I 
myself  think  it  is  too  large.  The  amendment  I  am  offering 
simply  authorizes  an  appropriation  of  as  much  as  Congress 
may  deem  necessary  every  year. 
Mr.  BORAH.  ITiis  is  simply  an  authorization? 
Mr.  NORRIS.     It  is. 

Mr.  KING.    Mr.  President,  will  the  Senator  permit  an 
inquiry? 
Mr.  NORRIS.    Certainly. 
Mr.  KING.    Who  will  determine  the  necessity? 
Mr.  NORRIS.    The  appropriations  committees  wlU  have 
that  in  charge. 

Mr.  KING.  That  is  in  conformance  with  the  law.  I  have 
no  objection  to  that. 

Mr.  ROBINSON.  Mr.  President,  I  believe  the  amendment 
proposed  by  the  Senator  from  Nebraska  is  a  substantial  im- 
provement on  the  language  in  the  bill. 

The  PRESIDING  OFFICER.  The  Senator  from  Nebraska 
offers  an  amendment,  which  will  be  stated. 

The  Legislative  Clerk.  It  is  proposed,  on  page  5,  line  7, 
after  the  word  "appropriated",  to  strike  out  the  words  "for 
the  fiscal  year  ending  June  30,  1937,  and  for  each  of  the  9 
years  thereafter,  the  sum  of  $5,000,000"  and  to  insert  in  Ueu 
thereof  the  words  "such  sums  as  shall  be  necessary." 
Mr.  CONNALLY.    Mr.  President,  who  is  going  to  say  what 

is  necessary? 

Mr.  NORRIS.    The  Committees  on  Appropriations. 

Mr!  CONNALLY.  Does  the  Senator  from  Nebraska  think 
that  kind  of  authorization,  which  leaves  it  all  open,  is  really 
an  authorization  at  all? 

Mr.  NORRIS.    Oh,  yes;  I  think  so. 

Mr.  CONNALLY.  I  know  it  Is  technically,  but  it  is  not 
within  the  spirit  or  theory  of  authorizations.  The  theory 
of  authorizations  is  that  we  are  going  to  set  a  limit  some- 
where, and  then  within  that  limit  we  can  appropriate. 

Mr.  NORRIS.  If  we  set  a  limit  I  would  feel  that  it  ought 
to  be  set  high,  but  if  an  appropriation  may  become  neces- 
sary before  we  can  get  the  appropriation  the  request  must 
come  through  the  Committee  on  Appropriations. 

Mr.  CONNALLY.  Of  course,  I  understand  that,  but  it 
seems  to  me  that  it  is  contrary  to  the  spirit  of  the  theory  of 
authorizations,  because  where  there  is  an  authorization  we 
know  somewhere  in  the  neighborhood  of  what  we  are  going 

to  spend. 

Mr.  ROBINSON.     Mr.  President,  wiU  the  Senator  from 

Texas  3^eld? 

Mr.  CONNALLY.    I  yield. 

Mr.  ROBINSON.  I  agree  with  the  Senator's  proposition 
that  where  the  amount  necessary  is  known,  or  can  be  known, 
the  authorization  ought  to  be  specific.  In  this  case  I  do  not 
know  how  it  would  be  possible  to  determine  what  will  be  the 
actual  cost  of  administering  the  act,  say,  a  year  or  two  from 
now. 
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Mr.  CONNALLY.  Mr.  President,  will  the  Senator  fro|n 
Nebraska  modify  the  amendment  so  as  to  make  it  read  "n^t 
exceedmg"  some  sum;  set  some  sort  of  limit? 

Mr.  NORRIS.  I  had  in  the  bill  a  hmit  of  $5,000,000,  ai^d 
Senators  want  that  taken  out,  and  now  the  Senator  frctn 
Texas  wants  to  put  it  back.  I  am  between  two  fires.  I  mjr- 
self  think  it  ought  to  be  out.  I  like  the  provision  much  belt- 
ter  the  way  it  would  be  under  the  amendment  than  the  other 
way.  I 

If  the  Senate  put  the  figure  at  $500.  for  instance,  we  knOw 
that  would  not  be  enough.  But  no  one.  so  far  as  I  know.  c»n 
tell  just  exactly  what  is  going  to  be  necessary,  and  what  is 
necessary  this  year  may  not  be  necessary  next  year.  In  order 
to  get  the  appropriations  it  would  always  be  necessary  to  jgo 
to  the  Committees  on  Appropriations. 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  from  Te^ias 
yield  to  me? 

Mr.  CONNALLY.    I  yield. 

Mr.  BYRNES.    I  was  going  to  say  what  the  Senator  fr0m 
Nebraska  just  stated,  that,  after  all.  this  would  be  an  Au- 
thorization, and  it  would  have  to  come  to  the  Commit 
on  Appropriations. 

Mr.  CONNALLY.  Exactly.  The  Senator  from  South  C 
olina  Is  on  the  Committee  on  Appropriations  of  the  Senate. 
and,  of  course,  he  would  be  there  to  watch  it.  But  a  loti  of 
us  will  not  be   on  the  Committee  on  Appropriations. 

Mr.  BYRNES.     The  Senator  will  be  in  the  Senate  und 
will  be  able  to  pass  on  it  when  it  comes  to  the  Senate.  I 

Mr.  CONNALLY.  Being  in  the  Senate  and  being  on  the 
Committee  on  Appropriations,  when  dealing  with  appropri- 
ations, are  different  things.  I  am  not  concerned  with  t^ 
particular  item  in  this  pcirticular  bill,  but  I  am  concerned 
with  the  practice  of  the  Senate  in  adopting  a  pohcy  of  mak- 
ing blanket  authorizations  without  knowing  how  mich 
money  we  are  to  spend  or  what  the  limit  is  to  be.  for  ijhis 
reason.  We  would  then  make  the  Committee  on  Approb- 
ations the  absolute  arbiter  not  only  of  the  appropriations 
strictly,  but  the  very  question  of  our  policy  involved  in  ev^ry 
kind  of  a  bill  which  comes  before  the  Committee  on  Api^o- 
priations.    I  think  it  is  a  bad  practice.  J 

Mr.  PTTTMAN.    Mr.  President,  will  the  Senator  yield?! 
Mr.  CONNALLY.    I  yield.  [ 

Mr.  PITTMAN.  Does  not  the  Senator  think  the  Senator 
would  be  protected  by  his  power  at  any  time  to  offer 'an 
amendment  restricting  the  amoimt  of  the  appropriation? 
Mr.  CONNALLY.  That  is  a  beautiful  theory.  The  Sen- 
ator from  Nevada  has  advanced  a  beautiful  theory.  Of 
course,  the  Senate,  in  the  final  analysis,  is  the  master  of 
what  shall  be  done,  but  every  Senator  who  knows  anyttjing 
about  conditions  knows  that  when  a  powerfvd  commiitee 
comes  on  this  floor  with  a  recommendation  for  an  appro- 
priation, or  any  other  matter  which  has  been  considered  in 
the  committee,  it  commands  respect,  and  influence,  |uid 
power.  J 

The  members  of  the  OMnmlttee  are  sitting  on  the  floor 
watching  the  bill.  Some  job  hunter  has  two  or  threa  of 
the  Senators  out  in  the  cloakroom  or  out  in  the  reception 
room.  Other  Senators  may  be  engaged  in  committees.  "The 
bell  rings,  and  they  rush  in.  The  question  is  "How  shall 
we  vote?*'  "We  will  vote  with  the  committee."  Tlien^  of 
course,  the  whole  thing  is  over.  If  any  Senator  is  prepared 
to  dispute  that.  I  should  like  to  have  him  rise  in  his  pi 
and  I  will  discuss  the  matter  with  him. 
Mr.  KING.  Mr.  President,  will  the  Senator  yield? 
Mr.  CONNALLY.    I  yield. 

Mr.  KING.  I  am  afraid  the  Senator  followed  that  adVice 
a  moment  ago  and  voted  with  the  committee.  If  he  bad 
voted  with  the  Senator  from  Wyoming  [Mr.  OTdAHOWliY], 
we  should  not  have  had  this  impasse. 

Mr.  CONNALLY.  I  thank  the  Senator.  The  Senator  ftt>m 
Texas  claims  no  stiperiority  over  other  Senators.  'Rie  Sen- 
ator from  Texas  is  very  much  flattered  if  he  may  be  regarded 
as  just  an  average  Senator.  I  am  talking  of  just  what  the 
average  Senator  does.  The  Senator  from  Utah,  in  making 
the  very  unfounded  charge  he  has  made,  simply  iliustnues 
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my  point  that  the  average  Senator  rushes  in  and  wants  to 
know  from  the  leader  or  from  the  chairman  of  the  committee, 
"What  is  my  vote?"  Then  he  waits  until  the  roll  call  is  com- 
pleted and  rises  and  solemnly  votes  "yea"  or  "nay"  without 
knowing  anything  about  the  merits  of  the  question  except 
what  the  chairman  of  the  committee  has  told  him. 

I  am  for  the  pending  bill.  The  Senator  from  Utah  charges 
that  I  voted  with  the  Senator  from  Nebraska  awhile  ago.  and 
assigns  that  as  a  grievous  error  on  my  part.  I  am  for  the 
Senator's  bill;  but  I  do  not  want  to  adopt  the  practice  here  of 
making  authorization  for  whatever  may  be  necessary,  for 
whatever  we  want  to  do  hereafter,  and  all  that  kind  of  loose 
general  langxiage,  because  it  just  leaves  the  barn  door  wide 
open. 

I  have  in  my  pocket  a  statement  by  the  Republican  Na- 
tional Committee,  complaining  bitterly  that  the  administra- 
tion has  not  spent  all  of  the  $4,880,000,000  that  was  appro- 
priated. It  just  shows  that  when  we  have  blanket  authori- 
zations there  is  alwasrs  somebody  getting  up  and  demanding 
that  the  money  be  spent.  Here  is  a  press  release  headed 
"Republican  National  Committee";  and  what  is  the  com- 
plaint? I  should  like  to  have  the  attention  of  the  Senator 
from  Oregon  [Mr.  McNary]. 

The  complaint  Is: 

or  the  «4  880  000,000  appropriated  by  Congreas  la«t  session  to 
enable  the  President  to  carry  on  his  Federal  relief  program  in  all 
Its  phases — 

listen: 
only  $l.«72.394.30fl.l8  actually  had  been  expended  by  December  31, 
l»35.     The  Belief  Appropriation  Act  was  signed  by  the  President 
April  8,  1935;  the  fxinds  appropriated  became  •'immediately  avail- 
able and  to  remain  available  until  June  30,  1937." 

Those  are  the  solemn  words  of  a  great  party,  through  the 
Republican  National  Committee.  I  cannot  quote  all  its  words, 
because  the  statement  is  not  only  prolix  but  contradictory 
and  confusing. 

But,  Mr.  President,  it  illustrates  what  I  was  pointing  out  a 
moment  ago.  The  present  administration,  if  it  desired  to 
do  so,  could  squander  $4,000,000,000.  and  it  has  spent  only 
$1,672,000,000.  Now.  we  have  the  officials  of  a  great  political 
party  in  this  coimtry  coming  out  and  demanding  to  know 
why  the  administration  has  not  spent  all  of  the  $4,880,000,000. 
The  same  thing  will  happen  under  the  program  we  are  now 
considering.  If  we  make  a  blanket  authorization,  if  we  leave 
the  bam  door  open,  everyone  who  wants  a  project  in  the 
United  States  will  be  here  demanding  of  the  Appropriations 
Committee  to  open  the  flood  gates  saying.  "Give  us  some  more 
money",  and  they  probably  wiU  have  the  backing  of  a  great 
political  party  which  hopes  to  get  back  into  power  demand- 
ing that  the  administration  squander  and  turn  loose  $4,800.- 
000.000  when  it  needs  to  spend  only  $1,672,000,000. 

I  return  to  this  comjriaint  of  the  National  Republican  Com- 
mittee. What  does  all  this  failure  to  spend  this  money 
mean?  Does  it  mean  economy?  No;  not  according  to  the 
Republican  National  Committee.  Does  it  mean  conserving 
the  people's  resources?  Oh.  no;  It  does  not  mean  tliat! 
Does  it  mean  halting  this  wild  orgy  of  spending  about  which 
they  talk  so  much?  Oh.  no!  Here  is  what  it  means.  The 
Republican  National  Committee  sajrs: 

This  means  that  in  the  9-month  period  ended  December  31  last, 
the  President  and  all  his  "spendingmasters  general",  doing  their 
utmost,  were  able  to  spend  only  one-third  ot  the  anu>unt  which 
Congress  appropriated,  and  that  there  remained  at  the  disposal  of 
the  President  for  expenditure  during  the  remaining  6  months  of 
the  period  covered  by  the  act,  the  6  month*  ending  June  SO  next, 
two-thirds  of  the  total  relief  appropriation. 

What  an  outrage!  What  an  outrage  upon  the  rights  of  the 
American  people!  says  the  Republican  National  Committee. 
The  present  administration  has  spent  only  one-third  of  the 
money  it  might  have  spent!  The  Republican  National  Com- 
mittee arraigns  the  administration  at  the  bar  of  public  opin- 
ion. It  pillories  it  before  the  country  as  being  inept,  as  being 
not  responsive  to  the  public  interest.  It  should  have  poured 
out  all  of  the  $4,880,000,000.  according  to  the  theory  of  the 
Republican  National  Committee. 

I  quote  further  from  the  Republican  National  Committee; 

These  astonishing  facta — 


They  know  that  if  they  had  been  in  power  tbey  wouM  have 

poured  it  all  out,  and  therefore  the  fact  that  the  administra- 
tion has  conserved  some  of  this  money  and  still  has  it  in  the 
Treasury  Is  an  astonishing  fact. 

These  astonishing  facts,  and  others  as  startling,  are  found  in  the 
President's  own  report  to  Ccmgreas  on  the  administration  of  the 
Federal  Kmwgency  Relief  Act  of  1936,  a  report,  by  the  way.  which 
for  some  unexplained  reason  never  has  been  made  public,  having 
been  kept  under  cover  by  the  Vice  President  and  by  the  Speaker  o* 
the  House,  to  whoee  custody  It  was  entrusted. 

•njen  the  Republican  National  Committee  quotes  the  Re- 
lief Act  itself.    Then  It  goes  on  to  complain  bitterly: 

AU  this  means  that  the  spending  program  at  the  administn- 
tion,  other  than  through  Harry  Hopkins  and  the  ClTlllan  Conser- 
vation Corps,  has  all  but  coUapaed.    The  money  ia  not  being  spent. 

Think  about  it!  The  Republican  National  Committee 
say  that  the  money  in  the  Treasury  is  not  being  spent.  So, 
then,  what  do  they  say?  They  make  an  attack  c«i  the  bill 
of  the  Senator  from  Nebraska,  and  they  say: 

Rural  electrification  was  another  activity  taken  care  at  by  Con- 
gress when  it  earmarked  $100,000,000  for  carrying  electricity  to 
the  farms  that  have  been  depending  upon  the  old  ooal-oU  lamp. 
The  President  thought  this  was  altogether  too  liberal  and  cut  the 
allocation  to  a  mere  •8.774.231.  ActuaUy,  up  to  December  31. 
rural  electrification  had  exjpended  only  •310.239  and  Incurred 
obligations  amounting  to  slightly  more  than  that  amount.  At 
the  pace  It  la  going,  rural  electrlflcatlon  will  make  only  a  slight 
dent  In  Its  allocation  by  the  end  of  the  fiscal  year,  and  most  of 
the  hundred  million  set  aside  by  Congress  will  renmln  unexpended 
unless  it  Lb  transferred  to  other  agencies. 

That  statement  Is  Just  In  line  with  what  I  said  a  moment 
ago  when  I  pointed  out  what  would  be  likely  to  happen  If  we 
made  an  authorization  such  as  Is  provided  in  the  pending 
measure.  Here  is  a  great  political  party  complaining  that 
the  money  already  appropriated  for  rural  electriflcation  has 
not  all  been  spent.  When  we  open  up  the  gates  here,  and 
leave  the  barn  door  open  by  providing  imlimlted  amount, 
it  takes  no  vivid  imagination.  It  requires  no  vision  of  a  poet 
or  of  a  novelist  to  envision  the  fact  that  the  same  influences 
will  be  here  demanding  more  and  more  and  more  money,  be- 
cause here  we  have  tlie  solemn  complaint  of  the  Republican 
National  Committee  denouncing  the  administration,  attack- 
ing President  Roosevelt,  as.sailing  the  Congress,  laying  at  the 
doorway  of  the  Seivate  and  of  the  House  a  solemn  protest,  and 
making  the  indictment  that,  although  the  administration 
might  have  spent  $4,800,000,000  if  it  had  desired,  it  has  been 
derelict  in  that  it  did  not  pour  out  that  money  without  rea- 
son; that  it  has  disregarded  the  interests  of  the  people.  Then 
when  someone  proposes  that  we  ought  to  increase  our  taxes 
to  balance  the  Budget,  the  same  people  come  t>ack  and  de- 
nounce the  proposed  levy  of  taxes  as  a  waste  of  the  people's 
money. 

With  one  breath  the  responsible  officials  of  the  Repubhcan 
Party  denounce  the  administration  for  economy,  for  fru- 
gality, for  a  concern  for  the  Treasury  and  the  people's  in- 
terests, and  in  the  next  breath  demand  that  the  Budget  be 
balanced.  Then  when  we  proceed  to  attempt  to  balance 
the  Budget  by  laying  on  new  taxes  they  hold  up  their  hands 
and  cry  to  high  heaven,  "Do  not  levy  any  more  taxes." 
Their  doctrine  seems  to  be  that  of  an  eminent  Republican 
Congressman  from  east  Tennessee,  whose  political  creed  was 
that  he  was  always  against  all  taxes,  but  heroically  in  favor 
of  all  appropriations. 

Mr.  BARKLEY.    Mr,  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  3aeld  to  the  Senator  from  Kentucky? 

Mr.  CONNALLY.    I  yield. 

Mr.  BARKLEY.  I  desire  to  ask  the  Senator  if  he  does  not 
think  that  probably  the  criticism  of  the  Republican  commit- 
tee for  failure  to  spend  this  money  is  based  on  their  desire 
to  have  criticized  if  It  had  been  spent? 

Mr.  CONNALLY.  Oh,  to  be  sure,  but  it  was  not  spent  and 
so  they  could  not  criticize  because  we  had  spent  It,  and 
therefore.  feeUng  that  they  had  to  criUcize  something,  they 
criticized  the  fact  that  the  administration  had  not  spent  it. 

Mr.  BARKLEY.  The  failure  to  spend  deprives  tiiem  of  the 
opportunity  to  criticize  if  It  had  been  expended,  in  which 
they  then  would  have  indulged. 


Mr.  OONNAUiY.  In  other  words,  when  there  te  a  burning 
desire,  an  Irresistible  impute,  a  sort  at  dipsomanical  yearning 
to  do  something  in  the  way  of  criticlon.  If  one  cannot  find  a 
vulnerable  point  for  some  affirmative  action,  he  must  cer- 
tainly hunt  for  some  negative  action  about  which  he  may 
complain. 

Mr.  President,  of  aU  the  remarkable  poUtical  documents 
which  have  come  to  my  attenticoi  within  the  past  3  vivid. 
stirring  years,  ttils  press  release  of  the  Republican  National 
Committee  heads  them  alL  The  Bepoblican  Party  has  had  a 
great  and  traditional  hist(»7.  It  Is  a  great  party.  It  has 
produced  many  great  OMn.  AX  times  tt  has  rendered  great 
puWic  service  to  the  country.  But  has  It  stink  so  low  In  these 
stirring  times,  has  it  sunk  so  low  In  its  hunger  for  power  and 
in  its  ambiUoo  to  return  to  the  seats  at  the  mighty,  that  tt 
would  issue  a  complaint  like  that  which  I  have  read? 

O  Mr.  President,  how  desperate  men  must  become,  how 
great  the  craving  for  the  fkeshpots  must  be.  if  in  their 
desperatlMi  they  can  find  nothing  ujxm  which  to  base  an 
attack  or  assault  upon  the  President  and  the  administra- 
tion except  that  they  have  not  spent  $i,800,000iK)0  when 
they  might  hare  done  so.  When  we  reflect  upon  aoux  d 
the  transactions  of  that  great  party  In  the  past,  when  I 
<t><nfc-  of  some  of  its  lurid  history.  I  can  understand  how 
aome  of  its  subordinates,  some  of  the  privates  in  its  ranks, 
some  of  those  who  attain  to  moderate  stations,  could  hunger 
for  the  right  to  spend  $4300.000,000.  I  can  understand  how 
their  ImaginatiOQ  could  vividly  portray  what  a  saturnalia  of 
spending,  what  an  (H"gy  of  giving  the  boys  their  reward, 
would  be  presented  to  them  if  they  could  but  have  In  their 
hands  the  expenditure  of  $4,800.0004)00.  When  they  con- 
template the  administration  and  the  President,  they  say, 
"My  Qod,  what  an  opportunity!  Oh,  what  an  opportunity'. 
The  President  has  %ifiQOJNiOJOOO  at  his  command  to  spend, 
and  the  poor  fellow  has  spent  only  $1,672,000,000.  Oh.  how 
he  has  overlooked  that  opportimityl  Ob.,  that  we  had  in 
the  White  House  a  man  with  visian  and  stature  enough  to 
rise  to  his  opportunities  and  spend  all  the  money  in  the 
Treasury!" 

Mr.  President,  I  commend  these  thoughts  to  the  Senator 
from  Nebraska  in  connection  with  the  suggestion  which  I 
made  about  an  unlimited  authorization,  because  he  can 
readily  see  what  would  take  place  If  some  administrations 
were  in  power. 

The  PRESIDING  OFFICER.    "Hie  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Nebraska. 
Ilie  amendment  was  agreed  to. 

Mr.  NORRIS.  Mr.  President,  the  Chair  stated  a  moment 
ago  that  the  Senator  from  Nebraska  had  temporarily  with- 
drawn his  amendment.  I  should  like  to  have  the  Record 
show  that  I  have  now  reoffered  the  amendment. 

Mr.  ROBINSON.  Mr.  President,  may  I  make  the  sugges- 
tion that  the  bin  be  printed  with  all  amendments  which  have 
been  agreed  to? 

Mr.  NORRIS.  Very  well,  but  I  should  like  to  have  the 
RjECOKD  show  that  my  amendment  has  been  offered  and  is 
pending. 

•nw  PRESIDING  OFFICER.  The  amendment  of  the  Sen- 
ator from  Nebraska  will  be  printed  and  lie  on  the  table  and 
will  be  considered  the  pending  amendment.  Without  ob- 
jection, the  request  of  the  Senator  from  Arkansas  for  the 
printing  of  the  bill  with  aU  amendments  adopted  Is  granted. 
Mr.  WAUSH.  I  offer  an  amendment  which  I  ask  to  have 
printed  and  lie  on  the  table. 

The  amendment  intended  to  be  proposed  by  Mr.  Walsh 
was  ordered  to  lie  on  the  table  and  to  be  printed  in  the  Rec- 
oaD,  as  follows: 

On  page  6,  line  14,  after  the  word  "order",  to  insert  the  following: 

•Tlie  provlslonfi  of  section  3709  of  the  Revised  Statutes  (U.  S.  C, 

title  41,  sec.  B)   shall  apply  to  any  purchase  made  in  expending 

funds  loaned  pursuant  to  the   provisions  of  this  act   when   the 

aggregate  amount  Involved  Is  more  than  $500." 

Mr.  WAUSH.  Mr.  President,  in  connection  with  the 
or^rJAmmt  whlch  I  have  just  offered,  I  ask  permission  to 
have  printed  in  the  RecoU)  an  explanation  thereof. 
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There  being  no  objection,  the  explanation  was  ordered  to 

be  printed  in  the  Record,  as  follows: 

FirmPosK  or  the  AMxmitxm 

The  purpose  of  thla  amendment  Is  to  make  It  mandatory  that 
electricity  be  made  available  to  rural  families  at  the  lowest  posj 
Bible  cost.     Revised  Statute  3709  reads  as  follows:  I 

"All  purchases  and  contracts  for  supplies  or  services.  In  any 
of  the  departments  of  the  Government,  except  for  personal  service* 
shall  be  made  by  advertising  a  suflclent  time  previously  tor  pro^ 
posals  respecting  the  same,  when  the  public  exigencies  do  not 
require  the  Immediate  deUvery  of  the  articles,  or  performance  of 
the  service.  When  Immedlste  delivery  or  performance  Is  required 
by  the  public  exigency,  the  articles  or  service  required  may  1)0 
procured  by  open  purchase  or  contract,  at  the  places  and  In  the 
manner  In  which  such  articles  are  usually  bought  and  sold,  o^ 
such  services  engaged,  between  Individuals." 

Under  this  law  the  Comptroller  General  of  the  United  Statefc 
has  held  that  Government  contracts  must  be  awarded  to  the 
"lowest  responsible  bidder."  It  has  possibly  been  assumed  by  the 
proponents  of  this  legislation  that  Revised  Statute  3709  appllee 
to  the  loans  authorized  by  this  legislation.  It  has  developed, 
however,  that  the  expenditure  of  loans  made  by  Federal  agenclep 
to  States,  municipalities,  corporations,  and  associations  organized 
\inder  the  laws  of  any  State  or  Territory  of  the  United  States  aae 
cot  subject  to  Revised  Statute  3709.  In  this  connection  thjc 
Comptroller  General  of  the  United  States,  in  a  decision  no.  A-6714f . 
dated  November  20,  1935.  held  that  "questions  relative  to  the  u^ 
of  funds  loaned  or  granted  to  States,  etc.,  under  the  terms  of 
title  11  of  the  National  Industrial  Recovery  Act  of  June  16,  193|. 
are  not  for  determlnaUon  by  this  office  in  the  same  manner  qs 
are  questions  relative  to  the  use  of  appropriated  moneys  In  coi<- 
nectlon  with  contracts  let  by  the  United  States.  The  matter  hejje 
Involved  Is  primarily  for  consideration  by  the  Federal  Emergency 
Administration  of  Public  Works  and  the  State  authorities."  Ttte 
Comptroller  General  rendered  this  decision  In  connection  with  la 
letter  submitted  to  him  protesting  the  rejection  by  the  State  of 
Rhode  Island  of  a  bid  In  the  sum  of  $32,412.90,  and  the  acceptanqe 
of  a  bid  nearly  $7,000  higher  In  the  amount  of  $39,252.  The  wch-Jc 
Involved  the  use  of  funds  obtained  from  the  P.  W.  A-  and.  4s 
pointed  out  above,  because  the  contract  was  between  the  Stalk 
of  Rhode  Island  and  a  private  contractor  the  Comptroller  General 
stated  he  lacked  Jurisdiction  because  the  contract  was  not  "Ut 
by  the  United  States."  The  same  situation  prevails  in  connection 
with  loans  made  by  the  Rural  Electrification  Adminlstratloli. 
and  will  prevail  In  connection  with  the  hundreds  of  millions  to  He 
spent  under  this  blU  If  this  amendment  Is  not  adopted. 

The  funds  provided  in  this  bill  are  to  be  loaned  to  "States.  Ter- 
ritories, and  subdivisions  and  agencies  thereof,  municipalities  ar»l 
peoples'  utUlty  districts,  cooperative  nonprofit  or  limited  divider*! 
corporations  and  associations  organized  under  the  laws  of  any 
Bute  or  Territory  of  the  United  States."  None  of  the  above  grouj^s 
eligible  for  loans  who  wlU  use  the  funds  authorized  are  agencies 
of  the  Federal  Government,  and  therefore  their  contracts  for  tl^e 
expenditure  of  these  funds  wlU  not  be  "contracts  let  by  the  UniUid 
States",  and  will  not.  therefore,  be  subject  to  the  provisions  *f 
Revised  Statute  3709.  J 

The  funds  now  being  used  by  the  present  Rural  Electrification 
Administration  were  appropriated  in  Public  Resolution  No.  11.  Sey- 
enty-fourth  Congress,  known  as  the  Ehnergency  Relief  Appropria- 
tion Act  of  1935.  Section  2  of  that  act  contains  the  following 
language : 

"The  provisions  of  section  3709  of  the  R-vlsed  Statutes  (U.  S.  Q., 
title  41,  sec.  5)  shall  not  apply  to  any  purchase  made  or  service 
prxKiired  in  carrying  out  the  provisions  of  this  Joint  resolutic|n 
when  the  aggregate  amount  Involved  Is  less  than  $300." 

"The  proposed  amendment  Ls  based  on  the  above  language  takon 
from  the  Emergency  Relief  Appropriation  Act  of  1935.  Purchase 
and  services  In  an  amount  le«s  than  $500  are  exempt  from  tile 
provisions  of  Revised  Statute  3709  In  the  proposed  amendment 
because  It  is  not  deemed  advisable  or  feasible  to  make  the  loa^ 
In  section  5  of  the  proposed  legislation  subject  to  that  statute. 
The  loans  in  section  5  are  to  be  made  for  the  purpose  of  financ- 
ing the  wiring  of  residences  of  consumers  of  electrical  energy  ai)d 
for  the  acquisition  and  Installation  of  electrical  and  plumbiz|g 
appliances  and  eqiiipment  for  such  consumers.  It  would  not  l)e 
practical  or  reasonable  to  expect  such  borrowers  to  hold  bids  arid 
make  awards  to  the  lowest  responsible  bidder.  However,  it  do^ 
•eem  advisable  to  make  purchases  of  materials  and  acquisition  (tf 
■errlces  In  excess  of  $500  which  wlU  apply  largely  to  the  loa«s 
authorized  in  section  4  for  the  "construction  and  operation  of 
generating  plants  and  electric  traivsmlasion  and  distribution  lines 
or  systems"  subject  to  this  principle. 

Both  R.  K.  A  and  P.  W.  A.  have  established  as  part  of  their 
administrative  policy  the  principle  of  requiring  borrowers  to  awald 
contracts  to  the  "lowest  responsible  bidder."  In  most  Instancy 
this  poUcy  has  been  adhered  to  by  borrowers  as  a  resiilt  of  tl|e 
Insistence  of  these  agencies.  These  agencies  were  emergency  ageit- 
ctes,  however,  whereas  the  Rural  Electrlflcation  Administration  |o 
be  established  by  this  biU  is  a  semi-permanent  agency  of  the 
Federal  Government.  This  amendment  will  Insure  the  construc- 
tion and  operation  of  generating  plants  and  electric  transmlsslqn 
and  distribution  lines  or  systems  at  the  lowest  reasonable  co^t. 
The  use  of  these  funds  In  any  other  manner  would  defeat  the 
primary  purpose  of  this  legislation.  The  cheaper  satisfactory  gen- 
erating plants  and  distribution  systems  can  be  constructed  aild 
operated,  the  lower  the  cost  of  electricity  to  the  rural  consume^ 
who  are  to  t>e  benefited. 


A  copy  of  the  Comptroller  General's  decision,  no.  A-67149.  fol- 
lows: 

NOVZMBEX    20. 
CUKNIKCHAM,    SeMONOFT   &    KZLLT,    Esqs., 

301  Frosvenor  Building,  Providence,  R.  I. 

GntTLUCKir:  Referring  to  your  letter  of  October  30,  1935,  re- 
ceipt of  which  was  acknowledged  November  5,  you  are  advised 
that  there  has  been  Investigated  your  protest  against  the  rejec- 
tion of  a  proposal  submitted  by  Bolduc  in  the  sum  of  $32,412.90, 
and  the  acceptance  of  a  prt^jxisal  submitted  by  the  New  England 
Machine  &  Electric  Co.  In  the  amount  of  $39,252  for  lighting  the 
Hlllsgrove  Airport  at  Hlllsgrove,  R.  I. 

The  Federal  Emergency  Administrator  of  Public  Works  reported 
In  a  letter  of  November  14.  1935.  that  the  contract  was  between 
the  State  of  Rhode  Island  and  the  New  England  Machine  St 
Electric  Co.;  that,  while  certain  Federal  funds  were  made  avail- 
able to  the  State  of  Rhode  Island  for  the  purpose,  the  contract 
was  a  State  contract  and  that  questions  as  to  the  validity  and 
legality  of  the  contract  and  Its  award  are  now  Involved  In  Iltlga- 
Uon  Instituted  in  the  courts  of  the  State  of  Rhode  Island. 

Questions  relative  to  the  \ix  of  funds  loaned  or  granted  to 
States,  etc..  under  the  terms  of  title  II  of  the  National  Industrial 
Recovery  Act  of  June  16.  1933  (48  Stat.  200  et  seq.).  are  not  for 
determination  by  this  office  in  the  same  manner  as  are  questions 
relative  to  the  use  of  appropriated  moneys  in  connection  with 
contracts  let  by  the  United  States.  The  matter  here  Involved  Is 
primarily  for  consideration  by  the  Federal  Emergency  Administra- 
tion of  Public  Works  and  the  State  authorities. 

There  appears  no  further  action  this  office  properly  may  take 
In  this  matter. 

Respectfully, 

J.  R.  McCa«i.. 
Comptroller  General  of  the  United  States. 

FRANK   B.  Nn.ES 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (S. 
2188)  for  the  relief  of  the  estate  of  Frank  B.  Niles,  which 
was.  on  page  1.  line  8.  after  "Niles",  to  insert  "now  de- 
ceased." > 

Mr.  BULKLEY.  I  move  that  the  Senate  agree  to  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

PETER  CYICBOLUK 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (S. 
2961)  for  the  relief  of  Peter  Cymboluk.  which  was,  on  page  1, 
line  6,  to  strike  out  "representing"  and  insert  "in  full  settle- 
ment of  his  claim  against  the  United  States  for." 

Mr.  MINTON.  I  move  that  the  Senate  agree  to  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

EXECXmVE   SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECXmVE  MESSAGES  REFERRED 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair)  laid 
before  the  Senate  messages  from  the  President  of  the  United 
States  submitting  sundry  nominations,  which  were  referred 
to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECUnVI    REPORTS    OF    COJOnTTEES 

As  in  executive  session, 

Mr.  GUFFEY,  from  the  Committee  on  Commerce,  re- 
ported favorably  the  nomination  of  Stuart  A.  Rice,  of 
Pennsylvania,  to  be  chairman  of  the  Central  Statistical 
Board. 

Mr.  ASHURST.  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  John  C.  Riley,  of 
Arkansas,  to  be  United  States  marshal,  western  district  of 
Arkansas,  vice  Cooper  Hudspeth,  whose  term  expires  April 
5.  1936. 

Mr.  KING,  from  the  Committee  on  the  Judiciary,  reported 
favorably  the  nomination  of  Golden  W.  Bell,  of  California, 
to  be  Assistant  Solicitor  General. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 


i\ 


It 


Q9.19 


CONGRESSIONAL  RECORD— HOUSE 


March  4 


1936 


CONGRESSIONAL  RECORD— HOUSE 


3241 


The  PRESIDING  OFFICER.  The  repwti  will  be  placed 
on  the  calendar. 

JOHN   C.   RILEY 

Mr.  ROBINSON.  Mr.  President,  the  nomination  of  John 
C.  Riley,  of  Arkansas,  to  be  United  States  marshal  for  the 
western  district  of  Arkansas  has  just  been  reported  favor- 
ably from  the  Judiciary  Committee.  I  ask  unanimous  con- 
sent for  the  immediate  consideration  of  the  nomination. 

The    PRESIDING    OFFICER.    The    nomination    will    be 

read. 

•nie  legislative  clerk  read  the  nomination  of  John  C.  Riley, 
of  Arkansas,  to  be  United  States  marshal  for  the  western 
district  of  Arkansas. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination Is  confirmed. 

Mr.  ROBINSON.    I  ask  that  the  President  be  notified. 

The  PRESIDING  OFFICER.  Without  objection,  the 
President  will  be  notified. 

THE    CALENDAR — POSTMASTERS 

The  PRESIDING  OFFICER.    The  calendar  is  in  order. 

The  legislative  clerk  proceeded  to  read  sundry  nominatioos 
of  postmasters. 

Mr.  McKELLAR.  I  ask  that  the  nominations  of  post- 
masters may  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection.  It  is  so 
ordered.    That  completes  the  calendar. 

RECESS 

The  Senate  resumed  legislative  session, 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  48  min- 
utes p.  m.)  the  Senate  took  a  recess  until  tomorrow,  Thurs- 
day. Mart*  5,  1936,  at  13  o'clock  meridian. 


NOMINATIONS 
BxecuUix    nominations   received   by   the   Senate   Jfarch    4 
(legislative  daw  of  Feb.  24).  1936 
Public  Wobks  Amunistratiom 
James  W.  Carey,   of   Washington,   to  be   State   engineer 
Inspector  for  the  Public  Works  Administration  in  Wash- 
ington. 

United  States  ArroitNry 

Lamar  Hardy,  of  New  York,  to  be  United  States  attorney, 
southern  district  of  New  York.  (Mr.  Hardy  is  now  serving 
under  a  recess  appointment.) 

United  States  Marshal 

Jt^in  C.  Riley,  of  Arkansas,  to  be  United  States  marshal, 
western  district  of  Arkansas,  vice  Ck)oper  Hudspeth,  whose 
terms  expires  April  5,  1936. 


CCWPIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  March  4 
(legislative  day  of  Feb.  24) .  1936 
United  States  Marshal 
John  C.  Riley  to  be  United  States  marshal,  westan  district 
ol  Arkansas. 

Postmasteks 

aucansas 

Belle  M.  Westbrook,  Beebe. 
William  D.  Fowler.  Brinkley. 
James  Thweatt,  De  Vails  Bluff. 

INDIANA 

Clarence  H.  Andres.  BatesviUe. 
Edward  H.  Scales,  Petersburg. 
Roy  Beck,  Tipton. 
Perry  R.  Moore,  Zionsville. 

kentxtcky 

Mattie  Blackwell,  Dixon. 
Davis  N.  Thomas.  McKee. 
Joseph  B.  Ellington,  Nortonville. 
Lucy  W.  Dyer,  Sturgis. 


MICRIGAIV 

Max  P.  Ladwig,  Baroda. 
CHaar  M.  Bedinger,  Berrien  Springs. 
William  M.  St<n7.  Bloomfield  mils. 
Gustav  H.  Knaak,  Jr.,  Bridgnian. 
A.  Glenn  Haslett.  Buchanan. 
Thomas  R.  Bradford,  Burr  Oak. 
Prank  Mandigo,  C«iterviIIe. 
Harry  C.  DeFSeld.  Coloma. 
George  W.  Pidgeon,  Ctonstantine. 
Herbert  H.  Creagan.  Decatur. 
Gladys  E.  Oaskill.  Deltoa. 
George  C.  EKi  Vail.  Fennville. 
Clara  Woodruff,  Freeland. 
Bernard  R.  Micks.  Gladstone. 
Nina  May  Chapman,  Kentoa. 
Lydia  K  Wilkinson.  Lakeside. 
Irwell  Brody,  Lawton. 
Gerald  P.  Riley.  Mendon. 
Clifford  A.  Gardner.  Middleville. 
Fred  C.  Franz,  Niles. 
William  F.  Murphy,  St.  Joseph. 
Arcliie  G.  O'Neal,  Saugatuck. 
Harold  E.  Merritt.  South  Haven. 
John  E.  Bommerscheim,  Three  Oaks. 
John  P.  Cross,  Three  Rivers. 
Wilbur  E.  Davis.  Vandalia. 
John  R.  Crumb.  Watervliet. 

NEW  TOtX 

Hattie  D.  Lyon.  East  Setauket. 
Prank  P.  Morstatt,  GamerviUe. 
Walter  E.  Slattery.  Lima. 
John  P.  Samascott.  Loudonville. 
James  P.  Cronin,  PortviUe. 
E.  Edward  DeCamp,  Smallwood. 
Edward  N.  Skinner,  Westfleld. 

north  CAROLINA 

Emma  P.  Chambers,  Warsaw. 

TENNESSEE 

Myrtis  F.  Ramer.  Bethel  Springs. 
Richard  M.  Austin,  De<Aerd. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  March  4,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Eternal  God,  Thou  art  our  Father  and  Thy  love  goes  far 
out  beyond  our  dreams;  sOl  glory  be  unto  Thy  excellent 
name.  Help  us  to  walk  with  Thee  and  bind  our  feebleness 
to  Thy  strength.  The  touch  of  Thy  hand  upon  us  will 
shelter,  save,  and  redeem  us;  let  us  taste  and  see  that  the 
Lord  is  good.  O  spare  us  from  that  one  false  note  which 
may  go  an  working  and  producing  and  which  we  cannot 
brnw  back.  BlesKd  Lord,  while  our  joys  are  at  times 
touched  with  pain  and  shadows  fall  upon  our  brightest 
hours,  with  confidence  may  we  lift  our  hejtfts  to  Thee  and 
say,  "God  is  good."  Impress  us  that  while  Thou  art  God 
It  is  always  right  to  do  right.  There  can  be  no  world,  star, 
nor  universe  where  It  Is  not  best  to  do  right.  Hearken, 
Heavenly  Father;  dearie  us  from  secret  faults;  keep  hack 
Thy  servants  from  presumptuous  sins;  let  them  not  have 
dominion  over  us;  then  we  shall  be  upright  and  we  shall 
be  innocent  from  the  great  transgression.  Through  Jesus 
Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MKSSACIW  FROM  THE  PRESIDENT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr.  Latta, 
one  ot  bis  secretariea. 
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mssAGS  ntoif  the  sknatx 

A  message  from  the  Senate,  by  Mr.  Horne.  Its  enrollmf 
clerk,  announced  that  the  Senate  had  passed,  with  amende 
ments.  in  which  the  concurrence  of  the  House  is  re<jueste4. 
a  bill  of  the  House  of  the  following  title: 

H.  R.  8886.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  sesquicentennial  anniver^ 
sary  of  the  founding  of  the  city  of  Columbia,  S.  C. 

The  SPEAKER.  Under  the  special  order  for  today,  the 
Chair  recognizes  the  gentleman  from  Ohio  LMr.  Ha&lak]  fo^ 
15  minutes. 

PEHXISSIOir  TO  ADDRESS  THE  HOT7SE 

Mr.  HARLAN.  Mr.  Speaker,  on  the  Speaker's  table  is  b 
petition  pertaining  to  a  bill  which  would  raise  the  Smooti- 
Hawley  tariff  rates  on  dairy  products  and  poultry  from  tw)D 
to  three  and  one-third  times.  The  bill  is  so  extreme;  it 
could  just  as  well  provide  that  hereafter  no  dairy  product^, 
eggs,  or  poultry  shall  be  imported  into  the  United  State$. 
[Applause.] 

However,  this  absurd  bill  does  certainly  reflect  some  local- 
ized back-home  demand  or  it  would  not  be  here.  ITie  crea- 
tion of  this  demand  merits  our  attention.  This  demand  is 
the  direct  product  of  as  skillful  a  campaign  of  falsehood  amd 
baseless  alarm  as  this  country  has  ever  witnessed.  It  h^ 
been  engineered  by  political  experts  who  know  the  deadly 
effectiveness  of  an  emotional  appeal.  They  know  that  if  the 
emotions  of  fear  or  patriotism  or  avarice  are  once  arouse^, 
reason  and  common  sense  make  a  rapid  exit. 

T\^o  of  the  weakest  Presidents  we  have  had  since  the  CiMil 
War  were  swept  into  oflBce  by  a  wave  of  fear  created  by  the 
cry,  "Save  the  Constitution."  In  each  case,  following  the 
election,  those  patriots  who  directed  the  campaign  and  pvill^d 
the  ropes  entered  upon  such  a  carousal  of  corruption  and  8|n 
orgy  of  governmental  debauchery  as  few  countries  wouid 
tolerate.  . 

Those  who  with  simulated  fear  shriek  "communism"  0r 
"dictatorship"  hope  that  the  people  in  panic  will  forget  Uie 
suffering  and  near  revolution  that  governmental  imbecility 
brought  to  our  very  doorsills  3  years  ago.  \ 

Those  tariff  profiteers  who,  since  the  World  War,  haie 
sucked  the  very  lifeblood  out  of  agriculture  and  have  merci- 
lessly exploited  labor,  are  now  screaming  "free  trade"  and 
"save  our  living  standard"  every  time  they  mention  tra<Je 
reciprocity.  Their  obvious  purpose  is  to  freeze  with  fright 
their  former  victims  and  give  legitimate  nonchiseling  indus- 
try an  emotional  spasm. 

The  bill  on  the  Speaker's  table  is  backed  by  a  pcu-t  of  t|ie 
dairy  industry  under  such  Influence.  This  Industry  has  se^n 
the  wholesale  price  of  butter,  cheese,  live  cattle,  hides,  aad 
beef  more  than  double  in  the  past  3  years,  and  the  wholesale 
price  of  milk  increase  66  cents  a  hundred.  It  has  seen  tie 
sale  value  of  livestock,  with  dairy  and  livestock  products, 
increase  a  billion  two  hundred  million  dollars  annually,  and 
yet  when  the  Government,  through  reciprocity  treaties,  be- 
gins to  restore  the  tariff  duties  existing  from  1922  to  1929,  a 
period  of  the  highest  dairy  prosperity,  it  jrlelds  to  politically 
fomented  cries  of  alarm  and  joins  forces  with  the  tariff 
despoilers  who  have  always  been  the  worst  enemies  of  agitl 
culture.  It  hears  the  cry  of  "wolf"  aiul  does  not  stop 
examine  the  facts. 

A  congressional  dairy  spokesman  the  other  day  gave  us 
list  of  imports  from  Canada  showing  a  great  increase  f0r 
January  1936  over  January  1935.  Rve  of  the  Items  on  thfit 
list  were  not  even  touched  by  the  reciprocity  treaty,  but  a 
frightened  dairyman  Is  not  supposed  to  discover  Uiat  obvlotis 
fact. 

Our  House  of  Representatives  fortunately  does  not  absorb 
all  the  tariff  fallacies.  I  direct  your  attention  to  a  pcut  of 
the  debate  in  Parliament  at  Ottawa  relative  to  the  tra^e 
agreement  with  the  United  States: 

Mr.  Bennett  said.  "My  Government  could  have  made  an 
agreement  like  this  one."  ] 

"Then  why  dont  you  do  it?"  a  liberal  member  shouts 

"Because."  Bennett  replied  amidst  conservative  applause, 
"I  prefer  my  coimtry  to  office."  He  added,  "I  CHK>ose  t4is 
agreement  because  It  sacrifices  Canada,  because  it  is  detti- 


r. 


mental  to  Canadian  industry,  and  because  it  gives  every- 
thing we  had  to  give  and  gets  little  in  return." 

Oiir  Canadian  imports  have  increased  to  $20,130,000;  our 
exports  in  the  meantime  have  increased  to  $26,285,000.  But 
exports  are  something  that  these  political  fright  mongers 
do  not  like  for  the  voters  to  notice.  It  is  also  true  that  ovu- 
imports  from  Canada  have  increased  15  percent,  while  our 
exjwrts  have  increased  only  13  y2  percent,  but  at  the  same 
time  our  imports  from  the  world  at  large,  most  of  which  has 
not  been  affected  by  reciprocity  treaties  at  all.  have  in- 
creased 24  percent,  while  oiu-  exports  have  increased  only 
7  percent.  Those  people  who  still  cherish  that  mythical 
favorable  balance  of  trade  will  see  that  we  are  preserving 
that  condition  far  better  with  Canada  under  reciprocity  than 
we  are  with  the  rest  of  the  world  under  the  Smoot-Hawley 
tariff. 

One  of  our  congressional  brothers  recently  reciting  this 
24-percent  increase  in  imports  as  against  a  7-percent  in- 
crease in  exports  tren^led  with  fright,  shed  buckets  of 
metaphorical  tears,  and  wailed  that  our  reciprocity  treaties 
were  destroying  our  precious  favorable  balance  of  trade. 
The  cold  facts,  cleared  of  cheap  and  simulated  emotion,  are 
that  by  the  end  of  1935  the  total  imports  upon  which  reci- 
procity reductions  had  been  granted  amounted  to  $110,- 
000,000.  These  same  imports  in  1934  accounted  for  $79,000,- 
000.  Now.  if  we  assume,  contrary  to  fact,  that  these  reduc- 
tions were  in  effect  during  all  of  1935.  and  also  assume, 
contrary  to  fact,  that  neither  drought  nor  industrial  re- 
covery affected  this  increase  in  the  least,  then  this  increase 
of  $31,000,000  on  duty-reduced  goods  could  not  possibly  have 
accounted  for  more  than  one- twelfth  of  our  import  in- 
creases. Eleven- twelfths  were  imported  under  the  Smoot- 
Hawley  Tariff  Act. 

Obviously  we  shall  have  to  look  beyond  our  reciprocity 
treaties  to  find  out  why  our  favorable  balance  of  trade  Is 
disappearing.  A  debtor  nation  that  becomes  a  creditor 
nation,  that  shuts  off  immigration,  increases  its  merchant 
marine,  and  stops  giving  away  money  in  the  form  of  fake 
foreign  investments  will  lose  Its  so-called  favorable  balance 
of  trade,  let  the  tariff  walls  reach  the  clouds  or  completely 
disappear. 

Prom  '22  to  '29  we  had  our  highest  peacetime  favorable 
balance  of  trade.  Our  new  reciprocity  rates  merely  reestab- 
lish tariff  conditions  existing  at  that  time.  If  tariffs  create 
favorable  trade  balances,  reestablishing  these  former  rates 
ought  to  bring  a  huge  success. 

The  dairy  industry  also  would  do  well  to  recall  that  its 
greatest  peacetime  period  of  prosperity  existed  under  this 
former  tariff  law.  If  we  believe  that  this  prosperity  was  due 
to  the  tariff,  why  not  try  the  old  rates  over  again  before  we 
adopt  embargoes  or  any  new  tariff  tinkering?  But  the  pro- 
ponents of  the  pending  bill  say  that  the  dairy  industry  is 
entitled  to  a  total  embargo.  It  ought,  they  say,  to  have  the 
complete  home  market.  That  seems  reasonable  on  its  face, 
but  what  about  the  $13,600,000  of  annual  dairy  exports? 
Not  to  mention  the  $15,800,000  of  cxired  leather?  Shall  that 
market  be  preserved  also?  If  so,  can  we  expect  industry  to 
pay  for  all  these  exports  by  permitting  only  industrial  im- 
ports? Human  beings  are  not  made  that  way.  If  the  dairy 
industry  gets  a  watertight  embargo,  manufacturing  will 
insist  on  the  same,  and  your  dairy  exports  will  be  wiped  out. 
All  of  the  evidence  is  that  the  prosperity  of  the  dairy  busi- 
ness depends  upon  the  general  prosperity  of  the  country  far 
more  than  on  any  tariff  duties.  F^om  '13  to  '22  feeder  cattle 
were  imported  free  of  duty;  from  *22  to  '29  the  highest  duty 
was  2  cents;  after  '30  the  duty  was  3  cents.  Yet  the  pros- 
perity of  this  business  has  steadily  declined  as  the  duty  rose. 
In  "29  the  average  butter  price  was  45  cents;  the  tariff  was 
then  raised  from  12  to  14  cents  a  pound,  and  the  butter  price 
reached  a  low  of  15  cents  a  pound.  In  '26  the  butter  tariff 
was  8  cents,  while  the  wholesale  price  was  47  cents.  There 
seems  to  be  no  basic  connection  to  be  established  between  the 
tariff  and  the  price. 

In  1931,  under  a  high-tariff  administration,  our  Depart- 
ment of  Commerce  published  a  pamphlet — The  Outlook  for 
the  Dairy  Industry.    This  showed  clearly  that  the  price  of 
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butter  fluctuated  with  tiie  size  of  pay  rolls.    It  also  pointed  \ 
out  that  the  consimiption  of  milk  varies  directly  with  the 
size   of   the  family   Income,   and   declines   as   employment 

drops. 

There  Is  no  single  group  amongst  us  that  has  such  a  stake 
In  the  revival  of  our  general  exports  as  dairymen,  even  aside 
from  their  own  valuable  export  industry.  Farmers  who  can 
no  longer  sell  their  cotton,  com,  or  tobacco  abroad  graze 
their  fields.  City  workers  thrown  out  of  employment  by  the 
decline  of  export  markets  go  to  small  farm  plots  and  pur- 
chase a  cow  or  a  goat.  Under  the  prepanic  tariff  rates, 
which  we  are  trying  to  reestablish  through  reciprocity,  our 
exports  amounted  to  $5,000,000,000  and  supported  from  two 
and  a  half  to  three  million  families.  Let  us  get  those  fami- 
lies back  to  buying  milk,  cheese,  butter,  and  meat,  and  the 
dairy  problem  is  solved. 

The  American  Creamery  and  Poultry  Produce  Review 
knows  wherein  the  interest  of  this  business  lies.    It  says: 

THZ   CAKADIAN   TSAOK    AGKZEACSNT 

The  Review  iinhesitatingly  applauds  as  sound  policy  in  principle 
the  trade  agreement  recently  consummated  between  Washington 
and  the  Dominion  ol  Canada.  The  concessions  made  will.  It  Is 
true,  adversely  affect  at  least  for  a  time,  certain  enterprises  and 
industries  on  both  sides  of  the  border.  But  the  advantages  of 
CTiltlvating  larger  commercial  relationships  with  a  good  neighbor 
whose  manner  of  living,  whose  trend  of  thought,  whose  Ideals  and 
ideas  of  government,  and  whose  prevailing  tongue  are  very  nearly 
Identical  with  our  own  must  be  apparent. 

Friendship  and  a  mutual  appreciation  of  a  common  Interest  In 
peace  grow  with  trade  and  with  a  general  realization  of  business 
interdependence.  We  look  forward  to  the  day  when  the  border 
line  separating  us  from  Our  Lady  of  the  Snows  can,  with  mutual 
benefit,  be  made  as  Innocent  of  restrictions  as  It  Is  today  innocent 
of  fortifications  and  instruments  of  war. 

But  the  tariff  agitators  say  that  the  lower  reciprocity 
rates  have  already  injured  the  cheese  market,  causing  a  price 
decline  of  3  cents  per  pound  during  February.  They  neglect 
to  say.  however,  that  during  the  same  time  butter  and  milk 
increased  in  price;  they  also  forget  that  even  with  this  de- 
cline the  average  cheese  price  for  January  1936  was  2  cents 
higher  than  the  average  for  January  1935  when  there  was 
no  reciprocity  treaty.  The  decline  in  the  cheese  market  was 
due  to  very  obvious  causes  entirely  apart  from  the  tariff. 

(Here  the  gavel  fell.l 

By  unanimous  consent  Mr.  Harlaw  was  granted  5  addi- 
tional minutes. 

Mr.  MARSHALL  and  Mr.  ANDRESEN  rose. 

Mr.  HARLAN.  I  jrield  to  my  Buckeye  colleague,  the  gen- 
tleman from  Ohio. 

Mr.  MARSHALL.  I  hesitate  to  quibble  with  a  good  neigh- 
bor of  mine 

Mr.  HARLAN.     Go  ahead. 

Mr.  MARSHALL.  Since  the  gentleman  spoke  about  the 
criticism  of  the  reciprocity  tariffs  being  prompted  by  emo- 
tion, I  Just  want  to  ask  the  gentleman  whether  or  not  there 
had  come  to  his  desk  in  the  last  day  or  so  the  report  of  the 
National  Paper  Board  Association,  since  in  the  gentleman's 
district  there  are  so  many  manufacturers  of  paper  board. 

Mr.  HARLAN.     It  has  not. 

Mr.  MARSHALL.    That  is  not  prompted  by  emotion. 

Mr.  HARLAN.  I  cannot  yield  any  more — my  time  is  so 
short. 

During  the  latter  part  of  1935,  long  before  the  Canada 
treaty,  cheese  prices  were  high  as  compared  with  butter 
prices.  This  stimulated  cheese  production,  which  in  Decem- 
ber amounted  to  38.800,000  pounds,  the  greatest  production 
of  cheese  ever  recorded  in  that  month.  Cold-storage  hold- 
ings of  cheese  on  February  1  were  78,200.000  pounds  as  com- 
pared with  71.000,000  pounds  a  year  earlier  and  a  5-year 
average  of  60,600,000  pounds.  The  price  of  cheese  either  had 
to  fall  or  the  consumption  of  cheese  had  to  Increase  to  an 
unprecedented  level — trade  agreement  or  no  trade  agree- 
ment. 

This  cheese  argument,  which  Ignores  essential  facts  and 
misinterprets  those  given,  Is  a  fine  example  of  all  the  tariff 
hokum  that  has  been  injected  into  the  Congressional  R«c- 
ORD  in  recent  months. 

The  reiteration  of  that  old  saw  about  our  wage  scale 
being  dependent  upon  a  high  tariff  Is  as  well  permeated  with 


cheese  as  the  cheese  argument  Itself.     In  1784  Benjamin 
Franklin  had  this  to  say  of  the  wage  scale  in  America: 

Sereral  of  the  princes  of  Xurope.  having  at  late  fwmed  an 
opinion  of  advantage  to  arise  by  producing  aU  oonunoditlee  and 
manufactures  within  their  own  dominions  so  as  to  diminish 
or  render  useless  their  lmportatl<Mis  have  endeavored  to  entice 
workmen  from  other  countries  by  high  salaries,  privileges,  etc.. 
•  •  •.  This,  however,  has  rarely  been  done  in  America  •  •  • 
labor  being  generally  too  dear  there.  And  when  the  govern- 
ments have  been  solicited  to  support  such  schemes  by  •  •  • 
imposing  duties  on  importation  of  such  goods.  It  has  been  gen- 
erally refused.  •  •  •  Hence  It  U  that  artisans  generally  Uve 
better  and  more  easily  in  America  than  in  EJurope. 

Alexander  Hamilton.  In  his  report  on  manufactures  In 

1791,  had  this  to  say: 

•  •  •  these  and  similar  causes  conspire  to  produce  and  for 
a  long  time  mtist  continue  to  occasion  a  scarcity  of  hands  ior 
manufacturing  oocupatlcois  and  a  dearness  of  labor  generally. 

A  high  wage  scale  was  here  before  any  tariff  and  has 
stayed  here  since,  due  to  the  high  productivity  of  our  labor, 
rich  resources,  favorable  climate,  unlimited  power,  and  In- 
ventive genius.  Because  of  these  conditions  there  is  no  labor 
in  the  world,  however  cheap,  that  can  compete  with  ours 
in  occupations  suitable  to  our  race,  our  country,  and  climate. 
Take  rice,  the  great  product  of  coolie  labor;  we  sell  quan- 
tities of  it  on  the  oriental  market.  Japan  Is  our  second  best 
customer  for  rice,  although  our  wage  rate  is  20  times  as 
great  as  that  of  the  Chinese  producer,  and  we  have  a  tre- 
mendous ship^iing  disadvantage  to  overcome. 

In  1927  our  Labor  Department  made  a  survey  of  the 
worsted  industry  in  the  United  States,  England,  and  Ger- 
many. The  Yankees  tended  frwn  4  to  12  looms;  abroad, 
even  where  automatic  looms  had  been  installed,  the  workers 
tended  one  or  two.  The  yardage  produced  in  shorter  hours 
here  were  400.  England  212,  Germany  147. 

Our  1929  census  shows  the  average  wage  paid  In  36  typical 
exporting  industries  which  sell  on  a  world  market  and  get 
no  benefit  from  tariff,  to  be  $1,704  per  year,  while  the  aver- 
age wage  of  36  typical  protected  Industries  which  owe  their 
wages  to  tariff  to  be  $1,109  per  worker.  Of  the  72  industries 
the  highest  average  wage  in  the  protected  group  Is  only 
slightly  greater  than  the  lowest  In  the  industries  not  depend- 
ing upon  protection. 

Dr.  Taussig,  of  Harvard  University,  says: 

Those  countries  have  high  money  wages  whose  labca-  Is  efficient 
In  producing  exported  commodities  and  whose  exported  commodi- 
ties command  a  high  price  in  the  wcwld  market. 

ITie  Tariff  Commission  In  1922.  under  a  Republican  admin- 
istration, reported  on  the  window-glass  Industry  in  the 
United  States  and  Belgium.  The  average  American  worker 
produced  5.2  boxes  per  day  as  compared  to  3.5  boxes  in 
Belgium.  Our  plate-glass  workers  had  an  even  greater  ad- 
vantage, and  since  1922  this  advantage  has  increased.  The 
International  Labor  Office  in  1931  found  America  to  have  the 
same  advantage  In  the  coal-mining  industry.  All  of  those 
foreign  countries  that  have  surroimded  us  by  a  veritable 
cordon  of  tariff  walls  because  their  labor  costs  cannot  com- 
pete with  otu^  know  what  they  are  doing. 

All  this  does  not  mean,  however,  that  if  drastic  reductions 
were  made  in  the  tariff  duties  and  our  whole  industrial 
system  disorganized,  labor,  like  all  the  rest  of  us.  would  not 
suffer.  Such  a  step  would  be  little  less  than  economic  suicide, 
and  it  is  because  everyone  realizes  this  that  the  labor  ex- 
ploiters and  political  ballyhoo  artists  continue  to  shout  "free 
trade"  and  make  such  dire  prophecies  before  each  reciprocity 
treaty  is  completed.  Reciprocity  measures  are  prepanic  tar- 
iffs; nothing  else.    There  is  no  free  trade  in  it. 

So  far  all  of  these  gloomy  prophecies  have  been  decided 
duds.  We  were  told  that  the  Belgium  treaty  would  ruin  the 
steel  business,  yet  the  American  Exporter  for  February  1936 
contains  the  following: 

That  agreement  became  effective  May  1,  yet  by  November  steel 
production  In  the  United  States  was  the  largest  of  any  November 
since  1929.  .       „ 

Nor  did  prices  suffer  from  imported  steel.  The  Iron  Age  Com- 
posite price  of  iron  and  steel  products  at  the  end  of  the  year  was 
the  highest  since  1980.  Moreover,  rumors  of  price  advances  to  take 
effect  early  in  the  new  year  wctc  persistent.  ..     w.  w     . 

And  as  the  new  year  apeaia.  general  business  was  at  the  highest 
level  In  6  years. 
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The  gentleman  from  Minnesota  [Mr.  KirorsoHl  the  oth* 
day  used  up  a  lot  of  S3mthetic  emotion  over  the  Match 
Trust,  ruined,  he  said,  by  reciprocity.  A  dispatch  in  thie 
Washington  Post  of  January  24  reads  as  follows:  j 

Stockholders  and  regularly  employed  workers  of  Diamond  Mat^ 
Co  shared  In  an  extra  dividend  declared  today  by  directors.  Tne 
regular  semiannual  dividend  on  the  preferred  stock,  amounting  »o 
75  cents  a  share,  and  an  Interim  dividend  of  50  cents  a  comm«Ji 
ahare  were  declared  by  directors,  payable  March  2  to  stock  of  recoitd 
February  15  In  addition,  an  interim  disbursement  ol  25  cents  ,8 
common   share   was   ordered,   payable   June    1    to  stock   of   record 

May  15.  i 

At  the  same  time  directors  ordered  a  labor  dividend  of  the  san>e 
total  amount  as  the  extra,  about  $325,000.  paid  to  employees^ 
the  concern,  exclusive  of  the  management  and  the  hlgh-salarl^ 
group. 

The  Cuban  treaty  produced  prophecies  of  ruin  to  our  beei- 
sugar  industry,  yet  this  industry  has  marketed  at  profitable 
prices  all  it  could  produce  and  was  wholly  unable  to  readh 
its  allowed  quota.  The  Swiss  treaty  was  designated  as  the 
ruination  of  our  watch  business,  yet  the  New  York  Journal 
of  Commerce  for  January  21  contains  the  following: 

The  American  Watch  Assemblers'  Association  has  sent  a  tel0-  I 
gram  to  Secretary  of  State  Cordell  Hull  praising  the  propos#d 
reciprocal -trade  treaty  between  this  country  and  Switzerland  aOd 
expressing  the  view  that  It  will  tend  to  create  a  better  spirit  bf  ; 
cooperation  between  the  two  countries  and  help  to  curb  smugglitg 
of  foreign  watch  parts.  It  was  announced  yesterday  by  Samuel  L- 
Kuhn.  executive  secretary  of  the  organization.  . 

The  telegram  said  that  the  association  believed  that  the  treaty 
will  increase  commerce  between  the  two  countries  and  "be  bf 
materlad  benefit  to  American  business  firms,  workers,  and  coli- 
sumers."  | 

In  reference  to  the  treaty  as  a  whole,  the  New  York  Herald 
Tribune,  a  bitter  antiadministration  paper,  on  February  tl 
said: 

•  •  •  Considered  Impartially  and  as  a  whole.  It  Is  surely!  a 
gratifying  response  to  Mr.  Hull's  labors  and  excellent  proof  th|at 
reciprocity  pays.  The  volume  of  trade  Is  still,  of  course,  a  m^e 
fraction  of  what  it  became  in  the  late  twenties.  Years,  probably, 
must  elapse  before  it  attains  again  its  proportions  in  that  halcy(3n 
era.  However,  the  climb  seems  to  have  begun,  and  if  and  as  It 
accelerates  let  us  bear  in  mind  that  It  Is  subject  to  quite  as  muth 
protection  as  that  afforded  by  the  Fordney-McCumber  tar<ff. 
That  was  considered  ample  at  the  time.  We  know  of  no  sou|id 
reason  why  it  should  not  be  so  considered  today. 

Mr.  Harper  Sibley,  president  of  the  United  States  Cham- 
ber of  Commerce,  in  addressing  the  Canadian  Chamber  qf 
Conamerce,  says:  j 

Examples  of  Canada  and  the  United  States  In  recent  years  h^e 
been  much  of  a  beacon  light  to  a  world  floundering  In  a  sea  of  traide 
restrictions.  •  •  •  The  world  had  been  watching  efforts  of  S^- 
retary  of  State  Cordell  Hull  to  bring  about  wider  Interchange  of 
products  between  the  United  States  and  countries  with  which!  It 
traded.  •  •  •  That  treaty  has  had  great  world  slgnlficante. 
It  has  signaled  the  willingness  of  Canada  and  the  United  Stages 
to  work  lor  greater  trade  liberation.  , 

As  against  all  of  this,  the  price  of  cheese  dropped  3  cents 
in  January.  "Save  the  Constitution."  "We  are  flooded  w|th 
imports."  "Labor  is  being  pauperized."  "The  red  flag  lof 
Moscow  Is  supplanting  the  Stars  and  Stripes."  "Free  tra|de 
is  here."  "We  are  bankrupt."  "Our  hberty  is  gone."  Soj  is 
your  old  man.     [Applause.! 

STATTrrE   LAW    VBRSTTS   ECONOMIC   LAW  I 

Mr.  MAPES.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Record  by  including  a  ractio 
speech  made  last  night  by  the  gentleman  from  Connectidut 
[Mr.  MESRirr].  ! 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan?  j 

There  was  no  objection. 

Mr.  MAPES.  Mr.  Speaker,  under  the  leave  to  extend  ihy 
remarks  in  the  Record  I  include  the  following  address  deliv- 
ered over  the  radio  last  night  by  the  gentleman  from  Con- 
necticut. Mr.  Merritt: 

It  la  strange  how  slow  the  human  race  has  been  In  perceiving 
and  acknowledging  that  this  world  and  its  Inhabitants  are  pkrX, 
of  a  universe  governed  by  law.  When  the  Old  Testament  vTas 
written,  natural  phenomena  were  generally  considered  to  be  spe- 
cial acta  of  God.  either  intended  to  show  His  pleasiu-e  or  c^s- 
pleasure  with  something  which  man  had  done.  In  the  middle  of 
the  sixteenth  century  Copernicus  proved,  contrary  co  genera]  Re- 
lief, that  the  earth  revolved  about  the  sun.     But  150  years  liad 


elapsed  before   It  was  safe  for   anyone  to   express  belief   in  the 
Copemlcan  theory. 

In  the  same  way  It  took  ages  to  convince  the  world  that  the 
human  body  and  human  life  were  governed  by  law  so  that  the 
practice  of  medicine  came  to  be  a  science  Instead  of  magic. 

It  Is  to  be  noted  that  In  both  the  above  Instances  men  were 
dealing  with  physical  science  and  concrete  facts  which  could 
definitely  be  proved,  but  when  we  come  to  questions  of  human 
conduct  and  human  relations  we  get  Into  a  more  difficult  field. 

Because  no  human  being  acts  or  reacts  uniformly  even  under 
the  same  conditions,  and  when  one  variable  being  is  dealing  with 
another,  and,  still  more,  when  one  class  or  nation  Is  dealing  with 
another  class  or  nation,  the  problem  contains  an  Infinite  number 
of  variables.  The  wise  young  men  who  originated  and  tried  to 
manage  N.  R.  A.  found  out  even  before  the  Supreme  Court  de- 
clared the  scheme  was  opposed  to  constitutional  law  that  It  was 
contrary  also  to  human  nature  and  to  economic  law.  They  sup- 
posed that  all  that  was  necessary  was  for  them  to  decide  what 
they  thought  was  the  proper  way  to  conduct  business  and  then  to 
wTlte  a  statute  to  put  their  plan  into  action.  But  they  soon 
found  that  so  far  from  fitting  all  business  It  did  not  fit  any  busi- 
ness. The  Board  which  was  ruling  N.  R.  A.  was  soon  swamped 
with  problems  and  conditions  which  they  were  obliged  to  con- 
sider and  straighten  out  so  business  could  proceed.  Before  the 
Board  was  put  out  by  the  Coiort  it  had  Issued  literally  tens  of 
thousands  of  orders  to  meet  these  difficulties,  and  N.  R.  A.  was 
practically  dead  because  It  was  contrary  to  the  economic  law  of 
supply  and  demand  and  also  because  business  must  be  conducted 
by  those  who  are  skilled  In  It. 

The  force  of  economic  law  was  shown  also  by  the  fact  that  as 
soon  as  N.  R.  A.  was  killed  business  came  to  life  and  has  been 
growing  ever  since. 

It  is  also  a  law  of  economics  that  wealth  can  only  be  created 
by  labor  which  produces  objects  useful  to  the  human  race  in 
greater  quantity  than  current  consumption.  Thus  In  early  ages 
the  tribe  or  family  who  had  more  skins  or  wool  or  com  than  they 
needed  for  their  own  use  were  capitalists  and  on  the  road  to 
wealth.  These  useful  articles  were  exchanged  by  barter  until, 
by  the  advances  of  civilization,  they  became  so  numerous  that  it 
was  necessary  to  agree  upon  some  common  medium  of  exchange, 
whether  beads  or  wampum  or,  finally,  gold;  or,  In  the  last  cen- 
tury or  two,  paper  which  was  supposed  to  represent  gold.  This 
medium  of  exchange  called  money  has  been  the  cause  and  the 
inflating  gas  of  many  financial  bubbles  and  dreams  of  wealth 
and  of  numerous  attempts  by  various  nations  In  different  eras 
to  alter  or  overcome  economic  law  by  statute  law. 

All  these  bubbles  have  burst  and  the  Infiatlng  gas  has  blown 
away,  leaving  nothing  behind  but  disappointed  hopes,  privation, 
and  suffering.  And,  as  I  said  in  the  beginning,  the  strange  thing 
la  that  in  this  matter  of  money  one  generation  does  not  learn 
from  another.  But  when  as  a  result  of  war  or  commercial 
catastrophe  a  depression  occurs  It  Is  certain  that  various  cure- 
alls  will  appear  and  equally  certain  that  every  one  of  them  will 
contain  a  provision  in  some  form  to  make  by  law  something  out 
of  nothing. 

The  experience  of  France  with  the  paper  asslgnats,  at  the  end 
of  the  eighteenth  century,  or  of  Germany  after  the  great  war, 
mean  nothing  to  the  schemers.  They  can  always  point  out  to 
their  own  satisfaction  where  their  scheme  Is  perfect  and  will 
avoid  the  troubles  of  all  previous  schemes. 

The  panic  of  1929  and  the  following  depression  have  run  true 
to  form  and  we  have  had  many  schemes  such  as  the  Patman 
bonus  bill  or  the  Frazler-Lemke  blU  which  would  issue  billions 
of  new  money  which  would  not  cost  anyone  anything  but  would 
enable  everyone  to  live  In  paace  and  plenty. 

The  authors  of  these  plans  do  not  see  that  with  the  issue  of 
large  quantities  of  flat  money,  caU  It  by  any  name  you  will,  prices 
wUl  rise  and  the  value  of  the  money  will  go  down,  so  that  In- 
evitably more  money  will  be  required  and  Issued  until  it  Is  worth 
nothing  and  then  comes  universal  bankruptcy. 

The  fundamental  fallacy  In  all  these  Utopian  schemes  is  that 
the  money  is  flat  money,  that  is,  the  money  is  not  produced  as 
the  result  of  business  exchanges  or  by  labor,  but  is  issued  only  as 
the  resiilt  of  a  statute.  Its  amount  Is  not  limited  by  business 
requirements  but  may  be  Indeflnltely  Increased  by  legislative  flat, 
so  that  Inevitably  and  Invariably  more  and  more  so-called  money, 
based  on  nothing  is  issued,  and,  being  based  on  nothing,  is  in  the 
end  worth  nothing. 

Do  not  forget  that  by  the  collapse  resulting  from  such  Infla- 
tion not  only  are  new  debts  and  new  business  affected,  but  all 
Investments  by  savings  banks.  Insurance  companies,  hospitals,  and 
colleges  are  endangered.  No  greater  calamity  can  befall  a  nation, 
especially  a  commercial  nation  like  the  United  States,  than  the 
collapse  of   Govenunent  credit. 

This  leads  to  the  consideration  of  perhaps  the  wildest  scheme 
which  has  ever  been  proposed  in  a  civilized  nation.  I  refer,  of 
course,  to  the  so-called  Townsend  plan,  which  proposes  that  the 
United  States  pay  to  every  citizen  60  years  of  age  or  more  a 
monthly  pension  of  $200.  with  the  requirement  that  the  pen- 
sioner agrees  to  spend  all  the  money  within  the  United  States 
during  the  next  30  days  after  its  receipt. 

It  Is  not  creditable  to  the  Intelligence  of  the  citizens  of  this 
country  that  the  Townsend  plan  has  received  as  much  attention 
u  It  has  received  and.  through  the  so-called  Townsend  clubs,  has 
gathered  together  an  enormous  number  of  people  who  favor,  or 
think  they  favor,  the  plan  and  who  are  pursuing  their  Senators 
and  Members  of  Congress  to  make  It  Into  law.  So  far  as  my  ob- 
servation and  conversation  with  other  New  England  Members  of 
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Oonereas  go  the  plan  has  made  relatively  Bmmll  progreas  and  few 
conquests  tn  New  England.  I  am  not  surprised  by  this  because 
New  EnglAnd  people  from  colonial  times  have  been  eenslbie  and 
hard-working  people  who,  from  their  own  experience,  know  that 
material  value  must  In  some  way  or  other  be  the  result  of  human 
lAbor  and  cannot  be  produced  by  fiat  of  the  Congress  or  any  other 
body  I  need  not  make  any  extended  argument  about  the  Town- 
send'  plan,  but  will  quote  a  few  figures  just  to  show  its  uttCT 
ImpoaslbUlty.  The  figures  are  taken  from  official  reports  and 
computations  of  the  Bureau  of  Foreign  and  Domestic  Commerce 
and  the  National  Bureau  erf  Economic  Research. 

Just  to  take  1  year,  the  estimated  number  of  persons  who  were 
60  years  and  over  in  1934  was  11.445.000.  The  total  pensions  re- 
quired under  the  Townsend  plan  would  have  been  $27,468,000,000. 
The  estimated  national  Income  paid  out  for  pensions,  including 
Townsend  and  other  Government  activities,  would  have  been  $50.- 
189  000  000  The  estimated  national  Income  remaining  for  the  non- 
pensioned  populaUon  wotUd  have  been  $22,721,000,000.  The  esti- 
mated number  of  persons  under  60  years  of  age  was  115.000,000. 
So  that  the  per-caplta  Income  of  those  doing  no  work  and  receiving 
pensions  would  have  been  $2,400.  while  the  number  of  people  who 
worked  and  whose  taxes  produced  these  pensions  would  get  $197 
a  year.  That  is  to  say.  the  11.000.000  people  who  did  no  work  would 
receive  $2  400  per  annum  per  person.  wbUe  the  nearly  115.000.000 
people  who  did  work  and  had  to  support  those  who  did  not  work 
would  be  receiving  $197  a  year.  The  Townsend  people  tolk  about  a 
2-  or  3-percent  transaction  tax  to  raiae  the  necessary  amount,  but 
figures  show  that  In  1934.  to  raise  the  necessary  amount,  the  tax 
would  have  been  26  percent,  which  ts  obviously  absurd. 

I  do  rvot  think  any  explanations  or  argument  or  words  can  ada 
to  what  the  above  figures  show  as  to  the  absurdity  of  the  sugges- 
tion and  the  absolute  impoeslblllty  of  the  plan. 

Other  favorite  scheme*  for  making  everybody  happy  and  com- 
fortable by  law  without  any  work  on  their  part  are  the  enormous 
housing  projects  and  power  projects  which  are  being  financed  by 
the  Federal  Government.  The  one  which  has  excited  the  greatert 
interest  is  the  Tennessee  Valley  Authority,  which  has  utUlzed  the 
enormous  dam  across  the  Tennessee  River  which  was  buUt  for  war 
imrpoees.  The  Supreme  Court  has  decided  that  under  certain  cir- 
himsUncea  the  United  States  Is  Justified  to  selling  Its  surplus 
power  But  the  plans  of  the  Tennessee  Valley  Authority  go  far  be- 
yond the  authority  which  the  Supreme  Court  says  is  legal. 

They  are  buUding  houses  for  whole  communities  and  are  pro- 
posing to  erect  power  sUtions  to  furnish  power  for  the  purpose  of 
what  they  call  a  "yardsUck"  in  order  to  test  whether  the  rates  of 
private  companies  are  fair  or  not. 

Leaving  aside  questions  of  constitutional  power.  I  submit  that 
under  economic  law  it  cannot  be  for  the  benefit  of  the  people  of 
the  country  as  a  whole  to  have  Its  Government  erect  dams  or 
power  houses  for  the  production  of  power  or  Ught  or  for  any  other 
purpose  in  regions  which  are  already  fully  supplied  with  powfr- 
The  effect  of  expenditures  of  this  sort  by  the  Government  wlU  be 
to  destroy  the  capital  investments  of  the  companies  ah^ady  pro- 
ducing and  furnishing  the  power.  Advocates  of  theee  Government 
projects  Justify  anything  they  may  wish  to  do  simply  by  saying 
that  the  owners  of  existing  power  or  light  plants  are  corporations, 
the  inference  being  that  all  corporations  are  evU.  As  a  matter  of 
fact  these  power  and  light  corporations  have  been  of  inestimable 
valiie  by  developing  sections  of  the  country  otherwise  barren  and 
by  greatly  Improving  the  scale  of  living.  They  are  owned  by  hun- 
dreds of  thoxisands  of  individual  Investors  and  by  insurance  com-  I 
panles  and  savings  l>anfcB  representing  other  thousands  of  widows  I 
and  orphans.  The  United  States  not  only  violates  moral  and 
economic  law,  but  also  the  United  States  ConsUtution  by  taking 
property  without  due  process  of  law. 

New  England  Is  peculiarly  interested  In  and  affected  by  these 
governmental  transgressions  ot  economic  law.  This  is  because 
New  England  Is  an  industrial  center,  and  industry  and  manu- 
facturing are  so  complicated  and  so  interwoven  with  aU  other 
activities  of  the  Nation  that  the  effects  of  these  economic  sins 
we  felt  directly  and  at  once  In  New  England.  I  need  only  point 
out  from  official  figures  that  In  1933.  which  was  a  depression 
year  so  that  the  figures  are  lower  than  normal,  the  total  value 
of  Industrial  products  in  the  six  New  England  States  was  over 
$3  000  000.000:  total  number  of  workers  employed  In  industry 
were  798.000;  and  the  Industrial  wages  paid  were  nearly 
$700,000,000. 

I  hope  I  have  made  clear  that  neither  individuals  nor  statute 
law  can  successfully  evade  or  encroach  upon  economic  law  any 
more  than  upon  physical  law.  Good  intentions  will  not  siifBce. 
If  with  the  best  intentions,  a  man  grasps  a  Uve  electric  wire,  he 
will  nevertheless  be  burned  or  kUled.  If  a  statute  runs  afoul 
of  economic  law,  it  will  fall. 

LEAW   TO   ADDRESS    THE   HOT7SE 

Mr.  BOILEAU.  Mr.  Speaker,  I  ask  unanimous  consent 
that  tomorrow  immediately  after  the  reading  of  the  Journal 
and  disposition  of  matters  on  the  Speaker's  table,  I  may  be 
allowed  to  address  the  House  for  20  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

Mr.  BLANTON.  Reserving  the  right  to  object,  my  pur- 
pose Is  only  to  preserve  the  time  of  the  House  set  apart  for 
the  appropriation  bill.  My  friend  from  Pennsylvania  [Mr. 
DiTTER]  is  one  of  the  most  generous  men  in  the  House  in 


yielding  time.  I  am  sore  he  wHl  grant  all  the  time  the 
gentleman  from  Wisconsin  wishes  in  general  debate. 

Mr.  BOILEAU.  My  purpose  is  to  give  the  dairyman's 
viewpoint  on  the  subject  covered  by  the  gentleman  f  rotr  Ohio 
[Mr.  Harlan]. 

Mr.  BLANTON.  The  gentleman  can  get  time  after  the 
mace  is  taken  down.  What  difference  does  it  make  whether 
he  says  "Mr.  Speaker"  or  "Mr.  Chairman"  after  the  mace 
Is  taken  down? 

Mr.  BOILEAU.  It  seems  to  me  that  the  gentleman  from 
Texas  is  the  last  one  who  ought  to  object  to  my  making  a 
reply  to  the  gentleman  from  Ohio.  Mr.  Speaker,  I  am  going 
to  insist  on  my  request. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frran  Wisconsin? 

There  was  no  objection. 

ROOSEVELT  AND  THE  DEMOCRATIC  PLATPORM 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker.  I  ask 
unanimous  consent  to  extend  my  remarks  in  the  Record  by 
printing  a  speech  delivered  by  James  A.  Farley  before  the 
Democratic  Club  in  Manchester,  N.  H. 

Mr.  RICH.  Mr.  Speaker,  I  reserve  the  right  to  object.  Is 
that  Mr.  Parley,  the  Postmaster  General? 

Mr.  ROGERS  of  New  Hampshire.    Yes. 

Mr.  RICH.    Or  the  Democratic  national  committeeman? 

Mr.  BLANTON.    Both  of  them;  and  he  is  good  at  each. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker,  under 
the  leave  to  extend  my  remarks  in  the  Record,  I  include 
the  address  of  Hon.  James  A,  Parley,  chairman  of  the  Demo- 
cratic National  Committee,  at  a  dinner  sponsored  by  the 
Young  Democratic  Clubs  of  New  Hampshire,  at  Manchester, 
N.  H..  on  Mcmday  evening,  March  2.  1936.  and  broadcasted 
over  the  Yankee  network,  as  follows: 

It  is  a  pleasure  tonight  to  Join  with  the  young  DemocraU  of 
New  Hampshire  In  opening  a  campaign  that  wUl  bring  victory  to 
our  party  and  victory  to  the  Nation.  I  am  Indebted  to  the  radio 
company  for  this  opportimlty  to  place  the  facU  before  the  people 

of  New  England.  ..,*,«., 

This  meeting  tonight  Is  significant.  The  people  of  New  Hamp- 
shire played  a  prominent  part  In  founding  the  DemocraUc  Party 
and  in  promoting  Andrew  Jackson's  jKilicles  of  freedom  and  JusUce 
for  all  classes  and  aU  sections.  The  party  is  still  the  guardian  of 
those  principles.  ,»_    .j     *, 

An  overwhelming  majority  of  young  voters  are  behind  President 
Roosevelt  because  he  Is  trying  to  ensure  them  a  chance  to  work 
and  a  chance  to  earn  a  living.  But  they  are  confused  by  unfair 
attacks  upon  the  President  coming  from  individuals  and  groups 
who  have  their  own  selfish  interests  to  promote. 

I  suggest  that  we  follow  the  excellent  proposal  made  by  Presi- 
dent Roosevelt  himself  in  his  Jackson  Day  dinner  speech  He 
asked  each  one  of  his  hearers  to  appoint  himself  or  herself  a 
committee  of  one  to  get  the  facts.  Suppose  tonight,  in  the  limited 
time  we  have,  we  carry  out  his  s\iggestlon  regarding  one  of  the 
main  charges  hurled  against  the  present  administration. 

It  is  my  privilege,  as  chairman  of  the  Democratic  National  Com- 
mittee, to  report  to  you  good  people  on  the  work  of  our  party  In 
power  President  Hoosevelt  pledged  himself  if  elected  to  promote 
recovery,  to  check  defUtion.  and  to  save  the  great  mass  of  the 
American  people  from  losing  their  homes,  their  savings,  and  their 
Jobs  He  carried  out  that  task  in  magnificent  fashion,  and  with 
justified  pride  we  place  his  record  before  the  voters  of  the  Nation. 

President  Roosevelt  is  now  under  attack  becatise  someone  made 
the  pretended  discovery  that  he  failed  to  carry  out  a  plank  in 
the  Democratic  platform,  which  pledged  a  25-percent  reduction 
In  the  ordinary  running  expenses  of  the  Federal  Government. 
He  is  being  held  up  to  scorn  as  a  man  who  failed  to  keep  his 
Twomises  and  who  Ignored  the  platform  on  which  he  was  elected. 

I   challenge   the   accuracy  of   that  statement.     Let   us  examine 

On  March  5.  1933.  1  day  atter  he  entered  the  White  House. 
President  Roosevelt  Issued  a  call  for  a  special  session  of  Congress 
to  carry  out  the  platform  on  which  he  and  the  Democratic  Mem- 
bers of  that  body  were  elected.  In  response  to  his  call  Congress 
was  m  session  a  lltUe  over  3  months,  and  In  that  time  It  made 
a  record  for  constructive  achievement  which  will  compare  with 
any  in  history.  Among  other  things,  at  the  request  of  the  Pr«l- 
dent  Congress  enacted  an  economy  bUl  carryln?  out  his  pledpe 
to  reduce  the  normal  expenditures  of  government  by  25  percent. 

It  was  done  In  the  only  way  It  could  be  done  at  that  time— by 
reducing  the  salaries  of  Federal  employees  and  by  cutting  down 
the  compensation  allowances  to  American  war  veterans^  Presi- 
dent  Roosevelt   carried   out   his   pUtform   pledge    honorably    and 

''sut  the  people  of  the  country  had  undergone  a  c»Jange  of  vtew- 
pomt   ^jiDemocratlc  platform  was  written  In  June   1932  as  a 
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standard  of  gtsTemment  for  normal  times,  but  aa  a  result  of  the,' 
Hoover  depression  the  economic  and  social  life  of  the  country! 
was  in  a  state  of  complete  confusion  and  chaos.  The  peoplei 
wisely  decided  that  this  country  waa  never  going  to  pull  Itself^ 
out  of  a  terrifying  economic  swamp  by  taking  a  few  dollars  awayj 
from  war  veterans  and  low-paid  Federal  workers.  They  had  hadi 
enough  of  deflation,  and  they  said  so  In  so  many  words.  1 

In    March    1934    the    country    was   slowly    recovering    under    thai  . 
wise    policies    of    the    administration   and    the    economy    bill    waal 
erased  from  the  statute  books  over  the  veto  of  President  Rooee-i 
velt.     The    Members    of    Congress    who   overrode    that    veto    camq 
before  the  voters  of  the  country  in  the  fall  of  that  year  and  mosti  ' 
of  them  were  reelected  and  vindicated  by  the  voters.  ;  \ 

That,  my  friends.  Is  the  true  story.  The  American  peoplq 
repealed  that  plank  In  the  Democratic  platform  after  President 
Roosevelt  had  carried  out  his  pledged  word  to  enact  It  Into  law^  j 
The  will  of  the  people  Is  supreme  In  this  country,  and  let  md 
say  that  it  will  always  prevail  over  that  Democratic  platforn^ 
plank  or  any  other  plank  that  ever  was  written  or  ever  will  b^ 
written.  j 

But  a  few  of  the  very  newspapers  that  were  then  urging  Con4 
grcss  to  override  the  veto  are  now  falsely  accusing  the  Chief 
Executive  of  falling  to  keep  his  pledged  word  to  the  people.  I 

Now,  let  us  paint  the  picture  a  bit  clearer.  Among  those  whcl 
voted  to  restore  salaries  and  payments  to  the  veterans  wer4 
Senator  Walsh,  of  Massachusetts,  an  able  party  leader,  and  manjf 
of  the  Democratic  Congressmen  from  that  State  and  other  Nevt 
England  States.  They  voted  their  convictions  and  the  peopU 
upheld  them  In  doing  so  although  ovir  political  foes  are  too  tlmlq 
to  criticize  them. 

Now  let  us  complete  the  picture.  The  New  England  Member! 
of  the  Senate  who  voted  to  destroy  that  plank  In  the  Democrat^ 
platform  Included  Hali  and  Whitt.  of  Maine:  Austin  and  Gibson; 
of  Vermont;  Krrts.  of  New  Hampshire;  and  Walcott.  of  Connect 
tlcut.  every  one  a  Republican.  Prom  the  State  of  MassachusettI 
alone,  seven  Republican  Representatives  cast  their  votes  to  over* 
ride  the  Presidents  veto,  including  Representative  EorrH  Nounst 
Rogeks.  Representative  M.«tin.  and  Representative  Allen  Tread. 
WAT.  the  man  with  the  strong  voice  who  Is  always  talking  about 
Coolidge  economy.     That  Is  the  record.  | 

A  few  weeks  ago  a  number  of  people  from  this  section  of  thi 
country  Journeyed  to  Washington  to  attend  a  sumptuous  banquet 
of  the  now  discredited  American  Liberty  League.  There  were  11 
guests  present  from  the  neighboring  State  of  Massachusetts,  and  of 
that  group  one  waa  a  Democrat  and  the  rest  were  Republican^. 
That's  about  the  correct  proportion  of  the  league,  1  part  Democratie 
to  17  parts  Republican.  ; 

Under  the  kindly  patronage  of  the  Du  Ponts.  they  gathered  In  th^ 
golden  banquet  hall,  under  the  glittering  chandelier,  surrounded  bf 
the  trappings  of  great  wealth,  to  warn  the  American  people  that  th* 
Nation  was  going  to  ruin  because  a  Democratic  President  had  failed 
to  cut  25  percent  from  the  normal  expenses  of  government. 

And  who  do  you  suppose  were  among  the  guests?  Why  the 
guests  Included  Congreaswoman  Roceks,  Representative  MAanK, 
and  a  number  of  other  Republicans  from  other  parts  of  the  countrt 
who  voted  to  destroy  the  economy  bill.  Just  Imagine  the  Liberty 
Leaguers  entering  Into  an  unholy  alliance  with  Republicans  wh0 
vot«<l  to  rip  up  the  economy  plank  and  all  of  them  pointing  to  th^ 
White  House  to  say  "You  did  It." 

I  am  going  to  quote  you  now  from  an  editorial  which  appeare^ 
Just  after  the  veto  was  overridden.     I  quote:  I 

'"In  the  momentous  action  of  Congress  In  overriding  President 
Roosevelt's  veto  of  the  Independent  offices  bill  the  employees  of  thfc 
Government  In  every  branch  win  a  restoration  of  pay  which  fo*- 
thousands  will  bridge  the  gap  between  income  and  cost  of  llvlna. 
From  the  Government's  faithful  workers  the  thanks  to  Congress  wljl 
be  generous  and  heartfelt." 

So,  then,  we  have  examined  the  evidence  and  we  submit  th^ 
facts.  I  ask  the  fair-minded  people  of  New  England  to  sit  l<i 
Judgment.  Is  that  newspaper  Justified  In  falsifying  the  record 
against  the  President  of  ihe  United  States?  | 

Let  me  say  that  in  giving  the  facts  I  left  out  the  names  cjr 
several  other  gentlemen  who  voted  to  override  the  Presldenf^j 
veto.  The  Congressional  Record  In  the  coming  campal7n  Is  gor- 
ing to  prove  an  unhappy  reference  book  for  several  Republican 
hopefuls  who  are  now  casting  longing  eyes  toward  the  White 
House.  I 

Every  man  and  woman  who  listens  to  my  voice  tonight  Is  Jua<t 
as  capable  of  determining  what  Mr.  Roosevelt  has  done  to  rescufe 
and  restore  the  economic  life  of  this  country  as  are  the  seifV- 
appointed  critics  and  writers  who  presume  to  Instruct  you  on  hoW 
to  vote.  The  facts  speak  for  themselves.  No  President  in  recedt 
history  has  a  record  of  constructive  achievement  to  equal  that  qf 
the  present  occupant  of  the  Whlt«  House.  When  you  read  thesfc 
bitter  attacks.  Just  ask  yourself  this  question:  "Who  said  that?!' 
A  lutle  reflection  will  convince  you  that  these  attacks  come  froiA 
the  very  men  who  3  years  ago  were  pleading  with  the  I*Teslden^ 
to  adopt  his  present  policies  in  order  to  resume  their  business  an^ 
their  Investments. 

Yes:   m  3  years  we  have  passed  from  economic  confusion  am 
despair  under  the  Hoover  administration  to  sound  and  substantl 
Improvement  In  our  growing   economic  and  commercial   life.     W 
can  go  about  the  business  of  living  without  the  constant  haun 
Ing  fear  of  loss  of  savings,   loss  of   homes,  and   loss  of  Jobs, 
have  gone  a  long  way  under  the  policies  of  Mr.  RooGcvelt,  and  w^ 
are  going  the  rest  of  the  way. 

And  yet.  In  the  face  of  those  undeniable  facts,  we  hear  the  unfall- 
charge    made    that    the    administration    has    notMng    left    but    its 


spending  policies.  A  recent  radio  speaker  even  went  so  far  as  to 
ask  the  men  and  women  now  engaged  on  Federal  work  projects, 
because  there  Is  no  room  for  them  In  private  life,  if  they  desire  to 
be  supported  for  the  rest  of  their  lives  by  the  Federal  Government. 
Now,  let's  examine  the  facts  about  relief  expenditures. 

A  recent  survey  showed  that  more  than  70  percent  of  the  funds 
supplied  to  the  miscalled  Liberty  League  come  from  the  Du  Ponts 
and  their  allies  In  the  automotive  and  other  Industries.  Now,  as  a 
direct  result  of  the  Roosevelt  policies  In  reviving  the  buying  power 
of  the  workers,  the  farmers,  and  the  great  white-collar  class,  the 
automotive  Industry  Is  having  the  greatest  period  of  prosperity  In 
Its  history.  Only  last  week  Alfred  P.  Sloan.  Jr..  president  of  Gen- 
eral Motors,  announced  that  25.000  employees  will  get  more  than 
$11,000,000  In  cash  and  stock  under  the  company's  savings  and 
Investment  plan. 

A  recent  report  of  the  Du  Pont  company  Itself  disclosed  that  last 
year's  profits  amounted  to  $55,676,000,  which  the  conservative  Wall 
Street  Journal  said  were  the  largest  In  the  history  of  a  company 
which  has  existed  for  more  than  a  century. 

We  rejoice  over  the  good  times  being  enjoyed  by  the  Investors 
and  the  workers  in  the  automotive  Industry,  and  the  Rooeevclt 
administration  Is  proud  of  the  fact  that  It  has  fostered  that  pros- 
Ijerlty.  There  Is  no  man  too  rich  or  too  poor  to  be  denied  his  rights 
under  this  administration. 

But.  unfortunately,  those  financial  statements  fall  to  disclose  the 
other  side  of  the  picture.  In  a  recent  magazine  article,  Senator 
Robert  Wacnek,  of  New  York,  one  of  the  keenest  and  sanest  stu- 
dents of  the  American  economic  system,  pointed  out  that  while 
the  automotive  output  increased  45  percent  in  1935  over  1934,  the 
Increase  In  employment  was  only  8.3  percent.  That  fact  Is  dis- 
tressing. The  use  of  labor-saving  machinery  has  made  It  Impossible 
for  many  good  men  and  women  to  find  reemployment  In  the  motor 
Industry.  The  recital  of  the.se  facts  Is  not  Intended  as  a  criticism 
of  the  men  directing  the  autmotlve  Industry. 

We  know  that  a  similar  condition  exists  In  other  places.  We 
know  that  one  of  the  grave  problems  confronting  the  communities 
of  New  England  Is  the  fact  that  even  with  Industry  reviving  It  la 
difficult  to  find  places  for  all  the  men  and  women  who  want  to 
earn  a  living,  which  Is  the  basis  of  all  human  rights.  These  are 
the  same  law-abiding  people  who  have  always  lived  here.  They 
have  not  changed,  but  conditions  have  changed  over  which  they 
have  no  control. 

And  yet  It  is  the  fashion  In  some  quauters  to  belabor  those  peo- 
ple, and  to  ask  them  if  they  wish  to  t>e  supported  forever  by  Uncle 
Sam.  Why  not  ask  the  same  question  of  the  members  of  the  Lib- 
erty League?  The  Du  Ponts  have  been  rewarded,  and  richly  re- 
warded, by  the  paternal  actions  of  the  Federal  Govt.-mment  for 
more  than  a  century  and  everyone  knows  that  fact.  Their  lobbyists 
swarm  over  Washington  like  mosquitoes  over  a  swamp.  They  are  go- 
getters  and  I  never  yet  heard  of  the  Du  Ponts  complaining  because 
Congress  passed  laws  to  help  their  financial  Interests. 

I  agree  with  a  well-known  newspaper  writer  who  said  the  Liberty 
League  Is  a  league  of  fat  cats  who  gulp  down  all  the  cream  and  are 
now  afraid  someone  else  might  get  some  of  the  milk. 

Oh,  I  know  and  you  know  what  the  advocates  of  the  old  order 
will  offer  as  an  answer  to  these  undeniable  facts.  They  will  bring 
out  the  moth-eaten  argument  that  if  the  Government  will  only 
abandon  the  unemployed,  then  business  will  boom  and  the  prob- 
lem will  take  care  of  Itself.  That  theory  Is  called  recovery  by 
faith. 

The  same  theory  was  employed  extensively  by  a  former  Presi- 
dent, whose  novel  pronouncement  that  recovery  was  "Just  around 
the  comer"  later  became  a  byword  among  hard-pressed  people 
who  were  stifferlng  from  the  effects  of  the  depression.  The  simple 
fact  is  that  this  complex  problem  of  unemployment  Is  one  of  the 
most  fundamental  to  confront  us.  and  It  won't  be  solved  by  bland 
and  meaningless  statements  about  returning  to  first  principles. 

We  pass  on  now  to  the  major  plank  In  the  platform  of  those 
who  disagree  with  us  on  the  methods  now  being  pursued  to  pro- 
mote recovery.  They  want,  as  far  as  I  can  make  out,  an  abrupt 
ending  of  emergency  expenditures  and  on  top  of  that  a  25-percent 
reduction  In  the  normal  operating  expenses  of  the  Federal  Gov- 
ernment. 

We  are  willing  to  meet  any  group  or  any  political  party  on  that 
Issue.  I  say  that  the  sudden  adoption  of  such  a  policy  would  mean 
economic  suicide  for  New  England.  It  would  freeze  up  the  eco- 
nomic life  of  this  section,  upset  the  processes  of  recovery,  and 
send  us  tumbling  back  toward  the  desperate  economic  conditions 
that  prevailed  during  the  last  part  of  the  Hoover  administration. 
Make  no  mistake  about  It,  the  upward  swing  in  business  and 
Industry  now  In  progress  Is  a  direct  result  of  New  Deal  policies 
and  not  the  result  of  these  so-called  nattiral  forces  of  recovery 
which  no  one  has  ever  been  able  to  define.  In  your  own  cities  and 
towns  you  know  right  this  minute  of  the  funds  being  expended  to 
care  for  the  unemployed  amd  the  destitute  who  otherwise  would 
be  compelled  to  seek  relief  from  municipal  and  State  funds  and 
private  charities.  I  say  this  money  now  being  expended  by  the 
Federal  Government  Is  the  measure  between  good  times  and  des- 
perate times  In  New  England. 

After  the  long  strain  of  the  depression  the  merchants  In  this 
section  of  the  country  are  making  money  again  and  their  books 
have  passed  out  of  the  red  and  Into  the  black.  The  retailers,  the 
storekeepers,  the  butchers,  the  bakers,  the  doctors,  and  the  den- 
tists who  go  to  make  up  the  great  middle  class  are  tasting  good 
times  again  because  the  people  have  money  to  spend  and  can  pay 
their  bills. 

The  merchants  arc  able  to  pay  for  advertising  and  thus  keep  the 
newspapers  going.     The   white-collar   workers   have   jobs   and    are 
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able  to  support  themsel'reB  and  their  families.  Wlttidraw  the 
emergency  Vellef  money  now  being  sent  into  New  England  by 
Uncle  Sam,  and  I  say  It  would  be  the  most  cruel  blow  that  could 
be  struck  against  the  great  mass  of  people. 

There  Is  an  erroneous  notion  going  around  that  relief  money 
helps  only  the  unemployed,  and  that  If  Uncle  Sam  would  only  let 
them  shift  for  themselves,  business  would  boom,  the  problem  would 
be  solved  and  everyone  would  be  happy  again.  That's  a  grave 
error  The  fact  Is  that  Federal  spending  has  done  more  for  the 
Kreat  middle  class  than  It  has  for  any  other  group.  The  unem- 
ployed are  getting  subsistence  wages,  but  the  small-business  men 
and  the  professional  classes  are  beginning  to  enjoy  a  measure  oi 

Rood  times.  .  ^, 

The  actual  fact  la  that  under  the  emergency  appropriations 
voted  by  Congress  actually  more  than  $825,000,000  has  come  Into 
New  England  In  the  hectic  batUe  to  turn  the  tide  and  restore 
prosperity  That  money  saved  a  tremendous  number  of  merchants 
and  manufacturers  from  ruin,  and  a  good  portion  of  it  today  ts 
resting  in  the  bank  accounts  of  thrifty  citizens.  It  wasn't  tlirown 
away  as  our  opponents  would  have  you  beUeve.  That  money  pre- 
vented an  unbelievable  amount  of  suffering.  Can  any  fair-minded 
man  crlUcize  President  Roosevelt  lor  having  the  courage  to  adc^t 

such  a  policy?  .     ,^        ^,.        ^.^  ^      „^ 

But  these  administration  critics  go  further  than  that.  They 
demand  a  25-percent  cut  in  the  normal  operating  expenses  of 
government  In  addiUon  to  choking  off  relief  spending.  I  wonder  if 
these  people  have  ever  figured  out  what  such  a  poUcy  would  mean 
to  New  England? 

Senator  Fred  Brown,  Congressman  William  N.  Rocxas,  my  very 
good  friend  Senator  Walsh,  and  other  Democratic  Senators  and 
RepresentaUves  from  this  section  are  now  working  night  and  day, 
with  the  help  of  President  Roosevelt,  to  build  up  the  American 
Navy,  which  was  shamefully  neglected  by  Republican  administra- 
tions In  the  most  prosperous  period  of  our  coimtry.  This  poUcy  will 
promote  national  defense  and  It  will  provide  employment  In  the 
great  shipyards  of  New  England.  Now  It  Is  pretty  generaUy  agreed 
that  you  can't  make  substantial  cuts  in  the  Treasury  Department, 
you  can't  make  substanUal  cuts  in  the  Justice  Department,  and  you 
can't  reduce  the  cost  of  distributing  the  malls  one  notch  below  what 
It  is  at  the  present  time.  You  have  seen  that  Congress  has  refused 
to  cut  salaries  or  slasli  the  compensation  now  going  to  war  veterans. 
One  method  of  cutting  Government  expenses  now  being  strongly 
pushed  Is  to  slash  to  the  bone  the  program  tea  building  up  the 
Navy  to  the  strength  It  should  have.  Just  figure  out  for  yourself 
what  such  a  deflation  policy  would  mean  to  the  navy  yards  at  Boston 
and  Portsmouth  and  to  other  New  England  shipyards.  More  than 
$20  000  000  In  Public  Works  money  has  been  spent,  or  is  being  spent. 
In  the  shipyards  of  Massachusetto  alone.  To  cut  the  naval  expendi- 
tures would  hit  New  England  harder  than  any  other  section  of  Uie 
country. 

So  I  say.  the  next  time  you  listen  to  one  of  these  high-sounding 
speeches  about  returning  to  sound  party  principles,  ask  the  gen- 
tleman to  be  specific.  Let  him  state  Just  what  American  work- 
ingman  he  wants  thrown  back  into  the  soup  lines  and  what 
businessmen  and  merchants  he  wants  tossed  back  into  the  red. 

These  critics  of  the  administration  are  smart  politicians,  and 
they  know  that  imless  President  Roosevelt  is  reelected,  a  Repub- 
lican wUl  succeed  him  In  the  White  House.  The  next  question 
is,  What  wlU  that  party  do  about  emergency  i^>endlng?  I'm 
now  going  to  quote  you  from  a  radio  address  by  Representative 
Robert  L.  Bacon,  of  New  York,  who  ^x)ke  as  a  Republican  member 
of  the  House  Appropriations  Committee  under  the  auspices  of  the 
Republican  congressional  committee.     He  said: 

"I  agree  that  the  cost  erf  relief  largely  must  be  paid  out  of  the 
Federal  Treasury,  because  States,  cities,  and  counties  to  a  great 
degree  have  exhausted  their  resources." 

Let  me  add  that  what  Congressman  Bacon  said  has  been  said 
by  virtually  every  responsible  RepubUcan  leader  In  public  Ufe. 

The  fact  Is  President  Roosevelt  Is  now  accomplishing  one  ot 
the  most  vital  acts  of  statesmanship  In  recent  political  history. 
He  Is  carefully  protecting  the  Nations  credit,  sponsoring  policies 
to  revive  industry,  and  at  the  same  time  carrying  out  the  moral 
obligation  to  care  for  the  unemployed  who  are  unable  to  care  for 

themselves.  ^        ;  .^      , , . 

These  critics  remind  me  of  the  man  who  stood  on  the  bridge 
and  tried  to  poke  the  captain's  elbow  as  he  brotight  the  ship 
safely  Into  port  after  a  long  and  stormy  voyage.  The  country  U 
fortunate  in  having  a  strong  hand  at  the  tUler  when  there  are 
men  about  who  like  to  rock  the  boat. 

So  then  my  friends,  let  us  look  to  the  future  with  confidence. 
We  can  get  behind  Mr.  Roosevelt  In  the  knowledge  that  In  back- 
ing his  candidacy  we  are  doing  the  country  a  real  public  service. 
We  have  reviewed  the  facts  and  the  facts  support  our  case.  We 
have  shown  that  our  President  has  courageously  pursued  the 
policies  which  are  restoring  the  Nation's  economic  life  while  thoee 
who  profit  the  most  by  his  efforts  are  trying  to  hamper  him  at 

My  final  word  Is,  dont  vote  against  yourself.  Let  the  voters  of 
America  look  about  them  and  see  the  chaos  and  confusion  which 
exist  In  the  world  today  while  we  forge  steadily  forward  under  the 

Remember  that  the  flaming  spirit  of  the  President  revived  the 
optimism  and  the  confidence  of  America  while  timid  men  stood 
by  and  wondered  what  to  do. 

Confident  that  victory  will  be  his  In  November,  I  feel  certain 
that  New  Hampshire  will  cast  Its  electoral  vote  lor  the  greatest 
living  Democrat  and  the  ablest  sUtesman  in  the  world — Pranklla 
Delano  Roosevelt. 


THK  BATTLE  ACAHTST  HfDTTSTRXAX.  WKACTtOK 

Mr.  MAVERICK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Recosd,  and  to  include  therein 

a  speech  I  made  iMt  night. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  MAVERICK.  Mr.  Speaker,  under  leave  srranted  to 
extend  my  remarks  in  the  Record  I  include  the  following 
address  which  I  delivered  at  the  Amalgamated  Center.  Phila- 
delphia, Pa..  Tuesday.  March  3.  1936: 

Mr.  Chairman,  my  subject  tonight  is  the  Battle  Against  Indtis- 
trlal  Reaction.  The  subject  is  so  broad  that  It  concerns  everything 
in  the  ordinary  life  of  America — and  the  world.  To  speak  merely 
on  the  subject  of  Industry  by  Itself  would  be  of  no  Interest  or 
benefit.  So  I  shall  discuss  the  subject  in  relation  to  problems 
that  affect  the  whole  Nation.  Reaction  Is  now  brutal  and  stupid. 
and  has  been  throughout  history.  Even  though  we  have  advanced 
rapidly  In  the  sciences,  reactionary  groups  refuse  to  undersU*nd 
or  believe  the  lessons  of  history.  And  I  address  you  as  plain, 
ordinary  Americans  interested  In  everyone  else. 

I  shall  attempt  to  discuss  our  pfesent  serious  problems  in  the 
light  of  the  constant  battle  of  the  people  against  industrial  reac- 
tion; the  necessity  for  the  conservation  of  our  agricultural  and 
natural  resources;  the  preservation  of  the  rights  of  labor;  and  the 
relation  of  aU  these  things  to  the  Constitution  of  the  United 
States;  the  right  of  civil  llt>erL;es  and  the  necessiiy,  in  our  battle 
against  Indvistrial  reaction,  of  staying  out  of  war.  For  war  U  the 
result  of  misgovernment,  unfair  economic  practices,  fascism,  im- 
perialism, and  selfish  nationalism.  Let  the  world  know  that  this 
organization  stands  for  &nd  demands  for  all  classes  of  people, 
peaceful  and  well-ordered  government;  civil,  economic,  and  politi- 
cal Justice. 

Let  us  discura  first  the  attitude  of  some  of  those  now  yelling 
loudest  for  liberty;  let  us  talk  about  the  Constitution,  laws,  and 
customs  under  which  we  live.  The  reactionaries  have  had  control 
of  the  world  nearly  all  the  time;  occasionally  they  are  ousted. 
But  they  have  been  known,  tagged,  and  properly  labeled  ever  since 
our  forefathers  created  a  rude  alphabet. 

The  enemies  of  progress  In  America  furnish  enoxigh  examples. 
Lincoln   knew  these   people;    Jefferson   knew   them;    every   decent 
man  who  has  ever  lived  has  known  this  group  of  blind,  hateful, 
despicable  people  who,  being  cruel   and   selfish,   are  so   Ignorant 
as  to  believe  that  they  can  maintain  their  society,  their  monopo- 
listic  rights   as   against  aU   humanity   and   forever.     Let  me   teU 
you  what  Lincoln  said  of  this  class  of  people.    He  said  as  follows : 
"The   shepherd   drives   the   wolf   from   the   sheep's   throat,   for 
which  the  sheep  thanks  the  shepherd  as  his  liberator,  while  the 
wolf  denounces  him  for  the  same  act  as  the  destroyer  of  liberty," 
This  is  a  perfect  description  of  the  Liberty  League. 
I  shall  quote  Lincoln  later  In  this  speech,  but  let  me  read  that 
over  again  and  let  you  tinderstand  what  this  really  means. 

What  does  it  mean?  Well,  you  can  figure  it  out  as  well  as  X 
can:  That  the  wolf,  the  Liberty  League,  denounces  anyone — that 
Is.  you  yourselves,  or  your  organization,  the  party  which  may 
support  you,  the  President  when  he  tries  to  help  you,  or  anyone 
who  helps  you.  Yes;  this  wolf  who  Is  at  the  throat  of  the  Amer- 
ican people,  he  it  is  who  denounces  your  own  organization,  your- 
selves, your  friends,  and  the  people  themselves  who  want  liberty 
as  the  destroyers  of  liberty.  They  are  firebugs  who  denounce  the 
fireman  who  is  protecting  the  home  owner.  They  would  destroy 
your  unions  and  substitute  the  company  unions;  they  would  wolf 
you  If  they  could. 

It  Is  a  practice  now  to  charge  others  who  have  some  courage 
or  originality  with  some  "Ism",  or  of  spreading  "subversive"  doc- 
trines. Let  them  call  us  what  they  please.  This  Is  my  country, 
your  cotmtry;  we  have  a  right  to  talk,  think,  vote,  and  act.  and 
we  win  do  It.  I  am  Ulklng  in  my  naUve  language — the  American 
language — so  that  we  will  understand  each  other,  and  so  everjone 
else  win  understand  us.  Take  the  American  Constitution.  It  was 
written  by  human  beings,  and  was  not  handed  down  to  us  from 
on  high.  And  the  Judges  of  the  Supreme  Court  are  human  beings 
like  you  or  me.  If  a  member  of  this  audience  were  appointed  to 
the  Supreme  Court,  his  political  viewpoint  would  probably  not 
change  at  all;  he  would  take  his  political  viewpoints  with  him  to 
the  Supreme  Court,  Just  as  the  corporation  lawyers  who  go  there 
take  their  views  with  them.  And  remember,  though  courts  are  a 
necessary  function  of  any  government,  times  change,  views  change, 
and  people  have  a  right  to  adjust  their  own  government  to  their 

own  will. 

Certain  classes,  however,  utilize  the  Constitution  of  the  United 
States  to  prevent  even  the  very  mUd  laws  which  we  of  Congress 
have  passed  to  attempt  to  alleviate  somewhat  the  hardships  which 
the  producing  mass  of  the  people  have  been  suffering,  even  in  the 
so-caUed  prosperous  periods.  The  prosperous  period  was  bad 
enough,  but  the  suffering  has  been  accentuated  during  the  depres- 
sion And  with  the  Industrial  reaction  going  on  with  the  stupldrty 
of  those  who  control  the  great  Industrial  wealth  of  the  Nation,  we, 
of  course,  know  that  a  final  break -down  must  come,  and  there  is 
Uttle  chance  of  getting  out  of  the  depression  unless  we  do  some- 
thing to  meet  essential  problems  face  to  face.  Never  before  has  it 
been  so  apparent  that  labor  and  the  people  In  general  must  Jose 
their  battle  If  they  depend  solely  upon  an  Industrial  or  union  arm. 
They  must  enter  the  field  for  all  purposes  as  ^Tee-born  American 
citizens,  free  to  Uve,  free  to  have  a  decent  standard  of  living,  free 
to  educate  their  chUdren.  and  free  to  have  political  rights  and  clvU 
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llberttea.    They  cannot  flglit  this  battle  succeasfTilly  with  J\iat  on« 
hand  and  without  strong  organization. 

Why  Is  thl«?  The  enemies  of  labor  and  the  people  are  tising  both 
hands,  and.  I  might  say.  feet,  along  with  their  native  Bhr«wdne«s. 
Today  the  forces  of  reaction  are  rushing  to  the  courts,  with  high- 
paid  lawyers  and  their  writs.  Injunctions,  mandamuses,  and  octo- 
pusslc  processes.  In  order  that  they  be  protected  in  their  privileges 
as  a  'constitutional  right."  These  high-paid  lawyers  are  sharp  and 
well  trained;  they  have  the  friendship  of  the  press;  they  have  the 
privileges  of  wide  pxihllclty;  they  attempt  in  every  possible  way  to 
subvert  the  courts  In  advance,  to  Intimidate  the  Congress,  State 
leglslattires.  public  officials;  to  Intimidate  citizens;  to  Intimidate 
those  who  work.  They  have  "held" — I  say  "held"  In  quotation 
marks — the  National  Labor  Relations  Act  as  "tmconstltutlonal". 
these  Liberty  Leaguers,  these  contemptuous,  overbearing,  arrogant 
men.  who  themselves  show  contempt  for  our  institutions.  They 
have  done  so  In  defiance  of  fair  play  and  decent  legal  ethics,  but 
that  means  nothing  to  them. 

It  would  seem,  therefore,  that  any  man  who  lives  In  this  country, 
such  as  you  who  work  for  a  living,  would  be  a  simpleton  and  a 
coward  not  to  protect  his  own  rights  and  the  rights  of  his  children. 

The  National  Labor  Board  Is  practically  at  a  standstill  In  Us 
efforts  not  merely  to  secure  better  wages  and  hours  for  our  citizens, 
but  merely  to  protect  them  In  the  right  to  organize  themselves  to 
secure  such  conditions.  Around  40  decisions  favoring  labor's  right 
to  organize  have  been  appealed  to  the  courts  by  the  reactionaries 
who.  through  company  unions  or  outright  breakup  of  all  organiza- 
tion by  the  Intimidation  and  gangsterism  brought  about  through 
the  hiring  of  organized  thugs,  have  attempted  to  keep  their  workers 
from  forming  independent  labor  organizations. 

Let  us  consider  this  and  other  problems  In  connection  with  the 
Constitution.  It  Is  Ironical  to  see  the  Constitution,  formed  in 
1787  when  there  wasnt  an  Industry  In  the  country,  being  appealed 
to  In  these  150  years  after  to  protect  the  monopoly  finance-machine 
Indiistrlallsts.  They  think  the  Constitution  was  written  expressly 
for  them;  that  their  machines  and  ma/^hin*  control  of  our  lives 
must  have  all  been  handed  over  to  them  when  the  Constitution  was 
written. 

It  Is  even  more  Ironical  when  one  knows  why  the  Constitution 
was  formed  the  way  It  was  in  1787.  But  let  me  not  criticize  our 
Constitution;  It  Is  mine  and  yours;  let  Woodrow  WUson  say  It. 
No  one  could  accuse  him  of  being  a  radical,  and  yet  he  frankly 
told  us  regarding  the  forming  of  the  Constitution: 

"The  Government  had  In  fact  been  founded  upon  the  Initiative 
of  and  primarily  In  the  Interests  of  the  wealthy  and  mercantile 
classes." 

And  this  was  not  merely  an  opinion  of  the  late  President  of  the 
Unlt€d  States.  If  you  will  come  down  to  Washington.  I'll  take  you 
over  to  the  Library  and  show  you  from  original  records  that  those 
who  formed  the  Constitution  said  that  they  had  formed  It  prima- 
rily to  protect  property. 

And  here  I'd  like  to  make  a  side  remark:  Some  day  we  win 
understand  more  clearly  the  difference  between  hvmian  rights  and 
property  rights,  or  we  will  find  there  Isn't  any.  Those  who  think 
only  of  property  have  organized  the  American  Liberty  League. 
They  stole  a  word  and  twisted  It  around.  We  think  of  liberty, 
and.  If  we  are  to  be  hypocritical  like  they,  let  us  organize  the 
American  Property  League.  By  that  we  will  demand  that  every- 
one shall  have  property.  But.  after  all.  it  Is  not  hypocrisy;  for 
if  a  man  has  property,  liberty  seems  to  take  care  cut  Itself.  Has  not 
a  man  a  right  to  own  property,  or.  to  put  it  differently,  the  rlgbt 
to  the  production  of  wealth  from  property.  If  he  Is  willing  to 
work?  Surely,  we  all  ought  to  have  that  right,  if  we  admit  that 
htunan  beings  have  a  right  to  live  as  such  under  human  institu- 
tions. Concerning  our  concepts  of  "liberty"  and  "property",  some- 
times I  wonder  If  it  Isn't  half  a  doeen  of  one  and  six  of  another. 
In  any  event  let  us  know  what  we  are  talking  about;  what  kind 
of  property  we  are  talking  about  and  what  kind  of  liberty  we  are 
talking  about.  Has  a  man  Liberty,  for  instance,  to  starve  his 
fellow  citizens?  Has  he  a  property  right  to  xise  his  property  so 
that  it  would  degrade  or  starve  another?  I  should  t.hinfc  not.  I 
should  think  that  liberty  consists  in  the  right  of  living,  and  llv- 
'  Ing  like  human  beings — and  the  Declaration  of  Independence  says 
so.  The  ownership  of  property  at  least  consists  of  its  not  prevent- 
ing other  people  from  living  like  human  beings. 

But  let  me  go  on  with  the  Constitution.  I  suppose  that  when 
the  Constitution  was  created  it  was  natural  for  It  to  be  fashioned 
as  It  was.  Society  was  entirely  different  then  from  now.  Land 
ownership  was  possible,  and  production  proceeded  from  the  land. 
The  modem  machine  has  changed  this.  And  there  have  been 
more  changes  in  the  structure  of  society  between  the  fashioning 
of  the  Constitution  and  today  than  there  had  been  between  th« 
Stone  Age  of  mankind  and  the  year  1787,  when  39  men  signed  a 
Constitution  which  today  Is  being  used  to  govern  the  affairs  oC 
125.000.000  men.  women,  and  children  in  an  entirety  different 
world. 

Now.  Thomas  Jefferson,  the  author  of  the  Declaration  of  Inde- 
pendence, was  a  scientist  as  well  as  a  statesman.  He  knew  that 
the  one  sure  thing  of  life  was  change.  That  was  the  reason  why 
In  the  first  hundred  and  eleven  words  of  the  Declaration  he  was 
careful  to  stress  the  fact  that  whenever  any  form  of  government 
did  not  bring  life,  liberty,  and  happiness  to  the  people  they  shotild 
alter  or  abolish  it — changing  the  governmental  structure  so  that 
It  would  bring  Ufe,  liberty,  and  happiness.  That  was  also  the  rea- 
son why  in  1816  he  warned  his  countrymen  against  veneration  for 
any  man-made  dociiment.  One  thing  which  aroused  this  great 
thinker  was  the  constant  attempts  of  the  governing  class  in  each 
generation  "to    beat   the   living   with    the   booea  of   the  dead." 
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bere's  what  be  said  37  years  after  the  Qovemment  was  founded 
on  the  present  Constitution: 

"Some  men  look  at  constitutions  with  sanctimonious  reverence 
and  deem  them  like  the  ark  of  the  covenant,  too  sacred  to  be 
touched.  They  ascribe  to  men  of  the  preceding  age  a  wisdom 
more  than  human,  and  suppose  what  they  did  to  be  beyond 
amendment.  I  knew  that  age  well;  I  belonged  to  It;  and  labored 
■with  it.  It  deserved  well  erf  its  country.  It  was  very  like  the 
present,  but  without  the  experience  of  the  present;  and  40  years 
of  experience  In  government  is  worth  a  century  of  book  reading; 
and  this  they  would  say  themselves  were  they  to  rise  from  the 
dead." 

And  yet  we  see  the  people  whom  Jefferson  hated  digging  up  his 
corpse  and  obscenely  parading  it  about  as  their  own.  They  are 
doing  the  very  thing  Jefferson  warned  against;  they  are  beating 
the  living  with  the  bones  of  the  dead;  worse,  they  are  doing  It 
Jalsely. 

As  to  the  Supreme  Court,  which  has  usurped  powers  never  given 
Jt  in  the  Constitution.  Jefferson  never  minced  words  in  his  criti- 
cism of  this  tisixrpation,  on  one  occasion  calling  the  Supreme 
Court  "the  thieves  of  Jurisdiction."  In  our  attempts  to  create 
Veneration  for  this  Court  and  thus  keep  its  decisions  from  being 
criticized  we  have  been  careful  not  to  give  publicity  to  many  of 
Jefferson's  statements  aboirt  the  Court.  In  1820  Jefferson  dealt 
with  the  matter  in  the  following  searching  manner: 

"You  seem  to  consider  the  Judges  as  the  ultimate  arbiters  of  all 
constitutional  questions;  a  very  dangerous  doctrine  Indeed,  and  one 
which  would  place  us  under  the  despotism  of  an  oligarchy.  Oui 
Judges  are  as  honest  as  other  men,  and  not  more  so.  They  have, 
with  others,  the  same  passions  for  party,  for  power,  and  privileges 
of  their  carps.  TTtieir  maxim  is  'a  good  Judge  amplifies  his  Jxiris- 
diction',  and  their  power  is  the  more  dangerous  as  they  are  in  office 
for  life,  and  not  responsible  as  the  other  functionaries  are  to  the 
elective  control.  •  •  •  when  the  legislative  or  executive  func- 
tionaries act  unconstitutionally  they  are  responsible  to  the  people 
in  their  elective  capacity.  The  exemptions  of  the  Judges  from  that 
is  dangeroiis  enough.  I  know  no  safe  depository  of  the  ultimate 
powers  of  the  society  but  the  people  themselves;  and  if  we  think 
them  not  enlightened  enoiigh  to  exercise  It  with  a  wholesome  dis- 
cretion, the  remedy  is  not  to  take  it  from  them  but  to  Inform 
their  discretion  by  education.  This  is  the  due  corrective  of  abuses 
of  constitutional  power." 

Remember.  I  am  quoting  the  words  of  Thomas  Jefferson,  great 
American  President,  whose  corpse  has  been  kidnaped  by  the  Lib- 
erty Leaguers. 

Jefferson  was  not  content  with  this,  as  someone  having  said  the 
court  was  at  least  honest  in  its  decisions,  Jefferson  had  this  to  say: 

"I  repeat  that  I  do  not  charge  the  Judges  with  wlUftil  and  ill- 
intentioned  error;  but  honest  error  must  be  arrested  where  its 
toleration  leads  to  public  ruin.  As  for  the  safety  of  society,  we 
commit  honest  maniacs  to  Bedlam,  so  Judges  should  be  withdrawn 
Irom  their  bench,  whose  erroneous  biases  are  leading  us  to  dis- 
solution. It  may.  Indeed,  injure  them  In  fame  or  fortune;  but  it 
saves  the  Republic,  which  is  the  first  and  supreme  law." 

Probably  you  will  ask.  "Why  has  all  this  been  kept  from  general 
circulation  while  all  most  of  us  ever  read  about  Jeffen«on'8  utter- 
lances  are  Jxist  general  statements?"  My  answer  to  this  Is  that 
it  is  an  old  game,  as  old  as  recorded  history,  to  get  people  to 
venerate  Institutions  under  which  they  are  governed  so  that  they 
will  not  be  apt  to  examine  Into  them. 

And  of  the  past.  It's  the  same  old  game  of  misinterpreting  our 
ancestors  and  taking  their  utterances  and  twisting  them  around. 
The  reactionaries  of  days  gone  by  were  the  great  friends  of  Hamil- 
ton and  demanded  that  the  States  have  no  rights.  Now  they  think 
the  trend  has  changed;  they  put  their  pious  utterances  \mder  a 
lalse  demand  for  States'  rights,  the  Constitution,  and  the  Supreme 
Court.  The  rights  of  humanity  and  the  freedom  of  speech  and 
press,  the  preservation  of  the  Union  as  a  whole,  and  the  general 
Nrelfare  are  not  mentioned. 

Let  me  mention  Lincoln  again.  When  he  was  I»resldent  of  the 
tJnlted  States  he  had  no  more  false  veneration  for  the  Supreme 
Court  or  the  Constitution  than  Jefferson  had.  His  inaugural  ad- 
dress shows  this:  "This  country  with  its  institutions  belongs  to  the 
people  who  inhabit  it."  Not  to  those  who  used  to  live  or  who  are 
going  to  live,  but  to  this  generation.  Laws  should  be  made  for 
the  living.  And  those  who  are  going  to  come  after  us  must  also 
bave  the  right  to  change  and  progress.  That's  what  they  should 
do.  Just  as  we,  the  living,  should  change  those  Institutions  which 
were  made  by  those  now  dead  If  such  institutions  don't  serve  us 
efficiently  now. 

The  views  of  Lincoln  on  the  courts  and  Constitution  after  prac- 
tical experience  of  them  are  not  the  only  statements  our  publicists 
^ave  kept  quiet  regarding  the  utterances  of  this  great  man.  He 
Was  the  one  President  who  had  a  lot  to  say  about  the  right  of  labor, 
fmd  way  tjtick.  in  the  forties,  when  he  was  in  Congress,  he  had 
Something  to  say  that  you  wont  find  emblazoned  anywhere  on  any 
Inonument  erected  to  him;  and  I'll  give  big  odds  that  the  Liberty 
League  won't  mm  it  in  the  coming  campaign.     Here  It  Is: 

"If  we  except  the  light  and  air  of  heaven,  no  good  thing  has 
t)een  or  can  be  enjoyed  by  us  without  having  first  cost  labor. 
And  Inasmuch  as  most  good  things  are  produced  by  labor.  It 
foUows  that  all  such  things  of  right  belong  to  those  whose  labor 
has  produced  them.  But  It  has  so  happened.  In  all  ages  of  the 
world,  that  some  have  labored,  and  others  have,  without  labor, 
enjoyed  a  large  proportion  of  the  fruits.  This  Is  wrong  and  should 
hot  continue.  To  secure  to  each  laborer  the  whole  product  of  his 
labor,  or  as  nearly  as  possible.  Is  a  worthy  object  of  any  good 
government." 
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The  utterances  oC  both  Jefferson  and  Lincoln,  which  I  hare 
Quoted,  would  be  true  even  if  they  had  never  said  them.  I  am 
oertainly  myself  not  going  "to  beat  the  living  with  the  bones  of 
the  dead'  but  the  reactionaries  of  this  country  have  had  the 
immense  impudence  to  try  and  hide  between  these  two  p^ttt 
fltnires  of  the  past  in  an  attempt  to  fool  the  people,  so  that  they 
ctm  rule  them  and  the  more  efficiently  rob  them.  I  have,  therefore, 
lust  quoted  a  few  statements  of  these  two  ex-Prealdent«.  which  the 
reacticMiary  Industrial  and  poliUcal  groups  do  not  want  to  have 

publicized.  

The  industrial  reaction  Is  led  by  the  United  States  Chambo  of 
Commerce,  the  Uberty  League,  and  others;  these  are  great  Indus- 
trialists who  flatter  and  cajole  the  small  merchants  and  average 
citizen  against  their  own  Interests.  As  late  as  Saturday  the  Na- 
tional Uanufacturers'  Association  denounced  everything  or  any- 
thing of  a  progressive  nature  suggested  In  the  United  States.  They 
denounced  the  Walsh  bill  requiring  the  N.  R.  A.  wage  soUes  oo 
Government  Jobs,  tlie  Elenbogen  textile  bill,  the  Boblnson-Patman 
bill  to  protect  small  merchants,  the  30-hour  week— everything.  At 
the  same  time  they  want  to  restrict  ordlnarf  ctvU  Uberties.  the 
right  Off  freedom  of  speech  and  press. 

And  I  believe  this  U  the  most  pressing  danger  with  which  w« 
must  take  an  active  part  In  the  battle  against  industrial  reactloa 
at  this  time.  This  effort  by  the  industrial  groups  and  reactionaries 
to  violate  the  fundamental  rights  of  civil  Uberties  guaranteed  In 
the  Constitution  must  be  met  face  to  face.  They  weep  and  yell 
over  their  property  rights  guaranteed  in  the  ConcUtutKHi.  but  they 
say  nothing  about  the  Bill  of  Rights  &f.  also  a  part  d  the  Cfflisti- 
tution.  The  BlU  of  Rights  gives  us  the  right  of  freedom  oi  speech 
and  press  It  provides  against  unreasonable  searches  and  seizures.  It 
permits  us  to  travel  from  place  to  place;  in  other  words,  it  gives  us 
the  ordinary  human  rights  which  we  have  regarded  as  obviously  a 
part  of  normal  American  Ufe.  But  everywhere  in  our  oountry  civU 
liberties  are  being  subverted  and  broken  down.  In  certain  counties, 
clUes.  and  States  the  worst  forms  of  p)ersccution  known  In  Russia 
are  practiced.  These  smaller  units  of  government,  in  defiance  at 
law.  exercise  the  arrogated  power  of  deportation  and  of  permitting 
ctt-  not  permitting  citizens  to  enter  their  borders.  In  other  words, 
the  binding  power  of  the  Constitution,  among  other  things,  origi- 
nally unified  this  Nation,  and  yet  in  many  instances  respect  for  the 
Constitution  and  the  Government  of  the  United  States  Is  broken 
down  so  badly  by  Industrial  and  selfish  groups  that  certain  smaU 
governmental  units  which  are  controlled  by  these  same  selfish 
groups  consider  themselves  as  independent  nations,  with  the  tight 
to  imprison  and  Jail  anyone  who  cares  to  use  his  constitutional 
right  to  travel  Into  their  rotting  principalities,  if  one  Is  so  unfor- 
tunate as  to  find  it  necessary  to  go  there. 

Everywhere  we  see  all  kinds  of  suppression  against  those  who 
teach — and  certainly  we.  who  expect  to  live  like  human  beings, 
desire  that  the  rights  of  the  teachers  to  teach  the  truth  and  to 
live  honorably  and  respectably  should  be  protected  because  we  want 
our  children  to  learn  and  to  improve  themselves.  We  see  every- 
where the  suppression  of  the  freedom  of  speech,  the  'Ted  '  hunts 
(which  are  alleged  to  be  against  Communists),  but  which  are 
really  against  any  progressive  tendency  of  the  people  to  protect 
their  economic  rights.  In  some  thirty -odd  States  we  have  supres- 
•ive  legislation  either  against  teachers  <x  the  citlaens,  or  both. 
In  Congress  we  have  numerous  laws  Introduced  for  the  purpose 
of  suppressing  civil  Uberties.  We  have  the  military  disaffection 
blU  and  the  Kramer  sedition  blU.  These  are  laws  similar  to  the 
ones  passed  in  Europe  Just  preceding  the  World  War — ^fOT  instance, 
In  Germany,  which  made  the  military  supreme.  Although  It  does 
not  seem  probable  at  this  time,  if  we  permit  laws  to  be  passed  and 
suppressive  actions  to  be  continued  by  the  Government,  or  any 
of  Its  subdivisions.  Uke  counties.  States,  or  cities,  we  are  heading 
straightway  for  the  mlUtary  miseries  and  faulU  of  the  CMd  World. 
The  whole  world  U  filled  with  trouble  and  travaU  and  hatred  and 
malice.  Civil  Uberties  have  been  lost  nearly  everywhere,  and  the 
only  place  where  any  civil  Uberties  are  left  at  aU  seems  to  be  in 
the  British  Empire  and  the  United  States  of  America.  So  let  us 
keep  our  civil  liberties;  let  us  demand  them  and  maintain  them; 
and  possibly,  through  the  exercise  of  civil  liberties,  we  can  progress 
and  change  and  thereby  eventuaUy  obtain  our  economic  rights; 
and.  since  I  speak  to  you  not  as  labor  unionists  but  only  as  Ameri- 
cans, these  Uberties  are  for  all  of  us — for  those  whom  we  hate  as 
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Ft>r  aU  of  us.  I  said,  and  I  mean  the  members  of  the  United  States 
Chamber  of  Commerce — the  organization  which  leads  the  battle 
against  civil  UberUes  and  the  battle  for  Industrial  reaction.  L«t  us 
maintain  liberty  even  for  the  prostitutes  of  Uberty — the  so-called 
American  Uberty  League,  who  are  indirectly  backing  the  chamber 
of  commerce  in  their  attempt  to  set  up  the  Industrial  reaction  by 
the  gag  and  mlUtary  suppression.  Let  us  keep  our  record  straight, 
fight  for  true  Americanism,  and  see  to  it  that  our  enemies  have 
these  fundamental  UberUes  as  well  as  ourselves,  and  though  we 
fight  at  a  disadvantage,  we  can  win  with  truth  and  sincerity  on 
our  side. 

Agriculture.  I  said  in  the  beglrming,  is  as  important  to  you  as  to 
the  farmer.  Likewise.  If  the  resources  of  the  Nation  are  not  con- 
served, it  wUl  destroy  you  as  well  as  those  who  Uve  away  from  the 
cities.  But  even  the  conservation  of  our  resources  is  opposed  by  the 
reactionaries.  Thev  oppose  every  effort  to  save  our  rapidly  eroding 
lands,  forests,  and  rivers.  Now.  understand  this:  Unless  you  main- 
tain the  rights  and  liberties,  the  producing  power,  and  the 
purchasing  power  of  the  agricultural  classes  you  wlU  have  no 
produciiig  power  or  liberty  yourselves. 

The  Tennessee  Valley  Authority  is  oppKJsed  by  the  reactionaries. 
Let  me  teU  you  about  the  Tennessee  VaUey  Authority.    The  uUUU«ft 


and  Industrial  groups  hired  Newton  Baker  far  $50,000  to  say  It 
unconstitutional.  This  was  xiaed  as  propaganda  to  beat  down  on 
the  pubUc  and  subvert  the  courts,  as  they  later  did  with  the 
Wagner  Labor  Act.  But  the  Supreme  Court  held  the  T.  V.  A.  coaisa- 
tutional  In  spite  of  this.  But  let  us  discuss  T.  V.  A.  and  public 
utlUtles  In  general  from  an  economic  viewpoint  and  their  impor- 
tance to  the  i>e<H>le  of  the  United  States. 

Public  utilities  proceed  tram  the  natural  resources,  so  the  Ten- 
nessee Valley  Authority  Is  a  good  example.  It  Is.  in  fact,  prob- 
ably the  most  Important  endeavor  In  the  United  SUtes.  Spe- 
cifically. It  is  public  ownership  of  public  resources.  I  recognize  It 
as  a  pubUc-ownership  project  and  favor  that  principle  of  govern- 
ment. I  also  want  my  people  In  the  South  to  have  a  better  stand- 
ard of  Uvlng.  Now,  the  coal  workers  have  been  told  that  the 
T.  V.  A.  Is  harmful  to  them  because  then  the  people  who  live 
In  the  South — that  la.  In  Tennessee  and  six  or  seven  other  South- 
em  States  that  surround  it — could  have  water  power — that  is. 
electricity  made  from  the  water  belonging  to  God  and  the  people — 
and  would,  therefore,  harm  the  coal  busineas.  This  U  the  worst 
kind  of  nonsense,  and  the  most  criminal  nonsense  it  is  possible 
to  put  before  the  American  people.  In  those  States  Uve  many 
people  who  have  had  a  low  standard  of  living  and  practically  no 
purchasing  power  for  over  a  hundred  years.  There  are  several 
million  people  who  wlU  directly  benefit  by  the  Tennessee  Valley 
Authority — the  building  of  dams,  the  prevention  of  soil  erosion, 
reforestation  work — and  these  people's  purchasing  power  wUl  give 
to  them  such  a  higher  standard  of  living  that  they  can  buy  the 
producto  of  the  people  of  Philadelphia,  of  New  York,  and  of  the 
great  Industrial  centers.  Prosperity  in  one  place  does  not  hurt 
prosperity  In  another  place.  Prosperity  here  helps  prosperity  In 
the  South.  Pro^>erity  In  the  South  helps  prosperity  here.  And  I 
come  here  to  plead  for  economic  Justice  for  my  people  in  the 
South.    They  are  entitled  to  it,  and  I  know  you  favor  It. 

The  old  Idea  of  Industrial  reaction,  the  old  Idea  of  one-profit 
group,  a  great  Industrialist,  was  to  make  a  lot  of  profit  out  of  low 
wages  and  to  seU  to  other  groups  with  greater  purchasing  power. 
But  we  know  ivow  that  If  wages  are  depreciated  In  one  place  it 
has  its  lUtimate  and  deadly  effect  on  another.  Hence,  our  fight 
against  Industrial  reaction  is  to  preserve  the  rights  of  people  living 
all  over  the  United  States,  and  thus  the  T.  V.  A.  and  it  great  work 
Is  as  Important  to  you  as  to  the  people  who  Uve  In  the  valley. 

Baai'^aUy  the  T.  V.  A.  concerns  the  matter  of  conservation  of  our 
natural  resources.  But  I  am  going  to  teU  you  of  a  visit,  not  in 
the  South  but  out  In  the  West,  over  the  lands  of  the  Indians,  and 
which  does  not  oonoem  T.  V.  A.  at  aU.  I  saw  there  Indian  pueblos 
which  have  stood  for  hundreds  of  years;  I  saw  Indian  pueblos 
which  had  been  covered  by  sand  and  eroded  soU  for  oentunes.  I 
saw  others  that  were  suffering  from  soU  erosion. 

I  mention  this  because  this  pueblo  is  blowing  and  washing  away 
and  being  exploited  from  within  and  from  without.  This  Is  triie 
of  aU  America.  Our  lands  are  being  blown  and  washed  away  and 
If  we  lose  the  productivity  of  the  soU  neither  decent  farm  Ufe 
nor  city  life  can  be  maintained. 

This  latter  phase  of  nature's  destnicUon  Is  our  part  In  the 
battle  against  industrial  reaction.  The  power  groups  have  not 
sense  enough  to  see  that  they  are  destroying  them-selves  by  refus- 
ing to  see  these  fundamental  factors.  In  the  T.  V.  A..  In  various 
functions  over  the  country,  conservation  is  Impossible  except 
through  the  Government  of  the  United  States.  Thinking  only  of 
temporary  profits  they  are  unwilling  to  cooperate  In  the  saving  of 
our  country  as  a  whole,  not  realizing  that  ultimate  destruction  wUl 
Include  them  as  well. 

Now,  what  Is  the  point  that  I  have  to  make  on  the  subject  of 
conservaticHi?  The  point  U.  of  course,  that  we  must  save  our  coun- 
try; and  In  order  for  you  to  understand  that  I  am  not  trying  to 
violate  any  constitution  or  any  law,  let  It  be  understood  that 
common  sense  dictates  that  constitutions  and  laws  should  be  so 
written  and  so  made  that  we  can  conserve  our  solL  If  we  do  not, 
we  will  be  lost  as  a  Nation,  we  will  be  destroyed;  so  lers  make  our 
Constitution  and  laws  to  suit  the  needs  of  the  people:  let  us  have 
sense  enough  to  save  ourselves,  and  to  govern  ourselves  sensibly. 

Another  stumbUng  block  In  the  pathway  of  ordered  human  Ufe, 
and  another  thing  which  we  miist  consider  In  battling  the  Indus- 
trtal  reaction,  te  the  matter  of  war.  Are  we  going  to  let  those  old 
buzzards,  those  same  old  obscene  devils,  put  oar  children  Into  an- 
other war?  Personally.  I  say  that  we  should  not  permit  It.  The 
war  lords  have  done  everything  to  defeat  any  effort  for  peace. 
Human  races,  as  you  know,  have  no  hate  toward  each  other.  Seen 
In  this  audience  are  people  of  English,  French,  Polish,  German. 
Lithuanian,  Jewish  races — every  descent  on  earth.  I  am  from  the 
South  and  you  from  somewhere  else — and  yet  there  is  not  a  person 
here  who  hates  another  one  because  of  his  racial  descent  or  place 
of  birth.  We  are  all  Americans,  all  human  beings.  rtUlng  under 
one  roof.  We  do  not  necessarily  personally  love  each  other,  but  we 
do  have  one  binding  power — we  have  the  binding  power  of  our 
<diildren,  humanity,  common  feelings.  Every  person  In  this  audi- 
ence loves  his  own  children,  and,  by  the  same  token,  others.  You 
may  not  have  a  child,  but  you  know  what  the  love  of  childhood 
Is,  because  wtiether  you  have  any  yourself  or  not,  you  have  a 
mother  and  father  whom  you  love  and  who  you  know  love  you. 
If  they  stlU  live.  Hence  we  know  that  for  human  beings  to  go  to 
war  and  klU  each  other  is  absolutely  unnatural,  it  Is  Improper.  It 
Is  useless.  It  Is  wasteful.  It  U  hatefiU.  It  Is  destructive  of  civllla- 
tlon  and  everything  that's  good. 

We  must  stay  out  of  war.  The  war  lords  have  defeated  every 
effort — ^Uie  League  of  Nations,  the  World  Court.  aU  coUective 
action.  The  eagles  of  impenalism  rise  high  above  the  people. 
Xbe  ea^lea  oX  imperialism  are  raised  today  aU  over  the  world.     We 
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Yteur  at  mxirders — n«?w  Irtndt  of  murden — mUltary  murder*.  AD 
over  the  world  hundred*  of  mllUona.  ten*  of  bllUooB  of  dollars, 
are  beine  put  Into  armament  There  la  an  armament  rac«  on  th« 
earth  Now.  •ince  the  League  of  Natlona  ha«  been  defeated.  tb« 
World  Court  defeated.  I  fear  very  much  that  we  cannot  enter 
thoae  fvMOclatJona  at  thU  time,  becauae  If  we  do,  »o  certainly  tball 
«•  get  into  war.  So  let  ua,  at  leaiit  for  the  time,  stay  out  of  war; 
do  tt  by  neutrality  and  iiacnflce.  but  ctay  out  at  all  coat. 

All  of  the  thtnus  we  have  talked  about  are  deep  and  funda- 
mental. But  in  aunple  language,  what  la  It  we  want  and  why  art 
we  living? 

Well,  what  I  want  la  to  have  a  dMwnt  country  In  which  to  lire, 
for  me  and  my  children  and  for  all  ttooae  who  come  after  me  I 
want  my  own  children— and  now  I  look  at  thla  thing  Minahly— 
to  have  a  chance  to  work  bard  for  a  living,  to  have  a  llttU  bappl- 
neea.  •  decent  bouae.  a  decent  education,  and  aome  luxurlea  In  Uf«. 
That  U  what  you  want:  that  U  all  anybody  ahould  want.  But 
remember,  you  are  entitled  to  It,  and  I  am  entitled  to  It,  and  we 
are  entitled  to  an  equal  opportunity  for  our  children.  There  la 
no  tuch  equal  opportunity  now  In  the  United  States  of  America. 
There  may  never  be  absolute  equality  of  opportunltlea,  but  that 
should  be  our  goal. 

Let  U5  first  take  the  class  that  Is  unemployed,  the  11.000.000 
people — 30.000.000  or  more.  Including  families.  As  human  beings 
they  and  their  children  are  deprived  of  their  rights  because 
of  the  economic  condition  of  the  country.  Outside  considerations 
of  humanity,  and  looking  at  the  unemployed  wholly  from  a  selfish 
viewpoint,  we  want  them  to  be  employed  because  we  need  them 
to  maintain  a  purchasing  power  which  will  be  beneficial  to  those 
of  tis  who  are  fortunate  enough  to  be  employed. 

Let  us  approach  our  problems  with  the  romance  of  the  Three 
Musketeers — all  for  one  and  one  for  all.  But  let  ua  likewise  ap- 
proach the  subject  from  the  common-sense  and  cold-blooded 
viewpoint  of  efficient  organization  and  Intelligent  action,  for  we 
must  realize  that  the  only  way  that  we  can  survive  Is  by  letting 
all  the  rest  of  humanity  survive.  And  we  survive  by  sensible 
organization,  by  Intelligent  grouping — and  I  think  that  the  Idea 
of  Industrial  organization,  of  Industrial  unionization.  Is,  from  my 
viewpoint,  the  only  way.  Nearly  every  protection  that  has  been 
given  the  American  citizen  has  been  removed  by  the  Intensity  of 
the  Industrial  reaction,  and  this  has  occurred  as  one  legislative 
protection  after  another  set  up  by  the  people's  representatives  is 
removed  by  the  courts,  and  after  one  economic  structure  after 
another  breaks  down.  I  cannot  attribute  this  wholly  to  the  Con- 
stitution, nor  to  any  one  particular  phase,  but  I  do  not  consider 
myself  as  telling  you  anything  but  the  obvious  and  simple  truth 
when  I  say  It  should  be  changed  to  meet  the  needs  of  the  people — 
and  when  the  people  want  It  changed. 

As  citizens  of  a  country  supposed  to  be  free,  let  us  mskke  It 
free  by  conserving  the  soil  by  which  we  live  and  by  preserving 
the  producing  power  and  liberties  of  the  agrlcultxiral  classes;  let 
us  consider  Justice  to  sharecroppers  and  tenants  and  their  right 
and  our  right  to  organize  and  to  gain  Justice  for  ourselves.  Let  us 
face  our  common  enemies,  whether  they  are  called  Tories  or 
Liberty  Leaguers,  or  by  what  they  really  are:  let  us,  as  free-born 
human  beings  and  American  citizens,  use  our  brains,  our  hearts, 
and  our  fists  for  Justice  to  all  men  of  good  will. 

THK  NAZI  RECnCS  IN  CXKMANT 

Mr.  KRAMER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Recobo  by  including  an  address 
which  I  delivered  before  the  Argo  Lodge,  B'nai  Blith,  Jewish 
Community  Center,  in  Washington,  D.  C,  on  Wednesday, 
February  26,  1936. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  KRAMER.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  address 
made  by  me  before  the  Argo  Lodge,  No.  413,  B'nai  B*rlth, 
Jewish  Community  Center,  Washington,  D.  C,  Wednesday, 
February  26,  1936: 

Friends,  It  is  an  honor  for  me.  Indeed,  to  have  an  opiXHtunlty 
to  address  your  organization  tonight.  Realizing  that  It  could  not 
be  pos&ible  that  you  wished  me  to  discuss  the  flowers  and  wonders 
of  California,  and  emphasize  our  wonderful  sunshine,  I  have  been 
requested  to  make  some  statements  with  reference  to  my  recent 
exptrriences  on  the  continent,  and  principally  In  Qerxnany. 

I  have  also  been  requested  to  say  a  few  words  to  you,  insofar 
as  I  am  permitted  to  dlviilge,  on  what  has  transpired  before  the 
Committee  on  Un-American  Activities,  whose  primary  object  was 
to  investigate  nazi-lsm  in  the  United  States.  Tbls  committee 
was  encoiiraged  by  various  federations  and  organizations,  who  also 
brought  to  our  attention  the  transgressions  hurled  upon  people 
of  the  United  States,  and  particularly  the  atrocities  buried  upon 
the  Jewish  race. 

We  also  fotud  many  letters  of  communication  between  German 
leaders  abroad  to  their  officials  In  New  York,  Chicago,  and  various 
other  cities  of  the  United  States.  I  call  your  attention,  particu- 
larly, to  the  manner  in  which  these  conununicatlons  between  Qiz- 
sobel  and  Buckholz  and  others  were  passed. 

Now,  I  caaxe  to  an  organization  known  as  the  SUver  Sblrts. 
The  Honorable  John  W  McCoaMACK.  chairman  of  the  Committee 
on  Un-Amertcaa  Actlvltlea.  designated  me  as  cbAtrmaa  of  tbe  aub- 


f  committee  to  take  up  this  particular  subject,  and  I  want  to  say  to 
I  you  that  it  was  a  most  Interesting  undertaking,  which,  I  believe 
i  you   will   admit,   was   brought   to   a   very   satisfactory   conclusion. 
I  To  ahow  you  the  connection,  ^though  there  aeemed  to  be  com- 
plete denial,  between  the  Naid  and  the  Sliver  Shirt  organization, 
we  found  In  our  Investigation  that  Pelley  and  Von  LllUenfeld  Toal, 
the  adjunct  of  the  Silver  Sblrts,  were  allied  with  each  other. 

Justice  in  Oermany,  my  dear  friends,  has  become  the  alave  of 
nazl-lsm.  The  judges  thsr*  submit  to  Nael  terror  and  are  anxious 
to  exercise  tbe  a«m«  t«rror  against  all  Nazi  opponents  who  coms 
before  tbsm.  Any  remarks  about  their  leader  Hitler  have  been 
found  by  tbe  Oerman  Supreme  Court  to  be  legal  grounds  for  di- 
vorce, A  court  recently  rtiled  that  marriages  between  Jews  and 
non-Jews  would  be  regarded  as  an  Immoral  relationship.  The 
new  Oerman  penal  court  has  become  an  instrument  of  terror 
closely  resembling  th*  days  of  barbarism.  It  will  feature  capital 
punlahment,  return  of  tbe  early  lawa,  and  civil  death — meaning 
the  ostracizing  and  outlawing  of  persons  not  In  accord  with  tbs 
Nazi  regime. 

Its  main  blows  are  directed  against  Independent  labor  and  antl- 
mUltary-mlnded  people,  who  will  be  subjected  to  the  death  pen- 
alty in  time  of  war  and  to  life  imprtaonment  In  time  of  Impend- 
ing war. 

All  rules  of  civilization  have  been  trampled  on  as  well  as  those 
of  Justice,  Inasmuch  as  they  are  being  used  to  protect  the  greedy 
Nazis.  Tbe  new  law  bluntly  states  that  the  killings  from  excus- 
able violent  emotions,  such  as  the  Nazi  method  against  their  op- 
ponents, will  be  Justified.  For  Instance,  the  Nazi  Burgomaster 
Bauer,  at  Bavaria,  was  acquitted  of  perjury  and  embezzlement 
charges,  although  the  most  overwhelming  proof  of  his  guilt  had 
been  presented,  and  even  though  the  Nazi  prosecutor  was  forced 
to  admit  that  Bauer  was  guUty  In  at  least  a  half  dozen  cases  and 
that  he  committed  perjury  as  a  witness. 

The  terror  in  the  educational  field  has  been  mainly  exercised 
against  the  Jews,  which  cannot  be  lightly  passed  by.  According 
to  my  information,  the  official  figure  of  the  non-Aryan  students 
at  the  German  universities  decreased  from  In  excess  of  3.900  in 
the  pre-Hltler  year  of  1932,  to  less  than  1.900  In  the  summer  of 
1933,  which  was  a  few  months  after  Hitler  had  taken  power.  In 
the  foUowlng  winter  there  was  not  a  single  Jewish  student  ad- 
mitted to  the  universities.  At  the  same  tlnae  only  590  out  of  a 
total  of  87,000  male  students  were  Jewish,  and  less  than  15  of 
those  attending  were  permitted  to  attend  regular  classes.  Of  a 
total  of  1,500  women  students,  approximately  200  were  Jewish, 
and  since  then  the  figures  have  decreased  considerably.  As  an- 
other llliistratlon  of  the  recent  Hitler  terror,  I  might  call  your 
attention  to  the  Nazi  executions.  From  June  1933  to  June  1934, 
212  antl-Nazls  were  put  to  death. 

Prison  sentences  of  approximately  130.000  years  were  ImpKJsed 
on  280.000  persons.  In  other  words,  the  prison  terms  meted  out  to 
antl-Nazls  during  the  first  year  of  Hitler  terror  averaged  1  day  for 
each  of  the  approximately  35.000,000  adults  of  Germany,  and  these 
figures  reflect  only  the  regular  penitentiary  offenses  Inflicted  by 
the  courts. 

No  accoiont  has  been  taken  of  the  iiuiiunerable  murders  and 
other  atrocious  acts  of  Nazi  violence,  nor  the  blood  purge  of  June 
30,  1934,  nor  the  hundreds  of  persons  shot  whUe  trying  to  escape. 
Neither  are  the  hundreds  of  thousands  of  prisoners  considered  who 
are  herded  together  In  the  concentration  camps.  In  the  same  year 
in  excess  of  13,000  German  citizens,  of  which  most  of  them  were 
German  Jews,  were  deprived  of  their  citizenship.  I  understand 
that  the  period  from  June  1934  to  the  sununer  of  1935  was  less 
cruel  and  violent;  in  fact,  during  my  3  weeks  In  Germany  I  found 
only  a  few  occasions  where  these  atrocities  and  hardships  were 
being  Imposed,  and  this  was  upon  the  people  of  the  Memel  terri- 
tory, although  In  January  1935  there  were  prison  sentences  totaling 
approximately  675  years.  Indicating  that  there  was  still  an  accelera- 
tion of  the  terror  wave.  During  the  first  half  of  the  year  1935 
there  were  total  sentences  In  excess  of  5.600  years  at  hard  labor 
passed  against  approximately  2.400  offenders,  most  of  whom,  of 
course,  were  people  of  the  Jewish  race. 

I  have  foxind,  however,  tbroughout  entire  Germany  that  all  busi- 
ness hotises,  large  and  small,  display  notices  on  their  windows  and 
doors,  stating  that  theirs  Is  a  German  btislness  (Deutscher 
gescheft — "no  Jews  allowed  here").  This  rule  is  very  rigidly  en- 
forced among  the  restaurants,  department  stores,  doctors,  and 
other  business  and  professional  enterprises.  Unless  one  is  born 
in  Oermany,  of  Oerauin  parentage,  he  is  prohibited  from  trans- 
acting btisiness  except  amongst  the  Jewish  race.  A  German  who 
has  intermarried  In  the  Jewish  race  Is  also  prohibited  from  asso- 
ciating with  others.  They  are  confined  to  their  own  class;  In  the 
same  sense,  as  I  might  say.  that  cattle  are  segregated  in  stock- 
yards— bringing  humiliation  and  disgrace  upon  the  Jewish  race  in 
a  most  unnecessary  and  Inhuman  manner. 

Children  are  parading  on  streets  singing  HeU  Hitler. 

There  are  many  Nazi  movements  against  churches  and  religion. 
There  are  many  prleets  and  ministers  of  the  Catholic  and  Protestant 
churches  confined   In   concentration   camps   and   prisons.      Severe 
punishment  of  long  imprisonment  and  heavy  fines  has  been  im- 
posed upon  most  of  them.     The  arrests,  of  course,   are  being  re- 
corded daily  under  the  pretext  of  violation  of  German  foreign- 
exchange  regulations.    The  Nazi  regime  has  struck  a  civil  blow,  as 
you  know,   at   the  Catholic  opposition.     Many   monks   and   nuns 
have  been  arrested  and  chained  in  solitary  confinement  for  years. 
Here,  I  might  say,  that  many  of  them  scarcely  knew  of  Adolph 
;  Hitler    nor    the   foreign-exchange    laws;    however,    heavy    f>enalties 
i  were  meted  out  to  them,  and  many  of  them  are  very  old  and 
l|  not  in  good  healtb. 
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The  confUct  between  the  church  and  the  Reich  to  assuming  seri- 
ous proportions.  One  of  the  latest  blows  has  been  the  compulsory 
tranarfer  of  tens  of  thousands  of  children  to  nonrcligloua  achools, 
M  ^11  sTtbe  arrest  of  members  of  the  Catholic  Youth  Organiz*- 
tlon  who  were  returning  from  Rome,  The  Catholic  youngsters 
were  stripped  of  their^mlforms  and  ttoelr  religious  medaU  and 
emblems. 

Thers  have  b»en  daUy  reports  ol  ths  vMimu  hardships  and  othsr 
atrocities  which  wsrs  imposed  not  only  upo"  the  ^•«'«'*  J"**;*  .^"* 
upon  all  persona  oppoMd  to  the  Nazi  rewlmr  by  Oenrra^  °,°*^J^!^1 
wtio  U  making  a  very  aertous  stuck  on  calhollcUm  all  along  tbs 
line  and  ordertng  autWltles  to  apply  all  of  their  au-ength  against 
the  Catholic  clergy  and  youth -org  anl»Uon  whose  activities  are 
considered  immlcal  to  the  Naal  atate. 

The  era  in  which  we  live  will  decide  whether  the  forces  of  brutal 
contempt  for  the  Intellectual  life  will  prevail  mer  those  which  have 
brought  ua  to  our  present  degree  of  civUjzatlon.  That  may  seem 
like  a  strong  statement,  but  there  are  signs  and  portents,  grave 
BignaU  of  danger  which  make  the  thinking  nxan  wonder  whether 
civilization  Is  at  the  end  of  the  road. 

Slowly  but  surely  all  of  the  things  which  we  hold  dear  as  free 
men  in  this  great  Nation  are  being  taken  away  from  the  people*  of 
Europe  Every  day  we  read  and  wonder  how  naUona  of  cultiuw. 
whose  great  men  have  contributed  to  the  progress  of  aU  the  races, 
can  retreat  step  by  step  into  barbarism.    For  that  to  what  is  taking 

place  today.  ^. 

Remember  this  when  you  read  of  a  public  official  being  attacked 
for  defending  Americanism.  The  foundation  stones  of  our  form 
of  government  would  be  scattered  by  the  artifices  of  dictators  out- 
side our  borders  who  realize  that  the  United  States  of  America 
is  the  only  land  left  to  protect  the  rights  of  a  free  people. 

There  are  those  among  us,  weU-meaning  idealists,  some  of  them, 
who  think  all  problem*  would  be  solved  If  we  pooled  our  Interests 
with  those  of  the  hypocrites  who  would  destroy  us.  Those  are 
the  danger  signals  I  speak  of.  Beware  of  those  who  would  risk 
losing  what  we  have  in  a  futUe  attempt  to  reform  a  greedy  world 
which  would  devour  us. 

Recently  a  blU  was  passed  In  the  United  States  Senate  in  an 
effort  to  have  xis  Join  the  Bern  Convention,  which  is  suppxjsed 
to  protect  the  rights  of  authors  aU  over  the  world.  On  the  face 
of  It  this  seems  innocent  enough.  But  what  do  we  find  when 
we  look  into  the  details  of  this  seemingly  innocent  enterprise? 
We  find  In  the  background  the  same  schemers  who  would  destroy 
o\ir   freedom   and  reduce   us   to   the   status   of    European    mental 

The  obvious  purpose  of  the  Bern  Convention  is  to  prevent  dis- 
crimination in  one  country  against  the  copyrighted  works  of 
authors  who  are  nationals  of  another  country.  That  Is  all  well 
and  good.  But  you  cannot  trust  European  schemers  when  they 
come  here  prating  of  Idealism.  Foreign  nations  are  clamoring 
that  we  Join  the  Bern  Convention  in  order  to  eliminate  the  so- 
called  manufacturing  clause  from  the  existing  copyright  laws. 
If  this  scheme  became  successful,  some  225,000  American  printers 
would  be  thrown  out  of  work  because  foreign  nations  would  dximp 
their  printed  works  in  the  English  language  for  circulation  in 
cutthroat  competition  with  American  labor.  Think  of  itl  And 
such  legislation  is  passed  in  this  free  country  under  the  pressure 
of  foreign  hjrpocrites. 

Can  you  linagine  our  free,  thinking  writers  sitting  down  at  the 
Bern  Convention  to  discuss  InteUectual  Integrity  with  representa- 
tives of  Mr.  Hitler's  government?  How  far  would  they  get?  How 
can  we  explain  our  free  press  to  Hitler  or  the  heads  of  any  other 
nation  in  Europe  where  freedom  of  thoxight  and  sp)eech  are  looked 
upon  as  a  Joke.  How  can  we  reconcile  otirselves  in  dealing  with 
those  who  have  fallen  so  far  back  into  barbarism  that  they  would 
take  away  from  us  the  prized  possessions  of  our  Constitution, 
freedom  of  speech,  freedom  of  religion,  and  freedom  of  the  press? 
We  do  not  talk  the  same  language  with  them,  and  until  they  can 
see  it  our  way  we  never  will. 

Our  children  read  the  works  of  the  great  poet  Heine,  the  works 
of  Goethe,  hear  the  glorious  music  of  Wagner,  and  then  are  told 
by  ua  that  the  nation  which  produced  these  geniuses  exiles  the 
great  Einstein  because  he  happens  to  be  a  Jew,  that  it  exiles  all 
Jews,  throws  out  Thomas  Mann,  one  of  the  greatest  of  living 
authors,  and  would  go  back  to  the  age  of  tooth  and  claw. 

Oxn:  newspapers  are  a  dally  record  of  the  colli^se  of  civilization 
m  the  land  of  the  dictators.  Reporters  from  foreign  countries  who 
teU  the  truth  in  Germany  are  expelled.  CathoUc  priests  are  JaUed 
for  worshiping  acccM-dlng  to  their  ovra  Ught,  Thus  does  Hitler 
rule.  One  thousand  newspapers  are  s\aspended  because  their 
editors  dare  to  tell  the  facts.  Reich  law  has  become  an  official's 
whim.  More  than  a  half  million  people  have  been  deprived  of 
their  political  rights,  their  clvU  status,  and  while  facing  exile 
tiave  become  wards  of  the  state,  to  be  kicked  about.  The  land  of 
Wagner  has  become  a  musical  Joke.  Hitler  has  ordered  classical 
operettas,  but  the  Aryan  laws  prohibit  such  tonics  as  Offenbach's 
Orpheus  and  his  Tales  of  Hoffman.  Oscar  Straus'  Waltze  Dream 
cannot  even  be  played,  nor  can  the  people  hear  the  catchy  tunes 
of  Leo  Fall.  Jewish  composers,  Jewish  actors,  and  Jewish  pro- 
ducers are  supposed  to  have  been  eliminated  from  the  face  ot  the 
earth. 

An  official  order  bars  Jews  from  teaching  music,  on  the  grounds 
that  they  are  not  members  of  the  Reich  Music  Chamber.  It  forbids 
even  private  instruction  by  Jews.  Jewish  war  veterans  and  fami- 
lies of  JewUh  soldiers  who  died  in  the  war  for  the  fatherland  are 
ordered  to  vacate  the  apartment  houses  specially  buUt  for  tbem  by 
request  of  the  late  President  Von  Hindenburg. 

Charles  ChH>lln  pictures  are  now  being  probibited  because  there 
Is  a  mustache  resemblance  of  Hitler, 


Let  tu  beware  of  entering  any  comblnatloB  with  any  n*tlon  which 
has  ceased  to  rank  as  a  civilized  country.  There  Is  no  room  hers 
for  those  who  believe  in  pogrom  methods  and  ghetto-making. 
What  can  be  more  shameful,  for  instance,  than  the  desperate  plight 
of  the  Jews  in  Oermany  who  will  have  to  transfer  thrir  mass  popu- 
lation to  scattered  polnU  of  the  earth?  Not  only  are  they  to  bs 
expelled,  but  their  money  and  their  goods  are  to  be  retained  Such 
Is  civilization  outside  of  our  borders. 

What  have  ws  in  common  with  nations  which,  on  a  mere  whim, 
ban  our  grsat  newspapers  from  tbslr  borders  Wr  read,  for  matanrs, 
of  the  policy  of  great  severity  inauguraUd  by  lUly  agalnat  lotriftn 
newspapers  which  may  not  always  agrst  with  hsr  policies.  The 
great  New  Tork  Tims*  was  bannsd  by  Italy,  also  the  Chicago 
Tribune.  At  ons  Uom,  only  a  month  ago,  all  British  newspapers 
with  the  exception  of  four  wsrs  bannsd  from  Italy.  In  this  free 
country  all  this  is  difficult  for  us  to  understADd,  but  there  U  vary 
little  freedom  of  the  press  left  In  this  world;  and  whsrs  there  U. 
there  is  freedom  of  the  people. 

In  the  face  of  all  these  destructive  censorships  of  the  freedom  of 
the  creative  mind  you  may  Imagine  what  would  happen  to  our 
motion-picture  industry  if  it  were  caught  in  the  trap  of  an  inter- 
national combination.  American  film  companies  have  a  capital  in- 
vestment of  $2,600,000,000.  and  28,000  people  are  regularly  em- 
ployed in  the  production  of  motion  pictures  In  the  United  States. 
In  addition  to  26,000  extras.  Hollywood's  annual  pay  roll  U  •75.- 
000,000.  and  the  Industry  spends  annually  $120,000,000  for  sup- 
plies and  other  requirements.  The  burdens  now  lmpo»jed  upon  our 
motion-picture  industry  in  the  form  of  quota  laws,  restrictions,  and 
prohibitions  show  that  it  U  the  greatest  urgency  that  we  do  not 
adopt  any  bill  that  will  give  foreign  nations  a  further  stranglehold 
on  us.  Congress  should  be  free  from  the  restraints  of  the  Bern 
Convention,  so  that  it  may  place  restrictions  upon  the  protection 
afforded  under  tbe  Copyright  Act  to  the  nationals  of  any  country 
enacting  discriminatory  laws  or  oppressive  measures  against  owners 
of  American  copyrights.  That  is  no  more  than  fair  to  us  If  we  are 
to  protect  ourselves  from  those  who  would  even  pick  the  gold  from 
our  teeth.  Why  throw  our  righte  away?  We  have  seen  enough  of 
the  turmoil  in  Europe  to  know  what  would  have  happened  to  tis  if 
we  had  joined  the  League  of  Nations.  The  Bern  Convention  is  one 
of  the  many  uapdoors  in  which  we  are  expected  to  slip. 

The  only  ix>wer  Congress  has  to  effectively  safeguard  American 
copyrighted  works  against  discrimination  abroad  is  by  amendment 
of  the  copjrright  laws,  if,  as.  and  when  the  occasion  arises.  Adher- 
ence to  the  Bern  Convention  bars  Congress  from  the  exercise  of 
this  salutary  power.  Congress  should  not  obligingly  surrender  this 
power  and  thereby  lead  foreign  nations  to  believe  that  their  dU- 
crlminatory  practices  against  American  copyrighted  works  may  con- 
tinue with  increased  intensity  and  even  multiply. 

It  is  about  time  we  began  to  think  erf  our  own  rights.  We  have 
sacrificed  the  flower  of  our  manhood  on  the  fields  of  E^irope  for 
an  ideal;  we  have  poured  out  biUions  erf  doUars  which  we  will  never 
get  back;  and,  in  return,  we  are  sxurounded  by  greed  and  envy. 
Charity  begins  at  home,  my  friends,  particularly  if  it  is  to  protect 
the  best  things  in  life  which  are  essentlaUy  American — ^freedom  of 
reUgion;  freedom  of  speech;  freedom  of  the  press;  and  a  free  will 
to  pursue  our  own  happiness  without  Interference  from  upstarU 
who  are  trying  to  drag  Europe  back  into  the  Dark  Ages. 

Think,  of  these  things  when  you  see  the  Stars  and  Stripes  floating 
in  the  breeze.  The  red,  white,  and  blue  has  never  meant  more  to  a 
free  people  than  it  does  today  in  this  world  crisis.  Friends.  thU  U 
Just  a  brief  illustration  of  what  Is  going  on  in  Germany,  a  country 
that  was  once  one  of  the  greatest  civilized  nations  of  the  world. 

And  until  I  visited  Germany  recently  I  did  not  realize  the  great 
injustice  being  done  the  Jewish  people  in  that  coxmtry.  I  had 
constantly  read  and  heard  of  this  inhuman  fight  against  the  Jewish 
people  by  the  powers  that  be  in  Germany,  but  I  did  not  realize  to 
what  extent  It  was  carried  on. 

Everything  possible  is  being  done  by  Hitler  and  Hltlerlsm  to 
humiliate  and  degrade  the  Jewish  people.  It  is  a  crime  for  a 
gentile  young  woman  to  associate  or  to  be  seen  with  a  Jew.  The 
Jewish  people  are  being  segregated  and  treated  in  much  the  same 
manner  that  is  accorded  a  person  afflicted  with  smallpox  in  Amer- 
ica. They  are  humiliated  and  insulted  in  public  places.  They  are 
imwanted  and  unwelcome  in  the  park,  the  theater,  restaurant,  rail- 
way stations,  and  all  pubUc  places.  Never  before  did  I  realize 
what  a  low-caste  Hindu  in  India  suffered  at  the  hand  of  the  high 
castes.     The  degradation  of  the  Jews  by  the  HlUerites  showed  me 

what  It  was.  ^      „^  ,  ...  ...^  ,. 

The  spirit  of  Hltlerlsm  must  be  destroyed.  It  is  not  the  rank 
and  file  of  the  German  people  who  are  fighting  the  Jewish  people. 
The  average  German  man  and  woman  are  a  flne,  home -loving 
people,  but  they  are  being  led,  directed,  and  driven  by  a  group  of 
selfish  bigoted  politicians  who  happened  to  get  tbe  reins  of  contiol 
of  government  into  their  hands  and  are  making  a  terrific  fight 
against  the  Jewish  people  to  keep  the  attention  of  the  home-loving 
German  people  from  dwelling  too  much  on  the  crude,  selfish  ef- 
forts made  to  loot  Germany  by  the  politicians  in  charge. 

They  have  degraded  the  Jewish  people  in  Germany.  They  have 
hurt  and  humiliated  their  families  and  children,  but,  thank  God. 
they  cannot,  and  will  not,  destroy  the  spirit  and  morale  of  the  Jew. 
This  will  live  forever. 

TH«  TOWMSEiro  PLAH 

Mr.  SOUTH.  Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend iny  remarks  in  the  Record,  and  to  insert  in  the  Record 
a  reply  which  I  made  to  one  of  my  constituents,  chairman  of 
a  Townsend  group,  and  to  Include  three  excerpts  from  H.  R. 
7154. 
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The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SOUTH.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following  letter 
written  by  me  to  one  of  my  constituents : 

CONGRZSS  or   THB   UNTm)   Statis, 

HOUSI    or    RKPIISrNTATTVXS, 

Washington,  D.  C,  March,  2,  1938. 
Mr.  H.  L.  Hardzmajt, 

Preaident.  San  Angela  Totmsend  Club, 

San  Angela,  Tex. 

Mt  DiAii  Ms.  Hardeman:  I  am  In  receipt  of  a  letter  as  of  Febru- 
ary 18.  from  the  San  Angelo  Townsend  Club,  Binned  by  you  as 
president,  and  Mrs.  Jce  Haney  as  secretary.  I  have  read  this  let- 
ter  very  carefiilly.   the  last  paragraph  of   which  reads  as  follows: 

"We  a.sk  yoiir  unprejudiced  consideration  of  this  plan  and  Its 
claims,  and  we  wouJd  be  pleased  to  have  a  definite  commitment 
from  you  as  to  yoxu"  present  and  future  attitude  toward  this  pro- 
posed legislation,  that  we  may  rightly  Inform  your  constituents 
In  this  regard." 

Since  this  movement  has  a  considerable  following  throughout 
the  country,  and  since  your  club  has  requested  a  definite  com- 
mitment from  me  as  to  my  views  with  reference  to  the  adoption  of 
the  plan.  I  am  writing  you  somewhat  at  length  in  order  that  my 
position  may  be  fully  understood  by  my  constituents. 

Every  right-thinking  person  must  evidently  deplore  the  un- 
happy condition  In  which  this  country  found  Itself  a  few  years 
ago.  tmd  from  which  It  has  not  entirely  recovered.  There  Is  no 
good  reason  why  a  few  Individuals  and  concerns  shoxild  so  com- 
pletely dominate  and  control  the  destinies  of  the  great  majority 
of  our  citizens;  there  Is  no  good  reason  why  mUllons  In  America 
should  be  deprived  of  sufBclent  food  and  clothing  when  we  have  a 
surplus  of  both  In  this  country. 

This  does  not  mean,  however,  that  a  cure  for  this  economic  dis- 
order is  to  be  found  in  every  suggested  panacea  or  Utopian  dream 
which  Is  advanced  merely  because  the  condition  Itself  can  easily 
be  pointed  out.  and  Is  condemned  by  every  right-thinking  person. 
The  Townsend  plan,  which  Is  offered  by  you  "as  a  genuine  program 
for  economic  security",  makes  a  strong  appeal  to  the  Imagination. 
It  immediately  stirs  our  sympathies,  for  few  there  are  who  be- 
grudge those  In  declining  years  comfort  and  ease.  It  ai'ouses  hope 
of  relief  In  those  whose  burdens  are  heavy,  and  upon  whom  the 
care  of  the  aged  has  fallen,  or  will  fall,  and  as  has  been  said  before. 
"The  wish  Is  father  to  the  thought."  We  should  bear  In  mind  that 
a  wish,  however  noble,  cannot  be  substituted  for  clear  thinking. 

Let  us  analyze  the  Townsend  plan:  it  proposes  to  pay  $200  per 
month  to  every  citizen  of  the  United  States  60  years  of  age  and 
over,  who  Is  not  receiving  from  any  source  a  net  Income  In  excess  of 
$2,400  per  year,  and  requires  that  such  person  shall  not  engage  In 
any  gainful  pxirsult,  and  provides  that  the  total  amount  received 
shall  be  spent  during  the  current  calendar  month  In  which  It  Is 
received,  or  within  5  days  thereafter.  In  1930  there  were  10.479,028 
persons  In  the  United  States  60  years  of  age  or  over  out  of  a  total 
population  of  122,775,046.  Of  course,  all  of  these  people  would  not 
apply  for  the  pension.  It  Is  generally  agreed  by  both  the  pro- 
ponents and  opponents  of  the  Townsend  plan  that  8.000.000  or 
more  would  apply  for  the  pension  If  the  plan  should  be  adopted, 
and  that  the  cost  per  year  would  amount  to  at  least  $20,000,000,000 

As  shown  by  the  Department  of  Commerce,  the  annual  Income  for 
1935  was  considerably  less  than  $50,000,000,000.  Thus,  to  pay  the 
annual  coat  of  the  Townsend  plan  would  require  approximately  40 
percent  of  the  annual  Income  and  about  eight  times  the  present 
normal  revenue  of  the  Federal  Government  received  through  taxa- 
tion. I  have  Just  called  on  the  Bureau  of  Agricultural  Economics 
and  am  advised  that  the  total  Income  from  all  agricultural  products, 
which  Includes  vegetables,  fruit,  poultry,  and  products  of  the  farm 
and  ranch,  for  the  year  1933  was  $6,406,000,000;  for  1934.  $7,266.- 
OOO.OOO:  and  for  1935.  $8,110,000,000.  This  represents  the  efforts  of 
some  30.000.000  people,  and  yet  the  total  Income  for  the  3  years 
mentioned  would  barely  be  enough  to  pay  the  cost  of  the  Townsend 
plan  for  1  year.  Do  you  believe  that  our  people  can  stand  a  tax, 
for  this  or  any  other  purpose,  which  will  amount  to  almost  three 
times  the  total  Income  of  our  farms  and  ranches? 

Suppose  you  attempt  to  apply  this  proposition  to  any  given  local 
area.  And  even  if  the  amount  could  be  raised,  which  I  am  not 
conceding.  Is  there  any  Justification  for  taking  from  the  meager  In- 
comes of  families  who  have  children  to  clothe,  feed,  and  send  to 
school,  doctor  and  medicine  bills  to  pay,  and  other  expenses  Inci- 
dent to  rearing  a  family,  one-fifth  or  more  of  what  they  receive  In 
order  that  some  older  person  whose  family  Is  already  reared  and 
educated  may  have  an  Income  four  or  five  times  as  great  as  the 
Income  of  the  family  so  contributing?  If  the  Townsend  plan  were 
adopted  this  condition  would  exist  In  a  great  many  Instances.  The 
Income  of  the  average  wage  earner  for  the  period  1910-29  was 
$42.60  per  month.  The  Townsend  plan  would  pay  a  pension  of 
$200  per  month,  or  more  than  four  times  the  average  Income  of  a 
wage  earner. 

I  am  well  aware  that  Dr.  Townsend  and  his  followers  claim  that 
the  adoption  of  this  plan  would  result  in  Increased  production 
and  that  everyone  would  profit  as  a  result.  It  is  my  belief,  how- 
ever, that  we  can  neither  spend  nor  tax  ourselves  Into  prosperity. 
The  few  months  Immediately  preceding  the  recent  crash  witnessed 
the  most  lavish  spending  this  country  has  ever  seen,  and.  Instead 
of  increased  prosperity,  we  saw  the  beginning  of  economic  r^aos 
and  ruin.  I  am  sure  you  do  not  contend  that  the  taxing  feature 
of  this  plan  has  any  efficacy,  except  that  of  prodticlng  revenue. 
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the  spending   of  which  is  calculated   to  speed  up  business  and 
Increase  production. 

Do  you  not  think  that  a  more  equitable  and  a  less  burdensome 
and  destructive  means  of  raising  revenue  could  be  devised  than 
a  transaction  sales  tax,  from  which  It  Is  admitted  the  major  por- 
tion of  the  money  for  financing  this  plan  is  to  be  raised?  An 
Increase  of  one-tenth  In  the  i>er8onal  Income  taxes  paid  during 
1935  (for  the  year  1934)  would  have  amounted  to  less  than 
$51,000,000,  and  It  Is  estimated  that  the  2  percent  on  gifts  and 
Inheritances  would  yield  not  much  more  than  $25,000,000  an- 
nually. Quoting  from  page  4,  beginning  at  section  2,  of  H.  B. 
7154,  the  revised  McGroarty  bill,  now  pending  before  Congress, 
which  the  Townsend  followers  are  sponsoring: 

"(a)  There  Is  hereby  levied  a  tax  of  2  percent  upon  the  fair 
gross  dollar  value  of  each  transaction  done  within  the  United 
States  and  Territories;  also.  In  addition  to  all  other  taxes,  a  tax 
equal  to  one-tenth  of  the  tax  levied  upon  all  incomes  under  the 
provisions  of  the  Revenue  Act  of  1934  or  any  amendment  thereto; 
also,  in  addition  to  all  other  taxes,  a  tax  of  2  percent  upon  the 
fair  dollar  value  of  all  transfers  of  property  by  devise,  bequest, 
lor  other  testamentary  disposition  or  legal  descent  and  dlstrlbu- 
Itlon  of  property,  as  now  or  hereafter  taxable  under  the  provisions 
I  of  the  Revenue  Act  of  1934  c*  any  amendment  thereto;  EUid  also. 
In  addition  to  all  other  taxes,  a  tax  of  2  percent  upon  the  fair 
gross  dollar  value  of  every  gift  In  excess  of  the  fair  vaJue  of  $500." 
In  this  connection  It  Is  well  to  Inquire  what  Is  meant  by  the 
I  term  "transaction."  On  page  2  of  the  bill,  beginning  at  section  1, 
I  this  term  is  defined  as  lollows: 

"The  term  "transaction"  for  the  purposes  of  this  act  shall  be 
defined  so  as  to  Include  the  sale,  barter,  and/or  exchange  of  either 
or  both  real  or  personal  property.  Including  any  right,  interest, 
easement,  or  privilege  of  commercial  value  therein  or  related 
thereto,  whether  actually  made  at  the  time,  or  only  then  agreed 
ito  be  made,  and  whether  under  executed  or  executory  contract  or 
otherwise;  also  Including  all  charges  for  Interest,  rent  commissions, 
fees,  and  any  other  pecuniary  benefit  of  any  kind  directly  or  Indl- 
jrectly  derived  from  or  for  any  loan,  deposit,  rental,  lease,  pledge, 
lor  any  other  use  or  forbearance  of  money  or  property;  and  also 
including  the  rendering  or  performance  of  any  service  for  monetary 
lor  other  commercially  valuable  consideration,  whether  by  a  person 
I  or  otherwise.  Including  all  personal  service." 

If  the  plan  proposed  a  simple  2-percent  sales  tax  this  wo\ild, 
of  course,  be  quite  different.  "The  tax  proposed  In  this  bill  Is  a 
tax  of  2  percent  on  every  transaction.  Take,  for  example,  a  pair 
of  overalls  which  retails  for  $2.  The  purchaser  would  pay  4  cents 
tax.  but  the  transaction  tax  does  not  end  there.  When  the  farmer 
planted  the  cotton  from  which  the  garment  was  made,  this  2-p>er- 
cent  tax  was  added  to  the  cost  of  the  cottonseed;  likewise  2  percent 
jon  all  wages  paid  by  him.  Including  the  picking  and  ginning.  The 
cotton  buyer  would  i>ay  2  percent;  also  the  manufacturer,  the 
I  wholesaler,  who  woiild  In  ttim  charge  2  percent  to  the  retailer, 
as  above  stated.  Under  this  plan  you  will  note  that  the  tax  Is 
made  specifically  applicable  to  barter  and  exchange,  so  that  the 
value  of  property  or  articles  traded  or  exchanged  would  be  taxed, 
lit  specifically  taxes  wages,  salaries,  rents,  and  all  other  transactions 
I  of  whatever  nature. 

I     We  must  not  lose  sight  of  the  fact  that  taxes  are  taxes  and 
■  must  be  paid  by  someone,  and  In  turn  added  to  the  cost  of  the 
things   which    are   bought   and    sold.     Taxes  collected    under    the 
I  Townsend  plan   would   be  Just   as   burdensome  as  taxes  for  other 
'purposes.     The  poor,  the  lame,  the  halt,  the  blind,  as  well  as  the 
more  fortunate,  cannot  escape  Its  operation.     The  average  annual 
cost  of  this  enormous  tax  burden  would  eqiml  at  least  $160  for 
every  man,  woman,  and  child  In  the  United  States.     The  present 
per-caplta   tax.    Including   school,    road,    city,    county.    State,    and 
Federal  Is  estimated  at  $122.     Fortunately,  the  present  tax  burden 
Is  by  no  means  equally  distributed  on  a  per-caplta  basis;    some 
individuals  paying  more  than  $1,000,000,  and  many  paying  no  tax 
at  all.     A  vast  majority  of  the  people  throughout  our  section  of 
the  covmtry  pay   no  Federal  tax,   or  pra<;tlcally   none.     The   $160 
average  required  to  finance  the  Townsend  plan  wotild  be  a  Federal 
I  tax  and,  as  stated  before,  no  one  would  be  able  to  escape  it.     It 
I  would  Increase  the  present  total  taxes  of  our  people  over  150  per- 
cent, and  every  dollar  erf  this  enormous  sum  would  represent  the 
isxirrender  of  some  taxpayer's  labor,  or  property,  <»•  both. 

Dr.  Townsend  and  his  followers  Insist  that  the  adc^tlon  of  this 
plan  will  Insure  prosperity  and  plenty  far  beyond  what  we  have 
iever  experienced.  It  should  be  remembered  that  every  dollar 
which  the  farmer  and  wage  earner  contributes  to  this  cause  will 
'reduce  the  amount  which  he  has  to  spend  just  that  much.  He 
will  be  further  impoverished  by  the  excessive  tax  which  he  will  be 
forced  to  pay  on  everything  he  buys.  I  believe  It  to  be  my  duty, 
as  a  Member  of  Congress,  to  sponsor  legislation  which  wlU  Insure 
the  greatest  good  to  the  greatest  number.  It  must  be  evident  to 
you.  from  my  analysis  of  the  Townsend  plan  as  above  given  that 
I  do  not  believe  It  meets  this  test  In  other  words,  I  cannot  sup- 
port the  Townsend  plan  because  I  believe  It  would  work  a  dls- 
itlnct  hardship  on  more  than  92  percent  of  oxu-  people  for  the 
supposed  benefit  of  less  than  8  percent. 

I  wonder  if  you  have  given  some  study  to  the  social  credit  plan 
sponsored  by  Mr.  William  Aberhart,  who  was  elected  Premier  of 
Alberta,  Canada,  on  June  22,  1935.  Mr.  Aberharfs  party  was  voted 
Into  power  because  he.  as  Its  spokesman,  had  promised  to  pay  every 
adult  citizen  of  Alberta  $25  per  month.  Children,  upon  attaining 
the  age  of  16  years  were  promised  $5  per  month,  the  amount  to  be 
Increased  each  year  until  It  reached  $25.  This  plan  evidently 
appealed  to  the  voters,  but.  now  that  the  gentleman  Is  In  office 
committed  to  the  plan,  he  has  been  unable  to  find  the  revenue  with 
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which  to  pay  tt.  althoxigh  thousands  have  demanded  Immediate 
payment  He  now  estimates  that  It  wlU  be  some  18  months  or 
2  years  before  the  plan  can  be  put  Into  operation.  His  plan  erl- 
dently  sounded  good  to  many,  coming  from  a  demagogue,  a  poli- 
tician or  from  some  uninformed  persons  who  didnt  know  what  It 
was  a'u  about.  When  given  a  chance.  It  haant  wca-ked,  but  has 
only  made  bad  matters  worse. 

In  my  opinion,  the  social -sectnity  law  recently  enacted  by  Con- 
gress if  given  a  fair  chance,  will  take  care  of  the  situation  reason- 
ably 'well  Later  on.  If  the  Federal  Government  can  afford  to  pay 
more  than  the  $15,  as  provided  In  this  law,  additional  amo\ints  can 
be  provided  by  subsequent  legislation.  I  consider  It  much  better 
to  promise  something  substantial,  which  can  be  realized,  than  to 
sponsor  a  plan  which  pronUses  much,  and,  in  my  opinion,  will  be 
able  to  accomplish  nothing  of  value. 

Very  sincerely  yours,  

Chas.  L.  SorrrH. 

PUBLIC   OWNERSHIP   AND   COOPERATION   IS   A   REMEDY 

Mr.  GOLDEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  GOLDEN.  Mr.  Speaker,  the  rugged  individualists  who 
have  enriched  themselves  by  special  privilege  and  who  have 
reduced  millions  of  our  people  to  ragged  individuals,  are 
flooding  the  country  with  proF>aganda  denouncing  the  at- 
tempts of  Government  control  of  its  economic  policies. 
Such  organizations  as  the  United  States  Ghamber  of  Com- 
merce, the  National  Economy  League,  the  American  Liberty 
League,  and  similar  organizations,  including  the  Power 
Trust,  the  lawless  holding  companies — the  wolves  of  our 
economic  bfe  disguising  themselves  with  the  iniK)cence  of 
lambs,  are  using  all  the  instruments  of  public  information 
and  all  the  agencies  of  communication  to  poison  the  mind 
of  the  public  against  the  New  Deal,  in  its  efforts  to  curb 
racketeering  and  other  means  of  exploitation  that  wring 
from  the  workers  their  meager  earnings  and  savings. 

Big  shots  of  business  and  their  satellites,  including  an  ex- 
President,  politicians,  and  puppets  of  every  caliber,  from 
pea  shooters  and  popguns  on  up  to  the  millionaires  and  bil- 
lionaires, are  pulling  invisible  wires  and  firing  vocal  broad- 
sides to  disrupt  and  to  defeat  the  plans  of  the  New  Deal  to 
bring  under  control  the  financial  brigands  who  have  scut- 
tled industry,  crucified  labor,  and  preyed  upon  the  consumer 
and  investor  for  many  years. 

THT    BIC    BOTS    FLIP-FLOP 

These  overfed,  overrich.  overlords  are  howling  about  ex- 
travagance. Grovernment  interference  in  business,  and  hold- 
ing op  their  hands  in  holy  pretense  In  defense  of  the  Con- 
stitution, yet  these  same  hypocritical  highbinders  were  the 
ftrst  to  rush  to  the  Government  for  help  after  the  October 
crash  of  1929.  Billions  of  Government  funds  were  potu-ed 
out  to  save  the  banks.  Insurance  companies,  railroads,  and 
other  enterprises  which  had  been  their  pawns.  Then  these 
selfish  and  greedy  privileged  interests,  who  were  rescued 
from  bankruptcy  and  ruin,  applauded  and  sang  songs  of 
praise.  But  when  the  New  Deal  extended  relief  to  the  for- 
gotten man.  fed  the  hungry,  aided  the  destitute,  and  fur- 
nished work  for  the  unemployed,  then  psalms  of  praise  were 
changed  to  volleys  of  vituperation  and  tirades  of  misrepre- 
sentation. Avarice  and  greed  have  no  hesitation  to  bribe 
and  .subsidize,  to  falsify,  and  to  betray  in  order  to  defame, 
depose,  and  destroy  the  leaders  of  the  crusade  for  a  New 
Deal.  Who  would  have  believed  before  the  1929  catastrophe 
that  th3  plunderbund  of  our  country  was  so  venal  and  so 
treacherous?  

W«   DWELT    IH    COKKXTPT   CORTCMT 

In  spite  of  the  torrents  of  propaganda  that  are  flowing 
out  from  the  printing  presses  and  the  puWic  platform,  a 
large  number  of  the  wide-awake  progressive  citizens  of  this 
covmtry  realize  the  deceit  and  the  hypocrisy  of  a  privileged 
few  and  are  aware  of  the  seriousness  of  the  crisis  that  now 
faces  the  American  people.  These  wholesale  attacks  against 
the  Roosevelt  administration  have  a  tendency  to  draw  a 
clean-cut  line  between  those  who  believe  that  the  Govern- 
ment is  for  a  few  and  those  who  believe  in  a  Government 
for  the  many.  For  years  special  privilege  has  fattened 
Itself  by  discriminatine  tariff  laws,  by  privileged  banking 
laws,  the  legal  and  financial  advantages  of  corporation  laws. 


and  by  the  monopoliaation  of  industry  and  enterprise;  and 
we  as  individuals  accepted  with  indifference,  and  like  our 
cities  and  Commonwealths,  dwelt  in  corrupt  content. 

TOT      POWm     T«UST     DBnXS      LAW 

Probably  the  most  outstanding  defiance  by  corporations 
of  the  laws  of  this  cotmtry  is  the  open  violation  of  the  hold- 
ing utility  companies  and  the  Power  Trust  in  flouting  tlie 
President,  Congress,  and  the  laws  of  these  United  SUtes. 
Not  only  have  many  powerful  corporations  refused  to  regis- 
ter with  the  Security  and  Exchange  Commission,  as  re- 
quired by  the  Wheeler-Rayburn  Act,  but  they  have  brought 
numerous  suits  for  the  purpose  of  cluttering  up  the  courts 
and  to  thwart  justice.  The  great  Power  Trust  endeavors 
to  hide  its  crimes  behind  the  Constitution  by  a  cloak  of 
hypocrisy  and  clever  deceit. 

HOPSON   AND    HIS   HXWCHMKN 

Remember  the  story  of  Hopson?  He  is  the  type  of  the 
frenzied  financier  who  rushed  to  the  Constitution  for  a 
refuge  and  yodeled  for  help  against  the  New  Deal  and 
yapped  about  the  "brain  trust."  It  was  his  henchmen  that 
sent  hundreds  of  thousands  of  telegrams  and  letters  to  Mem- 
bers of  Congress  to  defeat  the  Wheeler  Raybum  bill.  It 
was  his  unscrupulous  gang  that  used  the  voices  and  mes- 
sages of  the  dead  to  defend  his  voracious  greed  and  to 
defeat  justice.  He  was  the  witness  who  ducked  and  dodged, 
slipped  and  sneaked  about  for  weeks  to  evade  the  utility 
investigation.  He  was  the  white-livered,  yellow-hearted 
patriot  who  participated  in  millions  of  profits  while  his 
widow  and  orphan  investors  did  not  receive  a  dime.  Now, 
the  Goremment  has  filed  claims  for  many  milhons  against 
this  defiant  rugged  individualist  for  unpaid  income  taxes. 
How  much  longer  will  the  conunon  citizen  tolerate  this  sort 
of  fraud,  hyvocrisy,  wid  bamboozlement?  Listen  to  the 
bawhng  about  the  Constitution.  Like  the  farmer's  calf,  the 
bigger  it  grows  the  louder  it  bawls.  Tills  is  the  sort  of 
double-faced  patriotism  that  weeps  for  the  widows  and 
orphans  he  has  robbed,  howls  about  communism  he  has 
created,  and  seeks  the  protection  of  the  Constitution  and 
I  the  law  he  has  flagrantly  defied. 

Giant  corporations  of  the  Power  Trust  expended  millions 
to  defeat  the  Wheeler-Raybum  bill  on  the  floor  of  Congress. 
Senator  Black,  the  chairman  of  the  Senate  Investigating 
comnMttee,  estimated  that  the  holding  companies  expended 
apprdfimately  $5,000,000  for  the  defeat  of  legislation  the 
only  rtfcrpose  of  which  was  to  give  some  degree  of  protection 
to  both  the  investor  and  the  consumer  upon  which  the 
Power  Trust  has  been  preying,  feeding,  and  fattening. 

FTLCHINC    JflLLIONS 

To  show  the  mercenary  and  greedy  character  of  the  cor- 
poration life  of  our  covmtry,  one  needs  but  to  refer  to  the 
report  of  the  investigations  of  the  Federal  Trade  Commis- 
sion, supplemented  by  the  hearings  held  by  committees  in  the 
Senate  and  the  House  on  the  activities  of  some  of  these  giant 
corporations.  For  example,  it  was  discovered  that  the  Elec- 
tric Bond  L  Share  Co.  in  the  year  1927  assessed  its  operat- 
ing companies  over  $9,000,000  for  supervision  and  for  per- 
forming services  for  which  the  holding  company  had  in- 
curred but  a  little  more  than  fovir  million  for  these  same 
services.  Thus  a  clear  profit  of  about  $5,000,000  was  exacted 
from  the  investors  and  the  consumers  and  pocketed  by  the 
holding  company  by  methods  that  wovUd  make  the  ordinary 
stick-up  man  look  like  a  inker.  This  is  but  one  of  numerous 
examples  of  fraud  and  deceit.  And  such  as  these  wail  about 
their  constitutional  riehts  and  blast  the  New  Deal  from 
every  comer. 

A   LONG    ISIJIND    STEAL 

Just  recently  a  New  York  State  Senate  committee  in  in- 
vestigating utilities  made  the  following  statement  about  a 
Long  Island  lighting  company.  The  utility  company  paid 
$1,500,000  for  one  of  its  properties.  This  same  company 
valued  this  property  at  $670,000  to  the  tax  assessor  and  it 
was  so  assessed,  but  for  the  pvirpose  of  fixing  the  rates  to  the 
consumer  who  pays  for  the  light  and  power  the  valuation 
was  placed  at  $4.000  000.  Thus  these  manipulators  placed 
a  value  on  the  property  about  six  times  as  high  to  the  puWic 
for  rate  making  as  it  did  to  the  State  for  Uxpaying  pvirposes. 
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Pour  brilliant  and  superoperators  and  principal  stockhold- 
ers, in  adding  an  operating  plant  to  their  company,  took  off  a 
slice  of  $85,000  each  as  a  commission  for  turning  over  a 
company  that  they  owned  to  another  company  which  they 
owned.  Can  anybody  figure  out  a  worse  gamble  and  finan- 
cial legerdemain?  These  same  financial  tricksters  paid 
$11,000,000  in  dividends  in  9  years  on  a  $3,000,000  invest- 
ment, or  more  than  360  percent,  or  more  than  40  percent  per 
year,  while  some  consumers  were  forced  to  reduce  or  to 
cut  off  light  and  power  because  of  their  depressing  circum- 
stances. 

JtTSnCS    ICISCAUUXS 

The  Insull  financial  farce  of  Chicago  is  one  of  the  out- 
standing examples  of  the  predatory  career  of  unregulated 
and  unrestrained  holding  utility  companies.  After  the  In- 
sulls,  by  hook  and  crook,  amassed  a  stupendous  holding 
company  of  $2,000,000,000.  by  which  numerous  prosperous 
operating  compcuiies  were  entangled  and  milked  of  their 
earnings,  in  addition  to  the  selling  of  millions  upon  millions 
of  worthless  stock  to  endows,  orphans,  and  other  innocent 
investors,  the  bubble  burst.  The  debacle  exposed  dreams  of 
frenzied  finance,  the  reckless  violation  of  law  and  businesJi 
morality,  and  subtle,  shady  practices.  The  Insulls  fied  to 
foreign  lands.  After  many  months  Samuel  Insull  was  cap- 
tured in  Greece  at  great  expense.  Brought  home  a  prisoner, 
he  was  tried  and  acquitted  by  the  courts.  The  citizen  asks. 
Why  and  how?  This  is  an  example  of  the  futility  of  regu- 
lation. 

COUUFTION   A   WSAPON 

So  far  have  parasites  of  privilege,  the  devotees  of  greed, 
wandered  from  the  sti-aight  and  narrow  path  of  fair  dealing 
and  economic  justice  that  they  have  poured  millions  into  the 
itching  palms  of  perverted  publishers  who  issue  screeds  about 
the  "raw  deal",  "soak  the  thrifty",  "soak  the  successful",  "soak 
the  saving",  and  other  deceptive  slogans  of  the  demagogue 
and  the  charlatan.  The  slimy  finger  of  greed  has  even 
reached  the  pulpit  in  some  instances,  has  betrayed  the  pro- 
fessor in  his  study,  and  has  spread  its  poison  into  the  school 
textbooks  of  the  country.  There  is  no  power  under  the  blue 
canopy  that  these  propagandists  have  not  used  to  pollute 
and  to  poison  the  mind  of  the  people  of  this  Nation. 

KXCtTUlTION    A    rAILtTKX 

The  effort  to  control  holding  companies  by  the  State  and 
Nation  has  been  one  of  disappointment  and  disrepute. 
Scarcely  a  State  in  the  Union  that  has  tried  to  regulate  utili- 
ties and  corpKDrations  but  has  had  numerous  examples  of  the 
defeat  of  justice,  and  the  rights  and  the  security  of  the  pub- 
lic. But  a  few  months  ago  the  entire  country  was  startled 
with  the  exposure  of  a  Colorado  corporation  that  had  pur- 
chased the  influence  of  a  prominent  Denver  newspaper  in  a 
gas  franchise  controversy  at  a  cost  of  about  $350,000.  No 
doubt  there  are  hundreds  of  similar  instances  of  the  corrup- 
tion of  the  public  press  throughout  this  country.  Many  of  the 
violent  attacks  upon  President  Roosevelt  and  the  New  Deal 
are  provoked  by  those  who  have  been  bought  and  paid  for 
and  violate  the  trust  that  devolves  upon  every  honest  and 
patriotic  publisher  to  his  readers. 

Lawless  corporations  have  not  only  corrupted  newspapers, 
magazines,  and  other  avenues  of  public  thought,  but  they 
have  insidiously  entered  politics,  have  controlled  governors, 
judges,  boards  of  supenisors.  State  legislators,  and  officials 
have  disclosed  that  millions  of  dollars  have  been  spent  by 
the  Power  Trust  to  influence  officials  and  public  opinion  in 
order  to  gain  valuable  franchises  and  other  objectives  which 
serve  their  greed.  Scarcely  a  great  city  in  this  country  but 
at  some  time  in  its  history  has  been  found  reeking  with  cor- 
ruption and  being  sapped  by  the  parasites  of  privilege.  The 
political  machinations  of  these  greedy  groups  are  constantly 
maneuvered  on  the  political  field  and  l)ehind  party  lines  to 
promote  their  puppets  and  to  destroy  the  patriots  who  en- 
deavor to  restrain  them. 

THX  GROWTH   OF  COKPOKATTONS 

Berle  and  Means,  in  their  Illuminating  volmne  entitled 
"The  Modem  Corporation  and  Private  Property",  discloses 
an  amazing  story  of  the  growth  of  the  corporations.    Ik 


iglves  us  the  interesting  information  that  In  1800  there  were 
but  335  private  corporations  in  this  country.  Their  owner- 
ship at  that  time  was  largely  confined  to  highways,  bridges, 
and  canals.  That  130  years  later,  in  1930,  14  railway  cor- 
porations operated  87  percent  of  the  first-class  mileage  of 
the  Nation.  That  in  1930,  200  corporations  had  assets  of 
more  than  one  hundred  million  each,  and  that  15  corpora- 
tions had  a  capitalization  exceeding  one  billion  each.  That 
1200  corporations  had  assets  of  more  than  $81,000,000,000,  or 
practically  22  percent  of  the  entire  wealth  of  the  country. 
That  these  200  coriwrations,  less  than  seven  one-hundredths 
lof  1  percent,  controlled  nearly  one-half  of  the  corporate 
wealth  of  the  United  States,  and  that  2,000  persons  con- 
trolled one-half  of  the  industry  of  the  country. 

TH«  CONCENTRATION   OF   WXALTB 

I  One  of  the  most  alarming  results  of  this  unparalleled 
growth  of  corporations  is  that  the  savings  of  the  Nation  are 
passing  from  the  individual  to  great  corporations  and  a  few 
individuals.  Our  Capacity  to  Consume,  published  by  the 
Brookings  Institution,  discloses  the  startling  statistics  that 
in  1929  the  savings  of  10  percent  of  the  individual?  having 
the  highest  income  were  86  percent  of  the  total  savings  of 
that  year,  while  the  80  percent  of  the  population  with  the 
lower  incomes  were  able  to  save  but  2  percent  of  the  entire 
savings  of  the  country.  Leo  T.  Crowley,  Chairman  of  the 
Board  of  Federal  Deposit  Insurance  Corporation,  made  the 
statement  on  February  21,  1935,  before  the  House  Committee 
on  Banking  and  Currency,  that  1.6  percent  of  the  depositors 
in  the  banks  of  the  United  States  owned  65  percent  of  all 
the  deposits  in  the  15,119  l)anks  operating  under  the  P.  D. 
jl.  C.  at  that  time.  An  analysis  of  these  statements  clearly 
discloses  that  the  wealth  and  savings  of  great  corporations 
are  piling  up  at  a  tremendous  pace,  while  the  average  indi- 
vidual hao  been  obliged  to  consume  all  of  his  earnings  and 
is  less  and  less  able  to  set  aside  savings  for  age  and  adver- 
sity. Tins  situation  arouses  the  demand  for  social  security, 
including  adequate  pensions  for  the  aged  and  unemployed, 
who  have  produced  the  wealth  of  this  country  and  have 
l)een  stripped  of  their  earnings  and  their  savings  and  their 
investment.  Millions  have  been  reduced  to  an  economic 
(twilight  on  the  verge  of  penury,  deprived  of  everything  but 
Ithe  bare  necessities  of  life,  while  a  few  soar  on  golden  wings 
to  heights  of  opiilence  and  luxury  never  before  known  in 
the  history  of  the  world. 

IS  THXKS  A  REMKDTT 

I  The  disappointed  and  defeated  citizen  who  believes  in  fair 
dealing  and  a  new  deal  in  which  all  may  participate  fre- 
quently asks  the  question.  "What  can  we  do  about  it?"  There 
lis  an  answer.  There  is  a  remedy.  The  only  way  out  is  by 
cooperation  and  the  public  ownership  of  public  utilities  and 
all  other  agencies  that  are  monopolistic  in  character.  If  every 
community  and  city  in  this  land  owned  and  operated  its  light 
and  power,  water  and  gas,  and  other  public-service  agencies, 
it  would  remove  the  defiance  of  the  law.  It  would  eliminate  a 
prolific  source  of  corruption  in  our  Government;  it  would 
afford  the  investor  security  for  his  earnings,  a  fair  price  to  the 
consumer,  and  better  wages  for  the  worker. 
I  In  addition  to  public  ownership  or  production  for  use  and 
not  for  profit,  another  very  much  desired  reform  would  be  to 
pocialize  great  corporations.  Every  corporation  in  America 
doing  interstate  business  should  be  compelled  to  take  out  a 
license  with  the  Federal  Trade  Commission,  or  some  other 
agency  of  the  Federal  Government,  and  be  compelled  to  pro- 
tect the  investor,  to  abide  by  a  living  standard  of  wages,  and 
Reasonable  hours,  to  eliminate  child  labor,  and  to  recognize 
the  right  of  the  workers  to  organize  and  to  have  a  hearing 
of  their  grievances,  and  to  be  fair  to  the  consumer. 
;  Coteries  and  cliques  of  exploiters  should  be  prevented  from 
^massing  the  voting  power  of  a  corporation  and  from  denying 
$.  single  stockholder  a  voice  in  its  affairs.  No  corporation 
$hould  be  allowed  to  accrue  enormous  stirpluses  that  right- 
fully belong  to  the  investors,  the  workers,  and  the  consumers. 
U  there  any  legitimate  reason  why  the  worker  should  not 
participate  in  the  dividends  of  a  corporation  as  well  as  the 
nvestor?  It  has  been  the  custom  of  most  corporations  to  pay 
o  the  worker  and  to  the  investor  only  what  circiunstances 
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impelled  them  to  pay.  while  huge  salaries  and  swollen  profits 
flowed  into  pockets  of  a  favored  and  select  few. 

Is  there  any  legitimate  reason  why  a  few  bankers  should 
enjoy  the  control  and  profit  of  the  credit  and  the  credit  cur- 
rency that  rightfully  belongs  to  all  of  the  people?  The  Con- 
stituUon  says  "Congress  shall  have  power  to  coin  money  and 
to  regulate  the  value  thereof."  Here  is  an  opportunity  for 
the  Economy  and  the  Liberty  Leagues  to  demand  that  Con- 
gress exercise  its  rights  in  behalf  of  aU  the  people.  The  Fed- 
eral Reserve  banking  system  should  be  owned  and  controlled 
by  the  Federal  Government  and  every  dollar  of  paper  cur- 
rency be  issued  by  it.  Too  long  have  the  people  of  this  coxm- 
try  suffered  by  the  control  of  money  and  credit  for  the  profit 
of  a  privileged  few.  Many  of  the  governments  of  the  world 
own  and  control  the  banking  system  and  the  issue  of  credit 
money  in  the  interest  of  the  Government  and  the  people  in- 
stead of  the  system  of  our  country,  which  enables  selfish 
financiers  to  control  the  bank  money  and  the  bank  credit 
of  our  Nation.  No  reform  is  so  necessary  and  so  fvmda- 
mental  as  the  Government  control  of  banking,  currency,  and 
credit. 

WHAT  18  TH«  ANSWER? 

In  order  to  eUminate  the  unequal  distribution  of  wealth, 
the  piling  up  of  great  fortunes  on  the  one  hand  and  the 
reduction  to  poverty  on  the  other,  drastic  forms  must  be  ini- 
tiated. Instead  of  economic  life  being  dominated  for  the  ben- 
efit of  a  few,  there  must  be  opportunity  and  security  for  all. 
Why  should  a  few  men  in  any  city  operate  gas  companies, 
light  and  power  companies  for  their  Individual  profit  and 
wring  swollen  gain  from  the  pockets  of  many  whose  wages  are 
small  and  whose  comforts  are  meager?  Public  ownership  is 
a  complete  answer.  It  is  within  the  reach  of  the  voters  of 
every  city  of  America.  There  may  be  local  obstacles,  but  a 
determined  public  can  remove  them.  Constitutions  and  laws 
can  and  should  be  molded  to  serve  the  welfare  of  the  people. 

LOS    ANCXLES    AN    EXAMPLB 

Public  ownership  is  not  an  idle  term  nor  an  untested  theory. 
The  city  of  Los  Angeles  is  an  outstanding  example  of  what 
can  be  achieved  by  municipal  ownership,  production  for  use 
and  not  for  profit.  In  1898  Los  Angeles,  which  had  practi- 
cally given  away  its  water  system  at  an  early  date,  repur- 
chased it  at  a  cost  of  $2,000,000.  The  system  was  inadequate 
and  inefficient,  but  the  city  began  rebuilding  and  improving 
it  and  gave  the  consumers  a  reduction  of  63  percent  in  domes- 
tic rates.  The  city,  the  bungalow  owners,  built  an  aqueduct 
250  miles  in  length  at  a  cost  of  $25,000,000.  Today  the  peo- 
ple of  Los  Angeles  enjoy  moimtain  water  at  a  cost  of  13  cents 
per  100  cubic  feet,  as  compared  with  an  average  of  18  cents 
charged  in  183  of  the  largest  cities  of  the  United  States, 
most  of  which  piunp  their  water  from  nearby  rivers  and 

lakes. 

The  water  plant  of  Los  Angeles  has  been  expanded  with 
great  rapidity  to  keep  up  with  the  population  that  has 
grown  by  leaps  and  bounds.  Because  of  the  large  area 
of  the  city,  and  the  use  of  water  for  irrigating  purposes,  the 
demand  has  been  greater  upon  the  capacity  of  the  plant 
and  the  need  of  improvements  than  possibly  in  any  other 
city  m  the  world.  Reduction  after  reduction  has  been  made 
in  the  water  rates.  Notwithstanding  these  reductions  and 
the  tremendous  improvement  program  that  has  been  car- 
ried out.  today  the  people  of  Los  Angeles  have  an  equity 
built  up  from  the  earnings  of  its  water  plant  of  nearly 
$80,000,000.  The  assets  of  the  entire  plant  is  approximately 
$150,000,000,  and  the  municipal  water  bureau  of  Los  Angeles 
has  gradually  reduced  the  indebtedness  from  earnings  to 
approximately  $70,000,000. 

LIGHT  AND  POWZB 

Los  Angeles  has  achieved  similar  results  in  the  ownership 
of  its  power  and  light.  The  city  of  Los  Angeles  embarked 
on  this  enterprise  in  1916.  It  now  has  a  plant  of  light  and 
power  with  assets  of  about  $96,000,000,  with  outstanding 
bonds  of  about  $38,000,000,  leaving  an  equity  of  over  $50,- 
000.000,  built  out  of  the  earnings  of  the  system.  This  sub- 
stantial equity  has  been  built  up  in  spite  of  the  opposition 
and  the  antagonism  of  rival  private  utilities  along  with 
repeated  reduction  in  the  rates  to  the  consumer. 


Los  Angeles  Is  not  alone  in  its  adventure  Into  municipal 
ownership.  The  publicly  owned  system  of  light  and  power 
by  the  Province  of  Ontario,  the  outstanding  enterprise  of 
TEicoma,  Wash.,  the  success  of  the  Tennessee  Valley  Au- 
thority program,  are  supplemented  by  hundreds  of  examples 
of  municipal  enterprises  scattered  throughout  the  country. 
Boulder  Dam  is  another  public  project  with  great  promise. 

OTHXB    CITIES    SUCCXID 

Some  cities  have  foimd  the  ownership  of  light  and  power 
so  profitable  that  they  are  paying  their  entire  municipal 
expenses  from  the  proceeds.  This  system  cannot  be  de- 
fended as  a  just  system  of  taxation,  but  it  does  prove  the 
great  profits  that  are  exacted  under  private  ownership  from 
these  enterprises.  Mifflinburg,  Pa.;  Chanute,  Kans.;  Bloom- 
field,  Iowa,  and  a  number  of  other  communities  are  among 
those  who  have  eliminated  all  city  taxes  by  the  profits  of 
public  ownership  of  the  local  utilities.  In  a  recent  list  filed 
in  the  Congressional  Library,  Oklahoma  Is  given  credit  for 
55  cities  without  taxes  because  of  the  profits  of  municipal 
ownership;  Kansas,  7;  Indiana,  3;  Michigan.  Iowa.  Minne- 
sota. Wisconsin.  Nebraska,  2  each;  Georgia,  Texas,  Vermont. 
Idaho.  Washington.  New  York.  New  Jersey,  Wyojiing,  and 
Permsylvania  each  have  1  tax-free  city  because  of  the  bless- 
ings of  public  ownership. 

The  Bums  L  McDonald  Engineering  Co.,  of  Kansas  City, 
Mo.,  have  compiled  some  enlightening  figures  showing  the 
profits  of  municipally  owned  light  and  power  plants  for  the 
year  1934.  These  facts,  which  are  more  potent  to  the  think- 
ing citizen  than  the  Power  Trust  propaganda  that  floods  the 
columns  of  the  public  press,  are  as  follows: 

Net  eaming$ 

Los  Angeles -  »7.  267.  374.  33 

Cleveland 1-  681.  726.  74 

Q.O ttle  3,  381 ,  403.  80 

Tacoma::::::::::.-::":::::. i. 624.  in.  02 

Pasadena ^71,  262.  58 

Springfield,   HI 338.  749.  91 

Jamestown    N    Y         429, 964  96 

Colorado  Springs SJa  r^  Sa 

Winnipeg.  Canada 2.  034,  865.  39 

Glendale.  Calif ^^-  »30.  92 

Note  that  Pasadena  has  a  population  of  about  76,000; 
Tacoma.  107.000;  Springfield.  72.000;  Glendale.  63,000;  Colo- 
rado Springs,  33,000;  and  Winnipeg,  209,000.  Not  only  do 
these  municipal  plants  earn  enormous  profits  that  rapidly 
pay  off  the  cost  of  the  plants  and  extensions  and  improve- 
ments, but  the  consumers  enjoy  better  rates. 

ST7CCESS  IN  KANSAS 

The  city  of  Chanute,  Kans..  owns  and  operates  its  water, 
power,  and  gas  plants.  The  population  of  Chanute  is  about 
10^00.  and  no  city  taxes  have  been  assessed  or  paid  since  1930. 
All  city  expenses  have  been  paid  from  the  surplus  profits  of 
the  city-owned  utilities.  Not  only  do  these  utility  profits  pay 
for  police,  fire,  and  health  protection,  but  also  the  mainte- 
nance of  the  streets,  parks,  playgrounds,  airport,  municipal 
band,  and  other  facilities  of  a  progressive  city. 

The  rates  charged  in  Chanute  for  gas  are  45  cents  per 
thousand  cubic  feet  for  the  first  10,000  feet  to  30  cents  per 
thousand  about  100,000  feet.  The  water  rate  begins  at  25 
cents  per  100  cubic  feet  to  1,201  cubic  feet  and  to  as  low  as 
8  cents  in  large  quantities.  The  Ughting  rate  is  6  cents  per 
kilowatt  for  the  first  50  kUowatts  and  the  power  rate  3  Iz  cents 
per  kUowatt.  The  lighting  rate  for  over  100  kilowatts  is  4 
cents  and  the  power  rates  are  as  low  as  9  mills  per  kilowatt. 
A  rural  rate  is  extended  to  surrounding  farms  at  4  cents  per 
kilowatt  for  100  or  more. 

PUBLIC    SEHVICI    VEESUS    PRIVAT*    PROrTT 

The  private  utility  has  but  one  objective — profit  for  the 
owners.  It  is  a  noticeable  fact  that  the  early  development 
of  municipal  ownership  has  been  in  the  field  of  water  sup- 
plies. The  reason  is  evident.  Under  private  ownersliip  and 
profits  the  water  supply  was  frequently  inadequate  or  was 
dangerous  to  the  health  of  the  community.  As  a  matter  of 
health  and  sanitation  a  plentiful  supply  of  pure  water  was 
necessary  for  the  health  of  the  inhabitants.  Consequently 
these  communities  were  forced  to  purchase  and  operate 
these  plants  in  order  to  supply  themselves  with  good  and 


LXXX- 


-2Cfl 


3256 


CONGRESSIONAL  RECORD— HOUSE 


March  4 


li 


abundant  water.  The  first  purpose  In  a  municipal  water 
plant,  or  any  other  publicly  owned  institution,  is  service  to 
the  public  at  the  least  expense  so  that  all  may  avail  them- 
selves of  its  benefits.  This  illustrates  the  great  fundamental 
tUTerence  of  private  ownership  for  profit  as  against  public 
ownership  for  service  and  for  the  widest  application  cf  its 
use.  It  is  an  apj^cation  of  that  new  maxim  of  economics — 
"production  for  use  and  not  for  profit." 

A   sovrtTD   UrVESmENT 

Another  marked  advantage  in  public  ownership  is  that 
the  investor  in  the  bonds  of  a  municipal  plant  rarely  suffers 
a  loss  of  any  kind  and  rarely  misses  a  dividend.  The  in-  | 
vestor  in  mumcipal  securities  has  a  sound  investment,  in 
striking  contrast  to  the  investor  in  private  compemies,  the 
assets  and  the  earnings  of  which  are  subject  to  racketeering 
manipulation  and  speculation  in  order  to  add  to  the  profits 
of  the  few  who  are  in  ccaitrol.  Not  only  is  the  investor 
better  protected  under  public  ownership  but  the  consumers 
enjoy  a  better  service  at  a  less  cost.  The  rapid  growth  of 
industry  in  Los  Angeles,  and  in  other  cities  that  own  and 
operate  their  own  plants,  has  been  largely  due  to  the  cheaper 
light  and  power  afforded  by  their  communities. 

What  is  tnie  of  the  investor  and  the  consumer  also  applies 
to  the  worker.  The  worker  for  a  municipal  plant  is  usually 
assured  better  w£iges.  and  at  least  more  permanent  employ- 
ment, than  is  his  fellow  wMlter  employed  by  a  private 
company.  The  municipal  plants  do  not  have  the  heavy  over- 
head, the  earnings  are  not  drained  off  by  high  salaries,  and 
there  is  a  more  uniform  distribution  of  the  earnings  among 
the  investors,  the  consumers  and  the  workers,  than  in  the 
privately  owned  plants.  The  income  is  not  piped  off  to  New 
York  and  other  financial  centers,  but  remains  in  circulation 
in  the  home  town. 

CAFTTAOZATION   FAVOSS    FTBLIC    OWNZXSHIP 

One  of  the  decided  advantages  of  public  ownership  Is  in 

the  capitalization  of  its  enterprises.  Private  companies  sell 
both  stocks  and  bonds  and  frequently  dispose  of  more  stock 
than  the  assets  of  the  company  warrant.  "Watered  stock"  is 
a  current  term  in  the  langiiage  of  the  utility  business.  It 
indicates  that  someone  has  been  oversold  and  eventually 
must  suffer  loss,  and  that  somebody  is  profiteering  by  selling 
stocks  that  have  no  corresponding  value  back  of  them.  In 
public  ownership  no  such  term  is  known.  When  bonds  are 
sold  to  build,  or  to  purchase  a  private  plant,  or  for  improve- 
ments to  a  publicly  owned  plant,  every  dollar  is  accounted 
for.  There  is  something  ttingible  behind  the  bonds  of  a 
municipality  or  other  political  subdivision  that  engages  in  a 
public-utility  enterprise.  On  the  other  hand,  the  private 
Utility  issues  preferred  stocks  and  common  stocks,  and  then 
usually  mortgages  its  assets  to  their  full  capacity  by  the  IsSue 
of  bonds.  Thus  the  private  utility  must  meet  the  interest  on 
its  bonds  and  pay  dividends  on  the  stocks,  thus  having  a 
double  liabihty. 

Whenever  the  private  utility  desires  to  make  improvements, 
it  usually  makes  no  attempt  to  provide  for  these  improve- 
ments out  of  the  earnings,  but  issues  more  stocks,  more 
bonds.  The  resxUt  is  that  the  Investors  are  buying  more 
watered  securities,  the  consumers  paying  higher  rates,  and 
the  profiteers  and  manipulators  are  pocketing  higher  and 
greater  profits.  The  public  utility  must  establish  a  sinking 
fund  and  make  provision  for  paying  off  its  bonds  year  by 
year.  The  result  is  that  the  publicly  o^-ned  utility  is  con- 
stantly reducing  its  capitalization,  while  the  private  utility 
is  continuously  Increasing  its  liabilities. 

Take  the  case  of  the  Long  Island  company,  to  which  pre- 
vious reference  has  been  made.  Its  o\»-ners  lifted  its  valua- 
tion millions  of  dollars  and  the  profits  drained  into  the  pock- 
ets of  the  manipulators.  Under  public  ownership  this  plant 
would  have  paid  for  itself  within  a  few  years,  thereby  giving 
Its  consumers  a  rate  that  ^ould  be  but  a  fi-action  of  the 
amount  exacted  by  the  private  utility. 

LOWKH    R.*Ti;    or    nfT8RE3T 

Not  only  has  the  publicly  owned  plant  no  dividends  to 
pay  on  stocks  and  no  txmuses  and  prizes  to  divide  among 
the  profiteers  but  it  is  paying  its  indebtedness  on  an  amor- 
tized plan  that  will  eventualy  eliminate  its  entire  capitali- 


zation. Piu^ermore,  the  municipality  can  usually  borrow 
its  money  at  a  lower  rate  than  can  the  private  utility,  thua 
reducing  the  cost  of  overhead.  TTie  city  plant  bujrs  no 
franchises  and  pays  no  direct  taxes,  but  in  most  instances 
the  publicly  owned  plants  furnish  free  water  for  pwiblic 
buildings  and  for  fire  protection,  free  Ughts  for  municipal 
buildings  and  street  purposes,  and  contributes  much  more 
to  the  community  than  does  the  private  company  in  direct 
taxes. 

no  sLcrsH  rxrma 

The  publicly  owned  companies  are  not  required  to  pro- 
vide slush  funds  to  pay  political  workers  in  city  elections 
or  to  bribe  city  or  other  public  officials.  The  publicly  owned 
company  does  not  have  to  pay  heavy  promotion  fees  nor 
expensive  bonuses  to  banks  or  make  contributions  to  corrupt 
politicians,  so  the  advantages  from  the  standpoint  of  better 
service,  lower  rates  to  the  consumer,  better  and  more  uni- 
form wages  to  the  employee,  and  cleaner  politics  are  all 
on  the  side  of  public  ownership. 

These  benefits  which  are  evident  in  the  public  ownership 
and  operation  of  water  and  Ught  and  power  should  be  suffi- 
cient to  point  out  similar  benefits  in  the  operation  of  gas 
companies,  transportation,  and  communication.  Here  is  one 
of  the  problems  of  the  country  that  is  rooted  in  the  life  of 
every  community.  If  these  commimities  are  awaJcened  and 
grapple  with  those  who  profiteer  on  them  and  bring  such 
enterprises  within  their  ownership  and  control,  then  with  a 
public  that  is  educated  in  the  fundamentals  of  public  o'wner- 
ship  it  would  be  much  easier  and  would  remove  many  of  the 
difficulties  in  the  way  of  a  State  program  of  utilities  and 
enterprises  that  exercise  a  monopoly  within  its  boundaries. 

VALITE    or    COOPERATION 

Public  ownership  is  merely  a  means  of  cooperation  of  the 
people  of  a  community,  a  county,  a  State,  or  the  Nation. 
Cooperation  has  made  great  strides  In  many  countries  of  the 
world,  but  it  has  lagged  in  the  United  States.  Public  own- 
ership of  railroads,  telegraphs,  telephones,  all  sorts  of  utili- 
ties, and  of  private  enterprises  exists  throughout  many 
countries  of  the  world.  The  government  ownership  of  rail- 
roads is  quite  commwi  in  foreign  countries. 

In  foreign  nations  cooperative  movements  without  the  aid 
or  direction  of  the  Government  have  made  remarkable  prog- 
ress. The  Rochdale  system  in  England  is  one  of  the  great 
cooperative  movements  of  the  world.  It  is  a  remarkable  in- 
stitution. Cooperation  in  savings,  in  building,  in  insurance, 
are  other  features  of  the  economic  life  of  the  peoples  of 
Great  Britain.  The  people  of  Sweden,  through  cooperatives, 
have  crushed  monopohes  that  were  oppressive  and  exacting. 
The  Danish  farmer  an^  dairyman  have  worked  from  tenancy 
and  poverty  to  Independence  and  prosperity  by  a  great  co- 
operative system  that  not  only  controls  the  production  but 
the  marketing  of  their  products.  Germany  Is  another  field 
of  rich  resiUts  from  cooperation.  In  Japan.  Kagawa.  the 
Christian  leader,  declares  that  Christianity  is  cooperation, 
and  practices  his  own  doctrine  by  establishing  cooperatives 
to  help  his  fellow  men  to  arise  from  the  economic  mire  that 
has  kept  them  in  poverty  and  impaired  their  lives  with  dis- 
ease and  crime. 

PBOOTTCTTON   rOB   TT5E 

Aside  from  the  financial  value  of  cooj)erative  marketing 
for  fruit  growers,  dairsrmen,  and  farmers,  industrial  and 
agricultural  cooperation  is  proving  of  exceptional  value  to  the 
imemployment  problem  in  southern  California.  A  number 
of  communities  have  organized  cooperatives  In  which  imem- 
ployed  find  a  livelihood.  Necessity  has  fostered  these  co- 
operatives. Many  aged  and  even  infirm  find  employment  in 
these  enterprises  since  It  enables  them  to  labor  as  many  hours 
and  days  as  their  health  and  strength  permit.  Each  is  paid 
by  the  hour  in  the  products  of  the  cooperatives. 

Vegetable  farms  are  cultivated,  surplus  fruit  gathered,  not 
only  for  present  use  but  Is  canned  In  large  quantities  for 
future  use.  Others  do  baking  or  sewing,  make  furniture  and 
other  useful  articles.  Trucks  exchange  fish  on  the  water 
front  for  fruit  in  the  interior.  Tliese  co-ops  have  had  in- 
sufficient finances  to  develop  the  greater  p>ossibilities  of  this 
plan.    Cash  must  be  had  for  trucks,  tires,  gas,  fuel,  and 
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other  necessities  since  the  co-ops  do  not  sell  In  the  open 
market.  But  this  experiment  deserves  careful  nourishment 
and  is  one  road  out  of  reUef  to  self-maintenance  and  an 
independent  livefihood.  This  cooperative  system  has  given 
birth  to  the  movement  of  "production  for  use  and  not  for 
profit"  which  has  been  denounced  and  misrepresented  by  its 
capitalistic  and  reactionary  opponents. 

In  California  the  citrus  growers  have  a  cooperative  or- 
ganization that  produces  and  markets  a  great  volume  of 
fruit  that  reaches  the  consumers  of  the  world.  Other  pro- 
ducers in  California  are  foUowing  this  trail  blazed  by  the 
pioneers  in  cooperation  on  tiie  Pacific  coast.  In  some  States 
of  the  Union  splendid  results  have  been  sectired  in  coopera- 
tion in  the  production  of  milk  and  its  products.  Under  the 
operation  of  the  Milk  Trust  huge  profits  and  huge  salaries 
have  been  wning  from  the  farmer  and  the  constimer.  In 
many  localities  the  farmer  realizes  5  or  6  cents  per  gaUon 
for  his  milk,  and  ekes  out  a  scanty  subsistence,  while  the 
consiuners  in  nearby  cities  pay  from  12  to  15  cents  per  quart, 
robbing  babies  of  their  needed  food  and  families  of  a  neces- 
sity, while  those  who  control  distribution  and  marketing 
fatten  and  revel  in  exorbitant  profits. 

USSOHS   rSOM    EXPERIENCB 

Public  ownership  and  control  of  the  public  schools  and 
our  Postal  System  have  been  so  long  established  that  no 
one  ever  thinks  of  either  as  a  Utopian  dream.  There  was  a 
time  when  the  highways  were  toll  roads  and  turnpikes  with 
a  tax  at  every  turn.  Bridges  were  once  under  jHlvate  own- 
ership, but  who  for  a  moment  would  want  to  turn  back  from 
the  free  highway  and  the  free  bridge?  Private  ownership 
of  natural  monopolies  has  been  disastrous  to  the  investor 
and  expensive  and  burdensome  to  the  consumer.  Attanpted 
regulation  has  been  far  from  satisfactory.  Public  owner- 
ship has  given  greater  security  to  the  Investor,  more  uniform 
employment,  and  better  wages  to  the  worker,  and  better 
service  and  lower  cost  to  the  consumer.  It  rids  the  public 
of  a  soiu-ce  of  corrupt  politics  and  raises  the  responsibility, 
intelligence,  and  comfort  of  the  citizenship. 

One  of  the  greatest  needs  in  this  country  Is  collective 
thinking  and  cooperative  action.  Today  with  otir  national 
resources  monopolized  by  a  few,  our  public  lands  exhausted, 
there  is  a  demand  for  a  new  vision,  new  methods,  and  a 
New  Deal.  The  cwistltutlonal  guaranty  of  free  speech  and 
the  right  of  franchise  Is  materially  impaired  when  the  citi- 
zen is  deprived  of  an  opportunity  to  eat,  to  be  clothed,  and 
to  be  sheltered.  One  of  the  goals  of  America  should  be  a 
decent  home  for  every  American.  No  man  is  free  unless  he 
has  food  and  clothing  and  a  home  that  fortifies  him  in 
security  and  enables  him  to  speak  and  to  worship  and  to 
vote  unshackled  by  poverty,  hunger,  and  fear, 
STkm  nsM  roB  r*OGRCM 

The  early  Pilgrims  came  to  America  for  religious  f reedom, 
They  braved  the  dangers  of  uncharted  seas  and  the  wilds  of 
unknown  lands  to  speak  their  own  thoughts  and  to  worship 
according  to  the  dictates  of  conscience.  Deprived  of  their 
inalienable  rights  of  life,  liberty,  and  the  pursuit  of  hairi- 
ness, they  carried  on  a  savage  war  with  Great  Britain  and 
won  political  freedom.  It  is  the  obligation  of  this  generation 
to  demand  social  security  and  economic  freedom  and  to 
march  forward  to  a  new  era  and  a  new  destiny  of  peace, 
progress,  and  prosperity  for  alL 

The  hope  of  America  is  in  progress  &nd  in  liberalism. 
Pate  has  given  us  a  matchless,  progressive  leader,  Franklin 
D.  Roosevelt.  He  has  dared  to  espouse  the  cause  of  the 
forgotten  man.  For  more  than  3  years  he  has  pushed  for- 
ward. Reaction,  privilege,  and  greed  are  arrayed  against 
him  in  the  approaching  campaign,  the  most  important  eco- 
nomic struggle  that  has  ever  faced  America.  We  may  choose 
financial  toryism  or  economic  equality,  industrial  peonage  or 
security.  Hesitation,  doubt,  indifference,  personal  ambition, 
fusses  and  fights,  feuds  and  factions,  splits  and  schisms,  must 
be  cast  aside  if  we  are  to  win.  Shall  we  quibble  and  quarrel 
and  waste  our  energies  in  political  dissension  ending  in 
inevitable  ruin?  Or  shall  we  rally  with  courage  and  unity 
tind  march  forward  to  victory  and  the  common  weal  with 
Roosevelt? 


LTmKiua  or  rjekakks 


Mr.  WHITE.  Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Rscoro  and  to  Include  therein  a  short 
poem  on  the  cattle  Industry. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker,  for  the  present  to  any  inclusion 
of  outside  matter. 

coRKEcnoir 

Mr.  RICH.  Mr.  Speaker,  I  &sk  unanimous  consent  that  I 
may  change  a  statement  made  in  the  remarks  I  delivered  on 
Thursday  last,  wherein  I  said  the  Speaker  of  the  House  was 
an  honest  man.  That  is  objected  to  by  the  gentleman  from 
Missouri  [Mr.  Cochran].  I  did  not  intend  to  infer  that  the 
Speaker  was  the  only  honest  main  in  the  House.  We  presiune 
that  the  chairmen  of  the  various  committees  I  mentioned 
last  Thursday  are  honest  men,  and  we  know  they  ought  to 
do  honest  things  and  cut  down  Ithe  expenditures  of  the  vari- 
ous departments  of  Government  if  we  are  ever  going  to  bal- 
ance the  Budget.  The  Democratic  platform  promised  it  to 
the  American  people,  and  we  hope  they  will  be  honest  men — 
not  only  on  the  Democratic  side  of  the  House  and  the  Re- 
publican side  as  well,  but  with  their  constituents  back  home 
and  make  good  their  promises,  j 

ORDER   or  BtTSnTXSS 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  half  a  minute  in  order  to  make  an  announcement. 

The  SPEAKER.    Is  there  objection? 

Mr.  WHITE.  Mr.  Speaker,  I  reserve  the  right  to  object  to 
remind  the  gentleman  from  New  York  tMr.  Snkll],  the 
leader  of  the  minority,  that  he  just  agreed  to  a  vmanimous- 
consent  request  where  a  Member  asked  to  include  a  radio 
address  delivered  by  an  outside  party. 

Mr.  SNELL.  Mr.  Speaker,  It  is  not  in  order  for  the  gentle- 
man from  Idaho  to  lecture  the  minority  leader.  The  minority 
leader  will  take  care  of  himself. 

The  SPEAKER.  The  gentleman  from  Texas  asks  unani- 
mous consent  to  proceed  for  half  a  minute.  Is  there 
objection?  , 

There  was  no  objection,     I 

Mr.  BLANTON.  Mr.  Speaker,  under  the  order  of  the 
House  general  debate  will  run  along  today,  aiKi  I  hope  that 
Members  who  wish  to  speak  will  get  time,  those  on  the 
minority  side  from  the  gentleman  from  Pennsylvania  [Mr. 
DrrxER]  and  those  on  this  side  from  me,  because  tomorrow 
we  are  going  to  ask  that  the  debate  be  confined  to  the  bllL 
Those  who  want  to  participate  in  general  debate  today 
ought  to  take  advantage  of  the  situation. 

XLKU  B.  ACKXHSOH   (H.  DOC.  NO.  431) 

The  SPEAKER  laid  before  the  House  the  following  message 
from  the  President  of  the  United  States,  which  was  read: 

To  the  House  of  Representatives: 

I  return  herewith  without  my  approval  H.  R.  5876,  entitled 
"An  act  for  the  relief  of  Elmer  H.  Ackerson." 

The  bill  provides  that  in  the  administration  of  any  laws 
conferring  rights,  privileges,  and  benefits  ujx>n  honorably  dis- 
charged soldiers  Elmer  H.  Ackerson,  who  was  a  member  of 
Caisson  Company  No.  2,  One  Hundred  and  Seventeenth  Am- 
munition Train,  attached  to  Cwnpany  L,  One  Hundred  and 
Sixty-eighth  Regiment  United  States  Infantry,  shall  here- 
after be  held  and  considered  to  have  been  honorably  dis- 
charged from  the  military  service  of  the  United  States  as  a 
member  of  that  organization  on  the  27th  day  of  May,  1918, 
and  notwithstanding  any  provisions  to  the  contrary  in  the  act 
relating  to  pensions  approved  April  26,  1898,  as  amended  by 
the  act  approved  May  11,  1908. 

The  records  in  the  case  show  that  this  man  was  dishonor- 
ably discharged  on  account  of  the  offense  to  which  he  plead 
guilty,  thereby  eliminating  himself  from  service  In  the  Army 
during  the  most  critical  part  of  the  war.  I  do  not  feel  justi- 
fied, therefore,  in  approving  this  bill. 

Franklin  D.  Roosbvelt. 

Th»  Whitb  House,  March  i,  1936. 
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The  SPEAKER.  The  objections  of  the  President  will  be 
spread  at  large  in  the  JoumaL 

Mr.  WTTJ.  of  Alabama.  Mr.  Speaker.  I  move  that  the 
bill  and  the  message  be  referred  to  the  Committee  on  Mili- 
tary Affairs  and  ordered  printed. 

The  motion  was  agreed  to. 

ORVILLE  B.  CLARK    (H.  DOC.  NO.  420) 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President  erf  the  United  States,  which 
was  read: 

To  the  House  of  Representatives: 

I  return  herewith  without  my  approval  H.  R.  1867,  en- 
titled "An  act  for  the  relief  of  Orville  E.  CTaric." 

The  bill  provides  that  the  said  Orville  E.  Clark,  a  former 
oflBccr  In  the  United  States  Army,  shall  be  paid  out  of  any 
money  in  the  Treastiry  not  otherwise  appropriated,  the  sum 
cf  $240.  representing  the  1  month's  pay  authorized  by  sec- 
tion 9.  act  of  May  18.  1917.  and  not  received  by  him  upon 
his  honorable  discharge  from  the  service  on  March  4,  1918. 
under  the  provisions  of  the  above  act. 

In  view  of  the  Interpretation  placed  upon  section  9,  act  of 
May  18.  1917,  by  the  War  Department  and  the  Comptroller 
General,  the  beneficiary  of  this  bill  is  clearly  not  entitled  to 
the  Slim  named  therein. 

I  therefore  disapprove  the  bill  for  that  reason. 

Franklin  D.  Roosevixt. 

Thi  White  House.  March  4,  1936. 

The  SPEAKER.  The  objections  of  the  President  will  be 
spread  at  large  In  the  Journal. 

Mr.  HTTJi  of  Alabama.  Mr.  Speaker,  I  move  that  the  bill 
and  the  message  be  referred  to  the  Committee  on  Military 
Affairs  and  ordered  printed. 

llie  motion  was  agreed  to. 

DISTRICT  or  COLtnOIA  APPROPRIATION  BILL,    1937 

Mr.  BLANTON.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  11581)  making  appropriations  for  the  Government  of 
the  District  of  Columbia  and  other  activities  chargeable  in 
whole  or  In  part  against  the  revenues  of  such  District  for  the 
fiscal  year  ending  June  30.  1937,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  District  of  Columbia  appropriation  bill, 
with  Mr.  Nelson  In  the  chair. 

The  Clerk  read  the  title  of  ttie  bin. 

Mr.  BLANTON.  Mr.  Chairman.  If  our  colleagues  will  look 
on  pages  19  to  48  of  the  hearings,  they  will  find  a  long  list 
of  prominent  citizens  in  Washington,  and  officials,  many 
of  them  with  salaries  ranging  from  $15,000  to  $75,000  a  year, 
together  with  the  exact  amoimt  of  taxes  that  they  pay  to 
the  District. 

Gentlemen  will  see  that  upon  some  very  fine  limousines 
here,  there  is  only  about  $2  property  tax. 

One  of  the  reasons  that  our  conunittee  had  that  matter 
looked  into  was  because  of  the  following  communication  that 
came  from  a  prominent  citizen  of  Washington,  and  I  thinly  it 
will  be  very  interesting  to  the  membership  to  know  about  it. 
The  letter  is  as  follows: 

Washinctom.  D.  C.  January  8,  J936. 

DiAR  Mk.  Blanton:  1  was  born  In  Washington,  hfcve  lived  liere 
continuously  for  more  than  60  years,  and  both  of  my  parents 
were  bom  In  Washington.  As  a  native  I  have  the  right  to  speak 
with  authority  on  local  affairs. 

For  many  years  the  Washington  newspapers  have  concertedly 
poisoned  the  minds  of  the  people  here  with  the  unjustified  belief 
that  they  are  "voiceless"  and  are  "overtaxed",  and  are  "mis- 
treated" by  Oongren,  when  there  is  no  Justice  whatever  In  the 
contention.  I  own  property  in  Baltimore.  Philadelphia,  and  New 
York,  and  know  that  during  the  past  50  years  the  pe<^le  of  Wash- 
ington have  been  better  treated  and  least  taxed  than  anywhere 
else  in  the  United  States.  I  know  that  the  native  residents  of 
Washington  are  not  sympathetic  with  and  do  not  approve  of  thu 
continuai  clamnr  carried  oa  by  the  papers  here. 


If  you  will  make  an  Investigation  of  the  taxes  paid  by  the 
Washington  Herald-Tlmes.  and  Mrs.  Eleanor  Patterson,  and  by 
the  Washington  Star  and  the  Noyes.  and  by  Mrs.  Agnes  Meyer  and 
her  husband.  Eugene  Meyer,  and  their  recently  acquired  Wash- 
ington Post,  and  by  the  Washington  News,  and  the  United  States 
News,  and  Labor,  you  will  find  that  their  properties  are  rendered 
at  an  assessed  value  far  below  that  which  they  are  really  worth, 
and  that  none  of  them  would  sell  their  property  for  twice  the 
amount  of  Its  assessed  value. 

I  would  suggest  that  you  check  up  on  the  amount  of  taxes  paid 
by  a  number  of  the  leading  citizens  here,  and  by  the  officials  of 
the  District  government,  and  you  will  ascertain  that  none  of 
them  would  sell  their  property  for  twice  its  assessed  value. 

The  native  Washington  pe<^le  realize  that  this  is  the  seat  of 
government,  acquired  by  the  United  States  for  that  special  pur- 
pose, and  that  It  Ls  and  should  be  absolutely  controlled  by  the 
Government,  and  we  want  to  pay  Just  taxes  the  same  as  all  citi- 
zens elsewhere  pay.  We  don't  want  gratuities  from  the  Govern- 
ment, which  throxighout  its  history  has  always  been  most  generous 
with  Washington  people.  We  are  behind  you  and  Mr.  Cannon 
in  your  efforts  to  conserve  our  tax  money,  and  to  prevent  waste  and 
extravagance,  and  we  appreciate  the  fact  th.at  you  have  kept  our 
tax  rate  very  low.  Wlille  you  are  at  l.berty  to  use  the  above  sug- 
gestions I  have  given  you.  I  will  ask  you  not  to  divulge  my  name, 
as  my  expressing  views  not  in  accord  with  those  of  the  papers 
might  injure  my  bxislness, 

I  ask  my  colleagues  to  look  up  this  long  list  of  prcwninent 
citizens  whose  salaries  range  from  $15,000  to  $75,000  a  year 
and  see  just  what  taxes  they  and  the  Washington  news- 
papers are  pajring. 

THI   FALLACIXS    TJNDERLTING    TITK    AOMTNTSTaATION'S    FOREIGN-TRADZ 
POUCT  AND  SOMK  STASTLINC  FACTS  IN  RELATION  THERETO 

Mr.  DITTER.  Mr.  Chairman.  I  yield  30  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  TRE.^DWAY]. 

Mr.  TREADWAY.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks  and  include  therein 
a  letter  from  a  Member  of  Congress  and  my  reply  thereto, 
and  also  a  table  from  a  report  made  by  the  former  trade  ad- 
viser to  the  President. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr,  TREADWAY.  Mr.  Chairman,  the  remarks  I  Intend  to 
make  I  designate  imder  the  title  "The  fallacies  underlying  the 
administration's  foreign-trade  policy  and  some  startling  facts 
in  relation  thereto." 

I  think  I  am  in  possession  of  some  very  interesting  as  well 
as  some  startling  facts,  which  for  the  most  part  I  do  not 
believe  have  previously  been  referred  to  on  this  floor. 

My  remarks  will  in  peirt  be  based  upon  some  of  the  printed 
statements  made  by  the  President's  former  foreign-trade 
adviser,  Mr.  George  N.  Peek.  It  would  seem  that  Mr,  Peek 
was  one  of  the  practical  men  of  great  biisiness  ability  brought 
into  this  administration  in  order  to  place  his  wise  judgment 
and  valuable  experience  at  the  call  of  the  administration. 
But  in  the  course  of  time  he  found  himself  so  much  at  vari- 
ance with  the  foreign- trade  policies  that,  after  making  a 
number  of  able  reports  to  the  President  of  the  United  States, 
the  last  one  a  criticism  of  the  Canadian  reciprocity  treaty  or 
agreement,  he  resigned.  Now.  perhaps  he  is  willing  that  the 
wisdom  he  offered  in  the  form  of  advice  should  be  used  by 
'  others.  Therefore,  while  I  possibly  may  not  refer  to  Mr.  Peek 
again  in  the  course  of  my  remarks,  I  wish  to  say  that  some 
of  the  ideas  I  shall  present  to  the  House  at  this  time  appear  in 
his  printed  pamphlets,  letters,  and  public  addresses. 

I  say  these  are  startling  facts,  and  they  prove  conclusively 
the  fallacy  of  the  present  foreign-trade  program  and  the 
damage  it  is  doing  and  will  continue  to  do  to  American  agri- 
culture, industry,  and  labor. 

TEAM-TRIATT  LEGISLATION  PROMISED  tNCKXASED  EXPORTS 

When  the  Democratic  majority  in  1934  unconstitutionally 
,  surrendered  its  tariff  and  treaty  powers  to  the  President,  they 
j  did  so  upon  the  representation  that  such  action  would  result 
'  in  finding  a  market  for  our  surplus  commodities. 

The  argument  was  advanced  that  by  reducing  tariffs  and 
;  allowing  increased  foreign  imports,  we  would  benefit  by  a 
corresponding  increase  in  exports.  That  is  the  definite  doc- 
trine that  every  one  of  these  Democratic  supporters  of  the 
reciprocal  tariff  has  expostulated  here  on  this  floor,  I  think 
the  gentleman  who  spoke  at  the  opening  of  the  House  this 
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morning  [Mr.  HarlawI  undoubtedly  advocated  that  principle 
here  today.  It  was  further  stated  that  unless  this  were  done 
foreign  countries  would  not  have  the  necessary  dollar  ex- 
change with  which  to  purchase  goods  in  this  country. 

Let  us  see  what  happened.  Here  is  the  first  startling  fact 
that  I  want  to  call  to  your  attention: 

PUSENT   POLICT    BASED    ON    MISTAKEN    PREMISE 

Although  in  1935  we  increased  our  foreign  purchases  by 
24  percent,  and  although  in  addition  we  purchased  over 
$2,000,000,000  worth  of  foreign  gold  and  silver  at  inflated 
prices,  which  was  paid  for  in  American  dollars  or  credits, 
foreign  countries  only  Increased  their  purchases  of  goods  in 
our  maiket  by  approximately  7  percent. 

Our  gold  and  silver  purchases  under  the  administration's 
program  turned  our  favorable  balance  of  merchandise  trade, 
amounting  to  $234,000,000,  into  a  net  unfavorable  balance 
of  trade  amounting  to  $1,800,000,000.    One  would  naturally  i 
suppose  that  this  surplus  of  dollar  exchange  in  the  hands  j 
of  foreign  countries  would  have  been  reflected  in  increased  | 
purchases  of  American  goods,  but  instead  it  was  invested  in  j 
American  securities  or  left  on  deposit.    There  is  no  recii>- 
rocal  trade  in  that  iHX>position,  and  that  is  exactly  what 

happened. 

Therefore,  I  lay  down  as  a  startling  fact  that  these  trade- 
treaty  programs  are  based  upon  a  mistaken  premise. 

OU»  UNFAVORABLE   TRAOS  BALANCE   SETTLED   IN    SECUUTTIES  RATHER  THAK 

INCREASED    EXPORTS 

Mr.  Peek,  in  his  reports  to  the  President  as  foreign-trade 
adviser,  has  analyzed  our  international  position  in  detail 
for  the  year  1934.  In  setting  up  a  balance,  he  includes  not 
only  imports  and  exports  of  merchandise  but  movements  of 
gold  and  silver,  expenditures  abroad  by  American  tourists, 
immigrant  remittances,  interest  and  dividend  payments,  and 
services  bought  and  sold.  His  analysis  shows  that  the  net 
result  of  our  total  foreign  transactions  in  1934  placed  this 
coimtry  in  debt  to  the  world  in  the  amount  of  $970,000,000. 
This  tremendous  obligation  was  settled,  not  by  the  sale  to 
foreign  countries  of  additional  goods  and  services  but  by  the 
transfer  of  stocks,  bonds,  and  other  equities. 

The  details  of  these  transactions  are  set  forth  by  Mr.  Peek 
In  a  table  appearing  in  his  letter  to  the  President  on  foreign 
trade  and  the  international  investment  position  of  the  United 
States,  dated  April  30,  1935.  I  include  the  Uble  at  this  point 
for  the  information  of  the  House. 

FOREIGN    TRADE    DURING    1934 

1.  We  sold  to  the  world  goods  in  the  amount  of...  $2. 133,000,000 
We  bought  from  the  w<M-ld  goode  in  the  amount 

Qj 1,  655.  000.  000 


Thereby  placing  the  world  in  debt  to  us  for 
goods  in  the  amount  of 

a.  Our  tourists  spent  abroad  and  our  Immigprants, 
charitable  organizations,  and  others  sent 
abroad  the  net  amount  of 


Leaving  a  balance  owed  to  us  of 

3.  Services  sold  to  the  world  and  mis- 
cellaneous items  amounted  to —  $264.  000,  000 
Service*    bought    from    the    world 
and  miscellaneous  items  amount- 
ed  to 274,000.000 

Decreasing  the  balance  owed  to  us  by 


Leaving  a  balance  owed  to  us  of 

4.  Interest     and     dividends    received 
from — 

Foreign    bonds    held    In    United 

StiOes »217.  000,  000 

Foreign  bonds  (Interest  funded)  _       13,  000,  000 

Direct  Investments  abroad 125,000,000 

Short-term     banking     funds 

abroad 25.  000, 000 

Stock -transfer     taxes,     commis- 
sions, etc 10,000,000 

A  total  of 390,000,000 

Less  interest  and  dividends  paid.     125.  000,  000 


Increased  the  balance  owed  to  us  by. 


Leaving  a  balance  owed  to  us  by  the  world 
for  goods,  services.  Interest,  and  dividends 
of 


roEUGn  TRADB  DiTKiNG  1934 — Continued 
5.  We  bought  gold   (including  ear- 
marking)   in  the  net  amount 

of 11.217.000,000 

We    bought    silver    in    the    net 

amount  of 86.000.000 

We  bought  paper  currency  In  the 

net  amount  of 48.000,000 

A  total  of $1,351,000,000 

Thereby  placing  ua  In  debt  to  the  world  In  1934 

In  the  amount  of 970,000.000 

We  paid  this  debt  to  the  world  by  the  transfer  to  foreigners  of 
capital  assets  o^ed  by  ub  In  the  net  amount  of  $970,000,000. 

I  want  to  repeat  Mr.  Peek's  finding.  It  is  too  startling  not 
to  repeat.  This  tremendous  obligation  was  not  settled  by 
the  sale  to  foreign  countries  of  additional  American  goods, 
as  promised  under  the  so-called  reciprocal-treaty  method, 
but  it  was  settled  by  the  transfer  of  stocks  and  bonds  and 
other  equities.  We  furnished  them  with  capital,  but  they 
took  securities  instead  of  goods. 

INCREASED    IMPORTS    NO    GUARANTT    OF   INCREASED    EXPORTS 

Aside  from  proving  that  without  further  reductions  In 
vour  tariff,  foreign  countries  already  have  at  their  disposal 
considerably  more  dollar  exchange  than  they  need  to  cover 
their  purchases  from  this  country,  the  foregoing  facts  show 
that  we  cannot  expand  our  foreign  trade  simply  by  placing 
increased  purchasing  power  in  the  hands  of  other  countries, 
whether  effected  through  increased  imports  of  merchandise 
or  the  purchase  of  gold  and  silver.  The  investment  of  this 
increased  foreign  purchasing  power  in  stocks  and  bonds  is  of 
no  benefit  to  agriculture,  industry,  or  labor.  Moreover,  there 
is  nothing  to  indicate  that  further  exchange  placed  at  their 
disposal  would  be  otherwise  employed. 

SECRETART  WAU.ACE  ADMITS  RISKS  OF  TRADE -TREATT   PROCKAIC 

Let  me  emphasize  this  startling  fact,  that  the  Investment 
of  foreign  purchasing  power  in  stocks  and  bonds  is  of  no 
benefit  whatsoever  to  agriculture,  industry,  or  labor;  it 
simply  takes  capital  out  of  our  country  which  is  our  own 
money.  Even  my  favorite  antagonist — I  differ  with  him  very 
materially  and  constantly— Secretary  Wallace,  admits  the 
fallacy  of  the  trade -agreements  program  in  the  following 
language,  and  I  quote  from  page  10  of  his  annual  report  for 
1934: 

But  the  foreign-trade  program  would  Involve  the  risk  of  pro- 
ducing  results  other   than   those  expected.     We  cannot  know  in 
advance  the  probable  effect  on  prices  and  employment  in  lnd\istry. 
Nor  can  we  foreteU  precisely  the  compensating  benefit  to  agricul- 
'  ture      Asking  industry  and  labor  to  make  sacrifices  for  agriculture 
!  demands  some  assurance  that  the  farmer  will  benefit.     The  pur- 
'  chasing  power  which  foreigners  would  obtain  in  the  United  States 
'■  market  were  they  permitted  to  sell  more  goods  here  might  be  left 
on  deposit,  or  invested  in  American  securities,  or  devoted  largely 
to  the  purchase  of  nonagrlcultural  goods. 

It  now  appears  that  Secretary  Wallace  was  somewhat  of 
a  prophet,  since  the  risk  to  which  he  referred  has  in  fact 
resulted.  The  foreign-trade  program  has  produced  effects 
other  than  those  contemplated,  to  the  detriment  not  alone  of 
agriculture  but  of  industry  and  labor  as  well.  The  sacrifices 
which  one  group  has  been  forced  to  make  for  the  others  have 
produced  no  appreciable  benefits.  Our  losses  exceed  our 
gains.  The  increased  purchasing  power  which  we  have  given 
to  foreign  countries  by  lowering  our  tariff  and  importing  bil- 
Uons  of  dollars  worth  of  gold  and  silver  at  inflated  prices  has 
not  been  used  in  the  purchase  of  American  goods,  either  agri- 
cultural or  manufactured,  but  has  been  left  on  deposit  or 
invested  in  American  securities,  as  Secretary  Wallace  feared. 

The  foregoing  startling  facts  prove  that  the  administra- 
tion's tariff  policy  is  based  upon  an  absolutely  erroneous  and 
false  premise  in  assuming  that  an  increase  in  Imports, 
whether  effected  by  reductions  in  tariff  duties  cw  otherwise, 
will  necessarily  result  in  an  increase  of  foreign  purchases  in 
this  country.  This  is  the  first  startling  fact  to  which  I  wish 
to  call  your  attention. 

NO  OBLIGATION  ON  POREIGN  COtTNTRIES  TO  BXTT  OUR  GOODS 

Another  startling  fact  has  to  do  with  a  fundamental  weak- 
ness in  the  trade  agreements  themselves,  namely,  that  they  do 
381  000  000    not  guarantee  any  increased  market  for  our  export  products. 


478.  000.  000 
352. 000,  000 


126, 000.  000 


10. 000.  000 
116.000.000 


265. 000.  000 
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There  is  no  obllfatlon  Imposed  upon  anj  country  with  whom 
we  have  negotiated  trade  agreements  to  take  a  single  dollar^ 
worth  of  our  merchandise.  The  sole  effect  of  the  agreements 
Is  to  provide  for  reciprocal  reductions  in  duties,  but  whether 
any  actual  moTcment  of  goods  will  result  depends  upon  many 
factors,  one  of  the  most  important  of  which  Is  our  ability  to 
meet  world  prices.  However,  there  Is  no  question  about  the 
moTcment  ot  goods  into  our  own  market,  treaties  or  no 
treaties.  Even  commodities  on  which  duties  have  not  been 
reduced  have  been  flooding  the  domestic  market  from  abroad, 
displacing  the  products  of  our  oviti  farms  and  factories  and 
taking  work  away  from  our  own  labor.  With  a  wholesale 
reduction  in  duties  being  made  under  the  trade  agreements, 
this  movement  of  goods  from  abroad  will  materially  increase, 
and  we  will  be  left  holding  the  bag  while  foreign  countries  use 
otir  money  to  buy  the  goods  they  want  in  other  markets. 
JOKzt  IN  wrruutLAWD  ACxnnrcNT 

I  have  said  that  the  trade  treaties  ccuitaln  no  obligation  to 
purchase  our  goods.  Ttere  is  one  exception,  however,  which 
is  fovmd  in  the  agreement  with  the  Netherlands,  but  it  con- 
tains the  prettiest  little  joker  you  ever  read.  The  obligation 
Is  hedged  in  such  terms  as  to  be  absolutely  meaningless  so  far 
as  any  definite  commitment  is  concerned.  I  refer  to  the 
undertaking  on  the  part  of  the  Netherlands  to  purchase 
American  wheat  and  flour  equivalent  to  5  percent  of  their 
domestic  consimiption,  which  contains  the  following  proviso 
in  the  case  of  wheat  and  a  similar  one  in  the  case  of  flour : 

Provided,  That  the  price  of  milling  wheat  originating  In  the 
United  States  of  America  Is  competitive  with  the  world  price  for 
mining  wheat  at  ccKnparable  grade  and  quality. 

Is  not  that  Just  splendid?  If  this  is  the  only  basis  upon 
which  we  can  sell  to  the  Netherlands,  the  agreement  will  be 
of  no  particular  benefit  to  our  farmers  or  millers.  If  we 
must  sen  at  the  world  price  we  might  as  well  ship  our  wheat 
and  flour  to  the  London  market  to  begin  with  and  avoid  the 
necessity  of  giving  up  any  concession  for  such  an  empty 
obligation. 

MO   SWikPPIKC   or  GOODS   UlfOZS  TSAOS  TKXATTES 

The  trade  treaties  are  frequently  referred  to  as  "Yankee 
swaps",  but  this  is  a  misnomer.  No  swapping  Is  involved. 
No  merchandise  changes  hands  by  virtue  of  the  agreements. 
We  simply  reduce  our  tariff  rates  in  retiuni  for  what  we 
think  are  reciprocal  concessions  by  the  other  country,  and 
then,  while  watching  foreign  countries  rush  to  take  ad- 
vantage (rf  their  opportunity  to  supply  our  market  with  in- 
creased quantities  of  goods,  to  the  detriment  of  our  own  pro- 
ducers, we  fervently  pray  that  we  will  be  enabled  to  secure 
a  larger  slice  of  the  foreign  maiicet.  So  far  our  prayers 
have  bera  unanswered. 

It  may  be  true  that  some  export  industries  have  benefited 
by  reason  of  these  trade  treaties,  but  their  gain  has  been 
more  than  offset  by  the  loss  resulting  to  domestic  industries. 
both  agricultural  and  manufacturing,  and  to  American 
labor,  by  reason  of  the  displacement  of  their  products  in  the 
home  market.  I  have  frequently  pointed  out  that  while  our 
export  trade  with  Cuba  increased  $21,000,000  in  the  first  12 
months  of  its  operation,  our  imports  from  Cuba  In  the  same 
period  increased  $103,000,000.  or  virtually  5  to  1.  The  first 
€  months'  operation  of  the  Belgian  agreement  showed  a 
8-to-l  Increase  of  Imports  over  exports. 

Simply  giving  fM^eign  countries  the  wherewlthall  to  buy 
our  goods  does  not  mean  that  they  will  do  so.  Unless  our 
purchases  from  them  are  made  contingent  upon  their 
making  purchases  from  us,  they  wiU  be  iiyiined  to  tiJce  our 
money  and  buy  where  they  please  and  what  they  please. 
Just  as  they  are  now  doing.  This  is  the  Inherent  weakness 
of  the  present  trade  program. 

TBSATT    COWriHTOKa    AKOtTNT   TO    ROSIZOirTAI.  TAUFT    »B)UCT10If8 

Another  startling  fact  has  to  do  with  the  application  of 
the  most-favored-nation  principle  to  the  reductions  made 
under  all  the  trade  treaties  except  the  exclusive  agreement 
with  Cuba.  For  all  practical  purposes,  the  reductions  in 
duty  made  under  an  agreement  with  a  particular  country 
are  tantamount  to  a  horizontal  tariff  revisioa,  because  all 
other  coimtries  are  entitled  to  the  reduced  rates  without 
giving  us  any  compensating  concessions  in  return.    Germany 


Is  the  only  country  to  whom  the  President  has  denied  the 
benefit  of  the  reduced  rates. 

The  State  Department  has  attempted  to  minimize  the 
effect  of  this  policy  by  saying  that  the  concessions  are  made 
only  with  respect  to  articles  of  which  the  country  with  whom 
the  particular  agreement  is  negotiated  Is  the  chief  source  of 
supply.  However,  this  is  not  a  fact,  as  even  a  casual  inspec- 
tion of  the  list  of  concessions  will  show.  Tlie  result  is  that 
the  concessions  in  duty  are  frequently  more  beneficial  to 
other  countries  than  the  one  with  whom  the  agreement  was 
entered  into,  and.  of  course,  we  receive  no  reciprocal  conces- 
sions from  them. 


CONCESSIONS    TTNLAWrUIXT    KlTmUKI)    TO    i£AirT    OOUNTKIKS 

While  the  Reciprocal  Tariff  Act  specifically  authorizes  the 
President  to  generalize  the  duty  reductions  in  favor  of  other 
countries,  his  authority  is  limited  to  extend  such  concessions 
to  countries  which  do  not  discriminate  eigalnst  us.  In  view 
of  the  fact  ttgit  many  countries  have  entered  into  bilateral 
agreements  with  other  countries,  to  which  the  United  States 
is  not  a  party,  and  from  the  benefits  of  which  it  is  excluded, 
It  is  clear  that  the  President  has  exceeded  his  authority  in 
1  generalizing  the  reciprocal-tariff  concessions  to  all  but  one 

country. 
I  We  have  records  of  290  such  agreements.  Certainly  the 
!  act  did  not  contemplate  our  extending  most-favored- nation 
treatment  to  any  country  which  did  not  extend  most-favored- 
nation  treatment  to  us,  yet  the  President  has  done  so.  Eng- 
land gets  the  benefit  of  our  concessions  to  other  countries 
without  giving  us  any  concessions  in  return,  although  she 
has  extended  concessions  to  other  cotmtries  under  some  32 
bilateral  trade  agreements.  France  has  79  such  agreements, 
Italy  35,  Russia  13,  Japan  7,  and  so  on. 

VIOLATIONS    or    OCB    MOST-rAVOBZD-NATION    TSEATIES 

Mr.  WOODRUFF.    WUl  the  gentleman  yield? 

Mr,  TREADWAY.  I  yield  to  the  gentleman  from  Michi- 
Igan. 

Mr.  WOODRUFF.  I  hope  the  gentleman  will  also  refer  to 
!the  number  of  violations  of  the  treaties  by  the  countries 
with  whcon  we  have  a  most-favored-nation  treaty.  I  call 
his  attention  to  the  fact  that  Mr.  Peek,  whom  he  has  quoted 
at  some  length,  will  gladly  supply  the  gentleman  with  the 
needed  information  if  he  does  not  have  it  at  hand. 

Mr.  TREADWAY.     I  have  examined  Mr.  Peek's  list.     It 

shows  that  of  the  290  exclusive  bilateral  trade  agreements 

iin  operation  between  foreign  countries,  from  the  benefits  of 

which  the  United  States  is  excluded,  more  than  two- thirds 

were  entered  into  by  20  different  countries  with  which  the 

United  States  has  unconditional  most-favored-nation  treaty 

commitments.    Our  failure  to  receive  the  benefit  of  these 

I  trade  treaties  is  a  direct  violation  of  our  existing  treaties, 

I  and  even  if  we  had  no  such  treaties  with  these  coimtries 

they  are  not  entitled  to  the  benefit  of  our  tariff  concessions 

because    they    are,    in    fact,    discriminating    against    our 

commerce. 

BTEK  JAPAN  GETS  KENXTTT  OT   tMDVCKO   SATCB 

Our  keenest  competition  now  is  coming  from  Japan  and 
existing  duties  are  in  all  cases  Inadequate;  yet  Japan  is  given 
the  benefit  of  our  concessions  although  we  receive  no  conces- 
sions whatever  from  that  country.  Could  there  be  anything 
more  unfair  to  otn-  textile  industries  than  to  have  to  com- 
pete with  Japan  not  only  under  inadequate  rates  of  duty  as 
laid  down  by  law  but,  in  addition  to  that,  under  reduced 
rates  by  reascm  of  concessions  made  to  other  countries? 
Every  kind  of  cotton  iM"oducts  are  being  manufactured  there 
at  costs  entirely  out  of  all  comparison  to  our  costs.  I  have 
recently  visited  mills  In  that  country  and  have  some  idea 
of  their  costs. 

TRAia  TaiATHS  NOT  IN  ANT  STNSE  H»CIPHOCAL 

When  our  concessions  are  extended  universally  to  all  but 
one  country  without  requiring  equivalent  concessions  in  re- 
turn, the  trade  treaties  can  hardly  be  referred  to  as  "re- 
ciprocal." That  term  is  used  to  describe  a  mutual  benefit; 
tin  other  words,  giving  and  receiving.  A  fair  exchange  is 
Implied,  but  we  give  much  and  receive  little  or  nothing.  I 
cannot  believe  that  the  Democratic  majority  in  Congress, 
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in  enacting  the  Reciprocal  Tariff  Act,  ever  intended  that 
oiu-  concessions  should  be  gratuitously  extended  to  all  coun- 
tries. It  is  bad  enough  to  give  concessions  to  one  country 
when  it  involves  a  risk  as  to  whether  we  will  benefit  from 
the  concessions  granted  to  us,  but  when  we  receive  con- 
cessions from  one  and  extend  concessions  to  all  we  cannot 
expect  to  make  any  net  gain.  It  would  be  hopeless  under  the 
circumstances.  The  pohcy  of  generalizing  rate  reductions 
only  adds  to  the  injury  which  the  trade-agreements  pro- 
gram is  doing  to  American  producers  and,  through  them, 
to  the  American  people  as  a  whole. 

The  extension  of  the  most-favored-nation  principle  upon 
an  uncondiUonal  basis  has  been  bitterly  criticized.  In  order 
to  protect  ourselves  we  should  require  a  quid  pro  quo  for 
our  concessions.  Internationalists  hke  those  now  in  charge 
of  the  trade-treaty  program  raise  the  argument  that  con- 
ditional most-favored-nation  treatment  would  amount  to 
discrimination.  However,  if  *,here  is  anything  discriminatory 
about  asking  all  nations  to  pay  the  same  or  an  equivalent 
price  for  our  tariff  concessions,  I  am  unable  to  see  it. 

INTERNATIONALISTIC   OBJICTIVI  Or  TUADE-TUTATT    NBCOTIATORS 

This  brings  us  to  a  consideration  of  the  true  purpose  of 
the  trade-agreements  program.  Is  it  really  intended  as  a 
means  of  expanding  the  export  market  of  our  producers,  or 
does  it  have  some  other  purpose  which  was  not  mentioned 
at  the  time  its  enactment  was  sought  and  obtained?  We 
have  been  hearing  a  great  deal  of  late  from  State  Depart- 
ment spokesmen  which  leads  us  to  the  conclusion  that  the 
authority  conferred  by  the  act  is  being  used  for  effecting  an 
obJecUve  not  contemplated  by  Congress  and  upon  which  it 
has  never  passed.    This  Is  another  startling  fact. 

In  the  January  issue  of  the  magazine.  Foreign  Affairs, 
there  is  an  article  by  the  distinguished  internationalist.  Dr. 
Henry  F.  Grady,  who,  of  course,  is  the  chief  of  the  trade- 
agreement  section  of  the  Department  of  State — another 
college  professor  with  an  international  viewpoint.  He  was 
brought  here  all  the  way  from  California  by  the  administra- 
tion. He  may  not  have  as  many  decorations  from  foreign 
coimtries  as  his  colleague  in  the  State  Department,  Dr. 
Sayre,  but  he  sees  eye  to  eye  with  him. 

AVOWED    PI7»POS«    IS    AMUJOEATION    Or    WORLD    SITUATION;     WOT 
EXPANSION   or   EXi>OBTS 

In  his  magazine  article  Dr.  Grady  discloses  the  real  objec- 
tive which  the  State  Department  seeks  to  accomplish  by  the 
negotiation  of  these  tradfe  treaties.    He  says: 

Our  objective  Is  the  general  amelioration  of  the  world  situation. 

Do  you  see  anything  in  that  sentence  indicating  an  interest 
in  the  industries  of  this  country?  It  has  been  obvious  to  me 
all  along  that  the  program  was  not  intended  for  the  benefit 
of  American  agriculture,  industry,  and  labor,  but  that  it 
would  merely  serve  as  a  vehicle  for  the  Secretary  of  State  to 
put  into  effect  his  idealistic  notions  about  free  trade  and 
mtemationalism.  Now,  we  have  a  frank  admission  by  the 
gentleman  who  is  in  direct  charge  of  the  negotiation  of  the 
trade  agreements  that  what  is  really  being  sought  is  the 
"general  amelioration  of  the  world  situation."  This  is  a 
startling  fact.  , 

Secretary  Hull  has  himself  shown  that  he  is  more  inter- 
ested in  improving  world  conditions  than  he  is  In  looking 
after  the  welfare  of  our  own  people  and  the  needs  of  Ameri- 
can industry  and  agriculture.  In  a  letter  to  the  chairman 
of  the  Ways  and  Means  Committee,  under  date  of  April  12. 
1935.  and  referring  to  the  agltaUon  for  protection  against 
increasing  Japanese  imports.  Secretary  Hull  said: 

In  my  opinion  it  Is  not  only  unwise  as  a  general  poUcy  to  yield 
to  the  demand  for  greater  restrictions  upon  imports  but  would  be 
particularly  unfortunate  at  this  time,  since  such  acUon  could  not 
but  weaken  the  leadership  of  the  administration  in  the  efforts 
It  Is  making  to  reduce  tlie  many  restrictions  hampering  the  flow 
of  International  trade. 

This  is  just  another  way  of  saying  that  the  leadership  of 
the  administration  in  world  affairs  is  more  Important  than 
the  protection  of  American  agriculture,  industry,  and  labor. 

In  a  recent  address  before  the  Institute  of  World  Affairs 
at  Riverside,  Calif.,  Dr.  Grady  gave  some  further  light  upon 


the  true  purpose  of  the  administration's  trade  program.    I 

quote: 

This  new  policy,  as  I  have  said,  coming  in  this  period  of  strong 
Isolationist  sentiment,  is  of  an  importance  that  can  hardly  be 
exaggerated.  This  policy  departs  from  the  old  by  accepting  the 
principles  that  our  tariff  rates  are  a  matter  of  concern  to  other 
countries. 

Let  me  repeat  that — 

•  *  •  that  our  tariff  rates  are  a  matter  of  concern  to  other 
countries. 

This  is  more  internationalist  doctrine.  It  Is  absolutely  con- 
trary to  our  national  policy  from  the  beginning  of  our  Gov- 
ernment, which  the  State  Department  now  is  upsetting. 

I  continue  with  the  quotation: 

We  must  recognize  this  fact  if  we  expect  them  to  recognize  our 
vital  concern  In  their  tariff  policies.  We  are  now  adjusting  tariff 
rates  to  an  Important  degree  by  agreement  with  other  countries. 
We  are  bound  by  contracts  with  a  number  of  countries  now  and 
will  be  bound  with  a  great  many  other  countries  against  certain 
types  of  legislative  action  that  would  be  Inimical  to  the  trade 
Interests  of  other  countries. 

I  suppose  all  legislative  tariff  action  is  inimical  to  the 
trade  interests  of  other  countries  when  it  seeks  to  protect 
the  home  market  for  Americans.  These  theoretical  inter- 
nationalists in  the  State  Department,  however,  are  making 
trade  treaties  that  will  be  satisfactory  to  other  countries  but 
inimical  to  the  trade  interests  of  our  own  people.  That  is 
perfectly  proper  according  to  their  opinion.  They  do  not 
care  a  rap  about  the  people  In  this  country. 

I  call  attention  to  the  fact  that  we  are  bound  by  these 
contracts  with  other  countries,  and,  no  matter  how  bad 
Congress  may  want  to  restore  or  increase  any  duties  cov- 
ered by  the  trade  agreements.  Its  hands  are  tied. 

WX  AXX  NOW  MKSHING  OUX  DOMESTIC  ECONOMT  INTO  WOEU)  XCONOMT, 

SATS  OX.  CXAOT 

The  remarks  of  Dr.  Grady  which  I  have  already  quoted 
have  been  very  illuminating,  but  I  think  the  following  state- 
ment in  his  recent  California  address  takes  the  prize: 

We  are.  to  a  greater  degree  than  ever  before,  meshing  our 
domestic  economy  into  world  economy. 

Think  of  it! 

Now  we  know  what  we  are  In  for.  In  spite  of  all  the  les- 
sons we  have  learned  from  past  experience  in  mixing  up  our 
own  affairs  with  those  of  the  rest  of  the  world,  we  find  that 
we  are  now  meshing  our  domestic  economy  into  world  econ- 
omy more  than  ever  before.  This  is  the  greatest  gem  from 
that  modest  internationalist.  Dr.  Grady,  who  never  had  to 
face  a  pay  roll  in  his  life.  Here  is  another  admission  that 
the  administration  has  lost  sight  of  the  real  purpose  for  which 
the  trade -agreement  legislation  was  enacted. 

TRIATT    NEGOTIATOBS    NOT    SEEKINO    NIT    BENEFITS    TO    UNITED    STATES 

TXADX 

If  further  evidence  Is  needed,  It  can  readily  be  supplied. 
The  Assistant  Secretary  of  State.  Dr.  Sayre,  has  recently 
written  a  pamphlet  for  the  World  Peace  Foundation  entitled 
"America  Must  Act",  in  which  he  joins  his  associates  in  set- 
ting forth  the  administration's  conception  of  the  purpose  of 
the  trade-agreements  program.  Here  is  what  Professor 
Sayre  has  to  say: 

If  the  purpose  for  which  the  act  was  passed  is  to  be  attained, 
our  methods  must  be  broader  than  mere  "horse  trading."  We 
mvist  make  of  the  act  an  InstrumentaUty  for  throwing  the  weight 
of  American  power  and  influence  against  the  disastrous  world 
movement  toward  economic  nationalism. 

Quoting  further  from  Professor  Sayre: 

What  matters  la  not  selfish  trade  advantages  gained  by  Indi- 
vidual nations  over  their  competltora,  but  the  gradual  -  liberaliza- 
tion of  world  trade  through  the  adoption  of  slmUar  programs  by 
other  nations. 

Thus  Professor  Sayre,  who  is  Secretary  Hull's  right-hand 
man  in  the  negotiation  of  the  foreign-trade  agreements,  dis- 
closes that  the  administration  Is  not  especially  seeking 
through  them,  to  gain  any  advantage  for  this  country,  but 
that  it  is  primarily  interested  in  setting  an  example  for  the 
rest  of  the  world.  Thus  it  is  clear  that  our  producers  are 
simply  being  made  a  martyr  or  goat  in  the  effort  to  reform 
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the  world.  They  are  left  to  hold  the  bag  whOe  foreign 
countries  get  all  the  benefits.  It  has  been  very  apparent 
from  the  beginning  that  this  was  the  effect  of  the  trade 
agreements,  but  I  had  not  supposed  before  that  it  was  their 
real  objective. 

BseuuiTioii  OF  rcMKiatt  tkapb  a  coNcsxasioirAL  nvtoatntu 

Those  in  charge  of  the  trade-agreements  program  not 
only  have  their  own  ideas  as  to  the  objectives  to  be  attained 
by  it.  but  they  also  have  certain  very  definite  Ideas  as  to 
who  Ls  best  able  to  malce  adjustments  in  our  tariff  duties  and 
regulate  our  foreign  trade.  Ever  stnce  the  hm^inMng  of  our 
Oovemment.  Congress  has  always  heretofore  exercised  Its 
prerogative  in  this  matter.  While  we  have  had  reciprocal 
agreements  in  the  past,  Congress  has  alwain  UWl  down  in 
advance  the  articles  with  respect  to  whieb  negodations 
might  be  ent^ed  into  with  foreign  eottntrlci  and  the  spe* 
dflc  reductions  tn  dutr  which  could  be  offtrad,  of  iUw  it 
has  glv«n  the  ZtUfcuUvti  a  (rne  hand  and  then  raaerved  tho 
right  to  apirrove  or  reject  the  agreeoMBts  when  fMgotlAted. 

Th^  llouM  of  fU'pres^ntatirM,  as  well  m  the  fenate,  ha« 
reUined  this  right  in  eueh  oMgf,  Vodtr  tht  llMlMg  unff 
proviAiofM  ot  th#  \92l  and  tM4  Tanif  AeU,  OonireM  gave 
the  tn(KUi\f9  Mftain  ur/wern  with  f««p*'(^t  to  ln«rMi«ing  or 
dptittrntttng  dwiioA,  biit  tmly  after  Uyitm  down  a  definite  rul« 
Of  yardMtgk  br  whub  itw  ^r$§\6t>tii  wa«  bound  in  malting 
U»«  nMoitm%rf  adjUNUn&nu  to  GotUorm  thoreto, 

Vtt49r  the  li«elprocal  Tanff  Act  the  frmi6»ni  ha*  •  free 
hand.  Ha  i»  unrtii»(rain6d  etttuir  as  to  the  aitlotea  on  which 
duties  can  be  redui-ed  or  atf  to  itie  ba«is  upon  which  the 
reductions  may  be  made.  This  constitutes  an  unconstitu- 
tional delegation  of  legislative  power,  and  the  act  will  un- 
doubtedly be  invalidated  when  the  Supreme  Court  has  an 
opportunity  to  consider  it. 

LXCISLATTVS     TA»anr     MAXUrO     BTUTTLKD     BT    TUATT     WSCOTTATOKa 

In  his  article  in  Foreign  Affairs  magazine,  to  which  I  have 
previously  adverted,  Dr.  Grady  has  this  to  say  alx>ut  the 
relative  ability  of  Congress  and  those  now  in  charge  of  the 
trade-agreements  program  to  adjust  tariff  duties  and  regu- 
late foreign  trade: 

We  will  do  It  more  carefxilly  and  sclentlflcally  th&n  is  possible 
by  legislative  action. 

Think  of  that!  What  a  startling  statement!  They  can  do 
it  "more  carefully  and  scientifically  than  is  possible  by  legis- 
lative action."  They  will  do  it  more  carefully  in  the  interest 
of  these  internationalists  he  is  so  proud  of,  but  they  will  not 
do  it  as  carefully  as  we  could  do  it  under  the  open  forum  of 
discussion  here  rather  than  the  star-chamber  procedure  under 
which  they  do  business.  Industry  and  agriculture  cannot 
state  their  case  to  the  people  who  make  up  these  schedules. 
They  have  no  contact  with  them.  They  do  not  even  know 
what  schedules  are  being  considered. 

Mr.  KNUTSON.     WiU  the  genUeman  yield? 

Mr.  TREADWAY.  I  yield  to  the  genUeman  from  Minne- 
sota. 

Mr.  KNUTSON.  Is  it  not  possible  that  Dr.  Grady  is  right 
because,  in  negotiating  these  t'-eaties,  the  State  Department 
will  not  be  under  the  compulsion  of  giving  any  considera- 
tion to  local  domestic  needs  anj^where? 

Mr.  TREADWAY.  They  show  that  attitude.  He  has  a 
bigger  field  than  the  United  States.  He  is  an  international- 
ist and  wants  to  mesh  the  economy  of  foreign  countries  in 
with  ours.  In  other  words,  the  whole  sltuatlcm  Is  this: 
What  goods  we  admit  to  this  country  from  foreign  coun- 
tries we  must  produce  under  similar  conditions  to  those 
existing  abroad.  In  other  words,  my  friend's  constituents 
out  in  Minnesota  would  have  to  work  under  the  same  con- 
ditions that  the  coolie  labor  of  Japan  work  under. 

Mr.  KNUTSON.  Well,  they  are  becoming  reconciled  to 
that  already. 

Mr.  TREADWAY.  Well,  we  are  not  reconciled  to  It  in 
New  England.  We  want  to  retain  a  little  of  our  standard 
of  living  that  formerly  existed  in  New  England,  but  Secretary 
Wallace  evidently  does  not  want  us  to  retain  any.  Of  course, 
when  you  get  right  dov  n  to  brass  tacks  on  this  whole  propo- 
sition the  real  fact  of  the  case  is  that  these  men  are  following 


tbe  advloe,  suggestion,  and  the  authority  of  our  Secretary  of 
State,  who  Is  a  great  man,  but  who  is  as  big  an  international- 
ist as  there  Is  In  the  United  States  today.  I  like  him — every- 
thing but  his  policies. 

TASOT   MAKXNG    TOO    COMPICZ    FOS    COITCXXSS,    SATS    DB.    CEAOT 

Here  is  another  gem  from  Dr.  Grady's  California  speech: 

The  prlxKiples  which  actuate  thoae  reapooslble  for  the  trade- 
agreementa  program  in  maklog  conceMlona  on  our  tariff  rates  are 
not  those  of  the  comparative  co«t«  of  production  formula,  for 
the  logic  and  implication  of  this  formula  is  the  suppression  of 
InteraatlonaJ  traOe. 

•  •  s  s  s  s  • 

The  experts  responsible  for  earrylog  out  the  detatls  of  the  pro- 
cram  take  tb«'  ftealent  cars  In  tli«  selection  of  items.  •  •  • 
It  Is  Inevitable  that  the  ormduct  of  our  intemaUonal  w^on-'milc 
relation*  because  of  the  frr*at  r/mipleifltjr  and  dlfflculljr  c/f  the 
t««k,  should  be  intrtisted  to  eompetent  nptrU, 

What  conceit  on  thp  rart  of  TJr  Orady  and  hl<i  no-rnUpd 
"9%perU."  Who  do  they  think  they  are.  ai7ywtty7  AlDumuh 
the  authority  to  reduce  tariff  duties  gives  the  ponnttMor  the 
pow#T  tfl  Uff  shd  d^ft'ti  otw  ti\fry  (VrtDfn^U'  in^URfry  fJ^i^'nd- 
«it  Mpttn  tftMfT  prti^-mtm,  Vr  flrn/lv  fM*  fhnf  this  powpr  i§ 
in  mofi  ornnpnipni  handu  wh/ti  t»i«««(i  wifh  hh  m'ttti  ir%d»' 
AtrwtftMifiu  ftnumuipt'  ^vhw  h  ic  f\td  rftiiHimW"  in  t|(«  i>«op{« 
i  ntui  whU'h  ft)ti(i^^'iii  \u  »t««e<»Utttiofif»  with  t'>fe\an  'm«iiM«« 
behind  tiimod  rt'xjts  m  stafrchitmber  proetnaman,  than  when 
•gercised  by  tJie  pl«»t't«d  reiireei«nt»tlves  of  tha  people  In 
Congrew,  HU  contempt  for  the  legislative  method  ot  urlff 
making  Is.  of  eourie,  ihared  by  all  of  thotie  who  now  have 
a  hand  In  the  reciprocal  negotiations.  I  regret  that  the 
Democratic  majority  In  Congress  have  not  the  backbone  to 
reassert  their  legislative  function  In  regard  to  the  tariff  and 
put  these  usurpers  in  their  proper  place, 

Dtrms  ON  FAKM  paoorcTS  bedttced  OESPrrr  pbisident's  promts* 
In  his  Baltimore  speech  of  October  26.  1932,  Candidate 
Roosevelt  said: 

I  know  of  no  effective  excessively  high  duties  on  farm  products. 
I  do  not  Intend  that  such  duties  shall  be  lowered.  To  do  so 
would  be  inconsistent  with  my  entire  farm  program. 

In  spite  of  this  promise  by  the  President,  he  has  signed  a 
number  of  trade  agreements  negotiated  by  Dr.  Grady  and 
his  so-called  experts  in  which  the  duties  on  a  long  list  of 
farm  products  have  been  reduced  as  much  as  50  percent, 
•nie  very  first  agreement  negotiated — that  with  Cuba — pro- 
vided for  reductions  on  a  number  of  agricultural  commodi- 
ties, including  sugar,  tobacco,  honey,  corn,  and  certain  fruits 
and  vegetables,  including  grapefruit,  potatoes,  and  tomatoes. 
Under  the  Canadian  agreement,  reductions  as  high  as  50 
percent  were  made  on  cattle,  dairy  cows,  cream,  Cheddar 
cheese,  poultry,  horses,  maple  sugar,  apples,  strawberries, 
blueberries,  cherries,  grass  and  clover  seeds,  peas,  potatoes, 
tiimlps,  and  hay.  Substantial  reductions  were  also  made 
on  forestry  products.  The  agreement  with  the  Netherlands 
provides  for  reductions  on  such  agricultural  products  as 
potato  starch,  tobacco,  cheese,  pearl  barley,  and  certain 
garden  products.  Under  the  agreement  with  Switzerland  the 
duty  was  reduced  on  Swiss  cheese.    And  so  on. 

These  reductions  in  the  duty  on  agricultural  products  not 
only  show  that  Dr.  Grady  and  his  associates  are  not  confin- 
ing their  operations  to  reducing  excessive  duties,  but  in  addi- 
tion constitute  a  direct  reversal  of  the  President's  pledge  to 
the  farmers  in  his  Baltimore  speech— just  another  broken 
promise  on  the  part  of  the  administration. 

If  the  President  knew  of  no  rates  that  were  too  high  on 
farm  products,  why  did  he  permit  the  Secretary  of  State  and 
his  understra^jpers  to  change  the  rates  that  he  stated  were  all 
right?  He  must  have  found  out  differently  since  he  got  hold 
of  Dr.  Sayre  and  this  Dr.  Grady. 

OTTH    DtMTT«SHING    KKPORT   BALAITCB 

I  have  referred  to  the  objectives  sought  to  be  attained  by 
those  in  charge  of  the  trade -agreements  program.  There  is 
one  objective  which  I  have  thus  far  omitted  to  mention  which 
has  to  do  with  our  diminishing  favorable  balance  of  merchan- 
dise trade.  To  begin  with,  let  me  give  you  the  comparative 
figures  on  our  foreign  trade  for  the  years  1934-35: 


1936 
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Merchandise  exports:  ^  ^  ^^  ^  ^ 

1934"IIIIIIII"I™I— — —- 2, 133.  000.  000 

Increase   (7  percent) 149,000,000 

Merchandise  imports:  __     ^^^^ ^  ^ 

I934IIIIIIIIIIIII""--" 1.  656,  000,  000 

Increase  (24  percent) 392,000,000 

Excess  Of  exports  over  Imports:  ^^  ^  ^ 

1934111111111111111111—---- ^"^8.  000,  000 

Decrease  (61  percetit)——— ———.——        243,000.000 

Lost  November  Assistant  Secretary  of  State  Sayre  made  a 
most  remarkable  addrew  at  the  Marine  Exhibition  in  New 
York  City,  Significantly  the  addrcM  wa«  made  on  Intema- 
tkmal  Day,  no  the  professor  mui»t  have  felt  at  home.  It  wai 
entitled  "Inrrf-a^ed  Exports  with  a  Diminishing  Export 
flalanr^;  An  Omph  at  »ound  R^-covery/' 
In  the  (:ouf*e  of  thl/i  addrcM  Pfofe^eof  Sayre  Midi 
We  are  '•itfn\ftu  within  •tf«lHh«  niiumtum  ttt  a  butdM/-*  t»#fwMfi 
««»«rl«  iHtf  Hiiuwte  thlx  mni  be  bi<t  a  \4Hfspm%tr  \,u^<uffn»- 
fSBT  •  •  •  mti  at  l###t  w*  M»  ftim^HHi  »««  ii»*  fsuhi  <itf ♦■'♦»/»♦. 
Aim  It  l«  of  lilKb  ift(t»'»fUf«'«  tH«t  Uile  tealnw/^e  l#  b#if»#  »*»•/ »»»'!,  jmH 
flt#7rtiH  (M««r.Hi.,), //f  *»i/»/fl«  •  •  •  ^«ttl.f««gH*  •'•»/.< »HWal 
Umtttikm  Hi  Mti|"/rt#     *     •     •/ 

wn*t  kind  f/f  dmarlnt  ii  thl»  to  preftflh?  Th«  t/iMi».«.«of  if 
elttUrd  at  i\\b  tmx  that  our  Import*  are  Increwlnii  fwter  than 
wa  exports,  He  U  pleajsed  over  the  fact  that  our  favorable 
balance  of  trade  U  fft*t  dimmuihing.  He  regard*  thl«  w  an 
"omen  of  sound  recovery",  though  through  what  procew  of 
rea*onlng  I  am  not  aware.  At  last,  however,  we  know  what 
the  tariff  tlnkereri  are  trying  to  accomplUh.  Here  we  have 
additional  evidence  that  the  administration  i«  more  Interested 
In  surrendering  our  home  market  to  foreigners  than  In  In- 
creasing the  foreign  market  for  our  exports.  In  other  words, 
we  are  just  playing  Santa  Claus  to  the  world,  and  the  Ameri- 
can farmer,  manufacturer,  and  workingman  are  paying  the 
blU. 

INCREASED  IMPORTS   NO  OMEN   OF  RECOVERT 

It  seems  to  me  there  is  some  inconsistency  in  what  the 
treaty  negotiators  are  trjring  to  do.  On  the  one  hand,  they 
profess  to  be  interested  in  a  foreign  market  for  our  surplus 
products.  This  was  the  excuse  for  the  enactment  of  the 
trade-treaty  legislation.  We  were  told  that  only  by  the  nego- 
tiation of  trade  treaties  could  our  export  trade  be  restored. 
Yet  now  we  find  one  of  the  chief  proponents  of  the  present 
policy  exulting  over  the  fact  that  our  foreign  purchases  are 
increasing  faster  than  our  foreign  sales.    It  does  not  make 

sense. 

I  disagree  entirely  with  Professor  Sayre's  suggestion  that 
a  diminishing  favorable  export  balance  is  an  omen  of  sound 
recovery.  There  can  be  no  net  gain  to  this  country  when 
our  imports  last  year  increased  nearly  $400,000,000.  while  our 
exports  increased  only  $150,000,000.  Would  anyone  argue 
that  the  increased  importation  of  $400,000,000  worth  of  for- 
eign goods  put  any  of  the  12,000,000  unemployed  in  this  coun- 
try to  work?  Would  anyone  contend  that  the  tremendous 
increase  in  agricultural  imports  is  helping  to  solve  the  farm 
problem?  Of  course,  such  a  suggestion  is  utterly  ridiculous, 
yet  that  is  the  implication  of  Professor  Sayre's  remarks. 

GREATEST    GAINS    IN    EXPORT    TRADE    WITH    NONTREATT    COUNTRIES 

Another  fallacy  in  connection  with  the  trade-treaty  pro- 
gram has  to  do  with  the  extent  to  which  these  treaties  were 
responsible  for  the  slight  increase  In  exports  last  year.  If 
anyone  thinks  that  this  increase  was  due  principally  to 
increased  shipments  of  our  goods  to  the  treaty  countries, 
they  are  entirely  mistaken.    Let  me  give  you  the  facts: 

During  1935,  3  of  the  10  trade  treaties  which  have  been 
negotiated  became  effective,  namely,  those  with  Belgium, 
Haiti,  and  Sweden.  Our  exports  to  these  countries  in  1935 
Increased  $12,500,000,  as  against  Increased  Imports  from 
them  amounting  to  $16,200,000.  It  is,  of  course,  quite  appa- 
rent that  the  increase  in  exports  to  these  treaty  countries 
docs  not  begin  to  account  for  the  total  increase  in  exports 
of  $149,000,000  to  all  countries. 

We  had  no  trade  treaty  with  the  United  Kingdom,  but  our 
exports  to  England,  Scotland,  and  Ireland  last  year  increased 


by  $50,000,000.  Our  exports  to  Canada  Increased  $21,000,000 
without  benefit  of  the  trade  agreement  with  that  coimtry 
which  did  not  become  effective  until  January  1  of  this  year. 
Our  exports  to  Australia,  another  nontreaty  county.  In- 
creased nearly  $14,000,000,  or  more  than  the  combined  total 
of  the  increase  in  the  case  of  the  treaty  countries  referred 
to.  In  the  case  of  Mexico,  our  exports  increased  $10,000,000, 
and  so  on. 

These  startling  facta  prove  that  the  trade  treaties  are 
needless  and  ineffective,  as  well  a«  a  bad  bargain,  since  the 
greatest  gains  in  our  export  trade  were  attributable  to  cotm- 
trlet  with  whom  no  treaties  were  In  effect  and  were  realized 
at  DO  cost  or  Injury  to  domestic  producers.  The  relatively 
small  increaae  in  our  exporta  to  treaty  countries  may  or  may 
not  have  reaultod  from  the  reciprocal  program,  but  in  any 
ewQt  the  damage  done  to  American  Industry  and  agnculturt 
by  these  treaties  la  far  too  great  a  price  to  pay  therefor, 
et;MMAaf  or  wtkwtuno  fnvf  putmmirm 

To  fummarlM  my  rtfflarlie  thus  fari  The  first  startlinf 
tnH  t  called  to  four  attention  wa«  that  the  adtnlnletratlon'i 
tariff  policy  wae  founded  en  a  falee  prfmiim.  be<<au*e  It 
fwmpmit*\f  aMumed  that  Iv  creating  additional  p«f4'ha*ing 

Smer  in  ih4»  hand/i  of  fwHgn  (««untfM«/»  w«  wmiM  imfm^rWf 
rneflt  by  imream^  onptniM.  I  «how<«d  that,  nUUtmuU  a«  * 
renult  of  our  gold  i^n4  nWvur  purnhitMiu  nn4  uiim  mtorna* 
tlongl  trftnwuJtUww  foreign  umuir\»ii  already  had  more  than 
enough  dollar  wtehangi  thgn  w»*  im»^(kry  to  cover  their 
purchaMR  from  w,  (hoy  were  unlni  this  nurplua  dollar  ex- 
change for  the  purchase  of  securities  rather  than  American 
goods. 

The  next  startling  fact  I  pointed  out  was  that  the  trade 
agreements  which  the  President  is  negotiating  with  foreign 
countries  contain  a  fundamental  weakness,  in  that  they  do 
not  gtiarantee  any  Increased  market  for  our  export  products, 
but  only  provide  for  reciprocal  reductions  in  duties  which  may 
or  may  not  enable  us  to  sell  more  goods  abroad,  although 
certain  to  result  in  increased  foreign  importations  to  the 
detriment  of  our  own  producers. 

The  next  startling  fact  to  which  I  referred  was  that  the 
President  has  exceeded  his  authority  under  the  Reciprocal 
Tariff  Act  in  gratuitously  extending  the  concessions  made 
under  the  treaties  to  all  countries  excei>t  Germany,  since 
many  other  countries  in  fact  discriminate  against  our  com- 
merce and  hence  imder  the  law  are  not  entitled  to  most- 
favored-nation  treatment. 

I  next  called  attention  to  the  startling  fact  that  those  in 
direct  charge  of  the  trade-treaty  program  had  disregarded 
the  stated  purpose  of  the  act  to  restore  our  export  trade  in 
favor  of  other  objectives  of  their  own  choosing.  Including 
such  purposes  as  the  "general  amelioration  of  the  world 
situation." 

Finally.  I  called  attention  to  the  startling  fact  that  the 
largest  proportion  of  our  increased  export  trade  was  attrib- 
utable to  coimtries  with  whom  no  trade  treaties  were  in 
effect. 

These  facts  demonstrate  the  unsound,  fallacious,  and  erro- 
neous premises  upon  which  the  trade-treaty  program  is 
based,  the  defects  in  the  treaties  themselves  and  in  the 
methods  and  manner  of  their  negotiation,  and  the  failure  of 
those  in  charge  to  adhere  to  the  primary  purpose  for  which 
the  program  was  inaugurated. 

CONGRESS    SHOCXD    HAVE    SAT    IN    TREATY    NECOTIATIOWS 

My  objections  to  the  Reciprocal  Tariff  Act  and  the  trade 
treaties  made  under  its  authority  are  well  known  to  the 
House.  I  have  stated  them  repeatedly,  and  it  is  unnecessary 
for  me  to  reiterate  them  now.    However.  I  will  say  this: 

If  we  are  going  to  have  trade  treaties  with  foreign  coun- 
tries involving  reductions  in  our  tariff  duties,  they  should  be 
subject  to  approval  by  Congress  before  becoming  operative 
as  they  have  in  prior  years.  As  an  alternative,  Congress 
should  prescribe  the  precise  articles  and  the  precise  con- 
cessions in  duty  thereon  which  could  be  used  as  a  basis  for 
reciprocal  trade  negotiations  with  foreign  countries  as  was 
done  under  the  McKinley  Tariff  Act  of  1890.  As  another 
alternative.  Congress  could  enact  a  two-column  tariff,  as  was 
provided  under  the  Tariff  Act  of  1909,  with  one  schedule  of 
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rates  for  countries  granting  ua  most-favored-nation  treat*- 
ment  and  a  higher  schedule  for  countries  discriminating 
against  our  commerce.  The  present  scheme  is  supposed  tf) 
be  of  this  character,  but  of  course  it  is  not  the  creature  of 
Congress,  and  only  one  country  is  made  to  pay  the  higher 
rates,  whereas  many  others  ought  to  be  doing  so.  At  all 
events,  tariff  malcmg  should  be  restored  to  the  hands  of  thje 
elected  representatives  of  tlie  people,  where  it  constitutionally 
belongs. 

HO  NZXD  rOS  WHOLEBALS  TA8IIT  UOrUCTIONS 

80  far  as  the  effect  of  our  present  tariff  duties  upon 
eign  trade  is  concerned.  I  do  not  see  how  they  can  be  t&- 
garded  as  any  undue  limitation.  Two-thirds  of  our  imporHs 
upon  a  value  basis  are  given  free  entry  into  the  domestiic 
market.  What  other  courtry  can  say  as  much?  That  our 
present  tariff  structure  ha.'i  not  operated  as  an  unreasonable 
restriction  on  foreign  commerce  is  proven  by  the  fact  th^t 
our  imports  of  dutiable  products  are  now  56  percent  of  thje 
1923-25  level,  whereas  our  free  imports  are  only  52  percent.  ; 

If.  however,  any  of  the  duties  are  too  high,  they  may  l<e 
adjusted  to  a  proper  level  under  the  so-called  flexible  tari|f 
provisions  of  the  1930  Tariff  Act.  There  is  no  need  fdr 
wholesale  and  indiscriminate  reductions,  and  certainly  re- 
ductions below  the  difference  in  foreign  and  domestic  pro- 
duction costs  such  as  are  now  being  made  cannot  be  justified. 

WX   SHOULD   Crvi    DOMESTIC    PIODUCEBS   TTMST   CHAMCX   TO    SUPPLY 

DOMXSnC  MAKKXT 

It  Is  not  fair  to  American  agriculture  nor  In  the  interest 
of  the  general  welfare  of  our  people  to  permit  the  importa- 
tion from  abroad  of  huge  quantities  of  farm  products  which 
our  own  fanners  can  and  do  produce.  The  administratiqn 
Is  now  preparing  to  spend  $500,000,000  per  year  in  control- 
ling farm  production,  yet  at  the  same  time  it  is  reducin|g 
duties  on  farm  commodities  and  permitting  foreign  pro- 
ducers to  absorb  more  and  more  of  the  American  markdt. 
Why  not  reverse  the  proctJdure?  Give  the  American  farmer 
the  first  opportunity  to  supply  the  domestic  market  and  we 
will  not  need  so  much  crop  cxutailment.  ' 

Many  American  mills  and  factories  are  op)erating  on  re- 
duced schedules  or  are  shut  down  altogether.  Why  not  gi^e 
them  a  chance  to  produce  more  of  the  goods  we  consunie 
here  at  home  instead  of  letting  foreign  producers  have 
constantly  increasing  share  of  the  business? 

According  to  figures  ma-de  public  by  the  American  Pederai- 
tion  of  Labor  within  the  last  few  days,  some  12.626,000  metn 
are  now  unemployed,  an  increase  of  more  than  1,200,000  sin(^ 
December.  Why  not  give  these  men  a  job  producing  some  ()f 
the  goods  we  need  mstead  of  letting  foreign  worlcmen  ha'?e 
the  job?  I 

SMALL  ZNCKXASZ  IN   HOMX  TRACK  EQUAL  TO  LARGE  INCREASE  IN  rOREIGtN 

TRADE 

Despite  all  that  the  free  traders  in  the  State  Department 
are  saying,  the  wealth  and  prosperity  of  our  country  depenjs 
primarily  upon  the  home  market,  in  which  we  normally  con- 
sume 90  pjercent  of  what  we  produce.  A  relatively  smajl 
increase  in  our  domestic  trade  is  the  equivalent  of  a  relatively 
large  increase  in  our  foreign  trade.  If  our  own  people  could 
be  put  to  work  producing  the  things  we  i>eed  here  at  home, 
it  would  go  a  long  way  toward  solving  our  isroblems.  If  w|e 
can  restore  our  domestic  trade,  our  foreign  trade  will  prettjy 
much  take  care  of  itself.  The  repeal  of  the  iniquitous  re- 
ciprocal tariff  law  and  the  abrogation  of  the  treaties  made 
thereunder  would  be  a  step  in  this  direction.  I  strongly 
advocate  such  action,  and  ever  since  the  beginning  of  livi 
present  session  have  had  a  bill  pending  for  that  purpose. 

TAROT   MAKING   BT  PROFESSORS   IS  ON   WAT  OUT  I 

I  think  there  is  no  question  that  In  the  approaching  months 
the  people  l>ack  home  are  going  to  know  more  about  tbe^ 
methods  of  getting  their  trade  away  from  them  under  prd- 
fessorial  theories  of  internationalism  than  they  do  today, 
and  when  they  do  some  of  these  professors  will  be  allowed  tfc 
go  iMick  to  their  Institutions  of  learning  and  will  no  longer  be 
responsible  for  either  the  fiscal  or  industrial  policies  of  tills 
country.     [Applause.J 


LETTER   FROM   A  COLLEAGUE  AND   MT  REPLY  THERETO 

Under  leave  to  extend  my  remarks,  I  include  the  following 
letter  from  one  of  our  esteemed  colleagues  asking  certain 
questions  in  regard  to  the  operation  and  method  of  negotiat- 
ing foreign-trade  treaties,  together  with  my  reply  thereto: 

Congress  of  the  Unitid  States, 

House  of  REPEESEirr .stives, 
Washington.  D.  C,  Febrimry  27,  1936. 
Hon.  Allen  T.  Treadwat, 

Member  of  Congress,  House  of  Representatives, 

Washington,  D.  C. 
My  Dear  Colleague:  Your  many  years'  exp>erience  as  a  member 
of  the  Committee  on  Ways  and  Means  qualifies  you  to  give  authen- 
tic Information  In  reference  to  our  tariff  policy  and  practices. 

As  you  luiow,  the  automotive  industry  occupies  a  large  place 
in  the  Mlcblgan  industrial  field,  and  I  am  receiving  inquiries  from 
constituents  concerning  th.e  reciprocal  trade  agreements  being 
negotiated  with  foreign  countries.  I  shall  appreciate,  therefore, 
very  much  your  giving  me  some  information. 

1.  To  what  extent  are  reciprocal  trade  agreements  with  foreign 
nations  secretly  made?  Please  advise  In  general  terms  the  pro- 
cedure. My  constituent  has  been  advised  that  there  Is  no  secrecy 
in  connection  with  the  forming  of  these  treaties,  that  open  hear- 
ings are  held,  and  that  American  exporters  are  fully  advised  as  to 
Just  what  Is  going  on. 

2.  What  Is  the  effect  of  the  favored-nations  clause  In  these 
treaties?  Does  this  clause  give  the  same  benefits  to  all  nations 
excepting  Germany  as  is  given  to  the  negotiating  coiintry,  or  does 
the  benefit  given  to  such  country  Inure  only  to  those  couniriea 
entering  Into  trade  agreements  with  the  United  States? 

3.  Where  a  certain  quota  Is  given  in  a  reciprocal  treaty,  like  a 
quota  on  cattle  with  Canada,  what  effect  does  that  quota  have  on 
the  other  countries?  For  Instance,  If  Canada  Is  permitted  to  bring 
Into  this  country  a  given  number  of  cattle  on  the  free  list,  would 
such  a  provision  permit  Mexico  to  bring  a  like  number  of  cattle? 
In  short,  what  would  be  the  effect  of  this  quota  consideration  on 
countries  other  than  the  signatory  country? 

Possibly  I  am  Imposing  upon  you,   but  when   one   becomes  an 
expert  he  must  pay  something  for  the  honor.     In  this  case  it  Is 
the  information  desired. 
Sincerely  yours, 

Earl  C.  Michener,  M.  C. 

February  25,  1936. 
Hon.  Earl  C.  Michener, 

House  of  Representatives,  Washington,  D.  C. 

My  Dear  Colleague:  You  have  asked  me  several  questions  as 
the  result  of  a  letter  you  have  received  from  one  of  your  con- 
stituents who  has  Inquired  about  the  methods  of  making  re- 
ciprocal-tariff agreements  and  their  general  effect  in  connection 
with  our  interchange  of  foreign   trade. 

You  are,  of  course,  aware  that  the  Secretary  of  State  advocated, 
when  a  Member  of  Congress,  as  low  tariff  rates  as  were  consistent 
with  virtually  free-trade  views.  Soon  after  he  became  Secretary 
of  State  he  caused  to  be  Introduced  the  so-called  reciprocal-trade 
agreement  legislation.  This  legislation  authorized  the  President 
to  negoUate  foreign  trade  agreements  with  other  countries, 
whereby  our  tariff  rates  could  be  reduced  not  to  exceed  50  p)ercent. 
Irrespective  of  any  differences  in  foreign  and  domestic  production 
costs,  which  Is  the  usual  yardstick  In  determining  such  rates. 

The  Republican  Members  of  Congress  strenuously  opposed  this 
legislation  on  various  grounds,  of  which  two  are  outstanding: 
First.  It  was  maintained  that  no  distinction  could  be  made  be- 
tween trade  agreements  and  treaties,  which  under  the  Constitu- 
tion must  be  approved  by  the  Senate  before  becoming  operative. 
Second,  that  the  tariff  reductions  would  be  extremely  Injurious  to 
our  own  Industries  by  sacrificing  our  rich  domestic  market  for 
Illusory  foreign  markets.  Parenthetically,  let  me  say  that  expe- 
rience has  proved  this  contention  to  be  absolutely  correct,  as  our 
export  trade  last  year  only  increased  7  percent  over  1934,  whereas 
our  Import  trade  Increased  24  percent. 

Ten  trade  treaties  have  thus  far  been  negotiated  and  eight  of 
them  are  now  in  effect.  The  agreement  with  Honduras  will  be- 
come operative  on  March  2,  while  that  with  Colombia  must  be 
ratified  by  the  legislative  body  of  that  country.  Only  the  Cuban 
agreement  has  been  In  effect  long  enough  to  show  any  results. 
It  having  become  operative  on  September  3,  1934.  In  the  ft^ow- 
tng  12-month  period  our  exports  to  Cuba  Increased  $21,000,000  over 
the  previous  12  months,  whereas  our  imports  from  Cuba  In  the 
same  period  Increased  »103.0C0,000.  Thus  for  every  $1  of  export 
trade  gained  our  domestic  producers  (principally  sugar-beet  farm- 
ers) had  to  give  up  $5  of  trade  in  the  domestic  market. 

Let  me  proceed  to  the  method  of  preparation  of  the  so-called 
trade  agreements  or  treaties.  Representatives  of  countries  with 
whom  we  desire  to  enter  into  negotiations,  or  who  desire  to  enter 
Into  negotiations  with  us.  are  invited  to  come  here.  A  list  Is 
prepared  of  Imports  and  exports  between  this  country  and  the 
country  with  whom  we  are  negotiating.  Notice  is  given  through 
the  press  of  the  intention  oX  this  Government  to  negotiate  with 
the  particular  country.  No  intimation  Is  given  of  the  products 
which  may  be  affected  by  the  proposed  agreement. 

If  you  happen  to  be  engaged  in  any  line  of  Industry  which  Is 
engaged  in  the  production  of  goods  entering  into  the  channels  of 
commerce  between  the  two  countries  you  may  have  a  hearing 
before  the  so-caUed  Committee  on  Reciprocal  Information    which 
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hM  been  set  up  for  this  purpoiw.  This  Is  a  semlprlvate  hearing, 
as  only  those  directly  Interested  are  permitted  to  attend.  This 
committee,  however,  has  no  function  except  to  conduct  the  hear- 
ings. The  actual  negotiation  of  the  trade  agreements  is  carried  on 
by  a  secret  and  ever -changing  committee  in  the  State  Department, 
called  the  Interdepartmental  Trade  Agreements  Committee.  In- 
dustry never  has  any  contact  with  this  group.  Its  sessions  with 
representatives  of  foreign  governments  are  carried  on  behind  closed 
doors  Not  even  Members  of  Congress,  on  whom  the  Constitution 
imposes  the  power  of  Imposing  tariff  duties  and  regulating  foreign 
commerce,  can  find  out  what  goes  on  in  these  star-chamber  pro- 
ceedings. Until  an  agreement  has  been  signed  by  the  President 
and  published  through  the  press,  no  one  knows  what  products  wlU 
be  affected  except  those  carrying  on  the  negotiations. 

Foreign  representatives,  by  securing  In  advance  the  list  of  items 
on  which  the  rates  will  be  reduced,  can  use  this  information  to 
their  advantage  by  offering  American  purchasers  of  their  goods 
reduced  prices  t>efore  the  announcement  of  the  new  rates  Is  pub- 
licly made.  ,       ,     ^ 

Months  of  study  and  public  hearings  have  previously  been  given 
in  the  preparation  of  tariff  leglslaUon.  Importers  have  been  given 
a  chance  to  testify,  as  well  as  home  producers,  and  each  knew  the 
others  evidence.  The  rates  were  written  by  the  representatives 
of  the  people,  as  the  Constitution  provides.  There  was  no  secrecy 
such  as  surrounds  the  negotiation  of  the  foreign-trade  agreements. 

Second,  as  to  the  extension  of  benefits  under  the  trade  agree- 
ments to  other  countries,  your  correspondent  is  distinctly  in  error 
In  his  conception  of  this  feature.  A  rate  made  under  an  agree- 
ment with  one  country  is  extended  generaUy  to  every  other  coun- 
try (Germany  alone  excepted),  so  that  the  negotiation  of  a  trade 
agreement  amounts  to  a  horizontal  reduction  of  the  rates  affected. 
A  tariff  concession  granted,  for  Instance,  to  Belgium  is  appUcable 
to  imports  from  other  countries  without  their  giving  tis  any 
equivalent  concession  for  our  exports  In  return.  This  feature  of 
the  law  has  been  subject  to  almost  universal  criticism. 

Third,  as  to  the  effect  of  the  quota  provisions  Imposed  under 
some  treaties,  the  quota  provision  of  the  Canadian  treaty  limit- 
ing to  a  certain  number  the  cattle  which  may  be  Imported  at  the 
reduced  rate  applies  generally  to  all  countries.  Thus,  Meilco 
might  conceivably  ship  Into  this  country  at  the  reduced  rate  the 
entire  quota  before  Canadian  shippers  could  do  so.  In  such  a 
contingency.  Canada  wovild  receive  no  benefit  from  the  reduction. 
However,  this  is  rather  unlikely.  Nevertheless,  Mexico  and  Argen- 
tina and  other  cattle-producing  countries  will  be  entitled  to  the 
reduced  rate  until  the  quota  has  been  exhausted. 

One  feature  of  the  quota  system  is  often  overlooked.  I  refer 
to  the  fact  that  while  the  reduction  applies  only  to  a  limited 
quantity,  a  partial  benefit  extends  over  a  much  larger  quantity. 
For  example,  the  statutory  duty  on  Canadian  cream  is  56.6  cents 
per  gallon.  The  treaty  rate  is  35  cents  on  the  first  1.500,000 
gallons  Imported.  This  is  a  saving  of  21.6  cents  per  gallon.  If 
3  000,000  gallons  are  shipped  Into  this  country,  one-half  at  the 
lower  rate  and  one-half  at  the  higher  rate,  the  Canadian  shipper 
still  saves  an  average  of  nearly  11  cents  per  gallon.  On  6,000,000 
gallons,  one-quarter  at  the  lower  rate  and  three-quarters  at  the 
higher  rate,  he  would  still  save  approximately  5>'2   cents. 

No  matter  how  adverse  may  be  the  effect  of  a  trade  treaty  upon 
our  domestic  industries.  Congress  has  no  power  to  modify  or 
reject  them.  Under  the  spur  of  the  President,  it  has  delegated 
Its  authority  over  treaties  and  tariff  rates  to  him,  so  that  when 
the  trade  agreements  are  entered  Into  they  are  binding  upon  this 
country,  although  In  many  Instances  they  do  not  become  binding 
ujxjn  the  foreign  country  until  ratified  by  Its  legislative  body. 

On  the  whole.  It  may  be  said  that  while  the  reciprocal  trade 
agreements  may  have  resulted  In  a  benefit  to  the  export  trade  of 
certain  American  Industries,  they  have  resulted  In  a  net  loss  to 
American  industry  in  general.  It  cannot  benefit  export  Industries 
In  the  end  to  Increase  their  exports  at  the  expense  of  their  domestic 
sales.  The  prosperity  of  every  Industry  within  our  borders  Is  pri- 
marily dependent  upon  the  general  prosperity  of  the  people  at 
large,  and  they  cannot  be  prosperous  If  we  are  going  to  buy  abroad 
the  products  of  the  farm  and  factory  which  can  be  and  are  pro- 
duced at  home.  We  have  in  this  country  the  greatest  and  richest 
home  market  on  earth.  In  which  we  consumje  90  p>ercent  of  what  we 
produce,  and  It  seems  to  me  that  any  legislation  which  has  the 
effect  of  sacrificing  this  fertile  market  for  lean  foreign  markets  is 
detrimental  to  the  best  Interests  of  the  country. 
Very  truly  yoiirs, 

Allen  T.  Trxaoway,  M.  C. 

Mr.  DrrrER.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  New  York  [Mr.  WadsworthI. 

Mr.  WADSWORTH.  Mr.  Chairman.  I  am  going  to  take 
advantage  of  the  liberal  rules  of  the  House  with  respect  to 
general  debate  on  an  appropriation  bill  and  endeavor  to 
call  the  attention  of  the  members  of  the  Committee  to  a 
state  of  affairs  recently  developed  which,  in  my  humble 
judgment,  is  extraordinary.  I  am  tempted  to  touch  upon 
this  question  because  there  is  pending  betove  the  Committee 
on  Rules  a  resolution  introduced  on  January  15  last  by  the 
gentleman  from  Massachusetts  [Mr.  Conner y]  calling  for 
an  investigation  of  the  Federal  Communications  Commission. 

I  have  no  information  whatsoever  touching  upon  the  mat- 
ters specifically  mentioned  in  Mr.  Conner  y's  resolution,  but. 


as  that  resolution  calls  not  only  for  an  investigation  of 
certain  specific  matters  but  also  for  a  general  investigation, 
I  think  I  am  jiostlfled  In  calling  attention  to  it  and,  inciden- 
tally, urging  its  favorable  consideration  by  the  members  of 
the  Rules  Committee,  If  for  no  other  reason  than  the  events 
which  have  been  occurring  during  the  last  few  months  and 
which  have  come  to  light  today. 

In  order  tiiat  this  matter  may  be  brought  before  the  mem- 
bers of  the  Committee  I  desire  to  read  from  today's  issue 
of  the  New  York  Herald  Tribune  a  portion  of  a  dispatch 
from  Washington,  dated  March  3: 

Mais  seizure  of  the  telegraphic  correspondence  of  more  than  a 
thousand  corporations,  law  firms,  and  well-known  Individuals 
opposed,  both  In  general  to  the  New  Deal.  and.  specifically,  to  its 
public-utilities  policies,  has  been  practiced  by  the  Senate  Lobby 
Investigating  Committee,  it  was  learned  today. 

Scores  of  thousands  of  the  telegrams  have  been  obtained  by 
direct  subpena  on  the  two  telegraph  comi>anles.  Western  Union 
and  Postal  Telegrapti;  but.  Just  to  make  assurance  doubly  sure. 
it  was  also  learned  the  committee  persuaded  the  Federal  Com- 
munications Commission  to  do  a  large  share  of  its  work  for  it. 

The  Commission,  which  was  given  access  to  the  books  and 
records  of  companies  under  Its  supervision  by  the  act  which  estab- 
lished It,  marched  Into  the  telegraph  companies'  Washington 
offices  during  the  recess  of  Congress.  There,  at  the  Instigation  of 
Senator  Hugo  L.  Black,  Democrat,  of  Alabama,  chairman  of  the 
Lobby  Committee,  Commission  clerks  copied  some  13,000  messages 
In  the  offices  of  Western  Union  alone. 

Among  these  was  a  complete  file  of  the  wires  sent  from  and 
received  at  the  local  offices  of  the  American  Liberty  League,  as 
weU  as  much  other  material  without  apparent  relation  to  the  at- 
tempts to  Influence  Congress  against  public-utilities  regulation — 
the  subject  now  being  investigated  by  the  Black  committee.  Al- 
though the  Federal  Communications  Commission  Is  without 
authorization  to  examine  Its  subject  companies*  files  except  for 
Its  own  purposes,  the  telegrams  copied  by  Its  clerks  In  the  Wash- 
ington offices  have  been  turned  over  to  the  Black  committee. 

For  these  telegrams  collected  by  courtesy  of  the  Communica- 
tions Commission  no  subpenas  were  Issued.  The  Commission 
clerks  merely  copied  off  the  wires  as  they  were  handed  to  them, 
in  response  to  their  requests.  The  telegrams  were  removed  from 
the  Western  Union  and  Postal  offices  en  masse,  and  the  compa- 
nies were  not  informed  as  to  what  telegrams  had  been  taken  and 
what  left. 

My  information  is,  Mr.  Chairman,  that  tens  and  tens  of 
thousands  of  telegrams  passing  between  citizens  have  been 
seized  by  the  Communications  Commission-  They  have  been 
pawed  over  and  examined.  No  warrant  has  been  issued  for 
the  seiziu-e  of  this  private  correspondence;  no  search  war- 
rant emanating  from  any  court  of  competent  jurisdiction. 
A  Commission  of  the  Government  has  taken  upon  itself  the 
power  to  step  into  the  offices  of  the  Western  Union  Co.  or 
the  Postal  Telegraph  and  to  say,  for  example,  "We  want  a 
copy  of  every  telegram  sent  by  John  Smith  or  to  John 
Smith",  and  the  companies,  fearful  of  the  regulatory  power 
of  the  Commission  over  them,  have  handed  over  these 
copies. 

Mr.  Chairman,  it  strikes  me  that  we  have  reached  a 
strange  stage  in  the  development  of  demoralization  when, 
without  a  search  warrant  issued  by  a  competent  court,  a 
Commission  of  the  United  States  Government  can  seize  pri- 
vate correspondence  without  limit  and  restraint  and  make 
any  use  of  it  it  pleases. 

Let  us  assume,  for  example,  that  a  political-minded  At- 
torney General  of  the  United  States,  desiring  some  infor- 
mation about  the  private  conduct  of  a  citizen,  shall  ask  the 
Federal  Communications  Commission  to  search  all  Western 
Union  and  Postal  offices  in  the  United  States  and  turn  over 
to  him,  the  Attorney  General,  all  telegrams  filed  by  or  ad- 
dressed to  that  citizen.    What  would  be  said  about  it? 

Bi4r.  COCHRAN.    Will  the  gentleman  yield? 

Mr,  WADSWORTH.    Par  a  question. 

Mr.  COCHRAN.  Does  not  the  gentleman  feel  that  the 
Western  Union  is  just  as  much  to  blame  for  giving  up  those 
telegrams  to  the  Commission  without  a  subpena  or  warrant 
as  the  Commission  is  to  be  blamed  for  asking  for  the  tele- 
grams? 

Mr,  WADSWORTH.  I  am  not  here  to  distribute  the 
blame.  I  tmderstand  the  Western  Union  protested  against 
subpenas  issued  to  them  by  the  Black  committee.  I  am  not 
here  to  construe  the  power  of  the  investigation  committee 
of  the  Senate.  I  am  here  to  emi^iasize  the  fact  that  this 
procedure  went  beyond  the  exercise  of  power  by  the  com- 
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mittee  of  the  Senate.  It  went  to  a  point  where  a  commis- 
sion of  the  Government  seized  correspondence  which  it  had 
no  right  to  take.  It  may  be  that  the  Western  Union  i$ 
culpable  in  obeying  the  order  of  the  Commission,  but  yoU 
must  remember  that  the  Wt»tem  Union  is  under  the  regu- 
latory authority  of  the  Commission.  And  I  think  I  am  noC 
exaggerating  the  situation  which  exists  in  industry  today 
when  I  say  that  It  is  in  a  state  of  terror.  Perhaps  tha 
Western  Union  ought  to  have  resisted. 

An  action  was  started  only  yesterday  in  this  connection, 
Here  are  the  facts:  Notice  was  sent  to  the  Western  Union, 
I  believe,  that  all  the  telegraphic  correspondence  of  the  law 
firm  in  Chicago  known  as  Winston.  Strawn  b  Shaw  must 
be  handed  over.  I  understand  that  Mr.  Silas  Strawn,  hav- 
ing notice  that  such  was  the  Intention  of  the  Commission  oJ 
the  Black  committee,  I  forget  which,  served  notice  on  tha 
Western  Union  that  if  it  obeyed  such  an  order  he  would 
bring  suit;  and  I  am  further  informed  that  only  yesterda? 
he  did  start  an  action  to  enjoin  the  Western  Union  from 
surrendering  his  private  telfCgraphic  correspondence  and  that 
of  his  firm.  » 

Mr.  CCjCHRAN.    Mr.  Chairman,  will  the  gentleman  yieldl 

Mr.  WADSWORTH.     Yes. 

Mr.  COCHRAN.  I  do  not  challenge  the  right  of  the  Senata 
committee  to  secure  the  correspondence,  but  I  do  challengQ 
the  right  of  the  Communications  Commission  to  go  to  a  cor- 
poration and  get  correspondence  whenever  it  desires  without 
some  real  good  reason  for  It.  The  Commission  is  limited  by 
law  in  its  operations. 

Mr.  WADSWORTH.  I  agree  with  the  gentleman  from 
Missouri.  It  may  be  that  the  Commission  bases  its  action 
upon  the  power  given  to  it  in  the  law  which  established  tha 
Commission.  I  have  the  honor  to  serve  on  the  Committee  on 
Interstate  and  Foreign  Commaxe  of  this  body,  from  which 
committee  emanated  the  legislation  which  grants  to  the  Fed- 
eral Communications  Commission  the  regulatory  powers  to 
be  exercised  over  telegraph,  telephone,  radio,  and  cable  com- 
panies. I  hold  in  my  hand  a  copy  of  the  Communications 
Act  of  1934.  and  I  call  the  attention  of  members  of  the  Com- 
mittee to  paragraph  (c)  of  section  220. 

Secticm  220  is  headed  "Accounts,  records,  and  memoranda.'* 

(c^  The  Commission  shall  at  all  times  have  access  to  said  the  rtghtl 
of  Inspection  and  examination  of  all  accounts,  records,  and  raxnuo' 
randa.  Including  aU  documenta,  paper*,  and  ccrrespc»idence  now  ae 
hereafter  existing. 

I  submit  that  those  "records",  "accounts",  and  "memo- 
randa" and  "papers '  are  the  papers  of  the  company  and  lt4 
ofQcers  and  not  the  copies  of  the  telegrams  of  citizens. 

Mr.  COCHRAN.     Nor  did  Congress  Intend  any  such  thing, 

Mr.  WADSWORTH.  And  Congress  had  no  intention  o| 
clothing  any  branch  of  our  Government  with  the  power  ol 
search  and  seizure.  In  fact.  Congress  cannot  do  so  under  th^ 
Constitution,  in  view  of  the  f  oiirth  amendment.  There  is  onQ 
more  sentence  that  I  desire  to  read  from  that  section. 

Mr  RANKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WADSWORTH.     Yes. 

Mr.  RANKIN.  Does  the  gentleman  contend  that  a  gran 
Jury  in  a  State  could  not  subpena  those  telegrams  and  ex 
amine  them? 

Mr.   WADSWORTH.    Certainly  it  could   under 
order.  i 

Mr.  RANKIN.  The  Government  has  all  the  power  in  th^ 
District  of  Columbia  that  a  State  and  Federal  Government 
both  would  have  mside  a  State.  Tliis  is  part  of  the  executive 
branch  of  the  Government,  and  the  Senate  of  the  United 
States  is  conducting  an  inquiry  into  the  corruptiofi  that  14 
alleged  to  have  taken  place  last  year  around  tb<s  Capitol  Id 
respect  to  all  this  power  propaganda. 

Mr.  WADSWORTH.    I  am  not  yielding  for  a  speech. 

Mr.  RANKIN.  Why  have  they  not  the  right  to  go  into 
these  records  and  find  out  who  is  guilty  of  misconduct  in 
trying  to  block  this  legislation? 

Mr.  WADSWORTH.  I  am  astounded  at  the  Implication^ 
of  the  question  of  the  gentleman  from  MississippL  I  am 
not  a  lawyer,  not  even  admitted  to  the  bar. 


aua  cx- 
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Mr.  RANKIN.    Perhaps  that  Is  the  reason  the  gesitlemaa 

is  astounded  at  my  question. 

Mr.  WADSWORTH.  We  have  reached  an  extraordinary 
stage,  as  I  said  at  the  beginning,  when  the  executive  power 
in  our  Government  assumes  to  itself  the  right  to  seize 
private  correspondence  without  any  court  procedure  what- 
soever, without  any  warrant.  If  this  thing  can  be  done  by 
the  Commimications  Commission,  it  can  be  done  by  any 
branch  of  the  executive  department,  upon  the  theory  that 
they  are  searching  for  something,  and  on  that  theory  alone. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  DITTER.  Mr.  Chairman,  I  yield  the  gentleman 
5  minutes  more. 

Mr.  WADSWORTH.  It  Is  written  plainly  In  the  Consti- 
tution that  the  people  shall  be  free  from  unreasonable 
searches  and  seizures.  It  seems  to  me  that  men  of  thought- 
ful habits  would  better  do  a  little  thinking. 

Mr.  MAY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WADSWORTH.     Yes. 

Mr.  MAY.  By  way  of  an  answer  to  the  question  of  the 
gentleman  from  Mississippi  [Mr.  Rankin],  I  make  this 
observation  In  the  gentleman's  time.  Nobody  questions  the 
PKJwer  of  the  courts  of  this  country  to  issue  process,  either 
criminal  or  civU,  and  enforce  it,  but  here  is  an  executive 
bureau  of  the  Government  that  possesses  no  Judicial  func- 
tions and  no  Judicial  authority  which  has  invaded  and 
overridden  the  constitutional  guaranty  of  the  citizen  from 
unreasonable  searches  and  seizures  of  his  personal  prop- 
erty without  due  process  of  law.  The  distinction  is  clear, 
and  any  ordinary  lawyer,  much  less  a  distinguished  lawyer 
like  the  gentleman  from  Mississippi,  must  see  the  difference. 

Mr.  RANKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WADSWORTH.     Yes. 

Mr.  RANKIN.  Suppose  they  had  been  letters  written  by 
these  lawyers  and  sent  through  the  mail  and  they  had  been 
in  violation  of  the  postal  laws,  would  not  the  postal  authori- 
ties have  had  the  right  to  have  gone  into  them  luider  a 
subpena  by  a  Senate  committee? 

Mr.  WADSWORTH.  No;  not  without  permission  of  a 
court. 

Mr.  RANKIN.  How  are  you  ever  going  to  catch  men  who 
violate  the  postal  laws? 

Mr.  WADSWORTH.  As  I  understand  It,  you  miist  make 
at  least  a  prima-facie  case,  go  before  a  court,  and  have  a 
Judge  say  that  there  is  some  prima-facie  evidence  here,  and 
"we  grant  you  permission  to  search  the  effects  of  the  per- 
son." 

Mr.  RANKIN.  Oh,  they  have  searched  letters  going 
through  the  post  office  ever  since  this  Government  began, 
without  appealing  to  a  court.    They  have  a  right  to  do  it. 

Mr.  MILLER.     Will  the  gentleman  yield? 

Mr.  WADSWORTH.    I  yield. 

Mr.  MILLER,  Is  not  the  proper  limit  to  be  placed  upon 
the  authority  even  of  a  committee  of  Congress  investigating 
a  matter,  that  they  have  a  right  to  use  such  power  as  is 
necessary  to  supplement  the  testimony  of  a  particular  wit- 
ness and  not  the  constitutional  power  to  make  a  blanket 
investigation  of  the  business  of  any  man  or  of  any  corpora- 
tion? 

Mr.  WADSWORTH.  I  should  say  that  was  a  proper  dis- 
tinction. 

Mr.  MILLER.    Is  that  not  the  limit  of  their  authority? 

Mr.  WADSWORTH.  I  would  say  that  is  a  proper  distinc- 
tion with  respect  to  the  powers  of  an  investigating  commit- 
tee of  the  Congress.  I  am  speaking  of  this  exercise  of  power 
by  a  Federal  commission. 

Mr.  MILLER.  I  agree  that  any  Federal  commission  does 
not  have  the  right  to  go  in  and  make  a  blanket  investiga- 
tion or  demand  the  surrender  of  docimients  that  come  to 
that  corporation  in  the  prosecution  of  a  business. 

Mr.  WADSWORTH.  That  is  Just  what  has  been  done; 
the  blanket  seizure  of  tens  and  tens  of  thousands  of  tele- 
grams, many  of  them  private  in  character;  nearly  all  of 
them  confidential  or  CH-i\-ate  in  character,  and.  to  my  knowl- 
edge, some  of  them  passing  between  husband  and  wife. 
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Mr.  CREAL.    Will  the  gentleman  yield? 
Mr.  WADSWORTH.    I  yield. 

Mr.  CREAL.  I  presume  that  all  these  private  telegrams 
where  John  wired  Mary  he  had  missed  his  train  are  the  ones 
that  are  making  all  the  fuss,  and  those  which  had  deadly 
propaganda  in  them,  they  did  not  care  about  their  seizure? 
The  complaint  is  really  coming  from  those  private  citizens 
who  wired  about  trifling  matters? 

Mr.  WADSWORTH.  In  answer  to  the  gentleman,  I  will 
say  the  complaint  is  coming  from  me;  just  from  me.  I  do 
not  know  whether  any  of  my  telegrams  have  been  seized  or 
not.  It  is  quite  possible  that  they  have.  No  one  knows  what 
telegrams  have  been  seized.  No  one  knows  what  those  tele- 
grams relate  to.  I  venture  to  say  that  the  overwhelming 
majority  of  the  telegrams  seized  had  nothing  to  do  with  the 
public-utilities  contest  here  last  year. 

Mr.  CONNERY.    Will  the  genUeman  yield? 
Mr.  WADSWORTH.    I  s^eld. 

Mr.  CONNERY.  I  understand  my  colleague  from  New 
York  [Mr.  Wadsworth]  has  endorsed  my  resolution  for  a 
thorough  investigation  of  that  Federal  Commission? 
Mr.  WADSWORTH.  I  think  we  need  it. 
Mr.  CONNERY.  Puithermore.  if  the  gentleman  will  per- 
mit me.  does  not  the  gentleman  think  a  thorough  investiga- 
tion by  Congress  should  be  made  of  a  commission  against 
whom  an  accusation  has  been  made  that  a  man  could  be 
handled  for  between  twenty-five  and  fifty  thousand  dollars, 
and  then  the  commission  sent  out  five  members  to  investi- 
gate themselves  on  the  proposition  and  then  brought  back  a 
report  and  refused  to  make  the  report  public? 

Mr.  WADSWORTH.  I  should  say  that  that  was  evidence 
sufficient  to  warrant  an  investigation. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  again  expired. 

Mr.  DITTER.  Mr.  Chairman,  I  yield  the  gentleman  from 
New  York  2  additional  minutes. 

Mr.  GILCHRIST.    Will  the  gentleman  yield? 
Mr.  WADSWORTH.    I  yield. 

Mr.  GILCHRIST.  Is  it  not  true  that  even  a  coiui;  has  no 
power  to  go  out  on  a  fishing  exj>editlon  for  evidence,  by  bring- 
ing in  private  correspondence,  but  before  a  writ  will  issue 
from  any  court  there  must  be  something  before  it  to  show 
what  is  proposed  to  be  shown,  and  that  that  thing  proposed 
to  be  shown  is  relevant  to  the  inquiry? 

Mr.  WADSWORTH.  That  is  my  understanding,  of  course. 
Mr.  ANDREWS  of  New  York.  WUl  the  gentleman  yield? 
Mr.  WADSWORTH.     I  yield. 

Mr.  ANDREWS  of  New  York.  I  am  interested  in  the  obser- 
vation made  by  the  gentleman  that  he  endorsed  the  resolu- 
tion introduced  by  the  gentleman  from  Massachusetts  [Mr. 
CONNERY].  I  find  that  resolution  was  introduced  on  Janu- 
ary 15.  I  think  it  would  be  of  Interest  to  the  House  If  we 
might  know  why  the  Rules  Committee  has  seen  fit  to  shelve 
this  resolution  going  on  now  7  weeks.  I  hope  some  Member 
on  the  Democratic  side,  and  preferably  some  member  of  the 
Rules  Committee,  will  give  us  some  explanation  of  why  Mr. 
CoNNERY's  resolution  has  not  been  heard  and  some  action 
taken  upon  it, 
Mr.  COCHRAN.  Will  the  gentleman  yield? 
Mr.  WADSWORTH.  I  yield  to  the  gentleman  from  Mis- 
souri. 

Mr.  COCHRAN.  Can  the  gentleman  say  whether  the 
F^eral  Commmiications  Commission  loaned  some  of  its 
employees  to  the  Senate  investigating  committee  and  that 
they  were  working  under  the  direction  of  the  Senate  inves- 
tigating committee,  or  whether  they  were  working  under  the 
direction  of  the  Federal  Communications  Commission? 
That,  I  think,  is  extremely  important. 

Mr.  WADSWORTH.  My  understanding  is  they  were 
working  directly  under  the  orders  of  the  Federal  Commu- 
nications Commission  when  they  went  into  this  office  and 
copied  the  telegrams. 

Mr.  RANKIN.  But  they  were  working  for  the  Senate 
committee,  were  they  not? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  again  expired. 


Mr.  BLANTON.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  McCormack]. 

Mr.  McCORMACK.  Mr.  Chairman,  2  years  ago  the  last 
Congress  appointed  a  special  committee,  of  which  I  was 
chairman,  to  investigate  certain  subversive  activities  In  the 
United  States.  The  committee  proceeded  with  extreme  care, 
having  a  profound  appreciation  of  the  value  of  character 
and  reputation.  For  that  reason  every  witness  that  we  ex- 
amined was  first  called  into  executive  session,  in  order  that 
we  might  determine  whether  or  not  there  wsis  any  justifica- 
tion for  calling  any  of  those  witnesses  In  public  session. 
This  pohcy  was  followed  on  the  theory  that  once  a  witness 
is  called  before  a  committee,  even  if  the  evidence  shows 
there  was  no  justification  or  occasion,  there  are  people  who 
believe  that  the  witness  must  be  guilty,  other«rise  he  or  she 
would  not  have  been  called  before  the  committee.  During 
our  investigation  we  required  that  the  evidence  received 
must  be  in  accordance  with  the  rules  of  evidence  applicable 
in  courts  of  law,  establishing  stricter  rules  than  investigating 
committees  ordinarily  do,  or  ordinarily  should.  As  a  result 
of  our  investigation  we  showed  that  efforts  were  being  made 
to  try  and  group  certain  Americans  in  this  country  into  one 
organization  responsive  to  dictates  from  abioad,  not  for  the 
purpose  of  changing  our  form  of  government  but  for  the 
purpose  of  affecting  our  internal  and  external  policies  in 
accordance  with  the  will  of  the  Nazi  leaders  of  Germany 
and  in  response  to  commands  from  abroad.  As  a  result  of 
aroused  public  opinion— I  am  a  great  believer  in  public 
opinion — those  activities  ceased. 

We  also  investigated  other  un-American  activities,  intoler- 
ant organizations  within,  and  their  efforts  to  try  to  array 
American  against  American,  because  of  race,  color,  or  creed; 
and  we  were  successful  sigain,  through  the  voice  of  public 
opinion,  in  breaking  up  a  number  of  these  organizations. 

We  investigated  other  un-American  £u:tivities — subversive 
activities — to  find  out  the  extent  to  which  the  Communist 
movement  in  this  country  was  undertaking  to  undermine  the 
institutions  of  Government,  which  we  all  value,  and  which 
we  have  received  as  a  heritage  from  the  fathers  of  the 
Constitution,  and  from  the  past  generations  of  Americans. 
This  is  the  first  time  I  have  made  a  speech  on  the  floor  on 
the  committee's  work,  because  I  realized  that  inflammatory 
remarks  might  prompt  legislation  which  might  go  too  far 
in  the  direction  of  the  right. 

As  a  result  of  our  investigations  our  committee  made  two 
recommendations  with  reference  to  communism;  one.  mak- 
ing it  a  crime  for  anyone  to  knowingly  and  willfully — ^mark 
these  words,  "knowingly  and  willfully"— advocate  the  over- 
throw of  the  Government,  our  Government,  the  United 
States  Government,  by  force  and  violence.  The  word  "ad- 
vocate" as  construed  by  the  Supreme  Court  means  "in  a 
manner  to  incite."  When  used  in  a  penal  statute  it  has  a 
different  meaning  from  the  ordinarily  accepted  meaning. 
While  it  was  not  necessary  In  Itself,  we  included  in  the  bill 
also  the  additional  burden  of  proof  that  the  Government 
must  prove  that  It  Is  an  Intentional  and  willful  advocacy  of 
the  overthrow  of  Government  by  force  and  violence. 
Mr.  MARCANTONIO.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  McCORMACK.     I  yield. 

Mr.  MARCANTONIO.  I  know  the  gentleman  to  be  an 
able  lawyer.  I  do  not  say  this  lightly;  I  mean  it.  I  ask 
the  gentleman  as  an  able  lawyer  if  he  does  not  know  that 
an  act  making  mere  advocacy  illegal  would  be  unconsti- 
tutional? 

Mr.  McCORMACK.  The  gentleman  is  discussing  some- 
thing I  am  not  discussing. 

Mr.  MARCANTONIO.  Just  a  moment.  The  reason  I 
asked  that  question  is  to  lead  to  just  one  further  question. 

Mr.  McCORMACK.  The  question  is  whether  the  use  of 
the  word  "advocacy"  in  a  penal  statute  would  be  constitu- 
tional. It  would  be  constitutional  if  the  Congress  passed  it. 
The  gentleman  evidently  has  in  mind  the  Gitlow  case  aris- 
ing under  a  New  York  statute. 

Mr.  MARCANTONIO.  The  Gitlow  conviction  was  sus- 
tained because  the  court  believed  his  advocacy  con5tituted 
incitement. 
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Mr.  McCJORMACK.  I  do  not  want  to  get  Into  an  argu- 
ment with  the  gentleman,  because  I  respect  my  friend  andl 
respect  his  opinions;  I  respect  his  position;  but  I  have  only 
20  minutes'  time  in  which  to  present  a  very  large  subject. 
I  have  something  definite  In  mind  In  speaking  now.  to  show 
that  certain  arguments  advanced  against  these  bills  ar© 
wrong. 

Mr.  MARCANTONTO.  It  Is  not  argumenUtlve  but  merely 
prefatory  to  a  further  question. 

Mr.  McCORMACK.  I  do  not  care  to  be  drawn  into  at* 
arg\iment:  I  have  not  the  time  for  it.  ; 

Mr.  MARCANTONIO.    May  I  not  ask  the  gentleman  ju 
this  question? 

Mr.  McCORMACK.     Yes. 

Mr.  MARCANTONIO.  Since  it  is  agreed  that  to  make 
mere  advocacy  unlawful  is  unconstitutional  and  that  suct^ 
legislation  would  be  upheld  when  the  advocacy  become^ 
incitement,  can  the  gentleman  state  to  this  House  wher 
mere  advocacy  ceases  and  when  incitement  begins? 

Mr.  BLANTON     Mr.  Chairman,  will  the  gentleman  tIcW^ 

Mr.  McCORMACK.     Yes. 

Mr.  MARCANTONIO.  I  prefer  to  have  the  distinguished 
gentleman  from  Massachusetts  answer  that  question.  H0 
is  a  real  and  able  lawyer. 

Mr.  McCORMACK.    I  yield  to  the  gentleman  from  Texaa 

Mr.  BLANTON.  Mr.  Chairman,  I  think  every  loyal  Amer* 
lean  in  the  United  States  appreciates  the  splendid  work  out 
colleague  from  Massachusetts  has  done.  Does  he  know  thai 
right  here  in  Washington  today  there  is  a  Communist  school 
that  will  not  let  a  policeman  enter,  that  is  teaching  com* 
munism  aH  the  time?  Does  he  know  that  the  Daily  Worke^ 
in  New  York,  which  is  a  renowned  Communist  paper,  wltl^ 
connections  with  Russia,  has  its  reporters  right  in  our  presi 
gallery,  accredited  to  our  press  gallery  here  in  the  House  t 
Does  the  gentleman  know  that  in  spite  of  all  his  committer 
has  done  to  stop  communism,  that  one  of  the  most  danger •• 
ous  Communists  in  the  United  States,  who  is  the  spokesman 
for  Soviet  Russia,  is  to  speak  over  the  radio  tomorrow  night1| 
He  is  a  representative  of  the  Dally  Worker  who  has  direct 
connection  with  Russia  and  is  to  speak  over  the  radio  on  4 
national  hook-up? 

Mr.  McCORMACK.  I  hope  the  gentleman  Intends  to  yiel<i 
me  additional  time. 

Mr.  MAVERICK.  Does  the  gentleman  object  to  a  rept 
resentatlve  of  the  Communist  press  in  the  gallery  or  to  hii 
speaking  over  the  radio?  I 

Mr.  BLANTON.  Yes;  absolutely.  If  I  had  my  way  about 
It  they  would  be  kicked  out  of  the  press  gallery. 

Mr.  MAVERICK.  Mr.  Chairman.  I  object  to  the  gentler 
man  from  Texas  [Mr.  Blamton]  answering.  Besides  it  is  4 
-she." 

Mr.  BLANTON.    There  is  one  of  both,  a  "he"  and  a  "she-f 

Mr.  McCORMACK.  The  two  gentlemen  from  Texas  cai 
argue  that  out  between  themselves,  but  not  in  my  time. 

Mr.  MAVERICK.  Mr.  Chairman,  will  the  gentleman  let 
me  ask  Just  one  simple  question?  , 

Mr.  McCORMACK.  Well.  now.  I  have  great  adxniratioi 
for  Texas. 

Mr.  BIAVERICK.  And  I  have  for  MassacbuseiU.  M^ 
ancestors  came  there  in  sixteen  something,  twenty,  or  thirty; 
they  owned  East  Boston. 

Mr.  McCORMACK.  But  I  shall  let  the  Texans  settle  thelT 
own  quarrel  between  themselves.  { 

Mr.  MAVERICK.  I  am  quarrelling  with  you.  [Laugbf 
ler.J 

I  want  to  ask  the  gentleman  if  he  objects  to  ft  representaf 
tlve  of  the  Dally  Worker  being  in  the  gaUery? 

Mr.  McCORMACK.  That  is  between  the  two  gentlemeft 
from  Texas.  I  am  not  here  to  talk  about  tliat.  I  am  bat 
to  talk  about  something  else. 

The  gentleman  asked  a  pertinent  question  with  reference 
to  the  difference  between  "advocacy"  and  "incitement.*' 
Under  a  criminal  statute  there  must  be  Intent.  Advoeac^ 
means  In  a  manner  to  incite.  Tbere  must  be  |»rooC.  Now,  ft 
may  be  said.  Wbftt  is  to  stop  »  United  BtftUi  ftUomey  f  roi> 


Indicting  and  a  grand  Jury  from  returning  an  indictment 
and  a  Jury  from  finding  the  man  guilty?  The  answer  to 
that  is  the  other  constitutional  right  that  any  of  us  has, 
which  Is  the  right  to  a  trial  by  Jury. 

Suppose  I  was  arrested  for  attempting  to  commit  rob- 
bery. Assume  further  I  am  not  in  as  fortunate  a  position  as 
I  am  today  but.  like  millions  of  Americans  who  are  eco- 
nomically depressed  through  no  fault  of  their  own  as  a 
result  of  the  depression,  I  do  not  have  the  background  that 
some  others  fortunately  are  able  to  i)oint  to.  I  may  be 
arrested  on  suspicion  and  the  person  who  has  been  held  up 
identifies  me  in  the  line.  What  is  my  defense?  What  is 
my  right?    What  right  of  protection  have  I? 

I  have,  Just  as  anywie  will  have  if  indicted  for  violating  a 
law  erf  this  kind,  or  any  other  law,  the  right  to  a  trial  by 
Jury.  The  experience  of  mankind  fw  himdreds  of  years 
points  to  the  fact  that  that  approximates  the  greatest  degree 
of  justice  and  satisfaction — not  complete  justice — not  com- 
plete satisfaction,  because  that  is  Impossible  where  anything 
is  administered  through  human  beings.  But  it  approximates 
justice,  and  it  is  the  constitutional  right  we  have  when 
charged  with  the  commission  of  crime.  It  is  the  best  safe- 
gtiard  of  our  liberties.  In  fact,  it  is  tiie  only  safeguard  any 
American  has  when  charged  with  crime.  , 

Mr.  MAPES.     Will  the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gentleman  from  Mich- 
ig&ti. 

Mr.  MAPES.  The  gentleman  was  facing  the  other  way 
at  the  moment  and  we  did  not  clearly  understand  on  this 
side  the  difference,  as  the  gentleman  stated  it.  in  the  inter- 
pretation or  definition  of  the  word  "advocacy"  wlien  used 
in  a  criminal  statute  and  the  general  understanding  of  the 
word.    Will  the  gentleman  repeat  his  statement  as  to  that? 

Mr.  McCORMACK.  Advocacy  under  a  penal  statute,  as 
construed  by  the  Supreme  Court  in  the  Gitlow  case,  does 
not  mean  a  philosophical  discussion ;  it  does  not  mean  an 
essay;  it  does  not  mean  an  academic  discussion;  it  does  not 
mean  a  debate;  it  does  not  mean  books  being  published.  It 
means  something  being  said  or  written  the  purpose  of  which 
is  to  incite  others.  In  other  words,  the  burden  of  proof  is 
such  that  there  must  he  shown  not  only  an  intent,  and  as 
we  all  know  as  lawyers  intent  is  inferred  from  acts,  but 
there  must  be,  so  far  as  the  burden  of  proof  is  concerned 
for  all  practical  purposes,  the  commission  of  an  overt  act. 

Mr.  Chairman,  this  is  the  first  time  I  have  discussed  the 
two  recommmdations  of  the  committee,  the  other  recom- 
mendation being  the  so-called  disaffecti<m  bill  Introduced 
by  myself  at  the  request  of  the  Navy  Department  and 
having  the  concurrence  of  the  War  Department.  It  has  the 
recommendation  of  the  committee.  It  was  referred  to  the 
Military  Affairs  Committee  and  reported  out  l^  that  com- 
mittee. The  Kramer  bill,  which  has  the  reconuneiKlation  of 
the  special  committee,  making  it  a  crime  to  knowingly  and 
willfully  advocate  the  overthrow  of  the  Government  by  vio- 
lence and  force,  was  referred  to  the  Judiciary  Committee 
and  reported  out  by  them.  They  are  both  now  on  the 
calendar  and  ipending  before  the  Rules  Committee.  It  is 
on  the  doorstep  of  the  Rules  Committee,  under  which  com- 
mittee a  rule  must  be  obtained  before  the  House  can  give 
consideration  to  either  wie  or  both  of  these  bills. 

Mr.  Chairman,  a  lot  of  statements  have  been  made  as  to 
what  these  bills  will  do,  referring  particularly  to  the  so- 
called  disaffection  bills.  The  purpose  I  had  In  rising  today 
was  to  refute  some  of  the  misstatements  of  fact  made  in 
connection  therewith.  Whether  made  honestly  or  otherwise, 
they  constitute  misrepresentations  of  the  fact  Just  the  same. 

Mr.  MOTT.    Will  the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gentleman  from 
Oregon. 

Mr.  MOTT.  The  gentleman  has  Interpreted  advocacy,  as 
used  In  his  bill,  to  mean  reaDy  the  commission  of  an  overt 
act.  May  I  ask  the  gentleman  why  he  does  not  write  that 
language  into  the  bill  and  make  the  commission  of  an  overt 
•ct  a  requirement  for  prosecution  imder  the  act? 

Blr.  McCORMACK.  The  result  Is  practically  the  same. 
The  Iftoguace  used  Is  very  plain  and  simple. 
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Mr.  MARCANTONIO.  The  language  is  on  the  statute 
books  now.  We  have  insurrection  and  other  similar  stat- 
utes on  the  books  at  present. 

Mr.  McCORMACK.  Mr.  Chairman,  coming  back  to  what 
I  said  prior  to  yielding,  my  purpose  in  rising  was  to  refute 
some  of  the  erroneous  reasons  advanced  against  this  bilL 
I  have  no  controversy  with  anyone  who  opposes  either  or 
both  of  these  bills.  They  have  a  right  to  do  that,  and  I 
respect  their  right,  but  I  condemn  the  characterization  by 
slurring  names  of  Members,  or  anyone,  or  organi2ations  who 
are  fighting  for  the  passage  of  these  bills. 

A  man  who  characterizes  other  men  should  not  live  in  a 
glass  house,  because  he  is  likely  to  be  characterized  himself. 
So.  whatever  discussions  we  have,  let  us  have  them  on  a 
broad,  honorable  plane.  Let  those  who  favor  the  bill  argue 
their  reascHis.  Let  those  who  are  against  the  bill  argue  their 
objections  to  it.  Members  may  be  for  either  one  or  botli  of 
these  bills.  There  can  be  an  honest  difference  of  opinion, 
and  Members  can  take  a  position  either  way.  Although  I 
may  disagree  with  them.  I  can  respect  their  position;  but 
when  some  start  to  impugn  the  motives  of  otheis,  then  it 
goes  too  far.  It  is  wrong.  It  is  not  decent.  It  permits  of 
recrimination,  a  course  I  dislike  to  engage  in. 

Mr.  Chairman,  what  are  some  of  the  argiunents  advanced 
against  this  bill?  My  good  friend  from  Texas  [Mr.  Mav- 
erick] included  in  the  Congressional  Record  of  February  25 
a  copy  of  a  speech  he  made  in  an  adjoining  city  to  the 
effect  that  one  could  be  found  guilty  if  the  disaffection  bill 
became  a  law  if  he  argued  against  increased  appropriations. 
That  is  not  a  correct  statement,  unintentionally  so,  I  realize, 
but  incorrect. 

The  argument  has  been  made  that  this  measure  affects  the 
pacifist  movement  of  those  good  women  and  men  who  believe 
in  pacifism.  Now.  I  may  disagree  with  them,  but  I  respect 
their  rights  and  their  views.  This  has  nothing  to  do  with 
them  and  does  not  affect  them  in  the  least. 

The  argument  has  been  made  that  if  some  woman  or  some 
man,  believing  in  pacifism,  should  try  to  tell  a  young  man 
not  to  Join  the  Army  or  the  Navy,  they  would  be  violating  the 
provisions  of  this  bill.    This  is  not  correct. 

The  argument  has  been  made  that  if  some  mother  wrote  to 
her  son  in  the  Army  about  some  law  or  regulation,  this  would 
be  a  violation  of  the  law.    This  is  not  correct. 

The  argtiment  has  been  sent  out,  and  many  honest,  fine 
American  citizens  have  obtained  a  misunderstanding  of  the 
bill  as  a  result  of  it.  that  if  they  were  to  protest  against  a  law 
or  regulation  governing  the  Army  or  the  Na%T.  they  would  be 
violating  the  law.    This  is  not  a  correct  statement. 

The  disaffection  bill,  so  called,  confines  itself  to  those  who 
act  in  a  manner  to  incite  disaffection  in  our  armed  forces, 
the  Army  or  Navy;  not  the  National  Guard,  as  amended  by 
the  Military  Affairs  Committee  of  the  House  upon  my  own 
recommendation. 

What  is  wrong  with  this?  What  is  wrong  with  the  Kramer 
bill? 

Furthermore,  there  Is  a  tendency  these  days  for  anybody 
who  says  anything  about  America,  or  who  might  make  an 
American  speech,  to  have  the  charge  burled  at  him  that  be 
is  a  Fascist. 

Mr.  LAMNECK-    Mr,  Chairman,  will  the  gentleman  yield? 

Mr.  McCORMACK.    I  yield. 

Mr.  LAMNECK.  I  have  had  a  lot  of  correspondence  about 
these  two  bills,  and  those  who  are  opposed  to  their  passage 
argue  that  there  is  plenty  of  existing  law  to  cover  the  DOtixiM 
that  are  contained  in  these  two  pieces  of  legislation,  and  I 
should  like  to  ask  the  gentleman  what  he  has  to  say  about 
that. 

Mr.  McCORMACK.  WeU.  I  will  just  give  the  gentleman 
some  evidence. 

Several  months  ago  a  naval  vessel  was  on  the  west  coast 
and  two  Communists  went  on  the  vessel  distributing  lltera- 
tiu'e  tirging  the  enlisted  men  to  disot)edience.  It  Is  not  a 
question  of  whether  commimlsm  can  accomplish  its  purpose 
or  not;  it  is  attempting  to  do  so.  If  anybody  Is  arrested 
for  attempting  to  commit  robbery  or  arson.  If  found  giilUjr. 


he  is  incarcerated  and  punished.    In  the  case  I  have  Just 
mentioned  our  officials  could  not  prosecute  those  Communists. 
Only  within  the  past  two  weeks,  two  more  Communists 
went  aboard  a  vessel  on  the  west  coast  distributing  litera- 
ture to  Incite  disobedience,  and  they  were  arrested.    There 
is  no  Federal  law  covering  it  and  the  United  States  attorney 
had  to  release  them.    He  could  not  prefer  charges  against 
them,  because  there  is  no  Federal  law  covering  the  subject. 
I  hope  this  answers  my  friend's  question. 
Mr.  MAAS.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  McCORMACK.    Yes. 

Mr.  MAAS.    What  is  the  purpose  in  opposing  the  passage 
of  this  law  unless  they  want  the  right  to  incite  our  armed 
forces  to  disobedience?     [Applause.] 
Mr,  BLANTON.    That  observation  exactly  covers  the  case. 
Mr.  McCORMACK.    Yes;  exactly. 

No  American  need  fear  either  one  of  these  bills  or  need 
fear  that  his  right  of  freedom  of  speech  is  involved  in  any 
way  under  the  language  of  knowingly  and  willfully  advocating 
the  overthrow  of  government  by  force  and  violence. 

What  about  freedom  of  religious  conscience?  Could  any- 
one say  that  their  constitutional  right  of  freedom  of  religious 
conscience  is  impaired  or  destroyed  if  Congress  were  to  pass 
a  law  making  it  a  crime  for  any  man  or  woman  to  marry 
more  than  once,  to  have  more  than  one  wife  or  husband  at 
the  same  time,  and  yet  those  who  advocate  the  overthrow 
of  government  contend  that  they  have  a  right  of  freedom 
of  speech  when  they  are  trjdng  to  destroy  that  right — the 
great  right  of  freedom  of  speech  which  our  institutions  of 
government  guarantee.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Chairman,  I  yield  the  gentleman 
from  Massachusetts  5  additional  minutes. 

Mr.  COLE  of  Maryland.    Mr.  Chairman,  will  the  gentle- 
man yield? 
Mr.  McCORMACK.    I  yield. 

Mr.  COLE  of  Maryland.  Is  the  gentleman's  bill,  which 
we  know  as  the  McCormack  bill,  identical  with  the  Tydings 
bill  which  passed  the  Senate? 

Mr.  McCORMACK.  No.  As  originally  introduced,  they 
were.  Senator  Tydings  and  I  introduced  the  bill  for  the 
Navy  Department,  and  the  War  Department  concurred, 
although  I  am  frank  in  stating  I  imderstand  from  reliable 
sources  that  Secretary  Dem  has  shifted  his  position.  I  am 
frank  in  making,  that  statement;  yet  he  sent  up  a  letter 
strongly  endorsing  the  bill.  I  might  also  say  that  this  is 
consistent  with  Secretary  Dem's  handling  of  General  Ha- 
good.     [Laughter  and  applause.] 

Mr.  COLE  of  Maryland.  Mr.  Chairman,  will  the  gentle- 
man yield  further? 

Mr.  McCORMACK.  Before  yielding  may  I  say  that  when 
a  Secretary  of  War  or  any  other  member  of  the  Cabinet 
sends  a  letter  to  the  Congress  endorsing  a  bill  and  then 
changes  his  position,  that  man  loses  the  confidence  of  every 
Member  of  both  branches  of  Congress.  They  cannot  rely 
on  his  word  in  the  future.  They  cannot  rely  on  the  con- 
sistency of  his  position.  Whether  Members  agree  with  this 
bill  or  not,  he  has  done  swnethlng  which  has  destroyed  his 
effectiveness  in  the  minds  of  the  Members  of  Congress. 
I  now  jrield  to  the  gentleman. 

Mr.  COLE  of  Maryland.    Although  the  bill  Introduced  by 
the  gentleman  and  the  bin  which  passed  the  Senate,  known 
as  the  Tydings  bill,  are  not  identical,  do  they  not  in  theory 
accomplish  the  same  purpose? 
Mr.  McCORMACK.    Yes. 

Mr.  COI£  of  Maryland.  Am  I  further  right  in  the 
assumption,  as  I  gathered  from  the  papers,  that  since  the 
passage  of  the  bill  In  tbe  Senate,  which  is  identical  in  pur- 
pose with  the  Kentleman's  bill,  the  Senator  from  Maryland 
has  withdrawn  his  support  of  the  measure? 
Mr.  McCORMACK.  I  do  not  want  to  pass  on  that. 
Mr.  COLE  of  Maryland.  Does  not  the  gentleman  know 
whether  he  has? 

Mr.  McCORMACK.    I  do  not  know  from  my  personal 

knowledge.    I  read  the  newspapers,  of  course,  just  the  same 

I  as  the  gentleman  doMn 
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Mr.  COX.  Has  the  genUeman  read  into  his  speech  ibp 
Dern  letter?  ' 

Mr.  McCORMACK.  I  Intend  to  put  that  Into  the  Recobh; 
yes.    I  insert  the  letter  at  this  point    Also  the  letter  of  thie 

Secretary  at  the  Navy: 

W*B  DiPAsncxirr, 
Washington,  D.  C.  February  2M.  2»i5. 
Hon.  John  J.  McSwaik. 

Chairman.  Ctmtmittee  on  MiHtary  Affitln. 

House  of  Bevretentatives. 
DsAm  Us.  McSwaik:  Careful  oonsidermtian  has  been  given  to  tUe 
bill  (H.  R.  5845)  to  make  better  provision  for  the  govenxment  ©f 
the  miUtAry  and  naval  forces  of  the  United  States  by  the  BUp- 
preaelon  of  attempts  to  incite  the  members  thereof  io 
lUsobedlencp. 

The  War  Department  heartily  eoncurs  In  the  aim  of  tlie  b|n 
submitted  for  report.  Such  an  act  wo\ilci  have  the  effect  of  pro- 
tecting members  of  the  armed  forces  from  Insidious  propaganda 
oral  and  printed,  urging  disloyal  and  disobedient  conduct  amodg 
them.  Its  provisions  constitute  a  reasonable  and  proper  restrit- 
tlon  which  nuiy  be  placed  by  Congress  upon  the  freedom  of  con- 
tact of  civilians  with  members  of  the  Government's  armed  forces. 
A  law  of  this  nature  does  not  violate  the  constitutional  guar- 
anties of  freedom  of  the  prees.  for  that  g\iaranty  does  not  extend 
to  protection  of  him  who  counsels  and  encourages  the  violation  pi 
the  law  as  It  exists.  Nor,  for  tlie  same  reasons,  does  it  appf4r 
that  the  guaranty  of  freedom  of  speech  would  be  violated. 

For  the  above-stated  reasons  the  War  Department  favors  tl^e 
passage  of  the  bill. 

BlDcerely  yours, 

Gzo.  H.  Dkbjt,  Secretary  of  War. 

Navt  Dkpaktmxmt,         I 

Washlrurton,  February  28.  1935. 

Thk  CHAnucAir,  OoMirrrnES  on  Miutakt  Aptaiks.  ' 

House  of  Representatives.   Washinffton.  D.  C.  i 

Mt  Dsak  Mr.  Chahiman:  The  Navy  Department  has  noted  thi^t 
the  bill  (H.  R.  5846  >  to  make  better  provision  for  the  govern- 
ment of  the  military  and  naval  forces  of  the  United  States  by  the 
suppression  of  attempts  to  Incite  the  members  there<rf  to  dis- 
obedience has  been  referred  to  your  committee  for  consideration 

The  Navy  Department  Is  heartily  In  accord  with  the  purpose 
of  this  bill.  Literature  of  a  nature  subversive  to  the  Govern- 
ment has  been  distributed.  In  Increasing  quantities  In  recent  year*, 
to  the  personnel  of  the  Navy.  The  literature,  apparently  ema- 
nating from  Communist  organizations,  seeks  to  undertolne  the 
morale  of  the  Navy  by  urging  disloyalty  and  disobedience  of  lavfs 
and  regulations  for  the  government  of  the  Navy. 

Existing  law  is  inadequate  to  curb  this  propaganda.  The  pani- 
phlets  and  leaflets  are  carefully  worded  to  avoid  the  insurrectio|i 
and  sedition  provisions  of  the  Criminal  Code  (U.  S.  C.  title  Itt. 
Bees.  4  and  6).  and  the  publishers  likewise  escape  the  penalties 
of  sections  844  and  345  of  title  18,  United  States  Code,  by  avoid- 
ing use  of  tlM  mails. 

The  blU  (H  R.  5845),  It  Is  beUeved.  will  protect  the  arm^ 
forces  of  the  United  States  from  the  contaminating  influences  pt 
propaganda  which  has  as  Its  ultimate  object  the  overthrow  fcf 
our  Government  by  force.  The  proposed  legislation  does  not  Hi- 
frlnge  upon  the  rights  of  free  speech  or  of  a  free  press.  It  do^ 
not  prevent  any  person  from  advocating  a  change  in  existhig 
laws  by  lawful  means.  It  does,  however,  prevent  persons  frona 
lu^K'ig  members  of  the  armed  forces  to  violate  the  laws  ao^ 
regulations  by  which  they  are  governed. 

Hie  Navy  Department  reoommends  the  enactment  of  the  b(lJ 
H.  R.  5845. 

Sincerely  yoiira, 

Clattvs  a.  Bwahsok. 

Mr.  SCOTT.    Mr.  Chairman,  wiH  the  gentleman  yield? 

Mr.  McCORMACK.     Yes.  [ 

Mr.  SCOTT.  I  hope  the  genUeman  does  not  mean  to  s^y 
that  if  a  man  changes  his  mind  he  would  have  less  of  t|ie 
confidence  of  the  people  who  might  have  listened  to  him 
theretofore? 

Mr.  McCORMACK.  I  mean  this,  so  that  there  will  be  ^o 
misunderstanding.  When  SecretAry  Dern  or  any  other  6e^ 
retary  sends  out  a  letter  endorsing  a  blU  and  that  letter  ils 
considered  by  the  members  of  a  conunlttee  and  the  Secretalr 
changes  his  position,  then  I  simply  say  that  Members  atd 
coinmitt«es  in  the  future  cannot  place  complete  confidence 
In  any  recommendations  that  later  come  from  that  sour^. 
Of  course,  all  I  know  about  it  is  from  what  I  have  seen  In 
the  newspapers.  I  did  send  him  a  letter  asking  him  abopt 
It.  but  I  have  not  received  a  reply  as  yet. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McCORMACK.    Yes. 

Mr.  BLANTON.  When  recently  I  made  a  speech  in  favor 
of  the  Kramer  bill,  and  in  favor  of  the  gentleman's  bill,  I  z^ 
ceived  vicious  threats  from  many  Communista  from  all  oMer 


the  United  States;  from  New  York,  Pittsbursh,  Cleveland.  San 
Francisco.  Detroit,  and  Chicago,  threatening  me  and  trying 
to  bulldoze  me.  They  hope  by  threats  to  scare  and  change 
pe<^e.  If  I  should  change  my  position  through  fear  of  such 
threats  what  would  the  gentleman  then  say  about  changing 
attitudes? 

Mr.  McCORMICK.  The  question  of  my  good  friend  an- 
swers itself. 

Mr.  BLANTON.  Sometimes  such  threats  scare  some  men 
into  changes. 

Mr.  McCORMACK.  Not  you.  Yoiff  courage  is  unques- 
tionable. As  bearing  an  the  question  of  the  necessity  for 
legislation,  I  wish  to  compliment  my  friend  from  Texas  [Mr. 
Mavxrick].  Mr.  Mavemck  himself  introduced  a  bill  aimed 
in  the  same  direction,  though  not  the  same  as  the  bill  which 
I  introduced  at  the  request  of  the  Navy  Department,  the 
War  Department  concurring.  The  gentleman  from  Texas 
[Mr.  Mavirick]  introduced  H,  R.  6733  on  March  14,  1935. 
and  the  bill  is  a  short  one.    It  is  as  follows: 

Be  it  enacted,  etc..  That  section  45  of  the  Criminal  Code,  as 
amended,  is  liereby  amended  to  read  as  foUows: 

"Sic.  45.  Whoever  shall  go  upon  any  military  or  naval  reserva- 
tion, ship,  army  post,  shipyard,  fort,  or  military  or  naval  arsenal, 
or  any  military  or  naval  prof)€rty  owned  by  the  Federal  Govern- 
ment of  the  United  States,  for  any  purposes  prohibited  by  law  or 
millta:^  or  naval  regulations  made  in  pursuance  of  law.  or  who- 
ever shaU  reenter  or  be  found  within  any  such  reservation,  ship, 
army  post,  shipyard,  fort,  or  military  or  naval  arsenal,  or  any  mili- 
tary or  naval  property  owned  by  the  Federal  Government  of  the 
United  States,  after  having  been  removed  therefrom  or  ordered 
not  to  reenter  by  any  officer  or  person  In  command  or  charge 
thereof,  shall  be  fined  not  more  than  $500  or  Imprisoned  not  more 
than  6  months,  or  both." 

I  agree  with  my  friend.  The  first  part  of  that  bill  is  good. 
Ths  second  part  gives  the  oflBcer  in  command  too  much 
power.  I  assume,  however,  that  the  parts  are  related,  but 
under  the  second  provision,  as  I  construe  it,  if  it  were  to 
pass — and  I  do  not  think  the  gentleman  intended  it — if  an 
officer,  without  authority  of  law  or  of  regulation,  ordered 
you  or  me  out  of  a  navy  yard  and  if  we  came  in  again,  we 
could  be  found  guilty  under  the  bill,  although  the  officer 
himself,  in  giving  the  order  to  us  had  no  authority  either  by 
law  or  regulation  to  do  so.  However.  I  assume  the  gentle- 
man did  not  mean  that,  so  I  shall  place  a  broad  and  liberal 
construction  upon  the  latter  part  of  his  bill. 

Mr.  MAVERICK.  I  call  attenUon  to  the  fact  that  that 
law  is  practically  in  effect  now.  It  is  an  amendment  chang- 
ing a  few  words.  It  concerns  the  mihtary  establishment  and 
their  discipline. 

Mr.  McCORMACK.  But  it  shows  that  the  gentleman 
thought  a  law  was  necessary.  It  showed  the  gentleman  con- 
sidered additional  legislation  necessary. 

Mr.  MAVERICK.    No;  I  did  not.  and  I  will  explain  later. 

Mr.  McCORMACK.    Then  why  did  you  introduce  the  bill? 

Mr.  Chairman,  where  is  the  opposition?  Here  is  a  peti- 
ti(xi  of  the  Leag\ie  Against  War  and  Fascism.  That  does 
not  say  the  League  Against  War,  Communism  and  Fascism, 
but  it  is  the  League  Against  War  and  Fascism — a  Commimist 
organization.  That  is  where  the  opposition  comes  from. 
Many  fine  Americans  are  deceived:  many  fine  Americans 
misimderstand  the  purpose  of  both  laws  because  of  the  bill 
being  misrepresented  by  its  enemies,  and  being  misunder- 
stood by  others.  My  purpofse  is  to  clarify  the  situation. 
This  legislation  is  aimed  in  the  direction  of  preserving,  not 
destroying,  the  institutions  of  Oovemment  which  we  hara 
inherited.     [Applause.] 

Mr.  DITTER.  Mr.  Chairman,  I  j^\A  10  minutes  to  the 
gentleman  from  Ohio  (Mr.  Mamhau.1. 

Mr.  MARSHALL  Mr,  Chairman  and  members  of  the 
Committee,  the  drafting  of  reciprocity  agreements  goes 
merrily  on.  and  it  secm.s  there  can  be  nothing  done  about  it. 
We  surrendered  all  our  rights  along  this  line  when  we  gave 
the  authority  to  the  executive  branch  of  our  Government. 

It  seems  that  reciprocity  agreements  are  all  drafted  ^ith 
utter  disregard  to  the  effect  that  it  may  have  on  the  majority 
of  the  dtliens  of  our  country.  I  am  sorry  to  say,  but  it  seems 
that  they  are  drafted  right  in  the  face  of  information  that 
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shows  they  will  adversely  affect  certain  lines  of  Industry  In 
our  country. 

While  we  are  helpless  to  do  anything  about  It,  It  is  our 
duty  to  bring  to  the  attention  of  the  people  of  the  country 
some  of  the  adverse  effects  of  these  reciprocity  agreements, 
and  particularly  when  one  receives  communications  from  the 
people  in  his  own  district  with  whom  he  is  acquainted,  m 
which  they  set  forth  in  detail  just  how  these  measures  affect 
their  business  and  the  people  in  the  community  that  depend 
on  that  industry. 

In  my  district  and  county  is  a  manufactory  of  paper  and 
paper  board.  It  Is  an  industry  that  has  been  operating  there 
for  nearly  a  century.  Only  a  day  or  so  ago  I  received  from 
the  president  of  that  concern — a  man  whom  I  have  known 
for  years — a  communication  calling  to  my  attention  the  re- 
port of  the  National  Paper  Board  and  Paper  Manufacturers 
of  America.  It  is  a  report  compiled  by  this  association,  and 
it  sets  forth  an  analysis  of  the  trade  agreements  which  affect 
the  paper  industries  in  the  coimtry. 

I  wish  to  call  attention  to  one  or  two  things  in  that  report. 

I  have  no  quarrel  with  my  neighbor  and  colleague  [Mr. 
Harlan]  as  to  these  reciprocity  agreements,  but  the  claim  is 
made  by  him  that  certain  selfish  interests  are  preying  on  the 
emotions  of  our  people  in  opposition  to  these  agreements. 

This  report  of  the  National  Paper  Board  Association  is  not 
confined  to  emotions.  It  is  a  cold-blooded  analysis  of  their 
effect  on  its  business.  There  are  three  reciprocity  agreements 
that  particularly  affect  their  industry.  I  want  to  mention 
briefly  one  or  two  concrete  illustrations. 

The  reciprocity  agreement  with  Belgium,  in  effect  May  1. 
1935;  the  Switzerland  agreement,  effective  August  6;  and  the 
third,  the  Netherlands  agreement,  effective  February  1,  1936. 
which  was  only  a  few  days  ago. 

As  regards  the  agreement  with  the  Netherlands,  effective 
only  a  month  ago,  it  is  called  to  our  attention  that  this  is 
the  most  notable  example  of  the  policy  of  the  administration 
to  reduce  commodity  rates  in  the  face  of  careful  studies  of 
competitive  conditions  in  Holland  and  the  United  States. 
Two  important  items  were  affected  by  this  agreement:  Bristol 
board,  chiefly  produced  in  New  England,  and  nine-point 
straw  paper  for  the  corrugated-box  industry,  largely  a  prod- 
uct of  Illinois,  Indiana,  and  Ohio. 

They  go  out  from  these  paper  mills  with  their  trucks  and 
haul  in  the  straw  from  the  farmers  after  they  have  threshed, 
and  it  is  out  of  that  straw  that  this  strawboard  is  made. 

In  the  case  of  bristol.  because  of  the  severe  competition  which 
had  existed  In  some  grades,  the  House  Ways  and  Means  Committee 
made  a  radical  departure  In  the  phraseology  of  the  act  of  1»22, 
which  provided  a  rate  of  duty  of  3  cents  per  pound  and  15  percent 
ad  valorem  for  bristol  made  on  a  Fourdrlnier  machine.  This  bristol 
is  made  In  various  qualities  on  both  cylinder  and  Pourdrlnler  ma- 
chines, and  the  act  of  1930  Included  cyUnder  bristol  at  the  rate 
formerly  fixed  for  the  Fourdrlnler-machlne  product.  Instead  of  the 
old  rate  of  10  percent  as  cardboard,  under  which  it  had  been  im- 
ported. Importers  immediately  protested  to  the  United  States  Cus- 
toms Courts  against  the  higher  rate,  and  after  8  yean  In  tbe  courts 
a  final  decision  was  rendered  by  the  United  8t*tes  Court  of  Cus- 
toms and  Patent  Appeals  holding  cylinder  bristol  to  t>e  properly 
dutiable  at  3  cenU  per  pound  and  15  percent.  The  trade  agreement 
with  the  Netherlands,  chief  exporter  of  tills  product,  reduced  the 
rate  of  duty  to  2  cents  per  pound  and  10  percent  on  all  low-priced 
brlstols,  this  agreement  being  consummated  after  the  coxirt  had  de- 
cided on  th«  duty  r»t«  for  this  commodity.  Inacmuch  as  the  new 
rat*  only  beemme  effective  February  1 ,  there  la  aa  yet  no  indication 
of  tb«  probable  romilta  on  tlM  AaMricaa  mark«t. 

But  the  point  Is  they  go  ahead  and  reduce  this  rate  In 
spite  of  findings  of  that  kind  that  it  should  not  be  reduced. 

Now,  as  regards  the  manufacture  of  straw  into  straw- 
board,  which  U  used  to  make  boxes  for  shipping,  and  so 
forth,  with  which  you  are  all  familiar,  I  want  to  call  atten- 
tion to  this:  That  the  strawboard  mills  In  the  3  years  end- 
ing 1935  produced  an  average  of  312.228  tons  of  this  material. 
About  1  »2  tons  of  straw  are  required  to  make  a  ton  of  paper, 
so  that  the  straw  consumption  In  those  years  averaged 
468.342  tons.  About  one-half  a  ton  of  straw  per  acre  is  the 
usual  product.  So  that  the  new  Netherland  agreement  will 
have  an  adverse  effect  on  the  farmer  selling  straw  from 
036.684  acres. 


Strawboard  from  Holland  is  being  offered  at  $37  per  ton. 
duty  paid,  as  compared  with  the  domestic  price  of  $46  to 
$47.  In  order  to  meet  the  competition  the  domestic  pro- 
ducers will  be  forced  to  reduce  the  price  paid  for  the 
domestic  straw  to  nearly  the  entire  difference  of  $10  per 
ton,  the  alternative  being  to  discontinue  production  and 
purchase  of  any  of  the  straw  formerly  consumed.  The  only 
ray  of  hope  to  the  domestic  industry  is  the  fact  that  the 
Dutch  mills,  though  nearly  as  numerous  as  the  American, 
cannot  supply  the  entire  needs  of  the  American  market. 
The  foreign  product,  however,  will  l)e  imported  in  sufficient 
quantities  to  flx  the  American  price  of  not  only  straw  but 
chestnut,  pine,  and  kraft  paper,  which  is  also  produced  here. 
Now,  Mr.  Chairman,  if  we  do  not  do  anything  about  the 
reciprocity  authority  that  has  been  granted  to  the  execu- 
tive branch  of  the  Government  and  which  is  being  misused 
to  the  detriment  of  the  people  of  this  country.  I  know  when 
there  is  going  to  be  something  d(»ie  about  it.  It  is  going  to 
be  done  by  the  voters  at  the  next  election.  The  administra- 
tion has  done  some  things  for  the  farmer.  I  do  not  quite 
understand  it,  but  they  have  an  idea  that  so  long  as  under 
the  A.  A.  A.  or  tlie  new  soil-erosion  bill  they  can  mail  out 
checks  to  the  farmers  they  will  retain  their  friendship,  be- 
lieving that  this  administration  is  their  friend.  At  the  same 
time  they  win  be  doing  these  other  things  that  are  so  detri- 
mental, but  not  quite  so  visible,  because  the  farmer  is  not 
in  a  position  to  understand  Just  what  is  being  done  to  him. 
Mr.  KNUTSON.  WiH  the  gentleman  yield? 
Mr.  MARSHALL.     I  3rteld. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  TABER.  I  yield  the  gentleman  2  additional  minutes, 
Mr.  Chairman. 

Mr.  KNUTSON.  Supplementing  what  the  gentleman  has 
said,  I  i^ould  like  to  call  his  attention  to  the  fact  that  as  a 
result  of  importations  from  Canada  the  paper  mills  at 
Sartell.  Little  Palls,  Brainerd,  Cloquet.  and  Grand  Rapids, 
all  situated  vsithin  the  State  of  Minnesota,  have  been  com- 
pelled to  discontinue  the  manufacture  of  newsiMint.  Some 
plants  are  completely  closed  down  and  others  have  converted 
Into  kraft-paper  making.  Of  course,  it  is  only  a  question 
of  time  until  we  will  have  a  surplus  of  kraft  paper  in  this 
country,  and  it  will  no  longer  be  profitable  to  produce  kraft 
paper.  Then  they  will  have  te  close  dowTi  or  find  some- 
thing else.  The  whole  trouble  with  the  administration's 
reciprocal-trade  policy,  as  I  see  it,  Is  that  it  dislocates, 
seriously,  industry  in  this  country. 
Mr.  MARSHALL.  The  gentleman  is  quite  right. 
Mr,  JENKINS  of  Ohio.  Will  the  gentleman  yield? 
Mr.  MARSHALL.     I  yield. 

Mr.  JENKINS  of  Ohio.  Does  the  gentleman  know  what 
proportion  of  straw  produced  In  his  great  agricuUiiral  dis- 
trict is  now  b^ng  bought  by  these  paper  mills? 

Mr.  MARSHALL  "Hie  farmer,  of  course,  does  not  sell  all 
of  his  straw.  He  keeps  a  certain  amount  of  straw  for  sUble 
purposes — bedding,  and  so  forth. 

Mr.  JENKINS  of  Ohio.  In  other  words,  would  there  be 
any  market  for  all  the  sturlus  straw  If  It  were  not  for  these 
mills? 

Mr.  MARSHAIli.  There  has  always  been  a  ready  market 
for  all  surplus  straw  In  my  county  to  the  paper  mill  at 
Cedanrllle.  Ohio.  In  fact,  they  have  to  ihlp  straw  In  there. 
They  cannot  be  supplied  locally. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  again  expired. 

Mr.  BLAirrON.  Ut.  Chairman,  our  dlstlniulshed  cot- 
league  the  genUeman  from  New  York  (Mr.  CrMLtvl  U  to 
make  his  maiden  speech  thU  afternoon.  I  yield  him  10 
minutee  for  this  purpose.  I  hope  you  give  him  a  glad  hand, 
[Applause.! 

Mr.  CURLEY.  Mr,  Chairman,  at  the  outaet  I  wish  to  fctate 
that  X  am  Indeed  very  grateful  for  the  opportunity  to  em- 
phasize the  thought  that  was  in  my  mind  on  the  3d  day  of 
January,  when  I  stood  in  the  Well  of  this  House,  raistd  my 
right  hand  before  the  Speaker,  and  swore  to  support  the 
Constitution  of  the  United  States  and  to  well  and  truly  per- 
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form  such  dntles  as  devolved  upon  me  during  the  course  of 
my  term  of  office  as  a  Member  of  Congress;  and  I  am  glad 
today  to  make  my  first  brief  address  to  the  Members  of  the 
Congress.  I  am  not  at  all  strange  to  legislative  halls.  It 
has  been  my  proud  privilege  to  serve  for  20  years  in  the 
board  of  aldermen  of  the  great  city  of  New  York,  the  same- 
district  I  now  represent  In  the  Congress,  a  district  that  was) 
so  ably  represented  by  my  predecessor,  the  late  Anthony  J. 
Griffin,  who  made  such  a  brilliant  and  distinguished  record 
for  himself  and  his  constituents. 

Mr.  Chairman.  I  come  before  the  Committee  today  as  a 
resiUt  of  a  situation — an  aggravated  situation.  I  might  call 
it — that  has  grown  by  leaps  and  bounds  in  the  district  i; 
represent. 

Two  events  have  transpired  in  this  country  in  the  past 
week  that  should  attract  the  attention  of  every  true  Ameri-< 
can.  Both  events  clearly  indicate  this  country  is  headed! 
toward  destruction  unless  an  immediate  check  is  made  on 
the  forces  undermining  our  Government,  both  within  andj 
without. 

In  one  case  Robert  L.  Ripley,  outstanding  American  car-t 
toonist.  whose  honesty  has  never  been  questioned,  has  beei^ 
refused  permission  to  enter  Russia.  The  Soviet  Government 
has  barred  its  doors  to  Mr.  Ripley  because  he,  in  a  radio 
address  last  April,  described  conditions  in  Russia  as  he  saw 
them. 

In  contrast  to  this  we  have  the  amazing  spectacle  of  9 
Communist  who  tomorrow  will  have  an  opportimlty  of! 
spreading  more  poison  among  our  people.  This  Com-i 
munist — Earl  Browder.  head  of  the  Communist  Party  in 
America — will  speak  over  the  Nation-wide  Coliunbia  broad- 
casting chain. 

Here.  then,  we  have  the  two  cases.  They  afford  us  a  con- 
crete example  of  the  manner  in  which  our  citizens  ar^ 
treated  by  Russia,  and  the  supine  way  in  which  we  coddle  ai^ 
enemy  within  our  gates. 

Not  only  do  we  invite  foreigners  to  our  country,  but  also 
we  feed  them,  clothe  them,  put  them  on  relief,  and  give  them 
jobs  that  belong  to  Americans.  Still  this  is  not  enough  for 
us  big-hearted  Americans.  After  feeding  these  aliens,  giving 
them  a  chance  for  life  under  a  democratic  system  of  gov- 
ernment which  they  despise  and  which  they  would  like  tq 
tear  down,  we  encourage  them  to  line  up  their  cohorts  and 
destroy  us. 

Are  we  to  continue  this?  Is  there  no  way  to  check  thf 
spread  of  this  poison  among  our  people  when  Browde^ 
talks  tomorrow? 

Ripley  is  a  cartoonist  for  the  Hearst  newspapers.  He  com* 
mltted  no  offense  against  the  Soviet  Government,  He  di^ 
not  advocate  overthrowing  communism.  He  did  not  discus$ 
the  ments  or  demerits  of  a  dictatorship.  He  merely  tol< 
radio  listeners  what  he  saw  In  the  capacity  of  a  reportct. 
For  the  "crime"  of  reporting  facts,  therefore,  he  la  to  be 
punished  by  not  being  allowed  to  visit  the  cotmtry  on  % 
world  tour  he  had  planned. 

His  disbarment  is  one  of  the  most  atrocious  and  reprehen»- 
sibJe  of  the  many  vicious  schemes  Soviet  Russia  has  created 
for  the  protection  of  a  dictatorship  and  the  spread  of  comt- 
munism  throughout  the  world.  The  "red's"  action  Is  mcrel|r 
a  barrage  sent  up  to  protect  their  nefarious  system  of  propar 
ganda.  We  have  been  told  so  much  In  this  country  aboi|t 
the  social  and  economic  progress  being  made  in  the  lanH 
of  the  Reds.  Ripley  exploded  those  false  statements  in  one 
blow. 

The  Russians'  action  in  closing  their  door  to  Mr.  Riplejr 
merely  serves  to  prove  that  the  facts  he  related  on  the  radlp 
are  true.  Otherwise  why  do  they  not  allow  him  to  visit  thfe 
country?  They  know  well  that  Ripley  in  another  visit  would 
get  additional  information  on  conditions  behind  the  smokie 
screen  of  propaganda  behind  which  Russia  hides  herself. 

But  the  Ripley  case  may  yet  have  its  good  effect^ 
although  it  is  a  pity  an  outstanding  American  is  punisheti 
for  relating  facts.  The  Ripley  case  will  once  again  focqs 
the  attention  of  the  American  people  on  the  crying  need 
for  stricter  enforcement  of  our  immigrati<»i  laws  and  tlie 
great  need  for  sweeping  legislation  which  would  rid  this 
country  of  the  thousands  of  alien  crooks  and  scoundrels 
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prowling  our  streets,  ever  anxious  for  the  opportunity  to 
strike  and  drive  us  from  our  homes. 
[Here  the  gavel  fell.] 

Mr.  BLANTON.    Mr.  Chsurman,  I  yield  3  tulditional  min- 
utes to  the  gentleman  from  New  York. 
Mr.  Chairmai,  will  the  gentleman  yield? 
Mr.  CURLEY.    I  yield. 

Mr.  BLANTON.  Does  the  gentleman  know  that  com- 
munistic Soviet  Russia  has  executed  and  i>ut  to  death  more 
people  than  lost  their  lives  during  the  entire  period  of  the 
World  War? 

Mr.  CURLEY.    I  have  so  read. 
Mr.  BLANTON.    That  is  a  fact. 

Mr.  MARCANTONIO.    Mr.  Chairman,  will  the  gentleman 
yield  for  a  question? 
Mr.  CURLEY.    I  cannot  yield;  my  time  is  too  limited. 
Mr.  MARCANTONIO.    The  gentleman  yielded  to  the  gen- 
tleman from  Texas.    I  am  his  neighbor. 

Mr.  CURLEY.  I  yielded  to  the  gentleman  from  Texas  be- 
cause he  is  the  chairman  of  the  committee  and  was  courteous 
enough  to  grant  me  additional  time.  I  shall  be  glad  to  de- 
bate the  question  with  the  gentleman  on  some  other  occa- 
sion when  we  have  more  time.  The  gentleman  and  I  are  not 
strangers  to  each  other. 

Mr.  Chairman,  fortunately,  few  Americans  tomorrow  will 
listen  to  Commiuiist  Browder.  We  are  too  busy  right  now 
in  getting  our  own  house  into  shape  in  a  democratic  man- 
ner without  listening  to  the  claptrap  panaceas  to  be  offered 
by  crackpot  and  vicious  spokesmen  for  a  crackpot  scheme. 
Americans  know  too  well  that  communism  means  starvation, 
loss  of  Uberty,  social  misery,  and  tragedy.  They  are  not  in- 
terested in  a  form  of  government  that  means  the  breaking 
up  of  the  home,  tearing  down  of  churches,  and  the  persecu- 
tion of  those  who  would  speak  in  opposition.  It  would  seem, 
therefore,  that  Communist  Browder  will  be  talking  to  him- 
self when  he  goes  on  the  air  tomorrow  through  the  incred- 
ible kindness  of  the  Coliunbia  Broadcasting  Co.  A  nose  on 
the  grindstone  is  worth  two  on  the  air. 

But  I  shoiild  like  to  call  attention  to  the  fact  that  in  the 
dangerous  inroads  being  made  in  this  country  by  foul 
speeches  only  one  voice  in  America  rises  in  opposition.  That 
is  the  voice  of  William  Randolph  Hearst,  a  true  American 
and  a  publisher  who  has  kept  the  faith. 

It  is  not  an  exaggeration  to  say  that  were  it  not  for  the 
stem  warnings  carried  in  the  Hearst  newspapers — in  edi- 
torials that  the  man  on  the  street  can  understand — ^thla 
country  today  might  be  under  the  domination  of  the  Soviet 
Government.  Russia,  too,  is  aware  of  this  and  there  Is 
no  man  iii  the  world  today  they  fear  more. 

All  true  Americans  owe  a  debt  of  gratitude  to  Mr.  Hearst. 
He  has  been  fighting  for  years  for  the  protection  of  our 
country  against  the  inroads  of  Socialists,  Communists,  and 
others  who  would  destroy  us.  He  has  defended  his  country 
at  all  times  and  against  great  odds. 

Time  after  time  we  have  been  on  the  brink  of  destruction 
by  allying  ourselves  with  foreign  powers  for  world  peace. 
Each  time  the  force  of  the  great  chain  of  Hearst  newspapers 
has  been  thrown  against  such  an  alliance  and  we  have  been 
saved. 

No  history  of  this  era  would  be  complete  without  a  com- 
plete record  of  Mr.  Hearst's  achievements  and  the  many 
accomplishments  for  his  country.  Year  after  year  and  day 
after  day  he  wields  his  mighty  pen,  the  sharpest  defense 
weapon  yet  devised  by  man,  in  the  interests  of  his  country. 
Unselfish  and  indefatigable,  he  will  be  ranked  with  the  other 
patriots  of  this  land  of  freedom.  Others  before  his  time 
set  up  the  democracy.  He  has  preserved  against  many  on- 
slaughts every  stone  in  that  great  citadeL 

As  long  as  there  is  a  Hearst  newspaper  printed  communism 
will  never  get  a  foothold  on  this  country.     [Applause.] 

Mr.  BLANTON.  Mr.  Chairman,  I  yield  12  minutes  to  the 
genUeman  from  Indiana  [Mr.  Ludlow],  a  member  of  the 
Committee  on  Appropriations. 

Mr.   LUDLOW.    Mr.   Chairman,   I   have   asked   my   good 

friend  the  gentleman  from  Texas   [Mr.  Blanton]   for  this 

'  brief  allotment  of  time  in  order  that  I  may  remind  members 
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that  we  are  allowing  precious  time  to  slip  away  without 
doing  anything  to  keep  our  boys  from  being  dragged  into 
the  terrible  hell  of  war  in  foreign  lands. 

This  session  of  Congress  is  jHDceeding  rapidly  toward  its 
close  and  instead  of  doing  something  effective  to  keep  Am«-- 
ica  out  of  war  we  are  drifting,  drifting,  drifting  as  if  to 
confess  that  we  are  utterly  supine,  helpless,  and  pathetically 
unable  to  deal  with  the  situation. 

With  memories  of  war's  agonies  and  the  cataclysm  of 
evils  in  its  wake  still  haunting  and  oppressing  us,  and  with 
the  prospect  of  another  world  war  now  full  upon  us,  we 
Members  of  Congress  have  no  excuse  for  temporizing.  We 
must  show  vision,  iniative,  and  high  moral  courage  if  we  are 
to  keep  America  from  becoming  involved  in  another  war. 

I  have  filed  at  the  Clerk's  desk  discharge  petition  no.  28 
to  discharge  the  Committee  on  the  Judiciary  from  furtbw 
control  of  House  Joint  Resolution  No.  167,  the  resolution  I 
have  introduced  for  a  ccmstitutional  amendment  to  give  the 
people  a  right  to  vote  on  a  declaration  of  war  and  to  take  the 
profit  out  of  war. 

Give  the  men  who  have  to  fight  and,  if  need  be,  to  die, 
and  their  wives  and  r'nothers  the  right  to  vote  on  a  decl.-ra- 
tion  of  war.  and  America  will  n3ver  enter  another  war  that 
is  not  a  righteous  war  and  a  war  of  def«3ae. 

Take  the  profit  out  of  war  and  there  will  be  few  wars. 
This  House  already  has  gone  on  record  in  favOT  of  taking 
the  profit  out  of  war  by  statute.  Tlie  bill  we  passed  at  the 
last  session  is  languishing  in  a  pigeonhole  of  a  Senate  com- 
mittee, and  the  probability  is  it  will  never  see  the  light  of 
day.  My  resolution  proposes  to  do  by  constitutional  amend- 
ment substantially  what  the  bill  we  passed  last  year  pro- 
posed to  do  by  statute.  "Rie  purpose  to  be  achieved  can 
never  be  accomplished  by  statute,  for  the  reason  that  influ- 
ences that  maneuver  a  country  into  war  can,  and  will,  repeal 
in  a  jiffy  all  statutes  that  conflict  with  their  aims.  Only  a 
constitutional  amendment  has  the  permanency  and  stability 
necessary  to  take  the  profit  out  of  war.  I  believe  the  consti- 
tutional amendment  I  have  proposed  presents  in  concen- 
trated form  the  best  plan  yet  advanced  to  save  America  free 
from  war's  entanglements.  I  believe  also  that  early  action 
on  the  resolution  is  imperatively  necessary  to  make  peace 
secure.  Under  the  existing  poor  excuse  of  a  neutrality  law 
our  exporters  can  sell  war  supplies — not  strictly  munitions — 
in  unlimited  quantities  to  warring  nations  and  thus  bind  us 
to  the  fortunes  of  belligerents  in  a  way  that  Is  almost  certain 
to  drag  us  into  any  war  of  magnitude.  At  this  moment  the 
outlook  that  we  may  be  sucked  into  war  is  terrifying. 

If  we  listen  to  the  heartthrobs  of  wives  and  mothers  we 
will  adopt  my  resolution.  If  we  place  peace  above  the 
fleshpots  of  profit,  we  will  move  without  delay  to  bring 
my  resolution  out  of  committee  to  the  floor  of  this  House 
for  debate  and  action. 

My  chief  purpose  in  arising  to  address  the  House  there- 
fore Is  to  plead  with  colleagues  on  both  sides  of  the  aisle 
to  sign  discharge  petition  no,  28  In  order  that  in  the  face 
of  imminent  national  danger  we  may  break  the  spell  of 
lassitude  and  inaction  that  grips  us  and  do  fometlilng 
worthwhile  to  save  our  country  from  being  drawn  into 
another  horrible  war. 

The  antiwar  resolution  I  have  Introduced  is  not  one  of 
the  panaceas  that  are  floating  around  Washington  in  such 
numberless  variety.  It  should  not  be  confused  with  them. 
It  is  a  sound  i»-oposition.  It  is  a  forelooking  proposition. 
It  is  f  undamentaL  It  is  in  harmony  with  the  humanitarian 
concept  that  must  have  come  down  to  Thomas  Jefferson 
from  the  very  throne  of  divinity  when  he  wrote  into  the 
immortal  Declaration  the  precious  doctrine  that  "all  men 
are  created  equal."  My  proposed  amendment  makes  all  of 
our  citizens  equal  when  it  comes  to  the  most  important  of 
all  decisions — the  decision  that  signs  the  death  warrant  of 
our  fine  young  men.  On  account  of  lack  of  means  of  com- 
munication a  referendum  on  war  was  not  practical  in  the 
time  of  Jefferson.  Now  when  the  fast  trains,  the  airplanes, 
the  automobile  and  modem  highways,  the  telegraph  and 
telephone  and  radio  have  annihilated  time  and  space,  it  is 
practical 


In  pleading  for  my  resolution  I  am  not  thinking  entirely 
of  the  splendid  young  men  who  are  the  potential  cannon 
fodder  of  the  Nation,  great  as  is  my  concern  for  them,  but 
beyond  them  I  am  thinking  of  the  fathers  and  mothers,  the 
sisters  and  the  precious  litUe  ones  whose  hearts  will  be 
torn  and  who  will  be  tragically  victimized  if  we  become 
embroiled  in  another  war.  Surely  there  must  be  states- 
manship enough  in  Congress  to  erect  at  this  very  session 
some  safeguards  to  protect  the  peace  that  America  so  much 
craves. 

The  discharge  petition  which  I  filed  has  been  on  the  Clerk's 
desk  several  days.  I  am  sadly,  sorrowfully,  disappointed  be- 
cause so  few  members  have  signed  it.  I  beg  you  not  to  dis- 
miss this  proposal  in  an  offhand  way  from  your  minds  as 
something  impractical  and  unworthy.  It  is  both  practical 
and  worthy.  Please  look  into  it.  Read  the  hearings  l)efore 
the  Judiciary  Subcommittee — a  copy  of  which  I  sent  to  each 
Member — and  see  how  it  is  supp(»led  by  thinking  people,  by 
men  and  women  of  thought  and  purpose  all  over  the  country, 
and  by  humble  pe<^>le  of  the  rank  and  file  who  are  hoping  and 
praying  that  never  again  will  they  be  subjected  to  the  awful 
ordeal  of  war.  Tlie  resolution  I  have  intixxluced  is  not  only 
needed  to  establish'  the  principle  of  equality  that  those  who 
have  to  suffer  and  die  and  pay  the  stifling  costs  of  war  shall 
have  a  vote  on  war,  but  it  is  especially  needed  at  this  time  to 
retrieve  the  principle  of  taking  the  profit  out  of  war,  for 
which  this  Chamber  went  on  record  last  year  and  which  is 
being  strangled  to  death  in  another  body. 

I  believe  that  all  of  the  Members  of  this  House  are  sin- 
cerely, conscientiously,  prayerfully  interested  in  seeking  that 
our  boys  are  kept  out  of  slaughter  pens  in  foreign  countries, 
but  to  achieve  results  we  must  pin  our  thought  and  sentiment 
to  some  definite  proposal,  and  with  all  of  the  earnestness  I 
can  command  I  p^ead  with  you  to  sign  discharge  petition  no. 
28,  so  that  my  resolution  may  be  brought  before  the  HoiLse 
for  consideration  on  its  merits.     [Applause.] 

Mr.  TABER.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentieman  from  Illinois  [Mr.  Ddiksxn]. 

Mr.  DIRKSEN.  Mr.  Chairman,  sometimes  I  cannot  escape 
the  conviction  that  there  must  be  a  lot  of  Presbyterians  in 
this  body,  because  they  always  make  for  the  rear  seats.  But 
if  they  expect  to  hear  this  good  gospel  they  will  have  to 
come  down  in  the  front  seats,  because  I  hear  the  droning  in 
the  Chamber  that  reminds  me  of  the  days  of  old  Ichabod 
Crane  teaching  school  in  Sleepy  Hollow — you  remember  the 
drone  that  came  from  the  windows  of  the  schoolroom  in 
the  spring  afternoon?  So  I  shall  address  myself  particularly 
to  the  good  brethren  who  are  gracing  the  baptismal  seats 
this  afternoon. 

I  want  to  speak  for  a  little  while  on  the  Interior  Depart- 
ment appropriation  bill  which  will  be  coming  back  in  the 
form  of  a  conference  report,  perhaps  this  week  or  early 
next  week.  We  passed  that  bill  in  the  House  on  the  last 
day  of  January,  and  it  contained  $81,000,000.  It  was  passed 
in  the  Senate  on  the  last  day  of  February,  and  it  contained 
$144,000,000.  Somehow  or  other,  like  little  Topey.  it  just 
grew  $62,000,000  over  on  the  Senate  tide.  Now.  $62,000,000 
may  be  pin  money  to  a  lot  of  people,  particularly  to  some  of 
our  good  followers  of  the  New  Deal,  but  to  one  of  frugal 
extraction  like  myself,  who  used  to  receive  a  penny  to  spend 
when  he  was  a  boy,  with  the  admonition  of  his  mother  not 
to  spend  it  all  in  one  place.  $62,000,000  is  more  than  pin 
money.  In  fact,  I  was  so  intrigued  with  this  Increase  in 
appropriations  that  I  began  to  examine  this  report  and  I 
foimd  that  $57,600,000  was  credited  to  the  Bureau  of  Recla- 
mation. On  breaking  down  the  report  I  fotmd  that  the 
Senate  had  given  these  additional  millions  of  dollars  to  eight 
Western  States  covering  16  different  reclamation  projects. 
We  ought  to  go  back  a  little  bit  in  discussing  this  appropria- 
tion for  reclamation  and  consider  very  briefly  what  we  have 
done  in  the  last  2  or  3  years  with  respect  to  agriculture. 

We  passed  the  Agricultural  Adjustment  Act  on  the  theory 
that  there  was  an  existing  siirplus.  It  was  said  that  too 
many  farm  products  were  being  produced  in  the  country; 
that  our  domestic  purchasing  power  had  been  impaired:  that 
our  foreign  markets  were  gone,  and,  therefore,  it  became 
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necessary  to  pay  good  hard  cash  in  order  to  retire  a  lot  of| 
this  acreage  out  of  cultivation.  The  record  will  show  that 
when  the  Agricultural  Adjustment  Act  winds  up  its  affairs, 
it  will  have  expended  $1,408,000,000  and  that  it  has  con- 
tracted out  of  production  cf  money  crops,  such  as  com, 
wheat,  tobacco,  and  cotton,  substantially  44,000,000  acred 
of  some  of  the  finest  land  in  the  country. 

We  became  reduction  conscious  and  were  aware  of  th0 
fact  that  when  they  were  speaking  of  reclamation  and  irrH 
gation  projects  that  there  ought  to  be  some  consistency  ini 
this  policy  as  measured  by  the  basic  theory  of  the  Agricul-* 
tural  Adjustment  Act.  So  in  the  appropriation  bills  for  tha 
Interior  Department  for  1935,  1936,  and  1937  we  put  in  ai 
little  phrase  or  clause  providing  that — 

None  of  these  appropriations  shall  be  expended  to  Investigate 
the  feasibility  and  economic  soundness  at  any  new  Irrigation 
project.  ; 

That  was  a  fine  thing,  and  I  was  rather  satisfied  with  iti 
not  realizing  that  down  in  some  of  the  departments,  out  of 
emergency  funds,  they  would  allocate  $50,000  or  $60,000  t<j 
explore  some  new  unit  or  explore  some  new  project  and 
somehow  nullify  the  phrase  by  giving  a  strange  twist  to  th^ 
word  'new."  By  virtue  of  the  exploratory  work  I  suppose 
it  became  old.  So  this  provision  in  the  Interior  Department 
appropriation  bill  did  not  apply  or,  at  least,  did  not  preven^ 
additional  acreage  from  being  added  to  our  farm  domain. 

It  would  seem,  therefore,  that  the  provision  that  we  in* 
serted  in  these  bills  was,  after  all,  nothing  more  than  ail 
idle  gesture.  Now  we  have  passed  the  Soil  Conservation 
Act,  and  I  observe  from  the  newspapers  Mr.  Wallace  say$ 
he  is  going  to  undertake  to  retire  50,000.000  acres  of  lan4 
from  money-producing  crops  and  put  those  acres  to  rest  of 
into  soil-conserving  and  soil-enriching  crops,  which  is  noth* 
ing  more  than  another  name  for  control.  We  know  that 
as  well  as  anyone.  You  can  call  it  by  any  other  name,  but 
it  still  remains  control  on  the  theory  that  we  cannot  permit 
the  granaries  and  the  elevators  to  fill  up  with  grain  in  th0 
next  year  or  two  because  it  will  break  down  prices,  ruin  th< 
agricultural  purchasing  power,  and  have  a  very  deleterioui 
effect  on  the  unemplojrment  situation  in  the  country^ 
Everyone  knows  that  that  condition  is  already  bad  enough^ 
with  twelve  and  two-thirds  millions  out  of  work.  accordin| 
to  the  report  of  the  American  Federation  of  Labor.  It  a^ 
works  in  a  cycle;  yet  the  fact  remains  that  the  new  measure 
is  very  fundamentally  and  essentially  a  control  measure,  it 
aims  to  prevent  overproduction  by  retiring,  controlling,  an<l 
rotating  existing  acreage. 

If  that  be  the  case,  and  if  we  are  going  out  to  the  Statefe 
of  Illinois,  Iowa,  Kansas,  Missouri,  and  other  States  and 
there  pay  good  money,  which  has  been  taken  out  of  th^ 
Federal  Treasury — which  fact  was  emphasized  in  the  Presi- 
dent's message  yesterday  when  he  estimated  the  annual  co$t 
of  the  adjusted-farm  program  at  somewhere  in  the  neighi- 
borhood  of  $500.000.000 — with  which  to  retire  acreage,  theh 
I  contend  that  there  must  be  a  pretty  good  reason  for 
bringing  in  any  new  acreage  whatsoever  into  cultivatioii. 
There  can  be  no  consistency  in  a  program  which  seeks  tb 
go  into  some  of  the  States  and  pay  the  taxpayers'  money 
to  the  farmers  to  take  swrreage  out  of  cultivation  and  thefi 
spend  money  out  of  the  same  Treasury  to  bring  new 
acreage  into  cultivation. 

When  I  look  over  this  report  on  the  new  Interior  Departf- 
ment  appropriation  bill,  in  which  more  than  $57,000,000  ha(s 
been  added  to  some  of  these  so-called  irrigation  projects  oi^t 
in  the  West,  I  swear,  for  the  life  of  me,  I  cannot  see  the  cor^- 
sistency  of  it.  I  appreciate  that  one  can  live  with  a  proi- 
posal,  a  policy,  or  a  theory  to  the  point  where  he  develofis 
a  kind  of  psychological  blind  spot.  One  sometimes  has  to  gjo 
back  and  reexamine  the  original  sources  and  reasons  to  find 
out  whether  one  is  all  wrong  and  whether  one  is  out  of  stetJ 
with  the  world.  I  contend  there  is  no  consistency  in  such  & 
program  and  for  this  $57,000,000  appropriation  to  bring  new 
land  into  cultivation.  Let  us  look  at  some  of  the  projectjs 
that  come  under  this  authorization: 

First,  there  is  the  Gila  project  in  Arizona.  I  examined  th|e 
justification  report  of  the  Department  of  the  Interior,  anil 


when  you  get  all  through  with  it  you  will  find  a  program 
authorized  which  is  going  to  nm  for  perhaps  20  or  25  years 
and  will  bring  585,000  acres  into  cultivation  when  the  thing 
is  finally  completed.  It  will  cost  from  $75  to  $150  per  acre 
to  develop  that  land  into  productive  farms,  and  when  de- 
veloped it  will  produce  alfalfa,  seed,  flax,  cotton,  sorghum, 
and  so  forth.  We  have  ample  land  for  such  purposes  already. 
There  is  the  Salt  River  project,  providing  10,000  new  acres. 
There  is  the  Central  Valley  project  in  California,  part  of 
which  is  being  cultivated  at  the  present  time,  some  of  it  in  an  ~ 
indifferent  fashion,  but  when  they  get  all  through  they  will 
enhance  the  fertility  of  over  800,000  acres  in  this  project. 
Total  cost  for  this  will  be  about  $170,000,000.  There  is  the 
Grand  Valley  project.  10,000  new  acres.  There  is  the  Boise 
project  of  47,000  acres,  which  is  a  new  unit  in  an  old  project. 
There  is  the  Deschutes  project  in  Oregon.  50.000  acres;  then 
the  Grand  Coulee  project.  1.200,000  acres;  and  the  Columbia 
Basin  project,  1,500,000  acres.  Some  may  contend  this  is  not 
new  acreage,  but  if  you  go  back  and  examine  the  report 
and  read  the  Senate  hearings  you  will  find  that  some  of 
them  are  new  units  to  existing  irrigation  projects.  Others  are 
being  indifferently  farmed  at  the  present  time,  so  that  they 
cannot  be  considered  as  a  part  of  our  real  present  tillable 
domain.  The  rest  of  it  will  be  virgin  soil  brought  into  cultiva- 
tion. 

Mr.  Chairman,  if  they  are  going  to  spend  $57,000,000  to 
add  six,  seven,  eight,  or  ten  million  acres  to  the  tillable 
domain  of  this  country,  what  is  the  £ense  of  dipping  into 
the  same  Treasury  and  spending  so  much  per  acre  to  retire 
the  fertile  lands  in  the  Illinois  Valley?  There  is  no  consist- 
ency in  it  whatsoever,  and  I  say  that  the  Members  of  the 
House  ought  to  take  cognizance  of  the  fact,  when  the  con- 
ference report  comes  up  for  consideration.  It  ought  to  be 
thoroughly  considered  and  these  matters  should  be  im- 
pressed upon  the  attention  of  the  Members  of  the  House. 

May  I  refer  to  one  other  item?  They  may  contend  that 
the  power  to  be  developed  in  connection  uith  these  projects 
will  bring  in  sufficient  revenue  to  make  it  self-supporting 
and  self-liquidating.  Even  il  it  were  true,  it  could  be  no 
justification  for  spending  money  to  reduce  acreage  and 
reduce  production  on  the  one  hand,  out  of  public  funds,  and 
bring  more  acreage  into  production  out  of  the  same  public 
funds  on  the  other. 

I  was  very  much  interested  in  the  colloquy  of  two  Sen- 
ators who  were  on  tliat  committee  with  respect  to  the  power 
proposal  on  the  Grand  Coulee.  The  Interior  Department 
had  in  mind  first  to  build  a  big  dam,  to  cost  $120,000,000, 
and  then  they  thought  they  would  build  the  foundations  for 
a  big  dam  and  construct  a  small  dam  on  top  at  a  cost  of 
$63,000,000.  The  big  dam  would  develop  two  and  a  half 
million  horsepower,  while  the  little  dam  would  develop  420,- 
000  horsepower.  Somebody  asked  the  question  whether  there 
would  be  an  immediate  market  for  420.000  horsepower,  and 
Mr.  Walter,  of  the  Reclamation  Bureau,  said,  "Not  at  this 
time",  or  until  they  could  get  some  kind  of  industrial  devel- 
opment out  there,  and  it  might  be  a  long  time  before  they 
could  get  sufficient  development  to  use  enough  power  to 
make  this  a  self-liquidating  project. 

What  is  true  of  the  Grand  Coulee  will  be  true  of  some 
of  these  other  dams,  and  one  of  the  intriguing  things  about 
all  this  is  that  we  now  face  the  possibility,  after  having 
built  these  huge  dams,  to  impound  water  in  order  to  make 
more  fertile  some  of  that  western  soil  and  to  generate 
power,  that  the  Bonneville  Dam  power  and  the  Grand  Coulee 
Dam  power  will  be  in  direct  competition;  and  you  are  going 
to  have  the  strange  spectacle  of  a  dam  built  by  the  War 
Department  being  in  competition  with  one  that  is  under 
the  jurisdiction  of  the  Bureau  of  Reclamation.  Thus  one 
day  Uncle  Sam  is  going  to  compete  with  himself  to  find 
customers  for  a  lot  of  the  electric  power  generated  out  there, 
and  even  the  western  Senators  themselves  know  it  and  have 
intimated  as  much  in  the  course  of  the  hearings  on  this  bill. 
Mr.  COLDEN.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DIRKSEN.  In  just  a  moment. 
Finally,  they  justify  this.  I  suppose,  by  saying  it  was  put 
in  the  Budget.  TTie  very  first  statement  In  the  hearings 
before  the  Senate  committee  recited  that  portion  of  the 
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Budget  which  made  aUowance  for  this  $57,600,000  for  this 
proposition,  but  I  say  to  you  that  the  Budget  is  not  inf  sdlible. 
and  we  are  not  enjoined  to  follow  the  Budget  just  because 
a  few  budgeteers  had  the  idea  that  this  $57,600,000  should  be 
expended.  It  seems  to  me  altogether  siUy  and  inconsistent 
that  we  should  expend  $57,000,000  to  enlarge  our  tillable 
domain  because  a  few  budgeteers  made  an  allowance  for 
this  amount.  It  will  be  throwing  good  money  after  bad. 
How  much  more  sensible  it  would  be  if  we  simply  canceled 
off  some  of  this  Investment  for  exploratory  and  investiga- 
tional work  and  said.  "We  have  sunk  this  money  out  there; 
we  will  kiss  it  goodbye;  but  we  will  not  throw  any  addi- 
tional dollars  after  it  now  that  we  are  going  to  expend 
$500,000,000  a  year  to  control  production  and  take  cash 
money  crops  out  of  production  on  perhaps  50,000,000  acres 
of  the  finest  land  in  the  country. 

I  now  yield  to  the  gentleman  from  California. 
Mr.  COLDEN.  I  would  like  to  ask  the  gentleman  from 
Illinois  if  he  has  forgotten  some  of  the  past  history  of  his 
own  State.  The  Government  has  established  a  iHX>tective- 
tariff  system  by  which  the  industries  of  Illinois  have  de- 
veloped and  thrived  to  which  all  the  States  have  contributed. 

Mr.  DIRKSEN.    "What  has  that  to  do  with  irrigation? 

Mr.  COLDEN.  And  in  the  early  history  of  Illinois  the 
Government  gave  a  great  deal  of  land  to  encourage  the 
building  of  railways  in  Illinois.  All  of  these  appropriation 
bills  always  contain  something  for  the  State  of  Illinois.  We 
appropriated  $2,000,000  for  the  World's  Fair  in  Chicago  for 
the  benefit  of  Illinois  and  other  States.  Why  is  there  not 
the  same  reason  for  the  wicouragement  of  the  development 
of  the  arid  lands  of  the  West?  Are  we  not  simply  using 
the  money  in  a  different  way  for  the  development  of  the 
resources  of  one  of  our  States? 

Mr.  DIRKSEN.  Taking  the  gentleman's  illustration  about 
contributing  $2,000,000  to  the  Century  of  Progress  in  Chicago, 
if  we  had  taken  $5,000,000  to  Ivu-e  all  the  people  who  had 
gone  to  Chicago  to  Montreal,  Canada,  while  the  Century  of 
Progress  was  in  operation,  you  would  have  a  situation  on  all 
fours  with  spending  $500,000,000  to  retire  50,000,000  acres  of 
land  every  year  and  then  spending  an  additional  $57,000,000 
to  bring  new  acreage  into  cultivation  and  to  lay  the  founda- 
tion for  the  expenditure  of  hundreds  of  millions  of  dollars  to 
enlarge  our  agricultural  domain.  There  is  the  inconsistency 
in  this  iH-ogram. 

I  have  sought  on  every  occasion  to  cooperate  in  the  de- 
velopment and  adoption  of  a  farm  program.  We  all  appre- 
ciated the  necessity  for  some  form  of  prc^am  to  bring  relief 
to  agricultxire  at  a  time  when  prices  were  ruinously  low.  I 
wonder,  however,  what  Illinois  farmers  will  say  when  they 
pause  to  reflect  that  while  the  Government  was  paying  them 
$35,000,000  in  1935  for  rental  and  benefit  pajonents,  that 
same  Government  was  abetting  the  development  of  new  acre- 
age out  in  the  Arizona  desert  with  public  funds  which  may 
ultimately  mean  that  existing  farmers  may  not  be  able  to 
cultivate  their  full  acreage  of  fertile  midwestem  soil  for  years 
to  come.  To  them  this  $57,000,000  and  the  other  millions  to 
follow  it  may  look  like  an  insurance  policy  that  there  will 
always  be  a  surplus  and  a  farm  problem. 

Mr.  TABER.  Mr.  Chairman,  I  yield  the  gentleman  2  addi- 
tional minutes. 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  CULKIN.  The  gentleman  referred  to  a  $52,000,000 
appropriation  in  connection  with  these  items  which  the 
Senate  put  in  this  bill 

Mr.  DIRKSEN.    Pifty-seven  million  dollars. 

Mr.  CULKIN.  Does  the  gentleman  know  that  the  comple- 
tion of  these  projects  will  cost  the  Government  an  additional 
$450,000,000? 

Mr.  DIRKSEN.  I  know  there  is  a  single  project  for  which 
$22,000,000  has  been  allocated  that  is  going  to  cost  $170,- 
000,000,  and  that  is  only  1  out  of  16. 

[Here  the  gavel  fell.l 

Mr.  TABER.  Mr.  Chairman,  I  yirfd  10  minutes  to  the 
gentleman  from  Iowa  [Mr.  Gilchrist]. 

Mr.  GILCHRIST.  Mr.  Chairman,  I  desire  to  call  the  at- 
tention of  the  House  to  an  order  of  the  Post  Office  Depart- 


ment touching  an  agricultural  interest  and  having  some  eon- 
n^^tion  with  the  bill. 

For  many  years,  and  since  the  memory  of  man  runneth 
not  to  the  contrary,  creameries  and  manufacturers  and  proc- 
essors of  milk,  by  their  haulers,  have  collected  cream  and  milk 
from  the  farmers  and  have  taken  it  to  the  creamery  or  to 
the  processing  plant  or  to  the  cheese  factory,  where  the  milk 
is  weighed  and  tested  for  butterfat  content;  and  then  tomor- 
row by  the  hand  of  the  same  hauler  a  check  is  delivered  to 
the  farmer  in  payment  of  the  milk  or  cream  which  the  hauler 
got  yesterday. 

Now,  the  delivery  of  that  check  does  not  cost  the  Post 
Office  Department  one  cent.  The  hauler  does  not  even  so 
much  as  use  the  private  mail  box  of  the  fanner  out  on  the 
highway.  He  simply  brings  the  check  from  the  creamery  and 
gives  it  to  the  farmer  or  leaves  it  at  the  farmer's  home  all 
without  any  expense  to  the  Postal  Department  whatsoever, 
and  without  using  any  postal  equipment  or  facilities  of  any 
kind  or  character.  Recently  and  during  this  jjast  summer  a 
new  activity  or  order  has  been  instituted  under  an  act  that 
was  passed  in  1934. 

This  new  activity  or  order  has  been  put  out  against  the 
delivery  of  these  checks,  and  provides  that  delivery  must  not 
be  made  by  the  ordinary  cream  hauler  any  more;  and  that 
the  creamery  or  cheese  factory  must  pay  3  cents  by  way  of 
postage  on  each  check  so  delivered.  TTiis  statement  must 
be  limited  somewhat,  as  I  will  describe  later.  The  added  ex- 
pense involved  in  this  new  system  involves  not  only  the  3 
cents  for  extra  postage  which  must  be  paid  on  the  delivery  of 
the  check  but  it  also  Involves  added  expense  for  extra  office 
help,  the  cost  of  additional  stationery  and  of  envelopes,  and 
the  annoyance  attending  such  a  useless  administrative  detail. 

To  show  you  how  important  that  is,  I  will  call  attention  to 
a  little  creamery  in  my  district  in  a  village  of  only  about  800 
people.  I  live  only  a  few  miles  from  there,  and  they  came  to 
me  and  said  that  that  thing  would  cost  them  $2,100  a  year. 

If  you  accept  this  figure  as  typical,  I  am  sure  that  there  are 
in  my  district  50  or  60  such  milk  processors,  creameries,  or 
cheese  factories.  If  there  are  200  districts  like  that  in  the 
United  States,  then  this  thing  is  bringing  to  the  Post  Office 
Department  two  or  three  million  dollars  in  money  for  service 
of  the  Postal  Department  which  it  does  not  perform.  It  is  a 
charge  on  the  farmer,  because  the  processor  is  sure  to  take  it 
out  of  his  overhead,  and  it  is  reflected  back  upon  the  producer. 
Why  penalize,  in  such  an  unjust  and  unwarranted  way,  the 
farmer  or  the  producer  of  milk? 

•nils  new  tax  is  reflected  back  upon  him  because  of  an  act 
which  Congress  passed  in  1934  that  was  designed  to  give  the 
Postal  Department — and  properly  designed  to  give  the  De- 
partment— a  monopoly  of  the  postal  business.  In  passing,  I 
will  explain  that  the  act  does  not  apply  to  a  case  where  there 
are  less  than  25  letters  delivered  at  one  time,  but  this  excep- 
tion is  of  no  l)enefit  to  our  creameries  and  cheese  factories. 
It  does  not  apply  to  tnem.  "niat  bill  was  passed  under  unani- 
mous consent  on  consent  day.  When  it  first  came  up.  In 
May  1934,  it  was  challenged,  and  someone  asked  that  it  be 
postponed  for  a  week.  It  came  up  finally  cm  May  14,  1934, 
and  at  that  time  it  was  under  some  suspicion.  My  good 
friend  the  gentleman  from  New  York  [Mr.  Taber]  asked 
some  questions  about  it,  but  it  was  then  stated  Ijy  way  of 
reply  that  the  bill  was  for  the  purpose  of  getting  the  big 
fellows,  such  as  the  Western  Union,  who  were  out  deli^'ering 
letters  by  bicycle  boys,  and  that  the  purpose  of  the  bill  was 
to  correct  that  sort  of  an  evil  and  nothing  else.  It  was  so 
stated  on  the  floor  by  those  in  charge  of  the  biU,  and  there 
was  not  the  slightest  suggestion  that  the  bill  could  be  used 
or  would  be  used  for  the  purposes  to  which  it  has  now  been 
applied. 

I  exonerate  these  gentlemen  from  any  duplicity  whatso- 
ever. They  believed  what  they  said.  I  know  they  did.  I 
do  not  charge  them  with  any  bad  faith.  But  when  it  came 
to  putUng  it  into  force,  we  find  that  the  Post  Office  De- 
partment ruled  that  those  checks  which  I  have  described  are 
prohibited  by  that  act,  and  therefore  that  these  creameries  or 
factories  must  pay  for  each  check  3  cents  postage  to  the  Gov- 
emmwit  for  a  sendee  which  the  GovwTiment  does  not  per- 
form.   That  adds  to  the  charges  which  the  farmers  must 
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meet.  If  I  take  your  hat,  for  instance,  from  the  Democratic 
rack  out  here  in  the  cloak  room,  where  they  always  have  good 
hats,  and  I  wear  it  away,  that  is  all  right,  and  there  is  no 
injustice,  or  bad  faith,  or  evil  conduct  if  I  did  it  by  mistake. 
But  after  I  find  out  that  I  have  the  wrong  hat,  then  I  can- 
not defend  any  longer  by  claiming  that  it  was  all  a  mistake. 
I  am  bound  to  bring  your  hat  back  and  restore  it  to  you, 
am  I  not?  I  must  no  longer  wear  your  hat.  The  same 
thing  is  true  about  this  legislation.  When  it  is  discovered  j 
that  it  is  doing  the  thing  that  we  were  promised  it  ^as  not 
intended  to  do  and  which  its  sponsors  promised  on  the  floor 
that  it  would  not  do.  we  ought  all  to  rise  up  on  our  hind 
legs  and  protest  it  and  repeal  it.  We  ought  to  demand  that 
somebody  restore  the  hat. 

Mr.  MILLER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GILCHRIST.     Yes. 

Mr.  MILLER.  Are  any  of  the  mail  f8u;ilities  of  the  Gov- 
ernment being  used  in  the  delivery  of  those  checks  in  the 
first  instance? 

Mr.  GILCHRIST.  Absolutely  not.  There  is  not  a  thing 
used  by  way  of  mail  facilities.  The  cream  hauler  brings 
the  check  back  to  the  farmer.  He  does  not  even  use  the 
farmer's  rural  mail  box  out  in  the  highway. 

Mr.  MILLER.  Then  does  this  order  go  to  the  effect  of 
simply  preventing  the  delivery  of  a  check  to  a  farmer  or 
other  person  in  that  manner  without  requiring  the  payment 
of  postage? 

Mr.  GILCHRIST.  That  is  correct.  The  gentleman's  sup- 
position is  true.  I  want  now  to  show  what  Ihe  order  has  in 
It.    There  are  some  limitations  in  the  order. 

Mr.  WEARIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GILCHRIST.    Yes. 

Mr.  WEAPIIN.  I  recently  have  had  some  business  with 
the  Post  Office  Department  right  along  this  line,  and  it  is  my 
understanding  that  if  the  cream  hauler  is  an  employee  of 
the  company  for  whom  he  is  delivering  the  check  by  the 
month,  they  are  not  subject  to  assessment  on  the  part  of  the 
Post  OCBce  Department.  If  he  is  a  contractor  and  hauling 
for  one  concern  or  for  more,  then  they  are  subject  to 
assessment. 

Mr.  GILCHRIST.     I  was  going  to  point  out  what  the  order 
contains.    The  gentleman  is  correct  in  saying  that  the  regu- 
lations of  the  Department  contain  a  provision  that  If  the 
hauler  is  an  actual  employee  of  the  creamery,  then  he  can 
deliver  the  check  free,  but  he  must  be  an  actual  hired  em- 
ployee.   But  the  point  here  is  that  the  man  is  scarcely  ever 
an  employee  of  the  creamery.    He  is  under  some  sort  of  a 
commission  agreement.     He  is  doing  it  by  contract,   and, 
therefore,  he  does  not  come  within  the  limitation  which  the 
gentleman  from  Iowa  has  pointed  out.    Neither  can  he  bei 
made  an  employee.    He  should  not  be  made  an  employee; 
and  why?     Because,   first,  it  is  for  the  advantage  of  t^ei 
creamery  that  the  man  who  hauls  the  cream  or  milk  should' 
have  an  interest  in  getting  business;   and  if  he  is  simply 
a  salaried  man  who  is  paid  by  the  month,  then  he  does  noti 
have  that  direct  and  personal  interest  to  the  extent  which, 
he  otherwise  would  have.    He  does  not  perform  the  service 
within  the  creamery  or  within  sight  of  any  superior  ofBcer.. 
and  no  officer  can.  or  can  attempt  to.  direct  his  personal, 
behavior  or  movements.    Secondly,  if  he  is  an  employee,  then 
the  creamery  must  immediately  be  liable  for  any  damage  that. 
the  man  may  do  on  the  highway  or  elsewhere,  and  the  cream- 
ery will  have  to  pay  a  large-sized  premium  to  some  concern, 
for  protection  against  highway  accidents.    The  creamery  will 
be  compelled  to  take  out  and  pay  for  public  liability  Indem- 
nity contracts  to  insiire  against  any  damage  to  persons  and 
property  that  may  result  from  the  acts  of  a  man  who  is 
never  within  the  personal  direction  of  any  superior  officer.; 
Thirdly,  the  creamery  will  have  to  pay  under  our  social - 
security  laws  another  premium  or  assessment  for  the  purposei 
of  meeting  the  tax  or  excise  which  is  put  upon  employers  ^ 
Fourth,  another  proposition  is  that  the  creamery  will  also| 
have  to  pay  workmen's  compensation  under  the  laws  of  thei 
several  States  upon  that  man.  I 

But  finally  let  me  say  that  the  business  is  not  done  that| 
way.    It  cannot  be  done  that  way  successfully.   The  comhined| 


experience  of  most  of  these  creameries  leads  them  to  adopt  a 
policy  under  which  the  hauler  is  not  made  an  employee.  He 
ought  not  to  be  made  an  employee.  In  the  vast  majority  of 
cases  he  is  a  contractor.  TTiat  is  the  way  they  want  to  do 
their  business.  What  difference  does  it  make  to  the  Post 
Office  Department  whether  the  man  who  delivers  these  checks 
is  doing-  it  under  some  kind  of  a  commission  contract  or 
whether  he  is  an  employee?  There  is  no  reason  that  I  can 
see  why  in  one  case  we  should  pay  postage  upon  checks  which 
the  Postal  Department  does  not  handle  and  does  not  even 
know  about  and  in  the  other  we  should  not. 

There  is  another  limitation  or  qualification  in  this  postal 
order.  Let  me  say  the  recent  directions  have  been  sent  out 
since  this  discussion  or  agitation  began.  The  most  recent 
statement  of  the  Department  was  made  under  date  of  Jan- 
uary 25  this  year.  This  discussion  arose  before  that  and  my 
bill  was  introduced  before  that.  They  now  say — and  probably 
did  formerly — that  if  the  check  is  an  instnmient,  like  a 
deed  or  contract,  then  it  can  be  delivered  free,  even  though  it 
be  done  by  the  cream  hauler  who  is  not  an  actual  employee. 
They  distinguish  between  what  is  a  letter  or  package  and 
what  is  an  instrument.  If  it  Is  classified  as  a  letter,  then 
It  must  pay  postage;  but  if  it  is  an  instrument  then  it  need 
not  do  so.  What  possible  difference  can  this  make?  A  rose 
by  another  name  would  smell  as  sweet,  would  it  not?  When 
we  get  down  to  brass  tacks  there  is  no  reason  why  creameries 
or  milk  producers  or  farmers  should  be  charged  postage  for 
delivering  a  check  which  the  Government  does  not  handle, 
while  at  the  same  time  a  law  firm  or  big  banker  is  able  to  de- 
liver instruments  or  deeds  or  contracts  without  being  charged 
in  any  way. 

I  am  told  that  there  is  some  legal  or  scientific  distinction 
under   which  checks  containing  any  information   are   not 
instruments    but    are    letters,    because    there    is    embraced 
within  the  check  some  informative  material.    They  say  that 
if  the  creamery  will  incorporate  this  information  as  to  but- 
ter content  and  weight  which  the  farmer  must  and  should 
have  into  the  body  of  the  check,  then  the  check  can  be  de- 
livered without  paying   the   Government   a   3 -cent   postage 
rate;  but  if  you  put  this  same  information  on  the  perforated 
edge  of  a  check  so  that  it  can  be  torn  off,  then  it  becomes  a 
letter  and  not  an  instrument.    You  must  not  have  it  upon 
any  perforated  stub  so  as  to  permit  it  to  be  separated  from 
the  body  of  the  check  itself.    But  the  trouble  with  this  is  that 
if  you  incorporate  this  same  information  within  the  body  of 
the  check  itself  then  when  the  farmer  cashes  the  check  he 
loses  the  information.    He  loses  the  record.    He  wants  to  keep 
that  information.    He  wants  to  know  just  what  his  milk  or 
cream  record  is,  and  he  wants  this  thing  as  evidence  of  what 
he  is  accomplishing  in  the  dairy  section  of  his  farm  and  busi- 
ness.   Again  I  ask,  What  difference  can  It  make  to  the  Gov- 
ernment?   If  the  information  is  put  on  line  5  or  6  on  the 
check,  it  is   'okey  dokey",  but  If  it  is  put  at  the  side  of  the 
check  it  becomes  a  wicked  violation  of  the  prerogatives  of  our 
dear  old  Uncle  Sam.    Someone  told  me  that  once  upon  a  time 
in  1846,  some  90  years  ago,  an  inferior  Federal  court  pro- 
mulgated some  such  a  foolish  distinction  and  that   there 
has  been  no  later  decision  so  far  as  he  can  ascertain.     I  do 
not  care  whether  there  are  later  precedents  or  not.    In  any 
event    it   is    a    foolish   and    unwarranted    distinction.     The 
lawyer  who  exhumed  this  buried  precedent  from  the  skeletal 
debris  of  ancient  technical  legal  opinion  is  no  doubt  entitled 
to  credit  for  his  patience  and  his  diligence  and  his  pro- 
foimd  legal  discernment.    How  lawyers  do  love  to  discover  a 
venerable  and  hoary  precedent,  especially  if  it  be  one  which 
has  neither  sense  nor  rhyme  nor  reason. 

The  present  bill  has  been  before  the  committee,  and  I 
have  been  told  that  a  hearing  will  be  given.  I  think  the 
gentlemen  are  acting  in  good  faith  in  making  that  state- 
ment, and  I  believe  we  will  have  a  hearing  In  this  matter 
very  soon.  It  has  been  stated,  however,  that  the  committee 
is  now  waiting  for  a  report  from  the  Postal  Department. 
The  bill  was  introduced  on  the  25th  of  January,  and  up 
to  this  time  there  has  been  no  such  report.  At  least  there 
was  not  when  I  last  inquired  about  it.  I  think  everyone 
is  acting  in  good  faith.     I  again  insist  that  I  impute  no 
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wronc  to  any  man  or  to  any  department.  L«t  ttiis  be  dis- 
tinctly understood.  But  why  should  farmers  have  to  pay 
the  Government  for  a  service  which  the  Government  does 
not  perform?  "HMit  is  the  kernel  m  tlie  nut.  Certainly 
there  is  no  excuse  for  it,  especially  when  we  know  tliat  Use 
act  of  May  1934  was  passed  under  the  ctrcumstanoes  I  have 
tried  to  describe  to  you. 

I  therefore  call  it  to  the  attention  of  the  Members  on 
both  BJdes  in  ttie  hope  that  the  bin  may  receive  their  favor 
when  it  comes  before  this  Congress  for  a  vote.  I  impute  no 
wrong  to  anybody,  not  even  the  Department  or  the  lawyers. 
Bat  it  is  time  to  right  a  wrong. 

The  bill  as  introduced  by  me  relates  only  to  coopeniawi, 
but  I  can  see  no  reason  why  its  benefits  sixMild  not  be  ex- 
tended to  all  processors  of  milk.  Of  coarse  I  do  not  want 
the  bill  to  be  amended  mxto  its  death  and  thereby  be  be- 
trayed by  a  kiss. 

Tht  CHAIRMAN.  The  time  of  the  gentleman  from 
Iowa  [Mr.  Gilchkist]  has  expired. 

Mr.  BLANTON.  Mr.  CSiairman,  I  yield  20  minutes  to  my 
colleague  from  Texas  (Mr.  Matzrick]. 

Mr.  MAVERICK.  Mr.  Chairman,  I  reafBrm  and  reassert 
that  the  military- disaffection  bill  and  the  Kramer  bill  are  a 
direct  danger  to  the  freedom  of  tfae  i^ress  and  speech  of  this 
country,  and  should  be  defeated.  The  consideration  of  this 
character  of  legislation  is  generally  connected  with  emoticajai 
hysteria,  and  I  hope  that  we  will  stick  to  the  subject  as  much 
as  possible  when  we  discuss  tt.  We  hear  every  subject  under 
the  sun  when  we  taUc  about  this.  iDdudiag  anneals  to  patrtot- 
ism  and  the  emotions. 

We  hear,  also,  a  great  deal  in  Congress  about  Communists, 
and  we  hear  a  lot  from  the  Republicans  about  the  Demo- 
crats being  Communists.  Our  inhibitions  on  the  Democratic 
side  are  such  that  we  are  called  Communists  so  much  that  we 
must  talk  about  somebody,  so  we  talk  of  Russian  communism. 
The  Repulilicans  do  not  worry  to  talk  about  Russian  com- 
munism; they  take  their  inhibitions  out  on  us  Democrats. 

Speaking  seriously,  I  notice  the  Republicans  have  not 
gotten  into  this  great  jamboree  on  commtmism,  tiiis  great 
battle  against  imaginary  Red  windmills.  Tliis  kind  of  war- 
fare is  safe,  for  neither  phsrsical  nca*  mental  courage  Is 
needed,  and  all  you  need  is  lots  of  wind  and  good  lungs.  Of 
course,  everybody  is  opposed  to  communism.  But  I  think  we 
Democrats  could  do  a  lot  better,  rather  than  having  persooal 
controversies  among  ourselves  all  the  time,  by  devoting  our- 
selves to  the  real  econcHnlc  questions  before  Uie  country.  I 
do  not  mean  to  say  that  we  Democrats  have  less  sense  than 
the  Republicans,  but  the  Republicans  do  hare  sense  enough 
not  to  enter  into  these  usual  combats  of  Democrats  against 
Democrats,  and  beating  the  bashes  for  Reds  for  having 
nothing  else  to  do. 

BAM  AMTONIO  HAS  MXXICAlfS — AKV  THS  ALAMO,  C&AOIJC  OF  TEXAS  LIBEBTT 

I  am  going  to  talk  about  the  Tydings-McCormack  military- 
disaffection  biH  and  the  Kramer  bilL 

Mr.  BLANTON.  Will  the  gentleman  yield  lor  a  aufistion 
just  before  he  goes  into  that? 

Mr.  MAVERICK.    Just  one  question. 

Mr.  BLANTON.  Would  my  colleague  n^nd  telling  as  how 
many  Mexicans  he  has  in  the  city  of  San  Antonio? 

Mr.  MAViaUCK.    I  should  like  to  say  Onot  I  Ktkbxe 

Mr.  BLANTON.     Ninety  thousand. 

Mr.  MAVERICK.  Now  you  gave  me  this  Ume  Bad  you  be 
quiet.  I  am  going  to  answer  that  question.  Yo«  gave  me 
this  time.  Let  me  have  it.  I  realiae  diet  the  gentleman  is 
g(ring  into  the  very  tMng  I  am  talking  about.  He  is  trying 
to  personally  embarrass  me.  I  want  to  tell  you  I  have 
W),000  Mexicans  in  my  district  and  they  are  Just  as  good  as 
you  are.  [Laughter.]  They  are  decent  American  citiaens. 
I  do  not  consider  that  to  be  relevant  to  what  I  am  talking 
about.  I  do  not  consider  it  fair  in  any  way  whatsoever. 
Now  I  am  not  going  to  yield  any  furttier,  Mr.  Chairman. 

Mr.  BLANTON.  My  oolleagoe  knows  that  I  am  very 
friendly  with  the  (rfficiaJs  of  the  Republic  of  Mexico,  astd 
from  this  floor  I  have  defended  it  from  many  assaults. 

Mr.  MAVERICK.  I  am  willing  to  admit  this;  but  I  must 
let  it  be  known  that  the  Americans  «f  ^JltvvMn  extnotion 


who  Hve  in  ray  district  arc  Christian  people,  trying  to  be 
good  citieens  aixl  to  educate  their  chUdrm;  I  commend  tbem 

to  all  fair  men. 

SBMATOK    TTBIMOB    AITS    SBCBKTABT    OBtN    WITHINUrW     BUrrUKl     OT 
mUTABT-DISAJ  f  BL 1  ION  BOX 

But,  to  continue  on  the  subject,  the  Tydiiigs-McCormtick 
disaffection  bill  had  the  backing  <rf  Senator  Tydings  in 
the  first  place.  He  intJtxhiced  it.  But  Senator  Troxvcs 
withdrew  his  support  of  this  biE,  and  he  is  not  for  the 
bill  any  further.  So  there  is  no  chance  of  this  bill  pass- 
ing the  Senate  even  if  It  does  pass  the  House.  Further, 
the  Secretary  of  War  has  withdrawn  his  support  of  this 
bill,  so  the  War  Department  is  not  behind  it.  I  have  talked 
to  not  less  than  15  or  30  high-ranking  officers  of  the  Army 
and  they  are  not  in  favor  ol  it.  They  know  it  is  wrong 
and  none  of  them  wants  the  legislation. 

Now,  the  point  I  want  to  make  is  this:  I  am  not  in  favor 
of  flying  up  democratic  processes  of  government  and  turn- 
ing communistic  and  fascistic  to  fight  communism  and 
fascism.  We  mvust  myiTitAm  our  democratic  processes,  and 
democratic  processes  ir>oinrip  not  only  the  body  of  the  Con- 
stitution but  the  bill  of  rights,  and  that  part  of  it  gives 
liberty  of  speech  and  press  and  protects  us  against  unrea- 
sonable seajK^hes  and  seizures. 

The  gentleman  from  Massachusetts  [Mr.  McCokicack] 
mentioned  the  fact  that  I  had  introduced  a  bill  concerning 
discipline  at  military  posts.  It  is  a  fact.  I  did  so.  It  is 
H.  R.  6733.  It  is  an  amendment  of  existing  law,  not  a  new 
law  like  the  military- disaffection  bill  or  the  Kramer  bilL 

The  point  I  wish  to  stress  is  that  this  bill  which  I  intro- 
duced concerns  military  discipline  on  the  posts.  I  take  the 
position  that  the  Army  has  the  right  to  take  care  of  the 
discipline  in  its  posts  and  that  the  civilians  are  a  separate 
part  of  the  population.  Each  part  of  the  population  should 
atteiid  to  its  own  business. 

Section  45.  concerning  which  I  Introduced  a  short  amend- 
ment of  the  Criminal  Code,  protects  the  Military  and  Naval 
Establishments.  This  makes  it  illegal  for  undesirable  per- 
sons to  go  on  military  posts  and  provides  penalties.  It  has 
been  held  for  years  and  years  that  this  referred  to  military, 
naval,  or  marine  posts;  but  in  order  to  make  sure  that  all 
parts  of  the  servioe  are  protected  I  added  the  word  "naval." 
That  is  the  only  real  difference  between  the  bill  I  introduced 
and  Uie  present  law;  it  is  to  make  it  clear  that  it  covers  all 
branches  of  the  service. 

WHT  NrW  LAWS  WHEN  WI  BATK  rUBTTT  WOWT 

I  think  it  Is  well,  when  we  are  talking  about  these  laws 
that  we  remember  what  was  in  the  minds  of  the  men  who 
introdnced  them.  The  gentleman  frocn  Massachusetts  IMr. 
MoCoKMACK]  said  in  the  hearings  on  the  Kramer  bill  that  all 
we  can  do  is  to  rely  on  12  men.  the  iury.  He  said  it  in  his 
speech  today.  I  mm  going  to  try  to  show  that  during  the 
war-time  and  war  hysteria  that  the  misapplication  of  law 
by  many  judges  was  a  great  gzievanoe  and  the  Juries  were 
also  subject  to  the  war  hysteria.  Then  the  gentleman  from 
llassachivetts  r^erred  to  fn«TM"r>a.i  utteranoes;  he  spoke 
of  the  emotiMialism  of  a  depreasioQ.  On  the  other  hand, 
be  said,  tai  effect,  if  the  drcumrtances  show  that  there  is  a 
cold.  deBberate  plot,  something  must  be  done  about  it.  Tbe 
point  I  am  trying  to  make  is  that,  wtafle  he  makes  this  dis- 
^p#'tw>n  in  his  axgument,  he  does  not  malce  them  in  his  btll. 
If  a  man  makes  an  emotional  utterance  there  is  no  necessity 
for  his  bifl.  far.  as  I  undenstand  It,  his  bill  does  not  contem- 
plate that;  but  if  there  is  such  a  tt^ng  as  a  odd-blooded  or 
a  hot-blooded  plot  or  any  kind  of  plot  whatsoever,  or  con- 
spiracy to  violate  the  law.  It  is  covered  by  the  law  already 
i»riifHng  at  this  time.     (See  below  I,  Lavs  in  Effect  Now.) 

I  refer  also  to  the  testbnony  of  the  gentleman  from  New 
York  [Mr.  Dickstein]  given  at  the  same  hearing  on  the 
Kramer  tailL  He  gave  tas  reasons  for  wanting  the  law 
passed.  He  said  the  Communists  said  they  did  not  want 
THcki^t*^"  to  make  the  lams.  They  wanted  to  be  the  Govern- 
ment. He  said  they  had  a  school  where  2,500  students  re- 
ceived instruction,  and  so  on.  Then  Mr.  Dickstein  said.  "The 
Communists  parade  up  and  down  the  street  with  a  brass 
^r»<  ju^  a  xcd  iSag."    He  said  alBO  that  they  go  fiuther — 


I 


3278 


CONGRESSIONAL  RECORD— HOUSE 


March  4 


I 


Si 

11 


they  even  seH  pamphlets,  they  even  sell  little  books.  Oh. 
my!  And  one  of  his  other  reasons  was  that  if  you  did  not 
buy  these  books  they  would  give  them  to  you. 

SUALX  A   CIBTOON    0»   TKI    P»ESIDE2<T    OVIRTHBOW   TH«  GOVERNMENT   OF 

THX   UJflTED  STATXS? 

Then  the  gentleman  from  California   [Mr.  KramxsI,  in 

his  testimony  for  his  bill,  said: 

Here  Is  one  of  the  documents  which  Is  put  out  by  them.  It  la 
supposed  to  be  the  President  of  the  United  States  with  tlie  mosU 
vicious  type  of  propaganda. 

Here  is  what  I  said  in  reply: 

That  Is  a  pretty  good  cartoon  of  the  President;  that  Is  noH 
obscene,  but  It  Is  funny. 

Do  you  think  a  man  should  be  sent  to  the  penitentiary  for 
drawing  a  funny  picture  of  the  President?  Mr.  Roosevelt 
is  a  broad-minded  man.    I  think  he  would  enjoy  it. 

Then  Mr.  Kkamer  said: 

Tou  do  not  find  the  legitimate  press  with  a  cartoon  of  that  typej 
They  do  not  use  that  Itlnd  of  propaganda  to  go  out  and  teach  th^ 
overthrow  of  the  Government  of  the  United  States. 

Note  that  the  gentleman  from  California  said  that  thall 
was  not  a  legitimate  use  of  a  cartoon;  that  it  was  used  ii< 
propaganda  teaching  the  overthrow  of  the  Government.  H 
cartoon  of  the  President  to  overthrow  the  Government^ 
Imagine  that!  This  indicates,  of  course,  how  far  they  intend 
to  go  with  this  type  of  legislation.  Draw  a  funny  picture^ 
and  go  to  prison  for  it !    Is  not  that  a  little  Hitleresque? 

Mr.  Chairman,  it  was  a  swell  cartoon;  it  looked  Just  lik^ 
the  President.     I  see  no  reason  to  lose  sleep  over  it. 

Mr.  KRAMER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MAVERICK.    Yes.  I 

Mr.  KRAMER.  Will  the  gentleman  explain  what  the  car-J 
toon  said  down  below  it?  The  gentleman  said  it  was  a  flna 
picture  of  the  President.  I  am  surprised  that  the  gentleman 
would  stand  on  the  floor  here  as  a  Democrat,  as  a  supporter 
of  this  administration  and  take  that  attitude  toward  our; 
President.  i 

Mr.  MAVERICK.    Do  not  talk  nonsense,  Mr.  Kramer. 

Mr.  MARCANTONIO.  Mr.  Chairman,  will  the  gentle- 
man yield  there? 

Mr.  MAVERICK.    Yes;  I  yield. 

Mr.  MARCANTONIO.  As  a  matter  of  fact,  the  attitude  oil 
the  gentleman  and  some  other  gentlemen  who  are  advocat-* 
ing  this  legislation  is  one  of  competing  with  Mr.  Hearst  oq 
the  question  of  communism. 

[Several  Members  rose.l 

Mr.  BANKHEAD.  Mr.  Chairman,  I  rise  to  a  point  o! 
order.  It  is  an  absolute  violation  of  the  rules  of  the  Hous^ 
governing  debate  to  have  remarks  interjected  without  th^ 
consent  of  the  gentleman  who  holds  the  floor.  It  certainly 
does  not  contribute  anything  to  the  dignity  of  the  proceed* 
ings  of  the  Committee  or  the  clarification  of  issues,  and  % 
hope  gentlemen  will  ol)serve  the  rule. 

Mr.  MARCANTONIO.  But  the  gentleman  from  Texas  had 
yielded  to  me. 

Mr.  O'CONNOR.  Mr.  Chairman,  supplementing  what  the 
distinguished  majority  leader  has  said,  there  is  a  bad  prac*- 
tice  in  this  House  of  the  stenographer  taking  down  word$ 
which  are  said  not  under  the  rules  of  the  House.  The  Chaif 
should  instruct  the  stenographer  not  to  take  down  the  words 
used  by  the  gentleman  from  California  in  answer  to  my  col^- 
league  from  New  York. 

The  CHAIRMAN.  Under  the  rule  the  gentleman  holdinf 
the  floor  has  the  privilege  of  striking  from  his  remarks  suc^ 
words. 

Mr.  BLANTON.  Mr.  Chairman,  answering  the  gentleman 
from  Alabama  on  the  point  of  order,  the  stenographers  have 
to  take  down  everything  that  is  said.  They  cannot  dis^ 
criminate. 

The  CHAIRMAN.  The  gentleman  from  Texas  will  pro^ 
ceed.  j 

Mr.  MAVERICEL  I  3^eld  to  the  gentleman  from  New 
York. 

Mr.  MARCANTONIO.  Many  of  the  people  who  are  5up»- 
porting  this  type  of  legislation  are  in  complete  concurrence 
with  Mr.  Hearst  on  the  question  of  communism.    I  now  as|: 


the  gentleman  if  these  same  people  concur  with  Mr.  Hearst 
when  he  characterizes  the  administration  of  the  President 
of  the  United  States  as  communistic? 

Mr.  MAVERICK.  Does  the  gentleman  from  California 
want  to  answer  that? 

Mr.  KHAMER.  No;  I  will  let  the  gentleman  from  Texas 
answer  that.  He  has  been  schooled  with  the  gentleman  from 
New  York. 

Mr,  MAVERICK.  Just  answer  yes  or  no,  or  obey  the  nile 
and  sit  down. 

Mr.  KRAMER.    I  will  obey  the  rule. 

Mr.  MAVERICK-  Well,  then.  I  will  now  answer  the  prop- 
osition mentioned  by  the  gentleman  from  California,  who 
appears  to  think  I  ought  to  be  ashamed  because  there  ap- 
pears a  cartoon  of  the  President  of  the  United  States,  and 
that  I  thought  it  was  good.  I  should  imagine  the  President 
himself  would  enjoy  it  Putting  people  in  prison  for  car- 
toons! That  is  where  blind  Democrats  go.  If  we  have  a 
blind  obedience  to  the  President  of  the  United  States  and 
we  get  to  the  point  that  we  are  so  thin  skinned  we  cannot 
permit  the  drawing  of  a  cartoon  of  the  President  of  the 
United  States  but  upon  pain  of  10  years  in  a  Federal  Jail, 
the  Republicans  will  very  rightfully  make  fools  out  of  us. 
TTiat  is  my  answer  to  that  question.  [Applause.]  Why  be 
tin-horn  Fascists  when  we  can  be  free-bom  American  Demo- 
crats? 

ANCISTORS AMONG    TBXM     JXTTEKSON,     WHO    DID     MOT    LIKZ     SEDmOlf 

LAWS 

Our  forefathers  are  mentioned  quite  frequently  around 
here.  In  fact,  Jefferson  called  that  "beating  the  living  with 
the  bones  of  the  dead";  and  it  is  getting  to  be  a  practice. 
Tlie  worse  thing  about  our  ancestors  is  that  most  of  them  are 
being  misinterpreted.  So  I  am  going  to  read  to  you  what 
Thomas  Jefferson  actually  said  about  the  subject  of  sedition 
and  sedition  laws.    He  stated  in  reference  to  a  certain  case: 

I  found  a  prosecution  going  on  against  Duane  for  an  offense 
against  the  Senate  founded  on  the  Sedition  Act.  I  afOrm  that  act 
to  be  no  law,  because  in  opposition  to  the  Constitution;  and  I  shaU 
treat  It  as  a  nullity,  wherever  It  comes  In  the  way  of  my  function. 

In  other  words,  the  President  of  the  United  States  said 
he  would  not  obey  the  law  because  it  was  against  the  Con- 
stitution.   He  stated  further: 

The  ground  on  which  I  acted  In  the  cases  of  Duane,  Callender, 
and  others  (was)  that  the  sedition  law  was  unconstitutional  and 
null,  and  that  my  obligation  to  execute  what  was  law.  Involved 
that  of  not  suffertng  rights  secured  by  valid  laws  to  be  prostrated 
by  what  was  no  law. 

Mr.  Chairman,  my  personal  opinion  is  that  these  laws — 
the  military  disaffection  and  Kramer  bills — concerning  the 
violation  of  freedom  of  speech  and  press  are  absolutely  un- 
constitutional. If  they  are  not  unconstitutional  there  will 
be  unconstitutional  methods  used  in  connection  with  their 
execution.  They  are,  in  my  opinion,  likely  to  cause  a  train 
of  abuses  in  violation  of  the  spirit  of  the  Constitution,  if  not 
directly.  The  execution  of  such  laws  will  certainly  be  in 
violation  of  the  spirit  of  democracy. 

OVEST  ACT  AND  AOVOCACT;  ONCE  AGAIN  EXPLAINED 

A  lot  of  talk  has  been  indulged  in  with  reference  to  overt 
acts  and  advocacy.  There  is  not  a  law  on  the  statute  books 
today  that  gives  the  country  the  power  to  prohibit  the  mere 
advocacy  of  the  violation  of  the  law.  For  instance,  take  dur- 
ing the  prohibition  era.  Everyone  knows  miUions  advocated 
freely  that  the  Prohibition  Act  should  be  violated  and  many 
millions  of  people  did  violate  the  act.  To  use  a  very  cruel 
and  bitter  language,  we  may  advocate  murder  and  assassi- 
nation. I  do  not  approve,  of  course,  the  advocacy  of  those 
things,  but  people  can  advocate  what  they  please  when  it 
is  not  accompanied  by  an  overt  act.  You  have  heard  it  said 
many  times,  "There  should  be  a  revolution."  Should  we  get 
all  in  a  dither  about  it  and  pass  some  suppressive  laws? 

Now,  the  reason  advocacy  is  not  made  a  crime  is  t)ecause 
it  is  such  a  vague  term.  It  is  often  confused  with  prophesy, 
with  the  expression  of  ojMnion  and  with  hope.  As  such  an 
utterance  is  entirely  subjective,  the  law,  which  cannot  read 
what  is  in  a  man's  mind,  requires  (in  order  that  it  be  definite 
and  clear  that  it  be  accompanied  by  an  overt  act  before  it 
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win  punish  the  ttttcrer.  But,  and  this  point  cannot  be  em- 
phasized too  strongly,  it  does  not  punish  the  words,  the 
speecJi— the  advocacy,  it  punishes  the  act.  If  one  "advo- 
cates" murder,  unless  some  act  is  done  in  furtherance  of  the 
advocacy,  or  the  people  to  whom  were  addressed  the  remarks 
do  something  about  it,  the  utterer  is  guilty  of  no  crime. 
But — get  this — when  the  advocacy  is  such  that  anj^one  acts 
or  makes  the  slightest  move  to  carry  out  the  suggestion,  the 
one  who  caused  it  is  clearly  guilty  with  them,  and  responsible 
for  their  actions  as  an  accessory.  TTiat  you  may  understand 
the  law  is  fully  sufficient  in  general  criminal  law  now.  Even 
If  nothing  takes  place  one  may  be  guilty  of  a  cMispiracy  to 
commit  a  crime.  But  the  existing  law  on  conspiracy  Is 
clear — ^there  must  be  what  is  construed  as  an  overt  act  In 
furtherance  of  the  conspiracy. 

It  is  therefore  established  that  the  law  in  its  wisdom,  and 
In  preservation  of  fimdamental  rights  that  we  all  recognize, 
will  refuse  to  punish  anyone  for  what  is  in  his  mind,  or  tar 
what  he  thinks,  as  atrocious  as  it  may  be,  unless  It  has  clear 
and  convincing  evidence,  beyond  a  reasonable  doubt,  that  an 
act  has  taken  place  which  will  endanger  the  community. 
Any  other  course  would  be  the  first  step  toward  a  tyrannical 
supervision  of  our  iimermost  thoughts,  giving  the  oppressive 
agent  or  government  the  ri^t  to  make  such  conclusion  as 
they  please. 

In  order  to  persecute  us  I  would  suggest  my  colleagues 
make  a  study  of  "Nazi  Justice",  which  is  an  abandonment  of 
established  rules  of  evidence  and  fair  play,  where  the  de- 
fendant is  prosecuted  cm  a  basis  of  what  really  the  prose- 
cutor cares  to  interpret  into  the  defendant's  mind,  who  is  by 
circumstances  presumed  to  be  giUlty.  Let  us  stick  to  tiie 
American  ideal  of  well-ordered  justice,  established  rules  of 
evidence,  and  fair  play.  And  let  us  not  go  in  for  mind  read- 
ing and  fortune  telling  for  tJie  purpose  of  sending  people  to 
prison.  Nothing  is  more  repugnant  to  our  American  sense 
of  liberty  than  jailing  someone  for  what  may  be  in  their 
mind. 

Mr.  Chairman,  if  we  concern  ourselves  with  loose  talk, 
advocacy,  and  all  kinds  of  things  like  that,  we  are  going  to 
get  ourselves  off  the  track  altogether.  We  will  stop  making 
laws  and  become  a  menace  to  the  country.  We  must  know 
that  actual  crime  consists  in  a  conspiracy  to  commit  a  crime, 
an  attempt  to  commit  a  crime,  or  the  commission  of  the 
crime  itself.  This  is  followed  by  accessory  before  the  fact 
and  accessory  after  the  fact.  It  has  nothing  to  do  with  mere 
advocacy. 

EKADINC    or    DECLAKATION    Or   INDEPENDENCE   WELL   BE   A   rELONT    UNDER 

KRAMER   ACT 

I  want  to  point  out  that  under  the  Kramer  Act.  when  you 
get  right  down  to  it.  it  would  be  a  violation  of  the  law  to  read 
the  Declaration  of  Independence  of  the  United  States  because 
It  says,  for  instance,  "whenever  any  form  of  government  be- 
comes destructive  of  these  ends  it  is  the  right  of  the  people  to 
alter  or  to  abolish  it  and  to  institute  a  new  government." 
That  is  similar,  but  couched  in  different  words,  to  words,  offen- 
sive to  me  and  offensive  to  you,  used  by  Mr.  Gitlow,  who 
has  been  mentioned  today,  "that  it  is  necessary  to  destroy 
the  parliamentary  state  and  construct  a  new  state  of  the 
organized  producers,  which  will  deprive  the  bourgeoisie  of 
political  power  and  function  as  a  revolutionary  dictatorship 
of  the  proletariat." 

That  sounds  terrible;  at  least  it  is  a  quiz-quoz  of  Marxian 
nonsense  no  American  understands.  Of  course,  I  really  do 
not  understand  what  it  means,  and  I  do  not  think  anybody  in 
the  House  does  either,  although  you  are  intelligent  men. 
But  he  does  say  "we  must  destroy  the  parliamentary  state.- 
That  is  what  this  Communist  stated. 

SHALL  WE  DESTROT  PARLIAMENT AET  GOVERNMENT  TO  PRX8ERVE  IT? 

But,  I  say,  should  we  first  destroy  parliamentary  govern- 
ment— and  freedom  of  speech,  which  is  included — ^In  order  to 
protect  it?  Why,  certainly  not.  We  went  to  war  to  end  wars. 
We  did  not  end  wars.  We  went  to  war  to  save  the  world  for 
democracy,  and  we  have  not  very  much  democracy  left 
throughout  the  world  today. 

Mr.  Chairman.  I  want  to  maintain  our  democratic  Institu- 
tions. 


Mr.  McCORMACBL    Will  the  gentleman  yield? 

Mr.  MAVERICK.  I  gladly  yield  to  my  friend,  the  eentle- 
man  from  Massachusetts. 

Mr.  McCORMACK.  I  want  to  get  the  gentleman's  view- 
point, and  I  respect  it.  Do  I  understand  the  gentleman  be- 
Ueves  freedom  of  speech  gives  me  the  right  to  lie  about  a 
person  if  I  care  to  do  so? 

Mr.  MAVERICK.    Yea.    I 

Mr.  McCORMACK.    That  I  can  advocate  violence 

Mr.  MAVERICK.  The  Liberty  League  lies  about  the  Demo- 
cratic Party  all  the  time,  and  I  am  in  favor  of  that. 

Mr.  McCORMACK.  I  am  asking  a  basic  question.  In 
other  words,  the  gentleman  believes  I  can  go  outside  of  his 
house  and  incite  a  crowd  to  bum  his  house? 

Mr.  MAVERICK.    No.    I  do  not  say  that. 

Jilr.  McCORMACK.  If  I  make  the  statement,  "Maverick's 
house  should  be  burned.  I  am  not  saying  you  should  burn 
it,  but  it  should  be  burned",  and  somebody  goes  there  and 
bums  it,  the  gentleman  thinks  that  is  all  right? 

Mr.  MAVERICK.  The  gentleman  could  advocate  the  burn- 
ing of  a  house. 

Mr.  McCORMACK.  What  is  the  difference,  so  far  as  It 
being  a  crime  Is  concerned,  between  advocating  the  burning 
of  the  gentleman's  house,  or  for  somebody  who  has  not  the 
least  love  for  our  Government  advocating  the  destruction  of 
our  form  of  government? 

Mr.  MAVERICK.  That  is  exactly  the  point  I  have  been 
tnring  to  make.  There  Is  not  any  difference.  As  I  have 
shown  before,  there  is  no  question  that  it  is  perfectly  legal 
for  anyone  to  merely  advocate  that  houses  should  be  burned. 
Of  course,  should  you  raise  a  ruckus  in  front  of  my  house, 
you  would  be  arrested  for  disturbing  the  peace.  But  to  go 
on  with  the  burning — the  advocacy  becomes  illegal  when  as 
a  result  there  is  some  move  or  act  started  to  bum  the  house. 
If  you  merely  make  a  speech  and  nothing  is  done,  you  would 
violate  no  law,  unless  it  be  you  are  Jailed  for  the  noise  of 
your  voice  or  disorderly  conduct. 

It  seems  to  me  that  the  same  principle  of  law  should  apply, 
and  does  apply  today,  with  respect  to  the  advocacy  of  the 
overthrow  of  the  Crovemment  by  force  and  violence.  Apart 
from  the  fact  that  nobody  does  advocate  any  such  thing. 
under  our  guaranty  of  freedom  of  speech  one  has  a  right  to 
advocate  the  forceful  overthrow  of  the  Oovemment.  If  any- 
one does  anything  about  it,  starts  collecting  guns  or  ammu- 
nition, or  takes  any  step,  however  slight  and  be  it  ever  so 
removed  from  the  ultimate  object,  even  establishes  head- 
quarters, an  overt  act  will  have  taken  place  and  would  be 
punished  under  laws  on  our  statute  books  in  existence  for 
generations.  Every  conceivable  danger  to  our  Govemm«it 
Is  well  covered  now. 

I  want  to  read  what  Thwnas  Jefferson  said,  because  it  is 
more  important  than  anything  I  have  to  say  anyway. 

SEDITIOUS  TALK    (?)    BT  GREAT  PRESIDENTS 

Here  is  what  Thomas  Jefferson  said: 

I  like  a  little  rebeUlon  now  and  then.  The  spirit  of  resistance  to 
government  Is  so  valuable  on  certain  occasions  I  wish  it  to  be  always 
kept  alive.  It  will  often  be  exercised  when  wrong,  but  better  bo 
than  not  Ut  be  exercised  at  all. 

The  greatest  Democrat  of  them  all  said  this. 
Abraham  Lincoln  said : 

This  country,  with  Its  instltutioos.  belongi  to  the  people  who 
Inhabit  it.  And  whenever  they  shall  grow  weary  of  the  existing 
government  they  can  exercise  their  constitutional  right  of  amend- 
ing or  their  revolutionary  right  to  dismember  or  overthrow  it. 

It  was  a  Republican  who  said  this. 

Now,  beyond  any  question  of  doubt,  if  any  man  should  rise 
on  the  Republican  side  and  quote  his  President.  Mr.  Lincoln, 
or  if  anyone  on  our  side  should  quote  Thomas  Jefferson,  we 
would  both  go  to  jail  in  a  body  if  we  said  It  anywhere  except 
on  the  floor  of  the  House.  That  is,  any  American  would  be 
sent  to  the  penitentiary  for  quoting  two  great  Presidents. 

ICAKT    W0R08  IS  A   COAT  Or   MANT    COLORS   TO   MAKE   THE   PUMISKMZHT 

m  THE  "CRIME" 

Now,  I  am  going  to  read  to  you  what  this  law  pyrovides. 
It  says,  "Advises,  counsels,  urges,  or  solicits  a  man  to  dis- 
obey."   I  looked  these  words  up  in  the  dictionary. 
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Advise  is  to  view:  observe;  hence,  to  bring  into  view;  conf  ' 
alder,  ponder,  devise.    To  give  advice  to. 

In  other  words,  if  you  were  to  give  advice  to  a  man  that 
might  lead  him  to  disobey  a  law  or  should  you  make  an  "ob- 
servation leading  to",  you  would  run  afoul  of  this  law.  The 
•lightest  intimation  or  suggestion  could  easily  put  you  behind 
the  bars;  you  co\ild  be  interpreted  straight  into  jail. 

Counsel  is  to  give  advice  to;  to  advise;  admonish  or  inr 
struct,  as  a  person.    To  advise  or  recommend,  as  an  act  etc 

course. 

Urge  Is  to  press  the  mind  or  will  of;  to  ply  with  motivef. 
arguments,  persuasion,  or  importunity.  To  present  in  ah 
earnest  or  pressing  manner;  to  press  upon  attention;  to 
insist  upon. 

Solicit  is  to  ask  earhestly;  to  make  petition  to;  to  apply 
to  for  something.  To  endeavor  to  obtain  by  asking  or  plead- 
ing: to  plead  for.  To  urge  the  claims  of;  to  advocate;  plead; 
to  act  as  solicitor  for  or  with  reference  to. 

For  instance,  the  definition  says,  "ask  earnestly";  and  If 
you  were  being  shot  down  by  a  National  Guards  man.  if  yo(u 
were  to  ask  him  earnestly  not  to  murder  you,  you  could  be 
sent  to  the  penitentiary  if  he  did  not  mvirder  you  first. 
Read  the  language  of  that  bill  and  the  various  shades  df 
the  words  I  have  just  given  you.  There  would  be  dozens  of 
ways  and  dozens  of  combinations  of  ways  for  you  to  violate 
the  law  in  the  light  of  those  words. 

NATIONAL    CUAmO    IlfCLUDlD    IN    MTUTABT    DISAJTeCTION    ACT 

I  now  want  to  make  this  further  statement,  since  it  comas 
to  my  mind  at  this  time:  The  National  Guard  is  included 
in  this  act  because  the  National  Guard  is  a  port  of  thp 
United  States  Army.  There  is  no  mention  in  the  Constitu^- 
tlon  of  the  United  States  of  the  National  Guard.  There  Is 
not  any  such  thing  as  a  national  guard  under  the  Consti- 
tution of  the  United  States.  National  guard  is  a  statutory 
expression,  and  the  National  Guard  is  controlled  by  the  Gcvi- 
emment  of  the  United  States,  and  therefore  the  Nation^ 
Guard  is  included  in  the  Army. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MAVERICK.     Yes. 

Mr.  McCORMACK.  If  it  is  included,  certainly  I  have 
made  every  effort  to  exclude  it;  and  if  the  bill  ever  comep 
up  and  I  have  my  opinion  about  whether  it  will  come  up  ofr 
not.  I  would  do  everything  I  could  to  see  that  the  bill  is  sb 
limited. 

Mr.  MAVERICK.  I  will  say  to  the  gentleman  I  do  not 
think  the  National  Guard  can  be  excluded,  because  by  a^l 
the  statutes  and  precedents  it  is  a  part  of  the  Army  of  the 
United  States.     (See  below  n.  National  Guard.) 

MAINTAIN     MILTTABT    DISCITIJNI,    BtTT    LET    CTVTL    COVBUfMZNT    ALWA'fS 

BX    SI7I>K£MZ 

Now.  I  want  to  make  this  ftirther  point: 
The  second  section  of  the  military  disaffection  bill  co 
cems  searches  and  seizures  of  the  civilian  population,  and 
It  cites  the  provisions  of  the  Sedition  Act  of  the  World 
War.  The  search-and-seizure  portion  cited  in  the  Militaity 
Disaffection  Act  says:  i 

An   act   to   puntxh    acts  of   interference   with   foreign  relatkMOB. 
neutrality,  and  to  foreign  commerce  of  the  United  States,  to  pum- 
Uh   espionage,    and    better   to   enforce    the    criminal    laws   of 
United  States,  and  for  other  purposes. 

I  wanted  to  make  this  plain,  so  we  would  understand 
wide  Implications  of  this  law  as  it  concerns  every  strata  6f 
oiu-  life.  I  do  not  care  what  the  Army  does  about  its  disci- 
pline. They  have  the  Court  Martial  Manual  and  the  Naty 
has  the  Navy  Manual,  and  they  can  maintain  discipline  aqd 
they  alwajrs  have,  except  during  the  Civil  War,  when  niy 
ancestors  and  the  ancestors  of  a  large  portion  of  my  friends 
from  the  South  did  not  like  the  Union  very  well  for  4  year$; 
but  with  the  exception  of  that  time  the  Army  and  the  Na^ 
have  conducted  the  Army  and  the  "S&vy  in  a  discipLinw 
manner,  indicating  they  are  capable  of  continuing  to  do  sp. 

It  is  proper  for  the  United  States  Army  to  have  stroi>g 
powers  of  military  discipline  with  their  own  Court  Martial 
Manual  and  with  laws  such  as  are  already  enacted  to  main- 
tain discipline  within  the  military  forces,  but  it  is  highly 
improper   to.   in  effect,   grant   additional   powers   over   tJ^ 
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civilian  population.  As  I  said,  the  second  section  of  the  bill 
concerns  searches  and  seizures  of  the  civilian  population, 
and  all  that  printing  and  publishing,  and  all  that  consulting 
and  urging  and  advising  that  you  read  about  is  against  the 
civilian  population  and  not  against  the  military.  I  have 
stated  many  times,  and  do  not  care  to  take  your  time  in 
long  examples,  that  the  officers  of  the  Army  and  Navy  are 
capable  of  maintaining  discipline  and  can  do  almost  any- 
thing with  the  laws  they  have;  the  enlisted  men  are  patri- 
otic, and  they  do  not  need  this  new  suppressive  law.  To 
enact  this  law  merely  raises  the  possibility  of  military  power 
over  the  civilian  population.  You  say  that  it  is  not  likely 
to  happen  here,  and  yet,  if  we  look  at  the  history  of  the 
break -down  of  certain  countries  and  the  break-down  of  what 
democratic  processes  they  had,  it  was  gradual.  I  hope,  then, 
that  we  will  always  keep  our  military  separate  from  our 
civilian  life;  that  civil  government  will  always  be  supreme, 
and,  at  the  same  time,  we  will  have  the  proper  respect  for 
the  Army  and  permit  them  to  maintain  their  discipline  with- 
out giving  them  unnecessary  power  over  the  civil  government. 

MEXICANS     AGAIN,     THOUGH     THKT     HAVX     NOTHING     TO     DO     WITH     TH« 

SUBJICT 

Mr.  BLANTON.  Would  my  colleague  yield  for  two  short 
questions  if  I  yielded  him  some  time? 

Mr.  MAVERICK.  No;  that  is  too  hard  a  bargain.  I  am 
not  going  to  be  embarrassed. 

Mr.  BLAl»rrON.    I  will  do  it.  anyway. 

Mr.  Chairman.  I  yield  my  colleague  5  additional  minutes. 

Mr.  MAVERICK.     Then  I  yield.     [ Laughter  and  applause.  1 

Mr.  BLANTON.  I  want  to  ask  my  colleague,  in  all  fair- 
ness, because  he  is  fair,  if  it  is  not  a  fact  that  every  time 
any  Member  here  has  tried  to  interfere  with  the  orderly 
procedure  of  the  Mexican  Government  I  have  always  risen 
in  my  place  here  and  defended  the  Mexican  Government  in 
having  the  right  to  conduct  its  government  like  it  pleases? 

Mr.  MAVERICK.     Yes. 

Mr.  BLANTON.  The  other  question  is  this:  Is  it  not  a 
fact  that  there  is  communism  in  Mexico,  and  they  have  the 
right  to  allow  it  there  if  they  want  to,  and  that  the  Mexicans 
in  San  Antonio  believe  just  as  the  Mexicans  in  Mexico 
believe? 

Mr.  MAVERICK.  No.  sir;  no,  sir.  I  want  to  tell  you  the 
reason  I  resented  your  asking  me  questions  first.  It  was 
because  the  question  was  unfair  and  because  you  wanted  to 
embarrass  me  and  a  substantial  portion  of  the  people  of  my 
district.  I  want  to  say  this  about  the  Mexicans,  or  Ameri- 
cans of  Mexican  extraction,  in  my  district.  The  Mexicans  in 
my  district  are  like  the  people  who  live  in  any  other  part  of 
the  United  States.  They  are  like  the  people  who  live  in  New 
York  or  Philadelphia  or  anywhere  else.  They  may  be  pov- 
erty-stricken;  they  may  be  poor;  but  they  do  their  best.  I 
have  the  same  prejudices  as  any  Texan  about  Mexicans,  be- 
cause, of  course,  my  grandfather  signed  the  declaration  of 
independence  of  Texas  and  we  ran  the  Mexicans  under  Santa 
Ana  out,  but  I  prefer  to  live  peacefully  with  my  fellow  man. 
irrespective  of  race  or  religion,  and  I  want  to  tell  you  that 
the  Mexicans  in  my  district  are  better  founded  in  many  re- 
spects than  some  of  the  American  people,  becaiise  they  study 
the  Constitution,  they  go  to  school  and  try  to  improve  them- 
selves, and  because  they  love  it  and  they  appreciate  living  in 
a  free  country.  They  worship  God  like  you  and  I.  This  is 
my  answer  to  that  question. 

LXGAL    EmCT    ITNDER    CONDITIONS    OP    HTSTIRIA    DESCHIBZD 

Now.  let  me  get  back  to  the  question.  Under  the  Espionage 
Act  we  remember  that  they  put  Eugene  Debs  in  jail  for  10 
years.  The  restilt  was  that  after  they  put  him  in  jail  we  had 
a  Republican  President,  and  Debs  was  pardoned  by  that  Re- 
publican President.  That  shows  all  the  good  it  does  when 
you  pass  this  kind  of  a  law. 

We  know  that  at  that  time  there  was  sweeping  over  the 
country  all  kinds  of  war  hysteria.  There  were  several  thou- 
sands of  cases  of  that  kind  and  hundreds  of  convictions,  but 
they  were  all  or  most  of  them  pardoned.  It  did  not  do  any 
good. 

Now  get  this  specific  fact,  in  order  that  we  may  under- 
stand the  present  type  of  legislation,  so  that  we  can  make 
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a  correct  and  accurate  analogy.  The  Wartime  Espionage 
Act  was  directly  designed  to  affect  the  inciting  of  the 
armed  forces  to  disaffection.  We  are  told  by  the  propo- 
nents of  the  present  biU  that  there  will  be  certain  safeguards, 
but  I  must  call  attention  to  the  fact  that  the  Espionage 
Act  as  a  criminal  statute  exhibited  the  very  first  thing  that 
the  courts  themselves  were  swept  away  by  wartime  hys- 
tcrla^-the  wune  hysteria  that  led  to  the  enactment  of  such 
legislation  and  that  cast  aside  common-law  principles  and 
laid  down  as  a  test  of  guilt  under  the  act  that  words  to  be 
criminal  needed  only  to  have  had  a  bare  tendency  to  cause 
unrest.  I  say  this  in  the  light  of  the  present  law  and  the 
many  different  shades  of  meaning  of  all  the  words  I  gave 
in  the  first  part  of  my  talk.  But  returning  to  the  Espionage 
Act,  the  intention  of  the  utterer,  the  crucial  test  of  an  utter- 
ance in  common  law,  became  a  mere  form,  since  it  was 
inferred  from  any  indirect  injurious  effect  which  the  court — 
that  the  judge  and  the  jury — ^that  the  12  men  might  read 
into  the  words  so  uttered.  In  this  case,  after  all  the  words 
with  shades  of  meaning  I  have  mentioned,  and  after  further 
use  of  the  word  "intent"  in  the  statute,  and  the  further  use 
of  the  words  to  incite  disaffection,  and  "publishes  or  dis- 
tributes any  book,  pamphlet,  paper,  print,  article,  letter,  or 
other  writing",  there  can,  by  a  combination  of  words  and 
usages  and  the  different  processes  which  are  here  mentioned, 
be  an  interpretation  into  almost  anything. 

KXAMPLES    or    HOW    EAST    IT    IS    TO    GET    IK    PRISON 

In  the  case  of  United  States  against  Stokes,  Rose  Pastor 
Stokes  was  sentenced  to  10  years  in  the  Federal  penitentiary 
for  saying.  "I  am  for  the  people  and  the  Government  Is  for 
the  profiteer."    Many  of  us  have  said  worse  than  that. 

Here  is  what  you  would  do,  under  the  law  pn^Kwsed.  to  a 
Republican  if  he  said  the  President  is  for  communistic  prin- 
ciples and  putting  us  into  tiankruptcy.  He  (Mr.  Maverick 
pointed  to  a  Republican)  would  get  10  years  for  saying  that. 
[Laughter.] 

A  minister  in  Vermont,  G.  H.  Waldron,  was  given  15  years 
for  distributing  pamphlets  containing  such  seditious  matters 
as  "better  a  thousajad  times  to  die  a  Christian  than  to  kail 
his  fellow." 

D.  T.  Blodgett,  in  Iowa,  was  given  20  years  for  circulating 
a  pamphlet  urging  the  voters  of  Iowa  not  to  reelect  the 
Congressman  who  voted  for  conscription  and  reprinting  an 
argument  of  Thomas  E.  Wat  .son — I  believe  he  was  from 
Georgia — which  originally  appeared  in  the  Congrissiohal 
Record.  Anyhow,  it  was  an  opinion  concerning  the  consti- 
tutionality of  the  Draft  Act. 

In  other  words,  in  this  case  a  man  was  sentenced  to  the 
penitentiary  for  quoting  the  Cohcressiokal  Record.  Just 
think  of  that!  On  general  principles  the  court  may  have 
been  right  in  putting  a  man  in  jail  for  reading  the  Congres- 
sional Record.  [Laughter.]  But  it  is  not  a  good  thing. 
After  all.  let  us  realize  the  serious  consequences  of  such 
legislation. 

In  Minnesota,  imder  the  Minnesota  Espionage  Act,  similar 
to  the  Federal  statute,  it  was  held  a  crime  to  discourage 
women  from  knitting  by  the  remark.  "No  soldier  ever  sees 
these  socks"  (State  v.  Freerks.  140  Minn.  34fl).  (See  below 
ni,  More  Easy  Ways  to  Get  in  Prison.) 

LET  TJ8   KEEP   COOL,    AND   DO    NOT   MAKE   ItAETTES 

There  are  hundreds  of  these  cases,  but  the  most  celebrated 
one  I  have  already  mentioned,  that  of  Eugene  V.  Debs,  So- 
cialist leader.  He  was  convicted  for  making  a  speech  to  a 
convention  of  Socialists  in  Canton,  Ohio.  His  language  was 
in  no  way  designed  for  soldiers,  nor  did  he  in  any  way  urge 
disobedience  to  laws,  nor  did  he  urge  his  hearers  to  resist 
the  Draft  Act.  objectionable  as  he  considered  It.  At  his 
trial  he  said: 

I  abhor  war.  I  would  oppose  the  war  If  I  stood  alone.  When 
I  think  of  a  cold  guttering  steel  bayonet  being  plunged  In  the 
white  quivering  flesh  of  a  human  bemg,  I  recoil  with  horror. 

I  have  told  you  the  rest,  and  you  know  It,  anyway.  He 
went  to  the  Federal  penitentiary  and  was  let  out  by  Presi- 
dent Harding  because  of  the  demand  of  the  pubUc.  Peo- 
ple got  excited  and  put  others  in  jail;  when  they  cooled 


down,  they  wanted  these  others,  who  had  become  "martyrs'*, 
out.  So  do  not  let  us  get  "hot"  in  the  first  place;  let  us 
keep  cool,  and  do  not  make  any  martyrs;  let  us  preserve 
the  democratic  processes. 

Let  me  again  state  a  specific  objection  to  the  military 
disaffection  bill.  It  concerns  civilians  more  than  it  doe.s  the 
soldiers  or  sailors,  for  the  Army  already  has  enough  laws. 
The  point  is  that  imder  wartime  prosecutions  not  a  single 
direct  attempt  to  incite  disaffection  was  ever  proved;  and 
with  all  the  rlgamarole  and  quiz-quoz  of  words  that  I  have 
just  given,  the  effect  of  the  present  laws  might  very  likely 
be  worse.  Under  the  sedition  acts  of  the  war.  the  intent 
of  the  utterer  was  never  considered;  the  only  criterion  was 
whether  the  court  and  Jury  believed  that  the  words  uttered 
had  a  tendency  which  might  cause  unrest. 

LKT    us    ATTACK    THE    REAL    PROBLEKS 

I  want  to  make  a  final  appeal.  It  is  my  honest  opinion 
that  the  American  people  are  tired  of  hearing  about  com- 
munism. What  they  want  to  know  is  what  we  are  going  to 
do  with  about  12,000,000  imemployed,  and  when  you  Uke 
the  women  and  children  there  are  about  30.000,000  unem- 
ployed citizens.  What  are  a  few  Communists — they  say 
there  are  30.000  in  America — gcring  to  do  to  our  American 
people?  Could  we  not  better  sisend  our  time  considering  the 
problems  of  the  30,000,000? 

When  a  Communist  gets  up  to  talk,  you  cannot  even  tell 
what  he  is  talking  about.  I  go  around  to  these  open  fonmis. 
and  somebody  gets  up  and  says,  "Do  you  not  belief  dat  ve 
vill  nef  er  have  a  coimtry  imtil  ve  have  de  dictatorship  of  de 
proletariat?"  How  in  God's  name  could  a  man — with  only 
one  idea  anyway — ever  have  any  influence  In  this  country? 
I  tell  you  that  it  is  wrong  for  us*  to  get  up  here  and  try  to 
break  down  democratic  processes  in  order  to  defeat  the  Com- 
munists. They  say  that  over  in  Russia  if  you  say  anything 
out  of  the  way  they  put  you  in  Jail.  Shall  we  follow  the 
Communists  and  be  like  them  in  order  to  prove  that  we  are 
not?    Certainly  not. 

So  I  beg  of  you  gentlemen,  let  us  forget  about  these 
things;  and  I  hope  the  gentlemen  who  favor  these  bills  will 
not  be  offended  by  what  I  have  said  and  come  back  and  have 
more  and  more  speeches  so  we  can  save  our  faces.  Let  us 
cut  this  stuff  out  and  get  down  to  legislation.     [Applause.] 

Mr.  KELLER.  Does  the  gentleman  really  believe  that 
this  House  is  going  to  consider  either  one  of  those  bills? 

Mr.  MAVERICK.    I  hope  not;  I  do  not  think  so. 

X 


CONCERNING     THE     ASBQUACT     OP     LAWS     NOW     IN     ETtlCT,      NO     MORE 

HECESSAXT 

Mr.  Chairman.  I  have  been  asked  the  question  by  people 
who  really  want  to  know  If  there  Is  any  legal  necessity  for 
this  law.  I  shall  give  a  list  of  a  few  of  the  laws  concerning 
this  matter,  but  first  I  shall  state  that  there  Is  absolutely 
no  necessity  for  this  law.  because  the  Army  and  the  Navy 
have  their  Court  Martial  Manuals,  and  the  powers  contained 
are  absolute  and  almost  unlimited.  The  Court  Martial 
i  Manual  and  strictly  military  law  have  always  been  sufflcient 
to  maintain  good  discipline  except,  as  I  stated,  during  the 
Civil  War;  and  no  law  similar  to  this  would  have  stopped 
t^at  war.  Russia,  you  know,  had  millions  of  troops  with 
every  law  imaginable  preventing  military  disaffection;  so 
did  Germany;  but  both  armies  revolted,  and  none  of  their 
military  disaffection  Wlls  did  any  good.  I  am  not  here  con- 
cerned with  the  world;  I  make  the  positive  statement  that 
existing  laws  adequately  punish  disaffection,  mutiny,  or 
disobedience  in  the  Army  or  Navy  or  conspiracies  among 
civilians  to  incite  disobedience. 

Another  objection  to  these  sedition  laws  Is  that  they  give, 
in  my  opinion,  unreasonable  rights  of  search  and  seizure  and 
powers  over  the  civilian  population  not  intended  in  the  Con- 
stitution, not  necessary,  wholly  undesirable,  and  found  to  be 
undesirable  historically  in  this  country  through  the  Allen 
and  Sedition  Acts  and  the  laws  during  the  World  War.  I 
further  make  the  positive  statement  that  if  laws  already  In 
effect  are  utilized  and  adequately  enforced  it  is  utterly  In- 
conceivable how  any  attempts  on  the  loyalty  of  the  Army 
and  Navy  can  go  impimished. 
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Here  are  some  of  the  laws:  Title  18.  Sixth  United  Statfs 

Code  'Criminal  Code),  provides: 

Seditious  conspiracy:  II  two  or  more  persons  In  any  State  br 
Territory,  or  In  any  place  subject  to  the  Jurisdiction  of  the  Unlt^ 
States,  conspire  to  overthrow,  put  down,  or  to  destroy  by  forte 
the  Government  of  the  United  States,  or  to  levy  war  against  the<n, 
or  to  oppose  by  force  the  authority  thereof,  or  by  force  to  prevent, 
hinder,  cr  delay  the  execution  of  any  law  of  the  United  States,  or 
by  force  to  seize,  take,  or  possess  tiny  property  of  the  United 
States  contrary  to  the  authority  thereof,  they  shall  each  be  flin^ 
not  more  than  $5,000.  or  Imprisoned  not  more  than  6  years,  or 
both  (R.  S.,  sec.  5336:  Mar.  4.  1909,  ch.  331,  sec.  6.  35  SUt.  1089). 

This  Statute  was  successfully  invoked  in  WeUs  v.  Unit^ 
States  (257  Pted.  605)  to  punish  four  persons  for  having  con- 
spired by  force  to  prevent,  hinder,  or  delay  the  execution ^f 
certain  Federal  statutes — the  declaration  of  war  against  Ger- 
many and  others.  The  case  arose  before  the  Espionage  Act 
became  effective.  Section  6  was  used  to  punish  defendants 
who  had  collaborated  in  the  preparation  and  distribution  pf 
a  certain  anticonscription  circular  urging  forcible  resistan( 
to  cor\scription. 

The  court  said: 

It  was  not  necessary  to  show  that  force  was  actually  employ*!, 
but  only  that  there  was  a  conspiracy  entered  Into  that  contemplate 
the  employment  of  force  &s  a  means  to  the  accomplishment  of  a 
common  purpose  to  oppose  the  execution  of  a  law  of  the  United 
States  or  the  authority  of  the  Government  to  prosecute  the  wv 
(614). 

So  much  for  the  law  making  it  punishable  for  two  or  mo|T 
to  conspire  to  urge  forcible  resistance  to  law.  It  was  and  is 
equally  punishable  for  a  single  individual  to  incite  to  forcible 
resistance  to  law.  Thus  section  4  of  title  18,  United  Stat^ 
Code  (Criminal  C(xie,  sec.  4).  provides  as  follows:  | 

Inciting  rebellion  or  Insurrection:  Whoever  Incites,  cets  on  foot, 
assists,  or  engages  In  any  rebellion  or  lns\irrectlon  against  t|>e 
authority  of  the  Unltod  States  or  the  laws  thereof,  or  gives  aid  br 
comfort  thereto,  shall  be  imprisoned  not  more  than  10  years  pr 
fined  not  more  than  (10.000.  or  both;  and  shall,  moreover,  be  I4i- 
capable  of  holding  any  ofQce  under  the  United  States  (R.  S.  s^c. 
5334:  Mar.  4.  1909.  c.  321.  sec.  4,  35  SUt.  1088). 

Two  further  provisions  of  the  Criminal  Code  were  success- 
fully relied  on  by  the  Govenunent  in  securing  the  conviction 
of  Emma  Goldman  (Goldman  v.  U.  S..  245  U.  S.  474,  1917). 
These  were  sections  37  and  332  of  the  then  Criminal  Codp. 
now,  respectively,  sections  88  and  550  of  title  18.  The  stat- 
utes were  designed  to  punish  bare  conspiracies  to  commit  aiiy 
offense  against  the  United  States.  j 

Emma  Goldman  was  held  guilty  c^  violating  these  laws  07 
conspiring  to  induce  persoiis  subject  to  the  draft  act  to  refuse 
to  register.  Under  section  37  the  doing  of  overt  acts  In 
furtherance  of  the  conspiracy  was  held  to  be  unlawful  "irrfe- 
spective  of  whether  the  result  of  the  conspiracy  has  been  to 
accomplish  its  illegal  end"  (p.  477). 

The  additional  statutory  safeguards  are: 

Section  94,  tiUe  18,  punishing  enticing  desertion  from 
Army  and  Navy.  , 

34  U.  S.  C.  A.,  section  1200.  permitting  infliction  of  coui^ 
martial  penalty  on  Navy  men  found  guilty  of  uttering  sedi- 
tious words. 

10  U.  S.  C.  A.,  section  1538.  providing  the  death  penality 
for  mutiny  or  Joining  in  a  seditious  uprising  for  any  persim 
subject  to  military  law.  I 

18  U.  S.  C.  A.,  section  483.  punishing  incltem«it  to  mutl^iy 
on  the  high  seas.  j 

18  U.  S.  C.  A.,  section  484,  punishing  the  actual  mutiny.  I 

Under  these  i»rovisions  of  the  law,  together  with  the  tre|k- 
son  provisioiu  of  the  Constittxiion  (sec.  3.  art.  m)  whiat 
serious  interference  with  military  authority  cannot  be  deilt 
with?  All  such  situations  can  easily  be  handled  under  pr^- 
ent  laws. 

In  addition  to  all  these  various  laws  are  nimierous  statultes 
that  would  appear  to  cover  the  problem.  Mailing  of  mattler 
of  this  naiure  to  the  members  of  the  Army  or  Navy  woi^ld 
be  covered  by  title  18,  sections  343.  344.  and  345  of  the 
United  States  Code.  Also,  reference  is  made  to  section  44 
(U.  S.  C,  title  18.  sec.  96) ;  punishing  anyone  who  trespasses 
iipon  or  interferes  with  any  fortification,  harbor  defen|e, 
and  so  forth,  or  who  shall  willfully — 


tlie 


violate  any  duly  authorlaed  and  promxilgated  order  or  regulation 
of  the  President  governing  pereons  or  vessels  within  the  limits  of 
defensive  sea  areas,  which  defensive  sea  areas  are  hereby  author- 
ized to  be  established  by  order  of  the  President  from  time  to  time 
as  may  be  necessary  in  his  discretion  for  purposes  of  national 
defense. 

Also,  section  45  (U.  S.  C,  T.  18,  S.  97).  gives  sweeping 
power  to  the  military  authorities  to  punish  anyone  who  may 
be  found  upon  any  military  reservation,  and  so  forth,  "for 
any  purpose  prohibited  by  military  law  or  regulation."  This 
gives  complete  authority  to  the  military  over  all  areas  of  their 
own,  and  the  Navy  is  given  the  additional  power  heretofore 
recited  in  which  the  President  may  set  up  any  defensive 
areas  desired,  with  such  regulations  as  he  believes  necessary. 

n 

The  National  Guard  is  a  port  of  the  Army  and  will  come 
under  terms  of  military-disaffection  bill. 

THI    NATIONAl.    CUAXO    IS    A    PA«T    OF    THX    ARMT    AJTD    WTIX    COMZ   TTWOn 
TERMS   or   MnJTA«T    DISAtrRClIOW   Bn.L 

Concerning  the  National  Guard's  being  a  part  of  the  United 
States  Army.  I  stated  in  the  main  body  of  my  debate  that 
there  is  nothing  in  the  Constitution  that  mentions  the  Na- 
tional Guard,  and  that  name  is  merely  an  adopted  name  and 
merely  forms  a  part  of  the  military  forces  of  the  United 
States,  or  the  Army,  and  is  a  part  of  the  armed  forces  of  the 
Nation. 

In  fact,  there  are  numerous  decisions  to  the  effect  that  the 
National  Guard  is  a  reserve  component  of  the  Army;  annual 
appropriations  are  made  by  the  Federal  Government;  prop- 
erty and  disbursing  officers  are  deemed  officers  of  the  Fed- 
eral Government. 

Moreover,  the  National  Guard  Act  of  1933,  recently 
amended  to  permit  the  President  to  transfer  the  commis- 
sioned personnel  of  the  guard  from  any  State  to  another  at 
his  pleasure,  clearly  makes  the  organization  an  actual  part 
of  the  United  States  Army  and.  in  conjunction  with  the 
powers  granted  in  this  bill,  would  place  such  Federal  use  of 
the  National  Guard  above  public  criticism.  The  discipline 
and  training  of  the  National  Guard  must  conform  to  the 
United  States  Army — without  any  doubt,  the  National  Guard 
is  a  part  of  the  Army,  and  the  decisions  are  not  carried  here- 
with for  the  sake  of  brevity.  It  is  believed  also  likely  that  the 
Coast  Guard  service  and  the  Marine  Corps  will  be  considered 
a  part  of  the  Navy.    I  believe  this  will  not  be  doubted. 

In  other  words,  although  the  Military  Affairs  Committee 
has  eliminated  colain  words  in  the  original  bill,  there  has 
been  no  change  in  meaning  whatsoever.  It  has  been  stated 
that  these  changes  were  made  on  behalf  of  labor  organiza- 
tions, since  they  did  not  wish  the  National  Guard  used  in 
strikes.  However,  the  statute  is  still  an  outright  threat  to 
organized  labor  as  written,  because  the  guard  is  a  part  of  the 
Army. 

There  is  no  question  that  for  organizational  and  func- 
tional set-up  the  National  Guard  is  a  part  of  the  United 
States  Army  and  is  primarily  subject  in  all  cases  to  requisi- 
tioning by  the  Federal  Government  I  make  these  state- 
ments because  wide  opposition  originally  developed  against 
the  bill  concerning  the  possibility  of  using  the  National 
Guard  in  strikes,  where  they  could  use  this  statute  in  an 
oppressive  way  to  intimidate  and  to  punish  the  civilian 
population,  its  newspapers,  labor  organizations,  and  in  all 
manner  possible,  and  I  am  glad  to  admit  that  the  author 
of  the  bill  omitted  the  words  "National  Guard"  so  that  the 
National  Guard  would  not  be  included.  However,  I  think 
you  will  believe,  from  what  information  I  have  given  you  and 
from  any  study  you  might  make  on  the  subject,  that  it  will 
be  impossible  to  eliminate  the  National  Guard  from  the  terms 
of  the  statute. 

m 

MORZ  EAST   WATS   TO   GET   IN   PKISON 

In  the  case  of  United  States  against  "The  Spirit  of  '76"  the 
producer  of  a  moving  picture  called  "The  Spirit  of  '76"  re- 
ceived a  10-year  sentence  and  was  fined  $5,000  because  the 
film  portrayed  the  Wyoming  massacre.  It  was  not  alleged 
that  the  objectionable  scenes  were  false,  nor  was  it  shown  at 
i  tbe  trial  that  any  soldiers  or  sailors  were  in  the  audience 
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that  saw  the  picture,  hut  the  conviction  was  justified  on  the 
ground  that  the  film  was  "calculated  reasonably  so  to  Incite 
or  inflame  the  passions  of  our  people,  or  some  of  them,  that 
they  will  be  deterred  from  giving  the  full  measure  of  S3mi- 
pathy,  assistance,  or  sacrifice  that  is  due  to  Great  Britain  as 
an  ally  of  ours"  and  "to  make  us  a  little  bit  slack  in  our 
loyalty  to  Great  Britain  in  this  great  catastrophe."  The 
judge  said  that — 

History  Is  Jilstory  and  fact  Is  fact,  but  the  occaalon  was  not  suited 
to  historical  truthfulness  since  the  picture  might  have  the  effect 
of  sowing  dissention  among  our  people  and  create  animosity  or 
want  of  confidence  toward  us  and  our  alUes. 

United  States  against  Price  was  a  prosecution  under  a  sec- 
tion infrequently  used  under  the  Espionage  Act  which  pun- 
ished false  statements.  The  defendants  were  convicted  for 
circulating  a  Socialist  pamphlet  denouncing  the  war  and 
pointing  to  socialism  as  a  remedy.  "Hie  prosecution  made 
much  of  the  statement,  which  was  as  follows: 

Ovir  entry  Into  it  (the  war)  was  determined  by  the  certainty 
that  if  the  allies  did  not  win.  J.  P.  Morgan's  loan  to  ti^  Alltes  will 
be  repudiated  and  those  American  Investors  who  boiight  on  his 
promises  would  be  hooked. 

Would  the  results  have  been  the  same  had  the  defendants 
had  at  their  di^?osal  the  testimony  elicited  from  Mr.  Mor- 
gan during  the  recent  Senate  investigation?  The  point  is 
that  with  these  gag  bills  the  application  would  be  made  in 
peace  time.  The  vaguest  criticisms  would  constitute  viola- 
tion of  these  laws. 

Not  only  were  legal  principles  disturbed  to  obtain  prosecu- 
tion, but  the  judges  themselves,  carried  away  by  the  hys- 
teria, did  not  stop  at  splitting  legal  hairs,  or,  from  time  to 
time,  keep  up  the  pretense  of  maintaining  an  even  judicial 
temperament.  It  was  not  uncommon  for  them  to  indulge  in 
such  bursts  of  passion,  as  did  Judge  Aldrich,  of  New  Hamp- 
shire, in  his  charge  to  the  jury  in  t^ie  case  of  United  States 
against  Tanbert: 

Out  West  they  are  hanging  men  for  saying  such  Uilngs  as  this 
man  is  accused  of  saying.  They  are  feeling  outraged  by  such  ex- 
pression to  such  an  extent  that  they  are  talcing  the  law  Into  their 
own  hands  Now,  this  1«  a  very  bad  thing  to  do.  We  don't  want 
that  in  New  Hampshire,  but  we  do  want  a  courageous  enforcement 
of  the  law.     (BuUetiix,  Department  ot  Jnvtice.  IM.) 

But  it  was  not  the  judge  who  served  3  years  in  the  p«ii- 
tentiary  for  Inciting  to  disaffection;  it  ^-as  the  defendant 
who  was,  need  it  be  added,  convicted  under  the  Espionage 
Act  for  obstructing  the  sale  of  Liberty  bonds  by  saying: 

This  is  a  Morgan  war,  and  not  a  war  of  the  people. 

ITie  theory  of  the  prosecution,  if  they  needed  one,  with 
such  a  charge  to  the  jury,  was  that  despite  th.e  fact  that 
there  was  nothing  in  the  Espionage  Act  that  mentioned 
liberty  bonds,  the  Army  could  not  be  raised  unless  bonds 
were  sold,  and  an  interference  with  bond  sales  was  there- 
fore an  interference  with  the  military  forces.  Strangely 
enough,  no  attempt  was  ever  made  to  prosecute  Judge 
Aldrich  for  advocating  violence.  Under  the  proposed  stat- 
utes one  could  be  presumably  prosecuted  for  saying  thou- 
sands of  different  things  about  the  present  administration 
that  have  been  uttered  in  the  last  2  or  3  years. 

In  May  1918  it  became  still  easier  to  get  into  jail,  when  the 
Espionage  Act  was  amended  and  nine  new  offenses  were 
added.  By  this  time  the  Attorney  General  with  the  coopera- 
tion of  the  American  Protective  Lea^xie — does  not  this  sound 
something  like  the  Liberty  League? — created  with  his  ap- 
proval, and  although  a  self -supporting  organizati<m  and 
without  official  standing,  cooperating  with  the  Bureau  of 
Investigation  had  at  his  disposal  approximately  250,000  dis- 
loyalty hunters.  By  this  time  his  office  was  receiving  an 
average  of  over  1,500  complaints  daily.  In  his  annual  report 
for  1918  he  stated: 

Hundreds  of  articles  or  passages  front  newspapers,  pamphlets, 
books  and  printed  matter,  transcripts  of  speeches,  reports  of  pri- 
vate conversations,  etc.,  have  been  repcwted  to  the  department  for 
decision  as  to  whether  or  not  the  matter  Justified  prosecution 
under  the  Espionage  Act. 

Lots  of  it  did,  and  for  expressing  disbelief  in  conscription 
in  a  private  conversation,  Paul  Bosko,  of  Parksburg.  W.  Va., 
leceired  a  IS-rear  sentence.    In  Sioux  Falls.  S.  Dak.,  a 


10-year  sentence  and  a  tlOjOOO  fine  was  Imposed  for  writing 
a  letter  to  a  friend  in  which  opposition  to  the  Liberty  lo«m 
was  expressed.  In  New  York,  Arthur  Roth  expressed  his  pri- 
vate opinions  and  received  5  years  for  seditious  utterances — 
the  evidence  being  obtained  from  an  intercepted  letter.  In 
Tucson,  Ariz.,  two  Italian  laborers  were  given  2  and  3  years 
for  possessing  "seditious"  leaflets.  Iliree  aged  Germans  in 
a  small  shoe-repair  shop  were  convicted  on  the  basis  of  a 
dictograph  record.  A  German -American  who  refused  to  buy 
a  Liberty  bond  l>ecause  he  did  not  wish  either  side  to  win 
was  sent  to  Jail.  This  case  was  later  reversed;  but  the  point 
is,  such  laws  ought  not  to  be  enacted,  because  they  lead  to  so 
many  abuses. 

In  Montana,  Albert  Brooks  rec«ved  frwn  7  to  15  years  for 
violating  the  State  Sedition  Act  in  giving  away  a  copy  of  a 
book  called  "War  and  the  Workers."  In  Atlantic,  Iowa, 
W.  T.  Woodward  got  6  months  plus  a  $600  fine  for  belonging 
to  a  "people's  council."  Even  in  Alasdui,  Bruce  Rogers  was 
convicted  under  a  sedition  law  for  saying.  "We  must  make 
the  world  safe  for  democracy  even  if  we  have  to  beau'  tiie 
Goddess  «f  Liberty."  The  acme  of  patriotic  fervoi  was 
finally  reached  in  a  western  city,  where  the  police  warned 
strikers  that  they  would  be  held  for  treason  (punishable  by 
death)  if  they  did  not  return  to  work. 

Where  States  failed  to  enact  special  legislation  existing 
laws  punishing  disorderly  conduct,  unlawful  assembly,  and 
so  forth,  and  so  forth,  were  stretched  and  strained  in  all 
directions  to  include  any  kind  of  critical  utterances.  In  New 
York  a  young  man  got  a  year  and  20  days  in  prison  for  a 
remark  that  he  would  rather  go  to  prison  than  be  drafted  in 
the  Army.  For  spitting  on  the  sidewalk  Fred  Cammer  was 
given  a  3-months'  sentence  because  some  Italian — not  Amex  - 
lean — officers  were  standing  nearby.  In  California.  James 
RosB.  speaking  against  the  draft,  was  tarred  and  feathered — 
allegedly  by  public  officials — then  be  was  given  3  months  In 
jail,  plus  a  $300  fine,  for  disturbing  the  peace.  In  Martinet. 
Cidif..  Pnd  Masson  got  6  months  for  ^Kaking  disloyally — 
whatever  that  is — of  the  Red  Cross.  In  Chicago  a  man  wtio 
refused  to  stand  up  at  the  playing  of  the  Star-Spangled 
Banner  was  fined  $50.  In  Indiana  a  Socialist  lawyer  was  dis- 
barred for  pacifistic  speeches.  In  St.  Paul,  F.  A.  Webster 
was  dismissed  from  Mm  post-office  service  because  he  lur- 
nished  bail  for  three  men  who  had  been  indicted  for  failing 
to  register  for  the  draft. 

On  November  11,  1918,  the  armistice  was  declared,  but  the 
Oovenuaent  carried  on  despite  the  fact  that  the  Espionage 
Act  was  limited  by  its  terms  to  'when  the  United  States  is  at 
war."  Arrests  were  perhaps  not  so  frequent,  but  prosecu- 
tions continued  on  the  same  hysterical  plane.  The  most 
prominent  case  was  that  of  Dr.  Morris  Zucker.  who  was 
sentenced  to  serve  15  years  in  prison  for  a  speech  which  he 
made  on  Thanksgiving  Day  following  the  cessation  of  hos- 
tilities. Before  the  appeal  from  his  conviction  could  be 
heard  by  the  Supreme  Court  he  was  pardoned  by  President 
Wilson. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  again  expired. 

Mr.  BLANTON.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Arkansas  LMr.  McClkllan]. 

Mr.  McCLELLAN.  Mr.  Chairman,  I  requested  this  time  so 
that  I  might  direct  the  attention  of  Members  to  something 
I  think  of  grave  concern  to  every  American  citizen,  some- 
thing that  should  receive  the  attention  of  every  Member 
of  this  House.  We  have  already  beard  some  discussion  of 
communism  this  afternoon  and  I  regret  that  I  am  unable 
to  follow  the  suggestion  made  by  the  gentleman  from  Texas 
iMr.  Maverick],  who  just  preceded  me,  that  we  forget  about 
communism.  I  say,  God  forbid  that  real  Americans  should 
ever  forget  about  the  menace  of  communism.  (Applause.! 
This  morning  when  I  read  In  the  Washington  Herald  an 
editorial  entitled  "Communism  and  the  Columbia  Broad- 
casting System",  and  when  I  reread  it  and  began  to  under- 
stand the  full  significance  of  what  is  transpiring  in  Amer- 
ica, and  the  subject  that  that  editc»1al  deals  with,  I  was 
aroused  I  believe  to  a  keener  sense  of  my  duties  and  re- 
sponsibilities as  a  representative  in  this  legislative  body  than 
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I  have  heretofore  felt  since  I  took  the  oath  of  office.  Ai 
first  thought  it  occurred  to  me,  what  is  communism?  Thi» 
editorial  announces  that  tomorrow  the  head  of  the  Com- 
munist Party  in  America  Is  to  have  the  free  use  of  one  of  tha 
greatest  broadcasting  chain  radio  systems  that  we  have  fof 
the  purpose  of  disseminating  information  about  Russlaii 
communism,  not  only  information  about  it,  but  to  preach  to 
Amencans  the  doctrine  of  the  destruction  of  free  Christian 
institutions.  When  I  read  that  I  thought  it  was  time  fo^ 
Congress  to  take  some  action. 

I  inquired  today  and  learned  from  the  authorities  of  th0 
I^eral  Communications  Commission  that  there  are  letter^ 
and  telegrams  pouring  in  to  it  now  from  American  people 
throughout  the  Nation  protesting  the  free  use  of  thes0 
facilities  being  made  available  to  public  enemies  of  this 
Ck)vemraent.  I  join  with  all  true  Americans  in  that  pro-i 
test.  I  do  not  know  how  far  we  can  go  or  Just  what  can 
be  done,  but  I  say  to  you  that  if  we  are  helpless,  if  the  Ped- 
eral  Communications  Commission  does  not  now  have  under 
the  law  authority  to  prohibit  the  broadcasting  of  this  doc-< 
trine  of  destruction  and  overthrow  of  the  very  Government 
that  patriots  by  the  thousands  and  millions  have  died  to 
establish,  build,  and  maintain,  then  God  pity  us.  I  do  not 
know  how  we  are  going  to  l>e  saved.  As  an  American  clti-» 
ten,  and  as  a  Member  of  this  Congress,  T  resent  the  action 
of  the  Columbia  Broadcasting  System  making  available  it* 
facilities  free  to  those  who  want  to  preach  the  doctrine  of 
Soviet  communism  and  of  destructicai  of  our  system  of  gov-* 
emment  to  American  citizens.  The  b03?s  who  wore  th# 
khaki  in  the  World  War  went  across  to  foreign  soli  to  fight 
a  war  to  msike  the  world  safe  for  democracy.  Whether  we 
failed  in  making  it  safe  for  democracy  may  be  debatable,  but 
we  do  know  that  we  preserved  America,  and  on  their  behalf 
I  denounce  the  action  of  this  broadcasting  system  that  ii 
making  available  its  facilities  for  the  purpose  of  aiding  an 
organized  public  enemy.     [Applause.] 

I  go  further.  I  say  to  you  out  of  profound  reverence  an4 
gratitude  to  those  who  have  made  that  flag  possible,  to  thos^ 
who  have  secured  to  you  and  me  and  passed  on  to  us  th$ 
heritage  that  gives  us  the  right  today  to  assemble  and  wor-* 
ship  Almighty  God  as  we  please,  and  to  have  free  institu-* 
tlons  of  learning.  I  denounce  the  action  of  the  Columbia 
Broadcasting  Sjrstem  for  aiding  and  abetting  a  public  enemj 
that  seeks  to  invade  tills  Nation  by  the  dissemination  of  i\4 
poisonous  propaganda. 

Mr.  PIERCE.    Mr.  Chairman,  will  the  gentleman  yieldt 

Mr.  McCLELLAN.     Yes. 

Mr.  PIERCE.  Is  the  gentleman  aware  that  the  doctrinf 
he  is  now  preaching,  if  it  had  been  in  existence  some  yeari 
ago  and  been  in  foree,  there  would  have  been  no  flag,  thert 
would  have  been  no  America,  no  independence?  Goodnes^ 
gracious,  what  do  you  know  about  Russia? 

Mr.  McCLELLAN.    Does  the  gentleman  want  to  make 
speech  in  my  time? 

Mr.  PIERCE.  No;  but  I  think  the  gentleman  is  giving: 
vent  to  a  lot  of  fuss  and  feathers  about  nothing. 

Mr.  McCLELLAN.     Well.  I  am  glad  that  the  gentlemai 
needs  enlightenment.    What  the  gentleman  has  in  mind 
the  doctrine  of  free  speech.  I  suppose. 

Mr.  PIERCE.    Yes. 

Mr.  McCLELLAN.  Does  the  gentleman  say  that  we  ought 
to  sit  here  idle  and  let  those  who  are  seeking  to  gain  control 
of  this  Government  for  the  sole  purpose  of  destroying  free 
speech  get  control  of  it  by  the  use  of  these  facilities?  i 

If  that  is  all  you  know  about  Russia  and  communism  thei 
you  really  need  to  be  enlightened.     [Applause.]  T 

Mr.  PIERCE.  How  do  you  know  what  you  are  saying  i^ 
true?  T 

Mr.  McCLELLAN.    How  do  you  know  It  is  not? 

Mr.  McCORMACK.     Will  the  gentleman  yield? 

Mr.  McCLELLAN.     I  yield. 

Mr.  McCORMACK.  The  gentleman  from  Oregon 
PiKRCK]  has  raised  a  question  which  has  been  advance 
and  which  many  people  honestly  misunderstand.  When  thi 
framers  of  the  Constitution  revolted,  they  revolted;  they  di 
not  claim  they  had  a  right  to  urge  revolution  u"der  the  guist 
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of  freedom  of  speech.  They  revolted  and  engaged  in  a  revo- 
lution. If  they  had  been  apprehended  they  would  have  been 
tried  as  traitors. 

Mr.  McCLELLAN.  Mr.  Chairman,  at  this  time  I  ask  unani- 
mous consent  to  revise  and  extend  my  remarks  and  insert  in 
the  Record  this  editorial  about  which  I  have  spoken. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

Mr.  SCOTT.  I  object  to  the  editorial,  but  not  to  the  revis- 
ing of  the  gentleman's  remarks. 

The  CHAIRMAN,    Does  the  Chair  hear  objection? 

Mr.  SCOTT.    Mr.  Chairman,  I  object. 

Mr.  McCLELLAN.  I  invite  the  gentleman  from  California 
to  read  it.  It  has  some  good  Americanism  in  It.  I  regret  I 
do  not  have  time  to  read  it,  but  I  think  it  ought  to  go  into  the 
RccoRD  so  that  all  American  people  may  have  an  opportunity 
to  read  it. 

Mr.  BLANTON.  Mr.  Chairman,  so  that  my  friend  will  not 
be  denied  the  right  of  free  speech,  about  which  our  friend 
from  California  talks  much.  I  yield  the  gentleman  3  additional 
minutes,  so  that,  in  spite  of  the  objection,  he  may  let  us  know 
what  said  editorial  embraces. 

Mr.  McCLELLAN.  We  go  out  and  build  battleships,  manu- 
factvu^  carmons  and  airplanes,  and  we  spend  billior^s  on 
equipping  and  maintaining  an  Army  and  Navy  to  defend 
us  against  enemies  who  might  attack  us  in  time  of  war. 
Have  we  not  the  desire  and  courage  and  power  and  states- 
manship to  prevent,  in  times  of  pesice.  the  formation  and 
prosecution  of  a  conspiracy  for  our  ultimate  destruction  by 
force  and  revolution?  I  say  to  you  that  if  they  gain  any  hold 
at  all  they  will  advocate  revolution.  That  is  their  aim  and 
purpose. 

Mr.  Chairman.  I  desire,  as  a  Member  of  this  Congress,  to 
go  on  record  today  by  answering  in  the  affirmative  that  I 
think  we  ought  to  have,  as  Members  of  Congress  and  the 
representatives  of  our  people  at  home,  the  desire,  the  courage, 
the  will,  and  the  determination  to  take  such  affirmative  action 
by  legislation  or  otherwise,  as  may  be  expedient  and  neces- 
sary, to  prevent  them  from  ever  gaining  a  foothold  in  this 
Nation. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  McCLELLAN.     I  yield. 

Mr.  BLANTON.  Will  the  gentleman  tell  us  what  is  in 
that  editorial  to  the  printing  of  which  the  gentleman  from 
California  [Mr.  Scott]  objected? 

Mr.  McCLELLAN.     I  do  not  have  time  to  read  it. 

Mr.  BLANTON.     You  can  tell  us  what  is  in  the  editorial. 

Mr.  McCLELLAN.  I  will  answer  the  gentleman  by  saying 
that  it  points  out  that  this  man  Browder,  who  is  the  head 
of  the  American  Commimist  Party,  is  to  speak  tomorrow, 
and  has  the  free  use  of  the  facihties  of  this  chain  broad- 
casting company.  He  has  announced,  or  his  paper,  the  Daily 
Worker,  the  official  organ  of  that  organization,  has  an- 
nounced that  for  the  first  time  in  the  history  of  the  Ameri- 
can (Communist)  party  the  millions  of  the  American  people 
will  have  an  opportunity  to  hear  the  program — and  note 
what  the  program  really  Is — of  that  party  direct  from  the 
foremost  American  authority  on  communism. 

Local  statlona  which  are  part  of  the  Columbia  system  should  be 
urged  to  pick  up  this  broadcast.  OrganizaUons  should  arrange 
mass  meetings  where  workers  and  farmers  can  be  brought  together 
to  hear  this  important  speech. 

Oh.  we  may  well  expect  that  his  remarks  will  be  mild  at 
first,  but  we  do  not  have  to  speculate  as  to  the  motive  that 
prompts  this  address  or  the  resiilts  this  enemy  of  our  Gov- 
ernment hopes  to  achieve. 

And  I  may  say  further  to  my  colleague  from  Ttexas  [Mr. 
BLANTON]  and  to  the  other  Members  of  this  House  that  the 
author  of  this  editorial  points  out  previous  public  declara- 
tions of  this  man.  Earl  Browder.  and  also  of  articles  con- 
tained in  the  Daily  Worker,  the  official  organ  of  the  Com- 
mxinist  Party  in  America,  as  recently  as  December  9.  1935, 
in  which  they  advocate  "the  dictatorship  of  the  proletariat 
and  the  power  of  the  Soviets"  in  America  and  in  which  they 
advocate  the  establishment  of  "one  party — and  for  building 
the  transition  to  the  revolutionary  struggle  for  a  soviet 
America." 
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I  heartily  commend  this  paper  for  its  great  patriotic  serv- 
ice in  the  publishing  of  this  editorial  and  in  calling  this 
matter  to  the  attention  of  the  American  people,  and  I  en- 
dorse every  statement  made  and  every  assertion  contained 
therein.  Commimism  is  the  very  antithesis  of  democracy. 
It  is  the  oil  of  regimentation  that  will  not  mix  with  the  pure 
waters  of  religious  and  economic  freedom.  I  make  my  choice 
and  cast  my  lot  with  democracy.  And  I  invite  you,  my 
colleagues,  to  read  this  editorial  and  join  with  me  in  protest- 
ing the  im-American  conduct  and  act  of  the  Columbia 
Broadcasting  Co.  in  surrendering  to  this  organization  the 
availability  and  use  of  its  powerful  facilities  for  the  dissem- 
inatioD  of  this  un-American  propaganda. 

This  action  on  the  part  of  the  Columbia  Broadcasting  Sys- 
tem and  its  president.  William  6.  Paley.  constitutes  a 
flagrant  insult  and  d^ance  to  every  believer  in  Almighty 
God  and  every  lover  of  our  Christian  institutions.  The  lead- 
ers of  the  Communist  Party  and  powers  in  Russia  are 
atheists.  In  that  country  the  worship  of  Almighty  God  is 
forbidden.  Religious  liberty  has  beoi  completely  trampled 
and  destroyed.  If  It  Is  their  purpose  to  overthrow  our  Amer- 
ican Government  and  institute  instead  these  principles,  pol- 
icies, and  doctrines  that  now  obtain  in  Soviet  Russia,  as 
their  official  organ,  the  Daily  Worker,  has  proclaimed,  as 
quoted  in  this  editorial,  then  I  say  to  you  that  any  action 
of  this  organization  and  its  leaders  and  the  emissaries  of  the 
Soviet  Government  toward  the  accomplishment  of  this  de- 
sign constitutes  treason  in  the  extreme.  It  is  an  offense  that 
I  cannot  tolerate  and  which  I  most  emphatically,  unreserv- 
edly, and  irrevocaWy  condemn.     [Applause.] 

This  man  Browder,  during  the  time  the  American  soldiers 
were  wearing  khaki  and  fighting  in  Prance,  was  serving  in 
a  Federal  penitentiary  for  being  a  slacker.  That  is  the 
stripe  of  Americanism  they  now  tell  us  ought  to  be  granted 
free  speech  to  overthrow  the  very  Government  the  World 
War  soldiers  fought  to  preserve.  I  say  to  you  I  will  not  go 
along  with  that  sort  of  "ism"  and  neither  will  I  condone  it 
by  silence.  I  believe  in  preserving  these  institutions,  and  I 
i^all  raise  my  voice  on  every  occasion  and  against  any  man 
who  attacks  and  seeks  to  destroy  all  that  we  have  built  for 
the  freedom  and  happiness  of  our  people  dixring  our  160 
years  of  national  existence. 

Mr.  McSWAIN.    WiU  the  gentleman  yield? 

Mr.  McCLELLAN.    I  yield. 

Mr.  McSWAIN.  Is  it  not  a  fact  that  advocating  the  over- 
throw of  our  Government  by  force  and  violence  is  substan- 
tially and  virtually  treason? 

Mr.  McCLELLAN.  It  is  treason,  and  the  act  of  the  Co- 
lumbia Broadcasting  Co.  in  making  use  of  its  facilities  free 
for  that  purpose  is  little  if  anything  less  than  treason  itself. 

Mr.  McSWAIN.  Is  not  treason  a  greater  crime  than  mur- 
d^?  Would  anybody  under  the  sim  sustain  and  support 
anybody  who  would  broadcast  or  publish  a  paper  advertising 
murder? 

Mr.  McCLELLAN.  Certainly  not.  Talk  about  freedom  of 
speech!  Freedom  of  speech  ends  when  and  wherever  the 
conversation  of  the  persons  talking  advocates  the  overthrow 
of  this  Government  by  force  and  violence  begins.  When- 
ever the  conversation  runs  In  that  direction,  ttiere  is  no  li- 
cense or  right  that  I  recognize  as  being  superior  to  my  duty 
and  yours  of  preventing  the  accomplishment  of  such  a  design. 
It  is  the  same  proposition  of  a  man  walking  down  the  street 
and  saying  to  you,  "Governor  Pierci,  I  have  a  right  to  wave 
my  arms.  That  is  my  individual  liberty,  and  I  propose  to  do 
as  I  please  and  exercise  it."  But  you  will  immediately  warn 
and  admonish  him,  "Yes;  but  your  individual  liberty  ends 
where  the  point  of  my  nose  begins."    [Laughter.] 

So  I  say  their  liberty  ends  where  the  safety  and  preserva- 
tion of  our  national  existence  and  democratic  form  of  gov- 
ernment betrins. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  McCLELLAN.    I  yield. 

Mr.  BLANTON,  As  a  matter  of  fact,  illustrating  wbaX 
those  who  oppose  the  McCormack  and  Kramer  bills  mean 
by  free  speech,  when  the  gentleman,  being  a  representative 
of  the  people,  wanted  to  read  an  editorial,  one  of  the  ad- 


vocates of  this  free  speech,  who  objects  to  the  Kramer  and 
McCormack  bills,  the  gentleman  from  California  [Mr. 
Scon],  objected  to  his  extending  the  editorial? 

Mr.  McCLELIAN.    That  is  true.    L Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ar- 
kansas has  again  expired. 

Mr.  BLANTON.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Mississippi  LMr.  BaoikinI. 

Mr.  RANKIN.  Mr.  Chairman,  I  asked  for  this  time  in 
order,  in  my  humble  way,  to  answer  the  remarks  made  by 
the  gentleman  from  New  York  tMr.  WASfiwosxH]  a  while 
ago  when  he  attacked  the  Federal  Communications  Commis- 
sion for  complying  with  a  subpena  issued  by  a  senatorial 
committee,  conunanding  them  to  seize  certain  telegrams  that 
had  been  passed  in  connection  with  the  corrupt  lobbying 
cftmpft<fl7i  carried  on  by  certain  public  utilities  during  the 
last  session  of  Congress. 

Permit  me  to  remind  you  that  the  telegraph  company  is 
a  public  utility  over  which  the  Communications  Commission 
has  certain  powers  of  supervision.  The  Senate  of  the  United 
States,  acting  within  its  ccHistltutional  rights,  instituted  an 
investigati(m  of  a  system  of  corrupt  propaganda  carried  on 
by  certain  utilities,  largely  power  companies,  and  h<^ding 
companies,  last  year  for  the  purpose  of  infiuencing  the  Con- 
gress of  the  Urited  States.  When  certain  participants  in 
that  campaign  were  called  before  the  senatorial  committee 
they  had  forgotten  everything.  You  will  remember  that  one 
of  their  chief  spokesmen,  one  of  the  chief  offenders,  could 
not  remember  anything.  When  they  asked  him  for  certain 
records  he  admitted  that  they  had  been  destroyed.  The 
committee  called  for  these  telegrams  and  were  told  they  had 
been  burned,  evidently  for  the  purpose  of  keeping  the  Senate 
of  the  United  States  from  getting  hold  of  them. 

It  is  a  matter  of  common  knowledge  that  one  of  the 
chief  offenders  was  hiding  out  here  in  Washington  in  order 
to  keep  from  appearing  before  that  Senate  committee  to 
testify  in  that  investigation.  So  the  committee,  acting 
within  Its  constitutional  rights  issued  this  subpena  and  had 
the  Federal  Communications  Commission  seize  the  copies 
of  these  telegrams  in  order  that  they  might  be  produced  as 
evidence,  in  place  of  the  originals  which  had  been  misplaced 
or  destroyed. 

The  gentlonan  from  New  York  [Mr.  WadsworthI  talks 
about  the  Innocent  victim,  the  man  who  sends  an  Innocent 
telegram.  This  man  is  not  being  distxurbed  and  he  is  not  the 
one  who  is  kicking.  The  man  who  is  being  disturbed,  and 
who  is  doing  the  kicking,  is  the  man  who  was  using  the  tele- 
graph company  for  the  purpose  of  corruptly  influencing  the 
C(Higress  of  the  United  States. 

Thousands  and  thousands  of  these  telegrams  were  forged. 
Others  reveal  misconduct  tending  to  undermine  the  very 
foundation  of  our  Government. 

My  prediction  is  that  if  the  Senate  is  let  ak«e  they  win 
go  a  long  way  toward  putting  a  stop  to  such  comipt  lobbying 
as  well  as  to  the  wholesale  phmdering  of  the  consumers  of 
electric  lif^t  and  power  and  the  robUng  of  innocent  people 
of  this  country  through  the  sate  c^  worthless  watered  stocks. 

So  I  say,  Mr.  Chairman,  that  the  Federal  Cwnmunlcations 
Commlsdon  was  absolutriy  within  its  rights,  and  Instead  of 
being  subject  to  criticism  they  should  be  suppc-rted  for  doing 
their  duty  in  this  matter. 

Now  these  utilities  threaten  to  go  Into  court  and  try  to 
enjoin  the  Senate  of  the  United  States.  Tliese  people,  who 
have  been  guilty  of  the  most  corrupt  lobby  that  ever  took 
place  around  this  Capitol,  now  threaten  to  go  Into  court  to 
try  to  prevent  the  Senate  of  the  United  States  from  getting 
the  facts.  They  have  gone  all  over  this  country  trying  to 
perpetuate  government  by  Injunction.  Tliey  have  gone  into 
the  lower  courts  in  nearly  every  State  of  the  Union  and  en- 
joined, or  attonpted  to  enjoin,  cities,  towns,  communities. 
MKl  local  power  associations  that  are  tnrlng  to  protect  the 
people  against  the  highway  robbery  that  has  been  perpe- 
trated in  Uglit  and  power  rates. 

Now  they  tKtizenly  come  in,  when  the  Senate  of  the 
United  States  uncovers  this  evidence  of  corruption.  Then 
we  hear  a  great  cry  of  protest  on  the  part  of  those  tndl- 
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viduals  who  do  not  seem  to  want  these  corrmrt  lobbyiste 
brought  to  Justice.  I 

I  say,  Mr.  Chairman,  that  the  Senate  of  the  United  Stat* 
is  within  its  rights,  and  the  Federal  Communications  Com- 
mission is  within  its  rights;  and  together  they  are  rendering 
one  of  the  greatest  services  that  has  ever  been  rendered 
the  American  people  in  your  day  and  mine.     [Applause.] 

Mr.  MAVERICK.  Mr.  Chairman.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  to  include  therein  cem 
tain  excerpts  from  the  hearings  to  which  I  referred. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  th|e 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  SNELL.    Mr.  Chairman,  a  parliamentary  inquiry 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  SNELL.  Was  not  general  permission  to  revise  anjd 
extend  granted  to  all  who  speak  on  this  bill? 

The  CHAIRMAN.    The  gentleman  is  correct  in  that  statd 
ment. 

Mr.  RANKIN.  That  allows  but  5  days.  I  want  more  timt. 
The  us\ial  permission  to  revise  and  extend  Is  good  for  30  days. 

Mr.  TABER.  Mr.  Chairman.  I  yield  10  minutes  to  the  gen- 
tleman from  Pennsylvania  I  Mr  Rich].  '■ 

Mr.  RICH.    Mr.  Chairman,  3  years  ago  we  inaugiUTited 
the  President  of  the  United  States.     [Applause.]     No  doubt 
the  President  of  the  United  States  should  celebrate.     [A: 
plause.]     But  what  should  he  celebrate? 

Mr.  Chairman.  I  call  attention  to  the  Democratic  platfo 
wherein  promises  were  made  for  the  consolidation  of  offlcei. 
The  promise  was  made  therein  to  balance  the  Budget.  Thie 
promise  was  made  therein  for  soimd  money.  The  Demd- 
crats  promised  to  enforce  the  Sherman  antitrust  laws,  anjl 
there  were  many  other  promises. 

But  read  the  record  for  the  past  3  years  and  comparfe 
that  record  with  what  the  Democratic  platform  promlse4. 
Do  they  compare?  I  say  no.  Then  there  Is  the  statement 
of  the  President  of  the  United  SUt«s  that  "I  pledge  myse^ 
to  that  platform."  Now.  you  Democratic  Members  shoulfl 
hold  you  heads  in  shame,  because  the  only  thing  you  havfe 
to  celebrate  today  is  the  fact  that  the  President  of  the 
United  States  and  the  Democratic  Congress  has  carried  out 
the  socialistic  platform.    Now  applaud  that. 

Mr.  Chairman,  may  I  call  attention  to  the  statement  of  thfc 
President  In  his  message  to  the  Congress  of  yesterday: 

On  Janiury  3.  1036.  In  my  annual  Budget  measage  to  the  Coi)- 
gnm  I  pointed  out  that  without  the  Item  for  relief  the  Budgit 
wu  in  balance.  Since  that  time  an  Important  Item  of  revenue  hi» 
been  eliminated  through  a  decision  of  the  Supreme  Court  and  tm 
additional  annual  charge  haa  been  placed  on  the  Treaaurjr  tluoiodh 
the  enactment  of  the  Adjuated  Compensation  P»yment  Act.     1 

He  w»ntt  to  blame  the  fact  the  Budget  is  not  bolanc^ 
on  the  Supreme  Court  of  the  United  States  and  the  faet 
that  the  Congress  passed  the  Adjusted  Compensation  Act, 
which  gave  to  the  soldiers  their  just  competuMtion.  Is  n^t 
that  a  ridiculous  thing  for  the  President  to  do? 

May  I  read  to  the  Members  the  statement  made  by  \^. 
Morgenthau,  Secretary  of  the  Treasury,  as  of  January  ijk^ 
1936.  the  day  after  the  President  of  the  United  States  re^ 
the  address  to  this  session  of  Congress?  This  statement 
shows  that  from  the  previous  July  1  imtll  January  4,  193JB. 
the  total  receipts  were  $1,930,294,619.28,  the  total  expendi- 
tures $3,839,743,113.32.  and  that  the  excess  of  expenditures 
over  receipts  was  $1,909,448,494.04.  You  see  how  he  had  tl|e 
Budget  balanced?  Well,  it  Is  not  in  balance  at  aU  by  abo^t 
$2,000,000,000,  and  the  President  knew  it. 

The  President  then  made  this  statement,  in  referriilg 
to  his  message  of  January  3,  1936:  i 

If  we  are  to  maintain  this  clear-cut  and  sound  policy.  It  is  ip- 
c\unbent  upon  us  to  make  good  to  the  Federal  Tr«uB\iry  both  the 
loss  of  revenue  caused  by  the  Supreme  Co\irt  decision  and  tbe 
increase  in  expenses  cau<)ed  by  the  Adjusted  Compensation  A^ 
I  emphastae  that   adherence   to   consistent  policy   calls   for   eiuth. 
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See  how  he  tries  to  blame  the  Supreme  Court  for  his  o^^ 
acts;  too  bad  he  tried  to  misinform  the  people. 

I  want  to  read  now  from  the  statement  of  the  Federfd 
Treasury  as  of  March  2,  1936,  the  day  befwe  the  President 


delivered  this  message,  showing  the  inconsistency  of  this 
man.  We  find  from  Mr.  Morgenthau 's  Secretary  of  the 
Treasury  statement  as  of  that  date  the  total  receipts  were 
$2,364,021,675.45  and  the  total  expenditures  $4,781,964,921.16. 

In  other  words,  by  that  time  we  had  spent  more  than  we 
received  by  $2,417,943,245.71.  The  statement  shows  that  from 
January  4  until  March  2  we  had  spent  more  than  we  received 
by  $508,494,751.67.    Still  going  in  the  red  fast. 

That  is  the  consistency  of  the  President  of  the  United 
States.  I  think  you  ought  to  celebrate  this  anniversary. 
[Applause.]  You  certainly  have  not  anything  but  shame  to 
celebrate. 

I  am  going  to  read  further  from  this  message  delivered  on 
the  3d  of  this  month: 

Permanent  Treasury  income  of  $500,000,000  Is  required  to  offset 
expenditures  which  wUl  be  made  annually  as  a  result  of  the  SoU 
Conservation  and  Domestic  Allotment  Act  recently  enacted  by  the 
Congress  and  approved  by  me;  and  an  additional  sum  recurring 
annually  for  9  years  will  be  required  to  amortize  the  total  cost  of 
the  Adjusted  Compensation  Payment  Act. 

The  net  effect  of  paying  the  veterans'  bonus  in  1936.  instead  of 
1945.  is  to  add  an  annual  charge  of  $120,000,000  to  the  $160,000,000 
already  in  the  Budget. 

Think  of  the  iibsurdity  of  that  statement!  How  in  the 
world  can  this  Govenmient  spend  $8,000,000,000,  take  in  by 
taxation  $4,000,000,000.  then  try  to  collect  the  sum  of 
$620,000,000,  and  balance  the  Budget?  It  is  a  ridiculous 
statement. 

Now,  here  is  what  I  want  to  call  to  the  attention  of  the 
majority  leader  of  the  House,  as  well  as  the  members  of  the 
committee:  First,  may  I  say  that  I  have  not  anything 
against  the  majority  leader  IMr.  Bankhead]  or  any  other 
Member  of  this  House;  but  I  do  condemn  the  things  that 
are  being  done  by  the  Members  of  the  House.  We  must  cut 
expenditures  of  the  departments. 

We  have  passed  now  five  appropriation  bills.  The  inde- 
pendent oflBces  appropriation  bill  was  millions  of  dollars 
greater  this  year  than  a  year  ago.  We  have  appropriated 
in  the  Interior  Department  appropriation  bill  a  sum  much 
larger  than  a  year  ago  by  millions  of  dollars;  and  the  Sen- 
ate over  there,  as  stated  this  afternoon,  have  added  many, 
many  millions  of  dollars  to  it  since.  The  Treasury  and  Post 
OflBce  Department  appropriation  bill  is  greater  by  millions 
and  millions  of  dollars.  The  War  Etepaitment  appropriation 
bill  is  greater  by  millions  and  millions  of  dollars  this  year 
than  last.  The  Department  of  Agriculture  appropriation 
bill  that  we  passed  is  greater  by  millions  of  dollars  this  year 
than  last.  The  District  of  Columbia  appropriation  bill, 
which  we  are  considering  at  the  present  time,  is  greater  by 
over  a  million  dollars. 

Mr.  Chairman,  where  are  we  going  to  head  In  at?  When 
will  we  stop  this  extravagance?  I  want  to  say  that  we  have 
talked  about  responsibility.  Whose  responsibility?  Whose, 
Mr.  Bankhkao?  Is  it  yours  or  Is  it  the  Members  of  this 
House? 

Mr.  BANKHEAD.    Mr.  Chairman.  I  rise  to  a  point  cf 
order. 
The  CHAIRMAN,    The  gentleman  will  state  it, 
Mr.    BANKHEAD.    Mr,    Chairman.    I    am    not    sensitive 
about  the  matter,  but  I  am  a  little  meticulous  about  observ- 
ance of  the  rules  of  the  House,  and  it  Is  a  direct  violation 
of  the  rules  of  the  House  for  a  Member  to  refer  directly  by 
name  to  any  Member  upon  the  floor,  and  I  shall  have  to 
give  the  gentleman  a  little  preliminary  schooling  on  the 
rules  of  the  House  and  I  may  add  to  It  a  little  later  on. 
The  gentleman  should  say,  "The  gentleman  from  Alabama." 
The  CHAIRMAN.    The  Chair  confirms  the  statement  of 
the   gentleman  from  Alabama  and  sustains  the   point   of 
order. 

Mr.  HARLAN.  Mr.  Chairman,  as  an  additional  point  of 
order  and  with  respect  to  the  same  point  of  order  made  by 
the  gentleman  from  Alabama,  following  parliamentary  prac- 
tice and  under  the  rules  of  the  House,  the  gentleman  should 
not,  from  the  floor,  even  address  the  gentleman  from  Ala- 
bama directly,  but  should  direct  all  of  his  remarks  to  the 
Chairman  or  the  Speaker. 
The  CHAIRMAN.    The  gentleman  Is  correct. 
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Mr.  RICH.  It  is  all  right  to  sustain  the  point  of  order, 
because  I  will  take  out  Mr.  Bankhead's  name.  I  would  not 
do  anything  to  hurt  him.  but  I  want  to  show  that  this  is 
the  responsibility  of  someone.  We  will  in  the  future  refer 
to  the  majority  kader. 

Mr.  PARSONS.  Mr.  Chairman,  will  the  gentleman  3^eld? 
Mr.  RICH.  No;  I  do  not  yield  now.  I  have  not  the  time. 
This  question  of  balancing  the  Budget  is  a  serious  ques- 
tion and  involves  the  very  thing  we  are  now  talking  about — 
the  enormous  expenditures  of  Government  money.  The 
President  says  the  Budget  is  balanced.  Every  one  of  you 
knows  this  is  not  true.  I  know  it.  and  so  do  you;  and  we 
are  coming  in  here  now  and  increasing  every  one  of  these 
appropriation  bills  and  getting  further  away  from  a  bal- 
anced Budget. 

Now.  if  you  do  not  have  this  responsibility  as  individuals, 
then  the  Democratic  Party  has  the  responsibility,  because  it 
promised  this  to  the  country;  and  In  the  name  of  the  flag 
that  we  love  we  should  preserve  our  country,  because  we 
are  certainly  not  going  to  get  any  place  if  we  do  not.  We 
are  on  the  road  to  bankruptcy,  and  the  majority  leader 
knows  it.    Why  does  not  he  stop  it? 

Let  me  now  call  your  attentic«i  to  the  fact  that  the  Presi- 
dent of  the  United  States  asked  that  we  adopt  some  form  of 
tax  bill.  Let  me  show  you  what  has  happened  with  refer- 
ence to  taxes  in  this  country  in  the  past  few  years. 

Mr.  PARSONS.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question  on  the  public  debt? 

Mr.  RICH.  I  do  not  yield.  I  have  made  that  statement 
several  times.  If  the  gentleman  will  get  me  some  time  after 
my  10  minutes  I  will  yield  to  him. 

In  1920  the  direct  taxes  were  72»/2  percent  and  the  indirect 
taxes  27*2  percent. 

In  1929  the  direct  taxes  were  68  Vi  percent  and  the  indirect 
taxes  were  3iy2  percent. 

In  1932  the  direct  taxes  were  58 '/2  percent  and  the  Indirect 
taxes  41*4  percent. 

In  1933  the  direct  taxes  were  42  percent  and  the  indirect 
taxes  were  58  percent. 

In  1934  the  direct  taxes  were  34  percent  and  the  Indirect 
taxes  were  66  percent. 

In  1936  the  direct  taxes  were  38  Vi  percent  and  the  indirect 
taxes  were  61*2  percent. 

Now  what  are  we  trying  to  do?  On  the  recommendations 
made  by  the  President  of  the  United  States  we  are  trying  to 
give  you  more  Indirect  taxes.  In  other  words,  you  want  to 
fool  the  people  of  this  country,  and  that  Is  all  there  is  to  it. 
You  are  afraid,  and  you  have  not  the  backbone  or  the  man- 
liness to  stand  up  here  and  adopt  the  right  kind  of  a  tax 
bill  and  then  go  back  to  the  people  of  the  country  and  say 
that  If  we  are  going  to  have  this  ruthless  expenditure  of 
money  somebody  has  to  pay  the  bill,  so  you  must  be  taxed 
again. 

I  do  not  care  whether  you  take  it  from  the  richest  men  in 
this  country  If  you  say  you  have  got  to  tear  them  down  In 
order  to  get  It,  or  apply  a  direct  tax  of  some  kind,  but  you 
win  have  to  balance  the  Budget,  and  the  only  way  to  do  that 
is  to  get  in  as  much  money  as  you  are  spending;  and  I  may 
tell  you  right  now  that  I  supported  that  iniquitous  tax  bill 
you  had  up  last  year  to  preserve  the  cotmtry,  but  I  am  not 
going  to  do  the  same  thing  this  year  unless  you  do  a  good  job 
and  bring  in  the  right  kind  of  tax  bill.  If  you  do  that,  then 
we  will  give  it  every  consideration  under  the  sun. 
[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Chairman,  I  yield  the  gentleman  from 
Pennsylvania  5  additional  minutes. 

Mr.  RICH.  Mr.  Chairman,  we  are  placing  upon  the  youth 
of  America,  the  boys  and  girls  who  are  in  high  schools  and 
other  institutions  of  learning  in  our  country  who  have  not 
yet  gone  into  active  life,  a  burden  that  is  going  to  wreck  them, 
and  it  is  a  crime.  I  tell  you  it  is  a  crime  that  we  stand  here 
and  permit  these  ruthless  appropriations  to  go  on,  because 
those  children  will  never  be  able  to  stand  the  great  debt  we 
are  handing  down  to  them,  and  I  maintain  that  if  we  are 
sensible  now,  the  Ways  and  Means  Committee  will  give  due 


hearings  and  deliberation  to  a  proper  kind  of  tax  bill  that 
will  try  to  increase  our  income,  and  if  the  Congress,  including 
the  majority  leader  and  members  of  the  various  committees, 
will  say  to  the  membership  of  the  House  that  we  must  stop 
oiu"  ruthless  expenditure  of  funds,  then  there  is  a  possibility 
that  we  may  be  able  to  get  our  Government  in  good  working 
order  and  condition. 

I  want  to  help  you  over  here  on  the  Democratic  side,  and 
I  want  to  do  the  right  thing.  I  think  more  of  country  than 
self  or  party.  I  have  tried  to  cut  down  these  expenses,  and 
I  have  tried  to  help  you  raise  funds,  but  you  must  rememt)er 
that  our  responsibility  is  for  today,  and  we  have  obligations 
to  our  constituents;  we  have  the  obligation  to  preserve  our 
Nation,  we  owe  an  obligation  to  the  children  who  are  com- 
ing on,  and  we  must  try  to  do  these  things  in  a  soimd,  sensi- 
ble, and  businesslike  way. 

Whenever  the  head  of  a  big  business  organization  has  a 
general  manager  and  an  assistant  general  manager,  foreman 
and  an  assistant  foreman,  they  tell  the  foreman  that  they  must 
cut  down  expenses  and  operate  on  sound  business  principles. 
They  do  it.  That  is  the  duty  of  the  majority  leader  now. 
to  handle  the  business  in  a  sensible  business  way.  TfeU  your 
committee  chairmen  to  cut  their  expenses,  not  to  increase 
them.  If  we  will  do  that  ^in  the  House  of  Representatives, 
we  then  can  have  it  said  Of  us  that  we  are  a  sensible,  sane 
organization  and  trying  to  do  the  right  thing.  If  you  do  not 
do  it,  it  is  a  shame  and  a  crime. 

You  know  and  I  know  that  we  have  put  the  power  that 
belongs  to  a  Member  of  Congress  into  the  hands  of  the 
President  of  the  United  States,  where  it  does  not  belong. 
You  passed  it.  He  comes  here  and  says  to  us,  "I  want 
$3,000,000,000,  I  want  $6,000,000,000,  I  want  $9,000,000,000; 
and  he  gave  the  country  to  beUeve  that  that  was  some- 
thing new,  that  it  was  a  "new  deal."  You  gave  lilm  what 
he  wanted,  and  I  know  that  a  good  many  Members  on  your 
side  and  the  Members  on  our  side  of  the  House  are  sorry 
that  you  did  It. 

Mr.  BLANTON,    WUl  the  gentleman  yield? 

Mr,  RICH.    Is  my  time  up,  Mr.  Chairman? 

The  CHAIRMAN.    The  gentleman  has  1  minute  more. 

Mr.  RICH.  Then  I  will  take  that  1  minute  and  then  yield 
to  the  gentleman  from  Texas, 

Mr.  BANKHEAD.  The  gentleman  was  proceeding  to  Icc- 
tiure  us  about  something. 

Mr.  RICH.  I  was  lecturing  the  majority  leader— and  all 
in  authority  in  the  House  of  Representatives — because  he 
did  not  assume  his  responsibility  and  tell  the  committee 
chairmen  that  they  should  not  bring  In  such  enormous  ex- 
penditures—expenditures greater  than  we  had  last  year. 

Now,  the  President  said  that  we  have  balanced  the  Budget. 
That  U  not  true,  as  I  have  shown  by  Treasury  sUtemenU  of 
his  own  SecreUry  of  the  Treasury, 

I  hope  that  we  wlU  get  to  the  point  where  the  buslnest 
will  be  done  on  a  sound  and  sane  basis.  Now,  I  will  yield 
to  the  gentleman  from  Texas. 

Mr.  BLANTON,  I  will  yield  the  gentleman  an  additional 
minute.  I  want  to  ask  my  friend  If  it  is  not  a  fact  that  2 
weeks  ago  I  read  into  the  Record  a  letter  from  his  brother 
and  partner  from  Woolrich,  Pa..  sUtlng  that  last  year,  1935, 
that  the  gentleman's  firm  in  Woolrich,  Pa.,  had  the  best 
year  that  they  had  had  in  their  105  years  of  existence? 

Mr.  RICH,  I  want  to  say  that  that  is  true,  t Applause.  1 
We  did  it  in  spite  of  this  administration.  If  I  wanted  to 
accept  that  as  an  advertisement,  I  might  say  that  you  re- 
member the  old  saying  that  if  a  man  builds  a  better  mouse 
trap  than  his  neighbor  the  world  will  make  a  beaten  path 
to  his  doorway.  That  is  what  they  are  doing  with  this  mer- 
chandise. If  you  want  to  give  me  that  advertisement,  I  am 
not  soliciting  any  free  advertising,  and  the  gentleman  from 
Texas  knows  it.  But  I  want  to  say.  gentlemen,  that  we 
should  get  down  to  serious  business — and  this  is  serious 
business — of  running  the  Government  on  a  sound  financial 
policy.  It  is  so  serious  that  we  ought  to  get  down  onto  a 
sound,  safe,  sane  basis,  and  do  it  at  once — no  delay.  tAi>- 
plausej 
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Mr.  TABER.    Mr.  Chairman,  I  yield  10  minutes  to  t^e 

gentleman  from  New  York  [Mr.  MARCAHTOinol.  I 

Mr.  MARCANTONIO.  Mr.  Chairman,  in  the  discussion 
of  the  Kramer-Tydings-McCormack  bUls  this  afternoon,  a 
^eat  deal  was  said  with  relerence  to  communism  and  ma^iy 
other  isms.  As  I  see  it  the  issue  involved  in  both  tiie 
Kramer  bill  and  the  Tydings-McCormack  bill  is  not  wliat 
Is  communism  or  what  is  any  other  ism,  but  the  issue  >i- 
TC^ved  in  the  proposed  legislation  is  the  preservation  of  tfce 
Bill  of  Rights  in  the  Constitution  of  the  United  States.  I 
tak-o  this  opportunity  to  read  the  first  amendment  to  t^e 
Constitution  of  the  United  States,  which  is  well  known  |  to 
many  of  you: 

CongTtfSB  shall  make  no  law  respecting  an  establishment  of 
religion,  or  prohibiting  the  free  exercise  thereof;  or  abridging 
the  freedom  of  speech,  or  of  the  press;  or  the  right  of  the  peo|)le 
peaceably  to  assemble  and  to  petition  the  Government  for;  a 
redress  of  grievances. 

In  the  Kramer  bill  it  is  proposed  to  make  it  a  crime! to 
willfully  and  knowingly  advocate  the  overthrow  of  the  Gdv- 
emment  by  force  and  violence.  In  considering  that  legis- 
lation, I  think  it  is  necessary  that  we  bear  in  mind  whether 
or  not  the  enactment  of  that  law  or  the  Tyding5-McC()r- 
mack  law  violates  the  first  amendment  of  the  Constitution 
of  the  United  States.  II  it  does  violate  this  amendmeht. 
then  clearly  it  should  not  be  adopted.  I 

The  Supreme  Court  of  the  United  States  has  repeatedly 
held  that  a  law  making  unlawful  mere  advocacy  of  the  ovfr- 
throw  of  the  Government  by  force  and  violence  violates  tfce 
first  amendment,  and  that  only  when  the  advocacy  of  tihe 
overthrow  of  the  Government  by  force  and  violence  is  ^- 
tended  as  incitement  is  such  a  law  not  in  contravention  of 
this  amendment. 

Hence,  the  only  basis  for  the  upholding  by  the  Court  ,of 
statutes  similar  to  the  EIramer  bill  has  been  that  such  stat- 
utes dealt  with  incitement  to  overthrow  the  Government  a|id 
not  mere  advocacy.  In  other  words,  the  Court  has  he|d, 
especially  in  the  Gitlow  case,  that  "to  willfully  and  know- 
ingly advocate  the  overiJirow  of  the  Government  by  foflce 
and  violence"  meant  to  willfully  and  knowingly  incite  the 
overthrow  of  the  Government  by  force  axKi  vi(rience.  The  lafei- 
guage  of  the  Court  has  i>lainly  indicated  that  if  the  statutes 
were  intended  to  make  mere  advocacy  unlawful,  then  the 
statutes  would  be  null  and  void.  The  reason  for  such  dis- 
tinction is  that  one  nuiy  advocate  the  overthrow  of  t^he 
Government  by  force  and  violence,  such  a  right  being  guAr- 
anteed  in  the  first  amendment,  and  is  supported  historically 
by  a  long  line  of  great  Americans,  such  as  Jefferson,  Lincoln, 
and  Mr.  Justice  Holmes.  However,  such  advocacy  must  ttot 
constitute  incitement.  The  Government  has  a  perfect  ri^ht 
to  protect  itself  against  overt  acts  and  incitement.  Horw- 
ever,  the  weakness  in  the  reasoning  of  this  decision  lies  in 
the  difficulty  of  drawing  the  line  of  demarcation  betwaen 
mere  advocacy  and  Incitement. 

The  question  which  I  now  propoimd  to  the  intelligent 
advocates  of  this  legislation  and  not  to  the  professional  flag 
wavers  and  modem  witch  burners  is.  When  does  mere  advo- 
cacy cease  and  when  does  incitement  begin? 

T^e  gentleman  from  Massachusetts  [Mr.  McCoaxACfcl. 
whom  I  consider  one  of  the  very  few  earnest  and  InteUigtnt 
advocates  of  this  legislation,  has  stated  that  this  question 
should  be  left  to  a  jury.  Very  well,  but  that  does  not  answer 
my  question:  it  mere^  evades  it.  What  happens  when  iwe 
enact  a  law  which  creates  this  dilemma?  Can  we  not  con- 
ceive ^be  grave  danger  inherent  in  the  necessity  of  having 
to  decide  this  problem  which  would  be  forced  on  us  by  this 
type  of  legislation?  A  Jury  may  find  it  to  be  incitement 
when  one  merely  advocates.  A  juror  is  bound  to  be  in^u- 
mced  by  the  mores  and  the  taboos  of  his  period.  In  other 
words,  a  person  will  be  accused  of  advocating  a  certain  Um. 
and  a  definition  will  be  given  to  that  ism.  and  that  definition 
will  be  widespread  throughout  the  country  by  some  por- 
tions of  the  press,  and  a  jury  will  send  that  person  advocating 
that  ism  to  jail,  even  though  he  is  not  inciting  the  overthik}W 
of  the  Government  by  force  and  violence.  Illustrative  of 
what  the  author  of  this  bill  himself  [Mr.  Kk.mcer]  would 
consider  the  ceasing  of  mere  advocacy  and  the  beginning 


of  the  incitement  is  found  on  pages  35  and  36  of  the  hearings 
on  the  Kramer  bill  before  the  Judiciary  Committee.  Ac- 
cording to  his  own  testimony  some  of  the  reasons  he  wants 
us  to  enact  this  law  are  t>ecause  of  some  signs  he  saw  carried 
in  a  parade  of  unemployed  workers  in  California.  Then  be 
urged  on  the  committee  some  cartoons  lampooning  the 
President  as  reasons  for  the  necessity  of  his  bill  becoming 
law. 

Of  course,  these  reasons  seem  silly  to  many  of  you.  as  they 
did  to  a  large  number  of  the  members  of  the  committee. 
Yet  here  we  have  the  author  of  the  bill  himself  urging  the 
committee  to  report  his  bill  favorably  so  that  the  people 
who  did  the  silly  things  he  described  could  be  sent  to  jaiL 
This  may  seem  funny,  but  it  is  nevertheless  very  dangerous. 
It  clearly  demonstrates  the  danger  of  trying  to  decide  what 
is  mere  advocacy  and  what  is  incitement.  Incitement  today 
might  mean  communism  tomorrow,  socialism  the  day  after, 
pacifism,  and,  finally,  organized  labor,  especially  when  it  is 
on  strike.  The  passage  of  the  Kramer  bill  would  be  the  most 
dangerous  blow  to  organized  labor  in  America.  In  other 
words,  are  we  going  to  leave  it  to  a  jury  to  fix  the  line  of 
demarcation?  When  does  mere  advocacy  cease  and  when 
does  incitement  begin,  and  what  constitutes  incitemwit?  In 
some  places  it  might  mean  a  labor  strike;  as  a  matter  of 
fact,  this  Kramer  bill  could  be  effectively  used  against  labor 
leaders  and  pickets  during  an  industrial  disturbance.  A 
speech  is  made  by  a  labor  leader.  His  words  would  be.  for 
instance,  to  the  effect  that  labor  must  fight  to  win.  Assume 
he  uses  similar  phrases.  Assume  that  the  National  Guard 
is  out.  Peeling  is  running  high.  The  employers  start  wav- 
ing the  flag.  The  Hearst  press  starts  preaching  the  Hearst 
type  of  patriotism.  What  chance  would  the  labor  leader 
have  before  a  Jury  living  in  such  an  atmosphere?  My  next 
pcHnt  is,  What  is  the  reason  for  this  law?  You  cannot  make 
the  mere  advocacy  of  the  overthrow  of  the  Government  by 
force  and  violence  unlawful.  Many  of  you  say  that  is  not 
your  intention,  but  you  say  let  us  make  it  unlawful  to  in- 
cite. What  is  the  necessity  for  such  a  law?  Is  it  to  pro- 
tect our  Government  and  its  institutions  from  violence? 
Let  us  see  if  we  need  such  a  law  to  do  this,  assuming  that 
our  Government  and  institutions  are  in  danger.  We  have 
ample  legislation.  We  have  insurrection  statutes  in  prac- 
tically every  State  as  well  as  Federal  insurrection  statutes. 
We  also  have  statutes  dealing  with  riots,  statutes  dealing 
with  treason,  statutes  dealing  with  assault  and  battery  and 
other  forms  of  violence. 

There  is  every  conceivable  statute  which  would  cover  the 
situation  with  regard  to  the  violent  overthrow  of  our  Govern- 
ment and  its  institutions.  If  one  person  incites  another  to  do 
a  certain  act,  if  that  act  is  unlawful,  then  that  person  can  be 
sent  to  jail  today  without  this  legislation.  Furthermore,  we 
have  the  Army  and  the  NavT.  the  National  Guard,  the  police, 
and  finally  and  most  important,  the  American  people.  So 
that  we  become  rather  suspicious  as  to  the  puripose  behind 
the  legislation.  It  is  not  really  to  protect  our  Government 
and  our  institutions  from  ii^surrection,  but  it  is  really,  as  I 
suspect  the  purpose  is  on  the  part  of  some  of  the  advocates, 
to  deprive  certain  people  of  the  right  to  speak  their  minds  on 
certain  economic  and  social  subjects.  Once  and  for  all — and 
there  has  been  a  great  deal  of  jesting  about  this — I  am  not  a 
Commvmist.  I  am  a  Republican,  sincerely  believing  in  the 
teachings  of  Abraham  Lincoln.  I  say  that  I  believe  the  Com- 
munists, the  Socialists,  the  Republicans,  and  the  Democrats 
have  a  perfect  right  to  advocate  what  they  beheve  in,  and 
that  there  should  be  no  law  depriving  them  of  that  right. 
[Applause.]  This  type  of  legislation  is  not  really  sumed  to 
protect  our  Government  and  its  institutions,  because  it  is  not 
necessary  and  would  be  only  cumulative  legislation  to  achieve 
such  a  purpose,  but  it  is  aimed  at  depriving  certain  minorities 
of  their  rights  to  express  themselves  on  the  various  economic 
and  social  questions  confronting  our  covmtry.  It  is  aimed  by 
many  of  its  advocates  to  suppress  prot^ts  on  the  part  of  the 
oppressed,  forgotten  men  and  women,  and  the  unemployed. 
It  is  aimed  at  labor  when  labor  becomes  militant  on  the 
economic  front. 

I  realize  that  there  are  some  abuses  of  freedom  of  speech. 
Are  those  abuses  of  freedom  of  speech  so  numerous  or  so 
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dangerous  that  they  warrant  a  curtailment  of  freedom  of 
speech?  I  ask  you  to  bear  in  mind,  to  contrast,  and  to  weigh 
the  abuses  that  result  from  freedom  of  speech  and  the  evils 
that  result  from  a  curtailment  of  freedom  of  speech.  The 
evils  resulting  from  the  curtailment  of  freedom  of  speech  far 
outweigh  the  abuses.  This  has  been  the  experience  of  every 
democratic  people  throughout  the  world,  and  that  is  why  laws 
such  as  the  Kramer  bill  are  rare  in  democracies.  Think  of 
England  and  Hyde  Park — England,  with  her  centuries  of 
experience. 

Then  let  the  history  of  this  country  speak  for  itself.  We 
remember  the  history  of  the  alien  and  sedition  acts  which 
the  Federalists  forced  on  this  country.  The  abuses  that  re- 
sulted from  that  curtailment  of  freedom  of  speech  were  so 
enormous  that  they  swept  out  of  existence  for  all  time  a 
political  party  which  was  dominant. 

This  is  no  time  to  curtail  freedom  of  speech.  This  is  a 
period  in  the  history  of  oiu:  country  when  the  greatest  free- 
dom of  speech  should  prevail  Never  before  in  the  history 
of  our  coimtry  have  economic  smd  social  questions  so  agi- 
tated our  people.  With  the  12.000,000  unemployed,  with 
thousands  of  farms  being  foreclosed,  the  situation  demands 
not  suppression  in  any  form  but  the  fullest  and  freest  ex- 
pression. Let  us  call  a  halt  to  the  consideration  of  this 
type  of  legislation  and  let  us  turn  our  attention  to  adequate 
employment,  direct  and  work  relief,  relief  to  the  farmers, 
genuine  social  security,  and  fight  the  danger  of  war  and 
reaction.  There  is  no  danger  to  our  governmental  institu- 
tions. The  subversive  element  in  this  coimtry  constitutes 
an  infinitesimal  minority  in  the  ranks  of  the  so-called  lib- 
erals and  radicals,  with  no  strength  and  no  power  to  bring 
about  the  overthrow  of  the  Government  by  force  and  vio- 
lence. Mr.  Chairman,  if  there  ever  was  a  danger  to  our 
basic  democratic  institutions,  if  there  ever  was  a  real  sub- 
versive danger  to  these  institutions,  it  does  not  come  from 
the  left,  it  does  not  come  from  the  radicals,  it  does  not  come 
from  the  liberals;  it  comes  from  the  right,  from  the  extreme 
reactionaries. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  TABER.  Mr.  Chairman,  I  yield  the  gentleman  S 
additional  minutes. 

Mr.  MARCANTONIO.  The  real  danger  to  our  cherished 
institutions  comes  from  the  organized  reactionaries  in  Amer- 
ica who  are  ready,  even  with  violence,  to  overthrow  our  Gov- 
ernment and  establish  a  dictatorship  of  reaction  in  this 
country.  Labor,  the  farmers,  and  the  imemployed  are  lib- 
erty-loving Americans.  They  need  freedom  of  speech;  they 
need  unlimited  freedom  of  sp)eech  at  this  time  more  than 
ever  before.  When  you  curtail,  under  the  guise  of  such 
legislation  as  this,  the  right  of  these  groups  to  free  speech 
or  the  right  of  the  minorities,  even  the  radical  minorities,  to 
freedom  of  speech,  you  are  playing  directly  into  the  hands 
of  those  reactionaries  who  would  establish  a  dictatorship  of 
reaction  in  this  country. 

The  issue,  as  I  see  it.  is  not  communism.  It  is  not  whether 
communism  is  right  or  wrong.  It  is  not  whether  socialism  is 
right  or  wrong.  Tlie  issue  here  is  not  the  correctness  of 
any  ism.  The  issue  is  whether  or  not  we  should  curtail 
freedom  of  speech  at  this  time  when  it  is  needed  more  than 
ever  before  in  order  to  preserve  our  basic  democratic  prin- 
ciples. Have  not  labor,  the  farmers,  and  the  unemployed  a 
right  to  agitate?  Do  they  not  have  a  perfect  right  to  pro- 
test and  exercise  their  right  to  petition  their  Government? 
Then,  why  enact  laws  which  are  unnecessary  and  which  will 
curtail  these  rights  when  they  are  most  needed?  But  the 
moment  one  of  this  group  protests,  immediately  they  are 
called  dangerous  radicals  and  the  subversive  elements  in  the 
country.  They  are  not  subversive  elements.  Tlie  unem- 
ployed, for  instance,  love  America.  They  want  to  protect 
America.  They  want  to  build  up  America,  They  want  to 
restore  this  Government  back  to  the  hands  of  the  people  and 
keep  it  away  from  the  reactionaries.  It  is  those  unemployed 
who  are  really  making  a  fight  for  our  fundamental  institu- 
tions and  for  the  protection  of  our  basic  democratic 
principles. 


Mr,  LUCAS.    Will  the  gentleman  srield? 
Mr.  MARCANTONIO.     I  yield. 

Mr.  LUCAS.  The  gentleman  has  said  that  certain  reac- 
tionary individuals  or  organizations  are  seeking  to  set  up  a 
dictatorship  in  this  country,  rather  than  the  unemployed. 
Will  the  gentleman  tell  the  Members  of  the  House  just  who 
he  has  in  mind? 

Mr.  MARCANTONIO.  Yes.  I  say  that  the  tactics  of  the 
Hearsts,  of  the  Liberty  League,  of  many  of  the  chambers  of 
commerce  throughout  the  United  States,  of  the  American 
Manufactiu-ers  Association,  of  the  American  Bankers  Asso- 
ciation point  irresistibly  to  this  conclusion.  They  are 
forming  a  united  front  to  overthrow  the  basic  fundamental 
democratic  principles  of  the  United  States.  So  that  the 
danger  does  not  come  from  the  unemployed,  labor,  the 
organized  farmers,  or  the  radical  minority,  but  it  comes 
from  those  elements.  Curtail  freedom  of  speech,  and  you 
play  right  into  the  hands  of  these  reactionaries  in  this 
country. 

Mr.  LUCAS.  Do  those  organizations  advocate  the  over- 
throw of  this  Government  by  force? 

Mr.  MARCANTONIO.  Oh,  they  do  not  have  to  advocate 
It.  They  do  not  have  to  say,  "We  advocate  the  overthrow 
of  the  Government  by  force  and  violence."  No.  The  first 
thing  they  will  advocate  is  the  suppression  of  the  Bill  of 
Rights  of  the  Constitution  of  the  United  States.  That 
means,  curtail  free  speech.  They  will  try  to  deprive  labor  of 
the  right  to  organize,  strike,  and  demand  better  conditions. 
They  will  do  their  best  to  keep  the  farmers  from  organizing. 
They  will  try  to  control  the  press  and  the  machines  of  both 
political  parties.  They  will  seek  legislation  guaranteeing  to 
themselves  an  economic  dictatorship  of  America's  economic 
life.  When  opposition  is  felt  by  them,  due  to  our  demo- 
cratic institutions,  their  next  step  will  be  to  try  to  set  up 
a  political  dictatorship  of  reaction. 
Mr.  HARLAN.  Will  the  genUeman  yield? 
Mr.  MARCANTONIO.    I  yield. 

Mr.  HARLAN.  I  agree  very  much  with  the  remarks  of  the 
gentleman,  but  I  was  wondering  how  the  gentleman  in  New 
York  City  could  be  elected  on  the  Republican  ticket  with  his 
sentiments? 

Mr,  MARCANTONIO.    The  Republican  Party  Is  a  great 
party.    The  Republican  Party  Is  big  enough  to  hold  gentle- 
men like  Ogden  Mills  and  Vito  Morcantonio  within  its  folds. 
[Applause  and  laughter.] 
[Here  the  gavel  fell.] 

Mr,  TABER.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Michigan  [Mr.  Dondeko]. 

Mr.  DONDERO.  Mr.  Chairman.  I  rise  this  afternoon  to 
remind  the  House  that  a  citizen  of  Illinois  but  a  native  of 
Kentucky,  who  once  served  in  this  historic  body  from  1847 
to  1849,  stood  on  the  front  steps  of  this  Capitol  Building  75 
years  ago  today  and  took  the  oath  of  oflfice  as  the  sixteenth 
President  of  the  United  States — Abraham  Lincoln.  [Ap- 
plause.] 

The  country  that  then  faced  him  was  one  torn  with  dls- 
sensicm,  for  a  niunber  of  the  States  had  seceded  from  the 
Union,  and  the  threat  of  civil  strife  was  heard  on  every 
hand.  A  description  of  what  took  place  that  afternoon  I 
have  found  In  a  little  book  which,  summed  up  In  these  few 
lines,  will  give  some  idea  to  us,  who  now  Uve,  of  the  condi- 
tion that  existed  then,  and  the  temper  and  mind  of  the 
people  who  lived  in  that  historic  day. 

It  was  March  4,  1861;  and  I  find  that  the  carriage  which 
contained  President  Buchanan  and  the  Incoming  or  the  new 
President,  Lincoln,  as  it  was  driven  up  Pennsylvania  Avenue, 
had  an  escort  of  cavalry  on  either  side,  a  regiment  of  sol- 
diers before  it,  and  riflemen  were  placed  on  the  roofs  of  the 
buildings  along  Pennsylvania  Avenue  in  order  to  preserve 
peace  and  order  as  the  Inaugiiral  procession  proceeded  to 
this  Capitol  Building.  Light  cavalry,  batteries,  and  cannon 
had  been  placed  on  the  Capitol  Grounds,  and  I  am  informed 
by  a  reliable  source  that  beneath  the  very  stejjs  on  which 
Lincoln  stood  75  years  ago  today  General  Scott  had  placed 
a  regiment  of  soldiers,  had  concealed  them  there  in  order 
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to  subdue  or  prevent  riot  or  disturbance  tn  tbe  audielice 
that  had  gathered  to  hear  the  Inaugiirml  address.  | 

It  was  a  bright,  clear,  sunny  day.  just  like  the  one  we  ire 
enjoying  here  in  Washington  this  afternoon.  About  30,000 
people  had  collected  to  hear  the  new  President's  address. 
In  the  group  were  34  girls  dressed  in  white  to  represent  the 
34  Slates  that  then  made  up  the  National  Union. 

I  have  given  the  substance  of  a  few  lines  In  order  that  we 
may  have  an  accurate  picture  of  what  took  place.  Tliis  ac- 
count says  the  procession  was  large  and  imposing:  riflenien 
in  squads  had  been  placed  upon  the  roofs  of  commanding 
buildings  and  houses  along  Pennsylvania  Avenue  with  ordiers 
to  watch  the  windows  on  opposite  sides  and  to  fire  at  any- 
one making  an  attempt  to  fire  upon  the  Presidential  patty. 
On  the  brow  of  the  hill  near  the  north  entrance  to  the  Cap- 
itol was  stationed  a  light  battery  of  artillery,  and  near  ttiis 
General  Scott  remained  a  careful  observer  of  all  that  pasted 
during  the  entire  ceremony. 

Chief  Justice  Taney  who,  5  years  previously,  had  delivered 

the  Dred  Scott  decision,   administered   the   oath  of   of$ce. 

The  Thirty-sixth  Congress  closed  at  12  o'clock  noon  of  that 

day.     What  he  said  in  his  first  inaugural  address  is  lirell 

known  to  everybody  but  its  closing  sentence  will  stand  until  , 

the  end  of   time  among   the   prophetic   utterances  of  Ithe 

century: 

The  mystic  chords  of  memory,  stretchtag  from  erery  battle$eW 
and  patriot  gr%Ye  to  every  heart  and  hearthstone  all  over  this 
texMkd  land,  will  jret  *w«ll  the  chorus  of  the  Union,  when  again 
touched,  as  surely  they  will  be,  by  the  better  angels  of  our  uaHire. 

One  of  the  illustrious  pronouncements  Lincoln  made  that 
day  and  which  I  think  is  appropriate  to  quote  today  is  tikis: 

The  people  of  the  United  States  are  the  rti^htful  masters  of  both 
Congress  and  courts  not  to  overthrow  the  Constitution  buti  to 
orerthrow  the  men  who  pervert  the  Oonstltutlon. 

I  think  it  appropriate  to  quote  this  In  view  of  the  fkct 
that  on  more  than  one  occasion  within  the  last  few  months 
the  Constitution  and  the  Supreme  Court  have  been  pnxai- 
nently  before  the  American  Nation. 

That  Abraham  Lincoln  met  the  crisis  which  then  fated 
this  Republic  is  a  matter  of  national  history.  The  crisis  Was 
whether  or  not  a  nation  dedicated  as  our  Nation  is  deidi- 
cated  to  the  proposition  that  "all  men  are  created  equal" 
could  long  endure. 

It  was  a  different  United  States  over  which  he  was  to  pre- 
side as  Chief  Executive  from  the  one  we  know  now.  Tliere 
aie  a  thousand  things  which  we  enjoy  today  that  Abraham 
Ltncoin  never  saw.  Electric  lights,  the  telephone,  the  auto- 
mobile, the  radio  and  the  airplane  are  among  the  thi|igs 
which  were  unknown  to  the  American  people  of  that  c^ay. 
There  were  but  33.000.000  people  in  the  country  at  that 
time,  and  most  of  them  resided  east  of  the  Mississippi  Rtver 
because  that  stream,  the  Father  of  Waters,  was  then  almost 
our  western  frontier.  At  that  time  about  two-thirds  of  the 
people  of  this  country  were  engaged  in  the  tilling  of  ithe 
soil  or  agriculture,  while  but  one-third  of  the  people  ^ere 
engaged  in  business,  industry,  and  commerce.  Today  ithe 
ratio  has  just  about  reversed  itself,  for  while  we  now  have 
127,000,000  people  in  the  country,  two-thirds  of  them  are 
engaged  in  business,  commerce,  and  Industry,  and  only  qne- 
third  in  the  tilling  of  the  soil  or  agrictilture. 

Lincoln  came  to  this  high  poaitlon  untrained,  with  ijery 
little  experlenee,  and  unknown  to  the  people  except  for  his 
debates  with  Stephen  A  OougUu  on  the  question  of  tla^ry 
and  one  other  great  speech,  the  addroM  In  Cooper  UHkm 
HaU  in  the  city  of  New  York.  Outside  of  hit  two  termi  In 
the  AmeaMy  of  Ulinou  and  one  term  in  CongrcM  ffom 
1447  to  1M9  Abraham  Lincoln  had  no  experience  In  gov^- 
mental  affairs.  It  is  a  (act,  however,  that  he  brought  wltli 
him  to  the  Preatdency  a  great  intellect  and  coupled  f  1th 
that  an  unmual  amount  of  cocnmon  lenie.  Americans  pan 
well  be  proud  th«t  this  is  a  land  that  presents  to  every  peidon 
within  Its  borders  an  equal  opportunity  to  rise  from  the 
0MMit  lowly  Mrth  and  circumstances  to  the  highest  honor 
within  the  gift  of  the  people,  and  we  as  American  people 
today  may  well  be  proud  that  although  one  might  c#me 
from  the  depths  of  abject  poverty  and  a  log  cabin,  be  can 


by  honest  labor,  earnest  effort,  and  native  ability  reach  the 
White  House  of  the  Nation. 

It  was  a  long  and  arduous  journey  for  Lincoln,  but  we  as 
Mie  people  imited  can  point  with  pride  75  years  after  his 
iiuiuguration  in  this  city  to  the  fact  that  on  the  banks  of 
the  Potomac  stands  the  most  beautiful  memorial  ever 
erected  to  a  human  being.  No  matter  from  what  section  of 
the  country  we  come  or  what  State  we  represent  in  this 
historic  body  we  can  draw  from  the  example  of  his  life  in- 
spiration and  a  higher  resolve  to  better  serve  the  Nation  in 
this  House  of  Commons  of  the  American  people,  and  I  ven- 
ture the  hope  and  offer  the  prayer  that  75  years  hence  the 
Stars  and  Stripes  will  still  wave  over  the  land  of  the  free 
and  the  home  of  the  brave.  May  not  a  stripe  be  erased  or 
a  star  dimmed  in  the  flag  which  represents  liberty  and  free- 
dom to  all  the  world.  May  our  own  country,  these  United 
States,  which  we  represent  here  in  the  Congress  be  then 
as  it  is  now,  the  envied  abode  of  mankind.     (Applause. I 

Mr.  LUCAS.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DONDERO.     I  yield. 

Mr.  LUCAS.  I  have  the  honor  of  representing  at  the 
present  time  the  district  in  which  Lincoln  lived  when  he  was 
a  resident  of  New  Salem,  111.  I  know  something  about  him. 
The  gentleman  said  Lincoln  had  little  or  no  experience 
previous  to  the  time  he  came  to  Congress.  May  I  call  to  the 
gentleman's  attention  this  fact 

Mr.  DONDERO.  I  think  I  know  what  the  gentleman  is 
going  to  say.  He  is  going  to  refer  to  Lincoln's  experience  in 
the  State  Legislature  at  Vandaila  and  later  at  SpringAeld. 

m. 

Mr.  LUCAS.  That  is  right.  Furthermore,  he  served  as  a 
Democrat.  The  point  I  am  making  is  that  Lincoln  served 
in  the  Legislature  of  Illinois  as  a  Democrat. 

Mr.  COLDEN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DONDERO.     I  yield. 

Mr.  COLDEN.  Does  not  the  gentleman  believe  it  would 
be  illuminating  and  appropriate  to  insert  in  the  Record  of 
today  Lincoln's  inaugural  address  of  75  years  ago? 

fHere  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Chairman,  I  srield  5  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  Kznhkt]. 

Mr.  KENNEY.  Mr.  Chairman,  we  have  heard  debated 
this  afternoon  the  Kramer  bill  and  the  McCormack-Tydings 
bill.  These  bills,  as  I  understand  it,  grew  out  of  an  in- 
vestigation held  pursuant  to  a  resolution  of  this  Congress. 
The  resolution  created  a  committee  which  heard  testimony 
with  regard  to  fascism,  communism,  and  whatever  other 
matters  came  under  their  jurisdiction.  Presumably  the 
reason  for  this  investigation  was  that  something  was  spread- 
ing in  this  country,  and  I  feel  the  Congress  ought  to  take 
notice  that  communism  is  spreading  and  it  is  taking  root 
here.    We  ought  at  least  to  be  cognizant  of  that  fact. 

Tfee  other  day  there  was  adopted  by  the  House  a  resolu- 
tion to  investigate  the  Townsend  plan.  That  is  evidence,  I 
believe,  that  the  membership  of  this  Congress  thought  that 
proposition  was  spreading  and  taking  root. 

Mr.  Chairman.  I  do  not  see  how  anyone  can  disregard 
communism — the  communism  of  the  Third  Internationale — 
in  this  country.  It  is  the  ruling  form  of  government  In  one 
of  the  largest  nations  in  the  world.  It  is  In  control  In 
Mexico.  It  has  a  foothold  in  China.  It  is  making  headway 
In  this  coimtry,  particularly  in  the  large  cities.  I  can  take 
you  into  one  school  in  New  York  where  98  percent  of  the 
children  are  Communists.  There  are  21  private  schools  in 
New  York  where  communlKm  Is  taught  to  pupils  of  the 
public  schools,  who  attend  communistic  classes  after  their 
regular  public-school  work.  Members  of  this  Congress  as 
well  as  the  authorities  of  all  of  our  States  shoiUd  not  Ignore 
the  question. 

When  the  McCormack  committee  met  In  New  York  there 
was  a  very  imporunt  proposal  made  to  It  by  Walter  Steele, 
president  of  the  American  Coalition,  a  group  made  up  of 
about  95  American  patriotic  societies.  Mr.  Steele  said  In 
substance  that  the  Congress  ought  to  memorialize  the  States 
to  require  all  teachers  in  the  public  schools  to  take  an  oath 
to  support  the  Constitution  of  the  United  SUtes.    8o  far  as 
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that  particular  recommendation  is  concerned,  nothing  has 
been  done  about  it.  although  I  think  it  is  the  most  impor- 
tant proposal  of  all,  because  no  matter  what  legislation  is 
enacted  you  will  find  persons  meeting  in  cellars,  in  cata- 
combs, and  other  places  to  carry  out  the  communistic  ideas 
ingrained  and  inculcated  in  them.  If  we  are  to  check  the 
growth  of  communism  we  shall  have  to  go  to  the  public 
schools,  there  to  supply  teachers  who  are  not  atheistic  or 
communistic  but  true  Americans  who  will  bring  up  our  chil- 
dren to  know  and  to  love  American  traditions  and  ideals. 
If  we  train  our  children  to  grow  up  with  a  love  for  oiu: 
country  and  its  institutions,  no  one  talking  communism  over 
the  Columbia  Broadcasting  System  or  preaching  any  other 
subversive  doctrine  is  going  to  transform  the  civilian  popu- 
lation or  sink  his  propaganda  into  the  minds  of  our  soldiers 
or  sailors  in  the  Army  and  Navy.  I  therefore  strongly  feel 
that  we  ought  to  bring  home  to  our  teachers  in  the  public 
schools  their  great  responsibility. 

I  am  aware  that  Dr.  Angel,  president  of  Yale  University, 
and  notable  professors  and  educators  throughout  the  coimtry 
say  that  to  require  them  to  take  an  oath  to  support  the 
Constitution  is  a  reflection  upon  the  teachers  of  the  country. 
Oh.  no.  It  is  possibly  a  reflection  upon  us  that  in  the  past 
we  did  not  require  this  oath,  because  the  oath  has  always 
been  attached  to  public  office,  which  is  public  trust.  We 
have  been  neglectful,  because  previously  we  have  not  had  our 
teachers  take  this  oath. 

In  the  past  perhaps  there  was  not  so  much  need  for  this 
action,  because  we  did  not  have  in  this  country  in  other  days 
such  widespread  subversive  teaching  and  preaching  of  com- 
munism. But  communism  is  spreading  in  this  country,  as  I 
am  satisfied  it  is  at  the  present  time.  Now  that  communism 
is  here,  we  must  do  something  to  offset  it.  The  best  way  to 
do  it  is  to  require  of  our  teachers  the  oath  of  allegiance. 
They  must  give  lis  the  best  security  possible  that  they  will 
not  only  teach  our  children  the  facts  respecting  the  various 
governments,  including  our  own,  but  will  also  strive  to  in- 
culcate in  them  a  love  of  American  ideals  and  principles. 
They  ought  to  have  our  children's  interest  at  heart.  The 
best  assurance  we  can  have  that  they  do  have,  is  to  have 
teachers  bind  themselves  to  the  Supreme  Being  by  oath  to 
discharge  their  trust. 

The  question  of  the  efficacy  of  the  oath  was  debated  fully 
by  public  men  at  the  very  beginning  of  the  American  Re- 
public. When  the  foimders  met  to  frame  the  Constitution, 
this  question  was  raised.  Some  thought  it  was  idle,  just  as 
some  think  it  is  idle  today,  to  require  the  oath  of  officials 
holding  pubhc  office.  There  are  some  today,  too,  who  feel 
that  it  is  an  idle  ceremony  to  exact  an  oath  from  witnesses 
who  testify  in  court  proceedings.  Yet  who  would  do  away 
with  that  practice?  Rather  would  we  not  preserve  the  sanc- 
tity of  a  court  by  preserving  this  oath?  And  shall  we  not 
require  an  oath  from  public  officials  in  offices  of  high  trust? 
And  is  not  the  office  of  public-school  teacher  today  an  ex- 
alted office — an  office  of  tremendous  responsibihty? 

When  the  question  came  before  the  first  Constitutional 
Convention  it  was  finally  decided  that  the  framers  of  the 
Constitution  could  provide  no  better  security  for  the  country 
than  to  reqtilre  that  the  men  who  hold  high  office  should 
take  an  oath  to  support  the  Constitution  of  the  Unltod 
States. 

So  an  oath  even  for  the  President  was  exacted  by  the 
terms  and  provisions  of  the  Constitution,  and  the  exact 
language  of  the  oath  that  our  President  must  take  Is  therein 
set  forth  verbatim.  It  Is  by  the  Constitution  provided  that 
the  President  shall  upon  Miumlng  office  t«ke  the  oath  it 
prescribes.  The  underlying  reason  for  the  ofttb  was  to 
exact  from  him  for  tbe  benefit  of  the  people  who  might 
elect  him  a  solemn  obligation  to  his  Supreme  Being  that 
he  would  carry  out  his  duties  faithfully  not  only  to  the 
people  but  to  his  Ood.  The  selfsame  Constitution  also  pro- 
vided that  Members  of  Congress,  both  Senators  and  Repre- 
sentatives, take  an  oath  to  support  the  Constitution,  and 
they  must  do  so  before  taking  their  seats. 

The  limitation  of  opportunities  makes  for  the  search  for 
other  Ideals  other  ways.    But  If  the  principles  of  freedom* 


justice,  and  equality  are  embedded  In  our  youth,  they  will 
imderstand  that  greater  opportunities  lie  ahead  if  we  adhere 
to  the  doctrines  that  made  this  coimtry  great. 

To  the  teacher,  then,  we  must  look  as  never  before.  The 
best  security  she  or  he  can  give  us  is  to  make  oath  that 
she  or  he  will  do  their  all-important  part. 

Twenty  States  now  enforce  statutes  prescribing  such  an 
oath    Let  us  memorialize  the  other  28  to  do  likewise. 

[Here  the  gavel  felLl 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  I  think 
that  we  should  have  a  larger  attendance  here  to  hear  these 
fine  speeches.  I  therefore  make  the  point  of  order  that 
there  is  not  a  quorum  present. 

Mr.  BLANTON.  WiU  the  genUeman  withhold  that?  We 
have  Just  one  5-niinute  speech,  and  then  the  Committee 
will  rise. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  I  with- 
draw my  point  of  order  for  5  minutes. 

Mr.  BIANTON.  Mr.  Chairman,  I  yield  3  minutes  to  the 
gentleman  frxxn  West  Virginia  [Mr.  Randolph]. 

Mr.  RANDOLPH.  Mr.  Chairman,  in  the  closing  5  min- 
utes of  the  debate  today  I  should  like  to  call  the  attention 
of  the  membership  of  the  House  to  a  fact  which  is  well 
known  to  all  Americans,  and  that  is  that  today  we  are  con- 
cluding 3  years  of  this  Republic  under  the  humanitarian 
leadership  of  President  Roosevelt  and  this  administration. 

In  this  afternoon's  Washington  Evening  Star  there  is  car- 
ried a  significant  article  by  A.  A.  Patton,  Associated  Press 
statistician,  which  I  believe  Is  of  sufficient  Interest  to  the 
membership  of  this  House  and  of  sufficient  importance  to 
the  country  at  large  to  be  inserted  in  the  Rxcoro.  With 
your  indulgence,  I  read: 

466   FIRMS   SHOW   BIG   PROFITS   GAIN AGGRXGATC   NET  INCOME  RISKS    S3.* 

PERCENT    ABOVE    PREVIOUS     TEA* 

By  A.  A.  Patton 

New  York,  March  4. — Aggregate  net  Income  of  466  domestic  cor- 
porations for  1935  was  33.9  percent  above  the  previous  year,  a 
tabulation  made  today  by  the  Associated  Press  showed. 

Total  income  for  this  group  of  companies,  which  embraces 
principal  concerns  reporting  to  date,  was  $1,454,408,000. 

Three  giant  industrial  units — United  States  Steel.  General 
Motors,  and  American  Telephone — contributed  more  than  20  per- 
cent to  the  total. 

The  unusually  sharp  recoveries  scored  by  steel  and  motors  dur- 
ing the  year  strongly  Influenced  the  aggregate.  Ellnilnatlng  the 
three  from  the  oompUatlon,  the  gain  was  reduced  to  37.9  percent. 

Largest  income  increases  were  enjoyed  by  the  previously  de- 
pressed heavy  industries,  including  machinery,  rallrcMUl,  oils,  steels, 
building.  automobUe  and  automobUe  accessories. 

In  conclusion,  let  me  say  the  opposition  press,  as  we  go 
into  the  actual  fighting  of  the  coming  Presidential  cam- 
paign, has  no  more  difficult  task  confronting  it  than  to 
carry  upon  its  editorial  pages  the  destructive,  carping 
criticism  of  this  administration  and  its  acts  and  at  the  same 
time  be  forced  upon  its  front  pages  and  upon  Its  financial 
pages  to  print  therecm  the  increased  earnings,  stock  advances, 
bonuses,  and  the  splendid  condition  generally  of  American 
industry  and  the  increased  farm  income  of  this  country. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Chairman.  I  more  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rote;  and  the  Speaker  haying 
resumed  the  chair,  Mr.  Nklsoit.  Chairman  of  the  Commlttoe 
of  tbe  Whole  House  on  the  ft«t«  of  the  Union,  reportod  that 
that  Committee,  havlDf  b«d  undar  eonslderftUoD  the  Mil 
H.  R,  llMl.  the  District  of  ColumbU  appropriation  bill,  1937. 
had  come  to  no  resolution  thereon. 

xoiT  KAMI  eocxsrr 

Mrs.  NORTON.  Mr,  Speeker,  I  a«k  unanimous  consent 
for  the  immediate  consideration  of  the  bill  (H.  R.  10194) 
granting  a  renewal  of  patent  no.  40029.  relating  to  the 
badge  of  The  Holy  Name  Society. 

The  aerk  read  the  Utle  of  the  biU. 

There  being  no  objection,  the  Clerk  read  the  bill,  m 
follows: 

Bt  it  9nacU4.  tU.,  That  a  oertaln  dMlgn  patmt  iMucd  bj  the 
Onltsd  lutes  FaUni  Oflet  at  daU  of  Jun«  t,  1909,  b«ing  patent 
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no.  40020.  !•  hereby  renewed  and  extended  for  •  period  of  14 
vearc  from  and  after  the  date  of  approval  of  th\M  act.  with  all 
the  rlffhtB  and  privileges  pertaining  to  the  same,  being  generally 
known  a»  the  badge  of  The  Holy  Name  Society. 

The  bill  was  ordered  to  be  en«:rossed  and  read  a  th|lrd 
time,  was  read  the  third  time,  and  passed,  and  a  motionj  to 
reconsider  was  laid  on  the  table.  ] 

DISTRICT  OF  COLXnaH  APPROPRIATIOK  BILL  I 

Mr.  BLANTON.  Mr.  Speaker,  it  is  hoped  that  on  tompr- 
row  we  will  be  able  to  finish  debate  and  read  a  good  part  of 
the  bill,  so  that  we  may  finish  its  consideration  FYiday.  I 
therefOTe  ask  unanimous  consent  that  genen  1  debate  on  the 
District  of  Columbia  appropriation  bill  be  concluded  hot 
later  than  3:30  o'clock  tomorrow  afternoon,  the  time  td  be 
equally  divided  and  controlled  by  the  gentleman  frcnn  Petin- 
sylvania  (Mr.  Ditter]  and  myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  ithe 
gentleman  from  Texas? 

There  was  no  objection. 

VACATIONS  OF  GOVIRNKXTrr  EMPLOTXES 

Mr.  RAMSPECK  submitted  a  conference  report  on  the  bill 
(H.  R.  8458)  to  provide  for  vacations  to  Government  em- 
ployees, and  for  other  purposes. 

SICK    LEAVE    OF    COVERlOfEICT    EMPLOYEES  ' 

Mr.  RAMSPECK  submitted  a  conference  report  on  the  ibill 
(H.  R.  8459  >  to  standardize  sick  leave  and  extend  it  to!  all 
civilian  employees.  j 

THE  "brain  trust"  GOES  TO  TRIAL  ' 

Mr.  MOTT.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  including  a  radio  |wl- 
dress  I  made  on  Monday  evening.  I 

The  SPEAKER.    Is  there  objection  to  the  request  of  W 
gentleman  from  Oregon? 

Tbere  was  no  objection. 

Mr.  MOTT.  Mr.  Speaker,  under  the  leave  to  extend 
remarks  in  the  Record.  I  include  the  following  address,  whjich 
I  delivered  at  Washington.  D.  C.  over  the  facilities  of  the 
Columbia  Broadcasting  System  Monday  evening,  March  2, 
1936: 

Ladles  and  gentlemen,  when  the  people  go  to  the  pollsj  in 
November  they  will  answer  the  question  whether  the  RooRefrelt 
admlnustratlon  and  the  Roosevelt  p>oUcles  are  to  continue  In  opera- 
tion for  another  4  years  or  whether  they  shall  be  replaced  by  a  new 
administration  and  by  new  policies  In  January  1937.  ' 

The  Issue  to  be  decided  there  will  arise  out  of  a  rery  siiiiple 
question:  What  have  the  men  who  comprise  the  Roosevelt  adi^ln- 
Istratlon  done  with  the  governmental  power  and  authority  w 
the  people  turned  orer  to  them  as  a  result  of  the  1932  electl 
To  what  purpose  have  they  used  that  power  and  authority? 
these  men.  through  their  control  of  tbiie  Government,  been  abii 
solve  any  of  the  real  problems  which  they  promised  3  years  ago 
they  could  solve  and  wotUd  solve  If  the  people  put  the  Govim- 
ment   Into  their   haiKls?  I 

Now.  Republicans  have  never  contended  that  all  the  New  peal 
legislation  Is  bad.  Naturally.  In  the  course  of  3  years,  there  l^ve 
been  a  number  of  good  Individual  bills  enacted.  It  would  be  Very 
remarkable  If  It  were  otherwise;  and  those  bills  you  will  find  the 
Republicans  supported  along  with  the  Democrats.  So  that  Is  not 
the   contention  here. 

The  cootentlon  of  Bepubhcans  Is  that  the  Roosevelt  administra- 
tion has  not  successfully  or  properly  employed  the  power  of  govern- 
ment, nor  their  control  of  the  Government,  for  the  purpose  of  solv- 
ing any  of  the  major  problems  which  confroDted  the  country  wihen 
the  President  w«nt  Into  office.  They  contend,  on  the  contrary,  ^at 
the  Roosevelt  adininlstJ*ation  has  employed  that  power  principally 
for  the  purpose  of  setting  uj>  and  trying  out  a  wholly  new  philtao- 
phy  of  government,  which  U  alien  to  the  American  Idea  of  repre- 
sentative government  and  violative  a<  the  plain  oocstltutl^nal 
mandates  which  prescribe  wliat  the  form  and  t&eory  and  purpose  ot 
our  Federal  Oovi-mment  shjill  be 

Now,  what  were  the  problems  which  confronted  the  country  vdhen 
the  Roosevelt  admlnlstraUon  came  Into  power?  I 

They  were,  first,  the  problem  of  Industrial  recovery,  the  solution 
of  which,  by  common  agreement,  lay  In  the  finding  of  a  method  by 
which  the  mlllloos  cA  men  then  out  of  work  could  be  restored  to 
permanent  employment  In  private  industry:  and,  second,  the  prob- 
lem of  farm  solvency  and  the  future  destiny  of  agriculture.  The 
solution  of  that  problem,  by  similar  cocnmon  agreement,  lnvo1|ved, 
first,  a  method  of  farm-moit^age  refinancing  at  a  rate  ot  interest 
the  farmer  could  afford  to  oay:  second,  a  method  of  aasuranof  to 
the  farmer  that  he  would  receive  at  least  the  cost  of  production 
upon  that  part  of  his  commixluy  sold  In  this  country;  and.  thltfd.  a 
method  of  enahllng  tbe  farnisr  to  dispose  at  his  exportable  surSlus. 
~  oUmt  very  importAut  issues,  d  oouras,  but  in  c<kq|mi  mo 


with  the  two  main  problems  I  have  mentioned  the  others  were 
minor  Issues  and  were  so  regarded  by  the  people  generally. 

Now,  what  has  the  Roosevelt  administration  done  about  solving 
these  main  problems? 

The  Roosevelt  approach  so  a  solution  to  the  first  of  these 
problems  was  the  N.  R.  A.  That,  admittedly,  is  all  of  the  legis- 
lation ever  offered  by  the  administration  directly  on  the  subject 
of  unemployment  in  private  Industry.  I  am  not  concerned  hero 
with  the  argument  whether  N.  R.  A.  would  have  worked  or  not. 
had  It  been  constitutional.  I  simply  call  your  attention  to  the 
fact  that,  although  that  law  has  been  Invalidated  by  action  of  the 
Supreme  Court  for  nearly  a  year,  the  aulmlnlstration  has  not  to 
this  day  even  so  much  as  hinted  that  It  has  or  that  it  Intends 
to  have  any  legislation  whatever  to  replace  It;  and,  of  course,  It 
has  none.     That  problem  Is  right  where  it  was  on  March  4,  1933. 

The  attempted  New  Deal  solution  of  the  other  major  problem, 
the  farm  problem,  was  the  A.  A.  A.  That  law  embraced  its  entire 
legislative  program  upon  that  subject.  Again  without  arguing 
here  how  far  the  Triple  A  may  or  may  not  have  gone  In  the  direc- 
tion of  helping  the  farm  situation,  had  it  been  constitutional, 
the  fact  remains  that  the  Supreme  Court  has  plainly  said  that 
the  object  and  purpose  of  the  Triple  A — namely,  the  Federal  con- 
trol and  curtailment  of  agricxiltural  production,  either  by  outright 
compulsion  or  monetary  Inducement,  in  order  to  carry  out  the 
Wallace  theory  of  agriculture  scarcity — is  forbidden  by  the  Con- 
stitution; and,  the  Sunreme  Court  having  so  declared,  the  Roose- 
velt administration  quit  the  farm  problem  cold — J\ist  as  It  did 
the  unemployment  problem  after  the  N.  R.  A.  decision.  It  Is  true, 
the  professors  who  wrote  the  A.  A.  A.  put  In  a  soil-erosion  bill 
and  sent  out  propaganda  that  they  were  making  a  substitute  for 
the  Triple  A,  but  the  soll-eroslon  bill,  as  everybody  in  Congress 
knows.  Is  nothing  more  or  less  than  a  political  stopgap;  it  Is 
transparently  unconstitutional,  and  Its  only  real  purpose  Is  to 
permit  the  mailing  of  the  farm  checks  Just  before  the  November 
election.  That  is  the  last  the  farmer  will  ever  hear  of  this  bill. 
And  so  the  farmer,  after  3  years  of  "the  more  abundant  life",  is 
just  where  he  was  when  the  New  Deal  came  Into  power. 

The  reason,  in  my  opinion,  why  the  New  Dealers  have  failed 
to  evolve  permanent  legislation  to  solve  these  and  other  practical 
problems  Is  because  they  have  Insisted  from  the  beginning  upon 
treating  them   merely  as  classroom  laboratory  problems. 

When  the  Roosevelt  administration  went  Into  office.  Instead  of 
tiiming  Its  attention  to  what  Its  own  party  platform  had  de- 
clared to  be  the  proper  solution  of  the  major  problems  which 
needed  solution.  It  propounded  an  entirely  new  list  of  problems. 
Nor  did  It  stc^  there.  It  declared  that  the  consideraUon  of  these 
new  problems  necessitated  an  entirely  new  philosophy  of  govern- 
ment. The  philosophy  it  advocated  was  one  which  most  of  its 
own  party  leaders  did  not  agree  with  and  which  the  Congress  did 
not  agree  with.  Nevertheless,  the  President  Insisted  it  should 
be  the  policy  of  his  administration,  and  he  proposed  to  get  It 
under  way  at  once. 

This  new  philosophy  of  government  was  based  upon  the  bald 
proposition  that  the  people  are  Incapable  of  dealing  with  their 
own  problems  and  that  representative  government,  therefore.  Is 
Impractical;  that  while  the  form  of  representative  government 
may  be  retained,  the  actual  power  of  government  should  be 
transferred  to  an  Independent  agency,  under  the  control  of  the 
President,  but  beyond  the  reach  of  the  people  and  not  respon- 
sible to  them;  that  the  men  comprising  this  Independent  agency 
should  decide  what  is  best  for  the  people  and  that  their  opinions 
m  that  regard  should  have  the  force  and  effect  of  law. 

In  order  to  put  the  new  philosophy  Into  effect  the  President 
was  obliged  to  do  several  peculiar  things.  In  the  first  place,  he 
was  obliged  to  throw  his  party  platform  in  the  wa&tebasket.  Next 
he  was  obliged  to  banish  from  any  effective  part  In  his  adminis- 
tration nearly  every  recognized  Democratic  leader.  And  next,  and 
perhaps  most  astonishing  of  all,  he  was  obliged  to  get  rid  of  the 
Congress  of  the  United  States,  so  far  as  Its  independent  law- 
making authority  was  concerned. 

The  actual  power  of  government,  legislative  as  well  as  executive, 
the  President  Immediately  appropriated  to  himself,  and  to  assist 
him  in  the  exercise  of  this  power  he  proceeded  to  srirround  him- 
self with  a  group  of  men.  the  like  of  whom  has  never  been  seen 
in  any  administration;  men  whose  recortls,  whose  party  affiliations, 
and.  In  many  cases,  whose  very  names,  were  unknown  to  any  but 
a  handful  of  people  In  the  United  States.  This  group  of  un- 
knowns became  widely  publicized  as  the  "brain  trust."  It  In- 
cluded the  Moleys,  the  Wallaces,  the  Tugwells,  the  Ickeses,  the 
Frankfurters,  the  Cohens,  the  Corcorans,  and  a  host  of  lesser 
lights,  and  upon  these  men  the  President  bestowed  a  Urge  part 
of  the  policy-making  authority  of  his  admin Utratlon.  To  his 
weird  crowd  of  professors  and  subprofessors  he  gave  authority  to 
make  a  new  economic  program  of  their  own  and  actually  to  write 
their  own  laws  to  put  that  program  into  effect.  The  laws  they 
wrote,  and  upon  which  an  overwhelming  administration  majority 
of  more  than  three  to  one  in  Congress  affixed  its  rubber  stamp  o£ 
approval,  became  the  New  Deal  legislation. 

The  President  had  no  more  trouble  In  getting  rid  of  the  National 
Legislature  than  he  had  in  getting  rid  of  hU  platform  or  his  party 
leadership  He  simply  let  it  be  known  to  Members  of  the  majority 
party  In  Congress  that  he  expected  them  to  carry  out  the  campaign 
pledges  upon  which  they  were  elected.  Now.  practically  every  new 
Democratic  Member  In  Congress  was  elected  to  that  body  In  1933 
upon  a  pledge  to  support  the  President  and  to  support  him  100 
percent.  These  Democratic  Members  were  given  plainly  to  under- 
stand that  they  were  not  elected  to  Congress  on  their  own  ac- 
count— that  it  WAS  only  by  virtue  of  the  Roosevelt  landslide  that 
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they  were  there  at  all.  and  that  If  they  expected  to  remain  In  Con- 
gress they  should  accommodate  themselves  to  the  new  order  of 

And  so  from  the  day  of  hU  Inaugxiratlon  right  down  to  the 
present  rnoment  the  President  has  had  an  absolutely  free  rein, 
together  with  all  the  money  he  has  ever  asked  for.  in  solving  all  of 
the  problems  of  the  Nation  In  his  own  way.  His  prepledged  3 
to  1  majority  In  Congress  has  not  only  passed  every  bill  he  has 
told  them  to  but,  with  a  very  few  exceptions,  they  have  refused 
even  to  consider  any  proposal  that  did  not  come  from  the  White 
House  As  for  making  laws  themselves,  the  administration  ma- 
jority In  Congress  long  ago  abandoned  the  Idea.  New  Deal  law  is 
not  made  by  Congress.     It  Is  made  by  the  professors. 

The  fact  that  most  of  the  "brain  trust"  law  Uves  long  enough  only 
to  reach  the  Supreme  Court  seems  to  make  no  difference  either  to 
the  President  or  to  the  Congress.  They  nonchalantly  dismiss  a 
Supreme  Court  decision  with  the  casual  statement  that  the  In- 
validated law  had  lasted  long  enough  to  serve  Its  purpose  any  way. 

The  net  result  of  It  aU  is  that  after  3  years  of  this  laboratory 
experimentation  on  national  problems,  carried  on  largely  by  men 
who  have  never  had  any  practical  experience  in  the  working  out 
of  any  kind  of  a  problem,  legislative,  industrial,  or  agricultural, 
we  are  right  back  where  we  started.  We  still  have  more  than 
10.000.000  people  out  of  work  in  private  Industry.  We  still  have 
another  10,000.000  on  relief  or  on  Government-made  work.  We 
still  have  an  Insolvent  farm  population,  without  buying  power, 
and  with  their  farm  mortgages  being  foreclosed  at  a  more  rapid 
rate  than  ever  before.  And  further  than  that,  after  spending 
more  than  $10,000,000,000  on  this  laboratory  work  the  Roosevelt 
adminisuation  finds  itself  today  not  only  without  any  compre- 
hensive existing  law  for  the  solution  of  these  problems  but  even 
without  any  announced  plan  or  program  for  their  future  solution. 
The  only  permanent  program  that  has  come  out  of  the  laboratory 
Is  the  program  of  continued  Government  si>endlng. 

In  their  operation  of  this  laboratory  the  New  Dealers.  In  the 
meantime,  have  suspended  the  operation  of  representative  govern- 
ment. They  have  concentrated  the  whole  actual  power  of  the 
Government,  executive  and  legislative.  In  the  White  House.  They 
have  effectively  changed  It  from  a  government  by  law  to  a  gov- 
ernment by  men,  from  a  parliamentary  government  to  an  execu- 
tive dictatorship,  and  from  a  constitutional  government  to  one 
wherein  the  Constitution  Is  looked  upon  merely  as  a  necessary 
evil.    That  Is  the  new  philosophy  of  government. 

The  question  Is,  Shall  this  thing  be  allowed  to  go  on.  or  shall 
we  stop  It  now?  The  people  must  decide  that  for  themselves  in 
November.  It  is  for  you,  the  people,  to  say  at  that  time  whether 
you  have  had  enough  of  the  new  philosophy  or  whether  you  would 
like  to  have  it  continued  permanently.  America  awaits  your 
answer. 

THE  NEW  DEAL  IN  RETROSPECT 

Mr.  HOLLISTER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  including  a  radio 
address  delivered  by  my  colleague  the  gentleman  from  Ohio 
[Mr.  Bolton]  last  night. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  HOLLISTER.  Mr.  Speaker,  in  accordance  with  per- 
mission granted  me  by  the  House.  I  am  inserting  a  speech  by 
Hon.  Chester  C.  Bolton,  chairman  of  the  National  Republi- 
can Congressional  Committee,  over  the  National  Broadcasting 
System,  from  Washington  on  March  3.  1936,  entitled  "The 
New  Deal  in  Retrospect." 

Tomorrow  will  mark  the  third  anniversary  of  the  New  Deal. 
The  past  3  years  have  been  full  of  feverish  activity,  most  of  which 
has  run  counter  to  our  established  form  of  economic  and  political 
life.  They  have  been  marked  by  legislative  and  executive  acts 
directly  opposed  to  party  promises.  They  offer  every  reason  for 
sober  thought  as  to  where  this  New  Deal  la  leading  us. 

The  short  time  allotted  to  me  does  not  permit  of  reviewing  the 
New  Deal  in  all  of  Its  amazing  complications,  but  I  do  want  to 
discuss  some  of  Its  more  vital  aspects. 

Seldom  has  a  President  gone  into  office  with  such  hopes  from 
the  people  as  did  Franklin  D.  Roosevelt  on  March  4.  1933.  Seldom 
has  there  been  such  a  desire  from  the  people  to  back  a  Chief  Exec- 
utive in  the  efforts  he  had  promised  them  to  reestablish  confidence 
and  bring  back  normal  prosperity. 

Congressmen  of  both  great  national  parties,  believing  In  his 
pledge  to  carry  out  the  Democratic  platform  100  percent,  supported 
him  m  the  earlier  experiments  of  the  New  Deal  on  the  ground  of 
emergency.  As  time  went  on  and  the  President's  performances 
deviated  more  and  more  from  his  pledges,  that  support  grew  less 
spontaneous  and  sincere.  Many  drew  away  because  of  fear  to 
follow  the  perilous  financial  path  along  which  he  led.  Finally,  as 
his  attempu  to  circumvent  the  Constitution,  In  order  to  carry  out 
his  theories,  became  clear,  that  support  was  reduced  to  mere  politi- 
cal allnement.  In  which  many  an  individual  foresook  sober  Judg- 
ment for  party  allegiance  and  favor. 

As  In  the  time  of  the  World  War,  politics  were  forgotten  in  a 
surge  of  loyalty  to  overcome  a  common  enemy  until  an  attempt 
was  made  to  turn  that  spirit  of  cooperation  to  party  advantage 
with  the  iDcviuble  result  that  It  was  destroyed  by  the  very  one 
who  had  preached  It. 


Thoughtful  men  and  women  throughout  the  land  now  have 
begun  to  question  the  New  Deal.  They  are  becoming  aware  that 
It  has  been  subversive  of  our  form  and  theory  of  government. 
They  see  that  It  Is  steadily,  insidiously,  persistently  changing  the 
fundamental  spirit  and  structure  of  our  free  Institutions.  They 
resent  Its  interference  in  the  private  and  economic  life  of  our 
country.  Its  usurpation  of  the  duties  and  responsibilities  of  the 
States.  They  are  beginning  to  realize  Its  terrific  cost,  the  waste, 
and  extravagance  in  Government  which  It  has  bred. 

The  New  Deal  In  retrospect  Is  proving  quite  a  different  thing 
from  the  New  Deal  In  prospect.  Many  who  in  an  emotional  hour 
believed,  or  thought  they  believed,  that  the  Constitution  and  Its 
simple  principles  could  be  temporarily  disregarded,  so  that  we 
might  take  a  short  cut  to  the  "more  abundant  life",  have  lived  to 
regret  It.  In  fact,  a  realization  of  the  difference  between  what 
was  solemnly  promised  and  what  has  been  actually  performed  Is 
rapidly  growing.  It  is  arousing  widespread  distrust  of  the  New 
Deal.  No  truer  words  were  ever  uttered  than  those  of  Abraham 
Lincoln  when  he  said,  "You  can  fool  some  of  the  people  all  of  the 
time,  and  all  of  the  people  some  of  the  time,  but  you  cannot  fool 
all  of  the  people  all  of  the  time." 

There  Is  little  point  now,  however.  In  recalling  what  was  said  or 
done  In  the  emotional  period  In  which  the  New  Deal  was  launched. 
No  one  knew  then  what  It  was  going  to  be  or  where  It  was  going 
to  lead.  The  point  Is,  Where  do  we  stand  now  on  the  New  Deal, 
after  we  have  had  3  years  of  It?  Do  we  believe  In  It  or  not? 
Because  In  a  comparatively  short  time  we  mvist  answer  this  ques- 
tion in  a  Nation-wide  election. 

It  is  evident  that  the  New  Deal  and  what  It  stands  for  will  be 
the  issue.  Within  4  months  the  two  great  national  parties  will 
have  announced  their  platforms  and  placed  their  candidates  for 
the  Presidency  In  the  field.  New  Dealers  naturally  are  determined 
to  choose  as  their  standard  bearer  the  chief  advocate  of  the  New 
Deal  and  the  man  most  responsible  for  it — Franklin  D.  Roosevelt. 

President  Roosevelt,  therefore,  will  be  the  Issue  along  with  the 
New  E>eal.  It  Is  of  his  making.  Whether  it  originated  in  his  own 
restless  Imagination  or  In  tbe  amalgamated,  conglomerated  thought 
of  the  "brain  trust"  makes  no  difference.  No  builder  could  have 
been  more  closely  Identified  with  Its  design  or  more  directly 
responsible  for  its  development. 

Today,  after  3  years,  he  shows  no  disposition  whatever  to  curb 
his  creation,  nor  to  correct  the  abuses  and  evils  which  are  appar- 
ent in  it.  We  have  every  reason  to  assume  he  is  satisfied  with  It 
and  desires  its  continuance. 

Yet  In  the  campaign  of  1932  Mr.  Roosevelt  was  for  a  New  Des! 
that  in  many  respects  was  the  direct  antithesis  of  his  New  Deal  as 
he  has  revealed  it  bit  by  bit  after  election.  Though  he  was  some- 
what vague  and  general  about  the  New  Deal  he  promised  in  1932, 
he  was  entirely  specific  about  the  Democratic  platform  of  that  year. 
He  endorsed  It  100  percent.  As  we  all  know,  as  to  Its  major 
promises  having  to  do  with  the  financial  affairs  of  the  Government, 
he  has  repudiated  that  platform  100  percent. 

It  is  argued  in  his  favor  that  he  had  to  do  It  to  meet  the  emer- 
gency. Such  an  argument  Is  a  reflection  on  his  wisdom  and  fore- 
sight little  short  of  libelous.  According  to  his  own  campaign  argu- 
ments, the  emergency  was  already  here  when  he  made  his  platform 
pledge  and  when  he  amplified  It  In  his  speeches — an  emergency  as 
grave  as  campaign  oratory  could  describe. 

As  I  have  said,  Mr.  Roosevelt  is  the  chief  advocate  of  the  New 
Deal  and  the  one  most  responsible  for  It.  He  has  been  the  directing 
force  behind  It.  He  Is,  in  fact,  the  New  Deal.  His  stewardship  of 
national  affairs  during  the  past  3  years  Is,  therefore,  under  direct 
question.  Not  his  promises  but  his  performance  is  the  main  point  at 
issue,  though  the  things  he  promised  and  has  failed  to  do  must 
enter  into  the  consideration  of  his  fitness  to  be  given  another  term 
of  office. 

When  he  announced  that  he  was  going  to  experiment  he  waa 
given  a  free  hand,  though  no  one  then  knew  what  hU  experi- 
ments were  going  to  be.  But  one  of  them  at  least  was  not  an 
experiment.  The  dictionary  defines  an  experiment  as  a  "trial 
made  to  confirm  or  disprove  something."  It  is  not  necessary  to 
make  a  trial  to  confirm  or  disprove  the  theory  that  we  can  safely 
spend  more  than  we  take  in,  or  live  Indefinitely  beyond  our 
means  and  on  borrowed  money.  It  always  has  been  an  estab- 
lished fact  that  we  can't  proceed  on  any  such  theory  and  keep 
out  of  bankruptcy.  The  New  Deal  was  to  bring  us  a  new  order 
and  a  new  philosophy.  But.  I  ask.  can  it  make  black  white,  or 
water  run  up  hill;  can  It  "prime  the  pump"  and  supply  the  house- 
hold indefinitely  If  It  pours  more  water  In  than  it  pumps  out? 

In  1932.  m  keeping  with  the  Democratic  platform.  Mr.  Roosevelt 
was  for  balancing  the  Budget,  for  abolishing  useless  and  wasteful 
governmental  agencies,  for  decreasing  the  cost  of  government  25 
percent.  Dvirlng  the  last  3  years.  In  violation  of  that  platform, 
which  he  had  pledged  himself  so  unequlvocably  to  support,  he 
has  been,  by  his  acts,  for  unbalancing  the  Budget.  He  has  been 
for  establishing  useless,  wasteful,  and  pestiferous  governmental 
agencies,  for  Increasing  the  cost  of  government,  and  for  building 
up  the  mightiest,  most  Incomprehensible  bureaucracy  the  world 
has  ever  known.  "Remember."  he  said  In  his  1932  campalKn. 
"It  Is  not  the  w»y  we  say  things  but  the  way  we  do  thing*  that 
U  the  test  of  our  sincerity."  A  great  truth.  "By  their  frulU  ys 
shall  know  them." 

When  Mr.  Roosevelt  took  office  the  national  debt  was  approxi- 
mately 122,000,000,000.  Under  his  administration  It  has  grown  to 
thirty  and  one-half  billions  of  dollars.  And  It  Is  •till  growing.  A 
debt  of  from  thlrty-slx  to  even  forty  billions  In  in  sight  by  1937 

It  is  needless  to  say  the  Budget  U  not  balanced  Far  from  It. 
Budgets  arc  not  balanced  under  any  such  procedure  In  'frrntlcrt 
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finance."  Onr  Oo-remmmt  Is  Bpendtng  12  far  every  dollar  It 
takes  In.  Those  dollars  are  your  dollars.  The  only  way  you  can 
end  this  reckless  rtde  to  ruin  Is  by  removing  the  driver  and  tak- 
ing away  his  permit  to  drive.  For  alter  all  It  1»  your  car  an4  his 
contract  to  drive  It  will  presently  expire. 

Despite  the  revival  In  some  lines  of  Industry,  according  to  Utest 
estimate*,  more  than  twelve  and  one-half  millions  of  people  are 
BtUl  unemployed.  Ib  this  Mr.  Parley's  Idea,  to  which  he  gave 
expression  recently  In  Kansas,  of  "advancing  from  economic  con- 
fiiHlon  to  economic  prosperity?     Prosperity  fee  whom? 

These  unfortunate  unemployed  are  and  must  be  taken  cafle  at 
by  public  funds  until  they  can  be  employed  by  private  IndtHEtry. 
Pxirthermore,  one-sixth  of  our  popiilation  la  now  estimated  to  be 
■up>ported  directly  or  Indirectly  by  Government  money.  So  we 
see  the  relief  rolls  do  not  diminish  under  the  New  Deal  and!  the 
public  pay  rolls  continue  to  Increase.  The  money  to  support  the 
Government  so  it  can  provide  for  those  on  relief  and  pay  the  $ala- 
nes  of  those  on  the  Government  pay  rolls  must  come  from  some- 
where. The  New  Dealers  aaeure  us  the  Government's  credit  Is 
not  exhausted.  But  it  is  not  Inexhaustible.  We  will  have  to 
pay  the  bill  one  day  in  some  form  or  other,  we  and  our  chlWren 
and  our  children's  children.  Indeed,  have  we  not  already  bfgun 
to  pay  In  the  higher  cost  of  living? 

These  are  things  you  will  do  well  to  consider  seiiou^y  In  the 
coming  campaign.  Indeed,  you  have  a  duty  to  do  so.  The  quettion 
of  whether  President  Roosevelt  Is  a  wise  and  far-seeing  adminis- 
trator or  a  short-sighted  opportunist,  leadli^  recklessly  along  dan- 
geroxis  paths,  concerns  you  vitally.  The  many  who  are  confused 
and  uncertain  as  to  where  his  policies  will  take  us  can  have  no  rea- 
son to  believe  they  will  be  any  Jess  confused  or  any  more  certain  If 
be  Is  reelected  becaiise  of  his  remarkable  capacity  for  changing  hla 
mind.  J 

When  all  is  said  and  done,  what  does  the  New  Deed  mean?  para- 
phrasing the  language  of  Daniel  Webster — what  Is  new  In  It  thftt  is 
valuable,  and  what  is  valuable  In  it  that  Is  new?  Are  the  tdeails  of 
greater  assistance  to  the  unfortunate,  greater  justice  to  the  weak, 
less  selfishness  on  the  part  of  the  strong,  new?  Is  the  promise  of  a 
"more  abundant  life"  anything  more  than  an  assurance  of  greater 
opportunity?  Were  not  these  Ideals  written  into  the  Declaration 
of  Independence  and  embodied  in  our  fundamental  law.  with  each 
of  the  sovereign  parts,  the  States,  to  bear  Its  particular  shafle  of 
the  load,  and  with  the  executive,  legislative,  and  Judicial  branfches 
at  the  Government  to  balance  and  check  one  another  and  so  pro- 
tect the  whole  against  the  assumption  of  imdue  power  by  one  cen- 
tral authority? 

Has  the  New  Deal  offered  any  substitute  for  our  sjrstem  of  go-<^era- 
ment  that  is  new  and  valuable?  Or  does  the  New  Deal  mean  a 
philosophy  of  government  under  which  the  solemn  promises  thrtjtigh 
which  It  gained  control  are  flagrantly  disregarded,  and  under  vi^ich 
wasteful  expenditures  for  political  profit  are  made  possible?  poes 
It  represent  a  screen,  built  upon  hxraaan  emotions,  behind  whlcH  the 
plans  for  changing  our  form  of  government  and  the  fundamflntal 
structure  of  our  free  institutions  can  be  put  Into  effect? 

Does  it  contemplate  a  permanent  usurpation  of  legislative 
fimctlon  by  the  Executive,  with  a  subservient  Ck)ngress  andi  the 
abolishment  of  the  duty  of  that  body  to  appropriate  and  t^lrect 
the  expenditure  of  money  In  favor  of  the  executive  branch  oj  o\ir 
Government? 

I  am  speaking  to  you,  not  as  members  of  any  political  bo4y  or 
faith,  but  as  American  citizens,  with  an  appreciation  of  the  op- 
porttmltles  and  blessings  of  o\ir  land,  as  well  as  a  knowled|e  of 
Its  faults  and  failings.  Do  you  want  to  be  governed  by  those 
principles  of  truth  and  Justice  under  law,  which  make  our  cpun- 
try  a  beacon  light  for  the  world  through  Its  demonstration  iof  a 
representative  democracy,  or  do  you  want  to  see  oiu"  coiintry 
given  over  to  regimentation  and  dictation  from  a  centralized 
bureaucratic  Government  in  Washington?  ^ 

Much.  Indeed,  everything,  will  depend  tipon  your  understaqdlng 
of  the  issues  Involved,  and  on  your  Judgment,  not  only  In  sheet- 
ing real  men  and  women  to  represent  you  In  Congress,  but  also 
In  electing  a  Chief  Bicecutlve  who  will  uphold  and  follow*  the 
pledges  of  his  party  calmly,  sanely,  and  with  great  wisdom.  Do 
you  want  a  continuance  of  the  autocratic  and  wasteful  buteau- 
cracy  of  the  New  Deal  of  Roosevelt,  or  a  "government  of  the  peo- 
ple, by  the  people,  for  the  people",  tmder  the  Constitution,  as 
vlsloned  by  Washington.  Jefferson,  and  Lincoln? 

WASHnVCTCm — jdtexsok — koossyklt 

Mr.  DUNN  of  Mississippi.  Mr.  Speaker,  I  ask  unanidious 
consent  to  extend  my  remarks  in  the  Rbcx«d  by  incluiding 
an  address  delivered  by  me  on  Washington's  Birthday  a%  the 
District  of  Columbia  Democratic  Club. 

The  SPEAKER.  Is  there  objection  to  the  request  olj  the 
gentleman  from  Mississippi? 

"Iliere  was  no  objection.  j 

Mr.  DUNN  of  Mississippi.    Mr.  Speaker,  under  the  leave 

to  extend  my  remarks  in  the  Rbcord  I  include  the  follotring 

address  delivered  by  me  on  Washington's  Birthday  afc  the 

District  of  Columbia  Democratic  Club. 

Today  Is  the  two  hundred  and  fourth  birth  anniversary  of  George 
Washington,  known  and  heralded  throughout  the  world  a4  the 
Father  ot  his  Country — and  when  I  think  of  the  many  propl^ecies 
the  man  Washington  made  as  a  statesman  concerning  the  welfare 


and  ultimate  progreas  of  his  Nation  I  Mve  tn  wonderment  for  the 
moment  at  the  vision  of  the  man.  It  was  Washington  who  taught 
us  first  the  fundamental  principles  of  self-government  and  It  was 
this  great  man,  divinely  guided,  who  first  de&ned  the  duty  of  every 
true  citizen  of  the  Nation  Irrespective  of  party  faith.  These  defini- 
tions and  axiomatic  philosophies  are  well  grounded  In  the  hearts 
and  soiils  of  practically  every  school  child  In  the  Nation,  and  no 
need  here  to  review  them. 

I  think  no  true  American,  however  warped  his  mind  may  be  as 
concerns  party  faith  and  principles,  will  deny  that  the  first  duty  we 
owe  our  Government  is  that  of  moral  support.  That  we  should 
defend  It  against  those  who  wrongfully  assail  It  with  words.  We 
know  from  common  knowledge  that  malicious  attacks  are  con- 
stantly being  made  upon  all  governments  by  parties  who  have  been 
disappointed  and  angered  at  their  failure  to  secure  their  own  per- 
sonal ends  and  by  those  who  have  "an  ax  to  grind."  Attacks  of 
tills  sort  naturally  have  a  mighty  tendency  to  destroy  the  confidence 
of  the  people  In  the  ability  and  Integrity  of  government,  and  th\ia 
to  weaken  it  and  make  It  ttie  more  powerless  to  peirforxn  its  various 
functions. 

And  while  this  is  easily  said  we  must  recognize  the  fact  that 
today  we  have  come  to  the  crossroads,  so  to  speak.  In  the  matter  ol 
national  dispute  as  to  who  or  what  party  Is  the  salvation  of  t^e 
Government  we  all  love  so  weU. 

Trxily,  It  seems  a  large  part  of  our  citizenship  disregards  the 
formula  of  George  Washington  In  the  matter  of  honesty  as  con- 
cerns duty  to  his  or  her  country.  As  a  matter  of  truth,  certain 
organizations  have  grown  up  In  our  midst  which  seem  to  glory  In 
the  tactics  of  distvirbance,  chaos,  and  harangue,  and  their  every 
order  of  things  tends  to  disannounce  every  true  virtue  of  the  prin- 
ciples of  George  Washington — this  largely  becaxise.  I  think,  the 
tendency  of  the  times  has  offered  a  form  of  reward  to  them,  more 
sacred  In  their  way  of  thinking  than  the  just  reward  that  ulti- 
mately must  come  to  those  who  place  citizenship  higher  than  this 
sort  of  ptitrld  gain. 

For  Instance,  we  have  pai^les  in  this  Nation  today,  those  who 
feel  they  belong  to  the  "holler  than  thou  society",  and  we  have 
grouped  organizations  operating  without  reservation  whose  sole 
aim  it  Is  to  break  down  the  patriotic  morale  of  the  people  of  this 
Nation  by  eveiTr  conceivable  means  of  hjrpocrlsy  Imaginable;  who 
disavow  truth  and  pollute  the  channels  of  decency  with  distorted 
facts  suitable  to   their  own  selfish   and   fiendish   Interests. 

This  Is  not  as  It  should  be,  and  when  I  hear  certain  Members 
belonging  to  the  historical  Republican  Party  cry  aloud  that  we 
have  become  dissolved  as  a  national  people  living  under  the  ban- 
ner of  Washington  freedom,  that  we  have  sllpi>ed  quietly  yet 
organically  into  the  abyss  of  dictatorial  ism,  I  cannot  help  but 
wonder  If  these  self-made  apostles  of  selfishness  and  greed  have 
not  long  since  thrown  aside  every  vesture  of  pure,  unadulterated 
Americanism  which  Washington  set  up  in  the  first  Instance. 

Everyone  who  thinks  for  himself  or  has  common  knowledge  of 
the  history  of  our  Nation  knows  that  social  evolution  has  greatly 
changed  our  trend  of  thought  in  the  matter  of  material  iem  but 
has  not  caused  us  to  vary  in  the  least  from  the  principles  of  justice 
as  affects  the  ultimate  results  of  the  social  evolution  and  the 
change  in  things  general  since  the  day  of  Washington. 

The  hue  and  cry  today,  some  204  years  after  the  birth  of  George 
Washington.  Is  that  Franklin  Roosevelt,  President  of  the  United 
States  of  America  and  acting  in  the  same  executive  capacity  as  did 
George  Washington,  has  caused  our  national  resources  to  beccme 
crumpled  and  dissipated;  that  he  has  set  up  mighty  dictatorial 
barriers  to  normal  prosperity;  that  he  as  the  chosen  head  of  the 
Democratic  Party  and  the  Nation  has  broken  faith  with  his  p)eople 
and  has  violated  the  pledges  of  the  Democratic  Party  when  they 
nominated  htm  for  the  highest  executive  office  In  the  land.  On 
the  floor  of  the  House  of  Representatives  synthetic  orators  raise 
their  voices  toward  the  high  heavens  In  every  form  of  challenge  to 
the  man  who  took  over  the  compass  of  direction  In  guiding  a 
blinded  people  who  had  been  suffocated  with  material  pauperism 
as  the  result  of  a  predecessors  colorful  scheme  to  place  the  dollar 
above  human  virtue.  They  shout  that  Franklin  D.  Roosevelt  has 
departed  from  the  principles  of  true  Jeffersonlan  Democracy  and 
that  he  has  set  himself  up  as  a  political  saint.  Impervious  and 
Immiuie  from  the  mandates  of  that  great  charter  known  as  the 
Constitution.  They  wax  strong  on  the  th.:c»ry  that  bUlions  are 
being  spent  or  wasted  in  experimentation  and  that  these  billions 
are  being  dedicated  to  the  gods  of  paganism.  As  a  matter  of  fact, 
when  they  charge  him  with  the  many  abuses  of  office  they  say  he 
is  guilty  of.  and  I  don't  think  they  know  It.  they  are  charging  this 
great  man  frankly  wtth  having  put  bread  In  the  mouths  of  starv- 
ing babies;  of  having  salvaged  the  banks  of  the  Nation  from  a 
state  of  Insolvency  and  of  having  put  them  back  on  a  firm  basis; 
they  blame  him  for  having  used  part  of  the  mightiest  money 
reserve  on  the  face  of  the  earth  in  garnering  to  his  side  the  hearts 
and  souls  of  men,  women,  and  children  who  were  lost  as  of  1933 
In  the  chasm  of  Republican  inabUlty  to  care  for  them  by  the  pro- 
tection of  their  Interests  as  citizens.  They  charge  the  man  Roose- 
velt with  morbid  misconduct  In  the  disrespect  of  the  principles 
which  have  guided  our  American  institutions  through  the  years  to 
our  now  positive,  complete,  and  definite  position  as  leader  of 
every  civilized  nation  on  the  face  of  this  earth. 

In  1932,  shortly  after  the  mighty  Republican  Party  had  seen 
one  of  its  Cabinet  officers  and  other  members  of  Its  executive 
and  judicial  branch  disgraced  before  the  bar  of  public  opinion 
because  of  having  bartered  to  these  same  selfish  Interests  that 
which  belonged  to  the  people  of  the  Nation;  after  this  party  had 
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seen  our  foreign  trade  fall  off  more  than  $2,000,000,000,  thus 
adding  to  the  already  stasgerlng  unemployment  at  home;  after 
having  given  special  favors  and  special  privileges  to  thoxisands 
of  consorts  within  the  temple  of  their  own  kind,  they  yell  and 
shout  that  Franklin  D.  Roosevelt  has  libeled  the  principles  of 
Washington  as  well  as  those  of  Thomas  Jefferson. 

Do  they  now  deny  that  our  Nation  is  the  most  strongly  fortified 
nation  among  the  nations  of  the  earth  as  concerns  the  comfort 
of  society  and  the  ability  to  keep  that  comfort  steadfast.  Do 
they  deny  that  more  than  $10,000,000,000  In  gold  which  lies  In 
the  possession  of  the  United  States  Treasury  and  which  is  more 
than  five-eighths  of  the  gold  of  the  world  Is  a  banner  of  truth 
flying  over  the  beautlfiil  and  gracious  portals  of  the  White  House? 
Do  they  charge  that  the  accximulatlon  and  holding  of  this  gold 
Is  not  sufficient  to  warrant  this  Nation's  credit  as  the  most  stable 
and  balanced  credit  In  the  world?  No;  they  are  content  to  say 
or  do  anything  or  encourage  anyone  c*  collective  group  to  dis- 
color actual  facts  in  order  that  they,  the  Republican  Party  and 
others  alined  with  them,  might  once  again  come  Into  power  and 
stifle  and  disintegrate  the  very  principles  announced  by  George 
Washington  and  Thomas  Jefferson  and  which  principle  Is  a  free 
Government  for  a  free  people. 

Just  the  other  night  I  had  the  opportunity  to  listen  to  a  radio 
address  by  one  who  styles  himself  an  apostle  of  righteousness.  I 
heard  the  gentleman  who  wears  the  garments  of  a  sacred  priest 
denounce  Franklin  Roosevelt  in  blasphemovis  terms,  and  the  mo- 
ment he  finished  his  tirade  of  piislllanlmous  nothingness  I  began 
to  wonder  about  the  man  Christ  himself  and  the  Deity  he  rep- 
resented when  he  was  on  earth.  I  wonder  whether  this  so-called 
disciple  of  a  beautifiol  faith  can  really  rest  hU  head  in  peace  and 
comfort  upon  his  pillow  at  night  after  such  an  exhibition  of  po- 
litical chicanery  and  dissipated  opportvinlty,  knowing  ftill  well 
that  the  preachments  of  the  man  Christ  tended  always  toward 
solace,  p)eace  on  earth,  and  good  will  toward  men.  Inherently,  I 
feel  this  man  has  some  form  of  religious  color,  but  I  am  afraid 
that  he  Is  the  antithesis  of  the  very  principles  announced  by 
Thomas  Jefferson  when  he  said,  "Our  civil  rights  have  no  de- 
pendence on  our  religious  opinions."  This  may  or  may  not  be 
true,  but  to  say  the  least  the  gentleman  has  thrust  this  Issue  Into 
the  forum  of  public  discussion,  and,  as  for  myself,  I  believe  in 
tolerance,  and  I  do  not  think  monetary  gain  ovight  to  disturb  this 
feeling  In  the  bosom  of  any  living  human. 

Is  there  a  man  living  who  would  charge  that  Franklin  Roosevelt 
has  disparaged  the  virtues  and  principles  of  American  Institutions? 
Is  there  a  man  who  can  charge  that  he  Is  not  God-fearing?  Is 
there  one  who  can  find  color  against  his  character  or  find  In  any 
measure  an  emaciated  disposition  to  destroy  the  principles  as 
announced  by  both  Washington  and  Jefferson?  I  challenge  anyone 
to  cite  me  an  Instance. 

Washington  bullded  a  nation  out  of  a  wilderness  and  conquered 
It  through  courage  and  tolerance.  Jefferson  was  fortified  through 
a  fear  of  God  when  he  took  the  office  as  President,  and  he  In- 
veigled ways  and  means  to  attack  the  social  conditions  of  his  time 
which  departed  quite  a  little  from  the  formulas  fotmd  In  the 
laboratory  of  human  experience  prior  to  his  time.  Both  were  suc- 
cessful. Equally  so  has  Franklin  D.  Roosevelt  most  assiduously 
delved  into  the  archives  of  time  to  flnd  a  formula  for  a  stricken 
but  patriotic  people,  and  I  say,  as  a  patriot  myself  and  one  who 
offered  his  life  during  the  WcH-ld  War  for  the  principles  of  both 
Washington  and  Jefferson,  that  Irrespective  of  party  faith,  political 
chicanery,  maudlin  hjrpocrlsy,  and  a  desire  for  monetary  gain  at 
the  expense  of  the  traditions  of  American  Institutions,  the  man 
Roosevelt  will  shake  the  modern  walls  of  Jericho  into  crumbles  be- 
cause of  the  fact  that  he  is  adhering  to  the  principles  of  both 
Washington  and  Jefferson. 

And  when  all  is  said  and  done  and  the  turbulent  sea  of  political 
animosity  has  become  rested  and  calm,  shall  it  not  be  that  In 
the  end  we  must  all  entertain  and  hold  a  true  and  complete  senti- 
ment of  patriotism  In  the  matter  of  the  preservation  of  our 
national  existence,  for — 

Breathes  there  a  man  with  soul  bo  dead, 
Who  never  to  himself  hath  said, 
This  Is  my  own,  my  native  land? 
Whose  heart  hath  ne'er  within  him  bxim'd. 
As  home  his  footsteps  he  hath  tum'd. 
From  wandering  on  a  foreign  strand? 
If  such  there  be,  go,  mark  him  weU; 
For  him  no  minstrel  raptures  swell; 
High  though  his  titles,  proud  his  name. 
Boundless  his  wealth  as  wish  can  claim. 
Despite  those  titles,  power,  and  pelf. 
The  wretch,  concentered  aU  in  self. 
Living,  shall  forfeit  fair  renown. 
And.  doubly  dying,  shall  go  down. 
To  the  vile  dust  from  whence  he  sprung. 
Unwept,  unhonor'd,  and  unsung. 

LEAVE   OF   ABSENCI 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  MoRiTz,  for  2  days,  on  account  of  important  oflQcial 
business. 

To  Mr.  Sears,  for  1  week,  on  account  of  business. 


To  Mr.  McReynolds,  indefinitely,  on  account  of  illness  in 
his  family. 

SENATE  ENROLLED   BILLS  SIGNED 

TTie  SPEAKER  announced  his  signatuie  to  enrolled  bills  of 
the  Senate  of  the  following  titles: 

S.  1111.  An  act  for  the  relief  of  Alfred  L.  Hudson  and 
Walter  K.  Jeflfers; 

S.  1683.  An  act  for  the  relief  of  Robert  L.  Monk; 

S.  1991.  An  act  for  the  relief  of  Wilson  G.  Bingham: 

S.  2469.  An  act  for  the  relief  of  E.  L.  Hice  and  Lucy  ffice; 

S.  2590.  An  act  for  the  relief  of  James  E.  McDonald; 

S.  2618.  An  act  for  the  relief  of  James  M.  Montgomery; 

S.  2980.  An  act  for  the  relief  of  Ruby  Rardon ; 

S.  3001.  An  act  for  the  relief  of  Walter  P.  Brittan; 

S.  3274.  An  act  for  the  relief  of  Mary  Hobart; 

S.  3399.  An  act  for  the  relief  of  Rosalie  Piar  Sprecher  (nee 
Rosa  Piar) ;  and 

S.  3683.  An  act  for  the  relief  of  certain  disbursing  officers 
of  the  Army  of  the  United  States  and  for  the  settlement  of 
individual  claims  approved  by  the  War  Department. 

ADJOURNMENT 

Mr.  BLANTON.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
3  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Thursday.  March  5,  1936,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

COMMITTEE  ON  THE  POST  OFFICE  AND  POST  ROADS 

A  hearing  will  be  conducted  by  Subcommittee  No.  1  Thurs- 
day. March  5.  at  10  a.  m.,  on  H.  R.  2818.  promotion  of 
watchmen,  messengers,  and  laborers. 


REPORTS    OP   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  BLAND:  Committee  on  Interstate  and  Foreign  Com- 
merce. H.  R.  4991.  A  bill  authorizing  superannuation  dis- 
ability pay  for  alien  employees  of  the  Panama  Canal;  with- 
out amendment  (Rept.  No.  2127).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  McRBYNOLDS:  Committee  on  Foreign  Affairs.  H.  R. 
10321.  A  bill  to  amend  sectiMi  4  of  Public  Act  No.  286,  Sev- 
enty-fourth Congress,  approved  August  19,  1935.  as 
amended;  without  amendment  (Rept.  No.  2128).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CROSSER  of  Ohio:  A  bill  (H.  R,  11609)  to  foster 
and  protect  interstate  commerce  by  authorizing  the  Inter- 
state Commerce  Commission  to  approve  or  disapprove  of  the 
consolidation  or  abandonment  of  carrier  facilities  of  public 
service;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  MAAS:  A  bill  (H.  R.  11610)  to  provide  for  certain 
men  discharged  from  the  Navy  between  the  dates  of  Novem- 
ber 11.  1918,  and  July  1,  1925.  the  benefits  of  men  trans- 
ferred to  the  Fleet  Naval  Reserve  after  16  jrears'  service;  to 
the  Ccxnmittee  on  Naval  Affairs. 

By  Mr.  BROWN  of  Michigan:  A  bill  (H.  R.  11611)  grant- 
ing authority  to  the  Secretary  of  War  to  license  the  use  of  a 
certain  parcel  of  land  situated  in  Fort  Brady  Military  Res- 
ervation to  Ira  D.  McLachlan  Post,  No.  3.  the  American 
Legion,  for  15  years;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CHANDLER:  A  bill  (H.  R.  11612)  to  change  the 
name  of  Pickwick  Landing  Dam  in  Tennessee  to  McKellar 
Dam;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CARMICHAEL:  A  bill  (H.  R.  11613)  to  extend 
the  times  for  commencing  and  completing  the  construction 
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of  a  bridge  across  the  Tennessee   River  between   Coabert 

County  and  Lauderdale  County,  Ala.;  to  the  Committae  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  COX:  A  bill  (H.  R.  11614)  to  amend  the  Judicial 
Code  to  divide  the  middle  district  of  Georgia  into  aeven 
divisions  by  adding  a  new  division  to  the  middle  district,  and 
providing  for  terms  of  said  court  to  be  held  at  Hiomaaville, 
Ga. :  to  the  Committee  on  the  Judiciary. 

By  Mr.  SUMNERS  of  Texas:  A  biU  (H.  R.  11615)  UmiUng 
the  operation  of  sections  109  and  113  of  the  Criminal  Code 
and  section  190  of  the  Revised  Statutes  of  the  United  States 
with  respect  to  counsel  in  certain  cases;  to  the  Committee 
on  the  Judiciary. 

Also,  a  bill  <.H.  R.  11616>  to  fix  the  compensation  o|  the 
Director  of  the  Federal  Bureau  of  Investigation;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  TARV^R:  A  bill  (H.  R.  11617)  to  authorize  a 
preliminary  examination  of  the  Coosa  River,  Ga.,  and  its 
tributarica,  with  a  view  to  the  control  of  their  floods;  to  the 
Committee  on  Flood  Control. 

By  Mr.  WILCOX:  A  bill  iH.  R.  11618)  providing  fo^  the 
erection  of  a  public  building  at  Port  Everglades,  in  Broterard 
County,  in  the  State  of  Florida;  to  the  Committee  on  Pubhc 
Buildings  and  Grounds. 

By  Mr.  KNUTSON:  Resolution  (H.  Res.  436  >  authortzrng 
the  Committee  on  Expenditures  in  the  Executive  Depart- 
ments to  make  a  full  study  of  the  activities  of  all  branches 
of  the  executive  branch  of  the  Government,  with  a  vigw  to 
determine  whether  the  activities  of  any  one  overlaps  the 
activities  of  another;  to  the  Committee  on  Rules.  1 

By  Mr.  FADDIS:  Joint  resolution  <H.  J.  Res.  512)  itlat- 
ing  to  the  emplojrment  of  the  personnel  of  the  Agriculture 
Adjustment  Administration  in  carrying  out  certain  govern- 
mental activities:  to  the  Committee  on  Agriculture.         i 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows:  I 

By  Mr.  BURNHAM:  A  biU  (H.  R.  11619)  granting  a  tjen- 
sion  to  Jennie  O.  Davis;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  CULKIN:  A  bifl  <H.  R.  11620)  granting  an  in- 
crease of  pension  to  Ellen  M.  Stowell;  to  the  Committae  on 
Invalid  Pensions. 

Also,  a  t>iU  (H.  R.  11621)  granting  an  increase  of  pen- 
sion to  Mary  A.  McNeil;  to  the  Committee  on  Invalid 
Pensions.  i 

By  Mr.  FENERTY:  A  bill  fH.  R.  11622)  for  the  relief  of 
Thomas  F.  Donohue,  Sr.;  to  the  Committee  on  Claims. 

Also,  a  bill  iH.  R.  11623)  for  the  relief  of  James  Douglas 
FYancis;  to  the  Committee  oo  Naval  Affairs. 

Also,  a  bill  (H.  R.  11624)  for  the  relief  of  Hugh  J.  Booker: 
to  the  Committee  on  Military  Affairs. 

By  Mr.  GIFFORD:  A  bill  (H.  R.  11625)  for  the  relief  of 
George  W.  Silver;  to  the  Committee  on  Claims. 

By  Mrs.  KAHN:  A  bill  <H.  R.  11626)  for  the  relief  of  Eliza- 
beth Manning;  to  the  Comniittee  on  Claims. 

Also,  a  bUl  iH.  R.  11627)  for  the  rebef  of  Walter  Prtncis 
Hurley;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  <H.  R.  1162t)  for  the  relief  of  F.  E.  Booth  Co.; 
to  the  Committee  on  Claims. 

By  Mr.  MAAS:  A  bill  ^H.  R.  11629)  to  retire  Frances  A. 
Markoe  with  the  rank  of  captain.  Infantry,  United  States 
Army;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MORTTZ:  A  bill  iH.  R.  11630)  for  the  relltf  of 
Anne  E.  Felix;  to  the  Committee  on  Claims. 

By  Mr.  O'CONNOR:  A  bdl  (H.  R.  11631)  for  the  rehfcf  of 
Timothy  Joseph  Long;  to  the  Committee  on  Naval  Affaits. 

By  Mr.  SEGER:  A  bill  (H.  R.  11632)  authorizing  th0  ap- 
pomtmcnt  of  George  Breetnan  as  a  chief  gnzmer  in  the 
United  States  Navy:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.  R,  11633 >  granting  a 
penskm  to  Dora  Limrick  Lippincott;  to  the  Committee  on 
Pmsinps. 


By  Mr.  SMITH  of  West  Virginia:  A  bill  (H.  R.  11634)  for 
the  relief  of  the  heirs  of  Horace  King,  deceased;  to  the  Com- 
mittee on  War  Claims. 

By  Mr.  TAYLOR  of  Tennessee:  A  blU  fH.  R.  11635)  for  the 
relief  of  the  heirs  of  Thomas  J.  Mason,  deceased;  to  the  Com- 
mittee on  War  Claims. 

By  Mr.  THOMAS:  A  bUl  (H.  R.  11636)  granting  an  Increase 
of  pension  to  Sarah  R.  Waldron;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  WERNER:  A  bill  (H.  R.  11637)  granting  a  pension 
to  C.  F.  Hall  (or  Hoiley) ;  to  the  Committee  on  Penj&ions. 


PETITIONS.  ETC, 

Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10378.  By  Mr.  BLOOM:  Petition  of  residents  of  the  city  of 
Dorado,  P.  R..  urging  the  passage  of  legislation  similar  to  the 
recently  approved  Social  Security  Act  to  solve  the  problem  of 
the  unemployed  and  the  unemployable  in  Puerto  Rico;  to  the 
Committee  on  Ways  and  Means,    f 

10379.  By  Mr.  FEITORTY:  Resolution  of  Rescue  Council, 
No.  15,  Fraternal  Patriotic  Americans  of  the  State  of  Penn- 
sylvania, Inc.,  protesting  against  the  passage  of  the  so-called 
Kerr-Coolidge  immigration  bill;  to  the  Committee  on  Immi- 
gration and  Naturalization. 

10380.  Also,  resolution  of  Diligent  Council,  No.  4.  Fra- 
ternal Patriotic  Americans  of  the  State  of  Pennsylvania,  Inc., 
protesting  against  the  passage  of  the  so-called  Kerr-Coolidge 
immigration  bill;  to  the  Ccxnmittee  on  Immigration  and  Nat- 
uralization. 

10381.  Also,  resolution  of  the  Glass  Bottle  Blowers'  Asso- 
ciation, Local  No.  4,  of  Philadelphia,  Pa.,  urging  enactment 
of  the  bill  <H.  R.  9072)  to  regulate  the  textile  industry;  to 
the  Committee  on  Labor. 

10382.  Also,  communication  from  the  Slo<* -Montague 
Post,  No.  354,  Veterans  of  Foreign  Wars,  Philadelphia.  Pa., 
advising  that  the  post  went  on  record  at  a  regular  stated 
meeting,  February  26,  1936,  endorsing  House  Joint  Resolution 
493,  directing  the  President  of  the  United  States  of  America 
to  proclaim  November  11  of  each  year  as  a  national  holiday 
for  the  observance  and  commemoration  of  the  signing  of  the 
armistice;  to  the  Committee  on  the  Judiciary. 

10383.  By  Mr.  KENNEY:  R<esolutian  of  the  House  of  As- 
sembly of  the  State  of  New  Jersey,  memorializing  the  Con- 
gress of  the  United  States  to  adopt  measures  insuring  strict 
neutrality  by  the  Federal  Government  in  foreign  wars;  to 
the  Committee  on  Foreign  Affairs. 

10384.  By  Mr.  LAMl^CK:  Petition  of  Mrs.  Paul  Jackson, 
president.  Clinton  Parent -Teachers  Association  Study  Club! 
Columbus.  Ohio,  requesting  early  hearings  on  motion-picture 
bills  now  in  Congress  and  urging  that  adequate  legal  regula- 
tion be  provided  for  this  industry,  including  not  only  the 
elimination  of  unfair  trade  practices  but  edso  higher  moral 
standards  of  jKtJduction.  such  as  those  provided  in  the  Culkin 
motion-picture  bill  (H.  R.  2999) ;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce, 

10385.  By  Mr.  RICH:  Petition  of  citizens  of  Lycoming 
County,  Pa.,  favoring  House  biU  10756;  to  the  Committee  on 
the  Post  OfBce  and  Post  Roads. 

10386.  By  Mr.  SADOWSKI:  Petition  of  5.000  people  gath- 
ered in  meeting  at  Naval  Armory.  Detroit,  Mich.,  on  Febru- 
ary 14,  1936,  protesting  against  the  Tydii^s-McCormack  and 
the  Kramer  sedition  bills;  to  the  Committee  on  the 
Judiciary. 

10387.  Also  petition  of  the  Michigan  Association  of  Road 
Commissioners  and  Engineers  at  the  twenty-second  annual 
meeting  held  at  Ann  Arbor.  Mich.,  February  18,  endorsing 
m  the  continuation  of  Federal  aid  to  the  State  at  the  mini- 
mum of  $125,000,000  a  year;  to  the  Committee  on  Appro- 
priations. 

10388.  Also,  petition  of  the  Michigan  Retail  Lumber  Deal- 
ers Association  in  convention  in  Detroit,  Mich.  February  5, 
endorsing  the  continuaUon  of  title  I  of  the  National  Housing 
Act  and  opposing  a  Government  low-cost  housing  project; 
to  the  Committee  on  AK)ropriations. 
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Thursday,  March  5,  1936 

(Legislative  day  of  Monday.  Feb.  24.  1936) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
cl  the  recess. 

THE    JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Wednesday,  March  4,  1936,  was  dispensed  with,  and  the 
Journal  was  approved. 

MESSAGES    FROM   THE    PRESIDENT — APPROVAL    OF    BILLS   AND    JOUTT 

RESOLUTIONS 

Messages  in  writing  from  the  President  of  the  United  States 
were  communicated  to  the  Senate  by  Mr.  Latta,  one  of  his 
secretaries,  who  also  announced  that  the  President  had  ap- 
proved and  signed  the  following  acts  and  joint  resolutions: 

On  February  17.  1936: 

S.  889.  An  act  for  the  relief  of  Albert  A.  Marquardt; 

S.  1010.  An  act  for  the  relief  of  Fred  Edward  Nordstrom; 
and 

S.  2643.  An  act  to  amend  section  118  of  the  Judicial  Code  to 
provide  for  the  appointment  of  law  clerks  to  United  States 
district  court  judges. 

On  February  18.  1936: 

S.  2044.  An  act  for  the  relief  of  the  Hartford-Connecticut 
Trust  Co.,  Inc. 

On  February  21,  1936: 

8.  J.  Res.  118.  Joint  resolution  providing  for  the  filling  of 
a  vacancy  in  the  Board  of  Regents  of  the  Smithsonian  Insti- 
tution of  the  class  other  than  Members  of  Congress. 

On  February  26,  1936: 

S.  3277.  An  act  authorizing  a  preliminary  examination  of 
the  Nehalem  River  and  tributaries,  in  Clatsop,  Columbia,  and 
Washington  Counties,  Oreg..  with  a  view  to  the  controlling  of 
floods. 

On  February  29,  1936: 

S.  3780.  An  act  to  promote  the  conservation  and  profitable 
use  of  agricultural  land  resources  by  temporary  Federal  aid 
to  farmers  and  by  providing  for  a  permanent  policy  of  Fed- 
eral aid  to  States  for  such  purposes;  and 

S.J.  Res.  217.  Joint  resolution  postponing  the  effective 
date  of  certain  permit  and  labeling  provisions  of  the  Federal 
Alcohol  Administration  Act. 

On  March  2,  1936: 

S.  3035.  An  act  to  provide  for  enforcing  the  lien  of  the  Dis- 
trict of  Columbia  upon  real  estate  bid  off  in  its  name  when 
offered  for  sale  for  arrears  of  taxes  and  assessments,  and  for 
other  purposes. 

On  March  3,  1936: 

S.  399.  An  act  to  amend  sections  416  and  417  of  the  Re- 
vised Statutes  relating  to  the  District  of  Columbia. 

MESSAGE   FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  the  following  bills,  in  which  it  requested  the 
concurrence  of  the  Senate: 

H.  R.  8033.  An  act  for  the  relief  of  Juanita  Filmore,  a 
minor;  and 

H.  R.  10194.  An  act  granting  a  renewal  of  patent  no. 
40029,  relating  to  the  badge  of  The  Holy  Name  Society. 

XNROLLED  BILLS  SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

S.  1111.  An  act  for  the  relief  of  Alfred  L.  Hudson  and 
Walter  K.  Jeffers; 

S.  1683.  An  act  for  the  relief  of  Robert  L.  Monk; 

S.  1991.  An  act  for  the  relief  of  Wilson  G.  Bingham; 

S.  2469.  An  act  for  the  relief  of  E.  L.  Hice  and  Lucy  Hice; 

S.  2590.  An  act  for  the  relief  of  James  E.  McDonald; 

S.  2618.  An  act  for  the  relief  of  James  M.  Montgomery; 

S.  2980.  An  act  for  the  relief  of  Ruby  Rardon; 

S.  3001.  An  act  for  the  relief  of  Walter  P.  Brittan; 


S.  3274.  An  act  for  the  relief  of  Mary  Hobart; 

S.  3399.  An  act  for  the  relief  of  Rosalie  Piar  Sprecher  (nee 
Rosa  Piar) ;  and 

S.  3683.  An  act  for  the  relief  of  certain  disbursing  officers 
of  the  Army  of  the  United  States  and  for  the  settlement  of 
individual  claims  approved  by  the  War  Department. 

CALL    OF    THE    ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quonmi. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roU. 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ac"*ms 

Coolldge 

Keyes 

Radciiffe 

Ashurst 

Copeland 

King 

Reynolds 

Austin 

Costlgan 

Logan 

Roblnscm 

Bailey 

Couzeua 

Lonergan 

Russell 

Barbour 

Davis 

McAdoo 

Schwellenbach 

BarUey 

Dickinson 

McOUl 

Sheppard 

Benson 

Dieterlch 

McKellar 

Shlpstead 

Bilbo 

Donahey 

McNary 

Smith 

BlACk 

Duffy 

Maloney 

Stelwer 

Bone 

Fletcher 

Metcalf 

Thomas,  Okla. 

Borah 

Prazler 

Mlnton 

Thomas,  Utah 

Bulkier 

George 

Moore 

Townsend 

Bulow 

Gerry 

Murphy 

TrammeU 

Burke 

Gibson 

Murray 

Truman 

Byrd 

Gore 

Neely 

Tydlngs 

Byrnes 

Oufley 

Norbeck 

Vandenberg 

Capper 

Hale 

Norrla 

Van  Nuys 

Caraway 

Harrison 

Nye 

Wagner 

Carey 

Hatch 

O'Mahoney 

Walsh 

Chavez 

Hayden 

Overton 

Wheeler 

Clark 

Holt 

Plttman 

White 

Connally 

Johnson 

Pope 

Mr.  TOWNSEND.  I  announce  that  my  colleague  the 
senior  Senator  from  Delaware  [Mr.  Hastings]  is  necessarily 
absent.    I  ask  that  the  announcement  stand  for  the  day. 

Mr.  BYRD.  I  announce  that  my  colleague  the  senior  Sen- 
ator from  Virginia  [Mr.  Glass]  is  detained  from  the  Senate 
because  of  illness  in  his  family. 

Mr.  DIETERICH.  I  announce  that  my  colleague  the 
senior  Senator  from  Illinois  [Mr.  Lewis]  is  imavoidably 
detained. 

Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ne- 
vada [Mr.  McCarran],  the  Senator  from  Louisiana  [Mrs. 
Long],  the  Senator  from  New  Hampshire  [Mr.  Brown],  and 
the  Senator  from  Tennessee  [Mr.  Bachman]  are  unavoid- 
ably detained  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-seven  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 


injunctions  against 


PUBLICLY  OWNED   POWER   PLANTS 
NO.    182) 


(S.  DOC. 


The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Federal  Power  Commission,  trans- 
mitting, in  response  to  Senate  Resolution  123  (submitted  by 
Mr.  NoRRis,  and  agreed  to  May  1,  1935),  a  report  on  injunc- 
tions and  restraining  orders  instituted  against  publicly 
owned  power  plants,  which,  with  the  accompanying  report, 
was  ordered  to  lie  on  the  table  and  to  be  printed. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing resolution  of  the  House  of  Assembly  of  the  State  of  New 
Jersey,  which  was  ordered  to  lie  on  the  table: 

Resolution  memorializing  the  Congress  of  the  United  States  to 
adc^t  measxires  insviring  strict  neutrality  by  the  Federal  Govern- 
ment In  foreign  wars 

Whereas  there  are  pending  before  the  present  session  of  Congress 
bills  to  enact  legislation  Involving  neutrality;  and 

Whereas  various  nations  aire  endeavoring  to  influence  the  United 
States  to  establish  sanctions  and  embargoes  in  the  present  Euro- 
pean conflict:   and 

Whereas  the  United  States  is  now  at  peace  with  all  nations: 
Therefore  be  It 

Resolved  by  the  General  AsseTnhly  of  the  State  of  New  Jereey — 
1.  That  the  Congress  of  the  United  States,  now  in  session,  be 
memorialized  and  requested  to,  as  speedily  as  possible,  adopt  and 
pass  measures  and  to  take  such  other  action  as  may  be  necessary, 
fit,  and  proper  to  Insure,  as  far  as  possible  vmder  the  Federal  law. 
absolute  neutrality  on  the  part  of  the  Federal  Government  in  the 
present  European  conflict,  meaning  thereby  entire  abstinence  from 
any  participation,  expressed  or  Implied,  with  my  belligerents,  re- 
maining the  common  friend  of  aU,  favoring  none  to  the  detriment 
of  the  other;  and  be  it  further 

Resolved,  That  In  the  enactment  of  such  measures  care  be  taken 
to  exclude  any  legislation  which  might  tend  to  interfere  or  restrict 
trade  with  the  warring  nations,  and  that  any  embargoes,  if  and 
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when  declared,  riuJI  be  rtrlctly  limited  to  arms,  ammunitions,  and 

Implements  of  war  only;  and  be  It  further 

Resolved.  That  copies  of  this  resolution  be  slpned  by  the  speaker! 
and  clerk  of  the  house  of  assembly  and  copies  of  this  resolution] 
be  transmitted  to  the  Vice  President  of  the  United  States,  to  thei 
Speaker  of  the  House  of  Representatives,  to  every  member  of  the 
Fy>re'.gn  Relations  Committee  of  the  United  States  Senate,  and  to 
each  Senator  and  Representative  in  the  Congress  of  the  United 
States  from  the  State  of  New  Jersey. 

2.  This  resolution  shall  take  effect  Immediately. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  tele- 
gram in  the  nature  of  a  petition  from  Ceferino  Fernandez,  of 
Juncos.  P.  R..  praying  for  the  confirmation  of  the  appoint-* 
ment  of  Benigno  f'ernandez  Garcia  to  be  attorney  general 
of  Puerto  Rico,  which  was  referred  to  the  Committee  on  the 
Judiciary.  ] 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  ai 
memorial  from  the  Catholic  Women's  Union  of  SyracuseJ 
N.  Y  .  remonstrating  against  the  enactment  of  the  Copelanq 
birth-control  bill,  which  was  referred  to  the  Committee  on 
the  Judiciary.  | 

He  also  laid  before  the  Senate  letters  in  the  nature  of  peti-< 
tions  from  the  Florida  State  Chaml)er  of  Commerce,  of  Jack4 
sonville;  J.  A.  Waterman,  of  Tampa;  and  B.  C.  Skinner,  olj 
Dunedin,  all  in  the  State  of  Florida,  praying  for  the  creationj 
by  the  Senate  of  a  special  committee  on  civil  aeronautics 
which  were  referred  to  the  Committee  on  Rules. 

Mr.  COPELAND  presented  a  resolution  adopted  by  Balsley 
Park  Post,  No.  314,  American  Legion,  Baisley  Park,  Jamaica, 
N.  Y..  requesting  that  veterans  who  receive  World  War  ad^ 
justed  compensation  may  be  permitted  to  continue  on  relielj 
rolls  and  on  public-works  projects,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  presented  a  resolution  of  Rochester  (N.  Y.)  Locai 
Branch  of  the  Glass  Bottle  Blowers'  Association  of  the  United 
States  and  Canada,  protesting  against  the  importation  of 
glassware  into  the  United  States,  which  was  referred  to  thei 
Committee  on  Finance. 

He  also  presented  a  resolution  adopted  at  a  mass  meeting: 
of  dairymen  of  St.  Lawrence  and  Franklin  Counties,  in  the| 
State  of  New  York,  urging  ratification  of  the  St.  Lawrencei 
Deep-Waterway  Treaty,  which  was  referred  to  the  Committee! 
on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  the  Railroad 
Employees  and  Taxpayers'  Association  of  the  State  of  New 
York,  Chenango  Unit,  of  Norwich,  N.  Y..  favoring  the  enact- 
ment of  the  so-called  Pettengill  bill  to  eliminate  the  long-i 
and  short-haul  clause  from  the  Interstate  Commerce  Act, 
which  was  referred  to  the  Committee  on  Interstate  Com- 
merce. 

He  also  presented  a  resolution  of  Club  Topaz.  New  York] 
City.  N.  Y.,  favoring  the  enactment  of  legislation  to  exempt! 
licensed  physicians,  hospitals,  and  clinics  from  application  of* 
Federal  laws  which  exclude  supplies  and  medical  literature' 
relating  to  birth  control  from  the  mails  and  by  common  car- 
riers, which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  memorial  of  the  committee  on  Federal 
legislation  of  the  New  York  County  Lawyer^'  Association,  of 
New  York  City,  remonstrating  against  the  enactment  of  leg- 
islation restricting  the  right  of  the  United  States  Supreme 
Court  to  declare  an  act  of  Congress  unconstitutional,  which' 
was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  Rochester 
(N.  Y.)  Bar  Association,  favoring  the  enactment  of  the  joint! 
resolution  (H.  J.  Res.  237)  for  the  establishment  of  a  trust 
fund  to  be  known  as  the  Oliver  Wendell  Holmes  Memorial 
Fund,  which  was  referred  to  the  Conmiittee  on  the  Library. 

He  also  presented  a  petition  of  the  committee  on  Federal 
legislation  of  the  New  York  County  Lawyers'  Association,  of 
New  York  City.  N.  Y..  praying  for  the  enactment  of  legisla- 
tion pro^-idmg  for  the  repeal  of  acts  restricting  the  construc- 
tion of  new  War  Department  buildings  on  Governors  Island, 
which  was  referred  to  the  Committee  on  Military  Affairs. 

He  also  presented  a  petition  of  several  citizens  of  Yauco.i 
P.  R..  praying  for  the  enactment  of  legislation  providing  for 
the  extension  of  benefits  to  Puerto  Rico  under  the  Social  Se- 
curity Act.   the  Federal   Emergency  Relief  Administration,] 
and  to  provide  for  the  establishment  of  »  public-welfare 


department  as  part  of  the  Insular  government,  which  was 
referred  to  the  Committee  on  Territories  and  Insular  Affairs. 
He  sdso  presented  a  resolution  adopted  by  International 
Workers  Order,  Branch  517.  of  Brooklyn.  N.  Y.,  favoring  the 
enactment  of  Senate  bill  3475,  the  so-called  workers'  social 
instwance  bill,  which  was  ordered  to  lie  on  the  table. 

HAJ.    GEN.    JOHNSON    HACOOO 

Mr.  BARBOUR.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  full  in  the  Congressional  Record  and 
appropriately  referred  a  resolution  adopted  by  Ocean  County 
Post,  No.  3336.  Veterans  of  Foreign  Wars  of  the  United 
States,  of  Legler.  N.  J.,  protesting  against  the  removal  of 
Maj.  Gen.  Johnson  Hagood  from  command  of  the  Eighth 
Corps  Area. 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  Military  Affairs  and  ordered  to  be  printed 
in  the  Record,  as  follows: 

Be  it  resolved.  That  the  Ocean  County  Post,  of  Legler.  N  J., 
No  3336.  Veterans  of  Foreign  Wars  of  the  United  States,  this 
27th  day  of  P^bniary  1936,  do  protest  '-he  removal  of  MaJ.  Gen. 
John&on  Haguod  from  command  of  the  Eighth  Corps  Area;  be  it 
further 

Resolved.  That  copies  of  this  resolution  be  forwarded  to  the 
national  executive  committee  of  the  Veterans  of  Foreign  Wars 
of  the  United  States  for  its  approval  and  support. 

Hakolo  Steveks, 
Adjutant,  Ocean  County  Post,  of  Legler.  N.  J.. 
No.  3:i36,  Veterans  of  Foreiffn  Wars  of  the  United  States. 
By  order  of  the  commander. 

WnxiAM  A.  ViGUS. 

REPORTS    or    COMMITTEES 

Mr.  BENSON,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

S.  1075.  A  bill  for  the  relief  of  Louis  H.  Cordis  (Rept.  No, 
1633): 

H.  R.  977.  A  bill  for  the  relief  of  Herman  Schierhoff 
(Rept.  No.  1634); 

H.R.  4638.  A  bill  for  the  relief  of  Elizabeth  Halstead 
(Rept.  No.  1635); 

H.  R.  6335.  A  bill  for  the  relief  of  Sam  Cable  (Rept.  No. 
1636) ;  and 

H.  R.  8038.  A  bill  for  the  reUef  of  Edward  C.  Paxton 
'Rept.  No.  1637). 

Mr.  BENSON  also,  from  the  Committee  on  Claims,  to 
which  was  referred  the  bill  (H.  R.  4387)  for  the  relief  of  Bar- 
bara Backstrom,  reported  it  with  an  amendment  and  sub- 
mitted a  report  (No.  1638)  thereon. 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bUl  (H.  R.  685)  for  the  relief  of  the  estate      i 
of  Emil  Hoyer  (deceased),  reported  it  without  amendment 
and  submitted  a  report  (No.  1639)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  3685)  for  the  relief  of  George  Rabcinski.  re- 
ported it  with  an  amendment  and  submitted  a  report  (No. 
1640)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  2126)  for  the  relief  of  Ralph  Riesler,  reported 
it  with  amendments  and  submitted  a  report  (No.  1641) 
thereon. 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  4019)  for  the  relief  of  Catharine  I.  Klein, 
reported  it  without  amendment  and  submitted  a  report  (No. 
1642>  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (H.  R.  1252)  for  the  relief  of  Odessa  Mason,  reported 
it  with  an  amendment  and  submitted  a  report  (No.  1643) 
thereon. 

Mr.  SCHWELLENBACH.  from  the  Committee  on  Claims, 
to  which  were  referred  the  following  bills  and  joint  resolu- 
ticwi,  reported  them  severally  without  amendment  and  sub- 
mitted reports  thereon: 

H.  R.  381.  A  bill  granting  insurance  to  Lydia  C.  Spry 
(Rept.  No.  1644) ; 

H.  R.  4439.  A  bill  for  the  relief  of  John  T.  Clark,  of  Seattle, 
Wash.  (Rept.  No.  1645) : 

H.  R.  5764.  A  bill  to  compensate  the  Grand  View  Hospital 
and  Dr.  A.  J.  O'Brien  (Rept.  No.  1646) ;  and 
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H  J  Res.  223.  Joint  resolution  conferring  upon  the  Court 
of  Claims  jurisdiction  of  the  claim  of  the  Rodman  Chemical 
Co  against  the  United  States  (Rept.  No.  1647) . 

Mr  LOGAN,  from  the  Committee  on  Claims,  to  which  were 
referred  the  following  bills,  reported  them  each  without 
amendment  and  submitted  reports  thereon: 

S.  1419.  A  bill  for  the  relief  of  George  S.  Geer  (Rept.  No. 

1648) ;  and  ,,    „         .  . 

H.  R.  1363.  A   bill  for   the  relief   of  Petra  M.  Benavides 

(Rept.  No.  1649). 

Mr  TOWNSEND,  from  the  Committee  on  Clauns,  to  which 
was  referred  the  bill  (H.  R.  8061)  for  the  reUef  of  David 
Duquaine,  Jr.,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  1650)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  foUowing  bills,  reported  them  each  with  an  amendment 
and  submitted  reports  thereon: 

H.R. 2982.  A  bill  for  the  relief  of  Sarah  Shelton  (Rept. 

No.  1651);  and  „ 

H.  R.  3952.  A  bill  for  the  reUef  of  Mr.  and  Mrs.  Bruce  I^e 

(Rept.  No.  1652) .  _  ^,.     ,      ^         ^ 

Mr  HATCH,  from  the  Committee  on  Public  Lands  and 
Surveys  to  which  was  referred  the  bill  (H.  R.  7024)  to  au- 
thorize the  sale  by  the  United  States  to  the  municipaUty 
of  Hot  Springs,  N.  Mex.,  the  northeast  half  of  the  southeast 
quarter  and  the  northeast  quarter  of  the  southwest  quarter 
of  section  6,  township  14  south,  range  4  west,  Hot  Springs, 
N.  Mex.,  reported  it  with  amendments  and  submitted  a 
report  (No.  1653)  thereon. 

Mr  COPELAND.  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bQl  (S.  3990)  to  authorize  the  Sec- 
retary of  the  Treasury  to  dispose  of  material  to  the  sea- 
«cout  service  of  the  Boy  Scouts  of  America,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  1654)  thereon. 

Mr  MALONEY,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  biU  (H.  R.  10975)  authorizing  a  pre- 
liminary examination  of  Marshy  Hope  Creek,  a  tributary  of 
the  Nanticoke  River,  at  and  within  a  few  mUes  of  Federals- 
burg,  Caroline  County,  Md.,  with  a  view  to  the  controUing 
of  floods,  reported  it  without  amendment  and  submitted  a 
report  <No.  1655)  thereon. 

Mr.  SHEPPARD,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  4025)  to  authorize  a  pre- 
liminary examination  of  the  Republican  River,  with  a  view 
to  the  control  of  its  floods,  reported  it  without  amendment 
and  submitted  a  report  (No.  1656)  thereon. 

Mr.  JOHNSON,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  3989)  to  provide  for  the 
construction  and  operation  of  a  vessel  for  use  in  research 
work  with  respect  to  Pacific  Ocean  fisheries,  reported  it 
without    amendment   and   submitted   a   report    (No.    1657) 

thereon.  ^    ^  ,        j 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  3770)  to  award  the  Distinguished  Flying  Cross 
to  Lincoln  Ellsworth,  reported  it  with  amendments  and 
submitted  a  report  (No.  1658)  thereon. 

Mr.  WAGNER,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  were  referred  the  following  bills,  reported 
them  severally  without  amendment  and  submitted  reports 

thereon:  .  .     .», 

S.  2694.  A  bill  to  add  certain  lands  to  the  Columbia  Na- 
tional Forest  in  the  State  of  Washington  (Rept.  No.  1659) ; 

S.  3445.  A  bill  to  authorize  the  Secretary  of  Agriculture 
16  release  the  claim  of  the  United  States  to  certain  land 
within  the  Ouachita  National  Forest,  Ark.  (Rept.  No.  1661) ; 

S.  3580.  A  bill  granting  and  confirming  to  the  East  Bay 
Municipal  Utility  District,  a  municipal  utility  district  of  the 
State  of  California  and  a  body  corporate  and  pohtic  of  said 
State  and  a  political  subdivision  thereof,  certain  lands,  and 
for  other  purposes  (Rept.  No.  1660) ;  and 

H.R. 9200.  A  bill  authorizing  the  erection  of  a  marker 
suitably  marking  the  site  of  the  engagement  fought  at 
Columbus.  Ga..  April  16,  1865  (Rept.  No.  1663). 

Mr  OVERTON,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  3531)  to  amend  the  act 
entitled  "An  act  for  the  control  of  floods  on  the  Mississippi 


River  and  its  tributaries  and  for  other  purposes",  approved 
May  15,  1928,  reported  it  with  amendments  and  submitted 
a  report  (No.  1662)   thereon. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first  time,  and.  by  luiani- 
mous  consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  BONE  and  Mr.  SCHWELLENBACH: 

A  bill  (S.  4178)  to  authorize  completion,  maintenance,  and 
operation  of  certain  facilities  for  navigation  on  the  Columbia 
River,  and  for  other  purposes;  to  the  Committee  on  Com- 
merce. 

By  Mr.  HARRISON: 

A  bill  (S.  4179)  for  the  relief  of  Joe  Basque;  to  the  Com- 
mittee on  Claims. 

By  Mr.  BORAH: 

A  bill  (S.  4180)  to  amend  the  Farm  Credit  Act  of  1935, 
to  provide  lower  interest  rates  on  Federal  land-bank  loans, 
and  for  other  purposes;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  McADOO: 

A  bill  (S.  4181)  authorizing  the  construction  of  a  new  wing 
on  the  Veterans'  Administration  facility  hospital  at  Los 
Angeles;  to  the  Committee  on  Finance. 

By  Mr.  BULOW:  ^  ^^      ^    ,  , 

A  bill  (S.  4182)  to  authorize  the  city  (rf  Chamberlain, 
S  Dak  to  construct,  equip,  and  maintain  tourist  cabins  on 
American  Island,  S.  Dak.;  to  operate  and  maintain  a  tourist 
camp  and  certain  amusement  and  recreational  faciUUes  on 
such  island;  to  make  charges  in  connection  therewith; 
and  for  other  purposes;  and 

A  bill  (S.  4183)  to  authorize  the  city  of  Pierre,  S.  Dak., 
to  construct,  equip,  maintain,  and  operate  on  Farm  Island, 
S  Dak  certain  amusement  and  recreational  facilities,  to 
charge  for  the  use  thereof,  and  for  other  purposes:  to  the 
Committee  on  PubUc  Lands  and  Surveys. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S  4184)  to  amend  the  last  paragraph,  as  amended, 
of  the  act  entitled  "An  act  to  refer  the  claims  of  the  Delaware 
Indians  to  the  Court  of  Claims,  with  the  right  of  appeal 
to  the  Supreme  Court  of  the  United  States",  approved  Feb- 
ruary 7,  1925;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  FLETCHER: 

A  bill  (S  4185)  to  amend  the  act  entiUed  "An  act  to  au- 
thorize the  Secretary  of  Conferee  to  dispose  of  certain  por- 
tions of  Anastasia  Island  Lighthouse  Reservation,  Fla.,  and 
for  other  purposes",  approved  August  27.  1935.  and  for  other 
purposes;  to  the  Committee  on  Commerce. 

By  Mr.  McKELLAR:  ^.  ^     ,  „ 

A  biU  (S  4186)  relative  t«.ACceptance  as  third-class  maU 
matter  of  bills  or  statemenU  of  account  produced  by  Photo- 
graphic or  mechanical  process;  to  the  Committee  on  Post 
Offices  and  Post  Roads. 
By  Mr.  COPELAND: 

A  bill  (S  4187)  to  amend  the  Reconstruction  Finance 
Corporation' Act  for  the  purpose  of  making  loans  to  ship- 
owners for  increasing  safety  of  Ufe  at  sea  on  existing  ves- 
sels- to  the  Committee  on  Banking  and  Currency. 

A  bill  (S.  4188)  for  the  reUef  of  Franklin  L.  Hamm;  to 
the  Committee  on  Claims.  .     t  .i 

A  bUl  (S.  4189)  granting  an  increase  of  pension  to  LU- 
Uan  P.  Dowdney;  to  the  Committee  on  Pensions. 

ENROLLED  BILLS  PRESENTED 

Mrs  CARAWAY,  from  the  Committee  on  EnroUed  Bills, 
reported  that  that  committee  had  presented  to  the  Presi- 
dent of  the  United  States  the  following  enroUed  bills: 

On  March  4,  1936: 

S  3227  An  act  to  amend  section  3  of  the  act  approved 
May  10,  1928,  entitled  "An  act  to  extend  the  period  of 
restriction  in  lands  of  certain  members  of  the  Five  CivU- 
ized  Tribes,  and  for  other  purposes",  as  amended  February 
14,  1931. 

On  March  5,  1936: 

S.  nil.  An  act  for  the  reUef  of  Alfred  L.  Hudson  and 
Walter  K.  Jeflfers; 
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8. 1683.  An  act  for  the  relief  of  Robert  L.  Monk:  , 

S.  1991.  An  act  for  the  relief  of  Wilson  G.  Bingham;  I 

S.  2469.  An  act  for  the  relief  of  E.  L.  Hice  and  Lucy  Hice; 

S.  2590.  An  act  for  the  relief  of  James  E.  McDonald; 

S.  2618.  An  act  for  the  relief  of  James  M.  Montgomery; 

S.  2980.  An  act  for  the  relief  of  Ruby  Rardon; 

S.  3001.  An  act  for  the  relief  of  Walter  F.  Brittan; 

S.  3274.  An  act  for  the  relief  of  Mary  Hobart; 

S.  3399.  An  act  for  the  relief  of  Rosalie  Piar  Sprecher  (nee 
Rosa  Piar) ;  and 

S.  3683.  An  act  for  the  relief  of  certain  disbursing  ofHcers 
of  the  Army  of  the  United  States  and  for  the  settlement  of 
Individual  claims  approved  by  the  War  Department. 

POWER    OP    CONGRESS    OVER    AGRICTTLTTTllE AKXNDMXirT    TO 

CONSTITrTION 

Mr.  McADOO.  I  introduce  a  joint  resolution  to  amend 
the  Constitution  of  the  United  States  so  that  Congress  shall 
have  the  power  to  enact  laws  in  aid  of  agriculture  and  for 
Its  reasonaWe  regulation.  I  ask  that  the  Joint  resolutioq 
may  be  printed  in  the  Record  following  my  remarks,  and 
that  It  be  referred  to  the  Committee  on  the  Judiciary. 

There  being  no  objection,  the  joint  resolution  (S.  J.  Res. 
225  >  proposing  an  amendment  to  the  Constitution  of  the 
United  States  relative  to  the  aid  of  agriculture  was  read 
twice  by  its  title,  referred  to  the  Committee  on  the  Judiciary, 
and  ordered  to  be  printed  in  the  Record,  as  follows: 

Reaolvtd,  etc..  That  the  following  article  Is  hereby  proposed  a4 
an  amendment  to  the  Constitution  of  the  United  States,  whlchi 
shall  be  valid  to  all  intents  and  purpo«e8  as  part  of  the  Constltu-< 
UoD  when  r&tlAed  by  oonTentlona  In  three-fourths  of  the  eeveraj 
States:  I 

"Sbcttom  1.  The  Congress  shall  have  power  to  enact  laws  In  aid 
of  agrlcuitiue  and  for  its  reasonable  regulation. 

"Skc.  3.  This  article  shall  be  inoperative  unless  It  shall  hava 
been  ratified  as  an  amendment  to  the  Constitution  by  conventions 
In  the  several  SUtes,  as  provided  by  the  Constitution,  within  7 
years  from  the  date  of  the  submission  hereof  to  the  States  by  the 
Congress." 

SVPKSPLOOO  CONTROL  ON  LOMTER  lOSSISSIPPX — AKENDICENT        I 

Mr.  VANDENBERO.  Mr.  President,  this  morning  the 
Committee  on  Commerce  reported  Senate  bill  3531,  which.  In 
effect,  provides  for  superflood  control  of  the  lower  Missis-* 
sippi  River.  The  committee  reported  that  bill  In  the  facq 
of  a  letter  from  the  Secretary  of  War  and  the  personal  testi- 
mony of  General  Markham  to  the  following  effect — I  quota 
from  the  letter  of  the  Secretary  of  War:  ] 

It  Is  Impossible  to  estimate  the  ultimate  cost  to  the  Unlte<i 
States  of  these  many  things.  TTie  Deptu^ment  feels  that  the  Gov-« 
ernraent  should  not  be  burdened  with  such  an  Immeasurably 
responsibility. 

In  the  face  of  that  warning  the  bill  has  been  reported^ 
I  ask,  out  of  order,  to  submit  an  amendment  which  Is  in 
the  nature  of  a  substitute  for  the  bill  reported  by  the  Com- 
mittee on  Commerce  and  which  embodies  the  bill  recom- 
mended  by  the  Efepartment.  I  ask  that  it  be  printed  and 
lie  on  the  table. 

The  VICE  PRESIDENT.  Without  objection,  the  amoid- 
ment  will  be  received  and  lie  on  the  table. 

AMEWDMENTS    TO    AGRICtTLTTTRAI,    APPROPRIATION   BILL  j 

Mr.  POPE  submitted  an  amendment  intended  to  be  proH 
posed  by  him  to  House  bill  11418.  the  Department  of  AgriJ 
culture  appropriation  bill  for  June  30.  1937,  which  was  re-i 
ferred  to  the  Committee  on  Appropriations  and  ordered  tcj 
be  printed,  as  follows: 

On  page  45.  line  22.  to  strike  out  ~t9.925.5«l"  and  Insert  in  llei< 
thereof    "•10.3*6.847".    and.    on    page    49.    line    9.    to    strike    ouu 

"$1,578,632"  and  Insert  In  lieu  thereof  "»1, 731,382. " 

Mr.  WHEELER  submitted  two  amendments  intended  to 
be  proposed  by  him  to  House  bill  11418,  the  agricultural  ap- 
propriation bill,  which  were  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  follows: 

On  page  47.  line  19.  to  strike  out  "$150,000"  and  Insert  in  lieu 
thereof    -$250,000." 

On  page  94.  line  21.  to  suike  out  '$7,082,600'  and  insert  u^ 
Ueu  thereof  "$8.000.000.'' 


COINAGX   OP   50-CENT   PIECES   COMMEMORATING   INDEPENDENCE   OP 

TEXAS AMENDMENT 

Mrs.  CARAWAY  submitted  an  amendment  intended  to  be 
proposed  by  her  to  the  bill  (8.  3721)  to  provide  for  a  change 
in  the  design  of  the  50 -cent  pieces  authorized  to  be  coined 
in  commemoration  erf  the  one  hundredth  anniversary  of  in- 
dependence of  the  State  of  Texas,  which  was  referred  to 
the  Committee  on  Banking  and  Currency  and  ordered  to  be 
printed. 

HOUSE  BILLS  REFERRED 

The  following  bills  were  each  read  twice  by  their  titles 
and  referred  as  indicated  below: 

H.  R.  8033.  An  act  for  the  relief  of  Juanita  Pilmore.  a 
minor;  to  the  Committee  on  Claims. 

H.  R.  10194.  An  act  granting  a  renewal  of  patent  no. 
40029.  relating  to  the  badge  of  The  Holy  Name  Society;  to 
the  Committee  on  Patents. 

ASSISTANT    CLERK    TO    COMMITTEE    ON    COMMERCE 

Mr.  COPELAND  submitted  the  following  resolution  (S. 
Res.  242),  which  was  referred  to  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Committee  on  Commerce  Is  hereby  author- 
ized to  employ  for  the  remainder  of  the  session  of  the  Senate  an 
assistant  clerk,  to  be  paid  from  the  contingent  fund  of  the  Senate 
at  the  rate  ot  $1,800  per  annum. 

NATIONAL   LABOR   RELATIONS   LAW    OF    1935 ADDRESS    BY   SENATOR 

WAGNER 

Mr.  COPELAND.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  a  radio  address  on  the 
National  Labor  Relations  Law  of  1935,  dehvered  by  my  col- 
league [Mr.  Wagner  1  on  Saturday,  February  29,  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Friends  of  the  radio  audience,  the  National  Labor  Relations  Board 
is  now  actively  engaged  In  the  promotion  of  industrial  peace  and 
economic  justice.  As  its  flrst  chairman,  and  as  the  sponsor  of  the 
legislation  establishing  it  on  a  permanent  basis,  I  am  happy  to 
discuss  the  objectives  of  the  Board  and  the  poflslbUlties  of  their 
attainment. 

The  National  Labor  Relations  Act  of  1935  was  bom  In  the  travail 
of  a  period  when  smoldering  Industrial  animosity  was  being  fanned 
Into  open  warfare.  In  many  cities  frona  coast  to  coast,  as  we  all 
remember  so  well,  the  gun  and  the  club  were  brought  into  action, 
and  for  awhile  violence  was  almost  unchecked. 

The  desire  to  remedy  such  conditions  was  not  limited  to  any 
partlctilar  group.  It  soon  became  a  great  public  demand,  because 
the  public  was  the  residuary  legatee  of  the  terrific  cost  of  indus- 
trial conflict.  And  when  Congress,  which  represents  the  public, 
studied  the  problem  it  became  convinced  that  both  employers 
and  workers  wanted  a  different  solution  from  those  tried  unsuc- 
cesfully  in  the  past.  Most  employers  and  employees  realized  that 
while  a  State  might  caU  out  its  militia,  the  military  force  of  the 
mailed  fist  was  not  a  desirable  thing.  Both  realized  also  that 
courts  of  law  might  issue  Injunctions,  but  that  no  injunction 
could  banish  discontent  from  the  minds  of  people  who  thought 
that  they  had  been  wronged.  Both  learned  that  peace  might  come 
as  a  sequence  to  terrible  Industrial  warfare,  but  that  such  a  pro- 
cedure wotild  leave  one  side  abtislng  the  excesses  of  victory  and 
the  other  nursing  the  bitterness  of  defeat  and  subjugation. 

For  these  reasons  Congress  turned  its  back  resolutely  upon  such 
methods  of  failure.  It  sought  instead  to  create  an  agency  de- 
signed for  harmony  and  mutual  concessions.  It  established  an 
impartial  forum  where  employers  and  employees  could  appear  as 
equals,  where  they  could  look  with  frank  and  friendly  eyes  into 
each  others'  problems,  where  they  could  banish  suspicion  and 
hatred,  and  where  they  could  sign  contracts  of  enduring  peace 
rather  than  mere  articles  of  uncertain  truce. 

Such  a  forum  has  been  provided  in  the  present  National  Labor 
Relations  Board.  The  Board  has  been  handicapped  by  a  numeri- 
cally inadequate  staff,  by  the  lengthy  process  involved  In  bringing 
its  case  before  the  Supreme  Court,  and  by  the  willful  obstruction 
of  an  arrogant  minority.  But  despite  these  obstacles  progress  has 
been  made  because  the  Bo<u-d  is  armed  with  a  Just  cause:  and  be- 
cause its  three  members — Chairman  Madden,  Mr.  John  Carmody, 
and  Mr.  Edwin  Smith — have  been  courageous  and  forthright  in 
Vindicating  the  law.  Some  parties,  it  is  true,  have  been  hesitant 
about  coming  before  the  Board,  and  others  have  openly  defied  its 
authority.  But  the  vast  majority  of  those  who  have  submitted 
their  controversies  In  the  proper  spirit,  whether  business  men  or 
wcH-kers,  have  hailed  the  decisions  as  fair  and  beneficial  to  all. 

It  was  not  sufficient  merely  to  create  a  forum.  As  an  Industrial 
court,  the  Board  had  to  be  vested  with  legal  principles  to  govern 
Its  operations.  For  we  do  not  believe  In  relying  up<m  the  caprices 
of  men  alone,  but  rather  in  the  dignity  and  sectirity  of  a  guiding 
law.  It  was  relatively  easy,  however,  to  enact  this  law,  because 
the  expei^ence  of  employers  and  employees  alike  revealed   a  few 
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simole  rules  that  must  be  observed  If  friendship  and  cooperation 
^  to  be  obtained  and  if  the  causes  for  strife  are  to  be  removed^ 
%hat  are  these  simple  principles?  The  very  first  U  that  Jhe 
American  worker  shall  be  a  freeman  economically  a^  weU  as  pol  tl- 
^y;  that  he  shall  be  at  liberty  to  affiliate  with  others  of  Ms  kind 
for  purposes  of  mutual  advancement:  that  he  shaU  not  be  pre- 
vented from  entering  the  union  of  his  own  preference^  or  from 
rem^ing  outside  of  any  union  If  that  Is  his  desire.  The  second 
mndamental  is  that  in  oVder  to  make  this  freedom  real  .the  work« 
shall  not  be  tricked  or  dominated  by  a  sham  union  that  Is  created 
and  financed  by  the  employer  and  that  exists  only  at  the  em- 
ployer-6  pleasure.  Such  a  creature  is  a  mere  puppet  of  the  em- 
ployer- it  is  not  the  representative  of  the  workers  will.  The  third 
^e  of  fair  play  is  that  employees  who  desire  to  bargain  coU^- 
tlvely  shaU  have  the  right  to  do  so  through  representatives  of  their 
own  choosing;  and  to  make  this  selection  effective,  they  must  also 
have  the  right  to  participate  In  a  democratic  election  under  the 
protection  and  supenrislon  of  the  Government.  In  such  an  e  ec- 
«on  there  can  be  no  rule  but  majority  rule.  The  final  principle 
is  that  after  such  an  election  is  held  and  Its  results  determined 
no  one  shaU  have  the  right  to  reduce  the  law  to  a  Joke  by  refusing 
arbitrarily  to  meet  In  good  faith  with  representatives  who  have 

been  properlv  named.  ^     „  *  „»,«♦»,«, 

The  overwhelming  majority  of  Americans  ol  all  types  whether 
they  work  with  their  hands  or  their  minds,  or  both  whether  they 
are  in  the  so-called  working  class  or  not,  ^^ether  they  .eel 
the  need  of  unionism  or  not,  cherish  this  creed  of  freedom  as 
their  own  The  average  businessman  of  America  believes  In  It  not 
only  because  he  desires  Industrial  peace  but  also  because  he  valuta 
industrial  democracy.  He  knows  that  only  by  cooperation  on  a 
baSlfof  equality  can  the  great  problems  which  handicap  our  entire 
civlllzatioii  be  solved.  He  regards  It  as  essentia  to  h^  welfare 
to  absorb  the  millions  of  men  who  are  yet  unemployed  to  protect 
the  Jobs  that  are  now  consUntly  threatened  by  technological 
changes  or  the  displacement  of  men  by  machines;  and  to  main- 
tain an  adequate  purchasing  power  In  the  pockets  of  the  consum- 
ing public.  The  businessman  knows  that  a  cl^  of  industrial 
^fs  will  bring  him  the  fate  of  the  feudal  lord.  His  own  Interests 
require  a  class  of  free  men.  ,      _     w  *>,-, 

The  workers  of  this  country  support  the  new  law  for  much  the 
same  reasons.  They  are  convinced  upon  the  pr(n>06ltlon  that  their 
rlKht  to  some  voice  In  determining  their  conditions  of  employment 
18  as  fundamental  as  their  right  to  some  voice  In  the  government 
from  which  they  get  their  laws.  They  do  not  want  to  control  or 
dictate,  but  merely  to  have  a  human  place  In  Industry. 

These  democratic  objectives  might  therefore  be  called  the 
economic  creed  of  aU  America,  and  the  national  labor-relations 
law  is  the  charter.  None  but  the  enemies  of  the  creed  are 
determined  to  flaunt  the  charter.  And  even  they  find  these 
simple  principles  so  obviously  Just,  so  honored  in  the  hearts 
and  minds  of  the  average  American,  that  they  are  forced  to 
resort  to  indirection.  They  are  assuming  the  fantastic  position 
of  professing  to  agree  with  the  objectives  of  the  national  labor- 
relations  law,  but  disagreeing  with  any  attempt  by  the  Govern- 
ment to  make  these  objectives  attainable.  It  Is  too  bad  that 
they  could  not  discover  a  less  transparent  subterfuge.  They 
might  as  well  give  three  cheers  for  liberty  of  expression,  and 
then  advocate  repealing  the  constitutional  guaranty  of  a  free 
press  They  might  as  well  come  out  for  freedom  of  person,  and 
then  suggest  that  we  should  suspend  the  writ  of  habeas  corpus. 

The  country  will  not  be  deterred  by  such  shallow  objections. 
In  the  eyes  of  the  people,  the  National  Labor  Relations  Act  does 
not  stand  apart.  It  Is  an  integral  part  of  a  national  effort  to 
reduce  Involuntary  unemployment  and  destitute  old  age;  to  curb 
child  labor  and  the  sweatshop:  to  t^ar  down  the  slums;  to  pro- 
vide steady  prosperity  and  fair  profits  for  business;  to  diminish 
economic  sUife;   and  to  give  a  better  chance  to  the  talented  and 

the  industrious.  ^„^>,    ♦« 

This  national  effort  has  already  accomplished  too  much  to 
fear  destruction  by  its  enemies.  The  only  danger  la  that  Its 
friends  might  sink  back  Into  smug  satisfaction,  thus  falling  to 
nrofit  by  the  mistakes  that  have  been  made,  and  Ignoring  the 
^lal  evils  that  must  stlU  be  cleared  away.  The  future  beckons 
with  undiminished  opportunities  to  serve  the  cause  of  social  Jus- 
tice I  am  sure  that  such  a  cause  wlU  never  lack  recruits,  and 
m  the  end  will  become  an  all-powerful  force  for  public  good. 

THE  TOWNSEND  OLD-AGE-PENSION  PLAN 

Mr  SMITH.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  letter  on  the  Townsend  old- 
age-pension  plan  which  is  published  in  the  Washington 
Daily  News  of  today. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

IFrom  the  Washington  DaUy  News  of  Mar.   5,   1936] 

HE   SHOWS    SIMPI-T   THAT  TOWNSEKDS  PLAN    WON'T    WOSK 

Editos,  the  Nrws:  ^     ,  .  , „^.. 

1  have  read  many  discussions  of  the  Townsend  plan  and  have  yet 
to  discover  the  simple  explanation  that  shows  the  stupidity  and 
utter  futility  of  thU  panacea  for  all  our  political  and  economic  ills. 

Having  had  15  years*  experience  in  serving  the  Washington  public 
in  the  sale  of  life  insurance  and  annuities,  it  seems  to  me  Uiat  the 
one  practical  way  for  the  Government  to  determine  the  cost  of  the 
annuities  promised  under  thU  plan  Is  to  figure  the  cost  of  a  single 
premium  annuity  tor  each  of  those  to  be  enUUed  to  benefits. 
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If  the  Government  today  was  to  purchase  these  annuities,  the 
cost  would  be  mOTe  than  the  total  wealth  of  our  Nation.  Fr^  tJjo 
WOTld  Almanac  I  estimated  that  there  would  be  around  12,000,000 
citizens  entitled  to  participate.  The  cost  to  the  Government  would 
be  over  $300,000,000,000  If  these  annuities  were  purchased  In  any  oi 
the  old-line  life  insurance  companies  in  America. 

J.  Frank  Poosh«,  Jr. 

INDUSTRIAL    CONDITIONS   IN    CONNECTICirr — ^ARTICLE    FROM   HART- 
FORD   TIMES 

Mr.  MALONEY.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  article  appearing  in  the 
Hartford  (Conn.)  Times  of  Monday,  March  2,  1936.  concern- 
ing industrial  conditions  in  Connecticut,  as  determined  after 
a  poll  among  industrialists  by  the  ConnecUcut  Chamber  of 
Commerce.  The  Hartford  Ttimes  is  one  of  the  chain  of 
newspapers  controlled  by  Mr.  Gannett. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Hartford  (Conn.)  Times  of  Mar.  2,  lfl361 

St  ATI  INDUSTST  HuMS  Wfth  BUSINESS  Boom— INCRKASK  OF  26.7  Tn- 

CENT  Shown  in  1935,  According  to  Chambeb  or  Comi«bc«  Birm- 

vrr— Emplotmknt  Up  bt   10  PsaciNT— Pwcis  Turn  Higher 

Connecticut's  Industries  showed  an  Increase  In  business  of  26.7 

percent  In  1935  compared  with  1934,  a  gain  of  about  10  percent  In 

the  number  of  persons  employed  and  a  definite  trend  toward  higher 

prices  for  their  products.  .,         ^  ,  ♦»,.  r^^^. 

These  data  have  been  complied  by  the  executive  offices  of  the  Con- 
necticut Chamber  of  Commerce  from  216  replies  to  a  quesUonnaire 
which  contained  2  queries  concerning  btislness  conditions. 
'  Although  the  survey  reveals  business  to  be  Improved,  a  note  or 
warning  may  be  observed  In  replies  which  declare  competition  from 
Japan  and  Germany  to  be  making  serious  Inroads  in  certain  types 
of  mdustry.  The  devaluation  of  the  American  dollar  arid  Its  effect 
on  foreign  exchange  rates,  preferential  duties  and  reductions  in 
tariff  rates  were  also  stated  to  be  Important  factors  In  business 
declines  In  these  fields. 

ANSWERS    VOLTTNTART 

The  chamber's  survey  resulted  In  specific  Information  from  manu- 
facturing companies  whose  total  capital  stock  is  In  excess  of  $300,- 
000  000  These  concerns  represent  the  lUeblood  of  Connecticut  in- 
dustry- With  the  results  of  the  survey,  executives  answered  freely 
and  without  reserve  the  questions  asked.       ^  ,     ^     .  „^  ♦>,. 

The  first  query  pertained  to  Improvement  In  busing  and  tne 
percentage  of  gain  or  loss.  All  but  35  companies  reported  an  In- 
^ease.  Of  these  35,  only  3  showed  a  loss,  busmess  for  the  others 
remaining  at  about  the  same  level  as  In  1934. 

Percen^ge  gains  in  business  varied  from  2  to  100  Pe':«^t^More 
th^  62  percent  of  the  companies  reported  business  of  20  percent 
or  more.  Answers  to  the  average  number  of  persons  employed  in- 
dicated a  10-percent  rise  In  the  use  of  labor,  but  the  true  picture 
is  not  obtained  without  adding  that  many  companies,  while  report- 
ing only  a  slight  Increase  In  personnel,  roee  considerably  In  hours 
of  employment. 

PRICX  LEVELS   CAIM 

The  chamber's  survey  showed  s  definite   trend   toward   higher 

price  levels,  with  the  amount  of  gain  ^^'P^^^^^g  "P°Si<,f«^u« 
industry.     In  a  few   cases  prices  were  lower,   with   higher    values 

'"'^^fo^h  question  was  concerning  the  necessity  of  meeting  the 
depressions  exigencies  through  the  ^"^f ^^"'l^f  °'  "^'T,"'?^?! 
eoods  and  the  replies  Indicated  quite  clearly  that  manufactxirera 
S^isStlte  were  possessed  of  such  staple  and  outstanding  goods 
Sat  Uiey  were  not  f^ced.  In  general,  to  test  their  ingenuity  by 

'"'J^'^s^Sl  SL1  sSSal  custom  work  was  taken  on  to  maintain 
voSmrwhSTm  Xr  instances  It  was  reported  that  regular  line, 
had  been  extended  and  more  uses  worked  out  for  producu  of  a 
slmllaTSiSc^r  Only  a  few  reported  the  addition  of  lines  en- 
?i?2  y  di^Slrom  th^  for  whlS  they  were  organized  to  manu- 
faaire  wid  It  Is  significant  that  in  no  instance  was  the  original 
product  of  manufacture  dropped  or  temporarily  discontinued. 

fight    SXTBSTrrCTES 

Reports  that  Industries  In  this  State  were  being  for^  to  com- 
oete  against  substitute  materials  prompted  the  fifth  question, 
"During  the  depression  has  any  substitute  product  appeared  which 
endantrers  your  staple  line;  and  If  so,  what  dollar  percent  of  your 
total  business  Is  thus  affected?"  Replies  revealed  substitutes  had 
made  some  Inroads  into  the  wool.  sUk.  and  cotton  mdustrles. 

Chief  among  the  problems  was  the  growing  use  of  rayon,  cer- 
tain mixes  and  wool  substitutes,  new  printing  processes,  second- 
hand bricks,  and  the  serious  competition  afforded  by  the  importa- 
tion of  Japanese  and  German  goods;  manufacturers  feeling  the 
Ltter  competition  operated  in  the  electrical  appliance  field  and 
SsTput  out  gears  and  other  mechanical  devices,  whUe  the  hat 
indtistry  reported  competition  from  these  two  nations 

About  18>ercent  of  the  replies  to  this  query  were  to  the  effect 
that  busing  had  been  adversely  affected  by  ^utetltut^  and 
cheaper  materials  from  foreign  countries,  whUe  the  dollBX  per- 
centage of  their  business  thus  affectea  ranged  from  5  to  lOO. 

OnTcomDanv  reported  that  the  low  cost  of  labor  In  Europe 
enSled  TsSSLSSi  on  that  continent  to  export  goods  to  the 
?SSe?sSSvSich  could  be  sold  cheaper  than  American  compa- 
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nlw  could  m*nufactur«  them,  and  this  notwithstanding  the  tarllt. 
Thf  treaty  with  Canada  was  reported  to  have  helped  some  busi- 
nesses, while  aid  was  also  received  by  a  few  companies  by  ttifi 
devaluation  of  the  dollar. 

LAKGX    KZTOrr    BUSLNXSS 

The  analysis  showed  that  more  than  50  percent  of  the  reporting 
firms  do  business  abroad.  Tliis  export  trade  is  In  all  parts  of  th|e 
world  The  extent  of  foreign  biisiness  done  by  some  of  the  Con- 
necticut concerns  was  as  high  as  80  percent  of  total  volume. 

The  survey  was  completed  with  a  question  concerning  futufle 
business  conditions.  Almost  all  of  the  replies  anticipated  business 
as  good  or  better  in  the  first  half  of  the  ciirrent  year.  A  numb^ 
of  executives  added,  however,  that  this  would  be  contingent  upofi 
noninterference  by  the  Government  with  too  many  rules,  regulai- 
tlons,  and  statutes.  The  following  towns  were  represented  In  ttte 
compilation: 

MANT   TOWWS   aZPaSBKNTSD 

Ansonla,  Bridgeport,  Beacon  Palls,  Berlin.  Bethel,  Bristol.  BroaH 
Brook,  CenUal  Village.  CoUlnsvUle.  Danb\iry,  Derby.  Durham.  Ea#t 
Berlin.  Bast  Hampton.  East  KUllngly.  Fairfield.  ForestTllIe,  Olasco^, 
Glastonbury.  Groton.  Hamden,  Hartford,  Jewett  City.  ICerlde^. 
Mlddletown.  Mlddlefleld.  MUXord,  Mllldale,  Mount  Carmel.  Moodvis. 
Mystic,  Naugatuck.  New  Britain.  New  Haven.  New  London.  Nonji 
Haven.  Norwich.  Norwalk.  Oakvllle.  PlalnTllle.  PlantsvUle.  RocM- 
Tille.  Rocky  Hill  Salisbury.  Sandy  Hook.  Slmsbury.  South  Not- 
walk.  South  Manchester.  Stafford  Spring}.  Stamford,  8tonlngto|i, 
TerryrlUe.  Thom&ston.  Torrlngion.  Versailles.  Walllngford,  Watef- 
bury.  Watertown,  WatervUle,  West  Cheshire.  West  Haven,  WlllJ- 
maaUc.  Waterford.  Wlnsted.  and  Rockfall. 

■XntAL  ELXCTUnCAnOlV 

The  Senate  resumed  the  ccxisideratlon  of  the  bill  ($. 
3483)  to  provide  for  rural  electrlflcatlon,  and  for  oth^r 
purposes.  , 

The  VICE  PRESIDEa^.  The  que8ti<»i  is  on  the  amen4- 
ment  offered  by  the  Senator  from  Nebraska  [Mr.  NohrisQ. 

The  amendment  of  Mr.  Norris  is  as  follows: 

On  page  2.  line  9,  strike  out  section  3  and  in  lieu  thereof  lnse|^ 
the  following; 

•'8»c  3.  (a)  The  Reconstruction  Finance  Corporation  Is  herel>y 
authorized  and  directed  to  make  loans  to  the  Administrator,  updn 
his  request  approved  by  the  President,  not  exceeding  in  aggregate 
amount  »50  000.000  In  each  of  the  fiscal  years  ending.  respectlveHy. 
June  30.  1937.  and  June  30.  1938.  with  Interest  at  8  percent  pW 
annum,  upon  the  security  of  the  obligations  of  borrowers  from  tHe 
Administrator  appointed  pursuant  to  the  provisions  of  this  act 
or  from  the  Administrator  of  the  Rural  Electrlflcatlon  Administra- 
tion established  by  Executive  Order  No.  7037:  Provided.  That  i»o 
such  loan  shall  be  In  an  amount  exceeding  85  percent  of  the  prl|i- 
clpal  amount  outstanding  of  the  obligations  constituting  the  se- 
curity therefor:  And  provided  further.  That  such  obllgatlo<LS 
incurred  for  the  piirpoee  of  financing  the  construction  and  opera- 
tion of  generating  plants,  electric  transmission  and  distrlbutlcjn 
lines  or  systems  shall  be  fully  amortized  over  a  period  not  to 
exceed  25  years,  and  that  the  maturity  of  such  obligations  Incurred 
for  the  purpose  of  financing  the  wiring  of  premises  and  the  acquii*- 
tlon  and  Installation  of  electrical  and  plumbing  appliances  ai}d 
equipment  shall  not  exceed  two-thirds  of  the  assured  life  thereof 
and  generally  not  more  than  S  years.  The  Administrator  is  herel^ 
authorized  to  make  all  such  endorsements,  to  execute  all  such  la- 
struments.  and  to  do  all  such  acts  and  things  as  shall  be  necessaty 
to  effect  the  valid  transfer  and  assignment  to  the  Reconstructldn 
Finance  Corporation  of  all  such  obligations. 

"(b)  There  Is  hereby  authorized  to  be  appropriated,  out  of  a4y 
money  In  the  Treasury  not  otherwise  appropriated,  for  the  Hackl 
year  ending  June  30  1939,  and  for  each  of  the  7  years  thereaft^, 
the  sum  of  $40,000,000  for  the  purposes  of  this  act  as  heretnaft^ 
provided. 

"(c)  Fifty  percent  of  the  annual  avima  herein  made  aTallable  tr 
appropriated  for  the  pxirposes  of  this  act  shall  be  allotted  yearly 
by  the  Administrator  for  loans  In  the  several  States  In  the  propor- 
tion which  the  ntimber  of  their  farms  not  then  receiving  centriJ 
station  electric  service  bears  to  the  total  nximber  of  farms  of  tie 
United  States  not  then  receiving  such  service.  The  Administrator 
shall,  within  90  days  after  the  beginning  of  each  fiscal  year,  deter- 
mine for  each  State  and  for  the  United  States  th»  number  Of 
farms  not  then  receiving  siich  service.  , 

"(d)  The  remaining  50  i>ercent  of  such  annual  sums  shall  fe 
available  for  loans  in  the  several  States  and  In  the  Terrltori^ 
without  allotment  as  hereinabove  provided,  in  such  amounts  tpt 
each  State  and  TerrUory  as.  In  the  opinion  of  the  Administrator, 
may  be  effectively  employed  for  the  purposes  of  this  act  and  to 
carry  out  the  provisions  of  section  7:  Prmided.  however.  That  not 
more  than  10  percent  of  said  unallotted  annual  sums  may  l^ 
employed  in  any  one  State  or  in  all  of  the  Territories.  i 

"(e)  If  any  part  of  the  annual  sums  made  available  for  the  pur- 
poses of  this  act  shall  not  be  loaned  or  obligated  during  the  fiscal 
year  for  which  such  sxizaa  are  made  available,  such  unexpend^ 
or  unobligated  sums  shall  be  available  for  loans  by  the  Adminis- 
trator In  the  following  year  or  years  without  aUotmient:  ProvidetL, 
however.  That  not  more  than  10  percent  of  said  sums  may  be  em- 
ployed in  any  one  State  or  in  all  of  the  Territories:  And  provide 
further.  That  no  loans  shall  lie  made  by  the  Reconstruction  Fi- 
nance Corporation  to  the  Administrator  after  June  SO,  1038." 


Mr.  KING.  Mr.  President,  may  I  state  to  the  Senator 
from  Nebraska  [Mr.  Norris]  that  the  amendment  under 
consideration  is  an  improvement  over  the  original  bill.  It 
has  provisions,  however,  that  I  regard  as  objectionable  and 
unconstitutional.  I  desire  to  ask  the  Senator  in  regard  to 
the  provision  reading  as  follows: 

That  no  such  loan  shall  be  In  an  amount  exceeding  85  percent 
of  the  principal  amount  outstanding  of  the  obligations  consti- 
tuting the  secxirlty  therefor. 

How  Will  the  other  15  percent  be  obtained? 

Mr.  NORRIS.  Mr.  President,  the  Senator's  question  is  a 
very  proper  one.  As  a  matter  of  fact,  unless  the  Rural 
Electrification  Administration  had  some  loans  outstanding 
this  provision  would  not  be  self -operating,  but  by  the  time 
the  pending  bill  shall  go  into  effect  as  the  law  the  Admin- 
istrator will  have  enough  securities  that  he  has  taken  on  the 
work  he  has  already  done  so  that  with  the  new  work  added 
he  could  borrow  85  percent  of  the  total.  In  other  words,  he 
already  has  a  working  capital,  so  to  speak.  If  he  had  not 
been  doing  business  or  if  the  President  had  not  made  any 
allotments  under  the  existing  order  authorizing  him  to  make 
allotments  for  this  purpose,  of  course  there  would  be  no 
way  to  get  the  15  percent. 

The  theory  of  it  is  that  the  Administrator,  when  the  bill 
goes  into  effect  as  the  law,  can  borrow  from  the  Recon- 
strjction  Finance  Corporation  whatever  is  necessary.  He 
will  have  borrowed  already  probably  $15,000,000  or  $20,- 
000.000.  and  will  have  that  amount  of  securities  which, 
added  to  what  he  can  put  up  on  the  basis  of  new  work, 
would  enable  him  to  get  the  remaining  85  percent  of  the 
necessary  money. 

While  the  amendment  authorizes  the  lending  of  $50,000,- 
000  for  each  of  2  years,  the  practical  effect  will  be  that 
there  will  not  be  $50,000,000  of  work  put  into  effect,  but 
only  85  percent  of  that  amount.  As  a  matter  of  fact,  while 
the  Reconstruction  Finance  Corporation  is  authorized  to 
loan  $50,000,000  for  each  of  the  first  2  years,  the  work  that 
uill  be  done  imder  those  loans  would  not  exceed  $42,500,000, 
as  I  figure  It. 

I  wonder  if  I  have  made  myself  clear. 

Mr.  KING.  I  think  I  understand  the  Senator's  explana- 
tion. 

Mr.  NORRIS.  I  realize  that,  perhaps,  I  have  not  stated 
the  matter  clearly.  The  Senator  will  understand  that  if 
there  was  no  working  capital  and  if  we  started  anew  and 
were  going  to  do  all  the  business  by  borrowing  from  the 
Reconstruction  Finance  Corporation,  and  if  we  permitted 
the  Reconstruction  Finance  Corporation  to  lend  only  85  per- 
cent, the  Rural  Electrification  Administration  would  really 
be  stalled  in  the  beginning  because  there  would  be  no  way 
to  get  the  other  15  i)ercent. 

Under  existing  circumstances  there  are  two  ways  in  which 
the  working  capital  may  be  obtained,  as  I  understand  it. 
The  first  is  that  by  the  time  the  bill  goes  into  effect  as  a 
law,  say,  at  the  beginning  of  the  next  fiscal  year,  the  Admin- 
istrator will  have  outstanding  certificates  of  indebtedness, 
notes,  mortgages,  and  so  forth,  which  he  will  take  on  oper- 
ations conducted  under  the  President's  order,  amounting 
probably  to  $15,000,000  or  $20,000,000.  He  can  borrow  on 
those  only  to  the  extent  of  85  percent,  so  that  what  he  would 
put  in,  added  to  the  capital  on  hand,  would  enable  the  Re- 
construction Finance  Corporation  always  to  lend  the  neces- 
sary amount. 

"nie  other  way  would  be  for  the  President  to  add  to  the 
allotments  from  time  to  time.  I  suppose  up  to  the  time  the 
bill  goes  into  effect  as  a  law  he  will  do  that  imder  the  law 
under  which  the  Administrator  is  operating  now.  ITie  Ad- 
ministrator gets  all  the  necessary  money  under  the  Presi- 
dent's order  which  he  has  issued  by  virtue  of  the  statute 
we  enacted  authorizing  the  President  to  set  aside  $100,000,- 
000  for  that  purpose. 

Mr.  KING.  May  I  ask  the  Senator  another  question? 
What  becomes  of  the  $100,000,000  which  was  set  aside  by 
the  President  under  the  Executive  order  referred  to,  to  be 
used  in  this  electrical  experiment  or  enterprise? 


pTir  ^Str.»^^^^^^^^  1  SS^i^S^tSThlcTcot^IS  ^-^Id  ch^per  than  Wlcan  compa- 
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Mr.  NORRIS.  Thai  ftmd  Is  being  used  now,  bat  a  com- 
paratively smaU  part  of  it  has  been  set  aside.  That  Is  where 
the  Rural  Electrification  Administration  now  gets  its  money. 
The  President  has  authority,  under  that  large  appropriation 
bill  we  passed  giving  him  various  authorities,  to  set  aside 
$100,000,000  for  this  purpose,  and  that  is  where  the  R.  E.  A. 

is  getting  the  money  now.  .  .^  *  ^w    *,«« 

Mr.  KING.  Does  the  Senator  understand  that  the  $100.- 
000.000  is  to  r«nain  under  the  control  of  the  President? 

Mr  NORRIS.  I  imderstand  that  when  they  begin  opera- 
tions under  the  pending  bill,  if  there  is  any  of  that  $100,- 
000.000  left,  it  win  not  be  used.  It  will  simply  go  back  Into 
the  Treasury.  I  cannot  give  the  Senator  the  figures  offhand. 
It  is  a  comparatively  small  part  of  the  $100,000,000  that  has 
been  used  up  to  the  present  time. 

Mr  KING.  I  think  I  can  adviae  the  Senator  as  to  the 
amount  I  have  been  told  that  up  to  July  last  they  have 
expended  only  $400,000.  but  they  have  Incurred  obUgations 
or  entered  into  contracte  amounting  to  approximately 
$6,000,000.     No   part    of    this   last-named    sum   has   been 

expended.  ^  . 

Mr.  NORRIS.  I  have  the  definite  figur*  somewhere 
among  my  papers.  I  can  look  them  up  and  give  the  exact 
amount  to  the  Senator.  I  Invite  the  Senator's  attention  to  a 
press  release  in  which  is  set  forth  what  has  recently  been 
done  in  the  way  of  work. 

Mr.  KING.  I  may  say  that  Mr.  Cook  was  kind  enough 
to  send  me  various  releases,  advertisements,  and  documents, 
all  of  which  I  have  before  me,  and  among  them  is  the 
release  to  which  the  Senator  refers.  My  understanding 
is   that   only  about   $400^)00   has   been   drawn  from   that 

$100.000,000 ^  ^ 

Mr.  NORRIS.    I  think  it  is  more  than  that. 
Mr.   KING.    And   that  the   contracts   which  have   been 
entered  into  call  for  approximately  $6,000,000. 

Mr  NORRIS.  I  think  it  will  be  a  UtUe  more  than  that. 
Of  course,  that  is  increasing  every  day.  The  release  which 
we  have  been  discussing  sets  forth  some  contracts  by  which 
they  are  obligated  to  furnish  the  money,  and  that  will 
increase  the  amount  the  Senator  has  stated. 

Mr  KING.  It  seems  to  me  there  ought  to  be  a  provi- 
sion in  the  Senator's  bill  requiring  the  reversion  back  to  the 
Treasury  of  the  United  States  of  aU  of  the  $100,000,000 
except  that  which  may  have  been  expended  at  the  date  this 
bill  becomes  law, 

Mr.  NORRIS,  I  do  not  see  any  necessity  for  such  a  pro- 
vision, I  have  forgotten  when  the  law  expires.  It  is  not  a 
continuing  law.  TTiere  is  a  limitation  to  it;  and  when  that 
time  limit  arrives,  or  when  the  R.  E.  A.  commences  to  oper- 
ate under  the  pending  bill,  I  anticipate  there  will  be  no  more 
money  expended  from  the  $100,000,000  unless  it  shall  have 
been  allocated  prior  to  that  time  in  order  to  fulfill  con- 
tracts which  the  Rural  Electrification  Administration  has 
made  previously. 

Mr.  KING.  May  I  ask  the  Senator  whether  he  under- 
stands the  organization  which  is  now  operating  would  have 
the  authority  to  enter  into  contracts  that  would  absorb  the 
entire  $100,000,000.  and  in  addition  thereto  permit  the  ex- 
penditure of  the  $50,000,000  which  under  the  amendment  is 
to  be  authorized  for  the  first  year. 

Mr.  NORRIS.  Oh.  no.  I  understand  when  they  com- 
mence to  operate  under  this  bill  they  will  get  no  more  money 
out  of  the  $100,000,000. 

Mr.  KING.  In  my  opinion,  it  would  be  very  iinproper  for 
the  organization  to  enter  into  contract,s  pending  the  passage 
of  this  bill  in  order  to  consume  as  much  as  possible  of  the 
$100,000,000.  It  seems  to  me  there  should  be  some  restric- 
tions upon  the  power  of  the  organization  to  spend  any  part 
of  the  one  hundred  million  except  when  contracts  are  out- 
standing. ^. 

Mr.  NORRIS.  If  the  Senator  will  permit  me,  they  are 
not  operating  that  way.  H  there  is  an  organization  that  is 
conservative  and  trying  to  make  these  projects  self-liqui- 
dating it  is  the  Rural  ElectrificaUon  Administration.    There 


win  be  no  attempt  to  take  any  technical  advantage  of  any 
situation  that  may  arise. 

Mr.  KING.  I  agree  with  the  Senator  that  they  have  been 
modest  in  their  drafts  upon  the  $100,000,000.  Although 
they  have  Iwen  in  operation  now  for  ne«u"ly  1  year,  they  have 
entered  into  contracts  approxiniattng  In  amount  only 
$6,000,000.  "niis  indicates  the  unwisdom  of  appropriat- 
ing such  huge  sums  as  are  authorized  by  the  pending  bill. 
The  amendment  offered  by  the  Senator  from  Nebraska  Is 
an  improvement  upon  the  bill  as  It  was  introduced  by  him, 
in  that  it  reduces  the  ultimate  expenditure,  and  therefwe 
the  charge  upon  the  Treasury,  from  $1,000,000,000  to  $500,- 
000  000,  or  thereabouts.  However.  I  do  not  approve  of  the 
plan  to  obtain  loans  <rf  $100,000,000  from  the  R.  F.  C. 
Whatever  amount  Is  to  be  provided  for  the  organization 
should  be  directly  appropriated  from  the  Treasury  of  the 
United  States.  Tht  plan  now  suggested  is  to  indirectly  ob- 
tain money  frcMn  the  Treasury  of  the  Government.  Why 
utilize  an  organization— the  Reconstruction  Finance  Cor- 
poratioD — ^which  has  been  set  up  for  certain  purposes  but 
not  to  provide  funds  for  tije  Rural  Electrification  organiza- 
tion. The  Govemmrnt  may  be  required  to  back  any  loans 
made  by  the  R.  P.  C.  to  this  organization.  And  the  Gov- 
ernment will  be  liable  for  the  defaults  or  losses  <rf  the  organi- 
zation referred  to. 

Although  I  am  opposed  to  the  bill  I  prefer  a  direct  and 
open  policy  which  calls  for  a  specific  appropriation  from  the 
Treasury.  It  seems  to  me  that  the  plan  suggested  tends 
to  obscure  or  hide  from  the  public  the  fact  that  the  Treas- 
ury of  the  United  States  must  pay  out  in  cash  the  $100,000.- 
000  for  the  first  2  years  of  the  organization's  operations.  It 
is  becoming  very  common  to  use  the  Reconstruction  Finance 
Corporation— whether  or  not  this  plan  is  to  circumvent  legal 
questions  which  might  be  raised  as  to  the  constitutionality 
of  certain  loans  or  certain  activities  of  the  Government  I 
cannot  say.  But  the  fact  is  that  money  Is  being  siphoned 
out  of  the  Treasury,  directly  or  Indirectly,  in  meeting  the 
credits  extended  by  the  R.  F.  C.  I  regard  this  policy  as 
unwise  and  unsound. 

Mr.  President,  I  know  that  any  opposition  to  the  bill  will 
be  futile,  and  I  shall  pretermit  any  further  observations  with 
regard  to  this  amendment,  but  shall  discuss  the  matter  more 
fully  when  I  come  to  offer  the  substitute  amendment  which 
was  read  to  the  Senate  yesterday.  It  is  on  the  desks  of  all 
Senators. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Nebraska  [Mr. 

NORKIS]. 

The  amendment  was  agreed  to. 

Mr.  NORRIS.  Mr.  President,  I  have  several  other  amend- 
ments which  are  made  necessary  by  the  one  just  adopted. 

On  page  3,  lines  13  and  14,  I  move  to  strike  out  the  words 
"to  be  appropriated." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Neteaska. 

Tlie  amendment  was  agreed  to. 

Mr.  NORRIS.  On  page  4,  lines  11  and  12,  I  move  to 
strike  out  the  same  words,  "to  be  approiMiated.'* 

The  amendment  was  agreed  to. 

Mr.  NORRIS.  On  page  5,  line  15, 1  move  to  strike  out  the 
same  words,  "to  be  appropriated." 

The  amendment  was  agreed  ta 

Mr.  NORRIS.  On  page  7,  line  24,  I  move  to  strike  out 
"obligation  created"  and  insert  "loans  made  by  the  Admin- 
istrator." 

The  VICE  PRESIDENT.  This  amendment  is  in  a  com- 
mittee amendment  heretofore  agreed  to.  Without  objec- 
tion, the  acti<m  on  the  committee  amendment  will  be  re- 
considered. Ttue  question  is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  Nebraska  to  the  amendment  of 
the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 
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Mr.  NORRIS.  On  page  8,  line  5.  I  move  to  strike  out  the 
period  after  the  word  "due"  and  insert  a  colon  and  the 
following  words: 

And  provided  further.  That  the  provisions  of  this  section  shall 
not  apply  to  any  obligations,  or  the  security  therefor,  which  may 
be  held  by  the  Reconstruction  Finance  Corporation  under  the 
provisions  of  section  3. 

The  VICE  PRESIDENT.  This  amendment  also  is  in  a 
committee  amendment  heretofore  agreed  to.  Without  ob- 
jection, the  vote  whereby  the  committee  amendment  was 
agreed  to  will  be  reconsidered.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Nebraska  to 
the  committee  amendment. 

The  amendment  to  the  amendment  was  a^eed  to. 

The  amendment,  as  amended,  was  agreed  to. 

Mr.  McKELLAR.  Mr.  President.  I  desire  to  ask  the  Sen- 
ator from  Nebraska  a  question  about  an  amendment  which 
was  acreed  to  yesterday,  begirming  on  page  7,  line  14.  The 
amendment  reads: 

The  Administrator  may  make  such  expenditures  (Including  ex- 
penditures for  personal  services:  supplies  and  equipment;  law- 
books and  books  of  reference:  directories  and  periodicals;  travel 
expenses:  rental  at  the  seat  of  government  and  elsewhere:  the 
purchase,  operation,  or  maintenance  of  passenger-carrying  ve- 
hicles: and  printing  and  binding)  as  are  appropriate  and  necessary 
to  carry  out  the  provisions  of  this  act. 

There  seems  to  be  no  limitation  of  any  kind  there.  The 
language  is  different  from  that  of  section  4.  If  the  Senator 
will  turn  back  to  that  section,  he  will  see  that  it  reads: 

The  Administrator  is  authorized  and  empowered,  from  the  sums 
hereinbefore  authorized  to  be  appropriated,  to  make  loans — 

And  so  forth.    I  am  quite  sure  the  Senator  from  Nebraska 
agrees  with  me  in  thinking  there  ought  to  be  the  same  limi-I 
tation  as  to  these  exjaenditures,  including  expenditures  forj 
personal  services,  that  there  is  in  section  3;  and  I  am  won- 
dering If  the  Senator  will  not  agree  to  a  reconsideration  of: 
the  vote  by  which  the  amendment  to  section  11  was  agreed 
to  so  that  the  two  sections  may  be  brought  in  harmony  witli 
one  another  by  incorporating  the  words  which  are  found  in 
section  4.    I  think  the  Senator  yesterday  suggested  some 
such  language  as  "where  the  appropriation  is  made." 

Mr.  NORRIS.  Let  me  say  to  the  Senator  that  yesterday, 
after  considerable  deliate  not  only  yesterday  but  previously, 
I  offered  such  an  amendment. 

Mr.  McKELLAR.    I  was  not  present  during  that  debate. 

Mr.  NORRIS.    I  observed  that  the  Senator  voted,  however. 

Mr.  McKELLAR.  Yes;  I  voted  because'  I  think  there  ought 
to  be  a  limitation. 

Mr.  NORRIS.  I  really  thought  that  if  the  Senator  had  been 
here  during  the  debate,  he  would  at  least  have  voted  for  the 
amendment  I  offered. 

Mr.  McKELLAR.    I  am  quite  sure  I  would. 

Mr.  NORRIS.  And  I  think  that  would  have  cured  any  pws- 
sible  difBculty  that  may  arise.  The  reason  why  I  did  not 
demand  a  roll  call,  or  a  rising  vote,  or  anything  of  the  kind, 
was  because  I  noticed  In  the  votes  that  all  those  who  were 
fighting  this  entire  measure,  who  were  opposed  to  everything 
in  it,  voted  to  kill  my  amendment;  and  I  offered  the  amend- 
ment to  satisfy  them  more  than  anj'thing  else.  When  they 
killed  it  I  thought  I  would  not  make  any  further  effort  to  put 
it  in.  If.  however,  the  Senator  wishes  to  reconsider  the  vote 
on  this  committee  amendment  for  the  purpose  of  offering 
that  amendment  to  it,  I  have  no  objection. 

Mr.  McKELLAR.  I  shall  be  very  glad  to  have  that  done. 
If  the  Senator  will  give  me  the  exact  language,  I  shall  ask 
unanimous  consent  to  have  it  agreed  to. 

Mr.  NORRIS.  We  can  do  that  if  the  Senator  will  help  me 
out  on  the  other  votes. 

On  page  7,  line  14.  after  the  word  "Administrator",  insert 
the  words  'within  appropriations  made  therefor." 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  vote 
whereby  the  committee  amendment  in  section  11  was  agreed 
to  may  be  reconsidered  in  order  to  permit  the  adoption  of  this 
amendment. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
vote  is  reconsidered.     The  question  is  on  agreeing  to  the 


amendment  offered  by  the  Senator  from  Tennessee  to  the 
amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  from 
Nebraska  what  dispxjsition  will  be  made,  then,  of  the  amend- 
ment found  on  page  8  of  the  reprint,  beginning  in  line  2  and 
terminating  in  line  9? 

Mr.  NORRIS.  That  is  the  amendment  we  have  been  talk- 
ing about.  On  the  oflBcial  print  of  the  bill  it  appears  at  a 
different  place;  that  is  all.    It  has  been  agreed  to. 

Mr.  KING.  Calling  attention,  then,  to  the  reprint,  will 
the  Senator  indicate  on  the  reprint  where  the  language  just 
accepted  as  an  amendment  will  be? 

Mr.  NORRIS.  Right  after  the  word  "Administrator",  In 
line  2,  page  8,  so  as  to  read: 

The  Administrator,  within  appropriations  made  therefor — 

And  SO  forth. 

Mr.  LOGAN.  Mr.  President,  I  desire  to  ask  the  Senator 
from  Nebraska  a  question,  if  he  will  be  kind  enough  to 
answer  it.    I  presume  all  amendments  now  have  been  adopted. 

Mr.  NORRIS.    Yes.  sir;  that  is  correct. 

Mr.  LOGAN.  I  desire  to  ask  the  Senator  whether  the  bill 
takes  care  of  a  situation  such  as  this: 

Suppose  a  corporation,  association,  or  subdivision  of  a 
State  or  Territory  desires  to  put  in  an  electrification  system. 
Is  there  anything  in  the  bill  to  prevent  such  association  or 
corporation  from  selling  and  transferring  its  property  and 
rights  to  a  private  corporation  after  it  has  secured  the  money 
from  the  Government  with  which  to  build  its  plant?  What 
would  prevent  a  power  company  from  going  into  a  com- 
munity, having  an  organization  set  up  so  as  to  get  the  money, 
and  after  the  organization  had  built  a  plant,  then  buy  its 
entire  equipment  and  get  the  use  of  the  Government's  money 
at  a  very  low  rate?  Is  there  anything  in  the  bill  that  would 
prevent  such  a  thing? 

Mr.  NORRIS.  I  do  not  think  there  is,  I  will  say  to  the 
Senator. 

Mr.  LOGAN.  Then  I  should  like  to  offer  an  amendment 
to  the  bill,  to  add  at  the  end  of  section  7  this  language: 

No  corporation  or  association.  State,  or  Territory,  or  subdivision 
of  such  State  or  Territory,  shall  sell  or  dispose  of  Its  property 
rights  or  franchises  acquired  under  the  provisions  of  this  act  to 
any  private  corporation.  Individual,  or  association  without  the 
approval  first  obtained  of  the  Rural  Electrification  Administration. 

Mr.  NORRIS.    I  have  no  objection  to  the  amendment. 

Mr.  LOGAN.    I  offer  the  amendment. 

Mr.  KING.  Mr.  President,  may  I  inquire  of  the  Senator 
from  Kentucky  whether  he  construes  the  measure  before  us 
now  as  authorizing  States  or  municipalities,  towns  which 
are  incorporated,  to  become  the  beneficiaries  of  the  proposed 
act  and  secure  loans  from  the  Government  of  the  United 
States? 

Mr.  LOGAN.  I  am  not  sure.  I  thought  it  contained  such 
provision.    It  provides: 

The  Administrator  Is  authorized  and  empowered,  from  the  sums 
hereinbefore  authorized  to  be  appropriated,  to  make  loans  to 
States.  Territories,  and  subdivisions  and  agencies  thereof,  munici- 
palities, people's  utility  districts,  and  cooperative,  nonprofit,  or 
limited-dividend  corporations  and  associations  organized  under  the 
laws  of  any  State  or  Territory  of  the  United  States. 

As  I  construe  the  bill,  the  Rural  Electrification  Adminis- 
tration could  make  loans  to  municipalities  or  States  or  to 
sutxlivisions  of  States. 

The  amendment  I  am  proposing  to  offer  at  this  time  is 
intended  to  prevent  a  city  or  a  State  obtaining  money  from 
the  Government  and  putting  in  a  lighting  plant  or  a  power 
plant  and  after  it  has  it  completed  turning  it  over  to  a 
private  corporation  operating  for  profit.  That  is  what  I  had 
in  mind  when  I  suggested  the  amendment. 

I  do  not  think,  as  I  read  the  bill,  that  there  is  in  it  any- 
thing at  all  that  would  prevent  a  city  or  a  county  or  a  sub- 
division or  an  association  or  a  corporation  from  securing 
what  it  might  need  from  the  Federal  Government  in  order 
to  establish  its  plant  and  its  system  and  then,  after  the 
plant  is  established,  selling  it  to  some  profit-making  corpo- 
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ration.    If  there  Is  anything  in  the  biH  to  prevent  that,  I 
have  not  found  it. 

Mr.  NORRIS.  I  do  not  think  there  is  anything  to  pre- 
vent it.  _    .       .. 

Mr.  LOGAN.  That  Is  the  reason  why  I  am  offenng  the 
amendment,  because  I  believe  that  before  a  thing  like  that 
should  be  aUowed  authority  should  be  secured  from  the  Rural 
Electrification  Administration. 

Mr.  NORRIS.  I  should  like  to  ask  the  Senator  a  question. 
I  am  very  glad  he  has  offered  the  amendment;  I  am  very 
much  in  favor  of  it.  but  it  has  been  suggested  by  the  Senator 
from  Michigan  [Mr.  Couzens],  who  sits  by  my  side,  that 
probably  we  ought  to  provide,  instead  of  the  words  "without 
the  consent  of  the  Rural  Electrification  Administration", 
that  it  be  made  impossible  to  transfer  the  property  until  at 
least  all  the  indebtedness  owed  to  the  Government  has  been 
paid  not  even  giving  the  Administrator  of  the  Rural  Electri- 
fication Administration  the  power  to  permit  such  a  thing 
until  a  settlement  of  the  indebtedness. 

Mr.  LOGAN.  I  would  have  no  objection  to  that.  The 
only  object  :.  have  in  mind  is  to  prevent  the  use  of  funds 
provided  by  the  Government  to  enlarge  the  plants  of  private 

corporations.  •„  * 
Mr.  NORRIS.  I  wffl  ask  the  Senator  whether  he  wiu  not 
modify  his  amendment  so  as  to  provide  that  the  property 
shall  not  be  transferred  txntU  all  the  money  owed  the  Gov- 
ernment is  rep)aid.                                                ^         lx.^„^ 

Mr  LOGAN.    I  can  do  better  than  that.    I  win  withdraw 
the  amendment  for  the  time  being,  and  ask  the  Senator  from 
Nebraska  to  help  me  modify  it,  and  then  it  can  be  reoffered. 
Mr.  NORRIS.    Very  weU. 

Mr.  KING.  Mr.  President,  in  the  light  of  the  discussion 
which  has  just  occurred  upon  the  amendment  tendered  by 
the  Senator  from  Kentucky  [Mr.  Logan],  does  the  Senator 
from  Nebraska  imderstand  that  the  bill  had  tn  mind  the 
furnishing  of  funds  to  cities  and  States  for  the  purpose  of 
buying  electrical  plants,  or  setting  up  electrical  plants  and 
distribution  systems?  I  may  say  that  my  understanding  of 
the  bill  was  that  its  primary  and  only  purpose  was  to  take 
care  of  farmers  who  did  not  have  electrical  facilities. 

Mr.  NORRIS.  That  is  correct,  but  still  we  thought  it 
necessary  to  give  authority  to  a  city,  if  it  Is  to  build  a 
farm  line,  or  supply  electricity  to  an  organization  of  farm- 
ers. It  will  often  happen  that  there  is  no  place  within 
transmission  radius  of  such  an  organization  of  farmers 
where  they  can  get  electricity,  and  they  would  be  prevented 
from  making  a  success  of  their  organization  unless  they 
could  buy  electricity  somewhere.  In  such  a  case,  under  the 
bill,  the  administration  could  lend  money  to  a  municipality 
If  it  were  going  to  supply  such  farmers  with  electricity: 
but  in  no  case  could  a  loan  be  made  to  a  municipality,  or 
to  any  other  subdivision,  unless  the  real  object  was  to 
supply  electricity  to  an  organization  of  farmers. 

The  Senator  can  see  that  we  could  not  very  well  make  a 
fast  rule.,  because  it  might  well  occur,  and  probably  would. 
.  that  sometimes  a  municipality  would  have  sufficient  elec- 
tricity to  take  care  of  the  needs  of  the  farmers  and  in 
addition  have  a  surplus  with  which  to  supjrfy  its  own 
people.  Perhaps  it  would  use  part  of  it  for  Its  own  people 
at  peak  times.  I  Uke  it  that  in  such  a  case,  if  there  were 
no  other  place  for  an  organization  of  farmers  to  get  elec- 
tricity within  reasonable  transmission  distance  of  the  city, 
the  city  might  borrow  money  under  the  proposed  act  in 
order  to  construct  a  generating  plant  so  as  to  supply  the 
farm  organizations  to  be  formed  under  the  measure.  Do  I 
make  myself  clear? 

Mr.  KING.  I  think  so.  Does  not  the  Senator  think, 
under  such  a  construction  of  the  bill,  there  wUl  be  a  amsid- 
erabie  effort  made  by  municipalities,  counties,  and  States  to 
go  into  the  electric -light  business,  ostensibly  to  furnish  light 
to  farmers,  but,  in  reality,  to  furnish  light  to  urban  popula- 
Umis.  to  cities,  and  to  congested  areas;  and  does  the  Senator 
think  it  wise  or  proper  for  the  Federal  Government  to  make 
large  loans  of  money  for  the  purpose  of  enabling  municipali- 
Ues,  counties,  or  States  to  enter  into  the  electric-light  busi- 
ness per  se? 


B£r.  NORRIS.  Of  course,  that  is  not  the  object  of  the  pro- 
posed legislation;  but  I  should  have  to  concede  that  there 
might  be  instances,  such  as  that  I  have  tried  to  describe  to 
the  Senator,  where  a  municipality  would  in  part  supiriy  elec- 
tricity for  its  own  people,  in  addition  to  the  farm  organiza- 
tion. I  do  not  know  any  way  by  which  to  frame  the  law  so 
that  could  not  be  dcme,  and,  in  my  opinion,  that  is  not  a  bad 
thing  anyway. 

Mr.  WALSH.    Mr.  President,  will  the  Senator  from  Utah 

yield  to  me? 
Mr.  KING.    I  yield. 

■Mr  WALSH.  As  I  understand  the  colloquy  which  has 
taken  place  between  the  Senator  frcwn  Nebraska  [Mr.  NorrisI 
and  the  Senator  from  Utah  [Mr.  KihgI.  if  a  municipality 
owns  a  municipal  lighting  plant  and  there  Is  a  nearby  farm 
area  not  covered  by  lighting  facilities,  it  may  be  possible  for 
an  organized  group  to  borrow  money  for  the  purpose  ot 
extending  the  facilities  so  as  to  take  care  of  that  rural 
section.    Am  I  correct? 

Mr.  KING.  That  is  the  answer  made  by  the  Senator  frMxx 
Nebraska. 

Mr.  WALSH.  What  about  the  case  where  there  Is  a  pri- 
vate lighting  company  near  such  a  rurU  section  and  they 
desire  to  extend  the  facilities  to  that  rural  section?  Is  there 
anything  in  the  bill  to  permit  them  to  borrow  money  in  order 
to  do  that? 

Mr.  KING.  I  do  not  know.  Obviously,  if  they  can  get 
money  from  the  United  States  Government,  it  will  prevent 
private  companies  from  getting  capital  and  building  plants. 
Mr.  WAUSH.  I  had  assumed  that  the  object  of  the  bill 
was,  in  those  areas  where  it  has  been  found  by  private  com- 
panies and  municifkalities  that  it  is  not  profitable  to  furnish 
light  to  rural  sections,  to  have  groups  in  such  sections  ot- 
ganize  and  borrow  money  and  establish  small  plants  of  their 
own.    I  had  assumed  that  was  the  objective  of  the  bilL 

Mr.  KING.  There  are  restrictions  in  the  bill  so  that  it 
would  not  accomplish  that  result.  Indeed,  it  seems  to  me 
that  the  door  would  be  wide  open  for  counties  and  cities  and 
States  to  embark  upon  the  electrical  business  if  there  were 
contiguous  rural  districts  and  farms  which  did  not  have 
electric  lights. 

Mr.  WALSH.  As  I  understand  the  views  of  the  Senator 
from  Nebraska,  that  can  only  be  done  in  cases  where  there 
is  an  existing  municipal  or  coimty  plant  which  desires  to 
extend  its  plant.    Am  I  correct? 

•Mr  NORRIS.  I  think  as  a  practical  proposition  the 
Senator  is  correct;  but  in  theory,  possibly,  they  would  have 
the  right  to  build  a  new  plant  If,  In  the  Judgment  of  the 
Administrator,  they  supplied  sufficient  electricity  to  a  farm 
organization  to  insure  a  practical  compliance  with  the  law. 
Let  me  say  this  to  the  Senator  from  Massachusetts.  Sup- 
pose there  should  be  a  municipality  in  a  good  agricultural 
section  which  had  no  electric  lighting  system.  It  would 
probably  be  a  small  town.  Aroxmd  that  town  within  easy 
transmission  distance  there  might  be  formed  half  a  dozen 
farm  organizations. 

However,  those  farm  orgardzations — suppose  there  were 
half  a  dozen  of  them — would  not  take  enough  electricity  to 
make  it  advisable  for  the  OTganizations  themselves  to  build 
a  generating  system.  Suppose  in  that  case  the  municipality 
said.  "We  will  build  a  system  large  enough  to  supply  these 
farm  organizations  as  well  as  ourselves."  I  diould  think  in 
that  swt  of  case,  even  though  there  was  not  an  existing 
plant,  they  would  have  authority  to  borrow  money. 

Mr.  WALSH.     That  infers,  at  course,  that  there  is  no 
competitKm  with  any  existing  private  or  municipal  plant. 
Mr.  NORRIS.    Yes. 

Mr.  WALSH.    In  other  words,  they  could  borrow  money 
for  a  new  unit;  is  that  correct? 
Mr.  NORRIS.    Yes. 

Mr.  WALSH.  That  is  what  I  understand  to  be  the  main 
purpose  of  the  bill;  that  in  rural  sections  where  private 
enterprise  has  not  undertaken  to  furnish  Ught  or  where  a 
municipality  has  not  done  so,  there  will  be  opportunities 
given  for  groups  of  individuals,  or,  as  the  Senator  says,  in 
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some  cases  a  town  or  municipality  itself,  to  set  up  in  such 
rural  sections  units  for  lighting  purposes. 

Mr.  NORRIS.  Yes.  I  have  given  the  Senate  an  illustra- 
tion which  I  thinlt  appUes.  but  which  I  believe  to  be  a  very 
extreme  case,  which  probably  will  never  happen,  though  I 
suppose  possibly  it  might  happen.  I  now  wish  to  read  a 
statement  which  I  think  apphes  here  very  well. 

Mr.  WALSH.  May  I  add  an  observation  to  what  has  been 
said  by  the  Senator  from  Nebraska? 

Mr.  NORRIS.     Yes. 

Mr.  WALSH.  Do  I  understand  that  in  no  case  can  a 
private  company  do  the  thing  the  Senator  is  describing? 

Mr.  NORRIS.  No;  it  cannot.  A  private  company  cannot 
borrow  any  money,  but  a  private  company  may  sell,  and 
probably  in  a  majority  of  cases,  at  least  to  begin  with,  will 
sell  to  the  organizations  which  are  made  up  of  farmers  the 
electricity  they  are  going  to  use. 

Mr.  LOGAN.  Mr.  President,  I  desire  to  offer  an  amend- 
ment to  the  pending  bill.  I  have  gone  over  the  matter  with 
the  Senator  from  Nebraska  IMr.  NorrisI.  I  propose  to  in- 
sert, after  section  7,  the  following  language; 

No  corporation  or  aMOclatlon,  State  or  Territory,  or  subdivision 
of  such  State  or  Territory,  shall  sell  or  dispose  of  ita  property, 
rlghu.  or  franchises  acquired  under  the  provisions  of  this  act.  to 
any  private  corporation.  Individual,  or  association,  until  any  loan 
obUined  from  the  Rural  Electrlflcatlon  Administration,  including 
all  interest  and  cbames.  has  been  repaid,  and  theraafter  only 
with  the  approval  of  the  Rural  Electrlflcatlon  Administration. 

I  offer  that  as  an  amendment. 

Mr.  BORAH.  Mr.  President,  what  is  the  effect  of  that 
amendment?  Is  not  its  effect  to  prohibit  the  sale  to  private 
corporations  or  enterprises? 

Mr.  LOGAN.  As  I  sUtcd  awhile  ago,  I  may  say  to  the 
Senator  from  Idaho,  there  is  nothing  in  the  bill,  as  I  read 
It.  to  prevent  loans  being  secxu^d  by  cities,  or  municipali- 
ties, or  subdivisions,  or  of  associations  of  fanners  or  corpo- 
rations, and  after  having  secured  a  loan  and  put  in  a  plant 
and  equipped  it.  then  it  could  be  sold  to  a  private  corpora- 
tion operating  for  profit.  So  my  amendment  provides  that 
such  a  sale  shall  not  be  made  until  the  loan  has  been  re- 
paid, and  thereafter  it  can  only  be  made  with  the  approval 
of  the  Rural  Electrification  Administration. 

Mr.  BORAH.  I  can  well  understand  that  there  might  be 
instances  under  this  bill  where  it  would  be  of  advantage 
to  sell. 

Mr.  LOGAN.  That  might  be  true.  As  I  originally  drafted 
the  amendment,  it  only  required  the  approval  of  the  Rural 
Electrification  Administration  for  a  sale;  but  at  the  sugges- 
tion of  the  Senator  from  Michigan  [Mr.  CouzensJ  and  the 
Senator  from  Nebraska  [Mr.  Norris]  I  put  the  provision  in 
there  that  It  should  not  be  sold  at  all  until  the  loan  had 
been  repaid,  and  thereafter  it  could  only  be  sold  with  the 
approval  of  the  Rural  Electrification  Administration.  Cases 
might  arise  where  it  would  be  proper  to  sell  to  a  private 
corporation,  but  in  such  cases  I  suppose  the  loans  could  be 
repaid  and  then  the  property  could  be  sold. 

Mr.  BORAH.  The  loan  would  have  to  be  taken  care  of 
before  the  sale  could  be  made? 

Mr.  LOGAN.    Yes;  that  Is  true. 

Mr.  BORAH.  I  am  offering  only  a  suggestion,  but  it  seems 
to  me  that  to  restrain  the  right  to  sell  under  all  circum- 
stances might  work  detrimentally  to  the  cause. 

Mr.  LOGAN.  I  do  not  think  it  restrains  under  all  cir- 
cumstances; but  if  there  is  no  such  provision,  then  there  is 
nothing  to  prevent  any  power  or  light  company  from  creat- 
ing organizations  anywhere,  getting  the  money,  having  the 
plant  established  and  built  as  a  scheme,  and  then  buy  it 
from  the  local  organization  after  the  plant  has  been  built 
with  cheap  money.    That  is  what  I  am  trying  to  prevent. 

Mr.  JOHNSON.  Mr.  President,  may  we  have  the  amend- 
ment read  again,  please? 

The  PRESIDEa^  pro  tempore.  The  amendment  will  be 
stated. 

llie  Lecislativs  Clerk.  At  the  end  of  section  7.  it  is  pro- 
posed by  Mr.  Logan  to  insert  the  following  language: 

No  corporation  or  association.  State  or  Territory,  or  subdivision 
of  such  State  or  Territory.  shaU  sell  or  dispose  of  its  property, 
rights,  or  franchises  acquired  under  the  provisions  of  this  act  to 


any  private  corporation,  indlvidusd,  or  association  untU  any  loan 

obtained  from  the  Rural  Electrification  Administration,  Including 
aU  Interest  and  charges,  has  been  repaid,  and  thereafter  only  with 
the  approval  of  the  Rural  Electrification  Administration. 

Mr.  WALSH.  Mr.  President,  will  the  Senator  yield  to  me 
for  a  question? 

Mr.  LOGAN.    I  yield. 

Mr.  WALSH.  Assuming  one  of  these  organizations  which 
have  set  up  a  plant  for  furnishing  electricity  to  a  rural  sec- 
tion becomes  financially  embarrassed,  that  it  finds  that  it  is 
unable  to  sell  the  electricity  at  a  price  sufficient  to  pay  back 
the  obligation  it  owes  to  the  Government,  should  it  not  be 
possible  for  that  corporate  group  to  sell  to  a  private  electric 
company  or  to  a  municipal  electric  company  adjoining  it,  its 
poles  and  wires  and  other  facilities  to  furnish  electricity  at 
a  compromise  price  less  than  the  amount  of  money  borrowed 
from  the  Government,  if  approved  by  the  Rural  Electrifica- 
tion Administration? 

Mr.  LOGAN.  Mr.  President,  I  should  say  that  there  might 
be  circumstances  where  that  would  be  proper.  But  if  we 
leave  that  door  open  so  that  it  can  be  done,  then  our  bill 
is  for  the  aid  and  assistance,  as  I  view  it,  of  private  power 
companies  which  are  now  in  existence,  because  there  is 
nothing  for  them  to  do  except  to  go  out  and  form  organiza- 
tions or  have  them  formed,  and  then  buy  the  property  as 
soon  as  the  plant  is  installed. 

Mr.  WALSH.  What  the  Senator  is  afraid  of,  as  I  under- 
stand— and  I  think  there  is  such  a  danger — is  that  a  private 
company  might  encourage  a  rural  district  to  borrow  the 
money,  set  up  such  a  plant  knowing  that  it  would  be  a 
failure,  and  then  walk  in  and  take  possession  under  a  com- 
promise sale. 

Mr.  LOGAN.  That  is  true;  that  is  exactly  what  I  think 
would  happen.  I  hardly  think  we  have  any  reason  to  believe 
that  the  power  companies,  owing  to  the  recent  experiences 
had  with  them,  are  particularly  interested  in  the  welfare  of 
the  public.  And  it  seems  to  me  that  if  we  just  open  a  door 
for  them  to  walk  in,  they  will  take  everything,  and  the  Sena- 
tor from  Nebraska,  who  has  been  so  diligent  in  attempting 
to  restrain  them  in  some  way,  will,  by  the  provisions  of  the 
bill,  allow  them  to  come  into  the  Treasury  of  the  United 
States  and  take  money  out  of  it  without  any  leave.  That  can 
be  done;  and  if  it  can  be  done,  it  will  be  done,  in  my  judg- 
ment. So  I  had  rather  take  a  chance  of  there  being  some  in- 
justice done  to  a  particular  individual  association  or  corpora- 
tion, hoping  to  find  some  way  to  work  it  out,  rather  than  to 
leave  the  door  open. 

Mr.  WALSH.  I  appreciate  the  Senator's  suggestion,  and 
I  am  fully  in  auicord  with  him.  But  I  can  conceive  of  situa- 
tions where  there  would  be  complete  failure  profitably  to  set 
up  a  self-liquidating  plant,  and  it  might  be  better  to  have  a 
compromise  sale  to  avoid  abandonment  of  the  plant. 

Mr.  LOGAN.  I  may  suggest  to  the  Senator  there  is  under 
the  new  t)ankruptcy  laws  ample  authority  to  take  care  of 
such  a  situation.  I  had  not  thought  about  that,  but  an  or- 
ganization can  go  into  court  and  make  a  proposition  with  its 
creditors  and  have  the  whole  thing  worked  out. 

Mr.  WALSH.  Could  it  do  that  if  it  had  a  Government  loan, 
in  view  of  what  the  Senator  says  in  his  amendment  that  the 
amount,  with  interest,  must  be  paid  back  fully? 

Mr.  LOGAN.  I  do  not  know  of  anything  that  could  prevent 
it.    There  could  be  some  way  found  to  work  it  out  I  think. 

Mr.  WALSH.  I  am  in  hearty  accord  with  the  Senator's 
effort  to  prevent  the  abuse  that  he  points  out. 

Mr.  LOGAN.  I  admit  the  difficulties,  but  I  do  not  see 
any  way  out  of  them.  I  think  we  would  have  to  depend  on 
the  law  to  find  some  way  out.  I  think  we  had  better  put 
up  the  bars  now. 

Mr.  KING.  Mr.  President,  It  seems  to  me  that  there  is 
some  merit  in  the  position  taken  by  the  Senator  from  Massa- 
chusetts. I  can  conceive  of  a  number  of  small  companies 
being  organized  under  the  bill,  which  alone  might  not  suc- 
ceed, but  they  might  consolidate  and  give  reasonable  facili- 
ties to  each  other  and  to  the  fanners  within  the  vicinity. 
It  seems  to  me  that  there  ought  to  be  provision  for  unifica- 
tion or  consolidation,  but  with  the  approval  of  the  R.  F.  C, 
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if  it  has  advanced  the  loans  or  the  Rural  Electrification 
Administration. 

Mr.  LOGAN.  Mr.  President,  there  is  nothing  In  the 
amendment  to  prevent  such  consolidation,  as  the  Senator 
from  Utah  suggests.  The  amendment  undertakes  to  provide 
that,  after  having  secured  from  the  Government  a  loan  with 
which  a  plant  is  built  and  equipped,  the  plant  shall  not  tlien 
be  sold  to  a  private  corporation  that  Is  engaged  in  the  busi- 
ness for  profit.  There  is  to  be  no  profit,  as  I  understand, 
derived  by  these  organizations.  That  is  all  I  have  in  mind. 
Whether  it  ought  to  be  done  or  ought  not,  I  do  not  know, 
but  it  seems  to  me  that  the  amendment  should  be  adopted. 

Mr.  KING.  Mr.  President.  I  agree  with  the  Senator  that 
it  would  be  a  miscarriage  of  justice  to  provide  that  private 
corporations  may  go  to  the  Treasury  of  the  United  States 
and  obtein  loans  In  order  to  build  power  plants  for  profit. 
I  am  in  entire  accord  with  the  views  expressed.  I  could 
conceive  of  a  case,  however,  where  in  a  rural  area  an  organi- 
zation Is  set  up  which  subsequently  fails  to  make  it  a  "go"; 
it  is  about  to  go  into  the  hands  of  a  receiver,  after  having 
received  a  Government  loan,  and  the  money  has  been 
advanced.  In  such  a  case  a  number  of  similar  organizations 
could  be  consolidated  and  make  it  a  "go." 

Mr.  NORRIS.    Mr.  President 

Mr.  KINO,  Let  me  add  that  I  think  that  I  can  conceive 
of  a  case  where  such  an  organization  might  unite  with  a 
going  concern  even  though  it  made  some  profit,  but  that 
ought  not  to  be  done,  if  done  at  all,  without  the  consent 
of  the  Rural  Electrlflcatlon  Administration, 

Mr.  NORRIS.  Mr.  President,  the  amendment  of  the 
Senator  from  Kentucky  [Mr.  Logan  1,  as  he  has  well  said, 
does  not.  It  seems  to  me,  prohibit  two  or  three  of  these 
organizations  later  on  combining  and  forming  one.  I  hope 
Senators  will  not  try  to  imagine  evils  that  may  arise.  We 
can  suppose  that  anything  might  happen.  Of  course,  some 
of  the  organizations  may  fail.  It  may  be  that  one  will  be 
set  up  somewhere  and  that  a  hurricane  will  come  along 
and  blow  down  every  pole  and  demolish  the  generating 
system  and  bring  about  a  total  loss.  Such  things  might 
happen.  I  do  not  think  that  the  Senator's  amendment 
stands  in  the  way  of  absolute  protection  to  the  Government 
in  trying  to  help  farmers  to  form  their  organizations  on  a 
nonprofit  basis.  It  protects  them  from  being  gobbled  up 
by  private  power  companies.  I  think  it  might  occur,  if 
we  did  not  have  the  amendment,  that  private  power  com- 
panies, in  a  thousand  different  ways,  might  try  to  make 
farmers'  organizations  unprofitable  while  they  would  not 
attempt  to  do  so  if  this  provision  were  in  the  bill.  I  do 
not  see  anything  wrong  with  the  amendment. 

The  PRESIDENT  pro  tempore.    The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Ken- 
tucky [Mr.  Logan]. 
The  amendment  was  agreed  to. 

Mr.  McKELLAR.  Mr.  President,  yesterday  when  the  com- 
mittee amendment  found  on  page  8  of  the  new  print  of  the 
bill  providing  that  "the  Administrator  may  make  such  ex- 
penditures", and  so  forth,  was  acted  on,  I  voted  against  the 
amendment  because  it  gave  an  mirestricted  right  to  the  Ad- 
ministrator to  make  such  expenditures.  I  was  not  in  the 
Chamber  when  the  Senator  from  Nebraska  offered  the  amend- 
ment which  I  think  corrects  that  situation,  and  it  was  for 
that  reason  that  I  asked  unanimous  consent  to  have  the 
amendment  agreed  to.  I  think  it  improves  that  section  of 
the  bill  very  materially. 

I  do  not  want  it  to  be  understood,  Mr.  President,  that  by 
voting  against  the  committee  amendment  I  am  not  in  favor  of 
the  bill;  I  am  very  much  in  favor  of  the  measure. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield  there? 
Mr.  McKELLAR.     Yes. 

Mr.  NORRIS.  I  do  not  want  the  Senator  from  Tennessee 
or  any  other  Senator  to  get  the  impression  from  the  remark 
I  made,  facetiously,  as  I  thought,  that  I  had  any  idea  that 
the  Senator  was  an  enemy  of  this  prop)osed  legislation. 

Mr.  McIOXLAa.  I  am  quite  sure  I  gained  no  such  im- 
pression. 


Mr.  NORRIS.  I  would  not  find  fault  with  anyone  who 
voted  agsUnst  an  amendment.  Of  course,  that  is  a  privilege 
every  Senator  has. 

Mr.  McKELLAR.  At  all  events,  I  merely  wanted  to  make  it 
perfectly  clear  that  I  am  very  much  in  favor  of  the  pending 
measure,  and  expect  to  see  it  pass. 

NATIONAL   JAMBOREE   OF   BOY   SCOUTS   OT  AMERICA 

Mr.  COPELAND.  Mr.  President,  on  the  desk  is  a  bill,  being 
House  bill  10265,  received  on  yesterday  from  the  House  of 
Representatives,  providing  for  lending  equipment  for  use  at 
the  National  Jamboree  of  the  Boy  Scouts  of  America.  I  ask 
unanimous  consent  for  the  immediate  consideration  of  that 
bill. 

The  PRESIDE3^  pro  tempore.  The  Chair  lays  before  the 
Senate  a  bill  from  the  House  of  Representatives,  which  will 
be  read. 

The  biU  (H.  R.  10265)  to  authorize  the  Secretary  of  War, 
the  Secretary  of  the  Navy,  the  Secretary  of  the  Interior,  the 
Secretary  of  Agriculture,  and  the  Secretary  of  the  Treasury  to 
lend  Army,  Navy,  Coast  Guard,  and  other  needed  equipment 
for  use  at  the  National  Jamboree  of  the  Boy  Scouts  of  Amer- 
ica; and  to  authorize  the  use  of  property  in  the  District  of 
Columbia  and  its  environs  by  the  Boy  Scouts  of  America  at 
their  National  Jamboree  to  be  held  during  the  summer  of 
1937,  was  read  twice  by  its  title. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  New  York  for  the  present  consid- 
eration of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

Mr.  COPELAND.  I  ask  unanimous  consent  that  the  House 
of  Representatives  be  requested  to  return  to  the  Senate  an 
identical  Senate  bill,  being  Senate  bill  3586,  which  the  Senate 
has  previously  passed. 

The  PRESIDENT  pro  tempore.  WiUMUt  objection,  it  Is  so 
ordered. 

VACATIONS  FOR  GOVERNMENT  EMPLOYEES— CONFERENCE  REPORT 

Mr.  BULOW.  Mr.  President.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  conference  report  on 
House  bill  8458.  which  I  submitted  yesterday. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  report,  which  has  already  been  printed 
in  the  Record? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  8458)  to  provide  for  vacations 
to  Government  employees,  and  for  other  purposes. 

The  PRESEDEnrr  pro  tempore.  The  question  is  on  agree- 
ing to  the  conference  report. 

The  report  was  agreed  to. 

SICK  LEAVE  OF  CIVILIAN  EMPLOYEES CONFERENCE  REPORT 

Mr.  BULOW.  Mr.  President.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  conference  repwrt  on 
House  bill  8459.  which  I  also  presented  yesterday. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  report,  which  has  already  been  printed 
in  the  Record? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  repeat  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  8459)  to  standardize  sick  leave 
and  extend  it  to  all  civilian  employees. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  conference  report. 

The  report  was  agreed  to. 

D.  A.  NET7MAN 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill  (S. 
2219)  for  the  rehef  of  Lt.  D.  A.  Neuman.  Pay  Corps,  United 
States  Naval  Reserve  Force,  which  were  to  strike  out  all 
after  the  enacting  clause  and  insert: 
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That  the  ComptroneT  Oeneral  of  the  United  States  Is  authorized  I 
and  directed  to  credit  the  accounts  of  D.  A.  Netiman,  former 
lieutenant.  Supply  Corps.  United  States  Naval  Reserve  Force,  with 
the  sum  of  •894.  representing  the  amount  of  two  forged  pay  re- 
ceipts, paid  by  him  without  fault  or  negligence,  as  determined  by 
the  Secretary  of  the  Navy,  but  disallowed  In  his  fiscal  accounts  for 
the  disbursing  office  at  South  and  Whitehall  Streets.  New  York 
City,  for  the  flrst  quarter.  1919.  by  the  Comptroller  General. 

And  to  amend  the  title  so  as  to  read:  "An  act  for  the  relief 
of  D.  A.  Neuman." 

Mr.  COPELAND.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

J.  A.  JONZS 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (S. 
2875)  for  the  relief  of  J.  A.  Jones,  which  was,  on  page  1. 
line  9,  after  "igOS",  to  insert  "such  amount  to  be  in  full 
settlement  of  all  claims  of  the  said  J.  A.  Jones  against  the 
United  States  because  of  the  death  of  his  son." 

Mr.  CAPPER.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

lURAL    ELECTRITICATIOIf 

The  Senate  resvimed  the  consideration  of  the  bin  (S.  3483) 
to  provide  for  niral  electrification,  and  for  other  purposes. 

Mr.  WALSH.  There  is  an  amendment  submitted  by  me 
on  the  desk  which  I  ask  to  have  stated. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated.  • 

The  LicisLATivE  Clkrk.  On  page  6,  line  14,  after  the  word 
"order",  it  is  proposed  to  insert  the  following: 

The  i>rovl8ions  of  section  3709  of  the  Revised  Statutes  (U.  8.  C. 
title  41.  sec.  5)  shall  apply  to  any  purchase  made  In  expending 
funds  loaned  pursuant  to  the  provisions  of  this  act  when  the 
aggregate  amount  Involved  is  more  than  fSOO. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Massa- 
chusetts I  Mr.  Walsh]. 

Mr.  WALSH.  Mr.  President.  I  assume  that  there  will  be 
little  objection  to  this  amendment.  Briefly  stated,  the  sec- 
tion of  the  Revised  Statutes  referred  to  provides  that  all 
contracts  made  by  the  Government  shall  be  awarded  to  the 
lowest  responsible  bidder.  When  the  Congress  passed  the 
Emergency  Relief  Act  last  year  we  thought  we  were  provid- 
ing in  that  act  that  the  lowest  bidder  should  be  awarded 
contracts.  The  Comptroller  General  has  ruled  otherwise, 
and  we  now  have  such  a  situation  that  where  Government 
money  is  loaned  to  States  and  municipalities  on  the  basis  of 
contributions  by  the  States  and  municipalities,  known  as  the 
55-45  ratio,  the  contracts  are  not  required  to  be  awarded 
to  the  lowest  bidder. 

In  my  State  I  know  of  two  cases,  one  where  a  municipality 
voted  to  give  a  contract  to  the  second  lowest  bidder  and  the 
Public  Works  Administration  sought  to  give  it  to  the  lowest 
bidder;  an  impasse  followed,  and  nothing  has  been  done.  In 
another  case  the  municip>ality  voted  to  give  the  contract  to 
the  second  lowest  bidder  and  the  public  Works  Administra- 
tion accepted  that  recommendation. 

I  have  talked  with  the  Administrator  of  Rural  Electrifica- 
tion; he  is  sympathetic  with  this  amendment  and  thinks  it 
would  be  helpful,  especially  in  view  of  the  fact  that  the  ob- 
jective of  the  bill  is  the  sale  of  electricity  as  cheaply  as  pos- 
sible to  the  rural  districts,  and  by  awarding  all  contracts  to 
the  lowest  bidder  that  will  be  more  likely  to  be  accomplished 
than  if  the  contracts  are  let  to  other  than  the  lowest  bidder. 
I  understand  that  there  is  no  objection  to  the  amendment, 
and  that  it  probably  will  be  accepted  without  objection. 
For  further  explanation  I  suggest  reference  be  made  to 
yesterday's  Concression.\l  Record,  where,  at  the  end  of  the 
Senate  proceedings,  an  explanation  is  made  of  this  amend- 
ment. 

Mr.  NORRIS.  Mr.  President.  I  have  no  objection  to  the 
amendment,  but,  mainly  for  the  Record,  I  wish  to  say  that 
personally  I  would  not  want  this  amendment  put  in  the  bill, 
and  I  would  oppose  it  if  it  had  not  been  that  the  Senator  from 
Massachusetts,  after  a  conference  with  Mr.  Cooke,  was  as- 


sured by  him  that  he  had  no  objection.  I  myself  talked  over 
the  telephone  with  the  principal  attorney  for  the  R.  E.  A.. 
£ind  he  assured  me  that  he  has  no  objection  and  felt  that 
it  might  pxjssibly  be  advisable  to  adopt  the  amendment. 
That  may  be  so;  but,  as  I  told  the  Senator  from  Massachu- 
setts when  he  submitted  the  amendment  to  me  yesterday, 
in  this  proposed  legislation  we  are  giving,  and  we  necessarily 
must  give,  if  we  are  going  to  make  a  success  of  the  measure, 
in  my  opinion,  almost  unlimited  discretion,  something  that 
under  ordinary  circiunstances  I  do  not  like  to  do.  But  if  the 
Administrator,  whoever  he  may  be.  canring  out  this  pro- 
posed law  is  not  at  heart  converted  to  the  idea  embodied  in 
it.  namely,  to  extend  the  blessings  of  electricity  to  the  farm- 
ers of  America,  he  could  easily  wreck  this  whole  program 
and  still  be  technically  in  the  right. 

Just  to  illustrate — and  I  do  not  know  that  this  will  ever 
occur — suppose  the  Rural  Electrification  Administration  in  a 
certain  vicinity  approves  an  organization  of  farmers  who  de- 
sire to  put  up  a  distribution  line  and  system.  We  will  say  500 
poles  will  be  necessary  to  provide  for  the  system.  One  way  to 
obtain  the  poles  would  be  to  advertise  for  bids,  in  which  case 
some  man  with  a  truck  in  town  probably  would  make  a  bid 
and  might  be  able  to  make  the  lowest  bid.  As  a  matter  of 
fact,  however,  all  the  farmers,  members  of  the  organization, 
are  owners  of  trucks  and  wagons  and  teams,  and  while  no  one 
of  them  would  want  to  bid  for  the  entire  contract,  and  would 
not  be  a  bidder  for  it,  yet,  at  the  same  time,  the  Administra- 
tor, if  he  had  a  proper  interest  in  it.  and  should  use  the 
discretion  that  I  think  he  ought  to  have,  could  have  the 
poles  delivered  by  the  members  of  the  organization  at  a 
price  probably  less  but  at  least  not  to  exceed  that  of  any 
bid  to  do  the  whole  job.  I  would  not  want  him  to  pay  more 
than  a  proper  cost,  but  if  he  could  give  each  one  of  the 
farmers  a  part  of  this  work,  hauling  the  poles  where  it  was 
desired  to  place  them,  the  fanners  could  do  that,  without 
any  real  expense  to  themselves,  and  they  could  be  given 
credit  perhaps  for  a  new  electric  stove  or  refrigerator  or 
something  that  they  might  not  be  able  to  pay  for  in  cash. 
They  might  work  it  out  in  that  way  and  thus  help  the 
organization.  I  would  not  want  to  do  anything  that  would 
take  away  a  discretion  of  that  kind. 

Mr.  WALSH.  The  Administrator  can  make  all  the  pur- 
chases he  desires  up  to  the  amount  of  $500. 

Mr.  NORRIS.  I  thought  the  Senator  had  fixed  the  limit 
at  $400. 

Mr.  WALSH.  No;  it  Is  $500.  Under  the  general  law  re- 
lating to  Government  contracts  the  limit  is  $300,  but  I  have 
made  it  $500  in  my  amendment. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Massachusetts. 

The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  Are  there  any  further 
committee  amendments? 

Mr.  NORRIS.  No;  that  is  all  of  the  committee  amend- 
ments. 

Mr.  President,  I  stated  to  the  Senator  from  Utah  a  few 
moments  ago  that  the  total  allotments  were  greater  than  he 
had  stated.  In  the  release  coming  from  the  Rural  Electri- 
fication Administration  of  March  2.  1936,  which  I  think  is 
alwut  as  up  to  date  as  anything  could  possibly  be  in  that 
line,  this  statement  is  made: 

with  the  allotments  announced  today,  the  total  amount  of 
funds  disb\irsed  or  finally  earmarked  for  specific  R.  E.  A.  projects 
Is  »8, 144,862. 

Mr.  KING.  Mr.  President,  I  thank  the  Senator  for  the 
information. 

The  PRESIDENT  pro  tempore.  The  bill  is  open  to  fur- 
ther amendment. 

Mr.  KING.  Mr.  President.  I  have  noticed  that  during 
the  consideration  of  this  very  important  measure  there 
have  been  not  to  exceed  six  or  seven  Senators  in  the  Cham- 
ber most  of  the  time.  Obviously,  Senators  lack  interest  In 
the  bill  or,  as  was  suggested  to  me  by  a  distinguished  Sena- 
tor, they  have  made  up  their  minds,  in  which  event,  of 
course,  there  is  no  necessity  for  consuming  the  time  of  the 
Senate  with  the  hope  of  changing  the  minds  of  obstinate 
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Senators.  Nevertheless,  I  desire  to  chaHenge  attention  to 
an  amendment  in  the  nature  of  a  substitute  which  was 
IMinted  a  few  days  ago  at  my  request.  Before  having  it 
read  and  offered  formaUy,  I  desire  to  perfect  it  by  suggesting 
two  changes: 

On  page  3  of  the  proposed  substitute,  line  20,  after  the 
word  "be",  and  before  the  words  "self-liquidating",  insert 
the  words  "based  on  reasonable  securities  and  shall  be",  so 
it  would  read: 

Provided  however.  That  all  such  loans  shall  be  based  on  reason- 
able securities  and  shall  be  self-Uqxildatlng  within  a  period  o* 
not  to  exceed  20  years — 

And  so  forth. 

On  page  5,  line  9,  after  the  word  "thereafter",  ftwert  the 
words  "not  to  exceed",  so  the  sentence,  in  part,  will  read: 

And  for  each  of  the  9  years  thereafter  not  to  exceed  the  sum 
of  »300.000. 

That  is  for  attorneys'  fees,  expenses,  and  so  forth. 

•nie  PRESIDENT  pro  tempore.  The  Senator  has  the 
right  to  modify  his  amendment. 

Mr.  KING.  Mr.  President,  yesterday  when  the  measure 
befwe  us  was  under  amsideration  I  submitted  same  obser- 
vations concerning  governmental  expenditures  and  the  ag- 
gressions, if  noi  usurpations,  upon  the  part  of  the  Federal 
Government.  I  caUed  attention  to  a  statement  by  Professor 
Elliott,  of  Harvard  University,  to  the  effect  that  battle  lines 
were  being  drawn  with  the  "radicals  pressing  for  Pedwral 
centraUzation":  and  I  quoted  from  his  statement  to  the 
effect  that — 

The  purse  strings  of  the  Nation,  untied  by  the  Income-tax  amend- 
ment remain  In  the  hands  of  the  voters;  that  is  to  say.  In  the 
politics  of  pressure  groups;  and  fiirther  that  what  could  no*  be 
accomplished  dlrecUy  wUl  be  undertaken  by  Indirection,  to  wit,  by 
the  continual  bribery  of  Federal  subsidies. 

And  he  added  that  the  Supreme  Court  is  estopped  from 
controlling  the  inwmie  tax,  inheritance  tax,  and  the  like. 
He  referred  to  the  fact  that  President  Jackson,  over  a  cen- 
tury ago,  made  the  most  effective  stand  against  the  tenden- 
cies toward  the  centralization  of  governmental  authority  in 
the  National  Government. 

I  alluded  to  a  statement  by  Professor  Corwln  in  which  he 
refers  to  the  success  of  the  spending  power  of  Congress  in 
eluding  constitutional  limitations,  "which  created  the  situ- 
ation and  produced  an  atmosphere  of  unreality." 

Professor  Corwin  then  adds: 

with  the  National  Government  today  In  the  possession  of  the 
power  to  expend  the  social  product  for  any  purposes  that  seem 
good  to  It;  the  power  to  make  itself  tinlversal  and  exclusWe  cred- 
itor of  private  bvLsiness.  with  all  that  this  would  imply  of  control; 
the  power  to  Inflate  the  currency  to  any  extent;  the  power  to  go 
Into  any  business  whatsoever — ^what  becon»es  of  Judicial  review, 
conceived  as  a  system  of  throwing  about  the  property  right  of  a 
special  protection  "against  the  mere  power  of  numbers'  and  for 
perpetuating  a  certain  type  of  organization? 

Mr.  President,  the  measure  before  us,  it  seems  to  me.  falls 
within  the  statement  just  quoted.  It  rests  upon  the  proposi- 
tion that  the  National  Government  may  tax  the  people  and 
expend  money  for  any  purpose  that  seems  to  it  good,  and 
may  enter  into  business  and  commercial  activities  outside 
and  beyond  the  constitutional  power  of  the  Federal  Gov- 
ernment. If  this  measure  is  enacted  into  law,  hundreds  of 
thousands,  if  not  millions,  (rf  names  of  individuals  and  im- 
vate  corporations  and  municipalities  will  be  added  to  the 
ever-increasing  list,  enormous  as  it  is,  of  debtors  to  the 
National  Government. 

Whenever  a  breach  is  made  in  the  wall  of  constitutional 
government,  experience  demonstrates  that  additional  assaults 
will  be  made,  and  larger  breaches  created.  When  the  view 
is  accepted  that  the  Federal  Government  is  without  limita- 
tions— ttiat  the  enumerated  powers  granted  to  it  in  the  Con- 
stitution may  be  ignored — then  constitutional  government  is 
at  an  end.  and  the  Republic  will  have  embarked  upon  an 
luicharted  sea. 

In  my  opinion,  there  is  no  constitutional  warrant  for  the 
measure  under  consideration.  The  taxing  power  conferred 
upon  the  National  Government  may  be  exercised  only  for 
governmental  purposes.  The  founders  of  this  Republic  did 
not  contemplate  a  socialistic  or  communistic  form  of  fov- 
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emment,  or  a  hi^ily  centralized  government — examples  of 
which  are  recorded  in  the  pages  of  history,  and  even  in  our 
own  day  are  found  In  Germany  luider  Hitler  and  in  Italy 
under  Mussolini.  The  founders  were  familiar  with  the 
struggle  of  democratic  forces  for  individual  liberty  and  local 
self-government,  and  they  determined  that  the  gains  ob- 
tained through  long  and  bloody  struggles  in  behalf  of 
democracy  should  not  be  lost  but  should  be  made  secure. 
Therefore,  they  wrote  into  the  Constitution  limitations  and 
restrictions  upon  the  Federal  Government.  Notwithstand- 
ing these  clearly  expressed  limitations,  iconoclasts  have  at- 
tacked constitutional  government  and  sought  to  so  weaken  or 
modify  It  that  socialistic  experiments  might  be  inaugurated 
or  the  authority  of  the  National  Government  so  magnified 
that  local  self-government  would  be  lost  and  sovereign  States 
dissolved  or  become  mere  shadowy  forms  without  substance 
or  virtue.  It  is  needless  to  recount  what  must  be  ob^^ous 
to  every  student  of  our  institutions  concerning  social,  politi- 
cal, and  economic  conditions,  and  the  advance  of  forces 
seeking  radical  changes  in  our  form  of  government. 

Mr.  President,  the  Constitution  from  its  very  origin  was 
contemplated  to  be  the  frame  of  a  national  government  of 
special  and  enumerated  powers,  and  not  of  general  and  un- 
limited powers.  That  view  has  been  expressed  over  and  over 
again  by  the  Supreme  Court  of  the  United  States  and  by 
men  of  charactw  and  ability  in  every  walk  of  life.  The  Con- 
stitution of  the  United  States  has  been  regarded  as  the  Pal- 
ladium of  our  rights  in  the  sense  that  it  restrained  and 
sought  to  prohibit  those  tendencies  and  movements  so  often 
encountered  in  governments  which  sought  to  exercise  des- 
potic power. 

The  views  expressed  by  Jefferson  as  to  the  functions  of 
the  Federal  Govenmient  have  prevailed  for  more  than  a 
century  and  a  half,  and  should  continue  to  prevail.    He  said: 

Congress  had  not  unlimited  powers  to  provide  for  the  general 
welfare,  but  were  restrained  to  those  speclfteally  enumerated;  and 
that  as  It  was  never  meant  that  they  should  provide  for  that  wel- 
fare but  by  the  exercise  of  the  enumerated  powers,  so  It  could  not 
have  been  meant  that  they  should  raise  money  for  purposes  which 
the  enumeration  had  not  placed  under  their  action:  consequently, 
that  the  specification  of  powers  Is  a  limitation  at  the  purposes  for 
which  they  may  raise  money. 

Ccmstant  demands  are  being  made  upon  Congress  to  em- 
bark upon  policies  that  are  not  within  the  authority  of  the 
National  Government  and  to  make  appropriations  for  objects 
and  purposes  that  caimot  by  any  stretch  of  the  imagination 
be  brought  within  constitutional  warrant.  Congress  is  not 
empowered  to  impose  taxes  for  purposes  which  are  within 
the  province  at  local  self-government  or  of  the  States.  Every 
govenunental  power  not  delegated  by  the  States  to  the  Fed- 
eral Government  is  reserved  to  the  States  and  to  the  people, 
respectively. 

In  the  case  of  Veasp  Bank  v.  Fenno  (8  WalL)  the  Supreme 
Court  declared  that — 

There  are  certain  virtual  limitations  arising  from  the  principles 
of  the  Constitution  Itself.  It  would  undoubtedly  be  an  abuse  of 
the  power  If  so  exercised  as  to  Impair  the  separate  existence  and 
Independent  self-government  of  the  States  or  If  exercised  for  ends 
Inconsistent  with  the  Hmtted  grants  of  power  tn  the  Constitution. 

And  it  has  been  authoritatively  stated  that  the  States  ex- 
isted before  the  Constitution.  To  the  States  is  reserved 
substantially  the  entire  regulation  erf  all  matters  relating  to 
the  States.  It  was  declared  in  the  case  of  Lane  County  v. 
Oregon  (7  Wall.)  that  under  the  separate  and  independent 
condition  of  the  States  as  recognized  by  the  Constitution: 

And  the  existence  of  which  is  so  Indispensable  that  without  them 
the  general  Govemnaent  Itself  would  disappear  tram  the  family  of 
nations.  It  would  seem  to  follow  as  a  reasonable.  If  not  a  necessary 
consequence,  that  the  means  and  instrumentalities  employed  for 
carryli^  on  the  operations  of  their  governments,  for  preserving 
their  existence,  and  fxilfilllng  the  high  and  responsible  duties 
assigned  to  them  In  the  Constitution  should  be  left  free  and  unim- 
paired; should  not  be  Uable  to  be  crippled,  much  less  defeated,  by 
the  taxing  power  of  another  government,  which  power  acltnowl- 
edges  no  limlta  but  the  will  of  the  legiaUtlve  body  Imposing  the 
tax. 

And  In  the  case  of  Liiider  v.  UnUed  StaUs  (268  U.  8.)  the 
Court  said: 

Congrefls  cannot  under  the  pretext  of  executing  delegated  power 
pass  laws  for  the  accomplishment  of  objecta  not  entrusted  to  th« 
Federal  Government. 
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And  the  Court  further  stated  that  the  established  doctrine 
is  accepted  that — 

Any  proTislon  of  an  act  of  Congreaa  oetenslbly  enacted  under 
power  granted  by  the  Constitution  not  naturally  and  reasonably 
adapted  to  the  effective  exercise  of  such  power  but  solely  to  the 
achievement  of  something  plainly  within  power  reserved  to  the 
States  is  Invalid  and  cannot  be  enforced. 

What  provision  of  the  Constitution  warrants  or  justifies  a 
measure  imposing  a  tax  of  a  billion  dollars,  as  the  bill  before 
us  originally  provided,  upon  the  people  of  the  United  States 
to  build  electric -light  plants,  construct  transmission  lines, 
and  supply  individuals  with  refrigerators  and  plumbing  fa- 
cilities, electric  wiring,  and  electrical  appliaaices  for  their 
homes?  These  activities  belong  to  the  realm  of  individual 
and  private  enterprise.  The  National  Government  is  not 
empowered  to  impose  tax  burdens  upon  the  people  for  the 
purposes  indicated  in  the  pending  bill.  If  it  may  enter  this 
field,  there  is  no  field  from  which  it  may  be  excluded.  It 
may  enter  into  every  field  of  endeavor  or  service  pertaining 
to  human  conduct  or  to  social  life,  and  in  so  doing  it  may 
control  individual  conduct,  determine  the  behavior  and  ac- 
tivities of  individuals,  define  their  duties  and  liabilities,  and 
prescribe  the  steps  which  they  may  take  in  traveling  from 
the  cradle  to  the  grave.    Under  Bolshevik  rxile  this  view 


Let  us  remember  that  from  the  very  beginning,  differences  in 
Olimate.  soil  conditions,  habits,  and  mode  of  living  In  States  scpu- 
i^ted  by  thousands  of  miles  rendered  It  necessary  to  give  the  fullest 
l^idlvidual  latitude  to  the  Individual  States.  Remembering  that 
the  mining  States  of  the  Rockies,  the  fertile  savannahs  of  the 
South,  the  prairies  of  the  West,  and  the  rocky  soil  of  the  New  Eng- 
land States  created  many  problems,  introduced  many  factors  in 
#ach  locality  which  have  no  existence  in  others.  It  Is  obvious  that 
Almost  every  new  or  old  problem  of  government  must  be  solved. 
^  It  Is  to  be  solved,  to  the  satisfaction  of  the  people  of  the  whole 
^untry,  by  each  State  in  its  own  way. 

Mr.  President,  the  bill  under  consideration.  In  my  opinion, 
is  unconstitutional;  it  compels  the  levying  of  taxes  upon  cer- 
tain groups  or  classes,  if  not  upon  all  persons,  for  the  benefit 
0f  another  group,  or  class,  of  individuals.  It  requires  the 
Enactment  of  laws  to  impose  additional  burdens  of  taxation 
Upon  the  ijeople,  not  for  the  Government  of  the  United  States, 
hor  for  carrying  on  the  purposes  for  which  the  National  Gov- 
fernment  was  organized,  but  in  order  to  build  electric-light 
plants  and  transmission  lines  for  the  benefit  of  a  limited 
humber  of  Individuals,  and  to  furnish  them  with  bathtubs 
fcnd  plumbing  facilities,  electric  wiring,  and  other  articles  to 
be  used  in  connection  with  the  utilization  of  electric  energy. 
tf  the  power  to  tax,  which  is  the  power  to  destroy,  can  be 
Invoked  to  furnish  electric  lights  and  plumbing  fixtures  to  a 
limited  number  of  in'iivlduals  engaged  in  a  single  occupation 


prevails.    I  should  add,  however,  that  the  people  of  R\issia  i  pj.  pursuit,  then  it  would  appear  that  the  Federal  Govern 
are  evincing  opposition  to  the  exercise  of  this  power  by  the  i  ^^^^  jj^y  ij^y  heavy  burdens  of  taxation  upon  the  people  of 


Government,  and  in  the  not  distant  future  we  may  witness 
a  development  of  the  spirit  of  individualism  which  may  lead 
to  the  establishment  of  reasonably  liberal  institutions. 

There  are  those  in  the  United  States  who  are  supporting 
movements  destructive  of  the  States,  and  who  favor  the 
consolidation  of  all  political  authority  in  the  National  Gov- 
ernment. Indeed,  they  desire  that  the  National  Government 
should  control  the  social  and  economic  life  of  the  people. 
There  are  some  persons  in  positions  in  the  executive  branch 
of  the  Government  who  are  neglectmg  their  duties  to  exe- 
cute the  law,  and  who  devote  some  of  their  time  in  advo- 
cating what  they  call  a  new  social  order.  They  criticize 
our  form  of  government,  and  urge  the  people  to  express 
"deep  indignation"  because  of  limitations  imposed  upon  it. 
It  may  be  that  statutes  should  be  enacted  restraining  indi- 
viduals charged  with  executing  the  law  from  becoming 
prop>agandists  in  favor  of  policies  and  measures  hostile  to 
our  Government.  We  have  those  who  insist  that  everything 
should  be  directed  from  Washington,  and  that  legislative 
and  executive  authority  shall  be  practically  unrestrained. 

Jefferson  stated: 

Were  we  directed  from  Washington  when  to  sow  and  when  to 
reap,  we  should  soon  want  bread. 

Under  some  policies  carried  out  by  one  or  more  execu- 
tive departments,  efforts  were  made  to  direct  people  when 
to  sow  and  when  to  reap,  and  there  are  evidences,  as  a  re- 
sult, that  some  persons  did  want  bread. 

One  of  the  greatest  statesmen  and  Presidents  of  this  Re- 
public, Woodrow  Wilson,  whose  name  and  fame  will  increase 
as  the  years  go  by,  stated: 

It  would  be  fatal  to  our  political  vitality  really  to  strip  the 
States  of  their  powers  and  traxisfer  them  to  the  Federal  Govern- 
ment. It  cannot  be  too  often  repeated  that  It  has  been  the 
privilege  of  separate  development  secured  to  the  several  regions 
of  the  country  by  the  Constitution,  and  not  the  privilege  of  sep- 
arate development  only,  but  also  that  other  more  fundamental 
privilege  that  lies  back  of  It.  the  privilege  of  Independent  local 
opinion  and  individual  conviction,  which  has  given  speed,  facility, 
vigor,  and  certainty  to  the  processes  of  our  economic  and  political 
growth  To  buy  temporary  ease  and  convenience  for  the  per- 
formance of  a  few  great  tasks  of  the  hour  at  the  expense  of  that 
would  be  to  pay  too  great  a  price  and  to  cheat  aU  generations 
for  the  sake  of  one. 

I  caimot  refrain  from  quoting  from  an  address  delivered 

by  President  Roosevelt  when  Governor  of  New  York  in  March 

1930: 

Now.  to  bring  about  government  by  oligarchy  masquerading 
as  democracy.  It  Is  fundamentally  essential  that  practically 
all  authority  and  control  be  centralized  In  our  National  Govern- 
ment The  Individual  sovereignty  of  our  States  must  first  be  de- 
stroyed, except  in  mere  minor  matters  of  legislation.  We  are  safe 
froir  the  dangers  of  any  such  departure  from  the  principles  on 
which  this  country  Is  founded  just  so  long  as  the  Individual  home 
rule  of  the  States  is  scrupulously  preserved  and  fo\ight  for  when- 
ever they  8e«QX  In  danger. 


the  United  States  for  any  purpose.  Indeed,  in  this  view  the 
National  Government  would  be  clothed  with  unlimited  and 
autocratic  power. 

Perhaps  the  greatest  abuse  of  power  by  tyrants  and  despots 
Is  found  in  measures  adopted  by  them  to  extract  moneys  from 
!the  people.  Kings  have  lost  their  thrones,  and  in  some  in- 
stances their  heads,  because  of  the  heavy  burdens  of  taxation 
•which  they  laid  upon  the  people.  One  of  the  principal  causes 
of  the  French  revolution  was  the  oppressive  taxes  imposed 
by  the  monarchs  of  Prance  upon  the  people.  The  American 
revolution  was  largely  the  result  of  the  oppressive  taxes  laid 
upon  the  colonists,  and  one  of  their  battle  cries  was  that 
taxation  without  representation  was  tyrannous  and  illegal. 
With  these  lessons  of  history  before  us,  and  with  the  knowl- 
edge that  the  Federal  Government  can  exercise  only  limited 
iauthority  such  as  is  specifically  delegated  in  the  Constitution 
of  the  United  States,  we  are  urged  to  traverse  forbidden  and 
jdangerous  paths  which  have  brought  disaster  to  many  peo- 
'ples  and  nations. 

I  am  repeating  when  I  state  that  unlimited  authority  upon 
ithe  part  of  governments  to  impose  taxes,  if  exercised,  will  re- 
sult in  economic  disasters  and  produce  political  consequences 
,of  a  serious  character.  Heavy  burdens  of  taxation  are  ob- 
stacles to  economic  development,  social  progress,  and  the  hap- 
piness and  welfare  of  the  people.  Jefferson  and  other  great 
statesmen  and  writers  have  emphasized  the  fact  that  social 
progress  and  a  higher  state  of  civilization  are  attained  under 
liberal  forms  of  government  where  the  exactions  of  the  gov- 
ernment are  reduced  to  a  minimum. 

The  people  of  Europe  are  groaning  under  the  burdens  of 
taxation  imposed  upon  them  for  the  maintenance  of  armies 
and   for    the    support    of    an    ever-increasing    bureaucracy. 
And  in  our  own  country  the  increasing  demands  to  meet 
governmental   expenditures   constitute   impediments   to  re- 
turning prosperity  and  to  social  and  economic  progress.    We 
have  a  growing  cult  in  the  United  States  emphasizing  the 
view  that  it  is  the  function  of  the  Federal  Government  to 
direct  and  control,  through  a  vast  army  of  oflQcials,  the  con- 
duct, activities,  and  even  the  thoughts  of  the  people,  and  to 
lay  the  heavy  hand  of  taxation  upon  all  those  who  have 
property,  even  to  the  extent  of  expropriation.     They  deny 
the  capacity  of  individuals  to  plan  and  work  out  the  problems 
in  their  own  lives,  and  they  are  unwilling  to  accept  the  view 
that  the  people  have  the  capacity  to   govern  themselves. 
They  would  destroy  the  States,  blot  out  their  boundary  lines, 
and  compress  individuals,  communities,  and  States  into  one 
j  omnipotent    national    government    whose    authority    would 
ibe  supreme.    This  view,  of  course,  is  the  antithesis  of  de- 
Imocracy;  it  is  reversion  to  old  tsrpes  and  is  an  attempt  to  re- 
I  Vive  anachronisms  that  it  was  hoped  had  forever  been  dis- 
l  carded  and  forgotten. 
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Democratic  Institutions  do  not  rest  upon  Socialist  philos- 
ophy or  upon  the  teachings  which  find  expreslson  in  despotic 
governments.  PoUcies  are  often  adopted  in  violation  of  gov- 
ernmental limitatlwis  and  the  soundest  philosophy  of  life, 
and  are  urged  and  accepted  because  of  unsatisfactory  social 
or  economic  conditiorxs.  Their  advocates  are  impatient  with 
valid  restraints  imposed  by  law  or  by  the  soundest  princiides 
of  philosophy  and  justice.  Some  sincere  persons  desire  an 
immediate  Utopia  and  would  change  by  law.  overnight,  habits, 
customs,  and  pathetic  and  tragic  anccstralisms.  Progress  is 
a  plant  of  slow  growth.  That  is  true  in  every  field  of  human 
endeavor  or  human  conduct.  If  we  are  wise  we  will  not  seek 
to  compress  Individuals  and  communities  and  States  Into  one 
standardized  colloidal  mass.  We  will  accept  the  differentia- 
tion resulting  from  the  differences  In  individuals.  We  will 
recognize  the  different  capacities  of  Individuals;  the  im- 
portance of  individual  growth,  of  community  association,  of 
local  self-government,  of  indestructible  States — sovereign 
and  supreme  within  their  respective  spheres  and  competent 
to  deal  with  the  poUtlcal,  social,  and  economic  problems 
existing  therein. 

Mr.  President,  In  my  opinion  an  examination  of  S.  3483, 
to  provide  for  rural  electrification,  (ar  find  no  support  under 
any  grant  of  power  to  the  Federal  Government,  and  If  the 
Federal  Government  is  without  authority  to  enact  a  measiu-e 
to  furnish  electricity  to  a  limited  number  of  agriculturalists 
and  to  supply  them  with  electrical  appliances,  refrigerators, 
plumbing,  and  so  forth,  then  it  would  be  an  invalid  act  to 
Impose  taxes  upon  the  American  people  for  that  purpose. 
As  stated,  the  bill  as  amended  calls  for  approximately  $420,- 
000.000,  which  must  be  met  from  Federal  revenues.  If  the 
project  contemplated  by  the  hill  is  not  Federal,  or  is  not  in 
aid  of  the  execution  of  governmental  functions,  then  it  has 
no  place  in  the  Congress  of  the  United  States,  nor  upon  the 
Federal  statute  books. 

Under  this  bill  the  Federal  Government  Is  creating  an- 
other Federal  agency  to  perform  functions  which  are  re- 
served to  the  States  or  to  the  people  by  the  tenth  amend- 
ment. The  bill,  it  Is  claimed,  is  designed  to  promote  in  the 
United  States  the  electrification  of  rural  areas  not  now 
receiving  central-station  light  and  power  service.  To  ac- 
complish this  purpose,  an  organization  is  set  up  in  the 
Federal  Government  with  an  administrator  at  its  head  who 
has  the  power  to  make  loans,  principally  to  organizations  of 
farmers  desiring  to  electrify  their  homes.  Loans  may  be 
made  for  the  purpose  of  financing  the  construction  and 
operation  of  generating  plants,  electric  transmission  lines, 
or  systems  to  furnish  electricity  to  such  persons  in  the  nu-al 
areas.  In  addition,  loans  may  be  made  to  finance  the  acqui- 
sition and  installation  of  electrical  and  plumbing  appliances 
and  equipment  by  such  persons  in  the  rural  areas. 

Under  what  power  of  the  Federal  Constitution  has  Con- 
gress the  right  to  appropriate  Federal  moneys  for  the  satis- 
faction of  the  nu-al  population  of  communities?  As  stated, 
the  Federal  Government  is  a  government  of  delegated  powers, 
and  its  activities  are  limited  to  carrying  out  the  functions 
and  purposes  of  such  delegated  powers.  There  is  no  dele- 
gated power  in  the  Constitution  which  would  permit  the 
Federal  Government  to  undertake  such  an  activity.  Of 
course,  the  advocates  of  this  bill  undoubtedly  rely  upon  that 
provision  of  the  Constitution  which  they  claim  gives  the 
Congress  the  power  to  levy  taxes  to  provide  for  the  general 
welfare.  It  is  claimed  by  some  that  this  power  has  been 
interpreted  by  the  Supreme  Court  to  include  the  power  to 
appropriate  for  the  general  welfare.  It  is  contended  that  the 
Court,  in  the  recent  A.  A.  A.  case,  declared  in  effect  that 
fimds  in  the  Treasury  as  a  result  of  taxation  may  be  ex- 
pended only  through  appropriation,  and  that  they  can  never 
accomplish  the  objects  for  which  they  were  collected  unless 
the  power  to  appropriate  is  as  broad  as  the  power  to  tax. 

But  the  power  of  the  Congress  to  spend  for  the  general 
welfare  is,  in  my  opinion,  limited  to  carrying  out  the  pur- 
poses of  the  enumerated  powers.  This  is  the  view  of  Madi- 
son, to  which  I  referred  in  a  former  speech,  and  in  which 
I  pointed  out  both  from  the  standpoint  of  constitutional 
history  and  the  standpoint  ot  logic  is  the  correct  one.  It 
Is  true  that  the  Suiwwne  Court  in  the  recent  A.  A.  A.  case. 


by  way  of  dicta,  adopted  a  different  conclusion,  stating  that 
the  interpretation  by  Justice  Story  of  the  meaning  of  the 
general  welfare  was  the  proper  one.  However,  this  conclu- 
sion was  not  controlling  to  the  question  at  issue,  and,  in  my 
opinion,  when  the  Court  has  an  opportunity  to  pass  upon 
such  a  question  when  it  is  squarely  presented  to  it.  it  will 
undoubtedly  conclude  that  the  Madisonian  interpretation  is 
the  correct  one. 

But,  even  assuming  that  the  dicta  in  the  A.  A.  A.  decision 
as  to  the  meaning  of  general  w^are  is  the  correct  interpreta- 
tion. I  still  do  not  believe  that  the  appropriations  provided  for 
in  this  bill  are  for  the  general  welfare  as  these  words  are  to 
be  interpreted.  Even  under  the  Hamiltonian  view  the  appro- 
priations must  extend  to  matters  of  national,  as  disting\iished 
from  local,  welfare;  and  Hamilton  stated  that  the  purpose  of 
the  appropriation  must  be  "general",  and  not  "local."  The 
Supreme  Court  pointed  out  in  the  A.  A.  A.  decision  that  when 
a  case  Involving  this  question  is  presented  in  the  Court  for 
decision  It  Is  the  duty  of  the  Court  to  determine  whether  or 
not  the  subject  of  the  appropriation  is  for  the  promotion  of 
the  general  welfare  of  the  United  States.  How  can  it  be  said 
that  the  furnishing  of  electricity  to  farmers  in  rural  com- 
munities is  for  the  general  welfare  of  the  United  States? 
•nils  is  clearly  a  local  matter  and  not  a  matter  of  national 
concern.  There  are  many  things  which  could  be  furnished 
to  the  dwellers  in  the  cities  which  would  add  to  their  com- 
fort, satisfaction,  and  happiness,  but  It  Is  not  the  function 
of  the  Federal  Goverimient  to  provide  means  for  the  accom- 
plishment of  such  a  piu-pose. 

In  this  bill  we  cannot  rely  upon  the  navigation  or  war 
powers  or  the  powers  of  the  Federal  Government  to  dispose 
of  Its  surplus  funds,  which  powers  were  the  basis  for  the 
decision  of  the  Court  In  the  recent  T.  V.  A.  case.  Nor  can  we 
rely  upon  the  decision  of  the  Supreme  Court  upholding  the 
Federal  farm-loan  banks,  which  rested  upon  the  theory  that 
the  banks  could  be  used  as  depositories  of  Government  funds 
or  for  the  marketing  of  Government  securities. 

It  must  not  be  forgotten  that  nearly  40  percent  of  the 
farms  of  the  United  States  are  In  the  possession  of  tenant 
farmers.  Many  of  them— perhaps  a  majority— have  only 
annual  leases.  Contracts  with  tenants,  particularly  if  their 
tenure  of  occupancy  is  brief,  afford  rather  Inadequate  secur- 
ity for  loans  which  the  bill  contemplates  shall  be  made  by 
the  Government.  Evidence  before  committees  during  the 
past  few  years  indicates  that  many  of  the  tenant  farmers 
are  "croppers." 

I  inquire  how,  in  carrying  out  the  purposes  of  the  bill, 
funds  that  may  be  advanced  to  "croppers"  oi^tenant  farm- 
ers for  the  wiring  of  buildings  and  barns,  or  for  the  purchase 
of  bathtubs,  plumbing  fixtures,  and  electrical  supplies,  are 
to  be  collected.  Undoubtedly,  many  tenants  would  seek  to 
obtain  loans  for  such  purposes,  and  would  sign  the  necessary 
obligation  submitted.  In  case  of  defaults,  who  would  pay? 
In  the  event  the  "croppers"  or  tenants  leave  the  farms,  what 
recourse  will  the  Government  have?  What  Uen  wiU  it  have 
upon  the  premises?  The  wiring  and  pliunbing  fixtures  would, 
in  many  States,  become  part  of  the  real  property.  Will  these 
obUgations  created  by  the  tenants  or  "croppers"  constitute 
hens  upon  the  real  property  which  the  Government  may  en- 
force against  the  owners?  May  the  owner  be  compelled  to 
meet  obligations  resulting,  perhaps,  from  improvident  expen- 
ditures or  loans  made  by  the  Government  to  the  "croppwr" 
or  tenant?  Suppose  the  tenant  or  "cropper",  or  the  owner, 
fails  to  pay  the  annual  installments,  or  fails  to  pay  the 
amount  required  for  amortization,  what  steps  may  the  Gov- 
ernment take?  As  I  have  indicated,  will  it  take  possession 
of  the  farm  or  the  home?  U  so,  will  the  Government  oper- 
ate the  farm  or  attempt  to  sell  it  or  the  home? 

Mr.  President,  a  moment's  consideration  of  the  many  prob- 
lems that  will  arise  from  this  venture  and  experiment  or 
undertaking  will  reveal  the  insuperable  difficulties  that  wUl 
be  encountered  in  working  out  a  plan  that  will  be  satisfactory 
to  the  Government,  the  taxpayers,  and  those  to  whom  Gov- 
ernment funds  are  loaned. 

But  the  appropriation  authorized  In  this  bill  is  clearly  an 
i«>propriation  ot  public  money  for  wi  activity  reserved  to  the 
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States  or  to  the  people.     It  is  class  legislation  when  we  I 
attempt  to  appropriate  public  money  for  the  benefit  of  one 
class  at  the  expense  of  another. 

It  is  stated  in  the  report  accompansring  this  bill  that  there 
is  no  grant  provided  in  the  bill,  and  that  it  is  the  inten- 
tion that  the  moneys  loaned  shall  be  returned  to  the 
Government.  But  the  fact  remains  that  $420,000,000  are 
to  drain  from  the  Federal  Treasury  to  carry  forward  this 
enterprise.  In  case  of  default  in  the  loons  the  bill  gives 
the  Administrator  the  authority  to  bid  in  and  foreclose 
property  pledged  or  mortgaged  to  secure  loans  made  for 
these  purposes.  How  could  the  Federal  Government  en- 
force such  a  provision?  Would  the  Federal  Government  be 
in  a  position  to  take  over  and  operate  the  farms  of  these 
people  in  the  rural  areas  to  satisfy  its  obligations?  From 
the  experience  that  private  companies  have  had  in  attempt- 
ing to  collect  by  foreclosure  money  loaned,  I  do  not  believe 
that  the  Federal  Government  would  achieve  success  in  its 
efforts.  The  result  would  be  that  the  Federal  Government 
would  sustain  large  losses. 

It  is  stated  in  the  report  accompanying  this  bill,  if  I  in- 
terpret it  aright,  that  the  loans  made  will  be  amortized  auid 
paid  off  monthly,  and  that  the  monthly  allotment  will  be 
added  to  the  assessment  made  for  electric  current.  I  inquire 
whether,  if  the  current  is  turned  off  because  allotments  are 
not  paid,  what  will  be  the  condition  of  the  loan?  We  have: 
witnessed  under  somewhat  analogous  conditions  unfortunate 
results  where  loans  have  l)een  made  to  farmers  upon  mort- 
gaged security,  and  defaults  have  occurred.  Foreclosures 
have  been  instituted  and  evictions  secured. 

The  Government,  in  addition  to  being  a  creditor  of  mil- 
lions of  citizens,  will  be  the  owner  of  every  form  of  realj 
estate  from  large  apartment  and  banking  houses  to  farmsi 
and  personal  property  of  every  variety.  I  have  been  told 
within  the  past  2  or  3  days  of  many  cases  where  loans  made 
under  the  recent  Housing  Act  for  the  purpose  of  repainting 
houses  or  improving  or  repairing  the  same  have  been  found, 
in  default,  and  as  a  result  suits  have  been  threatened — and 
in  some  instances  commenced — against  the  defaulting  debtors. 
It  is  an  undesirable  and  indeed  dangerous  situation  in  any 
nation  where  the  government  is  both  landlord  and  creditor .« 
I  repeat,  the  Federal  Government  has  owing  to  it  by  States, 
counties,  municipalities,  corporations,  individuals,  and  all 
forms  of  group  organizations,  billions  and  billions  of  dollars. 
It  has  loaned  to  railroads  and  to  banks  and  to  conwrations, 
and  has  taken  as  security  for  many  of  its  loans  stock  in| 
public  and  private  corporations.  It  needs  no  great  pre-^ 
science  to  foretell  some  of  the  serious  consequences  that  will 
follow  this  situation.  Already  various  corporations,  includ- 
ing municipalities,  are  urging  that  obligations  which  theyl 
have  given  to  the  Federal  Government  be  canceled.  I  ami 
told  that  within  a  short  time  a  bill  will  be  introduced 
one  or  both  branches  of  Congress  to  relieve  corporations  o 
obligations  which  they  have  given  to  secure  Federal  moneys 
advanced  to  them.  I  fear  that  there  will  be  a  growing  feel- 
ing that  moneys  loaned  by  the  Government  do  not  create 
binding  and  valid  obligations  which  must  be  discharged,  but 
that  the  moneys  loaned  belong  to  the  people,  and  therefore 
they  should  be  absolved  from  ipayment  of  the  loans  made. 
Of  course,  such  a  view  is  immoral  and  violative  of  those 
principles  of  honor  that  should  prevail,  and  must  prevail.  If 
contracts  either  of  individuals,  corporations,  or  govemmenta 
are  to  have  validity. 

Thirty-five  new  governmental  agencies  have  been  create<| 
during  the  past  few  years,  some  of  them  with  almost  un- 
limited power  to  create  indebtedness  and  to  borrow  from  the 
Federal  Government.  As  I  have  stated,  stupendous  sums 
aggregating  billions  of  dollars  have  been  loaned,  and  am 
era  of  spending  has  been  inaugurated.  It  is  impossible  to 
determine  accurately  the  indebtedness  of  the  National  and 
State  Governments  and  their  political  subdivisions,  and  the 
indebtedness  of  corporations  and  individuals;  but  it  will 
perhaps  exceed  $200.000,000,000 — an  amount  so  stupendou3 
as  to  defy  comprehension.  ! 

The  creation  of  wealth  by  many  is  not  regarded  as  vital 
to  the  rehablUtation  of  our  country.  The  destruction  of 
property,  personal  and  real,  is  advocated  by  some  as  the 


safe  road  to  economic  success  and  social  happiness.  Under 
this  view,  lands  must  be  withdrawn  from  cultivation,  crops 
must  be  destroyed,  livestock  must  be  killed,  foreign  trade 
and  commerce  must  be  restricted — these  are  poisonous  pana- 
ceas which  some  individuals  contend  are  the  essential  steps 
to  be  taken  to  secure  national  and  individual  recuperation. 
The  folly,  the  futility  of  such  plans,  should  be  apparent 
not  only  to  "brain  trusters",  but  to  those  in  every  walk  of 
life. 

The  view  seems  to  prevail  here  as  well  as  elsewhere  that 
the  Treasiiry  of  the  United  States  is  an  inexhaustible  foun- 
tain to  which  individuals,  communities,  and  States  may 
resort  with  the  certain  expectation  of  obtaining  whatever 
amounts  may  be  demanded.  A  few  years  ago  biUs  calling 
for  a  few  hundred  thousand  dollars  were  scrutinized  and 
challenged.  Now,  bills  calling  for  hundreds  of  millions,  and. 
indeed,  billions  of  dollars,  excite  but  little  interest  and 
arouse  but  slight  opposition.  Before  this  Congress  ad- 
journs the  public  debt  will  reach  the  stupendous  siun  of 
at  least  $35,000,000,000.  It  has  been  my  observation  that 
when  the  attention  of  the  Senate  or  the  country  is  chal- 
lenged to  mounting  deficits,  and  the  enormous  Federal  ap- 
propriations, the  challenge  is  received  with  but  little  con- 
cern, and  certainly  with  no  such  opposition  as  should  be 
aroused. 

Mr.  President,  in  my  view,  this  attitude  upon  the  part  of 
Congress  and  of  the  public  generally  is  not  only  regrettable 
but  tragic.  Regrettable  because  it  reveals  a  growing  dis- 
regard of  the  letter  and  spirit  of  the  Constitution  and 
the  purpose  of  and  limitations  of  upon  governmental  institu- 
tions; tragic  because  the  inevitable  consequences  will  be  a 
decadence  of  that  democratic  spirit;  that  love  of  individual 
liberty  essential  to  the  maintenance  of  democratic  institutions. 

Mr.  President,  when  attention  is  challenged  to  appropria- 
tions not  authorized  by  the  Constitution,  the  argument  is 
not  infrequently  made  that  so  far  as  the  constitutional  issue 
is  concerned  the  constitutional  question  will  not  be  able  to 
be  raised  in  the  courts.  But  this  does  not  prove  that  such 
appropriations  are  constitutional  where  they  invade  the  field 
of  activities  reserved  to  the  States  or  to  the  people  under  the 
tenth  amendment  nor  justify  appropriations  not  authorized 
by  the  Constitution.  "Rie  Supreme  Court  was  careful  to  point 
out  in  the  A.  A.  A.  decision  that  some  Federal  expenditures 
have  not  been  challenged  because  there  appeared  to  be  no 
remedy  open  for  testing  their  constitutionality  in  the  courts. 
But  that  does  not  give  validity  or  virtue  to  such  legislation: 
that  does  not  condone  the  error  or  the  wrong  committed  by 
Congress.  If,  indifferent  to  its  obligations.  Congress  should 
pass  measures  appropriating  Federal  funds  wrimg  from  the 
people  by  taxation  for  purposes  beyond  and  outside  the  field 
in  which  the  Federal  Government  should  operate,  no  at- 
tempt should  be  made  to  justify  such  course.  When  address- 
ing the  Senate  upon  the  A.  A.  A.  case,  I  suggested  that  a 
proper  and  valid  way  might  be  found  to  successfully  oppose 
measures  carrying  appropriations  for  purposes  beyond  the 
purview  of  Federal  authority.  In  my  opinion,  it  is  not  cer- 
tain that  the  courts  will  not  ultimately  take  jurisdiction  of 
cases  involving  this  question. 

In  the  case  of  the  Washinffton  Power  Co.  v.  Coeur  d'Alene, 
the  District  Court  for  the  District  of  Idaho,  in  1934  took 
jurisdiction  of  a  case  Involving  the  right  of  the  Federal  Gov- 
ernment to  make  a  P.  W.  A.  loan,  and  held  that  a  loan  to  a 
city  for  the  purpose  of  erecting  a  municipal  electric-power 
plant  which  would  operate  in  competition  with  another  plant 
was  unconstitutional  as  a  violation  of  the  tenth  amendment. 
The  court  In  that  case  took  the  view  that  the  general-welfare 
clause  is  no  more  than  coextensive  with  the  enumerated 
powers,  and  that  therefore  this  loan  was  unconstitutional  as 
beyond  the  power  of  Congress. 

In  the  case  of  United  States  v.  Carlisle  (5  App.  D.  C.  138) ; 
Sugar  Bounties  (5  Harvard  L.  Rev.  320),  it  was  held,  as  I 
understand,  that  if  a  loan  is  purely  for  a  private  purpose, 
it  may  not  be  defended  because  the  public  may  have  some 
inter^  in  the  same. 

In  the  A.  A.  A.  decision  the  majority  opinion  did  not  define 
the  meaning  of  the  term  "general  welfare",  as  it  wa$  not 
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necessary  for  a  decision  in  the  case.  But  the  minority  opin- 
ion concluded  that  since  the  present  state  of  agriculture  was 
Nation-wide  in  its  extent  and  effect,  ttiere  was  no  basis  for 
saying  that  expenditures  of  public  money  in  aid  of  farro«^ 
was  not  within  the  meaning  <rf  general  welfare.  It  will  be 
noted  that  even  under  the  minority  opinion  it  was  emphasized 
that  the  activity  must  be  Nation-wide  in  its  extent  and  effects 
in  order  to  come  within  the  meaning  of  general  welfare.  The 
the(HT  in  the  minority  opinion  was  that  due  to  the  depressed 
state  of  agriculture  the  general  welfare  of  not  only  the  farmer 
was  involved,  but  also  the  general  welfare  of  all  other  persons 
within  the  United  States.  However,  this  theory  could  not  be 
applied  to  the  furnishing  of  loans  for  electrification  of  rural 
areas.  In  such  a  case  the  benefit  is  not  to  the  Nation  as  a 
whole,  but  only  to  a  particular  class  existing  In  such  rural 
areas. 

The  Slum  Clearance  case,  which  concerns  the  power  or  the 
Federal  Government  to  exercise  the  power  of  eminait  domain 
for  the  purpose  of  acquiring  land  upon  which  to  construct 
a  low-cost  housing  and  slum-clearance  iMX>ject.  is  now  before 
the  Supreme  Court.  It  is  entirely  possible  that  the  Court, 
in  deciding  this  case,  wJU  pass  upon  the  question  as  to 
whether  or  not  Congress  has  the  authority  to  appropriate 
moneys  for  a  low-cost  housing  and  slum -clearance  project. 
This  is  another  activity  trf  the  Federal  Government  which 
does  not  concern  the  general  welfare  of  the  NaUon  as  a  whole, 
but  relates  to  a  matter  reserved  to  the  States  or  the  people 
under  the  tenth  amendment. 

Mr.  President,  the  bill  before  us,  as  amended,  authorizes 
to  be  appropriated  for  the  fiscal  year  June  30,  1937,  $50,000.- 
000.  and  for  the  fiscal  year  1938,  $50,000,000,  and  for  each  of 
the  8  years  thereafter  $40,000,000— making  a  total  of  $420,- 
000,000— for  the  purpose  of  making  loans  to  States.  Terri- 
tories, and  subdivisions  or  agencies  thereof,  people's  utility 
districts,  municipaUties,  and  cooperative,  nonprofit,  or  lim- 
ited-dividend corporations  and  associations  organized  under 
the  laws  of  any  State  or  Territory  for  the  purpose  of  financing 
the  construction  and  operation  of  generating  plants,  electric 
transmission  and  distribution  lines,  and  for  the  furnishing  of 
electric  energy  to  persons  in  rural  areas  who  are  not  receiv- 
ing central-statical  service. 

Loans  also  may  be  made  to  finance  tbe  wiring  of  the  prem- 
ises of  persons  within  such  areas  and  to  enable  them  to 
acquire  and  install  electrical  and  plumbing  appliances  and 
equipment. 

Such  loans  made  shall  be  for  such  terms  and  subject  to 
such  conditions  relating  to  the  expenditure  of  moneys  loaned 
and  the  security  therefor  as  the  Administrator  shall  de- 
termine, and  may  be  made  payable  in  whole  or  in  part  out 
of  income;  but  they  shall  have  to  be  self -liquidating  within 
the  period  of  not  to  exceed  25  years  and  shall  bear  interest 
at  a  rate  not  to  exceed  3  percent  per  aimum. 

Loans  may  also  be  made  to  any  of  the  borrowers  of  funds 
loaned  to  States  or  Territories,  smd  so  forth,  or  to  any  per- 
sons, firm,  or  corporation  who  supplies  or  Installs  the  wiring 
or  the  appliances  or  equipment  furnished,  and  these  loans 
shall  be  for  such  terms  and  on  such  CMidittcMis  as  to  security, 
and  so  forth,  as  will  reasonably  insure  repayment  and  interest 
at  the  rate  of  not  to  exceed  3  percent  per  annuni. 

The  organization  to  be  created  will  have  a  roving  commis- 
sion to  make  studies,  investigations,  and  submit  publications 
and  repcwts  without  any  limitations  or  restrictions  upon  such 
activities.  Evidently  it  is  expected  that  default*  will  occur 
and  the  Administrator  is  therefore  authorised  to  bid  for  and 
purchase  at  any  foreclosure  or  other  sale,  ot  to  acquire  prop- 
erty pledged  or  mortgaged  to  secure  any  loan  made  under 
the  act.  He  may  also  operate  or  lease  such  property  so 
acquired  under  foreclosure  as  he  may  deem  necessary  ot 
advisable,  but  not  to  exceed  5  years  after  its  acquisttion- 
He  may  then  sell  it  at  such  terms  as  he  shall  regard  to  be 
reasonable. 

The  Administrator  is  clothed  with  extraordinary  power  and 
serves  for  10  years  at  a  salary  of  $10,000  per  annum.  He  is 
authorized  to  make  whatever  expenditures,  including  those 
for  personal  services,  supplies,  and  equipment,  travel  expenses, 
rentals,  and  so  forth,  purchase,  operation,  and  maintenance 


of  passenger  vAlcles,  that  are  deemed  appr(^riate  and  neces- 
sary to  carry  out  the  provisions  of  the  act. 

He  is  ^so  autliorized.  without  regard  to  the  civil-serrico 
laws,  to  appoint  and  fix  the  compensation  of  engineers,  attor- 
neys, and  other  experts;  and.  subject  to  civU-service  laws,  may 
appoint  such  other  officers  and  employees  as  he  may  find 
necessary;  and  he  may  prescribe  tiieir  duties. 

The  substitute  which  I  have  offered,  and  which  appears  in 
the  Record  of  yesterday,  on  pages  3229  and  3230,  follows,  in 
the  main,  jHXJvisions  in  the  bill  offered  by  the  Senator  from 
Nebraska.  I  frankly  confess  that  the  substitute  is  as  invalid 
as  the  original  bill,  and  I  admit  that  if  the  substitute  should 
be  adopted,  upon  the  final  vote  I  should  vote  "no."  It  is 
however,  less  objecticmable.  because  it  more  efiecUvely  pro- 
tects the  Government  and  authorizes  but  $100,000,000  instead 
of  $420,000,000. 

The  substitute  fixes  the  salary  of  the  Administrator  at 
$8,000  instead  of  $10,000  and  aixthoriaes  to  be  appropriated 
for  the  fiscal  year  1937  and  for  each  of  the  9  years  there- 
after the  sum  of  $10,000,000  only.  The  subsUtute  also  pro- 
vides that  whatever  loans  are  made  for  tlM  financing, 
construction,  and  operation  of  generating  plants,  electric 
transmisson  or  distribution  linns,  or  for  the  furnishing  of 
electric  energy,  shall  be  self -liquidating  within  a  period  not 
to  exceed  20  years.  It  also  provides  that  each  borrower 
shall  agree  to  pay  the  loan  in  an  amortization  plan  by 
means  of  a  fixed  nimiber  of  annual  or  semiannual  install- 
ments sufficient  to  pay  the  principal  of  the  loan  and  interest 
thereon  within  a  period  not  to  exceed  20  years.  Also  that  as 
a  condition  of  obtaining  a  loan  the  borrower  should  set  aside 
as  reserves  an  annual  amount  sufBcient  to  provide  for  such 
repayment  within  the  agreed  period. 

TTie  substitute  further  provides  that  loans  for  the  wiring 
of  premises  of  consimaers  of  electric  energy  who  obtain 
loans  for  the  purpose  of  flnanqing  the  cMistruction  ai>d 
operation  of  generating  plants  and  transmission  and  distri- 
bution lines,  may  be  made  for  the  financing  of  the  wiring 
of  the  premises  of  consumers,  but  such  loans  shall  be  subject 
to  such  conditions  and  so  secxired  as  to  reasonably  assure 
repayment,  at  a  rate  not  exceeding  3  percent  interest  per 
annum.  The  borrower  shall  also,  under  the  substitute,  agree 
to  pay  the  loan  on  an  amortization  plan  by  means  of  a 
fixed  number  of  annual  or  semiaimual  installments  sufB- 
cient to  repay  the  principal  of  the  loan  and  Interest  thereon 
within  a  period  of  not  to  exceed  6  years,  and  the  Adminis- 
trator shall  also  require  the  borrower  to  set  aside  as  reserves, 
an  annual  amount  sufBcient  to  provide  for  such  repaj^nent. 
The  amount  of  expenditures  to  be  made  by  the  Administra- 
tor for  ail  purposes  during  each  year  is  limited  to  $300,000. 
The  substitute  contains  a  provision  that  the  total  amount  of 
moneys  obligated  by  the  Rural  Electrification  Administration, 
which  was  set  up  by  Executive  order  dated  May  11,  1935. 
shaU  not  exceed  $10,000,000,  and  that  the  balance  of  the 
money  not  expended  which  was  appropriated  by  the  Emer- 
gency Relief  Appropriation  Act  of  1935  shall  be  covered  into 
the  Treasury  as  misceHaneous  receipts. 

It  will  be  observed  that  the  substitute  is  less  objectionable 
tlian  the  bill  under  consideration.  It  limits  the  appropria- 
tion during  the  10  years  to  $100,000,000— the  pending  meas- 
ure authorizes  $420,000,000. 

I  have  no  Illusions  as  to  the  fate  at  the  substitute.  It  wiH 
not  be  adopted. 

Mr.  Presideait,  I  deem  this  an  appn^Jriate  occasion  to 
Invite  attentitm,  particularly  Democratic  Senators,  to  plat- 
form declarations  made  by  the  Democratic  Party.  In  all 
national  platforms  it  has  consistently  announced  its  devo- 
tion to  local  self-govemment  and  has  condemned  Federal 
encroachments  and  the  efforts  of  opposing  political  parties 
to  strengthen  the  Federal  Government  at  the  expense  of 
individual  and  State  rights.  If  time  permitted,  I  should  be 
glad  to  quote  further  from  Jefferson  and  Jackson,  and  from 
statements  contained  in  conventions  and  gatherings  of  lead- 
ers erf  the  Democratic  Party  authorized  to  speak  for,  and 
declare  the  principles  of,  such  party.  I  shall,  however,  not 
go  back  of  the  year  1856.  The  Democratic  Party  in  conven- 
tion In  that  year  declared  that  the  Federal  Govenunent  is 
one  of  limited  power  derived  solely  from  the  Constitution; 


property,  personal  and  real,  is  advcx:ated  by  some  as  thq  '  the  meaning  of  the  term  "general  welfare",  as  it  wa$  not 
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and  the  grants  of  power  made  therein  ought  to  be  strictly 
construed  by  the  departments  and  agents  of  the  Govern- 
ment; that  it  is  inexpedient  and  dangerous  to  exercise  doubt- 
ful constitutional  powers.  | 

Mr.  President,  may  I  suggest  that  this  view  is  not  always 
regarded  with  respect,  or  followed  in  this  generation.  j 

The  platform  further  declared  that — 

A  high  and  sacred  duty  la  devolved,  with  Increased  respon- 
slbllltSes  upon  the  Democratic  Party  of  thU  country,  as  the 
party  of  the  Union,  to  uphold  and  maintain  the  rights  of  every 
State,  and  thereby  the  Union  of  the  States,  and  to  sustain  and 
advance  among  us  constitutional  liberty,  by  continuing  to  resist, 
all  monopolies  and  exclusive  legislation  for  the  benefit  of  the  few 
at  the  expense  of  the  many. 

The  national  Democratic  platform  adopted  in  1864  stated, 
among  other  things,  the  following: 

Resolved.  That  the  aim  and  object  of  the  Democratic  Party  Is 
to  preserve  the  Federal  Union  and  the  rights  of  the  States  unim- 
paired, and  they  hereby  declare  that  they  consider  that  the  admln- 
istraiive  usurpation  of  extraordinary  and  dangerous  powers  not, 
granted  by  the  Constitution — the  supervision  of  the  civil  by 
military  laws  by  States  not  In  Insurrection:  •  •  •  the  sup- 
pression of  freedom  of  speech  and  of  the  press:  the  denial  of  the 
right  of  asylum;  the  open  and  avowed  disregard  of  States'  rlghU; 
•  •  •  Is  calculated  to  prevent  a  restoration  of  the  Union  and 
perpetuation  of  the  Government  deriving  Its  Just  powers  from  the 
consent  of  the  governed.     •     •     • 

In  1868  the  Democratic  Party,  reaffirming  its  former  decla- 
rations, stated — 

That  the  President  of  the  United  SUtes,  Andrew  Jackson,  Inj 
exercising  the  power  of  his  high  office  In  resisting  the  aggression^ 
of  Congress  upon  the  constitutional  rights  of  the  States  and  tha 
people,  is  entitled  to  the  gratitude  of  the  whole  American  people, 
and  In  behalf  of  the  Democratic  Party  we  tender  him  our  thanks 
for  his  patriotic  efforts  In  that  regard. 

The  Democratic  Party  platforms  of  1872  and  1876  wer^ 
concerned  principally  with  declarations  pertaining  to  tha 
correction  of  evils  growing  out  of  the  War  between  tha 
States,  and  with  an  examination  and  condemnation  of  Re-» 
publican  abuses  during  the  preceding  11  years.  In  the  plat4 
form  of  1876  the  following  planJc  was  adopted:  I 

Resolved,  That  this  convention.,  representing  the  Democrats 
Party  of  the  United  States,  do  cordially  endorse  the  action  of 
the  present  Hoiise  of  Representatives  in  reducing  and  curtailing 
the  expenses  of  the  Federal  Government.  In  cutting  down  salarlea 
extravagant  appropriations,   and   In  abolishing  useless  offices  and 

places  not  reqiilred  by  the  public  necessities. 

I 

I  take  the  liberty  of  commending  this  Democratic  utter* 
ance  to  the  American  F>eople. 

The  Democratic  Party  platform  of  1880  contained  th^ 
following  statement:  ' 

We  pledge  ourselves  anew  to  the  constitutional  doctrines  and 
traditions  of  the  Democratic  Party,  as  Illustrated  by  the  teachings 
of  the  long  line  of  Democratic  statesmen  and  patriots  and  emt 
bodied  In  the  platform  of  the  last  national  convention  of  the  party. 

Opposition  to  the  centrallsationism  and  to  that  dangerous  spirit 
of  encroachment  which  tends  to  consolidate  the  powers  of  all  th* 
departments  in  one.  and  thus  to  create,  whatever  be  the  form  of 
government,  a  real  despotism. 

In  1884  the  Democratic  convention,  among  other  things, 
declared  that  recognizing  as  the  Nation  grows  older  nevf 
issues  are  born  of  time  and  progress  and  that  old  issuer 
jjerish,  but  that — 


the  citizens  thereof."  Statements  reasonably  accurate  are 
made  that  between  25  and  30  percent  of  the  total  income  of 
the  American  people  is  being  expended  by  the  National  and 
State  Governments  and  other  political  subdivisions,  and  that 
both  the  National  and  State  Governments  are  increasing  the 
levies  made  upon  the  people  in  order  to  meet  the  enormous 
appropriations  made.  The  National  Government's  expendi- 
tures are  increasing,  and  notwithstanding  the  heavy  burden 
of  taxes  imposed  upon  the  p)eople,  the  annual  deficits  compel 
increased  borrowings,  so  that,  as  I  stated  a  few  moments  ago, 
the  indebtedness  of  the  General  Government  at  the  end  of 
this  fiscal  year,  or  certainly  at  the  end  of  the  next  fiscal  year, 
will  approximate  $35,000,000,000.  The  appropriations  by  this 
Congress  for  the  next  fiscal  year  will.  I  believe,  exceed 
$10,000,000,000. 

The  Democratic  platform  of  1892  reaffirmed  "allegiance  to 
the  principles  of  the  party  as  formulated  by  Jefferson  and 
exemplified  by  the  long  and  illustrious  line  of  his  successors 
in  Democratic  leadership."    The  platform  further  declared: 

We  believe  the  public  welfare  demands  that  these  principles 
should  be  applied  to  the  conduct  of  the  Federal  Government, 
through  the  accession  to  the  power  of  the  party  that  advocates 
them;  and  we  solemnly  declare  that  the  need  of  a  return  to  these 
fundamental  principles  of  a  free  popular  government,  based  on 
home  rule  and  Individual  liberty,  was  never  more  urgent  than  now, 
when  the  tendency  to  centralize  all  power  at  the  Federal  Capital 
has  become  a  menace  to  the  reserved  rights  of  the  States,  strikes 
at  the  very  roots  of  our  Government,  under  the  Constitution,  as 
framed  by  the  fathers  of  the  Republic. 

The  Democratic  platform  of  1896  reaffirmed  the  faith  of 
the  party  as  stated  in  former  platforms  and  submitted  a 
declaration  in  regard  to  bimetalism. 

The  Democratic  platforms  of  1900  and  1904  dealt  princi- 
pally with  questions  arising  out  of  the  Spanish-American  War 
and  the  conflict  in  the  Philippine  Islands. 

In  1908  the  Democratic  platform  declared: 

Believing  with  Jefferson  in  the  support  of  State  governments  and 
all  their  rights  as  the  most  competent  administrations  for  our 
domestic  concerns,  and  the  surest  btilwarks  against  antl-Republlcan 
tendencies,  and  In  the  preservation  of  general  government  in  Its 
whole  constitutional  vigor  as  the  sheet  anchor  of  o\ir  pwace  at 
home  and  safety  abroad,  we  are  opposed  to  the  centralization  Im- 
'[  plied  in  the  suggestion  now  frequently  made  that  the  powers  of 
:  the  General  Government  should  be  extended  by  Judicial  construc- 
tion. There  Is  no  twilight  zone  between  the  Nation  and  the  State 
In  which  exploiting  interests  can  take  refuge  from  both. 

There  are  some  persons  nowadays  who  would  extend  the 
power  of  the  General  Government  by  judicial  construction. 
At  any  rate  they  would  deny  the  power  of  the  Supreme  Court 
to  declare  invalid  measures  which  conferred  upon  the  Na- 
tional Government  and  its  agencies  authority  not  delegated 
to  it. 

In  1912  the  Democrats  in  convention  stated: 


Ite^ 


Fundamental  principles  of  democracy,  approved  by  the  unll 
voice  of  the  people,  remain  and  will  ever  remain  as  the  best  and 
only  security  for  the  continuance  of  free  government.  The  pres* 
ervation  of  personal  rights,  the  equality  of  all  citizens  before  tht 
law.  the  reserved  rights  of  the  States,  and  the  supremacy  of  thf 
Federal  Government  within  the  limits  of  the  Constitution  wU| 
ever  form  the  true  t>asls  of  our  liberties  and  can  never  be  sur* 
rendered  without  destroying  that  balance  of  rights  and  {>owert 
which  enables  a  continent  to  be  developed  In  peace  and  social 
c«der  to  be  maintained  by  the  means  of  local  self-government. 

The  platform  also  condemned  stmiptuary  laws  which  vei 

the  citizen  and  interfere  with  his  individual  liberty,  and  thei 

declared: 

We  are  opposed  to  propositions  which,  upon  any  pretext,  would 
convert  the  General  Government  Into  a  machine  for  coUectlnt 
taxes,  to  be  distributed  among  the  States,  or  the  citizens  thereof 

It  is  pertinent  to  inquire  whether  the  Federal  Government 
is  not  now  an  organization  devoting  much  of  its  energies  t^ 
the  collection  of  taxes  'to  be  distributed  among  the  States,  of 


Believing  that  the  most  efficient  results  vmder  our  system  of 
government  are  to  be  attained  by  the  full  exercise  by  the  States 
of  their  reserved  soverign  powers,  we  denounce  as  usurpation 
the  effcKts  of  our  opponents  to  deprive  the  States  of  any  of  the 
rights  reserved  to  them  and  to  enlarge  and  magnify  by  Indirection 
the  powers  of  the  Federal  Government. 

The  platform  in  1916  was  a  general  endorsement  of  former 
Democratic  declarations  and  the  same  may  be  said  of  the 
platform  of  1920. 

The  platform  of  1924  reaffirmed  its  adherence  and  devotion 
to  the  cardinal  principles  contained  in  the  Constitution,  and 
the  precepts  upon  which  our  Government  is  founded,  and 
it  contained  a  plank  which  I  drew  and  which,  as  chair- 
man of  the  subcommitee  of  the  Committee  on  Resolutions 
and  Platform,  was  unanimously  adopted  by  the  committee 
and  the  convention.    It  reads: 

We  demand  that  the  States  of  the  Union  shall  be  preserved  In 
aU  their  vigor  and  power.  They  constitute  a  bulwark  against  the 
centralizing  and  destructive  tendencies  of  the  Republican  Party. 

We  condemn  the  efforts  of  the  Republican  administration  to 
nationalize  the  functions  and  duties  of  the  States. 

We  oppose  the  extension  of  bureaucracy,  the  creation  of  un- 
necessary bureaus  and  Federal  agencies,  and  the  multiplication  at 
offices  and  officeholders. 

We  demand  a  revival  of  the  spirit  of  local  self-government  essen- 
tial to  the  preservation  of  the  free  Institutions  of  our  Republic. 

Mr.  President,  the  Rural  Electrification  Administration  has 
prepared  and  transmitted  to  various  parts  of  the  United 
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states  a  large  number  of  so-called  releases  and  pamphlets 
explaining  the  operations  and  purposes  of  the  organization. 
I  shall  not  comment  upon  the  apparent  purposes  for  which 
they  are  distributed.  I  will  only  add  that  in  some  respects 
rather  extravagant  statements  are  made  which  a  critical 
examination  of  the  facts  will  hardly  warrant.  In  view  of 
these  publications,  and  statements  made  during  the  discus- 
sion of  the  bill,  I  desire  to  have  inserted  in  the  Record,  at 
the  close  of  my  remarks,  excerpts  from  an  article  by  H.  S. 
Bennion.  of  the  Edison  Electrical  Institute,  which  appears 
in  the  bulletin  of  that  organization  imder  date  of  November 
1935.  *nie  article  is  entitled  "United  States  Leads  in  Rural 
Electrification.  Washington's  Picture  of  'Backward  America' 
Misleading— More  Labor  Saving  Devices  in  the  American 
Home  Than  Anywhere  Else  in  the  World." 

The  PRESIDING  OFFICER.  Without  objectitm,  permis- 
sion is  granted. 

The  extracts  referred  to  are  as  follows: 

In  farm  electrification,  as  In  other  fields  of  electrical  develop- 
ment, the  electric  light  and  power  companies  In  the  United  States 
have  been  the  pioneers  and  leaders  In  extending  electric  lines 
Into  farm  territory  and  in  developing  eqtrtpment,  methods,  and 
uses  for  making  electricity  profitable  as  well  as  convenient  for  the 
farmers.  Other  countries  have  profited  by  this  pioneering  and 
have  foUowed  suit,  but  In  none  has  equal  progress  been  made. 

ADVntSZ    COIIMZNT 

In  commenting  adversely  on  the  position  of  America  In  niral 
electrlflcatlon.  evidently  to  beUttle  what  has  been  accomplished  In 
this  country,  the  Admintstrator  of  the  Rural  Electrification  Ad- 
ministration, In  Washington,  In  a  national  te-oadcast  not  long  ago, 
made  the  following  misleading  comi>arlson  between  the  United 
States  and  Japan;  "Actually  only  one  farm  In  nine  In  this  country 

as    yet    Is    enjoying    electric    service. "Tet,    In    Japan, 

8  out  of  every  10  homes  are  benefited  by  electric  service." 
Note  that  he  compared  electrlflcatlon  of  farm  homes  In  America 
with  electrification  of  all  classes  of  homes  In  Japan.  The  total 
electrification  of  homes  In  America  Is  70  percent.  In  the  States 
of  denser  population  this  percentage  Is  95  to  98  percent,  which  Is 
considerably  higher  than  the  90-pcrcent  figtire  for  Japan. 

In  this  same  broadcast  It  was  stated.  "If  we  go  to  Europe,  we  find 
the  leading  nations  far  In  advance  of  the  United  States  In  pro- 
Tldlng  electrlflcatlon  for  rural  aeeas  •  •  •.  In  Sweden,  over  40 
percent  of  the  farms  are  electrified."  In  comparable  sections  of 
the  United  States,  60  to  70  percent  of  the  farms  are  served  with 

On  another  occasion,  this  same  official  remarked,  "Tet.  in  one  field 
we  lag  behind  the  most  progressive  coiintrtes  of  western  and  north- 
ern Europe  •  •  •  Western  and  northern  Europe  have  out- 
stripped us  In  the  matter  (rural  electrtflcatianl." 

Unfortunately,  there  are  practically  no  statistics  available  show- 
ing the  state  of  rural  electrification  In  any  countries  except  the 
United  States  and  Canada.  Therefore,  we  must  rely  upon  occa- 
sional articles  or  statements  containing  estimates  or  upon  such 
general  statistics  as  would  Indicate  progress  In  rural  electrification 
In  other  countries. 

The  United  States  Is  a  large  country  with  a  comparatively  low 
population  density.  In  this  respect  It  resembles  Canada  and 
Russia.  It  has  densely  peculated  sections,  and  if  comparisons  are 
to  be  made  with  such  countries  as  Japan,  Great  Britain,  France, 
or  Sweden,  the  comparisons  should  be  made  with  those  sections  of 
the  United  States  of  comparable  density.  If  this  were  done,  it 
would  be  found  that  rural  electrification  In  such  sections  is  far 
ahead  at  rural  electrlflcatlon  In  any  <rf  the  cotmtries  named  in 
percentage  of  farms  served  and  In  every  other  respect. 

rACTORS  APTBC-nNC   NTTMBEK  OF  FAKICS  SEKVED 

PojniUition  denrity 
Population  density  Is  one  of  the  factors  affecting  the  percentage 
of  homes  In  a  country  reached  by  electric  Unes.  The  following  table 
shows  the  total  area  and  population  density  per  square  mile  for 
the  United  States.  Japan.  Great  Britain.  Sweden,  and  NcM^ay,  as 
given  In  the  1935  edition  of  the  World  Almanac : 


Are* 

(square 
miles) 


SIZE    C^   FAKM 


Another  factor  In  rural  electrification  Is  the  size  of  farm,  because 
this  gives  some  meastire  ot  distances  between  farm  homes.  The 
following  table  compUed  from  data  In  the  International  Yearbook 
of  Agricultural  Statistics,  1931-32.  shows  that  the  average  crop- 
land of  the  American  farm  Is  23  times  the  slee  of  the  cropland 
on  the  Japanese  farm  and  more  than  5  times  the  cropland  on 
the  average  PVench  farm.  The  general  average  size  of  farms  In 
the  United  States.  Including  cropland,  pastures,  and  wood  lota. 
is  157  acres.  Similar  Information  Is  not  available  for  foreign  farm 
lands,  but  It  is  reasonable  to  sui^xjse  that  the  ratio  of  size  of 
the  average  farm  In  the  United  States  as  compared  with  the  size 
of  the  average  farm  in  Japan  Is  even  greater  than  the  raUo  o€ 
cr^>lazul  areas  stated  below: 
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2,027,000 
148,786 
8S.74A 
212.669 
173.  l.W 
124.064 


The  population  density  In  Japan.  Oreat  Britain,  and  Prance  Is 
much  greater  than  that  of  the  United  States.  In  Norway  and 
Sweden  the  average  density  Is  low,  but  the  bulk  of  the  popula- 
tion is  concenUated  In  smaU  areas  so  as  to  give  a  high  density  In 
those  areas. 


1  Fipire  for  1030. 

•  Fiffure  from  World  Almanac 
»  Fiinire  lor  1951. 

«  Kipire  far  l»a9. 

•  U^S^ureau  of  Census,  1030,  reports  the  average  lise  of  JSarm*  in  the  Unitsd  States 
to  be  157  aem  including  cropland,  pastnres  and  wood  lot  connected  with  arm  opera- 
tion. 

r  Taken  from  1933-34  Yearbook. 

Sumt>er  of  famu  per  mile  of  road 
In  Sweden  there  are  644.000  farms  and  47,000  miles  of  l^ifj^^*^- 
or  about  14  farms  per  mile  of  road.  In  France  there  are  6.500,000 
farms  and  436,000  miles  of  roads,  or  13.6  farms  per  mile  of  road. 
In  the  United  States  as  a  whole  there  were  In  1930  only  iS»  farms 
per  mile  of  ro<ul. 

Concentration  of  farms 

In  the  progress  of  rural  electrlflcatlon,  more  Important  than 
average  population  density  or  the  number  of  farms  per  mile  of 
road  Is  the  congregation  of  farms  In  limited  areas  to  produce  a 
heavy  farm  density.  The  State  of  Utah,  for  Instance,  has  an  area 
almcwt  equal  to  that  of  Great  Britain  and  an  average  populatl^ 
density  of  only  62  persons  per  square  mile  as  compared  with  5^ 
oersori  per  square  mile  In  Great  Britain.  The  farms  In  Utah, 
however  are  comparatively  small  and  the  cultivated  lands  of  that 
State  agKregate  onlv  3  percent  of  the  area  of  the  State.  This  Is 
one  of  the  Important  reasons  why  over  60  percent  of  the  farms  In 
Utah  are  electrtfled.  In  the  narrow  valleys  of  Norway  the  small 
farms  are  crowded  together  In  a  manner  to  render  comparatively 
simple  the  buUdlng  of  electric  lines  to  reach  many  of  the  farm 
homes. 

TOTAL    KLECTRIITCATION    IK    ABZAS    OT    DEHSEK    POFTTLATION 

In  the  Government  comparisons  of  rurai  electrification  In  Amer- 
ica with  electrificaUon  in  Japan,  it  was  pointed  out  that  9  out  of 
every  10  homes  In  Japan  are  benefited  by  electric  service.  In  the 
more  densely  p«>ulated  States  of  America,  such  as  New  Jersey  and 
Massachusetts,  95  to  98  percent  of  all  homes  are  electrified  In 
Great  Britain  notwithstanding  the  denaity  of  pcHiulation,  only  35 
t>ercent  erf  the  homes  were  electrified  In  1934,  according  to  a  state- 
ment bv  J  M  Kennedy,  member  of  the  British  Electricity  Com- 
Sisfiion  as"  reported  hi  Electrical  World  of  March  18,  1935.  Prance 
In  1927*  was  estimated  to  have  less  than  40  percent  of  Its  hcMnes 
electrified. 

StmAL    ELBCTRinCATIOIf    IW    THB    WTTTD    STATES 

In  the  United  States  as  a  whole,  at  the  present  time,  there  are 
approximately  775,000  farms  served  by  electric  power  lines.  This 
U  12  oercent  erf  the  total  farms  erf  the  country.  One  farm  In  every 
eight  has  electric  service.  About  150,000  additional  farms  are 
reached  by  existing  power  lines,  but  have  not  yet  taken  the  service. 
The  fieures  Just  given  relate  strictly  to  farm  electrification. 
If  we  Include  hamlets,  villages,  filling  stations,  and  a  variety 
of  other  rural  esUblishments.  35  percent  of  niral  poptUatlon,  or 
one  person  in  every  three.  Is  now  served  with  electricity.  In  New 
HamTChlre.  70  percent  of  the  farms.  In  abode  Island,  ConnecUcut. 
New  Jersey.  Utah,  and  California  60  percent,  and  in  Massachusetts 
67  percent  of  the  farms  are  served  from  electric-power  lines. 
According  to  the  United  States  Censtis  of  1932,  15,527  out  of  a 
total  of  16  598  incorporated  tovras  and  cities  In  the  United  States, 
or  94  percent,  were  served  by  electricity.  Private  corporations 
served  13  772  of  these  communities.  In  addition,  a  rural  non- 
farm  population  of  8,000.000  and  a  2,000,000  farm  population  were 
served  by  private  corporations. 

It  has  as  yet  been  uneconomic  to  extend  electric  service  to  the 
great  majority  of  farms  In  the  United  States.  Ttila  will  ccmti^y^^ 
to  be  the  situation  for  many  years  to  come.  The  cost  of  omia- 
Ine  lines  to  reach  these  farms  Is  out  of  all  proportion  to  the  bene- 
fits to  be  derived  by  the  farmer  from  the  use  of  electricity  Con- 
sidering the  obstacles  and  the  econwnlc  problems  to  be  met, 
,  however,  the  electric- light  and  power  companies  of  Amert^  over 
1  the  past  16  years  hare  made  remarkable  progress  In  carrying  elec- 
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tHclty  to  the  farm,  raudh.  more  progress  than  any  other  country 
has  made. 

In  Canada,  a  country  of  comparatively  low  population  densltjr 
and  8Ci.tt«Ted  farms,  the  percentage  of  rural  electriflcatlon  was  10 
percent,  according  to  the  1931  report  of  the  Dominion  Bureau  ajT 
the  Census.  In  the  Province  of  Ontario,  where  the  density  of 
farms  Is  greater  and  rural  electriflcatlon  has  been  subsidized  bfr 
the  Provincial  government,  17  percent  of  the  farms  were  electrtOeo. 
Across  the  line  from  Ontario,  In  Michigan.  22  percent,  and  In  Netr 
York  State  36  percent  of  the  farms  are  electrlfled.  | 

For  Russia  no  statistics  on  farm  electrification  are  available.  b\Jt 
from  unofBclal  sources  it  appears  that  noral  electriflcatlon  is  praq- 
tlcally  nonexistent. 

No  rural -electriflcatlon  figures  are  available  for  Japan.  England, 
or  Prance.  It  Is  reported  that  40  percent  of  the  forms  in  Swedeti 
are  electrlfled.  In  the  somewhat  comparable  area  of  New  Hamph 
ahlre  70  percent  of  the  farms  are  electrified,  and  In  New  Knglanh 
as  a  whole  50  percent  are  electrified.  I 

KTTKAI.    XtXt'l  RI7ICATION    IN    JAPAN  I 

Rviral  electriflcatlon  In  Japan  has  evidently  made  little  progreai. 
In  the  annual  review  Issue  of  the  Japan  Advertiser  for  1934-35, 
on  page  13.  occurs  the  following  repwrt  on  rural  electriflcatlon: 

"The  rural  depression  In  1933  reduced  the  number  of  households 
provided  with  electric  light.  This  was  the  first  reduction  ever  ifl- 
corded  In  Japan  where  hitherto  the  advance  had  been  steadt. 
However,  even  now  more  than  90  percent  of  the  hotiseholds  m 
Japan  are  provided  with  electric  light. 

"Of  course.  In  farm  cottages  and  in  the  poorer  districts  of  tlie 
country,  outlets  are  few.  One  bare  globe  hanging  from  the  ceiling 
in  the  mam  room  of  the  bouse  is  the  standard  for  the  vast  majority 
of  consvimers."     •      •      • 

"In  the  six  largest  cities  of  Japan  the  gains  have  been  mo^ 
rapid.  These  six  munlclpaJlUes  In  1927  contained  21  percent  9t 
all  the  lamps  in  Japan.  In  1933  this  percentage  had  run  to  $4 
percent.  In  fact,  outside  of  these  six  cities  the  entire  country 
gained  only  144.000  lamps  between  1927  and  1933.  graphic  evi- 
dence of  the  strength  of  the  rural  depression,  for  there  are  mote 
than  100  other  cities  in  Japan  with  populations  of  50,000  or  more." 

From  the  foregoing  it  Is  apparent  that  Japan  is  still  far  behind 
the  United  States  In  extent  of  electriflcatlon.  General  statlstl<|s 
on  the  use  of  electricity  in  Japan  serve  to  confirm  this  statement. 
At  tbe  end  of  1933,  the  latest  available  Japanese  statistics,  the 
total  generating  capacity  in  operation  for  electric  light  and  pow^r 
and  for  tracUon  was  5.080.000  kilowatts  with  a  total  output  0f 
17.000.000.000  kilowatt -hour^  Comparable  figures  for  the  saa|e 
year  for  the  United  States,  as  reported  by  the  United  States  Oee^ 
logical  Survey,  were  36.038.000  kilowatts  of  installed  capacity  an^ 
an  output  of  85.402.000,000  kilowatt-hours.  The  United  Stated, 
with  a  population  not  quite  double  that  of  Japan  proper,  had  in- 
stalled generating  capacity  seven  times  that  of  Japan  and  ari 
annual  output  five  times  as  great.  The  installed  capacity  p^r 
customer  in  the  United  States  was  three  times  the  Installed  «»- 
pacity  per  c\istomer  in  Japan,  and  the  kilowatt-hours  produceil 
per  customer  in  the  United  States  were  two  and  a  half  times  t^a 
great  as  in  Japan. 

Japan  reports  elaborate  statistics  on  the  number  of  install*! 
lamps,  showing  a  little  over  three  lamps  per  ciistomer.  In  the 
United  States  the  annual  sales  of  lamps  alone  amount  to  14  lamps 
per  customer.  The  flat  rate  applicable  for  "night  service"  In  Tok|o 
for  a  16-candlepower  lamp  (15  watts)  la  55  sen  per  month.  Th: 
to  the  most  common  lamp  and  the  most  common  use  for  electric! 
In  Japan.  In  addition  to  the  lamp  charge,  there  is  a  month 
rental  on  wiring  and  apparatus  per  lamp  amounting  to  5  sen  p«r 
month  up  to  100  candlepower.  Where  the  current  Is  metered  thexe 
is  a  meter  rental  for  lighting  service  and  for  power  service. 

These  figxires  plainly  Indicate  that  the  principal  use  for  electriclW 
in  homes  throughout  Japan  is  for  a  very  limited  amount  of  llghtin|(. 

BUSAL   ELBmiriCATION   IN    IXANCS  | 

There  are  no  rural  electrification  statistics  available  for  Pranc^. 
Prench  statistics  do  not  report  the  number  of  domestic  customefs 
nor  do  they  show  domestic  constimption  separately. 

The  farm  population  of  Prance  lives  in  villages  and  not  In  isolated 
farm  hoiises  scattered  all  over  the  land  as  in  America,  a  fact  whlcti 
simplifies  the  expense  of  serving  the  rural  customer.  The  Prencti 
have  been  making  rapid  strides  in  bringing  electricity  to  rural  vil- 
lages. In  1931,  91  percent  of  the  38,000  communes  in  that  countny 
were  reached  by  electric  lines.  As  stated  before,  94  percent  of  th»e 
mcorporated  towns  and  cities  In  America  are  served  by  electricity, 
and  in  addition  some  8,000.000  customers  living  In  unlncorporatecl 
towns  and  villages  are  served  with  electricity. 

The  bringing  of  lines  to  these  communes  In  Prance  does  not  mean 
that  all  of  the  houses  promptly  take  electric  service.  A  revleW 
of  public  utilities  abroad  published  in  1930  by  Prof.  O.  C.  HormelJ, 
of  Bowdoin  College,  quotes  an  estimate  of  5,000.000  customers  lb 
Prance  in  1927.  This  was  39  percent  of  the  homes  of  that  coxuitry. 
'According  to  published  articles,  the  Prench  peasants  are  slow  l|i 
taking  service  imd  frugal  in  their  use  of  It  thereafter.  It  Is  tised 
principally  for  a  limited  amount  of  lighting. 

The  Electrical  Foreign  Trade  Notes  of  April  5.  1935,  published 
by  the  United  States  Department  of  Commerce,  show  for  the  year 
MSI  a  total  of  7,620.000  electric  customers  In  France,  or  1  electric 
customer  per  5.5  Inhabitants.  For  the  same  year  In  the  Unitt«i 
States  the  total  number  of  customers  was  23,687,000,  or  1  electric 
customer  for  each  5.3  inhabitants,  and  in  the  States  of  Ohio  and 
Pennsylvania,  which  have  about  the  same  population  density  a(i 


Prance,  there  was  1  electric  customer  for  each  4.5  Inhabitants. 
Eighty  percent  of  all  homes  in  these  two  States  were  served  witn 
electricity. 

Prench  statistics  do  not  show  domestic  sales,  hut  the  total  sales 
of  electricity  for  commercial  lighting  and  dcxnestlc  use  in  Franco 
for  the  year  1933  were  1.650,000,000  kilowatt-hours.  Domestic  use 
alone  for  the  same  year  in  the  United  States  was  more  than  seven 
times  as  great  as  this  combined  domestic  and  commercial  lighting 
in  Prance.  Ol  course,  the  population  of  the  United  States  Is  three 
times  that  of  France,  and  the  statistics  are  not  strictly  comparable 
because  of  differences  in  definitions,  but  these  figures  do  indicate 
a  much  lower  domestic  use  of  electricity  in  France  than  in  the 
United  States.     The  total   production  of  electricity  in  Prance  in 

1933  was  14.865.000.000  irilowatt-hours,  which  was  18  percent  or 
less  than  one-flfth  the  production  of  kilowatt-hours  In  the  United 
States.  On  a  per-capita  basis  the  production  of  electricity  in  th© 
United  States  in  1933  was  nearly  double  that  in  Prance. 

As  an  indication  that  the  American  housewife  makes  far  greater 
use  of  electricity  in  the  home  than  does  the  Prench  housewife,  in 

1934  the  magazine  Electrical  Trading  reported  that  in  Prance  up 
to  1930  there  had  been  sold  800,000  electric  irons.  132,000  portable 
fires,  90,000  kettles,  and  43,000  small  heating  devices  and  cooking 
utensils.  This  indicates  a  saturation  of  about  7  percent  for  elec- 
tric irons  as  compared  with  95  percent  sattiratlon  in  the  United 
States.  The  saturation  of  radios  in  France  is  apparently  about  17 
percent  as  compared  with  70  percent  Ln  the  United  States.  The 
number  of  water  heaters  was  26,000  as  compared  with  some  300,000 

j  in   the   United   States.     Although    these    statistics   are    very    frag- 
I  mentary.  they  plainly  indicate  that  the  use  of  electricity  In  France, 

either  domestic  or  rviral,  has  not  begun  to  reach  the  scale  of  use 

that  has  been  attained  in  the  United  States. 

BUaAI.    ELKCrainCATION    IN    GREAT    BRITAIN 

In  Great  Britain  rural  electrification  is  a  comparatively  recent 
development  and  is  only  getting  under  way.     There  are  no  figures 
I  available  to  show  the  number  of  farms  served  with  electricity.     On 
account  of  the  population  density  it  would  be  relatively  simple  to 
!  reach   all   of  the   communities   in   that  country.     Because   of  the 
poverty  of  so  many  of  the  families,  only  4,200,000  out  of  12.000,000 
i  homes  in  Great  Britain  were  served  with  electricity  in  1934,  accord- 
I  Ing  to  the  estimate  of  Mr.  J    M.  Kennedy.     In  those  homes  which 
I  are  electrified  substantial  progress  Is  now  being  made  in  introducing 
electrical   appliances   through   pushing   vigorously   the   rental-pur- 
chase plan  and  other  sales  programs,  but  the  country  as  a  whole 
is  still  far  behind  America  in  the  use  of  electricity. 

The  estimated  average  vise  of  electricity  per  domestic  customer  in 
Great  Britain  in  1934.  according  to  Mr.  Kennedy,  was  450  kilowatt- 
hovu^  as  compared  with  630  kilowatt-hours  for  the  United  States. 
In  considering  these  figures  It  must  be  remembered  that  in  cities 
and  towns  of  the  United  States  practically  100  percent  of  the  fam- 
ilies, rich  and  poor  alike,  have  electric  service,  whereas  in  British 
I  commimitles  only  the  more  well-to-do  part  of  the  population  is 
[  served.  The  American  averages  would  be  much  higher  if  the  small 
users  were  left  out  of  the  calctilation. 


RTTRAL    ELECTRinCATION    IN    SWEDEN 


It  Is  said  that  40  percent  of  the  farms  In  Sweden  are  electrlfled. 
In  territory  of  comparable  density  in  the  United  States,  60  to  70 
'  percent  of  the  farms  are  electrified.     In  an  article  entitled  "The 
Mechanization  of  the  Home"  In  the  Swedish-American  Trade  Jour- 
nal of  July  1933  the  secretary  of  the  Swedish  Electrical  Manufac- 
j  tvirers  Association,  in  speaking  of  the  use  of  electricity  for  pumping, 
I  for  washing  machines,  ironing  and  dishwashing  as  Important  fac- 
!  tors  in  reducing  daily  housework,  made  the  remark:  "TTils  develop- 
ment is  no  doubt  quite  general  the  world  over  and  is  not  confined 
to  Sweden  alone.     On  the  contrary,  the  United  States  has  been  the 
leader  in  this  field  and  has  contributed  moet  to  its  development." 

XTSX  or  ELZCTRicrrr  on  thx  tarm 
In  discussing  rural  electriflcatlon  it  is  not  enough  to  consider 
merely  the  nvimber  of  farms  reached  by  electric  lines.  Rural 
electriflcatlon  only  begins  at  this  point.  Recognizing  this  fact  and, 
in  order  to  build  a  sound  foundation,  the  electric  light  and  power 
industry,  from  the  beginning  of  rural  electriflcatlon  some  15  years 
ago,  put  forth  intensive  efforts  to  foster  the  development  of  naa- 
chlnery  and  of  uses  that  would  make  electricity  on  the  farm 
profltabie  to  the  farmer.  It  is  not  enough  that  it  be  convenient, 
but  It  must  be  profltabie  if  the  use  of  electricity  by  the  average 
farmer  is  to  svirvlve.  It  is  now  vised  on  farms  for  a  great  variety  of 
purposes,  depending  on  the  tjrpe  of  farm  served.  Besides  lighting 
the  farm  home  and  buildings  It  is  vised  to  pump  water,  to  grind 
feed,  saw  wood,  grind  tools,  milk  cows,  cool  milk,  incubate  chicks, 
heat  soil  beds,  etc.  At  the  present  time  the  average  farm  east  of 
the  Rocky  Mountains  vises  830  kilowatt- hours  per  annum,  and 
this  amount  is  increasing  rapidly  as  new  uses  are  developed  and 
electric  machinery  better  adapted  to  farm  purposes.  In  the  far 
Western  States  the  average  farm  use  is  much  higher  than  830 
kilowatt- hours,  because  a  considerable  number  of  the  farms  use 
electricity  for  irrigation  pvimping.  The  average  use  per  farm  for 
that  region  Is  5,700  kllowatt-hovirs  per  annum. 

Progress  since  1920  In  the  vises  made  of  electricity  on  the  farm 
is  by  every  fair  standard  of  measvire  truly  remarkable.  No  foreign 
developments  on  any  broad  scale  can  compare  with  what  has  been 
accomplished    here.     Individual    electrlfled    farms    or    small-scale 

I  operations  in  other  covintiies,  of  course,  could  be  cited  as  examples, 

!  but  as  yet  such  electriflcatlon  is  not  general.     As  is  indicated  In 
the  foregoing  dlscvission,  the  most  common  use  of  electricity  by 

;  rviral  customers  in  Japan  and  in  Europe  is  to  light  one  or  more 

''  lamps  in  the  farmer's  house. 
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Tbe  moBt  rapid  tocre-Be  In  the  number  of  farms  served  took  pla^ 
m  the  period  from  1925  to  1930.  The  maximum  year  was  1928, 
durine  which  113.000  farm  customers  were  addfd.  The  present  rate 
ofin^ease  remains  high:  It  was  42.000  for  the  12  months  ending 
AvurvjBt  81  1935.  notwithstanding  the  fact  that  each  year  the  farm 
tOTltory  remaining  to  be  served  is  etUl  more  lean;  that  Is,  the  farms 
are  farther  apart  or  are  not  so  weU  prepared  to  make  use  of  electric 
service  when  it  is  made  available.  Even  now  some  20  percent  of 
the  farms  that  have  been  reached  by  electric  power  lln«s  do  not 
take  electric  service   beeavise  the  farmer  is  not  prepared  to  put 

One  of  the  more  serious  problems  In  rural  electriflcatlon  Is  the 
cost  of  electric  wiring  and  of  the  electric  machinery  and  appliances 
which  the  farm  must  have  to  use  electric  service  after  it  has  been 
made  available.  These  costs  rvm  up  into  several  hundred  dollMs 
and  present  a  formidable  obstacle,  as  can  be  appreciated  in  the 
llKht  of  the  fact  that,  according  to  the  1930  census,  53percentoI 
the  farms  of  America  had  farm  dwellings  valued  at  less  than  $1,000, 
and  42  percent  of  the  farms  were  tenant  operated. 

Some  30,000  farms  were  added  during  the  flrst  8  montns  oi  iJ«o. 
and  It  is  reasonable  to  expect  that  the  total  for  the  year  will  be 
somewhere  between  40,000  and  50.000.  For  the  reasons  Just  given, 
tbe  mcrease  In  number  of  farm  customers  In  1836  and  1937  should 
be  even  greater  than  the  increase  in  1935.  There  seems  little 
possibility,  therefore,  at  least  for  many  years  to  come,  of  America 
becoming  a  backward  nation  In  rural  electrification. 

The  PRESmiNG  OIVICER.  The  question  is  on  the 
amendment,  as  modified,  offered  by  the  Senator  from  Utah 
I  Mr.  KiHcl  in  the  nature  of  a  substitute  for  the  toU  «s 
perfected. 

The  amendment  was  rejected. 

The  PRESIDING  OFFICER.  The  qtiestion  is  on  the  en- 
grossment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading 
and  read  the  third  time. 

The  PRESIDING  OFFICER.    The  quesUon  Is.  Shall  tne 

bill  pass? 

The  bin  was  passed.  

INTERIOR  DEPARTMENT  APPROPRIATIONS WITHDRAWAL  OF  MOTION 

TO  RECX)NSIDER 

Mr.  BORAH.  Mr.  President,  day  before  yesterday  my  col- 
league [Mr.  Pope]  and  I  entered  a  motion  to  reconsider  the 
vote  by  which  the  Interior  Department  appropriation  bill  be- 
ing House  bill  10630,  was  passed.  It  was  our  desire  to  have 
incorporated  in  that  bill  an  authoriTation  for  certain  projecte 
In  the  State  of  Idaho.  An  understanding  has  been  reached 
by  which  the  matter  will  be  considered  in  conference.  On 
the  basis  of  that  understanding,  we  desire  to  withdraw  the 

motion  to  reconsider.  ^..^   .    >.    ,      %. 

Mr  HAYDEN.  Mr.  President.  I  ask  the  Chair  to  lay  be- 
fore the  Senate  the  action  of  the  House  of  Representatives 
on  the  Interior  Department  appropriation  bill. 

•nie  PRESIDING  OFFICER  (Mr.  Minton  in  the  chair) 
laid  before  the  Senate  the  action  of  the  House  of  Representa- 
tives disagreeing  to  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  10630)  making  appropriations  for  the  Department  of 
the  Interior  for  the  fiscal  year  ending  June  30.  1937.  and  for 
other  purposes,  and  requesting  a  conference  with  the  Senate 
on  the  disagreeing  votes  of  the  two  Houses  thereon. 

Mr.  HAYDEN.  I  move  that  the  Senate  insist  on  its  amend- 
ments, agree  to  the  conference  asked  by  the  House  on  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  that  the 
Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Predding  OflBcer  ap- 
pointed Mr.  HAYDEN.  Mr.  McKellar.  Mr.  Thomas  of  Okla- 
homa, Mr.  Norbeck,  and  Mr.  Steiwer  conferees  on  the  part  of 
the  Senate. 

BIEAStriEMENT  OF  VESSELS  XISING  THE  PAKAMA  CANAL 

The  PRESIDING  OFFICER.  The  Chair  lays  before  the 
Senate  Senate  bill  2288,  which  was  under  consideration  at  the 
time  tbe  rural  electrification  bill  was  taken  up  under  a  special 

order. 

The  Senate  resumed  the  consideration  of  the  bill  (S.  2288) 
to  provide  for  the  measurement  of  vessels  using  the  Panama 
Canal,  and  for  other  purposes. 

PAYMENTS  FOR  USE  OF  CT>PY«1CHTED  MTTSIC 

Mr  BONE.  Mr.  President.  I  wish  to  call  attention  to  a 
Statement  appearing  in  the  Concressional  Record  of  March 
3  on  page  3296.  It  appears  that  at  the  moment  in  the 
House  of  Representatives  there  was  a  generaJ  discussion  of 
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the  copyright  hill  whidi  passed  the  Senate  at  the  last  session, 
and  on  Maitih  3,  Mr.  Sirovich,  a  Representative  in  Congress 
from  New  York,  had  this  to  say: 

Let  me  send  this  message  to  the  fine,  honorable  people  of  th* 
State  of  Washington.  In  behalf  of  the  American  Society  of  Com- 
posers. Authors,  and  Publishers,  I  challenge  any  Member  of  Con- 
gress, at  the  expense  of  this  society,  to  bring  any  owner  of  a  tavern. 
beer  saloon,  hotel  owner,  or  restaurant  keeper  before  our  com- 
mittee to  prove  that  one  penny  has  been  charged  to  them  as  a 
Uoenae  fee  unless  they  used  an  orchestra  of  three  or  more  pieces 
for  the  public  performance  for  profit.  I  repeat  again,  Mr.  Cliair- 
man  I  challenge  you  to  bring  any  witness  before  the  Committee 
on  PatenU  and  let  him  prove  he  has  ever  been  called  upon  to  pay 
one  cent  tinless  It  was  for  a  public  performance  for  profit  In  which 
an  orchestra  was  used. 

Mr.  President,  just  so  that  the  Rbcord  may  be  straight, 
because  Mr.  Sirovich  has  referred  to  the  State  of  Washing- 
ton. I  wish  to  say  that  I  happen  to  have  personal  knowledge 
of  one  instance  in  which  the  American  Society  of  Composers, 
Authors,  and  Publishers  compelled  a  small  innkeeper  on  what 
is  known  as  the  Seattle-Tacoma  Highway  to  pay  money  be- 
cause he  had  a  little  radio  in  his  very  small  roadside  inn,  a 
dinky  little  place  of  no  size  at  all  and  very  Inconspicuotts. 
I  wired  the  owner  of  that  inn  yesterday,  and  I  have  this 
answer  from  him: 

Yes-  we  have  paid  to  Clark  R.  Belknap,  attorney  for  aecount  at 
Ascap.  at  the  rate  oX  »6-eo  per  month  for  using  radio  In  dining 

room.  ..,.»« 

J.  O.  Gates. 

I  want  this  in  the  Recobd,  and  I  want  to  add  also,  Mr. 
President,  that  upon  a  number  of  occasions  and  from  a  nimi- 
ber  of  groups  in  the  State  of  Washington  I  have  had  very 
bitter  complaints  that  they  have  been  approached  by  men 
representing  the  society  and  threatened  with  lawsuits  that 
might  have  occasioned  them  all  great  financial  loss  had  the 
lawsuits  been  pressed  to  the  conclusion  which  the  law  seem- 
ingly permitted. 

C«OP-PRODDCTION  LOANS VETO  MCSSAeS 

Mr.  BORAH.    Mr.  President.  I  wish  to  inquire  if  any  Sen- 
ator can  advise  me  what  is  the  program  with  reference  to 
acting  upon  the  President's  veto  message  of  the  so-called 
seed-loan  bill?     Tlie  situation  with  reference  to  that  matter 
is  very  serious  and  very  imminent.    If  we  are  going  to  act 
upon  it  at  all.  we  ought  to  act  upon  It  in  time  within  which 
we  can  be  of  some  service,  should  we  act  affirmatively,  to 
those  who  are  expecting  assistance.    I  am  advised  that  the 
situation  is  such  that  those  who  are  expecting  assistance 
along  this  line  need  it  at  the  present  time,  if  they  are  to 
have  it  at  aU.    May  I  ask  the  acting  majority  leader  regard- 
ing the  matter?  .       ,  o     ♦*, 
Mr    BARKLEY.     Mr.  President,  the  Senator  from  South 
Carolina  fKCr.  Smith],  in  charge  of  the  bill  to  which  refer- 
ence  has    been    made    by    the    Senator    from    Idaho    tMr. 
Borah]    made  a  statement  on  Monday  that  the  veto  of  the 
President  had  been  conadered  by  the  Committee  on  Agri- 
culture on  that  day.  and.  in  view  of  an  Executive  order  of  the 
President  making  an  allotment  of  some  $30,000,000  for  the 
same  purpose,  the  committee  had  taken  no  action,  but  had 
instructed   him   to   ascertain   from   the    district    seed    loan 
officers  the  amount  of  money  they  actually  needed  for  that 
purpose  during  the  current  year,  and  that  when  he  received 
that  information  from  these  officers  he  would  again  submit 
the  matter  to  the  committee  for  its  consideration.    I  under- 
stand that  he  has  not  as  yet  received  repUes  from  the  dis- 
trict officers  as  requested,  and  that  he  is  awaiUng  to  receive 
replies  from  all  those  sources- 
Mr.  BORAH.    Mr.  President.  I  think  the  repUes  from  the 
district  officers  have  been  received.    I  do  not  know  whether 
the  committee  has  acted  upon  the  matter,  but  the  repUes 
are  all  here,  I  understand. 
Mr.  BARKLEY.    I  understood  yesterday  that  they  had  not 

all  been  received.  j 

Mr.  POPK    Mr.  President 

The  I*RESIDING  OFFICER.  Does  the  Senator  from  Idaho 
yield  to  his  colleague? 

Mr.  BORAH.    I  yield. 

Mr  POPE.  At  a  meeting  of  the  Committee  on  Agriculture 
and  Ftoi«5try  this  mff'^^g  the  chairman  reported  he  had 
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received  replies  fTom  all  those  in  charge  of  the  various  dis- 
trict offices  throughout  the  United  States,  and  that  the  total 
amount  estimated  was  about  $28,500,000.  This  morning  in 
the  committee  no  action  was  taken  except  to  invite  the  atten- 
tion of  the  President  to  the  replies  and  to  request  allocation 
of  the  full  amount  of  $30,000,000. 

Mr.  BARKLEY.    Mr.  President 

Mr.  BORAH.  I  yield. 
Mr.  BARKLEY.  I  had  not  been  apprised  of  the  meeting, 
but  the  statement  of  the  junior  Senator  from  Idaho  [Mr. 
Pope]  verifies  my  information.  In  view  of  the  contemplate^ 
allocation  of  $30,000,000  for  that  purpose  and  the  replied 
from  the  headquarters  of  all  the  seed  loan  agencies  that  onl? 
$28,500,000  is  needed,  it  seems  to  me  no  further  action  on  tha 
part  of  the  committee  or  the  Senate  Is  necessary  in  order  td 
assure  the  money  needed. 

Mr.  BORAH.  The  repUes  disclose  there  is  $28,500,000  no^f 
desired  for  immediate  use,  as  I  am  informed.  The  amount 
which  has  been  allocated  for  immediate  use  is  $7,000,000. 
There,  to  my  mind,  is  disclosed  the  importance  that  action 
in  some  respect  should  be  taken.  If  there  is  allocated  toi 
Immediate  use  the  sum  of  $30,000,000,  of  course  the  Senator 
from  Kentucky  would  be  entirely  correct  in  his  position,  but 
I  understand  the  call  is  for  $28,500,000  immediately,  and  thai 
there  has  been  allocated  only  $7,000,000  for  immediate  use.  i 
Mr.  POPE.  Mr.  President,  will  my  colleague  yield  furtherf 
Mr.  BORAH.    I  yield. 

Mr.  POPE.  That  matter  was  discussed  this  morning  i|i 
committee,  and  it  was  the  thought  of  the  committee  also 
that  the  additional  $30,000,000  which  was  indicated  shoul^ 
be  immediately  allocated.  It  is  the  understanding  of  tht 
subcommittee  of  the  Committee  on  Agricultiire  and  Porestn?, 
of  which  I  happen  to  be  a  member,  that  the  President  wi|l 
issue  other  orders  making  allocations  just  as  rapidly  as  thfe 
needs  appear,  but  the  original  actual  allocation  was  $7,000,000- 
Mr.  BARKLEY.  As  a  matter  of  fact,  the  President  con- 
templated the  allocation  of  $30,000,000  out  of  fvmds  availably 
for  that  purpose.  The  actual  amount  thus  far  allocate^ 
being  $7,000,000.  of  course,  means  only  that  much  was  avails- 
able  at  once,  but  it  is  contemplated  that  the  entire  $30,000.h 
000  will  be  available  as  it  is  needed.  If  the  agencies  havfe 
reported  that  $28,500,000  is  now  needed,  I  have  no  doubt  the 
President  will  make  the  necessary  allocation,  because  it  was 
contemplated  at  the  start  that  there  would  be  $30,000,000 
available  as  it  is  needed  for  the  purpose  of  making  the 
seed  loans. 

Mr.  BORAH.  Of  course.  If  the  allocation  can  be  mad^, 
and  made  at  once,  it  would  be  unnecessary  to  take  furthek" 
action  with  reference  to  the  veto  message,  but  I  shall  be 
compelled,  from  my  sense  of  duty,  if  the  allocation  is  ndt 
made,  to  call  for  action  upon  the  veto  message.  It  might  be 
necessary  to  move  to  discharge  the  committee,  but  in  some 
way  the  matter  ought  to  be  adjusted.  Every  hoiir  thatt 
passes  is  of  very  serioiis  moment  to  those  who  are  to  be  thie 
beneficiaries  of  action. 

Mr.  CAPPER.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  of  the  bill  (S.  1424)  to  amenfl 
the  Packers  and  Stockyards  Act  of  1921. 

Mr.  McNARY.  Mr.  President.  I  do  not  desire  to  interfere 
with  the  motion  of  the  Senator  from  Kansas,  but  beforb 
action  is  taken  I  desire  to  say  that  I  observe  the  absence  otf 
the  Senator  from  Idaho  [Mr.  Borah],  who  has  just  beeh 
called  from  the  Chamber.  I  was  not  at  the  meeting  of  thje 
Committee  on  Agriculture  and  Forestry  this  morning,  but  1 
think  if  the  Senate  is  going  to  consider  the  seed-loan  ve 
it  should  have  the  benefit  of  the  presence  of  the  chairman 
that  committee. 

Mr.  BARKLEY.  Mr.  President,  it  is  not  contemplated  to 
have  any  action  at  this  time  on  the  seed-loan  veto.  The 
Senator  from  Idaho  I  Mr.  Borah]  made  an  inquiry  which  I 
attempted  to  answer  by  stating  that  the  replies  of  the  var 
rlous  agencies,  which  I  have  learned  in  the  last  few  minutas 
have  been  received  by  the  chairman  of  the  committee,  esti- 
mated the  needs  for  the  year  at  $28,500,000,  that  $7,000,000 
had  already  been  allocated,  and  that  $30,000,000  would  be 
allocated  Just  as  rapidly  as  it  is  needed.    In  view  of  ths|t 


statement,  the  Senator  from  Idaho  indicated  that,  if  that 
occurred,  he  could  see  no  need  for  taking  any  further  action 
on  the  veto  of  the  President. 

Mr.  McNARY.  That  is  a  fair  explanation,  but  not  a  full 
one  by  any  means.  In  the  first  place,  the  Senator  from 
Idaho  could  not  move  to  take  up  the  President's  veto  mes- 
sage, because  the  Senate  has  taken  action  by  referring  it  to 
the  Committee  on  Agriculture  and  Forestry.  Secondly,  this 
morning  the  Committee  on  Agriculture  and  Forestry  voted 
to  request  the  chairman  to  ascertain  if  there  is  $28,500,000 
available  for  that  purpose. 

If  we  are  going  into  the  matter  we  ought  to  have  the 
chairman  of  the  committee  here.  I  think  it  is  fair  to  have 
him  here,  because  the  subject  matter  is  being  discussed. 
Therefore  I  suggest  the  absence  of  a  quonun  in  order  that 
he  may  be  present  before  the  Senate  disposes  of  the  question. 

The  PRESIDING  OFFICER.  The  absence  of  a  quorum  is 
suggested.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

CooUdge 

Keyea 

RadfUffe 

Ashurst 

Copeland 

King 

Reynolds 

Austin 

Costlgan 

Logan 

Robln.son 

BaUey 

Couzens 

Lonergan 

Russell 

Barbour 

Davis 

McAdoo 

Schwel.enbacb 

Barkley 

EHcklnson 

McGlU 

Shepperd 

BensoQ 

Dleterlcli 

McKellar 

Shlpstead 

Bilbo 

Donahey 

McNary 

Smith 

Black 

Duffy 

Maloney 

Stelwer 

Bone 

Fletcher 

Metcalf 

Thomas.  Okl». 

Borah 

Frazler 

Minton 

Thomas.  Utah 

BulUey 

George 

Moore 

Town.s»»nd 

BvUow 

Gerry 

Murphy 

TrammeU 

Burke 

Gibson 

Murray 

Truman 

Byrd 

Gore 

Neely 

Tydlngs 

Byrnes 

Ouffey 

Norbeck 

Vandenberg 

Capper 

H&le 

Non-U 

Van  Nuys 

Caraway 

Harrison 

Nye 

Wagner 

Carey 

Hatch 

G'Mahoncy 

Walsh 

Cbaves 

Hayden 

Overton 

Wheeler 

Clark 

Holt 

Plttman 

White 

Connally 

Johnson 

Pope 

The  VICE  PRESIDENT.  Eighty-seven  Senators  havlnj 
answered  to  their  names,  a  quorum  is  present. 

Mr.  McNARY.  Mr.  President,  some  observations  were 
made  with  respect  to  the  seed-loan  veto,  and  they  suggested 
to  me  the  propriety  of  a  quonun  call  in  order  that  we  might 
have  here  the  chairman  of  the  Committee  on  Agriculture 
and  Forestry,  who  is  familiar  with  the  subject  matter.  I 
observe  that  he  is  now  present. 

Before  yielding  to  the  chairman  of  the  committee  I  will 
state  that  the  Senator  from  Kansas  [Mr.  Capper]  has  moved 
to  proceed  to  the  consideration  of  the  biU  to  amend  the 
Packers  and  Stockyards  Act  of  1921.  The  unfinished  busi- 
ness is  the  Panama  Canal  tolls  bill.  As  I  understand,  if  the 
motion  of  the  Senator  from  Kansas  should  be  agreed  to,  the 
bill  which  is  the  subject  of  his  motion  would  supersede  the 
Panama  Canal  tolls  bill. 

The  VICE  PRESIDENT.  If  the  motion  of  the  Senator 
from  Kansas  should  be  adopted,  it  would  displace  the  unfin- 
ished business  and  make  'Senate  bill  1424  the  pending  busi- 
ness of  the  Senate. 

Mr.  McNARY.  I  think  I  have  the  right  to  say  that  it  Is 
not  the  purpose  of  the  Senator  from  Kansas  to  displace  the 
unfinished  business. 

I  now  yield  to  the  Senator  from  South  Carolina. 

Mr.  SMITH.  Mr.  President,  I  understand  that  during  my 
absence  from  the  Chamlaer  inquiry  was  made  as  to  the  sta- 
ttas  of  the  veto  message  on  the  seed-loan  bill.  I  presume  it 
is  my  duty,  and  whether  it  is  or  not,  it  is  my  pleasure,  to 
give  that  information. 

The  Committee  on  Agriculture  and  Forestry  met,  and  I 
had  in  my  possession  telegrams  from  the  regional  managers 
as  to  the  amount  they  thought  was  immediately  necessary 
in  view  of  the  fact  that  planting  time  Is  now  on;  and.  as 
everyone  here  recognizes,  those  who  are  to  receive  these 
loans  must  know  to  what  extent  they  are  to  receive  aid  in 
order  to  make  preparations  for  the  subsequent  production. 

Day  before  yesterday,  at  the  meeting  preceding  this  one 
of  the  Committee  on  Agricultxm;  and  Forestry,  the  chair- 
man was  instructed  by  the  committee  to  secure  the  names 
of  the  regional  managers,  and  to  ask  them  what  amount — I 


CONGRESSIONAL  RECORD-SENATE 


1936 

believe  they  said  what  minimum  amount— would  be  neces- 
sary this  year  to  enable  those  to  carry  on  who  have  no  other 
means  of  gaining  credit  or  supplies  sufficient  to  produce 
their  crops.  I  instructed  my  secretary  to  get  the  names. 
When  he  made  requisition  for  the  names  he  was  asked  what 
was  the  purpose  of  obtaining  them,  and  he  stated  the  pur- 
pose The  reply  was  that  whatever  communications  came 
from  the  regional  managers  would  come  through  the  Farm 
Credit  Administration. 

I  was  in  the  Senate  Chamber  at  the  time.  Upon  my  re- 
turn to  my  office  I  called  up  the  person  who  had  given  my 
secretary  this  information,  who.  I  believe,  is  the  assistant 
director  of  the  feed-loan  section.  Mr.  Murphy.  I  tried  to 
get  in  communication  with  him  that  afternoon,  but  he 
failed  to  return  to  his  office. 

Next  morning  Mr.  Garwood  replied  to  my  message,  and  to 
my  astonishment  said  he  had  communicated  by  telephone 
with  all  these  regional  managers.  I  told  him  that  was  not  the 
instruction  which  I.  as  chairman  of  the  committee,  had;  that 
I  was  instructed  to  get  the  names,  and  to  telegraph  to  the 
managers.  I  informed  him  of  the  nature  of  the  telegrams 
I  was  Instructed  to  send.  Mr.  Garwood  asked  me  if  I  wanted 
the  telegrams  of  reply  sent  direct  to  me  or  to  him  I  sa  d 
that  was  a  matter  of  indifference  to  me;  and  he  said  he  would 
send  the  telegrams,  which  I  presume  he  did.  I  have  not  been 
sent  copies  of  the  telegrams  he  sent,  which  I  requested,  but 
I  presume  he  wiU  send  them.  ^,   „  ♦«  fho 

The  replies  came  from  every  district;  and,  according  to  the 
tabulation  of  the  telegrams,  the  amount  immediately  neces- 
sary is  $28,500,000.  This  does  not  include  anythmg  except 
the  ordinary  crop  production.    It  does  not  include  anything 

for  stock  or  fruits.  •         „j  ocVoh 

I  called  the  committee  together  this  morning  and  asked 
what  disposition  they  would  make  of  the  matter.  They  voted 
on  the  question  of  whether  they  would  recommend  that  the 
veto  be  sustained  or  overridden.  A  motion  to  recommend 
overriding  the  veto  was  voted  down,  although  I  am  frank  to 
say  that  I  beUeve  that  under  the  circumstances  a  majority 
might  have  voted  to  sustain  the  veto.  The  next  vote,  how- 
ever, was  to  the  effect  that  the  President  be  sent  a  com- 
munication stating  the  facts  as  to  the  necessity  of  J28,500,000 
being  immediately  available,  and  requesting  that  that  mucn 

be  allocated.  ^  ^^  ^        ^4.,^^.  „r,H 

I  wrote  the  letter.  We  had  a  vote  on  that  question,  and. 
to  keep  the  record  straight.  I  will  state  that  I  think  the  vote 
was  about  8  or  9  to  1.  It  is  not  necessary  to  say  who  the  1 
was. 
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Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield 
for  a  question? 

Mr.  SMITH.     Yes.  ,»*>,« 

Mr  ROBINSON.  Since  the  Senator  is  going  Into  the 
transactions  of  the  committee,  and  referring  to  matters  on 
which  the  committee  has  voted,  and  how  members  of  the 
committee  voted,  and  has  just  stated  the  proportionate  num- 
ber who  voted  to  communicate  with  the  President  with  re- 
gard to  a  certain  action.  I  wonder  if  the  Senator  will  state 
what  the  vote  was  on  the  motion  to  recommend  the  passage 
of  the  bill  over  the  President's  veto. 

Mr.  SMITH.  I  have  just  said  that  I  thought  the  majority 
was  overwhelming. 

Mr  ROBINSON.    Overwhelming  how? 

Mr.  SMITH.  Overwhelming  to  sustain  the  veto  under  the 
circumstances  which  I  am  trying  to  explain. 

I  think  I  am  a  pretty  good  sport,  for  the  reason  that  I 
told  the  committee.  "I  shall  carry  out  your  instructions.  I 
shall  do  that;  but  I  am  entitled  to  my  opinion,  and  I  Propose 
to  maintain  it.  I  am  chairman  of  the  committee,  and  I  shall 
obey  the  majority  of  the  committee:  but  my  conscience,  my 
sense  of  what  is  my  duty  here,  is  my  chairman,  and  I  pro- 
pose to  follow  it.  .  ^  _^  .j« 
Mr.  McGILL.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    Yes.  ^    w.  * 

Mr  McGILL.    My  information  may  be  Incorrect;  but.  as 
I  recall  the  motion  on  which  the  committee  voted  this  morn- 
ing was  a  motion  to  return  the  veto  message  to  the  Senate 
without  recommendation-    I  think  that  was  the  motion. 
Lxxx 210 


Mr.  SMITH.    Mr.  President,  if  I  am  wrong  I  shall  be  glad 
to  be  corrected,  because  I  do  not  think  I  have  ever  con- 
sciously made  a  misstatement  on  this  floor. 
Mr.  McGILL.   Mr.  President,  will  the  Senator  yield  further? 
Mr.  SMITH.    Yes. 

Mr  McGILL,  I  hope  the  Senator  does  not  take  the  view 
that  i  intended  to  convey  the  idea  that  he  was  intentionally 
making  a  misstatement.  That  was  not  my  Intention  at  all. 
I  simply  have  a  different  recoUection  than  that  sUted  by  the 
Senator  as  to  the  nature  ol  the  motion  voted  on  In  the 
committee.  I 

Mr.  SMITH.  I  am  very  glad  to  have  the  Senator  s  state- 
ment. The  record  will  show  what  the  fact  is,  and  I  shall  have 
it  at  the  proper  time. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Idaho? 
Mr.  SMITH.    I  do.  i 

Mr.  BORAH.  As  I  undersl^tnd  the  way  the  matter  now 
stands,  the  communication  has  gone  to  the  President. 

Mr.  SMITH.    No;  it  is  in  course  of  preparation.    It  will  go 
to  the  President. 
Mr.  BORAH.    This  afternoon? 

Mr.  SMITH.  Yes;  that  is.  if  the  clerk  can  get  around  and 
get  the  signatures  of  the  Senators.  j.     ,„ 

Mr.  BORAH.  As  the  Senator  has  said,  time  is  exceedingly 
important  in  this  matter. 

Mr  SMITH.  As  the  Senator  from  Idaho  must  recognize,  if 
this  money  shall  not  be  available  within  the  next  3  weeks, 
generally  speaking,  it  wiU  be  practically  useless  to  provide  it. 
Mr  President.  I  think  the  Senate  is  entitled  to  know  just 
what  has  transpired.  If  I  may  be  aUowed  to  do  so.  I  think 
it  is  my  duty  to  express  my  opinion  about  this  matter. 

It  is  very  evident  from  the  veto  message  and  from  the 
subsequent  Executive  order  that  the  administration  means 
that  this  shall  be  the  last  seed  loan.  The  fact  is  that  it  has 
been  stated  to  a  committee  which  called  at  the  instance  of 
our  committee  that  the  reason  the  biU  was  vetoed  was  that 
the  seed-loan  bill  was  signed  last  year  under  extraordinary 
circumstances,  but  that  we  must  taper  off— I  think  that  was 
the  very  language  used— that  the  administration  was  unques- 
tionably opposed  to  this  method  of  aiding  the  class  of  people 
benefited  under  the  loan.  ,  ,       .* 

It  will  be  recalled  that  the  bill  was  voted  unanimously  out 
of  the  Committee  on  Agriculture  and  Forestry,  of  which  I 
am  chairman.  It  came  to  the  Senate,  and  there  was  no 
discussion.  We  provided  in  the  biU  that  one  individual  might 
receive  as  much  as  a  thousand  dollars.  Of  course,  the 
amount  anyone  would  receive  would  be  governed  by  the  con- 
ditions in  which  he  was  placed.  In  addition  to  that,  it  was 
provided  that  the  loan  that  was  made  hun  could  not  be 
stopped  by  anything,  and  penalties  were  provided  where  any 
fraud  was  practiced. 

The  biU  went  to  the  other  body  and  was  passed  there  also 
with  practical  unanimity.  The  only  difference  was  between 
a  provision  for  $40,000,000  on  the  part  of  the  House  and  a 
provision  of  $60,000,000  on  the  part  of  the  Senate,  and  in  less 
than  15  minutes  in  conference  the  difference  was  ironed  out 
and  a  compromise  made  on  $50,000,000.  with  $500  fixed  as 
the  limit  of  a  loan  to  any  individual. 

I  wish  to  state  that  I  have  no  antagonism  toward  anyone 
in  this  matter,  but  I  have  a  legislative  duty  to  perform— to 
vote  for  what  I  think,  generally  speaking,  is  for  the  best 
interests  of  those  who  are  affected  by  the  legislation.  I 
think  it  is  the  duty  of  the  Members  of  this  body  to  take  ad- 
vantage of  their  opportunity  to  express  themselves  as  to 
whether  they  would  rather  have  an  Executive  order  deter- 
mining so  serious  a  matter  as  this  or  whether  they  would 
rather  voice  their  sentiments  here;  and  I  took  the  ground 
that  we  should  express  our  sentiments. 

Some  said  that  we  could  not  pass  the  bUl  over  the  Presi- 
dent's veto,  I  said  that  that  did  not  interest  me;  that  I 
wanted  an  opportunity  to  perform  my  duty  as  a  legl^ator  on 
a  serious  subject.  I  have  no  quarrel  with  anyone,  but  I  do 
think  we  ought  to  perform  our  legislaUve  duty  as  we  see  It. 
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motion. 

The  VICE  PRESIDENT.  The  Senator  from  Kansas  is  in 
the  Chamber,  and  he  has  not  withdrawn  the  motion,  so  the 
Chair  could  not  assume  that  he  had. 

liir.  McNARY.    I  appreciate  that. 

Mr.  ROBINSON  and  Mr.  CAPPER  rose. 

Mr.  ROBINSON.  Mr.  President,  if  the  Senator  from  Kan- 
sas wishes  to  withdraw  his  motion,  I  will  yield  to  him  for  that 
purpose. 

Mr.  CAPPER.  Mr.  President.  I  withdraw  the  motion,  with 
the  statement  that  I  will  undertake  to  renew  it  at  the  earliest 
possible  moment. 

The  VICE  PRESIDENT.  The  Senator  from  Kansas  with- 
draws his  motion. 

Mr.  ROBINSON.  Mr.  Presldait.  I  desire  to  say  just  a  few 
words  regarding  the  seed-loan  bill  and  the  question  sub- 
mitted to  the  Senate  by  the  Senator  from  Idaho  [Mr. 
Borah].  Tlie  status  of  the  bill  has  been  stated  by  the  chair- 
man of  the  Committee  on  Agriculture  and  Forestry,  and  the 
matter,  of  course,  is  not  before  the  Senate  for  action. 

Pursuant  to  the  veto  message,  the  President  issued  an 
Executive  order  which  I  ask  unanimous  consent  to  have 
printed  in  the  Record  as  a  part  of  my  remarks. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  Executive  order  is  as  follows: 


and,  as  I  see  my  duty,  It  Is  to  express  to  ttiose  who  send  me!    place  the  unfinished  business.    Therefore  he  withdraws  his 
here  what  I  think  of  what  is  occurring.  i 

There  has  not  been  a  provision  emanating  from  Congress 
since  I  have  been  here  which  has  been  as  universally  and  as- 
practically  beneficial  as  the  seed  loan.  There  never  has  been 
a  criticism  of  it,  and  that  poor,  distressed  class  which  was 
extended  a  loan,  not  a  gift,  has  been  recognized  as  American 
citizens  who  wanted  to  pay  their  obligations  and  who  did 
pay  them.  They  paid  their  obligations,  a  miserable,  pitifulj 
$50,000,000.  which  keeps  from  greater  distress  more  than  a^ 
million  and  a  quarter  independent  American  citizens. 

Mr.  BORAH.  Mr.  President,  in  case  the  President  doe^ 
not  deem  it  wise  to  issue  an  order  for  the  allocation  of 
$28,500,000,  what  is  the  Senator's  program?  What  does  ha 
propose? 

Mr.  SMITH.  I  think  I  have  gone  just  as  far  as  my  duty 
will  allow  me  to  go,  and  I  make  this  one  last  appeal.  I  dq 
not  see  the  necessity  of  speculating  about  whether  we  cani 
pass  the  bill  over  the  President's  veto  or  not.  The  question 
Is,  What  does  each  individual  desire  to  do?  I  do  not  wantj 
to  humiliate  ansrone,  and  God  knows  I  would  not  want  any-* 
one  to  try  to  humiliate  me. 

The  amount  allocated  is  only  $7,000,000.  the  balance  to  b4 
allocated  from  time  to  time  as  someone  may  determine. 
Every  one  of  us  here  knows  that  the  vast  majority  of  thase 
who  are  to  l)eneflt  from  the  loan  must  be  given  assurance 
now  as  to  how  much  they  can  depend  upon,  and  that  would 
take  $28,500,000. 

Mr.  President,  I  shall  feel  It  to  be  my  duty  to  give  each 
one  of  my  colleagues  a  chance  to  express  himself.  I  want  it 
definitely  and  distinctly  understood  that  I  wcmld  Infinitely 
rather  not  be  put  in  the  attitude,  and  I  am  not  going  to  be 
put  in  the  attitude,  of  antagonizing  the  President,  but  I  am 
going  to  maintain  the  attitude  of  trying  to  express  myself, 
I  have  a  right  to  do  that.  I  am  not  trying  to  humiliate  the 
President:  I  am  trying  to  defend  those  who  have  confidence 
In  me  and  hi  the  Senate.    That  is  aD  I  am  trying  to  do. 

Mr.  President,  It  is  the  President's  judgment  that  his  plan 
is  best;  it  is  my  judgment  that  our  plan  is  best,  and  we  arg 
sent  here  to  legislate.  So  far  as  I  am  concerned.  Senator^ 
are  to  be  given  an  oppc«-timity  to  legislate. 

We  are  in  a  very  embarrassing  situation.  Of  course,  all 
will  recognlK  at  once  that  the  $29,500,000  is  left  of  the 
$30,000,000  which  has  been  set  aside  to  be  allocated  from 
time  to  time,  but  the  $7,000,000  is  allocated  now. 

Now,  with  one  other  statement,  I  shall  be  through.  Thfl 
fact  Is,  of  course,  that  so  far  as  seed  loans  are  concerned,  i< 
this  Executive  order  shall  hold,  there  will  be  no  use  here-? 
after  In  introducing  a  seed  loan  bill.  If  we  do  Introduce  on^ 
and  It  Is  passed  and  Is  vetoed,  that  will  end  it.  This  meana 
the  end  of  the  seed  loan,  and  I  for  one  think  that  until 
we  make  other  arrangements  to  take  care  of  the  class  ot 
people  who  are  benefited  by  such  loans,  we  ought  to  make 
them,  not  annual  but  in  some  way  continuous. 

Mr.  President,  it  is  an  embarrassing  situation  in  which  t 
find  myself.  I  have  no  pride  of  authorship,  but  I  do  state 
here  and  now  my  high  opinion  of  the  inherent  manhood  o 
that  submerged  class  who  have  to  suffer  the  humiliation  o 
saying  by  affidavit,  "I  cannot  get  credit  anywhere,  ancj 
therefore  must  appeal  to  my  Government",  and  the  Govern -> 
ment  lends  the  money  to  them,  and  they  respond  by  pajringj 
It  back.  It  was  worth  every  dollar  we  spent  to  have  it| 
demonstrated  that  there  was  inherent  manhood  and  hon-^ 
esty  in  that  submerged  class,  and  I  think  we  ought  to 
recognize  that  fact,  as  I  do. 

I  have  obeyed  the  behests  of  my  committee,  and  I  am; 
going  to  continue  to  yield  to  their  direction  in  the  com- 
mittee as  to  getting  information,  and  so  forth,  but  on  the 
floor  of  the  Senate  I  shall  act  according  to  my  Judgment, 
This  ts  an  I  care  to  say. 

The  VICE  PRESIDENT,  The  question  is  on  agreeing  tcj 
the  motion  of  the  Senator  from  Kansas  [Mr.  Cafpkr],  thaq 
the  Senate  proceed  to  the  consideration  of  Senate  bill  1424, 
to  amend  the  Packers  and  Stockyards  Act  of  1921. 

Mr.  McNARY.  Mr.  President,  I  tried  to  make  It  clear  thatt 
It  was  not  the  intention  of  the  Senator  from  Kansas  to  dis-i 


EXICUTIVK  OROEX  AIXOCATING  FtTNDS  TO  THI  PAKM  CREDIT  ADBtlKIS- 
TRATTOK  AWD  PRESCRIBING  RULES  AND  RBGtTUlTIOMS  FOR  THE  MAK- 
ING OP  EMXKCENCT  CROP  LOANS  UIVSES  THE  EMEXCENCT  REUET  AP- 
PROPKIATIOM    ACT    OT    1935 

By  virtue  of  and  pursuant  to  the  authority  vested  In  me  by  the 
Emergency  Relief  Appropriation  Act  of  1935  (49  Stat.  115).  It  is 
hereby  ordered  as  follows: 

1.  There  Is  set  aside  from  fuxxls  provided  by  the  said  act  for 
the  use  ot  the  Farm  Credit  Administration  for  the  purpose  of 
making  loans  to  farmers  during  the  year  1936,  under  limitation 
(b)  In  section  1  of  the  said  act,  in  the  United  States,  Hawaii,  and 
Puerto  Rico,  for  fallowing,  for  the  production  erf  crops,  for  plant- 
ing, cultivating,  and  harvesting  crops,  lor  supplies  incident  to 
and  necessary  for  such  production,  planting,  cultivating,  and 
harvesting,  and  for  feed  for  livestock,  or  for  any  of  such  purposes, 
under  such  terms  and  conditions  as  the  Governor  of  the  Farm 
Credit  Administration  (hereinafter  referred  to  as  the  Governor) 
may  prescribe,  a  sum  not  to  exceed  $30,000,000,  at  which  the  sum 
of  $7,000,000  is  hereby  allocated  to  the  said  Administration  to  be 
supplemented  from  time  to  time  by  such  additional  allocations 
as  may  be  necessary. 

2.  The  amount  which  may  be  lent  to  any  one  borrower  shall 
not  exceed  $a00,  and  each  applicant  for  a  loan  ahaU  estabUsh  to 
the  satisfaction  of  the  proper  officer  or  employee  of  the  Farm 
Credit  Administration,  under  such  conditions  as  the  Governor 
may  prescribe,  tbat  the  applicant  Is  unaUe  to  procure  such  loans 
from  any  other  source:  Provided,  That  preference  shall  be  given 
to  the  applications  of  farmers  whose  cash  requirements  are  small. 

3.  Loans  made  under  the  provisions  of  this  order  shall  be  secured 
by  a  first  Hen.  or  by  an  agreement  to  give  a  first  lien,  upon  all 
crops  of  which  the  production,  planting,  cultivating,  or  harvesting 
is  to  be  financed,  in  whole  or  in  part,  with  the  proceeds  of  such 
loan,  or,  in  case  of  any  loan  for  the  purchase  or  production  of 
feed  for  livestock,  a  first  lien  upon  the  livestock  to  be  fed.  Such 
loans  shaU  be  made  and  collected  under  such  regulations  as  the 
Governor  ahaU  prescribe,  and  shall  bear  interest  at  the  rate  of 
5 '/a  percent  per  annum. 

4.  Pees  for  recording,  filing,  registration,  and  examination  of 
records  (including  certificates)  In  connection  with  each  loan  made 
hereunder  shall  be  paid  by  the  borrower:  Provided,  hcmever,  That 
such  fees  aggregating  not  to  exceed  75  cents  per  loan  may  be  paid 
by  htm  from  the  proceeds  of  his  loan.  No  fees  for  releasing  liens 
given  to  secure  loans  shall  be  paid  from  the  funds  made  available 
hereunder. 

5.  The  funds  hereby  or  hereafter  allocated  may  be  used  also 
for  all  necessary  administrative  expenses  In  carrying  out  the  pro- 
visions of  this  order  to  and  including  June  30,  1987. 

6.  In  carrying  out  the  provisions  of  this  onter,  the  Farm  Credit 
Administration  may  (a)  make  expenditures  for  supplies  and 
equipment,  traveling  expenses,  rental  of  offices,  printing  and 
binding,  and  other  necessary  expenses,  and  (b)  accept  voluntary 
and  uncompensated  services,  appoint  officers  and  employees  with- 
out regard  to  the  provisions  of  the  ctvU-serrtee  laws  and  regula- 
tions, and  fix  the  compensation  of  any  officers  and  employees  so 
appointed  without  regard  to  the  ClasslflcaUon  Act  of  1923  as 
amended. 

^         „  FRAHKLm   D.    ROOSEVKLT. 

Th«  Whitc  Boasc.   Fet>ruafy  Zi,   19S€. 

Mr.  ROBINSON.  The  Executive  ortler  sets  aside,  as 
stated  by  the  Senator  from  South  Carolina  [Mr.  SmithI, 
$30,«00,000  of  the  amount  appropriated  under  the  Emergency 
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Relief  Appropriation  Act  of  1935  for  the  purposes  of  seed 
loans.  The  designation  "seed  loans"  is  not  entirely  accurate, 
but  it  is  the  tiUe  commonly  used  in  connection  with  the 
subject.  Seven  million  dollars  have  been  made  available  for 
immediate  purposes:  and  under  the  Executive  order  that 
amount  is  to  be  supplemented  within  the  limit  of  the  $30,- 
000  000  from  time  to  time  by  such  additional  allocations  as 
may  be  necessary.  Manifestly  there  is  available  for  the 
purposes  of  this  bill  more  than  the  regional  directors  of  seed 
loans  have  said  is  necessary.  As  I  remember  the  statements 
made,  the  aggregate  amount  is  $28,500,000,  or  approximately 

that. 

I  point  out  the  fact  that  in  arriving  at  these  figures  the 
committee  pursued  a  very  unusual  course.  I  do  not  recall 
the  exact  number  of  the  regional  offices.  There  are  some 
seven  or  eight.  The  committee  invited  the  chiefs  of  these 
offices  to  inform  the  committee  as  to  the  amount  that  would 
be  required,  in  their  opinion,  to  meet  the  necessities  of  the 
situation.  It  happens  that  the  amount  is  below  the  sum 
that  is  contemplated  by  the  Executive  order.  So  if  the  m- 
f  ormation  which  has  been  procured  in  the  unusual  way  I  have 
referred  to  is  reliable  the  Executive  order  takes  care  of  the 
requirements. 

There  is,  however,  I  think  it  proper  to  say,  another  differ- 
ence The  Executive  order  limits  the  maximum  amount  of 
each  loan  to  $200,  whereas  the  bill  the  Congress  passed  in- 
creased the  amount  from  $300,  as  at  present,  to  $500.  I 
showed  by  figures  placed  in  the  Record  the  other  day  that 
in  a  large  part  of  the  country,  in  some  four  or  five  of  the 
regional  offices  at  least,  from  95  to  99  percent  of  the  number 
of  loans  made  last  year  were  within  the  limitation  of  $200. 
There  are.  however,  some  areas  elsewhere  where  the  per- 
centage of  greater  loans  is  considerably  larger. 

Of  course,  the  object  of  the  President  in  vetoing  the  bill 
had  relation  to  the  Budget.  The  fund  to  be  used  has  ah-eady 
been  appropriated,  and  is  within  the  Budget.  The  bill  passed 
by  Congress  which  was  vetoed  would  have  made  necessary 
another  appropriation.  In  the  matter  of  time,  which  un- 
doubtedly is  of  primary  importance,  loans  probably  can  be 
made  quicker  under  the  Executive  order  than  they  could  be 
made  even  if  the  bill  were  passed  over  the  Executive  veto. 

In  view  of  all  the  circumstances.  I  do  not  feel  justified  in 
moving  or  in  voting  to  pass  the  bUl  over  the  veto. 

Mr  BORAH.  Mr.  President,  under  the  circumstances,  of 
course,  I  am  not  interested  in  the  question  whether  the 
money  is  derived  from  an  order  of  the  President  or  from  an 
appropriation.  I  sjTnpathize  with  the  objective  which  the 
President  has  in  mind  in  vetoing  the  bill,  so  far  as  the 
Budget  quesUon  is  concerned.  What  I  was  interested  in  was 
to  bring  to  the  attention  of  the  Senate  the  necessity  of  acting 
as  promptly  as  possible.  If  the  order  is  made  allocating  a 
sufficient  amount  to  take  care  of  the  present  demands,  that 
is  entirely  satisfactory  to  me.  I  have  no  desire  to  urge  the 
passage  of  the  measure  over  the  President's  veto;  but  from 
information  which  comes  to  me  I  am  satisfied  that  if  action 
is  not  had  at  once,  injury  will  result  in  those  places  where 

we  are  seeking  to  help.  ^ .    *.  %, 

However,  I  think  $7,000,000  is  nothing  like  sufficient  to  take 
care  of  the  Immediate  demands.  It  seems  to  me,  in  the  light 
of  the  reports  which  have  come  in,  that  the  amount  should 
be  increased.  I  am  interested  only  in  as  speedy  action  as 
possible,  and  sufficient  action— not  the  method  of  doing  it. 

Mr.  President,  there  is  another  situation  which  presses  on 
the  Senators  from  Idaho  in  this  matter.  We  have  a  situa- 
tion respecting  orchards  which  depends  somewhat  for  its 
solution  upon  what  we  do  in  reference  to  this  matter.  That 
is  imminent  and  pressing.  It  is  for  this  reason  that  I  caUed 
attention  to  it.  in  the  hope  that  by  tomorrow  at  least  we  may 
know  precisely  what  we  are  going  to  do. 

MEASUREMENT   OF    VESSELS   USING    THE   PANAMA   CANAL 

The  Senate  resumed  the  consideration  of  the  bill 
(S.  2288)  to  provide  for  the  measurement  of  vessels  using 
the  Panama  Canal,  and  for  other  pu;TX)ses. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Oklahoma  [Mr.  Goa«] 
to  the  committee  amendment. 


Mr.  GORE.  I  should  like  to  change  the  date  appearing 
on  page  1.  lines  8  and  9  of  the  amendment,  from  January 
1,  1937,  to  October  1,  1936. 

The  VICE  PRESIDENT.  The  Senator  from  Oklahoma 
has  modified  his  amendment.  "Hie  question  is  on  agreeing 
to  the  modified  amendment  of  the  Senator  from  Oklahoma 
to  the  committee  amendment. 

Mr.  BAILEY.  Mr.  President.  I  will  undertake  to  state 
the  effect  of  offering  my  substitute  as  an  amendment  by  the 
chairman  of  the  committee. 

I  offered  an  amendment  as  a  substitute  for  the  entire 
bill.  The  chairman  of  the  committee  takes  my  proposed 
substitute,  and  undertakes  to  make  an  amendment  of  it 
and  add  it  to  the  bill.  I  shall  insist  that  my  amendment 
be  considered  as  a  substitute,  and  I  shall  oppose  the  motion 
to  adopt  it  as  an  amendment. 

The  whole  effect  of  the  procedure  of  the  chairman  is  to 
restore  the  proposed  legislation  to  the  form  in  which  it  was 
first  presented  to  the  Senate  about  3  weeks  ago.  The  Sen- 
ate passed  upon  that,  and  the  Senate  rejected  secUon  I  of 
the  bill  and  adopted  section  2.  . 

If  the  motion  of  the  Senator  from  Oklahoma  shall  pre- 
vail the  bill  will  stand  before  us  as  it  did  when  it  was  first 
presented  to  the  Senate.  So  I  ask  that  the  motion  to  adopt 
my  proposed  substitute  as  an  amendment  be  defeated,  in 
order  that  it  may  be  considered  as  a  substitute. 

Mr  GORE.  Mr.  President,  I  think  there  is  one  point  of 
difference  which  the  Senator  from  North  CaroUna  faUed  to 
call  to  the  attention  of  the  Senate. 

The  adoption  of  this  measure  as  an  amendment  to  the 
committee  amendment  would  restore  certain  features  of 
the  measure  as  it  was  recommitted.  There  is  one  point  of 
difference,  however.  Some  of  the  chief  arguments  urged 
against  the  measure  when  it  was  pending  before  was  that 
tankers  would  enjoy  certain  reducUons  in  their  tolls.  That 
was  really  the  spearhead  of  the  argument  against  the  bUl. 
Section  1  of  the  Senate  committee  amendment  meets  that 
objection.  It  imposes  a  differential  of  10  cents  a  ton  on 
tankers  as  compared  with  commercial  ships;  and  as  that 
was  the  chief  objection  urged  against  the  bUl,  I  should  like 
to  have  it  removed  so  that  Senators  who  voted  to  recommit 
the  bill  may  now  vote  for  the  measure,  since  that  objection 
hsis  been  obviated. 

I  hope  the  amendment  which  I  have  offered  in  lieu  of 
the  motion  of  the  Senator  from  North  CaroUna  will  be 
adopted  by  the  Senate.  I  hope  the  Senate  will  adopt  the 
pending  amendment,  and  let  us  dispose  of  the  matter. 

The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
the  modified  amendment  of  the  Senator  from  Oklahoma  to 
the  committee  amendment. 
Mr.  BAILEY.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll 
The  Chief  Clerk  caUed  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Adams 

Ashurst 

Austin 

BaUey 

Barbour 

Barkley 

Benson 

BUbo 

Black 

Bone 

Borah 

Bulkier 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Chavez 

Clark 

ConnaUy 


CooUdge 

Copeland 

Costlgan 

Couzens 

Davis 

EHcklnson 

Dletertch 

Donahey 

Duffy 

Fletcher 

Frazier 

George 

Oerry 

Gibson 

Gore 

Ouffey 

Hale 

Harrison 

Hatch 

Hayden 

Holt 

Johnson 


Keyes 

King 

Lo^n 

Lonergan 

McAdoo 

McGUl 

McKellar 

McNary 

Maloney 

M?tcalf 

Mlnton 

Moors 

Murphy 

Murray 

Neely 

Nort)eck 

Norrts 

Nye 

O'Mahoney 

Overton 

Plttman 

Pope 


Badcllffe 

Reynolds 

Robinson 

Russell 

Schwellenbacb 

Sheppard 

Bblpstead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas.  Utah 

Townsend 

TrammeU 

Truman 

Ty  dings 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


The  PRESIDING  OFFICER  (Mr.  Barklet  in  the  chair). 
Eighty-seven  Senators  having  answered  to  their  names,  a 

quorum  is  present.  j  w    ♦»,«» 

The  question  is  on  the  modified  amendment  offered  by  the 
Senator  from  Oklahoma  LMr.  GoreI  to  the  committee 
amendment. 
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Mr.  JOHNSON.  Mr.  President,  I  find  In  discussing  the 
amendment  on  this  side  of  the  Chamber  that  there  is  some 
misapprehension  about  what  it  will  do  and  what  its  effect  may 
be  if  adopted  by  the  Senate.  I  wish  to  state,  therefore,  the 
proposition  as  I  understand  it.  asking  the  attention  of  the 
Senator  from  North  Carolina  I  Mr.  BAn.iT]  to  confirm  or  dis- 
avow the  situation  as  I  shall  attempt  to  set  it  forth. 

An  amendment  in  the  form  of  a  substitute  was  offered  by 
the  Senator  from  North  Carolina  for  the  entire  bill.  That 
substitute  provided  for  an  investigation  in  detail;  I  will  not 
attempt  to  state  it.  It  would  supersede  the  bill  and  take  the 
place  of  the  bill  and  the  bill  would  be  moperative  if  it  were 
adopted.  The  Senator  from  Oklahoma  [Mr.  Goke]  accepts 
as  an  amendment  the  particular  provision  which  was  offered 
as  a  substitute,  and  the  effect  of  accepting  the  amendment 
and  attaching  it  upon  the  bill  would  leave  the  bill  operative 
and  wovild  leave  in  it  all  those  features  that  are  good  or  bad, 
as  the  case  may  be:  so  that,  if  passed,  while  it  would  contain 
the  amendment  it  would  also  in  other  respects  embody 
exactly  the  provisions  desired  by  its  proponents. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  JOHNSON.    I  yield. 

Mr.  ROBINSON.  The  Senator  from  North  Carolina  could 
still  offer  the  provision  as  a  substitute  for  the  entire  biH 

Mr.  JOHNSON.    I  realize  that. 

Mr.  ROBINSON.  So  there  is  merely  a  question  as  to 
whether  or  not  the  amendment  will  Improve  the  bill. 

Mr.  JOHNSON.  I  realize  that;  but  there  were  some  with 
whom  I  discussed  the  matter  who  imagined  that  the  adop- 
tion of  the  amendment  now  accepted  by  the  Senator  from 
Oklahoma,  which  constitutes  the  substitute  presented  by  the 
Senator  from  North  Carolina,  will  accomplish  the  result 
which  the  Senator  from  North  Carolina  is  seeking  to  ac- 
complish, namely,  the  elimination  of  all  the  provisions  of  the 
bill  that  have  been  objected  to  upon  this  floor. 

What  I  want  to  make  plain  is  that  by  adopting  the  par- 
ticular language  as  an  amendment  nothing  in  reality  Is  ac- 
complished by  those  who  oppose  the  bill,  and  their  object  can 
only  be  accomplished  by  the  ultimate  adoption  of  the  lan- 
guage presented  by  the  Senator  from  North  Carolina  as  a 
substitute  for  the  entire  bill. 

The  PRESIDING  OFFICER.  The  Chair  will  state  the  par- 
liamentary situation.  The  Senate  committee  reported  this 
bill  back  to  the  Senate  with  the  language  of  the  House  bill 
stricken  out  and  with  one  amendment  proposed  as  a  sub- 
stitute. The  Senator  from  North  Carolina  [Mr.  Bailky]  of- 
fered an  amendment  in  the  nature  of  a  substitute  for  the 
language  recommended  by  the  Senate  committee.  The  Sena- 
tor from  Oklahoma  offered  to  accept  that  amendment  as  an 
amendment  to  the  committee  amendment,  and,  the  offer  be- 
ing declined,  himself  offered  the  language  of  the  substitute 
proposed  by  the  Senator  from  North  Carolina  as  an  amend- 
ment to  the  Senate  committee  amendment.  If  that  should 
be  adopted — and  whether  it  should  be  adopted  or  not — unless 
the  Senator  from  North  Carolina  should  withdraw  his  sub- 
stitute, it  would  then  come  to  a  vote  as  a  substitute  for  the 
Senate  committee  amendment,  as  amended,  or  as  it  is  now  in 
the  bill.  So  the  question  is  on  the  amendment  offered  by  the 
Senator  from  Oklahoma  [Mr.  Gore). 

Mr.  BAILEY.  Mr.  President,  I  wish  to  thank  the  senior 
Senator  from  California  [Mr.  Johnson]  for  making  a  voy 
clear  statement  as  to  the  parliamentary  situation.  I  wish 
to  confirm  it;  I  do  not  think  I  could  elucidate  it.  However, 
the  effect  of  the  adoption  of  my  substitute  as  an  amendment 
would  simply  be  to  restore  the  proposed  legislation  to  the 
statiis  in  which  it  was  when  the  Senate  passed  upon  it  sev- 
eral weeks  ago.  I  realize  there  is  a  further  remedy  down 
the  ro€Ml.  but  I  think  I  shoiild  stand  on  the  remedy  here.  I 
do  not  wish  my  substitute  to  become  an  amendment;  I  want 
it  to  remain  in  its  character  as  a  substitute  for  the  entire 
measure.  So  I  am  asking  that  the  pending  amendment  be 
voted  down,  and  then  I  shall  offer  my  amendment  as  a  sub- 
stitute for  the  entire  bill. 

Mr.  GORE.  Mr.  President,  this  bill  was  recommitted  by 
the  Senate  some  3  or  4  weeks  ago.  The  main  reason  for  the 
recommitment  was  the  apprehension  on  the  part  <rf  certain 


iSenators  that.  If  passed  In  the  form  in  which  It  was  then 
pending,  tankers  would  enjoy  certain  b«ieflts;  that  they 
would  receive  a  reduction  in  the  tolls  paid  by  them.  I  think 
that  was  the  argmnent  which  controlled  the  vote  that  sent 
ithe  bill  back  to  the  committee.  Th&t  objection  has  been 
removed;  that  argument  no  longer  obtains.  The  tankers 
twill  not  receive  the  benefit  which  Senators  feared  they  would 
i-eceive.  An  express  differential  of  10  cents  a  ton  is  imposed 
en  tank  ships  under  the  measure  as  it  is  now  pending.  So 
the  reason  for  recommitting  it  before  now  ceases  to  exist. 

The  Senator  from  North  Carolina  has  offered  as  a  substi- 
tute an  amendment  which  does  nothing  more  or  less  than 
call  fOT  an  investigation  of  this  subject.  I  again  exhibit  to 
the  Senate  these  two  vast  tomes  [indicating!  which  were 
prep)ared  some  24  years  ago  by  one  of  the  greatest  living 
texperts  upon  the  subject  of  tolls  and  tonnage  measurement. 
One  of  these  volumes  relates  to  rules  of  measurement;  the 
other  voltmie  relates  to  the  tolls  to  be  imposed.  As  I  have 
previously  said,  the  Commissioner  of  Navigation  says  this  is 
the  best  report  mi  these  questions  ever  prepared  in  any 
language.  Tliere  has  been  no  revc^utionary  change  in 
conditions  since  then,  but  there  has  been  a  more  recent 
investigation. 

j  I  now  hold  in  my  hand,  Mr.  President,  an  exhaustive 
jreport  [exhibiting!  prepared  by  the  Bureau  of  Efficiency  in 
the  year  1932,  a  report  upon  this  very  subject  of  the  niles  of 
measurement  and  tolls  to  be  imposed  for  the  transit  of  ves- 
sels through  the  Panama  Canal. 

I  I  state  to  the  Senate,  as  eminent  authorities  have  stated 
to  me,  that  if  this  measure  should  i>ass  without  containing 
any  reference  to  an  investigation,  the  subject  would  be 
checked  and  rechecked  and  the  latest  changes  and  modifi- 
cations in  the  structure  of  ships  would  be  taken  into  account; 
in  fact,  the  responsible  authorities  have  already  indicated  to 
ime  and  to  others  that  the  only  changes  that  will  be  necessary 
or  that  will  be  feasible  will  each  and  every  one  be  favorable 
to  the  shipping  industry.  They  intend  to  make  allowances, 
to  subtract  from  the  toll-pasring  capacity  the  space  devoted 
to  the  crews  that  attend  upon  passengers. 

They  also  intend  to  subtract  from  the  tonnage  of  the 
Bships  subject  to  tolls,  social  room,  saloons,  lounges,  and 
quarters  of  that  kind  which,  while  they  add  to  the  attrac- 
tiveness of  a  ship  and  while  they  attract  iiatronage  to  the 
ships,  do  not  directly  contribute  to  the  earning  capacity  of 
Ithe  ships.  That  will  be  subtracted  from  the  tonnage  subject 
ito  tolls.  That  has  been  annoimced  by  the  Canal  authori- 
ties. 

Mr.  President,  I  repeat  that  the  substitute  is  merely  an- 
other plea  for  time.  It  requires  a  report  by  January  1, 
1937.  When  January  1,  1937,  arrives  and  that  report  is 
j  submitted,  a  measure  would  be  Introduced  to  carry  into 
effect  the  recommendations  of  the  new  commission,  I  do 
not  doubt  that  the  opposition  to  the  enactment  of  positive 
legislation  upon  this  subject  would  be  as  stubborn  and 
unremitting  as  it  is  now. 

The  reason  why  the  shipping  Interests  object  to  this 
legislation  is  not  laecause  the  rules  of  measurement  would 
ibe  unfair;  it  is  not  because  the  rate  of  tolls  would  be  unfair. 
It  is  because  the  resort  to  certain  devices  on  the  part  of 
certain  shipping  concerns  to  reduce  their  own  tolls  would 
be  done  away  with  if  this  measure  should  become  a  law. 

Under  the  measure  as  now  ijending,  if  my  amendment 
should  be  adopted,  it  would  call  for  an  investigation  and 
report  by  October  1  of  this  year.  If  it  be  adopted,  I  shall 
then  move  to  amend  section  1  so  that  it  shall  not  go  into 
effect  until  April  1,  1937,  in  order  that  the  investigation 
can  be  made,  the  report  can  be  sulHnitted,  can  be  con- 
sidered by  the  President,  the  rules  and  regulations  revised 
and  promulgated,  the  revised  rates  promulgated,  and  then 
section  1  will  take  effect  April  1  of  next  year  and  the  matter 
will  automatically  go  Into  operation. 

The  only  object  of  section  1  is  to  do  away  with  the  dual 
jsystem  of  measurements,  which  everybody  admits  ought  to 
'be  abolished,  which  no  one  has  insLsted  on  the  floor  of  the 
Senate  should  be  continued.  It  is  universally  agreed  it  ought 
to  be  done  away  with.    Then  let  us  vote  to  do  away  with  it. 


1936 


CONGRESSIONAL  RECORD— SENATE 


3323 


t 


and  not  merely,  from  a  desire  to  delay,  postpone  action  that 
would  solve  this  question  which  has  been  knocking  at  our 
doors  for  more  than  20  years. 

Mr.  BAILEY.  Mr.  President,  I  am  very  grateful  to  the 
Senator  from  Oklahoma  for  exposing  his  maneuver  to  the 
Senate.  He  states  that  my  substitute  calls  for  an  investiga- 
tion, which  is  true.  He  offers  the  substitute  apparently  in 
good  faith,  but  says  an  investigation  is  not  needed.  There- 
fore I  ask,  when  the  Senate  votes  upon  it,  that  his  amend- 
ment be  voted  down  in  order  that  my  substitute  may  be 
offered  and  voted  for  by  all  those  who  think  there  ought  to  be 
an  investigation. 

Mr.  GORE.  Mr.  President,  there  is  no  effort  or  purpose 
on  my  part  to  evade  responsibility  for  what  I  have  said. 
This  investigation  is  not  necessary.  I  have  said  that  re- 
peatedly. A  provision  for  the  investigation  was  inserted  in 
the  bill  originally  as  a  concession  to  the  shipping  interests 
in  order  to  remove  that  argument  against  the  passage  of  the 
bill  in  the  absence  of  that  provision.  The  investigation  is 
not  necessary,  and  every  Senator  on  the  floor  knoisp  it  is  not 
necessary. 

Mr.  STETWER.  Mr.  President,  I  desire  to  address  myself 
to  certain  suggestions  which  grow  out  of  the  debate  on  this 
amendment.  Prom  my  own  standpoint  the  pending  amend- 
ment is  a  matter  of  but  little  concern.  It  may  be  it  is  not 
necessary.  I  shall  vote  for  it  when  offered  as  a  substitute 
as  proposed  by  the  Senator  from  North  Carolina  [Mr. 
Bailey],  not  because  it  is  strictly  necessary  but  because  it 
would  seem  to  afford  a  means  of  escape  from  the  evils  of  the 
bill  itself. 

What  is  it  that  we  have  here?    What  is  the  proposal  we 
are  getting  ready  to  enact  in  case  the  substitute  of  the 
Senator  from  North  Carolina  is  not  adopted?    Obviously  it  ; 
is  an  amendment  of  the  Canal  Zone  code  made  for  the  pur-  | 
pose  of  changing  the  measure  of  tonnage  or  of  changing  the  I 
rate  of  tolls,  or  both.    In  my  humble  opinion,  many  diffi- 
culties inhere  in  the  projxKition. 

Mr.  GORE.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ore- 
gon jield  to  the  Senator  from  Oklahoma? 
Mr.  STEIWER.    I  yield. 

Mr.  GORE.  I  thought  I  stated  those  two  points  very 
clearly.  A  change  of  the  rules  of  meastirement  or  else  a 
change  of  tolls  is  proposed,  according  to  the  Senator  from 
Oregon;  but  that  is  not  what  is  proposed.  There  are  now 
two  methods  of  measurement,  and  the  purpose  of  the  legis- 
lation is  to  do  away  with  the  dual  system  so  that  all  ships 
will  be  measured  in  accordance  with  their  capacity  to  pay 
tolls,  and  we  will  have  one  toll  per  ton  applicable  to  the 
actual  measurement  of  the  ships,  so  that  every  ship  will  pay 
on  its  earning  capacity  and  will  pay  the  same  toll. 

Mr.  STEIWER.  I  am  indebted  to  the  Senator,  but  his 
contention  is  a  phase  which  I  had  understood,  and  one 
which  I  think  has  been  understood,  by  all  Members  of  this 
body.  It  has  always  been  claimed  by  the  sponsors  of  the 
legislation  that  the  purpose  is  to  avoid  the  dual  system;  but 
I  make  the  assertion,  which  is  based  upon  my  interpretation 
of  the  legislation  itself,  that  the  bill  actually  accomplishes 
the  two  results  which  I  stated — one,  to  change  the  system  of 
measurement  and  the  other  to  make  a  change  in  the  tolls 
themselves. 

I  had  said  that  the  proposal  as  it  is  presented  in  this  legis- 
lation submits  a  niunber  of  very  serious  difficulties.  I  had 
started  to  mention  two  of  them  which  suffice  for  the  purposes 
of  making  known  the  basis  of  my  objection  to  the  legislation. 
The  first  is  that  in  the  first  part  of  the  section,  com- 
mencing in  line  6,  page  4,  we  find  that  the  basis  for  deter- 
mining net  registered  tonnage  shall  be  under  certain  rules 
now  in  existence  and  imder  other  rules  which  may  be  called 
Into  existence  at  some  future  time.  The  language  is  under 
rules  "as  may  be  amended  from  time  to  time  by  proclamation 
of  the  President."  The  net  effect  of  the  enactment  of  legis- 
lation of  this  kind,  so  far  as  rules  for  determination  of  net 
registered  tonnage  is  concerned,  is  to  leave  the  matter  wholly 
in  the  hands  of  the  Chief  Executive.  Congress  is  not  legis- 
lating upon  the  subject  beyond  the  simple  fact  of  delegating 


to  the  Chief  Executive  the  power  to  make  the  legislation  by 
proclamation  at  some  future  time. 
Mr.  GORE.    Mr.  President,  will  the  Senator  yield? 
Mr.  STEIWER.    I  yield. 

Mr.  GORE.  There  would  be  some  force  in  the  Senator's 
argument  if  that  were  not  the  law  now. 

Mr.  STEIWER.  I  think  the  Senator  is  right  in  his  view 
of  existing  law,  but  I  am  unwilling  to  perpetuate  an  evil  of 
that  kind.  There  is  force  in  my  argument.  The  argument 
is  based  literally  upon  the  language  which  the  Senator  from 
Oklahoma  is  pressing  up<»i  us  in  the  legislation. 

The  other  proposition  to  which  I  desire  to  call  attention 
is  the  language  found  at  the  bottom  of  page  4,  where  there 
is  a  provision  for  the  fixing  of  tolls.  Tlie  provision  for  the 
fixing  of  tolls  is  almost  identically  on  the  same  basis  as  the 
provisicHi  for  determining  the  net  registered  tonnage  of 
ships.  The  provision  for  fixing  tolls  does  indeed  limit  the 
maximum  and  it  does  limit  the  minimum,  but  it  does  not 
prescribe  any  rule  at  all  for  determining  between  the  maxi- 
miun  and  the  minimum  as  to  what  that  toll  shall  be. 

There  is  no  provision  in  this  comparable  to  the  language 
of  the  Interstate  Commerce  Act.  There  is  no  requirement 
that  the  tolls  shall  be  equitable  or  fair;  that  they  shall  not 
be  discriminatory;  that  they  shall  not  be  discriminatory  as 
against  ships  or  shipping  lines  or  as  against  different  areas 
of  the  coimtry  served  by  the  ships.  In  the  bill  there  is  no 
formula  of  any  kind,  and  I  make  that  declaration  with  very 
considerable  confidence  also. 

Mr.  GORE.    Mr.  President 

The  PRESIDING  OFFICER.    Docs  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Oklahoma? 
Mr.  STEIWER.    I  am  happy  to  yield. 
Mr,  GORE.    I  remind  the  Senator  that  that  Is  the  law 
today. 

Mr.  STEIWER.  That  is  another  vice  which  I  do  not  wish 
to  perpetuate. 

Mr.  GORE.  That  is  to  say,  the  law  as  it  now  stands  fixes 
the  maximum  at  $1.25  and  fixes  the  minimum  at  75  cents. 
If  the  Senator  favors  a  reduction  in  tolls  the  pending  bill 
fixes  the  maximimi  at  $1  instead  of  $1.25  and  fixes  the 
minimum  at  60  cents  instead  of  75  cents.  An  evil  will  not  be 
averted  by  resisting  the  enactment  of  this  bill,  because  that 
is  the  law  as  it  stands  today;  so  it  is  not  an  argiunent  for 
resisting  the  pending  motion. 

Mr.  STEIWER.    There  is  no  occasion  for  perpetuating 
an  evil  of  that  kind. 
Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.    Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Nebraska? 
Mr.  STEIWER.     I  do. 

Mr.  NORRIS.  I  am  asking  the  Senator  for  information, 
because  I  am  somewhat  in  the  dark  on  this  particular 
matter.  I  think  I  am  in  accord  with  the  Senator  unless 
some  reasons  can  be  given  for  this  kind  of  a  measure,  which 
delegates  oiu-  authority  to  somebody  else;  yet,  as  I  under- 
stand the  matter,  I  am  impressed  with  this  thought,  about 
which  I  should  like  to  ask  the  Senator: 

The  Senator  objects  because  of  the  two  reasons  he  has 
given,  which  I  myself  think  are  weighty  reasons  if  the 
rejection  of  the  bill  would  remedy  the  condition.  The  ques- 
tion I  wish  to  ask  the  Senator  is  this: 

Suppose  we  reject  this  bill.  Will  not  the  evil  about  which 
the  Senator  complains  exist  then  the  same  as  it  does  now? 
Mr.  STEIWER.  I  think  it  may,  Mr.  President.  That  is  the 
contention  made  by  the  Senator  from  Oklahoma;  and  I  think 
these  difficulties,  or  at  least  a  part  of  them,  are  inherent  in 
existing  law,  but  they  ought  not  be  needlessly  perpetuated. 
If  the  Senate  sees  fit  to  agree  to  the  amendment  in  the  na- 
ture of  a  substitute  offered  by  the  Senator  from  North  Caro- 
lina [Mr.  Bailey],  I  am  hoping  that  there  will  come  back 
to  the  Senate,  based  upon  the  investigation  and  report,  a 
plan  so  clear,  a  system  so  soimd,  that  Congress  may  agree  to 
it,  and  legislatively  dispose  of  the  propositions  which  are 
sought  to  be  disposed  of  here  by  proclamation  of  the  Chief 
Executive. 
Mr.  WHITE.    Mr.  President 


CONGRESSIONAL  EECORD— SENATE 


III 


II 


3324 

Mr.  STEIWER.    I  am  happy  to  yield  to  the  Senator  from 

Maine.  _  .  .    .^ .  .^^ 

Mr   WHITE.    The  Senator  from  Oregon  has  stated  pre- 
cisely what  I  had  in  mind  to  say.  but  much  better  than  I 
could  have  said  it.    That  is  the  answer— that  an  independent 
study  of  this  matter,  and  a  report  made  to  the  Congress, 
would  perchance  permit  the  Congress  to  work  out  a  solution 
of  this  difaculty. 
Mr  NORRIS     Mr.  President,  may  I  interrupt  again? 
Mr  STEIWER.    I  yield  to  the  Senator  from  Nebraska. 
Mr   NORRIS.    Prom  what  UtUe  I  know  about  the  matter. 
I  concede  that  that  might  occur;  but  I  have  this  idea  In  a 
general  way  in  my  mind: 

We  have  been  doing  that  very  thing  for  years,  and  have 
had  reports  of  investigations  and  considerations  of  the  sub- 
ject, and  the  result  of  agreeing  to  the  substitute,  as  I  under- 
stand, would  simply  be  to  do  over  again  what  has  already 
been  done.  Is  this  true?  I  am  not  ascribing  to  anybody 
any  bad  motive,  but  I  am  asking  the  question  for  the  purpose 
of  ascertaining  ail  the  facts,  if  possible.  Would  the  result 
of  rejecting  this  bill  and  agreeing  to  the  substitute  be  simply 
to  prolong  something  that  has  been  going  on  for  years  and 
years?  Is  there  any  assurance  that  it  would  bring  us  to  a 
final  result  within  a  reasonable  length  of  time? 

Mr.  STEIWER.  I  desire  to  be  just  as  fair  about  the  mat- 
ter as  the  Senator  from  Nebraska  has  been.  I  do  not  think 
I  can  answer  that  there  is  an  absolute  assurance  that  this 
matter  would  be  worked  out  in  a  way  that  would  be  satis- 
factory to  all  of  us.  I  do  feel,  however,  that  inasmuch  as 
attention  has  been  specifically  drawn  to  the  subject,  and 
inasmuch  as  the  board  of  survey  would  itself  be  on  its  guard, 
there  is  an  excellent  chance  that  it  would  bring  back  to  Con- 
gress such  information  that  we  might  be  able  to  act  intelli- 
gently in  the  premises. 

I  desire  to  say  further,  and  then  I  shall  conclude — because 
I  think  nothing  at  all  Ls  to  be  gained  in  the  presentation  of  a 
constitutional  question  here — that  at  the  time  of  the  original 
enactment  of  these  codes  the  question  of  unconstitutional 
delegauon  of  legislative  powers  by  the  Congress  was  not  as 
well  understood  as  it  is  now.    Senators  who  have  investigated 
the  subject  will  remember  that  until  the  past  year  the  ques- 
tion of  delegation  of  powers  had  been  carried  to  the  Supreme 
Court  a  great  number  of  times — I  have  heard  students  of 
law  say.  in  excess  of  40  times.    I  am  not  certain  just  how 
many  times  that  matter  has  been  considered  by  the  Court; 
but  until  last  year,  never  in  the  whole  history  of  the  Nation 
had  the  Court  found  that  an  amendment  was  void  upon  the 
ground  of  unconstitutional  delegation  of  legislative  power. 
It  came  nearest  to  it  in  Pield  versus  Clark,  the  case  which 
related  to  the  Tariff  Act  of  1890.  where  it  gave  very  serioua 
consideration  to  the  question.    It  there  defined  the  rule,  but^ 
havmg  defined  the  rule,  abstained  from  holding  that  legis-i 
lation  unconstitutional. 

The  question  never  was  finally  determined,  and  the  nilg 
never  was  laid  down  with  complete  finality,  until  the  Cour* 
considered  the  "hot  oil"  case  last  year.  At  that  time  thq 
Court  almost  unanimously  determined — eight  justices  con-» 
cumng  in  the  opinion — that  section  9  (c)  of  the  National 
Industrial  Recovery  Act  was  unconstitutional  upon  th« 
ground  assigned.  They  then  again  defined  the  power  an4 
duty  of  Congress  in  words  so  clear  that  no  person  can  rea-« 
sonaWy  escape  the  force  and  effect  of  that  declaration. 
Still  later  the  question  was  considered  in  the  Schechter  case, 
and  there  a  united  Court,  by  a  imanimous  ojwiion,  again 
declared  the  rule. 

Under  these  opinions  by  the  Suprone  Court  I  submit  thai 
whatever  else  may  be  said,  either  of  the  Court  or  of  it$ 
opinions,  here  is  one  thing  that  stands  out  with  remarkably 
clarity : 

Congress  cannot  delegate  legislative  powers  unless  at  th^ 
same  time  it  fixes  a  standard  by  which  the  executive  agencj 
is  to  be  guided.  i 

This  proposal,  as  I  regard  It.  Is  utterly  iuiconstltutionalt 
It  is  completely  in  violation  of  the  rule  as  laid  down  for  out 
guidance  by  the  Court,  and  it  cannot  be  sxistained,  because^ 
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as  I  said  in  the  beginning,  there  is  In  It,  with  respect  to  the 
determinaUon  of  the  net  registered  tonnage,  not  even  a  be- 
ginning of  a  hint  of  a  standard;  and,  with  respect  to  the 
rate  of  toll  to  be  charged  per  ton.  there  is  no  limitation  save 
that  the  minimum  shall  be  not  less  than  60  cents  and  the 
marimiim  shall  not  exceed  $1. 

In  view  of  these  considerations  I  regret  that  I  cannot  give 
my  support  to  the  proposed  legislation.  I  am  utterly  in- 
different as  to  the  disposition  of  the  amendment  now  offered 
by  the  Senator  from  Oklahoma  [Mr.  Gore];  but  I  hope  a 
reasonable  solution  of  the  matter  may  be  attained  by  agree- 
ing to  the  substitute  proposal  offered  by  the  Senator  from 
North  Carolina  [Mr.  BAn.rr],  that  we  may  strive  in  the 
future  to  do  in  a  sound  and  right  way  the  thing  which  is 
unconstitutionally  attempted  in  this  proposed  legislation. 

Mr.  GORE.  Mr.  President,  I  think  the  Senator  from 
Oregon  is  shying  at  ghosts.  He  tries  to  conjure  up  a  consti- 
tutional question  in  connection  with  the  pending  bill.  I  am 
familiar  with  the  rule  laid  down  by  the  Supreme  Court  in 
the  case  of  Pield  against  Clark;  and  the  Supreme  Court  did 
say  in  express  terms  that  Congress  cannot  delegate  legisla- 
tive powers  to  the  President.  It  said  so  categorically.  There 
is  not  any  doubt  about  it.  There  is  nobody  who  will  chal- 
lenge that  principle.  The  question  is,  in  each  particular 
case,  as  to  whether  the  power  delegated  is  legislative  power — 
if  so.  the  delegation  is  void — or  whether  the  power  dele- 
gated is  executive  power  or  is  administrative  power,  in 
which  case  the  delegation  is  valid  and  constitutional. 

That  is  the  point  in  this  case.  This  proposed  legislation 
relates  to  the  Panama  Canal  Zone,  which  in  a  sense  is  a 
military  zone.  It  is  not  an  integral  part  of  the  United 
States.  It  is  not  within  the  purview  of  the  Constitution 
per  se.  It  is  subject  to  adnainistrative  regulation.  The 
President  is  Commander  in  Chief  of  the  Army  and  the  Navy; 
and  the  projxjsed  legislation  seeks  to  delegate  to  the  Presi- 
dent administrative  power  concerning  which  it  seems  to  me 
there  can  be  no  doubt. 

Mr.  President,  there  is  another  argument;  there  is  another 
consideration  which  completely  answers  and  invalidates  the 
constitutional  point  raised  by  the  Senator  from  Oregon. 

The  Panama  Canal  Zone  and  the  Panama  Canal  belong 
to  the  United  States.  They  are  the  property  of  the  United 
States.  The  Canal  was  constructed  by  the  United  States. 
It  is  owned  by  the  United  States.  It  is  operated  by  the 
United  States.  It  is  public,  not  jwivate  property.  The  Gov- 
ernment of  the  United  States  has  the  right  and  the  power 
to  regvilate  the  traffic,  to  fix  the  tolls,  to  prescribe  the  con- 
ditions, and  Congress  has  the  undoubted  right  and  power  to 
vest  in  the  Presld«it  the  authority  and  the  discretion  to 
prescribe  the  tolls,  to  fix  the  tolls  which  shall  be  imposed 
upon  ships  of  commerce,  private  property,  making  use  of 
the  Canal,  which  is  exclusively  the  property  of  the  United 
States. 

So  far  as  the  Constitution  is  concerned,  there  is  no  analogy 
between  the  Government  prescribing  tolls  for  the  use  of  the 
Panama  Canal,  which  it  owns,  and  the  regulation  of  freight 
rates  on  the  railroads,  which  are  private  property,  privately 
owned- 

I  think  that  disposes  of  the  constitutional  question. 
Mr.  STEIWER.    Mr.  President,  will  the  Senator  yield? 
The    PRESIDING    OFFICER.    Does    the    Senator    from 
Oklahoma  yield  to  the  Senator  from  Oregon? 
Mr.  GORE.    Yes. 

Mr.  STEIWER.    Does  not  the  Senator  concede  that  this 
bill  by  its  express  terms  seeks  to  prescribe  tolls  applying  to 
the  transit  of  vessels  of  commerce? 
Mr.  GORE.    Undoubtedly. 

Mr.  STEIWER.    And  are  not  those  vessels  of  commerce, 
in  very  many  cases  at  least,  proceeding  from  one  State  in 
this  country  to  another  State  in  this  country? 
Mr.  GORK    Yes.  sir;  they  are. 

Mr.  STEIWER.  So  that  the  transaction  comes  under  the 
commerce  clause  and  peculiarly  within  the  jurisdiction  of 
the  Congress. 
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Mr.  GORE.    So  far  as  the  Canal  Zone  is  concerned.  I 

think  that  does  not  necessarily  follow.  The  Supreme  Court 
held  that  the  Philippines  did  not  become  an  integral  part 
of  the  United  States  and  that  the  Constitution  was  not 
applicable  there  as  it  is  to  a  State  or  even  to  a  Territory. 

Mr.  STEIWER.  Is  the  Senator  contending  that  the  Canal 
Zone  is  on  the  same  basis  that  the  Philippine  Islands  were 
at  the  time  the  original  decision  was  made? 

Mr.  GORE.    No.  sir;  not  entirely.    There  is  a  difference. 

Mr.  STEIWER.  I  am  glad  the  Senator  makes  that  con- 
cession. 

Mr.  GORE.  The  Canal  Zone  is  a  military  and  naval  zone, 
and  I  think  the  Commander  in  Chief  of  the  Army  may  be 
given  the  power  to  prescribe  these  tolls. 

But,  Mr.  President,  that  point  is  not  essential  to  this  dis- 
cussion. Let  me  indicate  what  will  follow  if  my  £unendment 
shall  be  adopted. 

The  investigation  concerning  which  Senators  are  so  so- 
licitous—and their  search  for  knowledge,  I  beUeve.  has  never 
been  more  eager  since  my  service  here — will  be  held  if  my 
amendment  shall  be  adopted. 

Tho  report  will  be  made  in  pursuance  of  that  investigation, 
and  will  be  made  by  October  1  of  the  current  year.  Section 
1  will  not  take  effect,  as  I  intend  to  change  the  bill,  until 
April  1  of  next  year. 

When  this  all-important  and  Indispensable  investigation 
shall  have  been  had,  and  when  this  report  so  essential  to 
illuminate  the  pathway  of  Senators  shall  have  been  sub- 
mitted, it  will  be  submitted  by  October  1  of  this  year.  It 
will  be  available  when  Congress  convenes  on  the  3d  day  of 
January  next.  Section  1  will  not  go  into  effect  until  April 
1  of  next  year.  Congress  can.  in  the  discharge  of  its  duty, 
legislate  upon  this  subject  before  section  1  goes  into  effect. 
So  there  is  no  point  or  force  in  that  argument. 

Let  us  pass  the  bill,  let  us  adopt  one  rule  of  measurement, 
and  then  the  question  of  rates  and  detailed  measurements 
can  be  considered  by  the  Congress,  so  eminently  qualified  to 
legislate  upon  details  of  that  sort. 

Mr.  STEIWER.  Mr.  President.  I  wish  to  add  just  one  ob- 
servation, and  then  I  will  conclude. 

If  I  understood  correctly  the  statement  just  made  by  my 
friend  the  Senator  from  Oklahoma,  it  was  to  the  effect  that 
he  proposes  to  alter  section  1  of  his  pending  bill  so  that  it 
would  not  become  effective  until  April  1937.  Did  I  tmder- 
stand  him  correctly? 

Mr.  GORE.     Yes;  that  is  correct. 

Mr.  STEIWER.  I  thank  the  Senator.  Then  the  amend- 
ment which  he  offers,  and  which  was  originally  the  substitute 
proposed  by  the  Senator  from  North  Carolina,  would  go  into 
effect  immediately,  contemplating  a  report  prior  to  January 
1,  1937.    I  am  also  right,  I  believe,  in  that  understanding? 

Mr.  GORE.  I  have  changed  that  to  October  1,  1936;  but 
it  is  immaterial. 

Mr.  STEIWER.  So.  in  any  event,  the  report  would  be  made 
prior  to  the  effective  date  of  section  1? 

Mr.  GORE.     Yes,  it  would  be. 

Mr.  STEIWER.  In  view  of  that,  in  all  good  nature  and  yet 
most  seriously,  I  ask.  what  is  the  reason  for  enacting  section 
1  at  this  time? 

Mr.  GORE.  Mr.  President,  those  points  were  involved  in 
the  bill  as  originally  introduced.  The  bill  that  was  recom- 
mitted provided  that  section  1  should  go  into  effect  several 
months  after  section  2.  which  calls  for  the  investigation.  I 
will  say  to  the  Senator  that  the  sole  object  is  to  meet  the 
complaints  and  pretenses  of  the  shipping  interests,  which 
insist  and  persist  in  insisting  that  this  investigation  shall  be 
had.  They  want  time.  time,  time!  As  Queen  Elizabeth  said 
in  her  dyj::g  moments.  "Millions  for  an  inch  of  time."  Every 
inch  of  time  allows  the  shipping  interests  to  pass  through  the 
Canal  paying  less  tolls  than  they  owe,  and  the  proposed  in- 
vestigation was  to  take  that  argument  out  of  their  mouths. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  modified  amendment  offered  by  the  Senator  from 
Oklahoma  LMr.  Gore]  to  the  committee  amendment. 


Mr.  BAILEY.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  BARKLEY  (when  his  name  was  called >.  The  present 
occupant  of  the  chair  is  paired  with  the  Senator  from  Dela- 
ware [Mr.  Hastings],  who  is  absent.  Not  knowing  how  the 
Senator  from  Delaware  would  vote  if  present.  I  withhold 
my  vote. 

Mr.  SHIPSTEAD  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Virginia  (Mr. 
Glass].  I  am  not  informed  how  he  would  vote  if  present, 
so  I  withhold  my  vote.  If  I  were  permitted  to  vote.  I  should 
vote  'yea." 

The  roll  call  was  concluded. 

Mr.  McNARY.  I  have  a  pair  with  the  senior  Senator  from 
Mississippi  [Mr.  Harrison].  I  transfer  that  pair  to  the 
senior  Senator  from  New  Hampshire  [Mr.  KeyesJ  and  vote 
"nay." 

Mr.  BYRD.  I  annoimce  that  my  colleague  [Mr.  Glass!  is 
detained  on  account  of  illness  in  his  family. 

Mr.  DIETERICH.  I  announce  that  my  colleague  [Mr. 
Lewis]  is  unavoidably  detained. 

Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ari- 
zona [Mr.  AsHiTRST],  the  junior  Senator  from  Massachusetts 
[Mr.  Coolidge],  the  senior  Senator  from  Nevada  [Mr.  Pitt- 
man],  the  Senator  from  Oklahoma  [Mr.  Thomas],  the  Sen- 
ator from  Florida  [Mr.  TrammellI.  and  the  senior  Senator 
from  Massachusetts  [Mr.  Walsh]  are  detained  in  important 
committee  meetings. 

I  further  announce  that  the  Senator  from  Termessee  [Mr. 
Bachman],  the  Senator  from  Minnesota  [Mr.  Benson],  the 
Senator  from  New  Hampshire  [Mr.  Brown],  the  Senator 
from  Mississippi  (Mr.  Harrison],  the  Senator  from  Louisiana 
[Mrs.  Long],  the  junior  Senator  from  Nevada  [Mr.  McCar- 
ran].  the  junior  Senator  from  Maryland  [Mr.  Radcliite]. 
and  the  senior  Senator  from  Maryland  [Mr.  Tydinge]  are 
unavoidably  detained. 

The  Senator  from  Alabama  [Mr.  Bankhead]  is  detained  on 
account  of  illness. 

The  result  was  announced — yeas  35,  nays  37.  as  follows: 


Bllbo 

Black 

Bone 

Bulow 

Burke 

Capper 

Chavez 

Clark 

Connally 

Adams 

Austin 

Bailey 

Barbour 

Bulkley 

Byrd 

Byrnes 

Caraway 

Carey 

Copeland 

Ashurst 

Bacbnum 

Bankhead 

Barkley 

Benson 

Borah 


Couzens 

Duffy 

Fletcher 

Gore 

Hatch 

Haydea 

Holt 

King 

McGUl 


YEAS— 35 

McKeUar 

Mlnton 

Murphy 

Murray 

Neely 

Norbeck 

Norrls 

OMahoney 

Pope 

HAYS— 37 


Costlgan 

Davl.s 

Dickinson 

Dieterlch 

Donahey      I 

Frazler         1 

George 

Gerry 

Gibson 

Guffey 

NOT 

Brown 

CXtoUdge 

Glass 

Harrison 

Hastings 

Keyes 


Hale 

Johnson 

Logan 

Lonergan 

McAdoo 

McNary 

Bblaloney 

Metcalf 

Moore 

Overton 

VOTINC3 — 24 

La  Pollettc 

Lewis 

Long 

McCarran 

Nye 

Pittman 


Robinson 
UusEell 

Bchwellenbach 
Bheppard 
Thonias.  Utah 
Truman 
Van  Nuys 
Wheeler 


Reynolds 

Smith 

Stelwer 

TowTLsend 

Vandenberg 

Wagner 

White 


Radcllffe 
Shlpatead 
Thomas.  Okla. 
Trammell 
Ty  dings 
Walsh 


So  Mr.  Gore's  amendment  as  modified  to  the  committee 
amendment  was  rejected. 

The  PRESIDING  OFFICER.  The  motion  now  recurs  on 
the  amendment,  in  the  nature  of  a  substitute,  offered  by 
the  Senator  from  North  Carolina  [Mr.  Bailey]. 

Mr.  BAILEY.  Mr.  President,  I  send  to  the  desk  my  pro- 
posed substitute  amendment,  and  ask  to  have  it  read. 

The  PRESIDING  OFFICER.  The  Chair  will  state  that 
the  amendment  in  the  natiu-e  of  a  substitute  has  ah-eady 
been  read,  and  is  now  the  pending  question. 

Mr.  CLARK.  On  that  question  I  ask  for  the  yeas  and 
nays. 
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The  yeas  and  nays  were  ordered,  and  the  leglslaUve  derlq 
proceeded  to  caU  the  roU. 

Mr  BARKLEY  (when  his  name  was  called).  Making  the 
same  announcement  as  on  the  previous  roll  call,  I  withhold 

my  vote. 

Mr.  McNARY  (when  his  name  was  called).  I  have  a 
general  pair  with  the  Senator  from  Mississippi  [Mr.  Hami- 
soNl.  Not  knowing  how  he  would  vote  on  this  question.  I 
transfer  my  pair  to  the  senior  Senator  from  New  Hampshire 
[Mr.  Krrrs]  and  vote.    I  vote  "yea." 

Mr.  SHIPSTEAD  (when  his  name  was  called).  I  mak^ 
the  same  announcement  as  on  the  previous  roll  call,  and 
withhold  my  vote.    If  at  liberty  to  vote.  I  should  vote  "nay.' 

The  roll  call  was  concluded. 

Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ala* 
bama  [Mr.  Bankhzad]  is  detamed  on  accoimt  of  illness. 

I  further  announce  that  the  Senator  frcan  Arizma  [Mij. 
AsHtmsT].  the  Senator  from  Washington  [Mr.  Boni],  the 
Senator  from  Texas  [Mr.  ConhallyI,  the  Senator  from  Mas- 
sachusetts [Mr.  CooLmcil.  the  Senator  from  Indiana  [MS. 
MiMTOK],  the  Senator  from  New  Jersey  [Mr.  Moom],  the 
Senator  from  Louisiana  [Mr.  OvntTOHl.  the  Senator  from 
Oklahoma  [Mr.  TroMAS],  and  the  Senator  from  Ploridn 
[Mr.  TtAJoaxLl  an'  detained  in  import  Ant  committee  meet*- 
ings. 

I  further  annoiince  that  the  Senator  from  Tennessee  [M». 
BachhamJ.  the  Senator  from  Minnesota  [Mr.  Benson],  the 
Senator  from  New  Hampshire  [Mr.  B«owh],  the  Senator 
from  Mississippi  [Mr.  Harrison],  the  Senator  from  Illinofc 
[Mr.  Lcwisl.  the  Senator  from  Loviisiana  [Mrs.  Long],  the 
Senator  from  Nevada  [Mr.  McCarran],  the  senior  Senator 
from  Maryland  tMr.  TybincsI.  and  the  jimior  Senator  from 
Maryland  [Mr.  RabclipteJ  are  unavoidably  detained. 

Mr.  BYRD.  I  announce  that  my  coUeague  [Mr.  Glass!  i$ 
detained  on  account  of  illness  in  his  family. 

The  result  was  announced — yeas  35,  nays  34,  as  follows: 

YEAS— 35 


Maech  5 


Adams 

Costlgan 

Ouffcy 

ReynoldB 

Austin 

Davis 

H&le 

Smith 

B&Uey 

Dickinson 

Jobnaon 

Stelwer 

Bartx)\ir 

Dleterlch 

Logan 

Townsend 

BuIUey 

Donabey 

liOnergan 

Vandenberg 

Byrd 

Prazler 

Maloney 

Wagner 

Byrnes 

George 

McAdoo 

Walsh 

Carey 

Oerry 

McNary 

White 

CopeUn4 

Gibson 

Metc&lX 
NATS— 34 

BUbo 

Dxiffy 

Murphy 

Rus«ell 

Black 

Fletcher 

Murray 

Schwellenbach 

Bulow 

Gore 

Neely 

Sheppard 

Burke 

Hatch 

Norbeck 

Thomas.  Utali 

Capper 

Hayden 

Norrts 

Truman 

Caraway 

Holt 

O'Mahoney 

Van  Nuys 

Chavez 

King 

Plttman 

wneeier 

Clark 

McGill 

Pope 

Couzens 

McKeUar 

Robinson 

NOT  VOTING— 27 

Ashurrt 

Brown 

La  Follett« 

Overton 

Bacbman 

Connally 

Lewis 

Radcllffe 

B.'inkhead 

Coolldge 

Long 

Shipstead 

Berkley 

Glass 

McCarran 

Thomas.  Okla. 

Benson 

Harrison 

Mlnton 

Trammell 

Bone 

Hastings 

Moore 

Tydings 

Borah 

Keyes 

Nye 

So  Mr.  BAn.BY's  amendment,  in  the  nature  of  a  substitute, 
was  agreed  to. 

MESSAGE    FROM    THE    HOT7SE ENROLLED    BH^LS   SIGNED 

A  message  from  the  House  of  Representatives,  by  M>". 
Haitigan.  one  of  its  reading  clerks,  announced  that  tl^e 
Speaker  had  affixed  his  signature  to  the  following  enrolled 
bills,  and  they  were  signed  by  the  Vice  President: 

S.  1124.  An  act  for  the  relief  of  Anna  Carroll  Taussig; 

S.  2188.  An  act  for  the  relief  of  the  estate  of  Prank  $. 
Niles:  and 

S.  2961.  An  act  for  the  relief  of  Peter  Cymboluk. 

MEASTTREMENT   OF    VESSELS   TTSING   THE   PANAMA   CANAL 

The  Senate  resiuned  the  consideration  of  the  bill  (S.  2283) 
to  provide  for  the  measurement  of  vessels  using  the  Panama 
Canal,  and  for  other  purposes. 


Mr.  QCRE.    Mr.  President,  I  inquire  if  the  substitute  was 

agreed  to? 

The  VICE  PRESIDENT.    Yes;  the  substitute  was  agreed 
to.  the  vote  being  35  yeas  and  34  nays. 

Mr.  GORE.  Mr.  President,  I  desire  to  make  one  obser- 
vation. 

The  ruling  of  the  Attorney  General  which  precipitated 
this  chaotic  situation  upon  our  shipping  and  upon  the 
Panama  Canal  tolls  was  handed  down.  I  believe.  November 
21,  1914.  In  January  following  that  ruling  Mr.  Adamson, 
of  Georgia,  then  chairman  of  the  House  Committee  on 
Interstate  and  Foreign  Commerce,  introduced  a  bill  to  ac- 
complish what  the  pending  bill  was  designed  to  accomplish. 
Since  that  time  there  have  been  11  hearings  in  support  of 
this  proposed  legislation.  Since  that  time  every  Governor 
of  the  Canal  Zone  has  recommended  the  proposed  legisla- 
tion. Since  that  time  every  Secretary  of  War  has  recom- 
mended the  pending  legislation,  or  the  legislation  which 
was  pending  until  a  moment  ago. 

President  Wilson  immediately  recommended  legislation 
such  as  this  bill  sought  to  accomplish  before  it  was  emascu- 
lated. President  Roosevelt  hts  repeatedly  urged  upon  us 
the  enactment  of  this  legislation.  The  House  has  four  times 
I>assed  a  bill  of  this  character  to  correct  the  abuses  resulting 
from  the  dual  system.  It  has  taken  22  years  to  bring  this 
question  to  a  vote  in  the  United  States  Senate.  It  is  now 
defeated  by  one  vote. 

Mr.  President,  I  desire  to  move  that  the  pending  biU  be 
Indefinitely  postponed.  I  think  the  enactment  of  this  legis- 
lation in  its  present  form  is  nothing  more  than  a  sham.  It 
does  nothing  that  the  constituted  authorities  charged  with 
the  administration  of  the  Canal  have  desired  to  have  done. 
We  go  around  and  around.  We  mark  time.  We  do  not 
march.    We  get  nowhere. 

On  the  first  day  of  next  January  we  wovUd  stand,  and  the 
shipping  interests  would  stand  where  they  could  begin  an- 
other fight  of  22  years  to  delay  and  defer  and  postpone 
and  adjourn  this  proposed  legislation.  I  do  not  want  the 
Senate  to  enact  this  measure  in  its  present  form.  I  do  not 
want  it  to  sanction  this  sort  of  culmination  of  this  long- 
drawn-out  fight  to  rectify  an  evil  and  to  correct  an  abuse. 
I  have  reasons  for  urging  the  postponement  of  this  measvire. 
for  asking  the  Senate  not  to  pass  this  measure,  that  I 
should  not  care  to  put  into  the  Record. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Oklahoma  to  postpone  the  bill  indefi- 
nitely. 

Mr.  DUFFV.  Mr.  President,  in  a  colloquy  with  the  junior 
Senator  from  Oregon  [Mr.  Steiwer]  on  this  bill  yesterday  or 
day  before.  I  suggested  that  I  would  obtain  for  him  the  in- 
formation he  requested  with  reference  to  the  proportional 
benefit  which  foreign  ships  have  over  our  own  under  the 
present  system. 

I  have  had  prepared  a  very  brief  statement,  which  I  ask 
unanimous  consent  to  have  printed  in  the  Record  at  this 
point  as  a  part  of  my  remarks,  showing  the  fact  to  be  that, 
by  reason  of  this  dual  system.  United  States  shipping  has 
been  able  to  save  $199,000  for  each  1.000.000  tons,  while 
foreign  shipping  has  been  able  to  save  $224,760  for  each 
1,000.000  tons. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  statement  is  as  follows: 

RXDCCnONS  IN  TOLLS  SECT7XXD  THKOTTCH  THK  OPKRATION  OF  THZ  DUAL 
STSTEM  SINCk  THE  OPkNlNG  OF  THK  PANAMA  CANAL  UP  TO  THE  END 
or  THE  nSCAL   T£AX    1935 

Reductions  secxired  must  be  looked  on  as  a  subsidy  which  up  to 
now  has  accrued  to  foreign  vessels  In  a  larger  proportion  than  to 
United  States  vessels. 

Since  the  opening  of  the  Panama  Canal  by  the  operation  of  the 
dual  system  vessels  have  been  relieved  of  approximately  $84,000,000 
In  toUs  charges  from  the  established  rates,  of  which  $46,750,000 
went  to  foreign  vessels  and  $37,250,000  went  to  United  States 
vessels. 

United  States  vessels  secured  a  reduction  of  less  than  18  percent 
while  foreign  vessels  seciired  •  reduction  of  19.8  percent  from  the 
established  rates. 


1936 
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Table  $k<ncing  reductioru  tf cured  bf  operation  of  inai  tfttem 


VcsseU 


l'ntt«d  States 

Foreicn- 


ToUl. 


Tolls  at  M- 

tablished 

rat«  of  120-73 


$207,835,000 
2U.  800, 000 


443,635,000 


Tolls  actu- 
ally collected 


$170.5*5.000 
189, 050. 000 


359,635,000 


Decrease 


$37.  250. 000 
40,  79a  000 


84,0Ja000 


Pcrosnt 


18.0 
19.8 


19.0 


Panama 

Canal  net 

tonnace 


18A,S38,47V 
a07.9M.421 


394,532,900 


Sarinx  per 
1,000,000  Utoa 


$190,730 
224,700 


212,910 


For  the  17-year  period,  1914-31,  covered  by  the  Bureau  of  Efficiency 

report 


rnitad  States. 
ForeiRD 


Panama 

CannI  net 

tonnage 


138, 340, 044 
149.231,371 


SaviDK  to 
vessels 


$26,942,035 
32.032,770 


Savins  PW 
1,000,000  tons 


$194,750 
214,650 


The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
the  motion  of  the  Senator  from  Oklahoma  [Mr.  GoriI. 

Mr.  DUFFY.  Mr.  President,  I  do  not  know  what  has 
motivated  the  chairman  of  the  committee,  but,  as  a  mem- 
ber of  the  Committee  on  Interoceanic  Canals,  my  own  idea 
is  that  while  the  present  bill  is  emasculated  by  requiring 
this  investigation  to  be  made,  perhaps  it  would  be  a  good 
idea  to  have  the  investigation  made.  I  am  sure  the  chair- 
man and  I  agree  that  no  new  facts  will  be  brought  out.  but 
at  least  that  will  be  one  reason  why,  when  the  legislation 
comes  up  the  next  time,  there  cannot  be  a  request  for 
further  delay  on  the  ground  that  the  facts  are  not  known. 
I  merely  make  that  sug:gestion  to  my  colleague  the  chair- 
man of  the  committee.    Might  not  that  be  a  good  idea? 

Mr.  GORE.  Mr.  President,  I  myself  have  considered  that 
suggestion.  I  conferred  with  Representative  Lea  of  Cali- 
fornia who  has  several  times  succeeded  in  having  the  measure 
passed  through  the  House,  and  I  think  he  concurs  in  my  con- 
viction that  it  would  be  better  not  to  pass  this  bUl  through  the 
Senate,  because  an  acceptable  bill  is  now  on  the  calendar 
in  the  House. 
Mr.  CLARK.  Mr.  President,  will  the  Senator  yield? 
Mr.  GORE.    I  yield. 

Mr.  CLARK.  I  should  like  to  say,  as  one  member  of  the 
committee,  that  in  the  shape  in  which  the  bill  has  been 
placed  by  the  adoption  of  the  Bailey  substitute  the  measure 
amounts  to  notliing  on  the  face  of  the  earth  except  a  sham 
and  a  fraud;  and  I  should  say  it  would  be  far  better  not 
to  have  any  legislation  passed  than  to  deny  the  reform 
which  has  been  asked  for  and  advocated  here  and  try  to 
foist  on  the  public  what  is  absolutely  an  outrage  and  a 
tnare. 
I  a^ee  with  the  chairman  of  the  committee. 
Mr.  BARKLEY.  Mr.  President,  may  I  ask  the  Senator 
from  Oklahoma  if  the  adoption  of  the  motion  made  by  him 
to  postpone  indefinitely  will  eliminate  the  probability  of  any 
legislation  on  this  matter  at  this  session,  so  we  will  have  to 
take  it  up  at  the  next  session? 

Mr.  GORE.  Yes;  unless  the  House  bill  should  come  over 
to  the  Senate. 

Mr.  BARKLEY.     Assuming  that  would  be  so,  does  not  the 
bill  as  now  amended  provide  for  the  investigation  to  be 
reported  to  the  Congress  by  the  1st  of  next  January? 
Mr.  GORE.    No. 

Mr.  BARKLEY.  Is  there  any  date  fixed  in  the  substitute 
when  the  report  shall  be  made? 

Mr.  GORE.  It  provides  that  the  report  shall  be  com- 
pleted by  that  date.  I  do  not  believe  it  requires  that  the 
Commission  shall  report  to  Congress. 

Mr.  BARKLEY.  The  report  must  be  finished  by  that 
time  and  would  be  available.  I  presume  the  object  of  the 
investigation  would  be  to  have  a  report  made  to  Cor^ress. 
I  am  wondering  whether  we  would  not  pass  legislation  prob- 
ably earlier,  assuming  the  report  will  be  made  by  the  1st  of 
January,  than  we  would  by  postponing  indefinitely  the 
pending  bill  providing  for  the  investigation. 


Mr.  GORE.  Mr.  President,  I  do  not  think  it  makes  a  par- 
ticle of  difference.  That  is  not  the  point  at  all.  There  is  no 
mystery  to  be  solved.  The  shipowners  do  not  want  to  pay  the 
tolls  they  ought  to  pay  and  they  will  not  want  to  pay  them 
when  the  report  is  made.  They  will  not  want  to  pay  them 
when  a  bill  is  introduced  based  upon  the  report.  They  will 
be  as  persistent  then  as  they  are  now  in  their  opposition. 

Mr.  NORRIS.  Mr.  President,  I  should  like  to  submit  to  the 
chairman  of  the  committee  the  idea  expressed  by  the  Junior 
Senator  from  Wisconsin  [Mr.  Dxttty].  It  seems  to  me  he 
ought  to  give  the  suggestion  consideration.  I  am  not  a  mem- 
ber of  the  committee.  I  am  not  an  expert  on  the  subject. 
Senators  have  argued,  and  I  think  they  are  conscientious  in 
their  argument,  that  we  would  get  something  valuable  out  of 
the  investigation.  I  am  inclined  to  agree  with  the  Senator 
that  perhaps  someone  is  hiding  under  that  chip,  but  as  the 
Senator  from  Wisconsin  said,  it  would  at  least  clear  that  chip 
away  if  we  should  adopt  the  substitute.  If  that  be  true,  and 
I  do  not  know  whether  it  is  or  not,  and  if  the  opponents  of  the 
legislation  are  hiding  behind  that  kind  of  cover,  it  would  cer- 
tainly take  off  the  cover,  and  we  would  ultimately  have  a 
chance  to  enact  this  kind  of  legislation. 

Mr.  GORE.  The  Senator  from  Nebraska  will  remember, 
when  this  debate  was  in  progress  on  a  previous  occasion 
that  the  main  argument  was  that  the  tankers  would  get  an 
advantage  which  Senators  did  not  want  to  concede  to  them. 
The  opportunity  to  enjoy  that  advantage  has  been  removed, 
but  it  does  not  abate  opposition  to  the  measure. 

Mr.  NORRIS.    No;  but  a  different  reason  is  given.    I  voted 
with  the  Senator  every  time  I  had  an  opportunity.    I  con- 
cluded, from  the  little  I  know  about  the  matter,  that  he  was 
right  about  it.    However,  another  reason  is  given  now.  and, 
untenable  as  it  may  be,  it  seems  to  me.  If  it  is  untenable,  an 
investigation  will  show  in  time  that  there  Is  nothing  in  it. 
Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.     Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Arkansas? 
Mr.  GORE.    I  yield. 

Mr.  ROBINSON.  It  requires  action  by  the  two  Houses  of 
Congress  to  enact  legislation.  If  the  bill  should  pass  the 
Senate  in  its  present  form  and  go  to  the  House  of  Repre- 
sentatives it  would  be  subject  to  amendment  there.  Th« 
House  could  then  insert  the  language  of  the  Senate  bill  if 
there  were  votes  there  sufficient  to  do  so. 

In  view  of  the  very  close  vote  which  was  had  here  on  the 
adoption  of  the  substitute.  I  respectfully  suggest  to  the 
chairman  of  the  committee  that  he  might  avail  himself  of 
another  opportunity  for  a  vote  on  it  when  the  matter  comes 
back  from  the  House  of  Representatives,  if  the  House  should 
act  on  the  bill. 

Mr.  GORE.  Mr.  President,  I  appreciate  the  force  of  the 
suggestion  made  by  the  Senator  from  Arkansas.  Viewmg 
the  facts  from  his  point  of  view  and  as  he  sees  them,  his 
conclusion  is  perfectly  logical  and  justified.  I  made  the 
motion  after  conference  with  Mr.  Lea  of  California,  who  has 
for  years  been  sponsoring  this  proposed  legislation  in  the 
House.  A  bill  on  the  subject  has  four  times  passed  the 
House.  Perhaps  I  ought  not  to  say  this  point-blank,  but 
Representative  Lea  thinks  this  measure  ought  not  to  pass 
in  its  present  form.  A  similar  bill  in  a  desirable  form  is 
now  on  the  House  calendar.  If  it  passes  the  House  in  that 
form  the  Senate  can  once  again  consider  the  subject. 

•nie  Committee  on  Interstate  Commerce  of  the  House 
has  always  favored  this  proposed  legislation. 
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Mr.   ROBINSON 
further?  , 

Mr.  GORK    Not  at  this  moment.  »  | 

That  committee  has  reported  the  bill  time  and  time  again, 
had  it  placed  on  the  Houf«  calendar,  and  four  times  the 
measure  has  passed  the  House.  In  the  House  jurisdictiot 
over  legislation  of  this  character  has  been  tiiken  away  from 
the  Committee  on  Interstate  and  Foreign  Commerce  In  thp 
House,  a  committee  friendly  to  the  legislation,  and  favort- 
able  to  it.  and  has  been  transferred  to  another  committed, 
a  committee  which  is  unfavorable.  If  the  bill  should  pa^ 
the  Senate  in  this  form,  it  would  be  referred  in  the  Hous0 
to  a  committee  which  is  unfriendly  to  it.  and  it  would  die 
in  that  committee.  I  am  trying  to  kill  thLs  sham  so  tha(t 
the  House  can  pass  this  legislation  which  is  desired  by 
every  responsible  ofBclal  in  the  departments  of  the  Goverm- 
ment.  If  this  bill  fails  in  this  session,  it  probably  fails  for- 
ever. 
Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  froxb 
OUahoma  yield  to  the  Senator  from  Kentucky? 

Mr.  GORE.    I  yield. 

Mr.  BARKLEY.  It  seems  to  me.  In  spite  of  what  the  Senai- 
tor  has  said,  that  If  this  bill  should  be  passed  even  in  i<s 
jM^sent  form  as  amended  and  should  go  to  the  House  It 
would  give  the  House  two  opportunities  to  pass  upon  it  dr 
to  enact  legislation.  They  could  either  take  up  the  Senate 
bill  and  amend  it  by  inserting  whatever  language  they  desire, 
or  they  could  ignore  the  Senate  bill  entirely  and  pass  thetr 
own  bill  and  send  it  to  the  Senate,  when  we  would  have  ati 
opportunity  to  deal  with  the  subject  again.  It  seems  to  me 
to  pass  the  bill  In  any  form  Is  preferable  to  postponing  It 
indefintely.  because  It  would  give  two  chanc<«  at  legislatiob 
of  some  kind  rather  than  U»ke  away  any  chance  to  do  an3«- 
thing  at  this  session.  j 

Mr.  GORE.  Representative  Lea  of  California  in  the  Hous*, 
who  is  undoubtedly  a  friend  of  the  legislation,  thinks  the 
course  I  have  suggested  is  preferable.  He  does  not  want  tjo 
be  encumbered  with  this  bill  in  the  House.  If  this  bill  should 
be-went  to  the  House.  It  would  go  to  a  committee  unfriendly 
to  it.  Representative  Ixa  now  has  on  the  House  Calendar  la 
desirable  bill,  and  I  think  he  desires  an  opportimity  to  pa$s 
that  bill  if  he  can.  Tlie  Senate  will  be  afforded  another  op- 
portunity to  legislate  whoi  that  bill  comes  over,  if  it  ever  do«s 
come  over. 

Mr.  MINTON  subse<iU€ntly  said:  Mr.  President,  I  enter  a 
motion  to  reconsider  the  vote  by  which  the  Bailey  amendment 
was  substituted  for  Senate  bill  2288. 

Mr  McNARY.  Mr.  President,  did  the  Senator  from  In- 
diana enter  a  motion  to  reconsider,  or  did  he  make  a  motion 
to  reconsider?  j 

The  PRESIDING  OyFICER  (Mr.  Pops  in  the  chair) .  Tie 
Senator  entered  a  motion  to  reconsider.  ' 

Mr.  McNARY.  Then  it  is  not  the  desire  of  the  Senator  io 
present  the  motion  for  consideration  imtil  the  first  of  neict 
week? 

Mr.  MINTON.    That  is  correct,  sir.  ' 

Mr.  McNARY  subsequently  said:  Mr.  President,  a  motion 
to  reconsider  the  vote  by  wliich  the  Bailey  amendment  to  t|ie 
Panama  Canal  measurement  bill  was  agreed  to  was  made '  a 
few  moments  ago.  It  has  occurred  to  me  that  there  is  ajl- 
ready  pending  a  motion  made  by  the  Senator  from  Oklli- 
homa  [Mr.  GoreI. 

Mr.  GORE.  Mr.  President,  I  had  just  risen  to  address  tlie 
Chair  and  withdraw  the  motion. 

Mr.  McNARY.  I  think  that  should  be  done,  so  that  tke 
parUamentary  situation  may  be  cleared  . 

Mr.  GORE.    I  withdraw  the  motitMi. 

Mr.  ROBINSON.  I  understand  that  the  pending  motion. 
then,  is  a  motion  to  reconsider  the  vote  by  which  the  so- 
called  Bailey  substitute  was  agreed  ta 

Mr.  McNARY     Th&t  is  correct. 

The  PRESIDING  OFFICER.    Tliat  is  the  status. 


■IGHTS  Alfl>  raraOCATrVES  OF  INVESTIGATING  COMMITTEES 

Mr.  BLACK.  Mr.  President,  I  desire  to  say  a  few  words 
on  a  subject  not  connected  with  the  pending  bill.  This  is 
on  account  of  the  fact  that  there  has  been  a  gross  and 
malicious  campaign  of  misrepresentation  perpetrated  on  the 
people  of  the  United  States  in  the  last  few  days  with  refer- 
ence to  the  activities  of  a  committee  of  this  body.  This 
campaign  of  misrepresentation  is  not  accidental.  It  is  con- 
certed. It  is  deliberate.  It  is  a  malicious  effort  to  impede 
the  progress  of  one  of  the  committees  of  the  Senate  because 
of  a  desire  on  the  part  of  those  responsible  for  the  cam- 
paign of  misrepresentation  to  prevent  an  investigation  of 
things  which  the  people  are  entitled  to  know. 

As  an  example  of  the  deliberate  campaign  of  misrepre- 
sentation, which  has  even  been  dragged  into  the  editorial 
columns  of  newspapers  which  assume  great  piety  on  their 
part,  and  conse<ruently  arrogate  to  themselves  a  lofty  posi- 
tion of  holiness  and  pxrrity  far  above  that  of  all  ordinary 
human  beings,  I  call  attention  to  an  editorial  appearing  in 
the  Chicago  Daily  Tribune  of  Wednesday,  March  4.  1936. 
This  is  the  second  time  the  same  falsehood  has  appeared 
in  this  paper  with  reference  to  the  Senate  and  its  resolutions. 

All  of  us  know  that  the  resolutions  of  the  Senate  are 
public.  They  are  available  even  to  the  Chicago  Tribune; 
but,  of  course,  the  Chicago  Tribune  was  not  disturbed  by 
what  appeared  in  the  resolution.  For  the  second  time  it 
has  made  this  statement  about  the  Senate  resolution  under 
which  the  committee  is  acting  in  the  investigation  of  lobby- 
ists, propagandists,  and  so-called  patriotic  societies  sup- 
ported by  tax  dodgers  and  racketeers. 

In  this  editorial  the  following  statement  appears,  and  it 
is  the  second  time  it  has  appeared  in  an  editorial  in  the 
Chicago  Tribune: 

Mr.  BuLCK,  undw  the  authority  of  two  Senate  resolutions,  is 
going  after  the  chief  organized  opponent*  at  the  Roosevelt  admin- 
istration with  hooks,  tongs,  and  earring  knives.  One  of  the  reso- 
lution* was  drawn  fooilshly.  A  large  uerve  was  required  to  Bpecify 
by  name  the  poUtlcaJ  opponents  of  th.e  New  Deal.  The  resolution, 
named  them — 

The  resolution  is  available  for  any  Senator  to  see.    The 

editorial  says: 

The  resolution  named  them — the  Sentinels  of  the  Republic,  the 
American  Federation  of  Investors,  the  Liberty  League,  and  other 
or^nlzatlons  the  members  of  which  have  been  standing  up  to  th© 
Rooaeveltlans  and  punching  back. 

The  resolution  did  no  such  thing.  If  the  editor,  or  the 
man  who  wrote  this  editorial,  did  not  know  that  the  resolu- 
tion did  not  contain  any  such  statement,  he  could  have 
easily  ascertained  it;  but,  of  course,  the  truth  does  not  dis- 
turb many  people  who  prate  loudly  about  their  piety  and 
their  loftiness  of  character. 

Now,  I  desire  to  make  this  statement  to  the  Senate:  Your 
committee  is  proceeding  in  exactly  the  same  line  of  policy 
and  under  the  same  type  of  proceedings  that  have  character- 
ized every  investigating  committee  since  the  first  resolution 
of  investigation  was  adopted  in  1792.  In  the  first  resolution 
which  was  adopted  for  an  investigation  in  this  country,  the 
cOTigressional  committee  was  given  the  power  to  investigate 
and  obtain  letters  and  papers.  That  course  has  been  fol- 
lowed in  practically  every  one  of  the  350  or  400  resolutions 
of  investigation  which  have  been  adopted  and  carried  out 
since  that  time. 

It  is  true  that  in  1792  there  were  no  telegraph  wires,  but 
there  were  telegraph  wires  in  1860  and  1870;  and  at  that 
time  the  exact  objection  so  loudly  talked  about  now  was 
made.  A  committee  of  the  Congress  issued  numerous  sub- 
penas  for  telegrams  to  the  telegraph  companies,  not  desig- 
nating the  exact  telegrams  that  were  desired,  but  designat- 
ing telegrams  passing  to  and  from  individuals.  Tliere.  of 
course,  appeared  at  that  time  those  who  were  outraged  that 
such  an  effort  should  be  made.  TTiey  said  it  was  an  in- 
vasiOTi  of  the  rights  of  the  people;  and  one  of  the  telegraph 
companies  even  permitted  its  agent  to  be  cited  before  the 
Congress.  But  the  Congress  made  short  work  of  the  matter, 
and  it  was  agreed  that  it  was  whc^  unnecessary  to  desli;- 


1936 


CONGRESSIONAL  RECORD— SENATE 


3329 


nate  with  particularity  the  telegrams  that  were  desired,  by  | 
reason  of  the  fact  that  that  would  make  the  telegraph  com- 
pany or  someone  else  the  judge  of  what  was  admissible  and 
what  was  not  admissible. 

In  numerous  instances  it  has  also  been  held,  not  only  in 
connection  with  congressional  committees  but  by  the  courts, 
that  if  there  is  any  objection  to  a  subpena  duces  tecum  to 
bring  letters  and  papers  Into  a  court  or  before  a  committee 
of  Congress,  that  objection  must  be  made  when  the  return 
Is  made  to  the  subpena.  An  effort  has  been  made  to  con- 
vince the  people  that  something  extraordinary  lias  been  done. 
As  a  matter  of  fact,  it  is  not  extraordinary.  There  is  noth- 
ing extraordinary  in  the  howls  that  have  been  raised  by 
those  who  are  interested  in  preventing  the  people  of  the 
Nation  from  knowing  of  the  crookedness  and  the  corruption 
that  has  been  in  existence,  and  from  which  many  have 
profited  to  the  disadvantage  of  the  public  as  a  whole. 

That  has  always  been  done.  There  Is  nothing  astonishing 
about  it.  Let  me  read  you  what  was  said  before  when  a  gen- 
tleman had  distributed  $750,000,  and  it  was  shown  that  he 
had  done  so.  He  wanted  a  subsidy  bill  passed  about  75  years 
ago,  so  he  came  to  Washington  with  $750,000;  and  he  wm 
very  much  disturbed  because  he  was  asked  to  testify  what  he 
did  with  the  $750,000.  He  said  he  could  not  do  that;  that 
that  would  be  a  breach  of  honor  and  integrity,  and  would 
invade  his  private  affairs.  It  was  proved  that  he  had  spent 
the  money.  He  brought  $750,000  here  to  infiuence  this  sub- 
sidy bill  for  a  steamship  company  known  as  the  Pacific  Mail 
Steamship  Co.  The  matter  is  reported  in  the  Congressional 
Globe,  Forty-third  Congress,  second  session,  page  291. 

This  man's  name  was  Irwin.  Listen  to  this  statement,  and 
see  what  a  familiar  note  it  has : 

I  am  prepared  to  tell  the  committee — 

He  said — 
the  whole  truth  so  far  as  It  relates  to  myself;  but  when  it  comes 
to  revealing  matters  which  exist  In  confidence  between  myself  and 
other  members  of  the  committee — 

That  is.  the  committee  of  lobbyists — 

I  stand  upon  mv  honor  as  a  gentleman  and  upon  my  rights  as 
an  American  citizen,  and  most  respectfully  decline  to  answer  these 
inquiries. 

In  spite  of  the  fact  that  this  gentleman  stood  upon  his 
"honor  as  a  gentleman"  and  upon  his  citizenship  of  America. 
Congress  concluded  that  in  spite  of  his  lofty  and  holy  senti- 
ments he  was  guilty,  and  sentenced  him  for  contempt. 
Many  instances  of  exactly  the  same  kind  may  be  foimd. 
This  sort  of  thing  happened  even  in  colonial  days.  Macaulay 
tells  about  what  was  done  in  England  when  an  attempt  was 
made  to  investigate  graft,  corruption,  and  crookedness,  and 
those  who  were  cited  to  appear  said  their  privacy  was  in- 
vaded. They  contended  that  they  had  a  perfect  right  to  do 
anything  in  the  world  they  desired  to  do  in  connection  with 
legislation  and  pubUc  contracts,  and  that  was  a  matter  of 
private  interest  to  themselves;  but  the  Congress  and  the 
ParUament  have  always  taken  a  different  position.  They 
have  always  held  that  the  man  who  attempts  to  influence 
legislation  or  governmental  contracts  straightway  steps  out 
of  the  veil  of  privacy,  and  subjects  himself  to  be  inquired  of 
by  the  representatives  of  the  people  of  the  Nation  in  order 
to  learn  who  put  up  the  money,  and  what  was  the  object  of 
putting  up  the  money. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  NORRIS.  The  Senator's  illustrations  are  very  inter- 
esting, but  I  think  he  ought  to  take  into  consideration  the 
fact  that  in  those  days  a  process  which  is  now  of  every- 
day occurrence  was  not  known  of.  or  thought  of.  at  least. 
Now  we  have  the  injunction,  and  are  becoming  to  a  great 
extent  a  government  by  injunction;  and  the  jurisdiction  to 
pass  on  these  questions  is  sought  at  least  to  be  taken  away 
from  Congress  and  conferred  upon  the  judge. 

Mr.  BLACK.  I  fully  agree  with  the  Senator  that  the 
Senate  has  the  right  under  the  Constitution  to  determine 
who  its  witnesses  shall  be,  and  certainly  has  some  privilege 


to  have  those  witnesses  come  to  this  body  before  they  are 
restrained  in  any  way  by  any  court. 

Mr.  NORRIS.  That  is  subject  to  the  possibility  of  some 
judge's  enjoining  the  Senate  or  its  committees  from  pursuing 
that  course. 

Mr,  BLACK.    I  understand  that. 

Mr.  WHEELER.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  Montana? 
Mr.  BLACK.    I  yield. 

Mr.  WHEELER.  I  should  like  to  call  the  Senator's  atten- 
tion to  the  fact  that  during  the  Tea  Pot  Dome  investigation, 
and  during  also  the  Daugherty  investigation,  the  investiga- 
tion of  the  Department  of  Justice,  we  got  the  same  kind  of 
misrepresentation  from  the  Chicago  Tribune  and  papers  of 
that  ilk  throughout  the  United  States.  In  the  Daugherty 
investigation  the  same  claim  was  made  when  we  went  into 
the  bank  owned  by  the  Daughertys  in  Ohio, 

They  claimed  then,  and  even  some  Members  of  the  Senate 
claimed,  that  we  were  invading  the  rights  of  private  indi- 
viduals by  going  into  the  banks  and  looking  at  Jess  Smith's 
accoimt.  and  Mel  Daugherty's.  and  Harry  Daugherty's  books. 
They  got  an  Injunction  against  us,  and  finally  the  case  went 
to  the  Supreme  Court,  and  before  we  ever  got  into  those 
books  and  records  they  burned  all  the  records  they  had  in 
the  bank  pertaining  to  the  matter,  so  that  we  would  not  be 
able  to  go  into  them.  It  was  supposed,  of  course,  that  had 
we  been  able  to  get  into  those  records,  we  would  have  ex- 
posed some  of  the  most  crooked  and  corrupt  oflBcials  who 
ever  invaded  the  National  CapitaL 

Mr.  BLACK.  Let  me  call  the  Senator's  attention  to  the 
fact  that  burning  has  not  been  abandoned.  The  Senator 
will  recall  that  last  year  we  proved  that  the  representatives 
of  the  Associated  Gas  burned  their  messages,  or  they  were 
burned  and  destroyed.  Today  we  proved  that  the  repre- 
sentatives of  the  Crew-Levick  Co.,  a  subsidiary  of  the  Cities 
Service,  destroyed  their  records  on  the  Wheeler-Raybum 
bill,  burning  them,  or  some  of  the  entries. 

Mr.  NORRIS.  Mr.  President,  the  injunction  process,  as 
related  by  the  Senator  from  Montana,  really  had  the  same 
effect  as  the  burning,  because  before  the  court  finally  deter- 
mined that  the  injunction  should  not  be  issued,  which  It  did 
ultimately  in  the  Daugherty  case,  some  of  the  witnesses  were 
dead  of  old  age,  Senators  had  served  their  terms  and  were 
retired  to  private  life,  and  the  jurisdiction  of  the  committee 
had  long  passed  away.  So  that  although  the  injunction  suit 
was  won  by  the  Senate  in  the  end,  the  delay  itself  was  so 
great  that  the  effect  was  the  same  as  though  the  injunction 
had  been  made  perpetual. 

Mr.  BLACK.  Of  course,  when  the  Senate  found  that 
some  lawsuit  was  being  tried  in  court  to  prevent  certain 
testimony  which  it  desired  from  being  submitted,  it  might, 
if  it  saw  fit,  summon  the  witnesses  to  come  to  the  Senate 
and  obtain  jurisdiction  of  the  witnesses.  As  a  matter  of 
fact,  there  should  be  the  utmost  comity  between  the  dif- 
ferent branches  of  this  Government  in  connection  with 
their  relationship  with  each  other.  It  is  just  as  wrong  for 
the  judicial  branch  to  attempt  to  usurp  the  powers  of  the 
legislative  branch  as  it  is  for  the  legislaUve  branch  to 
attempt  to  usurp  the  powers  of  the  judicial  branch. 

Mr.  NORRIS.    Let  me  call  the  Senator's  attention  to  the 
particular  case  to  which  the  Senator  from  Montana  refers. 
The  ultimate  decision  by  the  Supreme  Court  cannot  be 
complained  of. 
Mr.  BLACK.    That  is  correct. 

Mr.  NORRIS.  An  injunction  might  be  Issued  by  some 
very  inferior  tribunal,  perhaps  In  Alaska,  or  Honolulu,  or 
Puerto  Rico,  or  Maine,  or  California,  and  before  it  could 
wind  its  weary  way  to  a  place  where  it  covdd  be  passed  on 
by  a  competent  court  and  proper  adjudication  made  the 
necessity  for  the  testimony  might  long  have  disappeared, 
people  interested  in  the  case  might  have  died,  just  as  they 
did  in  Jamdyce  against  Jamdyce. 

Mr.  BLACK.  The  Senator  is  correct.  Of  course.  If  the 
time  ever  comes  when  each  time  the  Senate  has  an  investi- 
gation different  courts  can  issue  injunctions  to  each  sep- 
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arate  witness  to  prevent  the  producUon  of  papers,  then,  of 
course,  the  power  of  the  Senate  to  investigate  wiU  be  lost. 

Mr.  McADOO.     Mr.  President 

The  PRESIDING  OFFICER  (Blr.  MnfTOif  in  the  chair ». 
Does  the  Senator  from  Alabama  yield  to  the  Senator  from 
California? 

Mr  BLACK.    I  yield. 

Mr.  McAEKX).  Since  Congress  under  the  Constitution  has 
power  to  constitute  the  inferior  courts  of  the  United  States, 
and  Congress  has  the  power  to  regulate  their  procedure  and 
define  their  Jurisdiction,  does  not  the  Senator  think  that 
Congress  has  the  power  by  enactment  to  prevent  Interference 
with  Its  prerogatives  by  these  courts? 

Mr.  BLACK.  I  will  state  very  frankly  that.  In  my  Judgo 
ment.  if  any  judge  ever  issued  an  Injunction  to  prevent  tht 
delivery  of  papers  that  were  sought  by  this  body  through 
subpena.  the  Congress  should  immediately  enact  legislation 
taking  away  that  Jurisdiction  from  the  courts.  Congrest 
creates  the  Jxirlsdiction  of  those  courts. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield  t^ 
me^ 

Mr.  BLACK.    I  yield. 

Mr.  WAGNER.  As  an  illustration  of  the  power  Congress 
has  to  limit  the  jurisdiction  of  the  Inferior  courts,  4  years  ag(> 
the  Norris  anti-injunction  law  was  enacted.  . 

Mr.  BLACK.     That  is  correct.  I 

Mr.  WAGNER.  Which  prohibited  injunctions  In  some 
cases  altogether  and  provided  for  injunctions  in  other  case$ 
only  in  certain  instances,  for  certain  reasons,  so  that  th^ 
power  has  been  exercised. 

Mr.  BLACK.  I  may  say  to  the  Senator  that  if  I  had  ever 
had  any  idea  that  any  judge  would  issue  an  Injunctioii 
against  this  body's  getting  certain  evidence.  I  would  long  ag(> 
have  introduced  a  bill  to  take  away  the  jurisdiction  which 
enabled  the  court  to  do  that.  Either  this  body  has  a  right  t^ 
siraimon  witnesses  or  it  has  not. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  CLARK.  An  inferior  Federal  judge  has  as  much  righjt 
to  enjoin  the  Senate  itself  as  to  enjoin  any  committee  of  the 
Senate,  has  he  not? 

Mr.  BLACK.    Yes.  j 

Mr.  CLARK.  That  Is  what  the  action  amounts  to.  an 
enjoining  of  the  Senate  itself. 

Mr.  McADOO.  Mr.  President,  will  the  Senator  yiel^ 
further? 

Mr.  BLACK.     I  yield. 

Mr.  McADOO.  Etoes  the  Senator  concede  that  a  judge  h4s 
the  power  to  enjoin  such  proceedings  of  the  Senate  as  tho^ 
to  which  he  has  referred? 

Mr.  BLACK.     I  do  not. 

Mr.  McADOO.     I  do  not  concede  It. 

Mr.  BLACK.     Certainly  he  has  not.  j 

Mr.  McADOO.  I  think  the  dignity,  as  well  as  the  power, 
of  this  body  are  such  that  when  the  Senate  undertakes  a*i 
investigation  no  court  has  the  power  to  interfere  with  the 
processes  of  the  Senate. 

Mr.  BLACK.     I  agree  with  the  Senator  fully. 

Mr.  President,  there  are  several  other  things  I  desire  tjo 
state.  In  the  first  place,  every  telegram  this  committee  b^s 
sought  to  get  by  subpena.  and  has  in  its  possession,  it  ob- 
tained either  through  a  subpena  duly  and  legally  issued  or  ^ 
reason  of  the  fact  that  the  telegrams  were  turned  over  |n 
answer  to  questionnaires.  The  telegrams  which  this  coni- 
mittee  has  in  evidence  have  not  been  supplied  to  it  by  anj' 
other  branch  of  this  Government.  In  spite  of  the  fact  th^t 
the  committee  has  itself  sought  to  get  the  telegrams  by  sub- 
penas,  there  has  been  a  deliberate,  malicious  effort  to  con- 
vince the  public  that  the  committee  has  had  telegrams  l^y 
the  thousands  copied  by  some  other  bodies  connected  witJh 
the  Government.  i 

Here  is  the  story  behind  the  summoning  of  telegram^: 
We  have  already  established  by  the  evidence  tliat  two  com- 
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panics  have  been  burning  their  records.  The  destruction 
of  records  is  not  limited  to  those  two  companies.  That  de- 
.struction  of  records  is  as  widespread  as  the  48  States  of  the 
Union.    It  is  not  limited  to  two  companies. 

This  committee  only  found,  as  other  committees  have 
found,  that  if  it  wanted  to  obtain  evidence  with  reference 
to  the  thing  it  was  charged  with  investigating,  it  must  get 
it  before  those  whom  it  was  investigating  had  had  a  chance 
to  destroy  the  evidence.  It  was  by  reason  of  the  fact  that 
the  committee  had  gotten  evidence  that  was  thought  to 
have  been  successfully  destroyed  and  burned,  so  that  it  had 
gone  beyond  all  hope  of  recovery,  that  these  people  have 
suddenly  become  so  patriotic,  such  great  lovers  of  freedom. 
What  they  mean  by  "freedom  "  In  their  editorials  and  in 
their  partisan  diatribes  is  freedom  for  these  people  to  con- 
tinue to  destroy  the  evidence  of  their  activities  designed  to 
exploit  the  great  mass  of  the  people  of  America.  That  is 
what  they  mean  by  "freedom."  That  is  the  freedom  they 
want. 

Here  is  another  man.  He  set  up  that  he  was  a  lawyer 
and  he  therefore  could  not  be  compelled  to  make  any  state- 
ment before  a  congressional  body.  But  the  committee  heard 
him  speak,  and  when  he  had  finished  speaking  the  question 
was  put;  and  when  the  question  was  voted  upon  he,  too, 
in  spite  of  all  his  appeal  on  the  ground  of  patriotism  and 
American  citizenship,  was  convicted  of  contempt  by  reason 
of  the  fact  that  they  saw  he  was  trying  to  wrap  himself 
in  the  Constitution  to  keep  frtnn  revealing  facts  that  showed 
he  had  been  exploiting  the  people  of  this  Nation  for  his 
own  peculiar  advantage  and  that  of  his  clients. 

Mr.  President,  another  thing  has  been  stated — that  this 
committee  has  the  authority  to  investigate  only  some  per- 
son who  goes  out  and  seizes  a  Senator  or  a  Representative 
by  the  coat  and  lobbies  with  him  out  in  the  lobby.  That 
is  not  the  most  successful  lobbying  today.  That  is  not  the 
way  it  is  done.  We  all  know  that.  One  of  the  ways  to  try 
to  defeat  legislation  is  to  work  from  behind  the  scenes,  and 
the  most  successful  way  to  do  that  is  to  get  a  high-sounding 
name.  It  is  said  that  about  a  year  ago — a  little  more  thsui 
that — ^when  the  question  came  up  of  a  name  to  be  given  to 
a  certain  widespread  organization  in  America,  someone  siig- 
gested  it  should  be  "The  League  to  Protect  Property";  and 
straightway  came  b€ick  the  reply,  "That  will  never  do.  It 
should  not  be  named  'The  League  to  Protect  Property." 
We  must  get  a  title  that  will  deceive  the  people  and  lead 
them  into  believing  that  what  we  are  really  after  is  to  pro- 
tect liberty."  So  they  decided  to  name  it  the  Liberty 
League. 

Now.  if  an  organization,  instesul  of  being  named  the  Lib- 
erty League,  were  named  the  Democratic  Party  or  the  Re- 
publican Party  or  the  Socialist  Party,  no  one  would  say  a 
word  if  we  attempted  to  find  out  who  made  the  contribu- 
tions to  those  parties.  It  is  now  accepted  In  this  coimtry  as 
a  matter  of  right  that  the  people  have  a  right  to  know  who 
supports  the  political  parties.  But  if  corporations  which  are 
prohibited  from  contributing  to  political  parties  may  conceal 
their  political  contributions  behind  a  name  invented  by 
someone  to  talk  about  liberty  and  the  Constitution,  then 
they  may  flout  the  law;  so  there  is  nothing  whatever  sur- 
prising in  the  fact  that  inquiries  have  been  made  of  various 
organizations  that  are  engaged  in  activities  over  the  radio, 
on  the  stump,  and  even  attempting  to  usurp  the  functions 
of  the  Supreme  Court  itself,  and  then  directing  people  that 
they  should  not  answer  a  Senate  subpena.  Is  there  any- 
thing surprising  in  the  fact  that  someone  should  be  Inter- 
ested to  know  who  is  putting  up  the  money  for  this  organi- 
zatiCHi  which  seeks  to  shape  and  fashion  the  destiny  of  the 
millions  of  people  of  this  country?  If  at  the  same  time  the 
same  group  organizes  farm  unions,  sentinels  of  the  Republic, 
protectors  of  liberty,  guardians  of  the  Constitution,  self- 
defense  leagues,  and  even  takes  the  money  of  industrialists 
who  have  made  billions  at  the  ez];>ense  of  the  farmers  to  put 
UP  a  fake  organization  on  the  farmers  of  this  country,  is  It 
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true  that  we  are  Invading  their  private  affairs  when  we  try 
to  find  out  if  this  so-called  farm  organization  Is  supported 
by  munitions  manufacturers  or  an  aluminum  company  or 
Wall  Street  bankers? 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 
Mr.  BLACK.    I  yield. 

Mr.  WHEELER.  Speaking  of  the  Liberty  League  and  con- 
tribution* to  it,  it  Is  my  understanding  that  in  many  In- 
stances contributions  to  It  are  made  In  the  nature  of  loans. 
Because  of  the  fact  that  the  contrilmtors  cannot  write  off 
their  straight  contributions  in  their  Income-tax  retiims,  they 
make  them  In  the  form  of  loans;  and  when  the  loans  come 
due,  and  cannot  be  paid,  they  can  write  them  off  as  against 
their  income  taxes  as  losses. 

Mr.  BLACK.  Of  course,  it  Is  necessary  to  Invent  many  new 
methods.  The  Chicago  Tribune  several  weeks  ago  were  re- 
quired to  pay  back  some  three  or  four  hundred  thousand  dol- 
lars by  reason  of  the  fact  that  they  had  had  some  kind  of  a 
corporation,  and  they  had  manipulated  and  managed  it 
around  until  they  thought  they  were  not  obUged  to  pay.  But 
do  Senators  know  the  strange  thing  is  that  the  Supreme 
Court  of  the  United  States  had  said  that  that  was  illegal? 
And  it  is  almost  impossible  to  believe  that  with  the  Supreme 
Court  already  having  declared  it  illegal,  this  great  defender 
of  the  Constitution  and  the  Supreme  Court  should  have 
sought  to  put  over  on  the  Treasury  Department  a  deal 
whereby  they  could  keep  from  paying  some  three  or  four 
hundred  thousand  dollars  in  income  tax.  Perhaps  they 
thought  they  could  keep  on  doing  that  until  there  would  be 
some  administration  which  would  not  make  them  pay  it  back. 
Mr.  WHEELER.  The  Senator  does  not  intimate  that  the 
Chicago  Tribune  would  do  anything  illegal? 

Mr.  BLACK.  On  February  12  that  was  published  in  a 
press  dispatch.  Of  course.  I  would  not  intimate  that.  But 
it  was  indicated — not  only  indicated  but  it  was  true — ^that 
they  had  been  forced  to  pay  this  income  tax  by  reason  of 
the  fact  that  the  scheme  and  device  which  had  been  arranged 
had  been  stricken  down  by  the  Board  of  Tax  Appeals. 

The  whole  thing  is  this,  Mr.  President:  A  small  group  of 
people  of  immense  power  in  this  Nation  have  had  their  grip 
upon  the  ship  of  state.  They  have  been  directing  its  destiny 
for  so  long  that  it  is  impossible  for  them  to  believe  that 
there  is  anjrthing  that  can  shake  them  loose.  It  was  im- 
material to  them  whether  the  party  in  control  was  Demo- 
cratic, Republican,  or  whatever  it  might  be  called,  so  long 
as  they  could  direct  its  policies.  They  wanted  to  shape  the 
tax  program.  Therefore  they  have  organized  their  societies 
imder  various  high-sounding  names,  and  made  contributions 
under  cover  behind  the  scenes,  without  the  public  knowing 
it,  sending  forth  speeches  over  the  radio,  announcing  at  the 
beginning  that  this  was  a  very  patriotic  organization,  where 
its  people  worked  without  funds.  At  the  very  moment  the 
radio  speeches  were  being  made  it  was  known  that  the  same 
httle  group  that  had  financed  the  Liberty  League  and  various 
other  so-called  leagues  to  advance  the  cause  of  patriotism 
and  the  Constitution  had  supplied  the  money,  and  they  did 
not  want  the  public  to  know  it.  But  I  desire  to  tell  the 
Senate  that  your  committee  intends  that  the  public  shall 
know  all  about  these  matters.  We  have  sought  evidence 
wherever  we  thought  it  could  be  obtained  in  accordance  with 
the  rule  that  has  been  adopted  by  this  body  over  a  period 
of  more  than  150  years.  We  have  not  departed  one  lota 
from  the  established  custom. 

We  are  using  exactly  the  same  methods  of  subpena  that 
were  adopted  by  the  Caraway  committee  and  by  other  In- 
vestigating committees  all  the  way  back,  even  to  the  time 
of  Jackson,  when  the  national  bank  was  investigated.  At 
that  time  the  investigating  resolution  was  almost  in  the 
words  of  the  present  resolution,  in  order  to  determine  who 
it  was  behind  the  scenes  that  was  manipulating  the  finances 
of  the  coimtry  for  their  own  peculiar  benefit  and  advantages. 
It  was  then  said,  "You  are  invading  privacy.  You  do  not 
designate  what  you  want."  But  the  committee  went  right 
ahead  and  made  the  investigation. 


In  the  Credit  Mobilier  case  the  same  objections  were  raised 
and  the  same  high-sounding  and  sonorous  phrases  were  in- 
vented by  those  who,  because  of  the  fact  that  they  had  a 
financial  interest,  were  making  the  protest,  but  the  committee 
went  right  ahead  and  disclosed  what  had  happened. 

The  same  occurred  when  President  Garfield  told  the  men 
under  him.  "I  want  you  to  Investigate  the  mail  frauds  and  I 
want  you  to  do  It  thoroughly,  let  the  chips  fall  where  they 
may."  They  did  Investigate  and  showed  the  corruption 
where  It  existed. 

Senators  will  find  In  the  records  of  this  body  In  the  Senate 
library  that  one  of  the  reasons  given  at  the  hearings  Involv- 
ing the  assassination  of  President  Garfield  was  that  the 
same  poisonous  Pandora's  box  was  turned  loose  against  him 
by  the  papers  and  the  propagandists  who  wanted  to  get  some- 
thing to  fill  their  own  pockets  by  espousing  the  cause  of 
those  who  had  exploited  the  people  of  the  United  States. 

All  the  way  down  through  the  years  the  same  fight  has 
been  made.  It  was  made  before  this  country  was  settled. 
It  was  true  of  England  and  true  of  America.  Every  time  an 
Investigation  starts  the  same  propaganda  begins. 

This  committee,  upon  which  is  my  friend  from  Vermont 
I  Mr.  Gibson],  a  distinguished  and  able  member  of  the  oppo- 
sition party,  has  subpenaed  only  the  telegrams  where  It 
already  had  in  its  possession  reasonable  ground  to  believe 
certain  parties  had  been  engaged  in  some  activity  which  came 
within  the  scope  of  the  investigation.  We  do  not  ask  and 
we  do  not  care  to  what  party  they  claim  to  belong.  TTiat  is 
wholly  and  completely  immaterial  to  us.  We  do  not  ask  and 
we  do  not  care  whether  they  support  one  administration  or 
another  administration. 

In  spite  of  all  the  false  statements  that  may  be  distrib- 
uted throughout  the  coimtry,  the  five  members  of  your 
committee  have  been  working  harmoniously  to  bring  cut 
the  truth  in  order  that  the  people  of  the  Nation  may  know 
who  it  is  that  seeks  to  control  legislation  for  their  own 
peculiar  benefit,  for  their  own  financial  advantage.  We 
shall  not  be  deterred,  and  we  shall  not  be  stopped  by  any 
of  their  activities.  We  intend  to  observe  every  constitu- 
tional right  accorded  every  citizen  of  the  Nation.  We  be- 
lieve we  are  tnring  to  protect  the  rights  of  free  speech  and 
free  citizenship  in  this  Nation,  because  we  cannot  have  free 
speech  and  free  citizenship  if  we  turn  the  Nation  over  to 
propagandists  who  are  paid  to  propagandize  the  Nation  by 
a  small  group  of  favored  individuals  who  have  grown  rich 
out  of  the  Public  Treasury. 

Mr.  WHEELER.     Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Montana? 
Mr.  BLACK.     I  yield. 

Mr.  WHEELER.    I  take  it  the  Senator  does  not  think  this 
matter  of  lobbying  is  a  partisan  matter? 
Mr.  BLACK.    It  is  not. 

Mr.  WHEELER.  I  have  noticed  that  when  we  have  a 
Republican  administration  the  lawyers  who  are  employed  as 
lobbyists  are  generally  Republicans,  and  the  minute  the 
Democratic  administration  comes  into  oflQce  we  find  former 
Democratic  national  committeemen  and  prominent  Demo- 
cratic lawyers  then  employed  as  lobbyists  by  the  same  con- 
cerns which  formerly  employed  the  Republicans.  I  think 
it  is  a  deplorable  situation  that  here  in  the  National  Capital 
men  who  have  been  prominent  in  Democratic  councils  should 
lend  themselves  to  these  great  nonpartisan  concerns  to  act 
as  lobbyists  in  the  city  of  Washington. 

Mr.  BLACK.  Mr.  President,  your  committee  has  sum- 
moned, without  any  distinction  as  to  party,  and  it  will  con- 
tinue to  do  so,  every  lobbsrist,  whatever  may  be  his  title, 
whatever  may  be  his  official  position  in  any  party.  We  on 
the  committee  are  acting  as  one  to  see  that  they  all  come 
before  the  committee,  whenever  it  is  necessary  and  when  we 
reach  them  in  due  course,  to  tell  the  country  exactly  what 
they  have  been  doing,  what  contributions  have  been  made  to 
them,  who  paid  them,  and  for  whom  they  are  working. 
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I  am  sMTt  I  can  receive  the  approbatlMi  of  every  member 
of  the  committee  when  I  «tat«  It  Is  wholly  and  completely 
Immaterial  to  U5.  if  It  comes  within  the  range  of  our  Inquiry, 
whether  the  Individuals  Invotlgated  belong  to  one  party  or 
another.  Not  In  one  single  Instance  has  a  member  of  tile 
committee  asked  that  a  questionnaire  be  sent  to  anyone  or  an 
investigation  be  made  that  It  has  not  been  done.  We  shajl 
continue  to  do  so. 

Let  these  partisan  papers  which  seek  to  inflame  the  people 
by  appealing  to  party  partisanship  continue  their  harangueis. 
We  shall  continue  on  our  course.  We  are  not  interested  In 
their  poliUcal  harangues.  We  are  not  interested  in  their 
attempt  to  Inflame  partisanship.  We  are  interested  In  letting 
the  people  know  whose  money  it  is  that  seeks  to  corrupt  the 
legislation  of  this  Nation  in  any  manner  or  that  seeks  secretly 
to  influence  legislation.  I 

I  have  no  objection  and  I  believe  no  member  of  the  conk- 
mittee  has  any  objection  to  any  group  in  the  United  States 
seeking  to  have  its  views  made  known  to  the  Congress.  Th|it 
is  perfectly  legitimate  and  perfectly  proper.  We  have  sought 
in  no  way  to  abridge  this  right.  We  do  not  desire  to  do  It. 
We  do  claim,  however,  that  the  public  has  a  right  to  know 
who  it  is  that  seeks  to  influence  legislation,  who  pays  these 
lobbyists  for  their  services,  and  if  it  is  a  so-called  society  of 
some  kind  disguising  itself  behind  a  high-sounding  name, 
that  the  people  of  the  United  States  are  entitled  to  know 
whose  money  is  behind  it  and  what  it  really  is  in  which  they 
are  interested. 

We  have  made  no  effort  to  investigate  either  the  Demo- 
cratic or  the  Republican  Party.  Each  party  is  required  under 
the  law  to  submit  its  report.  If  we  found  that  false  state- 
ments had  been  made  in  those  reports,  we  would  take  oije 
just  the  same  as  we  would  take  the  other  for  investigation. 
No  one  who  is  genuinely  or  honestly  interested  in  anything 
he  wants  investigated  within  the  rights  of  this  committee, 
whether  on  this  side  of  the  Chamber  or  the  other,  if  he  is 
honest  about  his  desire  to  have  the  investigation  made  attd 
has  something  on  which  it  can  be  based,  has  been  denied  Utie 
opportunity  to  present  his  views.  We  have  welcomed  suQh 
things  and  we  will  welcome  them  hereafter. 

What  I  want  the  Senate  to  know  is  that  its  committee  Of 
five  are  not  acting  on  any  partisan  basis.  We  decline  to  per- 
mit the  committee  to  be  carried  to  any  such  point.  We  sh4ll 
continue  to  show  from  time  to  time  the  destruction  Of 
records  as  we  have  shown  today,  and  shall  continue  to  show 
who  It  is  that  is  supplying  the  money  and  what  is  th*lr 
sinister  interest  when  they  seek  to  deceive  the  people  of  the 
country  into  believing  that  certain  societies  are  legitimate, 
honestly  formed  societies,  patriotic  societies,  defense  societies, 
or  any  other  kind  of  societies.  We  believe  the  public  is  en- 
titled to  this  information  and  we  intend  to  continue  on.  o|ir 
course.  We  believe  that  the  men  in  this  body  on  each  sijde 
of  the  aisle  who  put  the  welfare  of  their  country  and  honest, 
decent  Government  above  partisan  politics  will  back  us  UP 
to  the  limit. 

coNDrnoNs  in  the  stkxl  ikdustrt  I 

Mr.  DAVIS.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Rkcord  two  letters,  both  of  which  Be- 
late  to  problems  confronting  Pennsylvania  commvmities  de- 
pendent upon  the  steel  industry.  The  first  letter  is  from 
Mr.  B.  E.  Kibbee,  executive  vice  president  of  the  Sharon 
Steel  Hoop  Co.  The  conditions  which  he  recites  in  lliis 
letter  threaten  the  very  existence  of  his  plant  and  t^e 
thousands  of  workers  who  are  there  employed.  If  steel 
mills  are  abandoned  in  this  area,  it  will  mean  the  migm- 
tion  of  thousands  of  families  to  other  places  at  a  very  gr^at 
cost  to  themselves  and  the  Nation. 

The  second  letter  is  from  Mr.  E.  R.  Crawford,  president 
of  the  McKeesport  Tin  Plate  Co.  The  industry  which  he 
represents  provides  employment  for  a  fair  proportion  of  the 
McKeesport  area. 

These  letters  are  protests  against  pending  legislation 
which  would  have  the  effect  of  disrupting  the  industry,  pro- 
ducing  great  ecoormiic  waste   and  a  needless   shifting  of 


population.    I  ask  that  the  letters  be  referred  to  the  Com- 
mittee on  Interstate  Commerce, 

At  the  present  time  the  operations  of  the  iron  and  steel 
Industry  in  the  United  States  are  but  a  little  above  50  per- 
cent of  capacity;  450,000  persons  are  now  employed  in  the 
Industry,  which  Is  slightly  less  than  the  number  employed 
In  1928  and  1929. 

Over  a  period  of  50  years,  during  which  I  have  been 
familiar  with  the  industry,  work  was  provided  for  not  more 
than  8  months  on  an  average  each  year. 

With  unemployment  conditions  with  us  as  they  are.  and 
with  a  large  number  of  well-qualified  workers  in  our  mill 
towns  without  work,  the  question  arises  as  to  why  we 
should  now  be  importing  steel  from  abroad. 

Imports  of  semifinished  and  finished  steel  products  for 
the  month  of  December  1935  amounted  to  24.570  net  tons. 
This  is  the  equivalent  of  1.302.210  man-hours.  While  not  quite 
equaling  the  figures  for  September  and  October,  the  im- 
ports of  December  nevertheless  represented  an  increase  of 
27  percent  over  those  of  November  and  were  nearly  three 
times  as  great  as  the  imports  for  December  1934. 

Structural  shapes  were  far  in  the  lead  among  the  Decem- 
ber steel  imports,  amounting  to  almost  25  percent  of  the 
total. 

Other  items  were  merchant  and  other  bars,  steel  pipe, 
barbed  wire,  hoops  and  bands,  nails,  wire  rods,  and  ferro- 
alloys. 

Imports  of  steel  are  constantly  increasing,  having  practi- 
cally doubled  in  1935  over  1934. 

I  ask  unanimous  consent  to  have  a  detailed  report  of  these 
findings,  published  by  the  Iron  and  Steel  Institute,  printed  in 
the  Record  and  referred  to  the  Committee  on  Finance. 

There  bemg  no  objection,  the  letters  were  referred  to  the 
Committee  on  Interstate  Commerce,  the  tables  were  referred 
to  the  Committee  on  Finance,  and  all  ordered  to  be  printed 
in  the  Record,  as  follows: 

Be;  Wheeler  bUl   (8.  4055) 

Shabon  Stekl  Hoop  Co., 
SKaron.  Pa.,  March  3,  1936. 
Hon.  James  J.  Davis, 

Senate  Office  Building.  Washington,  D.  C. 

Dkas  Skm ato*  :  I  note  that  you  are  a  member  of  the  Senate  Com- 
mittee on  Interstate  Commerce  and  will  shortly  be  giving  consider- 
ation to  the  Wheeler  bill  (S.  4055),  and  I  desire  to  go  on  record 
with  you  sls  to  what  the  net  result  will  be  to  our  particular  com- 
pany; and  It  wUl  be  the  same  for  many  others,  if  this  bill  is  enacted 
Into  law  in  its  proposed  form.  I  am  not  ^Ing  to  take  your  time 
to  recite  the  various  chaotic  conditions  which  will  be  inevitable 
under  this  proposed  bill,  but  only  to  recite  the  final  results. 

We  are  a  steel  company  controlling  manufacture  from  ore  and 
coal  through  to  finished  products  in  flat  rolled  form,  such  as  strips 
and  sheets.  We  are  giving  emplojrment  to  more  than  4.000  men, 
and  with  our  affiliated  companies  more  than  10.000  men.  Owr 
plants  are  located  at  Sharon.  Pa.;  Youngstown,  Ohio;  Nlles.  Ohio; 
Warren,  Ohio;  and  the  Plttsbiirgh  district.  Our  principal  con- 
suming markets  are  in  the  Detroit  area  and  the  Chicago  area. 
The  present  carload  rate  of  freight  on  such  steel  commodities  as 
we  produce  are   as  follows: 

Pittsburgh  district  to  Detroit  district,  28  Vi  cents  per  100  pounds, 
or  $6.70  per  net  ton. 

Sharon- Youngstown  district  to  Detroit  district.  26  »4  cents  per 
100  pounds,  or  $0.30  per  net  ton. 

Plttsbvirgh  to  Chicago  district,  36  cents  per  100  pounds,  or  $7.20 
p>cr  net  ton. 

Sharon-Yoxingstown  to  Chicago  district,  33  cents  per  100  povmds. 
or  $6.60  per  net  ton. 

Under  the  proposed  bill  each  mill  would  be  forced  to  sell  its 
products  f.  o.  b.  mill,  which  would  mean  we  would  be  forced  to 
absorb  freight  rates  as  above  set  forth  In  order  to  compete  in  the 
Detroit  or  Chicago  districts.  Inasmuch  as  producing  units  are 
located  In  both  of  those  districts;  and  they,  likewise,  would  be 
compelled  to  sell  their  products  f.  o.  b.  their  miUs.  It  would  be 
absolutely  impossible  for  this  company  to  continue  to  compete  in 
either  the  Detroit  or  Chicago  districts.  Therefore,  we  could  not 
hope  to  continue  operating  our  plants  In  their  present  location. 
We  would  be  faced  with  two  alternatives — one  to  either  abandon 
our  plants  or  to  shrink  them  to  such  smaller  size  as  would  be  re- 
quired to  make  such  minor  tonnage  as  we  might  be  able  to  dis- 
tribute In  districts  other  than  Detroit  and  Chicago;  the  other 
alternative  would  be  to  abandon  our  present  location  and  build 
plants  in  the  Detroit  and  Chicago  districts.  Either  of  these  alter- 
natives would  certainly  be  most  serious  for  our  present  employees 
as  well  as  for  holders  of  our  securities. 

There  Is  another  point  to  be  conaldered  at  the  present  time. 
There  is  not  sufllclent  producing  capacity  in  either  the  Detroit  or 
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Cblcsfo  areas  to  eorer  the  reqtilrement*  of  ttoOM  dtstrlet«  In  all  r 
lines  of  steel  m  used  in  those  two  districts;  therefore  they  are  com- 
pelled to  go  to  other  districts  to  secure  a  portion  of  their  reqiUre- 
menu;  but  under  the  proposed  set-up.  selling  t.  o.  b.  mills,  we 
could  not  meet  the  demands  In  the  Detroit  and  Chicago  districts 
Jor  such  tonnage  as  consumers  in  those  districts  would  be  forced 
to  buy  outside  t  lelr  own  districts  without  serious  loss  to  our  com- 
panies. Therefore  It  seems  to  me  a  hardship  would  be  worked  on 
the  consumers  of  steel  In  the  Detroit  and  Chicago  districts  until 
such  time  as  additional  mills  could  be  built  and  placed  in  opera- 
tion In  those  districts. 

A  program  such  as  is  outlined  In  the  Wheeler  bill  can  only  re- 
siilt  in  a  great  reallnement  of  the  steel  Industry,  1.  e..  In  the  aban- 
donment of  many  mills  in  present  locations  and  the  concentration 
of  new  mills  adjacent  to  or  directly  in  the  large  consuming  cen- 
ters for  their  products,  such  as  Detroit  and  Chicago,  with  the  re- 
sultant concentration  of  greater  population  In  certain  areas  and 
the  throwing  out  of  work  of  tens  of  thousands  of  employees  In 
various  smaller  communities  where  mills  are  now  operating. 

I  sincerely  hope  that  you  fully  realize  the  serious  aspects  of  this 
proposed  bill,  and  that  your  Interest  in  the  welfare  of  the  working 
people  of  the  steel  Industry  will  cause  you  to  vigorously  oppose  the 
Wheeler  bill  In  Its  present  form. 
Sincerely  yours, 

B.  E.  Kibbee, 
Executive  Vice  President. 


McKeesport  Tin  Plate  Co., 
McKeesport.  Pa.,  February  27.  1936. 
Hca.  James  J.  Davis, 

United  States  Senate,  Washington,  D.  C. 
Dear  Senator:  There  has  come  to  my  attention  Senate  bill  4055, 
Introduced  by  Mr.  Wheeler,  which,  if  enacted  Into  law,  would  have 
the  effect  of  prohibiting  the  basing-point  method  of  quoting  prices. 


This  propotid  IcffUlatlon  would  very  serloualf  affect  the  Bt#el 
Industry  and  all  others  with  which  bustnets  relations  are  conducted 
by  It. 

It  is  not  my  ptirpoae  here  to  advance  detailed  reasons  why  this 
legislation  should  not  be  passed,  but  only  to  point  out  In  a  general 
way  some  of  the  disastrous  consequences  of  lu  passage. 

The  entire  price  structure  In  the  iiteel  industry  would  be  upset. 
ThU  price  structure  has  a  historical  background  which  Is  concerned 
with  the  original  locations  of  steel  manufacturing  planU.  It  would 
necessitate  the  establishing  of  a  new  price  structure,  and  thu  would 
be  controlled  by  the  buyer,  rather  than  the  seller. 

It  would  deprive  the  steel  Industry  of  the  advantages  of  location 
In  those  centers  which  are  peculiarly  adapted  to  the  Industry,  and 
because  of  which  the  Industry  so  located,  and  has  enjoyed  for  so 
long.  ,     , 

It  would  have  the  effect  of  disrupting  the  industry,  placing  a 
premium  on  locating  Industries  at  regions  of  greatest  consumption, 
rather  than  at  sources  of  raw  materials,  etc.,  at  great  economic 
waste.  Shifting  population  would  be  another  wasteful  result  of 
this.  To  be  considered  is  the  fact  that  areas  of  consumption  are 
constantly  changing,  and  the  same  situation  again  arises. 

No  problem  would  be  solved;  the  cost  of  transportation  would 
have  to  be  borne  at  some  point  of  manufacture;  and  if  the  indus- 
try were  forced  to  relocate  at  points  of  consumption,  this  cost 
would  merely  be  transferred  to  the  cost  of  raw  materials. 

In  view  of  these  far-reaching  effects,  esperxally  upon  a  district  In 
which  you  are  particularly  interested.  I  urge  you  to  give  the  fore- 
going your  earnest  consideration. 

Respectfully  submitted. 

E.  R.  Crawtord,  President. 

P  s. — Knowing  your  particular  Interest  and  intimate  knowledge 
of  this  Industry,  Senator,  I  feel  that  I  can  depend  upon  you  to  give 
this  subject  your  particular  attention.  You  know  as  well  as  I  do 
what  it  would  mean  to  the  Pittsburgh  district. — K.  R.  C. 


Tabli  l.-Impont  of  iron  and  tUel  prorfurU  into  tke  UnUtd  Stata,  December  1 9U 


Product 


Semifinished  and  floished  steel  (net  tons): 
Total  iniports-  — 


Stmctural  sha[>es  (includinK  sheet  piling). 

Mprchant  and  other  steel  bars 

Steel  pipe.-- 

Barit^  wire. 

Hoops  and  bands ....... 

Nails,  tacks,  and  staples 

Wire  rods 

Sheets,  skplp,  and  sawplats 

Kails  and  fastenings  

Round  and  flat  wire  and  strip 

Ingot.«.  slabs,  and  iron  bars 

Concrete  reinforrintt  bars 

Wire  rope  and  strand 

Plate,  boiler,  and  other 

Ca-^tinps  and  forginps.. 

Hollow  bar  and  drill  steel 

Mist-ellancous — 


Pig  iron,  etc.  (gross  tons): 

Pip  iron 

Ferro-alloys 


Total  im- 
ports, 
December 

1035 


24,570 


039 

896 
490 
455 
397 
367 
441 
178 
788 
750 
582 
406 
311 
157 
141 
93 
79 


Atlantic 
ports 


13,813 


16,289 
4.305 


4.305 

2.004 

654 

786 

1.632 

1.335 

1.183 

591 

263 

629 

146 

5 

91 

6 

108 

40 

33 


Qulf  ports 


3.561 


547 
132 
719 
968 
346 
92 


203 


M 

415 


65 


12 
33 


12,738 
1.164 


30 
189 


Pacific 
ports 


6.417 


1.187 

710 

1,058 

281 

419 

926 

258 

384 

474 

82 

14 

290 

134 

151 

2 

41 

6 


Canadian 

border  and 

interior 

points 


SS4 


%827 
4 


894 

2,948 


Ala.<ka  and 
colonies 


195 


SO 

59 

392 

S 

14 



27 

34 

7 

lU 

t» 

8 

23 

S 

3 

Table  U.-ImporU  of  iron  and  Heel  prodvrU  into  tke  VnUtd  Stale*,  month  of  December  ms,  fmrik  quarter  19SS,  and  fear  ending  Dec.  SI,  19SS.  compared  tritk  preriout  periodi 


Product 


Semiflnished  and  finished  steel  (net  tons): 
Total  itn ports 


Structural  shapes  (including  sheet  piling). 

Merchant  and  other  steel  bars— 

Steel  \n\it 

Barlietl  wire 

Huo(>s  and  bands  (including  cotton  ties).. 

NaiLs  tacks,  and  staples 

Wire  rods 

Sheets,  skelp,  and  sawplate 

Rails  and  fastenings 

Round  and  flat  wire  and  strip 

Ingou^i.  .<^lub.<:,  and  iron  bars 

Concrete  reinforcing  bars....... ._..... 

Wire  ro;*  and  strand 

Plate.  iKjilrr  and  other 

Casting?  and  forglngs 

Hollow-bar  and  drill  ateei 

Ca.«:-iron  pipe  and  fittings 

Miscellaneous 


Pig  Iron.  etc.  (gross  tons): 

Pig  iron 

t'erro- alloys 


December 
1935 


24.570 


6.039 

2. 806 

2.490 

2.4&5 

2.397 

2.367 

1.441 

1,178 

788 

750 

582 

406 

311 

157 

141 

93 


79 


16.28B 
4.305 


November 
1935 


19.330 


4,288 

2.404 

926 

1,665 

1,789 

2,110 

2,925 

606 

853 

643 

155 

186 

315 

61 

139 

96 

51 

116 


15.550 
8,241 


December 
1934 


8,589 


1,862 

1.615 

385 

372 

1,156 

489 

1,078 

161 

56 

497 

450 

42 

89 

42 

134 

66 


05 


3.642 
3.809 


Fourth 
quarter  1935 


71. 316 


WVA 

8.043 

5.628 

7.406 

7,070 

7,434 

7,138 

3,956 

2.894 

2.247 

1.319 

677 

826 

221 

424 

348 

54 

277 


Third  quar- 
ter 1^35 


Fourth 
quarter  1934 


67.975 


11,659 

7,457 

7,316 

5,575 

12.828 

6.931 

3.620 

3,963 

1,602 

1,758 

1.227 

1,8W 

Ml 

356 

390 

437 


416 


49,007 
19.120 


28.444 
12,740 


31,007 


8,553 

5,146 

1,389 

1.109 

5.164 

1.446 

2.323 

909 

1,028 

1.460 

1,046 

175 

303 

66 

328 

180 

29 

263 


1 2  months 
1935 


244.165 


16.S79 
16,963 


46.592 

27,719 

23.058 

27,905 

34,251 

23,875 

18.794 

12.374 

6,338 

7,748 

4.413 

3.479 

2.401 

765 

1,474 

1.313 

135 

1.533 


130.037 
64.821 


12  months 
1934 


128.714 


28,025 

21.011 
.5,383 
9.930 

19,999 
7.860 

11,934 
4,799 
3,442 
5,801 
3.294 
1.430 
1,693 
330 
1,650 
1,027 
73 
1.045 


115,470 
41.074 


i 
I 


■ 

't 


li 
III 
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March  5 


Pftxluct 


Semifinished  and  flniahed  stMi  (net  tons): 
ToUl  imports 

PtnirtTiral  shupe"  (incIiKlinK  sh«»t  piling). 


Hor)V>«  and  bands  (including  ci>tu>n  ti«B) 

Bart)«<1  wire 

Merchant  and  other  steel  ban„ 

Kails,  ucks.  and  fUptat 

Ptwl  pipe 

Wire  rods. 

PhepL'?,  «kelp.  and  «wpl«t» _ 

Round  and  flat  wire  and  strip 

Kail  antl  rail  fastenings 

Ingots,  slabs,  and  iron  ben 

Concrete  remforunc  ban 

Wire  rope  and  rtrnnd 

Castings  and  torinngs 

Hollow  bar  and  drill  steel 

Plate^  boiler,  and  oUmt 

Cant-iron  pipe  and  Ottincs . 

M  isceiianeotis 


Tot4l  Im- 
parts, 12 
nio0tbs 


34^105 


4i 

^• 

z; 

X'. 
21. 
21, 
11, 
U 

r. 
i 
k. 
t. 
t, 
I, 


PIk  iron.  etc.  (groes  tooa): 

Pif  iron 

Ferro-aUoys 


an. 


S02 

251 

905 

719 

875 

05H 

7»4 

374 

748 

338 

413 

479 

401 

474 

312 

7ft5 

135 

532 


BelgiQzn 


93.400 


937 
821 


32,  MO 

IT.  28 

3,2Se 

16,251 

4.S35 

7W) 

Z323 

7,248 

83» 

2,280 

012 

3,040 

02 

333 

740' 


France 


16.031 


SIO 


100 


7,40? 
4.180 

41 
3,044 

82 

no 

7 
273 
110 
300 

2U2 

123 

28 

27 


Oermany 


03.013 


» 

a,ou 


4.923 

10,426 

24.115 

3.300 

18,532 

16.730 

4.622 

4,611 

1.S0U 

1.833 

631 

316 

1.507 

100 

3 

3 

754 


Nether- 
lutds 


1163 


1.725 
340 


62 

"ii 


8 
12 


4.877 
1,075 


48.122 
1,006 


Norway 

end 
Sweden 


27.563 


44 

"3,046 

116 

3.156 

11.104 

134 

<77» 


2,401 


87 

308 

1.300 

0 


3,327 
15.277 


United 
Kln^om 


4.214 


110 
834 

87 
170 
T16 

02 
611 

16 

22 


827 

430 

S 

"12 

218 


14,500 
2.572 


Canada 


3,050 


30 

7 


86 

40 

TOO 

1 

4 

7 

1,001 

4 


13 
48 
1 
4 
85 
32 


13.771 
31.760 


AH  other 


3,7« 


1.372 

185 

40 

3«« 

121 

1.333 

10 

12 

S 


57 
142 


35 
16 


46.  IW 
061 


Mr.  WHEELER.  Mr.  I»resident.  I  did  not  understand  wfcat 
bill  the  Senator  was  speaking  about.  I  assumed  from  the 
general  tenor  of  his  speech  that  the  letters  were  witti  refpr- 
ence  to  the  anti-basing-point  bill  which  I  introduced. 

Mr.  DAVIS.     Yes.  , 

Mr.  WHEELER.  Will  not  the  gentlemen  whom  the  Sena- 
tor mentions,  who  have  written  these  letters,  come  befbre 
the  Interstate  Commerce  Committee  and  testify,  rather  than 
write  letters?  We  expect  to  have  open  hearings;  and  I  tim 
exceedingly  anxious  to  have  the  highly  paid  secretary  of  the 
Steel  Institute  c^Dme  before  the  committee  and  testify,  £|nd 
state  what  his  opposition  is  to  the  bilL 

Mr.  DAVIS.  I  shall  be  very  glad  to  invite  these  gentlemen 
to  come  before  the  committee, 

WORKS  PROGRXSS  ADiOinSTR.^'nON  IN  WEST  VTHGIinA 

Mr.  HOLT.  Mr.  President.  I  have  Just  returned  frbm 
West  Virginia  from  a  short  tour  of  investigation  of  \he 
operations  of  the  Worki;  Progress  Administration.  Due  to 
the  fact  that  it  is  so  late  in  the  day  I  shall  not  discuss  the 
Works  Progress  Administration  tonight  except  to  bring  but 
two  facts  which  will  be  e  xamples  of  the  speech  of  the  Setia- 
tor  from  Alabama  [Mr.  Black]  about  lobbying. 

The  other  day  I  spoke  about  the  Fairmont  district  of 
W.  P.  A.  and  named  some  of  the  bosses  who  were  in  the  list 
to  be  consulted. 

One  of  those  bosses  ^vas  C.  E.  Smith,  a  member  of  the 
National  Bituminous  Coal  Board.  Mr.  Smith  was  for  2  yejars 
the  secretary  of  the  International  Joint  Commission,  the 
Boundary  Commission.  He  was  appointed  on  the  30th|  of 
September  1933.  While  receiving  $5,000  a  year  as  the  se<^ 
tary  of  the  International  Joint  Commission,  Mr.  Smith  ^ras 
paid  by  the  Appalachian  Coals.  Inc. 

I  am  going  to  read  to  the  Senate  an  original  letter  from 
the  president  of  Appalachian  Coals.  Inc..  dated  April  1. 
1935.  addressed  to  Mr.  C.  E.  Smith,  can?  of  the  Mayflower 
Hotel.  Washington,  D.  C: 

Dkax  Ms.  Smith:  Herewith  is  a  check  in  tlie  anx>\iiit  of  $IV1.06 
covering  your  expenaw  for  the  week  of  lCarcl:i  34.  as  listed  In  jfour 
memorandum  dated  March  30. 

The  Items  on  this  memorandum  covering  j'our  expenses  for  the 
week  of  BCarch  17  were  paid  by  check  March  25,  which  was  msHled 
to  you,  care  of  The  Times.  Fairmont,  W.  Va..  as  requested  In 
your  memorandum  of  March  23.  i 

Yours  Tery  truly. 

ArFALACHiAif   Coals,    ImIc. 

Here  was  a  Government  official,  secretary  of  the  Interma- 
tional  Joint  Commission,  being  paid  $5,000  a  year  and  filso 
having  his  expenses  paid  by  Appalachian  Coals.  Inc. 

Now  let  me  tell  you  what  he  was  doing.  Let  me  read 
you  a  copy  of  a  letter  that  he  addressed  on  the  8th  daj  of 
March  1935.  to  Senator  C.  W.  Watson.  Waldorf-Asttria 
Hotel.  New  York  City.  N.  Y.    Here  is  what  he  said: 

IDkab  Scnatok:  HuntreHS  told  Thurmond  we  would  ncti  be 
needed  here  next  week. 


Let  me  explain  who  that  is.  Mr.  Huntress  is  secretary 
of  the  coal  operators  and  Mr.  'nmrmond  is  internal-revenue 
collector  for  the  State  of  West  Virginia. 

Huntress  told  Thurmond  we  would  not  be  needed  here  next 
week.  He  knows  best,  but  I  think  somebody  should  be  con- 
stantly In  touch. 

Confirming  my  telephone  call  this  morning  I  am  afraid  you 
are  right  that  Gtjffky  has  taken  too  much  for  granted.  When 
I  got  In  toxich  with  him  he  Immediately  made  a  luncheon  en- 
gagement with  the  President  for  Monday  and  will  insist  that  his 
bUl  Is  in  keeping  with  the  President's  message  concerning  coal, 
oil,  and  gas. 

Gumrr  is  Inclined  to  minimize  Mclntyre's  attitude,  but  as  I 
told  you  he  will  talk  It  out  with  him  later  today. 

I  am  going  to  Fairmont  this  evening. 
Sincerely  yours, 

C.  E.  Smtth. 

Here  is  Mr.  Smith  saying  that  Mr.  Huntress,  of  the  coal 
operators,  was  to  tell  the  Collector  of  Internal  Revenue  of  the 
State  of  West  Virginia  and  the  secretary  of  the  joint  bound- 
ary commission  when  they  should  be  in  Washington  and 
when  they  should  be  at  work,  sending  a  check,  as  I  showed 
in  a  former  letter,  to  Mr.  C.  E.  Smith  for  his  exijenses. 

What  was  that  for?    It  shows  what  was  allowed  him. 

Let  me  exhibit  the  original  letter  here  from  Walter  R. 
Thurmond,  collector  of  internal  revenue,  to  Mr.  Smith,  dated 
March  18.  1935.    This  is  what  he  says: 

I  am  very  glad  that  Senator  Watson  feels  that  I  can  be  of  some 
serrlce  down  there — 

Listen  to  this — 

but  he  told  me  that  when  I  was  employed,  and  I  believe  It  was  In 
your  presence,  that  I  would  be  subject  to  the  orders  of  Mr. 
Huntress  and  I  would,  therefore,  not  feel  justified  In  returning  to 
Washington  without  official  reqviest  from  scxneone. 

This  is  the  collector  of  internal  revenue  of  our  State  saying 
thatr— 

He  told  me  that  when  I  was  employed. 
By  whom?    He  does  not  say. 
And  I  believe  It  was  In  your  presence. 

That  he  was  subject  to  the  orders  of  Mr.  Huntress,  of  the 

coal  operators. 

Then  he  proceeds  to  say  in  his  letter: 

Personally  I  do  not  know  whether  I  could  do  them  any  good 
or  not.  but  I  am  willing  at  all  times  to  try.  On  the  other  hand, 
I  do  not  want  to  build  up  one  dollars  expense  for  the  coal 
Industry  unless  I  feel  that  I  am  giving  them  an  equal  value  In  my 
services. 

It  was  perfectly  all  right  for  him  to  come  from  Parkers- 
burg,  W.  Va..  to  Washington.  D.  C,  and  put  the  expense 
on  the  Government,  but  he  did  not  want  to  bill  It  to  the 
coal  operators. 

Who  are  these  two  men?  Mr.  Smith  is  one  of  the  bosses 
of  the  W.  P.  A.  of  the  Fairmont  district.  Mr.  Thurman  is 
nightly  having  conferences  with  Mr.  Forsythe,  the  director 
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o*  the  Parkersburg  dUstrict.  In  the  Chancellor  Hotel.  Par- 
kersburg,  telling  who  should  be  placed  and  who  shou^  not 
be  placed  and  who  should  manage  and  who  should  not 
manage  the  Parkersburg  district  of  the  Works  Progress 
Administration. 

Not  only  does  he  have  control  of  the  Parkersburg  district 
but  Mr.  Thunnan.  through  some  erf  the  committee,  dictates 
exactly  who  shall  be  put  on  the  W.  P.  A.  pay  roll  in  Logan 
County,  W.  Va.  Yet.  as  I  have  said,  here  is  a  collector  of 
internal  revenue  lobbying  in  Washington,  admitting  it  in  his 
own  handwriting,  and  cooperating  with  the  coal  operators. 

I  need  not  tell  more  about  some  of  these  "big  boys."  Next 
week  I  expect  to  tell  the  Senate  more  on  the  Works  Progress 
Administration,  but  these  are  two  of  the  people  who  are  run- 
ning the  policy  of  the  Works  Progress  Administratitm  in  our 
State. 

DISTRICT    COMMERCTAI.    AIRPORT CONTERENCE    REPORT 

Mr.  KING  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
3806)  to  establish  a  commercial  airport  for  the  District  of  Co- 
lumbia, having  met,  after  full  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their  respective  Hoxises  as 
follows: 

That  the  House  recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  and  agree  to  the  same  with  an  amendment 
as  follows:  In  lieu  of  the  matter  proposed  to  "oe  Insert^  by  the 
amendment  of  the  Senate  insert  the  following: 

"That  there  is  hereby  created  a  commission  to  be  known  as  the 
'District  of  Columbia  Airport  Commission'  (hereinafter  referred 
to  as  the  'Commission'),  to  be  composed  of  three  Members  of  the 
United  SUtes  Senate,  to  be  appointed  by  the  President  of  the 
Senate,  three  Members  of  the  House  of  Representatives,  to  be  ap- 
pointed by  the  Speaker  of  the  House  of  Representatives,  and  three 
persons  to  be  appointed  by  the  President  of  the  United  States, 
who  because  of  their  official  positions  are  interested  in  the  devel- 
opment of  a  commercial  airport  In  the  District  of  Columbia.  No 
person  shall  serve  on  the  Commission  who  has  any  financial  in- 
terest direct  or  Indirect  in  any  site  or  sites  for  said  airport  which  i 
may  be  the  subject  of  consideration.  The  CommlsBion  shall  jwo- 
ceed  Immediately  after  lis  appointment  and  organization  to  ex- 
amine all  available  data  concerning  potential  sites  for  commercial 
airports  and  to  inspect  such  potential  sites,  and  shall  select  a 
Kite  for  such  purpose  with  dxre  regard  to  the  cost  of  Its  acquisi- 
tion and  development.  Its  safety,  and  its  adaptabUlty  to  the  re- 
quirements of  commercial  aviation  and  national  defense. 

"Sec.  2.  The  Commission  shall  preserve  its  decision  and  selection 
In  confidence,  and  shall  make  a  confidential  rejxjrt  thereon  to  the 
President  of  the  Senate  and  the  Speaker  of  the  House  of  Repre- 
sentatives, or  the  Secretary  of  the  Senate  and  the  Clerk  of  the 
House  of  Representatives  if  Congi ess  is  not  in  session:  Provided, 
howerer,  l^at  said  report  shaU  be  made  not  later  than  June  80, 
1936. 

"Sec.  3.  The  membo^  ot  the  Commission  shall  recetre  no  salary 
as  such,  but  shall  be  reimbursed  for  actual  expenses  incurred  In 
the  discharge  of  official  duties  as  sxich  commissioners.  There  Is 
hereby  authorized  to  be  appropriated  the  stun  of  $100,000,  to  be 
charged  one-half  to  the  moneys  In  the  Treasury  to  the  credit  of 
the  District  of  Columbia  and  one-half  to  the  njoneys  in  the 
Treasury  not  otherwise  appropriated,  of  which  not  to  exceed 
$10,000  shall  be  used  for  the  purpose  of  employtng  appraisers  and 
other  assistants,  and  $90,000,  or  so  much  thereof  as  is  necessary, 
shall  be  used  for  the  purchase  of  land  and  buildings,  or  for  the 
negotiation  of  opttons  to  purchase  land,  or  land  and  buildings." 
And  the  Senate  agree  to  the  same. 

Wnu-iAM  H.  King, 
Mn-LAiD  E.  Ttdincs, 
WAK»3>r  R.  Avrsrm, 
M onager »  on  the  part  of  the  Senate. 
Vmcxirr   L.  Palmthawo, 
Jack  Nichols, 
EVESETT  M.  DnxsKM. 
MaTumert  on  the  part  of  the  House. 

Mr.  KINO.    I  move  that  the  Senate  a«ree  to  the  report. 
The  report  was  agreed  to. 

XXXCUXIVK   SKSSTOH 

Mr.  ROBINSON.  Mr.  President,  I  wish  to  state  that 
unless  there  is  objection  I  shall  move  an  executive  session, 
and  then  move  a  recess  until  next  Monday.  In  order  that 
Senators  may  have  opportunity  to  look  after  their  mail.  I 
know  of  a  number  of  Senators  who  have  several  hundred 
letters  to  which  they  have  been  unable  to  give  attentioii. 

I  move  that  the  Senate  proceed  to  the  consideration  of 
executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  businesa. 


ECECirTT\E   MSSSAGES   REFERira 

The  PRESIDING  OFFICER  (Mr.  Pops  in  the  chair)  laid 
before  the  Senate  messages  from  the  President  of  the  United 
States  submitting  a  nomination  and  a  convention,  which 
were  referred  to  the  Committee  on  Foreign  Relations. 

(For  nomination  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECUTIVE   REPORTS   OP   COMMITTEES 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

He  also,  from  the  Committee  on  Appropriations,  reported 
favorably  the  nomination  of  James  W.  Carey,  of  Washington, 
to  be  State  engineer  inspector  for  the  Public  Works  Adminis- 
tration in  Washington. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed  on 
the  calendar. 

If  there  be  no  further  reports  of  committees,  the  calendar 
is  in  order. 

GOLDEK   W.   BELL 

The  legislative  clerk  read  the  nomination  of  Golden  W. 
Bell,  of  California,  to  be  Assistant  Solicitor  General. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

STUART   A.    RICE 

The  legislative  clerk  read  the  nomination  of  Stuart  A.  Rice, 
of  Pennsylvania,  to  be  chairman  of  the  Central  Statistical 
Board.  

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  pjostmasters. 

Mr.  McKELLAR.  I  ask  that  the  nominations  of  postmasters 
be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  of  postmasters  are  confirmed  en  bloc. 

That  completes  the  calendar. 

RECESS  TO  MONDAY 

Tbe  Senate  restimed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
imtil  12  o'clock  noon  on  Monday  next. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  5  minutes 
p.  m.)  the  Senate  took  a  recess  until  Monday,  March  9,  1936, 
at  12  o'clock  meridian. 
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NOMINATION 

Executive  nomination  received  by  the  Senate  March  5 
(Jegislative  day  of  Feb.  24),  1936 

DlPLOMA-nC    AND    FOREIGN    SERVICE 

Francis  R.  Stewart,  of  New  York,  now  a  Foreign  Service 
oflScer  of  class  4  and  a  consul,  to  be  also  a  secretary  in  the 
EHjrfomatic  Service  of  the  United  States  of  America. 


CONFIRMATIOI^ 

Executive  nominations  confirmed  by  the  Senate  March  5 

{legislative  day  of  Feb.  24},  1936 

Assistant  Solicttor  Oeneral 

Golden  W.  Bell  to  be  Assistant  Solicitor  OeneraL 

Central  STATisncu.  Boakb 
Stuart  A.  Rice  to  be  Chairman  of  the  Central  StatMical 

Board. 

PosncAsnats 

CALXrOUOA 

Algera  M.  Rumsey.  Saugus. 

COLORADO 

Adribert  E.  Humeston,  Collbran. 
James  ML  Brown.  Mancos. 

TLLXNOJS 

Benjamin  F.  Price,  Allendale. 
Harry  O.  Johnson,  White  HalL 
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nCDIAWA 

Cassius  W.  Cottingham.  Sharpsville. 
James  E.  Purkiser.  West  Baden  Springs. 

KANSAS 

Jay  P.  Higbee,  Pormoso. 
Anna  M.  Bryan.  Mullinville. 
Edwin  W.  Coldren.  Oberlin, 
Leo  P.  Gallagher.  Osborne. 
Paul  J.  Voran.  Pretty  Prairie. 
James  E.  Gay,  Spring  Ilill- 
Grover  Miller,  Syracuse. 

MASSACHUSETTS 

Charles  E.  Morrison.  Falmouth. 
Thomas  F  Donahue,  Gioton. 
Nelson  J.  Buckwheat,  Huntington. 
John  H.  Gavin.  Manch(?ster. 
Margaret  E.  Rourke,  Prides  Crossing. 

NXW   YORK 

Alberta  J.  Webber.  Atlanta. 

NORTH  DAKOTA 

Oscar  J.  Haner.  Douglas. 
Harold  J.  Rock.  Hamilton. 
John  C.  Black.  Plaza. 
SeUi,E.  Garland.  Tioga. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  March  5,  1936 

The  House  met  at  12  o'clock  meridian. 
The   Chaplain,    Rev.    James   Shera   Montgomery.    D.    ij) 
offered  the  following  prayer: 

Thou  art  our  very  life,  O  Lord;  do  Thou  consider  and  heir 
us.  Let  all  things  be  hallowed  by  Thy  blessing,  enriching  o|ir 
wills  and  affections  with  abiding  treasure.  With  deei)eBt 
gratitude,  we  thank  Thee,  that  Thou  hast  been  pleased  ^ 
reveal  Thyself  in  the  earthly  life  of  the  Man  of  Judea.  Eve^ 
sin  that  blasts  is  condemned  by  His  cross  and  every  inspirfi- 
tion  that  saves  flows  from  it.  We  rejoice,  blessed  Father,  th|it 
it  testifies  to  Thy  everlasting  love  and  sympathy  with  bu}r- 
dened  humanity.  Let  us  cherish  and  hold  on  to  it.  It  mea^ 
hope  and  fellowship  wh«i  the  strain  of  the  day  is  severest. 
We  pray  for  the  renewal  of  patience  and  strength  in  this  time 
of  need.  Keep  In  our  breasts  the  spirit  of  thanksgiving,  fbr 
there  is  always  more  reason  for  joy  and  gladness  than  fbr 
bitterness.  Guide  us  in  all  our  ways,  for  infinite  love  in  Tty 
heart  means  light  in  Thine  eye.  Through  Christ  our  Savior. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  ahd 
approved. 

MKSSAGK  rnOlC  THE  SENATI 

A  message  from  the  Senate,  by  Mr.  Home,  its  enroUiiig 
clerk,  announced  that  the  Senate  agrees  to  the  amendments 
of  the  House  to  bills  of  the  Senate  of  the  following  titles : 

8. 1124.  An  act  for  the  relief  of  Anna  Carroll  Taussig; 

S.  2188.  An  act  for  the  relief  of  the  estate  of  Prank  B.  Nil^; 

S.  2219.  An  act  for  the  relief  of  Lt.  D.  A.  Neuman.  Pay  Corps. 
United  States  Naval  Reserve  Force;  | 

S.  2875.  An  act  for  the  relief  of  J.  A.  Jones;  and  ' 

S.  2961.  An  act  for  the  relief  of  Peter  Cymboluk. 

The  message  also  announced  that  the  Senate  had  passed 
without  amendment  a  bill  of  the  House  of  the  following  title: 

H.  R.  10265.  An  act  to  authorize  the  Secretary  of  War.  t^e 
Secretary  of  the  Navy,  the  Secretary  of  the  Interior,  the  S^- 
retary  of  Agriculture,  and  the  Secretary  of  the  Treasury  to 
lend  Army,  Navy.  Coast  Guard,  and  other  needed  equipment 
for  use  at  the  National  Jamboree  of  the  Boy  Scouts  of  Amer- 
ica; and  to  authorize  the  use  of  property  in  the  District  of 
Coliunbia  and  its  environs  by  the  Boy  Scouts  of  America  at 
their  National  Jamboree  to  be  held  during  the  summer  of  1987. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  oa  the  amendments  ol  tiie 


Senate  to  the  bill  (H.  R.  8459)  entitled  "An  act  to  standard- 
ize sick  leave  and  extend  it  to  all  civilian  employees." 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  8458)  entitled  "An  act  to  provide 
for  vacations  to  Government  employees,  and  for  other  pur- 
poses." 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  the  bill  (H.  R.  10630)  entiUed  "An  act 
making  appropriations  for  the  Department  of  the  Interior 
for  the  fiscal  year  ending  June  30.  1937,  and  for  other 
purposes",  disagreed  to  by  the  House,  agrees  to  the  con- 
ference asked  by  the  House  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  appoints  Mr.  Hayben,  Mr.  McKel- 
LAR.  Mr.  Thomas  of  Oklahoma,  Mr.  Norbeck,  and  Mr. 
Steiwer  to  be  the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  ordered 
that  the  Secretary  be  directed  to  request  the  House  to  return 
to  the  Senate  the  bill  (S.  3586)  entitled  "An  act  to  author- 
ize the  Secretary  of  War.  the  Secretary  of  the  Navy,  the 
Secretary  of  the  Interior,  the  Secretary  of  Agriciilture,  and 
the  Secretary  of  the  Treasury  to  lend  Army,  Navy,  Coast 
Guard,  and  other  needed  equipment  for  use  at  the  Na- 
tional Jamboree  of  the  Boy  Scouts  of  America;  and  to 
authorize  the  use  of  property  in  the  I>istrict  of  Columbia 
and  its  environs  by  the  Boy  Scouts  of  America  at  their 
National  Jamboree  to  be  held  during  the  summer  of  1937." 

PATRICK    J.    CARLEY 

Mr.  TONRY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  Hoiise  for  2  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  TONRY.  It  is  with  profound  regret.  Mr.  Speaker, 
that  I  rise  in  my  place  to  announce  the  death  of  a  former 
Member  of  this  House  and  my  predecessor,  Hon,  Patrick  J. 
Carley. 

He  served  with  great  honor  and  distinction  as  a  Member 
of  Congress  from  the  Elighth  Congressional  District  of  New 
York  for  8  continuous  years  and  retired  voluntarily  because 
of  serious  illness. 

He  was  a  highly  successful  businessman  and  held  the 
respect  and  confidence  of  not  only  the  people  of  Brooklyn, 
N.  Y.,  but  the  people  throughout  my  State  as  well.  Oin* 
country  has  lost  a  great  patriot  and  mj  State  a  respected 
and  honored  citizen. 

Personally  I  feel  that  I  have  lost  a  very  devoted  and 
loyal  friend. 

LXAVE   TO    ADDRESS   THE   HOTTSK 

Mr.  STACK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection, 

Mr.  STACK.  Mr.  Speaker  and  ladies  and  gentlemen  of 
the  House.  I  am  not  going  to  talk  about  somebody  that  died 
but  about  somebody  that  is  very  much  alive.  I  am  going  to 
talk  about  myself.     [Laughter  and  applause.] 

For  the  information  of  the  Members,  I  am  going  to  read  a 
letter  from  a  constituent  in  my  district  that  I  received  this 
morning. 

This  letter  is  of  Interest  to  Members  of  the  House  who  try 
to  represent  their  districts  as  their  judgment  directs. 

The  letter  is  as  follows: 

Ma&ine  Encinezhs'  BENEnciAL  Association,  No.   13, 
303  MA&un:  BiTiLOiiiG,  Dslawars  Avknuk  and  Sotrrn  Street, 

Philadelphia.  March  4.  1938. 
Hon.  Michael  J.  Stack 

House  Office  Building,  Washirigton,  D.  C. 
Mr  Deax  Conckessman:   I   notice   the  exposition  being  set  up 
against  your  candidacy  for  reelection. 

I  am  not  a  party  man,  always  voting  independently  for  the  man 
who  appears  to  me  to  be  best  fitted  to  represent  my  interests. 

I  know  nor  care  nothing  as  to  whether  or  not  a  num  plays  poU- 
tlcs  with  the  politicians.  His  actions  upon  questions  concerning 
the  welfare  of  the  majority  of  his  constituents  govern  my  appraisal 
of  his  qualifications  for  office. 

I  have  closely  followed  your  work  as  the  Representative  of  the 
'  Sixth  Congressional  District  o2  PhUadelphJA   (my  home  district). 
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and  want  you  to  know  that  unless  3rou  make  an  Inexcusable  bhm- 
der  during  the  remainder  of  this  session  you  can  count  on  my 
support  as  against  any  of  those  so  far  announced  as  opposing  you. 

[Applause.] 

I  am  not  a  politician  and  may  not  have  a  following  outside  of 
our  association,  but  many  marine  engineers  vote  In  your  district, 
and,  since  we  are  almost  wholly  governed  by  Federal  statutes,  we 
are  all  vitally  Interested  In  the  man  who  Is  sent  to  Washington  as 
our  Representative,  and  I  feel  certain  that  you  will  receive  a  very 
great  majority  of  their  votes. 

I  have  been  very  free  to  ask  of  you  what  I  thought  I  might  be 
entitled  to,  and  have  in  each  case  received  what  I  asked  for.  and 
I  believe  In  giving  flowers  while  one  Is  able  to  admire  them  and 
smell  them. 

Sincerely  yours. 

Wasbxn  C.  Evkns. 
Business  Manager. 

[Applause.] 

COMMITTEE   ON   MILTTAKT  AFFAIRS 

Mr.  TTTT.T.  of  Alabama.  Mr.  Speaker,  I  ask  unanimous 
consent  that  the  Committee  on  Military  Affairs  may  be 
permitted  to  sit  during  the  session  of  the  House  this 
afternoon. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

SESQUI CENTENNIAL    ANNIVERSARY,    COLUMBIA,    S.    C. 

Mr.  FULMER,  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bUl  H.  R.  8886,  an  act 
to  authorize  the  coinage  of  50-cent  pieces  in  commemoration 
of  the  sesquicentennial  anniversary  of  the  founding  of  the 
city  of  Columbia,  S.  C,  and  agree  to  the  Senate  amendments. 

The  SPEAKER.     The  Clerk  will  report  the  amendments. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Page  1,  line  4,  strike  out  "city  oT'  and  Insert  "capital  of  South 
Carolina  at." 

Page  a,  lines  3  and  4,  strike  out  "city  oC  and  Insert  "capital 
of  South  Carolina  at." 

Page  2,  line  11,  strike  out  "city  of"  and  Insert  "capital  of  South 
Carolina  at." 

Amend  the  title. 

The  Senate  amendmenta  were  agreed  to. 

CONTESTED-ELECTION  CASE MILLER  V.  COOPER 

Mr.  KERR,  from  the  Committee  on  Elections  No.  3,  sub- 
mitted a  privileged  report  from  the  Committee  on  Elections 
No.  3  on  the  contested-election  case  of  Locke  Miller  v.  John 
G.  Cooper,  which  was  referred  to  the  House  Calendar  and 
ordered  printed. 

FILING  OF  COPIES  OP  INCOBCE  RETTTRKS 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  submitted 
the  following  resolution,  which  was  referred  to  the  House 
Calendar  and  ordered  printed: 

Hoiise  Resolution  437 

Resolved,  That  upon  the  adoption  of  this  resolution  It  shall  be 
In  order  to  move  that  the  House  resolve  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  H.  R.  11365,  a  bill  relating  to  the  flUng  of  copies  of  income 
returns,  and  for  other  purposes.  That  after  general  debate,  which 
shall  be  confined  to  the  bill  and  continue  not  to  exceed  1  hour, 
to  be  equally  divided  and  controlled  by  the  chairman  and  ranking 
minority  member  of  the  Committee  on  Ways  and  Means,  the  bill 
shall  be  read  for  amendment  under  the  5-minute  rule.  At  the 
conclusion  of  the  reading  of  the  bill  for  amendment  the  Committee 
shall  rise  and  report  the  same  to  the  House  with  such  amendments 
as  may  have  been  adopted,  and  the  previous  question  shall  be 
considered  as  ordered  on  the  bill  and  amendments  thereto  to  final 
passage  without  intervening  motion,  except  one  motion  to  recom- 
mit, with  or  without  Instructions. 

THE   DAIRY   INDUSTRY 

The  SPEAKER.  Under  the  special  order,  the  Chair 
recognizes  the  gentleman  from  Wisconsin  [Mr.  Boilbau] 
for  20  minutes. 

Mr.  BOILEAU.  Mr.  Speaker,  yesterday  the  gentleman 
from  Ohio  [Mr.  Harlan]  made  certain  references  to  the 
dairy  industry,  which  I  cannot  let  go  unchallenged.  The 
distinguished  gentleman  from  Ohio  is  one  of  the  industrious 
and  hard-working  Members  of  the  House,  and  has,  I  am 
sure,  very  ably  represented  his  individual  district,  the  prin- 
cipal city  of  which  is  Dayton.  I  can  readily  understand 
why  he  and  I  have  a  different  viewpoint  with  reference  to 


the  beneficial  effects  of  the  so-called  reciprocal  trade 
agreements.  In  view  of  the  fact  that  the  gentleman  from 
Ohio,  who  resides  at  Dayton,  took  occasion  to  give  the  im- 
pression to  the  House  that  the  dairy  industry  of  the  coun- 
try is  making  an  unjustifiable  complaint  against  the  trade 
agreements.  I  thought  it  only  fair  to  anab'J^  his  own  peu-- 
ticular  district  with  reference  to  any  benefits  that  the 
reciprocal  trade  agreements  might  have  bestowed  upon  the 
peot^e  living  in  his  district.  I  noticed  that  in  the  city  of 
E>ayton,  Ohio,  there  are  many  large  manufacturing  estab- 
lishments. This  morning  I  called  up  the  Commercial  In- 
telligence Bureau  of  the  Bureau  of  Foreign  and  Domestic 
Commerce  of  the  Department  of  Commerce  to  ascertain 
from  them  which  were  the  largest  industries  in  Dayton, 
Ohio.  They  gave  me  a  list  of  those  industries  that  do  a 
business  of  $500,000  or  more  annually,  a  list  of  20  indus- 
tries. We  find  that  one  of  the  principal  industries  is  the 
paper  industry,  and  along  with  that  the  printing  industry, 
the  printing  of  account  books,  stationery,  and  so  forth. 
Then,  too,  they  manufacture  many  boilers  and  stokers,  golf 
supplies,  steel,  shock  absorbers  for  automoUles,  billing  ma- 
chines. Prigidaires.  fire-extinguishing  equipment  and  appa- 
ratus, proprietary  medicines,  paints,  optical  goods,  oxygen 
and  acetylene,  ice  plants,  malleable  iron,  pumps  of  all  kinds, 
rubber  goods  including  automobile  tires,  cash  registers, 
scales,  internal-combustion  engines,  and  taximeters.  Those, 
I  am  informed,  are  the  principal  Industries  of  that  city, 
and  I  say  to  you  that  practically  each  and  every  item  that 
is  listed  as  a  principal  industry  of  the  city  of  Dayton  bene- 
fits directly  from  the  Canadian  and  other  reciprocal  trade 
agreements. 

I  say  to  the  distinguished  gentleman  from  Ohio  that  I  do 
not  blame  him  for  having  a  sympathetic  feeling  for  these 
trade  agreements,  because  if  he  wrote  the  trade  agreements 
himself  he  could  hardly  have  given  better  consideration  to 
his  constituents  than  they  received  under  the  provisions  of 
the  reciprocal  trade  agreement  with  Canada.  Practically 
all  of  the  Industries  are  beneficiaries  of  reduced  rates  that 
are  paid  upon  the  expKjrtation  of  those  commodities  Into 
Canada.  "Rie  Netherlands  agreement,  the  Swiss  trade 
agreement,  and  the  Brazilian  trade  agreement  also  give 
some  consideration  to  the  products  manufactured  within 
the  district,  but,  in  view  of  the  fact  that  yesterday  most  of 
the  discussion  was  with  reference  to  the  Canadian  agree- 
ment, I  took  occasion  to  check  those  Items  more  particu- 
larly than  the  others.  If  the  gentleman  from  Ohio  can  give 
us  the  name  of  the  persons  who  wrote  the  Canadian  trade 
agreement,  those  who  participated  In  the  negotiations  on 
the  part  of  the  American  Government.  I  believe  it  would  be 
of  interest,  because  certainly  they  were  at  least  friendly  to 
the  Industries  of  E>a5ton,  Ohio. 

Mr.  Speaker.  I  find  no  fault  with  that.  If  the  gentle- 
man's industries  receive  some  benefits,  I  find  no  fault  with 
it.  I  am  glad  that  there  is  something  in  the  agreements 
which  will  help  him  and  his  district,  but  when  at  the  same 
time  the  dairy  industry  is  being  traded  off  for  the  manufac- 
turing Industry,  then  we  representing  the  dairymen  strongly 
protest  and  make  our  position  very  clear  on  the  fioor  of  this 
House,  and  to  the  entire  country. 

The  gentleman  in  the  early  part  of  his  remarks  referred 
to  a  petition  now  lying  on  the  Speaker's  desk  and  said — 
and  I  am  sure  he  is  substantially  correct — that  this  petition 
is  designed  to  bring  a  bill  out  on  the  fioor  of  the  House  that 
would  increase  the  tariff  on  the  importations  of  dairy  prod- 
ucts and  poultry.  He  stated  that  It  would  increase  the  tar- 
iff rates  from  two  to  two  and  one-third  times.  That  is  ab- 
solutely correct,  and  we  of  the  dairy  industry  make  no 
apology  for  our  attitude  In  that  regard,  and  when  he  says 
that  we  would.  If  we  could,  have  a  complete  embargo  on  the 
importation  of  dairy  products,  I  agree  with  him  again  and 
say  that  that  Is  exactly  what  we  would  want.  Who  is  more 
entitled  to  the  American  market  for  dairy  products  than 
American  dairy  farmers?    He  made  this  statement: 

This  Industry  has  seen  the  wholesale  price  of  butter,  cheese, 
live  cattle,  hides,  and  beef  more  than  doubled  In  the  past  3  years, 
axMl  the  wholesale  price  of  milk  increase  66  cento  a  gallon. 
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I  know  the  gentleman  meant  to  be  acciirate.  but  I  say  t^ 
the  membership  of  the  House  that  the  statement  that  thfe 
wholesale  price  of  milk  has  increased  G6  cents  a  gallon  ifi 
absolutely  erroneous.  There  is  no  foundation  for  such  i 
statement.  As  a  matter  of  fact,  we  are  only  receiving  it 
this  country  at  the  present  time  an  average  of  about  IB 
cents  a  gallon. 

Mr.  HARLAN.     Will  the  gentleman  yield?  j 

Mr.  BOILEAU.    I  will  be  glad  to  yield  to  the  gentleman.  | 

Mr.  HARLAN.  The  statement  should  have  been  66  centp 
per  hundred  pounds. 

Mr.  BOILEAU.  The  gentleman's  statement  was  66  cent? 
a  gallon.  I  knew  he  must  have  been  in  error,  and  I  am  gla^ 
that  he  took  occasion  to  correct  that  statement. 

Mr.  OCONNOR.     Will  the  gentleman  yield? 

Mr.  BOILEAU.     I  yield  to  the  gentleman  from  New  Yorl<. 

Mr.  O'CONNOR.  I  ILstened  to  the  gentleman  from  Ohit> 
very  attentively,  and  he  did  not  make  that  statement  on  the 
floor.  He  did  not  say  "gallon."  He  said  "66  cents."  He  di0 
not  even  say  "per  hundred."  I 

Mr.  BOILEAU.  I  do  not  want  to  take  an  unfair  advantage 
of  Ibe  gentleman.  I  am  willing  to  accept  his  explanation  ojt 
It.  There  is  no  question  but  what  66  cents  a  gallon  is  awajr 
out  of  reach,  but  that  is  the  statement  attributed  to  him  it 
the  Record.  j 

Mr.  KNUTSON.     Will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield.  1 

Mr.  KNUTSON.  Any  increases  that  have  been  reflected 
in  the  prices  of  agricultural  products  have  been  more  thali 
offset  by  the  reduced  buying  power  of  the  dollar? 

Mr.  BOILEAU.     I  think  so. 

Mr.  KNUTSON.  According  to  recent  Government  figure^, 
agricultural  prices  are  13  percent  below  what  they  were  i^ 
1932.  based  upon  the  buying  power  of  the  dollar. 

Mr.  BOILEAU.    I  must  proceed  with  my  statement. 

The  gentleman  from  Ohio  makes  the  point  that  we  arfe 
urging  the  House  to  sign  this  petition  to  discharge  the  Hull 
bill.  It  is  true  that  the  effect  of  that  bill  would  be  to  double 
the  tariff,  but  we  are  doing  that  in  ovu-  fight  for  selfl- 
preservation.  My  distinguished  colleague  the  gentlemap 
from  Wisconsin  tMr.  Hull]  filed  that  bill  because  he  fejt 
it  was  necessary  to  have  that  protection  from  the  importaj- 
tion  of  dairy  products.  Under  the  reciprocal  trade  agree- 
ments the  President  can  cause  the  tariff  to  be  reduced  Hy 
half.  If  we  double  the  tariff  on  dairy  products,  at  least  \^e 
will  not  be  in  any  danger  of  having  it  lowered  below  whit 
the  tariffs  are  at  present.  Unless  we  take  such  precautioils 
we  are  going  to  see  a  gradual  reduction  in  the  tariff  on  daii  y 
products,  because  in  the  trade  agreements  that  have  alreaay 
been  promulgated  and  entered  into  with  dairying  countries 
they  have  already  reduced  the  tariff  on  dairy  commodities 
brought  into  this  country. 

The  Canadian  treaty  reduced  the  tariff  on  Cheddar  cheele 
from  7  cents  to  5  cents.    Ttie  Swiss  trade  agreement  reduced 
the  tariff  on  Swiss  and  other  types  of  cheese  from  7  cents 
to  5  cents.    So  that,  generally  speaking,  the  tariff  has  been 
reduced  from  7  cents  to  5  cents  on  cheese  coming  in  frofn  j 
every  country  in  the  world.     Swiss  cheese  is  not  produced  > 
only  in  this  country  and  in  Switzerland  but  it  is  also  pr(>-  i 
duced  in  Germany,  in  Lithuania,  in  Finland,  and  the  Nethe^-  | 
lands.     Other  countries  producing  a  considerable  amount  0f 
Cheddar  and  Swiss  cheese  will  also  have  the  privilege  <>f 
bringing  their  cheese  in  here  at  the  reduced  rate. 

What  has  been  the  effect  of  these  reciprocal  trade  agree- 
ments thus  far?  I  do  not  know  if  the  reciprocal  trade  agree- 
ment is  the  only  cause  for  the  reduction  in  the  price  W 
cheese  since  the  1st  of  January,  but  I  do  know  that  the  prl^e 
of  cheese  has  been  reduced  3  cents  a  pound,  approximately, 
since  the  1st  of  January.  It  is  quite  generally  rumored 
among  those  interested  in  dairying  that  certain  large  proc- 
essors of  cheese  in  this  country,  immediately  after  we  negt>- 
tiated  the  treaty  with  Canada,  entered  into  contracts  with 
Canadian  producers  to  import  millions  of  jxjunds  of  Cheddir 
or  American  cheese  to  this  country  at  2  cents  below  the  mar- 
ket price.  Whether  that  is  true  or  not  I  am  unable  at  tliis 
time  to  say.    I  do  say,  however,  that  it  is  quite  generally 
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understood  among  the  dairy  interests  of  the  country  that 
such  a  thing  has  happened,  and  because  the  dairy  industry 
believes  it  has  happened,  because  of  the  fact  that  those  peo- 
ple who  buy  cheese  from  the  factory,  the  grinders  who  buy 
this  Cheddar  cheese  for  processing  purposes  and  put  it  up  in 
small  boxes  and  sell  it  to  you  at  several  times  what  it  costs 
them,  have  quite  generally  had  it  brought  to  their  attention 
that  they  can  buy  cheese  2  cents  a  pound  cheaper  in  Canada 
than  formerly:  as  a  result  of  the  reciprocal  trade  agreement 
the  price  of  cheese  has  gone  down. 

Mr.  SNELL.  WiU  the  gentleman  yield  for  a  short  ques- 
tion? 

Mr.  BOILEAU.    I  yield. 

Mr.  SNELL.  Under  usual  conditions  in  this  country,  dvir- 
ing  the  months  of  January  and  February  the  price  of  cheese 
usually  goes  up,  if  it  changes  at  all? 

Mr.  BOILEAU.  The  gentleman  is  absolutely  correct.  This 
is  the  time  of  the  year  when  we  have  an  increase  in  price, 
and  you  will  soon  see  large  importations  of  dairy  products, 
which  will  then  force  down  the  domestic  price. 

Mr.  BANKHEAD.  Will  the  gentleman  yield  for  a  brief 
question? 

Mr.  BOILEAU.  Briefly;  but  I  must  conclude  my  state- 
ment. 

Mr.  BANKHEAD.  I  did  not  object  to  the  gentleman  hav- 
ing this  time,  because  I  thought  he  was  entitled  to  it  in 
order  to  reply  to  the  gentleman  from  Ohio  LMr.  Harlan], 
Mr.  BOILEAU.  I  yield  for  a  question. 
Mr.  BAISTKHEAD.  Is  it  not  a  fact  that  the  price  of  cheese, 
after  the  enforcement  of  the  reciprocal- trade  treaty,  is  higher 
than  it  was  a  year  ago.  before  this  treaty  was  in  effect? 

Mr.  BOILEAU.  Yes.  I  will  say  to  the  gentleman  I  think 
it  is.  I  would  not  say  it  is  higher,  but  I  would  say  it  is 
about  the  same  price.  I  am  not  positive.  The  price  of  ? 
cheese  in  the  Chicago  market  today  is  15.2  cents  a  pound. 
Mr.  BANKHEAD.  And  what  was  it  in  January  1935? 
Mr.  BOILEAU.  I  am  sorry,  but  I  do  not  have  the  figure 
for  January  a  year  ago  with  me  at  this  time.  ; 

Mr.  BA>rKHEAD.     The  gentleman  does  not  deny,  how--y 
ever,  that  it  is  higher  now  than  it  was  then?  * 

Mr.  BOILEAU.  I  say  I  do  not  believe  it  is  higher,  but  I 
believe  it  is  about  the  same.  There  is  not  much  of  a  re- 
duction; but  the  fact  remains  that  it  is  3  cents  a  poiuid 
less  than  it  was  in  December  of  this  year.  That  is  the  im- 
portant thing.  That  is  the  important  part  of  the  situation, 
and  this  is  the  time  of  the  year  when  such  prices  should  be 
on  the  increase. 

Now,  the  gentleman  from  Ohio  [Mr.  Harl-wi]  used  a  great 
deal  of  his  time  in  stating  that  the  prices  of  dairy  products 
are  higher  now  than  they  were  3  years  ago.  I  have  here  the 
figures  showing  that  the  price  of  butter  on  May  15,  1933,  was 
19.9  cents  a  pwund.  These  are  farm  prices  and  not  market 
prices.  On  January  15,  1933.  the  price  of  butter  was  29.7 
cents  a  pound.  The  market  price  at  Chicago  today — not  the 
farm  price  but  the  Chicago  price — is  approximately  35^2 
cents. 

The  gentleman  from  Ohio  also  said  that  the  price  of  dairy 
products  had  more  than  doubled  during  the  last  3  years. 
I  do  not  believe  that  is  an  accurate  statement.  At  least, 
according  to  the  figures  I  have  just  quoted,  which  are  pro- 
vided by  the  United  States  Department  of  Agriculture,  a 
different  situation  is  shown.  Any  increase  in  price  was  the 
direct  resiilt  of  the  drought,  which  removed  the  acciunulated 
surpluses.  However,  I  want  to  call  to  your  attention  that 
other  commodity  prices  all  the  way  down  the  line  increased 
in  the  same  proportion.  Wheat,  corn,  hogs,  cotton,  tobacco, 
all  increased  in  price  as  much  as  did  the  price  of  dairy 
products.  In  addition  to  that,  in  addition  to  this  increase  in 
the  market  price,  the  producers  of  those  other  commodities 
received  hundreds  of  millions  of  dollars  from  the  Treasury 
of  the  United  States  as  a  result  of  the  Agriculture  Adjust- 
ment Act  program. 

I  want  to  call  to  your  attention  the  fact  that  in  addition 
to  the  increased  price  received  for  these  commodities  during 
the  period  the  A.  A.  A.  was  in  operation  and  up  to  December 
31,  2335.  the  corn-hog  farmers  had  received  in  benefit  pay- 


ments $597,000,000;  the  cotton  farmers.  $333,500,000;  the 
wheat  farmers,  $255,500,000;  the  tobacco  farmers.  $53.- 
250.000.  So  that  in  addition  to  the  increased  prices  that 
were  received  by  the  growers  of  these  other  commodities 
they  received  these  millions  and  miUions  of  dollars  as  a  re- 
sult of  the  Agricultural  Adjustment  Act.  and  thus  were  far 
better  off  than  the  dairy  industry.  It  is  true  prices  for  dairy 
commodities  were  increased,  but  they  were  not  increased 
in  proportion  any  greater  than  the  price  of  any  other  com- 
modity, and  the  increase  was  not  as  great,  when  you  figure 
in  the  payments  made  under  the  Agricultural  Adjustment 
Act.  as  was  the  increase  with  respect  to  other  agricultural 
commodities. 

Mr.  HARLAN.  Mr.  Speaker,  wffl  the  gentleman  yield  for 
a  question? 

Mr.  BOILEAU.    I  yield  for  a  brief  question. 

Mr.  HARLAN.  The  gentleman,  of  course,  is  familiar  with 
the  fact  that  the  Department  of  Commerce  has  statistics 
showing  the  ratio  between  farm  prices  and  industrial  jwlces. 
and  that  during  the  last  3  years  this  ratio  has  been  constantly 
increasing  in  favor  of  the  farmers,  including  the  dairy 
farmers. 

Mr.  BOILEAU.  Yes;  there  is  no  question  but  that  dairy- 
men are  better  oB  than  they  were  3  years  ago,  but  so  are  all 
other  industries. 

Mr.  HARLAN.     The  ratio  is  more  in  favor  of  the  farmers. 

Mr.  BOILEAU.  Not  the  dairy  farmers.  But  do  not  forget 
we  have  to  milk  our  cows  regardless  of  the  price  of  dairy 
products.  No  matter  what  the  price  of  cream  or  butter,  we 
have  to  milk  our  cows  day  after  day;  but  they  do  not  have 
to  make  refrigerators  or  scales  in  Dayton,  Ohio;  these  plants 
can  close  down.  So  if  you  compeire  the  income  your  manu- 
facturers received  during  these  depressicm  years  with  the 
more  favorable  conditions  jwevailing  at  the  present  time, 
you  will  find  by  comparison  a  much  better  and  more  healtliy 
situation  in  Dayton,  Ohio,  t^an  you  will  on  the  dairy  farms 
of  the  country. 

The  gentleman  thought  we  must  worry  about  our  exports. 
Why.  we  are  not  on  an  export  basis  in  dairy  products.  It 
is  true  we  do  export  a  little.  In  1934  we  exported  $5,194,000 
worth  of  dairy  products.  In  1935  we  exported  only  $4,533,000. 
In  other  words,  our  exports  decreased  in  1935,  whereas  our 
imports  increased.  In  1934  we  imported  $11,007,709  worth 
of  dairy  products.  In  1935  we  imported  $15,262,388  worth 
of  dairy  products.  In  other  words,  in  1935,  as  compared 
with  1934.  there  was  a  substantial  increase  in  the  importa- 
tion of  dairy  products;  and  now  with  these  reciprocal  trade 
agreements  coming  into  effect  we  can  expect  only  one  thing, 
and  that  is  a  much  larger  increase  in  the  importation  of 
dairy  products,  particularly  in  the  case  of  cheese  and  cream. 

It  has  been  said  on  the  floor  oftentimes  that  the  provision 
of  the  Canadian  trade  agreement  under  which  a  quota  was 
fixed  for  the  Importation  of  cream  in  the  amount  of  1.500,000 
gallons  a  year  is  insignificant.  I  want  to  say  to  those  gen- 
tlemen who  have  made  such  statements  that  the  1.500,000 
gallons  of  cream  will  practically  all  come  from  Canada  and 
go  into  the  eastern  markets.  It  will  go  to  the  New  York 
market,  to  the  Boston  and  the  Kiiladelphia  markets.  It 
goes  into  these  markets  during  that  time  of  the  year  when 
the  local  dairymen  of  those  sections  are  imable  to  provide  a 
sufficient  amount  of  cream. 

(Here  the  gavel  fell.] 

Mr.  BOILEAU.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  5  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield. 

Mr.  O'CONNOR.  If  there  is  a  shortage  of  cream  in  New 
York  City — and  it  is  used  principally  in  industry,  it  is  not 
dnmk,  not  even  in  coffee,  but  it  is  used  in  the  manufacture 
of  ice  cream — would  the  gentleman  permit  this  shortage  to 
continue  instead  of  allowing  cream  to  be  imported? 

Mr.  BOILEAU.  I  may  say  to  the  gentleman  from  New 
York  that  during  those  times  of  the  year  when  you  in  New 


Yoi*,  Philadelphia,  and  Boston  canirat  obtain  a  sufficient 
supply  of  cream  from  your  local  producers,  you  have  hereto- 
fore obtained  it  from  the  Middle  West  and  the  South.  In 
other  words,  during  those  times  of  tiie  year  when  3^ou  have 
a  shortage  you  have  purchased  about  336,000  cans  of  10 
gallons  each,  or  about  3,360,000  gallons  of  cream  from  the 
Middle  West  and  the  South;  but  now  with  this  Canadian 
trade  agreement,  instead  of  the  Middle  West  and  the  South 
supplying  this  shortage  when  you  need  it  you  will  get  it 
from  Canada,  and  you  will  be  robbing  the  Middle  West 
and  South  of  Just  about  half  its  cream  market.  In  other 
words,  this  trade  agreement  robs  the  Middle  West  and  the 
South  of  about  half  of  their  eastern  market  for  cream,  a 
market  that  rightfully  belongs  to  American  dairymen. 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BOILEAU.    Briefly. 

Mr.  O'CONNOR.  It  is  a  subject  with  which  I  have  had 
a  great  deal  of  experience.  We  have  got  cream  from  Wis- 
consin, the  Middle  West,  and  the  South,  but  also  there  have 
been  times  when  we  could  not  get  enough  cream  from 
authorized  sources  that  would  meet  our  standards. 

Mr.  BOILEAU.  May  I  say  to  the  gentleman  that  the  in- 
spection standards  of  the  Middle  West  are  just  as  high 
and  perhaps  higher  than  they  are  in  Canada.  I  may  also 
say  to  the  gentleman  that  the  State  of  Wisconsin  has  a 
higher  number  of  tubercular -free  cattle  than  any  other 
State  in  the  Union,  and  our  herds  are  practically  all  free 
of  tubercular-infected  cattle.  Wisconsin  has  strict  sanitary 
regulations,  and  we  can  produce  all  of  the  cream  that  is 
needed  in  the  East  over  and  above  your  local  supply.  We 
can  supply  all  of  the  high-grade  cream  and  high-grade 
milk  you  people  need  in  addition  to  your  local  supply. 

Mr.  O'CONNOR.  I  am  not  talking  about  the  gentleman's 
State  particularly.  There  are  many  States  which  do  not 
meet  our  standards.  I  may  also  state  that  there  has  been 
bootlegging  in  cream  of  a  substandard,  which  New  York 
has  had  to  cope  with  year  after  year. 

Mr.  BOII£AU.  ITiat  is  true.  Some  sections  have  not 
in  the  past  and  do  not  now  have  the  proper  inspection 
st.andards.  But  there  is  an  adequate  supply  of  cream  in 
this  country  which  will  meet  the  test  of  New  York  without 
going  to  Canada.  We  dairymen  in  this  country  have  a 
right  to  that  market.  We  of  Wisconsin  and  the  Middle 
West  petrOTiize  the  East,  and  the  East  should  patrMiize  us. 
We  should  have  such  peirt  of  the  eastern  market  as  cannot 
be  supplied  by  local  dairymen.     [Applause.] 

Mr.  TABER.    Will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield  to  the  gentleman  frcnn  New  York. 

Mr.  TABER.  E>oes  the  gentleman  believe  any  State  is 
farther  behind  than  Canacia? 

Mr.  BOILEAU.  I  do  not  believe  so.  I  believe  our  dairy 
industry  in  this  country  is  up  to  the  standard  of  Canada 
and  higher  than  that  standard. 

Mr,  STEFAN.    Will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield  to  the  gentleman  frcwn  Nebraska. 

Mr.  STEFAN.  Does  the  gentleman  know  whether  or  not 
the  cream  that  is  imported  from  Canada  comes  from 
tuberculin-tested  cows  up  there? 

Mr.  BOILEAU.  I  am  not  so  sure  about  tbe  cream  that 
comes  in  because  of  the  Taber-Linwood  Act  that  was  passed 
a  few  years  ago;  but  I  do  say  that  many  of  the  dairy  prod- 
ucts of  Canada  do  not  compare  favcwably  with  ours  so  far 
as  their  manufacture  under  sanitary  conditions  is  con- 
cerned. 

Mr.  ZIONCHECK.    Will  the  gentleman  shield? 

Mr.  BOILEAU.  I  sridd  to  the  gentleman  from  Wash- 
ington. 

Mr.  ZIONCEIECK-  The  gentleman  from  New  York  re- 
ferred to  ice-cream  plants  using  cream.  As  a  matter  of  fact, 
they  do  not  use  very  much  cream.  They  use  a  composition 
now. 

Mr.  BOILEAU.    That  is  true  to  some  extent. 

Mr.  ZIONCHECK.  And  that  situation  exists  in  New  Ycwk 
City,  too. 

Mr.  BOILEAU.  Mr.  ^leaker.  there  is  a  provision  in  the 
CftpariiAn  treaty,  though,  that  does  give  some  concession  to 
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the  dairy  industry.  It  reduces  the  tariff  from  14  to  12  cents 
on  butter,  but  that  Is  such  a  ridiculous  proposition  it  should 
not  have  serious  consideration.  I  cannot  see  why  they  have 
that  provision  in  the  agreement  at  aU.  The  price  of  butter 
in  Montreal  today  is  22 >2  cents.  The  price  of  butter  on  tha 
Chicago  market  is  35  >  2  cents.  In  other  words,  Canada  wUl 
reduce  its  tariff  on  butter  to  12  cents  per  pound,  which  mean4 
that  the  price  of  butter  in  this  country  must  drop  down  t0 
10  cents  before  we  covUd  afford  to  ship  any  butter  at  all  intd 
Canada.  So  it  is  ridiculous  to  assume  that  we  will  ever  gel 
any  benefit  out  of  this  silly  provision  that  has  been  incor-t 
porated  in  the  agreement. 

I  cannot  see  why  that  provision  was  put  in  there  unles$ 
they  thought  that  the  dairymen  were  gvillible  enough  to  act 
cept  that  as  being  a  benefit  under  the  trade  agreement. 

Mr.  Speaker,  in  conclusion.  I  want  to  say  that  we  of  th« 
dairy  industry  feel  we  are  entitled  to  any  protection  from  im* 
portations  that  the  Giovernment  can  give  us.  We  feel  that 
we  should  not  be  further  subjected  to  these  niinous  provision* 
contained  in  the  reciprocal  trade  agreements  which  have  de4 
moralized  the  price  of  butter,  cheese,  and  other  dairj 
products.  j 

I  Here  the  gavel  fell.] 

DISTRICT  OF  COLTTMBIA  APPROPRIATION  BILL.   1937  | 

Mr.  BLANTON.    Mr.  Speaker,  I  move  that  the  House  re| 
solve  itself  into  the  Committee  of  the  Whole  House  on  thi 
state  of  the  Union  for  the  further  consideration  of  the  b" 
(H.  R.  11581)  making  appropriations  for  the  government 
the  District  of  Columbia  and  other  activities  chargeable 
whole  or  in  part  against  the  revenues  of  such  district  fo 
the  fiscal  year  ending  June  30.  1937,  and  for  other  purpose^. 

The  motion  was  agreed  to.  j 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  furl- 
ther  consideration  of  the  District  of  Columbia  appropriaj 
tion  bill,  with  Mr.  Nelson  in  the  chair.  I 

The  Clerk  read  the  title  of  the  biU.  ' 

Mr.  DITTER.  Mr.  Chairman.  I  yield  15  minutes  to  th^ 
gentleman  from  New  York  [Mr.  Taber]. 

Mr.  TABER.  Mr.  Chairman.  I  appreciate  it  is  unpopular, 
and  always  has  been,  to  talk  about  the  District  of  Columbili 
appropriation  bill  at  all.  I  appreciate  that  those  Members 
of  the  House  who  give  of  their  very  best  in  an  attempt  to 
solve  the  problems  of  the  District  generally  receive  nothing 
but  knocks.  I  can  remember  ever  since  I  became  a  Member 
of  the  House  that  every  chairman  of  a  District  of  Columbia 
appropriations  subcommittee  has  been  berated  by  the  loc^l 
press  and  by  different  organizations  of  the  District.  I  ca|i 
remember  when  the  Honorable  Carl  Mapks,  of  Michigan, 
than  whom  there  is  no  abler  nor  better-minded  Member  Of 
this  House  [applause!  spent  the  biggest  part  of  a  year,  inl- 
cluding  almost  all  erf  cme  summer,  in  attempting  to  work  oijt 
the  District  problems  and  to  put  fair  and  honest  taxation 
upon  them.  When  the  bUl  p€issed  this  House,  almost  unani- 
mously, there  was  a  storm  of  protest  raised,  not  on  the  merits 
of  the  bills,  but  because  there  was  an  attempt  to  put  a  fair 
part  of  the  burden  of  taxation  upon  the  property  of  tbe 
District.    They  were  defeated  in  the  Senate.  I 

The  subcommittee  has  brought  in  a  District  of  Columbia 
appropriation  bill.  When  I  was  requested  as  the  ranking 
Republican  member  of  the  Committee  on  Appropriations  tjo 
make  a  suggestion  for  a  Republican  member  of  that  suli- 
commlttee  I  looked  over  my  list  of  members  with  the  idaa 
of  selecting  the  best  man  I  could  get  for  this  job.  I  selected 
the  Honorable  William  Dittes.  of  Pennsylvania  [applause]. 
because  I  believed  that  he  could  do  the  Job.  and  do  it  as 
well  as  any  man  that  I  had  to  present.  This  committee, 
headed  by  the  gentleman  from  Texas  [Mr.  Blanton],  who 
lias  given  long  years  of  service  and  long  years  of  study  to 
District  problems,  has  brought  in  its  report.  Everywhere  I 
have  seen  articles  indicating  that  the  daylights  have  beeti 
cut  out  of  the  District  of  Columbia  funds.  Now,  I  want 
the  Members  to  listen  for  a  moment  while  I  state  one  or 
two  of  the  facts.  I  have  not  had  the  opportunity  to  go 
over  every  word  of  the  hearings,  so  I  would  not  want  to  get 
up  here  on  the  floor  and  attempt  to  Justify  the  bill  rigiit 


down  the  line  from  beginning  to  end;  but  I  do  want  the 
Members  of  the  House  and  the  people  of  the  District  of 
Columbia  to  know  what  this  committee  has  done  for  them. 
May  I  say  that  as  a  whole  this  bill  appropriates  $1,650,210 
more  than  was  appropriated  in  last  year's  bill.  May  I  say 
further  that  it  appropriates  $908,283  more  than  the  esti- 
mates of  the  Budget  for  that  particular  proposition.  May 
I  say  further  that  I  believe  insofar  as  they  were  able  the 
committee  has  studied  the  situation  in  the  District  of  Co- 
lumbia from  the  standpoint  of  its  merits,  and  whatever 
cuts  have  been  recommended  were  because  the  committee 
believed  the  money  was  not  necessary  for  the  interest  of  the 
District  of  Columbia. 

Whatever  increases  they  have  recommended  have  been  be- 
cause they  felt  there  was  an  absolute  need  for  the  money 
which  they  are  recommending. 

I  shall  not  say  I  agree  with  every  single  item  in  the  bill,  I 
shall  not  say  that  every  single  thing  in  the  bill  is  as  I  would 
have  it  but  I  will  say  that  I  believe  the  members  of  this  com- 
mittee have  given  most  conscientious  and  thorough  study  to 
the  bill  and  have  done  their  very  best  in  making  this  report, 
and  that  I  hope  the  membershi-y  of  the  House,  when  they 
come  to  consider  the  bill,  will  pay  enough  tribute  to  these 
men  who  have  rendered  this  service  to  consider  the  various 
items  fairly  upon  the  evidence  and  upon  the  statements  of 
fact  that  these  men  can  give  you. 

Mr.  SNELL.  Mr.  Chairman,  will  the  gentleman  yield  for  a 
question? 

Mr.  TABER.    Yes. 

Mr.  SNELL.  I  am  not  an  expert  on  District  matters,  but 
the  gentleman  spoke  about  the  criticisms  of  the  newspapers. 
The  criticisms  I  have  read  that  really  impressed  me  are  with 
respect  to  such  matters  as  health  and  related  subjects  in  the 
District  of  Columbia  which  they  have  to  pay  for  themselves 
and  which  they  want  and  are  willing  to  pay  for.  If  this  is 
true,  why  should  we  not  give  them  a  reasonable  amount?  I 
am  just  talking  offhand  and  do  not  know  the  facts,  and  for 
this  reason  I  am  asking  for  the  gentleman's  ideas  along  this 
line. 

Mr.  TABER.  As  to  the  matter  of  health,  I  am  going  to 
make  two  or  three  comments  on  that.  The  items  for  health 
are  $9,970  above  last  year's  estimate.  There  is  a  Budget  cut 
of  $23,800.  This,  I  believe,  has  been  due  to  situations  where 
the  committee  believed  money  was  not  being  efiQciently  spent. 
These  are  details  that  I  think  should  better  be  gone  into  as 
the  particular  items  are  reached.  Just  the  exact  reason  for 
each  cut  or  each  increase  I  would  not  attempt  to  give,  but  I 
think  in  general  we  can  say  that  with  this  picture  of  almost 
$10,000  above  last  year's  Budget,  the  committee  has  not  been 
unfriendly  to  the  District. 
Mr.  BLANTON.  Mr.  Chairman,  will  the  gentleman  3rield? 
Mr.  TABER.    Yes;  I  yield. 

Mr.  BLANTON.  Answering  our  distinguished  minority 
leader  on  the  question  of  health,  the  main  criticism  was 
with  respect  to  tuberculosis  hospital  facilities.  The  uncon- 
troverted  evidence  of  the  hospital  superintendents  and  of 
Mr.  Street,  who  is  at  the  head  of  public  welfare,  was  that 
in  the  Children's  Hospital  now  there  are  120  beds  and  only 
117  of  them  are  occupied.  There  are  three  vacancies  ready 
for  children  at  any  time  they  may  come.  In  the  Upshur 
Street  adult  hospital  there  are  227  beds  occupied,  and  Mr. 
Street  testified  there  were  only  30  adults  on  the  waiting  list. 
In  60  days,  when  the  new  Children's  Hospital  is  opened  up, 
we  will  have  300  beds  for  tubercular  children.  In  the  Gal- 
linger  Hospital  we  will  have  250  beds  available  for  tubercu- 
lars.  In  the  new  Glendale  Hospital,  which  will  be  opened 
between  now  and  the  1st  of  January,  there  will  be  396  new 
beds,  one  of  the  finest  tuberculosis  hospitals  in  the  world. 

This  is  the  reason  the  President's  Budget  did  not  provide 
for  the  maintenance  of  the  Upshur  Street  Hospital  after  we 
open  up  Glendale.  It  will  not  be  necessary,  and  we  will 
have  in  Washington  nearly  twice  as  many  beds  as  the  pres- 
ent hospitalization  facilities  furnish  plus  those  on  the  wait- 
ing list.  This  is  the  reason  our  committee  backed  up  the 
President's  Budget  on  this  item,  I  will  say  to  my  friend  from 
New  York. 
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Mi.  TABER.  There  is  also  provision  for  construction  of 
school  buildings  of  approximately  $1,500,000. 

Mr.    THURSTON.    Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  TABER.     Yes. 

Mr.  THURSTON.  With  regard  to  the  alleged  unfair 
attitude  of  Congress  regarding  the  District  of  Columbia, 
I  want  to  ask  the  gentleman  if  it  is  not  true  that  the  Gov- 
ernment pays  for  the  maintenance  and  care  of  the  wonder- 
ful park  system  they  have  in  this  dty? 

Mr.  TABER.     Yes. 

Mr.  THURSTON.  And  the  three  great  bands,  the  Marine, 
Army,  and  Navy  Bands,  which  furnish  music  for  public 
occasions  in  the  District  of  Columbia,  for  which  the  Federal 
Government  pays. 

Mr.  TABER.  And  back  home  the  fcrfks  In  the  towns 
themselves  have  to  pay  for  such  music. 

Mr.  THURSTON.  So  in  these  respects  the  District  has 
an  advantage  over  every  other  mimiclpality  In  our  country. 

Mr.  TABER.    Yes, 

Mr.  BANKHEAD.  I  was  very  pleased  to  hear  the  gentle- 
yield? 

Mr.  TABER.    I  yield. 

Mr.  BANKHEAD.  I  was  very  pleased  to  hear  the  gentle- 
man s  coxnmendation  of  the  work  of  this  committee  and  his 
approval  of  the  soundness  of  their  conclusions  with  respect 
to  all  the  items  in  this  bill.  Of  course,  the  gentleman  has 
not  gone  into  the  details  of  the  bill  as  the  members  of  the 
subcommittee  have,  but  from  the  gentleman's  knowledge 
of  the  measure,  is  it  his  opinion  that  every  item  in  this 
biU  affecting  the  interests  of  the  District  taxpayers  provides 
for  a  public  service  up  to  the  limit  of  reason  and  justice? 

Mr.  TABER.  The  gentleman  puts  me  in  a  pKJsition  where 
I  do  not  know  enough  about  the  details  of  every  item  to 
answer  the  question  directly,  but  I  believe  the  committee 
has  tried  to  make  such  provision.  I  believe  they  have  used 
their  very  best  judgment  in  doing  so,  because  I  know  the 
type  of  men  who  are  on  this  committee.  I  know  Bill 
DrrrER  would  not  bring  in  a  report  that  he  did  not  believe 
he  could  justify,  and  I  know  that  the  gentleman  from 
Texas  [Mr.  Blanton]  would  not  do  anything  of  that  kind. 

Mr.  BANKHEAD.  I  may  say  to  tlx?  gentleman  that  that 
is  also  my  judgment  about  it.  and  I  trust  that  when  we  come 
to  the  question  of  possible  amendments  to  this  bill,  what  the 
gentleman  has  said  with  reference  to  the  sound  Judgment  of 
this  committee  on  these  problems  will  be  considered  before 
we  attempt  to  increase  the  amount  carried  in  the  bill  with 
respect  to  any  item. 

Mr.  TABER.  May  I  say  to  the  gentleman  that  he  and  I 
may  have  differences  as  to  the  exact  amounts,  but  I  do  not 
believe  that  there  is  a  single  item  here  which  has  not  been 
treated  just  as  fairly  as  it  could  be. 

Now,  I  want  to  talk  about  something  else  for  a  few  mo- 
ments. The  President  of  the  United  States  sent  in  a  tax 
message  the  other  day.  and  in  that  message  he  asked  for 
additional  items  in  taxes  which,  as  I  remember  the  figures, 
nin  to  something  like  $1,137,000,000.  These  itwns  of  taxes 
were  divided  between  taxes  on  corporations  and  processing 
taxes  and  different  types  of  income  taxes  according  to  the 
suggestion  of  the  President. 

The  tax  on  incomes  was  suggested  to  be  a  tax  on  business 
surpluses  of  corporations.  Frankly,  I  believe  this  tax  would 
not  produce  any  money  because  it  would  force  corporations 
to  dispose  of  these  surpluses  and  the  corporations  would  not 
have  them  to  use  for  the  necessary  steps  for  recovery  if  we 
had  a  depression,  and  the  necessary  strength  to  enable  them 
to  survive.  The  result  of  such  a  policy  would  mean  that  every 
time  we  had  a  depression  and  they  did  not  have  the  surplus 
to  help  them  through,  every  one  would  go  into  bankruptcy. 

In  effect  the  processing  tax  would  be  a  direct  burden  upon 
the  poor,  because  they  are  the  people  who  eat  most  of  it. 

(The  time  of  Mr.  Tabeh  having  expired,  he  was  given 
3  minutes  more.) 

Mr.  TABER.  I  do  not  believe  we  ought  to  go  into  that 
sort  of  a  thing.    If  there  is  a  surplus  of  commodities,  the 


price  is  reduced  to  the  producer,  and  If  there  is  a  shortage  it 
is  increased  to  the  consumer,  and  that  is  the  way  that  works. 
I  do  not  believe  that  we  should  go  into  that. 

But.  worse  than  that,  is  the  p<riicy  of  increasing  the  ex- 
penditures of  the  Government.  [Applause.]  Now,  Just 
about  the  time  that  the  President's  message  arrived,  the 
IntericH-  Department  appropriation  t^  was  reported  back  to 
the  House  with  an  increase  of  $62,000,000  above  what  it  was 
when  It  left  the  House  of  RepresMitatiYes. 

The  most  of  that  increase  was  for  reclamation  projects, 
wtilch  are  useless  and  unnecessary,  and  which  the  House 
committee  refused  to  consider.  We  have  that  from  the 
chairman  of  the  House  subcommittee  himself. 

Worse  than  that — and  I  am  not  going  Into  this  in  detail, 
but  I  will  do  It  later— worse  than  that,  they  added  authori- 
zations for  the  construction  of  7.  8.  or  10  projects,  and  among 
them  one  of  the  worst  was  the  Grand  Lake  Big  Thompson 
project— a  $22,000,000  project  to  dig  a  canal  for  13  miles 
under  a  mountain  10,000  feet  tiigh  to  irrigate  a  lot  of  land 
many  miles  away. 

'niat  would  go  under  a  mountain  at  least  eight  or  nine 
thousand  feet  high  on  the  average  for  miles.  That  Is  out 
of  the  most  ridiculous  things  I  ever  heard  of.  The  estimated 
cost  after  a  superficial  survey,  without  any  drilling  to  deter- 
mine the  character  of  the  excavation,  would  run  up  to 
$22,000,000.  Unquestionably,  the  tunnel  alone  would  cost 
$18,000,000,  and  this  whole  project  would  cost  in-obably 
$30,000,000  or  $40,000.00  before  they  got  through.  The  un- 
soundness of  more  reclamation  projects  at  this  time,  when 
we  ought  not  to  have  them,  and  ought  to  save  the  mooej. 
when  we  have  an  agricultural  surplus,  seems  to  me  to  urge 
us  to  insist  upon  the  House  position.     [Applause.] 

Mr.  DITTER.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  New  York  [Mr.  PisHJ. 

Mr.  FISH.  Mr.  Chairman,  I  want  in  this  somewhat  lim- 
ited time  to  discuss  the  President's  recent  tax  message.  On 
January  3,  1936.  the  President  sent  in  his  annual  Budget 
message,  in  which  he  said,  "We  are  approaching  the  bal- 
ancing of  the  Budget",  but  that  there  was  a  deficit  of 
$1,098,000,000.  The  other  day  he  sent  in  a  tax  message  in 
which  he  stated  that  in  his  last  Budget  message  the  Budget 
was  balanced.  I  merely  wish  to  correct  the  Rkcokd  and  say 
that  he  made  no  such  statement  at  that  time,  and  read  into 
the  Record  just  what  the  President  had  to  say  in  his  annual 
Budget  message: 

To  state  the  OLse  even  more  precisely,  the  groas  deficit  of  the 
Government  in  1934  was  $3,989,000,000;  in  1936.  »3.575,000.000;  In 
1936.  estimated.  $3,234,000,000;  and  In  1937.  estimated,  but  not 
including  any  new  appropriations  for  work  relief.  $1,098,000,000. 

I  believe  at  that  time  that  I  took  the  floor  and  pointed  out 
that  that  so-called  Budget  message  was  a  hollow  mockery, 
and  a  political  sham.  In  the  fact  that  it  did  not  include 
anything  for  the  relief,  which  is  estimated  at  between  one 
and  two  billion  dollars,  and  it  Inchided  nothing  for  adjusted- 
service  certificates,  ■vrtiich  everyone  knew  would  be  paid  by 
the  Congress,  although  we  cannot  blame  the  President  for 
that,  and  It  included  nothing  for  the  return  of  processing 
taxes,  wtilch  the  Supreme  Coort  held  unconstitutional  that 
very  day.  The  President  now  comes  in  with  another  mes- 
sage that  ts  equally  fallacious  and  equally  deceptive.  Evi- 
dently It  is  another  political  attempt  to  escape  the  conse- 
quences of  taxing  people  of  small  incomes  and  of  moderate 
incomes,  and  to  try  to  make  the  wage  earner,  fanner,  small 
business  and  iHt)fessional  men  and  women  ijelieve  that  no 
more  taxes  will  be  imposed  on  them.  Who  is  going  to  pay 
for  the  $15,000,000,000  deficit?  The  President  has  not  even 
yet  sent  in  his  figures  for  relief,  which  may  amount  to  one 
or  two  billion  dollars  more,  and  yet  he  sends  in  this  kind  of 
a  message  that  is  hard  for  anyone  to  understand,  in  which 
he  proposes  to  take  the  undistributed  surpluses  of  big  cor- 
porations and  pass  them  on  as  dividends  to  the  people,  who 
then  will  pay  additional  income  taxes.  It  is  Just  another 
form  of  soaking  and  swatting  the  rich.  I  am  not  here  to 
defend  a  few  rich  men.  I  have  been  a  liberal  in  politics  all 
my  life.  I  believe  the  rich  should  bear  a  fair  burden  of 
taxation,  but,  as  I  pointed  out  in  the  old  "swat, and  soak  the 
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rich"  tax  bill.  In  which  you  singled  out  56  rich  men  an< 
soaked  them  75  percent  of  their  income,  you  vould  no 
receive  very  much  in  the  way  of  increased  revenues. 

In  States  like  California  there  is  an  additional  State  ta:< 
of  20  percent  of  the  Federal  income  tax,  making  15  percent 
more,  making  90  percent:  and  in  addition  to  that  there  ar^ 
real-estate,  county,  and  city  taxes,  school  taxes,  sale  taxes* 
gasoline  taxes,  and  dog  taxes.  I  estimated  that  in  the  Stat^ 
of  California  these  taxes  would  approximate  101  percent  o| 
the  income.  It  is  quite  evident  that  the  breathing  spell  1$ 
now  over.  Business  is  told  it  was  to  be  let  alone,  it  was  t<> 
have  a  breathing  spell.  It  Is  the  same  kind  of  breathing 
spell  that  the  cat  gives  the  mouse — it  piays  with  the  rnous^ 
for  a  while  until  it  gets  ready  to  strangle  It  to  death.  S<J 
we  are  off  now  on  another  attack  on  business,  and  upon  th^ 
big  taxpayer,  upon  wealth,  and  actually  up<Mi  private  prop-* 
erty  and  industry  generally.  I 

Mr.  Chairman,  what  is  the  big  Issue  in  this  country?  it 
Is  reemployment  of  labor.  It  cuts  across  both  party  lines; 
It  Is  the  outstanding  issue.  We  Republicans  would  not  hav^ 
a  chance,  we  would  not  even  have  a  right  to  criticize  the  Ne^ 
Deal  if  you  had  put  t<;n  or  rteven  million  men  back  to  worH 
even  at  an  expense  of  $15  000.000.000.  If  you  had  done  that^ 
you  would  have  been  justified,  and  we  could  not  have  critl* 
cized  the  New  Deal,  but  here  again  you  come  In  and  seek  t^ 
destroy  business  confidence.  The  main  factor  in  the  em* 
ployment  of  labor,  in  the  depression  and  throughout  the 
depression,  has  been  the  reserves  of  the  big  corporations,  s^ 
that  they  could  continue  to  operate  and  employ  labor  at  th^ 
American  standard  of  wages  and  living.  Now  it  is  proposed 
not  only  to  wipe  out  the  surpluses,  but  the  reserves — or  at 
least  to  tax  the  reserves — I  am  not  opposed  to  taxing  some 
of  the  surpluses.  Probably  there  are  a  few  big  corporation^ 
where  they  should  be  taxed,  where  they  are  excessive  an4 
exorbitant,  and  they  should  be  singled  out  and  should  be 
distributed,  but  do  not  attack  all  business  and  all  industry 
and  destroy  business  confidence  and  promote  further  imem-t 
ployment  of  labor  in  a  further  attempt  to  soak  and  swat  the 
rich.  What  is  behind  it?  Simply  an  attempt  to  escape  telli 
Ing  the  people  the  truth,  that  the  people  have  to  pay  the 
bills,  the  people  of  moderate  means  and  small  means.  It  ii 
an  effort  to  keep  on  soaking  the  rich  and  singling  them  oui 
so  that  this  grand  old  political  game  will  go  on  imtil  after 
election  day,  then  the  turn  of  the  small  taxpayer  and  those 
of  moderate  means  will  come,  no  matter  what  admlnlstrai- 
tion  is  in  power.  When  you  singled  out  56  rich  men  and 
soaked  them  to  the  limit  in  the  last  tax  bill,  you  brought  it 
only  $250,000,000.  enough  to  nm  the  New  Deal  just  10  day$. 
You  only  succeeded  in  driving  big  wealth  into  tax-exempt 
securities  and  out  of  the  country  to  compete  with  Amerlcati 
labor.  You  drove  it  out  of  the  free  flow  of  capital  to  ext- 
pand  Industry  and  employ  labor  and  the  net  result  was  thajt 
all  you  brought  in  was  $250,000,000.  The  idea  was  really 
stolen  from  the  proposals  made  by  Senator  Huey  Long. 

You  remember  what  he  said  to  the  people  over  the  radio. 
He  said.  "I  propose  to  distribute  wealth.  I  am  going  to  give 
the  needy  people  $5,000,  a  house,  a  Ford  car,  and  a  cow.f' 
The  President,  listening  in  to  this  appealing  experiment, 
called  in  the  "brain  tnisters"  and  he  said,  "Write  me  a  bill 
that  will  go  further  than  that  proposed  by  Senator  Long  tp 
distribute  wealth."  What  really  happened  was  that  the 
President  found  Senator  Long  in  swimming  and  stole  his 
clothes.  So  they  wrote  that  bill,  soaking  and  swatting  thfe 
rich,  which  was  nothing  but  confiscation,  socialism.  anH 
highway  robbery  all  wrapped  up  in  one. 

Mr.  MAVERICK.    Will  the  gentleman  yield? 

Mr.  FISH.    I  yield. 

Mr.  MAVERICK.  I  understand  the  gentleman  Is  going  tb 
speak  on  the  radio  in  answer  to  Earl  Browder.  Does  the 
gentleman  think  that  Earl  Browder  should  be  kept  off  ttate 
radio?  I  realize  I  am  aiklng  an  irrelevant  question,  and  1 
will  not  ask  the  gentleman  to  answer  it  if  he  does  not 
want  to.  I 

Mr.  FISH.  I  will  answer  the  question,  because  It  wais 
raised  in  the  House  3resterday.  I  intend  to  answer  it  In  detail 
over  the  radio  tomorrow  night. 


I  believe  in  freedom  of  speech,  and  as  long  as  the  Com- 
munist Party  Ls  a  recognized  political  party  by  the  various 
States  of  the  Union,  and  goes  on  the  ballot.  I  do  not  see  how, 
in  all  fairness,  they  can  be  kept  off  the  radio.  On  the  other 
hand.  I  am  going  to  point  out  that  I  do  not  believe  the  Com- 
munist Party  is  an  American  Party  [applause],  but  that  it  is 
merely  a  section  of  the  Communist  International  at  Moscow, 
taking  all  of  its  orders  from  Moscow,  and  that  it  should  be 
declared  illegal  by  the  different  States  of  the  Union  and  kept 
off  the  ballot.     [Applause.] 

Mr.  CURLEY.    Will  the  gentleman  yield? 

Mr.  FISH.     I  yield. 

Mr.  CURLEY.  As  a  matter  of  fact,  the  gentleman  will 
acknowledge  the  fact,  in  view  of  the  statement  he  has  made, 
that  it  is  merely  a  subterfuge  for  the  Third  Internationale, 
and  is  antagonistic  to  every  Institution  of  the  United  States 
Government  and  against  the  provisions  of  its  Constitution. 
Is  that  not  a  fact? 

Mr.  FISH.  It  is  absolutely  a  fact,  but  it  is  not  the  concern 
of  the  Federal  Government.  It  is  a  matter  for  the  States. 
They  determine  what  political  party  goes  on  the  ballot,  and 
as  long  as  they  permit  them  to  go  on  the  ballot  their  spokes- 
men ought  to  have  the  right  to  be  heard. 

Mr.  CURLEY.  Will  the  gentleman  jrield  further  for  a 
question? 

Mr.  FISH.  Not  now.  Earl  Browder  is  speaking  tonight 
and  I  am  going  to  speak  tomorrow  night,  and  I  will  cover 
all  that  ground. 

Mr.  MAVERICK.    The  gentleman  feels  that  he  can  take 
care  of  himself  all  right?     The  gentleman  can  take  care  of 
Earl  Browder,  can  he  not? 
i      Mr.  FISH.    I  never  doubted  it. 

'  Mr.  MAVERICK.  And  I  do  not  doubt  it  either.  [Applause.] 
I  Mr.  FISH.  Now,  I  only  took  time  todajr  to  point  out  that 
!  the  American  people  back  home  are  being  fooled.  It  does 
not  make  any  difference  who  comes  into  power,  the  Repub- 
licans or  the  Democrats,  they  have  to  pay  the  bill.  The  New 
Deal  "goes  'round  and  'round  and  'round  and  comes  out", 
where?  Out  of  the  pocketbooks  of  the  taxpayers.  You  have 
soaked  the  rich  and  you  have  raised  only  $250,000,000.  Who 
is  going  to  pay  the  other  $15,000,000,000  deficit? 

Mr.  CURLEY.    Will  the  gentleman  jield  for  a  question? 

Mr.  FISH.  Not  now;  no.  All  you  do  is  drive  wealth  into 
tax-exempt  securities  where  the  big  fellows  get  protection. 
You  are  not  soeiking  them.  It  is  the  little  fellow  who  is  going 
to  pay  the  bill,  but  nobody  wants  to  tell  him  the  truth,  or 
dares  tell  him  the  truth,  that  he  is  going  to  be  lined  up,  no 
matter  who  wins.  Republicans  or  Democrats,  after  election 
day.  and  he  is  going  to  be  soaked  and  swatted  and  robbed 
and  have  his  pockets  picked  with  income  taxes,  consumers' 
taxes,  and  taxes  of  all  kinds.  I  am  tired  of  listening  to  this 
kind  of  baloney  Budget  message,  talking  about  balancing  the 
Budget,  when  it  is  nowhere  near  being  balanced.  Now,  you 
propose  to  pick  out  some  rich  taxpayers  and  say,  "There  are 
some  hidden  assets  left  in  the  big  corporations  and  we  will 
take  those  and  we  will  soak  them."  Just  as  soon  as  you 
begin  soaking  the  rich,  as  you  have  already  started  to  do, 
they  go  into  tax-exempt  securities  and  you  get  almost  noth- 
ing at  all.  Let  the  people  back  home  know  in  this  campaign 
what  is  going  to  happen  to  them.  Then  they  will  become  tax 
conscious.  They  will  be  able  to  understand  the  issues;  but 
let  us  stop  telling  them  that  you  are  going  to  soak  the  rich 
and  you  are  going  to  distribute  the  profits  of  some  big  cor- 
porations, when,  as  a  matter  of  fact,  in  the  depression  the 
reserve  and  undivided  surplus  was  the  greatest  single  factor 
of  safety  and  provided  for  the  emplojmient  of  American  labor 
throughout  the  depression. 

Let  the  Congress,  which  writes  revenue  legislation — not 
the  President — be  fair  and  honest.  If  you  are  going  to  put 
through  a  tax  bill,  let  us  first  start  to  do  away  with  tax- 
exempt  securities.  [Applause.]  Tliat  ought  to  be  the  first 
step.  Then  proceed  to  write  an  honest  bill,  have  a  manu- 
facturers' sales  tax.  collect  it  at  the  source;  increase  income 
taxes  up  and  down  the  line.  That  is  the  only  way  to  balance 
the  Budget  through  taxation.  That  is  the  only  way  to  meet 
this  $15,000,000,000  deficit.  The  other  way  is  to  stop  squan- 
dering the  people's  money.     [Applause.] 
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If  yoa  do  not  provide  for  Increased  taxes  and  retrench- 
ment, you  will  inevitably  be  confronted  with  inflation,  bank- 
ruptcy, or  repudiation.  No  thinking  Member  of  Congress 
wants  bankruptcy  or  repudiation.  We  have  got  to  meet  the 
mounting  deficit  with  taxes.  There  Is  no  other  way  to  meet 
it  except  on  an  honest  and  fair  basis.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Fish]  has  expb-ed. 

Mr.  DITTER.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  North  Dakota  [Mr.  Lemkk]. 

Mr.  LEMKE.  Mr.  Chairman,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  and  to  include  therein  in  the 
Record  a  copy  of  the  Prazier-Lemke  refinance  biU  and  the 
report  of  the  Committee  on  Agriculture. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  North  Dakota? 
There  was  no  objection. 

Mr.  LEMKE.  Mr.  Chairman,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  a  copy  of  the  Frazier-L«mke 
refinance  bill  and  the  report  on  the  bill  by  the  House  Agri- 
cultural Committee.  I  do  this  because  this  bill  is  misunder- 
stood and  misrepH-esented : 

A  bin  (H  R.  3066)  to  llqvild&te  and  refinance  agrlctatural  Indebt- 
edness at  a  reduced  rate  of  Interest  by  estabUshlng  an  efficient 
credit  »ystem,  tlirough  the  use  of  tiie  Farm  Credit  Administra- 
tion, the  Federal  Reserve  banking  system,  and  creating  a  Board 
of  Agriciilture  to  supervise  the  same 

Be  it  enacted,  etc..  That  this  act  shall  be  known  by  the  title  "The 
Farmers'  Farm  Relief  Act." 

Sec.  2.  That  the  Government  now  perform  Its  solemn  promise  and 
duty  and  place  American  agriculture  on  a  basis  of  equality  with 
other  Industries  by  provldmg  an  adequate  system  of  credit,  through 
which  farm  Indebtedness  and  farm  mortgages  now  existing  may 
be  liquidated  and  refinanced  through  real -estate  mortgages  on  the 
amortization  plan,  at  1  i-i  -percent  Interest  and  1  "4  -percent  principal 
per  annum,  and  through  mortgages  on  livestock  used  for  breeding 
or  agrlcultiiral  purposes  at  3 -percent  Interest  per  anniim  through 
the  use  of  the  machinery  of  the  Farm  Credit  Administration  and 
the  Federal  Reserve  banking  system. 

Sec.  3.  Farm  Credit  Administration  Is  hereby  authorized  and  di- 
rected to  liquidate,  refinance,  and  take  up  farm  mortgages  and 
other  farm  Indebtedness,  existing  at  the  date  of  enactment  of  this 
act,  by  making  real -estate  lo*ms,  secured  by  first  mortgages  on  farms, 
to  an  amount  eqiial  to  the  fair  value  of  such  farms  and  75  percent 
of  the  value  of  Insurable  buildings  and  Improvements  thereon, 
through  the  use  of  the  machinery  of  the  Federal  land  banks  and 
national  farm-loan  aasoclaUons,  and  to  make  all  necessary  rxiles 
and  regulations  for  the  carrying  out  of  the  purposes  of  this  act  with 
expedition.  In  case  such  farm  mortgages  smd  other  farm  indebted- 
ness to  be  liquidated  and  refinanced  exceed  the  fair  value  of  any 
farm  and  75  percent  of  the  value  of  Insurable  buildings  and  Im- 
provements thereon,  then  svich  farm  mortgages  and  Indebtedness 
shall  be  acaled  down  in  accordance  with  the  provisions  of  the  act 
entitled  "An  act  to  estabUsh  a  uniform  system  of  bankruptcy 
throughout  the  United  States",  approved  July  1.  1898,  and  acts 
amendatory  thereof  and  supplementary  thereto.  Such  loans  shall 
be  made  at  a  rate  of  1 14 -percent  Interest  and  1 14 -percent  principal 
per  annum,  payable  In  any  lawful  money  of  the  United  States. 

SBC.  4.  The  Farm  Credit  Administration  Is  further  authorised 
and  directed  to  liquidate,  refinance,  and  take  up  chattel  mort- 
gages and  other  farm  Indebtedness,  existing  at  the  date  of  enact- 
ment of  this  act.  by  making  loans  at  the  rate  ot  3-percent  Inter^ 
per  annum,  seciurd  by  first  mortgages  on  livestock,  to  an  amount 
equal  to  65  percent  of  the  fair  market  value  thereof,  such  loans 
to  run  for  a  period  of  1  year,  with  right  of  renewal  from  year  to 
year  for  a  term  of  10  jrears:  Proruled,  That  any  depreciation  In 
the  value  of  such  livestock  Is  replaced  by  addlUonal  livestock, 
and  the  amount  of  the  loan  Is  reduced  10  percent  each  year. 

Sbc.  5.  There  Is  hereby  authorized  to  be  appropriated,  out  of 
any  money  not  otherwise  appropriated.  $100,000  for  the  vise  of  the 
Farm  Credit  Administration  to  carry  out  the  provisions  of  this 
act  The  necessary  and  actual  expenses  incurred  in  cajTylng  out 
the  provisions  of  this  act  shall  be  apportlcMied  and  prorated  and 
added  to  each  individual  mortgage  and  such  simxs  so  added  shall 
be    paid   to   the   Farm    Credit   AdmlnlstraUon   for   adminlBtrative 

purposes.  ^  _,_^ 

Sbc.  6.  The  funds  with  which  to  liquidate  and  refinance  existing 
farm  mortgages  and  other  farm  indebtedness  shall  be  provided  by 
the  issuing  of  farm-loan  bonds  by  the  Farm  Credit  Administration, 
through  the  Land  Bank  Commissioner  and  P^ederal  land  banks, 
as  now  provided  by  law,  which  bonds  shall  bear  interest  at  the 
rate  of  I  4  percent  per  annum,  if  secxired  by  mortgages  on  farms, 
and  3  percent  per  annum  if  secured  by  chattel  mortgages  on  live- 
stock These  bonds,  after  delivery  to  the  Farm  Credit  Adminis- 
tration, may,  by  It,  be  sold  at  not  less  than  par  to  any  individual 
or  oorpora«<»i,  or  to  any  State,  NaUonal.  or  Federal  Reserve  bank, 
or  to  the  Treasurer  of  the  United  SUtes.  And  It  shall  be  the 
duty  of  the  Federal  Reserve  and  national  banks  to  Invest  their 
available  surpliis  and  net  profits,  after  the  dividends  are  paid  to 
their  stockholder^  In  such  farm-loaa  tXHuls. 


Sbc.  7.  In  case  all  of  said  farm-loan  bonds  are  not  readily  puis- 
chased,  then  the  Land  Bank  Commissioner  shall  present  the  re- 
mainder to  the  Federal  Reserve  Board,  and  the  Board  shall  forth- 
with cause  to  be  issued  and  delivered  to  the  Land  Bank  Commis- 
sioner Federal  Reserve  notes  to  an  amount  equal  to  the  par  valus 
ot  such  bonds  as  are  presented  to  It.  Such  farm-loan  bonds  to  bo 
held  by  the  Federal  Reserve  Board  as  security  in  lieu  of  any  other 
security  or  reserve.  The  outstanding  Federal  Reserve  notes  issued 
xmder  this  act  shall  at  no  time  exceed  $3,000,000,000. 

Sbc.  8.  The  Farm  Credit  Administration  and  the  Federal  land 
banks  shall  turn  over  all  pa%-ment8  of  Interest  and  principal  on 
such  farm -loan  bonds  for  which  the  Federal  Reserve  Board  issues 
Federal  Reserve  notes  to  the  Treasiurr  of  the  United  States,  and 
shall  be  by  him  kept  for  the  purpose  of  redeeming  said  Federal 
Reserve  notes  &nd  shall  be  reinvested  by  him  as  a  sinking  fund  in 
farm-loan  bonds  Issued  under  the  provision  of  this  act. 

Sbc.  9.  Whenever  the  amoxint  of  money  Issued  under  this  act 
shaU  exceed  $25  per  capita,  then  the  Treasurer  of  the  United 
States,  by  and  with  the  approval  of  the  Federal  Reserve  Board  and 
the  President  of  the  United  States,  may  retire  Federal  Reserve 
notes  in  an  amount  equal  to  the  principal  paid  on  farm -loan 
bonds  for  which  Federal  Reserve  notes  were  Issued,  not  to  exceed 
2  percent  in  any  1  year  of  the  amovmt  of  Federal  Reserve  notes 
so  issued. 

Sec.  10.  There  Is  hereby  created  a  Board  of  Agriculture  consist- 
ing of  one  member  from  each  State,  elected  by  the  farmers  of  such 
State,  who  shall  be  elected  by  delegates  selected  by  a  mass  con- 
vention of  farmers  In  each  county  or  parish  within  the  United 
States  who  are  Indebted  and  declare  It  to  be  their  Intention  to 
take  advantage  of  this  act,  such  county  or  parish  convention  to  be 
Its  own  Judge  as  to  who  are  bona-flde  farmers  and  otherwise 
eligible  to  participate  In  its  proceedings. 

Sbc.  11.  The  Farm  Credit  Administration  is  hereby  authorized 
and  directed  to  give  pubUc  notice,  through  the  Federal  land  banks, 
to  the  farmers  of  each  county  or  parish  of  the  time  and  place  of 
holding  the  first  county  or  parish  convention,  which  shall  be  held 
at  the  seat  of  government  of  each  county  or  parish;  and  it  shaU 
at  the  same  time  give  notice  of  the  first  convention  of  the  State 
delegates,  to  be  held  at  the  State  capital  of  each  State,  notice  of 
such  convention  to  be  given  within  60  days  after  the  enactment 
of  this  act. 

Sec.  12.  The  farmers  attending  such  county  or  parish  convention 
and  the  State  delegates  attending  such  State  convention  shall 
organize  and  make  such  rules  and  regulations  for  their  procedure 
as  they  deem  necessary  or  convenient,  and  shall  elect  a  president 
and  a  secretary  and  make  arrangements  for  such  other  future  oon- 
ventkois  as  they  may  deem  necessary  to  carry  out  the  purposes  of 
this  act,  and  they  shall  at  all  times  cooperate  and  assist  the  Board 
of  Agriculture,  the  Farm  Credit  Administration,  the  Federal  land 
banks,  and  national  farm -loan  associations  to  liquidate  and  re- 
finance farm  mortgages  and  farm  Indebtedness. 

Sbc.  13.  The  State  delegates  so  elected  shall  meet  at  the  State 
capitals  of  their  respective  States  and  elect  a  member  of  the 
Board  of  Agriculture,  who  shall  hold  his  office  from  the  date  o£ 
such  election  and  for  a  period  of  2  years  from  January  20  f<d- 
lowlng.  and  who  shall  receive  $15  per  diem  and  necessary  travel- 
ing expenses  while  on  official  business,  to  be  paid  by  the  Farm 
Credit  Administration  out  of  any  funds  set  apart  by  section  5 
of  this  act. 

Sbc.  14.  Immediately  after  their  election  the  members  of  the 
Board  of  Agriculture,  upon  call  of  the  Farm  Credit  Administra- 
tion, shall  meet  at  Washington.  In  the  District  of  ColimibU,  and 
organize  by  electing  a  chairman  and  a  secretary,  and  they  shall 
make  such  rules  and  regulations  as  they  deem  necessary  and  ex- 
pedient to  carry  out  the  purposes  of  this  act.  They  shall  elecC 
an  execuUve  committee  of  three,  none  of  whom  shall  be  mem- 
bers of  the  Board  of  Agricvilture,  who  shaU  hold  their  crfBce  at 
the  will  erf  said  Board,  and  who  shall  receive  a  salary  of  $7,500 
per  annimi.  and  5  cents  per  mile  fcH-  necessary  traveling  expenses 
while  on  official  business,  to  be  paid  by  the  Farm  Credit  Admlnis- 
Uatlon  out  of  any  funds  set  apart  by  section  5  erf  this  act. 

Sec.  15.  The  members  of  the  Board  of  Agriculture  shall  keep 
in  touch  with  and  repeat  to  the  executive  committee  the  progress 
of  liquidating  and  refinancing  farm  mortgages  and  farm  indebted- 
ness in  their  respective  States.  They  shall  cooperate  with  county 
or  parish  and  State  governments,  and  with  all  farm  and  coopera- 
tive organizations  within  their  reflective  States,  to  speedily  bring 
about  the  liquidation  and  refinancing  of  farm  mortgages  and 
farm  Indebtedness. 

Sbc.  16.  The  executive  committee  of  the  Board  of  Agrlcmturo 
shall  advise  with  and  supervise  the  w<»-k  of  liquidating  and  re- 
financing farm  mortgages  and  farm  indebtedness  by  the  Farm 
Credit  Administration  and  the  Federal  Reserve  Board,  and  they 
ShaU  cooperate  with  said  boards  and  with  oovmty  or  parish  and 
State  governments  and  with  the  various  farm  organizations,  and 
with  the  agricultural  coUeges  of  the  Nation,  in  order  to  bring 
about  a  Jtist  and  speedy  liquidation  and  refinancing  of  farm 
mortgages  and  farm  Indebtedness.  They  shall  report  any  mem- 
ber of  the  Farm  Credit  Administration  or  the  Federal  B^erve 
Board  who  neglects,  hinders,  or  delays  the  carrying  out  of  the 
provisions  of  this  act  to  the  President  of  the  United  States,  and 
It  ShaU  be  the  duty  of  the  President,  upon  cause  shown,  to  re- 
move any  such  officer  and  to  appoint  some  other  suitable  person 
in  his  place  with  the  advice  and  consent  of  the  Senate. 

Sbc  17  The  benefiU  of  this  act  shaU  also  extend  to  any 
farmer,  or  member  of  his  family,  who  lost  his  or  her  farm  through 
indebtedness  or  mortga^  Xoredosure  since  1921,  and  who  desurs 
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to  purchase  part  or  aD  of  the  farm  lost  or  anotiier  like  far^ 
It  shall  alao  extend  to  aiiy  tenant,  or  member  of  his  or  hfcr 
family  who  desires  to  purchase  an  encumbered  farm,  provided 
ho  or  'she  has  lived  on  and  operated  a  farm  as  a  tenant  for  ^t 
least  2  years  prior  to  the  er^ctment  of  this  act.  ! 

Src.  18.  The  executive  committee  of  the  Board  of  Agrlculti*^ 
shall  have  power  In  case  of  crop  failures,  and  in  other  meritorious 
cases  to  extend  the  time  payments  due  on  loans  made  under  this 
act  from  time  to  time  for  a  period  not  exceeding  3  years,  provided 
the  mortgagor  keeps  up  the  payment  of  all  taxes  on  the  mortgaged 

Sec  19  This  act  shall  be  liberally  construed,  and  no  technicali- 
ties or  limitations  shall  be  Imposed  or  permitted  to  interfere  w^h 
the  speedy  carrving  out  of  Its  purposes;  and  the  provisions  of  the 
Farm  Credit  Administration  and  the  Federal  Reserve  Banking 
System  shall  apply  as  far  as  applicable  In  the  carrying  out  of  the 
provisions  of  this  act;  and  all  laws  or  parts  of  laws  In  conflict 
herewith  are  for  the  purpose  of  this  act  repealed.  The  perso^ 
charged  with  the  duty  of  carrying  out  the  provisions  of  this  4ct 
are  authorized  and  directed  to  do  all  things  necessary  or  convefi,- 
lent  to  accomplish. its  purposes  with  expedition. 

RErTNANCINC    OF    FARM     MORTGAGES 

The  Committee  on  Agriculture,  to  whom  was  referred  the  lilll 
(H.  R.  2066)  to  liquidate  and  refinance  agricultural  indebtedn^ 
at  a  reduced  rate  of  Interest  by  establishing  an  efficient  credit 
system,  through  the  use  of  the  Farm  Credit  Administration,  tpe 
Federal  Reserve  Banking  System,  and  creating  a  Board  of  Agri- 
culture to  supervise  the  sanre.  having  considered  the  saxoe.  report 
thereon  with  a  recommendation  that  It  do  pass. 

STATEMENT 

It  must  be  understood  at  the  outset  that  the  bill  Is  not 
tended  to  increase  farm  Indebtedness.  If  a  farmer  Is  out  of  d^t 
he  should  not  be  encouraged  to  go  Into  debt.  The  bill  Is  desigOed 
to  refinance  existing  farm  mortgages  at  low  rates  of  Interest  and 
extend  them  over  a  long  amortization  period  so  that  the  farnier 
can  keep  a  home  for  himself  and  his  wife  and  children  and  qot 
suffer  them  and  him  to  be  cast  out  by  the  sheriff.  The  bill  Will 
not  Increaae  farm  debts.  It  will,  however,  come  to  the  relief  of 
worthy  farm  people  who.  in  the  aggregate,  number  about  one- 
fourth  of  our  entire  population.  I 

Pacllltles  for  getting  the  farmer  Into  debt  are  already  quite 
adequate,  but  facilities  for  getting  him  out  of  debt  are  inade- 
quate It  has  now  become  our  duty  to  provide  farm  credit  at 
such  rates  and  on  such  terms  as  »ill  get  farmer*  out  of  det>t. 
Then,  and  not  until  then,  will  they  acquire  buying  power  and  he 
enabled  to  enter  the  markets  and  take  part  In  business  activity 
and  in  the  restoration  of  prosperity  to  the  whole  country  and  to 
all  classes  of  people 

The  farmer  needs  lower  rates  and  better  terms.  The  14st 
Issue  of  the  Yearbook  of  Agriculture  (1934)  points  out  that  wh(lle 
ordinarily  a  reduction  of  Indebtedness  is  a  favorable  sign,  nevtr- 
theless  the  small  decline  la  farm  indebtedness,  which  has  taklen 
place  since  1928,  was  not  the  result  of  normal  liquidation  Dut 
of  forecJosures.  bankruptcies,  and  forced  sales  and  of  the  inability 
of  credit  agencies  to  give  that  support  which  is  absolutely  reqtil- 
slte  to  recovery.  In  1932  one-seventh  of  the  mortgaged  fartns 
were  encumbered  for  75  percent  of  their  value;  the  mortgage  d*bt 
represented  40  percent  of  the  value  of  all  mortgaged  farms  atnd 
25  percent  of  the  value  of  all  farm  land  and  buildings.  Beca<ise 
of  the  drop  In  farm  conunodity  prices,  p>ajrment  became  impossible 
for  great  numbers  of  farmers.  About  six  and  one-fotuth  million 
of  our  people  are  actively  engaged  In  agricultural  pursuits  4nd 
80,000.000  people  depend  upon  agricultural  solvency  In  order  tfcat 
h\iman  souls  may  stay  In  human  bodies.  The  system  of  the  Fed- 
eral land  t>anks  may  have  done  some  good  but  It  has  not  bfen 
adequate  to  the  situation.  State  legislatures  have  been  competed 
to  resort  to  moratoriums  else  the  sheriff  would  now  be  selling  mjare 
farm  homes  than  he  ever  did  and  more  of  our  farm  people  wotild 
be  seeking  shelter  m  charitable  institutions  and  more  of  thjem 
would  be  dependent  upon  bread   lines  for  t)are  sustenance.       ' 

The  present  desperate  condition  of  agriculture  has  been  reflected 
In  serious  outbreaks  in  some  sections  of  our  land.  Men  who  h^ve 
lived  upon  their  homesteads  and  who  work  In  the  hardest  klntj  of 
toll  from  12  to  14  hours  a  day  during  8  months  of  summertime  iind 
almost  10  hours  a  day  for  7  days  in  every  week  during  wintertli»ve; 
men  who  are  skilled  and  who  work  Intelligently  and  who  have  no 
sense  of  wrongdoing  and  who  are  without  blame  but  are  over- 
whelmed by  conditions  for  which  they  are  not  responsible  and  \>ho 
have  exhausted  their  resources  are  loath  to  permit  their  homes  to  be 
taken  away  and  their  loved  ones  sacrificed  to  a  ruthless  Juggernaut 
of  Insolvency  and  foreclosures.  The  American  fanner  Is  a  maHly 
man.  He  believes  that  he  must  always  perform  his  contracu  »nd 
keep  his  promises  and  be  loyal  to  his  country  and  keep  and  i|re- 
serve  Its  laws  and  fulfill  his  duty  to  society  in  general.  But  Is  |iot 
his  duty  to  his  wife  and  his  children  the  most  sacred  of  all  of 
these? 

Is  not  his  promise  to  his  loved  ones  as  consecrated  as  all  others? 
If  he  is  thrown  out  ot  house  and  home  without  fault  of  his  own, 
he  is  likely  to  feel  that  sense  of  resentment  which  might  eVen 
impel  him  to  resist  force  with  force.  DesptUr  may,  at  times,  drive 
the  best  of  our  citizens  to  desperation.  These  men  are  feeding 
America,  and  no  American  citizen  has  a  right  to  eat  the  bread  that 
they  produce  unless  he  U  willing  to  share  with  them  all  of  the 
things  that  bring  about  beautiful  home  living  and  establish  tliem 
In  society  on  a  basis  of  decent,  bountiful.  Intelligent,  and  religious 
twentieth-century  citizenship. 


The  conditions  following  the  debacle  of  1929  remain.  While 
farm  prices  of  many  commodities  have  risen  In  unit  value,  still 
the  things  the  farmer  must  buy  have  risen  In  greater  degree  and 
he  still  remains  In  relative  submergence.  No  man  can  win  In  an 
economic  race  while  carrying  such  a  handicap.  On  the  basis  of 
the  present  Income  of  agriculture,  and  of  the  present  indebted- 
ness of  agrlciilture,  and  of  the  present  taxes  and  interest  rates 
which  agriculture  must  pay.  It  is  Impossible  for  agriculture  to 
carry  on  successfully.  When  It  can  carry  on — ^when  it  does  pros- 
per, then  we  will  not  be  compelled  to  furnish  relief  to  millions 
of  nonfarmers  who  are  now  dependent  upon  governmental  bounty 
and  governmental  doles.  Farm  tenancy  is  growing  apace.  Fore- 
closures have  divested  real  farmers  from  ownership,  while  mora- 
toriums against  foreclosures  are  mere  temporary  palliatives  and 
are  not  permanent  nor  remedial. 

The  bill  provides  that  farm  Indebtedness  shall  be  refinanced 
through  the  use  of  existing  governmental  machinery  at  an  Interest 
rate  of  IVi  percent  and  a  further  payment  of  I'-i  percent  an- 
nually to  amortize  the  lo€in.  It  wUl  take  47  years  to  liquidate  such 
an  Indebtedness,  during  which  tlnae  the  mortgagor  will  make  a 
yearly  payment  of  $30  on  each  $1,000  of  the  loan.  Pro^-islon  is 
made  to  issue  bonds  which  will  be  secured  by  first  mortgages  upon 
the  farm  lands  of  the  country.  These  bonds  will  draw  interest  at 
lY,  p>ercent  and  will  be  amortized  at  14  percent  annually.  In  the 
event  that  there  Is  not  a  ready  market  for  them,  the  Farm  Credit 
Administration  will  deliver  them  to  the  Federal  Reserve  Board, 
which  in  turn  will  caiise  currency  (notes)  to  be  issued  and  given 
to  the  Farm  Credit  Administration  dollar  for  dollar.  These  Fed- 
eral Reserve  notes  are  not  to  exce-jd  $3,000,000,000,  this  being  the 
amount  of  the  revolving  fund  fixed  In  the  bill.  The  Federal  Re- 
serve Board  will  Issue  these  notes  Just  the  same  as  It  does  today, 
except  that  the  Federal  Reser^-e  banks  are  getting  them  today  and 
do  not  pay  anything  for  them.  They  pay  no  Interest  upon  them. 
They  pay  nothing  for  the  use  of  the  credit  of  the  Government. 
Surely  there  ought  to  be  some  way  for  the  Ctovemment  when  In 
need  to  get  money  without  borrowing  It  from  a  bank. 

This  bill  has  met  with  unprecedented  public  approval.  It 
agrees  with  the  party  promises  and  the  party  platfcH-ms  of  all 
political  parties.  No  other  bill  before  this  Congress  compares 
with  It  in  the  backing  and  endorsement  which  has  been  given 
to  It.  The  National  Farmers'  Union  and  many  State  Grange  and 
Farm  Bureau  organizations  are  for  It.  It  has  been  endorsed  by 
leaders  In  the  Veterans  of  Foreign  Wars  and  in  the  American 
Federation  of  Labor  and  by  the  National  Union  for  Social  Justice. 
Twenty-nine  State  legislatures  have  memorialized  Congress  for  its 
passage.  Including  those  of  Montana,  Nevada,  Wisconsin,  Illinois, 
Mlimesota,  North  Dakota,  California,  Nebraska.  Oregon.  Indiana, 
Arizona,  Idaho.  Colorado.  Oklahoma.  South  Dakota,  Tennessee, 
Iowa.  South  Carolina.  Kansas,  Michigan.  Ohio,  Texas,  Kentucky, 
Wyoming.  North  Carolina.  Arkansas.  New  Mexico,  New  Jersey,  and 
Washington.  In  addition  the  lower  house  In  each  of  the  follow- 
ing States  has  endorsed  the  bill:  New  York,  Delaware,  Pennsyl- 
vania, Alabama,  and  Missouri.  Our  people  want  to  hive  It 
enacted  Into  law  d\irlng  this  session.  The  realization  of  *  their 
hopes  should  not  be  postponed. 

Section  2  Is  a  simple  acknowledgment  of  the  solemn  promises 
and  duties  of  the  Government  to  place  American  agriculture  on 
an  equality  with  other  Industries.  This  section  recites  that  farm 
i«ortgages  now  existing  may  be  refinanced  for  1 V2  -percent  Interest 
and  1 4  -percent  principal  per  annum,  all  through  the  machinery 
and  use  of  the  Farm  Credit  Administration  and  the  Federal  Re- 
serve Board,  and  the  employment  locally  of  the  Federal  land 
banks  and  national  loan   associations. 

Section    3    authorizes   the    liquidation   of   farm    mortgages   and 
other   farm  debts  existing   at   this  time  by  the  making   of  real- 
'  estate  loans  to  the  extent  of  the  fair  value  of   the  farm  and   of 
75  percent  of  the  value  of  the  Insurable  buildings.     This  section 
authorizes  the  Farm  Credit  Administration  to  make  all  necessary 
rules  and  regulations  to  carry  out  the  purposes  of  the  act.     The 
section  adso  provides  that  farm  indebtedness  may  be  scaled  down 
In    accordance    with    the    provisions    of    existing    laws.     It    Is    be- 
I  lleved  that  such  a  loan  will  be  a  safe  one  and  that  the  farmer 
I  can  meet  Its  conditions.     The  low  rate  of  interest  stipulated  and 
'  the   favorable   terms   given   the   borrower   enhance   his   ability   to 
pay  and   make  the  loan  easier  of  payment.     Furthermore,  when 
I  a  loan  of  this  character  is  placed  upon  a  farm  home  then  the 
value  of  the  property  will  be  increased  because  the  advantageous 
conditions  for  payment  surrounding  the  mortgage  will  make  the 
property  more  desirable  and  of  greater  value. 
I       There  should  be  no  question  about  the  safety  of  this  security 
j  provided   that   the  bill   is   honestly   administered   and   that  loans 
are  made  on  real  values  as  provided  in  the  bill  and  not  on  fic- 
titious or   puffed-up   values.     The  very   fact  that  a  piece  of  land 
carries  a  governmental  loan  at   1*4 -percent  Interest  will  In  Itself 
j  establish  Its  value  on  a  higher  basis  and  therefore  make  the  loan 
:  increasingly   secure. 

I  Section  4  provides  for  chattel-mortgage  loans  which  are  limited 
to  65  jjercent  of  the  fair  market  value  of  the  livestock.  The  pres- 
I  ent  practices  regarding  chattel-mortgage  Indebtedness  are  very 
harmful  to  the  farmer.  High  rates  are  exacted,  with  the  result 
that  the  Income  of  the  farm  Is  absorbed  in  meeting  the  require- 
ments of  chattel  mortgagees.  Experience  has  shown  that  many 
cases  of  foreclosxires  upon  the  land  Itself  have  resulted  from  the 
insistence  of  local  and  exacting  chattel  mortgagees  whereby  farm- 
ers were  dlspxKsessed  of  their  ability  to  carry  on.  Section  4  of  the 
bill  Is  designed  to  remedy  such  evils.  In  some  cases  It  will  be 
necessary  to  resort  to  livestock  In  addition  to  real  estate,  and  the 
loan  on  the  real   estate   will  be  supported   by   the  chattel   loan. 
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The  chattel-mortgage  jmjrlsJons  of  this  section  can  be  readily 
used  to  supplement  the  real-estate  loan  so  that  the  Farm  Credit 
Administration  may  get  the  benefit  of  both  personal  and  real- 
estate  security.  Furthermore,  It  Is  desirable  that  the  entire  In- 
debtedness of  the  farmer,  both  real  and  personal,  should  be  held 
by  the  one  agency. 

Section  5  authca'lzes  a  small  appropriation  to  carry  out  the  pro- 
vlslons  of  the  act;  but  aU  necessary  and  actual  expenses  so  in- 
curred must  be  apportioned  and  prorated  and  added  to  each 
Individual  mortgage.  Such  siuns  so  added  shall  be  paid  to  the 
Farm  Credit  Administration  for  administrative  purposes.  Through 
this  means  the  expenses  of  the  administration  of  the  act  will  be 
paid  by  those  who  get  Its  benefit  and  not  by  the  Federal  Gov- 
smment.  By  this  bill  farmers  are  not  asking  for  charity  or  for  a 
dole  or  for  any  subsidy.  They  will  repay  these  loans.  In  this 
respect  they  are  asking  for  much  the  same  treatment  that  the 
Government  has  already  afforded  to  other  Industries,  such  as  rail- 
roads and  banks  and  Insurance  compcuiies,  through  the  Recon- 
struction Finance  Corporation  and  through  other  Instrumentalities. 
Section  6  provides  that  the  funds  to  refinance  existing  indebted- 
ness shall  be  provided  through  the  issuing  of  farm-loan  bonds  by 
the  Farm  Credit  Administration  through  the  land-bank  commis- 
sioner and  Federal  land  banks,  as  now  provided  by  law.  These 
bonds  shall  bear  Interest  at  the  rates  provided  In  the  mortgages 
extending  to  farmers  and  must  be  sold  at  par. 

Section  7  supplements  section  6  and  relates  to  the  sale  of  bonds 
In  case  they  are  not  readily  purchased.  The  provision  is  that  the 
Inderal  Reserve  Board  shall  take  these  bonds  and  issue  Federal 
Reserve  notes  against  them  up  to  their  pax  value.  The  amount 
outstanding  of  these  notes  at  any  one  time  shall  not  exceed 
$3,000,000,000.  Is  this  sxifflclent?  This  legislation  will  be  admin- 
istered under  the  regulations  of  the  Federal  land  bank  system. 
This  system  has  been  in  operation  for  more  than  20  years,  and  to 
date  It  has  now  outstanding  in  farm  loans  less  than  $2,000,000,000. 
The  fund  named  is  a  revolving  fund  and  will  surely  be  sufficient 
to  cover  loans  that  can  safely  be  made  for  some  period  of  time 
and  until  repayments  are  made  and  recovered  under  the  revolving 
features  <rf  the  plan.  It  is  sufficient  to  take  Immediate  care  of 
those  farmers  who  are  to  imminent  danger  and  in  sore  distress  and 
•who  are  about  to  be  dispossessed.  As  time  goes  on  and  as  amorti- 
zation payments  In  excess  of  what  is  required  for  redemption  of 
bonds  are  returned  into  the  fund,  new  and  increasing  numbers  of 
mortgagors  will  get  advantage  from  the  act. 

There  is  a  prospect  also  that  private  money  to  some  extent  will 
be  invested  in  the  bonds,  and  when  this  happens  the  revolving 
fund  will  be  augmented  and  Increased.  The  amount  of  farm 
loans  outstanding  In  the  whole  country  approximates  $8,500,000,- 
000.  About  29  percent  of  them  are  held  by  individuals  where 
there  is  more  or  less  of  a  personal  relationship  existing  between 
debtors  and  creditors.  The  holders  of  many  of  these  private  loans 
will  not  desire  to  have  them  rewritten  right  away,  but  will  carry 
them  Indefinitely  into  the  future;  and  many  of  these  private  mort- 
gages will  be  refinanced  upon  terms  which  will  not  be  wholly  out 
of  line  with  the  present  proposal.  In  this  re^)ect  also,  debtors 
will  gain  substantial  benefits. 

Section  8  has  to  do  with  the  payment  ot  the  interest  and  prin- 
cipal which  will  acrue  on  the  farm-loan  bonds,  and  provides  that 
payments  upon  the  bonds  shall  be  turned  over  to  the  Treasurer 
of  the  United  States  for  the  purpose  of  redeeming  the  notes  that 
have  been  Issued  and  for  the  further  purpose  of  reinvestment  as 
a  *ir>n»ig  fund  in  new  Issues  of  farm-loan  bcmds.  If  we  compare 
this  plan  for  the  Issuance  of  currency  with  those  which  have 
heretofore  been  used  whereby  the  Government  has  loaned  its 
credit  to  the  banks,  and  has  alM>  given  tbem  as  a  free  and  gra- 
cious gift  the  right  to  issue  ctnrency,  and,  moreover,  has  actually 
paid  Intw-est  to  them  besides,  we  will  be  cooapelied  to  agree  that 
the  Frazier-Lemke  bill  will  prove  to  be  of  great  value  to  the 
Government  Itsetf.  Instead  of  paying  3-percent  interest  to  these 
banks  tlie  conditions  wtH  be  reversed  and  the  GovCTTiment  will  be 
receiving  interest  at  1^  percent.  And  at  the  end  of  the  amorti- 
zation period  (47  years)  as  computed  on  the  amount  of  the  revolv- 
ing fund,  the  Government  will  have  made  a  profit  of  $6,345,000,000 
above  what  it  is  now  costing  us  under  plans  now  practiced  and 
schemes  now  fashkmable.  Instead  of  pajlns  out  money  it  will 
be  receiving  money. 

This  U  one  of  the  few  times  to  the  history  of  this  Republic  that 
anybody  has  sertotiaiy  proposed  to  pay  the  Government  a  profit 
lor  the  use  of  its  own  credit.  Heretofore  the  money  changers  have 
demanded  and  derived  that  Income  and  that  profit.  Heretofore 
certain  banks  have  issued  currency  at  a  cost  to  them  of  only  about 
27  cents  per  thousand  dollars,  betng  the  amount  that  is  paid  for 
preparing  and  prtotlng  the  bills  or  notes. 

This  profit  would  keep  our  schools  open;  it  would  build  a  net- 
work of  broad  highways  throughout  the  land;  It  would  establish 
and  matotaln  hospitals  and  coUeges  and  libraries.  It  wotild  reduce 
taxes.  It  would  help  to  restore  buytog  power  to  common  people 
and  prosperity  to  the  country. 

It  Is  not  necessary  at  this  time  to  examine  Into  the  propriety  of 
the  privilege  of  issue  extended  by  Federal  Reserve  laws.  Many 
people  who  are  In  full  support  of  the  Fraaier-Lemke  bill  believe 
that  siich  privilege  Is  proper  and  necessary.  It  must  be  remem- 
bered, however,  that  the  12  Federal  Reserve  banks  are  private 
corporations,  that  they  arkd  their  stock  are  prlrately  owned,  and 
that  none  of  their  profits  go  to  the  Government.  Why  should  the 
credit  of  the  Nation  be  given  away  absolutely  free?  Why  should 
a  bonus  (Interest)  be  paid  to  those  who  receive  such  largess? 
Those  who  bellere  In  this  privilege,  as  well  as  those  who  do  not, 
ought  to  be  able  to  unite  to  nfusXag  to  SMmopcdlat  it.     Tbose  who 


get  it  are  not  to  a  position  to  claim  exch»lve  rights  to  tt.  Nobody 
owns  a  charter  right  to  it.  Safety  and  security  being  conceded 
then  it  must  follow  that  the  right  tovolved  In  the  Issuance  of 
currency  based  on  Government  bonds  ought  not  to  be  a  special 
one  to  be  exercised  alone  by  those  who  are  affluent.  Security 
regarding  such  Issuance  must  be  guaranteed  always:  but  when  this 
is  done  and  when  safety  is  assured,  why  cannot  some  of  the  benefits 
of  this  prl\ilege  be  extended  to  farmers  and  home  owners? 

Section  9  p>revents  any  undue  or  dangerous  or  uncontrolled  ex- 
pansion of  the  currency!  Whenever  the  amount  issued  under  the 
act  shall  exceed  $25  per  capita  the  Treasurer  Is  authorized  to  retire 
the  notes  from  further  circulation  and  thus  always  keep  within 
safe  and  controlled  bounds.  And  the  same  section  protects  against 
any  undue  or  harmful  deflation  in  providing  that  the  Treasurer 
shall  not  be  allowed  to  retire  more  than  2  percent  of  the  notes  to 
any  one  year. 

On  February  28.  1935,  there  were  outstandtog  from  the  Treasury 
$5,466,702,738.  being  about  $43.07  per  capita.  On  October  31.  1920. 
we  had  $53.21  per-caplta  circulation.  Since  then  It  has  decreased 
$10.14  per  capita.  Furthermore,  to  1929,  before  the  crash,  we  were 
using  at  least  $62,000,000,000  of  bank  naoney  or  bank  checks.  Some 
authorities  make  this  figure  much  larger.  This  is  now  down  to 
about  $20,000,000,000.  In  other  words,  we  formerly  had  at  least 
three  times  the  amount  of  bank  money  (checks,  drafts,  etc.)  than 
we  have  now.     These  facts  call  for  explanation  and  remedy. 

A  goodly  part  of  the  mor^ey  that  has  gone  from  the  Treasxiry  is 
really  not  in  circulation  at  all.  Some  of  It  Is  in  foreign  countries. 
Some  of  It  Is  In  Cuba,  where  It  Is  used  as  money  alnaost  exclusively, 
Exid  some  of  it  is  in  other  countries  which  use  It  in  one  way  or 
another.  A  lot  of  our  money  has  been  lost  or  destroyed  to  fires,  and 
still  more  of  It  Is  hiding  In  safe'-y  deposit  boxes  and  in  old  socks 
and  mattresses.  We  can  take  the  $8,580,000,000  of  gold  that  is  now 
Idling  to  the  Treasury  and  redeem  every  dollar  of  our  outstanding 
currency  and  then  have  a  balance  of  more  than  $3,000,000,000  of 
gold  left  untouched  In  the  Treasury  and  not  obligated  to  any  way. 
We  have  also  $1,000,000,000  of  unvised  silver.  We  could  issue  an 
enormous  sum  of  currency  based  upon  those  $4,000,000,000  worth  of 
extra  gold  and  silver. 

Let  it  be  reioembered  that  this  bill  does  not  propose  to  create  any 
new  or  additional  Interest- bearing  tax-exempt  8ec\irlties.  It  pro- 
vides for  an  intelligent  and  regulated  expansion.  There  are  specific 
limits  provided  and  safe  bo-jndaries  set  against  uncontrolled  Issues 
of  ciirrency.  The  contemplated  issues  do  not  so  far  exceed  our  pre- 
vious experience  as  to  cause  any  honest  apprehension  among  those 
who  desire  In  real  good  faith  to  restore  prosperity  to  agricultural  as 
well  as  to  cocnmercial  interests. 

Sections  10,  11,  12,  13,  14.  15,  and  16  describe  machinery  and  pro- 
cedure. The  gist  of  this  is  that  a  board  of  agriculture  U  created 
consisting  of  one  member  from  each  State.  Members  will  receive 
$15  per  day  and  necessary  traveling  expenses  while  on  offlcial  busi- 
ness. They  will  elect  an  executive  committee  of  three,  each  of 
whom  win  receive  $7,500  per  annum.  This  executive  committee  Is 
to  advise  with  the  Farm  Credit  Administration  and  supervise  the 
work  of  refinancing  farm  naortgages.  Neither  the  board  nor  the 
executive  committee  is  given  absolute  power,  but,  on  the  contrary, 
these  bodies  are  oo«^»eratlve.  They  receive  complaints,  report  de- 
itoquencles  to  the  executive  division  of  the  Government  or  to  the 
President,  and  act  as  a  go-between.  They  are  really  an  advisory 
body.  The  real  truth  Is  that  Congressmen  now  act  as  chore  boys 
for  the  people  to  performing  the  very  work  that  this  board  and  this 
executive  committee  will  do  after  the  bill  Is  enacted  into  law.  It  is 
believed  that  actual  experience  will  prove  that  little  new  machtoery 
will  be  required  to  operate  the  act,  because  the  bill  uses  the  present 
set-up  of  the  Ptum  Credit  Admtolstratton. 

Section  17  extends  the  benefits  of  the  met  to  those  1^0  have  loat 
their  farms  since  1921  and  to  those  who  desire  to  repurchase  thelr 
land  or  another  like  farm.  Like  benefits  are  also  extended  to  ten- 
ants and  members  of  their  families. 

Provision  is  made  to  section  L8  for  extensions  of  time  of  payment 
to  case  of  crop  falltires  and  for  other  merltarious  reasons,  providtog 
the  mc»i«agor  keeps  up  the  payment  of  all  taxes. 

The  bill  rtiould  be  enacted. 

Mr.  LEMKE.  Mr.  Chairman,  I  shall  discuss  briefly  the 
farm  situatioix  because  it  is  so  much  misunderstood  and  so 
much  misrepresented  in  the  public  jwess— not  only  misun- 
derstood by  some  of  the  people  in.  the  cities  and  towns  but 
very  much  misunderstood  here  on  the  floor  of  Congress. 

I  will  state  to  you  Members  that  the  total  farm  population 
in  1930  was  30.445.350;  that  this  population  increased  so 
that  in  1935  we  had  32,779,000  living  on  the  farms  of  this 
Nation.  Tliis  comprises  over  one-fourth  of  the  population 
in  the  United  States. 

The  total  number  of  farms  in  1935  was  6.800,000,  ranging 
from  3  acres  up  to  over  1,000  acres,  of  which  approximately 
5,500,000  arc  smaller  than  174  acres.  The  majority  of  these 
farms  are  less  than  100  acres  in  siae. 

The  value  of  the  farm  property  in  1930  was  $77,900,000,000. 
In  1934  this  had  shnmk  to  $37,000,000,000.  In  1935  it  had 
shrunk  to  $3a,S84.000,e00. 

The  value  of  the  average  farm  In  1920  was  $12,000;  in 
1930  it  was  $9,000;  in  1935  tt  was  $4,S40.  Out  of  a  total  of 
S,9C2,tOO  fanm  not  owned  by  corporatloDS.  4.1$2.000  are 
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covered  by  first  mortgages.  The  statement  given  out  by  th^ 
Agricultural  Department  that  only  a  little  over  one-half  df 
the  farms  of  this  Nation  are  mortgaged  is  incorrect.  IJt 
may  be  that  only  one-half  of  the  3-acre  farms  are  mortf- 
gaged.  but  if  we  will  take  the  total  number  of  farms  and 
take  into  consideration  the  total  acreage,  we  will  find  thalt 
over  four-fifths  of  the  farms  of  this  Nation  are  covered  by 
first  mortgages,  exclusive  of  those  owned  and  acquired  bjr 
corporations  by  mortgage  foreclosures. 

The  average  monthly  wage  of  employees  on  farms,  includl- 
ing  board,  in  1920  was  $47.24;  excluding  board,  it  was  $65.09; 
and  I  want  to  bring  this  home  to  the  representatives  of  labor 
m  this  body.  In  1934.  including  board,  it  was  $17.89,  as  com- 
pared with  $47.24  in  1920.  Excluding  board,  it  was  $24.15  i^ 
1934.  as  compared  with  $65.05  in  1920. 

Out  of  every  1.000.000  people  agriculture  employes  85,294. 
In  other  words,  agriculture  employs  almost  twice  as  many 
people  per  million  of  population  as  any  other  trade  or  occu- 
pation in  the  United  States  of  America,  and  your  unemployed 
problem  is  d^ie  to  the  fact  that  the  farmers  have  been  selliite 
their  products  since  May  1920  on  the  average  below  the  co^t 
of  producticn.  i 

Let  us  compare  the  number  of  people  employed  per  millio|n 
by  agriculture  with  that  of  the  number  employed  as  clerks, 
which  is  the  second  largest  group  of  employees  and  whiqh 
number  about  49,000,  or  about  one-half  as  many  per  milli(|n 
as  are  employed  by  agriculture.  Therefore,  we  see  that  the 
agricultural  problem  is  closely  related  to  the  unemploymeijit 
problem  as  agriculture  absorbs  about  one-fifth  of  the  tot|il 
employees  gainfully  employed  in  this  Nation.  i 

The  gross  income  from  farms  in  1924  was  $11,337,000,000; 
net,  $5,709,000,000.  In  1929  it  had  shnmk,  gross  $9,941,000^- 
000,  net  $5,655,000,000;  and  in  1934.  with  the  processing 
taxes  added,  which  the  Secretary  of  Agriculture  now  admi^ 
were  largely  paid  by  the  farmer  because  of  lower  prices,  ttte 
gross  Income  was  $7,163,000,000;  net.  $3,250,000,000.  We 
come  now  to  bank  credit  per  capita.  Let  us  consider  this 
for  a  minute.  The  average  in  the  United  States  is  $117.^3 
per  capita.  In  New  York  the  per  capita  today  is  $406.60  ^ 
against  the  average  of  $117.33  for  the  whole  of  the  United 
States.  In  North  Dakota  the  per-capita  average  credit  is 
$31.05  as  against  New  York's  $406.60.  In  South  Carolina  it 
is  $21.56  as  compared  with  New  York's  $406.60;  and  m  Mis- 
sissippi it  is  only  $21  as  compared  with  $406.60  in  New  Yorik. 
The  total  credit  curtailment  in  the  United  States  of  Ameri^ 
existing  today,  as  compared  with  1926.  is  $6,500,000,000. 

The  Prazier-Lemke  refinance  bill  would  put  bock  $3,000.- 
000.000  of  this  $6,500,000,000  (X  credit  that  we  are  short  in  the 
various  States.  It  would  distribute  it  fairly  equally.  Let  us 
consider  first  the  State  of  Alabama,  and  I  am  sorry  not  to 
see  the  name  of  a  single  Member  from  Alabama  on  the 
Frazler-Lemke  petition.  In  Alabama  the  total  curtailment 
was  $56,000,000.  The  Frazler-Lemke  refinance  bill  woMld 
give  Alabama's  laboring  men.  its  merchants,  and  people  in 
the  SUte  of  Alabama  $28,000,000  of  the  $56,000,000  that  you 
are  short.  Arkansas  is  $40,000,000  short  by  credit  curtail- 
ment. The  Prazier-Lemke  bill  would  give  $26,000,000  of 
this  curtailment  back  to  the  people  of  this  State. 

Then  why  can  we  not  get  this  bill  out  for  consideration? 
will  help  every  State  in  the  Union.    Up  to  the  present 
we  have  not  a  single  name  on  petition  No.  7  from  Conn 
cut.    Yet  $101,000,000  has  been  the  credit  curtailment  for 
State  of  Connecticut.    The  Prazier-Lemke  biH  will  give  that 
State,  although  it  has  not  very  many  farmers,  $17,000,(100 
back  of  that  curtailment. 
Mr.  RANKIN.    Will  the  gentleman  yield?  ' 

I  yield  to  the  gentleman  from  Mississippi. 
What  would  be  the  effect  in  Mississippi? 
I  will  get  to  that  in  Just  a  moment. 
Mr.  Chairman,  we  have  only  one  name  on  petition  Nov  7 
from  Georgia,  and  Qod  bless  that  one  Member.     In  that 
State  there  is  $37,000,000  curtailment  in  credit  and  they 
will  get  t>ack  under  the  Prazier-Lemke  bill  $26,000,000  of  tjhe 
$37,000,000  that  they  are  short  in  that  State. 

In  Illinois  the  credit  curtailment  is  $671,000,000.  and  tjhe 
Prazier-Lemke  bill  would  give  to  the  businessmen  and  to 
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everybody  in  the  State  of  Dlinois  $100,000,000  back  of  that 
credit  curtailment.  Why  are  not  all  of  the  Members  from 
that  State  for  this  bill? 

In  Indiana  the  credit  curtailment  Ls  $174,000,000.  and  under 
the  Prazier-Lemke  bill  $84,000,000  would  be  received  back. 

We  have  only  one  name  on  petition  No.  7  from  the  State 
of  Kentucky,  which  has  a  credit  curtailment  today  of 
$78,000,000.  The  Prazier-Lemke  bill  will  give  back  to  that 
great  State  $27,000,000  of  that  curtailment. 

In  the  State  of  Louisiana  the  credit  curtailment  is  $25,000,- 
000  and  the  Prazier-Lemke  bill  will  give  them  back  $20,000,000 
of  the  $25,000,000  that  they  are  still  short. 

In  the  State  of  Maine  there  is  a  curtailment  of  $29,000,000. 
The  Prazier-Lemke  bill  will  give  them  back  $17,000,000. 

In  Massachusetts  they  are  $300,000,000  short  in  credit  by 
curtailment,  and  the  Prazier-Lemke  bill,  although  there  are 
not  very  many  farmers  in  that  State,  will  replace  $25,000,000 
for  the  textile  workers  and  the  laboring  people  of  Massachu- 
setts. The  sum  of  $25,000,000  put  into  circulation  will  mean 
hundreds  of  millions  in  trade  and  trafBc. 

I  come  now  to  the  State  of  Tdississippl,  which  is  $32,000,- 

000  short  in  credit.  The  Prazier-Lemke  bill  will  return 
$27,000,000  of  that  $32,000,000. 

In  the  State  of  New  Hampshire  the  credit  curtailment  is 
$9,000,000,  and  they  wiU  get  back  $6,000,000.  The  State  of 
New  Jersey  is  $317,000,000  short,  and  they  will  receive 
$30,000,000. 

And  so  on  down  through  the  States.  I  shall  not  take  the 
time  to  read  any  more,  with  one  exception. 

The  State  of  Texas  is  short  $163,000,000.  The  Prazier- 
Lemke  bill  will  give  them  $150,000,000  back.  Every  Member 
from  Texas  ought  to  sign  this  petition. 

Every  other  State  in  this  Union  will,  by  the  passage  of  the 
Prazier-Lemke  refinance  bill,  receive  similar  benefits  to  those 

1  have  named  above.  Time,  however,  prevents  me  from 
enumerating  them  all.  The  undisputable  facts  are  that  there 
is  still  a  credit  curtailment  of  $6,500,000,000  as  compared 
with  1926. 

The  Prazier-Lemke  bill  will  replace  at  least  three  million 
of  that  credit  and  will  distribute  it  among  all  the  States  in 
proportion  to  the  farm  indebtedness,  and  it  will  distribute  it 
among  the  people  where  it  will  do  the  most  good,  and  not 
among  the  bankers. 

The  bankers  need  no  new  m^oney  because  there  is  no  credit 
left,  but  this  bill  will  give  an  intelligent  expansion  of  the 
currency  and  give  to  us  the  only  real,  sound  money  in  this 
Nation — money  secured  by  first  mortgages  and  real  estate  in 
place  of  debts — and  it  will  again  set  the  wheels  of  industry 
j  rolling. 

Mr.  RANKIN.    Will  the  gentleman  yield? 

I      Mr.  LEMKE.    I  yield  to  the  gentleman  from  Mississippi. 

I      Mr.  RANKIN.    When  the  gentleman  from  North  Dakota 

says  that  the  States  wiU  get  that  amount  back  he  means  that 

the  farmers  would  get  that  amount  of  money  in  loans  on  their 

land  at  low  rates  of  interest  and  on  long  terms,  does  he  not? 

Mr.  T.PrvnrR  Yes:  and  it  will  put  that  much  money  in 
circulation,  because  it  Is  new  money. 

Mr.  PIERCE,    Win  the  gentleman  yield? 

Mr.  I.EMKR  I  yield  to  the  gentleman  from  Oregon. 

Mr.  PIERCE.  I  should  like  to  have  an  answer  to  the  cry 
that  has  been  raised  fnxn  ocean  to  ocean  that  this  is  an 
inflation  bill. 

Mr.  T.EMKF^    I  will  come  to  that 

Mr.  Chairman,  what  Is  money?  The  Prazier-Lemke  refi- 
nance bill  is  the  only  real  money  which  we  will  have  in  the 
United  States  of  America  which  has  something  back  of  it 
besides  the  debts  of  the  Government  of  the  United  States 
and  hot  air.  Why  do  we  take  these  Pederal  Reserve  bills? 
Is  there  anything  back  of  them  besides  hot  air  and  the  debts 
of  the  Government  of  the  United  States?  There  is  not;  and 
I  defy  any  man  or  woman  to  make  a  contrary  statement. 
Oh,  it  may  be  said  that  there  is  a  gold  certificate  back  of  it 
or  s(xne  gold,  but  you  get  the  gold,  and  I  will  put  you  in 
Jail  for  having  imlawftil  gold  in  your  possession,  liie  so- 
called  gold  certificates  are  just  a  meaningless  camouflage. 
You  might  just  as  well  sink  the  gold  beneath  the  ocean^ 
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waves  and  issue  a  good  certificate  against  it    It  win  do  you 
just  as  much  good. 

Why  do  we  take  this  money — Pederal  Reserve  notes?  We 
take  it.  and  I  wish  I  had  more  of  it.  because  back  of  it  is 
the  full  faith  and  credit  of  all  the  men  and  women  of  the 
United  States.  That  is  what  makes  it  money.  Back  of  it 
are  the  finest  and  most  splendid,  up-to-date  men  with  in- 
ventive genius;  back  of  it  are  the  world's  most  beautif\il 
women,  with  industry,  and  with  intelligence,  and  the  unborn 
babies  for  generations  to  come.  That  is  what  makes  money, 
and  that  is  the  reason  we  take  these  Pederal  Reserve  notes. 

Now,  let  us  take  up  the  Prazier-Lemke  money  for  a  mo- 
ment. Itiat  money  will  have  a  first  mortgage  back  of  it  on 
the  homes  of  America,  upon  the  homes  of  agriculture,  upon 
the  homes  of  those  industrious  people  who  feed  and  clothe 
you  and  me.  A  former  member  of  the  Pederal  Reserve  bank 
stated  that  is  the  safest  and  best  security  in  the  world.  He 
stated,  in  fact,  he  did  not  understand  why  Congress  ever 
passed  the  original  Pederal  Reserve  Act  without  making 
agriculture  and  real  estate  the  basis  of  currency. 

If  you  are  intelligent,  then  do  not  repeat  the  phrase  ''flat 
money."  Tliat  is  just  a  parrotlike  expression  and  does  not 
mean  anything.  No  intelligent  man  can  defend  or  define 
the  parrotlike  expressions  "flat  money"  or  "inflation."  I  say 
to  you  that  the  Prazier-Lemke  bill,  if  passed,  will  put 
$3,000,000,000  of  real  money  of  the  United  States,  for  the 
first  time  in  the  history  of  this  Nation,  on  a  100-percent 
security  basis,  with  something  back  of  it.  It  will  have  agri- 
culture and,  in  addition,  it  will  have  the  human  beings,  the 
32.000.000  men.  women,  and  children  who  live  on  the  farms, 
back  of  it.  You  may  cry  "Inflation",  but  the  Prazier-L^mke 
reflnance  bUl  is  the  only  bill  that  will  put  honest-to-God 
money  In  circulation,  money  which  will  be  supported  by  real 
estate  in  addition  to  the  full  faith  and  credit  of  all  the 
people  of  the  United  States  of  America. 

My  friend  the  gentleman  from  Pennsylvania  [Mr.  RichI 
always  says,  "Where  are  you  going  to  get  the  money?"  Here 
is  the  place  where  he  can  get  the  money,  but  we  have  not 
yet  been  able  to  convert  him  to  our  cause.  For  some  rea- 
son, he  things  his  new  mouse  trap  in  Pennsylvania  should 
have  3  percent  interest. 

He  seems  to  feel  that  the  Pederal  land  bank,  which  is  sup- 
posed to  serve  the  farmers,  should  pay  3  percent  for  Pederal 
Reserve  notes  when  the  Pederal  Reserve  Bank,  which  serves 
the  banks  and  businessmen  of  the  Nation,  gets  the  same 
Pederal  Reserve  notes  for  absolutely  nothing  save  the  cost 
of  printing — seven-tenths  of  1  cent  per  bill.  These  banks 
now  have  approximately  4.000,000.000  of  these  Pederal  Re- 
serve notes.  We  are  willing  to  be  discriminated  against  and 
pay  IV^  percent  Interest  for  that  which  the  banking  fra- 
ternity gets  for  nothing  through  the  Pederal  Reserve  Bank, 
but  there  is  a  limit  to  this  discrimination  business  and  the 
banking  fraternity  had  better  take  notice  and  not  arouse  the 
public  too  much. 

What  does  the  Prazier-Lemke  bill  provide?  It  gives  for 
the  first  time  in  the  history  of  this  Nation  to  the  Pederal 
land  banks  and  to  the  Parm  Credit  Administration  only 
part  of  the  privileges  that  have  been  given  to  the  banking 
fraternity  for  years  under  the  Pederal  Reserve  Bank.  They 
can  put  up  hot  air;  they  can  put  up  debts,  if  you  please,  and 
get  money;  but  under  the  Prazier-Lemke  refinance  bill  we 
put  up  honest-to-God  security — flrst  mcwrtgages  on  farms. 
[Here  the  gavel  fell.l 

Mr.  DnTER.    Mr.  Chairman,  I  sdeld  the  gentleman  from 
North  Dakota  5  additional  minutes. 
Mr.  COLDEN  and  Mr.  RANKIN  rose. 
Mr.  T.KAfgR     I  yield  first  to  the  gentleman  from  Cali- 
fornia. 

Mr.  COLDEN.  Why  does  the  gentleman  limit  this  bill  to 
the  agricultural  lands  of  the  country  and  exclude  the  homes 
of  the  worker? 

Mr.  T.KMTTP;  I  am  coming  to  that  in  a  moment,  and  that 
is  why  I  wanted  the  extra  time. 

Mr.  RANKIN.  I  just  want  to  ask  the  gentleman  from 
North  Dakota  a  question.  Many  Members  are  criticizing 
your  bill  without  offering  anything  in  its  place.  We  all 
know  the  bill  is  nicA  perfect,  but,  as  I  tinderstand  the  pro- 


cedure, it  would  be  subject  to  amendment  if  It  camo  to  th« 
fioor  of  the  House,  and  any  defects  could  be  straightened 
out.    Is  that  correct? 

Mr.  LEMKE.  We  would  have  6  hours  of  general  debate 
under  Resolution  123,  3  going  to  myself  and  3  to  the  man 
whom  the  Speaker  names  in  opposition,  and  then  on  amend- 
ments we  would  proceed  under  the  5 -minute  rule  under  the 
regular  rules  of  the  House.  It  is  an  open  rule,  and  if  we 
Members  are  not  afraid  of  ourselves,  then  let  us  bring  it  out 
here  and  let  us  stop  this  headache  that  we  are  haviJig  here. 
I  know  some  of  you  on  both  sides  of  the  aisle  have  a  head- 
ache and  it  is  going  to  get  worse  and  it  will  end.  perhaps, 
fatally  if  you  do  not  wake  up  in  time  and  see  that  the  people 
of  the  United  States  can  get  a  vote  on  the  fioor  of  the  House 
on  a  measure  that  they  are  overwhelmingly  in  favor  of. 

Now,  answering  my  friend  from  California,  this  bill  will 
help  your  city  people  in  many  wasrs.  In  the  first  place,  we 
have  over  in  the  Judiciary  Committee  of  the  House  a  bill  to 
help  your  people  in  the  cities  that  I  wrote  and  which  passed 
the  Senate  without  a  dissenting  vote.  Let  \is  get  that  meas- 
ure up  and  give  the  home  owners  in  the  cities  a  moratoriimi 
until  we  can  get  something  passed  for  them. 

However,  if  you  put  this  new  money  into  circulation  and 
loosen  $8,000,000,000  of  frozen  assets  tied  up  in  farm  mort- 
gages in  this  great  land  of  ours,  you  will  find  there  will  be 
plenty  of  money  in  circulation  to  do  the  Nation's  business. 
These  frozen  assets  when  thawed  out  will  go  into  the  cities 
and  will  save  home  owners  who  are  now  about  to  lose  their 
homes.  There  are  2,000.000  of  such  home  owners  on  the 
farms,  and  perhaps  an  equal  niunber  in  the  cities  and  towns, 
all  of  whom  would  be  helped  and  saved  by  this  bilL 

You  will  also  find  that  when  this  bill  is  passed  the  fanner 
will  again  have  purchasing  power  and  will  buy  twice  as  much 
as  he  buys  today,  and  in  this  way  your  textile  mills  will  op- 
erate again.  Recently  the  farmers  have  not  had  any  pur- 
chasing power.  Our  purchasing  power  has  been  destroyed- 
The  purchasing  power  of  the  farmers  has  been  decreased  to 
38  percent  of  what  it  was  in  1920.  Give  us  this  bill  and  your 
cities  will  be  helped.  You  cannot  help  the  city  people  with- 
out helping  the  farmer,  and  you  cannot  help  the  farmer 
without  helping  the  city  people.  However,  if  we  put  both 
of  these  bills  together,  what  a  yell  there  would  be  from  Wall 
Street — infiation!  You  cannot  put  every  bill  that  you  want 
for  the  good  of  the  people  in  one  measure. 

Let  us  work  together.  I  am  with  the  home  owners  of 
America,  whether  they  are  in  the  cities  or  in  the  towns  or  on 
the  farms.  We  must  preserve  these  homes  or  we  will  have 
reds,  and  I  will  say  to  you,  without  criticism,  the  real  reds  in 
America  are  those  Members  of  Congress  who  refuse  to  allow 
a  vote  on  this  measure.  It  is  this  attitude  that  makes 
"reds."  There  is  disgust  with  existing  conditions  and  pro- 
cedure here  in  Congress  on  this  bill,  and  I  say  to  you  that  I 
am  not  afraid  of  any  "reds"  in  America. 

Let  us  be  honest  with  ourselves  and  do  something  for  the 
American  people  and  nobody  will  get  "red."  Let  us  save 
the  American  homes.  This  is  the  best  protection  against 
"reds." 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  LEMKE.     I  yield. 

Mr.  JOHNSON  of  Oklahoma.  I  am  very  much  interested 
In  the  gentleman's  very  enlightening  speech,  and  I  may  say 
that  every  member  of  the  Oklahoma  delegation  has  signed 
the  petition  to  bring  out  this  bill,  and  they  have  signed  it 
in  good  faith,  and  I  feel  certain  will  vote  for  the  Prazier- 
Lemke  bill  if  given  an  opportunity. 

Mr.  LEMKE.  I  want  to  thank  the  gentleman,  and  I  may 
say  that  you  did  the  same  thing  before,  and  I  take  my  hat 
off  to  those  States  west  of  the  Mississippi  River.  There  are 
only  about  four  of  them  that  are  not  100  percent  for  the 
Prazier-Lemke  bill  regardless  of  party  aCaiiaUons,  and  this 
is  as  it  should  be.  This  great  question  is  not  a  party 
question. 

Let  me  call  to  your  attention  the  situation  that  exists 
today  in  this  country.  Every  weekly  paper  that  you  pick 
up  anywhere  In  the  West,  Middle  West,  and  southern  part 
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of  this  country  contains  at  least  30  or  40  farm-foreclosure 
proceedings.  Do  you  know  that  the  Federal  Reserve  bank  is 
the  greatest  offender  in  foreclosures?  Do  you  know  that 
they  lock  the  cream  of  the  $8,000,000,000  of  mortgagee? 
They  took  $2,200,000,000.  and  as  they  are  foreclosing  t>n 
the  cream,  what  is  going  to  happen  to  the  other  $5,800,000.- 
000?  I  will  tell  you,  and  I  have  it  from  a  former  high  offi- 
cial in  the  Federal  land  bank.  Most  of  that  will  be  liqui- 
dated by  foreclosure  unless  Congress  passes  this  bill.  Surely 
we  do  not  want  that  condition  to  come  about  in  HMs 
country.     [Applause.]  | 

A  copy  of  the  Prazier-Lemke  refinance  bill,  and  the  rep<>rt 
made  thereon  by  the  Agricultural  Committee  of  this  Hou$e, 
13  inserted  on  page  3343  of  this  Congressional  Record. 

[Here  the  gavel  fell.] 

Mr.  DITTER.     Mr.  Chairman,  I  yield  myself  20  minutes. 

Mr.  Chairman  and  Members  of  the  Committee,  bsfct-e 
going  into  the  merits  of  the  District  of  Columbia  appropria- 
tion bill  it  seems  to  me  entirely  proper  that  a  word  of  appile- 
ciation  should  go  from  the  minority  side  to  Members  of  the 
majority  for  the  very  gracious  way  in  which  they  have  aic- 
corded  the  minority  Members  every  courtesy  and  consiil- 
eration. 

I  feel  that  a  word  of  commendation  Is  due  to  the  chat- 
man  of  the  subcommittee  (Mr.  Bl.\nton].  Since  the  blill 
was  reported  the  press  has  seemed  to  take  particular  delirfit 
in  making  the  chairman  of  this  subcommittee  the  prey  fpr 
all  of  its  attacks,  attributing  to  him  all  possible  motives  |of 
\-ind:ctiveness  and  suggesting  that  the  bill  is  not  the  bill  lof 
the  committee  but  a  bill  of  the  chairman  seeking  to  wre|ik 
his  venseance  on  those  who  have  opposed  him  here  in  t^e 
District.  1 

It  seems  to  me  in  a  spirit  of  fairness  that  he  merits  a 
word  from  me  denjring  the  justiflableness  of  the  attacks  that 
have  been  made  upon  him.  I  feel  that  he  has  been  con- 
scientious: he  has  been  courageous;  he  has  t)een  indiistrioiis; 
and  in  every  way  tliat  a  chairman  possible  could  he  hjas 
approached  these  problems  in  the  hope  of  bringing  to  the 
floor  a  bill  which  would  merit  the  support  of  the  majorijty 
of  the  Members  of  this  House.     [Applause.]  j 

When  I  was  appointed  to  the  Appropriations  Committee 
and  told  that  I  was  to  serve  on  the  EMstrtct  subcommittee, 
some  of  my  friends  came  to  me  and  told  me  It  was  one  duty 
that  should  be  avoided  If  It  was  at  all  possible:  that  no 
matter  how  honest  and  conscientious  a  man  might  be,  at 
best  it  would  be  love's  labor  lost:  that  the  newspapers  and 
many  organizations  here  in  the  District  could  not  be  pleased. 

I  must  say.  In  view  of  what  has  occurred  In  the  last  flew 
days,  I  am  Inclined  to  believe  that  the  friends  who  warijed 
me  at  the  time  of  my  original  appointment  were  correct  In 
their  opinion  of  the  conditions  prevailing  here  In  the  District. 

I  want  to  say  that  I  accept  all  of  the  attacks,  all  of  tht>se 
charges  that  have  been  leveled  against  the  committee  ajnd 
against  individual  members  of  the  committee,  and  that  I  km 
here  to  defend  this  bill.  I  am  here  to  defend  the  bill  frpm 
the  standpoint  of  its  fairness,  its  equity,  and  say  that!  it 
does  justice  to  the  taxpayers  of  the  District  of  Columl^ia, 
and  that  the  Members  of  this  House  can  go  back  home  ajnd 
say  that  they  have  been  fair  to  the  people  of  the  Distxjict 
of  Columbia  and  fair  to  the  constituency  which  they  rip- 
resent.     [  Applause.  ]  i 

If  by  discharging  a  duty  of  that  kind,  I  take  upon  m3r^el2 
the  pwssibility  of  charges  leveled  at  me  by  the  press  herei  In 
the  District,  I  say.  let  them  continue  to  fire,  and  I  shall  invtite 
the  onslaught  and  attack  as  long  as  I  know  that  I  can  defend 
the  equity,  the  justice,  and  the  fairness  of  the  bill. 

In  one  of  the  newspapers  the  suggestion  was  made  that  the 
memt>ers  of  this  committee  could  not  fully  appreciate  the 
dignity  and  grandeur  of  this  great  metrojwlitan  city,  this  ciity 
that  has  been  spoken  of  as  a  city  of  magnificent  distances,  ^d 
that  we  were  unfortunate  in  that  we  came  from  some  sTrii^n 
v'illages.  where  one  could  not  fully  appreciate  the  grandeur 
and  the  magnitude  of  this  municipality.  I  represent  a  cUs- 
trict  of  265.000  people.  It  is  made  up  of  villages  and  toutis, 
and  I  believe  I  can  tx>ast  here  on  the  floor  of  financial  gov- 
ernmental operations  of  which  few  Members  can  boast.      Titat 


group  of  villages  and  towns  comprising  265.000  sturdy,  ener- 
getic, thrifty  people  make  up  a  district  that  has  not  a  dollar's 
worth  of  bonded  indebtedness,  and  that  today  can  probably 
boast  of  a  half  million  dollars  cash  balance.  A  district  which 
within  the  last  few  years  built  an  addition  to  the  courthouse 
and  paid  for  it  out  of  current  revenues:  and  for  the  encour- 
agement of  my  Republican  colleagues,  may  I  say  that  that 
district  has  been  under  Republican  rule  for  a  long,  long  time. 
Probably  these  people  are  just  villagers,  but  villagers  who 
have  learned  the  simple  lessons  of  thrift,  industry,  frugality, 
and  honesty.  They  hold  fast  to  the  theory  of  pay  as  you  go. 
But  they  are  willing  to  pay  for  the  privileges  which  they 
enjoy.  That  is  the  difference  between  Washingtonians  and 
the  villagers  which  I  represent. 

Most  of  us  have  been  confronted  with  the  problems  in  our 
respective  districts  growing  out  of  the  depression.  In  most 
of  our  districts  there  are  industries  and  business  establish- 
ments which  have  suffered  frcxn  the  depression.  Washing- 
ton is  an  exception.  There  has  been  no  depression  in  Wash- 
ington, and  there  is  not  at  this  time  any  depression  in 
Washington,  for  the  business  of  the  Government  has  con- 
tinued, in  spite  of  the  years  of  depression.  There  have  not 
been  any  idle  factories  here  in  Washington.  There  have  not 
been  any  smokestacks  here  in  Washington  at  manufacturing 
plants,  thrusting  themselves  toward  the  skies,  from  which  no 
smoke  is  emitted,  which  is  an  ominous  sign  in  the  industrial 
world  that  men  are  unemployed.  Here  in  Washington  busi- 
ness has  continued  uninterrupted.  There  has  been  no  de- 
pression. There  has  been  no  cessation.  During  the  past  3 
years  there  has  been  not  only  no  depression  but  there  has 
been  one  of  the  finest  booms  that  the  most  optimistic  and 
speculative  promoters  could  possibly  dream  of  in  their 
balmiest  days.  The  Democrats  have  been  coming  into 
Washington  as  a  result  of  this  New  Deal  program  to  such 
an  extent  that  you  cannot  rent  houses  or  apartments  or  get 
hotel  accommodations.  I  was  interested  the  other  day  in 
reading  a  quotation  from  one  of  these  New  Deal  Under  Sec- 
retaries. You  know,  we  have  to  commend  the  New  Deal  for 
that — the  ability  with  which  they  can  create  new  Under  Sec- 
retaries. They  are  no  longer  Assistant  Secretaries.  They 
wrap  them  up  with  a  new  dignity  and  call  them  Under 
Secretaries. 

One  of  these  Under  Secretaries  with  all  of  his  educational 
affiliations  and  all  of  his  pedagogic  experimentation  recently 
charged  that  America  was  suffering  from  the  sterile  moral- 
ity of  individualism.  That  is  a  remarkable  phrase,  "the 
sterile  morality  of  Individualism."  Here  in  Washington 
there  has  been  no  sterility  of  morality  of  Individualism.  I 
want  that  Under  Secretary  to  know  that  here  in  Washing- 
ton we  have  had  the  fertility  of  immorality  of  patronage 
plums,  extravagance,  profligacy,  and  waste  in  its  finest 
form.  There  has  been  no  sterility.  There  has  been  fer- 
tility, out  of  which  has  grown  as  fine  a  job-creating  pro- 
gram as  anyone  could  possibly  hope  for.  even  a  New  Deal 
enthusiast  at  his  best.  The  result  is  that  here  in  this  city 
of  magnificent  distances  business  has  been  txwming.  Out 
in  Virginia  new  real-estate  ventures  are  springing  up.  Here 
in  the  city  of  Washington  everything  keeps  humming  and 
buzzing.  Go  into  the  department  stores:  go  look  for  an 
apartment:  try  to  secure  hotel  accommodations;  and  iifter 
you  have  sensed  the  real  conditions,  go  to  the  press  and  to 
these  organizations  which  are  shouting  about  injustices, 
which  are  making  these  loud  protestations  about  a  Congress 
that  cannot  appreciate  this  city  of  grandeur  and  elegance; 
go  to  them  and  tell  them  that  the  city  of  Washington  en- 
joys privileges,  and  has  had  bounteous  blessings  laestowed 
upon  it.  such  as  no  other  city  in  the  whole  length  and 
breadth  of  the  country. 

I  want  to  discuss  a  few  items  In  this  bill,  and  I  want  the 
membership  of  the  House  to  know  something  about  the  pro- 
gram provided  by  the  town  fathers.  I  have  a  profound  re- 
spect for  the  gentlemen  who  are  the  Commissioners.  I  cast 
upon  them  no  personal  reflection  whatsoever.  I  desire,  how- 
ever, to  tell  3rou  something  about  their  method  of  procedure. 
A  municipality  such  as  the  city  of  Washington  should  have 
a  revenue  program  to  carry  out  the  needs  of  the  mimici- 
pality.    It  should  not  kx*  to  the  Federal  Government  for 


an  annual  gift  of  $5,700,000.  Nor  should  the  town  fathers 
excuse  their  failure  to  consider  the  subject  of  taxation  by  a 
spirit  of  dependence  on  the  gratuities  provicted  by  the  Fed- 
eral Ckwemment.  A  dilatory  attitude  almost  approaching 
unconcern  has  characterized  the  program  of  the  town 
lathers.  They  have  apparently  been  well  satisfied  to  pass 
over  to  the  Congress  the  task  of  raising  the  necessary  reve- 
nue for  the  operation  of  the  EHstrict  government.  It  con- 
stitutes a  splendid  example  of  passing  the  buck. 

I  believe  every  Member  of  the  House  realizes  the  greater 
damage  done  to  a  street-paving  system  as  the  weight  of  the 
load  increases  upon  that  particular  pavement.  A  1-ton  truck 
does  much  less  damage  than  a  16-ton  truck.  A  Chevrolet 
does  considerable  less  damage  than  a  big  5 -ton  Mack.  Still. 
in  spite  of  that  fact,  the  town  fathers  here  have  decided  that 
when  you  buy  an  automobile  license  plate,  whether  you  are 
operating  a  small  truck,  a  ton  or  a  ton  and  a  half  truck,  or 
whether  you  are  operatii*  a  big  10-  or  12-ton  truck,  your 
cost  is  the  same.  If  you  operate  a  Chevrolet,  a  car  com- 
paratively low  in  its  potential  damage  to  street  paving,  or  if 
you  operate  a  heavy  RolLs-Royce.  your  license  tag  costs  Just 
the  same'.  Automobile  license  privileges  should  certainly  take 
into  account  the  possible  and  potential  damage  to  the  high- 
way which  such  automobile  may  cause,  and  such  factors, 
which  are  used  as  the  bases  for  license  costs  in  othra-  large 
cities,  should  apply  here. 

Let  us  consider  the  subject  of  taxes  on  gasoline.  I  do  not 
know  what  you  pay  back  in  your  districts  as  a  tax  on  gasoline, 
but  I  do  know  that  many  drivers  whose  gasoline  tanks  begin 
to  get  low  while  they  are  in  Virginia  or  while  they  are  in 
Maryland  will  make  every  effort  to  get  into  the  District,  where 
they  know  there  is  practically  no  gasoline  tax,  or  at  least  such 
a  comparatively  small  gasoline  tax  that  it  is  much  more  de- 
sirable to  buy  gasoline  in  the  District  than  it  is  in  the  adjoin- 
ing States. 

Mr.  McFARLANE.    Will  the  gentleman  yield? 
Mr.  DITTER.     I  yield. 

Mr.  McFARLANE.  I  think  the  gentleman  has  raised  a 
very  Interesting  question.  I  notice  in  Tennessee  they  have 
a  7-cent  State  Ux.  with  the  1-cent  Federal  tax.  and  that 
the  price  of  regtilar  gasoline  is  about  the  same  as  it  is  here 
In  the  District,  where  we  have  a  2-cent  tax.  I  wonder  If  the 
gentleman  could  explain  why  that  is. 

Mr,  DITTER.  To  be  frank  with  the  gentleman,  I  am  not 
acquainted  with  the  conditions  to  which  the  gentleman  refers 
and  can  give  him  no  explanation  with  respect  to  the  costs  of 
gasoline.  I  do  know  of  the  differences  in  taxes  on  gasoline 
In  the  District  of  Columbia  and  In  the  adjoining  States. 
Mr.  McFARLANE.  Will  the  gentleman  yield  further? 
Mr.  DITTER.     I  yield. 

Mr.  McFARLANE.  On  the  license-tag  proposition,  for  In- 
stance, in  Texas  we  pay  our  license  tag  on  our  cars  based 
on  horsepower  and  leased  on  the  weight  of  the  automobile. 

The  CHAIRMAN.  The  gentleman  from  Pennsylvania  has 
consumed  20  minutes. 

Mr.  DITTER.  I  yield  myself  10  additional  minutes,  Mr. 
Chairman. 

Mr.  BLANTON.    Will  the  gentleman  yicW? 
Mr.  DITTER.     I  yield. 

Mr.  KjANTON.  I  am  afraid  the  gentleman  from  Texas 
IMr.  McFARLAWf;]  is  incorrect  about  the  cost  of  gasoline  in 
Tennessee  and  in  Washington.  For  instance,  you  can  buy 
what  is  known  as  ESso  gasoline,  sold  by  the  Standard  Oil 
Co.,  today  in  Washington  for  4  cents  per  gallon  less  than 
you  can  buy  it  in  Tennessee.  So  there  is  quite  a  difference. 
Mr.  McFARLANE.  Will  the  gentleman  yield? 
Mr.  DITTER.    I  yield. 

Mr.  McFARLANE.  I  do  not  deal  with  the  Standard  or 
the  Gulf,  but  I  deal  with  the  independent  companies.  If 
you  will  look  for  those  independent  signs  you  can  buy  your 
gas  just  as  cheap  in  Tennessee  or  Arkansas  as  you  can  in 
the  District  of  Columbia.    I  did  it  coming  up  here. 

Mr.  DITTER.  Now.  I  should  like  to  turn  to  the  subject 
of  real -estate  taxes  tar  a  moment.  I  wish  the  Members 
would  read  the  hearii^s  and  acquaint  themselves  with  the 


balances  of  unpaid  real-estate  taxes  In  the  IMstrlct  of  Co- 
lumbia. Enormous  stuns  are  due  the  District  for  unpaid 
real-estate  taxes.  During  the  course  of  the  hearings  one 
erf  the  Members  suggested  that  probably  an  attachment 
could  go  out  against  the  rents  for  the  recovery  of  these 
real-estate  taxes.  That  Member  suggested  that  probably  if 
such  an  attachment  were  to  issue,  much  of  those  unpaid 
real -estate  taxes  would  be  collected.  The  admission  was 
made  that  in  many  instances  the  properties  on  which  these 
taxes  were  due  were  properties  that  were  rented.  Tenants 
were  payii^  the  rent  and  the  owners  of  the  property  were 
taking  into  their  own  pockets  the  rent,  but  not  discharging 
the  liability  due  to  the  Ehstrict  for  taxes. 

Directing  the  attention  of  the  Commissioners,  particularly 
the  auditor,  to  the  need  for  pos^hle  legislation  so  that  such 
attachments  might  be  made.  I  was  interested  to  receive  on 
the  2d  of  March  a  letter  from  the  auditor.  This  was  after 
the  hearings  had  closed.  This  was  after  we  had  directed 
the  attention  of  the  Commissioners  to  this  condition  of  un- 
paid real-estate  taxes.  As  late  as  the  2d  of  March  the 
auditor  advises  that  the  Coromissioners  of  the  District  have 
appointed  a  committee  to  go  into  this  entire  question  of 
delinquent  taxes.  If  past  experience  will  hold  good  as  far 
as  this  item  is  concerned,  it  is  probia>le  that  another  yeai* 
will  roll  around,  and  when  we  have  hearings  on  this  District 
bill  a  year  from  now  we  will  be  toW  that  they  are  still  study- 
ing the  problem. 
Mr.  NICHOLS.  Will  the  gentleman  yield? 
Mr.  DITTER.     I  yield. 

Mr.  NICHOLS.  Does  the  g«itlem&n  know  whether  or  not 
the  delinquent  taxes  thaJt  he  mentions  are  less  than  a  year 
old  or  more  them  a  year  old? 

Mr.  DITTER.  If  my  memory  serves  me  correctly,  some  of 
these  taxes  go  back  to  187y. 

Mr.  NICHOLS.  My  reason  for  asking  the  gentleman  the 
question  is  that  my  recollection  Is  that  in  the  Ettstrict  Com- 
mittee the  other  morning  it  was  told  to  us,  although  I  may 
be  wrong,  that  it  was  necessary,  under  existing  law  In  the 
District,  that  tax  resale  be  had  at  the  expiration  of  1  year; 
tliat  it  was  compulsory. 

Mr.  DITTER.  I  have  no  knowledge  as  to  what  method  is 
being  pursued  prei^ently  for  the  recorery,  but  X  do  have 
knowledfle  that  at  the  present  time  a  large  amount  of  money 
Is  due  the  District  in  delinquent  taxes,  and  that  to  my  mind 
•Cgreasive  efforts  were  not  being  resorted  to  for  the  recovery 
of  these  items. 
Mr.  COLDSN.  Will  the  gentleman  yield? 
Mr.  DITTER.    I  yield. 

Mr.  COLDEN.  Why  have  not  laws  been  enacted  in  the 
District  of  Columbia  similar  to  the  laws  In  different  States, 
by  which  the  real  estate  would  be  sold  for  taxes  if  it  was  not 
paid  within  a  reasonable  time? 

Mr.  DITTER.  In  justice  to  the  District,  may  I  say  that 
such  sales  are  possible  and  that  such  sales  are  being  re- 
sorted to  at  times,  but  a  very  considerable  amoimt  of  back 
taxes  is  due  on  many  properties  that  has  not  been  collected. 
Mr.  DIRKSEN.  May  I  be  permitted  to  make  this  ob- 
servation in  response  to  the  question  of  the  gentleman  from 
Cftlahoma  tMr.  Nichols]:  The  ddinquent-tax  law,  as  it 
exists  on  the  books  in  Washington  now,  iwxjvides  that  in 
order  to  sell  this  property  for  delinquent  taxes  it  is  neces- 
sary to  notify  every  party  in  intCTest.  This  means  a  rather 
extensive  examination  of  records.  A  bill  has  passed  the 
House  and  is  now  pending  in  the  Senate  which  makes  it 
necessary  to  notify  only  the  last  party  of  record,  without 
having  to  notify  judgment  creditors,  lienors,  and  everybody 

Mr.  COUyEN.    How  about  notice  by  publication? 

Mr.  DIRKSEN.  That  cannot  be  dooe  under  existing  law, 
but  the  bill  of  which  I  spc*e  has  such  a  provision-  If  this 
bill  passes  the  Senate  the  situation  will  be  cleared  up. 

Mr.  DnTER.  I  believe  every  man  who  has  had  experi- 
ence in  his  district  in  the  sale  of  real  estete  for  taxes  will 
agree  with  me  that  it  would  be  much  more  desiraWe  If. 
instead  of  resorting  to  a  sale  of  the  real  estate,  we  could 
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attach  the  income  from  the  real  estate.  If  this  were  done 
it  would  avoid  the  necessity  in  many  instances  of  resorting 
to  a  sale  of  the  real  estate. 

Mr.  DIRKSEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DITTER.     I  yield. 

Mr.  DIRKSEN.  The  difflculty  could  be  cleared  up  by  ne*w 
legislation  providing  for  a  tax  receiver;  but  there  you  somf- 
tjmes  run  into  diflQculties.  because  if  you  had  a  tax  receive 
In  charge  of  property  like  the  Carlton  Hotel  or  the  Ward- 
man  Park  Hotel  because  of  delinquency  in  taxes,  the  abuses 
would  be  almost  as  great  as  they  are  at  present.  I 

Mr.  DITTER.  In  my  opinion,  we  should  avoid,  as  far  m 
possible,  Uking  title  to  the  real  estate,  but.  rather,  we  8hou(W 
make  It  possible  for  the  Ux  collector  to  attach  the  «jt 
coming  out  of  any  particular  piece  of  real  estate  in  satii* 
faction  of  the  tax  aMeMed  against  the  property. 

Mr  MAVWlICK.  Mr.  Chairman,  will  the  gentlemin 
rl«ld7 

Mr   DltTKR     I  yi#kl< 

Mr   MAV*5tttCK.    1  am  wksm  thJi  t\\mi\m  ior  \n1 

(hi«  tftoffii»»K  ih  IH*»  fffmil  lh<»<  '>»«  r^rv««f>»m#««»  ttf  lh#  {iMUf4 

,it  fUHh,f\u  iU«  iH»ir\fii  I  w«mi4  liln«  in  i»»i  mtmmi^i'mi 
iM  In  itw  amount  th«  P»4«r»(  Qo^emmtM  M  otoUi hunI  (o 
rui)(ribut«,  bttciiUiWi  I  do  nut  kniiw  tinyiUing  fttwut  it. 

Mr  DJTTKH.  May  I  ftn*wer  the  genti«mftn  by  saying 
that  If  he  will  refer  to  the  amount  of  the  contribution  ma4e 
by  the  Federal  Oovernment  during  the  pajst  year  and  during 
the  lait  4  or  5  yeftrs,  he  will  And  there  ha«  been  a  uniform 
contribution  of  $5,700,000.  The  current  bill  reduces  tJ^ 
amount. 

Mr.  MAVERICK.     By  how  much? 

Mr.  DITTER     By  $3,000,000. 

Mr.  MAVERICK.  But  I  want  to  know  if  there  is  any 
requirement  that  the  Government  must  pay  40  percent,  las 
this  editorial  states? 

Mr.  BLANTON.  Mr.  Chairman,  will  the  gentleman  frOm 
Pennsylvania  yield  that  I  may  answer  the  gentleman  fr<>m 
Texas? 

Mr.  DITTER.     Yes. 

Mr.  BLANTON.  The  amount  the  Government  contribul 
depends  exactly  upwn  what  Congress  wants  to  do  each  year. 
This  Congress  fixes  it.  This  Congress  could  say  that  we 
would  not  pay  a  cent  if  it  wanted  to. 

Mr.  CRAWPORD.  Mr.  Chairman,  will  the  gentlemian 
yield  for  a  question? 

Mr.  DITTER.     I  yield. 

Mr.  CRAWPORD.  What  is  the  rate  of  taxation  assessed 
against  residential  and  business  property  in  the  District ;  of 
Columbia? 

Mr.  DITTER.     It  is  $1.50  per  hundred. 

Mr.  CRAWPORD.  Is  that  on  market  value  or  assessed 
value?  I 

Mr.  DITTER.  Tlie  gentleman  is  going  Into  a  very,  v^ry 
delicate  question.  It  is  supposed  to  be  on  full  value.  Ilf, 
however,  the  gentlenmn  wiU  examine  the  hearings  £ind  tthe 
record  of  ownership  of  certain  pieces  of  property  and  the 
possible  income  from  these  pieces  of  property,  the  gentle- 
man may  feel  that  in  all  instances  full  value  has  not  b^n 
established  for  the  purpose  of  tax  assessment.  It  is  supposed 
to  be  on  full  value. 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Chairman,  I  hope  my  colleague  ^Till 
take  all  the  time  he  wants.  I  would  be  very  glad  to  give 
him  my  time.  He  is  so  familiar  with  the  subject  and  lias 
done  such  splendid  work  on  this  bill  that  I  hope  he  will  ^ot 
feel  he  should  leave  out  any  part  of  his  speech.  i 

Mr.  DITTER.  Mr.  Chairman,  I  yield  mjrself  10  addi- 
tional minutes. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DITTER.     I  yield. 

Mr.  MAY.     If  the  gentleman  has  the  information  a^ 
able,  I  wish  he  would  point  out  how  the  rate  of  taxation  ion 
real  estate  in  the  District  of  Columbia  compares  with  f^e 
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rate  of  taxation  In  other  cities  of  like  size  to  the  city  of 
Washington. 

Mr.  DITTER.  My  answer  to  the  gentleman  is  that  the 
chairman  of  this  subcommittee  and  the  committee  as  a 
whole  have  made  a  very  exhaustive  study  and  a  comparison 
with  cities  of  like  size.  It  is  my  honest  opinion,  and  I  be- 
lieve it  is  the  honest  opinion  of  the  committee,  that  the  city 
of  Washington  enjoys  a  lower  tax  rate  In  proportion  to  the 
benefits  it  enjoys  than  any  mtmlclpallty  anywhere  in  the 
country. 

Mr.  COLDEN.  Mr.  Chairman,  if  the  gentleman  will  yield, 
I  might  state  that  in  Los  Angeles  the  tax  rate  on  real  estate 
is  $4  per  $100. 

Mr.  Dl'lTEH.    I  challenge  any  Member  of  the  House  to  go 
back  into  his  district  and  examine  the  tax  rate  In  any  cities 
in  his  district  and  compare  the  taxation  there  with  the  taxa- 
tion here  In  Washington,    I  believe  he  will  be  satisfied  that 
WsAhlnffton  f>nioy9  •  benefit  and  suffers  no  detriment  in  th« 
t>roiram  ni  fsJiafion, 
Uf,  J6foNrMr/'«    Will  th#  ««»tWn»n  yMdl 
Mf  wrfKtt     1  y}*«M  ♦«  'h*  gshM^ftidfi  tftm  Wg«ti(flg»<W, 
Mr  fiXtmtmn^     I  wiw  t»«ri  h*t<«  <lUf IMg  ih*"  9t\[\ff  '»t>«'««»'h 
Of  (H#  g«fiit4'mMh,  ttiti  ftmy  t  imK  l^m  tl  IM  iMMllMl  </t"">  'H« 

it\»mi  I  un4«r»i<tn4  ih«ff  If  no  iftw  by  whtiih  ih«y  m%y  bt 
coltectad 

Mr  DITTKJl     I  have  not  touched  on  that  subject  m  yet. 

Mr,  ZIONCHECK.  Will  the  gentleman  touch  on  that 
matter? 

Mr.  DITTER.  I  have  tried  to  be  very  gracious  and  1  shall 
yield  to  my  colleagues  at  every  opportunity.  If  I  have  the 
time,  may  I  say  to  the  gentleman,  I  shall  touch  on  that 
matter. 

Mr.  HAINES.    Will  the  gentleman  yield? 

Mr.  DITTER.    I  yield  to  the  gentleman  from  Pennsylvania. 

Mr.  HAINES.  I  would  like  to  know  what  occasioned  this 
reduction  in  appropriation  to  the  city  of  Washington  by  the 
Federal  Government  to  the  extent  of  $3,000,000  or  more  this 
year? 

Mr.  DITTER.  I  believe  there  is  an  old  proverb  that  the 
Lord  helps  those  who  help  themselves.  I  believe  the  pri- 
mary obligation  for  the  enactment  of  a  satisfactory  tax 
program  rests  upon  those  who  are  charged  with  the  admin- 
istration of  municipal  affairs.  When  they  plainly  indicate 
a  dilatory  attitude  and  no  concern  about  the  matter  of 
taxation  to  such  an  extent  that  the  committee  feels  they 
have  no  real  regard  for  the  needs  of  the  District  and  the 
necessity  for  revenues  for  the  District,  then  it  seems  to 
me  the  time  has  come  when  the  Federal  Government,  in- 
stead of  assuming  a  paternalistic  attitude  toward  the  Dis- 
trict, should  put  the  District  on  its  own  resources. 
[Applause.] 

Mr.  MAVERICK.    Will  the  gentleman  yield? 

Mr.  DITTER.    I  yield  to  the  gentleman  from  Texas. 

Mr.  MAVERICK.  I  desire  to  read  concerning  the  propo- 
sition of  the  contribution  of  the  Federal  Government  being 
40  percent,  which  I  have  since  found.  It  is  Public  Docu- 
ment No.  256,  Sixty-seventh  Con^rress  (H.  R.  10101),  being 
the  EUstrict  Appropriation  Act  for  the  fiscal  year  ending 
June  30,  1923.    It  says: 

That  annually  from  and  after  July  1.  1922.  60  percent  of 
such  expenses  of  the  District  of  Columbia  as  Congress  may  appro- 
priate for  shall  be  paid  out  of  the  revenues  of  the  District  of 
Columbia  derived  from  taxation  and  privileges  and  the  remaining 
40  percent  by  the  United  States,  excepting  such  items  of  expense 
as  Congress  may  direct  shall  be  paid  on  another  basis. 

Now,  I  am  asking  simply  for  information.  What  Is  the 
effect  of  that  statute?     Does  it  not  constitute  a  contract? 

Mr.  DITTER.  May  I  say  to  the  gentleman  from  Texas. 
I  think  my  colleague  the  distinguished  chairman  certainly 
answered  very  definitely  with  reference  to  the  matter  of 
this  need  and  the  40-60  proposition.  It  is  my  opinion,  just 
as  the  chairman  stated,  that  what  we  contribute  to  the 
District  depends  entirely  on  the  action  of  the  Members  of 
i  this  House. 
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Mr.  MAVERICK.  The  statute  is  still  in  effect.  Does  the 
gentleman  think  this  statute  should  be  repealed,  then?  It 
seems  to  me  that  it  constitutes  a  contract;  in  any  event,  if  it 
is  still  legislation  it  is  sUll  law;  if  it  is  still  law  we  should 
either  obey  it  or  repeal  it. 

Mr.  DITTER.  May  I  say  to  the  gentleman,  who  serves  on 
the  District  Committee 

Mr.  MAVERICK.  No.  I  serve  on  the  Military  Affairs 
Committee — a  more  important  committee. 

Mr.  DITTER.  I  hope  my  friend  the  gentleman  from 
Texas  will  In  no  sense  feel  that  I  was  underestimating  his 
worth  or  ability.  I  recognize  him  as  a  very  distinguished 
and  able  gentleman.  May  I  also  say.  In  deference  to  those 
colleagues  of  ours  who  do  serve  on  the  District  Committee, 
I  feci  they  occupy  Just  as  Important  Bositions  in  committee 
assignments  as  the  Members  who  may  serve  on  the  Military 
Affairs  Committee, 

Mr.  MAVCRICK.    1  do,  too.    \n  iwai,  1  join  that  s*ntl' 

tMtliii 

Mf  Bt  AfTTOW    t  w^  fi»  KW^"  ftfl  ttiit  eofflmit(««  rnvm^i. 
tAt   HU'nn\A.    I  want  »o  fhshU  \)Mi  iM»«tlfllMifi  /W  Hi- 

Mr  \i\V\%^  \  •♦♦*»  »>'>*  fW'Mfdf  iH#  m\^\i»  %HMk  m^M 
toy  Uw  nunikmiH  /fw»i  i'"***  **»iH*i  iji*  »M»«M(i^f«  of  Omj 
mik%i  OMiimlilif.  'ii^^'"  w(m  »  nuMWiy  i»  iti^^i  whitH 
wouM  Huve  Ann*  \\(nm   m  i)m  Am«i1«ftA  Om\  U^riSM 

Mr.  MAVKRXCIC.    f  WMit  to  th»nli  th«  gentleman  for 
accusing  me  of  being  "subtle",  because  he  is  the  first  person 
who  has  ever  stated  that  I  wa;»  subtle. 
Mr.  DITTER.    Should  I  say  "cunning"? 
Mr.  MAVERICK.    Maybe  so,  maybe  so;  a  wolf  is  cunning, 
but  he  has  teeth. 
Mr.  WOOD.    Will  the  gentleman  yield? 
Mr.  DITTER.    I  yield  to  the  gentleman  from  Missouri. 
Mr.  WOOD.    Referring  back  to  the  question  of  collection 
of  delinquent  taxes,  I  think  the  gentleman  said  his  position 
was  that  Congress  should  pass  a  law  which  would  enable 
the   authorities  to  file  against  the  rents.     This  brings  up 
the  question  in  my  mind  as  to  how  much  of  the  delinquent 
tax  applies  to  property  rented  or  to  properties  that  are  used 
and  owned  by  the  owner. 

Mr.  DITTER.  The  information  that  came  to  the  com- 
mittee indicated  that  in  a  very  large  niunber  of  instances, 
in  fact,  the  majority  of  instances,  the  unpaid  taxes  were 
upon  those  properties  that  were  rented  and  from  which  an 
income  was  being  derived. 

Mr.  WOOD.  They  are  the  ones  that  should  pay  the 
taxes? 

Would  it  be  constitutional  to  have  a  dual  method  of  col- 
lecting these  taxes,  either  by  filing  upon  the  rent  or  by  sale 
of  the  property? 

Mr.  DITTER.     In  my  opinion,  if  a  law  was  enacted  au- 
thorizing the  Commissioners  or  the  tax  collector  to  issue  an 
attachment   against  the   rent,  such   a   law   would   be   con- 
stitutional. 
Mr.  WOOD.    I  thank  the  gentleman. 
Mr.  EATON.    Will  the  gentleman  yield? 
Mr.  DITTER.    I  yield  to  the  gentleman  from  New  Jersey. 
Mr.  EATON.    I  notice  in  the  bill  that  the  item  for  smoke 
control  in  the  city  is  cut  down  from  $15,000,  as  provided 
last  year,  to  $11,000.    Tliere  has  been  no  very  serious  dimi- 
nution in  the  sm(*e  evil  itself.    I  imderstand  the  amount 
for  inspectors  has  been  reduced  in  the  appropriation  bill 
this  year,  also  that  an  engineer  employed  at  $4,600  is  on  his 
way  here  to  take  the  job.    I  imderstand  further  his  salary 
has  been  cut  down  to  $3,800.    Can  the  gentleman  explain 
that  in  the  interest  of  people  who  want  to  get  rid  of  smoke? 
Mr.  DI'lTKR.    I  am  happy  the  gentleman  from  New  Jer- 
sey   asked   that   question.    We    hear    a   lot    of    talk   about 
economy.    SUtements  are  made  about  the  tremendous  costs 
of  government  and  how  we  shotild  economize;  but  let  any- 
body come  in  here  and  cut  out  a  favorite  job  or  two,  or  cut 
the  wage  or  salary  down  below  that  which  someone  feels 
that  salary  or  wage  should  be,  and  immediately  there  is  a 
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hue  and  cry  about  smoke  or  some  other  such  thing  that  is 
supposed  to  be  relieved  by  these  job  holders.  In  my  opin- 
ion, the  smoke  problem  can  be  handled  by  a  force  such  as  is 
provided  by  this  bill.  In  my  opinion,  the  $3,800  for  the 
engineer  which  the  gentleman  referred  to  will  be  an  ade- 
quate salary.  In  my  opinion,  the  provision  herein  provided 
for  personnel  is  adequate.  If  we  are  going  to  actually  try 
to  economize,  let  us  be  honest  enough  to  face  the  music  and 
cut  some  of  these  jobs  out. 
[Here  the  gavel  fell.] 

Mr.  DITnER.  Before  I  go  further,  may  I  ask  the  dis- 
tinguished chairmjm  of  the  committee  whether  he  feels  I  am 
encroaching  in  any  way  on  his  time;  for  if  he  does.  I  shall 
not  consume  any  further  time. 

Mr.  BLANTON,    I  hope  sincerely  that  my  colleague  will 
take  all  the  time  he  wants.    I  think  he  is  making  a  fine  pre- 
sentation and  a  much  better  one  than  I  could  make. 
Mf-  DITTER.    1  reciprocate  that  gracious  complim«it. 
Mr  EATON     Mar  J  tontiniie  by  asking  one  matf  quesitonf 
Mr.  OlITIBtt     1  phNll  l>e  h%ppt  to  yield  further  to  ihg 
i#fttJemiifi  Utm  New  Ai-t^.  .^ ,       ,     . 

Mf  f.hVjH  \  sm  «»etlgh«i»^  trt  HM  th«i  ««ief^af)ii<  tff 
Mm«n»lles  l»elw»«efi  Ihe  Iwm  leiwIeM*  im  ♦His  ft»en*t*fe  ^w 
lllllfll^«i^»i  w</ul«l  \tin\mU\¥  ol-AfMt  mii'M  ilmiMx  \t,  |H(i  I  his 
%\%m  Im»  k  W  11.  HPiP  U»  MHgl»i»i^  WMiong  1>M«  nunm\h\m\ 

Ml    iiVVVViW     W<»ll,  \  i^mm  Uv  '  U»««  um\\n\\\i»(\    Hiw 
iMiU0m»n  m««ni  \.t\(m  who  %f»  not  nm\\U»f*  of  U\»  t^om« 
mltiee. 
Mr   BATON.     Yes. 

Mr  DITTER     May  I  say  that  we  shall  try  at  all  times  to 
pour  all  possible  unction  upon  those  who  may  not  be  mem- 
bers of  the  committee,  but  we  shall  reserve  to  ourselves  the 
righteousness  which  we  believe  is  oiu-s  in  brintrlng  a  worth- 
while Ijill  on  the  fioor  of  the  House.     [Laughter  and  ap- 
plause.! 
Mr.  COLDEN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DITTER.    I  yield  to  the  gentleman  from  California. 
Mr!  COLDEN.     I  wish  to  ask  the  gentleman  from  Penn- 
sylvania  about   the   proposed   attachment   of    rents.     This 
would  not  cover  delinquent  taxes  on  vacant  property  and 
would  not  serve  the  entire  purpose. 

Mr.  DITTER.  May  I  answer  by  saying  I  only  suggested 
that  as  a  supplementary  procedure  to  facilitate  the  possible 
recovery  of  taxes  that  are  dehnquent  and  to  avoid  where 
possible  the  need  for  taking  over  the  real  estate.  I  in  no 
sense  suggest  that  it  should  be  a  complete  substitute  for  the 
present  procedure  resorted  to  for  the  recovery  of  delinquent 

t£LXCS. 

Mr'  STEFAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DITTER.    I  yield. 

Mr.  STEFAN.  I  have  read  your  hearings  with  a  great  deal 
of  interest,  especially  those  relating  to  the  question  asked  by 
the  gentleman  from  Michigan  (Mr.  Crawtford].  The  gentle- 
man states  they  pay  $1.50  per  $100  on  the  actual  valuation  of 
property  in  Washington. 

Mr.  DITTER.  May  I  interrupt  by  saying  that  I  said  that 
was  the  representation  made — that  it  was  actual  value. 

Mr.  STEFAN.    That  was  the  representation;  yes. 

Mr.  DITTER.    I  in  no  sense  want  that  declaration  charged 

to  nae. 

Mr.  STEFAN.    But  it  is  not  assessed  on  assessed  valuation. 

Mr.  DITTEIR.  Oh,  yes;  assessments  are  made  and  those 
assessments  are  presumed  or  alleged  to  be  made  based  upon 
full  value. 

Mr.  STEFAN.  Your  hearings  have  many  statements  Indi- 
cating that  property  which  wm  valued  some  years  ago,  for 
instance,  a  lot  as  worth  $4,500  was  sold  a  few  years  later  at 
$11,000.  What  has  your  committee  done  about  making  a 
revaluation  of  property  in  Washington? 

Mr.  DITTER.  My  answer  to  the  gentleman  is  that  I  very 
guardedly  answered  my  distinguished  friend  by  sajlng  that 
it  was  assumed  the  assessments  were  upon  full  value.  The 
allegation  was  made  that  it  was  on  full  value,  but  the  Appro- 
priations Committee  has  no  authority  by  which  it  could 
compel  the  municipal  agencies  to  reassess  real  estate.  All 
I  that  we  have  the  power  of  doing  is  developing  during  the 
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course  of  the  hearings  the  facts  as  we  find  them  to  be  iti 
order  that  reniedial  legislation  maF  be  enacted  to  cure  th|e 
conditions  aboat  which  the  gentleman  complains. 

Mr.  STEFAN.  Does  the  distinguished  gentleman  know 
u-hen  property  in  Washington  was  revalued,  or  has  there  been 
a  revaluation  lately? 

III.  DITTER.    Valuations  are  presumed  to  be  made  evet? 

Mr.  STEFAN.  But  still  property  has  raised  tn  value  to  ttte 
extent  of  a  $4,500  vacant  lot  being  raised  to  $lli)00  within  a 
few  years.  Did  your  committee,  tn  your  investigations,  leaUn 
whether  or  not  that  particular  property  or  similar  property 
had  been  revalued  and  the  valuation  increased? 

Mr.  DITTER.     Again  may  I  say.  the  committee  had  90 
authority  there.    It  seems  to  me.  and  I  assume,  the  gentle- 
man intends  no  criticism  or  condemnation  of  the  committae. 
Mr.  STEFAN.    No;  not  at  all. 

Mr.  DITTER.  As  an  individual  member  and  representimg 
the  minority.  I  may  say  I  feel  commendation  is  due  the  cc«ti- 
mittee  for  disclosing  to  the  membership  of  the  House  tlie 
facts  as  they  are  gleaned  by  a  reading  of  the  hearings  by 
the  distinguished  gentleman.  I 

Mr.  STEFAN.  I  wish  to  state  to  the  distinguished  gent^- 
man  that  there  wgis  no  intention  on  my  part  to  criticize  the 
committee,  and  I  do  wish  to  commend  the  committee  in 
pointing  out  and  disclosing  in  its  hearings  the  fact  thpit 
property  values  have  increased  from  $4,500  on  a  vacant  tpt 
in  Washington  to  the  tune  of  $11,000  within  a  few  years.  aJKi 
jret  you  have  revaluations  every  year,  and  still  you  value  this 
property,  perhaps,  at  a  lower  value.    Is  this  ctMrect?  1 

Mr.  DITTER.  Yes.  Now.  if  the  gentleman  will  let  ihe 
continue,  may  I  say  that  the  most  substantial  way  for  tpe 
gentleman  to  show  his  commendation  will  be  for  him  to  gilve 
his  whole-hearted  support,  shoulder  to  shoulder  with  the 
committee,  to  see  that  this  bill  goes  through  without  ahy 
possible  amendment.  This  will  be  a  very  substantial  evi- 
dence of  the  gentleman's  commendation  of  our  efforts.      ! 

Mr.  STEFAN.  I  do  commend  the  committee;  and  masi  I 
ask  the  gentleman  one  more  question? 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yleUl? 

Mr.  DITTER.    I  must  yield  to  my  chairman.  ' 

Mr.  BLANTON.  If  the  gentleman  will  Ur.ten  just  a  n^- 
ment.  I  am  sure  he  will  see  exactly  the  situation.  If  the 
gentleman  does  not  beheve  that  property  has  been  asses^d 
at  less  than  one-half  of  its  value  heretofore,  and  during  tjhe 
last  few  years,  look  on  page  64,  at  the  property  that  has 
been  coruiemned.  and  then  look  on  page  78.  at  the  property 
that  has  been  condemned,  where  we  have  had  to  pay  thtee 
or  four  or  five  or  six  times  its  assessed  valuation  in  order  I  to 
get  the  property  for  the  Government.  In  addition  to  tiiis. 
if  the  gentleman  will  look  at  the  hearings  he  will  see  wh^re 
the  Comraissior^rs  swlmitted  that  in  1934  they  arbitrarily 
lowered  and  decreased  the  assessed  valuations  by  $80,000,000 
and  last  year  by  $50,000,000  more,  so  that  they  have  de- 
creased asses.<;ed  values  arbitrarily  $130,000,000  in  2  ye^rs. 

Mr.  PALMISANO.     Will  the  genUeman  yield? 

Mr.  DITTER.     I  yield.  I 

Mr  PALMISANO.  I  cannot  go  along  with  the  gentleniin 
in  condemning  the  District  of  Columbia  Commisioners  for 
not  properly  assessing  property  and  then  at  the  same  tltne 
accusing  them  of  being  extravagant.  ' 

Mr.  DITTER.  I  must  differ  with  the  gentleman.  Tjhe 
gentleman  cotild  not  hare  been  here  during  all  the  time  I  of 
my  remarks.  Otherwise  he  would  not  say  that  I  was  it- 
tacking  the  Commissioners.  In  no  sense  did  I  Intend  tiny 
condemnation  of  the  Commissioners.  I  do  say.  howevier, 
and  I  repeat  it.  ttiat  there  has  not  at  any  time  been  st|ch 
practices  by  the  Commissioners  as  would  bring  about  the 
recovery  of  delinquent  taxes  that  should  be  recovered,     j 

I  further  say  that,  in  my  opinion,  the  District  of  Cohan- 
bia  Commissioners  should  have  resorted  to  a  change  of 
procedure  with  respect  to  delinquent  taxes. 

Mr.  PALMISANO.  One  further  question.  Is  the  gentile- 
man  aware  of  the  fact  that  the  present  Commissioners  have 
prepared  a  bill  permitting  them  to  sell  the  property  U>ey 
have  accumulated  under  a  sales  tax? 


Mr.  DnTER.  I  am  gratified  to  learn  that,  and  I  appre- 
ciate the  fact  that  the  gentleman  has  persuasion  enough  to 
get  the  Commissioners  to  move. 

Mr.  PALMISANO.  I  did  not  do  it.  they  did  it  them- 
selves. 

Mr.  DITTER.  Now.  we  have  here,  as  in  all  municipalities, 
agencies,  and  ofBces,  such  as  the  recorder  of  deeds,  register 
of  wills,  the  surveyor's  office,  and  other  ofBces  having  to  do 
with  municipal  needs  of  the  Government. 

I  wish  to  speak  with  respect  to  one  office,  and  that  is  the 
office  of  the  surveyor.  It  is  my  conviction  that  these  munici- 
pal offices  should  have,  as  a  result  of  an  adequate  fee  bill, 
sufficient  revenue  to  maintain  them,  and  not  only  to  maintain 
them  but  that  a  possible  revenue  should  come  to  the  Treasury. 
Tlie  surveyor's  office  in  the  Ehstrict  of  Coliunbia  is  operated 
on  a  fee  baisis.  and  service  is  rendered  to  private  owners  of 
real  estate  and  speculative  land  promoters  at  a  cost  which  is 
less  than  that  for  which  a  private  surveyor  would  render 
similar  services,  and  less  than  the  actual  cost  of  the  surveyor's 
office. 

It  seems  to  me  that  that  condition  should  be  changed.  It 
seems  to  me  that  the  surveyor  should  charge  fees  on  a  basis 
that  would  not  only  put  his  office  on  a  self-sustaining  basis, 
but  at  the  end  of  the  year  have  a  surplus  as  the  result  of 
those  operations  to  be  paid  to  the  Treasvur-  That  condition 
i  does  not  exist  here, 

I  The  newspapers  have  said  a  lot  about  these  public -assist- 
I  ance  funds,  about  these  medical  charities  suffering.  My  an- 
I  swer  to  that  attack  is  this:  I  challenge  any  fair-minded  man 
in  the  House  to  read  carefully  the  record.  I  want  the  Mem- 
bers to  see  the  iiersonnel  built  by  this  charity  group.  I  want 
the  Members  to  see  the  salaries  that  are  paid  to  some  of 
these  administrative  officers,  and  I  want  them  to  think  how 
mucn  money  is  going  to  distressed  individuals  out  of  appro- 
priations made  and  how  much  is  going  into  the  pockets  of 
the  swivel-chair  individuals  that  operate  these  charitable 
organizations  that  are  intended  for  relief.  Any  fair-minded 
man  will  feel  that  this  committee  was  justified  in  the  position 
which  it  took.  Not  a  man  or  woman  in  the  House  here  can 
deny  the  efforts  of  the  committee  to  be  fair.  There  was  not 
a  man  on  the  committee  who  was  not  mindful  of  the  needs 
of  the  health  of  the  District,  who  was  not  mindful  of  the 
charities  of  the  District,  who  was  not  mindful  of  the  schools, 
but  we  were  opposed  to  a  program  of  extravagance,  to  a  pro- 
gram of  profligacy. 

Just  a  last  word  about  the  schools,  and  now  I  am  going 
into  a  hornet's  nest.  We  have  heard  a  lot  about  the  "red 
rider."  We  have  heard  a  lot  about  the  heinous  crime  that 
we  committed  last  year  by  asking  the  teachers  of  the  District 
to  refrain  from  indoctrinating  the  school  children  of  the 
District  with  communistic  teachings. 

Those  of  you  who  have  had  any  pedagogic  experience, 
those  of  you  who  have  been  in  the  schoolroom  as  a  teacher, 
will  agree  with  me.  I  believe,  when  I  say  that  the  most  im- 
pressionable age  is  the  age  of  adolescence.  Those  are  the 
years  when  habits  are  formed,  those  are  the  years  when 
opinions  are  molded,  those  are  the  years  when  impressions 
are  made  that  in  many  instances  are  lasting.  I  have  no 
objection  whatever  to  having  college  students  go  as  care- 
fully into  the  matter  of  communistic  government  as  they 
care  to.  If  communism  were  only  presented  here  in  the 
District  or  in  the  high  schools  throughout  the  country  fac- 
tually, I  question  very  much  whether  I  would  oppose  it. 
But  it  is  my  conviction,  as  a  result  of  the  disclosures  made 
during  the  course  of  the  hearings,  that  the  efforts  here  in 
the  Efctrict.  as  we  know  the  efforts  in  other  school  districts, 
have  not  been  for  the  purpose  of  presenting  factually  the 
matter  of  communism,  but  that  it  was  the  method  pursued 
by  those  who  were  trying  to  advance  the  cause  of  commu- 
nism, to  i>lace  communistic  teaching  in  a  most  favorable 
light  before  the  high-school  students,  in  order  that  it  might 
be  a  pjersuaslve  factor  in  their  own  lives  and  be  a  method  by 
which  they  would  endorse  and  espouse  this  un-American 
system  of  government.  I  have  a  boy  in  high  school.  I  hope 
that  the  same  privileges  will  be  his  that  were  mine.  I  re- 
member well  certain  high-school  teachers  who  made  a  pro- 
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found  impression  upon  me  during  the  days  I  sat  with  them 
in  the  classrooms. 

I  hope  that  boy  of  mine  will  have  influences  brought  to  bear 
upon  him  in  the  high  school  by  which  he  will  love  America 
and  American  institutions  and  traditions,  American  ideals, 
more  than  he  ever  loved  them  before.  [Applause.]  I  hope 
that  there  will  be  impressions  brought  upon  him  by  which  he 
will  hate,  with  a  hate  that  is  lasting,  those  things  that  would 
tear  down  and  destroy  the  liberties  of  our  people  and  the 
freedom  that  you  and  I  enjoy.  That  is  what  I  ask  for  my 
own  boy.  I  want  him  to  love  America,  to  be  dedicated  to  its 
defense,  to  be  consecrated  to  its  cause.  I  say  to  you  on  behalf 
of  the  boys  and  girls  of  this  District,  that  I  shall  stand  upon 
the  record  of  the  hearings  on  this  matter  of  communism  here 
in  the  District.  I  am  satisfied  to  let  that  record  speak  for 
Itself.  I  am  satisfied  that  if  this  were  my  last  term  in  Con- 
gress and  this  were  the  last  thing  that  I  were  called  upon 
to  do  in  public  life  that  I  would  be  discharging  honestly  and 
conscientiously  as  I  see  it,  the  duty  which  I  believe^  is  mine, 
not  only  to  the  boys  and  girls  of  this  District  but  to  the  boys 
and  girls  of  America  and  to  the  traditions  and  ideals  and 
institutions  that  I  love. 

Mr.  GOLDEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DITTER.    Yes. 

Mr.  COLDEN.  I  feel  with  the  gentleman,  speaking  for 
myself,  that  Members  of  Congress  have  gained  their  best  les- 
sons in  patriotism  in  the  schoolroom  when  they  were  young, 
but  it  is  not  a  refiection  upon  the  teachers  of  Washington  to 
oblige  them  to  subscribe  to  an  oath  every  month,  such  as  is 
provided  by  law.  and  would  it  not  be  better  to  repeal  such  a 
law  and  eliminate  such  teachers  as  disregard  real  Ameri- 
canism? 

Mr.  DITTER.  I  can  answer  that  by  saying  that,  in  my 
opinion,  and  from  certain  disclosures  that  have  come  to  me 
personally,  there  are  teachers  wno  would  be  only  too  anxious 
to  have  the  bars  let  down,  not  only  here  in  the  District  but 
elsewhere,  by  which  they  could  feel  a  freedom  of  not  present- 
ing communism  factuaUy.  but  of  indoctrinating  communism 
in  the  pupils  that  come  under  them.  We  have  no  opportunity 
of  going  into  the  classroom  and  watching  that  teacher  day  in 
and  day  out  with  respect  to  the  methods  pursued  in  the  peda- 
gogic effort  put  forth.  We  have  not  that  means,  and  it  seems 
to  me  that  this  present  means  is  the  only  available  way 
by  which  to  safeguard  against  the  sublety  and  cunning 
machinations  of  those  who  are  anxious  to  destroy  and  tear 

down. 

All  observant  men  are  aware  of  the  efforts  of  radical  lead- 
ers to  extend  their  influence  in  America  today.  An  attrac- 
tive propaganda  program  has  been  developed  which  is  in- 
tended to  appeal  to  the  emotions  of  the  people  and  to  arouse 
animosity  and  class  hatred.  While  those  directing  the  pro- 
gram appreciate  the  value  of  subtle  maneuvers,  nevertheless, 
the  declarations  of  some  of  the  New  Deal  keymen  have 
encouraged  the  preachers  of  subversive  doctrines  to  assume  a 
boldness  which  cannot  be  ignored.  From  one  occupying  a 
lucraUve  and  powerful  post  under  the  present  administration 
comes  the  pronouncement  of  his  belief  in  the  "complete  dom- 
inance by  the  Government  in  suitable  areas  of  enterprise", 
and  the  accusation  hurled  against  those  engaged  in  private 
business  of  "determined  sabotage  of  efforts  to  regularize 
their  fields  of  industry."  He  delights  to  refer  to  those  who 
disagree  with  his  pedagogic  mouthings  as  "enemies  and  auto- 
crats", and  insists  "they  must  get  out  of  the  way,  along  with 
the  moral  ssrstem  which  supports  them." 

"The  moral  system"  to  which  he  refers  is  the  same  system 
which  protects  private  enterprise  from  public  confiscation, 
the  same  system  which  saves  individual  initiative  from  the 
deadening  decay  of  a  plarmed  economy,  the  same  system 
which  defends  the  personal  rights  of  the  citizens  against  the 
encroachments  of  autocratic  governmental  agents.  It  is  the 
American  system  as  compared  to  the  radical  method.  The 
same  New  Deal  spokesman  declares  that  it  will  be  a  "salu- 
tary purge  if  we  are  rid  of  the  fainter  hearted  who  confuse 
the  Ten  Commandments  and  the  Constitution."  He  ap- 
parently takes  exception  to  the  philosophy  of  Lincoln,  ex- 
pressed in  the  words  "with  malice  toward  none",  by  refer- 
ring to  those  who  are  not  in  accord  with  his  scheme  of  ui>- 


setting  and  unsettling  America  as  enemies  "we  can  despise 
with  a  lasting  and  righteous  anger."  He  strives  to  excite 
and  agitate  our  people  in  tjrpical  radical  style  with  the 
declaration  that  "the  compulsion  needed  for  industrial 
change  is  more  likely  to  come  from  workers  than  the  present 
owners."  As  we  contemplate  the  effects  of  such  statements 
by  one  of  the  New  Deal  leaders  we  are  not  surprised  at  the 
boldness  of  radical  leaders  in  pressing  their  clamor  for  the 
adoption  of  the  political  philosophy  of  Karl  Marx.  Passing 
reference  must  be  made  to  the  added  encouragement  given 
to  those  who  are  antagonistic  to  the  American  system  of 
government  by  another  New  Deal  spokesman  when  he  took 
exception  to  a  recent  decision  of  the  Supreme  Court  and 
characterized  it  as  "the  greatest  legalized  steal  in  history." 
It  is  most  unfortunate  that  the  inconsistent  and  disorderly 
social  and  economic  policies  of  the  present  administration 
have  contributed  materially  to  encourage  the  preachers  of 
un-American  doctrines  to  extend  their  efforts  and  to  broaden 
their  infiuence  throughout  the  country. 

In  view  of  the  encouragement  given  to  the  movement  by 
leaders  in  powerful  positions  under  the  present  adminis- 
tration and  in  view  of  the  aid  afforded  by  much  of  the 
legislative  program,  it  is  probably  natural  that  radical 
strategists  would  feel  welcome  to  enter  the  public  schools 
for  the  purpose  of  disseminating  their  lessons  and  indoc- 
trinating the  pupils  with  their  fanciful  philosophy.  Surely 
no  more  fertile  field  could  be  found  for  the  sowing  of  seed. 
The  impressionable  age  of  adolescence  gives  a  splendid  op- 
portunity to  these  piu-veyors  of  subversive  doctrines  to 
fasten  their  tentacles  on  the  youth  of  America  at  a  period 
in  their  life  when  thought  is  molded  and  future  pwhcies  of 
life  are  largely  determined. 
Let  us  safeguard  the  youth  of  America. 
Mr.  BLANTON  rose. 

Mr.  DnTER.  I  cannot  j^eld  any  further.  My  distin- 
guished chairman  has  been  more  than  gracious  to  me.  I 
feel  that  the  House  wants  to  hear  a  word  from  him. 

I  want  to  repeat  what  I  said  before— that  this  is  the 
committee's  bill.  I.  as  one  of  the  members,  am  willing  to 
take  my  responsibility  for  the  bill.  I  do  not  beUeve  it  is 
Tom  Blanton's  bill  any  more  than  it  is  the  bill  of  any  other 
member  of  the  committee.  I  believe  he  has  been  fair.  I 
beUeve  he  has  been  honest.  I  beUeve  he  has  been  coura- 
geous. [Applause.]  I  am  here  to  stand  with  him  to  the 
end  on  this  bill,  without  the  dotting  of  an  "i"  or  the  cross- 
ing of  a  "t."  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Chairman,  our  coUeague  from  Iowa 
[Mr.  Jacobsen]  has  done  some  splendid  work  on  this  bill,  and 
every  member  of  the  committee  awireciates  his  help.  I  yield 
to  him  such  time  as  he  may  desire.     [Applause.] 

Mr.  JACOBSEN.  Mr.  Chairman,  a  few  years  ago  we  heard 
a  saying,  and  heard  it  often,  that  prosperity  is  just  around 
the  comer.  This  morning  my  coUeague  from  New  York 
[Mr.  Fish]  said  the  New  Deal  is  going  'round  and  'round. 
It  just  came  to  my  mind  that  I  would  Uke  to  read  one  short 
paragraph  of  a  letter  that  I  got  from  home  this  week  to 
show  how  far  this  prosperity  is  going..  This  letter  is  from 
my  son.  It  was  written  last  Saturday  night,  and  I  received 
it  Tuesday  morning: 

We  have  had  a  very  busy  day.  We  are  all  tired  out  tf nig^t- 
The  town  has  been  like  a  beehive  all  day.  Streets  and  sidewalks 
are  crowded.  We  had  four  people  come  In  and  pay  us  today  on 
deals  that  we  had  charged  off  In  1934.  Those  who  are  back  on  the 
raUroed.  Some  men  are  going  back  on  the  road  who  have  not 
been  on  for  6  years. 

It  is  a  long  letter^  That  is  all  I  want  to  read  to  you  at 
this  time. 

I  was  here  yesterday  and  part  of  the  time  the  day  before. 
I  heard  very  Uttle  about  the  biU  that  is  before  us.  Today 
I  was  glad  to  hear  more  said  about  it.  I  feel  that  a  few 
words  from  me  as  a  member  of  the  committee  may  not 

come  amiss.  ,  ^    ,  **. 

I  have  sat  in  the  hearings,  and  I  have  heard  a  lot  of  them. 
I  want  to  say  right  now  that  the  committee  as  a  whole  is 
united  on  this  bill.  I  have  sat  on  committees  before  where 
we  were  not  all  in  harmony,  but  on  this  biU  every  man  on 
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the  committee  on  both  sides  of  the  aisle  is  in  harmony  wltti 
every  paragraph  in  this  bill.  ' 

When  we  finished  the  bill  we  sat  down  and  talked  a  few 
minutes.  We  were  patting  ourselves  on  the  back  at  whit 
a  wonderful  bill  we  had  for  the  people  of  Washington.  We 
had  an  appropriation  in  that  bill  for  Chain  Bridge,  that  h<is 
been  before  the  committe*?  as  long  as  I  have  been  a  metA- 
ber.  and  long  before  that.  That  bridge  is  now  in  the  bill 
today  at  a  cost  of  approximately  $350,000.  There  is  an 
addition  to  the  Eastern  High  School  at  a  cost  of  ovtr 
$300,000.  There  is  personnel  and  equipment  for  the  f^ 
department.  The  most  needed  of  all.  perhaps.  Is  the  polite 
court  building,  at  a  cost  of  $1300,000.  So  the  committ^ 
was  very  much  pleased  with  the  bill.  I  got  home  late, 
thinking  we  had  done  a  good  job.    The  next  morning  when 

1  came  down  to  breakfast  at  my  hotel  I  picked  up  the  papfer 
and  I  read  a  criticism  of  what  we  had  done.  I  have  betn 
in  the  mercantile  business  all  my  life.  I  appreciate  printer's 
ink.  I  know  the  value  of  publicity  and  I  know  the  powfer 
of  the  press.  I  could  not  help  but  feel  that  they  had  the 
wrong' impression  abo'it  our  bill.  I  knew  they  had.  I  reid 
and  studied  all  the  papers  that  I  could  get.  I  was  glad  t|ie 
gentleman  from  New  York  [Mr.  Taber]  and  the  gentleman 
from  Pennsylvania  [Mr.  E)rmR]  brought  this  out  so  forci- 
bly, because  it  has  to  come  before  the  public.  If  the  Mem- 
bers would  read  the  hearings  they  would  be  convinced  th|at 
the  bill  is  the  kind  of  a  bill  that  should  be  passed. 

I  have  heard  more  about  communism  the  past  few  datys 

than  I  have  heard  about  the  bill.    Prom  my  point  of  vi€*»r, 

there  is  a  vast  difference  between  teaching  communism  and 

studjring  communism.    If  it  was  not  taught  in  the  schools 

of  Washington  I  would  be  jierfectly  satisfied,  but  from  the 

evidence  we  have  had.  I  fear  it  is  being  taught.     We  know 

that  it  is  creeping  into  the  colleges.    We  certainly  should 

not  have  it  in  the  schools  of  Washington,  the  Nation's  Cai>i- 

tal.    That  is  the  last  place  it  should  be  taught.  i 

Mr.  MAVERICK.    Will  the  genUeman  yield?  i 

Mr.  JACOBSEN.    I  yield.  | 

Mr.  MAVERICK.     If  a  man  is  a  Communist  and  woiild 

violate  his  oath  of  allegiance,  anyway,  and  try  to  overthrow 

the  Government,  does  not  the  gentleman  think  a  man  like 

that  would  violate  the  oath  that  you  require  of  him  evary 

2  weeks,  anyway? 

Mr.  JACOBSEN.  Now.  yesterday  you  asked  not  to  |be 
interrupted. 

Mr.   MAVERICK.    Very   well.    I  will   not  insist  on 
question. 

Mr.  BLANTON.  But  if  he  violated  it  to  get  his  pay  ypu 
could  put  him  in  the  penitentiary,  where  he  belongs. 

Mr.  MAVERICK.    Oh.  now.  wait  a  minute. 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  that  the  rules  |be 
obeyed. 

Mr.  ZIONCHECK.    You  will  not  obey  them  yourself 

Mr.   MAVERICK.     I   ask   that  the  rules   be   obeyed. 
Chairman. 

Mr.  BLANTON.  We  can  handle  this  bunch  all  right 
Chairman.  I  ask  that  my  colleague  [Mr.  Jacobsen]  jbe 
allowed  to  proceed  in  his  own  course  imtil  he  yields,  so  tljat 
we  may  proceed  in  an  orderly  way. 

Mr.  MAVERICK.  Mr.  Chairman.  I  make  a  point  of  ordfer. 
I  asked  a  question  according  to  parliamentary  rules  in,  a 
respectful  and  parliamentary  manner.  That  was  brok|en 
into  by  the  gentleman  from  Texas  [Mr.  BlantonI.  I  did  not 
push  my  question,  but  he  broke  into  it.  I  am  entitled  to 
courtesy. 

Mr.  BLANTON.  Mr.  Chairman,  that  is  not  a  point  of 
order.     I  make  a  point  of  order. 

Mr.  MAVERICK.  Just  a  minute;  I  am  not  through  j^et. 
Mr.  Chairman,  the  gentleman  had  no  right  to  interrupt  me. 
I  am  not  going  to  be  biillied  off  this  floor.  I  am  addressibg 
the  Chair,  and  I  am  not  going  to  be  bullied  oR  this  floor. 

The  CHAIRMAN.  The  gentleman  from  Iowa  has  tjhe 
floor. 

Mr.  MAVERICK.  Mr.  Chairman,  I  wish  to  finish  tiy 
point  of  order. 

The  CHAIRMAN.    The  gentleman  will  state  it.  , 


.... 
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Mr.  MAVERICK.  I  want  to  ask  if  T  have  a  right  to  ask 
a  respectful  question  without  being  interrupted  and  bullied 
on  the  floor. 

The  CHAIRMAN.  The  gentleman  does  if  the  gentleman 
who  holds  the  floor  yields  for  that  purpose. 

Mr.  MAVERICK.  That  is  all  I  want  to  know.  I  thank 
the  Chairman. 

The  CHAIRMAN.  The  Chair  understood  that  the  gentle- 
man from  Texas  [Mr.  Maverick]  withdrew  his  question. 

The  gentleman  from  Iowa  will  proceed. 

Mr.  JACOBSEN.  Mr.  Chairman,  I  prefer  not  to  yield  fur- 
ther.    I  will  come  to  the  question  of  allegiance  very  quickly. 

Mr.  Chairman.  I  observed  diu-ing  the  hearings  that  books 
were  distributed  in  our  libraries  here,  in  the  school  libraries. 
I  saw  one  of  them.  I  am  not  a  saint  myself,  Mr.  Chairman; 
I  can  listen  to  a  spicy  story,  and  I  can  tell  a  spicy  story, 
but  I  would  not  read  that  book  to  a  bunch  of  men;  that  is 
how  bad  this  book  is  that  is  in  the  libraries  in  the  schools. 
This  book  was  passed  on  by  the  committee,  yet  the  same  com- 
mittee acknowledges  that  the  book  is  not  fit  even  for  a  man 
to  read,  it  is  so  vulgar  and  vile. 

I  saw  another  book,  and  while  it  is  not  in  the  school 
libraries  they  can  get  it;  it  is  in  all  the  libraries  of  Wash- 
ington; and  if  I  may  be  permitted  I  shall  read  just  one  short 
excerpt  from  it.  It  kind  of  got  under  my  collar  when  I  read 
the  foDowing: 

Immigrants  describe  America  as  they  found  It.  a  coxintry  domi- 
nated by  capitalists  with  a  sordid  bourgeois  scx:lety  without  Ideals, 
a  land  of  dollar  chasers  where  wealth  controls  the  Government 
and  exploits  the  people. 

I  believe  I  can  tell  you  something  about  that.  I  am  an 
immigrant.  I  came  to  this  country  as  a  young  man  knowing 
there  were  chances  for  me  here  where  there  were  no  chances 
for  me  in  Germany.  I  came  with  nothing  but  a  strong  mind 
and  a  healthy  body.  You  have  heard  the  story  of  the 
merchant  who  was  in  business  for  many  years,  who  never 
made  invoices  but  every  year  he  would  pull  out  a  bunch  of 
shoestrings,  lay  it  aside  and  say  that  all  the  rest  was  profit. 
That  is  me.  I  made  use  of  these  two  gifts  every  day  since 
I  have  been  here.  I  soon  learned  and  mastered  the  lan- 
guage, and  when  I  became  old  enough  I  applied  for  citizen- 
ship. When  I  became  a  citizen  I  had  to  denounce  my  for- 
eign government,  my  German  Government.  This  I  was  glad 
to  do.  I  had  to  swear  allegiance  to  the  American  flag.  I 
took  that  oath  because  it  was  a  pri\ilege.  I  feel  that  per- 
haps I  can  appreciate  this  privilege  more  than  my  sons  when 
they  grow  to  be  21  years  old.  They  will  say,  "I  am  a  citi- 
zen. I  can  vote."  That  is  all  they  think  about,  it  is  a  matter 
of  fact  to  them;  but  to  me  the  oath  I  took  will  live  with  me 
until  my  dying  day.  I  have  taken  oaths  on  many  occasions 
and  in  many  offices,  but  there  is  one  oath  that  will  not  get 
away  from  me.  the  oath  of  allegiance  to  suppwrt  the  Consti- 
tution of  the  United  States  and  the  flag.     [Applause.] 

I  did  not  want  to  speak  today;  Tom  Blanton  forced  me  on 
the  floor.  [Laughter.]  I  would  rather  sit  down  and  listen, 
but  I  have  seen  so  much  of  this  that  I  would  recall  some 
things  to  your  minds.  I  would,  first,  ask  the  gentleman 
from  Texas  [Mr.  BLAirroN]  if  I  am  taking  too  much  time. 

Mr.  BLANTON.     Go  right  ahead. 

Mr.  JACOBSEN.  When  I  was  postmaster  I  saw  some  of 
the  things  that  were  going  on.  It  was  the  time  of  the  draft 
and  the  boys  were  l)eing  drafted  one  after  another.  Fathers 
would  WMne  in  to  my  office  and  say;  "Benny  is  anxious  to  do 
his  bit;  he  wants  to  do  his  bit;  get  him  a  job  down  at  the 
arsenal  at  Rock  Island  or  in  the  shipyards,  anything  for  a 
job."  I  could  not  help  but  smile  and  think.  I  would  say  to 
the  man;  "He  is  getting  old  enough  for  the  draft,  isn't  he?" 
"Oh,  no.  no;  he  will  will  not  be  drafted  for  some  time,  but  he 
wants  to  do  his  bit."  They  all  wanted  to  do  their  bit.  My 
boy  was  over  in  France.  He  enlisted  the  minute  the  war 
started. 

Later  we  had  these  pep  meetings.  Postmasters  always  had 
to  be  at  the  head  of  the  pep  meetings  to  sell  war-savings 
stamps  and  Liberty  bonds.  I  remember  the  first  meeting  very 
well,  called  to  order  by  the  president  of  the  chamber  of  com- 
merce.   At  that  time  we  called  them  OHmnercial  clubs.    The 
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leading  men  of  the  town  were  there.  I  stayed  in  the  rear. 
I  did  not  want  to  get  on  the  platform.  The  meeting  started, 
or,  rather,  the  dinner  started.  We  had  a  little  limch,  the 
usual  baking-powder  biscuit  with  chicken  gravy  over  it  and 
a  little  chicken  here  and  there.  [Laughter.]  Then  there 
were  trinkets  and  coffee.  There  was  no  sugar  during  the  war, 
of  course,  and  the  "cream"  was  milk.  In  fact,  the  only  thing 
about  the  meal  that  was  pure  was  the  salt.  That  was  always 
good.  [Laughter.]  After  lunch  the  meeting  started.  The 
chairman  called  it  to  order.  Everybody  stood  up  facing  the 
east,  where  the  flag  hung,  and  sang  America.  They  started 
out  with  wonderfully  strong  voices. 

When  they  got  to  the  second  verse  it  got  kind  of  dim. 
Some  of  the  lips  were  just  moving,  and  the  leaders  had  to 
make  quite  an  effort  to  bring  it  out.  Before  the  next  meet- 
ing the  chairman  learned  a  lesson.  He  had  cards  printed 
with  the  song  on  it.  Then  they  could  start  and  continue 
through  the  song,  holding  in  one  hand  the  little  flag  and  in 
the  other  hand  they  would  hold  the  card.  They  would  not 
pay  any  attention  to  it  until  the  second  or  third  verse,  then 
they  had  to  hold  up  the  card  and  read  it. 

I  learned  that  whole  song  in  Germany  before  I  came  to 
this  country.  I  remember  very  well  in  our  English  lessons 
we  learned  America  and  The  Last  Rose  of  Summer.  Why 
we  should  have  learned  the  song.  The  Last  Rose  of  Sum- 
mer. I  do  not  know;  but  those  were  the  two  songs  I  knew 
and  could  sing. 

Those  are  the  things  that  appear  ridiculous  to  me  and  so 
outstanding.     [Applause.] 

Mr.  BLANTON.  Mr.  Chairman.  I  want  to  reserve  enough 
time  to  speak  on  this  bill  myself,  but  I  believe  so  strongly  in 
free  speech  that  I  am  bound  to  yield  5  minutes  to  the  gentle- 
man from  California  [Mr.  Scott],  who  requested  time. 

Mr.  SCOTT.  Mr.  Chairman,  I  have  at  least  two  minor 
ambitions  as  far  eis  my  stay  in  this  House  is  concerned.  One 
of  them  is  when  I  leave  here  I  can  truthfully  say  that  I 
never  tried  to  win  an  argument  by  shouting  the  other  fellow 
down.  The  second  one  is  when  I  leave  here  nobody  can 
truthfully  say  that  I  was  ever  unfair  in  debate  or  in  connec- 
tion with  extension  of  remarks. 

Mr.  Chairman,  yesterday  I  objected  to  the  gentleman  from 
Arkansas  putting  into  the  Record  an  editorial  taken  from 
a  Hearst  paper.  I  will  say  frankly  that  at  all  times  I  am  on 
this  floor  if  anybody  ever  asks  to  put  a  Hearst  editorial  into 
the  Record  I  shall  object.  I  think  Mr.  Hearst  is  the  biggest 
menace  to  freedom  and  liberty  in  this  country,  and  I  do  not 
believe  it  is  necessary  to  crowd  the  Record  with  his  state- 
ments. Anyone  with  3  cents  can  buy  a  Hearst  paper  any- 
where in  the  United  States  and  get  the  same  editorial  that 
it  was  desired  to  insert  in  the  Record  yesterday. 

I  did  not  object  to  the  gentleman  reading  the  editorial. 
Yet  when  the  Record  came  out  this  morning,  after  the  ob- 
jection I  had  made,  the  statement  is  made  by  the  gentleman 
from  Texas  [Mr.  Blanton]  that — 

As  a  matter  of  fact,  illxostratlng  what  those  who  oppose  the  Mc- 
Cormack  and  Kramer  blUs  mean  by  free  speech,  when  the  gentle- 
man, being  a  representative  of  the  people,  wanted  to  read  an 
editorial  one  of  the  advocates  of  this  free  speech  who  objected  to 
the  Kramer  and  McCormack  bills,  the  gentleman  from  California 
[Mr.  Scott],  objected  to  his  reading  the  editorial. 

I  did  not  do  any  such  thing.  Had  the  gentleman  had  time 
he  could  have  read  the  editorial. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  SCOTT.    No;  I  am  sorry. 

Mr.  ZIONCHECK.    It  is  dangerous.    Do  not  do  It. 

Mr.  BLANTON.    I  want  to  make  a  correction. 

Mr.  SCOTT.    I  yield  to  the  gentleman. 

Mr.  BLANTON.  On  page  3284.  when  the  gentleman  frwn 
Arkansas  [Mr.  McClellan]  asked  about  putting  in  the  edi- 
torial, the  gentleman  from  California  [Mr.  Scott]  stated: 

I  object  to  the  editorial  but  not  to  the  revising  of  the  gentle- 
man's remarks. 

Then  the  Chair  put  the  question: 

The  Chairman.  Does  the  Chair  hear  objection? 
Mr.  Scott.  Mr.  CluUnnaa.  I  object. 


That  kept  the  gentleman  from  putting  the  editorial  in, 
so  the  gentleman  from  California  is  mistaken. 

Mr.  SCOTT.  I  beg  the  gentleman's  pardon,  but  he  is  the 
one  who  is  mistaken.  The  request  was  made  for  permission 
to  insert  in  his  remarks,  as  an  extension,  the  editorial.  He 
did  not  ask  permission  to  read  the  editorial,  and  that  is  not 
what  I  objected  to.  I  objected  to  his  inserting  the  editorial 
in  the  Record  without  having  read  it  on  the  floor  of  this 
House,  and  I  said  at  the  time  that  I  did  not  object  to  his 
extending  and  revising  his  own  remarks,  but  to  the  inclusion 
of  the  editorial  I  objected. 

It  was,  in  my  (H>inion,  exceedingly  unfair  in  the  revision 
or  in  the  statement  to  say  I  objected  to  the  reading  of  the 
editorial;  and  I  think  if  the  gentleman  from  Texas  wants  to 
be  fair  about  it,  knowing  the  niles  as  he  does,  he  should  take 
it  upon  his  shoulders  to  correct  the  Record. 

Mr.  Chairman,  the  strategy  of  those  people  who  have  been 
advocating  the  Kramer  bill  and  who  advocate  the  "red  rider" 
is  to  try  to  maneuver  those  who  oppose  these  tilings  into 
the  position  of  being  Communists  or  communistic  sympa- 
thizers. It  is  eminently  unfair  to  attempt  a  thing  like  that. 
Some  of  us  see  an  attempt  to  suppress  the  teaching  pro- 
fession and  an  attempt  to  siyjpress  freedom  of  speech  and 
the  dissemination  of  ideas  in  these  restrictive  laws. 

It  is  not  an  attempt  on  our  part  to  protect  the  Commimist. 
I  am  not  a  Communist.  I  am  not  a  communistic  sympa- 
thizer. Here  is  the  difficulty,  and  I  think  it  is  fair  to  point  it 
out  at  this  time.  There  are  at  least  two  different  groups  of 
people  in  the  country.  We  have  those,  the  signed  members 
of  the  Communist  Party,  who  advocate  certain  things.  Then 
we  have  other  people  who  are  critics  of  our  present  economic 
order.  They  are  not  Communists  at  all.  They  say  that  the 
inequalities  that  exist  under  our  economic  institutions  should 
be  corrected  by  some  kind  of  legislation. 
[Here  the  gavel  fell.] 

Mr.  BLANTON.   1 3neld  the  gentleman  2  additional  minutes. 

Mr.  SCOTT.  Mr.  Chairman,  when  the  people  who  are 
critics  of  our  present  economic  order  start  to  talk,  imme- 
diately somebody  makes  the  statement  that  they  are  Com- 
munists. Let  me  ask  the  Members  of  the  House  a  question. 
I  have  been  a  school  teacher.  I  came  out  of  a  classroom  to 
the  House.  If  I  were  to  teach  school  in  the  District  of  Colum- 
bia and  at  the  end  of  2  weeks  they  asked  me  to  sign  a  state- 
ment sa3ring  I  had  not  taught  communism,  I  would  not  know 
how  to  answer  the  question.  I  would  not  know  what  to  take 
into  consideration  in  making  the  answer.  If  they  asked  me 
whether  I  had  taught  the  violent  overthrow  of  the  Govern- 
ment by  force,  I  would  say  "no";  I  had  not  done  that;  but  if 
they  asked  me:  "Did  you  present  in  your  classroom  an  ar- 
ticle that  was  written  by  some  individual  criticizing  our  eco- 
nomic order?"  I  would  say  "yes."  Now,  if  that  may  be  inter- 
preted as  being  communism.  I  suppose  I  would  have  to  plead 
guilty  to  teaching  communism  in  the  schools.  It  is  almost 
impossible,  it  seems  to  me.  for  a  teacher  to  answer  that  ques- 
tion unless  you  have  somebody  there  when  the  statement  is 
signed  to  define  exactly  what  communism  is,  so  that  the 
teacher  could  ask  the  question:  "Well,  I  taught  this  and  sxig- 
gested  that.  I  brought  this  subject  up.  Now,  you  tell  me. 
did  I  teach  communism?" 

But  you  cannot  have  anybody  like  that  down  in  the  schools. 
We  cannot  have  someone  there  every  2  weeks  to  answer  such 
questions.  The  Superintendent  of  Schools  and  the  heads  of 
the  different  departments  would  say  that  they  could  not  an- 
swer such  a  question  for  you,  and  this  leaves  the  teacher  in 
a  position  where  he  does  not  know  what  to  say. 
[Here  the  gavel  fell.] 

Mr.  BLANTON.  I  am  deeply  indebted  to  my  splendid 
colleagues  on  iDur  sulacommittee,  which  framed  this  bill. 
They  all  performed  valuable  work  in  helping  me  to  hold  the 
hearings  and  in  writing  up  the  biU.  I  am  grateful  to  them 
for  their  references  in  this  debate.  I  first  want  to  discuss 
an  extraneoios  subject. 

Mr.  Chairman,  I  hold  in  my  hand  a  copy  of  the  San 
Antonio  Evening  News  for  Thursday,  Dec«nber  8,  1921. 
which  has  in  it  a  photostat  copy  of  an  order  purporting 
to  have  been  given  by  Gen.  Malin  Craig  as  Chief  of  Staff 
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of  the  American  Expeditionary  Forces,  headquarters  of  the 
First  Corps  Area,  on  November  10,  1918.    I  read  it: 

Memorandxam :  It  has  b««i  reported  that  there  has  been  c*n- 
■Iderable  pilfering  of  IndlvldiuU  property  In  this  command.  Every 
effort  la  being  made  to  and  property  that  haa  been  stolen.  4nd 
any  person  found  with  such  property  In  his  possession  will  be 
publicly  horsewhipped 

By  command  of  Ma)or  General  Dlckman. 

MAI.IN  Ckaiq.  Chief  of  Stai 

This  is  the  only  explanation  I  have  ever  found  for  the 
kind  of  a  general  who  as  Chief  of  Staff,  and  wlUiout  a  hdu-- 
ing  or  trial,  would  decapitate  a  man  like  Gen.  Jcrfin$on 
Hagood.  who  loyally,  faithfully,  and  honorably  had  serted 
his  Government  and  flag  for  40  years  in  the  United  Stattes 
Army  with  honor  and  distinction. 

No  general  could  publicly  horsewhip  any  soldier,  or  a 
body  else,  in  San  Antonio,  Tex.,  simply  because  he  was  fo!|nd 
In  possession  of  stolen  property.  No  general  cofuld  order!  it. 
It  is  against  the  law.  There  is  no  regulation  of  the  United 
States  Army  that  would  allow  any  general  to  order  any  tl^ef 
caught  in  the  act  to  be  publicly  horsewhipped,  much  les4  to 
order  every  person  "found  with  stolen  property  In  his  pios- 
session  to  be  publicly  horsewhipped",  because  the  perpon 
found  with  the  property  might  not  have  stolen  it  at  all.  | 

When  the  above  San  Antonio  newspaper  was  sent  me;  by 
my  friend.  Judge  Leo  Brewer,  with  law  offices  in  the  Sotith 
Texas  Bank  Building,  San  Antonio.  Tex.,  he  advised  me  that 
when  General  Dickman  was  questioned  in  1921  at  San  J^- 
tonio  about  his  connection  with  this  order,  he  claimed  that 
"it  must  have  been  issued  by  General  Craig,  as  Chief  of 
without  his  knowledge."  Such  an  order  with  Gen. 
Craig's  name  signed  to  it  is  in  violation  of  the  forty-^rst 
article  of  war. 

I  want  you  to  note  that  this  photostat  shows  the  official 
seal  of  "Headquarters,  Rrst  Army  Corps",  with  the  wbrd 
"Official"  in  the  center  of  the  seal,  and  also  has  on  It  jUie 
official  stamp  of  the  adjutant,  to  wit,  "Official.  W.,  A. 
Haverfleld.  lieutenant  colonel,  A.  G.  D..  adjutant." 

DAUGHTERS     OF    THZ    CONTCDIX&CT 

TTie  Daughters  of  the  Confederacy  in  Charleston,  S. 
have  been  interested  from  time  to  time  in  collecting  the 
records  of  the  sons  of  Confederate  veterans,  and  they  h^ve 
collated  a  file  on  Gen.  Johnson  Hagood.  I  have  seciued  a 
copy  of  their  file,  and  for  the  reason  I  will  state  in  a  moment 
I  believe  that  the  people  of  the  United  States  have  the  rijght 
to  know  something  about  this  distinguished  Maj.  Gen.  John- 
son Hagood,  who,  for  telling  the  truth  while  testifyir.«{  before 
a  committee  of  Congress  in  executive  session,  forced  to  testify 
by  orders  of  the  Chief  of  Staff,  has  suffered  a  punishmjent 
wc^'se  than  "public  horsewhipping",  by  that  same  Chiel  of 
Staff.  Gen.  Malin  Craig,  who  had  given  his  word  over  his,  awn 
signature  that  General  Hagood  would  be  allowed  to  give, his 
opinion  freely  and  frankly. 

This  huge  stack  of  letters  and  telegrams,  that  you  now;  see 
in  my  hands,  which  tied  together  is  a  foot  high,  came  toi  me 
within  the  last  few  days  frcxn  all  over  the  United  Sta^s, 
some  from  every  one  of  the  48  States,  were  all  sent  by  ^ell- 
known  Democrats,  vigorously  denouncing  this  action  of  (^en. 
Malin  Craig,  and  demanding  that  Gen.  Johnson  Hagood  be 
restored  to  his  command.  I  have  in  my  office  a  similar  stlack 
of  letters  from  citizens  who  state  they  are  Republiciins, 
also  denouncing  General  Craig  and  demanding  restoration 
of  General  Hagood.  but  I  keep  them  separate.  becau4e  I 
realize  there  might  be  some  partisanship  in  expressions  ffom 
Republicans. 

Gen.  Malin  Craig  might  give  an  order  to  horsewhip  any- 
one found  with  stolen  goods  in  their  possession,  and  be 
where  his  order  might  not  get  before  the  President  for  re- 
vision, but  without  a  hearing  or  a  trial,  and  upon  a  ridicu- 
lous excuse,  he  cannot  inflict  a  punishment  more  severe  th&Q 
"public  bonewhlj;>f)ing"  upon  a  distinguished  officer,  faith- 
ful, loyal,  efficient,  able,  and  honorable,  without  having  his 
action  reviewed  by  the  President  of  the  United  States.  And 
with  an  atakling  confidence  in  the  President  ot  the  United 
States,  I  urge  and  beseech  him  to  do  Justice,  and  to  order 
that  Gen.  Johnson  Hagood  be  restored  immediately  to  his 
command  of  the  Eighth  Corps  Area.    Then,  and  then  ctily, 


C. 


would  the  confidence  of  several  million  Democrats,  now 
sorely  disturbed,  be  restored  in  their  Democratic  Party. 

I  am  glad  we  have  a  real  President  in  the  White  House. 
During  the  reign  of  Gen.  Hugh  Johnson,  when  he  was  gov- 
erning the  N.  R.  A.,  the  manager  in  my  section  of  the  Postal 
Telegraph  Co.  brought  a  splendid  boy  to  my  office  one  eve- 
ning who  lacked  6  months  of  l)eing  of  the  agefl.xedby  N.  R.  A. 
for  boys  to  hold  jobs.  He  said,  "Mr.  Blanton,  this  is  the 
most  valuable  twy  I  have  in  my  employ.  He  has  been  work- 
ing for  me  for  several  years  and  I  pay  him  a  good  salary.  I 
can  hardly  get  along  without  him.  He  is  supporting  a 
widowed  mother,  who  is  an  Invalid,  and  also  an  invalid  sister. 
He  is  their  sole  breadwinner.  Under  the  order  of  Gen.  Hugh 
Johnson  I  have  got  to  discharge  him  today.  Can  you  not 
help  me  out?"  I  said.  "Sure";  and  I  wired  Gen.  Hugh  John- 
son and  told  him  all  the  facts,  stating  that  this  family  would 
have  to  go  on  relief  if  he  could  not  make  an  exception  in 
this  boy's  case,  and  I  said.  "I  know  you  will  find  some  way 
to  make  an  exception '.  but  to  my  surprise  I  got  l)ack  a  tele- 
gram that  stated,  in  effect,  that  the  order  of  the  N.  R.  A. 
was  about  like  the  law  of  the  Medes  and  Persians  and  could 
not  be  changed,  and  that  the  boy  would  have  to  go  out.  I 
did  not  stop  there.  I  knew  what  kind  of  President  we  had 
in  the  White  House,  and  I  wired  him  and  told  him  the  facts, 
and  I  said.  "Mr.  President.  I  have  enough  confidence  in  you 
to  know  you  will  find  some  way  to  keep  this  boy  on  his  job", 
and  inside  of  a  few  hours  I  got  a  telegram  frcHn  Washington 
saying,  "Let  that  boy  stay  on  his  job;  he  will  not  be  bothered." 

This  is  the  reason  I  mention  this  Hagood  matter  on  the 
floor  today.  I  want  these  facts  placed  before  the  President. 
I  have  enough  confidence  in  the  President  of  the  United 
States  to  believe  that  he  will  find  some  way  to  get  around 
this  iron-clad  "public  horsewhipping"  order  of  Gen.  Malin 
Craig,  the  kind  of  general  who  would  issue  an  order  that 
anybody  he  found  in  possession  of  st(^n  property  he  would 
have  publicly  horsewhipped.  I  believe  the  President  of  the 
United  States  will  find  some  way  to  restore  this  great  general 
of  our  Army,  Johnson  Hagood.  to  his  command.     [Applause.] 

Mr,  Chairman,  may  I  have  permission  to  re%ise  and  extend 
my  remarks  and  include  therein  certain  data  and  excerpts? 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  DINGELL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.  I  regret  that  I  cannot  yield.  I  believe  that 
every  Member  here  will  agree  that  I  have  been  fair  to  my  col- 
leagues, as  I  yielded  most  of  the  time  when  it  was  vitally 
necessary  that  I  should  have  i>lenty  of  time  to  discuss  some 
very  important  subjects,  I  know  that  my  friend  from  Michi- 
gan [Mr.  DiHGELL],  whom  by  my  vote  I  helped  to  put  on  the 
great  Ways  and  Means  Committee,  will  not  accuse  me  of 
being  luifair.     [Laughter  and  applause.] 

THK  SOXTTH  CAKOLINA  HAGOOD  TILX 

Prom  the  file  of  the  Daughters  of  the  Confederacy,  of 
Charleston,  S.  C  I  quote  the  following  from  the  facts  they 
have  gathered  on  the  record  of  Glen.  Johnson  Hagood: 

Johnson  Hagood,  Majok  Genzral,  Untttd  States  Akmt 
(Taken  from  Who's  Who  In  America  and  a  sketch  prepared  by  Gen. 
J.  P.  Wlsser  for  the  National  Cyclopedia  of  American  Biography] 
Hagood,  Johnson,  soldier,  was  bom  at  Orangeburg.  S.  C.  June 
16.  1873,  son  of  Lee  and  Kathleen  Boca  (Tobln)  Hagood.  He  Is 
descended  from  William  Hagood.  a  native  of  Virginia,  but  of 
English  parentage,  who  married  Sarah  Johnson,  and  in  1776  re- 
moved to  South  Carolina.  His  son.  Johnson,  who  marrted  Anne 
GcM'don  O'Hear.  was  a  prominent  South  Carolina  lawyer  and  an 
early  experimenter  In  electricity  and  physics.  His  son.  Dr.  James 
O.  Hagood.  who  married  Indiana  Allen,  was  the  grandfather  of  our 
subject.  One  of  his  uncles  was  Brig.  Gen.  Johnson  Hagood.  Con- 
federate Army,  afterward  Governor  of  South  Carolina.  Another 
was  James  R.  Hagood.  who  rose  from  sergeant  major  to  command 
oi  his  refitment,  and  who  is  said  to  have  been  the  youngest  colonel 
in  the  Army  of  Northern  Virginia.  On  his  mother's  side  he  was 
descended  frcnn  two  Revolutionary  soldiers — John  Booth,  killed  at 
Hutsons  Ferry,  and  James  Ovexstreet,  killed  at  the  Battle  of 
Cowpens. 
j  Johnson  Hagood  attended  the  University  of  South  Carolina  In 
I  1888-01.  and  in  1896  was  graduated  at  the  United  SUtes  Mllltaiy 
Academy,  being  assigned  to  the  ArtUlery.  He  served  successively 
at  Port  Adams.  R.  I.;  Fort  Trumbull.  Conn.;  St.  Augustine,  Fla.; 
and  Sulllvans  Island  and  Port  Fremont,  S.  C.  During  the  Spanish- 
American  War  he  superintended  the  mounting  of  guns  and  mortars 
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on  Sulllvans  Island  for  the  defense  of  Charleston.  8.  C.  During 
1901-4  he  was  on  duty  at  the  United  States  Military  Academy 
as  InstructOT  in  the  department  of  phUoeophy.  After  serving  a 
year  in  command  of  the  Sixty-ninth  Company.  Coast  ArtiUery.  at 
Port  Monroe,  Va.,  he  was  made  assistant  to  the  Chief  of  Artillery 
in  July  1905,  continuing  in  that  duty  until  November  1908. 

He  was  then  detailed  to  the  General  Staff  Corps  and  served  as 
assistant  to  two  Chiefs  of  the  Army  General  Staff,  MaJ.  Gens.  J. 
Franklin  Bell  and  Leonard  Wood.  untU  March  1912.  While  on  this 
duty  he  was  a  member  of  several  boards  appointed  to  draw  up  plana 
for  seacoast  fortifications,  was  prominently  identified  with  the  In- 
stallation of  range-finding  and  fire-control  apparatus  for  the  coast 
defenses  and  designed  a  mortar  deflection  board,  which  was  manu- 
factured by  the  Ordnance  Department  and  Is  still  part  of  the  stand- 
ard equipment  of  the  Coast  Artillery.  He  also  designed  a  tripod 
mount  for  telescopic  sights  and  a  modification  of  the  sighting  plat- 
form of  disappearing  gun  carriages.  While  on  duty  in  Washington 
he  was  also  In  charge  of  Army  legislation  and  was  instrumental  in 
the  enactment  of  a  number  of  important  military  laws— notably 
the  act  of  1907 — which  separated  the  Coast  and  Field  ArtUlery  and 
eave  a  more  modem  organization  to  both  branches— the  Army  pay 
bUl  of  1908  and  the  extra  ofScers"  bUl  of  1911.  He  served  on  the 
board  of  directors  of  the  Army  Mutual  Aid  Association  and  as  treas- 
urer of  the  Army  and  Navy  Club.  In  the  latter  capacity  he  had 
much  to  do  with  the  financing  and  construcUon  of  the  new  club 
building  erected  In  1911.  ^^„  ,„         .  . 

He  was  in  command  of  Fort  Flagler,  Wash..  In  1912-13,  and  In 
1913-15  was  in  the  Philippine  Islands,  serving  first  as  coast  defense 
officer  of  the  department  and  then  as  adjutant  of  the  coast  defenses 
of  Manila  and  Sublc  Bays.  While  in  the  Philippines  he  was  promi- 
nently identified  with  the  development  of  what  Is  known  as  the  Cor- 
reeidor  project,  a  plan  for  preparing  the  PhUlpplnes  to  withstand 
a  long  siege.  On  his  return  to  the  United  SUtes  In  1915  he  was 
placed  in  command  of  the  coast  defenses  of  San  Diego,  Calif;  and 
in  July  1916  he  also  had  charge  of  military  operations  along  the 
Mexican  border  from  the  Pacific  coast  to  Mountain  Springs,  Calif. 
He  commanded  the  businessmen's  training  camp  at  Salt  Lake  City. 
Utah,  in  Augtist  1916.  and  was  then  ordered  to  Charleston,  S.  C, 
for  artillery  staff  duty.  „  „    ». 

Having  reached  the  grade  of  colonel  August  5,  1917,  he  was 
appointed  commander  of  the  Seventh  Regiment,  Coast  Artillery, 
and  later  in  the  same  month  proceeded  overseas  with  his  com- 
mand After  training  his  regiment  for  a  month  in  Borden  Camp. 
England,  and  Bilallly-le-Camp.  France,  he  was  selected  by  Gerieral 
Pershing  to  reorganize  and  command  the  Advance  Secuon  Line 
of  Communications.  In  December  he  was  appointed  Chief  or 
Staff  Une  of  Communications,  and  In  February  1918  was  desig- 
nated by  General  Pershing  as  president  of  a  board  to  reorganlM 
the  whole  system  of  Supply  and  Staff  Administration  of  the 
American  Expeditionary  Forces.  Upon  the  recommendation  of 
this  board,  the  Services  of  Supply  was  created.  Colonel  Hagood 
(promoted  to  brigadier  general  In  AprQ  1918)  being  appointed 
chief  of  staff  of  the  organization  and  serving  in  that  capacity 
until  after  the  Armistice.  He  was  designated  October  20,  1918, 
by  General  Pershing,  to  be  major  general.  National  Army,  but 
the  appointment  failed  on  account  of  the  Armistice.  In  a  cable- 
gram to  the  War  Department,  dated  July  15,  1919,  he  was  recom- 
mended by  General  Pershing  for  promotion  to  brigadier  general. 
Regular  Army,  and  again  was  especially  recommended  by  General 
Pershing  in  a  letter  to  the  Secretary  of  War,  dated  June  16,  1920 
••For  the  best  Interests  of  the  service,  as  his  record  and  experience 
In  the  World  War  renders  him  particxilarly  competent  to  £1U  one 
of  the  more  important  positions  in  our  new  Army."  Prom 
December  1918  to  May  1919  he  was  with  the  American  Army  of 
Occupation  on  the  Rhine  as  commander  of  the  artUlery  of  the 

Third    Army.  ^  .        ^  * 

On  his  return  to  the  United  States  In  May,  he  was  assigned  to 
and  commanded  the  Railway  Artillery  at  Camp  Eustls.  Va.  He 
was  returned  to  the  grade  of  colonel,  Regular  Army,  June  30.  1920. 
and  3  days  later  was  appointed  brigadier  general,  Regtilar  Army. 
In  September  1920  he  was  transferred  to  AUanta,  Ga.,  and  com- 
manded the  Fourth  Coast  Artillery  District.  In  January  1922  he 
was  transferred  to  the  Philippines  and  assigned  to  the  command 
of  the  Twelfth  Field  Artillery  and  Camp  Stotsenburg.  General 
Hagood  rebuilt  the  post  at  Camp  Stotsenburg  with  soldier  labor, 
established  schools,  and  instituted  other  improvemenU,  for  which 
he  was  highly  commended  by  hu  superiors.  Was  president  of  the 
Army  and  Navy  Club  of  Manila.  Upon  his  retiu-n  to  the  United 
States  m  March  1924.  via  China,  he  was  assigned  to  the  Second 
Coast  ArtUlery  District.  Fort  Totten.  N.  Y..  which  he  commanded 
until  August  1926. 

He  was  promoted  major  general.  Regular  Army.  Augxist  2,  1925, 
and  assigned  to  the  command  of  the  Fourth  Corps  Area,  with 
headquarters  In  Atlanta,  Ga.,  where  he  served  vmtll  March  1926. 
From  there  he  was  transferred  once  more  to  the  PtUlpplnes,  this 
time  in  command  of  the  Philippine  division,  where  he  was  com- 
mended for  having  "vastly  Improved  the  appearance  of  his  port 
and  raised  the  tone  and  morale  of  the  Philippine  division  to  a 
remarkable  degree."  Returning  to  the  United  States  In  JlUy 
1929  he  was  assigned  to  eommand  the  Seventh  Corps  Area,  with 
headquarters  at  Omaha,  Nebr.  On  August  9.  1932.  he  was  a»- 
slgned  by  the  President  to  command  the  Fourth  Army.  On  Octo- 
ber 2  1933  he  was  relieved  from  command  of  the  Fourth  Army 
and  Seventh  Corps  Area  and  assigned  to  command  the  Third 
Army  and  Eighth  Corps  Area,  with  headquarters  at  Fort  Sam 
Houston,  Tex.,  where  he  is  now  serving.  ^^ 

He  received  tlie  Amertcan  Distinguished  Service  Medal,  the  croas 
of  Commander  In  the  Legion  of  Honor,  the  Croes  of  Commander  In 


the  Order  of  the  Crown  of  Italy,  and  the  Star  of  the  Order  of  the 
Sacred  Treasure  of  Jtipajx.  second  class.  Besides  being  recom- 
mended for  promoUon  to  major  general.  National  Army,  by  Gentiral 
Pershing  during  the  war.  he  was  twice  so  recommended  by  Major 
General  Harbord  and  three  times  by  Major  General  Keman.  He 
received  the  degree  of  LL.  D.  from  the  University  of  South  Carolina 

in  1821.  .    „  ,  ,. 

He  Is  a  member  of  the  Society  of  the  ClndnnaU.  Sons  of  the 
American  Revolution,  United  Confederate  Veterans,  Spanish  War 
Veterans,  MUitary  Order  of  the  World  War.  and  American  Legion. 
Honorary  Rotarian.  _  , 

Author  of  The  Services  of  Supply.  Soldiers'  Handbook,  Gen.jral 
Wood  as  I  knew  Him,  and  of  numerous  professional  papers. 

He  was  married  December  14.  1899,  to  Jean  Gordon,  daughter  of 
James  H.  Small,  of  Charleston.  S.  C  and  has  three  chUdren-^'fan 
Gordon,  wife  of  Lt.  Comdr.  James  L.  Holloway.  Jr..  United  SUites 
Navy;  Johnson.  Jr..  second  lieutenant.  Field  ArtUlery.  who  la  his 
aide  de  camp;  and  Frenchy. 

Makcb  1,  1934. 


I>RE-WAX    COMMKNDATIONS 

1906-  Lt.  Col.  a.  F.  E.  Harrison.  C.  A.  C,  Acting  Chief  of  Artillery: 
•Captain  Hagood  has  considerable  mechanical  skUl.  has  Invented 
some  exceUent   artUlery   devices.     He   U  an   Indefatigable,   reliable, 
and  accomplished  officer.  Is  fitted  for  almost  any  class  of  duty  In 
time  of  war,  and  Is  one  of  the  best  type  of  artillery  officers." 
1907-8:  Gen.  Arthxir  Mvuray,  Chief  of  ArtUlery: 
"Captain  Hagood  Is  a  brilliant  officer,  especially  weU  qualified  for 
work  in  connection  with  artlUery  fire  control." 

1909:  Brig.  Gen.  W.  W.  Wotherspoon.  Acting  Chle^  of  Staff: 
'•Captain  Hagood  Is  an  officer  of  exceptional  abUity.  capacity,  and 
Industry." 

1910:  Brig.  Gen.  Tasker  H.  Bliss,  Acting  Chief  of  Staff: 
"An  excellent  officer,  ^>eciaUy  qualified  In  time  of  war  for  the 
General  Staff."  ,  „.  . 

1911-12:  MaJ.  Gen.  Leonard  Wood,  Chief  of  Staff: 
"Major  Hagood  Is  an  officer  of  marked  abUlty.  great  appUcation. 
excellent  Judgment,  and  high  character,  thoroughly  weU  informed 
on  aU  subjects  pertaining  to  his  profession;  Is  possessed  of  sound 
Judgment,  dlscreUon,  and  Is  zealous  and  energetic  In  the  pertorm- 
ance  of  his  duty." 

1912-16:   MaJ.  Gen.. J.  Franklin  BeU:  ,.,       _  v,       ^^,« 

"Lieutenant  Colonel  Hagood  Is  a  most  capable  officer;  has  com- 
manded two  posts  in  this  department  for  about  2  jears  with 
unqualified  success.  He  U  one  of  the  ablest,  most  efficient,  and 
most  useful  officers  I  know  In  the  service.  I  know  him  Intimately 
and  weU." 

Washinoton.  D.  C  May  7,  1910. 

The  ADJTrrA?»T  Oi3««al. 

United  States  Army.  Washirigton,  D.  C. 

Sol-  Having  been  relieved  from  duty  as  Chief  of  Staff  oZXln^ 
Army  because  of  the  expiration  of  term  of  service  Idwlre.  before 
leaving  Washington,  to  place  on  the  record  of  papt.  Johnson 
Hagood  (C.  A.  C),  General  SUff  Corps,  an  expr^lon  of  my  ap- 
prS:iatlon  of  certain  special  service  he  has  TfriormtAtatmt 
dSng  my  tour  of  duty  m  Chief  of  Staff.  I  refer  to  work  which 
he  hM  done  In  connection  with  Army  legislation.  Having  been 
employed  on  this  class  of  duty  for  several  years,  he  has  af cumu- 
lated a  very  considerable  amount  of  experience  and  mi  Intimate 
knowledge  of  detaU  affecting  legislative  matters  which  no  other 
member  of  the  General  Staff  within  my  knowledge  possesses.  He 
has  been  tactful  and  has  created  an  especiaUy  favorable  Impres- 
sion upon  the  members  of  the  MUitary  Committees  of  both  Houses 
of  Congress,  inasmuch  as  he  has  endeavored  to  be  accurate,  im- 
nartlal  and  disinterested  In  Information  given  to  these  com- 
mltteei.  He  has  drawn  up  In  a  most  able  way  a  large  number 
S  memoranda  and  a  great  deal  of  statistical  data^  which  assUt- 
ance  has  been  very  valtiable  to  me  In  hearings  before  the  com- 
^ttees  He  has  special  abUlty  In  this  line,  and  his  knowledge 
of  legislative  matters  otight  to  be  valuable  in  the  future. 

He  is  concUiatory.  considerate,  and  tactful  In  his  deaUngs  with 
others,  and  Is  an  exceUent  officer  In  every  respect. 

very  respectfuUy.  ^   ^   ^^ 

Major  General,  United  States  Army. 
(General  BeU  was  Chief  of  Staff  of  the  Army  from  1906  to  1910.) 

Wa«  Dtrumnwt, 
Omcs  or  th«  Chief  of  Staff, 
Washington.  February  15.  1912. 

UaJ.  Johnson  Haoood, 

Coo*t  ArtiUery  Corps  (General  Staff) . 
&a-  I  take  occasion,  upon  your  relief  from  duty  In  thU  ofBce.  to 
exDress  to  vou  my  sincere  appreciation  of  the  valuable  service  which 
3  have  fenderid  during  your  pertod  of  duty  here  Your  «dvlc« 
knd  asBlsUmce  have  been  a  great  help  to  me  n^™y  "P^^^^  ''^ 
Chief  of  Staff,  and  your  recwnmendatlon*  have  indicated  that  you 
have  always  had  In  view  the  bert  interests  of  the  "e^jce-^  I  '^^J: 
«ceedlngly  that  the  exigencies  of  ths  service   make   your  relief 

with  a  sincere  appreciation  of  what  you  have  accomplished.  1  am. 
very  resp^rtfuUy.  ^^^^  ^^ 

Major  General.  Chief  of  Staff. 
(General  Wood  servwl  M  Chief  of  Stall  of  the  Army  from  1910  to 
1014.) 


I 


I 


3358 


CONGRESSIONAiL  RECORD— HOUSE 


March  5 


19121, 


Washikctoh,  D.  C,  Febntarj  23, 

Th«  Abjtttawt  Ox>rT«Ar. 

War  DejMrtment,  Wathington,  D.  C. 
Sa:  I  have  the  honor  to  reqiiest  that  thJ«  letter  be  filed  with  the 
efficiency  record  of  MaJ.  Johnson  Hagood,  C.  A.  C,  General  St»fl. 
He  Is  an  Intelligent  and  well-equipped  officer  and  most  Indostrioua 
and  zealous  In  the  discharge  of  duty.  Hla  long  absence  from  serv- 
ice ^-tth  troops  (nearly  7  years")  Is  due.  In  my  opinion,  to  the  i$£t 
that  each  of  the  varied  duties  to  which  Major  Hagood  was  assigned 
was  so  thoroughly  and  efficiently  performed  that  the  authorllftes 
deemed  It  best  to  continue  him  on  detached  service.  I  am  glad 
that  he  will  now  have  an  opportunity  to  again  serve  with  troops- 
Very  respectftUly, 

(Signed)     J.  C.  Batcs, 
LieuteTiant  General.  V.  S.  A..  Retired^ 
{General  Bates  served  as  Chief  of  Staff  of  the  Army  from  1^5 
to  1906.)  


2348115. 


Wa«  Department. 
Thi  Adjutant  Genxral's  Omcs, 

Washington.  December  10,  191$. 


i 


Prom:  The  Adjutant  General  of  the  Army. 

To:  MaJ.  Johnson  Hagood.  Coast  Artillery  Corps.  Army  and  N4vy 

Club,  Washington,  D.  C. 
Subject:  Efficiency  record. 

The  Secretary  of  War  directs  that  you  be  Informed  that  the 
lowing  entry  has  been  made  upon  your  compiled  efficiency  recotd : 

1915;  Maj.  Gen.  Arthur  Murray.  United  States  Army,  comma^- 
tng  Western  Department,  in  a  letter  dated  December  3,  1915,;  to 
The  Adjutant  General  of  the  Army y said: 

"On  the  eve  of  retirement  from  active  service  and  believing  t^at 
whatever  success  I  may  have  attained  as  Chief  of  Coast  Artillery 
and  as  a  major  general  Is  largely  due  to  able,  sealous.  and  loQral 
support  and  assistance  of  certain  officers.  I  desire  to  give  official 
credit  for  this  support  and  assistance,  and  therefore  request  t^t 
these  remarks  and  the  remarks  made  in  individual  cases  herein- 
after be  filed  with  the  efficiency  records  of  the  following  officers: 

•  •  •  Maj.  Johnson  Hagood.  Coast  Artillery  Corps,  who,  as 
assistant  In  the  office  of  the  Chief  of  Coast  Artillery  during  the 
5' 2  years  I  was  Chief  of  Coast  Artillery,  rendered  me  Invaluable 
assistance  In  the  technical  work  of  the  office.  In  the  preparation 
of  estimates  for  submission  to  Congress,  In  testifying  bcfcM-e  cofcn- 
mlttees  of  Congress,  and  in  giving  me  most  able,  zealous.  entl|u- 
Blastic.  and  loyal  support  in  all  legislative  work  with  which  I  Vas 
in  any  way  connected  during  these  years.  From  my  peraotial 
knowledge  of  his  work.  In  each  instance.  I  can  state  that  without 
his  able  work  before  committees  of  Congress,  and  his  personal  in- 
fluence with  individual  Members  of  Congress  and  the  confideAc« 
those  committees  and  Members  of  Congress  had  In  his  integrity, 
neither  the  artillery  Increase  bill  of  1907,  the  Army  pay  bill  of 
1908,  nor  the  extra  officers  bill  of  1911,  would  have  been  enactied. 
For  which  good  work  I  consider  the  Army  and  the  country  Is 
Indebted  to  him  accordingly.  More  than  this,  I  believe,  from  tny 
p>ersonal  knowledge  of  his  capacity  In  connection  with  the  pass^e 
of  Army  legislation  In  Congress,  that  his  assistance  toward  pro- 
curing the  passage  of  such  legislation  as  It  Is  desired  to  have  in- 
acted  by  Congress,  would  be  worth  more  than  any  other  lialf 
dozen  officers  I  know — this  without  any  exception  or  reservation. 
and  I,  therefore,  recommend  that  the  attention  of  the  Secret^iry 
of  War  be  specially  Invited  to  these  remarks  regarding  M^or 
Uagood.  j 

J08.  P.  T«ACT.  I 

Adjutant  aenerat. 
Wax  Rscovi 

▲xnUCAJV    EU.PUH1IONABT    PO«CES, 
SSBVICS  or  TRX  RZAX, 

From:  C.  G.  8   O.  R.  February  17,  191A. 

To:  C.  m  C,  A.  E    F.  I 

Subject:  Rank  of  chief  of  staff,  8.  O.  R. 

1.  Under  the  new  arrangement  by  which  the  8erTlce  of  the  RMr 
Is  created  with  very  much  enlarged  functions  and  personnel  there 
are  some  18  general  officers  serving  In  that  conunand.  It  seecns 
too  obvious  for  argument  that  the  chief  of  staff  of  this  comm*id 
should  have  the  rank  of  brlgsdler  generml.  both  In  view  of  the 
rank  of  the  staff  he  Is  In  contact  with  and  the  general  magnitude 
of  his  functions. 

3.  Therefore  I  urge  the  commander  In  chief  to  recommend  Col. 
Johnson  Hagood  for  promotion  In  the  national  Army  to  the  gr$de 
of  brigadier  general,  and  his  oontlnuance  on  his  preeent  dutjt. 

F.  J.  KawfAjr. 
Ma)or  Oeneral.  NatUmtLi  Army,  Ccmmandtn^. 

OflkUl  eoftf. 

L.  H.  Bash.       ! 
AdjvXant  Crenerat 

(Tbls  refers  to  war  rank.    Johnson  Hagood  »t  thi»  time  wi 
lieutenant  colonel  In  the  Regular  Army.) 


Jf  * 


AMIBICAM    BXFCDmOMABT    FOSCES, 

HrAOQCAJiTXss.  SmvicBi  or  Supplt, 

March  li,  191$. 
From:  C.  O..  8.  O.  8..  A.  1.  F. 
To:   C.  m  C.  H.  A.  B.  F. 

Subject:  Certain  promotions  of  S.  O.  S.  commissioned  personnel. 

1.  I  beg  to  renew  the  reonrnmenrtatlone  made  from  time  to  titne 

by  me  heretofore  for  the  promotion  in  the  National  Army  of  oer- 


taln  officers  whose   cases   seem  to  me   exceptional   and   therefcwe 
deserving  of  special  treatment  and  consideration. 

First.  Col.  Johnson  Ha<J:ood,  chief  of  staff,  S.  O.  8.  This 
officer  Is  45  years  old.  a  colonel  In  his  o^ti  arm.  and  Is  an  officer 
of  conspicuously  brilliant  record.  He  Is  now  filling  the  position 
of  chief  of  staff  In  an  organization  as  complex  and  extensive  as 
any  In  the  American  Army.  Two  major  generals  and  some  18 
brigadier  generals  are  serving  In  this  organization  and  the  pro- 
priety of  giving  Colonel  Hagood  the  grade  of  brigadier  general, 
viewed  excltislvely  from  the  standpoint  of  military  expediency, 
cannot  be  doubted. 

•  •••••• 

2.  The  above  recommendations  are  made  or  renewed  because  of 
long  delay  In  some  of  them,  for  I  am  aware  that  In  other  cases 
no  more  meritorious  the  War  Department  has  acted  with  prompt- 
ness In  promoting  men  serving  in  Prance. 

•  •••••• 

4.  In  all  the.%  cases,  except  that  of  Major  Bugge,  these  recom- 
mendations have  been  made  of  my  own  Initiative,  without  any  hint 
or  request  from  the  officers  themselves  or  on  their  behalf  by  any- 
one else. 

F.  J.  KXKNAN. 

Major  General,  National  Army,  Commanding. 
(This  refers  to  war  rank.     Johnson  Hagood  at  this  time   was 
a  lieutenant  colonel  in  the  Regular  Army.) 


Amcrican  ExpmmoNART  Forces, 

HXAOQTTASTEBS.  SeBVICES  of  SirPPLT, 

July  4.  1918. 
From:  C.  O.,  8.  O.  8. 
To:   C.  In  C.  G.  H.  Q. 

Subject:  Recommendations  for  promotions  at  headquarters,  S.  O.  8. 
1.  Paragraph  1  (a),  cable  1598-R,  War  Department,  June  28, 
authorizes  certain  overhead  grades  and  numbers  for  these  head- 
quarters. The  most  Important  of  these  had  better  be  considered 
first,  and,  under  that  view,  I  recommend: 

POR  thi  general  stajt 
(a)   To  be  major  general  and  Chief  of  Staff,  Brig.  Gen.  Johnson 
Hagood,  now  Chief  of  Staff. 

•  •••••• 

F.  J.  Kernaw, 
Major  General,  National  Army,  Commanding. 
Official  copy  from  the  records  of  the  Adjutant  General's  office, 
headquarters,  8.  O.  S.  (extract). 

L.  H.  Bash. 
Adjutant  General. 
(This  refers  to  war  rank.     Jc^inson  Hagood  at  this  t.<m»  was  a 
lieutenant  colonel  In  the  Regular  Army.) 


AirZKICAlV    EZFTDmONART    FORCES. 

HEAOQfUARTESS,    SERVICXB    OF    SUPPLT, 

August  10,  1918. 
From:  Commanding  General. 
To:  C.  In  C,  A.  E.  P. 
Subject:  The  building  up  of  a  personnel  In  the  S.  O.  3. 

•  •••••• 

7.  Recommendations:  The  following  recommendations  are  sub- 
mitted, all  being  within  the  organization  authorized  by  the  War 
Department  for  the  S.  O.  S.,  with  the  hope  that,  If  promoted,  these 
men  can  remain  In  their  present  positions  as  long  as  they  give 
satisfaction,  or  for  the  duration  of  the  war. 

(a)  Brig.  Gen.  Johnson  Hagood  to  be  major  general,  chief  of 
staff.  The  efficiency  of  this  officer  requires  no  voucher  from  me. 
He  is  well  known  to  the  commander  In  chief. 


Official  oapj: 


J.  a.  Harbord,  Major  General. 
lu  H.  Bash.  Adjutant  General. 


American  ExFxomoNAar  Forces, 
Hbaoqcarters  Services  of  ScrFn.T, 
_  September  10,  1911. 

From;  Commanding  general,  8.  O.  8. 
To:  Coaunaoder  la  Chief,  A.  E.  F, 
Subject:  Award  of  Distinguished  Service  Medals. 

1.  In  accordance  with  the  prorlslons  of  G.  O,  Wo  38,  A.  E.  F„ 
Febniary  11.  1918,  I  recommend  that  Distinguished  Service  Medals 
be  swarded  to  the  perRons  named  below  serving  with  the  8.  O.  S. 
sad  that  each  receive  the  citation  set  opposite  his  name: 

Brig.  Gen.  Johnson  Hagood.  General  Staff. 

For  distinguished  and  invaluable  service  as  chief  of  staff,  first 
of  the  line  of  commim lea t ions  and  later  of  the  services  of  supply 
In  the  American  Expeditionary  Forces  In  France.  By  his  ability 
for  organization,  his  energy,  and  his  tireless  devotion  to  duty,  he 
was  largely  responsible  for  the  successful  operations  of  the  system 
that  supplies  the  greatest  Army  known  in  our  history. 

.•  •  •  •  •  • 

J.  C.  Harboro. 
Major  General,  Commanding. 
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f First  endorsement) 
Headquarters.  8.  O.  8..  Prance.  September   12.  1918.     To  C  In  C. 

A.  E.  P. 

1.  Forwarded.  ^  ...  .      w. 

2    The  undersigned  has  already  made  recommendations  in  ma 
confidential  letter  of  August   19  on  the  subject  of  S.  O.  S.  per- 
sonnel.    In   addition  to  certain  minor   promotions,  recommenda- 
tion was  made  for  the  following: 

Brigadier  General  Hagood,  chief  of  staff,  to  be  majcw  general. 
•  •••••• 

J.  G.  Harboro, 
Major    General,    Commanding. 

Official:  ^  ^  ^ 

L.  H.  Bash,  Adjutant  General. 

(This  refers  to  war  rank.     Johnson  Hagood  at  this  time  was  a 
lieutenant  colonel  In  the  Regular  Army.) 


American  ExPEDmowART  Forces, 
Headquarters,  Services  of  Supflt. 

Sefftember  24,  1918. 
Prom:  Commanding  general. 
To:  Commander  in  chief,  A.  E.  F. 
Subject:  Promotions  In  S.  O.  8. 

2.  Recommendation  Is  renewed  for  promotion  of  the  following 
officers,  stated  In  what  Is  considered  to  be  the  relative  order  of 
their  Importance: 

•  •••••• 

Brig.  Gen.  Johnson  Hagood,  chief  of  staff,  to  be  major  general. 

•  •••••• 

J.  G.  Harbord. 
Major    General.    Commanding. 

Official  copy:  .    „    „  .^     ......  ^  1 

^^  L.  H.  Bash,  Adjutant  General. 


I  Cablegram  received  at  the  War  Department.  Oct.  21,  1918] 

Prom  H.  A.  E.  P. 

To  The  Adjutant  General. 

No.  1817.     October  20. 

I  recommend  the  following  promotions:  Brigadier  generals  to 
the  grade  of  major  general: 

•  •••••• 

Johnson  Hagood.  who  Is  Chief  of  Staff  of  the  S.  O.  S. 

•  •••••• 

.  Pershing. 

(This  refers  to  war  rank.  Johnson  Hagood  at  this  time  was  • 
lieutenant  colonel  In  the  Regiilar  Army.) 

American  Expeditionart  Forces, 

Office  of  the  Commander  in  Chiep, 

France,  November  29,  1918. 
P-rsonal. 

Mt  Dear  General  Hagood:  It  gives  me  great  pleasure  to  In- 
form you  that  on  October  20  I  recommended  you  for  promotion 
to  the  grade  of  major  general,  basing  my  recommendation  upon 
the  efficiency  of  your  service  with  the  American  Expeditionary 
Forces. 

The  War  Department  discontinued  all  promotions  of  general 
officers  after  the  signing  of  the  armistice,  and  I  regret  that  you 
will  not,  therefore,  receive  the  deserved  recognition  of  your 
excellent  services. 

Sincerely  yours,  ,  ,  ,,, 

John  J.  PEBSHnro. 

Brig.  Oen.  Johnson  EUooos, 

Commanding  Sixty-sixth  Artillery  Brigade.  A.  E.  F. 

(This  refers  to  war  rank.  Johnson  Hagood  was  at  this  time  a 
lieutenant  colonel  In  the  Regular  Army.) 

(Cablegram  received  at  the  War  Department  July  15,  1»1»1 

From:   Paris. 

To:  The  Adjutant  General, 

No.  2827      July  13. 

Paragraph  1.  Following  recommendations  of  qualified  officers  in 
the  order  named  are  submitted  for  consideration  In  filling  vacancies 
created  by  Ubles  of  organization  corrected  to  June  I,  1919: 

•  •••••• 

Paragraph  4.  For  appointment  as  brigadier  generml  of  tbs  lis* 

(Regular  Army) ;  ... 

Brig.  Gen.  Johnson  Hsgood  (National  Army). 

•  •••••• 

PBBSKUrO. 

(This  refers  to  appointment  In  the  Regular  Army.  Johnson  H»- 
good  at  this  time  was  a  lieutenant  colonel  in  the  Regular  Army 
but  had  the  war  rank  of  brigadier  general.) 


U.  8.  8.  "Martha  Washwotow", 
Brett,  France,  November  1,  1919. 
From:  Maj.  Gen.  J.  O.  Harbord. 
To:  The  Adjutant  General.  United  States  Army. 
Subject:  Efficiency  of  Brig.  Gen.  J.  Hagood. 

1    The  termination  today  of  my  service  with  the  A.  K.  F.  affords 
occasion  to  testify  to  the  efficiency  of  several  officers  who  served 


under  my  command   in  the  last  2%    79tn.    Brig.   Gen.   Johnson 

Hagood  was  on  my  recommendation  selected  as  commander  of  the 

Advance  Section  of  the  S.  O.  S.  In  1917.     Soon  after  he  was  selected 

by  Major  General  Keman  as  chief  ot  staff  of  the  S.  O.  S..  In  which 

position  I  retained  him  during  my  conunand  of  that  service  from 

July  29  until,  on  his  own  request,  he  was  relieved  for  service  In 

command  of  troops  shortly  before  the  armistice. 

2    General  Hagood  In  my  Judgment  is  one  of  the  ablest  officers 

in  our  Army.     He  has  a  very  bright,  quick  mind,  great  organizing 

abUity    the  capacity  to  get  work  out  of  subordinates,   and   with 

these  attributes  combines  Industry,  a  high  conception  of  duty,  and 

very  high  character.     He  left  my  staff  very  much  to  my  regret  and 

had  filled  the  Important  position  of  chief  of  staff  during  the  period 

of  greatest  activity  in  troops  and  freight  arrivals.     Very  much  of 

the  credit  and  success  of  the  services  of  supply,  A.  E.  P.,   Is  due 

to  General  Hagood.     In  my  Judgment  he  should  be  retained  as  a 

general  officer  on  the  present  reorganization  of  the  Army.     Under 

promotion  by  selection  this  officer  has  the  merit  which  will  insure 

his  promotion.  .    ^    „ 

J.  O.  Harbord. 

(This  refers  to  appointment,  or  retention,  as  brigadier  general  In 
the  Regular  Army.  Johnson  Hagood  at  this  time  was  a  lieutenant 
colonel  In  the  Regular  Army,  but  had  the  war  rank  of  brigadier 
general.) 

Post-War  Record 
American  Exfeditionart  Forces. 
Office  of  the  Commander  in  Chief, 

Richmond.  Va..  February  23.  1920. 
Mr  De.ui  General:  It  was  a  great  pleasure  to  see  you  again  and 
to  Inspect  the  good  work  which  you  have  accomplished  at  Camp 
Eustls  I  wish  to  compliment  you  on  what  you  have  accom- 
plished In  the  way  of  building  up  the  morale  of  your  brigade  and 
the  camp,  which  was  shown  in  the  fine  appearance  of  officers  and 
men  at  my  inspection. 

Sincerely  yours,  _    ,, 

Johm   J.   Pershing. 

Gen.  Johnson  Hagood, 
Camp  Eustis.  Va. 

Headquarters.  Midolb  Atlantic  C.  A.  District, 

Fort  Totten,  N.  Y.,  February  27,  1929. 

Prom    Maj.  Gen.  Charles  J.  Bailey,  United  States  Army. 

To     The  Adjutant  General  of  the  Army,  Washington,  D.  C. 

Subject:   Recommending  certain  officers  for  promotion. 

1  In  view  of  the  Impending  reorganization  of  the  Army,  and 
consequent  promotions  to  the  rank  of  brigadier  general,  I  desire  to 
submit  a  recommendation  in  the  case  of  the  following  officers  of 
Coast  ArtiUery.  I  know  these  officers  intimately  and  have  served 
with  most  or  all  of  them.     The  officers  named  do  not  know  of  this 

action.  . 

Lt  Col  Johnson  Hagood:  Have  known  him  many  years  and  con- 
sider him'  one  of  the  ablest  officers  I  know.  His  record  for  efSclency 
is  of  the  best  both  as  a  line  and  staff  officer.  His  service  in  Prance 
as  regimental  commander,  chief  of  staff  of  the  S.  O.  S..  and  lat'ir 
as  an  artillery  brigade  commander,  brought  him  the  highest  com- 
mendation from  his  superiors  and  recommendation  for  promotion 
to  major  general  from  the  commanding  generals  (two)  of  the 
SOS  and  from  the  commander  In  chief,  A.  E.  P.  He  was  deco- 
rated by  the  French  Government  and  awarded  the  D.  S.  M.  lor- 
services  which  were  regarded  as  exceptionally  valuable  by  til«  im- 
mediate superiors.  He  Is  exceptionally  weU  fitted  for  the  position 
of  a  general  oflicer.  ^    ^    ^^^^^^ 

(This  refers  to  appointment  in  the  Regular  Army.  Johnson 
Hagood  at  this  time  was  a  lieutenant  colonel  In  the  Regxuar 
Army,  but  had  the  war  rank  of  brigadier  general.) 

Headquarters.  Philliffine  Department. 

Manila.  P.  I..  May  4,  1920. 
From:  Msj.  Gen.  P.  J.  Keman.  United  States  Army. 
To:  The  Adjutant  General  of  the  Army.  Washington.  D.  C. 
Subject:     Recommendations     for     promotion     to     the     grsds     oi 

brigadier  general.  United  States  Army. 

[Extract] 

1  In  view  of  the  pending  reorganlEatlon  of  the  Army  by  which 
it  is  probable  the  n\imber  of  general  officers  will  be  Increased.  X' 
desire  to  submit  names  for  consideraUon  because  of  my  personal 
knowledge  of  these  officers  and  of  their  past  serrloes.  I  am  doing 
thU  of  my  own  volition,  and  becaxise  I  think  It  Is  due  the  Depart- 
ment to  have  as  full  Information  as  possible  In  so  important  a 
matter,  and  also  because  I  think  I  owe  It  to  ttos  officers  in  ques- 
tion.   I  name  them  In  ths  ordsr  of  thslr  prsssnt  seniority. 

7  Lt  Col.  Johnson  Hagood,  C.  A.  C:  This  offlcer  bad  become  a 
marked  member  of  his  own  srm  before  ths  Unitod  States  entered 
the  Great  War  and  had  scrred  with  unusual  distinction  upon  the 
General  Staff  of  our  Army.  In  Francs,  after  some  service  with 
the  artillery,  he  was  assigned  to  command  ths  advance  section 
at  the  8.  O.  8.  When  the  undersigned  took  orw  the  command  of 
that  organization  there  was  no  chief  of  staff,  fo^l*^*^'  ^°  fZl 
ganizatlon  worthy  of  the  great  part  to  be  Pf^T^  *7„  _rL.  . 
progress  of  the  war.  I  immediately  transferred  OoUxai  Hagood  to 
Pam  and  assigned  him  to  the  post  o<  chief  at  •tafl.  If  sver  an 
assignment  justified  itself,  this  ons  did.    FtwB  th#  flzat  day  hs 
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II 


bre«th«d  a  new  Ufe  In  th«  rapidly  expanding  organlaitlon.  and 
until  the  last  day  of  my  command,  when  the  great  work  of  organ- 
ization had  been  completed  and  the  3.  O.  S.  was  a  splendid  going 
r'-achlne.  I  never  had  the  slightest  cause  to  doubt  the  loyal tf  or 
capacity  or  vision  of  this  officer  This  work  was  not  of  the  spec- 
tacxilar  kind  to  strike  the  Imagination,  but  Its  tremendous  Import 
to  the  success  of  the  American  effort  ought  to  kindle  the  en- 
thusiasm of  those  who  think  and  understand.  He  has  the  ctiar- 
acter,  the  experience,  and  the  ability  to  fill  any  place  In  our  A^my, 
and  I  earnestly  reconunend  his  i}romotlon  to  the  grade  of  briga- 
dier general.  „    ,   _         i 

F.   J.   KZEMAW. 

(This  refers  to  appointment  In  the  Regular  Army.  Johnson 
Hagood  at  this  time  was  a  lieutenant  colonel  In  the  Regxilar  Afmy. 
but  had  the  war  rank  of  brigadier  general.) 


Hkadquastsbs  Coast  AJtrnxEXT  Tkainzng  Czifm, 

Fort  Monroe.  Va.,  June  10,  19i0. 
Prom:   Comnaandlng  General.  ] 

To:  The  Adjutant  General  of  the  Army.  Washington,  D.  C.     | 
Subject:  Promotion  of  an  officer. 

1.  In  connection  with  the  selection  of  officers  for  the  permanent 
rank  of  brigadier  general,  under  the  reorganization  bill  wjlch 
recently  becime  a  law.  I  desire  to  bring  to  your  attention  png. 
Gen.  Johnson  Hagood.  who  Is  now  assigned  to  duty  as  comma|ider 
of  the  Thirtieth  Artillery  Brigade,  with  station  at  Camp  ETustis^  Va. 

a.  The  record  of  General  Hagood  in  the  A.  E.  P.  Is  too  twell 
known  to  require  conunent  by  me.  and  the  complete  success  of  his 
labors  Is  best  testified  to  by  the  recommendation  of  the  qora- 
mander  In  ciilef  that  he  be  promoted  to  the  rank  of  major  genfcral. 

3.  I  tave  been  In  command  of  the  Coast  Artiilery  Training  Center, 
of  whlzh  Camp  Eustls  and  the  Thirtieth  AT.lUery  Brigade  form 
a  part,  since  September  15.  1920.  i 

4.  When  General  Hagood  assumed  command  of  this  brigade  and 
Camp  Eustls.  everything  about  the  organization,  post,  and  the 
mental  attitude  and  the  morale  of  the  comnumd  was  at  the  very 
lowest  ebb.  I  am  thoroughly  familiar  w^lth  the  work  which  ha  has 
accomplished  in  the  upbuilding  of  his  command  from  every  stand- 
point, and  there  can  be  no  question  that  his  accompllshmipnts 
after  the  war,  taken  In  connection  with  his  accomplishments  dur- 
ing the  war,  and  before,  indicate  that  he  is  an  officer  who  Is  fully 
qualified  for  advancement  to  the  permanent  rank  of  brigadier  gen- 
eral. I  am  confident  that  In  voicing  this  statement  I  am  only  isay- 
ing  what  Is  recognized  by  all  ofOcers  who  are  familiar  wltl^  his 
ability  along  every  professional  line  and  along  every  line  wplch 
involves  intense  and  successful  personality. 

A.  CaoKKHrrx. 
Brigadier  General.  United  Statu  Arriy. 
(This   refers   to   appointment    in   the    Regular    Army.     Johhson 
Hagood  at  this  time  was  a  lieutenant  colonel  In  the  Hegular  Atmy, 
but  had  the  war  rank  of  brigadier  general.) 


sorgail 


AiuaiCAit  ExPKDmoMAaT  Poacxs. 
Omcx  or  thz  Comacamdeb  in  Chikp, 

June  16.  19^0. 
The  Honorable  Nxwton  D.  BaKxa, 

Secretary  of  War.  Washington,  D.  C. 

Mt  Dkax  Mb.  SBcasTAXT:  In  view  of  the  pending  reorganiza- 
tion of  the  Army,  and  particularly  the  appointment  ol  the  general 
officers  provided  for  In  the  recent  Army  legislation,  will  you,  not 
permit  me  to  again  invite  your  attention  to  the  recommenda- 
tions I  made  In  my  cable  of  July  15,  1919.  giving  the  Hat  of 
officers  recommended  by  me  for  promotion  to  both  the  grad«s  of 
niajor  general  and   brigadier  general? 

I  recommend  that  of  the  list  then  submitted  the  following  be 
specially  considered;  this  for  the  best  Interests  of  the  service,  as 
the  records  of  the  officers  named,  together  with  t^e  experience 
they  have  had  In  the  World  War.  render  them  particularly  well 
competent  to  fill  the  more  Important  positions  In  our  new 
Army.  I  consider  It  especially  desirable  that  they  be  glvefi  at 
this  time  tlie  grade  for  which  they  have  been  recommendetl  in 
order  that  their  services  may  be  available  in  the  building  oij  the 
new  unit*. 

•  ••••• 

Brig.  Oen.  Johnson  Hagood. 

•  ••••• 

May  I  ask.  Mr  Secretary,  that  It,  in  your  Jrxlgment.  rach  action 
is  proper,  this  letter  be  referred  to  tlie  board  appointed  to  deter- 
mine eligibility  of  officers  for  appointment  to  the  grad^  ot 
brigadier   general? 

Very  slnoerdy, 

JoHw  J.  PsaaHivo. 
(This   refers   to   appointment    In   the   Regular   Army.     Johljaon 
Hagood    at   this    time   was    a   tleutenant    ccrfonel    In   the   Refular 
Army,  but  had  the  war  rank  of  brigadier  general.) 

Qmcs  or  trx  Oovnuvo*  OxifXKAL 

or  THX  PmumwE  Islaivos. 

Manila.  March  28,  I9t?J. 
Mt  Dxak  M«.  SECtxT.Kirr:  Pardon  my  writing  you  direct,  Hut  I 
want  to  bring  to  your  attention  the  case  of  Brig.  Gen.  Johlnson 
Hagood.  I  have  known  General  Hagood  for  many  years.  He 
served  as  one  of  my  assistants  on  the  General  Staff  during  the 
time  I  was  Chief  of  Staff.  I  later  picked  him  out  to  command  one 
o*  the  Important  artinery  districts  on  the  Pacific  coast  where  con- 
ditions were  no«  satisfactory,  and  he  made  a  splendid  record  tfcere. 
I  am  familiar  with  his  record  in  France,  whicli  was  most  excellent. 


and  he  has  come  under  my  repeated  observation  here  In  the  Phil- 
ippines. On  the  General  Staff  I  regarded  him  as  one  of  the  very 
most  efficient  officers  I  had.  As  a  commanding  officer  of  troops  he 
has  always  made  good  and  turned  out  first-class  commands.  He  la 
50  years  of  age.  He  has  been  a  general  officer  for  about  5  years. 
Including  the  Regular  and  temporary  National  Army  commands. 
He  is  a  most  level-headed,  capable  officer,  who  has  made  good  la 
the  fullest  sense  of  the  term  wherever  he  has  been  sent.  I  com- 
mend him  especially  to  your  favorable  consideration. 
Sincerely  yours. 

Leonaeo  Wood 

Hon.  John  W.  Weeks, 

Secretary  of  War,  Washington,  D.  C. 

(Thia  refers  to  appointment  as  major  general,  Regular  Army. 
Johnson  Hagood  by  this  time  had  been  promoted  from  lieutenant 
colonel  to  colonel  and  3  days  later  to  brigjadler  general.  Regular 
Army.) 

Sak  Dtxco,  Calif.,  February  €,  1924. 
Prom:  Maj.  Gen.  P.  J.  Keman.  United  SUtes  Army,  Retired. 
To:  The  Adjutant  General  of  the  Army. 
Subject:   Philippine  Service  of  Brig.  Gen.  Johnson  Hagood. 

1.  I  desire  to  put  officially  on  record  the  remarkable  construc- 
tion work  of  Brig.  Gen.  Johnson  Hagood  at  Camp  Stotsenburg.  P.  I. 

2.  When  this  officer  arrived  In  Manila  for  duty  In  January  1922, 
I  was  commaiKling  the  Philippine  Department  and  assigned  General 
Hagood  to  command  Camp  Stotsenburg.  That  station  had  been 
long  neglected,  and  this  fact,  together  with  the  further  fact  that 
it  had  never  been  completed  as  originally  Intended,  made  It  un- 
sightly and  overcrowded.  Just  at  that  time  the  Department  had 
ordered  the  organization  of  an  additional  regiment  of  Scout  Field 
Artillery,  and  no  other  place  offered  so  convenient  a  station  for 
this  new  unit  as  Camp  Stotsenburg.  It  was  imperative  to  have 
more  quarters,  and.  accordingly.  I  sent  for  General  Hagood  and  my 
principal  staff  officers  and  stated  that  all  training  would  be  sus- 

I  pended  for  the  present  and  the  entire  Stotsenburg  garrison  would 
be  put  to  work  on  a  building  project  and  all  needful  supplies  and 
salvaged  nuiterlal  was  to  be  put  at  General  Hagood's  disposal  for 
this  purpose.  The  garrison  consisted  of  the  Tenth  Cavalry  and  the 
Twenty-fifth  Field  ArtUlery  (Scout).  The  latter  did  most  of  the 
work. 

3.  In  a  few  months  there  were  added  to  the  post  49  sets  of 
officers'  quarters.  23  sets  of  company  officers'  quarters,  3  sets  of 
field  officers'  quarters,  13  sets  In  a  bachelor  apartment,  and  10  In 
a  set  for  nurses.  In  addition  the  Incomplete  sewer  system  was 
finished — the -entire  cavalry  line  being  brought  into  the  system; 
the  new  septic  tank  completed,  post  exchange  enlarged,  an  ex- 
change building  put  up  for  Clark  Field,  and  the  water  supply  In- 
creased by  the  construction  of  a  new  reservoir.  In  addition  the  old 
buildings  were  repaired  and  the  cold-storage  plant  rebuilt.  I  en- 
close photos  of  the  type  of  company  and  field  officers'  quarters. 
Altogether  the  work  here  briefly  outlined  would  have  cost,  under 
contract,  more  than  $200,000.  In  fact,  not  a  dollar  of  "B.  &  Q." 
appropriation   was   available. 

4.  This  officer  was  chief  of  staff  of  the  8.  O.  3.  In  France  during 
Its  period  of  growth,  of  stress,  and  development.  He  Is  about  to 
return  from  his  tour  of  duty  In  the  Philippines.  His  work  In  Prance 
was  one  of  the  most  Important  tasks  falling  to  any  officer.  His  work 
at  Stotsenburg  shows  the  same  Initiative,  zeal,  and  good  strong 
sense.  I  take  pleasure  In  putting  on  record  my  belief  that  he  is 
flitted  for  any  task  falling  to  an  American  Army  officer,  in  peace  or 
war.  and  I  recommend  his  early  promotion  as  a  thing  earne^l. 

P.  J.  Kzxnan, 
*fo^or  General.  U.  S.  A..  Retired. 

(This  refers  to  appointment  as  major  general.  Regular  Army. 
Johnson  Hagood  by  this  time  had  been  promoted  from  lieutenant 
colonel  to  colonel,  and  3  days  later  to  brigadier  general.  Regular 
Army.) 

HEADQtTAmrxs.  PHn-ippiNX  Division, 
^orf  William  McKinUy.  Rizal,  P.  I..  March  17.  1924. 
Brig.  Oen.  Johivson  Haoooo, 

Camp  Stotsenburg,  Pampanga.  P.  I. 
Deak  General  Hagood:  On  the  eve  of  rellnqul.shlng  command  of 
the  Philippine  division  I  wish  to  express  my  high  appreciation  at 
the  very  efficient  manner  in  which  you  have  commanded  Camp 
Stotsenburg  during  the  last  2  years.  Soon  after  your  arrival  the 
garrison  was  suddenly  increased  without  adequate  shelter.  The 
order,  precision,  and  rapidity  with  which  you  carried  to  completion 
an  extension  (ale)  building  project,  using  the  labor  of  troops  and 
such  surplus  material  as  was  on  hand  within  the  Department, 
showed  executive  ability  of  the  highest  order. 

Recent  Inspection  have  found  both  the  Twenty-fourth  Field 
Artillery  and  the  Twenty-sixth  Cavalry  to  be  In  a  highly  satisfactory 
condition. 

With  best  %-lshes  for  your  future. 
Yours  very  sincerely. 

Omak  Bundt, 
Major  General,  United  States  Army. 

Jantjart  23,  1926. 
Gen.  John  L.  Hinss, 

Chief  of  Staff.  War  Department. 

Washington,   D.  C. 
Mt  Dear  Hines:  I  understand  that  there  are  flve  vacancies  in 
the  grade  of  major  general  that  occur  between  now  and  next  fall, 
and  I  want  to  drop  a  word  few  a  very  deserving  officer  before  I 
leave. 
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There  l«  »  gTOup  of  five  men,  headed  by  Johnson  Hagood. 
every  one  of  whom  seems  to  me  to  be  too  good  to  be  Jumped 
by  anyone  else,  even  by  one  of  the  other  four. 

I  particularly  invite  your  attention  to  and  recommend  the  pro- 
motion of  General  Hagood.  There  are  now  on  the  list  of  line 
general  officers.  1  major  general  and  13  brigadier  generals  who  are 
younger  than  Hagood;  there  are  1  major  general  and  4  brigadier 
generals  who  are  older  than  he,  but  have  less  service;  there  are  10 
major  generals  and  38  brigadiers  who  have  less  service  In  the 
grade  of  general  officer. 

I  have  known  Hagood  for  many  years.  His  youthful  appearance 
is  no  adverse  sign  of  his  first-class  efficiency.  When  General 
Pershing  sent  me  to  the  Service  of  Supply,  in  July  1918,  I  found 
Hagood  as  the  chief  of  staff  of  the  Service  of  Supply,  and  he  was 
the  officer,  above  all  others,  to  whom  I  attribute  the  good  organi- 
zation which  I  found  there  and  which,  with  very  minor  changes, 
brought  whatever  success  may  be  considered  to  have  come  to  that 
service  while  I  had  the  honor  to  command  it — between  July  29. 
1918.  and  May  25.  1919. 

The  last  two  major  generals  made — Mac  Arthur  and  Nolan — 
were  both  Junior  to  Hagood  in  the  service,  though,  of  course, 
neither  Hagood  nor  anyone  else  could  take  any  exception  to  the 
promotion  of  General  Nolan  out  of  his  turn. 

I  earnestly  recommend  that  Hagood,  Connor,  Conner,  and  Brown 
be  the  next  four  brigadier  generals  of  the  line  to  be  promoted,  and 
that  they  be  promoted  In  that  order.  I  am  personally  indebted 
to  every  man  of  that  flve  for  splendid  service.  W.  D.  Connor 
succeeded  Hagood  as  chief  of  staff  of  the  S.  O.  S.,  and  was  originally 
an  assistant  chief  of  staff  to  me  when  I  was  Chief  of  Staff;  Fox 
Conner  was  assistant  chief  of  staff  under  me  while  I  was  chief; 
and  Preston  Brown  was  chief  of  staff  of  the  Second  Division  while 
I  served  in  It  as  a  brigadier  and  as  a  major  general.  It  would  be 
hard  for  any  army  to  duplicate  these  four  men  in  efficiency. 
They  are  all  deserving  of  the  highest  consideration,  and.  In  my 
opinion,  their  claims  are  superior  to  that  of  amy  brigadier  above 
them. 

Ordinarily,  I  do  not  believe  In  retired  officers  making  recommen- 
dations for  promotions,  but  my  obligations  to  these  men  are  such 
that  you  will  perhaps  feel  I  am  Justlfled  in  submitting  this  to 
you. 

Sincerely  yours, 

J.  B.  Harbord. 

(This  refers  to  appointment  as  major  general.  Regular  Army. 
Johnson  Hagood  by  this  time  had  been  promoted  from  lieutenant 
colonel  to  colonel  and  three  days  later  to  brigadier  general,  RegiUar 
Army.) 

Note. — All  promotions  were  made  as  hereinbefore  recommended. 

Mr.  BLANTON.  Mr.  Chairman,  you  will  find  all  of  the 
above  data  within  the  files  of  the  Daughters  of  the  Confed- 
eracy, in  Charleston,  S.  C.  I  have  also  taken  occasion  to 
secure  the  official  data  on  the  record  of  Gen.  Johnson  Hagood, 
when  he  was  commander  of  the  Infantry  division  at  Port 
McKinley,  in  the  Philippine  Islands,  which  is  as  follows: 

On  August  2,  1925,  General  Hagood  was  promoted  to  be 
major  general,  Regular  Army,  at  that  time  one  of  the 
youngest  officers  ever  to  be  promoted  to  that  grade  in  the 
American  Army  in  time  of  peace.  Miles,  Wood,  and  Mac- 
Arthur  being  the  only  exceptions  during  the  past  50  years. 

As  a  major  general  in  command  of  an  Infantry  division 
at  Port  McKinley,  he  was  given  the  following  report  by 
the  commander  of  the  Philippine  Department  April  30. 
1928: 

During  the  period  covered  herein  he  has  vastly  improved  the 
appearance  of  Fort  McKinley  and  raised  the  tone  and  morale  of 
the  Philippine  Division  to  a  remarkable  degree,  amply  demon- 
strating his  fitness  for  a  higher  command. 

Fred  W.  Sladen. 
Major  General,  United  States  Army. 

Since  the  above  report  was  submitted  General  Hagood 
has  commanded  the  Seventh  and  Eighth  Corps  Areas;  the 
Fourth  and  Third  Pield  Armies.  Comments  on  the  manner 
in  which  he  performed  those  duties  are  not  available. 

Since  Gen.  Malin  Craig  saw  fit  to  criticize  General  Ha- 
good regarding  his  action  in  supporting  the  regimental  com- 
mander when  he  relieved  Colonel  Baltzell.  and  claimed  that 
General  Hagood  could  not  take  a  reprimand,  I  have  gone  to 
some  trouble  to  produce  the  facts  regarding  this  matter, 
which  is  disclosed  by  the  following: 

[Western  Union  telegram  1 

Fayoteville,  N.  C  February  27.  1927. 

Chief  or  Statt, 

Fourth  Corps  Area.  Atlanta,  Ga.: 
Have  entire  command  at  Fort  McPherson  paraded  Monday  morn- 
ing, and  read  to  Colonel  Baltzell  the  following:  I  have  Just  learned 
that  Inspector  General  has  completely  exonerated  you  in  the  mat- 
ter of  recent  controversy.  Please  accept  my  apologies  for  having 
misjudged  you.  and  my  congratiilatlons  upon  the  outcome.  I  am 
sorry  I  cannot  be  present  to  do  this  in  pyerson. 

Johnson  Hacoch). 


rowT  McPH«tsoM,  Oa..  February  28.  1927. 

MaJ.  Gen.  Johnson  Haoood, 

Commanding  Fourth  Corps  Area. 

Hurt  Building,  Atlanta,  Ga. 
Mt  Dear  General  Hagood:  Your  telegram  of  the  27th  instant  to 
the  Chief  of  Staff,  Fourth  Corps  Area,  was  read  to  me  In  the 
presence  of  the  assembled  command  of  Fort  McPherson  and  was 
extremely  gratifying.  I  fully  appreciate  the  completeness  of  your 
act  and  the  method  of  Its  expression. 

The  whole  affair  is  the  one  outstanding  regret  of  my  career 
My  alms  were  always  those  of  most  complete  loyalty  to  you  and 
General  Leltch.  and  the  unfortunate  interpretation  of  them  has 
caused  me  the  deepest  distress. 

Permit  me  to  express  my  great  satisfaction  at  the  opportunity 
presented  to  accept  your  apologies  and  congratulations  In  the  same 
spirit  and  completeness  with  which  they  were  extended. 

Very  cordially  yours,  

George  P.  Baltzell, 
CoUmel,  Twenty-second  Infantry. 

Mr.  Chairman,  the  people  of  the  United  States  are  Just  and 
love  fair  play.  During  wartime,  when  any  Army  officer  or 
other  soldier  shows  disrespect  for  those  In  authority  above 
him,  they  want  a  shooting  at  sunrise.  But  when  a  loyal, 
faithful,  dependable  officer  like  Gen.  Johnson  Hagood,  who 
has  served  his  country  faithfully  for  40  years,  in  peacetime 
is  ordered  before  a  congressional  committee  and  told  by  the 
Chief  of  Staff  to  tell  the  truth  freely  and  frankly,  and  he 
does  tell  the  truth,  the  American  people  are  not  going  to 
stand  for  the  Chief  of  Staff  to  decapitate  such  officer  for 
telling  the  truth. 

HURT    THE    PRIDE    OF   HAHRT    HOPKINS 

When  the  whole  truth  is  learned  it  will  be  found  out  that 
Harry  Hopkins  did  not  like  it  because  Johnson  Hagood  told 
the  truth.  I  can  tell  Harry  Hopkins  of  many  scores  of  cases 
where  he  has  spent  money  foolishly,  where  he  has  passed 
around  "stage  money."  It  will  be  found  out  that  to  appease 
Harry  Hopkins  this  "public  horsewhipping"  order  was  issued 
by  Gen.  Malin  Craig. 

rr  IS  UP  TO  OUR  president 

Mr.  President,  I  have  confidence  In  you.  Mr.  President,  I 
think  that  you  are  fair  and  square.  Mr.  President.  I  think 
that  you  are  just.  Mr.  President,  I  believe  that  you  will  teU 
Harry  Hopkins  that  he  "must  be  able  to  take  it"  when  just 
and  honest  criticism  is  forthcoming.  Mr.  President,  on  be- 
half of  many  millions  of  Democrats  in  the  United  States 
who  are  suffering  under  this  injustice,  I  ask  you  to  restore 
Gen.  Johnson  Hagood  to  his  command  at  Port  Sam  Houston 
over  the  Eighth  Corps  Area. 

Now,  Mr.  Chairman,  I  must  discuss  this  bill. 

THE    UNrm)    STATES    SEAT    OF    GOVKRNMXNT 

Mr.  Chairman,  at  the  outset  I  deem  It  advisable  to  show 
constitutional  authority  for  the  Congress  of  the  United 
States  to  control  at  all  times  not  only  aU  legislation  per- 
taining to  and  affecting  the  District  of  Columbia  but  also 
all  of  its  expenses. 

I  call  attention  to  the  Constitution  of  the  United  States 
with  respect  to  the  duty  that  the  Congress  owes  and  the 
authority  it  exercises  over  the  District  of  Columbia.  Clause 
17  of  section  8  of  article  I  of  the  Constitution  of  the  United 
States  provides  that  the  Congress  shall  have  power: 

To  exercise  exclusive  legislation  In  all  cases  whatsoever  over  such 
District  (not  exceeding  10  miles  square)  as  may.  by  ceaalon  of  par- 
ticular States,  and  the  acceptance  of  Congress,  become  the  seat  of 
the  Government  of  the  United  States. 

I  quote  now  from  Watson  on  the  Constitution,  page  698: 
This  clause  confers  upon  Congress  absolute  control  and  authority 
over  the  District  of  Columbia.  It  probably  grew  out  of  an  un- 
pleasant episode  In  the  history  of  the  Continental  Congress  while 
it  was  sitting  in  Philadelphia.  Toward  the  cloee  of  the  War  of  ths 
Revolution  Congress  was  surrounded  and  greatly  mistreated  by  a 
body  of  mutineers  of  the  Continental  Army.  This  led  to  the  re- 
moval of  the  seat  of  government  from  Philadelphia  to  Princeton, 
N.  J..  and  later,  for  the  sake  of  greater  convenience,  to  Annapolis. 

In  construing  the  above  clause  of  the  Constitution  In  the 
cases  I  shaU  thereunder  cite,  the  Supreme  Court  of  the  United 
States  held: 

By  thU  clause  Congress  Is  given  exclusive  Jurisdiction  over  the 
District  of  Columbia  for  every  purpose  of  govemmentj^national  or 
local  in  all  cases  whatsoever,  including  taxation.  The  terms  oi 
the  clause  are  not  Umited  by  the  principle  that  representation  la 
necessary  to  taxation. 
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Loughborough  v.  Blake  <5  Wheat.  321) ;  Kendall  v.  XJnitM 
States  (12  Pet.  619  > ;  Shoemaker  v.  United  States  (147  U.  p. 
300) ;  Parsons  v.  District  of  Columbia  (170  U.  S.  52) ;  Capittl 
Traction  Co.  v.  Hof.  (174  U.  S.  5);  Gibbons  v.  District  ^/ 
Co/umbio  (116  U.  S.  404). 

In  the  First  Congress  of  the  United  States.  In  an  act  aij- 
proved  July  16.  1790,  entitled  '"An  act  for  establishing  tl^e 
temporary  and  permanent  seat  of  the  Government  of  tl)e 
United  States",  it  provided:  That  a  district  of  territory,  n^t 
exceeding  10  miles  square,  to  be  located  as  heretofore  directed 
on  the  River  Potomac,  an  some  place  between  the  mouths  0f 
the  Eastern  Branch  and  Connogochegue,  be.  and  the  san|e 
Is  hereby,  accepted  for  the  permanent  seat  of  govemmeJit 
of  the  United  States. 

The  above  act  provided  for  the  erection  of  suitable  build- 
ings for  the  accommodauon  of  Congress,  and  of  the  Pre^- 
dent.  and  for  the  public  offices  of  the  CJovemment  by  tAe 
first  Monday  in  December  1800.  until  which  time  the  tempo- 
rary seat  of  government  should  remain  in  Philadelphia,  Pi., 
but  that  on  the  first  Monday  in  December  1800  the  seat  Of 
government  and  all  offices  of  the  United  States  should  t>e 
transferred  and  removed  to  said  district  and  thereafter  cea$e 
to  be  exercised  et^where. 

KXrUUtATlOt*     BT     I>KXSIDKNT     WTI.I.TAM      HOWASD     TAFT     ON     SKLT-i 

GOVrBNMINT 

On  May  8.  1909,  leading  citizens  of  Washington  gave  a 
banquet  to  President  Taft,  who  in  later  years  was  Chiief 
Justice  of  the  Supreme  Court  of  the  United  States.  In  ex- 
plaining the  necessity  under  the  Constitution  for  preventiiig 
the  people  of  Washington  from  having  self-govemmeiit. 
President  Taft,  in  addressing  said  banquet,  said:  ' 

This  was  taken  out  of  the  application  of  the  principle  of  self- 
government  In  the  very  Constitution  that  was  Intended  to  put  thjat 
In  force  In  every  other  part  of  the  country,  and  It  was  done  becai^fse 
It  was  Intended  to  have  the  representatives  of  all  the  people  of  tbe 
country  control  this  one  city,  and  to  prevent  Its  being  controlljed 
by  the  parochial  spirit  that  would  necessarily  govern  men  who  gld 
not  look  beyond  the  city  to  the  grandeur  of  the  Nation  and  tais 
as  the  representative  of  that  Nation. 

In  an  article  prepared  by  George  W.  Hodgtin,  which  wtos 
published  as  Senate  Document  No.  653,  second  session.  Sixtjr- 
first  Congress,  on  June  25.  1910.  he  quoted  the  above  state- 
ment from  President  Taft  and  admitted  the  following:      | 

Congress  exerri.ses  over  the  District  of  Columbia,  In  addition  ito 
Its  national  powers,  all  the  powers  of  a  State.  Including  the  po^«er 
to  control  local  government  Local  officials  are  either  directly  or 
Indirectly  appointed  by  and  are  responsible  to  the  National  Govexki- 
ment.  I 

Madison  ar^ftied :  "The  Indisputable  necessity  of  complete  author- 
ity at  the  seat  of  government  carries  its  own  evidence  with  kt. 
Without  it.  not  only  the  public  authority  might  be  Insulted  and  Its 
proceedings  Interrupted  with  Impunity  but  a  dependence  of  the 
members  of  the  Cteneral  Oo^ernment  on  the  State  comprehending 
the  seat  of  government,  for  protection  In  the  exercise  of  their  duly, 
might  bring  on  the  national  councils  an  imputation  of  awe  or  in- 
fluence equally  dishonorable  to  the  Government  and  dissatisfac- 
tory to  the  members  of  the  confederacy." 

There  la  no  room  for  doubt  that  the  Constitution,  without  amend- 
ment, does  not  permit  the  participation  of  the  District  In  natloiial 
affairs. 

Several  attempts,  have  been  made  to  amend  the  Constitution  as 
to  ?ive  the  Inhabitants  elective  representation  In  Congress  and  par- 
ticipation In  Presidential  elections. 

OaiCINAL    CBSSIOH    OF   DEJTKTCT    BT    MAJtTLAIfD    AWO    VniGIin*         ' 

The  State  of  Maryland,  by  an  act  approved  December  ^3, 

1788.  directed  that: 

The  Representatives  of  this  State  In  the  House  of  Representia- 
tlves  of  the  Congress  of  the  United  States,  appointed  to  asseml^le 
at  New  York,  on  the  ftrst  Wednesday  of  March  next,  be.  and  th|ey 
are  hereby,  authorized  and  reqxilred  on  behalf  of  this  State  to 
cede  to  the  Congress  of  the  United  States  any  district  In  t&ia 
State,  not  exceeding  10  miles  square,  w^hich  the  Congress  mfiy 
fix  upon  and  accept  for  the  seat  of  Oovenunent  of  the  UnltM 
States. 

The  State  of  Virginia,  by  an  act  approved  December  3, 

1789.  provided:  , 

That  a  tract  of  country  not  exceeding  10  miles  square,  or  a^y 
lesser  quantity,  to  be  located  within  the  limits  of  this  State,  a<id 
In  any  part  thereof  as  C<xigress  may  by  law  direct,  shall  be.  a|id 
the  same  is.  forever  ceded  luid  relinquished  to  the  Congress  a|id 
Government  of  the  United  States.  In  full  and  absolute  right  a|id 
cxciuslve  JurtBdlctlon.  as  well  of  the  soU  as  of  persons  residltig 


or  to  reside  thereon,  purstiant  to  the  tenor  and  effect  of  the 
eighth  section  of  the  first  article  of  the  Constitution  of  the  Oor- 
ernment  of  the  United  States. 

It  should  be  remembered  that  Mr.  Hodgkin  was  discuss- 
ing the  matter  from  the  standpoint  of  the  citizens  of  the 
District  of  Columbia,  and  he  made  the  following  pertinent 
admission: 

Congress  exercises  over  the  District  of  Columbia,  In  addition  to 
Its  national  p>owers.  all  the  powers  of  a  State.  Including  the  power 
to  control  local  government.  Local  officials  are  either  directly 
or  Indirectly  appointed  by  and  are  responsible  to  the  National 
Government. 

In  1846  Congress  ceded  back  to  Virginia  the  city  and 
county  of  Alexandria. 

In  1871.  after  continual  hammering  of  Congress  by  the 
papers  of  Washington,  it  passed  an  act  giving  the  District  a 
government  of  its  own,  and  provided  that  the  tax  rate  in 
Washington  should  be  $3  on  the  $100,  and  provided  for  the 
District  to  elect  and  send  a  Delegate  to  Congress. 

It  took  only  3  years  for  Congress  to  recognize  the  unwisdom 
and  folly  of  such  an  affront  to  the  Constitution,  and  in  1874 
Congress  repealed  that  foolish  act  and  abolished  the  position 
of  Delegate. 

PHn^ADELPHlA   HOtTSED   BOTH    HOrSXS   OF   CONGRXSS    FaZZ 

It  is  interesting  to  remember  that  during  the  10  years  the 
seat  of  our  Government  was  located  in  Philadelphia  the  com- 
missioners of  the  city  and  coimty  of  Philadelphia  furnished 
to  our  Government  without  any  charge  whatever  the  building 
at  Sixth  and  Chestnut  Streets  for  the  use  of  both  Houses  of 
Congress. 

The  removal  to  Washington  of  the  seat  of  our  Government 
from  Philadelphia  was  completed  by  June  15.  1800.  A  build- 
ing was  rented  in  Washington  near  the  corner  of  Ninth  and  E 
Streets  NW..  about  where  the  south  wing  of  the  present  old 
Post  OflBce  Department  Building  is  situated,  at  a  rental  of 
only  $600  per  year,  and  the  owner  permitted  the  Government 
to  spend  half  of  that  sum  for  renovations  and  improvements, 
and  this  building  housed  the  Post  Office  Department  of  the 
United  States  and  the  local  post  office  for  Washington  and 
quarters  for  the  family  of  Hon.  Abraham  Bradley,  Jr.,  the 
Assistant  Postmaster  General,  all  provided  for  an  annual 
rental  of  only  $600. 

The  main  objective  of  our  Government  in  acquiring  ter- 
ritory owned  and  controlled  by  it  for  its  seat  of  government 
was  to  have  complete  authority  over  it,  which  Madison  said 
was  "an  indisputable  necessity."  Without  complete  author- 
ity. Miidison  said.  Congress  might  be  Insulted.  It  was  Madi- 
son wlio  said  that  without  complete  authority  over  its  seat 
of  government  there  might  be  an  awe  or  influence  exerted 
over  Congress  that  would  be  dishonorable  to  the  Govern- 
ment, and  that  the  proceedings  of  Congress  might  be  inter- 
rupted with  impunity. 

Subsequent  developments  have  demonstrated  the  great 
wisdom  of  our  forefathers  when  they  acquired  a  territory 
of  10  miles  square  for  a  seat  of  government  to  remain  under 
the  absolute  control  and  authority  of  Congress. 

Even  such  a  loyal,  able  advocate  of  the  District  of  Colum- 
bia as  George  W.  Hodgkin  was  forced  to  admit  that  Congress 
exercises  abs<^ute  control  over  the  District  of  Columbia,  and 
that  local  officials  are  responsible  to  the  National  Govern- 
ment, and  that  "there  is  no  room  for  doubt  that  the  Con- 
stitution, without  amendment,  does  not  permit  the  partici- 
pation of  the  District  in  national  affairs." 

People  who  see  fit  to  reside  in  the  District  of  Columbia  do 
so  with  knowledge  of  the  above  situation  and  constitutional 
limitations. 

I  thought  it  wise  to  make  this  statement  to  show  why 
Congress  every  year  controls  this  District  appropriation  bill 
and  why  the  President,  through  his  Bureau  of  the  Budget, 
which  is  his  agent,  exercises  control  over  expenses  in  the 
District.  It  is  in  accordance  with  constitutional  provision 
and  the  law  of  the  land. 

ADMISSIONS  BT   DISTRICT  COUMISSIOKXRS 

Prom  our  printed  hearings  on  the  1935  District  of  Columbia 
appropriation  bill  I  quote  the  following  from  the  testimony  of 
Commissioner  Hazen,  the  president  of  the  Board: 


Commissioner  Hazbn.  The  Commissioners  would  like  to  call 
attention  to  the  fact  that  In  the  fiscal  year  1934  the  tax  rate  of 
91  70  which  had  been  In  effect  during  the  fiscal  years  between  1928 
and  1933.  Inclusive,  has  been  reduced  to  $1.50.  This  reduction  rep- 
resents a  saving  to  the  taxpayers  In  the  fiscal  year  1934  of  $2,445,000. 

Moreover  In  the  fiscal  year  1934  the  assessed  valuation  of  real 
estate  has  been  reduced  by  »80,000.000— a  saving  to  property  owners 
of  $1,200,000.  The  District  budget  for  the  fiscal  year  1935  Is  based 
uDon' continuing  the  $1.50  tax  rate  In  that  fiscal  year. 

It  Is  also  contemplated  that  a  further  reduction  In  the  assessed 
valuation  of  real  estate  of  approximately  $50,000,000  will  be  made 

in  1935.  .  .   ., 

The  Commissioners  also  Invite  attention  to  the  recommendation 
under  the  chapter  for  the  water  service  for  a  25-percent  reduction 
In  water  rates  for  1935.  and  an  Increase  In  the  metered  aUowance 
now  7  500  cubic  feet  to  10.000  cubic  feet.  This  means  a  saving  to 
water  users  of  about  $600,000.  In  the  fiscal  year  1934  Congress 
allowed  a  discount  of  10  percent  of  the  amount  of  any  bill  for  water 
charges  paid  within  15  days  after  the  date  of  the  rendition  there<^. 
It  Is  estimated  that  this  will  mean  a  saving  of  about  $100,000  to 
water  users. 

Prom  our  printed  hearings  on  the  1936  appropriation  bill 
I  quote  the  following: 

Mr  Blanton.  By  a  reduction  In  the  assessed  valuations  of  r^ 
estate  to  the  extent  of  $80,000,000.  you  meant  that  you  distributed 
that  over  the  general  assessments? 

Commissioner  Hazen.  Yes.  sir. 

Mr.  Blanton.  Then  you  further  state: 

"It  Is  also  contemplated  that  a  further  reduction  in  the  assessed 
value  of  real  esUte  of  approximately  $50,000,000  -^nil  be  made  In 
1935." 

Did  you  make  that  further  reduction? 

Commissioner  Hazen.  There  was  further  reduction. 

Mr.   Blanton.  And   you   did    make    another    reduction,    approxi- 
mately  $50,000,000.   In   assessed   values,   as  noted   by  the  assessor. 
Mr    Richards,  of   10  percent  In  the  assessed  valuations? 
Mr.  Richards.  Yes.  sir. 

Mr.  Blanton.  And  that  was  general  all  over  the  District? 
Mr    Richards.  Yes.  sir.  >.„„„«* 

Mr    Blanton.  So  that  property  owners  generally  got  the  benefit 
of  that  additional  $50,000,000  reduction? 
Commissioner  Hazen.  That  Is  quite  right. 

Mr.  Blanton.  Then  this  year  and  last  year  you  have  given  the 
property  owners  In  the  District  a  reduction  in  the  assessed  values 
of  real  estate  of  $130,000,000,  or  15  percent,  have  you  not? 
Commissioner  Hazen.  Approximately;  yes,  sir. 
Mr.  Blanton.  Then  you  also  say: 

"The  Commissioners  also  Invite  attention  to  the  recommenda- 
tion   under   the    chapter    for   the   water   service   for   a   25-percent 
reduction  in  water  rates  for  1935  and  an  Increase  In  the  metered 
allowance,  now  7,500  cubic  feet,  to  10.000  cubic  feet.     This  means 
a  saving  to  water  users  of  about  $600,000." 
That  was  provided? 

Commissioner  Hazen.  Yes.  sir.  ^.  *  .  ♦       «. 

Mr.  Blanton.  So  that  the  property  owners  of  the  District  goi  a 
saving  of  $600,000  through  a  decrease  in  water  charges? 
Commissioner  Hazen.  Yes,  sir. 

Mr    Blanton.    In    addition   to   that   $600,000    decrease    In    water 
charges,  they  also  got  the  benefit  of  the  Increased  metered  aUow- 
ance of  2,500  cubic  feet  of  water? 
Commissioner  Hazen.  Yes.  sir. 
Mr.  Blanton.  Without  extra  charge? 
Commissioner  Hazen.  Yes,  sir. 

Mr.  Blanton.  So  that  they  got  a  double  benefit  in  the  matter 
of  the  water  charges? 

Commissioner  Hazen.  Yes,  sir. 
Mr.  Blanton.  Then  you  further  say. 

"In  the  fiscal  year  1934  Congress  allowed  a  discount  of  10  per- 
cent of  the  amotint  of  any  bUl  for  water  charges  paid  within   15 
days  after  the  date  of  the  rendition  thereof.     It  Is  estimated  that 
this  wUl  mean  a  saving  of  about  $100,000  to  water  users." 
That  was  a  saving  of  $100,000  additional  approximately? 
Commissioner  Hazen.  Yes.  sir. 

Mr.  Blanton.  To  water  users  here  in  Washington? 
Commissioner  Hazen.  Yes.  sir. 

Mr  Blanton.  It  Is  a  fact,  Mr.  Commissioner,  that  the  tax  rate  this 
year,  the  fiscal  year  1935.  Is  only  $1.50  per  100  on  real  estate  and 
only  $1.50  per  100  on  personal  property,  Is  It  not? 
Commissioner  Hazen.  Yes.  sir. 

Mr  Blanton.  There  Is  no  contemplation  in  the  minds  of  the  Com- 
missioners to  Increase  that  tax  f<w  next  year.   1936?     You  do  not 
contemplate  Increasing  It? 

Commissioner  Hazen.  We  do  not  contemplate  increasing  It. 
•  •••••• 

Mr.  Blanton.  With  that  $1.50  tax  rate,  you  stated  In  yoxir  pre- 
liminary general  statement,  that  you  carried  over  from  the  last  fiscal 
year  to  the  present  fiscal  year  a  surplus  of  $4,600,000? 
Commissioner  Hazen.  That  Is  right. 

Mr.  Blanton.  And  you  say  that  you  will  inherit  next  JxUy  1  a 
surplus  of- 


Commlssloner  Hazen.  $2,450,000. 

•  •••••• 

Mr.  Blanton.  You  have  also,  for  this  coming  fiscal  year,  a  trust 
fund,  as  you  said  In  your  general  statement,  of  $l,430,00oa 
Commissioner  Hazen.  Yea.  sir. 


Mr.  Blanton.  That  Is  a  fund  to  which  you  have  access,  which  you 
get  out  of  the  Treasury,  regardless  of  what  Congress  doea  in  this 
bill.  Is  it  not? 

Commissioner  Hazen.  Yes,  sir. 

•  •••••• 

Mr.    Blanton.  You    have    no    Income    tax    for    the    District    of 

Columbia? 

Commissioner  Hazkn.  That  Is  true. 

•  •••••• 

Mr.  Blanton.  •     •     •     The  tax  on  Intangibles  In  the  District  Is 

now  what.  Mr.  Donovan? 

Mr.  Donovan.  $5  per  thousand. 

Mr.  Blanton.  That  Is  one-half  of  1  p>ercent.  Is  It  not? 

Mr.  Donovan.  That  Is  light. 

•  •••••• 

Mr.  Blanton.  In  the  District  of  Columbia  there  Is  a  gasoline  tax 

of  2  cents  a  gallon? 

Commissioner  Hazen.  Yes,  sir. 

•  •••••• 

Mr  Blanton.  In  the  District  of  Columbia  there  Is  a  license-tag 
tax  that  pec^le  pay  In  order  to  get  their  license  plates  each  year. 
That  amounts  to  only  $1  per  car. 

Commissioner  Hazen.  Yes.  sir. 

Mr.  Blanton.  That  would  be  $1  per  car  for  an  $8,000  Rolls-Royce 
limousine  as  well  as  a  doUar  per  car  for  a  Pord  or  a  Chevrolet? 

Commissioner  Hazen.  Yes,  sir. 

•  •••••• 

Mr.  Blanton.  In  the  District  of  Coltimbla  the  average  water  tax 

per  family  Is  now  approximately  what? 
Mr.  Donovan.  It  Is  about  $8.75. 

Mr.  Blanton.  Was  not  that  the  tax  Ijefore  Congress  reduced  ItT 
Mr.  Donovan.  It  was  that  before  Congress  reduced  It. 
Mr.  Blanton.  But  Congress  reduced  It? 
Mr.  Donovan.  You  mean  the  25-percent  reduction? 
Mr.  Blanton.  Yes. 

•  •••••• 

Mr  Blanton.  In  the  District  of  Columbia  a  man  who  built  a 
house  25  years  ago.  and  then  paid  for  having  his  house  connected 
with  the  sewer  system  of  the  District,  has  not  in  the  last  25  years 
had  to  pay  a  single  additional  monthly  service  charge  for  sewers, 
has  he? 

Commissioner  Hazen.  No.  

Mr.  Blanton.  And  he  wUl  not  have  to  pay  any  In  the  futtire. 

wUl  he? 

Commissioner  Hazen.  No,  sir. 

•  •  •  •  •  •  • 

Mr  Blanton.  Mr.  Commissioner,  you  have  been  a  public  servant 
for  a  long  time,  and  you  are  Intimately  acquainted  with  every  detail 
of  Washington  business  and  history.  On  the  whole,  can  you  cite 
the  people  of  any  city  of  the  United  States  who  have  better  privi- 
leges, who  are  better  cared  for,  than  those  In  the  city  of  Washlng- 

Commlssloner  Hazen.  I  think  that  It  \s  the  greatest  city  In  the 
United  States.  .   , 

Mr  Blanton.  And  Washington  people  are  better  cared  for.  are 
least  taxed,  and  have  greater  prlvUeges  than  any  other  people  In 
the  United  States? 

Conunlssloner  Hazen.  I  believe  they  do. 

WKT   WASHINGTON    NTWSPAPEaS    FIOHT    BLANTON 

Mr.  Chairman,  I  am  going  to  show  you  exactly  what  taxes 
are  paid  by  the  Washington  newspapers.  This  contract  was 
brought  out  in  the  evidence  given  by  Col.  Julius  Peyser, 
who  is  the  chairman  of  the  board,  for  the  Security  Savings 
ti  Commercial  Bank  in  Washington,  and  who  was  president 
of  it  for  14  years: 

THREE  MILLION  DOLLARS  OTTERED  TOR  WASHINGTON  POST 

June  2.  1931. 

Washington  Post  Co.. 
Mr.  Edward  B.  McLkan. 

American  Securitt  ic  TRtrsT  Co..  .  ^  .. 

Trustees  of  the  Estate  of  John  R.  McLean,  Oeceasea. 
Dear  Sirs:  Our  understanding  Is  that  Mr.  Edward   B.   McLean 
and  the  American  Security  &  Triist  Co.,  as  trustees  of  the  estate 
of  John  R   McLean,  deceased,  are  the  owners  and  holders  of  all  of 
the  outstanding  capital  stock  of  the  Washington  Post  Co..  of  the 

District  of  Columbia.  ^.   _       «_.  r^     , 

Our  understanding,  fxirther.  is  that  the  Washington  Post  Co.  Is 
the  owner  of  the  foUowlng  properties  (hereinafter  called  prop- 
erties) : 

The  trade  name  of  the  Washington  Post;  Associated  Press  mem- 
bership of  the  Washington  Post;  the  Associated  Press  franchise  of 
the  Washington  Post  and  all  bonds  and  all  contract  rights  per- 
taining thereto;  dally  and  Sunday  circulation  and  list  of  sub- 
scribers of  the  Washmgton  Post,  with  all  files,  records,  and  equip- 
ment pertaining  thereto;  all  advertising  contracU  and  all  files  and 
records  and  equipment  pertaining  thereto;  the  goodwill  of  the 
entire  business  now  operated  under  the  name  of  the  Washington 
Post-  the  real  estate,  plant,  machinery,  Job-prlntlng  equipment, 
delivery  equipment,  automobUes,  furniture  and  fixtures,  supplies. 
Including  paper  stock,  inks,  metals,  and  other  plant  supplies. 
Inventories,  and  aU  files  and  records  pertaining  thereto,  being  aU 
of  the  properUes  of  the  present  owner  at  such  aaseto  except  casti. 


S364 


CONGRESSIONAL  RECORD— HOUSE 


March  5 


i 


I 
I 


notes,  wad  •«oimt«  rwelTable,  ukJ  ctod:  and  bonds  oUier  than 
tfac  Auoclated  PresK  bcauls. 

We  hereby  offer  to  purchase  such  properties  upon  the  following 
terms  and  conditions: 

1.  That  the  consideration  of  the  sale  ol  such  properties  t©  us 
shall  be  $3,000,000.  of  which  130,000  la  maaty  to  tendered  here*«rtth 
and  of  which  $780,000  In  money  shall  be  paid  on  or  before  Juljr  15. 
1931.  The  remainder  of  82.200.000  ahaU  be  p^id  to  first-mortgage 
bond*  of  the  undersigned  company  or  Its  corporate  assignee.,  due 
30  years  after  July  15.  1931.  bearing  interest  evidenced  by  coupons 
at  the  rate  of  5  percent  per  annum  from  date  until  paid.  p>ajable 
semiannually  on  January  15  and  July  15  of  each  year,  which  bonds 
may  be  reUred  at  the  option  of  the  obligor  at  any  time  after  Issu- 
ance by  the  payment  of  the  face  amount  thereof  plios  all  unpaid 
accrued  Interest.  Including  interest  computed  for  the  fractional 
period  after  the  date  of  the  last  maturing  coupon.  Such  bonds 
shall  be  secured  by  a  rtnt  cloaed  mortgage  for  $3,200,000  on  i»ll  of 
the  properties  purchased  hereunder  except  said  real  estate^  ma- 
chinery, and  equipment  now  constltntlng  the  plant  of  the  Wash- 
ington Poet,  which  mortgage  shall  contain  a  provision  that  begin- 
ning July  15.  1»37,  and  on  each  July  15  thereafter,  to  and  mdHding 
July  15.  1»46.  there  aball  be  deposited  by  the  obligor  of  such  hpnds 
in  a  sinking  fund  to  be  held  and  managed  by  a  trustee  selectad  by 
said  obligor  and  the  trustee  for  the  bondholder*  one-fourth  at  the 
net  earnings  of  the  undersigned  company  or  Its  corporate  assignee 
if  such  net  eamlnga  abail  equal  or  exceed  $200,000  for  the  next 
preceding  year.  If  for  any  of  such  years  the  next  earnings  be 
less  than  $200,000  there  shall,  neverthelesa.  be  deposited  by  Buch 
obligor  In  the  Kinking  fund  $50,000  in  discharge  of  Its  sinking-fund 
obligations  for  the  year,  and  the  said  trustee  shall  purchase  with 
the  money  so  deposited  l>onds  at  not  exceeding  par  wltii  ac<Jrued 
Interest. 

Said  mortgage  shall  contain  a  fxirther  provision  that  beginning 
July  15.  1947,  and  on  each  July  15  thereafter,  to  and  Including 
July  15.  1951.  there  sliall  be  deposited  by  the  obligor  of  such  Honds 
In  such  sinking  fund  one-fourth  of  the  net  earnings  of  the  under- 
signed company  or  its  corporate  assignee  If  such  net  earnings  fchall 
equal  or  exceed  $400,000  for  the  next  preceding  year.  If  for"  any 
year  after  JxUy  15.  1947.  «uch  net  earnings  be  toss  than  $400,000 
there  shall,  nevertheless.  Idc  deposited  by  sxieh  obUgor  to  the  $tok- 
tog  fund  $100,000  to  discharge  of  its  sinking-fund  obligation  for 
the  year:  Providetl.  hotcerer.  That  the  aggregate  amount  of  such. 
sinking-fund  deposits  shall  In  no  event  exceed  the  amount  ofl  said 
bonds  outstanding.  After  the  payment  of  all  expenses  of  the 
sinking  fund  all  amounts  so  deposited  therein  with  any  accumu- 
lated Income  shall  be  used  to  retire  such  bonds  in  whole  6r  to 
part,  at  or  before  the  maturing  thereof.  | 

2  That  In  the  event  the  undersigned  company  or  Its  corporate 
assignee  shall  sell  said  real  estate  or  machinery  or  equiptoent 
excepted  by  the  foregoing  paragraph  from  such  mortgage,  In 
whole  or  In  part,  all  amounts  received  by  the  undersigned  com- 
pany or  its  corporate  assignee  therefor,  immediately  upon  receipt, 
shall  be  deposited  with  the  trustee  of  the  stoking  fund  lip  be 
used  by  such  trustee  for  the  retirement  pro  tanto  of  such  Ijonds 
at  or  before  the  nxaturity  thereof,  and  said  trustee  shall  purchase 
with  the  money  so  deposited  bonds  at  not  exceed  tog  par  jwlth 
accrued  toterest. 

3  That  on  July  15.  1931,  uj>on  the  payment  of  the  money  con- 
sideration of  $780,000  and  the  delivery  of  the  b<Hids  hereto  ^>ecl- 
fled.  you  will  convey,  transfer,  and  deliver  to  the  vmderslgned 
company,  or  Its  corporate  assignee  the  complete  unencumbered 
title  to  and  all  property  rights  to  and  to  ail  such  properties  with- 
out any  liability  on  the  part  of  the  purchaser  to  pay  or  otherwise 
satisfy  any  of  the  debts,  obligations,  or  nndertaktogs  of  the  pres- 
ent owner  thereof  or  any  claims,  demands,  or  judgments  against 
such  owner. 

4.  That  before  the  cnnsiimmation  of  such  sale  the  necessary 
steps  will  be  taken  by  you.  without  cost  to  the  undersigned  com- 
pany or  Its  corporate  assignee,  to  obtato  If  possible  the  apptT>vaI 
or  ratification  by  the  proper  court  of  the  District  of  Columbia 
of  the  sale  of  such  properties  to  the  undersigned  company  ()r  Its 
corp>orate  assignee  for  the  considerations  hereto  named,  aqd  to 
pass  to  the  purchaser  the  complete  unencim:ibered  title  U>  all 
such  properties.  Similarly,  you  will,  without  cost  to  us.  defend 
any  and  all  proceedings  or  other  efforts  to  tnvatidate.  set  $8tde, 
or  delay  the  sale  of  such  properties  to  tbc  understgiMd  coa^Muiy 
or  Its  corporate  assignee.  i^ 

5.  That  all  taxes  on  sxich  properties,  or  any  of  them,  fad  any 
year  antedating  the  date  of  the  sale  thereof  shall  be  paid  b)t  you 
and  all  such  taxes  for  the  ciurent  year  shall  be  prorated  betireen 
the  buyer  and  seller  on  a  time  l>asis. 

6.  That  this  offer  is  made  by  David  Lawrence,  Inc..  a  corporation 
erganlzed  under  the  laws  of  the  District  of  Columbia:  but  said 
David  Lawrence,  Inc..  shall  have  the  rtgtat  to  substitute  as  pur- 
chaser of  such  properties  a  corporation  organized  vinder  the  laws 
of  the  District  of  Coiumbia  or  the  State  of  Delaware  having  the 
corporate  name  of  DavW  Lawrence  Publleaitlons,  Inc.,  and  If  such 
substitution  be  made,  the  substitute  corporation  shall  acqutte  all 
of  the  rights  arid  be  subject  to  all  of  the  liabilities  and  obligiiions 
hereto  granted  or  assumed  by  said  DavM  Lawrence.  Inc. 

7  That  your  acceptance  of  this  offer  may  be  erkleneed  by  jmxr 
slgnatiires  afllxcd  at  the  foot  hereof,  tmmedtattely  after  the  word 
"Accepted."  Such  acceptance.  If  made,  will  serre  to  convere  this 
oBtr  toto  an  agreement  of  pgrtJaase  snd  sale,  subject  to  thf  ap- 
proval of  the  court,  binding  on  yourself  and  oo  the  undersigned 
eomiHkny  and  Its  corporate  assignee. 

Neither  the  usderatgned  company  nor  Its  corporate  assigned  as- 
■uiiKJS  aay  Ilabfitty  whatsoever  for  any  ooBunlaslon  or  oCtter  cftarge  ' 


made  for  consummattag  or  asslsttng  to  the  consummation  of  the 
sale  herein  proposed. 

This  offer  of  purchase  will  expire  on  Saturday.  June  6,  1931,  at 
12  o'clock  noon,  imless  accepted  In  writing  before  that  date  and 
hour.  If  it  be  not  accepted  on  or  before  the  date  and  hour  just 
mentioned,  you  will  be  \inder  obligation  to  repay  to  David  Law- 
rence, president  of  the  undersigned  company,  not  later  than  June 
8,  1931.  3  p.  m.,  the  entire  amount.  $20,000,  tendered  herewith  as 
part  of  the  consideration  ot  the  sale  proposed  herein.  If  you  ac- 
cept this  offer  but,  for  any  reason  other  than  the  Inability  of  the 
undersigned  company  or  its  corporate  assignee  to  consummate  the 
sale  herein  proposed,  such  sale  be  not  consummated,  then  you  will 
be  imder  similar  obligation  to  repay  to  said  David  Lawrence  at 
once  said  amount  of  $20,000  tendered  herewith. 

If  this  offer  be  accepted,  the  undersigned  compwiny  or  its  cor- 
porate assignee  will  accept  an  assignment  or  subletting  of  the 
lease  now  covering  the  Washington  Post  property  on  E  Street  be- 
tween Thirteenth  Street  and  Fourteenth  Street,  Washington.  D.  C. 
and  will  thereupon  assume  all  ot  the  obligations  and  be  entitled  to 
all  of  the  benefits  thereof. 

Respectfully  yours,  DAvro  Lawkenci,  Ii»c., 

By  David  LawasNcz.  President. 
JCNK  3,  1931. 

Amkxican  SrcTJWTT  ic  Trust  Co. 

Attest: 

PREDcaicK  P.  H.  SXBOONS.  SecretaTTf. 

(Seal  of  American  Security  Si  Trust  Co.) 

JtJNE  6,  1931. 

Accepted : 

Edwakd  B,  McIiEAir, 
CoRCORAK  Thom,  President, 
Trustees  of  the  estate  of  John  R.  McLean,  deceased. 

KTTGKirX   ICZnX'S   FXSFmT 

The  following  statement  given  the  committee  by  another 
citizen  was  authenticated  as  true  and  correct  by  Colonel 
Peyser,  who  gave  other  evidence  that  will  follow  it: 

Throiigh  Influential  friends  Eugene  Meyer  learned  that  the  Wash- 
ington Post  owed  the  International  Paper  Co,  about  $100,000.  Then 
it  dawned  upon  him  how  he  could  take  It  over.  On  March  24,  1933, 
his  frtend,  Harry  Covtagton,  filed  to  the  Supreme  Court  of  the  Dis- 
trict of  Columbia  a  bill  In  equity,  no.  66485.  styled  "International 
Paper  Co.  v.  Washington  Post",  alleging  that  on  March  21,  1933,  the 
latter  owed  the  former  $103,268.96,  that  the  Post's  assets  were  In 
excess  of  $800,000,  and  that  Its  Uahllitles  approximately  $625,000, 

Paragraph  7  of  that  bUl  to  equity  admitted  that  the  Post  was 
solvent  and  that  Its  assets  exceeded  Its  liabilities  and  requested  that 
a  receiver  be  appointed.  The  Supreme  Court  of  the  United  States 
In  both  the  Jones  case  (261  U.  S.  491)  and  the  Lyon  Bonding  Co. 
case  (262  U.  S.  491)  held  that  a  simple  contract  creditor  could  not 
have  a  receiver  appointed  for  a  debtor  where  solvency  existed;  yet 
on  the  Identical  day,  showing  coll  vision,  on  the  Identical  day  that 
the  svilt  was  filed.  Mr.  Corcoran  Thom,  the  executor  of  the  McLean 
estate,  through  his  attorney,  Mr.  Flannery,  on  March  24,  1933,  Imme- 
diately filed  an  answer  admitting  the  hill  and  consenting  to  the 
appointment  of  the  receiver — right  in  the  face  of  the  decision  of 
the  United  States  Supreme  Court  to  the  contrary. 

Promptly  the  next  day  Benjamin  Minor  was  appototed  receiver, 
on  March  25,  1933.  E^en  though  sick  and  Incapacitated,  Edward 
McLean,  through  an  attorney,  tried  to  Intervene  on  AprU  14.  1933, 
but  objection  to  his  intervention  was  filed  on  April  19,  1933.  by 
Harry  Covington,  and  on  May  9,  1933,  he  was  denied  the  right  to 
intervene.  He  was  denied  the  rtght  to  come  to  there  and  protect 
the  assets  of  his  little  mtoor  children  who  owned  the  assets  of  the 
estate  and  concerning  that  newspaper,  which  once  tentatively  had 
been  agreed  to  be  sold  for  $3,000,000. 

On  May  17.  1933.  Harry  Covington  filed  a  supplemental  bill  ask- 
ing that  the  receiver  be  authorized  to  sell  the  Washtogton  Poet. 
On  that  Identical  day,  showtog  collusion.  May  17,  1933,  Corcoran 
Thom,  through  this  attorney,  Flannery,  filed  his  consent  to  such 
sale.  On  that  Identical  day.  May  17.  1933,  the  order  of  sale  was 
Issued  empowertog  the  receiver,  Benjamto  Minor,  to  sell  the  Wash- 
togton Post. 

•  •  •  Thereafter,  on  account  of  Edward  McLean  being  sick  In 
a  sanltartum  and  tocapacitated  for  bxistoess.  Mrs.  Edward  McLean 
made  arrangements  to  protect  the  Interests  of  her  children  to  an 
attempt  to  buy  to  the  Washington  Post  and  thus  savtog  the  family 
heritage. 

She  knew  the  debts  against  It  totaled  only  $625,000  and  that  the 
bill  to  eqtoty  alleged  It  to  be  worth  over  $800,000.  She  knew  It 
really  was  worth  aixDut  $3,000,000.  but  she  never  dreamed  that  any 
outsider  would  bid  more  than  the  $800,000,  so  she  arranged  for 
enough  money  to  bid  up  as  high  as  $800,000.  She  knew  nothing  of 
Eugene  Meyer's  scheme;  she  knew  nothing  of  his  plots;  she  did  not 
know  about  his  conspiracy;  she  did  not  know  that  he  was  going  to 
have  a  dummy  at  said  sale  representtog  him;  she  did  not  know  that 
Eugene  Meyer  was  aU  prepared  to  defraud  her  and  her  minor  chil- 
dren; but  Eugene  Meyer  had  George  Hamilton  at  said  sale  as  his 
secret  dummy  and  she  realized  that  It  was  being  run  up  on  her,  so 
finally  she  was  forced  to  bid  her  entire  $800,000,  but  she  had  no 
more  money. 

Then  Eugene  Meyer's  dxunmy,  George  Hamilton,  bid  $825,000.  and 
on  June  5,  1933,  the  sale  of  the  Washtogton  Post  was  approved  to 
George  Hamilton  at  $825,000,  On  June  12,  1933,  said  sale  was  rati- 
fied by  order  of  the  court,  and  Immediately  on  that  Identical  day, 
George  Hamilton,  Eiigene  Meyer's  secret  dummy  at  said  sale,  as- 
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signed  and  transferred  the  Washington  Post  to  the  Eugene  Meyer 
Publishing  Co.,  and  Eugene  Meyer  immediately  incorporated  It  for 
$1,250,000. 

On  August  2,  1933,  the  court  allowed  Benjamto  Minor  a  fee  of 
$40  000  In  payment  of  his  services  as  receiver,  which  service  con- 
sisted mostly  in  his  having  signed  his  name  a  few  times.  On 
the  same  day.  Axigust  2,  1933,  the  court  allowed  a  fee  of  $12,000 
Jointly  to  the  two  attorneys,  Mr.  Covington  and  Mr.  Flan- 
nery    •     •     •• 

FROM    COI-ONEL    PETSER'S    TESTIMONT 

Mr.  Blanton.   Were  you  ever  president  of  the  bar  association 

Mr.  Petser.  I  was  president  of  the  Bar  Association  of  the  Dis- 
trict of  Columbia  and  vice  president  of  the  American  Bar  Asso- 
ciation. 

Mr.  Blanton.  How  long  have  you  resided  In  Washtogton? 
Mr.  Peyser.  I  vras  bom  here.     My  family  has  lived  here  about 
100  years. 

Mr.   Blanton.   You   personally  have  lived   here   and  have   been 
actively  engaged  to  btistoess  for  about  40  years? 
Mr.  Petser.  Let  us  make  It  38  years. 
Mr.  Blanton.  How  long  have  you  lived  here? 
Mr.  Petser.  I  have  lived  here  60  years. 

Mr.  Blanton.  Certato  Information  came  to  our  committee.  Mr. 
Pejrser.  about  which  ve  want  to  toterrogate  you.  I  quote  from  it 
as  follows: 

"In  the  early  part  of  the  year  1931.  Col.  Jullxis  Peyser  repre- 
sented Mr.  Edward  B.  McLean  as  attorney  In  some  pendtog  litiga- 
tions In  Washington,  D.  C.  and  during  his  contact  Mr.  McLean 
suggested  the  sale  of  the  Washtogton  Post.  Mr.  McLean  told 
Colonel  Peyser  that  several  offers  had  been  made,  but  they  had 
heen  rejected,  and  he  suggested  that  Colonel  Peyser  see  Mr. 
Corcoran  Thom,  of  the  American  Securtty  &  Trust  Co.  A  few  days 
after  the  conference.  Colonel  Peyser  saw  Mr.  Thom.  and  he  to- 
formed  him  that  former  Chief  Justice  Covtogton,  of  the  District 
of  Columbia,  who  was  then  practicing  law,  had  a  buyer.  Mr. 
Eugene  Meyer,  for  the  Washington  Post,  and  all  of  Its  rights  for 
the  sum  of  $5,000,000." 
Mr.  Petser.  Yes,  sir. 
Mr.  Blanton.  Thus  far  Is  the  statement  correct? 

Mr.  Petser,  Yes,  sir;  Mr.  Meyer  had  negotiated  with  Mr.  Thom. 
who  was  the  president  of  the  American  Seciirtty  &  Trust  Co.,  and 
offered  him  $5,000,000  for  the  Washington  Post. 

Mr.  Blanton.  I  quote  further: 

"Mr.  Thom  also  stated  that  that  prtce  ($5,000,000)  had  been 
rejected  but  did  not  give  Colonel  Pe3rser  the  reason  why  It  had  been 
rejected.  He  did  say  that  times  have  changed  and  that  they  woiild 
be  willing  and  ready  to  accept  another  offer  for  the  Post  If  suffl- 
cient  cash  were  paid  to  justify  the  sale.  Colonel  Peyser  discussed 
the  matter  with  three  persons  who  had  affiliations  with  newspapers 
to  wit:  John  Callan  O'Laughlln.  Frederick  WUliam  WUe,  and  David 
Lawrence;  also  with  a  New  York  concern  who  had  been  anxious 
to  purchase.  Colonel  Peyser  spent  several  months  talktog  to 
McLean  imtll  he  consented  to  sell  the  Post  to  David  Lavrrence  on 
the  basis  of  $3,000,000,  with  $800,000  In  cash  and  the  balance 
secured  by  a  mortgage  on  the  buildtog,  plant,  and  A.  P.  franchise 
for  a  morning  dally  paper." 

Mr.  Petser.  By  franchise  Is  meant  the  Associated  Press  fran- 
chise. That  is  the  only  morning  paper  that  has  the  A.  P.  franchise; 
the  only  morning  paper. 

Mr.  Blanton.  Up  to  this  time,  are  the  facts  detailed  here 
correct? 

Mr.  Petser.  Absolutely  correct,  sir. 

Mr.   Blanton.  I  quote  further: 

"The  contracts  were  regularly  drawn,  signed  by  the  American 
Securtty  &  Trust  Co..  Edward  B.  McLean,  and  David  Lawrence." 

Mr.  Blanton.  The  W^ashington  Post  reaUy  was  part  of  the 
estate  of  John  R.  McLean,  was  it  not? 

Mr.  Petser.  It  came  out  of  the  estate.  It  was  a  corporation 
organized  for  the  purpose  of  publishing  the  Washington  Post,  in- 
dependent of  trustees. 

Mr.  Blanton.  I  quote  further: 

"It  was  discovered  that  the  Post  would  have  some  llabUltles.  b\rt 
the  estate  of  John  R.  McLean  was  able  to  take  care  of  this  In- 
debtedness without  any  sacrifice.  The  sale  to  Mr.  Lawrence  was 
not  made.  The  American  Security  &  Tnist  Co.  made  many  at- 
tempts to  oust  Mr.  McLean  as  one  of  its  trustees  under  his 
father's  will." 

Now,  Colonel  Peyser,  without  going  toto  the  details  of  the  mat- 
ter, which  may  Involve  some  confidential  Information  and  re- 
lationships, which  might  deter  you.  Is  It  not  a  fact  that  you  do 
know  that  there  was  certain  action  In  the  District  by  many  parties 
interested  directly  and  indirectly  that  forced  Mr.  McLean  out  of 
the  Washington  Post  and  took  from  him  his  right  to  sell  it? 

Mr.  Petser.  Yes. 

Mr.  Blanton.  That  Is  a  fact? 

Mr.  Peyser.  I  know  It  Is  an  absolute  fact,  because  I  was  to  two 
of  the  cases;  later  my  son-in-law  and  myself  were  to  the  cases — 
were  In  the  last  case  before  Mr.  Justice  Bailey. 

Mr.  Blanton.  While  Colonel  Peyser's  associate  Is  ftodlng  the 
contract.  I  have  a  statement  here  that  has  Just  been  sent  me  by 
Mrs.  Edward  B.  McLean,  wife  of  Edward  McLean,  who  owned  the 
Post.     This  Is  dJ-ted,  "Friendship."     Friendship  is  her  home? 

Mr.  Petser.  Tliat  Is  the  McLean  estate  house. 

Mr.  Blanton.  That  is  the  McLean  estate  out  here  on  Wisconsin 
Avenue? 

Mr.  PETsm.  Yoa. 


Mr.  Blanton.  I  quote  her  statement! 

"Prtendship,  February  7,  1938. 
"Hon.  Thomas  L.  Blaitton. 

"Dear  Mr.  Congressman:  I  am  giving  you  this  information  a> 
your  request  for  the  use  of  your  committee. 

"I  offered  the  American  Security  St  Trust  Co.  in  writing  and 
throtagh  my  lawyers  my  real -estate  lots  In  Washington  known  as 
the  Oxford  comer,  which  was  at  that  time  unencvunt>ered.  with 
no  mortgage  or  lien  against  it,  in  exchange  for  the  Washington 
Post.  At  one  time  I  refused  a  cash  offer  for  this  property  of 
$2  500  000." 

You"  know  that  Oxford  property  at  the  comer  of  Fourteenth 
and  H? 

Mr.  Peyser.  Yes. 

Mr.  Blanton  (reading): 

"At  one  time  I  ref vised  a  cash  offer  for  this  property  of  $2,500,000. 
and  It  Is  now  assessed.  I  believe,  at  around  $1,400,000.  Later  I 
again  offered  the  same  property  after  I  had  put  a  mortgage  on  It 
of  less  than  $100,000. 

"At  the  public  sale  I  had  my  lawyers  bid  to  the  extent  of  my 
resoiirces.     It  was  my  desire  and  dream  to  keep  the  Post  In  the 
family  for  my  three  children,  but  fate  was  against  me. 
"Stocereiy  yoius, 

"EvELTH  McLean." 

Mr.  Petser.  Pate  was  not  against  her.  Mr.  Thom  was  against  her. 
The  answer  to  her  proposition.  The  John  R.  McLean  estate  had 
sufficient  money  on  hand,  assets,  to  pay  off  the  debts  of  the  Wash- 
togton Post  if  they  wanted  to.  They  had  paid  off  the  debts  of  the 
Ctoctonatl  Enquirer  and  had  paid  other  debts  on  property  and 
made  a  loan  on  the  Vermont  Avenue  property,  and  could  very  easily 
have  paid  the  International  Paper  Co.  and  the  other  miscellaneoiis 
debts  If  they  desired. 

Mr.  Johnson.  Let  me  ask  you  this  question:  Could  they  have 
paid  those  debts  at  the  time  the  suit  was  filed? 

Mr.  Petser.  Oh,  easily.    It  woxild  not  have  been  any  trouble. 

DETRAUDINa  THE  COVERNICENT  Or  TAXES 

Now,  I  am  going  to  show,  Mr.  Chairman,  just  how  Eugene 
Meyer  defrauds  the  Government  out  of  taxes.  Remember 
that  he  once  offered  $5,000,000  for  the  Post.  Remember  that 
David  Lawrence  signed  up  a  contract  agreeing  to  pay  $3,000,- 
000  for  the  Post.  After  Eugene  Meyer  succeeding  in  getting 
the  fraudulent  suit  in  equity  brought  by  the  paper  company, 
and  had  the  fraudulent  receivership  proceedings,  and  got  the 
Post  sold  at  auction,  and  through  a  dummy  bought  it  in  for 
$825,000,  and  immediately  thereafter  incorporated  it  for 
$1,250,000,  and  then  spent  quite  a  large  sum  of  money  on  it 
improving  it  and  paying  off  its  debts,  he  now  has  it  assessed, 
altogether,  at  $600.000 — in  round  numbers— for  tax  purposes, 
as  I  will  show  in  a  few  minutes. 

PROPXKTT   RENDERED  FAR  BELOW   REAI.  VALXTE 

I  quote  the  following  from  the  hearings  to  show  that  prop- 
erty is  assessed  for  taxes  far  below  its  market  value: 

"Mr.  Caktnon  (reading  from  map) .  There  Is  one  piece  of  property 
that  In  September  1919  sold  for  $4,500,  but  for  which  the  jury 
compelled  the  Government  to  award  $11,500. 

"Here  is  one  piece  of  property,  lot  no.  40,  which  In  June  1919  sold 
for  $12,000,  and  for  which  the  Government  had  to  pay  $25,000. 

"Here  is  another  piece  of  property,  lot  no.  32,  an  inside  lot,  which 
on  July  19.  1922,  sold  for  $3,800.  and  for  which  the  Govermnent  was 
required  to  pay  $8,250. 

"Here  are  two  lots  which  to  November  1923  sold  for  $16,500,  which 
cost  the  Government,  imder  the  award  of  the  jury,  $37,600;  and 
another  lot  which  to  August  1922  sold  for  $11,000,  but  for  which 
the  Government  was  charged  $28,500. 

"Here  is  another  lot.  lot  no.  832,  which  In  January  1919  sold  for 
$3,500,  but  for  which  the  jury  awarded  $12,500." 

Mr.  Richards.  That  was  the  Supreme  Court  site. 

Mr.  Blanton.  This  daU  refers  to  the  prc^iertlee  acquired,  through 
condemnation,  for  the  new  Stipreme  Court  Building. 

Mr.  Richards.  Yes,  sir. 

Mr  Blanton.  I  read  from  the  tax  assessor's  data.  The  following 
lots  are  In  square  727:  Lot  no.  18  had  sold  for  $4,500,  and  the  Jury 
awarded  $11,600;  lot  19  had  sold  for  $5,500,  and  the  jury  awarded 
$8  500;  lot  no.  39  sold  for  $11,000.  and  the  jury  awarded  $16,000: 
lot  no.  40  sold  for  $12,000,  and  the  jury  awarded  for  It  $25,000;  lot 
no  41  sold  for  $10,500,  and  the  jury  awarded  for  it  $16,000;  lot  no. 
804  sold  for  $8,000.  and  the  jury  awarded  for  It  $14,500;  lot  no.  33 
sold  for  $3,800,  and  the  jury  awarded  for  It  $8,250. 

The  foUowlng  lots  are  to  square  738: 

Lot  no.  801  sold  for  $4,800,  and  the  jiiry  awarded  for  It  $7,500;  lot 
no  802  sold  for  $6,000.  and  the  jury  awarded  far  It  $12,000;  lot  no. 
807  sold  for  $15,000.  and  the  jury  awarded  for  It  $26,000;  lots  noe. 
809  and  810  were  sold  for  $16,500,  and  the  jury  awarded  for  them 
$37  500;  lot  no.  814  was  sold  for  $11,000,  and  the  Jury  awarded  for  It 
$28,500;  lot  no.  822  was  sold  for  $5,650,  and  the  jury  awarded  for  It 
$10  000;  lot  no.  823  was  sold  for  $8,500,  and  the  jury  awarded  for  It 
$17  000;  lot  no.  826  was  sold  for  $14,500,  and  the  jury  awarded  for  It 
$19!500;  lot  no.  837  was  sold  for  $15,000,  and  the  iurj  awarded  for 
It  $19  500;  lot  no.  31  was  sold  for  $6,100,  and  the  jury  awarded  for  It 
$13,000;  lot  no.  833  was  sold  for  $3,500.  and  the  jury  awarded  for 
It  $13,500. 
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This  statement  shows  that  tn  the  case  erf  property  which  had  ^Id 
for  $163.«50.  a  Jury  of  WashLngton  cUl?«ns.  who  passed  on  the 
matter,  required  the  Government  to  pay  $302,750  In  order  to  seture 
the  property  Ick-  the  Suprexue  Court  Building.  I 

THK   F«OOr  or  THE   PT7DDTHO  ] 

As  to  whether  anyone  is  overtaxed  can  easily  be  disprqven 
by  showing  the  taxes  they  pay  and  the  value  at  which  their 
property  is  assessed  and  the  rate.  I  quote  the  follo^ng 
from  the  hearings  as  official  facts  furnished  by  the  tax 
assessor  of  the  District,  who  has  filled  the  office  for  the  i>ast 
27  years:  j 

THI   WASHINGTON  POST  I 

We  Will  take  up  now  the  Washington  Post,  which  is  o^ned 
by  Mr.  Eugene  Meyer  and  his  corporation.  He  renders  the 
real-estate  property  of  the  Washington  Post  at  an  assessed 
value  of  $117,860,  upon  which  an  annual  tax  is  pai^  of 
$1,767.90.  Part  of  the  real -estate  taxes  is  on  leased  prop- 
erty, the  lease  requiring  the  Post  to  pay  same.  It  rentiers 
tangible  personal  property  at  $320,260.  upon  which  the  t^x  is 
paid  of  $4,803.90.  It  renders  inUngibles  at  $218,456,  Upon 
which  it  pays  an  annual  tax  of  $1,092.28.  Thus  the  Wash- 
ington Post's  aggregate  properties  are  rendered  at  an  asseissed 
value  of  $656,576,  upon  which  it  pays  a  total  annual  tajc  of 
only  $7,663.08. 

It  pays  water  rent  for  2,290,000  cubic  feet  of  water  per 
year  of  $1,203.57  for  the  Post's  big  plant  and  office  building. 
Substantial  citizens  have  filed  evidence  with  this  committee 
claiming  that  the  Washington  Post  was  worth  $3,000,000,  and 
that  Eugene  Meyer,  through  a  collusive  proceeding,  swinldled 
the  McLean  heirs  out  of  it,  having  it  foreclosed,  and  through 
a  dummy  bujdng  it  at  auction  for  $825,000  and  then  imcor- 
porating  it  for  $1,250,000. 

KTTGENK    ITETEB 

Now,  personally,  Mr.  Eugene  Meyer,  the  owner  of  the 
Washington  Post,  in  the  way  of  taxes  only  pays  the  ^ater 
rent  on  his  wife's  fine  residence  properties  of  $53.92  per  year 
for  97.300  cubic  feet  of  water.  He  renders  a  fine  Packard 
family  car,  upon  which  he  pays  an  annual  tax  of  only  $39.92, 
plus  $1  for  license  tags. 

For  last  year  he  rendered  three  Plymouth  cars,  one  ^^Titt- 
Will  car.  one  Dodge,  one  Chevrolet,  and  one  Ford,  tipon 
which  he  paid  total  taxes  on  all  seven  of  them  of  $45.67. 
plus  $7  for  license  number  tags  for  all  of  them.  ITiis  ,year 
only  six  automobiles  are  rendered.  ' 

Eugene  Meyer's  residence  is  in  his  wife's  name.  Mrs.  Agnes 
Meyer,  situated  on  lot  806.  square  2568,  the  land  being  ren- 
dered at  $79,797,  and  the  improvements  at  $138,000,  or  a 
total  of  $214,797,  and  then  she  has  12  other  lots  rendered 
in  her  name  connected  with  her  residence  and  running  to 
Sixteenth  Street,  rendered  at  $72,826,  totaling  $287,623,  upon 
which  the  total  tax  paid  on  their  family  real  estate  is 
$4,314.35,  and  the  value  of  her  intangibles  is  $608,  and  the 
tax  on  her  intangibles  is  $3.04. 

Her  tangible  personal  property  is  rendered  at  $30,000.  and 
the  tax  on  same  is  $450,  or  her  total  tax  was  $4,767,391  last 
year. 

The  following  is  Eugene  Meyer's  rendition  of  automclbiles 
for  this  year: 


inicc 
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Eugene  Meyer  A  Co.,  doing  business  under  the  name  of  the  H^ash- 
ington  Post.  1337  E  Street  NW..  Washington,  D.  C,  1936  fegis- 
trations 


Make,  model,  and  y«ar 

Serial 
no. 

Eneine  no. 

Aaaeaaed 

value 

Tai 

fee      PPunds 

Passenger: 

Fortl  tndor  sednn.  19M. 

18-23£06«8 

pc-flosoe. 

•5M 

215 

Z36 
»U 
280 

48.40 
a.  22 

137 

4.73 

4.20 
LOO 

$1 

.i 

Plymouth  ludor  sedan. 

1831551.. 

!«n                                            1 
PJynioath        delivery     3068931. 1  PI>-72»4«. 

coupo.  lasj. 
Plvmouih    business 

23WiaS.. 

PP-11«23 

18-654141.. 

lecssTo... 

roup*,  lau. 
For<l   staniiaT'l   ooup*. 

104. 
Commercial:  WUt-WOI 

lOM 

uioo 

mark.  I93B. 

Total 

1,«K 

31 W 

\  ' 

Here  is  the  personal-tax  rendition  of  Mr.  Floyd  R.  Harri- 
son, comptroller  of  the  Washington  Post.  He  renders  no 
return  on  real  property;  he  renders  no  personal  property; 
he  renders  no  property  of  any  kind  and  pays  no  taxes.  But 
there  is  a  mandamus  pending  against  him  now. 

As  to  that  I  quote  from  the  hearings: 

Mr.  RicHAEDs.  We  tried  to  get  him  to  make  a  return  on  his 
personal  property. 

Mr.  Blanton.  You  tried  to  get  him  to  make  a  rettim  and  he 
would  not  do  It? 

Mr.  RiCHAKOS.  Yes. 

Mr.  Blanton.  And  you  have  a  mandamus  proceeding  against 
him? 

Mr.  RicHA«DS.  We  are  trying  to  make  him  do  It.  and  he  wUl  do 
It  before  we  get  through,  too. 

Mr.  Blanton.  I  assume  that  the  comptroller  of  the  Washington 
Post  ought  to  have  some  property,  and  ought  to  pay  some  taxes. 

DAVm    LAWRENCE 

For  instance,  let  us  take  Mr.  David  Lawrence — editor  of 
the  United  States  News — whose  residence  is  at  3900  Nebraska 
Avenue,  its  assessed  value  being  $133,390,  upon  which  ho 
paj-s  an  estate  tax  of  $2,000.88  annually. 

He  has  tangible  personal  property  assessed  at  $3,000,  upon 
which  a  tax  of  $45  is  paid,  and  he  has  intangibles  assessed 
at  $216,  on  which  a  tax  of  $1.08  is  paid.  He  pays  an  an- 
nual water  rent  of  $24.49  for  his  fine  $133,390  residential 
property. 

Mr.  Lawrence  is  shown  by  a  recent  statement  in  the  Wash- 
ington papers  to  have  received  an  annual  salary  or  income 
last  year  of  $18,700.  He  renders  a  Cadillac  automobile,  for 
which  he  pays  a  personal  tax  of  $1.80,  and  he  also  pay3  $1 
for  the  annual  license  tag  on  his  Cadillac  automobile. 

THEODORZ   NOTES 

Then  there  is  Mr.  Theodore  Noyes.  who  Is  one  of  the  offi- 
cials and  port  owner  of  the  Washington  Star.  He  is  the 
chairman  of  the  board  of  the  Washington  Star,  and  the 
newspapers  here  the  other  day  stated  that  his  salary  or  in- 
come last  year  was  $42,120. 

Personally  he  renders  his  residential  property  at  1730  New 
Hampshire  Avenue  NW.  at  an  assessed  value  of  $65,500,  upon 
which  he  pays  an  annual  tax  of  $982.50. 

He  has  tangible  personal  property  assessed  at  $7,500.  upon 
which  he  pays  a  tax  of  $110.50. 

He  renders  intangible  property  aggregating  $621,520,  upon 
which  he  pays  a  tax  of  $3,107.60,  which  is  at  the  rate  of  one- 
half  of  1  percent  for  intangibles. 

He  renders  for  taxes  two  family  automobiles,  an  Auburn 
and  a  Lincoln,  upon  which  he  pays  a  personal  tax  on  those 
two  automobiles  aggregating  $57.75  per  annum. 

His  annual  water  rent  is  only  $23.05  on  his  fine  residential 
property. 

rLKMINC   NTWBOLD 

Here  Is  his  business  manager  of  the  Washington  Star,  Mr. 
Fleming  Newbold,  who  the  Washington  papers  stated  re- 
ceived a  salary  or  income  last  year  of  $31,543.  He  renders 
his  residential  property  at  1720  Massachusetts  Avenue  NW., 
at  $31,455.  upon  which  he  pays  an  annual  tax  of  $471.82. 
He  renders  intangible  prop)erty  of  $40,728.  upon  which  he 
pays  an  intangible  tax  of  $203.64. 

He  renders  tangible  personal  property  of  $4,500,  upon 
which  he  pays  a  tax  of  $67.50. 

He  renders  two  family  automobiles,  both  Packards,  for 
which  he  pays  an  annual  total  tax  of  only  $2.87  for  the  two 
Packards,  and  he  pays  $2,  covering  $1  apiece,  for  the  auto- 
mobile license  tags  on  them,  and  his  water  rent  on  his 
residence  property  is  only  $10.45  per  year. 

THE     WASHINGTON     STAB 

Now,  the  Evening  Star,  at  Eleventh  and  Pennsylvania  Ave- 
nue NW. — Theodore  Noyes'  newspaper — renders  real  prop- 
erty, a  list  of  which  I  am  going  to  have  incorporated  into  the 
recOTd  here,  and  it  totals  in  assessed  value  $2,249,586.  upon 
which  the  Evening  Star  pays  an  annual  tax  of  $33,743.80  for 
this  year.  In  1933  the  real  estate  just  referred  to  was  as- 
sessed at  a  value  of  only  $2,262,639,  or  the  sum  of  $13,053 
more  in  1933  than  it  is  assessed  now,  showing  that  they  got 
their  part  of  the  arbitrary  $130,000,000  reduction  in  the 
assessed  valuation  of  properties  testified  to  by  Commissioner 
Hazen. 
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(The  square  and  lot  numbers  referred  to,  torether  with  the 

taxes  paid  thereon,  are  as  follows:) 

Real  estoM  tmxes  paid  hy  the  Evening  Star  Newspaper  Co. 

Square  737: 

Lot  1 

Lot  3 

Lots 

Lots 


$792 
792 
792 
1,092 
792 
792 
792 
793 
792 
TW 
792 
792 
792 
793 
30.792 
2.682 


Lot  10 

Lot  11 

Lot  12 

Lot  13 

Lot  14 

Lot  15. 

Lot  30 ,,„   ,,„ 

Lot  31 1*8-  i!0 

Lot  32 

Lot  800 

Lot  801 

Lot  802 

Lot  803 

Lot  806 

Lot  807 

Lot  808 

Lot  809 

Square  322: 


Kemi  estate  taxe$  paid  by  the  Evening  Star  Newspaper  Co. — Contd. 

Square  348:  

Lot  815 »40,00« 


Lot  15 

Lot  812 

Lot  816 

Square  92:  Lot  67 

Square  137: 

Lot  60 — 

Lot  51 


71.456 
65,120 
40,  164 
43.642 

37.985 
55.808 


2.868 

1,904 

1.615 

2.563 

2,257 

379 

371 

372 

59 


1.621,227 

98, 780 


m»  Tfgittraiion  rreonfr-Cto-*  titUi  m  n*me  y  flU  t>«in#  SUr  Sew^p^er  O.,  1101  Penutfimnia  Avt.  KW.,  W%»hi%,U^ 

PASSBNGia  TKBICUBS 


Total 2,  249.  585 

Mr.  William  P.  Richards,  tax  assessor,  who  prepared  all 
this  data,  is  present  listening  to  me,  and  he  will  tell  you  that 
he  has  verified  as  correct  all  of  the  facts  I  will  give  you 
contei  ning  taxes  paid  here. 

Now,  U^  Evening  Star  renders  personal  tangible  property 
at  an  assessed  value  of  $453,092.  upon  which  it  pays  an  annual 
tax  of  $6,796.38.  It  renders  intangible  property  at  an  assessed 
value  of  $2,296,512,  upon  which  it  pays  an  annual  tax  of 
$11,482.56. 

Its  annual  water  charge  for  its  big  plant  and  office  building 
covering  1,622,000  cubic  feet  of  water  is  $853.14  a  year. 

Last  year  it  had  84  automobiles,  upon  which  it  paid  a  total 
tax  of  $3,791.  personal  property  tax,  plus  $84.  covering  $1  each 
for  the  84  cars  for  their  license  tags.  This  year  its  automobile 
tax  furnished  by  Mr.  Richards  is  as  follows: 

h.  c. 


Make,  model,  and  year 


Berial  bo. 


Plymouth  tudor  sedan,  1935. 

Chevrolet  coach,  1932 

Ford  coapo,  1983 _— 

Chevrolet  seiian,  1931 

Chevrolet  ooope,  1986 

Chevrolet  cocpw.  1993 

Ford  oouoe,  1936. 

Ford  TBdOf,  MM 

Ford  Tudor,  1936 

Chevrolet  coupe,  1929 

Chevrolet  coupe,  1929 

Chevrolet  ooupe.  UI3i 

Ford  Tudor,  1986 


Total.. 

Orasd  totBL. 


Kaeioe  no. 


1030985 
12BA130C47 


2JLE»5941 

12ECO«-12»(» 

2BA123Stt 


12ACI3100 

12AC12091 

M£C01-19ftl 


P  J  3049 

3^27870 
B512C72 

27U^23 
M.'ffii8139 

2S74a« 
18-2403710 
I8'33(K(723 

193.'a3 

161995 

M«90tfl 

18-23004&5 


AsMssed 

value 


tA3a 
140 
115 
100 
400 
140 
560 

am 

i6* 

67 
67 

4n« 

560 


3.a«s 


Tax 


16.  i£ 
2.  10 
1. 17 
1.50 
6  00 
2.10 
8.40 
8.40 
8.40 
1.00 
1.00 
6.00 
8.40 


61.47 


RecistTB- 
tion  fee 


$1.00 
1.00 
LOO 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 

i.oe 

1.00 
1.00 


13.  eo 

74.47 


■OTOETnXES   AND  COMMEBCUL 


Make,  model,  aod  yeai 


Motorcycle:    Barley  Davidson.  1935 

Commercial: 

Electric  truck.  1921 

Dodce  sedan  del.,  1935 

Do. 


Chevrolet  truck.  1926 


Dodpe  sn+nn  flel  .  19S3 

Ford  se<liiii  del..  1935 

Ford  .<*iian  del..  19:iO 

Chfvrolef  truck,  1»26 

Yellow  cab  tmek.  MSI 

CMC  truck,  1927 

Do 

Ford  <WlTV7.  19» 

Yellow  Cab  truck,  1936 

DodiT  sedan  del  .  J98» 

Ford  delivery,  1935 

Dodiie  pane!,  1935 _ 

Dodge  truck,  19S3 

Dodge  panel.  1*35 

Yellow  Cab  truck,  1925 

Yellow  Cab  truck,  1925 

Do 

Studebaker  truck,  1952 

EkKipe  truck,  1932 

Studebaker  Uuck.  1932i 

Ford  panel  truck,  1932 

OMC  truck.  1927. 

Chevrolet  .ledan  del.,  1932 

GMT  truck,  1932 

Dodge  truck.  1932 

Ford  truck,  1933 

OMC  troek,  19«. 

Ford  truck,  1933 

Yellow  Cab  truck,  1926 

Dodjte  commercial  se<l.,  1935.. 

Chevrolet  wd.  del..  1932 

Dodge  com.  sed.,  1935 


Serial  no. 


8055635 

12V4flK710 

8066535 


3730 


Engine  do. 


3553 
8M65» 

"ii64«449 

tmmt 

8046457 

3483 

343S 

3518 

33.'i0178 

8482204 

335U177 


I6VD-7164 

230*9 

T1S-92S6 

T 12-9402 

T»\Titn 

T129B87 

18-164l3fi6 

VTijaeo 

1964429 

IMCZiaO 

UH  760670 

7468 

T12-M82 

18-1750519 

T.V  243.^5 

aDD3M5 

T5-2.S454 

7464 

7«B 

7516 


As- 
value 


1670 

QHAQ2I5306 

882 

8483203 


7W1 

3777 

I099CM 

iaSAO-125&14 

804C44S 


2DD36a6 

43.'« 
BB61C123> 

l»46ft:5 

3132589 

13S72SU 

2DD3SU 

528493 

12215003 

636536 

V7B845 

T13-94M 

3132526 

T-ZI043 


1190 

90 
4)15 

485 
67 

48.^ 

485 

70 

to 

75 
86 

ae 

485 

75 

48$ 

485 

225 

506 

67 

« 

67 

830 

236 

330 

195 

67 

130 

440 

235 

285 

460 

aM 

75 
486 

170 
£05 


Tax 


S3. 85 


Regis- 
tration 
fee 


81.01 


1.36 

38.08 

7.37 

LOO 

7.27 

1.00 

l.OB 

1.00 

7.17 

LOO 

7.27 

LOO 

1.05 

1.00 

1.00 

LOO 

1.12 

LOO 

1.27 

ro* 

1.27 

LOO 

7.27 

1.00 

l.W 

LOO 

7.T7 

LOO 

7.27 

1.00 

7.57 

1.60 

8.37 

LOO 

7.57 

LOO 

I  oe 

LOO 

LOO 

LOO 

LOO 

LOO 

4.86 

LOO 

3.37 

LOO 

4.96 

LOO 

183 

LOB 

LOO 

LOO 

1.95 

LOO 

6.90 

LOO 

3.37 

LOO 

4.27 

LOO 

8.75 

LOO 

8.90 

LOO 

1. 12 

LOO 

7.27 

1  00 

2.55 

LOO 

7.87 

1      LOO 

Rated  capao 
jiy 


5  tons. 
Hton. 
1,000  txwinds. 
3,009  pounds. 
Hton. 

Do. 
l,onr>ponr>ds. 
3,Hni)  I  founds. 
3.jOl>  pounds. 
2.«0f)  poands. 

Do. 
Hton. 

3.8UU  pounds. 
W  ton. 

Do. 

Do. 

lyi  tODB. 

Hton. 
3,000  pounda. 

Da 

4.110pooiJdt. 

1 H  tons. 

4.110  pounds. 

m  tans. 

2.1JUU  pounds. 

l.nOT'ix.unds. 

3.IJ0O  pounds. 

IH  toas. 
Da 
I         Da 
Da 

3.500  pouodt. 
I  h  ton. 

LOOO  pounds. 
,  Htou. 


LXXX- 


-213 
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MOTOBCTCLES  A»D  COM  msciAi.— Continued  


If  mke,  model,  and  jtat 


Commercial —Continued. 

Stadebakcr  track,  1833 

Do 

Dodge  panel.  1935 

Dodpe  uurk.  1932 - 

CbeTTOlei  truck,  199 

Do - 

Do. 

Do. 

Do. 


-CheTTolet  sed.  del.,  1W3 

CMC  truck,  1928 

Ford  truck,  1928 

Do 


GrandYoti'oir'tax'andrejiJrtmim  iMlor'paaien^  ▼ehicka,  motorcycles,  and  com- 
mercial vehicles 

Tota    number  o(  vehicies  registered.  03. 

Total  assessed  value  o(  vehicles  registered,  $16, 066. 


Serial  no. 


ssynao 

3360179 

8046455 

S482203 

12Lg2552 

11LQ7880 

12LQ4799 

12AC58134 

12.\r67»46 

UEA15338 

2923 


Encine  no. 


4354 

4360 

T5-34419 

2DD3534 

T170633 

T75250a 

T441400 

800703 

908325 

3132000 

1909978 

A334a6 

AU0M7 


Aa- 
sessed 

value 


$330 

330 

506 

22S 

67 

67 

67 

67 

67 

170 

115 

85 

85 


11,250 


Tax 


S4.95 
4.95 
7.57 
3.37 
1.00 
1.00 
1.00 
1.00 
1.00 
2.55 
LH 
L27 
L27 


179.03 


tration 
(ee 


$1.00 
1.00 
LOO 
1.00 
1.00 
1.00 
1.00 
1.00 
LOO 
LOO 
LOO 
LOO 
LOO 


87.00 
34L09 


Rated  capac- 
ity 


4, 110  pounds. 

Mton. 
\\i  tons. 
2,000  pounds. 

Da 
Da 

1,000  pounds. 
M  ton. 
3,000  pounds. 

Da 

Da 


rEAHK    B.    MO 

To  give  you  Uie  entire  pictvire  of  the  Evening  Star,  I  ^ill 
give  you  the  Uxes  paid  by  Mr.  Prank  B.  Noyes,  president , of 
the  Evening  Star.  The  Washington  newspapers  the  other 
day  stated  that  his  annual  salary  or  income  last  year  Was 
$42,120. 

Personally,  Mr.  Frank  B.  Noyes.  president  of  the  Wa^h- 

in«:ton  Star,  renders  no  real  estate  for  taxes.    He  renders 

tangible  personal  property  of  $20,000,  upon  which  he  p4ys 

an  annual  tax  of  $300.    He  renders  intangible  property ;  at 

$92,900,  upon  which  he  pays  a  tax  of  $464.50.  ! 

He  renders  for  taxes  his  family  car.  a  Stutz  automobile, 
for  which  he  pays  a  personal  tax  of  only  $1  per  year.  a(nd 
he  pays  a  $1  charge  per  year  for  license  number  tags 

HXAKST'S   HXKAU)    AlTD   TiMJS 
C.   DORSET  WAJiraLD 

Both  the  Washington  Herald  and  the  Washington  Times 
are  incorporated  under  the  name  of  "American  Newspapers, 
Inc."  J 

Mr.  C.  Dorsey  Warfleld  Is  the  assistant  publisher  of  the 
Times.  He  pays  no  real-estate  taxes.  He  pays  on  tangible 
personal  property,  at  an  assessed  value  of  $2,500.  the  sum 
of  $37.50.  On  intangibles,  at  an  assessed  value  of  $148,  he 
pays  74  cents,  and.  on  a  family  automobile,  a  Dodge,  he  p$iys 
$9.30.  That  is  the  total  tax  that  the  Times'  assistant  pwb- 
Lsher  pays. 

CLKANOK    PATTKXSOIV 

Now.  with  regard  to  the  Washington  Herald,  unless  a 
change  has  been  made  recently.  Mrs.  Eleanor  Patterson,,  of 
15  Dujxjnt  Circle,  is  the  editor  of  the  Herald.  She  is  one  of 
those  whose  taxes  I  was  asked  to  check  up.  Here  is  |ier 
rendition.    She  has  a  residence  at  15  Dupont  Circle.  I 

It  is  one  of  the  finest  residences  in  Washington.  1{  is 
assessed  at  the  value  of  $261,731.  Upon  that  a  tax  is  pai4  of 
$3,925.96.  i 

She  renders  tangible  personal  property  of  $75,000  asse*ed 
value,  upon  which  a  tax  is  paid  of  $1,125.  She  renders  in- 
tangible property  of  the  value  of  $1,090,324.  upon  whic<i  a 
tax  is  paid  of  $5,451.62. 

She  pays  an  annual  water  rent  on  that  extensive  property 
of  $81.80  per  year  for  153.300  cubic  feet  of  water.  | 

She  renders  four  family  automobiles — one  Cadillac,  two 
Packards,  and  one  Chrysler — on  the  combined  total  of 
which  she  pays  a  personal  property  tax  of  only  $30.66  a  ytar, 
plus  $4  for  license-number  tags  on  them.  | 

AJtTHTnt    G.    NXWMTCS  \ 

On  the  editorial  page  of  the  Washington  Times,  published 
by  American  Newspapers.  Inc..  which  also  publishes  the 
Herald,  there  is  given  the  name  of  Arthur  G.  Newmyer,  pub- 
lisher; J.  J.  Pitzpatrick.  managing  editor;  and  William  C. 
She] ton.  business  manager. 

Mr.  Arthur  O.  Newmyer.  the  publisher  of  the  Washington 
Times,  lives  at  the  Mayflower  Hotel.  He  renders  tangible 
personal  property  of  the  assessed  value  of  $4,500,  upon 
which  he  pays  a  tax  of  $67.50  per  year. 


.^. 


He  renders  intangible  property  of  an  assessed  value  of 
$364.  upon  which  he  pxys  a  tax  of  $3.32.  That  is  all  the 
tax  that  he  pays  in  W  ishington. 

J.  J.  nrzPATUicK 

Mr.  J.  J.  Pitzpatrick.  the  editor  of  the  Washington  Times, 
who  lives  at  3415  Pulton  Street  NW..  in  another's  property, 
renders  tangible  personal  property  of  the  value  of  $60. 
upon  which  he  pays  a  tax  of  90  cents. 

He  renders  intangible  property  of  the  assessed  value  of 
$108,  upon  which  he  pays  a  tax  on  intangibles  of  54  cents. 

He  renders  a  family  automobile,  upon  which  he  pays  a 
tax  of  $8.17,  plus  $1  for  license  tag. 

He  pays  an  annual  water  rent  per  annum  of  $7.80. 

Thus  the  editor  of  the  Washington  Times,  on  his  personal 
property,  his  intangibles,  on  his  automobile,  for  his  license- 
number  tags,  and  for  water  furnished  him  a  whole  year,  pays 
in  all  a  total  of  only  $18.11  taxes  per  annum  for  living  in 
the  Nation's  Capital. 

WnXIAM   C.   SHELTON 

Mr.  William  C.  Shelton.  the  manager  of  the  Washington 
Times,  on  his  residence  at  3517  Rittenhouse  Street  NW.. 
which  he  renders  at  an  assessed  value  of  $16,898,  pays  an 
annual  real-estate  tax  of  $253.48. 

There  is.  concerning  his  personal  tangible  property  and  also 
his  intangible  property,  a  mandamus  proceeding  pending. 

He  renders  two  family  automobiles,  one  a  Dodge  and  one 
a  Bulck.  upon  which  he  pays  an  aggregate  annual  tax  of 
only  $19.72,  plus  a  dollar  each  for  the  license  tags  on  the 
two  cars. 

He  pays  an  annual  water  rent  of  $15.76  on  water  for  his 
residence  property  per  year. 

WASHINGTON     HERALD-WASHINGTON     TIMES 

The  Washington  Herald  and  the  Washington  Times, 
combined,  assessed  as  the  American  Newspapers.  Inc..  on 
lots  39  and  803,  in  square  250,  city  of  Washington,  render 
real  estate  at  an  assessed  value  of  $709,108.  upon  which  is 
paid  an  annual  real-estate  tax  of  $10,636.62. 

It  renders  tangible  personal  property  of  an  assessed  value 
of  $224,984,  upon  which  it  pays  an  annual  tax  on  tangible 
personal  property  of  $3,374.76. 

It  renders  intangible  property  at  an  assessed  value  of 
$306,676,  upon  which  it  pays  a  tax  on  intangibles  of 
$1,533.38. 

It  pa3rs  water  rent  on  4.039.500  cubic  feet  of  water,  per 
annum,  of  $1,992.33. 

The  difference  between  its  assessment  on  real  estate  in 
1933  and  the  present  year  is  as  follows: 

In  1933  its  assessed  value  on  real  estate  was  $770,004. 
Now  it  has  been  reduced  to  $709,108.  Thus  since  1933  it  has 
been  granted  a  decrease  of  $61,896  on  the  assessed  value  of 
its  real  estate. 

WASHINGTON    NTWS 

The  Washington  News  at  Thirteenth  Street  NW..  between 
K  and  Ls  square  284.  lot  823,  renders  its  real  estate  at  an 
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assessed  value  of  $209,100  and  pays  an  annual  real-estate 
tax  of  $3,136.50. 

It  renders  tangible  personal  property  of  the  assessed  value 
of  $83,392.  upon  which  it  pays  a  tax  upon  tangible  personal 
property  of  $1,250.88. 

It  renders  intangible  property  of  an  assessed  value  of 
$71,896.  upon  which  it  pays  an  annual  tax  on  intangibles  of 

$359.48.  „      ,^ 

For  598.000  cubic  feet  of  water  furnished  it  armually,  it 
pays  $276.35  per  year. 

UWIl'EU     STATES     NXWS 

The  United  States  News,  which  I  mentioned  Is  edited  by 
Mr.  David  Lawrence,  whose  personal  taxes  I  gave  you  awhile 
ago,  renders  its  real  estate  at  2201  M  Street  NW..  on  lot  816. 
square  50,  at  an  assessed  value  of  $115,274,  upon  which  it 
pays  an  annual  real-estate  tax  of  $1,729.12. 

It  renders  tangible  personal  property  of  an  assessed  value 
of  $43,912.  upon  which  it  pays  an  annual  tax  of  $658.58. 

It  renders  intangible  property  of  an  assessed  value  of 
$39,328.  upon  which  it  pays  an  annual  tax  on  Intangibles  of 
$196.64. 

For  280.000  ciibic  feet  of  water  per  annum,  it  pays  $148.31. 

The  weekly  publication  known  as  Labor,  upon  its  office 
building  and  plant  at  First  Street  and  Constitution  Avenue 
NW.,  on  lots  16  and  45.  square  635.  renders  its  real  estate  at 
an  assessed  value  of  $189,019,  upon  which  it  pays  an  annual 
real-estate  tax  of  $2,835.28. 

It  renders  tangible  personal  property  at  an  assessed  value 
of  $20,000.  ujxjn  which  it  pays  an  annual  tax  of  $300. 

It  renders  no  intangible  property. 

For  88,600  cubic  feet  of  water  furnished  it  per  annum,  It 
pays  $55.33. 

NATIONAL    PRESS    BtJTLDINO 

The  National  Press  Building  Corporation,  on  its  office  build- 
ing at  Fourteenth  and  P  Streets  NW..  lot  826,  square  254, 
renders  its  real  estate  at. an  aissessed  valuation  of  $5,830,084, 
upon  which  It  pays  an  annual  real-estate  tax  of  $87,451.26. 

It  renders  tangible  personal  property  of  the  assessed  value 
of  $184.  for  which  it  pays  an  annual  tax  of  $2.76. 

Its  intangible  property  Is  rendered  at  an  assessed  value  of 
$431,056,  upon  which  it  pays  an  annual  tax  of  $2,155.28. 

For  4.798,600  cubic  feet  of  water  per  year  furnished  its  fine 
office  building,  one  of  the  finest  In  the  city,  it  pays  an  annual 
water  charge  of  $2,520.59. 

niANK    AKllSTRONO 

Mr.  Prank  Armstrong,  president  of  the  National  Fruit 
Products,  who  the  papers  said  recently  had  a  salary  last  year 
of  $25,000.  renders  for  real  estate  $11,075.  upon  which  he  pays 
an  annual  real-estate  tax  of  $166.12. 

He  renders  tangible  personal  property  in  the  amount  of 
$1,000.  upon  which  he  pays  an  annual  tax  of  $15. 

He  renders  no  intangibles. 

He  renders  one  family  automobile,  a  Bulck.  upon  which  he 
pays  an  annual  tax  of  $23.62,  plus  a  dollar  for  license-tag 

fee. 

He  pays  an  annual  water  rent  of  $6.56. 

HENRY     N.     BRAWNEB 

Mr.  Henry  N.  Brawner.  who  is  president  of  the  Chestnut 
Parms-Chevy  Chase  Dairy,  and  who  the  newspapers  reported 
recently  drew  a  salary  last  year  of  $27,000  per  year,  renders 
real  estate  of  an  assessed  value  of  $50,713.  upon  which  he 
pays  an  annual  real-estate  tax  of  $760.70. 

He  renders  tangible  personal  property  of  the  assessed  value 
of  $2,000,  upon  which  he  pays  an  annual  tax  on  tangible 
property  of  $30. 

He  renders  Intangible  property  of  the  assessed  value  of 
$265,860.  upon  which  he  pays  an  annual  tax  on  intangibles 
of  $1,329.30. 

He  renders  for  taxes  two  family  automobiles,  being  two 
Packards  upon  which  he  pays  an  aggregate  tax  of  $30.92  per 
annum. 

His  annual  water  rent  is  $28.45. 

J.  M.  DORAM 

Mr.  J.  M.  Doran,  administrator  of  Distilled  Spirits  Insti- 
tute, who.  the  newspapers  recently  said,  drew  a  salary  last 


year  of  $30,000.  renders  real  estate  of  the  assessed  value  of 
$9,008.  upon  which  he  pays  an  annual  tax  on  real  estate  of 
$135.12. 

There  Is  a  mandamus  proceeding  pending  against  him 
now  by  the  District  to  force  him  to  render  for  taxes  his 
tangible  personal  property. 

He  renders  for  taxes  one  family  automobile,  a  WlLys, 
upon  which  he  pays  an  annual  personal  tax  of  $5.17. 

His  annual  water  rent  on  his  residence  at  1231  Thirty- 
first  Street  NW.,  is  $5.21. 

MORRIS    CATKITZ 

Mr.  Morris  Cafritz.  who  Uves  at  the  Ambassador  Hotel 
and  who.  the  newspapers  reported  recently,  drew  a  salary  of 
$20,000  last  year,  renders  no  real  estate,  no  tangible  personal 
property,  but  renders  intangible  property  of  the  assessed 
value  of  $656.  upon  which  he  pays  an  armual  tax  on 
intangibles  of  $3.28. 

He  renders  a  family  automobile,  which  is  a  Cadillac,  upon 
which  he  pays  an  annual  tax  of  $4.50  plus  $1  for  the  Ucense 
tax,  making  a  toUl  tax  that  he  pays  to  the  District  of 
Columbia  of  $8.78. 

JOHN    H.    DAVIS 

Mr.  John  H.  Davis,  manager  of  Judd  L  Detweiler.  one  of 
the  leading  printing  and  engraving  firms  in  Washington, 
and  who,  the  newspapers  reported  recently,  drew  a  salary 
last  year  of  $27,520.  renders  real  estate  of  the  assessed  value 
of  $27,101,  upon  which  he  pays  an  annual  real-estate  tax 
of  $406.52. 

He  renders  no  tangible  property. 

He  renders  intangible  property  of  the  assessed  value  of 
$22,248,  upon  which  he  pays  an  annual  tax  on  intangibles 
of  $111.24. 

He  renders  two  family  automobiles,  which  are  two  Olds- 
mobiles,  upon  which  he  pays  an  aggregate  tax  of  $17.62,  for 
both. 

For  water  charges  on  his  property  he  pays  an  annual 
water  charge  of  $32.81. 

ROBERT   V.   FLTMnrO 

Mr.  Robert  V.  Fleming  who,  by  the  way.  Is  a  magnificent 
gentleman  and  my  friend,  and  who  is  president  of  the  Riggs 
National  Bank,  and  who  the  newspapers  recently  reported 
drew  a  salary  last  year  of  $37,600,  renders  real  estate,  it 
being  his  home  at  2200  Wyoming  Avenue  NW.,  at  an  assessed 
value  of  $25,050,  upon  which  he  pays  an  annual  real-estate 
tax  of  $375.76. 

He  renders  tangible  personal  property  of  the  assessed  value 
of  $2,500.  upon  which  he  pays  an  annual  tax  on  tangible 
property  of  $37.50. 

He  renders  intangible  property  of  the  assessed  value  of 
$644,  upon  which  he  pays  an  annual  tax  on  intangibles  of 

$3  22. 

He  renders  a  family  automobile,  which  is  a  Packard,  upon 
which  he  pays  an  annual  tax  of  $3.75  plus  $1  for  license-tax 
registration. 

For  his  residence  he  pays  an  annual  water  charge  of 
$12.33. 

W.    C.    GIBBS 

Mr.  M.  O.  Gibbs,  president  of  the  Peoples  Drug  Stores, 
who,  the  newspapers  recently  reported,  drew  a  salary  last 
year  of  $50,000,  renders  no  real  estate,  but  renders  tangible 
personal  property  of  the  value  of  $1,500  upon  which  he  pays 
an  annual  tax  of  $22.50  on  tangibles. 

He  renders  intangible  property  of  the  assessed  value  of 
$129,464.  upon  which  he  pays  an  annual  tax  on  Intangibles 
of  $647.32, 

He  renders  two  family  automobiles,  one  a  Lincoln  and  one 
a  Packard,  upon  which  he  pays  an  aggregate  tax  of  $24.22 
per  annum  plus  $1  each  for  license  tags. 

B.   C.   GSAHAIC 

Mr.  E.  C.  Graham,  president  of  the  National  Electric  Sup- 
ply Co..  who  the  papers  recently  reported  drew  a  salary  last 
year  of  $22,569,  rendered  real  estate  of  the  assessed  value 
of  $27,900.  upwn  which  he  pays  an  annual  tax  of  $418.50. 

He  renders  tangible  personal  property  of  the  value  of 
$400,  upon  which  he  pays  &  tax  on  tangiWe  property  of  $6 
per  year. 
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He  renders  Intangible  property  of  the  assessed  value  of 
$6,596,  upon  which  he  paid  a  tax  last  year  of  $32.98. 

He  renders  for  taxes  three  family  automobiles,  one  a 
Packard,  one  a  Pontiac,  and  one  an  Oldsmobile,  upon  which 
he  pays  a  combined  aggregate  tiix  of  $27.97  per  annum,  plus 
$3  covering  the  Ucense-tag  charges,  $1  for  each  car. 

The  water  charge  for  his  residence  is  annually  $18.53. 

JOHN    I.    HAAS 

Mr  John  I.  Haas,  who  is  president  of  John  I.  Haas.  Inc.. 
who  the  newspapers  recently  reported  drew  a  salary  last 
year  of  $30,000.  and  who  lives  at  the  Wardman  Park  Hotel, 
rendered  no  real  estate,  but  rendered  tangible  personal 
property  of  the  assessed  value  of  $1,500,  upon  which  he  paid 
an  annual  tax  on  tangibles  of  $22.50. 

He  rendered  intangible  property  of  the  assessed  value  of 
$24,064,  upon  which  he  paid  an  annual  tax  on  intangibles 
of  $120.32. 

rum   3.    HAAS 

Mr.  Pred  J.  Haas,  who  is  vice  president  of  John  I.  Haas, 
Inc.,  who  the  newspapers  recently  reported  drew  a  salary 
last  year  of  $26,000.  renders  no  real  estate,  but  renders  tan- 
gible personal  property  of  the  assessed  value  of  $700,  upon 
which  he  pays  an  anniial  tax  of  $10.50. 

He  renders  intangibles  of  an  jissessed  value  of  $2,776.  upon 
which  he  pays  an  annual  tax  on  intangibles  of  $13.88. 

He  renders  two  family  automobiles,  one  a  De  Soto  and  the 
other  a  Chevrolet,  upon  the  two  of  which  he  pays  an  aggre- 
gate tax  of  $15.60  per  year. 

For  his  property  he  pays  an  annual  water  rent  of  $6.56. 

WALTtK    R.IUBIB 

Mr.  Walter  Rauber.  who  is  secretary  of  the  John  I.  Haas, 
Inc..  and  who  the  papers  recently  reported  drew  a  salary  las*^ 
year  of  $26,000.  has  his  residence  in  Maryland  and  pays  no 
tax  to  the  District  at  all. 

SAKDALL    H.     HAGNEX 

Mr.  Randall  H.  Hagner,  president  of  Hagner  It  Co.,  who 
the  newspapers  recently  reported  drew  a  salary  of  $39,875 
last  year,  renders  his  property  at  2339  S  Street  NW.  for  taxes 
at  an  assessed  value  of  $65,087.  upon  which  he  pays  an 
annual  real-estate  tax  of  $976.32. 

He  renders  tangible  personal  property  of  an  assessed  value 
of  $3,000,  upon  which  he  paid  an  annual  tax  on  tangibles 
last  year  of  $45. 

He  renders  intangibles  at  an  assessed  value  of  $220,  upon 
which  he  paid  an  annual  tax  last  year  on  intangibles  of  $1.10. 

He  renders  one  family  automobile,  upon  which  he  pays 
$6.82  per  annum,  plus  a  dollar  for  the  automobile  license  tag. 

He  pays  an  annual  water  rent  of  $22.57. 

A.  BarrroN  bbowni 

Mr.  A.  Brltton  Browne,  who  is  vice  president  of  Hagner  & 
Co..  Inc.,  and  who  the  newspapers  recently  reported  drew  a 
salary  last  year  of  $32,625,  renders  his  property  at  1917 
Twenty-third  Street  NW.  at  an  assessed  value  of  $15,951. 
upon  which  he  pays  an  azmual  tax  on  real  estate  of  $239.26. 

He  rendered  tangible  personal  propjerty  of  an  assessed 
value  of  $2,000,  upon  which  he  i)ays  an  annual  tax  of  $30. 

He  rendered  intangible  property  of  the  assessed  value  of 
$88.  upon  which  he  pays  an  annual  tax  of  44  cents. 

He  renders  two  family  automobiles,  one  Packard  and  one 
Ford,  upon  which  he  pays  an  aggregate  tax  of  $21.45  per 
annum,  plus  $2  for  the  registration  fee,  $1  for  each  car. 

He  pays  an  annual  water  rent  of  $8.25  for  the  water  he 
uses  on  his  property. 

EONSB    HAMILTON 

Mr.  Hense  Hamilton,  who  Is  the  assistant  vice  president  of 
the  Chesapeake  li  Potomac  Telephone  Co.,  and  who  the 
newspapers  recently  reported  drew  a  salary  last  year  of 
$18,333,  renders  his  property  at  3700  Himtington  Street  NW. 
at  the  assessed  value  of  $25,279.  upon  which  he  paid  an 
axmual  tax  of  $379.10. 

He  rendered  tangible  property  of  the  assessed  value  of  $500, 
upon  which  he  paid  a  tax  of  $7.50  last  year. 

He  rendered  intangible  property  of  an  assessed  value  of 
$18,472,  upon  which  he  paid  last  year  a  tax  on  intangibles  of 
$92.36. 


Be  rendered  two  family  automobiles,  one  Cadillac  and  one 
Buick,  upon  the  two  of  which  he  paid  an  aggregate  armual 
ta3<  of  $24.45,  plus  $2  for  the  license  tags. 

I^r  his  property  he  pays  an  annual  water  rent  of  $12.97 
pei  year. 

I  JOHN   H.    HANNA 

ilr.  John  H.  Hanna,  who  is  the  president  of  the  Capital 
Transit  Co.,  and  who,  the  newspapers  repx)rt«d  recently,  drew 
a  salary  last  year  of  $20,000.  pays  no  real-estate  taxes,  but 
renders  tangible  personal  property  of  the  value  of  $1,200. 
upon  which  he  pays  an  annual  tax  of  $18.  He  renders  In- 
tatgible  property  of  the  value  of  $2,916,  upon  which  he  pays 
a  tax  on  intangibles  of  $14.58. 

He  renders  a  family  automobile,  which  is  a  Studebaker. 
uipon  which  he  pays  an  annual  tax  of  $13.87,  plus  $1  for 
license-tag  registration. 

e  pays  an  annual  water  rent  of  $6.56  per  year. 

p.  3.  HAXMAN 

.,_ .  P.  J.  Harman,  who  is  the  principal  of  Strayer's  Business 
Ccfllege,  who,  the  newspapers  recently  reported,  drew  a  salary 
of  $28,980  last  year,  rendered  real  estate  of  an  assessed  value 
of  [$28,311,  upon  which  he  pays  an  armual  tax  of  $424.68. 

He  renders  tangible  personal  property  of  the  value  of  $1,644 
uoon  which  he  pays  an  annual  tax  of  $24.66. 

pe  renders  intangible  property  of  the  assessed  value  of 
$3l644,  upon  which  he  pays  an  armual  tax  of  $18.22.  He  ren- 
ders two  family  automobiles,  one  Packard  and  one  Plymouth, 
ujion  the  two  of  which  he  pays  an  aggregate  tax  of  $22.05  per 
annum. 

[e  pays  an  annual  water  rent  of  $14.81. 


r 


W.   M.  KIPLINCCB 


Mr.  W.  M.  Kiplinger,  who  is  president  of  Kiplinger  &  Bab- 
soc.  Inc..  who,  the  newspapers  recently  reported,  drew  a 
salary  last  year  of  $20,333,  pays  no  real -estate  tax;  but  he 
renders  tangible  personal  property  of  the  assessed  value  of 
$4iOO,  upon  which  he  pays  an  annual  tax  of  $6. 

He  rendered  intangible  property  of  the  assessed  value  of 
$418,968.  upon  which  he  pays  an  annual  tax  on  intangibles 
of;  $244.84. 

:He  renders  a  family  automobile,  a  Nash,  upon  which  he 
p^ys  an  armual  tax  of  $10.50,  plus  $1  for  license  tax. 

WnXXAM  H.  UPSCOMB 

Mr.  William  H.  Lipscomb,  who  is  president  of  B.  &  R.,  Inc. 
The  newspapers  recently  reported  that  he  drew  a  salary  last 
y$ar  of  $24,000.  He  renders  his  residence  as  2324  Massa- 
chusetts Avenue  for  real-estate-tax  purposes  at  an  assessed 
v^lue  of  $53,550,  upon  which  he  pays  an  armual  real-estate 
taix  of  $803.24. 

iHe  renders  tangible  personal  property  of  an  assessed  value 
of!  $1,248,  upon  which  he  pays  an  annual  tax  of  $18.72. 

He  renders  intangible  property  of  the  value  of  $59,904. 

upon  which  he  pasrs  an  annual  tax  on  intangibles  of  $299.52. 

'hc  renders  for  taxes  two  family  automobiles,  one  a  Lincoln 

aid  one  a  Studebaker,  upon  the  two  of  which  he  pays  an 

aggregate  tax  of  $36.82  per  annum,  plus  $2  for  license  tags. 

He  pasrs  an  annual  water  rent  of  $11.24. 

rRXDKXICK    W.    MACKENZIB 

Mr.  Frederick  W.  MacKenzie,  of  the  Tolman  Laundry,  who 
tl^e  newspapers  recently  repwrted  drew  a  salary  last  year  of 
$^8,220,  renders  his  residence  at  3801  Ingomar  Street  NW. 
fqr  real-estate  taxes  last  year  at  an  assessed  value  of  $18,325, 
ut>on  which  he  paid  an  annual  tax  of  $274.88. 

|He  rendered  tangible  personal  property  of  the  assessed 
vllue  of  $1,000.  upon  which  he  paid  a  tax  of  $15. 

He  rendered  intangible  property  of  the  value  of  $436  upon 
which  he  paid  a  tax  on  intangibles  of  $2.18. 

He  paid  an  annual  water  rent  of  $10.45. 

CEOKGS     P.     ICABSHALX 

Mr.  George  P.  Marshall,  president  of  the  Palace  Laundry, 
who.  the  newspapers  recently  reported,  drew  a  salary  of 
$30,000  last  year  and  who  lives  at  the  Shoreham  Hotel, 
rendered  no  real  estate,  but  rendered  tangible  personal  prop- 
e^rty  of  the  value  of  $3,248,  upon  which  he  pays  an  armual 
tox  on  tangibles  of  $48.72. 


1936 


CONGRESSIONAL  RECORD— HOUSE 


3371 


He  rendered  intangible  property  of  the  assessed  value  of 
$1,000,  upon  which  he  paid  an  annual  tax  on  intangibles 

cf  $5. 

He  renders  a  family  automobile,  which  is  a  Cadillac,  upon 
vhich  he  i>ays  an  aimual  tax  of  $52.87,  plus  $1  for  hcense 
tas. 

WnXIAM     IC'CLZLLAN 

Mr.  William  McClellan,  president  of  the  Potomac  Electric 
Power  Co.,  who,  the  newspapers  reported,  drew  a  salary  of 
$30,062  last  year  and  who  Uves  at  the  Shweham  Hotel,  ren- 
ders no  real  estate,  renders  no  personal  tHX)perty  returns, 
and  no  intangible  property,  pays  nothing  on  automobiles, 
and  pays  nothing  for  water.  But  there  is  a  mandamus 
proceeding  pending  against  him  in  the  District  now  to  com- 
pel him  to  render  iH-operty  for  taxation. 

O.    8TKDIIAN    HnX 

Mr.  O.  Stedman  Hill,  treasurer  of  the  Public  Utilities  Re- 
ports, who,  the  newspapers  recently  reported,  drew  a  salary 
last  year  of  $39,950,  renders  no  real  estate;  no  personal 
property;  no  intangible  property,  and  there  is  a  mandamus 
suit  pending  against  him  now,  to  force  him  to  pay  taxes  on 
his  property. 

B.    0.   BTTCKLANO 

Mr.  E.  G.  Buckland,  jjrcsident  of  the  Railroad  Credit 
Corporation,  who.  the  newspapers  recently  reported,  drew 
a  salary  last  year  of  $39,000,  renders  no  real  estate,  no 
tangible  personal  property,  no  intangible,  and  there  is  a 
mandamus  suit  pending  against  him  now,  to  force  him  to 
pay  taxes  on  his  property. 

RAXKT    G.   MCnC 

Mr.  Harry  G.  Meem,  who  is  president  of  the  Washing- 
ton Loan  ii  Trust  Co.,  who,  the  newspapers  reported,  last 
year  drew  a  salary  of  $25,840,  renders  his  residence  at  2730 
Thirty-fourth  Place,  NW.,  at  an  assessed  value  of  $21,370. 
upon  which  he  pays  a  real-estate  tax  of  $320.56. 

He  rendered  tangible  personal  property  of  an  assessed 
value  of  $1,100,  and  upon  which  he  paid  an  aimual  tax  on 
tangibles  last  year  of  $16.50. 

He  renders  intangible  property  of  an  assessed  value  of 
$19,164,  upon  which  he  pays  an  armual  tax  on  intangibles  of 
$95.82. 

He  renders  a  family  automobile,  which  Is  a  LaSalle,  on 
which  he  paid  an  annual  tax  of  $14.40  plus  $1  for  license  tag. 

He  pays  an  aimual  water  rent  of  $18.53. 

CEORCE    Mn.I.ICR 

Mr.  George  Miller,  president  of  the  Union  Beauty  &  Barber 
Supply  Co.,  who,  the  newspapers  recently  reported,  drew  a 
salary  of  $20,000  last  year,  upon  his  residence  at  2831  Chester- 
field Place  NW.  rendered  real  estate  of  an  assessed  value  of 
$24,154.  upon  which  he  paid  an  suinual  real-estate  tax  of 
$362.32. 

He  rendered  tangible  personal  property  of  an  assessed  value 
of  $300,  upon  which  he  paid  an  annual  tax  of  $4.50. 

He  rendered  intangibles  of  the  value  of  $296,  upon  which  he 
paid  an  annual  tax  on  intangibles  of  $1.48. 

He  rendered  a  family  automobile,  which  is  a  Packard,  upon 
which  he  paid  an  annual  tax  of  $8^5. 

His  annual  water  rent  is  $17.29, 

WirjJAM  MONTCOMEHT 

Mr.  William  Montgomery,  who  is  president  of  the  Acacia 
Mutual  Life  Insurance  Co.,  who  the  newspapers  recently  re- 
ported drew  a  salary  last  year  of  $75,000  per  annum,  and 
about  which  they  bragged,  renders  real  estate  of  an  assessed 
value  of  $100,800.  upon  which  he  pays  an  annual  tax  of 
$1,512. 

He  rendered  tangible  property  of  the  value  of  $4,148.  upon 
which  he  pays  an  annual  tax  on  tangibles  of  $62.22. 

He  renders  intangibles  of  the  assessed  value  of  $3,556,  upon 
which  he  pays  an  annual  tax  on  intangibles  of  $17.78. 

He  renders  a  family  automobile,  a  LaSalle,  upon  which  he 
pays  an  annual  tax  of  $3.75. 

He  pays  an  annual  water  rent  of  $31.50. 

It  is  interesting  to  note  what  Mr.  Rufus  Clarke  says  about 
Mr.  Montgomery's  insurance  company: 


R.    p.    ClARKK    Co.. 

Washington,  D.  C,  Feifrumry  22.  1936. 
Hon.  Thomas  L.  Blanton, 

Hcmse  of  Represmtativea,  Washington.  D.  C. 

Mt  Dcab  Jtidce:  In  the  year  1912  I  took  out  a  policy  In  tba 
Acacia  Masonic  Mutual  Insurance  Co.  for  $3,000.  to  be  paid  in 
yearly  payments,  and  to  be  fully  paid  in  20  years,  after  which  I 
was  to  receive  some  Interest  every  January. 

For  several  years  I  received  return  of  M6.05  every  January;  but 
for  the  pa«t  2  years  the  retiim  has  been  only  •23.03. 

I  tmderstand  that  the  company  has  increased  its  assets  very 
considerably,  and  can  see  no  reason  why  the  annual  return  for 
the  last  2  years  should  have  been  reduced  one-half,  unless  It  b« 
that  the  officers  of  the  company  are  receiving  very  large  salaries. 

I  understand  that  the  president  erf  the  company  receives  a  salary 
of  $75,000  or  over  every  year,  which,  in  my  judgment,  is  not 
treating  policyholders  fairly. 

Will  you  kindly  look  Into  this  matter. 

With  personal  regards. 

Very  truly  yours.  g^^,^  p   clammm. 

PBKDBBICK    M.    PBXMAJf 

Then  there  is  Mr.  Frederick  M.  Pelzman,  of  the  Fashion 
Shop,  Inc.,  who  the  newspapers  recently  reported  drew  an 
annual  salary  of  $20,000  last  year.  He  renders  his  resi- 
dence, real  property,  at  3004  Tliirty-second  Street,  at  an 
annual  assessed  value  of  $20,575,  upon  which  he  pays  an 
annual  real -estate  tax  of  $308.62. 

He  renders  tangible  personal  property  at  an  assessed  value 
of  $200.  upon  which  he  pays  an  annual  tax  of  $3.  He  renders 
intangibles  at  an  assessed  value  of  $100,  upon  which  he  pays 
an  annual  tax  of  50  cents. 

He  pays  an  annual  water  rent  of  $20.39. 

BOCK    CBXEK    CINGEX    ULE    CO. 

Mr.  W.  H.  Rawley,  president  of  the  Rock  Creek  Ginger  Ale 
Co..  who,  the  newspapers  recently  said,  drew  last  year  a  salary 
of  $25,000.  has  a  residence  at  4315  Hawthorne  Street  NW.. 
upon  which  the  assessed  value  was  rendered  as  $15,325  and 
upon  which  he  pays  an  annual  real-estate  tax  of  $229.88. 

He  renders  tangible  personal  property  at  the  value  of  $400. 
upon  which  he  pays  an  annual  tax  of  $6.  He  renders  intan- 
gibles of  the  value  of  $1,876,  upon  which  he  pays  an  annual 
tax  of  $9.38. 

He  renders  two  automobiles,  one  a  Bulck  and  one  a  PtM^d, 
upon  the  two  of  which  he  pays  an  aggregate  tax  of  $14.85, 
plus  $2  for  the  license-tag  registration. 
He  pays  a  water  rent  of  $16.67  per  annum. 
Then  there  is  Mr.  D.  A.  Rawley,  vice  president  of  the 
Rock  Creek  Ginger  Ale  Co.,  who,  the  newspapers  recently 
said,  drew  a  salary  last  year  of  $25,000. 

His  house  address  is  350  Rock  Creek  Ford  Road.  He  pays 
no  real-estate  tax,  no  tangible  personal  tax,  but  he  renders 
intangibles  at  an  assessed  value  of  $1,124  upon  which  he 
pays  an  annual  tax  of  $5.62  per  year  on  intangibles. 

That  is  all  of  the  tax  he  pays  to  the  District  per  year, 
$5.62,  with  a  $25,000  salary. 

Mr.  George  P.  Rawley,  secretary  of  the  Rock  Creek  Gin- 
ger Ale  Co.,  who,  the  newspapers  recently  reported,  received 
last  year  a  salary  of  $25,000,  on  his  residence  at  1400  Mon- 
tague Street  NW.,  rendered  an  assessed  value  of  $16,500 
and  pays  a  tax  of  $247.50. 

He  renders  no  tangible  personal  property,  but  he  renders 
intangible  property  at  an  assessed  value  of  $2,024,  upon 
which  he  pays  an  annual  tax  on  intangibles  of  $10.12. 

He  renders  two  family  cars,  a  Buick  and  La  Salle,  upon  the 
two  of  which  he  pays  an  aggregate  annual  tax  of  $21.30,  plus 
$2  to  cover  the  $1  charge  for  license  tags. 
He  pays  annually  as  water  rent  $14.36. 
Mr.  L.  P.  Rawley,  who  is  treasurer  of  the  Rock  Creek 
Ginger  Ale  Co.,  who,  the  newspapers  recently  reported,  drew 
a  salary  last  year  of  $25,000,  on  his  residence  at  5501  Rock 
Creek  Ford  Road  had  an  assessed  value  of  $19,705.  upon 
which  he  paid  an  annual  real-estate  tax  of  $295.58.  He 
rendered  no  tangible  personal  property,  but  he  renders  intan- 
gible property  on  an  assessed  value  of  $1,776,  upon  which  he 
paid  an  annual  tax  of  $8.88. 

He  renders  two  family  automobiles,  one  Packard  and  one 
Pontiac,  for  the  two  of  which  he  pays  an  aggregate  tax  of 
$22.65,  plus  $2  to  cover  the  $1  license  tax  charge  on  each  of 
them. 
He  pays  an  annual  water  rent  of  $43.51. 
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JOHN    A.    EKMOlf  I 

Mr.  John  A.  Remon.  who  is  manager  of  the  Chesapeake  k 

Potomac  Telephone  Co..  who,  the  newspapers  recently  re- 
ported, drew  a  salary  last  year  of  $20,166,  upon  his  residence 
at  3104  Thirty-third  Place  NW..  had  it  assessed  at  $17,165. 
upon  which  he  paid  an  annual  real-estate  tax  of  $257.48. 

He  rendered  tangible  personal  property  at  an  assessed 
value  of  $200,  upon  which  he  paid  an  annual  tax  of  $3.  He 
rendered  intangible  property  at  an  assessed  value  of  $46,096. 
upon  which  he  paid  a  tax  on  intangibles  of  $230.48. 

His  annual  water  rent  Is  $16.05. 

H.    L.    BUST 

Mr.  H.  L.  Rust,  who,  by  the  way,  is  a  very  fine  gentleman 
and  one  of  my  personal  friends,  who.  the  newspapers  said, 
recently  drew  a  salary  last  year  of  $24,000.  renders  no  real 
esUte  for  taxes,  but  he  rendered  tangible  personal  property 
at  the  value  of  $2,000,  upon  which  he  pays  an  annual  tax  of 
$30;  and  he  renders  intangible  property  of  the  value  of 
$392,248.  upon  which  he  pays  an  annual  tax  on  intangibles 
of  $1,961.24. 

He  renders  a  family  automobile,  which  is  a  Pontiac,  upon 
which  he  pays  an  annual  tax  of  $10.12. 

He  pays  an  annual  water  rent  of  $695.47. 

D*.   C.   A.    SIMPSON 

Then  there  is  Dr.  C.  A.  Simpson,  vrho  is  the  president  of 
the  Washington  Radium  it  X-Ray  Laboratory,  who  the 
newspapers  recently  reported  drew  a  salary  last  year  of 
$20,568.  and  who  pays  no  real-estate  taxes. 

He  renders  tangible  personal  property  at  the  assessed  value 
of  $1,000,  upon  which  he  pays  an  annual  tax  of  $15.  He 
renders  intangibles  at  the  assessed  value  of  $2,072,  upon  which 
he  paid  an  aruiual  tax  of  $10.36. 

He  renders  two  family  automobiles,  one  a  Cadillac  and  one 
a  Pontiac,  upon  the  two  of  which  he  pays  an  aggregate  tax  of 
$20.84  per  year,  plus  $2  covering  the  license  tax. 

B.   B.    SPENCm 

Mr.  H.  B.  Spencer,  who  is  president  of  the  Fruit  Growers 
Express,  who,  the  newspapers  recently  reported,  drew  a  salary 
last  year  of  $23,020,  renders  his  residence  at  2012  Massa- 
chusetts Avenue  NW.  at  an  assessed  value  of  $76,187,  upon 
which  he  pays  annually  a  real-estate  tax  of  $1,142.80. 

He  rendered  tangible  personal  property  of  the  assessed 
value  of  $17,000,  upon  which  he  pays  an  annual  tax  of  $255. 
He  renders  intangibles  at  an  assessed  value  of  $400,000,  upon 
which  he  pays  an  annual  tax  of  $2,000. 

He  renders  two  family  automobiles,  both  being  Packards, 
upon  the  two  of  which  he  pasrs  an  aggregate  tax  of  only 
$2.55  per  annum,  plus  $2  for  license  tags. 

That  is  an  astonishingly  low  tax  on  two  Packard  auto- 
mobiles, I  do  not  care  whether  they  are  old  or  new. 

He  pays  an  annual  water  rent  of  $32.33. 

MAXCT  L.  SraUtT 

Mr.  Marcy  L.  Sperry.  president  of  the  Gas  Light  Co..  who, 
the  newspapers  recently  reported,  drew  a  salary  last  year  of 
$16,920.  renders  no  real  estate. 

He  renders  tai^gible  property  at  the  assessed  value  of  $300. 
upon  which  he  pays  an  annual  tax  of  $4.50.  He  renders 
intangibles  at  the  assessed  value  of  $20,512.  upon  which  he 
pays  an  annual  tax  of  $102.56. 

He  pays  an  annual  water  rent  of  $49.67. 

COKCOEAN   THOM 

Mr.  Corcoran  Thorn,  who  is  president  of  the  American 
Security  &  Tnist  Co..  who.  the  newspapers  recently  reported, 
drew  a  salary  last  year  of  $24,375,  renders  his  residence  at 
1725  I  Street  NW..  at  an  assessed  value  of  $34,925.  paid  a 
real-estate  tax  of  $523.88.  and  he  paid  a  tax  of  $56.28  on 
tangible  personal  property  of  an  assessed  value  of  $3,752, 
and  he  paid  on  intangibles  of  an  assessed  value  of  $61,180  an 
annual  tax  of  $305.90. 

He  renders  a  family  automobile,  which  is  a  Buick,  upon 
which  he  pays  an  annual  tax  of  $1.80,  plus  $1  for  registra- 
tion tax,  and  he  pays  an  annual  water  rent  of  $28.61. 

A.    L.   THOMPSON 

Mr.  A.  L.  Thompson,  president  of  the  Thompson  Dairy, 
who,  the  newspapers  recently  reported,  drew  a  salary  last 
year  of  $30,000,  renders  no  real  estate. 


^e  renders  tangible  property  of  the  assessed  value  of  $248, 
up4)n  which  he  pays  an  annual  tax  of  $3.72,  and  he  renders 
intangible  property  of  the  assessed  value  of  $20,716.  upon 
whiich  he  pays  an  annual  tax  on  intangibles  of  $103.58. 

£e  renders  a  family  automobile,  which  is  a  Buick.  upon 
wlfch  he  pays  an  annual  tax  of  $5.47,  plus  $1  for  registra- 
tioti  tags. 

annual  water  rent  is  $9.08. 

H.    VINER 

H.  Viner.  who  is  president  of  the  Arcade  Sunshine  Co., 
,  the  newspapers  recently  reported,  drew  a  salary  of  $30.- 
renders  his  residence  at  3507  Massachusetts  Avenue  NW. 
and  whatever  other  real  estate  he  has  at  $47,837.  upon  which 
he;  pays  an  annual  real  estate  tax  of  $717.56. 

he  renders  tangible  personal  property  of  the  assessed  value 
of  !$2,500.  upon  which  he  pays  an  annual  tax  of  $37.50.  He 
readers  intangibles  at  a»  assessed  value  of  $816.  upon  which 
hei  pays  an  annual  tax  of  $4.08. 

be  renders  for  taxes,  three  family  automobiles,  one  Cadil- 
lai,  one  Buick.  and  one  Chevrolet,  upon  the  three  of  which 
ha  pays  an  aggregate  tax  of  $26.92  per  annum,  plus  $3  for 
the  automobile  license  tags. 
JHe  pays  an  annual  water  rent  of  $29.25. 

CKORGE    W.    WHXTK 

George  W.  White,  president  of  the  National  Metropolitan 
Bank,  who,  the  newspapers  recently  reported,  drew  a  salary 
la^t  year  of  $25,000,  renders  his  residence  at  2800  Upton 
Stteet  NW.  at  an  assessed  value  of  $58,963,  upon  which  he 
p^d  an  annual  real-estate  tax  of  $884.46. 

He  renders  tangible  personal  property  at  an  assessed  value 
of!  $2,000,  upon  which  he  pays  an  annual  tax  of  $30.  He 
rekiders  intangible  property  at  an  assessed  value  of  $11,788, 
ujion  which  he  pays  an  annual  tax  on  the  intangibles  of 
$48.94. 

!He  renders  two  family  automobiles,  one  a  Packard  and 
one  a  Ford,  upon  the  two  of  which  he  pays  an  aggregate  tax 
ol!  only  $5.17  per  annum,  plus  $2  for  license  tags,  and  he 
p^ys  an  annual  water  rent  of  $61.46. 

EDWARD    G.    TONKES 

;Mr.  Edward  G.  Yonker,  president  of  the  Sanitary  Grocery 
C^.,  who,  the  newspapers  recently  reported,  drew  a  salary 
last  year  of  $74,660,  renders  on  his  residence  at  5100  Thirty- 
ninth  Street  NW.,  at  an  assessed  value  of  $75,800.  upon 
wnich  he  paid  an  annual  real-estate  tax  of  $1,137. 

He  renders  personal  property  at  an  assessed  value  of 
$^,500.  upon  which  he  paid  an  annual  tax  of  $127.50.  He 
renders  intangible  property  at  an  assessed  value  of  $213,064. 
upon  which  he  pays  an  annual  tax  on  intangibles  of 
$1,065.32. 

Gentlemen,  one  of  the  primary  purposes  of  getting  this 
etidence  before  you  and  the  interested  people  of  Wash- 
ii^gton  is  the  fact  that  you  will  note  that  there  are  a  great 
nlany  people  in  Washington  who  have  intangible  property, 
and  some  of  them  are  rendering  it  for  taxes,  and  some  are 
net,  and  from  the  reports  that  have  been  made  to  me  by 
sQme  reliable  people  here  in  Washington,  if  you  check  up 
ypu  will  find  that  there  are  many  millions  of  dollars  hidden 
aWay  untaxed  in  the  lock  boxes  in  the  banks  in  Washington. 
if|  you  could  ever  find  it,  and  it  is  going  to  take  something 
niore  than  just  filing  a  mandamus  suit  to  get  it.  Some  new 
l^islation  must  be  passed  to  reach  it. 

So  I  am  just  giving  you  a  fair  cross-section  of  some  of  these 
ciises.  to  show  you  that  there  fire  many  instances  where  there 
ia  a  large  amount  of  intangible  property  owned. 

Coming  back  to  Mr.  Yonker.  he  renders  two  family  auto- 
njobiles,  one  a  Cadillac  and  one  a  Buick.  upon  the  two  of 
wthich  he  pays  an  annual  aggregate  tax  of  $38.54,  and  the 
ahnual  water  rent  is  $23.49. 

MACK   L.  LANCrOSO 

Mr.  Mack  L.  Langford,  vice  president  of  the  Sanitary  Groc- 
elT  Co.,  who,  the  newspapers  recently  reported,  drew  a  salary 
li^jt  year  of  $31,968.  renders  no  real  property,  renders  no 
tangible  personal  property,  but  renders  intangibles  of  the 
a^essed  value  of  $32,464,  which  is  less  than  1  year's  net  in- 
come, upon  which  he  pays  an  annual  tax  on  intangibles  of 
$1 12.32. 
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He  renders  two  family  automobfles,  one  a  Chrysler  and  one  ' 
a  Dodge,  upon  the  two  of  which  he  pays  an  aggregate  tax  of 
$22  19  per  annum,  plus  $2  license  tag  fee. 

He  paid,  you  will  note,  $112.32  on  $22,464  in  intangibles, 
and  that  plus  the  $22.19  that  he  pays  on  automobiles,  is  aU 
of  the  tax  that  he  pays  in  the  District  of  Col\imbla.  yet  he 
has  a  net  income  of  $31,968. 

LAWRENCE    B.    CAMPBELL 

Mr.  Lawrence  B.  Campbell,  who  is  treasurer  for  the  Na- 
tional Press  BuUding  Corporation,  renders  no  real-estate 
tax.  renders  tangible  property  of  the  assessed  value  of  $184. 
upon  whicli  he  pays  a  tax  of  $2.76,  and  that  is  the  toUl  tax 
that  he  pays  in  the  District,  $2.76  a  year. 

CHARLES    B.    DECGES 

Mr.  Charles  B.  Degges.  who  is  secretary  of  the  Board  of 
Education,  renders  his  residence  at  4419  Q  Street  NW.,  at  an 
assessed  value  of  $5,670,  upon  which  he  pays  a  real-estate 
tex  of  $85.06. 

He  renders  no  tangible  personal  property,  no  intangible 
property,  one  family  car.  an  Oldsmobile,  upon  which  he  pays 
$9.15  tax.  plus  $1  for  license  tags,  and  he  pays  an  annual 
water  rent  of  $8.32. 

Does  any  one  know  what  is  the  salary  of  the  secretary 
of  the  Board  of  Education? 

Ttu-ee  thousand  five  hundred  dollars.  I  think  it  Is. 

I«.     EDGAR     A.     BOCOCK 

Dr.  Edgar  A.  Bocock,  of  Gallinger  Hospital.  With  $7,500 
salary.  Dr.  Edgar  A.  Bocock  renders  no  real  estate,  no  tangi- 
ble personal  property,  but  he  renders  intangibles,  at  an 
assessed  value  of  $232,  upon  which  he  pays  an  annual  tax 
of  $1.16.  and  $1.16  is  all  Dr.  Bocock.  who  draws  a  salary 
from  the  two  Governments  of  $7^00  per  year,  pays  the 
District. 

MBS.    HENRT   GRATTAN    DOTXS 

Mrs.  Henry  Grattan  Doyle  is  president  of  the  Board  of 
Education. 

The  property  of  her  husband,  at  5500  Thirty-third  Street 
NW..  is  rendered  at  an  assessed  value  of  $7,278.  upon  which 
the  annual  real-estate  tax  is  $109.18. 

They  render  tangible  property  of  the  assessed  value  of 
$2,000.  upon  which  an  annual  tax  of  $3,  and  intangibles  at  an 
assessed  value  of  $332.  uix>n  which  is  paid  an  annual  tax  of 
$1.66. 

They  render  two  family  automobiles,  one  Chevrolet  and  one 
Ford,  upon  the  two  of  which  there  is  an  annual  aggregate 
tax  of  $15.14.  plus  a  $2  automobile  license  tag  charge. 

They  pay  an  annual  water  rent  of  $6.56  per  year. 

R.    K.    EL/:EN 

Mr.  R.  E.  Elgen  is  Chairman  of  the  Public  Utilities  Cc«n- 
mission,  with  a  salary  of  $7,500  a  year. 

He  renders  no  real  estate,  but  he  renders  tangible  personal 
property  at  an  assessed  value  of  $524.  upon  which  he  pays  an 
annual  tax  of  $7.86.  He  renders  intangible  property  of  the 
assessed  value  of  $300,  upon  which  he  pays  an  annual  tax  of 
$1.50. 

He  pasrs  an  annual  water  rent  of  $7.56. 

WnXIAM    A.    VAN    DTTZZS 

Mr.  William  A.  Van  Duzer  is  our  director  of  trafflc  of  the 
District;  salary.  $7,500.  He  pays  no  real -estate  taxes.  He 
pays  no  tangible  personal  taxes. 

On  intangible  property,  at  an  assessed  value  of  $5,165,  he 
pays  $25.82  per  year,  and  he  renders  a  family  car,  a  Chrysler, 
upon  which  he  pays  an  annual  tax  of  $1282. 

He  pays  an  annual  water  rent  of  $11.57. 

G.   C.   WnJUNSOH 

a.  C.  Wilkinson  is  first  assistant  superintendent  in  charge 
of  the  colored  schools,  his  salary  being  $6,000. 

His  residence,  at  406  U  Street  NW.,  has  an  assessed  value 
of  $4,246,  and  he  pays  $63.70  per  annimi  in  real-estate  taxes. 

He  renders  no  tangible  property  tax  and  no  intangible. 

He  renders  a  family  car,  an  Oldsmobile.  upoxx  which  he 
pays  an  annual  tax  of  $9.30. 

He  pays  an  ftnnnaJ  water  rent  of  $6.56. 


WATKK   KXNURICK 

Wayne  Kendrick  is  connected  with  the  Board  of  Account- 
ancy. His  office  is  in  the  Rush  Building,  and  his  residence 
is  in  Virginia,  and  he  pays  no  taxes  to  the  District. 

DR.    HCNRT    R.    OSBORNE 

Dr.  Henry  R.  Osborne  is  president  of  the  Board  of  District 
Dental  Examiners. 

His  address  is  at  1726  I  Street  NW.  He  pays  no  taxes  of 
any  kind  in  the  District  of  Columbia. 

CHARLES   S.   SCHROM 

Mr.  Charles  E.  Schrom  Is  the  chief  engineer  of  the  fire 
department,  with  a  salary  of  $8,000  a  year. 

On  his  residence  at  1315  Maryland  Avenue  NE..  which  is 
assessed  at  $3,950,  he  pays  an  annual  real-estate  tax  of 
$59.26. 

He  pasrs  no  tangible  personal  tax  and  no  intangible  tax. 

He  renders  a  family  automobile,  a  Chevrolet,  upon  which 
he  pays  an  annual  tax  of  $3.60. 

His  annual  water  rent  is  $6.56. 

ERNEST    W.    BROWN 

Ernest  W.  Brown.  Superintendent  of  the  Metropolitan 
Police.  $8,000  a  year. 

He  pays  no  real-estate  tax.  He  pays  no  tangible  personal- 
property  tax  and  no  intangible  tax. 

He  renders  a  Studebaker  family  car,  upon  which  he  pajrs 
an  annual  tax  of  $7.12. 

He  pays  an  annual  water  rent  of  $6.56. 

MELTIN   C.    HAZEN 

Here  is  our  chairman  of  the  board,  Hon.  Melvin  C.  Hazen, 
Commissioner. 

His  salary  is  $9,000. 

On  his  residence,  1829  Sixteenth  Street  NW,  the  assessed 
value  is  $30,372.  on  which  he  pays  an  annxial  real-estate  tax 
of  $455.58. 

On  tangible  personal  property,  with  an  assessed  value  of 
$148,  he  pays  a  tax  of  $2.22.  Upon  Intangible  property,  as- 
sessed at  $628.  he  pays  a  tax  of  $3.14. 

On  his  family  automobile,  a  Buick  car.  he  pays  an  annual 
tax  of  $3.97.  plus  a  $1  license-tax  charge. 

CEOBGX    E.    ALLEN 

Here  is  our  friend,  Hon.  George  E.  Allen,  Commissioner, 
with  salary  of  $9,000. 

He  pays  no  real-estate  tax.  His  tangible  personal  property 
is  assessed  at  $300.  upon  which  he  pays  $4.50.  The  Intangible 
property  is  assessed  at  $5,068,  upK»n  which  he  pays  $25.34. 

On  his  family  car  he  pays  tax  of  $13.20.  plus  a  $1  auto- 
mobile license  tag  fee,  and  no  water  rent. 

B.    BARRETT    PRETTTMAN 

Here  Is  our  friend,  Hon.  E.  Barrett  Prettyman,  corpora- 
tion counsel  of  the  District  of  Columbia,  and  his  salary 
i3  $8,000.  He  resides  in  Maryland.  Prettyman  pays  no  real- 
estate  tax,  no  personal  tax,  no  tax  of  any  kind  to  the  Dis- 
trict, but  lives  in  Maryland. 

HEKRT    I.    QTHNK 

Mr.  Henry  I.  Quinn,  member  of  the  Board  of  Education, 
District  of  Columbia,  has  his  residence  at  No.  1507  Gallatin 
Street  NW..  assessed  valuation  $12,934 — which  in  1933  was 
assessed  at  $13,734— upon  which  he  pays  $194.02  taxes.  He 
has  tangible  personal  property  of  the  assessed  value  of 
$1,100,  upon  which  ht  pays  $18.50  taxes.  He  has  intangible 
property,  assessed  valuation  $6,148.  upon  which  he  pays 
$30.74  taxes.  He  has  two  family  automobiles,  one  a  Dodge 
sedan  and  Mie  a  Dodge  coupe,  upon  which  he  pays  a  total 
tax  of  $16.05  plus  $2  for  their  two  sets  of  license  tags.  He 
pays  a  water  rental  for  his  residence  property  of  $12.97 
per  annxun.  He  also  owns  the  property  at  3424  Fourteenth 
Street,  assessed  valuation  $5,667.  annual  taxes  $85.  and 
pa3rs  $6.56  for  anmial  water  rental. 

Mr.  Speaker,  at  a  later  date  I  will  show  you  exactly 
what  all  of  the  high-salaried  officials  of  the  District  of 
Columbia  pay  in  taxes,  and  it  will  siniprise  the  membership 
of  this  Congress.  If  they  Uved  anywhere  else,  they  would 
«et  about  one-third  of  the  salary  they  receive  here  in  the 


year  of  (30,000,  renders  no  real  estate. 
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District  of  Columbia,  and  they  would  pay  about  three  to 
five  vimes  as  much  taxes,  if  not  more,  than  they  pay  here. 
In  another  speech,  which  I  am  preparing.  I  intend  to 
show  you  colleagues  just  how  communism  has  crept  into 
our  public  schools  of  Washington,  and  how  an  attempt  was 
made  between  1929  and  1934  to  communize  all  of  the  schools 
of  the  United  States  through  a  commission  that  was  ap- 
pointed by  the  American  Historical  Association. 
Now.  one  other  matter  and  I  am  done. 
Mr.  ZIONCHECK.     Mr.  Chairman,  it  is  3:30. 
The    CHAIRMAN.    The    gentleman    from    Texas    has    1 
minute  remaining. 

Mr.  BLANTON.  Mr.  Chairman,  here  is  a  book  that  is  in 
every  library  and  branch  library  in  Washington.  Under  the 
law  the  libraries  of  Washington  are  made  a  part  of  the 
school  system.  This  is  the  vilest,  most  indecent,  most 
blasphemous  book  that  was  ever  published.  And  over  here 
in  the  Southeast  Library  it  has  been  taken  out  so  much  that 
the  cover  is  worn  off  and  it  is  now  being  rebound.  It  ought 
to  be  barred  from  sale  and  run  out  of  the  country.  [Ap- 
plause.] 

[Here  the  gavel  fell.l 

The  CHAIRMAN.    All  time  has  expired. 

The  Clerk  read  as  foUows: 

Be  it  enacted,  etc..  That  in  order  to  defray  the  expenses  of  the 
District  of  Columbia  for  the  fiscal  year  ending  June  30,  1937,  any 
revenue  (not  including  the  proportionate  share  of  the  United 
States  in  any  revenue  arising  as  the  result  of  the  expenditure  of 
appropriations  made  for  the  fiscal  year  1924  and  prior  fiscal  years) 
now  required  by  law  to  be  credited  to  the  District  of  Columbia 
and  the  United  States  In  the  same  proportion  that  each  contrib- 
uted to  the  activity  or  source  from  whence  such  revenue  was  de- 
rived, shall  be  credited  wholly  to  the  District  of  Columbia,  and. 
In  addition.  $2,700,000  Is  appropriated,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  be  advanced  July  1.  1936. 
and  all  of  the  remainder  out  of  the  combined  revenues  of  the 
District  of  Columbia,  namely: 

Mr.  ZIONCHECK.    Mr.  Chairman,  I  ofTer  an  amendment. 
The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Zioncheck:  On  page  2.  line  8,  strike 
out  "»2.700.000"  and  Insert  In  lieu  thereof  "$1." 

Mr.  BLANTON.  Mr.  Chairman,  I  move  that  all  debate 
on  this  paragraph  and  all  amendments  thereto  close  In  10 
minutes. 

The  motion  was  agreed  to. 

Mr.  ZIONCHECK.  Mr.  Chairman,  it  makes  me,  as  one 
Memljer  of  this  House,  tired  and  resentful  to  have  the  chair- 
man of  the  subcommittee  on  this  particular  bill  get  before 
this  House,  rant  and  rave  alx)Ut  things,  and  never  do  any- 
thing about  it.  The  gentleman  has  been  in  Congress  18  or 
20  years.  All  these  conditions  he  is  talking  about  and  rant- 
ing about  have  been  going  on  all  this  time,  and  he  has  not 
found  them  all  out  yet.  I  wonder  when  the  gentleman  from 
Texas  is  going  to  stop  talking,  stop  shouting,  and  start  think- 
ing and  doing  something. 

Mr.  MILLARD.    Did  the  gentleman  say  "stop  thinking?" 

Mr.  ZIONCHECK.    No;  I  want  him  to  start. 

Mr.  BLANTON.    Let  us  let  the  Members  vote  on  that. 

Mr.  ZIONCHECK-  No;  the  Members  will  not  vote  on  that 
The  gentleman  knows  the  rules  of  the  House,  does  he  not? 
Tbe  gentleman  knows  the  rules  of  the  House  better  than 
any  Member  here,  and  he  violates  them  more  than  any  other 
Member,  and  knows  when  he  is  violating  them. 

Now,  I  will  get  down  to  the  subject  of  the  amendment. 
By  the  way.  and  incidentally,  I  do  not  think  all  this  investi- 
gation about  taxes  would  have  started  except  I  heard  al>out 
iow  tax  payments  and  investigated  the  taxes  of  some  hotels 
and  other  places,  then  Introduced  a  resolution,  and  then  the 
gentleman  from  Texas  [Mr.  Blanton]  gets  busy  in  the  com- 
mittee and  asks  a  few  questions;  but  he  did  not  know  this 
was  going  on.  What  does  he  think  about  it  now?  If  he 
would  only  stop  ranting  around,  dragging  a  red  herring 
about,  you  know,  trying  to  get  people  off  the  trail,  and  do  a 
little  more  thinking,  as  I  have  said — because  he  has  a  lot 
of  energy  if  he  would  only  apply  it  properly.     [Laughter.] 

I  do  not  usually  speak  In  this  vein,  but  I  was  a  little 
resentful  because  the  gentleman  from  Texas  promised  to 
give  me  10  minutes;  in  fact  he  asked  me  if  I  wanted  time; 


arid  when  I  asked  for  it  he  would  not  give  it  to  me,  tried 
toTtell  me  he  promised  it  to  me  yesterday.  I  did  not  ask 
foi-  time  yesterday  because  I  did  not  have  a  speech  on  this 
sui)ject  prepared  and  why  should  I  ask  for  it?  So  much 
fot  the  gentleman  from  Texas. 

J  am  serious  about  this  particular  amendment.  I  have 
another  one  to  offer.  If  you  do  not  accept  this  amendment 
ydu  may  accept  the  other  one.  In  the  city  of  Seattle,  a 
city  comparable  with  Washington  in  population  but  far 
lai^er  in  area,  for  you  have  only  10  square  miles — its  tax 
bijdget  for  1936  is  less  than  $8,000,000;  yet  a  budget  is  pre- 
ted  for  the  city  of  Washington,  D.  C,  of  $42,000,000. 
Still  they  shout  because  we  cut  the  Federal  contribution 
$3,000,000.  At  the  same  time  these  poor  bedeviled  Com- 
mjissioners  are  in  a  quandary  because  they  have  $3,000,000  In 
the  Treasury  down  here  they  do  not  know  what  to  do  with. 
Did  you  know  that?  The  gentleman  from  Texas  [Mr. 
Bt-.^NTON)  will  not  deny  that,  will  he? 

Mr.  BLAI-rrON.    I  have  not  been  listening  to  the  gentle- 
nuan.     t  Laughter.] 

I  Mr.  ZIONCHECK.  Well,  if  the  gentleman  would  listen 
hi  might  be  enlightened.  Personally  I  am  opposed  to  any 
c<ntribution  on  the  part  of  the  Federal  Grovemment  to  the 
District  of  Columbia,  and  to  let  the  District  handle  its 
bydget,  taxes,  and  expenditures. 
[Here  the  gavel  fell.] 

Mr.  ZIONCHECK.    Mr.  Chairman,  I  ask  unanimous  con- 
nt  to  proceed  for  an  additional  5  minutes. 
Mr.  BLANTON.     Mr.  Chairman,  time  has  been  fixed  on 
is  paragraph,  and  the  committee  desires  to  be  heard  on 
e  amendment. 

JMr.  ZIONCHECK.    Mr.  Chairman,  then  I  offer  another 
amendment. 

The  CHAIRMAN.    The  Chair  would  remind  the  gentle- 
n^an  that  an  amendment  is  pending. 

Mr.    BLANTON.     Mr.   Chairman,    I    ask    for   recognition 
against  the  amendment. 

The  CHAIRMAN.  The  gentleman  from  Texas  is  recog- 
nized for  5  minutes. 
JMr.  BLANTON.  Mr.  Chairman.  I  am  one  of  those  who 
bjslieve  that  the  Government  should  not  contribute  one  dollar 
t^  the  upkeep  of  the  District  of  Columbia.  I  have  felt  that 
^ay  for  a  number  of  years.  There  were  other  members 
ojr  our  committee  who  felt  as  I  do.  However,  there  was  one 
rtember  who  thought  that  we  should  contribute  as  much  as 
$12,700,000  this  year  ansrway.  We  agreed  to  go  along  with 
him  and  have  a  unanimous  report.  A  unanimous  report  has 
bieen  brought  in  here  and  every  member  of  our  committee 
stands  solidly  together  like  a  phalanx  for  this  bilL  When  I 
r^ake  an  agreement  with  my  colleagues  I  keep  it.  I  do  not 
i^ake  an  agreement  in  committee  and  then  get  up  on  the 
floor  and  violate  the  agreement. 

]  Ordinarily  I  would  vote  for  this  amendment,  but  I  am 
gjoing  to  ask  my  colleagues  to  vote  it  down  so  that  we  may 
be  fair  with  the  other  members  of  the  commitee  in  connec- 
tion with  the  agreement  we  made  with  them.  There  will 
cjome  a  time  when  all  this  contribution  will  be  taken  away, 
^nd.  in  my  judgment,  it  will  be  next  year. 
i  Mr.  Chairman,  answering  the  gentleman  from  Washington, 
iiho  thinks  more  deeply,  he  says,  than  I  do,  passing  a  bill 
dnally  is  not  a  question  of  what  this  House  does  about  the 
qill.  It  is  what  the  other  body  agrees  to.  Last  year  we 
ftxed,  by  unanimous  consent  of  the  committee  and  House, 
the  Federal  contribution  at  $5,700,000.  The  bill  went  to  the 
Senate  and  they  added  over  $3,000,000  to  the  Federal  con- 
Tibution.  They  held  us  up  nearly  2  months  before  they 
^ould  agree  to  eliminate  their  $3,000,000  increase.  We  con- 
ferees for  the  House  never  gave  in,  I  may  say  to  the  gentle- 
i^ian,  but  we  held  to  our  own  figures  as  to  the  Federal  con- 
tribution, and  we  allowed  only  $5,700,000,  which  the  Budget 
then  authorized. 

J  We  have  cut  the  Federal  contribution  from  $5,700,000  to 
32,700,000,  and  if  we  were  to  reduce  that  sum,  agreed  upon 
^y  the  Committee  on  Appropriations,  we  would  go  to  the 
Senate  with  a  divided  committee.  We  would  have  our  House 
oonferees  divided.  We  would  be  in  no  position  to  withstand 
the  onslaughts  of  the  Senate.    If  the  Senate  does  as  it  usually 
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does.  It  win  Increase  this  Pederal  amtribution  to  $8,700,000. 
and  with  our  conferees  divided  we  would  be  helpless  before 
them.  But  by  keeping  faith  with  our  subcommittee,  and 
keeping  our  committee  together  and  undivided,  and  keeping 
our  conferees  together  as  a  unit,  we  shall  be  able  to  make 
the  proj)er  kind  of  a  fight  in  conference  to  hold  this  Federal 
contribution  in  line  with  what  Is  just  and  fair  to  the  people 
of  the  United  SUtes  and  also  to  the  people  of  the  District  of 
Columbia. 

Mr.  Chairman,  I  have  been  fighting  here  on  this  one  Item 
for  16  years  before  my  friend  came  to  Congress.  During  such 
time  we  have  reduced  this  one  item  many  millions  of  dollars 
annually.  If  he  will  go  back  and  look  oyer  the  records,  he 
will  find  I  have  accomplished  something  for  economy.  He 
will  find  many  fights  I  made  here  to  stop  bills  which  carried 
large  sums  of  m«iey,  and  did  stop  them.  When  he  revises 
his  remarks  he  will  feel  restrained  to  take  out  all  those  nasty 
little  references  he  made  about  me. 

May  I  say  this  to  the  gentleman  from  Washington:  He 
came  to  me  yesterday  and  asked  for  10  minutes.  I  put  him 
down  for  10  minutes.  I  had  not  spoken  on  the  bill.  The 
gentleman  from  Pennsylvania  [Mr.  DrrriRl  had  not  spoken 
on  the  bill.  The  gentleman  from  Iowa  [Mr.  Jacobsen],  a 
member  of  the  committee,  had  not  spoken.  The  gentleman 
from  West  Virginia  I  Mr.  Johnson]  had  not  spcdcen  on  the 
bill.  But  I  put  down  the  name  of  the  gentleman  from  Wash- 
ir^gton,  and  when  I  reached  his  name  I  called  for  him.  He 
knows  he  had  to  be  off  the  floor.  He  knows  he  had  to  be 
away.  He  could  not  be  on  the  floor  at  that  time.  I  then 
crossed  his  name  off.  as  you  or  anyone  else  naturally  would, 
when  he  did  not  respond.  When  I  reached  him  in  his  turn 
and  he  could  not  use  the  time  I  marked  him  off.  When  he 
came  to  me  this  morning  and  requested  this  time  I  said  if  I 
could  find  time  I  would  give  it  to  him. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Washington  [Mr.  21xoncheck]. 

The  amendment  was  rejected. 

Mrs.  NORTON.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mrs.  Norton:  On  page  2,  line  7,  after  the 
word  •addition",  rtrlke  out  the  figures  "»2,700,000"  and  Insert  in 
lieu  thereof  "♦S.TOO.OOO.'* 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentlewoman  from  New  Jersey  [Mrs.  Norton]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mrs.  Norton)  there  were — ayes  17,  noes  54. 

Mrs.  NORTON.  Mr.  Chairman,  I  make  the  point  of  order 
that  there  is  not  a  quorum  present,  and  I  object  to  the  vote 
on  that  ground. 

Mr.  BLANTON.  That  wiH  not  secure  a  vote  on  the  amend- 
ment, I  will  say  to  the  gentlewoman  from  New  Jersey.  It 
will  produce  a  quorum  only. 

Mrs.  NORTON.    That  is  all  that  Is  necessary. 

Mr.  BLANTON.  Mr.  Chairman,  on  that  vote  I  demand 
tellers. 

The  CHAIRMAN.  Does  the  gentlewoman  from  New  Jersey 
withdraw  her  pxjint  of  no  quorum? 

Mrs.  NORTON.  No.  I  insist  on  the  point  of  order.  I 
made  the  point  of  order  that  a  quorum  is  not  present. 

The  CHAIRMAN.  The  Chair  will  count.  [After  count- 
ing.] One  hundred  and  sixteen  Members  are  present,  a 
nuonun. 

The  amendment  was  rejected. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Zionchick:  On  page  2,  line  8,  »fter 
the  dollar  sign,  strike  out  '♦2.700,000"  and  insert  in  lieu  thereof 
"$1,000,000." 

Mr.  ZIONCHECK  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  address  the  House  on  this  amendment. 

The  CHAIRMAN.  The  time  for  debate  on  this  paragraph 
has  been  fixed,  and  all  time  is  exhausted. 


TTie  question  Is  on  the  amendment  offered  by  the  gentle- 
man from  Washington  [Mr.  ZioncheckI. 
The  amendment  was  rejected. 
The  Clerk  read  as  follows: 
Purchasing  division:  For  piersonal  services,  «57.000. 

Mr.  WADSWORTH.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman,  I  am  not  entirely  certain  that  I  am  within 
the  rules,  but  I  beg  the  indulgence  of  the  Committee  for 
about  3  minutes. 

I  was  much  interested  in  the  statement  made  by  the 
chairman  of  the  subcommittee  at  the  beginning  of  his  re- 
marks, in  which  he  described  a  certain  order  alleged  to  have 
been  issued  by  the  Chief  of  Staff  of  the  First  Corps  in 
France  shortly  after  the  armistice.  The  order  was  to  the 
effect  that  soldiers  who  were  found  in  possession  of  stolen 
or  pilfered  projierty  were  to  be  publicly  horsewhipped. 

Mr.  Chairman,  this  incident,  or  alleged  incident,  was 
brought  to  the  attention  o*  the  subcommittee  of  the  Com- 
mittee on  Military  Affairs  of  the  United  States  Senate,  as  I 
recall,  15  years  ago,  or  more,  on  the  instance  of  the  late  Sen- 
ator Watson,  of  Georgia.  It  turns  out  no  such  order  was 
ever  issued.  There  is  no  record  in  the  papers  of  the  First 
Corps  or  in  Greneral  Dickman's  papers  or  those  of  the  then 
Chief  of  SUff.  Colonel  Craig,  that  any  such  order  was  ever 
published. 

It  is  true  there  had  been  some  pilfering  going  on  around 
headquarters,  and  even  the  general's  belt  was  stolen  one 
day  off  the  back  of  a  chair  by  some  nimble-flngered  person. 

It  is  barely  possible  that  some  officer,  unknown  to  those 
In  authority,  either  the  major  general  commanding  the 
corps  or  the  Chief  of  Staff,  wrote  this  thing  out,  partly  as  a 
joke  or  partly  as  a  threat,  and  it  may  have  lain  upon  the 
desk  of  the  adjutant  of  the  corps.  But  as  to  its  being  is- 
sued, no  such  thing  was  ever  done,  and  had  it  been  issued, 
of  course,  on  its  face  it  was  completely  illegal  and  ridicu- 
lous. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WADSWORTH.     I  will. 

Mr.  BLANTON.  The  evidence  was  that  one  of  the  officers 
in  whose  hands  this  order  was  placed  had  it  photostated  and 
later  gave  It  to  this  paper  in  San  Antonio. 

Mr.  WADSWORTH.    True  enough. 

Mr.  BLANTON,  And  it  was  published,  and  there  was 
never  a  denial  of  its  issuance. 

Mr.  WADSWORTH.  Yes;  it  was  denied  in  this  investi- 
gation about  15  years  ago. 

Mr.  BLANTON.  There  was  not  a  denial  down  there  in 
San  Antonio.  

Mr.  WADSWORTH.     They  could  not  go  everywhere  to 

deny  it. 

Mr.  BLANTON.  And  there  were  a  lot  of  officers  there  who 
served  with  that  organization.  And  the  photostat  shows  the 
official  seal  of  "Headquarters.  First  Corps  Area",  and  is 
attested  by  the  adjutant. 

Mr.  WADSWORTH.  It  was  puWished  in  the  San  Antonio 
paper,  but  not  to  the  First  Corps  in  Prance. 

The  Clerk  read  as  follows: 

District  of  Columbia  Unemplojrment  Compenaatlon  Act:  For  the 
contribution  of  the  District  at  Columbia  under  the  provisions  ot 
section  5  (a)  of  the  District  of  Columbia  Unemployment  Compen- 
saUon  Act,  approved  August  28,  1935  (49  Stat.,  p.  946) .  $125,000. 

Mr.  ELLENBOGEN.   Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Euxnboceh:  On  page  9,  Une  18.  sUlke 
out  •'»125,000'  and  Inaert  ••»162,500." 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  paragrairti  and  all  amendments  thereto 
close  in  10  minutes. 

Mr.  ZIONCHECK.    Mr.  Chairman,  I  object. 

Mr.  BLANTON.  Then,  Mr.  Chairman,  I  move  that  all 
debate  on  this  paragraph  and  aU  amendments  thereto  close 
in  10  minutes. 

The  motion  was  agreed  to. 
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Mr.  ELLENBOGEN.  Mr.  Chalrmaii.  may  I  have  the 
attention  of  the  gentleman  from  Texas? 

Mr.  BLANTON.    The  gentleman  always  has  my  attention. 

Mr.  ELLENBOGEN.    I  thank  the  gentleman. 

I  beUeve  the  Committee  on  Appropriations  for  the  District 
of  Columbia  made  a  mistake  with  respect  to  this  item,  and  I 
am  referring  to  page  9.  line  19.  ,    .  _* 

Mr.  BLANTON.    I  can  explain  this  to  the  gentleman  in  Just 

half  a  second. 
Mr.  ELLENBOGEN.    I  will  yield  to  the  gentleman  in  a 

moment.  *  -i,  *. 

This  item  provides  an  appropriation  for  the  contribution 
of  the  District  of  Columbia  to  the  unemployment- insurance 
fund  of  $125,000.  The  law  we  passed  last  year  does  not  go  by 
fiscal  years,  but  by  calendar  years,  and  provides  in  section  5  of 
the  act  which  we  passed  establishing  an  unemployment- 
insurance  fund  for  the  District  of  Columbia 

Mr.  BIJiNTON.  On  that,  if  the  gentleman  will  yield  a 
moment,  I  can  tell  him  the  facts  and  I  am  sure  he  will  not 
have  any  complaints.  The  gentleman  will  And  provision  for 
this  matter  until  July  1  in  our  next  deficiency  bill. 

Mr.  ELLENBOGEN.  No;  there  is  no  such  provision  in  the 
deficiency  bilL 

Mr.  BLANTON.  How  does  the  gentleman  know?  The  bill 
has  not  been  reported. 

Mr.  ELLENBOGEN.  I  refer  to  the  deficiency  bill  that  we 
passed  sometime  ago. 

Mr.  BLANTON.  The  next  deficiency  bill  that  will  come  in 
later  will  provide  these  funds  until  July  1. 

Mr.  ELLENBOGEN.    In  view  of  the  gentleman's  statement, 
Mr.  Chairman.  I  ask  unanimous  consent  to  withdraw  the 
amendment. 
The  amendment  was  withdrawn. 
The  Clerk  read  as  follows: 

For  purchaae.  ln«tAll»tlon,  and  modlflcatlon  of  eJectrtc  trafflc 
lighu.  slgnala  and  control*,  markera.  painting  whJt«  llnea.  labor, 
nialnt«nance  of  non-paaaenger-carrylng  motor  vehicle*  and  Buch 
other  expense*  a*  may  be  necessary  in  the  judgment  of  the  Com- 
mlwiioner*.  M3.000,  of  which  not  lc«a  than  $2i.000  ahall  be  ex- 
pended for  the  ptirctuMe,  installation,  and  roodifleatlon  of  electric 
traAC'llght  »\ftUlB:  Provided,  That  no  part  of  thU  or  any  other 
appropriation  contained  tn  thl*  act  ahall  be  expended  for  build- 
inf.  installinf.  and  maintatntng  ttreet-car  loading  platforma  and 
llgiit*  of  anr  deacriptioo  employed  to  dutinfuiati  mom. 

Mr.  ZIONCHKCK.    Mr.  ChAlnnan.  Z  offer  the  following 
amendment. 
The  Clerk  reftd  as  follows: 
Pag*  10.  line*  1  and  3.  after  the  sign,  ctrlke  out  "$08,000.'' 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  amendment  and  on  this  paragraph 
close  in  10  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  ZIONCHECK.     I  object. 

Mr.  BLANTON.  I  withdraw  that  request,  Mr.  Chairman, 
and  move  that  all  debate  close  in  10  minutes. 

Mr.  MAVERICK.    A   parliamentary  inquiry,  Mr.  Chair- 
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Mr.  MARTIN  of  Colorado.  At  Virginia  Avenue  they  put 
\n  five  traffic  lights  in  four  blocks. 

Mr.  ZIONCHECK.  Yes;  and  they  want  $63,000  in  this  biU 
to  buy  more  traffic  lights. 

Mr.  MICHENER  Would  the  gentleman  do  away  with  all 
the  trafflc  lights  in  the  city? 

Mr.  ZIONCHECK.  Oh,  no;  but  I  would  put  up  stop  signs 
In  place  of  many  of  the  trafflc  lights.  If  you  come  to  a  stop 
psign  you  stop,  and  If  there  is  no  trafflc  you  go  ahead,  instead 
of  waiting  for  minutes  for  the  light  without  anybody  or  thing 
crossing  in  front  of  you.    It  is  ridiculous. 

Let  me  adopt  the  way  of  the  gentleman  from  Texas  and 
isay.  Is  there  anyone  here  that  says  that  he  could  not  get 
from  one  place  to  another  in  this  city  with  facility  and 
with  safety  if  these  lights,  or  most  of  them,  were  removed? 
No  one  answers.  The  gentleman  from  Texas  ought  to  look 
into  this. 

The  gentleman  from  Texas  says  he  would  have  twice  as 
many  lights;  he  would  have  them  on  the  trees  and  tele- 
phone poles. 

The  city  of  Seattle — and  I  am  proud  of  the  town  I  repre- 
sent— I  think  that  city  would  have  100  lights  and  the  rest 
stop  signs.  The  trafflc  is  faster  and  there  are  fewer  acci- 
dents than  here.  Mr.  Van  Duzer,  the  head  of  the  trafflc 
in  this  city,  says  the  more  lights  we  have  the  more  lives 
are  saved.  He  says  there  were  more  people  killed  jrear  be- 
fore last  than  last  year. 

Is  that  good  reas<ming  or  good  logic?  I  read  the  testi- 
mony. What  am  I  going  to  do  about  it.  someone  asks.  I 
am  trying  to  prod  the  gentleman  from  Texas  to  do  some- 
thing about  it  instead  of  talking  about  it.  That  is  what  I 
am  trying  to  do. 

•nie  CHAIRMAN.  The  time  of  the  gentleman  from 
Washington  has  expired. 

Mr.  BLANTON.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment.  If  our  friend  from  Washington  [Mr.  Ziow- 
cHxcKl  had  looked  up  the  data  on  this  bill  and  the  hearings 
he  would  not  have  offered  the  amendment  or  made  his 
speech.  In  the  first  place,  instead  of  being  >60,000  for  Ugbts. 
he  will  find  it  is  only  $25,000,  and  page  37  of  the  estimates 
shows  that. 
Mr.  ZIONCHECK  row. 

Mr.  BLANTON.    I  do  not  want  to  be  interrupted. 
Mr.  ZIONCHECK.    I  am  not  aaklng  the  gentleman  to 
yield. 

Mr.  BLANTON.  I  do  not  want  to  be  Interrupted,  and  I 
ask  the  Chair  to  rule  whether  or  not  the  gentleman  from 
Washington  is  in  order. 

Mr.  ZIONCHECK.  I  am  not  asking  the  gentleman  to 
yield.  I  am  Just  standing  here  doing  nothing.  Has  the 
gentleman  got  a  complex? 

Mr.  BLANTON.  Will  the  Chair  rvUe  whether  or  not  the 
gentleman  is  in  order. 

The  CHAIRMAN.     He  is  not  in  order, 

Mr.  Chairman,  a  point  of  order. 
Will   the   gentleman   kindly  take 


man. 

The  CHAIRMAN. 

Mr.  MAVERICK, 
been  some  debate? 

The  CHAIRMAN. 

Mr.  ZIONCHECK. 


The  gentleman  will  state  it. 

Is  that  motion  proper  before  there  has 


It  is  not. 

Mr.  Chairman  and  ladies  and  gentle- 
men of  the  Committee,  there  is  not  a  town  in  the  United 
States  that  has  so  many  trafflc  lights  in  so  many  places 
where  they  are  not  needed  and  being  oiserated  in  so  insane 
a  manner  that  will  Jeopardize  life  and  limb  and  impede 
trafflc  as  there  are  in  Washington. 

Why  do  they  have  so  many  trafflc  lights  that  cost  the  poor 
taxed  people  a  thousand  dollars  a  comer?  It  costs  $20  or  $30 
for  the  maintenance  of  these  lights.  The  Washington,  D.  C, 
light  bill  and  the  bill  for  operating  the  trafflc  signals  is 
$981,000. 

Mr.  MARTIN  of  Colorado.  Will  the  gentleman  yield  for 
an  illustration? 

Mr.  ZIONCHECK.  If  the  gentleman  miakes  it  short  and 
snappy. 


Mr.  ZIONCHECK. 
The   CHAIRMAN, 
seat? 

Mr.  ZIONCHECK. 
The  CHAIRMAN. 
Mr.  ZIONCHECK. 


his 


Mr.  Chairman,  a  point  of  order. 
The  gentleman  will  state  it. 
I  was  doing  nothing;  he  brings  this 
up;  and  I  think  the  Chair  cannot  rule  on  something  which 
does  not  exist. 

TTie  CHAIRMAN.  The  Chair  rules  that  the  gentleman 
from  Washington  must  be  in  his  seat  when  the  other  gentle- 
man has  the  floor. 

Mr.  ZIONCHECK.  In  other  words,  I  am  supposed  to  sit 
down? 

The  CHAIRMAN.    Yes. 

Mr.  BLANTON.  Mr.  Chairman,  as  I  said  before,  the  gen- 
tleman is  mistaken  In  saying  that  there  were  $60,000  for 
lights,  when  only  $25,000  are  appropriated.  If  he  had  read 
page  171  of  the  hearings  he  would  have  seen  the  report  by 
Mr.  Van  Duzer,  the  director  of  trafflc,  which  I  quote  as 
follows: 

Our  accident  record*  show  that  after  lights  are  installed  acci- 
dent* decrease.     Last  year,  on  Pennsylvania  Avenue,  our  reccnrd* 


1936 


CONGRESSIONAL  RECORD— HOUSE 


3377 


'\ 


show  that  only  30  percent  as  nrumy  accidents  oeciirred  after  the 
lights  were  installed  as  during  tlie  SAine  period  previous  to  tlie 
installation. 

In  other  words,  by  installing  the  lights  about  which  the 
gentleman  speaks  so  feelingly,  we  decrease  accidents  about 
30  percent.  U  we  can  decrease  accidents  30  percent  and 
decrease  the  death  rate  in  Washington  from  accidents,  this 
money  is  well  spent.  I  wish  we  had  three  times  as  much 
money  to  give  for  lights. 

They  have  the  finest  trafflc-light  system  in  the  world  in 
New  York  City.  You  can  start  in  with  your  tights  as  you 
come  in  and  never  sU^  until  you  get  downtown.  If  you 
start  with  the  lights  here  on  Sixteenth  Street  you  can  go 
from  the  White  House  out  5  miles  to  the  Maryland  line 
without  ever  stopping  your  car,  if  you  drive  according  to 
the  rules  prescribed  by  the  traffic  department. 

Every  member  of  our  subcommittee  was  in  favor  of  this 
provision.  We  took  this  matter  up  in  the  main  committee 
and  there  was  not  a  vote  against  this  item  in  the  main 
committee.  I  do  not  think  it  is  necessary  to  argue  this  point 
any  further.  I  think  you  gentlemen  will  have  confidence  in 
your  committee  that  passed  on  this  matter.  We  heard  the 
evidence.  We  see  the  necessity  for  this  matter.  We  saw 
that  it  was  decreasing  the  accid«its,  and  we  saw  that  it  was 
saving  the  property  for  the  peoi^e  and  saving  human  life. 
There  are  streets  here,  like  Sixteenth  Street  and  Thirteenth 
Street  and  Fourth  Street  and  First  Street  NW.,  where  you 
could  not  cross  at  certain  hours  in  the  morning  or  the  eve- 
ning unless  there  were  trafflc  lights  there.  There  is  a  con- 
tinuous stream  <rf  cars  running  north  or  south,  and  unless 
there  were  traffic  lights  there  diu-ing  those  congested  periods, 
people  who  were  going  east  and  west  could  not  cross  those 
streets  at  all.  You  would  have  one-way  traffic  for  an  hour 
and  a  half  in  the  morning  and  one-way  trafflc  for  an  hour 
and  a  half  in  the  evening.  The  trafflc  lights  are  what  give 
all  the  people  an  equal  chance  to  use  the  highways  of  the 
District  of  Columbia.  I  submit  that  I  do  not  think  the  com- 
mittee will  consider  the  amendment  well  taken,  and  I  ask 
for  a  vote. 

The  CHAIRMAN.     The  question  U  on  the  imcndment 
offered  by  the  gentleman  from  Washington. 

The  question  wm  taken;  and  on  a  division  (deminded  by 
Mr,  Blawtow)  there  were— »ye«  1,  noes  34, 
8o  the  amendment  wm  rejected. 
The  Clerk  read  as  follows: 
For  perional  isrvlcee,  $9^JnO. 

Mr,  ZIONCHECK.  Mr.  Omirman,  I  move  to  strike  out 
the  last  word.  Does  the  gentleman  now  want  to  make  » 
motion  to  limit  debate?  I  yield  to  the  gentleman  to  make 
such  a  motion  to  limit  debate  to  6  minutes  or  10  minutes  or 
15  minutes. 
Mr.  BANKHKAD.    Mr.  Chairman,  let  us  hare  the  regular 

order.  

Mr.  ZIONCHECK.  Mr.  Chairman,  I  have  voy  hurriedly 
made  a  comparison  erf  the  present  Budget  item  for  the  Dis- 
trict of  Cc^umbia  with  similar  items  fcK-  the  great  city  of 
Seattle.  These  figures  are  subject  to  some  correction.  Tbey 
are  as  accurate  as  I  could  get  them  in  the  time  I  had  at  my 
disposal.  For  the  executive  department  in  the  dty  of  Seattle 
there  is  appropriated  $13,000,  while  in  the  District  of  Co- 
liunbia  there  is  appropriated  $47,060.  For  corptMTition  coun- 
sel, city  of  Seattle,  $72,000;  District  of  Columbia,  $99,000. 
Understand  that  the  city  of  SeatUe  has  about  the  same 
population  as  the  city  of  Washington,  and  twice  the  area. 
Police  court  in  Seattle.  $20,699.  Here  it  Is  $1315,660.  Of 
course,  one  million  of  that  is  for  the  new  courthouse. 

For  police,  in  the  city  of  Seattle,  with  twice  the  area 
and  with  a  lot  of  bad  people  that  Tom  Blanton  is  so  afraid 
of.  we  spent  $1,076,411. 

Mr.  BLANTON.  I  am  not  afraid  of  anylxxly  in  Seattle  or 
Washington. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  do  not  yidd.  The 
gentleman  will  sit  down. 

In  the  Ehstrict  ot  Columbia,  comparatively  speaking,  you 
have  $3.626,670— three  times  as  much,  with  half  the  area 
and  twice  as  much  crime. 


Rre  department  of  the  city  of  Seattle,  $1,196,000.  Here  it 
is  $3,474,000;  and  what  have  they  got?  A  bunch  of  "puddle 
jumpers."  We  have  a  fire  depttrtment  in  Seattle.  The 
underwriters  claim  it  is  the  best  in  the  country— if  not  ex- 
actly the  best,  it  is  second  best.  St.  Louis  or  some  other 
town  claims  first  place.  We  have  the  best,  I  think.  When 
a  fire  breaks  out  we  get  going.  These  "puddle  jumpers"  in 
Washington  cannot  go  over  22  miles  an  hour.  The  little 
whistles  which  they  have  sound  tike  toys  or  something,  and 
they  are  sjjending  twice  as  much. 

Health,  in  Seattle  they  spend  $439,000.    Here  It  is  $484,000. 

Garbage  collection — this  is  a  sweet  item— in  the  city  of 
Seattle,  with  twice  the  area,  and  the  garbage  is  collected; 
there  are  no  flies.  Everything  is  first -class.  They  spend 
$376,000,  and  the  garbage  is  collected  two  or  three  times  a 
week.  What  do  they  pay  here?  One  million  three  hundred 
and  sixty  thousand  dollars,  and  ttien  it  Is  not  collected  half 
the  time. 

Buildings  in  Seattle,  $330,000.    Here.  $908,000. 

Streets  and  sewers  in  the  city  of  Seattle,  $402,000.  Here 
it  is  $3  624,000,  and  you  have  to  watch  yourself  going  down 
the  streets  for  fear  you  will  f aU  Into  a  h<^.  They  do  not 
have  any  streets  here  to  speak  of.  We  have  streets  in  Seattle. 
Just  think  of  it,  for  $402,000,  and  here  you  are  spending 
$3,624,006.  Nice  economy!  You  are  certainly  saving  the 
taxpayers'  money.  «r    «. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Wash- 

ingion  has  expired. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  5  additional  minutes. 

Mr.  BLANTON.    Mr.  Chairman.  I  object. 

Mr.  ZIONCHECK.    I  thought  you  would. 

Mr.  BLANTCtti.    We  want  to  get  along  with  the  buslnesg 

of  the  House.  ^^  ..        *  ^ 

The  CHAIRMAN.  The  question  to  on  the  amendment  of- 
fered by  the  gentleman  from  Washington. 

The  amendment  was  rejected. 

Mr.  ZIONCHECK.  I  withdraw  the  pro-f onn»  Mnendment, 
There  was  no  amendment,  Mr,  Chairman. 

Mr.  BLANTON,    It  has  already  been  voted  dowxL 

The  CHAIRMAN.    The  Clerk  wUl  read. 

The  aerk  read  as  followir 

f^  rent  ot  eflOM  of  th«  foatta  of  dMds,  113,600. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  move  to  ftrlke  out 
the  iMt  word. 

Now,  I  will  flnlih  my  epeech.  Mr.  Ch»Inn«n. 

Parks  In  the  city  of  SeaUle,  where  we  have  the  finest 
parks,  real  parks,  although  they  are  not  bad  here,  $473,000. 

Mr  BLANTON.  Mr.  Chabroan,  I  make  the  point  of  order 
that  the  gentleman  must  confine  his  argument  to  the  last 
word. 

Mr,  ZIONCHECK.    What  is  the  last  word?    I  do  not  know 

what  it  is. 

The  CHAIRMAN.  The  last  word  Is  "deeds."  The  gentle- 
man will  proceed  in  order. 

Mr.  ZIONCHECK.    This  is  a  deed  I  am  performing. 

Mr.  BLANTON.  We  want  to  get  along  with  this  bill,  and 
that  is  the  only  reason  I  am  making  the  point  of  order.  I 
ask  that  the  Chair  enf  CHxe  the  rule. 

Mr.  ZIONCHECK.  I  will  confine  myself  to  deeds.  I  want 
the  gentleman  from  Texas  to  know  I  am  rendering  a  very 
fine  deed  by  telling  >>»"^  about  this,  because  he  is  being  better 
informed. 

Now,  coming  down  to  deeds,  I  do  not  know  whether  they 
deed  things  to  parks  or  not.  but  in  the  city  of  Seattle 
whether  they  deed  them  or  not,  there  are  $473,000  spent 
for  the  parks.  What  do  they  spend  here?  One  million  six 
hundred  sixty-five  thousand  two  hundred  and  ten  dollars. 
Then,  of  course,  we  are  very  cautious  back  home.  So  we 
have  an  emergency  fund.  They  go  over  the  budget  some- 
times. How  much?  One  hundred  tw«nty-flve  thousand 
dollars;  but  they  do  not  need  It  here,  because  they  come  In 
for  a  deficiency.  Where  have  I  heard  that  word  before? 
Is  that  a  deed  for  you? 

Street  lighting  in  the  city  of  Seattle,  $375,000. 
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Mr.  BLANTON.  Mr.  Chairman,  I  make  the  point  of 
order,  because  the  duty  devolves  upon  me  to  protect  this 

blU. 

Mr.  ZIONCHECK.  Mr.  Chairman,  the  chairman  of  the 
subcommittee  is  becoming  obstreperous. 

TUe  CHAIRMAN.  Let  the  Chair  make  a  statement. 
The  subject  matter  before  the  committee  has  to  do  with 
deeds  in  the  District  of  Columbia.  The  gentleman  will 
proceed  in  order. 

Mr.  ZIONCHECK.    Yes,  Mr.  Chairman. 

Street  lighting  in  the  city  of  Seattle.  $375,000;  and  here  it 
Is  $981,000. 

The  CHAIRMAN.    The  gentleman  will  proceed  in  order. 

Mr.  ZIONCHECK.    That  is  my  good  deed  for  today. 

The  Clerk  read  as  follows: 

COIfTIMCEKT    AND    UiaCZULAttTOVa    KXPKNSCS 

For  checks,  books,  law  books,  books  of  reference,  periodicals, 
newspapers,  stationery;  surveying  instruments  and  Implements; 
drawmg  materials;  binding,  reblndlng.  repairing,  aind  preservation 
of  records;  Ice;  repairs  to  pound  and  vehicles;  traveling  expenses 
not  to  exceed  »1.000.  Including  payment  of  dues  and  traveling 
expenses  in  attending  conventions  when  authorized  by  the  Com- 
missioners of  the  District  of  Columbia:  expenses  authorized  by 
law  m  connection  with  the  removal  of  dangerous  or  unsafe  and 
Insanitary  buildings,  including  payment  of  a  fee  of  $6  per  diem 
to  each  member  of  board  of  survey,  other  than  the  Inspector  of 
buildings.  whUe  actually  employed  on  surveys  of  dangeroiis  or 
unsafe  buildings;  and  other  general  necessary  expenses  of  Dis- 
trict offices;  |2<J.0OO:  Prortded.  That  no  part  of  this  or  any  other 
appropriation  contained  In  this  act  shall  be  expended  for  print- 
ing or  binding  a  schedule  or  list  of  supplies  and  materials  for 
the  furnishing  of  which  contracts  have  been  or  may  be  awarded. 

Mr.  RANDOLPH.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

I  rise  at  this  time.  Mr.  Chairman,  to  discuss  my  own  per- 
sonal views  relative  to  the  so-called  teaching  or  advocacy  of 
communism  in  the  District  of  Columbia  schools.  I  do  it  at 
this  point  in  the  reading  of  the  bill  simply  because  I  may 
not  be  able  to  be  upon  the  floor  at  the  exact  time  the  actual 
sections  relating  to  the  public  schools  of  the  District  of 
Columbia  are  under  discussion.    ' 

While  in  my  home  city  last  fall  I  addressed  the  following 

letter  to  the  president  of  the  Board  of  Education,  which  I 

shall  read: 

Eutms.  W.  Va..  October  24.  1935. 

Mrs.    HENKT    OEATTAIf    DOTLE, 

President.  Board  of  Education.   Washington.  D.  C. 

My  Dxab  Mas.  Dotlb:  I  have  Just  had  brought  to  my  attention, 
through  stories  published  In  the  Washington  newspapers,  the  fact 
that  the  Board  of  Education  has  given  Us  support  to  the  teaching 
of  communism  In  the  schools  of  the  District  of  Colximbla, 

On  reading  these  reports  I  experienced  not  only  the  personal 
feeling  of  deepest  disappointment  at  such  action,  btit  there  came 
almost  simultaneously  a  determination  to  do  everything  within 
my  power  to  change  this  ruling.  I  feel  a  grevlous  error  has  been 
made  which  Is  far  more  reaching  In  Its  damaging  consequences 
than  we  at  this  time  can  possibly  know. 

The  danger  line  Is  so  close,  between  the  teaching  on  one  side 
and  the  advocacy  on  the  other,  that  I  am  certain  the  former 
merges  Into  the  latter  In  the  presentation  of  conununlsm. 

In  the  National  Capital  should  be  the  last  place,  although  It 
should  not  be  countenanced  anywhere  in  our  Republic,  that  the 
damnable  doctrines  of  sovletlsm  are  allowed  to  be  taught. 

We  need  not  fear  so  much  the  physical  attacks  against  oxa 
democratic  Institutions  from  without,  as  much  as  we  need  to 
g:uard  against  the  boring  from  within.  I  am  sincerely  hopeful 
that  further  study  of  your  action  will  reveal  the  need  for  revoking 
the  recently  adopted  policy  of  allowing  Conununlsts  to  enter  the 
opening  wedge  In  their  Insidious  campaign  for  the  overthrow  of 
our  homes,  churches,  and  schools — the  Institutions  which  America 
has  fostered  and  which  have  made  our  Nation  great. 

I  write  this  letter  not  in  a  spirit  of  criticism  but  only  because  of 
my  earnest  desire  to  present  the  facts  as  I  see  them. 

At  the  coming  session  of  Congress  I  shall  make  every  right  and 
proper  attempt  to  focus  the  attention  of  my  colleagues  on  the  need 
for  corrective  legislation.  Lf  necessary.  This  letter  explains  my  sin- 
cerest  views  in  my  capacity  as  a  member  of  the  District  of  Columbia 
Committae  and  also  as  a  former  teacher. 

I  plan  to  return  to  Washington  for  a  few  days  within  the  near 
future,  and  at  that  time  I  trust  I  shall  have  the  opportunity  of 
discuselng  personally  with  you  and  the  other  members  of  the  Board. 
as  well  as  the  superintendent  of  schools,  the  serious  aspects  of  this 
problem. 

Very  sincerely  yours. 

JsNirnfos  Randolph.  IL  C. 

[Applause.] 
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t  have  risen  at  this  time— and  I  do  not  ask  the  further 
indulgence  of  the  Committee — simply  to  say  that  I  was  a 
teacher  for  7  years  before  coming  to  this  body,  and  this 
lellter  expresses  the  actual  and  deep  feeling  brought  from 
thb  experiences  of  those  years  and  the  contacts  with  those 
stldents  whom  I  desired  to  help  and  encoiirage  as  they 
prepared  themselves  to  enter  upon  the  active  duties  of  life. 
iMr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  will  the 
gelntleman  yield? 
JMr.  RANDOLPH.     I  yield. 

iMr.  JOHNSON  of  Oklahoma.  May  I  observe  that,  in  my 
judgment,  the  gentleman's  letter  expresses  the  opinion  of 
pijactically  every  Member  on  both  sides  of  this  aisle.  I 
c<^mend  him  for  his  stand  on  this  Important  matter. 
[Applause.] 
Mr.  RANDOLPH.  I  thank  the  gentleman  from  Oklahoma. 
Mr.  JOHNSON  of  Oklahoma.  I  am  wondering  11  the 
gentleman  received  a  reply  to  his  letter  and,  if  he  did.  if 
he  will  not  give  the  members  of  this  Committee  the  benefit 
of  the  reply. 

[Here  the  gavel  fell.] 

Mr.  RANDOLPH.  Mr.  Chairman.  I  ask  unanimous  con- 
s^t  to  proceed  for  2  additional  minutes. 

iThe  CHAIRMAN.    Is  there  objection  to  the   request  of 
ttte  gentleman  from  West  Virginia? 
'There  was  no  objection. 

Mr.  FTTZPATRICK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  RANDOLPH.     I  yield. 

Mr.  FTTZPATRICK.    Would  the  gentleman  object  to  a 
teacher's    explaining    the    different    forms    of    government 
tlliroughout  the  world,  including  communism? 
Mr.  RANDOLPH.     No. 

Mr.  FTTZPATRICK.  After  all.  we  need  light;  and  I  un- 
dferstand  that  under  the  present  law  teachers  can  explain 
tie  different  forms  of  government. 

Mr.  BLANTON.  Yes;  they  can  do  that  now.  Tlie  cor- 
pjoration  counsel  has  held  they  can  do  that  now. 

I  Mr.  FTTZPATRICK.    But  we  do  not  want  them  to  advo- 
ctite   to  the  youth   of  our  land  anything   contrary   to   the 

Tinciples  of  the  Goverrmient  of  our  coimtry.     [Applause.] 
Mr.    ZIONCHECK    Mr.    Chairman,    will    the   gentleman 
yield? 

Mr.  RANDOLPH.     Yes. 

Mr.  ZIONCHECK.  The  rider  that  the  gentleman  from 
texas  had  put  on  the  District  appropriation  bill  last  year 
contains  the  language  "advocate  and/or  teach."  I  do  not 
kmow  whether  the  disjunctive  is  right.  Why  did  the  gentle- 
itan  use  the  phrase  "advocate  and  teach"  if  the  word  "ad- 
vtxate"  means  to  teach,  as  the  gentleman  from  Texas  claims 
it  does? 

Mr.  BLAirrON.     Mr.  Chtiirman,  will  the  gentleman  yield? 

Mr.  RANDOLPH.     I  yield. 

Mr.  BLANTON.     Webster's  Unabridged  Dictionary  states 

that  "to  teach"  means  "to  advocate";  and  it  states  also  that 

*1to  advocate"  means  "to  teach."    That  is  the  answer. 

I  Mr.  ZIONCHECK.    Then  why  did  the  gentleman  use  the 

pftirase  "advocate  and  teach"  if  these  words  are  synonymous? 

Mr.  SCOTT.     Mr.  Chairman,  will  the  gentleman  yield? 

[Here  the  gavel  feJl.] 

Mr.  RANDOLPH,  Mr.  Chairman,  I  want  to  be  fair  to  all 
the  Members  wanting  to  ask  questions.  I  ask  unanimous 
donsent  to  proceed  for  2  additional  minutes. 

Mr.  BLANTON,  Mr.  Chairman,  I  shall  not  object  to  this 
extension  but  I  shall  object  to  any  further  extension. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gientleman  from  West  Virginia? 

There  was  no  objection. 

Mr.  RANDOLPH.  Mr.  Chairman,  I  yield  to  the  gentleman 
ttom  California  [Mr.  Scorrl. 

Mr.  SCOTT.  I  ask  this  question  not  in  any  attempt  to 
liatter  down  what  the  gentleman  has  said  or  to  embarrass 
him  at  all;  I  am  serious  and  conscientious  about  it.  I  want 
to  know,  if  the  gentleman  were  asked  to  sign  this  statement 
0very  2  weeks,  what  factors  he  would  take  into  consideratloa 
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of  the  subject  matters  presented  by  him  In  his  class  to  deter- 
mine whether  he  had  taught  communism?  Suppose  the  gen- 
tleman quoted  or  read  from  this  book  that  was  referred  to, 
or  had  teeen  asked  by  one  of  his  students  to  comment  on  one 
of  the  statements  made  in  this  book,  which  is  supposedly 
communistic,  would  the  gentleman  think  that  by  discussing 
this  point  with  the  student  by  saying  that  there  was  a  prob- 
ability or  a  possibility  the  author  was  correct  in  what  he 
wrote,  he  would  thereby  have  taught  communism? 

Mr.  RANDOLPH.  I  may  say  to  the  gentleman  from  Cali- 
fornia that  I  realize  there  is  in  this  House  a  certain  group 
of  men  who  may  be  called  liberal,  and  I  have  always  tried 
to  be  a  member  of  this  group.  I  may  say  to  him  further, 
however,  thlit  I  am  so  well  grounded  in  the  fundamentals  of 
Americanism,  as  I  realize  those  fundamentals,  that  I  feel 
that  every  statement  I  have  made  in  this  letter  is  proof  of 
my  positive  position  upon  this  question. 

Mr  SCOTT.  I  grant  the  gentleman  that.  One  further 
question,  if  I  may:  U  the  chUd  in  the  gentleman's  class  said 
to  the  gentleman  that  he  did  not  have  any  breakfast  because 
his  father  did  not  have  a  Job.  how  would  the  gentleman 
explain  it? 

[Here  the  gavel  fdLl 

Mr  ZIONCHECK-  Mr.  Chairman,  I  ask  unanimous  con- 
sent   that    the   gentleman   may    proceed   for    1    additional 

minute. 

Mr.  MILLARD.    Mr.  Chairman,  I  object. 

The  Clerk  read  as  follows: 

Por  printing  and  binding.  MO.OOO,  and  the  last  proviso  of  this 
paragraph  shall  not  apply  to  work  which  can  be  Pfrf«»™^  "*  * 
lower  cost  In  the  central  duplicating  section  of  the  District  of 
Columbia  or  the  printing  plant  at  the  reformatory  at  Lorton.  Va,: 
Provided  That  no  part  of  the  appropriations  contained  In  this 
act  shau'  be  available  for  expenditure  for  prlnUng  and  binding 
unJess  the  need  for  such  expenditure  shall  have  been  specificaUy 
approved  by  the  Commissioners  of  the  EMstrtct  of  Columbia,  or  by 
the  purchasing  officer  and  the  auditor  for  the  District  of  Co- 
Ivunbla  acting  for  such  Commissioners:  Provided  further.  That 
no  part  of  this  appropriation  shaU  be  avaUable  for  expenditure 
unless  such  printing  and  binding  Is  done  at  the  Government 
Printing  Office. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  first  of  all,  I  should  like  to  congratulate 
the  District  Committee  on  Appropriations  for  having  awak- 
ened the  Congress  of  the  United  States  and  the  people  of 
the  District  of  Columbia  to  taxes  and  tax  problems,  as  well 
as  to  the  District  needs.  There  may  be  a  great  deal  of 
criticism  as  to  the  cut  in  the  Government  appropriation  for 
the  District,  as  to  the  manner  of  making  these  cuts,  and  the 
departments  in  which  the  Budget  decreases  were  made. 
However,  it  seems  necessary  to  me  that  the  Congress  of  the 
United  States  and  the  people  of  the  District  of  Columbia 
should  be  awakened  and  understand  something  about  the 
services  they  receive  and  the  price  they  pay  for  it.  Cer- 
tainly the  District  Committee  has  brought  this  before  these 
people. 

Personally  I  am  opposed  to  any  cuts  being  made  in  the 
Budget  that  has  to  do  with  the  health  and  welfare  of  the 
people.  Neither  do  I  believe  that  it  is  necessary  to  cut  wages 
in  any  of  the  departments,  but  from  some  experiences  I  have 
had  in  my  home  city  and  county  I  know  that  these  things  are 
not  necessary  to  bring  about  lower  budgets  and  less  taxa- 
tion. 

For  the  benefit  of  the  study  of  the  Congress,  I  am  going  to 
submit  some  figures  as  to  departmental  costs  of  the  city  (rf 
Seattle — a  city  with  approximately  the  same  population  as 
that  of  the  District  of  Columbia.  In  making  the  compari- 
sons I  wish  the  Congressman  to  note  this  point  especially: 
That  the  city  of  Seattle  has  twice  the  area  in  square  miles 
as  that  of  the  District  of  Columbia,  necessitating  in  the  fire 
department,  the  police  department,  the  health  department, 
and  garbage  collections  the  covering  of  a  greater  distance, 
necessarily  causing  more  labor  for  these  departments. 

You  will  note  that  the  police  department's  budget  is  nearly 
three  times  that  of  the  city  of  Seattle.  The  same  is  true  of 
the  fire  department,  and  the  fire  department  of  Seattle  is 
regarded  by  fire  underwriters  as  the  second  best  department 


of  any  city  in  the  United  States,  In  Seattle  we  have  only 
seven  men  in  its  government  receiving  over  $5,000  a  s^ear. 
Here  you  have  so  many  I  have  not  been  able  to  get  a  correct 
check  on  it.  In  1933,  in  King  County  and  the  city  of  Seattle, 
county  bonds  were  selling  at  85  cents  on  the  dollar;  em- 
ployees in  cashing  their  warrants  had  to  accept  this  kind 
of  a  reduction.  Two  Democrats  were  elected  to  the  board  of 
county  commissioners. 

Both  these  gentlemen.  John  C.  Stevenson  and  Louis  Nash, 
were  students  of  government.  In  3  years'  time  they  have 
reduced  the  assessments  cwi  every  home  in  King  County  and 
Seattle  20  percent;  they  have  increased  the  wages  of  the 
emiHoyees  from  10  to  20  percent.  Today  the  county  is  func- 
tiOTiing  tmder  a  10-mill  limit  instead  of  an  18-mill  limit  of 
1932;  they  have  taken  care  of  the  relief  burden  of  the  in- 
digent poor,  produced  efficiency  in  every  office,  and  King 
County  bonds  are  at  a  premium  of  $102  today.  This  was 
brought  about  by  efficiency  in  making  purchases  and  the 
spending  of  the  peoples'  money  on  the  streets  and  road  and 
bridge  maintenance. 

[Here  the  gavel  fell.] 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  aA  unanimous  con- 
sent to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.    Is  there  objection?  ^ 

Mr.  BLANTON.  Mr.  Chairman,  I  shall  not  object  In  this 
one  instance,  but  I  will  hereafter  object  to  any  further  ex- 
tensions.   We  must  proceed  with  this  appropriation  bllL 

There  was  no  objection. 

Mr.  ZIONCHECK.  Mr.  Chairman,  the  city  of  Seattle's 
budget  for  1936  is  $8,048J598,  which  includes  the  items  as 
listed  here,  Interest  charged  on  debts  not  listed,  and  main- 
tenance and  repairs  to  public  bxiildings  and  roads  not  listed; 
$4,914,042  is  to  be  derived  from  general  taxation,  the  balance 
from  fines,  licenses,  and  occupational  tax. 

In  comparing  the  city  of  Seattle  and  the  District  of  Colinn- 
bia,  it  Is  my  honest  belief  tiiat  if  the  residents  of  the  District 
will  assist  the  District  Committee  on  Appropriations,  thor- 
oughly equalize  the  taxes,  stop  expensive  expenditures  that 
are  not  needed  other  than  for  pubUc  welfare,  see  that  they 
receive  one  dollar  of  value  for  every  dollar  expended,  and  give 
the  assessor  of  this  District  an  additional  force  to  check  and 
bring  about  tax  eq\ialization. 

By  the  way,  the  gentleman  from  Pennsylvania  [Mr.  DrrrirR] 
did  not  mentaon  the  fact  that  there  is  no  way  of  collecting 
persOTial-property  taxes  in  the  District.  The  Wardman  Park 
Hotel  has  not  paid  a  personal -property  tax  in  10  or  15  years, 
•nie  Carlton  Hotel  has  not  paid  their  personal-property  tax 
I  for  certain  years,  and  others  have  not  paid  their  personal  tax. 
They  are  all  dodging  taxes  and  are  not  paying  them.  The 
'  ones  that  are  the  biggest  tax  dodgers  are  the  ones  who  put  up 
the  biggest  squawk. 

The  District  of  Columbia  will  need  to  ask  nothing  of  the 

'  Government   of  the   United   States   and   can   reduce    their 

I  budget  by  20  percent  and  can  maintain  a  surplus.    Perhaps 

I  there  would  be  some  arg\m:vent  that  the  Government  should 

pay  into  the  District  fund,  regardless  of  how  low  the  Budget 

may  go. 

To  you  Congressmen  I  would  say  that  I  am  sure  the  city 
of  Seattle  will  furnish  you  with  ground  and  that  you  may 
iHing  the  Capital  of  the  United  States  to  Seattle,  where  we 
have  a  climate  that  all  the  Government  people  will  certainly 
enjoy,  and  we  will  not  tax  you  a  cent  for  the  upkeep  of 

the  city. 

I  was  back  there  this  winter  and  by  the  15th  of  January 
the  thermometer  had  not  gone  below  42  above  zero.  In  the 
summer  it  never  gets  above  85  or  90  and  you  have  to  use 
blankets  to  sleep  under  during  the  night.  It  snows  there 
once  in  2  or  3  years.  It  is  delightful.  You  are  healthy. 
Look  at  me.  We  will  help  build  the  necessary  buildings  if 
the  Capital  is  moved  there.  I  imderstood  a  few  years  ago 
they  were  crffered  $500,000,000  to  move  the  Capital.  If  the 
people  down  here  do  not  want  the  Capital,  we  can  move. 
You  can  move  to  a  place  that  is  much  nicer  than  this  place, 
where  you  freeze  in  the  wintertime  and  sweat  in  the  sum- 
mertime.   It  i»  a  perpetual  Turkish  bath.    U  i«  terrible. 
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And  in  conclusion,  you  will  note  in  the  Hearst  papers  that 
William  Randolph  Hearst  is  taking  sides  with  high  taxes 
and  expenditures  in  the  District  in  his  editorials  and  in  his 
articles.  In  Seattle.  Wash.,  where  we  have  only  a  few  Gov- 
ernment employees,  the  Post  Intelligencer  on  September  18, 
1935.  page  10.  in  an  editorial  by  William  Randolph  Hearst, 
under  the  heading  "Bloated  Tax  Eaters",  advises  the  im- 
mediate discharge  of  hundreds  of  thousands  of  employees. 
This  certainly  ought  to  prove  to  anyone  that  they  should  not 
believe  the  editorial  policy  of  the  Hearst  newspapers.  In 
Washington,  D.  C,  the  Grovemment  employees  are  wonder- 
ful to  William  Randolph  Hearst.  In  Seattle  they  are 
"bloated  tax  eaters",  who  should  be  discharged  immediately. 

[Here  the  gavel  felL] 

Mr.  MARSHALL.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words. 

Mr.  Chairman,  I  have  sat  here  this  afternoon  and  on  other 
occasions  and  listened  to  the  many  speeches  which  have 
been  made  in  regard  to  the  teaching,  or  perhaps  I  should 
say  the  alleged  teaching,  of  communism  in  the  District. 

I  do  not  know  whether  there  is  more  communism  taught 
in  the  District  of  Columbia  than  elsewhere  in  the  country  or 
not.  There  should  be  none,  and  I  hope  there  will  not  be  a 
continuation  of  such  instruction  if  it  is  being  carried  on. 

Mrs.  NORTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARSHALL.    I  will  yield  in  Just  a  moment. 

The  thought  I  want  to  get  across  is  this:  The  simplest  way 
to  prevent  the  teaching  of  communism  here  or  elsewhere  is  to 
employ  teachers  who  do  not  believe  in  communism.  [Ap- 
plause.! In  this  Instance  here  I  am  informed  that  the 
teachers  are  appointed  by  the  Board  of  Education  and  that 
the  Board  of  Education  is  selected  by  the  courts  of  this  Dis- 
trict, and  they,  in  turn,  are  appointed  by  the  President  of 
the  United  States;  and  it  is  my  thought  that  you  cannot,  by 
legislation,  control  the  teaching  of  conmiunism,  because  if 
you  hire  an  instructor  who  believes  in  communism,  you  can 
lay  down  no  rules  of  conduct  on  his  part  which  he  cannot 
very  easily  transgress  and  get  across  the  doctrine  in  which 
he  believes.  So  to  my  mind  the  only  way  you  will  ever  con- 
trol the  teaching  of  communism  here  or  elsewhere  is  to  weed 
out  from  the  teaching  force  the  ones  who  believe  in  com- 
munism. 

I  now  yield  to  the  gentlewoman  from  New  Jersey. 

Mrs.  NORTON.  I  simply  wish  to  tell  the  gentleman  that 
there  has  never  been  a  complaint  from  a  single  parent  in  the 
District  of  Columbia  with  regard  to  teaching  communism  in 
the  public  schools  here.  I  think  the  talk  we  have  heard 
about  communism  in  the  schools  is  entirely  unnecessary,  and 
if  the  gentleman  will  follow  the  hearings  that  are  now  being 
conducted  with  regard  to  what  they  call  the  little  red  rider, 
I  think  he  will  be  convinced  there  is  really  no  communism 
being  taught  in  the  public  schools  of  Washington,  and  there 
is  no  evidence  to  indicate  that  there  ever  has  been. 

Mr.  MARSHALL.  I  thank  the  gentlewoman  for  the  infor- 
mation. I  am  suggesting  a  way  to  rid  the  schools  of  this 
influence  if  it  exists. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARSHALL.     I  yield. 

Mr.  BLANTON.  The  evidence  before  our  committee  shows 
that  we  have  a  stack  of  complaints  in  this  file  that  from  time 
to  time  parents  of  school  children  have  made  against  prac- 
tices constituting  communism;  and  I  want  to  say  to  my  friend 


^rom  Ohio,  in  spite  of  what  the  gentlewoman  from  New 

Jersey  has  said — and  I  think  I  have  given  more  attention  to 

|t  than  she  has  in  the  20  years  I  have  been  here — there  was 

f>ne  teacher  in  the  Western  High  School  a  few  years  ago  who 

^as  suspended  by  the  Board  of  Education  for   being   an 

^marchist. 

i    Mr.  MARSHALL.     Will  the  gentleman  let  me  ask  him  the 

Question  whether  or  not  the  gentleman  agrees  with  me  that 

the  whole  matter  can  be  healed  better  in  the  way  I  stated 

than  by  the  enactment  of  legislation? 

I    Mr.  BLANTON.    I  think  you  are  going  to  have  to  begin  at 

the  very  apex  of  the  school  system  and  go  down  the  line. 

r  Mr.  MARSHALL.    The  President  of  the  United  States  is 

the  apex  of  the  school  system  here. 

r  Mr.  BLANTON.    No;  the  real  apex  is  the  superintendent  of 

Bchools. 

Mr.  MARSHALL.    He  owes  his  position  to  the  President  of 

the  United  States. 

Mr.  BLANTON.  The  superintendent  of  schools  has  had  hi3 
|own  way  with  the  Board  of  Education.  We  are  going  to  have 
to  do  for  him  what  he  said  he  was  going  to  do  for  the  teachers 
here,  and  that  is  to  put  in  his  bosom  a  new  and  different 
philosophy  of  education  than  what  he  has  in  his  bosom  now. 

Mr.  MARSHALL.    Into  whose  bosom? 

Mr.  BLANTON.    The  superintendent  of  schools. 

Mr.  MARSHALL.    Why  do  you  not  fire  him? 

Mr.  BLANTON.    We  do  not  have  the  power  to  fire  him. 

Mr.  MARSHALL.  The  whole  thing  goes  back  to  the  ap- 
pointing power,  which  is  the  President  of  the  United  States. 

Mr.  BLANTON.  No;  the  President  has  no  authority  to  dis- 
charge him.  I  want  my  friend  to  read  all  the  evidence  of 
the  superintendent  of  schools  in  the  hearings  and  also  read 
all  the  evidence  of  Mr.  George  Jones,  his  professor  of  history, 
who  prepares  the  bulletins  for  social  studies,  and  he  will  then 
ascertain  that  the  superintendent  of  schools  is  responsible. 

[Here  the  gavel  fell.] 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

Does  the  gentleman  from  Texas  feel  that  that  little  "red 
rider"  put  upon  an  appropriation  bill  would  inculcate  within 
i  the  bosom  of  this  superintendent  of  schools  a  different  social 
,  philosophy  or  a  different  economic  philosophy? 

Mr.  BLANTON.    Will  the  gentleman  let  me  answer  him? 

Mr.  ZIONCHECK.    Yes;  surely. 

Mr.  BLANTON.  It  stops  the  superintendent  from  indoc- 
trinating his  "new  philosophy  of  education."  At  present 
there  is  no  law  that  would  prevent  a  teacher  from  explaining 
to  a  pupil  that  communism  means  there  is  no  church,  there 
is  no  God,  there  is  no  such  thing  as  religion,  there  is  no  such 
thing  as  national  honor,  which  Stalin  preaches  to  Russian 
children. 

Mr.  ZIONCHECK.  Now,  I  refuse  to  yield  for  a  political 
speech  for  Texas. 

Mr.  BLANTON.  Teachers  here  can  explain  that  now  to 
the  children,  which  the  corporation  counsel  has  explained 
In  his  opinion. 

Mr.  ZIONCHECK.  I  do  not  yield  for  a  political  speech, 
because  I  do  not  believe  that  the  gentleman  from  Texas 
knows  what  communism  is.    What  is  it? 

Mr.  BLANTON.  I  am  not  a  Communist,  but  I  know  a  lot 
about  Communists  and  communism. 

Mr.  ZIONCHECK.  What  is  the  philosophy  of  communism, 
if  you  know — if  you  are  an  authority? 

Mr.  BLANTON.  I  will  answer  the  gentleman  in  my  own 
time. 

Mr.  ZIONCHECK    Now.  I  will  tell  you  what  it  is. 

Mr.  BLANTON.  I  will  ask.  Mr.  Chairman,  that  the  gen- 
tleman observe  the  rules  of  the  House. 

Mr.  ZIONCHECK.  If  the  gentleman  from  Texas  does  not 
want  to  become  enlightened 

Mr.  MAVERICK.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.  Does  the  gentleman  from  Washington 
yield  for  a  parliamentary  inquiry? 

Mr.  ZIONCHECK.    Yes;  I  yield  for  that  purpose. 

Mr.  MAVERICK.  As  I  imderstand.  we  are  on  the  appro- 
priation bill  for  the  District  of  Columbia,  but  we  are  spend- 
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Ing  a  lot  of  time  talking  about  everything  else,  -niis  blU  is 
not  on  the  philosophy  of  communism,  but  is  on  appropria- 
tions, and  I  want  to  make  the  parliamenUry  inquiry:  Are 
we  really  following  the  rules  of  the  House  at  this  time  and 
have  we  been? 

Mr.  ZIONCHECK.    I  think  we  are  following  the  rules  of 

the  gentleman  from  Texas. 

The  CHAIRMAN.  The  Chair  will  state  that  the  discus- 
sion must  be  confined  to  the  matter  in  the  biU. 

Mr.  MAVERICK.  As  a  Member  of  the  House  I  ask  that 
for  the  rest  of  the  day  we  foUow  that  rule,  because  the  new 
philosophy  and  the  old  philosophy  and  all  the  different 
philosophies  have  nothing  to  do  with  appropriations. 

Mr.  ZIONCHECK.  I  refuse  to  yield  further  and  tinder 
the  circumstances,  I  shall  say  no  more  and  I  shall  raise  a 
point  of  order  if  the  subject  is  brought  up  again,  because  it 
is  very  evident  there  is  nothing  about  communism  in  this 
bill,  and  there  is  no  such  red  rider  on  this  appropriation 
bill.  That  is  permanent  law  now  and  must  be  repealed  if 
we  are  to  treat  the  teachers  here  as  Americans  should  be 
treated. 

The  Clerk  read  as  follows: 

WHASVES 

For  reconstruction,  where  necessary,  and  for  maintenance  and 
repair  of  wharves  under  the  control  of  the  Commissioners  of  the 
District  of  Columbia,  in  the  Washington  Channel  of  the  Potomac 
River,  $3,000. 

Mr.  BLAND.  Mr.  Chairman,  I  offer  the  following  amend- 
ment. 

The  Clerk  read  as  follows:        i 

Page  25.  after  line  5,  Insert  a  new  paragraph,  as  follows: 

"For  construction  of  piers  at  flsji  wh&rt  and  market.  Including 

approaches,  prepwiratlon  of  plans  fi^  specifications  and  personal 

services.  »20.000." 

Mr.  BLAND.  Mr.  Chairman  and  gentlemen  of  the  Com- 
mittee, when  the  District  of  Columbia  appropriation  bill  was 
before  the  House  last  year  I  called  attention  to  the  need  for 
this  appropriation.  In  1914  there  were  built  three  wharves 
for  municipal  purposes.  These  wharves  consisted  of  two 
small  wharves  and  one  large  wharf.  In  1932  the  large  wharf 
had  become  so  damaged  that  it  was  removed.  These  wharves 
are  used  for  general  commercial  purposes  and  received  large 
quantities  of  agricultural  and  sea-food  products. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  BLAND.    I  yield. 

Mr.  BLANTON.  I  want  to  say  to  the  gentleman  that  every 
member  of  the  committee  was  very  sympathetic  with  this 
item.  It  was  not  recommended  by  the  Budget,  and  there 
were  so  many  other  items  that  had  priority  that  we  did  not 
include  this  item  in  the  bill. 

If  the  gentleman  will  get  a  Budget  estimate  and  send  it 
up  now,  we  will  put  it  on  in  the  Senate.  We  had  already 
exceeded  the  Budget  estimate  by  Items  that  we  thought  had 
priority.  The  members  of  the  committee  were  sympathetic 
with  the  gentleman's  item,  and  I  hope  he  will  withdraw  his 
amendment  and  get  the  Budget  to  send  up  supplemental 
estimates. 

Mr.  BLAND.  Will  the  gentleman  give  me  the  time  he  is 
using  so  that  I  may  answer? 

Mr.  BLANTON.  I  shall  not  object  to  the  gentleman  hav- 
ing an  extension. 

Mr.  BLAND.  Last  year  I  waited  for  Just  that  thing  and 
tried  to  get  the  item  inserted  In  the  Senate.  TTie  item  was 
not  inserted.  This  year  I  tried  to  get  the  Director  of  the 
Budget  to  approve  it.  I  have  a  great  deal  of  respect  for  the 
Budget  Director,  but  I  think  we  ought  to  exercise  our  own 
authority  and  our  own  judgment.  Tlie  item  is  worthy  and 
should  be  inserted  now, 

I  do  not  feel  that  I  should  withdraw  the  amendment  imder 
the  circumstances.  It  appears  that  there  are  three  or  four 
hundred  people  who  are  bringing  agricultviral  and  sea-food 
products  to  Washington,  and  making  many  trips  every  year. 
These  boats  used  this  large  wharf.  They  bring  fresh  vege- 
tables which  they  sell  more  cheaply  to  the  people.  That  Is 
not  all.  It  is  not  a  matter  that  relates  only  to  the  people 
coming  up  from  my  district,  or  from  Maryland  or  North 


Carolina.  When  I  discussed  this  Item  last  year  I  presented 
a  memorandum  which  I  procured  from  the  Commissioners. 
This  memorandum  stated  that  in  the  past  a  considerable 
quantity  of  lumber  had  been  shipped  to  Washington  by  boat, 
but  that  present  facilities  are  not  adequate  to  take  care  of 
this  business.  Some  of  this  lumber  came  from  the  Pacific 
coast  and  some  from  other  points.  The  memorandum  stated 
that  there  is  ordinarily  used  in  Washington  about  50,000,000 
feet  of  lumber  per  year  from  the  Pacific  coast.  This  lumber 
is  now  brought  to  Baltimore  by  boat  and  then  shipped  to 
Washington  by  rail.  It  is  stated  upon  the  same  authority 
that  a  saving  in  transportation  and  handling  cost  of  about 
$4  per  thousand  would  result  if  there  were  sufficient  docking 
space  at  Washington  wharves  for  boats  bringing  this  lumber 
from  the  western  coast. 

I  submit  that  the  city  of  Washington  is  entitled  to  have 
these  docks  and  wharves  that  may  serve  its  tributary  area. 

The  statement  also  shows  that  the  average  amount  of 
sugar  before  the  destruction  of  this  pier  was  about  6.000 
tons  per  year,  said  to  be  more  than  one-half  of  the  sugar 
used  in  Washington.  The  shipments  of  sugar  by  boat  nec- 
essarily were  discontinued  after  the  large  pier  was  de- 
molished because  of  inability  to  furnish  docking  space. 

Omit  from  consideration,  if  you  will,  the  people  conainf 
from  my  section,  coming  up  the  Potomac,  or  from  nearby 
points  in  Maryland  or  North  Carolina,  and  still  as  a  com- 
mon sense  proposition  it  must  follow  that  the  people  of 
Washington  are  entitled  to  have  the  benefit  of  water-borne 
commerce  and  to  have  proper  docking  facilities  to  receive 
that  commerce.  All  I  ask  is  $20,000  for  the  restoration  of 
the  large  wharf.  The  other  two  wharves  are  now  said  to 
be  in  worse  condition  than  the  large  wharf  at  the  time  the 
large  wharf  was  demolished. 

Mr.  BLANTON.  Mr.  Chairman,  the  committee  is  sym- 
pathetic with  this  item  and  there  is  a  movement  now  to 
place  the  matter  before  the  Budget.  They  are  to  pass  upon 
the  matter  and  if  they  send  an  estimate  here  it  can  be  put 
in  in  the  Senate. 

Mr,  BLAND.  But  It  has  been  before  the  Budget  for 
6  years. 

Mr.  BLANTON.  But  there  were  so  many  things  of 
greater  priority  that  we  did  not  feel  that  this  ought  to  go 
into  the  bill  inasmuch  as  we  put  some  matters  in  above 
the  Budget  which  the  Commissioners  said  were  very  urgent 
and  had  greater  priority.  I  hope  the  committee  will  vote 
down  the  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Virginia. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Marcantonio)    there  were — ayes   12,   noes   18. 

So  the  amendment  was  rejected. 

Mr.  BLANTON.  Mr.  Chairman,  I  move  that  the  Commit- 
tee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Nelson,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee  had  had  under  consideration  the  bill  H.  R. 
11851,  the  District  of  Columbia  appropriation  bill,  and  had 
come  to  no  resolution  thereon. 

PICKETING  FREE  SPEECH — WHERE  PLAGIARISM  IS  AN  HONOR 

Mr.  MAVERICK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 

Ttie  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MAVERICK.  Mr.  Speaker,  we  should  not  chide  too 
severely  the  members  of  the  National  Americanization 
League  for  picketing  the  offices  of  the  Columbia  Broadcast- 
ing Co.  on  the  occasion  of  Earl  Browder's  speech.  The 
right  to  picket  and  also  to  appear  ridiculous  is  an  American 
right.  But  so  is  the  right  of  free  speech,  and  we  can  think 
of  none  other  to  which  a  body  devoted  to  Americanizing  the 
country  should  give  more  sympathetic  attention. 

Mr.  Browder,  to  be  siire,  is  a  Communist  whose  avowed 
intention  is  to  i>romote  the  formation  of  a  national  Farmer- 
Labor  Party  as  a  vehicle  for  the  advancement  of  a  com- 
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munistic  program.  And  Communists  have  as  little  respect 
for  free  speech  as  they  have  for  private  property.  Give 
them  the  power  and  they  would  abolish  it  forthwith.  But 
democracy  lives  by  the  principle,  and  especially  in  such  a 
case  as  this  is  it  under  the  obligation  to  assert  it.  Could 
there  be  any  better  demonstration  of  our  confidence  in  our 
own  political  philosophy  and  institutions? 

COLUMBIA    BBOADCASTING    CO.    MAKES    NO    MAKTTSS 

There  are  other,  perhaps  more  practical,  reasons  for  ap- 
plauding the  Columbia  system's  lack  of  discrimination. 
-Columbia  believes  that  the  best  way  to  make  martyrs  out 
of  Communists  is  to  gag  them",  said  a  statement  in  answer 
to  the  Americanization  League's  protest.  Very  well  put. 
Speech  is  the  traditional  safety  valve  for  political  emotions. 
It  should  be  permitted  to  operate  over  the  air  as  in  the  press 
or  any  other  medium  of  popular  expression.  Meanwhile, 
thanks  to  the  liberation  of  Mr.  Browder's  utterances,  we  have 
had  the  antidote  of  an  address  over  the  same  network  from 
Representative  Hamiltcn  Fish,  Jr. 

There  is  also  the  consideration  of  censorship.  Up  In  New 
England  several  stations  refused  to  transmit  the  Browder 
speech,  while  carrying  that  of  Mr.  Pish.  There  must  be  | 
plenty  of  rugged  individualists  in  that  rock-ribbed  region 
who  thoroughly  resented  this  dictation  of  their  radio  fare. 
We  would  paraphrase  the  Coliunbia  statement  by  saying  that 
the  best  way  to  make  Communists  out  of  such  Americans 
Is  to  forbid  them  the  choice  of  their  own  intellects. 

WHEKETN     A    REPTTBLICAN    PAPEE.     THE     NEW     YORK     HEXAU)    TRIBtrNX.    IS 

SHOWN    TO    BI    RIGHT 

Mr.  Speaker,  the  words  which  I  have  used  I  have  taken 
bodily  from  a  New  York  Herald  Tribune  editorial  page, 
March  7,  1926.  and  have  adopted  the  wording  as  my  own. 
with  the  exception  that  the  first  two  words  of  the  editorial 
irere  "we  would",  which  I  have  changed  to  "we  should." 
For  that  reason  I  have  not  merely  inserted  an  editorial  to 
be  put  in  small  type  but  have  made  it  as  my  own  speech 
and  not  as  a  quotation.  I  must  acknowledge  the  inspiration, 
however,  from  the  Herald  Tribune. 

I  think  that  all  of  us  must  agree — conservatives,  reaction- 
aries, liberals,  or  what  not — that  freedom  of  speech  must  be 
maintained.  For  that  reason,  whenever  I  can  agree  to  any 
statement  made  by  a  responsible,  intelligent,  and  honorable 
newspaper  like  the  Herald  Tribune,  although  it  is  a  Repub- 
lican newspaper.  I  am  glad  to  do  it.  This  is  one  case  of 
plagiarization  which  I  openly  admit  and  claim  as  an  honor 
to  myself,  likewise  hoping  that  it  is  an  honor  to  the  Herald 
Tribune  itself  to  have  its  words  placed  in  the  Congressional 
Record. 

airport  for  district  ot  columbia 

Mrs.  NORTON.  Mr.  Speaker,  I  present  a  conference  report 
upon  the  bill  (H.  R.  3806)  to  establish  a  commercial  airport 
in  the  District  of  Columbia  for  printing  imder  the  nile. 

A  STEP  IN  THE  DIRECTION  OF  CTTRBING  MONOPOLY 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record,  and  to  insert  therein  a 
copy  of  an  opinion  of  the  Federal  Trade  Commission  today  in 
the  Sears-Roebuck-Goodyear  tire  case.  It  is  one  of  the  most 
iir.pDrtant  cases  ever  handled  by  the  Federal  Trade  Commis- 
sion, and  I  want  to  insert  in  connection  with  my  remarks  the 
findings  of  fact  of  the  Commission,  a  statement  of  the  con- 
clusions, and  a  copy  of  the  order  to  cease  and  desist. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  following: 

^  FiDKEAL    TRADK    COMMISSION. 

Waskington,  Thursday,  March  5.  1936. 

CXASE-ANT>-DeSIST    OSDER     ENTERED    IN     G00DTR.\R-SKARS.     ROSBTTCK    & 

Co.  Tire  Casji 
Under  an  order  entered  today  by  the  Federal  Trade  Commission 
the  Goodyear  Tire  &  Rubber  Cc  ot  Akron,  Ohio.  Its  subsidiaries, 
ar.d  their  officers,  agents,  etc..  are  directed  to  cease  and  desist  from 
discriminating  in  price  between  Sears.  Roebuck  &  Co.  and  the  re- 
spondent Goodyear's  retail  dealer  customers  by  selling  automobile 
tires  to  the  said  Sears,  Roebuck  &  Co.  at  net  realized  prices  which 
are  lower  than  the  net  realized  prices  at  which  the  said  respondent 
sells  the  same  sizes  of  tires  of  comparable  grade  and  quality  to 
individual  Ure  dealers  or  other  purchasers. 


'  In  arriving  at  the  said  net  realized  prices  the  order  requires  the 
respondent  to  "take  Into  account  and  make  due  allowance,  and 
o^y  due  allowance,  for  differences  in  the  cost  of  transportation, 
and  selling  tires  to  individual  tire  dealers  on  the  one  hand  and 
iears.  Roebuck  &  Co.  on  the  other."  The  order  concludes  by 
gating  that  nothing  therein  "shall  restrict  the  respondent's  lib- 
erty to  remove  the  discrimination  either  by  Increasing  its  pries 
$)   Sears.  Roebuck   &   Co.   or   by   lowering   its   price   to   its  other 

^tomers." 

The  order  directs  the  respondent  to  file  with  the  Commission 

Ithln  30  days  from  notice  thereof  a  report  In  wTitlng  stating  in 
etail  the  manner  in  which  the  order  will  be  "complied  with  and 

nformed  to." 

The  order  ends  one  of  the  most  Important  cases  ever  to  come 
liefore  the  Federal  Trade  Commission.  The  Commission's  formal 
(jomplalnt  against  the  Goodyear  Tire  &  Rubber  Co..  Issued  under 

E;tion  2  of  the  Cla3rton  Act,  was  ordered  on  September  13.  1933. 
d  was  made  public  on  October  18  following.  Hearings  were 
lield  for  the  taking  of  testimony  In  a  number  of  cities.  Including 
Washington.  D.  C.  and  Akron.  Ohio.  Some  months  after  issuance 
6t  the  complaint,  attorneys  for  the  respondent  entered  a  motion 
fo  dismiss  the  complaint  on  the  ground  that  the  evidence  had 
ailed  to  show  the  violation  of  the  Clayton  Act  charged  In  the 
omplaint.    This  motion  was  overruled  by  the  Commission  on  June 

.  1934.  and  the  taking  of  testimony  was  resumed. 

Pinal  argument  was  heard  by  the  Commission  In  Washington. 
C,  on  January  14  and  15,  last,  at  the  conclusion  of  which  the 
/ommission  took  the  matter  under  advisement. 
I  At  the  same  time  that  the  cease-and-desist  order  was  made 
public,  the  Commission  made  available  a  summary  of  Its  findings 
if  fact  and  a  statement  of  its  conclusions. 

1  The  findings  of  fact  showed  that  the  Goodyear -Sears,  Roebuck  & 
Co.  contract,  which  the  Commission  said  was  discriminatory,  was 
fntered  into  on  March  8,  1926,  on  a  cost-plus  basis,  was  renewed 
in  May  17,  1928,  and  again  renewed  on  October  5,  1931,  the  latest 
tontract  to  run  until  December  31,  1942.  On  the  rate  the  last 
contract  was  entered  into,  the  Commission  said  in  its  findings  of 
fact,  a  secret  agreement  was  entered  Into  under  which  the  Good- 
year Co.  assigned  to  Sears.  Roebuck  &  Co.  18,000  shares  of  Good- 
tear  common  stock  and  also  paid  over  to  Sears.  Roebuck  &  Co. 
IsOO.OOO  in  cash  to  be  used  in  the  purchase  of  32,000  additional 
Shares  of  Goodyear  common  stock  as  a  consideration  for  the  sign- 
ing of  the  third  contract  without  opening  it  up  to  competition. 

In  its  findings  of  fact  the  Commission  found,  among  other 
ihings,  that  the  gross  discrimination  in  favor  of  Sears,  Roebuck 
^  Co.  ranged  from  32  to  53  percent. 

,  That  the  net  average  sales-price  discriminations,  after  deduc- 
tions from  dealer  prices  for  discoxints  and  allowances  and  trans- 
portation over  the  entire  period,  varied  from  29  to  40  percent. 
!  That  the  total  net  discrimination,  after  making  the  allowances 
Referred  to.  amounted  to  approximately  $41,000,000,  or  approxl- 
jnately  26  percent  of  the  aggregate  net  sales  price  to  Independent 
dealers  on  a  volume  of  business  comparable  to  that  of  Sears, 
Roebuck  &  Co. 

That  the  respondent  concealed  the  prices  and  terms  at  which  It 
•was  selling  tires  to  Sears.  Roebuck  &  Co.  from  its  own  sales  or- 
ganization and  from  the  trade  generally,  and  that  the  competition 
which  Sears,  Roebuck  &  Co.  was  thus  able  to  bring  into  the  retail 
|tlre  market  was  a  major  factor  In  driving  out  of  business  a  large 
taumber  of  retail  tire  dealers,  and  that  this  reduction  In  the  num- 
ber of  Independent  tire  dealers  In  turn  drove  out  of  business 
fiumerous  small  tire  manufacturers. 
The  price  discrimination  found  to  exist,  said  t.ie  Commission 
n  its  statement  of  conclusions,  "was  not  Justified  on  account 
pf  differences  In  the  grade,  quality,  or  quantity  of  the  commodity 
pold.  or  by  difference  in  the  cost  of  selling  or  transportation,  or 

y  good  faith  to  meet  competition,  and  it  had  the  effect  of  sub- 
tantlally     lessening     competition     and     tending     to     create     a 

onopoly." 

A  summary  of  the  Commission's  findings  of  fact,  a  statement 
i  its  conclusions  and  copy  of  the  order  to  cease  and  desist  are 

ttached  hereto. 

BT7MMART 

I    The  following  is  a  brief  summary  of  the  foregoing  findings: 
I     1.  Respondent,    an   Ohio    corporation    with    principal    office    and 
place  of  business  and  principal  manufactiirlng  plants  at  Akron, 
Ohio,   is  the  largest  manufacturer  and   distributor  of  pneumatic 
irubber  tires  in  the  United  States. 

I  2.  Respondent,  since  about  1914,  has  distributed  the  great 
bulk  of  Its  pneumatic  rubber  tires  sold  for  resale  In  the  several 
States  of  the  I'li.ted  States  through  approximately  25,000  local 
retail    dealers. 

'  3.  Sears,  Roebuck  &  Co.  Is  a  New  York  corporation  with  Its 
(principal  office  located  in  the  city  of  Chicago,  SUte  of  Illinois, 
engaged  in  the  distribution  of  general  merchandise  products, 
including  pneumatic  rubber  tires  and  tubes,  by  maU  order  and 
through  chain  stores  to  the  consuming  public,  and  is  reputed  to 
be  the  largest  mall-order  hoxise  and  chain-store  operator  in  the 
1  [United   States. 

I     4.  On  March  8,  1926.  respondent  and  Sears,  Roebuck  &  Co.  entered 

I  into  a  contract  by  which  respondent  agreed  to  manufacture  and  to 

I  isell.  and  Sears,  Roebuck  &  Co.  agreed  to  purchase  upon  a  basis  of 

I  icost  plus  6  percent   (afterward  6" 2   percent),  the  requirements  of 

I  iSears.  Roebuck  &  Co.  for  a  supply  of  the  pneumatic  rubber  tires 

jwhich  it  sold  at  retail.     This  contract  with  minor  modifications 

iwas  renewed  May  17,  1928.  and  again  Octot>er  5,   1931.  and  under 

ithe  terms  of  the  last  renewal  wUl  remain  In  force  at  least  until 

December  31,  1942. 
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5.  On  October  5.  1931,  the  date  that  the  last  tire  contract  was 
entered  into,  a  secret  agreement  was  made  between  respondent  and 
Sears,  Roebuck  &  Co.  by  which  respondent  assigned  to  Sears,  Roe- 
buck &  Co.  18,000  shares  of  Goodyear  common  capital  stock  and 
gave  to  Sears.  Roebuck  &  Co.  $800,000  in  cash  to  be  used  In  the 
purchase  of  32.000  more  shares  of  Goodyear  common  capital  stock 
as  a  consideration  for  the  signing  of  the  third  tire  contract  without 
opening  it  to  comjjetltlon. 

6  Under  these  several  tire  contracts,  respondent  has  In  fact, 
with  minor  exceptions,  manufactured  and  sold  to  Sears,  Roebuck  Sc 
Co.  its  requirements  of  pneumatic  rubber  tires  which  It  sells  at 
retail. 

7.  Pursuant  to  the  terms  of  these  several  tire  contracts  between 
respondent  and  Sears,  Roebuck  &  Co.,  respondent  has  sold  tires  to 
Sears,  Roebuck  &  Co.  at  prices  substantially  lower  than  It  sold  tires 
of  comparable  grade  and  quality  to  independent  retaU  tire  dealers. 
Tills  difference  in  sales  price  has  averaged,  on  four  popular  sizes 
of  tire  casings,  from  32  to  40  percent  In  1927;  from  33  to  55  p)er- 
cent  In  1928;  from  35  to  45  percent  in  1929;  from  36  to  46  percent 
In  1930;  from  35  to  50  percent  In  1931;  from  38  to  48  percent  In 
1932;  from  35  to  53  percent  In  1933.  The  average  gross  discrimina- 
tion on  these  four  sizes  for  the  entire  period  of  time  from  May 
1926  to  December  1931  was  approximately  40  percent.  On  other 
sizes  the  gross  discrimination  over  the  entire  period  varied  from 
32  to  42  percent. 

8.  The  net  average  sales  price  discrimination  remaining  after 
deductions  had  been  made  from  the  dealer  prices  for  discounts 
and  allowances  and  transportation  over  the  entire  period  varied 
from  29  to  40  percent  on  eight  sizes  of  tires.  The  total  aggre- 
gate net  dlscrinunation  after  making  such  allowances  amounted 
to  approximately  141,000,000,  or  approximately  26  percent  of  the 
aggregate  net  sales  price  to  Independent  dealers  on  a  volume  of 
business  comparable  to  the  volume  sold  to  Sears,  Roebuck  &  Co. 

9.  Such  discriminatory  prices  were  not  given  to  Sears,  Roebuck 
&  Co.  on  account  of  differences  in  quantity  of  the  commodity 
sold,  nor  were  they  given  to  make  only  due  allowance  for  differ- 
ences in  the  cost  of  seUlng  or  transportation.  Net  price  dLscriml- 
nation.  after  making  due  allowance  for  selling  and  transporta- 
tion coste.  ranged  from  11  to  22  percent  on  eight  popular  sizes 
of  tires. 

10.  Such  discriminatory  prices  were  not  made  to  Sears.  Roebuck 
&  Co.  in  good  faith  to  meet  ccanpetition.  No  competitor  of 
financial  responsibility,  able  to  meet  Sears.  Roebuck  &  Co.'s  re- 
quirements as  to  quantity  and  quality  of  the  tires,  has  ever 
solicited  Sears.  Roebuck  &  Co.'s  tire  business  by  offering  tires 
of  Goodyear  quality  to  Sears.  Roebuck  &  Co.  at  prices  as  low 
as  Sears,  Roebuck  St  Co.  was  paying  respondent. 

11.  Respondent  concealed  the  prices  and  terms  at  which  It  was 
»eUix\g  tires  to  Sears,  Roebuck  &  Co.  from  Its  own  sales  organiza- 
tion and  from  the  trade  generally,  and  at  no  time  did  respondent 
offer  to  its  own  dealers  prices  on  Goodyear  brands  of  tires  which 
were  comparable  to  prices  at  which  resp>cndent  was  selling  tires 
of  equal  or  comparable  quality  to  Sears.  Roebuck  &  Co. 

12.  None  of  Sears,  Roebuck  &  Co.'s  competitors  have  the  advan- 
tages of  similar  low  prices.  Sears.  Roebuck  &  Co.  was  and  stUl  is 
enabled  by  such  discriminatory  prices  to  undersell,  at  a  profit  to 
Itself,  all  retail  tire  distributors.  Including  reUll  dealers  seUIng 
respondent's  brands  of  tires  and  competing  dealers  selling  tires 
of  other  manufacturers. 

13  Sears.  Roebuck  &  Co.  has,  in  fact,  persistently,  systemati- 
cally, and  substantially,  undersold  such  dealers  by  pricing  for  the 
consumer  market  the  tires  which  it  had  so  purchased  from  the 
respondent  at  prices  ranging  from  20  percent  to  25  percent  lower 
than  the  prices  placed  upon  tires  of  comparable  grade  and  qual- 
ity sold  by  other  retail  dealers  In  the  market,  except  in  the  year 
1933.  when,  due  to  outside  pressure.  Sears,  Roebuck  &  Co.  prices 
were  only  approximately  10  percent  lower.  Sears,  Roebuck  &  Co.'s 
volume  of  sales  cf  tires  Increased  more  rapidly  than  any  other 
retail  distributor  from  1926  to  1930,  and  It  Is  still  the  largest  re- 
tall  distributor  of  tires  In  the  United  States. 

14.  Sears,  Roebuck  &  Co.  usually  led  In  price  declines  during 
the  period  covered  by  the  contracts,  that  is,  from  1926  through 
1933.  and  with  the  low  prices  aggressively  pushed  the  sale  of  Its 
tires  by  the  use  of  numerous  sales  devices,  such  as  excessive  guar- 
anties, free  tube  offers,  and  trade-in  allowances. 

15.  The  competition  which  Sears,  Roebuck  St  Co.  thus  brought 
Into  the  retaU  tire  market  In  the  several  States  was  a  major 
factor  In  driving  out  of  business  a  large  number  of  retail  tire 
dealers  by  reducing  their  voltime  of  sale  of  tires  or  by  curtailing 
of  profits  derived  by  such  sales,  or  both. 

16.  The  Sears,  Roebuck  St  Co.'s  competition  became  destructive 
and  was  not  such  normal  competition  as  would  be  of  benefit  to 
consumers,  since  Sears,  Roebuck  St  Co.  was  able,  throtigh  iU  dl»- 
crtminatory  price  advantages,  to  practice  such  competition  and  to 
succeed  In  engrossing  for  itself  abnormal  profits,  whUe  curtailing 
the  profits  of  its  competitors. 

17.  Sears.  Roebuck  St  Co.'s  comp)etitlon  tended  to  and  was  In 
fact  a  major  factor  In  curtailing  the  number  of  competitors  that 
were  independent  tire  dealers,  and  tended  to  and  was  a  major 
Tactor  in  substituting  for  such  Independent  retaU  tire  dealers  as 
were  driven  out  of  business  mass  distributors  and  other  large- 
'olume  dealers. 

18.  Such  curtailing  of  a  number  of  Independent  retail  tire  com- 
petitors has  in  turn  driven  out  of  business  nxxmerous  small  tire 
manufacturers  and  has  thtis  reduced  the  manufactxire  and  sale  of 
pneumatic  rubber  tires  to  a  smaller  and  ""«^'*''  number  of  inde- 
pendent manufacturers  and  dealerft. 
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I  19.  Respondent,  as  a  result  of  the  increased  volume  of  business 
it  has  obtained  through  the  sale  of  tires  to  Sears,  Roebuck  St  Co. 
and  the  reduction  In  the  number  of  Independent  manufacturers 
and  dealers  resulting  from  Sears,  Roebuck  St  Co.'s  competition, 
has  substantlaUy  Increased  its  percentage  of  the  total  industry 
renewal  sales  since  the  year  1926  and  has  Increased  its  dominant 
position  in  the  tire  industry. 

CONCLUSIONS 

Said  respondent,  the  largest  rubber-tire  manufacturer  In  the 
world,  has  been  and  now  Is  engaged  In  Interstate  commerce  in  the 
sale  of  tires  (casings  and  tubes)  to  Independent  service-station 
dealers  and  also  wholesalers,  chain  retail  stores,  and  mall-order 
houses  in  competition  with  other  manufacturers  and  wholesalers 
of  tires  in  the  United  States.  Tires  are  commodities  within  the 
meaning  of  the  language  of  section  2  of  the  Clayton  Act.  In  the 
course  and  conduct  of  Its  said  business  respondent  has  luilawfully 
discriminated  In  price  In  the  sale  of  tires  between  Its  purchasers 
thereof;  that  Is  to  say,  between  Sears.  Roebuck  St  Co..  the  largest 
mall-order  and  chain-store  operator  In  the  United  States,  and 
other  purchasers  of  tires,  competitors  of  said  Sears.  Roebuck  Sc 
Co.,  by  allowing  Sears,  Roebuck  &  Co.  a  lower  price  than  allowed 
other  purchasers  competitively  engaged  In  said  line  of  commerce, 
and  also  by  aUowlng  said  Sears.  Roebuck  St  Co.  secret  rebates  and 
discounts  In  the  form  of  cash  and  valuable  stock  bonuses.  These 
said  price  discriminations  were  concealed  by  said  respondent  from 
said  other  purchasers,  and  the  said  price  discriminations  herein- 
before described  have  the  capacity  and  tendency  to.  and  in  fact 
do.  substantially  lessen  ccmipetltlon  In  the  sale  and  distribution 
of  rubber  tires  (casings  and  tubes)  for  \i»e  on  motor  trucks  and 
passenger  autcmobUes  between  respondent  and  other  manxifac- 
turers  and  wholesale  distributors  of  said  products  and  between  the 
caid  Sears.  Roebuck  St  Co.  and  other  retail  tire  dealers  engaged  In 
the  sale  and  distribution  of  rubber  tires  (casings  and  tubes)  !n 
competition  with  said  Sears.  Roebuck  &  Co.,  Including  retail  tire 
dealers  engaged  in  the  sale  and  distribution  of  Goodyear  branded 
tires.  Said  discriminations  also  have  the  tendency  and  capacity 
to  create  a  monopoly  In  said  respondent  In  the  sale  and  distribu- 
tion of  rubber  tires  (casings  and  tubes)  for  use  on  motor  trucks 
and  passenger  automobiles  to  wholesale  and  retail  tire  dealers  no'V 
owned  or  controlled  by  said  respondent,  located  throughout  the 
several  States  of  the  United  States.  Said  discriminations  also  tend 
to  create  a  monopoly  in  the  respondent  and  said  Sears,  Roebuck  & 
Co.  In  the  retail  distribution  and  sale  to  the  public  of  rubber  tires 
(casings  and  tubes)  for  use  on  motor  trucks  and  passenger  auto- 
mobiles throughout  the  several  States  of  the  United  States.  Said 
discriminations  in  price  were  not  made  on  account  of  the  differ- 
ences in  grade,  quality,  or  quantity  of  the  commodity  sold,  nor 
did  said  discriminations  make  only  due  allowance  for  differences 
in  the  cost  of  selling  or  transportation  of  said  tires,  nor  were  said 
discriminations  made  in  good  faith  to  meet  competition. 

The  cost  of  selling  large  annual  quantities  to  Sears,  Roebuck  St 
Co.  is  less  than  the  cost  of  selling  smaU  Individual  shipment 
quantities  to  Independent  tire  dealers,  and  a  lower  price  to  Sears. 
Roebuck  St  Co.  is  justified  only  to  the  extent  that  its  large  annual 
purchases  are  economically  justified;  that  is.  to  the  extent  that 
Goodyear's  large  sales  to  Sears,  Roebuck  St  Co.  are  less  expensive 
to  make  than  Its  smaUer  sales  to  Independent  tire  dealers. 

The  Commission  does  not  consider  a  difference  In  price  to  be 
on  account  of  qtiantlty  unless  it  is  based  on  a  difference  in  cost, 
such  difference  in  price  is  reasonably  related  to,  and  approximately 
no  more  than,  the  difference  in  cost,  otherwise  the  discrimination 
will  create  unjust  preference  and  unfair  comi>etitlve  conditions. 
The  evidence  In  this  case  does  not  show  that  the  amount  of  the 
discrimination  Is  made  In  favor  of  large  sales  to  Sears  Roebuck  Se 
Co.  and  against  small  ones  to  the  independent  dealer  on  account 
of  savings  or  economies  to  the  seller,  taJtlng  Into  account  all  rele- 
vant factors  going  to  make  up  price  on  account  of  quantity.  The 
difference  in  price  shown  in  this  case  far  exceeds  any  demonstrated 
difference  in  savings  and  bears  no  reasonable  relation  to  the  differ- 
ences In  cost. 

The  practice  of  giving  large  and  powerful  purchasers  a  dispro- 
portionately large  discount  Is  not  justified.  Such  a  discrimination, 
when  made  merely  en  account  of  size,  tends  toward  monopoly  and 
the  suppression  of  competition.  If  the  quantity  proviso  be  Inter- 
preted to  mean  that  a  manufacturer  can  discriminate  with  respect 
to  quantity  sales  to  any  extent  he  desires,  the  section  would  be 
rendered  meaningless  and  ineffective.  It  is  clear  that  the  quantity 
proviso  can  only  have  been  intended  to  preserve  to  the  large  buyer 
the  Inherent  economies  of  large  purchases  and  does  not  give  a 
manufacturer  a  license  to  grant  him  a  favored  jsrlce  without 
restraint.  Quantity  discounts  are  exempt  because  such  a  discount 
involves  some  economic  utility  that  should  be  preserved.  The 
meaning  of  the  quantity  exception,  therefore.  Is  not  that  a  differ- 
ence In  quantity  permits  price  discrimination  without  limit  or 
restraint,  but  merely  that  a  difference  in  the  quantity  of  the 
commodity  sold  must  be  given  reasonable  weight  in  determining 
whether  the  discriminatory  price  is  warranted. 

In  arriving  at  a  price  on  account  of  quantity  sold,  some  standard 
of  comparison  is  necessary.  It  Is  the  relation  between  price  and 
quantity.  Factors  that  go' to  make  up  price  because  of  quantity  are 
to  be  taken  Into  account  and  given  reasonable  weight  In  deter- 
mining whether  a  price  dlscinmlnation  Is  legal  or  Illegal.  Quan- 
tity sales  are  cheaper  than  small  ones,  and  to  this  extent  they  are 
economically  Justifiable.  A  quantity  discount  based  on  the  amount 
of  annual  sales  Is  a  price  discrimination  contrary  to  section  2  of 
the  Clayton  Act  unleas  It  can  be  shown  that  It  represents  and 


3384 


CONGRESSIONAL  rIECORD— HOUSE 


March  5 


fUrly  apprcBrtmates  lower  cost*.    On  the  one  hand,  remote   and 
unsubstantial  differences  In  cost  may  be  disregarded,  and.  on  the 
other  band,  a  discount  Is  not  to  be  condemned  merely  because  It 
does  not  mathematically  accord  with  cost  differences.     The  problem 
is  a  practical  one  and  must  depend  on  the  effect  and  intent  of  the 
scheme  as  a  whole.     The  principle  back  of  section  2  of  the  Clayton 
Act  u  one  of  equality  to  purchasers,  and  in  order  to  maintain  this 
principle  of  equaUty  it  is  necessary  that  the  difference  In  price  be 
reasonably  related  to  the  difference  in  cost  and  not  a  covert  means  . 
<rf  favoritism.     If  it  was  left  to  a  manufacturer  to  make  the  price  , 
solely  on  account  of  quantity,  he  could  easily  make  a  discount  by  l 
reason  of  quantity  so  high  as  to  be  practically  open  to  the  largest 
dealers  only.     A  manufacturer.  If  allowed  to  do  so,  might  in  this 
manner  hand  over  the  whole  trade  In  his  line  of  commerce  to  a  few 
or  a  single  dealer,  or  It  might  at  will  make  the  discount  equal  to  or 
greater  than  the  ordinary  profit  In  the  trade,  and  competition  by 
those  who  could  not  get  the  discount  would  obviously  be  out  of  the  i 
question.  | 

A  manufacturer,  under  the  Clasrton  Act,  Is  under  a  duty  to  comply 
with  the  law.  and  he  may  not  make  his  bargains  according  to  his 
own  Interest  by  discriminating  as  he  pleases,  however  honest  and 
however  Justifiable  such  course  might  be  from  the  standpoint  of 
commercial  principles.  Large  Industrial  companies,  through  price 
discrimination,  can  control  competitive  business  conditions  among 
their  customers  to  the  extent  of  enriching  some  and  ruining  others. 
Under  the  Clayton  Act  a  manufacturer  has  no  right  to  put  dealers 
to  any  such  destructive  disadvantage  by  any  unjustified  discrimi- 
natjon.  While  a  manufacturer  has  an  Interest  In  making  attractive 
offers  in  order  to  secxire  as  much  business  as  possible.  It  is,  however, 
an  Interest  which  can  only  be  consulted  and  acted  upon  in  subordi- 
nation to  law.  When  one  discriminates  in  price  between  competi- 
tors he  reduces  the  price  to  one  or  some  of  them.  Competition 
limits  the  selling  price.  When  a  competitor  is  given  a  lower  price, 
it  follows  that  his  profit  has  been  Increased  by  Just  the  amount  of 
the  reduction.  It  equally  follows  that  every  competitor  has  been 
pmt  to  a  disadvantage  In  Just  that  sum. 

It  la  not  contemplated  by  the  statute  that  a  discriminatory 
price  made  on  account  of  quantity  may  be  a  secret  price,  but  the 
statute  conteniplates  a  price  open  to  all  erf  the  sellers'  customers 
who  may  desire  to  purchase  a  similar  quantity  at  like  prices  on 
like  terms. 

A  lower  price  to  Sears.  Roebuck  &  Co.  for  large  quantities  pur- 
chased, not  Justified  by  differences  in  cost,  cannot  be  Justified  on 
the  ground  that  such  lower  price  was  made  In  good  faith  to  meet 
competition  or  because  respondent  deems  such  a  price  necessary 
to  keep  the  business  from  going  to  a  manufacturer  competitor. 
The  proviso  In  the  act  permitting  dlscrlmlnaUon  made  In  good 
faith  to  meet  competition  Is  available  to  the  respondent  only  If 
Its  manufacttirer  competitors  have  already  made  an  equally  low 
and  discriminating  price  to  Sears.  Roebuck  h  Co. 

If  a  powerful  concern  starts  a  campaign  of  price  cutting  In  a 
particular  community  and  to  particular  cxistomers  In  violation  of 
the  Clayton  Act,  a  competitor  does  not  violate  the  act  by  meeting 
this  competition  by  a  corresponding  discrimination.  It  Is  a  dis- 
crimination in  good  faith  for  defensive  purposes  that  is  sanctioned, 
not  offensive  discrimination. 

The  Commission  considers  the  correct  theory  of  the  law  to  be 
that.  In  addition  to  the  statutory  cause  of  action  for  treble  dam- 
ages against  an  offensive  price  discriminator  and  In  addition  to 
the  right  to  apply  to  the  Federal  Trade  Commission  for  a  cease- 
and-desist  order,  there  Is  an  immediate  right  of  self-defense;  but 
that  It  is  available  only  if  the  discrimination  started  with  the  com- 
petitor, and  It  must  be  exercised  In  good  faith.  A  manufacturer 
may  Justify  a  discriminatory  low  price  to  a  large  purchaser  on  the 
ground  of  meeting  competition  only  If  his  competitor  has  pre- 
viously made  an  equally  low  and  dlscrlminaUng  prlc«  to  that 
purchaser.  Any  other  Interpretation  would  nullify  the  effective- 
ness of  the  whole  section. 

In  the  phrase  In  the  statute.  "Where  the  effect  of  such  dis- 
crimination may  be  to  substantially  lessen  competition",  the 
words  "where  the  effect  may  be"  are  obviously  used  merely  to 
indicate  that  It  Is  tendency  and  probable  effect  rather  than  the 
actual  results  that  are  important.  It  follows  that  the  words  "sub- 
stantially lessen  competition"  are  not  to  be  taken  in  a  purely 
quantitative  or  arithmetical  sense.  It  Is  not  necessary,  nor  Is  It 
sufficient,  to  find  that  difference  In  price  (or  any  other  unfair 
acts  for  that  matter)  will  result  in,  say  5  jaercent  or  10  percent  leas 
competition  than  there  was  before.  Such  an  interpretation  would 
make  the  law  entirely  unworkable,  for  competition  Is  not  a  thing 
that  can  be  measured  with  a  yardstick.  It  would,  moreover,  be 
Inconsistent  with  the  Intent  of  Congress  as  expressed  in  the  law, 
the  purpose  of  which  Is  to  Insure  fair  and  honest  competition 
based  on  efficiency.  The  words  "may  be"  indicate  neither  bare 
possibility  nor  certainty,  but  probability,  to  be  deduced  from  the 
Intent  or  inherent  character  of  the  acts  themselves.  The  words 
must  be  construed  together  with  the  whole  section,  and  they  must 
be  taken  all  together  to  indicate  generlcally  the  distinction  be- 
tween fair  and  unfair  competition.  The  law  Is  designed  to  pre- 
vent lessening  at  competition  by  unfair  acts.  As  long  as  fair 
methods  are  followed,  competitive  conditions  will  prevail:  unfair 
methods  always  tend  to  monopoly. 

In  this  case  there  is  a  price  discrimination  In  fsTor  at  Sears, 
Roebuck  tc  Co.,  which  gives  it  an  unfair  comp>etltlTe  advantage, 
thereby  producing  an  unjust  competitive  situation  as  between  It 
and  Independent  tire  dealers.  The  discrimination  is  not  grounded 
on  efficiency  and  cost.  It  Is  the  opinion  of  the  Commission  that 
no  Justification  exists  tor  this  discrimination  or  method  ol  com- 
petition. 


With  respect  to  the  qualification  that  price  discrimination  Is 
fcirbldden  only  Insofar  as  Its  effect  may  be  to  substantially  lessen 
c<>mpetltion  or  tend  to  create  a  monopoly  In  any  line  of  commerce, 
t4e  Commission  considers  this  to  mean  merely  that  the  dlscrimlna- 
tlbn  must  have  the  effect  of  imposing  an  unlawful  restraint  on 
competition,  as  distinguished  from  normal  competitive  methods. 

In  considering  the  question  of  price  discrimination  it  is  Impor- 

3nt  to  bear  in  mind  the  underlying  theory  of  section  2  of  the 
ayton  Act.  That  theory  Is  that  monopoly  on  the  whole  Is  an 
ubnatural  product,  the  result  of  unwholesome  competitive 
niethods:  and  that  It  will  not  ordinarily  result  where  the  methods 
of  competition  are  fair.  Hence,  to  prohibit  price  discrimination— 
viifalr  methods  of  competition — Is  to  prohibit  the  methods  which 
faster  monopoly. 

I  Price  discriminations  are  specifically  condemned  by  the  act  be- 
cfuse  the  Congress  deems  them  to  be  unfair  and  injurious.  They 
afe  condemned,  it  is  true,  only  "where  the  effect  may  be  to  sub- 
stantially lessen  competition  or  tend  to  create  a  monopoly",  but 
trls  simply  means  that  the  discrimination  must  be  of  a  type  which 
ekperlence  has  demonstrated  to  be  unfair.  The  hypothesis  which 
i^nderlies  section  2  of  the  Clayton  Act  is  that  price  discriminations 
not  Justified  on  the  basis  of  cost  and  efficiency  create  unfair  com- 
pietltive  conditions,  and  that  unfair  competitive  methods  of  them- 
selves tend  toward  monopoly. 

The  price  discrimination  to  Sears.  Roebuck  &  Co.  was  not  Justified 
0*1  account  of  differences  In  the  grade,  quality,  or  quantity  of  the 
commodity  sold,  or  by  difference  in  the  cost  of  selling  or  transpor- 
ttition.  or  by  good  faith  to  meet  competition,  and  It  had  the  effect 
df  substantially  lessening  competition  and  tending  to  create  a 
Hionopoly. 

'  The  Commission  therefore  finds  that  the  said  discriminations 
\^ere  and  are  in  violation  of  section  2  of  said  Clayton  Act. 

I  By  the  Conunlsslon. 

i  Charles  H.  Makch,  Chairman. 

i  Attested  this  5th  day  of  March,  A.  D.  1936. 

Ons  B.  Johnson.  Secretary. 


yNrrxD  States  op  Amemca.  Betosz  Federal  Trade  Commission,  at 
,  A  Regular  Session  op  the  Federal  Trade  Commission,  Held  at 
]  Its  Optice  in  the  Citt  op  Washington,  D.  C,  on  the  5th  Day 
I  OF  March,  A.  D.  1936 

Commissioners:    Charles  H.  March,  chairman:    Garland   8.   Fer- 
guson, Jr.,  Bwin  L.  Davis.  William  A.  Ayres.  Robert  E   Freer. 

In  the  matter  of  the  Goodyear  Tire  &  Rubber  Co.     Docket  No. 
3116. 

ORDER    TO    CKASE    AND    DESIST 

This  proceeding  having  been  heard  by  the  Federal  Trade  Com- 

Slsslon  upon  the  complaint  and  amended  complaint  of  the  Com- 
Isslon,   the   answers   of   the   respondent   thereto,   testimony   and 
Idence  taken  before  John  W.  Burnett,  examiner  of  the  Commls- 
^on,  theretofore  duly  designated  by  It,  In  support  of  the  charges 
(if  said  complaints  and  In  opposition  thereto,  briefs  filed  herein 
^nd   oral    argument   by    Everett   F.   Haycraft    and    PGad   B.   More- 
house, counsel  for  the  Commission,  and  by  Edward  B.  Burling  and 
Grover  Hlggins,  coiinsel  for  the  re.spondent,  and  the  Commission 
paving  made  Its  findings  as  to  the  facts  and  its  conclusion  that 
^Id  respondent  has  violated  the  provisions  of  an  act  of  Congress 
approved  October  15,   1914,  entitled  "An  act  to  supplement  exist- 
liig    laws    against    unlawful    restraints    and    monopolies,    and    for 
<}ther  purposes'   (38  Stat.  730). 
;      It  is  ordered  that  the  respondent,  the  Goodyear  Tire  &  Rubber 
I  <po  .  and  Its  subsidiaries  and  their  officers,  agents,  representatives, 
j  servants,  and  employees.  In  connection  with  the  sale  of  automobile 
and  truck  tires  (casings  and  tubes)    sold  In  Interstate  commerce, 
■  l|or  resale  within  the  United  States  or  any  Territory  thereof,  or  the 
1  iMstrlct  of  Columbia,  cease  and  desist  from: 
I   (1)   Discriminating  In  price,  either  directly  or  Indirectly,  between 
^ars.  Roebuck  &  Co.  and  respondent's  retail  dealer  customers,  or 
I  4ny  of  them,  by  selling  said  tires  to  said  Sears,  Roebuck  &  Co.  at 
<iet   realized  prices  which  are   lower   than   net   realized  prices  at 
lirhich  said  resjwndent.  or  any  of  its  subsidiaries,   sells  the   same 
<lzes  of  tires  of  comparable  grade  and  quality  to  Independent  tire 
dealers,  or  other  purchasers.     In  arriving  at  said  net  realized  prices, 
tespondent  shall  take  into  account  and  make  due  allowance  and 
♦nly  due  allowance  for  differences  In  the  cost  of  transportation 
•nd  selling  tires  to  Independent  tire  dealers  on  the  one  hand  and 
Sears.  Roebuck  Se  Co.  on  the  other. 

(2)  Dlscrimlnting  In  price,  either  directly  or  Indirectly,  between 
tears.  Roebuck  tc  Co,  and  Independent  retail  dealers,  by  selling 
said  tires  to  said  Sears,  Roebuck  tt  Co .  at  an  aggregate  price 
imputed  and  based  upon  the  most  of  said  tires,  plus  a  fixed  ratio 
C>f  profit,  which  said  price  is  less.  In  the  aggregate,  than  a  price 
currently  computed  or  based  upon  a  cost,  computed  in  accord- 
ance with  the  accounting  principles  and  procedures  then  main- 
tained by  respondent,  and  Including  all  Items  of  costs  and  ex- 
Denses  then  being  Incurred  In  the  manufacture,  sale,  and  distribu- 
tion of  tires  to  all  other  purchasers  of  tires  from  said  respondent 
fngaged  In  the  resale  thereof,  except  advertising  and  selling  ex- 

enaes  Incurred  In  the  sale  of  Goodyear  brands,  and  with  a  profit 
itor  which  would  be  sufficient  to  return  to  said  respondent 
thereon  a  ratio  of  net  profit  to  cost  of  goods  sold  approximately 
equivalent  to  the  ratio  of  net  profit  to  cost  of  goods  sold,  realized 
from  the  sale  of  tires  to  said  other  piirchasers:  Provided,  however. 
That  m  complying  with  this  section  of  this  order  respondent  shall 
not  be  prevented  from  following  the  method  now  employed  In 
billing  Sears,  Roebuck  ft  Co.,  periodically  at  estimated  prices  for 
tires  shipped  to  Sears,  Roebuck  £t  Co.,  diirlng  such  period  and 
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collecting  th^  amount  of  said  billing  from  Sears.  Roebuck  ft  Co, 
at  times  agreed  upon  between  respondent  and  Sears,  Roebuck  ft 
Co.,  and  furnishing  Sears,  Roebuck  &  Co.,  at  convenient  times, 
agreed  upon  between  respondent  and  Sears,  Roebuck  ft  Co.,  an 
estimate  of  the  prices  at  which  said  tires  will  be  billed  to  Sears. 
Roebuck  &  Co..  and  making  recalculations  or  redeterminations  of 
said  prices  at  which  said  tires  have  been  bUled  to  Sears.  Roebuck 
ft  Co.,  giving  effect  to  the  factors  and  bases  entering  Into  said 
prices,  and  in  the  event  payments  made  by  or  due  from  Sears, 
Roebuck  &  Co.,  to  respondent  on  account  of  the  purchase  price 
of  the  product  delivered  during  the  respective  periods,  exceeds  the 
aggregate  amount  to  which  respondent  would  be  entitled  upon 
th"  basis  of  said  recalculated  or  redetermined  prices,  respondent 
shall  not  be  prevented  from  following  the  present  method  of  pay- 
ing to  Sears.  Roebuck  ft  Co..  such  excess  amount:  And  provided. 
That  in  the  event  the  payments  made  by  or  due  from  Sears. 
Roebuck  &  Co..  to  respondent  on  account  of  the  purchase  price 
of  the  product  delivered  during  the  said  respective  periods  were 
less  than  the  aggregate  amount  to  which  respondent  would  be 
entitled  on  the  basis  of  said  recalculated  or  redetermined  prices, 
then  respondent  shall  not  be  prevented  from  requiring  Sears, 
Roebuck  ft  Co..  to  repay  to  the  respondent  the  amount  shown  to 
be  due  respondent.  In  order  to  comply  with  the  provisions  of  this 
order. 

Provided  further.  That  nothing  herein  shall  restrict  the  re- 
spondent's liberty  to  remove  the  discrimination  either  by  Increas- 
ing its  price  to  Sears,  Roebuck  ft  Co.  or  by  lowering  its  price  to  its 
other  customers.  _^^^.     „„  ^ 

It  is  further  ordered.  That  said  respondent  shall,  within  30  days 
from  notice  hereof,  file  with  this  Commission  a  report  in  writing 
stating  in  detaU  the  manner  In  which  this  order  will  be  complied 
with  and  conformed  to. 

By  the  Commission:  »  • 

I  SEAL]  Ottb  B.  Johnson,  Secretary. 

COMMEMORA'nON  OF  "raE  rOUNDING  AND  SETTLING  OF  THE  CITY  OF 
Wrw    ROCHELLE,    WESTCHESTER    COUNTY,    N.    Y. 

Mr.  MILLARD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  the  city  of  New  Rochelle 
in  my  district. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MILLARD.  Mr.  Speaker,  there  is  on  the  Consent 
Calendar  a  bill  which,  if  enacted,  will  authorize  the  striking 
of  a  coin  to  commemorate  the  two  hundred  and  fiftieth  an- 
niversary of  the  founding  and  settling  of  the  city  of  New 
Rochelle,  in  Westchester  County,  N.  Y.  New  RocheUe  is  rich 
in  colonial  history,  in  which  its  residents  take  great  and 
proper  pride,  and  it  is  my  pnirpxxse  at  this  time  to  sketch 
briefly  the  early  hapjienings  there. 

New  Rochelle  was  originally  a  French  community.  The 
city's  founders  were  descendants  of  the  Huguenots,  who. 
early  in  the  seventeenth  century,  resisted  the  attacks  of  the 
French  Army  in  La  Rochelle  and  surrendered  only  upon  the 
promise  of  future  religious  freedom.  Fifty-seven  years  later. 
With  the  renewal  of  Huguenot  i)ersecutions  by  the  revocation 
of  the  Edict  of  Nantes,  the  citizens  of  La  Rochelle  fled  to 
England  and  Holland,  and  some  of  their  number  in  1686 
commissioned  the  then  Governor  of  New  York  to  purchase 
for  them  a  tract  of  land  in  America.  On  behalf  of  the 
refugees.  Governor  Leisler  purchased  from  John  Pell  6.000 
acres  of  land,  part  of  a  tract  purchased  in  1640  from  the 
Siqanoy  Indians  by  the  Dutch  West  India  Co..  transferred 
to  Pell  in  1654  and  later  known  as  Pelham  Manor.  The  pur- 
chase price  was  approximately  $8,000.  and  Pell  presented 
the  colony  with  an  additional  100  acres  of  land  "for  the 
church." 

The  main  body  of  the  Huguenot  settlers,  about  30  families, 
arrived  in  September  1688.  but  historians  believe  that  sev- 
eral farms  occupied  by  single  families  had  been  taken  up 
before  that  time.  Other  Huguenot  settlers  arrived  from 
time  to  time  and  were  Joined  occasionally  by  Dutch  and 
English  settlers,  but  the  colony,  named  in  honor  of  their 
native  city  in  France,  remained  French  in  lang\iage,  custom, 
and  spirit  for  many  years. 

These  were  an  intensely  religious  jjeople,  of  strong  char- 
acter, many  highly  educated  and  intelligent,  who  had  been 
exiled  from  the  country  of  their  birth  because  of  rebellion 
against  the  established  French  church.  While  they  organ- 
ized a  church  immediately  upon  their  arrival,  they  could 
not  maintain  a  regular  pastor  and  are  said  to  have  walked 
barefooted,  shoes  and  stockings  in  hand,  a  distance  of  more 
than  20  miles  to  attend  services  in  the  French  church  In 
New  York  City. 


In  New  Rochelle  today  are  standing  houses  built  before 
the  Revolution,  and  an  old  inn  where  stage  coaches  from 
New  York  to  Boston  stopped  to  change  horses  and  where 
the  tlyvag  messenger  rested  who  carried  from  Boston  the 
news  of  the  Battle  of  Lexington.  Washington,  on  his  way 
to  Boston  to  assume  command  of  the  Continental  Army, 
traveled  through  and  stopi)ed  at  New  Rochelle,  as  his  diary 
indicates  he  did  several  other  times  during  the  war.  New 
Rochelle  was  in  the  line  of  march  from  New  York  when 
General  Howe,  in  pursuit  of  Washington,  was  Joined  by 
General  von  KnjTihausen  with  his  troop  of  Hessians  and 
regiment  of  Irish  cavalry.  Skirmishes  occurred  in  the  vicin- 
ity throughout  the  war,  but  no  important  engagements  took 
place.  All  through  the  war,  however,  the  village  which,  like 
the  whole  of  Westchester  County,  lay  between  the  two  armies, 
was  plundered  and  pillaged  and  many  residents  were  de- 
spoiled of  all  they  possessed,  churches  were  closed,  and  local 
government  established  in  1690  was  suspended. 

Following  the  Revolution.  1784.  Thomas  Paine,  the  patriot- 
hero  and  author  of  Common  Sense,  was  given  by  the  State 
of  New  York  a  confiscated  farm  in  recognition  of  his  great 
services,  and  Paine  Uved  on  the  farm  in  New  Rochelle  for 
many  years.  Washington  said  of  him  that,  "His  pen  was 
worth  more  than  10,000  bayonets." 

Among  the  distinguished  pupils  in  the  New  Rochelle  schools 
in  those  early  days  were  John  Jay.  Philip  Schuyler,  and 
Gouvemeur  Morris. 

At  Pelor's  Tavern,  General  Lafayette  was  entertained  when 
he  traveled  through  New  Rochelle  on  August  20.  1824. 

Here  in  New  Rochelle  Daniel  Webster  courted  and  later 
married  his  second  wife,  Catherine  LeRoy.  After  her  hus- 
band's death  Mrs.  Webster  returned  to  New  Rochelle  to  make 
her  home. 

The  advent  of  the  railroad,  which  ran  its  first  train  through 
New  Rochelle  on  Christmas  Day.  1848,  foreshadowed  changed 
conditions  which  were  to  accelerate  the  growth  of  the  village, 
but  without  affecting  any  sudden  or  radical  change  in  its 
general  characteristics. 

New  Rochelle  stands  today  a  busy  little  city  of  54,000 
inhabitants,  living  "45  minutes  from  Broadway"— a  large 
number  commuting  to  business  in  New  York  City. 

Through  me,  the  inhabitants  of  New  Rochelle  invite  you 
and  your  friends  to  join  with  them  in  September  1938  in 
celebrating  the  two  hundred  and  fiftieth  anniversary  of  the 
founding  of  their  city  by  that  small  but  brave  band  of  Hu- 
guenot refugees  fieeing  from  religious  persecution,  and  I  hope 
you  will  accept  their  invitation,  where  a  cordial  welcome  will 
be  awaiting  you  not  only  in  New  Rochelle  but  in  Westchester 
County  as  welL 

AMERICANISM  VS.  COUKXTNISM 

Mr.  PISH.  Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Record  by  including  a  radio  address 
delivered  by  me. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr  FISH.  Mr.  Speaker,  imder  leave  granted  to  extend  my 
remarks  in  the  Record,  I  include  my  speech  over  the  Colum- 
bia Broadcasting  System  from  New  York  Friday  evening, 
March  6,  1936,  as  follows: 

I  accepted  the  invitation  of  the  Columbia  Broadcasting  System 
to  sp>eak  on  communism,  and  reply.  Insofar  as  pxjsslble  In  the  time 
aUotted  me,  to  the  8p)eech  of  Earl  Browder.  general  secretary  of 
the  Communist  Party  of  the  United  States,  deUvered  over  the 
Coltimbla  network  last  night. 

At  the  outset  of  my  remarks,  I  want  to  make  clear  that  I  am 
neither  criticizing  nor  defending  the  pxwltlon  taken  by  the  Colum- 
bia Broadcasting  System  in  allocating  time  to  Mr.  Browder  and 
p)ermltting  him  to  urge  his  revolutionary  propaganda  against  our 
free  Institutions  and  to  spread  class  hatred  among  the  American 
people. 

I  believe  In  freedom  of  spieech,  and  as  long  as  the  Communist 
Party  continues  to  have  a  place  on  the  ballot  In  most  of  the 
States  of  the  Republic,  then  there  is  no  very  sound  reason  to  shut 
their  leaders  off  the  air.  Personally,  I  do  not  consider  the  Com- 
munist Party  of  the  United  States  as  an  American  political  parly, 
but  merely  as  a  section  of  the  Communist  International,  taking 
all  its  orders  from  the  Communist  International  at  Moscow. 

The  question  of  permitting  the  Commiinlst  Party  to  have  a 
place  on  the  ballot  la  a  matter  for  each  State  to  determine  through 
iU  legislature,  and  not  the  Federal  Government.  The  committee 
appointed  by  the  House  of  Representatives  In  1930  to  investigate 
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Oommimist  actlvltie*  In  the  United  States,  of  which  I  was  chair-  1 
man  Included  among  its  recommendations  the  following:  "That 
the  Commiinlst  Party  should  be  declared  Ulegal.  or  any  counter- 
part of  the  Communist  Party  advocating  the  overthrow  of  our 
republican  form  of  government  by  force  and  violence  or  afOllated 
with  the  Ccunmunlst  International  at  Moscow,  be  declared  illegal." 
While  the  Communists  In  the  United  States  call  themselves  a 
party,  they  do  not  in  an  American  sense  constitute  a  party,  and 
this  word  Is  a  misnomer  for  the  reason  that  Communists  openly 
disavow  the  purpose  of  accomplishing  their  ends  by  parliamentary 
or  constitutional  methods  under  our  republican  form  of  govern- 
ment guaranteed  to  each  State  by  the  Constitution. 

However.  I  see  very  little  difference  In  permitting  Earl  Browder, 
a  high  official  of  the  Communist  Party,  to  speak  over  a  coast-to- 
co«ist  network  when  the  radicals,  SoclallsU.  and  near  Conununlsts  i 
of  the  New  Deal  "brain  trust",  who  are  spreading  the  same  kind  of 
class  hatred,  and,  like  termites,  are  undermining  private  property, 
capitalism,  and  the  Constitution,  can  get  almost  as  much  time  as 
they  want.     In  fact.  I  am  Inclined  to  the  belief  that  the  open  attacks  j 
of  Communists  against   our  Indiistrlal.  social,  and  political   Insti-  . 
tutlons  are  far  less  dangerous  than  the  subtle  and  insidious  at- 
tacks of  New  Deal  spokesmen,  such  as  Under  Secretary  of  Agri- 
culture Rexford  Guy  Tugwell.  , 
In  a  recent  Inflammatory  speech  at  Los  Angeles  he  denounced  ! 
the    capitalistic    system    and    lirged    that   we   do   away    with    "the 
sterile   morality   of   individualism,    and   that   all   who   disagree   are 
torles.    autocrats,    and    enemies,    and    they    must   get    out    of    the 
way  with  the  moral  system  that  supports  them."     Professor  Tug- 
well,  continuing  his  attacks  on  our  American  system  and  the  pro- 
motion of  class  hatred,  said.  "And  we  should  proceed  for  once  in  j 
establishing   a  farmer-worker   alliance  which  will   carry   all  before 
it.    reducing    our    dependence    on    half-way    measures.     Oxir    best 
strategy    is    to   surge    forward    with    workers    and    farmers    of    the 
Nation — trusting  on  the  genius  of  our  leader  (President  Roosevelt)   , 
for  the  disposition  of  our  forces  and  the  timing  of  our  attack."       \ 

Browder  said  In  a  recent  speech  to  the  Seventh  Congress  of  the 
CommtinUt  International  at  Moscow  that  "oxir  task",  meaning  the 
Communist  Party.  "Is  now  to  rally  the  disillusioned  masses  into 
an  anti-Pasclst  and  an  antlcapltallst  political  movement  with  the 
development  of  a  workers'  and  farmers'  labor  pjirty  as  the  goal."       j 

These  are  practically  the  identical  words  used  by  Professor  Tug- 
well.     Is  there  really  much  difference  between  the  views  expressed  | 
by  Earl  Browder  and  those  of  Mr.  Tugwell.  an  accredited  spokes- 
man of  the  New  Deal? 

There  are  at  present  a  hc»t  of  young  radicals.  Socialists,  near- 
CocEimunlsts.  and  In  some  Instances  Communist  contributors  hold- 
ing important  positions  under  the  New  Deal  administration  who 
have  never  been  aflUlated  or  Identified  with  the  Democratic  Party 
in  the  past  but  who  are  dally  promoting  class  hatred,  collectivism, 
and  State  socialism  under  the  guise  of  Democrats. 

In  all  fairness  to  Mr.  Browder.  he  at  least  tells  the  public  what 
his  objectives  are,  and  they  can  be  understood  by  anyone  who 
takes  the  trouble  to  study  them.  But  is  it  right  or  fair  to  cur 
American  system  that  an  administration,  sworn  to  uphold  and 
defend  the  Constitution,  should  either  encoiu-age  or  permit  their 
own  appointees  while  on  the  Federal  pay  roU  to  undermine  our 
own  Institutions  and  spread  class  hatred? 

I  am  more  opposed  to  the  New  Deal  on  this  score  than  any 
other,  as  It  has  done  more  to  cause  labor  unrest,  numerous  snd 
unprecedented  strikes,  and  to  promote  more  class  hatred  In  3 
years  than  all  other  administrations  in  the  last  150  years,  since 
the  birth  of  the  Republic. 

Mr.  Browder.  in  speaking  before  the  Communist  International, 
last  July  said:  "The  party  played  an  important  roll  In  the  great 
strike  wave — in  strikes  the  Communist  Party  often  wielded  a  de- 
cisive and  leading  Influence." 

Last  year  I  presented  on  the  floor  of  the  Hoiise  of  Representa- 
tives evidence  In  the  form  of  photostatic  receipts  of  checks  which 
disclosed  that  Robert  Marshall.  Director  of  the  Forestry  Division, 
Bureau  of  Indian  Affairs,  in  the  Department  of  Interior,  had  actu- 
ally contributed  to  a  Communist  veteran  organization  to  promote 
Communist  activities  among  the  veterans  and  a  Communist  bonus 
march  on  Washington.  I  am  informed  that  this  patriotic  gentle- 
man is  still  on  the  Government  pay  roll,  whUe  millions  of  our 
citizens  who  believe  in  our  American  system  are  still  walking  the 
streets  looking  for  a  Job. 

There  is  one  good  thing  about  the  Communists,  and  that  Is  that 
they  are  fsu-  ntore  loyal  to  their  party  principles  than  Republicans 
and  Democrats  who  vtTite  them  Into  party  platforms  and  begin  to 
forget  about  them  immediately  after  the  election.  I  refer  p>ar- 
Ucularly  to  the  Democrats  at  this  crlUcal  Juncture. 

Although  I  have  been  accused  in  the  past  of  being  an  alarmist 
and  fearful  of  the  Communist  bogeyman.  I  have  no  fear  of  the 
spread  of  communism  in  free  America  if  the  people  know  and 
understand  the  principles,  aims,  and  purposes  of  commuiUsm. 

The  best  way  to  combat  communism  is  thnnigh  ediication  and 
by  merely  presenting  the  facts  and  not  through  force  and  violence, 
which  only  makes  political  mart>Ts  of  them.  I  have  no  fear  of  a 
Communist  uprising  or  revolution  In  the  United  States,  as  there 
are  only  about  a  million  Communists  and  Communists  sympa- 
thisers here,  and,  using  a  Russian  word,  the  Reg\ilar  Army,  the 
Rational  Guard,  the  American  Legion,  and  Veterans  of  Foreign 
Wars  could  "liquidate"  them  all  in  a  few  weeks'  tln^  if  they  tried 
to  put  on  a  revolution  in  our  country. 

My  advice  Is  to  tell  the  American  people  what  oommunlsm  is 
and  it  will  never  spread  far  among  our  free  and  Independent 
people.  Here  is  what  communism  stands  for:  (1)  Hatred  of  God 
and  all  forniB  at  reUgian;   (3)  destruction  at  private  property  and 


Inheritance;  (3)  promotion  of  class  hatred;  (4)  revoluUonary 
propaganda  through  the  Communist  International  to  stir  up 
Oommunist  activities  In  foreign  countries  in  order  to  cause  strikes, 
riots,  sabotage,  and  Industrial  unrest;  (5)  destruction  of  all  forms 
of  representaUve  or  democratic  governments.  Including  civil  11b- 
Stles,  such  as  freedom  of  speech,  of  the  press,  of  assembly  and 
ttlal  by  Jury;  and  (6)  the  promotion  of  a  class  or  civil  war  by 
ftrce,  violence,  and  bloodshed  and  through  world  revolution  to 
attain  the  final  objective  of  a  soviet  form  of  dictatorship  under 
t£e  red  flag  with  the  world  capital  at  Moscow, 
i  The    action    of    the    Columbia    Broadcasting    Co.    in    permitting 

^  Browder  to  speak  over  their  network  proves  at  least  in  America 
t  freedom  of  speech  still  exists.  Had  Mr.  Browder  made  the 
a^me  kind  of  a  speech  In  Moscow  that  he  made  last  night,  ho 
\^ould  have  been  shot  at  sunrise.  There  Ls  no  such  thing  as  free 
speech  in  Soviet  Russia.  The  slightest  criticism  against  the  Com- 
munist regime  means  deportation  to  the  timber  camps  of  the 
4orth  or  sudden  death.  It  is  amusing  to  listen  to  the  Com- 
jtiunlsts  in  America  yelling  from  the  housetops  about  freedom  of 
$eech  and  In  the  next  breath  advocaUng  revolutionary  methods 
i^establi&h  a  Soviet  dictatorship  In  the  United  States  whose  first 
4ct  would  be  to  abolish  freedom  of  speech  and  of  the  press  and 
Ho  substitute  state  terrorism  supported  by  secret  political  police, 
llorce.  violence,  and  control  of  the  bread  ticket. 
■  Only  recently  Robert  Ripley,  editor  of  "Believe  It  or  Not",  was 
ilefxised  permission  to  enter  Soviet  Russia  because  he  had  dared  to 
iate  the  facts  anC.  criticize  the  conditions  there;  in  other  words,  he 
rjef used  to  be  a  propagandist  or  to  censor  his  articles  for  the  benefit 
($t   the    Soviets. 

I  have  been  repeatedly  asked  to  state  what  organizations  are 
faking  an  effective  fight  against  conununism.  Among  the  organi- 
sations in  this  country  that  have  rendered  consistent  and  practical 
service  in  combating  communism  should  be  listed  the  Catholic 
^hurch,  through  Father  Edmund  A.  Walsh,   of  Georgetown  Uni- 

Iersity;  the  American  Federation  of  Labor,  through  William  Green 
nd  Matthew  Woll;  the  American  Legltm;  the  Veterans  of  Foreign 
^'ars:  United  Spanish  War  Veterans:  the  American  Coalition,  com- 
jrtslng  over  100  patriotic  groups;  the  United  States  Chamber  of 
Commerce;  Better  America  Federation;  the  Hearst  and  Macfadden 

!>ubllcatlons;  the  Elks.  Moose.  Red  Men,  Junior  Order  United  Amer- 
can  Mechanics,  and  Lions  Clubs:  and  among  the  individuals, 
tValter  S  Steele,  of  the  National  Republic  Magazine;  Col.  Edwin 
ilarshall  Hadley  and  Harry  A.  Jung,  of  Chicago;  Representative 
^ohn  W.  McCormack.  of  Boston;  and  Police  Inspectors  John  A. 
tyons,  of  New  York,  Make  Mills,  of  Chicago,  and  WUllam  P  Hynes. 
pt  Los  Angeles. 

All  Of  these  organizations  and  Individuals  have  refused  to  com- 

fromlse  with  communism  and  are  deserving  of  public  support  in 
heir  efforts  to  combat  its  spread  in  America. 

On  the  other  hand,  there  are  a  number  of  organizations  and 
Individuals  who  started  out  apparently  with  good  Intentions  to 
combat  communism  but  have  been  carried  away  by  various  forms 
W  obsessions  that  have  either  detracted  from  or  destroyed  com- 
letely  their  further  usefulness  in  fighting  communism.  I  refer 
Mr.  James  True,  who,  in  his  Industrial  Control  Reports,  has 
ome   nothing   more   than   a   Jew   baiter   and   has    gone    to    the 

ent  of  accusing  Senator  Borah's  secretary,  Miss  Cora  Rubin,  as 

ing  a  Russian  Jewess,  when  the  fact  is  she  is  a  native-born 
JAmerican  of  Christian  parents.  Mrs  Elizabeth  DilUng,  author  of 
the  Red  Network,  has  likewise  repeated  this  misinformation  and 
JDther  antl-Jewlsh  perversions,  and  apparently  is  under  the  im- 
pression that  there  is  little  difference  between  a  liberal  and  a 
Communist.  Such  a  lack  of  Intelligence  undermines  and  practi- 
cally destroys  any  value  that  the  Red  Network  might  have  had. 

The  outstanding  Jew  hater  of  them  all,  however.  Is  a  certain 
JRobert  Edward  Edmondson,  who  operated  the  so-called  Edniondson 
Economic  Service  In  New  York,  who  in  one  of  his  recent  Issues, 
because  I  deny  that  every  Jew  or  every  liberal  is  a  Communist,  asks. 
•Was  the  name  originally  spelled  'Flsch'?"  thereby  probably  trying 
to  connect  my  name  with  the  alien  Isador  Flsch  of  the  Hauptmann 
case. 

Another  individual  in  the  same  category,  as  far  as  exaggerated 
statements  that  are  harmful  to  all  those  seeking  to  combat  com- 
:munlsm.  is  Mr.  Ralph  Easley,  of  the  National  Civic  Federation, 
whose  amazing  and  unfounded  statements  constitute  a  handicap 
to  all  those  fighting  against  the  spread  of  communism. 

Just  why  any  American  citizen  should  support  or  contribute  to 
any  of  these  four  witch  burners  or  their  organizations  Is  beyond  my 
comprehension  in  a  free  country  where  intolerance  and  bigotry  has 
no  place  in  our  national  life  and  when  the  Constitution  guarantees 
that  there  shall  be  no  discrimination  on  the  ground  of  race,  color, 
or  creed. 

The  Communists  are  the  most  skillful  propagandists  In  the  world, 
and  Mr.  Browder  is  no  exception  In  his  appeal  to  all  those  who  favor 
old-age  pensions,  unemployment  Insurance,  and  reemplojrment  of 
lat>or.  In  answer,  let  me  say  that  confidence  and  employnient  are 
one  and  Inseparable,  and  the  only  way  to  restore  employment  of 
labor  under  our  American  system  Is  through  the  restoration  of  con- 
fidence by  sound  principles  of  government  and  not  by  destruction 
of  wealth  and  private  property. 

I  have  favored  old-age  jienslons  for  many  years,  and  Introduced 
10  3rears  ago  in  Congress  a  bill  to  provide  such  pensions.  The 
present  Congress  by  an  overwhelming  vote  passed  a  Federal  Old 
Age  Pension  Act  as  the  first  step  in  meeting  this  economic  and 
social  problem,  and  provided  in  addition  unemployment  insurance. 

It  is  an  old  trick  of  the  Communists  to  harp  on  Issues  which 
everyone  favors,  although  there  may  be  a  difference  of  opinion  as 
to  methods  and  application.    The  Communists,  knowing  that  their 
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fundamental  principles  are  abhorrent  to  free  Americans,  try  to 
exploit  the  depression  for  their  own  benefit  by  making  fabulous 
promises  and  attacking  any  reasonable  attempt  toward  recovery, 
social  security,  and  employment. 

The  newest  strategy  of  the  Communist  International,  laying 
aside  temporarily  their  fundamental  principles.  Is  to  appeal  to 
the  discontented  elements  to  form  a  xmited  radical  front,  and  to 
intensify  their  tactics  of  boring  from  within  in  all  labor,  educa-  . 
tlonal.  youth,  racial,  and  pacifist  groups,  and  even  Into  some 
religious  denominations. 

Mr.  Browder  hurls  defiance  at  the  capitalistic  system.  He  insists 
It  has  failed  and  broken  down  and  must  go.  According  to  him. 
American  labor  Is  suppressed,  exploited,  and  brutalized  under  our 
Industrial  system,  based  on  private  initiative  and  profit.  The 
American  system  under  which  our  wage  earners  have  been  the 
best  paid,  the  best  housed,  the  best  fed.  the  best  clothed,  and  the 
most  contented  and  freest  in  the  world  must  be  scrapped  for  com- 
munism and  Imported  form  of  economic  and  political  dictatorship. 
There  is  only  one  real  test  of  the  relative  advantages  of  com- 
munism and  capitalism,  and  that  is  Soviet  Russia,  where  6.000,000 
people  starved  to  death  in  1933  and  1934  In  what  used  to  be  the 
granary  of  Europe.  If  a  thousand  people  starved  to  death  in  Amer- 
ica all  the  capitalistic  press  would  proclaim  the  doom  of  capitalism 
in  headlines.  To  see  the  concrete  difference  between  capitalism 
and  communism  all  one  has  to  do  is  to  go  to  the  secessionist  states, 
formerly  part  of  Russia,  like  Finland,  Latvia,  and  Lithuania,  \mder 
capitalist  regimes,  where  the  farmhouses  are  well  constructed  and 
the  pea.sants  well  fed.  clothed,  and  contented;  and  then  go  across 
the  border  Into  Soviet  Russia,  where  the  farmhouses  are  dilapi- 
dated and  falling  down  and  the  peasants  in  rags,  undernourished, 
and  living  In  a  virtual  state  of  terror.  Why  half  of  the  underfed 
and  terrorized  population  of  Soviet  Russia  would  move  out  In  60 
days  If  the  emigration  barriers  were  let  down. 

The  attitude  of  the  American  Federation  of  Labor  toward  recog- 
nition of  Soviet  Russia  and  toward  communism  is  right.  Free 
American  labor  resents  being  compared  with  the  regimented,  tick- 
eted, terrorized,  and  forced  labor  of  Soviet  Russia.  That  is  one 
reason  the  Commvmist  Party  casts  so  few  votes  In  America.  Amer- 
ican labor  does  not  propose  to  give  up  any  of  its  rights  and  liberties 
as  free,  sovereign  American  citizens. 

I  appeal  to  the  American  people  back  home  to  write  to  their 
Representative  in  Congress  urging  the  enactment  of  strict  depjorta- 
tlon  laws  to  deport  all  aliens.  Communists,  Socialists,  Nazis,  Fas- 
clsU,  and  conservatives  who  preach  class  hatred  and  the  overthrow 
of  our  free  institutions  and  republican  form  of  government  by  force 
and  violence. 

If  these  aliens  do  not  like  our  country.  Its  laws,  and  Its  Institu- 
tions, all  they  have  to  do  Is  to  go  back  where  they  came  from  and 
enjoy  the  lack  of  freedom  of  speech,  oppressive  laws,  and  starvation 
wages.  But  if  they  insist  on  remaining  here  and  spreading  poison 
and  hatred  against  our  free  institutions,  the  Constitution  and  our 
laws,  our  fiag,  and  all  religions,  then  they  should  be  deported  back 
home  and  their  Jobs  given  to  loyal  Americana  now  walking  the 
streets  looking  for  Jobs,  who  do  believe  in  otir  American  system  of 
government. 

These  aliens  do  not  fear  our  police,  our  coxirts,  or  our  jails;  the 
only  thing  they  fear  is  to  be  deported  back  home.  I  am  convinced 
that  if  a  few  hundred  of  the  leading  alien  Communists  and  other 
alien  agitators  were  deported,  these  alien  growths  would  soon  cease 
to  spread  or  bother  the  American  people. 

In  conclusion.  If  the  American  people  want  to  avoid  giving  en- 
couragement to  communism  they  should  steer  a  course  without  fear 
or  favor  along  the  beaten  paths  of  our  representative  and  constitu- 
tional form  of  government  and  away  from  economic  and  political 
dictatorship. 

There  must  be  no  compromise  with  the  class  hatred  and  socialism 
of  the  New  Deal  or  turning  back  to  the  old  order  of  special  privi- 
lege and  domination  by  wealth  and  reaction.  The  Republican 
Party,  if  It  wants  to  win,  must  reaffirm  its  early  principles  enun- 
ciated by  Abraham  Lincoln  that  labor  is  prior  to  capital  and  that 
human  rights  are  superior  to  property  rights,  and  stand  on  a  sound, 
sane,  and  liberal  platform  of  a  square  deal  for  the  farmers,  the 
wage  earners,  btisinessmen,  and  private  property  under  the  con- 
fines of  the  Constitution. 

As  one  who  has  spoken  In  40  States  within  the  last  year,  I  am 
convinced  that  Senator  Borah  more  nearly  represents  the  ideals 
and  principles  of  Abraham  Lincoln  and  his  love  of  popular  institu- 
tions and  the  square  deal  of  Theodore  Roosevelt,  and  is  the  only 
Republican  who  is  sure  of  winning,  and  who  would  put  an  end  to 
the  present  political  dictatorship  by  restoring  a  government  of  law 
Instead  of  by  Executive  order. 

WHT  Z  AM  FOR  SENATOR  BORAH 

Mr.  FISH.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  In  the  Record  by  including  a  statement  by 

myself.  

The  SPEAKER.    Is  there  objection? 
There  was  no  objection- 
Mr.  FISH.    Mr.  Speaker,  imder  leave  granted  to  extend  my 
remarks  in  the  Record  I  include  the  following  statement  of 
why  I  am  for  Senator  Borah  for  President: 

I  have  spoken  In  40  States  of  the  Union  within  the  last  year  and 
am  convinced  that  the  only  Republican  who  can  actually  be  elected 
President  is  Senator  WnjLiAM  E.  Borah.  It  is  practically  conceded 
by  every  Republican  conversant  with  the  political  situation  that 


no  reactionary  or  Wall  Street  candidate  has  »ny  chance  of  being 
elected  President  this  year. 

I  am  urging  the  nomination  of  WnxjAM  E.  Borah  for  President 
on  the  Republican  ticket  because  I  believe  he  more  nearly  repre- 
sents the  principles  and  Ideals  of  Abraham  Lincoln  and  the  square 
deal  of  Theodore  Roosevelt  than  any  other  Republican  in  public 
life  and  can  bring  back  Into  the  party  the  liberals  and  diverse 
groups  that  have  left  us  In  recent  years. 

His  legislative  record  of  almost  30  years  Is  synonymous  with  a 
square  deal  for  the  American  farmer,  wage  earner,  and  small-busi- 
ness man,  and  for  private  property  under  the  Constitution.  He  is 
opposed  to  economic  and  political  dictatorship  and  to  "expensive, 
demoralizing,  devastating,  and  destructive  bureaucracy",  and  be- 
lieves  In   a  government   by   law   instead    of   by   Executive   orders. 

He  was  one  of  the  first  Republicans  to  fight  the  strangulation  of 
the  N.  R.  A.  and  voted  against  it.  Some  of  the  reactionary  pcil- 
ticians  have  tried  to  make  out  that  he  voted  for  most  of  the  New 
Deal  measures.  Why,  the  N.  R.  A.  was  50  percent  of  the  New  Deal, 
with  its  regimentation,  crushing  bureaucracy,  and  destruction  of 
business  confidence.  Senator  Borah  opposed  the  N.  R.  A.  when  it 
was  unpopular  to  do  so  and  when  his  present  critics  were  support- 
ing the  New  Deal.  Referring  to  the  New  Deal  bureaucracy  under 
the  N.  R.  A.,  he  said:  "It  has  destroyed  every  civilization  upon 
which  it  has  fastened  its  lecherous  grip." 

Senator  Borah  is  a  great  constitutionalist,  and  refvised  to  com- 
promise with  such  obviously  unconstitutional  measxires  as  th« 
Bankhead  cotton-control  bill,  the  Gufley  coal  blU,  the  N.  R.  A., 
the  bargaining  tariff  legislation,  and  the  antllynchlng  bill.  He 
even  refused  to  support  the  potato-control  bill,  which  his  own 
State  of  Idaho  favored.  In  view  of  such  consistency  it  Is  ridicu- 
lous to  attempt  to  make  out  that  Senator  Borah  has  voted  for 
most  of  the  Important  New  Deal  measures  or  that  he  only  gives 
Up  service  to  the  Constitution. 

It  is  true  that  he  voted  for  the  sound  and  constitutional  meas- 
ures passed  by  the  administration,  such  as  the  Home  Owners'  Loan 
Corporation  Act,  the  Federal  Deposit  Insurance  Corporation  Act, 
the  Securities  Exchange  Act,  regtilation  of  the  stock  exchanga. 
Farm  Loan  Act,  and  other  needed  and  meritorious  legislation  fc* 
the  benefit  and  protection  of  the  people,  such  as  the  Social 
Security  Act.  including  old-age  pensions  and  unemployment 
insurance. 

The  big  Interests  and  the  reactionary  political  leaders  may  wake 
up  after  election  day.  If  they  force  an  unknown  and  weak  candi- 
date on  the  ticket  who  has  no  knowledge  or  experience  of  the 
great  national  and  constitutional  Issues,  and  be  confronted  with 
4  more  years  of  President  Roosevelt  and  the  New  Deal.  They  will 
then  giiash  their  teeth  and  repent  for  their  blind  political  foUy, 
but  It  wlU  be  too  late. 

It  Is  my  honest  conviction  that  they  must  make  some  conces- 
sions to  sane  liberalism  and  help  nominate  a  sound  candidate  for 
President  on  the  Republican  ticket  or  go  down  to  a  crushing  de- 
feat, which  may  mean  the  doom  of  the  Republican  Party. 

The  American  people  do  not  want  to  compromise  with  socialism 
or  class  hatred  of  the  New  Deal,  but  they  will  not  go  back  to  the 
Old  Deal  of  reaction  and  domination  by  wealth  and  special  interests. 

The  old  guard  leaders  are  crazy  if  they  think  they  can  lead  the 
younger  and  more  liberal  element  of  the  Republican  Party  back  to 
the  old  days  of  public  utilities  and  Wall  Street  control.  Just  let 
them  try  it,  and  the  Republican  Party  will  go  the  way  of  the  Whig 
Party,  because  the  rank  and  file  of  the  people  will  have  left  It 
nothing  but  a  skeleton  In  the  hands  of  a  corp>oral's  guard  of  repudi- 
ated leaders  and  a  few  ultraconservatlves  of  the  wealthy  class. 

My  reason  and  motive  for  speaking  out  now  la  to  avoid  such  a 
contingency.  The  coxintry  cannot  stand  4  more  years  of  President 
Roosevelt  and  the  socialism  and  "squandermanla"  of  the  New 
Deal,  nor  can  the  Republican  Party.  We  mtist  not  act  like  os- 
triches, with  otu-  heads  in  the  sand  and  refuse  to  see  the  stop, 
look,  and  listen  signs.  It  wiU  be  too  late  and  of  no  avail  after 
the  election. 

The  country  is  in  an  economic  and  political  crisis,  and  we  Re- 
publicans must  put  our  united  strength  Into  a  determined  effort 
to  preserve  our  constitutional  and  representative  form  of  govern- 
ment and  restore  a  government  of  law  instead  of  by  brain- trust 
edicts 

I  ain  a  Republican  and  intend  to  make  my  fight  within  the 
Republican  Party,  but  reserve  the  right  to  exert  every  effort  to 
humanize  and  liberalize  Its  policies  and  leadership.  I  am  for 
Senator  Borah  because  I  believe  he  has  the  confidence  of  the  rank 
and  file  within  the  party  and  not  only  can  be  elected  but  will 
restore  to  Congress  the  legislative  powers  which  belong  to  It  tinder 
the  Constitution.  He  also  has  a  tremendous  app>eal  among  Jef- 
fersonian  Democrats  and  great  racial  groups,  such  as  the  Ger- 
mans, Italians.  Jews,  and  Catholics,  In  the  Industrial  centers,  be- 
cause of  his  actions  as  chairman  of  the  Senate  Committee  on 
Foreign  Relations. 

The  Republicans  cannot  afford  to  blunder  headlong  Into  an- 
other national  defeat.  The  reelection  of  President  Roosevelt  will 
mean  a  new  N.  R.  A.,  Increased  bureaucracy  and  State  socialism, 
additional  taxes,  and  more  "squandermanla".  promotion  of  class 
hatred,  and  destruction  of  wealth  and  private  property.  More 
than  everything  else  there  Is  the  probability  that  the  President 
will  have  an  opportunity  to  place  on  the  Supreme  Court  within 
the  next  4  years  at  least  three  new  Justices  of  the  Frankfurter 
school  through  resignations  and  death  of  the  present  incumbents. 
thereby  gaining  control  over  the  one  remaining  independent 
branch  of  our  Federal  Government. 

I  protest,  together  with  millions  of  other  good  Republicans, 
the   continuation  of  old-guard  rule-or-niln  policies  of   the   type 
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that  has  almost  destroyed  the  party  In  New  York  State  and  led  f 
us  from  one  glorious  defeat  after  the  other,  so  that  we  have  not 
elected  a  Republican  Governor  since  1920. 

The  blind,  reactionary,  and  prejudiced  old-guard  leadership 
within  the  Republican  Party  reminds  me  of  the  actions  of  the 
Bourbons  In  France,  who  refused  to  make  adequate  concessions 
to  the  liberal  sentiment  and.  consequently  lost  their  property 
and  their  heads.  The  other  night  I  saw  a  movie  of  the  life  of 
Louis  Pasteur,  who  discovered  germs  and  microbes  about  1870. 
but  the  doctors  of  France  of  that  period,  blind  to  any  progress, 
■corned  and  repudiated  him.  The  Republicans  cannot  afford  to 
lollow  the  selfish  and  reactionary  old  guard  leaders  any  longer 
who  have  not  progressed  or  changed  since  the  days  of  Mark 
Hanna. 

Labor  is  strong  for  Senator  Borah  on  his  record  of  fighting  for 
more  than  a  quarter  of  a  century  In  Congress  for  a  square  deal 
for  American  wage  earners  and  for  adequate  protection  against  the 
imports  of  products  of  foreign  pauperized  labor.  He  has  led  the 
fight  against  all  forms  of  economic  monopolies.  He  was  the  author 
of  the  bill  creating  a  Department  of  Labor  and  making  Its  head 
a  member  of  the  President's  Cabinet,  and  also  creating  the  Chil- 
dren s  Bureau.  He  put  through  the  8-hour  law  on  public  works 
and  was  likewise  the  author  of  the  bill  Investigating  the  12-hour- 
per-day  and  7-day-per-week  condition  of  the  steel  workers.  He 
supported  the  antl-lnjunction  bill,  veterans'  adjusted-service-cer- 
tificate bill,  railroad  pension  and  retirement  act.  and  the  social- 
•ecurity  bill,  and  voted  to  give  $30  a  month  to  the  helpless  aged. 

He  has  always  had  the  support  of  the  farmers  of  his  own  State 
and  of  the  Orange  He  put  through  the  Senate  the  export  de- 
benture for  agriculture  and  split  with  President  Hoover  in  an 
effort  to  limit  the  tartff  bill  strtctly  to  agrtculture.  He  led  the 
fight  against  the  reciprocal-trade  treaty  with  Canada  which  trades 
off  the  farmers  for  Industry. 

His  record  on  the  Foreign  Relations  Committee  is  known  to  the 
American  p-^ple.  He  led  the  successful  fight  against  the  League 
of  Nations.  Versailles  Treaty.  World  Court,  and  other  forms  of  en- 
tangling alliances  Including  the  recent  effort  of  the  New  Deal  to 
give  the  President  power  to  lay  economic  sanctions  which  would 
have  Involved  us  In  European  blood  feuds  and  boundary  disputes. 
He  has  a  tremendous  following  among  the  people  of  German 
origin  on  account  of  his  opposition  to  the  Versailles  Treaty  and  the 
confiscation  of  German  or  alien  property  after  the  war.  The 
Italian  element  are  betck  of  him.  as  he  stopped  President  Roosevelt 
from  getting  power  to  place  economic  sanctions  against  the 
Italian  people.  He  has  a  tremendous  following  among  the  Irish 
and  Catholics  because  of  his  resolution  and  plea  for  liberty  of 
religious  worship  in  Mexico.  He  Is  popular  with  the  Jewish  ele- 
ment because  of  his  advocacy  of  Zionism,  the  establishment  of  a 
homeland  for  the  Jews  in  Palestine,  and  because,  as  a  liberal,  he  is 
opposed  to  religious  or  racial  intolerance  and  persecution.  The 
Jeffersonian  Democrats  would  support  him  in  every  State  in  the 
Union.  His  record  speaks  for  Itself.  If  there  is  a  better-known 
Republican  with  his  eminent  qualifications  and  experience,  or 
one  with  more  popular  support  with  the  rank  and  file.  I  admit  I 
have  not  heard  his  name.  It  is  my  honest  conviction  that  he 
would  get,  if  nommated  for  President  on  the  Republican  ticket,  a 
quarter  of  a  million  more  votes  in  the  city  of  New  York  than  any 
other  possible  Republican  and  is  the  only  one  mentioned  that 
could  carry  the  State  against  Roosevelt. 

The  Republican  Party,  at  its  Cleveland  convention,  must  not 
nominate  a  candidate  who  has  the  blessings  of  the  old-guard 
reactionaries  and  special-interest  factions — the  kiss  of  death — 
whom  the  people  will  know  to  be  handpicked  by  these  factions 
and  merely  a  pawn  to  carry  on  their  continued  domixuktlon  ot  the 
party. 

We  must  have  an  able,  experienced  candidate,  who  has  a  com- 
plete and  thorough  knowledge  of  the  national  and  international 
Issues  to  be  presented  to  the  people,  and  who  will  be  qualified 
to  meet  the  present  Chief  Executive  on  the  stump  and  over  the 
radio.  Senator  Bobah  Is  recognized  as  the  greatest  orator  in  the 
Republican  Party,  and  could  make  the  sugar-coated  phrases  and 
honeyed  words  of  the  President  in  his  fireside  chats  look  like 
kindergarten  efforts. 

I  am  Interested  first  In  the  success  of  the  Republican  Party  and 
the  election  of  a  Republican  President.  Should  Senator  Borah 
not  develop  popular  strength  in  the  prtmaries  he  has  entered,  then 
I  will  support  some  other  liberal  who  has  the  support  and  confi- 
dence of  the  people. 

The  Republican  Party  needs,  without  sacrtflclng  any  of  its  sound 
principles,  to  reaffirm  the  early  principles  of  the  party  enunciated 
by  Abraham  Lincoln,  that  labor  is  prtor  to  capital  and  human 
rights  superior  to  property  rights,  and  the  square  deal  of  Theo- 
dore Roosevelt  to  all  classes  of  the  American  people  without  re- 
gard to  race,  color,  or  creed,  and  then  we  will  regain  the  faith 
and  confidence  of  the  American  people  and  go  forward  to  greater 
victories  for  the  benefit  of  the  Republic. 

Senator  Borah  stands  for  these  principles,  and  no  propaganda 
Is  needed  to  sell  him  to  the  American  people. 

Twenty-five  Democratic  Members  of  Congress  from  different  sec- 
tions of  the  country,  including  New  York,  Texas,  and  the  far 
Western  States,  have  privately  admitted  to  me  that  Senator  Borah 
was  the  only  Republican  who  could  defeat  Roosevelt.  It  Is  clear 
that  he  Is  the  only  Republican  candidate  mentioned  for  President 
who  can  bring  back  to  the  Republican  Party  the  Northwestern 
States  of  Oregon.  Washington.  Idaho.  Wyoming,  Montana.  North 
and  South  Dakota.  Minnesota,  and  Wisconsin,  which  we  must  have 
In  order  to  win.    After  all,  the  main  objective  is  to  oust  the  New 


[Deal  and  preserve  otir  constitutional  and  representative  form  of 
jgovemment.  of  which  there  is  no  greater  champion  than  Senator 
WnxiAM  E.  Borah. 

The  speeches  he  delivered  in  Youngstown,  Ohio,  and  Chicago 
Irecently  were  unanswerable,  and  the  most  effective  made  by  any 
Republican  for  a  number  of  years.  They  confounded  his  political 
detractors,  thrilled  his  friends,  and  offered  new  hope  for  Repub- 
ilican  success  in  November. 

'  I  reiterate  that  I  am  convinced  that  Senator  Borah  Is  the  only 
candidate  that  can  carry  New  York  State  and  the  Northwestern 
States  that  are  necessary  to  win.  If  he  is  not  nominated,  the 
big  boys  might  Just  as  well  get  ready  to  throw  away  their  shears 
to  cut  coupons  with  as  they  won't  be  needed  any  longer. 

Tears  and  lamentations  will  not  stop  the  New  Deal  or  change 
Its  course  of  setting  up  a  new  social  and  economic  order,  regard- 
less of  the  Constitution.  No  one  will  be  more  to  blame  than  the 
big  interests,  because  they  disregarded  the  political  stop.  look,  and 
listen  signs  and  refused  to  concede  anything  to  the  march  of 
time  and  constructive  liberalism.  But  instead  they  insisted  on 
indicting  all  the  New  Deal  measures,  the  good  with  the  bad,  and 
following  the  repudiated,  reactionary,  and  selfish  Republican  old- 
guard  leadership  to  the  bitter  end  and  to  ruin  and  disaster  for 
both  the  party  and  the  country. 

CORRECTION  OF  THi:  RECORD 

Mr.  SCOTT.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  Record  for  March  4,  page  3285,  be  corrected.  The  gen- 
tleman from  Texas  [Mr.  Blanton]  was  speaking,  and  he 
said: 

As   a  matter  of  fact.   Illustrating  what  those   who  oppose   tho 

I  McConnack  and  Kramer  bills  mean  by  free  si>eech,  when  the  gen- 

I  tleman.  being  a  representative  of  the  people,  wanted  to  read  an 

editorial,  one  of  the  advocates  of  this  free  speech,   who  objects 

to  the  Kramer  and  McCormack  bills,  the  gentleman  from  CaUIornla 

,  (Mr.  Scott)  objected  to  his  reading  the  editorial. 

Mr.  Speaker,  my  objection  was  to  a  request  by  the  gentle- 
man from  Arkansas  I  Mr.  McClellan]  to  extend  his  remarks 
I  by  inserting  in  the  Record  the  editorial.    He  did  not  ask 
permission  to  read  the  editorial.    I  did  not  object  to  any 
request  of  that  kind.    So  I  ask  that  the  Rkcord  be  corrected 

I  by  taking  out  the  word  "reading"  and  inserting  in  lieu  thereof 
'  the  word  "extending"  in  the  Record. 

Mr.  BLANTON.    Mr.  Speaker.  I  have  no  objection.    At  the 
\  time  they  both  meant  practically  the  same. 
J     Mr.  SCOTT.     Oh,  no. 

II  The  SPEAKER.  Is  there  objection  to  the  request  of  the 
;  gentleman  from  California? 

There  was  no  objection. 

leave  of  absence 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  DiiEN,  Friday  and  Saturday  of  this  week,  on  account 
of  important  business. 

To  Mr.  Meeks,  for  2  weeks,  on  account  of  important  busi- 
ness, 

SENATE    ENROLLED    BILLS    SIGNCO 

The  SPEAKER  announced  his  signature  to  enrolled  bills 

of  the  Senate  of  the  following  titles: 
S.  1124.  An  act  for  the  relief  of  Anna  Carroll  Taussig: 
S.  2188.  An  act  for  the  relief  of  the  estate  of  Frank  B. 

Niles; 
S.  2219.  An  act  for  the  relief  of  D.  A.  Neuman; 
S.  2875.  An  act  for  the  relief  of  J.  A.  Jones;  and 
S.  2961,  An  act  for  the  relief  of  Peter  Cymboluk. 

ADJOT7RNMXNT 

Mr.  BLANTON.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
2  minutes  p.  m.)  the  House  adjourned  until  tomorrow,  Fri- 
day, March  6.  1936,  at  12  o'clock  nootu 


COMMITTEE  HEARING 

COMMTrTEE  ON  THE   PUBLIC   LANDS 

The  Committee  on  the  Public  Lands  of  the  House  of  Repre- 
sentatives meets  on  Friday,  March  6,  1936,  at  10  a.  m.  in  room 
328.  House  Office  Building,  to  consider  various  bills. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
700.  Under  clause  2  of  rule  XXTV.  a  letter  from  the  Secre- 
tary of  the  Treasury,  transmitting  a  proposed  bill  for  the 
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relief  of  Clark  F.  Potts  and  Charles  H.  Barker,  was  tt*en 
from  the  Speaker's  table  and  referred  to  the  Committee  on 

Claims. 


REPORTS    OF    COMI.nTTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xill, 

Mr.  McSWAIN:  Committee  on  Military  Affairs.  H.  R.  3629. 
A  bill  to  authorize  the  acquisition  of  additional  land  for  the 
use  of  Walter  Reed  General  Hospital;  with  amendment  (Rept. 
No.  2133).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  FADDIS:  Committee  on  Military  Affairs.  H.  R.  10388. 
A  bill  to  aid  the  veteran  organizations  of  the  District  of 
Columbia  in  their  joint  Memorial  E>ay  services  at  Arlington 
National  Cemetery  and  other  cemeteries  on  Eind  preceding 
May  30;  without  amendment  (Rept.  No.  2134).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union 

Mr.  BLAND:  Committee  on  the  Merchant  Marine  and 
Fisheries.  S.  2625.  An  act  to  extend  the  facilities  of  the 
Public  Health  Service  to  seamen  on  Government  vessels  not 
in  the  Military  or  Naval  Establishment:  with  amendmer.t 
(Rept.  No.  2135).  Referred  to  the  Committee  of  the  Whcle 
House  on  the  state  of  the  Union. 

Mr.  CARTWRIGHT:  Committee  on  Roads.  H.  R.  10591. 
A  bill  to  authorize  the  Secretary  of  Agriculture  to  investigate 
and  report  on  traffic  conditions,  with  recommendations  for 
corrective  legislation;  with  amendment  (Rept.  No.  2136). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  ELLENBOGEN:  Committee  on  the  District  of  Colum- 
bia. H.  R.  11563.  A  bill  declaring  an  emergency  in  the  hous- 
ing condition  in  the  District  of  Columbia;  creating  a  rent 
commission  for  the  District  of  Columbia:  prescribing  powers 
and  duties  of  the  commission,  and  for  other  purposes;  with- 
out amendment  (Rept.  No.  2137) .  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLAND:  A  bill  (H.  R.  11638)  to  provide  for  Federal 
conservation  of  the  pilchard  (Sardenia  caerulea)  fishery  on 
the  high  seas  contiguous  to  the  Pacific  coast  of  the  United 
States  outside  of  State  jurisdiction,  providing  means  of  en- 
forcement of  the  same,  and  for  other  purposes;  to  the 
Committee  on  Merchant  Marine  and  Fisheries. 

By  Mr.  McSWAIN  (by  request):  A  bill  <H.  R.  11639)  to 
amend  section  4b  of  the  National  Defense  Act.  as  amended, 
relating  to  certain  enlisted  men  of  the  Army;  to  the  Com- 
mittee on  Military  Affairs. 

Also  (by  request),  a  bill  (H.  R.  11640)  to  amend  articles  of 
war  50  y2  and  70;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SWEENEY:  A  bill  (H.  R.  11641)  to  adjust  the  sal- 
aries of  rural  letter  carriers,  and  for  other  purposes;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  DEMPSEY:  A  bill  (H.  R.  11642)  to  change  the 
name  of  the  Department  of  the  Interior,  to  be  known  as  the 
Department  of  Conservation ;  to  the  Committee  on  the  PubUc 
Lands. 

By  Mrs.  GREENWAY:  A  bill  (H.  R.  11643)  to  amend  cer- 
tain provisions  of  the  act  of  March  7.  1928  (45  Stat.  L.  210- 
212) ;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  SCHAEFER:  A  bill  (H.  R.  11644)  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Mississippi  River  at  or  near  a  point  between 
Morgan  and  Wash  Streets  in  the  city  of  St.  Louis.  Mo.,  and  a 
point  opposite  thereto  in  the  city  of  East  St.  Louis,  111.;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  CROWE:  A  bill  (H.  R.  11645)  to  provide  for  the 
reconstruction  of  the  George  Rogers  Clark  home  and  the  erec- 
tion of  a  memorial  at  Clarksville.  Ind..  as  a  memorial  to  Gen. 
George  Rogers  Clark  at  his  home  place,  and  for  other  pur- 
poses; to  the  Committee  on  the  Library. 


By  Mr.  OtX)NNOR:  Resolution  (H.  Res.  437)  for  the  con- 
sideration of  H.  R.  11365.  a  bill  relating  to  the  filing  of  copies 
of  income  retiims,  and  for  other  purposes;  to  the  Committee 
on  Rules. 

By  Mr.  KERR:  Resolutirtn  (H.  Res.  438)  relative  to  the 
findings  of  the  committee  on  the  Miller  and  Cooper  contested- 
election  case;  to  the  Committee  on  Elections  No.  3. 


PRIVATE  WTT.TJi  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BURNHAM:  A  bill  (H.  R.  11646)  for  the  relief  of 
Joseph  Francis  Thomson ;  to  the  Committee  on  Claims. 

By  Mr.  KOPPLEMANN:  A  bill  (H.  R.  11647)  for  the  relief 
of  Ida  Kallinsky;  to  the  Committee  on  Claims. 

By  Mr.  LUNDEEN.  A  bill  (H.  R.  11648)  for  the  relief  of 
Joseph  Lane;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  11649)  for  the  relief  of  Joe  Levin;  to  the 
Committee  on  Claims. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  11650)  granting  a  pension 
to  Victoria  Turner ;  to  the  Committee  on  Pensions. 

By  Mr.  SWEE.NEY:  A  bill  (H.  R.  11651)  f^jr  the  relief  of 
J.  C.  Prosser;  to  the  Committee  on  Claims. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  11652)  for  the 
rehef  of  Jacob  Wane  Hammel;  to  the  Comjnittee  on  Naval 
Affairs. 

By  Mr.  TOLAN:  A  bill  (H.  R.  11053)  conferring  Jurisdiction 
on  the  United  States  District  Court  for  the  Northern  District 
of  California  to  hear,  determine,  and  render  judgment  upon 
the  suit  in  equity  of  Theodore  Fieldbrave  against  the  United 
States:  to  the  Committee  on  Immigration  and  Naturalization. 

By  Mr.  VINSON  of  Kentucky:  A  bill  (H.  R.  11654)  granting 
an  increase  of  pension  to  Lovena  Triplett;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  WHELCHEL:  A  bill  (H.  R.  11655)  for  the  relief  of 
Ray  Bailey;  to  the  Committee  on  Claims. 

By  Mr.  WERNER:  A  bill  (H.  R.  11656)  granting  an  increase 
of  pension  to  Leo  Bear  Weasel;  to  the  Committee  on  Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10389.  By  Mr.  BLOOM:  Petition  of  rejM-esentatives  of  all 
the  industrials  of  the  town  of  Bayamon.  P.  R.,  urging  that 
Puerto  Rico  be  included  in  any  new  relief  legislation  which 
might  be  presented  in  the  House  of  Representatives,  request- 
ing an  extension  of  the  Social  Security  Act,  and  suggesting 
an  amendment  to  the  Organic  Act  in  order  that  a  public 
welfare  department  may  be  created  in  Puerto  Rico;  to  the 
Committee  on  Insular  Affairs. 

10390.  By  Mr.  GWYNNE:  Petition  of  owners  of  independ- 
ent stores  of  the  Third  District.  Iowa,  urging  the  passage 
of  House  bill  6246,  to  prohibit  manufacturers'  special  rebates 
or  discounts  to  chain-  or  branch-store  organizations  com- 
peting with  independent  retail  establishments,  and  for  other 
purposes;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

10391.  By  Mr.  HENNINGS:  Resolution  of  the  conference 
of  American  Legion  jx)st  commanders  of  St.  Louis,  Mo.,  fa- 
voring the  passage  of  Senate  bill  1454,  that  the  United  States 
Government  funush  a  flat  or  upright  headstone  for  graves 
of  all  veterans  of  the  United  States;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

10392.  By  Mr.  MOTT:  Petition  signed  by  18  citizens  of 
Lane  County,  Oreg.,  urging  the  enactment  of  House  bill  8739; 
to  the  Committee  on  the  District  of  Coltunbia. 

10393.  Also,  petition  signed  by  19  citizens  of  Lane  County, 
Oreg.,  urging  the  enactment  of  House  bill  8739;  to  the  Com- 
mittee on  the  District  of  Columbia. 

10394.  Also,  petition  signed  by  36  citizens  of  Lane  County, 
Oreg.,  urging  the  enactment  of  House  bill  8739;  to  the  Com- 
mittee on  the  District  of  Columbia. 

10395.  By  the  SPEAKER:  Petition  of  the  Termessee  Jer- 
sey Cattle  Club;  to  the  Committee  on  Agriculture. 
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HOUSE  OF  REPRESENTATIVES 

Friday,  March  6,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Infinite  Spirit,  above  all  the  marvelous  gifts  of  life  we 
thank  Thee  for  the  faultless  Teacher.  How  clear  was  His 
vision,  how  serene  was  His  assurance,  how  positive  was  His 
mterance,  and  how  beautiful  was  His  life.  We  pray  that 
every  child  of  the  cottage,  every  son  of  toil,  every  daughter 
of  obscurity  may  be  raised  up  in  spirit  and  service  to  love 
and  adore  Him.  With  unwearied  affection,  unbroken  pa- 
tience, and  undying  hope  may  they  find  blessed  encourage- 
ment in  the  humblest  details  of  their  lives.  Heavenly  Father, 
bring  us  all  into  the  fullness  of  life,  power,  and  self-forget- 
fulness.  We  would  jwur  out  our  souls  in  deep  solicitude  be- 
cause of  unrest,  turbulence,  and  perilous  conditians  in  our 
land.  We  beseech  Thee,  blessed  Lord  God,  to  bring  together 
Dives  and  Lazarus  wherever  they  are.  As  they  lean  forward 
In  the  shadows  of  their  defiant  selfishness,  may  they  realize 
what  they  are  losin/.  in  their  rush  to  get  ahead.  O  do  Thou 
bring  the  same  standards  of  value  and  processes  of  mind  to 
bear  upon  all  men.  We  are  gratefxil.  dear  Lord,  for  salva- 
tion, not  so  much  from  death,  but  rather  unto  life  eternal. 
Through  Jesus  Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MZSSACt  mOM  THZ  SBXATK 

A  message  from  the  Senate,  by  Mr.  Home,  Its  enrolling 
clerk,  announced  that  the  Senate  had  passed  a  bill  of  the 
following  title.  In  which  the  concurrence  of  the  House  is 
requested: 

S.  3483.  An  act  to  provide  for  rtuul  electrification,  and  for 
other  purposes. 

The  message  also  announced  that  the  Senat*  agrees  to  the 
report  of  the  committee  of  conference  on  th©.  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  3806)  entitled  "An  act  to  establish  a  com- 
mercial airport  for  the  District  of  Columbia." 
THE  NicrssriY  ro«  ruifnrEn  i>bvixopj«nt  of  milttary  aviation 

IN  THZ  HATIOH'S  PROGRAM  OF  NATIONAL  DEFENSE 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  remarks  in  the  Record  by 
inserting  therein  a  radio  address  made  by  me  last  night  on 
the  subject  of  the  need  for  further  development  of  military 
aviati'^n  in  the  promoticwi  of  national  defense. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Hampshire?         > 

There  was  no  objection.  | 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  in  the  Record,  I  include  the 
following  address,  which  I  made  last  night  over  the  radio: 

On  July  3.  1936.  Ccmgreas  passed  the  act  creating  the  Army  Air 
Corps.  Although  nearly  10  years  have  elapsed,  we  still  have  a 
deficiency  therein  of  661  Re^lar  and  Reeerre  officers,  and  unless 
the  .American  people  are  fully  Informed  as  to  the  facts  and  bring 
the  matter  to  the  attention  of  their  Representatives  tn  Congress 
the  Air  Corps  will  never  be  filled. 

Let  me  Ulxistrate:  In  1931  only  33  additional  ofBcers  were  com- 
missioned In  the  Army  Air  Corps;  In  1833  only  18  additional  offi- 
cers; m  1933  only  28;  In  1934  only  17  additional  officers;  In  1935. 
46  additional  officers;  and  in  the  first  half  ot  the  fiscal  year  1936 
we  had  a  loss  of  2  officers  Thus  during  the  last  preceding  5Va 
years  there  have  been  added  only  140  commissioned  officers  to  the 
officer  personnel  of  the  Air  Corps.  At  this  rate  It  will  require  15 
years  to  add  300  cdBcers. 

During  such  a  period  many  officers  will  have  been  killed,  others 
will  die  from  natural  causes,  still  more  will  be  disabled  and  re- 
tired, and  some  will  be  retired  on  account  of  reaching  the  age 
limit  of  64.  It  has  been  well  said  that  adequate  preparedness,  first 
of  ail  for  air  defense,  second  for  sea  defense,  third  for  land  defense, 
will  promote  the  peace  of  our  Nation  and  enable  the  American 
people  to  carry  on  the  arts  of  Christian  clvUlzation  with  actual 
security. 

Last  month  I  went  to  New  Hampshire  tn  an  Army  plane  to  wit- 
ness the  Air  Corps  maneuvers  held  by  the  Army  Air  Corps  In  New 
England  and  New  York.  When  I  speak  of  the  Army  Air  Corps,  of 
what  do  I  speak?  On  February  12  it  was  reported  In  the  press 
that   the    chairman    of    the    Commltteo   on    Military    Affairs,    ot 


which  I  have  the  honor  to  be  a  member,  was  seeking  a  corps  of 
4.000  planes  by  1938.  The  press  then  reported  that  England  had 
lans  for  6,600  planes  by  March  1937,  and  that  Germany  now  has 
rom  7.000  to  10,000  planes. 
As  to  America's  Inadequate  air  defense,  let  me  quote  from  the 
ony  of  MaJ.  Gen.  Oscar  Westover,  Chief  of  the  Army  Air  Corp3. 
en  before  the  Appropriations  Committee  In  December  1935.  m 
'which  he  said,  "It  is  estimated  that  not  more  than  736  airplanes 
now  on  order  will  be  delivered  during  the  fiscal  years  1936  and  1937. 
During  this  time  there  will  be  estimated  losses  of  981  airplanes. 
The  net  result  of  these  factors,  therefore,  will  leave  the  Air  Corps  en 
June  30,  1937,  with  an  estimated  number  of  779  project  airplanes, 
with  about  529  planes  classed  as  obsolete  on  account  of  having 
passed  the  5-year  age  limit.  Such  of  the  529  as  are  suitable  for 
retention  will  have  to  be  continued  in  use  In  order  to  permit  neces- 
sary flying  by  Air  Corps  personnel.  The  number  and  type  of  air- 
planes now  available  in  our  foreign  departments  makes  the  air 
defense  of  these  possessions  almost  Impotent,  and  the  same  lack  of 
airplanes  Is  greatly  handicapping  the  ground  torce  In  the  training 
for  their  part  of  the  defense. " 

Hon.  Harry  H.  Woodring,  Assistant  Secretary  of  War,  also  testified 
before  the  Conunittee  on  Appropriations  on  January  16,  1936,  that 
"the  Army  Air  Corps  will  have  approximately  777  airplanes  In  Its 
possession  on  July  1.  1936." 

We  get  only  565  planes  under  the  War  Department  appropriation 
bill  which  passed  the  House  last  month.  Allowing  for  wash-outs 
and  considering  the  recommendations  of  the  Howell  Commission 
and  the  Baker  Board  that  we  should  have  3.320  planes,  how  doe.^ 
that  leave  us?  Mr.  Woodring  was  asked  how  many  planes  he  was 
able  to  purchase  under  the  1936  appropriations,  and  he  said:  "\ 
continuation  of  the  appropriation  of  the  above  size  will  never  per- 
mit the  Army  Air  Corps  to  reach  Its  desired  strength,  as  it  will  only 
take  care  of  approximately  yearly  Josses."  I  am  not  one  who  sulvo- 
catcs  more  airplanes  than  we  need  for  natiooal  defense,  but  I  do 
say  that  the  best  service  we  can  render  our  constituents,  our  States, 
and  the  Nation  Is  to  provide  for  rational  Air  Corps  development, 
BO  that  we  may  carry  on  without  the  loss  of  a  single  life  on  account 
ol  Inadequate  preparation. 

Gen,  Oscar  Westover.  Chief  of  the  Air  Corps,  testified  that  In 
the  past  S  years  1,371  planes  were  delivered  to  the  Army,  while 
during  that  same  time  we  lost  1.621  planes  by  obsolescence  or 
wash-outs,  leaving  us  with  a  loss  of  250  planes  during  the  last 
5  years. 

We  are  now  nearly  10  years  behind  in  the  development  of  ths 
Army  Air  Corps.  The  following  Is  a  list  of  airplanes  on  order 
or  obtained  during  the  last  6  years : 
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It  has  been  reliably  estin>ated  that  we  must  have  800  planes  per 
year  if  we  are  to  increase  the  present  strength  of  our  air  force. 
The  general  headquarters  air  force  for  adequate*  self-defense  must 
have  a  minimum  of  980  serviceaMe  airplanes  able  to  take  the  air  at 
any  time.  In  spite  of  this  fact  the  maximum  number  yet  supplied 
to  the  general  headquarters  air  force  is  383  planes.  When  the 
recent  maneuvers  took  place  in  Florida  General  Andrews  was  able 
to  take  the  air  with  only  162  serviceable  planes. 

As  showing  the  utter  Inadequacy  of  this  situation  from  th« 
standpoint  of  national  defense,  let  me  emphasize  the  fact  that  all 
greai  nations  now  have  huge  airplane  carriers,  which  are.  In  fact, 
floating  landing  flelds,  to  enable  them  to  carry  aerial  warfare  to 
enemy  shores.  They  also  have  floating  seaplanes  and  mother 
ships. 

We  are  advised  that  only  30  tons  of  explosives  were  dropped 
on  London  in  the  World  War,  resulting  In  the  loss  of  1,800  lives, 
while  today  planes  are  being  constructed,  any  one  of  which  will 
be  able  to  drop  10  tons  of  explosives.  This  situation  Is  well  em- 
phasized by  the  fact  that  German  seaplanes  of  existing  types 
now  alight  on  the  South  Atlantic  Ocean,  between  Africa  and 
South  America,  to  moor  astern  of  a  station  ship  (S.  S.  West- 
piiMlian).-  This  vessel  Is  an  ordinary  merchant  type,  supplied  with 
aviation  fuel  and  other  serving  facilities.  P^lel  and  oU  are  trans- 
ferred to  the  seaplane  on  the  water.  Meager  reports  mention 
experiments  with  a  canvas  ramp  astern  on  which  the  seaplane 
may  be  hauled;  also  trials  of  canvas  shelters  for  protection  dur- 
ing reftieling  operations.  The  military  slgnlflcance  of  this  com- 
mercial "mother  ship "  for  seaplanes  app}ears  to  have  been  Ig- 
nored. As  seaplanes  become  larger  their  ability  to  alight  safely 
on  the  ocean  increases.  Acknowledging  only  the  existing  sizes 
of  seaplanes.  It  Is  rather  startling  to  contemplate  that  small. 
Inexpensive  merchant  ships  are  capable  of  serving  as  ocean  supply 
bases  for  transoceanic  bombing  planes. 

The  Federal  Aviation  Coromisslon  has  been  advised  that  sea- 
planes are  now  In  course  of  design  that  can  transport  10  tons 
for  a  nonstop  flight  of  2.000  miles.  A  single  seaplane  of  that 
t3rpe — which  is  a  prospect  for  the  immediate  future — then  could 
drop  10  tons  of  bombs  on  any  American  coastal  city  slnaply  by 
prearranging  a  rendezvous  with  a  small  servicing  vessel  at  sea  a 
thoiisand  miles  from  the  coast  line. 

These  facts  strongly  emphasize  that  our  homes  In  New  England 
aind  throughout  the  Nation  are  no  longer  protected  from  air 
attacks,  because  of  the  wide  extent  of  the  Atlantic  and  Pacifis 
Oceans,  and  we  m\2st  govern  ourselves  accordingly  If  we  are  to 
maintain  adeqxiate  national  defense. 
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In  conclusion  let  me  say  that  I  am  a  firm  believer  in  national 
economy,  but  the  neglect  shown  in  the  development  of  Army  avia- 
tion is  nothing  but  false  economy.  While  foreign  nations  are  mak- 
ing available  thousands  of  planes  for  attack  and  aggression,  I  ask 
you  without  further  delay  to  advocate  a  policy  of  national  defense 
by  iirglng  your  representatives  in  Congress  to  enact  legislation 
which  will  enable  the  United  States  of  America  to  bring  Its  Army 
Air  Corps  to  2.320  planes,  as  advocated  by  the  unanimous  report  of 
the  Baker  Board  and  the  Howell  Commission. 

The  enactment  of  this  legislation  Is  essential  to  achieve  a  full 
realization  of  the  words  of  counsel  uttered  by  our  first  President, 
George  Washington,  when  he  said,  "We  should  maintain  a  respec- 
table defensive  posture." 

For  the  United  States  of  America  the  development  of  air  power 
because  of  lU  limited  range  Is  purely  a  weapon  of  defense,  but 
such  development  as  proposed  herein  la  necessary  for  adequate 
defense. 

In  the  matter  of  national  defense  we  frequently  fall  to  recognize 
the  relative  protection  afforded  by  an  adequate  Navy.  We  must 
remember  that  the  hostile  fleet  Is  the  main  objective  of  the  home 
fleet,  therefore  depends  largely  on  the  action  of  the  enemy.  Since 
our  fleet  must  be  free  to  meet  the  enemy  fleet,  we  cannot  predict 
what  portion  of  our  coast  will  be  protected  by  our  Navy  or  how  loug 
such  protection  may  last.  As  a  result  of  this  important  factor  we 
must  realize  the  necessity  of  an  adequate  air  force  In  the  main- 
tenance of  an  effective  national  defense. 

THREE   HUNDREETH   ANNIVERSARY  OF   FIRST   SETTLEMENT  ON  LONG 

ISLAND,  N.  Y. 

Mr.  COCHRAN.  Mr.  Speaker,  at  the  request  of  Mr.  Somers 
of  New  York,  chairman  of  the  Committee  on  Coinage. 
Weights,  and  Measures,  and  Mr.  Delaney,  of  New  York,  the 
author  of  the  bill,  I  ask  unanimous  consent  for  the  immediate 
consideration  of  the  bill  (H,  R,  11323)  to  authorize  the  coin- 
age of  50-cent  pieces  In  commemoration  of  the  three  hun- 
dredth anniversary  of  the  founding  of  the  first  settlement 
on  Long  Island,  N.  T. 

The  Clerk  read  the  Utle  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

There  was  no  objection. 

Be  it  rnacted,  etc..  That,  In  commemoration  of  the  three  hun- 
dredth anniversary  of  the  founding  of  the  first  settlement  on  Long 
Island,  N.  Y.,  there  shall  be  coined  by  the  Director  of  the  Mint 
a  minimum  of  100,000  silver  50-cent  pieces  of  standard  size,  weight, 
and  fineness  and  of  a  special  appropriate  design  to  be  fixed  by  the 
Director  of  \he  Mint,  with  the  approval  of  the  Secretary  of  the 
Treasury:  but  the  United  States  shaU  not  be  subject  to  the  expense 
of  making  the  models  for  master  dies  or  other  preparations  for  this 
coinage. 

Sec  2.  That  the  coins  herein  authorized  shall  be  Issued  at  par 
and  only  upon  the  request  of  the  chairman  or  secretary  of  the  Long 
Island  Tercentenary  Committee. 

Sic.  3.  Such  coins  may  be  disposed  of  at  par  or  at  a  premium 
by  said  committee,  and  all  proceeds  shall  be  used  In  furtherance 
of  the  Long  Island  Tercentenary  Committee  projects. 

Sec  4.  That  all  laws  now  In  force  relating  to  the  subsidiary  silver 
coins  of  the  United  States  and  the  coining  or  striking  of  the  same: 
regulating  and  guarding  the  process  of  coinage;  providing  for  the 
purchase  of  material  and  for  the  transportation,  distribution,  and 
redemption  of  the  coins;  for  the  prevention  of  debasement  or 
counterfeiting;  for  sectu-lty  of  the  coin;  or  for  any  other  purposes, 
whether  said  laws  are  penal  or  otherwise,  shall,  so  far  as  applicable, 
apply  to  the  coinage  herein  directed. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

PERMISSION  TO  ADDRESS  THE  HOITSK 

Mr.  NICHOLS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  10  minutes. 

Mr.  BLANTON.  Mr.  Speaker,  I  shaJl  not  object  to  this 
request,  and  after  the  gentleman  from  Oklahoma  has  fin- 
ished I  SbaJl  ask  that  the  distinguished  gentleman  from 
Oregon  [Mr.  Pierce]  may  address  the  House  for  5  minutes; 
but,  with  these  two  exceptions,  we  want  to  proceed  with  our 
appropriation  bill,  so  that  we  may  pass  it  today  and  then 
adjourn  over  until  Monday. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

CIVILIAN    CONSERVATION   CORPS 

Mr.  NICHOLS.  Mr.  Speaker,  I  want  to  take  this  oppor- 
tunity to  discuss  with  the  House  briefiy  a  matter  in  which  I 
believe  every  Member  of  the  House  is  interested,  and  a  mat- 
ter surely  in  which  every  State  of  the  Union  is  interested. 


All  of  you  can  remember,  and  do  remember,  the  outset  of 
1933,  when  over  half  a  million  boys,  the  youth  of  this  land, 
were  adrift  on  the  highways  and  the  byways  of  the  Nation  in 
search  of  employment,  in  search  of  something  to  do  which 
would  pay  them  sufficient  funds  to  clothe  them  and  furnish 
the  necessities  of  life.  They  were  so  thoroughly  and  com- 
pletely distributed  over  this  Nation  that  there  was  a  well- 
worn  path  along  every  highway  made  by  the  youth  of  this 
Nation  thumbing  their  way  along  looking  for  a  ride  to  take 
them  some  place  where  they  might  find  employment.  At  the 
outset  of  this  administration,  of  which  nearly  every  Member 
of  this  House  was  a  part,  under  the  leadership  of  the  great 
humanitarian  now  in  the  White  House  there  was  set  up  a 
a  program  which  took  these  half  million  boys  off  the  roads, 
took  them  out  of  the  courts  where  they  had  been  forced 
through  crime,  and  placed  them  in  C.  C.  C.  camps  where 
they  were  given  healthy,  sanitary  surroundings,  wherein 
they  were  taught  industry,  and  wherein  they  received  for 
their  labor  suflBcient  compensation  that  each  month  they 
could  send  home  to  mother  and  dad  $25. 

At  the  present  time  there  are  430.000  boys  in  these  camps, 
and  there  are  2.158  such  camps  in  the  United  States,  estab- 
lished at  a  cost  of  from  $16,000  to  $18,000  per  camp.  This 
brings  me  to  my  point:  An  Executive  order  has  been  issued 
which  prop)oses  to  throw  94,000  of  these  boys  back  onto  the 
roads  and  the  streets  of  this  Nation  where  they  will  again 
find  themselves  in  the  same  shape  they  were  before  they 
were  taken  off  the  roads  and  placed  in  the  C.  C.  C.  camps. 
This  Executive  order  states  that  on  April  1  of  this  year  the 
C.  C.  C,  camps  mu.st  be  reduced  from  2,158  to  1,703,  and  that 
on  July  1  there  will  be  a  further  cut  to  1,456  camps  from  tha 
present  number  of  2,158. 

Mr.  Speaker,  I  do  not  think  the  membership  of  this  House 
can  afford  to  sit  idly  by  and  see  this  thing  happen.  I  say 
without  fear  of  contradiction  that  this  is  one  part  of  the 
recovery  program  about  which  none  of  you  gentlemen  haa 
ever  received  complaint  from  your  district.  Therefore  I 
think  this  House  should  take  steps  to  stop  this  reduction  in 
camps.  More  particularly  do  I  feel  it  should  be  the  business 
of  this  House  to  stop  this  thing  since  just  recently  Congress, 
at  the  direction  of  the  President,  passed  an  agricultural  bill 
based  on  soil  conservation.  It  may  startle  you  to  know  that 
in  nearly  every  instance  these  camps  which  are  now  being 
cut  out  are  not  taken  from  the  Forest  Service,  are  not  taken 
from  the  Park  Service,  are  not  taken  from  the  Reclamation 
Service,  are  not  taken  from  the  grazing  service,  but  are 
taken  out  of  the  E.  C.  W.  camps,  which  are  those  camps  that 
carry  on  the  work  of  soil  conservation  and  the  prevention  of 
soil  erosion. 

Therefore,  I  say  if  we  are  to  remain  consistent  In  believing 
that  soil  conservation  should  be  the  basis  of  the  agricultural 
recovery  program  as  authorized  by  a  bill  which  we  recently 
passed,  surely  we  cannot  so  soon  after  its  passage  blow  cold 
and  say  that  we  will  cripple  that  very  program  by  taking  out 
of  existence  the  E.  C.  W.  camps  which  have  been  established 
for  the  purpose  of  carrying  on  soil  conservation,  teaching  the 
farmers  of  this  Nation  gully  control,  crop  rotation,  and  how 
to  stop  their  soil  from  washing  into  the  rivers  of  the  Nation. 

Mr.  EKWALL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  NICHOLS.    I  yield  to  the  gentleman  from  Oregon. 

Mr.  EKWALL.  Does  not  the  gentleman  think  that  instead 
of  reducing  the  number  of  these  camps  this  very  fine  work 
ought  to  be  increased? 

Mr.  NICHOLS.  I  certainly  do.  I  think  in  no  instance 
should  the  personnel  of  the  C.  C.  C.  camps  be  reduced  below 
500,000.  The  present  order  will  reduce  them  in  the  first  In- 
stance to  336,000,  and  in  July  there  will  be  a  further  reduc- 
tion. 

Mr  Speaker,  one  other  thought.  I  have  two  of  these 
camps  in  my  district,  one  of  which  has  been  closed,  and  one 
ordered  closed  by  this  order.  One  of  them  was  closed  after 
the  buildings  had  been  built  but  a  few  short  months.  After 
the  boys  had  been  there  but  a  few  short  months  and  the 
work  barely  started,  they  were  taken  away  and  the  camp 
closed.  TTie  camp  stands  there  today  as  a  stark,  grim  exam- 
ple of  something.    I  can  hear  the  men  in  my  district  who 
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are  unfavorable  to  this  administration  saying:  "There  is  sm 
example.  There  stands  a  sentinel  which  marks  the  folly  of 
this  administration."  I  want  to  help  this  administration 
avoid  that  criticism. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  NICHOLS.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  One  of  the  vital  features  that  the  C.  C.  C.  camps 
are  accomplishing,  which  cannot  be  accomplished  under  the 
soil-erosion  plan  in  the  farm  bill,  is  the  preservation  of  the 
forests  of  this  country  from  destruction  by  fires  through  the 
building  of  trails. 

Mr.  NICHOLS.  The  gentleman  is  correct.  They  have  not 
bothered  so  far  the  forest  camps,  however.  I  am  mostly  inter- 
ested in  the  soil -conservation  camps,  and  they  are  the  wies 
the  farmers  are  interested  in. 

Let  me  tell  you  another  thing  about  this  order.  It  provides 
that  there  shall  be  no  new  construction,  which  means  if  there 
is  a  camp  located  in  a  particular  locality  and  a  particular  dis- 
trict, they  cannot  move  that  camp  to  another  district  and  set 
it  up  there.  The  effect  of  this  order  is  to  say  that  a  camp 
once  established,  if  closed,  must  be  taken  down.  You  cannot 
move  it  into  new  territory.    When  this  program  was  started 

1  thought  when  we  established  one  of  these  camps  and  they 
worked  out  a  particular  area  the  camp  would  then  be  moved. 
Oh.  I  know  that  was  the  plan,  because  they  even  provided 
that  some  of  these  camps  must  be  constructed  with  this  pre- 
fabricated material,  which  could  be  put  up  by  bolting  it 
together. 

It  was  Insisted  that  that  material  be  used  so  that  they 
could  unscrew  the  nuts,  knock  down  the  buildings,  and  set 
them  up  m  another  place.  But  this  order  which  is  out  now 
would  make  it  impossible  to  move  a  camp  from  one  place  to 
another. 

Mr.  ZIONCHECK.     Will  the  gentleman  yield? 

Mr.  NICHOLS.  I  yield  to  the  gentleman  from  Washing- 
ton. 

Mr.  ZIONCHECK.  As  I  gather  from  the  gentleman's  re- 
marks, he  is  making  an  indictment  against  the  administra- 
tion for  not  having  a  "brain  trust"? 

Mr.  NICHOLS.  If  the  gentleman  wants  to  assume  I  am 
making  an  indictment  against  the  administration,  he  is  en- 
tirely off  his  base.  I  am  not  making  an  Indictment  against 
the  administration,  but  I  think  it  is  my  duty  as  a  Member  of 
Congress  not  only  to  go  along  with  the  administration  but 
when  the  administration  is  about  to  do  something  which,  in 
my  judgment,  is  wrong.  I  should  have  moral  courage  enough 
to  tell  the  administration  about  it. 

Mr.  PIERCE.     Will  the  gentleman  yield? 

Mr.  NICHOLS.     I  yield  to  the  gentleman  from  Oregon. 

Mr.  PIERCE.  The  order,  as  I  understood  it,  reduced  all 
camps  in  the  same  proportion.  Has  that  order  been  super- 
seded and  a  new  one  issued? 

Mr.  NICHOI^.    I  think  it  has. 

Mr.  PIERCE.  If  that  is  true.  It  happened  in  the  last  few 
hours. 

Mr.  NICHOLS.     I  think  that  is  true. 

fHere  the  gavel  fell.] 

Mr.  NICHOLS.    I  ask  unanimous  consent  to  proceed  f(» 

2  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Okiah<xna? 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  object  to  the  gentle- 
man's having  any  more  time. 

<Mr.  NicHois  asked  and  was  given  permission  to  revise 
and  extend  his  remarks  in  the  Record.) 

Mr.  NICHOLS.  When  the  C.  C.  C.  camps  were  first  esUb- 
llshed  and  the  youth  of  this  Nation  found  that  in  these  they 
could  find  a  haven  of  empioyment,  a  place  where  they  could 
employ  thetr  time  and  at  the  same  time  furnish  some  relief 
to  a  depression -stricken  old  mother  or  father,  or  both,  at 
home,  it  furnished  for  them  a  Ixight  ray  of  hope  and  gave 
them  a  new  lease  on  life. 

At  the  outset  of  this  program  I  am  doubtful  that  the  citl- 
eenship  of  the  Nation,  and  particularly  the  farmers,  thor- 
oughly appreciated  the  great  good  that  wmild  flow  from 
them,  but  surely  after  the  establishment  of  the  r^mp^  and 


after  the  splendid  work  done  by  the  youngsters  in  these 
camps  was  realized  by  the  farmers,  and  after  they  realized 
the  importance  of  the  work  to  the  conservation  of  the  soil, 
they  became  more  enthusiastic  about  this  portion  of  the 
recovery  program  than  they  did  about  any  other  part  of  the 
program.  And  now,  just  at  the  time  when  real  benefit  ts 
being  realized  by  the  farmers  from  the  operation  of  this 
portion  of  the  program,  it  seems  to  me  ridiculous  to  cut  the 
heart  out  of  the  program  by  reducing  it  by  such  drastic 
proportions  as  prop>osed  in  the  present  order. 

I  wish  to  sound  this  warning  to  the  sidministration.  and 
It  is  an  administration  of  which  I  have  been  proud,  but  that 
fact  notwithstanding  I  still  want  to  say  that  these  boys  who 
are  now  enrolled  in  these  camps  were  at  the  outset  of  this 
administration  a  national  responsibility,  and  if  they  were  a 
responsibility  at  that  time  they  are  no  less  a  responsibility 
now,  and  if  through  this  order  or  the  action  of  this  adminis- 
tration these  boys  are  to  be  again  thrown  out  to  shift  for 
themselves  at  a  time  when  private  industry  is  not  yet  ready 
to  absorb  them,  which  will  of  necessity  force  them  back  on 
to  the  highways  and  the  streets  from  whence  this  adminis- 
tration took  them  in  1932.  then  I  fear  for  the  penalty  that 
this  administration  vnW  be  called  upon  to  pay  by  reason  of 
the  fact  that  they  so  soon  forgot  the  Government's  respon- 
sibility to  America's  growing  manhood. 

I  propose  to  make  an  effort  to  so  arouse  the  Congress  that 
the  Memt)ers  will  protest  this  action  in  sufficient  ntmit)ers 
to  bring  to  the  attention  of  the  President  and  those  around 
him  the  utter  folly  of  carrying  out  this  order. 

I  shall  have  on  the  desk  of  every  Member  of  Congress  on 
Monday  morning  a  letter  setting  out  the  figures  herein  con- 
tained and  urging  them  to  sign  a  petition  which  I  shall 
prepare,  and  have  ready  for  signature  on  Monday,  which  said 
petition  will  be  directed  to  the  Chief  Executive  protesting 
to  him  this  reduction. 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  distingiiished  gentleman  from  Oregon  [Mr.  Pierce] 
may  address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  PIERCE.  Mr.  Speaker,  my  object  in  asking  permis- 
sion to  address  the  House  for  these  few  minutes  was  because 
I  did  not  get  a  chance  to  speak  on  the  bill  in  regular  debate, 
and  I  was  very  anxious  to  put  in  the  Record  my  thoughts 
upon  something  that  must  be  in  the  minds  of  all  Members 
of  Congress  at  this  time. 

Mr.  Speaker,  I  rise  in  defense  of  the  Columbia  Broadcast- 
ing System  for  granting  the  use  of  their  magnificent  facilities 
to  the  leader  of  the  Communist  Party  to  tell  his  story.  I 
am  in  no  maimer,  shape,  or  form  a  Communist.  The  roots 
of  my  family  go  deep  into  the  first  settlers  and  the  first 
families  on  American  shores.  I  do  believe  in  free  speech 
and  the  free  discussion  of  pubUc  questions.  I  think  one  of 
the  worst  things  that  could  happen  is  to  have  the  idea 
broadcast  throughout  the  world  that  America  is  pursuing 
Russia's  method,  under  the  Czar,  of  suppressing  free  speech 
and  the  examination  and  study  of  various  subjects;  or  pur- 
suing the  methods  of  Hitler,  of  Germany,  or  Mussoliui.  of 
Italy.  This  is  America.  May  I  refer  briefly  to  my  thoughts 
on  this  question? 

Communism  is  a  symptom  of  discontent  and  of  a  diseased 
social  order,  of  a  perverted  economic  or  political  system.  It 
Is  an  indication  that  economic  disease  has  fastened  itself  upon 
the  country.  The  true  physician  seeks  the  cause  of  the  pain, 
and  his  treatment  is  toward  the  removal  of  that  cause.  We 
must  attack  the  disease  of  which  communism  is  the  symptom ; 
the  cause  must  be  removed.  We  can  do  nothing  by  suppres- 
sion and  persecution,  which  seem  to  me  analogous  to  the 
methods  employed  by  quack  physicians  whose  treatment  only 
deadens  the  nerves  which  carry  the  message  of  physical 
ailment. 

What  is  the  disease  from  which  our  social  order  suffers, 
the  disease  which  Is  undermining  the  political  health  of  na- 
tions, including  oiu-  own  Republic?    Is  it  not  discontent. 
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caused  by  unemployment,  poverty,  and  resultant  crime,  child 
labor,  penniless  old  age,  unjust  arrests,  curbing  of  free  speech 
and  the  rights  of  public  assembly,  abuse  of  injunctions,  mis- 
carriage of  justice  in  the  courts,  maldistribution  of  wealth? 
Surely  the  cause  can  be  found  in  a  combination  of  these  evils 
which  are  preying  upon  our  social  order  and  threatening  to 
break  the  economic  organization  of  our  system.  Bestowal  of 
sjjecial  privileges,  through  legislation,  on  the  owners  of  great 
wealth  may  also  be  a  contributing  factor.  The  concentration 
of  wealth  leads  directly  to  propaganda  pressure  through  the 
press,  radio,  and  lobbies,  causing  corruption  and  favoritism  in 
government. 

Oiu-  own  responsibility  as  Congressmen  is  very  great.  Con- 
fidence in  government  can  be  maintained  only  through  re- 
spect for  legislative  bodies.  Suppression  of  free  debate,  gag 
rules,  svispicion  in  regard  to  the  appropriation  of  funds,  parti- 
san party  votes  on  measures  for  public  welfare — all  these 
lead  to  distrust  of  government  and  to  the  desire  for  a  new 
order. 

Bureaucracy  breeds  communism.  If  I  interpret  history 
aright,  it  was  the  chief  factor  in  the  Russian  crisis;  yet  we 
in  Congress  are  witnessing  continued  extension  of  that  system 
and  we  are  giving  it  our  tacit  approval  when  we  agree  that  all 
bills  discussed  on  this  fioor  must  originate  in  departments  or 
have  departmental  approval.  Yes;  I  beUeve  that  the  rules 
of  this  and  other  legislative  bodies  are  an  encouragement 
to  communism.  Every  act  of  neglect  or  favoritism  through 
legislation  is  a  contribution  to  communism.  Appropriation 
of  public  funds  for  luxuries  and  for  special  privileges  cer- 
tainly makes  bitter  hearts  turn  to  commimism. 

The  cure  does  not  lie  in  restriction  of  civil  and  political 
liberties  nor  in  suppression  of  free  speech.  Teachers'  oaths 
seem  to  me  utterly  futile  and  a  disgrace  to  our  educational 
system.  Let  us  in  schools  and  colleges  and  through  radio, 
press,  and  forum  have  full  and  free  discussion  with  presen- 
tation of  all  points  of  view. 

My  friend  and  colleague  from  Texas,  who  spoke  so  elo- 
quently on  the  subject  of  communism,  seems  to  me  to  have 
gone  astray  in  this  matter.  Usually  he  has  lifted  his  voice 
for  the  downtrodden  and  the  oppressed.  Certainly,  he  has 
been  one  of  the  most  useful  Members  of  this  body  in  moving 
toward  a  real  remedy  for  potential  communism  in  his  effort 
to  defeat  dishonest  and  extravagant  appropriations.  Let  us 
not  revert  to  intolerance  through  fear  of  change  and  suspi- 
cion of  the  motives  of  other  good  citizens.  The  fact  that 
my  colleagues  fear  communism  leads  me  to  fear  that  they 
will  not  attempt  to  destroy  its  claim  as  the  only  alternative 
to  our  present  unsatisfactory  condition.  My  stand  on  this 
matter  was  taken  many  years  ago  when,  as  a  member  of 
the  Oregon  Senate,  I  cast  the  sole  vote  against  a  crlminal- 
synd-calism  bill  which  was,  to  my  regret,  incorporated  into 

law. 
Mr.  Speaker,  I  ask  unanimous  consent  to  proceed  for  3 

additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 

There  was  no  objection. 

Mr.  PIERCE.  Progress  has  always  been  made  through  the 
leadership  of  liberals,  and  not  through  reaction.  The  ships 
which  brought  the  first  im.migrants  to  America  brought  to 
our  shores  those  who  came  here  as  refugees  from  political 
and  religious  persecution.  America  has  in  times  past  been 
the  home  of  the  oppressed  and  the  downtrodden.  Let  us 
again  breathe  the  free  air  of  our  free  Republic.  Let  us  again 
make  it  possible  for  aU  cur  people  to  look  forward  with  hope 
and  ambition  to  economic  well  being  and  economic  justice 
and  fruitful  opportunity.  Let  us  assiure  our  citizens  of  politi- 
cal honesty  and  of  justice,  then  we  shall  have  no  fear  of 
communism  or  its  mere  terrible  twin  menace  of  fascism. 
Either  one  would  be  a  denial  of  democracy.  We  must  prove 
that  democracy  contains  within  itself  the  power  to  remove 
the  injustices  and  economic  inequalities  which  have  brought 
doubt  of  our  democratic  system  of  government.  Let  us  not 
confess  incompetence,  and  let  us  not  be  blind  to  the  real 
causes  of  discontent.  I  hope  my  friends  on  this  floor  will 
read  what  a  student  of  histoiy  says  in  a  recent  article  in 


Harper's  entitled  "Progress  and  Catastrophe."  He  speaks  of 
the  shrinking  and  crumbling  of  the  Roman  world  and  sug- 
gests that  it  died  at  the  heart  and  center  because  of  the  decay 
of  agricultiu-e  and  corruption  in  government. 

We  have  largely  within  our  hands  the  power  to  stay  the 
march  of  these  evil  forces  which  are  threatening  our  body 
politic.  Let  us  devote  our  energy  not  to  attacking  the  symp- 
toms, not  to  deadening  the  nerves,  but  let  us  strike  deeper 
in  the  attempt  to  cure  the  disease  which  is  working  at  the 
vitals  of  this  Nation. 

[Here  the  gavel  fell.l 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  ask  imanimous  consent 
that  the  gentleman  may  have  2  additional  minutes. 

Mr.  BLANTON.  Mr.  Speaker,  we  have  been  liberal  with 
respect  to  time,  and  the  gentleman  from  Texas  [Mr.  Sum- 
NERs],  the  chairman  of  the  Judiciary  Committee,  has  seme 
resolutions  that  must  come  in  today  regarding  his  impeach- 
ment case  he  is  to  prosecute  in  the  Senate.  They  are  priv- 
ileged resolutions,  and  we  want  to  finish  the  consideration 
of  the  District  bill  today,  and  I  hope  the  gentleman  will  not 
ask  for  more  time  than  is  necessary. 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  the  gentleman  from  Oregon  may  proceed  for  1 
minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

Mr.  PIERCE.  Today  on  the  floor  of  this  House  we  have 
an  opportunity  to  restore  faith,  in  a  measure,  in  congres- 
sional justice  toward  our  voteless  friends  of  the  District, 
by  allowing  adequate  appropriations  to  fight  ill  health  and 
poverty,  and  especially  through  repeal  of  an  unwise  restric- 
tive amendment  which  strikes  at  the  very  heart  ot  our 
educational  system.     [Applause.] 

IMPEACHMENT  OF  HALSTED  L.  RITTER 

Mr.  SUMNERS  of  Texas.     Mr.  Speaker.  I  send  to  the  desk 
the  three  resolutions  wnich  are  the  usual  resolutions  offered 
when  an  impeachment  has  been  voted  by  the  House,  and  I 
ask  unanimous  consent  that  they  may  be  read  and  consid- 
ered en  bloc. 
I      Mr.  SNELL.    Mr.  Speaker,  reserving  the  right  to  object, 
'  I  do  not  know  that  I  understand  the  situation  we  are  in  at 
'  the  present  time.    Will  the  gentleman  restate  his  request? 

The  SPEAKER.    The  request  is  to  have  read  the  three 
i  resolutions  and  have  them  considered  en  bloc. 

Mr.  SUMNERS  of  Texas.     I  may  say  to  the  gentleman 
from  New  York,  they  are  the  three  resolutions  usually  offered 
I  and  they  are  in  the  language  used  when  the  House  has  voted 
an  impeachment. 

Mr.  SNELL.    And  the  gentleman  from  Texas  wants  them 
considered  at  one  time? 
Mr.  SUMNERS  of  Texas.    Yes. 

There  being  no  objection,  the  Clerk  read  the  resolutions, 
as  follows: 

House  Re«olutlon  439 
Resolved,  That  Hatton  W.  Sumnem,  Randolph  Pctkins,  and 
Sam  Hobbs,  Members  of  this  House,  be,  and  they  are  hereby,  ap- 
pointed managers  to  conduct  the  Impeachment  against  Halsted  L. 
Rltter.  United  States  district  Judge  for  the  southern  district  of 
Florida;  that  said  managers  are  hereby  Instructed  to  appear  before 
the  Senate  of  the  United  States  and  at  the  bar  thereof  In  the  name 
of  the  House  of  Representatives  and  of  all  the  people  of  the  United 
States  to  Impeach  the  said  Halsted  L.  Rltter  of  high  crimes  and 
misdemeanors  In  office  and  to  exhibit  to  the  Senate  of  the  United 
States  the  articles  of  impeachment  against  said  Judge  which  have 
been  agreed  upon  by  this  HoUEe;  and  that  the  said  managers  do 
demand  that  the  Senate  take  order  for  the  appearance  of  said 
Halsted  L.  Rltter  to  answer  said  impeachment,  and  demand  his 
impeachment,  conviction,  and  removal  from  office. 

House  Resolution  440 
Resolved,  That  a  message  be  sent  to  the  Senate  to  Inform  them 
that  this  House  haa  Impeached  for  high  crimes  and  misdemeanors 
Halsted  L.  Rltter,  United  States  district  judge  for  the  southern 
district  of  Florida,  and  that  the  House  adopted  articles  of  Impeach- 
ment against  said  Halsted  L.  Rltter.  Judge  a-s  aforesaid,  which  th« 
managers  on  the  part  of  the  House  have  been  dlrectofl  to  cBrry  to 
the  Senate  and  that  Hatton  W.  Sumnem.  Randolph  PraKiNS,  and 
Sam  Hobbs,  Membera  of  thi»  House,  have  been  appointed  audi 
managers. 
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Hoiue  Resolution  441  f 

Retolved.  That  the  managers  on  the  part  of  the  House  1^  the 
matt»r   oJ   the    impeachment    or   Halsted    L.   Rltter,   United   States  | 
district  Judge  for  the  southern  district  of  Florida,  be.  and  they  , 
are  hereby,  authorized  to  employ  legal,  clerical,  and  other  neces-  [ 
sary  assistants  and  to  Incur  such  expenses  as  may  be  necessary  in  , 
the  preparation  and  conduct  of  the  case,  to  be  paid  out  oX  the  j 
contingent  fund  of  the  House  on  vouchers  approved  by  the  man-  \ 
agers.    and    the    managers    have    power    to    send    for    persons    and 
papers   and  also  that  the  managers  have  authority  to  fUe  with  the 
Secretary  of  the  Senate,  on  the  part  of  the  House  of  Representa- 
tives   any  subsequent  pleadings  which  they  shall  deem  necessary: 
Provided.  That  the  total  expenditures  authorized  by  this  resolu- 
tion shall  not  exceed  >2.300. 

Mr.  SNELL.  Mr.  Speaker,  may  I  ask  the  gentleman  from 
Texas  one  further  question?  Is  this  exactly  the  procedure 
that  has  always  been  followed  by  the  House  under  similar 
conditions? 

Mr.  STJMNERS  of  Texas.  Insofar  as  I  know,  it  does  not 
vary  from  the  procedure  that  has  been  followed  since  the 
beginning  of  the  Government. 

Mr.  SNELL.  If  that  is  true,  while,  of  course,  I  think  the 
House  made  a  mistake.  I  have  no  desire  to  delay  carrying 
out  the  will  of  the  majority  of  the  House  in  the  matter. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.  I  yield  to  the  gentleman  from 
Texas. 

Mr.  BLANTON.  The  only  difference  between  this  and 
other  such  cases  is  that  our  colleague  from  Texas  has  asked 
only  for  $2,500.  which  is  very  small  in  comparison  with 
amounts  heretofore  appropriated  under  such  conditions. 

Mr.  SNELL.  It  will  be  found  that  is  all  the  impeachment 
will  be  worth  before  you  get  through.     LLaughter.l 

The  resolutions  were  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

THE  TOWWSEPn)  PLAN 

Mr.  HARLAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  one  minute  and  a  half  on  a  subject  of  great 
national  interest. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject— I  shall  not  object  to  this  request — but  I  shall  object  to 
any  further  requests. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  HARLAN.  Mr.  Speaker,  the  question  of  the  effect  of 
poetry  on  our  great  national  issues  has  been  seriously 
neglected.  I  have  three  verses  here  concerning  Townsend- 
ism,  of  which  I  think  the  House  ought  to  have  the  benefit. 
These  verses  were  sent  to  me  by  my  good  friend  Herbert  L. 
Davis,  of  the  Iward  of  assessors  here  in  Washington. 

HILLALOOTA 

Clear  the  tracks  you  whlppersnappers! 

Out  the  way  you  flaming  youth! 
Gangway,  fashion  plates  and  flappers! 

Your  old  grandads  heard  the  truth. 
Prom  the  old  mens  home  he's  hoppln*. 

Dancing  like  a  crazy  man. 
Singing,   shouting.   ■'HeU's  apoppln"  ", 

bran'dad's  read  the  Townsend  plan. 

(Laughter.! 

He  has  painted  up  his  crutches. 

Polished  up  his  wooden  leg. 
Oave  bis  other  tooth  some  touches, 

Took  his  toupjee  from  Its  peg. 
Says  he's  found  the  youthful  fountain 

And  the  primrose  path  he'll  seek. 
Hell  be  comln'  round  the  mountain. 

Whoopee!  Fifty  bucks  a  week  I 

[Laughter.  1 

Tell  the  chorus  girls  and  laddies 

With  the  cars  they'll  see  no  more: 
Now  they'll  meet  their  sugar  daddies 

In  their  wheel  chairs  at  the  door. 
When  your  old  man  has  expended 

All  the  Oftles  that  he  can 
Our  cares  are  o'er,  depression's  ended. 

Gloom  Is  dead — so's  your  old  man! 


[Laughter  .J 


—-B]f  Ted  Breton. 


I  COBOCTTEB  ON  THI   JTJDICIABT 

Mr.  CHANDLER.  Mr.  Speaker.  I  ask  unanimous  consent 
t^t  the  Committee  on  the  Judiciary  of  the  House  may  be  per- 
i>iitted  to  sit  this  afternoon  during  sessions  of  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

DISTRICT  OF  COLUMBIA  APPROPRIA-nON  BILL 

Mr.  BLANTON.    Mr.  Speaker,  I  move  that  the  House  re- 

!3lve  itself  into  Committee  of  the  Whole  House  on  the  state 
f  the  Union  for  the  further  consideration  of  the  bill  H.  R. 
1581.  the  District  of  Columbia  appropriation  bill. 
Accordingly  the  House  resolved  itself  into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union,  with  Mr.  Nelson 
In  the  chair. 
The  Clerk  read  the  title  of  the  bill. 
The  Clerk  read  as  follows: 
For  main  and  pipe  sewers  and  receiving  basins,  $100,000. 

Mr.  SNELL.  Mr.  Chairman.  I  move  to  strike  out  the  last 
Word.  Mr.  Chairman,  yesterday  afternoon  just  before  the 
pommittee  rose  there  were  certain  insinuations  made  against 
&ie  superintendent  of  schools  of  the  District  of  Columbia,  Dr. 
Prank  Ballou.  on  the  ground  that  perhaps  he  favored  com- 
munism or  its  teaching  in  the  public  schools  in  Washington. 

I  do  not  know  anything  about  the  facts  pertaining  to  the 
Bchools  of  this  city  or  communism  being  taught  in  these 
pchools.  But  I  have  known  Prank  Ballou  from  boyhood.  I 
Was  bom  in  the  adjoining  town  where  he  lived.  He  and  I  at- 
tended the  same  school  at  the  same  time.  I  know  his  whole 
family  history.  I  know  his  antecedents,  the  kind  of  people 
they  are,  and  they  were,  and  under  what  conditions  and  sur- 
roundings he  was  reared  and  educated. 

I  know  there  is  not  a  single  thing  in  the  history  of  this 
Whole  family  that  would  lead  anyone  to  believe  that  he  had 
jany  such  tendency.  While  I  have  not  seen  him  in  years,  and 
ionly  a  few  times  since  he  has  been  in  Washington,  yet  I  know 
las  well  as  I  know  that  I  am  standing  on  the  floor  of  this 
Chamber  at  this  minute  that  there  is  not  one  drop  of  blood 
In  his  whole  fiber  that  is  favorable  to  communism  or  the 
[teaching  of  communism  in  the  public  schools  in  Washington. 
I  am  not  going  to  let  this  insinuation  go  by  without  makin? 
a  protest,  based  on  my  own  personal  knowledge  of  the  man, 
!his  character  and  his  history  for  all  these  years.     [Applause.] 

Mr.  BLANTON.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro-forma  amendment.  I  ask  the  minority  leader  and  every 
Member  of  this  House  to  get  the  hearings  from  the  Com- 
mittee on  Appropriations,  which  came  off  the  press  Monday, 
and  read  all  of  the  testimony  of  Dr.  Frank  Ballou.  I  ask  you 
to  read  the  answers  that  he  gave  me,  the  answers  that  he  gave 
the  gentleman  from  Pennsylvania  [Mr.  Ditter],  and  the 
answers  he  gave  the  gentleman  from  West  Virginia  LMr. 
Johnson ] . 

I  ask  also  that  you  get  those  hearings  and  read  all  of  the 
evidence  that  Dr.  Ballou's  professor  in  charge  of  history  and 
social  studies,  George  Jones,  gave,  and  then  you  can  form 
your  own  conclusions. 

You  will  find  in  those  hearings  that  from  1929  to  1934  Dr. 
Ballou  was  a  member  of  the  commission  of  the  American 
Historical  Association,  appointed  through  the  instrumentality 
of  Dr.  George  S.  Coimts,  a  notorious  Communist,  but  whom 
Dr.  Ballou  is  pleased  to  call  "a  left  winger."  The  commission 
prepared  conclusions  and  recommendations  for  schools.  Dr. 
Ballou  served  for  5  years  on  that  commission,  and  was  its 
secretary.  The  recommendations  of  that  commission,  con- 
sisting of  17  members,  were  published  in  one  volume.  Pour 
of  the  members.  Including  Dr.  Ballou,  refused  to  sign  it,  and 
not  one  of  the  four  filed  any  dissenting  opinion  about  it. 
Dr.  Ballou  did  not  dissent. 

You  will  find  in  our  hearings  that  both  George  Jones  and 
Dr.  Ballou  admitted  time  and  time  again  that  the  book 
Conclusions  and  Recommendations  was  communistic. 

There  is  no  question  about  it,  and  you  will  find  that  very 
book,  which  George  Jones  said  was  terrible,  has  been  placed 
by  order  of  the  school  administration,  and  a  bulletin  pre- 
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pared  for  that  purpose,  to  the  school  library  of  every  teacher 
in  Washington  and  required  by  that  bulletin  to  be  so  placed. 
They  will  find  that  magazine  after  magazine  and  book  after 
book  had  been  approved  by  Dr.  Ballou  and  his  Board  of  Edu- 
cation, because  Mrs.  Henry  Gratton  Doyle,  the  president, 
said  books  and  magazines  that  Dr.  Ballou  recommended  they 
approved,  and  had  been  approved  in  the  schools,  and  only 
when  the  parents  of  the  school  children  made  a  protest  was 
there  any  action  taken  to  eliminate  books  from  schools. 
Take  the  history  by  Acorn,  a  communistic  history.  The 
parents  of  the  children  finally  required  the  Board  of  Educa- 
tion to  eliminate  it  from  the  schools.  Take  this  magazine 
Scholastic.  I  wish  you  would  read  the  evidence  upon  it,  and 
I  wish  you  would  read  the  evidence  of  the  editor  of  that 
magazine  where  for  4  hours,  on  examination  by  my  distin- 
guished friend  from  Pennsylvania  [Mr.  Ditter]  and  the  other 
members  of  our  committee,  he  was  made  to  admit  that  things 
appeared  in  that  magazine  that  were  not  sound  pedagogy, 
that  were  subversive,  and  that  every  man  recognizes  as  com- 
munistic, seeking  to  break  down  this  Government. 

The  gentleman  from  Oregon  [Mr.  Pierce]  is  wrong  when 
he  says  that  it  Is  just  a  symptom  of  dissatisfaction  among 
people.  Communism  today  is  more  than  that.  It  is  a  strong, 
organized  effort  to  break  down  orderly  government  and  to 
destroy  our  Government  by  force  and  violence.  But  we 
are  not  going  to  allow  them  to  do  it. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Texas 

has  expired. 
Mr.  ZIONCHECBL    Mr.  Chairman,  I  move  to  strike  out  the 

last  two  words. 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  unanimous  consent 
that  debate  upon  this  paragraph  and  all  amendments  thereto 
close  in  5  minutes. 

The  CHAIRMAN.     Is  there  objection? 

Mr.  ZIONCHECK.     Mr.  Chairman,  I  object. 

Mr.  BLANTON.  Then  I  move  that  all  debate  on  the  para- 
graph and  all  amendments  thereto  close  in  5  minutes. 

The  motion  was  agreed  to. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  direct  the  minority 
leader's  attention  to  page  3499  of  yesterday's  Congressional 
Record,  upper  left-hand  corner  of  the  page.  I  made  this 
remark: 

Does  the  gentleman  from  Texas  feel  that  that  little  "red  rider" 
put  upon  an  appropriation  bill  would  Inculcate  within  the  bosom 
of  this  superintendent  of  schools  a  different  social  philosophy  or 
a  different  economic  phUosophy? 

I  am  wondering  if  that  remark  on  my  part  could  be  con- 
sidered an  insinuation  that  I  believe  that  this  superintendent 
of  schools  did  entertain  such  ideas? 

Mr.  SNELL.  Mr.  Chairman,  since  the  gentleman  has  ad- 
dressed me  I  suppose  he  expects  me  to  reply. 

Mr.  ZIONCHECK.    Certainly. 

Mr.  SNELL.  I  had  not  seen  the  gentleman's  remarks.  I 
had  special  reference  to  statements  made  by  the  chairman 
of  the  subcommittee,  and  in  reply  would  say  that  I  read 
the  evidence  which  Dr.  Ballou  gave  before  the  committee. 
That  is  full  of  insinuations  that  were  put  in  there  by  the 
chairman,  in  my  judgment. 

I  do  not  care  to  go  into  a  discussion  of  this  communistic 
proposition,  but  I  wanted  to  say  to  the  House  what  I  knew 
about  the  character  of  Dr.  Ballou,  and  I  am  wUling  to  stand 
on  that  regardless  of  what  may  be  said  in  regard  to  these 
hearings. 

Mr.  ZIONCHECK.  Mr.  Chairman,  as  distasteful  as  It  is, 
I  agree  with  the  gentleman  for  once.  It  is  somewhat  sur- 
prising that  a  gentleman  from  Texas,  who  claims  to  be  a 
Democrat,  a  Jeffersonian  Democrat,  has  not  read  a  little  of 
Jefferson.  Thomas  Jefferson  very  pointedly  made  the  re- 
mark and  forecast  that  if  such  legislation  as  the  gentleman 
from  Texas  seeks  to  hold  on  to  is  ever  placed  on  the  statute 
books,  because  It  is  what  they  call  coercive  legislation, 
stifling  freedom  of  speech  and  freedom  of  thought,  half  of 
the  people  would  become  hypocrites  and  the  other  half 
would  be  fools.  If  the  gentleman  from  Texas  [Mr.  Blan- 
TON]  believes  that  to  be  a  wholesome  situation  within  a  coim- 
try.  a  situation  that  is  desirable,  that  is  his  privilege.  I  am 
of  opinion,  Mr.  Chairman,  that  the  efforts  of  the  gentleman 


from  Texas,  either  intentionally  or  unintentionally,  advis- 
edly or  ill-ad visedly,  are  being  directed  to  creating  a  scheme 
of  fascism  on  this  country.  Can  he  point  out  in  Germany 
or  in  Italy  that  such  legislation  is  not  in  vogue,  or,  even  if 
it  is  not  legislation,  that  they  do  not  compel  teachers  to  do 
just  what  he  wants  them  to  do;  and  if  they  do  not  do  it. 
I  that  into  the  concentration  camps  they  go?  And,  remember 
;  this,  our  C.  C.  C.  camps  are  not  far  from  concentration 
camps.  There  is  just  an  element  of  difference  between 
them.  To  make  the  gentleman's  position  secure,  he  should 
have  compulsory  enforcement  of  what  we  call  enlistments 
to  the  C.  C.  C.  camps  and  make  concentration  camps  out 
of  them.    Then  he  will  have  a  weU-rounded  program. 

I  yield  back  the  remainder  of  my  time. 

The  Clerk  read  as  follows: 

For  dust  prevention,  sweeping  and  cleaning  streets,  avenues, 
alleys  and  suburban  streets,  under  the  immediate  direction  of  the 
Ckjmmissloners.  and  for  cleaning  snow  and  ice  from  streets,  side- 
walks, crosswalks,  and  gutters  in  the  discretion  of  the  Commis- 
sioners, including  services  and  purchase  and  maintenance  ol 
equipment,  rent  of  storage  rooms;  maintenance  and  repair  rf  ga- 
rages- maintenance  and  repair  of  non-passenger-carrylng  motor- 
propelled  vehicles  necessary  In  clean'ig  streets  and  p\ircha«!  of 
;  motor-propeUed  street-cleaning  equipment;  and  necessary  Incl- 
•  dental  expenses.  $400,000:  Provided.  That  appropriations  contained 
in  this  act  for  highways,  sewers,  and  the  water  department  shall 
be  available  for  snow  removal  when  speclflcaUy  and  In  writing 
ordered  by  the  Commissioners. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  Yesterday  things  happened  upon  this  floor  which 
I  do  not  particularly  approve.  I  was  a  participant  In  them 
voluntarily  and.  I  think,  advisedly.  The  position  that  I  took 
upon  this  Washington.  D.  C.  appropriation  biU  was  a  serious 
position.  I  recognized  at  the  time  that  the  suggestions  I 
made  would  not  be  honored  or  entertained  at  this  time.  I 
wanted  them  to  come  in  early  because  it  takes  about  a  year 
for  a  good  idea  to  penetrate  the  Intellects  of  some  people 
and  we  should  give  It  time.    That  was  my  only  purpose. 

There  Is  one  thing  I  should  like  to  call  attention  to  that  I 
did  not  call  attention  to  yesterday,  and  this  is  all  that  I  will 
have  to  say  on  the  District  bill  today  unless  I  am  forced  to 
say  something  more,  and  that  is  the  intolerable  situation 
under  which  the  taxicab  drivers  must  operate,  as  their  rela- 
tionship goes  on  with  the  police  department  of  Washington. 

D.  C. 

There  are  no  people  who  are  being  persecuted  in  their 
effort  to  eke  out  a  little  livelihood  more  than  the  taxicab 
drivers  of  this  District. 

As  one  example,  a  boy  who  is  a  student  of  comparative 
literature,  who  drives  a  cab.  taking  his  master's  degree  at 
George  Washington  University,  goes  to  class  in  the  morning. 
His  class  lasts  for  2  hours.  In  front  of  the  school  they  have 
a  2 -hour  parking  limit.  He  went  to  class  the  other  day  in 
his  taxicab  and  he  came  out  3  minutes  late.  In  other  words, 
2  hours  and  3  minutes,  and  a  policeman  was  there  waiting 
for  him.  It  cost  that  boy  $5.  Is  that  law  enforcement  or  Is 
that  persecution?  The  fact  of  the  matter  is,  Mr.  Chairman, 
that  the  traffic  department  would  not  know  anything  about 
traffic  laws  if  half  of  them  had  not  been  former  taxicab 
drivers.  That  is  the  manner  in  which  they  learned  the 
traffic  laws. 

What  do  you  think  of  policemen,  making  a  good  salary, 
'  using  taxicabs  and  daring  the  cab  drivers  to  ask  for  the  fare? 
They  do  this  in  uniform — and  some  even  in  plain  clothes — 
gotog  to  shows  and  church. 

I,  for  one,  will  oppose  any  increase  of  the  police  department 
until  the  department  is  purged  of  these  petty  racketeers  with 
a  uniform,  gim.  club,  and  star  on.  There  are  good  police- 
men and  policemen  who  believe  in  law  and  order,  who  enforce 
the  law  for  the  good  of  the  pubhc,  but  as  it  is  now  they  are  a 
menace  already.   Why  make  It  a  greater  one? 

I  yield  back  the  balance  of  my  time. 

Mr.  BLANTON.  Mr,  Chairman,  I  move  that  all  debate  on 
this  paragraph  and  all  amendments  thereto  close  in  1  minute. 

The  motion  was  agreed  to. 

Mr.  BLANTON.  Mr.  Chairman,  we  members  of  the  com- 
mittee pay  no  attention  to  the  quips  that  the  gentleman  from 
Washington  [Mr.  ZioncheckJ  lodges  against  us.  I  feel  sorry 
for  h<m     He  has  my  deepest  sympathy.    When  he  first  came 
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here,  and  especially  last  year,  he  did  splendid  work.    I  was 
proud  of  him;  but  something  has  gone  wrong  with  him. 

[Here  the  gavel  fell.) 

Mr.  ZIONCHECK.    Mr.  Chairman,  I  rise  to  a  question  of 

personal  privilege. 

Mr.  BANKHEAD.  Mr.  Chairman,  a  point  of  order.  The 
gentleman  cannot  do  that  in  Committee  of  the  Whole. 

Mr.  ZIONCHECK.  I  know  I  cannot,  but  I  was  trying  to 
find  out  whether  he  knew  it.     [  Laughter.  1 

The  Clerk  read  as  follows: 

SALAJUrS.    PXTBLIC    PAKKS,    DISTUCT    0»    COLUMBIA 

For  personaJ  services.  $351,910. 

Mr.  CRAWFORD.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman,  on  yesterday  the  gentleman  from  Pennsyl- 
vania [Mr.  DrrrER]  was  on  the  floor,  and  I  raised  the  ques- 
tion as  to  the  amount  of  taxes  paid  by  real-estate  owners  in 
the  city  of  Washington.  The  reply  was  that  it  was  at  the 
rate  of  $1.50  per  hundred,  or  $15  a  thousand. 

I  hold  in  my  hand  a  real-estate  tax  receipt  which  I  paid 
a  short  time  ago  on  a  little  piece  of  property  that  I  own, 
which  is  a  very  ordinary  home.  The  rate  for  1933  was  $77.05 
per  thousand,  or  $7.70  per  hundred.  The  rate  for  1934  was 
$99  per  thousand,  or  $9.90  per  hundred.  This  property  is 
valued  at  $5,010  on  the  tax -assessment  rolls.  I  should  like 
to  ask  the  chairman  of  the  committee  how  much  tax  would 
have  to  be  paid  in  Washington.  D.  C,  on  that  valuation?  i 

Mr.  BLANTON.  How'^uch  did  the  gentleman  have  to 
pay?  j 

Mr.  CRAWFORD.     I  had  to  pay  $533.84.  | 

Mr.  BLANTON.  If  the  gentleman  had  had  his  property 
located  in  Washington,  instead  of  paying  $533.84  taxes,  he 
would  have  had  to  pay  only  $75.  He  would  have  had  to  pay 
only  $2  on  his  automobile  for  personal-property  tax.  Hej 
would  have  had  to  pay  only  $1  for  his  license  tags.  He 
would  have  gotten  water  for  his  family  at  $6.60  per  year. 
He  would  have  had  no  Income  tax  to  pay;  no  sales  tax;  no 
Inheritance  tax;  no  estate  tax;  no  gift  tax  to  pay  at  all.  In 
addition  to  that,  he  would  have  had  all  of  his  trees  furnished, 
sprayed,  prxmed.  and  looked  after  and  replaced.  He  would] 
have  had  his  garbage  and  ashes  gathered  free.  He  would! 
have  had  his  trash  gathered  free.  He  would  have  had  thei 
benefit  of  all  the  wonderful  sights  of  Washington.  ! 

Mr.  CRAWFORD.  Mr.  Chairman,  I  should  also  like  to 
state  that  my  water  bill  runs  at  the  rate  of  $11  per  qiiarter,  or 
$44  per  year. 

Mr.  BLANTON.    As  against  about  50  cents  a  month  here. 

Mr.  CRAWFORD.  I  should  also  like  to  say  that  the  pre- 
vious year  the  tax  on  that  little  piece  of  property  was  $455.03. 
or  there  was  an  advance  in  1  year  from  $455.03  to  $533. 

Just  this  morning  I  received  a  tax  statement  for  this  year's 
taxes  on  that  same  property,  which  shows  that  the  rate  H 
(96  per  thousand  or  $9.60  j)er  hundred.  j 

Last  night's  Star  and  this  morning  s  Post  carry  editorials 
criticizing  the  Members  of  this  Congress  for  our  refusal  to  ga 
Along  helping  the  real-estate  owners  of  this  city  in  further 
reducing  their  burden  of  $1.50  per  hundred  on  real-estata 
taxes,  when  out  in  my  country  we  are  paying  $9.90  per  hun-i 
dred. 

Mr.  MILLARD.    Will  the  gentieman  yield? 

Mr.  CRAWFORD.    I  yield. 

Mr.  MILLARD.  What  is  the  real  value  of  your  projierty? 
You  say  it  is  assessed  for  $5,000, 

Mr.  CRAWFORD.  The  market  value  of  that  property  to- 
day is  $10,000. 

Mr.  MILLARD.    That  is  a  50-percent  assessment? 

Mr.  CRAWFORD.  That  is  a  50-peTcent  assessment.  At  th0 
rate  of  $533  per  year  you  can  make  your  own  calculation! 
The  property  has  a  value  of  $10,000  today,  and  there  is  n 
50-percent  assessment,  $5,000,  and  the  tax  is  $533.  The  way  ] 
figure  it,  that  is  about  5  percent  per  year.  In  other  words^ 
within  20  years  the  property  is  entirely  eaten  up  by  States 
county,  and  city  taxes.  i 

Mr.  FORD  of  California.    Will  the  gentleman  yield? 

Mr.  CRAWFORD.    I  yield. 


Mr.  FORD  of  California.    What  would  that  property  nor- 
mally rent  for  in  the  gentleman's  city? 

Mr.  CRAWFORD.  That  property  would  normally  rent 
for  about  $135  a  month.  However,  for  several  years  condi- 
tions have  not  been  normal.  At  present  the  property  is  rent- 
ing for  a  gross  figure  of  only  $75  per  month,  and  out  of  this 
must  be  paid  all  decorating,  plumbing,  and  other  repairs  to 
building.  Also  sidewalk  service,  such  as  cleaning  snow — and 
this  is  a  very  large  item  in  the  wintertime — must  be  paid, 
and  many  other  incidental  items,  such  as  fire  insurance,  tor- 
nado insurance,  and  so  f^h.  After  all.  the  net  income  from 
rents  is  just  about  enough  to  pay  the  taxes.  When  I  hear  of 
Washingtonians  complaining  about  their  little  rate  of  $1.50 
per  htmdred  and  see  such  editorials  as  appeared  last  night 
and  this  morning  against  Members  of  Congress  because  they 
will  not  further  burden  people  out  in  the  country  in  favor  of 
the  real-estate  owners  of  Washington,  it  makes  me  furious. 
These  real -estate  operators  and  owners  here  in  the  District 
who  so  complain  have  been  pampered  too  much  at  the  ex- 
pense of  the  other  people  of  this  country,  and  it  is  time  we 
put  on  the  brakes.  Such  complaints,  especially  when  we  find 
these  owners  here  refuse  to  pay  their  taxes  for  years  back  as 
has  been  testified,  are  insults  to  the  intelligence  of  people 
who  study  this  whole  situation.  I  shall  vote  for  the  bill  with 
its  reduced  allowance  and  trust  the  Members  of  this  body 
will  stand  by  their  vote  if  the  Senate  attempts  to  increase  the 
appropriation. 

Mr.  BLANTON.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  what  the  gentleman  has  just  told  us  is  In 
the  mind  and  heart  of  every  Member  of  Congress.  The 
people  in  Washington  are  God's  chosen  people,  and  Congress 
has  always  been  generous  to  them;  Congress  has  never  been 
ungenerous. 

In  just  a  few  minutes  we  will  have  finished  this  bill.  On 
behalf  of  our  committee.  I  want  to  thank  the  Members  of 
the  House  for  the  consideration  shown  the  committee  and 
for  the  confidence  they  have  had  in  the  committee  and  the 
help  they  have  rendered  in  passing  this  bill,  which  grants 
the  largest  appropriations  to  the  District  of  Columbia  it  has 
ever  had  in  its  entire  history. 

With  regard  to  health  matters,  we  have  not  cut  down  one 
single  penny  for  health.  If  you  will  secure  facts  from  any 
comparable  city  in  the  United  States,  you  will  find  that  we 
provide  more  doctors  at  higher  salaries  and  more  health 
facilities  to  Washington  than  any  other  comparable  city  in 
the  United  States  provides. 

We  have  made  some  cuts  on  enormous  salaries,  cuts  on 
salaries  that  are  unconscionable.  For  instance,  the  commit- 
tee saw  fit  to  cut  Dr.  Bocock's  salary.  He  gets  $7,500  a  year. 
He  has  no  expenses.  He  is  furnished  his  light,  his  heat, 
his  board  and  lodging,  and  everything.  His  $7,500  is  free 
of  expenses.  That  is  more  than  any  Congressman  here  gets, 
because  it  costs  us  about  $2,500  a  year  to  get  back  here  and 
to  stay  here;  and  it  costs  him  nothing,  yet  he  does  not  pay 
one  single  dollar  in  taxes  to  the  District  of  Columbia. 
Mr.  LUCKEY.  Mr.  Chairman,  will  the  gentkmaa  yield? 
Mr,  BLANTON.    I  yield. 

Mr.  LUCKEY.  Calling  the  gentleman's  attention  to  the 
fact  that  according  to  statements  carried  in  the  papers  some 
time  ago  there  are  22,000  families  on  relief  in  Washington, 
D.  C,  does  not  the  gentleman  think  that  Washington,  D.  C, 
is  a  luxury  for  the  Congress? 
Mr.  BLANTON.     Oh,  yes. 

Mr.  NICHOLS.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BLANTON.     I  yield. 

Mr.  NICHOLS.  I  wish  the  chairman  of  the  subconmiittee 
would  point  out  to  me  one  Member  of  Congress  who  can  live 
in  the  city  of  Washington  for  $2,500  a  year.  It  costs  me 
more  than  that. 

Mr.  BLANTON.  I  have  to  sell  a  piece  of  property  every 
2  years  to  get  to  stay  here.  [Laughter.!  I  am  getting  poorer 
and  poorer  all  the  time. 

Mr.  NICHOI^.  I  should  like  to  know  the  Congressman 
who  can  stay  here  for  $2,500  a  year. 
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Mr.  BLANTON.  I  am  not  talking  about  the  cost  of  living 
in  Washington.  I  am  talking  about  the  cost  of  getting  re- 
elected and  getting  back  here. 

Mr.  Chairman.  I  want  to  call  on  the  Washington  news- 
papers in  aU  fairness— I  want  to  urge  them— to  print  in 
their  papers  in  the  morning  and  tomorrow  the  taxes  they 
pay  this  District;  show  the  property  they  have  and  let  the 
Washington  people  know  exactly  what  these  newspapers  pay 
on  their  valuable  properties.  I  want  them  to  show  the 
Washington  people  what  the  owners  of  these  papers  pay  on 
their  homes,  their  magnificent  homes  here,  and  on  their 
property.  If  they  will  do  this,  no  person  in  Washington 
will  ever  say.  "I  am  voiceless  and  voteless."  They  will  say, 
"Thank  Grod  for  the  Congress  of  the  United  States." 

[Here  the  gavel  fell.] 

The  Clerk  read  as  follows: 

Sec  6  No  part  of  the  fvinds  appropriated  In  this  act  shall  be 
available  for  the  payment  of  the  salary  of  any  officer  or  employee 
of  the  District  of  Columbia  whose  salary  as  such  officer  or  employee 
is  $2,400  or  more  per  annum  who  Is  engaged  In  any  outside  business 
or  profession  In  addition  to  his  official  duties. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  may  I  direct  the  attention  of  the  Commit- 
tee for  just  a  moment  to  section  6  of  this  bill,  which  jwovides 
that  nobody  who  may  be  an  officer  or  employee  of  the  Dis- 
trict of  Columbia  at  a  salary  of  $2,400  or  more  can  partici- 
pate in  this  appropriation  if  engaged  in  any  outside  business 
or  profession  in  addition  to  his  official  duties.  I  think  that 
is  a  fair  statement  of  the  substance  and  intent  of  section  6. 
I  quite  appreciate  the  purport  and  the  intent  of  the  com- 
mittee in  inserting  this  section  in  the  bill.  They  believe  that 
certain  sinecures  have  been  set  up  whereby  doctors  and 
others  have  been  on  the  pay  roU  of  the  District  of  Columbia 
when,  at  the  same  time,  they  have  been  pursuing  their  pri- 
vate professions,  the  income  of  which  was  rather  lucrative. 
I  fully  sympathize  with  the  purpose  of  the  committee,  but 
may  I  point  out,  for  Instance,  some  of  the  things  this  section 
will  do? 

A  niimber  of  men  in  the  corporation  counsel's  office  would 
come  within  the  purview  of  this  section,  because  their  sal- 
aries are  in  excess  of  $2,400,  and  they  teach  law  In  some  of 
the  night  law  schools.  Now,  if  teaching  law  in  a  law  school 
can  be  called  a  business  or  a  profession,  then  these  gentle- 
men clearly  come  within  section  6  and  cannot  participate  in 
the  appropriations  in  this  bill. 

There  are  teachers  in  the  Washington  schools  who  are 
contributing  to  magazines.  If  this  is  a  business  or  profes- 
sion, they  will  have  to  forsake  their  creative  contributions  if 
they  are  compensated  for  it;  otherwise  they  cannot  be  paid 
out  of  the  appropriations  in  this  bill. 

There  are  some  doctors  who  give  service  to  clinics  and 
dispensaries  who  come  within  the  $2,400  provision.  If  so, 
they  must  forsake  either  their  regular  medical  practice  or 
their  Job  with  the  District  of  Columbia.  I  appreciate,  of 
course,  that  abuses  can  arise  and  have  arisen,  but.  Insofar 
as  the  medical  profession  is  concerned,  I  am  wondering 
whether  you  can  get  a  specialist  of  any  repute  whatever 
to  go  even  so  far  as  to  give  consultative  advice  In  the 
District  of  Columbia  or  any  other  municipality  for  $2,400 
a  year.  Will  he  forsake  his  larger  lucrative  medical  prac- 
tice? No.  "What  he  will  do  will  be  to  stop  giving  service 
to  the  District  of  Columbia  or  to  any  of  these  institutions 
and  dispensaries  and  go  on  with  his  regular  business.  The 
result  of  section  6  will  be  that  you  will  penalize  this  Dis- 
trict, because  medical  experts  whose  services  now  are  avail- 
able to  the  District  but  whose  private  emoluments  nm  up 
into  thousands  of  dollars  every  year  will  come  within  the 
purview  of  this  section. 

They  will  not  give  up  their  regiilar  job,  so  they  will  cease 
giving  consultation  and  advice  to  the  dispensaries,  the 
clinics,  and  institutions  of  the  District. 

Mr.  Chairman,  may  I  say  that  I  fully  appreciate  the  effort 
to  abolish  a  lot  of  these  sinecures,  but  in  so  doing  they  are 
going  to  penalize  a  lot  of  innocent  people  who  are  giving 
their   talented  professional  service  to  the  District  at  the 


present  time.  I  am  not  so  sure  but  what  Qie  harm  that  will 
be  created  by  section  6  win  be  Infinitely  greater  than  any 
good  that  might  be  accomplished. 

Mr.  DPTTER.    Will  the  gentleman  yield? 
Mr.  DIRKSEN.    I  yield  to  the  gentleman  frwn  Penn- 
sylvania. 

Mr.  DITTER.  There  is  nothing  here  which  would  pre- 
vent that  publicly  minded  professional  specialist  rendering 
the  service  gratuitously  in  return  fM"  the  benefits  he  may 
secure  in  the  use  of  clinical  appliances  and  other  things 
provided  by  the  District. 

Mr.  DIRKSEN.  "Hiat  may  be  true,  but  we  live  In  a  rather 
selfish  world  and  we  know  that  in  practice  such  expert 
professional  advice  will  not  be  given  by  men  who  have 
studied  a  lifetime  and  expended  huge  sums  of  money  to 
gain  that  professional  repute. 

I  know  fuU  weU  that  it  will  be  suggested  that  men  draw- 
ing good  salaries  should  not  be  engaged  in  teaching  or  writ- 
ing or  dctog  other  things.  That  is  but  half  the  story  and 
that  argument  can  be  demolished  easily  enough.  I  submit 
that  years  ago  Prank  Kellogg,  one  time  Secretary  of  State 
for  the  United  States,  used  to  come  to  the  Law  School  at 
Minnesota  and  lecture  on  constitutional  law.  He  was  an 
authority.  He  was  a  high-salaried  lawyer,  but  his  salary 
and  his  income  had  notliing  to  do  with  it.  It  was  a  ques- 
tion of  fitness  and  abiUty.  His  ability  was  recognized,  and 
I  for  one  was  grateful  for  the  privilege  of  hearing  him  lec- 
ture. Had  section  6  been  in  vogue  in  Minnesota  at  that 
time,  Mr.  Kellogg  would  have  had  to  forsake  the  practice 
of  law  or  give  up  his  occasional  lectures.  The  losers,  of 
course,  would  have  been  the  students.  So  the  losers  here 
may  be  the  students  in  the  law  schools  and  there  Is  no  use 
of  trying  to  obscure  the  issue  by  loud  argument  about  sal- 
aries.   They  have  nothing  to  do  with  it. 

Once  I  took  an  insurance  course.  One  of  the  lecturers  was 
a  man  who  wrote  a  million  dollars'  worth  of  Insurance  a 
year.  Is  there  anyone  who  will  contend  that  since  he  was 
engaged  In  another  profession,  he  would  have  to  give  up 
the  insurance  business  or  he  could  not  lecture?  You  knew 
what  he  would  do.  He  would  forget  lecturing  but  the 
students  who  wanted  to  hear  first-hand  testimony  from  a 
real  go-getter  In  that  field  would  be  the  losers,  and  what 
a  ghastly  and  short-sighted  policy  that  la. 

As  for  the  doctors,  may  I  suggest  that  if  the  Mayo  clinic 
were  located  here  what  a  privilege  It  would  be  to  have  some 
of  their  brilliant  doctors  give  of  their  time  to  the  public 
clinics  and  dispensaries  of  the  city.  Yet,  if  they  were  on 
the  pay  roll,  they  woiUd  have  to  continue  on  such  a  $2,400 
Job  full  time  and  give  up  all  medical  practice  or  give  up  the 
Job  for  the  city.  "Who  loees?  Is  It  the  doctor?  Such  com- 
pensation would  be  but  a  bagatelle  for  a  high-grade  spe- 
cialist and  obviously  he  would  forget  It  and  continue  his 
medical  practice.  The  result  Is  that  the  people— the  people 
in  distress;  the  people  In  need  of  expert  diagnosis  and  treat- 
ment—would be  the  losers.  Salaries  have  nothing  to  do  with 
It  and  no  amount  of  noise  Is  very  persuasive  on  that  matter. 
Suffice  to  say.  In  conclusion,  that  If  section  6  remains  In  that 
bUl  It  will  abolish  the  few  sinecures,  but,  at  the  same  time, 
deprive  the  people  of  this  District  of  talented  professional 
service  for  which  people  In  other  sections  come  miles  to 
engage.  In  a  way  the  matter  would  be  laughable  if  it  were 
not  a  grim  tragedy. 

Mr.  BLANTON.    Mr.  Chairman,  I  move  that  all  debate  on 
this  paragraph  and  all  amendment  thereto  close  In  5  minutes. 
The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  DiEKSEW)  there  were — yeas  52,  noes  10. 
So  the  motion  was  agreed  to. 

Mr.  BLANTON.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro-forma  amendment. 

Mr.  Chairman,  relative  to  the  corporation  counsel's  office, 
some  of  whom  the  gentleman  from  Illinois  wants  the  privi- 
lege extended  to  be  able  to  teach  night  classes  in  law  schools, 
may  I  say  that  one  of  them  gets  $8,000  a  year.  That  is  a 
pretty  good  salary.  Two  of  them  get  $6,750  apiece.  That  is 
a  pretty  good  salary.  We  do  not  have  many  of  that  kind  of 
men  back  home.  Another  one  gets  $5,800  and  another  one 
$4,600. 
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Mr.  Chairman.  T  was  on  the  circuit  bench  for  8  years.    If  ' 
I  had  taught  a  class  of  law  students  in  a  law  school  at  night 
I  would  not  have  been  able  to  hold  court  the  next  day.    It 
took  all  of  my  time,  energy,  and  resource  to  hold  court. 

II  they  will  do  well  their  duty,  and  perform  the  best  serv- 
ice, they  will  not  have  any  time  to  teach  law  classes  m 
schools  at  night. 

Let  us  take  the  courts  here,  for  Instance.  There  are  m 
the  District  of  Columbia  four  police  court  judges  who  try 
misdemeanors.  They  get  $8,000  a  year  apiece.  They  pay  no 
income  tax;  they  do  not  respond  to  emergency  matters. 
When  we  take  something  off  our  salary  they  do  not  take  it 
off  theirs.  There  is  situated  here  also  a  municipal  court. 
There  are  five  municipal  court  judges  each  getting  $8,000. 
That  Is  twice  as  much  as  the  Governor  of  the  great  State  of 
Texas  receives  today. 

If  I  were  a  young  student  to  a  law  class.  I  would  want  them 
to  give  more  attention  to  the  lectures  which  they  deUver.  I 
would  not  want  them  to  come  down  there  unprepared.  It 
takes  Ume  to  prepare  a  lecture  to  be  deUvered  to  a  law  class. 
Let  us  see  about  some  of  these  other  judges.  I«t  us  take 
the  supreme  court  judges  in  the  District  of  Columbia.  The 
chief  justice  gets  $10,500  a  year,  which  Is  more  than  we  as 
Congressmen  receive.  They  have  no  expense.  A  law  clerk 
Is  furnished  to  them.  Thej'  have  this  and  that  furnished 
them.  They  get  3  months'  vacation  in  the  summertune, 
and  all  of  these  judges  re«nve  $10,000  a  year,  except  the 
chief  Justice  who  gets  $500  a  year  additional.  They  pay  no 
income  tax  and  they  accept  no  cuts  in  salary  during 
depressions. 

Let   us   take   up   the   court   of   appeals.    There   are   five 
ju(^es  of  the  court  of  appeals  who  get  $12,500  a  year  apiece. 
When  we  took  a  cut  In  our  salary  we  asked  them  to  take 
a  cut  in  their's  and  they  refused  to  do  it.    When  we  asked 
them  to  pay  an  income  tax  they  refused  to  pay  it.    We  as 
conmion  Congressmen  have  to  pay  an  income  tax  out  of  out 
salary  among  the  other  drains  on  our  income,  but  these 
judges  do  not  do  that.    They  have  3  months'  vacation  in 
the  sxmimertime  and  yet  th3y  want  to  lecture  at  night  for 
more  pay. 
Mr.  Chairmsm.  we  are  going  to  stop  that.     [Applause.] 
Mr.  COCHRAN.    Will  the  gentleman  yield? 
Mr.  BLANTON.     I  yield  to  the  gentleman  from  Missouii. 
Mr.  COCHRAN.    Can  the  gentleman  give  any  good  reason 
why  an  employee  of  the  District  of  Colimibia  should  hold  two 
Jobs  with  ten  or  twelve  million  people  out  of  employment? 
Mr.  BLANTON.     No. 

Mr.  DIRKSEN.    I  can  give  a  good  reason  for  that,  and  I 
will  give  the  gentleman  a  good  reason. 
Mr.  BLANTON.    I  refuse  to  yield. 

Mr.  Chairman.  I  want  the  Members  to  read  pages  300,  301, 
and  302  of  the  hearings.  There  are  three  pages  of  doctors 
on  the  pay  roll  of  the  District  of  Columbia,  doctors  on  thei 
pay  roll  of  the  people  here.  There  are  three  full  prlntedi 
pages  of  doctors'  names.  Now,  I  never  voted  on  an  amend-l 
ment  affecting  one  single  dcctor.  When  the  health  depart- 
ment matter  come  up  1  refusied  to  vote  on  any  of  those  things. 
Every  amendment  with  respect  to  the  health  situation  and 
the  doctors  was  taken  care  of  by  my  colleagues  on  the  com- 
mittee. I  did  not  vote  on  tlxese  matters  because  I  knew  thai 
newspapers  would  say  I  was  prejudiced;  therefore,  I  did  noti 
vote.  "The  committee  wants  to  stop  them  from  holding  twoj 
Jobs. 

[Here  the  gavel  fell.] 

Mr.  DIRKSEN.     Mr.  Chairman,  I  offer  an  amendment, 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 
Amendment  by  Mr.  Dirksin  :  Page  82,  strike  out  all  <rf  section  6, 

The  amendment  was  rejected. 

The  Clerk  read  as  follows:  j 

8bc.  7.  No  part  of  the  funds  appropriated  In  this  act  shall  b^ 
avaUable  for  the  payment  of  rental  of  quarters  for  any  activity  a| 
a  rate  In  excess  of  90  percent  uf  the  per  annum  rate  paid  by  th« 
District  of  Columbia  for  such  ciuariers  on  June  30.  1933:  PTOvidtcL 
That  the  provisions  of  this  paragraph  shall  not  apply  to  leases 
made  prior  to  the  passage  of  this  act,  except  when  renewals  thereof 
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are  made  hereafter:  Provided  further.  That  the  appropriations  or 
portions  of  appropriations  tmexpended  by  reason  of  the  operation 
of  this  paragraph  shall  not  be  used  for  any  purpose,  but  shall  be 
Impounded  and  deposited  In  the  Treasury  to  the  credit  of  the 
District  of  Columbia. 

Mr.  CARPENTER.    Mr.  Chairman,  I  move  to  strike  out  the 

last  word. 

Mr.  Chairman.  I  rise  simply  to  say  a  few  words  in  regard  to 
the  matter  of  safety  in  respect  of  vehicular  traffic  in  the 
District  of  Columbia. 

If  there  were  any  vices  in  this  country  killing  off  as  many 
people  as  are  being  killed  daily  by  our  automobiles,  the  entire 
country  would  be  up  in  arms  about  it  and  would  want  to  do 
something  to  stop  it. 

During  the  past  year  of  1935,  there  were  over  34,000  people 
killed  in  automobile  accidents  in  the  United  States,  and  no 
one  knows  how  many  were  maimed  for  life.  We  had  38.000 
killed  in  the  World  War,  and  we  devoted  aU  the  energies  of 
this  great  Government  to  bringing  a  stop  to  that  conflict  as 
soon  as  possible.  We  use  every  power  at  our  command  to  stop 
wars  that  would  kiU  off  people,  and  certainly  this  is  a  most 
important  matter  to  the  people  of  the  country. 

After  having  given  this  traffic  matter  considerable  study  by 
reason  of  being  assigned  to  such  duty  on  one  of  the  com- 
mittees of  this  House,  I  beUeve  I  would  be  derelict  in  my  duty 
if  I  did  not  call  the  matter  to  your  attention. 

I  want  to  call  the  attention  of  the  House  and  read  a  state- 
ment from  the  chief  of  the  traffic  bureau  of  Chicago,  who 
says  in  a  letter  to  me: 

The  most  effective  way  to  reduce  accidents  and  at  the  same  time 
act  as  a  deterrent  to  reckless  driving  is  the  old-fashioned  method. 
tor  which  no  substitute  has  yet  been  produced,  namely,  the  pres- 
ence of  weU-trained.  Intelligently  supervised,  and  properly  disci- 
plined xinlform  policemen,  distributed  to  man  all  Important  inter- 
sections. Records  prove  that  70  percent  of  serious  accidents  occur 
at  crossings:  consequently  It  U  obvioxos  that  the  poUce  officers' 
presence  wiU  not  alone  have  a  preventative  effect  on  accidents  but 
will  have  a  moral  effect  on  the  conduct  of  motorists.  Furthermore, 
the  desired  effect  in  assisting  pedestrians  is  combined  with  the 
prevention  of  accidents. 

Engineering  is  good,  but  our  experience  teaches  that  many  motor- 
ists ignore  the  notices  which  such  engineering  stands  for  In  the 
absence  of  policemen. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  3^eld? 

Mr.  CARPENTER.  I  cannot  yield  unless  the  gentleman 
will  get  me  some  more  time. 

Mr.  BLANTON.    We  shall  be  pleased  to  do  that. 

Mr.  CARPENTER.    Very,  well;  I  yield. 

Mr.  BLANTON.  I  wish  to  say  to  my  friend  from  Kansas 
that  I  know  something  about  the  splendid  work  he  is  doing 
on  this  traffic  matter,  and  I  believe  that  every  Member  who 
knows  about  it  appreciates  his  work,  and  I  am  glad  that  he 
has  taken  occasion  to  put  these  figures  in  the  Record. 

Mr.  CARPENTER.  I  am  not  coming  in  here  to  criticize 
this  committee;  I  want  to  be  helpful  In  this  matter.  I  do 
not  know  whether  we  ought  to  have  more  patrolmen  added 
to  the  force,  or  utilize  some  of  those  we  now  have  for  this 
purpose.  My  only  interest  in  the  matter  is  in  line  with  my 
obligations  as  a  Congressman  to  our  constituents  who  come 
here  and  use  the  streets  in  an  effort  to  do  something  that  will 
make  our  streets  as  safe  as  possible,  together  with  my  obUga- 
tion  as  a  Member  of  Congress  In  regard  to  the  government  of 
the  District  of  Columbia  and  to  make  it  as  safe  as  possible 
for  those  residing  here. 

I  have  a  similar  statement  from  Mr.  Fowler,   the  first 

deputy  commissioner  of  the  police  department  of  New  York, 

who  states: 

Conspicuous  patrol  on  the  highways  of  the  uniformed  force, 
particularly  the  motorcycle  and  mounted  divisions.  Moral  effect  of 
the  presence  of  the  luilformed  officers  on  the  highways  is  invalu- 
able in  creating  respect  and  obedience  to  aU  regulations. 

Mr.  Fowler  put  his  statement  in  the  form  of  recommenda- 
tions, and  this  is  one  of  them. 

I  also  have  here  the  statement  of  Captain  Smith,  who  ap- 
peared before  our  committee  this  morning.  He  is  the  man 
who  has  under  his  control  the  entire  traffic  division  of  the 
police  department.  He  is  the  head  of  that  particular  depart- 
ment and  ought  to  know  whereof  he  speaks.  He  made  this 
statement  before  our  committee  this  morning: 
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I  have  made  a  study  of  traflJc.  and  I  think  that  I  am  qualified  to 
state  that.  Insofar  as  I  have  been  able  to  learn,  one  erf  the  main 
difficulties  that  we  have  in  the  District  of  Columbia  today  is  a  lack 
of  personnel.  ^^ 

I  would  like  to  remind  this  committee  that  In  1928  there  were 
98  motorcycles  In  use  In  the  police  department;  today  there  are 
approximately  54,  notwithstanding  the  large  Increase  In  automo- 
bile registration,  the  Increase  In  the  popvilatlon  of  the  District  of 
Columbia.  We  have  less  motorcycle  men  enforcing  the  traffic  regu- 
lations today  than  we  had  approximately  10  years  ago. 

[Here  the  gavel  fell.] 

Mr.  CARPENTER.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  I  may  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

TTiere  was  no  objection. 

Mr.  CARPENTER.  There  has  been  a  great  increase  in  the 
number  of  automobiles  coming  Into  the  District  of  Columbia 
from  Maryland  and  Virginia  and  from  all  over  the  United 
States. 

Mr.  RANDOLPH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CARPENTER.    I  shall  be  very  happy  to  yield. 

Mr.  RANDOLPH.  Is  it  not  a  fact  that  the  large  number 
of  automobiles  owned  and  operated  by  the  residents  of  the 
District  of  Columbia  is  augmented  by  thousands  and  thou- 
sands of  Government  workers  and  others  who  work  here  in 
the  District  of  Columbia,  but  Uve  in  nearby  Maryland  or 
Virginia? 

Mr.  CARPENTER.  The  gentleman  is  right,  according  to 
the  information  presented  to  our  committee. 

I  have  here  some  very  interesting  figures  showing  the  in- 
crease in  registrations  in  the  last  10  years  in  the  District  of 
Columbia,  as  follows: 

In  1925  we  had  103,000  motw  vehicles  registered  here. 

In  1930,  155,000  motor  vehicles  registered. 

In  1935,  208,000  motor  vehicles  registered. 

This  does  not  include  the  vehicles  that  my  colleague  fr<»n 
West  Virginia  just  mentioned. 

Mr.  SHORT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CARPENTER.    I  yleli 

Mr.  SHORT.  I  think  the  gentleman  should  also  point  out 
the  fact  that  there  is  an  automobile  for  every  two  people  who 
live  in  the  District  of  Columbia. 

Mr.  CARPENTER.  Yes;  the  District  of  Columbia  has  a 
greater  percentage  of  automobiles  per  capita  than  any  other 
city  in  the  United  States. 

Mr.  SHORT.  The  next  city  is  Detroit,  with  one  for  every 
eight  of  population. 

Mr.  CARPENTER.    And  Chicago  is  next. 

Mr.  BLANTON.  Our  subcommittee  welcomes  at  all  times 
any  of  our  colleagues  appearing  before  it  on  any  matter  in 
which  they  are  interested.  We  have  had  several  colleagues 
before  us  during  the  past  week,  and  some  items  were  put 
in  the  bill  which  they  proposed. 

Mr.  CARPENTER.  I  appreciate  that,  but  we  did  not  get 
organized  imtil  it  was  too  late,  and  have  just  developed  this 
information  for  the  most  part  since  your  committee  has 
completed  its  hearing.  And  might  I  say  that  much  of  this 
information  has  come  to  us  the  last  day  or  two  since  this 
iHll  has  been  debated  here  in  the  House. 

Mr.  RANDOLPH.  If  the  gentleman  will  yield.  I  want  to 
say  that  the  gentleman  from  Kansas  is  chairman  of  a  sub- 
committee that  has  in  the  last  few  days  brought  out  splendid 
suggestions  and  recommendations  from  their  investigation 
and  study,  which  will  aid  greatly  in  solving  the  traffic 
problem  here.    I  commend  the  cOTomittee  members  for  their 

work.  

Mr.  CARPENTER.  Now,  the  police  are  doing  splendid 
work  in  protecting  school  children  of  this  city.  Do  you  know 
that  there  were  only  two  children  between  the  ages  of  5  and 
14  killed  in  the  District  of  Columbia  in  1935? 

The  police  are  doing  very  efficient  work,  but  they  have  a 
great  deal  to  contend  with,  such  as  parades,  escorts,  and 
so  forth,  not  to  menticm  the  peculiar  plan  of  the  city,  with 
its  many  circles  and  diagonal  streets  intersecting  from  all 


angles  that  makes  it  one  of  the  most  difficult  cities  in  this 
country  in  which  to  drive. 

All  I  want  to  do  is  to  call  attention  to  this  important 
matter.  There  may  be  amendments  added  to  this  bill  in 
the  Senate  to  increase  the  personnel  of  the  traffic  division 
of  the  police  department,  or  otherwise  helpful  to  it,  and 
if  there  should  be  any  I  should  like  to  have  them  given 
favorable  consideration  by  the  conference  committee  and 
again  here  on  the  floor  of  the  House.  We  should  like  to 
have  25  additional  motorcycle  police.  We  do  not  want  any 
more  pohce  simply  to  arrest  people.  Ttiat  would  not  get 
us  anywhere.  We  want  the  necessary  traffic  police  to  save 
life  and  limb,  which  all  the  evidence  before  our  committee 
indicates  we  do  not  have  at  this  time. 

Mr.  JOHNSON  of  Oklahoma.    Will  the  gentleman  yield? 

Mr.  CARPENTER.     Yes. 

Mr.  JOHNSON  of  Oklahoma.  Does  not  the  gentleman 
think  that  we  ought  to  have  additional  signal  hghts? 

Mr.  CARPENTER.  Well,  that  is  a  moot  question.  Some 
think  we  ought  to  have  more  lights,  and  some  think  that  we 
ought  to  have  fewer  hghts,  and  thereby  traffic  would  be 
speeded  up.  Others  are  very  much  vexed  because  traffic 
lights  have  not  been  placed  at  intersecticms  near  where  they 
live  or  trade. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Kan- 
sas has  again  expired. 

Mr.  BLANTON.  Mr.  Chairman,  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  do  now  close. 

Tlie  motion  was  agreed  to. 

Mr.  BLANTON.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise  and  report  the  bUl  without  amendment  to 
the  House,  with  the  recommendation  that  the  bill  be  passed. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Nelson,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee  had  had  tmder  consideration 
the  bill  (H.  R.  11581)  making  appropriations  for  the  govern- 
ment of  the  District  of  Columbia  and  other  activities  charge- 
able in  whole  or  in  part  against  the  revenues  of  such  District 
for  the  fiscal  year  ending  June  30,  1937,  and  for  other  pur- 
poses, had  directed  him  to  report  the  same  back  without 
amendment,  with  the  recommendation  that  it  do  pass. 

Mr.  BLANTON.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  bill  to  final  passage. 

"ITie  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

The  SPEAKER.    The  question  is  on  the  passage  of  the  bill. 

Mrs.  NORTON.  Mr.  Speaker,  I  demand  the  yeas  and  nays 
on  the  passage  of  the  bilL 

The  SPEAKER.  The  gentlewoman  from  New  Jersey  de- 
mands the  yeas  and  nays.  All  in  favor  of  ordering  the  yeas 
and  nays  will  rise  and  stand  until  counted.  [After  count- 
ing.]   Seven  Members  have  arisen;  not  a  sufficient  number. 

Mrs.  NORTON.    Mr.  Speaker,  I  demand  a  division. 

The  House  divided;  and  there  were— ayes  138,  noes  11. 

Mrs.  NORTON.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  that  there  is  no  quorum  present,  and  I  make  the 
point  of  order  that  there  is  no  quorum  present. 

The  SPEAKER.  The  gentlewoman  frwn  New  Jersey 
makes  the  point  of  order  that  there  is  no  quorum  present. 
The  Chair  will  count.  [After  counting.]  One  hundred  and 
eighty  Members  present:  not  a  quorum.  The  Doorkeeper 
will  close  the  doors,  the  Sergeant  at  Arms  will  notify  ab- 
sentees, and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were — yeas  290,  nays  26, 
answered  "present"  1,  not  voting  113,  as  follows: 

[BoU  No.  28] 

,  TEAS— 290 

Adair  Ayers  Blermann  Bloom 

Allen  Bacharach  Blnderup  Boehne 

AxxOrtBOX  Bacon  Blackney  Boland 

Arends  Bankhead  Bland  5^^^." 

Aahbrook  Barry  Blantoa  Boykla 
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Brewster 

Brown.  Oft. 

Buch&n&n 

Buck 

Buckler.  Minn. 

Burch 

Bximham 

Caldwell 

Cannon.  Mo. 

Carpenter 

Cartwrtght 

Cary 

Casey 

Caste  How 

Chapman 

Church 

Citron 

Claiborne 

Cochran 

Coffee 

Colden 

Cole.  Md 

Cole.  N.  Y. 

Colmer 

Connery 

Cooley 

Cooper.  Tenn. 

Costello 

Cox 

Cravens 

Crawford 

Creal 

Cross.  Tex. 

Crosaer.  Ohio 

Crowe 

Culkln 

Cullen 

Cummlngs 

Curley 

Daly 

Darden 

Darrow 

Dempsey 

Dies 

Dietrich 

Dlrksen 

Disney 

Dltter 

Dobbins 

Dockweller 

Dondero 

Dorsey 

Dough  ton 

Doutrlch 

Doxey 

Drewry 

DrlscoU 

Driver 

Duffy  NT. 

Duncan 

Dunn.  Mlaa. 

Eckert 

Edmlston 

Elcher 

EkwaU 

Kngel 

Englebrlght 

Faddls 


AmHe 

Brown.  Mlcli. 

Burdlck 

DlnBell 

Dunn.  Pa. 

Kllenbogen 

Casque 


Andrew. 

Andrews.  N.  T. 

Harden 

Beam 

Belter 

Bell 

Berlin 

Bolleau 

Boy  Ian 

Brennan 

Brooks 

Buckbee 

Buckley.  N.Y. 

Bui  winkle 

Cannon.  Wis, 

Carlson 

Cannlchael 

Carter 

Cavicchla 

Celler 

Chandler 

Chnstianaon 

Clark.  Idaho 

Clark.  N  C. 

CoUlns 


Farley 

Pemandes 

Pleslnger 

Fltzpatrlck 

Flannagan 

Fletcher 

Focht 

Ford.  Calif. 

Ford.  Mlas. 

Frey 

Fuller 

Gavagan 

Gear hart 

Oehrmann 

Glfford 

Gllcnrlst 

Gillette 

Gingery 

Oranfleld 

Green 

Oreenway 

Gregory 

Guyer 

Gwynne 

Haines 

Halleck 

Hancock.  N.  T. 

Harlan 

Hart 

Harter 

Healey 

Hlgglns,  Mass. 

Hlldebrandt 

Hill.  Ala. 

Hill.  Knute 

Hill.  Samuel  B. 

Hoffman 

Hope 

Houston 

Imhoff 

Jacobsen 

Jenkins.  Ohio 

Johnson.  Okla. 

Johnson.  Tex. 

Johnson.  W.  Va. 

Jones 

Kahn 

Keller 

Kennedy.  Md. 

Kerr 

Klnzer 

Kleberg 

Kloeb 

KnUBn 

Knutaon 

Koclalkowskl 

Kramer 

Kvale 

Lamneck 

Lanham 

Larrabee 

Lee.  Okla. 

Lemke 

Leslnskl 

Lewis.  Colo. 

Lewis.  Md. 

Lord 

Luckey 
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Ludlow 

McAndrews 

McClellan 

McCormack 

McFarlane 

.McGrath 

McKeough 

McLaughlin 

McLean 

McLeod 

McMUlan 

Maas 

Mahon 

Main 

Maloney 

Mansfield 

Mapes 

Marshall 

Martin.  Colo. 

Martin.  Mass. 

Maaon 

Masstngale 

Maverick 

May 

Mead 

Merrltt,  Conn. 

Merrltt.  N.  Y. 

Mlchener 

Millard 

Miller 

Mitchell,  Tenn. 

Moran 

Mott 

Murdock 

Nelson 

O'Brien 

O'Connell 

O'Connor 

O'Leary 

O'Malley 

O'Neal 

Owen 

Palmlsano 

Parks 

Parsons 

Patman 

Patterson 

Pearson 

Perkins 

Peterson.  Ga. 

PettenglU 

Pfelfer 

pierce 

Plumley 

Polk 

Powers 

Rabaut 

Ramsay 

Ranvspeck 

Randolph 

Rankin 

Ransley 

Raybum 

Reece 

Reed.  ni. 

Reed.  NY. 

Rich 

Richards 


NAYS— 26 


Holmes 
Hook 

Hull 

Kenney 

Marcantonlo 

Nichols 

Norton 


ODay 

Patton 

Peyser 

Rogers.  Mass. 

Sadowskl 

Sauthoff 

Schulte 


Rlchardaon 

Rl.sk 

Robertson 

Robslon.  Ky. 

Rogers.  N.  H. 

Rogers,  Okla. 

Rudd 

Russell 

Sanders.  Tex. 

Schneider.  Wis. 

8<  huetz 

Scrugham 

Secrest 

ShanJey 

Shannon 

Short 

Smith.  Conn. 

Smith,  Va. 

Smith.  Wash. 

Snell 

Snyder.  Pa. 

South 

Spence 

Stames 

Stefan 

Stubbe 

Sumners.  Tex. 

Sutphln 

Taber 

Tarver 

Taylor.  S.  C. 

Taylor.  Tenn. 

Terry 

Thomason 

Thompson 

Thurston 

Tlnkham 

Tobey 

Tolan 

Treadway 

Turner 

Turpln 

Umstead 

Utterback 

Vinson,  Oa. 

Vinson,  Ky. 

Wallgren 

Walter 

Warren 

Wearln 

Weaver 

Welch 

Werner 

Whelchel 

Wlgglesworth 

Wilcox 

Williams 

Wilson.  Pa. 

Wolcott 

Wolfenden 

Wolverton 

Wood 

Woodruff 

Woodnim 

Young 

Zimmerman 


ScoU 

Somers.  N.  T. 
Thorn 
Tonry 
Zloncheck 
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Kopplemann 
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Cooper.  Ohio 

Coming 

Crosby 

Crowther 

Dear 

Deen 

Delaney 

DeRouen 

Dicksteln 

Dtiffey.  Ohio 

Eagle 

Eaton 

Evans 

Penerty 

Ferguson 

FUh 

Fiilmer 

GambrlU 

Oassaway 

GUdea 

Ooldsborough 

Goodwin 

Gray,  Ind. 

Gray.  Pa. 

Greenwood 


Greever 

Grlswold 

Hamlin 

Hancock.  N.  C. 

Hartley 

Hennlngs 

Hess 

Hlgglns.  Conn. 

Hobbe 

Hoeppel 

Holl  later 

Huddleston 

Jenckes.  Ind. 

Kee 

Kelly 

Kennedy,  N.  Y. 

Lambertson 

Lambeth 

Lea.  Calif. 

Lehlba^ih 

Lucas 

Lundeen 

McOehee 

McGroarty 

McReynolds 


McSwaln 

Meeks 

MitcheU.  m. 

Monaghan 

Montague 

Montet 

Moritz 

Oliver 

Peterson.  Pla. 

Plttenger 

Qxilnn 

ReUly 

Robinson,  Utah 

Romjue 

Ryan 

Sabath 

Sanders,  La. 

Sandlin 

Schaefer 

Sears 

Seger 

Sirovlch 

Slsson 

Smith.  W.  Va. 

Stack 


^teagall 

Stewart 

Sullivan 

Sweeney 


Taylor,  Colo. 
Thomas 
Underwood 
Wadsworth 


West 

White 
Whlttlngton 


WTlaon, 
Wlthroi 


So  the  bill  was  passed. 

The  Clerk  announced  the  following  pairs: 

General  pairs: 


Coming  with  Mr.  Christiansen. 
McSwaln  with  Mr.  Crowder. 
Taylor  of  Colorado  with  Mr.  Wadsworth. 
McReynolds  with  Mr.  Lehlbacb. 
Lea  of  California  with  Mr.  Carlson. 
Kelly  with  Mr.  Eaton. 
Huddleston  with  Mr.  Hess. 
Greenwood  with  Mr.  Lambertson. 
Oliver  with  Mr.  Plttenger. 
Rellly  with  Mr.  HoUister. 
Sears  with  Mr.  Thomas. 
Steagall  with  Mr.  Seger. 
Whlttlngton  with  Mr.  Pish. 
Montague  with  Mr.  Andrew  of  Massachtisetts, 
Lambeth  with  Mr.  Carter. 
Grlswold  with  Mr.  Goodwin. 
Boylan  with  Mr.  Stewart. 
Clark  of  North  Carolina  with  Mr.  Hartley. 
Bulwlnkle  with  Mr.  Cooper  of  Ohio. 
Delaney  with  Mr.  Andrews  of  New  York- 
Eagle  with  Mr.  Penerty. 
Sullivan  with  Mr.  Cavicchla. 
Slsson  with  Mr.  Buckbee. 
Romjue  with  Mr.  Collins. 
Pulmer  with  Mr.  Hlgglns  of  Connecticut. 
Deen  with  Mr.  Bolleau. 

Hancock   of   North   Carolina  with   Mr.   Lundeen. 

Gray  of  Indiana  with  Mr.  Wlthrow. 

Buckley  of  New  York  with  Mr.  Mitchell  of  Illinois. 

Qulnn  with  Mr.  Harden. 
Crosby  with  Mr.  Ryan. 

McGehee  with  Mr.   Montet. 

Sweeney  with  Mr.  Evans. 

Bean  with  Mr.  Wilson  of  Louisiana. 

Glldea  with  Mr.  Dicksteln. 

West  with  Mr.  Celler. 

Schaefer  with  Mr.  Gray  of  Pennsylvania. 

Belter  with  Mr.   Stack. 

Smith  of  West  Virginia  with  Mr.  White. 

Carmlchael  with  Mr.  Kee. 

Gassaway  with  Mr.  Bell. 

Robinson  of  Utah  with  Mr.  Brennan. 
Jenckes  of  Indiana  with  Mr.  Sanders  of  Louisiana. 

Dear  with   Mr.   Meeks. 

Ferguson  with  Mr.  DeRouen. 

Hobbs  with  Mr.  Brooks. 

Hamlin  with  Mr.  Peterson  of  Florida. 

Clark  of  Idaho  with  Mr.  Dufley  of  Ohio. 

Monaghan  with  Mr.  Kennedy  of  New  York. 

Goldsborough  with  Mr.  Sandlin. 

Sirovlch  with  Mr.  Underwood. 
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Mr 
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Mr. 

Mr.  DUNN  of  Pennsylvania  changed  his  vote  from  "aye"  to 

"no." 

Mr.  GASQUE  changed  his  vote  from  "aye"  to  "no." 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  my  colleague 
from  Oklahoma,  Mr.  Gassaway.  is  detained  on  account  of 
illness.    If  he  were  present,  he  would  vote  "aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

Mr.  BLANTON.  Mr.  Speaker,  I  move  to  reconsider  the  vote 
by  which  the  bill  was  passed  and  lay  that  motion  on  the  table. 

The  motion  was  agreed  to. 

The  doors  were  opened. 

PRnmNC    OF    HEARINCS    BEFORE    DISTRICT   OF   COLUMBIA    SUBCOM- 
MITTEE OF  COMMITTEE  ON  APPROPRIATIONS 

Mr.  BLANTON.  Mr.  Speaker,  I  send  to  the  desk  a  con- 
current resolution  prepared  by  Mr.  Wold,  the  clerk  of  the 
Joint  Committee  on  Printing,  to  provide  for  some  additional 
copies  of  the  hearings.  The  supply  has  about  been  exhausted. 
This  is  a  bill  which  the  people  of  Washington  are  particularly 
interested  in.  and  many  of  their  organizations  want  copies 
of  these  hearings.  In  order  that  the  Committee  on  Appro- 
priations may  provide  them,  Mr.  Wold  has  prepared  this 
resolution,  and  I  ask  unanimous  consent  for  its  immediate 
consideration.  If  the  copies  are  printed  while  the  plates  are 
already  up.  it  will  cost  very  little  money  to  have  additional 
j  copies  printed. 

The  SPEAKER.    The  Clerk  will  report  the  resolution. 

The  Clerk  read  as  follows: 

Resolved  by  the  House  of  Representatives  {the  Senate  concur- 
ring). That.  In  accordance  with  paragraph  3  of  section  2  of  the 
Printing  Act  approved  March  1,  1907.  the  Committee  on  Appropria- 
tions of  the  Hovise  of  Representatives  be,  and  is  hereby,  empowered 
to  have  printed  2.000  additional  copies  of  the  hearings  held  during 
the  current  session  before  the  subcommittee  of  said  Committee 
on  the  District  of  Columbia  appropriation  bUl  tar  1937. 
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The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  ZIONCHECK.    Mr.  Speaker.  I  object 

Mr.  BLANTON.  Mr.  Speaker,  this  concurrent  resolution 
will  go  then  to  the  Committee  on  Printing,  and  upon 
being  reported  out  by  them,  it  will  become  a  privileged  reso- 
lution, and  can  be  called  up  by  the  chairman  of  the  com- 
mittee as  a  matter  of  right.  Hence,  for  the  present,  I  ask  the 
Public  Printer  to  preserve  the  type  on  these  hearings,  so  that 
should  the  House  pass  this  resolution,  additional  copies  of  the 
hearings  may  be  printed  without  much  additional  expense. 

SESSION  OF  THE  COMMITTEE  ON  THE  DISTRICT  OF  COLUMBIA 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Subcommittee  on  Education  of  the  Ccanmlttee  on  the 
District  of  Columbia  may  continue  its  hearings  during  the 
session  of  the  House  on  Monday  next. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

lliere  was  no  objection. 

COMMERCIAL   AIRPORT  FOR   THE  DISTRICT  OF  COLUMBIA 

Mr.  PALMLSANO.  Mr.  Speaker.  I  call  up  a  conference 
report  on  the  bill  (H.  R.  3806)  to  esUblish  a  commercial 
airport  for  the  District  of  Columbia,  and  I  ask  unanimous 
consent  that  the  sUtement  may  be  read  in  lieu  of  tlie  report. 

The  Clerk  reported  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

CONTKRXNCS   REPOBT 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendment  of  the  Senate  to  the  bill  (H.  R.  3808)  to 
establish  a  commercial  airport  for  the  District  of  Columbia,  having 
met  after  full  and  free  conference,  have  agreed  to  recMnmend  and 
do  recommend  to  their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the  amendment 
of  the  Senate  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  lieu  of  the  matter  proposed  to  be  Inserted  by  the  amendment  ot 
the  Senate  Insert  the  following: 

"That  there  is  hereby  created  a  commissUoi  to  be  known  as  the 
•District  of  Columbia  Airport  Commission'  (hereinafter  referred 
to  as  the  'Commission') ,  to  be  composed  of  three  Members  of  the 
United  States  Senate,  to  be  appointed  by  the  President  of  the 
Senate,  ttiree  Members  of  the  House  of  Representatives,  to  be  ap- 
pointed by  the  Speaker  of  the  House  of  Representatives,  and  three 
persons  to  be  appointed  by  the  President  of  the  United  States,  who 
because  of  their  official  positions  are  interested  in  the  develop- 
ment of  a  commercial  airport  in  the  District  of  Columbia.  No 
person  ahall  serve  on  the  Commission  who  has  any  financial  in- 
terest direct  or  Indirect  In  any  site  or  sites  for  said  airport  which 
may  be  the  subject  of  consideration.  The  Commission  shall  pro- 
ceed immediately  after  Its  appointment  and  organization  to  exam- 
ine aU  available  data  concerning  potential  sites  for  commercial 
airports  and  to  inspect  such  potential  sites,  and  shaU  select  a  site 
for  such  purpose  with  due  regard  to  the  cost  of  Its  acquisition 
and  development.  Its  safety,  and  its  adaptability  to  the  require- 
ments of  commercial  aviation  and  national  defense. 

"8bc.  2.  The  Commission  shall  preserve  Its  decision  and  selec- 
tion In  confidence,  and  shall  make  a  confidential  report  thereon 
to  the  President  of  the  Senate  and  the  Speaker  of  the  House  of 
Representatives,  or  the  Secretary  of  the  Senate  and  the  Clerk  of 
the  House  of  Representatives  If  Congress  Is  not  In  session: 
Provided,  however,  That  said  report  shaU  be  made  not  later  than 
June  30,  1936. 

"Sec.  3.  The  members  of  the  Commission  shall  receive  no  salary 
as  such,  but  shall  be  reimbursed  for  actual  expenses  Incurred  In 
the  discharge  of  official  duties  as  such  comnxissloners.  There  ts 
hereby  authorized  to  be  appropriated  the  sum  of  $100,000.  to  be 
charged  one-half  to  the  moneys  In  the  Treasury  to  the  credit  of 
the  District  of  Columbia  and  one-half  to  the  moneys  in  the 
Treasury  not  otherwise  appropriated,  erf  which  not  to  exceed 
$10,000  shall  be  xised  for  the  purpose  of  employing  appraisers  and 
other  assistants,  and  $90,000,  or  so  much  thereof  as  is  necessary, 
shall  be  used  for  the  purchase  of  land  and  buildings,  or  for  the 
negotiation  of  options  to  ptu-chase  l&nd,  or  land  and  buUdings." 

And  the  Senate  agree  to  the  same. 

ViNCKNT    L.    PALJCISANO. 

Jack  Nichols, 

EVKRETT    M.     CtoSKSEN, 

Manager!  on  the  part  of  the  House. 
WtLLiAM  H.  Knrc, 

MlLLAED    E.    TTDINCS, 

Warren  R.  Austim. 
Managers  on  the  part  of  the  Senate. 


VTKTtXZMT 

The  managers  on  the  part  of  the  House  at  the  conference  oa 
the  disagreeing  votes  of  the  two  Houses  on  the  amendment  of  tha 
Senate  to  the  bill  (H.  R.  3806)  to  establish  a  commercial  airport  for 
the  District  of  Columbia  submit  the  following  statement  in  ex- 
planation of  the  effect  of  the  action  agreed  upon  and  recom- 
mended in  the  accompanying  conference  report. 

The  Senate  amendment  strikes  out  all  after  the  enacting  claiise. 
substituting  other  provisions  In  lieu  thereof. 

Section  1  of  the  Senate  amendment  authorizes  the  President  to 
appoint  a  District  of  Columbia  airport  commission  of  seven  mem- 
bers, specifying  their  qualifications  and  duties-  The  subsUtute 
agreed  to  In  conference  provides  for  a  commission  of  nine  mem- 
bers, three  to  be  appointed  by  the  President  of  the  Senate,  three 
by  the  Speaker  of  the  House  of  Representatives,  and  three  by  the 
President. 

Section  2  of  the  Senate  amendment  provides  that  a  confidential 
report  shall  be  made  to  the  President  of  the  Senate  and  Speaker 
of  the  House  of  Representatives  during  the  second  session  of  tb« 
Seventy-fourth  Congress.  The  substitute  agreed  to  in  conference 
further  provides  that  this  repcK-t  may  be  made  to  the  Secretary  of 
the  Senate  or  the  Clerk  of  the  House  of  RepresenUtives  if  Congress 
is  not  In  session;  also  that  the  report  mvist  be  made  not  later  than 
June  30.  1936. 

Section  3  of  the  Senate  amendment  provides  that  members  of 
the  Conunission  shall  receive  no  salary  as  such,  but  shall  be  relm- 
btirsed  for  actual  expenses  Incurred  In  the  discharge  of  their 
duties;  also  appropriates  $1,000,  to  be  charged  one-half  to  Dis- 
trict of  Columbia  funds  In  the  Treasury  of  the  United  States  and 
one-half  to  United  SUtes  fimds  not  otherwise  i^jpropriated,  for 
the  purposes  of  the  act.  The  substitute  agreed  to  in  conference 
authorizes  the  appropriation  of  $100,000,  to  be  charged  one-half 
against  moneys  in  the  Treasury  of  the  United  States  to  the  credii; 
of  the  District  of  Columbia  and  one-half  against  the  moneys  la 
the  Treasury  not  otherwise  appropriated  and  specifies  that  not  to 
exceed  $10,000  Is  to  be  used  for  employing  appraisers  and  other 
assistants  and  $90,000.  or  so  much  thereof  as  is  necessary,  for  the 
purchase  of  land  and  buildings  or  for  the  negotiation  of  options 
to  purchase  land  or  land  and  buildings. 

Vincent  L.    Palmisano. 
Jack  Nichols, 

EVXBKTT    \L.    DniKSKlf, 

Managers  on  the  part  of  the  House. 

Mr.  SNELL.  Mr.  Speaker,  I  should  like  to  ask  the  gentle- 
man from  Maryland  a  question.  If  he  will  yield  for  that 
purpose. 

Mr.  PALMISANO.    Yes;  certainly. 

Mr.  SNELL.  Did  the  gentleman  notify  the  gentleman 
from  Illinois  [Mr.  DirksenI  that  he  was  going  to  call  up  thia 
conference  report  this  afternoon? 

Mr.  PALMISANO.    I  did  not. 

Mr.  SNELL.  The  gentleman  from  Illinois  told  me  he  waa 
interested  in  the  report  and  wanted  to  make  some  remarks 
in  regard  to  it. 

Mr.  PALMISANO.  The  gentleman  from  Illinois  signed  the 
report. 

Mr.  SNELL,  I  do  not  know  what  remarks  he  wanted  to 
make,  but  I  feel  the  gentleman  should  have  been  notified  by 
the  chairman  of  the  committee  when  he  was  going  to  call  up 
the  report. 

Mr.  NICHOLS.    Will  the  gentleman  yield? 

Mr.  PALMISANO.    I  yield. 

Mr.  NICHOLS.  The  gentleman  from  Illinois  [Mr.  Diik- 
SENl  was  a  member  of  the  conference  committee  and  signed 
this  report. 

Mr.  SNELL.  I  understand  that.  I  understood,  however, 
that  he  wanted  to  say  something  when  the  report  was 
brought  in.  That  is  all  I  know  about  it.  Of  course,  this  is  a 
highly  privileged  matter. 

Mr.  PALMISANO.  Mr.  Speaker,  I  may  say  I  did  not  In- 
tend to  call  up  this  report  until  I  found  that  there  was  no 
other  business  before  the  House  after  the  appropriation  bill 
had  been  concluded. 

Mr.  SNELL.  I  understood  there  would  be  nothing  else 
this  afternoon  either. 

Mr.  PALMISANO.  That  is  the  only  reason  I  called  it  up. 
I  did  not  intend  to  call  it  up  this  afternoon. 

Mr.  SNELL.  I  think  the  majority  manber  should  notify 
the  minority  member,  even  if  he  did  sign  the  repcwi;,  when 
he  is  going  to  call  up  the  rep<Mt. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  PALMISANO.    I  yield. 

Mr.  BANKHEAD.  Was  not  the  gentleman  from  HDnois 
an  the  floor  a  moment  ago?    I  thought  I  saw  him. 
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Mr.  SNELL.    We  have  not  been  able  to  And  him.    He  did  ' 
not  know  it  was  coming  up  today.    I  did  not  know  it  was  , 
coming  up  today.     I  appreciate  your  right  to  call  it  up,  | 
but  I  am  just  caJling  attention  to  the  fact  that  the  minority 
member   should   be   notified   when   a   conference   report   is 
brought  in. 

Mr.  PALMISANO.  I  want  to  say  that  I  did  not  intend 
to  ignore  the  minority  member. 

Mr.  MARTIN  of  Massachusetts.  The  gentleman  from 
Illinois  [Mr.  Dirksen]  did  want  to  say  something  on  the 
report,  but  he  is  attending  a  committee  meeting  now.  We 
have  notified  him. 

Mr.  PALMISANO.  Perhaps  If  the  gentleman  will  get  in 
touch  with  him,  we  may  be  able  to  prolong  the  discussion 
until  he  arrives. 

Mr.  SNELL.  Will  the  gentleman  explain  what  he  has 
done,  and  we  will  try  to  get  the  gentleman  from  Illinois 
[Mr.  Dirksen]  here. 

Mr.  PALMISANO.  I  yield  5  minutes  to  the  gentleman 
from  Texas  [Mr.  LanhamI. 

Mr.  LANHAM.  Mr.  Speaker,  for  3  or  4  years  there  has 
been  an  effort  to  get  the  Government  to  take  over  and  oper- 
ate a  commercial  airport  in  the  District  of  Colimibia.  A 
measure  of  this  character  was  pending  before  the  committee 
of  which  I  have  the  honor  to  be  chairman,  and  that  com- 
mittee acted  adversely  upon  it.  Such  a  measure  subse- 
quently was  pending  before  the  Committee  on  Military  Af- 
fairs, and  I  understand  that  committee  did  not  take 
;favorable  action  upon  this  matter.  Thereupon  such  a  meas- 
iire  was  introduced  and  referred  to  the  Committee  on  the 
District  of  Columbia.  Now,  we  have  a  proposal,  which  has 
proce*;ded  to  the  stage  of  a  conference  report,  to  start  the 
Federal  Government  in  the  matter  of  taking  over  a  commer- 
cial airport  in  the  city  of  Washington. 

I  am  siire  that  everyone  is  interested  in  a  proper  airport 
in  the  District,  whether  it  be  under  mtlnicipal  operation  or 
controlled  by  private  enterprise.  I  think  that  Washington, 
through  P.  W.  A.  fimds  or  W.  P.  A.  funds  or  other  available 
funds,  is  entitled  to  the  same  consideration  with  reference 
to  benefits  to  be  received  as  any  other  city  in  the  country  in 
the  matter  of  municipal  or  commercial  proposals,  but  prob- 
ably to  no  more.  The  Grovemment  has  its  own  Army  airfield 
here  and  its  own  naval  station.  Now,  in  accordance  with  the 
terms  of  this  conference  report  provision  is  to  be  made  to 
start  with  $50,000  of  Federal  money  for  the  purpose  of  pur- 
chasing or  procuring  options  on  some  of  this  land,  and  I 
have  what  I  think  is  a  reasonable  fear  that  this  will  just  be 
a  predicate  for  further  and  considerable  sums. 

With  reference  to  a  local  airport,  there  has  been  complaint 
on  the  part  of  some  of  the  stockholders  that  the  returns  on 
their  investments  have  been  by  no  means  satisfactory. 

It  seems  they  have  received  no  dividends,  and  the  implica- 
tion has  been  made  in  some  quarters  that  this  particular 
measure  is  an  effort  to  get  the  Federal  Government,  through 
the  Congress,  to  relieve  private  parties  in  the  District  of 
Columbia  of  a  troublesome  and  embarrassing  situation.  Per- 
sonally I  do  not  l)elieve,  especially  in  view  of  the  fact  that 
this  is  a  commercial  matter  and  no  part  of  a  system  of  devel- 
oping Washington's  proper  beauty,  that  there  is  any  more 
obligation  upon  the  Federal  Government  to  buy  and  operate 
or  subsidize  a  commercial  airport  in  this  city  than  there  is  in 
the  city  in  which  I  live  or  in  which  my  friend  from  Michigan 
lives. 

Mr.  MAPES.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  LANHAM.    I  yield. 

Mr.  MAPES.  The  gentleman  states  that  this  same  subject 
matter  has  been  before  three  committees,  the  Committee  on 
Public  Buildings  and  Grounds,  of  which  the  distinguished 
gentleman  from  Texas  is  chairman,  the  Committee  on  Mili- 
tary Affairs,  and  now  the  Committee  on  the  District  of 
Columbia.  This  is  rather  an  interesting  statement.  How  did 
these  three  different  committees  get  jurisdiction  of  the  same 
subject  matter? 

Mr.  LANHAM.  That  is  difficult  for  me  to  say.  I  do  not 
know  why  it  was  originally  referred  to  our  committee,  but  our 
conmiittee,  after  lengthy  hearings,  decided  adversely.    I  do 


i^ot  know  just  exactly  what  the  military  angle  was  that  caused 
il^  reference  to  the  Committee  on  Military  Affairs.  It  is  a 
ItWstrict  of  Columbia  proposition,  of  course,  and  I  can  see  rea- 
sons why  it  should  have  been  sent  to  the  Committee  on  the 
tMstrict  of  Columbia;  but  I  think  I  am  correct  in  the  state- 
ment that  three  committees  have  acted  upon  this  matter,  two 
unfavorably  and  one  favorably. 

Mr.  KVALE.  Mr.  Speaker,  will  the  gentleman  suffer  an 
Untemiption? 

Mr.  LANHAM.  Certainly, 
I  Mr.  KVALE.  I  want  to  compliment  the  gentleman  on  the 
work  his  committee  did  in  connection  with  this  bill  when  it 
psis  before  his  committee,  but  I  think  he  will  agree  with  me 
that  he  and  his  committee  did  not  go  completely  to  the 
Jwttom  of  the  entire  story. 

Mr.  LANHAM.  I  think  that  probably  is  true,  but  we  did 
|o  Into  the  story  enough  to  decide  not  to  report  the  measure 
favorably. 

I   Mr.  Speaker,  I  should  like  to  have  some  further  informa- 
iion  about  this  bill.    It  looks  to  me  like  the  camel's  nose 
under  the  tent.    What  is  the  final  obligation  on  the  Federal 
Government  with  reference  to  this  proposal  going  to  be? 
r  [Here  the  gavel  feU.] 

I    Mr.  PALMISANO.    Mr.  Speaker.  I  yield  5  minutes  to  the 
feentleman  from  Oklahoma    (Mr.  Nichols  1. 

Mr.  NICHOLS.  Mr.  Speaker.  I  may  say  to  my  distin- 
guished colleague  from  Texas  that  the  policy  as  to  whether 
or  not  this  is  to  be  a  municipal  airport  financed  entirely 
jfrom  the  funds  of  the  District  of  Columbia,  or  what  sort  of 
lairport  it  Is  to  be.  has  not  yet  been  determined,  and  this 
ilouse  will  have  an  opportunity  to  pass  on  it  by  approving 
or  disapproving  the  action  of  this  commission. 

I  was  a  member  of  the  subcommittee  which  for  4  months 
last  year  conducted  hearings  on  this  airport  bill.    The  ques- 
tion was  before  the  subcommittee  in  the  form  of  a  bill  to 
construct  an  airport  at  a  specific  point.     The  committee, 
after  having  gone  thoroughly  and  completely  into  the  sub- 
ject, was  not  of  the  opinion  that  that  would  be  the  proper 
location  for  an  airport,  but  we  did  receive  a  sufficient  amount 
of  information  to  convince  us  that  there  was  a  dire  need  at 
this  time  for  an  adequate  airport  in  the  District  of  Columbia. 
Your  committee,  therefore,  rather  than  attempting  to  im- 
pose something  on  this  House  and  pass  a  bill  creating  an  air- 
port at  the  expense  either  of  the  Goverrmient  or  the  District, 
I  thought  it  would  be  better  if  a  commission  were  created,  non- 
salaried,  for  the  purpose  of  more  thoroughly  and  completely 
studying  the  situation  in  order  to  select  an  adequate  and 
proper  site.    When  this  study  has  been  made  the  commis- 
sion wiD  submit  its  report  to  the  House  and  the  House  will 
have  an  opportunity  to  say  whether  the  findings  of  the  com- 
mission are  proper  or  not.    This  commission  will  be  composed 
of  nine  members,  three  members  from  the  House,  three  mem- 
bers from  the  Senate,  and  three  members  appointed  by  the 
President.    It  will  be  one  of  their  functions  to  determine 
whether  or  not  this  shall  be  a  municipal  airport,  a  national 
airport  alone,  or  an  airport  constructed  with  funds  from  the 
District  and  from  the  Federal  Goverrmient.    The  adoption  of 
this  conference  report  does  not  decide  these  questions. 
Mr.  LANHAM.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  NICHOLS.    I  yield. 

Mr.  LANHAM.  Is  it  not  a  fact  that  the  report  contains  the 
statement  that  part  of  these  funds  are  to  be  used  for  the 
purchase  of  land? 

Mr.  NICHOLS.  The  gentleman  is  correct;  but  he  will  re- 
member that  this  provides  only  $100,000.  Of  this,  $10,000  is 
to  be  expended  for  the  employment  of  experts  to  help  the 
commission  make  a  proper  selection,  and  the  remainder  of  the 
money  is  to  be  used  to  purchase  an  option.  I  do  not  believe 
any  Member  thinks  we  can  purchase  and  construct  an  airport 
for  the  District  of  Columbia  for  $100,000.  If  Congress  be- 
lieves that  the  funds  for  this  project  should  come  100  percent 
from  the  District  of  Columbia,  then  when  the  report  of  the 
commission  finally  is  adopted  the  House  can  make  this  pro- 
vision. 
Mr.  KVALE.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  NICHOI^.    I  yield. 
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Mr.  KVALE.  Tfee  gentleman  as  one  of  the  conferees  then 
will  make  the  positive  statement  on  his  responsibility  as  a 
conferee  that  this  does  not  in  any  way  obligate  or  bind  this 
Congress  or  any  succeeding  Congress  to  purchase  an  airport 
at  their  own  pwrice. 

Mr.  NICHOLS.  To  purchase  an  airport  at  their  own  price? 
Mr.  KVALE.  That  is  right.  Certain  demands  were  made 
In  the  past  and  I  expect  them  to  be  made  in  the  future. 
I  want  it  made  clear  at  this  time  that  the  conferees  in  this 
action  did  not  pledge  themselves  to  go  ahead  and  yield  to 
any  demands  which  may  be  made  upon  them. 
[Here  the  gavel  fell.] 

Mr.  PALMISANO.  Mr.  Speaker,  I  yield  the  gentleman 
5  additioiuil  minutes. 

Mr.  NICHOLS.  Mr.  Speaker.  I  may  say  that  the  bill  which 
U  imder  consideration  simply  confers  upon  this  commission 
the  authority  to  select  a  site.  That  is  all  It  does.  The  com- 
mission selects  a  site;  then,  of  course.  It  Is  necessary  for  the 
commission  to  come  back  to  the  Congress  in  order  to  get  the 
necessary  money  with  which  to  purchase  the  site,  and  at 
that  time  the  House  will  have  every  opportunity  to  say 
whether  or  not  the  Judgment  of  the  cc»nmlssion  is  sound. 
Mr.  EDMISTON.  WUl  the  gentleman  yield? 
Mr.  NICHOLS.  I  yield  to  the  gentleman  from  West 
Vir^nla. 

Mr.  EDMISTON.  If  that  Is  all  this  Commission  Is  going 
to  perform,  what  is  the  necessity  for  their  having  $100,000? 
Mr.  NICHOLS.  I  just  explained  that.  It  is  going  to  be 
necessary  to  employ  appraisers,  probably.  There  will  be 
several  sites — probably  a  dozen  of  them — submitted  to  the 
Commission-  Those  sites  will  have  various  values  placed  on 
them  by  the  owners  of  the  sites,  and  it  will  be  necessary  to 
have  competent  men  to  appraise  the  land,  to  advise  the 
Ccwnmission  what  the  actual  value  is,  and  to  find  out  whether 
or  not  the  owner  of  the  site  Is  placing  a  proper  value  on  it. 
That  will  cost  some  money.  You  cannot  get  appraisers  to 
go  out  and  appraise  property  and  work  for  nothing.  Then 
there  will  be  the  necessity  to  have  advice  from  other  experts: 
for  instance,  aeronautical  experts,  who  will  advise  the  Com- 
mission whether  the  particular  site  that  the  Commission 
picks  in  the  first  place  is  a  good  one.  It  will  be  necessary 
for  Uie  Commission  to  know  whether  that  site,  after  it  is 
developed,  is  a  proper  site  and  whether  it  would  make  the 
proper  kind  of  an  airport  that  the  Capital  of  the  United 
States  should  have. 
Mrs.  NORTON.  Will  the  gentleman  yield? 
Mr.  NICHOLS.     I  yield   to   the   gentlewoman   from  New 

Jersey. 

Mrs.  NORTON.  Is  it  not  a  fact  that  the  purpose  of  the 
$100,000  is  reaUy  to  get  options  on  the  property  in  order  to 
protect  the  Commission  against  real-estate  men  who  would 
promptly  jump  the  price  when  they  found  out  the  purpose 
of  the  investigation? 

Mr.  NICHOLS.  I  thank  the  gentlewoman  for  calling  that 
to  my  attention.    That  is  exactly  right. 

May  I  state  another  purpose  of  the  $100,000?  When  the 
commission  goes  out  and  starts  to  looking  for  sites,  if  it  be- 
comes public  knowledge  that  they  are  locking  at  a  particular 
site  or  contemplating  the  purchase  of  a  particular  site,  of 
course  that  site  will  immediately  enhance  in  value.  There- 
fore one  of  the  reasons  for  putting  this  $100,000  appropriation 
in  here  is  to  make  it  possible  for  the  commission  to  quietly, 
and  without  having  to  come  back  to  Congress  and  make  a  lot 
of  noise  about  getting  the  money,  investigate  the  matter  and 
tie  up  the  site  with  an  option  in  order  to  hold  it,  so  that  it 
may  be  purchased  at  a  certain  figure  if  and  when  the  Gov- 
ernment decides  it  is  a  proper  site.  Tlie  commission  may 
take  an  option  on  a  half  a  dozen  of  them. 

Mr.  BANKHEAD.     Will  the  gentleman  yield? 

Mr.  NICHOLS.    I  yield  to  the  gentlwnan  frwn  Alabama, 

Mr.  BANKHEAD.  The  gentleman  speaks  of  the  report 
carrying  an  appropriation.  That  is  an  inadvertent  state- 
ment.   It  only  authorizes. 

Mr.  NICHOLS.  That  is  absolutely  tnie.  It  is  only  an 
authorization. 

Mr.  RANDOLPH.    Will  the  gentleman  yield? 


Mr.  NICHOLS.    I  yWd  to  the  gentleman  from  West  Vir- 
ginia. 

Mr.  RANDOLPH.    I  want  to  emphasize  also  that  It  will  be 
the  experience  of  this  commission  that  if  not  a  sufficient 
amount  of  money  is  given  for  options  to  be  taken  upon  these 
innpertles  and  the  personnel  necessary  to  advising  the  com- 
mission with  reference  to  these  iHt)perties  and  to  the  actual 
needs,  we  will  find  ourselves  laid  open  to  every  real-estate 
agent  In  Washington,  who  will  come  here  with  automobiles  to 
carry  the  commission  about  looking  at  certain  groimd. 
Mr.  NICHOLS.    The  gentleman  is  correct. 
Mr.  COCHRAN.    WUl  the  gentleman  yield? 
Mr.  NICHOLS.    I  yield  to  the  gentleman  from  Missouri. 
Mr.  COCHRAN.    If  this  $90,000  is  used  for  option  purposes 
and  the  commission  ctxaaes  to  the  Congress  and  the  Con- 
gress does  not  approve  after  the  money  has  been  put  up,  is 
that  $90,000  lost? 

Mr.  NICHOLS.    I  do  not  know.    It  would  depend  on  how 
you  would  put  your  option  money  up  and  what  the  terms 
of  the  agreement  were. 
Mr.  LANHAM.    Will  the  gentleman  yield? 
Mr.  NICHOLS.    I  yield  to  the  gentleman  from  Texas. 
Mr.  LANHAM.    This  is  a  commercial  airport  to  be  rxax 
by  private  parties? 
Mr.  NICHOLS.    No. 

Mr.  LANHAM.  Is  it  to  be  run  by  the  Federal  Oovem- 
ment? 

Mr.  NICHOLS.  It  might  be  nm  by  the  Federal  Govern- 
ment. 

Mr.  LANHAM.  If  It  Is  to  be  run  by  the  Federal  Gov- 
ernment, I  think  the  Congress  is  entitled  to  know  that.  If 
it  Is  not  to  be  run  by  the  Federal  Government  and  is  to  be 
a  private  operation,  why  is  there  any  more  reason  to  have 
a  congressioiial  committee  deciding  where  this  private  con- 
cern shall  have  its  airport  in  Washington  than  in  any.  other 
city?     [Applause.] 

Mr.  NICHOLS.,  Ce-tainly  my  friend  from  Texas  does  not 
think  that  the  Federal  Government  is  going  to  go  out  here 
and  piwchase  some  land  for  an  airport,  then  turn  it  over  to 
a  corporation,  individual,  or  partnership  to  be  run  for  profit? 
That  cetainly  is  not  going  to  happen. 

Mr.  LANHAM.    I  am  not  in  favor  of  the  Federal  Gov- 
ernment purchasing  land  for  this  purpose  at  alL 
[Here  the  gavel  fell.] 

Mr.  PALMISANO.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  Tabm). 

Mr.  TABER.  Mr.  Speaker,  I  think  the  House  ought  to 
know  ^i^iat  it  is  doing  in  connection  with  this  proposition. 
I  do  not  think  we  should  go  ahead  and  spend  a  lot  of  money 
without  clearly  understanding  the  situation.  I  will  tell  you 
what  this  is  all  about.  It  provides  for  a  commission  to  con- 
sider the  proposition  of  an  airport  for  the  District  of  Co- 
lumbia. It  provides  an  authorization  for  an  appropriation 
of  $100,000.  50  percent,  or  $50,000,  out  of  District  fimds  and 
$50,000  out  of  the  Treasury  of  the  United  States,  to  be  paid 
for  by  our  folks  back  home. 

Now.  if  we  are  going  to  have  an  airport  for  the  District 
of  ColumlHa,  we  ought  to  have  it  paid  for  out  of  District  of 
Colimibia  fimds  and  not  out  of  the  Treasury  of  the  United 
states     [  Applause.  1 

Mr.  NICHOLS.  Mr.  Speaker,  will  the  gentleman  yield  for 
a  question? 

Mr.  TABER.     Yes. 

Mr.  NICHOLS.  The  gentleman,  of  course,  is  familiar  with 
the  fact  that  the  Federal  Government  and  some  of  my  people 
back  home  have  paid  miUions  and  miUions  of  dollars  in  a 
100 -percent  grant  to  build  airports  in  cities  all  over  the 
United  States  under  this  administration. 

Mr.  TABER.    Let  them  get  a  grant  here  then,  rather  than 
take  money  out  of  the  Treasury  from  other  funds. 
Let  me  tell  you  another  thing  that  this  report  does: 
There    is   hereby   suthcwiaed   to    be    »pproprl*ted    the    »um    at 
$100,000  to  be  charged.  one-halX  to  the  moneys  In  the  Tre»«iry 
to  the  credit  of  the  DKtrict  of  Columbia  and  one-half  to  the 
moneys  In  the  Treasnry  not  otherwtoe  appropriated,  of  whJchnot 
to  exceed  $10,000   shall   be   used   for   tl»e   purpoM   of   employing 
1  appraisers  and  other  assistants. 
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The  District  of  Columbia  has  its  own  assessors,  who  know  '  unother  session  of  Congress  and  do  nothing  now  about  a 


more  about  property  here  than  anybody  else  around  here 
and  they  know  more  about  its  value;   and  $90,000.  or  so 
much  thereof  as  is  necessary,  is  to  be  used  by  this  Com- 
mission without  any  check  on  it  for  the  purpose  of  purchas- 
ing land  and  buildings  or  for  options  on  land  and  buildings. 


tnatter  which  is  paramount. 

Mr.  McFARLAJfE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RANDOLPH.    I  yield. 

Mr.  McFARLANE.  In  regard  to  what  other  countries 
have  done  that  have  airports  in  tl>elr  capitals,  if  the  gentle- 
Mr   COCHRAN.    Mr.  Speaker,  will  the  gentleman  yield?    ynan  is  referring  to  Europe,  practically  everything  in  Europe 

_  under  government  ownership.    Does  the  gentleman  have 

n  mind  any  airport  similarly  situatfed  where  the  Government 

has   been  Santa  Claus  to  the  cities?     If  so.   let  us  hear 

about  it. 


Mr.  TABER.    Yes. 

Mr.  COCHRAN.    When  you  take  an  option  on  property 
you  put  up  money,  and  If  you  do  not  close  that  option  you 
forfeit  the  money;  Is  not  that  correct? 
Mr.  TABER.    Yes. 

Mr.  COCHRAN.  Then,  If  this  Commission  takes  options 
in  the  amount  of  $90,000  and  comes  back  here  and  puts  this 
In  the  lap  of  the  Congress,  they  will  say.  "Either  do  what 
we  want  you  to  do  or  your  $90,000  is  gone."  Is  not  that  the 
fact? 

Mr.  TABER.    Certainly. 

I  do  not  want  to  see  the  Congress  of  the  United  States 
put  itself  in  this  kind  of  position.  I  hope  it  will  vote  down 
this  conference  report  and  let  this  conference  committee 
go  back  and  V>ring  in  a  bill  that  charges  this  entirely  to  the 
District  revenues  if  it  is  going  to  be  done,  and  also  put  in 
£ome  proper  safeguards  so  we  will  not  have  so  much  money 
in  it  for  such  things  as  options,  and  so  it  wiU  not  be  pos- 
sible to  go  to  work  and  hire  a  lot  of  appraisers  and  other 
technicians  when  the  District  of  Columbia  has  plenty  of 
them  on  its  pay  roll  now.     [Applause.] 

Mr.  ZIONCHECK.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.     Yes. 

Mr.  ZIONCHECK.  Does  not  the  gentleman  from  New 
York  think  that  this  is  too  much  Government  interference 
in  private  business? 

Mr.  TABER.    Why.  certainly,  it  is.     [Applause.] 

Mr.  PALMISANO.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  West  Virginia  [Mr.  Randolph]. 

Mr.  RANDOLPH.  Mr.  Speaker.  I  realize  the  temper  of 
this  House  that  we  now  face  in  the  debate  upon  the  confer- 
ence report.  I  hesiUte  to  rise  and  speak  at  this  time  know- 
ing the  time  which  has  been  spent  on  the  District  of  Colum- 
bia appropriation  bill,  and  now  this  further  conference  report 
brought  here  for  our  attention.  I  do  so.  however,  to  remind 
the  membership  of  this  Hoiise  that  for  more  than  10  years 
this  Congress  has  been  faced  with  the  Washington  airport 
problem. 

We  have  had.  as  has  been  brought  out  by  the  gentleman 
from  Texas,  several  committees  that  have  studied  this  situa- 
tion. We  come  to  the  Seventy-fourth  Congress,  and  we  find 
nothing  done  as  yet  upon  a  problem  which  is  not  only  im- 
portant, but  which  is  tragic  in  its  far-reachinfe'  importance, 
not  only  to  the  National  Capital  but  to  the  Members  of  this 
bodj'  who  represent  the  48  States.  You  say  that  the  Federal 
Government  has  no  responsibility  in  this  matter.  It  cer- 
tainly has.  There  are  at  least  50  to  100  Members  of  this 
House  who  use  the  commercial  airlines  of  this  country  com- 
ing into  Washington  and  going  from  this  city  in  the  dis- 
charge of  their  business. 

Mr.  LANHAM.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RANDOLPH.    I  yield. 

Mr.  LANHAM.  Does  not  the  Federal  Government  and 
also  individual  Members  of  Congress  pay  for  all  the  service 
they  get  from  the  local  airport? 

Mr.  RANDOLPH.  Absolutely,  but  let  us  remember  that 
the  other  capitals  of  the  world  not  only  have  their  army  and 
na\'y  airjwrts  owned  by  the  country  in  question  but  they 
own  their  commercial  airports  as  well  in  the  capitals  of  those 
nations. 

We  have  had  committee  hearings  on  this  subject  in  the 
District  of  Columbia  Committee  for  month  after  month. 
The  Senate  has  also  wrestled  with  the  problem.  We  were 
faced  with  this  old  trouble  of  doing  nothing  for  the  National 
Capital  of  this  Republic  in  the  way  of  an  airport.  I  believe 
the  membership  of  this  House  today  should  realize  that  we 
owe  an  obligation  in  this  matter,  and  I  appeal  to  the  Mem- 
bers at  this  time  that  we  not  allow  ourselves  to  go  into 


i  Mr.  RANDOLPH.  In  this  country  today  our  Government 
is  contributing  in  the  State  of  Texas,  in  my  own  State  of 
West  Virginia,  and  in  practically  every  State  $45  out  of 
every  $100  being  expended  upon  municipal  airports  under 
the  Public  Works  Administration,  and  I  wish  to  say  further 
before  I  yield  again  that  imder  Works  Progress  Administra- 
tion funds  the  Federal  contribution  rims  10  to  1  in  many 
cases  where  Federal  and  local  funds  are  being  used,  and  that 
the  talk  of  $75,000  or  $100,000  meeting  the  needs  in  the  pur- 
chase of  an  airport  in  the  District  of  Columbia  is  folly.  The 
jairports  of  this  Nation  that  have  been  created,  we  realize, 
'cost  many  times  this  amount;  in  fact,  the  testimony  shows 
ithey  cost  anywhere  from  $2,000,000  to  $10,000,000. 

Mr.  LANHAM.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  PJ\.NDOLPH.    I  yield. 

Mr.  LANHAM.    I  stated  in  my  remarks  that  the  city  of 
Washington  had  just  as  much  right  through  P.  W.  A.  and 
!W.  P.  A.  to  get  grants  as  any  other  city,  but  the  city  of 
!  Washington  has  no  more  right  from  the  standpoint  of  Gov- 
ernment subsidies  in  the  running  of  an  airport  than  any 
other  city. 

Mr.  RANDOLPH.  I  want  to  say  that  I  can  realize  ths 
reasoning  and  thinking  of  the  gentleman  from  Texas,  but 
we  say  there  are  certain  obligations  on  Members  of  Congress. 
We  are  faced  for  the  nrst  time  in  10  years  with  something 
specific.  Let  us  see  about  this  matter  of  P.  W.  A.  or  W.  P.  A. 
help. 

Mr.  NICHOLS.    Will  the  gentleman  from  West  Virginia 
3deld  to  me  for  a  statement? 
Mr.  RANDOLPH.    I  yield. 

Mr.  NICHOLS.  Now,  with  reference  to  W.  P.  A.  money, 
I  want  to  say  at  the  outset  of  this  Congress,  Mr.  Johnson, 
Assistant  Secretary  of  Commerce,  sent  a  letter  to  the  mem- 
bership of  the  House,  or  the  District  Committee,  wherein 
he  suggested  that  if  the  Members  of  Congress  or  the  Members 
of  the  House  would  say  it  was  agreeable  to  them  the  Depart- 
ment of  Conmierce  would  attempt  to  get  the  funds  and 
develop  an  airport  in  the  city  of  Washington.  Your  com- 
mittee of  the  House  immediately  answered  and  said  it  was 
agreeable  to  us  and  the  House  of  Representatives. 
Mr.  LANHAM.    What  committee? 

Mr.  NICHOLS.  The  Committee  on  the  District  of  Colum- 
bia. We  told  him  it  was  agreeable  to  us,  and  if  that  could  be 
done  we  would  stop  the  legislation  now  in  conference. 

That  same  communication  was  sent  to  another  body,  and 
the  Committee  on  the  District  of  Columbia  of  that  body 
inmiediately  told  the  Assistant  Secretary  of  Commerce  to 
keep  its  hands  off;  that  they  would  not  permit  the  Assistant 
Secretary  of  Commerce  to  use  any  of  the  W.  P.  A.  funds  for 
that  purpose  and  did  not  want  them  meddling  in  the  matter. 
Mr.  SNELL.  Will  the  gentleman  yield? 
Mr.  RANDOLPH.     I  yield. 

Mr.  SNELL.  This  conference  report  says  not  to  exceed 
$10,000  is  to  be  used  for  employing  appraisers  and  other  as- 
sistants, and  $90,000,  or  so  much  thereof  as  is  necessary,  for 
the  purchase  of  lands  and  buildings  or  for  negotiation  of 
options  to  purchase  land  or  land  and  buildings.  What  would 
be  the  situation  confronting  Congress  if  they  used  the 
$90,000  for  that  purpose  and  Congress  did  not  desire  to  buy 
the  land — thought  it  was  a  higher  price  than  they  ought 
to  pay? 

Mr.  RANDOLPH.  I  want  to  say  in  answer  to  the  gentle- 
man that  I  am  not  in  agreement  with  everything  that  the 
committee  of  conference  has  done.    Perhaps  I  am  not  answer- 
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Ing  directly,  but  this  commission  that  is  to  be  appointed  by 
the  President  of  the  Senate  and  the  Speaker  of  the  House, 
because  it  knows  the  temper  of  the  House  and  the  Senate, 
will  keep  within  bounds  In  the  purchase  of  a  site. 

Mr.  SNELL.  But  to  mc  you  have  a  pig  in  a  poke.  If 
these  people  go  out  and  get  options  on  a  million  dollars' 
worth  of  land  and  put  up  $90,000,  we  are  going  to  lose  the 
whole  $90,000  or  take  the  land.    Is  not  that  so? 

Mr.  RANDOLPH.  Mr.  Speaker.  I  can  well  understand 
why  the  gentleman  makes  the  observation  he  does.  Let  me 
again  remind  him.  we  have  here  Senator  King.  Senator 
Tydincs.  Senator  Austin,  and  as  Members  of  the  House  we 
have  the  gentleman  from  Maryland  [Mr.  Palmisano],  the 
gentleman  from  Oklahoma  [Mr.  Nichols],  and  the  gentle- 
man from  Illinois  [Mr.  DirksenI.  I  feel  certain  this  House 
can  place  a  high  degree  of  confidence  in  these  men.  and 
the  three  to  be  appointed  by  the  President,  to  do  their  duty. 
and  I  think  we  could  trust  their  good  judgment  and  foUow 
that  committee,  and  bring  to  a  head  the  tragic  situation,  as 
I  have  repeated,  and  show  not  only  to  the  National  Capital, 
but  to  America,  that  we  as  Members  of  the  House  and  the 
Senate  realize  our  responsibility  in  respect  to  this  question. 
That  is  the  best  that  I  can  do. 

Mr.  SNELL.  I  em  not  saying  anything  against  the  intel- 
ligence, the  character,  or  the  abUity  of  the  Members  of 
Congress  mentioned,  but  I  still  desire  to  have  something  a 
little  more  definite,  considering  my  experience  in  the  past. 
before  agreeing  to  these  indefinite  authorizaticMis  and  indefi- 
nite appropriations. 

Mr.  RANDOLPH.  I  can  well  understand  the  gentleman's 
observation. 

Mr.  RICH.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  RANDOLPH.     Yes. 

Mr.  RICH.  The  gentleman  speaks  about  confidence  we 
have  in  these  six  Members  of  the  House  and  the  Senate,  but 
what  confidence  are  the  people  back  home  going  to  have  in 
us  pretty  soon  if  we  do  not  stop  these  expenditures;  and 
another  thing,  where  are  you  going  to  get  the  money? 

Mr.  PALMISANO.  Mr.  Speaker,  I  yield  5  minutes  to 
myself.  I  call  the  attention  of  Members  to  the  fact  that  a 
bill  passed  in  the  first  session  of  this  Congress  permitting  an 
appropriation  for  an  airport  of  $2,500,000  of  District  funds. 
It  finally  got  to  the  other  side  of  the  Capitol,  and  there  were 
objections,  so  far  as  the  naming  of  a  committee.  We  were  in 
a  hopeless  deadlock.  Finally  the  conferees  met,  and  the  pur- 
pose was  to  come  to  some  sort  of  an  agreement,  because  of 
conditions  in  respect  to  an  airport  here  in  the  District.  Tlie 
matter  of  $100,000  was  due  to  a  former  Member  of  the  Senate, 
former  Senator  Bingham.  It  was  called  to  the  attention  of 
the  conferees  that  Senator  Bingham  had  made  a  private 
survey  when  he  was  investigating  to  report  to  the  Senate  on 
an  airport  for  the  District,  in  order  to  prevent  real-estate 
maniiHilators  from  knowing  what  was  doing  and  to  keep  the 
prices  down.  That  accounts  for  the  suggestion  of  $100,000. 
You  see  now  what  will  happen  if  the  House  does  not  accept 
the  commissions  report.  As  I  understand  it,  it  will  permit 
the  commission  to  obtain  three  or  four  or  five  different 
options  on  land,  either  one  of  them  having  a  sufiacient  amount 
for  an  airport,  and  in  that  way  this  House  and  the  Senate 
would  naturally  adopt  one  or  the  other  if  it  came  here,  after 
we  reported  back  to  the  President.  The  gentleman  says  if 
you  do  not  adopt  any.  what  then?  Of  course,  if  you  are  not 
going  to  consider  any  airport  for  the  District,  then  I  say  get 
out  altogether  and  do  not  consider  any  future  legislation. 
Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  PALMISANO.    Yes. 

Mr.  SNELL.  From  the  information  that  has  come  to  the 
committee  so  far,  how  much  does  the  gentleman  think  is 
involved  in  preparing  a  proper  airport  here? 

Mr.  PALMISANO.    The  gentleman  means  purchasing  the 

land? 

Mr.  SNELL.  Yes;  whatever  It  is  intended  to  do  imder  this 
bill.    How  much  is  involved? 

Mr.  PALMISANO.  I  am  not  familiar  with  the  cost,  except 
that  I  might  say  the  House  has  considered  two  and  a  half 
million  dollars  by  the  bill  that  passed  the  House. 


Mr.  SNELL.  If  we  are  going  to  get  into  a  two-and-a-half - 
million-dollar  proposition  or  anything  in  that  vicinity,  I  for 
one  want  to  know  something  a  little  more  definite  before  I 
vote  for  this  authorization. 

Mr.  PALMISANO.  I  suppose  the  gentleman  wants  to  know 
with  reference  to  the  Government  money? 
Mr.  SNELL.  I  want  to  know  about  the  whole  proposition. 
Mr.  PALMISANO.  The  $50,000  that  was  placed  here  from 
the  Government  did  not  entirely  meet  with  my  approval.  I 
more  or  less  wanted  it  charged  to  the  District.  But  a  question 
arose  In  the  conference  whether  or  not  It  would  be  a  District 
airport  or  a  Government  airport,  and  it  means  that  the  Gov- 
ernment, if  it  happens  to  be  a  District  airport,  and  I  feel  that 
it  ought  to  be  a  District  airport,  would  perhaps  donate  $50,- 
000  as  against  an  expenditure  on  the  part  of  the  District  of 
Columbia  of  two  and  a  half  million  dollars.  On  the  other 
hand,  in  the  event  the  commission's  report  would  come  back 
here  saying  it  should  be  a  Government  airport,  then  the  Dis- 
trict would  lose  $50,000.  We  do  not  expect  to  come  back 
here  and  ask  this  House  to  appropriate  money  on  a  50-50 
basis  for  an  airport  for  the  District  of  Columbia.  We  expect 
the  commission  to  come  back  here  and  say  it  will  be  a  Dis- 
trict airport  or  it  will  be  a  Government  airport,  and  ask  for 
an  appropriation  from  the  appropriate  fund, 

Mr.  RANDOLPH.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  PALMISANO.     Yes. 

Mr.  RANDOLPH.  I  desire  to  say  to  the  membership  of 
the  House  that  I  believe  the  rank  and  file  of  the  residents 
of  the  District  do  not  use  the  airport  for  travel  or  for  busi- 
ness, but  hundreds  of  Government  ofBcials  do  use  the  airport 
here  each  week  and  thousands  of  them  use  It  In  the  course 
of  a  year.  Thousands  of  our  constituents  come  here  yearly 
by  plane  to  do  business  with  departments  of  the  Federal 
Government.  If  this  countn'  were  engaged  in  conflict  with 
another  nation,  the  municipal  airport  of  the  District  of  Co- 
lumbia would  be  turned  over  to  the  Federal  authorities  In 
the  emergency.  Let  us  not  quibble  here  at  a  question  of 
motive  for  a  real  national  municipal  airport  with  possibili- 
ties not  only  for  the  District  but  for  the  Nation  at  large. 

Mr.  PALMISANO.  I  yield  to  the  gentleman  from  Vii- 
glnla. 

Mr.  SMITH  of  Virginia.    I  should  like  to  ask  the  gentle- 
man from  Maryland,  if  this  bill  provides  for  the  mere  report- 
ing back  to  Congress,  without  any  power  to  take  final  action 
In  the  selection  of  a   site,  then   why  do  you  call  for  an 
authorization,  with  authority  to  actually  purchase  property? 
Mr.  PALMISANO.    That  was  for  the  purpose  of  prevent- 
ing real-estate  manipulators  raising  the  price  on  whatever 
site  might  be  obtained  for  a  District  airport. 
Mr.  SMITH  of  Virginia.    Will  the  gentleman  yield  further? 
Mr.  PALMISANO.    I  yield. 

Mr.  SMITH  of  Virginia.  That  is  all  right  as  far  as  the 
oi>tlons  are  concerned,  but  why  does  this  commission  want 
to  purchase  property  for  that  airpOTt  until  the  Congress 
finally  authorizes  It? 
j  Mr.  NICHOLS.  Will  the  gentleman  yield  to  me  to  answer 
the  gentleman? 

Mr.  SMITH  of  Virginia.  I  just  want  to  get  that  informa- 
tion. 

Mr.  PALMISANO.    The  purpose  of  It  is  to  obtain  options. 
Mr.  SMITH  of  Virginia.    Yes;  but  you  say  "purchase," 
Mr.    PALMISANO.    Well,    they    mi^t    purchase.    In    a 
sense,  an  option  Is  more  or  less  of  a  purchase. 

Mr.  SMITH  of  Virginia.  No;  It  is  not  a  purchase.  Does 
the  gentleman  think  they  ought  to  have  authority  to  pur- 
chase land  which  Congress  has  never  authorized  you  to 
purchase? 

Mr.  PALMISANO.  Mjr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Illinois  [Mr.  DuucsknI. 

Mr.  DIRKSEN.  Mr.  Speaker.  I  think  we  are  all  agreed 
that  Washington  ought  to  have  an  airport.  The  Indisputa- 
ble fact  Is  that  Washington  does  not  have  an  airport.  Back 
as  far  as  1929  agitation  began  for  an  airport  for  the  Nations 
Capital.  Senator  Bingham,  of  Connecticut,  did  a  lot  of 
work  on  the  subject. 
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Mr.  McFARLANE.    WiU  the  gentleman  yield  for  a  ques- 
tion? 
Mr.  DIRKSEN.     Oh,  let  me  finish. 

Mr.  McPARLAI^.    I  wanted  to  ask  the  gentleman  a  ques- 
tion. 
Mr.  DIRKSEN.    I  have  not  even  started  yet. 
Senator  Bingham  went  so  far  as  to  get  options  on  avail- 
able airport  sites  for  as  low  as  $30  an  acre.    You  could  not 
beat  that,  as  a  matter  of  fact,  but  the  whole  business  went 
into  the  discard,  and  today  we  are  precisely  where  we  were 
In  1929.    They  have  a  makeshift  airport  over  on  the  other 
side  of  the  Potomac.    They  say  it  is  dangerous.     They  say 
it  is  foggy.    I  agree.    It  is  a  dangerous  place.    The  Nation's 
Capital  ought  to  have  a  proper  kind  of  airport.    We  have 
heard  a  great  deal  about  it.     Shall  we  go  ahead  and  de- 
velop the  Washington-Hoover  Airport?     Shall  we  develop 
a  new  airport  down  at  Gravelly  Point?    Those  matters  have 
all  been  presented  at  length  before  a  subcommittee  of  the 
Committee  on  the  District  of  Columbia  in  the  House,  and 
they  have  been  presented  on  the  Senate  side.     We  could 
not  come  to  any  definite  conclusion  because  it  seemed  that 
a  lot  of  people  had  their  oar  in  the  water.    We  could  not 
get  any  resiilts  as  to  what  kind  of  a  commission  ought  to 
be  established  in  order  to  inquire  into  this  airport  matter. 
We  were  afraid  that  some  of  the  members  of  the  Depart- 
ment of  Commerce  might  have  some  bias.    We  were  afraid 
that  perhaps  some  members  of  air  lines  would  be  prejudiced. 
So.  after  sitting  in  a  huddle  for  a  while,  the  conferees  came 
to  the  conclusion  that  the  best  kind  of  a  commission  would 
be  one  consisting  of  three  Members  of   the  House,  three 
Members  of   the  Senate,   and  three   independent  members 
to  be  appointed  by  the  President.     That  is  what  this  con- 
ference report  provides.     It   provides  $100,000,  equally  di- 
vided between  the  District  and  the  Federal  Governments 
for  this  purpose,  not  to  exceed  $10,000  of  which  may  be  used 
for  expenses,   including  obtaining   the  services   of   experts, 
and  not  to  exceed  $90,000  for  the  purpose  of  taking  options. 
Now,  somebody  might  kick  about  that  $90,000.    I  believe 
It  is  a  very  vital  and  matenal  element  in  this  bill    If  we 
went  over  on  the  other  side  of  the  river  and  tried  to  procure 
an  airport,  it  would  cost  $1,000  an  acre.    If  this  commission, 
in  its  dispassionate  way.  can  quietly  work  out  a  proposition 
and  take  options  cm  airports,  we  will  get  a  site  for  perhaps 
$30  or  $35  an  acre.    It  is  the  only  way  to  work.     If  the 
commission  must  disclose  its  hand,  you  know  very  well  that 
all  available  sjjace  will  go  up  in  price  overnight.    That  is  the 
reason  for  the  $90,000  in  this  bilL    It  is  the  only  feasible  propo- 
sition I  know  of  by  which  we  can  guarantee  to  the  city  of 
Washington  a  real  airport  at  a  price  that  will  not  be  exor- 
bitant and  will  involve  no  exorbitant  profits  to  a  lot  of  land 
speculators. 

That  is  the  siun  and  substance  of  this  bill.  The  whole 
thing  is  predicated  upjon  this  House  reposing  some  confidence 
in  those  who  will  be  members  of  this  commission.  That  is 
the  very  foundation  of  the  bill.  If  they  have  no  confidence 
in  the  Members  of  this  House  who  are  to  represent  this 
House  on  that  commission,  then,  of  course,  there  is  nothing 
to  be  done  about  it.  If,  however,  you  feel  that  three  Sena- 
tors, three  Members  of  the  House  of  Representatives,  and 
three  members  appointed  by  the  President  can  go  out  and 
make  a  deal  without  having  the  thing  plugged  in  the  news- 
papers and  headlined  so  that  land  speculators  can  take  ad- 
vantage of  whatever  findings  and  investigation  the  commis- 
sion makes,  then  I  say  you  ought  to  vote  for  this  report, 
because  it  will  give  Washington  an  airport  Site  at  a  rock- 
bottom  price.  That  is  the  siun  and  suhstance  of  it. 
Mr.  SMITH  of  Virginia.  Will  the  gentleman  yield? 
Mr.  DIRKSEN.    I  yield. 

Mr.  SMITH  of  Virginia.  I  would  be  interested  if  the  gen- 
tleman from  Illinois  would  answer  the  question  I  asked  the 
gentleman  from  Maryland  [Mr.  Pauosano],  namely,  if  you 
are  merely  going  to  get  opti(Xis  and  report  back  to  this 
House  and  let  this  House  confirm  what  you  do,  why  do  you 
give  jrourself  authority  to  do  something  irrevocable  in  the 
way  of  the  purchase  of  an  airport? 
Mr.  DIRSSEN.    Will  the  gentleman  cite  tlie  language? 


Mr.  SMITH  of  Virginia.    The  language  of  the  bill  is: 
Ninety  thousand  dollars  or  so  much  thereof  as  may  be  necessary 
;shall  be  used  for  the  purchsise  of  land  and  buildings  or  for  the 
negotiation  of  options  to  purchase  land  or  land  and  buildings. 

Now  will  the  gentleman  answer  my  question? 
[Here  the  gavel  fell.] 

Mr.  PALMISANO.    Mr.  Speaker.  I  yield  1  additional  min- 
ute to  the  gentleman  from  Illinois. 

'  Mr.  DIRKSEN.  The  language  of  such  a  resolution  has  to 
be  rather  fiexible.  The  gentleman  miast  remember  that  we 
have  our  own  constituencies  to  look  after,  that  we  will  be 
beck  and  forth;  for  the  limited  time  which  members  of  the 
commission  can  devote  to  this  matter  they  should  be  per- 
mitted to  consummate  a  deal  if  it  can  be  done;  and  when  we 
are  working  here  trying  to  do  something  for  Washington  in 
the  matter  of  an  airport,  there  must  be  some  flexibility.  I 
submit  that  without  this  flexibility  we  will  not  have  an  air- 
IpKJrt  even  5  years  from  now. 
i     Mr.  ZIONCHECK.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DIRKSEN.  I  yield. 
■  Mr.  ZIONCHECK.  I  will  answer  the  gentleman's  question. 
I  If  it  is  possible  to  purchase  an  airport  site  of  sufficient  size 
I  and  adequacy  for  the  District  of  Columbia  for  $90,000,  it  had 
!  better  be  done  when  the  opportunity  presents  itself,  for  the 
chances  are  that  otherwise  you  would  not  get  started  for 
$90,000. 

Mr.  SMITH  of  Virginia.    No;  they  will  not  get  started  for 
less  than  $5,000,000. 
[Here  the  gavel  felL] 

Mr.  PALMISANO.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Alabama  [Mr.  BankheadJ. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  desire  to  make  a  brief 
statement  with  reference  to  this  controversy.  I  think  this  is 
an  exceedingly  important  matter.  The  question  of  an  air- 
port for  the  District  or  Columbia  or  in  the  District  of  Colum- 
bia has  been  discussed  pro  and  con  here  in  Congress  for  a 
number  of  years.  It  is  a  subject  in  which  the  people  of  this 
community  are  deeply  interested. 

This  conference  report  is  called  up  this  afternoon  rather 
unexpectedly.  There  seems  to  be  considerable  difference  of 
opinion  with  reference  to  the  proposals  contained  in  the  con- 
ference report,  and  differences  as  to  the  proper  interpreta- 
tion of  the  report. 

With  the  permission  of  the  chairman  of  the  House  con- 
ferees, I  am  going  to  submit  a  unanimous-consent  request,  Mr. 
Speaker,  and  I  hope  there  will  be  no  objection  to  it  on  either 
side.  I  do  not  think  this  conference  report  ought,  under  the 
circimistances  I  have  stated,  to  be  subjected  this  afternoon  to 
the  possibility  of  being  defeated,  because  it  is  a  matter  of  very 
grave  importance  to  the  people  of  the  community.  I  do  not 
know  how  the  House  will  vote  on  it.  It  might  vote  it  up;  it 
might  vote  it  down. 

Mr.  Speaker.  I  ask  unanimous  consent  that  the  motion  to 
agree  to  the  conference  report  may  be  withdrawn  in  order 
that  the  conferees,  in  view  of  the  objections  that  have  been 
raised  this  afternoon,  in  view  of  the  differences  of  opinion 
and  of  interpretation,  may  have  another  opportunity  to  con- 
sider this  matter  and  bring  it  back  for  further  consideration. 
The  SPEAKER.  The  gentleman  from  Alabama  asks 
unanimous  consent  that  the  motion  to  consider  the  con- 
ference report  be  withdrawn. 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object,  and  I  do  not  intend  to  object  if  the  majority  leader 
insists  upon  it,  but,  in  my  opinion,  this  matter  ought  to 
be  voted  down  right  now,  and  I  think  it  will  be  voted  down 
right  now. 

Mr.  BANKHEAD.  I  do  not  know  what  the  House  will  do 
about  this  matter;  I  am  no  clairvoyant.  I  hope  the  gentle- 
man from  Washington  will  not  object. 

Mr.  ZIONCHECK.  Further  reserving  the  right  to  object. 
Mr.  Speaker,  the  gentleman  from  Illinois  said  we  would 
have  confidence  in  the  members  of  this  commission.  Why 
expose  them  to  temptation  and  tampering?     [Laughter.] 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 
There  was  no  objection. 
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BOT  scotrr  jamborze,  1937 
The  SPEAKER.    The  Chair  lays  before  the  House  the 

following  request  from  the  Senate: 

The  Clerk  read  as  follows: 

February  24  (calendar  day.  Mar.  5),  1938. 

Ordered.  That  the  Secretary  be  directed  to  request  the  Ho\we 

to  return  to  the  Senate  the  bill    (S.   3586)    eatttled   "An  net  to 

authorize  the  Secretary  erf  War,  the  Secretary  at  the  Navy,  the 

Secretary   of   the   Interior,   the   Secretary   of   Agriculture,   and  the 

Secretary  of  the  Treasury  to  lend  Army,  Navy.   Coast  Guard,  and 

other  needed  equipment  for  use  at  the  NaUonal  Jamboree  of  the 

Boy  Scoute  of  America:   and  to  authorize  the  use  of  property  In 

the  District  of  Columbia  and  Ita  environs  by  the  Boy  Scouts  of 

America  at  their  national  Jamboree  to  be  held  during  the  sma- 

mer  of  1937." 

Attest: 

E.  A.  Halset,  Secretary. 

The  SPEAKER.    Without  objection,  the  request  will  be 
granted. 
There  was  no  objection, 

EXTENSION    OF    REMARKS 

Mr.  PATMAN,  Mr.  LANHAM.  and  Mr.  PIERCE  asked  and 
were  given  permission  to  revise  and  extend  their  remarks 
in  the  Record. 

ADJOXTSNMENT   OVER 

Mr.  BANKHEAD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  when  the  House  adjourns  today  it  adjourn  to  meet  on 
Monday  next. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  the  majority  leader  if  he  can  give  us  the  tentative 
program  for  the  first  part  of  next  week? 

Mr.  BANKHEAD.  Mr.  Speaker,  I  may  say  to  the  minority 
leader  that,  as  far  as  it  has  been  arranged  and  as  far  as  we 
can  now  anticipate,  we  will  take  up  District  of  Columbia  busi- 
ness on  Monday.  I  understand  the  Committee  on  the  Dis- 
trict of  Columbia  has  a  bill  that  may  take  some  little  time. 
On  Tuesday  we  expect  to  take  up  the  legislative  appropriation 
bill.    There  has  been  no  program  worked  out  further  than 

that.  . 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  will 
the  gentleman  state  which  appropriation  bill  will  be  taken 

up  next? 

Mr.  BANKHEAD.  We  expect  to  bring  \ip  the  legislative 
appropriation  bill  on  Tuesday,  as  I  stated. 

Mr.  RICH.  I  hope  the  majority  leader  win  try  to  keep 
these  appropriations  down,  so  we  can  meet  these  enormous 
expenses  of  government. 

The  SPEAKER.'  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr.  BIERMANN.  Mr.  Speaker,  reserving  the  right  to 
object,  may  I  ask  the  majority  leader  if  there  Is  in  contem- 
plation any  arrangement  to  take  up  the  omnibus  bills  before 
the  third  Tuesday  of  this  month? 

Mr.  BANKHEAD.  If  we  can  find  an  opportunity  to  do  so, 
I  hope  we  can,  but  no  arrangement  has  been  made  as  yet. 
I  want  to  say  to  the  gentleman  that,  as  far  as  I  am  con- 
cerned, our  policy  with  reference  to  the  program  has  been  to 
try  to  get  these  appropriation  bills  passed  as  soon  as  possible 
and  get  them  out  of  the  way.  This  will  give  us  an  oppor- 
tunity, I  think,  to  devote  some  extra  time  to  the  consideration 
of  the  private  and  omnibus  biUs. 

Mr.  BIERMANN.  I  want  to  remind  the  majority  leader 
that  we  have  not  had  up  for  consideration  at  this  session 
the  omnibus  bills,  and  if  the  matter  is  delayed  until  toward 
the  end  of  the  session  we  may  pass  these  bills  and  the  Senate 
not  have  time  to  act. 

Mr.  BANKHEAD.  I  may  say  to  the  gentleman  that  when 
their  turn  comes  I  shall  insist  that  they  be  considered  at  that 

time. 

Mr,  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object,  why  should  the  omnibus  bills  come  up  when  the 
President  of  the  United  States  vetoes  every  one  that  is  sent 
down  to  him? 

Mr.  BIERMANN.  Take  tliat  question  up  with  the  Presi- 
dent. 

Mr.  ZIONCHECK.  He  has  been  vetoing  them  right  along. 
I  think  the  gentleman  is  an  optimist. 

Mr.  BIERMANN.    I  thank  the  gentleman. 


The  SPEAKER.    Is  there  objection  to  the  reguest  of  the 
gentleman  from  Alabama? 
There  was  no  objection. 

LEAVE  or  ABSENCI 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Better  (at  the  request  of  Mr.  Mead),  for  1  week,  on 
account  of  illness. 

ADJOURNMENT 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  3  o'clock  and 
33  minutes  p.  m.)  the  House,  pursuant  to  Its  previous  order, 
adjourned  until  Monday.  March  9,  1936,  at  12  o'clock  noon. 


REPORTS    OP   COMMITTEES    ON   PUBLIC    BILLS    AND 

RESOLU'nONS 

Under  clause  2  <rf  rule  XTIT. 

Mr.  MASSINGALE:  Committee  on  the  Public  Lands. 
H.  R.  7806.  A  bill  to  extend  the  pubUc-land  laws  of  the 
United  States  to  certain  lands,  ctmsisting  of  islands,  situated 
in  the  Red  River  in  Oklahoma;  without  amendment  (Rept. 
No.  2141).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Unicm. 

Mr.  PALMISANO:  Committee  on  the  District  of  Columbia. 
S.  2953.  An  act  to  provide  for  the  inspection,  cwitrol,  and 
regulation  of  steam  boilers  and  unfired  pressure  vessels  in 
the  District  of  Columbia;  with  amendment  (Rept.  2142). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  MAAS:  Committee  on  Naval  Affairs.  H.  R.  5336.  A 
bill  for  the  relief  of  George  D.  Johnson;  without  amendment 
(Rept.  No.  2139) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  DARDEN:  Committee  on  Naval  Affairs.  S.  2682.  An 
act  for  the  rehef  of  Chief  Carpenter  William  F.  Twitchell, 
United  States  Navy;  without  amendment  (Rept.  No.  2140). 
Referred  to  the  Committee  of  the  Whole  House. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXll,  the  C(MnmIttee  on  World  War 

Veterans'  Legislation  was  discharged  from  the  consideration 

of  the  Wll  (H.  R.  11519)  for  the  relief  of  Joseph  Noel  RoberU, 

and  the  same  was  referred  to  the  Committee  on  War  Claims. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXll,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  MAAS:  A  bill  (H.  R.  11657)  to  abolish  the  office 
of  certain  postmasters  and  create  the  office  of  post-office 
administrator,  and  for  other  purposes;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

By  Mr.  PIERCE:  A  bin  (H.  R.  11658)  to  authorize  com- 
pletion, maintenance,  and  operation  of  certain  facilities  for 
navigation  on  the  Columbia  River,  and  for  other  purposes: 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  DITTER:  A  biU  (H.  R.  11659)  authorizing  the 
improvement  of  the  Schuylkill  River  in  Pennsylvania  for  flood 
control,  and  for  other  purposes;  to  the  Committee  on  Rivers 
and  Harbors. 

By  Mr.  FERNANDEZ:  A  bill  (H.  R.  11660)  declaring  Bayou 
St.  John  at  and  above  the  Esplanade  Avenue  Bridge,  New 
Orleans,  La.,  a  nonnavigable  stream;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  LEE  of  Oklahoma:  A  bill  (H.  R.  11661)  providing 
for  Federal  service  medals  of  honor  to  Government  employees 
for  distinguished  service;  to  the  Committee  on  the  Litoary. 

By  Mr.  LEA  of  California:  A  bill  (H.  R.  11662)  to  regulate 
the  transportation  and  sale  of  natural  gas  in  interstate  com- 
merce, and  for  other  purposes;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 
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By  Mr.  SMITH  of  Virginia:  A  bill  (H.  R.  11663)  to  require 
reports  of  receipts  and  disbursements  of  certain  contributions, 
to  require  the  registration  of  persons  engaged  in  attempting 
to  influence  legislation,  to  prescribe  punishments  for  violation 
of  this  act,  and  for  other  purposes;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  KNUTSON:  A  bill  (H.  R.  11G64)  to  increase  the 
processing  tax  on  certain  oils,  to  impose  a  tax  upon  imported 
soybean  oil.  and  for  other  purposes;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  MEAD  (by  request)  :  A  bill  (H.  R.  11665)  to  give 
the  consent  of  the  United  States  to  the  taxation  by  the  State 
of  New  York  and  its  subdivisions  of  certain  lands  and  struc- 
tures in  the  city  of  Buffalo,  State  of  New  York,  purchased 
and  under  construction  by  the  United  States  as  and  for  a 
housing  development;  to  the  Committee  on  Public  Buildings 
and  Grounds. 

By  Mr.  THOMASON.  A  biU  (H.  R.  11666)  authorizing  an 
exchange  of  Federal  property  for  property  situated  in  and 
owned  by  the  city  of  El  Paso,  Tex.;  to  the  Committee  on 
Public  Buildings  and  Grounds. 

By  Mr.  MEAD  (by  request) :  A  bill  (H.  R.  11667)  to  give 
the  consent  of  the  United  States  to  the  taxation  by  the 
several  States  and  their  subdivisions  of  property  situated 
therein  and  used  for  other  than  a  usual,  necessary,  and  con- 
tinuing fimction  of  the  Federal  Government;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

By  Mr.  McLEOD:  Joint  resolution  (H.  J.  Res.  513)  re- 
questing the  President  of  the  United  States  to  reinstate  Maj. 
Gen.  Johnson  Hagood  to  active  duty  and  assignment  to  the 
command  of  the  Eighth  Corps  Area;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  BUCHANAN:  Joint  resolution  (H.  J.  Res.  514) 
authorizing  the  completion  of  certain  records  and  operations 
resulting  from  the  administration  of  the  Kerr  Tobacco  Act. 
the  Bankhead  Act  of  1934.  and  the  PoUto  Act  of  1935  (re- 
pealed), and  making  funds  available  for  those  and  other 
purposes;  to  the  Committee  on  Appropriations. 

By  Mr.  TAYLOR  of  Tennessee:  Joint  resolution  (H.  J.  Res. 
515)  authorizing  the  issuance  of  a  special  postage  stamp  in 
commemoration  of  the  completion  of  the  Norris  Dam;  to  the 
Committee  cm  the  Post  Office  and  Post  Roads. 

By  Mr.  BLANTON:  Concurrent  resolution  (H.  Con.  Res. 
45)  authorizing  the  Committee  on  Appropriations  of  the 
House  to  have  printed  for  its  use  additional  copies  of  the 
hearings  held  during  the  ctirrent  session  on  the  District  of 
Columbia  appropriation  bill  for  1937;  to  the  Committee  oa 
Printing. 


PRIVATE  BILL8  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  btlU  and  resolutlonn 
were  introduced  and  ieverftlly  referred  m  foUowi: 

By  Mr.  CASEY:  A  bill  (H.  R.  11068)  to  credit  the  ftccounti 
of  Everett  P.  Sheridan;  to  the  Committee  on  Claims. 

By  Mr.  COCHRAN:  A  bill  'H.  R.  11669)  granting  a  pen- 
sion to  Annie  Callahan:  to  the  Committee  on  Pensions. 

By  Mr.  DOCKWEILER:  A  bill  (H.  R.  11670)  for  the  relief 
of  Max  Natenson;  to  the  Committee  on  Immigration  andl 
Naturalization. 

Also,  a  bill  (H.  R.  11671)  for  the  relief  of  Edward  Martin 
Howard:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  GEHRMANN:  A  bill  (H.  R.  11672)  granting  a  pen- 
sion to  Charlie  J.  Dupree;  to  the  Committee  on  Pensions. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (H.  R.  11673) 
granting  an  increase  of  pension  to  Mary  M.  Gibbs;  to  thq 
Committee  on  Invalid  Pensions.  | 

By  Mr.  LARRABEE:  A  bill  tH.  R.  11674)  granting  an  in- 
crease of  pension  to  Nancy  Jarrett;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  LEWIS  of  Colorado:  A  bill  (H.  R.  11675)  for  the 
relief  of  Mr.  and  Mrs.  Chester  A.  Smith;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  11676)  for  the  relief  of  Herbert  McCosh 
DeWitt;  to  the  Committee  on  Claims. 


By  Mr.  MICHENER:  A  bill  (H.  R.  11677)  granting  an  in- 
crease of  pension  to  Prances  Margaret  Small;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  O'NEAL:  A  bm  (H.  R.  11678)  conferring  jurisdic- 
tion upon  the  Court  of  Claims  to  hear,  determine,  and  render 
judgment  upon  the  claim  of  John  W.  Hubbard;  to  the  Com- 
mittee on  Claims. 

Also,  a  bill  (H.  R.  11679)  conferring  jurisdiction  upon  the 
Court  of  Claims  to  hear,  determine,  and  render  judgment 
upon  the  claim  of  William  E.  Steen;  to  the  Committee  on 
Claims. 

By  Mr.  WTTHROW:  A  bUl  (H.  R.  11680)  granting  an  in- 
crease of  pension  to  Nettie  S,  Taylor;  to  the  Committee  on 
Invalid  Pensions. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clei*'s  desk  and  referred  as  follows: 

10396.  By  Mr.  BIERMANN:  Memorial  of  Charles  W.  Green- 
ley,  of  radio  station  KGCA,  of  Decorah,  Iowa,  referring  to 
cop5Tlght  legislation  now  before  Congress;  to  the  Committee 
on  Patents. 

10397.  By  Mr.  KENNEY:  Petition  of  the  Parent-Teacher 
Association  of  Bank  Street  School.  Bridgeton,  N.  J.,  endors- 
ing bill  3012  and  petitioning  it  to  be  brought  before  the 
House  of  Representatives  for  a  hearing;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

10398.  Also,  petition  of  the  Parent-Teacher  Association  of 
School  No.  8  endorsing  the  Pettengill  bill  (H.  R.  6472)  and 
petitioning  it  to  be  brought  before  the  House  of  Repre- 
sentatives for  a  hearing;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

10399.  Also,  petition  of  the  Parent-Teacher  Association  of 
Bank  Street  School,  Bridgeton,  N.  J.,  endorsing  the  Pettengill 
bill  (H.  R.  6472)  and  petitioning  it  to  be  brought  before 
the  House  of  Representatives  for  a  hearing;  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 

10400.  Also,  petition  of  the  Parent-Teacher  Association  of 
School  No.  8  endorsing  the  Federal  food  and  drug  bill 
(S.  5)  and  petitioning  it  to  be  brought  before  the  House 
of  Representatives;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

10401.  Also,  petition  of  the  High  School  Parent-Teacher 
Association  of  Hillside.  N.  J.,  endorsing  the  Federal  food  and 
drug  bill  (CoPCAKD,  S.  5)  and  petitioning  It  to  be  brought 
before  the  House  of  Representatives;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

10402.  Also,  petition  of  the  High  School  Parent-Teacher 
Association  of  Hillside,  N.  J.,  endorsing  the  Pettengill  bill 
(H.  R.  6472)  and  petitioning  it  to  be  brought  before  the  House 
of  Representatives;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

10403.  By  Mr.  MKRRITT  of  New  York:  Resolution  of  th« 
Lehigh  Valley  Railroad  Veterans'  Association,  endorning  the 
Pettengill  bill  (H.  R.  3263)  and  calling  upon  not  only  its  mem- 
bers but  also  ofBclals  of  railways,  members  of  chambers  of 
commerce,  stockholders.  Insurance  companies,  bank  deposi- 
tors, etc..  to  combine  in  an  effort  to  secure  the  passage  of 
this  bill  In  order  to  provide  equality  treatment  for  the  trans- 
portation systems;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

10404.  Also,  protest  signed  by  237  residents  of  the  city  of 
Ithaca.  N.  Y..  against  the  program  for  building  the  Navy  up 
to  treaty  strength,  since  that  program  is  far  in  excess  of  our 
needs  for  the  defense  of  American  territory,  and  it  is  believed 
that  the  only  principle  of  our  naval  policy  should  be  the  de- 
fense of  American  territory  from  attack ;  to  the  Committee  on 
Naval  Affairs. 

10405.  Also,  resolution  adopted  by  the  Lehigh  Valley  Rail- 
road Veterans'  Association  urging  the  passage  of  the  Wheeler 
bill  (S.  1632).  providing  for  regulation  by  the  Interstate 
Commerce  Commission  of  carriers  by  water  for  hire  in  inter- 
state commerce;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 
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10406.  Also,  resolution  of  the  Astoria  Democratic  Club, 
Inc.,  Astoria,  N.  Y.,  advocating  (1)  that  there  be  100  percent 
American  crews  on  ships  flying  the  American  flag  and  who 
enjoy  an  indirect  or  direct  subsidy;  (2)  that  the  steamship 
Leviathan  be  used  as  a  school  ship  and  remain  at  its  present 
mooring  to  train  and  certify  citizens  for  service  aboard  pas- 
senger ships,  the  ptu-pose  of  this  being  to  eliminate  the 
plausible  excuse  which  shipowners  and  agents  employ,  and 
give  men  and  women  certificates  of  proof  that  they  are 
qualified  as  barbers,  mess  boys,  stewards,  waiters,  pursers, 
water  tenders,  wipers,  firemen,  wireless  operators,  receiving 
clerks,  delivery  clerks,  dock  boss,  supervisors,  or  any  branch 
of  the  service — compliance  with  this  ordinance  would  mean 
the  elimination  of  alien  crews;  to  the  Committee  on  Mer- 
chant Marine  and  Fisheries. 

10407.  Also,  resolution  adopted  by  the  Assembly  and  the 
Senate  of  the  State  of  California,  jointly,  that  the  President 
and  Congress  of  the  United  States  be  respectfully  urged  to 
enact  House  Joint  Resolution  No.  143,  awarding  the  Distin- 
guished Service  Medals  to  Tony  Siminoff,  Oliver  F.  Romin- 
ger,  and  Robert  E.  Beck,  veterans  of  the  Philippine  Insurrec- 
tion ;  to  the  Committee  on  Military  Affairs. 

10408.  By  Mr.  RISK:  Joint  resojution  of  the  General  As- 
sembly of  the  State  of  Rhode  Islanfl,  requesting  the  Senators 
and  Representatives  in  Congress  from  Rhode  Island  to  op- 
pose the  enactment  of  any  legislation  by  Congress  designed 
to  prevent  veterans  of  the  World  War  from  remaining  on 
Federal  or  State  relief  rolls  if  and  when  they  shall  receive 
a  bonus  under  the  provisions  of  House  bill  9870,  entitled 
"An  act  to  provide  for  the  immediate  payment  of  World 
War  adjusted-service  certificates,  for  the  cancelation  of 
unpaid  interest  accrued  on  loans  secured  by  such  certificates, 
and  for  other  purposes;  to  the  Committee  on  Ways  and 
Means. 

10409.  By  the  SPEAKER:  Petition  of  the  National  Peace 
Conference;  to  the  Committee  on  Appropriations. 

10410.  Also,  petition  of  the  Wake  County  (N.  C.)  Bar  As- 
sociation; to  the  Committee  on  the  Library. 
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Monday,  March  9,  1936 

(Leffislative  day  of  Monday.  Feb.  24.  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

TH«    JOtntKAt 

On  request  of  Mr.  Roamsoif,  and  by  unanimous  consent, 
the  readizig  of  the  Journal  of  the  proceedings  of  the  caiendar 
day  Thursday,  March  6,  1936,  was  dispensed  with,  and  the 
Journal  was  approved. 

mEMAOc  mou  tki  novtm 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltlgan,  one  of  iU  reading  clerks,  informed  the  Senate 
that  the  House  had  impeached  for  high  crimes  and  misde- 
meanors HaUted  L.  Rltter.  United  States  district  Judge  for 
the  southern  district  of  Florida,  and  that  the  House  had 
adopted  articles  of  impeachment  against  said  Halsted  L. 
Rltter,  Judge  as  aforesaid,  which  the  managers  on  the  part 
of  the  House  have  been  directed  to  carry  to  the  Senate,  and 
that  Hattok  W.  Sukners.  Randolph  PrRKiKS,  and  Sam 
HoBBs.  Members  of  the  House,  have  been  appointed  such 
managers. 

The  message  also  returned  to  the  Senate,  in  compliance 
with  its  request,  the  bill  (S.  3586)  to  authorize  the  Secretary 
of  War.  the  Secretary  of  the  Navy,  the  Secretary  of  the 
Interior,  the  Secretary  of  Agriculture,  and  the  Secretary  of 
the  Treasury  to  lend  Army,  Navy.  Coast  Guard,  and  other 
needed  equipment  for  use  at  the  National  Jamboree  of  the 
Boy  Scouts  of  America;  and  to  authorize  the  use  of  prop- 
erty in  the  District  of  Columbia  and  its  environs  by  the  Boy 
Scouts  of  America  at  their  National  Jamboree  to  be  held 
during  the  summer  of  1937. 

The  message  further  announced  that  the  House  had  agreed 
to  the  amendments  of  the  Senate  to  the  bill  (H.  R.  8886)  to 
authorize  the  coinage  of  50-cent  pieces  in  commemoration 


of  the  sesquicentennial  anniversary  of  the  founding  of  the 
capital  of  South  Carolina  at  Coliunbia,  S.  C. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills,  in  which  it  requested  the  concurrence  of 
the  Senate: 

H.R.I  1323.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  three  himdredth  anniver- 
sary of  the  founding  of  the  first  settlement  on  Long  Island, 
N.  Y.;  and 

H.R.  11581.  An  act  making  appropriations  for  the  gov- 
ernment of  the  District  of  Columbia  and  other  activities 
chargeable  in  whole  or  in  part  against  the  revenues  of  such 
District  for  the  fiscal  year  ending  June  30,  1937.  and  for 
other  purposes. 

ENROLLED    BILLS    SIGNXD 

The  message  further  announced  that  the  Speaker  had  af- 
fixed his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

S.  2219.  An  act  for  the  relief  of  D.  A.  Neuman; 

S.  2875.  An  act  for  the  relief  of  J.  A.  Jones; 

H.  R.  8886.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  sesquicentennial  anniver- 
sary of  the  founding  of  the  capital  of  South  Carolina  at 
Coltmibia,  S.  C;  and 

H.  R.  10265.  An  act  to  authorize  the  Secretary  of  War, 
the  Secretary  of  the  Navy,  the  Secretary  of  the  Interior, 
the  Secretary  of  Agriculture,  and  the  Secretary  of  the 
Treasury  to  lend  Army,  Navy,  Coast  Guard,  and  other 
needed  equipment  for  use  at  the  National  Jamboree  of  the 
Boy  Scouts  of  America;  and  to  authorize  the  use  of  prop- 
erty in  the  District  of  ColumlMa  and  its  environs  by  the  Boy 
Scouts  of  America  at  their  National  Jamboree  to  be  held 
during  the  summer  of  1937. 

CALL    OF    THE    ROLL 

Mr.  LEWIS.    I  note  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 

The   legislative   clerk  called  the  roll,   and  the  following 


Adams 

Connally 

Johnson 

Pope 

Ashurst 

CooUdge 

Keyes 

RadcUffe 

Austin 

Copeland 

Kins 

Reynolds 

Barhman 

Costigan 

LaFoUette 

Robinson 

B&lley 

Couzens 

Lewis 

Russell 

Barbour 

Davis 

Vofux 

Schwellenbach 

Barklcy 

Dickinson 

IxMiergan 

Bbeppard 

BenBOD 

Dletcrlch 

UcAOoo 

Shlpstead 

Bilbo 

Donahey 

McOlIl 

Smith 

Black 

Duffy 

^fWaftmr 

Stelwer 

Bone 

Fletcher 

McNary 

Borah 

Frazler 

MaloDcy 

Thomas.  Utali 

Bulkier 

Oeorte 

Mlaten 

TowBsend 

Bulow 

Olbaon 

Murpby 

TnunnMU 

Burk« 

Otass 

Murray 

Triunaa 

Byrnrt 

Oort 

Neely 

Tydlnfi 

Capp<>r 

Ouffty 

Muitwuk 

Vaadeoberg 

Carawa/ 

Male 

Korris 

Van  Nuyi 

Ovtf 

Harrison 

CMateney 

Wacn«r 

OlUVM 

■st«to 

OrtrtOB 

WhMlsr 

Clark 

Msydso 

Ptttmaa 

WUU 

Mr,  LEWIS,  X  announce  that  tb«  Senator  from  AlAbam* 
[Mr.  Bamxhcao]  Is  absent  because  of  Illness,  and  that  the 
Senator  from  Virginia  I  Mr.  BymJ,  the  Senator  from  New 
Hampshire  IMr,  Bsowv}.  the  Senator  from  Louisiana  lliCri. 
Loifo],  the  Senator  from  Nevada  (Mr.  McCakraii],  the  Sen- 
ator from  New  Jersey  [Mr.  Moore  1.  the  Senator  from  Rhode 
Island  [Mr.  Gerry],  and  the  Senator  from  Massachusetts 
[Mr.  Walsh]  are  necessarily  detained  from  the  Senate. 

Mr.  TOWN8END.  I  announce  that  my  colleague  the 
senior  Senator  from  Delaware  [Mr.  Hastings]  is  unavoid- 
ably detained.  I  ask  to  have  this  announcement  stand  for 
the  day. 

Mr.  AUSTIN.  I  aimounce  that  the  senior  Senator  from 
Rhode  Island  [Mr.  Metcalf]  is  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty-four  Senators  have  an- 
swered to  their  names.     A  quoriun  is  present. 

non-federal    projects    in    PITBLIC    works    ADMINISTRATIOir 

(S.  000.  NO.   183) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Federal  Emergency  Administrator  of  Public  Wcwks, 
transmitting,  in  response  to  Senate  Resolution  234  (sub- 
mitted by  Mr.  Hayden,  and  agreed  to  Feb.  12,  1936) .  a  list  of 
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pending  non-Pederal  projects  approved  by  the  Federal  Emer- 
gency Administration  of  PubUc  Works  for  which  allocations 
have  not  been  made,  and  a  list  of  additional  pending  non- 
Federal  projects  not  finally  acted  upon  by  the  Administration 
as  of  March  2.  1936.  which,  with  the  accompanying  papers, 
was  referred  to  the  Cwnmittee  on  Appropriations  and  ordered 
to  be  printed. 

p.  W.  A.  ALLOTMENTS  TO  tLECTRIC  POWER   AND  GAS   PROJECTS 

(S.   DOC.   NO.    184) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Federal  Emergency  Administrator  of  Public  Works, 
transmitting.  :n  response  to  Senate  Resolution  235  (submit- 
ted by  Mr.  NoRRis.  and  agreed  to  Feb.  13.  1936),  a  report  of 
projects  involving  the  generation,  transmission,  or  distribu- 
tion of  electric  power,  and  all  projects  for  the  production  and 
distribution  of  gas,  for  which  allotments  have  been  made 
by  the  Public  Works  Administration,  including  projects 
which  arc  under  construction,  and  those  which  have  been 
delayed  because  of  injunction  or  other  htigation,  which,  with 
the  accompanying  report,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

INTIKIM  REPORT  OF  SOCIAL  SECtTRITY  BOARD 

The  VICE  PRESIDE^^T  laid  before  the  Senate  a  letter 
from  the  Executive  Director  of  the  Social  Security  Board, 
transmitting,  pursuant  to  law.  an  interim  report  of  the  work 
of  the  Social  Security  Board  from  its  inception  to  the  be- 
ginmng  of  the  second  session  of  the  Seventy-fourth  Con- 
gress, which,  with  the  accompanying  report,  was  referred  to 
the  Committ«e  on  Finance. 

CLAIMS  or  CLARK   f .  POTTS  AND  CHARLtS  K.  BARXIV 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  SecreUry  of  the  Treasury,  transmitting  a 
draft  of  proposed  legislation  providing  for  the  settlement  of 
the  claims  against  the  United  SUtes  of  Clark  F.  Potts  and 
Charles  H.  Barker.  United  States  Coast  Guard,  for  the  loss 
of  or  damage  to  their  property  on  account  of  fire,  which, 
with  the  accompanying  paper,  was  referred  to  the  Committee 
on  Claims. 

MERCER  or  WASHINGTON   AND  GEORGETOWN  GAS  LIGHT   COMPANXXS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  executive  secretary  of  the  Public  Utilities  Commis- 
sion of  the  District  of  Columbia,  approving  in  principle  the 
provisions  of  Senate  bill  3977.  authorizing  the  merger  of  the 
Washington  Gas  Light  Co.  and  the  Georgetown  Gaslight  Co., 
and  the  increase  in  capitalization  and  the  Issuance  of  stock 
by  the  Washington  Gas  Light  Co.,  which,  with  the  accom- 
panying paper,  was  referred  to  the  Committee  on  the  District 
of  Columbia. 

PETITIONS   AND   MEMORIALS 

T^e  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing resolution  of  the  Legislature  of  the  State  of  Massa- 
chusetts, which  was  referred  to  the  Committee  on  Foreign, 
Relations: 

Resolution  mexnorl&Ilclng  Congress  against  legislation  violating  the 
letter  or  spirit  of  neutrality 

Whereas  there  are  p>enciing  before  the  present  session  of  the  Con- 
gress of  the  United  States  bills  to  enact  legislation  Involving  neu- 
trality;  and 

Whereas  varlo\is  nations  are  endeavoring  to  Influence  the  United 
States  to  establish  sanctions  and  embargoes  In  the  present  Eiiropean 
conflict;  and 

Whereas  the  United  States  is  now  at  peace  with  all  nations: 
Therefore  be  it 

Resolved,  That  the  General  Coxirt  of  Massachusetts  does  herebyi 
protest  against  the  passage  by  the  Congress  of  the  United  States  of 
any  act  of  legislation  that  Interferes  with  the  spirit  and  the  letter 
of  absolute  neutrality,  meaning  entire  abstinence  from  any  partici- 
pation, express  or  Implied,  with  any  belligerents,  remaining  the 
common  friend  of  all.  favoring  none  to  the  detriment  of  the  other; 
and  be  It  further 

Resolved.  That  said  general  court  hereby  protests  against  the 
passage  by  the  Congress  of  the  United  States  of  any  legislation 
which  might  tend  to  Interfere  with  or  restrict  trade  with  the  war- 
ring natiozu,  and  that  no  act  sho\ild  extend  beyond  embargoes  on 
arms,  ammunitions,  and  Implements  of  war;  and  be  it  further 

Resolved,  That  the  secretary  of  the  Comnionwealth  be,  and  he 
hereby  is,  instructed  and  directed  to  forward  a  copy  of  these  reso- 
lutions to  tba  President  oX   the   United   States,   to  the  presidlng^ 


officers  of  both  branches  of  Congress,  to  the  members  of  the 
Committees  on  Foreign  Relations  of  both  branches  thereof,  and  to 
the  Members  of  Congress  from  this  Commonwealth. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing concurrent  resolution  of  the  Legislature  of  the  State 
of  New  York,  which  was  referred  to  the  Committee  on 
Finance: 

Whereas  honorably  discharged  war  veterans  of  the  United  States 
who  are  residents  of  the  county  of  Richmond.  State  of  New  York, 
and  who  require  hospital  care  and  treatment,  are  obliged  to  go  for 
such  treatment  to  the  Veterans'  Facility  No.  81.  located  at  GunhiU 
Road,  county  of  Bronx,  even  though  such  treatment  consists  of 
changing  a  dressing  or  other  out-patient  treatment;  and 

Whereas  this  entails  a  distinct  hardship  by  making  It  necessary 
for  the  said  veterans  to  travel  distances  as  great  as  70  miles  to 
receive  treatment,  and  requiring  the  expenditure  of  transportation 
charges  ranging  In  amounts  from  30  cents  to  $1;  and 

Whereas  the  said  Veterans"  Facility  No.  81.  county  of  Bronx,  is  at 
present  overcrowded  and  has  not  sufficient  facility  for  the  proper 
care  and  treatment  of  all  the  veterans  requiring  the  same  who 
reside  within  the  limits  of  the  Greater  City  of  New  York;  and 

Whereas  the  Government  of  the  United  States,  through  its 
Public  Health  Service,  has  recently  completed  and  opened  a  mod- 
ern hospital  known  as  the  United  States  Marine  Hospital,  located 
at  Stapleton.  county  of  Richmond.  State  of  New  York,  which  said 
hospital  provides  for  at  least  500  additional  beds;  and 

Whereas  by  Joint  and  separate  action  of  the  United  States  Span- 
ish War  Veterans,  the  American  Legion,  the  Veterans  of  Foreign 
Wars  of  .America,  the  Jewish  War  Veterans  of  the  United  States,  the 
Disabled  War  Veterans  of  the  World  War,  Gen.  Prank  T.  Hlnes.  Ad- 
ministrator of  Veterans'  Administration,  was  jjetltloned  for  permis- 
sion to  procure  such  facilities  for  care,  treatment,  and  or  hospitali- 
zation of  honorably  discharged  war  veterans  of  the  United  States 
who  reside  in  the  county  of  Richmond;   and 

Whereas  the  said  application  for  the  treatment  of  said  veterans 
has  been  denied  by  General  Hlnes  upon  the  ground  that  the  said 
United  States  Marine  HosplUl  is  under  the  jurisdiction  of  the 
United  States  Public  Health  Service  and  Is  limited  to  the  care  ani 
treatment  of  lailora  and  other  marine  workers  of  United  States  and 
foreign  ihlps  entering  and  leaving  the  port  of  New  York:   and 

Whereas,  denpite  the  said  denial  for  the  reasons  aforesaid,  facili- 
ties have  been  extended  to  the  care,  treatment,  and  hospitalization 
of  the  sick  and  injured  employees  of  the  Works  Progrese  Admlnls- 
;  tratlon  working  within  the  conflnes  of  Richmond  County;  Now. 
I  therefore,  be  It 

I      Ketolved  (if  the  aiiembly  concur),  That  It  is  the  sense  of  the 

Legmlature  of  the  State  of  New  York  that  an  Executive  order  of 

the  President  issue,  or  other  enabling  legislation  be  enacted,  to 

permit  of  the  care,  treatment,  and  or  hospitalization  In  the  said 

United   States  Marine  Hospital  at  Stapleton.  N.  Y..   of   honorably 

discharged  war  veterans  of  the  United  States  residing  within  said 

county  of  Richmond  who  require  care,  treatment,  and  or  hoepitail- 

i  zation.  and  the  President,  the  Secretary  of   the  Senate,   and  the 

Clerk  of  the   House  of   Representatives  of   the  United  States  are 

hereby  memorialized  to  that  etfect;  and  be  It  further 

j       Resolved,  That  copies  of  this  resolution  be  immediately  trans- 

1  mltted  to  the  President,  the  Secretary  of  the  Senate,  and  the  Cleric 

1  of  the  House  of  Representatives  of  the  United  States. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a 
resolution  adopted  by  the  board  of  trustees  of  the  town 
of  Clarksville,  Ind..  favoring  the  enactment  of  legislation 
authorizing  an  appropriation  for  the  purchase  of  land  and 
the  erection  of  a  memorial  to  Gen.  George  Rogers  Clark  at 
Clarksville,  which  was  referred  to  the  Committee  on  the 
Library. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Wake  County  (N.  C.)  Bar  Association,  favoring  the  enact- 
ment of  the  joint  resolution  (H.  J.  Res.  237)  for  the  estab- 
lishment of  a  trust  ftmd  to  be  known  as  the  Oliver  Wendell 
Holmes  Memorial  Fund,  which  was  referred  to  the  Commit- 
tee on  the  Library. 

He  also  laid  before  the  Senate  the  petition  of  Francis  Wm. 
Taylor,  of  Pensacola,  Fla.,  praying  for  the  creation  of  a 
committee  on  civilian  aeronautics  in  the  Senate,  which  was 
referred  to  the  Committee  on  Rules. 

He  also  laid  before  the  Senate  a  petition  of  the  Great 
American  Prospectors  Association,  of  Salt  Lake  City,  Utah, 
praying  for  the  enactment  of  legislation  providing  for  the 
erection  of  a  station  at  Salt  Lake  City  for  the  Bureau  of 
Mines,  which  was  referred  to  the  Committee  on  Public 
Buildings  and  Groimds. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Illinois  Women's  Auxiliary  of  the  Progressive  Miners  of 
America,  of  Marissa,  111.,  protesting  against  the  purchase 
from  foreign  nations  of  any  commodities  which  can  be  pro- 
duced in  the  United  States,  which  was  referred  to  the  Com- 
mittee on  Commerce. 
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He  also  laid  before  the  Senate  a  resolution  adopted  by 
members  of  the  Illinois  Women's  Auxiliary  of  the  Progres- 
sive Miners  of  America,  of  Marissa,  111.,  requesting  the  cessa- 
tion of  Civilian  Conservation  Corps  camps  and  all  military 
pictures,  which  was  referred  to  the  Committee  on  Interstate 
Commerce. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
members  of  the  Illinois  Women's  Auxiliary  of  the  Progres- 
sive Miners  of  America,  of  Marissa,  111.,  requesting  the 
termination  of  expenditures  of  the  Government  on  alleged 
experiments,  which  was  referred  to  the  Committee  on 
Appropriations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
members  of  the  Illinois  Women's  Auxiliary  of  the  Progres- 
sive Miners  of  America,  of  Marissa,  IlL.  protesting  against 
the  continuance  of  employees  under  the  National  Recovery 
Administration  and  the  Agricultural  Adjustment  Adminis- 
tration, which  was  referred  to  the  Committee  on  Appropria- 
tions. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
members  of  the  Illinois  Women's  Auxiliary  of  the  Progres- 
sive Miners  of  America,  of  Marissa,  HI.,  protesting  against 
war  and  favoring  the  expenditure  of  military  appropria- 
tions for  useful  work  with  adequate  wages  for  workers, 
which  was  referred  to  the  Committee  on  Appropriations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
members  of  the  Illinois  Women's  Auxiliary  of  the  Progres- 
sive Miners  of  America,  of  Marissa,  III.,  favoring  the  pay- 
ment of  adjusted-compensation  certificates  to  World  Wsw 
veterans  by  legal-tender  nonlnterest-bearlng  currency. 
\^hlch  was  referred  to  the  Committee  on  Finance, 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
members  of  the  Illinois  Women's  Auxiliary  of  the  Progres- 
sive Miner*  of  America,  of  Marissa,  111,,  favoring  the  enact- 
ment of  legUlatlon  providing  for  the  refinancing  of  agricul- 
tural indebtedness,  which  was  ordered  to  lie  on  the  table. 

Mr,  COPELAND  presented  a  resolution  adopted  by  the 
Common  Council  of  Buffalo.  N,  Y.,  favoring  the  enactment 
of  Hou.se  bill  10408,  providing  for  the  improvement  of  the 
New  York  State  Barge  Canal  from  Three  Rivers  to  Buffalo, 
which  was  referred  to  the  Committee  on  Commerce. 

He  also  presented  a  petition  of  sundry  citizens  of  Blng- 
hamton,  N.  Y.,  praying  for  the  enactment  of  Senate  bill  514, 
to  prohibit  liquor  advertising,  which  was  referred  to  the 
Committee  on  Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  the  Federation 
of  Jewish  Women's  Organizations.  Inc.,  of  New  York  City, 
N.  Y..  favoring  the  enactment  of  legislation  relating  to  birth 
control,  which  was  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  the  memorial  of  Loyola  Study  Club,  of 
Youngstown,  Ohio,  remonstrating  against  the  enactment  of 
birth-control  legislation,  which  was  referred  to  the  Commit- 
tee on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  Tioga 
County  (N.  Y.)  Bar  Association,  protesting  against  the  direct 
control  of  private  business  enterprise  by  the  Government, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  petitions  of  sundry  citizens  of  Buffalo, 
N.  Y.,  and  members  of  the  Men's  Progressive  Class  of  Plym- 
outh Church,  of  Syracuse,  N.  Y.,  prajring  for  the  enactment 
of  legislation  pertaining  to  the  deportation  of  aliens,  which 
were  ordered  to  lie  on  the  table. 

He  also  presented  a  memorial  of  sundry  citizens  of  Mine- 
ola.  Long  Island,  N.  Y.,  remonstrating  against  the  enactment 
of  legislation  pertaining  to  the  deportation  of  aliens,  which 
was  ordered  to  lie  on  the  table. 

prrrSBtrRGH-ASHTABULA  CANAL 

Mr.  DAVIS  presented  a  resolution  adopted  by  the  City 
Council  of  the  City  of  Uniontown,  Pa.,  which  was  referred  to 
the  Committee  on  Commerce  and  ordered  to  be  printed  in 
the  Record,  as  follows: 

Be  it  reaolved  by  the  City  Council  of  the  City  of  Uniontown, 
That  it  is  the  opinion  of  this  body  that  It  would  be  a  shameful 
waste  of  public  moneys  to  construct  the  Plttsburgh-Ashtabula 
Canal,  and  that  the  canal  would  be  highly  prejudicial  to  the  best 
Interests  of  this  district  when  put  In  operation,  and  that  copies  of 


this  resolution  be  mailed  to  Hon.  J.  Bttell  SirrBn.  Hon.  Jaiacs  J. 
Davis,  and  Hon.  Jobcph  F.  Guftet. 

REPORTS    OF    COUlCrrTXKS 

Mr.  TRAMMELL,  from  the  Committee  on  Naval  Affairs, 
to  which  was  referred  the  bill  (H.  R.  8372)  to  authorize  the 
acquisition  of  lands  in  the  vucinity  of  Miami,  Fia.,  as  a  site 
for  a  naval  air  station  and  to  authorize  the  construction  and 
installation  of  a  naval  air  station  thereon,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  1664)  thereon. 

Mr.  GLASS,  from  the  Conmiittee  on  Appropriations,  to 
which  was  referred  the  bill  (H.  R.  10919)  making  appropria- 
tions for  the  Treasury  and  Post  Office  Departments  for  the 
fiscal  year  ending  June  30,  1937,  and  for  other  purposes, 
reported  it  with  amendments  and  submitted  a  report  (No. 

1665)  thereon. 

Mr.  AUSTIN,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  3411)  to  authorize  the  acqui- 
sition of  land  for  military  purixjses  at  Fort  Ethan  Allen.  Vt.. 
reported  it  without  amendment  and  submitted  a  report  (No. 

1666)  thereon. 

Mr.  BENSON,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (H.  R.  8110)  for  the  relief  of  Thomas 
P.  Gardiner,  reported  it  without  amendment  and  submitted 
a  report  (No.  1667)  thereon. 

Mr.  CHAVEZ,  from  the  Committee  on  Irrigation  and  Rec- 
lamation, to  which  was  referred  the  bill  (S.  3488)  to  provide 
for  an  examination  and  survey  to  determine  the  best  utiliza- 
tion of  the  surplus  waters  of  the  San  Juan  River  and  to 
determine  the  feasibility  and  cost  of  storing  such  waters  and 
of  diverting  them  to  the  Rio  Chama,  reported  it  without 
amendment  and  submitted  a  report  (No.  1689)  thereon, 

Mr.  WHEELER,  from  the  Committee  on  Agrlctilture  and 
Forestry,  to  which  was  referred  the  bill  (8.  70)  for  the  relief 
of  agriculture,  the  producers  of  livestock,  and  the  producers 
of  raw  materials  generally,  and  for  other  purposes,  reported 
It  with  an  amendment  and  submitted  a  report  (No,  1870) 
thereon. 

MAJ.  CCM.   JOHNSON  HACOOD 

Mr.  LOGAN,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  resolution  (S.  Res.  239)  to  investi- 
gate the  circumstances  attending  the  removal  of  Maj.  Gen. 
Johnson  Hagood  from  command  of  the  Eighth  Army  Corps 
Area  (submitted  by  Mr,  Metcalf  on  Feb.  26,  1936),  reported 
it  adversely  and  submitted  a  report  (No.  1668)  thereon. 

ENROLLED   BILLS  PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  March  5,  1936,  that  committee  presented  to 
the  President  of  the  United  States  the  following  enrolled 
bills: 

S.  1124.  An  act  for  the  reUef  of  Anna  Carroll  Taussig; 

S.  2188.  An  act  for  the  relief  of  the  estate  of  Frank  B. 
Niles;  and 

S.  2961.  An  act  for  the  relief  of  Peter  Cymboluk. 

BILLS  AND  JOINT  RESOLUTION  INTRODUCED 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows:        ^ 

By  Mr.  ROBINSON:  ' 

A  biU  (S.  4190)  to  amend  the  act  approved  February  7, 
1913,  so  as  to  remove  restrictions  as  to  the  use  of  the  Little 
Rock  Confederate  Cemetery,  Arkansas,  and  for  other  pur- 
poses (with  accompanying  papers) ;  to  the  Committee  on 
Military  Affairs.  j 

By  Mr.  NEELY: 

A  bill  (S.  4191)  granting  an  increase  of  pension  to  Charles 
Adkins;  and 

A  bill  (S.  4192)  to  provide  for  a  loan  to  the  Prisoners' 
Relief  Society;  to  the  Committee  on  Finance. 

By  Mr.  McNARY: 

A  bill  (S.  4193)  granting  an  Increase  of  pension  to  Esther 
Ann  Hill  Morgan  (with  accompanying  papers) ;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  NORRIS: 

A  bill  (S.  4194)  for  the  reUef  of  Claribell  Eaton;  to  the 
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By  Mr.  WHITE: 

A  bill  (S.  4195)   to  provide  for  the  issuance  of  a  license 
to  practice  the  healing  art  in  the  District  of  Columbia  to 
Dr.  Ralph  Charles  Stuart;   to  the  Committee  on  the  Dis- 
trict of  Columbia. 
By  Mr.  JOHNSON: 

A  bi'i!  (S.  4196)  to  authorize  contracts  for  the  use  of  water 
on  the  Orland  reclamation  project.  California,  and  for  other 
punx)ses:  to  the  Committee  on  Irrigation  and  Reclamation. 

P.y  Mr.  ASHXJRST: 

A  bill  <S.  4197)  relating  to  the  admissibility  of  evidence 
of  certain  writings  and  records  made  In  the  regular  course 
of  business:  to  the  Committee  on  the  Judiciary. 

By  Mr.  LOGAN: 

A  bill  (S.  4198)  for  the  relief  of  Clear  Creek  Mountain 
Springs.  Inc.; 

A  bill  <S.  4199)  for  the  relief  of  Amelia  K.  Abel,  adminis- 
tratrix of  the  estate  of  Louis  Abel; 

A  bill  (S.  4200)  for  the  relief  of  Mrs.  J.  H.  McClary; 

A  bill  'S.  4201)  for  the  relief  of  Wavy  Duvall,  father  o^ 
Mary  Cathline  Duvall,  deceased; 

A  bill  <S.  4202)  for  the  relief  of  Mrs.  OUie  C.  Emery; 

A  bill  (S.  4203)  for  the  relief  of  the  Louisville  Varnish  Co.; 
and 

A  bill  (S.  4204)  for  the  relief  of  Winifred  E.  Hester :j 
to  the  Committee  on  Claims. 

A  bill  (S.  4205)  granting  an  increase  of  pension  to  William 
M.  Davis;  to  the  Committee  on  Pensions. 

By  Mr.  VAN  NUYS: 

A  bill  (S.  4206)  for  the  relief  of  John  N.  Himter.  Edmund 
M.  Cook,  Pred  C.  Putnam.  Merchants  National  Bank  of  Soutlj 
Bend.  Ind..  and  St.  Joseph  Loan  &  Trust  Co.  of  South  Bend, 
Ind.  (with  an  accompanying  paper);  to  the  Committee  or 
Claims. 

By  Mr.  BARBOUR: 

A  bill  (S.  4207)  for  tlie  relief  of  Reuben  M.  Wright;  to  th< 
Committee  on  Military  Affairs. 

By  Mr.  HARRISON: 

A  bill  (S.  4208)  to  extend  the  times  for  commencing  an4 
completing  the  construction  of  a  bridge  across  the  Mississippi 
River  at  or  near  Natchez.  Miss.,  and  for  other  prnposes; 
the  Committee  on  Commerce. 

By  Mr.  FLETCHER: 

A  bill  (S.  4209)  to  amend  section  5219  of  the  Revised 
Statutes,  as  amended  (relating  to  State  taxation  of  national 
banking  associations) ;  to  the  Conmiittee  on  Banking  an(J 
Currency.  , 

A  bill  (S.  4210)  to  authorize  the  Secretary  of  War  t^ 
acquire,  by  donation,  lands  in  De  Soto  and/or  Charlottf 
and  or  Highlands  County.  Fla.,  for  expansion  of  Dorr  and/  ot 
Carlstrom  Fields,  or  other  fields,  for  the  use  of  the  air  forced 
of  the  United  States  Army,  and  for  other  military  and  other 
public  purposes;  to  the  Committee  on  Military  Affairs. 

A  bill  tS.  4211 »  to  amend  title  43.  section  154,  of  the  Unite4 
States  Code;  to  the  Committee  on  Public  Lands  and  Survey^ 

I  Mr.  Fletcher  introduced  Senate  bill  4212.  which  was  re* 
ferred  to  the  Committee  on  Banking  and  Currency,  ancj 
appears  under  a  separate  heading.) 

By  Mr.  HAYDEN: 

A  bill  (S.  4213)  to  amend  the  Federal  Aid  Highway  Act^ 
approved  July  11,  1916.  as  amended  and  supplemented,  anc} 
for  other  purposes;  to  the  Committee  on  Post  OflBces  an(i 
Post  Roads.  j 

By  Mr.  CONNALLY  and  Mr.  SHEPPARD:  | 

A  bill  'S.  4214)  to  authorize  the  preparation  of  a  compre- 
hensive plan  for  controlling  the  floods,  regulating  the  flow  of 
waters,  land  reclamation,  and  conserving  water  for  beneflciaj 
uses  in  the  basins  of  the  Sabine  and  Neches  Rivers,  and  fo^ 
ether  purposes ;  to  the  Committee  on  Commerce.  i 

By  Mr.  SHEPPARD: 

A  bill  (S.  4215)  granting  a  pension  to  Ruby  M.  Aubert;  t^ 
the  Conamittee  on  Pensions. 

A  bill  (S.  4216)  for  the  relief  of  J.  H.  Bowling;  to  the  Com* 
mittee  on  Claims.  | 

By  Mr.  BARKLEY: 

A  bill  (S.  4217)  granting  a  pension  to  William  M.  Graham 
to  the  Committee  on  Pensions. 
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By  Mr.  BULKLEY: 

A  bill  (S.  4218)  for  the  relief  of  Harry  Wallace;  to  the 
Committee  on  Claims. 

By  Mr.  COPELAND  (by  request) : 

A  bill  (S.  4219)  to  amend  an  act  entitled  "An  act  to  create 
a  Juvenile  court  in  and  for  the  District  of  Columbia",  and  for 
other  purposes;  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  WHEELER: 

A  bill  (8.  4220)  to  amend  section  15  of  the  act  entitled  "An 
act  to  stop  injury  to  the  public  grazing  lands  by  preventing 
overgrazing  and  soil  deterioration:  to  provide  for  their  orderly 
use.  Improvement,  and  development;  to  stabilize  the  livestock 
industry  dependent  upon  the  public  range;  and  for  other 
purposes",  approved  June  28.  1934  (48  Stat.  1269);  to  the 
Committee  on  Public  Lands  and  Surveys. 

By  Mr.  JOHNSON: 

A  biU  (S.  4221)  for  the  relief  of  Samuel  J.  Scharf ;  to  the 
Committee  on  Claims. 

A  bill  <S.  4222)  granting  an  annuity  to  John  N.  Paulson; 
to  the  Committee  on  the  Civil  Service. 

A  bill  ( S.  4223 )  granting  an  increase  of  pension  to  John  P. 
Adams; 

A  bill  (S.  4224)  granting  an  increase  of  pension  to  Polk  W. 
Nunnally;  and 

A  bill  (S.  4225)  granting  a  pension  to  Pred  V.  Roberts;  to 
the  Committee  on  Pensions. 

A  Joint  resolution  (S.  J.  Res.  226)  authorizing  the  Presi- 
dent to  invite  foreign  covmtries  to  participate  in  the  San 
Francisco  Bay  Exposition  of  1939  at  San  Francisco,  Calif.; 
to  the  Committee  on  Foreign  Relations. 

HOtJSI  BILLS  REFERRED 

The  following  bills  were  each  read  twice  by  their  titles  and 
referred  as  indicated  below: 

H.R.  11323.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  three  hundredth  anniversary 
of  the  founding  of  the  first  settlement  on  Long  Island.  N.  Y.; 
to  the  Committee  on  Banking  and  Currency. 

H.R.  11581.  An  act  making  appropriations  for  the  gov- 
ernment of  the  District  of  Columbia  and  other  activities 
chargeable  in  whole  or  in  part  against  the  revenues  of  such 
District  for  the  fiscal  year  ending  June  30,  1937,  and  for 
other  purposes;  to  the  Committee  on  Appropriations. 

AMENDMENT   OF   NATIONAL   HOUSING    ACT 

Mr.  FLETCHER.  I  introduce  a  bill  to  amend  title  I  of 
the  National  Housing  Act.  and  ask  that  it  be  printed  in  the 
Record  and  referred  to  the  Committee  on  Banking  and  CTur- 
rency.  I  also  ask  that  a  statement  explaining  the  bill  may 
be  printed  in  the  Record  following  the  bill. 

There  being  no  objection,  the  bill  (S.  4212)  to  amend  title 
I  of  the  National  Housing  Act.  and  for  other  purposes,  was 
read  twice  by  its  title,  referred  to  the  Committee  on  Bank- 
ing and  CXirrency.  and  ordered  to  be  printed  in  the  Record, 
as  follows: 

Be  it  enacted,  etc..  That  title  I  of  the  National  Housing  Act,  aa 
amended,  be  further  amended  as  follows: 

Section  1.  Section  1  of  title  I  Is  amended  by  adding  at  the  end 
of  said  section  the  following  paragraph: 

"Notwithstanding  any  other  provision  of  law,  the  Administrator 
shall  have  the  power,  under  and  subject  to  regulations  prescribed 
by  him  and  approved  by  the  Secretary  of  the  Treasury,  to  assign 
or  sell  at  public  or  private  sale,  or  otherwise  dispose  of,  any 
evidence  of  debt,  contract,  claim,  property,  or  security  assigned  to 
I  or  held  by  htm,  and  to  collect  or  compromise  all  obligations  as- 
signed to  or  held  by  him  and  all  legal  or  equitable  rights  accruing 
to  him  In  connection  with  the  payment  of  Insurance  under  sec- 
tion 2  of  this  title.  untU  such  time  as  such  obligations  may  be 
\  referred  to  the  Attorney  General  for  suit  or  collection." 

Sec.  2.  Section  2  of  title  I  Is  amended,  effective  on  and  after 
April  1.  1936,  to  read  as  follows: 

"Sec.  2.  The  Administrator  Is  authorized  and  empowered,  upon 
such  terms  and  conditions  as  he  may  prescribe,  to  Insure  banks, 
trust  companies,  personal  finance  companies,  mortgage  companies, 
building  and  loan  associations,  installment  lending  companies,  and 
other  such  financial  institutions,  which  the  Administrator  finds  to 
be  qualified  by  experience  or  facilities  as  eligible  for  credit  Insur- 
ance, against  losses  which  they  may  sustain  as  a  result  of  loans 
and  advances  of  credit  not  In  excess  of  $2,000.  and  purchases  of 
obligations  representing  such  loans  and  advances  of  credit,  made 
by  them  on  and  after  April  1,  1936,  and  prior  to  December  31, 
1936.  or  such  earlier  date  as  the  President  may  fix  by  proclamation 
upon  his  determination  that  there  no  longer  exists  any  necessity 
tor  such  Insurance  In  order  to  make  ample  credit  available,  for 
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the  purpose  of  fln»nc!ng  alterations,  repairs,  aiul  additions  upon 
improved  real  property  by  the  owners  thereof  or  lessees  of  such 
real  property  under  a  lease  expiring  not  less  than  8  months  after 
the  maturity  of  the  loan,  and  against  losses  which  they  may  s\is- 
taln  as  a  nsult  of  loans  and  advances  of  credit,  not  in  excess  of 
•50,000.  and  purchases  of  obligations  representing  such  loans  and 
adrances  of  credit  made  during  such  period  to  owners  of  real 
property  already  Unproved  by  apartments  or  multiple-family 
bouses,  hotels,  office,  Imslness.  or  other  commercial  buildings. 
hospitals,  orphanages,  colleges,  schools,  or  manufacturing  or 
Industrial  plants,  or  Improved  by  some  other  structure  which  Is 
to  be  converted  Into  one  of  the  above-mentioned  types  of  struc- 
ture, or  to  lessees  thereof  under  a  lease  expiring  not  less  than  6 
months  after  the  maturity  of  the  loan,  for  the  purpose  of  financ- 
ing alterations,  repairs,  and  additions  to  such  real  property,  and 
the  purchase  snd  installation  of  equipment  and  nuushlnery 
thereon. 

"In  no  CMS  shall  the  Instiranee  granted  by  the  Administrator 
under  this  section  to  any  such  financial  institution  on  loans,  ad- 
vances of  credit,  and  purchases  made  by  such  financial  Institutions 
for  such  purposes  after  April  1,  1936,  exceed  10  percent  of  the 
total  amount  of  such  loans,  advances  of  credit,  and  purchases. 
The  total  IlabUlty  incurred  by  the  Administrator  for  aU  insurance 
granted  under  this  section.  Including  all  Insiirance  heretofore  and 
hereafter  granted,  shall  not  exceed  In  the  aggregate  1100,000.000 
No  Insurance  shall  be  granted  under  this  section  to  any  such 
financial  institution  with  respect  to  any  obligation  representing 
any  such  loan,  advance  of  credit,  or  purchase  by  it  unless  the 
obligation  bears  such  Interest,  has  such  maturity,  and  contains 
such  other  terms,  conditions,  and  restrictions,  as  the  Administra- 
tor shall  prescribe  In  order  to  make  credit  available  for  the 
purposes  of  this  title. 

"The  AdnUnistrator  Is  authorized  and  empowered  to  transfer, 
under  such  regulations  as  he  may  prescribe,  any  Insurance  In 
connection  with  any  loans  and  advances  of  credit  which  may  be 
sold  by  one  approved  financial  institution  to  another  approved 
financial  institution." 

Sec.  3.  Section  3  of  title  I  is  hereby  repealed. 

There  being  no  objection,  the  explanatory  statement  re- 
ferred to  by  Mr.  FLxrcHEii  was  ordered  to  be  printed  in  the 
Record,  as  follows: 

ttSVTidi  or  OPERATIONS  THTOEa  TTTLE  I,   NATIOITAL  HOUSING  ACT 

Title  I  of  the  National  Housing  Act  was  a  temporary  measure 
designed  to  stimulate  the  durable-goods  industries  which,  with 
the  buUdlng  trades,  employed  more  than  4.000,000  workers  prior  to 
the  1929  debacle.  Title  II.  the  permanent  and  continuing  pro- 
gram of  mutual-mortgage  Insiwance,  Is  In  no  way  affected. 

It  was  estimated  that  more  than  16.000,000  American  homes, 
apartment  houses,  offices,  stores,  factories,  and  other  buildings 
were  In  need  of  some  repair.  During  the  6  subnormal  years  since 
1929  property  owners  did  not  have  the  money  or  credit  to  check 
property  deterioration. 

Title  I  of  the  act  released  private  capital  to  finance  repairs  and 
improvements  to  properties.  It  did  this  by  Insvirlng  financial 
Institutions  against  loss  on  monthly  Installment  loans  for  periods 
up  to  5  years.  It  made  such  loans  absolutely  safe  Investments  for 
the  lending  agencies. 

Not  more  than  150  financial  institutions  were  making  InstaU- 
ment  character  loans  when  the  National  Housing  Act  was  passed. 
Now  6.083  are  making  such  loans,  and  many  of  the  largest  wUl 
continue  to  make  such  loans  after  Utle  I  has  terminated. 

The  direct  stimulus  of  title  I  of  the  act  to  American  bvtslness 
has  been  powerfxU.  As  of  March  4,  1936.  loans  to  the  number  of 
856,549  and  amoxinting  to  $300,875,416  In  value,  made  for  the 
purposes  of  finaj^ring  property  repairs  and  Improvements,  had  been 
Insxired. 

Five  times  this  amotmt — $1,500.000.000 — in  cash  or  uninsured 
credit  had  been  spent  for  modernization.  It  Is  estimated  on  the 
basis  of  reports  made  to  the  Federal  Housing  Administration  by 
Its  field  representatives. 

This  volume  was  reached  through  7,000  local  better-housing 
conrunlttees  cooperating  with  the  Housing  Administration  In  prac- 
tically every  community  in  the  United  States.  These  local  com- 
mittees financed  their  own  surveys  and  other  activities. 

The  856.549  properties  improved  are  sitiiated  in  all  at  thg  48 
States,  the  District  of  Columbia,  Alaska.  Hawaii.  Pxierto  Rico,  and 
the  Canal  Zone.  They  are  found  In  practically  every  Incorpwated 
place  of  more  than  2,500  Inhabitants,  and  in  thousands  of  smaller 
communities  and  on  thousands  of  farms.  Repairs  and  improve- 
ments of  almost  every  known  type  have  been  financed  for  homes, 
farms,  business  properties,  churches,  schools,  factories,  and  other 
structures. 

(Following  is  an  explanation  of  the  proposed  amendments  to 
title  I  of  the  National  Housing  Act  and  how  they  operate:) 

proposed     AMENDMDfTS     TO     TITLE     I,     NATIONAL     HOrSIMG     ACT — HOW 

TKXT    WILL   OPCRATR 

1.  The  modernisation  credit  Insurance  provisions  in  title  I  of 
the  National  Housing  Act  are  extended  with  some  modifications 
from  April  1  to  December  31,  1936,  with  substantially  the  same 
authority  to  the  President  to  terminate  it  as  is  contained  in  the 
original  act. 

2.  Insured  modernization  loans  of  $2,000  or  less  In  connection 
with  private  residences  can  be  made  only  "for  the  purpose  of 
financing  alterations,  repairs,  and  additions  upon  improved  real 
property  by  the  owners  thereoX  or  lessees  of  such  real  property 


under  a  lease  expiring  not  more  than  0  months  after  the  maturity 

of  the  loan." 

This  change  eliminates  all  hovisehold  equipment  which  does  not 
become  a  permanent  part  of  the  property.  Interpretation  will  be 
required  to  determine  exactly  what  involves  permanent  Installa- 
tion. There  is  no  doubt,  however,  that  such  items  as  wiring, 
heating,  and  plumbing  systems  are  eligible  under  this  provision. 
Refrigerators,  washers,  ironers.  and  similar  equipment  not  built- 
in  are  not  eligible. 

This  change  also  limits  Insured  loans  to  owners  or  long-term 
lessees  of  the  properties  involved.  Formerly  k>*ns  made  to 
monthly  tenants  could  be  Insured. 

3.  Loans  for  the  purchase  and  tastaltotlon  of  equipment  and 
machinery  for  business  properties,  however,  remain  eligible  under 
the  new  provisions,  and  the  maHmiim  for  that*  loans  remains  at 
$60,000. 

It  was  considered  only  fair  to  the  owners  of  business  properties 
in  the  t7nited  States  to  continue  this  facility  under  the  Nstlonal 
Housing  Act.  These  loans  were  not  being  made  in  any  voliune 
until  around  November,  since  they  usually  required  considerable 
time  for  preparation  before  the  loan  could  be  made. 

It  Is  believed  that  the  generation  of  employment  Is  larger,  in 
proportion  to  the  money  expended,  through  the  improvement  to 
business  properties  than  to  home  properties. 

4.  The  amount  of  Insurance  for  private  financial  institutions 
extending  modernization  credit  loans  is  reduced  from  20  percent 
of  the  total  amount  of  loans  extended  to  10  percent.  From  the 
experience  ot  the  Federal  Housing  Administration  since  the  first 
loans  were  made  in  August  1934  the  10-percent  coverage  is  more 
than  ample.  The  claims  presented  to  the  Administrator  up  to  the 
present  are  less  than  one-half  of  1  percent  of  the  loans  Insured. 
The  ultimate  percentage  of  loss  is  not  expected  to  be  more  than 
3  or  4  percent. 

Institutions  making  loans  under  their  present  contracts  of  In- 
surance will  still  be  Insured  up  to  the  full  20  percent  of  their 
total  loans  made  prior  to  April  1.  1936.  New  insxxrance  reserves 
will  be  started  as  of  AprU  1. 

5.  Maximum  Insurance  Uablllty  of  the  Administrator  under  title 
I  Is  reduced  from  $200,000,000  to  $100,000,000.  This  reduced  sum 
is  considered  ample  to  insure  the  loans  which  may  be  made  from 
April  1  through  December  31  at  the  new  rate  of  10  percent  of  the 
aggregate  amount.  It  also  releases  $100,000,000  of  committed 
funds  and  reduces  the  Government's  contingent  obligations  by 
that  amount. 

6  Section  3  of  title  I  Is  repealed.  This  section  gave  the  right 
to  the  Federal  Housing  Administrator  to  advance  money  to  in- 
sured financial  Institutions  on  the  sectirtty  of  Insured  obligations. 
Experience  has  revealed  that  there  Is  no  need  for  this  provision, 
as  there  has  been  a  free  market  for  these  notes  whenever  a  finan- 
cial Institution  wanted  to  sell  them. 

7.  The  powers  of  the  Federal  Housing  Administpator  to  dispose 
of  property  acquired  through  default  of  modernization  loans  are 
extended  under  the  new  provisions.  He  Is  not  reqtUred  to  dispose 
of  such  prc^>ertie8  through  routine  Government  channels.  He 
can  dispose  of  them  by  private  or  public  sale,  under  such  regula- 
tions as  he  may  make  with  the  ^proval  of  the  Secretary  of  the 
Treasury. 

FEDERAL   TRADE   COICMISSION — AMENDMENT 

Mr.  KING  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  Dill  (S.  3744)  to  amend  the  act  creat- 
ing the  Federal  Trade  Commission,  to  define  its  jxiwers  and 
duUes,  and  for  other  purposes,  which  was  referred  to  the 
Committee  (»  Interstate  Commwce  and  ordered  to  be 
printed. 

(Mr.  Davis  submitted  a  resolution  (8.  Res.  243).  which 
appears  elsewhere  tn  todasr's  Record,  p.  3415,  under  the  ap- 
propriate heading.) 

(Mr.  AsHURST  sulnnitted  a  resolution  (S.  Res.  244),  which 
appears  in  today's  Record,  p.  3427,  at  the  conclusion  of  the 
debate  on  impeachment  procedure.) 

(Mr.  Borah  submitted  a  resolution  (8.  Res.  245),  which 
appears  elsewhere  in  today's  Record,  p.  3428,  under  the  ap- 
propriate heading.) 

ntVESTIGATION  OF  "MORRO  CASTLE"  AND  "MOHAWK"  DISASTERS — 
mCREASX  IN  EXPENDITURES 

Mr.  COPELAND  submitted  the  following  resolution  (S. 
Res.  246) ,  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  limit  of  expenditures  under  Senate  Resolu- 
tion 7,  Seventy-fourth  Congress,  first  session,  relating  to  the  In- 
vestigations ci  the  steamships  Motto  'Castle  and  Mohawk  dis- 
asters and  the  adequacy  of  methods  and  practices  for  the  safety 
of  life  at  sea.  agreed  to  March  16,  1935,  is  hereby  increased  by 
$15,000. 


PROPOSED    INVESTICATION    OT    WORKS    PROGRESS    AOMXNXSTRATIOir 

Mr.  DAVIS.  Mr.  President.  I  have  voted  consistently  fw 
work  relief,  as  a  study  of  my  legislative  record  will  show. 
Moreover,  I  have  been  friendly  to  work-relief   prosrama. 


u>  me  uoraizuiiee  on  reunions. 


I  for  sucii  insurance  in  order  to  make  ample  credit  available,  for 
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because  I  have  a  feeling  of  personal  sympathy  for  those  whoj 
have  suffered  adversity  in  depression  days.  Nothing  I  shall! 
say  should  be  construed  to  reflect  upon  the  character  of  men 
and  women  on  work  relief. 

The  attention  of  the  Senate  has  been  called  to  the  use  of 
work-relief  projects  for  political  purposes,  contrary  to  thei 
humanitarian  and  economic  needs  for  which  they  were  in- 
stituted. I  believe  there  was  a  ccmimon  understanding  among* 
all  who  voted  for  this  legislation,  and  who  continue  to  sup- 
port it,  that  it  was  designed  to  be  used  exclusively  for  those 
who  otherwise  would  be  completely  without  income,  and 
not  to  advance  the  personal  and  political  fortunes  of  anyone] 
else.  It  was  not  designed  to  provide  better  jobs  for  thosei 
who  already  had  employment,  to  provide  larger  salaries  than 
workers  ordinarily  could  command,  or  to  serve  as  an  instru- 
ment of  political  patronage. 

During  a  recent  trip  through  the  State  of  Pennsylvania  I 
was  greeted  on  every  hand  with  statements  that  relief  there 
in  many  instances  has  been  used  to  advance  partisan  jwlit- 
ical  interests.  These  statements  have  been  made  to  me  by 
responsible  persons.  However,  I  do  not  wish  to  rely  upon 
nmior  for  knowledge  of  W.  P.  A.  affairs,  but  believe  all  ot 
us  are  entitled  to  know  the  facts.  I  am  seeking  to  verify  cer-t 
tain  startling  statements  which  have  been  made  to  me.  and 
desire  ofiBcial  information  concerning  them.  These  state- 
ments concern  the  number  of  political  appointees  serving  a3 
supervisors  of  W.  P.  A.  projects  in  Pennsylvania  receiving 
salaries  far  above  the  average. 

I  have  not  the  names  of  these  political  appointees.  Repu- 
table Pennsylvania  newspapers  have  asked  me  for  them,  but 
as  yet  the  Works  Progress  Administration  has  not  disclosed 
them.  If  these  appointments  be  valid  and  in  the  interest  of 
public  welfare.  I  see  no  reason  why  they  should  not  be  avail- 
able for  newspaper  publication  as  in  the  case  of  all  othet 
officials  in  the  State  of  Pennsylvania.  This  is  public  busi- 
ness and  should  be  available  to  the  Senate  and  to  the  country 
upon  request. 

This  request  for  Information  is  made  with  no  desire  what-« 
soever  to  attach  scandal  to  the  names  of  worthy  men  and 
women  or  those  who  lead  this  work  in  Pennsylvania.  bu< 
solely  for  the  maintenance  of  public  business  in  the  open 
way  in  which  we  are  accustomed  to  transact  public  business 
in  a  free  country.  Moreover,  this  request  is  not  at  all  con- 
cerned with  the  publication  of  the  names  of  men  and  women 
on  work  relief  whose  income  is  in  the  lower  brackets  ir^ 
accordance  with  prevailing  wage  standards.  I  wish  agaiii 
to  state  that  I  have  regarded  work  relief  as  necessary  and 
that  I  have  voted  consistently  for  It.  My  one  apprehension 
now  concerns  its  proper  administration.  I  am  convinced 
that,  irrespective  of  the  ability  and  character  of  those  who 
seek  to  administer  work-relief  projects  of  local  nature  on  4 
long-distance  range  basis  from  Washington,  this  plan  14 
impractical  and  Inefficient.  I  believe  the  abuses  which  havg 
arisen  under  the  plan  of  centralized  administration  could 
very  largely  be  avoided  by  the  program  of  administering 
local  work-relief  projects  by  local  governmental  officials. 
This  program  is  incorporated  in  Senate  bill  3673,  which  t 
have  introduced.  This  bill  has  been  approved  by  a  larg0 
majority  of  the  mayors  and  county  commissioners  of  th9 
State  of  Pennsylvania,  irrespective  of  their  party  affiliai 
tions.  many  of  them  Democratic,  some  Republican,  and  a 
few  Socialist.    I  am  not  urging  my  bill  as  a  partisan  issue* 

I  submit  a  letter  published  by  three  prominent  Pltts-| 
burgh  newspapers,  including  the  Pittsburgh  Press,  which  13 
friendly  to  the  administration,  presenting  the  request  ot 
Mr.  Harry  W.  Pee.  chairman  of  the  Indiana  County  Demo- 
cratic Committee  of  Pennsylvania,  asking  a  woman  em- 
ployee of  the  Emergency  Relief  staff  for  a  contribution  ot 
$27  to  the  Indiana  County  Democratic  campaign  committee 
as  a  token  of  her  appreciation  for  the  position  she  held. 
In  this  letter  the  employee  was  informed  that  unless  th0 
contribution  was  forwarded  promptly  she  would  no  longeU 
be  considered  eligible  for  employment.  I  ask  that  the  lettet 
be  published  in  the  Record  at  this  point. 

There  being  no  objection,  the  letter  was  ordered  to  bq 
printed  in  the  Rxcord,  as  follows: 


DSMOCRATIC    CJOMBrrnTE    OF   TWDIANA    COITNTT, 

Indiana.  Pa.,  December  4.  1935. 
Bl&KT  C.  Shearer, 

Emergency  Relief  Area,  Community  Center  Building, 

Indiana.  Pa. 
DiAB  Madam:  I  am  very  much  surprised  that  you  have  not  re- 
sponded to  ovir  previo\is  letter  requesting  your  contribution  In 
the  amount  of  $27  to  Indiana  Coimty  Democratic  campaign  com- 
mittee, as  I  was  sxire  that  you  appreciated  your  position  to  such 
an  extent  that  you  would  make  this  contribution  willingly  and 
promptly.  I  must,  however,  now  advise  you  that  unless  your 
contribution  In  the  above  amount  Is  received  promptly  It  will  bo 
necessary  to  place  your  name  on  the  list  of  those  who  wUl  not  bo 
given  consideration  for  any  other  appointment  after  the  termina- 
tion of  the  Emergency  Relief  work,  which,  as  you  know.  wUl 
terminate  in  the  near  futiire. 

Please  make  your  check  payable  to  A.  Luclle  Baxui,  treasurer, 
and  mall  the  same  to  her  at  402  Indiana  Theater  BuUding. 
Indiana,  Pa. 

Yours  very  truly.  jjarrt  W.  Fee, 

Chairman,  Indiana  County  Democratic  Committee. 

Mr.  DAVIS.  Mr.  Pee  denies  that  he  demanded  campaign 
contributions  of  relief  workers.  However,  I  understand  that 
Mr.  Harry  Hopkins,  Relief  Administrator,  ordered  an  imme- 
diate investigation.  If  the  charges  made  against  Mr.  Fee 
are  false,  he  should  be  d^ared  and  publicly  vindicated.  If 
the  charges  are  true,  the  Senate  should  be  informed  of  such 
misconduct  of  public  business. 

I  present  an  editorial  from  the  Pittsburgh  Press  for  March 
3  entitled  "Indiana  County  Scandal."  The  editorial  policy  of 
this  newspaper  is  in  harmony  with  the  present  administra- 
tion.   I  ask  that  it  be  printed  in  the  Record. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

INDIANA    COtTNTT    SCANDAL 

The  charge  that  relief  workers  In  Indiana  County  were  solicited 
for  campaign  contributions  by  the  local  Democratic  organization, 
under  a  threat  of  blacklisting,  should  be  sifted  to  the  bottom. 

If  true,  every  Individual  Involved  shoxiJd  be  publicly  exposed  and 
whatever  other  steps  are  possible,  both  to  punish  the  perpetrators 
and  to  clean  up  such  conditions,  should  be  taken. 

Senator  A.  H.  Vandenberc,  of  Michigan,  has  wiiten  W.  P.  A. 
Administrator  Harry  L.  Hopkins  a  letter  quoting  from  a  letter 
which  was  sent  to  an  Indiana  County  relief  worker  on  the  sta- 
tionery of  the  Democratic  committee  of  that  county,  signed  by 
Harry  W.  Fee.  county  chairman.  The  letter  quoted  by  Senator 
Vandenberc  was  written  on  December  4,  1935. 

Today  the  Press,  on  page  4  of  this  section,  publishes  a  facsimile 
of  another  letter — the  wording  of  both  being  identical — written  to 
another  relief  worker  on  December  3. 

The  fact  that  identical  letters  were  written  to  different  workers 
on  different  days  Indicates  that  the  practice  was  widespread  In 
that  county. 

The  charge  will  be  made,  of  course,  that  Senator  Vandes^erg, 
who  Is  mentioned  as  a  Republican  Presidential  possibility,  is  moti- 
vated by  politics. 

Perhaps  he  Is. 

But,  nevertheless,  that  is  not  a  sufficient  answer. 

The  fact  remains  that  County  Chairman  Fee  wrote  letters  to 
relief  workers  in  which  he  said:  "I  am  very  much  surprised  that 
you  have  not  responded  to  our  previous  letter  requesting  your  con- 
tribution In  the  amount  of  $27  to  Indiana  County  Democratic  cam- 
paign committee,  as  I  was  sure  that  you  appreciated  your  position 
to  such  an  extent  that  you  would  make  this  contribution  willingly 
and  promptly." 

The  fact  remains  that  Chairman  Pee  then  directly  threatened 
those  to  whom  the  letters  were  sent  by  advising  them  that  "unless 
your  contribution  in  the  above  simount  is  received  promptly  It  will 
be  necessary  to  place  yoxor  name  on  the  list  of  those  who  will  not 
be  given  consideration  for  any  other  appointment  after  the  termi- 
nation of  the  emergency  relief  work." 

This  is  a  cruel  threat,  made  to  a  low-paid  relief  worker,  from 
whom  mcwe  than  one-fourth  of  a  month's  salary — more  than  a 
week's  pay — was  demanded  as  a  political  contribution. 

Director  Hopkins,  we  are  certain,  does  not  condone  and  tolerate 
such  actions.  He  has  repeatedly  shown  his  desire  to  keep  politics 
out  of  relief.  President  Roosevelt  has  also  repeatedly  warned 
against  such  practices. 

Unfortxmaiely  relief  has  to  be  administered  through  a  far-flung 
organization,  and  under  such  situations  dishonesty  and  Insincerity 
and  abuse  are  certain  to  turn  up  here  and  there. 

But  when  they  do  drastic  action  is  Imperative. 

Senator  Vandenberc  and  ex-Governor  Plnchot  have  both  made 
serious  charges  of  politics  in  Pennsylvania's  work-relief  adminis- 
tration. It  is  even  hinted  In  Washington  that  a  scandal  sufficiently 
grave  to  menace  Democratic  success  In  Pennsylvania  may  be  devel- 
oped If  a  sweeping  Investigation  Is  made.  We  doubt  It;  but  regard- 
less of  political  consequence,  we  urge  that  the  Investigation  bo 
carried  through. 

Get  the  guilty  ones,  no  matter  who  they  are. 

Mr.  DAVIS.  I  have  received  many  letters  describing 
partisan  administration  of  relief  in  Pennsylvania.    I  wish 
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to  quote  from  one  of  many,  but  do  not  desire  to  give  the 
name  of  the  W.  P.  A.  employee  making  this  statement,  lest 
it  should  work  against  him.    The  correspondent  says: 

The  conditions  on  the  local  W.  P.  A.  work  are  most  humiliating 
Republicans  are  only  placed  in  "key"  positions  when  Democrats 
are  not  avaUable  or  through  personal  Influence  cultivated  by  sin- 
cere friendship  or  bxislness  association  between  a  Democratic  and 
a  Republican  leader,  which  Is  very  rare.  On  all  other  occasions 
the  Republicans  are  placed  In  "minor"  positions  or  "demoted"  to 
make  room  for  a  Democrat. 

The  same  correspondent  writes: 

I  am  enclosing  a  letter  that  I  received  from  David  Lawrence, 
chairman  of  the  Democratic  State  committee,  to  which  was  at- 
tached 24  subscription  blanks  for  the  new  publication  entitled 
"We  the  People."  According  to  "suggestions",  I  am  to  fill  In  the 
blanks  and  mall  to  Harrlsburg  with  the  $24  remittance. 

I  could  scarely  believe  my  eyes  when  I  witnessed  the 
facsimile  of  the  signature  of  Mr.  David  L.  Lawrence  on  the 
letter  which  follows,  and  which  I  ask  to  have  printed  in  the 
Record. 

There  being  no  objection,  the  letter  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

Democratic   State  Committee,   PENNsn-VAinA. 

Harriaburg.   Pa. 

Dear  Fellow  Democrat:  On  the  eve  of  a  political  campaign,  the 
outcome  of  which  means  so  much  to  every  man,  woman,  and  child 
In  Pennsylvania  and  In  the  Nation,  I  want  to  bring  to  the  atten- 
tion of  every  sincere,  loyal  Democrat  a  simple,  easy  way  whereby 
they  can  do  their  part  to  Insure  a  sweeping  victory  at  the  polls 
next  November  for  Franklin  D.  Roosevelt  and  the  entire  Demo- 
cratic ticket  In  this  State. 

Pew  people  realize  that  80  percent  of  Pennsylvania's  newspapers 
are   owned    outright    or   controlled    by    Industrialists,    bankers,    or  | 
utility    corporations    belonging    to    that    branch    of    big    buslneas 
that  has  "ganged   up"  to  defeat  President  Roosevelt.  I 

As  a  result,  the  people  of  Pennsylvania  for  the  most  part.  In- 
stead of  being  able  to  obtain  from  their  local  newspapers  a  fair 
and  unbiased  report  on  State  and  national  events,  are  compelled 
to  read  column  after  column  of  lies,  half-truths,  and  sneering 
editorials  about  President  Roosevelt,  the  Democratic  Party,  and 
the  New  Deal. 

To  hold  the  confidence  of  the  citizens  of  Pennsylvania  It  Is 
vital  that  they  know  our  side  of  the  picture  as  opposed  to  the 
side  represented  by  the  Du  PonU.  Morgan.  Mellon,  Grundy,  and 
Pew. 

Enclosed  in  the  envelope  containing  this  letter  is  a  copy  of 
the  first  Issue  of  a  new  publication  entitled  "We  the  People." 
This  magazine  will  be  published  twice  each  month.  Through  It 
we  expect  to  tell  our  story  to  the  people  of  this  State. 

But  this  plan  to  reach  the  people  of  the  State  cannot  succeed 
unless  you  do  your  part. 

And  your  part  as  a  loyal  and  sincere  Democrat  Is  to  take  the 
enclosed  subscription  blanks  and  see  how  quickly  you  can  get 
them  sold. 

Here  Is  your  opportunity  to  prove  your  Interest  In  the  party's 
success  m  the  coming  camj>algn. 

An  account  has  been  opened  In  your  name  In  Democratic  State 
committee  headquarters,  and  each  and  every  subscription  you 
obtain  will  be  credited  to  that  account. 

May  I  urge  you  to  start  work  at  once.  Don't  wait  until  you 
have  all  the  subscriptions  sold.  Send  them  In  four  or  more  at  a 
time. 

Don't  forget — we  can  win  this  fall  If  we  get  our  story  before 
Uie  people  of  the  Commonwealth. 

David  L.  Lawrencx. 

Mr.  DAVIS.  While  speaking  of  the  present  plan  for  the  ad- 
ministration of  the  W.  P.  A.,  I  wish  to  call  attention  to  the 
large  number  of  projects  in  practically  every  State  in  the 
Union  which  are  now  being  held  up  because  of  lack  of  skilled 
labor.  The  only  way  a  W.  P.  A.  job  may  be  obtained  is  for  the 
worker  to  declare  himself  destitute;  and  many  self-respecting 
workers  feel  that  the  stigma  of  a  pauper  will  be  placed  upon 
them  if  they  engage  in  W.  P.  A.  work.  I  believe  this  is  one 
reason  for  the  lack  of  skilled  labor,  without  which  these  proj- 
ects carmot  be  completed. 

No  words  on  my  part  should  l>e  required  to  indicate  the 
sinister  nature  of  the  use  of  relief  appropriations  for  politi- 
cal punxjses.  If  these  facts  are  once  fully  established,  such 
malfeasance  of  public  office  will  be  condemned  by  every  con- 
scientious citizen. 

I  wish  to  call  attention  to  the  thought  of  the  most  eminent 
body  of  social  workers  in  this  country  on  a  practical  plan  for 
work  relief. 

The  American  Association  of  Social  Workers  meeting  in 
nnniiai  convention  at  Washington,  D.  C^  February  16,  1936, 


representing  more  than  9.000  professional  social  workers  of 
every  State  in  the  Union,  reconmaended  the  following  employ- 
ment program  of  public  works: 

First.  It  should  be  entirely  divorced  administratively  from 
the  assistanc3  program. 

Second.  The  only  projects  to  be  continued  or  developed 
should  be  those  which  offer  genuine  work  with  material  use- 
fulness or  cultural  values  and  which  are  suited  to  the  capaci- 
ties cf  those  to  be  employed. 

Third.  "Hie  number  so  employed  shall  be  conditioned  upon 
the  number  of  genuine  jobs  available,  rather  than  upon 
pressure  to  put  a  maximimi  number  to  work  at  a  griven  time. 

Fourth.  In  developing  a  work  program  it  should  be  so 
Irianned  that  eligibility  for  jobs  wovUd  be  based  on  the  skill 
of  the  worker  and  not  on  his  need. 

Fifth.  Work  should  be  paid  for  at  hoxirly  rates  of  wages 
equal  to  those  prevailing  for  similar  work  in  the  locahty  or 
to  the  union  scale  of  wages  where  such  scales  have  been 
developed.  It  is  intended  that  a  rate  of  compensation  should 
be  such  as  to  provide  the  individual  at  least  the  minimum 
necessary  for  the  maintenance  of  a  decent  standard  of  hving 
for  himself  and  his  dependents. 

Sixth.  Conditions  of  work  in  emploj^nent  projects  should 
not  be  less  favorable  than  those  obtaining  for  similar  work 
in  private  employment,  and  should  in  all  cases  be  in  con- 
formity with  State,  legal,  and  trade-union  standards  for 
health  and  sanitation. 

Seventh.  The  relationship  of  the  pubUc  employment  ad- 
ministration to  any  individual  worker  should  be  considered 
the  relationship  of  employer  and  employee,  and  all  workers 
on  these  projects  should  have  the  same  rights  of  organiza- 
tion and  collective  bargaining  which  are  exercised  by  workers 
in  private  employment. 

Eighth.  Compensation  for  all  injuries  sustained  in  course 
of  employment  on  any  Federal  work  project  should  be  pro- 
vided under  the  Federal  workmen's  compensation  law  for 
civil  employees,  and  those  on  State  work  under  the  State 
workmen's  compensation  laws. 

I  send  to  the  desk  a  resolution  which  I  wish  to  have  read, 
and  I  request  that  it  be  referred  to  the  Conunittee  on  Ex- 
penditures in  the  Executive  Departments. 

The  resolution  (S.  Res.  243)  was  referred  to  the  Committee 
on  Expenditures  in  the  Executive  Departments  and  read,  as 
follows: 

Whereas  it  is  Impossible  to  obtain  accurate  Information  concern- 
ing the  work  being  done  by  the  Works  Progress  Administration; 

and 

Whereas  no  reports  are  available  showing  the  names,  number, 
or  salaries  of  employees  of  such  Administration;    and 

Whereas  the  press  and  citizens  of  the  United  States  are  denied 
access  to  and  refused  official  Information  concerning  the  employ- 
ment and  other  records  of  such  Administration;  and 

V^Thereas  many  and  varied  charges  have  been  made  In  reports 
published  as  to  the  work  of  such  Administration  and  of  the 
f>olltlc&l  appointees  and  employees  thereof;  and 

Whereas  the  Works  Progress  Administration  Is  surrounded  by  an 
air  of  mystery  and  secrecy:   Therefore  be  It 

Resolved,  That  the  Committee  on  Expenditures  In  the  Executive 
Departments,  or  any  duly  authorized  subcommittee  thereof.  Is 
authorized  and  directed  to  make  a  fuU  and  complete  Investigation 
of  the  Works  Progress  Administration.  The  committee  shall  report 
to  the  Senate  as  soon  as  practicable  the  results  of  Its  Investigation, 
together  with  Its  recommendations.  If  any,  for  necessary  legislation. 

For  the  purposes  of  this  rescrtutlon,  the  conunittee,  or  any  duly 
authorized  subcommittee  thereof.  Is  authorized  to  hold  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  dvuing  the  sessions, 
recesses,  and  adjoximed  periods  of  the  Senate  In  the  Seven ty-fotorth 
and  succeeding  Congresses,  to  employ  such  clerical  and  other  assist- 
ants, to  require  by  subpena  or  otherwise  the  attendance  of  such 
witnesses  and  the  production  of  such  books,  papers,  and  docu- 
ments, to  administer  such  oaths,  to  take  such  testimony,  and  to 
make  such  expenditures  as  It  deems  advisable.  The  cost  of  steno- 
graphic services  to  report  such  hearings  shaU  not  be  In  excess  of 
25  cents  per  hundred  words.  The  expanses  of  the  committee, 
which  shaU  not  exceed  $5,000,  shall  be  paid  from  the  contingent 
fund  of  the  Senate  upon  vouchers  approved  by  the  chairman. 

TAX  virws  or  the  late  sehator  jones  or  nfw  Mexico 
Mr.  HATCH.    Mr.  President,  last  Thursday  a  very  Inter- 
esting article  appeared  In  the  Washington  Evening  Star. 
The  article  relates  to  a  former  very  distinguished  citizen  of 
my  State,  the  late  Senator  from  New  Mexico,  Hon.  Andrleus 
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A.  Jones.    It  relates  to  the  tax  measure  which  it  is  proposed  i 
to  enact  at  this  session  of  Congress. 

Because  of  its  interest,  and  because  of  the  credit  which  ij 
should  be  given  to  the  late  statesman  from  New  Mexico.  I 
desire  to  have  the  article  printed  in  the  Record  as  this 
point. 

There  being  no  objection  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

IFYom  the  Washington  Star  of  Mar.  5,  19381 
Ghost  of  Sbkatob  Jones   Gbins  at  Rebdith   or   His  Tax   Idea* — 

Nrw    Mexico   Dxmocbat's    "Hobbt"    Was    Backikq    Livt    on    Rk 

sravES— FiBST    Bboachd)    in    1917.    Thiobt    Was    "Poundb)"    at 

E\'KKT  Chance 

By  John  C.  Henry 

The  fhost  of  Andrteus  A.  Jcjnes,  one-ttme  Democratic  Senator 
from  New  Mexico.  Is  resUng  easily  these  days,  pleased  with  the 
knowledge  that  America's  best-known  public  official  has  become 
his  disciple.  j 

Lawyer,  livestock  raiser,  and  former  school  teacher.  Andrteus  A. 
Jones  entered  the  United  States  Senate  on  the  strength  of  ad 
election  victory  in  1916  Named  a  member  of  the  Senate  Financej 
Committee,  he  proposed  to  that  group  In  the  following  spring  a- 
••hobby"  among  tax  theortes — namely,  that  corporate  taxation! 
might  more  fairly  and  effectively  be  concentrated  In  a  single  levyl 
on  undistributed  profits.  DlJiirlbuted  profits,  he  pointed  out, 
would  be  taxed  througli  Individual  income  ass2ssnien.ts. 

On  August  20  of  that  year,  during  consideration  of  a  bill  "to 
provide  revenue  to  defray  war  experuses.  and  for  other  purposes"  J 
New  Mexico's  Junior  Senator  atldressed  the  Senate  at  great  lengthy 
in  support  of  his  proposal.  | 

Referring  to  corporation  policy  of  piling  up  reserves  rather  thajai 
distributing  profits,  he  said:  j 

•Eighty-eight  Industrial  corporations  now  have  an  unappropri- 
ated surplus  of  Moi.OOO.OOO.  Ai   Iron  and   steel   corporations  havr 
an   unappropriated  surplus   of   $504,000,000,    15   mining   companlr 
have  an  unappropriated  surplus  of  $99  000.000.  6  motor  companl< 
have  an  unappropriated  surplu.s  of  $51,000,000     •     •     •."     In  mori 
specific    Instances    he    referred    to    the   Pord    Automobile    Co..    tht 
Aluminum  Co.  of  America,  and  the  United  SUtes  Steel  Corporation ^ 

The  Senate  at  large,  however,  had  other  ideas,  and  the  unique! 
proposal  of  the  New  Mexican  was  rejected  Persistent,  he  mada 
the  following  statement  on  October  27,  1921.  during  Senate  con-i 
stderation  of  the  revenue  bill  of  tliat  year:  I 

'Mr.  President,  the  plan  which  I  have  suggested  has  been  re-J 
celvlng  frtam  time  to  time  greater  support  When  the  thought  wa.sl 
suggested  by  me  to  the  Finance  Committee  in  1917  It  was  whati 
may  be  called  my  hobby,  and  from  day  to  day  In  tlie  Finance  Com-; 
mlttee  I  kept,  as  one  would  say.  pounding  It  In.  The  other  dayt 
when  I  said  I  was  going  to  propose  It  again  to  the  Senate  now' 
a  tax  expert  said  to  me  that  It  was  a  subject  which  required  tlme| 
to  soak  in. 

RBSZBWS    held    KEAL    ICENACZ  i 

"That  is  what  I  hope  to  accomplish  now.  If  nothing  more — toj 
present  this  question  In  such  a  way  that  it  will  soak  in.  not  onl^ 
Into  the  minds  of  the  Senate  and  of  the  House  of  Representatives! 
but  It  ought  to.  and  In  my  humble  Judgment  It  will,  aoak  Into  thei 
minds  of  the  people  of  this  c<mntry.  because  the  building  up  o^ 
corporations  by  the  retenttctn  of  their  net  income  free  from  equa] 
taxation  Is  a  menace  to  the  revenue  of  our  country. " 

In  this  instance  Senator  Jones  proposed  amendments  to  the  ta:c 
le^lalattoQ.  which  started  with  a  4-percent  levy  on  "undistributed! 
net  income  so  far  as  the  same  constitute  not  more  than  10  per-^ 
oMit  of  the  total  net  Income. '  Prom  that  point  his  proposed  ratea 
graduated  up  to  28  percent  on  all  undistributed  net,  which  In  turn 
constituted  at  least  60  percent  of  total  net.  Again,  rejection,  andi 
so  It  continued  until  the  Senator's  death  In  office  In  1927. 

On  Tuesday  of  this  week  President  Roosevelt  Invited  the  atteni 
tton  of  CoQgreoa  "to  a  form  (if  tax  which  would  accomplish  an, 
important  tax  reform" — namely,  a  levy  on  undistributed  corpora-i 
tlon  mcome. 

"The  rate  on  undistributed  corporate  Income,"  he  continued, 
"should  be  graduated  and  so  llxed  as  to  yield  approximately  tha 
same  revenue  as  would  be  yielded  If  corporate  profits  were  dlsH 
trlbuted  and  taxed  In  the  hands  of  stockholders." 

Only  the  tendency  of  the  newspapers  and  the  newer  crop  of  polli 
ticlans  to  refer  to  the  President's  proposal  as  a  "startling  innova-t 
tion  "  Is  distiirbmg  the  pleasun;  of  Senator  Jones'  ghost  and  eveu 
that  Is  not  suffWient  to  overcome  the  sense  of  vindication  for  urgi 
ing  upon  the  Nation  a  "hobby'   among  tax  theories. 

ROOSINTLTS   REBTTTUJING   RECORD ADDRESS   BT   SENATOR    BARKLET* 

Mr.  LEWIS.  Mr.  President,  the  Senator  from  Kentucky! 
[Mr.  Barkley],  on  March  4.  1936,  dehvered  an  address  on  th0 
achievements  of  the  general  program  executed  by  Congress 
and  the  administration.  Ret^ognizing  it  to  be  of  great  infor-j 
ma  tion  to  the  Senate,  I  tender  the  address,  and  ask  to  have  it^ 
inserted  in  the  Congressional  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Ladies  and  gentlemen  of  the  radio  audience,  this  Is  the  third 
anniversary  of  the  Inauguration  of  Pranklln  D.  RooaeTelt  as  Presi-< 
dent  of  the  UxUted  States. 


So  many  momentous  events  have  transpired  since  that  historic 
occasion  and  we  have  traveled  so  far  away  from  the  circumstances 
which  confronted  us  on  that  day  that  It  is  difficult  to  realize  how 
short  these  past  3  years  have  been. 

Because  of  the  limitations  of  time  which  have  been  set  for  me, 
I  shall  not  be  able  to  speak  In  great  detail  of  the  events  with 
which  we  have  had  to  deal,  or  the  manner  in  which  we  have 
dealt  with  them,  smce  the  present  administration  assumed  con- 
trol of  the  National  Government.  I  shall  be  able  only  to  draw 
the  picture  before  you  In  Its  outlines,  leaving  your  memory  and 
your  experience  to  fill  In  the  spaces  which  I  cannot  undertake 
this  evening. 

It  Is  not  my  purpose  simply  to  defend  the  Roosevelt  adminis- 
tration, or  the  New  Deal,  as  It  has  come  to  be  known  In  the  minds 
of  the  people.  The  object  of  my  address  Is  to  proclaim  the  New 
Deal  and  the  Roosevelt  administration,  which  are  identical  terms, 
as  the  most  constructive  and  far-reaching  program  attempted  by 
any  administration  within  the  memory  of  any  of  ua  and  the  most 
effectively  responsive  to  the  demands  of  a  great  emergency  that 
have  ever  been  inaugurated  as  the  result  of  any  previous  enaer- 
gency  in  this  or  In  any  country. 

In  order  to  study  logically  and  intelligently  the  wisdom  of  the 
remedies  which  have  been  administered,  we  should  first  dlagnase 
the  ailments  from  which  the  country  suffered  when  the  Roosevelt 
administration  came  Into  power. 

I  shall  first  discuss  the  most  fundamental  and  Indispensable 
occupation  In  this  or  In  any  country,  to  wit.  agriculture. 

Everybody  who  knows  anjrthlng  aix>ut  the  subject  knows  that 
there  has  never  been  and  can  never  be  any  genuine  or  permanent 
prosperity  when  agriculture  languishes.  Cities  and  factories  and 
financial  institutions  may  falter  or  collapse.  They  can  be  rebuilt. 
But  when  the  well-being  of  agriculture  and  the  attractions  and 
satisfactions  of  farm  life  no  longer  exist.  It  Is  only  a  short  step  to 
the  decline  of  the  nation  In  which  such  a  condition  prevails. 

It  is  beyond  dispute  that  agriculture  in  America  had  been  steadily 
declining  for  10  years  prior  to  the  Inauguration  of  Mr.  Roosevelt. 
But  this  decline  was  greatly  accentuated  from  1929  to  1933. 

The  agencies  of  credit  which  had  been  set  up  by  Woodrow  Wilson 
and  had  served  the  needs  of  the  farmer,  had  ceased  entirely  to 
function  for  more  than  a  year  prtor  to  March  4.  1933. 

Of  the  more  than  two  and  a  half  million  farms  which  were  under 
mortgage  In  the   Nation.   500.000,  or  one-fifth,   were   In   danger   of 
I  immediate  foreclosure  because  of  the  Inability  of  the  owner  to  pay 
I  his  loan  or  the  Interest  on  his  loan. 

I  The  markets  of  the  world  had  been  closed  to  agrlctiltural  sur- 
I  pluses  by  the  shortsightedness  of  the  previous  administration. 
I  and  the  products  of  the  farm  were  being  forced  on  the  market  for 
less  than  It  had  cost  to  produce  them.  The  fanner  was  losing  his 
money,  his  Investment,  and  his  labor.  He  saw  his  home  slipping 
from  him  and  his  family  dispossessed  But  he  was  losing  some- 
thing more.  He  was  losing  faith  in  the  Justice  In  which  be  had 
been  taught  to  believe,  and  In  the  Government  which  he  loved  and 
trusted. 

What  did  the  Roosevelt  administration  do  to  reverse  this  condi- 
tion? What  has  It  done  to  revive  agriculture  and  the  hopes  of 
those  who  engage  in  It? 

With  incredible  rapidity  and  certainty  the  program  of  agrtcul- 
tural  rehabilitation  was  set  in  motion  at  once.  The  farm-credit 
system,  which  had  entirely  collapsed  under  Blr.  Hoover,  was  at  once 
restored.  New  blood  began  to  course  through  Its  veins  and  It  felt 
the  pulsations  of  a  new  life.  From  May  1.  1933.  to  this  date  this 
agency  has  made  available  to  the  farmers  of  America  In  refinancing 
of  old  loans  and  the  making  of  new  ones  the  enormous  sum  of 
more  than  $3,500,000,000. 

It  saved  from  the  cry  of  the  auctioneer  at  the  courthoxise  door 
more  than  half  a  million  farms  and  made  It  possible  for  their 
owners  to  retain  them. 

It  has  brought  about  the  voluntary  reduction  of  farm  debts  by 
more  than  $150,000,000.  and  of  Interest  by  more  than  $50,000,000 
annually. 

A  way  had  to  be  found  to  reduce  the  unsalable  surplus  of  farm 
products.  For  this  piu^iose  the  Agricultural  Adjustment  Act 
came  Into  existence.  It  Is  true  that  the  Supreme  Court  has 
nullified  this  act;  but  before  It  did  so  there  had  been  brought 
about  a  material  reduction  in  the  unsalable  stirplus  of  ev&ry 
major  crop  and  had  raised  the  price  of  these  crops  until  the  an- 
nual income  of  the  American  farmer  Increased  by  the  comfortable 
sum  of  $3,000,000,000. 

In  1920.  during  the  last  year  of  the  Wilson  administration,  the 
gross  Income  of  American  farmers  was  $13,600,000,000.  In  1932 
It  had  declined  to  $5,300,000,000,  a  difference  of  more  than 
$8,000,000,000. 

In  1935  the  gross  Income  of  the  American  farmer  had  moved 
back  up  to  $8,110,000,000. 

In  1932.  the  ratio  of  prices  received  by  farmers  to  the  prices 
paid  by  them  for  what  they  had  to  buy  was  61  as  compared  to 
100.     In  1933  it  was  64.     In  1934  It  was  73,  and  in  1935  it  was  85. 

The  cash  Income  of  farmers  In  1932  was  $4,300,000,000.  In  1935 
It  was  approximately  $7,000,000,000. 

In  1920  the  farm  population  of  the  Nation  was  31.614.000. 

In  1932  It  had.  on  account  of  conditions,  fallen  to  30.585,000. 

In  1935.  because  of  Improved  conditions  of  farm  life.  It  had 
increased  to  32.800,000. 

When  you  recall  that  the  price  of  cotton  went  from  5  cents  to 
12  cents  per  potmd.  wheat  from  30  cents  to  $1  per  bushel,  corn 
from  15  cents  to  80  cents  per  bushel,  beef  cattle  from  4  cents  to 
7  and  8  cents  per  pound,  hogs  from  3  cents  to  10  and  12  cents  per 
pound,  tobacco  from  an  average  of  6Vi   to  10 1^  cents  per  pound. 
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and  other  products  rose  In  the  same  proportion.  It  Is  not  strange 
that  the  American  farmer  voted  repeatedly  for  the  continuation 
of  this  program,  and  that  he  appealed  to  Congress  to  enact  an 
effective  substitute  for  the  Agricultural  Adjtistment  Act  when  tha 
Supreme  Cotirt  had  held  It  null  and  void. 

I  must  now  come  to  the  great  banking  crisis  which  Mr.  Roosevelt 
Inherited  from  his  predecessor  and  the  manner  in  which  he  met  it. 

During  the  previous  4  years  more  banks  had  closed  their  doors 
in  failure  or  embarrassment  In  the  United  States  than  In  almost 
the  entire  history  of  the  Nation,  and  more  than  had  closed  their 
doors  In  all  the  rest  of  the  world  combined. 

While  In  every  State  both  State  and  national  banks  were  col- 
lapsing all  around  the  people.  It  Is  a  humUlatlng  fact  that  In  our 
neighbor,  the  Dominion  of  Canada,  there  had  not  been  a  bank 
fadlure  In  more  than  10  years. 

The  situation  had  become  so  desperate  that  the  first  offlaal 
act  of  the  new  President  after  he  took  the  oath  on  March  4  was 
to  declare  a  bank  holiday  and  close  all  the  banks  In  the  Nation 
until  they  could  be  reopened  with  some  assxirance  that  they  cotUd 
remain  open.  .     ^  .        , 

What  has  the  Roosevelt  administration  done  in  3  years  not  only 
to  meet  the  Immediate  financial  crl.sls  which  It  found  full  grown 
but  to  safeguard  the  people  of  America  from  slmUar  catastrophes 
m  the  future?  _         ,  ^  .  ,  ,  .     ..  ^ 

First.  It  passed  the  Emergency  Banking  Act,  under  which  the 
bankl  ig  system  was  reorganized  and  strengthened. 

It  passed  the  Glass  Banking  Act  of  1935,  which  has  been  described 
as  the  nearest  to  perfect  banking  legislation  ever  enacted  in  the 
United  States.  By  these  two  acts,  among  other  things,  banking 
was  restored  to  Its  legitimate  functions  and  withdrawn  from  the 
temptations  of  hectic  speculation. 

By  the  creation  of  the  Federal  Deposit  Insurance  Corporation  the 
Federal  Government  for  the  first  time  undertook  to  guarantee  the 
return  of  deposits  In  both  State  and  National  banks  to  their 
depositors  In  the  event  of  the  bank's  faUure.  at  the  same  time 
vmdertaklng  wisely  to  safeguard  the  bank  Itself  against  faUure. 

This  combination  of  banking  reforms  has  so  strengthened  the 
banks  of  the  Nation,  both  SUte  and  National,  and  Increased  the 
confidence  In  them  among  the  people  that  the  Comptroller  of  the 
Cxurency  was  able  to  announce  a  few  days  ago  that  the  deposits 
In  national  banks  had  reached  an  all-time  peak,  while  the  total 
deposits  m  all  the  banks  of  America  had  Increased  by  more  than 
$6,000,000,000  In  the  space  of  3  years. 

Like  the  efforts  to  revive  and  strengthen  agrlctilttire,  these  efforts 
to  fortify  the  American  banking  system  and  fortify  the  people's 
faith  in  It  were  a  part  of  the  New  Deal,  and  it  is  worth  remember- 
ing that  no  successful  or  workable  plan  In  either  instance  was 
ever  devised,  or.  so  far  as  the  record  shows,  ever  thought  of  until 
the  day  when  Franklin  D.  Roosevelt  assumed  the  Presidency  of  the 

United  States.  ^.  ^  ^    ,^     *  „ 

I  come  now  to  the  Industrtal  conditions  which  President  Roose- 
velt inherited  and  to  the  solution  of  which  he  and  all  those 
who  have  worked  with  him  have  devoted  so  much  of  their  efforts 
of  mind  and  heart. 

In  1929  the  commerce  of  the  United  States  with  foreign  nations 
amounted  to  $9,500,000,000.  In  1932  It  had  dropped  to  $3,100,000,- 
000  a  loss  of  $6,400,000,000.  Mr.  Thomas  Lamont.  Secretary  of 
Commerce  under  Mr.  Hoovtr,  stated  that  the  loss  of  this  trade 
meant  the  loss  of  employment  by  more  than  3,000.000  American 
workers.  I  have  not  the  time  to  discuss  the  causes  of  this  trade 
decline,  except  to  say  that  it  was  at  least  in  part  caused  by  the 
erection  of  Indefensible  trade  barriers  by  the  Congress  of  the 
United  States  in  1930,  which  led  to  retaliation  against  us  by  nearly 
every  nation  in  the  world.  The  Roosevelt  administration  is  at- 
tempting to  relieve  and  improve  this  situation  by  the  negotiation 
of  trade  agreements  with  other  nations  through  which  we  hope 
to  find  an  outlet  for  some  of  our  surplus  agrtcviltural  and  indus- 
trial products. 

But  when  Mr.  Roosevelt  came  Into  office,  not  only  had  we  lost 
our  foreign  trade,  but  our  domestic  Industrial  production  had 
declined  in  value  from  $70,000,000,000  In  1929  to  $31,400,000,000 
In  1932  and  the  number  of  persons  employed  In  this  production 
had  declined  from  46.800,000  In  1929  to  about  33,000,000  In  1932. 
resulting  in  the  staggering  number  of  nearly  13,800.000  unem- 
ployed persons  In  the  United  States  In  1932  and  early  in  1933. 
If  we  may  conservatively  estimate  that  each  of  these  Idle  workers 
represented  a  family  of  three  including  himself,  this  means  that 
more  than  40,000,000  of  the  American  people  on  March  4,  1933, 
were  without  visible  means  of  support. 

It  was  manifest  to  everybody  who  had  an  intelligent  conception 
of  the  problem  that  we  could  not  for  any  length  of  time  suffer 
one-third  of  our  people  to  remain  without  support.  The  difficulty 
lay  In  finding  a  way  within  the  powers  of  the  National  Govern- 
ment to  correct  this  deplorable  condition — a  condition  which  had 
never  been  approached  In  the  United  States,  regardless  of  state- 
ments to  the  contrary  made  by  politicians  ■with  poor  knowledge 
and  worse  memories. 

In  order  to  cope  with  this  situation  the  National  Recovery  Act 
was  passed.  This  law  was  intended  to  assist  In  the  revival  of 
business,  the  spreading  of  employment,  the  elimination  of  child 
labor,  the  curtailment  of  cutthroat  methods  among  certain  types 
of  business,  and  the  inauguration  of  a  public-works  program  de- 
signed to  afford  employment  to  a  large  number  of  the  tinemployed 
untU  this  unemployment  could  be  absorbed  by  private  enterprise. 

I  shall  not  enter  Into  any  controversial  discussion  of  this  act. 
It  did  eliminate  some  of  tho  xinethlcal  methods  which  had  pre- 
vailed in  business.    In  fact,  business  Itaell  waa  largdy  req;>onslUa 


for  the  enactment  of  this  law  and  for  the  codes  which  were  pro- 
mulgated under  it. 

It  did  eliminate  child  labor  very  largely  while  it  was  In  opera- 
tion, and  by  the  shortening  of  hours  and  the  increase  of  wages 
it  spread  employment  to  some  3,000,000  people  and  gave  to  all 
laborers  a  wage  enabling  them  to  live  in  decency  and  self-respect. 

But  in  a  case  Involving  the  sale  of  chickens  In  New  York  City 
the  Supreme  Court  declared  this  law  beyond  the  power  of  Congreaa 
to  enact  so  as  to  affect  the  case  which  was  before  the  Court.  ITiat 
decision  was,  of  course,  accepted  by  the  President  and  Congress  as 
the  law  prevailing,  and  there  is  no  need  to  discuss  It  further 
tonight. 

As  a  part  of  the  recovery  program.  Congress  appropriated  $3,300.- 
000.000  for  public  works,  and  the  Public  Works  Administration  was 
established.  In  addition  to  this  sum,  there  was  later  allocated  to 
the  Public  Works  Administration  an  additional  sum  of  nearly  $765,- 
000.000,  making  a  total  available  for  exi)enditure  by  the  Public 
Works  Administration  of  $4,066,000,000. 

This  money  has  been  expended  under  the  control  of  the  Secre- 
tary of  the  Interior,  as  Public  Works  Administrator,  in  the  con- 
struction of  useful  projects  throughout  the  country,  both  Federal 
and  non -Federal,  which  have  added  to  the  permanent  value  of 
every  community  in  which  they  have  been  established,  and  the 
expenditure  of  this  money  has  been  peculiarly  free  from  suspicion 
of  corruption  or  misappropriation. 

It  has  provided  more  than  3,500.000  man -years  of  work  few  those 
who'would  otherwise  have  remained  Idle.  If  there  had  been  suffi- 
cient funds  available  for  aU  the  worthy  projects  which  were  ap- 
proved by  State  twiministrators  and  sent  to  Washington,  the  total 
would  have  given  work  to  more  than  5.000,000  men  for  at  least 

1  year. 

None  of  these  projects,  and  none  of  those  Inaugurated  under  the 
Works  Progress  Administration  as  a  part  of  the  program  of  relief, 
were  originated  In  Washington.  They  were  not  projects  which 
were  forced  on  the  people  from  Washington.  These  projects  were 
originated  In  the  communities  by  public  authorities  and  citizens 
interested  In  the  civic  welfare  of  their  conununltles.  and  every  man 
and  woman  who  does  me  the  honor  to  Usten  to  me  now  knows 
this  to  be  the  truth.  _    ^      ^,  ^ 

I  shall  here  speak  of  the  subject  of  Federal  relief,  which  was  a 
new  departtire  for  the  National  Government,  and  one  which  has 
given  rise  to  much  controversy  among  those  engaged  in  it,  those 
receiving  it,  and  those  observing  its  administration. 

Until  the  arrival  of  the  depression  through  which  we  have  been 
passin"  for  the  past  5  years,  the  National  Government  had  never 
been  reqiUred  or  expected  to  assume  the  burden  of  charity  or  relief 
for  the  people  In  the  conununltles  throtighout  the  Nation.  This 
had  been  dispensed  by  local.  State,  county,  or  municipal  govern- 
ments and  by  private  charitable  organizations. 

When  Mr.  Roosevelt  was  a  candidate  for  President,  when  he  was 
nominated,  and  when  he  was  elected  It  could  not  have  been  lore- 
seen  that  his  administration  would  be  compelled  to  assume  the 
burden  which  was  unloaded  on  it  in  this  respect  almost  immedi- 
ately after  it  assumed  office. 

The  trouble  was  that  local  governments,  including  States,  coun- 
ties and  cities,  and  private  charitable  organizations  exhatisted  their 
resources  and  were  unable  to  continue  relief  as  they  had  done 
before.  The  load  was  heavier  than  it  had  ever  been  before.  States 
and  other  local  governments  fovmd  themselves  xinable  to  in- 
crease their  tax  rates  and  tmable  to  Increase  their  indebtedness 
because  of  legal  and  constitutional  restrictions.  Men,  women,  and 
children  were  on  the  verge  of  starvation  and  Incredible  suffering 
not  only  In  large  cities  but  In  smaller  communities. 

As  a  result  Governors  of  States,  mayors  of  cities,  and  officers  ol 
counties  came  to  Washington  and  laid  the  burden  on  the  doorstep 
of  the  Federal  Government.  They  told  the  President  and  Congress 
that  they  had  borne  it  as  long  as  possible,  and  would  be  willing  to 
bear  It  further,  but  that  It  was  Impossible  tor  them  to  do  so. 

There  was  no  honorable  way  to  escape  this  call  for  service  and 
rescue  by  the  Nation  as  a  whole.  The  President  requested  and 
Congress  enacted  appropriaUons  for  relief  and  for  work  relief 
wliich  in  addition  to  the  amotints  already  referred  to  for  public 
works 'and  other  agencies,  gave  to  the  Relief  AdmlnistraUon  ap- 
proximately $3,500,000,000  since  Its  organization  In  May  1933. 

The  newness  of  the  problem  of  human  relief  as  spiled  to  the 
Federal  Government,  the  large  amount  Involved,  the  suddenness 
with  which  the  burden  was  precipitated  upon  the  shotilders  of  the 
National  Government,  the  lack  of  experience  in  many  local  agen- 
cies through  which  the  relief  money  had  to  be  disbursed,  and  the 
necessity  for  hasty  organization  and  administration  of  the  relief 
set-up  have  all  contributed  to  the  certainty  that  here  and  there 
mistakes  have  been  made,  and  no  doubt  In  isolated  Instances  reUef 
money  has  found  Its  way  Into  hands  that  did  not  deserve  It. 

But  m  my  Judgment,  this  was  an  unavoidable  consequence  of 
the  magnitude  of  the  task.  And  it  is  not  at  all  certain  that  the 
results  would  have  been  better  if  the  whole  stim  had  been  raised 
and  expended  by  local  agencies  of  local  government.  In  all  ex- 
penditxu*  of  public  money,  due  to  the  shortcomings  of  the  nuxnap 
race  It  seems  utterly  Impossible  to  safeguard  always  against  Indi- 
vidual or  mass  Inefficiency.  You  cannot  build  a  sidewalk,  a  hos- 
pital, a  street,  or  a  schoolhouse  In  any  city,  large  or  smaU,  ana  you 
can  scarcely  buUd  a  private  residence  or  industrial  plant,  without 
some  portion  of  the  money  expended  being  lost. 

When  we  consider  the  circumstances  surrounding  the  relief  prob- 
lem Its  size.  Its  complexity.  Its  far-flung  front,  and  all  the  elements 
of  hvunan  nature  entering  Into  it,  we  ought  to  marvel  at  the  «n- 
dency.  the  honesty,  the  good  faith,  and  the  high  ^Irlt  with  which 
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this  great  task  at  httman  salragi;  has  be«n  undertaken  and  accom- 
plished by  the  Government  of  the  United  States.  The  Relief 
Administration.  eatabUsbed  by  authority  of  Congress,  under  the 
supenrlslon  of  Mr.  Harry  L.  Hopkins  as  Its  Administrator,  has  fed 
the  hungry,  clothed  the  naked,  and  given  shelter  to  the  homeless 
on  a  scale  never  before  undertaken  by  any  government  in  the  his- 
tory oi  the  world,  and  In  addition  It  has  provided  employment  to 
several  millions  of  American  citizens  whose  chief  defect  has  been 
their  Inability  to  accumvilate  enough  money  or  property  to  care  for 
themselves  and  their  dependent-n  In  days  of  sUess  and  emergency. 

When  Franklin  D.  Rooseveit  entered  the  Presidency  nearly 
1.000.000  homes  In  the  towns  and  cities  of  the  country  were  on 
the  verge  of  foreclosure  and  dLsposseaslon.  Economic  distress  and 
unemployment  had  rendered  l-;  impossible  for  home  owners  and 
home  builders  to  meet  their  obligations  to  money-lending  agencies, 
and  their  families  and  their  furniture  were  being  set  out  on  the 
streets  all  over  the  land. 

Through  the  Home  Owners'  Loan  Corporation,  which  was  es- 
tablished by  Congress  at  the  request  of  the  President,  more  than 
•3.000.000  000  has  been  place<l  at  the  service  of  home  owners 
throughout  the  Nation  for  the  refinancing  of  their  mortgages  on 
longer  terms  of  payment  and  at  lower  rates  of  Interest,  and.  In 
addition  to  this,  most  of  them  have  undergone  Indispensable  re- 
pairs, delinquent  taxes  due  local  governments  amoiintlng  to 
960.000.000  were  paid,  and  local  banks  and  building  and  loan  asso- 
ciations were  enabled  to  receive  payment  of  their  debts  to  such 
an  extent  as  to  enable  them  to  continue  their  business  in  the 
service  of  the  people 

When  the  President  assumed  office  the  building  trades  arxl 
the  hea\7  industries  producing  what  Is  known  as  durable  goods 
were  at  the  lowest  ebb  In  their  history.  Not  more  than  10  per- 
cent of  the  bxilldlng  trades  were  able  to  find  work,  and  these; 
heavy  Indiistrles  were  operating  at  a  rate  not  much  above  10 
percent  of  their  capacity.  ' 

Throtigh  the  Federal  Hoxislng  Administration,  set  up  by  Congress 
at  the  request  of  President  Roosevelt,  the  bulMlng  Industry  has 
been  ao  stimulated  that  for  the  last  3  months  of  1935  the  number 
of  building  permits  for  residences  alone  Increased  260  percent  over 
the  last  3  months  of  1934.  This  agency  was  only  set  up  In  the 
summer  of  1934.  The  production  of  goods  by  the  heavy  Industries: 
has  Increased  at  a  rate  which  has  convinced  those  who  were 
responsible  for  the  creation  of  the  Housing  Administration,  and 
those  who  have  administered  it.  and  all  who  have  observed  its 
operations,  that  this  agency  Is  one  of  the  most  useful  and  bene- 
ficial  arms  of  the  National  Government  In  this  great  emergency. 

When  Mr  Roosevelt  took  the  oath  of  office  as  President,  nearly 
all  the  agencies  of  commercial  credit  In  America  had  dried  up 
completely.  I  have  referred  already  to  the  bcmklng  situation.  In 
order  to  afford  a  means  and  source  of  credit  Indispensable  to  the 
stability  of  Industry  and  finance  In  the  Nation,  the  Reconstruction 
Finance  Corporation  had  been  created  during  the  administration 
of  Mr  Hoover.  But  its  powers  were  so  limited  and  its  field  ot' 
operations  so  restricted  that  It  could  relieve  only  a  comparatively 
few  of  the  Institutions  which  were  In  need,  such  as  aome  of  the' 
banks  and  railroads. 

Following  the  advent  at  President  Roosevelt  as  head  of  the 
Nation,  the  powers  and  the  field  of  the  Reconstruction  Finance 
Corporation  were  enlarged  to  Include  almost  ail  forms  of  corporate 
enterprise,  public  and  private:  and  since  It  organization  In  1932. 
up  to  and  Including  December  31,  1935,  this  agency  has  disbursed 
more  than  910.500.000,000  for  the  revival  of  American  finance  and 
Indtistry. 

Of  this  amount.  91  200.000,000  was  loaned  on  farm  products. 
such  as  cotton,  wheat,  com.  tobacco,  and  other  commodities. 
most  of  which  has  been  repaid. 

Of  this  amount,  91.170,000.000  went  to  the  depositors  of  closed] 
banks:  9C70.000.000  was  loaned  to  railroads:  91,350.000,000  was 
loaned  to  banks  and  trust  companies:  9380,000.000  was  loaned  to 
mortgaffe  loan  companies;  9294.000.000  was  loaned  to  self-liqui- 
dating construction  projects:  9178,000,000  went  to  agricultural: 
credit  companies;  9832.000.000  went  to  purchase  preferred  stock 
In  more  than  4,000  banks:  9435,000.000  went  to  purchase  capital, 
notes  and  debentures  In  2.847  Ijanks:  9344,000.000  went  to  pur- 
chase securities  from  the  Public  Works  Administration,  which  hadi 
been  given  by  local   institutions,  public  and  private. 

Practically  every  form  of  enterprise  In  the  United  States  has 
not  only  been  materially  assisted,  but  many  of  them  have  been 
actually  saved  by  the  nooney  placed  at  their  disposal  by  this  great, 
and  efficient  agency  of  the  I'ederal  Government. 

When  Mr.  Roosevelt  assumed  office  there  was  a  Nation-wide 
demand  that  legislation  should  be  enacted  to  protect  investors  in 
the  securities  of  corporations  from  fraud  and  deception  In  the 
Issue  and  sale  of  these  securities  to  the  people.  The  investiga- 
tion into  the  Issue  and  sale  of  sectirltles  held  by  the  Senate 
Banking  and  Currency  Committee  revealed  conditions  which  were 
unbelievable  and  were  a  disgrace  to  American  finance.  i 

As  a  result  Congress  enacted  and  the  President  approved  twol 
great  and  constructive  pieces  of  legislation,  one  regulating  the 
issue  of  securities  by  corporations  engaged  in  Interstate  com- 
merce and  the  other  regxilating  the  conduct  of  stock  exch&ngesi 
engaged  In  the  sale  and  distribution  of  such  securities. 

Billions  of  dollars  had  been  lost  by  Innocent  and  unsuspecting 
men  and  women  because  they  had  no  facility  for  knowing  the 
soundness  of  securities  or  the  solvency  of  corporations  issuing 
them  Other  billions  were  lost  because  of  the  manipulations  of 
stocks  aiKi  bonds  on  the  great  financial  exchanges  of  the  Nation. 
Noiwltbstandlng  the  cry  that  arose  during  the  coosideratioQ  of 


these  measiires,  they  are  now  recognized  as  among  the  moat  val- 
uable and  wholesome  enactments  ever  consummated  in  the  Inter- 
est of  the  public. 

When  Mr.  Roosevelt  became  President,  unemployment  existed  to 
the  incredible  flgxire  of  almost  14.000.000  persons.  There  is  yet 
too  much  unemploynient  in  the  Nation;  and  all  the  Intensive 
drive  of  the  past  3  years  has  been  directed  to  the  revival  erf  Indus- 
try, finance,  and  employment  for  the  people.  The  number  of 
unemployed  persons  has  been  reduced  In  3  years  of  the  adminis- 
tration now  in  power  from  nearly  14.000,000  to  a  Uttle  more  than 
9,000.000 

Politicians  and  others  who  use  politicians  for  their  own  selfish 
purposes  when  possible,  wall  loudly  that  there  are  still  9,000.000 
unemplo3red  In  the  United  States. 

It  took  the  three  administrations  preceding  President  Roosevelt 
12  years  to  get  14,000.000  men  off  the  pay  rolls  of  the  Nation.  In 
3  years  under  Mr.  Roosevelt  the  number  has  been  reduced  by  more 
than  30  percent.  Give  us  12  years  at  the  same  rate  of  Increased 
employment  witnessed  in  the  last  3  years,  and  at  the  end  of  that 
period  there  will  be  a  shortage  of  labor  In  this  Republic. 

In  addition  to  this,  the  Rooaevelt  policies,  the  New  Deal,  have 
taken  nearly  500,000  young  men  of  America  from  idleness,  from 
the  streets,  from  hopeless  Inactivity,  and  from  possible  crime, 
and  placed  them  in  the  Civilian  Conservation  Corps  camps  which 
have  been  established  In  every  SUte  In  tnls  Union.  They  have 
contributed  to  the  relief  of  their  families,  have  been  strengthened 
in  their  phjrsical  and  moral  and  Intellectual  standards,  and  have 
learned  the  lesson  of  constructive  contribution  to  the  permanent 
values  that  go  to  make  a  great  nation.  There  has  been  no  more 
valuable  or  Inspiring  activity  on  the  part  of  this  administration 
than  the  work  of  these  organizations. 

If  anybody  thought  of  It  before  the  Inauguration  of  Franklin  D. 
Roosevelt,  the  record  does  not  disclose  his  Identity. 

In  order  to  guard  against  the  recurrence  of  these  great  human 
disasters  which  are  the  outgrowth  of  continued  unemplojrment, 
and  to  guard  also  against  other  hazards  induced  by  old  age,  the 
Social  Security  Act  was  passed,  which  Is  another  great  humani- 
tarian law  to  be  marked  up  to  the  credit  of  President  Roosevelt 
and  his  administration.  I  cannot  now  enter  Into  the  details  of 
this  legislation  or  its  effects  upon  the  futiire.  But  It  Is  safe  to 
■ay  that  the  whole-hearted  and  sjmipathetlc  cooperation  of  the 
States  and  of  Industry  In  the  administration  of  this  great  con- 
ception of  human  relationship  will  be  a  landmark  in  the  develop- 
ment of  a  higher  standard  of  American  life. 

Time  forbids  that  I  shall  undertake  even  to  mention  many 
other  far-sighted  policies  of  the  Roosevelt  regime.  May  I  point  to 
a  few  of  the  results?  Have  these  laws  been  helpful  In  our  struggle 
toward  recovery?  Have  they  been  useful  In  not  only  helping  us 
out  of  the  ditch  but  also  in  abollahing  the  probability  of  another 
similar  ditch  In  the  future? 

Let  us  take  a  look  at  the  record. 

Farm  Income  In  the  past  3  years  Increased  by  93.000.000,000. 

Unemployment  declined  from  fourteen  millions  to  nine  millions. 

Two  million  homes,  in  town  and  country,  were  saved  to  their 
owners. 

The  value  of  securities  Issued  for  new  and  refinancing  purposes 
Increased  from  91,732,000,000  in  1932  to  93,526,000,000  in  1935. 

The  aggregate  annual  Income  of  the  American  people  Increased 
from  e39.000.000.000  in  1932  to  954,000,000,000  in  1935;  an  increase 
of   915,000  000.000. 

The  value  of  securities  listed  on  the  New  York  Stock  Exchange 
has  Increased  from  954,000.000.000  on  December  31.  1932.  to  986.- 
000,000.000  on  the  same  date  in  1935;  an  increase  of  932,000.000.000 
in  3  years. 

Commercial  failures  in  the  United  States  have  dropped  from 
31.822  with  liabilities  of  9928,000,000  In  1932,  to  12,185  with  liabU- 
iUes  of  9264,000,000  in  1935. 

Contracts  for  residence  construction  Increased  from  9250.000.000 
in  1933  to  9550.000.000  in  1935;  and  home-building  permlte  in- 
creased from  27,000  In  1932  to  40,000  In  1935. 

The  urban-home-loan  debt  has  declined  from  921,000,000,000 
in  1931  to  918.000,000,000  in  1935. 

The  total  wealth  of  the  Nation  has  Increased  by  more  than 
950.000.000.000  since  the  advent  of  the  Roosevelt  administration. 
In  spite  of  the  false  claim  of  its  enemies  that  it  is  seeking  to 
destroy  property  and  the  profits  of  property. 

In  1932  American  Industrial  production  was  63  percent  of  normal. 
In  1935  it  was  88  percent. 

In  1932  employment  in  America  was  64  percent  of  normal.  In 
1935  it  was  82  percent. 

In  1932  pay  rolls  In  America  were  46  percent  of  normal.  In  1935 
they  were  70  percent  of  normal. 

The  consumption  of  electricity  Increased  from  less  than  12.000,- 
000.000  to  more  than  13.000,000.000  kilowatt-hours  from  1932  to 
1935. 

The  number  of  passengers  traveling  on  airplanes  Increased  from 
540.000  In  1932  to  825.000  In  1935,  and  the  amount  of  freight  thua 
Uansported  Increased  from  1.600,000  pounds  to  4,500.000  pounds. 

The  net  Income  of  the  class  I  railroads  In  the  United  States  for 
1935  was  the  highest  since  1931.  and  the  prospects  for  still  further 
advancement  are  acknowledged  on  every  hand. 

Inland  water-borne  commerce  increased  from  32,000,000  tons  In 
1932  to  57,000.000  tons  in  1935. 

Registration  of  passenger  motor  cars  Increased  from  20,800,000  In 
1932  to  more  than  25,000,000  in  1935. 

The  value  of  Industrial  production  has  Increased  from  $31,000  - 
000,000  In  1932  to  more  than  945.000,000,000  in  1935. 
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Now,  let  me  give  a  few  Instances  of  this  Increased  prosperity 
which  the  Nation  Is  experiencing  under  the  policies  of  the  Roosevelt 
administration. 

The  net  profits  of  the  American  Telephone  &  Telegraph  Co.  for 
1935  were  9132.794,782.  compared  with  9111.167,554  In  1934. 

The  number  of  telephones  In  use  in  the  United  States  Increased 
m  the  past  2  years  by  650.000. 

Walter  S.  Gifford,  president  of  the  company,  recently  stated  to 
his  stockholders  and  to  the  public  that,  "The  forces  of  depression 
are  on  the  wane.  There  U  every  reason  to  expect  that  a  widening 
demand  for  telephone  service  will  be  experienced  In  the  future. 
The  fact  that  there  have  been  substantial  net  gains  In  the  number 
of  telephones  In  service  during  the  past  2  years  is  impressive  evi- 
dence on  this  score." 

In  1932  the  Bethlehem  Steel  Co.  had  a  deficit  of  919.404,431. 
while  for  1935  Its  net  profit  was  94.291,253,  a  gain  of  more  than 
923.600.000. 

In  1932  the  Anaconda  Copper  Co.  had  a  deficit  of  $7,571,946, 
while  for  1935  Its  profit  was  911. 181.348. 

In  1932  Montgomery  Ward  A  Co.  had  a  deficit  of  95,686.000, 
while  for  1935  Its  net  profit  was  99.161.054. 

In  1932  the  United  States  Gypsum  Co.  had  a  profit  of  91.599.416, 
while  for  1935  Its  net  profit  was  93.491.000. 

In  1932  the  United  States  Steel  Corporation  had  a  deficit  of 
$71,175,705,  while  for  1935  Its  net  profit  was  $1,084,917,  a  gain  in 
S  years  of  more  than  972.000.000  In  Its  annual  financial  showing. 

in  1932  the  Du  Pont  Co.  had  a  profit  of  926.234,779,  while  for 
1935  Its  net  profit  was  962,085,000.  a  gain  In  Its  financial  position  In 
one  period  of  3  years  of  $35,850,221. 

I  presume  that  It  Is  out  of  this  enormous  profit  that  the  Du 
Ponts  are  able  to  finance  the  American  Liberty  League,  which  is 
opposing  everything  President  Roosevelt  has  done,  is  doing,  or 
will  do  to  Improve  the  conditions  which  make  such  a  profit  possible. 
In  1932  the  Chrysler  Corporation  had  a  deficit  of  911,254,232, 
while  for  1935  Its  net  profit  was  934.975.000. 

In  1932  the  General  Motors  Corporation  had  a  profit  of  9165.000, 
while  this  corporation's  net  profit  for  1935  was  the  tremendous  sum 
of  9167.000.000. 

In  1932  Johns-ManvUle  Co.,  a  producer  of  building  materials,  had 
a  deficit  of  92.829.026,  while  for  1935  Its  profits  were  92.164.858. 

In  1932  the  Deere  &  Co..  producers  of  farm  machinery,  had  a 
deficit  of  95.167.104.  while  for  1935  Its  net  profit  was  96.105.000. 

From  1932  to  1935  the  profits  of  the  Sun  Oil  Co.  increased  from 
$4,000,000  to  $7,000,000. 

During  the  same  period  the  profits  of  the  National  Steel  Co.  In- 
creased  from  $1,662,000  to  $11,136,000. 

From  1932  to  1935  the  American  Woolen  Co.  advanced  from  a 
deficit  of  $5,500,000  to  a  net  profit  of  $2,740,000. 

In  1932  the  Westlnghouse  Electric  Co.  had  a  deficit  of  $8,600,000, 
while  In  1935  Its  profit  was  $8,800,000,  a  gain  of  $17,400,000  in  3 
years  under  Mr.  Roosevelt. 

In  1932  the  Armour  &  Co.  corporation  had  a  deficit  of  $2,526,000. 
while  for  1935  its  profit  was  $5,626,000. 

In  one  single  year  the  Republic  Steel  Corporation  has  transformed 
a  deficit  of  $3,500,000  In  1934  to  a  profit  of  $4,455,000  in  1935. 

According  to  a  statement  issued  on  this  day  by  Mr.  A.  A.  Patton, 
Associated  Press  statistician,  of  New  York  City,  466  domestic  cor- 
porations increased  their  net  earnings  for  1935  over  1934  by  33.9 
percent,  or  practically  40  percent.  Th«e  corporations  represent  all 
branches  of  American  industry  and  commerce,  as  well  as  transporta- 
tion and  communication. 

The  following  tabulation  made  by  Mr.  Patton  Indicates  the  1935 
Income,  the  percentage  of  gain  over  the  previoiis  year,  and  the 
number  of  units  In  each  group  reporting : 


Group 


Machinery... 

Railroads 

Oils. 


Automobiles  and  trucks. 

Auto  accessories 


BuiMinp  and  equipment 

Metal  and  nuaing ... 

("heuiical.': 

M  iscellaneous 

Communications 

ruiities 

Btte\  - - 

Textile  and  apparri 

Retail  trade 

Tobaeoo _— 

Food 


Total - 


Number 
reporting 


15 
53 

15 

5 

16 

22 

ae 
11 

121 
15 
«1 
30 
10 
23 
12 
25 


406 


Net  income 


$21,501000 

4.S.  IS5.0O0 
39.  187.  000 

20Z  one.  Olio 

33.921.000 

19.  952,  000 

4S.  SJ3.  000 

76,591000 

203.  9K.  000 

241.140.000 

26-2.  922, 000 

42. 795, 000 

9,095,000 

8».  661 000 

5(i.l46.000 

55.784,000 


1.454.408,000 


Percent 

gain  (-)-)  or 

loss(-) 


+210. 6 

+308.9 

+  113.0 

+  102.5 

+98.1 

+«S.l 

+53.3 

+23.8 

+  17.1 

+  15.4 

+5.6 

0) 

(') 

-0.4 

-3.7 

-9.3 


+33.9 


>  From  deficit. 

I  might  continue  the  recital  Indefinitely.  But  can  anybody 
doubt  that  the  forces  of  national  recovery  are  moving  forward,  or 
that  the  great  program  inaugurated  by  President  Roosevelt  has 
given  irresistible  Impetus  to  this  forward  movement?  If  anybody 
denies  it,  let  him  prove  his  denial  by  something  more  than 
political  propaganda. 

Not  only  has  the  Roosevelt  administration  vastly  improved  our 
industrial  and  economic  condition.  It  has  vastly  strengthened 
the  faith  of  the  American  people  In  their  Government. 


In  1932  bonds  of  the  United  SUtes  Government  sold  on  the 
financial  markets  as  low  as  82  cents  on  the  dollar.  Today  the 
bonds  of  the  United  States  are  selling  as  high  as  115,  although 
the  Interest  rate  has  been  reduced  and  the  public  debt  has  been 
Increased. 

When  we  ended  the  World  War  the  national  public  debt  was 
$26,000,000,000.  Under  the  laws  adopted  by  the  Wilson  adminis- 
tration this  debt  was  reduced  to  $16,000,000,000   by   1928. 

Under  the  Hoover  administration  this  debt  was  Increased  back 
to  about  $21,000,000,000.  and  since  March  4,  1933,  It  has  increased 
further  to  $28.500.000  000.  But  at  that  figure,  which  should  be 
reduced  by  $4,000,000,000  of  recoverable  money  which  has  been 
loaned  to  solvent  private  and  public  corporations  in  the  United 
States,  our  Nation  owes  less  per  capita  in  proportion  to  wealth  and 
population  than  any  other  great  nation  in  the  world. 

As  evidence  of  the  faith  of  the  American  people  In  their  Gov- 
ernment, the  sale  of  Its  new  securities  on  last  Monday  to  the 
extent  of  $1,250,000,000  was  so  greatly  oversubscribed  that  the 
Federal  Reserve  banks  have  not  yet  been  able  to  tabulate  the 
amount  of  the  oversubscription. 

In  view  of  this  great  record,  this  Inspiring  record,  this  uncon- 
trovertable  record,  I  come  back  to  the  statement  at  the  begin- 
ning: My  task  and  otir  task  Is  not  simply  to  defend  the  policies 
of  Franklin  D.  Roosevelt,  but  to  proclaim  them  to  the  American 
people  as  the  author  of  their  s^vatlon  and  their  sec\irtty. 

LAND  AND  WATER  RESOURCES  OF  AMERICA SPEECH  BY  SENATOR 

GxxrrzY 

Mr.  MURPHY.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  interesting  radio  address,  hav- 
ing to  do  with  the  land  and  water  resources  of  America, 
delivered  by  the  junior  Senator  from  Pennsylvania  I  Mr, 
GUFFEY]  on  March  7.  1936. 

TTiere  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

In  his  message  transmitting  to  the  Congress  the  reports  of  the 
National  Resources  Board  and  the  Mississippi  Valley  Committee 
the  President  put  his  finger  on  a  subject  which  will  be  of  con- 
siderably more  importance  to  our  children  and  grandchildren  than 
most  of  the  purely  political  questions  of  our  day. 

Briefly,  that  question  is  this:  What  Is  to  become  of  oxir  country? 
Put  In  that  way,  the  phrase  might  seem  to  touch  almost  any  policy 
that  might  come  before  the  Congress.  I  put  It  that  way  de- 
liberately, because  I  think  we  often  forget  Just  what  our  country 

Is Just  what  makes  it  the  kind  of  country  that  It  Is.     It  Is  land — 

"sweet  land  of  liberty".  If  you  like— and  It  la  water.  Our  whole 
future  dej>ends  on  the  way  in  which  we  make  use  of  that  land  and 
that  water. 

We  have  grown  accustomed  to  thinking  of  our  '"rocks  and  rlUs  . 
our  "woods  and  templed  hills",  as  permanent.  Well,  perhaps  the 
rocks  and  hills  are  permanent,  aside  from  a  few  quarrying  and 
mining  operations.  The  woods  are  not,  unless  we  take  care  of 
them,  and  neither  are  the  rills.  There  tised  to  be  a  good  deal  of 
talk  about  Chlnafylng  America.  If  I  remember  rightly,  this 
usually  signified  a  state  of  military  and  naval  weakness  which 
would  permit  the  nations  of  Europe  to  come  over  here  and  divide 
our  territory  among  themselves.  But  there  Is  another  way  of 
Chlnafylng  a  country,  as  everyone  knows  who  has  ever  seen  those 
bare,  eroded  hills  or  those  vast,  uncontrollable  rivers  which  are 
protnlnent  featiires  In  the  Chinese  landscapie. 

You  can  Chtnafy  a  country  by  letting  nature  get  out  of  hand, 
by  cutting  your  forests,  denuding  your  hillsides,  letting  your  soU 
blow  and  wash  away.  You  can  make  nattire,  who  ought  to  be 
our  friend,  an  enemy  who  will  work  more  ruin  than  any  foreign 
Invader  ever  likely  to  land  on  our  shores. 

You  wUl  say  that  I  am  leading  up  to  the  old  doctrine  of  con- 
servation, which  in  the  days  of  Theodore  Roosevelt  was  popular 
and  even  stylish.  In  a  way  I  am.  But  a  little  thought  will  show 
that  what  was  desirable  in  Theodore  Roosevelt's  time  has  now 
become  a  desperate  necessity.  The  happiness,  the  comfort,  tlie 
very  existence  of  millions  of  our  people  tomorrow  depend  on  what 

we  do  today.  ^      .,..,.,         , 

The  President  said.  In  transmitting  the  reports  of  which  I  spoke 
a  moment  ago:  "These  documente  constitute  a  remarkable  founda- 
tion for  what  we  hope  will  be  a  permanent  policy  of  orderly  de- 
velopment In  every  part  of  the  United  States." 

I  want  to  emphasize  two  words  in  that  sentence.  I  take  it  that 
orderly  development  is  what  the  vast  majority  of  the  people  of 
this  country  desire.  We  are  not  revolutionists.  We  do  not  take 
easily  to  such  foreign  doctrines  as  fascism  and  communism.  What 
we  desire  is  to  set  our  great  hotise  and  our  great  farm  in  order,  to 
improve  them  constantly,  to  make  them  more  comfortable  and 
more  productive. 

Orderly  development  calls  for  planning,  and  planning  Is  now 
being  Interpreted  In  certain  quarters  as  being  possible  only  under 
an  autocratic  government.  Some  of  those  who  make  this  assertion 
are.  In  aU  conscience,  arrogant  and  autocratic  enough  In^h^'^  P'''" 
vate  management,  for  private  gain,  of  vast  economic  holdings  but 
I  shall  not  now  take  your  time  to  discuss  that  phase  of  the  subject. 
The  point  I  want  to  make  is  Just  this— that  we  can  have  planning 
under  a  democratic  system  without  blue-pencUing  any  constitu- 
tional guaranties  or  taking  a  single  comma  out  of  the  BUI  ot 
Rights  and  that  the  abUity  to  plan  and  to  carry  out  succeasfuuy 
U  probably  going  to  be  the  crucial  test  of  democracy. 
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I  believe  we  can  plan  out  country — and  In  thla  the  reports  ot 
the  National  Resources  Board  and  of  the  Mlsaisalppl  Valley  Com-. 
mlttee  will  bear  me  out — without  distorting  the  power  of  the  Fed* 
eral  Oovemment,  without  Itilling  oB  an  atom  of  local  Independence, 
self-reliance,  and  Initiative.  If  I  didn't  believe  this.  If  I  didn't 
believe  that  we  can  do  a  new  and  splendid  thing  In  the  spirit  of 
the  best  of  our  traditions.  I  should  despair  for  my  country. 

I  say  the  best  of  our  traditions,  because  It  la  Idle  to  contend.  14 
the  light  of  those  report*,  that  all  our  tradition*  have  been  good. 
I  have  the  most  profound  respect  for  those  pioneers  who  braved  th# 
terrors  of  the  wilderness  In  order  to  make  homes  In  which  the| 
could  live,  not  as  peasantry  but  as  free  men.  But  their  vert 
virtues  sometimes  worked  against  them.  In  conquering  the  lanq 
they  sometimes  came  near  destroying  It.  In  making  themselves 
free  they  brought  about  a  situation  in  which  It  was  not  certain 
that  their  descendants  could  be  free.  The  rugged  individualism 
that  was  admirable  when  a  farm  had  to  be  carved  out  of  thf 
forest  could  be  brutally  destructive  when  whole  countrysides  fell 
under  the  doniinlon  of  small  groups  of  men.  and  when  our  natural 
resources  were  not  so  much  developed  as  looted. 

The  farmer  on  his  little  patch  of  ground  has  not  always  beei) 
wiser  than  the  great  corporations  and  the  great  bankers.  I  blame 
him  less  because  he  was  in  the  grip  of  economic  forces  whlctt 
often  rendered  him  helpless.  He  was  often  compelled  to  squeeze 
the  last  ounce  of  fertUlty  out  of  hto  land,  to  lay  It  waste  fof 
quick  returns,  because  he  was  subjected  to  the  unrelenting  prest 
sure  of  the  money  lender  and   the  market  manipulator. 

Now,  how  are  we  going  to  restore  the  balance  that  has  beei^ 
lost?  I  believe  you  cannot  read  siich  a  document  as  that  of  th^ 
Mississippi  Valley  Committee  without  agreeing  that  the  Job  can*- 
not  be  done  In  piecemeal  fashion.  We  cannot  fix  up  our  covmtrt 
brook  by  brook  and  farm  by  farm  unless  we  have  In  mind  some 
very  general  scheme  for  makmg  all  those  brooks  and  all  thos^ 
farms  contribute  to  a  general  purpose. 

Let  me  quote  from  the  Mississippi  Valley  report: 

"The  time  has  passed  when  Isolated  or  unrelated  plans  wer^ 
adequate  to  American  needs.  When  one  strand  In  the  inter*- 
woven  web  of  our  national  fabric  Is  touched  every  other  8tran<l 
vibrates.  Land,  water,  and  people  go  together.  The  people  cant- 
not  reach  the  highest  standard  of  well-being  unless  there  Is  th^ 
wisest  use  of  the  land  and  water. 

"Engineering  does  not  exist  for  its  own  sake.  It  Is  of  little  us^ 
to  control  rivers  If  we  cannot  thereby  Improve  the  quality  o(t 
human  living.  Therefore,  the  final  and  most  significant  elemenl, 
which  the  conumttee  has  considered  Is  neither  land  nor  wate^. 
but  the  people  who  live  on  the  land  and  are  dependent  on  th^ 
water." 

Let  me  quote  fxirther.  The  committee  goes  on  to  lay  down  thfc 
principle  that  planning  for  the  most  beneficial  utilization  of  thf 
water  resources  of  a  region  "requires  that  the  region  be  viewed 
as  an  Integral  part  of  a  continent,  as  well  as  by  Itself  as  an  Integrall 
whole:  that  development  of  water  resources  niust  be  related  t<> 
development  of  other  physical  resources;  that  development  of  ant 
phase  of  the  water  resources  mxist  be  considered  In  relation  to  aa 
other  phases;  that  physical  factors  must  be  evaluated  In  terms  df 
cultural  and  economic  conditions  and  Influences;  and  that  thes^ 
Influences  must  be  appraised,  not  merely  in  terms  of  today  but  of 
present  trends  and  oiu:  vision  of  the  future."'  ' 

The  pioneer  in  one  of  our  scattered  early  settlements  coul^ 
manage  his  affairs  without  much  regard  to  other  people.  He  wa» 
neighborly,  as  the  old  stories  of  bam-ralslngs,  logrollings,  and 
husking  bees  remind  us.  but  he  was  not  caught  In  a  tangle  df 
economic  relationships.  He  raised  most  of  what  he  and  his  famlljr 
needed,  depressions  hardly  touched  him.  and  the  wealth  of  Nature 
seemed  so  Inexhaustible  that  he  did  not  worry  about  using  it  up. 

All  this  has  changed.  A  war  In  Europe  may  make  a  farmet 
prosperous:  a  fhirry  In  the  New  Tork  Stock  Market  or  the  Chlcag<) 
Board  of  Trade  may  ruin  him.  More  than  that,  the  exhaustion 
of  forests,  the  depletion  of  the  soil,  and  the  falling  of  the  under*- 
ground  water  level  are  problems  which  have  been  created  by  > 
multitude  of  people,  which  affect  not  only  those  living  on  the  lan^ 
but  millions  of  others,  and  which  must  be  cooperatively  solved.     [ 

"A  collective  mind",  says  the  Mississippi  Valley  report,  "must  at*- 
tack  the  problem  and  plan  and  carry  through  the  solution.  It  mat 
execute  tlirough  various  groups,  and  even  through  Individuals,  of 
course:  but  It  Is  a  collective  mind  that  must  evaluate  the  problem, 
propose  the  master  social  objective,  define  constituent  objective^ 
organize  wajrs  and  means,  and  effect  those  coordinations  in  adjust*- 
ment  to  natural  environment  which  the  Increasing  complication^ 
of  social  life  make  Imperative." 

In  a  democracy  there  will  always  be  a  thoiisand  dlver^nces  of 
Interest  and  of  opinion.  That  Is  how  democracies  work,  and  mo6| 
of  us  prefer  that  system  to  one  under  which  there  will  be  only  on^ 
Interest  and  one  opinion  that  will  be  allowed  expression.  But  i 
democracy  can  have  a  common  purpose  and  a  common  Interest,  a» 
ours  certainly  does  have  in  this  task  of  setting  our  national  homf 
In  order. 

As  I  read  the  Mississippi  Valley  report  and  the  water  section  of 
the  report  of  the  National  Resources  Committee  I  am  convlnce4l 
that  our  common  interest  and  our  common  plan  must  begin  wlt> 
water.  It  will  not  end  there,  because,  as  I  pointed  out  in  my  first 
quotation,  it  Is  people  and  the  quality  of  human  living  in  thi4 
country  that  we  are  thinking  of  1 

Water  Is  no  more  an  Inexhaustible  free  asset  than  gold  Is.  West 
of  the  hundredth  meridian  it  Is  so  limited  In  relation  to  developed 
needs  that  it  is  the  critical  resources  upon  which  organized  society 
depends.    Let  the  mUcx  supply  in  tham  reflona  b«  permAoenU  r 


and  drastically  Impaired  and  the  Indians  and  the  buffalo  might  as 
well  repossess  them — they  will  never  again  support  a  civilized 
society.     And  this  can  happen,  make  no  doubt  of  that. 

Even  in  the  eastern  haii  of  the  continent,  where  rainfall  Is  ade- 
quate, measured  by  the  year,  so  much  water  Is  often  allowed  to 
rush  down  to  the  great  rivers  and  to  the  sea  In  flood  time  that 
not  enough  Is  left  for  the  domestic  and  industrial  uses  of  a  con- 
centrated population.  Pollution  and  unwise  drainage  practices 
make  the  situation  worse,  and  they  cannot  be  eliminated  without 
cooperative  action  through  wide  areas. 

That  is  not  all.  nor  Is  it  the  worst  featxire  of  the  situation. 
Water,  rightly  used,  is  essential  to  agriculture.  Wrongly  used.  It 
may  destroy  agriculture.  I  quote  again  from  the  Mississippi 
Valley  report: 

"So  serious  today  is  the  loss  of  topsoUs  and  of  ground  surface 
moisture  that  continuance  of  the  present  rate  for  another  centxiry 
would  Jeopardize  the  very  existence  of  a  self-sustaining  agrlciilture 
in  the  United  States. ' 

A  century  is  a  long  time.  Some  will  say  that  it  is  a  long  enough 
time  to  permit  us  to  put  off  serious  consideration  of  this  problem. 
But  the  disaster  predicted  will  not  happen  suddenly  at  the  end  of 
precisely  100  years.  It  is  beginning  already.  It  will  be,  if  un- 
checked, progressive.  There  are  authorities  who  assert  that  erosion 
has  already  reached  such  a  stage  that  we  have  no  more  than  20 
or  25  years  (rf  grace  In  which  to  develop  a  technique  of  correction 
and  Induce  its  widespread  adoption.  Soil  that  has  gone  down  the 
river  cannot  be  brought  back — net  in  our  time,  not  in  any  len^h 
of  time  that  will  save  this  Nation. 

Nature  took  countless  centuries  to  build  up  this  continent  of 
rich  resources.  We  have  taken  less  than  a  century — much  less, 
in  fact,  for  the  most  destructive  phase  of  our  agricultural  prac- 
tices began  hardly  mcx'e  than  25  years  ago — to  shatter  Nature's 
wise  system.  In  a  mad  competitive  scramble  for  income  from 
grains,  during  a  period  when  such  crops  reigned  as  the  readiest 
producers  of  cash,  we  have  ruthlessly  destroyed  forests,  we  have 
plowed  under  grass  that  nature  Intended  as  a  protection  to  the 
soils,  we  have  exposed  to  the  action  of  wind  and  water  the  rich 
top  soils,  and  now,  unless  we  retrace  our  steps,  we  must  pay  a 
terrible  price. 

Was  this  destruction  the  farmer's  fault,  and  Is  he  to  be  the  sole 
sufferer?  No.  The  crime  was  social  and  Its  penalty  will  fall  on 
all  of  us.  The  fanner  was  responding  to  the  trend  and  to  the 
force  of  American  business  and  industry.  He  was  encouraged  to 
be  that  much -applauded  creature — the  rugged  Individualist.  Well, 
we  can  go  on  being  rugged  if  we  like — ruggedness  of  a  certain  sort 
Is  a  quality  we  all  admire  and  perhaps  strive  for— but  we  cannot 
be  Individualistic  about  this  matter  of  land  and  water. 

Now.  we  cannot  do  much  to  increase  the  rainfall.  Praying  tor 
rain  has  sometimes  seemed  to  be  efficacious,  and  some  years  ago  a 
few  enterprising  citizens  tried  to  produce  rain  by  firing  off  cannon, 
but.  on  the  whole,  over  a  long  period  of  time,  the  average  annual 
rainfall  does  not  appear  to  increase  or  decrease  very  much.  We 
have  got  to  do  the  best  we  can  with  what  we  have. 

We  must  work  through  Nature.  We  have  broken  down  her 
plan,  and  we  must  either  restore  it  or  find  a  better  that  will  not 
be  repugnant  to  her.  Her  method  of  water  control  was  to  absorb 
rain  and  melting  snow  into  a  great  natural  sponge,  created  by 
roots  and  by  decaying  vegetation.  In  this  way  she  evened  the 
how  so  that  the  rivers  were  not  so  high  In  floodtime,  not  so  low 
In  the  dry  season.  Our  Interference — the  result  of  the  activities 
of  countless  Individuals,  each  one  looking  to  his  own  immediate 
interest — ruined  the  natural  forest  and  sod  coverings  so  that  the 
falling  water  began  to  go  down  with  a  riish  to  the  sea.  giillylng 
and  washing  away  the  soil.  We  had  more  water  than  we  wanted 
at  some  times  of  the  irear;  leas  than  we  needed  at  other  times. 

The  flood  evil  was  realized  quite  a  while  ago.  and  we  have  had  a 
national  flood-control  policy.  Much  of  the  work  done  has  been 
admirable,  but  it  has  all  been  a  little  like  a  horse-control  policy 
which  begins  after  the  horse  is  out  of  the  barn  and  in  the  clover 
field. 

Moreover,  the  dramatic  aspects  of  floods  have  tended  to  draw 
our  attention  away  from  vastly  more  costly  and  Insidious  effects 
of  our  failure  to  regulate  our  stream  flows. 

I  will  not  take  your  time  to  go  Into  partlc\ilars  as  to  what  these 
effects  are.  You  will  find  those  particulars  set  forth  with  Im- 
pressive clearness  In  the  reports  to  which  I  am  calling  your  at- 
tention I  believe  it  might  be  worth  your  while  to  let  the  sports 
page  or  the  financial  section  or  the  latest  novel  go  tmread  while 
you  dip  Into  this  material. 

Let  me  cite  illustrative  problems  drawn  from  the  State  which 
I  have  the  honor  to  represent.  Pennsylvania  is  a  great  producer 
of  coal,  and  the  coal  business  Is  not  so  good  as  we  wish  It  were. 
New  York  is  a  great  producer  of  water  jxrwer  at  Niagara  Palls, 
and  is  hoping  to  harness  the  St.  Lawrence  River.  There  Is  coal, 
and  also  water  power.  In  Ohio  and  West  Virginia.  All  these  States 
are  consumers  as  well  as  producers  of  power  or  potential  power. 
Why  shouldn't  they  be  linked  In  a  grid  svstem.  under  proper 
public  control,  which  would  Uke  full  advantage  both  of  the 
white  coal  and  the  black? 

Consider  the  Delaware  River,  which  heads  In  the  State  of  New 
York  and  marks  throughout  the  greater  part  of  Its  course  the 
boundary  between  Pennsylvania  and  New  Jersey  and  the  boundary 
between  New  Jersey  and  Delaware.  It  runs  through  one  of  the 
highly  congested  and  Intensively  industrialized  sections  of  the 
country,  and  It  happens  to  be  one  of  the  worst  polluted  rivers 
of  the  United  States  Why  shouldn't  those  four  States  which 
border  on  it  get  together,  c«U  in  tiw  proper  agencies  of  the  Fed- 
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eral  Government,  and  make  the  Delaware  into  a  clean  and  useful 
stream? 

In  the  western  part  of  Pennsylvania  two  rivers,  the  Allegheny 
and  the  Monongahela,  unite  to  form  the  Ohio  River;  three  States 
produce  these  rivers.  The  Ohio  Itself  marks  the  boundaries  of 
four  Stotes  and  its  floods  are  a  major  contribution  to  floods  on 
the  Mississippi  River  which,  below  the  junction  of  the  Ohio, 
touches  seven  States.  Rugged  individualism  won't  settle  that 
mighty  problem  nor  will  provincialism.  A  lot  of  the  people,  all 
the  way  from  headwaters  down  to  the  Gulf  of  Mexico,  must  work 
together. 

We  can  control  floods  if  we  start  high  enough  up  every  important 
stream  and  build  enough  dams.  But  flood  control  really  starts  at 
the  grass  roots  and  tree  roots,  and  It  is  Interconnected  with  power 
development,  with  sanitation,  with  conservation,  with  recreation, 
and.  If  you  look  far  enough,  with  manufactxirlng,  transportation, 
and  almost  every  other  human  activity. 

We  have  to  tackle  our  big  Job  from  all  of  these  angles,  we  hare 
to  find  means  of  paying  for  It  according  to  the  benefits  received 
locally,  regionally,  and  nationally;  and  we  have  to  see  that  every 
bit  of  it  fits  harmoniously  into  every  other  bit  and  contribute  to 
•  well -planned  whole. 

I  hope  after  what  I  have  said  that  no  one  will  be  alarmed  by  my 
Insistence  on  the  necessity  of  planning.  Planning  is  not  a  new 
thing  In  America.  Businessmen  have  been  at  It  for  a  long  time, 
with  the  lawful  and  legitimate  object  of  increasing  their  profits. 
It  Is  only  the  public's  business  that  in  a  large  way  has  never  been 
planned  Well,  I  think  It  is  Ume  the  public  and  the  public's  repre- 
sentatives began  to  plan. 

I  do  not  have  in  mind  and  the  authors  of  the  Mississippi  Valley 
report  and  the  report  of  the  National  Resources  Board  did  not  have 
In  mind  a  centralized  meddling  in  the  detailed  activities  of  in- 
dividuals. That  would  not  work  in  America  and  I  do  not  believe 
It  has  ever  worked  very  well  anywhere. 

Planning  consists  simply  in  deciding  what  we  want  to  do  and 
where  we  want  to  go.  and  then  formulating  ways  and  means  of 
achievement.  Private  businessmen  have  found  that  it  pa3rs  them 
to  allow  their  subordinates  and  associates  progressively  greater  free- 
dom with  respect  to  the  detaUs  of  their  work.  I  believe  that  public 
businessmen.  If  I  may  employ  that  very  useful  phrase.  wUl  make 
the  same  discovery.  They  will  try  to  get  a  whole  region  or  the 
whole  country  to  agree  on  some  kind  of  general  pattern,  but  they 
wUl  leave  as  much  of  the  filling  in  as  possible  to  the  States,  groups 
of  States,  neighborhoods,  and  communities  directly  siflected. 

The  national  pattern  of  control  for  land  and  water  must  be  for- 
mulated by  Congress,  because  Congress  is  the  only  poUtical  body 
we  have  which  represents  the  whole  Nation.  If  that  is  dictator- 
ship or  centralization,  so  is  a  town  meeting.  No  p)ermanent  policy 
of  orderly  development  in  every  part  of  the  United  States  will  come 
into  being  of  Itself.  We  miist  formulate  It  here  and  then  we  must 
summon  the  Intelligence  and  the  enthusiasm  of  the  American 
people  to  support  It. 

I  win  not  maintain  that  no  one's  Interests  will  suffer  if  such 
a  program  Is  carried  out.  The  interests  of  those  who  live  by  de- 
stroying natural  resources  and  by  exploiting  the  public  may  suffer. 
I  do  maintain  that  we  have  here  an  emergency  In  many  respects 
as  critical  as  war  and  that  no  minority  has  a  right  to  stand  In  the 
way  of  the  public  good. 

Otzr  land  is  parceled  out  Into  countless  holdings.  The  more  of 
them  there  are  the  flrmer  is  the  basis  of  our  national  life.  But. 
In  another  sense.  It  belongs  to  no  individual  or  set  of  Individuals 
and  to  no  one  generation.  Its  natural  wealth  Is  a  common 
heritage  which  the  titular  owners  hold  on  sufferance.  They,  as 
individuals,  mxist  not  be  allowed  to  destroy  the  sources  of  life  and 
well-being  for  the  generations  to  come. 

The  American  democracy  must  plan.  If  it  does  not  It  will  all 
too  soon  have  very  little  to  plan  with  or  plan  for,  and  it  will  not 
be  a  democracy. 

FEDERAL  MKASTTRES  TO  COMBAT  THE  DEPRESSION ^ADDRESS  BY 

SECRETARY  HULL 

Mr.  CONNALLY.  Mr.  President,  I  ask  unanimous  consent 
that  there  be  printed  in  the  Record  an  address  by  the  Secre- 
tary of  State.  Hon.  Cordell  Hull,  before  the  State-wide  con- 
vention of  the  Young  Democratic  Clubs  of  Maryland  at 
Baltimore.  Md.,  March  5,  1936. 

There  bemg  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

A  Brikt  AccotnrnKO  of  thk  CotrasE  of  the  PocaAi.  Govzhnmeht 
IN  Deaunc  WrTH  CoNDmoNs  OF  DEParssiON 
1  am  availing  myself  of  your  generous  invitation  to  offer  a  brief 
accoiinting  of  the  course  of  the  Federal  Government  In  dealing 
with  conditions  of  depression  without  parallel  in  our  peacetime 
history. 

THE    BKWILDEaiNG    COtXAPSK 

In  1929  we  entered  a  period  of  economic  disruption.  Ehirtng 
the  next  3'/^  years  the  all-pervasive  decline  continued.  In  March 
of  1933  It  culminated  In  the  general  closing  of  those  banks  which 
had  managed  to  survive  the  long-drawn-out  process  of  faUiire  of 
thousands  of  individual  banks  during  the  previous  years.  This 
banking  collapse  was  the  inescapable  outcome  of  the  fall  In  the 
value  of  all  forms  of  assets,  and  the  shrinkage  in  all  incomes. 
ThU.  In  turn,  was  connected  with  the  decline  in  the  production 
and  exchange  of  goods  among  ourselves  and  with  other  countries. 


The  savings  of  millions  of  Individuate  and  the  reserves  of  thou- 
sands of  businesses  were  tied  up  in  the  closed  banks.  The  per- 
sonal secxirity  and  the  business  solvency  which  these  savings  rep- 
resented were  in  the  balance.  Millions  of  owners  of  homes  and 
farms  feared  that  they  might  have  to  turn  them  over  to  the  owners 
of  mortgages.  The  lending  Institutions  faced  the  harsh  prospect 
of  having  to  try  to  realize  on  such  property  to  meet  the  claims 
of  their  depositors.  A  multitude  of  businessmen  and  tradesmen 
were  tinder  obligations  that  exceeded  income  or  assets,  which 
meant  bankruptcy  If  no  change  occxirred. 

The  whole  American  organization,  which  but  a  few  years  before 
had  stirred  the  admiration  of  the  world  by  Its  apparent  power  to 
provide  an  unequaled  and  Improving  standard  of  life  to  a  fully 
occupied  people,  had  come  to  a  dumfoundlng  and  anxious  pause. 
The  values  In  which  men  counted  their  wealth  seemed  but  bitter 
and  disillusioned  memories.  The  Incomes  on  which  they  sustained 
their  lives  had  become  so  reduced  and  uncertain  as  to  impair  the 
confidence  of  the  mature,  while  the  young  people  from  schools  and 
colleges  were  entering  a  world  In  which  many  milhons  more  expe- 
rienced were  already  unemployed. 

It  was  universally  recognized  that  our  affairs  had  In  an  utterly 
bewildering  fashion  gone  wrong.  The  American  people  fairly 
shouted  their  demand  that  the  necessary  steps  forthwith  be  taken 
to  right  them. 

The  ways  in  which  they  could  'oe  righted  and  the  great  resources 
of  our  country  could  again  be  made  available  for  the  energies  and 
comfort  of  our  people  were,  to  put  the  case  mildly,  obscure.  Only 
the  most  resolute  and  unfaltering  leadership  could  face  the  imme- 
diate future  with  hope  and  take  the  immense  risk  of  judgment 
which  responsibility  required.  Action  was  urgently  necessary,  and 
In  many  outstanding  respects  had  to  be  a  trial  of  new  experiences. 

Measures  of  reconstruction  up  to  then  tintried  had  to  be  put 
to  the  test.  It  may  be  because  these  measures  have  succeeded  to 
such  an  extent,  because  their  remedial  effect  has  so  reestablished 
oxir  sense  of  safety,  that  those  who  controlled  affairs  before  the 
collapse  now  believe  they  can  convince  you  that  Inaction  would 
in  its  own  good  time  have  set  things  right  again.  It  may  be  be- 
cause the  national  sense  of  crisis  has  passed  that  they  hope  that 
you  may  share  their  fury  at  the  vigorous  measvires  that  were 
undertaken,  believing,  apparently,  that  you  may  feel,  as  they  feel, 
that  American  life  needed  no  improvement. 

Even  when  affairs  were  at  their  worst  It  was  clear  that  future 
Improvement  would  dim  the  memory  of  the  task;  that  reproach 
would  await  every  partial  failure  or  qualified  success  and  any  sub- 
stantial variation  from  past  arrangements.  But  memory,  I  fnist. 
will  come  alive  when  the  attempt  is  made  to  b\iry  it  by  Incoherent 
OT  partisan  criticism.  That  criticism,  you  will  observe,  emanates 
largely  from  those  who  directed  the  affairs  of  the  Nation  during 
the  fateful  and  fatal  years  prior  to  1933.  Remembering  the  results 
of  their  leadership,  remembering  how  incapable  they  proved  them- 
selves of  preventing  the  general  business  collapse,  should  not  the 
country  receive  with  care  and  caution  their  sweeping  condemna- 
tion of  those  now  engaged  In  the  task  of  curing  the  faUure  whlcU 
these  same  critics  bequeathed? 

THE   DEVELOPMENT    OF   'THE    EMESGENCT    PEOGRAM 

A  large  number  of  the  emergency  adjustments  have  now  been 
carried  out.  The  banks  were  reopened,  again  making  freely  avail- 
able the  locked-up  property  of  Individuals  and  restoring  the  free- 
dom of  action  of  businessmen.  The  capital  foundation  of  the 
banks,  which  had  greatly  shnink.  was  repaired  by  funds  made 
available  by  the  Reconstruction  Finance  Corporation.  A  slmUar 
task  of  rescue  and  rebuilding  was  undertaken  for  other  types  of 
financial  organizations,  such  as  the  buUdlng-and-loan  assocUtions. 
In  the  mortgage  field  private  credit  facilities  could  not  be  made 
freely  available  as  rapidly;  therefore  the  Government,  through 
the  Home  Owners'  Loan  Corporation  and  the  Farm  Credit  Cor- 
poration, made  it  possible  for  owners  of  farms  and  \irban  houses 
who  had  mortgaged  the  roofs  over  their  heads  to  extend  the  time  cf 
their  payment  and  convert  their  debt  at  lowei  interest  rates. 

Though  this  part  of  the  program  was  one  of  repairing  financial 
organization,  its  intention  and  ite  effect  were  to  safeguard  the 
multitude  of  individual  citizens  who  dealt  with  these  organiza- 
tions Only  in  this  way  could  we  preserve  that  widespread  pos- 
session of  property  which  is  the  firm  foundation  upon  which  our 
democracy  rests.  To  assure  the  people  that  their  most  conserva- 
tive savings  and  investments,  those  which  had  survived  up  to  then, 
were  not  to  be  lost  In  a  general  collapse  and  to  provide  conditions 
under  which  there  could  be  a  normal  resumption  of  Iwrrowlng. 
lending,  and  Investment  were  fundamental  tasks.  Bank  failures 
such  as  brought  the  ruin  of  thousands  of  Americans  even  before 
the  general  collapse  have  virtually  ceased.  No  longer  Is  the  mind's 
eye  haunted  by  the  thoixght  of  long  lines  of  anxious  depositors 
before  closed  bank  doors. 

During  the  months  of  falling  demand  and  closing  factories  the 
wage  Incomes  of  American  workers  fell  off  disastrously,  and  the 
rates  of  pay  were  lowered.  The  point  had  been  reached  where 
needy  men  and  women  to  secure  food  and  shoes  were  ready  to 
accept  work  at  any  wages  which  cutthroat  comp>etltlon  might 
dictate.  Unless  one  held  the  view  that  the  difficulties  of  1932 
and  1933  could  be  liqvudated  only  through  an  Indeflnltcly  long 
course  of  suffering  In  which  we  might  crawl  back  to  activity  from 
a  poverty  level  It  was  urgent  that  some  protection  be  given  wage 
rates  and  working  conditions  by  agreement  between  employers  and 
workers  Further,  in  the  absence  of  such  cooperation  between 
workers  and  employers,  acute  Industrial  strife  wae  serloxisly 
threatened. 
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There  may  be  conflicting  views  as  to  whether.  In  the  extreme 
exigency,  the  plana  undertaken  reckoned  sufficiently  with  the 
difficulties  of  cooperaUon,  whether  the  means  employed  were  In 
some  respect*  too  rigid,  whether  the  bMcs  oX  cooperation  were 
satisfactory  In  every  way.  Whatever  may  be  said  in  these  re- 
spects it  is  without  question  that  during  a  critical  year  employers 
and  workers  combined  In  this  vital  endeavor.  It  la  clear  that  oiir 
wage  situation  was  beneficially  supported  thereby  untU  economic 
Improvement  occurred,  and  that  the  sense  of  unity  developed  In 
many  Industries  between  workers  and  employers  prevented  much 
bitterness  and  struggle.  Studies  are  now  being  completed  to 
ascertain  those  recognized  phases  of  good  which  our  many-sided 
experience  under  the  National  Recovery  Act  can  teach  us. 

The  immense  unemployment  was  the  most  serious  of  all  o\ir 
troubles.  Private  business  and  charity  were  compelled  to  regard 
the  plight  of  the  displaced  millions  as  beyond  their  powers  or  their 
means.  But  the  Government  could  not.  UntU  these  milUons 
agaia  find  employment  or  State  and  local  relief  agencies  again 
function  more  fully  the  Federal  Government  must  assure  them 
the  essentials  of  continued  existence  and  to  a  feasible  extent 
•upply  some  form  of  substitute  work.  The  fullest  cooperation  In 
pursuit  of  these  objectives  is  called  for. 

Lastly  among  the  measures  bom  of  the  emergency  I  would  men- 
tion those  taken  In  the  monetary  field.  They  were  necessary  to 
remove  Immediate  impediments  to  recovery,  and  were  Ufe-glvlng 
when  new  Ufe  force  was  needed.  Tlnaidity  would  have  advised 
delay  until  continued  crisis  would  have  made  even  more  drastic 

measures  compulsory.  

Let  me  explain  these  affirmations  It  will  be  recalled  tnai 
before  1933  many  of  the  other  important  countries  of  the  world 
had  abandoned  the  gold  standard  and  lessened  the  gold  value  of 
their  currencies.  In  fact,  since  the  end  of  the  war  all  countries 
of  the  world  except  the  two  smaU  creditor  states.  HoUand  and 
Switzerland  have  undergone  some  form  at  devaluation.  This  con- 
tinuing process  Indirectly  contributed  to  the  continued  depression 
of  prices  and  incomes  within  the  United  State*. 

In  the  conditions  that  existed  In  1933  two  possible  courses 
could  be  visualized  by  people  conversant  with  financial  matters. 
The  Government  might  restrict  Its  expenditure*  to  Its  shrinking 
revenues,  leaving  our  people  to  struggle  Individually  for  atirvlval 
amidst  deflation  still  growing  worse.  Or  the  Government  could 
increase  Its  helpful  expenditures.  In  that  case  the  drafU  on  Its 
credit  were  likely  eventually  to  be  very  great  before  the  tide  of 
collapse  cotild  be  reversed  and  private  activities  once  more  become 
self-dependent.  Had  the  first  course  been  followed,  it  would  have 
meant  a  conUnued  depression  In  prices,  continued  credit  contrac- 
tion, more  bank  failures,  further  liquidation  of  securltlea,  the 
dispossession  of  small -property  owners,  and  more  desperate  at- 
tempts to  meet  debts  with  goods  and  services  worth  only  a  frac- 
Uon  of  what  they  were  when  the  debt  was  created.  In  sum.  this 
course  would  have  meant  the  prolongation  erf  extreme  suflerlng 
and  a  continuance  of  the  universal  numbing  depression  of  senti- 
ment and  public  confidence.  It  la  easy  to  see  that  thl*  couraei 
could  not  be  continued  to  the  end,  an  tnevlUbly  bitter  end. 

If  recognition  of  this  concliialon  and  action  suitable  to  It  had 
been  delayed  until  the  general  need  was  still  greater,  amid  a  gen- 
eral transfer  of  property  to  the  ownership  of  the  few  who  still 
possessed  the  power  to  lend  and  borrow,  the  subsequent  results, 
social  and  financial,  might  well  have  been  uncontrollable.  With 
such  an  outlook  It  was  extremely  probable  that  the  country  would 
have  witnessed  a  prolonged  course  of  hoarding  and  flight  of 
capital  to  foreign  countries. 

Probabilities  as  clear  as  these  dictated  departure  from  the  beaten 
track.  Action  similar  to  that  already  taken  in  many  other  coun- 
tries was  necessary.  The  suspension  of  gold  payment,  the  de- 
parture from  the  gold  standard,  and  the  ultimate  revaluation  of  the 
dollar  at  a  lower  price  In  terms  of  gold  were  necessary  to  protect  us 
from  the  last  rigors  of  unbalanced  deflation.  They  were  necessary 
to  put  the  Government  and  our  financial  Institutions  In  sxifflclent 
control  of  their  affairs  to  achieve  recuperation.  These  actions  pre- 
served otiT  gold  supplies.  They  stimulated  an  upward  price  move- 
ment of  many  basic  products:  they  permitted  export  at  lower  prices 
in  terms  of  foreign  money;  they  enabled  the  Government  to  borrow^ 
for  its  needs  without  fear  that  depleted  gold  reserves  and  specula- 
tive attacks  on  the  dollar  would  force  further  contraction  of  bank 
credit  and  currency. 

Forced  liquidation  ended,  bond  markets  Improved.  lnt«reBt  rate* 
fell.  Much  old  debt  has  been  refunded  at  lower  cost,  and  new  capi- 
tal investment  appears  to  have  begun.  These  results  have  beeu 
achieved  without  reducing  the  domestic  purchasing  power  of  thej 
dollar  in  terms  of  goods  below  Its  average  purchasing  power  of  tba 
jnrrlous  decade. 

A  great  reserve  of  bank  credit  exists  and  awaHs  totmd  tise,  whllsi 
there  la  In  the  strengthened  Federal  Reserve  System  authority  ta 
guard  against  the  xue  of  this  credit  for  spectilatlve  excesses.  Of 
course,  the  primary  guaranty  of  the  moderate  and  proper  use  at 
these  resources  must  be  the  wisdom  and  good  judgment  of  th« 
whole  people.  If  the  country  again  loses  Itself  In  dreams  of  mag-< 
nlflcent  profits  easily  gotten  by  8i)eculatlon.  If  a  multitude  of  spe-< 
dal  interests  can  use  our  political  machinery  to  secure  pnblld 
funds  for  every  claim  they  can  put  forward,  we  shall  be  on  tha 
road  to  new  troubles.  In  the  end  we  must  rely  on  the  commoa| 
sense  of  the  American  public.  j 

The  problem  of  permanent  monetary  arrangements  must,  of} 
course,  be  kept  constantly  In  view.  The  monetary  situation  ln| 
Its  every  essential  aspect  should  grow  increasingly  mcn-e  stable. 
Production  and  the  conduct  of  trade  In  this  country  and  abroaq 


require  for  their  assurance  that  the  value  of  the  currency  of  each 
country  shall  not  widely  fluctuate  in  terms  of  other  currencies. 
Such  stability  gives  certainty  to  commerce.  It  Is  a  mutual  safe- 
guard against  large  and  disturbing  price  changes  caused  by  mone- 
tary changes  in  other  countries.  It  Is  a  sign  of  the  existence  of 
balance  In  an  International  economic  system  and  promotes  that 
system  to  the  mutual  benefit  of  all. 

For  all  these  reasons  many  hopes  are  centered  on  the  possibility 
of  reestablishing  such  stabUlty.  In  tenns  of  gold  and  the  gold 
currencies,  the  American  dollar  has  been  completely  stable  for  the 
past  2  years.  All  these  considerations  recall  the  statement  of  the 
Secretary  of  the  Treasury  that  "the  world  should  know  that  when 
It  la  ready  to  seek  foreign-exchange  stabilization  Washington  will 
not  be  an  obstacle." 

SOMX  or  THI  MORX  PROTRACTED  OR  PERMANXNT   MKAStTRES 

So  far  I  have  described  some  of  the  Important  actions  directly 
connected  with  the  emergency  that  faced  us.  But  to  tide  through 
a  period  of  collapse  was  not  enough.  The  American  people  In 
1933  and  1933  were  Insisting  not  merely  that  the  depression  should 
be  arrested,  but  that  we  should  protect  the  future  against  Its 
repetition.  Time  permits  reference  only  to  a  few  of  the  main 
steps  taken  toward  thU  end.  I  have  previously  referred  to  the 
reorganlzaUon  of  our  flnandal  and  banking  system.  This  was 
buttressed  by  the  National  Seciirlties  Act  of  1933  and  Its  com- 
panion law,  the  Securities  Exchange  Act  of  1934.  These  laws 
are  Intended  to  assure  full  publicity  for  all  flnanclng.  and  such 
regulation  as  may  be  necessary  to  asstire  that  the  exchanges  In 
which  securities  are  bought  and  sold  will  be  sober  Investment  and 
trading  markets.  Businessmen,  bankers,  and  Investors  have  noth- 
ing to  fear  from  these  acts.  On  the  contrary,  they  afford  them 
the  necessary  protection  against  the  handful  of  the  Irresponsible 
and  unethical  who  had  violated  the  standards  by  which  finance 
must  live  and  on  which  safe  Investment  must  depend. 

The  depression  brought  home  to  all  of  us  In  a  frightening  way 
the  uncertainties  and  risks  to  which  life  and  livelihood  In  a  modem 
industrial  country  are  subject.  It  revealed  how  widely  the  dis- 
organization might  strike,  and  how  poorly  prepared  many  oi  the 
American  people  were  to  meet  Its  hardships.  These  hard  years 
forced  millions  to  use  up  personal  savings,  or.  In  extreme  need,  to 
depend  upon  family  assistance  or  charity.  These  resources  will 
always  remain  Important,  but  the  depression  revealed  their  insuffi- 
ciency. In  every  other  Industrial  country  these  rlaks — especially  of 
necessitous  old  age  and  unemployment — have  led  to  the  building 
of  systems  of  insurance.  It  is  amply  clear  that  the  time  has  come 
to  begin  to  build  a  similar  system  In  this  country.  Properly  baaed 
and  conducted,  this  cooperative  instirance  method  creates  a  store 
of  resources  for  times  of  need.  We  can  make  It  a  future  stablllziag 
force  In  our  national  economy,  providing  means  to  meet  human 
needs  when  they  are  most  pressing,  and  sustaining  business  and 
production  when  they  falter.  A  start  has  been  made.  The  dimen- 
sions of  the  present  legislation  may  seem  unsatisfactory  to  some. 
But  if  It  Is  to  be  carried  out  successfully,  it  must  merit  and  win 
the  support  of  a  people  willing  to  bear  the  cost  of  a  system  of  pay- 
ment kept  within  the  botinds  of  our  Income  possibilities.  We  must 
not  multiply  the  cost  beyond  these  possibilities;  tar  If  we  do,  this 
whole  development  will  be  ruined  for  our  generation,  and  our 
whole  financial  system  will  be  thrown  Into  dlsastroiis  confusion. 

I  turn  to  the  matter  which  has  been  most  directly  in  my  own 
sphere  of  responsibilities.  We  have  made  a  beginning  at  reestab- 
lishing America's  position  In  world  trade. 

You  are  all  familiar  with  the  course  of  American  tariff  policy 
during  recent  decades  and  Its  steady  climb  to  the  extremes  of 
tariff  protectionism.  The  full  bitter  fruit  of  this  policy  became 
manifest  during  the  depression  years.  The  total  American  Im- 
jxjTt  and  export  trade,  that  had  been  eight  billion  two  himdred 
mlllton  In  1924  aind  nine  billion  six  hundred  and  forty  million  In 
1929,  fell  to  two  billion  nine  hundred  and  thirty-four  million  by 
1932.  The  American  share  of  the  export  trade  conducted  in  the 
world  fell  from  16.8  percent  of  the  total  In  1929  to  11.5  percent 
la  1934.  and  Its  share  of  the  Import  trade  from  15  8  p)ercent  to 
9.8  percent.  In  consequence  many  branches  of  America^n  agri- 
culture and  Industry  that  were  developed  to  serve  foreign  mar- 
kets had  to  curtail  production,  discharge  employees,  and  accept 
unprofitable  prices  for  shrunken  sales. 

The  general  result  of  this  course  of  economic  nationalism,  ex- 
emplified by  otir  own  past  tariff  policy,  had  been  that  people 
everywhere  have  suffered,  that  unemployment  everywhere  has  been 
Increased,  that  governments  have  been  forced  to  undertake  large 
expenditures  to  meet  the  needs  of  displaced  workers.  American 
agriculture  has  found  It  Impossible  to  sell  Its  large  surpluses  at 
reasonaMe  prices — or.  In  fact,  at  almost  any  price — while  In  the 
lands  that  need  these  surpluses  weapons  are  put  in  men's  hands, 
and  even  In  children's  hands.  Instead  of  bread  and  butter. 

We  have  at  last  halted  the  course  of  our  declining  foreign 
trade  and  begun  the  work  of  revival.  Under  the  Trade  Agree- 
ments Act  of  1934,  agreements  with  10  cotintrles  have  been  signed, 
and  some  others  are  In  the  course  of  negotiation.  Trade  with 
these  countries  haa  had  an  encouraging  growth .  and  various 
branches  of  both  agriculture  and  Industry  are  already  experienc- 
ing the  benefits.  The  revival  of  world  trade  and  the  rebuilding 
of  the  American  share  of  that  trade  Is  vital  to  reemploy  our  In- 
dustrial workers  and  to  furnish  support  to  the  American  farming 
population.  As  far  back  as  1924,  over  11.800.000.000  of  American 
farm  products  were  sold  In  foreign  markets.  By  1932  this  amount 
had  fallen  as  low  as  $662,000,000  and  was  only  $733,000,000  In 
1934,  largely  concentrated  in  such  great  agrlcultiiral  fields  as  com 
and   hog  products,   wheat,   cotton,  fruit,   and   tobacco.     Much   of 
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the  world  still  wishes  these  products;  the  problem  Is  to  restore  the 
facilities  for  normal  International  trading. 

Until  there  Is  a  satisfactory  restoration  of  foreign  markets  for 
American  products — and  the  movement  to  this  end  should  be 
steadily  maintained — our  farmers,  producing  for  restricted  mar- 
kets, must  adjust  their  production  If  there  is  not  to  be  a  calami- 
tous {all  of  farm  prices  such  as  would  disturb  or  upset  our  whole 
economic  situation.  How  low  these  prices  may  become  In  the  ab- 
sence of  a  coherent  program  can  be  read  from  the  prices  prevail- 
ing at  the  bottom  when  producers  received  around  30  cents  a 
bushel  lor  wheat.  4»,^  cents  a  pound  for  cotton.  14  cents  a  dozen 
for  eggs,  and  14  cents  a  pound  for  butterfat.  Whan  those  prices 
prevailed  life  In  our  rural  communities  fell  away  from  the  Ameri- 
can standard;  schools,  telephones,  the  usur.l  medical  care,  and  the 
like    became  luxuries  for  which  they  could  no  longer  pay. 

The  situation  was  met  with  loans  and  relief  and  with  the  mort- 
gage-refundmg  arrangements.  Revaluation  of  the  dollar  In  1933 
hr>d  an  alleviating  effect.  The  drought  changed  the  surface  of  the 
situation  for  some  branches  of  farming.  But  despite  such  efforts 
and  f-hange  of  circumstance  there  still  remains  an  emergency,  and 
Che  consequent  necessity  of  guiding  the  adjustment  of  supply  and 
demand  for  agricultural  products.  This  need  was  recognized  In 
legislation,  and  recognized  again  last  week  in  a  bUl  passed  by  Con- 
gress with  scarcely  a  dissenting  voice. 

The  total  income  from  marketings  of  farm  products  In  1932  had 
fallen  to  $4,328,000,000;  by  1935  it  had  risen  to  $6,360,000,000.  and 
was  supplemented  by  $583,000,000  of  benefit  payments.  To  the 
farmers  this  has  meant  new  hope  and  the  vital  means  of  sustain- 
ing themselves  after  a  period  of  long  despair.  It  has  resulted  from 
action  to  preserve  American  agriculture  as  the  basis  of  American 
life.  In  place  of  the  empty  showmanship  of  words,  which  crlucs 
are  now  offering  in  its  place. 

Wise  guidance  will  aim  to  keep  as  many  of  o\ir  population  en- 
gaged in  agriculture  as  our  farm  landa  can  support  on  a  reasonable 
standard,  while  striving  unremittingly  to  enlarge  the  demand  both 
at  home  and  abroad  for  such  products.  It  will  not  discard  the  age-  j 
long  traditions  of  agriculture  of  providing  the  basic  necessities  of  i 
life  In  ample  quantity.  The  congressional  action  proposes  In  the 
same  connection  to  arrest  the  exhaustion  of  productive  land, 
repairing  the  carelessness  of  the  past. 

THE    BtrOGET    PROBLEM 

In  the  depth  of  depression  the  Government  assumed  the  heavy 
cost  of  making  certain  that  no  individual  American  should  be 
without  the  means  to  live  and  provided  the  funds  for  the  relief 
and  readjustment  of  American  business.  This  cost  has  been 
heavy;  It  remains  so:  it  cannot  be  indefinitely  augmented.  With 
the  Uend  of  Improvement  the  Government  will  curtail,  while 
Government  revenues  may  be  expected  to  Increase. 

A  main  financial  step  of  the  Government,  as  the  necessary  emer- 
gency demands  lessen.  Is  to  establish  a  current  balance  of  Inccwne 
and  expenditure.  The  will  steadily  to  act  In  this  direction  Is 
shown  by  the  methods  pursued  in  dealing  with  the  bonus  pay- 
ments. In  the  tax  program  put  before  Congress,  and  In  other 
significant  steps.  This  business  of  reestablishing  a  Budget  bal- 
ance needs  the  support  of  all.  We  shall  have  to  abstain  from 
demands  upon  the  Government  which  though  meritorious  may  not 
be  essential.  It  Is  right  and  wise  In  times  of  unprecedented 
emergency  to  use  the  public  credit  on  a  large  scale,  and  Its  very 
use  tends  to  promote  recovery.  It  Is  a  logical  sequence  that  as 
affairs  Improve  we  reestablish  the  Budget  balance  and  lighten 
the  load  on  public  credit,  thus  maintaining  It  unimpaired.  The 
two  steps  are  complementary.  We  must  hasten  the  day  when 
we  effect  them  and  our  system  again  becomes  currently  self- 
dependent. 

CONCLUSION 

The  Government,  by  Its  courageous  initiative,  by  Its  responsive- 
ness to  a  great  variety  of  acute  needs,  by  Its  will  to  look  squarely 
at  and  to  deal  squarely  with  the  problems  confronting  all  sec- 
tions of  our  people,  has  preserved  the  atmosphere  of  domestic 
tranquillity.  Its  purpose.  In  the  truest  tradition  of  democracy, 
has  been  to  make  It  possible  for  the  Individual  to  work  out  his 
own  salvation  and  to  preserve  himself.  We  have.  In  a  word,  vin- 
dicated the  democratic  processes.  It  has  been  made  clear  that 
the  Government  waa  concerned  with  the  welfare  of  the  great 
masses  of  our  people;  that.  If  you  wish,  government  la  not  a  thing 
apart.  This  realization  la  the  strongest  safeguard  of  our  democ- 
racy and  of  the  Constitution. 

In  the  face  of  the  effort  made  and  Ita  results,  the  hoarse  echoes 
of  oratory  such  aa  that  which  the  city  of  Baltimore  haa  recently 
heard  can  be  trusted  to  dispel  thenuelves  Into  the  disappointed 
night. 

The  Job  of  salvation,  repair,  and  reconstruction  haa  been  Im- 
mense The  work  has  been  laid  out  and  assigned  to  different  agen- 
cies. Good  progress  la  being  made.  I  have  recalled  some  of  the 
principal  tasks.  Tou  know  of  others;  It  Is  not  necessary  to  catalog 
all  the  details.  It  Is  all  one  Job.  Even  he  who  may  forget  the  de- 
tails will  know  how  the  job  la  moving  when  he  thinks  of  1930.  1931. 
and  1932.  and  then  of  1933.  1934.  and  1935.  and  of  how  hla  affairs 
and  the  public  affairs  stood  then  and  stand  now. 

What  we  have  done  is  not  of  Interest  to  ourselves  alone,  but  to 
the  world.  Others  are  struck  not  only  by  the  Improvement  that 
has  been  achieved  but  by  one  thing  which  all  Americans  would  take 
lor  granted  were  It  not  for  reckless  attempts  to  confuse  Wielr  judg- 
ment; namely,  that  what  has  been  accomplished  In  this  country 
has  been  accompilshed  wholly  by  methods  of  tree  discussion  by  the 
normal  ways  cf  legislation  and  by  popular  representation. 


STUDENT   OATH   BILL — EDITORIAI,   rROM   GACLIC   AKKRICAIf 

Mr.  GIBSON.  Mr.  President.  I  ask  unanimous  consent 
that  there  may  be  inserted  in  the  Record  an  article  apjiear- 
ing  in  a  recent  issue  of  the  Gaelic  American,  dealing  with 
the  student-oath  bill. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

fProm  the  Gaelic  American] 

STUDENT -OATH  BUJ, 

T>ere  Is  oppxjsltlon  to  the  student-oath  bill  in  a  few  of  the 
colleges.  The  opposition  to  It  Is,  however,  not  widespread  or  gen- 
«^1.  The  Union  College  Student  CouncU  of  Syracuse  University 
Is  sending  a  delegation  to  Albany  to  oppose  the  student-oath  bill. 
The  opposition  to  it  Is  described  as  follows  In  an  Associated  Press 
dispatch,  which  Is  aa  follows: 

"ScHXNECTABT,  N.  Y.,  February  21. — The  Union  College  Student 
Council  named  five  student  delegates  today  to  oppose  proposed 
enactment  of  a  student-oath  law  and  received  the  Inunedlate 
endorsement  of  Dr.  Dixon  R3ran  Pox,  president  of  the  college. 

••Dr.  Pox  labeled  the  proposal  to  require  students  to  swear  alle- 
giance to  the  Constitution  as  "the  first  step  toward  Hltlerlsm." 

"  "If  a  student  wants  to  take  the  oath',  he  said,  "there  la  no 
gain  In  making  him  take  It.  If  there  should  be  a  student  or  two 
who  cannot  honestly  subscribe,  there  Is  no  gain  In  making  them 
do  so  dishonestly.'  " 

On  account  of  the  fact  that  groups  that  would  subvert  Ameri- 
can institutions  are  entrenched  in  the  schools  and  colleges.  It  has 
been  thought  advisable  to  have  students,  teachers,  and  professors 
take  an  oath  of  loyalty  to  the  Constitution.  Real  Americans  have 
no  objection  to  this  oath,  and  they  find  no  hardship  in  taking  It. 
They  are  fxilly  aware  of  the  conditions  which  made  it  necessary  to 
pass  legislation  enforcing  this  oath  In  schools,  colleges,  and  uni- 
versities. The  teacher  or  student  who  opposes  taking  this  oath 
cannot  be  commended  for  patriotism,  and  he  Is  very  likely  a  Com- 
munist who  would  overthrow,  If  he  had  his  way,  American  Insti- 
tutions. 

In  the  schools  and  colleges,  outside  of  private  educational  Insti- 
tutions, the  education  is.  In  part  or  whole,  paid  for  by  public  tax- 
ation. This  Is  a  privilege  denied  in  most  of  the  Old  World  coun- 
tries, and  advantages  of  this  nattire  should  be  appreciated  by 
those  benefited  by  them.  If  the  free  Institutions  of  this  country 
are  to  be  used  to  educate  those  who  will  use  free  educational 
advantages  to  undermine  the  Constitution,  It  Is  the  duty  of  those 
who  are  charged  with  the  business  of  safeguarding  American 
Institutions  to  make  the  path  of  the  wreckers  difficult.  Colleges 
must  not  be  allowed  to  become  hotbeds  of  treason.  Undoubtedly 
the  student  who  would  wreck  the  Constitution  would  not  hesitate 
to  take  an  oath  In  which  he  does  not  believe,  and  this  curb  must 
be  supplemented  by  other  means  of  discouraging  treason.  Loyal 
Americans,  however,  will  not  regard  an  oath  of  loyalty  as  a  hard- 
ship, and  they  will  take  It  without  murmur  or  hesitation. 

MESSAGES  FROM  THE  PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

IMPEACHMENT   OF   HALSTED    L.    RITTEH 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  communication  from  the  House  of  Representatives 
which  will  be  read. 

The  Chief  Clerk  retui  as  follows: 

House  Resolution  440 

In  thb  Houbx  or  Represent attves. 

United  States,  March  6.  193S 

Resolved,  That  a  message  be  sent  to  the  Senate  to  Inform  them 
that  this  House  has  Impeached  for  high  crimes  and  misdemeanors 
Halsted  L.  Rltter.  United  States  district  judge  for  the  southern 
district  of  Florida,  and  that  the  House  adopted  articles  of  Im- 
peachment against  said  Halated  L.  Rltter.  Judge  aa  aforesaid,  which 
the  managers  on  the  part  of  the  House  have  been  directed  to  carry 
to  the  Senate,  and  that  Hatton  W.  SuniNxas,  Randolph  Perkins, 
and  Sam  Hobbs.  Members  of  this  House,  have  been  appointed  such 
managers. 

Mr.  ASHURST.  Mr.  President,  in  connection  with  the 
communication  from  the  House  of  Representatives  relative 
to  the  impeachment  of  Halsted  L.  Rltter,  United  States  dis- 
trict judge  for  the  southern  district  of  Florida,  I  ask  for  the 
adoption  of  the  order  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  The  order  submitted  by  the 
Senator  from  Arizona  will  be  read. 

The  order  was  read  and  agreed  to,  as  follows: 

Ordered.  That  the  Secretary  Inform  the  House  of  Representa- 
tives that  the  Senate  la  ready  to  receive  the  managers  appnjlnted 
by  the  House  for  the  purpose  of  exhibiting  articles  of  lmp)each- 
ment  against  Halsted  L.  Rltter.  United  States  district  judge  for 
the  southern  district  of  Florida,  agreeably  to  the  notice  com- 
municated to  the  Senate,  and  tliat  at  the  hour  of  1  o'clock  p.  m. 
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on  Tuesday,  March  10.  1936.  the  Senate  will  receive  the  honor- 
able managers  on  t"he  part  of  the  House  of  Representatives,  m 
order  tfaat  they  may  present  and  exhibit  the  said  articles  of  Im- 
peachment against  the  said  Halsted  L.  Rltter,  United  States  dis- 
trict Judge  for  the  southern  district  of  Florida. 

The  VICE  PRESIDENT.  The  Secretary  will  carry  out  th« 
order  of  the  Senate. 

Mr.  THOMAS  of  Utah.  Mr.  President,  the  United  State* 
Senate  Is  about  to  be  called  upon  to  perform  one  of  its  most 
solemn  and  serious  duties,  that  of  trying  an  Impeachment 
of  a  judge  of  a  court  of  the  United  States. 

A  f  imdamental  purpose  of  our  governmental  scheme  as  set 
out  In  the  preamible  of  the  Constitution  Is  "to  establlsl^ 
justice."  This  is  a  right  inherent  in  government  itself.  The 
establishment  of  justice  considered  as  a  primary  purpose  cf 
government  may  be  interpreted  In  two  ways.  The  first  Ifi 
narrowly  and  formatlvely.  through  the  establishment  of 
courts  and  the  development  of  the  judicial  branch  of  our 
Government  along  organic  lines.  The  second  is  the  broade?. 
and  relates  to  the  administration  of  justice,  and  refers  to 
ideals  of  justice  suid  their  maintenance.  In  this  broa^i 
sense  the  expression  'to  establish  justice"  takes  on  a  new 
meaning,  far  more  comprehensive  than  the  strictly  leg^ 
aspects,  and  includes  the  moral,  ethical,  social,  and  behavion- 
istic  attributes. 

It  is  a  common  concept  of  constitutional  government  that 
jtxstlce  should  be  established  through  the  medium  of  law 
and  the  interpretation  and  enforcement  of  law,  that  right|s 
of  persons  and  States  are  best  mtuntained  through  a  govern- 
ment of  law.  It  must,  therefore,  logically  follow  that  tho$e 
Individuals  who  Interpret  the  law  and  thereby  dispense  justi<ie 
must,  of  necessity,  be  men  of  the  highest  character  if  our 
people  are  to  have  faith  In  their  Government  and  in  the! 
Government's  administration  of  justice.  It  Is  the  sac; 
duty  of  a  member  of  the  bar  thus  chosen  to  such  high 
at  all  times  to  keep  his  name  and  his  character  Inviolate. 

That  the  position  of  judge  of  the  United  States  courts  wis 
assumed  by  the  framers  of  our  Constitution  to  require  {a 
man  of  the  highest  character  must  be  implied  from  the  fa<jt 
that  judges  are  appointed  to  hold  their  offices  during  goqd 
behavior.  This,  of  course,  means  a  life  term  during  gocid 
behavior.  Life  tenure  of  office  restricted  solely  by  compe- 
tency and  good  behavior  is  denied  all  persons  in  the  execu- 
tive branch  of  our  Government.  It  Is  denied  all  persons  In 
the  legislative  branch  of  our  Government.  Therefore,  the 
Constitution  not  only  implies  that  Federal  judges  should  l>e 
of  the  highest  character  but,  In  granting  them  unlimitad 
tenure  during  good  behavior,  it  singles  them  out  distinctly 
as  a  class  of  public  servants  who  must  and  shall  scrupulously 
keep  their  acts  above  reproach.  Judges  may  be  removed 
only  through  recourse  to  Impeachment.  This  provision 
Itself  emphasizes  the  comparatively  high  Importance  whldh 
our  Constitution  places  upon  the  judicial  branch.  A  judgie, 
therefore,  must  In  reality  be  a  paragon  of  official  virtup. 
His  life  should  be  moral,  his  acts  ethical,  and  his  demean0r 
Irreproachable.  Singled  out  as  one  given  position  during 
good  behavior,  a  judge  is  definitely  a  marked  person.  Bjis 
actions  should  be  above  the  average  actions  oi  members  <>f 
the  legislative  and  executive  branches  of  our  aovemmeat. 
AH  American  traditions  of  respect  for  our  Federal  courts 
support  this  conclusion.  A  judge  Is  even  protected  by  a 
limitation  put  upon  the  verdict  after  Impeachment.  Iitt- 
peachment  merely  removes  him  from  office  and  disqualifies 
him  from  holding  further  office. 

If  the  standard  of  qualification  for  a  United  States  judfe 
is  set  so  high  under  our  constitutional  theory,  the  trial  of  a 
judge  should  be  set  even  higher. 

At  the  last  impeachment  trial  much  discussion  was  Infor- 
mally indulged  in  by  Members  of  the  Senate  and  by  the  pub- 
lic, wherein  it  was  suggested  that  the  Senate  rules  govonllig 
Impeachment  trials  should  be  changed.  I  wonder  nqw 
whether  anything  has  been  done  in  this  direction. 

Personally,  I  believe  the  seriousness  of  the  occasion  is 
worthy  of  our  attention  in  advance  of  the  actual  need  of 
applying  the  rules  on  Impeachment.  This  means,  of  coxn-$e, 
present  consideration.  We  are  called  upon  to  cooperate  with 
the  House  of  Representatives  in  the  fulfillment  of  a  constitti- 
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tional  requiretaent  The  attainment  of  full  Justice  is  a  hard 
task  under  ordinary  circumstances.  In  an  impeachment  trial 
every  safeguard  to  the  Nation  and  to  the  individual  tried 
must  be  sought.  Do  the  present  rules  offer  the  essential 
safeguards? 

The  rules  are  old.  They  were  written  for  a  time  that  has 
passed  and  for  a  Senate  that  has  changed. 

My  bringing  this  matter  up  is  to  ask  formally  the  question 
whether  anjrthing  has  been  done  and  whether  it  is  the  In- 
tention of  the  Senate  to  do  anything  before  we  proceed  with 
another  trial.  It  is  not  my  responsibility  to  make  definite 
proposals,  but  I  am  sure  that  I  echo  the  unspoken  will  of 
most  of  the  Senators  when  I  say  that  I  think  something 
should  be  done.  The  Senate's  Judiciary  Committee,  as  at 
present  constituted,  Is  made  up  of  men  whose  special  training 
and  long  thinking  about  this  subject  would.  I  know,  bring 
much  good  to  the  country.  We  owe  it  to  the  House  of  Repre- 
sentatives, to  the  judiciary  of  our  land,  that  when  the  Senate 
acts  in  a  judicial  capacity.  It  do  it  in  such  a  way  that  it  will 
promote  greater  faith  in  legal  processes. 

If  this  land  is  to  remain  a  land  of  law,  then  whenever 
those  who  are  the  guardians  of  the  law  and  of  the  rights  of 
the  citizens  are  hailed  into  court  on  a  charge  of  high  crimes 
and  misdemeanors  the  very  Giovemment  Itself  is  on  trial. 
The  House  of  Representatives,  which  brings  the  accusations 
before  us  for  trial,  and  the  Nation  at  large  have  a  right  to 
expect  the  most  serious  attention  that  we  can  give. 

When  I  say  this  I  am  not  critical  In  spirit,  and  only  in- 
directly in  word,  but  the  constant  attention  of  a  jury  of  96 
members,  if  proceedings  are  allowed  to  become  commonplace, 
cannot  be  expected. 

In  more  than  one  part  of  our  land,  due  especially  to  re- 
ceivership bankruptcy  cases,  our  courts  are  being  criticized 
and  officially  investigated.  Many  cases  may  reach  the  Sen- 
ate. I  have  no  right  to  anticipate  the  future,  but  I  am  sure 
that  when  the  present  rules  were  written  a  Senate  of  96 
Members  was  not  anticipated,  nor  were  the  Senate's  other 
duties  even  conceived  of  as  being  so  great  as  they  are  today; 
nor,  above  all,  was  the  complexity  of  our  present-day  life 
ever  dreamed  of. 

Mr.  ASHURST.  Mr.  President,  the  speech  of  the  able 
junior  Senator  from  Utah  [Mr.  Thomas]  is  timely  and  ap- 
propriate. In  the  Senator's  speech  he  sisked  possibly  two 
questions,  and  certainly  one  question,  as  to  what,  if  any- 
thing, had  been  done  regarding  trials  by  the  Senate  since  the 
last  impeachment  trial.  Let  me  respond  to  the  Senator  by 
saying  that  the  chairman  of  the  Committee  on  the  Judiciary 
submitted  a  resolution  (S.  Res.  18\  which  was  agreed  to 
May  28,  1935,  and  reads  in  part  as  follows: 

Resolved,  That  In  the  trial  of  any  impeachment  the  Presiding 
Officer  of  the  Senate,  upon  the  order  of  the  Senate,  shall  appoint 
a  committee  of  12  Senators  to  receive  evidence  and  take  tes- 
timony— 

And  so  forth. 

A  considerable  division  of  opinion  exists  as  to  whether 
the  Senate  possesses  the  power  to  have  the  testimony  in 
Impeachment  trials  taken  by  committee.  I  am  of  opinion 
the  Senate  has  the  power  to  have  the  testimony  taken  by 
committee.  Speaking  solely  for  msrself,  I  am  of  opinion 
that  the  Senate  should  consult  the  honorable  managers  on 
the  part  of  the  House  of  Representatives  and  take  their 
opinion  and  judgment  as  to  whether  they  desire  the  testi- 
mony to  he  taken  by  a  committee  of  12  or  by  the  entire 
Senate. 

Suffice  to  say — and  the  peril  is  that  I  may  say  too  much 
in  such  circumstances — many  people  insist  that  Cc«igress 
should  be  given  the  judicial  power  of  the  Government.  The 
trial  of  impeachment  cases,  with  the  exception  of  passing 
upon  the  qualifications  of  our  own  Members,  Is  the  sole 
and  only  judicial  power  of  the  Senate.  I  believe  the  Senate 
will  respond  in  a  dignified,  fair,  and  able  manner  In  this,  the 
exercise  of  its  judicial  power. 

Mr.  AUSTIN.  Mr.  President,  the  very  able  address  by  the 
junior  Senator  from  Utah  [Mr.  Tromas]  and  the  remarks  of 
the  distinguished  chairman  of  the  Committee  on  the  Judi- 
ciary, the  Senator  from  Arizona  [Mr.  AshtjrstI,  suggest  that 
I  ought  to  say  what  has  been  in  my  mind  for  several  days 
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since  the  Impeachment  proceedings  in  the  House  of  Repre- 
sentatives, to  which  reference  has  been  made,  have  been 
pending. 

The  possibility  of  a  conference  with  the  managers  on  the 
part  of  the  House  involving  a  procedure  which  would  allow 
action  under  the  resolution  referred  to  by  the  chairman  of 
the  Committee  on  the  Judiciary  is  what  excites  me  to  rise  at 
this  time,  for  I  hope  that  no  encouragement  from  those  who 
confer  with  the  managers  on  the  part  of  the  House  will  be 
afforded  for  acting  under  the  resolution  for  the  appointment 
of  a  committee  to  represent  the  Senate  in  taking  testimony. 
I  say  this  because  I  believe  there  is  so  much  doubt  about 
the  constitutionality  of  the  resolution  that  I  should  not  like 
to  see  the  question  raised  at  all  in  that  respect. 

Secondly,  I  am  interested  in  the  matter  because  of  its 
practical  aspects  and  its  effect  upon  the  length  of  this  ses- 
sion of  the  Congress,  for  I  am  persuaded,  after  some  study, 
that  the  Senate  cannot  by  resolution  do  away  with  the  right 
of  the  individual  who  becomes  a  respondent  in  an  impeach- 
ment proceeding.  The  Senate  might  constitutionally  waive 
its  rights,  but  when  it  undertakes  to  waive  or  do  away  with 
the  rights  of  a  respondent  under  the  law  to  have  that  tri- 
bimal  which  is  established  by  the  Constitution  as  the  sole 
tribunal  to  pass  upon  the  issues  upon  which  hang  his  honor 
and  his  official  right,  we  cannot  do  it  as  a  matter  of  practi- 
cability, for,  as  I  see  it,  any  respondent  charged  here  with 
high  crimes  and  misdemeanors,  or  other  cause  for  impeach- 
ment, would  be  entitled,  without  question,  to  come  into  this 
distinguished  court  and  offer  all  the  same  witnesses  who  had 
been  examined  outside  the  presence  of  the  court. 

This  does  not  depend,  as  I  see  it,  upon  the  sixth  amend- 
ment to  the  Constitution,  which  requires  that  a  respondent 
in  a  criminal  trial  shall  be  confronted  with  the  witnesses 
against  him,  for  I  do  not  regard  trial  of  impeachment  as  the 
type  of  criminal  trial  referred  to  in  the  sixth  amendment. 
Nevertheless,  it  is  a  proceeding  of  a  criminal  nature.  There 
is  no  question  that  the  offense  for  which  such  respondents 
are  to  be  tried,  is  a  crime,  and  it  is  referred  to  In  other  sec- 
tions of  the  Constitution  as  such.  The  section  which  re- 
lates to  the  power  of  the  President  to  pardon  one  convicted 
of  a  crime  excludes  crimes  which  are  punished  by  impeach- 
ment. 

Mr.  KING.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  S«iator  from 
Vermont  yield  to  the  Senator  from  Utah? 
Mr.  AUSTIN.     I  yield. 

Mr.  KING.  I  am  not  quite  clear  as  to  the  point  the  Sena- 
tor is  making.  Does  he  contend  that  because  the  offense 
may  be  a  crime  the  Senate  does  not  have  the  right,  under 
the  Constitution,  to  receive  charges  of  impeachment  sent  by 
the  House  of  Representatives,  and  proceed  to  the  considera- 
tion of  the  same?  It  would  seem  to  me  that  if  the  duty 
rested  upon  the  Senate  to  receive  the  charges,  and  if  it  re- 
garded them  as  sufficiently  important  to  deserve  considera- 
tion, the  respondent  would  perhaps  have  the  right  to  chal- 
lenge jurisdiction  of  the  Senate,  or  come  in  and  demur  to 
the  complaint  upon  the  ground  that  it  did  not  state  groimds 
sufficient  to  warrant  impeachment  proceedings.  But  it 
seems  to  me  that  if  the  Senator  is  contending  that  the  Sen- 
ate should  not  receive  the  charges  he  is  negativing  the 
provision  of  the  Constitution. 

Mr.  AUSTIN.  Mr.  President.  I  believe  the  Senator  from 
Utah  misapprehends  the  trend  of  the  remarks  of  the  Sen- 
ator from  Vermont.  What  the  Senator  has  stated  is  not  my 
contention.  The  contention  is  that  the  Senate  does  have 
jurisdiction  to  receive  those  proceedings  in  the  nature  of  an 
indictment  and  has  the  sole  and  exclusive  authority  and 
power  to  try  them.  No  person  shall  be  convicted  without 
the  concurrence  of  two-thirds  of  the  Members  of  the  Senate 
present. 

The  point  is  that  I  am  apprehensive  of  the  possible  use  of 
the  resolution  referred  to  by  the  chairman  of  the  Commit- 
tee on  the  Judiciary,  by  means  of  which  evidence  would  be 
taken  by  a  committee  provided  for  in  the  resolution,  and  by 
means  of  which  a  great  amount  of  time  would  be  wasted,  as 
I  see  it,  for,  regardless  of  the  question  of  the  fundamental 


power  to  handle  the  matter  in  the  manner  provided  in  the 
resolution,  the  claim  I  make  is  that  the  respondent  would 
have  the  right  to  come  here  and  make  the  Senate  transact 
all  that  business  again,  and  take  all  the  testimony  again. 
Therefore,  as  a  matter  of  expediency,  I  think  we  should  not 
encourage  any  such  practice.  For  my  part,  I  should  like  to 
see  that  resolution  repealed,  but  I  do  not  go  that  far  this 
morning.  What  I  urge  is  that  the  representatives  of  the 
Senate  in  such  negotiation  as  they  hold  with  the  managers 
on  the  part  of  the  House  do  not  encourage  that  practice. 

Mr.  ASHLTIST.  Mr.  President,  will  the  Senator  from 
Vermont  yield  to  me? 

Mr.  AUSTIN.    I  yield  to  the  chairman  of  the  committee. 

Mr.  ASHURST.  The  Senator  from  Vermont  is  a  valued 
member  of  the  Senate  Committee  on  the  Judiciary,  and  I 
have  learned  through  a  close  association  with  him  that  he 
is  a  constant  and  profound  student  of  the  Constitution  of 
the  United  States  and  of  juridical  systems  generally. 

It  will  be  remembered  that  in  the  trial  of  the  Louderback 
case  it  was  suggested  that  the  trial  was  dreary,  involved,  and 
protracted,  and  that  it  was  not  according  to  public  policy 
to  have  96  Senators  sit  and  take  testimony.  Subsequently, 
not  a  dozen,  not  20,  but  at  least  40  Senators  urged  that  the 
Senate  Committee  on  the  Judiciary  give  its  attention  to  the 
question  whether  or  not  a  committee  appointed  by  the  Pre- 
siding Officer  could  take  the  testimony  in  impeachment 
trials,  whereupon  a  resolution  was  introduced  by  the  chair- 
man of  the  Senate  Committee  on  the  Judiciary  and  was 
adopted.  I  ask  that  that  resolution  be  incorporated  in  my 
remarks  at  this  point. 

The  PRESIDENT  pro  tempore.  Without  objection.  It  is 
so  ordered. 

The  resolution  is  as  follows: 

(Submitted  by  Mr.  Ashttkst) 

Resolved,  That  in  the  trial  of  any  Impeachment  the  Presiding 
Officer  of  the  Senate.  up)on  the  order  erf  the  Senate,  shall  appoint 
a  committee  of  12  Senators  to  receive  evidence  and  take  testi- 
mony at  such  times  and  places  as  the  committee  may  determine. 
and  for  such  purpose  the  committee  so  appointed  and  the  chair- 
man thereof,  to  be  elected  by  the  committee,  shall  (unless  other- 
wise ordered  by  the  Senate)  exercise  all  the  powers  and  functions 
conferred  upon  the  Senate  and  the  Presiding  Officer  of  the  Senate, 
respectively,  under  the  rules  of  procedure  and  practice  In  the 
Senate  when  sitting  on  Impeachment  trials. 

Unless  otherwise  ordered  by  the  Senate,  the  rules  of  procedure 
and  practice  m  the  Senate  when  sitting  on  Impeachment  trials 
shall  govern  the  procedure  and  practice  of  the  committee  so  ap- 
pointed. The  committee  so  appointed  shall  report  to  the  Senate 
in  writing  a  certified  copy  of  the  transcript  of  the  proceedings  and 
testimony  had  and  given  before  such  committee,  and  such  report 
shall  be  received  by  the  Senate  and  the  evidence  so  received  and 
the  testimony  so  taken  shall  be  considered  to  all  intents  and  pur- 
poses, subject  to  the  right  of  the  Senate  to  determine  competency, 
relevancy,  and  materiality,  as  having  been  received  and  taken  before 
the  Senate,  but  nothing  herein  shall  prevent  the  Senate  from  send- 
ing for  any  witness  and  hearing  his  testimony  in  open  Senate,  or 
by  order  of  the  Senate  having  the  entire  trial  in  open  Senate. 

Mr.  ASHURST.  The  resolution  was  agreed  to  by  the  Sen- 
ate. It  does  not  provide  for  a  trial  by  12  Senators.  It  simply 
provides  that  a  committee  of  12,  appointed  by  the  Presiding 
Officer  of  the  Senate,  may  take  the  testimony,  the  Senate 
declaring  and  determining  in  advance  whether  it  dejiires  that 
procedure,  or  otherwise,  and  that  after  such  evidence  is  taken 
by  this  committee  of  12.  the  Senate  reviews  the  testimony  in 
its  printed  form,  and  the  Senate  may  take  additional  testi- 
mony or  may  then  rehear  the  testimony  of  any  of  the  wit- 
nesses heard  by  the  committee.  The  Senate  reserves  to  itself 
every  power  and  every  authority  it  has  under  the  Constitution. 

It  could  not  be  expected  that  I  would  draw,  present,  and 
urge  the  Senate  to  pass  such  resolution  and  then  subse- 
quently decline  to  defend  it,  but  I  am  not  defending  it  more 
than  to  say  that.  In  my  opinion,  it  is  perfectly  constitutional 
to  do  what  the  resolution  provides.  If  the  Senate  so  desired, 
it  could  appoint  a  committee  to  take  the  testimony,  which 
would  be  reduced  to  writing,  and  be  laid  before  the  Senators 
the  next  morning  in  the  Congressional  Record.  If  a  Sena- 
tor were  absent  during  one  day  of  the  trial,  he  could  read 
the  testimony  as  printed  the  next  morning. 

If  the  respondent,  or  the  managers,  or  either  of  them 
insists  that  the  trial  shall  be  conducted  by  the  Senate  as  a 
whole,  most  certainly  I  should  so  vote,  and  I  would  not  vote 
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that  a  special  committee  should  be  appointed  to  take  the 
testimony  unless  the  respondent  and  the  managers  requested 
that  such  should  be  done. 

The  peril  in  these  circumstances  is  not  that  we  may  say 
too  litUe  but  that  we  may  say  too  much.    However,  let  m« 
make  this  observation:  ITiis  impeachment  trial  involves  th$ 
emtrioyment  and  exercise  of  the  judicial  power  of  the  Senatei  j 
We  have  no  judicial  power  except  as  to  passing  upon  our  own  , 
Members  and  as  to  impeachments.     On  the  question  of  Im-*  j 
peachment  of  civil  officers,  the  power  is  lodged  in  the  Senata  i 
If  the  Senate,  for  a  bad  reaswi,  or  for  a  good  reason,  or  fot  I 
no  reason  at  all.  by  two-thirds  of  its  membership,  upon  reso* 
lutions  and  articies  of  impeachment  exhibited  and  brought  ^ 
to  this  bar.  should  vote  guilty,  the  respondent  Is  removed 
from  office.    It  is  not  a  criminal  procedure,  as  has  been  well  ' 
stated  by  the  Senator  from  Utah  [Mr.  Kiwcl ;  It  is  purely  aa. 
ouster  from  office.    In  order  to  be  removed  from  oflSce  ^ 
respondent  need  not  be  proved  to  be  guilty  of  a  crime.    A  I 
crime  need  not  be  charged  against  him.    It  was  never  hit  ' 
tended  by  this  resolution  to  sweep  away  from  a  respondeat  i 
any  right  he  possesses.  j 

The  labor  of  the  Congress  in  the  past  20  years  has  quini-  ] 
tupled,  and  it  was  thouftlit — not  only  by  myself  but  by  othct 
Senators  long  In  service,  who  have  participated,  not  in  one 
but  in  two  impeachment  trials — if  and  when  the  irspondent 
was  willing  thus  to  have  the  testimony  taken  by  a  commit- 
tee and  the  managers  also  were  thus  willing,  that  it  might 
simplify  the  work. 

Did  the  able  Senator  from  Vermont  [Mr.  Austin] — and  I 
owe  him  a  debt  of  thanks  for  the  support  and  assistance 
he  has  givoi  me  In  the  Senate  Committee  mi  the  Judiciary— 
have  any  other  question? 

Mr.  AUSTIN.  Mr.  President.  I  thank  the  learned  chatt- 
man  of  the  Committee  on  the  Judiciary  for  the  statement 
he  has  made.  With  respect  to  the  point  upon  which  h|e 
touched,  namely,  that  there  might  be  a  situation  where  |a 
respondent's  rights  were  at  least  not  entirely  granted  to  hiit, 
and  that  at  least  in  such  event  he  would  have  recoiorse  to 
the  law.  I  wish  to  suggest  that  the  Senate  would  then  lie 
in  a  very  strange  situation. 

Mr.  ASHURST.     Will  the  Senator  permit  an  inteiruptloil? 

Mr.  AUSTIN.  In  just  a  moment.  I  desire  to  finish  niy 
statement. 

In  Marbvry  v.  Madison  (1  Cr.  166>  the  great  Chief  Justife 

Marshall  stated,  among  other  things:  | 

But  where  a  specl&c  duty  Ls  aaslgned  by  law  and  Indlvldukl 
rights  dei>end  upon  the  performance  of  that  duty.  It  seems  equally 
clear  that  the  individual  who  considers  himself  injured  has  a 
right  to  resort  to  the  laws  oif  his  country  for  a  remedy. 

I  have  no  doubt  at  all  that  that  principle  applies  to  any 
citizen  of  this  country,  however  himible.  and  assiires  him  a 
certain  protection.  ■ 

Again,  as  bearing  upon  the  validity  of  the  claim  that  ap. 
individual  respondent  has  rights  here  with  respect  to  pro- 
cedure, with  respect  to  the  way  and  manner  in  which  evi- 
dence is  brought  against  him.  I  call  attention  to  a  decision 
of  the  Supreme  Court  of  Nebraska  in  State  v.  Hastings  (|7 
Neb.  97;  55  Northwestern  774)  to  this  effect: 

with  respect  to  the  Introduction  of  evidence  and  the  quantutn 
of  proof  required  to  warrant  a  conviction.  Impeitchment  is  essen- 
tially   a    criminal    prosecution;    hence    the    guilt    of    the    accused 

must  be  established  beyond  a  reasonable  doubt.  I 

I  am  very  content  to  leave  the  matter  where  it  is;  b«t 
my  purpose  was  to  excite,  if  possible,  a  little  caution  tn 
regard  to  the  negoUati<vis  about  to  take  place  with  the 
managers  on  the  part  of  tne  House.  { 

Mr.  ASHURST.  I  thank  the  Senator  from  Vermont,  and 
I  beheve  that  his  learned  speech  is  timely.  It  may  be  |n 
bj^one  da3^  that  the  Senate  has  not  paid  that  scrupulous 
and  particular  attention  to  impeachments  it  should  have 
paid.  We  should  be  very  attentive  to  the  testimcmy  in  ixt- 
peachment  trials  because  of  the  enormous  consequences  to 
the  country  involved  in  the  result  of  an  impeachment,  and 
because  of  the  grave  consequences  to  the  indlvktaal,  aod, 
moreover,  for  the  reastm  that  our  power  Is  absohite.  plenai^y. 
all  exhaustive,  azui  beyond  the  reach  of  appeal  by  the  r0- 
ssioncUsit, 


^ 


We  are  the  sole  and  only  judges  of  the  admissibility  of  the 
evidence.  We  are  the  sole  and  only  judges  of  the  weight  of 
the  evidence.  We  fix  the  punishment.  We  may  not  dis- 
qualify a  Senator  who  may  have  a  fixed,  unalterable  opinion. 
Our  procedure  is  taken  from  the  English  procedure.  There- 
fore it  will  be  remembered  that  when  the  impeachment  of 
President  Andrew  Johnson  took  place,  the  Presiding  Officer, 
Mr.  Benjamin  F.  Wade,  insisted  upon  the  right  to  vote,  al- 
though his  vote  might  remove  the  President  and  cause  him. 
Wade,  to  beccHne  President.  Notwithstanding  his  great  in- 
terest in  the  result,  it  was  impossible  to  disqualify  him.  Of 
course,  a  Senator  may  disqualify  himself  and  may  decline 
to  serve. 

Be  it  remembered  also  In  the  Johnson  impeachment  trial 
a  certain  Senator  had  in  writing  announced  to  the  world 
that  no  matter  what  the  testimony  was,  he  was  going  to 
vote  "not  guilty,"  A  Senator  cannot  be  disqualified  for  any 
reason,  no  matter  what  his  view  or  his  preconceived  notion 
may  be.  For  example,  in  the  trial  of  Anne  Boleyn,  her  father 
and  her  brother  were  members  of  the  court;  that  Is,  the 
House  of  Lords. 

In  view  of  the  fact  that  there  is  no  appeal,  that  we  are  the 
sole  judges  of  the  weight  of  the  evidence,  and  the  sole  judges 
of  the  admissibility  of  the  evidence,  I  can  well  perceive,  and 
it  is  easily  understandable,  why  the  senior  Senator  from 
Utah  [Mr.  King]  and  the  Junior  Senator  from  that  State 
[Mr.  Thob«as]  and  the  Senator  from  Vermont  [Mr.  Ausmf} 
should  discuss  this  question  and  emphasize  the  importance — 
indeed,  the  solemnity — of  the  duty  that  rests  upon  Senators 
who  try  an  impeachment  case. 

Mr.  AUSTIN.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  ruling  from  Hinds'  Precedents 
relating  to  a  decision  made  in  1876  to  the  effect  that  an 
impeachment  trial  could  only  proceed  when  Congress  was  in 
session. 

•nie  PRESIDENT  pro  tempore.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

(Hinds'  Precedents  of  the  House  of  Representatives,  3] 

Nature  of  impeachment  (p.  308) : 

200«.  It  was  decided  In  1878  that  an  impeactunent  trial  could 
only  proceed  when  Congress  was  in  session. 

Instance  during  an  impeachment  trial  wherein  a  Member  of  the 
Senate  called  on  the  managers  for  an  opinion. 

On  June  19,  1878.  in  the  Senate  sitting  for  the  Impeachment  trial 
of  William  W.  Belknap,  late  Secretary  of  War,  the  counsel  for  the 
respondent  asked  for  a  postponement  of  ttie  trial  until  some  time 
in  the  next  November. 

Thereupon  a  question  arose  as  to  whether  or  not  the  trial  might 
proceed  when  the  House  al  Representatives  was  not  in  session,  and 
Mr.  John  J.  Ingalls,  a  Senator  from  Kansas,  asked  for  an  opinion 
from  the  managers  for  the  House  of  Representatives. 

Mr,  Managrr  Scott  Lord  said: 

•TPerhaps,  Mr.  President.  It  will  be  sufficient  for  the  managers  to 
say  In  that  regard  that  the  managers  are  not  agreed  on  that  ques- 
tion. Some  of  us  have  a  very  &xed  opinion  one  way,  and  other 
managers  seem  to  have  as  fixed  an  opinion  the  other  way;  and  not 
being  agreed  among  ourselves  we  perhaps  ought  not  to  discuss  the 
question  until  we  can  come  to  some  agreement. 

"I  wUl  say  further,  Mr.  President  and  Senators,  that  the  question 
which  Is  presented  by  the  Senator  has  not  been  fully  considered  by 
the  managers;  it  has  not  been  very  much  discussed  by  them,  but  It 
has  been  sufQclently  discussed  to  enable  us  to  see  that  there  Is  this 
dlilerence  of  opinion.  I  think  myself  that  when  ttie  question  is 
fully  discussed  by  the  managers  they  will  come  to  a  conclusion  on 
the  subject  unanimously;  bxrt  perhaps  one  differing  with  me  might 
think  we  should  come  unanimously  to  a  different  conclusion  from 
that  which  I  entertain.  I  will  say  for  myself  that  I  have  no  doubt 
of  the  power  of  this  court  to  sit  as  a  court  of  Impeachment  after  the 
adjournment  of  the  Congress     •     •     *. 

"I  ought  to  say  In  regard  to  the  opinion  which  I  have  expressed 
that  I  predicate  that  opinion  upon  the  action  of  both  the  Houses. 
I  think  that  in  order  to  authorize  the  sitting  of  this  court  t>eyoDd 
all  question  either  the  House  or  the  Congress  shoxild  vote  to 
empower  the  managers  to  appear  before  tills  court  In  the  recess  or 
aiisence  of  the  Hoxise. 

••••••• 

"I  ought  to  say.  In  ftirtherance  of  the  view  which  I  iiave  pre- 
sented, that  ttie  quesUon  has  been  settled  in  the  State  of  New 
York,  the  State  In  which  I  reside,  and  I.  of  course,  would  naturally 
be  Influenced  somewhat  by  the  decision.  In  the  case  of  Judge 
Barnard  the  trial  was  had  at  Saratoga  after  the  ad)oumment  of 
the  legislature,  and  In  the  recent  Impeacliment  trial  in  Vlriglnla 
the  same  course  was  taken — the  Impeachment  was  not  tried  until 
after  the  adjournment  of  the  legislature.  I  am  also  reminded 
tbat  M  far  bAck  as  I8d3,  wben  Mr.  Mathe-,  a  canal  commlsslotker. 
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was  Impeached  In  Wew  York,  he  was  tried  after  the  leglslatxire 
adjourned.  In  regard  to  the  English  authorities,  they  seem,  on 
the  whole,  to  warrant  the  proposition  that  the  House  of  Lords  may 
proceed  as  a  court  of  Impeachment  after  the  adjournment  of  the 
Parliament." 

Soon  after.  whUe  an  order  was  pending  providing  that  the  trial 
should  proceed  on  July  6,  Mr.  Oliver  P.  Morton,  of  Indiana,  pro- 
posed to  add  thereto  as  an  amendment  the  following: 

••Protnded.  That  impeachment  can  only  proceed  In  the  presence 
of  the  House  of  Representatives." 

On  motion  of  Mr.  Frederick  T.  Prellnghuysen,  of  New  Jersey,  and 
without  division,  the  words  "In  the  presence  of  the  House  of 
Representatives"  were  stricken  out  and  the  words  "whUe  Congress 
Is  In  session"  were  Inserted. 

Thereupon  Mr.  Morton  asked  and  obtained  leave  to  withdraw 
his  amendment. 

Thereupon  Mr.  Roscoe  Conkllng,  of  New  York,  offered  the 
proviso  again: 

"Provided.  That  Impeachment  can  only  proceed  whUe  Congress 

Is  In  session." 

This  proviso  was  agreed  to — yeas  21,  nays  19. 

Thereupon  Mi.  Oliver  P.  Morton  proposed  to  amend  by  adding 
the  words  "and  In  the  presence  of  the  House  of  Representatives." 

Mr.  Ell  Saulsbury,  of  Delaware,  proposed  to  amend  Mr.  Morton's 
amendment  by  adding  the  words  'or  Its  managers." 

Mr.  Saulsbiiry's  amendment  was  disagreed  to  without  division; 
and  Mr.  Morton's  amendment  was  disagreed  to  by  a  vote  of — yeas 
9,  nays  28. 

So  it  was: 

•Provided.  That  the  Impeachment  can  ouly  proceed  while  tlie 
Congress  Is  In  session." 

The  reasons  actuating  the  Senate  In  coming  to  this  decision  do 
not  appear  from  Senate  proceedings,  as  the  debates  were  in  secret; 
but  in  a  verbal  report  made  to  the  House  of  Representatives  by 
the  chairman  of  the  managers,  Mr.  Scott  Lord,  of  New  York,  this 
statement  appears: 

"The  plan  of  the  managers  on  the  part  of  the  House  has  been 
this:  To  Induce  the  Senate,  as  a  coiu^  of  Impeachment,  to  aUow 
Congress  to  adjourn  and  then  sit  as  a  court  to  carry  on  the  case. 
But  there  are  two  reasons  against  that  which  render  It  conclusive 
that  the  Senate  will  not  do  so.  The  first  Is  tliat  many  Senators 
doubt  the  power  of  the  Senate  to  sit  as  a  court  of  Impeachment 
after  the  adjournment  of  Congress.  The  second,  and  the  really 
practicable  reason.  Is  that  It  will  l>e  found  Impossible  to  keep  a 
quorum  of  the  court  together  after  the  adjournment  of  Congress." 

IMPEACHMENT  OF  HALSTED  L.  RITTER EXPENSES  OF  TRIAL 

Mr.  ASHURST  submitted  the  following  resolution  (S.  Res. 
244),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contiiigent  Expenses  of  the  Senate: 

Resolved,  That  not  to  exceed  $5,000  Is  authorized  to  Ije  expended 
from  the  appropriation  for  miscellaneous  items,  contingent  ex- 
penses of  the  Senate,  to  defray  the  expenses  of  the  Senate  In  the 
impeachment  trial  of  Halsted  L.  Ritter. 

INSPECTION  AND  ALLEGED  SEIZURK  OF  TELEGRAMS,  ETC. 

Mr.  BORAH.  Mr.  President.  I  send  to  the  desk  the  resolu- 
tion which  I  ask  may  be  read. 

The  VICE  PRESIDENT.    The  resolution  will  be  read. 

The  legislative  clerk  read  the  resolution  (S.  Res.  245),  as 
follows : 

Resolved.  That  the  Federal  Communications  Commission  be,  and 
the  same  iiereby  Is,  requested  to  report  to  the  Senate  all  activities 
of  Its  agents  In  the  recent  seizures  of  telegrams  and  records  and 
telephone  communications,  or  other  private  communications,  to  or 
from  any  point  In  the  United  Stetes;  and  tliat  the  Federal  Com- 
munications Commission  hiform  the  Senate  by  what  authority  and 
under  wiiat  law  and  at  whose  directions  these  seizures  were  made. 

Mr.  BORAH.  Mr.  President,  I  have  spoken  to  the  able 
Senator  from  Alabama  [Mr.  Black]  and  believe  he  has  no 
objection  to  the  present  consideration  of  the  resolution. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Etoes  the  Senator  from  Idaho 
yield  to  the  Senator  from  Alabama? 

Mr.  BORAH.    I  yield. 

Mr.  BLACK.  I  did  not  carefully  read  the  resolution. 
There  is  one  statement  in  It  which  I  am  siire  the  Senator 
would  be  willing  to  alter.  The  alteration  would  not  prevent 
obtaining  that  which  is  desired.  The  resolution  refers  to 
the  "recent  seizure  of  telegrams." 

Mr.  BORAH.     Yes. 

Mr.  BLACK.  There  has  been  nothing  in  the  nature  of 
what  is  usually  understood  as  a  seizure.  Telegrams  have 
been  subpenaed  by  the  Senate,  but  I  do  not  understand  that 
would  constitute  a  seizure.  I  should  like  to  have  the  Senator 
correct  the  resolution  so  It  would  not  appear  that  it  affirma- 
tively states  there  has  been  any  seizure  of  telegranas  as  the 
word  "seizure"  is  usiially  understood- 


I  should  like  to  be  sure  that  the  resolution  is  broad 
enough — and  I  ask  the  Senator  If  it  is — to  include  any  activi- 
ties of  the  Cwnmunicatlons  Commission  with  reference  to 
telegrams  by  reason  of  the  fact  that  that  Commission 
adopted  a  resolution  immediately  upon  the  disclosure  of 
burned  and  forged  telegrams  last  year,  with  which  resolu- 
tion the  Senate  committee  had  nothing  to  do  and  alwut 
which  it  knew  nothing.  I  should  like  to  have  the  Senator's 
resolution  ask  for  sufficient  information  so  as  to  Include  the 
resolution  under  which  the  Commission  proceeded  to  act. 
Mr.  BORAH.  I  have  no  doubt  it  would  include  that  in- 
formation. I  think  it  Is  broad  enough  to  cover  it.  It  was 
so  intended. 

With  reference  to  the  word  "seizure",  I  am  not  particular 
about  that  exact  word.  The  matter  has  been  spoken  of  in 
that  way.  I  have  assumed  that  the  telegrams  were 
subpenaed. 

Mr.  BLACK.  The  Senator  is  correct.  I  may  say  that 
no  telegram  which  the  Senate  commitee  has  was  received 
from  the  telegraph  company  at  any  time  or  under  any  cir- 
cumstances from  any  place  in  this  country  or  In  the  world 
for  which  there  is  not  outstanding  a  subpena  duly  signed 
and  duly  served  and  which  is  in  the  possession  of  the  com- 
mittee at  this  time. 

Mr.  BORAH.  My  only  purpose  is  to  get  before  the  Sen- 
ate a  complete  record  with  reference  to  this  proceeding.  I 
have  not  offered  the  resolution  in  the  nature  of  a  censure, 
because  I  do  not  know  what  my  view  may  be  after  the  facta 
are  all  before  us.  I  am  desirous  of  having  a  complete  rec- 
ord of  all  that  was  done  both  by  the  committee  and  by  the 
Commimications  Commission,  so  that  when  we  discuss  It 
we  may  discuss  it  upon  the  facts  and  not  upon  rumors.  This 
is  a  very  important  matter  from  whatever  viewpoint  we  may 
consider  it.  It  is  important  l)ecause  the  public  has  certain 
interests  to  be  protected  and  the  private  citizen  has  vital 
interests  to  be  preserved.  My  view  is  that  all  facts  which 
are  relevant  should  te  before  us  before  we  seek  to  come  to  a 
conclusion.  I  am  very  much  interested  to  know  these  facts. 
Mr.  STEIWER.  Mr.  President,  will  the  Senator  yield  for 
a  question? 
Mr.  BORAH.    I  yield. 

Mr.  STEIWER.  I  imperfectly  heard  the  resolution  read 
and  may  not  imderstand  it.  Does  the  Senator's  resolution 
contain  language  sufficiently  broad  as  to  require  a  disclosure 
by  the  Commission  of  the  services  of  it  employees  in  exam- 
ining telegrams  and  giving  information  concerning  the  con- 
tents of  telegrams? 

Mr.  BORAH.  Yes;  I  think  it  does.  The  resolution  calls 
for  information  about  the  activities  of  the  agents  of  the 
Commission  in  the  matter  of  seizing  telegrams.  I  am  will- 
ing to  say  "alleged  seizure".  If  that  would  satisfy  the  Senator 
from  Alabama. 

Mr.  STEIWER.    »iay  I  suggest  to  the  Senator  that  he 
might  say  "in  the  matter  of  the  inspection  or  seizing  of 
telegrams?" 
Mr.  BORAH.    Or  "alleged  seizing." 
Mr.  BLACBL    That  Is  perfectly  all  right, 
Mr.  ROBINSON.    Mr.  President.   I  do  not  beUeve   that 
the  langiiage  employed  In  the  resolution  is  broad  enough 
to  include  the  InformaUon  to  which  the  Senator  from  Ala- 
bama [Mr.  Black]   has  referred.    With  a  view  to  further 
consideration  of  the  form  of  the  resolution,  I  suggest  that 
it  go  over. 
The  VICE  PRESIDENT.    The  resolution  will  go  over. 
Mr.  BORAH  subsequently  said:  Bto.  President,  I  have  con- 
ferred with  the  Senator  from  Alabama   [Mr.  Black!    and 
have  made  some  changes  In  the  wording  of  the  resolution  so 
as  to  include  "Inspection"  as  weU  as  "alleged  seizure";  also 
to  Include  the  question  of  forged  or  destroyed  telegrams. 

I  ask  unanimous  consent  that  the  resolution  be  considered 
at  this  time. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  resolution? 

Mr.  ROBINSON.  Mr.  President,  I  asked  that  the  resolu- 
tion referred  to  by  the  Senator  go  over  in  order  that  further 
consideration  mli^t  be  given  to  its  form.  I  am  advised  by 
the  Senator  from  Alabama  [Mr.  Black]   that  he  has  no 
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objection  to  the  present  consideration  of  the  resolution  as  It 
is  now  drafted.    Therefore  I  do  not  object. 

The  PRESIDENT  pro  tempore.  The  resolution  as  modified 
will  be  read- 

The  legislative  clerk  read  the  resolution  (S.  Res.  245).  $s 

modified,  as  follows:  I 

Resolved.  That  the  Pedfral  Communications  Commission  be.  ai^d 
the  same  hereby  Is,  requested  to  report  to  the  Senate  all  activities 
of  Its  agents  In  any  Inspection  or  alleged  seizures  of  telegrams  aad 
records  and  telephone  communications,  or  other  private  communil- 
catlons.  to  or  from  any  point  in  the  United  States,  or  Investigation 
of  forged  or  destroyed  telegrams;  and  that  the  Federal  Communica- 
tions Commission  inform  the  Senate  by  what  authority  and  under 
what  law  and  at  whose  directions  the  action  of  the  Commission 
was  taken. 

The  PRESIDENT  pro  tempore.    Without  objection, 
resolution  as  modified  is  agreed  to. 

Mr.  STEIWER.  Mr.  President,  I  had  prepared  and 
intended  to  offer  a  resolution  covering  some  part  of  the 
ground  of  the  resolution  just  agreed  to  by  the  Senate.  tl(ie 
resolution  offered  by  the  Senator  from  Idaho  [Mr.  Bora^I. 
Inaanuch  as  the  resolution  agreed  to  seems  adequate.  I  sh^ 
not  offer  my  resolution.  I  feel,  however,  that  the  subject 
involved  and  the  collateral  questions  which  concern  the  pro- 
ceedings resorted  to  by  the  committee  are  of  such  transcend- 
ent importance  that  I  am  justified  in  making  a  brief  state- 
ment of  certain  views  which  I  hold  in  connection  with  the 
whole  matter.  In  doing  so  I  wish  to  disclaim  any  purpose  to 
blame  or  criticize  the  committee.  The  resolutions  confer- 
ring authority  to  require  [»txiuction  of  papers  and  documen|ts 
are  similar  to  resolutions  adopted  in  very  many  previous 
instances;  in  substance  and  effect  they  are  substantially 
identical  with  other  earlier  resolutions. 

The  subpenas,  so  far  as  I  am  advised,  are  in  keeping  at 
least  with  some  part  of  the  practice  of  the  Senate,  although 
not  in  keeping  with  any  uniform  practice;  but  there  is 
enough  in  our  practice  to  give  support  to  what  has  be^n 
done  by  the  committee,  and  I  think  it  would  be  wholly  unfair 
for  me  to  suggest  criticism  of  the  committee  for  ahy  action 
which  has  so  far  been  called  to  my  attenticMi. 

I  have  no  desire  to  halt  the  inquiry.  On  the  contrary,  I 
sincerely  hope  that  the  inquiry  will  proceed  and  will  proceed 
to  such  an  extent  that  the  Congress  may  receive  recom- 
mendation for  and  may  consider  appropriate  legislation.  I 
favor,  and  have  f avcured  since  the  time  of  the  so-called  Carft- 
way  investigation  some  years  ago.  legislation  to  regulate  the 
practice  of  lobbyists,  and  particularly  for  the  protection  of 
Congress  and  Its  Members,  either  by  the  registration  of 
lobbyists  or  by  some  other  appropriate  means,  so  that  the 
annoyances  to  which  we  are  sometimes  subjected  and  the 
misinformation  which  we  sometimes  receive  may  alike  he 
done  away  with. 

The  important  questions  involved  in  this  matter  ap- 
parently are  three  in  nomt>er.  They  relate,  first,  to  the 
power  of  the  Senate  to.  make  an  investigation  of  this  sott; 
second,  to  the  power  of  the  committee  to  carry  out  the 
purposes  of  the  Senate:  and.  third,  to  the  procedure  of  the 
committee,  conceding  or  assuming  that  the  committee  Is 
acting  under  adequate  authority. 

The  power  of  the  Senate.  Mr.  President.  I  think,  is  every- 
where understood.  There  is  no  express  authority  in  the 
Constitution  which  would  justify  either  House  of  the  Fedeital 
Legislature  in  reaching  the  conclusion  that  it  might  condiict 
an  independent,  general  investigation.  Certainly  there  is  ho 
express  power  for  the  type  of  investigation  which  is  ccmtem- 
plated  under  the  resolutions  which  are  now  invoked.  There 
is,  however,  an  implied  power,  recognized,  I  think,  every- 
where, and  described  most  clearly  in  the  old  case  of  KU- 
boum  V.  Thompson  (103  U.  S.  168).  The  implied  powers  are 
such  as  may  be  necessary  to  enable  the  two  Houses  of  Con- 
gress to  carry  out  their  constitutional  authority.  It  is  somp- 
times  said  that  the  Senate  p)ossesses  an  implied  power  to 
conduct  an  Investigation  in  connection  with  its  legislative 
duties.  That  statement  is  true,  but  it  is  not  sufJlcienttly 
comprehensive.  As  we  know,  the  Senate  possesses  Jurisdic- 
tion beyond  the  Jurisdiction  to  legislate.  We  heard  refer- 
ence a  few  minutes  age  to  an  important  Jurisdiction  of  this 
body  with  respect  to  impeachment.    We  have  jurisdiction 


with  respect  to  the  qualifications  and  election  of  Senators, 
and  another  important  field  of  jurisdiction  in  connection 
with  the  ratification  of  treaties  and  the  confirmation  of  the 
nominations  of  certain  appointees  imder  the  Federal  Gov- 
ernment. In  all  these  cMistitutional  functions  of  the  Sen- 
ate it  would  seem  reasonably  clear  that  there  Is  an  implied 
power  to  conduct  investigations  in  order  that  the  business 
of  the  Senate  may  be  efBciently  discharged. 

So  far  Eis  the  authority  of  a  committee  is  concerned,  it  will 
readily  apjjear  that  such  authority  wUl  not  be  broader  than 
that  of  the  Senate  and,  further  than  that,  that  the  authority 
of  the  committee  will  be  severely  and  strictly  Umited  by  the 
resolution  which  brings  the  committee  into  being,  and  which 
must,  of  necessity,  define  the  nature  and  scope  of  the  inves- 
tigation which  the  committee  is  to  undertake.  I  think  it  will 
be  nowhere  contended  that  any  committee,  even  though 
legally  appointed,  would  enjoy  a  general  authcwity  to  make 
investigations. 

I  have  reviewed  these  points  briefly,  Mr.  President,  in 
order  to  lead  to  the  third  question  which  I  present,  the  ques- 
tion which  I  desire  to  discuss  for  a  short  time  in  this  pres- 
ence. The  third  question,  as  I  have  said,  relates  to  the  pro- 
cedure of  the  committee,  and  larticularly  to  the  powers  of 
the  committee  in  compelling  the  production  of  records,  docu- 
ments, and  papers. 

For  a  very  long  time  it  has  been  the  practice  of  the  com- 
mittees of  the  Senate  and  the  House  of  Representatives  to 
compel  the  production  by  subpenas  in  general  effect  .similar 
to  the  subpenas  duces  tecum  which  are  employed  by  the 
courts  of  justice  for  the  production  of  papers.  I  cannot  find, 
however,  that  there  has  been  any  uniform  practice  with 
respect  to  subpenas  of  this  sort. 

I  know  that  in  some  cases  committees  have  used  meticu- 
lous care  to  insure  that  the  subpenas  would  answer  the  re- 
quirements of  the  law  with  respect  to  particularity,  and 
generally  to  see  that  the  subpena  would  meet  the  require- 
ments which  the  cotrrts  would  Impose  In  considering  the 
adequacy  of  a  like  docxmient.  Other  committees  have  been 
less  meticulous,  and  in  at  least  one  case  in  history  there 
has  been  resort  to  what  appears  to  be  a  very  general  demand 
for  information;  in  that  case  there  was  a  "catch-all"  de- 
mand to  bring  to  the  committee  such  papers  as  may  be  in 
the  witnesses'  possession,  without  signif3ring  or  indicating 
whether  or  not  the  papers  relate  to  any  subject  which  is 
within  the  Jurisdiction  of  the  committee  or  within  the  scope 
of  the  investigation.  I  have  not  seen  the  subpenas  used  by 
the  present  lobbying  committee,  except  that  my  attention 
was  called  to  one;  and  I  did  not  obtain  that  from  the  com- 
mittee, and  therefore  I  cannot  say  officially  that  I  know  it 
is  the  form  of  subpena  at  present  being  used. 

I  am  told,  however,  that  a  copy  of  subpena  now  in  my 
possession  was  obtained  from  the  records  of  the  Supreme 
Court  <rf  the  District  of  Columbia,  that  it  is  set  forth  in  the 
pleadings  in  a  case  now  pending  there,  and  that  it  is  alleged 
to  be  a  true  and  correct  copy  of  the  subixna  being  used. 
I  shall  not  read  the  entire  subpena,  but  desire  to  read  from 
that  pMtion  of  it  which  requires  the  production  of  papers. 
It  is  as  follows: 

And  to  produce  all  telegrams  sent  paid  and/or  received  collect 
between  the  dates  of  February  1  and  December  1,  1935.  and 
charged  to  Winston,  Strawn  &  Shaw,  First  National  Bank  Build- 
ing. Chicago,  m..  and  all  Its  associates  and  subsidiaries,  and  aU 
of  luiown  officers,  employees,  and  agents. 

I  am  advised  that  other  like  subpenas  have  been  em- 
ployed, but  with  some  variation  in  language,  and  that  this 
particular  form  has  not  been  invariably  used.  It  would  be 
interesting  if  the  committee  would  disclose  to  the  Senate 
the  whole  category  of  subpenas  which  have  been  used  for 
the  purpose  of  requiring  the  jM-oduction  of  papers  and  tele- 
grams. 

A  moment's  reflection  concerning  this  subpena  will  bring 
to  light  very  interesting  facts.  In  the  first  place,  I  have 
no  knowledge  of  the  matter  which  is  sought  to  be  obtained 
by  the  Senator  from  Idaho  [Mr.  Borah].  It  may  well  be 
that  our  committee  was  duly  advised,  through  the  Com- 
munications Commission  or  otherwise,  of  the  contents  of 
telegrams  which  it  seeks. 
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Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oregon  yield  to  the  Senator  from  Alabama? 

Mr.  STEIWER.    I  yield. 

Mr.  BLACK,  The  Senator,  of  course,  will  agree  that  the 
committee  has  authority  to  investigate  any  organization 
which  has  received  contributions  for  the  purpose  of  influ- 
encing legislation  and  which  does  influence  legislation. 

Mr.  STEIWER.  I  think  in  the  supplementary  resolution 
it  was  sought  to  confer  that  authority  upon  the  committee. 
I  do  not  at  this  time  dispute  the  committee's  authority.  So 
far  as  I  am  advised  I  think  the  committee  is  duly  authorized. 
I  believe  the  contention  well  could  be  made,  however,  that 
the  resolutions  are  so  broad  and  so  comprehensive  that  they 
are  vague  and  therefore  do  not  actually  confer  a  jurisdic- 
tion upon  the  committee:  but  I  am  not  going  to  make  that 
contention  now  because  it  is  a  purely  legalistic  and  technical 
one.  and  I  think  would  be  of  very  little  interest  to  the 
Senate  at  this  time. 

Mr.  BLACK.  The  Senator,  then,  does  concede  that  under 
the  resolution  the  Senate  cMnmittee  has  the  authority  to 
investigate  organizations  which  seek  to  influence  legislation 
and  do  so  with  contributions  paid  from  private  sources? 

Mr.  STEIWER.    I  rather  think  so. 

Mr.  BLACK.  And  which  also  seek  to  influence  poUtical 
campaigns  under  the  name,  whatever  it  may  be,  of  some  so- 
called  patriotic  organization? 

Mr.  STEIWER.  I  would  think  so.  Certainly  the  Senate 
has  that  authority  and  could,  by  an  appropriate  resolution, 
confer  it  upon  the  committee. 

Mr.  BLACK.  May  I  say  to  the  Senator  with  reference  to 
the  telegrams  of  the  law  firm  to  which  he  refers  that  he 
need  not  surmise  as  to  all  the  reascms,  but  I  can  state  to  him 
that  in  the  House  there  has  been  filed  a  list  of  expenses  by 
the  Liberty  League?  The  Liberty  League  shows  that  part  of 
those  expenses  were  to  pay  for  telegrams  charged  to  this  so- 
called  law  flrm  in  Chicago,  so  that  the  Lil)erty  League,  ac- 
cording to  the  records  of  which  the  courts  will  take  judicial 
notice,  and  of  which  this  body  will  takp  Judicial  notice,  has 
been  paying  for  telegrams  of  this  particular  law  firm  during 
last  year.  If  that  is  true,  and  if  we  have  a  right  to  investi- 
gate the  Liberty  League,  which  is  securing  thousands  and 
thousands  of  dollars  from  private  sources  to  seek  to  influence 
the  very  things  that  come  within  the  scope  of  the  resolution, 
the  Senator  can  very  readily  see  there  is  one  reason  why 
these  telegrams  would  come  within  the  scope  of  the  resolu- 
tion. 

Mr.  STEIWER.  The  telegrams  sent  by  this  law  firm  or  by 
any  other  citizen  or  any  other  group  of  citizens,  if  they  are 
sent  for  the  purpose  of  influencing  legislation  and  were 
paid  for  by  the  Liberty  League  or  by  any  other  group, 
would,  of  course,  be  a  proper  subject  matter  of  inqxxiry  for 
the  committee.  I  make  no  dispute  about  that.  I  hold  no 
brief  for  the  Liberty  League.  I  hold  none  for  the  law  flrm 
named  in  the  subpena  to  which  I  have  just  called  attention. 
It  is  not  the  precise  telegrams  or  the  precise  sender  of  the 
telegrams  that  I  want  to  discuss.  TTie  thing  I  am  seeking  to 
bring  to  the  attention  of  the  Senate  Is  the  form  of  the  sub- 
pena itself. 

Now  that  I  have  directed  the  Senator's  attention  to  it,  I 
am  wondering  if  he  is  in  a  position  to  tell  me  whether  or  not 
the  copy  of  subpena  I  have  read  is  in  the  form  employed  by 
the  conmiittee  in  seeking  to  get  the  information  from  the 
Western  Union  Telegraph  Co.? 

Mr.  BLACK.  I  have  not  read  the  particular  form,  but  I 
imderstand  from  the  Senator  it  was  taken  from  the  com- 
plaint filed  in  the  Supreme  Court  of  the  District  of  Colum- 
bia. While  I  have  not  compared  it  with  the  actual  subpena 
which  was  used,  I  would  assume  that  certainly  it  is  correct, 
and  I  am  sure  the  Senator  could  rely  upon  the  fact  that  the 
quotation  from  the  subpena  is  in  the  form  which  was  served 
upon  the  company. 

Mr.  STEIWER.  I  thank  the  Senator,  Certainly  the  Sen- 
ator from  Alabama  would  know  whether  there  was  a  de- 
mand for  the  production  of  all  telegrams  sent  by  this  par- 
ticular law  firm  between  the  dates  named  in  the  subpena. 


Mr.  BLACK.  I  have  not  read  that  particular  subpena. 
but  the  telegrams  were  subpenaed.  They  were  subpenaed 
exactljr  in  accordance  with  subpenas  which  had  been  issued 
previously.  If  the  Senator  has  read  the  subpenas  issued 
back  in  1876,  he  will  find  that  this  is  practically  the  same 
as  subj)enas  which  were  issued  at  that  time  where  the  offi- 
cers of  the  telegraph  companies  were  sent  to  jail  for 
contempt  of  the  House. 

Mr.  STEIWER.    That  was  in  the  Louisiana  investigation? 

Mr.  BLACK    Yes. 

Mr.  STEIWER.  I  am  familiar  with  them,  and  believe  it  is 
correct  that  this  subpena  is  substantially,  if  not  identically, 
the  same  as  the  subpenas  employed  in  that  case. 

Mr.  BLACBL    The  Senator  is  correct. 

Mr.  STEIWER.  I  think  it  is  reasonably  safe,  therefore,  in 
view  of  what  has  been  said  by  the  Senator  from  Alabama, 
for  us  to  proceed  on  the  assumption  that  the  subpena  which 
I  have  obtained  unofficially  is  probably  a  correct  copy  of  the 
type  of  subpena  which  our  committee  is  employing.  Upon 
that  assimaption  I  desire  to  discuss  the  matter. 

In  the  first  place,  I  know  of  no  decision  in  which  a  court, 
with  the  possible  exception  of  one  decision  in  Missouri,  has 
ever  sustained  the  right  eitner  of  a  court  or  a  legislative  body 
to  demand  in  general  sweeping  terms  the  "production  of  all 
papers" — and  I  put  that  phrase  in  quotation  marks — with- 
out signifying  or  identifying  the  papers  and  without  some 
provision  that  the  material  to  be  furnished  shall  relate  to 
the  subject  matter  of  the  inquiry. 

I  said  a  little  while  ago  that  although  there  was  some  prec- 
edent for  the  procedure  of  the  committee,  yet  its  procedure 
is  not  the  uniform  practice  of  the  Senate.  I  have  provided 
myself  for  the  purpose  of  this  discussion  with  two  or  three 
subpenas  which  have  been  used  on  previous  occasions.  Here 
is  a  subi>ena  requiring  the  production  of  papers,  which  reads 
as  follows: 

You  are  hereby  commanded,  all  excuses  and  delays  set  aside,  to 
be  and  appear  before  the  special  committee  of  the  United  States 
Senate  (appointed  pursuant  to  8.  Res.  195  of  the  69th  Cong,  and 
S.  Res.  10,  70th  Cong.)  at  212  Senate  OfBce  Building,  Washington. 
D.  C.  at  10:30  o'clock  a.  m..  on  June  13,  1928,  then  and  there  to 
testify  and  the  truth  of  your  knowledge  to  speak  touching  the 
collection  and  payment  of  moneys  or  promises  of  emoluments  or 
rewards  or  things  of  value,  including  all  agreements  or  under- 
standtngB,  calculated  or  Intended  to  influence  the  nomination  of 
any  person  as  the  candidate  of  any  political  party  or  (Hganlzation 
at  the  general  election  to  be  held  in  November  1928  for  the  offlca 
of  United  States  Senator  from  the  State  of  New  Jersey. 

And  you  are  further  commanded  to  bring  with  you  and  produce 
before  said  committee  all  books  of  account  and  aU  bank  checks, 
bank  drafts,  or  other  instruments  showing  the  receipt  or  distribu- 
tion of  money  which  may  be  \inder  or  subject  to  your  control, 
and  all  memorandums  in  writing.  Including  all  letters  by  you 
received  and  copies  of  aU  letters  sent  by  you,  and  all  and  every 
instrument  of  writing  which  is  calculated  to  or  may  throw  light 
upon  any  of  the  above-named  matters  concerning  which  you  are. 
as  above  stated,  required  to  testify. 

This  was  the  subpena  issued  by  James  A.  Reed,  chairman 
of  a  special  committee  of  the  Senate  appointed  pursuant  to 
Senate  Resolution  No.  195. 

I  find  by  inspection  of  the  records  of  the  Committee  on 
Banking  and  Currency  that  that  committee,  during  the  In- 
vestigation of  stock  markets,  investment  bankers,  and  certain 
other  subjects,  which  were  under  investigation  during  the 
time  Mr.  Pecora  was  representing  the  committee,  was  even 
more  meticulous  in  its  eflOTts  to  identify  the  papers  requlred- 

I  read  merely  frwn  one  subpena  taken  at  random-    In  it 

And  yotx,  the  said  George  Whitney,  bring  with  you  and  deliver 
to  the  committee  aU  the  books,  records,  correspondence,  and  docu- 
ments of  J.  P.  Morgan  &  Co.  ot  Drexel  it  Co..  or  in  their  posses- 
sion, or  in  the  possession  of  either  of  them,  pertaining  to  the  bonds 
and  stocks  and  other  securities  of  the  following  corporations,  and 
pertaining  to  the  purchase  and  sale  of  the  seciirlties  thereof;  and 
aU  books,  records,  correspondence,  and  docximents  of  J.  P.  Morgan 
&  Co.  or  Drexel  &  Co.  pertaining  to  the  loans,  repayments,  and  aU 
other  financial  transactions  of  the  following  corporations,  to  wit: 

And  there  follows  a  list  of  the  corporations  which  were 
under  investigation. 

Throughout  that  inquiry.  Mr.  President,  I  find  that  com- 
mittee always  employed  this  type  of  subpena.  Many  other 
committees  have  done  the  same.  I  think,  therefore,  It  is 
a  true  statement  that  with  yery  limited  exceptions,  Includ- 
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body  with  ztaiKct  to  impeachment.    We  have  j»Tr*«fii^cti<m  '  telegrams  which  It  seeiu. 
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ing  the  exceptions  suggested  a  moment  ago  by  the  Senator 
from  Alabama  [Mr.  Black],  the  Houses  of  Congress  ha«e 
not  resorted  to  the  dragnet  subpena,  but  in  the  great  ma- 
jority of  cases  they  have  employed  about  the  same  process^ 
that  are  employed  In  the  courts  of  justice,  and  they  hate 
Identified  In  the  subpena  the  particular  papers  required. 

The  question  now  occurs  as  to  whether  the  employmeilt 
of  the  dragnet  subpena  is  a  proper  procedure  for  a  sena- 
torial committee  to  invoke.  I  said  in  the  beginning  that  I 
do  not  criticize  the  committee.  I  tiiink  it  would  be  unfa4r 
to  criticize  the  committee  for  doing  that  which  is  supported 
even  in  part  by  the  practice  of  the  bodies  of  the  Federal 
legislature.  I  do  not  criticize  the  committee,  but  I  do  mo$t 
earnestly  call  attention  to  the  fact  that  there  inheres  in  a 
procedure  of  this  kind  much  of  evil  consequence,  and,  to  my 
mmd.  there  seems  every  reason  for  cnxr  committees  to  avojd 
employment  of  subpenas  of  this  kind. 

When  the  question  was  considered  in  the  House  of  Repre- 
sentatives, the  rights  of  the  witness  apparently  were  held  As 
of  less  importance  than  the  necessity  of  gaining  the  iil- 
formatian.  I  shall  not  at  this  moment  enter  into  a  discus- 
sion of  the  relative  evils  of  trami^ing  upon  the  rights  <tf 
the  citizen  or  of  failure  to  get  the  necessary  information. 
The  courts,  impliedly,  have  taken  a  view  contrary  to  that 
taken  by  the  House  of  Representatives.  Tliey  have  held. 
I  think,  without  exception,  that  the  question  of  the  right  f)f 
the  citizen  to  privacy  of  his  papers,  when  the  fourth  amend- 
ment of  the  Constitution  is  invoked.  Is  a  judicial  questioh. 
It  is  not  one  to  be  determined,  therefore,  by  a  parliamentaty 
body.  It  is  not  one  to  be  determined  in  the  legislative  sense, 
but  it  is  a  judicial  question  inseparably  connected  with  tlte 
rights  of  the  citizen  under  the  giiarantees  of  the  Consti- 
tution. I 

Mr.  MINTON.    Mr.  President,  win  the  Senator  yield? 

Mr.  STEIWER.     In  just  a  moment. 

When  in  the  fourth  am«idment  security  is  provided  for 
the  citizen  against  unreasonable  search  and  seizure  and 
security  In  the  possession  of  his  papers,  there  is  created  a 
constitutional  right  which  the  courts  not  only  may  enforce 
but  which  it  Is  their  duty  to  enfOTce.  and  this  duty  is 
inescapable. 

Now  I  am  happy  to  yi^d  to  the  Senator  from  Indiana. 

Mr.  MINTON.  Mr.  President,  does  not  the  Senator  think 
there  is  a  vast  difference  between  the  scope  of  a  subpena 
issued  by  a  legislative  body  and  one  issued  by  a  court,  in  the 
(act  that  in  the  court  under  the  pleadings  an  issue  is  being 
developed  within  rather  narrow  boundaries,  while  the  legis- 
lative scope  takes  in  far  greater  territory  and  caimot  ^ 
limited  to  any  narrow  issue  such  as  is  to  be  found  in  a 
lawsuit? 

Mr.  STEIWER.  Mr.  President,  that  merely  affects  tl>e 
necessities  involved.  It  merely  suggests  reasons  why  tike 
committees  of  Congress  might  desire  to  explore  over  a  very 
wide  field;  but  it  caimot,  by  any  stretch  o(  the  imaginatioji. 
subtract  from  the  constitutional  rights  ot  any  citizen.  Ho 
necessity  on  the  part  of  the  legislative  body  could  accom- 
plish that  purpose. 

Mr.  MINTON  The  citizen's  constitutional  rights  before  a 
court  may  be  entirely  different  from  his  constitutional  rights 
before  a  legislative  body. 

Mr.  STEIWER.  To  that  proposition  I  cannot  agree.  Un- 
fortunately, these  constitutional  rights  ultimately  will  be 
before  the  courts.  Therefore,  there  is  reason  for  us  to  con- 
sider the^e  rights  In  connection  with  what  the  courts  may 
ultimately  say  about  the  matter.  1 

Mr.  MINTON.  Speaking  about  constitutional  rights  being 
determined  in  the  courts,  does  the  Senator  think  the  courts 
have  any  right  to  challenge  the  sufflciency  of  a  subpena  ^f 
the  Senate?  Is  not  the  place  to  challenge  the  sufBciency 
of  a  subpena  of  the  Senate  in  the  Senate,  and  not  in  tl)e 
courts? 

Mr.  STEIWER.  Oh.  yes.  If  the  Senator  is  speaking  tecl 
nically  of  the  procedure  to  which  the  citizen  must  resott 
in  order  to  Invoke  his  constitutional  rights,  of  course,  he  m^ 
challenge  the  subpena  in  the  Senate;  but  ultimately  tile 
question  is  Judicial,  and  is  for  the  courts. 


Mr.  President,  I  have  said  that  there  is  very  limited 
judicial  authority  upon  the  precise  question  Involved.  There 
is,  however,  a  very  large  amount  of  judicial  utterance  upon 
some  of  the  questions  which  are  remotely  involved,  or  which 
in  a  collateral  sense  may  throw  a  very  great  amount  of  light 
upon  the  matter  which  is  before  us.  I  ask  the  indulgence 
of  the  Senate  while  I  consider  for  a  moment  some  brief 
excerpts  from  the  authorities  to  which  I  have  referred. 

These  authorities  are  simimarized  in  the  case  of  Sinclair 
v.  United  States  (279  U.  S.  263),  with  which  Senators  are 
familiar.  I  shall,  therefore,  read  from  the  simimary  rather 
tlian  take  up  each  case  separately.    I  read — page  291: 

It  baa  always  been  recognized  In  this  country,  and  It  is  well  to 
remember,  that  few,  11  any,  of  the  rights  of  the  people  guarded 
by  fundamental  law  are  of  greater  importance  to  their  happiness 
and  safety  than  the  right  to  be  exempt  from  all  unauthorized, 
arbitrary,  or  unreasonable  Inquiries  and  disclosures  In  resi)ect  of 
their  personal  and  private  affairs.  In  order  to  Illustrate  the  pur- 
pose of  the  coxirts  well,  to  uphold  the  right  of  privacy,  we  quote 
from  some   of   their   decisions. 

I  read  further  from  the  decisions  uixm  which  the  Court 
relied: 

Of  all  the  rights  of  the  citizen,  few  are  of  greater  importance 
or  more  essential  to  his  peace  and  happiness  than  the  right  of 
personal  security,  and  that  Involves,  not  merely  protection  of  his 
person  from  assault,  but  exemption  of  his  private  affairs,  books, 
and  papers  from  the  inspection  and  scrutiny  of  others.  Without 
the  enjoyment  of  this  right,  aU  other  rights  would  lose  half  their 
value. 

The  only  dissent  I  should  make  from  that  language,  which 
is  taken  from  the  case  In  re  Pacific  Railway  Commission  (32 
Fed.  241),  would  be  to  say  that  the  court  was  too  modest  in 
its  statement  that  all  other  rights  would  lose  half  their 
value.  It  occurs  to  me  that  if  the  right  of  privacy  is  to  be 
denied  to  American  citizens,  we  might  as  well  frankly  say 
that  other  rights  would  entirely  lose  their  value. 

I  now  read  an  excerpt  from  the  case  of  Interstate  Com- 
merce Commission  v.  Brimson  (154  U.  S.  477),  in  which  the 
Court,  through  Mr.  Justice  Harlan,  used  this  language: 

We  do  not  oTcrlook  these  constitutional  limitations  which,  for 
the  protection  of  personal  rights,  must  necessarily  attend  all  In- 
vestigations conducted  under  the  authority  of  Ctongreas.  Neither 
branch  of  the  legislative  department,  still  less  any  merely  admin- 
istrative t)ody.  established  by  Congress,  possesses,  or  can  be  invested 
with,  a  general  power  of  making  Inquiry  Into  the  private  affairs  of 
the  citizen. 

There  is  at  least  a  partial  answer  to  the  question  pro- 
pounded by  the  Senator  from  Indiana. 
I  read  further: 

We  said  in  Boyd  v.  V.  S.  (116  U.  8.  616.  630)— and  it  cannot  be 
too  often  repeated — that  the  principles  that  embody  the  essence 
of  constitutional  liberty  and  security  forbid  all  Invasions  on  the 
part  of  the  Government  and  its  employees  of  the  sanctity  of  a  man's 
home  and  the  privacies  of  his  life. 

Hien  in  the  case  of  Federal  Trade  Commission  v.  Am,encan 
Tobacco  Co.  (264  U.  S.) ,  the  Court  said  this: 

Anyone  who  respects  the  spirit  as  well  as  the  letter  of  the  fourth 
amendment  would  be  loath  to  believe  that  Congress  Intended  to  au- 
thorize one  of  its  subordinate  agencies  to  sweep  all  our  traditions 
into  the  Are  •  •  •  and  to  direct  fishing  expeditions  Into  pri- 
vate papers  on  the  possibility  that  they  may  disclose  evidence  of 
crime.  We  do  not  discuss  the  question  whether  It  could  do  so  If  It 
tried,  as  nothing  short  of  the  most  explicit  language  woxild  Induce 
us  to  attribute  to  Congress  that  intent.  •  •  •  It  Is  contrary 
to  the  first  principles  of  justice  to  allow  a  search  through  all  the 
respondents'  records,  relevant  or  Irrelevant,  In  the  hope  that  some- 
thing will  turn  up. 

Mr.  President,  in  the  authority  conferred  upon  the  so-called 
"Lobby  Committee"  by  the  Senate  I  am  of  the  impression 
that  no  effort  at  all  has  been  made  to  authorize  a  subordinate 
agency  "to  sweep  all  our  traditions  into  the  fire"  or  "to  direct 
fishing  expeditions."  The  language  of  the  resolutions  is  quite 
normal,  quite  natural.  It  suggests  nothing  in  the  way  of  a 
general  investigation,  especially  it  suggests  nothing  in  sup- 
port of  the  idea  that  the  committee  should  issue  a  subpena 
which  would  direct  the  telegraph  company  to  return  to  the 
committee  all  telegrams  sent  or  received  by  any  certain  per- 
son over  any  fixed  period  of  time. 

It  is  obvious  that  a  subpena  of  that  kind  is  not  limited  to 
matters  which  are  relevant  to  the  matters  under  investi- 
gation by  the  committee,  but  by  its  express  terms  it  requires 
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the  witness  upon  whom  the  subpena  Is  served  to  bring  to 
the  committee,  to  be  exhibited  there,  all  telegrams  of  what- 
ever nature,  which  would  include  telegrams  sent  by  the  per- 
sons named  to  their  wives,  to  thehr  sweethearts  if  they  bad 
any,  telegrams  to  law  partners,  telegrams  to  business  asso- 
ciates, telegrams  to  clients,  telegrams  relating  to  privileged 
communications,  telegrams  concerning  negotiations  which 
might  still  be  pending,  where  the  business  in  mind  mi^t 
not  have  been  consummated  and  where  the  greatest  evil 
might  follow  if  the  telegrams  were  permitted  to  come  to 
public  attention. 

I  claim  that  not  only  is  that  procedure  denounced  by  the 
Constitution,  and,  in  theory  at  least,  by  the  very  broad  lan- 
guage used  by  the  court,  but  that  it  is  denounced  by  every 
consideration  of  fairness  and  equity. 

Now,  Mr.  President,  let  us  proceed  ju»t  a  little  further. 
An  interesting  reference  to  a  rather  similar  matter  Is  found 
in  the  dissenting  opinion  of  Mr.  Justice  Holmes  In  the  case 
of  Olmstead  against  the  United  States.  This  case.  It  is  true, 
was  not  one  where  a  general  subpena  was  served  upon  a 
telegraph  company;  it  did  not  involve  the  invasion  of  the 
private  rights  of  an  individual  by  requiring  a  wholesale  dis- 
closure of  all  the  telegrams  sent  by  some  named  person  over 
any  stated  period  of  time.  This  was  a  wire-tapping  case. 
It  was  essentially  the  same  In  principle,  because  it  involved 
the  invasion  of  the  privacy  ot  the  citiaen  by  another  route, 
but  to  the  same  effect.  Concerning  it  Justice  Hohnes  said: 
We  have  to  choose,  and  for  my  part  I  think  it  a  less  evil  that 
some  criminals  should  eeeaps  than  tl»at  tbe  Government  should 
play  an  ignoble  part. 

I  would  suggest,  Mr.  President,  that  by  the  same  token 
It  is  a  less  evil  that  we  fail  to  get  aU  of  the  testimony  which 
we  might  desire  to  get  than  it  is  that  we  should  play  an 
ignoble  part  in  even  giving  the  appearance  of  denying  to  a 
citizen  his  constitutional  rights. 

It  occurs  to  me,  as  I  look  back  over  the  events  of  the  last 
session,  and  recall  the  amount  hi  vohmie  of  lobbying  that 
was  indulged  tn  by  certain  persons  at  that  time,  that  there 
should  be  no  difficulty  at  all  on  the  part  of  our  very  able 
committee  In  getting  any  quantity  of  evidence  they  desire 
to  present  to  the  Senate  in  order  to  support  their  recom- 
mendations for  legislation.  There  were  literally  hundreds 
of  people,  according  to  newspaper  accounts  and  according 
to  the  reports  at  that  time,  who  were  engaged  in  lobbying 
In  connection  with  legislation  then  pendtag.  It  was  ad- 
mitted that  vast  sums  of  money  were  expended,  that  heroic 
efforts  were  reswted  to,  and  that  no  stone  was  left  un- 
turned by  those  seeking  to  defeat  that  legislation,  and  I 
submit  in  the  most  serious  way  of  which  I  am  capable  that 
the  amount  of  evidence  that  can  be  obtained  without  con- 
stitutional infraction  is  so  considerable  that  the  pubUc  gain 
to  be  derived  from  prying  out  every  last  telegram  is  of  so 
inconsequential  a  nature  that  there  is  no  justification  for 
permitting  any  citisen  of  this  country  to  feel  that  hi»  con- 
stitutional rights  have  been  invaded. 
Justice  Holmes  said  furth«: 

For  those  who  agree  with  me,  do  distinction  can  be  taken 
between  the  Oovemment  as  prosecutor  and  the  Government  as 
Judge  If  the  exUttng  code  doe*  not  permit  district  attorneya  to 
have  a  hand  In  such  dirty  business  it  does  not  permit  the  Judge 
to  allow  such  iniquities  to  sncceed. 

Mr.  President,  that  Is  strong  language,  but  it  is  language 
which  comes  from  the  lips  of  one  who.  as  much  as  any  other 
man  in  our  generation,  might  be  credited  with  standing  for 

the  rights  of  man. 

A  little  while  ago  the  Senator  from  Indiana  asked  me  If  I 
did  not  see  a  distinction  between  a  proceeding  before  a  court 
arkl  a  proceeding  before  a  committee  of  the  legislative  body. 
I  do  see  a  distinction  to  which  I  did  not  refer  in  my  colloquy 
with  the  Senator  from  Indiana.  In  court  the  judge  normally 
presides  over  the  court  and  determines  the  law  of  the  case. 
If  it  Is  a  Jury  trial,  the  jury  determines  the  facts.  If  it  is  a 
a  criminal  proceeding,  the  prosecuting  officers  conduct  the 
presentation  of  the  State's  side  of  the  prosecution.  That  is 
not  true  ot  these  quasi-criminal  proceedings  which  s<Mne- 
times  occur  before  cwnmlttees  of  the  Senate.    H«e  the  com- 


mittee is  both  Judge  ax»d  Jury.  II  is  piOge  and  district  attor- 
ney. It  is  not  bound  by  i^eadinga,  as  was  suggested  awhile 
ago  by  the  Senator  from  Indiana.  The  issue  is  not  limited 
within  a  narrow  scope  by  the  papers  which  have  been  filed 
by  the  respective  parties.  The  committee  proceeds  almost  at 
will.  It  is  retrained  only  by  Its  own  impulses,  by  its  own 
power  of  self-restraint,  plus  the  restraints  of  the  Constttution 
of  the  United  States. 

It  seems  to  me,  Mr.  President,  that  In  a  proceedhag  (rf  this 
kind,  far  more  than  in  a  court  of  Justice,  there  Is  danger 
that  the  constituticmal  rights  of  the  dtiaen  may  be  Impinged 
upon.  It  seems  to  me  also  that  in  a  proceeding  of  this  kind 
there  is  far  more  Justtflcation  than  there  is  in  a  court  of 
justice  for  those  who  are  in  charge  of  the  proceeding  to  see 
to  it  by  every  reMsaoaiAe  means  that  no  impropriety  is 
indulged  In  and  no  constitutional  right  is  denied  any  dtlaen. 

I  wish  to  read  from  one  more  aothority,  which  contains 
language  which  to  me  is  revealing.  In  the  old  case  /»  re 
Pacific  Railway  Co^  reported  in  32  Federal  Reports,  com- 
mencing at  page  241.  I  find  that  these  words  were  employed 
by  Mr.  Justice  Sawyer: 

A  general,  roving,  offensive.  Inquisitorial,  compulsory  Investiga- 
tion, conducted  by  a  caaunlaslon  without  any  allegatloDS.  npon  no 
fixed  prlnclplea,  and  governed  by  no  rules  ol  law.  or  of  evidence, 
and  no  restrictions  except  Its  own  wlU,  or  caprice.  Is  tinknown  to 
our  Constitution  and  law;  and  such  an  Inquisition  would  be 
destructive  of  the  rights  of  the  cttlaen  and  an  Intolerable  tyranny. 
Let  the  power  once  be  established  and  tbcre  Is  no  knowing  where 
the  pt&cUce  vmder  It  would  end. 

In  the  same  case  anflth^y  Justice,  in  a  cancurring  opiaixm, 
used  these  wonts: 

If  this  power  of  unlimited.  Inquisitorial  Investigation  Into  the 
affairs  of  private  corporations  or  companies,  or  of  Individuals — and 
It  concerns  all  alike — shall  be  once  established,  who  can  say  where 
It  win  end,  or  what  win  be  Its  limit  of  InJusUce  at  aU  times,  but 
more  especially  when  caDed  Into  exercise  In  times  of  political 
excitement  or  under  the  Influence  ol  parttaan  zeal  or  paaslon? 

The  court,  in  the  chief  ofiiinian,  also  used  this  language: 
The  provision  of  the  act  authortelng  the  courts  to  aid  In  the  in- 
vestigation m  the  manner  Indicated  must  therefore  be  adjudged 
void.  The  Ptderai  courts,  under  the  C<»»tttution.  cannot  be 
made  the  aids  to  any  Investigation  by  a  commission  or  a  com- 
mittee into  the  affairs  of  anyone.  If  rights  are  to  be  protected  or 
wrongs  redressed  by  any  InvesUgatlon.  it  must  be  oondxicted  by 
regular  proceedings  in  the  courts  ol  justloes  In  cases  authorized 
by  the  Constitution. 

Mr.  President,  I  have  stated  that  there  is  at  least  one 
precedent  for  the  procedure  which  has  been  employed  by 
the  committee  hi  these  cases.  I  regard  that  precedent  as 
being  chiefly  valuable  as  authority  to  exon«-ate  the  commit- 
tee from  the  charge  of  wrongdoing.  I  cannot  assent  to  the 
precedent  as  being  right  in  prlnciirte.  To  me  it  seems  wholly 
wrong  that  when  the  Senate  aothcHizes  a  committee  to  con- 
duct an  investigation,  and  that  committee,  in  the  cooduct 
of  its  investigation,  obtains  Information  that  exhibits  of 
value  may  be  found  at  some  certain  place,  it  should  employ 
what  might  be  termed  a  general  subpena,  or  that  without 
specification  it  should  require  all  telegrams,  the  relevant  and 
the  irrelevant  alike,  to  be  brought  to  the  committee  for  its 
information. 

In  a  more  recent  case  this  question  has  been  presented, 
but  I  think  without  final  determination,  and  yet  in  a  way 
which  is  helpful  in  tte  present  situation.  In  the  examina- 
tion of  the  affaurs  of  tbe  Wardman  Co.,  a  subpena  was  issued 
requiring  the  witJiees — 

To  bring  with  yon  and  produce  all  books  of  aocoont  and  minutes 
of  stockholders'  and  directors'  meetinga.  from  date  of  incorpora- 
tion or  organization  to  December  1.  1930,  of  Wardman  Mortgage 
&  Dlscoiint  Corporation,  Wardman  Corporation,  Wardman  Realty 
ft  Construction  Co.,  Wardman  Part  Hotel,  Inc.,  Wardman  Real 
Sstate  Properties.  Inc..  Wardman  Real  Bstate  Investment  Cor- 
poration. Wardman  Coxxtmctlon  Ca.  Inc. 

The  Witnesses  upon  whom  that  subpena  was  served  ap- 
peared and  declined  to  iMDduce  the  documents,  the  refusal 
being  based  oa  the  claim  ihat  the  subpena  was  illegal  under 
the  guaranties  of  the  fourth  amendment.  I  have  not  been 
able,  In  the  short  time  I  have  been  tovestlgating  this  matter, 
to  learn  exactly  the  course  taken  with  respect  to  the  refusal 
of  these  witnesses  to  produce  the  testimony;  but  I  under- 
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stand  they  did  not  produce  the  documents,  they  were  n^t 
cited  before  the  bar  of  the  Senate,  and  were  not  held  tn 
contempt. 

Another  case  In  recent  history  of  the  Congress  involved  a 
subpena  issued  in  connection  with  the  investigation  of  Tea- 
pot Dome.  At  that  time.  I  understand,  the  telegraph  com- 
pany was  required  by  subpena  to  produce  all  telegrams  seiit 
by  certain  parties  between  certain  dates.  The  company 
answered  that  it  was  physically  impossible  to  go  over  5  years 
of  the  records,  they  did  not  have  the  requisite  staff,  and  thfy 
could  not  comply  with  the  subpena.  It  is  my  understanding 
that  the  subpena  was  never  enforced,  and  the  telegraph  com- 
pany was  not  required  to  produce  the  telegrams  demanded 
in  the  subpena. 

t  desire  to  read  briefly  two  other  excerpts.  In  the  case  of 
the  Federal  Trade  Commission  against  the  American  Tobacco 
Co..  to  which  I  have  already  referred.  Mr.  Justice  Holmes 
also  used  this  language:  | 

Tbe  Investigations  and  complaints  seem  to  have  been  only  6n 
hearsay  or  suspicion,  but  even  U  they  were  induced  by  substantial 
evidence  under  oath,  the  rudimentary  principles  of  Justice  that  fre 
have  laid  down  would  apply. 

I  call  that  language  to  the  attention  of  my  friend  *ro«n 
Alabama  [Mr.  Black].  He  has  stated  that  because  cfrtajn 
reports  wero  filed  with  the  Clerk  of  the  House  infonnati<)n 
had  come  to  the  committee  which  he  thought  justified  the 
demand  for  these  telegrams. 

Mr.  President.  Mr.  Justice  Holmes  said  that  even  if  tne 
investigations  were  induced  by  substantial  evidence  untjer 
oath,  "the  rudimentary  principles  of  justice  that  we  ha|ve 
laid  down"  would  apply. 

I  quote  further  from  Mr.  Justice  Holmes: 

We  cannot  attribute  to  Congress  an  intent  to  defy  the  fourth 
amendment  or  even  to  come  so  near  to  doing  so  as  to  ralsei  a 
serious  question  of  constitutional  law. 

These  words,  Mr.  President,  better  than  any  poor  words  of 
mine,  bring  to  a  focus  the  things  that  are  really  before  this 
body  at  this  time.  I  am  not  entirely  sure  that  there  is  ho 
possibility  of  Justifjring  this  subpena  as  a  matter  of  cold- 
blooded law.  However,  so  far  as  my  own  judgment  is  coh- 
cemed.  nothing  could  be  clearer  to  me  than  that  the  agencies 
of  Congress  ought  not  to  resort  to  a  procedure  of  this  kind, 
treading  upon  the  very  edge  of  the  circle,  raising  suspicion, 
and  creating  indignation  in  the  minds  of  the  people  of  this 
country,  when  there  is  a  way  to  avoid  it  by  taking  the  usual 
appropriate  legal  procedure.  I  submit  there  is  no  justiflqa- 
tion  for  the  use  of  a  catch-all  subpena  by  any  committee  of 
this  body. 

Mr.  President,  since  my  attention  was  caUed  to  the  fofm 
of  these  subpenas.  I  have  felt  that  it  was  my  duty  to  souhd 
a  word  of  protest  lest  in  our  eagerness  to  accomplish  the 
object  which  was  authorized  by  the  resolution  we  go  farther 
than  is  necessary,  and  ti-espass  upon  the  margins  of  consti- 
tutional seciu*lty.  Nothing  is  to  be  gained  by  making  sulph 
trespass.  i 

Much  has  been  said  In  tbe  2  years  last  past  concemiiig 
unconstitutional  legislation  and  the  haste  with  which  the 
Congress  has  enacted  legislation,  often  resiiltlng  In  violation 
of  the  organic  law  of  the  country.  It  has  alwasrs  been 
answered.  I  think  that  the  violations  of  the  Constitution 
merely  had  to  do  with  powers  of  government,  that  they 
were  inadvertent  trespasses  by  one  branch  of  our  Groverh- 
ment  upon  the  powers  delegated  to  another,  and  that  these 
infractions  of  the  basic  law  did  not  take  from  the  citizen 
his  rights.  I  have  heard  it  said  over  and  over  again  that  the 
Bill  of  Rights  still  stands  secure  and  unimpaired.  Now.  ijor 
the  first  time  as  far  as  I  know,  our  attention  has  be^n 
called  to  a  procedure  which  either  violates  the  fourth 
amendment  of  the  Constitution  or  comes  so  dangerously 
near  it  that  it  ought  to  put  the  Congress  upon  its  gua|d. 
Now  for  the  first  time  we  see  a  threat  to  the  right  of  t^e 
citizen  imder  the  Bill  of  Rights.  There  can  be  no  justifiqa- 
tion  for  maintaining  a  threat  of  that  kind,  when  it  is  wholly 
needless  in  carrying  out  the  work  we  are  called  upon  ito 
perform. 


I  hesitate  to  mention  the  political  aspects  of  this  situation. 
I  do  not  even  know  what  they  are.  But  it  is  being  said  in 
the  newspapers  and  elsewhere  that  there  are  some  political 
phases  incidentally  involved  in  this  matter.  It  has  been 
charged  by  some,  including  newspapers  of  highest  stand- 
ing, that  the  committee  has  sought  information  only  con- 
cerning the  affairs  of  those  who.  Lke  the  Liberty  League, 
have  criticized  the  incumbent  administration.  I  do  not 
make  that  charge,  Mr.  President.  I  have  a  greater  respect 
for  our  committee  than  to  make  that  charge  without  full 
knowledge  of  the  subject.  But  I  do  say  to  the  Senate  that 
there  is  no  occasion  for  a  procedure  which  even  permits 
that  charge  to  be  made  by  any  responsible  person  or  publi- 
cation. 

It  was  argued  to  me  by  one  that  the  committee  had  made 
inquiry  into  the  affairs  of  Mr.  Bainbridge  Colby,  and  the 
assertion  was  made  that  he  is  not  a  lobbyist,  that  his  crime 
was  not  that  of  lobbying,  but  that  his  offense  was  that  he 
is  identified  with  the  Liberty  League.  I  do  not  repeat  that 
charge  here,  Mr.  President,  upon  my  authority ;  but  I  submit 
most  earnestly  to  the  committee  and  to  its  chairman  that 
the  procedure  resorted  to  ought  to  be  such  that  there  would 
be  no  basis  for  making  a  charge  of  that  kind.  We  do  not 
wish  to  be  humiliated  by  having  someone  assert  that  we 
looked  into  the  affairs  of  Bainbridge  Colby  because  he  is  an 
enemy  of  the  administration,  and  that  we  did  not  look  into 
the  affairs  of  others  who  were  actual  lobbyists  because  they 
were  friends  of  the  administration. 

I  have  been  told  that  the  committee  knew  that  Mr.  Farley 
had  lobbied  in  favor  of  the  holding-company  bill,  but  had  re- 
frained from  asking  the  telegraph  companies  to  furnish  to 
this  body  Mr.  Farley's  telegrams.  I  do  not  of  my  own 
knowledge  know  of  any  reason  why  his  telegrams  should  be 
furnished  here,  but  I  do  know  that  it  is  unwholesome  when 
people  on  the  outside  are  saying  of  us  things  of  the  sort 
which  I  now  relate. 

I  hope.  Mr.  President,  that  never  In  our  free  coimtry  will 
there  be  a  political  surveillance  of  the  private  affairs  of  the 
American  people;  I  hope  that  the  guaranties  of  the  fourth 
amendment  will  remain  forever  unimpaired;  but  if  there  is 
to  be  an  Ogpu  in  this  country,  if  there  is  to  be  organized 
surveillance  of  the  privacy  of  the  people  of  America.  I  do 
not  want  the  Senate  of  the  United  States  or  any  committee 
of  the  Senate  to  become  involved  in  its  wicked  operations. 

KKASTTREMENT  OT    VKSSELS   USING   THE   PANAJCA   CANAL 

During  the  delivery  of  Mr.  Stetwer's  speech — 

Mr.  GORE.  Mr.  President,  I  desire  to  state  to  the  Senate 
that  a  number  of  Senators  who  are  interested  in  the  un- 
finished business  are  absent  for  the  day.  but  will  be  present 
tomorrow.  It  is  the  desire  of  various  Senators,  therefore, 
that  the  unfinished  business  be  temporarily  laid  aside  with- 
out prejudice.  I  ask  the  Senator  to  yield  while  I  make  that 
request. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oregon  yield  for  that  purpose? 

Mr.  STEIWER.     I  do.  Mr.  President. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Okla- 
homa asks  unanimous  consent  that  the  imfinlshed  business, 
being  Senate  bill  2288,  the  pending  question  being  a  motion 
to  reconsider,  be  temporarily  laid  aside  without  prejudice. 
Without  objection,  it  is  so  ordered. 

Mr.  GORE.     I  thank  the  Senator. 

After  the  conclusion  of  Mr.  Steiwer's  speech — 

INSPECTION    AND    ALLEGED    SEIZURE    OP    TELEGRAMS,    ETC. 

Mr.  LEWIS  obtained  the  floor. 

Mr.  BLACK.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair). 
Does  the  Senator  from  Illinois  yield  to  the  Senator  from 
Alabama? 

Mr.  LEWIS.  Having  obtained  recognition,  I  now  yield 
to  the  Senator  from  Alabama;  and  after  he  shall  conclude 
I  will  take  the  floor. 

Mr.  BLACK.  Mr.  President.  I  have  listened  to  the  remarks 
of  the  Senator  from  Oregon  [Mr.  Steiwer]  with  a  great  deal 
of  interest.    He  does  not  want  to  criticize  the  committee. 
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but — .  He  does  not  want  to  charge  that  there  is  anything 
political  in  the  committee's  action,  but — .  It  was  perfectly 
all  right  to  issue  the  subpena  within  the  law.  but — .  He  does 
not  know  that  the  allegations  are  true,  but  rumors  say  they 
are.  He  has  read  in  the  newspapers  that  this  has  happened; 
he  has  heard  it  rumored  that  this  has  happened.  Standing 
in  the  loftiness  of  his  own  poUtical  impartiality  upon  the 
topmost  eminence  of  a  position,  looking  perhaps  into  the 
mysteries  of  the  nomination  for  President  of  the  next  Re- 
publican Convention,  he  himself  is  not  making  these  state- 
ments, he  says,  but  they  have  been  made  in  the  newspapers 
and  they  have  been  rumored.  He  does  not  want  the  time  to 
come  when  the  people  will  say  something  against  the  Senate 
or  the  Senate's  acticai.  He  wants  an  investigating  commit- 
tee— vain  and  illusory  hope! — to  conduct  Its  activities  in 
such  a  manner  that  there  will  be  no  criticism  from  any 
source.  He  wants  those  who  are  under  investigation  to  come 
to  the  Senate  committee  and  review  its  actions,  so  rose-tinted 
and  sweet,  so  gentle  and  so  kind,  that  no  citizen  of  the 
United  States  will  make  any  criticism  of  what  the  committee 
does.  Wonderful  hope,  beautiful  vision!  But  since  1792. 
when  the  first  investigating  committee  proceeded  mi  its 
course  of  action,  no  such  dream  has  yet  blossomed  into  the 
glorious  beauty  of  a  reahty. 

Mr.  STEIWER.  Mr.  President,  will  the  SenFtor  yield  at 
that  point?  ' 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Oregon? 
Mr.  BLACK.    I  yield. 

Mr.  STEIWER.  Would  the  Senator  call  the  investiga- 
tion of  the  affairs  of  Morgan  k  Co.  a  sweet  and  peaceful 
investigation? 

Mr.  BLACK.     No. 

Mr.  STEIWER.  I  would  not  call  it  so  either.  I  served 
for  a  while  on  the  subcommittee  in  charge  of  that  investi- 
gation. 
Mr.  BLACK.  I  heard  many  criticisms  about  it. 
Mr.  STEIWER.  We  were  opposed  there  by  the  most  emi- 
nent counsel.  I  suppose,  or  some  of  the  most  eminent  coun- 
sel, in  the  country.  They  sought  constantly  for  a  loophole 
through  which  to  crawl.  I  remember  that  objections  were 
interposed  to  the  introduction  of  evidence  by  Mr.  John  W. 
Davis  and  others  who  appeared  in  those  proceedings;  but 
never  in  those  proceedings  did  we  employ  a  resolution  that 
was  so  vague  and  so  comprehensive  that  it  might  be  held 
void;  never  did  we  use  a  basket  or  dragnet  subpena;  and 
never  at  any  time  did  counsel  reiM-esenting  any  of  the  in- 
vestment bankers  of  New  York  raise  the  question  of  the 
legality  of  our  proceedings;  nor  did  they  seek  to  go  to  the 
courts;  nor  did  they  resist;  nor  did  they  fail  to  produce  the 
testimony. 

I  mention  that  to  the  Senator  because  I  know  he  wants 
to  be  fair,  and  that  was  one  of  the  most  outstanding  ex- 
amples of  thoroughgoing  Investigation  we  have  seen  in  re- 
cent years  against  the  hardest  kind  of  legal  competition. 
There  was  not  any  difficulty  at  all  about  following  the  usual 
processes  employed  by  the  courts  of  law  in  this  country  in 
the  issuance  of  subpenas  and  in  all  other  matters  pertaining 
to  the  investigation. 

Mr.  SCHWELLENBACH.    Mr.  President,  will  the  Senator 
from  Alabama  yield  to  enable  me  to  ask  the  Senator  from 
Oregon  a  question? 
Mr.  BLACK.    I  yield. 

Mr.  SCHWELLENBACH.  I  should  like  to  ask  the  Senator 
from  Oregon  whether  or  not  in  that  Investigation  the  com- 
mittee upon  which  he  served  found  in  every  place  the 
committee  went  for  the  purpose  of  attempting  to  secure 
informatitm  or  evidence  that  all  the  information  and 
evidence  had  been  destroyed  by  the  persons  under  investi- 
gation? 

Mr.  STEIWER.  No.  Mr.  President;  we  did  not  find  that  It 
had  all  been  destroyed:  \jndoubtedly  a  considerable  amount 
of  evidence  was  held  back  from  the  inspection  of  the  com- 
mittee, but  I  could  not  say  It  had  been  destroyed.  A  very 
great  volume  of  it  was  actually  produced  before  the  com- 
mittee by  those  from  whom  the  committee  sought  to  obtain 
information. 


Mr.  SCHWELLENBACH.  If  the  committee  of  the  Senator 
from  Oregon  had  found,  for  example,  that  on  the  day  after 
that  investigation  was  started  orders  had  been  given  in  at 
States  of  the  Union  to  destroy  everything  connected  with  the 
investigation,  as  we  found  to  be  the  situatitm  in  the  case  of 
the  campaign  against  the  Wheeler -Ray  burn  bill,  if  the  day 
after  that  investigation  of  the  committee  to  which  the  Sena- 
tor from  Oregon  has  referred  a  blanket  order  had  been  sent 
to  the  officers  of  the  companies  under  investigation  in  26 
States  to  destroy  everything  in  connection  with  it.  does  not 
the  Senator  feel  that  the  attitude  of  his  committee  should 
likely  have  been  like  the  attitude  of  our  committee  as  to  the 
necessity  <A  getting  the  information  from  tbe  only  source 
where  it  was  available? 

Mr.  STEIWER.  I  can  express  only  my  own  opinion;  but 
I  do  not  think  our  committee  would  have  trespassed  upon 
the  constitutional  right  of  any  citizen  by  reason  of  what 
they  might  regard  as  the  necessities  of  the  case,  as  this 
committee  regards  the  burning  of  telegrams  as  a  necessity 
of  the  case. 

Having  interrupted  the  peroration  of  the  Senator  from 
Alabama,  I  wish  to  say  to  him  that  while  the  evidence  filed 
with  the  Clerk  of  the  House  of  Representatives  shows  that 
the  Liberty  League  had  paid  r  for  certain  of  the  telegrams 
sent  by  Uie  law  firm  named  in  the  subpenas  from  which  I 
read  a  while  ago,  it  occurs  to  me  that  the  twst  effort  of  the 
committee  should  have  been  directed  to  the  liberty  League 
to  determine  from  that  group  and  from  its  members  the 
identity  of  the  telegrams  for  which  they  had  paid.  When 
that  had  been  done  there  would  be  no  occasion  for  issuing 
the  kind  of  subpenas  which  were  issued  commingling  the 
relevant  with  the  irrelevant  and  private  with  public  records. 
Mr.  BLACK.  Mr.  President.  I  just  mentioned  the  facts. 
Of  course,  I  realize  that  someone  who  is  criticizing  the  ac- 
tion of  the  committee  can  always  suggest  a  better  plan; 
that  is  sdways  easy.  However,  I  heard  something  in  the 
Senator's  remark  about  sweeping  our  traditions  into  the  fire. 
The  present  lobby  committee  has  not  swept  our  traditions 
into  the  fire,  but  those  for  whom  the  Senator  from  Oregon 
so  eloquently  speaks — and  it  is  impossible  for  him  to  escape 
the  fact  that  he  is  speaking  for  their  interests — are  the  ones 
who  have  swept  into  the  fire,  in  practically  every  State  in 
this  Nation,  including  his  own,  every  piece  of  paper,  every 
telegram,  every  letter,  and  every  other  memorandxmi  which 
would  tend  to  show  their  activities  in  connection  with  cer- 
tain legislation.  It  was  not  the  traditions  that  have  been 
thrown  Into  the  fire;  It  was  the  telegrams  that  were  thrown 
into  the  fh-e. 

Now,  that  it  has  been  established  that  the  telegrams  have 
been  thrown  into  the  Are  all  over  the  Nation,  and  it  has 
been  discovered  that  there  is  some  avenue  of  approach,  and 
there  are  some  messages  that  the  interested  individuals 
could  not  put  their  hand^  on,  we  are  told  that  the  thing  to 
do  is  to  approach  the  situation  daintily  and  gracefully, 
tripping  like  the  Senator  from  Oregon  would  have  us  trip, 
haying  always  in  mind  the  p<rfitical  consequences,  and  then 
say.  We  want  to  tell  you  gentlemen  to  bring  these  papers 
to  us  if  you  think  they  have  anything  to  do  with  the  ques- 
tion we  are  investigating;  we  want  to  tell  you  in  advance 
that  we  know  that  there  is  an  effort  to  keep  the  committee 
from  getting  them,  but  we  must  proceed  gently  or  else  we 
will  have  the  opinions  of  the  great  deceased  Justice  Holmes 
read,  a  man  who  stood  not  for  this  kind  of  a  crowd,  a  man 
whose  voice  was  raised  and  whose  pen  always  wrote  not  for 
the  selfish  lobbyists,  not  for  the  special  interests,  not  for 
the  group  that  try  by  money  to  control  legislation  and  poli- 
tics in  this  Nation,  a  justice  who  was  one  of  the  greatest 
spokesmen  America  ever  had  for  the  plain,  average,  every- 
day citizen. 

He  was  a  man  who  spoke  for  himian  liberty  and  was  bold 
enough  and  brave  enough  wherever  he  wrote  a  word  or  de- 
cided a  case  always  to  bear  in  mind  that  there  was  a  group 
in  this  country  that  hoped  by  the  vast  power  of  money  and 
financial  manipulation,  to  control  the  politics  and  the  legis- 
lation of  a  Bovereign  people.  That  rcry  Sujweme  Court,  the 
Senator  from  Oregon  forgot  to  state,  has  decided  by  unani- 
mous opinion  that  a  contract  made  to  effectuate  a  selfish 
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iobbymg  purpose  Is  void,  is  corrupt,  smd  is  so  vicious  and  so 
contrary  to  public  morals  and  public  morality  that  it  will 
not  be  enforced  in  the  courts. 

Let  us  look  behind  all  this  talk  about  privacy.  The  de- 
stroyers of  papers  are  not  interested  in  privacy.  I  will  tell 
you  what  they  are  interested  in:  They  are  interested  in 
continuing  to  conceal  from  the  people  of  this  Nation  the 
devious  and  subterranean  methods  used  to  defeat  legisla- 
tion— to  the  advantage  of  a  few  plutocrats  in  this  country 
and  to  the  disadvantage  of  the  gretit  masses  of  the  people. 

I  heard  something  about  the  heroic  efforts  resorted  to  to 
defeat  the  Wheeler-Raybum  bill,  and  that  it  is  better  that 
some  criminal  should  escape  than  that  the  Government 
should  play  an  ignoble  part.  Of  course,  that  was  not  meant 
to  reflect  upon  the  committee.  It  was  not  read  for  that 
purpose !  Certainly  there  was  no  i-eflection  on  the  committee 
or  on  the  Senate  that  has  adopted  resolutions  like  this  in 
the  past,  or  on  committees  that  have  been  using  subpenas 
exactly  like  those  in  question.  It  was  just  simply  read  in 
order  that  it  might  be  in  the  Record;  and,  of  course,  if  any 
of  the  newspapers  whose  owners  themselves  have  been  in- 
vestigated and  exposed  or  have  hiid  to  pay  back  to  the  Gov- 
ernment some  taxes  they  had  e\aded  and  wanted  to  have 
something  good  to  copy,  there  it  was  for  their  dele<;tation. 

Of  course,  it  was  not  put  in  the  Record  as  ary  reflection 
on  anyone,  but  if  some  of  these  i)eople  perchance  sought  to 
use  it  for  that  purpose,  that  would  be  all  right. 

Mr.  President,  your  committee  has  not  tolerated,  and  there 
Is  no  single  member  of  the  committee  who  would  tolerate, 
any  departure  from  the  real  honest  traditions  and  the  real 
constitutional  safeguards  of  the  humblest  citizen  of  the 
Nation.  That  is  not  the  cause  of  this  complaint.  These  com- 
plaints are  not  made  because  of  fear  that  the  constitutional 
safeguards  of  some  humble  citizen  might  be  invaded. 

Look  behind  the  smoke  screen.  The  fear  is  that  this  com- 
mittee has  failed  properly  to  recognize  and  approach  with  '. 
proper  awe  the  sacred  throne  upon  which  sit  the  financial 
rulers  of  the  Nation  who  have  sought,  through  their  paid 
lobbyists,  propagandists,  and  subsidized  organizations  to  di- 
rect the  legislation  of  the  countrj-  to  the  end  that  only  the 
poor  and  the  weak  should  bear  the  tax  burdens  of  the  Nation, 
and  in  order  that  thoee  who  have  the  most  and  who  are  the 
best  able  to  bear  its  burdens  can  continue  to  escape  their 
part,  as  they  hope  to  do  if  they  caji  bring  improper  discredit 
upon  the  legislative  committees  of  the  Nation.  They  are  not 
worried  about  the  humble  citizen. 

It  is  only  when  we  approach  the  citadel  of  the  great,  when 
we  get  near  the  sanctum  sanctorum  of  power,  of  position,  of 
privilege,  that  their  barrages  are  released.  It  is  then  that 
instructions  go  out  as  to  exactly  what  must  be  written  for 
the  press.  It  is  then  they  begin  to  talk  about  constitutional 
rights  and  attempt  to  hide  their  guilt  behind  the  Constitu- 
tion, when  they  are  the  very  people  who,  by  their  pillaging 
and  plxmdering  of  the  people,  have  brought  the  Nation  and 
the  Constitution  to  the  verge  of  chaos,  destruction,  and  ruin. 
They  want  to  go  back  to  the  "good  old  days"  when  their  lob- 
bjists  flourished  in  all  their  power  and  glory  and  when  their 
orders  were  subserviently  carried  out  to  the  great  detriment 
of  our  people. 

That  is  what  Is  the  matter.  They  see  they  are  about  to 
get  caught.  They  thought  the  evidence  had  all  been  burned. 
It  was  believed,  therefore,  that  there  was  no  chance  to 
obtain  evidence  of  their  practices.  But  lo  and  behold,  it 
developed  that  the  law  provides  that  the  telegraph  compa- 
nies must  keep  their  records. 

Mr.  MINTON.     Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Indiana? 

Mr.  BLACK.    I  yield. 

Mr.  MINTON.  But  they  did  get  the  telegraph  company 
at  one  place  to  bum  their  records. 

Mr.  BLACK.  Yes.  They  started  out  and  had  the  records 
burned  in  one  telegraph  office,  but  it  was  evidently  decided 
after  that  incident  was  disclosed  that  it  was  a  little  dan- 
gerous, so  finally  the  scheme  was  evolved  that  the  thing  to 
do  was  to  start  a  barrage,  and  finally  a  plan  was  conceived 


In  ^ew  York — not  in  Washington   or  Chicago — to  start  a 
law$iilt. 
Mr.  SCHWELLENBACH.    Mr.  President,  will  the  Senator 

yield? 

Mr.  BLACK.     I  yield. 

Mr.  SCHWELLENBACH.  The  real  fact  of  the  matter  is 
that  they  are  just  substituting  the  Constitution  for  the 
incinerator,  is  it  not?     [Laughter.] 

Mr.  BLACK.  Certainly.  Since  the  incinerator  has  failed 
to  work  and  the  stoves  will  not  burn  that  which  those  being 
investigated  cannot  put  in  the  stoves  they  call  on  the  flag 
and  the  Constitution.  There  is  nothing  new  in  it.  Every 
lawyer  is  familiar  with  that  method.    They  aD  know  about  it. 

Let  us  see  what  all  this  talk  was  about  today.  A  subpena 
waa  issued  to  the  telegraph  company  to  bring  in  some  tele- 
grams. No  one  questions  that  the  Senate  has  the  right  to 
issue  subpenas;  that  is,  no  one  is  doing  that  at  this  time.  It 
would  be  done  if  necessary.  It  would  be  said  it  was  uncon- 
stitutional. That  has  been  tried  several  times,  but  finally 
that  course  was  abandoned. 

After  a  study  of  the  precedents  through  the  entire  history 
of  the  two  Houses  of  Congress,  after  It  was  discovered  that 
evi<tence  could  be  obtained  no  other  way  because  it  was 
burned,  we  followed  the  precedents  and  issued  subpenas. 
We  found  that  Congress,  in  supporting  its  committees 
throughout  the  years,  had  reached  the  conclusion  that  Con- 
grete,  ctMnposed  of  the  legislative  representatives  elected  by 
the  people,  had  been  given  power  not  only  to  subpena  wit- 
nes^s  but  to  adopt  its  own  ruJes  and  regulations  in  refer- 
enclB  to  subpenalng  Its  witnesses. 

There  has  never  been  an  instance  when  any  constitutional 
question  has  been  raised  before  the  senatorial  ccwnmittees 
of  which  I  am  aware  when  those  being  Investigated  have 
not  been  given  the  fiillest  and  most  complete  hearing.  I 
rec^l  one  instance  in  a  committee  of  which  I  was  chairman 
where,  in  spite  of  the  fact  that  the  law  does  not  require  the 
Senate  to  recognize  a  lawyer's  immunity  from  revealing  con- 
fidantial  communications,  the  committee  unanimously  de- 
cided that,  even  though  we  were  not  compelled  to  recognize 
sucji  confidential  communications,  yet  the  circumstances  of 
thalt  case  being  of  such  a  peculiar  nature,  we  recognized  it 
even  though  we  were  not  compelled  to  do  so  under  any 
precedent  ever  established  in  either  of  the  two  bodies  of 
Cc^gress. 

Ho  one  has  raised  any  question  about  his  subpena  to  the 
coitunittee.  No  one  has  suggested  to  the  committee  that  it 
is  Wrong.  Even  the  Senator  frran  Oregon  [Mr.  SteiwxhJ 
didi  not  come  to  the  chairman  of  the  committee  or  any  mem- 
bei^  of  the  committee  and  ask  for  a  copy  of  the  subpena.  In 
soite  way  it  was  supplied  to  him  trcan  the  court,  when  he 
coi4ld  have  easily  come  to  the  chairman  of  the  committee 
or  lany  member  of  the  committee  and  obtained  for  himself 
a  ^opy  of  the  original  subpena  which  was  served.  Tliere 
wai  no  complaint  until  today. 

Hr.  STEIWER.    Mr.  President,  will  the  Senator  yield? 

the  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bania  yield  to  the  Senator  from  Oregon? 

mr.  BLACK.    I  yield. 

Mr.  STEIWER.  I  would  be  very  much  indebted  if  the 
Seliator  would  furnish  me  with  a  copy  of  the  subpenas  the 
committee  have  employed  recently  m  requiring  telegrams  to 
be  furnished  by  telegraph  companies.    Will  he  do  that? 

l^r.  BLACK.  I  shall  be  very  glad  to  let  the  Senator  come 
to  the  committee  room  and  read  the  subpenas. 

l(lr.  STEIWER.  No;  I  did  not  ask  the  Senator  that.  I 
asl|ed  if  he  would  furnish  me  with  a  copy  of  the  subpena. 

Mr.  BLACK.  I  shall  be  very  glad  to  have  the  Senator 
coi^e  to  the  committee  Toam  and  read  the  subpena  having 
to  do  with  anything  in  which  he  is  interested,  personally 
or  otherwise. 

^Ir.  STEIWER.  I  understand;  but  I  likewise  understand 
th4t  another  Senator  tried  to  get  copies  of  the  subpenas  and 
could  not  get  them. 

Mr-  BLACK.  Why  did  not  the  Senator  ask  and  find  out 
ab^t  it? 
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Mr,  STKIWEK.  I  sent  my  secretary  to  the  clerk  of  the 
committee  and  he  was  refused  access  to  the  subpena.  I  am 
not  complaining  about  it  at  all,  but  before  the  Senator  sug- 
gests to  me  that  I  ought  to  come  to  Jfiim  to  get  copies  of  the 
subpenas  he  ought  to  be  willing  to  give  me  copies  of  the 
subpenas  now. 

Mr.  BLACK.  Certainly.  Come  over  smd  look  at  them. 
They  are  in  room  160  of  the  Senate  Office  Building. 

Mr.  STEIWER.  Will  the  Senator  furnish  me  copies  of 
the  subpenas?  Will  he  furnish  the  Senate  copies  of  the 
subpenas? 

Mr.  BLACK.    If  the  Senate  wants  them. 

Mr.  STEIWER.  If  the  Senate  asks  for  them  by  resolu- 
tion, of  course,  but  will  he  otherwise? 

Mr.  BLACK.  If  the  Senate  asks  for  them  by  resolution 
or  if  any  of  the  Senator's  friends  desire  It,  and  if  he  will 
ten  us  who  those  friends  are  and  if  they  are  not  some  of 
those  we  are  investigating,  we  will  furnish  the  subpenas. 

Mr.  STEIWER.  No  friend  of  mine  is  interested  in  the 
matter  nor  asking  that  I  shall  get  a  copy  of  a  subpena. 
That  Is  not  the  situation.  When  I  sent  my  secretary  to  the 
committee  I  wanted  to  look  at  the  subpena  myself.  The 
committee  refused  to  give  my  secretary  a  copy  of  the  sub- 
pena. I  now  understaiKi  the  Senator  declines  to  give  me  a 
copy  of  the  subpena. 

Mr.  BLACK.  I  think  the  Senator  from  Oregon  and  the 
Senate  understand  exactly  what  I  said. 

Mr.  STEIWER.  Yes;  that  I  may  come  and  look  at  the 
subF>ena. 

Mr.  BLACK.  If  the  Senator  comes  to  look  at  the  sub- 
pena, there  is  no  law  which  would  prohibit  his  making  a 
copy.    I  presume  he  can  write  and  I  presume  he  can  read. 

Mr.  STEIWER.  I  thank  the  Senator  from  Alabama. 
That  is  all  I  want.    I  shall  do  that. 

Mr.  BLACK.    The  Senator  knew  he  could  do  it  befwe  he 

Mr.  President,  the  question  with  reference  to  the  type  of 
the  resolution  was  discussed.  I  have  before  me  a  copy  of  a 
book  written  on  congressional  investigations.  It  is  a  most 
interesting  book.  It  gives  the  history  of  the  evolution  of 
proceedings  before  congressional  committees.  I  am  not  go- 
ing to  read  the  various  rescrfutions  which  have  been  adopted 
and  shall  go  no  further  than  to  say  that  it  has  been  recog- 
nized from  the  very  beginning  of  the  history  of  the  country, 
since  the  frst  Congress,  that  Congress  had  the  power  to 
summon  witnesses  and  papers.  This  body  and  the  other 
body  have  always  taken  the  position  that  under  the  Consti- 
tution they  were  the  judges  of  their  own  rules. 

Numeroas  times  the  question  has  been  raised  about 
whether  or  not  there  was  a  privilege  and  as  to  whether  a 
subpena  was  too  broad.  One  of  the  best  statements  I  have 
read  in  connection  with  the  general  authority  on  that  ques- 
tion was  made  by  Judge  New,  of  Indiana.  He  made  this 
statement: 

It  cannot  be  said  ttat  there  must  be  aome  fotmdatlon  laid  or 
showing  made  as  to  the  materiality  of  the  papers,  etc.,  called  for. 
It  is  well  settled  that  if  any  ob)ecUon  exists  as  to  the  form  or 
substance  of  a  subpena  duces  tecum,  sxjch  objection  Is  presented 
and  considered  after  the  return  of  the  subpena. 

A  few  days  ago  there  was  a  discussion  in  this  body  as  to 
an  injunction  being  issued  to  restrain  response  to  a  subpena. 
At  that  time  I  made  the  statement  that  I  did  not  believe 
any  court  would  ever  hold  that  an  Injunction  could  issue 
for  that  purpose.  If  the  courts  hare  a  power  which  should 
be  exercised,  it  would  not  come  in  connection  with  the  issu- 
ance of  the  subpena  before  action  had  been  taken  in  the 
Senate.  If  a  subpena  had  been  issued  which  was  void  by 
reason  of  a  lack  of  Jurisdiction  and  a  witness  should  be 
placed  in  jail  for  contempt  of  court,  the  sacred  and  ancient 
right  of  habeas  corpus  would  be  open  to  him.  aind  he  could 
go  into  court  and  sue  out  a  writ  of  habeas  corpus  and  have 
the  matter  Judicially  determined.  The  statement  I  then 
made  was  that  I  did  not  believe  any  court  would  ever  issue 
an  injunction  against  response  to  a  subpena,  which  is  but  a 
part  of  the  proceedings  pending  the  exercise  of  the  un- 
doubted power  of  the  Senate  to  investigate.  It  would  be 
exactly  the  same,  for  instance,  as  if  one  court,  finding  that 


a  witness  had  been  summoned  by  another  court,  should  issue 
an  Injunction  to  restrain  that  witness  from  going  to  the 
court.  Coxuis  do  not  clash  and  collide  In  that  manner,  and. 
in  my  Judgment,  the  same  thing  would  be  true  with  refer- 
ence to  the  action  of  any  court  in  connection  with  the  exer- 
cise of  a  lawful  right  of  the  Senate  or  the  House. 

Judge  New  sa3^  further: 

In  the  Credit  Moblller  Investigation,  papers  of  all  kinds,  let- 
ters of  the  most  private  character,  were  examined.  The  books  of 
one  of  the  banking  houses  of  this  dty  covering  a  period  of  over 
1  year  were  freely  overhauled  by  and  before  the  committee.  The 
rights  of  the  witness  under  the  fourth  amendment  of  the  Consti- 
tution are  not  Invaded  by  the  cc«nmon  jjarllamentary  law  and  the 
law  of  Congress,  nor  by  any  action  taken  thereunder  by  the  com- 
mittee of  the  House. 

No  unreasonable  or  any  other  kind  of  search  or  seizure  of  his 
papers  Is  being  attempted.  He  Is  asked  to  produce  certain  books 
and  papers  before  the  committee  in  answer  to  a  subpena  duces 
tecum.  Can  It  be  fairly  claimed  that  to  require  the  production 
of  books  and  papers  by  •ul^>ena  duces  tecum  Is  a  violation  of 
his  rights  under  the  ConsUtutlon?  If  so,  then  It  follows  that  a 
subpena  duces  tecum  should  not  Issue  in  any  case,  that  Is  Is  an 
unconstitutional  process,  and  that  fact  has  never  been  dtsoov- 
ered  untU  now.  •  •  •  The  power  of  this  House  as  to  caUlng 
for  and  coD^MUlng  the  giving  erf  testimony,  whether  OTal  or  writ- 
ten. 18  much  greater  than  that  of  the  courts.  The  additional 
power  is  Justified  and  predicated  upon  the  grounds  at  public  policy. 

Another  statement  by  Mr.  Lawrence: 

When  the  question  ar^jes  In  court  what  is  an  "unreasonable 
search"  the  courts  must  decide  It.  When  It  arises  as  to  a  witness 
before  this  House  or  a  committee  this  House  is  the  sole  Judge 
whether  the  proposed  search  Is  reasonable  or  not.  •  •  •  But 
the  provisions  relating  to  searches  In  the  amendment  of  the  Con- 
stitution have  no  reference  to  the  production  of  books  and  papers 
by  witnesses  before  Congress.  This  provision  is  a  restraint  upon 
the  powers  of  the  courts.  It  has  no  application  to  Congress  In 
exercising  the  power  to  examine  witnesses  or  to  require  the  pro- 
duction of  papers,  though,  of  course.  Its  spirit  and  purpose  should 
be  generally  regarded  as  a  rule  of  parliamentary  law  applicable  to 
the  House. 

Bfr.  MINTON.    Mr,  ''resident,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  MINTON.  Does  the  Senator  know  of  any  case  where 
any  court  has  ever  held  that  it  is  an  vmreasonable  search 
and  seizure  under  the  fourth  amendment  where  a  third 
party,  not  the  complainant,  was  required  to  produce  the 
evidence?  •* 

Mr.  BLACK.    I  have  never  heard  of  any. 

Mr.  President,  all  this  noise  that  is  made  throughout  the 
Nation  is  not  on  account  of  any  private  telegrams.  The 
cwimiittee  desires  no  private  telegrams.  It  is  interested  in 
no  private  telegrams.  It  has  used  no  private  telegrams.  It 
will  use  no  private  telegrams. 

Mr.  SCHWELLENBACH.    Mr.  President,  will  the  Senator 

yield? 

Mr.  BLACK.    I  yield  to  the  Senator  from  Washington. 

Mr.  SCHWELLENBACH.  I  ask  the  Senator  if  it  is  not  a 
fact  that  some  3  or  4  weeks  ago  the  committee  had  before  it 
notice  that  there  were  certain  envelopes  containing  telegrams 
which  the  telegrajrfi  company  thought  were  not  material  and 
which  were  private,  and  that  the  committee  unanimously  de- 
cided that  we  would  not  even  look  at  the  telegrams  because  of 
the  possibility  that  they  might  be  private. 

Mr.  BLACK.    That  Is  correct. 

Mr.  SCHWELLENBACH.  We  decided  that  we  would  leave 
it  entirely  to  the  telegraph  company,  and  we  ourselves  did 
not  even  look  at  the  telegrams. 

Mr.  BLACK.  The  matters  were  presented  to  the  com- 
mittee. I  do  not  recall  exactly  what  action  was  taken,  but 
I  do  recall  that  there  were  some  envelopes  containing  tele- 
grams which  it  was  stated  were  personal,  and  those  came 
several  months  ago.  I  presented  the  matter  to  the  commit- 
tee as  a  whole  few  their  action;  and  so  far  as  private  tele- 
grams are  concerned,  as  I  stated  a  few  moments  ago,  the  com- 
mittee is  not  interested  in  than.  It  has  used  none,  and,  of 
course,  will  use  none. 

Statements  have  been  made  with  reference  to  the  number 
of  telegrams  that  have  been  investigated.  The  committee 
has  been  given  credit  for  considerable  skill,  considerable 
rapidity  of  actitm.  The  statement  has  been  made  that  all 
the  telegrams  that  came  into  Washington  during  a  period 
of  10  months — every  telegram  of  every  kind  and  character — 
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have  been  examined  by  the  committee.  For  that  reason  we 
concluded  that  we  would  find  out  how  many  telegrams  have 
come  into  and  gone  out  of  Washington  during  that  period. 
On  investigation,  from  the  best  information  we  could 
obtain,  we  discovered  that  14.000.000  telegrams  had  come 
into  Washington  during  that  time.  We  then  proceeded  to 
figure  out  exactly  how  long  it  would  have  taken  10  men — 
which  is  more  than  the  average  number  of  investigators 
the  committee  has  had— to  investigate  those  telegrams. 
Taking  a  minute  for  each  telegram,  turning  them  around, 
looking  at  them,  and  inspecting  them  all.  and  working  8 
hours  a  day.  we  found  that  if  10  men  had  worked  8  hours 
a  day.  taking  a  minute  per  telegram,  it  would  have  taken 
them  10  years  to  examine  those  telegrams:  and  it  would 
have  taken  400  men  an  entire  year  to  read  the  telegrams 
which  the  committee  has  been  charged  with  reading. 

That  is  a  sample  of  the  accuracy  of  the  rimiors  and  state- 
ments and  things  upon  which  we  have  had  a  lecture  here 
today  on  wire-tapping. 

Mr.  President,  the  committee  has  not  had  enough  persons 
in  its  employment  to  read  such  an  amount  of  telegrams  if  it 
had  desired  to  do  so.  It  has  had  no  desire  to  do  so.  That 
sUtement  was  wholly  and  completely  and  unequivocally  a 
falsehood.  It  did  not  do  it.  It  could  not  have  done  it.  It 
would  have  been  wholly  and  completely  impossible  for  such 
a  task  to  be  accomplished. 

Of  course,  it  is  easy  enough  to  understand  how  the  Liberty 
League  would  get  mixed  up  on  its  flgxu^s.  Those  gentlemen 
who  control  this  organization  are  accustomed  to  dealing  in 
big  figures.  A  billion  dollars  means  nothing  to  them.  A  bil- 
lion dollars  are  made  so  easily  by  those  groups  who  sit  up  at 
the  top  that  they  had  an  idea  that  a  small  force  of  em- 
ployees of  a  Senate  investigating  committee  could  read 
14,000.000  telegrams  in  3  months. 

I  admit  that  the  money  of  some  of  those  gentlemen  has 
grown  in  those  geometrical  proportions,  and  therefore  they 
had  an  idea  that  if  money  grew  without  work,  telegrams 
could  be  read  without  labor:  but  there  is  quite  a  difference 
between  the  work  performed  by  the  plain  people  of  this 
country  in  the  performance  of  their  duties  and  the  growth  of 
the  funds  of  the  Du  Fonts  during  wartime,  when  the  blood  of 
the  boys  of  this  Nation  is  being  offered  up  as  a  sacrifice  and 
when  the  profits  are  pouring  into  their  coffers  in  golden 
streams. 

Mr.  President.  I  subscribe  to  every  word  written  by  Justice 
Holmes  in  the  opinion  which  has  been  read  by  the  Senator 
from  Oregon,  and  I  resent  the  use  of  that  opinion  by  a  Sen- 
ator on  this  floor  with  the  veiled  imputation — not  open,  but 
veiled — that  the  five  members  who  compose  this  committee 
are  out  of  sympathy  with  the  expression  of  that  great  judge. 
On  this  committee  sit  the  Senator  from  Vermont  [Mr.  Gib- 
soKl.  the  Senator  from  North  Dakota  [Mr.  Prazikr],  the 
Senator  from  Washington  [Mr.  Schwxllenbach  1 .  and  the 
Senator  from  Indiana  [Mr.  Mii*toi«].  I  think  I  would  not 
be  accused  of  stating  for  any  personal  reason  that  I  am 
perhaps  as  familiar  with  the  great  charter  of  American 
liberty  as  is  the  Senator  from  Oregon.  I  am  sure  that  I  am 
as  familiar  with  the  letters  and  with  the  messages  of  that 
great  man  whose  master  mind  did  so  much  to  shape  the 
destinies  of  this  Nation  and  who  was  largely  responsible  for 
the  first  10  amendments  to  the  Constitution.  I  refer  to 
Thomas  Jefferson.  None  of  my  books  do  I  prize  more  highly 
and  none  have  been  read  by  me  with  more  interest  and 
s3rmpathy  than  those  which  contain  every  word  that  was  ever 
uttered  by  that  immortal  American.  I  am  sympathetic  with 
his  conception  of  human  liberty.  I  love  to  reflect  that  he 
never  faltered  when  there  was  raised  a  question  between  the 
rights  of  the  privileged  and  the  rights  of  the  underprivileged. 
That  man,  from  the  first  time  his  voice  was  ever  raised  in 
behalf  of  liberty,  equality,  and  justice,  marched  on  as  a  man 
Inspired,  always  keeping  before  him  the  torch  of  human  lib- 
erty, never  forgetting  that  too  much  power  must  not  be  given 
to  govenmient.  to  business,  or  to  any  other  group.  He  stood 
for  that  proper  distribution  of  powers  so  essential  to  check 
the  greed  of  the  different  classes  of  human  beings  who  live  In 
any  single  era. 


I  |im  not  unmindful  of  the  fact  that  it  was  Thomas  Jeffer- 
son twho  referred  to  the  judiciary  of  this  Nation  as  sappers 
and  miners  of  Ihe  liberty  of  the  people.  I  am  not  un- 
familiar with  me  fact  that  while  the  judiciary  was  given 
certain  powers,  the  same  document  gave  certain  powers  to 
the  legislative  and  to  the  executive  departments,  and  I  deny 
that?  one  of  those  was  any  more  exalted,  in  the  conception 
of  those  who  created  this  Government,  than  was  either  of 
the  others.  I  say  that  when  the  Supreme  Court  of  the 
United  States,  a  district  court,  or  a  circuit  court  steps  beyond 
the  orbit  of  influence  assigned  to  it  by  the  document  which 
created  it,  it,  too,  proves  itself  by  that  very  step  not  a 
frielid  of  constitutional  and  traditional  liberty,  but  its  enemy. 

With  reference  to  the  amendment  of  the  Constitution 
whi^h  guarantees  that  the  people  shall  be  secure  from  un- 
rea^nable  searches  and  seiziires,  I  can  state  that  it  repre- 
seni;s  the  crystallized  sentiment  of  people  who  had  felt 
oppression  and  who  wanted  to  protect  themselves  in  every 
manner  from  it.  I  can  speak  for  each  individual  member  of 
the  icommittee  when  I  say  that  I  never  have  and  I  never  will 
be  ^  party  to  anything  which  tends  to  strip  from  the 
huriblest  citizen  of  America  one  single  vestige  of  the  consti- 
tutipnal  protection  thrown  around  him  by  that  or  any  other 
amendment,  but  I  decry  the  effort  of  those  who  seek  to  in- 
voke this  sacred  document,  not  in  the  cause  of  human 
liberty,  but  to  trample  upon  human  rights;  not  to  elevate 
andl  raise  the  multitudes  of  the  world  from  the  opi>ression 
of  the  powerful  and  the  great,  but  to  continue  the  unearned 
and  unjustifiable  power  and  prestige  of  those  who  sit  in 
higJ|i  places  and  pour  out  their  wealth  in  order  to  corrupt 
the  I  pure  streams  of  public  thought  and  to  utilize  the  press 
or  tjhe  radio  or  whatever  organization  they  may  control  for 
the  I  purpose  of  misleading  and  deceiving  the  people  of 
America. 

Ttie  issue  which  has  been  raised  by  this  group  in  America 
is  (^ne  upon  which  depend  not  merely  the  constitutional 
rights  of  1  witness  or  2  witnesses  or  10:  that  issue  is  bigger 
andl  greater  than  10  or  15  or  20  men  or  women.  There  is 
tod$y  a  fight  to  the  finish  between  those  who  believe  in  a 
government  of  the  people,  for  the  people,  and  by  the  people, 
and  those  who  believe  in  a  government  of  the  Liberty  League, 
for  Ithe  Liberty  League,  and  by  the  Liberty  League,  and  the 
Du  IPonts  and  their  associates. 

Ijstand  in  that  fight  to  maintain  every  constitutional  right 

of  dvery  citizen,  including  the  E>u  Fonts,  but  I  deny  that  they 

or  ihore  whom  they  hire,  directly  or  indirectly,  with  money 

paifl  out  of  their  treasury  into  the  hands  of  their  hirelings. 

!  either  by  advertisements,  or  by  any  other  method,  have  any 

riglit  to  sit  behind  the  scenes  and  direct  the  political  and 

ecotiomic  destinies  of  120,000,000  free-born  American  citizens. 

i      Tthis  committee  has  not.  and  it  will  not.  transgress  upon 

i  a  single  constitutional  right  of  a  single  citizen.    It  will  be 

j  charged  with  so  doing  by  the  poison  pens  of  those  who  serve 

I  because  they  have  to  serve  their  masters.    These  masters 

figftt  for  a  program  that  will  impose  a  taxing  system  of  a 

natlure  that  bends  the  backs  and  breaks  the  bodies  and 

cruehes   the   spirits   of   millions   of   men   and   women   who 

bariely  get  enough  to  eke  out  a  miserable  existence,  while 

i  the  masters  escape  their  just  part  of  the  burdens  of  gov- 

'  erx^ent  that  they  may  continue  to  enjoy  wealth  too  fre- 

I  quently  acquired  out  of  the  blood  and  misery  of  war  and  the 

'  underpaid  toil  and  labor  of  the  men  and  women  of  this 

Nation. 

I      Oentlemen  of  the  Senate,  be  not  deceived,  be  not  fooled; 

!  there  is  more  in  this  fight   than  appears  on  the  surface. 

Tilts  is  but  one  of  the  outcroppHngs.    Other  suits  have  been 

i  fileti;    planned  suits  were  filed  in   Philadelphia,  and  suits 

'  weite  filed  in  other  places  as  a  part  of  a  planned  program  of 

propaganda.    That   is   an    easy   method    of    attempting    to 

direct   public   attention   away   from   the   real,  fundamental 

issues  of  human  government  and  human  rights. 

What  we  are  trying  to  do  is  merely  this:  We  do  not  claim 
thait  any  citizen  of  this  Nation  does  not  have  the  right  to 
petition  Congress.  He  does.  That  is  his  right,  and  it  is  a 
sacred  privilege.  But  it  should  be  his  petition;  it  should 
repk^sent  his  honest   views.    It  should   not   be   bought   or 
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coerced  from  him  by  anybody  In  the  world,  and  if  a  repre- 
sentaUve  in  favcK-  of  or  against  some  legislation  approaches 
a  Senator,  the  Senator  is  enUtled  to  know  who  pays  that 
person,  and  what  is  the  selfish  interest  of  the  man  who 
supiplies  the  funds. 

Mr.  CMAHONEY.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  McGiLt  in  the  chair). 
Does  the  Senator  from  Alabama  yield  to  the  Senator  from 
Wyoming? 
Mr.  BLACK.    I  yield. 

Mr.  OTklAHONET.  Is  It  not  a  fact  that  the  conmilttee  Is 
seeking  to  defend  the  constitutional  right  of  the  Congress  to 
know  who  Is  seeking  to  bring  pressure  to  bear  in  the  making 
of  the  laws? 
Mr.  BLACK.  The  Senator  Is  correct. 
The  constitutional  right  of  petition  is  guaranteed  to  every 
citizen.  What  good  Is  the  constitutional  right  of  petition 
to  the  citizen  if  we  permit  conditions  to  exist  whereby  It  Is 
impossible  to  tell  whether  the  messages  we  receive  are  the 
honest  views  of  the  person  who  writes  them,  or  whether  they 
are  forged  or  have  been  brought  in  at  so  much  per  message 
and  so  much  per  letter?  What  good  is  the  constitutional 
rt^t  of  petition  if  men  who  sit  at  the  top  of  some  holding- 
company  system,  and  who.  at  the  time  their  employees  are 
being  urged  to  buy  their  stock,  sen  $20,003,000  worth  of  that 
stock  at  $17,000,000  profit,  can  issue  orders  in  more  than 
half  of  the  States  of  the  Union  which  require  their  em- 
ployees to  go  rushing  out  to  collect  telegrams  and  letters  to 
be  sent  to  Congress  against  legislation  which  is  not  against 
the  interest  of  the  employee  but  Is  to  protect  his  Interest 
and  that  of  the  whole  people? 

Mr.  President,  the  committee  has  observed  and  will  con- 
tinue to  observe  every  cMistitutlonal  right  of  every  wit- 
ness. If  any  witness  protests,  his  protest  is  heard.  Before 
any  action  on  the  protest  could  be  taken  by  the  committee 
that  touched  the  liberty  of  the  citizen  it  would  be  necessary 
to  bring  him  l)efore  the  entire  Senate.  There  the  matter 
could  be  debated  and  decided. 

Mr.  MINTON.    Mr.  President 

The- PRESIDING  OFFICER  (Mr.  McGill  to  the  chair). 
Does  the  Senator  from  Alabama  yield  to  the  Senator  from 
Indiana? 

Mr.  BLACK.    I  yield. 

Mr.  BONTON.  The  other  day  one  of  these  witnesses,  the 
vice  president  of  one  of  the  great  corporations  that  claim 
to  be  oppressed,  claimed  his  constitutional  privilege;  and  his 
claim  was  upheld,  was  it  not,  when  he  made  the  claim  that 
he  ought  not  be  compelled  to  testify  Isefore  us  because  to  do 
so  might  Incriminate  him,  and  we  recognized  his  right? 

Mr.  BLACK.  We  did,  in  the  face  of  the  statute  which 
says  that  it  is  not  necessary  that  we  do  it. 

So,  Btfr.  President.  I  beg  the  pardOTi  of  the  Senate  for 
again  taking  its  time;  but  the  discussion  is  an  important  one. 
Around  it  revolve  the  rights  of  the  Senate,  the  rights  of  the 
Congress,  and  the  rights  of  the  people  of  the  NaUon.  Are 
they  entitled  to  have  the  truth  and  light,  or  must  truth  be 
concealed  because,  forsooth,  there  are  some  who  are  skillful 
in  burning  and  incinerating  the  written  evidence  of  their 
transactions? 

THB  GEKMAX  MARCH  OV  THX  KHXHS  AXB  THX  FORXZGH  ftKBTS  »UI 

AMKKICA 

Mr.  LEWIS.  Mr.  President,  I  am  not  unconscious  of  the 
fact  that  breaking  into  the  informing  and  constitutional 
debate  being  had  upon  a  question  which  is  instructive  to 
the  Senate  a«  well  as  to  those  who  might  read  the  discus- 
sion, might  not  be  welcome.  But  I  rise  to  bring  to  this 
honorable  Senate  something  of  a  vindication  by  event*  of  my 
views  expressed  to  this  body  heretofore  upon  a  very  Impor- 
tant totematiMial  subject.  Sir,  I  have  stood  on  this  floor 
from  time  to  time,  and  lately  have  informed  this  body  that 
the  foreign-nation  debtors  to  America — particxilarly  the  great 
debtors,  describing  them,  owing  us  $124)00,000.000— would 
soon  be  found  making  an  i^ipeal  again  to  the  United  States 
of  America  to  come  to  their  rescue.  This,  I  said,  would  be 
at  some  early  hoiir,  when  they  thought  they  wwe  Imp^ikd, 
that  then  they  would  cbacover  that  by  Ignoring  our  righto. 


repudiating  their  debts  to  ns,  and  bokUng  tcs  up  to  tontumely 
before  the  wwld,  they  would  pay  the  penalty  of  being  both 
ignored  by  this  country  auad  condemned  by  the  iatelligoice 
of  all  Christianity. 

Today  the  public  news  brings  us  Information  that  the  lead- 
ing officiate  of  Prance  announce  that  they  expwt  to  achieve 
In  resisting  the  advance  which  Germany  has  made  to  the 
Rhine  banks  by  bringing  into  action  the  Allies  who  were 
prevloiBly  the  associates  of  Prance;  and  adding  that  they 
have  confidence  they  win  induce  this  the  United  States  oi 
America— if  I  use  the  qucMaUon  literally— "properly  to  take 
her  place  in  their  behalf." 

Mr.  President,  sacred  history  informs  us  that  upon  an 
occasion  there  stood  before  the  great  temple  of  the  sacred 
city  a  strange-appearing  man  with  something  of  a  lantern  in 
his  hand.  When  the  nearby  watchman  said,  "To  what  are 
you  looking?  To  who  shall  be  the  priest  in  the  rites  today?" 
"No",  said  he;  "^I  come  to  measure  Jerusalem."  Sirs,  I.  with 
precept  and  examine,  rise  to  measure  ii«ratitude  to  nations. 
Mr.  President,  the  scholars  around  me  who  recall  the  writ- 
ing (rf  Dante  win  remember  that  to  the  seventh  canto  is  a 
recital  of  the  conflict  between  the  man  and  the  serpent,  when 
each,  nailing  at  the  other  to  the  object  of  destruction,  when 
suddenly  the  contest  comes  to  a  mysterious  conclusion. 
The  serpent  to  the  metamorphosis  is  suddenly  turned  Into 
the  man,  and  the  man,  sir,  transformed  toto  the  serpeirt. 
That  which  was  the  man  hisses  his  course  and  wriggles  out 
of  the  contest  by  being  lost  to  sight — he  surrendered  to 
cowardice  and  became  invisible.  That  which  was  the  serpent 
rises  to  the  form  of  man  to  proclaim  that  "The  vengeance 
I  threatened  you  with  has  at  last  broken  upon  you.  BebeiA 
my  stroke!" 

Mr.  President,  we  read,  sh,  that  Hitler,  to  behalf  of  Ger- 
many, hfti^.  with  what  force  he  could  command,  pounced 
upon  that  portion  of  the  Rhtoehmd  which  has  heretofore 
been  occupied,  for  war  necessity,  by  Prance  and  her  forces. 
The  ground  is  not  unfamiliar  to  me,  and  it  is  not  to  many  of 
my  colleagues  who  served  to  that  quarter  during  the  World 
War.  I  recall  very  readily  the  sensation,  either  enjoyed  by 
those  who  hoped  relief  or  who  feared  fate  of  desolation.  The 
effect  of  the  occupation  of  this  particular  region  by  forces 
supposed  to  be  Inimical  and  dangerous  to  Germany  was  one 
of  continuous  explosion. 

But.  Mr.  President,  I  desire  to  press  this  upon  you,  sir: 
Hitler  and  his  forces  recognize  that  it  was  cmly  ttu-ough  the 
toterposition  of  the  United  States  of  America  that  victory 
was  given  the  Allies.  That  was  at  a  time  when  the  senti- 
ment and  spirit  of  this  land  had  been  aroused  upon  the 
theory  that  Justice  was  being  denied  those  who  were  assailed, 
that  persecution  would  f  c^ow  to  the  wake  of  the  conqijerors, 
and  then  would  follow  the  complete  oppression  of  mankind. 
It  was  enough  to  cause  action  to  be  taken  to  this  land  that 
such  a  sMitiment  could  be  awakened — a  spirit  of  resentment, 
sir,  infused  toto  the  hearts  and  courage  of  what  makes  the 
American. 

But  now,  let  us  brfiold!  Hitler  and  his  forces  could  not 
have  failed  to  see  that  by  certata  conduct  on  the  part  of  the 
Allies — UK>se  to  whom  we  gave  aH  of  service,  all  of  mcxiey. 
much  of  life— had  been  only  that  of  ingratitude,  while  they 
held  us  up  to  the  world  as  tmworthy.  They  asserted  that  we 
were  contenuitible  because  we  merely  demanded  obedience  to 
the  law  of  honesty — the  payment  of  the  debts  these  nations 
owed  us.  Hitler  could  not  have  failed  to  see  that  day  by  day 
these  forces  who  were  thus  acting  toward  us  were  gradually 
f  orf  eittog  the  advocacy  of  the  Americans,  and,  sir,  losing  any 
form  of  support  on  the  part  of  our  people  for  anything  these 
debtors  could  assert  to  thch:  behalf  as  privilege  or  favor. 

Believe  me,  sir,  I  am  rising  to  call  the  attention  of  this 
body  to  the  great  interest  we  have  to  the  present  movements 
of  today.  It  was  only  because  the  forces  under  Leader  Hit- 
ler recognlaed  that  now  the  United  States  could  not  be 
commanded  to  enter  toto  this  conflict,  nor  was  it  toterested 
to  express  its  oirinion  to  one  form  or  the  other  to  behalf 
o<  these  who  are  our  dditors,  that  he  realized  it  was  the 
hour  when  he  could  advance,  conscious  at  the  fact  that  the 
only  force  to  the  world  whoae  public  opinion  could  have 
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restrained  him— this,  the  United  States  of  Amerlca^had  been 
melted  down  by  those  debtor  countries  because  of  their  con- 
duct in  cheating  our  Treasury,  robbing  our  people  of  their 
rights,  then  scoffing  us  before  the  world  as  frauds,  \mwcMrthy. 
sir.  of  recognition  as  honest  creditors. 

Now.  sir,  they  may  behold  what  I  daringly  said  to  this 
honorable  body  but  a  short  while  since,  that  there  would 
come  the  time  when  an  appeal  would  be  made  by  them  to 
us.  and  when  the  conditions  would  Justify  them,  from  their 
point  of  view,  in  turning  again  to  thl.s.  the  United  SUtes  of 
America  But.  sir,  the  Oermans  and  their  allies  and  friend* 
must  have  otwerved  that  so  worn  down  has  become  the 
patience  of  America,  so  wounded  her  semlbilltles,  so  scathed 
m  all  her  rmotloM.  that  she  no  lonner  had  any  interest  as 
to  the  ihin«  called  VeT««allleji  Treaty.  She  would  not  ratify 
It  by  her  Senate;  she  did  not  Justify  many  of  lUi  provl* 
•Ioim;  nnd  n\ne§  thmt  who  »ft  a  pmny  to  »t  had  trtat^d  w 
in  MMh  manner  ibat  r/;iild  humiH«ie  m  by  64muiywum. 
thm  b^ttff  <he  www  <^''ttu  the  d*^naft4  tm  paymetit  n1  the 
dftut.  mturnUf,  M.  uttih  onM  jkh  UmU  ut  \i§  with  iny  \ 
hinff  Hi  hav»f»«  «iwtNrf»tMm  iH  a4v«»a«y  ffwn  IM  Unite*! 
iu»t«« 

Th«  p«n>»hrti«f»t  hM  Mm*',  t»wi  hour  whwh  I  Mid  wtmld 
*ur«ly  arnvB  m  upim  w«;  ih«  rtity  »f  di»4»*ln  N  now  to  b« 
punwh'd  by  indJff«rBiu'«»  upun  Oia  p»rt  of  ihi*  country;  I 
pray  Oud  thai  ihtre  ft\%y  b«  no  (\tii\ttT  in  All  thlf  lo  our 
America;  still  we  mu*l  see  that  these  imtlon*  who  have 
heretofore  treated  us  not  only  with  injustice  but  with 
the  indecency  of  slander  will  awaken  to  the  fact  that 
the  position  of  America  now  Is  "hands  off!"  Neither 
with  her  money  nor  military  power  of  any  form  or  any  nature 
will  these  who  are  Involved  in  this  controversy  draw  in  the 
United  States.  These  foreign  nations  will  now  realize,  sir. 
the  difference  in  their  circumstaces,  had  they  but  treated 
ur  Justly  and  held  the  regard  and  friendship  of  the  United 
States,  these  nations  that  would  move  their  troops,  looking 
to  what  might  be  war  involving  all  nations,  would  never 
have  taken  the  move.  The  United  States  was  seeking  peace 
for  the  world  and  harmony  for  mankind,  only  asking  for  the 
return  of  right.  Germany  would  never  have  taken  any 
course  that  she  feared  would  be  unworthy  of  our  approval 
or  which  called  for  America's  condemnation.  In  such  situ- 
ation they  would  have  hesitated;  they  would  never  have 
taken  action;  there  would  not  have  been,  sir.  the  entrench- 
ing tresj>ass  as  we  now  know  has  been  the  occurrence  of 
those  who  are  newly  stationed  on  the  banks  of  the  Rhine, 
fortified  m  cannon  and  armament  of  world  slaughter. 

Mr.  President,  in  the  meantime  let  us  not  overlook  what 
has  been  transpiring  through  our  debtors  against  us.  Prance 
in  the  late  short  while  has  found  it  agreeable  to  raise  her 
tariffs  against  the  United  States  from  55  to  100  percent.  In 
the  meant.me  another  debtor,  England,  renounces  the  tariff 
truce  and  leaves  it  in  a  state  where  the  solemn  contract 
may  he  ignored  as  unworthy  further  attention,  much  less 
obedience.  In  the  meantime  I  deplore  that  Italy,  through 
her  spokesman,  when  the  question  is  asked.  "What  will  you 
do  about  the  debt  to  America?"  answers,  "What  debt?" 
Her  distresses  and  poverty  may  plead  for  her  and  excuse  this 
curt  reply  as  under  pressure. 

Mr.  President,  will  Senators  not  see  that  the  time  is  upon 
us  when  we  should  call  the  world  to  notice  that  had  these, 
our  debtors,  but  treated  us  with  fairness — placed  themselves 
where  they  could  summon  service  from  us — some  expression 
could  have  come  from  America  in  the  form  of  friendly  inter- 
vention, through  counsel  and  suggestion,  that  could  have 
served  a  great  purpose  in  an  hoiur  such  as  this  now  forced 
upon  the  nations  throughout  all  Europe,  and  maybe  Involving 
the  world. 

Mr.  President,  I  deplore,  as  do  all  of  us,  that  anything 
should  arise  in  Europe  that  looks  like  the  prosi)ect  of  a  con- 
flict again  between  mankind;  but  this  United  States  will  not 
be  blind;  we  will  not  be  indifferent  to  the  manner  in  which 
we  have  l)een  treated  by  those  for  whom  we  did  so  much. 

And  now,  sir.  we  tiim  to  ask  the  question.  What  shall  now 
be  the  course  of  this  country  in  such  an  hour  as  now  threat- 
ens us?    There  is  but  one  answer,  sir.    We  go  our  way;  we 
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taka  care  of  America;  we  cling  close  to  the  American  Conti- 
nent; we  have  naught  to  do  with  a  fight  among  nations 
abroad;  but  we  cannot  fail.  sir.  to  bring  to  the  attention  of 
natiions  abroad  that  had  they  but  treated  us  with  fairness 
and  ordinary  justice  there  could  have  been  on  the  part  of 
this  our  American  country  a  voice  raised  that  could  have 
served  a  great,  useful,  and  profitable  purpose  in  suppressing 
all  advances  now  so  imminent.  Therefore,  Mr.  President,  at 
this  moment  I  make  bold  to  invite  the  attention  of  these 
debtors  that  it  is  time  now  to  consider  the  situation  In  which 
they  have  put  themselves  and  rescue  themselves  by  action 
becoming  a  grateful  friend. 

Ttie  Senator  from  California  (Mr.  McAoool  has  submitted 
a  rtoolution  looking  to  the  railing  of  another  conference  to 
deal  with  these  debts.  This  is  looking  t^  some  result,  8lr, 
It  14  important  that  itwrre  ihould  bt  »omethln«  done  by  otir 
OfrVernment  to  colle<;t.  these  dfWs— ftfid  done  now,  Inaettofl 
mii4l  cease,  The  honorable  Senator  from  Idaho  I  Mr,  nm^n) 
is  (\m\p(i  todtty  M  hnvinif  Mid  in  in  lnt«fvi«w  tmi^hinn 
ihf^  (}«M,s  '  Miaf  he  ^<mU^  t*-"  fM/(htn«  WM  \n>\nu  (UftiP  nhttui 
tUftii  '  Tiie  Hpunun  ttmu  Muhiuith  (Mr,  Vanosmum^^I  hM 
unt^fd  muup*^ui*i*  "t  h*iHtt^i\  Mid,  Mf<  PrfttidftM,  1  tm  ft 
luifHUff  </f  Ot«  uff^ni-  »<l(Mi>u«Mi»ttnn  I  httvH  ur^iit  tv>p«« 
for  lU  fmuff,  I  am  »i»mi*m<s  f'lf  H  ui  >>«  it,<*,nnU'(\  naorcimn 
tu  i£«  jUAi  dtumrm,  ftnd  I  M#  wh«r«  gr0»t  miUMUcn  wiU  foUow 
m  t>v  the  repreKfliUation— «uch  tm  surely  will  be  made— that 
we  are  making  nu  elTurt  U)  collect  the  dubUt  due  u«  from 
the^  foreign  nations,  and  that  while  a  tax  of  11,500,000,000 
is  eecessarlly  put  upon  the  country  by  a  tax  bill,  with  no 
immediate  resources  to  meet  it  save  that  which  will  be  cre- 
ated by  a  new  form  of  tax  on  the  people.  Then,  sir,  let  it 
be  observed  that  we  are  again  Justified,  more  than  ever,  in 
calling  upon  these  debtors  that  they  respond  to  the  natural 
and  just  obligations  which  they  owe  to  the  United  SUtea, 
an4  that  we  take  steps  through  our  administration  In  such 
mariner  as  shall  be  appropriate  for  enforcing  collection. 
Because  of  our  immediate  necessities,  all  mankind  will  Justify 
us  this  demand.  Here  we  reecho  to  England  the  call  of  her 
Mansfield,  "Fiat  justitia  ruat  coelum." 

I|  invite  these  debtors  to  pause  and  consider  the  maxim  of 
cn^  of  their  great  ancient  forbears,  when  he  reminded  them: 
}      Biehold  you,  beneath  yoxir  every  violation  there  Is  a  spark  hidden, 
I  but!  which  you  now  behold  can  light  a  great  conflagration. 

lilr.  President,  I  rose  to  take  the  liberty,  bold  as  it  seems, 
to  Invite  your  notice  to  the  fact  that  I  had  said  on  this 
flo<)r  that  the  occasion  would  arise  when  these  debtors  would 
melet  face  to  face  the  direct  result  of  their  own  invention 
of  wrong  against  us.  I  said  their  conduct  would  force  us 
to  rest  in  silence  when  under  other  circumstances  a  voice 
in  their  behalf  could  have  been  raised  to  their  relief.  Now. 
sir]  the  situation  as  revealed  I  hope  will  serve  as  a  lesson 
to  Iremind  them  of  their  honorable  obligations  to  pay  their 
debts  and  strive,  as  great  nations,  to  be  worthy  of  the  con- 
fidence of  this,  their  generous  friend,  great  America.  I 
think  the  Senate. 

Mr.  SHIPSTEAD  obtained  the  floor. 

^r.  BARBOUR.  Mr.  President,  will  the  Senator  yield  to 
m0  for  a  moment? 

ilr.  SHIPSTEAD.  Mr.  President.  I  will  be  through  In 
ju4t  a  few  moments.  I  do  not  intend  to  occupy  the  floor 
fort  more  than  a  few  moments  in  relation  to  the  subject  of 
the  foreign  debts. 

"The  debtor  nations  have  given  us  as  their  reason  for  not 
paying  their  debts  that  they  were  not  able  to  pay.  that  they 
did  not  have  gold,  and  could  not  get  foreign  exchange  with 
which  even  to  pay  the  interest  charges  on  the  debts.  I  be- 
lieve we  have  overlooked  a  method  by  which  they  can  pay; 
a  tnethod  by  which  they  agreed  to  pay;  a  method,  resort 
to  Iwhlch  now  reposes  entirely  in  the  hands  of  the  Treasury 
of  ithe  United  States,  and  not  only  the  method  but  the  in- 
struments of  payment.  When  the  debt  agreements  were 
m4de  the  debtor  nations  deposited  with  our  Treasury  bonds 
in  llarge  denominations. 

in  addition  to  that  they  made  a  part  of  their  contract  the 
agreement  that  whenever  the  Government  of  the  United 
States  requested  them  to  do  so  they  would  give  us  new  bonds 
in  smaller  and  salable  denominations. 
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Why  has  not  the  Treasury  asked  them  to  do  so?  I  have 
on  the  table  a  joint  resolution  requesting  tiie  Treasury  to 
notify  the  debtor  nations  that  we  will  now  be  glad  to  have 
them  comply  with  their  agreemerxts  by  giving  us  bonds  of 
smaller  denominations  in  exchange  for  the  bonds  of  laxger 
denominations  which  we  now  hold,  bonds  which  they  agreed 
we  should  be  permitted  to  sell  on  their  exchanges  for  their 
funds.  They  also  reserved  the  right  to  buy  these  bonds  from 
us  at  par,  and  they  agreed  that  we  should  be  permitted  to 
sell  them  on  their  exchanges. 

The  Slim  expended  in  the  deMor  nations  by  tourists  from 
this  country  amount*  to  an  export  ol  capital  of  from  Ave 
hundred  to  a  billion  doUa»  a  year.  If  we  cannot  leil  these 
bonds  abroad,  if  the  debtor  oaClon*  or  tbelr  cittaens  will  not 
buy  them,  we  could  sell  tUflB  to  our  own  UMtrm^  awa  if  •• 
had  to  nell  them  at  a  dlaoouoi.  We  could  mjU  them  t^  our 
own  importer*,  and  they  could  Uke  Ibem  abroad  and  tell 
thtffl  tor  poundM  and  for  fraiMM  wiUi  which  to  purdiaM  ttxr 
«oinmodiiie«  whifh  we  wrdlnartly  \mptirx  from  muih  enuniritn, 

§0  her"  wii  htty  a  way  lo  do  thai  whUth  wOl  iava  Um  ttm 
9t  llM  ^pHitit  Mai)m)«;  w«  hay«p  a  way  by  wMili  Wf  OMi  ?§- 
p\t»t\\*h  lUn  Tr«»4»iiry  iH  IH*  Vn^tfH  W«»**  ttv  simply  Mljm« 
iUum  u>  mm>i¥  With  ikn  ■froMiMlta  Utey  ttiad^  wlH'ti  Ui^ 
d«rbi  muUmm^M  ware  nm4«. 

At  nonwi  futyrt  tune,  on  a  mwp  appropriaU  oceailon,  I 
ihAll  ask  the  ftenitte  lo  act  upon  Uyt  Joint  re»oiullofi  to  which 
X  have  referred  and  which  \»  now  on  th«  tabla. 

Mr,  BARBOUR.  Mr.  President,  I  shall  delay  the  Senate 
for  only  a  few  momenta  In  connection  with  the  matter  which 
has  Just  been  discussed,  and  I  should  like  to  have  the  atten- 
tion of  the  Senator  from  Illinois  (Mr.  Lewis].  He  was  kind 
enough  to  mention  the  reaolutkm  submitted  by  the  Senator 
from  California  [Mr.  McAdoo]  tn  connection  with  the  for- 
eign debts.  I  am  sure,  with  his  chararteristlc  fairness  at  all 
times,  he  will  agree  that  he  overlooked  the  fact  that  before 
the  resolution  of  the  Senator  from  California  was  submitted 
I  mjrself  had  submitted  a  resolution  calling  for  the  creation 
of  a  commission  which  wovild  go  into  this  matter  anew  with 
a  view  of  accomplishing  the  very  end  sought  by  tiie  Senator 
from  Illinois,  which  I  take  to  be  the  recovery  of  as  much 
as  we  can  of  tiie  debts  which  are  due  us.  The  commis- 
sion, if  created,  could  rery  properly  give  thought  to  the  abte 
suggestions  ol  the  Senator  from  Minnesota  tMr.  Shipstxab]. 

I  rose.  Mr.  President,  only  because  at  the  fact  that  I  have 
been  interested  in  the  matter  of  trying  to  collect  of  the 
debts  due  our  Government  at  least  all  we  can  collect,  par- 
ticularly at  this  time  when  we  ourselves  are  under  such 
heavy  expense  and  have  to  meet  such  tremendous  finan- 
cial obligations.  I  trust  the  Senate  will  not  misunderstand 
me  for  having  thus  taken  the  liberty  of  mentioning  the  fact 
that,  so  far  as  I  know,  the  resolution  which  I  submitted  was 
the  first  one  on  this  subject  that  was  presented  to  the 
Senate. 

Mr.  LEWIS.  Mt.  President,  I  thank  the  Senator  from  New 
Jersey.  I  did  not  know  he  had  tendered  such  a  resolution, 
or  I  should  hafe  been  pleaaed  to  refer  to  It. 

Mr.  JOHNSON.  Mr.  President.  I  cannot  sit  Idly  by  and 
listen  to  the  appointment  of  a  new  commission  on  the  part 
of  my  country  to  dicker  again  witii  debtors  with  whom  we 
have  already  settled  upon  their  own  terms. 

I  cannot,  for  one  instant,  sir,  conseiit  that  we  shall  go, 
cap  in  hand,  across  the  water,  with  the  obligations  solemnly 
agreed  upon,  and  beg  our  debtors  to  give  us  a  penny  in  the 
dollar  or  a  shilling  in  the  pound. 

The  debts  exist.  Tliey  exist  by  virtue  of  agreements  which 
hav«  been  made  by  commissions  appointed  by  various  coun- 
tries. They  exist  upcm  the  terms  of  the  debtors  tbemaeJvcs. 
Our  country  has  been  a  generous  creditor:  these  defaulting 
nations  have  been  dishonest  debtors. 

It  is  not  consonant,  in  my  opinion,  with  the  self-respect 
of  this  Nation  to  go  begging  these  recalcitrant  debtors,  those 
countries  which  ha\'e  welched  upon  their  honest  obligations, 
to  give  us  a  moiety  of  that  which  we  agreed  to  take  upon 
their  prayers  and  upon  their  solicitation.  We  settled  once 
by  solemn  treatiea.  Treaty  breakers  have  the  repudiating 
nations  been. 


There  is  something  more  valuable  to  wot  than  money  in  a 
nation  such  as  ours.  A  nation  which  loses  its  self-respect, 
or  becomes  a  mere  barterer  of  that  which  is  its  just  due,  will 
be  held  not  only  in  contempt  by  its  own  people  but  in  con- 
tempt by  its  own  debtors. 

While  I  quite  agree  with  the  Senator  from  Illinois  TMr. 
Lewis  J  tbat  the  a^iproiiriate  authorities  ought  to  dun  these 
debtors,  I  shall  not  for  one  moment  tolerate,  so  far  as  I  am 
concerned,  that  we  shall  again  appoint  a  commission  to  go 
across  the  water  and  to  beg  again  that  these  debtors,  upon 
their  own  terms,  may  settle  the  debts  which  are  Justly  due, 
and  which  tbey  tteraaelvcs  have  admitted  to  be  due. 

Mr.  President,  we  can  afford  to  lata  Um  money.  We  eaa- 
■ot  afford  to  losa  our  own  aelf-riapoet. 

MXMovtivt  aaaatoif 

Mr.  BAAKLEY,  2  move  that  the  0mat#  pfoc#«d  to  thf 
oonrtdpraHon  of  wi#fiiMif  bosinoM. 

Th*"  mcrtvm  waa  tfrnvd  («i  tnd  Vhf  iH»af*  prowfd^d  lo 
tha  «m«id«'at<r»fl  til  ♦■•♦•^^ijiive  bwiw-M 

nnucimst  naaaAOM  unmnnH 

Tb#  FRBflDIMO  OfFlcm  (Mr.  1A4<Uu  lit  ihf  ((half  laid 
btfoff  ih«  §9nn\*  mt»tnnmftt  tnm  ifui  i*rMi4«ft(  ut  it»«  Vn\ut4 
Utatas  KubmitiifHi  fMndfy  nommatiofMi,  a  U¥niy,  iUri»  tmn- 
vnnuom,  and  ttia  withdrawal  of  a  poit'OAoa  nomitmUm, 
which  wara  raferrad  to  tha  approprlaUi  aomnuttMs , 

(For  nemlnatloos  this  day  raeaivad,  sea  tha  end  of  0antt« 
pfoeeedings.) 

f xaevTiTi  atfORTS  or  ooMiOTntaa 

Ur.  ICcKSLLAR.  from  the  Cocnmlttae  oo  Poat  Oflcsa  and 
Post  Roads,  reported  favorably  the  nominations  oC  aundry 
postmasters. 

Mr.  CONNALLY,  from  the  Committee  on  ttie  Judiciary, 
reported  favorably  the  nomination  of  Steve  M.  King,  of 
Texas,  to  be  United  States  attorney,  eastern  district  of  Texas. 
vice  S.  D.  Bennett,  whose  term  expires  Jtme  16.  1936. 

The  PRESIDINO  OITFICER.  The  reports  will  be  placed 
on  the  Executive  Calendar.  If  there  be  no  further  reports 
of  committees,  the  calendar  is  in  order. 

PUBLIC  WORKS  ADMnnsntATxoir 

The  legislative  clerk  read  the  nomination  of  James  W. 
Carey  to  be  State  engineer  inspector  for  the  Public  Works 
Administration  in  Washington. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominati<Hi  is  confhmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  stmdry  nomina- 
tions of  postmasters. 

Mr.  McKEUjAR.  Mr.  President,  I  ask  that  the  nomina- 
tions of  postmasters  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  of  postmasters  are  confirmed  en  bloc.  That 
completes  the  calendar. 

KECESS 

The  Senate  resumed  legislative  session. 

Mt.  BARKLEY.  I  move  that  the  Senate  take  a  recess 
mrtil  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  S  o'clodc  and  17  min- 
utes p.  m.)  the  Senate  took  a  recess  until  tomorrow,  Tues- 
day, March  10.  1936,  at  12  o'clock  meridian. 


Executive 


NOMINATIONS 
iiomiTiations    received    by   the   Senate    March    9 
aegislative  day  of  Feb.  24).  1536 
Untted  States  Marshal 
Arthur  D.  Fairbanks,  of  Colorado,  to  be  United  States  mar- 
shal, district  of  Colorado,  vice  Charies  A.  Patton,  term  expired. 
Appointments  in  the  Regular  Army 
medical  corps 
To  be  first  lieutenants  with  rank  from  date  of  apf>ointment 
First  Lt.  Gladen  Robert  Hamilton,  Medical  Corps  Reserve. 
First  Lt.  Robert  LaTourrette  Cavenaugh,  Medical  Corps 
Reserve. 
First  Lt.  William  Congdon  Harrison,  Medical  Corps  Reserve. 


ens  us?    There  is  but  one  answer,  sir.    We  go  our  way;  we  '  in  smaller  and  salable  denominations. 


3440 


CONGRESSIONAL  RECORD— HOUSE 


Maech  9 


APPOnrmxNTS  by  TtANsm  m  thi  Rbcttlae  Aeict 
TO  runmct  dkpartmznt 
MaJ.  John  Lester  Scott.  Coast  ArtiUery  Corps,  with  rank 
from  May  21.  1930. 

TO  ORDHAKCl  DEPAKTMBTT 

First  U.  Edward  Cassel  Reber.  Field  Artillery,  with  rank 
from  July  9.  1934. 

Promotions  iw  th«  Rtcttla*  Army 
To  be  colonels 
Lt.  Col.  Edwin  Colyer  McNeU.  Judge  Advocate  General's 
Department,  from  March  1.  1936. 

Lt.  Col.  Augxistine  Warner  Robins.  Air  Corps  (brigadier 
general,  assistant  to  the  Chief  of  the  Air  Corps) ,  from  March 

1.  1936. 
Lt.  Col.  Emil  Pehr  Pierson,  Cavalry,  from  March  1,  1936. 
Lt.  Col.  Clark  Porter  Chandler,  Cavalry,  from  March  1, 

1936. 
Lt.  Col.  John  Walton  Lang.  Infantry,  from  March  1,  1936. 
Lt.  CoL  Henry  Harley  Arnold,  Air  Corps  (brigadier  general, 
assistant  to  the  Chief  of  the  Air  Corps) .  from  March  1.  1936. 
To  be  lieutenant  colonels 
MaJ.  Floyd  Hatfield.  Infantry,  from  March  1,  1936. 
^'  Maj.  Charles  Lewis  Clifford,  Cavalry,  from  March  1.  1936. 
Maj.  Oscar  Otto  Kuentz,  Corps  of  Engineers,  from  March 

1,  1936. 

Maj.  Earl  Landreth.  Infantry,  from  March  1,  1936. 

Maj.  William  Edward  Raab  Covell,  Corps  of  Engineers, 
from  March  1,  1936. 

Maj.  Joseph  Dogan  Arthur,  Jr..  Corps  of  Engineers,  from 

March  1.  1936. 

To  be  majors 

Capt.  Edwin  Rudolph  Petzing,  Signal  Corps,  from  Febru- 
ary 29.  1936. 
Capt.    Richard    Carvel    Mallonee.    Field    Artillery,    from 

March  1.  1936. 
Capt.  Douglas  Johnston,  Air  Corps,  from  March  1,  1936. 
Capt.  Lawrence  Pradere  Hickey.  Air  Corps,  from  March  1, 

1936. 
Capt.    Severn   Teackle   Wallis,   Jr.,   Field   ArUllery,   from 

March  1.  1936. 

Capt.  William  May.  Infantry,  from  March  1.  1936. 

Capt.  Samuel  Tankersley  Williams.  Infantry,  from  March 
1.  1936. 

MEDICAL   CORPS 

To  be  major 
Capt.  Howland  Allan  Gibson,  Medical  Corps,  from  March 
1.  1936. 


CONFIRMATIONS 

Executive  nominations  confirmed  by   the  Senate  March  9 
(legislative  day  of  Feb.  24),  1936. 

PxTBUC  Works  ADMunsTRATioN 
James  W.  Carey  to  be  State  engineer  inspector  for  the 
Public  Works  Administration  in  Washington. 

Postmasters 

ALASKA 

Brigham  Y.  Grant.  Wrangell. 

MISSOURI 

Adolph  H.  Zoellner,  Perryville. 

NEBRASKA 

Mary  L.  Simmons,  Bloomfleld. 
Roger  M.  Closs,  Wymore. 

OHIO 

Thomas  H.  Mulvey,  Girard. 
Noah  H.  Overturf.  Granville. 
Orville  C.  Prantz,  Martins  Perry. 
John  H.  H.  Welsch.  Port  Washington. 
Prank  W.  Feist.  Steubenville. 
Glen  C.  Rine.  UUca. 


I  OREGOH 

John  Howard  Fuller.  Ashland. 
Henry  J.  Atlee,   Banks. 
Walter  R.  Powell,  Bums. 
George  W.  Leslie.  Marshfleld. 
George   A.  McCulloch.  Reedsport. 

VERMONT 

Edward  J.  Owens,  Barre. 
Isabel  Neary,  Shelbume. 

j  VIRCINIA 

WUliam  N.  Guill.  Halifax. 
William  R.  Rogers,  HUton  VUlage. 
Clarence  W.  Bradford,  Keller. 
Lena  Campbell,  Madison  Heights. 

WISCONSIN 

Maxwell  Jenks,   Abbotsford. 
L.  Paul  Mundschau,  Dousmam. 
Lila  E.  Town,  Nashotah. 
Kathryn  C.  Meisner.  Wittenberg. 


Ex> 


WITHDRAWAL 
ecutive  nomination  withdravm  from  the  Senate  March  9 
{legislative  day  of  Feb.  24),  1936 
Postmaster 
pennsylvania 
Wilburt  E.  Wunder  to  be  postmaster  at  Royersford,  In  the 
^ate  of  Pennsylvania. 


HOUSE  OF  REPRESENTATIVES 

Monday,  March  9,  1936 

The  House  met  at  12  o'clock  noon. 

The  Reverend  Edward  Charles  Russell.  D.  D.,  rector  of  St. 
/pin's  Episcopal  Church,  of  New  York  City,  offered  the  fol- 
10 wing  prayer: 

Let  us  pray. 

Direct  us,  O  Lord,  in  all  our  doings  with  Thy  most  gracious 
flavor  and  further  us  with  Thy  continual  help,  that  in  all  our 
Work,  begvm.  continued,  and  ended  in  Thee,  we  may  glorify 
Thy  holy  name,  and  nnaUy.  by  Thy  mercy,  obtain  everlasting 
1  le.  through  Jesus  Christ  our  Lord. 

Our  Father,  who  art  in  heaven,  hallowed  be  Thy  name: 

Jhy  kingdom  come.  Thy  xdUI  be  done  in  earth  as  it  is  in 
eaven.  Give  us  this  day  our  daily  bread,  and  forgive  us 
jr  trespasses  as  we  forgive  those  who  trespass  against  us. 
nd  lead  us  not  into  temptation  but  deliver  tis  from  evil. 
Thine  is  the  kingdom  and  the  power  and  the  glory, 
ever  and  ever.    Amen. 

The  Journal  of  the  jwoceedings  of  Friday.  March  6,  1936. 
^as  read  and  approved. 

THE   FRAZIER-LEMKE   REFINANCINO   FARM   BILL 

Mr.  DUNN  of  Mississippi.  Mr.  Speaker.  I  ask  unanimous 
4onsent  to  proceed  for  5  minutes. 

I  The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  DUNN  of  Mississippi.    Mr.  Speaker,  in  all  ages  great 
onor  has  been  paid  to  agriculture  because  five-eighths  of 

e  people  in  every  country  are  deciples  of  the  plow,  and 
y,  more  than  ever,  our  people  particularly  are  regarding 

e  success  of  the  farmer  as  the  only  hope  for  the  return  of 
a  solid  prosperity.  They  now  realize  that  as  grand  as  the 
iLighty  workshops  of  the  Nation  are,  the  stupendous  steam- 
engine  manufacturers,  the  immense  machine  works,  the  vast 
^rehouses  teeming  with  the  triumphs  of  mechanical  labor, 
^reat  railwasrs  bearing  their  gigantic  burdens  across  the 
Country,  I  say  as  grand  as  these  are,  they  are  really  of  trivial 
fcnportance  compared  with  the  great  life  of  the  Nation  which 
^s  in  the  warming  bosom  of  its  soil.  And  I  say  this  because 
irom  the  latter  the  means  of  existence  must  come,  for  if  the 


1 


V 


nations  been. 


iMTSt  i.it>.    YYIIIIftlll  ^uueuvu 


1936 


CONGRESSIONAL  RECORD— HOUSE 


3441 


soil  were  rendered  barren,  the  Nation  itself  would  cnimWe  to 
decay,  its  workshops  tumble  to  the  ground,  and  its  great 
highways  grow  up  in  seed-  The  cultivation  of  the  soil  is  the 
natural  emplos^nent  of  man. 

Assvuning  that  the  majority  of  my  colleagues  will  agree 
with  me  about  this.  Mr.  Speaker.  I  have  been  wondering  for 
several  months,  in  view  of  the  deplorable  depression  which 
has  been  upon  us  for  the  past  almost  6  years,  why  we.  as  the 
Representatives  of  our  Nation  and  the  arbiters  of  its  eco- 
nomic destiny,  do  not  recognize  pending  legislation  which 
might.  If  enacted  into  law.  bring  mental  solace  and  financial 
comfort  not  only  to  32,000.000  farmers  but  to  the  entire 
Nation  at  large.  And  when  I  say  this  I  am  not  unmindful 
of  the  charity  already  extended  by  our  great  Government  to 
our  farmers;  of  the  wonderful  work  of  Franklin  D.  Roosevelt 
in  paving  the  way  for  a  return  of  prosperity  to  all  our 
people;  yet,  if  we  can  aid,  certainly  imder  our  oath  it  is  our 
duty  so  to  do. 

I  recognize  the  fact  that  the  Bankhead  bin  for  agricul- 
trxral  relief  is  designed  entirely  to  replace  the  invalidated 
Agricultural  Adjustment  Act  and  that  this  legislation  is  well 
grounded  on  New  Deal  theories;  but  what  I  have  in  mind 
specifically  is  legislation  that  will  give  to  the  great  mass  of 
farmers  in  our  Nation  over  whose  head  hangs  a  mortgage 
of  some  kind  some  sort  of  a  breathing  spell;  legislation 
which  will  stop  immediately  thousands  and  thousands  of 
foreclosures  that  are  pushing  the  farmers  into  a  state  of 
financial  arrears  almost  beyond  Imagination.  Oh,  I  know 
the  hue  and  cry  from  the  big  shots  and  money  hoarders 
who  want  their  interest  at  the  expense  of  human  suffering 
and  misery,  but  this  sort  of  fool  business  has  got  to  stop, 
and  the  brakes  must  be  applied  immediately  if  we  are 
to  salvage  our  greatest  natural  resource  from  physical 
disintegration. 

In  this  respect  I  am  proud  that  I  have  had  the  honor  of 
cooperating  at  length  with  the  gentleman  from  North 
Dakota  [Mr.  LemkeI  in  the  matter  of  presenting  the  Prazier- 
Lemke  refinance  bill  to  Congress.  To  date  the  biU  is  In 
committee  and  the  petition  to  bring  it  out  under  the  rules 
lacks  but  seven  names,  mine  not  among  them. 

Why  the  Representatives  in  Congress  do  not  want  this 
bill  brought  to  the  fioor  for  open  debate  and  amendments  if 
necessary  is  beyond  me.  It  is  my  honest  opinion  that  if  the 
bill  were  read  carefully  by  the  Members  of  Congress  they 
would  readily  see  its  collossal  Import  and  it  wovild  be  imme- 
diately brought  out  of  the  committee  to  the  floor.  Some 
suggest  that  the  bill  is  obnoxious  to  the  administration,  but 
even  this  should  not  preclude  an  honest  hearing  of  the 
bill  by  those  of  us  charged  with  the  success  of  national 
legislation. 

"And  what  is  the  Prarier-Lemke  bill?"  you  ask.  This  ques- 
tion cannot  be  answered  satisfactorily  wtthout  first  reviewing 
the  present  situation  as  concerns  the  plight  of  the  American 
fanner. 

In  1935  there  were  approximately  7,(»0,000  farms  in  the 
United  States,  varying  in  the  number  of  acres  to  the  farm, 
but  suffice  it  to  say  that  the  great  majority  of  these  farms 
are  less  than  100  acres  in  sire.  These  almost  7,000^)00  farms 
exxgage.  Including  owners,  more  than  32,000.W0  human  be- 
ings, and  these  32i)00,000  human  beings  who  gather  from 
the  warmth  of  the  soil  oar  agricuttoral  products  make  up 
about  one-fourth  of  our  national  population.  The  value  of 
these  farms  in  1930  was  approximately  $75,000,000,000,  but 
today  their  valuation  has  decreased  almost  50  percent,  or  to 
the  low  level  of  approximately  $37,000,000,000.  In  1929  the 
total  valuation  of  farm  products  of  all  kinds  was  about 
$10,000,000,000.  In  1934  the  value  ol  these  farm  products 
had  shrunk  to  the  low  level  of  seven  billion.  No  one  par- 
ticularly is  to  blame  for  this  situation,  becauise  the  dein-es- 
si(Mi  ^*^  ftn^i'isititi  values  beyond  human  control;  but  it  is 
healthy  to  see  Just  what  our  farm  prop-am  means  to  the 
stability  of  our  Government;  what  a  mighty  part  it  plays 
in  the  economic  destiny  of  our  cammercial  institutions. 
Without  them  we  would  become  foundlings  on  the  sea  of 
lost  hope — an  impoverished  people  stifled  and  blinded  by  our 
failure  to  recoenizE  their  positioxi  in  life  as  an  absolute 
XKcesity  to  the  existcxioe  of  a  ereat  people. 


Weil.  Mr.  Speaker,  with  the  valuation  of  our  farms  at  its 
lowest  level  in  many  years;  with  agricultural  commodity 
prices  Jusgled  from  day  to  day  to  such  an  extent  that  the 
prices  the  farmers  today  are  getting  for  their  iMroducts  are 
not  enough  to  live  on,  surely  then  we  should  look  at  the  sit- 
uation unbiased  and  free  from  party  chicanery  and  clap- 
trap. It  is  serious.  There  must  be  a  remedy,  and  that  remedy, 
as  previously  stated,  must  be  specific  and  immediate  if  the 
fanner  is  to  have  restored  to  him  any  sort  of  recognized 
purchasing  power,  for  it  is  his  purchasing  power  that  keepa 
the  wheels  of  industry  turning,  whether  you  are  inclined  to 
believe  it  or  not.  I 

Now,  as  stated  before,  there  are  approximately  7.000,000 
farms  in  this  country.  How  many  of  these  farms  would  you 
think  are  mortgaged?  I  will  tell  you,  sirs,  that  better  than 
50  percent  of  them  are  mortgaged,  and,  of  course,  a  large 
percentage  <rf  these  mortgages  grow  out  of  Government 
loans  made  at  a  time  when  farmers  were  destitute. 

The  Frazier-Lemke  bill  for  refinancing  these  mortguges 
may  or  may  not  be  good,  but,  to  say  the  least,  it  is  a  sweet 
gesture  in  the  right  direction.  Tlie  bill  will  affect  more  than 
$10,000,000,000  in  farm  indebtedness  on  which  our  farmers 
are  now  paying  interest  at  rates  of  from  3  Mi  percent — and 
may  I  say  here  that  I  had  a  hand  in  lowering  the  farm- 
credit  interest  rate  to  this  new  low  figure,  but  which  is  not 
yet  low  enough — to  8  percwit  and  more  under  some  circum- 
stances, and  this  huge  outlay  of  Interest  is  of  greater  con- 
cern to  the  farmer,  especially  in  my  State,  than  most  of 
you  would  suppose. 

This  bill  also  is  intended  to  extend  to  individual  farmers 
debt  amortization  over  a  long  period  of  years  through  Gov- 
ernment agencies  and  in  such  a  maimer  that  the  owners 
and  operators  of  farms,  laboring  under  heavy  mortgage 
obligations,  could  once  again  feel  free  and  secure  from  the 
hammer  of  foreclosure  and  the  ghost  of  eviction  during  this 
period  of  unprofitable  prices.  In  other  words,  as  I  have  said 
before,  it  will  give  them  the  breath  of  life  which  is  so  vital 
to  the  economic  stability  of  our  Nation. 

The  iMll  also  whacks  the  interest  rate  to  IV^  percent, 
which,  in  my  judgment,  is  high  enough  when  you  consider 
the  average  farmer's  opportunities. 

And  speaking  ol  foreclosures,  Mr.  Speaker,  down  in  tdj 
State  every  little  county  newspaper  is  filled  with  notices  of 
foreclosure  sales,  thousands  of  them,  and  unless  something 
is  dooe  to  stop  this,  God  only  knows  what  is  to  batH;>en  to 
our  farmers. 

Give  the  farmers  the  same  opportunities  the  banks  have 
had.  Save  them  now  from  the  torture  which  is  theirs. 
Give  them  the  same  chance  the  big  shots  have  had,  and 
you  will  inoculate  them  with  a  si^rit  as  dynamic  as  truth 
and  a  courage  as  ferocious  as  time. 

How  to  finance  such  a  moratorium?  Sui^y  this  can  be 
d(Kie  by  bonds  of  the  Natitxi  so  as  to  evade  discrimination 
among  creditors.  Accord  them  the  same  treatment  as  is 
accorded  the  banking  interests  through  the  Fedoal  Reserve 
Bank.  Continue  to  use  their  farms  as  collateral — there  is 
no  safer  method  than  this.  It  is  all  we  have.  Refinance 
them  on  such  a  basis,  and  the  purchasing  power  of  this 
mighty  army  will  scatter  the  clouds  of  doubt  sind  bring  us 
once  again  Into  the  stinshine  of  national  security.  /Refuse 
them,  and  you  are  heaping  coals  upon  a  fire,  the  flames  of 
which  are  already  licking  at  the  vitals  of  our  institutions. 
Refuse  them,  and  we  will  soon  be  hcaitng  the  foreboding 
cry  of  the  raven.    [Applause.] 

CORRECTION  OF  ERROR 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  RBCoas  and  to  include  therein  a 
brief  letto"  I  have  received  from  a  citizen  of  Great  Britain 
protesting  certain  remarks  I  made  In  debate  on  the  War 
Department  appropriation  bill  as  being  incorrect,  and  my 
brief  reply  thereto. 

The  SPEAKER.  Is  there  objectiou  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection-  .  .    * 

Mr.  McSWAIN.  Mr.  Speaker.  In  the  course  of  the  debate 
on  the  Army  appropriation  bill  I  stated  that  the  British  Navy 
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had  feared  to  concentrate  In  the  eastern  Mediterranean  and 
near  the  Suez  Canal  because  of  the  fact  that  certain  Italian 
bombers  had  taken  the  pledge  to  drop  bombs  upon  British 
warships,  even  at  the  risk  of  their  own  lives.  I  stated  that  in 
consequence  the  British  Fleet  had  retired  to  waters  in  the 
western  Mediterranean.  That  was  my  Information  and  I 
made  the  statement  in  good  faith. 

I  have  received  the  attached  letter  from  Mr.  Hugh  Blaker, 
who  evidently  is  a  very  loyal  Britisher,  and  he  asks  me  to 
correct  the  statement.  I  think  the  best  way  to  correct  that 
statement  is  by  publishing  his  letter,  which  is  very  brief,  in 
the  same  medium  through  which  I  made  my  statement. 
Accordingly  I  have  requested  consent  to  include  said  letter 
along  with  my  remarks. 

HOTTSl    or    RmiESENTATIVKS, 

CoMurma  on  Milttabt  Attaixs, 
Washington.  D.  C,  March  9.  1936. 

Mr.  HrcH  Blake*. 

57  Church  Street.  laletDorth-on-Thames.  England. 

My  Diak  Mk.  BLAKm:  I  have  your  letter,  and  say  to  you  sincerely 
and  not  ironlcaUy  that  I  thank  you  for  writing  me  as  you  have. 
Your  letter  Is  brutally  frank.  Of  course.  I  will  not  presume  to  say 
that  many  Britishers  have  manifested  Ignorance  of  American  con- 
ditions and  situations 

The  only  way  that  I  can  think  of  to  correct  what  you  apparently 
insist  shall  be  corrected  U  by  printing  your  letter  in  full  in  the 
CoNCUsfUONAL  FUcoEO  along  with   my  reply. 

I  am  Interested  In  your  concluding  statement  that  the  name 
McSwaln  Is  as  old  as  any  In  this  ••111'  ole  Isle."  If  you  can  refer 
me  to  any  books  or  records  where  I  may  have  confirmation  of  this 
statement  I  will  thank  you.  Our  family  comes  direct  from  the 
Isle  of  Skye  and  formerly  from  the  Isle  of  Lewis.  I  shall  certainly 
appreciate  any  additional  Information  concerning  the  name. 

Yours  very  sincerely.  j   j   mcSwad*. 

Isliwoith-on-Thambb.  England,  February  23,  193€. 
Mr.  McSwAiN. 

DxAR  Sa;  The  Ignorance  of  American  politicians  Is  almost  un- 
believable. And  yet  I  don't  blame  you;  you  were  probably  at  the 
mercy  of  some  crude  and  Infamous  news  agency. 

You  state  In  Congress  that  the  British  Navy  made  a  gesture  to 
stop  Italian  transports  going  through  the  Suez  Canal.  This  Is 
hopeless  misstatement.  The  canal  Is  International,  and  Eng- 
land, alone  of  European  countries,  abides  by  her  word.  Neither 
did  the  British  scatter  under  threau  from  Italy,  breakers  of  their 
every  pledge.     The  fleet  la  quite  safe  and  concentrated,  thank  you. 

I  feel  that  you  ought  to  contradict  your  statement  that  England 
contemplated  closing  the  Suez  Canal.  You,  I  hear,  are  a  gentle- 
man; and  contradiction  of  such  gesture  would  only  be  the  act  of 
a  gentleman.  We  in  England  marvel  that  a  man  in  your  exalted 
position  could  be  capable  of  such  a  loose  statement.  I  hope  that 
you  will  do  this.  If  only  In  view  of  the  blood  bond  between  two 
great  nations.  Remember  McSwain  la  a«  old  as  any  name  in  tills 
"lU'  ole  Isle." 

Sijicerely. 

Hugh  Blakxb. 

coMicrrm  on  uiisikry  aft  airs 
Mr.  McSWAIN.    Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Conunittee  on  Military  Affairs  may  have  permission 
to  sit  during  sessions  of  the  House  today  and  t<xnorrow. 

"nie  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 
There  was  no  objection. 

PSKltXSSION    TO    ADDRESS    THE    HOUSK 

Mr.  STACK-  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  15  minutes  tomorrow  immediately  after 
the  reading  of  the  Journal  and  the  disposition  of  matters  on 
the  Speaker's  table,  to  answer  an  attack  made  upon  my  po- 
litical record  by  a  certain  publication. 

Mr.  MARTIN  of  Bfassachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  may  I  ask  the  majority  leader  if  we  are 
not  to  have  general  debate  tomorrow  on  an  appropriation 
bill?  

Mr.  BANKHEAD.  Mr.  Speaker,  in  reply  to  the  question 
of  the  gentleman  from  Massachusetts  I  may  say  it  is  our 
expectation  to  take  up  the  legislative  appropriation  bill 
tomorrow. 

Mr.  MARTIN  of  Massachusetts.  Then  what  would  be  the 
reason  for  a  special  order? 

Mr.  BANKHEAD.  I  do  not  know  of  any  particular 'reason 
for  it. 

The  SPEAKER.  Is  there  objection  to  the  reqiiest  of  the 
gentleman  tnm  Pennsylvania? 

There  was  no  objection. 


Mr.  EKWALL.    Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  10  minutes  at  the  present  time. 
iThe  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Oregon? 

tThere  was  no  objection. 

kr.  EKWALL.  Mr.  Speaker,  It  was  with  utter  amazement 
I  Ustened  to  my  colleague  from  eastern  Oregon  [Mr.  Pierce] 
onl  Friday  when  he  took  the  Well  of  the  House  in  defense  of 
th^  Colimibia  Broadcasting  Ss^tem  for  granting,  as  he 
stited,  "the  use  of  their  magnificent  facilities  to  the  leader 
of  j  the  Communist  Party  to  tell  his  story."  He  informed  us 
th^t  he  was  in  no  manner,  shape,  or  form  a  Communist,  and 
th^t  the  roots  of  his  family  go  deep  Into  the  first  settlers 
arid  the  first  families  on  American  shores.  He  then  stated 
thkt  he  believes  in  free  speech  and  the  free  discussion  of 
public  questions.  Yet. we  have  the  anomalous  situation  of 
the  gentleman  recently  becoming  disturbed  over  the  taking 
of  so-called  "straw  ballots."  Is  not  the  taking  of  such  bal- 
lots a  form  of  free  speech  and  an  opportunity  of  expressing 
ari  opinion  on  a  public  question? 

JMy  father  and  mother  emigrated  from  the  Scandinavian 
p^insula  something  over  half  a  century  ago,  coming  to  the 
Uliited  States  in  an  emigrant  ship.  They  could  then  neither 
re^d  nor  write  nor  speak  the  English  language.  It  was 
necessary  for  my  father  to  procure  work  in  the  logging 
c^mps  of  northern  Michigan  in  order  to  care  for  his  fanxily. 
I  ^m  proud  to  say  that  within  a  very  few  years,  probably  as 
quickly  as  he  could  pass  the  necessary  examinations,  my 
father  was  admitted  to  citizenship  in  this  country — in  fact, 
ori  July  30,  1894.  When  he  became  a  citizen  of  this  country 
ha  took  an  oath  to  support  the  Constitution  of  the  United 
Stiates  of  America  and  renoimced  and  abjured  all  allegiance 
and  fidelity  to  every  foreign  prince,  potentate,  state,  or 
sol^ereignty  whatever.  My  father  was  proud  of  his  citizen- 
ship; he  felt,  as  I  feel,  that  the  title  of  "citizen  of  the  United 
Stjates"  is  the  highest  honor  that  can  come  to  any  man  or 
woman  in  this  world — more  noble  than  that  of  "chevalier  of 
tl^  Legion  of  Honor"  of  Prance,  and  infinitely  more  to  be 
dasired  than  the  title  of  "Knight  of  the  Star  and  Garter." 
MSr  parents  came  to  this  country  freely  and  voluntarily,  and 
thanked  God  very  often  that  they  had  had  the  privilege  of 
giving  to  their  children  and  their  children's  children  the 
v$st  and  limitless  opportunities  which  are  everywhere 
abound  us  today.  They  left  their  native  soil  so  that  their 
lojved  ones  might  have  a  better  chance  in  life.  While  they 
c^uld  not  forget  their  friends  and  associations  and  back- 

ound  there,  they  were  willing  to  bring  whatever  they  had 
our  shores  and  to  cast  their  lot  in  the  crucible  that  is  the 
ted  States  of  America. 

UCKNSE   CONTT7SXD   WTTH   rUKE   SPEECH 

I  am  nonplused  when  men  who  should  distinguish  the 
li^e  of  demarcation  between  freedom  of  speech  and  press 
aiid  that  of  license  seem  to  confuse  them.  I  woxild  rather 
uVe  in  a  country  with  no  government  at  all  than  to  be 
deprived  of  freedom  of  the  press.  I  would  much  rather  be 
a^nan  without  a  country  than  to  be  denied  freedom  of  speech. 
But  I  do  not  believe  that  freedom  of  speech  or  press  should 
be  carried  to  the  point  where  one  can  openly  and  notoriously 
a^lvocate  the  overthrow  of  our  Government,  vl  et  annis,  by 
force  of  arms  and  violence,  without  being  accountable  to  that 
Oovemment.  Why  any  normal  man  would  advocate  throw- 
ing open  the  radio  facilities  of  our  country  to  Communists 
to  spew  their  vile  propaganda  broadcast  is  more  than  I  can 
comprehend.  It  is  true  that  the  vast  majority  of  our  people 
a^  so  constituted  mentally  that  they  will  not  take  heed  of 
tl^ese  untruths;  they  wUl  not  be  affected  by  it  in  the  least, 
but  there  are  always  some  who  are  honestly  misled.  Through 
force  of  circumstances,  by  reason  of  suffering  and  hardships, 
tliey  have  become  discouraged  and  disheartened,  and  are 
t|ius  more  easily  swayed  by  false  prophets,  and  their  minds 
are  more  fertile  for  the  slimy  seeds  of  disaffection  being 
constantly  spread  by  the  Commimists. 

i  Mr.  Speaker,  our  Constitution  and  laws  provide  ample 
n^eans  for  the  peaceable  change  of  our  form  of  government, 
iH  a  majority  of  our  people  so  desire;  it  is  not  necessary  for 
ttiese  Communist  vultures  In  human  form  to  resort  to  their 
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infamous  teachings.  I  call  them  vultures  because  the  vul- 
ture is  the  only  living  thing  that  I  know  of  that  wtU  befoul 
its  own  nest. 

COKKXTMISM  IS  WAB 

We  have  recently  passed  a  neutrality  law  In  this  House. 
Its  purpose  is  to  keep  us  out  of  war.    Those  of  us  who  know 
what  war  is  do  not  want  to  see  our  country  bled  white  again, 
and  I  am  sure  that  this  Congress  would  do  everytiiing  pos- 
sible to  keep  us  out  of  war;  but,  in  God's  name,  what  is 
communism  but  war? — war  of  the  bitterest  and  most  relent- 
less kind!     It  Is  war  against  orderly  government;   against 
every  provision  of  our  Bill  of  Rights;  against  freedom  of  the 
press  and  freedwn  of  speech;  the  right  of  lawful  assembly; 
freedom  to  worship  God;  and  aU  the  other  rights  our  ances- 
tors have  fought  and  died  for  on  a  thousand  far-flung  battle- 
fields throughout  the  ages.    Communism  Is  war  against  God 
and  the  church  and  the  sanctity  of  the  home  and  the  fire- 
side; it  is  regimentation  of  the  most  vicious  and  brutal  sort. 
[Applause.]     It  means  stifling  the  ambitions  of  men  and 
women  and  bringing  them  down  to  the  dead  level  of  medi- 
ocrity— yes,  to  the  level  of  the  beasts  of  the  field  and  forest 
If  in  time  of  war  one  were  to  lend  aid  and  comfort  to  the 
enemy,  what  is  the  penalty  provided  by  our  law?    Our  law 
provides   that   one   guilty   of   treason— that   is   what   it   is. 
treason — shall  pay  the  extreme  penalty — he  shall  suffer  an 
ignominious  death.    Mr.  Speaker,  the  genUeman  says,  "Let  j 
the    Communists    tell    their    story    over    our    network    of 
radios";  what  story?    They  have  but  one  story;  they  have  . 
but  one  cry — destruction!     A  moron  named  Stalin  is  their  I 
god — a  man  whose  heart  is  as  cruel  as  the  grave,  and  one  ■ 
who  rules  his  country  with  a  relentless  and  grisly  hand.  ; 
I  am  wondering  if  the  gentleman  would  advocate  the  use  | 
of  the  radio  in  advising  the  listeners  to  indulge  in  the  gen- 
eral and  indiscriminate  use  of  narcotics.    Would  the  gentle- 
man advise  the  use  of  the  radio  to  urge  drivers  of  vehicles 
no  longer  to  heed  traffic  laws,  but  to  drive  through  streets 
crowded  with  children  as  they  pleased,  without  regard  to 
safeguards,  speed,  or  any  other   precautionary  measures? 
Or  would  he  have  the  radios  used  to  advise  prisoners  in  our 
penal  institutions  to  kill  the  guards  at  the  first  opportunity 
and  make  a  break  for  liberty?     These  uses,  I  take  it  from 
the  speech  of  the  gentleman,  would  be  interpreted  by  him 
as  in  the  interest  of  free  speech.    Yet  such  harmful  advice 
would  be  as  nothing  compared  to  this  communistic  propa- 
ganda.   Have  we  forgotten  the  fable  of  the  kindly  peasant 
who  upon  seeing  a  snake  frozen  and  helpless  took  compas- 
sion on  it  and  placed  it  inside  his  blouse.    As  the  story 
goes,   the  snake  upon  being   revived  buried  his   poisonous 
fang's  in  the  heart  of  his  benefactor.    That  is  exactly  what 
will  happen  to  us  if  we  temporize  with  such  vemain  as  these 
Communists. 

OBSCON  OIMIHAL  STNMCALXBM  LAW 

Some  years  ago  I  presided  over  the  trial  of  a  case  in  which 
a  Commimist  was  prosecuted  under  the  Oregon  criminal 
syndicalism  law,  which  the  gentleman  from  Oregon  [Mr, 
Pi«CE]  boasts  of  voting  against  when  he  was  a  member  of 
the  Oregtm  Senate  a  number  of  years  ago.  The  salient  ptuts 
of  that  law  read  as  follows: 

Any  person  who.  by  word  of  mouth  or  writing,  adroeatea.  aOrm- 
atlveiy  sxiggests,  or  teaches  the  duty,  necessity,  propriety,  or  ex- 
pediency of  crime,  criminal  syndicalism,  or  sabotage,  or  who  shall 
advocate,  afflnnatlvely  suggest,  or  teach  the  duty,  necessity,  pro- 
priety, or  expediency  of  doli«  any  act  of  Tlolence.  the  destrucUoQ 
of  or  damage  to  any  property,  the  bodUy  Injury  to  any  person  or 
persons  or  the  commission  of  any  crime  or  xinlawful  act  as  a 
means  of  accomplishing  or  effecting  any  Industrial  or  poUUcal 
ends,  change,  or  revolution,  or  for  profit  •  •  •  is  guilty  of  a 
felfmj.     (1930  Oregon  Code.  sec.  14.  3112.) 

Criminal  syndicalism  is  hereby  defined  to  be  the  doctrine  which 
advocates  crime,  physical  violence,  arson,  destrucUon  of  property, 
sabotage  or  other  unlawfxil  acts  or  methods  as  a  means  of  accom- 
plishing or  effecting  indiwtrlal  or  political  ends  or  as  a  means  of 
effecting  Industrial  or  political  revolution  or  for  profit.  (1930 
Oregon  Code,  sec.  14.  3110. 

Sabotage  Is  hereby  defined  to  be  malicious,  felonious.  Inten- 
tional, or  unlawful  damage.  Injury,  or  destruction  of  real  or  per- 
sonal property  of  any  employer  or  owner  by  his  or  her  employee 
or  employees,  ox  any  employer  or  employers,  or  by  any  person  or 
persons,  at  their  own  Instance  or  at  the  Instance  or  Instigation 
S  such  employee*,  employcra,  or  any  ottocr  pmaati.  (1830  Oregon 
CX>de.  sec.  14.  3111.) 


If  one  is  willing  to  conduct  himself  hi  a  decent  and  law-- 
abiding manner,  this  law  can  hold  no  terror  fcM-  him.  Dur- 
ing the  course  <rf  this  trial  doaens  of  Communist  pamphlets 
were  introduced  in  evidence  advocating  in  words  that  any 
normal  10-year-old  child  could  understand,  the  violait  and 
forcible  overthrow  of  our  Oovemment;  urging  our  soldiers, 
sailors,  and  marines  to  turn  their  guns  on  their  officers; 
advising  others  to  foment  strikes  and  to  commit  sabotage. 
Yet  the  Communist  witnesses  had  the  effrontery  to  testify 
under  oath  that  the  revolution  they  referred  to  in  these 
pamphlets  was  an  ethereal  one,  sweet  and  gentle  and  lovely, 
with  no  physical  violence  or  danger  to  anyone — merely  a 
going  into  a  sort  of  pleasant  trance,  during  which  the 
transition  from  a  republic  to  a  communistic  state  would 
take  pdace. 


OUm  OOVXBKMKNT 


TET  Da  VISED 


I  cannot  subscribe  to  such  theories;  I  cannot  acquiesce  to 
such  practices;  I  prefer  to  cling  to  the  more  old-fashioned 
Ideas  of  my  parents.  TTiey  taught  me  at  their  knees  that 
ours  was  the  greatest  Government  on  earth — ^not  perfect,  but 
nevertheless  the  best  one  yet  devised;  I  desire  to  pass  this 
truth  down  to  my  children;  and  I  do  not  want  them  there- 
after to  be  in  position  to  doubt  me  by  being  able  to  turn  on 
the  radio  and  listen  to  a  treasonable  communistic  debauch- 
ery of  liberty  and  justice  and  democracy.     [Applause.! 

Mr.  Speaker,  the  gentleman  stated  to  his  speech,  "bureau- 
cracy breeds  communism."  To  this  statement  I  fully  sub- 
scribe. He  is  but  reiterating  a  statement  which  I  have  here- 
tofore made.  I  am  pleased  to  have  a  gentleman  from  the 
other  side  of  the  aisle  make  this  statement  also,  because  it 
proves  that  It  is  no  partisan  view. 

Apropos  of  this  situation,  I  paraphrase  the  words  of  the 
author  of  The  Deserted  Village: 

m  fares  the  land. 

To  hastening  His  a  prey. 
Where  bureaucrats  acciimulate. 

And.  men  decay. 

[Applause.] 

SITPRSMI  COURT — ^N.  R.  A^  A.  A.  A^  AKD  T.  V.  A. 

Mr.  MAVERICK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Rbcord. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection, 

Mr.  MAVERICK.  Mr.  Speaker,  yesterday  I  read  an  ar- 
ticle to  the  Sunday  Star,  of  Washington,  D.  C.  entitled 
"Many  Issues  Still  Pending",  by  John  H.  Cltoe.  In  it  he 
brings  up  the  eternal  issue  of  the  Supreme  Court  of  the 
United  States  and  Its  powers.  TTie  opinion  he  mentions  con- 
cerns the  Tennessee  Valley  Authority  project  and  the  con- 
nection of  that  project  with  the  public  production  of  power 
and  the  building  of  dams.  Essentially  T.  V.  A.  is  Important 
as  a  great  general  move  to  conserve  our  natic»ial  resources. 
Mr.  Cllne  says: 

Are  such  gigantic  undertakings  as  the  Norrta,  BonnevUle,  and 
Grand  Coulee  Dams  destined  to  become  nothing  more  than  aban- 
doned monuments  to  a  misguided  governmental  poUcy  or  will  they 
be  carried  through  to  their  ultimate  purpose  as  the  nucleus  of  a 
vast,  coordinated  power  system  forming  the  basis  for  Incidental 
Irrigation,  flood  control,  and  reforestation  work? 

Again  thinking  of  this  wholly  to  connection  with  conserva- 
tion and  other  essential  issues,  the  constitutional  issue  must 
be  met  sooner  or  later.  Will  we  meet  It  now  or  will  we 
meet  it  wh«i  it  is  too  late?  Suppose  the  Supreme  Court 
should  hold  some  great  Government  project  costing  tens 
and  even  hundreds  of  millicms  oi  dollars  unconstitu- 
tional? We  then  must  have  a  Nation-wide  campaign  on 
the  Constitution,  which  might  last  for  years  and  years,  and 
to  the  meantime  these  hundreds  of  millions  of  dollars  of  to- 
vestments  go  to  waste  and  the  Government  falls  toto  chaos. 
In  other  words,  by  the  exercise  of  a  quesUonaWe  power  the 
Supreme  Court  would  tell  the  Government  after  spendtog 
hundreds  of  millions,  and  with  millions  of  human  lives  largely 
dependent  upon  it,  that  such  projects  must  stop  and  the  mil- 
Uons  of  human  beings  must  do  without  and  give  up  what  their 
elected  representatives  provided  for  them. 
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qT7«sTioiv  a  rown  or  sunaa  comet,  kot  mkbit  or  m  owcaaom 
All  of  which  makes  me  think  that  very  little  of  the  dis- 
cussicm  ot  the  Supreme  Court  has  been  on  the  essential 
points.  For  it  has  been  submitted  to  me  that  since  the 
T.  V.  A.  decision  has  been  delivered  favorably,  many  of  those 
who  oppose  the  wide  powers  of  the  Supreme  Court  are  now 
satisfied.  This  is  an  indication,  of  course,  that  some  of  those 
who  praise  the  Supreme  Court,  and  some  of  those  who  con- 
demn It.  are  not  discussing  It  from  the  essential  problem 
of  parliamentary  and  judicial  government.  The  problem  is 
not  whether  the  Supreme  Court  did  morally  right  in  the 
N.  R.  A.,  the  A.  A.  A.,  or  the  T.  V.  A.  decisions:  it  is  a 
question  whether  the  Supreme  Court  shall  contmue  to  exer- 
cise a  power  not  given  it  in  the  Constitution  of  declaring  acts 
<rf  Congress  void  or  unconstitutional  or.  to  be  fair,  the  point 
is  whether,  if  a  constitutional  amendment  is  found  to  be 
necessary  in  order  for  Congress  to  have  certain  powers, 
whether  we  will  propose  such  powers  or  just  go  on  with  a 
hope  that  we  can  muddle  through  without  meeting  the 
fundamental  issue. 

Possibly  Congress  was  entirely  wrong  in  enacting  the 
T.  V.  A.;  possibly  it  was  right  in  enacting  the  N.  R.  A.  and 
A.  A.  A.  or  vice  versa;  the  point  is  whether  the  Supreme 
Court  should  interfere  with  or  approve  of  acts  of  Congress 
not  in  violation  of  specific  provisions  of  the  Constitution 
and  which  are  for  the  general  welfare  of  the  people  of  the 
United  States.  In  effect,  the  actions  of  the  Supreme  Court 
constitute  a  final  veto  of  the  elected  representatives  of  the 
people — this  veto  being  permanent,  since  the  members  of 
the  judiciary  are  elected  for  life,  and  absolute,  in  contra 
distinction  to  a  veto  of  the  President,  as  there  is  no  veto 
upon  them. 

MUST   W*   ALWATS    HUNT   AM    KXCUSB   TO    MAKS   A   LAW   COMSTITU  UONAL? 

Gc^ng  further  with  the  T.  V.  A.  decision,  we  must  think  of 
its  own  Umitations.  To  quote  Mr.  Cline  in  his  article  in  the 
Star  further: 

The  fat«  of  our  Federal  power  system.  forerunn«r  of  an  epochal 
attempt  to  harneM  the  turbulent  energy  of  thla  Nation's  water- 
ways has  emerged  from  the  controversy  following  the  recent  Su- 
preme Court  decision  In  the  T.  V.  A.  case  as  one  of  the  most  vital 
issues  confronting  the  country. 

In  substance,  the  Supreme  Court  held  that  Wilson  Dam,  key- 
stone of  the  T.  V.  A.,  was  constructed  for  a  "constitutional  pur- 
pose" since  it  was  adapted  to  the  p\UTX»es  of  national  defense  and 
calculated  to  Improve  the  navigability  of  the  Tennessee  River.  This 
basic  determination  having  been  made,  the  Court  went  on  to  rule 
that  the  Government  had  a  right  to  seU  surplus  power  generated 
incliientally  at  the  dam  and  convey  It  to  distant  purchasers  by 
leasing  transmission  lines. 

The  fact  that  the  ruUng  was  restricted  to  the  leasing  of  trans- 
mission lines  for  the  sale  of  power  from  Wilson  Dam  was  hailed  by 
critics  of  the  eiectrlflcatlon  program  as  the  "Joker"  In  the  decision. 
They  pointed  out  that  Wilson  Dam  was  a  wartime  measure  and 
argued,  therefore,  that  the  nUlng  could  not  be  extended  by  analogy 
lo  the  newer  dams  In  the  Tennessee  Basin.  The  latter,  they  said, 
must  stand  by  themselves  and  eventually  be  thrown  out  on  con- 
stitutional grounds  because  they  are  peacetime  project*. 

National  defense,  navigability  of  streams  are  unquestioned 
constitutional  purposes.  Must  we  only  rely  on  these  pur- 
poses? Must  aU  the  friends  of  the  T.  V.  A..  Instead  of 
coming  plain  out  and  saying  that  they  are  attempting  to 
do  something  for  the  general  welfare — which,  by  the  way, 
is  provided  for  In  the  Constitution — evade  the  real  truth; 
also  that  the  creation  of  the  Tennessee  Valley  Authority 
was  for  the  building  of  dams  for  cheap  public  power  and 
the  i>reventlon  of  soil  erosloa,  reforestation,  conservation,  and 
for  the  benefit  of  the  peojde  who  live  in  the  United  States? 

I  think  the  T.  V.  A.  is  for  national  defense  and  to  promote 
navigation:  and  I  can  easily  show  that  no  nation  can  have 
national  defense  unless  it  prepares  in  peacetime  to  live  like 
human  beings.  For  that  matter,  practically  anything  can 
be  done  on  the  basis  of  national  defense.  But  the  point  I 
am  getting  at  is  that  the  American  people — who  disctiss 
the  Supreme  Court — do  not  get  down  to  the  main  questions 
of  parUamentary  government  and  constitutional  government. 

My  only  conclusion  in  reference  to  this  is  that  the  Supreme 
Court  question  is  not  being  met  now.  either  by  the  Republi- 
can or  Democratic  Party,  or  for  that  matter,  \)ij  any  other 
party.    The  quectlon  ought  to  be  met  now. 


I  WASHINGTOH  nSX  HAZARD 

Mr.  STEFAN.    Mr.  Speaker,  I  ask  imanimous  consent  to 
extend  my  remarks  in  the  Record. 
The  SPEAKER.    Without  objection,  it  is  so  ordered. 
"Hiere  was  no  objection. 

Mr.  STEFAN.  Mr.  Spejiker,  the  Knickerbocker  Theater 
tragedy  of  years  ago.  when  90  people  lost  their  lives,  will 
be  a  drop  in  the  bucket  compared  to  what  Washington  the- 
atergoers are  threatened  with  today  because  of  the  terrible 
flrf  hazards  in  these  theaters  due  to  the  permission  of 
smoking  by  certain  theater  owners. 

$moklng  is  allowed  in  several  of  the  downtown  theaters. 
It  Is  allowed  because  the  management  feels  that  an  adver- 
tisement that  "smoking  is  permitted"  will  bring  them  more 
patronage.  They  are  playing  with  fire.  I  doubt  if  it  brings 
thtm  any  additional  business.  The  quality  of  entertainment 
is  ^hat  brings  them  the  business.  People  do  not  go  to  these 
theaters  because  they  are  allowed  to  smoke  there. 

I  predict  that  unless  this  smoking  is  immediately  prohib- 
ited the  District  Commissioners  and  the  theater  owners  will 
vety  soon  face  the  responsibility  oi  being  liable  for  the 
deiths  of  himianity.  Some  of  these  days  or  nights  during 
the  crush  of  entertainment-hungry  people,  there  will  be  the 
cry  of  "Fire."  There  will  be  a  stampede.  People  will  be 
trampled  to  death  under  the  feet  of  a  panic-crazed  crowd  of 
humanity  rushing  for  the  exits. 

trhere  is  no  law  against  smoking  in  Washington  theaters. 
That  fact  alone  would  startle  firemen  and  city  officials  In 
the  smallest  town  of  my  State  of  Nebraska.  The  firemen 
and  city  officials  of  Nebraska  towns  do  not  allow  smoking  in 
the  theaters  there.  "Hiey  know  that  smoking  is  one  of  the 
greatest  fire  hazards  known  to  fire  fighters.  A  lighted  ciga- 
rette stub  thrown  away  carelessly,  as  it  is  done  in  Washington 
theaters,  will  result  in  the  loss  of  life  and  property.  The 
WHshington  Fire  Department  carmot  do  ansrthing  about  it. 
I  Complained  to  Chief  Schrom  about  this  great  fire  hazard. 
Hg  admits  the  hazard,  but  he  tells  me  that  Washington  offi- 
cials have  "been  unable  to  stop  it."  There  is  no  District  law 
against  it. 

t  am  so  impressed  with  this  hazard  that  I  plan  to  intro- 
dxice  a  bill  in  the  House  soon  to  prohibit  smoking  in  Wash- 
ington theaters. 

Washington  theaters  should  not  wait  for  the  enactment 
of  this  bill.  For  the  sake  of  human  life,  they  should  imme- 
diately prohibit  the  continuation  of  this  fire  hazard  which 
is  conceded  by  the  fire-fighting  officials  of  the  District.  The 
exicuse  that  the  permission  of  smoking  in  theaters  increases 
revenue  is  a  very  selfish  one  and  an  excuse  which  will  never 
b^  forgiven  by  an  enraged  public  should  fire  started  by  a 
lighted  cigarette  stub  in  one  of  these  theaters  cause  the  loss 
of  human  life. 

Xiong  lines  of  people  waiting  to  get  into  Keith's  Theater 
Pi^day  night  resulted  in  an  overflow  audience  for  very  fine 
entertainment.  People  were  jammed  into  every  seat.  Some 
st<)0d  in  the  aisles  waiting  for  vacant  seats.  People  smoking 
cigarettes  and  cigars  blew  smoke  into  the  faces  of  women, 
causing  fits  of  suffocating  coughs.  People  with  lighted 
cigarettes  burned  holes  in  valuable  clothing.  Smoking  made 
the  atmosphere  blue  and  hazy.  People  strained  their  eyes 
tq  look  through  this  smoke  screen  at  a  wonderful  picture. 
Lijghted  cigarette  stubs  were  thrown  everywhere  on  the  floor. 
One  scream  of  "flre"  or  any  alarming  cry  would  have  caused 
a  panic  and  a  stampede.  I  join  other  Congressmen  in  pro- 
tecting against  this  fire  hazard. 

JFrom  what  Washington  officials  have  told  me,  they  favor 
sxich  a  law.  But  if  the  theater  owners  have  the  interest  of 
tl^  public  at  heart,  they  should  not  wait  for  a  law  to  be 
exacted  to  stop  them  from  continuing  a  hazard  which  may 
result  in  the  death  of  the  people  upon  whom  they  depend 
for  their  existence.  If  theater  managers  wish  to  merit  the 
friendship  of  the  theatergoing  pubUc,  they  win  act  without 
oi^tside  pressure. 

LKATK  TO  AOOKBSS  THK  HOUSX 

BAr.  PIERCE.  Mr.  Speaker,  I  ask  unanimous  consent  thai 
on  next  Wednesday,  after  the  reading  of  the  Journal  and 
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the  disposttioo  of  matters  on  the  Speaker's  table,  I  may  be  1 
allowed  to  address  the  House  for  15  minutes  in  reply  to  my 
colleague  [Mr.  EkwallI. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 

There  was  no  objection. 

AN  OTJTSTAKTJING  SERnCE  RENDERED   BY  THE  HONORABLE  WILLIAM 
If.  COLMER  OF  lOSSISSrPPI 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consoit  to 
proceed  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mrs.  NORTON.  Reserving  the  right  to  object,  and  I  shall 
not  object  to  this  request:  but  this  is  District  day  and  we 
wish  to  dispose  of  the  District  business.  I  shall  object  to  any 
further  requests. 

Mr.  DIRKSEN.  Mr.  Speaker,  I  am  constrained  to  object 
until  we  dispose  of  the  District  business. 

Mrs.  NORTON.  Let  me  say  that  we  have  only  two  bills 
on  the  calendar,  and  I  think  it  is  only  fair  that  this  request 
for  unanimous  consent  be  granted. 

Mr.  DIES.  Some  of  us  think  we  ought  to  have  a  little  time 
this  morning,  otherwise  we  may  be  constrained  to  make  points 
of  no  quorum. 

Mrs.  NORTON.  How  many  unanimous-consent  requests 
have  been  made?    I  want  to  be  fair  with  Members. 

Mr.  DIES.  My  colleague  from  Texas  wants  5  minutes  and 
I  want  10. 

"ITie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  [Mr.  PatmanI  to  proceed  for  5  min- 
utes?    [After  a  pause.]    The  Chair  hears  none. 

Mr.  PATMAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  the  services  of  William 
M.  Colmer.  and  insert  two  or  three  short  letters  and  some 
excerpts  from  the  Congressional  Record,  and  to  revise  and 
extend  the  remarks  I  now  have  the  privilege  of  making. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker.  I  have  asked  for  this  time  in 
order  to  say  a  few  words  about  the  valuable  and  constructive 
services  rerniered  by  my  good  friend  and  colleague  William 
M.  Colmer.  of  Mississippi,  in  behalf  of  the  payment  to  World 
War  veterans  of  the  remainder  due  them  on  their  adjusted - 
service  certificates. 

I  have  had  the  pleasure  of  associating  with  and  becoming 
intimately  acquainted  with  Congressman  Colmer  since  he 
came  to  Congress,  and  I  feel  hke  it  is  my  duty  to  disclose  a 
service  on  his  part  that  brought  order  out  of  chaos  when  it 
looked  like  those  of  us  who  favored  the  payment  of  the 
adjusted-service  certificates  would  engage  in  a  free-for-all 
battle,  divide  our  ranks,  and  possibly  meet  with  defeat. 
When  Congress  met  January  3,  1936.  several  bills  were  pend- 
ing and  new  bills  were  introduced  for  the  payment  of  the 
adjusted-service  certiflcates.  The  so-called  Patman  steering 
committee  of  22  House  Members  and  the  other  groups  were 
unable  immediately  to  reconcile  our  differences. 

Considering  the  fact  that  our  group  has  always  been  suc- 
cessful in  the  House  in  getting  our  proposal  adopted,  it  was 
certainly  necessary  that  we  all  get  together,  work  shoulder 
to  shoulder,  for  the  common  cause.  Our  first  consideration 
was,  and  always  has  been,  the  full  and  immediate  cash  pay- 
ment of  the  certificates  without  deduction  of  interest  on 
loans  since  1531.  After  many  conferences,  many  of  them 
lasting  way  into  the  night,  when  everything  in  the  direction 
of  a  compromise  seemed  hopeless.  It  was  suggested  by  Con- 
gressman Colmkr  that  we  make  one  more  effort  by  appoint- 
ing a  small  committee  of  the  Patman  committee  to  confer 
with  opposing  factions  for  that  purpose. 

The  suggestion  was  placed  before  the  group  in  the  form  of 
a  motion,  which  was  carried.  He  was  appointed  chairman  of 
that  committee.  His  committee,  after  much  deliberation 
with  opposing  factions,  came  to  an  agreement.  This  agree- 
ment resulted  in  the  Vinson-Patman-McCormack  bill,  a  com- 
plete understanding  and  agreement  among  the  different  fac- 
tions, which  not  only  caused  complete  harmony  among  the 


proponents  of  the  legislation  but  caused  early  passage  to 
the  House  and  Senate  and  its  enactment  into  law. 

No  Member  of  Congress  has  been  a  more  loyal  and  faithful 
friend  of  the  veterans  and  thai  dependents  than  Congress- 
man Colmer.  and  this  achievement  places  those  of  us  who 
have  sponsored  this  legislation  for  years,  even  before  he  came 
to  Congress,  and  the  veterans  under  everlasting  obligations 
to  him.  We  owe  him  a  debt  of  gratitude.  Several  factions 
working  in  different  directions,  as  we  were,  represented 
wrecking  crews.  He  made  the  greatest  contribution  toward 
converting  these  wrecking  crews  into  one  great  construction 
gang  which  permitted  us  to  very  quickly  speed  on  to  victory. 

I  desire  to  place  in  the  Congressional  Record  along  with 
my  remarks  expressions  of  gratitude  and  appreciation  from 
others  who  are  in  a  position  to  know  about  his  service  In 
connection  with  the  great  compromise  mentioned. 

Thx  Amxucan  Lbcion, 
/ndtefu^iolu,  Ind..  February  H.  1936. 
Hon.  William  li.  Couna, 

Houae  Office  BuOdiug,  Washington.  D.  C. 

Dkas  Ms.  Ck^mwESSMAM :  Since  passage  of  the  law  auth(»1cliig 
payment  at  the  adjusted-servloe  certiflcates  I  liave  been  on  a  very 
strenuous  spealung  tour,  and  this  Is  my  first  opportunity  to  ac- 
knowledge with  deep  appreciation  the  splendid  part  you  played  m 
tb«  fight  for  the  enartnient  of  this  lav. 

I  am  personally  appreciative  of  the  many  oourteslee  you  aho'wed 
to  me  and  to  the  other  representatives  of  the  American  Legion, 
and  I  know  my  organlaatlon  will  be  appreciative  of  the  fine  co- 
operation you  gave  and  the  extremely  helpful  work  you  did  la 
smoothing  out  the  differences  that  naturally  arise  In  connection 
with  such  Important  legislation.  I  feel  that  you  were  a  strongly 
contributing  factor  to  the  final  elimlnatiosi  of  such  differences 
and  that  thereby  you  contributed  greatly  to  our  success. 

For  that  I  know  you  deserve  and  will  receive  the  grateful  ap- 
preciation of  the  service  men  everywhere. 
Elnco-ely  yours. 

Rat  lifXTHPHT, 
National  Commander. 

VlTKRANS  OF  FO«I3GN  WaKS  OF  THK   UNrTTD   STATES. 

Washington,  D.  C.  Fetrruary  S,  1939. 
Hon.  WnxiAH  ]£.  Colmkr, 

Member  of  Congress.  Washington.  D.  C. 
My   Deab  CoKGXMSSMkn :  In   behalf  of  the  Veterans  of  Foreign 
Wars  of  the  United  States  I  wish  to  inform  you  of  our  deep  appre- 
ciation for  the  part  that  you  played  in  bringing  about  the  passage 
of  the  so-caUed  bonus  legislation. 

For  years  you  have  been  one  of  the  key  men  In  this  flgfat, 
especially  during  this  session  of  Congress,  giving  xis  advice  and 
counsel  which  has  been  very  valuable  to  the  offlcers  of  this  or- 
ganization. To  you  belongs  much  of  the  credit  r^atlve  to  the 
success  that  we  had  with  this  legislation. 

In  conveying  to  you  the  sentiment  of  our  membership  I  am 
confident  the  veterans  of  Mississippi  hold  you  in  the  same  high 
esteem  as  we  who  have  had  the  privilege  of  working  with  you 
day  in  and  day  out. 

Thanking    you    again    and    assuring   you   ci   our    intention   to 
reciprocate  in  any  possible  way,  I  remain. 
Very  sincerely, 

Jamxb  E.  Van  Zanot. 
Contmander  in  Chief. 

House  or  R^PiEsnfTATivBB.  Unttb)  Statbs, 
CoMMimx  ON  Woau>  Wab  Vctxrans'  Lxcislation. 

January  24,  1938. 
Hon.  WnxiAM  M.  Colmer. 

Member  of  Congress,  Washington.  D.  C. 
Dear  Bill  :  I  want  to  tliank  you  for  your  unfaltering  support  of 
the  blU  to  pay  the  soldiers'  adjusted -service  certiflcates. 

This  will  not  only  benefit  the  soldiers  and  discharge  an  obli- 
gation on  the  part  of  the  Government  but,  in  my  oplnlcxx.  It  will 
put  money  Into  circulation  and  help  restore  prosperity  to  tbe 
American  people  generally. 

In  my  opinion  we  will  have  better  prices  for  cotton  and  other 
farm  comnxxtltles  after  tills  money  geU  Into  dreulatlon  than  we 
have  had  for  a  long  time. 

I  tried  to  see  you  on  the  floor  this  afternoon,  but  missed  you. 
ao  I  am  dropping  you  this  note  as  an  ezpreeelon  of  my  gratitude 
for  your  loyal  sopport  kA  Maim  wortby  meunre. 
Sincerely  your  frieiMl. 

J.  E.  Rftinujf . 
Chairman,  Committee  on  World  War  Veterans'  LegUlation, 

TKxcerpt  fn»n  meech  of  Hon.  John  W.  McCormack,  of  Maasachu- 
•etu,  in  the  House  of  Repreeentatlrea.  Jan.  9,  1986] 
I  am  pleased  to  be  a  cotponsor  of  this  bill  with  ray  two  dtsttn- 
gulsbed  colleagues  and  frtends.  the  gentaanmn  from  Kentucky  (Mr. 
Vmaowl  and  the  gentleman  from  Texas  (Mr.  Patman),  Both  of 
my  friends  and  oHleagues  have  fought  steadfastly  for  years  to 
Mcure  Uie  fn— g^  o<  sudi  l^gltTTi**^^     Tb«  action  of  the  gentle- 
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man  from  Tpxm  (Mr.  PATMAitl  In  Joining  In  a  united  front  "«";«« 
the  parage  of  the  pending  bill  by  an  overwhelming  vote  and  It* 
probable  enactment  into  law.  D\irlng  the  several  conferences  which 
took  place  which  resulted  In  unity  among  the  friends  of  this  blU 
In  the  House,  many  Members  played  an  Important  part  therein. 
There  are  too  many  to  mention  by  name.  Furthermore,  there  are 
many  other  Members  who  have  fought  just  as  hard  for  the  passage 
of  such  legislation  such  as  we  are  considering  today  who  are  also 
entitled  to  the  futxire  appreciation  of  the  veterans,  their  families. 
and  friends.  However,  there  Is  one  of  our  colleagues  who  played 
such  an  important  part  that  I  feel  warranted  In  paying  him  a 
tribute  I  refer  to  my  friend  and  coUeague  from  Mississippi  [Mr. 
CoLMEK).  who,  as  chairman  of  the  committee  representing  Mr. 
Patmak  and  his  associates,  by  his  patience  and  advice  contributed 
greatly  to  the  present  situation,  where  aU  of  the  friends  and  sup- 
porters of  this  legiaiatlon  are  united  and  not  divided. 


I  Excerpt  from  remarks  of  Hon.  Pan)  Vinson,  of  Kentucky.  In  the 
House  of  Representatives,  Jan.  13.  1936] 
In  conclusion.  I  wtuit  to  express  my  appreciation  for  the  splendid 
cooperation  we  have  received  f'-om  the  members  of  the  Conunlttee 
on  Ways  and  Means.  They,  at  all  times,  have  been  very  consid- 
erate of  the  veterans'  Interests.  Particularly  do  I  want  to  thank 
our  chairman,  Hon.  Robebt  L.  Doughton,  who  has  been  of  most 
valuable  assistance  In  the  preparation  of  the  bill  and  Its  expedi- 
tious consideration.  The  veterans  of  this  country  are  Indebted 
much  to  Speaker  Btens  for  his  friendly  cooperation — a  highly 
Important  service — In  our  arriving  at  "a  united  front."  Also,  we 
must  not  overlook  the  friendly  attitude  of  the  Important  Com- 
mittee on  Rules,  which  has  enabled  the  bill  to  come  up  at  this 
time.  The  committee  appointed  by  the  Patman  conference,  com- 
posed of  Congressmen  Colmeu  (chairman),  of  Mississippi;  CoN- 
NCXT.  of  Massachusetts;  Hancock,  of  North  Carolina;  Diss,  of 
Texas;  Scuucham.  of  Nevada;  and  Boujn.  of  Pennsylvania,  assisted 
materially  in  enabling  this  measure  to  come  to  the  floor  of  the 
House  with  a  united  front,  and  ttielr  efforts  In  this  respect  are 
appreciated. 

NZWSPAPEKS   TUXEATENXD 

Mr.  PATMAN.  Mr.  Speaker.  I  have  asked  for  this  time  to 
invite  attention  to  the  kind  of  propaganda  that  is  going  out 
from  the  banker-controlled  corporate  chains  against  the 
Robinson-Patman  bill  that  will  give  all  retailers  the  same 
rights  and  privileges.  The  Institute  of  Distribution,  570  Sev- 
enth Avenue.  New  York,  has  issued  a  mimeographed  state- 
ment and  sent  it  to  the  newspapers  of  the  country,  marked 
for  immediate  release,  which  is  headed.  Who  Pays  for  Adver- 
tising? The  article  indicates  that  it  originates  in  New  York, 
with  a  blank  date.  In  fact,  it  commences  with:  "New  York, 
March  — ."  This  statement,  which  indicates  that  it  is  for 
publication  in  the  newspapers,  :3  clearly  for  the  purpose  of 
threatening  the  newspapers  of  tliis  country.  It  discloses  that 
one  concern  will  soon  spend  $9  500.000  for  advertising  their 
stores  "this  year  in  the  newspapers  of  tliis  country."  The 
statement  further  indicates  that  the  large  corporate  chains 
and  big  department  stores  are  r.he  principal  advertisers  and 
the  intimation  is  inescapable  that  the  newspapers  should  con- 
sider this  enormous  amount  of  advertising  they  are  receiving 
and  oppose  the  Robinson-Patman  bill.  Mention  is  made  of 
the  bill  in  this  statement.  In  other  words,  the  newspapers 
are  told  in  this  statement  that  if  they  expect  to  get  a  part 
of  this  $9,500,000  from  one  firm  this  year  in  advertising  they 
will  have  to  make  a  bid  for  it  by  opposing  the  Robinson- 
Patman  bill.    The  statement  says: 

Actually  If  this  Robinson-Patman  bill  should  be  enacted  In  Its 
present  form  It  would  prevent  the  full  economies  of  the  most 
efliclent  methods  of  production  and  distribution  from  ever  reaching 
the  consumer.  Certainly  the  American  people  cannot  afford  to 
pay  such  a  subsidy  for  the  benefit  of  a  relatively  small  group  of 
wasteful  and  extravagant  distributors.  This  bUl  should  be 
promptly  voted  down. 

CXrSTOMXSS    or    All.    STOCKS    TO    BK    BENXril'U) 

In  truth  and  in  fact,  if  the  Robinson-Patman  bill  Is 
enacted  into  law,  all  merchants  will  receive  the  same  prices 
from  the  manufacturers  that  the  chain  stores  now  receive. 
This  should  not  only  allow  the  consumers  to  save  a  great 
deal  of  money,  but  will  cause  competition  to  be  keener  and 
the  number  of  retail  outlets  to  reach  the  consumer  with 
lower-priced  goods  will  be  considerably  increased.  It  is  not 
a  subsidy  for  a  small  group,  but  it  will  be  giving  all  inde- 
pendents the  same  prices,  so  that  all  their  customers  will  be 
benefited  along  with  the  chain  customers. 

sTATtrs  or  BIIX 
The  Robinson  bill,  S.  3154.  wa.s  reported  favorably — iman- 
imously — by   the   Senate   Judiciary   Committee.    It   is  now 


pending  before  the  Senate  and  is  expected  to  pass  that  body 
in  ft  short  time.    The  Patman  bill.  H.  R.  8442.  is  now  pend- 
ing; before   the  Judiciary  Committee  in  the   House.     This 
committee  had  hearings  before  the  full  committee.    It  was 
then  referred  to  a  subcommittee,   of   which  Congressman 
HcpERT  Utterback.  of  lowa.  is  chairman.    I  know  that  Con- 
gressman  Utterback   and   his  subcommittee   have   worked 
for  weeks  and  weeks  on  this  legislation,  making  sure  that 
every  step  that  is  taken  in  this  bill  is  the  right  step  in  the 
interest  of  the  consumers,  the  manufacturers,  retailers,  wage 
eai*ners,  farmers,  and  all  concerned.     A  report  from   this 
subcommittee  to  the  whole  committee  and  from  the  whole 
co^imittee   to  the  House  is  expected   within  a  reasonable 
lenjgth  of  time.    The  Judiciary  Committee,   and  especially 
th^  chairman  of  the  committee,  the  Honorable  Hatton  W. 
Summers,  and  the  chairman  of  the  subcommittee,  the  Hon- 
on|ble  Hubert  Utterback,  are  to  be  commended  for  the  great 
tinie  and  effort  they  have  expended  in  the  consideration  of 
thte   legislation.     No    comm  ttee    in   this    House    has    ever 
worked  harder  to  try  to  do  exactly  what  is  right  under  all 
th^  facts  and  circumstances  in  the  consideration  of  a  bill 
thin  has  this  committee  in  the  consideration  of  this  bill. 
NzrwsPAPxas  and  AOVfansiNO 
In  regard  to  advertising,  as  it  is  now,  it  is  a  difiBcult  matter 
to  get  some  of  the  large  newspapers  to  carry  any  information 
in  Iregard  to  this  legislation,  because  the  large  advertisers  do 
no^  want  them  to  carry  thi*  information ;  and  if  I  were  in  the 
netvspaper  business,  I  suspect  that  I  would  take  a  similar  po- 
sition if  a  few  advertisers  had  the  right  to  say  whether  or  not 
I  ^ould  continue  in  business  or  should  stop  business,    tf  I 
we>-e  in  the  newspaper  business,  I  would  probably  be  very  re- 
luctant to  put  anything  in  my  newspaper  that  would  an- 
tagonize  these  large  advertisers  who  were  keeping  me   in 
business.    For  that  reason  all  the  newspapers  are  somewhat 
inl(imidated,  and  I  do  not  think  it  is  right  for  this  organiza- 
tion to  further  intimidate  them  by  stating  the  amounts  they 
ex|3ect  to  spend  over  a  certain  length  of  time,  running  into 
mijllions  and  millions  of  dollars,  and  insinuating  if  they  do 
nojt  get  behind  them  and  help  defeat  the  Robinson-Patman 
biD  they  will  see  that  the  newspapers  do  not  get  any  of  that 
money.    That  is  the  insinuation.    We  want  this  bill  passed  at 
this  session,  which  will  give  independent  merchants  in  this 
cMintry  no  special  benefits,  but  just  a  right  to  live  and  exist 
arid  get  a  fair  profit  and  curb  monopolies  that  are  destroying 
thjB  purchasing  power  of  the  wage  earners  and  the  farmers. 
[4pplause.l 

FAXMEKS'     BTTTINO     POWXX     DESTHOTED 

lA  few  days  ago  I  received  a  letter  which  was  written 
March  5.  1936,  by  Mr.  J.  M.  Harris,  route  no.  3.  Texarkana. 
T^x..  in  which  it  is  stated: 

trhe  chain  stores  have  done  great  Injury  to  the  small  farmers 
add  truck  growers  In  this  section.  A  few  years  ago  truck  growers 
oijd  gardeners  could  make  a  living  and  a  little  more,  but  with  the 
ent  Of  the  chain  store  this  was  changed. 

s  an  Illustration,  let  us  say  a  farmer  goes  Into  a  chain  store 
h  three  crates  of  24  boxes  each  of  strawberries.  The  chaln- 
st^re  buyer  asks  the  price.  The  farmer  says  he  wants  $3  per  crate. 
Tl|e  buyer  pays  It.  Then,  after  the  farmer  leaves,  the  berries  are 
placed  on  sale  ticketed  "10  cents  per  box."  A  second  farmer  comes 
in  with  five  or  six  crates.  He  wants  $3  per  crate.  The  buyer  says. 
"Vfhy.  I'm  selling  them  at  $2.40  per  crate — 10  cents  per  box."  The 
faHner  miist  take  atxiut  $2  per  crate,  and  In  a  few  days  they  are  $1 
per  crate.     So  of  all  other  products. 

rThls  plan  was  never  worked  until  the  chain  store  came.     The 

chain-store  buyer  also  looks  up  the  farmer  with  a  large  patch  of 

bsTles  or  other  products  and  pays  him  a  lump  sum  In  cash  for 

tl^  crop  and  puts  the  price  down.     With  several  chain  stores  In 

thje   city   following   the   same   plan,   the   s\irrovmdlng   territory    Is 

fofced  to  accept  starvation  prices.     I  have  known  of  a  truck  load 

i  of  EJngllsh   peas,  for  Instance,  being  sold  at  2  cents  per  pound, 

:  th)ough  the  retail  price  was  6  cents  or  7  cents  when  It  came  In. 

1  It  I  keeps  the  farmer  down. 

carries  or  robinson-patman  bill  answxbzd 
lA  few  days  ago  a  statement  was  carried  in  the  daily  press, 
:  wiiich  was  referred  to  as  a  Memorandum  Put  Out  by  Chain 
I  Interests,  in  regard  to  the  Robinson-Patman  bill,  which 
I  almost  wholly  misrepresents  the  facts.  It  is  said  the  enact- 
mtent  of  this  law  will  cost  consumers  almost  $750,000,000  a 
I  y4ar.  The  truth  Is  that  it  will  save  consumers  billions  of 
'  dollars  a  year. 
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When  all  Independent  merchants  can  receive  the  same 
prices  from  manufacturers  that  the  banker -controlled  re- 
tailers receive,  competition  will  be  presen-ed  and  the  con- 
sumer protected.  Prices  will  be  lower  instead  of  higher.  In- 
stead of  it  being  a  bill  to  subsidize  middlemen,  it  is  a  bill 
to  prevent  monopoly,  protect  independent  business,  promote 
individualism,  restore  equality  of  opportunity,  and  encourage 
local  ownership  and  control  of  local  business  rather  than 
absentee  ownership  and  control.  Instead  of  freezing  the 
price  level  as  stated  by  the  anonsmious  statement,  It  will 
cause  keen  competition  and  a  jn-emium  on  efficiency  of  dis- 
tribution. 

The  only  interference  with  business  will  be  to  prevent 
monopoly,  protect  the  consumers,  farmers,  and  wage  earners; 
and  to  put  all  retail  distributors  upon  the  same  floor  with 
the  same  cwnpetitive  rights. 

This  bill  has  the  opposition  of  all  cheaters,  chiselers,  bribe 
takers,  bribe  givers,  and  the  greedy  who  seek  monopolistic 
powers  which  would  destroy  opportunity  for  all  yoimg  people 
and  which  would  eventually  cause  Government  ownership, 
as  the  people  of  this  country  will  not  tolerate  private 
monopoly. 

The  bill  has  the  support  of  those  who  believe  that  competi- 
tion is  the  Me  of  trade;  that  the  policy  of  Uve  and  let  Uve 
is  a  good  one;  that  it  is  one  of  the  first  duties  of  Government 
to  protect  the  weak  against  the  strong  and  prevent  men  from 
injuring  one  another:  that  greed  should  be  restrained  and 
the  Golden  Rule  practiced. 

PLEDGE    or    DEMOCRATIC    PARTY 

The  Democratic  platform  adopted  in  Chicago  in  1932  con- 
tained the  following  paragraph: 

We  advocate  the  strengthening  and  Impartial  enforcement  of 
the  antitrust  laws  to  prevent  monopoly  and  unfair  trade  prac- 
tices, and  revision  thereof  fCM-  the  better  protection  of  labor  and 
the  small  producer  and  distributor. 

The  Robinson-Patman  bill  will  restore  many  of  the  teeth 
that  have  been  taken  from  the  antitrust  laws  by  the  Su- 
preme Court  and  make  the  antitrust  laws  effective.  It  will 
strengthen  and  permit  the  impartial  enforcement  of  the 
antitrust  laws.  It  will  be  a  long  step  in  the  direction  of 
preventing  monopoly  and  unfair  trade  practices. 

The  platform  closed  with  the  pledge  of  the  nominees  of 
the  convention  to  the  philosophy  of  equal  rights  to  all. 
special  privileges  to  none.  That  is  exactly  what  our  bill 
does.  It  grants  equal  rights  to  all  and  special  privileges  to 
none. 

PURCHASERS   or   90   PERCENT  SHOTTU)    EB   GIVEN    PRICES    EQT7AL    TO    THOSE 
WHO   PURCHASE    10    PERCENT 

Under  the  present  set-up  the  banker-controlled  corporate 
chain  in  a  small  town  that  is  doing  10  percent  of  the  busi- 
ness of  that  town  is  obtaining  better  prices  and  more  con- 
cessions from  the  manufacturer  than  the  other  merchants — 
independents— who  are  doing  90  percent  of  the  retail  busi- 
ness in  that  town.  Our  theory  is  that  if  the  manufacturer 
can  sell  an  article  to  the  corporate  chain  in  that  town  for 
$1.  it  can  also  afford  to  sell  the  other  retail  merchants  the 
same  article  for  the  same  price.  This  bill  will  not  prevent 
but  will  encourage  manufacturers  to  compete  amons  them- 
selves, but  each  manufacturer  will  have  to  do  business  with 
his  customers  open  and  aboveboard  and  treat  them  all  alike. 

BEWARE    or    THE    WOLr    IN    SHEEP'S    CLOTHING 

A  powerful  lobby  has  gone  into  action  against  our  bill. 
Much  money  is  being  spent  to  hire  people  with  influence  in 
an  effort  to  try  to  persuade  Members  of  Congress  in  both 
the  House  and  Senate  to  vote  against  this  bill.  Money  will 
be  spent  for  publicity  and  advertising  in  all  forms.  Mem- 
bers of  Congress,  however,  are  becoming  accustomed  to  the 
practices,  under-handed  and  undercover  methods  used  by 
the  great  interests  who  cannot  defend  their  cause  in  the 
open.  They  always  seek  darkness  rather  than  light.  It  is 
not  unusual  for  Members  of  Congress  to  be  approached  by 
one  who  claims  to  be  an  independent  business  man  and  who 
claims  to  be  in  favor  of  legislation  along  this  line  but  ob- 
jects to  the  passage  of  this  hill.  I  have  had  an  occasion  to 
have  some  of  these  lobbyists  run  down  and  when  caught  it 
was  discovered  that  they  are  mere  fronts  for  the  banker- 


controlled  corporate  chains.  They  claim  to  be  merchants 
from  down  South  or  some  other  section  of  the  country,  when 
in  truth  and  in  fact  they  are  representing  Wall  Street  inter- 
ests directly.  Many  of  the  niches  in  the  corridors  of  the 
Capitol  and  Office  Buildings  for  Senators  and  Representa- 
tives are  occupied  by  representatives  of  greedy  interests, 
who  have  with  them  these  innocent -looking  turncoats  who 
are  shoved  out  to  accost  a  passing  Congressman  and  pre- 
tend he  is  an  independent  business  inan.  very  much  in  favor 
of  scNne  provisions  of  the  Robinson-Patman  bill,  but — ^but — 
but — and  so  forth.  One  organization  claims  to  represent  a 
group  of  independent  business  men.  Their  leaders  are  here 
opposing  this  bill.  The  special  committee  investigating  lob- 
bying activities,  of  which  I  am  chairman,  disclosed  that  this 
same  group  has  been  subsidized  by  the  banker-controlled 
corporate  chains,  and  is  now  and  has  been  In  the  past  advo- 
cating and  opposing  legislation  in  accordance  with  the 
wishes  of  those  who  have  subsidized  them.  The  real  inde- 
pendent merchant  and  business  man  is  in  favor  of  this  bill. 
It  is  in  the  interest  of  the  consumers,  wage  earners,  farm- 
ers, and  the  general  welfare  of  the  people. 

Mr.  DIES.  Mr.  Speaker,  I  ask  unanimous  consent  to  ad- 
dress the  House  for  10  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

THE  LOBBTING  RACKET  AND  TAINTED  CAMPAIGN  CONTRIBtrnOWS   MUST  DS 

STOPPED 

Mr.  DIES.  Mr.  Speaker,  ladies,  and  gentleman  of  the 
House,  the  Committee  on  Rules,  upon  which  I  have  the  honor 
to  serve,  was  directed  by  the  House  to  investigate  any  and  all 
charges  of  attempts  to  intimidate  or  influence  Members  of 
the  House  of  Representatives  with  respect  to  the  bill  S.  2796 
or  any  other  bill  affecting  utility-holding  companies  during 
the  Seventy-fourth  Congress.  ^  .. 

Immediately  upon  the  adoption  of  this  resolttlon  the  com- 
mittee began  hearings,  which  were  continued  from  time  to 
time  until  a  few  days  prior  to  the  adjournment  of  the  last  ses- 
sion. The  hearings  have  been  printed  and  are  available,  and 
the  committee  has  filed  its  preliminary  report. 

The  hearings  disclosed  a  vicious  condition  in  respect  to  pro- 
fessional lobbying.  Practically  all  the  holding  companies 
maintained  in  Washington  representatives,  either  officials  or 
counsel,  during  the  period  the  struggle  over  the  "death  sen- 
tence" was  raging.  They  carried  on  a  well-organized  and 
well-financed  campaign  intended  to  prevent  the  enactment 
of  any  legislation  deemed  inimical  by  the  holding  companies. 
Millions  of  dollars  were  spent  in  an  attempt  to  defeat  this 
legislation.  In  the  case  of  the  Associated  Gas  b  Electric  Co. 
and  its  affiliates  the  methods  employed  to  defeat  this  legisla- 
tion should  be  condemned  in  the  strongest  language  possible. 
Members  of  Congress  received  thousands  of  telegrams  and 
letters  bearing  fictitious  signatures  of  people  who  did  not  ex- 
ist, and  every  attempt  was  made  to  create  the  impression  in 
Congress  that  there  was  a  widespread  and  general  opposi- 
tion to  this  legislation. 

I  do  not  mean  to  imply  that  all  the  holding  comjMinies 
engaged  in  this  character  of  propaganda.  Neither  do  I  wish 
to  criticize  stockholders  or  other  interested  persons  who 
presented  their  honest  views  to  Congress.  Every  Congress- 
man welcomes  the  views  and  suggestions  of  his  constituents, 
and  the  right  of  petition  is  a  fundamental  and  sacred  right 
guaranteed  under  our  Constitution.  But  this  does  not  justify 
many  of  the  methods  used  in  connection  with  the  holding- 
company  bill  and  in  respect  to  other  measures.  I  cannot 
go  into  details  in  regard  to  some  of  the  methods  employed 
to  create  an  artificial  impression  in  reference  to  public  senti- 
ment and  to.  therefore,  influence  the  vote  of  Members  of 
Congress.  The  press  of  the  Nation  has  carried  this  Informa- 
tion in  detail  and  most  of  the  people  are  familiar  with  It. 
Everyone  is  familiar  with  the  threats  of  Kramer  and  McGili 
to  put  a  candidate  in  every  congressional  district  to  oppose 
we  Members  of  Congress  who  favored  the  strict  regulation 
of  utility  companies. 

While  it  Is  helpful  to  Investigate  these  conditions,  and  to 
expose  to  the  light  of  day  some  of  the  nefarious  practices 
that  were  engaged  In  by  selfish  and  unscrupulous  lobbylsU. 
it  Is  more  important  to  take  the  necessary  steps  to  prevent 
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this  In  the  futnre.  Every  thinking  citizen  will  agree  that 
to  unloose  upon  Congress  a  highly  charged  avalanche  of 
propaganda  is  unwholesome  and  inimical  to  the  public  In- 
terest.   As  our  committee  said  Iri  its  report: 

It  seeks  to  impress  iipon  the  membership  the  senae  of  a  popular 
uprising,  when  In  fact  it  la  an  artlflclal  product. 

There  is  another  evil  which  is  equally  as  bad  as  this  char- 
acter of  professional  lobbying.  I  refer  to  the  secret  contribu- 
tions received  by  candidates  for  ofllce  from  selfish  interests 
and  tainted  sources.  This  is  one  of  the  greatest  evils  that 
confronts  this  country.  It  has  grown  worse  each  year,  until 
we  have  witnessed  candidates  who  never  made  more  than  | 
enough  to  live  upon  and  who  never  saved  anjlhing.  run  for 
important  offices  and  conduct  the  most  expensive  campaigns. 
We  have  seen  such  candidates  establish  elaborate  head- 
quarters in  all  the  principal  cities  in  the  State,  with  an  army 
of  paid  workers.  We  hear  them  make  State-wide  radio  ad- 
dresses that  co6t  more  money  than  the  office  will  bring  in  10 
years.  We  know  from  the  past  history  of  the  candidate  that 
he  did  not  make  the  money  himself,  and  we  are  reasonably 
certain  that  he  secured  the  finances  from  some  selfish  inter- 
est that  had  an  ax  to  grind.  In  making  these  contributions 
the  selfish  donor  expects  a  return  of  the  amount  contributed, 
together  with  compound  interest. 

The  great  Democratic  President,  Grover  Cleveland,  de- 
clared that  a  public  office  was  a  public  trust.  A  candidate 
who  accepts  contributions  from  selfish  and  greedy  interests 
that  are  looking  for  special  favors,  is  unfit  to  hold  the  office 
aind  should  be  branded  as  a  traitor  to  his  country. 

The  people  have  a  right  to  know  where  every  candidate 
received  money  to  conduct  his  campaign.  With  such  infor- 
mation the  people  can  determine  whether  or  not  the  can- 
didate is  free  and  independent  and  capable  of  rendering 
patriotic  service  for  the  common  weal.  Every  candidate 
should  welcome  a  full  disclosure  of  his  financial  condition 
and  the  sources  from  which  he  derived  his  campaign  funds. 

It  is  only  when  public  servants  are  free  and  untrammeled 
that  they  can  properly  serve  their  people  and  their  country. 
If  they  accept  a  public  office  knowing  that  they  are  ham- 
strung by  secret  obligations  and  ties,  they  are  committing 
fraud  upon  the  people  who  confide  in  them  and  treason  to 
the  best  interest  of  their  country.  The  very  perpetuation  of 
free  government  in  America  depends  upon  honest  and  inde- 
pendent lawmakers  and  administrators.     [Applause.] 

The  corrupt  offiaais  of  Rome  did  more  to  hasten  its  down- 
fall than  all  other  factors  combined — and  so  it  has  been  with 
every  republic  since  the  beginning  of  time.  So  long  as  the 
people  can  procure  the  services  of  honest  and  independent 
servants  their  liberty  is  secure  and  their  institutions  safe. 
But  when  self-seeking  interests  begin  to  place  in  positions 
of  power  and  trust  the  creatures  of  their  will,  decay  sets  in 
and  destruction  follows. 

There  is  no  problem  confronting  our  country  so  serious 
and  vital  as  corrupt  lobbying  and  politicians  running  for 
office  on  the  money  of  predatory  interests.  It  has  reached 
the  stage  in  this  country  when  adequate  and  vigorous  steps 
must  be  taken  to  insure  that  freedom  from  secret  obliga- 
tions and  ties  that  defraud  an  unsuspecting  electorate. 
Much  has  been  said  and  written  about  this,  and  many  in- 
vestigating committees  have  denounced  this  growing  evlL 
Many  candidates  have  pledged  the  enactment  of  suitable 
laws,  but  nothing  has  been  done.  To  expose  a  condition  and 
to  denounce  it  from  the  stump  means  nothing  unless  proper 
action  is  taken  to  correct  the  condition. 

After  listening  to  the  amazing  disclosures  our  committee 
decided  that  we  could  render  no  greater  service  to  the  coun- 
try than  to  recommend  and  urge  the  passage  of  a  law  to 
require  every  individual,  partnership,  committee,  association, 
group,  or  any  other  organization  or  group  of  persons  who 
directly  or  indirectly  solicit,  collect,  or  receive  money  or  other 
thing  of  value  to  be  used  m  whole  or  in  part  to  aid  in  the 
enactment  or  defeat  of  any  legislation,  or  to  nominate,  elect, 
or  defeat  any  candidate  for  the  House  of  Representatives  or 
the  Senate  of  the  United  States,  to  file  with  the  Clerk  of  the 
Houae  of  Representatives  a  complete  and  accurate  statement 
of  the  total  sum  of  ail  such  c(sitributions  made  or  expended. 


I  dumot  describe  this  bill  In  detail  except  to  say  that  it  has 
teeth  tn  it  and  that  it  will  prevent  insofar  as  any  legislation 
can  the  practices  and  conditions  that  I  have  heretofore  de- 
scribed. Under  this  bill  professional  lobbjosts  must  register 
mtti  the  Clerk  of  the  House  of  Representatives  and  the  Sec- 
retary of  the  Senate,  and  give  to  those  officers  in  writing  his 
na«ie  and  address,  the  name  and  address  of  the  persons  by 
whom  he  is  employed,  and  in  whose  interest  he  appears  or 
works;  how  much  he  is  paid  and  is  to  receive;  by  whom  he 
is  paid  or  to  be  paid,  and  furnish  detailed  information  that 
will  make  his  activities  and  connections  matters  of  public 
record. 

In  addition  to  this,  any  person,  corporation,  association,  or 
group  who  use  funds  to  nominate,  elect,  or  defeat  any  candi- 
date for  the  House  of  Representatives  or  the  Senate  of  the 
Unilted  States  must  disclose  the  full  facts  and  make  such 
coi^tributions  and  expenditures  a  matter  of  public  record. 
Tl^  bill  carries  with  it  a  heavy  penalty  for  those  who  violate 
its  provisions. 

Of  course.  Congress  has  no  right  to  legislate  in  regard  to 
anjr  other  candidates  except  those  for  the  House  of  Repre- 
sentatives and  the  Senate  of  the  United  States.  However, 
thilB  bill  will  furnish  an  example  which  I  sincerely  hope  will 
be  followed  by  the  legislatures  of  the  respective  States, 
inoluding  my  own  State. 

tVhile  this  bill  will  accomplish  much,  it  is  my  intention 
to  propose  amendments  to  further  strengthen  it  so  that  it 
wi|l  be  impossible  in  the  future  for  any  amount  of  money 
to  tbe  spent  in  behalf  of  or  against  any  candidate  without 
thib  fact  being  made  a  matter  of  public  record.  Of  course, 
scl^sh  and  self-seeking  interests  who  contribute  money  to  or 
sp^nd  it  in  behalf  of  candidates  for  public  office  will  discon- 
tinlue  this  practice  when  they  know  it  will  be  exposed  to 
the  light  of  day.     [Applause.] 

There  is  nothing  tn  this  bill  to  curtail  the  rights  and 
liberties  of  the  people  to  present  their  views  to  their  elected 
sei|vants  and  to  support  or  oppose  legislation  in  every  legiti- 
mate manner.  But  it  will  stop  the  lobbying  racket  which 
ha^  become  such  a  menace  to  free  government  in  tlie  United 
Stites. 

Mr.  Speaker,  it  is  a  great  honor  and  privilege  to  serve 
tht  people  in  the  Halls  of  Congress.  The  candidate  makes 
a  solemn  covenant  with  his  people.  They  confide  their  wel- 
fare, their  interests,  and  the  sacred  institutions  of  govern- 
ment to  him.  As  a  matter  of  common  decency  he  should  be 
celtaln  that  there  is  no  impediment  to  the  faithful  dls- 
chjarge  of  his  duties.  Unfortunately  there  are  some  who 
la^k  that  high  sense  of  public  responsibility  and  ethics  which 
shbuld  characterize  every  public  official.  There  are  some 
who  are  not  willing  to  work  hard,  economize,  and  accumu- 
late enough  to  run  for  public  office.  They  prefer  the  easier 
method  of  seeking  contributions  to  finance  their  campaigns, 
while  I  have  never  sought  or  obtained  a  contribution  or  any 
fi4ancial  assistance  in  any  campaign  for  office  that  I  have 
ev^r  made  and  do  not  intend  to  change  this  rule,  I  recognize 
thtt  under  some  circumstances  and  from  proper  sources 
co^itributions  may  be  justified.  But  even  under  these  con- 
ditions I  insist  that  these  contributions  be  made  public  so 
that  the  people  can  decide  for  themselves  whether  or  not 
thfi  candidate  was  justified  in  accepting  the  contribution. 
A^jrthing  that  is  right  can  survive  the  sunlight  of  exposure. 
It  is  only  shady  transactions  and  questionable  practices  that 
must  seek  refuge  behind  the  cloeik.  of  secrecy. 

[To  guard  against  the  evils  of  this  practice  every  precau- 
tion should  be  taken.  The  voters  are  entitled  to  know  cer- 
tain facts  before  entrusting  any  office  to  a  candidate. 
A^iong  these  facts  are  the  following: 

twhere  is  he  getting  the  money  to  make  the  race? 

Jls  he  under  obligation,  directly  or  indirectly,  to  any  in- 
tel^st.  bloc,  or  clique? 

Are  there  any  secret  ties  or  obligations  that  he  is  withhold- 
ing from  the  public? 

^r.  BLANTON.    Will  the  gentleman  yield? 

Mr.  DIES.    I  yield. 

Mr.  BLANTON.  "niere  are  two  men  in  my  district  today 
ariranging  to  run  against  me  for  Congress.  Neither  of  them 
could  finance  his  own  campaign.    I  understand  that  one  of 
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them  is  being  financed  by  the  public  utilities  and  the  other 
by  the  Townsend-plan  supporters. 

Mr.  DIES.    The  gentleman  will  recall  that  Mr.  Kramer 

testified  it  was  the  purpose  of  the  utility  companies  to  place 

a  candidate  in  the  field  against  every  Member  of  Congress. 

Mr.  BLANTON.    That  was  because  I  voted  for  the  "death 

sentence"  clause. 

Mr.  DIES.  As  the  gentleman  knows,  I  also  voted  in  favor 
of  the  "death  sentence"  and  the  Rayburn- Wheeler  bill.  Has 
the  gentleman  ever  been  able  to  explain  why  some  candi- 
dates, who  have  never  made  a  success  in  the  practice  of  law, 
and  who  the  gentleman  knows  never  made  more  than  a 
living,  can  run  for  public  office  and  finance  an  expensive 
campaign? 

Mr.  BLANTON.  I  cannot  understand  why  it  is  that  a 
lawyer  who  cannot  win  a  case  in  a  courthouse  is  paid  fifty  or 
one  hundred  thousand  dollars  as  a  retainer  for  seeing  Mem- 
bers of  Congress. 

Mr.  DIES.  Does  not  the  gentleman  think  it  would  be  a 
wise  thing  for  us  to  require  all  these  lobbyists  to  register 
before  the  Clerk  of  the  House  of  Representatives  and  state 
how  much  they  are  getting? 

Mr.  BLANTON.    I  certainly  do;   and  I  am  backing  the 
gentleman's  proposition  100  percent. 
Mr.  RANDOLPH.    Will  the  gentleman  yield? 
Mr.  DIES.    I  yield. 

Mr.  RANDOLPH.  In  the  State  of  West  Virginia  we  have 
such  legislation.  They  do  have  to  register  there  before  work- 
ing for  the  interests  of  their  organization. 

Mr.  DIES.  The  people  are  entitled  to  know  who  Is 
fumisliing  the  money  for  the  candidate  to  campaign  for 
office.  They  are  entitled  to  know  all  the  facts.  Now  that 
we  are  approaching  a  national  campaign,  in  which  it  is 
predicted  that  millions  upon  millions  of  dollars  will  be  spent, 
the  people  and  the  Congress  are  entitled  to  know  who  is 
producing  this  money  and  for  what  purpose  and  in  whose 
behalf  the  money  is  being  expended. 
Mr.  DUNN  of  Mississippi.  Will  the  gentleman  yield? 
Mr.  DIES.    I  yield. 

Mr.  DUNN  of  Mississippi.    Is  my  friend  being  opposed 
this  year? 
Mr.  RICH.    Will  the  genUeman  yield? 
Mr.  DIES.    I  yield. 

Mr.  RICH.  I  thought  the  law  at  the  present  time  de- 
manded that  one  must  fill  out  expense  account  giving  all 
receipts  and  expenditures.  If  everyone  is  honest  in  filling 
that  out  I  think  that  will  answer  the  purjKJse. 

Mr.  DIES.    The  gentleman  knows  that  the  law  does  not 
apply  to  the  primary  election- 
Mr.  RICH.    That  Is  right. 

Mr.  DIES.  It  only  applies  to  the  general  election.  In  my 
coimtry  no  money  is  spent  in  the  general  election.  It  is  all 
spent  in  the  primaries.  Under  the  law  of  Texas  the  su- 
preme court  not  long  ago  held  that  you  could  not  compel 
a  candidate  to  disclose  where  he  got  his  money  and  how 
much  of  other  people's  money  he  spent  in  behalf  of  his 
candidacy. 
Mr.  BLANTON.  Will  the  gentleman  yield  further? 
Mr.  DIES.    I  yield. 

Mr.  BLANTON.  Answering  my  friend  from  Mississippi, 
if  this  public  utility  will  keep  their  dirty  money  out  of  my 
friend's  campaign  over  in  the  Orange  district,  he  will  be 
able  to  take  care  of  all  his  opponents  down  there  without 
any  trouble. 

Mr.  DIES.  My  primary  purpose  Is  to  call  the  attention 
of  the  House  to  this  bill,  because  it  ought  to  be  passed.  In 
my  judgment  it  should  be  strengthened.  The  time  should 
come,  that  whenever  a  candidate  runs  for  office  there  should 
be  a  method  of  finding  out  where  he  gets  his  money.  This 
thing  of  a  man  who  never  made  more  than  a  living  in  his 
life,  who  never  made  a  success  in  the  practice  of  law,  sud- 
denly becoming  a  candidate  and  having  all  sorts  of  taoney 
to  spend  in  the  campaign  should  be  disclosed  to  the  people. 
Anyone  with  an  oimce  of  common  sense  knows  that  someone 
is  furnishing  money. 

The  people  are  entitled  to  know  who  that  someone  is. 
This  House  will  not  be  true  to  the  best  interests  of  the 


American  people  if  we  adjourn  without  placing  upon  the 
statute  books  adequate  legislation  to  stop  this  lobbying 
racket;  this  thing  of  men  imposing  upon  the  credulity  of 
businessmen;  of  pretending  to  have  so  much  influence  in 
Washington  and  coming  up  here  and  Ijring  around  the 
hotels  drinking  whisky,  and  then  going  back  and  saying.  "I 
defeated  the  legislation"  or  "I  passed  the  legislation."  This 
is  not  to  prevent  people  expressing  their  views  in  a  legiti- 
mate manner,  but  it  is  to  prevent  this  condition  of  rack- 
eteers preying  upon  the  credulity  and  ignorance  of  people 
who  do  not  know  any  better  and  think  that  they  must 
maintain  high-pressure  lobbyists  in  the  city  of  Washington 
to  influence  legislation. 

This  bill  will  help  make  this  vital  information  available 
to  everyone.  With  the  unanimous  backing  of  the  Rules 
Committee  it  should  pass  Congress  without  any  serious  diffi- 
culty. Let  us  hope  that  in  the  course  of  time  every  State 
will  follow  this  splendid  example,  and  that  an  aroused  public 
sf  ntiment  will  drive  from  public  life  every  man  who  does  not 
place  his  country  and  its  welfare  above  every  other  con- 
sideration.    [Applause.] 

MESSAGE  FROM  THK  SENATK 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had — 

Ordered,  That  the  Secretary  InfcMin  the  Houae  of  Representatives 
that  the  Senate  la  ready  to  receive  the  managers  appointed  by 
the  House  for  the  purpose  of  exhibiting  articles  of  Impeachment 
against  Halsted  L.  Rltter.  United  States  district  Judge  for  the 
southern  district  of  Florida,  agreeably  to  the  notice  communicated 
to  the  Senate,  and  that  at  the  hour  of  1  o'clock  p.  m.  on  Tuesday, 
March  10,  1936.  the  Senate  will  receive  the  honorable  managecs- 
on  the  part  of  the  House  of  Representatives,  in  order  that  they 
may  present  and  exhibit  the  said  articles  of  Impeachment  against 
the  said  Halsted  L.  Rltter,  United  ^tates  district  Judge  for  the 
southern  district  of  Florida. 

VACATION  FOR  GOVERNMENT  E3O»i:,0YEES 

Mr.  RAMSPECK.  Mr.  Speaker,  I  call  up  the  conference 
report  on  the  bill  (H.  R.  8458)  to  provide  for  vacations  to 
Government  employees,  and  for  other  purposes. 

The  conference  report  and  statement  are  as  follows: 

CONTERENCI   REPO«T 

(To  accompany  H.  R.  8458] 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
8458)  to  provide  for  vacations  to  Government  employees  and  for 
other  purposes,  having  met,  after  a  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  Senate  recede  from  Its  amendments  numbered  9,  10, 
and  12,  and  agree  to  same. 

That  the  House  recede  from  its  disagreement  to  the  amend- 
menta  of  the  Senate  numbered  1.  2,  3.  and  4,  and  agree  to  same. 

Amendment  numbered  5:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  6,  and 
agree  to  same  with  an  amendment,  as  foUows:  In  lieu  of  the  Sen- 
ate amendment,  strike  out  "July  1,  1936"  and  Insert  "January  1, 
1936";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  6:  That  the  House  recede  from  lt»  dis- 
agreement to  the  amendment  of  the  Senate  numbered  6.  and 
agree  to  the  same  with  amendments,  as  foUows:  In  lieu  of  the 
matter  proposed  to  be  Inserted  by  the  Senate,  change  the  amend- 
ment to  read  as  follows:  "Before  Issuing  such  regulations,  which 
shall  be  Issued  within  three  months  from  the  date  of  approval  of 
this  Act,  the  heads  of  departments  and  independent  establish- 
ments shall  meet  and  consult  among  themselves  and  make  such 
regulations  as  nearly  uniform  as  possible  so  that  all  employees, 
temporary  or  permanent.  In  all  departments  and  Independent 
establishments  shall  receive  like  treatment  as  nearly  as  may  be 
practicable:  Provided.  That  heads  of  departments  and  independ- 
ent establishments  may  appoint  a  subcommittee  to  draft  such 
regulations";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  7:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  7.  which 
struck  out  section  3  of  the  House  bill,  and  agree  to  substitute  a 
section,  as  follows: 

"Sec.  3.  Each  head  of  a  department  or  Independent  establish- 
ment shall  keep  a  record  of  all  work  performed,  in  excess  of  the 
work  required  by  departmental  regulations  issued  In  conform- 
ance with  Section  2  hereof,  for  the  period  commencing  July  1. 
1936  and  ending  December  31.  1936,  and  shall  report  same  to  the 
Civil  Service  Commission  at  the  end  of  each  month.  The  Civil 
Service  Commission  shaU  make  a  report  erf  such  rectM^  to  the 
Congress  on  or  before  January  31,  1937." 

And  the  Senate  agree  to  the  same. 

Amendment  nimibered  8:  That  the  Ho\ise  recede  from  Its  dis- 
agreement  to   the    amendment   of    the   Senate   numbered    8,    and 
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sgre*  to  same  wtth   ftn  amendment,   u  follows:    Strtke  out   "S" 

Inserted   by   the   Senate   an  insert   ■■4",    and   the   Senate   agree  to 
the  same. 

Amendment  numbered  11:  That  the  House  recede  from  Its  dls- 
aj^reement  to  the  amendment  of  the  Senate  numbered  11.  and 
-a^ee  to  same  with  amendments,  as  follows:  Before  the  word 
"wholly"  Inserted  by  the  Senate  also  insert  the  word  "either",  and 
before  the  word  "owned"  In  this  section  also  Insert  the  word 
••wholly";  and  the  Senate  agree  to  the  same. 

ROBZST   RaMSTECK. 

Wn-Li-'iM  I.  SnioviCH. 

PaXDDUCK    R.   LZHJLBACH. 

Managers  on  the  part  of  the  House. 
W.  J.  Buix)W. 
Kkkkkth  McKkluuu 
WALUkCi  H.  WHrr«,  Jr.. 

Managers  on  the  part  of  the  Senate. 

BTATKMTNT 

The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  845«)  to  provide  for  vacations  to  Govern- 
ment employees  and  for  other  purposes,  submit  the  following 
statement  in  explanation  of  the  effect  of  the  action  agreed  upon 
by  the  conferees  and  recommended  In  the  accompanying  conference 
report: 

On  amendment  no.  1 :  The  House  bUl  did  not  specifically  exclude 
the  officers  and  employees  of  the  Panama  Canal  and  the  Panama 
Railroad  on  the  Isthmus  of  Panama.  The  Senate  amendment 
specifically  excludes  them  from  the  bill,  and  clarifies  the  language 
of  this  section  with  reference  to  exceptions  made  In  section  4  of 
the  House  bill:  imd  the  House  recedes. 

On  amendment  no.  2 :  This  Is  a  clarifying  amendment  and  makes 
certain  that  employees  stationed  outside  of  the  limits  of  the 
United  States  will  be  included:  and  the  House  recedes. 

On  amendment  no.  3:  The  House  bUl  provided  for  30  days'  an- 
nual leave.  The  Senate  amendment  reduces  the  number  of  days 
to  26  with  Sundays  and  holidays  excluded,  which  Is  eqxilvalent  to 
one  working  month;  and  the  House  recedes. 

On  amendment  no.  4:  The  House  bill  provided  that  unused  leave 
could  be  accumulated  for  use  in  succeeding  years  to  not  exceeding 
120  days.  The  Senate  amendment  reduces  this  provision  to  60 
days:  and  the  House  recedes. 

On  amendment  no  5:  The  House  bill,  which  was  adopted  last 
year  provided  that  the  blU  should  take  effect  as  of  July  1.  1935. 
The  Senate  amendment  changed  this  date  to  July  1.  1936.  The 
House  recedes  with  an  amendment  fixing  the  effective  date  as 
January   1.   1936. 

On  amendment  no.  6:  The  House  bill  provided  for  the  Issuance 
of  general  public  regulations  setting  the  hours  of  duty  per  day  and 
per  week  by  the  head  of  each  department  and  Independent  estab- 
lishment. The  Senate  amendment  required  that  the  heads  of 
the  departments  and  independent  establishments  should  meet 
and  consult  among  themselves  In  order  to  make  such  regulations 
as  nearly  uniform  as  possible.  The  House  recedes  with  an  amend- 
ment, the  effect  of  which  is  to  require  such  regulations  to  be 
issued  within  S  months  from  the  date  of  approval  of  this  act,  and 
to  apply  such  regulations  to  both  temporary  and  permanent 
employees. 

On  amendment  no  7:  The  House  bill  contains  In  the  section 
no  3  a  provision  permitting  the  giving  of  additional  leave  as 
compensation  for  overtime  work  In  cases  where  it  was  not  com- 
pensated for  by  law.  The  Senate  amendment  struck  out  thU 
section  in  its  entirety.  The  House  recedes  with  an  amendment, 
the  effect  of  which  is  to  require  the  heads  of  all  departments  and 
independent  establishments  to  keep  a  record  of  all  overtime  work 
and  report  the  same  to  the  Civil  Service  Commission  monthly 
for  the  period  from  July  1.  1936.  to  December  31,  1936.  inclusive, 
which  information  the  Civil  Service  Commission  Is  reqxilred  to 
report  to  the  Congress  not  Uter  than  January  31,  1937.  In  order 
that  the  Congress  may  have  definite  facta  In  regard  to  overtime 
work. 

On  amendment  no.  8:  The  House  bill  did  not  Include  the  em- 
ployees of  the  mall  bag  equipment  shop  of  the  Post  Office  De- 
partment The  Senate  amendment  includes  these  employees  and 
changes  the  section  number  The  House  recedes  with  an  amend- 
ment restoring  the  original  section  number,  the  effect  of  which 
is  to  leave  the  employees  of  the  mail  bag  equipment  shop  subject 
to  the  provisions  of  the  bill. 

On  ameiKlments  nos.  9  and  10:  These  amendments  simply 
change  section  numbers  on  account  of  the  Senate  amendment 
eliminating  section  3  of  the  House  bill  which  has  been  restored. 
The  Senate  recedes. 

On  amendment  no  11:  The  House  bill  provided  that  employees 
of  corporations  "owned  or  controlled"  by  the  Government  <rf  the 
United  States  should  be  included  within  the  provisions  of  the 
btU.  The  Senate  amendment  Inserted  the  word  "wholly"  before 
the  word  "controlled  '  In  order  that  the  legislation  might  not 
affect  banks  and  other  private  Institutions  In  which  the  Govern- 
ment had  acquired  an  Interest.  The  House  recedes  with  an 
amendment  which  is  In  the  nature  of  a  clarifying  amendment,  the 
effect  of  which  Is  to  Include  within  the  bill  employees  of  corpora- 
tions either  wholly  owned  or  wholly  controlled  by  the  Govern- 
ment of  the  United  States,  and  thus  eliminating  the  possibility 
of  including  any  private  instituUona  la  wluch  th«  Government 
might  have  some  Intereek 


On  amendment  no.  12:  This  Senate  amendment  simply  changed 
thfl  section  number  because  of  the  elimination  of  section  3  by 
th^  Senate,  which  section  has  been  restored  by  the  conference. 
Tht  Senate  recedes. 

I  Robert  Ramspzck. 

William  I.  Sieovich. 
Fkcdebick  R.  Lehlbach, 
Managers  on  the  Part  of  the  House. 

ifr.  RAMSPECK.  Mr.  Speaker,  I  ask  unanimous  consent 
thit  the  statement  may  be  read  In  lieu  of  the  report. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 
ere  was  no  objection. 

e  Clerk  read  the  statement  of  the  managers  on  the  part 
of  !the  House. 

|ylr.  RICH.     Mr.  Speaker,  will  the  gentleman  yield? 

|£r.  RAMSPECK.    I  yield. 

\Ai.  RICH.  The  vacation  period,  as  I  understand  It.  haa 
betn  increased.  Several  days  ago  when  the  gentleman 
asked  unanimous  consent  to  send  the  bill  to  conference  he 
wais  asked  if  it  was  the  idea  of  the  managers  on  the  part  of 
the  House  to  decrease  the  vacation  period  to  15  days,  and  I 
uixierstood  him  to  say  it  was.  The  conference  report 
brought  beick  to  us  shows  the  leave  has  been  increased  to  a 
full  month. 

Mr.  RAMSPECK.  The  gentleman  is  confusing  two  bills. 
Wt  are  now  considering  the  conference  report  on  the  annual 
vacation  bill.  This  bill  Increases  the  leave  allowance,  or 
vacation  allowance,  from  15  to  26  days.  The  companion  bill, 
H.  R.  8459,  decreases  the  sick  leave  from  30  days  to  15. 

ilr.  RICH.  Is  it  the  intent  and  purpose,  then,  for  Crov- 
ennment  employees  to  receive  26  working  days  vacation 
plus  4  Simdays  and  Saturdays  off? 

iSx.  RAMSPECK.  This  bill  gives  the  employees,  26  work- 
ing days  leave,  but  does  not  change  the  present  status  as  to 
Sujidays,  holidays,  and  Saturdays:  and  I  would  remind  the 
gentleman  from  Pennsylvania  that  prior  to  the  enactment 
of  khe  Economy  Act  in  1932  they  had  30  days  annual  leave. 

i  also  wish  to  call  his  attention  to  the  fact  that  this  In- 
cludes every  absence  of  an  employee  during  working  hours. 
It lincludes  not  only  the  usual  vacation  allowed  by  private 
enlployers  of  2  weeks,  but  if  the  Government  employee  is 
5  minutes  late  in  the  morning  or  at  noontime  he  is  charged 
wipi  15  minutes  annual  leave,  which  comes  out  of  this  26 
dafirs.  If  he  wants  to  go  to  the  bank  to  get  a  check  cashed, 
tht  time  comes  out  of  the  26  days.  If  he  wants  to  go  to 
tht  funeral  of  a  friend,  the  time  comes  out  of  these  26  days. 
So  it  is  not  altogether  vacation  leave.  The  legal  term  would 
bej  leave  from  duty  at  any  time  during  the  year. 

Mr.  RICH.  I  infer  from  the  statement  of  the  gentleman 
th|it  every  time  an  employee  wanted  to  go  out  for  5  minutes 
hej  would  have  to  ask  somebody  for  permission  to  make  a 
retord  of  it. 

Mr.  RAMSPECK.  The  gentleman  is  correct;  it  is  charged 
up  to  his  annual  leave. 

Mr.  RICH.  Is  not  this  quite  a  difficult  matter  to  take  care 
oft  To  me  it  seems  ridiculous  that  they  would  have  to  ask 
solneone  to  get  10  minutes  off. 

Mr.  RAMSPECK.  Yes;  it  is  difficult;  but  we  cannot  deal 
with  the  many  thousands  of  Government  employees  by  any 
otber  method  and  be  fair  to  everybody. 

Mr.  RICH.  One  further  question,  if  the  gentleman  will 
permit.  I  want  to  ask  him  in  reference  to  amendment  no. 
8-^which  mentions  specifically  the  mail-bag  equipment 
shops — if  the  gentleman  has  agreed  to  cutting  down  the 
44^hour  week  to  a  40-hour  week  and  increase  the  wages  10 
percent?    Is  that  included  in  this  bill? 

^.  RAMSPECK.  This  bill  does  not  deal  with  the  ques- 
tion of  hours  at  alL 

Mr.  RICH.  Amendment  no.  8  deals  with  employees  of  the 
m^ -bag-equipment  shop. 

Mr.  RAMSPECK.    That  Is  correct. 

Mr-  RICH.  Did  the  conferees  grant  permission  for  the  re- 
diiction  of  hours  from  44  to  40  and  increase  wages  10  per- 
ceiit? 
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Mr.  RAMSPECK.  No;  we  have  not.  I  would  remind  the 
gentleman  that  such  a  bill  passed  during  the  last  session  of 
Congress  giving  them  a  40-hour  week,  as  I  recall  it. 

Mr.  RICH.    I  appreciate  that. 

Mr.  RAMSPECK.  It  is  a  bill  which  came  from  the  Com- 
mittee on  the  Post  Office  and  Post  Roads  and  dealt  with  all 
the  employees  of  the  Postal  Service. 

Mr.  RICH.  Does  the  gentleman  increase  their  salaries  10 
percent? 

Mr.  RAMSPECK.  No;  I  have  not  dealt  with  their  salaries 
at  all.    Our  committee  has  no  jurisdiction  over  that  matter. 

Mr.  RICH.  Then  it  is  not  the  intent  and  purpose  of  the 
conference  report  to  make  this  increase  of  10  percent  to  the 
mail-bag-equipment-shop  employees? 

Mr.  RAMSPECK.  Not  at  all.  I  imdersUnd  there  is  a  bill 
pending  which  deals  with  that  subject,  but  it  has  no  rela- 
tionship to  this  bill. 

Mr.  RICH.    I  want  an  opportunity  to  comment  on  that 

bill  before  it  is  passed,  and  I  do  not  want  to  injure  any 

Government  employee,  but  I  want  to  treat  him  the  same 

as  all  employees  in  or  out  of  Government  service. 

-.    Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RAMSPECK.    I  yield. 

Mr.  BLANTON.    This  26  days'  leave  means  26  full  working 

days. 

Mr.  RAMSPECK.    The  gentleman  is  correct. 

Mr.  BLANTON.  So.  as  a  matter  of  fact,  it  figures  out  to 
be  more  than  a  month's  vacatiMi,  because  it  eliminates  four 
Sundays  which  are  not  counted. 

Mr.  RAMSPECK.    That  is  correct.  ,; 

Mr.  BLANTON.  Then  it  eliminates  two  half  Saturday 
holidays.  In  other  words,  it  is  a  month  plus  two  half  days. 
Is  it  not? 

Mr.  RAMSPECK.  I  certainly  agree  with  the  gentleman 
that  It  is  the  equivalent  to  a  full  month's  vacation. 

Mr.  BLANTON.    It  Is  a  little  over  a  full  month's  vacation. 

Mr.  TAYLOR  of  South  Carolina.  Mr.  Speaker,  will  the 
gentleman  jrield? 

Mr.  RAMSPECK.     I  yield. 

Mr.  TAYLOR  of  South  Carolina.  Does  or  does  not  that 
amount  to  a  good  deal  more  than  the  net  annual  earnings 
of  many  people  back  home  who  make  up  the  bulk  of  the 
taxpayers  from  which  this  money  is  to  come? 

Mr.  RAMSPECK.  I  do  not  think  so,  I  may  say  to  the 
gentleman.  I  do  not  believe  the  Government  employees 
imder  this  bill  will  get  any  more  time  off  than  the  employees 
of  the  gentleman's  newspaper  business.  When  we  consider 
the  fact  that  if  one  of  his  employees  wants  to  go  to  a  ball 
game,  and  his  business  situation  on  that  particular  after- 
noon is  such  he  can  let  him  off,  the  gentleman  will  let  that 
employee  off,  and  it  does  not  interfere  with  the  employee's 
annual  vacation. 

Mr.  TAYLOR  of  South  Carolina.  May  I  Inform  the  gen- 
tleman he  is  talking  about  matters  beyond  the  realm  of  my 
understanding.    I  do  not  know  about  that  matter. 

Mr.  RAMSPECK.  The  gentleman  is  in  the  newspaper 
business? 

Mr.  TAYLOR  of  South  Carolina.    Yes;  as  a  stockholder. 

Mr.  RAMSPECK.  Does  he  not  let  the  employees  off  to 
go  to  a  funeral,  for  instance? 

Mr.  TAYLOR  of  South  Carolina.  I  have  nothing  to  do 
with  that. 

Mr.  RAMSPECK.  Or  to  go  out  smd  get  a  check  cashed 
without  taking  it  out  of  the  vacation  time? 

Mr.  TAYLOR  of  South  Carolina.  I  assume  that  Is  the 
practice. 

Mr.  RICH.  Does  the  gentleman  know  of  any  industry, 
any  merchant,  or  any  business  operation  of  any  kind  that 
is  in  operation  in  his  district  that  grants  a  vacation  of  a 
month  or  more? 

Mr.  RAMSPECK.  I  would  not  say  to  the  gentleman  that 
I  knew  of  any  who  granted  a  month  at  one  single  period  as  a 
regular  vacation,  but  I  know  of  private  employers  that  let 
their  employees  off  on  special  occasions  from  time  to  time 
without  deducting  It  from  the  usual  2  weeks'  vacation. 


Mr.  RICH.  I  appreciate  that  the  employers  as  a  rule  try 
to  be  fair  and  honest  with  their  employees,  but  does  the  gen- 
tleman think  if  employees  in  the  Federal  Government  want 
to  go  out  for  a  few  minutes  they  will  report  that  fact?  It  is 
ridiculous  on  the  part  Of  the  gentleman  to  make  such  a  state- 
ment, because  I  know  we  are  not  going  to  put  time  clocks  in 
the  Government  offices  to  do  anything  like  that.  I  would 
oppose  time  clocks  myself.    I  do  not  believe  in  them. 

Mr.  TAYLOR  of  South  Carolina.  I  want  to  know  if  there 
is  anything  in  this  bill  requiring  Federal  employees  to  make 
a  report  when  they  congregate  around  tables  and  engage  in 
prolonged  conversations,  doing  no  work? 

Mr.  RAMSPECK.  That  is  a  matter  of  administration,  of 
course.  We  carmot  by  legislation  keep  people  from  doing 
wrong.  If  we  have  administrative  officials  in  the  Government 
service  permitting  that  sort  of  thing,  they  ought  to  be 
discharged. 

Mr.  oTEPAN.    Will  the  gentleman  yield? 

Mr.  RAMSPECK.    1 3rield  to  the  gentleman  from  Nebraska. 

Mr.  STEFAN.    Does  this  report  deal  with  sick  leave? 

Mr.  RAMSPECK.  No;  that  is  taken  up  in  the  next  con- 
ference report,  which  will  be  called  up  immediately  after  this 
one  has  been  disposed  of. 

Mr.  STEFAN.    How  many  days'  sick  leave  is  allowed? 

Mr.  RAMSPECK.    Fifteen  days. 

Mr.  Speaker,  I  move  the  previous  question  on  agreeing  to 
the  conference  report. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference report. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Tatlor  of  South  Carolina)  there  were — ayes  87.  noes  4. 

Mr.  TAYLOR  of  South  Carolina.  Mr.  Speaker.  I  object  to 
the  vote  on  the  ground  there  is  not  a  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
One  hundred  and  forty -two  Members  present;  not  a  quorum. 

The  Etoorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absent  Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were — yeas  326.  nays 
10,  not  voting  94,  as  follows: 
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Adair 

Allen 

Andresen 

Andrew.  Mass. 

Arends 

Ashbrook 

Bacharacb 

Bacon 

Bankhead 

Barry 

Beam 

Belter 

Bell 

Berlin 

Blacluiey 

Bland 

Blanton 

Bloom 

Bochne 

Bolleau 

Boland 

Bolton 

Boyldn 

Boylan 

Brewster 

Brown.  Oa. 

Brown.  Mich. 

Buchanan 

Buck 

Buckler,  Minn. 

Burch 

Burdick 

Caldwell 

Cannon,  Mo. 

Carlson 

Cannlchael 

Carter 

Cartwrlght 

Cary 

Castellow 

Cavlcchia 

Chandler 

Chapman 

Church 

Citron 

Clalboma 


Cochran 

Coffee 

Colden 

Cole.  N.  T. 

Collins 

Colmer 

Connery 

Cooley 

Cooper.  Ohio 

Cooper,  Tenn. 

Costello 

Cox 

Cravens 

Crawford 

Creal 

Crosby 

Cross.  Tex. 

Crosser,  Ohio 

Crowe 

Crowther 

Culkln 

Cullen 

Cummlngs 

Curley 

Darden 

Darrow 

Deen 

Delaney 

Dempsey 

DeRouen 

Dies 

Dietrich 

Dlrksen 

Disney 

Dobbins 

DockweUer 

Dondero 

Doughton 

Doxey 

Drewry 

DrtscoU 

Driver 

Duffey.  Ohio 

Duffy,  N.  Y. 

Dxincan 

Dunn,  Miss. 


Dunn.  Pa. 

Eagle 

Edmlston 

Elcher 

Ekwall 

EUenbocen 

Encel 

Englebrlght 

Kvans 

Faddis 

Farley 

Ferguson 

Fernandez 

Flesinger 

Fish 

Flannagan 

Fletcher 

Focht 

Ford.  Calif. 

Ford.  Miss. 

Fuller 

Fulmer 

OambrUl 

Oasque 

Gavacan 

Oearhart 

Oehrmann 

Gilchrist 

GUdea 

Gingery 

Goldsborough 

Goodwin 

Oranfleld 

Gray,  Pa. 

Green 

Greenwood 

Greever 

Gregory 

Guyer 

Gwynne 

Haines 

Halleck 

Hancock,  N.  T. 

Harlan 

Hart 

Hennlngs 


Rlgglns.  Mass. 
Hildebrandt 

Hill.  Ala. 

Hill.  Knute 

Kill.  Samuel  B. 

Hobbs 

HoUlster 

Holmes 

Hope 

Houston 

Huddieston 

Hull 

Imhoff 

Jacobsec 

JpnKlQs.  Ohio 

Johnson.  Tex. 

Johnson.  W.  Va. 

Jones 

Kelly 

Kennedy.  Md. 

Kennedy.  N.  Y. 

Kenney 

Kerr 

Kleberg 

Kloeb 

Knlffln 

Knutson 

Kocialkowskl 

Kopplemann 

Kramer 

Lambertson 

Lambeth 

Larrabee 

Lea.  Calif. 

Lee.  Okla. 

Lehlbach 

Lemke 

Leslnskl 

Lewis.  Colo. 

Lewis,  Md. 

Lord 

Luckey 

Ludlow 

Lundeen 

McAndrews 

McCleUan 
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McOormark 

OX«arT 

Rogers,  Okia. 

Terry 

McFarlane 

OMalley 

RomJxM 

Thomason 

McOe^hee 

O'Neal 

Rudd 

Thompson 

MrOroarty 

Owen 

Badowakl 

Thurston 

McKeoufh 

SacdeTB.  Tex. 

Tlnkham 

MrLaughlln 

Parks 

Sandlln 

Tolan 

McLean 

Parsons 

Sauthoff 

Tonry 

UcLcod 

Patman 

Schaefer 

Turner 

Maaa 

Patterson 

Schneider,  Wis. 

Umstead 

Malonry 

Pearson 

Schuetz 

Uttert>ack 

Mans&eld 

Perkins 

Scott 

Vinson.  Ofu 

UMpm 

Peterson.  Oa. 

Scrugham 

Vinson.  Ky. 

Marshall 

PettengUl 

Secrest 

Wadsworth 

Martin.  Colo. 

Pfel/er 

Shanley 

Wallgren 

MarUn.  Maas. 

Pierce 

Shannon 

Walter 

Mason 

Plttenger 

Kvart 

Warren 

Maverick 

Polk 

Slrovlch 

Welch 

M»7 

PotPcn 

Blsaon 

Werner 

Mead 

RmbmuX 

Smith,  Conn. 

West 

Merrltt.  Conn. 

Ramsay 

Smith.  Va. 

VThelchel 

Merrm.  N.  T. 

Ramspeck 

Smith.  Wash. 

Whlttlngtoti 

Mlcheaer 

Randolph 

Smith.  W.  Va. 

Wlgglesworth 

Millard 

Ranktn 

Snyder.  Pa. 

WUcox 

Miller 

Ranaley 

Somers.  N.  Y. 

WUliama 

Mitchell.  Tenn. 

Raylram 

Spence 

Wilson.  Pa. 

Reace 

Stack 

Wlthrow 

Montet 

Reed.  Dl. 

Staraes 

Wolcott 

Moran 

Reed.  N.T. 

Stefan 

Wolfenden 

Mott 

Reilly 

Stewart 

Wolverton 

Nelaon 

Rlctaartls 

SulllTan 

Wood 

Nichols 

Richardson 

Sumners.  Tex, 

Woodruff 

Norton 

Risk 

Sutphtn 

Young 

03rlen 

Robinaon.  Utah 

Taber 

Zimmerman 

OConnell 

Robslon.  Ky. 

Tarrar 

Zionchflck. 

O'Connor 

Rogers.  Mass. 

Taylor.  Colo. 

OTJaj 

Bocers.  N.  H. 

NAYS— 10 

OlUette 

Rich 

Wcarln 

Btnderup 

Hoffman 

Taylor,  3.  C. 

White 

Carpenter 
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Amlle 

Doutrlch 

Keller 

Robertson 

Andrews.  N.  T. 

Xaton 

Klnaer 

RusseU 

Ayers 

Eckert 

Kvaie 

Ryan 

Harden 

Fenerty 

Lamneck 

Sabath 

Brennan 

PlUpatrtck 

Lanham 

Sanders,  La. 

Brooks 

Pr«y 

Lucas 

Schulta 

Buckbe« 

Oaasaway 

McOrath 

Sears 

Buckley.  NT. 

Glfford 

McMillan 

Seger 

Bulwinkle 

Gray.  Ind. 

McBeynoids 

SneU 

Bumham 

Qreenway 

Mcdwaln 

South 

Cannon,  Wis. 

Oris  wold 

MahoA 

Steagall 

Casey 

Hamlin 

Main 

Stnbbs 

Celler 

Hancock,  N.O. 

Marcantonio 

Sweeney 

Christiansen 

Harter 

Meeks 

Thom 

Clark.  Idaho 

Hartley 

Mitchell,  ni. 

Thomas 

Clark.  N.  C. 

Healey 

Montague 

Tobey 

Cole.  Md. 

Hess 

Morltz 

Tread  way 

Coming 

Hlgglns.  Ooxm. 

Murdock 

Turpln 

Daly 

Hoeppel 

Oliver 

TTndei  wuod 

Dear 

Hook 

Patton 

Weaver 

Dlcksteln 

Jenckes.  Ind. 

Peterson.  Fl». 

WUson,  L*. 

Dlngell 

Johnson.  Okla. 

Peyser 

Woodrum 

Dltter 

Kahn 

PI  umley 

Dorsey 

Kee 

Quino 

So  the  conference  report  was  agreed  to. 
The  Cleric  announced  the  foUowing  pairs: 
Until  fiirther  notice: 

Mr    Woodrum  with  Mr.  SneU. 

Mr.  Oliver  with  Mr.  Tread  way. 

Mr.  Robertson  with  Mr.  Hess. 

Mr.  McSwaln  with  Mr.  Olflord. 

Mr.  Grli.-wold  with  Ht    Ditter. 

Mr.  Johnaon  of  Oklahoma  with  Mr.  Tobey. 

Mr.  Lanham  with  Mrs.  Kahn. 

Mr    McReynolds  with  Mr.  AtMlrews  of  New  York. 

Mr.  Cole  of  Maryland  with  Mr.  Katon. 

Mr.  McMlUan  with  Mr.  Seger. 

Mr.  Bulwinkle  with  Mr.  Main. 

Mr.  Hancock  of  North  Carolina  with  Mr.  Bumham. 

Mr.  Celler  with  Mr.  Chrlstlanson. 

Mr.  Montague  with  Mr    Plumley. 

Mr    Coming  with  Mr.  Thomas. 

Mr.   Thom  with   Mr.  Fenerty. 

Mr.  Steagall  with  Mr.  Buckbee. 

Mr.  Pltzpatrlck  with  Mr.  Doutrlch. 

Mr.  Sears  with  Mr.  HarUey. 

Mr    Lamneck  with   Mr    Marcantonio. 

Mr.  Schulte  with  Mr    Turpln. 

Mr   Clark  of  North  Carolina  with  Mr.  Klniar. 

Mr    Oray  of  Indiana  with  Mr.  Hlgglns  of  Connecticut. 

Mr    Patton  with  Mr.  Amlle. 

Mr.  Weaver  with  Mr.  Kvale. 

Mr.  Qulnn  with  Mr.  Casey. 

Mr.  Oassaway  with  Mr    Buckley  of  New  York. 

Mr.  Peterson  of  Florida  with  Mr.  Barden. 

Mr.   Harter  with    Mr.   RusselL 

Mr.  Peyser  with  Mr.   Ayers. 

Mr.  Brooks  with  Mr    Hamlin. 

Mr.  Hook  with  Mr.  Ryan. 

Mr.  Clark  of  Idaho  with  Mr.  Sanders  of  Louisiana. 


Kee  with  Mr.  Stubbs. 

Keller  with  Mr.  South. 

Dlcksteln  with  Mr.  Wilson  of  Louisiana. 

Sweeney  with  Mr.  Prey. 

Murdock  with  Mr.  Eckert. 

Meeks  with  li^.  Dlngell. 


Mr 
Mr 

Mr.  CONNERY.  Mr.  Speaker,  the  gentleman  from  Mas- 
sachusetts, Mr.  Healet.  Is  unavoidably  absent  on  official 
business.    If  he  were  present,  he  would  vote  "aye." 

!^.  NICHOLS.  Mr.  Speaker,  my  colleague,  the  gentle- 
man from  Oklahoma.  Mr.  Pergxtson,  is  unavoidaJaly  detained. 
If  fee  were  here,  he  would  vote  "aye." 

yhe  result  of  the  vote  was  announced  as  above  recorded. 

"the  doors  were  opened 

A  motim  to  reconsider  was  laid  on  the  table. 

SICK    LEAVE    FOR    GOVERNMENT   EMPLOYEES 

Mr.  RAMSPECK.  Mr.  Speaker.  I  call  up  the  conference 
repiort  on  the  bill  (H.  R.  8459)  to  standardize  sick  leave  and 
extend  it  to  all  civilian  employees,  and  ask  unanimous  con- 
sent that  the  statement  may  be  read  in  lieu  of  the  report. 

Xhe  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

TTiere  was  no  objection. 

The  Clerk  read  the  statement. 

.e  conference  report  and  statement  are  as  follows: 
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CONFEEINCE  REPORT 

[To  accompany  H.  R.  8459] 


Tfhe  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Ho<ises  on  the  amendments  of  the  Senate  to  the  bill  (H.  R.  8459)  to 
standardize  sick  leave  and  extend  It  to  aU  ciTilian  employees,  hav- 
ing met,  after  full  and  free  conference,  have  agreed  to  recommend 
an<|  do  recommend  to  their  respective  Houses  as  follows: 

T^hat  the  House  recede  from  Its  disagreement  to  the  amendments 
at  |he  Senate  numbered  2.  3,  6,  and  7,  and  agree  to  same. 

Amendment  numbered  1:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  1.  and  agree 
to  lame  with  an  amendment,  as  foUows:  In  lieu  of  "July  1,  1936" 
inserted  by  the  Senate,  substitute  "January  1,  IW6";  and  the  Sen- 
ate agree  to  the  same. 

i|mendment  numbered  4:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  4,  and  agree 
to  ^ime  with  an  amendment,  as  foUows:  In  lieu  of  "July  1,  1936" 
Inserted  by  the  Senate,  substitute  "January  1,  1938"';  and  the  Senate 
agrtee  to  the  same. 

Amendment  numbered  5:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  5.  and  agree 
to  same  with  an  amendment,  as  follows:  Strike  out  the  word 
"Bi$ty"  inserted  by  the  Senate,  and  Insert  In  lieu  thereof  the  word 
''n^ety";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  8:  That  the  Hoiise  recede  from  Its  dls- 
agrteement  to  the  amendment  of  the  Senate  numbered  8.  and  agree 
to  same  with  amendments,  as  follows:  Before  the  word  "wholly" 
Inaerted  by  the  Senate,  also  insert  the  word  "either";  and  before 
th«  word  "owned"  In  this  section,  also  insert  the  word  'wholly"; 
an4  the  Senate  agree  to  the  same. 

Robert  Ramspeck. 
William   I.    SmovicH, 
Frkderick  B.  Lehlbach. 
Managers  on  the  part  of  the  House. 

W.  J.   BtTLOW, 

Kenneth   McKIellas, 
Wallack  H.  Whiti.  Jr.. 
Managers  on  the  part  of  the  Senate. 

STATEMENT 

The  managers  on  the  part  of  the  House  at  the  conference  on 
th^  disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
th«  Senate  to  the  bUl  (H.  R.  8459)  to  standardize  sick  leave  and 
expend  it  to  all  civUlan  employees,  submit  the  following  state- 
it  in  explanation  of  the  effect  of  the  action  agreed  upon  by 
conference  and  recommended  in  the  accompanying  conference 
>rt: 

amendment  no.  I:  The  House  blU  provided  that  the  effec- 
date  should  be  July  1.  1935.    The  Senate  amendment  changed 
date  to   1936   and   inserted   clarifying   language.     The   House 
les  with   an  amendment  making  the   effective  date   January 
1.  1936. 

f)n  amendment  no.  2:  This  Is  a  clarifying  amendment,  the  pur- 
pose of  which  is  to  make  certain  the  application  of  the  bill  to 
employees  wherever  stationed.     The  House  recedes. 

Qn  amendment  no.  3:  The  House  bill  did  not  specifically  ex- 
em(pt  officers  and  employees  of  the  Panama  Canal  and  the  Panama 
Ra^oad.  The  Senate  anvendment  excludes  these  employees.  The 
Hoiise  recedes. 

On  amendment  no.  4:  This  amendment  is  similar  to  amendment 
noj  1.  The  House  recedes  with  an  amendment  making  the  effec- 
tive date  January  1,  1936. 

On  amendment  no.  5:  The  House  bill  provided  that  that  unused 
slcii  leave  might  be  accumulated  to  not  exceeding  120  days.  The 
Se^te  amendment  reduced  this  accumulation  to   60   days.     The 
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House  recedes  with  an  amendment,  the  effect  of  which  is  to  permit 
accumulation  of  sick  leave  to  not  exceeding  90  days. 

On  amendment  no.  6:  The  House  biU  left  the  question  of  regu- 
lations governing  sick  leave  entirely  in  the  discretion  of  the  Presi- 
dent under  regulations  to  be  Issued  by  him.  The  Senate  amend- 
ment adds  the  provision  that  employees  shall  furnish  certlflcates 
satisfactory  to  the  heads  of  the  appropriate  departments  or  inde- 
pendent establishments.     The  House  recedes. 

On  amendment  no.  7:  The  House  bill  did  not  include  employees 
of  the  mall-bag  equipment  shop  of  the  Post  Office  Department. 
The    Senate    amendment    Includes    these    employees.     The    Hotise 

On  amendment  no.  8 :  The  House  bill  Included  employees  of  cor- 
porations created  under  authority  of  an  act  of  Congress  controUed 
or  owned  by  the  United  States  Government.  The  Senate  amend- 
ment Inserted  the  word  "wholly"  before  the  word  "controlled"  in 
order  that  the  blU  might  not  Include  private  corporations  in  which 
the  Government  might  have  acquired  an  interest.  The  House  re- 
cedes with  an  amiendment,  the  effect  of  which  is  to  provide  that 
corporations  either  wholly  owned  or  wholly  controlled  by  the 
Government  shall  be  Included,  but  excluding  private  corporations 
In  which  the  Government  might  have  some  interest. 

Robert  Ramspeck, 
William  I.  Sibovich, 
Frederick  R.  Lehlbach, 
Managers  on  the  part  of  the  House. 

Mr.  RAMSPECK.  Mr.  Speaker,  the  present  law  gives  the 
employes  of  the  Federal  Government  30  days'  sick  leave. 
This  bill  reduces  that  to  15  days  per  year,  cutting  it  half  in 
two.  The  bill,  however,  gives  them  the  right  to  accumulate 
xmused  sick  leave  until  the  accumulation  reaches  90  days. 
Of  course,  no  sick  leave  can  be  used  except  when  a  person  is 
sick. 

The  only  other  matter  I  want  to  call  attention  to  in  con- 
nection with  this  measure  is  that  we  have  received  a  conces- 
sion from  the  Senate  which  makes  it  certain  that  the  bill 
applies  to  all  Government  corporations  where  they  are 
wholly  owned  or  wholly  controlled  by  the  Government.  We 
thought  the  Senate  bill  was  so  worded  that  it  would  exclude 
the  employees  of  the  Federal  Deposit  Insurance  Corpora- 
tion, which,  of  course,  is  just  as  much  a  Government  agency 
as  the  Department  of  Commerce  or  any  other  department. 
We  have  that  provision  so  worded  that,  I  think,  it  will  be 
perfectly  clear. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RAMSPECK.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  RICH.  What  was  the  idea  of  the  committee  in  draft- 
ing these  bills  to  give  30  days'  annual  leave,  aud  then  reduc- 
ing the  sick  leave  to  15  days  from  30  days  for  Government 
employees? 

Mr.  RAMSPECK.  I  may  say  to  the  gentleman  that  sick 
leave,  of  course,  is  not  intended  to  be  used  except  when  a 
person  is  sick.  They  had  30  days'  sick  leave,  and  the  records 
show  that  the  average  number  of  days  used  was  about  12,  as 
I  recall  it.  We  thought  it  would  be  better  to  cut  it  down 
and  let  the  unused  portion  accumulate  up  to  90  days,  so  that 
in  case  of  a  serious  illness  an  employee  would  have  a  back- 
log of  imused  leave  to  take  care  of  him,  rather  than  having 
to  go  on  leave  without  pay  at  the  very  time  when  his  expenses 
were  greater.  The  heads  of  the  departments  say  that  they 
have  records  of  many  employees  who  worked  from  15  to  25 
years  without  taking  any  sick  leave,  and  then  in  their  later 
years  of  life,  when  their  health  was  not  so  good,  they  have 
exhausted  their  sick  leave  and  have  had  to  go  on  leave  with- 
out pay. 

Mr.  RICH.  If  you  want  to  be  good  to  Government  em- 
ployees, why  cut  their  sick  leave  from  30  days  to  15  days? 

Mr.  RAMSPECK.  I  think  15  days  is  enough  to  cover  the 
necessities  in  view  of  the  accumulation,  and  we  are  giving 
them  some  additional  annual  leave  so  as  to  balance  the 

matter. 

Mr.  RICH.  Would  not  the  gentleman  like  to  see  all  the 
people  in  his  district  get  30  days'  leave  if  they  became  sick 
in  any  manufacturing  establishment? 

Mr.  RAMSPECK.    I  certainly  would;  yes. 

Mr.  RICH.  Then  why  did  the  gentleman  cut  the  Govern- 
ment sick  leave  down  to  15  days?  The  gentleman  is  not 
consistent. 

Mr.  ZIONCHECK.  Mr.  Speaker,  will  the  gentleman  yield? 
How  many  days  does  th&  gentleman  give  in  his  plant?    Will 


the  gentleman  from  Georgia  yield  or  ask  the  gentleman  from 
Pennsylvania  that  question? 

Mr.  RAMSPECK.  I  do  not  care  to  draw  the  gentleman 
into  that  sort  of  a  discussion,  but  I  may  say  to  the  gentleman 
from  Pennsylvania  that  I  was  recently  ill  for  a  couple  of 
weeks  myself,  and  I  did  not  lose  any  pay.  I  think  this  is  a 
perfectly  fair  provision,  because  I  think  the  Government 
ought  to  be  the  leader  in  providing  good  working  conditions. 

Mr,  RICH.  I  agree  with  the  gentleman  in  that  statement. 
I  think  the  Government,  so  far  as  its  employees  are  con- 
cerned, should  be  a  leader,  and  I  am  interested  in  helping 
them,  but  I  think  sometimes,  not  because  I  have  anything 
against  the  Government  employees — God  forbid — I  want  to 
help  the  Government  employees,  but  I  am  thinking  of  the 
people  back  home  and  the  conditions  under  which  they  are 
working,  and  I  am  thinking  of  the  people  in  industry  all  over 
the  country.  We  ought  to  treat  everybody  alike,  and  if  we 
are  to  do  this,  then  we  must  remember  that  adage  we  have 
all  been  taught — the  Golden  Rule — we  do  not  want  to  do 
tilings  for  one  class  of  people  we  cannot  do  for  everyone. 

Mr.  RAMSPECK.  We  do  not  legislate  for  those  ijeople  to 
whom  the  gentleman  refers  in  regard  to  these  matters. 

Mr.  Speaker,  I  yield  10  minutes  to  the  gentleman  from 
Texas  [Mr.  BlantonI. 

Mr.  BLANTON.  Mr.  Speaker,  so  that  we  may  clearly 
vmderstand  this  bill,  I  want  to  ask  my  friend  the  gentleman 
from  Georgia  some  questions,  if  he  will  be  kind  enough  to 
answer  them. 

Is  this  accumulative  leave  retroactive? 

Mr.  RAMSPECK    It  is  effective  January  1  of  this  year. 

Mr.  BLANTON.  What  I  am  asking  is  where  a  Govern- 
ment employee  has  not  taken  his  sick  leave,  or  has  not  taken 
much  of  it,  and  has  that  sick  leave  accumulated  prior  to 
January  1,  will  he  be  entitled  to  it? 

Mr.  RAMSPECK.    Yes;  but  he  can  only  take  It  when  sick. 

Mr.  BLANTON.  Then  accumulated  sick  leave  prior  to  last 
January  can  be  taken  under  this  bill  if  the  employee  is 
sick? 

Mr.  RAMSPECK.    Accumulated  leave  is  protected  by  this 

biU. 

Mr.  BLANTON.  I  wanted  to  be  stire,  because  there  are 
honest,  faithful,  diligent  Government  employees  who  have 
never  taken  any  sick  leave.  There  are  some  malingerers 
who  are  taking  sick  leave  all  the  time  when  not  sick.  Some 
will  go  to  a  party  and  not  feel  very  well  the  next  morning 
and  take  sick  leave. 

But  there  are  a  lot  of  splendid  employees  who  are  not 
guilty  of  malingering  on  the  Government. 

I  know  a  splendid  employee  who  last  year,  unfortunately, 
was  sick  for  3  months,  and  her  pay  was  stopped.  Under 
the  bill,  she  now  would  get  the  benefit  of  it. 

Mr.  RAMSPECK.    Yes. 

Mr.  BLANTON.  I  wanted  to  be  sure  about  that.  What 
provision  is  there  in  this  bill  for  the  safeguarding  of  the 
Government  against  someone  who  is  not  sick  and  going  and 
getting  a  doctor's  certificate? 

Mr.  RAMSPECK.  There  are  two  provisions  in  the  bill. 
Section  2  of  the  bill  provides  that  the  employee  shall  fur- 
nish a  certificate  satisfactory  to  the  head  of  the  department, 
and  in  section  7  we  give  general  authority  to  the  President 
to  prescribe  such  rules  and  regulations  and  methods  as  far 
as  practicable  to  get  uniformity. 

Mr.  BLANTON.  These  regulations  ought  to  be  repre- 
scribed.  A  doctor  can  tell  when  a  person  is  sick  mainly  by 
what  the  person  says.  The  patient  calls  a  doctor,  and  the 
doctor  comes  in,  the  patient  pulls  a  sheet  up  to  his  neck  and 
says.  "  O  doctor,  I  am  awful  sick."  The  doctor  has  to  rely 
largely  on  what  the  patient  says. 

There  is  a  lot  of  that  going  on  in  Washington.  I  had  a 
bureau  chief  tell  me  that  they  had  no  way  of  checking  up  on 
malingerers.  It  is  not  right  for  the  good  employees,  the 
honest  and  fair  working  employees,  who  have  not  taken  any 
sick  leave,  to  have  these  malingerers  stay  out  and  make  thc-m 

do  the  extra  work.  t»_^« 

The  remedy  is  to  represcribe  the  regulations.  The  Presi- 
dent has  the  right  to  prescribe  them,  and  it  ought  to  be 
looked  into.   I  am  glad  the  subcommittee,  with  its  able  chair- 
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man.  has  taken  the  matter  up  azkl  that  the  regiilations  wifl 
be  represcribed. 

Mr.  PATMAN.    Will  the  gentleman  yldd? 

Mr.  BLANTON.    I  yield. 

Mr.  PATMAN.  I  have  been  told  that  some  of  these 
doctors  have  certificates  In  blank 

Mr.  BLANTON.    Yes;  and  some  sell  them  for  $2  each. 

Mr.  PATMAN.    That  is  a  very  serious  matter. 

Mr.  BLANTON.  I  do  not  think  that  honorable,  respect- 
able doctors  here — and  a  great  majority  of  them  are  honor- 
able and  highly  respectable — would  issue  a  cwiiflcate  of  that 
kind:  but  there  are  some  who  are  dependent  on  what  the 
people  tell  them,  who  do  issue  these  ccrtiflcates  for  the  $2. 
when  they  ought  not  to  be  issued. 

Mr.  RAMSPECK.  Mr.  Speaker,  I  move  the  previous 
question  on  the  conference  report. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
conference  report. 

Mr.  BLANTON.   Mr.  Speaker,  on  that  I  demand  a  division. 

The  House  divided;  and  there  were — ayes  103.  noes  0. 

Mr.  BLANTON.  Mr.  Speaker,  I  object  to  the  vote  because 
there  is  no  quorum  present,  and  I  make  the  point  of  order 
that  there  Is  no  quorum  present. 

The  SPEAKER.  Evidently  there  is  not  a  quorum  present. 
The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  the  absentees,  and  the  Clerk  will  call  the  rolL 

The  Clerk  called  the  roll;  and  there  were — yeas  336,  nays 
1.  not  voting  93,  as  follows: 


Ludlow 

Lundeen 

McAndrevs 

McClellan 

McCormack 

McFarlane 

McGehe« 

McGroarty 

McKeougb 

McLauglUin 

McLeod 


(EtoU 

Na  30] 

YKAS— 33« 

AcUlr 

CrsTeQ* 

Gtngery 

Allen 

Crawford 

Ooldsborougb 

AQdreaen 

Cre&l 

Goodwin 

Andrew.  Mmas. 

Crosby 

OranOeld 

Arends 

Cross.  Tex. 

Green 

AAb  brook 

Croa«r,  Oblo 

Green  way 

Bacharmcb 

Crowe 

Greenwood 

Bacon 

Crowtber 

Gregory 

BuikbcAd 

Culktn 

OwyniM  ' 

Barry 

Cullen 

Haines 

B«am 

Cummlngs 

Halleck 

Belter 

Curley 

Hancock.  N.C. 

BeU 

Darden 

Hancock.  N.  Y. 

Berlin 

Darrow 

Harlan 

Blerm&nn 

Delaney 

Hart 

Binderup 

Dempaey 

HennlncB 

Blackney 

DeBouen 

Bland 

Dtcksteln 

Hlldebrandt 

BlantOQ 

Dies 

HUl.  Ala. 

Bloom 

Dletrlcb 

HUl.Knuta 

Boehna 

Dlrksen 

Hill.  Samuel  B. 

Bolleau 

Dl.nney 

Hobbs 

Bol*nd 

Dobbins 

Bolton 

Dockweller 

HoXUster 

Boyktn 

Dondero 

Holmes 

Boylan 

Dougbton 

Bops 

Brewster 

Doxey 

Houston 

Brown.  Ga. 

Drewry 

Huddleston 

Brown.  Mlcb. 

DrUiroU 

Hull 

Buctukoan 

DrlTer 

Imboff 

Buck 

DuXey.  Oblo 

Jacobaen 

Buckler.  ICnn. 

Duffy.  N.  Y. 

Jenkins.  Ohio 

Buckley.  N.  Y. 

Duncan 

Jobnsm.  Okla. 

Burch 

Dunn.  Mlsa. 

Johnson.  Tex. 

BurUlck 

Dunn.  Pk. 

Caldwell 

Bac<« 

Jones 

C&nnon.  Mo. 

Wmlston 

Keller 

Carlson 

Klcber 

KeUy 

Carmlchael 

Kkw&II 

Kennedy.  Md. 

Carpenter 

Ellenbo««n 

Kennedy.  N.  T. 

Carter 

Englebrlsbt 

Kenner 

Cartwrlsht 

Kv&ns 

Kerr 

Gary 

Paddlii 

Kleberg 

CBStellow 

Parley 

Kloeb 

CsTlcctils 

Fem&Ddes 

ITrttmn 

Celler 

Pleslnger 

Knutson 

Chandler 

Ftsh 

Koelalkowskl 

Cbapmiui 

runnagan 

Church 

Fletcber 

Kramer 

Citron 

Focbt 

Lambertson 

Claiborne 

Ford.  Calif. 

Lambetli 

Cocbran 

Ford.  Miss. 

Laiiabes 

Coffee 

Frey 

Lea.  Calif. 

Colden 

Puller 

Lee.  Okla. 

Cole.  W.  T. 

Fulmer 

Leblbadk 

Colmer 

OambrlU 

Connery 

Oaaque 

Leslnskl 

Cooley 

Gavacan 

Lewis.  Colo. 

Cooper.  Ohio 

Ocarbart 

Lewis.  Md. 

Cooper.  Tena. 

Lord 

CocteUo 

GUcbrtrt 

Lucas 

OOK 

OUdea 

buekey 

M&bon 

Main 

Maloney 

Ma  pes 
Maraball 
MarUn.  Colo. 
Martin.  Mass. 
Mason 
Maaslngala 
Maverick 
May 


Merrltt,  conn. 

Mcrrltt.  N.  Y. 

Mlcbener 

MUlard 

MltcbeU.  Tenn. 

Monaghan 

Moran 

MoCt 

Nelson 

Nichols 

Norton 

O'Brien 

O'Connell 

O'Connor 

OXieary 

CMaUey 

OTteal 

Owen 

PaimlsaiM 

Parka 

Parsons 

Patman 

Patterson 

Pearson 

Perkins 

Peterson.  Ga. 

Peyser 

Pfelfer 

Pierce 

Plttenger 

Plxunley 

Polk 

Powers 

Q\ilnn 

Rabaut 


Raaspeck 

Randolph 

Rai<kln 

Raxariey 

Raylnim 

Reere 

Reeci.m. 

Reed.  N.Y. 

Rellly 

Rlrb 

Rlcnards 

Rlcnardson 

RUk 

Romnson.  Utah 

HoOslon.Ky. 

Rogers.  Mass. 

Rogers.  N.H. 

Rogers.  Okla. 

RoOijue 

Ru4d 

Sablitb 

Sanders.  Tex. 


Bauthoff 
Scbaefer 
Schneider.  Wis. 
Scbuetz 

Scott 

Scrugham 

Secrest 

Shanley 

Shannon 

Short 

SlroTlcb 

Smith.  Conn. 

Smith.  Va. 

Smith.  Wash. 

Smith.  W.  Va. 

Somers.  N.  Y. 

South 

Spence 

Stack 

Stames 

Stefan 

Stewart 


Stnbbs 

Sullivan 

Sumners.  Tex. 

Sutpbln 

Taber 

Tarver 

Taylor,  Colo. 

Taylor.  S.  C. 

Taylor,  Tenn. 

Terry 

Thomason 

Thompson 

Thurston 

Tin  k  ham 

Tolan 

Tonry 

Turner 

U  instead 

Utter  back 

Vinson,  Ga. 

Vinson.  Ky. 

Wadswortb 


NAYS— 1 

White 
NOT  VOTING— 83 


Baton 

Eckert 

Engel 

Penerty 

Ferguson 

Fltzpa  trick 

Gassaway 

Glfford 

Gillette 

Gray.  Ind. 

Gray,  Pa. 

Greever 

Grlswold 

Guyer 

Hamlin 

Harter 

Hartley 

Healey 

Hees 

Ulgglna.  Conn, 

Hoeppel 

Hook 

Jenckes.  Ind. 

Kahn 


Amlls 

Andrews.  N.  T. 

Ayets 

BaiHen 

Bretinan 

Brooks 

Buck  bee 

BulWlnklo 

Buibham 

Caqnon.  Wis. 

Cas^y 

Christ  lanson 

Cla«k.  Idaho 

aatk.  N.  C. 

OoU.  Md. 

CoUlna 

Cording 

Dal* 

Dci^ 

Dee^ 

Dtnkell 

Dltter 

Doiliey 

Doi^trlch 

the  conference  report  was  agreed  to. 
e   Clerk   announced   the    following 


Kee 

Klnzer 

Kvale 

Lamne<*k 

McGratb 

McLean 

McReynolds 

McSwaln 

Marcantonlo 

Meeks 

MUler 

MltcbeU.  m. 

Montague 

Montet 

Montz 

Murdock 

OT)ay 

Oliver 

Patton 

Peterson.  Fla. 

PettengUl 

Robertson 

Russell 


Wallgren 

Walter 

Warren 

Wearln 

Welch 

West 

Whelchel 

Whlttlngton 

WlgglesworUl 

Wilcox 

Williams 

Wilson,  Pa. 

Withrow 

Wolcott 

WoUenden 

Wolverton 

Wood 

Woodruff 

Woodrum 

Young 

Zimmerman 

Zloncheck 


Ryan 

Sadowskl 

Sanders.  lA. 

Sandlln 

Scbulte 

Sears 

Seger 

Slason 

Bnell 

Snyder.  Pa. 

Bteag&ll 

Sweeney 

Thom 

Thomas 

Tobey 

Tread  way 

Turpln 

Underwood 

Weaver 

Werner 

Wilson,  La. 


additional   general 


MUler  with  Mr.  Snell. 
Bulwlnkle  with  Mr.  McLean. 
Montague  with  Mr.  Christiansen. 
Snyder  of  Pennsylvania  with  Mr.  Tobey. 
Montet  with  Mr.  Guyer. 
Pettenglll  with  Mr.  Bumham. 
Deen  with  Mr.  Seger. 
Dingell   with  Mr.   Collins. 
Sweeney  with  Mr.  Hancock  of  New  York. 
Slssca  with  Mr.  Engel. 
GUIetie  with  Mr.  Ayers, 
Werner  with  Mr.  Gassaway. 
.  O'Day  with  Mr.  Wilson  of  Louisiana. 
Brennan  with  Mr.  Daly. 
Gray  of  Pennsylvania  with  Mr.  Sandlln. 
Casey  with  Mr.  Pergxison. 
Ifr.  Healey  with  Mr.  Kee. 

tlie  result  of  the  vote  was  announced  as  above  recorded. 
A  motion  to  reconsider  the  vote  by  which  the  conference 
report  was  agreed  to  was  laid  on  the  table. 
The  doors  were  opened. 

RKNT   COMMISSION,   DISTUCT  OF   COLUMBIA 

lifrs.  NORTON.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
stfite  of  the  Union  for  the  consideration  of  the  bill  H.  R. 
11$63,  declaring  an  emergency  in  the  housing  condition  in 
the  District  of  Columbia;  creating  a  rent  commission  for  the 
Di$trict  of  Columbia:  prescribing  powers  and  duties  of  the 
commission,  and  for  other  purposes,  and  ask  unanimous  con- 
sent that  general  debate  upon  the  bill  close  in  1  hour. 

The  SPEAKER.  The  gentlewoman  from  New  Jersey 
m<>ves  that  the  House  resolve  itself  into  the  Committee  of 
tht  Whole  House  on  the  state  of  the  Union  for  the  consid- 
eration of  the  bill  H.  R.  11563.  Pending  that  she  asks  unani- 
mous consent  that  general  debate  be  limited  to  1  hour,  one- 
half  to  be  controlled  by  herself  and  one-half  by  the  gen- 
tletnan  from  Illinois  [Mr.  Dirksen].    Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject. This  is  an  important  bill  and  is  too  important  to  be 
disposed  of  in  1  hour.    The  House  passed  on  this  rent  com- 
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mission  matter  last  year  and  was  against  it,  although  this  Is 
a  new  bill.    I  think  the  House  is  still  against  it.    I  object. 

Mrs.  NORTON.  Mr.  Speaker,  I  rise  to  correct  the  gen- 
tleman from  Texas,  if  I  may.  The  House  did  not  pass  on 
this  bill  last  year. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentlewoman  from  New  Jersey  that  the  House  resolve  itself 
into  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union  for  the  consideration  of  the  bill  H.  R.  11563. 

Mr.  TABER.    Mr.  Speaker,  on  that  I  demand  a  division. 

The  House  divided;  and  there  were — ayes  107,  noes  33. 

Mr.  TABER.  Mr.  Speaker,  I  object  to  the  vote  upon  the 
grounds  that  there  is  no  quorum  present  and  make  the  point 
of  order  that  there  is  no  quorum  present 

The  SPEAKER.  The  gentleman  from  New  York  makes 
the  point  of  order  that  there  is  no  quorum  present.  The 
Chair  will  count.  [After  counting.]  One  hundred  and 
ninety-five  Members  present,  not  a  quorum.  This  is  an 
automatic  call.  The  Doorkeeper  will  close  the  doors,  the 
Sergeant  at  Arms  will  notify  absentees,  and  the  Clerk  will 
call  the  rolL 

The  question  was  taken;  and  there  were— yeas  240,  nays 
70,  not  voting  120,  as  follows: 

IRoU  No.  311 
YEAS— 240 


Adair 

Andresen 

Bankhead 

Barry 

Beam 

Blermann 

Binderup 

Bland 

Bloom 

Boehne 

BoUcau 

Boland 

BoyKln 

Boylan 

Brewster 

Brown.  Ga. 

Brown.  Mich. 

Buchanan 

Buck 

Buckler.  Minn. 

Burt-h 

Burdlck 

Caldwell 

Cannon.  Jlo. 

Carmichael 

Carpenter 

Carter 

Cary 

Castellow 

Chandler 

Chapman 

Citron 

Claiborne 

Cochran 

Colden 

Collins 

Colmer 

Cooley 

Cooper,  Tenn. 

Costeilo 

Cox 

Cravens 

Creal 

Crosby 

Cross.  Tex. 

Grosser.  Oblo 

Crowe 

CuUen 

Curley 

Darden 

Delaney 

Dempsey 

De  Bo  lien 

Dlcksteln 

Dletrlcb 

Dirksen 

Dobbins 

Dockweller 

Dough ton 

Doxey 

Allen 

Andrew 

Arends 

Ash  brook 

Bacharacb 

Bacon 

Blackney 

Blacton 


Drewry 

DrlscoU 

Driver 

Dufley.  Ohio 

Duffy.  N.  Y. 

Duncan 

Dunn.  Miss. 

Dunn,  Pa. 

Eagle 

Edmlston 

Etcher 

Ellenbogen 

Evans 

Parley 

Fleslnger 

Flannagan 

Fletcher 

Focbt 

Ford.  Miss. 

Frey 

FuUer 

Pulmer 

GambriU 

Gasque 

Gavagan 

Gehrmann 

Gilchrist 

GUdea 

Gillette 

Gingery 

Granfleld 

Gray,  Pa. 

Green 

Greenway 

Greenwood 

Greever 

Gregory 

Gwynne 

Haines 

Halleck 

Hamlin 

Hart 

Hennlngs 

Hlgglns. 

Hlldebrandt 

HUl,  Ala. 

Hlll.Knuta 

Hill.  Samuel  B. 

Houston 

Huddleston 

Hull 

Imboff 

Jacobsen 

Jenkins,  Ohio 

Johnson,  Okla. 

Johnson.  Tex. 

Kelly 

Kennedy.  N.  Y. 

Kenney 

Kloeb 


Bolton 

Bumhazn 

Carlson 

Cavlcchla 

Church 

Cole.  N.  Y. 

Crawford 

Crowtber 


Knlffln 

Koelalkowskl 

Kopplemann 

Kramer 

Lambeth 

Lea.  CallX. 

Lee.  Okla. 

Lemke 

Lewis.  Colo. 

Lewis.  Md. 

Lucas 

Luckey 

Ludlow 

Lundeen 

McAndrews 

McCormack 

McFarlane 

McGehee 

McGroarty 

McKeough 

McLaughlin 

McReynolds 

McSwaln 

Maas 

Mahon 

Mansfield 

MarshaU 

Martin,  Colo. 

Mason 

Masslngale 

Maverick 

Merrltt.  N.  Y. 

Monaghan 

Moran 

Morltz 

Mott 

Nelson 

Norton 

O'Brien 

O'ConneU 

O'Connor 

O'Day 

O'Leary 

O'Malley 

O'Neal 

Owen 

Palmlsano 

Parks 

Parsons 

Patman 

Patterson 

Pearson 

Peterson.  Qa. 

PfelXer 

Pierce 

Plttlnger 

Polk 

Ramsay 

Randolph 

Ranlrln 

NAYS— 70 

Darrow 

Dondero 

Ekwall 

Engel 

Englebright 

Faddls 

Fish 

Gearbart 


Raybtim 

Reed.  m. 

Rellly 

Richards 

Richardson 

Risk 

Robinson.  Utah 

Rogers,  N.  H. 

Rogers.  Okla. 

Romjue 

Rudd 

Ryan 

Sanders.  Tex. 

Sautboff 

Schaefer 

Schneider.  Wis. 

Scbuetz 

Scott 

Secrest 

Shanley 

Shannon 

Slrovlch 

Smith.  Conn. 

Smith.  W.  Va. 

Snyder.  Pa. 

Somers.  N.  T. 

South 

Spence 

Stack 

Stames 

Stubbs 

Sullivan 

Sutpbln 

Taylor.  S.  C. 

Taylor.  Tenn. 

Thomason 

Thomf>8on 

Tolan 

Tonry 

Turner 

Umstead 

Utterback 

Vinson.  Ga. 

Vinson.  Ky. 

Wallgren 

Walter 

Warren 

Wearln 

Welch 

Werner 

Whelchel 

White 

Whlttlngton 

WUcox 

Williams 

Withrow 

Wood 

Woodruff 

Woodrum 

Zimmerman 


Glfford 

Goodwin 

Guyer 

Hancock.  M.  T. 

Hoffman 

HoUlster 

Holmes 

Hope 


Kleberg 

Merrltt.  Conn. 

Reed.  N.  T. 

Ttnkham 

Knutson 

Mlcbener 

Rich 

West 

Lehlbach 

Millard 

Robslon.  Ky. 

Wlgglesworth 

Le&lnskl 

Mitchell.  Tenn. 

Rogers.  Maas. 

WUson.Pa. 

Lord 

Perkins 

Short 

Wolcott 

McMillan 

Powers 

Smith.  Va. 

Wolfenden 

Main 

Babaut 

Stefan 

Wolverton 

Mapes 

Ramspeck 

Taber 

Young 

Martin.  Mass. 

Ranaley 

Tarver 

May 

Reece 

Thurston 

NOT  VOTINO— 120 

Amlle 

DlngeU 

Kee 

Qulnn 

Andrews.  N.  Y 

Disney 

KeUer 

Robertson 

Ayers 

Dltter 

Kennedy.  Md. 

RusseU 

Harden 

Dorsey 

Kerr 

8a bath 

Belter 

Doutridi 

Klnzer 

Sadowskl 

BeU 

Eaton 

Kvale 

Sanders.  L*. 

Berlin 

Krkert 

Ia,mbertson 

SandUn 

Brennan 

Fenerty 

Lamneck 

Scbulte 

Brooks 

Ferguson 

Scrugham 

Buckbee 

Fernandea 

Larrabee 

Sears 

Buckley,  N.  Y. 

Fltzpatrtck 

McClellan 

Seger 

Bulwlnkle 

Ford.  CalU. 

McGratb 

Slsson 

Cannon.  Wis. 

Gaasaway 

McLean 

SmKb.  Wash. 

Cartwrlght 

Goldsborough 

McLeod 

SneU 

Casey 

Gray,  Ind. 

Maloney 

SteagaU 

Celler 

Grlswold 

Marcantonlo 

Stewart 

Chrlstlanson 

Hancock.  S.  C. 

Mead 

Sumners.  Tex. 

Clark.  Idaho 

Harlan 

Meeks 

Sweeney 

Clark.  N.  C. 

Harter 

Miller 

Taylor.  Colo. 

Coffee 

Hartley 

Mitchell,  Til 

Terry 

Cole,  Md. 

Healey 

Montague 

Thom 

Connery 

Hess 

Montet 

Thomas 

Cooper.  Ohio 

Hlgglns.  Conn. 

Murdock 

Tobey 

Coming 

Hobbe 

Nichols 

Tread  way 

Culkln 

Hoeppel 

Oliver 

Turpln 

Cummlngs 

Hook 

Patton 

Underwood 

Daly 

Jenckes,  Ind. 

Peterson,  Fla. 

Wadswortb 

Dear 

Johnson.  W.  Va. 

Pettenglll 

Weaver 

Deen 

Jones 

Peyser 

WUson,  La. 

Dies 

Kahn 

Plumley 

Zloncheck 

So  the  motion  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

Mr.  MUler  with  Mr.  SneU. 

Mr.  Mead  with  Mr.  Cooper  of  Ohio. 

Mr.  Sumners  of  Texas  with  Mr.  Stewart. 

Mr.  Jones  with  Mr.   Wadswortb.  -,  _^ 

Mr   Hancock  of  North  Carolina  with  Mr.  Andrews  of  New  TorE. 

Mr    Dingell  with  Mr    Tobey. 

Mr    Kerr  with  Mr    Culkln. 

Mr.  CartwTlght  with  Mr.  McLeod. 

Mr.  Connery  with  Mr.  Lambertson. 

Mr.  PettengUl  with  Mr.  PlimUey. 

Mr.  Fernandez  with  Mr.  Qulnn. 

Mr.  McClellan  with  Mr.  Buckley  of  New  York. 

Mr.  Belter  with  Mr.  Sweeney. 

Mrs.  Jenckes  of  Indiana  with  Mr.  Meeks. 

Mr.  Zloncheck  with  Mr.  Celler. 

Mr.  Nichols  with  Mr.  Gillette. 

Mr.  Sandlln  with  Mr.  Keller. 

Mr.  Terry  with  Mr.  Gassaway. 

Mr.  Scrugham  with  Mr.  Dear. 

Mr.  Larrabee  with  Mr.  Peyser. 

Mr    Berlin  with  Mr    Ford. 

Mr.  Dies  with  Mr    Wilson  of  Louisiana. 

Mr.  Sabath  with  Mr.  Hobbs. 

Mr.  Taylor  of  Colorado  with  Mr.  Maloney. 

Mr.  Brooks  with  Mr.  Coffee. 

Mr.  Montet  with  Mr.  Slsson. 

Mr    Hook  with  Mr    Kennedy  of  Maryland. 

Mr.  Bell   with   Mr.  Cummlngs. 

Mr.  Disney  with  Mr    Smith  of  Washington. 

Mr.  Goldsborough  with  Mr.  Jotinson  of  West  Virginia. 

Mr.  SCHNEIDER  of  Wisconsin.  Mr.  Speaker,  my  col- 
league. Mr.  Amlie,  is  unavoidably  absent.  If  present,  he 
would  have  voted  "aye." 

Mr.  BLANTON.  Mr.  Speaker,  a  point  of  order  before  the 
vote  is  announced.  I  make  the  point  of  order  that  the 
Supreme  Court  of  the  United  States  clearly  and  distinctly 
and  unequivocally  held  that  in  peacetimes  such  a  bill  as  thia 
is  unconstitutionaL 

I  realize  full  well  that  the  Speaker  from  time  to  time  has 
held  that  constitutional  questions  cannot  be  raised  by  a 
point  of  order  and  that,  even  if  the  entire  membership  be- 
lieved a  bill  to  be  unconstitutional,  even  if  the  Speaker  were 
convinced  it  was  unconstitutional,  the  Speaker  would  have 
to  rule  against  the  point  of  order,  because  questions  of  con- 
stitutionality are  for  the  courts,  and  not  Congress,  to  decide. 
But  in  order  to  get  another  ruling  by  the  Chair,  so  as  to 
show  clearly  that  the  unconstitutionality  of  a  bill  cannot  be 
raised  against  it  by  a  point  of  order  in  the  House.  I  make  a 
point  of  order  that  the  bill  is  unconstitutional  and  cannot  be 
considered. 

The  SPEAKER.  The  Chair  is  ready  to  rule.  The  prece- 
dents are  uniform.  There  does  not  appear  to  be  a  single 
exception.    They  are  to  the  effect  that  it  is  not  within  the 
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province  of  the  Chair  to  pass  upon  the  constitutionality  of  a 
bill  pending  before  the  House,  and  that  only  the  House  It- 
self can  pass  upon  that  question. 

The  Chair  therefore  ovemiles  the  point  of  order. 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  doors  were  opened. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  (H.  R.  11563)  declaring  an  emergency 
In  the  housing  condition  in  the  District  of  Columbia;  cre- 
ating a  rent  commission  for  the  District  of  Columbia;  pre- 
scribing powers  and  duties  of  the  commission,  and  for  other 
purposes,  with  Mr.  Umstead  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mrs.  NORTON.  Mr.  Chairman,  I  ask  unanimous  ccmsent 
that  the  debate  be  limited  to  2  hours.  IVi  hours  to  be  con- 
trolled by  the  gentleman  from  Illinois  [Mr.  DikkskkI  and 
one-half  hour  by  myself.  I  make  t±us  concession,  Mr.  Chair- 
man, in  the  interest  of  the  bill,  hoping  that  the  gentlemen  on 
the  other  side  will  be  sporty  enough  to  go  along. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
lady  from  New  Jersey? 

Mr.  BLANTON.  Mr.  Chairman.  I  am  not  "sporty"  this 
afternoon.    I  object. 

The  CHAIRMAN.  Objection  Is  heard.  The  Clerk  will 
read  the  bill. 

The  Clerk  read  as  follows: 

A  bill  declaring  an  emer^ncy  In  the  housing  condition  In  the  Dis- 
trict of  Colxunbla:  creating  a  rent  commission  for  the  District  of 

Columbia:  preecrlblng  powers  and  duties  of  tlie  commission,  and 

for  other  purposes 

Be  it  enacted,  etc..  That  It  is  hereby  declared  that  the  provisions 
of  this  act  are  made  necessary  by  emergencies  growing  out  of  the 
war  against  the  depression,  resulting  in  rental  and  housing  condi- 
tions In  the  District  of  Columbia  dangerous  to  the  general  welfare, 
health,  peace,  and  morals  of  the  public  and  to  public  officers  and 
pubUc  employees  whose  duties  require  them  to  reside  within  the 
District,  and  other  persons  whose  activities  are  essential  to  the 
maintenance  of  such  officers  and  employees,  and  thereby  hamper- 
ing the  Federal  Government  in  the  transaction  of  public  business. 
It  Is  also  declared  that  this  act  shall  be  considered  temporary  legis- 
lation and  that  It  shall  terminate  on  the  expiration  of  3  years 
from  passage  of  this  act  unless  sooner  rep>ealed. 

Sec.  2.  When  used  In  this  act.  uniess  the  content  Indicates 
otherwise — 

The  term  "rental  property"  means  any  hotel,  apartment,  or 
rooming  house,  or  any  building  or  part  thereof  or  land  appurte- 
nant thereto  In  the  District  of  Columbia,  rented  or  hired  for 
dwelling  purposes  and  the  service  agreed  or  required  by  law  or  by 
determination  of  the  commission  to  be  furnished  In  connection 
therewith:  but  does  not  include  a  garage,  warehouse,  or  any  build- 
ing or  part  thereof  used  by  the  tenant  ezcltislvely  for  a  business 
purpose  other  than  the  subleasing  or  subcontracting  for  use  for 
living  accommodations. 

The  term  "person"  Includes  an  Indlvldital,  partnership,  associa- 
tion, corporation,  trust,  estate.  Joint  stock,  insurance  company, 
legal  representative,  trustee,  receiver,  or  trustee  in  bankruptcy. 

The  term  "owner"  includes  a  lessor  or  sublessor  or  other  per- 
sons entltle<l  to  recelw  rent  or  charge*  for  the  use  or  occupancy 
of  any  rental  property  or  any  interest  therein,  or  bis  agent. 

The  term  "tenant"  Includes  a  subtenant.  lessee,  sublessee,  or 
other  persons  not  the  owners  entitled  to  the  xise  or  occupancy  of 
any  rental  property. 

The  term  "service"  Includes  the  fiunlablng  oi  light,  hot  and 
cold  water,  gas.  heat,  telephone,  elevator  service,  furniture,  fiirnish- 
Ings.  window  shades,  screens,  awnings,  storage,  kitchen,  bath, 
laundry  faculties  and  prtvllegea.  nuUd  service.  Janitor  service,  re- 
moval of  refuse,  making  of  repairs  suited  to  the  type  of  building 
or  necessitated  by  ordinary  wear  and  tear,  and  any  other  privi- 
leges or  services  cormected  with  the  use  or  occupancy  of  any  rental 
property. 

The  term  "Commission"  means  the  Rent  Conunlssion  oif  the  Dis- 
trict of  Columbia. 

8kj.  S.  a  Commission  is  hereby  created  and  established  to  be 
known  as  th«  "Rent  Commission  of  the  District  of  Columbia", 
which  shall  be  composed  of  three  commissioners,  none  of  whom 
shaU  be  directly  or  Indirectly  engaged  in  or  m  any  manner  Inter- 
ested In  or  connected  with  the  real  estate  or  renting  business.  The 
Commission  shaU  be  appointed  by  the  President,  by  and  with  the 
advice  and  consent  of  the  Senate. 

The  term  of  each  commissioner  shall  be  for  the  duration  of  this 
act.  The  Commission  shall  elect  a  chalmaan  from  its  own  members. 
The  Commission  shall  have  power  and  authority  to  adopt  and  en- 
force aU  such  rules  and  regulations  which  it  finds  necessary  or 
suitable  to  carry  out  the  provisions  of  this  act.  All  powers  and 
duties  of  the  Commission  may  be  exercised  by  a  majority  of  its 
members.  Any  vacancy  In  the  office  of  any  commissioner  shall  be 
flUed  in  the  same  nuuiner  as  the  original  appointment,  except  that 
the  appointment  at  tha  <'^'w»w»«— ««~^>  shaU  tM  maid*  only  f«r  the 


finexplred  term  of  the  commissioner  whom  he  succeeds.    A  Tseancy 

Ih  the  Commission  shall  not  impair  the  right  of  the  remaining  com- 
ihlssloners  to  exercise  all  the  powers  of  the  Commission.  The  Com- 
itilsslon  shall  have  an  official  seal  which  shall  be  Judicially  noticed. 
i  Sbc.  4.  Each  commissioner  shall  receive  a  salary  of  $5,000  a  year, 
payable  semimonthly.  The  Commission  shall  appoint  a  secretary, 
who  shall  receive  a  salary  of  $3,000  a  year,  and  an  attorney  who 
sfisdl  receive  a  salary  of  $3,500  a  year,  payable  In  like  manner;  and 
Object  to  the  provisions  of  the  clvll-servlce  laws,  it  may  appoint 
4nd  remove  such  other  officers,  examiners,  engineers,  appraisers, 
s|ttomeyB,  employees,  and  agents  and  make  such  expenditures  for 
rtnt,  printing,  telegrams,  telephone,  law  books,  books  of  reference, 
periodicals,  furniture,  stationery,  office  equipment,  and  other  supplies 
{(nd  expenses  as  may  be  necessary  to  the  administration  of  this  act. 
fhe  attorney  appointed  by  the  Commission  shall  appeal  for  and 
nepresent  the  Commission  In  all  Judicial  proceedings  and  generally 
WTform  such  profeeelonal  duties  and  services  as  attorney  and  coun- 
sel for  the  Commission  as  may  reasonably  be  required  of  him  by 
tjhe  Commlseion.  All  of  the  expenditures  of  the  Commission  shall 
upon  the  presentation  of  itemized  vouchers  therefor,  approved  by 
4he  chairman  of  the  Commission,  be  audited  and  paid  in  the  same 
Qianner  as  other  expenditures  for  the  District  of  Columbia. 
Sic.  5.  The  assessor  of  the  District  of  Columbia  shall  serve  ez 
lo  as  an  advisory  assistant  to  the  Commission,  but  he  shall 
ve  none  of  the  powers  or  duties  of  the  Commission.  The  as- 
r,  if  required  by  the  Conunlssion,  or  his  dvsignated  representa- 
tives or  agents.  If  required  by  the  Commission,  shall  attend  such 
meetings  and  hearings  as  the  Commission  shall  require  by  general 
(|r  special  order.  Every  officer  or  employee  of  the  United  States  or 
the  District  of  Columbia  whenever  required  by  the  Commission 
all  supply  to  the  Commisalon  any  data  or  Information  pertain- 
g  to  the  administration  of  this  act.  The  assessor  shall  receive, 
r  the  performance  of  the  duties  required  by  this  section,  a  salary 
df  $500  per  annum  payable  monthly  in  addition  to  such  other  salary 
4s  may  be  prescribed  for  his  office  by  law. 

Sec.   6.  For    the   purposes   of   this   act   the   Commission   or   any 
cheers,  examiners,  engineers,  appraisers,  attorneys,  or  such  other 
eknployees  or  agents,  shall  at  all  reasonable  times  have  access  to, 
fjor  the  purpose  of  examination,  and  the  right  to  copy,  any  bocAs, 
a|coo>unt,  records,  papers,  or  correspondence  relating  to  any  matter 
^hlch   the   Conunlssion    is   authorized    to   consider    or   investigate; 
and  the  Commission  shall  have  power  to  require  by  subpena  the 
ajttendance  and  testimony  of  witnesses  and  the  production  of  all 
sjuch  books,  accounts,   records,  papers,  or  correspondence   relating 
tb  any  such  matters.     Each  member  of  the  Conunlssion  may  sign 
stibpenas.  administer  oaths  and  affirmations,  svunmon  and  examine 
fitnesses,   conduct   hearings,    and    receive   evidence   touching    any 
alter  which  the  Commission  is  authorized  to  consider  or  inves- 
gate.     Any  hearing.  Inquiry,  oe  investigation  required  or  author- 
ised under  the  provisions  of  this  act  may  be  conducted  or  made 
ly  any  individual  commissioner,  or  any  examiner,  agent,  or  repre- 
ntatlve  of  the  Commission  or  commissioner,   and  the  order,  de- 
sion.   or  determination   of   such   commissioner,   examiner,   agent, 
representative  shall  be  deemed  the  order,  decision,  or  determina- 
on  of  the  Commission,  unless  the  Commission  on  Its  own  motion 
r  on  application  duly  made  to  it  modifies  or  rescinds  such  order, 
ecislon.  or  determinatlorL 

Such  attendance  of  witnesses  and  the  production  of  such  books. 

Recounts,    records,    papers,    and    correspondence    may    be    required 

m  any  place  In  the  United  States  at  any  designated  place  of 

earing.     In  case  of  disobedience  to  a  subpena  or  the  contumacy 

f   any   witness  appearlr^c   before   the   Commission,   or  in  case  of 

e  failure  or  refusal  to  file  with  the  Commission  any  plans,  data. 

information  required  by  the  Commission  under  the  provisions 

if  this  act  the  Commission  may  invoke  the  aid  of  the  Supreme 

'ourt  of  the  District  of  Columbia  or  of  any  district  court  of  the 

nlted  States.     Such  court  may  thereupon  Issue  an  order  requir- 

g   the   persons  subpenaed  to  obey  the  subpena  or  to  give  evl- 

ence    touching    the    matter    in    question    or    to    file    siich    plans. 

ata.  or  information.     Any  failure  to  obey  such  order  of  the  court 

diay  be  punuhed  by  such  court  as  a  contempt  thereof.     No  officer 

r  employee  of   the   Commission  shall,    unless   authorized   by   the 

mmiasion  or  by  a  court  of  competent  Jurisdiction,  make  public 

y   information  obtained  by   the   Commission.     For  the   purposes 

t  this  act  it  \a  declared  that  all  rental  property  is  affected   with 

public  Interest  and  that  all  rents  and  charges  therefor  or  service 

connection   therewith   and   all   other  terms   and   conditions  of 

e  use   or  occupancy   thereof  shall   be  fair  and   reasonable,   and 

y  unreasonable  or  unfair  provision  of  a  lease  or  other  contract 

r  agreement  for  the   use  or  occupancy  of  such  rental   property 

1th  respect  to  such  rents,  charges,  services,  terms,  or  conditions 

Ita   hereby   declared    contrary    to   public    policy.     The    Commission 

lipon  Its  own  Initiative  may.  or  upon  complaint  shall,  determine 

whether  the  rent,  charges,  service,  and  other  terms  or  conditions 

a  lease  or  contract  or  agreement  for  the  use  or  occxipancy  of 

y    such    rental    property   are   fair    and    reasonable.     Such   com- 

laints  may  be  made  and  flled  by  or  on  behalf  of  any  tenant  and 

y  or  on   behalf  of  the  owner  of  any  rental  property,   notwlth- 

^andlng  the  existence  of  a  lease  or  other  contract  between  the 

nant  and  the  owner  or  between  the  owner  or  any  guest.     The 

ommisslon  may,  and  if  requested  shall,  file  with   its  determina- 

on  a  finding  of  the  facts  on  the  evidence  presented  and  upon 

hich  its  determination  Lb  based.     Such  findings  of  fact  shall  set 

t  the  f ollowlng :  ( 1 )   The  fair  and  reasonable  value  of  the  whole 

Ilroperty;    (2)    the  allowance  for  maintenance,  repairs,  taxes,  serv- 

ifce,  and  all  other  expenses;    (3)   the  separate  rentals  of  the  whole 

property  as  fixed  by  the  Commission,  or  If  not  fixed  by  the  Com- 

miasion,  then  as  paid  by  the  tenants;   (4)   the  Commission's  e«U- 
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mated  net  return  to  the  owTier  upon  the  value  as  fixed  by  It;  and 
(5)  such  other  findings  of  fact  as  the  Commission  deems  proper 
to  submit.  Such  findings  of  fact  shall  constitute  a  part  of  the 
record  of  the  case.  In  fixing  and  determining  the  fair  and  rea- 
sonable rents  or  charges  for  any  rental  property,  hotel,  or  apart- 
ment the  Commission  shall  in  all  cases  take  into  consideration 
the  character  and  condition  of  the  property  and  the  character  of 
the  service,  if  any,  furnished  in  connection  therewith.  In  all 
cases  the  Commission  shall  give  notice  personaUy  or  by  registered 
mail  and  afford  an  opportunity  to  be  heard  to  all  parties  in  inter- 
est: Proinded,  however.  That  notice  be  given  by  the  Commission  to 
an  agent  collecting  rents  for  his  principal  shall  be  deemed  and  held 
to  be  good  and  sufficient  notice  to  the  principal.  The  Commission 
shall  prompUy  hear  the  issues  and  shall  make  known  its  order, 
decision,  or  determination  within  60  days  from  the  date  of  the 
fUlng  of  the  complaint.  The  Commission  shall  promptly  hear  the 
issues  involved  in  all  complaints  submitted  to  it  and  shall  make 
known  its  order,  decision,  or  determination  within  60  days  from 
the  date  of  the  filing  of  the  complaint.  All  hearings  before  the 
Commission  or  any  commissioner  or  designated  agent  or  repre- 
sentative shall  be  open  to  the  public.  If  the  Commission  deter- 
mines that  such  rents,  charges,  service,  or  other  terms  or  condi- 
tions are  unfair  or  xuireasonable  it  shall  determine  and  fix  such 
reasonable  rent  or  charges  therefor  and  fair  and  reasonable  serv- 
ice, terms,  or  conditions  of  use  or  occupancy,  and  may  also  order 
and  require  the  furnishing  of  such  service  by  the  owner  as  It 
shall  lawfully  determine  to  be  fair  and  reasonable  for  the  particu- 
lar premises  involved:  Provided,  however.  That  the  Commission 
may.  in  its  discretion,  determine  and  fix  the  reasonable  rent, 
charges,  service,  or  other  terms  or  conditions  in  any  particular 
unit  or  units  of  a  rental  property  without  determining  or  fixing 
the  reasonable  rental,  charges,  services,  or  other  terms  or  condi- 
tions in  any  other  vmit  or  units  of  such  rental  proi>erty.  In  any 
any  suit  in  any  court  of  the  United  States  or  the  District  of 
Columbia  involving  any  questions  arising  out  of  the  relation  of 
landlord  and  tenant  with  respect  to  any  rental  property,  apart- 
ment, or  hotel,  except  on  appeal  from  the  Commissions  determi- 
nation as  provided  In  this  act.  such  court  shall  determine  the 
rights  and  duties  of  the  parties  in  accordance  with  the  determina- 
tion and  regulations  of  the  Commission  relevant  thereto. 

Sec.  7.  A  determination  of  the  Commission  fixing  a  fair  and  rea- 
sonable rent  or  charge  made  in  a  proceeding  before  it  shall  b3 
effective  from  the  date  of  the  filing  of  the  complaint,  unless  in  the 
opinion  of  the  Commission  a  manifest  InJusUce  will  result  there- 
from, in  which  case  the  Commission  shall  fix  in  its  determination 
the  date  from  which  such  determination  shall  be  effective.  The 
difference  between  amount  of  rent  and  charges  paid  for  the  period 
from  the  filing  of  the  complaint  to  the  date  of  the  Commission'? 
determination  and  the  amount  that  would  have  been  payable  for 
such  period  at  the  fair  and  reasonable  rate  fixed  by  the  Commis- 
sion may  be  added  to.  or  subtracted  from,  as  the  case  demands, 
future  rent  payments  or  service  charges  for  each  subsequent  rent 
period  following  such  determination  until  the  amount  due  tinder 
said  determination  shall  have  been  in  such  manner  {laid,  or  in 
case  of  the  termination  of  the  relation  of  landlord  and  tenant  be- 
tween the  parties,  either  party  entitled  to  recover  such  amotxnt 
may,  at  any  time  after  the  expiration  of  the  time  for  an  appeal 
from  such  determination  has  expired,  bring  an  action  in  the 
municipal  cotirt  of  the  District  of  Columbia:  Provided,  howeve''. 
That  if  there  be  an  appeal  from  the  determination  of  the  Commis- 
sion to  the  Supreme  Court  of  the  District  of  Columbia,  in  general 
term,  such  additions  or  subtractions  shall  not  be  made  nor  suit 
Instituted  untU  the  final  decision  of  such  appeal.  The  termination 
of  the  relation  of  landlord  and  tenant  between  the  parties  to  any 
cause  pwndlng  before  the  Commission  shall  not  deprive  either  party 
to  the  right  to  a  hearing:  or  subsequent  to  the  Commission's  de- 
termination therein,  to  a  rehearing;  or  the  right  to  recover  in  any 
action  any  sum  which  may  be  foimd  to  be  du*  to  either  of  the 
parties  under  such  determination. 

Sic.  8.  Unless  within  10  days  after  the  filing  of  the  Commission'^ 
determination  any  party  to  the  complaint  appeals  therefrom  to  the 
Supreme  Court  of  the  District  of  Coltmibla.  in  general  term,  the 
determination  of  the  Commission  shall  be  final  and  conclusive. 
The  Supreme  Cotirt  of  the  District  of  Columbia,  in  general  term.  Is 
hereby  given  Jvurlsdictlon  to  hear  and  determine  appeals  taken  from 
the  determinations  and  from  all  other  orders  whatsoever  of  a  final 
nattire  of  the  Commission,  and  such  appeals  shall  be  given  preced- 
ence over  the  other  business  of  the  cotirt. 

If  stich  an  appeal  is  taken  from  the  determination  or  other  final 
order  of  the  Commission,  the  record  before  the  Commission  or  such 
part  thereof  as  the  court  may  order  shall  be  certified  by  it  to  the 
cotirt  and  shall  constitute  the  record  before  the  court,  and  the 
Commission's  determination  or  final  order  shaU  not  be  modified  or 
set  aside  by  the  court  except  for  error  of  law. 

Appeals  shall  be  determined  by  the  cotirt  upon  the  evidence  pro- 
duced before  the  Commission  and  the  findings  of  the  Commission: 
Provided,  however.  That  the  court  may  order  additional  evidence  to 
be  taken  before  the  Commission  where  the  cotirt  believes  that 
otherwise  a  grave  injtistlce  may  be  committed.  The  Commission 
may  modify  its  fixidings  as  to  the  facts  or  make  new  findings  by 
reason  of  the  additional  evidence  so  taken  and  It  shall  file  such 
modified  or  new  findings,  which  shall  be  conclusive,  and  its  recom- 
mendations, if  any.  for  the  modification  of  setting  aside  of  its 
original  determination  with  the  rettirn  of  such  additional  evidence. 
No  determination  of  the  Commission  shall  be  affirmed,  set  aside, 
modified,  or  otherwise  reviewed,  or  its  enforcement  in  any  manner 
stayed,  except  upon  appeal  from  »uch  determination  as  provided 
by  this  act. 


In  the  proceedings  before  such  court  on  appeal  from  determina- 
tion of  the  Commission,  the  Commission  shall  appear  by  Its  attor- 
ney or  other  representative  and  submit  oral  or  written  argument  to 
support  the  findings  and  determination  of  the  Commission.  No 
restraining  order  should  be  issued  or  temporary  injunction  granted 
against  the  Commission,  except  after  a  hearing,  upon  5  days'  notice, 
before  at  least  three  judges  of  the  Supreme  Cotirt  of  the  District 
of  Columbia,  with  the  opportunity  to  stimmon  and  examine  wit- 
nesses in  ojjen  court  in  support  of  the  allegations  of  a  complaint  or 
petition  made  tinder  oath,  and  testimony  In  opposition  thereto.  If 
offered. 

Sec.  9.  The  right  of  the  tenant  to  the  use  or  occupancy  of  any 
rental  property  existing  at  the  time  this  act  takes  effect,  or  there- 
after acqviired,  under  any  lease  or  agreement  for  such  tise  cm:  occu- 
pancy or  under  any  extension  thereof  by  operation  of  law.  shall, 
notwithstanding  the  expiration  of  the  term  fljced  by  such  lease  or 
contract,  continue  at  the  opUon  of  the  tenant,  subject,  however,  to 
any  determination  or  regulation  of  the  Commission  relevant 
thereto;  and  such  tenant  shall  not  be  evicted  or  dispoeaessed  so 
long  as  he  pays  the  rent  and  performs  the  other  terms  and  condi- 
tions of  the  tenancy  as  fixed  by  such  lease  or  contract,  or  in  case 
such  lease  or  contract  is  modified  by  any  determination  or  regula- 
tion of  the  Commission,  then  as  fixed  by  sucii  modified  lease  or 
contract. 

All  remedies  of  the  owner  at  law  or  equity,  based  on  any  provi- 
sion of  any  such  lease  or  contract  to  the  effect  that  such  lease 
or  contract  shall  be  determined  or  forfeited  if  the  premises  are 
sold,  are  hereby  stispended  so  long  as  this  act  is  in  force.  Every 
ptirchaser  shaU  take  conveyance  of  any  rental  property  or  apart- 
ment subject  to  the  rights  of  tenants  as  provided  in  this  title. 
The  rights  of  the  tenant  under  this  act  shaU  be  subject  to  the 
limitation  that  the  bona-fide  owner  of  any  rental  property  shaU 
have  the  right  to  possession  thereof  if  necessary  immediately  for 
actual  and  bona-fide  occupancy  by  himself,  or  his  wife,  chUdren, 
or  dependents,  or  for  the  making  of  material  repairs  or  alterations, 
or  for  the  remodeling  or  erection  of  a  new  building  whether  or 
not  to  be  vised  for  rental  purposes  by  the  owner  or  for  any  other 
purpose  Inconsistent  with  the  continued  use  or  occupancy  of  the 
existing  tenant,  if  stich  ptirpose  does  not  involve  unfair  dis- 
crimination against  such  tenant  and  in  favor  of  any  subsequent 
tenant,  or  if  the  tenant  commits  waste,  nuisance,  breach  of  peace, 
or  is  otherwise  disorderly  upon  the  premises,  upon  giving  30  days' 
notice  in  writing,  served  in  the  manner  provided  by  section  1223 
of  the  act  entitled  "An  act  to  establish  a  Code  of  Laws  for  the 
DUtrict  of  Columbia",  approved  May  3.  1901,  as  amended,  which 
notice  shall  contain  a  full  and  correct  statement  of  the  facts  and 
circumstances  upon  which  the  same  is  based,  but  in  no  case  shall 
possession  be  demanded  or  obtained  by  such  owner  in  contraven- 
tion of  the  terms  of  any  lease  or  contract.  If  there  is  any  dispute 
between  the  owner  and  the  tenant  as  to  the  acctiracy  or  suf- 
ficiency of  the  statement  set  forth  in  such  notice  as  to  the  good 
faith  of  such  demand,  or  as  to  service  of  notice,  the  matters  In 
dispute  shall  be  determined  by  the  Commission.  Dtirlng  the 
period  between  the  service  of  the  notice  and  the  final  decision 
in  the  proceedings  for  the  recovery  of  possession  the  tenant  shall 
pay  to  the  owner  rent  in  accordance  with  the  terms  of  the  lease 
or  other  contract  for  the  tise  or  occupancy  of  the  rental  property, 
or,  in  case  such  lease  or  contract  is  modified  by  any  determination 
of  the  Commission,  then  in  accordance  with  such  modified  lease 
or  contract.  Acceptance  of  such  rent  by  the  owner  shall  not  be 
held  a  waiver  by  him  of  any  right  tinder  the  provisions  of  this 
section  or  under  the  terms  of  the  lease  or  contract.  If  any  tenant 
falls  so  to  pay  rent  to  the  owner  during  such  period,  the  rlghU 
of  the  tenant  under  this  section  shall  cease. 

Sac.  10.  Pending  the  final  decUlon  on  appeal  from  a  determina- 
tion of  the  Commission,  the  Commission's  determination  shall 
be  in  full  force  and  effect  and  the  appeal  shall  not  operate 
as  a  supersedeas  or  in  any  manner  stay  or  postpotte  the 
enforcement  of  the  determination  appealed  from.  This  secUon 
shall  not  be  held  to  terminate  any  right  for  the  recovery  of  rent 
in  an  action  In  the  municipal  court  of  the  District  of  Columbl* 
If  such  right  arose  prior  to  the  time  that  thU  section  takes  effect. 

In  case  of  the  Increase  of  the  rent  for  the  use  or  oocupuicjr  of 
any  rental  property  nuule  by  a  determination  of  the  Commission 
from  which  an  appeal  is  taken  by  the  tenant  tmder  the  prorlsloas 
of  this  title,  the  tenant  shall,  from  time  to  time  dtirlng  the  period 
between  the  filing  of  the  determination  and  the  time  when  the 
determination  becomes  final,  and  in  accordance  with  the  terms  of 
the  lease  or  other  contract,  pay  the  Commission  the  amotint  of 
the  Increase  and  to  the  owner  the  remainder  of  the  amount  of 
rent  fixed  by  the  determination.  In  lieu  of  such  pairments  the 
tenant  may.  In  the  discretion  of  the  Commission  and  at  the  time 
of  taking  the  appeal,  give  bond,  approved  by  the  Commission,  for 
the  payment  of  the  amotmt  of  the  Increase.  The  disposition  of 
moneys  so  paid  to  the  Commission  and  the  payments  tinder  the 
terms  of  the  bond  shall  be  made  In  accordance  with  the  deter- 
mlnaUon  of  the  Commission,  as  modified  by  the  final  decision  on 
appeal.  The  cotirt  shall  dismiss  the  appeal  of  any  tenant  who 
falls  to  comply  with  this  subdivision. 

In  case  of  a  decrease  of  the  rent  by  any  such  determination,  the 
tenant  shall,  from  time  to  time  during  such  period  and  in  accord- 
ance with  the  terms  of  the  lease  or  other  contract,  pay  to  the 
owner  the  amount  of  rent  fixed  by  the  determination.  The  dif- 
ference, if  any,  between  the  amount  of  rent  paid  dtirlng  such  period 
and  the  amotint  that  would  have  been  payable  for  such  period, 
tmder  the  determination  as  modified  in  accordance  with  the  final 
decision  on  appeal,  may  be  added  to  futtire  rent  payments  or  sued 
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for  and  recovered  to  an  action  In  the  munlclp«d  cofurt  of  the  Dis- 
trict of  Columbia.  

Sbc.  n.  The  determination  of  the  Commission  In  a  proceeding 
begun  by  complaint  or  upon  Its  own  Initiative  flilng  fair  and  rea- 
sonable rents,  charges,  service,  and  other  terms  and  conditions 
of  use  or  occupancy  of  any  rental  property  shall  constitute  the 
Commissions  determination  of  the  fairness  and  reasonableness  of 
such  rents  charges,  service,  terms,  or  conditions  for  the  rental 
property  affected,  and  shall  remain  In  fxill  force  and  effect  not- 
withstanding any  change  In  ownership  or  tenancy  thereof,  unless 
and  until  the  Commission  modifies  or  sets  aside  such  determina- 
tion upon  complaint  either  of  the  owner  or  of  the  tenant. 

SiEC  12  If.  m  any  proceedings  before  the  Comml»lon  involving 
any  lease  or  other  contract  for  the  use  or  occupancy  of  any  rental 
property,  the  Commission  finds  that  at  any  time  after  the  passage 
of  this  act,  but  during  the  tenancy,  the  owner  has,  <ll"<^^Jy°)[ 
Indirectly  wlllfiilly  withdrawn  from  the  tenant  any  scnrlce  agreed 
or  required  by  a  determination  of  the  Commission  to  be  furnished, 
or  has  by  act.  neglect,  or  omission  contrary  to  such  lease  or  con- 
tract, or  to  the  law  or  any  ordinance  or  regulation  made  InP^ 
suance  of  law.  or  of  a  determination  of  the  Commission,  exposed 
the  tenant,  directly  or  Indirectly,  to  any  unsafe  or  Insanitary  con- 
dition or  imposed  upon  him  any  burden,  loes.  or  unusual  incon- 
venlence  In  condition  with  his  use  or  occupancy  of  such  ren«l 
property,  the  Commission  shall  determine  the  sum  which  In  Its 
Judgment  will  fairly  and  reasonably  compensate  or  reimburse  the 
tenant  therefor  In  anv  such  proceeding  Involving  a  lease  or  other 
contract,  the  term  specified  In  which  had  not  erplrsd  at  the  time 
the  proceeding  was  begun,  the  Commission  shall  likewise  determine 
the  amount  or  value  of  any  bonus  or  other  consideration  In  excess 
of  the  rental  named  In  such  lease  or  contract  received'  at  the  time, 
directly  or  IndlrecUy,  by  the  owner  In  connection  with  such  lease 
or  contract.  The  tenant  may  recover  any  amoimt  so  determined 
by  the  Commission  In  an  action  In  the  munlclpai  court  of  the  DU- 
trlct  of  Columbia  In  the  manner  provided  for  under  section  14  oi 
this  act. 

Skc.  13.  The  Commission  shall  by  general  order,  from  time  to 
time,  prescribe  the  procedure  to  be  followed  In  all  proceedings 
under  Its  Jurisdiction.  Such  procedure  shall  be  as  simple  and 
rummarv  as  may  be  pracUcable.  and  the  Commission  and  parties 
appearing  before  It  shall  not  be  bound  by  technical  rules  of  evi- 
dence or  of  pleading. 

8«c.  14  Whenever  under  this  act  a  tenant  is  entitled  to  bring 
suit  to  recover  any  sum  due  him  under  any  determination  of  the 
Commission,  the  Commission  shall,  upon  application  by  the  tenant, 
and  without  expense  to  him,  commence  and  prosecute  In  the 
municipal  court  of  the  District  of  Columbia  an  action  on  behalf 
of  the  tenant  for  the  recovery  of  the  amount  due.  and  in  such 
caae  the  court  shall  Include  in  any  Judgment  rendered  In  favor 
of  the  tenant  the  costs  of  the  action.  InclvKllng  a  reasonable  attor- 
ney's fee.  to  be  fixed  by  the  court.  Such  costs  and  attorney's  fee. 
when  recovered,  shall  be  paid  into  the  Treasxiry  of  the  United 
States  to  the  credit  of  the  District  of  Columbia. 

S»c.  15.  Any  person  who  with  Intent  to  avoid  the  provisions  of 
this  act  enters  Into  any  agreement  or  arrangement  for  the  pay- 
ment of  any  bonus  or  other  consideration  In  connection  with  any 
lease  or  other  contract  for  the  use  or  occupancy  of  any  rental 
property,  or  who  participates  in  any  flctltlcms  sale  or  other  device 
or  arrangement  the  purpoee  of  which  Is  to  grant  or  obtain  the 
ose  or  occupancy  of  any  rental  jaroperty.  without  subjecting  such 
use  or  occupancy  to  the  provisions  of  this  act  or  to  the  Jurisdic- 
tion of  the  Commission  shall  upon  conviction  be  punished  by  a 
fine  not  exceeding  91.000  or  by  imprisonment  for  not  exceeding  1 
year,  or  by  both. 

Sac.  16.  The  Commission  shall  prescribe  standard  forms  of 
leases  and  other  contracts  for  the  use  or  occupancy  of  any  rental 
property,  and  shall  require  their  use  by  the  owner  thereof.  Every 
such  lease  or  contract  entered  Into  after  the  Commission  has  pre- 
scribed and  promulgated  a  form  for  the  tenancy  provided  by  such 
lease  or  contract  shall  be  deemed  to  accord  with  such  standard 
forms:  and  any  such  lease  or  contract  or  in  any  proceeding  before 
the  Commission  or  In  any  court  of  the  United  States  or  of  the 
District  of  Columbia  shall  be  interpreted,  applied,  and  enforced  In 
the  same  manner  as  If  It  were  In  the  form  and  contained  the  stlp- 
^]ttMr>T)»  of  such  standard  form. 

Sac.  17.  No  tenant  shall  assign  his  lease  of  or  sublet  any  rental 
property  at  a  rate  In  excess  of  the  rate  paid  by  him  under  his 
lease  without  the  consent  of  the  Commission  upon  application  In 
a  particular  case,  and  In  such  case  the  Commission  shall  deter- 
mine a  fair  and  reasonable  rate  of  rent  or  charge  for  such  assign- 
ment or  sublease.  This  section  shall  not  be  construed  as  In  any 
way  authorizing  the  assignment  of  any  lease  or  the  subletting  of 
any  rental  property  in  violation  of  the  terms  of  the  lease  or  other 
contract  for  the  use  or  occupancy  of  the  rental  property  or  of 
such  lease  or  contract  as  extends  by  operation  of  law. 

Sac.  18.  When  requested  by  the  Commission  the  owner  of  a 
rental  property  shall  file  with  the  Commission  plans  and  other 
data  under  oath  descriptive  of  the  rooms,  accommodations,  and 
service  in  connection  with  such  rental  property,  and  a  schedule  of 
rates  and  charges  therefor,  and  such  other  data  as  the  Commis- 
sion may  deem  relevant.  The  Commission  may  after  considera- 
tion of  such  plans,  schedules,  data,  or  other  Information,  deter- 
mine, and  fix  a  schedule  of  fair  and  reasonable  rates  and  charges 
for  such  rental  property  and  the  rates  and  charges  stated  In  such 
schedule  shall  thereafter  constitute  the  fair  and  reasonable  rates 
and  charges  for  such  rental  property.  The  Commtnskm's  deter- 
mination on  sueb  case  shall  be  made  aftor  notice  and  hearing 


qnd  shall  have  the  same  effect  as  any  other  determination  of  the 
Oommisslon. 

'  Sac.  19.  The"  sum  of  $50,000,  or  as  much  thereof  as  may  be  neces- 
«ry.  Is  hereby  authorized  to  be  appropriated  and  nxade  immedl- 
iltely  available  to  carry  out  the  provisions  of  this  act,  to  be  paid 
<»ut  of  the  revenues  of  the  District  of  Columbia,  and  annually 
iiereafter  the  Commissioners  of  the  District  of  Coliimbla  shall 
iiiclude  In  the  estimate  of  appropriations  for  the  District  of 
Columbia  such  amount  as  may  be  necessary. 

Sec.  20.  The  Conunlsslon  may,  upon  the  request  of  the  Presi- 
dent, or  from  time  to  time  upon  Its  own  initiative,  make  and 
publish  such  factual  Investigations,  surveys,  and  studies  on  the 
itent&l  and  housliag  conditions  In  the  District  as  It  may  consider 
necessary  and  proper  to  effectuate  the  purpose  of  this  act. 

The  Commission  shall  within  1  year  following  the  enactment 
af  this  act  report  to  the  Congress  the  progress  of  the  admin  istra- 
$on  under  the  provisions  of  this  act  and  shall  make  such  report 
annually  and  upon  the  termination  of  the  activities  of  the  Com- 
itiisslon.  The  Commission  shall  make  such  recommendations  to 
tjhe  Congress  as  it  deems  necessary  for  the  protection  and  preser- 
vation of  the  public  good. 

The  Commission  may  publish  Its  determinations,  opinions, 
ifullngs.  and  regulations,  all  Important  court  and  administrative 
decisions  in  respect  to  this  act.  and  such  provisions  of  the  law 
ijelatlng  to  landlords  and  ten  jits  as  the  Commission  deems  advis- 
able, together  with  a  cumulj?tlve  Index  digest  thereof. 

Sec.  21.  The  provisions  of  this  act  shall  not  apply  to  a  new 
Duildlng  In  the  coiirse  of  construction  at  the  time  of  the  enact- 
ttient  of  this  act  or  conunenced  thereafter. 

Sec.  22.  Any  violation  of  this  act  or  of  any  order  of  the  Com- 
«ils8lon.  committed  before  the  termination  of  this  act,  may.  after 
*uch  termination,  be  prosecuted  by  and  In  the  name  of  the  Attor- 
ney General  in  lieu  of  the  Commission  In  the  same  manner  and 
with  the  same  effect  as  If  this  act  had  not  been  terminated. 
1  In  the  case  of  any  proceeding  begun  under  the  provisions  of 
tlhls  act  before  the  termination  of  this  act.  or  any  proceeding  on 
ippeal  from  a  determination  of  the  Commission  begxui  before  the 
termination  of  this  act.  such  proceeding  may.  after  such  termlna- 
lilon.  be  continued  In  the  same  manner  with  the  same  effect  as  If 
tjhis  act  had  not  been  terminated,  and  all  powers  and  duties  In 
Oespect  to  such  proceedings  (Including  the  custody  and  dlsposi- 
lilon  of  moneys  paid  under  section  13)  vested  In  the  Commission 
liy  this  act  shall  for  the  purposes  of  such  proceedings  be  vested 
1^  the  Attorney  General. 

Any  right  or  obligation  based  upon  any  provision  of  this  act 
^r  upon  any  order  of  the  Commission,  accrued  prior  to  the  termi- 
nation of  this  act,  may.  after  the  termination  of  this  act,  be  en- 
iorced  In  the  same  manner  and  with  the  same  effect  as  If  this 
ct  had  not  been  terminated. 

The  Attorney  General  shall,  after  the  termination  of  this  act. 
fppolnt  the  attorney  last  appointed  by  the  Commission  to  assist 
in  the  enforcement  of  this  act.  Such  attorney  shall  continue  to 
receive  compensation  for  such  services  at  the  rate  of  $3,500  per 
^nnum  payable  semimonthly. 

'  Sec.  23.  If  any  provision  of  this  act.  or  the  application  thereof 
to  any  person  or  circumstance.  Is  held  Invalid,  the  remainder  of 
ihe  act  and  the  application  of  such  provision  to  other  persons  or 
Circumstances  shall  not  be  affected  thereby. 

;  Sec.  24.  The  right  to  alter,  amend,  or  repeal  any  provision  of 
^hls  act  is  hereby  reserved  to  the  Congress. 

'  Sec.  25.  This  act  may  be  cited  as  the  District  of  Columbia  Emer- 
gency Rent  Act. 

Sec.  26.  This  act  shall  take  effect  Immediately. 

Ehiring  the  reading  of  the  bill  the  following  proceedings 
Occurred: 

Mrs.  NORTON.  Mr.  Chairman,  I  move  that  further  read- 
ing of  the  bill  be  dispensed  with. 

Mr.  BLANTON,  Mr.  Chairman.  I  make  the  point  of  order 
that  the  motion  of  the  lady  from  New  Jersey  is  not  in  order. 

The  CHAIRMAN  (Mr.  Umstead)  .  The  point  of  order  is 
$usta;ned. 

Mrs.  NORTON.  Mr.  Chairman,  I  ask  unanimous  con- 
tent that  the  further  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
(gentlewoman  from  New  Jersey? 

Mr.  BLANTON.  Mr.  Chairman,  beUevlng  this  bill  to  be 
Unconstitutional.  I  object.  It  ought  to  be  read  in  order  that 
Members  may  understand  it. 

(The  Clerk  continued  the  reading  of  the  bill.) 

Mr.  EKWALL.  Mr.  Chairman,  I  move  that  further  read- 
\ng  of  the  bill  be  dispensed  with. 

Mr.  BLANTON.  Mr.  Chairman.  I  make  a  point  of  order 
tigainst  that  motion. 

The  CHAIRMAN.    The  motion  is  not  in  order. 

(The  Clerk  continued  the  reading  of  the  bill.) 

Mr.  ELIjENBOGEN.  Mr.  Chairman,  I  ask  unanimous  con- 
Bent  that  the  further  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 
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Mr.  BLANTON.  Mr.  Chairman,  being  convinced  that  the 
bill  is  unconstitutional,  I  am  constrained  to  object. 

Mr.  O'BRIEN.     Mr.  Chairman,  the  regular  order. 

The  CHAIRMAN.  The  regular  order  is  that  the  Clerk  will 
read. 

(The  Clerk  continued  the  reading  of  the  bilL) 

Mr.  TABER.    Mr.  Chairman,  I  make  a  point  of  order. 

The  CHAIRMAN.  Ttie  gentleman  will  state  the  point  of 
order. 

Mr.  TABER.  I  suggest  that  we  ought  to  have  a  quorum 
present  when  such  an  important  bill  as  this  is  being  read. 

The  CHAIRMAN.  Does  the  gentleman  make  the  point  of 
order  that  no  quorum  is  present? 

Mr.  TABER.    I  do,  Mr.  Chairman. 

The  CHAIRMAN.  The  Chair  will  count.  [After  count- 
ing. 1  One  hundred  and  seventeen  Members  are  present,  a 
quorum. 

(The  Clerk  continued  the  reading  of  the  bill.) 

Mr.  HOUSTON.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  further  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Chairman,  being  convinced  that  the 
bill  is  unconstitutional.  I  object. 

(The  Clerk  continued  the  reading  of  the  bill.) 

Mr.  ELLENBOGEN.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  further  reading  of  the  bill  be  dispensed  with. 

•Hie  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

Mr.  BLANTON.  Mr.  Chairman,  reserving  the  right  to 
object,  there  has  been  at  last  an  understanding  with  the 
chairman  of  tiie  committee  with  regard  to  time  for  debate. 

Mr.  DOBBINS.    Mr.  Chairman,  the  regular  order. 

The  CHAIRMAN.  The  regular  order  is  demanded.  Is 
there  objection  to  the  request  of  the  gentleman  frwn  Penn- 
sylvania? 

Mr.  BLANTON.  Mr.  Chairman,  I  object.  We  had  an 
imderstanding  with  the  chairman,  and  if  that  could  have 
been  stated,  there  would  have  been  no  objection. 

The  regular  order  was  demanded. 

Mr.  BLANTON.     Very  well,  Mr.  Chairman.     I  object. 

Mr.  ELLENBOGEN.  Mr.  Chairmiui.  I  renew  my  request. 
I  ask  unanimous  consent  that  the  further  reading  of  the 
bill  be  dispensed  with. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  I  de- 
mand the  regular  order. 

The  CHAIRMAN.  Tlie  regular  order  is  demanded.  The 
Clerk  will  read. 

The  Cferk  continued  the  reading  of  the  bill. 

Mrs.  NORTON  (interrupting  the  reading  of  the  biH). 
Mr.  Chairman,  I  ask  unanimous  consent  that  further  read- 
ing of  the  bill  be  dispensed  with;  and  pending  that  I  wish 
to  state  that  we  have  an  agreement  about  the  time. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

Mr.  LORD.  Mr.  Chairman,  the  bill  evidently  is  imcon- 
stltutional.    I  object. 

The  Clerk  continued  reading  the  bilL 

Mr.  BLANTON  (interrupting  the  reading  of  the  bill) .  Mr. 
Chairman,  I  move  that  the  Committee  do  now  rise. 

•Hie  question  was  taken. 

Mr.  BLANTON.    Mr.  Chairman,  I  ask  for  a  division. 

The  COTnmittee  divided;  and  there  were — ayes  40.  noes  33. 

Mr.  ELLENBOGEN.  Mr.  Chairman,  I  make  the  point  of 
order  there  is  not  a  quorum  present. 

"nie  CHAIRMAN.     The  Chair  will  count. 

Mr.  TABER.    Mr.  Chairman,  a  point  of  order. 

•nie  CHAIRMAN.    The  gentleman  will  state  it, 

Mr.  TABER.  Mr.  Chairman.  I  make  the  point  of  order 
that  a  pcnnt  of  no  quorum  is  not  in  order  after  the  Com- 
mittee has  determined  to  rise. 

The  CHAIRMAN.  The  point  of  order  is  siistained.  The 
vote  had  already  been  announced, 

Mr.  ELLENBCX3EN.    Mr.  Chairman.  I  ask  for  tellers. 

Mr.  BLANTON.  Mr.  Chairman,  I  make  the  point  of  order 
that  the  request  comes  too  late,  business  having  intervened. 


The  CHAIRMAN.  TTie  point  of  order  Is  overruled.  The 
question  is  on  ordering  tellers. 

Tellers  were  ordered,  and  the  Chair  appo^ited  as  tellers 
Mrs.  Norton  and  Mr.  Blanton.  ^ 

The  Committee  again  divided;  and  there  were — ayes  30. 
noes  61. 

Mr.  BLANTON.  Mr.  Chairman,  I  object  to  the  vote  on 
the  groimd  there  is  not  a  quorum  present. 

The  CHAIRMAN.  The  Chair  will  count.  [After  count- 
ing.] One  hundred  and  fourteen  Members  are  present,  a 
quorum. 

"nie  Clerk  continued  reading  the  bill. 

Mr.  BLANTON  (Interrupting  the  reading  of  the  bill) .  Mr. 
Chairman,  a  point  of  order. 

The  CHAIRMAN.     The  gentleman  will  state  It. 

Mr.  BLANTON.  Section  24,  which  the  Clerk  is  about  to 
read,  is  so  very  important  that  we  ought  to  have  exception- 
ally good  order  so  the  membership  may  hear  it. 

■nie  CHAIRMAN.    The  Committee  will  be  in  order. 

Mr.  WADSWORTH.  Mr.  Chairman,  I  ask  unanimous 
consent  that  the  Clerk  be  directed  to  read  section  24  in  a 
loud  and  resonant  voice. 

The  Clerk  read  section  24  of  the  bill. 

Mr.  WADSWORTH.  Mr.  Chairman,  I  ask  unanimous 
consent  to  make  a  brief  statement. 

Mr.  ELLENBOGEN.    Mr.  Chairman,  I  object. 

Mr.  WADSWORTH.  Mr.  Chairman,  tremendous  issues 
are  brought  up  in  this  section.  I  ask  unanimous  consent 
to  proceed  out  of  OTder  for  1  minute. 

The  CHAIRMAN.  The  gentleman  from  New  York  asks 
unanimous  conrent  to  proceed  out  of  order  for  1  minute.  Is 
there  objection? 

There  was  no  objection. 

Mr.  WADSWORTH.  Mr.  Chairman,  it  is  very  difficult, 
indeed,  for  me  to  express  an  opinion  in  a  moment  of  time 
on  a  subject  of  such  terrific  importance  as  that  involved  in 
section  24  of  this  bill.  "Utie  idea  that  the  Congress  should 
presume  to  declare  in  a  statute  of  the  United  States  that  it 
has  the  right  to  legislate  passes  my  comprehension,  sir.  "Riis 
is  going  too  far.  I  think  something  should  be  done  about  it, 
something  in  the  way  of  a  limitation.  If  I  can  bring  myself 
to  be  here  when  the  section  is  finally  reached  in  the  reading 
of  the  bill,  I  propose  to  offer  an  amendment  by  adding  these 
words  at  the  end  of  the  section:  "except  in  leap  year." 
[Laughter.] 

•nie  Clerk  concluded  reading  the  bill. 

Mrs.  NORTON.  Mr.  Chairman.  I  ask  unanimous  consent 
that  debate  on  the  bill  be  limited  to  2  hours.  20  minutes  of 
which  shall  be  controlled  by  the  gentleman  from  Texas  [Mr. 
Blanton],  20  minutes  by  the  gentleman  from  New  York  [Mr. 
Tabes  ] .  30  minutes  by  myself,  and  the  remainder  of  the  time 
by  my  colleague,  who  is  opposed  to  the  bill,  the  gentleman 
from  niinois  [Mr.  DikksenI. 

Mr.  TABER.  Mr.  Chairman,  reserving  the  right  to  object, 
and  I  am  not  going  to  object.  I  am  willing  to  have  this  done, 
but  I  am  afraid  it  would  not  be  valid,  because  the  committee 
has  not  that  power. 

Mr.  LEFT  .BACH.  It  has  the  power  by  unanimous  consent 
to  do  anything. 

Ttie  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

Mr.  LEHLBACH.      Mr.  Chairman.  I  object. 

Ihe  CHAIRMAN.  The  gentlewoman  from  New  Jersey 
[Mrs.  Norton]  is  recognized  for  1  hour. 

Mrs.  NORTON.  Mr.  Chairman.  It  is  plainly  evident  that 
a  few  Members  in  this  House  have  misrepresented  this  bill  to 
so  great  sua  extent  that  they  have  been  successful  In  wasting 
almost  the  entire  afternoon  in  filibustering  and  in  all  the 
other  tactics  that  have  been  employed  to  prevent  this  bill 
from  coming  up  for  consideration,  which  I  regret  very  much. 
This  is  not  my  bill.  I  am  simply  chairman  of  the  District 
of  Columbia  Committee,  but  I  have  alwajrs  taken  the  posi- 
tion that  any  member  of  that  cwnmlttee  Is  entitled  to  bring 
in  a  bill  and  have  it  fully  considered,  if  and  when  it  has 
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been  fully  considered  by  the  ccwnmittee  and  favorably  re- 
ported. I  believe  that  every  fair-minded  Member  of  the 
House  will  agree  that  should  be  done. 

Mr.  Chairman,  the  Committee  on  the  District  of  Columbia 
has  reported  this  bill  out  almost  unanimously.  Of  course. 
I  am  perfectly  well  aware  that  that  does  not  mean  anything 
to  certain  Members  of  the  House,  but  we  have  no  dictator 
in  our  committee.  We  believe  in  fair  play.  We  believe  in 
allowing  a  bill  to  be  considered  on  Its  merits,  as  I  said 
before.  If  It  is  the  wish  of  the  Members  erf  this  House  to 
vote  down  this  bill,  I  can  assure  you  that  the  committee 
will  accept  this  decision,  but  I  think  every  fair-minded 
Member  of  the  House  is  with  me  when  I  say  that  when  the 
District  of  Columbia  Committee  reports  bills  to  the  House 
they  should  be  considered  fairly  and  on  their  merits.  It  so 
happens  it  is  rather  remarkable  when  that  does  happen. 
I  have  seldom  known  bills  which  wctc  important  to  the 
people  of  the  District  of  Columbia  not  being  objected  to 
»  when  brought  up  here  for  consideration. 

We  have  a  very  strange  sort  of  government  in  the  District. 
The  people  here  pay  taxes.  They  are  not  allowed  to  say 
how  their  money  shall  be  spent ;  in  fact,  they  are  not  allowed 
to  say  anything  about  what  they  want  done  in  the  Dis- 
trict of  Colimibia.  TTiey  have  to  take  what  they  get.  It 
would  seem  that  this  sort  of  day  is  one  of  the  best  argu- 
ments that  could  be  brought  forth  for  giving  the  District 
of  Columbia  people  the  right  to  elect  a  RepresenUtive  so 
that  they  may  say  for  themselves,  through  their  own  Rep- 
resentative, what  they  want  and  bring  into  this  House  suffi- 
cient influence  to  have  their  bills  considered  fairly  at  least. 

As  I  said  before.  I  came  here  with  an  open  mind  on  this 
bill.  I  think  it  Is  a  good  Ull.  If  I  can  be  convinced  it  is 
not  a  good  bill,  all  right;  but,  for  goodness  sake,  let  us 
fairly  consider  the  bill.  I  hold  in  my  hand  the  correspond- 
ence which  has  come  in  during  the  last  month  from  poor 
tenants  who  have  not  a  voice  in  District  affairs.  These 
people  have  been  gouged  by  certain  real-estate  men  in  the 
District.  I  am  not  one  bit  in  doubt  as  to  what  the  reason 
is  for  the  attitude  of  certain  Members  of  the  House  today. 
Of  course,  the  real-estate  people  of  the  District  have  a  lot 
of  influence.  They  have  a  lot  of  influence  on  a  few  of  the 
Members  of  the  House,  which  is  the  reason  this  filibuster 
has  been  going  on.  That  is  the  reason  the  bill  has  not  been 
permitted  to  be  considered  on  its  merits. 

I  may  say  to  the  Members  that  last  year,  when  this  bill 
was  brought  up  for  consideration,  the  same  thing  happened. 
But  we  decided  at  that  time  that  we  would  wait  awhile  and 
see  whether  or  not  the  real -estate  people  would  themselves 
do  something  about  this  condition.  I  asked  them  to  con- 
sider the  bill  and  to  give  the  tenants  some  opportunity  to 
present  their  case — to  do  something  about  this  great  in- 
justice. I  was  simply  laughed  at  and  ignored.  Iliey 
thought  there  was  no  chance  of  the  bill  even  coming  before 
the  House:  so  they  did  not  take  me  very  seriously.  In  the 
meantime  hundreds  of  people  came  to  the  office  and  im- 
plored me  and  our  committee  to  do  something  about  the 
rents  that  have  taxed  the  poor  people  in  this  District.  I 
have  hundreds  of  pathetic  appeals  in  my  flies  from  people 
who  knew  not  where  to  go  for  redress. 

"nie  real -estate  men  have  been  very  cute  about  this 
matter.  Most  of  them  have  seen  to  it  that  the  rents  in  high- 
priced  apartment  houses  and  hotels  have  not  been  raised  to 
any  great  extent.  I  do  not  think  they  have  been.  But  when 
you  come  to  the  one-  and  two-room  apartments  in  the  city 
it  is  a  different  story.  It  amounts  to  a  scandal  that  Fed- 
eral employees  who  come  here  cannot  live  decently  or  get 
a  place  to  cover  their  heads  for  less  than  $40  or  $50  in  any 
decent  respectable  community  in  this  city.  That  $50  apart- 
ment includes  one  room  with  a  Murphy  bed.  a  bath,  and  a 
sznall  kitchenette — Just  a  place  to  move  in. 

I  leave  it  to  the  Members  of  the  House  who  come  from 
big  cities  to  say  how  the  rente  in  their  respective  cities  com- 
pare with  rents  in  Washington.  There  is  not  a  city  in  the 
country  where  roite  are  higher  than  in  the  city  of  Wash- 
ington, and  I  know  something  about  the  situation.  In  my 
city.  wh»«  we  have  a  high  tax  rate,  you  can  get  three  rooms 


l|i  a  very  good  neighborhood,  heated  and  in  splendid  con- 
dition, for  $50  a  month.  In  New  York  City,  where  taxes 
^Iso  are  very  high,  you  can  get  the  same  kind  of  accommo- 
dations. Yet  here  in  Washington  the  jxxjr  people  cannot 
Jet  any  redress,  and  they  cannot  get  a  place  that  is  decent 
D  live  in  tmder  $40  to  $50  a  room.  Let  me  say  that  very 
^ew  of  you  would  want  to  live  in  places  that  can  he  secured 
it  that  price. 

Mr.  Chairman,  I  know  the  time  is  getting  late,  and  that  it 
i^robably  will  be  impossible  to  vote  on  the  pending  bill  today, 
put  we  are  going  to  bring  this  bill  in  again,  and  we  are  going 
1|o  ask  the  Members  of  the  House  to  vote  on  it.  I  do  not 
tfhink  it  will  be  necessary  to  force  the  fair  Members  of  the 
House  to  give  this  bill  consideration,  because  I  know  they 
have  an  open  mind  and  will  vote  as  their  conscience  die-  ■ 
l^tes.  But  to  those  who  are  opposed  to  the  bill,  and  opposed 
tp  it  for  purely  selfish  reasons,  some  of  whom  own  property 

Ji  the  city  of  Washington,  may  I  say  that  we  shall  have  a 
ote  on  this  bill  and  will  decide  the  bill  on  its  merits?  [Ap- 
plause.] 

Mr.  Chairman,  I  shield  10  minutes  to  the  gentleman  from 
|»ennsylvania  [Mr.  Ellenbogen],  the  author  of  the  bilL 

Mr.  LEHLBACH.  Mr.  Chairman,  I  make  a  point  of  order 
that  the  lady  has  no  time  under  her  control  which  she  may 
yield. 

Mr.  BLANTON.  Mr.  diairman,  I  ask  for  recognition 
against  the  bill. 

The  CHAIRMAN.  The  gentlewoman  from  New  Jersey 
I  Mrs.  Norton]  was  recognized  for  1  hour.  The  Chair  rules 
that  she  does  have  time  to  yield. 

The  gentleman  from  Pennsylvania  Is  recognized  for  10 
tiinutes. 

Mrs.  NORTON.  Mr.  Chairman.  I  reserve  the  balance  of 
<ny  time,  outside  of  the  10  minutes  jrielded  to  the  gentleman 
from  Pennsylvania  [Mr.  EllenbocehI. 

Mr.  ELLENBOGEN.  Mr.  Chairman.  I  would  like  to  say 
to  my  colleagues  that  some  of  them  are  very  unfair  today. 
This  House  organized  the  Committee  on  the  District  of 
Columbia  so  that  the  committee  may  perform  the  func- 
tions of  the  House  in  originating  legislation  for  the  District 
Of  Columbia.  We  are  carrying  your  burden.  We  are  doing 
Something  in  which  we  have  no  personal  interest,  and  you 
^we  it  to  us  to  give  us  a  fair  hearing  when  we  come  before 
^ou.  Let  me  also  add  that  I  have  no  interest  in  this  bill 
whatsoever.  You  can  vote  it  up  or  down.  It  does  not 
mean  one  vote  to  me  either  way,  but  I  have  brought  this 
bill  before  you  under  the  leadership  of  the  distinguished 
gentlewoman  from  New  Jersey,  because  at  least  95  percent 
of  the  people  of  the  District  demand  it.  The  Washington 
Central  Labor  Union  has  endorsed  it.  Every  organization 
Of  Government  employees  is  for  it. 

Let  me  also  tell  you  this.  There  are  very  few  bills  for 
the  District  of  Columbia  in  which  your  constituents  are 
Interested,  but  they  are  interested  in  this  measure  because 
your  constituents,  composed  of  over  112,000  Government  em- 
)3loyees  in  the  District  of  Coliunbia.  are  exploited  by  un- 
$crupulous  landlords,  and  they  are  asking  your  protection. 
They  have  a  vote  and  they  will  go  back  to  their  districts 
end  I  hope  when  they  judge  you  they  will  also  consider  your 
Vote  on  this  measure.  I  do  not  mean  this  as  a  threat  at  all, 
but  the  Government  employees  whom  we  have  brought  to 
Washington  have  a  right  to  ask  us  for  protection  against 
exorbitant  rents. 

At  the  end  of  January  1936  the  United  States  Bureau  of 
t^abor  Statistics  reported  112.349  Federal  employees  in  the 
pistrict  of  Columbia.  This  total  does  not  include  some 
12.000  employees  of  the  District  government  nor  several 
thousand  members  in  the  military,  legislative,  and  judicial 
tntmches  of  the  Government. 

The  number  of  Federal  employees  in  the  District  has  In- 
creased from  65,437  in  June  1933  to  112.349  in  January  1936. 
*rbis  is  an  increase  of  46,912  persons  in  less  than  3  years. 
VThis  is  an  increase  of  over  70  percent  in  the  number  of 
tWeral  employees  since  Jime  1933. 

There  has  been  an  increase  in  the  number  of  Federal 
Employees  here  in  the  District  every  month  for  32  consecu- 
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tive  months  since  June  1933.  There  has  been  an  Increase 
every  single  month  since  that  date. 

This  figure  of  112,349  for  January  1936  is  within  5.411  of 
the  all-time  peak  of  Federal  Government  employment  in  the 
District  of  117.760  on  Armistice  Day,  1918.  There  is  every 
evidence  that  within  3  months  we  will  have  reached  the  war- 
time peak. 

Are  not  these  facts  conclusive  evidence  that  an  emergency 
exists  in  the  District  relative  to  housing  conditions?  We 
cannot  ignore  these  facts.  Congress  must  take  notice  of 
these  conditions  and  enact  legislation  to  protect  the  welfare 
of  District  residents. 

An  emergency  does  exist  here  in  the  District,  At  the 
hearings  on  H.  R.  3809,  an  identical  bill  was  reported  out 
by  the  committee.  Mr.  James  Ring,  who  assisted  the  Senate 
Committee  on  the  District  of  Columbia  and  its  subcommittee 
on  Rental  Investigation  in  1932,  and  who  made  the  survey 
on  "Rent  and  Housing  Conditions  in  the  District  of  Colum- 
bia" for  the  PubUc  Utilities  Commission  in  1934,  and  who 
is  now  employed  by  the  Alley  Dwelling  Authority,  testified 
that  in  his  judgment  an  emergency  exists  in  the  rental  situ- 
ation in  the  District.  At  page  11  of  the  hearings  the  follow- 
ing appears: 

Mr.  EruofBocKJi.  I  gather  from  your  testimony  that  In  your 
opinion  an  emergency  exists  at  thla  time  In  the  rental  situation 
here  in  the  city  of  Washington? 

Mr.  Ring.  Tes;  I  certainly  think  ao. 

Mr.  C.  M.  Maples,  Mr.  Robert  M.  Sentmen,  and  Mr.  Wilbur 
f  J  Cohen,  representing  the  Washington  Central  Labor  Union, 
committee  on  rents  and  low-cost  housing,  all  testified  at  the 
hearings  that  an  emergency  existed.  Mr.  William  Kinney. 
Mr.  Malkm,  and  Miss  Cathryn  Wood  aU  supported  this  view 
that  an  emergency  exists. 

There  are  more  Federal  employees  In  the  District  right 
now  than  at  any  time  during  the  existence  of  the  former 
Rent  Commission. 

Considering  all  these  facts,  I  am  convinced  that  this  legis- 
lation is  constitutional  imder  the  decisions  of  the  United 
States  Supreme  Court  in  Block  v.  Hirsh  (256  U.  S.  135) 
and  Marcus  Brovm  Holding  Co.  v.  Feldman  (256  U.  8.  170). 
I  am  further  convinced  that  this  legislation  is  both  socially 
desirable  and  necessary.  I  base  my  conclusions  upon  the 
data  and  evidence  presented  before  the  subcommittee  and 
published  in  the  hearings  and  the  reports  of  the  committee. 

Mr.  HOFFMAN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ELLENBOGEN.  I  cannot  yield  now  as  I  have  only 
10  minutes. 

Let  me  say  something  about  the  constitutlonaUty  of  the 
biU. 

Mr.  HOUSTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ELLENBOGEN.  I  will  be  pleased  to  yield  when  I 
have  finished.    I  have  only  10  minutes. 

First,  about  the  constitutionality  of  the  bill.  Those  who 
say  this  bill  is  not  constitutional  are  absolutely  wrong  and 
they  know  it.  The  Supreme  Court  of  the  United  States, 
in  the  case  of  Block  v.  Hirsh  (256  U.  S.  135),  has  declared 
a  statute  in  the  very  same  language,  under  the  very  same 
circumstances,  constitutional,  and  now  you  are  going  to  tell 
the  Supreme  Court  that  its  own  judgment  is  wrong. 

Mr.  DIRKSEN.  Is  the  gentleman  referring  to  the  wartime 
measure? 

Mr.  ELLENBOGEN.    It  was  not  a  wartime  mesisure. 

The  CHAIRMAN.  Does  the  gentleman  3^eld  to  the  gentle- 
man from  Illinois? 

Mr.  ELLENBOGEN.  Not  at  this  time.  I  will  be  pleased 
to  yield  later. 

The  CHAIRMAN.  The  Chair  will  ask  that  the  speaker  be 
not  interrupted  without  first  addressing  the  Chair  to  see 
whether  the  speaker  will  yield  or  not. 

Mr.  ELLENBOGEN.  In  October  1919  this  House  passed, 
and  the  Senate  conctured.  and  the  President  signed  a  bill 
which  is  pracUcally  Identical.  This  was  1  year  after  the 
armistice,  and  it  was  at  a  time  when  the  emergency  in  the 
District  of  Colimibia  was  not  as  great  as  it  is  today  be- 
cause, today,  only  one-half  of  1  percent  of  the  apartments 
in  Washington  are  vacant.    Do  you  mean  to  say  that  the 


law  of  supply  and  demand  has  any  chance  when  cmly  one- 
half  of  1  percent  of  the  pr<H)erty  is  vacant?  Everybody 
knows  that  you  cannot  secure  a  decent  apartment  in 
Washington  at  a  fair  rental 

I  know  the  motives  of  the  gentleman  from  Texas  [Mr. 
Blanton]  are  good  and  I  know  he  has  done  great  things, 
but  I  say  he  is  greatly  mistaken  in  this  case.  This  bill  is 
constitutional  under  the  decision  of  the  highest  court  of 
the  State  of  New  York  and  the  highest  court  of  the  United 
States.  The  United  States  Supreme  Court  in  256  U.  S.  135 
had  substantially  the  same  bill  under  consideration,  and 
while  some  gentlemen  were  wasting  time  here  this  afternoon, 
one  Member  of  the  House  asked  me  to  see  this  book  and  he 
read  this  decision  and  said,  "It  is  as  clear  as  a  bell  that  the 
bill  is  constitutionaL" 

In  that  decision  of  the  Court,  delivered  by  Mr.  Justice 

Holmes,  it  was  said  at  page  156: 

Congress  has  stated  the  unquestionable  embarrassment  of  Oot- 
emment  and  danger  to  the  public  health  In  the  existing  condition 
of  things.  The  space  In  Washington  la  necessarily  monopolized  In 
comparatively  few  hands,  and  letting  portions  of  it  Is  m  much  a 
business  as  any  other.  Housing  Is  a  necessity  of  life.  All  the 
elements  of  a  public  Interest  jiistlfylng  some  degree  of  public  con- 
trol are  present. 

The  former  Rent  Commission  In  Its  report  to  President 
CooUdge  on  May  22,  1925.  stated  on  page  47: 

The  only  effective  protection  for  tenants  Is  rent  regulations  by 
an  admlnUtratlve  body  created  by  Congress     •     •     *. 

The  former  Rent  Commission  was  even  of  the  opinion  that 
rent  regulation  could  be  made  permanent  legislation  under 
the  police  power  of  Congress  to  legislate  for  the  peace,  safety, 
health,  comfort,  morals,  and  welfare  of  the  District. 

Now,  what  does  the  bill  do?  The  bill  sets  up  a  commission 
of  three  and  this  commission  is  charged  with  the  duty  of 
determining  a  fair,  reasonable  rental  for  the  apartments  in 
cases  that  come  before  it  upon  complaint.  The  landlords  are 
protected  because  in  determining  the  rental,  the  Commission 
must  base  its  decision  upon  the  fair  value  of  the  property  at 
the  time  of  the  decision  and  allow  a  fair  return  upon  the 
property. 

What  else  can  anybody  ask?  If  you  own  real  estate  in 
the  District  of  Columbia,  your  property  will  be  valued  at  a 
fair  value  and  you  will  be  allowed  a  fair  return.  Can  any- 
body ask  for  more? 

Oh.  yes;  some  of  the  gentlemen  are  going  to  say  that  this 
is  going  to  increase  rents  and  not  decrease  them.  If  this  is 
going  to  increase  rents  why  is  the  real-estate  lobby  In  Wash- 
ington up  in  arms  and  using  every  means  to  defeat  the 
legislation? 

You  may  say  that  the  bill  will  discourage  new  building. 
There  is  a  paragraph  in  the  bill  that  provides  that  the  power 
of  the  Commission  does  not  aptdy  to  new  buildings.  So  it 
will  not  affect  new  buildings. 

Those  Members  who  think  that  these  terrible  rental  and 
housing  conditions  in  the  District  have  existed  here  for  only 
a  short  time  should  read  the  Report  of  the  Public  Utilities 
Commission  on  Rent  and  Housing  Conditions  In  the  District 
of  Columbia,  puWished  as  Senate  Document  No.  125,  in  the 
Seventy-third  Congress,  second  session. 

They  should  read  the  hearings  before  a  subcommittee  of 
the  Senate  District  Committee  on  Senate  Resolution  248  in 
the  Seventy-second  Cwigress.  second  session.  In  1932.  They 
will  become  acquainted  with  facts  and  conditions  that  will 
amaze  them. 

Mr.  DIRKSEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ELLENBOGEN.  In  a  moment;  I  shall  be  very  happy 
to  yield,  but  not  at  this  time. 

I  now  want  to  say  to  my  distinguished  friend  from  New 
York  [Mr.  WadsworthI  that  the  purpose  of  section  24  is 
this:  The  Legislature  of  Maryland  passed  a  statute  long  ago 
by  which  it  conferred  a  charter  upon  a  great  university. 

And  after  that  had  been  done,  a  dispute  arose  about  an 
amendment  to  the  charter.  The  case  was  taken  into  court, 
and  the  court  decided  that  the  charter  was  a  contract  be- 
tween the  trustees  of  the  University  of  Maryland  and  could 
not  be  changed. 
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In  detemlnlnf  the  valtw  of  the  propefty  In  this  bDl  "we 
felt  that  it  was  ordinary  caution  to  reserre  the  right  to 
change  It  so  that  no  question  of  contract  would  arise.  I 
hope  that  will  satisfy  the  gentleman  from  New  York.  Now, 
Mr.  Speaker.  I  will  yield  back  the  balance  of  my  time  to  the 
lady  from  New  Jersey. 

Ifr.  DIRKSEN.    Wfll  the  gentleman  yield? 

Mr.  ELUENBOOEN.  If  the  gentl^nan  from  Illinois  will 
yield  me  some  time  when  he  has  it,  I  shall  be  most  happy  to 
answer  any  question  that  may  be  i»t>pounded. 

Mr.  DIRKSEN.  Tbe  gentleman  from  niim^  has  no  time 
to  yield  now. 

Mrs.  NORTON.  I  yield  the  gentleman  from  PenniTlvania 
3  minutes  more. 

Mr.  ELLENBOGEN.  I  will  yield  to  the  gmUeman  from 
Tii^frtji  for  a  short  question. 

Mr.  DIRKSEN.  How  does  the  gentleman  explain  away  the 
discrimination  in  the  bill,  inasmuch  as  it  does  not  S4>P^  to 
new  buildings?  You  could  have  a  new  house  here  and  an 
old  house  there  in  the  same  block,  and  there  would  be  a  clear 
discrimination. 

Mr.  ELLENBOCSSf .  I  will  agree  with  the  gentleman  that 
there  is  discrimination,  but  we  considered  it  more  important 
to  encourage  new  building  than  to  do  away  with  the  discrim- 
ination. 

Mr.  DIRKSEN.  How  can  you  justify  that  frwn  the  point 
of  constitutionality? 

Mr.  ELLENBOGEN.    I  will  yield  to  the  gentleman  from 
Texas  for  any  qiiestion  he  may  desire  to  propound. 
^    Mr.  BLANTON.    I  do  not  think  there  is  any  question  I 
could  ask  the  gentleman  that  he  could  answer  satisfactorily 
to  me. 

Mrs.  NORTON.  Mr.  Chairman,  I  srield  10  minutes  to  the 
gentleman  frtnn  Illinois  [Mr.  DtrksenI. 

Mr.  BLANTON.  The  lady  from  New  Jersey  cannot  do 
that. 

The  CHAIRMAN.  The  lady  from  New  Jersey  has  yielded 
10  minutes  to  the  gentleman  from  Illinois  [Mr.  Ddikseh]. 
The  Chair  recognizes  the  gentleman  from  Illinois. 

Mr.  DIRKSEN.  Mr.  Chairman  and  Members  of  the  Com- 
mittee, my  first  objection  to  the  bill  is  that  it  carries  a  mix- 
ture of  rent  control  and  housing,  when  as  a  matter  of  fact, 
new  housing  is  not  at  all  involved.  It  is  not  a  question 
of  whether  there  is  ample  housing  in  the  District  of  Co- 
lumbia, for,  if  it  were,  you  can  find  ample  evidence  in  the 
want-ad  section  of  any  Sunday  newspaper  that  ample  shelter 
Is  available  for  all.  Yesterday  I  went  to  the  trouble  of  can- 
vassing all  the  classified  advertising  in  the  Washington  Star. 
I  found  there  are  available  and  for  rent  at  the  present  time 
at  all  prices  in  a  single  Sunday  edition  106  furnished  apart- 
ments, 8  unfurnished  apartments,  149  unfurnished  apart- 
ments, 8  suburban  apartments.  11  furnished  houses.  50  un- 
furnished houses.  154  houses  for  sale,  including  many  new 
hon.ses.  and  320  furnished  rooms,  lliat  is  only  one  of  the 
many  Simday  editkms  of  the  Washington  newspapers,  and  I 
fancy  that  if  I  had  consulted  the  other  Washington  newspa- 
pers a  similar  condition  would  have  manifested  itself.  No- 
body can,  therefore,  come  here  and  ctmtend  that  there  is  a 
shortage  of  housing  in  the  sense  that  there  is  not  ample 
shelter  for  all  of  the  people  who  are  presently  domiciled  in 
the  Nation's  Capital,  l^at  is  why  this  is  not  a  housing  bUl. 
This  is  very  essentially  and  solely  and  fundamentally  a  bill 
to  control  rents  and  nothing  more,  and  to  that  end  I  wish  to 
address  myself.  First,  may  I  point  out  the  distinction,  as  I 
see  it,  between  a  control  of  r«its  in  1936  and  the  control  of 
rentals  during  wartime?  When  the  war  came  on  there  was 
insufBcient  housing  in  the  city  of  Washington.  It  was  not  a 
question  of  rent,  it  was  a  question  of  not  having  enough 
rooms,  apartments,  and  houses  to  take  care  of  the  military 
personnel  that  came  to  this  c;ty.  A  military  emergency  was 
involved.  It  was  an  outside  onergency.  We  were  at  war. 
It  was  real  war.  Congress  passed  the  Rent  Commission  bill 
that  finally  got  by  the  Supreme  Court,  but  it  was  not  on  all 
fours  with  the  omdition  manifest  at  the  present  time.  Rent 
was  only  a  part  of  it.  as  a  matter  of  fact.  There  they  were 
dealing  with  the  essential  problem  of  adequate  housing. 


As  a  rent-control  measure,  this  bill  seeks  to  set  up  a 
commission  of  three  men,  who  are  to  receive  annual  salaries 
bf  $5,000  each,  a  secretary  for  $3,000,  and  an  attorney  for 
^3,500.  *nils  ccHnmlsslon  is  given  the  power  to  make  every 
iTile  and  regulation  that  they  see  fit  In  order  to  control 
trntab.  That  commission  shall  have  power  not  only  to 
tnake  such  rules  and  regulations,  but  to  appoint  appraisers, 
examiners,  investigators,  and  everybody  else  necessary  to 
^et  the  data  whereupon  to  predicate  what  they  claim  to  be 
fair  and  reasonaWe  rentals.    The  commission  also  has  au- 

Erity  to  call  on  anytwdy  in  the  Government,  whether  it 
an  oflBcer  or  an  employee,  and  those  people  must  give 
imony.  TTje  commission  has  power  to  Issue  subpenas. 
tmd  power  to  go  into  the  comt  and  to  punish  in  case  there 
Is  contempt  of  a  subpouL  That  is  a  lot  of  power  to  confer 
tipon  any  commission.  In  addition  thereto  they  have  a 
right  to  go  into  the  books  and  records  of  accounts  of  any- 
body not  only  in  Washington,  D.  C,  but  in  any  place  in 
the  United  States  In  order  to  come  to  some  determination 
on  the  question  of  fair  and  reasonable  rentals.  You  will 
find  that  language  oa  page  7.  If  you  followed  the  reading 
of  the  bill  at  length  a  little  while  back,  you  will  have  found 
that  it  also  provides  that  the  commission  may.  on  its  own 
initiative  or  by  complaint,  examine  into  the  fairness  and 
reasonableness  of  established  rentals,  notwithstanding  the 
existence  of  a  lease.  If  the  commission  can  dump  over 
$ummarily  a  contract  or  a  lease  that  has  been  negotiated 
between  the  landlord  and  the  tenant.  It  occiffs  to  me  that 
It  violates  the  due-process  clause  by  taking  property  wittiout 
due  process  of  law  and  by  Impairing  the  validity  of  a  con- 
tract. Not  a  person  in  this  Chamber  will  contend  that  such 
ft  power  Is  constitutional.  That  Is  another  objection  I  have 
to  this  bill. 

'  Next,  Mr.  Chairman,  It  wiD  congest  the  courts  with  litiga- 
tion. Here  comes  Jones,  a  tenant,  and  files  a  complaint 
ftgainst  Joe  Brown,  the  landlord,  that  his  rtot  is  too  high, 
trhe  commission  takes  jurisdiction.  It  goes  into  the  matter 
Imd  seeks  to  determine  the  value  of  the  property,  the  neces- 
sity for  repairs  and  services  and  maintenance,  and  so  forth, 
Imd  uses  that  as  a  basis  for  a  rental,  and  then  the  bill  pro- 
vides that  the  ccmunission  shall  have  the  ix>wer  to  fix  and 
determine  what  the  rent  shall  be.  If  you  were  a  landlord, 
^u  know  full  well  that  if  you  felt  that  rental  was  not  an 
adequate  return  on  your  invested  capital,  you  would  go  into 
the  courts  and  contest  such  action  by  the  commission.  You 
twould  appeal  to  the  Supreme  Court  of  the  District  of  Coliun- 
bia.  and  the  first  thing  you  know  that  court  would  be  so  full 
of  landlord-and-tenant  cases  it  would  not  have  time  far  any 
other  business. 

Mr.  ELLENBOGEN.  Mr.  Chairman,  win  the  gentleman 
lyield? 

Mr.  DIRKSEN.  You  have  the  right  to  appeal  to  the  Su- 
pTtmc  Court  of  the  District  of  Ccrfumbia. 

The  CHAIRMAN.  Does  the  gentleman  yield  to  the  gentle- 
man from  Pennsylvania? 

Mr.  DIRKSEN.    I  yield. 

Mr.  ELLENBOGEN.  The  bill  says  that  the  commission 
knust  so  fix  the  rent  that  it  allows  a  fair  and  reasonable 
return  upon  the  property. 

'  Mr.  DIRKSEN.  And  that  is  only  a  permissive  discre- 
tionary power  in  the  hands  of  the  commission. 

Mr.  ELLENBOGEN.  That  is  mandatory  on  the  commis- 
sion under  the  form  of  the  bill. 

Mr.  DIRKSEN.  Your  formula  is  as  wide  open  as  that 
door.  The  commission  has  sill  the  discretion  in  the  world 
jwithin  those  limits.  Who  is  to  determine  what  is  fair  and 
reasonable,  and  who  is  to  determine  what  the  return  on 
an  investment  shall  be? 

Mr.  ELLENBOGEN.  If  the  owner  claims  the  return  fixed 
\s  confiscatory  the  court  can  say  it  is  too  low.  but  the  com- 
missicm  will  probably  fix  6  or  7  percent. 

Mr.  DIRKSEN.  The  gentleman  explains  it  just  as  I  have 
explained  it.  llie  commission  might  say  that  a  landlord 
is  entitled  to  6  percent  on  $100,000  or  20  percent.  Who  Is 
to  detemUne  except  the  commLSsion? 
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Mr.  MAVERICK.  Mr.  C^iairman,  will  the  gentleman 
yield? 

Mr.  DIRKSEN.  Will  the  gentlewoman  from  New  Jersey 
yield  me  more  time? 

Mrs.  NORTON.  I  yield  the  gentleman  5  additicmal 
minutes. 

Mr.  MAVERICK.  I  should  like  to  know  the  gentleman's 
view  on  the  proposition  of  leaving  out  new  houses.  I  do 
not  see  why  any  type  of  houses  should  be  left  out,  and  I 
should  like  to  know  the  gentleman's  view  upon  that. 

Mr.  DIRKSBf.    This  bill  specifically  states,  in  section  21, 

on  page  23: 

This  act  Bhall  not  apply  to  a  new  biiilding  In  the  course  of 
construction  at  the  time  o^  the  enactment  ol  this  act  or  com- 
menced thereafter. 

Now,  if  you  have  an  existing  building  on  Uiis  comer  of  a 
block,  and  I  have  a  new  building  in  the  process  of  construc- 
tion right  next  to  yours,  which  win  be  completed  2  weeks 
after  this  act  goes  into  effect,  the  housing  commissiOTi  can 
take  jurisdiction  of  your  existing  building  but  cannot  take 
jurisdiction  of  mine.  I  can  discriminate  just  as  freely  as 
I  please  about  rents  but  you  cannot.  Does  the  gentleman 
think  for  a  moment  a  bill  of  that  kind  can  be  sustained  in 
the  courts,  when  it  does  not  foUow  any  system  of  uniformity 
whatsoever?  Certainly  not.  That  is  another  vital  objection 
to  the  bill. 

Mr.  BOHiKAU.     Will  the  gentleman  yidd? 

Mr.  DIRKSEN.    I  yield  for  a  question. 

Mr.  BOILEAU.  The  gentleman  from  Pennsylvania  said 
this  bin  was  identical  with  the  bill  enacted  during  the  war- 
time. Was  the  provision  to  wlilch  the  gentleman  has  just 
referred  in  the  bill  that  was  before  the  Supreme  Court? 

Mr.  DIRKSEN.  No.  This  section  21  was  put  into  this 
Inll  as  a  sop  to  some  people  who  cauM  here  and  said.  "Your 
housing  bill  will  limit  investments;  It  will  frighten  away 
invested  capital;  It  will  put  a  stop  to  the  building  boom." 
So  they  put  that  into  the  bill  so  that  the  effect  of  the  activi- 
ties of  the  housing  commission  would  not  attach  to  the 
new  building.  It  is  a  case  of  where  the  subcommittee  was 
between  the  de\il  and  the  deep  sea  and  tried  to  take  both. 

Mr.  BOILEIAU.  The  gentleman  from  Pennsylvania  [Mr. 
ELLENBOGEN]  gave  US  his  assurance  that  this  bill  was  identi- 
cal with  the  bill  that  was  declared  constitutional. 

Mr.  DIRKSEN.     It  is  not. 

Mr.  BOHJEAU.  Does  the  gentleman  say  that  is  a  mis- 
statement? 

Mr.  DIRKSEN.  How  can  It  be  the  same?  There  was  a 
bill  during  wartime  that  was  drafted  for  the  purpose  of 
meeting  a  military  exigency.  Here  is  a  bill  with  this  euiAo- 
nious  language: 

It  is  hereby  declared  that  the  provisions  of  this  act  are  made 
necessary  irj  emergencies  growing  out  of  the  war  against  the  de- 
pression, resuJtmg  in  rental  and  housing  conditions  in  the  Dte- 
trlct  at  Columbia  dangerous  to  ttoe  generai  welfare,  health,  peace. 
aiKl  morals  of  the  public  and  to  public  oficers. 

I  wonder  whether  any  court  in  the  land  would  ever  sus- 
tain that  kind  of  lff"F">p»*  and  say  there  is  an  emergency 
which  the  Congress  must  recognize  because  there  is  "a  war 
against  the  depression"?  What  strange  kind  of  language 
that  is. 

Mr.  DOBBINS.    Win  the  gentleman  yield  for  a  questian? 

Mr.  DIRKSEN.     I  yield  for  a  question. 

Mr.  IXDBBINS-  Will  my  colleague  inform  me  to  what 
extent  this  bill  imder  consideration  is  identical  witht^any 
bill  which  lias  been  declared  constitutional? 

Mr.  DIRKSEN.  It  jtist  follows  In  a  general  way — ^I  think 
the  gentleman  from  Pennsylvania  will  bear  me  out — the  war- 
time statute. 

Mr.  O'CONNOR.     Will  the  gentleman  jield  to  me? 

Mr.  DfRKSEN.     I  yield  for  a  question. 

Mr.  O'CONNOR.  I  have  had  some  familiarity  with  the 
New  York  case,  which  is  the  Supreme  Court  case.  I  had  quite 
a  Uttle  htigation  m  connection  with  it.  axxl  I  recall  it  very 
well.  I  represented  thcfusands  of  people  under  it.  There  was 
no  suggestion  that  that  was  a  war  measure. 

Mr.  DIRKSEN.    I  was  not  speaking  of  the  New  York  law. 


Mr.  O'CONNOR  I  was  speaking  of  the  New  York  case. 
It  had  no  connection  with  the  World  War,  but  the  legislature 
declared  an  euna'gtncy,  a  shortage  of  tenements,  high  prices, 
and  so  forth,  and  the  bill  was  sustained  aH  along  the  line. 
I  am  not  talking  about  the  merits  of  the  pending  bill,  but  if 
this  bill  were  founded  upon  the  New  York  law,  which  was 
held  constitutional  by  the  Supreme  Court,  all  this  talk  about 
unconstitutionality  would  not  be  to  the  point. 

Mr.  DIRKSEN.  I  was  not  discussing  it  from  the  stand- 
point of  the  New  York  case,  but  from  the  standpoint  of  the 
previous  war  statute  that  was  in  force  in  1918  and  I9I9. 

Mr.  BOIL£AU.  Will  the  gentleman  yield  to  me,  Mr. 
Chairman? 

Mr.  DIRKSEN.    I  yield. 

Mr.  BOILEAU.  I  should  like  to  ask  the  gentleman  from 
New  York  [Mr.  O'Connor]  tf  the  New  York  case  contained  a 
pro\'ision  to  which  the  gentleman  f run  Illinois  CMr.  Dnuc- 
sen]  referred  about  new  houses? 

Mr.  OXX)NNOR.    I  do  not  recall  that. 

Mr.  BOILEA  J.  Then  if  it  is  dissimilar  in  that  respect,  the 
bnis  are  not  similar? 

Mr.  DIRKSEN.  None  of  these  other  housing  bills  had  that 
provision.  That  was  put  in  there  when  some  of  these  people 
were  afraid  they  might  put  a  crimp  in  the  building  boom. 
They  came  before  the  subcocnmittee  with  a  protest  and  it 
was  put  in  to  beguile  them.  In  so  doing  the  subcommittee 
has  written  a  discriminalory  proviaon  into  the  bill  which 
simply  will  not  staiul  up. 

Now,  before  my  time  expires,  may  I  say  that  I  do  not 
want  anyone  to  feel  that  I  am  insensible  to  or  ignorant  of 
the  housing  coiKiitions  in  Washington.  I  was  a  pioneer  in 
this  rent  matter  2  years  ago.  I  got  out  a  questionnaire  to 
the  offiri«^i-'i  and  stenograi^ers  and  secretaries  and  everybody 
else,  and  assembled  a  lot  of  data.  I  had  it  up  with  the  as- 
sessor's office  dovn  in  the  District  Building  in  the  hope  that 
we  could  find  something  with  which  to  get  at  this  rental  situ- 
ation. After  much  study  and  consultation  I  came  to  the  ccm- 
elusion  that  a  rental  commission,  instead  of  doing  good, 
would  do  a  lot  of  harm,  because  it  would  put  a  limit  upon 
building  operations  in  Washington.  It  would  scare  away 
an  investments  of  capital,  so  you  would  be  defeating  your 
own  purposes.  The  way  to  get  rents  down  is  to  enlarge 
upon  the  available  amoimt  of  housing.  People  are  willing 
to  do  It  now,  because  there  Is  a  return  upon  their  invest- 
ment. When  you  come  along  with  a  rent  commission  vested 
with  plenary  power  over  an  investor's  property  you  frighten 
them  Into  believing  that  there  is  going  to  be  a  sumptuary, 
arbitrary  limit  placed  upon  the  return  on  their  Investment. 
and  they  are  not  going  to  buUd  any  more  buildings.  You 
simply  perpettiate  an  aggravated  condition. 

The  remedy  for  this  congested  condition  In  Washington 
is  to  start  demobilizing  the  alphabetical  agencies.  [Ap- 
plause.] let  us  send  some  of  these  other  people  out  into 
other  sections  of  the  coimtry.  We  can  send  some  of  the 
Agricultural  Department  workers  down  to  Chicago  and 
Peoria.  We  can  send  some  of  the  T.  V.  A.  workers  down  to 
Chattanooga,  Nashville,  and  elsewhere.  When  we  reduce 
the  number  of  peopie  in  Washington  we  will  make  it  pos- 
sible for  the  law  of  supply  and  demand  again  to  become 
operative,  and  rental  conditions  will  take  care  of  themselves. 

We  have  something  like  47.000  more  people  on  the  pay 
roll  in  Washington  today  than  we  had  in  March  1933.  aiKl 
this  is  one  reason  for  the  congestion  in  Washington  at  the 
present  time.  Decentralize  these  agencies  and  rents  will 
topple  overnight.  This  bin  merely  recognizes  this  conges- 
tion as  a  permanent  condition. 

Mr.  SHORT.    Mr.  Chairman,  will  the  gentleman  3^ld? 

Mr.  DIRKSEN.    I  yield. 

Mr.  SHORT.  Has  the  gentleman  in  mind  the  suggestion 
made  by  Secretary  Idtes  that  we  establish  10  small  capitals 
throughout  the  United  States? 

Mr.  DIRKSEN.  Tbmt  might  be  a  rery  gplendld  sugges- 
tton. 

Mr.  SHORT.  Does  not  the  gentleman  think  it  will  be 
much  better  if  we  abnllshrd  the  bureaus  altogether? 
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Mr.  DIRKSEN.  Well,  who  knows?  But  looking  at  it  dis- 
passionately there  is  only  one  way  we  can  cure  the  rental 
situation  in  Washington,  and  that  is  to  decentralize  or  de- 
mobilize the  little  alphabetical  brethren  and  send  many  of 
these  people  out  of  the  city.  By  the  same  token  we  will  be 
able  to  solve  the  traffic  problem.  The  two  seem  to  go  to- 
gether. I  do  not  think  we  shall  remedy  either  problem  by 
any  synthetic  or  artificial  means. 

A  bill  like  this,  which  gives  to  a  commission  the  power 
to  pry  into  the  records  of  every  man  who  has  a  piece  of 
rental  property,  which  gives  such  a  commission  the  power  to 
subi>ena  property  owners  and  make  them  testify  down  to  the 
smallest  detail  about  their  property  and  its  income,  together 
with  the  light,  heat,  janitor  and  maid  service,  laundry  serv- 
ice, telephone  service,  and  what  not;  which  gives  to  a  com- 
mission the  power  to  appoint  all  the  appraisers  and  investi- 
gators that  it  wants  without  other  limitation  than  the 
appropriations  which  are  made  for  it;  which  giva$  such  a 
commission  power  to  break  leases  and  contracts  in  spite  of 
all  the  law  on  that  subject;  which  gives  such  a  commission 
the  power  to  arbitrarily  fix  rents;  which  limits  all  appeal 
from  the  actions  of  the  commission  to  any  legal  errors  in 
the  hearing  and  testimony;  which  suspends  every  legal  and 
equitable  remedy  which  a  landlord  has  is  so  bad.  so  vicious, 
and  so  unronsUtutional  that  not  a  coxirt  in  the  land  would 
sustain  it.  so  why  enact  that  kind  of  legislation.  Every 
landlord  and  property  owner  in  the  city  would  go  to  court, 
with  the  result  that  the  lawyers  would  have  easy  pickings, 
and  no  good  would  be  accomplished  for  those  who  are  the 
victims  of  a  rent  goxige. 

May  it  be  said  also  that  there  has  been  no  general  demand 
for  this  bill.  In  fact,  only  a  few  days  ago  the  Federation  of 
Citizens'  Associations,  representing  over  60  public -spirited 
groups  in  this  city,  passed  a  resolution  unequivocally  oppos- 
ing this  bill.  That  would  indicate  that  the  citizens  who 
stand  to  be  the  supposed  beneflcaries  of  this  measure  are 
opposed  to  it.  They  no  doubt  remember  the  experiences  with 
the  war-time  Rent  Commission,  and  want  no  more  of  it. 

Finally,  let  me  emi^iasize  once  more  that  with  112,349 
people  on  the  Government  pay  roll  in  Washington,  which  is 
47,000  more  than  were  on  the  rolls  on  March  9.  1933,  when 
the  present  administration  came  into  power,  there  will  be 
no  relief  from  this  situation  until  the  alphabet  is  demobilized 
or  decentralized. 

Just  at  a  time  when  the  Nation  is  clamoring  for  a  wide- 
spread building  program  to  lift  the  country  out  of  the  abyss 
of  unemployment  and  despair,  it  would  be  the  height  of  folly 
and  stupidity  to  frighten  investment  capital  and  turn  it  away 
from  the  construction  that  is  now  taking  place.  Establish  a 
rent  commission  in  Washington  and  you  create  a  precedent 
for  establishing  such  a  commission  in  every  city  in  the  coun- 
try which  may  have  a  similar  condition,  and  the  ultimate 
result  would  be  to  bring  on  an  even  greater  stagnation  in  the 
construction  industry.  This  bill  is  bad,  and  should  be  over- 
whelmingly voted  down. 

Airs.  NORTON.  Mr.  Chairman,  I  reserve  the  balance  of 
my  time. 

Mr.  BLANTON.    Mr.  Chairman,  I  ask  recognition. 

The  CHAIRMAN.    Is  the  gentleman  opposed  to  the  bill? 

Mr.  BLANTON.    I  am  opposed  to  the  bill. 

The  CHAIRMAN.  The  gentleman  from  Texas  is  recog- 
nized for  1  hour. 

Mr.  BLANTON.  Bifr.  Chairman.  I  was  here  during  the 
war,  when  the  other  rent  bill  was  passed. 

Mr.  TABER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.    Certainly. 

Mr.  TABER.  I  think  the  Members  ought  to  have  the  bill 
explained  to  them.  I  have  been  waiting  a  long  time  to  hear 
it  explained. 

Mr.  BLAJJTON.  I  am  going  to  explain  a  part  of  it  in  a 
moment. 

Mr.  Chairman.  I  repeat  that  I  was  here  during  the  war, 
when  the  other  rent  bill  was  passed.  I  was  heartily  in 
favor  of  it.  I  thought  it  was  outrageous  that  such  rents 
should  be  charged  as  were  charged  then  in  Washington.    I 


thought  it  woiild  cut  down  rents,  but  to  my  surprise  after 
that  rent  bill  was  passed  my  rent  was  raised  $25  and  "I 
could  take  it  or  leave  it";  I  could  move  or  pay  the  Increase, 
and  I  paid  it  for  a  long  time. 

An  expensive  bureau  was  created  just  like  the  expensive 
bureau  this  bill  proposes,  and  if  you  think  they  did  not 
have  plenty  of  employees  drawing  high  salaries,  look  through 
the  records  and  see  what  the  pay  roll  was  at  that  time. 
Then,  they  wanted  to  extend  it.  and  if  you  will  get  the 
record  here  you  will  see  what  kind  of  a  fight  Jim  Begg,  of 
Ohio,  and  several  of  us  had  over  it,  as  several  of  us  did 
everything  we  could  on  this  floor  to  keep  it  from  being 
extended. 

The  Supreme  Court  held  that  it  being  a  wartime  emer- 
gency— only  because  of  that — it  was  constitutional;  but  if 
you  will  get  the  opinion  you  will  see  that  they  held  clearly 
and  immistakably  that  if  it  had  been  a  peacetime  measure 
it  would  have  been  unconstitutionaL 

Mrs.  NORTON.  Mr.  Chairman,  will  the  gentleman  yield 
at  that  point? 

Mr.  BLANTON.  Excuse  me  just  a  minute,  please.  TTie 
gentlewoman  from  New  Jersey  intimates  that  all  those  who 
are  opposing  this  bill,  and  70  Members  voted  not  to  take  it 
up.  are  linked  up  with  real-estate  men.  I  have  not  spoken 
to  a  real-estate  man  in  10  years  to  know  him.  If  a  real- 
estate  man  in  Washington  has  spoken  to  me  in  10  years 
I  do  not  know  it.  Here  is  one  Member  who  is  not  hooked 
up  with  them.  I  do  not  know  to  whom  the  gentlewoman 
was  referring.  I  do  not  know  why  the  gentlewoman  from 
New  Jersey  saw  fit  to  put  those  insinuations  in  here. 

I  want  to  ask  the  gentleman  from  Illinois  [Mr.  DuksenJ 
if  these  real-estate  sharks  have  him  in  tow  here? 

Mr.  DIRKSEN.    Not  one. 

Mr.  BLANTON,  Have  they  got  the  gentleman  under  their 
domination? 

Mr.  DIRKSEN.    I  have  not  seen  any  of  them. 

Mr.  BLANTON.  Have  they  got  the  gentleman  from  New 
York  [Mr.  Taber)  in  tow?  Why,  no!  Have  they  got  the 
gentleman  from  Minnesota  [Mr.  Knxjtson]  ?  Why,  no!  Have 
they  got  otir  friend,  the  gentleman  from  Michigan    [Mr. 

HOITMAM]? 

Mr.  HOFFMAN.     No. 

Mr.  BLANTON.  Have  they  got  our  friend,  the  gentleman 
from  New  York  [Mr.  Wadsworth].  the  distinguished  gentle- 
man who  objected  to  clause  24  of  this  bill?  No.  That  in- 
sinuation will  not  hold  water.  Tliere  Is  nothing  to  it.  There 
Is  no  foundation  for  the  statement. 

Mrs.  NORTON  and  Mr.  HOFFMAN  rose. 

Mr.  BLANTON.  I  shall  not  yield  to  the  gentlewoman  from 
New  Jersey,  because  she  has  plenty  of  time  of  her  own.  I 
yield  to  the  gentleman  from  Michigan. 

Mr.  HOFFMAN.  I  want  to  know  if  the  charges  she  made 
are  in  violation  of  rule  363? 

Mr.  BLANTON.  Oh!  There  is  a  different  rule  here  for 
men.  Our  lady  colleague  can  make  any  kind  of  a  charge  on 
the  floor  and  get  away  with  it,  but  we  cannot  do  it. 

Mrs.  NORTON.    Will  the  gentleman  yield? 

Mr.  BLANTON.     I  am  sorry  I  cannot. 

I  want  to  call  attention  to  thi.^  bill.  Mr.  Chairman,  I 
fought  this  kind  of  a  bill  a  long  time  before  the  gentlewoman 
from  New  Jersey  came  to  Congress.  If  she  will  look  back  to 
the  time  right  after  the  war,  she  will  find  that  I  did  every- 
thing on  earth  to  stop  that  bill  from  being  extended;  and 
we  finally  did  kill  the  bill.  It  took  us  years  and  years  to 
get  rid  of  that  expensive  bureau  with  men  and  women 
drawing  $5,000,  $6,000,  and  $7,500  a  year. 

I  want  to  show  you  just  one  provision  of  this  bilL  Be- 
sides having  three  commissioners  drawing  $5,000  each,  a 
secretary  drawing  $3,000  a  year,  and  an  attorney  drawing 
$3,500  a  year,  let  me  show  you  what  power  they  give  to  this 
bureau: 

It  may  appoint  and  remove  such  other  oflacers.  examiners,  engl- 
!  neers.  appraisers,  attorneys,  employees,  and  agents,  and  make  such 
expenditures  for  rent,  printing,  telegrams,  telephone,  law  books, 
books  of  reference,  periodicals,  furniture,  stationery,  office  equip- 
ment, and  other  supplies  and  expenses  as  may  be  necessary  to  the 
administration  of  this  act. 
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They  are  the  ones  who  are  going  to  say  what  shall  be 
necessary.  Oh,  they  say  the  act  of  1923  will  govern  salaries. 
Outrageous  salaries  imder  such  act  can  be  paid. 

Mr.  ELLENBOGEN.  Will  the  gentleman  yield?  I  know 
he  wants  to  be  fair. 

Mr.  BLANTON.  If  the  gentleman  knew  the  facts,  he 
would  realize  that  I  have  l)een  fighting  in  the  United  States 
of  America  for  55  years  before  he  ever  started  a  fight  here. 
For  55  years  in  the  United  States  have  I  been  fighting  before 
he  ever  started  one  over  here.  He  ought  to  stay  here  longer 
and  get  better  acquainted  with  the  Institutions  of  this  coun- 
try before  he  tries  to  put  European  conditions  and  insti- 
tutions in  here.  We  do  not  want  any  of  this  European 
stuff  here. 

Mr.  ELLENBOGEN.  Will  the  gentleman  yield?  The  gen- 
tleman spoke  about  me  and  fairness  demands  that  he  yield 

to  me. 

Mr.  BLANTON.  Certainly,  I  will.  If  the  gentleman  puts 
It  that  way.    What  has  the  gentleman  to  say? 

Mr.  ELLENBOGEN.  I  know  ttie  gentleman  has  made  a 
splendid  fight  in  the  Congress  and  deserves  to  be  returned 
here  by  his  rtonstituents. 

Mr.  BLANTON.  Oh,  I  will  be,  unless  fsiush  funds  from 
Townsendites  and  puWic-utility  money  keeps  me  from 
returning. 

Mr.  ELLENBOGEN.  But  sometimes  the  gentleman  may  be 
mistaken.  On  this  point  the  gentleman  knows  that  in  sec- 
tion 19  the  maximiun  amount  to  be  spent  by  this  commis- 
sion is  limited  to  $50,000.  and  the  gentleman  also  knows  they 
must  come  before  the  gentleman  as  chairman  of  the  Sub- 
committee on  Appropriations  for  the  District  of  Columbia, 
If  they  cannot  show  that  they  need  the  money,  they  will  not 
get  it. 

Mr.  BLANTON.    Here  is  the  answer.  If  the  gentleman 

Mr,  ELLENBOGEN.  Mr.  Chairman.  I  ask  that  tlie  lan- 
guage be  taken  down. 

Mr.  BLANTON.  Oh,  I  want  the  gentleman  to  under- 
stand me. 

Mr.  ELLENBOGEN.  Mr.  Chairman,  I  demand  that  tljc 
gentleman's  language  be  taken  down. 

Mrs.  NORTON.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise. 

Mr.  ELLENBOGEN.  Mr,  Chairman,  a  point  at  order. 
I  ask  that  the  gentleman's  language  be  taken  down.  It  to 
a  violation  of  the  rules  of  the  House,  juid  in  the  meantime 
I  demand  that  the  gentleman  take  his  seat. 

The  CHAIRMAN.  The  Clerk  will  report  the  words  ob- 
jected to. 

The  Clerk  read  as  follows: 

Mr.  BLANTON.  Here  Is  the  answer,  II  the  gentleman  can  -onder- 
stand  English. 

The  Committee  rose  and  the  Speaker  pro  tempore  (Mr. 
O'CoKwot)  having  assumed  the  chair.  Mr.  Umstead,  Chair- 
man of  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union,  reported  that  the  Committee  having  had  under 
consideration  the  bill  (H.  R.  11563),  certain  words  used  in 
debate  were  objected  to  and  on  request  were  taken  down 
and  read  at  the  Clerk's  desk  and  he  reported  the  same  to  the 
House  herewith. 

The  SPEAKER  pro  tempore.  The  Clo-k  will  report  the 
words  objected  to. 

The  Clerk  read  as  follows: 

Mr.  BLANTON.  Here  Is  the  answer.  If  the  gentleman  can  under- 
stand Snglish. 

The  SPEAKER  pro  tempore.  The  Chair  is  ready  to  rule. 
The  Chair  sees  nothing  objectionable  in  the  words  used. 

The  Committee  will  resume  Its  session. 

Accordingly,  the  Committee  resumed  consideration  of  the 
bill  (H.  R.  11563)  with  Mr.  Umstead  in  the  chair. 

The  CHAIRMAN.  The  gentleman  from  Texas  will  pro- 
ceed, 

Mrs.  NORTON.  Mr.  Chairman,  I  move  that  the  Commit- 
tee do  now  rise. 

The  CHAIRMAN.  The  gentleman  from  Texas  has  the 
floor. 


Mr.  BLANTON.  Mr.  Chairman,  In  fairness  to  the  gentle- 
man from  Pennsylvania,  although  the  Chair  has  ruled  that 
my  words  are  in  order,  when  I  revise  my  remarks,  I  intend 
to  eliminate  those  words  from  my  remarks. 

Mr.  Chairman,  the  answer  to  my  friend  from  Permsyl- 
vania  is  this.  Whenever  you  pass  a  law  that  authorizes 
an  agency  of  the  Government  to  make  contracts  with 
people,  the  Congress  always  backs  up  those  contracts  and 
appropriates  sufficient  money  to  pay  tliem.  Why,  when 
the  Supreme  Court  held  the  A.  A.  A.  to  be  unconstitutional. 
you  saw  this  Congress  appropriate  $277,000,000  to  pay  those 
contracts  with  the  farmers,  even  when  they  were  unlawful 
and  unconstitutional.  And  should  you  pass  this  law.  and 
this  commission  should  appoint  a  lot  of  high-standard  offi- 
cers. Congress  will  pay  the  bill. 

Under  the  1923  Classification  Act  such  an  officer  could 
get  $7,500  a  year  and  it  would  be  lawful  if  they  gave  it  to 
him.  Who  is  going  to  say  how  many  they  shall  appoint? 
They  are.  and  they  could  appoint  500  if  they  wanted  to. 
There  is  no  limitation  placed  on  them  by  the  Congress. 

Who  is  going  to  say  how  many  examiners  they  shall  ap- 
point or  what  salaries  they  shall  be  paid?  Why,  there  are 
some  examiners  here  right  now  drawing  $5XN>0  a  3^ear  from 
this  Government,  who  come  under  the  1«23  Classiflcati<m 
Act.  This  rent  commission  is  to  say  how  many  i^iall  be 
appointed  and  what  they  shall  be  paid. 

Who  is  to  say  how  many  engineers  they  may  appoint? 
Why,  they  can  appoint  500  if  they  want  to.  They  can  pay 
them  $7,500  a  year  if  they  want  to.  Ttie  1923  act  does  not 
sUv  them  from  dcwng  this,  if  they  say  tiie  engineers  are  to 
be  the  kind  that  get  su<^  salaries,  "niis  act  does  not  say 
how  many  they  shall  appoint  and  it  is  without  number. 

How  many  appraisers  shall  they  appoint?  As  many  as 
they  want  to.  and  under  the  act  (rf  1923.  they  can  make  the 
salaries  pretty  high. 

How  many  attorneys  shall  they  appoint?  Just  as  many  as 
they  want.  How  much  shall  thef  pay  them?  Just  whatever 
they  want,  because  under  the  Classification  Act.  under  just 
such  language,  there  was  one  attorney  appointed  who  was 
paid  $16,500  a  year,  and  they  can  appoint  juit  as  many  of 
them  as  they  want. 

This  is  the  answer  I  make  to  the  gentleman  from  Pennsyl- 
vania. 

Let  us  see  further.  How  many  employees  and  acents  shall 
they  appoint?  Just  as  many  as  they  want,  and  the  salaries 
C4^n  be  large  enough,  under  the  Classification  Act. 

How  large  an  expenditure  can  they  make  for  rent?  I  can 
remember  during  the  war  when  we  appointed  Herbert  Hoover 
food  administrator,  do  you  know  the  first  thing  he  did?  He 
went  down  here  on  Pennsylvania  Avenue  NW.  and  rented 
that  old  red  brick  hotel  there  and  paid  three  times  what  it 
was  worth.  He  let  the  owner  move  out  every  bit  of  furniture 
from  the  top  to  the  basement  and  he  replaced  It  with  fine, 
new  furniture,  and  built  a  fine  conservatory  there  that  cost 
$25,000. 

This  is  what  they  can  do  under  such  acts  as  this.  I  have 
been  here  a  long  time.  I  know  what  they  can  do  better  than 
my  friend  from  Pennsylvania. 

Look  at  all  tiiese  expenses  they  can  incttr  for  printing  and 
telegrams  and  telephones  and  law  books  and  books  of  refer- 
ence and  periodicals  and  furniture  and  stationery  and  office 
equipment  and  other  supplies.  Under  such  general  terms 
they  could  spend  mllhons  of  dollars. 

Are  you  going  to  vote  for  this  kind  of  bill?  I  am  not.  I 
have  no  fight  to  make  against  the  distinguished  gentle- 
woman from  New  Jersey.  She  has  a  right  to  bring  this  bill 
in  if  she  wants  to.  I  would  not  have  done  it  if  I  had  been 
chairman.  I  would  have  stopped  it  in  committee,  but  she 
has  that  right. 

I  have  nothing  sigainst  the  distinguished  gentleman  from 
Permsylvania.  He  knows  that  I  protected  him  last  week  on 
a  matter  that  was  dear  to  his  heart.  He  knows  I  protected 
him  because  I  was  his  friend. 
Mrs.  NORTON.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BLANTON.  I  am  sorry,  but  I  cannot  now.  I  am 
going  to  finish  in  a  moment. 
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Mrs.  NORTON.  I  think  In  all  fairness  the  gentleman 
ought  to  srleld  for  a  qiiesUon. 

Mr.  BLANTON.  I  will  yield  if  the  lady  will  let  me  read 
a  telegram  she  sent  from  Boston  about  3  weeks  ago. 

Mrs.  NORTON.    I  shall  be  glad  ta 

Mr.  BLANTON.    I  yield. 

Mrs.  NORTON.  I  was  about  to  say  that  "the  lady  from 
New  Jersey"  never  believes  in  being  a  dictator  on  the  com- 
mittee, and  that  is  the  reason  she  brought  the  bill  in  so  that 
the  House  could  have  a  chance  to  vote  the  bill  up  or  vote  it 
down. 

Mr.  BLANTON.  I  am  not  a  dictator.  I  suppose  the  lady 
refers  to  the  appropriation  bill  that  I  brought  in  the  other 
day  as  chairman  of  the  subcommittee.  The  membership 
could  have  torn  it  all  to  pieces  if  they  had  wanted  to,  but 
they  did  not  do  it.  The  Members  in  this  House  control  their 
own  votes.  Yet  they  passed  It  by  the  vote  of  290  for  to  only 
26  votes  against  when  the  lady  forced  the  roll  call. 

Mrs.  NORTON.  You  would  not  allow  the  lady  from  New 
Jersey  to  have  anything  to  say  on  It. 

Mr.  BLANTON.  Because  debate  had  been  exhausted. 
The  Federation  of  Citizens'  Association.s  here  is  composed  of 
63  organizations  in  Washington.  The  lady  from  New  Jersey 
said  that  the  people  wanted  this  bill.  The  Federation  of 
Citizens'  Associations  met  last  Saturday  night  and  passed  a 
resolution  condemning  this  bill. 

The  doctors  had  a  mass  meeting  here  on  February  16  and 
attacked  the  President's  Budget.  The  meeting  was  a  flop. 
There  were  only  a  few  doctors  there  with  their  wives,  nurses, 
and  friends,  yet  here  is  a  telegram  the  lady  sent  them  from 
Boston,  and  it  was  read  at  that  meeting: 

Boston.  Mass..  February  16,  1936.  2:42  p.  m. 
Dr.  STI3U.ING  RnrnN. 

Medical  Scxriety  MeetiTig,  Central  High  School: 

Regret  engagement  prevents  my  attending  your  meeting.  Sin- 
cerely hope  that  from  It  will  come  a  reaction  so  strong  that  It  wlU 
compel  adequate  appropriations  for  the  very  necessary  Improve- 
ments to  our  hospital  facilities  in  WasMngton. 

Mabt  E.  Norton. 

In  other  words,  she  wanted  that  mass  meeting  to  "compel" 
Congress  to  do  what  the  doctors  wanted  done. 

Mrs.  NORTON.     Will  the  gentleman  yield? 

Mr.  BLANTON.    Did  the  lady  send  that  telegram? 

Mrs.  NORTON.  I  certainly  did,  and  I  am  very  proud  to 
iMiknow ledge  that  I  sent  it.  [Applause.]  I  wanted  the  mem- 
bership of  the  House  to  know  the  condition  in  the  hospitals, 
for  I  knew  if  they  did  they  would  rise  up  as  one  man  and 
denounce  the  reduction  of  the  hospital  appropriation  to  help 
the  poor  people  of  this  District.  I  thank  the  gentleman  for 
reading  the  telegram.     [Applause.] 

Mr.  BLANTON.  I  went  there  to  keep  them  from  attacking 
our  President  and  his  Budget.  It  was  our  President's  Budget 
these  doctors  were  attacking.  I  went  there  to  keep  these 
sixty-odd  doctors  who  are  on  the  District  pay  roll  here  from 
attacking  the  President's  Budget. 

Now.  I  am  not  going  to  take  any  more  time.  I  am  against 
this  bill.  I  do  not  bellete  it  ought  to  pass.  I  have  been 
against  it  ever  since  I  found  out  that  it  will  raise  rents  and 
not  lower  them.  It  would  increase  rents,  make  times  harder, 
put  an  expensive  bureau  in  existence  which  would  take  10 
years  to  get  rid  of.  It  will  be  declared  unconstitutional  by 
the  Supreme  Court.  I  reserve  the  balance  of  my  time.  Mr. 
Chairman;  how  much  time  have  I  remaining? 

The  CHAIRBilAN.    The  gentleman  has  used  20  minutes  and 

has  40  minutes  remaining 

Mr.  BLANTON.    I  reserve  the  balance  of  my  time. 

Mrs.  NORTON.  Mr.  Chairman,  how  much  time  have  I 
remaming? 

The  CHAIRMAN.  The  lady  from  New  Jersey  has  27  min- 
utes remaining. 

Mrs.  NORTON.  Mr.  Chairman,  I  move  that  the  Commit- 
tee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose,  and  Mr.  O'CoNHOt  hav- 
ing taken  the  chair  as  Sptaker  pro  tempore.  Mr.  Uiutkao, 
Chairman  of  the  Committer  of  the  Whole  Hoase  on  the  state 
of  the  Union,  reported  that  that  Committee  had  had  under 


I  consideration  the  bill  H.  R.  11563.  declaring  an  emergency 
I  in  the  housing  condition  in  the  District  of  Columbia,  creat- 
1  ing  a  rent  commission  for  the  District  of  Columbia,  pre- 
scribing powers  and  duties  of  the  commission,  and  for  other 
purposes,  and  had  come  to  no  resolution  thereon. 

LECISLATIVI  APPROPRIATION  BILL,   1937 

Mr.  SNYDER  of  Pennsylvania,  from  the  Committee  on 
Appropriations,  reported  the  bill  (H.  R.  11691.  Rept.  No.  2147), 
making  appropriations  for  the  legislative  branch  of  the  Gov- 
ernment for  the  fiscal  year  ending  June  30.  1937,  and  for 
other  purposes,  which  was  read  a  first  and  second  time,  and 
with  the  accompanying  papers  referred  to  the  Committees  of 
the  Whole  House  on  the  state  of  the  Union  and  ordered 
printed. 

Mr.  POWERS.  Mr.  Speaker,  I  reserve  all  points  of  order 
on  the  bill. 

veterans'  organizations  support  purchase  of  AMERICAN-MADE 

GOODS 

Mr.  RANDOLPH.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  to  include  therein 
certain  correspondence  between  myself  and  the  national 
commander  of  the  American  Legion,  the  national  comman- 
der of  the  Veterans  of  Foreign  Wars,  and  others,  on  the  sub- 
ject of  Buy  American. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  RANDOLPH.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record  I  include  the  following  corre- 
spondence between  myself  and  officers  of  veterans'  organi- 
zations on  the  subject  of  Buy  American.  This  correspond- 
ence includes  a  letter  sent  to  the  Honorable  James  E.  Van 
Zandt,  commander  in  chief.  Veterans  of  Foreign  Wars,  and 
the  Honorable  Ray  Murphy,  national  commander  of  the 
American  Legion,  with  their  replies,  and  also  a  letter  re- 
ceived from  national  officers  of  the  Army  and  Navy  Union  of 
the  United  States  and  my  answer  thereto: 

Pebruart  5,   1936. 
Hon.  James  E.  Van  Zandt, 

Commander  in  Chief,  Veterans  of  Foreign  Wars, 

Tower  Building.  Washington,  D.  C. 
Mt  Dear  Commander  Van  Zandt:  Now  that  the  bonus  bill  h&s 
been  enacted  Into  law  and  the  payment  of  the  adjusted  com- 
pensation to  the  veterans  becomes  a  reality,  I  want  to  take  this 
opportunity  to  stress  the  great  service  our  veterans  can  render 
by  using  this  money  to  purchase  American-made  goods. 

As  you  know,  our  American  industries  have  sxiffered  greatly  from 
foreign  competition  and  need  the  cooperation  of  our  American 
people  at  this  time  to  bring  about  Industrial  improvement,  in- 
creased emplojrment,  and  a  return  to  prosperity. 

I  feel  confident  that  the  Veterans  of  Foreign  Wars  will  want  to 
render  this  further  patriotic  service  and  unite  in  an  effort  to  make 
the  "Buy  American"  campaign  a  real  success. 
Very  sincerely  yours, 

Jennings  Randolph. 

Vetexans  or  Foreign  Wars  of  the  United  States, 

February  8,  1936, 
Hon.  Jennings  Randolph, 

Member  of  Congress,  WashiTigton,  D.  C. 
Mr  Dear  Congressman  Randolph:  This  will   acknowledge  your 
letter  of  February  5,  and  you  may  be  sure  that  the  Veterans  of 
Foreign  Wars  will  cooperate  in  an  effort  to  make  the  Buy-American 
campaign   a   success. 

Thanking  you  for  writing  to  me,  and  with  kind  regards,  I  remain 
Very  sincerely. 

James  E.  Van  Zandt, 
Commander  in  Chief. 

The  American  Leciow, 

February  14,  1936. 
Hon.  Jehwincs  Randolph, 

House  Office  Building,  Washington,  D.  C. 

Dear  Congressman  Randolph:  I  thank  you  very  much  for  your 
letter  of  February  5.  In  which  you  emphasize  the  great  service 
veterans  can  render  by  using  the  money  they  receive  through  pay- 
ment of  the  adjusted-service  certificates  for  the  pvu-chase  of 
American-made  goods. 

I  think  you  will  be  Interested  to  read  the  following  standing 
mandate  of  the  American  Legion: 

"Resolved  by  the  American  Let/ion  in  convention  assembled  In 
Chicago,  October  2-5.  1933,  That  the  Buy  American  movement  b« 
endorsed,  and  Its  endorsement  and  promotion  by  department*  and 
posts  b«  encouroKed." 

As  you  suggest,  I  think  It  is  most  fitting  that  we  should  call  thl» 
mandate  to  the  attention  of  the  entire  membership  of  the  American 
liflgion  at  this  time  and  to  give  emphaau  to  ite  importance. 


1936 


CONGRESSIONAL  RECORD— HOUSE 


3467 


I  am  referring  this  matter  to  Mr.  Harold  K.  Philips,  national 
publicity  director,  with  the  request  that  he  give  publicity  to  the 
above  mandate  through  all  Legion  channels,  including  our  national 
newspaper,  the  National  Legionnaire,  which  goes  to  all  members. 
Very  sincerely  youre, 

Rat  Murpht, 
Sational  Commander, 

National  Corps, 
Armt  and  Navt  UanoN.  U.  8.  A.. 

March  6.  1936. 

Hon.  Jennings  Randolph, 

House  of  Representatives,  Washington,  D.  O. 

Mt  I>BAa  Conorbssman:  The  fcdlowing  is  a  copy  of  the  stand 
taken  by  our  natioual  organization  on  the  "Buy  American" 
campaign : 

To  buy  American  goods  and  products  is  tantamount  to  buying 
Jobs  for  the  unemployed. 

We  are  pointing  out  to  the  American  buying  public  that  to  buy 
American-manufactured  goods  means  employment  for  the  millions 
of  Americans  who  want  work  so  badly. 

If  every  veteran  receiving  his  bonus  will  endeavor  to  ascertain 
before  he  makes  a  purchase  that  the  artlcJe  bears  the  •'Made  in 
America"  label,  a  real  ^urt  will  be  seen  In  the  sale  of  American 
goods. 

It  Is  our  purpose  to  campaign  and  teach  the  gospel  of  buying 
American  products,  made  and  produced  In  America  by  American  . 
workmen.  U  the  prime  requisite,  In  the  uphill  battle  to  impress  i 
upon  our  citizens  that  by  this  peaceful  method  prosperous  times 
can  be  with  us  again. 

We  also  believe  in:  If  charity  begins  at  home,  then  surely  the 
same  rule  applies  as  regards  the  pxirchasing  of  commodities, 

The  most  important  thing  to  remember  in  these  troubled  times 
Is  that  American  people  want  unemployment  eliminated,  and  mil- 
llcxis  want  Jobs,  and  American  biisiness  institutions  want  to  sell 
what  they  have  on  their  shelves. 

In  closing  this  letter  to  you  we  are  for  the  following:  "The  theme 
song  of  our  everyday  buying  should  be  untU  the  ranks  of  unem- 
ployed Americans  are  thinned  to  a  scattered  few,  we  shall  buy 
American  goods  and  create  Jobs."  We  wish  you  to  know  how 
much  we  appreciate  your  action  in  taking  the  leading  rtrfe  in  this 
great  undertaking  of  teaching  and  hrln^ng  home  to  ovir  people 
the  need  to  'TBuy  American." 

Yours  for  a  worthy  cause. 

Robert  Shrace. 
National  Commander, 
John  J.  Grim, 
National  Legislative  Chairman 

Mabch  8,  1936. 
Mr.  John  J.  Cstm, 

1314  Vermont  Avenue  NW.,  WtuMngton,  D.  C. 
Mt  Dear  John:   I  deeply  appreciate  your  splendid  communica- 
tion of  March  6  in  which  your  organization  expresses  its  splendid 
attitude   on   the   "Buy   American"   campaign.     I  am  certain  your 
organization  can  be  of  much  help. 
Sincerely  yours, 

jKNirxMOS  Randolph. 

LKAVE  or  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  PiTznPATRicK.  for  4  days,  on  account  of  the  death  of 
his  brother. 

To  Mr.  Lakham,  for  today,  on  account  of  illness. 

To  Mr.  Gray  of  Indiana,  for  1  week,  on  account  of  Illness. 

SENATE  BnX  REFERRXD 

A  bill  of  the  Senate  of  the  following  title  was  taken  from 
the  Speaker's  table  and,  under  the  rule,  referred  as  foDows: 

S.  3483.  An  act  to  provide  for  rural  electrification,  and  for 
other  purposes;  to  the  Comn[iittee  on  Interstate  and  Foreign 
Commerce. 

ENROLLED  BILLS  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  8886.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  sesquicentennial  anniversary 
of  the  founding  of  the  capital  of  South  Carolina  at  Columbia, 
8.  C;  and 

H.  R.  10265.  An  act  to  authorize  the  Secretary  of  War,  the 
Secretary  of  the  Navy,  the  Secretary  of  the  Interior,  the  Sec- 
retary of  Agriculture,  and  the  Secretary  of  the  Treasury  to 
lend  Army,  Navy.  Coast  Guard,  and  other  needed  equipment 
for  use  at  the  National  Jamboree  of  the  Boy  Scouts  of  Amer- 
ica; and  to  authorize  the  uac  of  property  In  the  District  of 
ColumWft  and  it»  environs  by  the  Boy  Scouts  of  America  at 
their  national  junboree  to  be  held  during  the  summer  of  1937. 


BILLS  PSKSINTKO  TO  TR  PKKSIDnfT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  of  the  House  of  the  follow- 
ing titles: 

H.  R.  8886.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  sequicentennial  anniversary 
of  the  founding  of  the  city  of  Columbia,  S.  C;  and 

H.  R.  10265.  An  act  to  authorize  the  Secretary  of  War.  the 
Secretary  of  the  Navy,  the  Secretary  of  the  Interior,  the 
Secretary  of  Agriculture,  and  the  Secretary  of  the  Treasury 
to  lend  Army,  Navy.  Coast  Guard,  and  other  needed  equip- 
ment for  use  at  the  National  Jamboree  of  the  Boy  Scouts 
of  America;  and  to  authorize  the  use  of  property  in  the 
District  of  Columbia  and  its  environs  by  the  Boy  Scouts  of 
America  at  their  national  jambaree  to  be  held  during  the 
summer  of  1937. 

ADJOTTRNMENT 

Mrs.  NORTON.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreei  to;  accordingly  (at  4  o'clock  and 
31  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Tuesday,  March  10,  1936,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXTV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

701.  A  letter  from  the  director  of  the  national  legislative 
committee  of  the  American  Legion,  transmitting  in  accord- 
ance with  the  act  of  incorporation  of  the  American  Legion, 
Public  Law  No.  47,  Sixty-sixth  Congress,  the  report  of  the 
Seventeenth  Annual  National  Convention;  proceedings  of 
that  convention  and  financial  statement  covering  the  first  9 
months  of  1935,  up  to  and  including  September  30.  1935;  to 
the  Committee  on  World  War  Veterans'  Legislation. 

702.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  fiscal  year  ending  June  30,  1936.  to  remain 
available  until  expended,  amounting  to  $440,000,000,  for  the 
Department  of  Agriculture  to  carry  into  effect  the  provisions 
of  the  Soil  Conservation  and  Domestic  Allotment  Act,  ap- 
proved February  29.  1936  (H.  Doc.  No.  422) ;  to  the  Commit- 
tee on  Appropriations  and  ordered  to  be  printed. 


REPORTS    OP   COMMITTEES    ON    PUBLIC   BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT. 

Mr.  DOBBINS:  Committee  <m  the  Post  Office  and  Post 
Roads.  H.  R.  9496.  A  biU  to  protect  the  United  States 
against  loss  in  the  delivery  through  the  mails  of  checks  In 
payment  of  benefits  provided  for  by  laws  administered  by  the 
Veterans'  Administration;  with  amendment  (Rept.  No.  2143). 
Referred  to  the  Committee  of  the  Whoie  House  on  the  state 
of  the  Union. 

Mr.  BUCHANAN:  Committee  on  Appropriations.  House 
Joint  Resolution  514.  Joint  resolution  authorizing  the  com- 
pletion of  certain  records  and  operations  resulting  from 
the  administration  of  the  Kerr  Tobacco  Act.  the  Bankhead 
Cotton  Act  of  1934,  and  the  Potato  Act  of  1935  (repealed), 
and  making  funds  available  for  those  and  other  purposes; 
with  amendment  (Rept.  No.  2144).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Unlon. 

Bflr.  DEMP8EY:  Committee  on  the  Public  Lands.  H.  R. 
11642.  A  bill  to  change  the  name  of  the  Department  of  the 
Interior,  to  be  known  as  the  Deportment  of  Conservation; 
without  amendment  (Rept.  No.  2146).  Referred  to  the 
House  Calendar. 

Mr.  SNYDER  of  Pennsylvania:  Committee  on  Appropria- 
tions. H.  R.  11691.  A  bin  making  appropriations  for  the 
legislative  branch  of  the  Government  for  the  fiscal  jrcar  end- 
ing June  30,  1937,  and  for  other  purposes;  without  amend- 
ment (Rept.  No.  2147) .  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 
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REPORTS  OP  COMMTITEES  ON  PRIVATE  BUJ^  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  PERKINS:  Committee  on  the  Judiciary.  H.  R.  399. 
A  bUl  for  the  relief  of  A.  P.  Amory;  with  amendment  (Rept. 
No.  2145) .    Referred  to  the  Committee  of  the  Whole  House. 


By  Mr.  MONTETT:  Joint  resolution  (H,  J.  Res.  517)  to 
[provide  for  the  modification  of  the  contract  of  lease  entered 
I  into  on  June  12,  1922,  between  the  United  States  and  the 
Board  of  Commissioners  of  the  Port  of  New  Orleans;  to  the 
Committee  on  Military  Affairs. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  MAAS:  A  bill  (H.  R.  11681)  to  provide  for  the  re- 
organization, administration,  and  maintenance  of  the  United 
States  Naval  Reserve,  the  United  States  Marine  Corps  Re- 
serve, and  for  other  purposes;  to  the  Committee  on  Naval 
Affairs. 

Also,  a  bill  (H.  R.  11682)  t-o  establish  a  graded  retired  list 
for  the  enlisted  men  of  the  United  States  Navy;  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  DIMOND:  A  bill  (H.  R.  11683)  to  provide  for  the 
establishment  of  a  Coast  Guard  station  on  the  coast  of 
Alaska,  at  or  near  the  city  of  Nome,  Alaska;  to  the  Commit- 
tee on  Merchant  Marine  and  Fisheries. 

Also,  a  bill  (H.  R.  11684)  to  amend  the  act  of  Congress  ap- 
proved June  30.  1932,  entitled  "An  act  providing  for  the 
transfer  of  the  duties  authorized  and  authority  conferred  by 
law  upon  the  Board  of  Road  Commissioners  in  the  Territory 
of  Alaska  to  the  Department  of  the  Interior,  and  for  other 
purposes"  (47  Stat.  446);  to  the  Committee  on  the  Terri- 
tories. 

By  Mr.  GREENWOOD:  A  bill  (H.  R.  11685)  to  extend  the 
times  for  commencing  and  completing  the  construction  of 
a  bridge  across  the  Wabash  River  at  or  near  Merom,  Sulli- 
van County,  Ind.;  to  the  Committee  on  Interstate  and  For- 
eign Commerce . 

By  Mr.  MEAD:  A  bill  (H.  R.  11686)  fixing  annual  com- 
pensation for  postmasters  of  the  fourth  class;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

By  Mr.  CARTWRIGHT:  A  bill  (H.  R.  11687)  to  amend 
the  Federal  Aid  Highway  Act,  approved  July  11,  1916,  as 
amended  and  supplemented,  and  for  other  purposes;  to  the 
Committee  on  Reads. 

By  Mr.  TERRY:  A  bill  (H.  R.  11688)  providing  for  a 
change  in  the  design  of  the  50-cent  pieces  authorized  to  be 
coined  in  commemoration  of  the  one  hundredth  anniversary 
of  the  admission  of  the  State  of  Arkansas  into  the  Union;  to 
the  Committee  on  Coinage,  Weights,  and  Measures. 

By  Mr.  STEAGALL:  A  bill  (H.  R.  11689)  to  amend  title 
I  of  the  National  Housing  Act,  and  for  other  purposes;  to 
the  Committee  on  Banking  and  Ctirrency. 

By  Mr.  SUMNERS  of  Texjis:  A  bill  (H.  R.  11690)  relating 
to  the  admissibility  in  evidence  of  certain  writings  and  rec- 
ords made  in  the  reg\ilaj|fourse  of  business;  to  the  Com- 
mittee on  the  Judiciary.  ' 

By  Mr.  SNYDER  of /Pennsylvania :  A  bill  (H.  R.  11691) 
making  appropriations  for  the  legislative  branch  of  the 
Government  for  the  fiscal  year  ending  June  30,  1937,  and 
for  other  purposes:  to  the  Committee  on  Appropriations. 

By  Mrs.  NORTON  (by  request) :  A  bill  (H.  R.  11692)  to 
pro%ide  for  lunacy  proceedings  in  the  District  of  Columbia; 
to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  IGLESIAS:  A  bUl  (H.  R.  11693)  to  amend  the 
Revenue  Act  of  1926.  as  amended,  to  exempt  persons  travel- 
ing between  Puerto  Rico  and  the  continental  United  States 
from  the  pasrment  of  a  stamp  tax  on  steamship  tickets;  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  CALDWELL:  Resolution  (H.  Res.  442)  requesting 
the  President,  if  not  incompatible  with  the  public  Interest, 
to  inform  the  House  of  Representatives  whether  the  Federal 
Communications  Commission  has  ordered  or  requested  the 
filing  of  contracts  under  section  211  (a)  of  the  Communica- 
tions Act  of  1934;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

By  Mr,  TERRY:  Joint  resolution  (H.  J.  Res.  516)  to  ex- 
tend the  Jurisdiction  of  the  Mississippi  River  Commission  to 
Fort  Smith  on  the  Arkansaii  River;  to  the  Committee  on 
Flood  ControL 


MEMORIAI^ 

Under  clause  3  of  rule  XXn,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  A  memorial  of  the  Legislature  of  the 
State  of  Massachusetts  memorializing  Congress  against  leg- 
islation violating  the  letter  or  spirit  of  neutrality;  to  the 
Committee  on  Foreign  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXll,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ADAIR:  A  bill  (H.  R.  11694)  granting  a  pension 
to  Inez  Palmer;  to  the  Committee  on  Pensions. 

By  Mr.  BREWSTER:  A  bill  (H.  R.  11695)  to  provide  for 
the  issuance  of  a  license  to  practice  the  healing  art  in  the 
District  of  Colimibia  to  Dr.  Ralph  Charles  Stuart;  to  the 
Committee  on  the  District  of  Columbia. 

By  Mr.  COLE  of  New  York:  A  bill  (H.  R.  11696)  granting 
an  increase  of  pension  to  Elmira  M.  Webb;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  CELLER:  A  bill  (H.  R.  11697)  for  the  relief  of 
Caroline  V.  Tucker;  to  the  Committee  on  Claims. 

By  Mr.  DUNCAN:  A  bill  (H.  R.  11698)    granting  an  in- 
crease of  pension  to  Martha  Graves;  to  the  Committee  on 
I  Invalid  Pensions. 

I  By  Mr.  GILLETTE:  A  bill  (H.  R.  11699)  to  correct  the 
enlistment  record  of  Robert  O.  Anderson;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  GREENWOOD:  A  bill  (H.  R.  11700)  renewing  and 
extending  patent  no.  980639;  to  the  Committee  on  Patents. 

Also,  a  bill  (H.  R.  11701)  for  the  relief  of  the  Indiana 
Limestone  Corporation;  to  the  Committee  on  Claims. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (H.  R.  11702) 
for  the  relief  of  James  Monroe  Caplinger;  to  the  Committee 
on  Claims. 

Also,  a  bill  (H.  R.  11703)  granting  an  increase  of  pension 
to  Charles  Adkins;  to  the  Committee  on  Pensions. 

By  Mr.  KEE:  A  bill  (H.  R.  11704)  for  the  relief  of  the 
widow  of  Leslie  Brandebury  Rucker;  to  the  Committee  on 
Claims. 

By  Mr.  MONAGHAN:  A  bill  (H.  R.  11705)  for  the  relief 
of  Margaret  Murphy;  to  the  Committee  on  Claims. 

By  Mr.  OCONNELL:  A  bill  (H.  R.  11706)  for  the  relief  of 
John  W.  Costigan;  to  the  Committee  on  Military  Affairs. 

By  Mr.  PERKINS:  A  bill  (H.  R.  11707)  for  the  relief  of 
Amelia  Corr;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  11708)  for  the  reUef  of  Charles  H.  K. 
Riley;  to  the  Committee  on  Claims. 

By  Mr.  PATTER60N:  A  biU  (H.  R.  11709)  for  the  relief  of 
F.  M.  Loeffler;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  11710)  granting  a  pension  to  Eliza  P. 
Cupp ;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SMITH  of  Washington:  A  bUl  (H.  R.  11711)  grant- 
ing a  pension  to  Claud  H.  Weir;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.  R.  11712)  for  the 
relief  of  Shelby  S.  Bruce;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  SNELL:  A  bill  (H.  R.  11713)  granting  an  Increase 
of  pension  to  Abbigial  J.  Brownson;  to  the  Committee  on 
Invalid  Pensions. 


PETmONS.  ETC. 

Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

104111,2.  By  Mr.  BIERMANN:  Petition  signed  by  residenU 
of  Lake  Istolpoga,  Fla.,  protesting  against  the  military  dis- 
affection bill  (S.  2253)  and  the  Kramer  sedition  bill  iH.  R. 
6427) ;  to  the  Committee  on  Military  Affairs. 
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10412.  By  Mr.  BLOOM:  Petition  of  representatives  of  all 
the  insular  and  municipal  employees  of  Bayamon,  P.  R., 
favoring  an  amendment  of  the  Organic  Act  so  that  a  public 
welfare  department  may  be  created  in  Puerto  Rico,  request- 
ing that  Puei"to  Rico  be  iiicluded  in  any  new  legislation  in 
regard  to  reUef  which  might  be  presented  in  the  House  of 
Representatives,  and  urging  that  the  Federal  Social  Security 
Act  be  extended  to  Puerto  Rico;  to  the  Committee  on  In- 
sular Affairs. 

10413.  Also,  petition  of  the  fanners  of  Bayamon,  P.  R., 
urging  that  Puerto  Rico  be  included  in  any  new  legislation 
relative  to  relief  which  might  be  presented  in  the  House  of 
Representatives;  requesting  an  extension  of  the  benefits  of 
the  Federal  Social  Security  Act  to  Puerto  Rico;  and  fa  vexing 
an  amendment  to  the  Organic  Act  so  that  a  public  welfare 
department  may  be  created  in  Puerto  Rico;  to  the  Commit- 
tee on  Insular  Affairs. 

10414.  By  Mr.  DeROUEN:  Petition  of  the  New  Orleans 
Spot  Cotton  Merchants  Association,  adopted  February  28, 
1936,  regarding  cotton -futures  contracts;  to  the  Committee 
on  Agriculture. 

10415.  By  Mr.  DORSEY:  Resolution  of  the  State  Council 
of  Fraternal  Patriotic  Americans  of  the  State  of  Pennsyl- 
vania, unalterably  opposing  the  enactment  of  the  Kerr- 
Coolidge  bill  (S.  2969  and  H.  R.  6795) ;  to  the  Committee  on 
Immigration  and  Naturalization. 

10416.  By  Mr.  EICHER:  Petition  signed  by  residents  of 
Bridgewater,  Va.,  protesting  against  the  military  disaffection 
bill  (S.  2253)  and  the  Kramer  sedition  bill  (H.  R.  6427) ;  to 
the  Committee  on  Military  Affairs. 

10417.  By  Mr.  ELLENBOGEN:  Petition  by  residents  of 
New  York  City.  N.  Y.,  protesting  against  the  military  dis- 
affection bill  (S.  2253)  and  the  Kramer  sedition  bill  (H.  R. 
6427) ;  to  the  Ccimmittee  on  Military  Affairs. 

10418.  By  Mr.  FLETCHER:  Petition  signed  by  residents 
of  Minneapolis,  Minn.,  protesting  against  the  military  dis- 
affection bill  «S.  2253)  and  the  Kramer  sedition  bill  (H.  R. 
6427) ;  to  the  Committee  on  Military  Affairs. 

10419.  Also,  petition  signed  by  residents  of  Landisburg, 
New  Bloomfleld.  Loysville,  Green  Park,  and  Elliotsburg.  Pa., 
protesting  against  the  military  disaffection  bill  (S.  2253)  and 
the  Kramer  sedition  bill  (H.  R.  6427) ;  to  the  Committee  on 
Military  Affairs. 

10420.  Also.  i)etition  si«ned  by  residents  of  New  Haven, 
Conn.,  protesting  against  the  military  disaffection  hdU  <8. 
2253)  and  the  Kramer  sedition  bill  (H.  R.  6427) ;  to  the  Com- 
mittee on  Military  Affairs. 

10421.  Also,  petition  signed  by  residents  of  Atlanta.  Ga., 
protesting  against  the  military  disaffection  bill  ( S.  2253 )  and 
the  Kramer  sedition  bill  (H.  R.  6427) ;  to  the  Committee  on 
Military  Affairs. 

10422.  By  Mr.  GEHRMANN:  Petition  signed  by  residents 
of  Loma  Vista.  Pasadena,  and  Los  Angeles.  Calif.,  protesting 
against  the  military  disaffection  bill  (S.  2253)  and  the 
Kramer  sedition  bill  (H.  R.  6427) ;  to  the  Committee  on  Mili- 
tary Affairs. 

10423.  By  Mr.  GILLETTE:  Petition  signed  by  residents  of 
Cincinnati,  Ohio,  protesting  against  the  military  disaffection 
bill  (S.  2253)  and  Kramer  sedition  bill  (H.  R.  6427) ;  to  the 
Committee  on  Military  Affairs. 

10424.  By  Mr.  GREENWOOD :  Petition  of  residents  of  star 
route  no.  33169,  to  extend  existing  star-route  contracts  and 
to  Increase  the  compensation  of  star-route  carriers;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

10425.  By  Mr.  HAINES:  l»etH^on  from  Woman's  Christian 
Temperance  Union  organiiatioijs  In  York  County,  Pa.,  urg- 
ing enactment  of  House  WU  87^9;  to  the  Committee  on  the 
District  of  ColumlMa. 

10426.  By  Mr.  LUCKEY:  Petition  signed  by  residents  of 
Scranton,  Pa.,  protesting  against  the  military  disaffection 
bill  tS.  2253)  and  the  Kramer  sedition  bill  (H.  R.  6427) ;  to 
the  Committee  on  Military  Affairs. 

10427.  By  Mr.  LUDLOW:  PeUtion  signed  by  residents  of 
New  York  City.  N.  Y..  protesting  against  the  mlUtary  dis- 
affection bill  (S.  22S3)  and  the  Kramer  sedition  bill  (H.  R. 
6427) ;  to  the  Committee  on  Military  Affairs. 


10428.  By  Mr.  McCORMACK:  Memorial  of  the  General 

Court  of  MEissachusetts,  memorializing  Congress  agauist 
legislation  violating  the  letter  or  spirit  of  neutrality:  to  the 
Committee  on  Foreign  Affairs. 

10429.  By  Mr.  MARTIN  of  Massachusetts:  Memorial  of 
the  General  Court  of  Massachusetts,  urging  defeat  of  legis- 
lation violating  the  letter  or  spirit  of  neutrabty;  to  the 
Committee  on  Foreign  Affairs. 

10430.  By  Mr.  MONAGHAN:  Petition  signed  by  residents 
of  Mitmeapolis.  Minn.,  protesting  against  the  military  dis- 
affection bill  (S.  2253)  and  the  Kramer  sedition  bill  (H.  R. 
6427) ;  to  the  Committee  on  Military  Affairs. 

10431.  Also,  petition  of  patrons  of  star  route  no.  63222. 
from  Camas  to  Plains.  Mont.,  favoring  enactment  of  legis- 
lation at  this  session  that  will  indefinitely  extend  all  existing 
star-route  contracts  and  increase  the  compensation  thereon 
to  an  equal  basis  with  that  paid  for  other  forms  of  mail 
transportation;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

10432.  By  Mr.  MA^/ERICK:  Petition  signed  by  residents 
of  Arlington  and  Manchester,  Vt.,  protesting  against  the 
military  disaffection  bill  (S.  2253)  and  the  Kramer  sedition 
bill  (H.  R.  6427) ;  to  the  Committee  on  Military  Affairs. 

10433.  Also,  petition  of  residents  of  Sharon,  East  Troy, 
EUkhorn,  and  Williams  Bay,  Wis.,  protesting  against  the 
military  disaffection  bill  (S.  2253)  and  the  Kramer  sedition 
bill  (H.  R.  6427) ;  to  the  Committee  on  Military  Affairs. 

10434.  Also,  petition  of  residents  of  Greencastle,  Ind.,  pro- 
testing against  the  military  disaffection  bill  'S.  2253)  and 
the  Kramer  sedition  bill  (H.  R.  6427) ;  to  the  Committee  on 
Military  Affairs. 

10435.  Also,  petition  of  residents  of  Shelton,  Ansonia. 
Seymour,  Orange.  Norwaik,  New  Haven,  and  Putnam.  Conn., 
protesting  against  the  military  disaffection  bill  iS.  2253) 
and  the  Kramer  sedition  bill  (H.  R.  6427) ;  to  the  Committee 
on  Military  Affairs. 

10436.  Also,  petition  of  residents  of  Lancaster,  Akron, 
York,  and  Mount  Joy,  Pa.,  protesting  against  the  military 
disaffection  bill  <6.  2253)  and  the  Kramer  sedition  bill 
(H.  R.  4627) ;  to  the  Committee  on  Military  Affairs. 

10437.  Also,  petition  of  residents  of  Burbank.  Pasadena, 
Glendora,  San  Gabriel,  and  Los  Angeles,  Calif.,  protesting 
against  the  military  disaffection  bill  (S.  2253)  and  the 
Kramer  sedition  bill  (H.  R.  6427);  to  the  Committee  on 
Military  Affairs. 

10438.  Also,  petition  of  residents  of  Roanoke  and  Salem, 
Va.,  protesting  against  the  miUtary  disaffection  bill  (S.  2253) 
and  the  Kramer  sedition  bill  (H.  R.  6427) ;  to  the  Committee 
on  Military  Affairs. 

10439.  Also,  petition  signed  by  residents  of  Salem,  South 
Salem,  and  Roanoke,  Va.,  protesting  against  the  military 
disaffection  bill  (S.  2253)  and  the  Kramer  sedition  bUl 
(H.  R.  6427) ;  to  the  Committee  on  Military  Affairs. 

10440.  Also,  petition  of  residents  of  Philadelphia.  Pa.,  pro- 
testing against  the  military  disaffection  bill  (S.  2253)  and 
the  Kramer  sedition  bill  (H.  R.  6427) ;  to  the  Committee  on 
Military  Affairs. 

10441.  Also,  petition  of  residents  of  Pasadena,  South  Pasa- 
dena, Hollywoood,  and  Los  Angeles,  Calif.,  protesting  against 
the  military  disaffection  bill  (S.  2253)  and  the  Kramer  sedi- 
tion bill  (H.  R.  6427) ;  to  the  Committee  on  Military  Affairs. 

10442.  By  Mr.  MARTIN  of  Colorado:  Petition  signed  by 
Mr.  Crawford  and  residents  of  Bridgewater  and  Meyers  Cave. 
Va.,  protesting  against  the  military  disaffection  bill  (S.  2253) 
and  the  Kramer  sedition  bill  (H.  R.  6427) ;  to  the  Committee 
on  Military  Affairs, 

10443.  By  Mrs.  OTJAY:  Petition  signed  by  residents  of 
Sunnyside,  Long  Island,  N.  Y..  protesting  against  the  mili- 
tary disaffection  blU  (S.  2253)  and  the  Kramer  sedition  bill 
(H.  R.  6427) ;  to  the  Comnxittee  on  Military  Affairs. 

10444.  Also,  petition  signed  by  residents  of  Palo  Alto.  Calif., 
protesting  against  the  military  disaffection  bill  (S.  2253)  and 
the  Kramer  sedition  bill  (H.  R.  6427) ;  to  the  Committee  on 
MiUtary  Affairs. 

10445.  Also,  petition  signed  by  residents  of  Denton,  Md., 
protesting  against  the  military  disaffection  bill  (8.  2253)  and 
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the  Kramer  sedition  bUl  (H.  R.  6427) ;  to  the  Committee  on 
MilJtao'  Affairs. 

10446.  By  Mr.  OT^ALLEY:  Petition  signed  by  residents  of 
Ji!W  York  City  and  Brooklyn,  N.  Y..  protesting  against  the 
military  disaffection  bill  (S.  2253)  and  the  Kramer  sedition 
bill  « H.  R.  6427 » ;  to  the  Committee  on  Military  Affairs. 

10447.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of  the 
General  Court  of  the  Commonwealth  of  Massachusetts, 
memorializing  Congress  against  legislation  violating  the 
letter  or  spirit  of  neutrality;  to  the  Committee  on  Foreign 
Affairs. 

10448.  By  Mr.  SCHNEtDER  of  Wisconsin:  Petition  signed 
by  residents  of  Brooklyn,  N.  Y..  protesting  against  the  mili- 
tary disaffection  bill  <S.  2253)  and  the  Kramer  sedition  bill 
<H.  R.  6427) ;  to  the  Committee  on  Military  Affairs. 

10449.  By  Mr.  SCOTT:  Petition  signed  by  residents  of 
Columbus.  Ohio,  protesting  against  the  military  disaffection 
bill  'S.  2253)  and  the  Kramer  sedition  bill  <H.  R.  6427) ;  to 
the  Committee  on  Military  Affairs. 

10450.  Also,  petition  signed  by  residents  of  Scranton,  Pa^ 
protesting  against  the  military  disaffection  bill  (S.  2253)  and 
the  Kramer  sedition  bUl  (H.  R.  6427) ;  to  the  Committee  on 
Military  Affairs. 

10451.  Also,  petition  signed  by  residents  of  Alhambra, 
San  Gabriel,  San  Pedro,  Los  Angeles,  and  San  Francisco, 
Calif.,  protesting  against  the  military  disaffection  bill  (S. 
2253)  and  the  Kramer  sedition  biU  (H.  R.  6427);  to  the 
Committee  on  Military  Affairs. 

10452.  Also,  petition  signed  by  residents  of  Philadelphia, 
Pa.,  protesting  against  the  military  disaffection  bill  (S.  2253) 
and  the  Kramer  sedition  bill  (H.  R.  6427) ;  to  the  Committee 
on  Military  Affairs. 

10453.  By  Mr.  SHORT:  Petition  of  39  patnms  of  star  route 
no.  45420.  Cato  to  Cassvllle,  Mo.,  supporting  legislation  pro- 
viding for  permanent  tenure  of  service  on  star  routes  and 
pay  based  upon  that  of  other  forms  of  United  States  mail 
transportation;  to  the  Committee  on  the  Post  OCBce  and 
Post  Roads. 

10454.  Also,  petition  of  21  residents  of  Dallas  Cotmty.  Mo.. 
supporting  legislation  providing  for  permanent  tenure  of 
service  on  star  routes  and  pay  based  upon  that  of  other 
forms  of  United  States  mail  transportation;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

10455.  By  Mr.  THOMASON:  Petition  of  citizens  of  Sierra 
Blanca,  Tex.,  urging  passage  of  House  bill  3263,  to  amend  the 
fourth  section  of  the  Interstate  Commerce  Act;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

10456.  By  Mr.  WEARIN:  Petition  signed  by  residents  of 
Bridgewater  and  Dayton,  Va.,  protesting  against  the  military 
disaffection  bill  'S.  2253)  and  the  Kramer  sedition  bill  (H.  R. 
6427 » :  to  the  Committee  on  Military  Affairs. 

10457.  By  Mr.  WITHROW:  Petition  signed  by  residents  of 
New  York  City.  N.  Y..  protesting  against  the  military  dis- 
affection bill  (S.  2253)  and  the  Kramer  sedition  bill  (H.  R. 
6427 ) :  to  the  Committee  on  Military  Affairs. 

10458.  By  Mr.  WIGGLESWORTH :  Petition  of  the  General 
Court  of  Massachusetts,  memorializing  Congress  against  leg- 
islation violating  the  letter  or  spirit  of  neutrality;  to  the 
Committee  on  Foreign  Affairs. 

10459.  By  the  SPEAKER:  Petition  of  the  Alfred  Gooding 
Guild.  Young  People's  Religious  Union  of  the  South  (Uni- 
tarian) Church,  of  Portsmouth,  N.  H.;  to  the  Committee  on 
Foreign  Affairs. 

10460.  Also,  petition  of  the  Illinois  Women's  Auxiliary  of 
the  Progressive  Miners  of  America,  of  Marissa,  111.;  to  the 
Committee  on  the  Judiciary. 

10461.  Also,  petition  of  the  Illinois  Women's  Auxiliary  of 
the  Progressive  Miners  of  America,  of  Marissa.  HI.;  to  the 
Committee  on  Expenditures  in  the  Executive  Departments. 

10462.  Also,  petition  of  the  Illinois  Wwnen's  Auxiliary  of 
the  Progressive  Miners,  of  Marissa.  El.;  to  the  Committee 
on  Banking  and  Currency. 

10463.  Also,  petitions  of  the  Illinois  Women's  Auxiliary  of 
the  Progressive  Miners  of  America,  of  Marissa,  HL;  to  the 
Committee  on  Military  Affairs. 


10464.  Also,  petition  of  the  Illinois  Women's  Auxiliary  of 
the  Progressive  Miners  of  America,  of  Marissa.  HI.;  to  the 
Committee  on  Agricultiu-e. 

10465.  Also,  petition  of  the  United  Korean  Christian  So- 
ciety of  Hawaii;  to  the  Committee  on  Foreign  Affairs. 

10466.  By  Mr.  BUCKLER  of  Minnesota:  Petition  signed 
by  residents  of  Pittsburgh,  Pa.,  protesting  against  the  mili- 
tary disaffection  bill  (S.  2253)  and  the  Kramer  sedition  bill 
(H.  R.  6427) ;  to  the  Committee  on  Military  Affairs. 

10467.  By  Mr.  PATMAN:  Resolution  of  delegates  repre- 
senting the  independent  retail  grocers  and  food  dealers  of 
the  entire  city  of  New  York,  assembled  at  the  Hotel  Com- 
modore on  March  1,  1936.  in  the  Fifteenth  Annual  Conven- 
tion of  the  United  Independent  Retail  Grocers  and  Food 
Dealers  Association,  Inc.,  favoring  the  passage  of  the  Robin- 
son-Pa tman  bill  in  its  present  form;  to  the  Committee  on 
the  Judiciary. 


SENATE 

Tuesday,  March  10,  1936 

{Legislative  day  of  Monday.  Feb.  24,  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THX    JOXTRKAI. 

On  request  of  Mr.  Barkliy,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Monday,  March  9.  1936.  was  dispensed  with,  and  the 
Journal  was  approved. 

CALL    OF    THE    ROLL 

Mr.  BARKLEY.     I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  caU  the  roll. 
The   legislative  clerk   called   the   roll,  and   the  following 
Senators  answered  to  their  names: 


Adams 

Copeland 

King 

Radcllffe 

Aahuiat 

Costlgan 

La  Pollette 

Reynolds 

Austin 

Couzens 

Lewis 

Robinson 

Bachman 

Davis 

Logan 

Russell 

BaUey 

Dickinson 

Lonergan 

Schwellenbach 

Barbour 

Dieterich 

Long 

Sheppard 

Barkley 

Donahey 

McAdoo 

Shipstead 

Benson 

Duffy 

McGlll 

Smith 

Bilbo 

Fletcher 

McKellar 

Stelwer 

Black 

Prazler 

McNary 

Thomas.  Okla. 

Bone 

George 

Maloney 

Thomas.  Utah 

Borah 

Gibson 

Minton 

Townsend 

Bulkier 

Glass 

Moore 

Trammell 

Bulow 

Gore 

Murphy 

Truman 

Burke 

Guffey 

Murray 

Tydings 

Byrnes 

Hale 

Neely 

Vandenberg 

Capper 

Harrison 

Norbeck 

Van  Nuys 

Caraway 

Hatch 

Norrls 

Wagner 

Carey 

Hayden 

O'Mahoney 

Walsh 

Clark 

Holt 

Overton 

Wheeler 

Connally 

Johnson 

Plttman 

White 

Coolldge 

Keyes 

Pope 

Mr.  TOWNSEND.  I  annoiuice  that  my  colleague  the  senior 
Senator  from  Delaware  [Mr.  Hastings],  is  necessarily  absent 
from  the  Senate. 

Mr.  AUSTIN.  I  aimounce  that  the  Senator  from  Rhode 
Island  [Mr.  Metcalf]  is  necessarily  absent. 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Alabama 
[Mr.  Bankhead]  continues  to  be  absent  because  of  illness,  and 
that  the  Senator  from  Nevada  [Mr.  McCarran],  the  Senator 
from  New  Hampshire  [Mr.  Brown],  the  Senator  from  Vir- 
ginia [Mr.  Byrd],  the  Senator  from  Rhode  Island  [Mr. 
Gerry],  and  the  Senator  from  New  Mexico  [Mr.  Chavez] 
are  unavoidably  detained  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-seven  Senators  have  an- 
swered to  their  names.    A  quonmi  is  present. 

W.  W.  COOK 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  to  the  bill  (S.  1837)  for  the  relief  of 
W.  W.  Cook,  which  were,  on  page  1,  line  4,  to  strike  out  "re- 
fund" and  insert  "pay";  and,  on  page  1,  line  6,  to  strike  out 
all  after  "$30",  down  to  and  including  "Cook"  in  line  8.  and 
insert  "in  full  settlement  of  his  claim  against  the  United 
States  for  the  refund  due  him  on  two  broker's  special  tax 
stamps,  no  liability  to  such  special  tax  having  been  incurred 
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by  him,  and  for  which  refund  he  has  made  timely  claim: 
Provided,  That  no  part  of  the  amount  appropriated  in  this 
act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attomejrs, 
on  account  of  services  rendered  in  coimection  with  said  claim. 
It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or  at- 
torneys, to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  in  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  fined  in  smy  sum  not  exceeding  $1,000." 

Mr.  DICKINSON.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

BEWD  GARAGE  CO.  AND  FIRST  NATIONAL  BANK,  CHICAGO 

The  VICE  PJiESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  to  the  bill  (S.  2889)  to  authorize  settle- 
ment, allowance,  and  payment  of  certain  claims,  which  were, 
on  page  1,  Une  11.  to  strike  out  all  after  "Sec.  2."  down  to 
and  including  "1933",  in  line  6,  page  2.  and  insert:  "Th&t 
the  Comptroller  General  of  the  United  States  is  hereby  au- 
thorized and  directed  to  adjust  and  settle  the  claim  of  the 
First  National  Bank  of  Chicago,  for  refund  of  $11.75  on 
account  of  loss  of  that  amount  contained  in  official  registered 
letter  no.  942194,  caused  by  robbery  of  a  letter  carrier  in 
Chicago,  m.,  on  December  6,  1932,  such  amount  being  the 
unexpended  balance  of  a  deposit  made  by  the  said  bank  with 
the  Postal  Service  to  defray  the  expense  of  a  cablegram  to 
a  postal  official  of  Yugoslavia  directing  the  return  of  regis- 
tered letter  no.  531940,  mailed  at  Chicago,  November  25, 
1932,  by  Ivan  Markovlc  and  addressed  to  Marija  Markovic 
in  Yugoslavia.  There  is  hereby  appropriated,  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated,  the  sum 
of  $11.75  for  the  payment  of  this  claim",  and  to  sunend  the 
tiUe  so  as  to  read:  "An  act  for  the  relief  of  the  Bend  Garage 
Co.  and  the  First  National  Bank  of  Chicago." 

Mr.  SHEPPARD.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolution 
adopted  by  the  Council  of  the  City  of  Portland,  Oreg.,  favor- 
ing the  enactment  of  legislation  to  complete  the  Columbia 
River  development  at  Bonneville,  Oreg.,  so  as  to  provide 
power  for  domestic,  agricultural,  and  industrial  uses,  which 
was  referred  to  the  Committee  on  Commerce, 

He  also  laid  before  the  Senate  a  resolution  adopted  at  the 
annual  meeting  of  the  Association  of  American  State  Geolo- 
gists, University.  Va.,  favoring  the  enactment  of  legislation 
providing  for  the  completion  of  the  computations  and  ad- 
justments of  the  existing  field  data  for  control  surveys  so  as 
to  prevent  waste  of  public  funds,  which  was  referred  to  the 
Committee  on  Commerce. 

He  also  laid  before  the  Senate  resolutions  adopted  by  Bur- 
lington Local,  Project  Workers  Union,  of  Burlington,  and 
Project  Workers  Union  Local,  No.  2,  of  Pinehurst,  in  the  State 
of  Washington,  requesting  an  investigation  of  the  discharge 
of  Z.  H.  Dobbs  from  the  Everett,  Wash.,  W.  P.  A.  office,  which 
were  referred  to  the  Committee  on  Education  and  Labor. 

He  also  laid  before  the  Senate  a  resolution  of  the  Associa- 
tion of  Lithuanian  Workers.  No.  12.  New  Yoi*.  favoring  the 
enactment  of  the  so-called  workers'  social  insurance  bill, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Alfred  Gooding  Guild,  Young  People's  Religious  Union  of  the 
South  (Unitarian)  Church,  of  Portsmouth,  N.  H.,  favoring 
the  enactment  of  legislation  providing  a  referendum  on  war 
and  take  the  profits  out  of  war,  which  was  referred  to  the 
Committee  on  Military  Affairs. 

Mr.  KEYES  presented  a  resolution  adopted  by  the  Ccmfer- 
ence  of  State  Health  Officers  of  the  New  England  States  at 
Boston,  Mass.,  favoring  the  enactment  of  Senate  bill  3958,  to 
prevent  the  pollution  of  the  navigable  waters  of  the  United 


States,  and  for  other  purposes,  which  was  referred  to  the 
Committee  on  Commerce. 

Mr.  COPELAND  presented  a  resolution  of  the  PoUsh  Branch 
of  the  Socialist  Party,  New  York  City,  N.  Y..  favoring  the 
enactment  of  the  so-called  workers'  social  insurance  bill, 
which  was  referred  to  the  Committee  on  Finance. 

REGULATION   OF    WATEX    CARRIERS 

Mr.  WAGNER  presented  a  letter  from  Millard  Division,  No. 
104,  Order  of  Railway  Conductors  of  America,  of  Middle- 
town,  N.  Y.,  which  was  referred  to  the  Committee  on  Inter- 
state Commerce  and  ordered  to  be  printed  in  the  Record,  as 

follows: 

Oroeb  of  Railway  Conductors, 

Millard  Division.  No.  104, 
Middletown.  N.  Y.,  March  7.  1936. 
Hon.  Robert  T.  Wagner. 

Senate  Office  Building,  Washington,  D.  C. 
Dear  Senator:  At  regular  meeting  of  Mlllaxd  Division  104.  Order 
of  Railway  Conductors  of  America^  held  March  1  a  resolution  was 
passed  asking  for  your  support  in  having  the  following  bills  enacted 
Into  law  at  this  session  of  Congress: 

Senate  bill  1632.  Wheeler  bill,  covers  regulation  of  water  carriers. 
House  bill  3263,  PettengUl  bill,  eliminates  long-  and  short-haul 
clause  from  Interstate  Commerce  Act. 
With  kindest  regards,  I  am. 

Very  truly  yours.  ^   ^   Vaughan. 

Legislative  Committeeman,  Division  104. 

PREVEimOW  OF  POLLUTION  OF  NAVIGABLE  WATERS 

Mr.  WAGNER  presented  a  resolution  adopted  by  the  Board 

of  Trustees  of  the  Village  of  Pulaski,  N.  Y.,  which  was  referred 

to  the  Committee  on  Commerce  and  ordered  to  be  printed  in 

the  Record,  as  follows:  _  ,^^ 

Village  or  Pitlaski, 

Pulaski.  N.  Y..  March  3.  1936. 

Hon.  Robert  P.  Wagner. 

Capitol  Building,  Washinffton,  D.  C. 

Dear  Sir:  At  a  meeting  of  the  Board  of  Trustees  of  the  Village  of 
Pulaski,  held  last  evening.  I  was  Instructed  to  forward  to  you  the 
following  copy  of  a  resolution  adopted  at  that  meeting: 

Resolved,  That  the  Board  of  Trustees  of  the  Village  of  Pulaski, 
Oswego  County.  N.  Y..  are  opposed  to  legislation  designed  to  trans- 
fer to  the  Federal  Government  control  of  water  pollution  resulting 
from  the  discharge  of  sewage  and  industrial  waste  Into  navigable 
waters  and  upyon  areas  that  drain  Into  such  streams.  It  being  the 
opinion  of  the  members  of  this  board  that  such  control  can  best  be 
exercised  by  the  several  States  acting  separately  or  in  combinations 
as  may  be  necessary  to  control  such  pollution  insofar  as  it  may 
affect  waters  bordering  upon  or  passing  through  the  respective 
States,  and  that  by  retention  of  control  by  the  States  affected 
greater  economy  and  less  interference  with  industrial  activity  and 
the  administration  of  State  public -health  agencies  will  restUt;  and 
be  It  ftirther 

Resolved,  That  this  board  Is  opposed  In  particular  to  Senate  bill 
3958,  known  as  the  Lonergan  bill,  and  Senate  blU  3959.  which  bills 
have  been  Introduced  with  the  purpose  of  transferring  control  of 
water  pollution  to  the  Federal  Government;  and  be  It  further 

Resolved,  That  the  clerk  of  the  village  erf  Pulaski  be  directed  to 
transmit  a  copy  of  this  resolution  to  the  chairman  and  mem.bers  of 
the  subcommitee  of  the  Senate  CcHnmlttee  on  Commerce  now  con- 
sidering such  proposed  leglslatlcMi.  and  also  to  the  Honorable 
Robert  F.  Wagner  and  the  Honorable  Rotal  8.  Copeland.  Senators 
representing  the  Stete  of  New  York,  and  to  the  H<Hiorable  Francis 
D.  CuuuN,  Congressman  from  the  Thirty-eecond  District  of  said 

State. 

very  truly  yours.  ^^^  ^  ^^^.^  ^^^ 

MISSISSIPPI   RIVER    FLOOD    CONTROL 

Mr.  BILBO.  I  present  a  letter  from  G.  F.  Seals,  secre- 
tary-treasurer of  the  Board  of  Levee  Commissioners,  of 
Clailcsdale,  Miss.;  a  transcript  of  order  of  the  Board  of  Levee 
Commissioners  for  the  Yazoo-Mississippi-Delta  Levee  Dis- 
trict; and  resolutions  of  the  Chamber  of  Commerce,  the 
Rotary  Club,  and  the  Kiwanis  Club,  of  Greenville,  Miss., 
pertaining  to  and  In  support  of  the  Overton  flood-control 
bill  now  pending  on  the  calendar  and  ready  for  considera- 
tion. I  ask  that  the  letter  and  other  papers  may  be  printed 
In  the  Record  and  lie  on  the  table. 

There  being  no  objection,  the  letter,  order,  and  resolu- 
tions were  ordered  to  lie  on  the  table  and  to  be  printed  la 
the  Recoko,  as  follows: 

Board  or  Lbvez  Commissioners  roR  the 

Yazoo-Mississippi  Delta. 
ClarksdaU,  Miu.,  February  17,  1936. 

Hon.  Thxodorb  G.  Bilbo. 

Senate  Office  Building,  Washington,  D.  C. 
Dear  Sir:   I  am  enclosing  herewith  a  certified  copy  of  an  order 
passed  by  the  Yazoo-Misslsslppl-Delta  Levee  Board  at  lU  meeting 
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held  on  February  11.  1938.  In  which  they  are  formally  withdraw- 
ing their  membership  from  the  Mississippi  River  Flood  Control 
Association. 

For  your  Information.  I  will  state  that  Mr.  W.  H.  Dick,  president 
of  the  Mississippi  River  Flood  Control  Association,  has  mailed 
from  his  office  letters  to  varlo\is  parties  in  Tennessee.  Mississippi, 
Arkansas,  and  Louisiana,  in  which  he  has  expressed  his  views 
in  opposition  to  the  bill  which  has  been  Introduced  by  Senator 
Overton  for  the  flood-control  program  along  the  lower  Mississippi 
River.  This  levee  board  Is  In  thorough  accord  with  the  program 
as  set  out  in  the  bill  of  Senator  Ovebton,  and  for  that  reason 
does  not  wish  to  be  affiliated  with  any  organization  that  Is 
opposing  that  bill.  The  board  wishes  you,  as  a  Member  of  the 
National  Congress,  to  know  that  they  do  not  in  anywise  sanction 
any  statements  made  by  Mr.  Dick  In  regard  to  flood  control  In 
recent  months. 

With  kindest  personal  regards,  I  am 
Sincerely    yours, 

O.  F.  Seals,  Secretary-Treasurer. 

Transcript  of  order — The  Board  of  Levee  Conunlssloners  few  the 
Yazoo-Mlsstssippi-Delta  District 

February  Uth  Session.  1936. 
Be  It  remembered,  that  at  the  above-stated  session  of  the  Board 
of  Levee  Commissioners  for  the   Yazoo-Misfissippi-Delta  an  order 
was  then  and  there  made  by  said  board,  which  was  In  the  following 
words  and  figures,  to  wit: 

WrrHDRAWAL  OF   MEMBERSHIP  IN  TKE  MISSISSIPPI  RTVER  IXOOD  CONTROL 

ASSOCIATION 

The  president  stated  to  the  board  that  a  considerable  amount  of 
controversy  had  arisen  among  Interested  parties  due  to  the  fact 
that  W    H.  Dick,  president  of  the  Mississippi  River  Flood  Control! 
Association,  had  mailed  a  letter  in  January  to  a  large  number  ofj 
people,   in  which  he  expressed  his  view  as  being  opposed  to  the] 
Overton  bill,  which  has  been  Introduced  in  the  National  Congress  | 
by  Senator  Overton,  of  Loulslsina,  which  bill  embodies  flood-control 
plans  in  accordance  with  those  advocated  by  the  Chief  of  Engineers 
of  the  United  States  Army.     The  president  stated  that  this  board 
had  paid  the  annual  dues  as  a  member  in  the  Mississippi  River 
Flood  Control  Association  for  the  year  ending  June  1.  1936.     He 
stated  that  this  being  true,  that  any  expression  written  by  W.  H. 
Dick  as  president  of  the  Mississippi  River  Flood  Control  Associa- 
tion would  carry  the  Implied  meaning  that  he  was  speaking  for  this  I 
levee    district    as    well    as    for    other    members    of    the    association. 
The  president  requested  an  expression  of  the  views  of  the  members 
of  the   board   In  regard   to  the  matter.     Commissioner   Magruder 
stated  that  as  a  commissioner  of  this  levee  board  he  was  entirely 
loyal  to  the  levee  district  £uad  was  in  entire  accord  with  the  Overton 
bill,  but  that  he  was  of  the  opinion  that  Mr.  Dick  was  being  unduly 
criticized  by  certain  parties.     After  further  discussion  of  the  mat- 
ter by  varioxis  members  of  the  board.  Commissioner  Sherard  made 
a  motion,  which  was  duly  seconded  by  Commissioner  Parker,  that 
this  board  withdraw  its  membership  in  the  Mississippi  River  Flood; 
Control  Association  and  that  the  secretary  be  Instructed  to  write i 
a  letter  to  this  effect  to  W.  H.  Dick  as  president  of  the  Mississippi: 
River  Flood   Control   Association,  and   that  this  board  place  Itself 
on  record  as  being  in  thorough  accord  with  the  provisions  embodied 
In  the  bill  Introduced  by  Senator  Overton,  of  Loulslsma,  for  the 
completion    of    flood    protection    In    the    lower    Mississippi    Valley, 
which  motion  was  unanimously  carried. 

I,  G.  F.  Seals,  secretary  of  the  Board  of  Levee  Commissioners  for| 
the  Yazoo-Mlsslsslppl-Delta,  do  hereby  certify  that  the  above  and 
foregoing  Is  a  Jxist,  true,  and  perfect  copy  of  an  order  of  said  board 
of  levee  commissioners  made  and  entered  at  their  February  11th 
session.  A.  D.  1936.  as  the  same  apf>ears  of  record  In  my  office  In 
the  minute  book  G  of  said  botuxl.  on  page  408. 

Given  under  my  hand  and  the  official  seal  of  said  Board  of  Levee 
Commissioners  for  the  Yazoo-Mlsslsslppl-Delta  this  17th  day  of 
February.  A.  D.  1936. 

I  SEAL  I  Q-  F.  Seals,  Secretary. 

Whereas  the  Board  of  Mississippi  Levee  Commissioners  of  Green-j 
vUle.  Miss.,  representing  the  counties  of  Bolivar,  Washington,! 
Sharkey.  Issaquena,  and  a  part  of  Humphreys,  was  for  a  long] 
number  of  years  a  member  of  the  Mississippi  River  Flood  Control; 
Association  of  Memphis,  Tenn.,  of  which  Mr.  W.  H.  Dick  Is  presl-i 
dent:    and 

Whereas  said  Board  of  Mississippi  Levee  Commissioners  with- 
drew from  said  association  and  Is  no  longer  a  member  thereof: 
and 

Whereas  Mr.  W.  H.  Dick,  as  president  of  said  association,  has 
recently  Issued  a  circular  letter  to  the  business  Interests  of  the 
city  of  Memphis,  reciting  that  there  will  be  introduced  in  Con- 
gress a  bill  for  the  expenditure  of  approximately  $125,000,000  in 
river  work  In  the  Memphis  territory,  and  that  unless  the  proposed 
bill  Is  enacted  the  business  interests  of  the  city  of  Memphis  will 
suffer  a  great  loss  In  that  no  river  work  will  be  carried  on  and 
many  of  the  employees  of  the  district  engineer's  office  In  the 
Memphis  territory  will  be  out  of  employment,  and  further  reciting 
that  certain  interests  in  Louisiana  are  opposed  to  the  proposed  j 
bill  and  calling  on  the  business  Interests  of  the  city  of  Memphis 
for  donations  of  $10  each;    and  ! 

Whereas  as  the  result  of  the  untiring  efforts  of  a  committee 
representing  the  States  of  Mississippi.  Arkansas,  and  Louisiana., 
composed  of  J.  S.  Allen,  Greenville.  Miss.,  chief  engineer  of  the 
Board    of    Mississippi    Levee    Commissioners;    J.   W.    Bradford,    Ittkj 


Bena,  president  of  the  Yazoo  Delta  Levee  Board;  J.  G.  Burk, 
Helena,  Ark.,  attorney  of  the  White  River  Levee  Board;  Wade  O. 
Martin,  chairman  of  the  Louisiana  Public  Service  Commission, 
chairman  of  the  Louisiana  Flood  Control  Association;  and  Harry 
Jacobs,  of  the  Louisiana  State  Board  of  Engineers,  a  bill  known 
as  the  Overton  bill  has  been  Introduced  In  the  present  session  of 
the  United  States  Senate  providing  for  the  completion  of  flood 
control  In  the  middle  section  of  the  Mississippi  River  by  the 
execution  of  the  adopted  project  as  modified  by  the  recommenda- 
tions of  Major  General  Markham,  Chief  of  Engineers,  at  a  cost 
of  approximately  $300,000,000,  which  bill  has  been  referred  to  the 
Commerce  Committee  of  the  Senate,  and  upon  which  very  favor- 
able hearings  were  had  during  the  week  of  January  27,  1936, 
before  a  subcommittee  of  the  Commerce  Committee;   and 

Whereas  the  Overton  bill  has  the  support  of  the  Senators  from 
Mississippi.  Arkansas,  and  Louisiana,  and  also  the  support  of 
Representatives  Whittinctgn,  of  Mississippi;  McClellan,  of 
Arkansas;  and  Zimmerman,  of  Missouri,  all  of  whom  are  members 
of  the  FHood  Control  Committee  of  the  House  of  Representatives; 
and  Congressman  W.  J.  Driver,  of  Arkansas;  and 

Whereas  we  feel  that  the  enactment  of  the  Overton  bill  Is  vital 
to  the  prosperity  and  safety  of  the  middle  section  of  the  Missis- 
sippi Valley,  extending  from  southern  Missouri  to  the  Atchafalaya 
Basin,  and  that  any  effort  at  this  time  for  the  enactment  of  local 
flood -control  legislation,  such  as  that  proposed  by  Mr.  W.  H.  Dick, 
will  Jeopardize  the  enactment  of  the  Overton  bill;  and 

Whereas  the  Mississippi  River  Flood  Control  Association  ha."  not 
been  designated  to  speak  officially  for  the  Board  of  Mississippi 
Levee   Commissioners:  Now,  therefore,   be   it 

Resolved  by  the  Chamber  of  Commerce  of  Greenville.  Miss.,  in 
session  with  the  officers  of  the  Board  of  Mississippi  Levee  Commis- 
sioners of  Greenville,  Miss..  That  the  business  Interests  of  this 
territory  disclaim  any  Interest  In  the  endeavors  of  Mr.  W.  H.  Dick 
as  president  of  the  Mississippi  River  Flood  Control  Association; 
and  be  It  further 

Resolved,  That  the  foregoing  facts  be  communicated  to  the 
Chamber  of  Commerce  of  the  city  of  Memphis.  Tenn.,  with  the  re- 
quest that  the  same  be  communicated  to  the  business  Interests  of 
the  city  of  Memphis;  and  be  It  further 

Resolved.  That  a  copy  of  this  resolution  be  published  in  the 
Greenville  Democrat  Times  and  in  the  Commercial  Appeal. 


Resolution  of  the  Rotary  Club  of  Greenville,  Miss. 

Whereas  the  Mississippi  River  Flood  Control  Association  has 
suggested  the  necessity  of  further  river  legislation;   and 

Whereas  the  Mississippi  River  Flood  Control  Association  Is  not 
officially  authorized  to  speak  for  the  levee  boards  of  this  district; 
and 

Whereas  the  Overton  Senate  bill  has  the  unquallfled  support  of 
the  Board  of  Mississippi  Levee  Commissioners,  and  the  Yazoo- 
Mlssissippi  Delta  Levee  Board  and  of  the  United  States  Army 
Engineers;   Be  it 

Resolved,  That  we  approve  and  urge  the  passage  of  the  Overton 
bill  without  consideration  of  further  legislation  at  present. 


Resolution  of  the  Klwanls  Club  of  Greenville,  Miss. 

Whereas  the  Overton  Senate  bill  for  the  completion  of  flood 
control  in  the  middle  section  of  the  Mississippi  Valley  has  the 
endorsement  of  the  two  levee  boards  of  the  Yazoo-Mlsslsslppl 
Delta,  as  well  as  the  great  majority  of  the  affected  areas  of 
Arkansas  and  Louisiana;  and 

Whereas  the  Mississippi  River  Flood  Control  Association  has 
suggested  the  submission  of  additional  flood-control  legislation 
in  the  present  session  of  Congress;  and 

Whereas  we  feel  that  such  legislation  at  this  time  might  Inter- 
fere with  the  consideration  and  enactment  of  the  Overton  Sen- 
ate bill:  Now,  therefore,  be  it 

Resolved,  That  we  endorse  and  urge  the  passage  ol  the  Overton 
bill. 

REPORTS    or    COMMITTEES 

Mr.  WALSH,  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bill  (S.  3581)  for  the  relief  of  Henry 
Thornton  Meriwether,  reported  it  without  amendment  and 
submitted  a  report  ^No.  1671)  thereon. 

Mr.  BONE,  from  the  Committee  on  Naval  Affairs,  to  which 
was  referred  the  joint  resolution  (H.  J.  Res.  179)  authorizing 
the  President  to  present  in  the  name  of  Congress  a  Medal 
of  Honor  to  J.  Harold  Arnold,  reported  it  with  an  amendment 
and  submitted  a  report  (No.  1672)  thereon. 

Mr.  TRAMMELL.  from  the  Committee  on  Naval  Affairs, 
to  which  was  referred  the  bill  (H.  R.  11053)  authorizing  the 
President  to  present  the  Distinguished  Service  Medal  to 
Commander  Percy  Tod.  British  Navy,  and  the  Navy  Cross  to 
Lt.  Comdr.  Charles  A.  deW.  Kitcat,  British  Navy,  reported 
it  with  amendments  and  submitted  a  report  (No.  1673) 
thereon. 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and  For- 
estry, to  which  was  referred  the  joint  resolution  (S.  J.  Res. 
223)  relating  to  the  emplojmient  of  the  personnel  of  the 
Agricult\iral  Adjustment  Administration  in  carrying  out  cer- 
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tain  governmental  activities,  reported  it  with  an  amend- 
ment and  submitted  a  report  (No.  1674)  thereon. 

Mr.  HATCH,  from  the  Committee  on  Irrigation  and  Recla- 
mation, to  which  was  referred  the  bill  (S.  4232)  to  create  a 
commission  and  to  extend  further  rehef  to  water  users  on 
United  States  reclamation  projects  and  on  Indian  irrigation 
projects,  reported  it  without  amendment. 

Mr.  COOLIDGE,  from  the  Committee  on  Immigration,  to 
which  was  referred  the  joint  resolution  (H.  J.  Res.  443)  to 
amend  Public  Resolution  No.  31  of  the  Seventy-fourth  Cmi- 
gress,  first  session,  approved  June  17,  1935,  so  as  to  extend 
its  provisions  to  cover  the  National  Boy  Scout  Jamboree  now 
scheduled  to  be  held  in  1937,  reported  it  without  amendment 
and  submitted  a  repeat  cNo.  1676)  thereon. 

Mr.  McGILL,  from  the  Committee  on  Pensions,  to  which 
was  referred  the  bill  (H.  R.  9074)  granting  pensions  to  cer- 
tain soldiers  and  sailors  of  the  Regular  Army  and  Navy. 
and  so  forth,  and  certain  soldiers  and  sailors  of  wars  other 
than  the  Civil  War,  and  to  widows  and  dependents  of  such 
soldiers  and  sailors,  reported  It  with  amendments  and  sub- 
mitted a  report  (No.  1677)  thereon. 

Mr.  HALE,  from  the  Committee  on  Naval  Affairs,  to  which 
was  referred  the  bill  (S.  3720)  to  authorize  the  Secretary 
of  the  Navy  to  accept  on  behalf  of  the  United  States  the 
bequest  of  the  late  Henry  H.  Rogers,  and  for  other  purposes, 
reported  It  without  amendment  and  submitted  a  report  (No. 
1678)  thereon. 

ARMT  DAT 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  concurrwit  resolution  (S.  Con. 
Res.  30)  to  recognize  April  6,  1936,  as  Army  Day,  reported 
it  without  amendment  and  submitted  a  report  (No.  1675) 
thereon. 

ENROLLED   BILLS  PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  March  9,  1936,  that  committee  presented 
to  the  President  of  the  United  States  the  fc^owing  enrolled 
bills: 

S.  2219.  An  act  for  the  relief  of  D.  A.  Neumann;  and 

S,  2875.  An  act  for  the  relief  of  J.  A.  Jones. 

BILLS  AND   JOINT  RESOLtmON   INTRODTTCED 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 
•     By  Mr.  DICKINSON: 

A  bill  (S.  4226)  authorising  the  redemption  by  the  United 
States  Treasury  of  certain  docimientary  revenue  stamps  now 
held  by  L.  J.  Powers;  and 

A  bill  (S.  4227)  for  the  relief  <tf  Marc  L.  Severe;  to  the 
Committee  on  Claims. 

By  Mr.  McNARY: 

A  bill  (S.  4228)  to  authorize  a  preliminary  examination 
of  the  Salmon  River  in  the  State  of  Oregon  with  a  view  to 
the  ccmtrol  of  its  floods;  to  the  Committee  on  Commerce. 

By  Mr.  I/DNERGAN: 

A  bill  (S.  4229)  to  authorise  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  one  hundredth  anniversary  of  the 
incorporation  of  Bridgeport,  Conn.,  as  a  city;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  HAYDEN: 

A  bill  (S.  4230)  to  amend  section  28  of  the  Enabling  Act 
for  the  State  of  Arizona,  approved  June  20,  1910;  and 

A  bill  (S.  4231)  to  authorize  the  Secretary  of  the  Interior 
to  accept  unsurveyed  lands  in  numbered  school  sections  in 
the  State  of  Arizona  in  exchange  for  certain  other  lands, 
and  for  other  purposes;  to  the  Committee  on  Public  Lands 
and  Surveys. 

By  Mr.  BORAH  and  Mr.  HATCH: 

A  bill  (S.  4232)  to  create  a  commission  and  to  extend  fur- 
ther relief  to  water  users  on  United  States  reclamation  proj- 
ects and  on  Indian  irrigation  projects;  to  the  Committee  on 
Irrigation  and  Reclamation. 

By  Mr.  TYDINGS: 

A  bill  (S.  4233)  for  the  relief  of  William  H.  Brockman;  to 
the  Committee  on  Naval  Affairs. 


A  bill  (S.  4234)  to  amend  section  40  of  the  act  of  March 
2.  1917.  entitled  "An  act  to  provide  a  civil  government  for 
Porto  Rico,  and  for  other  purposes";  to  the  Committee  on 
Territories  and  Insular  Affairs. 

By  Mr.  VANDENBERG: 

A  bill  (S.  4235)  to  grant  a  renewal  of  patent  no.  59560 
relating  to  the  emblem  of  the  Disabled  American  Veterans 
of  the  World  War;  to  the  Committee  on  Patents. 

(Mr.  Thomas  of  Oklahoma  introduced  Senate  bill  4236, 
which  was  referred  to  the  Committee  on  Banking  and  Cur- 
rency, and  appears  under  a  separate  heading.) 

By  Mr.  STEIWER: 

A  bill  (S.  4237)  conferring  jurisdiction  upon  the  United 
States  District  Court  for  the  District  of  Oregon  to  hear,  de- 
termine, and  render  Judgment  upon  the  claim  of  Corbln 
Edgell;  to  the  Committee  on  Claims. 

A  bill  (S.  4238)  authorizing  the  naturalization  of  Joseph 
Brian  Grant  Ingoldsby,  and  for  other  purposes;  to  the  Com- 
mittee on  Immigration, 

A  bin  (S.  4239)  to  prodde  for  physical  examinations  of 
certain  veterans,  and  for  other  purposes;  and 

A  bill  (S.  4240)  for  the  relief  of  Clint  E.  Williams;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  4241)  to  provide  for  the  sale  of  a  certain  Iso- 
lated tract  of  the  public  domain  in  the  State  of  Oregon;  to 
the  Committee  on  Public  Lands  and  Surveys. 

A  bill  (S.  4242)  granting  a  pension  to  Elizabeth  Pahren- 
wald; 

A  bill  (S.  4243)  granting  a  pension  to  Mary  Nightingale; 
and 

A  bin  (S.  4244)  granting  a  pension  to  Christiana  L.  Todd; 
to  the  Committee  on  Pensions. 

By  Mr.  POPE: 

A  joint  resolution  (S.  J.  Res.  227)  to  authorize  the  com- 
pletion of  work  contemplated  by  Executive  Order  No.  7075; 
to  the  Committee  on  Commerce. 

RETIREKENT    OF    UNITTO    STATES    NOTES 

Mr.  THOMAS  of  Oklahoma.  I  introduce  a  bill  to  provide 
f<M-  the  retirement  of  United  States  notes,  and  for  other 
purposes,  and  ask  that  it  be  printed  In  full  in  the  Record 
and  referred  to  the  Committee  on  Banking  and  Currency. 

There  being  no  objection,  the  bill  (S.  4236)  to  provide  for 
the  retirement  cf  United  States  notes,  and  for  other  purposes, 
was  read  twice  by  its  title,  referred  to  the  Committee  on 
Banking  and  CXirrency,  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  <rf  the  Treasury  Is  au- 
thorized and  directed  to  proTide  for  the  Inunediate  retirement  of 
all  United  States  notes  outstanding  on  the  date  of  enactment  of 
tiite  act,  and  to  issue  in  exchange  for  any  such  notes  presented  to 
the  Treasury  for  retiren^nt  sUTer  certificates  in  an  equal  amount. 
Any  United  States  notes  so  retired  shall  not  be  reissued. 

Sac.  2.  The  silver  oertlflcates  to  be  issued  in  exchange  for  United 
States  notes  under  this  act  shaU  be  In  an  amount  sufficient  to 
retire  all  such  outstanding  notes,  and  such  certificates  shaU  be 
issued  against  the  monetary  value  of  silver  to  be  hereafter  pur- 
chased by  the  Secretary  of  the  Treasury  a/ter  deducting  the  cost 
of  such  silver. 

Sfx;.  3.  The  silver  purchased  for  the  purposes  of  this  act  shall 
not  be  counted  as  part  of  the  silver  authorised  or  required  to  be 
purchased  and  coined  under  the  provisions  of  existing  law. 

tec.  4.  The  Secretary  of  the  Treasury  Is  authorized  to  make  such 
Tvdes  and  regulaUons  as  may  be  necessary  to  carry  out  the  pur- 
poses of  this  act. 

Sbc.  5.  There  Is  hereby  authorised  to  be  appropriated  such  siuns 
as  may  be  necessary  to  carry  out  the  provisions  of  this  act. 

JOHN  N.  HUNTER  AND  OTHERS — AMENDMENT 

Mr.  COPELAND  (by  request)  submitted  an  amendment 
intended  to  be  proposed  by  him  to  the  bill  (H.  R.  8799)  for 
the  relief  of  John  N.  Hunter  and  others,  which  was  referred 
to  the  (Committee  on  Claims  and  ordered  to  be  jHlnted. 

HEARINGS  ON  INVESTIGATION  OF  SO-CALLED   RACKETS 

Mr.  (X)PELAND  submitted  the  following  resolution  (S.  Res. 
247),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Re90lt>ed,  That  the  limit  of  expenditures  under  Senate  Resolu- 
tion 74.  Seventy-third  Ctongress,  first  session,  authorizing  an  in- 
vestigation of  the  matters  of  so-called  rackets  with  a  view  to  their 
•uppresslon,  agreed  to  June  12,  1934,  is  hereby  increased  by  $800, 
to  complete  the  final  report. 
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mSSAGX   rROM   THE   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  agreed  to  the  reports  of  the  committees  of  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  each  of  the  following  bills  of  the 
House: 

H.  R.  8458.  An  act  to  provfBe  for  vacations  to  Government 
employees,  and  for  other  purposes;  and 

H.  R.  8459.  An  act  to  standardize  sick  leave  and  extend  it 
to  all  civilian  employees. 

W.    p.    A.    DOC-POTTND    PROJECT    IN    MEMPHIS,    TETTN. 

Mr.  McKELLAR.  Mr.  President,  on  February  25.  1936,  the 
senior  Senator  from  Delaware  [Mr.  Hastings],  my  good  per- 
sonal friend,  but  who  is  always  extremely  partisan,  when  he 
thinks  or  talks  about  the  present  administration,  at  any  rate, 
had  this  to  say,  as  shown  on  page  2746  of  the  Record: 

Let  me  read  from  a  speech  delivered  by  Representative  Lkhl- 
BACH.  and  I  think  the  Senator  from  Tennessee  (Mr.  McKellak] 
will  be  Interested   In  this.     He  said: 

"You  th  nk  this  Passamaquoddy  project  Is  a  sole  exception  and 
not  t^"plcal  of  the  Insensate  spending  orgy  now  going  on?  Well, 
let's  look  at  the  dog  pound  In  the  city  of  Memphis,  Tenn...  for  the 
building  of  which  t25.0O0  of  W  P.  A.  money  has  been  allocated. 
I  saw  some  days  ago  in  the  New  York  Sun  a  reproduction  of  the 
architect's  sketch  of  this  dog  house,  and  I  certainly  wish  I  could 
live  In  as  handsome  a  building  as  the  Memphis  dogs  will  occupy. 
The  dogs  will  have  Individual  pens  with  fresh  bedding  every  day. 
exercise  runways,  shower  baths,  and  every  other  imaginable  com- 
fort of  home." 

Then  the  Senator  from  Delaware,  always  vitriolic  where 
the  present  administration  is  concerned,  after  making  that 
quotation,  further  said: 

These  dogs  are  not  valuable  dogs.  These  are  Ju»t  stray  dogs 
brought  in  there.  If  the  owner  does  not  claim  them  In  3  days, 
after  they  have  bad  a  bath  and  a  night's  rest,  they  are  taken  into 
a  gas  chamber  and  the  gas  Is  turned  on  and  they  are  killed. 

Mr.  President,  not  knowing  about  this  particular  project,  I 
did  not  reply  at  the  time,  but  I  immediately  wrote  the  mayor 
of  Memphis  to  give  me  the  facts.  I  have  a  letter  frwn  him. 
in  which  he  enclosed  a  copy  of  his  telegram  sent  the  New 
York  Times  on  February  7  about  this  project.  I  cannot 
better  explain  the  facts  to  the  Senate  than  to  read  Mayor 
Overton's  telegram  at  this  point: 

PSBKUAXT     7,     1936. 

Eorrom  or  ths  Nrw  York  Tticxs, 

Sew  York  City.  N  Y.: 
I  am  reliably  Informed  that  the  New  York  Times  carried  a 
story  rldlcxillng  a  W.  P.  A.  project  of  the  city  of  Memphis  to  pro- 
vide a  doK  pound  for  our  city.  The  city  of  Memphis  takes  full 
responsibility  for  this  project,  and  we  deeply  resent  your  biased, 
partisan,  and  unfair  story  In  regard  to  this  project.  The  city  of 
Memphis  Is  bulldmg  a  dog  pound  In  cooperation  with  W.  P.  A. 
to  protect  the  lives  and  safety  of  the  people  ol  Memphis.  This 
project  has  the  approval  of  the  Memphis  health  department,  the 
Memphis  Hiimane  Society,  and  our  citizens.  In  the  last  3  years 
our  city  health  department  has  given  827  Pasteur  treatments, 
mostly  to  children  who  have  been  bitten  by  mad  dogs.  During 
the  same  time  our  health  department  reported  1.500  people  bit- 
ten by  dogs,  and  our  city  laboratory  has  found  373  of  these  dogs 
to  be  rabid  Six  people  have  suffered  horrible  deaths  as  a  result 
of  being  bitten  by  rabid  dogs  in  this  city.  In  a  constructive 
effort  to  protect  our  children  we  are  constructing  as  a  health 
measure  a  dog  pound  with  concrete  walls,  steel  pens,  gas  cham- 
ber, and  a  central  offlce  to  conduct  our  campaign  for  the  proper 
control  of  rabies  and  the  handling  of  small  A.niTnAi«  the  total 
cost  of  the  project  being  $19,000,  of  which  the  city  of  Memphis 
is  contributing  $6,000.  The  project  Is  fiirther  giving  employment 
to  citizens  of  this  community  who  are  In  need  and  fiimlshing  a 
building  which  wUl  protect  the  men.  women,  and  children  of  this 
city  for  many  years  to  come.  We  cannot  conceive  that  any  news- 
paper would  be  fo  partisan  as  to  ridicule  a  project  so  essential  to 
the  health  and  safety  of  any  community.  I  again  reiterate  that 
the  city  of  Memphis  takes  txjll  responsibility  for  this  project,  and 
It  is  not  an  example  of  waste  on  the  part  of  W.  P.  A.  but  an  out- 
standing example  of  the  constructive  projects  being  undertaken 
for  the  benefit  of  the  average  citizen.  This  Is  one  of  201  city 
projects  we  are  advocating  to  provide  work  for  honest  men  seek- 
ing a  living  and  to  benefit  the  people  of  our  city.  We  destroyed 
over  10.000  do«8  In  1935  because  they  were  a  menace  to  the 
health  and  safety  of  this  community,  at  a  large  cost  to  the  tax- 
payers. The  construction  of  this  building  wlU  xiltimately  not 
only  protect  the  health  and  safety  of  our  children,  but  will  make 
fxjssible  an  actual  saving  to  the  taxpayers.  If  the  New  York 
Times  is  fair  and  not  seeking  to  merely  spread  false  propaganda, 
you  will  give  the  same  publicity  to  this  telegram  as  you  gave  to 
the  biased,  unfair,  aod  unfounded  story  which  you  published  on 
February  7. 

Watkims  Otbroiv,  Mayor. 


Mr.  President.  I  ask  at  this  point  to  insert  in  the  Record 
as  a  part  of  my  remarks  the  letter  written  by  Mayor  Over- 
ton to  me  under  date  of  March  6.  1936. 

There  being  no  objection,  the  letter  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

Commission  Government, 
Memphis.  Tenn..  March.  6.  1936. 
Hon.  Kenneth  McKellak, 

Senate  Office  Building.  Washington,  D.  C. 

Deax  Senator:  The  attempt  to  belittle  and  ridicule  the  con- 
struction of  the  Memphis  dog  pound  as  a  W.  P.  A.  project  Is  ma- 
licious, vicious,  and  Inspired.  I  have  received  letters  from  all  over 
the  country,  which  show  that  the  propaganda  has  been  wide- 
spread. Of  course,  the  purpose  Is  to  try  to  create  In  the  public 
mind  a  false  impression  of  the  W.  P.  A.  program. 

The  city  of  Memphis  sponsored  the  project  and  accepts  full 
responsibility.  The  stories  that  we  are  building  a  "haven  for 
homeless  dogs  with  shower  baths"  is  false.  We  are  building  a 
substantial  concrete  building,  on  property  donated  by  the  county, 
for  the  purpose  of  aiding  us  in  the  control  of  rabies. 

For  years  the  newspapers  were  insisting  that  we  do  something. 
Hundreds  of  children  In  our  city  were  bitten  by  rabid  dogs  and 
were  forced  to  take  Pasteur  treatment.  Six  horrible  deaths  have 
occurred  In  the  last  3  years.  As  a  health  measure  approved  by 
the  Memphis  Health  Department  and  the  Memphis  Humane  So- 
ciety, we  are  constructing  this  dog  pound  in  order  to  have  a  place 
as  headquarters  for  our  campaign  against  rabies  and  to  keep  these 
dogs  until  they  are  reclaimed  by  their  owners  or  put  to  death  in  a 
humane  manner  at  the  end  of  3  days.  Ol  course,  the  propaganda 
that  we  are  building  it  for  the  benefit  of  the  dogs  is  silly  and 
ridiculous.  Certainly,  we  Intend  to  treat  them  humanely  while 
they  are  being  held  either  to  t>e  reclaimed  by  the  owner  or  put 
to  death. 

I  am  enclosing  herein  copy  of  a  telegram  which  I  sent  to  the 
New  York  Times,  which  was  published  In  that  paper  in  the 
column  labeled  "Letters  to  the  editor"  on  February  10.  1938.  This 
telegram  will  give  you  the  facts  in  regard  to  the  situation.  All 
modern  and  progressive  cities  have  dog  pounds.  The  city  of 
Memphis  recently  purchased  three  automobiles  for  the  very  pur- 
poee  of  eliminating  dangerous  dogs  from  our  streets  where  our 
children  play,  and  each  year  we  have  spent  thousands  of  dollars 
plvlng  Pasteur  treatments  and  In  our  efforts  to  rid  our  streets  of 
dangerous  animals. 

The  former  location  of  the  dog  pound  was  In  Highland  Heights 
on  the  old  workhouse  site,  but  as  this  was  a  residential  neigh- 
borhood It  became  necessary  to  remove  It. 

If  there  is  any  further  information  I  can  furnish  I  will  be  de- 
lighted to  do  so.  How  anyone  would  attempt  to  ridicule  a  proj- 
ect designed  to  aid  a  city  in  protecting  Its  people  from  rabies  and 
mad  dogs  is  beyond  my  conception.  It  certainly  shows  to  what 
extent  they  are  willing  to  go  In  an  attempt  to  find  fault  with  the 
W.  P.  A.  program. 

With  kindest  personal  regards.  I  am 
Sincerely  yours, 

Watkins  Overton,  Mayor. 

Mr.  McKELLAR.  Mr.  President,  the  incident  shows  to 
what  extremes  of  partisanship  even  United  States  Senators 
can  go.  I  myself  am  a  partisan,  but  I  hope  that  in  all  my 
partisanship  I  have  never  wantonly  attacked,  as  has  the 
senior  Senator  from  Delaware,  a  project  intended  to  protect 
human  beings  from  death  by  rabies.  Of  all  the  horrible 
deaths  in  the  world,  I  am  told  that  a  death  caused  from  the 
bite  of  a  mad  dog  is  the  most  horrible.  I  cannot  conceive 
how  any  man  in  the  Senate  or  any  newspaper  would  be  will- 
ing to  make  fun  of.  to  cast  aspersions  on,  and  to  utter  jibes 
at  efforts  of  the  government  of  a  great  city,  aided  by  the 
National  Government,  to  protect  its  citizens,  and  especially 
the  women  and  children,  from  the  ravages  of  hydrophobia. 
I  am  sure  the  Senator  from  Delaware  w£is  not  informed  as  to 
the  project,  just  as  he  has  not  been  informed  as  to  many 
other  projects  which  he  ridiculed  on  that  occasion.  I  hope 
this  will  teach  him  a  lesson,  not  just  because  of  his  biased 
partisanship  to  attack  proposals  of  this  kind — this  absolutely 
necessary  proposal  to  protect  the  lives  and  health  of  the 
people  of  a  great  city. 

Mayor  Overton  is  right  in  having  built  this  pound.  He  Is 
right  in  protecting  the  lives  and  persons  of  the  citizens  of 
Memphis  against  the  ravages  of  this  awful  dog  disease.  His 
statement  is  a  splendid  refutation  of  the  ridiculous  and  fool- 
ish charges  of  Representative  Lehlbach  and  of  the  Senator 
from  Delaware.  If  all  the  other  charges  they  have  made  con- 
cerning the  projects  of  the  W.  P.  A.  are  as  unfounded  as  the 
charges  concerning  the  dog  pound  at  Memphis,  it  is  perfectly 
evident  that  what  they  say  should  not  be  considered  by  any- 
one. I  am  surprised  and  astonished  at  my  distingiilshed 
friend  for  taking  such  an  untenable  and  Inhumane  [>osition  in 
regard  to  this  project. 
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I  hope  that  even  the  reactionary  city  administration  in  the 
Senator's  home  city  has  a  dog  pound  and  is  taking  the  same 
sane  and  safe  measures  to  prevent  mad  dogs  from  running 
loose  in  Wilmington.  Vitriolic  as  is  the  senior  Senator 
from  Delaware,  I  would  not  have  him  bitten  by  a  mad  dog  lor 
anything  on  earth,  and  I  hope  his  city  will  protect  the  citi- 
zens of  Wilmington  as  Mayor  Overton  is  protecting  the  dti- 
zens  of  Memphis,  and  also  at  the  same  time  protect  the  senior 
Senator  from  Delaware  from  rabies. 

THE  UKEMPLOYMENT  PROBLEM — ADDRESS   BY  SERATOR  THOMAS  OF 

UTAH 

Mr.  BACHMAN.  Mr.  President,  I  a^  unanimous  consent 
to  have  printed  in  the  Record  a  very  interesting  address 
delivered  by  the  junior  Senator  from  Utah  IMr.  Thojias] 
over  the  Columbia  Broadcasting  System  in  connection  with 
their  public -opinion  program  on  Monday  evening,  March  9 
last. 

Tliere  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Reoobd,  as  follows: 

One  time  In  ancient  Rome  conditions  got  so  bad  that  most  of 
thoee  who  were  not  doing  well  moved  out.  They  went  across  the 
Tiber  and  started  a  city  of  their  om-n  where  they  would  not  be 
oppressed.  Oaoe  they  were  gone,  all  business  stopped,  and  even 
thoee  who  enJoy<ed  every  economic  and  political  advantage  discov- 
ered that  their  wealth  began  leaving  them,  and  the  great  lesson 
of  man's  Interdependence  was  broiaght  home.  Merchants  learned 
that  they  oould  not  seU  without  buyers,  and  owners  of  great  wealth 
teamed  that  there  was  no  Joy  In  life  or  security  In  their  wealth 
If  there  were  no  workers  or  guardians.  That  condition  was  over- 
come by  the  logic  and  the  leadership  of  a  great  statesman,  who 
built  a  new  order  on  self-restraint  and  self-control  by  teaching 
one  of  Aesops  fables  and  building  the  new  state  upon  Its  great 
fundamental  truth. 

Christian  Paul  taught  the  same  fable.  If  there  Lb  one  lesson 
above  all  others  that  the  war  and  Its  subsequent  depression  have 
taught  the  world.  It  Is  the  fallacy  of  the  discord  that  made  the 
ancient  fable  so  apt.  Andents  everywhere  did  not.  and  we  mod- 
ems do  not.  challenge  the  truth  of  the  fable.  Paul  said.  "The  eye 
cannot  say  unto  the  hand.  'I  have  no  need  of  thee.'  "  But  mankind 
and  nations  do  not  live  by  this  philosophy. 

A  parent  who  teaches  his  child  the  slogan,  "There  is  always  room 
at  the  top",  teaches  an  untruth. 

This  expression  starts  a  child  In  life  with  the  mistaken  notion 
that  life  Is  an  end  In  Itself,  rather  than  a  means  to  an  end.  It 
breeds  hate  when  we  know  that  hate  begets  hate.  The  history  of 
European  nations  is  one  of  war  and  competition  expressed  In  terms 
of  exploitation  and  overdoing.  Men  and  nations  have  thoughtlessly 
accepted  the  theory  that  he  who  survives  Is  the  most  fit  and  that 
they  who  win  are  right.  The  outcome  of  such  thinking  resulted  In 
an  almost  universal  acceptance  of  the  idea  that  might  makes  right 
and  success  rests  on  the  attainment  of  power.  It  is  no  wonder, 
then,  that  we  have  taught  o\ir  children  t±»at  they.  too.  must  go  to 
the  top.  Tomorrow.  If  our  people  are  thoughtful.  It  wUl  be  oid- 
f  ash  toned  to  tell  a  boy  or  girl  that  he  must  fight  his  way  to  a 
mythical  top  through  sheer  strength.  The  mythical  top  In- 
vites hate  and  envy  to  the  man  who  gets  there  and  self-satisfaction 
over  an  ability  which  should  be  called  luck.  This  lesson  U  one, 
too,  for  nations. 

By  means  of  machinery  and  social  organlratlon,  man  has  learned 
to  gain  many  of  the  ble«lngs  of  work  without  working.  He  has 
worked  out  sxich  economic  Ideas  as  Interest.  As  a  result  he  who 
can  lend  money  gains  wealth  even  though  he  sleeps,  but  he  who 
borrows  must  give  over  piart  of  his  earning  to  payment  of  interest, 
which  Is  a  handicap  In  the  gaining  of  wealth.  The  lender  thus 
gains  leisure,  the  borrower  loses  It.  The  aim  of  science,  efficient 
organization,  and  latxjr-savlng  devices  has  been  to  produce  leisure. 
In  the  light  of  the  objective,  that  aim  has  been  accomplished  well. 
for  even  in  our  country  nearly  12X>00.000  persons  are  enjoying  an 
enforced  leisure.  Actually  bne-tenth  of  our  pKjpulatlon  cannot  find 
work.  Our  economic  structure  can  carry  one-tenth  of  our  popiila- 
tlon  In  leisure,  but  note  what  this  particular  tenth  means.  Under 
otir  standard  of  life  not  more  than  one  person  out  of  every  live 
should  be  a  wage  earner.  Wives  and  motherc;  should  be  relieved 
of  that  responsibility,  childhood  and  youth  should  know  nothing 
of  It.  and  old  age  should  be  freed  tram  It.  If.  then,  only  one  of 
every  five  should  be  a  provider.  It  follows  that  a  nation  having 
125.000.000  people  should  have  only  25,000,000  wage  earners. 

Now.  If  there  should  be  only  26,000,000  wage  earners  and  If 
out  of  these  26.000.000  who  should  be  employed  12,000,000  of 
these  same  people  are  unemployed,  the  consuming  power  ot  the 
Nation  Is  not  reduced  by  a  mere  10  percent  but  dangerously 
near  50  percent,  because  the  consxmiptlon  of  the  125.000,000  de- 
pends upon  the  ability  of  the  25.000.000  workers  to  earn.  The 
Idleness,  therefore,  of  12,000,000  persons  who  should  be.  In  the 
natural  scheme  of  things,  workers,  means  roughly  the  reduction 
of  the  consuming  power  of  60.000.000  souls. 

That  Is  a  simple  analysis  of  our  chief  Industrial  ni.  How  may 
this  condition  be  remedied?  He  who  has  the  solution  is  the  man 
of  the  hour,  for  the  problem  Is  much  the  same  In  every 
nation.  Modem  Indvistry  has  worked  so  well  In  Its  endeavor  to 
produce  leisure  that  we  b»v«  actually  been  forced  Into  uiMlestred 
leisure,  whlcli,  hateful  to  all.  is  now  sadly  evident  on  all  sides. 


Governments,  suddenly  alarmed,  hare  fsfled  In  their  despemte 
attempts  to  cure  this  condition.  To  Illustrate,  the  United  States 
has  been  able  to  decrease  Its  unemploynient  only  by  19  percent 
since  the  peak  of  unemployment  was  reported.  Japan,  despite 
her  ability  to  act  as  a  unit  both  as  to  money  and  Industry,  has 
been  able  to  decrease  her  unemploynjent  only  by  18  percent. 
Great  Britain,  whose  many  new  deals  antedated  our  own  New 
Deal  by  several  years,  has  decreased  unemployn\ent  by  only  »4 
percent  and  has  become  definitely  reconciled  to  the  dole:  Bel- 
glum,  by  27  percent;  Sweden,  a  country  which  has  had  unem- 
ployment Insurance  and  guaranteed  etnpiojrment  for  a  number  of 
years,  36  percent;   and  Canada,  42  percent. 

These  facts  challenge  the  slogan,  "Th««e'8  plenty  of  room  at  the 
top."  In  America  the  Government  has  borrowed  to  overcome  this 
situation,  and  industry  has  dipped  Into  its  reserves.  Actually  In- 
dustry and  Government  have  used  Identical  methods,  and  through 
their  Joint  efforts  the  gain  we  have  made  has  been  accomplished. 
The  American  Government  has  expended  large  sums  in  trying  to 
overcome  unemployment,  and  American  Industry  has  tried  to  do 
the  same  thing;  In  fact,  the  spokesman  for  one  large  Industry  has 
stated  that  American  Industry  has  vised  $27,000,000,000  of  reserves 
In  attempting  to  bring  about  recovery.  This  sum  Is  In  excess  by 
many  billions  the  amounts  spent  by  Government,  Federal,  State, 
and  local.  These  facts  show  that  both  official  government  and 
private  Industry  accepted  the  theory  of  spending  as  a  proper  way 
to  produce  recovery. 

Yet,  despite  the  fact  tliat  we  may  tiave  made  gains,  we  have  not 
solved  the  problem.  The  key  to  the  problem  lies  In  changing  com- 
pletely, first  in  Industry  and  then  In  our  lives,  our  attitude  con- 
cerning what  constitutes  efficiency.  Efficiency  must  furnish  new 
values.  There  Is  nothing  new  In  that  statement.  The  Chinese 
learned  to  honor  the  scholar,  the  Hindu  the  holy  man.  the  Hebrew 
taiight  the  key  to  success  through  absolute  Justice,  the  Greek  made 
beauty  an  Ideal,  the  Roman  stressed  law.  We  have  gone  In  for 
"success."  When  our  Government  was  set  up  the  founding  fathers 
thought  they  were  establishing  a  new  order,  for  on  the  United 
States  seal  they  proclaimed  the  fact,  and  they  also  asked  God's 
blessings  on  the  beginnings  of  this  undertaking.  A  new  order  for 
whom?  The  preamble  of  the  Constitution  implies  for  the  people, 
and  thre  chief  purpose  of  the  new  order  was  to  gain  the  "blessings 
of  liberty."  Liberty  for  whom?  Py>r  the  people,  the  men,  women, 
and  children  of  America.  Liberty  can  only  be  sustained  by  the 
people's  being  secure  In  life.  In  mind,  in  aspiration.  In  property. 
Can  we  not  make  these  things  the  Oovemment's  chief  reason  (or 
existence? 

Here,  then.  Is  where  we  should  find  our  values:  The  man  free  to 
come  and  go,  to  acquire  and  to  sell,  to  work  and  enjoy  the  profits  of 
his  labor:  secure  In  his  home.  In  the  education  of  his  children:  free 
from  dulling  worry  over  dependency  In  old  age.  How  can  these 
things  be  accomplished?  Probably  by  no  single  way.  First  of  all, 
we  must  accept  some  changed  attitudes.  If  the  true  value  Is  the 
human  one.  we  have  the  key  to  changed  attitudes.  In  Industry 
we  have  assumed  that  that  organization  is  the  most  efficient  which 
Is  able  to  function  with  the  least  labor  and  at  the  least  cost.  We 
have  measured  our  industrial  efficiency  by  dollars  of  profits  and  by 
units  of  energy.  But  If  we  think  of  human  values  entirely,  that 
organization  is  the  nKwt  efficient  that  Is  willing  to  use  all  of  the 
men  It  can  and  give  all  the  work  It  can  and  still  make  ends  meet. 

Let  me  state  that  In  another  way.  If  an  Industrial  organisa- 
tion's objective  Is  the  betterment  of  human  beings,  It  Is  not  an 
end  In  Itself  but  merely  a  means  to  an  end.  The  question  will  not 
be  how  much  do  you  make  but  how  many  men.  women,  and 
children's  lives  are  you  making  worth  living.  This  country,  there- 
fore, mtist  come  to  realize  that  the  objective  of  our  industnal  life 
must  be,  not  to  get  along  with  as  few  as  possible  but  to  vise  as 
many  as  possible.  On  first  thotight  that  seems  economically  un- 
Boimd,  but  on  second  thought  we  realize  that  industry  thrives  as 
its  products  are  constuned.  There  are  two  ways  of  increasing 
proffts,  one  by  cutting  costs,  the  other  by  increasing  consumption. 
In  this  machine  age  the  cutting  of  costs  may  destroy  the  ability 
to  consume.  T*us  In  otir  day  we  have  seen  the  vision  of  those 
who  were  fearful  of  the  results  of  the  machine  age  come  true. 
The  early  writers  pointed  out  that  when  the  machines  became  so 
efficient  that  they  could  reproduce  themselves  they  would  destroy 
men  arxl  thus  make  themselves  useless.  We  may  keep  men  masters 
of  machines  by  giving  all  our  objectives  human  values. 

Does  such  a  suggestion  attempt  to  overcome  years  of  experience? 
Yes;  It  does.  For  until  now  we  have  stressed  the  rights  of  Indxistry 
instead  of  the  duties  of  Industry.  When  we  consider  the  inherent 
duties  of  Industry  we  are  tapping  a  virgin  field.  Industry  has 
owned  no  duties  except  to  obey  the  law.  The  next  question  arises: 
Can  we  build  our  Industrial  system  upon  the  spirit  of  self-control 
and  self-restraint?  If  we  do,  can  we  make  It  pay?  A  changed 
attitude,  a  changed  objective,  and  a  given  trial  will  answer  the 
question.  Those  who  have  tried  It  say  It  has  paid.  Using  excess 
reserves  and  what  would  be  spent  for  excess-profits  taxes  to  em- 
ploy more  people  would  Increase  constraiptlon.  It  Is  worthy  of  a 
trial.  It  Is  not  wholly  experimental,  for  great  things  have  been 
done  In  this  direction  In  some  of  the  smaller  countries  of  the  world. 
In  the  past  year  we  have  made  great  advances  In  extending  the 
spirit  of  self-control  and  self-restraint.  Internationally  some  re- 
markable things  have  occurred.  The  League  of  Nations  is  trying 
slow  collective  economic  pressure  to  accomplish  Its  objectives.  The 
United  States  has  given  the  Philippines  their  Independence.  Eng- 
land has  lately  given  up  her  mandate  over  Irak.  France  ts  now 
ready  to  give  up  her  mandate  over  Syria.  The  Allies  accepted  the 
plebiscite  in  the  Sasr  and  the  League  <rf  Nations  control  has  been 
withdrawn.  gurm>e  today  Is  faced  with  two  alternatives.  TIm 
,  first,  self-restraint;  the  second,  war.    Which  will  she  choose? 
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Our  new  neutrality  is  built  upon  the  spirit  of  self-control  and 
relf-rcstralnt  No  longer  are  we  stressing  rights  at  the  point  of 
a  gun.  America  knows  our  old  theory  did  not  pay.  It  cost  U3 
billions  in  wealth  and  hundreds  of  thousands  In  lives.  We  have 
faith  that  the  new  theory  wUl  pay.  In  the  development  of  man- 
hcxxl  it  will  pay,  for  war  makes  a  Caesar  or  a  Napoleon.  Peace  makes 
happy  men.  women,  and  children.  Have  you  ever  figured  how  much 
a  Caesar  has  cost  the  world  in  blood  and  wealth? 

Caesars  do  not  develop  by  self-control  and  self-restraint.  Should 
America  make  the  happiness  of  the  few  or  the  many  its  objective? 
Our  Constitution  answers  that  question.  Its  opening  words  are 
"We  the  people." 

We  are  rapidly  approaching  the  time  when  we  may  whole- 
heartedly support  a  new  attitude  toward  money.  Many  leaders  are 
demanding  International  stabilization  of  moneys.  The  last  two 
meetings  of  such  leaders  held  in  England  and  America  both  de- 
manded it.  International  stabilization  must,  though,  follow  do- 
mestic stabilization.  Before  we  can  have  International  agreement 
a  common  denominator  must  be  found.  In  this  we  may  lead  the 
way.  The  denominators  should  be  the  two  precious  metals.  Their 
relationship  should  be  established  and  redemption  in  specie  in 
either  gold  or  silver,  as  our  Treasury  may  decide,  should  start  with 
coinage  in  accordance  with  new  values  at  the  established  coinage 
ratio.  In  the  spirit  of  self-restraint  we  can  afford  to  keep  our  money 
values  sllgitly  higher  than  the  rest  of  the  world  because  of  our 
credit  position  and  becaxxse  of  our  great  re.serves.  This  will  cause 
gold -based  money  countries  to  peg  values  close  to  otirs.  The  use 
of  either  gold  or  sliver  will  make  It  possible  for  sliver  countries  to 
peg  their  values  near  curs. 

With  gold  and  silver  countries  following  our  lead,  the  manajed- 
cvurency  countries  may  attempt  tense  competition,  but  they  will 
not  do  it,  as  the  slight  advantage  given  them  will  cause  them  to 
keep  values  as  high  as  possible. 

Thus,  even  In  money  matters  we  are  In  a  position  to  use  self- 
control  and  self-restraint  and  build  that  good  neighborly  attitude 
as  we  have  asserted  we  would  Through  self-control  and  self- 
restraint  America  thus  can  tsike  leadership  the  world  over  without 
arousing  suspicion.  This  Is  an  aim  worth  striving  for.  In  Its  wake 
vUI  follow  peace  and  good  will. 

COVERNMENT.^L    EXPEIfDITURES    AND    TAX.ATION — ADDRESS    BY    SEN- 
ATOR   GEORGE 

Mr.  HARRISON.     Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  very  informative  address 
delivered  by  the  senior  Senator  from  Georgia  [Mr.  George 
during  the  National  Radio  Fcrmn  arranged  by  the  Washing- 
ton Star,  and  broadcast  over  the  National  Broadcasting  Co 
network  on  Monday  evening,  March  9. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

RETVENTTE    LTCISLATION 

When,  on  January  3  last,  the  President  submitted  to  the  Con 
gress  his  annual  Budget  message  the  Budget  was  In  balance  with 
the  exception  of  the  single  Item  of  relief.  Estimated  receipts  dur- 
ing the  fiscal  year  Jiast  ahead — beginning  July  1 — were  sufflcient 
to  take  care  of  all  other  regular  expenses  of  the  Government.  But 
in  the  meantime  the  Budget  situation  has  been  upset  by  two  oc- 
currences. In  the  first  place,  the  Agricultural  Adjustment  Act 
was  declared  unconstitutional  by  the  Supreme  Court  of  the  United 
States.  This  resulted  in  a  considerable  loss  of  revenue  which 
would  have  come  In  from  the  processing  tax,  a  levy  laid  on  the 
processors  of  various  agricultural  commodities.  It  necessitated  also 
the  raising  of  revenue  with  which  to  pay  benefits  under  any  new 
farm  program  which  might  be  adopted  for  next  year  and  the  years 
to  come. 

In  the  second  place,  the  Congress  passed  the  veterans'  bonue  bill 
over  the  veto  of  the  President.  It  had  originally  been  planned  to 
pay  the  veterans  In  1945.  and  the  funds  were  being  gradually  ac 
ciimulated  for  that  purpose.  Advancing  the  date  of  payment 
meant  an  increase  in  the  amount  included  for  that  purpose  in  the 
1937  Budget. 

Naturally  enough,  during  the  years  of  depression  Just  past  the 
expenditures  of  the  Government  have  been  heavy.  Nevertheless 
the  yearly  deficits  have  been  growing  smaller,  and  had  it  not  oeen 
for  the  events  of  which  I  have  Just  spoken  our  advance  toward  a 
balanced  Budget  would  have  proceeded  uninterrupted.  For,  as  a 
matter  cf  fact,  the  revenues  of  the  Federal  Govemnoent  have  been 
on  the  increase.  And  with  the  spread  of  recovery,  the  increase  in 
national  income  generally,  the  better  business  which  Is  evident 
everywhere,  both  in  volume  of  turnover  and  In  earnings.  It  can  be 
predicted  confidently  that  Treasury  receipts  will  expand  accord- 
ingly 

On  Mr.Tch  3  the  President  transmitted  to  the  Congress  a  message 
calling  for  more  revenue.  A  part  of  our  revenue  loss  resulting 
from  the  decision  of  the  Supreme  Court  In  the  A.  A.  A.  case  is 
purely  temporary  In  character.  It  consists  of  the  decrease  in  re- 
ceipts during  the  current  fiscal  year,  represented  by  processing 
taxes  that  will  not  now  be  paid.  The  amount  Involved  is  approxi- 
mately $517,000,000.  To  take  care  of  this  the  President  has  sug- 
gested two  possible  sources — one  a  "'windfall"  tax  on  those  unjustly 
enriched  as  a  result  of  the  decision  of  the  Supreme  Court,  and, 
second,  a  processing  tax  at  a  low  rate  on  a  wide  variety  of  agri- 
cultural products — and  spread  over  a  3 -year  period. 

To  take  care  of  the  more  permanent  necessities  with  respect  to 
XMw   revenue,   to   take   care  of   the   added   requirements   for   the 


"bonus,"  about  $120,000,000.  running  for  9  years,  and  to  provide  for 
expenditures  under  the  new  farm  plan,  about  five  hundred  million, 
as  set  up  in  the  Soil  Conservation  and  Domestic  Allotment  Act, 
recently  passed  by  the  Congress  and  signed  by  the  President,  hla 
suggestion  Is  that  we  provide  a  tax  on  the  iindlstrlbuted  earnings 
of  corporations.  At  the  same  time  the  present  corporate  Income 
tax,  the  capital -stock  tax,  and  the  excess-profits  tax  might  be 
repealed,  as  well  as  the  present  exemption  of  dividends  from  the 
normal  tax  on  individual  Incomes. 

This  suggestion  of  the  President  Is  widely  mlsvinderstood.  It  Is 
not  a  tax  on  present  accumulated  surplus.  That  would  be  un- 
touched. While  the  President  does  not  suggest  It,  It  may  well  be 
considered  whether  the  exemption  of  tax  on  present  accumulated 
surplus  may  not  stimulate  activity  in  the  capital-goods  industries 
in  which  reemployment  is  most  needed,  where  such  surplxis  la 
used  for  permanent  betterments,  replacements,  and  expansion. 
The  President's  recommendation,  however,  relates  to  futtire  net 
earnings  only.  It  recognizes  the  principle  that  business  profits, 
no  matter  from  what  source  derived  and  no  matter  when  re- 
ceived, should  bear  the  same  tax  burden.     They  do  not  now. 

It  is  not  the  province  of  the  Government  to  say  in  what  form 
business  shall  be  carried  on,  whether  as  an  Individual  enterprise 
or  as  a  partnership,  or  under  the  corporate  set-up.  Neither  Is  it 
for  the  Government  to  say  whether  the  earnings  of  corporations 
shall  be  distributed.  But  it  is  in  the  concern  of  government  that 
structural  devices  shall  not  be  used  for  the  purposes  of  tax  avoid- 
ance. Present  tax  laws  make  the  corporate  form  of  organl?atlon 
advantageous  to  some  and  a  disadvantage  to  others,  and  encourage 
the  accumulation  of  unreasonable  surpluses  which.  If  distributed, 
would  have  brought  greater  revenue  to  the  Government  through 
the  taxes  on  the  incomes  of  the  shareholders  to  whom  the  divi- 
dends would  have  gone. 

A  revision  of  our  tax  laws  such  as  the  President  has  stiggested 
will  not  only  remove  undoubted  Inequalities  In  our  taxing  system, 
but  will  bring  more  revenue  Into  the  Treasury.  Nor  is  the  pro- 
posal a  new  one.  It  was  seriously  considered  in  the  Congress  as 
much  as  15  years  ago.  Eleven  years  ago  a  similar  proposal  passed 
the  Senate. 

The  present  tax  on  the  incomes  of  corporations  is  on  a  scale  of 
from  12 '-i  to  15  percent  of  their  net  profits.  They  pay  other  taxes 
on  capital  and  on  excess  profits  to  the  Federal  Government. 
When  earnings  are  distributed  in  the  form  of  dividends  the  divi- 
dends are  subject  to  .surtaxes  on  the  incomes  of  the  individuals. 
The  small  stockholder  particularly  is  penalized  by  this  situation. 
He  has  been  charged  a  higher  tax  than  he  would  have  been  had 
he  been  engaged  In  business  for  himself  as  an  individual. 

But  some  profit  from  this  situation.  It  makes  It  possible  for 
the  management  of  the  corporation  to  withhold  profits  from  dis- 
tribution for  reinvestment  in  the  business.  No  personal  Income 
taxes  are  paid  on  such  earnings  at  all.  This  process  is  referred 
to  as  plowing  back  earnings  into  the  business,  and  it  miUtes  it 
pxissible  for  large  and  wealthy  stockholders  to  place  their  earnings 
directly  into  good  investments  without  the  necessity  of  paying  a 
personal  income  tax  upon  them.  Had  they  been  engaged  In  busi- 
ness as  Individuals  or  as  members  of  a  partnership  they  could  not 
have  done  so.  The  corporation  thus  affords  a  refuge  from  taxa- 
tion for  big  Incomes. 

If  withheld  corporation  Income  was  subjected  to  the  same  surtax 
rates  that  apply  to  income  of  individuals  and  partnerships,  the 
Treasury  Department  has  estimated  that  in  the  calendar  year  1936 
the  Government  would  collect  $1,700,000,000  additional  revenue. 
This  is  the  biggest  leak  in  our  tax  system.  The  proposal  of  the 
President  would  put  a  stop  to  this  practice. 

Substitution  for  the  existing  corporate  taxes  of  a  graduated  tax 
on  undistributed  corporation  earnings  would  bring  about  four 
definite  benefits.  First,  it  would  result  in  a  substantial  Increase 
in  the  Federal  revenues:  second,  it  would  eliminate  three  existing 
types  of  discrimination  Inherent  in  the  present  tax  structure:  third, 
it  would  prevent  current  tax  evasion  of  considerable  magnitude; 
and  fourth.  It  would  greatly  simplify  the  existing  tax  structure, 
and  therewith  the  tasks  of  corporate  accounting.  Let  us  consider 
these  beneficial  effects  of  the  suggested  change  In  order.  If  the 
corporation  income,  capital  stock,  and  excess-profits  taxes  were 
repealed  it  is  estimated  that  the  aggregate  corporate  net  Income 
available  for  dividend  distributions  in  the  calendar  year  1936 
would  exceed  $8,300,000,000.  The  anticipated  dividend  disburse- 
ments to  Individuals  by  such  corporations  from  the  earnings  of 
1938  amounts  to  $3,640,000,000.  thereby  leaving  $4,778,000,000 
available  for  additional  dividend  disbursements.  If,  by  reason  of 
the  proposed  tax.  this  additional  amount  were  distributed,  and  all 
dividends  were  made  subject  to  the  4-percent  normal  tax.  it  is 
estimated  that  the  Treasury's  collections  under  the  Individual 
income  tax  would  be  increased-  by  approximately  $1,732,000,000. 
The  repeal  of  the  corporaUon  income,  capital  stock,  and  excess- 
profits  taxes  would  make  the  net  gain  in  Federal  revenues  about 
$620,000,000. 

If,  on  the  other  hand,  corporations  decided  tb  withhold  from 
their  stockholders  any  part  of  the  extra  $4,778,000,000  of  earnings 
available  for  distribution,  and  paid  the  proposed  graduated  tax 
thereon,  the  net  Increase  In  Federal  revenues.  Inclusive  of  the 
4-percent  normal  tax  on  such  dividends  as  were  declared,  would 
appro.xlmate  the  same  figure.  In  other  words,  the  proposed  gradu- 
ated tax  on  withheld  corporate  earnings  would  approximately 
equalize  the  loss  In  Federal  revenues  occasioned  by  the  withholding 
from  the  personal  income  tax  of  reinvested  corporate  earnings. 
Whether  the  $4,778,000,000  of  earnings  were  distributed  in  their 
entirety.  In  part,  or  not  at  all,  the  changes  under  discussion  would 
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Increase  Fedeml  reventie  !n  the  coming  year  by  upward  of  $620,- 
000.000. 

Turr.fng  now  to  the  second  consideration,  analysis  shows  that 
under  existing  corporation  taxes  three  types  of  unfair  discrimina- 
tion between  different  classes  of  taxpayers  are  now  unavoidable. 
At  present  all  the  earnings  of  a  partnership  or  of  an  enterprise 
o4vned  bv  a  single  Individual,  whether  reinvested  or  not.  are  sub- 
ject to  income  surtaxes.  Corporate  earnings,  likewise,  when  dis- 
tributed to  stockholders,  are  subject  to  these  surtaxes,  which  range 
up  to  75  percent.  Corporate  earnings  which  are  not  currently 
distributed  In  dividends,  however,  escape  these  surtaxes  for  long 
periods  or  altogether,  thereby  creating  an  unfair  discrimination. 
The  proposal  vuKler  dlsctisslon  would  tend  to  place  all  business, 
whether  Incorporated  or  not,  on  the  same  basis  for  Income-tax 
purposes. 

Moreover,  there  exists  under  the  present  laws  an  equally  unfair 
discrimination  against  stockholders  In  the  low-income  groups. 
Earnings  of  corporations  which  are  creditable  to  such  stockholders 
are  now  subject  to  the  corporate  Income  tax  of  12 '4  to  15  per- 
cent, while  the  dividend  receipts  of  these  individuals  are  exempted 
only  from  the  4-percent  normal  Income  tax.  Under  the  proposed 
law.  however,  the  earnings  applicable  to  their  stock.  If  dtstributed. 
would  be  subject  to  the  same  treatment  as  In  any  other  portion 
of  their  Income  Thus  these  earnings  would  in  many  cases  bear 
no  Income  tax  at  all  or  would  bear  only  the  normal  tax  or  very 
moderate  surtaxes  at  rates  below  those  that  they  now  pay. 

A  further  form  of  discrimination  is  to  t)e  found  in  the  differing 
Incidence  of  Income  taxes  upon  shareholders  in  corporations  that 
pursue  liberal  dividend  policies  and  upon  shareholders  in  corpo- 
rations that  do  not  pursue  liberal  dividend  policies.  The  former 
are  often  discriminated  against  because  they  are  not  permitted 
to  reinvest  tax  free  the  corporate  earnings  received  as  dividends, 
whereas  the  latter  are  enabled  under  the  present  law  to  reinvest 
their  share  of  the  corporate  earnings  without  payment  of  indi- 
vidual income  taxes  thereon.  The  unfairness  of  the  discrimina- 
tion is  to  be  seen  In  the  fact  that  the  earnings  withheld  by  cor- 
poratlorw  add  no  less  to  the  wealth  and  tax-paying  power  of  the 
shareholders  than  the  earnings  distributed  In  dividends.  The  re- 
investment of  corporate  earnings  becomes  reflected  in  the  market 
price  of  the  stock  and  in  the  increased  earning  power  of  the  cor- 
poration. Thus  owners  of  stock  in  a  corporation  that  falls  to  dis- 
tribute earnings  liberally  pay  no  taxes  on  undistributed  earnings, 
but  gain  in  wealth  nonetheless,  while  stockholders  of  a  corporation 
that  does  distribute  earnings  liberally  pay  heavier  taxes. 

The  substitution  for  the  existing  corporate  taxes  of  a  graduated 
tax  on  withheld  corporate  earnings  would  eliminate  these  serious 
sources  of  unfair  tax  discrimination.  Such  a  tax  would  go  far  to 
encourage  the  full  distribution  of  cvurent  earnings  to  stockhold- 
ers, thereby  subjecting  all  such  earnings  to  individual  income  tax 
at  the  rates  established  for  the  various  groups.  Further,  it  is  esti- 
mated that  such  a  rate  of  tax  would  equalize,  on  the  average,  the 
taxes  paid  by  shareholders  In  withholding  corporations  with  those 
paid  by  shareholders  in  corporations  distributing  all  their  earn- 
ings, and  with  thoee  paid  by  Individual  firms  or  partnerships.  The 
removal  of  the  corporation  income  tax  would  eliminate  the  reason 
for  present  exemption  of  dividends  from  the  normal  individual 
income  tax. 

The  third  chief  beneficial  effect  of  the  suggested  change,  namely, 
the  elimination  of  serious  tax  evasion,  is  equally  clear.  At  the 
present  time  the  ability  of  corporations  and  of  their  controlling 
stockholders  to  choose  the  timing  of  dividend  distributions,  with- 
out penalty  and  without  reference  to  current  earnings,  often  re- 
sults, in  a  loss  of  revenue  to  the  Federal  Government  and  an 
unjust  avoidance  of  taxation  by  stockholders  of  large  personal  in- 
comes. The  eamlngb  withheld  by  a  corporation  would  often,  if 
dtstributed.  raise  the  surtax  brackets  of  many  stockholders, 
thereby  subjecting  such  earnings  to  the  higher  surtax  rates. 
When  withheld  for  a  time  and  then  paid  out  In  years  when  the 
other  Income  of  Important  stockholders  is  smaller,  stich  earnings 
escape  the  higher  rates  to  which  they  would  have  been  subject. 

Finally,  adoption  of  the  measure  under  consideration  would 
greatly  simplify  our  corporation  tax  structure  and  carry  with  it 
a  correlative  simplification  in  corporate  accounting.  For,  in  place 
of  three  separate  and  somewhat  complex  taxes,  there  would  be 
substituted  Just  one  tax.  Moreover,  it  is  clear  that  the  proposal 
under  discussion,  far  from  Imposing  any  new  taxes  on  business, 
actually  removes  the  largest  single  tax  paid  by  business  enter- 
prises. The  tax  on  withheld  corporate  earnings  could  not  be 
passed  on  to  consumers  nor  passed  back  to  workers.  No  corpo- 
ration need  pay  this  tax.  To  avoid  it  the  corporation  need  only 
pass  on  to  its  stockholders,  as  earned,  the  earnings  that  belong 
to  them  anyhow.  Nor  does  the  proposal  Involve  any  Increase  in 
the  individual  Income-tax  rates.  Its  primary  result  would  be  to 
make  effective  the  present  income-tax  rates  on  a  very  large  volume 
of  income  that  now  escapes  an  Important  part  of  ordinary  Income 
taxation. 

The  Ways  and  Means  Committee  of  the  House  of  Representa- 
tives, which,  under  the  Constitution,  must  originate  revenue 
measures,  is  holding  hearings  preparatory  to  the  drafting  erf  a 
revenue  bill  for  the  consideration  of  the  Congress.  The  Finance 
Committee  of  the  Senate  will  also  consider  In  public  hearings  the 
recommendations  submitted  by  the   President. 

These  recommendations  must  be  carefully  examined  to  deter- 
mine whether  new  loopholes  to  tax  evasions  will  not  be  opened 
up;  whether  the  estimates  of  added  revenue  are  correct;  whether 
the  prop>osed  graduated  tax  rates  should  not  be  based  upon  the 
percentage  of  net  income  undistributed  Instead  of  the  amounts 
of  money  wlthbeld  by  the  corporations,  and  what  is  yet  more  im- 


portant, whether  the  proposal  must  not  be  substantially  modified 
so  that  It  will  not  prevent  the  reasonable  accumulation  of  a 
surplus  sufficient  to  carry  a  corporation  through  the  fluctuations 
of  economic  conditions  and  to  safeguard  the  opp>ortunlty  of 
American  labor  to  find  employment  In  times  of  economic  stress. 

As  to  the  so-called  windfall  tax,  one  must  heartily  approve  Iti 
objective  while  he  may  be  extremely  skeptical  as  to  its  practica- 
bility. Certainly  no  one  shotUd  profit  by  passing  on  to  his  cus- 
tomers a  tax  which  he  did  not  in  fact  pay.  Whether  the  tax  In  a 
given  case  was  passed  on  and  other  questions  difficult  al  determina- 
tion will  probably  result  in  crowding  our  courts  with  a  mass  of 
litigation.  If  the  processor  did  not  pass  the  tax  on  to  his  vendees, 
or  if  he  has  accounted  for  money  collected  by  him,  provision  tor 
credit  against  the  tax  is  obviously  Just. 

To  supplement  the  revenue  from  the  undistributed  profits  tax,  tbe 
President  suggests  moderate  processing  taxes  on  a  wider  range  of 
agricultural  products.  In  order  to  work  Justice,  the  processing 
taxes  should  be  placed  on  all  products  which  enter  into  substantial 
competition  with  each  other.  It  would  seem  that  this  suggestion 
is  beyond  reasonable  objection  when  it  is  remembered  that  under 
our  protective  system  the  farnier  has  helped  to  carry  industry  and 
to  enable  the  general  consumer,  including  the  labor  ol  industry,  to 
mainttUn  an  American  standard  of  living. 

It  is  timely  to  insist  that  current  revenues  should  equal  all  cur- 
rent expenditures,  except  for  the  single  purpose  of  relief,  and  that 
expenditures  for  relief  should  be  reduced  wherever  possible. 

ECOIfOMIC  AND  POLITICAL  CONDITIONS — ADDKESS   BY  SENATOR 

TYDINGS 

Mr.  RADCLIFFE.  Mr  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  an  address  delivered  by 
my  colleague  the  senior  Senator  from  Maryland  (Mr.  Tyd- 
iNGs]  before  the  Young  Democratic  Clubs  of  Maryland,  in 
Baltimore,  on  March  5,  1936. 

There  l>elng  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Bi4r.  Toastmaster.  distinguished  guests,  ladles,  and  gentlemen, 
I  wish  above  all  things  to  pay  tribute  to  the  wise  counselor  who. 
had  not  death  taken  him  from  our  midst,  would  have  been  with 
us  tonight.  All  of  us  deeply  miss  the  commanding  presence  and 
courageous  leadership  of  Albert  C.  Ritchie.  He  was  the  most 
distinguished  man  of  his  generation  in  our  State  and  was  regarded 
throughout  this  country  as  one  of  America's  greatest  citizens.  He 
was  recognised  as  Presidential  timber  and  was  the  greatest  Opv- 
emor  the  State  of  Maryland  ever  had.  A  great  thinker,  he  was 
a  renowned  exponent  of  fundamental  political  principles  and 
policies.  I  choose  to  think  that  he  is  with  us  tonight  In  spirit. 
We  shall  never  cease  to  revere  his  memory,  and  his  great  achieve- 
ments wlU  be  a  constant  reminder  of  his  unparaUeled  service  to 
our  people. 

Three  weeks  ago  the  officers  of  your  organization  very  kindly 
extended  to  me  an  invitation  to  speak  here  tonight.  I  am  greatly 
honored  by  that  invitation. 

Everywhere  upon  the  face  of  the  earth  humanity  stands  at  the 
crossroads.  Everywhere  normal  government  has  given  way  more 
or  less  to  riew  and  extraordinary  measures  and  policies.  The 
standards  of  money  have  been  altered  during  the  last  10  years  by 
nearly  every  important  nation  In  the  world.  Nearly  every  govern- 
ment has  adopted  tariffs  and  embargoes  which  have  restricted 
the  volume  of  trade  and  business  between  peoples.  Nearly  every 
nation  has  had  some  program  for  assisting  the  unemployed  and 
for  alleviating  the  widespread  distress  of  tbe  people. 

Wars  are  being  fought,  and  rumors  of  new  and  larger  wars  yet 
to  coHM  force  us  Into  serloios  reflection  of  the  future. 

The  bvisiness  of  government  has  become  extremely  complex,  for 
governmental  problems  are  not  only  more  numerotis  but  more 
difficult  to  solve  for  the  general  welfare  of  humanity.  The  eco- 
nomic machine — that  is.  business,  trade,  work — which  Is  the  life- 
blood  of  nations,  has  greatly  slowed  down.  Both  at  home  and 
abroad  it  Is  generally  recognized  that  the  times  are  without  a 
parallel  and  are  ominous,  tempestuous,  and  distressing. 

In  such  an  atnaosphere  It  Is  dlfllcult  to  think  and  to  act  with 
clarity  and  comprehension.  It  Is  difllcxilt  to  weigh  all  of  the 
Important  factors  which  will  have  to  be  considered  and  to  chart 
a  course  which  eventually  will  bring  order  out  of  chaos  and 
progress  and  well-being  to  mankind. 

In  one  sense,  what  you  have  asked  me  to  say  tonight  and  what  I 
shall  say  is  addressed  to  those  who  belong  to  the  Democratic  Party. 
But  in  a  broader  sense  what  I  have  to  say  Is  addressed  to  all  the 
people,  for  It  Is  my  Intention  to  review  the  recent  records  of  the 
Republican  and  Democratic  administrations  in  this  cotintry  since 
the  close  of  the  World  War. 

The  two-party  system^.  over  a  period  of  more  than  a  hundred 
years,  has  become  a  vital  part  of  our  national  existence.  Indeed, 
this  Nation  has  been  governed  by  one  of  two  great  political  parties 
since  the  administration  of  President  George  Washington.  Since 
the  Civil  War  either  the  Democratic  or  the  Republican  Party  has 
t)een  in  control  of  the  Government.  Therefore,  as  we  approach 
another  Presidential  election,  it  Is  proper  that  we  review  the  rec- 
ords of  these  two  parties  to  decide  which  of  the  two  Is  better 
equipped  and  circtunstanced  to  be  entrusted  for  the  next  4  years 
with  tbe  power  and  authority  to  govern  this  Nation.  That  pri- 
marily is  the  question  upon  which  the  people  will  have  to  pass  in 
the  coming  Presidential  election. 

The  present  Democratic  administration  In  Washington  has  held 
opy!»  for  exactly  3  years  today.    It  came  into  power  in  one  of  the 
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darkest  periods  of  otff  national  history,  at  a  time  when  the  insti- 
tutions of  government  and  the  foundations  of  business  were 
threatened  and  after  our  people  had  gone  through  many  years  of 
unprecedented  buainesa  and  personal  difficulties.  The  new  Demo- 
cratic administration  on  March  4.  1933.  was  immediately  faced  with 
a  multitude  of  problems  of  the  greatest  concern,  problems  which 
had  to  be  met  and  solved  quickly. 

Let  me  take  Just  a  minute  to  carry  you  back  to  the  national 
scene  as  It  existed  on  March  4,  1933,  when  President  Roosevelt  was 
inaugurated. 

Thousands  of  banks  had  closed  their  docM-s  all  over  the  United 
States  Bank  holidays  had  been  declared  in  a  score  of  States.  The 
total  collapse  of  the  entire  banking  system  of  our  country  was  a 
matter  of  hours,  and  in  these  banks  there  were  deposited  the 
accumulated  savings  of  our  people. 

Again,  approximately  750.000  farms  had  been  sold  In  the  preced- 
ing 3  years,  either  for  dellnqueat  taxes  or  under  mortgage  fore- 
closure In  the  towns  and  cities  hundreds  of  thousands  of  homes 
had  likewise  been  sold  under  the  auctioneer's  hammer. 

Since  the  depression  began  in  1929  the  army  of  unemployed  had 
been  steadily  growing  by  millions.  For  each  of  several  years  under 
President  Hoover  we  had  been  expending  every  year  more  money 
than  our  income.  Factories  all  over  the  country  were  either  closed 
or  operating  on  i>art  time.  Trade,  business,  commerce,  finance, 
employment,  both  national  and  international,  bad  reached  a  low 
ebb. 

Our  people  were  dispirited.  They  hsul  seen  conditions  grow 
steadily  from  bad  to  worse  and  many  were  losing  faith  not  only  In 
their  Government  but  quite  often  in  themselves.  The  future:  was 
dark  Indeed. 

Tou  know  that  what  I  have  said  Is  nothing  but  a  brief  outline, 
but  an  accurate  outline,  none  the  less,  of  the  conditions  existing 
on  March  4.  1933 

This  description  briefly  portrays  the  Inheritance  of  13  years  of 
Republican  rule  resulting  from  the  policies  adopted  by  the  three 
preceding  Republican  administrations  of  the  state  of  the  Nation 
when  the  present  Democratic  administration  came  into  power. 

Let  this  fact  stand  out  In  letters  of  fire — that  whatever  may  be 
said  either  pro  or  con  about  the  present  administration,  or  some  of 
Its  policies,  it  cannot  be  truthfully  said  about  it  that  either  it  or 
its  policies  brought  on  the  depression — tor  that  depression  started 
under  President  Hoover  in  October  1929.  nearly  3'/^  years  before  the 
Roosevelt  administration  came  into  power. 

Let  it  be  remembered  that  the  depression  reached  its  lowest  ebb 
on  the  very  day  President  Roosevelt  was  inaugurated. 

In  any  discussion,  therefore,  of  the  relative  merits  of  the  two 
political  parties  in  this  country,  these  imptntant  and  outstanding 
facts  cannot  be  Ignored,  nor  should  they  be  forgotten  In  the 
election  which  is  approaching. 

I  think  it  will  be  generally  conceded  by  the  men  and  women  of 
all  parties  that  in  those  first  months  of  the  Roosevelt  administra- 
tion there  was  little  to  criticize.  The  first  business  was  to  open  the 
banks  of  the  country  so  that  the  people  In  distress  would  again 
have  access  to  the  billions  of  dollars  they  had  deposited  in  these 
closed  banks.  Nearly  all  of  the  banks  were  opened,  by  groups  and 
sections,  and  what  is  more  Important,  they  were  kept  open,  and 
have  not  closed  since.  The  administration  moved  to  meet  this 
break-down  of  the  banking  system  comprehensively,  courageously, 
and  vigorously. 

We  can  well  remember  the  hotels  of  Washington  at  that  time. 
They  were  literally  Jammed  with  men  connected  with  our  banking 
Institutions,  who  were  looking  for  Federal  aid  and  assistance.  This 
was  given  with  almost  unbelievable  q>eed  and  with  matchless 
governmental  administration. 

That  was  a  distinct  accomplishment  at  the  very  first  rank  and 
magnitude,  and  should  not  be  forgotten  by  the  millions  affected. 

Next,  measures  were  speedily  adopted  to  assist  individuals,  hard- 
pressed  by  the  force  of  circumstances,  to  hold  their  farms  in  the 
country  and  their  homes  in  the  city.  Action  came  quickly,  re- 
sulting in  the  saving  of  millions  of  homes  and  farms  to  the  people 
of  this  country,  who  In  most  cases  would  have  lost  them  without 
Government  help. 

This.  too.  was  an  achievement  of  the  first  rank  and  magnitude, 
and  should  not  be  forgotten  either  by  tb«  people  wkose  homes 
were  saved  or  by  society  as  a  whole. 

The  railroads.  Insurance  companies,  and  other  large  financial 
and  commercial  institutions  were  likewise  helped  with  billions 
by  the  Federal  Government,  and  thousands  of  investcas  were  saved 
from  ruin,  while  the  work  these  concerns  afforded  to  all  classes 
at  people  was  saved  for  the  employed. 

That.  too.  was  an  achievement  of  the  first  rank  and  magnitude, 
and  should  not  be  forgotten  either  by  those  whose  Investments  and 
employment  were  saved  or  by  society  as  a  whole. 

Many  States  and  cities  were  on  the  verge  of  bankruptcy  or  with- 
out credit.  The  relief  agencies  in  these  local  political  units  were 
breaking  down,  leaving  thousands  of  people  who  had  deposited  in 
banks  that  could  not  be  opened,  without  food,  clothing,  or  shelter 
for  themselves  and  fsimillea.  The  Federal  Government  again 
stepped  in  to  meet  these  ravages  of  the  depression.  It  quickly 
augmented  the  wwk  of  the  local  pwlltlcal  tinlts  with  a  program 
for  relief  and  economic  stability,  and  the  morale  of  millions  of 
our  people  was  at  one*  considerably  improved. 

That.  too.  was  an  achievement  of  the  first  rank  and  magnitude, 
and  should  not  be  forgotten  either  by  the  direct  beneficiaries  of 
that  policy  or  by  society  as  a  whole. 

In  general,  all  of  these  early  steps  taken  in  the  first  few  months 
of  the  Roosevelt  administration  broxight  from  the  people  of  all 
parties  in  the  United  States,  and  Indeed  from  the  people  of  many 


foreign  lands,  praise,  admiration,  affection,  and  respect  for  our 
President  which  few  men  In  public  life  have  ever  received  in 
greater  abundance. 

It  is  not  too  much  to  say  that  In  the  early  part  of  the  Roosevelt 
administration  the  courageous  leadership,  vision,  comprehension, 
and  executive  ability  of  the  President  and  his  party  in  Congress 
saved  this  Nation  and  its  people  from  a  great  catastrophe,  the  far- 
reaching  consequences  of  which  need  not  be  conjectured. 

So  however  we  may  differ  In  opinion  over  later  policies  of  the 
administration,  about  some  of  which  I  think  there  is  considerable 
ground  for  difference  of  opinion,  we  should  not  for  an  Instant  let 
these  later  policies  dim  the  magnitude  of  the  achievement  of  Mr. 
Roosevelt  and  his  party  at  a  time  when  hope  was  flying  rapidly 
from  the  hearts  of  millions  of  our  people. 

So  we  now  come  to  the  second  period  of  the  Roosevelt  adminis- 
tration, during  which  some  measures  were  adopted  which  have 
caused  marked  difference  of  opinion  among  oxir  people.  Regulation 
of  the  sale  of  securities,  known  as  the  stock -exchange  control  bill; 
various  kinds  of  social  legislation;  and  the  reciprocal  trade  policies 
have  met  with  almost  universal  approval.  On  the  other  hand, 
some  of  these  major  policies,  among  them  the  N.  R.  A.  and  the 
A.  A.  A.,  have  not  been  sustained  by  the  courts.  I  did  not  support 
these  two  measures,  first,  because  I  did  not  believe  that  the  courts 
would  hold  them  within  the  scope  of  the  Constitution;  and  second, 
while  I  was  sympathetic  to  the  ultimate  objectives  to  which  these 
measures  pointed.  I  felt  that  the  method  of  achieving  these  objec- 
tives would  in  the  end  prove  unwise. 

I  xuyw  stand  on  thwe:  mm tures,  as  they  were  written,  exactly 
where  I  stood  then,  for  I  beitcTe  tt-  to  be  my  duty  as  a  United 
States  Senator  to  vote  in  line  with  the  traditions  of  my  party  and 
my  own  convictions,  and  not  to  be  a  rubber  stamp  for  anyone.  I 
further  conceive  it  to  be  my  duty  as  a  United  States  Senator,  if  I 
may  be  personal,  to  offer  constructive  criticism,  for  I  realize  that 
from  such  constructive  criticism  largely  must  democratic  govern- 
ment progress,  and  that  such  constructive  criticism  aids  wise  legis- 
lation and  makes  lasting  progress. 

The  legislative  branch  of  the  Government,  under  our  Constitu- 
tion, is  equal  with  all  other  branches.  It  Is  the  forum  in  which 
measures  affecting  the  people  are  debated  and  enacted  into  law.  So 
long  as  I  am  a  Member  of  the  national  legislative  body  it  shall  be 
my  purpose  to  oppose  measures  which  I  do  not  think  will  redound 
to  the  ultimate  benefit  of  the  entire  people,  whether  they  be 
labeled  Democratic  or  Republican  meastires,  liberal  or  conservative 
measures.  On  this  principle  of  Independent  legislative  action  rests 
the  difference  between  democracy  and  dictatorship. 

Those  who  advocate  that  the  Congress  should  without  ques- 
tion enact  into  law  every  proposal  emanating  from  the  executive 
department  of  the  Government  say  In  effect  that  they  favor  a 
dictatorship  rather  than  a  democracy.  Personally.  I  take  this 
opporttinlty  to  affirm  my  own  adherence  to  the  principles  of  the 
democratic  form  of  government. 

I  would  not  be  candid  were  I  to  let  pass  the  subject  of  the 
Agricultural  Adjustment  Administration  without  some  comment. 
The  professed  purpose  of  the  Agricultural  Adjustment  Act  was  to 
bring  into  parity — that  Is,  to  a  common  level — the  prices  of  farm 
products  and  farm  earnings  with  the  scale  of  prices  and  of 
salaries  and  wages  paid  to  workers  in  Industry. 

So  long  as  the  prices  of  the  products  of  American  Industry 
and  commerce  are  held  by  the  acts  of  Congress  above  the  level 
of  world  prices  by  the  high  tariff  wall  erected  by  the  Republican 
administrations,  as  a  matter  of  Justice  have  the  products  of  agri- 
culture an  equal  right  to  be  held  above  the  level  of  world  prices 
by  any  sound  and  constitutional  means. 

Bear  in  mind  it  was  the  Republican  administrations  of  Harding 
and  Hoover  which  attempted  through  high  tariffs  to  hold  the 
prices  of  products  of  American  Industry  above  the  level  of  world 
prices.  In  so  doing,  they  automatically  forced  the  farmer  into  a 
position  where  much  that  he  sold  was  frequently  sold  in  the 
world  market  where  the  lowest  prices  prevailed,  while  what  he 
bovight  he  had  to  buy  In  the  home  market  where  the  highest 
prices  prevailed.  This  was  one  of  the  reasons  that  over  three- 
quarters  of  a  million  farms  were  sold  for  taxes  and  under  mort- 
gage foreclosure  during  the  Hoover  administration,  and  was  one 
of  the  most  Important  factors  that  contributed  to  the  depression. 

Therefore,  while  a  good  many  of  us  might  rightly  criticize  or 
disagree  with  the  method  by  which  the  President  sought  to  cor- 
rect this  injustice — and  I  am  one  who  did — sheer  logic  and  fair- 
ness ccHnpels  me  to  assert  that  his  objective  was  a  fair  one  even  if 
the  method  of  approach  was  not  upheld  by  the  courts.  Agricul- 
ture and  Industry  must  share  equally  in  the  profits  and  progress 
of  the  country. 

In  this  brief  review  you  have  found  both  approbation  and,  I 
hope,  constructive  criticism  of  the  Roosevelt  administration. 

Now  that  I  have  commented  brlefiy  on  the  recOTd  of  the  Demo- 
cratic administration  for  the  past  3  years  of  the  Nation,  let  us 
go  to  the  record  and  from  It  determine  how  weU  the  Republican 
Party  has  met  its  obligation  to  the  people  when  it  was  entrusted 
with  the  power  to  govern. 

Since  the  World  War  we  have  had  three  Republican  adminis- 
trations, those  of  Mr.  Harding.  Mr.  Coolidge.  and  Mr.  Hoover. 

The  most  significant  thing  about  these  administrations  were 
the  economic  policies  of  the  Republicans  which  laid  the  founda- 
tion for  and  eventually  brought  on  the  greatest  depression  In  the 
history  of  the  United  States. 

And  m  order  to  portray  clearly  the  situation,  I  shall  briefly  dis- 
cuss what  some  call  "economics",  but  what  we  call  'trade." 

We  all  know  that  before  the  World  War  the  people  of  the  United 
States  owed  hundreds  of  millions  to  foreign  investors,  for  these 
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foreigners  had  placed  their  money  in  our  railroads,  financial  and 
industrial  enterprises,  and  In  the  bonds  of  our  National  and  State 
Governments.  Consequently  hundreds  of  millions  of  dollars  each 
year  were  shipped  abroad  to  pay  interest  or  principal  on  the  bonds 
held  by  foreign  investors  or  as  dividends  upon  their  stock  Invest- 
ments in  this  country. 

Before  the  World  War  we  were  a  borrowing  Nation,  paying  off 
our  debts  to  the  citizens  of  foreign  nations. 

Likewise,  before  the  war.  we  were  an  exporting  Nation,  selling 
more  of  our  goods  to  foreigners  than  we  bought  of  their  goods. 
Consequently  they  had  to  pay  this  difference,  called  the  balance  of 
trade,  which  was  in  our  favor,  in  gold.  So  while  hundreds  of  mil- 
lions of  dollars  in  gold  were  sent  abroad  each  year  to  pay  interest 
and  dividends  to  foreigners  with  Investments  In  this  country,  hun- 
dreds of  millions  of  dollars  in  gold  came  back  to  this  country  each 
year  to  pmy  us  for  the  goods  we  were  selling  abroad  grdteter  in 
quantity  than  those  we  were  buying  abroad.  Thus,  before  the 
war,  trade  and  finance,  represented  by  money,  were  In  balance  and 
the  position  of  our  country  was  economically  sound. 

After  the  war  this  situation  changed.  We  were  no  longer  a  bor- 
rowing Nation.  Dtiring  the  war  foreigners  had  largely  liquidated 
or  cashed  in  their  investments  in  this  country  and  had  taken  their 
money  home. 

In  addition  to  that,  during  the  war  we  had  loaned  to  foreign 
governments  approximately  eleven  and  one-half  billions  of  dollars, 
so  that  after  the  war  we  were  no  longer  a  borrowing  Nation,  but 
had  become  a  lending  Nation,  with  the  world  owing  our  Government 
about  eleven  and  one-half  billions  of  dollars. 

After  the  war.  when  the  administration  of  President  Harding 
first  came  into  power,  we  became  a  lending  and  an  exporting  Na- 
tion rather  than  a  borrowing  and  exporting  Nation,  as  we  had  been 
before.  And  under  PresldenU  Harding.  Coolidge,  and  Hoover  a 
new  governmental  policy  was  established,  for  under  these  three 
Presidents  the  State  Department  commenced  to  approve  huge  loans 
made  by  American  citizens  to  foreign  governments. 

During  the  period  from  1921  to  1929  approximately  fourteen  and 
one-half  billions  of  dollars  In  gold  were  loaned  by  the  people  of  this 
country  to  foreign  governments  with  the  stamp  of  approval  of  the 
United  States  Department  of  State  upon  most  of  the  loans. 

Dxirlng  the  same  period  of  time  America  sold  more  goods  abroad 
than  ever  before  in  its  peacetime  history. 

We  made  these  large  sales  of  goods  to  foreigners  because  we 
were  lending  them  the  money  with  which  to  buy  our  goods;  lend- 
ing It  to  foreigners  who  already  owed  us  more  than  they  could 
pay  under  existing  tariff  barriers  created  by  us. 

These  large  sales  of  our  products,  amounting  to  about  $5,000,- 
000.000  each  year,  were  paid  for  by  foreigners  with  the  money 
we  were  lending  to  them,  thereby  creating  the  Illusion  of  pros- 
perity. When  these  loans  stopped  this  trade  fell  off  70  percent 
almost  overnight,  throwing  people  out  of  work  by  the  millions 
all  over  this  country. 

We  had  enjoyed  only  Illusory  or  paper  prosperity.  We  had  in 
reality  given  our  customers  the  money  with  which  to  pay  for 
cur  goods.  When  we  stopped  giving  our  customers  this  money 
they  could  no  longer  pay  for  them  under  existing  tariff  barriers, 
and  then  and  there  unemployment  started  and  the  depression 
set  In. 

Today  the  world  owes  to  the  Government  of  the  United  States 
or  to  its  people  eleven  and  one-half  billions  of  dollars  in  war 
debts,  plus  approximately  fourteen  and  one-half  billions  of  dol- 
lars of  loans  to  foreign  governments  made  under  Republican 
administrations  since  the  war.  a  total  of  •26,000.000.000.  almost 
the  full  anu>unt  of  our  national  debt.  Indeed  the  fourteen  and 
one-half  billions  of  dollars  in  gold  loaned  to  foreigners  tinder 
three  Republican  administrations  is  almost  half  of  our  entire 
national  debt,  and  It  Is  generally  conceded  that  under  existing 
tariff  barriers  the  repajmient  of  this  money  is  extremely  doubt- 
ful; for,  as  there  Is  only  about  $6,000,000,000  In  gold  In  all  the 
world  outside  of  this  country,  obviously  the  only  other  way  these 
loans  can  be  repaid  Is  either  In  goods  or  services  or  in  both. 

Therefore  from  a  business  standpoint  the  net  result  of  those 
12  years  of  Republican  rule  was  that  the  people  of  this  country 
stand  to  lose  a  large  part  of  fourteen  and  one-half  billions  of 
dollars  m  foreign  Investments,  while  the  damage  done  as  a  result 
of  this  policy  has  resulted  in  economic  chaos  to  business  gen- 
erally and  has  made  nxillions  of  unemployed  among  the  workers 
of  the  country. 

I  have  said  repeatedly  on  the  floor  of  the  Senate  since  I  took 
my  seat  there  in  1927  that  neither  our  own  country  nor  the 
world  could  recover  under  the  tariff  and  loan  policies  put  Into 
effect  by  the  three  Republican  administrations. 

To  summarize,  the  so-called  prosperity  under  the  Republican 
administration  was  a  false  prosperity  Induced  by  the  purchase  of 
our  goods  by  foreigners  with  fourteen  and  one-half  billions  of 
dollars  of  money  that  was  loaned  to  foreign  governments  under 
the  aegis  of  three  Republican  administrations,  thereby  creating  an 
artificial  stimulation  of  production  of  commodities  that  was  not 
sound  and  could  not  be  continued  and  which  inevitably  resvilted 
in  a  crash. 

This  brought  on  the  problems  with  which  the  Roosevelt  ad- 
ministration was  confronted.  Justice  comf>els  me  to  say  that  it 
was  the  curtailment  of  production  thus  forced  upon  the  Nation 
In  October  1929  by  Republican  policies  which  caused  Mr.  Roose- 
velt 4  years  later  to  adopt  some  of  the  policies  for  which  he  has 
been  criticized.  The  real  philosophy  of  scarcity  was  an  inherit- 
ance of  Republican  policies,  placed  upon  the  President's  door- 
step by  preceding  administrations.     They  undoubtedly  caused  him 


to  embark  upon  measures  for  the  reorganization  of  business  and 
agriculture  which  otherwise  cou?d  have  been  wholly  avoided. 

So  much  in  brief  has  been  the  legacy  of  the  Republican  Party 
to  the  people  of  the  United  States;  and  let  me  repeat  that  the 
depression  came  on  after  that  party  had  been  In  power  9  years, 
and  31/2  years  before  the  inauguration  of  Roosevelt. 

We  come  now  to  a  consideration  of  the  situation  with  which 
Maryland  Democrats  are  faced  in  the  coming  national  election. 

Admittedly,  some  of  the  policies  of  the  Roosevelt  administra- 
tion are  not  popular  in  Mainland  with  a  considerable  element  of 
the  Democratic  Party.     What  can  be  done  about  it? 

There  are  only  three  courses  open. 

We  can  support  the  Democratic  ticket,  we  can  support  the  Re- 
publican ticket,  or  we  can  "take  a  walk." 

To  "take  a  walk",  as  I  understand  It,  is  to  stay  out  of  the  cam- 
paign and  go  fishing  on  election  day.  So  "taking  a  walk"  will  not 
solve  the  dilemma  or  discharge  our  duty  as  citizens. 

I  do  not  projxise  to  "take  a  walk." 

Such  a  course  would  serve  no  useful  purpose  and  would  be  eva- 
sive of  the  responsibility  of  cltteenshlp. 

Democratic  government  will  live  only  so  long  as  citizens  take 
part  in  its  national  elections.  It  will  die  when  the  people  are 
apathetic  or  evasive  of  the  responsibilities  of  citizenship. 

This  is  a  country  of  the  two-party  system  of  government.  As 
stated,  ever  since  the  Civil  War  either  the  Democratic  or  the  Re- 
publican Party  has  been  elected  to  administer  the  Pederta  Gov- 
ernment. No  third-party  movement  has  ever  succeeded  and  no 
person  with  any  knowledge  of  politics  believes  at  the  present  time 
that  any  third-party  movement  will  succeed  this  year.  In  fact. 
at  the  present  time  there  seems  to  be  little  likelihood  of  any  real 
third-party  movement  even  getting  started. 

It  accordingly  follows  that  the  next  National  Government  will  be 
either  Democratic  or  Republican,  and  it  further  follows  that  the 
coming  Presidential  campaign  will  be  fought  out  between  the 
Democratic  Party  and  its  candidates  and  the  Republican  Party 
and  its  candidates. 

Democrats  cannot  sit  on  the  side  lines  or  fall  to  participate  in 
this  coming  election,  which  Is  of  such  vital  national  Importance. 

We  cannot,  should  not,  and  must  not  support  the  Republican 
Party  on  IbS  record.  Throughout  the  12  years  that  Intervened  be- 
tween the  World  War  and  the  Inauguration  of  President  Roose- 
velt the  Republicans  controlled  and  guided  the  Federal  Govern- 
ment, and,  as  I  have  pointed  out,  their  period  of  power  provided 
the  build-up  for  the  depression. 

For  It  has  been  concltislvely  demonstrated  that  no  Democratic 
administration  was  responsible  for  the  conditions  which  brought 
on  the  depression. 

Moreover,  there  Is  nothing  in  the  recent  Republican  record  and 
little  In  the  ctirrent  Republican  utterances  that  can  give  the 
American  people  hope  for  better  times  or  for  better  government 
through  the  election  of  a  Republican  President. 

Remember,  that  the  Democratic  Party  goes  before  the  voter*  of 
the  country  In  the  approaching  election  not  on  a  part  of  the 
record  but  on  the  entire  record  of  the  past  3  years,  and  It  Is 
universally  conceded  that  In  the  aggregate  the  record  of  the 
party  and  the  record  of  President  Roosevelt  are  one  and  in- 
separable. 

It  is  equally  plain  that  President  Roosevelt  will  be  the  nominee 
of  the  Democratic  Convention  at  Philadelphia;  for  trained  political 
observers  and  most  of  the  responsible  Democratic  leaders  agree 
that  he  will  be  the  nominee  of  the  Democratic  Party  for  President. 

As  a  Member  of  the  United  States  Senate,  I  have  not  been  able 
to  support,  to  agree  with,  and  vote  for  a  number  of  the  recom- 
mendations and  policies  of  the  President.  I  need  not  change  my 
position  on  these  matters  to  support  President  Roosevelt  and  the 
Democratic  Party.  I  am  conscious  of  the  fact  that  our  President 
took  ofllce  with  the  business  and  trade  of  the  country  paralyzed 
and  the  banks  closed.  He  reconunended,  and  the  Congress  en- 
acted, a  program  to  save  the  banks,  the  railroads,  the  Insurance 
companies,  and  business  and  Indtistry  generally,  and  at  the  same 
time  to  put  men  to  work  everywhere,  and  so  clothe  the  needy 
and  feed  the  hungry. 

Judging  his  record  as  a  whole,  and  that  la  the  only  fair  way 
to  Judge  It.  the  result*  of  the  first  3  years  of  the  Roosevelt  Demo- 
cratic administration,  have  been  so  much  better  for  the  American 
people  than  the  results  at  the  preceding  12  years  of  Republican 
administration,  that  we,  as  Democrats,  must,  and  I  believe  the 
people  should,  regardless  of  party,  support  the  Democratic  can- 
didates. 

We  Maryland  Democrats  believe  that  President  Roosevelt  should 
substantially  modify  a  number  of  the  emergency  activities  In- 
augurated to  meet  the  depression,  and  we  should  urge  upon  the 
convention  a  platform  that  will  Insure  such  a  course.  We  can 
urge  up>on  the  Philadelphia  convention  the  balancing  of  the 
Budget,  a  divorcement  of  the  Federal  Government  from  local  prob- 
lems and  a  return  of  them  to  the  States,  a  widening  rather  than 
a  restriction  of  the  base  of  trade  at  home  and  abroad,  and  other 
matters  of  like  import. 

A  number  of  recent  happenings  indicate  that  President  Roose- 
velt himself  favors  such  a  course. 

We  can  best  serve  Maryland  and  the  country  by  participating 
in  the  Democratic  Party  councils  and  by  urging  those  council* 
to  accept  and  adopt  such  modifications  of  policy  at  the  Philadel- 
phia convention  as  the  times  allow,  and  then  by  diligently  working 
throughout  the  campaign  for  the  reelection  of  President  Roosevelt 
and  a  Democratic  Congreaa. 
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And  when  President  Roosevelt  is  reelected  by  the  course  siog- 
gested.  our  party  and  the  people  erf  this  State  will  be  in  a  poeltJon 
to  continue  to  exert  their  influence  to  keep  the  Democratic  Party 
within  the  bounds  ot  Its  traditional  principles — and  to  that  end 
I  now  pledge  myself. 

HATIONAX  PLAKKINC EDITORIAL  FROM  THE  PHILADELPHIA  RECORD 

Mr.  MURPHY.  Mr.  President,  on  yesterday  it  was  my 
pleasure  to  introduce  for  the  Record  a  speech  by  the  dis- 
tinguished Senator  from  Pennsylvania  [Mr.  Gtjitey].  Today 
I  take  pleasure  in  presenting  an  editorial  from  the  Philadel- 
phia Record  commending  Senator  Gmrrrr's  speech,  which 
I  ask  unanimous  consent  may  also  be  printed  in  the  Record. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

--^     (Prom  the  Philadelphia  Record,  Mar.  9,   1936] 
Where  Tusbx  Is  No  Vision — 

Senator  Ocvtxt's   brilliant  radio  speech  on   national  planning 
lays  down  a  challenge  this  Nation  cannot  ignore. 
"Where  there  Is  no  vision,  the  people  perish." 
That  famous  phrase  from  the  Bible  crystallizes  a  warning  to  our 
elTtilzation.  as  it  has  to  so  many  others. 

What  is  visioD?  It  embraces  not  only  the  ability  but  the  will  to 
toolt  ahead  and  anticipate  the  needs  of  the  future,  so  far  as 
humanly  possible;  and.  as  Senator  GxirrfT  points  out.  "the  needs 
ot  the  future  of  the  United  States  arc  pretty  clearly  defined  in  the 
minds  of  iDteillgent  men." 

We  have  wasted  our  water,  coal,  and  soil  resources  for  years — 
and  we  Jtnow  it. 

We  iLnow  that  we  can  control  Soods,  to  a  great  extent;  that  we 
can  preserve  our  soil  resources;  that  we  are  far  behind  miost  other 
major  powers  in  reforestation. 

We  Itnow  that  the  fate  of  China  is  the  fate  of  a  nation  with  bare, 
eroded  hlUs.  vast,  unconuolled  rivers — In  short,  dissipated  national 
resources. 

The  challenge,  as  Senator  Gtttjtt  puts  It,  Is  "whether  the  United 
States  of  America  Is  to  become  Chlna-ized." 

One  of  our  great  modem  triumphs  is  that  of  achieving  results 
through  organization      Are  we  to  permit  our  national  resources  to 
be  wasted  because,  either  through  prejudice  or  stupidity,  we  fall 
to  apply  the  principles  of  organization  to  ^fect  their  rescue? 
In  his  speech  Senator  GurFxr  declared: 

"The  Amertcan  democracy  must  plan.  If  It  does  not.  It  will  ail 
too  soon  hare  very  little  to  frian  wtth  or  plan  for,  and  It  will  not 
be  a  democracy. 

"Planning  is  not  a  new  thing  la  America.  Buslnesnnen  have 
been  at  it  for  a  long  ttme.  wtth  a  lawftU  and  legitimate  object  of 
increasing  their  pro&ts  It  ta  only  the  public's  busincsa  that,  in  a 
large  way,  has  never  been  planned. 

"•  •  •  and  we  can  have  planning  under  a  democratic  system 
without  blue-penciling  any  constitutional  guaranties  or  taking  a 
single  comma  out  of  the  bUl  of  rlchts." 

Here's  a  typical  example  of  the  crying  need  for  planning,  aa  cited 
by  Ovrrrr* 

"Pennsylvania  Is  a  great  producer  of  cojil.  and  the  coal  business 
la  not  so  good  as  we  wish  it  were.  New  York  is  a  great  produc.-r 
of  water  power.  •  •  •  There  is  coal  and  also  water  power  m 
Ohio  and  West  Virginia. 

"All  these  States  are  consumers  as  well  as  producers  of  power  or 
potential  power.  Why  shouldn't  they  be  United  in  a  'grid'  system, 
under  proper  public  control,  which  would  take  full  advantage  both 
of  the  'white'  coal  and  the  black?'' 

The  answer  is  obvious.  We  can  only  ignore  the  necessity  for 
organizing  and  conserving  these  resources  at  terrific  future  cost. 

We  can — if  we  will — apply  organization  to  flood  control,  to 
eUmlnatlon  of  such  disgraces  as  the  pollution  of  the  Delaware 
River,  to  replenishment  of  the  aoU  in  our  farm  landa  and  the  trees 
In  our  forests. 

We  in  the  East  regard  water  supply  aa  something  IzMzhaustlble. 
But  it  Isn't.     Senator  Gurrcr  warns  that: 

"Water  is  no  more  an  Lnexhaustlhie  free  aaast  than  gold.  West 
of  the  one  hundredth  meridian  It  is  so  limited  in  iu  relation  to 
developed  needs  that  it  is  the  critical  resource  upon  which  organ- 
ized society  depends.  Let  the  water  supply  In  thoae  r«Klooa  be 
permanently  •  •  •  impaired  and  the  Indian-  and  the  buffalo 
might  as  well  repossess  them — they  will  never  again  su^Mirt  a  civU- 
Ized  society      And  this  can  happen;  make  no  doubt  of  that." 

The  National  Resources  Board  recently  estimated  »>^'>t  the  Nation 
has  only  about  25  years'  grace  to  deal  realiatically  with  this 
problem. 

ReacUonarles  cry  that  our  grandchildren  may  have  a  legacy  erf 
Federal  debt.  Incurred  for  recovery  purposes  (one- tenth  the  burden 
left  by  the  World  War).  But  these  same  reactionaries  have  long 
been  both  wasters  of  oiir  resources  and  foes  of  intelligent  efforts  to 
conserve  them. 

Let  someone  call  for  sensible  planning  for  the  future  and  Wall 
Street  cries  "communism!"  Let  an  earnest  President  tackle  the 
problem  of  reforesUtion.  as  Roosevelt  has  done,  and  the  Tory  press 
holds  it  up  to  mock  and  ridicule. 

But.  a-.  Senator  GtrrrsT  makes  clear,  the  Nation  Is  awakening 
People  are  learning  to  look  behind  the  bogeys  of  self-interest'  to 
recognize  that  we  Americans  must  apply  our  God-given  iuteliig^ice 
to  the  conservation  of  o*ir  God-bestowed  resources.  ^^ 

There  Is  vision  in  American  sr-aLfximay^^ip  uxlay. 


LwcoLif's  rvtipoexs 


,  Mr.  COPELAND.  Mr.  President,  I  ask  leave  to  have  printed 
In  the  Record  portions  of  an  address  delivered  by  Emanuel 
Hertz  before  the  Lafayette  Post  of  the  American  Legion  at 
the  Hotel  Shelton.  New  York  City,  February  10.  1936,  on  the 
subject  of  Lincoln's  Purposes. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

.  I  am  one  of  those  who  believe  that  for  every  great  crisis  In 
Iworld  history  Divine  Providence  seems  to  have  proTlded  the 
leader  called  for  by  the  time.  Such  a  crisis  occurred  in  IMl. 
tThe  Lord  was  mindful  of  his  own.  The  crisis  produced  the  man 
And  that  man  was  At>raham  Lincoln. 

i  An  unidentified  admirer  painted  the  mystery  of  Llnccrfn  in 
the  words  of  this  symbolic  prose: 

[  "The  angels  said:  'Let  us  hide  Abraham  Lincoln  where  the 
iivorld  would  never  find  him."  They  hid  that  great  big,  kind, 
generous  humanitarian.  God-fearing,  sympathetic  soul  in  that 
long,  lean,  lanky,  homely,  gaunt,  ungainly  body;  they  bronzed  his 
theek  until  he  looked  like  an  Indian;  they  hardened  his  hands 
With  toll;  for  employment  they  gave  him  common  work,  poling  a 

fiatboat  on  the  Ohio  and  working  in  a  country  store.     Por  a  home 
hey  gave  him  a  log  cabin  In  the  wilderness;  for  parents,  common 
|>eople  whose  names  were  unknown  5  miles  away. 

"They  never  knew  how  it  happened,  but  they  could  not  keep 
^Im  hidden;  and  one  morning  this  sleepy,  dreary,  drowsy  old  world 
trawled  out  of  bed,  rubbed  her  eyes,  and  started  on  a  still  hunt 
for  a  great  man.  She  struck  a  new  scent  and  a  new  trail  and  It 
led  out  through  the  woods  to  a  log  cabin  in  the  wilderness,  on  a 
hill,  among  the  trees,  and  the  world  waked  up  and  rapped  on  the 
door.  Abraham  Lincoln  arose,  so  big,  so  high,  so  nrjanly,  so  tall, 
that  the  roof  fell  off  and  the  logs  rolled  down.  He  stepped  forth, 
a  giant  among  men.  where  he  towered  above  all  human  beings." 
He  met  the  problems  of  the  day  honestly,  courageously,  and  suc- 
cessfully. He  was  the  product  of  the  time,  the  place,  the  circum- 
stances to  which  he  was  bom.  He  stood  out  above  the  common 
hick  of  human  pilgrims  of  his  day  because  he  set  an  abiding  mlle- 
fetone  along  that  finite  road  stretching  between  the  barren  peaks 
of  two  eternities  which  we  call  life. 

How  long  his  fame  will  last  has  been  repeatedly  estimated  in 
fcver-recurrlng  eulogy.  Of  all  those  I  prefer  Governor  Black's: 
"How  long  the  names  of  men  will  last  no  human  foresight  can  dls- 
tover,  but  I  believe  that  even  against  the  havoc  and  confusion  In 
Which  so  many  names  go  down  the  fame  of  Lincoln  will  stand  as 
Immovable  and  as  long  as  the  pyramids  against  the  rustle  of 
Egyptian  winds." 

I  It  is  not  usually  recognised  tbat  Lincoln  originated  a  distinct 
^lew  of  our  constitutional  law.  "The  Union  is  older  than  any  of 
the  States,  and.  In  fact,  created  them  a.s  States.  •  •  •  xhe 
Btates  have  their  status  in  the  Union,  and  they  have  no  other  legal 
^attis.  If  they  break  from  this  they  can  only  do  so  against  law 
und  by  rerolutlon.  •  •  •  our  States  have  neither  more  nor 
less  power  than  that  reserved  to  them  In  the  Union  by  the  Consti- 
tution, no  one  of  them  ever  having  been  a  State  out  of  the  Union."* 
Lincoln  said  the  Union  is  the  Nation,  the  Constitution  Is  the 
organic  law  made  by  the  Nation,  and  In  the  Constitution  the  Na- 
tion distributes  the  powers  of  government  between  the  central 
Covemment  and  the  States  of  the  Union  and  reserves  the  liberties 
the  Individual  against  all  go%'emmental  power.  This  is  the 
em  conception  of  the  Federal  system,  and  it  alone  made  the 
ral  system  permanent.  Were  it  a  union  of  sovereignties  ?t 
Id  make  It  a  temporary  plan,  and  would  end  in  disruption. 
!  Lincoln  enunciated  a  principle  75  years  ago  which  not  only  pre- 
lerved  the  Union  against  secession,  but  which  Is  the  only  principle 
that  can  preserve  the  States  of  the  Union  from  becoming  provinces 
pt  a  completely  centralized  government. 

Lincoln  was,  also,  the  first  American  statesman  to  bring  out 
tlearly  the  distinction  between  the  social,  political,  and  civil 
^^beree  within  our  system 

1  "Chief  Justice  Taney  and  Judge  Douglas  argue  that  the  authors 
ff  the  Declaration  of  Independence  did  not  Intend  to  Include 
llegpoes  In  their  assertion  that  all  men  are  created  equal,  since 
<hey  dW  not  as  a  fact  place  them  on  an  equaHty  with  the  whites. 
I  think  the  authors  of  that  notable  instrument  intended  to  in- 
^ude  an  men,  but  they  OM  not  intend  to  declare  an  men  equal 
to  all  respeeta.  They  did  not  mean  to  say  that  all  men  were  equal 
ki  color,  sise,  Intellect,  moral  development,  or  social  capacity. 
"they  defined  with  tolerable  exactness  in  what  respects  they  did 
«>nslder  all  men  created  equal — equal  with  certain  Inalienable 
i^htB,  among  which  are  life,  liberty,  and  the  ptirsuit  of  happiness, 
"this  they  said,  and  this  they  meant.  They  did  not  mean  to  assert 
Ide  obvious  untnrth  that  aD  were  then  actually  enJo3nng  that 
4quamy.  nor  yet  that  they  were  about  to  confer  it  immediately 

ri  them.  •  •  •  Juc^e  Douglas  finds  the  Republicans  InsUt- 
that  the  DeclaratKm  of  Independence  includes  aU  men.  black 
as  well  as  white,  and  forthwith  he  denies  that  it  includes  Negroes 
^  ail,  and  proceeds  to  argue  gravely  that  all  who  contend  it  does, 
4o  so  only  because  they  want  to  vote  and  eat  and  marry  with 
Ifegroes.  He  will  have  it  that  they  cannot  be  consistent  else. 
I|ow  I  protest  against  the  counterfeit  logic  which  concludes  that! 
Decause  I  do  not  want  a  black  woman  for  a  slave  I  must  necessarily 
^rant  her  for  a  wife.  I  need  not  iiave  her  for  either.  I  can  Just 
ifrt  her  alone.  In  some  respects  she  certainly  is  not  my  equal-  but 
lb  tec  natural  ttgtit  to  eat  the  bread  ahi  earns  with  her  own  hand. 
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Bhe  Is  my  equal  and  Judge  Douglas'  equal,  and  the  equal  of  all 
others." 

In  his  speech  at  Springfield,  in  1857.  he  said:  "And  now.  as  to 
the  Ett-ed  Scott  decision,  •  •  •  Judge  Douglas  denounces  all 
who  question  the  correctness  of  that  decision  as  offering  violent 
resistance  to  it.  But  who  resists  it?  Who  has,  in  spite  of  the 
decision,  declared  Dred  Scott  free  and  resisted  the  authority  of 
his  master  over  him?  •  •  •  We  believe  as  much  as  Judge 
Douglas  (perhapw  more)  in  obedience  to,  and  respect  for.  the 
judicial  department  of  the  Government.  We  think  its  decision 
on  constitutional  questions,  when  fully  settled,  should  control  not 
only  the  particular  cases  decided  but  the  general  policy  of  the 
country,  subject  to  be  disturbed  only  by  amendments  to  the  Con- 
stitution as  provided  In  that  instrument  Itself.  More  than  this 
would  be  revolution.  But  we  think  the  Dred  Scott  case  is  erro- 
neous We  know  the  Court  that  made  It  has  often  overruled  Its 
own  decisions,  and  we  shall  do  what  we  can  to  have  it  overrule 
this.     We  offer  no  resistance  to  it." 

The  Lincoln  doctrine  upon  this  point,  the  most  Important  point 
In  our  entire  constitutional  system,  was,  thus,  in  a  single  sentence, 
that  a  Judicial  decision  upon  a  constitutional  question  Is  to  be 
overcome  only  by  the  Supreme  Court  Itself,  which  has  given  the 
decision,  or  by  a  constitutional  amendment,  and  by  no  other 
method.  But  every  person  In  a  free  country  may  argue  the  ques- 
tion on  its  merits  for  the  peaceable  purpose  of  inducing  the  same 
Court  to  reverse  the  decision,  always  obeying  the  same  until  such 
change  shall  have  been  made.  This  Is  sound  to  the  very  core  and 
Is  the  very  foundation  of  American  constitutional  liberty.  "We 
let  this  property  abide  by  the  decision,  but  we  will  try  to  reverse 
that  decision  •  •  •  somebody  has  to  reverse  that  decision, 
since  It  Is  mode;  and  we  mean  to  reverse  it  and  we  mean  to  do  it 
peaceably.  •  •  •  They  decide  in  this  case  that  Dred  Scott  Is  a 
slave.  Nobody  resists  that.  •  •  •  They  say  that  when  a  ques- 
tion comes  up  upon  another  person,  it  will  be  so  decided  again 
unless  the  Court  overrules  its  decision.  Well,  we  mean  to  do  what 
we  can  to  have  the  Court  decide  the  other  way.  That  Is  one  thing 
we  mean  to  try  to  do. 

"The  sacredness  that  Judge  Douglas  throws  around  this  decision 
Is  a  degree  of  sacredness  that  has  never  been  thrown  around  any 
other  decision;  •  •  •  it  Is  the  first  of  its  kind;  it  is  an  aston- 
isher  in  legal  history.  It  Is  a  new  wonder  of  the  world.  It  Is 
based  upon  falsehood  in  the  main  as  to  facts — allegations  of  facts 
upon  which  It  sUnds  are  not  facts  at  all  In  many  instances 
•  •  •  the  first  instance  of  a  decision  made  under  so  many 
unfavorable  circumstances — thus  placed,  and  It  has  always  needed 
confirmation  before  the  lawyers  regarded  It  as  law.  •  •  •  I 
am  opposed  to  that  decision,  •  •  •  but  not  in  the  sense  In 
which  he  puts  it.  I  say  that  Insofar  as  It  decided  In  favor  of 
Dred  Scott's  master  •  •  •  I  do  not  propose  to  dlstxirb  or  resist 
the  decision  I  have  never  proposed  to  do  such  a  thing.  •  •  • 
He  would  have  the  citizen  conform  his  vote  to  that  decision;  the 
Member  of  Congress,  his;  the  President  his  use  of  the  veto  power. 
*He  would  make  it  a  rule  of  political  action  for  the  people  and  all 
the  departments  of  the  Government.  I  wotild  not.  By  resisting 
it  as  a  political  rule,  I  disturb  no  right  of  property,  create  no  dis- 
order, excite  no  mobs."  And  then  be  concludes  with  a  definite 
declaration  that  "If  the  policy  of  the  Government  upon  vital 
questions  affecting  the  whole  people  is  to  be  Irrevocably  fixed  by 
decisions  of  the  Supreme  Court  In  ordinary  litigation  between  par- 
ties in  personal  actions,  the  people  vi'lU  have  ceased  to  be  their 
own  rulers,  having  to  that  extent  practically  resigned  their  Gov- 
ernment into  the  hands  of  that  eminent  tribunal.  •  •  •  Why 
should  there  not  be  a  patient  confidence  in  the  ultimate  justice 
of  the  people?     Is  there  any  better  or  equal  hope  in  the  world?" 

The  strange  thing  about  these  references  to  the  Dred  Scott 
decision  is  that  one  of  the  most  pertinent  statements  by  Lincoln 
has  been  left  unquoted,  when  Lincoln  ventured  a  prophecy  as  to 
the  fatal  results  of  the  Dred  Scott  decision.  He  did  not  seem  to 
be  much  afraid  of  the  Dred  Scott  decision  In  Itself,  as  may  be 
seen  from  his  comments  on  It,  but  he  was  very  much  afraid  of  the 
results,  or,  as  he  called  it,  the  new  Dred  Scott  decision,  should 
another  case  of  like  character  come  before  the  Supreme  Court, 
and  which  he  asserted  would  bring  slavery  not  only  Into  the 
Territories  but  Into  the  States  as  well:  "My  own  opinion  Is  that 
the  new  Dred  Scott  decision,  deciding  against  the  right  of  the 
people  of  the  SUtes  to  exclude  slavery,  will  never  be  made  If  that 
party  Is  not  sustained  by  the  elections.  I  believe  further  that 
It  Is  Just  as  sure  to  be  made  as  tomorrow  Is  to  come.  If  that 
jMirty  shall  be  sustained.  I  have  said  upon  a  former  occasion, 
and  I  repeat  it  now,  that  the  course  of  argument  that  Judge 
Douglas  makes  use  of  upon  this  subject — I  charge  not  his  mo- 
tives In  this — Is  preparTr!g--,the  public  mind  for  that  new  Dred 
Scott  decision.  I  have  asked  him  again  to  point  out  to  me  the 
reasons  for  his  first  adherence  to  the  Dred  Scott  decision  as  it  is. 
I  have  turned  his  attention  to  the  fact  that  General  Jackson  dif- 
fered with  him  in  regard  to  the  political  obligation  of  a  Supreme 
Court  decision.  I  have  asked  his  attention  to  the  fact  that  Jef- 
ferson differed  with  him  in  regard  to  the  political  obligation  of 
a  Supreme  Court  decision.  Jefferson  said  that  'judges  are  as 
honest  as  other  men,  and  not  more  so.'  And  he  said,  substan- 
tially, that  whenever  a  free  people  should  give  up  in  absolute 
submission  to  any  department  of  government,  retaining  for  them- 
selves no  appeal  from  it,  their  liberties  were  gone." 

What  were  Lincoln's  purposes  in  fighting  the  Civil  War  to  a 
finish? 

He  certainly  did  not  covet  land;  he  was  not  land  hungry;  with 
his  great  army  of  veterans  he  could  have  conquered  Mexico  and 
Canada  and  his  new  navy  of  steel  could  have  shattered  the  wooden 


hulks  of  the  navies  of  the  world.  He  had  greater  power  than 
any  other  ruler  of  his  time.  He  certainly  did  not  seek  a  dictator- 
ship. Lincoln,  the  man  of  peace,  wielding  a  dictator's  sceptor,  seems 
a  paradox.  He  did  not  pack  his  Congress  nor  "purge"  Congress, 
as  did  Cromwell  his  Parliament.  Elections  were  not  controUed; 
violence  was  not  employed  after  the  fashion  of  modem  bellowing 
dictators.  Lincoln's  attitude  toward  freedom  of  thought  was  not 
that  of  a  dictator.  Lincoln  submitted  to  election  by  the  people; 
the  election  of  1862  went  heavily  against  him.  He  certainly  did 
not  seek  perpetuation  In  office.  The  moment  Appomattox  became 
history  he  regretted  his  reelection  and  decided  to  return  to  Spring- 
field the  moment  his  second  term  was  over.  He  had  no  particular 
plans  for  his  family.  He  considered  reconstruction — the  b*te  noire 
of  his  successors — a  mere  incident  to  the  war — the  States  were 
coming  back — the  soldiers  were  going  home — there  was  to  be  no 
wholesale  punishment. 

Why.  then,  did  he  fight  the  great  war? 

Why  throw  a  half  a  million  precious  lives  into  the  balance? 

It  could  not  have  been  mUltary  glory  which  he  sought — military 
glory — "that  attractive  rainbow  that  arises  in  showers  of  blood; 
that  serpent's  eye  that  charms  to  destroy." 

And,  on  the  other  hand,  those  who  would  have  us  believe  that 
all  that  Lincoln  strove  for  was  achieved  at  Appomattox  do  not 
understand  his  purpKwes.  At  that  time  all  he  accomplished  was 
to  save  the  Union;  that  was  his  first  step — the  indispenslble  step. 
He  hardly  would  havt  permitted  the  war  to  be  fought  for  the 
sordid  ends  that  resulted  so  soon  after  his  passing.  What,  then, 
were  the  real  purposes  for  which  he  fought?  He  must  have  known. 
You  cannot  fall  seeing  his  vision  if  you  read  his  words  at  Gettys- 
burg and  at  the  second  Inaugural.  Olive  Schrelner  tells  of  the 
hunter  who  saw  and  sought  the  bird  of  truth  and  followed  It  over 
the  mountains.  Height  after  height  he  scaled  only  to  see  other 
mountains  beyond.  Finally  he  comes  to  a  sheer  wall  of  rock  and 
climbs,  painfully  hewing  the  steps  as  he  rises,  with  perspiration 
and  groans.  At  last,  out  of  breath,  he  reaches  the  top.  only  to 
find  another  height  still  to  climb.  His  last  words  are:  "Where  I 
lie  down  worn  out,  other  men  will  stand  young  and  fresh.  By  the 
steps  that  I  have  cut  they  will  climb;  by  the  stairs  I  have  built 
they  will  mount.  They  will  never  know  the  name  of  the  man 
who  made  them.  But  they  will  mount,  and  by  my  work;  they  will 
climb,  and  by  my  stairs.  For  no  man  Uveth  to  himself."  He  must 
have  meant  that  In  his  reflections  after  his  defeat  by  Douglas,  "I 
am  proud,  in  my  passing  speck  of  time,  to  contribute  an  humble 
mite  to  that  glorious  consummation,  which  my  own  poor  eyes  may 
not  last  to  see." 

When  the  question  was  raised,  "Would  the  Nation  fight  for  na- 
tional righteousness:  would  it  sacrifice  property,  life,  possibly 
existence,  that  Justice  might  reign?"  In  answer,  the  whole  Nation 
rose  to  greatness,  but  that  greatness  was  embodiec*  in  this  one 
man  more  than  in  the  whole  Nation.  It  had  been  no  uncommon 
thing  for  a  people  to  fight  for  their  own  freedom.  We  had  fought 
for  freedom,  but  not  tUl  then  did  we  fight  to  make  others  free. 
The  people  may  not  have  known  at  the  time  that  they  were  under 
his  spell  and  under  his  authority.  Now  we  see  it  all  and  under- 
stand that  no  less  an  authority  and  no  other  kind  of  authority 
could  have  wrought  out  the  issue.  One  of  his  successors  aptly 
said:  "My  dream  Is  that  as  the  years  go  on  and  the  world  knows 
more  and  more  of  America  It  will  turn  to  America  for  those  moral  n 
Inspirations  which  lie  at  the  basis  of  all  freedom;  that  the  world  / 
wlU  never  fear  America  unless  it  feels  that  it  Lb  engaged  in  some  ji. 
enterprise  which  Is  Inconsistent  with  the  rights  of  humanity;  and 
that  America  will  come  Into  the  full  light  of  the  day  when  all 
shall  know  that  she  puts  human  rights  above  all  other  rights  and 
that  her  flag  is  the  flag  not  only  of  America  but  of  humanity." 
This  was  Lincoln's  dream.  He  was  the  first  Chief  Magistrate  who 
had  such  a  dream.  Little  wonder  that  his  contemporaries  were 
slow  to  keep  up  with  him.  The  other  day  the  eloquent  and  schol- 
arly Senator  from  Arizona — Hekry  P.  Ashctrst — quoted  from  one 
of  his  own  speeches,  which  fits  In  with  Lincoln's  aims  and  Ideals: 

"If  our  country  la  to  retain,  as  I  believe  she  will,  her  historic  posi- 
tion as  the  leader  and  noble  pioneer  In  the  vanguard  of  progress 
and  human  liberty,  if  she  Is  to  remain  the  beautiful  exampler,  we 
must  keep  her,  In  Senate,  In  court,  in  camp,  in  field,  and  In  home, 
true  to  the  principles  upon  which  she  was  founded. 

"What  shall  it  profit  a  nation  If  by  keeping  an  unpunctured  skin 
It  rots  Its  heart?  What  shaU  It  profit  a  nation  to  keep  a  full 
pocket  and  lose  Its  soul?  America  must  not  only  rear  temples, 
build  cities,  conquer  deserts,  enchain  the  bolts  of  Olympian  Jove, 
hew  down  mountains,  and  harness  waters  that  pour  destructive 
floods;  she  must  also  heal  sore  wounds,  crush  bigotry  and  race 
hatred;  struggle  for  liberty,  endow  the  youth  of  the  land  with 
standards  of  courageous  patrlotlsin,  and  constantly  pour  forth 
her  long-enduring  strength  for  the  vindication  of  American  rights 
and  the  preservation  of  human  justice  on  these  shores." 

"I  can  almost  hear  Lincoln  when  I  read  this  program  for  the 
future  of  America. 

There  had  been  a  sufficient  number  of  commonplace  executives 
before  him — too  many,  perhaps — with  slmUar  records  of  blunders 
and  blindness — normal  members  of  the  tribe  called  "available"— 
so  that  It  was  difficult  at  the  time  to  catch  up  with  one  who  was 
so  magnificently  different;  a  personality  of  such  fascinating  splen- 
dor, the  kind  of  a  rnt^n  whose  deeds,  whose  Intelligence,  and  whose 
energy  almost  justify  the  existence  of  the  human  race. 

In  outlining  his  purposes  we  must  gather  them  from  isolated 
statements  which  he  made  from  time  to  time;  from  these  we  can 
plainly  see  that  he  was  neither  selfish  nor  narrow  in  endeavoring 
to  enact  his  vast  and  far-flung  plans. 


ir  iii^ 
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Canada  and  his  new  navy  of  steel  coixld  have  shattered  the  wooden  '  to  enact  his  vast  ana  lar-nung  pians. 
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Tn  th«  •ecomrdltfiment  of  thoae  pxirpoaeB  the  ookiMal  centevl 
fl^uT?  1*.  of  course,  Lincoln.  Therefore  hU  t1«w«  on  hte  own  role 
tn  the  function  of  his  offlce  are  Interesting.  What  was  Lincoln's 
conception  of  that  community  which  he  calls  in  hti  messages  crur 
National   Union? 

His  conception  of  the  pennancnt  form  of  our  National  Union 
was  a  .'«leral  one.  He  did  not  hesltat*  to  declare  "that  the 
maintenance  Inviolate  of  the  rights  of  the  States,  and  especially 
the  right  of  each  State  to  control  Its  domestic  institutions  ac- 
cording to  Its  own  Judgment  exclusively,  is  essential  to  that  bal- 
ance of  powers  on  which  the  perfection  and  endurance  of  our 
pclttlcal  fabric  depend." 

Lincoln  conceived  our  National  Union  as  a  people's  govern- 
ment This  Is  too  often  forgotten  We  must  see  Lincoln  as  a 
statesman  of  the  masses.  Th'is  he  conceived  himself.  With 
startling  expllcltness  he  committed  himself  to  the  belief  that 
the  mass,  the  laborers,  were  the  part  o(  the  Nation  entitled  to 
the  gremtest  share  of  its  beneflU.  Od  Febroary  13.  1881.  he  said 
"Ihe  wortelngmen  are  the  basis  of  all  government."  On  August 
18.  1864.  be  saUl:  "We  have,  as  aU  will  agree,  a  tree  govern- 
ment, where  every  man  has  a  rl^t  to  be  equal  to  every  other 
man.  •  •  •  Th«-e  Is  Involved  In  this  struggle  the  question 
whether  your  children  and  my  children  shall  enjoy  the  privileges 
wr  have  en)oyed.  I  say  this  In  order  to  ixQ|vess  upon  you.  If 
you  are  not  already  so  tinpresaed.  tha.t  no  small  matter  should 
divert  us  from  our  great  purpose." 

On  August  22.  1854.  he  said:  "1  happen  temporarily  to  occupy 
the  White  House.  I  am  a  hving  witness  that  any  one  of  your 
cSilldren  may  look  to  come  here  as  my  father's  child  baa." 

In  his  letter  to  the  New  York  worfelngnien  he  says:  "The 
stiougest  bond  of  human  sympathy,  outside  the  family  relation, 
should  be  one  uniting  all  working  people  of  all  nations  and  tonnes 
and  kindreds.  Nor  should  this  lead  to  a  war  upon  pn-operty  or 
the  owueis  of  property  •  •  •.  That  soaae  should  be  rich  shows 
that  others  may  becwne  rich,  and  henoe  is  Juf^  encouragenusnt 
to  industry  and  enterprise.  Let  not  him  who  is  hoosetesa  pull 
down  the  house  of  another,  but  let  him  work  diligently  and  build 
one  for  himself,  thus  by  example  Insuring  that  his  own  shall  be 
aafe  from  violence  when  built." 

Another  feature  of  Lincoln's  conception  of  the  National  Union 
Is  Involved  in  his  attitude  toward  the  source  of  political  authority. 
Asserting  the  right  of  the  President  to  assume  In  emergency  vast 
authority,  he  concludes  that  "If  he  uses  the  power  Justly,  the 
•  •  •  people  will  probably  Justify  him:  if  he  abuses  It,  he  is 
In  their  handn  to  be  dealt  with  by  all  the  modes  they  have  reserved 
to  themselves  tn  the  Constitution."  Slarwhere  he  asks:  "Muat  a 
fovemment  of  necessity  be  too  etrong  for  the  Itberttas  of  its  own 
people,  or  too  weak  to  maintain  Its  own  existence?"  In  his  own 
mind  the  assumptions  of  arbitrary  power  were  to  him  part  of  the 
general  right  to  arage  war  HU  election  for  four  years  was  to  htm 
an  irrevocable  mandate.  What  should  be  noted  here  Is  Lincoln's 
boldness  with  which  he  planted  himself  on  the  Idea  of  delegated 
authority.  He  refused  to  be  the  mere  spokesman  of  the  peopto.  He 
waa  In  his  own  arind  their  representative,  on  whom,  (or  the  dura- 
tion of  his  term,  certain  powers  had  been  bestowed.  Por  that  time 
tlMse  powers  were  hU.  He  took  upon  his  own  shoulders  the  decl- 
■ion  of  how  the  situation  should  be  met.  launched  a  whole  series  of 
war  meaMires.  and  Irrevocably  committed  the  country  to  a  definite 
war  policy  soonths  before  Congress  was  e\-en  called  Into  session. 

There  is  another  feature  of  Lincoln's  conception:  "A  nation", 
be  asserts,  "may  bf>  said  to  consist  of  Its  territory,  its  people,  and 
Its  laws.  The  territory  is  the  only  part  that  Is  of  certain  dura- 
MUty.  'One  generation  passeth  away  and  another  cometh,  but 
the  etirth  abldeth  forever.'  It  1«  of  the  flrst  Importance  to  duly 
oofislder  and  estimate  this  ever -enduring  part."  To  Lincoln 
America  was  at  that  time  infinitely  more  than  an  aggregate  of 
~  90.000.000  people;  to  Lincoln  America  was  the  concrete  realization 
of  what  the  ages  have  hop>«d  for  and  labored  for.  Rabbi  Abba 
HlUel  Silver  has  perhaps  best  expressed  this  idea: 

"Ood  built  a  continent  of  glory  and  filled  tt  with  treasures 
«ntold.  He  carpeted  it  with  solt  rolling  prairies  and  plUared  it 
with  thundering  mountains.  He  studded  it  with  soft-flowing 
fountains  and  traced  it  with  long-winding  strearos.  He  graced  it 
with  deep-shadowed  forests  and  filled  them  with  song. 

'"Then  he  called  unto  a  thot»and  people  and  sumsnoned  the 
bravest  among  them.  They  came  from  the  ends  of  the  eaith. 
each  bearing  a  gift  and  a  hope.  The  glow  of  adventure  was  lii 
thetr  eyes,  and  the  glory  of  hope  within  their  souls.  And  out  of 
the  labor  of  men  and  the  bounty  of  earth,  out  of  the  prayers  of 
men  and  the  hopes  of  the  world,  Ood  fastiloned  a  natloc  In  love, 
blessed  it  with  a  purpose  sublime,  aitd  called  It  'America.'  " 

And  Lincoln  Is  the  t>T>e  of  this  American.  In  one  of  his  lectures 
Profwaor  Burgess  states  what  he  conceives  to  be  the  chief  char- 
acteristics of  the  typical  American.  He  Indicates  his  domlnaUxtg 
understaiKling,  free  from  passion  and  prejudice;  his  sense  of 
humor,  coupled  with  an  earnestness  firmer  than  a  wall  of  granite. 
He  dwells  upon  his  strong  ethical  ciiaracter;  his  spirit  of  enterprise; 
and  flnaDy  the  principle  which  activates  htm,  that  the  government 
of  a  free  people  must  always  gather  Its  financial  resomrces  from 
taxes  levied  with  Justice  and  equality  upon  all  those  subject  to  Its 
Jurisdiction,  and  then  he  concludes  by  saying:  "I  am  compelled  to 
say  that  I  have  described  to  you  a  character  all  of  whose  traits  are 
or  have  been  manifested  by  but  few  persons  even  ba  my  own  coun- 
try. It  is  the  character  of  a  people,  rather  than  of  partlctilar  in- 
dividuals, which  I  have  discussed.  Among  all  the  great  personali- 
ties of  our  history  I  know  only  one  who  has  exhibited  all  of  these 
qualities  in  distinctness  and  harmony  It  was  not  Washington;  he 
was  too  rich,  too  arlstocraUc.  and  a  slaveholder.  It  was  not  Hamil- 
ton;   he   was   not   sufflciently   strict   In   his  morality.     It   was   not 
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JefTetBon:  he  wm  too  pedantic  and  also  a  rfavefaolder.    It  wa*  not 

Clay  nor  Webster  nor  Calhoun;  the  first  and  second  lived  too  freely 
and  the  third  had  too  tittle  appreclatloD  of  the  rights  of  men. 
Neither  was  it  Jackson;  he  was  too  violent  tn  ttumght  and  speech. 
Nor  was  It  Orant;  he  lacked  too  much  the  correct  estimate  of  moi. 
It  was  Abraham  Lincoln." 

MZASURnCENT  OF  VESSELS  USIXG  THE  PAJTAMA  CANAL 

The  Senate  resumed  consideration  of  the  bill  (S.  2288) 
to  provide  for  the  measurement  of  vessels  using  the  Panama 
Canal,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  Is  on  the  motion 
of  the  Senator  from  Indiana  [Mr.  R^inton]  to  reconsider 
the  vote  by  which  the  fo-called  Bailey  amendment  in  the 
nature  of  a  substitute  was  agreed  to. 

Mr.  McNARY.  Mr.  President.  I  am  advised  the  Senator 
from  North  Carolina  [Mr.  Bailey  1  desires  to  discuss  the 
matter  at  this  time.  I  observe  his  absence  and  therefore 
suggest  the  absence  of  a  quorum. 

Mr.  BARKLEY.  The  Senator  from  North  Carolina  wiU 
he  here  in  a  few  minutes. 

The  VICE  PRESir«NT.    The  clerk  will  caU  the  roll. 
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The  VICE  PRESIDENT.  Eighty-seven  Senators  have  an- 
swered to  their  names.     A  quorum  Is  preaent. 

The  question  is  on  agreeing  to  the  motion  of  the  Senator 
from  Indiana  [Mr.  MintonI  to  reconsider  the  vote  by 
which  the  Senate  adopted  what  is  known  as  the  BAiley 
amendment  to  the  Panama  Canal  tolls  bill. 

The  motion  to  reconsider  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  in  the  nature  of  a  substitute  offered  by  the 
Senator  from  North  Carolina  [Mr.  Bah-etJ  for  the  commit- 
tee amendment 

Mr.  BAILEY.  Mr.  President,  first  of  all  I  wish  to  address 
my  remarks  to  repeated  statements  on  the  floor,  in  the 
course  of  the  debate,  to  the  effect  that  the  opposition  to  the 
iproposed  legislation  comes  from  the  shipping  Interests. 

I  am  not  going  to  say  anything  about  that  sort  of  argu- 
ment in  the  Senate  of  the  United  States.  I  do  not  intend, 
.as  long  as  I  live,  to  respond  to  that  sort  of  argument;  but  I 
lam  going  to  show  from  the  record  that  insofar  as  we  have 
■any  evidence  whatever,  the  shipping  interests  are  support- 
ing the  proposed  legislation. 

That  is  a  bald  statement:  but  how  is  it  supported?     It  Is 

supported  by  the  report  of  the  committee,   no.   15€5.  filed 

by  the  chairman  of  the  committee,  the  junior  Sermtor  from 

Oklahoma  [Mr.  Gobs]. 

I    I  read  from  the  report,  first,  on  page  4: 

!  That  the  dual  system  Is  unsatisfactory  Is  conceded  hy  aU  con- 
^rned. 

Now.  hear  me — 

,  The  steamship  Interests  have  so  testified  before  committees 
CoDsttienng  this  legislatlcui  on  numerous  occasions  in  no  uncertatai 
tersoa. 

There  Is  one  record  as  to  where  the  steamship  Interests 
Stand.    Let  tts  go  finlher. 

On  page  8  of  the  report  of  the  committee,  being  the  same 
report  I  have  just  mentioned.  I  find  the  following: 

Bepraentstlves  at  the  steamship  Interests  recogntie  that  the 
dual  system  Is  unsatisfactory   and  favor   a  single  system. 
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There  the  steamship  Interests  again  are  put  down  In  the 
record  as  favoring  this  proposed  legislation.  The  whole 
argument  for  the  meastire  has  been  that  It  changes  the 
system  of  measurement  from  the  dual  system  to  the  single 
system. 

Again,  on  page  9  of  the  report  we  have  extracts  from 
the  testimony  of  two  representatives  of  the  shipping  Inter- 
ests. Mr.  Peterson  and  afterward  Mr.  Duff.  Concerning 
Mr.  Duff  it  is  stated  that — 

Mr.  Duff  was  associated  with  the  American  Steamship  Own- 
ers' Association. 

I  take  it  that  Mr.  Peterson  has  some  connection  of  the 
same  kind,  as  it  appears  that  he  was  a  witness  on  behalf 
of  the  steamship  interests. 

Again,  from  the  same  report  of  the  same  committee,  on 

page  11,  I  read  the  following: 

This  whole  subject  has  been  so  well  summarized  in  an  editorial 
of  the  March  1935  Issue  of  the  Marine  Review,  a  journal  devoted 
to  the  interests  of  shipping,  that  your  committee  t>egs  leave  to 
quote  the  following  paragraphs  from  said  editorial — 

And  these  paragraphs  are  paragraphs  recommending  the 
proposed  legislation.  That  is  the  evidence  as  to  where  the 
shipping  interests  are  in  this  matter. 

Mr.  AD/^MS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  North 
Carolina  yield  to  the  Senator  from  Colorado? 

Mr.  BAILEY.     I  do. 

Mr.  ADAMS.  May  I  call  the  Senator's  attention  to  an- 
other very  important  reason  as  to  why  the  shipping  Inter- 
ests should  be  for  the  bill?  The  bill  reduces  the  rates  of 
toll.  That  is  the  very  unusual  thing  in  the  bill.  It  fixes, 
not  a  minimum  toll,  but  a  maximum  toll.  In  other  words, 
if  the  shipping  interests  are  not  for  the  bill  they  are  over- 
looking their  own  advantage,  because  we  are  fixing  for  the 
use  of  a  Government  agency  not  a  minimum  but  a  maxi- 
mum charge  per  ton. 

Mr.  BAILEY.  Mr.  President,  I  thank  the  Senator.  That 
Is  further  evidence;  but  I  am  contending 

Mr.  GORE.     Mr,  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  North 
Carolina  yield  to  the  Senator  from  Oklahoma? 

Mr  BAILEY.  Let  me  finish.  Of  course,  I  am  going  to 
yield  to  the  Senator,  but  I  have  Just  started  a  sentence. 

Mr.  GORE.  I  merely  wanted  to  put  in  the  Record  in  con- 
nection with  what  the  Senator  from  Colorado  said  the  fact 
that  the  bill  fixes  both  a  maximum  and  a  minimum. 

Mr.  BAILEY.  I  am  content  to  repeat  the  statement  made 
in  the  argument  by  the  proponents  of  the  legislation  by  their 
own  evidence,  and  It  is  absolute  and  unqualified.  It  cannot 
be  contradicted. 

Mr.  President,  of  course  votes  on  legislation  may  be 
obtained  in  the  Senate  by  suggesting  that  there  are  motives 
here  other  than  the  national  interest.  I  shall  not  give 
arguments  of  that  sort  the  dignity  to  deny  them,  but  when 
they  are  refuted  by  the  report  of  the  committee  itself  I  am 
content  to  lay  on  one  side  of  the  measure  the  statements 
from  the  committee  that  the  shipping  interests  are  oppos- 
ing the  bill,  and  on  the  other  the  statements  from  the  same 
source  that  the  shipping  interests  are  supporting  the  bill. 
I  will  leave  It  to  the  other  side  to  reconcile  those  contra- 
dictory statements. 

Again  I  wish  to  call  the  attention  of  the  distinguished 
senior  Senator  from  Nebraska  [Mr.  Norris],  if  he  will  listen 
to  me  for  just  one  moment,  to  the  fact  that  he,  a  true  and 
just  man,  as  we  all  recognize  him  to  be,  was  so  affected  by 
this  arg\iment  that  in  a  conciliatory  spirit  he  made  the  fol- 
lowing statement: 

I  am  inclined  to  agree  with  the  Senator  that  perhaps  someone 
Is  hiding  under  that  chip — 

The  word  "chip"  there  refers  to  the  substitute. 

hut  as  the  Senator  from  Wisconsin  said,  "it  would  at  least  clear 
that  chip  away  if  we  should  adopt  the  sul>stltute." 

I  wish  to  assure  the  distinguished  Senator  that  nothing  is 
being  hidden  under  any  chip.  There  is  no  reason  to  suspect 
that  anything  is  being  hidden  under  a  chip.    I  do  not  Imow 


whether  my  friend  found  his  simile  or  his  metaphor  in  the 
woodpile  or  the  poker  game  [laughter],  but  I  hope  he  un- 
derstands that  here  in  the  Senate,  even  if  we  should  play 
poker,  there  would  be  nothing  under  the  chips. 

Mr.  President,  I  brought  that  out  for  one  purpose.  That 
just  goes  to  show  how  far  a  good  man's  mind,  a  Just  man's 
mind,  may  be  affected  by  the  insinuation  that  those  of  us 
who  oppose  the  measure,  not  absolutely  but  only  by  way  of 
asking  for  facts  and  further  investigation,  have  some  ulterior 
motive,  something  "under  a  chip." 

Of  course,  I  will  say  that  the  Senator  from  Nebraska  was 
very  kindly.  He  said,  as  he  always  has  said  in  the  Senate, 
that  he  would  impugn  no  man's  motives,  and  would  give  each 
man  here  the  same  credit  for  good  faith  which  he  hoped 
they  would  give  to  him;  but  there  is  your  illustration.  I  am 
saying  that  there  is  nothing  under  a  chip  here.  Now,  hear 
me:  My  substitute  is  precisely  the  same  Ifinguage  that  the 
committee  wrote  in  their  bill;  and  If  there  is  a  chip  under 
my  substitute,  then  there  is  a  chip  under  their  bill. 

That  is  the  fact.  That  is  the  way  the  bill  came  in  here; 
and  the  Senate  adopted  that  portion  of  the  bill.  So,  I  take 
it,  that  clears  that  matter. 

Now,  however,  I  am  going  into  the  other  argument. 

My  substitute  was  described  here  repeatedly  as  a  sham. 
That  struck  me  as  a  strange  thing.  I  do  not  know  any  Sen- 
ator here  who  introduces  sham  legislation. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.     I  yield. 

Mr.  WAGNER.  As  I  imderstand  the  Senator's  attitude — 
and  it  is  my  attitude — what  the  Senator  desires  to  do  is 
to  have  an  Investigation  of  the  facts  first,  in  order  to  ascer- 
tain whether  it  is  wise  to  enact  the  proposed  legislation, 
whereas  the  profxjnents  seem  to  take  the  position  that  the 
legislation  should  be  enacted  first,  and  then  the  Senate  ascer- 
tain by  investigation  as  to  whether  what  they  did  was  wise 
or  not. 

Mr.  BAILEY.  Yes;  and  I  am  going  to  raise  the  question, 
When  heretofore  In  the  Senate  did  argument  descend  to  the 
depths  of  describing  amendments  or  substitutes  or  bills  as 
"shams"?  I  think  gentlemen  lose  their  tempers,  and  I  will 
forgive  them  for  losing  their  tempers;  I  will  not  quarrel  with 
them  for  losing  their  tempers.  It  was  not  described  as  a 
"sham"  until  it  had  prevailed  In  the  Senate;  and  that  ex- 
plains a  lot  to  me.  If  It  was  a  sham,  then  35  Senators  voted 
for  a  sham.  If  It  was  a  sham,  then  62  Senators  voted  for  a 
sham  3  weeks  ago.  I  am  going  to  exonerate  the  Senators. 
I  do  not  think  they  meant  to  Insult  me.  I  think  they  lost 
their  tempers.  I  believe  I  am  Justified  in  saying  that.  If 
the  substitute  had  been  described  as  a  sham  in  the  debate 
on  the  merits,  the  situation  would  have  been  different,  but 
said  in  a  moment  when  the  Senate  had  voted  against  the 
wishes  of  these  Senators,  It  may  be  excusable. 

Mr.  President,  it  is  not  a  sham.  Let  us  look  Into  it.  How 
did  it  come  into  the  Senate  in  the  first  instance?  It  came 
into  the  Senate  in  the  committee's  bill,  and  the  ccmimittee 
will  not  be  heard  to  say  to  the  Senate  that  it  Introduced  here 
a  sham  piece  of  legislation. 

Where  did  I  get  the  suggestion  that  there  should  be  an 
investigation?  I  got  it  from  section  2  of  the  committee's  bill. 
Where  did  I  get  the  suggestion  that  a  commission  should  be 
appointed?  I  got  it  from  section  2  of  the  committee's  bill. 
And  now  the  committee  chairman  tells  me  that  that  was  a 
sham.  He  can  say  all  he  pleases  about  its  being  a  sham  in 
his  bill,  and  I  think  that  that  is  as  far  as  I  would  go  in  the 
matter. 

I  do  not  intend  to  raise  any  feelings,  but  I  do  intend  to 
clear  this  matter.  Now,  to  clear  the  matter  as  to  the  ship- 
ping interests,  the  evidence  from  the  committee's  report  is 
that  the  shipping  interests  are  for  the  committee  bill,  and 
the  evidence  from  the  legislation  itself  is  that  if  the  demand 
for  an  investigation  is  a  sham,  then  the  committee  has  pro- 
posed a  sham. 

Am  I  right  in  saying  that  there  ought  to  be  an  investiga- 
tion of  this  matter  before  so  serious  a  step  is  taken  as  the 
abandonment  of  the  sj^tem  which  we  have  followed  suc- 
cessfully for  22  years,  that  before  we  do  that  there  should 
be  an  investigation  and  the  facts  found?     If  so,  the  com- 
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mlttee  Is  wrong  again,  and  I  will  read  again  from  the  report. 
On  page  2,  paragraph  5.  I  find  this  language — and  this  is 
from  the  committee's  report  supporting  the  bill: 

The  assurance  that  a  detailed  study  of  the  rules  and  all  other 
factors  pertaining  to  toll  rates  will  be  made  to  enable  the  Presi- 
dent to  prescrltje  toll  rates  which  will  be  equitable  both  to  ship- 
ping Interests  and  the  Government  renders  unneoeasary  any  leg- 
lalative  requirement. 

So  the  committee  reports  that  there  must  be  a  detailed 
study  of  the  rules  and  all  other  factors.  Yet  when  I  ask. 
by  my  substitute,  that  the  study  be  made  first  and  the  legis- 
lative action  be  Uken  thereafter.  I  am  accused  of  sponsor- 
ing a  policy  of  delay.  My  substitute,  calling  precisely  for 
what  the  committee  say  is  necessary,  is  described  as  a  sham. 
I  thinJc  that  I  am  very  fortunate  in  having  this  report 
here.  It  destroys  every  insinuation  that  has  been  made, 
and  It  is  the  best  argument  for  the  support  of  my  substitute. 

What  does  the  substitute  provide?  The  substitute  asks 
that  the  President  be  authorized  to  appoint  a  commission 
to  study  this  grave  question  of  the  management  of  the 
Panama  Canal  and  the  shipping  through  it.  and  report 
back  by  January  1.  1937;  and  that  is  less  than  10  months 
off. 

The  argtunent  against  that  is  that  we  are  trying  to  bring 
about  delay.  At  the  same  time  the  committee  say  study 
is  necessary.  They  say  they  have  assurance.  I  do  not  know 
where  they  got  it;  it  does  not  appear  here.  They  say  every 
factor  is  to  be  looked  into.  They  themselves  are  not  asking 
that  the  legislation  shall  l>e  effective  until  January  1.  1937. 
Under  the  substitute  we  will  get  the  report  January  3, 
1937,  and  we  can  legislate  in  30  days.  Yet  we  have  the  pic- 
ture painted  to  us  of  Queen  Elizabeth  standing  on  the  floor 
of  her  bedroom,  dsring  and  crying  "A  kingdom  for  a  moment 
of  time." 

Mr.  President,  that  is  where  that  argument  goes  out  of 
the  window.  There  could  not  be  a  delay  of  30  days.  Shall 
Ve  not  give  30  days'  time  for  the  study  of  a  change  in  the 
structure  of  the  tolls  charged  at  the  Panama  Canal?  Is 
that  an  unimportant  matter?     Now,  hear  me  about  that. 

The  Panama  Canal  Is  related  to  all  the  freight  rates  in 
the  United  States.  I  do  not  know  where  the  interests  of 
the  transcontinental  lines  of  railway  lie  in  this  matter.  I 
shoiald  like  to  know.  Nol)ody  can  tell  us  now.  The  rates 
across  the  continent  are  relative  to  the  rates  of  tolls 
charged  at  the  Canal.  If  we  change  the  Canal  tolls,  what 
will  be  the  effect  upon  the  rates?  I  do  not  know;  and  if 
there  is  a  Senator  who  does  know.  I  should  be  very  grate- 
ful to  him  if  he  would  infonn  the  Senate,  because,  without 
taking  any  liberties,  I  suspect  the  Senate  does  not  know, 
either. 

When  I  ask  that  we  shall  take  6  months  of  time  to  have 
a  study  made  by  a  commission  formally  appointed.  I  am 
asked  to  vote  for  the  bill,  and  a  study  is  promised.  I  have 
no  assurance  of  it.  and  I  do  not  know  who  will  make  it.  but 
if  my  substitute  shall  be  agreed  to,  the  President  will  ap- 
point the  commission,  it  will  report  by  January  1  next,  and 
we  will  know  what  we  are  doing. 

The  Panama  Canal  relates  itself  directly  to  the  merchant 
mariiK  of  the  United  States,  and  if  there  is  a  sore  spot  in 
our  national  defense  and  our  national  economy,  the  mer- 
chant marine  is  the  sore  spot.  I  do  not  intend  to  discuss 
the  merits  of  that  question  now.  It  is  conceivable  that  we 
might  erect  a  system  of  tolls  charged  at  the  Panama  Canal 
whereby  the  coastwise  shipping  of  the  United  States  would 
receive  rates  so  low  that  the  merchant  marine  could  be 
built  without  a  subsidy. 

I  have  always  thought  it  was  wrong,  in  making  the  ar- 
rangements in  response  to  the  treaty  with  Great  Britain, 
to  put  our  coastwise  shipping  on  the  level  of  the  world 
shipping.  Now.  hear  me.  I  honor  President  Woodrow  Wil- 
son for  the  high  position  he  took,  one  of  great  generosity, 
one  of  ultimate  justice.  I  think,  in  refusing  to  have  a  quarrel 
with  Great  Britain  about  the  interpretation  of  the  Hay- 
Pauncefote  treaty. 

Mr.  BORAH.    Mr.  President 


The  PRESIDING  OFFICER  CMr.  McAdoo  in  the  chair). 
Does  the  SenatOT  from  North  Carolina  yield  to  the  Senator 
from  Idaho? 

Mr.  BAILEY.     I  yield. 

Mr.  BORAH.  May  I  ask  the  Senator  from  North  Carolina 
what  possibility  there  was  of  having  a  quarrel  with  Great 
Britain  about  the  Hay-Pauncefote  treaty? 

Mr.  BAILEY.    What  the  possibility  of  the  quarrel  was? 

Mr.  BORAH.     Yes;  about  the  Hay-Pauncefote  treaty. 

Mr.  BAILEY.    That  was  the  Panama  Canal  tolls  treaty. 

Mr.  BORAH.  Yes;  I  know;  but  how  could  there  possibly 
be  any  quarrel  with  Great  Britain  about  that? 

Mr.  BAILEY.  Mr.  President,  I  probably  used  the  wrong 
word  when  I  said  "quarrel."  There  was  a  protest  made  by 
Great  Britain.  I  was  using  the  word  "quarrel"  in  the  sense 
of  "protest."    There  wais  a  formal  protest  filed  in  1912. 

Mr.  BORAH.  But  there  would  naturally  be  a  protest 
where  the  interest  of  Great  Britain  was  involved. 

Mr.  BAILEY.    Yes. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    I  yield. 

Mr.  KING.  It  was  contended  that  a  proper  construction 
of  the  Hay-Pauncefote  treaty  precluded  discrimination  in 
the  matter  of  tolls  as  between  the  United  States  and  Great 
Britain.  Whether  the  position  of  Great  Britain  was  just  or 
unjust.  I  do  not  state,  but  there  was  the  contention  made  by 
her  that  there  would  be  a  violation  of  the  terms  (rf  the  treaty. 

Mr.  BORAH.  Mr.  President,  I  could  not  understand  what 
the  Senator  from  Utah  said. 

Mr.  KING.  Will  the  Senator  from  North  Carolina  yield 
further? 

Mr.  BAILEY.    I  yield. 

Mr.  KING.  I  stated  that  there  was  a  protest,  because 
Great  Britain  contended — whether  her  contention  was  just 
or  unjust,  I  make  no  observation — that  the  treaty  was  vio- 
lated in  that  there  would  be  dlscrimiimtion  against  her  in 
the  matter  of  tolls. 

Mr.  BORAH.  Of  course,  that  was  the  protest  that  Great 
Britain  made,  but  that  protest  had  been  settled  by  the  action 
of  the  Senate,  and  it  w^as  not  really  open  to  consideration  any 
longer.  The  protest  was  not  founded  upon  a  fair  construc- 
tion of  the  treaty. 

Mr.  BAILEY.  The  Senator  is  correct.  I  have  here  in  my 
hand  a  book  entitled  "The  Isthmian  Highway",  by  Hugh 
Gordon  Miller,  in  the  Monroe  centennial  edition.  I  read 
from  page  190  as  to  this  protest.  I  know  the  Senator  from 
Utah  [Mr.  King]  will  be  particularly  interested  in  this.  Here 
is  the  language  of  the  protest: 

As  to  the  proposal  that  exemption  shall  be  given  to  vessels  en- 
gaged In  the  coastwise  trade,  a  more  difficult  question  arises.  If 
the  trade  should  be  so  regulated  as  to  make  It  certain  that  only 
bona-Qde  coastwise  tralBc,  which  is  reserved  for  United  Stmtes 
vessels,  would  be  benefited  by  this  ejcemption.  It  may  be  that  no 
objection  could  be  taken. 

Mr.  President.  Great  Britain  herself  did  not  protest  against 
favoring  the  coastwise  trafiBc  of  the  United  States  m  our  own 
canal.    Even  Great  Britain  conceded  that  right. 

Mr.  LEWIS.  Mr.  President,  will  the  Senator  from  North 
Carolina  allow  me  to  interpolate  a  suggestion  to  him  for  his 
consideration? 

Mr.  BAILEY.    I  shall  be  delighted. 

Mr.  LEWIS.  President  Wilson  during  his  campaign  in  a 
si>eech  in  New  Jersey  on  a  question  which  was  something  of 
a  foundation  issue,  asserted  there  would  be  the  exemption 
from  tolls  in  behalf  of  the  American  ships.  As  the  matter 
proceeded,  as  the  Senator  from  Idaho  I  Mr.  Borah  J  has  called 
attention,  there  was  a  great  deal  of  protest  against  that  pro- 
vision being  withdrawn.  The  President  sent  a  message  to 
the  Senate  in  which  he  sought  with  great  freedom  and 
frankness  to  overcome  his  previous  prediction  on  the  sub- 
ject and  to  announce  that  there  could  not  be  the  change; 
that  the  tolls  would  have  to  remain  as  before  ascribed,  but 
I  beg  to  call  the  attention  of  the  Senator  from  North  Caro- 
lina to  how  much  more  a  serious  question  of  practical  import 
it  was  at  that  time.  If  we  assimied  to  give  to  our  ships 
such  advantage  of  exemption  how  far  would  there  be  the 
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retaliation  on  the  part  of  Great  Britain  as  to  the  Suez  Canal 
or  other  waters  in  which  she  claimed  sovereignty  as  against 
the  American  vessels?  The  business  feature  of  the  matter 
superseded,  if  I  am  not  in  error,  the  mere  construction  of 
the  treaty. 

Mr.  BAILEY.  I  thank  the  Senator.  I  am  now  going  to 
read  one  other  bit  of  evidence.  This  is  from  the  late  Theo- 
dore Roosevelt: 

I  believe  that  the  position  of  the  United  States  Is  proper  as  re- 
gards the  coastwise  traffic.  I  think  that  we  have  the  right  to 
free,  bona- fide  coastwise  traffic  from  tolls.  I  think  that  this  does 
not  Interfere  with  the  rights  of  any  other  nation,  because  no 
ships  but  our  own  can  engage  In  coastwise  traffic,  so  that  there 
is  no  discrimination  against  other  ships  when  we  relieve  the  coast- 
wise traffic  from  tolls. 

And  to  the  same  effect  Mr.  Taft,  and  also  to  the  same 
effect  Mr.  Philander  C.  Knox.  Yet  here  we  have  gone  on 
otherwise,  and  the  pending  bill  proposes  that  we  shall  con- 
tinue so  to  go  on,  and  it  goes  still  further.  We  adopt  the 
rules  of  Panama  and  reject  the  rules  of  the  United  States, 
and  at  the  same  time  the  world  shipping  and  the  coastwise 
shipping  are  all  put  in  the  same  boat  and  under  the  same 
conditions.    And  the  Canal  is  our  canal. 

So  Mr.  President,  I  think  I  have  some  reasons  for  being 
interested  in  this  question,  and  since  there  are  questions 
here  as  to  that  interest  I  do  not  intend  to  claim  too  much 
for  myself,  but  I  speak  in  the  national  interest. 

I  cannot  express  myself  concerning  people  who  Intimate  to 
the  contrary  either. 

Mr.  President,  there  is  the  state  of  the  matter.  We  pro- 
pose to  abandon  the  United  States  rules  and  take  over  the 
Panama  rules.  We  propose  to  abandon  a  system  which  has 
operated  magnificently  for  22  years.  The  Canal  is  a  paying 
institution.  We  propose  to  change  thq  thing  from  the  foun- 
dation, and  no  man  can  tell  us  what  the  consequences  may 
be,  and  when  we  ask  that  there  be  a  delay  of  30  d&ys,  so 
far  as  final  legislation  is  concerned,  in  order  that  the  Presi- 
dent may  appoint  a  commission  and  find  the  facts  and  tell 
us  what  the  consequences  will  be.  we  are  told  that  the  ship- 
ping interests  are  the  interests  which  are  speaking  with  us. 
and  that  our  substitute  is  a  sham. 

Is  there  a  Senator  in  the  body  who  could  tell  me  what 
the  consequences  will  be  of  the  passage  of  the  pending 
bill?  If  there  is,  he  has  not  spoken  yet  in  this  debate.  Is 
there  a  Senator  who  can  tell  me  what  will  be  the  difference 
as  between  the  oil  tankers  and  the  cargo  and  passenger 
ships?     If  so,  he  has  not  made  it  clear  to  the  Senate. 

Let  me  now  recall  an  instance.  When  this  bill  first  came 
on  the  floor  of  the  Senate  I  did  oppose  it  on  the  ground — 
which  was  not  the  whole  reason,  but  one  reason — that  it 
transferred  the  biu^len  of  the  tolls  onto  the  passenger  and 
the  cargo  ships  and  off  the  oil  carriers.  That  was  denied 
at  the  time,  but  when  the  bill  came  back  after  the  Senate 
had  recommitted  it  there  was  a  concession  of  10  cents  a  ton 
put  on  the  oil  tankers.    Was  that  "sham"? 

The  VICE  PRESIDENT,  Will  the  Senator  from  North 
Carolina  suspend  in  order  to  permit  the  managers  on  the 
part  of  the  House  of  Representatives  in  the  impeachment 
proceedings  to  appear  and  present  the  articles  of  impeach- 
ment? 

Mr.  BAILEY.  Mr.  President,  may  I  take  my  seat  with  the 
right  to  resume  at  the  end  of  the  impeachment  proceedings? 

The  VICE  PRESIDENT.  The  Senator  will  have  the  floor 
when  the  Senate  resumes  legislative  session. 

IMPEACHMEHT    OF    HALSTED    L.    RrTTER 

At  1  o'clock  p.  m.  the  managers  on  the  part  of  the  House 
of  Representatives  of  the  impeachment  of  Halsted  L.  Ritter 
appeared  below  the  bar  of  the  Senate,  and  the  secretary  to 
the  majority,  Leslie  L.  Biffle,  announced  their  presence,  as 
follows: 

I  have  the  honor  to  announce  the  managers  on  the  part 
of  the  House  of  Representatives  to  conduct  the  proceedings 
in  the  impeachment  of  Halsted  L.  Ritter,  United  States  dis- 
trict judge  in  and  for  the  southern  district  of  Florida. 

The  VICE  PRESIDENT.  The  managers  on  the  part  of  the 
House  will  be  received  and  assigned  their  seats. 


Copeland 

La  FoUette 

Reynolds 

Couzens 

Lewis 

Robinson 

Davis 

Logan 

RusseU 

Dickinson 

Lonergan 

Scbwellenbach 

Dletertch 

Long 

Sheppard 

Donahey 

MrAdoo 

Shipstead 

Duffy 

McGUl 

Smith 

Fletcher 

McKellar 

Stelwer 

Frazler 

McNary 

Thomas.  Okla. 

George 

Maloney 

Thomas.  Utah 

Gibson 

Minton 

Townsend 

Glass 

Moore 

Trammell 

Gon 

Murphy 

Truman 

Gufley 

Murray 

Tydlngs 

Hale 

Neely 

Vandenberg 

Harrison 

Norbeck 

Van  Nuys 

Hatch 

Norrls 

Wagner 

Bayden 

O'Mahoney 

Walsh 

Holt 

Overton 

Wheeler 

Johnson 

Plttman 

White 

Keyes 

Pope 

King 

Radclifle 

Hie  managers,  accompanied  by  the  Deputy  Sergeant  at 
Arms  of  the  House  of  Representatives,  William  K.  Weber, 
were  thereupon  escorted  by  the  secretary  to  the  majority  to 
the  seats  assigned  to  them  in  the  area  in  front  and  to  the 
left  of  the  Chair. 

The  VICE  PRESIDENT.  TTie  Chair  understands  the  man- 
agers on  the  part  of  the  House  of  Representatives  are  ready 
to  proceed  with  the  impeachment.  The  Sergeant  at  Arms 
will  make  proclamation. 

The  Sergeant  at  Arms,  Chesley  W.  Jumey,  made  proclama- 
tion, as  follows: 

Hear  ye!  Hear  ye!  Hear  ye!  All  persons  are  commanded 
to  keep  silent,  on  pain  of  imprisonment,  while  the  House  of 
Representatives  is  exhibiting  to  the  Senate  of  the  United 
States  articles  of  impeachment  against  Halsted  L.  Ritter, 
United  States  district  judge  in  and  for  the  southern  district 
of  Florida. 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quonun. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  (Emery  L.  Frazier)  called  the  roll,  and 
the  following  Senators  answered  to  their  names. 

Adams 

Ashurst 

Austin 

Bachman 

BaUey 

Barbour 

Barkley 

Benson 

BUbo 

Black 

Bone 

Borah 

Bulkley 

Bulow 

Burke 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

CooUdge 

Mr.  LEWIS.  I  annoimce  that  the  Senator  from  Colorado 
[Mr.  Costigan]  is  necessarily  detained. 

The  VICE  PRESIDENT.  Eighty-six  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  man- 
agers on  the  part  of  the  House  will  proceed. 

Mr.  Manager  SUMNERS.  Mr.  President,  the  managers 
on  the  part  of  the  House  of  Representatives  are  here  pres- 
ent and  ready  to  present  the  articles  of  impeachment  which 
have  been  preferred  by  the  House  of  Representatives 
against  Halsted  L.  Ritter,  a  district  judge  of  the  United 
States  for  the  southern  district  of  Florida. 

The  House  adopted  the  following  resolution,  which,  with 
the  permission  of  the  Senate,  I  will  read: 

House  Resolution  439 
Ik  th«  Houss  or  Repkesentattves, 

March  6.  1938. 
Resolved,  That  Hatton  W.  Stimwees,  Randolph  Peekins.  and 
Sam  Hobbs,  Members  of  this  House,  be.  and  they  are  hereby,  ap- 
ixjlnted  managers  to  conduct  the  Impeachment  against  Halsted  L. 
Ritter.  United  States  district  Judge  for  the  southern  district  of 
Florida:  that  said  managers  are  hereby  instructed  to  appear  before 
the  Senate  of  the  United  States  and  at  the  bar  thereof  In  the 
name  of  the  House  of  Representatives  and  of  aU  the  people  of  the 
United  States  to  Impeach  the  said  Halsted  L.  Ritter  of  high 
crimes  and  misdemeanors  In  office  and  to  exhibit  to  the  Senate 
of  the  United  States  the  articles  of  impeachment  against  said 
judge  which  have  been  agreed  upon  by  this  House;  and  that  the 
said  managers  do  demand  that  the  Senate  take  order  for  the 
appearance  of  said  Halsted  L.  Ritter  to  answer  said  Impeachment, 
and    demand    his    Impeachment,    conviction,    and    removal    from 

office. 

Joseph  W.  Btens. 

Speaker  o/  the  House  of  Repreaentatives. 

Attest: 

South  Teimble,  Clerk. 

I  Seal  of  the  House  of  Representatives.] 

Mr.  President,  with  the  permission  of  the  Vice  President 
and  the  Senate,  I  will  ask  Mr.  Manager  Hobbs  to  read  the 
articles  of  impeachment. 

The  VICE  PRESIDENT,  Mr.  Manager  Hobbs  will  proceed, 
and  the  Chair  will  take  the  liberty  of  suggesting  that  he  stand 
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at  the  desk  in  front  of  the  Chair,  as  from  that  position  the 
Senate  will  probably  be  able  to  hear  him  better. 

BCr.  Manager  HOBBS,  from  the  place  suggested  by  the  Vice 
President,  said: 

Mr.  President  and  gentlemen  of  the  Senate: 

Akticues  or  Impkachmknt  Acaxkist  Halsttd  L.  RrrrrB 

House  Resolution  422,  Seventy-fourth  Congress,  second  session 

Congress  of  the  United  States  of  America 

In  thi  Hous*  or  Rzpresektativis,  Unito)  States, 

March  2,  1936. 
'Resolved.  That  Halsted  L.  Hitter,  who  Is  a  United  States  district 
fudge  for  the  aouthem  district  of  Plorlda.  be  Impeached  for  mis- 
behavior and  for  high  crimes  and  misdemeanors;  and  that  the 
evidence  heretofore  taken  by  the  subcommittee  of  the  Committee 
on  the  Judiciary  of  the  House  of  Representatives  xmder  House 
Resolution  163  of  the  Seventy-thtrd  Congress  sustains  articles  of 
lE»peachment.  which  are  hereinafter  set  out;  and  that  the  said 
articles  be.  and  they  are  hereby,  adopted  by  the  House  of  Repre- 
sentatives, and  that  the  same  shall  be  exhibited  to  the  Senate  In 
the  foUowlng  words  and  figures,  to  wit: 

Articles  of  Impeachment  of  the  House  of  Representatives  of  the 
United  States  of  America  In  the  name  of  themselves  and  of  all 
of  the  people  of  the  United  States  of  America  against  Halsted 
L.  Rltter.  who  was  appointed,  duly  qualified,  and  commissioned 
to  serve,  during  good  behavior  In  office,  as  United  States  di*trict 
Judge  for  the  southern  diaUlct  of  Florida,  on  February  15.  1929 

ARTICLE   I 

That  the  said  Halsted  L.  Rltter,  having  been  nominated  by  the 
President  of  the  United  States,  confirmed  by  the  Senate  of  the 
United  States,  duly  qualified  and  commissioned,  and  while  acting 
as  a  United  States  district  Judge  for  the  southern  district  of 
Florida,  was  and  Is  guilty  of  misbehavior  and  of  a  high  crime 
and  misdemeanor  In  office  In  manner  and  form  as  follows,  to  wit: 
On  or  about  October  11.  1W9.  A.  L.  Rankin  (who  had  been  a  law 
partner  of  said  Judge  immediately  before  said  Judge's  appointment 
as  Judge),  as  solicitor  for  the  plaintiff,  filed  In  the  coxut  of  the 
said  Judge  Rltter  a  certain  foreclosxire  suit  and  receivership 
proceeding,  the  same  being  styled  "Bert  E.  Holland  and  others 
against  Whitehall  Building  and  Operating  Company  and  others" 
(No.  678-M-Eq.).  On  or  about  May  15.  1930.  the  said  Judge  Rlt- 
ter allowed  the  said  Rankin  an  advance  of  $2,500  on  his  fee  for 
his  services  In  said  case.  On  or  about  July  2,  1930.  the  said 
Judge  Rltter  by  letter  requested  another  Judge  of  the  United 
States  District  Coiu^  for  the  Southern  District  of  Florida,  to  wit, 
Hon.  Alexander  Akerman,  to  fix  and  determine  the  total  allow- 
ance for  the  said  Rankin  for  his  services  In  said  case  for  the 
reason  as  stated  by  Judge  Rltter  In  said  letter,  that  the  said 
Rjiniirin  had  formerly  been  the  law  partner  of  the  said  Judge 
Rltter.  and  he  did  not  feel  that  he  should  pass  upon  the  total 
allowance  made  said  Rankin  In  that  case,  and  that  if  Judge 
Akerman  would  fix  the  allowance  It  woiild  relieve  the  writer. 
Judge  Rltter,  from  any  embarrassment  If  thereafter  any  question 
should  arise  as  to  his.  Judge  Rltter's  favoring  said  Rankin  with 
an  exorbitant  fee. 

Thereafterward,  notwithstanding  the  said  Judge  Akerman.  in 
compliance  with  Judge  Ritt^rs  request,  allowed  the  said  Rankin  a 
fee  of  $15,000  for  his  services  in  said  case,  from  which  sum  the 
said  $2,500  theretofore  allowed  the  said  Rankin  by  Judge  Rltter 
as  an  advance  on  his  fee  was  deducted,  the  said  Judge  Rltter.  well 
knowing  that  at  his  request  compensation  had  been  fixed  by  Judge 
Akerman  for  the  said  Rankin's  services  in  said  case,  and  notwith- 
standing the  restraint  of  propriety  expressed  In  his  said  letter  to 
Judge  Akerman.  and  Ignoring  the  danger  of  embarrassment  men- 
tioned In  said  letter,  did  fix  an  additional  and  exorbitant  fee  for 
the  said  Rankin  in  said  case.  On  or  about  December  24,  1930, 
when  the  final  decree  in  said  case  was  signed,  the  said  Judge  Hitter 
allowed  the  said  Rankin,  additional  to  the  total  allowance  of 
SI  5.000  theretofore  allowed  by  Judge  Akerman.  a  fee  of  $75,000  for 
his  services  in  said  case,  out  of  which  allowance  the  said  Judge 
Hitter  directly  profited.  On  the  same  day,  December  24,  1930,  the 
receiver  In  said  case  paid  the  said  Rankin,  as  part  of  his  said  addi- 
tional fee.  the  sum  of  $25,000.  and  the  said  Rankin  on  the  same 
day  privately  paid  and  delivered  to  the  said  Judge  Rltter  the  stun 
of  $2,500  In  cash;  $2,000  of  said  $2,500  was  depoblted  In  bank  by 
Judge  Rltter  on,  to  wit,  December  29,  1930,  the  remaining  $500 
being  kept  by  Judge  Rltter  and  not  deposited  in  bank  until,  to 
wit.  July  10.  1931.  Between  the  time  ot  such  Initial  payment  on 
said  additional  fee  and  April  6.  1931.  the  said  receiver  paid  said 
Rankin  thereon  $5,000.  On  or  about  April  8,  1931,  the  said  Rankin 
received  the  balance  of  the  said  additional  fee  allowed  him  by 
Judge  Rltter,  said  balance  amounting  to  $45.CXX).  Shortly  there- 
after, on  or  about  April  14.  1931,  the  said  Rankin  paid  and  de- 
livered to  the  said  Judge  Rltter,  privately.  In  cash,  an  additional 
sum  of  $2,000.  The  said  Jud^  Halsted  L.  Rltter  corruptly  and 
unlawftilly  accepted  and  received  for  his  own  use  and  benefit 
from  the  said  A.  L.  Rankin  the  aforesaid  stuns  of  nwney,  amounting 
to  $4,500. 

Wherefore  the  eald  Judge  Halsted  L.  Rltter  was  and  is  guilty  of 
misbehavior  and  was  and  Is  guilty  of  a  high  crime  and  misde- 
meanor. 

AincLS  n 

That  the  said  Halsted  L.  Rltter,  while  holding  the  office  of  United 
States  district  Judge  for  the  southern  district  of  Plorlda,  having 
been  nominated  by  the  President  of  the  United  States,  confirmed 


by  the  Senate  of  the  United  States,  duly  qualified  and  commis- 
sioned, and  while  acting  as  a  United  States  district  Judge  for  the 
southern  district  of  Florida,  was  and  is  guilty  of  misbehavior  and 
o*  high  crimes  and  misdemeanors  In  office  in  manner  and  form 
aa  follows,  to  wit: 

On  the  15th  day  of  February  1929  the  said  Halsted  L.  Rltter. 
having  been  appointed  as  United  States  district  Judge  for  the 
southern  district  of  Florida,  was  duly  qualified  and  commissioned 
to  serve  as  such  during  good  behavior  In  office.  Immediately  prior 
thereto  and  for  several  years  the  said  Halsted  L.  Rltter  had  prac- 
ticed law  In  said  district  In  partnership  with  one  A.  L.  Rankin, 
which  partnership  was  dissolved  upon  the  appointment  of  said 
Rltter  as  said  United  States  district  Judge. 

On  the  18th  day  of  July  1928  one  Walter  8.  Richardson  was 
elected  trustee  In  bankruptcy  of  the  Whitehall  Building  &  Oper- 
ating Co..  which  company  had  been  adjudicated  in  said  district 
as  a  bankrupt,  and  as  sxvch  trustee  took  charge  of  the  assets  of 
said  Whitehall  Building  &  Operating  Co.,  which  consisted  of  a 
hotel  property  located  In  Palm  Beach  in  said  district.  That  tht* 
said  Richardson  as  such  trustee  operated  said  hotel  property  from 
the  time  of  his  said  appointment  iintll  Its  sale  on  the  3d  of  Janu- 
ary 1929,  under  the  foreclosure  of  a  third  mortgage  thereon.  On 
the  1st  of  November  and  the  13th  erf  December  1929,  the  said 
Judge  Rltter  made  orders  In  said  bankruptcy  proceedings  allowing 
the  said  Walter  S.  Richardson  as  trustee  the  stim  of  $16,500  as 
compensation  for  his  services  as  trtistee.  That  before  the  dis- 
charge erf  said  Walter  8.  Richardson  as  such  trustee,  said  Richard- 
son, together  with  said  A.  L.  Rankin,  one  Ernest  Metcalf.  one 
Martin  Sweeney,  and  the  said  Halsted  L.  Rltter,  entered  into  an 
arrangement  to  secure  permission  of  the  holder  or  holders  of  at 
least  $60,000  of  first-mortgage  bonds  on  said  hotel  property  for 
the  purpose  of  filing  a  bill  to  fareelose  the  first  mortgage  on  said 
premises  In  the  court  of  said  Halsted  L.  Rltter,  by  which  means 
the  said  Richardson.  Rankin.  Metcalf,  Sweeney,  and  Hitter  were 
to  continue  said  property  In  litigation  before  said  Rltter.  On  the 
30th  day  of  Augtist  1929,  the  said  Walter  S.  Richardson,  In  further- 
ance of  said  arrangement  and  understanding,  wrote  a  letter  to  the 
said  Martin  Sweeney.  In  New  York,  suggesting  the  desirabUity  of 
contacting  as  many  first-mortgage  bondholders  as  possible  In  order 
that  their  cooperation  might  be  secured,  directing  special  atten- 
tion to  Mr.  Bert  E.  Holland,  an  attorney,  whose  addrese  was  In 
the  Tremont  Building  In  Boston,  and  who,  as  cotrustee,  was  the 
holder  of  $50,000  of  first-mortgage  bonds,  the  amount  of  bonds 
required  to  institute  the  contemplated  proceedings  in  Judge 
Hitter's  cotirt. 

On  October  8,  1929,  the  said  Bert  B.  Holland,  being  solicited  by 
the  said  Sweeney,  requested  the  said  Rankin  and  Metcalf  to  pre- 
pare a  complaint  to  file  in  said  Judge  Rltter's  court  for  fore- 
closure of  said  first  mortgage  and  the  appointment  of  a  receiver. 
At  this  time  Judge  Rltter  was  holding  court  In  Brooklyn,  N.  Y., 
and  the  said  Rankin  and  Richardson  went  from  West  Palm  Beach. 
Pla..  to  Brooklyn,  N.  Y..  and  called  upon  said  Judge  Rltter  a 
short  time  previous  to  filing  the  bill  for  forecloetire  and  appoint- 
ment of  a  receiver  of  said  hotel  property. 

On  October  10.  1929,  and  before  the  filing  of  said  bill  for  fore- 
closure and  receiver,  the  said  Holland  withdrew  his  authority  to 
said  Rankin  and  Metcalf  to  fil*  said  bill  and  notified  the  said 
Rankin  not  to  file  the  said  bUl.  Notwithstanding  the  said  in- 
structions to  said  Rankin  not  to  file  said  bill,  said  Rankin,  on  the 
nth  day  of  October  1929,  filed  said  bill  with  the  clerk  of  the 
United  States  District  Court  for  the  Southern  District  of  Plorlda, 
but  with  the  specific  request  to  said  clerk  to  lock  up  the  said  bill 
as  soon  as  It  was  filed  and  hold  until  Judge  Rltter's  return  so 
that  there  would  be  no  newspaper  publicity  before  the  matter 
was  heard  by  Judge  Rltter  for  the  appointment  of  a  receiver, 
which  request  on  the  part  of  the  said  Hankin  was  complied  with 
by  the  said  clerk. 

On  October  16.  1929,  the  said  Holland  telegraphed  to  the  said 
Rankin,  referring  to  his  previous  wire  requesting  him  to  refrain 
from  filing  the  bill  and  insisting  that  the  matter  remain  in  Its 
then  status  until  further  Instruction  was  given;  and  on  October 
17,  1929.  the  said  Rankin  vrtred  to  Hollajid  that  he  would  not 
make  an  application  on  his  behalf  for  the  appointment  of  a  re- 
ceiver. On  October  28,  1929.  a  hearing  on  the  complaint  and 
petition  for  receivership  was  heard  before  Judge  Halsted  L.  Rltter 
at  Miami,  at  which  hearing  the  said  Bert  E.  Holland  appeared  In 
person  before  said  Judge  Rltter  and  advised  the  Judge  that  he 
wished  to  withdraw  the  suit  and  asked  for  dismissal  of  the  bill  of 
complaint  on  the  ground  that  the  bill  was  filed  without  his 
authority. 

But  the  said  Judge  Rltter,  fully  advised  of  the  facts  and  cir- 
cumstances hereinbefore  recited,  wrongfully  and  oppressively  ex- 
ercised the  powers  of  his  office  to  carry  Into  execution  said  plan 
and  agreement  theretofore  arrived  at,  and  refused  to  grant  the 
request  of  the  said  Holland  and  made  effective  the  champertoiis 
undertaking  of  the  said  Richardson  and  Rankin  and  appointed  the 
said  Richardson  receiver  of  the  said  hotel  property,  notwithstand- 
ing that  objection  was  made  to  Judge  Rltter  that  said  Richardson 
had  been  active  In  fomenting  this  Utlgatlon  and  was  not  a  proper 
person  to  act  as  receiver. 

On  October  15,  1929.  said  Rankin  made  oath  to  each  of  the  bills 
for  Intervenors  which  were  filed  the  next  day. 

On  October  16,  1929.  bills  for  Intervention  In  said  foreclosure 
suit  were  filed  by  said  Rankin  and  Metcalf  In  the  names  of  holders 
of  approximately  $5,000  of  said  first-mortgage  bond.s,  which  inter- 
venors did  not  possess  the  said  requisite  $50,000  In  bonds  required 
by  said  first  mortgage  to  bring  forecloeiire  proceedings  on  the  part 
of  the  bondholders. 
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The  said  Rankin  and  Metcalf  appeared  as  attorneys  for  com- 
plainants and  Intervenors.  and  In  response  to  a  suggestion  of  the 
said  Judge  Hitter,  the  said  Metcalf  withdrew  as  attorney  for  com- 
plainants and  Intervenors  and  said  Judge  Hitter  thereupon  ap- 
pointed said  Metcalf  as  attorney  for  the  said  Richardson,  the 
receiver. 

And  In  the  further  carrying  out  of  said  arrangement  and  under- 
standing, the  said  Richardson  employed  the  said  Martin  Sweeney 
and  one  Bemls.  together  with  Ed  Sweeney,  as  managers  of  said 
property,  for  which  they  were  paid  the  sum  of  $60,000  for  the 
management  of  said  hotel  for  the  two  seasons  the  property 
remained  In  the  custody  of  said  Richardson  as  receiver. 

On  or  about  the  15th  of  May  1930  the  said  Judge  Hitter  al- 
lowed the  said  Hankin  an  advance  on  his  fee  of  $2,500  for  his 
services  In  said  case. 

On  or  about  July  2,  1930,  the  said  Judge  Rltter  requested  Judge 
Aiexander  Akerman,  also  a  Judge  of  the  United  States  District 
Court  for  the  Southern  District  of  Florida,  to  fix  the  total  allow- 
ance for  the  said  Hankin  for  his  services  in  said  case,  said  request 
and  the  reasons  therefor  bein«  set  forth  in  a  letter  by  the  said 
Judge  Hitter,  in  words  and  flgtires  as  follows,  to  wit: 

JtTLT   2,    1090. 
Bon.  Alexakder  Akkrman. 

United  States  District  Judge,  Tampa.  Fla. 

Mr  Dkar  Judge:  In  the  case  of  Holland  et  al.  v.  Whitehall 
BuUding  A  Operating  Co.  (No.  678-M-Eq.),  pending  In  my  divi- 
sion, my  former  law  partner,  Judce  A.  L.  Rankin,  of  West  Palm 
Beach,  has  filed  a  petition  for  an  order  allowing  compensation 
for  his  services  on  behalf  of  the  plaintiff. 

I  do  not  feel  that  I  should  pass,  under  the  circumstances,  upon 
the  total  allowance  to  be  made  Judge  Rankin  In  this  matter.  I 
did  Issue  an  order,  which  Judge  Rankin  will  exhibit  to  you.  ap- 
proving an  advance  of  $2,500  on  his  claim,  which  was  approred 
by  all  attomejrs. 

You  will  appreciate  my  position  In  the  matter,  and  I  request 
you  to  pass  upon  the  total  allowance  which  should  be  made 
Judge  Rankin  In  the  premises  as  an  accommodation  to  me.  This 
win  relieve  me  from  any  embarrassment  hereafter  If  the  question 
should  arise  as  to  my  favoring  Judge  Rankin  In  this  matter  by 
an  exorbitant  allowance. 

Appreciating   very   much  your  kindness  in   this  matter.  I   am. 

Yovirs  sincerely,  

Halsted  L.  HrrrEB. 

In  compliance  with  said  request  the  said  Judge  Akerman  al- 
lowed the  said  Hankin  $12,500  In  addition  to  the  $2,500  thereto- 
fore allowed  by  Judge  Rltter,  making  a  total  of  $15,000  as  the 
fee  of  the  said  Rankin  In  the  said  case. 

But  notwithstanding  the  said  request  on  the  part  of  said 
Rltter  and  the  compliance  by  the  said  Judge  Akerman  and  the 
reasons  for  the  making  of  said  request  by  said  Judge  Rltter  of 
Judge  Akerman,  the  said  Judge  Rltter,  on  the  24th  day  of  Decem- 
ber   1930     allowed  the   said   Rankin   an   additional   fee   of   $75,000. 

And  on  the  same  date  when  the  receiver  In  said  case  paid  to 
the  said  Rankin  as  a  part  of  said  additional  fee  the  sum  of 
$25  000,  said  Rankin  privately  paid  and  delivered  to  said  Judge 
Rltter  out  of  the  said  $25,000  the  sum  of  $2,500  in  cash.  $2,000 
of  which  the  said  Judge  Rltter  deposited  in  a  bank  and  $500  of 
which  was  put  In  a  tin  box  and  not  deposited  untU  the  10th  day 
of  July  1931,  when  it  was  deposited  In  a  bank  with  an  additional 

sum  of  $600.  ^  „      ...  ,     M 

On  or  about  the  eth  day  of  April  1931.  the  said  Rankin  received 
as  a  part  of  the  $75,000  additional  fee  the  sum  of  $48,000.  and 
shortly  thereafter,  on  or  before  the  14th  day  of  April  1931.  the 
said  Rankin  psdd  and  delivered  to  said  Judge  Rltter.  privately  and 
m  cash    out  of  saw  $45,000  the  sum  of  $2,000. 

The  said  Judge  Halsted  L.  Rltter  corruptly  and  unlawfuUy  ac- 
cepted and  received  for  his  own  use  and  benefit  from  the  said 
Rankin  the  aforesaid  sums  of  $2,500  In  cash  and  $2,000  In  cash, 
amounting  In  all  to  $4,500.  ._.      .         ,^  , 

Of  the  total  allowance  made  to  said  A.  L.  Rankin  in  said  fore- 
closure suit,  amounting  in  all  to  $90,000,  the  following  sums  were 
paid  out  by  said  Rankin  with  the  knowledge  and  consent  of  said 
Judge  Hitter,  to  wit,  to  said  Walter  S.  Richardson,  the  sxim  of 
$5  000-  to  said  Metcalf.  the  sum  of  $10,000;  to  Shutts  and  Bowen. 
also  attorneys  for  the  receiver,  the  sum  of  $25,000;  and  to  said 
Halsted  L.  Hitter,  the  sum  of  $4,500. 

In  addition  to  the  said  sum  of  $5,000  received  by  the  said 
Richardson,  as  aforesaid,  said  Hitter  by  order  In  said  proceedings 
allowed    said    Richardson    a   fee    of   $30,000    for   services    as   such 

receiver.  .    ,    „      ^.      ,    ^ 

The  said  fees  allowed  by  said  Judge  Rltter  to  A.  L.  Rankin  (who 
had  been  a  law  partner  of  said  Judge  Immediately  before  said 
Judge's  appointment  as  Judge)  as  solicitor  for  the  plaintiff  In  said 
case  were  excessive  and  unwarranted,  and  said  Judge  profited  per- 
sonally thereby  In  that  out  of  the  money  so  allowed  said  solicitor 
he  received  personally,  privately,  and  In  cash  $4,500  for  his  own 
use  and  benefit. 

While  the  Whitehall  Hotel  was  being  operated  In  receivership 
under  said  proceeding  pending  In  said  court  (and  In  which  pro- 
ceeding the  receiver  In  charge  of  said  hotel  by  appointment  of 
said  Judge  was  allowed  large  ccanpensatlon  by  said  Judge)  the 
said  Judge  stayed  at  said  hotel  from  time  to  time  without  cost 
to  himself  and  received  free  roMns,  free  meals,  and  free  valet 
service,  and.  with  the  knowledge  and  consent  of  said  Judge,  mem- 
bers of  his  family.  Including  his  wife,  his  son.  Thvu^ton  Rltter, 
his  daughter.  Mrs.  M.  H.  Walker,  his  secretary,  Mrs.  Lloyd  C. 
Hooks,  and  her  htisband.  Lloyd  C.  Hooks,  each  likewise  on  vari- 


ous occasions  stayed  at  said  hotel  without  cost  to  themselves  or 
to  said  Judge,  and  received  free  rooms,  and  some  or  all  of  them 
received  from  said  hotel  free  meals  and  free  valet  service;  all  of 
which  expenses  were  borne  by  the  said  receivership  to  the  loss  and 
damage  of  the  creditors  whose  Interests  were  Involved  therein. 

The  said  Judge  willfully  failed  and  neglected  to  perform  his 
duty  to  conserve  the  assets  of  the  Whitehall  Building  &  Operat- 
ing Co.  In  receivership  In  his  court,  but  to  the  contrary,  permitted 
waste  and  dissipation  of  Its  assets,  to  the  loss  and  damage  of  the 
creditors  of  said  corporation,  and  was  a  party  to  the  waste  and 
dissipation  of  such  assets  while  under  the  control  of  his  said  court, 
and  personally  profited  thereby,  in  the  manner  and  form  hereln- 
ak>ove  specifically  set  out. 

Wherefore  the  said  Judge  Halsted  L.  Rltter  was  and  is  guilty  of 
misbehavior  and  was  and  la  guilty  of  a  high  crime  and  misde- 
meanor In  office. 

AXTicLE  m 

That  the  said  Halsted  L.  Rltter.  having  been  nominated  by  the 
President  of  the  United  States,  confirmed  by  the  Senate  of  the 
United  States,  duly  qualified  and  commissioned,  and  while  acting 
as  a  United  States  district  Judge  for  the  southern  district  of 
Florida,  was  and  is  guilty  ot  a  high  crime  and  misdemeanor  in 
office  in  manner  and  form  as  follows,  to  wit: 

That  the  said  Halsted  L.  Rltter,  while  such  Judge,  was  guilty  '^f 
a  violation  of  section  268  of  the  Judicial  Code  of  the  United  States 
of  America  (U.  8.  C,  Annotated,  title  28.  sec.  373),  making  It  un- 
lawful for  any  Judge  appointed  under  the  authority  of  the  United 
States  to  exercise  the  profession  or  employment  of  counsel  or 
attorney,  or  to  be  engaged  In  the  practice  of  the  law.  In  that  after  the 
employment  of  the  law  firm  of  Rltter  &  Hankin  (which,  at  the  time 
of  the  appointment  of  Halsted  L.  Rltter  to  be  Judge  of  the  United 
States  District  Court  for  the  Southern  District  of  Florida,  was  com- 
posed of  Halsted  L.  Rltter  and  A.  L.  Rankin)  In  the  case  of  Trust 
Co.  of  Georgia  and  Robert  G.  Stephens,  trustees,  against  Brazilian 
Cotirt  Building  Corporation  and  others,  no.  5704  In  the  Circuit 
Court  of  the  Fifteenth  Judicial  Circuit  of  Florida,  and  after  the 
final  decree  had  been  entered  In  said  cause,  and  after  the  fee  of 
$4,000  which  had  been  agreed  upon  at  the  outset  of  said  employ- 
ment had  been  fully  paid  to  the  firm  of  Rltter  ft  Rankin,  and  after 
Halsted  L.  Rltter  had  on.  to  wit,  Febniary  15.  1929,  become  Judge 
of  the  United  States  District  Court  for  the  Southern  District  of 
Florida.  Judge  Hitter  on,  to  wit,  March  11.  1929.  wrote  a  letter  to 
Charles  A.  Brodek,  of  coimsel  for  Mulford  Realty  Corporation  (the 
client  which  his  former  law  firm  had  been  representing  In  said  liti- 
gation) ,  stating  that  there  had  been  much  extra  and  unanticipated 
work  In  the  case;  that  he  was  then  a  Federal  Judge;  that  his  part- 
ner. A.  L.  Hankin,  would  carry  through  further  proceedings  In  the 
case,  but  that  he.  Judge  Hitter,  would  be  consulted  about  the 
matter  until  the  case  was  all  closed  up;  and  that  "this  matter  is 
one  among  very  few  which  I  am  assuming  to  continue  my  Interest 
In  until  finally  closed  up";  and  stating  specifically  In  said  letter: 

"I  do  not  know  whether  any  appeal  will  be  taken  In  the  case  or 
not;  but  If  so,  we  hope  to  get  Mr.  Howard  Paschal  or  some  other 
person  as  receiver  who  will  be  amenable  to  our  directions,  and  the 
hotel  can  be  operated  at  a  profit,  of  course,  pending  the  appeal. 
We  shall  demand  a  very  heavy  supersedeas  bond,  which  I  doubt 
whether  D'Esterre  can  give." 

and  further  that  he  was  "of  course,  primarily  Interested  In  getting 
some  money  In  the  case",  and  that  he  thought  "$2,000  more  by 
way  of  attorneys'  fees  should  be  allowed";  and  asked  that  he  be 
communicated  with  direct  about  the  matter,  giving  his  post-office 
box  number.  On.  to  wit.  March  13,  1929,  said  Brodek  replied 
favorably,  and  on  March  30,  1929.  a  check  of  Brodek,  Raphael  ft 
Eisner,  a  law  firm  of  New  York  City,  representing  Mulford  Realty 
Corporation.  In  which  Charles  A.  Brodek.  senior  member  of  the 
firm  of  Brodek,  Raphael  ft  Eisner,  was  one  of  the  directors,  was 
drawn,  payable  to  the  order  of  "Hon.  Halsted  L.  Hitter"  for  $2,000. 
and  which  was  duly  endorsed  "Hon.  Halsted  L.  Rltter.  H.  L.  Rltter" 
and  was  paid  on,  to  wit.  April  4.  1929.  and  the  proceeds  thereof 
were  received  and  appropriated  by  Judge  Rltter  to  his  own  Indi- 
vidual use  and  benefit,  without  advising  his  said  former  partner 
that  said  $2,000  had  been  received,  without  consulting  with  his 
said  former  partner  thereabout,  and  without  the  knowledge  or 
consent  of  his  said  former  partner,  appropriated  the  entire  amount 
thus  solicited  and  received  to  the  vise  and  benefit  of  himself,  the 
said  Judge  Hitter. 

At  the  time  said  letter  was  written  by  Judge  Rltter  and  said 
$2,000  received  by  him,  Mulford  Realty  Corporation  held  and  owned 
large  Interests  In  Florida  read  estate  and  citrus  groves,  and  a  large 
amount  of  securities  of  the  Olympla  Improvement  Corporation, 
which  was  a  company  organized  to  develop  and  promote  Olympla. 
Fla..  said  holdings  being  within  the  territorial  Jurisdiction  of  the 
United  States  district  covirt.  of  which  Judge  Rltter  was  a  Judge 
from  February  15,  1929. 

Which  acts  of  said  Judge  were  calculated  to  bring  his  office  Into 
disrepute,  constitute  a  violation  of  section  258  of  the  Judicial  Code 
of  the  United  States  of  America  (U.  S.  C,  Annotated,  tiUe  28,  sec. 
373).  and  constitute  a  high  crime  and  misdemeanor  within  the 
meaning  and  Intent  of  section  4  of  article  II  of  the  Constitution  of 
the  United  States. 

Wherefore,  the  said  Judge  Halsted  L.  Hitter  was  and  Is  guilty  of 
a  high  misdemeanor  in  office. 

AXTICLI  IT 

That  the  said  Halsted  L.  Hitter,  while  holding  the  office  of  United 
States  district  Judge  for  the  southern  district  of  Florida,  having 
been  nominated  by  the  President  of  the  United  States,  confirmed 
by  the  Senate  of  the  United  States,  duly  qualified  and  commls- 
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rtoned.  and  wblle  acting  as  a  United  States  dlrtrlct  Judge  for  tbe 
■outhem  district  of  Florida,  was  and  Is  guilty  of  misbehavior  and 
ot  high  crimes  and  misdemeanors  in  office  In  manner  and  form  as 
follows,  to  wit: 

The  said  Judge  Rltter  by  his  actions  and  conduct,  as  an  Individ- 
ual and  as  such  judge,  has  brought  his  court  into  scandal  and 
disrepute,  to  the  jwejudice  of  said  court  and  public  confidence  In 
the  administration  of  justice  in  his  said  court,  and  to  the  prejudice 
of  public  respect  for  and  confidence  In  the  Federal  Judiciary: 

1.  In  that  in  the  Florida  Power  Co.  case  (Florida  Power  &  Light 
Co  against  City  of  Miami  and  others.  No.  1183-B4-Bq  ).  which  was 
a  case  wherein  said  Judge  had  granted  the  complainant  power  com- 
pany a  temporary  injunction  restraining  the  enforcement  of  an 
ordinance  of  the  city  of  Miami,  which  ordinance  prescribed  a  reduc- 
tion In  tbe  rates  tor  electric  current  being  charged  In  said  city, 
said  Judge  Improperly  appointed  one  Cary  T.  Hutchinson,  who  had 
long  been  associated  with  and  employed  by  power  and  utility  Inter- 
eats,  special  master  In  chancery  in  said  suit,  and  refused  to  revoke 
hU  order  so  appointing  said  Hutchinson.  Thereafter,  when  criti- 
cism of  such  action  had  become  current  in  the  city  of  Miami,  and 
within  2  weeks  after  a  resolution  (H.  Bes.  183,  7Sd  Cong.)  had  been 
agreed  to  In  the  House  of  Representatives  of  the  Congress  of  the 
United  States  authorizing  and  directing  the  Judiciary  Committee 
tbere<rf  to  InvesUgate  the  offlcisd  conduct  of  said  Judge  and  to  make 
a  report  concerning  said  conduct  to  said  House  of  Representatives, 
an  arrangement  was  entered  Into  with  the  city  commissioners  of 
tbe  city  of  Miami  or  with  the  city  attorney  of  said  city  by  which 
the  said  city  commissioners  were  to  pass  a  resolution  expressing 
faith  and  confidence  In  the  Integrity  of  said  Judge,  and  the  said 
Judge  recuse  himself  as  Judge  Is  said  power  suit.  The  said  agree- 
ment was  carrlMl  out  by  the  parties  thereto,  and  said  Judge,  after 
the  passage  of  s\K:h  resolution,  recused  himself  from  sitting  as 
Judge  In  said  power  suit,  thereby  bartering  his  Judicial  authority 
In  said  case  for  a  vote  of  confidence.  Nevertheless,  the  succeeding 
Judge  allowed  aald  Hutchinson  as  special  master  In  chancery  In 
said  case  a  fee  of  •5,000.  although  he  performed  little,  If  any.  service 
as  s\x:h.  and  In  the  order  making  such  allowance  recited:  "And  it 
appearing  to  the  court  that  a  minimum  fee  of  $5,000  was  approved 
by  the  court  for  the  said  Cary  T.  Hutchinson,  special  master  in  this 
cause." 

2.  In  that  In  the  Trust  Co.  of  Florida  cases  (Illlck  against  Tnist 
Co.  of  Florida  et  al.,  no.  1043-M-Eq.,  and  Edmunds  Committee 
et  al.  against  Marlon  Mortgage  Co.  et  al.,  no.  I124-M-Eq.)  after 
the  State  banking  department  of  Florida,  through  its  comptroller. 
Honorable  Krnest  Amos,  had  closed  the  doors  of  the  Trust  Co. 
of  Florida  and  appointed  J.  H.  Therrell  liquidator  for  said  trust 
company,  and  had  intervened  In  the  said  Illlck  case,  said  Judge 
Bitter  wrongfully  and  erroneously  refused  to  recognize  the  right 
of  said  State  authority  to  administer  the  affairs  of  the  said  trust 
company,  and  appointed  Julian  8.  Eaton  and  Clark  D.  Stearns  as 
receivers  of  the  property  of  said  trtist  company.  On  appeal,  the 
United  States  Circuit  Court  of  Appeals  for  the  Fifth  Circuit 
reversed  the  said  order  or  decree  of  Judge  Rltter,  and  ordered 
the  said  property  surrendered  to  the  State  liquidator.  There- 
after, on,  to  wit,  September  12.  1932,  there  was  filed  In  the 
United  State*  District  Court  for  the  Southern  District  of  Florida 
the  Edmunds  Committee  case,  supra.  Marlon  Mortgage  Co.  was 
a  subsidiary  of  the  Trust  Co.  of  Florida.  Judge  Rltter  being 
absent  from  his  district  at  the  time  of  the  filing  of  said  case,  an 
application  for  the  appointment  of  receivers  therein  was  presented 
to  another  Judge  of  said  district,  namely.  Honorable  Alexander 
Akerman.  Judge  Ritter,  however,  prior  to  the  appointment  of 
such  receivers,  telegraphed  Judge  Akerman.  requesting  him  to 
appoint  the  aforesaid  Eaton  and  Stearns  as  receivers  In  said 
case,  which  appointments  were  made  by  Judge  Akerman.  There- 
after the  United  States  Circuit  Court  of  Appeals  for  the  Fifth 
Circuit  reversed  the  order  of  Judge  Akerman.  appointing  said 
Eaton  and  Stearns  as  receivers  in  said  case.  In  November  1932 
J.  H.  Therrell.  as  llquldat<»:,  filed  a  bill  of  complaint  in  the 
Circuit  Court  of  Dade  County,  Fla. — a  court  of  the  State  of 
Florida — alleging  that  the  varloxis  trust  properties  of  the  Trust 
Co.  of  Florida  were  burdensome  to  the  llq\ildator  to  keep,  and 
asking  that  the  court  appoint  a  succeeding  trustee.  Upon  peti- 
tion for  removal  of  said  cause  from  said  State  court  into  the 
United  States  District  Court  for  the  Southern  District  of  Florida, 
Judge  Bitter  took  Jurisdiction,  notwithstanding  the  previous 
rulings  of  the  United  States  Circuit  Court  of  Appeals  above 
referred  to.  and  again  appointed  the  said  Eaton  and  Steams  as 
the  receivers  of  the  said  trust  properties.  In  December  1932  tbe 
said  nienell  •urrendered  aHl  of  the  tmst  properties  to  said  Eaton 
and  Steams  as  receivers,  together  with  all  records  of  the  Trust 
Oo.  ot  Florida  pertaining  thereto.  Diirlng  the  time  said  Eaton 
and  Steams,  as  such  receivers,  were  In  control  of  said  trust  prop- 
vtles.  Judge  Rltter  wrongfully  and  improperly  approved  their 
accounts  without  notice  or  opportunity  for  objection  thereto  to 
be  beard.  With  the  knowledge  of  Judge  Rltter,  said  receivers 
appointed  tbe  sister-ln-law  of  Judge  Rltter.  namely.  Mrs.  Q.  M. 
Wlckard.  who  had  had  no  previous  hotel-management  ezxierience, 
to  be  manager  of  the  Julia  Tuttle  Hotel  and  Apartment  BxiUding, 
one  of  nkl  trust  properties.  On,  to  wit.  January  1,  1S)33,  Bonoe- 
aMa  J.  M.  Lee  succeeded  Honorable  Krnest  Amos  as  comptroller  of 
the  State  of  Florida  and  appointed  M.  A.  Smith  liquidator  in 
said  TraaX  Co.  of  Florida  cases  to  succeed  J.  H.  Therrell.  An 
^>peal  was  again  taken  to  the  United  States  Circuit  Court  of 
Appeal!  tor  tbe  nfth  Circuit  from  the  then  latest  order  or  decree 
of  Jodge  Rttter,  and  again  the  order  or  decree  of  Judge  Rltter 
^>pealed  trom  was  reversed  by  the  said  circuit  cowt  of  appeals. 


which  held  that  Judge  Rltter,  or  the  court  In  which  he  presided, 
had  been  without  Jxirisdlctlon  In  the  matter  of  the  appointment 
of  said  Eaton  and  Stearns  as  receivers.  Thereafter,  and  with  the 
knowledge  of  the  decision  of  the  said  circuit  court  of  appeals. 
Judge  Ritter  wrongfully  and  improperly  allowed  said  Eaton  and 
Stearns  and  their  attorneys  some  $26,000  as  fees  out  of  said  trust- 
estate  properties,  and  endeavored  to  require,  as  a  condition 
precedent  to  releasing  said  trust  properties  from  the  control  of 
his  court,  a  promise  from  counsel  for  the  said  State  liquidator 
not  to  appeal  from  his  order  allowing  the  said  fees  to  said  Eaton 
and  Stearns  and  their  attorneys. 

3.  In  that  the  said  Halsted  L.  Rltter.  while  such  Federal  Judge. 
accepted,  in  addition  to  $4,500  from  his  former  law  partner  as 
alleged  In  article  I  hereof,  other  large  fees  or  gratuities,  to  wit, 
$7,500  from  J.  R.  Francis,  on  or  about  April  19.  1929.  J.  R.  Francis 
at  this  said  time  having  large  property  Interests  within  the  ter- 
ritorial Jurisdiction  of  the  court  of  which  Judge  Ritter  was  a 
Judge.  On,  to  wit,  the  4th  day  of  April  1929  the  said  Judge  Rltter 
accepted  the  sum  of  $2,000  from  said  Brodek,  Raphael  ic  Eisner, 
representing  Mulford  Realty  Corporation,  through  his  attorney, 
Charles  A.  Brodek.  as  a  fee  or  gratuity,  at  which  time  the  said 
Mulford  Realty  Corporation  held  and  owned  large  Interests  In 
Florida  real  estate  and  citrus  groves,  and  a  large  amount  of  securi- 
ties of  the  Olympla  Improvement  Corporation,  which  was  a  com- 
pany organized  to  develop  and  promote  Olympla,  Fla.,  said  holdings 
being  within  the  territorial  Jurisdiction  of  the  United  States  Dis- 
trict Court  of  which  Judge  Rltter  was  a  Judge  from  February  16, 
1929. 

4.  By  his  conduct  as  detailed  in  articles  I  and  II  hereof. 
Wherefore,  the  said  Judge  Halsted  L.  Ritter  was  and  is  guilty 

of  misbehavior,  and  was  and  is  guilty  of  high  crimes  and  misde- 
meanors in  office. 
Attest: 

Joseph   W.  Btrns, 
Speaker  of  the  House  of  Representative*. 
South  Trimblx. 

Clerk. 

Mr.  Manager  SUMNERS.  Mr.  President,  the  House  of 
Representatives,  by  protestation,  saving  themselves  the  lib- 
erty of  exhibiting  at  any  time  hereafter  any  further  articles 
of  accusation  or  impeachment  against  the  said  Halsted  L. 
Ritter,  district  judge  of  the  United  States  for  the  southern 
district  of  Florida,  and  also  of  replying  to  his  answers  which 
he  shall  make  unto  the  articles  preferred  against  him,  and 
of  offering  proof  to  the  sams  and  every  part  thereof,  and  to 
all  and  every  other  article  of  accusation  or  impeachment 
which  shall  be  exhibited  by  them  as  the  case  shall  require, 
do  demand  that  the  said  Halsted  L.  Ritter  may  be  put  to 
answer  the  misdemeanors  in  c^ce  which  have  been  charged 
against  him  In  the  articles  which  have  been  exhiWted  to  the 
Senate,  and  that  such  proceedings,  examinations,  trials,  and 
judgments  may  be  thereupon  had  and  given  as  may  be  agree- 
able to  law  and  justice. 

Mr.  President,  the  managers  on  the  part  of  the  House  of 
Representatives,  in  pursuance  of  the  action  of  the  House  of 
Representatives  by  the  adoption  of  the  articles  erf  impeach- 
ment which  have  just  been  read  to  the  Swiate.  do  now  de- 
mand that  the  Senate  take  order  for  the  appearance  of  the 
said  Halsted  L.  Ritter  to  answer  said  impeachment,  and  do 
now  demand  his  impeachment,  conviction,  and  removal  from 
office. 

The  VICE  PRESIDENT.  The  Senate  will  take  proper 
order  and  notify  the  House  of  Representatives. 

Mr.  ASHURST.  Mr.  President,  I  move  that  the  senior  Sen- 
ator from  Idaho  [Mr.  Borah],  who  is  the  senior  Senator  In 
point  of  service  in  the  Senate,  be  now  designated  by  the  Sen- 
ate to  administer  the  oath  to  the  Presiding  Officer  of  the 
Court  of  Impeachment. 

The  motion  was  agreed  to;  and  Mr.  Bobah  advanced  to 
the  Vice  President's  desk  and  administered  the  oath  to  Vice 
President  Gamer  as  Presiding  Officer,  as  follows: 

You  do  solemnly  swear  that  In  all  things  i^pertaining  to  the  trial 
of  the  Impeachment  of  Halsted  L.  Rltter,  United  States  district 
Judge  for  the  southern  district  of  Florida,  now  pending,  you  will 
do  impartial  justice  according  to  the  Constitution  and  laws.  So 
help  you  God. 

Mr.  ASHURST.  Mr.  President,  at  this  time  the  oath 
should  be  administered  to  all  the  Senators,  but  I  should 
make  the  observation  that  if  any  Senator  desires  to  be  ex- 
cused from  this  service,  now  is  the  appropriate  time  to  make 
known  such  desire.  If  there  be  no  Senator  who  desires  to 
be  excused,  I  move  that  the  Presiding  Officer  administer  the 
oath  to  the  Senators,  so  that  they  may  form  a  Court  of  Im- 
peachment. 
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The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered.  Senators  will  now  be 
sworn. 

Thereupon  the  Vice  President  administered  the  oath  to 
the  Senators  present,  as  follows: 

You  do  each  solemnly  swear  that  In  all  things  appertaining  to 
the  trial  of  the  Impeachment  of  Halsted  L.  Rltter.  United  States 
district  Judge  for  the  southern  district  of  Florida,  now  pending,  you 
will  do  impartial  Justice  according  to  the  Constitution  and  laws. 
So  help  you  God. 

The  VICE  PRESIDENT.  The  Sergeant  at  Arms  will  now 
make  proclamation  that  the  Senate  is  sitting  as  a  Court  of 
ImF>eachment. 

The  Sergeant  at  Arms.  Hear  ye!  Hear  ye!  Hear  ye! 
All  persons  are  commanded  to  keep  silence  on  pain  of  im- 
prisonment while  the  Senate  of  the  United  States  is  sitting 
for  the  trial  of  the  articles  of  impeachment  exhibited  by  the 
House  of  Representatives  against  Halsted  L.  Ritter.  United 
States  district  Judge  for  the  southern  district  of  Florida. 

Mr.  ASHURST.  Mr.  President,  I  send  to  the  desk  an 
order,  which  I  ask  to  have  read  and  agreed  to. 

The  VICE  PRESIDENT.    The  clerk  will  read. 

The  Chief  Clerk  (John  C.  Crockett)  read  as  follows: 

Ordered,  That  the  Secretary  notify  the  House  of  Representa- 
tives that  the  Senate  Is  now  organized  for  the  trial  of  articles  of 
impeachment  against  Halsted  L.  Ritter,  United  States  district 
Judge  for  the  southern  district  of  Florida. 

The  VICE  PRESIDENT.  Without  objection,  the  order 
will  be  entered. 

Mr.  ASHURST.  Mr.  President,  I  send  another  proposed 
order  to  the  desk,  and  ask  for  its  adoption. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  proposed 
order. 

The  Chief  Clerk  read  as  follows: 

Ordered,  That  the  articles  of  Impeachment  presented  against 
Halsted  L.  Rltter.  United  States  district  Judge  for  the  southern 
district  of  Florida,  be  printed  for  the  use  of  the  Senate. 

The  VICE  PRESIDENT.  Without  objection,  the  order 
will  be  entered. 

Mr.  ASHURST.  Mr.  President.  I  send  a  further  order  to 
the  desk,  and  ask  for  its  adoption. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  proposed 
order. 

The  Chief  Clerk  read  as  follows: 

Ordered,  That  a  summons  to  the  accused  be  Issued  as  required 
by  the  rules  of  procedure  and  practice  in  the  Senate,  when  sitting 
for  the  trial  of  the  Impeachment  Eigalnst  Halsted  L.  Ritter,  United 
States  district  Judge  for  the  southern  district  of  Florida,  return- 
able on  Thursday,  the  12th  day  of  Maich  1936,  at  1  o'clock  in  the 
afternoon. 

The  VICE  PRESIDENT.  Is  there  objection?  Without  ob- 
jection, the  order  will  be  entered. 

Mr.   McNARY.    Mr.   President,   permit  me   to   make   an 

inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  make  It. 

Mr.  McNARY.  What  record  is  being  made  of  the  Senators 
who  have  taken  their  oaths  as  jurors? 

The  VICE  PRESIDENT.  No  record  has  been  made  so  far 
as  the  Chair  knows;  but  the  Chair  assumes  that  any  Senator 
who  was  not  in  the  Senate  Chamber  at  the  time  the  oath  was 
administered  to  Senators  en  bloc  will  make  the  fact  known 
to  the  Chair,  so  that  he  may  take  ^he  oath  at  some  future 

time. 

Mr.  ASHURST.  The  Chair  is  correct  in  his  statement  in 
that  any  Senator  who  was  not  present  when  the  oath  was 
taken  en  bloc,  and  who  desires  to  take  the  oath,  may  do  so 
at  any  time  before  the  admission  of  evidence  begins. 

Mr.  McNARY  subsequently  said:  Mr.  President,  I  am  ad- 
vised that  the  able  Senator  from  New  Jersey  [Mr.  Barbottr] 
will  be  absent  from  the  city  on  next  Thursday,  and  would 
like  to  be  sworn  at  this  time. 

The  VICE  PRESIDENT.  The  Senator  from  Oregon  asks 
unanimous  consent  that  the  Senator  from  New  Jersey  may 
take  the  oath  at  this  time  as  a  juror  in  the  impeachment 
trial  of  Halsted  L.  Ritter. 

Mr.  SMITH.  Mr.  President,  in  order  to  save  time,  I  ask 
the  same  privilege.  I  was  absent  when  Senators  were  sworn 
as  jurors  en  bloc. 


The  VICE  PRESIDENT.  If  there  are  any  other  Senators 
in  the  Senate  Chamber  at  the  moment  who  did  not  take  their 
oaths  as  jurors  when  Senators  were  sworn  en  bloc,  it  would 
be  advisable  that  they  make  it  known;  and,  if  agreeable  to 
the  Senate,  they  may  all  be  sworn  as  jurors  at  one  time. 

Mr.  ASHURST.  The  Senator  from  Texas  [Mr.  Sheppard], 
who  was  not  present  when  other  Senators  were  sworn,  is  now 
present,  and  wishes  to  be  sworn. 

Tlie  VICE  PRESIDENT.  Is  there  objection  to  such  action 
being  taken  at  this  time?  The  Chair  hears  none.  Such 
Senators  as  are  in  the  Chamber  at  this  time  who  were  not 
present  when  Senators  were  sworn  en  bloc  as  jurors  will  raise 
their  right  hands  and  be  sworn. 

Mr.  Barbour,  Mr.  Overton,  Mr.  Sheppard,  Mr.  Smith,  and 
Mr.  TowNSEND  rose,  and  the  oath  was  administered  to  them 
by  the  Vice  President. 

Mr.  ASHURST.  Mr.  President.  I  move  that  the  Senate, 
sitting  as  a  Court  of  Impeachment,  adjourn  until  Thursday 
next  at  1  p.  m. 

The  motion  was  agreed  to;  and  (at  1  o'clock  and  50  min- 
utes p.  m.)  the  Senate,  sitting  as  a  Court  of  Impeachment, 
adjourned  until  Thursday,  March  12.  1936,  at  1  p.  m. 

IMPEACHMENT  OF  HALSTED  L.   RITTER — EXPENSES   OF  TRIAL 

Mr.  BYRNES.  From  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate.  I  report  back  favor- 
ably, without  amendment.  Senate  Resolution  244,  providing 
for  defraying  the  expenses  of  the  impeachment  proceedings 
relative  to  Halsted  L.  Ritter.  I  ask  unanimous  consent  for 
the  present  consideration  of  the  resolution. 

The  VICE  PRESIDENT.    The  resolution  will  be  read. 

The  Chief  Clerk  read  Senate  Resolution  244,  submitted  by 
Mr.  AsHURST  on  the  9th  instant,  and  it  was  considered  by 
unanimous  consent  and  agreed  to,  as  follows: 

Resolved,  That  not  to  exceed  $5,000  is  authorized  to  be  expended 
from  the  appropriation  for  miscellaneous  Items,  contingent  e::- 
penses  of  the  Senate,  to  defray  the  expenses  of  the  Senate  In  the 
Impeachment  trial  of  Halsted  L.  Rltter. 

MEASUREMENT  OF  VESSELS  USING  THE  PANAMA  CANAL 

The  Senate  resumed  the  consideration  of  the  bill  (S.  2288) 
to  provide  for  the  measurement  of  vessels  using  the  Panama 
Canal,  and  for  other  purposes. 

Mr.  BAILEY.  Mr.  President,  when  the  interruption  oc- 
curred I  was  drawing  to  my  conclusion,  and  had  mentioned 
the  fact  that  when  the  bill  first  came  upon  the  floor  of  the 
Senate  for  discussion  the  point  was  made  that  manifestly 
the  effect  of  the  bill,  if  passed,  would  be  to  transfer  from  one 
character  of  ships  to  another  a  very  considerable  portion  of 
the  toll  charges.  There  was  a  dispute  about  that.  Some  of 
us  had  argued  that  there  will  be  an  unjust  discrimination 
in  favor  of  the  oil  tankers  upon  the  passage  of  the  bill  as 
reported.  This  argument  was  resisted  with  considerable 
force  and  some  indignation;  but  when  the  bill  was  recom- 
mitted, the  committee  itself  recognized  the  force  of  the  argu- 
ment, and  the  new  bill  recognizes  that  those  of  us  who  op- 
posed it  were  right,  and  now  the  bill  carries  10  cents  a  ton 
additional  for  the  oil  tankers. 

Senators,  hear  me!  How  was  that  charge  arrived  at? 
Wherein  is  that  right?  Should  it  be  5  cents?  Should  it  be 
10  cents?  Should  it  be  30  cents?  We  do  not  know.  Just 
the  arbitrary  figure  of  10  cents  is  drawn  in  by  way  of  trying 
to  meet  a  serious  argument. 

The  fact  of  the  matter,  Mr.  President,  is  that  it  is  recog- 
nized that  there  will  be  a  tremendous  shifting  of  the  burden 
of  the  tolls  upon  the  enactment  of  the  proposed  legislation. 
Upon  whom,  or  upon  what  type  of  vessel,  will  that  burden 
fall?  Who  knows?  The  minority  report  says  one  thing.  The 
majority  says  another.  But  who  speaks  with  authority  here 
on  that  subject?  So  there  is  one  other  ground  for  investiga- 
tion.   I  should  like  to  know. 

I  raise  this  question  very  seriously.  What  will  be  the  effect 
of  the  passage  of  the  pending  bill  upon  the  coastwise  mer- 
chantmen of  our  country?  I  do  not  think  it  will  be  denied 
that  it  will  very  greatly  increase  the  tolls  to  be  paid  by  them. 
I  do  not  think  anyone  will  contend  that  that  will  not  be  its 


effect. 
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What  Is  the  condition  of  the  coastwise  merchantman  run- 
ning in  and  out  of  the  ports  of  the  United  States?  I  am 
informed  that  it  is  bad,  but  I  do  not  know;  and  if  anyone  in 
the  Senate  knows.  I  should  like  to  be  told. 

What  is  going  to  be  the  ultimate  effect  of  the  enacUnent  of 
the  bill  upon  the  merchant  marine  of  the  United  States,  and, 
therefore,  upon  our  national  defense?  Nobody  knows.  No- 
body can  tell  us.  Yet  It  is  said  we  should  enact  the  bill  upon 
a  vague  assurance  from  some  department  that  an  investiga- 
tion will  be  had  and  the  facts  found.  Why  should  we  not 
know  before  we  take  the  step?  That  is  the  issue  in  this  whole 
matter. 

Mr.  President.  I  have  undertaken  to  cover  the  matter  thor- 
oughly. I  have  only  one  interest  m  the  matter,  and  that  is 
the  national  interest.  I  have  only  one  desire  in  putting  for- 
ward my  substitute,  and  that  is  that  before  committing  my 
country  to  a  certain  course  concerning  its  Canal  I  shall  be 
informed  as  to  what  I  am  doing. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

lir.  BAILEY.    I  yield. 

Mr.  KING.  I  understood  during  the  discussion — and  I 
was  not  privileged  to  hear  all  of  it.  having  been  compelled 
to  attend  committee  meetings — that  investigations  had  been 
made,  and  that  full  and  complete  data  were  available  as  to 
the  results  which  would  follow  the  charges  provided  for  in 
the  pending  bill.    Is  there  any  foundation  for  that  view? 

Mr.  BAILEY.  I  think  I  may  say  to  the  Senator  from 
Utah  that  the  Junior  Senator  from  Oklahoma  [Mr.  GorkJ 
produced  here  the  other  day  what  he  called  a  tome  con- 
taining the  report  of  an  investigation  made  22  years  ago.  and 
then  a  little  book  containing  the  report  of  an  investigation 
made  since.  I  am  saying,  however,  that  nobody  is  prepared 
to  ten  i»  what  will  be  the  effect  upon  the  coastwise  ship- 
ping of  American  ships  by  reason  of  the  change  of  the  rules 
of  measiurment  from  the  United  States  rtiles  phis  the  Pan- 
ama rules  to  the  Panama  rules  exclusively.  Nobody  knows 
what  that  effect  will  be.  Nobody  knows  what  the  effect  will 
be  upon  the  freight  rates  in  the  United  States  or  what  will 
be  the  effect  upon  the  transcontinental  roads.  I  do  not 
know. 

Mr.  KINO.    Mr.  Prerident.  will  the  Senator  yield  further? 

Mr.  BAILEY.     I  yield. 

Mr.  KING.  During  the  Senator's  very  aUe  argument 
a  while  ago  he  propounded  a  question,  stating,  in  the  form  of 
an  interrogation,  that  no  one  knew  just  what  the  effect 
would  be  upon  the  transcontinental  freight  rates  in  the  event 
the  pending  bill  should  be  passed. 

I  may  say  that  a  railroad  man  approached  me,  perhaps  2 
jrears  ago.  stating  that  if  the  tolls  through  the  Panama  Canal 
were  changed  the  result  would  be  beneficial  to  the  railroads; 
and  he  was  very  desirous  of  having  this  whole  subject  placed 
under  the  control  of  the  Interstate  Commerce  Commission, 
so  that  it  might  fix  the  tolls  and  the  rates  through  the  Canal 
in  order  to  benefit  the  railroads.  I  was  wondering  Just  what 
effect  there  would  be  upon  the  transcontinental  freight  rates — 
the  rates,  for  instanee,  from  interior  points  to  the  coast,  or 
coast-to-coast  rates — if  the  pending  bill  should  become  law. 

Mr.  BAILET.  That  is  just  my  point,  Mr.  President.  I  do 
not  know.  Very  probably  the  railroad  man  who  spoke  to 
the  Senator  did  not  know.  I  hope  I  do  not  reflect  upon  the 
Senate  when  I  say  that  the  Senate  Itself  does  not  know, 
t>ecause  it  has  no  information  whatever  on  the  subject. 

It  is  my  judgment  that  the  passage  of  my  substitute  and 
the  creation  of  the  commission  will  Inure  vastly  to  the  benefit 
of  this  country. 

I  want  the  whole  subject  reconsidered.  I  am  not  for  any 
special  plan.  I  should  like  to  see  considered  the  subject  of 
giving  our  coastwise  shipping  an  advantage  over  foreign 
ships.  Great  Britain  has  practlcaDy  Informed  us  that  she 
would  not  protest  against  that.  I  think  that  would  be  one 
way  to  build  up  the  merchant  marine,  one  way  to  serve  the 
American  people  from  port  to  port.  But  I  am  not  commit- 
ting myself  to  that.  I  wish  to  know.  But  every  means  Is 
brought  to  bear  upon  us  to  induce  us  to  vote  for  this  change 
In  the  rules  of  measurement  and  therefore  in  the  toDs,  tbi« 


shifting  of  the  burden,  without  tdling  us  what  the  conse- 
quences will  be. 

Mr.  SMITH.     Mr.  President 

Mr.  BAILEY.    I  srield  to  the  Senator  from  South  Carolina. 

Mr.  SMITH.  This  matter,  of  course,  was  gone  into  very 
fully  during  the  Wilson  administration,  and  the  very  points 
the  Senator  is  now  arguing  were  then  argued.  However,  I 
wanted  to  ask  him.  Is  not  our  coastwise  shipping  an  integral 
part  of  domestic  transportation  system,  and  on  wliat  ground 
of  international  relations  could  any  foreign  government 
luidertake  to  dictate  to  us  concerning  any  part  of  our 
domestic  system  of  transportation? 

We  are  now  developing  a  commercial  airplane  which  wiU 
take  its  place  in  our  system.  Surely  we  are  not  going  to 
allow  a  foreign  government  to  interfere  in  case  some  of  our 
airplanes  might  cross  the  ocean. 

Mr.  BAILEY.  Except  on  only  one  principle.  Mr,  Presi- 
dent, the  principle  stated  by  the  late  Will  Rogers — that 
whenever  the  United  States  sits  around  a  table  'Jrith  the 
other  nations  it  gets  up  with  its  pockets  picked. 

Mr.  SMITH.    That  is  correct. 

Mr.  BONE.    Mr.  President,  will  the  Senator  jieldf 

Mr.  BAILEY.    I  jun  going  to  conclude  in  a  moment. 

Mr.  BONE.    I  wish  to  ask  the  Senator  a  question. 

Mr.  BAILEY.    Very  well. 

Mr.  BONE.  I  wonder  if  the  Senator  has  ever  seen  or  the 
committee  that  has  had  this  bill  in  charge  has  ever  had 
before  it  a  break-down  of  the  figures  or  any  comparative 
table  showing  the  relationship  of  rates  on  shipping  lines 
between  intercoastal  ports  and  the  transcontinental  rail 
lines?  For  instance,  if  we  are  going  to  ship  lumber  or  cot- 
ton or  any  stable  commodity,  whether  there  are  available 
any  tables  showing  the  relative  charge  on  a  rail  haul  from 
coast  to  coast  contrasted  with  the  charge  by  water  through 
the  Canal  from  coast  to  coast? 

Mr.  BAILEY.     I  think  not.     I  have  the  report  here. 

Mr.  BONE.    That  would  be  very  enlightening  for  us. 

Mr.  BAILEY.  Here  is  the  report  of  the  hearings,  and 
certainly  I  have  the  two  majority  reports  and  one  minority 
report. 

Mr.  BONE.  The  reason  I  ask,  if  I  may  intrude  again, 
is  that  I  have  heard  it  stated  here  on  the  floor — and  if  I 
am  in  error  I  know  the  Senator  will  correct  me,  alUioogh 
it  may  have  been  merely  the  conclusion  of  the  speaker — 
that  the  added  cost  for  the  transportation  of  a  bale  of 
cotton  wouM  l>e  one-half  cent  and  perhaps  a  mill  for  a 
sack  of  potatoes.  I  understand  a  bale  of  cotton  contains 
about  500  pounds.  That  would  be  one-thousandth  of  1 
cent  a  pound  on  cotton.  I  thought  of  the  old  Latin  legal 
maxim,  "De  minimis  non  curat  lex."  Certainly  an  added 
cost  of  one-thousandth  of  a  cent  a  pound  could  hardly  be 
a  factor  in  transportation,  if  there  is  a  very  great  gap  l)e- 
tween  the  cost  of  transporting  materials  from  coast  to 
coast  by  water  as  against  such  transportation  by  rail.  I 
know  the  rail  transportation  is  much  higher.  That  is  why 
I  asked  whether  or  not  this  additional  cost,  if  it  is  to  be 
Imposed  or  might  be  imposed  imder  the  bill,  would  be  a 
real  factor  in  a  OKnpetitive  way  between  rail  and  water 
carriers. 

Mr.  BAILEY.  I  cannot  answer  the  Senator's  questkxi. 
and  no  one  else  can.  That  is  my  point.  No  one  knows. 
The  Junior  Senator  from  Oklahoma  says  that  the  effect  of 
the  bill  would  be  to  increase  freight  rates  on  cotton  one- 
half  cent  a  bale.  How  does  he  know?  Just  listen  to  hia 
own  report: 

A  detaUed  stud,  at  the  rules  aad  all  other  factors  jwrtatnlsg 
to  toU  rates  will  be  made. 

He  does  not  know  and  no  one  else  knows  what  that  study 
will  bring  out.  I  am  asking  for  the  facts  before  I  vote, 
and  I  think  it  is  a  reasonable  request.  I  repudiate  the  sug- 
gestion that  I  am  trying  to  bring  about  a  delay.  My 
amendment  by  way  of  a  substitute  cannot  delay  this  matter 
30  days  more  than  would  the  pending  bill  delay  Ifc.  Mean- 
while we  will  have  the  facts. 
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Now  I  wish  to  develop  a  thought.  This  is  what  strikes  me 
most  about  it:  This  is  our  Canal,  and  I  want  it  to  be  nin  as 
our  Canal.  I  want  it  to  be  run  primarily  in  the  interest  of 
the  United  States  of  America  in  matters  of  national  de- 
fense and  in  the  interest  of  the  American  people  in  the 
matter  of  transportation.  I  am  willing  to  recognize  the 
treaty  with  Great  Britain;  but  I  believe  a  reconsideration  of 
this  matter  will  bring  lower  rates  to  our  coastwise  shipping 
than  are  enjoyed  by  the  international  ocean  lines  or  that  are 
enjoyed  by  Japanese  ships  or  British  shijK.  I  should  like  to 
see  the  whole  subject  reconsidered.  Then  I  wish  to  know 
just  what  the  consequences  will  be. 

Mr.  I*resident,  I  have  no  purpose  of  defeating  good  legis- 
lation; I  very  deeply  regret  the  necessity  imposed  upon  me 
by  my  study  of  this  subject  of  opposing  the  report  of  the 
committee;  such  things  are  not  agreeable  to  me;  but  I  have 
a  duty  to  perform,  and  I  have  discharged  it,  I  think,  so  far 
as  I  can.  I  am  merely  asking  that  the  Senate  of  the  United 
States  before  taking  this  step,  and  abandoning  the  system 
which  has  operated  pretty  well  for  22  years,  shall  provide 
the  means  whereby  it  may  be  informed  of  the  consequences 
of  Its  action.  The  proposition  in  the  bill  is  to  act  before 
knowing;  my  proposition  is  to  know  before  acting.  That 
is  the  issue  in  this  case;  and  I  rest  my  case  there.  I  am 
ready  to  vote. 

The  PRESIDING  OFFICER  (Mr.  Barkley  in  the  chair). 
The  question  is  on  agreeing  to  the  amendment  in  the  nature 
of  a  substitute  offered  by  the  Senator  from  North  Carolina 
[Mr.  Bailey]  for  the  amendment  rejwrted  by  the  committee. 

Mr.  BAILEY.     I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Copeland 

King 

Radcllffe 

Ashurst 

Costigan 

La  FoUette 

Reynolds 

Austin 

Couzens 

Lewis 

Robinson 

Bach  man 

Davis 

Logan 

Russell 

Bailey 

Dickinson 

Lonergan 

Schwellenbach 

Barbour 

Dleterlch 

Long 

Sheppard 

Barkley 

Donahey 

McAdoo 

Shlpstead 

Benson 

Duffy 

McGlU 

Smith 

Bilbo 

Fletcher 

McKellar 

Stelwer 

Black 

Frazler 

McNary 

Thomas.  Okla. 

Bone 

George 

Maloney 

Thomas.  Utah 

Borah 

Gibson 

Minton 

Townsend 

Bulkley 

Glass 

Moore 

Trammell 

Bulow 

Gore 

Murphy 

Truman 

Burke 

Guffey 

Murray 

Tydlngs 

Byrnes 

Hale 

Neely 

Vandenberg 

Capper 

Harrison 

Norbeck 

Van  Nuys 

Caraway 

Hatch 

Noma 

Wagner 

Carey 

Hayden 

O'Mahoney 

Walsh 

Clark 

Holt 

Overton 

Wheeler 

Connally 

Johnson 

Plttman 

White 

CooUdge 

Keyes 

Pope 

The  PRESIDING  OFFICER  (Mr.  Rxtssell  in  the  chair). 
Eighty-seven  Senators  having  answered  to  their  names,  a 
quorum  is  present. 

PRINCIPLES   AND    PTTRPOSES   OP   WORKS    PROGRESS    ADMINISTRATION 

Mr.  ROBINSON.  Mr.  President,  from  time  to  time  there 
has  been  discussion  of  the  Works  Progress  Administration. 
I  think  that  discussion  has  disclosed  at  least  on  some  occa- 
sions a  lack  of  understanding  of  the  primary  principles  and 
purposes  of  that  form  of  unemployment  relief.  In  my  re- 
marks today  the  purpose  is  to  point  out  the  circumstances 
which  make  necessary  the  program  comprehended  by  the 
Works  Progress  Administration,  the  manner  in  which  that 
program  has  been  formulated,  and  the  errors  and  criticisms 
which  have  come  to  my  attention  as  having  been  made  by  the 
Lil)erty  League  and  the  Republican  National  Committee. 
The  subject  is  very  comprehensive,  and  no  attempt  will  be 
made  to  exhaust  it. 

There  has  been  much  discussion  of  Works  Progress  proj- 
ects, and  some  discussion  of  the  manner  in  which  they  have 
been  carried  on.  Critics  of  high  social  and  business  stand- 
ing have  maintained  that  many  of  the  projects  are  unneces- 
sary and  of  little  value,  and  that  a  large  portion  of  the  funds 
allotted  to  Works  Progress  projects  is  being  wasted.  The 
primary  responsibility  for  the  selection  of  the  projects  erro- 
neously has  been  cast  by  the  critics  on  Federal  authorities. 

The  theory  underlying  the  system  of  unemployment  aid 
embraced  in  the  Works  Progress  Administration  is  unavoid- 


ably affected  with  limitations  as  to  time  and  location  of 
projects  and  skill  or  lack  of  skill  of  workers. 

Stated  in  another  way.  and  perhaps  more  clearly,  work 
must  be  found  for  the  unemployed  in  the  vicinity  of  their 
residence,  since  it  is  impracticable  to  concentrate  large 
groups  of  unskilled  workers  where  projects  imiversally  ad- 
mitted to  be  of  value  may  be  located. 

In  selecting  projects,  the  Federal  authorities  have  relied 
on  local  agencies  in  the  communities  where  the  unemployed 
are  found. 

For  instance,  in  a  southern  city  a  few  months  ago  there 
were  approximately  4,000  persons  in  need  of  work.  Unless 
they  could  be  given  emplojrment,  the  continuance  of  some 
form  of  dole  seemed  imjierative.  Indeed,  all  of  them  were 
on  emergency  relief.  They  belonged  to  the  3,500.000  to  be 
transferred  from  relief  to  subsistence  wages  under  the 
$4,800,000,000  Emergency  Works  Relief  appropriation  of 
1935. 

Of  the  4,000  mentioned,  only  170  could  be  classified  as 
skilled  workers,  or  helpers  of  skilled  workers.  The  remain- 
der had  no  experience  whatever  in  construction  of  any  form. 
A  large  number  of  them  belonged  to  the  "white  collar" 
group.  It,  therefore,  became  necessary  for  the  city  authori- 
ties to  create  76  local  Works  Progress  projects,  and  this  was 
done  so  that  practically  the  entire  number  were  given  oppor- 
tunity to  earn  a  livelihood  for  themselves  and  their  depend- 
ents. The  projects  created  were,  of  course,  different  from 
those  which  would  have  been  adopted  for  skilled  workers. 
If  the  persons  who  were  to  be  given  the  employment  had  re- 
ceived the  experience  or  training  that  would  have  enabled 
them  to  perform  tasks  requiring  some  degree  of  skill,  quite 
naturally  the  effort  would  have  been  to  devise  projects  that 
would  have  conformed  to  their  training.  But  because  of 
their  inability  to  do  construction  work  and  perform  related 
forms  of  service,  it  was  necessary  to  work  out  such  projects 
as  the  persons  to  be  employed  could  effectively  engage  in. 

The  projects  referred  to  included  the  construction  of 
waterworks,  sewer  systems,  the  paving  of  streets  and  high- 
ways, the  improvement  of  public  parks,  the  erection  of  school 
buildings,  and  the  beautifying  of  playgrounds. 

They  also  included  a  large  number  of  projects  ordinarily 
considered  of  lesser  magnitude  and  importance.  All  of  them 
were  advantageous  to  the  community  and  were  sponsored  by 
the  city  authorities. 

It  is  by  no  means  an  easy  or  simple  task  to  find  work  for 
large  numbers  of  unskilled  laborers  in  the  communities  in 
which  they  reside — that  is,  work  suitable  to  their  training 
and  capacity. 

Overlooking  these  controlling  facts  by  many  uninformed 
individuals  has  resulted  in  criticism  not  justified  by  the  cir- 
cumstances which  fairness  requires  shall  be  taken  into  con- 
sideration. It  has  resulted  In  criticisms  which  would  not  be 
made  if  the  primary  or  fimdamental  necessity  underlying 
the  work  I  have  attempted  to  describe  were  fully  compre- 
hended. 

The  purpose  of  these  remarks  is  to  supply  information, 
accurate  and  reliable,  to  those  who  are  willing  to  know  the 
truth.  It  la  hardly  to  be  expected  that  they  who  designedly 
misrepresent  will  correct  the  false  or  misleading  statements 
which  they  may  have  made,  although  anyone  should  be 
ready  to  correct  error  when  It  becomes  known  to  him. 

It  is  opportune  to  speak  at  this  time  of  the  record  now 
being  made  by  the  Roosevelt  administration  in  handling  one 
of  the  most  difficult  tasks  facing  this  country^  or  any  other 
country,  in  modem  times.  I  refer  to  the  administration  of 
the  $4,880,000,000  work-relief  fund  voted  by  Congress  to  pro- 
vide work  for  the  tmemployei 

The  scope  of  the  work  Invonred  Is  of  such  magnitude  that 
It  seems  almost  unbelievable  that  It  could  be  handled  so  well 
as  it  is  being  handled  by  the  officials  placed  in  charge  by  the 
President  of  the  United  States.  We  all  know  the  ajWMdllng 
conditions  that  make  such  a  program  necessary,  the  bread 
lines  and  the  soup  kitchens,  the  hunger,  the  misery,  and  the 
poverty  of  millions  of  good  American  citizens  who,  through 
no  fault  of  their  own,  foimd  themselves  unable  to  earn  a 
living  in  private  employment 
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The  work-relief  program  is  now  in  operation  on  a  major j 
scale.  It  is  preventing  a  vast  amount  of  suffering  among 
unfortunate  people,  and  in  addition,  the  money  is  being  spent 
in  such  a  way  that  it  will  confer  benefits  for  generations  to 
come.  Roads,  schools,  and  public  buildings  are  being  con- 
structed: necessary  repairs  are  being  made  to  other  buildings; 
and  perhaps  for  the  first  time  in  our  history  a  national  effort 
is  being  made  for  the  elimination  of  disease  spots  and  pest 
holes  and  germ-carrying  animals  and  insects.  What  the 
Worlcs  Progress  Administration  is  doing  will  improve  public 
health,  both  in  the  urban  and  rural  areas,  and  it  will  result  in 
a  healthier  and  happier  generation  to  come  after  us.  Such  a| 
program  was  necessary  because  the  depression,  with  its  pov-] 
erty  and  misery,  proved  a  heavy  strain  upon  the  morale  and 
the  physical  well-being  of  perhaps  one-third  of  our  popu- 
lation. 

We  recall  that  a  few  years  ago.  because  something  had  to 
be  done  without  delay,  the  Civil  Works  Administration  was- 
organized,  and  for  the  first  time  a  program  of  prov^dmg; 
emplosrment  on  a  broad  scale  was  placed  in  operation.  The 
organization  was  put  together  rapidly,  and  in  most  cases  there 
was  insxifncient  time  to  plan  the  best  type  of  project  to  be 
undertaken.  But  the  people  generally  recognized  the  unfa- 
vorable conditions  under  which  it  was  started,  and  they  coop- 
erated wholeheartedly.  The  fact  that  something  was  at  last} 
being  done  proved  a  fine  tonic  for  the  national  spirit,  and  thQ 
program  won  pretty  general  approbation.  Now  the  statistic^ 
prepared  by  health  authorities  disclose  that  in  1934  the  death 
rate  from  typhoid  fever  dropped  to  the  lowest  point  on  record] 
and  it  is  generally  agreed  that  this  notable  achievement  wa4 
due.  in  part  at  least,  to  the  sanitation  work  carried  on  by 
C.  W.  A.  in  rural  areas.  j 

Senators  on  both  sides  ^ill  agree  that  if  there  is  one  issue 
concerning  which  we  should  be  as  nonpartisan  as  possible,  it 
is  this  business  of  providing  a  living  and  providing  empIoy4 
ment  for  the  large  army  of  the  unemployed  who  are  still 
unable  to  find  places  in  private  life.  Notwithstanding  state-* 
ments  to  the  contrary,  the  result  of  my  investigation  show4 
that  the  authorities  of  the  Roosevelt  administration,  undet 
express  instructions  from  the  President,  have  consistently 
and  persistently  tried  to  keep  politics  out  of  relief,  and  | 
think,  after  inquiry,  every  fair-minded  man  will  acknowledge 
that  fact.  j 

I  do  not  mean  to  say  that  others  have  not  sought  t^ 
Inject  politics  into  the  subject — quite  the  contrary — but  l 
know  of  no  method  by  which  the  Administration  could  pre^ 
vent  them  from  doing  so. 

No  matter  what  may  be  said  on  that  phase  of  the  sub-» 
Ject  about  Mr.  Hopkins,  the  Administrator,  the  record  speak$ 
for  itself.  He  has  cooperated  with  State  and  local  officials^ 
regardless  of  party,  and  he  has  done  everything  in  bi^ 
power  to  keep  politics  and  inefiBciency  out  of  the  work-reliel 
pro^rram. 

I  suppose  it  would  be  too  much  to  expect  that  this  fin« 
spirit  of  nonpartisanship  might  be  observed  by  everyone,  14 
view  of  the  fact  that  a  national  election  is  approaching,  and 
the  gentlemen  in  control  of  the  opposition  party  are  casting 
about  wildly  for  any  kind  of  argument  which  they  can  build 
up  and  get  the  people  to  believe  is  an  "issue."  That  is  quite 
natural.  Our  opponents  have  tried  all  kinds  of  fake  issues^ 
only  to  find  the  pmblic  cannot  be  fooled  any  longer.  Thes 
screamed  about  socialism  and  communism,  and  the  people 
responded.  "That's  nonsense."  They  tried  to  shake  confl-» 
dence  in  the  credit  of  the  Federal  Government,  and  go< 
badly  spanked  for  doing  it;  and  just  when  they  were  in  the 
middle  of  their  confidence-shaking  campaign  the  banks  and 
business  leaders  gave  concrete  evidence  that  they  thinH 
Uncle  Sam's  credit  is  the  best  in  the  world;  so  that  false 
issue  had  to  be  abandoned.  But  now  they  have  a  new 
talking  point  which  they  hope  to  build  up  into  a  big  na-> 
tional  issue.  They  are  unloosing  a  terrific  national  cam-> 
paign  against  what  they  call  "waste  and  inefficiency"  in  the 
work-relief  fund. 

There  is  no  objection,  there  can  be  no  objection,  to  honesty 
fair-minded  criticism  based  on  facts,  but  objection  is  not 
Justified  when  the  criticism  is  rested  on  the  misrepresenta 


tlon  or  misunderstanding  of  facts.  Those  who  are  seeking 
to  make  this  a  national  issue  have  discovwed  a  word 
IH-onounced  "boondoggling."  By  distorting  its  meaning  they 
hope  to  perform  a  feat  of  political  magic  and  by  constant 
repetition  of  the  word  to  distract  the  attention  of  the  Ameri- 
can people  from  the  real  picture  of  the  Works  Progress 
Administration. 

The  National  Republican  Congressional  Committee,  In  one 
of  its  momentous  press  releases — and  the  one  to  which  I  now 
refer  is  not  one  of  those  which  had  to  be  recalled — gave  the 
following  definition: 

"Boondoggling"  is  a  comparatively  new  word  on  the  American 
tongue.  It  is  "frankly  destructive" — Roosevelt's  pet  way  of  wast- 
ing money.     It  turns  tlie  so-called  New  Deal  into  an  ordeal. 

Note  the  subtle  humor  of  this  great  Republican  humorist. 

I  continue  the  quotation: 

"Boondoggle"  means  gadget.  In  that  respect,  It  Is  synonymous 
with  the  New  Deal.  It  was  born  of  it.  It  may  well  die  with  it; 
In  fact,  Its  demise  is  certain.     Sheer  waste  is  kUling  it. 

When  the  foregoing  statement  was  called  to  my  attention 
I  asked  those  in  a  position  to  know,  for  the  facts  about 
the  word  "boondoggle",  and  how  it  originated.  The  word 
"boondoggle"  means  a  useful  work,  and  it  had  Its  origin  in 
the  name  of  that  sturdy  American  woodsman,  Daniel  Boone, 
who  certainly  knew  as  much  about  practical,  useful  things 
as  the  advertising  writers  now  employed  by  the  Republican 
National  Committee  and  the  miscalled  American  Liberty 
League. 

In  their  efforts  to  discredit  the  Roosevelt  administration 
with  the  American  people  the  Republican  National  Commit- 
tee and  the  Liberty  League  are  aow  engaged  In  a  desperate 
effort  to  throw  mud  on  the  relief  program  by  holding  up  cer- 
tain projects  to  ridicule.  These  two  organizations  together 
have  singled  out  100  projects  from  a  total  of  more  than 
170,000  approved  by  the  Works  Progress  Administration 
throughout  the  48  States.  These  critics  have  singled  out 
just  one-seventeenth  of  1  percent  of  relief  projects  for  their 
target.  They  cited  these  particular  projects  and  flaunted 
them  before  the  country  as  examples  of  the  way  in  which  the 
I  taxpayers'  money  is  being  "wasted  and  squandered"  by  the 
Roosevelt  administration. 

Both  the  Republican  committee  and  the  Liberty  League 
were  careful  to  describe  each  of  these  projects  in  short  sen- 
tences, in  the  very  worst  light  possible.  On  first  reading, 
these  reports  would  disturb  anyone  not  in  possession  of  the 
actual  facts.  I  saw  these  reports,  and,  as  a  Member  of  Con- 
gress who  voted  the  fimds,  decided  it  was  time  to  investigate. 
I  went  to  the  Works  Progress  Administration  and  asked, 
first,  for  a  report  on  projects  approved  and  imder  way  in  my 
own  State  of  Arkansas,  and.  second,  a  detailed  report  with 
facts  on  these  projects  which  were  being  ridiculed  as  waste- 
ful by  the  Republican  National  Committee  and  the  Liberty 
League. 

Before  me  here  is  a  report  from  the  Works  Progress  Ad- 
ministration regarding  the  projects  vmder  criticism.  In 
some  cases  the  information  has  not  come  in  from  the  field, 
but  in  most  cases  the  project  is  described  in  detailed  fashion, 
and  alongside  is  the  statement  of  the  Republican  National 
Committee  or  the  Liberty  League.  More  than  that,  we  find 
in  virtually  every  case  a  statement  by  local  officials  asserting 
that  they  sponsored  these  projects  and  why  they  will  prove 
of  lasting  benefit  to  their  communities. 

On  the  basis  of  this  factual  report  from  the  Works  Progress 
Administration,  I  now  charge  the  Republican  National  Com- 
mittee and  the  miscalled  Liberty  League  with  "playing  poli- 
tics with  human  misery"  and  with  attempting  to  make  a 
pohtical  football  out  of  the  unfortunate  unemployed  in  this 
country.  They  aim  at  President  Roosevelt,  but  in  reality 
they  hope  to  ridicule  and  drive  back  into  the  soup  lines  the 
great  number  of  imemployed  men  and  women  who  are  simply 
stsking  an  opportunity  to  earn  a  living  for  themselves  and 
their  families  in  the  old-fashioned  and  respectable  American 
way. 

These  Republican  spokesmen  and  Liberty  Leaguers  go 
about  the  country  crying  over  what  they  call  the  break-down 
of  local  responsibility  and  local  self-government.    As  a  mat- 
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ter  of  fact,  this  report  shows  that  every  project  undertaken 
by  the  Works  Progress  Administration  was  first  sponsored 
by  local  authorities.  Let  me  add  at  this  point  that  local 
officials,  regardless  of  party,  have  been  very  frank  and  fair 
in  assuming  responsibility  for  the  origin  of  work-relief  proj- 
ects, and,  more  than  that,  they  are  proud  to  do  so.  It  is  my 
purpose  to  read  some  of  these  letters  for  the  edification  of 
the  senior  Senator  from  Delaware  [Mr.  Hastings]  and  others 
who  seem  so  greatly  disturbed  over  the  relief  program. 

It  has  been  a  custom  in  Mohammedan  countries  from  time 
immemorial  to  make  sure  that  no  man  or  woman  goes  hungry. 
But  when  the  Roosevelt  administration  first  put  that  policy 
into  effect  in  this  country,  we  were  solemnly  warned  that  it 
was  socialistic  and  communistic.  I  cannot  understand  why 
some  people  persist  in  giving  all  the  credit  for  humane  gov- 
ernment to  the  Socialists  and  Communists.  It  was  always 
my  belief  that  the  relief  policy  squared  with  wholesome 
American  principles,  and  with  the  traditional  policies  of  the 
Democratic  Party. 

I  am  not  going  to  burden  the  Senate  by  reading  all  of  these 
reports  in  detail,  but  it  is  my  intention  to  read  some  of  them 
In  order  to  give  Senators  an  idea  of  the  work  being  done 
by  the  Works  Progress  Administration,  and,  at  the  same  time, 
to  give  them  an  appraisal  of  the  kind  of  criticism  being 
directed  against  that  organization. 

It  is  my  intention  to  place  additional  material  in  the 
Record.  To  my  mind  there  is  no  more  important  issue  before 
the  country  than  this  perplexing  problem  of  unemployment, 
and  the  methods  now  being  used  by  the  administration  to 
assist  these  people,  while  at  the  same  time  benefiting  the 
country. 

Let  me  say  at  this  point  that  there  Is  no  disposition  to 
hide  anything,  or  to  conceal  anything  from  the  public.  On 
the  contrary,  the  administration  has  taken  care  to  gather  all 
the  available  facts,  and  to  have  them  handy  and  ready  for 
any  person  or  any  group  desiring  them.  About  a  week  ago, 
the  noted  thinkers  who  control  the  destiny  of  the  Republican 
Party  issued  a  statement  to  the  newspapers,  in  which,  to  use 
their  own  language,  they  laid  some  "astonishing  facts"  before 
the  country.  The  Republican  National  Committee  very 
gravely  charged  President  Roosevelt  with  not  spending  relief 
money  fast  enough! 

I  recall  that  the  Senator  from  Texas  [Mr.  ConnallyI  had 
something  to  say  about  that,  and  it  resulted  in  a  correction 
by  the  committee,  a  virtual  admission  of  the  mistake  or 
falsity  involved  in  the  declaration.  They  accused  the  Presi- 
dent of  violating  the  law  because  the  money  will  not  all  be 
gone  by  June  30,  hinted  that  the  Etdministration  was  hold- 
ing up  the  money  in  order  to  put  a  lot  of  folks  to  work  just 
before  election,  and  then  added  the  further  charge  that  Mr. 
Roosevelt's  report  to  Congress  on  the  relief  program  was 
being  suppressed  and  held  under  lock  and  key. 

Well,  of  course,  that  was  nonsense,  and  most  of  the  news- 
papers would  not  even  bother  to  print  it.  In  a  local  news- 
paper, the  Washington  News,  a  reporter  wrote  a  story 
pointing  out  that  the  statement  was  all  wrong,  and  adding 
that  he  personally  had  read  the  report  in  the  office  of  the 
National  Emergency  Council  3  weeks  before  the  Republican 
statement  appeared.  In  other  words,  that  newspaper  re- 
porter wanted  facts,  and  he  got  them.  Describing  how  Mr. 
Francis  Brown,  of  the  Emergency  Council,  gave  him  the 
President's  report,  this  reporter  said: 

Mi.  Brown  led  me  into  a  quiet  office  and  supplied  me  with 
paper.  Then  he  laid  befwe  me  a  copy  of  the  President's  report 
to  Congress  on  expenditures  under  the  Relief  Act  of  1935. 

The  President's  relief  report  Is  a  comprehensively  prepared 
volume,  complete  with  charts.  It  takes  up  a  good  many  pages 
printed  on  one  side.  Every  cent  spent  or  obligated  from  the 
$4,880,000,000  appropriated  by  Congress  is  accounted  for  In  table 
after  table.     Expenditures  of  every  agency  are  listed  in  detail. 

I  worked  for  more  than  an  hoxir  with  the  report,  collecting  the 
data  I  wanted.  Nobody  bothered  me.  When  I  was  through,  I 
gave  the  President's  report  back  to  Mr.  Brown  with  thanks. 

When  news  correspondents  asked  the  ad  writers  of  the 
Republican  National  Committee  about  these  misstatements 
they  confessed  themselves  in  error.  But  I  have  seen  no 
statement  as  yet  in  which  the  committee  has  been  fair 
enough  to  retract  this  effort  to  falsify  the  record  against 


the  President.  The  thing  was  so  disturbing  that  even  the 
friends  of  the  committee  got  alarmed  and  lifted  a  finger  in 
warning.  I  am  now  going  to  quote  in  part  an  editorial  from 
a  Washington  newspaper: 

The  Republican  National  Committee  was  doubly  ill-advised  in 
its  criticism  of  President  Roosevelt  and  his  "spending  master  gen- 
eral" for  being  able  to  spend  "only  one-third"  of  the  work-relief 
appropriation  up  to  the  end  of  last  calendar  year.  The  implica- 
tion was  that  much  of  the  fund  Is  being  held  back  for  campaign 
effect. 

In  the  first  place,  as  O.  O.  P.  headquarters  later  admitted,  the 
fact  Is  that  this  appropriation,  under  the  terms  of  the  act,  is  "to 
remain  available  until  June  30.  1937."  Since  one-third  of  the 
money  was  spent  in  one-fourth  of  the  allotted  period,  the  rate  has 
been  actually  ahead  of  the  schedule  set  by  Congress.  Further- 
more, the  President  indicated  yesterday  that  by  the  end  of  this 
year  all  the  present  work-relief  fund  wlU  be  obligated. 

Our  Republican  friends  are  always  talking  about  Abraham 
Lincoln  and  quoting  his  wise  sayings  to  justify  their  own 
policies.  It  is  far  wiser  for  them  to  quote  Mr.  Lincoln  than 
it  is  to  quote  some  of  their  contemporary  party  leaders.  I 
am  going  to  give  them  a  quotation  now  from  Mr.  Lincoln 
and  I  trust  their  ad  writers  will  place  it  on  the  wall  in  a 
conspicuous  place  so  they  will  not  go  so  far  wrong  on  other 
things  as  they  have  on  work  relief.    The  quotation  Is: 

You  can  fool  some  of  the  people  all  of  the  time  and  you  can 
fool  all  of  the  people  some  of  the  time,  but  you  can't  fool  all  of 
the  people  all  of  the  time. 

I  desire  to  return  now  to  these  "boondoggling"  projects 
which  have  been  made  the  target  of  ridicule  by  the  humor- 
ists employed  by  the  Republican  National  Committee  and  its 
corporate  aCaiiate,  the  DuPont  Liberty  League.  Some  of 
them  are  so  witty  and  clever  they  must  have  been  written 
personally  by  Mr.  Jouett  Shouse,  the  $50,000-a-year  front 
man  of  the  Liberty  League,  who  spends  his  time  telling  the 
President  and  Congress  how  to  run  the  country.  I  predict 
he  will  win  the  title  of  the  "great  American  humorist"  on 
the  basis  of  these  witty  reports  about  the  poor  fellows  on 
relief  projects. 

First,  take  the  now-famous  $25,000  dog  pound  in  Mem- 
phis, Tenn.,  which  so  exercised  my  good  friend  the  Senator 
from  Delaware  [Mr.  Hastings]  that  he  took  the  time  to  hold 
it  up  before  the  Senate  as  a  classic  example  of  the  way  the 
taxpayers'  money  is  being  squandered.  He  quoted  a  Repub- 
lican Member  of  the  House  of  Representatives  as  sasring: 

I  saw  some  days  ago  In  the  New  York  Sun  a  reproduction  of  the 
architect's  sketch  of  this  dog  house,  and  I  certainly  wish  I  could 
live  in  as  handsome  a  buUding  as  the  Memphis  dogs  will  occupy. 
The  dogs  will  have  individual  pens  with  fresh  bedding  every  day, 
exercise  runways,  shower  baths,  and  every  Imaginable  comfort  of 
home. 

The  Senator  from  Delaware  and  the  Member  of  the  House 
of  Representatives  who  wanted  to  live  in  the  dog  house  and 
the  Republican  National  Committee  all  made  the  same  mis- 
take of  failing  to  look  up  the  fwts.  They  sent  their  ridi- 
cule of  this  project  all  over  the  country.  The  story  reached 
Memphis,  and  the  people  were  aroused.  Mayor  Overton  sent 
a  telegram  to  one  newspaper  which  printed  the  story,  and 
he  gave  the  correct  version.  The  dog  pound  will  cost  $19,000, 
of  which  $6,000  will  be  contributed  locally.  It  is  giving  em- 
ployment to  a  nimiber  of  men  and  it  happens  to  be  Just 
about  the  best  project  that  a  human  being  could  conceive 
for  the  city  of  Memphis. 

For  the  pcust  several  years  Memphis  has  been  scourged 
with  recurrent  cases  of  mad  dogs.  I  do  not  have  to  dwell 
on  the  terror  which  that  particular  disease  causes  to  the 
anxious  mothers  and  fathers  of  that  city.  The  United 
States  Public  Health  Service  has  been  concerned  about  con- 
ditions in  Memphis.  In  his  telegram  Mayor  Overton  pointed 
out  that  in  the  last  3  years  alone  the  city  health  service 
has  given  827  Pasteur  treatments,  mostly  to  children,  who 
had  been  bitten  by  mad  dogs.  Mayor  Overton  pointed  out 
that  the  city  health  service  reported  1,500  people  bitten  by 
dogs  in  that  period,  that  362  of  the  dogs  involved  were  defi- 
nitely established  to  have  been  rabid,  and  that  at  least  six 
persons  suffered  horrible  deaths  from  rabies.  Can  one 
imagine  the  haunting  fear  of  the  people  of  Memphis  over 
such  conditions?  Can  one  imagine  any  better  way  to  ex- 
pend Federal  fimds? 
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I  am  grAT\g  to  ptrt  Mayor  Overton's  telegram  into  tha 
record  so  that  those  interested  may  read  it  and  learn  tha 
truth  about  a  project  which  is  being  held  up  as  an  object 
of  mirth  and  merriment  by  these  great  wits  of  the  Republi-* 
can  Party  and  the  Liberty  Leagxie.  ' 

Let  us  pass  on  now  to  a  project  which  has  been  held  up 
to  ridicule  by  the  Republican  National  Committee.  In  onq 
of  its  outpourings  the  committee  said; 

The  little  things  do  not  escape  the  New  Dealers  In  their  rldlcrut 
lous  expenditures.  W.  P.  A.,  with  the  aid  of  President  Roosevelt, 
aUocated  •1.349  to  paint  the  Are  hydrants  in  WUmlngton,  Del. 

For  the  sake  of  keeping  the  record  clear,  I  am  going  U^ 
adopt  the  language  of  a  newspeper  correspondent  who,  para-t 
I^irasing  a  famous  expression,  described  Wilmington  a3 
"the  city  where  the  Raskobs  speak  only  to  Du  Fonts  and 
the  Em  Fonts  speak  only  to  God."  The  Republican  commit^ 
tee  was  quite  right  in  saying  the  W.  F.  A.  had  supplied  funds 
to  paint  fire  hydrants.  That  project  was  proposed  by  th4 
administration  of  Mayor  Walter  W.  Bacon,  a  Republican, 
and  by  the  president  of  the  board  of  water  commissioners, 
Mr.  Crichton,  smother  Republican.  Here  is  what  Mayot 
Bacon  said: 

You  wlU  note  that  these  Are  hydrants  were  painted  In  192T 
and  agaia  In  1931.  and  I  simply  want  to  caU  your  attention  tp 
the  fact  that,  under  our  ordinary  procedure,  they  would  have  bee( 
painted  In  1935.  However,  on  account  of  the  necessary  expend!*- 
tures  made  by  former  administrations  for  relief,  our  funds  allotted 
to  the  water  department  would  not  have  allowed  them  to  have 
been  painted  In  1933.   1936.  or  possibly  1937.  i 

It  seems  to  me  to  have  been  a  necessary  project,  and  certainly  I 
cannot  understand  the  crlttctsm  that  seems  to  liave  been  directe<l 
against  it.  ! 

Just  think  of  that.  After  12  years  of  Republican  prosf 
perity,  the  city  of  Wilmington  was  in  such  financial  straiti 
that  it  was  too  poor  to  buy  some  Du  Pont  paint  for  its  fir0 
hydrants.  I 

Turn  now  to  one  of  the  projects  listed  by  the  Americai 
Liberty  League  as  a  horrible  example  of  the  way  Government 
funds  are  being  squandered  and  wasted.  This  one  was  for 
repairing  shoes  for  the  needy  school  children  in  Mineola. 
Long  Island.  Unfortunately,  the  information  from  local  au- 
thorities failed  to  arrive  in  time  for  inclusion  in  this  report, 
but  the  Members  of  the  Senate,  of  course,  can  see  right  away 
how  demoralizing  such  a  project  would  be  to  the  people  of 
that  community.  In  its  pamphlet  describing  these  projects-*- 
iserhaps  I  should  have  said  distorting  these  projects — the 
Liberty  League  says  they  are  promoted  by  "crack-braine<i 
theorists",  and  that  they  offer  "no  stimulus  to  the  reliejf 
recipients."  I  think  we  have  all  read  the  accounts  of  the 
severe  winter  through  which  we  have  just  passed.  As  tht 
Liberty  League  implies,  think  how  demoralizing  it  must  havfe 
been  with  the  thei-mometer  10  degrees  below  zero,  to  have 
Uncle  Sam  supplying  funds  to  repair  the  damaged  shoes  ojf 
children  who  were  forced  to  trudge  daily  back  and  fortt 
to  schooL  The  EKi  Pont  brothers  must  have  been  shocked 
when  Shouse  showed  them  that  classic  example  of  underj- 
mining  the  moral  fiber  of  children  on  relief.  | 

I  am  going  to  take  another  project  which  the  Liberty 
League  gave  as  an  example  of  the  demoralizing  influence  at 
the  works-relief  program.  The  league's  pamphlet  called  k 
instruction  of  housekeepers  with  a  view  to  rehabilitation  of 
homes  of  needy  families  in  New  Hampshire,  This  Work^ 
Progress  report  says: 

This  state-wide  project  Is  typical  ot  a  series  of  similar  projectf . 
operating  throughout  the  country,  which  send  women  trained  lii 
cooking,  cleaning,  hygiene,  child  care,  laundering,  shopping,  eta, 
Into  the  homes  of  needy  families,  particularly  when  the  moth« 
U  111  M-  the  family  Is  so  large  that  the  mother  requires  aid. 

Training  centers  are  organized  for  the  teaching  of  cooking  an<l 
sewing  to  housewives  of  the  various  communities.  In  this  respedt 
the  idea  Is  far  from  an  innovation  aiul  Is  of  proven  value,  since 
In  scores  of  comjnunlties  the  teaching  of  domestic  science  to  hotuei- 
wives  has  b««n  carried  on  for  years  as  part  of  municipal  educational 
programs  by  the  Y.  W.  C.  A.  and  by  other  public  and  private  bodle^. 

Let  me  add  at  this  point  that  the  Liberty  League  hajs 
pointed  out  a  number  of  similar  projects  in  their  efforts  to 
discredit  the  public-works  program.  The  arrogance  of  thp 
Liberty  League  in  attacking  and  rtdiciiling  needy  men. 
women,  and  children  on  relief  is  amazing,  to  say  the  least.    I 


cannot  conceive  a  better  way  of  expending  funds  than  to 
teach  the  less  fortunate  people  of  the  country  how  to  get  the 
best  out  of  their  meager  resources. 

The  Liberty  League  pounced  on  a  project  out  In  Colorado 
for  the  reconstruction  of  old  Port  Vasquez  as  an  example  of 
the  type  of  project  on  which  money  is  being  squandered,  ^ 
while  the  task  itself  is  lowering  the  morale  of  the  workers. 
Again  I  quote  from  the  Works  Progress  report: 

citizens  of  Plattevllle,  the  State  historical  society,  the  D.  A.  R. 
and  a  leading  Denver  newspaper  have  been  agitating  for  this  his- 
torical restoration  for  several  years. 

Port  Vasquez  was  one  of  the  early  fur-trading  posts  to  be  estab- 
lished in  Colorado.  "The  local  Inhabitants  feel",  in  the  words  of 
one  of  their  number,  'that  It  ts  a  great  service  to  the  community, 
to  the  State  of  Colorado,  and  to  the  entire  West  to  be  able  to 
commemorate  the  aclvitles  of  our  western  pioneers." 

When  the  fort  is  entirely  restored.  It  will  be  used  to  house  a 
collection  of  relics  of  early  fur-trading,  cattle-ralslng,  and  Indlan- 
flghtlng  days. 

I  digress  at  this  point  to  ask  if  any  one  of  my  Republican 
colleagues  would  like  to  defend  the  league  in  its  assertion  that 
the  Daughters  of  the  American  Revolution  are  encouraging 
the  waste  of  public  funds  and  the  demoralization  of  workers 
In  sponsoring  a  project  of  that  type? 

Because  of  the  limitations  of  time,  it  is  not  my  purpose  to 
read  in  detail  from  the  report  as  to  every  project  which  the 
Republican  National  Committee  and  the  Liberty  League  have 
seen  fit  to  criticize. 

In  this  discussion  I  have  chosen  for  mention  those  projects 
which  on  their  face,  as  represented  by  the  critics  referred  to, 
are  most  calculated  to  arouse  lack  of  confidence  in  their 
soundness.  As  to  the  others  that  have  been  so  severely  criti- 
cized, the  facts  will  be  placed  in  the  Record. 

For  some  strange  reason  both  the  Republican  committee 
and  the  league  has  seized  on  a  number  of  projects  in  Cleve- 
land as  illustrations  of  what  they  call  fund-wasting  projects. 
These  are  mostly  health  projects  approved  by  the  Cleveland 
Pood  and  Drug  Administration,  and  by  other  public  bodies, 
and  I  cannot  see  how  they  are  open  to  criticism.  Of  course, 
the  Liberty  League  does  it  by  concealing  the  facts  and  merely 
printing  a  short  criticism  which  fails  to  describe  the  project. 
As  an  example  let  us  take  the  project  of  poisoning  rats  which 
irked  the  Liberty  League. 

This  report  shows  that  E.  B.  Buchanan,  head  of  the  Cleve- 
land Pood  and  Drug  Administration,  estimated  that  100,000 
rats  were  killed  by  the  jetting  of  approximately  350.000  poi- 
soned baits  by  P.  W.  A.  workers  in  the  downtown  slum  areas. 
Assuming  the  correctness  of  the  estimate  of  authorities  that 
one  rat  does  $2  worth  of  damage  a  year,  then  Cleveland  has 
a  potential  saving  of  $200,000  on  a  project  which  cost  Uncle 
Sam  $8,869  and  the  city  $438. 

Of  course,  the  projects  to  which  I  am  now  referring,  proj- 
ects of  the  kind  last  mentioned,  are  of  an  exceptional  char- 
acter; they  are  perhaps  the  only  ones  of  their  kind  in  the 
170,000  projects  that  have  been  worked  out  by  the  localities, 
with  the  approval  of  the  Public  Works  Administration,  for  the 
purpose  of  giving  those  who  are  without  the  means  of  sub- 
sistence or  the  opportunity  of  earning  a  livelihood  the  chance 
of  going  off  the  dole  and  earning  a  living.  Rats,  as  we  all 
know,  are  carriers  of  the  germ  which  causes  bubonic  plague, 
and  they  have  been  the  enemies  of  mankind  from  the  begin- 
ning of  time. 

Under  the  conditions  that  existed,  considering  the  cir- 
cumstances that  are  set  forth  In  the  record,  this  project, 
while  it  has  been  ridiculed  by  the  critics  I  have  mentioned, 
is  a  sound  project.  Of  course,  when  it  is  stated  nakedly  that 
that  the  Works  Progress  Administration  is  going  into  the 
business  of  "catching  rats"  it  sounds  funny,  and  it  does  not 
inspire  confidence,  but  when  we  take  the  actual  circum- 
stances of  that  particular  project,  the  fact  that  it  is  the 
only  one  of  the  character  involved  in  the  list  of  170,000,  we 
can  see  that,  after  all,  it  is  not  so  funny  as  the  humorists  try 
to  make  It  appear. 

I  am  going  to  take  up  now  a  few  of  the  projects  which  were 
ridiculed  by  the  Republican  National  Committee.  A  com- 
mittee pamphlet  described  one  of  these  projects  in  the 
following  faahi(»i: 
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In  the  Borough  of  Queens,  N.  Y.,  early  In  October,  Federal  funds 
amounted  to  $500,000  to  make  bridle  paths  more  attractive  for 
horsemen. 

This  report  shows  that  the  statement  by  the  Republican 
committee  was  grossly  exaggerated,  that  only  $20,000  was  al- 
lotted for  the  project  last  August,  and  that  another  $10,000 
was  allotted  for  similar  work  in  Hillside  and  Alley  Fond 
Parks.  These  projects  were  sponsored  by  the  Long  Island 
State  Park  Commission,  with  the  Department  of  Parks  of 
New  York  City  as  a  cooperating  agency. 

In  its  pamphlet  on  work  relief,  the  Republican  National 
Committee  described  another  project  as  follows: 

At  Waltham,  Mass.,  drainage  of  piggery  on  Winter  Street,  Fed- 
eral funds,  $9,478. 

Any  person  reading  that  description  ot  the  project  would, 
of  course,  hold  the  project  in  contempt;  but  the  point  is  that 
the  facts,  the  significant  facts.  In  connection  with  the  sub- 
ject were  omitted  from  the  statement. 

The  press  release  of  the  P.  W.  A.  describing  the  approval 
of  that  particular  project  stated  very  plainly  that  its  pur- 
pose was  "the  drainage  of  piggery  on  Winter  Street  to  avoid 
contamination  of  water  supply."  Note  the  sly  way  in  which 
the  Republican  committee  left  out  that  all-important  fact 
about  the  health  menace  in  order  to  create  the  impression 
that  the  Roosevelt  administration  was  sending  men  around 
to  drain  piggeries  just  for  the  sheer  joy  of  doing  it. 

I  read  from  this  report,  and  perhaps  this  will  give  the  big 
minds  of  the  Republican  National  Committee  something  to 
think  about.    I  quote: 

The  run-off  from  the  piggery  has  been  emptying  into  a  stream 
which  feeds  the  water-supply  reservoir  of  the  adjoining  city  of 
Cambridge. 

Danger  of  contamination  was  so  great  that  the  Massachusetts 
State  Board  of  Health  ordered  the  piggery  drained.  The  city  engi- 
neer of  Waltham  said: 

"By  building  a  drain  we  can  intercept  this  water  and  cause  It  to 
drain  without  reaching  the  Cambridge  water  basin,  which  holds 
the  domestic  water  supply  for  the  whole  city." 

I  have  placed  the  facts  before  the  Senate,  and  they  show 
beyond  doubt  that  the  RepubUcan  National  Committee  and 
the  miscalled  American  Liberty  League  are  guilty  of  playing 
politics  with  the  tragic  fate  of  people  who  are  on  relief  rolls. 

By  first-hand  evidence  I  have  shown  that  both  the  com- 
mittee and  the  league  are  guilty  of  suppressing  the  facts. 
of  distorting  the  facts,  and  of  misrepresenting  the  facts.  The 
Roosevelt  administration  has  never  made  the  claim  that  its 
administration  of  this  monumental  task  is  above  reproach; 
that  every  project  is  perfect;  or  that  what  it  is  attempting  to 
do  is  above  criticism.  But  the  administration  is  entitled  to 
be  judged  on  the  facts  alone,  and  that  is  the  only  method 
which  our  political  opponents  refuse  to  follow.  TTiey  seek  to 
do  by  ridicule  and  innuendo  what  they  would  not  dare  to  try 
openly. 

A  newspaperman,  Mr.  Robert  S.  Brown,  who,  I  think, 
represented  that  great  chain  known  as  the  Scripps-Howard 
newspapers,  wanted  the  facts  about  work-relief  projects,  and 
he  made  a  survey  for  his  newspapers.  He  reached  these 
conclusions : 

Fully  80  percent  of  the  P.  W.  A.  projects  now  under  way  Involve 
Improvements  which  taxpayers  would  eventually  have  undertaken 
regardless  of  the  unemployment  crisis. 

The  remaining  20  percent  is  cfpen  to  criticism  largely  because 
P.  W.  A.  has  fallen  down  in  providing  worth-while  projects  for  the 
white-collar  vmemployed. 

W.  P.  A. — the  third  attempt  of  the  Federal  Government  at  work 
relief — is  accomplishing  most  of  the  things  it  set  out  to  do. 

Three  million  have  been  put  to  work. 

I  suggest  that  the  Republican  Party  and  the  Liberty  League 
might  try  the  refreshing  method  of  hearing  the  evidence 
before  reaching  a  verdict  based  on  prejudice  alone. 

Now,  let  us  take  up  briefly  the  contention  of  the  news 
correspondent  just  quoted,  that  the  W,  P.  A.  has  failed  to  pro- 
vide the  right  type  of  projects  for  white-collar  workers.  We 
must  concede  that  to  find  such  projects  is  a  task  requiring 
almost  superhuman  ability.  Quite  obviously,  actors,  musi- 
cians, or  newspaj)ermen  cannot  be  expected  to  show  efficiency 
in  using  a  pick  and  shovel  to  keep  body  and  soul  together. 
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Such  a  policy  would  be  futile,  and  sis  to  men  of  middle  or 
advanced  age,  it  might  be  dangerous.  Notice  that  almost 
every  one  of  the  projects  criticized  by  the  Republicans  and 
the  Liberty  League  come  in  the  class  I  am  now  describing. 
One  of  the  surveys  which  received  hostile  treatm.ent  by  the 
Liberty  League  was  undertaken  to  provide  employment  for 
newspapermen,  and  it  is  proving  of  real  value. 

I  should  like  to  emphasize  now  that  it  may  seem  a  very 
easy  thing  to  find  work  for  one  whose  whole  life  has  been 
devoted  to  the  performance  of  sedentary  duties,  like  a  book- 
keeper or  an  accountant,  who  cannot  obtain  private  employ- 
ment and  who  cannot  find  the  opportunity  for  employment 
in  any  department  of  government.  It  is  difficult  to  find 
something  that  he  is  able  to  do. 

The  difficulty  of  finding  these  "white  collar"  projects  must 
be  admitted  by  anyone  who  has  given  thought  to  the  subject. 
It  does  not  appear  in  the  surface  and  does  not  suggest  itself 
at  first,  but  when  we  consider  the  hundreds  of  thousands  who 
are  in  that  class  who  can  get  nothing  to  do  which  they  are 
trained  to  do,  and  who  have  no  means  of  livelihood,  we 
realize  that  it  is  difficult  for  the  localities  in  which  they  live 
to  provide  them  with  useful  employment.  Bear  in  mind  also 
that  these  projects  all  originate  in  the  various  localities  and 
as  a  rule  are  not  suggested  by  the  national  administrative 
authorities. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Hatch  In  the  chair). 
Does  the  Senator  from  Arkansas  jrield  to  the  Senator  from 
Texas? 

Mr.  ROBINSON.     I  yield. 

Mr.  CONNALLY.  In  connection  with  the  statement  the 
Senator  just  made,  is  it  not  one  of  the  requirements  that  the 
various  localities  through  their  authorities  must  contribute 
their  share  of  the  funds? 

Mr.  ROBINSON.  Yes;  where  they  are  able  to  contribute 
they  are  required  to  do  it;  and  in  proportion  to  their  ability. 
However,  the  point  that  is  being  made  or  attempted  to  be 
made  is  that  localities  or  their  governing  authorities  are 
expected  or  required  to  create  or  plan  projects  to  give  em- 
ployment to  the  so-called  white-collar  woricers. 

I  have  even  heard  some  say  during  the  last  few  dajrs  that 
there  ought  not  to  be  any  provision  made  for  white-collar 
workers;  that  any  man  who  is  able  to  wear  a  white  collar 
ought  to  be  able  to  provide  for  himself.  Of  course,  we  all 
understand  the  real  significance  of  the  term.  It  means  per- 
sons who  are  not  accustomed  to  hard  manual  or  physical 
labor  and  yet  persons  who  have  been  in  the  habit  of  work- 
ing for  a  livelihood  as.  for  instance,  in  offices. 

Our  Republican  friends  are  so  critical  and  become  so  In- 
dignant over  trifles  that  I  am  now  certifying  every  utterance. 
Indeed,  it  is  high  time  to  get  the  facts  concerning  these  so- 
called  white-collar  workers.  Are  they  entitled  to  work  relief 
like  other  classes  of  citizens?  Now,  our  Republican  friends 
and  the  Liberty  League  are  highly  incensed  because  the 
Roosevelt  administration  decided  that  musicians,  writers,  and 
artists  out  of  employment  should  be  accorded  relief  the  same 
as  any  other  group.  So  the  Liberty  League  argument  boils 
down  to  this:  In  case  of  war  the  artists,  musicians,  and 
writers  may  have  the  privilege  of  being  destroyed  by  Du  Pont 
gunpowder,  but  in  time  of  peace  they  must  not  be  given  aid 
through  Federal  funds. 

In  many  other  arguments  advanced  by  the  Republican 
Party  and  the  Liberty  League  this  attempt  to  discredit  proj- 
ects for  white-collar  workers  comes  down  to  an  absurdity. 

Undoubtedly,  in  some  jurisdictions  blunders  are  being 
made,  and  it  is  the  privilege  and  duty  of  right-minded  in- 
dividuals to  expose  and  correct  maladministration  wherever 
and  whenever  it  is  exposed  or  can  be  brought  to  light.  The 
point  is  that  sound  corrections  can  only  be  based  on  facts. 
They  cannot  be  made  if  the  facts  are  perverted  or  mis- 
represented. 

Members  of  Congress  may  rest  assured  that  when  they 
voted  for  a  broad  work-relief  program  to  be  executed  under 
the  President's  direction  they  set  In  motion  humane  forces 
which  are  being  guided  in  such  a  manner  as  to  reflect  credit 


3496 


CONGRESSIONAL  RECORD— SENATE 


March  10 


\i 


upon  the  purposes  of  those  who  conceived  and  supported  the 
plan  to  substitute  helpful  employment  for  doles  or  gratuities. 

It  may  be  added  that  throughout  the  period  of  the  depres- 
sion there  have  been  many  citizens  who  did  not  believe  in 
work-relief  methods  of  affording  assistance  to  the  unem- 
ployed. They  have  preferred  the  dole.  The  theory  of  work 
relief  is,  as  I  assume  every  Senator  understands,  that  it  willj 
maintain  the  morale,  the  courage,  the  hope  of  the  citizeni 
who  is  given  an  opportunity  to  perform  work,  and  that  if  he: 
should  be  required  to  rely  upon  the  dole  his  morale  would  | 
likely  be  destroyed  and  he  would  be  driven  toward  mendi-; 
cancy.  The  problem  of  relief  would  increase  in  difficulty | 
until  it  would  become  impossible  of  solution.  | 

Mr.  President,  I  ask  leave  to  have  printed  in  the  Record! 
the  telegram  from  the  mayor  of  Memphis  to  which  I  referred 
and  an  analysis  of  the  projects  criticized  by  the  American 
Liberty  League  and  the  Republican  National  Committee. 

There  being  no  objection,  the  telegram  and  analysis  werej 
ordered  to  be  printed  in  the  Record,  as  follows: 

[From  the  New  York  Times  of  Feb.  10.  1936] 

TH«    MKMPHIS    DOG    POUND TM«N«SSEK    Cmr'S    MATOB    AaOCSED    BT    AN 

UNPUBUSHD)  STOHT 

MxMPHis.  Tenn..  February  8. — I  am  reliably  Informed  that  the 
New  York  Times  carried  a  story  ridiculing  a  W  P.  A.  project  of  the 
city  of  Memphis  to  provide  a  dog  pound  for  our  city.  The  city  of 
Memphis  takes  full  responsibility  for  this  project,  and  we  deeply 
resent  your  biased,  partisan,  and  unfair  story  In  rejard  to  thia 
project. 

The  city  of  Memphis  is  building  a  dog  pound  in  cooijeratlon  with 
the  W.  P.  A.  to  protect  the  lives  and  safety  of  the  people  of  Mem- 
phis. This  project  has  the  approval  of  the  Memphis  health  de- 
partment, the  Memphis  Humane  Society,  and  our  citizens.  . 

In  the  last  3  years  our  city  health  department  las  given  827 
Pasteur  treatments,  mostly  to  children  who  have  teen  bitten  b^ 
mad  dogs  Dtirlng  this  same  time  our  health  department  reporteq 
1,500  people  bitten  by  dogs,  and  our  city  laboratory  has  found  37J 
of  these  dogs  to  be  rabid  Six  people  have  sufTered  horrible  deatli^ 
as  a  result  of  being  bitten  by  rabid  dogs  in  this  city. 

In  a  constructive  effort  to  protect  our  children  we  are  construct-! 
ing  as  a  health  measure  a  dog  pound  with  concrete  walls,  steel 
pens,  gas  chamber,  and  a  central  oflace  to  conduct  our  campaigi^ 
for  the  proper  control  of  rabies  and  the  handling  of  small  animals* 
the  total  cost  of  the  project  being  $19,000.  of  which  the  city  of 
Memphis  is  contributing  $6,000. 

The  project  Is  further  giving  emplo3rment  to  citizens  of  this 
community  who  are  m  need  and  ftimlshing  a  building  which  wil| 
protect  the  men.  women,  and  children  of  this  city  for  many  yearf 
to  come 

We  cannot  conceive  that  any  newspaper  would  be  so  partisan 
to  ridicule  a  project  so  essential  to  the  health  and  safety  of  an 
community. 

I  reiterate  that  the  city  of  Memphis  takes  full  responsibility  fo; 
this   project,   and   It   Is   not   an   example   of   waste   on   the   part   o: 
W.  P    A.  but  an  outstanding  example  of  the  constructive  project^ 
being  undertaken  for  the  benefit  of  the  average  citizen.  i 

This  is  one  of  301  city  projects  we  are  advocating  to  provide 
work  for  honest  men  seeking  a  living  and  to  benefit  the  people  ol 
our  city.  We  destroyed  over  10.000  dogs  In  1935  because  they  wer# 
a  menace  to  the  health  and  safety  of  this  community,  at  a  larg^ 
cost  to  the  taxpayers.  The  construction  of  this  building  wilt 
ultimately  not  only  protect  the  health  and  safety  of  our  chlldreil 
but  will  make  possible  an  actual  saving  to  the  taxpayers.  If  thf 
New  York  Times  Is  fair  and  not  seeking  to  merely  spread  fals^ 
propaganda,  you  will  give  the  same  publicity  to  this  telegram  a4 
you  gave  to  the  biased,  unfair,  and  unfounded  story  which  yot| 
published  on  February  7. 

Watkins  OnorroN. 
Mayor  of  Memphis. 

(The  New  York  Times  published  no  article  about  the  Memphll 
dog  pound  on  Feb.  7.  It  did  publish  a  3-column  reproduction  ot 
the  architects  drawing  for  the  edifice.  The  caption  on  the  picture 
read.  "A  $25,000  boondoggling  dog  pound  for  Memphis.  An  archl4 
tecfs  drawing  of  the  building  under  construction  as  a  W.  P.  a1 
project  It  will  be  equipped  with  shower  baths,  outside  exercise 
runways,  and  pens  supplied  with  fresh  straw  bedding  dally  for  th# 
dogs.  A  sealed  gas  chamber  will  be  used  to  execute  all  unclalme4 
animals  after  3  days." — Editor  Times.) 

The  American  Liberty  League  attacks  this  project:  Dralnln 
basement  of  schoolhouse  by  digging  trench  300  feet  by  4  feet  au' 
laylnK  4-inch  drain  tile  In  Harmony.  Oreg. 

The  facts  are: 

1.  The  directors  of  school  district  49.  sponsor  of  this  project,  de* 
Clare  that  they  "are  entirely  satisfied  with  the  Job  as  completed-4' 
cost,  workmanship,  and  value  received." 

2.  They  point  out  that,  if  done  by  day  labor  or  contract,  the  Jo» 
would  have  cost  more  than  the  $97  supplied  by  the  W.  P.  A. 

3.  The  sponsor  spent  $21.46  for  the  materials  used. 
The   American   Liberty   League   attacks  this  project:    Survey  o! 

down-town  district  of  river  in  Portland,  Oreg. 


The  facts  are: 

1.  The  Portland  Planning  Commission,  the  project  sponsor,  states 
that  this  is  a  city  planning  project  which  is  Invaluable  for  the 
future  development  of  Portland. 

2.  Traffic  regulation  requires  a  study  of  existing  conditions,  the 
commission  points  out. 

3.  The  work  includes  surveying  all  streets  and  sidewalks  in  Port- 
land's down-town  area  for  the  location  and  mapping  of  all  obstruc- 
tions to  traffic,  such  as  fire  hydrants,  traffic  signals,  loading  zones, 
"no  packing"  zones,  theater  entrances,  garage  entrances,  street-car 
safety  islands,  etc. 

4.  Lack  of  funds  kept  the  commission  from  undertaking  the  work 
until  this  time. 

5.  For  the  past  10  years  city  planning  commissions  have  been 
using  municipal  appropriations  and  private  contributions  to  carry 
on  similar  surveys  in  almost  every  Important  city  in  the  country. 
Wherever  the  flow  of  city  traffic  has  been  Improved  by  planning, 
savings  in  time  and  money  have  resxilted  for  Individuals  and  busl-  . 
ness  firms. 

The  American  Liberty  League  attacks  this  project:  Construction 
of  an  aerohydrocraft  ambulance  and  harbor  patrol  boat  In  Port- 
land,  Oreg. 

The  facts  are: 

1.  "The  city  of  Portland  has  approximately  30  miles  of  water 
front  to  patrol  and  lacked  a  light,  fast  river  craft  capable  of  han- 
dling flrst-ald  cases,  rescues,  fires  on  small  river  craft,  police  work, 
and  so  forth,"  declares  the  city  engineer  of  Portland,  agent  for  the 
sponsor,  the  city  of  Portland.  "This  boat  is  a  valuable  addition  Xo 
the  city  of  Portland's  equipment  and  could  not  have  been  other- 
wise constructed  because  of  lack  of  funds  to  employ  the  necessary 
skilled  labor." 

2.  Public-spirited  citizens,  realizing  the  need  for  the  boat, 
agreed  to  contribute  the  necessary  boat-bulldlng  materials  for 
this  uniquely  designed  ambulance  boat,  provided  the  W.  P.  A. 
would  furnish  the  labor. 

3.  Aerodynamic  design,  eliminating  any  possibility  of  capsizing 
at  high  speeds.  Is  the  boat's  outstanding  featiu^. 

The  American  Liberty  League  attacks  this  project:  Manufactur- 
ing of  cotton  and  woolen  garments  and  distribution  to  families  on 
relief  in  Hartford.  Conn. 

The  facts  are: 

1.  This  project  Is  a  part  of  the  women's  sewing  program. 

2.  One  hundred  relief  women  are  given  employment. 

3.  The  sponsor  declares  that  "continuance  of  the  project  is 
essential  because  it  is  the  only  project  in  the  city  which  fxirnishes 
emplojrment  to  semiskilled  women." 

The  American  Liberty  League  attacks  this  project:  An  Inventory 
of  all  State  property  In  Oregon. 
The  facts  are: 

1.  The  Property  Comptroller  of  Oregon,  chief  of  the  State  office 
sponsoring  this  project,  makes  It  clear  that  the  work  being  done 
is  not  merely  an  Inventory  of  the  physical  property  owned  by 
the  State,  but  entails  the  establishing  of  property-control  records. 
These  records  will  show  the  flow  of  property  in  and  out  of  the 
State's  possession,  including  its  bonds,  credits,  taxes,  and  accounts 
receivable  and  payable. 

2.  Such  records  have  been  kept  In  many  departments  of  the 
Federal  Goveriunent  for  years  and  have  saved  thousands  of  dollars 
for  the  Government. 

3.  The  new  property-control  system  Is  based  on  Federal  practice, 
entailing  property  Inventories  for  every  department  and  the  plac- 
ing of  responsibility  for  this  property  on  department  heads. 

4.  The  work  resembles  the  Inventory  and  accounting  systems 
set  up  by  many  large  corporations. 

5.  "This  project  is  justlflable  and  necessary  for  the  immediate 
preservation  of  State  property",  declares  the  State  property  comp- 
troller. 

The   American    Liberty   League    attacks   this   project:    Providing 
niirses  at  the  Multnomah  County  Hospital,  Portland,  Oreg. 
The  facts  are: 

1.  Multnomah  County  Hospital,  which  serves  the  city  of  Port- 
land and  the  surrounding  county,  has  been  exceeding  its  normal 
hospital  capacity  for  a  long  time,  according  to  the  chairman  of 
the  board  of  county  commissioners,  which  is  sponsoring  this 
project. 

2.  At  present  "as  many  as  50  to  60  In  excess  of  the  normal 
capacity  are  being  cared  for  under  adverse  conditions.  This  has 
caused  a  serious  need  of  extra  nurses",  the  sponsors'  agent  points 
out. 

The  American  Liberty  League  attacks  this  project:  Use  of  ste- 
nographer in  county-school  superintendent's  office  In  Portland, 
Oreg. 

The  facts  are: 

1.  The  sponsor's  agent,  the  superintendent  of  Multnomah 
County  schools,  declares  that  Increase  of  office  work.  Incurred  by 
partial  supervision  of  a  nvmaber  of  W.  P.  A.  projects  on  county 
schools  to  which  the  covmty  Is  contributing  funds,  has  made  an 
additional  stenographer  necessary  In  his  office. 

2.  "The  stenographer's  work  has  been  most  satisfactory,  and 
we  do  appreciate  this  extra  help",  the  superintendent  says. 

3.  Of  the  county  W.  P.  A.  projects,  he  states:  "They  have  been 
of  such  nature  that  they  are  permanent  and  will  mean  a  saving 
to  taxpayers  in  the  future." 

The  American  Liberty  League  attacks  this  project:  Sewing  of 
garments  for  relief  families  In  Danville,  N.  H. 

The  facts  are: 

1.  This  work  project  has  helped  maintain  the  morale  of  many 
women  who  hitherto  worked  in  women's  shoe  factories. 
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2.  It  has  meant  a  etrtwtantlal  saving  to  the  city  In  relief  costs.  I 
This,  one  of  the  vlUage  selectmen  states,  has  been  applied  to  the 
municipality's  bonded  debt,  "which  had  reached  near  the  peak 
due  to  new  borrowing  for  road  work  for  our  xinemployed  throiigh 
the  first  3  years  of  the  depression,  and  in  a  town  of  this  small 
size  had  us  nearly  swamped. 

3.  "Since  we  have  been  allowed  to  give  things  made  on  the 
project  to  our  needy  here  in  town,  especially  to  the  aged  and  the 
children,  the  8cho<^  teachers  have  informed  me  of  a  marked 
change  in  the  appearance  and  morale  of  children  erf  poorer  fam- 
ilies who  were  never  decenUy  dressed  by  their  parents.  I  suppose 
the  kids  feel  that  they  must  act  as  they  look,  all  dressed  up. 

4  "I  have  watched  through  storekeejiers  how  the  women  spent 
their  money  and  can  stete  that  It  has  done  an  Immense  lot  of 
good  to  undernourished  children.  Women  seem  to  be  better  able 
in  most  cases  to  handle  a  small  pay  check.  Children  are  seldom 
hungry  If  the  woman  gets  the  money  here. 

6  "I  believe  that  a  most  Important  thing  about  these  projects 
Is  that  the  local  authorities  must  cooperate  and  take  a  constant 
active  Interest,  both  financial  and  moral,  keep  politics  out,  and  de- 
niand  honesty  and  efficiency. 

6.  "In  closing.  I  find  two  things  stand  out  In  my  mind  con- 
stantly: Elderly  women  struggling  through  snowdrifts  in  our  worst 
storms  determined  to  get  to  the  project  against  my  advice,  and 
several  taking  work  home  nlghte  to  sew  buttonholes  because  they 
were  not  satisfied  with  the  amount  of  work  accomplished^  during 
the  day      Surely  such  characters  merit  more  than  a  dole." 

The  American  Liberty  League  attacks  this  project:  Bq^alrlng 
shoes  for  needy  school  children  in  Mineola,  N.  Y. 

The  facts  are:  

1    Three  men  are  being  given  employment  on  this  project. 

2.  The  work   is  sponsored   by  the   Emergency  Relief  Bureau   ol 

Nassau  County.  ,     ^     „ 

The  American  Liberty  League  attacks  this  project:  Supplying 
clerks  for  old-age  pension  assistance  omcx  In  Butler,  P». 

This  project  was  rescinded  on  September  21,  1935. 

The  American  Liberty  League  attacks  this  project:  Operation  of 
portable  cannery  for  relief  purposes  in  Lane  County,  Oreg. 

The  facts  are:  Authorization  of  approval  for  this  project  was 
received  too  late  In  the  last  canning  season  to  warrant  beginning 
operations. 

The  American  Liberty  League  attacks  this  project:  A  wOTkroom 
to  make  mattresses  and  comforters  for  families  on  relief  in  Ver- 
mont. 

The  facts  are: 

1.  E.  B,  Armstrong,  overseer  of  the  poor  of  the  city  at  Montpellcr 
and  supervisor  of  this  project,  writes  that  he  personaUy  Investigates 
the  homes  to  which  the  products  of  the  work  go.  "It  is  unbeliev- 
able", he  says,  "the  number  of  homes  where  children  and  adults 
are  using  only  coats  for  covering.  My  personal  opinion  is  that  the 
mattress  and  comforter  projects  have  furnished  real  relief  to  the 
needy,  and  are  hitting  a  spot  in  the  relief  program  where  dire  need 
exists." 

2.  The  Montpelier  Charity  Department  provides  the  workroom, 
heat,  light,  and  storage  space  for  the  project. 

3.  Thirty-five  comforters  are  being  nuuiufactured  daily  by  the 
sixteen  full-time  adult  workers  and  two  N.  Y.  A.  workers  employed. 

The    American    Liberty    League    attacks    this    project:    PhyaJcal 
instruction  classes  in  Waco,  Tex. 
The  facts  are: 

1.  These  classes  train  the  persons  who  attend  them  In  various 
forms  of  recreation. 

2.  The  city  of  Waco  is  the  sponsor.  W.  C.  Torrence.  city  manager, 
says:  "We  consider  the  recreation  project  very  worthy  and  hope  it 
will  be  continued." 

3.  Thirty -five  people  are  employed  In  directing  the  recreational 

activities.  ^     ^       .       ^ 

The  American  Liberty  League  attacks  this  project:  ProducUon  oT 
comforters,  towels,  pillowcases  and  sheeU  in  Mankato,  Minn. 

The  facts  are:  ...     _^  *w 

1.  This  activity  Is  being  carried  on  trader  the  sponsorship  of  the 
Board  of  Commissioners  of  Blue  Barth  County. 

2.  Sixty-three  women  are  supporting  ttMti  families  through  ttie 

work.  ^    ^  .    ,  _        .X 

3  W  C  Mlnch,  chairman  of  the  board  of  commissioners,  gives  it 
as  his  opinion  that  the  problem  of  poor  relief  would  have  been  far 
more  serious  during  the  past  severe  winter  if  ttoere  had  been  no 

W.  P.  A.  sewing  project.  »_.     .    _^  *_ 

4  "Many  not  now  on  relief  would  have  been  recipients  of  county 
or  community-chest  aid,"  he  declares.  "This  would  have  cost  the 
taxpayers  many  thousands  of  dollars." 

The  American  Uberty  League  attacks  this  project:  Organization 
and  administration  of  a  recreational  project  during  the  summer 
season.  Including  life  guards,  play  leaders,  musicians,  dramatists, 
etc..  in  Cleveland. 

The  facts  are:  ^.        ,         *  „ 

1  This  project  was  carried  on  in  general  recreational  centers  all 
over  the  city  until  November  29.  1935,  when  it  was  completed. 

2.  Three  hundred  and  sixty-eight  persons  were  en^)loyed  in  tbe 

work.  ^  ,        ,  . 

3  As  a  result  of  the  project  thousatids  of  unemployed  men  and 
women  and  their  children  were  enabled  to  obtain  pleasing  and 
enjoyment  that  otherwise  would  have  been  denied  them. 

The  American  Liberty  League  attacks  thte  project:  Berislon  of 
catalog  in  Central  Library  in  HarUord,  Conn. 

The  facts  are:  ^  ^  ,       j    ».  . 

1.  The  project,  on  which  five  workers  have  been  employed,  has 

been  com{>leted. 


a.  The  work  consisted  of  (diecklng  and  rerlstng  all  the  cards  In 

the   library    catalog. 

8.  The  result  will  be  a  much  more  accxirate  Index  to  the 
contents  of  the  library. 

The  American  Liberty  League  attacks  this  project:  Clas-sifying 
books,  rearranging,  sorting,  and  checking  books  at  statehouse  in 
Providence,  R.  I. 

The  facts  are: 

1.  The  sponsor  of  this  project  states  that  the  work  will  bring 
the  Providence  State  and  city  liteary  catalogs  Into  conformity 
with  Library  of  Congress  classifications. 

2.  Pifty-slx  women  and  22  men  are  given  employment. 

8.  In  addition  to  the  tasks  enumerated  above  the  work  includes 
placing  book  plates  In  volumes  for  circulation,  repair  of  bocAs  by 
untrained  workers  under  supervision  of  trained  Instructors,  pro- 
viding field  workers  for  understaffed  libraries  in  the  State  library 
system,  a  bibliographical  study  of  newspaper  collections,  and  the 
cleaning  and  filing  of  old  documents  In  the  Rhode  Island  Depart- 
ment of  State  Archives. 

The  American  Liberty  League  attacks  this  project:  Training  and 
wOTk  centers  for  wtanen  in  Plnevllle,  Ky. 

1.  "As  sponsor  for  Bell  County,"  writes  Judge  D.  M.  Bingham, 
"I  have  been  delivering  clothes  to  the  Salvation  Army  in  the 
Middlesboro  territory  anA  to  Miss  Coniff.  of  the  Kenttjcky  Chil- 
dren's Bureau,  in  tbe  Plnevllle  area.  Those  two  agencies  are 
giving  the  clothes  to  the  poor  people  in  BeU  County.  The  pro- 
gram as  now  outlined  is  perfectly  satisfactory." 

2  In  Plnevllle  64  women  from  the  relief  rolls  are  employed  In 
making  the  garments.  In  Middlesboro  79  while  and  18  colored 
women  are  employed. 

3.  Garments  manufactured  up  to  March  1  Included  1.019  dresses, 
1  405  baby  clothes.  378  dozen  diapers,  365  shirts.  254  overalls,  69 
overall  jackets,  676  coveralls,  3.271  stuts  of  linderwear,  and  618 
sleeping  garments. 

4.  Total  monetary  value  of  the  product,  $4,316. 

Tbe  National  Republican  Congressional  Committee  attacks  this 
project:  In  Louisville.  Ky.,  among  the  work-relief  projects  approved 
by  the  President,  is  one  caUlng  for  the  expenditure  of  $4,368  to 
renovate  books  in  the  city's  libraries. 

The  facts  are:  „      ,j 

1.  "This  Is  a  continuously  valuable  project",  declares  Harold 
Brigham,  city  librarian,  "in  employing  an  average  of  seven  relief 
women  who  could  not  sew  or  work  on  other  types  of  projects." 

2.  Between  November  6  and  the  end  of  February.  4.245  books 
were  mended.  2.084  magazlrie  covers  were  made,  and  2,406  books 
were  perforated,  pocketed,  labeled,  and  stamped. 

The  National  Republican  Congressional  Committee  attacks  this 
project:  Community-service  program,  Tempe,  Ariz.,  Federal  funds 
$35,036. 

The  facts  are:  _..,.,*.. 

1.  Arizona  State  Teachers'  C<rilege  Is  sponsoring  the  project  and 
is  contributing  $2,400  toward  the  work,  which  Includes:  Nursery 
schools  for  malnourished  and  indigent  Mexican  children  and  Yaqul 
Indians:  an  educational  program  under  which  Indian  and  Mexican 
women  are  taught  sewing,  cooking,  laundering,  and  child  care;  and 
a  night  school  at  which  Indian  and  Mexican  men  are  Uught 
canjentering,  arts  and  crafts,  and  English. 

2.  More  than  100  children  and  60  adults  are  accommodated  by 
the  prt)gram  and  student  teachers  at  the  college  obtain  practice 
training  in  the  nursertee.  This  will  prove  valuable  to  them  after 
graduation  since  the  Bureau  of  Indian  Affairs  employs  graduates 
of  Arizona  State  Teachers'  CoUege  in  great  numbers  In  Arizona, 
giving  preference  to  those  with  experience  In  teaching  IndUns. 

3  The  findings  of  this  project  are  to  be  made  available  for  ap- 
plication throughout  the  State  in  solrlng  tbe  problem  of  the 
Taauts  whose  condition  Is  desperate  In  several  parts  of  Arizona, 
pitftly  because  they  are  not  ellglMe  for  care  by  the  Bureau  of 
Indian  Affairs. 

4  "Oxxr  people  here  at  the  college  are  definitely  of  the  opinion 
that  this  is  a  very  worthwhile  project,  and  I  am  convinced  It  U 
being  well  managed  and  U  accomplishing  definite  rewilU".  dwjlares 
Orady  Oammage.  president  of  State  Teachers'  College. 

5  Educational  and  physical  improvement  of  the  Indians  of 
Tempe  Is  a  boon  because  60  percent  of  the  town's  population  Is 

The  National  Republican  Congressional  Committee  attacks  this 
nroiecf  TO  paraphrase  an  old  axiom,  the  New  Dealers  evidently 
believe  that  inconsistency  Is  a  Jewel.  While  tbe  Agricultural  Ad- 
justment Administration  Is  sending  benefit  checks  to  Texas  farmers 
for  crops  they  have  not  grown.  W.  P.  A.  announced  that  it  will 
spend  $2,236,500  on  a  community  garden  program  in  tbe  Lone  Star 
State. 

The  facts  are:  .    , .   .^ 

1  This  is  in  reality  a  State-wide  canning  program,  designed  ta 
save  surplus  food  from  being  wasted,  not  a  program  to  sUmulato 

^  2.  The  fruits,  meats,  and  vegetables  to  be  canned  are  obtained 
from  community  and  individual  gardens. 

3  The  program  Is  now  operating  on  a  partial  basis  to  14  counties. 
Involving  34  plants  employing  480  relief  workers  .,>,^„,- 

4  The  toUl  project  authorization  up  to  March  1,  was  $230,017. 
8'  Through  canning  their  food  surpluses,  Texas  farm  families  are 

learning  for  the  first  time  tbe  advantages  of  preserving  food  that 

otherwise  wotild  be  lost.  .^,^^—  „ 

6  Out  of  the  food  canned  by  tbe  relief  factories  for  the  iarmers  a 
portion  is  wlthbeld  as  a  "toU"  and  distributed  among  unemploy- 
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able  destitute  families  and  Inmates  of  State  and  county  institu- 
tions. 

The  National  Republican  Congressional  Committee  attacks  this 
project:  Leisure  Is  to  be  more  abundant  In  Duluth.  Orders  were 
Issued  by  Administrator  Hopkins  to  "develop  athletic  fields,  grade 
tennis  courts  and  ball  fields,  build  field  house  and  grandstands. 
Federal    funds.    $117,429;    sponsors'    contribution,    M.494." 

The  facts  are: 

1.  Mr.  Hopkins  issued  no  "orders"  to  undertake  this  work.  The 
Duluth  park  department  requested  the  project. 

2.  F.  Rodney  Payne,  manager  of  this  department,  declares  that 
"this  development  will  be  the  only  one  of  its  kind  In  the  entire 
eastern  half  of  the  city,  which  contains  more  than  50  percent  of  the 
population." 

3.  The  average  employment  on  this  project  is  110  men. 

The  National  Republican  CongrewJonal  Committee  attacks  this 
project:  To  "clean  shouldera.  banks,  and  gutters'  In  Delaware 
County.  Pa.,  Ill, 765. 

The  facts  are: 

1.  Twenty-two  men  are  employed  In  this  work, 

2.  The  road  supervisor  of  the  township  in  which  the  project  Is 
operating  declares  that  no  money  was  available  for  the  work  until 
the  W.  P.  A.  came  along. 

8.  The  work  has  for  lU  purpoie  the  removal  of  dangerous  hazards 
through  widening,  stra.ghtenlng.  and  grafting  the  roiKis. 

The  National  Republican  Congre»lonal  Committee  attacks  thli 
project:  Por  a  community -service  program  in  the  courthoxise  at 
Erie.  Pa  .  •780. 

The  facts  are: 

1.  Two  persons  have  been  employed  on  this  project. 

2.  The  work  has  consisted  in  filing  common-pleas  records  cover- 
ing the  period  from  1843  to  1900. 

3.  The  work  was  about  60  percent  completed  when  the  allotment) 
was  exhausted. 

4.  In  urging  approval  of  a  supplementary  appropriation  to  con-, 
tlnue  the  work,  the  county  clerk  states:  "This  work  Is  of  the 
utmost  importance  and  is  very  badly  needed  and  should  be  com-^ 
pleted;  in  fact,  the  work  to  date  has  met  with  the  approval  of 
everyone  having  business  to  do  with  this  department  of  our  office." 

The  National  Republican  Congressional  Conunlttee  attacks  this 
project;   At  Moscow,  Pa.,  •1.206,  to  clear  the  brush. 

The  facts  are:  j 

1.  The  sponsor  of  this  project,  the  Covington  Board  of  Township 
Supervisors,  writes  as  follows  regarding  this  project:  "We  have  been 
hit  quite  hard  during  the  past  several  years  and  taxes  have  not 
been  paid.  Therefore,  we  have  not  been  able  financially  to  carry* 
out  any  extensive  construction  program. 

2.  "We  want  to  thank  you  for  the  fine  cooperation  you  have( 
shown  In  starting  the  brush -clearing  project  along  Frytown  Road., 
Prior  to  the  starting  of  this  project  the  thickness  and  height  of! 
this  brush  was  such  that  it  was  a  menace  to  traffic  because  of  poop 
visibility.  Also,  the  brush  was  so  thick  that  It  started  to  overhang; 
the  road,  causmg  a  possible  fire  hazard. 

3.  "The  project  Is  manned  100  percent  with  relief  men,  all  of 
whom  are  residents  of  our  township.  Surely  you  can  see  what  a 
position  we  would  be  In  with  these  families  on  our  hands  and  na 
money  in  the  treasury."  j 

4.  Ten  men  have  been  employed  cm  this  project.  ' 
The  National  Republican  Congressional  Committee  attacks  thia 

project;   Construction  of  two  concrete  shuffle  boards  and  a  giano 
concrete  checker  board  at  Brookside  Park,  Ashland,  Ohio;  Federal! 
funds.  9744;   local  funds,  $909. 
The  facta  are: 

1.  The  project  also  Included  repair  of  a  grandstand  and  land^ 
scaping. 

2.  Sixteen  men  completed  the  park  improvements  in  1  month. 

3.  The  sponsor  states:  "The  community  is  looking  forward  to 
recreational  activities  this  summer  that  would  have  been  deprived, 
if  the  Federal  Government  had  not  furnished  labor  for  the  instal-> 
latlon  of  shuffle  and  checker  boards  and  general  park  beautiflca" 
tions." 

The  National  Republican  Congressional  Committee  attacks  thla 
project ;  At  Meridian,  Pa.,  to  construct  handball  and  tennis  courts, 
running  track  for  school  athletic  field,  and  stone  drain;  Federal 
funds,  $12,589;  sponsors'  contributions,  $880. 

The  facts  are: 

1.  "This  playground  will  be  a  needed  health  recreational  field, 
for  the  school  children."  says  the  secretary  ot  the  local  school 
board  which  is  sponsoring  the  project. 

2.  "It  will  landscape  the  grounds  west  of  the  school  In  keeping; 
with  the  attractiveness  of  the  building." 

5.  The  project  will  not  be  started  before  May  1,  when  thei 
weather  will  permit  steady  work  without  Interfering  with  tha 
normal  functioning  of  the  schools. 

Mr.  VANDENBERG.  Mr.  President,  the  able  Senatoi} 
from  Arkansas  [Mr.  Robinson]  has  confined  himself  to  9 
discussion  of  so-called  "boondoggling"  in  respect  to  the  wide-, 
spread,  current  criticisms  of  W.  P.  A.  j 

I  know  nothing  about  the  boondoggling  exhibits  which  tha 
Senator  has  presented.  I  have  no  desire  a^t  present  to  dis-t 
cuss  boondoggling,  although  it  has  interesting  and  frequentl:^ 
ridiculous  aspects.  I  certainly  do  not  propose  to  debate  with 
the  Senator  from  Tennessee  as  to  whether  or  not  the  lux-, 
xirious  Memphis  dog  pound  has  put  the  "dog"  in  "boondog 


gling."  But  I  should  not  want  the  subject  to  be  left  with 
the  impression  that  the  only  complaint  against  W.  P.  A.  is 
this  charge  against  so-called  "boondoggling."  It  seems  to  me 
that  the  situation  is  infinitely  more  challenging  in  at  least 
two  other  directions,  which  the  able  Senator  from  Arkansas 
did  not  touch  at  all. 

The  Senator  said  very  frankly  in  his  opening  observations 
that  he  did  not  propose  to  exhaust  the  subject.  He  kept  his 
word.  _  I  make  no  complaint  that  he  did  not  enter  the  two 
fields  which  I  think  particularly  demand  the  consideration 
of  any  responsible  Congress.  It  seems  to  me  that  this  con- 
sideration is  demanded  quite  without  respect  to  partisanship. 

Obviously,  the  first  consideration  is  the  question  whether 
or  not  W.  P.  A.  Is  being  subjected  to  political  exploitation  and 
political  manipulation  In  behalf  of  partisan  objectives,  as  Is 
so  often  and  so  earnestly  asserted.  So  far  as  I  know,  a  far 
more  formixiable  challenge  In  that  aspect  has  been  leveled 
against  W.  P.  A  frcxn  the  Democratic  side  of  the  Senate  than 
frcwn  th(  RepuWlcan  side.  I  refer  to  that  fact  chlefiy  to  show 
that  the  consideration  can  be  nonpartisan,  and  that  the 
Senator's  Intimation  that  all  W,  P.  A  complaints  flow  from 
partisan  Republican  sources  is  scarcely  tenable. 

I  know  perfectly  well  that  the  able  Senator  from  Arkansas, 
as  well  as  the  Administrator  of  relief  himself,  unquestion- 
ably would  condemn  any  political  exploitation  of  W.  P.  A. 
The  fact  remains  that  charges  are  heard  up  and  down  this 
country,  and  often  sustained,  in  respect  to  political  ex- 
ploitation, which  never  in  this  world  can  be  downed  or 
diverted  until  there  is  a  complete  investigation  which  will 
conclusively  Indicate  the  right  and  wrong  of  the  matter. 
Without  any  reference  to  political  considerations  within 
the  Senate,  I  hope  that  for  the  sake  of  the  fine  relief  ob- 
jective which  the  Senator  from  Arkansas  describes,  we  may 
have  the  general  Investigation  of  W.  P.  A.  which  has  been 
repeatedly  suggested  and  demanded  for  the  purpose  of  gen- 
eral ventilation. 

Mr.  President,  the  other  consideration  which  it  seems 
to  me  is  of  paramount  importance  in  respect  to  W.  P.  A. 
involves  the  basic  question  of  policy  as  to  whether  or  not 
it  is  wise  that  an  emergency  work-relief  authority  should 
have  the  power  to  commit  the  country  and  the  Government 
to  long-time  permanent  improvement  programs  which  are 
only  commenced  by  the  work-relief  appropriation  and  are 
then  left  to  the  Congress  subsequently  to  finance  through 
general  and  regular  appropriation  means. 

Let  me  Illustrate  what  I  have  in  mind. 

It  seems  to  me  that  it  is  bad  policy  to  proceed  under  a 
system  whereby  the  W.  P.  A.,  through  the  use  of  $5,000,000 
of  emergency-relief  allocation,  may  commit  the  Congress 
and  the  coimtry  and  the  Government  to  an  ultimate  possible 
$200,000,000  investment  in  order  to  complete  the  thing 
which  is  commenced  with  the  $5,000,000  allocation.  Mani- 
festly, I  am  referring  at  the  moment  to  the  Florida  canal. 

It  seems  to  me  that  precisely  the  same  challenge  rests  in 
respect  to  the  commencement  of  the  Passamaquoddy  tidal 
power  project,  which  was  started  not  by  direct  congressional 
authority  but  by  an  emergency  relief  allocation  of  $5,000,000, 
which  then  leaves  us  confronting  the  open  question  as  to 
whether  we  are  not  so  committed  to  the  imdertaking  that  it 
will  be  necessary  for  us,  out  of  regular  funds,  to  provide  the 
additional  $30,000,000  to  carry  on.  This  manifestly  becomes 
government  by  Executive  decree  instead  of  government  by 
legislative  process  unless  these  trends  are  sharply  checked. 

"Hie  same  situation  was  involved  in  a  series  of  five  major 
reclamation  projects  which  were  belatedly  validated  last  week 
in  an  appropriation  bill.  They  were  not  started  by  order  of 
Congress.  Tliey  were  started  by  Executive  order  through 
the  W.  P.  A.;  and  the  expenditure  of  a  comparatively  few 
million  dollars  is  used  as  a  springboard  to  commit  the 
Congress  to  the  wider,  larger  investment. 

I  heard  it  said  that  the  reclamation  projects  which  have 
thus  been  started  by  Executive  order,  and  not  by  act  of 
Congress,  may  easily  involve  a  total  expenditure  of  $500,000,- 
000  before  the  program  Is  completed.  We  know  that  in  the 
case  of  the  Florida  canal,  the  expenditure  from  the  W.  P.  A. 
fund  is  only  $5,000,000.    Coi^ress  is  left  to  answer  for  the 
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balance  which  may  be  from  $145,000,000  to  $195,000,000,  and 
to  provide  it  if  we  are  prepared  to  concede  that  we  are  thus 
committed  to  the  permanent  work,  regardless  of  what  we 
conclude  to  be  its  intrinsic  merit  or  alarming  lack  of  it. 

In  the  case  of  the  Florida  exhibit,  it  will  take  6  or  8  years 
to  complete  the  undertaking;  and  it  seems  to  me  illogical 
that  an  emergency  work-relief  fund  should  be  used  In  the 
inception  of  an  undertaking  which  certainly  we  hope  will 
far  outlive  the  emergency  and  the  relief  we  are  now  at- 
tempting to  administer.  It  seems  to  me  that  the  vice  of  the 
particular  situation  I  am  discussing  Is  that  to  all  Intents 
and  purposes  Congress  Is  robbed  of  Its  opportunity  to  pass 
upon  these  things  de  novo,  and  to  decide  whether  or  not  the 
country  should  be  committed  to  these  amazingly  large 
permanent  works  programs. 

I  fully  realize,  Mr.  President,  that  all  woilc-relief  projects 
cannot  be  specifically  and  individually  authorized  by  act  of 
Congress.  8o  long  as  this  method  of  attempting  to  handle 
the  relief  problem  persists,  there  manifestly  must  be  some 
latitude  in  the  administrators.  But  I  am  arguing  that  when 
major,  long-time  public-works  projects,  in  categories  here- 
tofore commenced  only  by  congressional  authority,  are  un- 
dertaken, they  should  be  confined  to  projects  that  have  had 
congressional  approval.  This  is  particularly  true  in  respect 
to  river  and  harbor  and  waterway  projects.  There  are 
ample  lists  of  approved  projects  without  entering  the  realm 
of  unapproved  projects.  I  insist  it  Is  for  Congress  to  deter- 
mine whether  a  major  waterway  shall  be  started  when  such 
a  waterway  will  take  many  years  to  build,  and  when  it  must 
be  completed  largely  out  of  subsequent  regular  appropriations, 
and  when  it  involves  an  annual  charge  for  maintenance  and 
upkeep  which  will  nm  on  in  perpetuity.  I  insist  that  no  such 
enterprise  should  be  launched  by  mere  Executive  order.  Oh, 
yes;  the  President  has  the  power  to  launch  them.  Congress 
made  the  colossal  blunder  of  delegating  its  powers  1  year  ago 
to  make  this  Executive  latitude  possible.  But  I  am  insisting 
that  we  should  reclaim  our  power,  and  that  no  further  W.  P. 
A.  adventures  of  this  nature  should  be  undertaken. 

In  the  case  of  many  of  these  projects  they  have  been  re- 
jected by  P.  W.  A.;  they  have  been  rejected  by  the  engineers 
of  the  Public  Works  Administration.  Yet  in  spite  of  their  re- 
jection by  P.  W.  A.,  in  spite  of  the  fact  that  Congress  never 
has  had  an  opportunity  to  pass  upon  them  through  enabling 
acts,  they  are  finally  launched  under  Executive  order  through 
W.  P.  A.! 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  jrield? 

Mr.  VANDENBERG.  I  yield  to  the  Senator  from  Ten- 
nessee. 

Mr.  McKELLAR.  I  wish  to  call  the  Senator's  attention  to 
the  reclamation  projects. 

As  the  Senator  knows,  for  50  years,  under  both  Republican 
and  Democratic  administrations,  reclamation  projects  have 
been  carried  on  as  a  permanent  policy  of  the  Government. 
The  Senator  says  we  are  committed  by  the  starting  of  these 
projects.  Instead  of  that  being  true,  the  Congress  has  the 
absolute  control  of  them;  and  the  truth  is  that  it  is  more 
difficult  to  give  the  authority  in  the  situation  the  Senator  has 
suggested  than  it  would  be  in  the  beginning  if  initiation  proc- 
esses were  begun  in  the  Congress,  for  this  reason: 

Take  the  case  of  the  five  projects  regarding  which  the 
Senator  from  Arizona  [Mr.  HAVDiafJ  offered  committee 
amendments  to  the  Interior  Department  appropriation  bill 
just  a  few  days  ago.  Those  five  projects  had  to  have  a  two- 
thirds  vote  <rf  the  Senate  in  order  to  be  continued.  Take 
the  case  of  the  Florida  project,  of  which  the  Senator  from 
Michigan  speaks.  If  it  is  continued,  no  doubt  it  will  be  con- 
tinued in  the  same  way.  It  will  take  a  two-thirds  vote  of 
the  Senate  to  add  it  to  an  appropriation  bill  when  the  ap- 
propriation bill  comes  up.  It  is  a  question  of  votes.  It  is 
a  question  of  whether  the  project,  in  the  Senate  at  least, 
has  a  two- thirds  vote;  and  apparently  that  is  the  case  with 
reference  to  the  reclamation  projects,  because  just  2  or  3 
days  ago  two-thirds  of  the  Senate  voted  to  put  those  five 
projects  into  the  Interior  Department  appropriation  bill. 

So  I  say  to  the  Senator  that  so  far  as  the  permanency 
of  those  particular  projects  is  concerned,  if  the  Senator  is 


opposed  to  them,  it  seems  to  me  the  thing  for  him  to  do 
would  be  to  get  a  little  more  than  one -third  of  the  Senate 
to  agree  that  they  are  not  proper  iM-ojects  to  be  carried  on; 
and  if  they  are  not  proper  projects  to  be  carried  on  they 
can  be  very  easily  defeated  by  less  'than  one-half  of  the 
Members  of  the  Senate. 
Mr.  OTilAHONEY.  Mr.  President,  will  the  Senator  yield? 
Mr.  VANDENBERG.  No;  not  until  I  shall  have  answered 
the  Senator  from  Teimessee.    Then  I  shall  gladly  jrield. 

The  Senator  from  Tennessee  used  to  be  a  pretty  stanch 
economist,  and  I  hate  to  see  him  change.  I  repeatedly  fol- 
lowed him  imder  my  own  administration  in  trying  to  cut 
appropriation  bills  10  percent  tinder  blanket  amendments, 
which  I  was  proud  to  have  him  offer  then,  and  which  I  am 
sorry  he  has  not  been  offering  in  the  present  administration. 

Mr.  McKELLAR.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  VANDENBERG.    Tes;  I  yield. 

Ur.  MrKWriAR.  Of  course.  I  am  a  little  embarrassed  In 
offering  advice  to  a  possible  President  of  the  United  States. 

Mr.  VANDENBERG.  The  Senator  should  not  be  at  all 
embarrassed  on  that  account. 

Mr.  McKELLAR.  I  am  quite  embarrassed  about  It;  but. 
at  the  same  time,  if  the  Senator  would  follow  my  lead  gen- 
erally I  think  he  would  vote  better. 

Mr.  VANDENBERG.  Mr.  President,  let  us  get  at  the  point 
which  the  Senator  from  Termessee  has  presented,  and  let  us 
get  at  it  factually,  and  I  desire  his  attention. 

Mr.  McKELLAR.    I  shall  be  glad  to  give  it. 

Mr.  VANDENBERG.  I  have  not  the  remotest  political 
consideration  in  my  head  as  I  present  this  matter  to  the 
Senate.  I  call  the  Senator's  attention  to  the  fact  that  it  is 
now  t)elng  argued  before  the  Appropriations  Committee,  of 
which  the  Senator  from  Tennessee  is  a  distinguished  mem- 
ber, that  because  Congress  sublet  to  the  President  the  power 
to  initiate  these  projects,  it  thereby  authorized  the  projects 
themselves,  and  that  it  is  no  longer  necessary  even  to  ask 
for  an  authorization,  and  that  Congress  is  foreclosed  from 
objecting.    That  is  my  complaint. 

Mr.  McKELLAR.  Mr.  President.  I  hapqjen  to  be  a  mem- 
ber of  the  subccmunittee  of  which  the  Senator  from  Arizona 
[Mr.  Haydek]  Is  the  chairman,  which  had  under  consid- 
eration the  amendments  to  which  reference  has  been  made. 
The  five  projects  of  which  the  Senator  speaks  were  gone  into 
most  elaborately.  The  evidence  regarding  them  was  heard; 
and,  as  I  recall  one  of  those  projects  especifdly.  I  took  the 
position  that  it  ought  not  to  be  carried  on,  certainly  beyond 
the  limitation  that  had  been  fixed  for  it  in  the  very  begin- 
ning when  it  was  proposed  to  increase  that  limitation. 

But  those  five  projects  were  discussed  and  passed  on,  as  I 
recall,  without  the  slightest  suggestion  that  because  the 
President  had  started  them  as  a  part  of  the  emergency  relief 
work  it  was  our  duty  to  continue  them.  What  was  done? 
The  subcommittee,  and  later  on  the  full  committee,  author- 
ized the  chairman  of  the  subcommittee  to  offer  the  amend- 
ment as  an  independent  amendment,  so  that  a  two-thirds 
vote  of  the  Senate  would  be  required.  The  Senator  from 
Arizona  is  present,  and  I  am  quite  certain  he  will  agree  that 
I  have  correctly  stated  the  facts. 

Mr.  VANDENBERG.  Mr.  President,  let  me  save  the  Sena- 
tor some  time  and  effort.  What  he  is  now  saying  about  the 
five  reclamation  projects  is  entirely  correct.  Since  then.  In 
the  more  recent  argimient  before  the  Committee  on  Appro- 
priations in  respect  to  five  other  projects,  including  the 
Florida  Canal  and  the  Passamaquoddy  undertaking,  the 
whole  case  rests  primarily  upon  the  proposition  as  sub- 
mitted by  the  proponents  of  these  undertakings,  that  because 
Congress  sublet  the  original  power  to  the  President,  and  he  in 
turn  to  W.  P.  A.,  we  are  boimd  by  any  such  allocation,  and 
that  that  constitutes  an  authorization  which  we  can  neither 
review  nor  escape. 

Mr.  McKELLAR.  The  Senator  must  be  speaking  of  proj- 
ects coming  under  the  military  department  of  the  Govern- 
ment, the  Army. 

Mr.  VANDENBERG.  I  am  speaking  of  projects  coming 
under  the  Board  of  Rivers  and  Harbors  Engineers. 

Mr.  McKELLAR.  That  would  be  in  the  military  appro- 
priation bill. 
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Mr.  VANDENBERQ.  Oh.  yes. 

Mr.  McKELLAR.  I  do  not  happen  to  be  a  member  of  thje 
subcommittee  havmg  that  in  charge,  and  I  cannot  say  of  my 
own  knowledge  what  the  facts  are  about  that;  but  the  Sen- 
ator  was  talking  about  reclamation,  and  he  was  so  entirely 
in  error  about  reclamation  that  I  fear  just  a  little  that  thie 
Senator  may  be  somewhat  in  error  about  the  matters  coming 
under  the  jurisdiction  of  the  subcommittee  having  charge  of 
military  matters. 

Mr.  VANDENBERG.  If  I  tell  the  Senator  I  was  there  an^ 
know  what  I  am  talking  about,  he  will  agree  that  I  properl^ 
stated  the  facts. 

Mr.  McKELLAR.    I  will  not  dispute  the  Senator's  word.  . 

Mr.  VANDENBERG.  Whether  the  Senator  agrees  or  not.  1 
have  stated  the  facts. 

Mr.  HATCH.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Murphy  in  the  chair). 
Does  the  Senator  from  Michigan  yield  to  the  Senator  from 
New  Mexico? 

Mr.  VANDENBERG.     I  yield. 

Mr.  HATCH.  It  happens  that  I  am  one  of  the  Senator|s 
who  appeared  before  the  subcommittee  which  considered  th|e 
five  projects  the  Senator  has  mentioned. 

Mr.  VANDENBERG.    The  Senator  means  the  five  rec 
mat  ion  projects,  not  the  five  subsequent  projects. 

Mr.  HATCH.  I  am  talking  about  the  Florida  Canal  pro 
ect.  the  Passamaquoddy  project,  the  Conchos  Dam,  the  Sardts 
Dam.  and  the  Bluestone  Dam  in  West  Virginia.  I  was  present 
at  the  meeting  of  the  subcommittee  when  the  Senator  froiii 
Michigan  outlined  his  proposition.  I 

The  statement  just  made,  that  the  sole  argument  was  based 
on  the  fact  that  Congress  had  authorized  the  President  Vo 
make  certain  allocations,  and  that  therefore  Congress  w£|s 
bound,  is  not  altogether  correct.  Other  arguments  weije 
advanced.  The  argxmaent  the  Senator  has  repeated  wsis 
made.  It  was  stated  before  the  subcommittee  that  the  Con- 
gress in  the  1935  Emergency  Relief  Act,  a  copy  of  which  !I 
hold  in  my  hand,  authorized  the  President  of  the  Uniteri 
States  to  make  certain  allocations  for  reclamation  purposes, 
for  work  on  rivers  and  harbors,  and  vnrious  other  project*, 
and  other  projects  of  that  nature  and  kind.  It  was  stateid 
that,  within  the  limitations  set  forth  in  that  act,  Congre$5 
having  authorized  the  President,  did  itself  authorize  thoie 
projects  when  the  President  had  acted. 

Mr.  VANDENBERG.    That  is  all  I  am  trying  to  say. 

Mr.  HATCH.  That  was  done,  and  it  was  argued  that  the 
authorization  was  made  "within  the  limitations  of  the  act," 
I  conceive  that  that  argument  is  correct.  When  Congress 
especially  authorizes  an  agent  to  do  a  thing,  it  acts  through 
the  agent,  and  it  makes  the  authorization.  But  that  was  n<)t 
the  only  argument. 

Mr.  VANDENBERG.  If  the  Senator  will  pardon  me.  Ut 
me  reclaim  the  floor  for  a  moment  at  that  point  to  tharfe 
the  Senator  for  absolutely  confirming  the  protest  I  am  mak- 
ing. The  Senator  is  now  saying  that  it  is  his  interpretation 
that  when  the  President  has  acted  vmder  a  delegated  power 
to  start  one  of  these  projects,  that  ipso  facto  validates  tl)c 
project,  precisely  as  though  it  had  been  passed  upon  h|y 
■^Congress.  I  think  that  is  the  wrong  way  for  Congress  tjo 
handle  its  responsibility.  On  any  such  hypothesis  the  Presi- 
dent could  start  a  thousand  permanent  projects,  involving 
ultimate  billions.  He  could  start  them  with  $1,000  apiect, 
and  forthwith  we  would  be  bound  to  pursue  them  to  a  con- 
clusion regardless  of  cost.  ! 

Mr.  HATCH.  "Within  the  limitations  of  the  act."  That 
was  the  statement  I  made. 

Mr.  VANDENBERG.  Yes. 

Mr.  HATCH.  But  the  point  being  discussed  before 
subcommittee,  as  I  recall,  was  that  a  point  of  order  could  be 
made  against  this  proposition,  and  rule  XVI  of  the  Senalte 
was  submitted  in  support  of  such  point  of  order.  On  th^t 
point  I  merely  wish  to  call  the  attention  of  the  Senator  to  the 
first  paragraph  of  rule  XVI,  the  last  sentence,  which  mak^s 
an  exception  to  the  rule,  in  these  words,  "or  proposed  in  puB- 
suance  of  an  estimate  submitted  in  accordance  with  law."    '■ 

I  call  the  Senator's  attention  to  the  fact  that  the  project*, 
especially  the  one  in  which  I  am  interested,  and  possibly  it  Is 
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true  as  to  others  as  well,  was  included  in  the  estimates  sub- 
mitted by  the  Budget  Director,  and  in  accordance  with  law. 
A  point  of  order  clearly  could  not  be  maintained.  That  Is 
the  point  to  which  I  desire  to  call  the  attention  of  the 
Senator. 

Mr.  VANDENBERG.  Mr.  President,  the  only  point  I 
wanted  to  make  was  that  I  think  there  are  some  challenges 
to  procedure  under  W.  P.  A.  which  rise  entirely  above  any 
partisan  consideration,  which  certainly  are  unrelated  to  any 
of  the  partisan  instrumentalities  which  the  Senator  from  Ar- 
kansas was  challenging,  and  which  the  Senate  cannot  ignore. 
One  of  them.  I  repeat,  is  the  question  which  is  so  frequently 
brought  to  the  floor  by  the  junior  Senator  from  West  Vir- 
ginia LMr.  Holt],  which  specifically  personifies  a  general 
feeling  regarding  the  political  exploitation  of  W.  P.  A.,  which 
ought  to  be  liquidated  for  the  benefit  of  the  W.  P.  A.  itself. 
Of  that  I  know  very  little.  I  think  I  do  know  something 
about  these  enormous  projects,  these  enormous  undertakings 
which  are  put  not  only  upon  this  Congress  but  will  be  prob- 
lems for  the  Congresses  in  the  future,  by  commitments  to 
great,  long-time,  permanent  undertakixigs  in  the  guise  of 
temporary,  present  allocations  from  relief  funds. 

Mr.  O'MAHONEY.     Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERG.  I  yield,  and  I  apologize  to  the  Sen- 
tor  for  not  having  yielded  before. 

Mr.  O'MAHONEY.  I  desire  merely  to  call  attention  to 
the  fact  that  all  these  matters  were  laid  before  Congress 
at  the  time  the  specific  appropriations  were  made.  The 
provision  in  the  Emergency  Appropriation  Act,  to  which 
the  Senator  from  New  Mexico  [Mr.  Hatch]  alluded  a  while 
ago,  was  inserted,  as  I  recall,  upon  the  floor  of  the  Senate, 
giving  speciflc  authority  for  the  construction  of  reclama- 
tion projects  and  other  projects;  and  when  that  authority 
was  written  into  the  law  it  was  understood  by  the  Senators 
then,  and  by  Members  of  the  House  of  Representatives,  that 
the  projects  which  would  be  undertaken  were  those  projects 
which  the  Bureau  of  Reclamation  and  the  Army  engineers 
and  other  departments  of  the  Government  had  under  con- 
sideration at  the  time.  So  it  seems  to  me  that  there  can  be 
no  doubt  that  when  Congress  made  the  appropriation  it 
made  it  with  the  speciflc  intention  that  the  President 
should  inaugurate  sound  public  works  of  the  character  of 
those  which  have  been  inaugurated. 

With  respect  to  the  reclamation  projects,  I  personally 
examined  into  the  justification  for  some  of  them,  though 
not  of  all  of  them;  and  with  respect  to  those  as  to  which 
I  have  examined  I  can  say  that  I  am  perfectly  well  satisfied 
that  they  are  excellent  projects,  that  they  should  be  carried 
out,  and  that  the  executive  arm  of  the  Government  has 
made  no  mistake  in  carrying  them  out. 

Mr.  VANDENBERG.  May  I  ask  at  that  point  whether 
the  statement  just  made  includes  the  Grand  Coulee  Dam? 

Mr.  O'MAHONEY.  I  have  not  examined  into  the  Grand 
Coulee  Dam. 

Mr.  VANDENBERG.    I  was  sure  the  Senator  had  not. 

Mr.  O'MAHONEY.  I  was  going  to  say  that,  had  all  the 
emergency  funds  been  expended  on  works  of  this  kind, 
which  are  permanent,  substantial,  public  improvements, 
and  allocations  had  been  made  only  to  P.  W.  A.,  and  not  to 
W.  P.  A.,  there  would  be  no  cause,  not  even  the  shadow  of 
cause,  for  some  of  the  criticism  which  has  been  made  with 
respect  to  expenditures  of  public  funds  on  W.  P.  A.  projects. 

There  were  two  classes  of  criticisms:  First,  that  the  work 
which  is  being  done  is  permanent  and  substantial  and  can- 
not be  completed  within  a  short  period.  The  other  criti- 
cism is  that  the  work  is  too  insubstantial  and  should  not  be 
undertaken  at  all.  So  we  would  be  between  two  horns  of 
the  dilemma  if  this  argument  were  good. 

Mr.  VANDENBERG.  I  think  the  Senator  is  between  two 
horns  of  the  dilenuna  right  now  unless  he  tells  me  that 
this  survey  he  has  made  does  not  include  the  Passama- 
quoddy project  and  the  Florida  Canal  project. 

Mr.  O'MAHONEY.  I  was  interested  in  reclamation.  I 
am  not  on  the  committee  which  deals  with  War  Department 
appropriations.  But  I  have  observed,  I  may  say  to  the 
Senator,  that  in  all  the  criticism  of  the  expenditures  on 
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public  works  the  project  which  ts  subjected  to  criticism  is 
always  one  which  is  beyond  the  domain  of  the  person  who 
is  making  the  critici«n.  If  the  Senator  from  Michigan 
should  make  the  criticism  with  respect  to  expaiditures  for 
public  works  within  the  State  of  Michigan.  I  think  possibly 
some  greater  attention  might  be  paid  to  what  he  said. 

Mr.  VANDENBERG.  Mr.  President,  I  wish  that  some  of 
this  extravagance  had  been  for  the  benefit  of  some  of  my 
Michigan  constituents,  if  extravagance  tliere  must  be;  but 
I  must  plead  that  I  cannot  do  what  the  Senator  from  Wyo- 
ming asks  me  to  do  because  we  have  no  chance  to  level 
such  a  criticism.  There  have  been  no  targets  at  which  to 
aim  at.  None  of  these  W.  P.  A.  major  projects  are  allocated 
to  Michigan. 

I  now  conclude,  Mr.  President,  what  I  undertook  to  say. 
Rrst,  that  entirely  outside  and  beyond  the  limited  field  of 
discussion  which  the  able  Senator  from  Arkansas  submitted 
today  there  are  at  least  two  other  fields  wliich  deserve 
serious  consideration  respecting  W.  P.  A.  One  is  the  ques- 
tion of  whether  or  not  there  is  expioitation,  and  I  leave  it 
at  that  point  without  undertaking  to  say.  The  other  is 
whether  or  not  Congress  wants  to  commit  itself  to  this 
method  of  permitting  permanent  imjK-ovements  to  be  con- 
ducted out  of  temporary  emergency  limds,  with  far-reaching 
decisions  and  commitments  made  solely  by  Executive  dis- 
cretion. This  is  a  fundamental  proposition  in  representa- 
tive government 
Mr.  HAYDEN  obtained  the  floor. 

Mr.  ROBINSON.    Mr.  President 

The  PRESIDING  OFFICER   (Mr.   ADAMS  In  the   chair). 
Does  the  Senator  from  Arizona  yield  to  the  Senator  from 
Arkansas? 
Mr.  HAYDEN.    I  yield. 

Mr.  ROBINSON.  The  Senator  from  Arizona  is  very  kind, 
and  I  will  not  prolong  the  discussion  indefinitely. 

The  Senator  from  Michigan  complains  that  permanent 
projects  have  been  undertaken  under  the  Works  Progress 
Administration,  thus  creating  an  obligation  on  the  Govern- 
ment to  proceed  with  them.  He  did  not  complain  of  that 
class  of  projects  to  which  many  of  my  remarks  this  after- 
noon were  directed,  and  which  have  come  to  be  known  as 
"boondoggling."  The  fact  is  that  by  his  statement  the 
Senator  has  become  one  of  the  champions  of  boondoggling. 
He  has  expressed  a  preference  for  that  class  of  projects 
which  can  be  quickly  accomplished  in  contradistinction  to 
that  clftitR  of  projects  which  are  of  a  permanent  character 
and  require  a  considerable  period  for  their  consummation. 

The  Senator  complains  that  projects  have  been  initiated 
that  will  require  long  time  for  completion. 

I  have  been  impressed  with  that  feature  of  the  Senator's 
statement.  Nevertheless,  much  criticism  has  been  directed 
by  others  at  the  administration  because  it  did  not  choose  all 
of  the  projects  as  of  permanent  character.  I  have  heard 
that  criticism  made  as  frequently  as  any  other.  The  ques- 
tion is  asked,  "Why  not  do  something  that  will  endure  for 
other  periods,  something  that  the  public  will  enjoy  for  a 
long  time?"  I  make  no  complaint  as  to  that  criUcism  made 
by  the  Senator  from  Michigan.  The  authorities  were  forced 
to  make  choice  of  projects,  and  they  did  authorize  allotments 
for  projects  which  cannot  be  quickly  completed.  In  doing 
that  they  probably  met  the  standards  raised  by  a  large  num- 
ber of  persons  who  have  criticized  the  Works  Progress 
Administration. 

It  is  not  easy  to  say  just  how  prolonged  work  on  a  project 
should  be  before  it  can  qualify  under  the  Public  Works  Ad- 
ministration or  the  Works  Progress  Administration.  It  may 
be  true  that  the  approval  of  Congress  should  have  been  pro- 
cured before  certain  projects  were  entered  upon.  But  it  is 
also  true  that  no  project  can  be  imdertaken  without  au- 
thority of  Congress.  The  law  does  forbid  expenditiu-es  on 
projects  that  cannot  be  quickly  completed.  The  Senate  and 
the  House  authorized  a  very  large  appropriation  for  work 
relief  and  charged  the  President  with  the  responsibility  of 
making  the  allotments  controlling  the  expenditures  and  se- 
lecting the  projects  for  the  reason  that  the  Congress  did  not 


possess  the  information  necessary  to  specify  the  prajeetc 
If  the  Senator  from  New  Jersey  (Mr.  Bakbouv]  had  been 
reqiiired  to  name  projects,  he  could  probably  hare  put  to 
work  on  engagements  whi<^  he  regarded  as  wholesome  la. 
New  Jersey  one-tenth  of  the  people  who  were  imemployed 
in  that  State.  And  if  I  had  been  called  upon  to  sdect  proj- 
ects, whether  of  a  permanent  or  a  temporary  character.  I 
could  not  have  devised  wholesome  projects  suflicient  to  pro- 
vide for  work  for  a  material  portion  of  the  number  in  my 
State  requiring  it.  On  the  whole,  the  task  has  been  well 
done. 

Now,  with  respect  to  the  subject  oi  imlitics.  There  were 
references  to  that  in  my  previous  remarks.  The  Senator  from 
Michigan  may  not  have  heard  them.  Ptx>m  this  investigation 
I  have  made  there  has  been  no  effort,  no  willingness  on  the 
part  of  the  President  or  the  national  authorities,  to  use  these 
funds  for  poUtical  SNirposes.  There  may  be  instances  in 
which  others  have  sought  to  do  tnat.  It  is  perhaps  natural 
that  the  attempt  would  be  made.  But  from  the  information 
I  have,  the  national  authorities  have  been  clean  and  free  from 
abuses  of  that  character,  and.  I  respectfully  suggest  to  the 
Senator  from  Michigan,  have  iMx>bably  been  as  free  from 
poUtical  influence  f  rcan  any  source  as  would  occur  under  any 
administration. 

Mr.  HAYDEN.  Mr.  President,  I  desire  to  confirm  the 
statement  made  by  the  Senator  from  Tennessee  [Mr.  Mc- 
Kixzjia]  concerning  the  care  and  the  consideration  which 
was  given  by  the  Senate  Committee  on  Appropriations  with 
reelect  to  the  appropriations  for  reclamation  projects  con- 
tained in  the  Interior  Department  appropriation  bill.  They 
were  reported  to  the  Senate  on  their  merits  without  reference 
to  allotments  of  public  works  or  relief  funds. 

Again,  in  order  adequately  to  meet  the  criticism  made  tay 
the  Senator  fnxn  Michigan  LMr.  VAjrnzarasBc],  by  direction 
of  the  Committee  on  Appropriations,  I  was  authorized  to 
file  a  motion  to  suspend  the  rules  and  include  in  the  bill  the 
necessary  authorizing  legislation  for  all  projects  which  had 
not  heretofore  been  passed  upon  specifically  by  Congress.  In 
what  I  have  to  say  today  I  desire  to  refer  to  another  public- 
works  feature  which  I  am  sure  the  Senator  from  Michigan 
will  find  very  little  opportunity  to  criticize. 

Mr.  President,  on  February  12.  1936,  the  Senate  approved 
a  resolution  which  I  Introduced  calling  upon  the  Federal 
Emergency  Administration  of  Public  Works  for  certain  in- 
formation. The  Administrator  has  complied  with  that  reso- 
lution promptly  by  furnishing  the  Senate  the  information 
requested,  including  a  list  of  all  pending  applications  for 
loan-and-grant  projects  and  all  such  applications  which 
have  been  examined  and  for  which  no  funds  are  now  avail- 
able. I  believe  that  all  Members  of  the  Congress  will  be  in- 
terested in  this  rep<Mt,  which  on  yesterday  was  ordered  to  be 
printed  as  Senate  Docimient  No.  183.  Seventy-fourth  Con- 
gress, second  session. 

What  I  Intend  to  say  today  concerns  not  only  the  facts 
that  the  Public  Works  Administrator  has  presented  in  an- 
swer to  the  Senate  resolution,  but  concerns  itself  with  re- 
viewing briefly  the  accomplishments  of  that  branch  of  the 
national  recovery  organization. 

The  Public  Works  Administration,  beyond  question,  has 
made  a  splendid  record,  especially  in  the  field  of  what  has 
become  known  as  non-Federal  projects,  projects  of  States, 
mTmicipalities.  and  other  local  pubUc  bodies.  The  reasons 
for  this  success  are  perfectly  clear.  In  the  first  place,  the 
projects  which  have  been  authorized  and  those  which  are 
still  pending  originated  within  the  local  communities  them- 
selves. 

If  a  mtmlcipality,  through  its  responsible  officials  or  by  a 
vote  of  its  people,  decided  that  it  needed  a  schoolhouse  It 
went  to  the  Public  Works  Administration  for  that  school- 
house.  If  it  was  decided  that  an  increased  supply  of  water 
was  more  necessary  or  the  extension  of  a  sewerage  system 
was  a  matter  of  more  pressing  local  concern,  the  political 
subdivision  applied  for  that.  In  other  words,  the  need  for 
the  project,  its  type,  and  its  cost  have  been  questions  for 
the  local  communities  to  pass  upon,  and  nothing  is  done 
without  their  formal  approval. 
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Generally  speaking,  the  result  has  been  that  application!  j 
have  been  received  from  within  virtually  every  county  lit 
the  United  States  for  useful  and  needed  projects  which  thf 
local  communities  themselves  have  been  willing  to  buil4 
under  Public  Works  Administration  regulations  and.  by  conf 
tract,  have  agreed  to  pay  the  major  share  of  the  cost.  Thi$ 
is  of  importance  from  several  standpoints,  which  I  shall 
enumerate  briefly. 

First.  Projects  of  the  Public   Works  Administration  an 
selected  by  the  local  communities. 

Second.  All  such  projects  must  pass  rigid  examination 
to  social  desirability,  economic  and  financial  soundness,  ler 
gality.  and  engineering  feasibility.  I 

Third.  Construction  of  such  projects  is  almost  invariably 
done  by  contract  with  the  lowest  responsible  bidder  under 
open  competition. 

Fourth.  Workers  on  such  projects  are  paid  the  wages  that 
prevail  in  the  locality. 

Fifth.  The  types  of  construction  thus  financed  have  re«- 
suited  in  a  vast  amount  of  indirect  labor,  an  intangiblt 
ber.eflt  which,  while  difficult  to  record,  nevertheless  has  ac*- 
tually  occurred  and  is  reflected  in  increased  orders  for  equipi- 
ment.  materials,  and  supplies  oftentimes  placed  in  communi|- 
ties  far  removed  from  the  site  of  the  project  itself.  I 

I  am  Informed  that  more  than  60  percent  of  the  public(- 
works  money  thus  far  expended  has  gone  for  purchases  Of 
materials  that  have  blanketed  the  country  with  indirect  ln(- 
dujtnal  and  transportation  employment  far  exceeding  thie 
direct  employment  given  on  construction  sites  where  mate- 
rials were  used,  ! 

The  records  of  the  Public  Works  Administration  show  th^t 
approximately  $2,000,000,000  worth  of  stone,  steel,  cement, 
lumber,  and  hundreds  of  other  building  materials  are  belnjg 
required  to  complete  the  thoasands  of  projects  which  ha^^ 
been  aided  by  allotments  made  by  that  Administration  und^r 
the  National  Industrial  Recovery  Act  of  1933  and  the  Emej- 
gency  Relief  Act  of  1935. 

Expenditures  for  materials  up  to  February  1  of  this  yeair 
amounted  to  approximately  a  billion  and  a  quarter  dollar^. 
These  expenditures  have  been  a  major  factor  in  the  revival 
of  the  heavy  industries  where  unemployment  during  the  de- 
pression has  been  greatest.  The  manufacture  of  materials 
and  equipment  required  to  finish  the  Public  Work^  Admin- 
istration program  as  set  forth  in  Senate  Document  183  wijll 
help  to  sustain  the  heavy  industries  until  complete  recovei^ 
has  been  attained. 

The  latest  available  reports  of  the  Bureau  of  Labor  Sta- 
tistics show  that  nearly  $600,000,000  worth  of  iron  and  ste^l 
products,  including  machinery  and  transportation  equip- 
ment, have  already  been  purchased  for  Public  Works  Aq- 
ministration  projects,  while  industries  furnishing  cement, 
brick,  stone,  glass,  gravel,  and  similar  materials  for  Public 
Works  Administration  jobs  have  received  orders  amountirig 
tc  $328,566,000  and  for  lumber  and  forest  products  some- 
thing in  excess  of  $59,000,000.  i 

At  least  70  percent  of  the  money  already  spent  for  mate- 
rials has  gone  directly  into  the  pockets  of  the  hundreds  it 
thousands  of  men  called  back  to  work  in  mines,  mills,  fa(^- 
tcries,  and  on  transportation  lines  throughout  the  country. 

No  one  will  dispute  the  fact  that  the  Public  Works  Ad- 
ministration has  been  a  potent  factor  in  generally  improved 
economic  conditions.  Not  all  of  the  increased  employment 
in  the  durable  goods  industries  can  be  attributed  to  tlje 
pubhc-works  program,  but  it  is  certain  that  a  substantiil 
part  of  the  increase  is  due  to  the  purchase  of  materialB. 
equipment,  and  supplies  that  have  gone  into  the  thousanqs 
of  schoolhouses  and  other  public  buildings,  bridges,  sewers, 
water  systems,  hospitals,  niunicipal  power  plants,  street  ar|d 
highway  improvements,  and  other  types  of  useful-works 
projects  authorized  by  the  National  Industrial  RecoveSy 
Act  of  1933.  I 

When  the  Public  Works  Administration  program  is  coii- 
sidered  it  should  be  kept  in  mind  that  the  local  comm 
ties  selected  the  projects  and  that  they  have  borne  and  a^e 
bearing  the  major  portion  of  the  cost.    All  of  the  more 


8,000  non-Federal  projects  approved  since  the  summer  of 
1933  originated  with  the  local  communities,  and  in  every 
instance  formal  apphcation  for  allotment  was  made  to  the 
Public  Works  Administration. 

In  the  first  public-works  program  the  direct  grant  was 
30  percent  of  the  cost  of  labor  and  materials  involved  in  the 
project;  and  the  repayable  loan  was  approximately  70  per- 
cent. Under  the  current  Pubhc  Works  Administration  pro- 
gram the  grant  is  45  percent  of  the  total  cost,  and  the  loan 
13  55  percent. 

In  connection  with  all  such  loans  it  Is  Important  to  re- 
member that  the  Public  Works  Administration  came  to  the 
aid  of  local  communities  at  a  time  when  private  capital 
could  not,  or  would  not,  venture  into  the  municipal  bond 
market.  I  am  advised  that  already  $341,500,000  worth  of 
municipal  and  railroad  bonds  thus  taken  as  security  for 
construction  loans  have  been  sold  at  a  profit  to  the  Gov- 
ernment of  more  than  $5,400,000. 

Tliese  bonds  represent  a  cross  section  of  securities  bought 
by  the  Public  Works  Administration  ranging  from  a 
$10,000  Issue  of  the  village  of  Blooming  Prairie,  Minn., 
to  the  $41,600,000  bonds  of  the  Chicago  Sanitary  District, 
acquired  at  a  time  when  bankers  and  private  investors  were 
hesitant  to  buy  similar  bonds  of  that  district  at  80  cents  on 
the  dollar.  The  Public  Works  Administration,  being  satis- 
fled  after  thorough  analysis  that  the  loan  would  be  repaid, 
purchased  the  Issue,  thereby  making  possible  the  construc- 
tion of  sewage  di-sposal  plants  to  comply  with  the  mandate 
of  the  United  States  Supreme  Court  in  the  Great  Lakes 
water-diversion  case.  Some  of  the  same  bankers  have  Just 
purchased  these  bonds  from  the  Reconstruction  Finance 
Corporation  at  101,  justifying  the  confidence  of  the  Public 
Works  Administration  in  the  soundness  of  the  loan.  Had  it 
not  been  for  the  assistance  of  the  Public  Works  Admin- 
istration this  vital  Improvement  could  not  have  been  started. 
Similarly  a  loan  of  $37,500,000  at  4  percent  was  author- 
ized to  the  Port  of  New  York  Authority  for  a  vehicular 
tunnel  under  the  Hudson  River.  After  a  portion  of  the 
bonds  was  bought  by  the  Pubhc  Works  Administration,  a 
banking  syndicate  was  willing  to  finance  the  project,  in- 
cluding repayment  of  the  bonds  purchased  by  the  Public 
Works  Administration  on  a  basis  more  favorable  to  the 
authority.  Examples  could  be  multiplied,  but  time  does  not 
permit. 

Senators  know  of  projects  which  have  been  so  financed  In 
their  own  States — projects  which  were  wholly  unattractive 
to  the  private  bankers,  but  which,  after  they  had  been 
analyzed  and  met  the  requirements  of  the  Public  Works 
Administration,  aroused  the  interest  of  the  same  bankers, 
who  have  purchased  the  same  bonds  either  before  the  Gov- 
ernment consummated  the  loan  or  from  the  Government  at 
a  much  lower  interest  yield  than  the  bankers  could  have 
obtained  originally. 

There  are  millions  of  dollars  of  prime  securities  of  the 
same  kind  still  in  the  portfolios  of  the  Public  Works  Ad- 
ministration and  the  Reconstruction  Finance  Corporation 
which  investors  might  well  look  into  when  seeking  an  outlet 
for  their  funds.  Wise  investors  are  purchasing  these  sound 
4-percent  municipal  bonds  from  the  Reconstruction  Finance 
Corporation  in  increasing  amounts  and  the  supply  is  limited 
in  comparison  with  the  billions  of  idle  money  deposited  in 
banks. 

These  municipal  securities,  sold  through  the  Reconstruc- 
tion Finance  Corporation,  consist  for  the  most  part  of  obli- 
gations acquired  by  the  Public  Works  Administration  dur- 
ing a  period  when  market  conditions  made  their  sale  to 
others  either  impossible  or  prohibitively  costly.  Recipients 
of  loan  and  grant  allotments  from  that  Administration  have 
not  only  been  permitted,  but  have  been  encouraged,  to 
finance  their  loan  requirements  in  the  private-investment 
market,  particularly  when  a  rate  equal  to  or  more  attrac- 
tive than  the  4  percent  charged  by  the  Public  Works  Ad- 
ministration is  obtainable.  Receipts  from  bond  sales  con- 
stitute a  revolving  fund  from  which  other  loans  are  made 
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for  deserving  projects.  Only  loans — no  grants — are  made 
from  this  revolving  fund. 

Experience  indicates  that  the  overwhelming  majority  of 
the  loans  so  made  will  be  repaid  in  full  with  Interest,  thus 
putting  no  burden  on  the  Federal  Treasury. 

Many  of  the  Public  Works  Administration  projects  are 
self-hquidating  in  the  strictest  sense  of  the  word  since  they 
are  payable  wholly  from  the  income  they  i>roduce.  Toll 
bridges,  light  plants,  and  other  revenue-producing  under- 
takings will  pay  for  themselves  out  of  earnings  from  the 
services  rendered  over  a  period  of  years  and  in  the  long  run 
will  contribute  to  the  general  funds  of  the  municipality, 
thereby  reducing  the  burden  of  property  taxes  and  improv- 
ing the  credit  structure  of  the  local  community. 

Schools,  hospitals,  water,  and  sewer  systems  and  similar 
serviceable  facilities  financed  by  public-works  funds  be- 
come pubhc  assets  to  the  community  in  which  they  are 
located.  Money  invested  in  education  and  health  is  not 
wasted.  Permit  me  to  direct  special  attention  to  the  Public 
Works  Administration  allotments  that  have  been  made  fcr 
educational  buildings,  including  college  and  secondary  school 
buildings,  libraries,  and  other  educational  structures.  I  have 
a  summary  which  shows  that  allotments  have  been  made  for 
more  than  3.000  educational  projects,  involving  a  total  esti- 
mated cost  of  more  than  $466,000,000.  The  grants  amounted 
to  $119,790,321.  The  applicants  raised  $346,468,118.  either 
by  borrowing  from  the  Public  Works  Administration  or 
elsewhere  or  by  using  funds  on  hand.  As  a  result  of  this 
initiative  by  local  communities  and  with  this  Federal  help, 
the  value  of  the  Nation's  school  plants  has  Increased  almost 
a  half  billion  dollars  In  less  than  3  years. 

Some  further  idea  of  the  popularity  of  useful  public  works 
may  be  obtained  from  a  recent  survey  of  the  resullB  of  bond 
elections  where  public-works  projects  were  submitted  to  the 
voters. 

A  canvass  made  of  every  State  showed  that  Public  Works 
Administration  projects  received  direct  popular  approval 
from  the  electorate  In  83  percent  of  the  proposals  submitted 
at  the  polls.  This  was  not  any  weekly  magazine  poll  or  any 
straw  vote.  More  than  10,000,000  ballots  of  regularly  regis- 
tered voters  were  actually  cast  and  counted  with  the  result 
that  as  local  taxpayers  the  voters  assessed  themselves  to 
bear  the  major  part  of  the  cost  of  projects  voted  on  in  2,166 
out  of  2,613  elections.  In  the  447  elections  where  the  voters 
disapproved,  the  Public  Works  Administration  Immediately 
dropped  further  consideration  of  the  projects.  If  projects 
were  not  worthy  enough  to  receive  the  major  portion  of 
their  financial  support  from  local  funds,  that  Administration 
has  consistently  refused  to  finance  any  part  of  them  with 
Federal  money.  These  figures  are  based  on  reports  from 
the  State  directors  who  reported  on  all  bond  elections  held 
In  their  States  relating  to  projects  in  the  current  Public 
Works  program. 

The  record  shows  that,  out  of  the  $4,000,000,000  appropri- 
ated by  Congress  last  April  for  relief  of  unemployment,  the 
Public  Works  Administration  received  approximately  $328.- 
000,000  for  grant  allotments.  That  Administration  also  made 
loans  from  its  revolving  fund  amounting  to  approximately 
$140,000,000,  which  will  be  repaid  to  the  Government  by  the 
borrower.  In  addition  to  such  loans,  the  local  communities 
are  putting  up  more  than  $318  000,000  derived  from  other 
sources,  so  that  the  grant  of  $328,000,000  through  the  Pub- 
hc Works  Administration  will  result  in  total  construction 
estimated  at  more  than  $786,000,000.  This  is  a  striking  ex- 
ample of  the  vast  amount  of  direct  and  indirect  labor  that 
is  created  by  this  system  of  Federal  Public  Works  grants. 

As  of  March  2,  the  Public  Works  Administration  under  the 
current  program  has  made  allotments  for  4,113  project*. 
Senate  Document  183  shows  that  additional  projects  to  the 
number  of  6,801  involving  grants  of  $1,166,744,296,  loans  of 
$1,492,332,772,  and  other  contributions  from  the  applicants 
amounting  to  $459,821,332,  are  still  pending  before  the  Pub- 
lic Works  Administration.  The  estimated  total  value  of  all 
non-Federal  Public  Works  projects  pending  at  the  Public 
Works  Administration  is  $3,118,898,400.    A  further  detailed 


break -down  of  these  pending  projects  by  States,  and  their 
stattis.  may  be  obtained  from  the  Senate  dociunent  to  which 
I  have  referred. 

Three  years'  experience  has  given  the  Public  Works  Ad- 
ministration a  smoothly  running  and  efficient  central  or- 
ganization in  Washington  with  branch  offices  in  every  State 
manned  by  competent  engineers,  lawyers,  and  finance  ex- 
aminers. In  addition  to  the  merits  of  the  projects  from  an 
engineering  and  legal  standpoint,  any  bond  issue  has  to  be 
financially  sound  to  get  apFnx)val. 

EarUer  delays  were  largely  due  to  deficiency  of  statutory 
powers  of  local  communities.  These  deficiencies  have  been 
corrected  through  legislation  suggested  by  the  President  and 
drafted  by  the  Public  Works  Administration  at  the  request 
of  the  governors  of  the  States.  In  my  own  State,  for  ex- 
ample, bills  were  submitted  by  Governor  Moeur  to  the  legis- 
lature which  conferred  broad  powers  upon  cities  and  towns 
to  borrow  money  and  is^  bonds,  with  appropriate  safe- 
guards against  extravagant^. 

"niis  State  legislation  eliminated  technical  difficulties 
which  tended  to  Impede  the  beginning  of  construction  on 
public-works  projects,  and  clarified  the  powers  of  cities  and 
towns.  One  bill  in  particular  authorized  the  issuance  of 
bonds  by  cities  and  towns  for  the  iTurpose  of  flnanclnx  the 
construction  of  self -liquidating  projects,  the  bonds  being 
payable  solely  from  the  revenues  of  the  projects  without 
any  recourse  to  taxation.  Another  bill  authorized  State 
educational  institutions  to  borrow  money  for  the  purpose  of 
constructing  much-needed  dormitories  and  similar  revenue- 
producing  Improvements  without  any  liability  bemg  In- 
curred by  the  State.  The  Supreme  Court  of  Arizona  upheld 
the  constitutionality  of  each  of  these  measures,  and  public 
officials  and  the  Arizona  bar  recognize  these  laws  as  sub- 
stantial contributions  to  the  public  law  of  the  State. 

What  Arizona  did  was  followed  In  approximately  30  other 
States.  Such  States  were  thus  In  a  better  position  to  take 
advantage  of  the  money  appropriated  by  the  Congress  in 
the  1935  ReUef  Act.  During  last  summer  and  early  fall  the 
States  and  their  municipalities  proceeded  to  file  with  the 
PubUc  Works  Administration  about  12,000  appUcations  for 
funds:  but  of  these  12,000  applications  the  PubUc  Works 
Administration  has  been  able  to  finance  only  a  few  more 
than  4,000.  Atwut  a  thousand  appUcations  have  been  re- 
jected, and  there  remain  today  nearly  7,000  projects  which 
have  either  been  approved  or  have  not  been  disapproved  by 
the  Pubhc  Works  Administration.  There  is  no  money  now 
available  for  these  soimd  and  useful  projects,  and  there  never 
will  be  unless  Congress  provides  the  required  appropriation. 

States  and  municipahties  went  to  considerable  expense 
in  preparing  their  apphcations,  in  retaining  engineers  and 
architects  to  draw  plans  and  specifications.  With  the  aid 
of  the  State  laws  that  have  recently  been  enacted,  they  are 
ready  and  wilhng  to  put  up  55  percent  of  the  cost  of  the 
projects.  Unless  Congress  takes  some  action,  these  communi- 
ties will  be  denied  an  opportunity  to  share  the  cost  of  the 
President's  recovery  program.  Ttiese  municipahties  had  a 
right  to  expect  that  if  the  projects  for  which  appUcations 
were  submitted  met  the  high  standards  of  social,  economic, 
and  financial  desirabiUty  of  the  Public  Works  Administration, 
and  complied  with  all  legal  and  engineering  requirements. 
Federal  funds  would  be  made  available  to  aid  in  their 
construction. 

The  Federal  Government  is  under  a  moral  obligation  to 
these  communities  which  have  attempted,  without  success,  to 
cooperate  in  a  Nation-wide  pubUc-works  program  in  which 
they  wiU  let  the  contracts,  they  will  construct  the  projects, 
and  they  wiU  contribute  at  least  55  cents  of  every  dollar 
spent.  I  am  not  speaking  of  any  projects  which  are  remote 
possibilities  but  of  projects  for  which  appUcations  have  been 
fUed,  for  which  blueprints  are  ready,  and  for  which,  in  many 
cases,  bonds  have  been  voted.  Without  the  aid  of  the  Public 
Works  Administration,  these  projects  certainly  will  not  be 
constructed  at  this  time,  when  the  problem  of  unemployment 
is  still  acute.  Without  such  aid  many  of  them  wUl  never  be 
buUt. 
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Consideration  should  be  given  by  Congress  to  ways  and 
means  of  promptly  financing  the  best  of  the  loan  and  grant 
projects  listed  in  Senate  Document  183.  In  my  opinion,  this 
can  be  accomplished  by  an  appropriation  of  not  to  exceed 
$700,000,000,  to  be  devoted  exclusively  to  that  purpose.  Tha(t 
is  about  the  amount  of  Federal  funds  which  the  Public  Wor^ 
Administration  is  best  equi-^ped  properly  and  expeditiously 
to  expend  during  the  next  12  or  15  months.  With  that  sunt. 
over  $1,500,000,000  worth  of  construction  can  be  accomplished- 
There  should  be  a  short,  concise  bill  enacted  at  this  sessioh 
of  the  Congress  to  enable  the  Public  Works  Administration 
to  aid  in  the  construction  of  those  projects  which  are  mo^ 
useful  and  worthy.  The  Public  Works  Administration  is  thje 
appropriate  agency  to  supervise  this  work,  just  as  the  Bureau 
of  Public  Roads  is  the  Federal  agency  best  equipped  to  help 
the  States  in  financing  highway  construction. 

A  law  such  as  I  have  in  mind  would  leave  the  Public  Worss 
Administration  free  to  make  rules  and  regulations  which 
would  not  be  inconsistent  with  the  laws  of  the  differeiit 
States  under  which  the  projects  are  constructed.  The  act 
should  contain  but  two  Imnitations:  First,  that  the  prevail- 
ing rate  of  wages  shall  be  paid  on  all  such  projects;  anfi, 
second,  that  in  the  selection  of  labor,  preference  shall  be  ac- 
corded in  the  first  instance  to  unemployed  American  citizens 
listed  by  the  National  Reemployment  Service  and  residiijg 
in  the  community  which  is  financing  the  project,  regardle^ 
of  whether  or  not  they  are  on  relief.  | 

Under  present  regulations  it  is  frequently  impossible  for  la 
self-respecting  American  citizen  who  has  struggled  to  keqp 
off  the  relief  rolls  to  obtain  employment  on  a  public  coij- 
struction  job  because  of  the  preference  which  is  given  io 
those  on  relief.  I  fully  realize  that  another  Federal  worlt- 
relief  program  is  not  only  required  but  cannot  be  avoide<i; 
but.  standing  alone,  it  is  not  enough.  Work  relief  must  lie 
supplemented  by  a  public-works  program  of  the  character!! 
am  suggesting  in  order  that  our  attack  on  the  unemployment 
problem  shall  be  coordinat(Ki  and  well  balanced.  j 

After  caring  for  projects  now  approved  or  ready  for  early 
approval,  it  might  be  well  to  consider  in  any  future  public- 
works  program  the  advisability  of  reducing  the  grant  beloter 
45  percent  of  the  project  cost,  so  that  even  more  than  $5 
percent  will  be  returned  to  the  Federal  Treasury.  Congress 
might  compensate  municipalities  in  part  for  this  reduction 
in  the  grant  by  lowering  the  interest  rate  on  loans  from  1 4 
percent  to  3  or  3  '2  percent,  whichever  rate  is  more  desirablje, 
in  order  to  insure  a  lively  market  for  the  bonds  which  the 
Public  Works  Administration  agrees  to  buy. 

Considering  the  ultimate  cost  to  the  Federal  Government, 
more  substantial  results  can  be  accomplished  under  a  Public 
Works  Administration  program  than  in  any  other  way  ^f 
pro\'iding  work  for  the  unemployed.  For  every  dollar  whicjh 
must  be  finally  repaid  by  Federal  taxation  there  is  expended 
at  least  $2.20  for  labor  and  materials,  and  oftentimes  con- 
siderably more.  Experience  has  shown  that  many  munici- 
palities contribute  more  than  55  percent  of  the  cost  of  the 
project  by  putting  up  their  own  funds  to  meet  unanticipated 
expense  or  to  make  more  elaborate  the  original  project. 

My  point  is  simply  this:  When  the  Government  spencis 
$100,000  on  some  Federal  project  it  gets  no  more  thajn 
$100,000  worth  of  work  done;  but  when  the  Public  Worlds 
Administration  grants  $100,000  for  a  non-Federal  projedt, 
such    as    a   county   tuberculosis   sanitarium    or   a   munic 


Table  l—Summarf  of  allotmenU  for  educttional  building*  under  tki 

ALLOTMENTS  MADE   VNDKR 


Type 


Education&l  bnildings  (total). 


SeeoDdary  jcbooto. 
Colleges  and  universitieB. 
Otber  educational ; 
Libraries 


pal  sewage-disposal  plant,  it  gets  nearly  a  quarter  of  a 
million  dollars'  worth  of  work  done.  This  puts  more  than 
twice  as  many  men  to  work  for  the  same  final  cost  to  the 
Federal  taxpayer,  not  to  speak  of  the  resulting  intangible 
social  benefits  to  the  local  community  as  well  sls  the  tangible 
increase  in  its  capital  assets. 

In  conclusion,  I  desire  to  commend  to  Senators  and  to  the 
American  people  the  record  which  the  Public  Works  Ad- 
ministration has  established.  That  organization  has  demon- 
strated to  the  country  that  the  money  entrusted  to  it  has 
been  economically  and  honestly  spent  on  projects  of  un- 
challenged worth.  The  expenditure  of  vast  sums  has  been 
marred  by  no  scandal.  The  organization  undertook  a  tre- 
mendous task  with  vision  and  courage.  The  Public  Works 
Administration  has  good  reason  to  be  proud  of  its 
achievements. 

Mr.  President.  I  ask  leave  to  insert  two  tables  at  the  con- 
clusion of  my  remarks. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  tables  are  as  follows: 

Table  1—Wh.at  P.  W.  A.  has  done  to  Feb.  1.  1936— N.  I.  B.  A.  and 

E.   R.  A.  1935  programs 
P.  W.  A.  has  allotted  funds  for  public   works  in 
3,067  of  the  Nation's  3.073  cotinties  for — 

15,553  Federal   projects,   costing $1,566,844,612 

3,975  non-Pederal  projects  under  N.  I.  B.  A.. 

costing 1.361,730,590 

4.119    non-Pederal    projects    under    E.    R.    A., 

costing 748,  843.  921 

50  Federal  low-cost  housing  projects 129,  725,  100 


23,697  Projects  costing    (total) 3,807.144,223 

Status  of  these  projects: 

16.233  projects  completed,  costing 1,083.047.483 

3.959  projects  \inder  construction,  costing 2.  063.  876,  579 


COST  OF  WORK   UNDSR  CONTRACT 


On  Federal  projects 

On  non- Federal  projects  under  N.  I.  R. 
On  aon-f  ederal  prujecUs  under  £.  &.  A. 
On  Federal  low-cost  bousing 


Total. 


Per- 
cent of 

total 
cost 


«7.C 
89.0 
83.8 
OS.  2 


OZI 


Cost 


$1,  ,^29, 392, 407 

1,224.M%910 

627. 438, 377 

123, 547. 100 


3, 504. 923, 794 


P.  W.  A.  has  spent: 

For  wages ♦639,887,583 

For   materials 1,223.490.655 

Other   expenditures 122,467,109 


Total  expenditures 1,985,845.347 

EMPLOYMENT  PROVIDED  BY   EXPENDrTURES 


Average  number  men 
employed 

Total  man- 
months 
used  to 
data 

1934 

1935 

.\t  site  of  constnirtion. 

496.  4S3 
496,483 
992,960 

284,297 
284.297 
M8.5M 

10. 505. 361 

In  manufacturinK  $1,223,490,655  of  materials 
(primary  indirect) 

10,505,361 

Demand  for  consumers'  goods  (secondary  in- 
direct)  

21.0ia723 

Total 

1.985,932 

1, 137, 188 

42,021,444 

original  and  present  program.  Public  Workt  Adminittration,  Jan.  SI,  1956 

KMIRGK.VCY   RKUKF   ACT  OF    1935 


Number 
of  projects 

Allotment 

Amount 
mised  by 
applicant 

Total  cost 

Loan 

Grant 

Total 

2,130 

$56,670,950 

$126,831,944 

$183,502,994 

$100,963,596 

$284. 486. 493 

1.989 

104 

17 

20 

45,942.900 

la  568,  500 

57.000 

102.500 

111.549.538 

a458.034 

2,095.429 

728.963 

157, 492, 488 

23.02S.S34 

2. 15X  429 

831,453 

91. 636, 943 

6,  OSS.  549 

2,.¥tt,482 

735,624 

249, 129,  431 

29,112,073 

4.657,911 

1.567,077 

1936 
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Table  2.—Summari  of  alMmenU  f*r  edticalionat  buildings  under  the  original  and  present  program,  Public  Works  AdmhUttraiioin,  Jan.  St,  fWJ— Continued 

ALLOTMENTS   MADE   UNDER   NATIONAL  INDUSTRIAL   RECOVERT    ACT   AND   DEnCIENCT   APPROPRlAnON    ACT   OF    ISM 


Tn» 

Kumber 
of  projects 

Allotment 

Amount 
rai.sed  by 
applicant 

Total  cost 

IXMUl 

Grant 

Total 

Educational  buildings  (total) 

964 

$63,119,371 

$49, 812, 138 

$112,931,509 

$68,  86a  438 

$181,791,947 

55econdftry  .school'* _..... , 

831 

112 

5 

16 

47,940,906 

14,916,165 

161.000 

101,300 

41. 378, -r 

7,550,611 

26tS,000 

614.800 

89, 319, 633 

22,4«l,776 

429.000 

716,100 

aD,7M,4n 

5,935,983 

498.907 

1. 671,  077 

154,974,104 

Collages  and  universities ..         

Other  educational  s>-st«ms 

28,402.759 

9r.907 

2.387,177 

GRAND  aCMMART  OF  AIXOTMEXT8   FOR  EDUCATIONAL  BVILDINGS 

Educational  buildings  (total) 

3,094 

$119,790  321 

$17^644.0e2 

1296,434.403 

$149,824,036 

$4M.a9B.439 

Secondary  schools .. 

Colleges  and  universities , — 

Otber  educatiooal  systems.                      ..    .      ..    ..       .._^                           ~ 

Libraries  .    . .            ...           

2.820 

216 

22 

36 

93.8'a,856 

25,484.065 

21S,000 

203.800 

152,928.265 

2a  008,  635 

2,363,429 

1,343,753 

246, 81Z  121 

i5,4W3,300 

2,581,429 

1,M7.S53 

152.  Wl.  414 

12,021.  U2 

3.004.389 

2,406,701 

399,  am.  fM 

i7,6I4.H32 

5,585.818 
$,964,254 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  a  bill  (H.  R.  11365)  relating  to  the  filing  of  copies 
of  income  returns,  and  for  other  purposes,  in  which  it 
requested  the  concurrence  of  the  Senate. 

EKROLLED  BILLS  SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

S.  1837.  An  act  for  the  relief  of  W.  W.  Cook; 

S.  2889.  An  act  for  the  relief  of  the  Bend  Garage  Co.  and 
the  First  National  Bank  of  Chicago; 

H.  R.  8458.  An  act  to  provide  for  vacations  to  Government 
employees,  and  for  other  purposes;  and 

H.  R.  8459.  An  act  to  standardize  sick  leave  and  extend  it 
to  all  civilian  employees. 

HOUSE  BILL  BEFERREO 

The  bill  (H.  R.  11365)  relating  to  the  filing  of  copies  of 
income  returns,  and  for  other  purposes,  was  read  twice  by  its 
title  and  referred  to  the  Committee  on  Rnance. 

MEASUREMENT  OF  VESSELS  USING  THE  PANAMA  CANAL 

The  Senate  resumed  the  consideration  of  the  bill  (S.  2288) 
to  provide  for  the  measurement  of  vessels  using  the  Panama 
Canal,  and  for  other  purposes. 

Mr.  GORE.  Mr.  President,  I  am  advised  that  the  Senator 
from  Tennessee  [Mr.  McKellar]  desires  to  have  the  Senate 
proceed  with  the  consideration  of  the  Treasury  and  Post 
OfiRce  Departments  appropriation  bill.  In  order  to  facilitate 
that  purpose,  I  ask  unanimous  consent  that  the  unfinished 
business  may  be  temporarily  laid  aside. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  unfinished  business  is  temiwrarily 
laid  aside. 

TREASURY  AND  POST  OFFICE  DEPARTMENTS  APPROPRIATIONS 

Mr.  McKELLAR.  Mr.  President,  I  ask  unanimous  consent 
that  the  Senate  proceed  to  the  consideration  of  House  bill 
10919,  making  appropriations  for  the  Treasury  and  Post 
OflBce  Departments. 

ITie  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  McNARY.  Mr.  President.  I  shall  have  no  objection, 
but  I  do  not  wish  to  have  the  consideration  of  the  bill  com- 
menced this  afternoon. 

Mr.  McKELLAR.  It  will  not  be  commenced  this  afternoon. 
I  desire  to  have  the  bill  taken  up,  and  that  is  as  far  as  we 
shall  go  this  afternoon. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Tennessee? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  10919)  making  appropriations  for  the 
Treasury  and  Post  Office  Departments  for  the  fiscal  year 
ending  June  30.  1937,  and  for  other  purposes,  which  had 
been  reported  from  the  Committee  on  Appropriations  with 
amendments. 


EXECUTIVE    BUSINESS 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to ;  and  the  Senate  proceeded  to  the 
consideration  of  executive  business. 

EXEcxrnvE  reports  of  committees 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  SHEPPARD.  from  the  Committee  on  Military  AlTairs, 
reported  favorably  the  nominations  of  sundry  officers  for 
appointment  in  the  Regular  Army. 

The  PRESIDING  OFFICER  (Mr.  Adams  in  the  chair). 
The  reports  will  be  placed  on  the  calendar. 

If  there  be  no  further  reports  of  committees,  tlie  calendar 
is  in  order. 

STEVE   M.   KING 

The  legislative  clerk  read  the  nomination  of  Steve  M.  King 
to  be  United  States  attorney,  eastern  district  of  Texas. 

Mr.  CONNALLY.  Mr.  President,  I  move  that  the  nomina- 
tion of  Mr.  King  be  confirmed. 

The  PRESIDING  OFFICER.  The  question  is,  Will  the 
Senate  advise  and  consent  to  this  nomination? 

TTie  nomination  was  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKELLAR.  I  ask  that  the  nominations  of  post- 
masters be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nations are  confirmed  en  bloc. 

That  completes  the  calendar. 

RECESS 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
imtil  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  20  min- 
utes p.  m.)  the  Senate  took  a  recess  until  tomorrow,  Wednes- 
day, March  11,  1936,  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive  nominatiOTis  confirmed  by  the  Senate  March  10 
{legislative  day  of  Feb.  24) ,  1936 

United  States  Attorney 
Steve  M.  King  to  be  United  States  attorney,  eastern  dis- 
trict of  Texas. 

Postmastess 

ALABAMA 

Agnes  Bonds,  Adamsville. 
Violet  A.  Yeend,  Chickasaw. 
Hosea  F.  Downs,  Clanton. 
William  E.  P.  Lakeman,  Haleyville. 
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Louie  Glenn  Collier.  HuntsviDe. 
William  B.  Hardegree.  Talladega. 
Minnie  L.  Garrett,  Uriah. 

CALIFORNIA 

Lois  E.  Walton.  Monte  R:o. 
Marshall  E.  Walden,  Ne^R-man. 

FLORIDA 

Joe  Sidney  Savary,  Inverness. 
Ethel  L.  Hadsock.  Newberry. 

GEORGIA 

Sara  A.  Sandifer,  Locust  Grove. 
Marie  E.  Harrell,  Pearson. 
Nancy  A.  W.  GriflBs.  Screven. 
Etta  Sneed  Amall,  Senoia. 
Pearl  E.  Hughs,  Stillmore. 
Morine  Allgood.  Temple. 
Jesse  W.  Slade,  Zebulon. 

IDAHO 

Elsie  H.  Welker,  Cambridge. 

IOWA 

Hiram  L.  Mann,  Adel. 

Laurence  E.  Kucheman.  Bellevue. 

Allen  Wise,  Decorah. 

Mabel  J.  Arnold,  Garden  Grove. 
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HOUSE  OF  REPRESENTATIVES 

Tuesday,  March  10,  1936 


The  House  met  at  12  o'clock  noon. 
The   Chaplain,   Rev.   James   Shera 
offered  the  following  prayer: 


Montgomery,   D.   D, 


O  Master  of  eternal  light  and  love,  breathe  upon  our  wait- 
ing souls  and  give  courage  and  vision  for  this  day.  Teach 
us  to  lay  hole  on  the  duty  of  each  hour  that  the  bow  of 
the  morning  may  become  the  promise  and  prophecy  of  the 
evening.  O  God,  this  turbulent  world,  torn  and  battle- 
scarred  through  ages  of  greed  and  lust,  is  facing  the  barren 
desolation  of  war.  O  give  it  deliverance  from  the  hands  of 
pagan  jealousy,  distrust,  and  the  chaff  of  disaster,  which  Is 
the  only  bread  that  will  be  served  its  perishing  soul.  Al- 
mighty God.  it  needs  not  better  machinery  nor  organization 
but  better  men  and  regeneration;  O  lift  it  up  from  ita 
threatened  barbarities  and  cruelties.  Gracious  Lord,  be 
with  our  Speaker  and  the  entire  Congress.  Endow  them 
richly  with  good  health,  wisdom,  and  knowledge.  Lead  them 
on  through  the  daylight  for  which  our  country  and  the 
world  have  been  waiting.  As  a  loving  Heavenly  Father, 
dwell  in  our  homes  as  our  guest  and  benefactor  at  our  fire- 
sides. Give  Thy  abiding  grace  to  the  mind,  soul,  and  body 
of  our  President.    Through  Christ  our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

CALENDAR  WEDNESDAY 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  business  in  order  on  Calendar  Wednesday  may  be  dis- 
pensed with  this  week. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr.  RICH.  Reserving  the  right  to  object.  Mr.  Speaker, 
I  would  like  to  ask  the  majority  leader  in  reference  to  the 
bills  that  are  to  come  up.  I  understand  we  are  going  to 
have  the  appropriation  bills  and  a  couple  of  other  small 
bills,  but  nothing  is  ever  mentioned  about  the  tax  bill. 
Does  the  majority  leader  expect  to  have  a  tax  bill  on  the 
floor  of  the  House  soon? 

Mr.  BANKHEAD.  Of  course  the  gentleman  knows  we  are 
going  to  bring  in  a  tax  bill  as  soon  as  it  can  be  properly 
considered. 

Mr.  RICH.     The  gentleman  expects  to  have  that? 

Mr.  BANKHEAD.     Certainly. 

Mr.  RICH.    I  hope  you  will  have  a  good  one. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama  [Mr.  Bankhead]? 

There  was  no  objection. 

SPECIAL     COMMITTEE     TO     INVESTIGATE     OLD-AGE-PENSION     PLANS 

Mr.  BELL.  Mi.  Speaker,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  a  resolution  which  I  send  to 
the  Clerk's  desk. 

The  SPEAKER.  The  gentleman  from  Missouri  asks 
xmanimous  consent  for  the  immediate  consideration  of  a 
resolution  which  the  Clerk  will  report. 

TTie  Clerk  read  as  follows: 

House  Resolution  443 
Resolved.  That  the  Speaker  appoint  a  select  committee  of  eight 
Members  of  the  House  and  that  such  committee  be  Instructed  to 
inquire  Into  old-age-pension  plans  with  respect  to  which  legisla- 
tion has  been  submitted  to  the  House  of  Representatives,  and  par- 
Ucularly  that  embodied  in  H.  R.  7154  In  the  United  States  Congress, 
with  special  reference  to  the  acts  and  conduct  of  any  person,  part- 
nership, group,  trust,  associaUon.  or  corporation  claiming  or  pur- 
porting to  promote,  organize,  or  further  old-age-pension  legislation 
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or  schemes,  and  that  snch  committee  be  fortber  instracted  to  In- 
quire into  the  history  and  records  of  tibe  Tarlous  proponents, 
operators,  promoters,  or  schemers  now  engaged  in  promoting  such 
legislation  or  schemes  and  to  gatho*  and  collect  all  facte  and  in- 
formation relative  thereto  which  would  not  only  be  of  public  inter- 
est but  which  would  aid  Congress  In  enacting  any  remedial  legis- 
lation upon  said  subject,  including  any  lobbying  and  propaganda 
in  connection  therewith,  and  Inquire  Into  their  various  methods  of 
raising  and  collecting  money,  and  to  examine  their  books,  papers, 
and  records,  and  to  inquire  as  to  the  disposition,  holding,  spending, 
or  appropriation  of  such  moneys  so  collected.  That  said  inquiry 
and  Investigation  are  material  and  necessary  to  the  proper  per- 
formance by  Congress  of  its  legislative  functions  and  duty  relative 
to  the  legislation  hereinbefore  mentioned  and  as  an  aid  to  such 
legislation.  And  the  committee  shall  have  the  right  to  report  to 
the  House  at  any  time  the  results  of  Its  Investigations  and  recom- 
mendations for  other  or  additional  legislation  upon  said  bill  or  any 
other  proposed  legislation  relative  to  old-age  pensions. 

That  said  committee  or  any  subcommittee  thereof  is  authorized 
to  sit  and  act  during  the  present  Congress  at  such  times  and  places 
within  the  United  States  whether  or  not  the  House  is  sitting,  has 
recessed,  or  adjourned;  to  hold  such  hearings,  to  require  the  at- 
tendance of  such  witnesses  and  the  production  of  such  books, 
papers,  and  documents,  by  subpena  or  otherwise,  and  to  take  such 
testimony  as  tt  deems  necessary.  Subpenas  shall  be  lasiied  under 
the  signature  of  the  Speaker  of  the  House  of  RejM'esentatlves  or 
the  chairman  of  said  committee  and  shall  be  served  by  any  person 
designated  by  them  or  either  of  them.  The  chairman  of  the  com- 
mittee or  any  member  thereof  may  administer  oaths  to  witnesses. 
Every  perscm  who,  having  been  summoned  as  a  witness  by  authority 
o<  said  committee  or  any  subconunlttee  thereof,  willfully  makes 
c*efault,  or  who,  having  appeared,  refuses  to  answer  any  questlODS 
pertinent  to  the  investigation  heretofore  authcx-ised,  shall  be  held 
to  the  penalties  provided  by  section  102.  chapter  7,  of  the  Revised 
Statutes  of  the  United  States,  second  edition.  1878. 

Resolved  further.  That  in  the  event  the  committee  transmits  Its 
report  to  the  Speaker  at  a  time  when  the  House  is  not  in  session, 
as  authorized  In  House  Resolution  No.  416,  current  session,  a  record 
of  such  transmittal  shall  be  entered  In  the  proceedings  of  the 
Journal  and  Concbessional  Rkoord  of  the  House  on  the  opening 
day  of  the  next  session  of  Congress  and  shall  be  numbered  and 
printed  as  a  report  of  such  Congress. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri  fMr.  Bell]? 

Mr.  ZIONCHECK.  Reserving  the  right  to  object,  Mr. 
Speaker,  would  the  gentleman  from  Missouri  [Mr.  Bell]  ex- 
plain the  difference  between  this  resolution  and  the  resolu- 
tion that  was  adopted  by  which  we  authorized  the  commit- 
tee to  conduct  hearings  and  make  an  Investigation  of  the 
Townsend  movement  and  other  old-age-pension  movements? 

Mr.  BELL.  Mr.  Speaker,  there  is  a  paragraph  added  right 
at  the  end  of  this  amended  resolution  providing  for  the 
method  of  filing  the  report.  The  chairman  of  the  Committee 
on  Accounts  thought  that  should  be  added  in  order  to  clarify 
the  manner  in  which  the  report  is  to  be  printed 

Then  in  the  body  of  the  resolution  there  is  specific  men- 
tion of  H.  R.  7184 — or  whatever  the  number  of  the  McGroarty 
bill  Is.  It  was  felt  that  would  clarify  the  situation  by  spe- 
cifically mentioning  that  bill. 

Mr.  ZIONCHECK.  May  I  further  ask  this  question  of  the 
gentleman  from  Missouri?  It  is  the  gentleman's  under- 
standing that  I  have  filed  petitions,  but  at  no  time  have  I  ex- 
pressed myself  as  being  in  opposition  to  the  Townsend  plan 
or  like  plans?    Is  that  the  gentleman's  understanding? 

Mr.  BELL.  As  far  as  I  know,  that  is  correct.  I  do  not 
know. 

TTie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

Mr.  MASSINGALE.  Reserving  the  right  to  object.  Mr. 
Speaker.  I  would  like  to  ask  the  gentleman  from  Missouri 
whether  or  not  there  is  any  ap)propriation  carried  in  this 
resolution? 

Mr.  BELL.  Not  in  this  resolution.  There  will  be  a  separate 
resolution  covering  the  appropriation. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri  for  the  immediate  consideration  of 
the  resohition? 

There  was  no  objection. 

The  resolution  was  agreed  to,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

WORLD  COTTON  SITUATION 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication, which  was  read  and,  together  with  the  accom- 
panying papers,  referred  to  the  Committee  on  Agriculture: 


DEPAmcnrr  or  AoucuLTDmB, 
Washington,  D.  C.  March  7.  1936. 
The  honorable  the  Speaker  ot  the  House. 

Deah  Ma.  Speakeb:  There  is  submitted  herewith,  piirsuant  to 
House  Resolution  430,  a  copy  of  the  first  draft  of  the  World  Cot- 
ton Situation,  part  n.  Cotton  Production  in  the  United  States, 
as  mimeographed  for  reading  within  the  Department.  This  copy 
has  been  marked  to  show  all  changes  between  this  first  draft  and 
the  report  as  issued  February  1936.  For  convenience  in  compari- 
son, changes  in  the  original  draft  are  marked  with  red.  The 
inserts  and  substitutions  are  taken  from  a  copy  of  the  final  re- 
port to  show  where  and  how  they  appeared  In  that  report.  The 
changes  are  Usted  in  a  typed  summary,  page  by  page.  A  copy  ot 
the  final  report  as  issued  is  also  attached. 
Sincerely  yours, 

R.  a.  Ttrcwxix, 
Acting   Seeretarg. 

The  SPEAKER.  Under  the  special  order  of  the  House  the 
Chair  recognizes  the  gentleman  from  Pennsylvania  [Mr. 
Stack]  for  15  minutes. 

Mr.  STACK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  and  include  therein  a  short 
letter  I  just  received  this  morning  in  relation  to  my  record 
on  laboi;  legislation  during  my  time  in  Congress. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 
There  was  no  objection- 
Mr.  STACK.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
Hotise,  I  am  loathe  to  trespass  on  the  valuable  time  of  the 
House  concerning  my  picayune  difficulties  with  the  usurpers 
of  the  Democratic  leadership  back  home.  If  It  were  only  I 
that  were  involved,  I  would  not  do  so.  but  my  constituents  in 
the  district  sire  also  involved. 

Coming  home  from  church  last  Sunday  morning  a  friend 
of  mine  handed  me  a  copy  of  the  Sunday  Morning  Inquirer, 
that  mouthpiece  of  Republicanism  and  Toryism  in  Phila- 
delphia. He  called  my  attention  to  an  article  written  by 
John  M.  Cummings  captioned  "Psychological  Aspects  of  Mc- 
Closkey-Stack  Feud  ',  which  said,  among  other  things: 

Mr.  McCloskey  Is  said  to  have  a  few  other  counts  In  his  Indict- 
ment. For  one  thing,  the  Congressman,  because  he  performed  so 
weU  In  voting  for  administration  measures,  was  able  to  grab  off  a 
few  jobs  for  friends  on  his  own  account. 

That  got  under  the  skin  of  Senator  Qwmrr;  and  If  there's  any- 
thing that  irritates  Cvrm  more  than  the  allot  ing  of  patronage 
without  his  knovviedge  or  consent.  It  hasn't  been  discovered.  So 
the  Senator  stands  behind  McCloskey  In  the  demand  for  Stack's 
scalp. 

Stack  got  the  goat  of  the  whole  Democratic  outfit  the  other 
day.  When  he  received  word  that  he  had  been  tagged  for  po- 
litical execution,  he  added  his  name  to  the  list  of  Members  de- 
manding release  of  the  Frazler-Lemke  bill  from  committee.  That 
constitutes  his  first  and  only  offense  against  the  orders  of  the 
President. 

Mr.  Cummings  in  his  article,  inadvertently  or  otherwise, 
has  digressed  from  the  truth  in  what  I  have  just  read  for 
you.  First,  he  said  "Stack  got  the  goat  of  the  whole  Demo- 
cratic outfit  the  other  day",  and  so  forth. 

I  did  not  know  that  we  Democrats  had  a  goat  that  could 
be  gotten.  I  thought  we  had  a  donkey.  [Laughter  and 
applause.] 

Second,  he  erred  wh^i  he  said  that  I  did  not  sign  the 
Frazier-Lemke  petition  until  I  was  "tagged  for  political  exe- 
cution", and  so  forth.  Tliat  Is  not  so.  I  signed  the  Frazler- 
Lemke  petition  long  before  my  so-called  political  execution. 

And  thirdly,  he  erred — and  I  think,  ladies  and  gentlemen, 
you  u-ill  agree  with  me — when  he  said  that  my  signing  of 
the  Prazier-Lemke  petition  was  my  "only  offense  against 
the  orders  of  the  President." 

I  never  heard  our  President  give  those  orders.  Did  any 
of  you  ladies  and  gentlemen  here  in  the  House  hear  him  give 
those  orders?  If  so.  for  my  sake,  and  for  the  sake  of  the 
Frazier-Lemke  bill,  tell  us.  My  first  offense  against  ihe  so- 
called  orders  of  the  President  was  when,  fortified  by  a  cam- 
paign pledge,  I  voted  for  the  bonus  and  voted  to  override  the 
President's  veto. 

My  second  offense,  and,  I  b^eve.  my  only  other  offense, 
was  when  I  refused  to  vote  on  the  administration's  banking 
bill  the  last  session.  I  did  this  because  in  that  bill  I  did  not 
think  our  President  lived  up  to  the  promise  he  made  to  you 
and  to  me  and  to  the  people  of  the  United  States  and  to  the 
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world,  when  he  was  Inducted  Into  office  on  March  4,  193: 
when  he  said  he  would  chase  the  money  changers  out  of  t^e 
temple.  ' 

Again  quoting  Mr.  Cimimings'  article,  which  Is  a  very  w0ll 
written  article,  you  will  agree,  I  would  like  to  ask  at  th(is 
point  unanimous  consent  to  have  it  inserted  in  the  Record 
because  I  think  you  will  all  enjoy  reading  it. 

The  SPEAKER.    Is  there  objection  to  the  request  of 
gentleman  from  Pennsylvania? 

Mr.  ZIONCHECK.    Reserving  the  right  to  object,  who 
this  Mr.  Cummings?  ' 

Mr.  STACK.    He  Is  a  political  newspaper  writer  back  home. 

Mr.  ZIONCHECK.    I  have  no  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania?  , 

There  was  no  objection.  I 

The  article  referred  to  is  as  follows:  1 

PSYCHOLOCICAL     ASPKCTS     OF     MCLOSKIT -STACK    FSUD 

By  John  M.  Cummings 

Some  authorities,  both  in  Europe  and  America,  maintain  thfit 
many  of  the  Ills  with  which  the  human  race  Is  afflicted  can  t>e 
traced  quite  definitely  to  a  neurosis  springing  from  an  unhealtby 
psychosis.  Others  Just  as  stoutly  insist  the  reverse  Is  true  a^d 
Euppc»^  their  contention  with  proof  which,  on  the  surface  ^t 
least,  looks  plausible  enough. 

This  latter  school  of  thought  prefers  to  place  prlmaiy  emphasis 
on  the  psychosis.  Otherwise,  it  Is  argued,  and  leaving  the  neurosis 
c>out  of  consideration  for  the  moment,  the  proposition,  as  stated, ;  If 
carried  to  its  logical  conclusion,  means.  If  it  means  anything,  that 
there  could  be  no  halitosis,  and  that  certainly  would  wreak  untold 
havoc  on  the  manufacturers  of  mouth  wash. 

The  controversy  between  the  advocates  of  neurosis  and  the  pr)o- 
ponents  of  psychosis  has  been  going  on  for  centuries.  Herodotus, 
the  father  of  history,  in  his  immortal  work.  The  Battle  of  the 
Boyne.  tells  us  this  very  question  plunged  the  Seminole  Indians 
into  such  frightful  internecine  warfare  that  the  tribe  was  spjit 
into  two  branches  which  to  this  day  live  In  separate  swamps  In  t^ie 
Florida  Everglades. 

Jack  Kelly,  by  the  way  Is  In  Florida,  but  he's  not  living  with  tbe 
Seminoies.     He  likes  the  Tammany  Tribe.  [ 

History  is  replete  with  instances  of  earthquakes,  floods,  atid 
other  untoward  manifestations  of  Nature,  due.  In  whole  or  in  part, 
to  the  terrible  consequences  of  this  Interminable  argument.  , 

Years  and  years  ago  a  man  named  Schultz  popped  the  questit>n 
at  the  annual  clambake  and  ox  roast  of  the  New  Jersey  Soriaty 
of  Psychologists  in  a  picnic  grove  at  the  foot  of  Mount  Vesu\lfis. 

Heat  engendered  by  the  lively  discussion  that  followed  blew  we 
top  off  the  hill.  Fire  and  brimstone  were  scattered  for  mljes 
around,  virtiially  ruining  a  couple  of  prosperous  towns;  and  frcjm 
the  bowels  of  the  earth  there  was  belched  the  bones  of  cltlzetis. 
many  of  them  laid  away  with  pomp  and  ceremony  when  the  wo|ld 
was  young. 

It  is  worth  recording  here  that  when  Nap>oleon  set  foot  on  the 
soil  of  Prance  on  his  return  from  Elba  March  1,  1815,  his  fl^st 
question  to  a  saluting  gendarme  was; 

"Who's  ahead — neurosis  or  psychosis?" 

"Nuts."  said  the  gendarme. 

"Well  said,"  said  Napoleon. 

•  ••••• 

Lack  of  space  forbids  further  elaboration  of  well-authentlcattd 
historical  instances  in  which  neurosis  v.  psychosis  has  played  a 
prominent  part  in  shaping  the  destinies  of  mankind.  These  f^w 
facts  are  set  down  here  not  with  any  intention  of  parading  t^e 
profound  knowledge  with  which  this  department  is  crammed  but 
merely  to  emphasize  it  is  no  small,  mean,  or  paltry  issue  that  bias 
split  the  Democrats  of  West  Philadelphia  Just  as  you  would  clealve 
a  hard-boiled  egg  with  a  hatchet.  | 

Old  men  stroked  their  whiskers  and  young  men  scratched  thf  Ir 
heads  a  few  days  back  when  Matthew  H.  McCloskey  astoundfcd 
the  world  by  announcing  Micraxl  J.  Stack  Is  to  be  denied  Pe- 
nomlnatlon  for  Congress  on  the  Democratic  ticket.  No  one  could 
figure  what  it  was  all  about.  , 

To  begin  with.  Mr.  McCloskey  is  not  an  official  of  the  Democratic 
Party  Neither  is  he  a  resident  of  the  district  which  Mr.  Stack 
represents  at  Washington. 

But  here  was  Mr.  McCloskey.  blandly  and  with  no  app>&rent  effort 
to  conceal  his  assurance,  telling  Mr.  Stack  his  days  as  a  Congress- 
man were  nximbered. 

Mr.  Stack  didn't  like  that.  He  expressed  his  displeasure  to 
many  people.  He  even  told  Mr.  McCloskey  he  didn't  like  It.  ^e 
went  further  and  said  he  wasn't  going  to  take  to  the  woods  on  tpe 
mere  say-so  of  Mr.  McCloskey. 

The  Congressman  protested  he  has  been  voting  for  everything 
demanded  by  President  Roosevelt,  even  to  the  "death  sentence"  In 
the  defeated  utility  bill.  He  wanted  to  know  what  •  Congressman 
had  to  do  to  maintain  his  standing  as  a  Democrat. 

Nobody  seemed  able  to  answer  that  question. 

Now  it  comes  out  that  Mr.  McCloskey  belongs  to  the  school  of 
psychologists  that  places  neurosis  before  psychosis,  and  that  iCr. 
Stack  Is  enroUed  in  the  school  that  gives  psychosis  priority  over 
neurosis.  At  least  that's  the  best  explanation  that  has  been  offeri»d 
so  far. 


Thus  it  would  appear  the  match  that  touched  off  Vesuvius,  the 
Issue  that  split  the  Seminole  Indians,  and  the  question  that  was 
on  Napoleon's  tongue  when  he  retvuned  from  Elba  now  rises  to 
plague  tbe  Democrats  In  the  region  beyond  the  SchuylklU. 

Mr.  McCloskey  Is  said  to  have  a  few  other  counts  In  his  indict- 
ment. For  one  thing  the  Congressman,  because  he  performed  so 
well  In  voting  for  administration  meas\ires,  was  able  to  grab  off  a 
few  Jobs  for  friends  on  his  own  account. 

That  got  under  the  skin  of  Senator  GcTFrr,  and  If  there's  any- 
thing that  irritates  Gurrrr  more  than  the  allotting  of  patronage 
without  his  knowledge  or  consent,  it  hasn't  been  discovered.  So 
tbe  Senator  stands  behind  McCloskey  In  the  demand  for  Stack's 
scalp. 

Stack  got  the  goat  of  the  whole  Democratic  outfit  the  other  day. 
When  he  received  word  that  he  had  been  tagged  for  political  execu- 
tion he  added  his  name  to  the  list  of  Members  demanding  release 
of  the  Frazier-Lemke  bill  from  committee.  That  constitutes  his 
first  and  only  offense  against  the  orders  of  the  President. 

These,  of  coiirse,  are  mere  political  phases  of  the  West  Phila- 
delphia situation.  Most  people  prefer  to  believe  Mr.  McCloskey 
and  Mr.  Stack  drifted  apart  because  of  a  difference  of  opinion  on 
the  neurosis-psychosis  Issue. 

Again  quoting  from  Mr.  Cummings'  article: 

Mr.  Stack  didn't  like  that.  He  expressed  his  displeasure  to  many 
people.  He  even  told  Mr.  McCloskey  he  didn't  like  It.  He  went 
further  and  said  he  wasn't  going  to  take  to  the  woods  on  the  mere 
say-so  of  Mr.  McCloskey. 

The  Congressman  protested  he  had  been  voting  for  everjrthlng 
demanded  by  President  Roosevelt,  even  to  the  "death  sentence"  In 
the  defeated  utility  bill.  He  wanted  to  know  what  a  Congressman 
had  to  do  to  maintain  his  standing  as  a  Democrat. 

Nobody  seemed  able  to  answer  that  question. 

My  dear  Mat,  in  the  name  of  the  decent  people  west  of  the 
Schuylkill  to  the  county  line,  and  from  Overbrook  and 
Wynnefleld  to  the  municipal  airport  in  Eastwick.  which  is 
now  being  constructed  by  W.  P.  A.  funds,  I  shall  answer  the 
question  for  them  and  accept  your  challenge  to  drive  me  out 
of  Congress. 

My  dear  Mat,  for  your  information  the  days  of  Matt  Quay, 
Boies  Penrose,  Jim  McNichol,  and  Bill  Vare  have  gone  for- 
ever in  my  district.  I  do  not  think  the  people  in  my  district 
will  stand  for  slate-making  behind  closed  doors  and  vote 
for  whomsoever  you  may  wish.  You  did  not  want  me  down 
here  in  Congress  in  the  first  place.  Mat.  You  opposed  me 
last  May  a  year  ago  in  my  own  ward  when  you  sent  your 
henchmen,  Jim  Shields,  Turk  Connolly,  and  others  to  de- 
feat me.  You  remember  well.  Mat,  the  methods  you  used. 
But  the  people  of  my  district,  God  bless  them,  want  me.  and 
the  result  then  showed  they  wanted  me.  I  feel  satisfied  they 
want  me  now,  also  my  associates  who  are  running  for  office 
with  me. 

They  appreciate  the  fact  that  I  am  trying  to  be  of  service 
to  them;  and,  after  all.  that  is  the  only  way  and  the  best 
way  that  I  know  how  to  represent  them.  They  appreciate 
the  fact  that  I  am  in  my  oflBce  here  in  Washington  every 
day  until  8  or  9  o'clock  at  night.  They  appreciate  the 
fact  that  I  go  home  every  week  end  and  sit  down  in  my 
little  ofiQce  and  listen  to  their  trials  and  troubles.  They 
appreciate  the  fact  that  I  am  trying  to  take  care  of  all  the 
unemployed  in  my  district  regardless  of  party  or  politics. 

Well,  now,  Mat,  if  you  do  not  like  that  kind  of  a  Con- 
gressman, it  is  too  bad.  But  I  do  not  think  you  can  do  any- 
thing about  it,  for  I  am  satisfied  that  when  the  smoke  of 
battle  is  over  next  April  28  that  I  will  be  renominated 
and  every  candidate  from  the  Schuylkill  to  the  county  line 
and  from  Overbrook  and  Wynnefleld  to  the  municipal  air- 
port in  Eastwick  associated  with  me  will  also  be  nominated. 

My  dear  Mat,  as  a  veteran  who  fought  and  bled  for  his 
country,  I  am  interested  in  the  veterans  because  I  know 
their  needs.  As  a  veteran  who  was  signally  honored  by 
his  country  and  your  country,  I  have  taken  care  of  some 
800  actual  veteran  cases  in  the  short  time  that  I  have  been 
down  here. 

My  dear  Mat,  do  you  not  like  my  100-percent  labor 
record?  Well,  I  do  not  think  it  will  make  any  difference, 
for  organized  labor  will  answer  that  question  for  me  and 
for  you  at  the  polls  April  28. 

Do  you  not  want  me  down  here  because  of  my  record  for 
postal  employees,  and  particularly  the  substitute  ixwt- 
offlce  employees?  They,  too,  will  answer  that  question  for 
you.  because  they  have  benefited  directly  by  my  work  down 
here.  And  now,  Mat,  you  really  are  not  against  me  per- 
fionally;  I  think  you  are  just  a  wee  bit  afraid  of  me. 
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Mr.  Speaker,  In  my  district  there  is  imder  construction  a 
municipal  airport  financed  by  W.  P.  A.  money — your  money, 
my  money,  the  people's  money — and  if  you  please,  I  am 
directing  my  remarks  at  this  point  to  the  Honorable  Harry 
Hopkins,  National  Administrator  of  the  Works  Progress  Ad- 
ministration, and  to  Mr.  Ed  Jones,  Pennsylvania  State  Ad- 
ministrator of  the  Works  Progress  Administration,  to  please 
not  let  Mat  McCloskey  and  his  henchmen  try  to  club  the 
W.  P.  A.  workers  into  voting  for  whom  Mat  McCloskey  wants 
them.  I  am  also  asking  those  gentlemen  to  please  not  to 
show  political  favoritism  to  the  new  workers  that  are  now 
being  hired  in  the  airport. 
Mr.  MORITZ.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  STACK.    I  yield. 

Mr,  MORITZ.  I  want  to  say  that  the  gentleman  from 
Pennsylvania  has  made  a  very  fine  record  in  Congress — even 
voted  for  the  utility-bill  "death  sentence",  which  some  of  the 
"big  shots"  of  the  Democratic  Party  did  not  do. 

Mr.  STACK.  I  thank  the  gentleman  for  his  contribution. 
I  voted  for  these  recovery  measures  and  the  relief  measures, 
and,  as  a  Democrat,  I  am  telling  you  right  now  that  I  know 
no  party  lines  when  It  is  a  question  of  suffering  and  want,  I 
am  hoping  that  the  people,  the  decent  people  of  my  district. 
who,  through  no  fault  of  their  own.  are  hungry  and  without 
Jobs,  will  be  given  help  through  the  W.  P.  A.  [Prolonged 
applause.] 

Mr.  Speaker,  I  wish  to  read  the  letter  to  which  I  referred 
earlier  in  my  remarks  setting  forth  my  legislative  record  on 
measures  of  Interest  to  labor. 

Washingtom,  D.  C,  March.  2,  1936. 
Hon.  MiCHAKL  J.  Stack, 

Member.  Sixth  Congresaional  District  of  Pennsylvania. 

House  Office  Building,  Washington,  D.  C. 
Dkar  Mr.  Stack:   I  herewith  submit  your  legislative  record  on 
measures  of  Interest  to  labor  as  compiled  by  the  legislative  depart- 
ment of  the  American  Federation  of  Labor: 

Pennsylvania,  Sixth,  Congressional  District,  Representative  Michael 
J.   Stack.    Democrat,    residence.    Philadelphia 

Attitude 
Seventy-fourth  Congress:  toxvard  labor 

Apr.  19,  1935:  Passage  of  Social  Security  Act Favorable. 

July  17,  1935:  Vote  on  Clark  amendment  to  secu- 
rity bill  Introduced  In  Senate  to  kill  the  measure.  Favorable. 
July  17,  1935:  Instructing  House  conferees  to  con- 
tinue opposing  Clark  amendment  to  security  bill.  Favorable. 
Aug.   19,    1936:  Vote  on  passage   of  Guffey-Snyder 

coal   bill Favorable. 

Favorable    to    labor * 

Paired  favorable  to  labor 0 

Unfavorable   to   labor 0 

Paired  unfavorable  to  labor 0 

Answered  "present" 0 


Total 


The  Wagner -Connery  Act  Is  not  listed  above  because  It  did  not 
require  a  roll-call  vote  In  the  House.  We  have  observed  that  you 
voted  favorable  to  labor  against  all  amendments  introduced  which 
would  have  destroyed  the  rights  of  labor  to  organize  and  oargaln 
collectively  with  their  employers.  Your  support  of  the  bonus  bUl 
was  also  commendable. 

We  of  labor,  Judging  from  your  past  performances,  have  confi- 
dence in  you  to  continue  this  grand  labor  record,  so  that  all  the 
mlUions  of  working  men  and  women  of  this  Nation  will  benefit  by 
your  courage  and  devotion  in  giving  expression  to  your  principles 
to  support  constructive  labor  legislation. 

Your  constituents  should  be  well  proud  of  your  achievements 
during  this  unemployment  crisis,  to  be  recorded  with  a  100-percent 
labor  legislative  record  in  the  past  Congress. 

With  best  wishes  for  success,  I  remain, 
Sincerely  yours, 

James  M.  Mtles, 
Vice  President,  Legislative  Representative. 

[Here  the  gavel  fell.] 

TO  COKPLETE  RECORDS  AKD  OPERATIONS  ITWDER  THE  TOBACCO, 
COnOK.  AWD  POTATO  ACTS 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  Immediate  consideration  of  House  Joint  Resolution 
614,  authorizing  the  completion  of  certain  records  and  opera- 
tions resulting  from  the  administration  of  the  Kerr  Tobacco 
Act,  the  Bankhead  Cotton  Act  of  1934,  and  the  Potato  Act 
of  1935 — repealed — and  making  funds  available  for  those  and 
other  purposes. 

Mr,  TABER.  Mr.  Speaker.  I  think  under  the  circum- 
stances the  resolution  ought  to  be  reported  in  full  before 


we  take  up  the  question  of  Its  eonslderaUon;  and  I  make  the 
reservation  of  the  right  to  object  to  ask  that  the  Clerk  read  it. 

The  SPEAKER.    The  Clerk  will  read  the  resolution. 

The  Clerk  read  as  follows: 

{H.  J.  Bes.  514,  Rept.  No.  2144.  74th  Cong.,  ad  sess.j 

Joint  resolution  authorizing  the  completion  of  certain  records  and 
operations  resulting  from  the  administration  of  the  Kerr  Tobaeco 
Act,  the  Bankhead  Cotton  Act  of  1934,  and  the  Potato  Act  of  1035 
(repealed),  and  making  funds  available  for  those  and  oUier 
purposes 

Resolved,  etc.,  That  not  to  exceed  $1,068,825  (to  be  available  until 
Sept.  1,  1936)  of  the  appropriation  Ol  $296,185,000  for  "Payments 
for  Agricultural  Adjustment"  contained  in  the  Supplemental  Appro- 
priation Act,  fiscal  year  1936,  approved  February  11.  1936  (Public 
Act  No.  440,  74th  Cor^g),  may  be  used  by  the  Secretary  of  Agrtcxil- 
ture  for  the  following   purposes: 

(1)  So  much  as  may  be  necessary,  not  to  exceed  the  sum  of 
$1,026,000  (notwithstanding  the  repeal  by  Public  Act  No.  453,  74th 
Cong.,  of  Public  Law  No.  483.  73d  Cong.,  as  amended,  known  as  the 
Kerr  Tobacco  Act.  and  Public  Law  No.  169.  73d  Cong.,  as  amended, 
known  as  the  Bankliead  Cotton  Act  of  1934,  except  sec.  34  thereof, 
and  sees.  201  to  233,  both  lncl\islve,  of  Public  Law  No.  320,  74th. 
Cong.,  known  as  the  Potato  Act  of  1935),  for  the  redemption  erf  tax- 
payment  warrants  as  provided  In  such  Kerr  Act,  Including  admin- 
istrative expenses  necessary  tberefor;  for  salaries  and  administra- 
tive expenses  incurred  on  or  before  February  10,  1936,  under  such 
three  acts,  or  sections  of  acts,  rep>ealed:  for  such  personal  services 
and  means  in  the  District  of  Coltmibla  and  elsewhere.  Including 
rent,  printing  and  binding,  travel,  and  other  administrative  expenses 
incurred  after  that  date  as  the  Secretary  of  Agrlcultiire  and  the 
Commissioner  of  Internal  Revenue,  respectively,  deem  necessary,  in 
order  expeditiously  to  complete  and  preserve  ail  of  the  admmlstra- 
tlve  rectwds  showing  the  various  transactions  and  activities  in- 
volved in  the  administration  of  such  acts;  and.  If  no  other  funds 
are  available,  for  such  salaries  and  administrative  expenses  as  were 
Incurred  on  or  before  February  10.  1936,  In  the  operation  of  the 
several  cotton  tax-exemption  certificate  pools  established  pin'suant 
to  regulations  prescribed  under  said  Bankhead  Act.  and  such  sal- 
aries and  adnoinlstratlve  expenses  thereafter  Incurred  as  tbe  Sec- 
retary of  Agriculture  finds  to  be  necessary  for  the  purpose  of  com- 
pleting the  work  relating  to  and  liquidating,  as  soon  as  may  be. 
such  pools. 

(2)  So  much  as  may  be  necessary,  not  to  exceed  tbe  sum  of 
$42,825,  for  salaries  and  necessary  admlnistmtlve  expenses,  to  com- 
plete the  work  of  auditing  vouchers  and  payment  of  freight  bills  in 
transactions  entered  Into  by  the  Secretary  of  Agriculture  with  rela- 
tion to  the  purchase  and  sale  of  seed  as  a  result  of  the  allocations 
to  the  Secretary  of  Agriculture  authorizing  tbe  pvirchase  and  sale 
of  seed  made  pursuant  to  the  Emergency  Appropriation  Act,  fiscal 
year  1935. 

The  Secretary  erf  Agriculture  shall  transfer  to  the  Treasury 
E>epartment,  out  <rf  tbe  funds  made  available  by  this  Joint  resolu- 
tion, such  sums  (not  to  exceed  a  total  of  $175,(X)0)  as  are  required 
for  the  Bureau  of  Internal  Revenue  to  carry  out  the  above-stated 
purposes. 

Ssc.  2.  The  sum  of  $453,100  of  the  appropriation  of  $296,186,000 
referred  to  in  section  1  hereof  shall  be  returned  to  surplus  imme- 
diately upon  the  enactment  of  this  Joint  resolution. 

With  the  following  committee  amendment: 

Page  3,  line  9,  after  the  word  "expenses".  Insert  "in  tbe  District 
of  Columbia  and  elsewhere." 

Mr.  TABER.  Mr.  Speaker,  further  reserving  the  right  to 
object,  I  think  the  chairman  of  the  Committee  on  Appropria- 
tions ought  to  explain  the  resoluticm  briefly  before  consent  is 
given  for  its  consideration. 

Mr.  BUCHANAN.  Mr.  Speaker,  this  Is  a  resolution  making 
available  $1,068,825  for  the  purpose  of  winding  up  the  Bank- 
head  Cotton  Act,  the  Kerr-Smith  Tobacco  Act,  and  the 
Potato  Act.  You  will  recall  we  enacted  a  law  repealing  these 
three  acts  on  February  10,  1936,  but  we  did  not  pass  legisla- 
tion authorizing  the  winding  up  of  outstanding  affairs  under 
these  acts  and  the  pasmient  of  any  salaries  that  had  been 
earned  but  not  paid.  We  left  the  whole  thing  up  in  the  air. 
There  are  now  several  thousand  people  who  worked  in  the 
field  under  these  acts  who  have  not  been  paid  from  November 
15  to  February  10,  the  date  on  which  the  acts  were  repealed. 

The  major  part  of  this  money  Is  to  pay  these  earned  sal- 
aries that  are  honestly  due  these  people  for  labor  performed 
for  the  Ooverrunent  and  to  settle  other  due  obligations. 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  yield  for  a 
question? 

Mr.  BUCHANAN.    Yes. 

Mr.  SNELL.  It  was  given  out  to  the  country  through 
newspaper  reports,  I  understand,  that  nothing  special  bad 
been  done  toward  enforcing  the  Potato  Act.  Can  the  gentle- 
man inform  us  as  to  how  many  men  irere  emplojred  uiuter 
tbe  provisions  of  tbe  PoUto  Act? 
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Mr.  BUCHANAN,  Tes;  somethlngr  was  done  to  enforce  the 
Potato  Act,  For  several  months  they  tried  to  enforce  the 
Potato  Act.  or  tried  to  administer  the  Potato  Act,  but  those 
months  were  not  during  the  season  for  the  sale  of  potatoes. 
The  revenue  coming  from  it  was  infinitesimal.  It  will  be 
remembered  that  the  Committee  on  Appropriations  brought 
in  a  bill  to  make  temporary  provision  for  administration  of  the 
Potato  Act.  but  the  House  Icnocked  it  out.  Something  was 
done  under  that  act.  This  appropriation  carries  only  $11,(100 
for  clean-up  under  the  Potato  Act. 

Mr.  SNELL.  Is  that  all  that  has  ever  been  expended  in 
connection  with  carrying  out  the  terms  of  that  act? 

Mr.  BUCHANAN.  No;  there  was  some  expenditure  theite- 
tofore,  when  the  act  first  went  into  effect  and  prior  to  tpe 
time  Congress  convened  this  session,  but  not  much,  because  It 
was  not  the  potato  season. 

Mr.  SNELL.  A  small  amount  of  money  was  spent  durihg 
the  last  fall  and  summer  under  the  Potato  Act,  was  thare 
not? 

Mr.  BUCHANAN.     Yes.  I 

Mr.  SNELL.    Can  the  gentleman  give  us  those  figures?  I 

Mr.  BUCHANAN.  I  do  not  have  them  with  me,  but  I  cfn 
find  out  for  the  gentleman.  ' 

Mr.  SNELL.  But  there  are  practically  none  vmder  it  at  tpe 
present  time,  as  I  take  it  from  this  statement.  I 

Mr.  BUCHANAN.    None  at  all  since  February  10.  j 

Mr.  TABER.  Mr.  Speaker,  if  the  gentleman  will  yleld^  I 
think  the  expenditures  under  the  Potato  Act  down  to  the 
time  we  had  our  hearings  on  the  supplemental  bill  ran  abdut 
$25,000.  I  do  not  attempt  to  give  these  figures  accxiratejly, 
but  that  is  my  recollection.  | 

Mr.  BUCHANAN.  I  will  say  to  my  collesigue  that  the 
$11,000  in  this  resolution  for  that  act  is  for  the  llquidatipn 
of  outstanding  obligations,  most  of  which  was  for  printiiig 
the  potato  stamps. 

Mr.  SNELL.    As  I  understand,  practically  all  these  people 
are  to  be  retired  immediately.    Is  that  the  idea  of 
resolution?  i 

Mr.  BUCHANAN.  The  Idea  is  to  wind  up  the  activities 
under  all  three  acts.  Many  of  these  employees  in  the  fi^ld 
had  to  give  bond  for  the  proper  handling  of  potato  stamps, 
tobacco  stamps,  and  tax-exempt  certificates  and  exemption 
certificates  for  cotton.  We  must  wind  this  up  so  these  peo|>le 
can  be  discharged  from  their  bonds. 

Mr.  SNELL.  There  will  be  no  more  field  employees  in 
connection  with  these  acts  after  this  date? 

Mr.  BUCHANAN.  After  the  expenditure  of  this  moniey 
there  will  be  no  more  field  employees. 

Mr.  SHORT.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  jrield  to  the  gentleman  from  Missouri. 

Mr.  SHORT.  Of  course,  all  three  of  these  acts  were  a  pvt 
of  the  original  A.  A.  A. 

Mr.  BUCHANAN.    No.    They  were  separate  acts. 

Mr.  SHORT.    But  under  the  A.  A.  A.  program? 

Mr.  BUCHANAN.  It  might  be  said  under  the  New  D^ 
program. 

Mr.  SHORT.  Since  the  Agricultural  Adjustment  Act  has 
been  declared  invalid  by  the  Supreme  Court,  I  understand 
5.600  employees  of  that  agency  are  still  on  the  pay  rolL  Tltiis 
includes  all  of  them,  with  the  exception  of  possibly  l.QOO 
that  were  laid  off  this  morning.  i 

Mr.  BUCHANAN.  It  will  be  recalled  that  we  passed  in 
appropriation  on  February  11  appropriating  $296,185,000 
for  the  liquidation  of  contracts  that  had  been  entered  ii^ 
under  the  A.  A.  A.,  where  the  farmers  had  entered  Inlto 
obligations,  therefore  there  are  men  employed  in  the  process 
of  liquidating  these  obligations. 

Mr.  SHORT.  I  was  asking  the  gentleman  for  informn- 
tioa. 

Mr.  BUCHANAN.    I  am  giving  It. 

Mr.  SHORT.  I  want  to  know  how  many  men  were  em- 
ployed to  administer  these  three  acta  who  are  still  on  the 
pay  rtrfl?  , 

Mr.  BUCHANAN.  There  are  none  on  the  pay  roll  uncter 
these  specific  acts.  Everything  has  been  suspeoded  a|id 
stopped. 


Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  RICH.  As  I  imderstood  it,  the  purpose  of  the  A.  A.  A. 
was  to  curtail  production.  Prom  May  12,  1933,  to  December 
31,  1935,  according  to  the  crop  report  of  the  Department  of 
Agriculture,  the  Government  paid  over  $250,000,000  to  wheat 
growers  to  curtail  the  production  of  wheat,  but  the  wheat 
acreage  increased  17,577.000  acres.  There  was  a  similar  in- 
crease in  tobacco  acreage  of  187,700  acres,  and  in  cotton 
402,000  acres.  Why  did  the  A.  A.  A,  so  miserably  fail?  It 
was  a  mighty  fine  thing  that  somebody  stopped  this  worth- 
less expenditure  of  funds  to  accomplish  certain  things  when 
it  did  just  the  opposite. 

Mr.  BUCHANAN.  The  farmers  of  the  Nation  do  not  think 
the  A.  A.  A.  failed. 

Mr.  Speaker,  there  is  one  more  item  In  this  bill.  Under 
the  emergency  appropriation  granted  to  the  President  he 
made  an  allotment  to  the  Secretary  of  Agriculture  for  the 
purpose  of  buying  seed  grain  with  which  to  supply  drought - 
stricken  areas.  Under  this  allotment  there  was  bought  about 
$19,000,000  worth  of  seed,  including  wheat,  corn,  fiax,  oats, 
sorghum,  and  so  forth.  This  seed  was  distributed,  and  in 
distributing  it  grain  elevators  were  employed  as  agents. 
There  were  2,200  grain  elevators  so  utilized.  The  grain  was 
in  the  grain  elevators.  There  was  a  charge  for  putting  the 
grain  in  the  elevators  and  taking  it  out  of  the  elevators 
and  there  are  freight  bills  to  be  paid.  The  fiscal  year  has 
passed  and  the  money  with  which  to  wind  up  this  act  is  not 
available.  Ilie  Comptroller  General  has  ruled  that  the 
money  is  not  available.  Therefore  there  Is  money  due  for 
the  shipment  of  this  grain  by  the  railroads,  and  so  forth. 
These  accounts  have  not  been  audited,  and  they  must  be 
audited  and  straightened  out.  There  is  $42,000  provided  for 
that. 

There  is  one  more  feature  connected  with  this  resolution 
about  which  I  should  speak.  When  the  matter  first  came 
up  the  Department  estimated  that  it  would  take  $1,521,925 
for  these  purposes.  As  the  result  of  the  committee's  hear- 
ings, we  ascertained  that  $1,068,825  would  be  sufficient.  This 
was  accomplished  by  a  revision  of  the  amotmts  for  the  De- 
partment of  Agriculture  and  the  Bureau  of  Internal  Reve- 
nue, reducing  the  total  by  $453,100.  This  amount,  by  the 
terms  of  the  resolution,  will  be  taken  away  from  the  appro- 
priation and  carried  to  surplus.  The  committee  felt  that  if 
$1,521,925  could  be  spared  from  the  $296,185,000  that  what- 
ever part  of  the  $1,521,925  that  was  not  needed  for  these  pur- 
poses should  be  saved,  and  we  so  provided.  The  Secretary 
of  Agriculture,  in  a  letter  printed  in  the  hearings,  said  that 
the  $296,185,000  was  sufficient  to  cover  the  $1,521,925,  as 
well  as  to  cover  the  other  purposes  for  which  it  was  appro- 
priated. 

This  covers  generally  the  entire  situation. 

Mr.  Speaker,  there  is  an  amendment  to  the  Joint  resolution, 
and  I  ask  for  a  vote. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  joint  resolution? 

There  was  no  objection. 

The  SPEAKER.  The  Clerk  will  report  the  committee 
amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  On  page  3,  line  9,  after  the  word  "ex- 
penses". Insert  "In  the  District  of  Ck>lumbla  and  elsewhere." 

The  committee  amendment  was  agreed  to. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  ita  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  amendments 
of  the  House  to  bills  of  the  Senate  of  the  following  titles: 

8. 1837.  An  act  for  the  relief  of  W.  W.  Cook;  and 

8. 2B89.  An  act  to  authorize  settlement,  allowance,  and 
pasrment  of  certain  claims. 

The  message  also  announced  that  the  Senate  had  ordered 
that  the  Secretary  be  directed  to  notify  the  House  of  Repre- 
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sentatlves  that  the  Senate  Is  now  organized  for  the  trial  of 
Impeachment  against  Halsted  L.  Rltter,  United  States  dis- 
trict judge  for  the  southern  district  of  Florida;  also  that  a 
Biunmons  to  the  accused  be  Issued  as  required  by  the  rules 
of  procedure  and  practice  in  the  Senate  when  sitting  for  the 
trial  of  the  Impeachment  against  the  said  Halsted  L.  Rltter, 
United  States  district  Judge  for  the  southern  district  of 
Florida,  returnable  on  Thtu^day,  the  12th  day  of  March 
1936,  at  1  o'clock  in  the  afternoon. 

PENSIONS  TO  WIDOWS  AND  ORPHANS  OF  WORLD  WAR  VETERANS 

Mr.  GREEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

There  was  no  objection. 

Mr.  GREEN,  Mr.  Speaker,  I  want  to  call  the  attention  of 
the  Members  of  the  House  to  H.  R.  11715,  which  I  have  intro- 
duced. This  bill  provides  pensions  to  widows  and  orphans 
of  World  War  veterans  regardless  of  the  cause  of  the  vet- 
eran's death.  We  have  a  large  number  of  border-line  cases 
whose  dependents,  under  existing  law,  cannot  participate 
in  any  pension  or  allowance  benefit. 

This  benefit  has  by  the  Congress  heretofore  been  given 
to  the  dependents  of  Spanish-American  War  veterans  and 
to  the  veterans  of  other  wars.  I  believe  it  is  now  time  for 
the  Congress  to  favorably  consider  this  relief  for  the  de- 
pendents of  deceased  World  War  veterans. 

Under  existing  law,  for  the  widows  and  orphans  of  World 
War  veterans  to  obtain  compensation  or  pension  benefits  the 
veteran  must  die  either  from  service-connected  disability  or 
at  the  time  of  his  death  be  receiving  service-connected  com- 
pensation in  the  degree  of  30  percent  or  greater. 

Recently  in  my  district  we  have  had  several  very  pathetic 
cases  where  the  veteran  died  while  not  receiving  service- 
connected  compensation,  and  whtre  under  existing  law  the 
Veterans'  Administration  is  unable  to  allow  service  connec- 
tion as  the  cause  of  the  death  of  the  veteran.  These  widows 
and  orphans  are  left  without  pension  or  compensation  or 
support. 

It  has  now  been  17  or  18  years  since  the  close  of  the  World 
War,  and  I  believe  that  it  is  only  fair  and  just  that  this  bill 
should  be  enacted  providing  for  these  benefits.  The  par- 
ticular necessity  for  it  has  been  increased  during  the  i>ast 
depression  years,  when  so  many  widows  and  orphans  have 
been  placed  in  dire  financial  need. 

During  the  Seventy-first  Congress  I  introduced  a  bill  simi- 
lar to  H.  R.  11715,  and  the  House  of  Representatives  later 
passed  the  substance  of  this  bill,  but  it  did  not  pass  in  the 
Senate.  Practically  everyone  agrees  that  this  legislation  is 
just  and  should  be  reenacted,  and  I  hope  my  colleagues  will 
cooperate  for  its  immediate  enactment  before  the  Congress 
adjourns. 

There  Is  also  pending  H.  R.  9164  which  I  Introduced  and 
which  would  reestablish  the  disability  allowance  for  disabled 
World  War  veterans.  This  would  give  pension  to  those  who 
are  disabled,  not  service  connected,  to  a  degree  less  than  100 
percent.  For  25-percent  disability  they  would  be  allowed 
$12  per  month;  50  percent,  $18;  75  percent,  $24;  and  for  total 
disability  not  service  connected  they  would  be  allowed  $40 
Instead  of  the  $30  which  is  now  received  under  existing  law. 

Mr.  Speaker,  I  believe  we  should  reestablish  this  allowance. 
There  are  a  large  number  of  World  War  veterans  today  who 
are  disabled  less  than  100  percent  and  now  existing  on 
W.  P.  A.  and  other  Federal  relief-works  organizations.  I 
believe  It  is  not  only  economy  but  justice  that  we  reenact 
this  disability  allowance  act  which  was  repealed  in  1933. 

There  are  a  large  nimiber  of  border-line  cases  where  the 
veteran  has  less  than  100-percent  disability  and  where  evi- 
dence has  been  submitted  purporting  to  establish  service 
connection,  but  It  has  been  held  by  the  Veterans'  Adminis- 
tration not  sufficient  to  allow  service  connection  of  disability, 
This  bill  would  allow  pension  in  such  cases  providing  the 
veteran  has  26  percent  or  greater  disatoUlty.  Practically  all 
border-line  cases  would  be  taken  care  of  through  the  pas- 
sage of  this  bin.    In  Addition  to  border-Une  cases,  ail  vet- 


erans who  are  disabled  26  percent  or  greater  from  any  eaus« 
would  share  In  these  small  benefits.  Veterans  of  other  wars 
have  been  given.  In  the  due  course  of  time,  disability  pen- 
sions regardless  of  the  service  connection  of  such  disability, 
and  I  think  it  only  fair  and  Just  that  we  should  pass  at  this 
session  of  Congress  this  bill.  I  urge  the  cooperation  of  my 
colleagues  for  passage  before  adjournment. 

[Here  the  gavel  fell.] 

Mr.  O'CONNOR.  Mr.  Speaker,  I  call  up  House  Resolu- 
tion 437. 

The  Clerk  read  as  follows: 

House  Resolution  437 

Resolved.  That  upon  the  adoption  of  this  resolution  it  shall  be 
In  order  to  move  that  the  House  resolve  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  H.  R.  11365,  a  bill  relating  to  the  filing  of  copies  of  Income 
returns,  and  for  other  purposes.  That  after  general  debate,  which 
shall  be  confined  to  the  bill  and  continue  not  to  exceed  1  hour, 
to  be  eqxially  divided  and  controlled  by  the  chairman  and  ranking 
minority  member  of  the  Committee  on  Ways  and  Means,  the  bill 
shaU  be  read  for  amendment  under  the  5-mlnute  nUe.  At  the 
conclusion  of  the  reading  of  the  bill  for  amendment,  the  Commit- 
tee shall  rise  and  report  the  same  to  the  House  with  such  amend- 
ments as  may  have  been  adopted,  and  the  prevloxis  question  shall 
be  considered  as  ordered  on  the  bill  and  amendments  thereto  to 
final  passage  without  Intervening  motion  except  one  motion  to 
recommit,  with  or  without  instructions. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  20  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Ransley]. 

Mr.  Speaker,  this  is  an  open  rule  for  the  consideration  of 
the  bill  H.  R.  11365,  pertaining  to  income-tax  returns. 

The  Rules  Committee  gave  two  hearings  en  it  and  heard 
not  only  the  members  of  the  committee  but  representatives 
of  the  Treasury  Department.  As  explained  to  us,  when  in 
the  last  session  we  repealed  the  pink-slip  law,  there  was  in- 
serted in  that  bill  in  the  Senate,  and  agreed  to  by  this  House, 
a  provision  permitting  State  and  local  taxing  authorities  to 
Inspect  the  returns  of  taxpayers  on  application  to  the  Gov- 
ernor or  the  State  taxing  commission  for  the  purpose  of 
checking  taxes  in  their  own  communities.  That  bill  as  passed 
provided  for  the  issuance  of  regulations  of  the  Internal  Reve- 
nue Bureau  requiring  copies  of  income-tax  returns  to  be 
filed.  On  the  blanks  sent  out  this  year,  both  on  the  original 
and  the  duplicate  or  green  sheet,  it  is  stated  at  the  top, 
"A  copy  must  be  filed."  It  was  found  there  was  no  penalty 
in  case  a  duplicate  or  copy  was  not  filed  and  that  some  tax- 
payers were  not  filing  the  duplicate,  and  that  some  organi- 
zations even  were  advising  taxpayers  not  to  file  the  duplicate. 

The  Treasmy  Department  and  the  Committee  on  Ways 
and  Means  convinced  the  Rules  Committee  that  the  best 
Interests  of  the  Government  required  the  filing  of  a  dupli- 
cate return  and  that  it  was  not  an  imposition  on  the  tax- 
payer. I  may  say  we  started  out  in  the  Rules  Committee 
a  little  reluctant  to  grant  the  rule  for  the  consideration  of 
this  bill,  until  we  were  finally  convinced  that  the  best  in- 
terests of  the  Government  required  that  we  do  so.  We 
were  told  that  of  the  6,000,000  rettuns  which  will  be  filed 
this  year,  as  estimated,  about  two  and  a  half  million  are 
sent  to  Washington,  they  being  the  retiUTis  on  Incomes 
over  5,000.  About  750,000  of  these  returns  are  then  sent 
into  the  field  for  investigation.  About  400,000  are  investi- 
gated each  year,  and  there  is  only  1  year  in  which  to  in- 
vestigate them,  because  another  Income  tax  comes  along  a 
year  later.  It  is  estimated  that  by  reason  of  this  investiga- 
tion the  Government  receives  $300,000,000  a  year  in  addi- 
tional taxes.  If  the  local  taxing  authorities  were  entitled 
to  Inspect  the  return  and  there  was  only  one  copy,  this 
would  interfere  with  the  investigations  in  the  field  and  the 
collection  of  this  additional  tax  for  inspection,  as  the 
original  returns  would  have  to  be  retained;  whereas,  under 
the  regulation  requiring  a  duplicate  copy,  the  copy  may  be 
kept  In  the  local  collector's  ofllce  and  the  originals  of  the 
larger  returns  sent  to  Washington. 

By  this  procedure  there  Is  no  Interference  with  the  oper- 
ations of  the  Commissioner  of  Internal  Revenue,  The 
Treasury  Informed  us  that  If  they  did  not  have  the  advan- 
tage of  this  duplicate  return,  they  estimated  the  Govem- 
meot  would  lose  about  $100,000,000  In  taxes  a  year.    AfUr 
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thoroughly  considering  the  matter  and  after  taking  Into 
account  whatever  little  added  burden  there  was  on  the  tax- 
payer to  make  out  a  duplicate  return,  the  Rules  Conunitt^e 
decided  that  this  $100,000,000  of  possible  loss  to  the  Gor- 
emment  was  worth  while  saving  and  that  the  average 
taxpayer  could  not  complain  of  the  necessity  of  making 
out  a  copy  of  his  return.  | 

The  penalty  involved  is  minor.  In  case  of  failure  to  fUe 
such  a  duplicate  return  the  individual  is  assessed  $5  and  a 
corporation  $10.  but  this  penalty  is  not  inflicted  until  the 
Commissioner  has  given  notice  and  15  days  in  which  to  file 
the  cc^y.  if  it  has  not  been  filed  with  the  original  returti. 

Mr.  SNELLl    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield.  j 

Mr.  SNELL.  Is  there  not  a  criminal  iHt>vl8ion  still  o^ 
the  statute  books? 

Mr.  O'CONNOR.  There  Is  a  criminal  provision  on  tlie 
statute  books — section  145  of  the  Revenue  Act  of  1934-i- 
under  which,  in  case  o£  failure  to  file  a  copy,  the  taxpaytr 
can  be  convicted  and  sentenced  to  1  jrear  Imprisonment  <)r 
a  fine  not  in  excess  of  $10,000,  or  both.  Of  course,  it  Is 
obvious  that  on  failure  to  file  a  copy,  if  the  Treasury  De- 
partment attempted  to  enforce  that  penalty,  it  would  be 
very  cumbersome  and  might  even  be  unpopular.  tLaugn- 
ta.]  They  have  that  right  at  punishment  now.  but  th«y 
want  this  lesser  penalty;  and  they  figure,  as  they  told  ite, 
that  if  the  taxpayer  prefers  to  pay  the  $5  rather  than  file 
a  copy,  the  $5  will  go  toward  the  expense  to  the  Treasu^ 
of  making  a  copy  for  the  purposes  indicated.  j 

Mr.  SNELL.  While  you  are  straightening  out  the  mai- 
ter.  if  you  say  you  cannot  impose  the  other  penalty,  why 
did  you  not  repead  it?  j 

Mr.  O'CONNOR.  That  was  not  suggested.  I  suppose  th|it 
is  one  of  the  hundreds  of  laws,  blue  laws  and  red  laws,  on 
the  statute  books  which  has  never  been  enforced,  but  soi]»e 
day  some  industrious  Representative  in  Congress  will  ^t 
down  and  tabulate  them  and  offer  a  bill  repealing  them. 

Mr.  SNELL.  Why  did  jxju  not  do  the  whole  thing  at  oiie 
time? 

Mr.  O'CONNOR.  That  was  not  suggested  to  the  Rul^s 
Committee,  and.  of  course,  we  have  no  jurisdiction  to  legislate. 

Mr.  COOPER  of  Tennesj«e.  Mr.  Speaker,  will  the  gentle- 
man from  New  York  yield  on  that  point? 

Mr.  O'CONNOR.  I  yield  to  the  genUeman  from  Ten- 
nessee. ' 

Mr.  COOPER  of  Tenness4je.  I  should  like  to  invite  the  gen- 
tleman's attention  to  the  fact  that  section  145  of  the  Revenue 
Act,  which  contains  the  penalty  provision  mentioned  here, 
also  relates  to  many  other  phases  of  failure  to  comply  witjh 
the  internal-revenue  law,  and  does  not  relate  to  this  one 
instance  alone. 

Mr.  SNELL.  Could  you  not  have  excepted  this  provisicin 
when  you  were  drawing  this  new  law?  , 

Mr.  COOPER  of  Tennessee.  That  is  the  practical  effect 
and  purpose  of  this  bill. 

Mr.  DONDERO  and  Mr.  MAY  rose.  I 

Mr.  O'CONNOR.    I  yield  to  the  genUeman  from  NCchigan. 

Mr.  DONDERO.  What  will  happen  to  the  taxpayer  who 
has  already  filed  his  return,  but  failed  to  file  a  duplicate?    j 

Mr.  O'CONNOR.  He  will  be  notified  that  he  must  file  a 
copy  within  15  days  or  pay  a  penalty  of  $5.  If  he  wants  tp 
save  the  $5,  he  can  go  to  the  collector's  ofllce  and  copy  h|s 
return  and  file  the  copy.  ( 

I  now  yield  to  the  gentleman  from  Kentucky  [Mr.  Mat). 

Mr.  MAY.  Tlie  gentleouin  has  answered  the  inquiry  thait 
I  had  in  mind. 

Mr.  O'CONNOR.  Mr.  Speaker,  in  connection  with  incomr 
taxes  imposed  on  corporations  and  referred  to  in  the  resoh»- 
tion  under  discussion,  on  March  3.  1936.  f (blowing  the  mes- 
sage of  the  President  relating  to  taxes,  I  faitroduced  H,  H. 
11589.  relating  to  the  taxation  of  ocnporate  suri^uses.  Thait 
bill  was  similar  to  bills  introduced  by  me  in  the  Seventy^ 
second  and  Seventy-third  Cor^nresaes. 

Today  I  have  introduced  H.  R.  11714,  a  bUl  for  ttie  sam0 
purpose,  to  correct  some  errors  in  H.  R.  11589. 


THWMT   or   COftPORATZ    gTTW»LTTS   TAX 

TTie  proposal  to  levy  a  special  tax  on  the  surplus  incomes 
erf  large  corporations  is  based  an  the  following  facts  and 
principles : 

First.  Income  taxation  to  promote  prosperity:  Taxes  on 
net  income — unlike  customs  duties  and  sales  taxes — do  not 
burden  industry  or  increase  the  cost  of  doing  business,  but 
rather  tend  to  promote  and  stabilize  prosperity. 

Particularly  an  income  tax  puts  a  brake  on  the  over- 
e.xpansion  of  productive  facilities  and  at  the  same  time 
keeps  money  in  circulation  and  enlarges  the  buying  power 
of  the  general  public,  thereby  counteracting  the  tendency  of 
production  to  outrun  the  purchasing  power  of  consumers. 

Second.  Accumulation  of  corporate  surpluses:  The  bene- 
ficial influence  of  the  income  tax  is  offset  in  large  measiue, 
however,  by  the  fact  that  wealthy  individuals  are  taxed  at 
much  higher  rates  than  corporations  without  adequate 
credit  for  the  taxes  already  paid  by  the  corporations  upon 
income  distributed  in  dividends. 

This  penal  and  double  taxation  upon  distributions  of  cor- 
porate income  reinforces  the  human  tendency  of  profes- 
sional corporate  managers  to  withhold  from  the  stock- 
holders and  keep  under  their  own  control  the  wealth  repre- 
sented by  corporate  earnings.  The  obvious  remedy  is  to 
increase  the  tax  rates  on  corporate  incomes. 

Third.  Dividend  credits  to  stockholders:  Such  an  Increase, 
however,  is  practicable  only  if  accompanied  by  reasonable 
exemptions  to  avoid  hardship  and  injustice  to  small  con- 
cerns and  by  proper  credit  to  stockholders  for  taxes  which 
their  corporations  have  already  paid  upon  the  income  repre- 
sented by  dividends. 

Fourth.  Credits  for  taxes  paid  to  States:  Moreover,  our 
States  and  municipalities  are  rapidly  reaching  an  impasse 
on  account  of  the  inadequacy  and  burdensome  character  of 
property  and  excise  taxes. . 

The  allowance  of  a  credit  against  the  Federal  estate  tax 
for  the  inheritance  taxes  paid  to  the  States  has  been  of  sub- 
stantial assistance  to  the  States,  and  similar  credits  for  in- 
come taxes  paid  to  the  States  by  corporations  and  indi- 
viduals would  go  fax  toward  solving  the  fiscal  problems  of 
the  States. 

It  is  submitted  that  any  program  for  the  solution  of  the 
general  tax  problem  should  therefore  at  least  make  a  begin- 
ning in  the  way  of  providing  such  credits. 

It  now  develops  that  individual  incomes  are  being  severely 
diminished  by  dividend  reductions,  and  that  by  use  of  arbi- 
trary accounting  methods  oiu  corporations  are  reporting 
much  less  than  their  actual  incomes.  The  apparent  sources 
of  income-tax  revenue  have  therefore  dried  up  to  an  extraor- 
dinary extent,  far  beyond  the  shrinkage  of  actual  incomes 
even  in  a  period  of  depression. 

Current  asset  position  of  313  corporations  as  of  June  1932: 
It  is  a  striking  fact  that  net  current  asset  positions  of  our 
large  corporations  are  in  most  instances  unimpaired,  not- 
withstanding heavy  losses  shown  in  recent  income  state- 
ments. Thus  a  compilation  by  Standard  Statistics  Co.  with 
reference  to  313  leading  industrial  corporations  showed  ctu-- 
rent  assets  in  the  ratio  of  6.5  to  current  liabilities  at  the  end 
of  1931  as  compared  with  5.8  at  the  end  of  1930  and  4.6  at 
the  end  of  1929.  This  compilation  showed  greater  shrinkages 
in  current  liabilities  and  in  inventories  than  in  other  cinrent 
assets,  the  detailed  figures  being  as  follows: 


Dec-ai 
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Similarly  a  recent  survey  by  Moody  of  334  leading  indus- 
trial corporations  shows  that  in  the  2  years  1930  and  1931 
the  ratio  of  current  assets  to  current  liabihties  has  risen 
from  4.8  to  6.3,  while  the  percentage  of  cash  assets  to  total 
current  assets  has  risen  from  29.4  to  34.6. 
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mrTHODS    BT    WHICH    INCOME    IS    TJNBKRSTATn) 

It  is  l)eheved  that  the  flood  of  discouraging  income  state- 
ments, in  the  face  of  this  steady  strengthening  of  the 
financial  position  to  our  leading  corporations,  is  due,  first, 
to  the  practice  of  charging  income  with  all  shrinkages  in  the 
value  of  inventories — an  illogical  practice,  because  such  in- 
ventories consist  chiefly  of  permanent  stock  in  trade  and 
constitute  permanent  capital  as  much  as  real  estate  and 
buildings  in  which  the  business  is  carried  on,  so  that  fluc- 
tuations in  such  stock  in  trade  should  no  more  be  carried 
into  income  account  than  would  fluctuations  in  the  value 
of  such  real  estate  and  buildings — and,  second,  to  the 
charging  against  earnings  of  arbitrary  reserves  for  de- 
preciation and  depletion,  in  addition  to  liberal  expenditures 
for  maintenance  and  repairs. 

It  is  not  recommended  that  any  present  attempt  be  made 
to  rectify  the  concealment  of  income  involved  in  these 
methods  of  treating  inventory.  The  necessary  adjustments 
would  be  complex,  and  the  theory  of  constant  or  base- 
stock  inventories  is  not  generally  recognized  in  the  United 
States,  so  that  it  would  not  be  accepted  without  consider- 
able del)ate.  One  should  bear  in  mind,  however,  that  even 
if  depreciation  and  depletion  deductions  be  disallowed, 
there  would  still  remain  the  important  item  of  inventories. 
by  which  the  earnings  of  American  corporations  are  much 
understated. 

OBJECTIONS  TO   DEPRECIATION   AND  DEPLETION  ALLOWANCES 

The  abuse  of  depreciation  and  depletion  allowances  is  a 
more  serious  matter  and  more  easily  remedied.  Deprecia- 
tion reserves  are  customarily  set  up  on  a  straight  line  or 
time  basis;  for  example,  if  a  machine  is  estimated  to  have  a 
useful  life  of  10  years,  one  tenth  of  its  cost  is  charged  into 
the  expenses  of  each  year,  regardless  of  whether  the  output 
of  such  year  be  large  or  small. 

This  use  of  the  straight-line  basis  results  in  a  double  ab- 
surdity, in  that  replacement  funds,  which  should  be  re- 
served out  of  actual  income,  are  frequently  set  up  out  of 
bookkeeping  deficits,  and  in  that  each  unit  of  product  pro- 
duced in  a  year  of  depression  is  assigned  a  much  larger 
share  of  capital  costs  than  a  corresponding  unit  produced 
in  a  year  of  prosperity.  Thus  in  the  cost  accounting  of 
American  corporations  every  ton  of  steel  produced  in  1931 
carried  four  times  as  great  a  loading  for  depreciation  as  was 
borne  by  a  ton  produced  in  1929.  The  strictly  scientific  way 
to  apportion  the  burden  of  depreciation  is  by  units  of  out- 
put, and  on  this  basis  the  depreciation  deducted  by  Ameri- 
can corporations  in  1931  was  at  least  three  or  four  times  too 
great.  See  Scovell  on  Cost  Accounting  and  Burden  Applica- 
tion, pages  71,  178.  Also  see  Overhead  Expenses:  How  to 
Distribute  Them  in  Good  and  Bad  Times,  issued  by  the 
Chamber  of  Commerce  of  the  United  States  in  1921. 

There  is,  in  fact,  if  not  in  theory,  a  close  relation  between 
the  charges  for  maintenance  and  repairs  and  for  deprecia- 
tion, and  as  most  of  our  large  corporations  make  very  lil}eral 
expenditures — sometimes  of  a  capital  nature — under  the 
guise  of  repairs  and  replacements,  they  have  little  need  for 
depreciation  reserves.  In  the  case  of  the  larger  corporations, 
with  their  extensive  and  diversifled  assets  and  activities,  dis- 
allowance of  such  reserves  involves  no  inconsistency  with 
the  theory  of  taxing  net  incomes,  so  long  as  actual  expendi- 
tures for  replacements  remain  deductible.  On  the  contrary, 
the  deduction  of  such  reserves  generally  involves  duplication 
and  tends  to  conceal  net  income. 

The  allowsmce  of  deductions  for  depreciation  necessitates 
the  estimating  of  useful  life  and  often  of  capital  values,  and 
experience  has  shown  that  inequalities,  injustice,  and  cor- 
ruption frequently  occur  where  estimates  enter  so  largely 
into  the  computation  of  taxes. 

In  England,  where  the  income  tax  has  been  employed  for 
more  than  two  generations,  and  where  advisability  of  deple- 
tion and  depreciation  allowances  has  been  frequently  investi- 
gated and  considered,  the  proposal  to  allow  for  wsisting  assets 
has  been  repeatedly  rejected  on  the  ground  that  it  would  be 
impracticable  of  just  administration,  and  even  the  allowance 
of  depreciation  has  been  kept  within  very  narrow  limits. 


(H.  Doc.  332,  70th  Cong..  1st  sess.,  156.)  Cf.  Koustam. 
Law  of  Income  Tax  (3d  ed.  1926)  86. 171-176.  McBain,  Com- 
plete Practical  Income  Tax  (1928),  175  ff. 

UNITED    STATES    STEEL    COEPOKATION    AS    AN    XLLUSTKATION 

TTie  injustice  to  the  Goyenmaent  which  results  from  our 
present  depreciation  and  depletion  allowances  is  well  illus- 
trated by  the  case  of  the  United  States  Steel  Corporation. 
At  page  6  of  its  armual  report  for  1931  the  Federal  income 
tax  of  the  Steel  Corporation  and  its  subsidiaries  Is  estimated 
at  only  $80,000.  although  its  income  shown  at  page  18  of  the 
report  amoimted  to  $46,484,000  "earnings"  and  $19,341,000 
"special  income",  or  an  aggregate  of  $65,825,000  net  income, 
less  $6,303,000  interest  on  bonds  and  mortgages. 

The  expectation  that  with  such  earnings  the  conjoratlon 
would  contribute  only  $80,000  to  the  support  of  the  Federal 
Government  is  doubtless  based  chiefly  on  the  provision  of 
$47,318,000  for  depletion,  depreciation,  amortization,  and  ot>- 
solescence,  in  addition  to  $59,461,000  charged  in  1931  for 
maintenance  and  repairs. 

TTie  extremes  to  which  the  Steel  Corporation  has  carried 
this  method  of  accounting  are  shown  by  the  fact  that  in  the 
5  years  (1927-31)  the  Steel  Corporation  has  charged  income 
accounts  with  $777,0(X),000  for  maintenance,  repairs,  depre- 
ciation, and  depletion — in  addition  to  special  appropriations 
from  tax  refunds,  and  so  forth,  for  such  purposes — whereas 
Its  net  "property  investments"  is  now  stated  at  only 
$1,684,000,000. 

ILLTrsORT    CHARACTER    OF    DEPLETION    RCSERVK8 

The  flctitious  or  artificial  character  of  depletion  reserves 
in  our  income-tax  practice  is  too  well  known  to  require 
much  discussion.  The  abuses  arising  from  "discovery  de- 
pletion" were  exposed  by  the  Couzens  committee  some  years 
ago*— report,  pages  3,  10 — and  the  increasing  tendency  to 
ma'kJj^  arbitrary  provisions  for  "percentage  depletion",  where 
the  capital  value  of  wasting  assets  has  been  largely  recov- 
erdU  through  ordinary  depletion,  is  a  transparent  means  of 
legil  evasion. 

In  the  case  of  the  steel  corporation  and  many  others,  the 
mineral  deposits  are  actually  so  enormous  and  will  last  for 
so  many  generations  that  the  setting  up  of  replacement 
reserves  from  the  earnings  of  such  a  year  as  1931  would  be 
purely  farcical  were  it  not  for  the  tragic  effects  upon 
Federal  revenues. 

PROVISIONS    or   CORPORATE    StTRPLTJS   TAX    ACT 

In  the  proposed  act  an  attempt  is  therefore  made  to  levy 
a  tax  upon  the  actual  earnings  of  our  larger  corporations. 
The  rate  proposed  is  33  Va  percent — section  2 — which  is  high 
enough  to  produce  large  revenues  and  stimulate  dividend 
payments,  but  which,  after  allowance  of  various  credits  de- 
scribed below,  amoimts  to  but  a  small  percentage  of  gross 
sales. 

To  reach  this  actual  Income,  depreciation  and  depletion 
are  disallowed,  with  special  exceptions  for  flnancial  institu- 
tions and  for  cases  like  the  moving-picture  film  industry, 
where  rapid  obsolescence  is  a  frequent  factor,  and  with  fur- 
ther exceptions  to  prevent  hardship  in  the  retroactive  taxa- 
tion of  1935  incomes — section  5. 

For  both  economic  and  administrative  reasons.  It  Is  Im- 
portant that  there  be  granted  a  large  specific  exemption,  or 
a  reasonable  exemption.  My  bill,  therefore,  provides  an 
exemption  of  $500,000  for  each  corporation  or  affiliated 
group  of  corporations — section  4  (c).  Incidentally,  these 
exemptions  eliminate  all  but  1,000  out  of  the  500,000  cor- 
porations which  annually  report  to  the  Bureau  of  Internal 
Revenue.  It  is  beUeved  that  the  tax  as  thus  framed  will 
bear  precisely  on  the  large  corporations  which  are  domi- 
nated by  professional  corporation  managers  with  little 
responsiveness  to  their  stockholders,  and  that  the  fimds 
from  which  the  tax  will  be  paid  would,  in  the  ordinary 
course  of  corporate  administration,  never  reach  the  stock- 
holders in  any  event,  so  that  no  actual  burden  is  laid  upon 
stockholders  by  the  tax. 

To  place  a  premium  upon  the  distribution  of  dividends,  a 
corporation  is  allowed  by  the  proposed  act  to  deduct  not 
only  the  amount  of  dividends  received  by  it — as  is  provided 
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in  the  Revenue  Act  of  1928 — but,  in  addition,  one-half  of  all 
dividends  paid  out  in  excess  of  dividends  so  received.  Par 
the  same  purpose  this  additional  deduction  may  be  dis- 
allowed If  the  corporation  lias  unreasonably  reduced  its  divi- 
dend rate  (sec.  4  (d>).  In  addition,  commencing  with  ra- 
tums  for  1936.  individual  stockholders  are  permitted  to  credit 
against  their  income  taxts  le^ti  percent  of  all  dividencfc 
received  by  them-<sec.  14). 

These  provisions  with  reference  to  dividends  will  placp 
strong  pressure  on  corporations  to  revise  their  dividend  pol- 
icies and  make  generous  distributions,  abandoning  the  ni&- 
gardJy  dividend  polices  lieretofore  followed. 

For  the  further  reKif  of  individuals  smd  to  assist  in  col- 
lecting State  revenues,  the  normal  tax  is  reduced  to  1  and 
2  percent  (sees.  13.  16) .  instead  of  4  and  8  percent  as  in  th|B 
new  revenue  act;  individuals  are  permitted  to  credit  against 
their  income  taxes  for  193(>  and  subsequent  years  any  State 
taxes  paid  by  them  up  to  3  percent  on  their  income  (sec.  15  )j, 
and  corporations  are  permitted  to  credit  against  the  pro»- 
posed  corporate  surplus  tax  for  1936  and  subsequent  years 
one-third  of  any  taxes  ptiid  by  them  to  the  States  (se<}. 
7  (b) ),  ftirther  provision  Ixjing  made  that,  commencing  witli 
1938.  these  credits  for  State  taxes  shall  be  limited  to  incomje 
taxes,  or  franchise-income  taxes,  paid  to  the  States. 

The  adoption  of  the  capital  surplus  tax  should  make  posh 
sible  the  repeal  or  reduction  of  certain  other  taxes  imposed 
by  the  present  revenue  laws.  Amcmg  these  should  be  the 
higher  surtaxes,  which  are  quite  unjust  in  their  application 
to  earned  income  and  which  will  prove  quite  uncollectible  so 
far  as  the  rich  are  concerned,  because  of  the  ready  avenu|B 
of  escape  tmder  the  lower  rates  applied  to  corporations.  In 
fact,  the  present  revenue  act  with  its  graduated  rate  on  con- 
porations  will  almost  inevicably  fail  to  produce  the  expected 
revenue  from  higher  surtaxes,  while  the  increased  stirtak 
rates  will  accentuate  the  existing  tendency  of  directors  to 
discontinue  dividend  distributions.  : 

Section  11  of  the  propo.sed  act  directs  the  Commissioned 
to  grant  liberal  extensions  of  time  (up  to  2  years)  for  pay- 
ing the  tax  in  cases  of  hardship  and  further  directs  that  the 
tax  be  subordinated  to  existing  and  future  creditors  where 
necessary  to  avoid  financial  complications  to  a  taxpayer 
coriMration. 

CONSTIT  UTION ALTTT    OF   THE    PROPOSED   TAX 

The  fairest  measure  of  present  ability  to  contribute 
the  revenues  is  to  be  found  in  the  past  year's  earnings. 

The  disallowance  of  depreciation  and  depletion  is  justified 
by  Burnet  v.  Thompson  Oil  «fe  Gas  Co.  (1931)  (283  U.  S.  301, 
304) ;  United  States  v.  Bitoabik  Mining  Co.  (1918)  (247  U.  3. 
116) ;  Goldfield  Consolidated  Mines  Co.  v.  Scott  (1918)  (247 
U.  S.  126) ;  Cf.  Weiss  v.  Wiener  (1929)   (279  U.  S.  333,  335  >'. 

In  addition,  depreciation  and  depletion  deductions  were 
expressly  or  tacitly  disallowed  in  the  Civil  War  income-tak 
laws  and  the  law  of  1894,  yet  no  point  was  made  of  this  hv 
the  learned  coimsel  who  argued  the  Pollock  case.  PoUock  j. 
Fanners'  Loan  &  Trust  Co.  (1895)  (157  U.  S.  429;  158  U.  4- 
601) ;  Railroad  Co.  v.  Collector  (1879)  (100  U.  S.  595.  597); 
Bailey  v.  Railroad  Co.  (1882)  (106  U.  S.  109.  115). 

As  was  observed  in  a  note  to  the  concurring  opinion  oif 
Mr.  Justice  Brandeis  in  Missouri  ex  rel.  Southwestern  BeU 
Telephone  Co.  v.  PuWic  Service  Commission  (1923)  (26& 
U.  S.  276,  294) : 

Several  different  methods  are  used  tor  measnrlDg  depreclatloni: 
(1)  The  replacement  method;  (2)  the  straight-line  method;  (3) 
the  compound -interest  method;  (4)  the  sinking-fund  method 
(5)  the  unit-cost  method.  It  is  largely  a  matter  of  judgment 
whether,  and  to  what  extent,  any  one  of  these  several  methodk 
of  measuring  depreciation  should  be  applied.  They  may  givt 
widely  different  results. 

PBOoucnvmr  or  coapoaATz  susplub  tax  i 

Ttie  5^eld  of  the  proposed  tax  cannot  be  estimated  except 
within  wide  ranges.  It  is  conservative  to  say,  however,  oH 
the  basis  of  careful  calculations,  that  the  act  would  produce 
at  least  $600,000,000  and  perhaps  $1,000,000,000  or  more 
revenue  in  a  year,  after  making  full  allowance  for  the  reduc- 
tion in  normal  tax  rates,  the  dividend  credit  to  individuals, 
and  the  credits  to  both  corporations  and  individuals  for 
State  taxes. 
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ECLATIOIf    or   THIS    TAX    TO    SALES    TAX 

The  sales  tax  carried  a  complicated  system  of  licenses  to 
avoid  snowballing  or  pyramiding  of  the  tax.  An  alternative 
method  of  sales  taxation  is  to  tax  every  successive  sale  but 
allow  each  vendor  to  deduct  from  the  price  received  his 
direct  costs  for  labor,  materials,  and  supplies. 

In  the  proposed  bill  the  same  deductions  would  be  al- 
lowed, plus  interest,  rent,  and  so  forth.  Certainly  no  advo- 
cate of  the  sales  tax  should  object  to  a  tax  on  sinplus 
income  excluding  depreciation  and  depletion  reserves. 

In  their  economic  effects,  however,  the  proposed  tax  differs 
widely  from  a  sales  tax,  since  the  corporate  surplus  tax 
would  be  a  powerful  influence  toward  ending  the  depression 
and  bringing  about  a  stable  condition  of  prosperity. 

Mr.  Speaker,  I  reserve  the  balance  of  my  time. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  LkhlbachI. 

Mr.  LEHLBACH.  Mr.  Speaker,  imtil  recently  it  was  the 
traditional  policy  of  the  Federal  Government — and  it  was  a 
proper  policy — ^to  hold  inviolate  the  Information  obtained 
from  a  citizen  for  the  purpose  of  levying  a  Federal  tax 
against  him.  This  information  w&s  not  properly  obtain- 
able by  the  Federal  (jovemment  on  any  other  excuse  or  for 
any  other  reason  than  to  levy  an  income  or  excise  tax. 

An  apt  illustration  is  the  fact  that  until  prohibition  the 
Federal  (government  levied  an  excise  tax  of  $25  a  year  upon 
all  persons  selling  intoxicating  beverages  at  retail.  But  it 
was  the  policy  of  the  Federal  Government  not  to  disclose 
who  paid  the  $25  tax.  either  for  taxing  purposes  or  criminal 
purposes,  to  any  State  or  any  other  authority  in  the  United 
States. 

Inasmuch  as  the  Federal  Government  after  having  the  in- 
formation for  no  other  purpose  except  for  lev3ring  the  tax, 
it  has  no  business  to  make  that  information  available  for 
any  other  purpose  whatever.  Tliat  was  the  policy  of  the 
Federal  Government  until  within  the  last  few  years. 

Then  we  had  the  "pink  slip"  legislation,  which  allowed  such 
information  in  income-tax  returns  to  be  made  indiscrimi- 
nately public;  and  as  a  result  of  a  popular  uprising  the 
Treasury  reluctantly  consented  to  allow  Congress  to  repeal 
the  "pink  slip"  legislation  last  year. 

With  that  we  thought  we  had  wiped  out  the  divulging 
of  such  information  for  all  purposes  to  all  persons;  but  we 
find  there  is  still  a  provision  in  the  law  that  the  income-tax 
returns  are  available  to  States  and  local  taxing  authorities. 
The  law  says  that  those  authorities  on  making  proper  appli- 
cation shall  have  a  proper  opportunity  to  examine  the 
returns.  It  does  not  impose  on  the  Treasury  the  duty  of 
making  copies  for  these  people  who  have  no  real  right  to 
the  information  in  the  first  place.  There  is  no  reason 
why  the  Treasury  should  come  here  and  ask  us  at  this  time 
to  pass  enforcement  legislation  to  compel  the  taxpayer  him- 
self to  make  copies  for  the  use  of  the  local  taxing  officials, 
when  the  Treasury  itself  is  under  no  obUgation  to  furnish 
such  copies. 

If  \inder  the  law  the  taxing  authorities  of  the  State  or  the 
local  government  have  the  right  to  inspect  these  records, 
let  them  inspect  them  when  the  opportunity  for  such  inspec- 
tion is  present,  and  they  can  avail  themselves  of  their  legal 
rights. 

But  there  is  no  reason  why  the  Treasury  of  the  United 
States  should  facilitate  such  inspection  by  making  copies. 
and  certainly  it  is  an  imposition  to  force  people  to  make 
the  copies  themselves.  It  is  not  the  business  of  the  tax- 
IMiyer  morally,  legally,  or  eqmtably  to  furnish  these  copies. 

I  think  this  bill  is  vicious,  contrary  to  sound  fundamental 
principles,  and  ought  to  be  defeated,  and  the  rule  ought  to 
be  defeated  so  that  we  will  not  waste  our  time  considering 
such  legislation. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Tennesee   LMr,  Cooper  1. 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  after  confer- 
ence with  the  chairman  of  the  Committee  on  Ways  and 
Means  and  the  chairman  of  the  Committee  on  Rules,  it  was 
thought  advisable  that  some  member  of  the  Committee  on 
Ways  and  Means  should  at  least  make  a  brief  statement  of 
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explanation  of  the  real  purpose  to  be  accomplished  by  the 
bin  sought  to  be  made  in  order  by  the  rule  under  considera- 
tion. The  distinguished  gentlanan  from  New  Jersey  [Mr. 
Lehlbach]  is  evidently  very  much  confused  about  the  pur- 
pose sought  to  be  accomplished.  That  is  the  reason  for 
feeling  that  somebody  should  give  a  brief  explanation  of 
the  real  situation  that  we  have  to  deal  with,  and  that  Is 
my  purpose  in  asking  your  indulgence  at  this  time. 

AwJarently  the  desire  of  the  gentleman  from  New  Jersey 
would  be  to  not  have  any  publicity  of  any  type  or  character 
of  income-tax  returns,  and  we  have  no  quarrel  with  him 
for  having  that  desire,  but  that  just  does  not  happen  to  be 
what  the  law  is  today.  The  situation  is  this.  Last  year 
the  Hotise  passed  a  bill  repealing  the  so-called  "pink  slip" 
provision.  The  bill  passed  by  the  House  contained  only 
four  or  five  lines.  It  was  a  clean,  clear-cut  repeal  of  the 
publicity  provision  of  the  income-tax  law,  thereby  abolish- 
ing the  filing  of  the  pink  slip  by  the  taxpayer.  When  that 
bill  went  to  the  other  body,  it  did  not  meet  with  favorable 
consideration.  The  result  was  that  an  amendment  was 
placed  upon  it  in  that  body  requiring  the  information  to 
be  furnished  to  the  States  and  local  taxing  authorities  under 
certain  regulations  provided,  and  that  amendment  having 
been  adopted  in  the  other  body,  the  bill  went  to  conference. 
The  result  was  that  what  is  now  provided  by  law  was  all 
that  the  House  conferees  could  get  out  of  the  conference. 
In  order  to  accomplish  the  repeal  of  the  pink  slip,  it  was 
necessary  to  agree  to  these  other  provisions,  and  the  con- 
ference report  was  adopted  by  the  two  Houses.  That  is  the 
situation  we  have. 

The  ask  your  indulgence  for  a  moment  further,  I  invite 
your  attention  to  the  present  provisions  of  existing  law 
which  make  this  necessary.  The  act  approved  April  19, 
1935.  which  was  the  act  repealing  the  pink  slip,  contained 
the  following  provision: 

That  section  55  (b)  of  the  Revenue  Act  of  1934  relating  to  filing 
and  making  public  certain  income  statements  Is  amended  to  read, 
as  follows: 

"(b)  (1)  All  Income  returns  filed  under  this  title  for  any  tax- 
able year  beginning  after  December  31,  1934  (or  copies  thereof,  if 
so  prescribed  by  regulations  made  under  this  subsection) ,  shall  be 
open  to  Inspection  by  any  otQclal.  body,  or  commission,  lawfully 
charged  with  the  administration  of  any  State  tax  law,  if  the  in- 
spection is  for  the  purpose  of  such  administration  or  for  the  pur- 
pose of  obtaining  information  to  be  furnished  to  local  taxing 
authorities  as  provided  in  paragraph  (2).  The  inspection  shall  be 
perniltted  only  upon  written  request  of  the  Governor  of  such 
State,  designating  the  representative  of  such  official,  body,  or 
commission  to  make  the  inspection  on  behalf  of  such  official, 
body,  or  commission.  The  inspection  shall  be  made  In  such 
manner,  and  at  such  times  and  places,  as  shaU  be  prescribed  by 
regulations  made  by  the  Commissioner  with  the  approval  of  the 
Secretary. 

Then  section  2  following  provides  a  penalty  for  divtilging 
the  information  received  to  some  outside  sources.  The  situ- 
ation presented  here  is  simply  this:  That  being  the  law,  the 
Commissioner  of  Internal  Revenue  has  to  provide  for  these 
authorities  designated  by  the  Governors  of  the  States,  to  in- 
spect these  returns  or  copies  of  them.  As  has  been  pointed 
out  by  the  chairman  of  the  Committee  on  Rules,  if  these  re- 
turns have  to  be  taken  out  of  the  usual  channels  and  held 
there  for  inspection  by  these  authorities,  it  will  greatly  dis- 
rupt the  administration  of  the  income-tax  law  by  the  Reve- 
nue Deptirtment.  It  is  estimated  they  will  lose  something 
hke  $100,000,000  a  year  by  reason  of  the  delay  necessary,  and 
in  addition  to  that  it  will  cost  perhaps  $1,000,000  a  year  for 
the  Federal  CJovemment  to  make  these  copies. 

Mr.  BACON.    Mr.  Speaker,  will  the  gentleman  3^eld? 

Mr.  CXXJPER  of  Tennessee.    Yes. 

Mr.  BACON.  Can  the  gentleman  tell  the  House  as  to  the 
number  of  demands  for  inspections  that  have  occurred  In 
the  last  year? 

Mr.  COOPER  of  Teimessee.  Of  course,  I  do  not  have  the 
exact  figures,  but  the  demands  are  large. 

Mr.  BACON.    I  am  asking  for  information. 

Mr.  COOPER  of  Termessee.  As  the  gentleman  knows,  many 
States  have  State  income-tax  laws,  and  it  is  expected  and 
thought  by  the  Treasury  Department  that  the  demands  will 
be  very  large. 


This  Is  decidedly  in  the  interest  of  the  taxpayer.  Under 
section  145  of  the  Revenue  Act  of  1934,  the  taxpayer  Is  sub- 
jected to  a  penalty  of  not  more  than  1  year  imprisonment 
and  not  more  than  $10,000  fine  for  failure  to  comply  with 
the  provisions  therein  stated,  and  the  regulations  issued  by 
the  Commissioner  of  Internal  Revenue.  The  practical  pur- 
pose of  this  bill  is  to  provide  that  the  taxpayer  shall  file  a 
copy  with  his  return  at  the  time  it  is  made.  If  he  fails  to  do 
that  for  this  3^ar,  he  is  Issued  a  letter  calling  his  attention 
to  it.  Years  in  the  future,  if  he  fails  to  do  it,  he  will  have  to 
pay  $5  in  the  case  of  an  individual  or  $10  in  the  case  of  a 
corporation. 

The  SPEAKER.  The  time  of  the  gentleman  from  Ten- 
nessee [Mr.  Cooper]  has  expired. 

Mr.  O'CONNOR.  I  yield  the  gentleman  2  additional 
minutes. 

Mr.  ZIONCHECK.    Will  the  gentleman  yield? 

Mr.  COOPER  of  Tennessee.    I  yield. 

Mr.  ZIONCHECK.  The  statement  which  the  gentleman 
made,  if  I  understood  him  correctly,  is  that  the  provision  in 
the  present  law  which  it  »  attempted  to  enact  is  embodied 
in  departmental  regulatiohs,  and  if  they  fail  to  furnish  a 
copy,  under  the  departmental  regulatiorxs  they  are  stibject  to 
1  year  in  prison  or  a  fine  of  $10,000.  This  law  makes  it  only 
a  $5  or  $10  fine? 

Mr.  CXXJPER  of  Tennessee.  Yes.  In  substance  and  in 
practical  effect  the  gentleman  states  it  correctly, 

Mr.  ZIONCHECK.  In  other  words,  it  is  for  the  iMt)tection 
of  all  taxpayers  to  make  a  definite,  small  penalty  instead  of 
a  department  putting  an  excessive  penalty  on  them  for  a 
minor  infraction? 

Mr.  C(X)PER  of  Tennessee.  In  substance,  the  gentleman 
states  the  situation  correctly. 

Mr.  BACHARACH.    WeU,  will  the  gentleman  yield? 

Mr.  COOPER  of  Tennessee.    I  yield. 

Mr.  BACHARACH.  I^iat  statement  is  not  correct,  because 
we  are  not  changing  the  criminal  action  at  all.  I  understood 
the  gentleman  from  Washington  to  say  it  did  change  the  law. 

Mr.  COOPER  of  Tennessee.  My  answer  to  the  gentleman 
from  Washington  [Mr.  Zionchick]  was  that  in  substance 
the  practical  effect  Is  just  what  he  states.  In  other  words, 
this  provides  for  a  requirement  by  law,  instead  of  by  regula- 
tion, of  the  filing  of  a  copy  of  the  return,  and  provides  for 
the  assessment  of  $5  or  $10,  as  the  case  may  be,  for  failure 
to  do  that. 

Mr.  KENNEY.    Will  the  gentleman  yield? 

Mr.  COOPER  of  Tennessee.    I  yield. 

Mr.  KENNEY.  We  are  passing  this  law  on  the  eve  of  the 
tax -return  date.  Ordinarily  the  provisions  would  take  effect 
as  far  as  current  returns  are  ccmcemed,  except  an  amend- 
ment has  been  offered,  as  I  understand  it.  Am  I  correct  in 
asstmiing  that  that  amendment  provides  that  no  penalty  shall 
attach  unless  first  a  notice  is  sent  to  the  taxpayer  to  pirovlde 
a  duplicate? 

Mr.  CCX>PER  of  Tennessee.  That  is  provided  for  in  the 
bill  itself,  lliat  amendment  was  offered  in  the  committee, 
and  was  accepted  by  the  committee,  and  the  bill  is  here  now 
with  that  provision  in  the  body  of  the  bill. 

Mr.  KENNEY.  It  is  true  that  no  penalty  will  attach  until 
a  notice  has  been  given  to  file  the  duplicate? 

Mi.  cooper  of  Tennessee.    That  is  correct  for  this  year. 

[Ho^  the  gavel  fell.] 

Mr.  0'(X)NNOR.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  resolution. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  questitm  is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  Into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
11365)  relating  to  the  filing  of  copies  of  income  returns,  and 
for  other  purposes.  u^ 

The  motion  was  agreed  ta        « 


3516 


CONGRESSIONAL.  RECORD— HOUSE 


March  10 


I 


LC    IS 

ttie. 


Accordingly  the  Hotise  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  fcff  the  can- 
sideratlon  of  the  bill  H.  R.  11365,  with  Mr.  BniLni  in  the 
chair.  ! 

The  Clerk  read  the  title  of  the  bilL  I 

Mr.  DOUGHTON.  Mr.  Chairman.  I  ask  unanimous  co^i- 
sent  that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.  Without  objection,  the  first  reading  bf 
the  bUl  will  be  dispensed  with.  ; 

"Riere  was  no  objection.  I 

Mr.  DOUGHTON.  Mr.  Chairman.  T  yield  myself  p 
minutes. 

Mr.  Chairman,  in  my  Judgment,  there  Is  less  reason  fjor 
opposing  this  biU  than  any  bill  respecting  the  revenues  of  the 
Government  since  I  have  been  a  Member  of  Congress. 

There  seems  to  be  a  complete  misunderstanding  and  mfc- 
apprehension  of  the  purposes  of  this  legislation.  Congress 
passes  laws  providing  for  raising  revenues  for  the  support 
erf  the  Government.  Those  laws  are  not  effective  unlQss 
they  can  be  efficiently,  econcMnically,  and  expeditiously  ad- 
ministered. It  was  found  this  could  not  be  done  with  respect 
to  the  law  that  it  is  proposed  to  amend  now.  and  that, is 
the  reason  for  this  bill. 

As  has  been  explained  by  my  colleague  on  the  commit 
the  gentleman  from  Tennessee  [Mr.  Cooper],  this  legisla- 
tion is  made  necessary  by  an  amendment  to  the  revenue 
law  of  1934.  which  amendment  was  adopted  in  1935,  amend- 
ing section  55  of  the  revenue  law  of  1934,  providing  for  the 
repeal  of  the  jMnk  shp.  When  the  pink  shp  was  repealed, 
which  provided  for  making  certain  data  open  for  inspection, 
the  law  was  broadened,  making  it  the  duty  of  the  Secretary 
of  the  Treasury  to  make  returns  ai  income  taxpayers  avail- 
able for  inspection  not  only  by  States  but  by  local  taxing 
authorities.  If  the  Secretary  of  the  Treasury  is  to  obey  the 
mandate  of  the  law  by  making  these  retiirns  available,  of 
course,  he  cannot  make  them  available  to  the  local  taxitig 
authorities  and  at  the  .same  time  use  them  for  the  purposes 
needed  in  the  collector's  office.  As  they  must  be  open  for 
the  inspection  of  the  local  taxing  authorities,  as  the  law 
provides,  they  miist  either  have  a  copy  or  delay  the  audit- 
ing and  investigation  of  the  same,  and  this  can  only  he 
done  by  having  a  copy  that  is  accessible  to  the  local  taxing 
authorities.  : 

If  the  taxpayer  does  not  furnish  the  copy,  then  the  Gonr- 
emment  must  either  make  a  copy  or  allow  inspection  of  tne 
original  return.  To  do  this  will  entail  a  large  expense.  If 
the  Congress  is  not  willing  to  pass  this  law,  then  the  Mem- 
bers must  get  ready  to  make  the  appropriation  necessary  to 
furnish  these  copies  or  must  take  the  responsibility  of  tying 
up  the  auditing  and  inspection  of  these  returns,  and  also  the 
delay  that  will  be  incident  to  this  procedure.  Ttie  Treasuty 
Department  sasrs,  furthermore,  it  will  result  in  the  loss  of 
many  millions  of  dollars  by  reason  of  the  delay  in  the  audit- 
ing of  the  returns  and  proper  work  of  the  Treasxiry  of  the 
United  States  in  the  collection  of  the  taxes.  "Hie  Congress 
should  provide  and  must  provide  for  making  these  copies  so 
they  can  be  available  and  the  provisions  of  the  law  be  carried 
out. 

Mr.  SNELL.     Mr.  Chairman,  win  the  gentleman  yield? 
Mr.  rX)UGHTON.     Gladly. 

Mr.  SNELL.  I  do  not  quite  understand  how  it  affects  the 
assessment  and  collection  of  Federal  taxes  to  have  this  extta 
return  filed.  How  does  it  in  any  way  affect  the  collection 
of  Federal  taxes?  j 

Mr.  DOUGHTON.  If  the  Treasury  Department  has  (o 
make  the  originals  available  for  inspection  of  the  local  taxing 
authorities,  they  cannot  promptly  audit  these  returns,  inspect 
them,  and  do  the  work  necessary  for  the  collection  of  ti|e 
taxes. 

Mr.  SNELL.  They  do  not  send  them  to  any  of  the  Statfs 
for  local  inspection  xmtil  they  have  completed  their  examina- 
tion here,  do  they? 

Mr.  DOUGHTON.  A  brief  inspection  is  first  made  in  the 
collector's  office  and  then  sent  to  Washington  for  auditing, 
and  later  about  750.000  are  returned  to  field  agents  for  fu|- 


!  ther  examination  of  various  items  and  schedules  sbown  on 
the  return. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  will  the  gen- 
tleman jrield? 

Mr.  DOUGHTON.     Yes. 

Mr.  COOPER  of  Tennessee.  ITie  gentleman  wiH  bear  in 
mind  that  out  of  6.000.000  returns  it  is  estimated  will  be 
filed  this  year,  about  2.500,000  will  come  to  Washington  to 
be  audited. 

Mr.  SNELL.    I  understand  that. 

Mr.  COOPER  of  Tennessee.  About  750,000  returns  are 
sent  to  the  field  for  Investigation.  In  the  year's  time  they 
are  able  to  investigate  or  examine  only  400.000  of  this  num- 
ber, but  this  400.000  yield  $300,000,000  additional  revenue  to 
the  Government  by  reason  of  the  investigation. 

Mr.  SNELL.  I  imderstand  that  perfectly  well,  but  how  is 
the  filing  of  this  additional  return  going  to  add  to  the 
facihties  of  collecting  the  tax  from  the  standpoint  oS  the 
Federal  Government? 

Mr.  COOPER  of  Tennessee.  It  means  simply  that  when 
the  income-tax  return  is  filed  in  the  local  collector's  office 
instead  of  having  to  keep  it  there  to  be  available  for  inspec- 
tion by  the  Governor's  representative  and  these  local  au- 
thorities, they  can  keep  the  copy  there  to  be  inspected  and 
send  the  original  on  to  Washington:  it  will  come  through 
the  usual  channels  and  in  the  regular  way;  it  will  go  to 
the  field  for  investigation,  if  necessary,  and  they  will  not 
have  to  disrupt  the  whole  machinery  by  holding  the  original 
return  in  the  collector's  office  for  the  local  authorities  to 
investigate. 

Mr.  SNELL  TTie  gentleman  just  stated  a  few  moments 
ago  that  comparatively  few  returns  were  sent  to  Washing- 
ton. How,  then,  would  it  disrupt  the  whole  machinery  if  an 
additional  copy  was  not  filed? 

Mr.  COOPER  of  Tennessee.  Almost  half  are  sent  to 
Washington. 

Mr.  DOUGHTON.  Right  at  that  point,  they  have  to  be 
inspected  and  audited  in  the  collectors'  offices,  and  the  col- 
lectors cannot  use  the  returns  if  some  local  taxing  authority 
has  them. 

Mr.  SNELL.  An  order  must  be  obtained  from  the  Gov- 
ernor before  they  can  be  inspected.  How  often  is  this  being 
done? 

Mr.  DOUGHTON.  I  understand  from  the  Treasury  De- 
partment that  many,  many  requests  are  t)eing  made  to 
inspect  returns,  so  that  it  will  be  necessary  for  them  to 
have  copies  of  the  returns  available  or  else  seriously  inter- 
rupt the  work  of  the  Treasury. 

I  may  say  to  my  good  friend  from  New  York  that  tax- 
payers in  many  cases  are  being  advised  that  there  is  no 
penalty  that  attaches  for  not  making  these  copies.  Conse- 
quently many  returns  are  being  made  without  furnishing 
copies.  The  tax-return  blanks  that  are  sent  out  are  ac- 
companied by  a  notice  that  they  should  make  these  copies, 
that  the  copies  are  required  by  law;  but  the  taxpayers  are 
told  that  there  is  no  penalty  attached.  Therefore  some  are 
not  sending  the  copies. 

Mr.  SNELL.  If  they  want  a  copy  of  the  income-tax  re- 
turn, why  should  they  not  make  it  rather  than  put  this  bur- 
den on  the  individual  taxpayer? 

Mr.  COOPER  of  Tennessee.  Simply  because  the  law  re- 
quires the  Federal  Government  to  provide  that  information 
for  them. 

Mr.  SNELL.  Does  it  provide  that  the  Government  shall 
make  a  separate  copy? 

Mr.  COOPER  of  Tennessee.  It  provides  that  the  Revenue 
Department  must  have  that  information  available. 

Mr.  SNELL.  It  iHtxvides  that  an  individual  may  look  at 
the  original  tax  report,  but  it  does  not  provide  that  the 
Department  must  make  an  extra  copy? 

Mr.  COOPER  of  Tennessee.  No.  But  they  want  to  have 
the  original  to  work  on. 

Mr.  SNELL.  The  originals  are  left  there  anyway  and 
they  are  working  on  them  all  the  time. 

Mr.  DOUGHTON.  It  is  Impossible  to  obey  this  law  with- 
out these  copies.    Does  the  gentleman  think  the  experience 
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of  the  T^asury  Department  in  the  admlnlstratitti  of  this 
law  is  worth  nothing? 

Mr.  SNELL.  Tlie  law  says  that  these  returns  shall  be 
open  for  inspection.  If  you  have  an  original,  that  is  open 
for  inspectlcHi. 

Mr.  DOUGHTON.  But  they  must  be  made  available  to 
the  local  taxing  authorities  and  they  cannot  serve  that  pur- 
pose and  the  purposes  cA  the  Depextment  at  the  same  time. 

Mr.  SNELIx  I  do  not  see  how  it  will  in  any  way  Interfere 
with  the  collection  of  the  Federal  taxes,  as  the  gentleman 
stated. 

Mr.  DOUGHTON.  If  the  Treasory  Department,  from 
their  experience,  said  it  Is  Interfering  with  their  work  and 
that  copies  would  necessarily  have  to  be  made,  costing  mil- 
lions of  dollars  and  also  entailing  the  loss  of  revenue,  would 
that  carry  any  weight  with  the  gentleman? 

Mr.  SNELL.  Did  they  not  give  the  same  testimony  with 
regard  to  the  plnk-sllp  proposition? 

Mr.  DOUGHTON.     No. 

Mr.  SNELL.  I  think  the  gentleman  agreed  with  me  on 
that  proposition. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  DOUGHTON.  I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  VINSON  of  Kentucky.  These  returns  cannot  be  in 
both  places  at  the  same  time.  ITiey  cannot  be  in  the  col- 
lector's office  in  the  field  and  here  in  Washington  at  the 
same  time.  When  these  returns  are  sent  to  Washington 
they  are  audited.  A  number  of  State  taxing  authorities,  it 
may  be  State,  counties,  or  cities,  have  the  legal  right  to  see 
these  returns. 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  myself  5  addi- 
tional minutes. 

Mr.  VINSON  of  Kentucky.  This  taxing  authority  comes 
to  Washington  to  inspect  the  original  return.  At  that  par- 
ticular time  the  officials  in  the  Internal  Revenue  Department 
may  be  working  on  this  particular  return.  If  the  local  au- 
thority has  the  right  to  disrupt  the  work,  the  Internal  Rev- 
enue Department  must  stop  the  work  upon  that  return  and 
turn  it  over  to  the  local  auhority.  They  may  start  working 
upon  that  return  the  next  day  and  some  other  taxing  au- 
thority comes  in  and  wants  to  inspect  It^.  When  you  multi- 
ply the  people  who  have  the  right  to  make  these  inspections, 
not  only  by  the  48  States,  but  by  all  the  taxing  authorities 
of  the  States,  I  do  not  think  there  is  a  building  large  enough 
in  Washington  in  which  they  could  do  the  job.  It  disrupts 
the  officials  also  in  connection  with  their  work  so  far  as  the 
coUection  of  the  taxes  is  concerned- 
There  is  one  other  angle  to  this  matter,  and  that  is  the 
question  of  the  statute  of  limitations.  If  you  are  going  to 
allow  this  return  to  stay  in  a  collector's  office  for  6  months 
or  a  year,  the  statute  of  limitation  is  running  all  the  time. 
When  you  send  it  to  Washington  and  check  up  on  it  there 
will  be  a  lot  of  revenue  lost  l)ecause  of  the  running  of  the 
statute  of  limitations. 

Mr.  SNELL,  Does  the  gentleman  mean  to  state  he  thinks 
more  than  one  tax  authority  would  want  to  look  at  an 
individual  income-tax  return? 

Mr.  VINSON  of  Kentucky.  Undoubtedly.  Let  us  assvune 
a  corporation  doing  business  in  a  number  of  States.  There 
may  be  one  corporation  doing  business  in  48  States.  The 
tax  authorities  of  these  States  may  want  this  copy  made 
available.  One  copy  under  the  bill  is  furnished  to  the  in- 
ternal-revenue collector's  office  in  the  State  where  the  return 
is  made. 

Mr.  SNELL.  According  to  the  gentleman's  statement 
then,  we  ought  to  have  one  copy  made  to  file  in  every  State 
in  the  Union? 

Mr.  VINSON  of  Kentucky.  They  know  where  they  can 
get  these  returns,  and  if  they  can  go  there  and  get  them 
and  not  disrupt  the  operation  of  the  Bureau  insofar  as  col- 
lecting these  taxes  is  concerned,  I  think  it  is  a  reasonable 
provision  to  have  a  copy  filed. 

Mr.  DOUGHTON.  The  whole  purpose  of  the  legislation 
is  to  make  practicable  the  administration  of  the  present  law. 


so  that  they  can  carry  out  the  purposes  and  provisions  of 
that  law.  The  gentleman  from  New  Jersey  stated  that  the 
Treasury  Department  and  the  Government  are  under  no 
obligation  to  furnish  these  returns  for  inspection.  If  he 
considers  that  the  law  directing  this  to  be  done  places  the 
Government  imder  no  obligation,  of  course,  that  is  his  right. 
I  maintain  they  have  to  do  it.  Now,  in  order  to  facilitate 
their  own  work  they  must  have  these  copies.  Of  course,  they 
could  turn  over  the  originals,  but  in  doing  that  their  own 
work  would  be  interfered  with  and  delayed. 

Mr.  LEHLBACH.     Will  the  gentleman  yield? 

Mr.  DOUGHTON.  I  j^eld  to  the  gentleman  from  New 
Jersey. 

Mr.  LEHLBACH.  A  lot  of  papers  must  be  filed  and  made 
available  in  various  govenunental  agencies  for  Federal, 
State,  and  local  auUiorities  throughout  the  coimtry.  These 
are  public  records  and  open  to  inspection.  Does  the  gentle- 
man mean  to  say  that  when  those  papers  are  in  court  or  in 
use,  for  instance,  in  connection  with  a  pleading  that  is  filed 
with  the  clerk  of  the  court,  or  when  actually  in  use  by  the 
court,  that  the  court  must  siurender  the  document  or  docu- 
ments to  one  who  is  exercising  his  right  of  inspection?  A 
person  who  has  the  right  to  inspect  may  inspect  when  the 
paper  is  not  properly  in  other  use.  Therefore,  there  is  no 
reason  why  the  Treasury  Department  should  have  these 
copies. 

Mr.  DOUGHTON.  Of  course,  that  would  nullify  the  whole 
purpose  and  provision  of  the  law.  The  gentleman  knows 
that  could  not  be  done  and  at  the  same  time  carry  out  the 
spirit  and  purpose  of  the  law.    He  knows  that  very  well. 

Mr.  MILLARD.    Will  the  gentleman  yield? 

Mr.  DOUGHTON.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  MILLARD.  Does  not  the  distinguished  chairman  of 
the  Ways  and  Means  Committee  feel  if  this  bill  is  passed 
the  criminal  provisions  should  be  repealed  also?  They  are 
drastic,  unreasonable,  and  practically  unenforcible. 

Mr.  DOUGHTON.  So  far  as  they  relate  to  this  reqiiire- 
ment,  I  would  say  yes;  but,  as  explained  heretofore,  the 
criminal  provisions  refer  to  other  portions  of  the  law  that 
may  be  violated.  This  is  a  penalty  for  the  violation  of  other 
provisions  as  well. 

[Here  the  gavel  fell.l 

Mr.  DOUGHTON.  Mr,  Chairman,  I  yield  myself  5  addi- 
tional minutes. 

Mr.  CLAIBORNE.    Will  the  gentleman  yield? 

Mr.  DOUGHTON.    I  yield  to  the  gentleman  from  Missouri. 

Mr.  CLAIBORNE.  Am  I  to  imderstand  that  this  act  pro- 
vides that  the  collector  in  Waishington  may  prescribe  any  set 
of  records  that  he  deems  necessary  for  the  taxpayers  to  keep 
in  milking  returns? 

Mr.  DOUGHTON.  I  did  not  understand  the  question. 
Will  the  gentleman  please  state  that  again? 

Mr.  CLAIBORNE.  I  can  put  it  in  the  form  of  a  hypo- 
thetical question.  A  lawyer  makes  a  return  on  the  white  and 
on  the  green  and  the  collector  summons  him  and  states,  "I 
would  like  to  see  yoiu-  books  and  records."  He  replies,  "I 
keep  no  books  and  records",  and  then  the  collector  prescribes 
such  books  and  records  for  lawyers  throughout  the  country. 

Mr.  DOUGHTON.  There  is  nothing  of  that  kind  involved 
here.  "Riere  is  nothing  here  that  is  a  forty-ninth  cousin  to 
that  proposition.  Only  the  retiurts  that  the  taxpayer  is  re- 
quired by  law  to  make  must  be  made  available  to  the  various 
taxing  authorities,  and  in  order  to  make  this  effective  he  is 
required  by  the  pending  bill  to  pay  a  penalty  of  $5  for  not 
sending  a  copy,  and  this  copy  is  made  available  through  the 
collector's  office,  not  of  some  lawyer. 

Mr.  CLAIBORNE.  I  understand  that;  but  I  saw  an  article 
in  the  paper  that  prompted  that  question. 

Mr.  COOPELR  of  Tennessee.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  DOUGHTON.  I  yield  to  the  gentleman  from  Ten- 
nessee. 

Mr.  COOPER  of  Tennessee.  The  gentleman  will  agree, 
I  am  sure,  that  the  only  way  any  person  in  the  United 
States  can  get  an  income-tax  blank  is  from  the  Govern- 
ment.   The  Government  issues  the  blanks  to  the  taxpayers 
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and  that  blank  prorides  for  the  original  return  and  for  t)ie 
duplicate  that  Is  held  by  the  taxpayer.  Now,  all  this  bpl 
does  Is  to  insert  this  green  sheet,  which  Is  a  copy  of  the 
original  return.  With  every  blank  that  has  been  sent  cut 
this  year  the  Department  has  included  this  green  sheet  to 
be  used  in  making  the  copy  by  the  taxpayer. 

Mr.  DOUGHTON.  And  if  the  green  sheet  is  not  re- 
turned, then  the  taxpayer  is  given  15  days  In  which  to  setid 
the  copy,  and  if  he  does  not  do  it  then,  only  a  mild  penality 
not  a  drastic  penalty  or  a  harsh  penalty,  but  only  a  mfld 
penalty  of  $5  is  imposed  in  wder  to  reimburse  the  Treasury 
If  It  has  to  make  the  copy  Itself.  This  Is  a  big  to  do  ovier 
nothing. 

Mr.  O'CONNOR.  Mr.  Chairman,  will  the  gentleman  3^dld 
for  a  question  in  reference  to  something  that  the  gentleman 
from  Tennessee  said? 

Mr.  DOUGHTON.    I  yield. 

Mr.  O'CONNOR.  The  gentleman  had  In  his  hand  one 
of  the  small  retiims,  under  $5,000,  but  there  is  a  green 
single  sheet  for  the  large  returns  over  $5,000  with  the 
schedules  on  it  and  I  am  not  sure  that  the  green  sheet  of 
the  large  return  contains  dUl  the  schedxiles  of  the  original 
return,  and  the  Statos  may  want  to  see  the  original  •■etum 
because  they  are  always  asking  for  a  break-down  of  the 
schedules.    What  is  the  fact  about  that? 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  will  the  gen- 
tleman yield  to  me  to  answer  the  gentleman  from  New 
York? 

Mr.  DOUGHTON.    I  yield. 

Mr.  COOPER  of  Tennessee.  The  fact  is  it  is  onlyi  a 
difference  in  the  size  of  the  paper  with  respect  to  the  i|i- 
dividual  return  over  $5,000.  The  original  that  goes  to  the 
Government  is  one  sheet,  and  the  other  part,  which  is  tVo 
sheets,  is  what  you  retain  as  a  duplicate.  I  filed  mine  last 
Saturday  and  I  know  what  I  am  talking  about,  because  the 
green  sheet  was  included  with  the  blank  form  and  I  filied 
one  sheet  like  this,  only  it  was  larger,  and  the  green  sh^t 
went  along  with  It. 

Mr.  O'CONNOR.  I  am  talking  about  schedules  and  I 
am  quite  sure  in  the  large  return  it  is  more  than  one  sheet. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the 
gentleman  jrield?  j 

Mr.  DOUGHTON.  I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  VINSON  of  Kentucky.  In  regard  to  that  matter, 
ordinarily  the  corporations  would  be  affected  by  the  sched- 
ules. I  think  it  is  fair  to  say  that  a  carbon  copy  of  the 
schedules  could  be  attached  to  the  copy  of  the  return  with- 
out any  trouble.  It  occurred  to  some  of  us  that  the  cdr- 
poration  would  want  that  carbon  copy  rather  than  to  haVe 
someone  attempt  to  make  a  copy  and,  possibly,  have  errors 
creep  in. 

Just  one  further  statement.  Has  the  statement  been 
made  to  the  House  that  in  several  instances  requests  of  the 
taxing  authorities  have  been  made  for  the  filing  of  copies 
of  all  the  returns  from  that  State? 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman,  T  yield  myself  2  ad<Ji- 
tional  minutes. 

Mr.  KENNEY.    Mr.  Chairman,  will  the  gentl«nan  yieH? 

Mr.  DOUGHTON.     I  yield. 

Mr.  KENNEY.  The  bill  provides  an  arbitrary  period  of 
15  days  for  filing  the  return  after  notice  from  the  collector. 

Mr.  DOUGHTON.  No;  that  is  for  sending  in  the  copty. 
After  the  return  has  been  received  and  the  copy  does  not 
accompany  it,  then  15  days  from  date  of  noUce  from  tl>e 
collector  is  allowed  for  sending  in  the  copy.  I 

Mr.  KENNEY.  And  if  it  is  not  done  within  that  time  the 
penalty  attaches. 

Mr.  DOUGHTON.    Yes. 

Mr.  KENNEY.  Of  course,  that  Is  arbitrary;  and  the  time 
begins  to  run  from  the  time  of  mailing  by  the  collector. 
If  the  individual  should  be  away  there  is  nothing  in  this  la»w 
that  would  permit  the  Commissioner  to  remit  the  fine.  Does 
not  the  gentleman  think  we  ought  to  add  there,  "unless  the 
tune  be  further  extended  by  the  collector"? 


Mr.  DOUGHTON.  I  would  have  no  objecticxi  to  that 
amendment:  but.  of  course,  they  are  expected  to  send  the 
copy  with  the  original  return,  and  this  is  a  second  notice. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DOUGHTON.  I  yield  to  the  genUeman  from  Massa- 
chusetts. 

Mr.  McCORMACK.  Of  course,  that  is  a  minor  matter 
and  could  only  happen  in  very  few  cases,  and  you  cannot 
meet  every  contingency. 

There  is  one  more  observation  I  should  like  to  make.  The 
evidence  before  the  committee  was  that  unless  this  copy  is 
filed  or  permitted  to  remain  in  the  varioiis  district  offices 
for  inspection  it  would  compel  everyone  to  come  to  Wash- 
ington, both  from  the  State  and  the  political  subdivisions 
of  the  State,  necessitating  expense  in  looking  over  the  origi- 
nal, with  the  possibility  of  destruction;  and,  in  any  event, 
it  would  require  the  setting  aside  of  special  facilities  in 
Washington  to  accommodate  the  representatives  of  the  sev- 
eral States  and  the  political  subdivisions  thereof;  and  the 
Treasury  Department  has  already  received  a  request  from 
the  representatives  of  the  mayors  or  from  the  mayors'  asso- 
ciation asking  that  space  be  allotted  in  Washington  for  their 
representatives  to  go  over  these  returns.  This  bill  will  also 
meet  this  situation. 

Mr.  DOUGHTON.  Mr.  Chairman,  in  conclusion  I  may 
say  that  we  should  do  one  of  three  things.  We  should  pass 
this  bill  or  repeal  the  provision  of  the  present  law  requiring 
that  these  returns  be  made  available  to  local  taxuig  author- 
ities or  we  should  make  an  appropriation  to  pay  for  the 
making  of  these  copies.  We  sliould  certainly  do  one  of 
these  three  things,  because  if  we  do  not  the  Department  is 
required  to  do  an  expensive  and  unreasonable  thing. 

[Here  the  gavel  fell.] 

Mr.  BACHARACH.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Ohio  [Mr.  JekkiksI. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  I  shall  vote  against 
this  bilL  I  voted  against  it  in  the  committee.  My  reasons 
for  voting  against  it  primarily  are  two.  In  the  first  place, 
the  bill  is  not  necessary;  in  the  second  place  it  violates  one  of 
the  principles  of  American  government.  Those,  gentlemen, 
axe  the  reasons  for  my  opposition. 

I  will  take  up  the  last  reason  first.  I  oppose  it  because  by 
its  provisions  an  assessment,  which  in  effect  is  a  fine,  is  in- 
flicted upon  a  taxpajrer  for  the  infraction  of  a  regulation  of 
a  department,  which  regulation  is  not  a  law.  In  other  words, 
a  department  chief  can  present  a  regulation  and  for  the  vio- 
lation of  that  regulation  he  can  fix  a  fine.  He  can  do  more 
than  any  judge  of  a  court  can  do.  A  judge  might  fix  a  fine, 
but  he  cannot  make  a  law  and  then  fine  a  man  for  a  breach 
of  that  law. 

I  say  it  violates  a  principle  of  Americanism.  Tliere  is  no 
question  at)out  it. 

The  bill  gives  the  department  the  authority  to  make  regu- 
lations, and  if  a  man  fails  to  Uve  up  to  it,  it  gives  authority 
to  assess  him  $5  or  $10  fine  without  giving  him  a  chance  to 
do  anything  or  to  say  anything  in  his  behalf  or  to  appeal 
from  the  decision. 

Mr.  McCORMACK.    WiU  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.     I  yield. 

Mr.  McCORMACK.  TTiere  is  no  discretion  given  the  de- 
portment. The  bill  provides  a  mandatory  provision  for  the 
fine  or  assessment  of  $5  or  $10.  My  friend  does  not  make  a 
proper  construction  of  the  bilL 

Mr.  JENKINS  of  Ohio.  I  maintain  that  the  Department 
should  have  no  right  to  fix  a  penalty.  It  would  not  be  so  bad 
if  they  had  the  right  to  fix  it  on  the  basis  of  a  law,  but  to  fix 
It  on  the  basis  of  a  regulation  is  bad.  Tbey  could  change  the 
regulations  any  time  they  saw  fit,  and  every  taxpayer  would 
be  subject  to  the  whims  of  the  Department. 

I  say  that  no  department  should  have  the  right  to  make 
an  assessment  on  a  regulation. 

If  the  Department  has  the  right  to  make  a  regulation  for 
the  filing  of  a  copy,  they  could  change  that  regulation  any 
time  they  saw  fit.  It  is  not  permanent  law,  it  is  a  regu- 
lation. 
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Mr.  DOUGHTON.    Will  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.     I  yield. 

Mr.  DOUGHTON.  Congress  passes  this  law;  It  is  an  ad- 
ministration law. 

Mr.  JENKINS  of  Ohio.  If  it  is  to  be  a  law  I  would  not 
have  any  argument.  If  you  provide  that  copies  must  be 
filed,  and  if  not  filed  there  shall  be  a  fine  of  $5  or  $10,  if  that 
is  the  law  I  would  not  have  any  argument  about  it. 

Mr.  DOUGHTON.    That  is  all  this  does. 

Mr.  JENKINS  of  Ohio.  The  gentleman  does  not  see  the 
point.  Here  is  a  regulation  and  not  a  law;  it  has  not  the 
dignity  of  a  law. 

Mr.  DOUGHTON.  Tliey  cannot  make  it  a  regulation  with- 
out the  law  behind  it. 

Mr.  JENKINS  of  Ohio.  The  gentleman  will  not  say  that 
there  is  a  law  that  we  must  file  a  green  copy;  the  law  does 
not  say  that  we  must  make  a  copy. 

Mr.  McCORMACK.  The  law  allows  the  making  of  the 
regulation,  and  they  have  the  power  now;  and  for  violation 
a  person  can  be  sentenced  to  prison  for  at  least  1  year  or  a 
fine  of  not  more  than  $10,000,  or  both,  which  is  ridiculous. 

Mr.  JENKINS  of  Ohio.  I  repeat  that  this  is  my  position, 
and  you  can  take  it  or  leave  it — that  there  is  nothing  upon 
which  these  people  can  assess  this  $5  or  $10  except  a  regu- 
lation which  may  be  changed  at  any  time. 

Let  us  go  to  the  other  phase  of  the  bill.  My  other  objection 
is  this:  It  is  not  necessary.  Why  is  it  not  necessary?  Let 
us  go  over  it  to  see  what  was  done  last  year.  It  will  be  re- 
membered that  2  years  ago  this  same  group  of  people  came 
before  our  committee  and  said  that  they  must  have  the 
"pink  slip"  proposition,  and  when  that  "pir.k  slip"  provision 
was  passed  and  went  out  to  the  country  there  was  such  an  in- 
tense revolution  against  it  that  everybody  on  the  Ways  and 
Means  Committee  of  the  House  last  year  was  anxious  and 
ready  to  repeal  it.  That  was  repealed,  but  something  else 
was  put  in  place  of  it. 

It  was  provided  that  the  taxing  authorities  in  the  States 
should  have  the  right  to  come  to  Washington  or  to  go 
wherever  the  returns  were  and  investigate  those  returns  and 
inspect  them  for  their  own  benefit.  I  am  not  one  of  those 
who  oppose  some  publicity  of  taxation  returns.  I  believe 
some  ofiDcial  in  each  State  ought  to  have  the  right  to  come 
to  Washington,  where  the  returns  are,  and  look  over  the  re- 
turns, but  that  privilege,  which  we  gave  last  year,  has  been 
abused.  It  has  been  shamefully  abused  all  over  the  United 
States.  Any  snooper  who  wants  to  do  so  can  go  to  the 
statehouse  or  to  the  oflBce  of  the  State  taxing  officials  and 
get  access  to  these  returns,  and  it  is  a  shame  and  a  disgrace 
that  the  law  is  circumvented  in  that  way.  We  thought  we 
wrote  something  that  was  fair  and  reasonable.  I  think  I 
probably  voted  for  that  part  of  it,  if  I  had  the  opportimity. 
I  am  not  against  some  publicity,  but  I  am  against  this  indis- 
criminate publicity  which  snoopers,  who  have  no  business  to 
know  what  anybody  pays,  can  exercise.  The  only  reason 
they  want  to  know  it  is  to  scatter  the  information  around  or 
to  blackmail  people,  and  it  ought  to  be  stopped. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  JENKINS  of  Ohio.    Yes. 

Mr.  COOPER  of  Tennessee.  I  am  sure  the  gentleman  from 
Ohio  does  not  want  to  state  that  any  officials  in  the  Treas- 
ury Department  ever  appeared  before  the  Ways  and  Means 
Committee  and  asked  for  the  "pink  slip"  law. 

Mr.  JENKINS  of  Ohio.  I  do  not  know  exactly  who  did  ask 
for  it,  and  that  is  not  materiaL  I  did  not  ask  for  it.  It 
came  from  somebody  that  wants  a  lot  of  regulation,  and  it 
was  overwhelmingly  desired,  and  the  people  rose  up  against 
it,  and  we  threw  it  out  with  the  same  overwhelming  con- 
demnation. 

Mr.  COOPER  of  Tennessee.  The  gentleman  must  know 
that  the  requirements  of  publicity  of  tax  returns  was  put  on 
in  the  1934  revenue  bill  in  the  Senate. 

Mr.  JENKINS  of  Ohio.  Oh,  I  know  about  the  La  Follette 
amendment,  and  I  never  was  in  favor  of  it.    It  is  too  drastic. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 


Mr.  JENKINS  of  Ohio.    Yes. 

Mr.  McCORMACK.  Does  the  gentleman  take  the  posi- 
tion that  the  officials  of  his  State  or  any  poUtlcal  subdivision 
thereof  should  not  have  the  right  to  examine  income-tax 
returns  of  the  Federal  Government,  made  by  citizens  of 
the  gentleman's  State,  to  see  whether  or  not  the  State 
Income-tax  returns  made  to  the  State  by  the  same  people  are 
consistent? 

Mr.  JENKINS  of  Ohio.  If  the  gentleman  had  been  listen- 
ing, he  would  have  known  that  I  said  specifically  that  I  was 
in  favor  of  some  authority  having  access  to  these  returns. 

Mr.  McCORMACK.  That  Is  all  that  this  is  designed  to 
iiccomplish. 

Mr.  JENKINS  of  Ohio.  No;  there  is  something  else.  Do 
not  let  us  be  misled  on  that.  After  we  repealed  the  pink 
slip  we  provided  that  the  authorities  in  the  State,  the  proper 
taxing  authorities,  should  have  the  right  to  come  and  look 
over  the  returns  in  Washington,  or  to  wherever  the  returns 
were  available.  That  was  agreed  to.  We  gave  the  Depart- 
ment the  right  to  issue  the  regulatioiis,  and  one  regulation 
that  the  Department  has  issued  is  that  each  blank  return 
that  goes  out  shall  have  sent  with  it  a  green  slip,  request- 
ing the  taxpayer  to  fill  it  out  and  send  it  in.  This  is  to  be 
a  duplicate.  Here  is  where  I  say  this  proposed  legislation 
is  not  necessary.  The  regulation  requiring  the  filling  out  of 
the  green  copy  has  never  been  tried.  This  is  the  first  time 
they  have  ever  been  sent  out  and  how  does  anyone  know  how 
many  people  will  fill  them  out  and  how  many  will  not  fill 
them  out.  They  have  just  been  sent  out.  They  have  just 
tried  these  regulations.  I  repeat  for  emphasis,  this  is  the 
first  time,  and  just  think  of  it,  before  it  has  been  tried,  it 
has  to  be  changed.  Half  of  you  gentlemen  have  not  filled 
out  your  Income-tax  returns,  and  nine-tenths  of  the  people 
01  the  United  States  have  not  done  that  as  yet. 

How  does  anybody  Icnow  who  and  how  many  are  going 
to  refuse  to  fill  these  out?  Yet  here  they  come  along  and  ask 
us  to  pass  a  law  which  is  founded  on  a  regulation  that  will 
fine  people  from  $5  to  $10  before  they  give  them  a  chance 
to  see  how  many  will  make  the  retiUTi.  That  is  why  I 
say  it  is  unnecessary. 

Mr.  BROOKS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.    No. 

Mr.  BROOKS.    I  will  answer  the  question. 

Mr.  JENKINS  of  Ohio.  That  question  cannot  be 
answered. 

Mr.  BROOKS.  Oh,  yes;  it  can.  After  they  repealed 
the  pink  slip  this  provision  was  put  in  in  the  Senate. 

Mr.  JENKINS  of  Ohio.    I  appreciate  that. 

Mr.  VINSON  of  Kentucky.  The  gentleman  says  that  the 
people  have  not  made  out  their  returns  and  they  probably 
will  fill  out  this  green  slip. 

Mr.  JEl^KINS  of  Ohio.    Yes. 

Mr.  VINSON  of  Kentucky.  If  that  is  done,  is  there  any 
burden  at  all  placed  on  the  taxpayer? 

Mr.  JENKINS  of  Ohio.  If  it  is  done,  there  will  be  no 
trouble,  and  if  it  Is  not  done  there  will  be  no  trouble  under 
the  law  as  it  is  now.  Why  not  wait  until  next  year,  until 
we  see  how  many  of  them  will  do  this?  If  a  large  majority 
fill  them  out,  then  this  bill  will  not  be  necessary.  Until  this 
is  determhied  it  is  useless. 

Mr.  VINSON  of  Kentucky.  If  we  pass  it  now,  they  will 
all  do  it,  and  there  is  no  burden  placed  upon  them, 

Mr.  JENKINS  of  Ohio.  I  say  it  is  a  farce  for  a  great 
department  to  make  a  regulation  and,  before  they  try  it  out, 
come  to  the  Congress  and  say,  "We  want  the  power  to  &ne 
them",  without  the  sanction  of  a  statutory  law.  I  say  it  is 
unnecessary;  it  is  un-American;  it  is  unjust  and  unreason- 
able and  should  be  defeated.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
[Mr.  Jenkins]  has  again  expired. 

Mr.  BACHARACH.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Illinois  [Mr,  Thompson]. 

Mr.  THOMPSON.  Mr.  Chairman,  I  regret  very  much  that 
I  find  myself  in  opposition  to  my  chairman  and  other  good 
friends  of  the  majority  on  the  Ways  and  Means  Committee 
on  this  legislation.    A  year  ago  this  House  was  in  an  uproar 
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about  the  so-called  "pink  slip"  provision  and  its  repeal.  N^ 
at  this  time  we  arc  in  another  uproar  about  another  color,  the 
"green  slip"  bill.  In  my  opinion,  this  bill  is  entirely  m^s- 
titled.  It  should  be  called  the  "green  slip  validating  act  |of 
1936".  for  that  is  Just  what  it  Is. 

In  my  opinion  the  Treasury  Department  attempted  Ito 
force  the  taxpayers  of  this  country  to  file  this  so-called  "gre^n 
slip",  and  apparently  someone  called  their  bluff  on  it;  iso 
they  nm  up  to  Congress,  like  they  always  do  when  they  wa)it 
something  that  will  irritate  or  aggravate  the  taxpayers  of  tl^is 
country,  and  ask  us  to  bring  in  legislation  legalizing  whiat 
they  attempted  to  do  by  regulation.  I  say  it  is  entirely  wrorjg. 
I  think  that  we  as  a  Congress  should  pass  sensible  legislation 
and  stop  passing  these  silly  nuisance  bills  that  only  irritate 
the  taxpayer  of  the  United  States.    [Applause.] 

It  has  been  said  tliis  afternoon  that  there  is  no  responsi- 
bility upon  the  Treasury  to  furnish  State  officials,  upon  the 
request  of  the  various  Governors,  with  copies  of  the  returhs 
of  individuals  or  corporations.  I  say  if  the  Governor  of  r<iy 
State  or  the  assessor  in  my  township  or  the  State  Tax  Com- 
mission of  the  great  State  of  Illinois  want  to  see  what  Chi^- 
TER  Thompson  s  return  or  that  of  any  other  individual  or  cctr- 
poration,  let  them  send  somebody  down  and  make  a  cofly. 
Why  shoiild  that  burden  be  placed  upon  the  taxpayers  them- 
selves? I,  therefore,  hope  that  this  legislation  will  be  vo 
down. 

I  do  not  particularly  cherish  the  Idea  of  opposing  my 
committee,  but  sincerely  believe  that  this  biU  is  unnec^- 
sary.  It  comes  in  iust  on  the  eve  of  the  time  when  90  br 
95  percent  of  the  taxpayers  of  this  country  will  be  makltg 
their  returns,  and  after  those  who  have  filed  their  returns 
and  have  neglected  to  file  a  copy.  If  this  bill  becomes  a 
law,  they  will  get  a  notice  from  some  collector  of  internal 
revenue  to  make  a  copy.  I  think  that  is  wrong  and  thiit 
the  people  of  this  country  are  entitled  to  notice.  If  a  Wll 
of  this  nature  is  passed,  it  should  be  made  effective  a  ye$LT 
from  now  and  not  upon  the  current  returns.  I  think  we 
should  find  out,  as  the  gentleman  from  Ohio  [Mr.  Jenkins  1 
said,  just  how  many  people  refuse  to  file  these  duplicajte 
returns.  We  do  not  know.  We  are  taking  the  word  of  t|ie 
bureaucrats  in  the  Internal  Revenue  Service,  who  do  i^t 
care  anything  about  the  people  of  the  country  and  Ju^t 
about  the  same  for  Members  of  Congress.  They  run  up 
here  and  they  say,  "Pass  this.  We  have  to  have  it  for  the 
revenue.    We  need  this  to  protect  the  revenue."  T 

Oh,  how  many  injustices  have  been  done  to  the  people  W 
this  country  under  the  guise  of  protecting  the  revenue? 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  THOMPSON.     I  yield. 

Mr.  KNUTSON.  The  highjackers  and  kidnapers  should 
have  some  place  where  they  can  go  to  get  information  as  to 
whom  they  might  profitably  operate  upon.  I  know  of  no 
other  way. 

Mr.  McCORMACK.  Now.  that  Is  not  a  fair  statement  <n 
connection  with  this  WU,  and  my  friend  who  is  sincere  In 
his  opposition  knows  It.  The  gentleman  knows  that  the 
only  one  who  can  inspect  that  return  Is  the  Governor  0f 
a  State  or  his  representative,  or  the  representative  of  la 
municipality.  The  gentleman's  statement  is  not  a  fair  onfe, 
and  the  gentleman  ought  to  withdraw  it.  [ 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois [Mr.  Thompson]  has  expired. 

Mr.  BACHARACH.  Mr.  Chairman,  I  yield  3  minutes  to  tlje 
gentleman  from  New  York  [Mr.  RexdI.  | 

Mr.  REED  of  New  York.  Mr.  Chairman,  the  United  Stat^ 
Oovemment  Is  a  sovereign  nation  acting  upon  the  individuil 
citizen.  The  sovereign  SUtes  act  directly  upon  their  citlzen$. 
The  policy  we  adopt  In  collecUng  our  taxes  is  a  Federal  policy. 
As  a  Federal  Government  we  should  be  concerned  with  the 
coUection  of  Federal  taxes  and  it  should  not  be  our  conceiti 
to  supply  copies  of  records  to  the  States  necessarily.  Our 
records  are  public  records,  and  the  State  authorities  know 
where  to  find  them  and  where  to  inspect  them.  Once  In  a 
great  while  it  seems  to  me  we  ought  to  keep  faith  with  the 
American  people.  When  the  sixteenth  amendment  w^ 
adopted,  or  when  it  was  submitted  to  the  peopie  of  the  United 


States  for  adoption,  the  Democratic  Party  was  then  in  power. 
That  amendment  was  prepared  and  introduced  by  Mr.  Cor- 
dell  Hull,  who  is  now  the  great  Secretary  of  State.  You,  as 
a  party,  went  out  to  the  various  States  and  made  an  appeal 
to  the  people  to  adopt  the  sixteenth  amendment.  In  all  of 
your  debates  in  Congress,  in  your  presentation  to  the  people 
in  the  States,  you  assured  them  by  one  of  your  so-called 
sacred  covenants  that  you  would  keep  income-tax  reports 
inviolate;  that  you  would  not  permit  their  inspection;  that 
nobody  would  have  access  to  them.  Upon  that  assurance  the 
people  of  the  States  finally  ratified  the  sixteenth  amendment. 
Now,  what  do  we  find?  We  find  that  you  are  not  keeping 
faith  with  the  people.  This  is  simply  another  case  of  opening 
the  records  of  a  private  individual  to  the  snoopers,  to  the 
people  who  want  to  pry  into  the  private  affairs  of  the  people. 
I  say  the  time  has  come  for  you  Members,  if  you  are  ever  to 
keep  a  pledge  with  the  American  people,  to  look  over  the 
record  of  the  assurances  you  gave  the  people  at  the  time  you 
asked  them  to  ratify  this  amendment.  Had  you  told  the 
people  at  that  time  that  you  were  going  to  open  up  these 
records  to  pubhc  inspection  you  never  would  have  had  the 
sixteenth  amendment  adopted,  never  in  the  wide  world. 
[Applause.] 

Now.  let  us  keep  faith  for  once  with  the  American  people. 

This  is  only  the  beginning — divulging  information  to  the 
curious.  In  a  little  while  access  to  private  affairs  will  be 
thrown  wide  open;  you  will  not  only  be  making  one  copy  but 
a  series  of  copies,  and  you  will  be  furnishing  copies  to  Rotary 
Clubs  and  women's  clubs,  and  all  at  the  expense  of  the  tax- 
payer; and  income-tax  payers  will  be  fined  unless  they  fur- 
nish and  pay  for  these  extra  copies.  That  is  not  all.  In  this 
bill  you  are  not  repealing  the  criminal  law  at  all.  It  stands 
there,  a  fine  of  $10,000  or  1  year's  imprisonment,  or  both,  if 
they  fail  to  file  a  copy.  I  object  to  this  assessment  and  to  the 
drastic  criminal  feature  to  which  a  citizen  is  subjected. 

I  shall  vote  against  this  bill, 

[Here  the  gavel  fell.] 

Mr.  LEHLBACH.  Mr.  Chairman.  I  rleld  2  minutes  to  the 
gentleman  from  Illinois  [Mr.  DirksenI. 

Mr.  DIRKSEN.  Mr.  Chairman,  the  person  who  is  most 
likely  to  be  dilatory  in  getting  his  tax  return  under  the  wire 
is  the  little  man  who  does  not  have  expert  tax  advice.  He 
includes  by  far  the  larger  number  of  taxpayers.  The  records 
for  1933  show  that  there  were  398,000  returns  where  the  tax 
averaged  less  than  $10;  there  were  1,480.000  returns  where 
the  average  tax  was  less  than  $14.02:  and  there  were  900,000 
returns  where  the  tax  was  less  than  $29.01.  So  you  have,  in 
round  numbers,  about  2,780,000  returns  where  the  tax  Is  less 
than  $30. 

By  this  bill  you  will  add  a  50-percent  penalty  for  failure 
or  delay  in  making  a  copy  of  the  return  where  the  tax  was 
only  $10.60;  you  will  add  33  Vj  percent  where  the  tax  was 
only  $14.02.  These  groups  make  up  the  huge  aggregate  of 
the  people  who  might  be  reached  by  this  bill.  They  are  the 
small  taxpayers.  They  are  the  ones  to  whom  this  penalty 
will  automatically  attach  if  they  do  not  file  the  copy  with 
their  tax  return.  In  the  case  of  almost  400,000  returns  this 
penalty  will  be  equal  to  one-half  of  the  tax  paid.  In  the 
case  of  1,480,000  returns  it  would  be  equal  to  33  V3  percent  of 
the  tax  paid.  Why  put  this  unjust  burd|n  upon  the  little 
fellow  everywhere  in  the  country  who  makes  up  the  bulk  of 
those  who  send  In  returns  and  who  is  the  most  likely  to  be 
penalized  by  this  kind  of  measure? 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  2  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Brooks]. 

Mr.  BROOKS.  Mr.  Chairman,  there  seems  to  be  a  mis- 
understanding with  regard  to  the  purpose  of  this  green  slip. 
It  has  been  asked  for  by  the  Treasury  that  they  may  In  a 
more  efficient  and  less  expensive  way  carry  out  the  law.  No 
more  informaticm  wlH  be  divulged  by  this  green  slip  than 
may  be  obtained  today.  That  is  not  the  purpose  of  the  green 
slip.  The  purpose  is  to  satisfy  the  States  who  are  requesting 
the  originals. 

The  Treasury  Department  advises  that  today  they  have 
blanket  orders  from  the  States  for  every  tax  return.    Tlie 
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Treasury  Department  states  that  if  they  have  this  green-slip 
copy  to  send  to  the  States  it  will  help  them  run  the  Depart- 
ment of  Internal  Revenue  more  efficiently  and  economically. 

It  is  difficult  to  send  the  original  returns  to  the  States  when 
they  are  needed  here  in  Washington.  I  cannot  see  any  reason 
for  opposition  to  this  act. 

[Here  the  gavel  fell.] 

Mr.  BACHARACH.  Mr.  Chairman,  I  yield  2  minutes  to  the 
gentleman  from  New  York  [Mr.  SnellI. 

Mr.  SNELL.  Mr.  Chairman,  earlier  in  the  debate  this 
afternoon  the  chairman  of  the  Committee  on  Ways  and 
Means  said  that  this  would  facilitate  the  collection  of  the 
tax  here  in  Washington  and  facilitate  the  examination  of 
the  returns.  I  asked  the  gentleman  several  questions,  for  I 
could  not  quite  understand  it;  and  the  gentleman  from  Ken- 
tucky volunteered  the  information  that  if  an  inspector  in 
Washington  was  looking  over  the  returns  and  a  request  for 
them  came  from  a  State,  he  would  have  to  turn  them  over 
to  the  State,  thus  delaying  the  work  of  inspectic«i  in  Wash- 
ington. 

The  law  relative  to  inspection  reads: 

The  Inspection  shall  be  made  In  such  manner  and  at  sucb.  times 
and  places  as  shall  be  prescribed  by  regulation  laade  by  thi  Com- 
missioner with  the  approval  of  the  Secretary. 

So  following  the  law,  all  they  have  to  do  is  to  say  to  the 
States  that  these  reports  are  not  open  to  their  in.spection 
until  the  Department  has  completed  inspection  here  in  Wash- 
ington. There  is  absolutely  nothing  to  the  statemwit  made 
by  the  gentleman  from  Kentucky  in  answer  to  my  question. 

Mr.  VINSON  of  Kentucky.    WiU  the  gentleman  yield? 

Mr.  SNELL.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  VINSON  of  Kentucky.  I  am  certain  my  friend  from 
New  York  recognizes  the  fact  that  after  this  inspection  work 
is  done  here,  very  often,  and  in  many,  many  cases,  perhaps 
thousands  of  cases,  the  report  is  sent  to  the  field  for  a  field 
investigation. 

Mr.  SNELL.  Yes;  but  the  gentleman  stated  in  reply  to 
my  question  that  they  would  have  to  stop  their  work  of  ex- 
amination here  in  Washington.  Then  somebody  else  would 
come  along  the  next  day  and  want  to  look  at  the  return  and 
the  Department  would  not  complete  its  work.  That  is  not  so 
under  this  law;  so  there  is  nothing  to  that  argument. 

Mr.  McCORMACK    Will  the  gentleman  yield? 

Mr.  SNELL.    Let  me  ask  the  gentleman  a  question  first. 

[Here  the  gavel  fell.] 

Mr.  BACHARACH.  Mr.  Chairman,  I  yield  the  gentleman 
1  additional  minute. 

Mr.  McCORMACK.  I  have  not  any  time  to  yield,  but  I 
yield  to  the  gentleman  in  whatever  time  I  may  have. 

Mr.  SNELL.  The  gentleman  said  a  little  while  ago  that 
this  is  for  the  protection  of  the  individual  taxpayer.  Will  he 
tell  me  how  it  protects  the  taxpayer  £is  long  as  the  criminal 
part  of  the  statute  is  still  on  the  books  and  unrepealed? 

Mr.  McCORMACK.  Why,  this  bill  here  succeeding  in  Its 
passage  existing  provisions  which  have  been  referred  to,  and 
which,  I  am  frank  to  say,  I  have  serious  doubt  applies,  but, 
in  any  event,  being  passed  and  succeeding  the  other  provi- 
sion, it  also  supersedes  it. 

Mr.  SNELL,  No;  it  does  not;  and  It  is  not  so  held  by  the 
courts. 

Mr.  McCORMACK.     Yes. 

Mr.  SNELL.  This  does  not  supersede  unless  it  also  repeals. 
The  criminal  provision  is  still  on  the  statute  books.  If  it  is 
desired  to  repeal  it,  why  do  we  not  repeal  it  and  leave  no 
doubt? 

Mr.  McCORMACK.  That  criminal  provision  relates  to  a 
number  of  different  offenses.  TTiis  here  involves  the  penalty 
for  this  specific  violation  only. 

Mr.  SNELL.  I  know  that;  but  you  could  repeal  it  in  this 
respect,  and  unless  you  do  it  still  stands,  and  what  you  are 
doing  today  in  no  way  affects  it. 

Mr.  McCORMACK.  May  I  express  my  appreciation  to  the 
gentleman  for  asking  me  to  yield  in  his  time? 

[Here  the  gavel  fell.] 

Mr.  BACHARACH.  Mr.  Chairman.  I  yield  2  minutes  to 
the  gentleman  from  New  Jersey  [Mr.  McLean]. 


Mr.  McLEAN.  Mr.  Chairman,  the  right  of  privacy  is  a 
private  right  inherent  in  American  citizenship  imder  the 
Constitution.  The  Revenue  Act  of  1934,  insofar  as  it  pro- 
vides for  publicity  of  income-tax  information,  violates  that 
right.  It  was  giiaranteed  to  the  American  people  when  the 
income-tax  system  was  adopted  that  all  information  inci- 
dental to  the  collection  of  the  tax  would  remain  confidential 
with  the  Government  officials  in  charge.  A  year  ago,  in 
response  to  universal  demand,  the  so-called  "pink  slip"  pro- 
vision was  repealed,  and  the  American  jieople  had  the  idea 
that  the  matter  was  disposed  of.  Every  argument  made  a 
year  ago  in  favor  of  repealing  that  provision  is  applicable 
here  today.  ITie  thing  to  be  done  at  this  time  comes  from 
the  lips  of  the  chairman  of  the  Committee  on  Ways  and 
Means,  who  a  few  moments  ago  suggested  that  one  of  three 
things  should  be  done.  The  first  of  his  suggestions  was  to 
repeal  the  law  which  would  eliminate  the  necessity  for  this 
legislation.  I  concur  in  this  suggestion.  It  is  the  thing  that 
should  be  done  if  the  American  Congress  is  to  keep  faith  with 
the  American  people  in  this  matter. 

Mr.  DOUGHTON.    Will  the  gentleman  yield? 

Mr.  McLEAN.  I  yield  to  the  gentleman  from  North 
Carolina. 

Mr.  DOUGHTON.  The  gentleman  reaUzes,  of  course,  we 
intended  to  do  that,  but  it  carmot  be  done  by  this  House 
alone. 

Mr.  McLEAN.  With  all  the  power  and  Influence  of  the 
Democratic  Party  in  the  Congress  of  the  United  States  today, 
if  it  is  necessary  to  keep  faith  with  the  American  people, 
certainly  you  ought  to  be  able  to  find  the  means  and  power 
to  enact  the  kind  of  law  which  ought  to  be  enacted  to  meet 
this  situation. 

Mr.  DOUGHTON.  The  gentleman  must  remember  that  he 
is  not  the  only  judge  of  keeping  faith  with  the  American 
people.    Some  other  people  have  views  on  that  also. 

Mr.  McLEAN.  I  will  leave  that  to  the  American  people. 
If  it  was  the  thought  of  Congress  last  year  in  repealing  the 
"pink  slip"  provision  of  the  revenue  act  to  preserve  the  privacy 
of  the  income-tax  returns — and  that  was  not  accomplished — 
then  we  should  carry  the  idea  further  and  defeat  this  bill  and 
provide  the  necessary  legislation  to  guarantee  that  privacy. 

Mr.  BACHARACH.  Mr.  Chairman,  I  yield  1  minute  to  the 
gentleman  from  Massachusetts  [Mr.  Gifford]. 

Mr.  GIFFORD.  Mr.  Chairman,  following  the  remarks  of 
the  gentleman  from  Illinois  in  reference  to  these  small  tax- 
payers, they  will  probably  be  greeted,  as  I  was  a  day  or  two 
ago.  by  the  announcement  of  the  notary  public  to  the  effect 
that,  instead  of  50  cents,  two  documents  have  been  attested 
and  therefore  the  charge  will  be  $1.  It  is  a  simple  matter, 
but  it  is  still  another  one  of  those  annoyances  accompanying 
the  payment  of  this  disputed  tax. 

In  closing  I  want  to  pay  my  acknowledgment  to  the  gen- 
tleman from  New  York  [Mr.  Reed],  who  has  again  reminded 
the  Members  of  Congress  of  promises  made  to  the  American 
people  relative  to  the  secrecy  of  returns,  when  ratification 
was  being  urged.  I  have  reminded  Members  on  the  fioor  of 
this  House  many  times  of  those  promises.  I  have  also  often 
reminded  the  Members  of  the  House  of  the  $400,000,000  that 
it  costs  the  taxpayers  to  make  these  returns. 

[Here  the  gavel  fell.] 

Mr.  EXDUGHTON.  Mr.  Chairman.  I  yield  the  remainder  of 
my  time  to  the  gentleman  from  Kentucky  [Mr.  Vinson]. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  we  now  have 
plank  no.  1  for  our  Republican  friends.  Having  adopted  it, 
I  feel  certain  they  will  not  have  any  trouble  finding  someone 
who  will  accept  the  nomination  and  suffer  an  overwhelming 
defeat  in  November. 

Mr.  Chairman,  I  never  in  all  my  life  saw  such  a  tempest  in 
a  teapot.  Why.  the  gentleman  from  Massachusetts  [Mr. 
Gifford]  talks  about  a  50-cent  notary  fee  that  a  taxpayer 
will  have  to  pay  for  notarizing  the  copy.  God  bless  him,  he 
was  trying  to  take  care  of  his  small  taxpayers,  and  yet  he 
simply  overlooked  the  fact  the  Treasury  regulations  do  not 
require  the  taxpayer  to  make  oath  to  this  copy  which  he 
files.  In  his  paying  50  cents  to  the  notary  the  gentleman 
was  generous,  as  usual. 
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Let  us  look  at  this  situation.  It  Is  most  difBcult  to  try  'to 
agree  with  our  Republican  friends  during  a  campaign  year. 

One  of  the  best  friends  I  have  in  the  Hoxise,  Tom  JEmats, 
criticizes  this  blD  because  it  deals  with  a  regulation.  Iffy 
recollection  is.  and  I  am  ceriaiin  about  it.  the  original  liill 
introduced  had  a  direct,  aflannative  charge.  It  was  $n 
amendment  to  section  55  (b),  and  it  required  the  filing  of  a 
copy.  Some  of  the  boys  on  the  committee  thought  they  s^w 
a  "nigger  in  the  woodpile."  They  did  not  want  that.  Ve 
tried  to  agree  with  them.  A  new  bill  was  Introduced  amend- 
ing section  55  (c),  that  dealt  with  existing  law. 

Now,  what  is  the  situation?  My  friends  on  this  side  W 
the  aisle  talk  about  publicity.  There  is  no  need  to  talk  abobt 
publicity  of  income-tax  returns,  since  it  is  not  involve 
herein.  The  Democratic  membership  of  this  House  passM 
the  repeal  of  the  "Pink  Slip"  Act.  I  will  say  that  many  dis- 
tinguished gentlemen  on  the  Republican  side  agreed  with  Us. 
The  history  of  such  legislation  is  pertinent.  A  bill  was  offerW 
to  repeal  the  "pink  slip"  iH-oviMon.  It  passed  the  House  and 
went  to  another  body.  The  La  FoUette  amendment  calliiig 
for  full  publicity  was  written  Into  the  law,  and  the  bill  weht 
to  conference,  and  this  legislation  was  the  result  of  th^t 
compromise  in  conference. 

Now,  it  is  undoubtedly  true  that  if  the  pound  of  fle$h 
were  desired  for  failure  to  file  the  copy  called  for  by  Treasury 
regulation,  the  small  taxpayer,  the  medium  sized  taxpayer, 
and  the  large  taxpayer,  each  and  every  one,  could  be  i|i- 
dicted  in  Federal  court  and  subjected  to  this  fine  or  ttiis 
imprisonment,  or  both. 

In  view  of  this  situation,  while  I  would  not  go  so  far  as  to 
say  that  the  enactment  of  this  law  would  be  in  lieu  of  that 
criminal  law,  I  think  it  is  fair  to  say  that  the  Treasury  olfi- 
cials,  the  Department  of  Justice,  and  the  district  attomesrs 
would  certainly  recognize  that  while  this  assessment  of  |5 
for  individuals  and  $10  for  corporations  for  failure  to  ^e 
the  required  copy  of  returns  is  not  a  fine,  it  is,  in  effect, 
lieu  of  the  criminal  proceedings 

Mr.  GIFPORD.     Mr.  Chairman.  wIH  the  gentleman  yiel 

Mr.  VINSON  of  Kentucky.  I  yield  to  the  gentleman  frcm 
Massachusetts.  J 

Mr.  GIFFORD.  I  have  copies  of  these  returns  on  whkU  I 
mentioned  I  paid  $1  or  50  cents  each.  | 

Mr.  VINSON  of  Kentucky.  And  it  has  a  blank  place  whdre 
you  can  sign.  It  has  blanks  for  oath;  but  I  may  say  to  the 
gentleman,  my  good  friend,  that  the  Treasury  regxilation  dqes 
not  require  making  an  oath  to  the  copy,  reqiiiring  his  payi|ig 
that  50  cents.  I  will  say  further  that  if  it  galls  him  becau^ 
he  paid  the  50  cents,  I  will  pay  it  for  my  friend. 

Mr.  GIFTORD 
much. 

Mr.   BACHARACH 
yield? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  BACHARACH.  If  they  are  not  enforcing  the  crlmin|al 
portion  of  the  act,  why  do  you  not  repeal  it?  You  have  a 
majority  both  in  this  body  and  in  the  other  body. 

Mr.  VINSON  of  Kentucky.    The  gentleman  knows  that  tl^ 
act  which  contains  the  criminal  penalty  deals  with 
other  violations  of  the  internal-revenue  law. 

Mr.  BACHARACH.  Why  not  repeal  the  part  about  oie 
income  tax? 

Mr.  MILLARD.    Mr.  Chairman,  will  the  gentleman  yiel4? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  MILLARD.    Could  we  not  add  to  this  bill  that 
provision  of  the  law  shall  not  apply  here? 

Mr.  VINSON  of  Kentucky.    The  genUeman  could  do  thj^. 

I  am  very  happy  we  have  the  issue  for  the  1936  ca 
paign.     [Laughter  and  applause.] 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  Clerk  will  read  the  bill  f<)r 
amendment. 

The  Clerk  read  as  follows:  I 

Be  it  enacted,  etc..  That  section  54  of  the  ReTenne  Act  of  193(4. 
as  amended,  la  antended  by  inserting  at  the  end  thereof  tike 
following  new  subsection: 

"(d)  Copies  of  retiims:  ix  any  person,  required  by  law  or 
regiilations  made  pursiiant  to  law  to  file  a  copy  of  any  Incmie 
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return  for  any  taxable  year  beginning  after  December  31,  1934. 
falls  to  file  such  copy  at  the  time  required,  there  shaU  be  due 
and  assessed  against  stich  person  $5  In  the  case  of  an  individual 
return  or  $10  in  the  case  of  a  fiduciary,  partnership,  or  corpora- 
tion retxim,  and  the  collector  with  whom  the  return  Is  filed  shall 
prepare  such  copy.  Such  amount  shall  be  collected  and  paid, 
without  Interest.  In  the  same  manner  as  the  amount  of  tax  due 
In  excess  of  that  shown  by  the  taxpayer  upon  a  return  In  the 
case  of  a  mathematical  error  app>earing  on  the  face  of  the  re- 
turn. In  case  of  a  person  who  filed  a  return  for  any  taxable 
year  not  beginning  after  December  31,  1935,  such  amount  of  $5 
or  $10  BhaU  be  due  and  assessed  only  If  the  copy  is  not  filed 
before  the  expiration  of  15  days  after  the  mailing  by  the  collector 
In  whoee  office  the  return  is  filed  of  a  request  to  such  person 
for  the  filing  of  the  copy.  Copies  of  returns  filed  or  prepared 
pxirsuant  to  this  subsection  shall  remain  on  file  for  a  period  of 
not  less  than  2  years  from  the  date  they  are  required  to  be  filed, 
and  may  be  destroyed  at  any  time  thereafter  under  the  direction 
of  the  CommlwUoner." 

Mr.  THOMPSON.    Mi    Chairman,  I  offer  the  following 
amendment. 
The  Clerk  read  as  followc: 

Page  1.  line  9,  strllte  out  the  figures  "1934"  and  In  lieu  thereof 
insert  "1935." 

Mr.  THOMPSON.  Mr.  Chairman,  the  purpose  of  this 
amendment  is  to  postpone  the  effect  of  this  legislation  for 
the  current  income-tax  filing  period.  It  seems  to  me  that 
the  taxpayers  of  the  country,  both  individual  and  corporate, 
are  entitled  to  some  notice  that  they  are  obliged  to  file  copies 
of  this  kind. 

Mr.  DOUGHTON.    Will  the  gentleman  sdeld? 

Mr.  THOMPSON.    I  yield. 

Mr.  DOUGHTON.  They  are  given  one  notice  when  the 
green  slip  is  forwarded  to  them,  and  this  provides  for  a 
second  notice. 

Mr.  THOMPSON.  They  had  the  notice  when  they  re- 
ceived the  return  with  the  green  slip  saying  it  must  be 
filed 

Mr.  COOPER  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  THOMPSON.  I  yield- 
Mr.  COOPER  of  Tennessee.  If  the  gentleman  will  look  on 
page  2,  line  10,  of  the  bill,  he  will  see  that  it  says  the  amount 
of  $5  and  $10  will  be  due  and  assessed  only  if  a  copy  is  not 
filed  before  the  expiration  of  15  days  after  the  mailing  by 
the  collector  in  whose  oflBce  the  return  is  filed  of  a  request 
to  such  person  for  the  filing  of  the  copy, 

Mr.  THOMPSON.  I  know;  and  my  purpose  is  to  make 
inoperative  the  legislation  against  the  returns  now  being 
filed. 

I  propose  to  later  offer  an  amendment  advancing  the  date 
in  line  8,  page  2. 

Mr.  COOPER  of  Termessee.  There  can  be  no  confusion  or 
difference  between  us.  The  bill  provides  that  for  this  year 
if  any  taxpayer  fails  to  include  the  green  shp  or  copy,  the 
duty  is  imposed  on  the  collector  to  mail  him  a  notice  calling 
his  attention  to  it  and  asking  him  to  send  it  in.  It  is  only 
then  that  the  assessment  of  $5  and  $10  can  be  made. 

Mr.  THOMPSON.  That  is  true,  but  my  purpose  is  to  post- 
pone the  whole  proceeding  for  1  calendar  year. 

Mr.  DOUGHTON.    Will  the  gentleman  yield? 

Mr.  THOMPSON.    I  yield.  '^ 

Mr.  DOUGHTON.  If  the  taxpayer  ignores  the  two  notices, 
then  the  assessment  of  $5  or  $10  takes  place.  The  gentle- 
man would  not  defend  prosecution  under  the  provision  that 
has  been  alluded  to  indicting  a  man  and  fining  him 
$10,000 

Mr.  THOMPSON.  Oh,  no;  and  the  great  majority  of 
district  attorneys  would  throw  the  collectors  or  deputies  out 
of  the  offlce  who  attempted  it.    [Applause.] 

Mr.  JENKINS  of  Ohio.    Will  the  gentleman  yield? 

Mr.  THOMPSON.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  JENKINS  of  Ohio.  The  purpose  of  the  gentleman's 
amendment  is  to  give  the  present  law  a  chance  to  be  tried. 

Mr.  THOMPSON  of  lUinois.    For  1  year;  yes. 

Mr.  DONDERO.  I  call  the  genUeman's  attention  to  the 
fact  that  there  are  only  5  days  left  for  filing  returns. 

Mr.  THOMPSON  of  Illinois.  Yes;  and  this  bill  has  to  get 
through  the  other  body  so  that  there  will  not  be  any  time  left. 
It  will  be  retroactive.    I  think  it  is  due  to  our  constituents 
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that  this  enactment  be  postponed  for  1  year,  if  not  killed 
entirely.     [Applause.] 

Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
cffered  by  the  gentleman  from  Illinois. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Jenkins  of  Ohio) — there  were  ayes  44,  noes  67. 

So  the  amendment  was  rejected. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  I  offer  the  follow- 
ing amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Jenkins  of  Ohio:  At  the  end  of  the  bill  insert 
a  new  section,  as  follows: 

"Section  145  of  the  Revenue  Act  of  1934  be  amended  as  follows: 
"'After  the  last  word  and  period  of  subsection  (a)   add  the  fol- 
lowing: This  section  shall  not  apply  to  a  failure  on  the  part  of 
any  taxpayer  to  file  a  copy  of  his  income-tax  return.'  " 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman.  I  make  the 
point  of  order  against  the  amendment  that  it  is  not  germane 
to  the  bill  or  to  the  section  to  which  it  is  offered. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  I  maintain  that 
the  amendment  is  in  order  for  this  reason:  The  primary 
purpose  of  this  section  is  to  place  a  penalty  on  an  indi- 
vidual for  not  doing  a  certain  thing.  There  is  already  a 
statutory  law,  as  I  stated  in  my  remarks,  providing  a  pen- 
alty for  not  doing  that  identical  thing.  All  in  the  world 
this  does  is  to  say.  in  effect,  that  if  this  bill  is  passed,  then 
there  shall  not  be  two  means  of  punishment  of  an  individual 
who  may  violate  this  provision.  If  this  bill  passes  it  pro- 
vides a  penalty,  that  is,  an  assessment  to  be  levied  by  the 
Department;  and,  assuming  that  the  bill  will  pass,  then  the 
man  who  fails  to  file  his  green  slip  will  be  confronted  with 
two  punishments  and  the  Department  may  have  a  chance 
to  punish  him  twice,  because  when  it  levies  this  assessment 
it  will  not  be  a  criminal  punishment,  such  as  a  man  might 
take  advantage  of  under  the  Constituticm  as  having  placed 
him  twice  in  Jeopardy,  but,  in  effect,  it  will  be  the  same 
thing.  The  bill  before  us  proposes  to  amend  the  revenue 
law  of  1934.  My  amendment  proposes  to  amend  the  same 
law  by  providing  that  if  a  taxpayer  fails  to  file  the  copy  he 
will  be  amenable  to  but  one  assessment.  It  is  surely  germane 
and  clearly  applicable. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  of  course,  the 
gentleman's  argument  does  not  in  any  sense  touch  the 
point  of  order  made.  He  has  made  an  argument  entirely 
outside  of  the  scope  of  the  point  of  order.  The  point  of 
order  is  that  the  jiending  bill  seeks  to  amend  section  54  of 
the  Revenue  Act  of  1934.  It  does  not  in  any  way  relate  to, 
refer  to,  or  have  anything  to  do  with  section  145,  which  is 
referred  to  In  the  amendment  offered  by  the  gentleman  from 
Ohio.  The  provision  of  law.  the  section  of  the  act  sought 
to  be  amended  by  the  gentleman  from  Ohio,  is  not  even 
under  consideration  here;  it  is  not  even  referred  to  as  a  part 
of  the  bill.  There  can  be  no  doubt  that  the  amendment 
offered  by  the  gentleman  from  Ohio  is  not  germane  to  the 
pending  bill.    Therefore.  I  make  the  point  of  order. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  This  bill 
relates  to  section  54.  which  provides  for  special  returns. 
The  gentleman's  amendment  relates  to  section  145,  which 
pertains  to  penalties.  The  Chair  does  not  think  the  amend- 
ment is  germane  and  therefore  sustains  the  point  of  order. 

Mr.  KENNEY.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Kznnit:  Page  2.  line  12,  after  the  word 
"copy",  strike  out  the  period.  Insert  a  comma,  and  add:  "But 
such  amount  as  may  be  due  and  assessed  hereunder  may  be  re- 
mitted by  the  collector  for  good  cause  shown  in  faUlng  to  file 
a  copy  within  the  15-day  period." 

Mr.  KENNEY.  Mr.  Chairman,  the  bill  as  written,  accord- 
ing to  my  understanding,  provides  for  an  arbitrary  penalty. 
An  individual  might  be  subject  to  the  assessment  or  fine  even 
though  he  acted  in  perfect  good  faith.  In  the  first  place, 
of  course,  the  taxpayer  must  file  his  copy  with  the  return, 
but  there  is  the  provision  that  in  case  of  a  person  who  filed 
a  return  for  any  taxable  year  not  beginning  after  December 
21,  1935,  the  amount  of  $5  for  an  individual  return  and  $10 


for  a  fiduciary,  partnership,  or  corporation  return  shall  be 
due  and  assessed  only  if  the  copy  is  not  filed  before  the  ex- 
piration of  15  days  after  the  mailing  by  the  collector  in 
whose  oflBce  the  return  is  filed  of  a  request  to  such  person 
for  the  filing  of  the  copy.  An  individual  must  file  it  after 
being  notified  by  the  collector  within  15  days  of  the  mailing 
of  the  request  for  the  copy,  and  if  he  does  not  file  it  within 
that  arbitrary  period  he  is  subject  to  the  stated  fine  and 
assessment.  It  may  well  be  that  a  man  might  be  ill  or  away 
from  home  when  the  notice  is  sent  by  the  collector,  and  the 
time  begins  to  nm  from  the  day  that  the  collector  mails  out 
the  letter.  If  he  should  happen  to  be  ill  or  away  and  the 
15-day  period  should  elapse  before  the  request  came  to  his 
attention,  although  he  immediately  sent  in  his  copy  to  the 
collector,  he  would  still  be  compelled  to  pay  the  fine  and 
assessment.  He  might  go  to  the  collector  and  explain  the 
circumstances.  TTiey  would  be  extenuating  circumstances, 
and  the  collector  might  feel  there  should  be  no  penalty  in  a 
case  like  that,  but  the  official  would  be  compelled  to  say  that 
he  must  collect  the  fine  because  it  is  mandatory  under  the 
provisions  of  the  bill.  I  feel  some  discretion  ought  to  be 
given  the  collector  where  the  taxpayer  proves  to  his  satis- 
f£u;tion  that  he  has  filed  his  copy  as  soon  as  he  could  reason- 
ably in  the  circumstances  of  any  given  case.  In  a  proper 
case  the  collector  ought  to  be  in  a  position  where  he  could, 
if  the  circumstances  warranted,  remit  the  five-  or  ten-dollar 
fine.  It  was  said  by  one  of  the  members  of  the  committee 
today  that  this  is  a  minor  matter.  Tliese  minor  matters  arc 
important.  In  the  section  where  I  live  people  come  to  me 
frwn  time  to  time  on  matters  like  this,  only  to  find  that 
public  officials  have  no  discretion  in  many  worthy  causes 
where  discretion  should  be  used.  I  ask  that  my  amendment 
be  adopted. 

Mr.  McCORMACK.  Mr.  Chairman,  the  opposition  to  this 
bill  by  some  of  our  Republican  friends  is  consistent  with 
the  tactics  that  are  being  generally  employed,  which,  in  the 
common  language  of  the  day,  are  known  as  "sniping." 

•nie  gentleman  from  Ohio  [Mr.  Jenkins]  undertakes  to 
call  this  harmless  bill  "un-American."  It  is  a  favorite  word 
today.  It  is  the  favorite  practice  to  hurl  the  charge  of  un- 
Americanism  against  any  bill  or  any  person  favoring  progres- 
sive legislation. 

This  is  a  simile  bill.  Its  history  is  simple.  In  1934  we 
passed  a  tax  bill  to  close  up  certain  gaps  in  tax  evasions. 
That  bill  passed  the  House.  It  went  to  the  Senate.  The 
Senate  amended  that  bill  and  put  in  the  "full  publicity"  pro- 
vision. Tliat  was  pHit  in  by  a  member  of  the  Republican 
Party,  the  distinguished  senior  Senator  from  Wisconsin  [Mr. 
La  Pollettb]. 

That  bill  went  to  conference  with  certain  differences  ex- 
isting between  the  two  Houses.  The  conferees  brought  back 
a  report  which  was  signed  by  the  gentleman  from  Massa- 
chusetts [Mr.  Tread  way]  and  the  gentleman  from  New  Jer- 
sey [Mr.  BACHARACH].  They  did  the  best  they  could  under 
the  circumstances.  They  whittled  down  the  "full  publicity" 
provision,  and  I  agreed  with  them.  I  am  agsUnst  full  pub- 
licity. They  did  the  best  they  could — ^not  what  they  would 
like  to  have  done,  but  they  did  the  best  they  could  xmder 
the  circumstances.  They  brought  about  what  was  known  as 
the  "pink  slip"  law.  Last  year  the  Ways  and  Means  Com- 
mittee reported  out  a  bill  repealing  the  "pink  slip"  law,  and 
that  bill  went  to  the  Senate.  In  the  Senate  the  bill  met 
"full  publicity"  again.  It  went  to  conference,  and  the  con- 
ferees did  the  best  they  could.  They  brought  back  and  re- 
ported to  the  House  a  compromise  that  was  agreed  upon 
last  year.  I  would  like  to  have  seen  them  go  further,  per- 
sonally, but  they  did  the  best  they  cotJd  under  the  circum- 
stances. This  bill  is  simply  to  clarify  the  act  of  last  year 
which  the  conferees  brought  back  with  a  united  report,  both 
Republicans  and  Democrats,  on  an  amendment  put  in  in  the 
Senate  by  a  Republican  Senator. 

You  and  I  know  that  where  practical  differences  exist 
between  the  two  branches  of  Congress  the  conferees  must  do 
the  best  they  can.  They  did  it  last  year,  and  the  House  ac- 
cepted their  report.  "Hie  conferees  recommended  to  us  that 
the  Commissioner  of  Internal  Revenue  have  the  power  by 
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rule  and  regulation  to  require  a  copy  of  the  return.  That  is 
provided  for  under  the  present  law,  and  if  a  person  did  not 
file  a  copy  he  could  be  punished  by  imprisonment  for  mot 
more  than  a  year  or  by  a  fine  of  not  more  than  $10,000,  or 
both.  Nobody  wants  that.  Nobody  would  stand  for  tliat. 
Yet,  there  was  that  possibility  staring  taxpayers  who  inno- 
cently or  otherwise  might  not  file  their  copy,  in  the  facej  I 
am  not  saying  whether  or  not  I  agree  that  a  copy  should  be 
filed.  I  am  not  saying  whether  I  agree  in  the  right  of  States 
to  Inspect  the  copy.  That  is  not  the  question.  The  regula- 
tion has  been  issued.  Criminal  proceedings  are  staring  our 
taxpayers  in  the  face  who  do  not  file  a  copy,  and  the  pur- 
pose of  this  law  Is  to  minimize  the  possible  harshness  of  the 
existing  statute,  which  might  affect  any  person  who  c^oes 
not  file  his  return. 
Mr.  TABER.  Will  the  gentleman  yirfd? 
Mr.  McCORMACK.  I  yield. 
Mr.  TABER.  Does  not  the  gentleman  think  that  this  pro- 
vision for  a  fine  and  imprisonment  that  is  now  on  the  statjute 
books  should  be  repealed,  and  would  not  the  gentleman  Join 
in  an  effort  to  repeal  it? 

Mr.  McCX)RMACK.    That  is  not  the  question  before  us 
today. 
Mr.  TABER.    Well,  it  should  be. 
The  CHAIRMAN.    The  time  of  the  gentleman  from 
sachusetts  [Mr.  McCormack]  has  expired. 

Mr.  McCORMACK.    Mr.  Chairman,  I  ask  unanimous  cbn- 
sent  to  proceed  for  2  additional  minutes.  ^ 

The  CHAIRMAN.     Without  objection,  it  is  so  ordered^ 
There  was  no  objection. 

Mr.  McCORMACK.    That  is  not  the  question  before  us 

today.     We  are  not  confronted  with  that  question.     I  might 

join  with  the  gentleman,  but  that  is  not  the  question,  And 

that  is  where  many  Members  are  confused.    A  regulation 

has  been  issued  calling  for  a  copy.    We  must  consider  our 

local  governments.    As  long  as  this  law  is  on  the  statjute 

books  are  we  going  to  compel  our  States,  cities,  and  towns 

to  spend  money  sending  men  down  to  Washington  to  exam(ine 

the  returns? 

Mr.  FIESINGER.    Will  the  gentleman  yield? 

Mr.  McCORMACK.     I  yield. 

Mr.    FIESINGER.    When    was    the    regulation    adopted. 

about  which  the  gentleman  is  speaking? 

Mr.  McCORMACK.  The  regulaUon  was  adopted  by  the 
Commissioner  of  Internal  Revenue  by  reason  of  the  act)  (A 
last  year. 
Mr.  FIESINGER.  But  when  was  It  adopted? 
Mr.  McCORMACK.  I  could  not  answer  that;  but  It  Iras 
subsequent  to  the  law  of  last  session,  a  compromise  betw^n 
the  two  Houses  on  the  differences  existing,  going  into  effect 

Mr.  FIESINGER.    We  did  not  file  any  green  slips 
year,  did  we? 

Mr.  McCORMACK.     No. 
Mr.  CRAWFORD.    U  the  gentleman  will  yield,  regulation 
no.  6  came  out  just  a  few  days  ago.  | 

Mr.  McCORMACK.  I  think  it  was  longer  than  that,  'in 
any  event,  the  regxilation  was  issued  subsequent  to  the  going 
into  effect  of  the  law  of  last  jrear.  Oiu-  local  c^clals  lu'e 
entitled  to  consideration  as  long  as  this  law  is  on  the  statute 
books.  Why  compel  them  to  come  to  Washington  to  ex- 
amine these  returns?  This  is  not  a  question  of  the  repeal  of 
a  law.  As  the  matter  presents  itself  today,  we  have  to  con- 
sider the  expenses  of  our  local  governments,  and  the  con- 
venience of  both  Federal  and  State  and  local  ofBcials.  I 
am  just  as  Jealous  as  any  other  Member  of  protecting  the 
rights  of  American  citizens.  I  oppose  full  publicity.  I  op- 
posed the  pink  slip  of  last  year.  I  might  join  in  the  re- 
peal of  the  existing  law.  which  is  not  before  us  today;  l^t 
looking  at  the  evidence  honestly  as  It  presents  itself  to  ihe. 
I  see  this  bill  as  helping  the  taxpayer  and  helping  our  lotal 
governments.  I  can  see  nothing  offensive  about  this  bill  at 
all.     [  Applause.  1 

[Here  the  gavel  felL) 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  Jersey  [Mr.  KxifXTTli 
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Tlie  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Kenney)  there  were — ayes  33  and  noes  71, 

So  the  amendment  was  rejected, 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  I  offer  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jenkiks  of  Ohio:  Page  2.  after  line 
16,  insert  the  following: 

"Frovided,  That  ail  penalties  herein  provided  shall  be  In  lieu 
of  all  other  fines,  penalties,  and  Imprisonment  provided  lor  the 
same  defaults." 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman.  I  make  the 
point  of  order  against  this  amendment  that  it  is  not  ger- 
mane to  this  section  or  to  the  bill.  Certainly  by  Indirection 
it  cannot  do  something  that  cannot  be  done  directly,  as 
was  pointed  out  a  few  moments  ago  in  the  argument  I  made 
in  support  of  the  point  of  order  made  at  that  time. 

The  CHAIRMAN.  Does  the  gentleman  from  Ohio  desire 
to  be  heard  on  the  point  of  order? 

Mr.  JENKINS  of  Ohio.    Yes;  I  do. 

The  CHAIRMAN.    The  Chair  will  hear  the  gentleman. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  this  amendment 
has  been  prepared  carefully  and  logically  fits  in  at  the  close 
of  the  last  word  of  this  propxjsed  legislation.  It  deals  with 
material  that  is  included  in  the  resolution  and  nothing  else. 
The  bUl  provides  some  sort  of  fine  or  penalty.  One  might 
feel  that  there  is  some  question  as  to  whether  it  provides  a 
fine  or  a  penalty  or  an  assessment,  but  whatever  would  be 
the  proper  denomination,  there  is  no  question  that  if  a 
taxpayer  fails  to  file  this  copy,  something  will  happen  to 
him. 

All  this  amendment  does  is  to  sipecify  speclflcally  whether 
this  man  who  violates  this  law  is  going  to  be  up  against  both 
barrels  of  the  same  gmx  or  whether  he  is  going  to  be  shot 
by  one  barrel  at  a  time;  that  is  all  it  does.  It  has  no  ex- 
traneous implication  or  uncertain  literary  effect.  It  is  not 
hard  to  understand.  It  means  but  one  thing,  and  that  it 
it  limits  what  you  propose  to  do  in  the  bill.  It  must  be 
germane. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  simply  want 
to  supplement  my  previous  statement  by  inviting  the  atten- 
tion of  the  Chair  to  the  fact  that  all  this  bill  does  is  to  pro- 
vide an  additional  assessment.  It  does  not  relate  to  any 
question  of  penally  or  any  question  of  imprisonment.  None 
of  the  subject  matter  incorporated  in  the  gentleman's 
amendment  Is  either  incorporated  in  or  referred  to  in  the 
pending  bill. 

Mr.  TABER.  Mr.  Chairman,  may  I  be  heard  on  the  point 
of  order? 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
from  New  York. 

Mr.  TABER.  Mr.  Chairman,  this  act  provides  a  penalty 
of  from  $5  to  $10  for  violation  of  certain  things,  that  is  for 
failure  to  file  this  copy  of  the  return.  It.  therefore,  makes 
germane  any  amendment  which  deals  with  the  penalty  for 
that  violation.  An  amendment,  therefore,  which  provides 
that  this  particular  fine  and  imprisonment  shall  be  in  lieu 
of  other  fines  and  imiMlsonment  is  germane. 

The  CHAIRMAN.    The  Chair  is  ready  to  rule. 

The  Chair  believes  this  bill  does  not  deal  with  penalties 
in  any  way.     The  jwlnt  of  order,  therefore,  is  sustained. 

Mr.  GIPPORD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  briefly,  when  a  person  displays  ignorance, 
of  course,  he  likes  to  be  corrected.  I  made  a  remark  that  one 
of  the  annoying  things  in  connection  with  this  duplicate 
return  was  that,  instead  of  charging  50  cents,  the  notary 
public  would  charge  $1,  as  was  done  to  me.  The  gentleman 
from  Tenne.ssee  in  his  joking  way  said  it  was  no  argument 
that  I  should  feel  badly  about  the  50  cents;  that  if  I  did,  he 
would  pay  it  back  to  me. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GIFFORD.    Not  yet;  I  will  yield  in  a  moment. 

Mr.  COOPER  of  Tennessee.  I  think  the  gentleman  is  hon- 
oring me  unjustly  with  his  references.  He  should  pay  the 
honor  to  whom  it  is  due. 
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Mr.  GIFFORD.  Perhaps  I  am  wrong  about  that;  but  any- 
way, I  carefully  looked  over  a  tax  blank  and  found  that  I 
apparently  acted  quite  correctly.  I  then  walked  over  to  the 
gentleman  and  asked  him  about  the  information.  I  think  we 
all  should  have  it.  Certainly  the  gentleman  from  Tennessee 
is  a  tax  expert  and  he  gets  his  knowledge  immediately. 

It  was  seemingly  regarded  of  sufficient  importance,  so  that 
on  February  18,  1936,  the  Treasury  did  make  a  regulation  that 
one  need  not  pay  the  notary  public  for  making  out  that  dupli- 
cate return;  but  that  regulation  came  rather  late.  All  these 
blanks  have  been  put  out.  The  people  do  not  know  it  and 
they  will  probably  pay  for  two  affidavits.  It  is  a  small  matter, 
but  it  is  another  of  those  very  annoying  things  connected 
with  the  income  tax,  as  I  said  before.  The  hiring  of  some- 
body to  help  you  make  out  the  return,  the  bookkeeping,  the 
difficulty  of  recovering  overpayments — all  these  things  added 
together,  according  to  the  figiu-es  of  one  of  the  greatest 
experts  on  the  subject,  amount  to  $400,000,000.  This  is  the 
cost  to  our  citizens  merely  for  making  out  the  returns. 

I  have  simply  called  attention  to  another  little  irritation. 
I  hope  J  have  now  apologized  sufficiently  for  my  lack  of  in- 
formation, but  the  gentleman  himself  only  knew  it  on 
February  18,  just  a  few  days  ago. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  if  the  gentle- 
man will  jrield,  I  did  not  know  it  until  today,  and  I  gave  the 
gentleman  the  source  of  my  information  at  that  time.  I  do 
not  think  the  gentleman  from  Massachusetts  should  be 
blamed  for  not  knowing  about  that  regulation.  I  do  not 
think  we  ought  to  hold  it  against  him  for  a  split  second. 

Mr.  GIFFORD.  I  am  glad  to  have  the  gentleman's  state- 
ment, but  he  did  so  delight  in  showing  up  my  ignorance. 
[Laughter  and  applause.] 

[Here  the  gavel  fell.] 

The  CHAIRMAN.     Under  the  rule  the  Committee  rises. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  BERLm,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  the  Committee  having  had  under  consideration  the  bill 
(H.  R.  11365)  relating  to  the  filing  of  copies  of  income  re- 
turns, and  for  other  purposes,  pursuant  to  House  Resolution 
437,  he  reported  the  same  back  to  the  House. 

The  SPEAKER.  Under  the  rule  the  previous  question  Is 
ordered  on  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
bill. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Bacharach)  there  were — ayes  110,  noes  63, 

Mr.  BACHARACH.  Mr.  Speaker,  I  make  the  point  of  no 
quorum  and  object  to  the  vote  on  that  groimd. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
Two  hundred  and  twenty-three  Members  present,  a  quorum. 

Mr.  SNELL.    Mr,  Speaker.  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:  and  there  were — yeas  268,  nays 
96.  answered  "present"  1,  not  voting  65,  as  follows: 


(Roll  No.  32) 

YEAS— 268 

Adair 

Cannon.  Mo. 

Cross,  Tex. 

Duncan 

A«h  brook 

Cannon,  WU. 

Crosaer.  Ohio 

Dunn,  Miss 

Bankhead 

Carmlchael 

Crowe 

Dxinn,  Pa. 

Barry 

Carpenter 

Cullen 

Eagle 

Bell 

Cartwrlght 

Cununlngs 

Edmlston 

Berlin 

Cary 

Curley 

Ellenbogen 

Blermann 

Castellow 

Daly 

Evans 

Blndcrup 

Celler 

Darden 

Paddls 

Bland 

Chandler 

Deen 

Parley 

Blanton 

Chapman 

Delaney 

Fernandez 

Boehne 

Citron 

Dempsey 

Fleslnger 

BoUeau 

Claiborne 

DeBouen 

Fletcher 

Boland 

Clark.  N.  C. 

Dicks  teln 

Ford.  Calif. 

BoykJn 

Cochran 

Dies 

Ford.  Miss. 

Boylan 

Coffee 

Dietrich 

Prey 

Brooks 

Colden 

DLsney 

Puller 

Brown.  Oa. 

Colmer 

Dobbins 

Gambrtll 

Brown   Mlcb. 

Connery 

Dockweller 

Casque 

Buchanan 

Cooper.  Tenn. 

Doxey 

Gavagan 

Buck 

Cox 

Drewry 

Gehrmann 

Buckler.  Minn. 

Cravens 

DrlscoU 

Gilchrist 

Burch 

Crawford 

Driver 

Glldea 

Burdlck 

Creal 

Duffey,  Ohio 

Gillette 

CaldweU 

Crosby 

Duffy,  N.  Y. 

Gingery 

Goldsborough 

Granfleld 

Gray.  Pa. 

Green 

Greenway 

Greenwood 

Greever 

Gregory 

Grlswold 

Haines 

Hamlin 

Hancock.  N.  C. 

Harlan 

Harter 

Hennlngs 

Hlgglns,  Mass. 

Hlldcbrandt 

HUl.  Ala. 

Hill.  Knute 

HUl.  Samuel  B. 

Hobbs 

Houston 

Huddleston 

Hull 

Imhoff 

Jacobsen 

Jenckes.  Ind. 

Johnson,  Okla. 

Johnjon,  Tex. 

Johnson.  W.  Va. 

Jones 

Keller 

Kennedy.  Md. 

Kennedy.  N.  Y. 

Kerr 

Kleberg 

Kloeb 

Knlflln 

Knutson 

Koclalkowskl 

Kopplemann 

Kramer 

Lambertson 


Allen 

Andresen 

Andrew,  Mass. 

Arends 

Bacharach 

Bacon 

Beam 

Blackney 

Bolton 

Brewster 

Burnham 

Carlson 

Carter 

Church 

Cole.  N.  Y. 

Collins 

Cooper.  Ohio 

Costello 

Culkln 

Darrow 

Dlrksen 

Dondero 

Etcher 

Ekwall 


Affllie 

Andrews,  N.  T. 

Ayers 

Harden 

Belter 

Bloom 

Brennan 

Buckbe« 

Buckley,  N.  Y, 

Bui  winkle 

Casey 

Cavlochla 

Christiansen 

Clark,  Idaho 

Cole.  Md. 

Cooley 

Coming 


Lambeth 

Iianham 

Larrabee 

liea.  Calif. 

Lee.  Okla. 

Lemke 

Lesinskl 

Lewis.  Md. 

Lucas 

Luckey 

Ludlow 

Lundeen 

McClellan 

McCormack 

McFarlane 

McGehee 

McGrath 

McKeough 

McLaughlin 

McSwaln 

Mahon 

Maloney 

Mansfield 

Marcantonlo 

Martin.  Colo. 

Mason 

Masslngale 

Maverick 

May 

Mead 

Merrttt.  N.  Y. 

Miller 

Mitchell.  Tenn. 

Monaghan 

Moran 

Morltz 

Mott 

Murdock 

Nelson 

O'Brien 

O'Connell 

O'Connor 

O'Leary 


CMailey 

O'Neal 

Owen 

Palmisano 

Parks 

Patman 

Patterson 

Patton 

Pearson 

Peterson,  Oa. 

PetteugUl 

Peyser 

Pfelfer 

Pierce 

Polk 

Rabaut 

Ramsay 

Ramspeck 

Randolph 

Rankin 

Raybum 

Rellly 

Richards 

Richardson 

Robertson 

Robinson.  Utah 

Rogers.  N.  H. 

Rogers.  Okla. 

Rudd 

Ryan 

Sabath 

Sadowski 

Sanders.  Tex. 

Sandlln 

Sauthoff 

Schneider.  Wis. 

Scott 

Scrugham 

Sec  rest 

Shannon 

Blrovlch 

Slsson 

Smith.  Conn. 


NAYS— 96 


Engel 

Englebrlght 

Pish 

Pocht 

Pulmer 

Gearhart 

Gifford 

Goodwin 

Guyer 

Gwynne 

Halleck 

Hancock.  N.  Y. 

Hart 

Hartley 

Hess 

Hoffman 

Holllster 

Holmes 

Hope 

Jenkins.  Ohio 

Kahn 

Kelly 

Kenney 

Kinzer 


Lehlbach 

Lewis,  Colo. 

Lord 

McAndrewi 

McLean 

McLeod 

McMillan 


Main 
Mapes 
Martin,  Mass. 

Merrltt.  Conn. 

Mlchener 

MUlard 

Norton 

Parsons 

Perkins 

Plttenger 

Plumley 

Powers 

Ransley 

Raece 

Reed,  ni. 

R«ed.  N.  Y. 


ANSWERED  "PRESENT"- 
Dough  ton 
NOT  VOTINO— « 


Crowther 

Dear 

Dlngell 

Dltter 

Doraey 

Doutrlch 

Eaton 

Eckert 

Penerty 

Ferguson 

Pltzpatrick 

Plannagan 

Oassaway 

Gray,  Ind. 

Healey 

Higgins,  Conn. 

HoepiMl 


Hook 
Kee 

Kvale 

Lamneck 

McOroarty 

McBeynoldi 

Marshall 

Meeks 

Mitchell,  ni. 

Montagiie 

klontet 

Nichols 

O'Day 

Oliver 

Peterson,  Pla. 

Quinn 

Romjxie 
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Smith,  Va. 

Smith.  Wash. 

Smith.  W.  Va. 

Snyder,  Pa. 

South 

Spence 

Stack 

Stames 

Stefan 

Stubbs 

Sumners.  Tex. 

Sweeney 

Tarver 

Taylor,  Colo. 

Taylor,  S.  C. 

Terry 

Thom 

Thomason 

Tolan 

Tonry 

Turner 

Umstead 

Dtterback 

Vinson.  Ga. 

Vinson.  Ky. 

Wallgren 

Walter 

Warren 

Wearin 

Weaver 

Weh-h 

Werner 

West 

Whelchel 

White 

Whittington 

WUcox 

Williams 

Wl  throw 

Wood 

Wood  mm 

Young 

Zimmerman 


Rich 

Risk 

Robslon.  Ky. 

Rogers,  Mass. 

Schaefer 

Schuetz 

Shanley 

Short 

SneU 

Stewart 

Sullivan 

Sutphin 

Taber 

Taylor.  Tenn. 

Thompson 

Thurston 

Tinkhaxn 

Turpln 

Wlgglesworth 

Wilson.  Pa. 

Wolcott 

Wolfenden 

Wolverton 

Woodruff 


Rusaell 

Sanders,  L*. 

Schulte 

Sears 

Seger 

Somers.  N.  T. 

Steagall 

Thomas 

Tobey 

Tread  way 

Underwood 

Wadaworth 

Wilson.  La. 

Zloncheck 


So  the  bill  was  passed. 

The  Clerk  announced  the  following  pairs: 

On  the  vote: 

Mr.  Doughton  (for)   with  Mr.  Treadway   (against) . 

Mr.  McReynolds  (for)    with  Mr.  Wadsworth  (against). 

Mr.  Schulte  (for)  with  Mr.  Crowther  (against). 

Mr.  Gray  of  Indiana   (for)    with  Mr.  Dltt<r   (against). 

Mr.  Romjue   (for)    with  Mr.  Seger   (against). 

Mr.  Bloom  (for)   with  Mr.  Chiistlanson  (against). 

Mr.  Gassaway   (for)    with  Mr.  Hlgglns  of  Connecticut    (against). 

Mr.  Amlie  (for)    with  Mr.  Thomas   (against). 

Mr.  Belter  (for)   with  Mr.  Buckbee  (against). 

Mr.  Pltzpatrick  (for)   with  Mr.  Tobey  (against). 
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Mr.  Flannagan  ffor>  with  l£r.  Eaton  (ag»lnat). 
Mr.  Steagall   (for)   with  Mr.  Andrews  of  New  York   (against). 
Mr.  Somers  of  New  Torlc   (for)   with  Mr.  Marshall   (against). 
Mr.  DlngeU  (for)   with  Mr.  Cavlcchla  (against;. 

General  pairs: 

Mr.  Bulwlnkle  with  Mr.  Doxitrlch. 

Mr.   OUwr   with   Mr.   Fenerty. 

Mr.  Sears  with  Mr.  KvaJe.  ♦ 

Mr.   Nichols   with   Mr.   Bckert. 

Mr    Lamneck   with   Mr.   Dear. 

Mr.  Cooley  with  Mr.  Kee. 

Mr.  Sanders  of  Louisiana  with  Mr.  Quinn. 

Mr    Coming  with  Mr.  Wilson  of  Louisana. 

Mr.  Meeks  with  B.fr.  Montet. 

Mr.  Cole  of  Mao'land  with  Mr.  Clark  of  Idaho. 

Mr    Mitchell  of  Illinois  with  Mr.  Buckley  of  New  York. 

Mr.  Perruson  with  Mr.  Healey. 

Mr.   Russell  with   Mrs.  O'Day. 

Mr.  Harden  with  Mr    Hook. 

Mr.  Casey  with  Mr.  Montague. 

Mr    Zloncheck   with    Mr    Brennan. 

Mr.  Underwood  with   Mr    McOroArty. 

Mr.  O'BRIEN  changed  his  vote  from  "nay"  to  "yea." 

Mr.  CONNER Y,  Mr.  8j)caker.  my  colleague  the  gei^tle- 
man  from  Massachi  jettA.  Mr.  HxAtrr,  is  unavoidably  ab- 
sent on  ofBclal  busir  ess.    M  present,  he  woiild  vote  "yeai.'* 

Mr.  BOLAND.  Mr.  Speaker,  my  colleague  the  gentle^ian 
from  Pennsylvania,  Mr.  Dotsiv,  is  absent  on  account  of 
Illness  in  his  family.    If  present,  he  would  vot*  "yea." 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker.  I  wlsH  to 
announce  that  my  colleague  the  gentleman  from  Oklahdma, 
Mr.  Oassawat,  1a  unavoidably  detained  on  account  of  llKess. 
If  preAMit,  he  would  vote  "yea"  on  the  bill. 

Mr.  DOUOMTON.  Mr.  Speaker,  I  rot«d  "y«m",  b^t  X 
tMVf  A  gemrsl  pair  w'.th  the  g<>ntleman  from  Ma»sa4HU' 
MiU.  Mr  Trradw^y  I  not«  that  hr  did  n'Yt  vote,  and  |  do 
not  know  how  he  would  have  V(H4*d  if  prpmmt.  I  iU«t4fot» 
withdraw  my  vou<  of  "ftm"  and  voio  "prpmtit." 

The  rcTAUlt  of  lUf  v<H«  wtM  »nfumnf«'d  as  ttbov«  r«eot)cUd< 
And  a  mviion  to  racowndiar  waA»  laid  on  iht  Ublo, 

eoMMooirv  cRioiT  ^onfOMiwn 
Mr  DRrvm,  from  ths  Ctm\tniti99  on  Rules,  ri'portf'it  the 
foliowiiu;  privikijed  retioluuon  whlob  wiw  referred  in.  Uie 
liouAe  Calendar  und  ordered  printed; 

UouM  BMoiution  444  i 

Resolved,  That  upon  the  adoption  of  this  resolution  It  sha|l  be 
In  order  to  more  that  the  Houm  resolve  itaelf  Into  the  Conurittee 
of  the  Whole  Houae  on  the  state  of  the  Union  for  the  consl4era- 
tlon  of  8.  3998.  a  bill  "To  enable  the  Commodity  Credit  Corpora- 
tion to  tjetter  aerve  the  farmers  In  orderly  marketing  and  to  pro- 
vide credit  and  facilities  for  carrying  surpluses  from  ser.soti  to 
season."  That  after  general  debate,  which  shall  be  coniined  to 
the  bill  and  continue  not  to  exceed  2  hours,  to  be  equally  divided 
and  controlled  by  the  chairman  and  ranking  minority  member  of 
the  Committee  on  Banking  and  Currency,  the  bill  shall  be  read 
lor  amendment  under  the  6-mlnute  rule.  At  the  concJusio|i  of 
the  reading  of  the  bill  for  amendment  the  Committee  shall  rise 
and  report  the  same  to  the  House  with  such  amendments  as  may 
have  been  adopted,  and  the  previous  question  shall  be  considered 
as  ordered  on  the  bill  and  amendments  thereto  to  final  parage 
without  Intervening  motion  except  one  motion  to  recommit.  With 
or  without  instructions. 


jnsenjt  to 


EXTENSION  OF  REMARKS 

Mr.  PATMAN.  Mr.  Speaker.  I  ask  unanimous  co: 
extend  my  remarks  in  the  Record,  and  to  include  therein  a 
statement  filed  by  certain  small  businessmen  with  the  Pitesi- 
dent  of  the  United  States  in  regard  to  legislation  for  tjieir 
benefit. 

The  SPEAKER.    Is  there  objection  to  the  request  of  ithe 
gentleman  from  Texas?  | 

Mr.  SNELL.  May  I  inquire  Just  what  is  this  request?  I 
Mr.  PATMAN.  It  Is  not  a  long  statement,  I  may  sa.^  to 
the  gentleman  from  New  York.  The  representatives  of  small 
businessmen  were  here  a  few  days  ago  and  called  on  the  Ptes- 
ident  of  the  United  States.  They  delivered  to  him  a  state- 
ment in  reference  to  what  they  would  \±e  to  see  passed  in 
the  form  of  legislation.  The  retail  grocers,  retail  druggfcts, 
and  other  small  enterprises  of  the  Nation  were  represented! 
The  statement  is  not  long,  and  I  should  like  to  include  it  in 
the  Record.  i 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker,  reserving  [the 


right  to  object,  are  not  the  same  statements  included  in 
hearings  held  before  the  committee? 


the 


Mr.  PATMAN.  No;  they  are  not  in  the  record,  and  they 
do  not  appear  in  the  report  of  the  hearings. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

THE  NATIONAL  CONTERENCE  OF  INDEPENDENT  BTTSIWESSMEN,  INDE- 
PENDBNTS'   DAY   AT  THE   NATIONAL   CAPITAL.   MARCH  4.    1936 

Mr.  PATMAN.  Mr.  Speaker,  to  demonstrate  their  inter- 
est in  the  enactment  of  the  Robinson-Patman  bill  now  pend- 
ing in  Congress,  some  1,700  independent  distributors  and 
producers  came  to  Washington  and  met  at  Constitution  Hall 
March  4  for  the  National  Conference  of  Independent  Busi- 
nessmen, independents'  day  at  the  National  Capital.  They 
came  from  37  States  especially  to  attend  this  gathering  and 
to  see  their  Congressmen  and  Senators  in  behalf  of  the 
Robinson-Patman  bill  which  is  designed  to  end  the  long  era 
at  price  discrimination.  Many  of  those  attending,  particu- 
larly frcon  the  more  distant  States,  were  specially  delegat«d 
by  groups  ai  Independent  busineaamen  to  represent  them 
and  understand  their  expenses  were  paid  by  these  groups. 
Among  the  more  distant  States  represented  were  California, 
Idaho,  Colorado.  Arizona,  Nebraska.  North  Dakota,  New 
Hampshire,  Texas,  Oklahoma,  and  Florida, 

At  the  two  seaalons  held  on  March  4  addresses  were  made 
by  Senator  Joaxra  T.  Rosnrsoir  who  introduced  the  bill  In 
the  Senate,  Senator  Millaso  E.  Troiiioa,  of  Maryland,  Con- 
gressman QtMALO  J.  BotLtAV.  ot  WlscoQsln,  ao  ard«nt  sup- 
porter of  tb«  bill,  and  myMif. 

In  addition  to  addrosfjes  by  th«se  national  Iseislatom,  Illu- 
minating and  enthusiastic  talks  were  madn  by  Mr,  John  M, 
Puhihaus,  dlre«  tor  of  lh«!  Nntlonal  Association  ot  tUrtall  OrO' 
erf*,  Mro  H  J  UoUnt"*.  U»r  wifn  (tt  Mr,  H  J,  tUtlmtm,  of 
W<jlm<'«  Wii<lJr4lKr  ('■< .  wh'/k=;ttlft  tcrtnifirit  of  Omtthw,  ftabr,, 
and  aai>"  f"^  "f  uk  <)tun\>n  W»»mnM'»  (/luu;  Mr,  U  H  umnh, 
ft  r«iitil  (itiir'tr^  >it  otiimiws,  tttwn;  Mr,  fforbfit  P,  thmia, 
nukj^numu  anoiUjt  m  ih«<  Naiiorml  itMiall  Kardwars  AnaocU 
ftllon;  Mr,  C.  J.  UurL^r,  ^r</rt.tjy  of  U\e  NftUonal  indeDcnd- 
ent  Tire  Dealer^'  Aha<x.iitUofi;  and  H,  C.  PeterjK^n,  secretary, 
manager  of  tha  Nationiil  Association  of  Retail  Grocers, 

State  delegations  were  orgamzed  at  the  close  of  the  morn- 
ing session,  March  4,  and  many  dinners,  luncheons,  and 
conferences  with  Senators  and  Representatives  were  ar- 
ranged and  held  on  both  March  4  and  Marcli  5.  These 
delegations  sent  to  the  headquarters  of  the  sponsoring  asso- 
ciations most  encouraging  reports  of  their  interviews  with 
Congressmen  and  Senators.  No  effort  was  made  to  intimi- 
date any  Member  of  Congress.  They  merely  presented  their 
problems  and  asked  for  relief. 

As  the  climax  of  the  great  gathering  a  committee  for 
the  conference,  and  representing  also  their  individual  asso- 
ciations, called  upon  President  Roosevelt  at  the  White  House 
on  Thursday  afternoon.  March  5,  and  presented  to  him  a 
statement  on  the  need  for  the  enactment  of  the  Robinson- 
Patman  bill  at  the  present  session  of  Congress. 

The  committee  representing  the  conference  and  also  the 
associations  of  which  the  members  of  the  committee  are  offi- 
cials was  as  follows:  Mr.  J.  A.  O.  Preus,  ex -Governor  of 
Minnesota,  and  now  general  counsel  of  the  National  Asso- 
ciation of  Retail  Druggists,  who  made  the  presentation  to 
the  President  in  behalf  of  the  committee;  Mr.  J.  W.  Dar- 
gavel  and  Mr.  Rowland  Jones,  Jr.,  secretary  and  Washington 
representative,  respectively,  of  the  National  Association  of 
Retail  Druggists;  Mr,  J.  H.  McLaurin,  president,  Mr.  A.  C. 
McCune.  director,  and  Mr.  R.  H.  Rowe.  executive  vice  presi- 
dent of  the  United  States  Wholesale  Grocers'  Association; 
Mr.  R.  H.  Huber,  president,  and  Mr.  Paul  Pishback,  secre- 
tary, of  the  National  Food  Brokers'  Association;  Mr.  H.  C. 
Petersen,  secretary-manager,  and  Mr.  L.  E.  Foy,  director,  of 
the  National  Association  of  Retail  Grocers;  and  Mr.  C.  J. 
Burger,  secretary  of  the  National  Independent  Tire  Dealers' 
Association, 

The  presentation  to  the  President,  made  by  this  com- 
mittee, was  as  foUows: 

The  platform  adopted  by  the  Democratic  National  Convention 
In  1932  contains  the  follo-wlng  paragraph: 

"We  advocate  the  strengthening  and  Impartial  enlorcement  of 
the  antitrust  laws,  to  prevent  monopoly  and  unfair  trade  prac- 
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tices.  and  revlalon  thereof  for  the  better  protecUon  of  labor  and 
the  small  producer  and  distributor." 

That  same  platform  "favored  the  restoration  of  agrictilture"  and 
the  "spread  of  employment"  for  labor,  and  the  "fuU  measure  of 
Jxistlce  and  generosity  for  aU  war  veterans." 

The  platform  closed  with  the  pledge  of  the  nominees  of  the 
convention  to  the  philosophy  of  "Equal  rights  to  aU;  special  priv- 
ileges to  none." 

A  convention  of  delegates  now  here  In  Washington  assembled. 
sent  by  smaller  producers,  distributors,  and  other  independent 
business  units  in  aU  parts  of  the  Union,  respectfuUy  brings  to 
your  attention: 

1.  Commendable  efforts  have  been  made  by  the  administration 
to  accomplish  the  restoration  of  agriculture. 

2.  Commendable  efforts  have  likewise  been  made  to  Improve  the 
situation  of  labor.  .    . 

3.  Certainly,  the  veterans,  disabled  and  sound,  nave  been  treated 
with  a  "fuU  measure  of  generosity." 

4  On  this  third  anniversary  of  the  inauguration  of  the  present 
administration  there  remains  unfulfilled  the  pledge  to  strengthen 
and  revise  the  antitrust  laws  for  the  better  jwotectlon  of  the  ^aU 
distributor  and  producer.  There  are  no  "equal  rights  to  all."  There 
are  special  prlvUeges  to  tiv  at  the  expense  of  many.  There  is  a 
real  threat  of  monopoly. 

The  Uttle  man  in  biuineas,  the  small  merchant  and  manufac- 
turer here  In  conference,  aslcs  only  equal  rights  to  all.  He  asks  no 
special  privilege  He  wanU  no  special  privilege  He  asks  an  opf>or- 
tunlty  to  compete  on  an  equal  basis  with  all  hU  competitors,  both 
Urge  and  small.  ^  .. 

This  conference  represenU  to  you,  Mr  President,  that  more  than 
ao  y^are  ago  the  Congress  enacted  the  P'ederal  Trade  Commission 
Act  and  the  Clayton  Act  dwilgned  to  control  the  stttiation  now 
become  Intolerable  Tliew)  two  law«,  because  of  their  narrowing 
pfovidlons  and  esimptions,  hsvs  been  ineffective  to  cure  or  evsn 
control   unfslf-trsde   practice 

The  n#ed  for  their  i»tf^nKth<»ning  and  (•nfrrrr^mefit  was  sppsrent 
to  the  wfllefs  of  the  plallcrtm  t^f  the  V*'ttu>ctHUc  P%riy,  •»  It  wae 
aopafvtit  to  all/ 

Th¥rt  m  titfw  hflmp  'h*  Crmurfm  ptnpt^m  l*gl*l»llo»i  to  n€<<om- 
tltih  the  f«MiU«  ^sffi^'.dr  otmift^  smi  f>flu#"H^<i  fry  miwII  prodiMW* 
ftMd  dlHribUtOM  Tl"^  tUMitotiu  bin  id  JllM»,  »#  tt>ptrtiP4  With 
nrMm  fe^  il>«'  cnttMnHut.  im  ihp  ,Ut4ifinrf,  I*  tttm  hfUft  t>4«> 
nenntf.  tni  Is  iMM>«|/Ud  t/r  t>>>«  tKHittrtim  m  effMiite  tor  itM 

^"'I'f.'r'r/urpoM  ©r  this  MM  (•  (h«  flMMMllM  ol  •pj^fHrtVf  dli- 
«r»m>imii"(»*  in  i»M«  i*»iu>«'  «f  pr\c§  4i»m»nU,  fftoUf,  Md  alttfw- 
l^^tt.4t^,  mm  n  mumk*  itutm  in  itw  tortM  that  h»v«  b##n  mm-e  preva- 
lent  »»M<1  hMrtfwl  (»  sfituhl  prMitlfls,  whlU  It  cwsfully  MffuuurHn 
r«ftl  smcKiKcy  and  economy  wherever  they  m»y  bs  fouild  or  l»owevef 
ij«vib*d  in  the  Btreain  of  prudUiJtion  siuJ  distribution. 

A  copy  of  the  committee  report,  cotitalning  the  bill  as  revised 
in  the  light   of  its  Btudlas,   U  furnished   herewith   for   your  con- 

Tlie  companion  and  identical  bill,  the  Patman  bill  (H.  R.  S443), 
now  before  the  House  of  RepresenUtlvee,  is  still  detained  for  study 
In  the  Committee  on  the  Judiciary  of  the  House. 

These  bUls  can  be  enacted  Into  law  and  the  relief  promised  the 
little  man  In  business  can  be  effected  If  Congress  will  proceed  to 
their  consideration,  debate,  and  vote  without  further  delay. 

It  must  be  borne  In  mind  that  this  Impending  legislation  does 
not  call  for  appropriations.  The  existing  bodies  of  the  Govern- 
ment— the  Federal  Trade  Commission  and  the  Department  of  Jus- 
tice—with existing  personnel  can  make  it  fully  effective. 

Therefore  Mr  President,  this  conference  of  small -bxisiness  men 
does  most  earnestly  request  and  urge  that  you  give  this  proposal 
your  Immediate  consideration. 

It  te  hoped  that  If  necessary  you  will  address  a  message  to  the 
Congress  urging  that  this  business  be  considered  of  primary  Im- 
portance and  brought  forward  for  consideration  and  passage  with- 
out further  delay.  All  of  Industry  needs  and  must  have  this  relief 
from  unfair  methods  of  competition.  These  represenUtlvM  of  the 
small-business  men  in  industry  do  now  plead  with  you  for  your 
cooperation  and  support. 

PHILIPPINE    PROBLEMS    AFFTCTTNG    THE    UNITED    STATES:    OUTLUfE 

OF I     ETFECT    OF    PHILIPPINE    INDEPENDENCE    ON    OUR    ZNTER- 

NATIONAL  RELATIONS  IN  THE  ORIENT  I  U.  COMPETITION  OF  FOR- 
EIGN SUGAR  WITH  BEET  SUGAR!  HI.  COMPETITION  OF  PHILIPPINE 
COPRA  AND  COCONUT  OIL  WITH  DAIRY  PRODUCTS  AND  WITH  LARD 
AND  ANIMAL  GREASES 

Mr.  RYAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  RYAN.  Mr.  Speaker,  these  remarks  are  made  In 
order  to  give  an  account  of  the  trip  which  the  Vice  Presi- 
dent, the  Speaker,  the  minority  leader,  and  many  other 
Members  of  the  House  and  Senate  made  to  the  Phihppmes 
on  the  occasion  of  the  inauguration  ol  the  PhiUppme 
Commonwealth. 

I  feel  that  this  trip  was  made  by  me  in  the  capacity  or 
the  Representative  of  the  people  of  the  Second  Congres- 
sional District  of  Minnesota,  and  I  fed  that  they  are 
entitled  to  a  full  report  on  the  joumey. 


During  the  course  of  the  trip  I  was  able  to  view  condi- 
tions in  the  Orient  which  are  of  grave  significance  to 
farmers  in  the  United  States  and  to  those  business  inter- 
ests in  our  country  which  compete  with  oriental  producers. 
It  was  not  possible  to  view  the  conditions  which  our  party 
saw  in  Japan,  China,  and  the  Philippines  without  drawing 
conclusions  as  to  their  economic  importance  to  the  United 
States,  and  I  am  going  to  briefly  state  my  views  on  the  im- 
portant questions  wherein  our  district  may  be  affected  by 
PhiUw>ine  independence.  These  problems,  in  my  opinion, 
are: 

First.  The  general  effect  of  Philippine  independence  upon 
the  international  relations  of  the  IJnited  States  in  the  Orient. 
Second.  Competition  of  Philippine  sugar  with  beet  sugar. 
Third.  Competition  of  Hiilippine  copra  and  coconut  oil 
with  dairy  products  and  with  lard  and  animal  greases. 
nrmNATioMAL  asLATtom 
As  to  the  general  effect*  of  Phibpplne  Independence  and 
our  relations  in  the  Orient: 

The  population  of  the  Philippine  Islands  is  approximately 
that  of  New  York  SUte— about  14.000.000.  The  lalands  are 
about  114.000  square  milet  In  area.  The  PhlMpplne  laland-s 
were  ceded  to  the  United  8Ute»  by  Spain  on  April  11,  18W, 
at  the  conclusion  of  the  Spanish-American  War,  Since  that 
time  it  has  been  the  avowed  piirpose  of  the  United  SUtes  to 
grant  freedom  to  the  Islands  when  the  Philippine  people  dem- 
onstrated their  ability  to  govern  themselves  under  «  demo- 
cratic form  of  f ovemment, 

Filipino  leftders  hftve  rep(>at«dly  m  uested  lndepimdenc«« 
und  Oh  March  34,  1M4,  ffesldent  Roosevelt  approved  lh« 
Tydift««-M(  Duffy  bill  which  provided  for  the  griiitini  of 
comp)*^^  ifi<1i»p#nd#hW'  W  ih*  fhlllppiftus,  Vtui»  iti#  i4mn» 
M  iHfi  »;ill  wll  )«w^  imiwtf^  by  i\)p  PhiU\fpinp  L^islaiMri-  *rf 
HU^ifei  io  ihfi  uppfWttl  of  th4»  Pri>n\apiM  of  iHt>  Vn\\*><\ 
•i«t«f,  and  th#  Vniuxi  MUi^s  mMtnuim  sup^^rvNion  wtt 
fhUlpptiU'  t^nnirn  through  m  hi«h  nommi>i«>iofW  sUtioiwid  on 
tho  islnnds  for  a  period  of  10  yimru, 

The  bill  further  provides  for  gnultml  Inrreftses  In  the 
tariffs  on  PhiUppme  exports  to  the  United  States  com- 
mencing In  6  years,  and  provides  for  absolute  withdrawal 
of  American  intervention  In  the  Ulands  on  July  4,  following 
the  expiration  of  10  years  from  the  enactment  of  the  bill. 
Since  the  United  States  has  consistently  maintained  that 
she  is  not  interested  in  territorial  expansion.  I  believe  that 
granting  of  freedom  to  the  Philippines  is  in  line  with  our 

foreign  policy. 

The  Japanese  Nation  is,  at  the  present  time,  exerting  it- 
self in  a  program  of  expanding  its  trade  relations  and  its 
territorial  limits.  Japanese  nationals  have  made  great 
strides  in  their  commerce  and  business  relations  in  the 
Philippines.  The  members  of  our  party  were  amazed  at  the 
extent  to  which  the  Japanese  influence  is  felt  in  the  islands. 
It  is  probable  that,  if  American  control  of  the  Philippines 
continued,  an  eventual  clash  between  American  and  Japan- 
ese interests  would  occur.  Withdrawal  of  our  flag  will  aid 
our  Nation  to  avoid  becoming  embroiled  in  oriental  intema- 
Uonal  complications  and  from  that  standpoint  is,  in  my 
opinion,  a  desirable  step.  If  democratic  government  in  the 
Philippines  is  a  success,  it  may  have  an  effect  upon  the 
growth  of  democracy  in  other  oriental  nations.  If  this 
occurs,  the  United  States  will  have  performed  a  world  serv- 
ice  by   the   establishment  of   the   first   successful  oriental 

democracy. 

strcAa 

As  to  Philippine  sugar: 

The  consumption  of  sugar  In  the  United  States  averages 
about  6,000,000  tons  annually. 

Under  the  provisions  of  the  Jones-Costigan  Act  quotas  are 
established  based  upon  past  production  which  allow  the  beet- 
sugar  areas  of  the  United  States  an  annual  production  of 
approximately  1.555.000  short  tons  and  the  cane-sugar  areas 
of  Louisiana  and  Florida  an  annual  producUon  of  260,000 
short  tons,  raw  value. 

The  Pfalllpptnes  are  allowed  a  quota  of  approximately 
60,000  long  tons  refined  sugar  and  800,000  long  tons  raw 
1  gogar. 
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Hawaii  Is  allowed  approximately  956.000  tons  raw  valut. 

Cuba  is  allowed  approximately  1.900,000  tons.  Philippine 
sugar  is  duty-free,  while  Cuban  sugar  pays  a  duty  reduced 
by  reciprocal  trade  agreement  to  90  cents  per  hundretl 
pounds.  The  balance  of  our  consumption  of  sugar  in  this 
country  come  from  Costa  Rica  and  other  areas. 

There  are  great  areas  in  the  United  States  adaptable  for 
sugar-beet  production  and  there  is  great  room  for  expansion 
of  beet-sugar  production  in  this  country. 

The  effect  of  the  Jones-Costigan  quota  law  Is  to  restriot 
further  expansion  of  beet -sugar  production  In  the  United 
States  in  favor  of  Cuban  and  Philippine  producers.  This  is 
an  injustice  to  the  farmers  in  the  beet-sugar  area  and  the 
potential  beet-sugar  area  of  the  United  States.  Sugar  beete 
return  a  comparatively  high  profit  to  producers  as  compared 
to  other  farm  products.  "Hierefore  it  is  my  opinion  thait 
beet-sugar  production  in  the  United  States  should  be  allowed 
to  expand  to  its  broadest  limits,  and  insofar  as  the  Jones- 
Costigan  Act  restricts  this  tendency  it  is,  in  my  oinnioi^, 
faulty. 

American  sugar-beet  farmers  should  be  permitted  to  namje 
their  own  quotas  and  to  produce  to  their  full  capacity  before 
quotas  are  allowed  to  other  territories. 

Under  the  Tydings-McDuffy  bill,  which  is  the  law  which 
grants  independence  to  the  Philippines,  provision  is  ma(|e 
that  at  the  end  of  5  years  an  excise  tax  of  5  percent  of  thje 
full  duty  shall  be  imposed  on  Philippine  sugar.  This  tax  Is 
to  increase  5  percent  per  year  until  it  reaches  25  percent  m 
the  tenth  year  of  Philippine  freedom.  The  effect  of  this  wijl 
undoubtedly  have  a  tendency  to  place  beet-sugar  producers 
in  a  better  competitive  position  than  heretofore.  j 

It  is  my  position  on  the  sugar  question  that  domestic  sugar- 
beet  farmers  should  be  allowed  to  determine  the  capacity  qf 
their  own  production  and  to  name  their  own  quotas.  Doh 
mestic  beet  producers  should  have  the  first  call  on  t^e 
domestic  market. 

The  ending  of  our  connection  and  moral  responsibility  tjo 
the  Philippines  will  no  doubt  encourage  this  result. 

COP»A    AND    COCOHTDT    OIL 

As  to  Philippine  copra  and  coconut  oil: 

Copra,  which  is  the  meat  of  the  coconut,  is  exported  to  lbs 
United  States  in  large  quantities  for  pressing  for  the  extrac- 
tion of  oil,  which  is  used  in  the  manufacture  of  oleomargarine, 
soap,  and  lard.  | 

Copra  and  coconut  oil,  insofar  as  they  are  used  for  oleoi- 
margarine  and  lard,  compete  with  American  dairy  and  anim^ 
products. 

Under  an  act  now  in  force,  an  excise  tax  of  3  cents  pet- 
pound  is  imposed  upon  these  products.  This  tax  is  collected 
as  a  processing  tax  and  is  repaid  by  the  United  States  to  tht 
producers  in  the  Philippines.  Its  purpose  and  effect  is  t^ 
raise  the  price  of  butter  and  lard  substitutes  so  that  domestic; 
products  can  successfully  compete. 

It  has  been  argued  that  since  the  Philippines  have  beeft 
under  our  flag  we  should  impose  no  penalties  on  their  prodt 
ucts.  We  had  an  opportunity  in  the  Philippines  to  see  cocot 
nut  and  copra  mills  in  operation.  Coconuts  are  very  easily 
produced  in  large  quantities  and  the  labor  employed  has  very 
low  standards.  The  wages  paid  to  the  workers  in  the  coconut 
nulls  which  we  visited  was  approximately  1  peso,  or  about  5f 
cents  per  day.  I 

I  believe  in  the  maintenance  of  the  excise  taxes  on  sucl| 

portions  of  copra  and  Philippine  oils  as  compete  with  ouf 

agricultural  products,  because  American  farmers  must  b« 

*^    protected  from  competition  with  labor  which  works  under  th* 

low  standards  existing  in  the  Philippanes.  , 

The  granting  of  independence  to  the  islands  will  tend  to 
reheve  the  United  States  from  granting  preferred  treatment 
in  this  regard.  I 

THE  LEGISLATIVI  APPROPRIATION  BILL.   1937  I 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker.  I  move  thai 
the  House  resolve  itself  into  the  Committee  of  the  Whol^ 
House  on  the  state  of  the  Union  for  the  ctxisideratlon  of  th^ 
bill  (H.  R.  11691)  making  appropriations  for  the  legislative 
branch  <rf  the  Government  for  the  fiscal  year  ending  JunJ 
30,  1937.  and  for  other  pxnposes;  and,  pending  that,  I  ask 


unanimous  consent  that  general  debate  continue  for  today, 
and  at  noon  tomorrow  we  can,  perhaps,  arrive  at  a  decision 
with  respect  to  concluding  the  general  debate,  the  time,  of 
course,  to  be  equally  divided  and  controlled  by  the  gentleman 
from  New  Jersey  [Mr.  Powers]  and  myself. 

Mr.  POWERS.  Mr.  Speaker,  may  I  say  to  the  gentleman 
from  Pennsylvania  I  have  now  a  number  of  requests  for  time, 
and  I  expect  considerably  more  tomorrow.  In  view  of  this, 
could  we  not  go  on  with  general  debate  today  and  tomorrow 
and  come  to  an  understanding  on  Thursday  as  to  just  what 
we  intend  to  do? 

Mr.  SNYDER  of  Pennsylvania.  That  will  be  agreeable  to 
me,  and  I  amend  my  request  in  that  respect. 

The  SPEAKER.  The  gentleman  from  Pennsylvania  moves 
that  the  House  resolve  itself  into  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  for  the  consideration  of  the 
bill  H.  R.  11691.  £ind.  pending  that,  asks  unanimous  consent 
that  general  debate  continue  duririg  today  and  tomorrow, 
to  be  equally  divided  and  controlled  by  the  gentleman  from 
New  Jersey  [Mr.  Powers]  and  himaelf.    Is  there  objection? 

There  was  no  objection. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  11691.  the  legislative  appropria- 
tion bill,  with  Mr.  Buck  In  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  first  reading  of  the  bill  was 
dispensed  with. 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Chairman.  I  yield  my- 
self such  time  as  may  be  necessary  for  me  to  complete  my 
statement. 

The  CHAIRMAN.  The  gentleman  from  Pennsylvania  is 
recognized  for  1  hour. 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Chairman  and  Mem- 
bers of  the  Committee  of  the  Whole,  the  bill  which  is  before 
you  today  is  that  making  appropriations  for  the  legislative 
branch.  We  feel  that  it  makes  adequate  provisions  for  our 
activities  up  here,  and.  at  the  same  time,  we  feel  that  it  is  a 
bill  that  has  been  prepared  with  due  regard  for  the  Public 
Treasury. 

This  is  not  a  departmental  measure.  It  is  our  own  house- 
keeping, and  while  there  are  a  few  activities  that  are  not 
strictly  legislative  in  character,  they  have  by  custom  been 
regarded  as  a  part  of  the  legislative  establishment.  This  is 
particularly  true  of  the  Library  of  Congress,  which  has  be- 
come a  great  national  library,  developed  and  fostered  under 
the  intimate  direction  of  Congress.  Also  in  this  category  is 
the  Botanic  Garden  and  some  of  the  activities  of  the  Govern- 
ment Printing  Office.  While  these  agencies  fall  in  the  gen- 
eral class  of  "legislative",  they  are  not.  strictly  speaking, 
except  in  a  limited  way,  an  actual  expense  incident  to  the 
functioning  of  Congress. 

The  bill  contains  103  appropriation  items.  In  only  one 
instance  in  that  total  nimiber  has  there  been  an  increase 
above  the  amount  of  the  estimate  for  the  item.  That  con- 
cerns a  matter  of  service  to  the  House,  about  which  I  will 
speak  later.  It  is  fair  to  state,  however,  that  the  Budget 
estimates  for  this  bill  do  not  pass  the  scrutiny  or  revision 
of  the  Executive  as  do  dep€irtmental  estimates.  The  law 
prohibits  that,  so  the  estimates  we  consider  here  are  the  esti- 
mates of  the  resjjective  oflficials  in  charge  of  our  activities  in 
this  branch  of  the  Government. 

The  total  carried  by  the  bill  before  you  is  $23,294,468.  This 
Slim  is  a  net  decrease  under  1936  of  $640,092.73.  and  a  de- 
crease under  the  estimates  of  $877,203. 

The  bill  may  be  termed,  except  for  two  items,  a  .strictly 
maintenance  and  operation  measure.  The  only  unusual  items 
are  the  amount  of  $2,225,000  for  continuing  construction  of 
the  Library  Annex  and  $210,000  for  permanent  improvements 
in  connection  with  the  power  plant.  With  those  eliminated, 
we  have  left  a  total  of  $20,859,568. 

Not  all  of  this,  however,  can  be  regarded  as  truly  the  cost 
of  Congress  and  the  maintenance  of  our  legislative  buildings. 
If  we  deduct  from  this  total  the  Library  of  Congress,  that 
part  of  the  Government  Printing  Office  which  is  not  con- 
cerned with  printing  and  binding  for  Congress,  and  the 
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Botanic  Garden,  we  have  left  the  sum  of  $16,242,387,  which 
comes  more  nearly  telling  the  story  of  the  actual  appropria- 
tion in  this  bill  for  the  Congress  than  the  amoimt  of  $23,- 
294,468,  which  is  the  grand  total  of  the  measure.  When  we 
visualize  the  maintenance  of  these  fine  buildings — the  Capitol 
Building,  the  House  Office  Buildings,  the  Senate  Office  Build- 
ing— and  the  fine  park  comprising  more  than  100  acres  which 
surrounds  them,  and  then  realize  that  this  amount  of  $16,- 
000.000  covers  also  the  salaries  and  mileage  of  all  Members 
and  Senators,  the  pay  of  their  secretaries  and  the  committee 
employees,  the  telegraph  and  telephone,  and  other  operating 
expenses,  the  vast  amoimt  of  printing  and  binding  incident 
to  the  business  of  the  two  Houses.  I  believe  it  can  truthfully 
be  said  that  $16,000,000  is  not  an  extravagant  figiu-e. 

We  have  not  changed  the  Senate.  In  accordance  with  our 
past  practice,  we  have  appropriated  for  Senate  items  either 
the  Budget  estimate  or  the  amount  of  the  current  law,  which- 
ever was  the  lower  figure,  and  left  to  the  determination  of 
that  body  any  question  Involving  any  increases  over  the  193C 
appropriations.  Wherever  there  were  decreases  in  Senate 
Items  coming  as  an  estimate  we  have  taken  the  decreased 
figure. 

ROTTSS  or  REPRESENTATrVXS 

The  total  for  the  House  is  $8,302,108.  a  net  decrease  of 
$101,602  under  1936  and  $68,156  under  the  estimates. 

We  made  a  few  Increases,  totaling  $45,566,  which  consist 
of  the  following:  Two  additional  telephone  operators,  at 
$1,560  each;  six  additional  pages  during  the  session,  at  a 
cost  of  $724  each;  to  carry  out  House  Resolution  313  of  last 
session  increasing  the  pay  of  certain  employees,  $5,020; 
filing  cases  for  Members'  offices,  $2,250;  reserve  operating 
fund.  House  restaurant,  $15,000;  telegraph  and  telephone, 
$5,000;  reporting  committee  hearings,  $5,000;  folding 
speeches,  $6,000. 

These  increases,  we  feel,  are  thoroughly  justified.  Tlie 
telephone  switchboard  is  badly  crowded  and  two  additional 
positions  need  to  be  cut  in,  and  the  new  operators  are  for 
that  purpose.  They  are  urgently  asked  by  the  chief  op- 
erator, Mrs.  Daly.  We  have  prompt  and  efficient  service, 
and  we  want  to  keep  it  so.  The  six  pages  were  earnestly 
asked  by  the  Doorkeeper.  This  Is  the  only  item  in  which 
we  raised  the  estimates,  as  I  mentioned  earlier  In  my  state- 
ment. The  number  of  pages  is  the  same  as  in  the  Fifty - 
sixth  Congress,  when  there  were  about  100  less  Members 
than  we  have  now.  Since  that  time  the  two  office  build- 
ings have  been  constructed.  The  Doorkeeper  says  there  are 
occasions  now  when  the  page  benches  are  almost  empty  be- 
cause of  the  boys  being  engaged  in  getting  bills  and  docu- 
ments and  dehvering  them  to  the  other  buildings.  He  be- 
lieves six  more  boys  will  help  greatly  to  improve  the  service. 
They  will  be  paid  only  when  Congress  is  tn  session.  We 
have  also  added  small  amoimts  to  the  telegraph  and  tele- 
phone items  and  one  or  two  other  miscellaneous  appropria- 
tions where  exjierience  hos  demonstrated  that  existing  ai>- 
propriations  are  habitually  insufficient. 

We  have  added  $15,000  on  account  of  the  House  restau- 
rant at  the  solicitation  of  Chairman  Warren  of  the  Com- 
mittee on  Accounts,  who  has  charge  of  it.  He  appeared 
before  the  subcommittee  and  outlined  to  us  some  of  his 
difficulties,  and  we  felt  that  he  should  have  this  sort  of  a 
fund  as  a  reserve  against  an  operating  deficit.  For  a  time 
he  was  able  to  make  ends  meet  down  there.  But  since 
salaries  have  gone  back  to  a  100-percent  level,  foodstuffs 
have  gone  up  in  price,  the  House  is  adjourning  regularly 
from  Friday  to  Monday,  and  it  is  impossible  with  the  five 
meals  a  week  to  break  even  at  all  times.  Mr.  Warren  is 
doing  a  good  job  with  that  institution.  We  must  have  it 
for  our  convenience,  and  if  there  is  a  loss  we  must  stand 
it.  You  cannot  raise  prices  sufficiently  to  break  even.  If 
you  do  no  one  will  eat  there.  I  might  say  'that  prior  to 
Mr.  Warren's  time  we  customarily  had  a  regiUar  deficit, 
and  I  think  we  will  always  have  one  of  some  degree.  Credit 
is  due  the  chairman  of  the  Conmittee  on  Accounts  for 
handling  a  rather  discouraging  and  sometimes  unappre- 
ciated job  very  well.  He  has  accepted  his  responsibility 
and  is  rendering  a  service  to  us  as  Members  that  we  should 
perhaps  more  fully  give  him  due  credit  for. 


We  have  not  allowed  all  the  amounts  that  were  asked 
by  the  officers  of  the  House.  We  cut  $33,906  from  their 
estimates. 

There  is  a  further  reduction  in  the  estimates  of  $34,250 
resulting  from  the  decrease  of  the  Resident  Commissioners 
of  the  Philippine  Islands  fnmi  two  to  one  and  the  transfer 
of  the  expenses  of  that  one  frtwi  the  United  States  to  the 
Philippine  Government.  Tliat  comes  about  as  the  result 
of  the  Philippine  Independence  Act  and  enabled  us  to 
eliminate  the  salary,  mileage,  stationery,  and  clerk-hire 
allowances  for  these  two  offices. 


AKCHnSCT  or  THX  CARTOL 

Por  all  of  the  activities  under  the  Architect's  direction,  we 
provide  a  total  of  $4,202,924,  a  net  decrease  of  $344,738  luder 
1936,  and  a  decrease  under  his  estimates  of  $375,057. 

I  will  not  weary  you  with  the  details  of  all  the  changes 
we  have  made  in  these  appropriations,  but  several  of  them 
stand  out  and  I  shall  mention  those.  There  is  an  item  of 
$108,750  for  replacement  of  electrical  substation  switching 
equipment.  There  are  three  of  such  substations — one  in  the 
Cat^tol  Building,  one  In  the  Senate  Office  Building,  and  one 
in  the  old  House  Office  Building.  They  have  about  the  same 
equiiHnent,  and  about  the  same  amount  is  involved  for  the 
mswjhinery  for  each.  This  equipment  consists  of  motor-gen- 
erator sets,  circuit  breakers,  and  controlling  devices  for  con- 
verting the  6,600  volts,  alternating  current,  to  a  safe  working 
voltage  for  use  about  the  various  buildings  for  light  and 
power.  The  machinery  in  use  Is  the  original  installation  and 
is  more  than  25  years  old.  We  were  advised  that  it  is  inade- 
quate and  hazardous  and  obsolete.  In  case  of  a  break-down, 
spare  parts  have  to  be  made  to  order.  These  stations  are  the 
keys  to  our  light  and  power  in  these  buildings.  In  case  of  a 
serious  short  circuit  or  break-down,  the  particular  building 
involved  would  be  up  against  it  for  Ught  and  for  power  for 
elevators  until  it  could  be  put  in  service  again.  The  chief 
electrical  engineer  strongly  recommends  the  rehabilitation  of 
these  stations  and  relying  on  his  judgment  we  have  concurred 
in  the  recommendation. 

A  smaller  item,  but  somewhat  important,  is  $25,000  for 
renovation  of  the  sewer  within  the  north  side  of  the  Capitol 
Groimds.  extending  from  the  Supreme  Court  Building  on  the 
east  to  the  west  boundary  of  the  old  grounds.  This  is  a  brick 
sewer,  built  sometime  prior  to  1875.  It  is  sagging  and  out  of 
shape.  Sevotkl  collapses  have  occurred  in  its  walls  and 
caused  overflows  of  the  Capitol  Grounds. 

At  the  Capitol  power  plant  we  have  made  provision  for 
some  roof  repairs  and  also  inserted  an  item  of  $210,000  for 
improvements  consisting  of  work  at  the  intake  and  pump 
house  at  the  Potomac  River,  additional  pumping  facilities 
and  pijHng  changes  at  the  power  plant,  and  additional  water- 
supply  connections.  This  change  is  primarily  brought  about 
by  the  installation  of  the  air-conditioning  system  which  will 
take  place  this  summer  in  the  Capitol  and  office  buildings. 
The  refrigerating  machinery  will  be  driven  by  steam  and  it 
will  take  100.000  pounds  of  steam  per  hour  for  that.  A  tre- 
mendous amount  of  water  will  also  be  needed  for  the  air- 
conditioning  system.  In  addition  to  the  necessity  of  caring 
for  the  air  conditioning  there  is  a  shortage  of  water  supply 
for  the  power  plant.  It  is  not  possible  to  operate  both  of  the 
large  turbines  at  once  because  of  the  shortage  of  water. 
The  power  {riant  will  shortly  be  called  upon  to  service  the 
new  Library  Annex  and  the  new  buildings  at  the  Go\'emment 
Printing  Office.  While  not  all  of  the  $210,000  is  required  for 
tiie  air  conditioning,  it  does  involve  improvements  needed  for 
these  new  buildings  I  have  mentioned,  and  the  committee 
felt  it  good  business  to  combine  the  two,  inasmuch  as  they 
involve  parallel  operations  in  each  case.  While  on  the  sub- 
ject of  the  power  plant,  I  would  call  attention  to  an  item  of 
$200,000  for  cinder-catching  equipment  to  eliminate  the  soot 
and  smoke  nuisance.    We  did  not  allow  that  item. 

Congress  recently  passed  a  new  smoke  law  for  the  District 
of  Columbia.  I  doubt  if  anyone  knows  whether  It  is  applica- 
ble to  Federal  property.  The  Architect  seemed  to  feel  that 
he  should  make  an  effort  to  comply  with  it.  There  was  some 
testimony  of  complaints  from  persons  in  that  neighborhood 
of  smoke  and  cinders  in  the  summertime,  but  the  subcom- 
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mittee  was  not  convinced  that  the  plant  was  a  nuisance,  aiiti 
has  eliminated  the  amount  for  the  Ume  being  at  least.  The 
new  smoke  law  here  is  not  in  full  effect  yet  because  the  Comi- 
missioners  have  not  made  the  regulations,  but  it  will  soon  be 
in  operation,  and  we  may  learn  something  about  it  later. 
If  the  plant  constitutes  a  real  nuisance  to  the  neighborhoofi 
and  is  a  menace  to  the  citizens  there  we  should  make  thiB 
installation,  but  it  is  a  very  costly  proposition  and  shoul^i 
only  be  undertaken  after  most  careful  study.  ! 

Mr.  BOLTON.  Mr.  Chairman,  will  the  gentleman  yield  fof 
a  question  at  that  point? 

Mr.  SNYDER  of  Pennsylvania.    I  yield. 

Mr.  BOLTON.  I  simply  want  to  ask  the  gentleman  in  con- 
nection with  the  smoke  nuisance  here  whether  he  thinks  tht 
attitude  of  the  committee  in  disallowing  this  item  may  prejuj- 
dice  any  future  action  in  favor  of  a  proper  smoke-control  la^r 
in  the  city  of  Washington. 

Mr.  SNYDER  of  Pennsylvania.  I  may  say.  In  answer  tp 
the  question  of  the  gentleman  from  Ohio,  that  this  wafe 
looked  upon  by  the  sut)committee  from  every  angle,  and,  irf 
asmuch  as  we  did  not  have  any  definite  information  as  t^ 
whether  this  law  applied  to  Government  buildings  or  not,  wfe 
did  not  feel  Justified  in  adding  this  additional  $200,000  ajt 
this  time,  or  until  we  got  something  definite  from  the  Comr 
missioners  having  charge  of  the  enforcement  of  this  law. 

Mr.  BOLTON.  I  assume  the  gentleman  is  in  favor  ojf 
proper  reg^llation  of  the  smoke  nuisance  here.  > 

Mr.  SNYDER  of  Pennsylvania.  I  am,  and  I  may  say  tha|t 
your  committee  is  in  favor  of  that. 

Mr.  LORD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SNYDER  of  Pennsylvania.     I  yield. 

Mr.  LORD.  I  notice  there  is  an  item  here  for  telephone^ 
and  telegrams,  which  is  some  $5,000  more  than  last  year.  On 
account  of  this  session  being,  perhaps,  a  short  one,  I  won^ 
dered  why  this  item  is  increased  over  the  amount  carried  lasl 
year.    I  would  have  presumed  it  would  be  decreased. 

Mr.  SNYDER  of  Pennsylvania.  I  shall  ask  the  gentlemafi 
from  California,  a  member  of  this  subcommittee,  Mr.  Dock|- 
wKan,  to  answer  that  question. 

Mr.  DOCXWEILER.  If  I  understood  the  gentleman i 
question  correctly,  it  was  why  the  telephone  and  telegrapli 
item  was  not  decreased  rather  than  increased  in  this  par^ 
ticular  supply  bill.  I  may  say  that  during  the  last  few  years 
it  appeared  from  the  testimony  before  our  committee  thajt 
the  use  of  telephone  and  telegraph  services  had  increased  tp 
such  an  extent  that  we  were  really  asked  to  supply  more 
money  than  we  did.  I  believe  the  amoimt  requested  wa$ 
somewhat  in  excess  of  $100,000,  but  we  reduced  it  to  $95.00<]|. 
which,  of  course,  is  an  increase  over  last  year  of  $5,000.  i 

Mr.  LUDLOW.    Mr.  Chairman,  will  the  gentleman  yield^ 

Mr.  SNYDER  of  Pennsylvania.    I  yield.  | 

Mr.  LUDLOW.  This  appropriation  would  be  applicable  to 
the  next  fiscal  year  and  not  this  fiscal  year,  and  therefore  thf 
gentleman's  point  is  not  well  taken. 

Mr.  LORD.  Last  year,  Mi-.  Chairman,  as  I  read  the  biui 
we  only  needed  $90,000.  and  we  are  increasing  this  for  thf 
next  year.  Why  not  practice  a  little  economy?  Where  ii 
the  money  coming  from?  j 

Mr.  TABER.  Mr.  Chairman,  if  the  gentleman  will  permiti 
as  I  understand  it  there  was  $105,000  appropriated  for  lasi 
year,  including  the  deficiency,  but  only  $92,000  was  spenU 
In  view  of  the  fact  we  had  a  long  session  last  year  and  thf 
probabilities  are  the  session  will  t)e  4  or  5  months  shortef 
this  year,  and  we  will  not  have  a  summer  session,  I  notice 
the  papers  are  commenting  on  our  increasing  this  amount^ 
and  I  am  wondering  if  it  would  not  be  better  if  we  could  cut 
this  doTRTi  to  $90,000,  the  amount  that  was  provided  last  year. 

Mr.  SNYDER  of  Pennsylvania.  I  will  say  to  my  frien4 
from  New  York  that  we  took  that  under  advisement. 

The  Library  Annex  comes  In  this  bill  for  the  first  time  an4 
we  provide  $2,225,000  for  continuing  construction.  Under 
authority  of  an  act  apixx>ved  June  6,  1935.  the  contract  fot 
the  superstructure  was  entered  into  on  June  12.  1935,  at  $ 
cost  of  $6,269,400.  There  is  nothing  we  can  do  but  appro* 
priate  the  money  to  make  the  progress  payments  under  that, 
contract.    The  entire  cost  of  the  building,  including  furnish  ■ 


I  ings  and  equipment.  Is  $9,366,400.  of  which  $2,975,000  has 
J  heretofore  been  made  available.  The  total  cost  of  the  build- 
ing and  site  is  estimated  at  $10,284,141.94. 

Mr.  BOLAND.     Will  the  gentleman  yield? 

Mr.  SNYDER  of  Pennsylvania.     I  yield. 

Mr.  BOLAND.  The  gentleman  from  New  York  asked  a 
question  in  relation  to  raising  the  item  for  telegraph  and 
telephone  and  said  that  the  committee  would  take  it  under 
advisement.  Did  not  the  committee  consider  that  question 
when  they  were  considering  the  bill? 

Mr.  SNYDER  of  Pennsylvania.  Yes;  otherwise  we  would 
not  have  put  the  item  in. 

Mr.  BOLAND.  It  seems  to  me  that  answers  the  question  of 
the  gentleman  from  New  York. 

Mr.  SNYDER  of  Pennsylvania.  I  might  say  to  the  gentle- 
man from  Pennsylvania  that  I  thought  that  perhaps  the  gen- 
tleman from  New  York  had  some  additional  information  that 
he  could  present  to  the  committee,  and  the  committee  is 
always  open-minded. 

Mr.  BOLAND.  I  understood  t'le  gentleman  to  intimate 
that  it  might  be  taken  up  in  the  committee. 

Mr.  TABER.  No;  I  brought  the  matter  up  because  I 
thought  it  ought  to  be  considered  when  we  reached  that 
item  in  the  bill.  I  had  no  idea  of  its  being  changed  until 
we  reached  the  consideration  of  the  bill. 

Mr.  LUDLOW.    Will  the  gentleman  yield  to  me? 

Mr.  SNYDER  of  Pennsylvania.    I  yield. 

Mr.  LUDLOW.  This  telephone  and  telegraph  item  last 
year  had  an  appropriation  of  $105,000.  We  are  going  to 
have  a  deficiency  in  1936.  It  was  on  the  basis  of  these 
facts  that  the  amoiint  was  fixed  for  the  next  fiscal  year, 
provision  being  made  in  the  face  of  past  experience.  The 
amount  which  we  have  allowed  is  not  too  large,  and  there 
is  some  question  whether  it  is  large  enough. 

Mr.  SNYDER  of  Pennsylvania.  I  may  say,  in  addition  to 
what  my  colleague  from  Indiana  has  said,  that  if  I  recollect 
correctly  the  Architect  asked  for  $115,000. 

Mr.  TABER.  The  expenditure  last  year  was  $92,000,  and 
there  was  a  balance  left  over  of  $13,000. 

Mr.  LUDLOW.  That  was  only  a  part  of  it.  There  were  a 
lot  of  bills.left  over  that  were  not  included,  so  that  that  does 
not  express  the  whole  expenditure.  These  bills  are  very 
slow  about  coming  in.  They  come  from  all  over  the  country, 
and  there  are  a  lot  of  unpaid  obligations  that  are  not  in- 
cluded in  the  statement  the  gentleman  has. 

Mr.  DOCKWEILER.     Will  the  gentleman  yield? 

Mr.  SNYDER  of  Pennsylvania.     I  yield  to  the  gentleman. 

Mr.  DOCKWEILER.  The  Budget  estimate  was  $115,000. 
and  we  only  allowed  $95,000  in  this  bill. 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Chairman,  I  would 
call  your  attention  also  to  two  items  under  the  Architect 
which  we  did  not  allow.  A  request  was  presented  for  $64,000 
to  install  two  additional  elevators  at  the  east  entrance  to  tlie 
Senate  wing.  We  did  not  approve  it.  There  are  four  ele- 
vators in  the  Senate  wing,  of  which  two  axe  esijecially  set 
aside  for  use  of  Senators,  leaving  only  two  for  the  public  and 
employees.  TTiere  are  four  elevators  in  the  House  wing. 
With  a  larger  membership  and  a  larger  gallery  capttcity  than 
the  Senate,  the  House  gets  along  very  well  with  four.  I  think 
the  Members  have  only  one  elevator  set  aside  exclusively  for 
their  use,  and  they  share  that  with  the  press.  This  would 
be  a  very  expensive  installation.  In  my  judgment  it  would 
disflgrure  somewhat  the  Senate  wing  and  require  an  immense 
amount  of  expensive  cutting  through  solid  stone,  as  well  as 
to  require  redecorating.  The  subcommittee  did  not  see  any 
justification  for  it. 

Another  item  we  eliminated  is  $22,200  for  new  shelving  ot 
steel  design  and  other  modernization  in  the  library  under 
the  space  formerly  occupied  by  the  Supreme  Court.  Some 
of  us  felt  that  there  was  not  enough  use  made  of  that  library 
by  Members  and  Senators  to  justify  its  continuance  now 
that  the  Court  has  moved  way.  It  is  used  largely  by  mem- 
bers of  the  District  of  Columbia  bar  and  students,  but  they 
do  not  justify  its  continuance.  We  have  asked  to  have  a 
check  made  of  its  patronage  and  in  the  meantime  have 
stricken  out  this  item  for  these  improvements.    We  have  a 
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small  library  here  on  the  floor,  there  is  a  library  in  the 
House  Office  Building,  there  is  a  library  for  the  Senate  on 
the  Senate  side,  there  is  this  law  library,  there  is  one  in 
the  Library  of  Congress,  and  one  in  the  new  Supreme  Court 
Building.  We  should  determine  the  future  of  this  library 
before  making  these  improvements  costing  $22,000. 

I  will  not  enter  into  all  of  the  details  of  the  changes  in 
the  Architect's  Departanent.  We  have  added  some  me- 
chanics to  operate  the  new  air-conditioning  system,  we  have 
provided  for  necessary  structural  repairs  in  the  various 
buildings,  and  taken  care  of  the  maintenance  of  the  grounds. 
We  did  eliminate  some  requests  of  the  Architect,  among 
them  salary  increases  totaling  $14,280.  In  no  instance  have 
we  left  out  any  item  essential  to  the  proper  upkeep  of  the 
property  or  to  its  efficient  functioning. 

LIBRART    or    CONGRESS 

The  Library  of  Congress  is  a  growing  institution.  It  had 
added  to  it  last  year,  by  purchase  of  material  and  by  the 
additions  that  come  through  copyright  deposits,  an  increase 
of  187,000  printed  Iwoks  and  pamphlets.  In  addition,  it  se- 
cured nearly  18,000  more  maps  and  views,  15,000  volumes  or 
pieces  of  music,  and  over  6,000  prints.  The  contents  of  the 
Library  on  June  30  last  consisted  of  nearly  5,000,000  printed 
books  and  pamphlets,  1,337,000  maps  and  views.  1,131,000 
pieces  or  volumes  of  music,  and  534,000  prints. 

We  have  carried  in  this  bill,  aside  from  the  mechanical 
operatiOTi  of  the  building,  a  total  of  $2,509,025.  which  is  a 
net  increase  of  $10,134.45  over  1936  and  $183,680  less  than 
the  estimates.  The  net  Increase  of  $10,134  over  1936  really 
provides  a  larger  increase.  There  were  in  1936  nonrecur- 
ring items  amounting  to  $50,500.  so  that  in  reality  we  have 
granted  the  Library  for  1937  increases  amounting  to  $60,- 
634.45.  The  Librarian  presented  a  request  for  41  new  posi- 
tions with  salaries  aggregating  $66,900.  These  the  commit- 
tee did  not  allow. 

We  did  allow  money  to  cover  the  reallocation  of  positions 
under  the  grades  of  the  Classification  Act.  That  is  a  man- 
datory claim  ujwn  us  under  the  Comptroller's  decisions,  and, 
while  we  feel  that  It  should  be  soon  completed,  we  did  not 
feel  that  we  could  deny  what  has  been  done  pursuant  to  law. 

One  matter  of  especial  interest  should  be  called  to  your 
attention.  Last  session  the  committee  placed  an  item  of 
$10,000  in  the  bill  to  give  a  weekly  digest  to  Members  and 
Senators  of  general  public  bills.  That  pubUcation  is  now 
coming  to  your  offices.  I  beheve  it  only  started  the  last 
week  in  January  or  the  first  week  in  February.  We  ask 
you  to  make  a  check  of  its  use  in  your  office,  so  that  next 
session  you  can  advise  us  candidly  whether  it  is  ot  value.  It 
was  put  in  last  session  at  the  request  of  a  number  of  Mem- 
bers who  felt  a  need  for  some  such  service.  The  committee 
felt  that  the  time  for  a  trial  was  too  short  to  determine  its 
value,  and  the  Ubrarian  advised  that  $10,000  was  not 
enough,  so  we  have  increased  the  amoimt  to  $15,000.  Next 
session  we  will  ask  you  for  your  sincere  expression  of 
opinion  upon  its  continuance. 

Mr.  LAMBETH.     Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  SNYDER  of  Pennsylvania.     Yes. 

Mr.  LAMBETH.  The  gentleman  just  referred  to  a  digest 
of  pubhc  bUls,  which  is  very  interesting.  I  do  not  recaU 
having  seen  such  a  publication. 

Mr.  SNYDER  of  Pennsylvania.  This  was  authorized  last 
year.  It  was  supposed  to  have  started  the  first  of  this  year. 
The  first  issue  did  not  come  out  until  about  6  weeks  ago. 

Mr.  LAMBETH.    Are  we   supposed  to  receive  it  in  our 

offices? 

Mr.    SNYDER    of    Pennsylvania.     Yes;     the    gentleman 

should  receive  it  In  his  office. 

Mr.  LAMBETH.  I  thank  the  gentleman  for  his  courtesy 
and  patience.  I  just  want  to  say  that  the  gentleman's  dis- 
cussion of  the  matter  interested  me  greatly,  because  I  can 
see  that  such  a  publication  would  be  of  immense  value  to  the 
Members.  We  are  busy  here  with  many  duUes,  and  to  have 
such  a  service  avaUable  would  undoubtedly  be  helpful.  I 
was  prompted  to  rise  because  the  gentleman  stated  the  pub- 
lication is  now  being  issued  and  distributed  to  Members, 
though  I  have  not  seen  it. 


Mr.  SNYDER  of  Pennsylvania.  If  my  informatioo  is  cor- 
rect, six  issues  have  gone  out  and  they  must  have  reached 
the  gentleman's  office. 

Mr.  LAMBETH.    What  is  the  exact  UUe  of  it? 

Mr.  LUDLOW.  If  I  may  be  permitted,  the  exact  title  Is 
Digest  of  Public  General  Bills  With  Index. 

Mr.  SNYDER  of  Pennsylvania.  Its  color  is  Just  about  like 
our  calendars;  and  as  It  comes  to  the  gentleman's  office,  I 
sirppose  his  secretary  might  have  mixed  it  up  with  something 
else  and  has  not  called  it  to  his  attention.  As  chairman  of 
the  committee  I  shall  write  to  each  of  the  secretaries  of  the 
Members  and  tell  them  to  call  it  to  the  attention  of  the 
Members. 

Mr.  BOLTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SNYDER  of  Pennsylvania.    Yes. 

Mr.  BOLTON.  Only  to  comment  on  the  remarks  of  the 
gentleman  from  North  Carolina  [Mr.  Lambeth  J.  Like  him,  I 
am  interested  in  this;  but  I  am  wondering  if  the  distribution 
of  it  has  been  confined  to  gentlemen  of  the  majority  side  of 
the  aisle.    I  have  never  received  any  to  my  knowledge. 

Mr.  SNYDER  of  Pennsylvsinia.  I  can  say  to  the  gentleman 
that  at  least  six  copies  must  have  come  to  his  office  in  the 
last  6  weeks.    It  is  nonpartisan. 

Mr.  COSTELLO.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SNYDER  of  Pennsylvania.    Yes. 

Mr.  COSTELLO.  I  believe  the  sixth  number  of  that  Digest 
arrived  in  the  office  this  morning. 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Chairman,  an  Increase 
of  $40,000  was  asked  for  law  books  for  the  Supreme  Court  la\r 
library.  We  have  been  providing  $50,000  a  jrear  for  several 
years  past.  Last  year  we  raised  it  to  $90,000  to  buy  additional 
books  for  the  new  library  in  the  Supreme  Court  Building.  The 
additional  $40,000  was  sought  again  this  year  as  a  permanent 
addition  to  the  law-book  purchase  fund.  The  subcommittee 
imderstood  it  as  a  nonrecurring  item  and  has  denied  the 
increase.  We  l)elieve  that  $50,000  for  law  books  is  a  gen- 
erous sum  when  compared  to  the  $115,000  which  is  provided 
for  the  purchase  of  all  books  other  than  law.  If  we  should 
Increase  the  permanent  law-book  fund  to  $90,000  we  should 
in  fairness  raise  the  amount  for  other  book  purchases  by  a 
proportionate  amount,  and  this  we  feel  is  neither  necessary 
nor  desirable,  considering  the  congested  condition  of  the 
present  building. 

An  increase  of  $25,000  is  carried  for  printing  catalog  cards 
for  sale  to  other  libraries.  This  service  is  not  self-sustaining, 
but  it  is  a  revenue  producer  of  some  $210,000  a  year  and 
provides  a  very  valuable  service  to  the  libraries  generally 
throughout  the  United  States,  in  that  it  furnishes  them  the 
cataloging  of  a  book  for  a  cent  and  a  half  which  would  cost 
them  a  great  deal  more  to  perform  otherwise. 

COVXBNMENT    PUNTING    OFTICB 

•nie  appropriations  for  the  Government  Printing  Office 
are  unchanged  except  in  one  particular.  At  its  last  session 
Congress  provided  for  the  issuance  and  printing  of  a  Federal 
register  in  which  should  be  pubUshed  dally  for  5  days  a  week 
all  Executive  orders  and  regulations  having  the  force  of  law 
and  of  general  applicatitm.  The  publication  of  the  Register 
was  delayed  due  to  the  failure  of  the  appropriation  last  ses- 
sion in  the  bUl  which  was  filibustered  to  death.  It  is  sched- 
uled to  start  this  month  under  an  aiM>r<Vriation  made  at  this 
session.  Tliere  was  requested  in  this  bill  $300,000  for  that 
purpose  for  the  next  fiscal  year.  We  ascertained  that  $225.- 
000  of  that  amount  was  for  publishing  the  current  Register 
and  $75,000  for  printing  and  binding  in  vtdumes  the  past 
accumulations — that  is,  orders  and  regulations  in  effect  at 
the  time  the  Daily  Register  is  first  issued.  The  appropriation 
for  the  present  year  was  cut  down  by  the  committee  from 
$295,000  to  $100,000  so  as  to  eliminate  the  publication  of 
these  accumulations,  and  your  subcommittee  has  acted  ac- 
cordingly. We  feel  that  before  a  vast  amount  of  accumu- 
lated material  is  printed  we  should  have  a  definite  knowledge 
of  how  valuaUe  it  is,  what  it  wiU  cost  to  publish,  and  then 
determine  ^^lether  we  want  to  make  that  appropriation.  So 
we  cut  out  the  $75,000.   We  also  did  axxotber  thing.    Some  of 
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us  feel  that  this  publication  may  not  be  as  valuable  as  iljs 
sponsors  thought  it  would  be.  Consequently  we  have  proi- 
vided  only  $150,000  to  carry  it  on  until  March  1,  1937.  Tht|t 
will  cover  8  months.  We  will  have  had  nearly  a  year's 
opportunity  to  find  out  what  use  it  is.  If  it  is  as  valuable  ais 
it  was  supposed  to  be,  the  Congress  will  be  in  session  and  w|e 
can  appropriate  to  continue  it.  If  we  feel  that  it  is  ndt 
valuable,  it  will  perish  for  lack  of  funds. 

I  have  given  you  the  important  items  and  perhaps  too 
much  of  detail.  There  are  many  minor  items  I  have  nolt 
touched  on,  but  the  report  on  the  bill  is  replete  with  thoap 
details  and  the  hearings  are  explanatory.  If  there  are  anV 
questions.  I  shall  be  glad  to  answer  them  and  I  thank  yofi 
for  being  so  considerate  of  this  presentation,     i Applause.] 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Chairman.  I  yielfl 
such  time  as  he  may  desire  to  the  gentleman  frwn  Texajs 
[Mr.  Dnsl. 

Mr.  DIES.  Mr.  Charman.  ladies  and  gentlemen  of  the 
Committee,  war  clouds  a;e  again  hovering  over  the  worl4. 
The  nations  of  Europe  are  engaged  in  a  feverish  competitioh 
to  determine  which  one  can  build  up  the  most  formidable 
and  efBcient  war  machine  in  the  quickest  possible  time.  Bib- 
lions  of  dollars  are  being  spent  for  this  purpose  and  the  proi- 
ductive  genius  of  these  unhappy  people  is  being  diverted  froin 
peaceful  pursuits  to  the  turbulent  channels  of  war.  Sterh 
and  autocratic  dictators  have  seized  the  reins  of  power  ih 
many  countries,  and  they  are  driving  their  unfortunate  sub- 
jects nearer  and  nearer  to  the  precipice  of  destruction  an0 
the  whirlpool  of  blood.  The  smoldering  embers  of  hate  left 
by  the  last  war  are  being  fanned  into  the  consuming  flamas 
of  another  world-wide  conflagration,  compared  with  which 
all  previous  wars  will  take  on  the  appearances  of  a  sham 
battle. 

The  nations  who  refused  to  pay  the  honest  debt  they  owie 
us  experience  no  difficulty  in  raising  billions  for  military  pur- 
poses. Even  children  of  tender  age  are  snatched  from  the 
schoolroom  and  subjected  to  rigorous  military  traininf. 
Women  who  furnish  civilization  with  its  humanizing  and 
sobering  influences  are  taught  the  uses  of  steel.  The  tendar 
notes  of  the  lullaby  are  transformed  into  the  battle  cry  qf 
hate  and  death.  Once  again  Europe  is  separating  into  twp 
armed  camps.  On  one  side  may  be  Germany,  Italy,  Japan, 
and  Austria-Hungary.  On  the  other  will  be  England,  France, 
and  Russia. 

Where  will  America  be?  This  Is  the  most  Important  ques- 
tion that  confronts  us.  Upon  its  determination  will  depend 
the  welfare  and  happiness  of  every  American,  and  even  toe 
generations  unborn.  It  is  possible  that  the  answer  to  this 
question  will  determine  the  continuation  of  free  govemmei|t 
in  America.  The  answer  of  profit-seeking  interests,  meddling 
internationalists,  and  alien-minded  groups  will  be  war.  Tb 
the  predatory  interests  war  holds  out  its  filthy  promise  of 
enormous  profits,  gained  at  the  expense  of  orphaned  chilt- 
dren,  forlorn  widows,  and  maimed  soldiers.  To  the  interna^- 
tlonalists  it  presents  the  lure  of  meddling  with  the  affairs  off 
Europe.  To  the  alien-minded  groups  it  affords  an  oppori- 
timity  to  promote  foreign  Interests,  to  the  detriment  df 
America  and  to  gratify  prejudices  and  hates  imported  froit 
native  lands.  i 

But  the  answer  of  every  patriotic  American  should  be  strict 
neutrality.  The  cry  of  the  selfish  may  be  war,  but  let  tht 
slogan  of  every  citizen  be  "Keep  America  out  of  Europe  and 
Europe  out  of  America."  With  such  a  policy  firmly  fixe4 
upon  our  statute  books  and  in  the  administration  of  out 
foreign  affairs,  we  can  be  assured  of  honorable  peace  an^ 
normal  prosperity  for  ourselves  and  our  children.  I 

No  other  nation  has  more  reason  to  maintain  neutrality 
than  America.  The  horrible  ravages  of  the  last  war  hav^ 
left  their  indelible  imprint  upon  the  very  soul  of  America(. 
We  are  still  staggering  under  the  crushing  burdens  of  waj- 
debts.  Many  of  our  veterans  still  drag  their  broken  bodi^ 
through  a  world  made  desolate  for  them.  There  are  stii 
widows  and  orphans  who  grieve  for  the  hero  who  never  came 
back  The  war  threw  out  of  gear  our  whole  economic  ma«- 
chinery  and  we  have  not  been  able  to  make  it  functioti 
properly  since  then.    It  created  an  artificial  and  temiwrar ' 


demand  for  the  products  of  oiu-  farms  and  factories.  To 
supply  this  demand  we  expanded  our  productive  capacity  to 
the  highest  point  ever  attained.  Land  that  was  intended  for 
grazing  was  planted  to  wheat  or  cotton.  The  scarcity  of 
labor  accelerated  the  invention  and  use  of  labor-saving  de- 
vices. Ma.ss  production  was  substituted  for  the  more  orderly 
and  dependable  methods  of  former  dajrs.  Young  men  were 
lured  from  farm  to  factory.  The  whole  credit  and  financial 
structure  was  blown  up  like  a  balloon.  Wild  speculation  took 
the  place  of  sound  investment.  Conservative  values  were 
succeeded  by  fictitious  appraisals.  Aliens  were  imported  by 
the  thousands  to  furnish  cheap  pauper  work  for  farm  and 
factory. 

TTien  came  the  crash  with  its  dire  consequences — bank- 
ruptcy, unemployment,  hunger,  debt,  and  despair. 

It  would  seem  that  in  view  of  this  experience  everyone  in 
America  could  unite  upon  the  principle  and  policy  of  strict 
neutrality,  except  where  it  is  necessary  to  defend  ourselves. 
But  it  is  becoming  evident  every  day  that  this  is  too  much  to 
be  hoped  for  even  from  a  people  who  paid  the  terrific  price 
that  America  did.  At  this  very  moment  there  are  powerful 
groups  and  blocs  and  interests  who  oppose  real  neutrality 
and  who  apparently  want  us  to  involve  our  Nation  in  the  next 
war. 

God  forbid  that  their  sinister  infiuence  shall  prevail.  One 
more  foreign  war  will  shake  this  Republic  to  its  very  founda- 
tion and  put  into  jeopardy  the  liberty  and  freedom  which  we 
justly  prize  and  which  other  countries  have  permitted  to  be 
stified  under  the  mailed  fist  and  iron  heel  of  militarism. 

Mr.  Chairman,  I  do  not  preach  a  doctrine  of  complete  iso- 
lation. I  am  anxious  for  us  to  be  a  good  neighbor  to  all  na- 
tions and  all  peoples.  I  would  cooperate  with  them  in  any 
sane  plan  to  curtail  armaments  and  maintain  peace  on  earth, 
and  I  would  cultivate  the  good  will  and  friendship  of  every 
nation.  But  under  no  circumstances  would  I  permit  my 
country  to  become  enmeshed  in  foreign  entanglements.  You 
can  do  business  with  a  customer  without  involving  yourself 
in  his  family  or  political  disputes.  The  greatest  contribution 
we  can  make  to  the  peace  and  happiness  of  the  world  is  to 
stay  on  our  own  shores,  mind  our  own  business,  and  work  out 
our  own  salvation.  It  will  not  profit  the  cause  of  peace  and 
freedom  for  us  to  follow  the  tragic  example  of  Germany  and 
Japan.  Let  us  keep  the  torch  of  freedom  and  peace  burning 
on  the  western  shores  so  that  the  battle-scarred  and  unhappy 
children  of  men  may  see  and  take  heart.  One  by  one  the  na- 
tions of  the  earth  are  losing  their  liberty  and  reverting  to 
j  medieval  tyranny.  In  nearly  every  instance  war  was  their 
downfall.  Let  us  heed  this  tragic  experience  and  avoid  the 
path  that  leads  to  certain  death  and  destruction. 
I  We  are  separated  by  thousands  of  miles  of  ocean  and 
natural  barriers  from  Europ)e  and  Asia.  God  has  been  good 
to  us.  He  gave  us  expansive  prairies,  mighty  lakes,  wood- 
land stretches,  fertile  soils,  and  inexhaustlMe  resources. 
There  is  no  reason  for  us  to  wage  a  foreign  war. 

Mr.  Chairman,  I  regard  the  neutrality  bill  that  we  passed 
in  the  previous  session  and  continued  this  session  as  one  of 
the  greatest  steps  ever  taken  in  the  direction  of  American 
peace.  Let  us  strengthen  this  measure  from  time  to  time 
and.  more  important  still,  let  us  cnrstallize  public  sentiment 
in  favor  of  its  proper  administration.  This  bill  prohibits 
the  shipment  of  arms  and  ammunitions  to  belligerent  coun- 
tries. It  declares  our  firm  policy  of  remaining  neutral. 
American  interests  who  invest  money  abroad  or  who  travel 
in  war  zones  do  so  at  their  own  peril.  In  the  next  war  we 
have  provided  a  method  whereby  wealth  will  be  conscripted 
the  same  as  man  power.  All  alike  will  be  required  to  serve 
unselfishly  and  without  profit. 

KZZP    KTTBOPS     OXTT    OF    AMXKICA 

Not  only  must  we  keep  America  out  of  Europe,  but  we 
must  keep  Eixrope  out  of  America.  The  very  fact  that  one- 
third  of  our  population  \s  of  foreign  stock  and  that  we  have 
16,500.000  foreign-bom  people  in  our  midst  and  about 
8,000.000  aliens  iH-oves  that  we  have  failed  to  do  this  in  the 
past.  The  most  acute  problem  that  confronts  us  and  the 
(me  which  baffles  every  legislative  attempt  and  administra- 
tive measure  is  unemployment.    In  spite  of  the  52-percent 
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increase  In  farm  income  and  the  300-percent  increase  in 
the  earnings  of  166  great  corporations,  unemployment  is 
still  with  us.  The  latest  figures  estimate  that  more  than 
12.000,000  men  are  out  of  work  in  spite  of  the  billions  of  dol- 
lars that  have  been  spent  to  furnish  emplojmient.  The 
plain  truth  is.  Mr.  Chairman,  that  we  imported  unemploy- 
ment from  foreign  countries.  Since  the  World  War  more 
aliens  entered  this  country  than  we  have  imem ployed  today. 
So  long  as  our  economic  machinery  was  geared  up  to  the 
highest  peak  ever  known  this  imported  labor  could  be  em- 
ployed without  displacing  American  labor.  But  when  the 
balloon  exploded  we  were  left  with  our  imported  unemploy- 
ment problem. 

I  have  shown,  Mr.  Chairman,  in  numerous  newspaper  arti- 
cles that  I  have  written  for  some  of  the  great  newspapers  of 
this  country  that  our  unemployment  was  caused  largely  by 
immigration.  My  purpose  in  showing  this  was  not  to  arouse 
hatred  against  our  foreign-bom  people,  nor  to  subject  them 
to  any  character  of  persecution.  It  was  natural  for  than  to 
come  to  the  United  States  where  they  could  secure  freedom 
and  a  higher  standard  of  living.  But  I  do  condemn  the  pol- 
icy and  law  which  permitted  them  to  enter,  and  I  have 
pointed  out  in  detail  the  serious  results  of  immigration  in  an 
attempt  to  persuade  the  Congress  to  adopt  a  firm  and  per- 
manent policy  that  will  prevent  this  in  the  future. 

Tliere  are  today  50  percent  more  persons  out  of  work  In 
the  United  States  than  in  all  Europe,  In  Europe  unemploy- 
ment shrank  by  8.000,000  last  year.  While  we  have 
given  haven  to  8,000.000  aliens — given  them  jobs  or  sup- 
ported them  on  relief — 8,000,000  employable  Americans  are 
Jobless.  In  a  remarkable  degree  it  appears  that  European 
nations  have  recovered  and  brought  about  reemployment  in 
proportion  as  we  have  taken  over  their  surplus  population. 
Figures  from  the  International  Labor  Office  in  Geneva  cover- 
ing the  year  1934  show: 

Germany  reduced  unemplojmient  by  671.897  that  year,  and 
she  has  sent  us  665,000  immigrants  since  the  armistice. 

England  put  188.614  back  at  work  that  year — 171,801  of  her 
citizens  had  come  here  since  the  war. 

Italy's  relief-rolls  reduction  was  238,235,  and  of  her 
crowded  population  250,000  came  to  our  shores  in  a  decade. 

Is  it  any  wonder,  therefore,  that  we  have  1.500,000  aliens 
on  public  and  private  relief  and  that  approximately  6,000,000 
aliens  are  holding  jobs  that  would  be  filled  by  our  own  citi- 
zens if  these  aliens  had  not  been  imported  to  America? 

By  aliens,  let  me  make  it  clear  that  I  am  speaking  of 
unnaturalized  foreign-bom  people  in  the  United  States. 

Since  I  have  been  in  Congress  I  have  done  everything  in 
my  power  to  stop  the  importation  of  foreign  labor  and  to 
deport  undesirable  aliens.  That  the  campaign  I  have 
vigorously  waged  has  been  successful  insofar  as  legal  entries 
are  ccmcemed  can  be  proved  by  the  immigration  statistics. 
Before  I  came  to  Congress  immigrants  were  entering  this 
country  legally  at  the  rate  of  about  400,000  a  year  for  the 
10-year  period  prior  to  1931.  Since  1931,  due  to  our  in- 
sistence that  the  consuls  reject  all  applicants  who  were 
likely  to  become  public  charges,  legal  entries  have  been 
reduced  to  a  few  thousand  each  year.  Of  course,  this  does 
not  take  into  account  the  illegal  entries  who  have  con- 
tinued to  enter  in  large  numbers,  but  it  does  show  that 
substantial  progress  has  been  made.  In  addition  to  this, 
the  record  will  show  that  I  led  the  fight  in  opposition  to 
the  Dickstein  bill,  which  would  have  virtually  destroyed  our 
immigration  and  deportation  laws.  We  defeated  this  bill 
on  the  floor  of  the  House  and  defeated  similar  measures 
which  would  have  greatly  weakened  our  present  restriction. 

Due  to  the  strong  opposition  of  powerful  groups,  I  have 
not  yet  been  able  to  get  a  vote  on  the  Dies  bill.  H.  R.  5921. 
The  Immigration  Committee  refused  to  report  this  bill. 
After  vainly  attempting  for  several  years  to  get  the  com- 
mittee to  report  this  bill  and  afford  the  House  an  oppor- 
tunity to  vote  upon  It,  I  was  compelled  to  resort  to  the 
only  other  parliamentary  method  available  to  secure  con- 
sideration of  a  biU.  I  filed  a  petition  with  the  Speaker 
asking  for  the  discharge  of  the  Immigration  Committee 
from  further  consideration  of  this  bill  and  an  immediate 
Tote.    Of  course,  under  the  rules  of  the  House,  218  Mem- 


bers have  to  sign  this  petiticn  before  the  bill  will  come  to  a 
vote.  In  view  of  the  strong  (^position  to  my  bill,  it  is 
very  difficult  to  get  218  Members  to  sign  it.  but  nearly  a 
hundred  have  signed  it,  and  eventually  pubUc  sentiment 
is  going  to  demand  that  this  bill  be  acted  upon  by  Congress. 

The  Dies  bill  will  accomplish  the  following  results: 

First.  Put  the  Western  Hemi.'qAiere  upon  a  quota  basis  the 
same  as  European  countries.  At  present  there  is  no  nimieri- 
cal  restriction  insofar  as  the  entrance  of  people  from  Mexico, 
Canada,  South  America,  and  Central  America  are  concerned. 
Tliere  are  millions  of  peoi^  hving  in  these  countries,  and  in 
the  future  millions  of  them  will  come  to  the  United  States 
unless  we  prc^bit  their  entrance. 

Second.  Tlie  Dies  bill  will  reduce  all  quotas  60  percent. 

Third.  Seventy-five  percent  of  the  remaining  40  percent 
will  be  required  to  be  used  to  reunite  families. 

Fourth.  Criminal  aliens  such  as  dope  peddlers,  gangsters, 
racketeers,  and  the  like  will  be  promptly  deported. 

Fifth.  All  aliens  who  fail  to  make  a  bona-fide  effort  to 
become  American  citizens  within  a  reasonable  time  will  be 
deported. 

Sixth,  llie  bill  will  practically  solve  illegal  entries  in  the 
future. 

Unless  this  bill  is  enacted  into  law  millions  of  aliens  will 
enter  the  United  States  in  the  next  decade  or  so.  This  will 
mean  that  it  will  be  impossible  for  us  to  solve  the  unemploy- 
ment and  relief  problem.  It  will  mean  that  American  labor 
will  continue  to  be  displaced  by  foreign  workers.  It  will 
mean  that  the  big  plantation  and  corporation  farms  will  be 
able  to  cultivate  thousands  of  acres  with  cheap  pauper  labor 
and  thereby  increase  crop  surpluses. 

The  Dies  bill  will  not  hurt  any  naturalized  foreigner  or 
any  law-abiding  alien  who  wants  to  become  an  American 
citizen.  It  will  help  these  people  Just  the  same  as  it  will 
the  native-bom  Americans. 

Practically  every  other  nation  has  closed  their  doors  to 
foreign  immigration.  In  countries  like  Germany.  Prance, 
Italy,  Netherlands,  Mexico,  and  so  forth,  no  employer  of 
labor  can  hire  an  alien  until  he  can  show  the  government 
that  he  cannot  get  a  native  citizen  to  fill  the  job.  Thtse 
other  countries  will  not  permit  American  citizens  to  hold  Jobs 
within  their  borders. 

Few  peopde  realize  that  there  are  now  some  2.500.000 
aliens — mostly  Mexicans — ^in  our  Southwest.  Largely  be- 
cause of  this  about  an  equal  number  of  American  citizens 
are  on  relief  there.  Mexicans  will  work  for  less;  every  Mexi- 
can alien  at  work  within  our  borders  means  an  unemployed 
citizen.  Fifteen  million  dollars  a  month  is  the  reUef  bill 
for  Texa§.  Arizona.  New  Mexico,  and  California.  What  a 
subsidy  to  pay  in  order  that  Mexicans  may  earn  American 
dollars  to  send  back  home  while  tax  burdens  force  American 
homes  imder  the  hammer  and  our  citizens  are  forced  into 
the  bread  lines. 


KUSOPEAir   STSmCS   OF  COVnUfMKIfT   OUT   or  AMBOCA 

Not  only  must  we  keep  E^irope  out  of  America  in  the  form 
of  cheap  pauper  labor,  but  we  must  prevent  European  ideas 
of  government  from  succeeding  in  this  country.  In  such 
countries  as  Germany,  Italy,  and  Russia  liberty  is  unknown. 
The  citizen  has  no  rights  which  cannot  be  taken  away  from 
him  by  a  dictator.  He  can  be  arrested  and  thrown  in  Jail 
without  a  warrant  or  legal  cause.  He  can  be  tried  without 
a  Jury.  He  is  no  more  than  a  chattel  in  the  hands  of  auto- 
cratic rulers.  According  to  the  European  system  of  govern- 
ment, everything  is  for  the  state,  nothing  outside  the  state, 
and  nothing  against  the  state.  Neither  life  nor  liberty  is 
safe  in  these  countries. 

There  are  groups  and  blocs  in  this  country  who  would  tike 
to  establish  the  European  idea  of  government  in  America, 
lliere  are  those  who  would  like  a  communistic  form  of 
government,  while  others  want  dictatorship.  These  ideas 
are  all  un-American  and  we  must  resist  them  to  the  limit  of 
our  power. 

Mr.  Chairman,  in  conclusicm,  permit  me  to  say  that  while 
I  do  not  profess  the  gift  of  prophecy.  I  am  sure  that  if  we 
will  keep  America  out  of  Europe  and  Europe  out  of  America, 
it  will  not  be  long  until  pro«)crity  and  happiness  are  re- 
stored in  the  United  States.    If  we  do  not  follow  this  wise 
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policy  I  can  foresee  nothing  but  misery  and  disaster  for  oilr 
beloved  country.  It  is  not  Providence  that  is  responsible 
for  our  woes.  God  has  lavished  upon  this  country  the 
bounties  and  riches  of  nature.  He  has  given  us  more  thatn 
any  other  country  on  earth  possesses.  If  we  do  not  malte 
a  success  of  governing  ourselves  in  a  E>eaceful  and  pros- 
perous manner  it  will  be  our  own  fault.     [Applause.] 

Mr.  POWERS.  Mr.  Chairman.  I  yield  5  minutes  to  tHe 
gentleman  from  Indiana  [Mr.  HallkckJ. 

Mr.  HALLECK.  Mr.  Chairman,  for  several  months  the 
spokesmen  for  the  New  Deal,  both  in  and  out  of  Congregs, 
have  l>een  on  the  defensive.  The  confident  assertion  thit 
"we  are  on  our  way"  which  characterized  the  first  year  ^r 
two  of  the  present  administration  is  no  longer  heard.  In  its 
place  we  hear  almost  every  day  an  attonpted  explanation  ^f 
some  New  Deal  misconduct  which  has  been  pointed  out  to 
and  grasped  by  a  people  who  are  tiring  rapidly  of  brokan 
promises  and  a  search  for  Utopias  which  do  not  exist.        I 

Attacks  on  the  New  Deal  by  Democrats  of  unquestioned 
standing,  experience,  and  judgment  have  done  much  to  put 
this  administration  on  the  defensive.  Criticism  from  Repul^- 
licans  is  expected  and  more  easily  discounted.  Criticistn 
from  outstanding  Democrats  is  nothing  short  of  devastating 
and  utterly  unanswerable. 

The  familiar  defensive  cry.  "How  would  you  like  to  go  ba4k 
to  1932?"  will  not  turn  the  trick.  It  is  not  a  question  0f 
going  back,  because  our  people  know  that  natural  forces  tpr 
recovery  are  strong,  and  that,  given  3  or  4  years,  some  recov- 
ery would  inevitably  occur,  particularly  after  the  Suprente 
Court  reestablished  constitutional  rights  and  guarantees. 

The  social  experimentations  and  reckless  extravagance  of 
the  New  Deal  are  on  the  way  out  because  the  common  sen^ 
of  the  people  is  reasserting  itself.  They  are  not  asking. 
"Has  there  been  any  recovery?"  They  are  asking.  "Are  we 
as  far  along  on  the  road  to  recovery  as  we  should  be  ir 
would  have  been  but  for  the  un-American  fallacies  of  the 
New  Deal?"  To  the  latter  question  an  increasing  majority 
is  answering  "No",  and  therein  lies  the  reason  for  the  ve^ 
obvious  nervousness  of  New  Dealers  when  they  contemplate 
next  November.  They  read  the  figures  on  increasing  un- 
employment, reflect  on  the  billions  uselessly  spent  to  prinie 
the  pump,  plead  guilty  to  an  unprecedented  growth  of  spois 
and  bureaucracy,  and  tremble  in  their  boots  at  the  increasii^g 
wrath  of  an  overburdened  and  disillusioned  people.  ' 

In  a  tremendous  effort  to  regain  lost  confidence  on  at  lea$t 
one  front,  the  New  Dealers,  headed  by  the  President  himselj. 
are  now  loudly  proclaiming  their  belief  in  and  support  <>f 
the  merit  system  in  Federal  appointments.  What  a  trav- 
esty! Hypocrisy  is  a  hard  word,  but  what  else^ts  wheti 
we  consider  that  this  administration  has  done  more  to  te^r 
up  the  merit  system  and  apply  the  spoils  system  than  ai<y 
administration  the  country  has  ever  seen?  Is  It  possib^ 
that  the  defendant,  after  being  tried  and  found  guilty  at  tile 
bar  of  public  opinion,  charged  with  the  greatest  raid  of  Fed- 
eral jobs  in  our  coimtry's  history,  has  finally  decided  to  "gjp 
straight"? 

Human  experience  has  proved  that  the  motives  back  qf 
hasty  reformations  must  be  examined  if  we  are  to  know 
whether  the  reformation  is  sincere,  or  just  another  promis^. 
In  the  close  personal  intimacy  so  often  displayed  amon^ 
those  high  In  our  Qovemment,  do  you  suppose  that  someonje 
might  have  said.  "Jim,  that  idea  of  putting  the  faithful  ih 
every  possible  job  seemed  like  a  good  idea  at  the  time. 
Why.  it  looked  like  the  best  way  In  the  world  to  perpetuate 
ourselves  in  office.  But  a  terrific  kick-back  is  developing. 
The  people  do  not  seem  to  like  it.  They  are  afraid  that  H 
is  wasteful  and  inefficient.  And  to  make  matters  worse,  one 
of  the  great  nonpartisan  women's  organizations  is  starting 
a  national  campaign  for  the  merit  system  which  is  arousing  a 
lot  of  comment.  Can  It  be  possible  that  the  declaration  olt 
our  great  predecessor.  Jackson,  about  the  spoils  going  to  tli 
victors  has  been  overplayed?"  j 

And  do  you  suppose  that  Jim  might  have  answered.  "No^, 
now.  do  not  be  disturbed.  There  is  plenty  of  time  left.  Wfe 
now  have,  or  will  have  in  the  next  few  months,  good  Nelir 
Dealers  in  all  of  the  post  offices.  And  we  have  given  huD(- 
dreds  of  thousands  of  Jobs  to  the  faithful  in  the  manlr 


branches  of  government.  We  will  now  come  out  strong  for 
the  merit  system,  telling  everybody  that  we  are  for  It.  We 
can  just  blanket  all  of  these  appointees  into  civil  service, 
giving  them  jobs  for  life.  That,  of  course,  will  prove  that 
we  are  for  the  merit  system  and  will  take  the  fire  out  of  that 
attack." 

Now,  that  conversation  might  have  taken  place.  All  of  this 
might  be  good  strategy  and  might  work,  except  that  our  peo- 
ple are  waking  up.  My  guess  is  that  they  will  conclude  that 
the  promisor  is  at  it  again,  and  will  not  be  taken  in  any  last- 
minute  reformation  which  is  so  obviously  a  sham. 

While  this  seems  to  be  an  effort  on  the  part  of  the  New 
Deal  spoilsmen  to  manifest  good  faith,  not  only  to  the  people 
of  the  country  but  to  the  civil-service  employees  as  well,  the 
reason  back  of  this  effort  Is  as  clear  as  crystal.  There  is  a 
catch  in  it.  The  new-found  devotion  of  Mr.  Roosevelt  and 
Mr.  Parley  to  the  merit  system  is  the  basest  sort  of  strategy. 
j  It  is  Intended  solely  to  grive  permanency  to  the  quarter  of  a 
I  million  political  henchmen  this  administration  has  put  into 
office.  That  and  that  alone  tells  the  real  story  back  of  the 
sudden  disposition  of  the  New  Deal  to  try  to  convince  the 
public  that  at  long  last  it  intends  to  keep  one  of  the  promises 
made  when  it  was  seeking  office.     [Applause.] 

The  recently  expressed  desire  on  the  part  of  the  adminis- 
tration to  put  the  .-jstmasters  under  civil  seiArice  is  perhaps 
the  biggest  part  of  the  fraud  the  administration  is  attempting 
to  perpetrate  upon  the  public.  As  a  matter  of  fact,  the  seem- 
ing conversion  of  the  President  to  this  idea  was  effected  soon 
after  he  became  President.  He  then  directed  his  Postmaster 
General  and  chief  spoilsman,  Mr.  Farley,  to  draw  up  a  bill  for 
Congress  for  that  purpose.  But  Mr.  Farley  was  more  than 
one  of  Mr.  Roosevelt's  Cabinet  officers.  He  also  was,  and  still 
is,  chairman  of  the  Democratic  National  Committee.  There- 
fore Mr.  Farley  was  not  particularly  anxioas  to  go  along  with 
his  President — at  that  time.  The  reason  is  obvious.  When 
Mr.  Roosevelt  first  suggested  this  rather  drastic  step  for  the 
New  Deal  there  still  were  a  number  of  Republican  postmas- 
ters. Mr.  Parley  soon  remedied  this.  He  put  in  their  place 
New  Dealers  who  would  go  along  with  the  Roosevelt  admin- 
istration. While  these  substitutions  were  being  made,  and  in 
face  of  the  fact  that  one  of  his  official  family  defied,  or  at 
least  publicly  ignored,  his  instructions,  the  President,  so  far 
as  is  known  to  the  public,  never  once  took  Mr.  Farley  to  task 
for  his  declination  to  move  on  the  President's  instructions. 

Time  passed.  Republican  postmasters  disappeared.  New 
Dealers  took  their  place.  And  now  that  the  first,  second, 
and  third  postmastershlps  are  occupied  mostly  by  gentle- 
men of  Mr.  Farley's  picking.  Mr.  Roosevelt  once  more  makes 
a  gesture  to  the  American  people.  Tliat  gesture  is  designed 
to  convince  them  that  he  is  against  the  spoils  system,  of 
which  since  March  4.  1933,  he  has  been  the  chief  advocate. 
It  is  notable  that  this  new  advocacy  did  not  come  until 
Mr.  Farley  had  filled  the  offices  with  deserving  New  Dealers. 
It  is  equally  notable  that  in  putting  the  postmastershlps 
under  civil  service  at  this  time  Mr.  Roosevelt  and  Mr.  Far- 
ley would  thereby  perpetuate  in  office  the  henchmen  of  their 
own  picking  not  for  a  day,  nor  for  an  administration's  term 
of  office,  but  for  life. 

In  an  effort  to  regain  lost  prestige,  the  President,  in  a 
message  to  the  National  League  of  Women  Voters,  which 
was  also  read  over  the  radio,  said  that  he  was  not  only  glad 
to  assure  the  organization  of  his  support  in  its  effort  to 
eliminate  the  spoils  system  in  government  but  that  "there 
can  be  no  question  of  greater  moment  or  broader  effect  than 
the  maintenance,  strengthening,  and  extension  of  the  merit 
sjTstem." 

A  comparison  of  this  statement  with  the  record  of  this 
administration's  violation  of  the  merit  system  challenges 
the  sincerity  of  the  statement.  In  the  words  of  Candidate 
Roosevelt  himself: 

Remember  weU  tliat  attitude  and  method — the  way  we  do 
things,  not  the  way  we  say  tilings — Is  the  measiire  of  our  sincerity. 

The  civil-service  laws  went  on  the  statute  books  in  1883. 
Their  greatest  violators  since  have  been  New  Dealers  who 
rode  into  office  under  the  masquerade  of  being  Democrats. 
In  building  up  the  greatest  bureaucracy  of  all  time  and  thus 
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harassing  the  already  overburdened  taxpayers  with  hundreds 
of  millions  more  to  pay  in  taxes,  Mr.  Roosevelt  and  his  spoils- 
men at  the  start  of  the  current  year  had  815,789  Federal  em- 
ployees listed-  Tlds  vast  army  of  workers  did  not  include 
employees  In  the  legislative  or  judicial  branches.  An  untold 
number  of  temporary  Government  employees  were  not  in- 
cluded, nor  were  persons  in  the  Army  or  the  Navy,  the  Dis- 
trict of  Columbia  government,  the  near  half  a  million  en- 
rolled in  the  C.  C.  C,  and  other  numbers  of  those  who  are 
employed  by  the  Federal  Government. 

Out  of  this  number  there  were  but  611,397  subject  to  civil- 
service  rules.  There  were  204,392  not  subject  to  the  Civil 
Service  Act  and  its  rules.  And  the  flgiires  of  the  Civil  Serv- 
ice Commission  show  that  from  June  30,  1933,  to  December 
31,  1935,  the  New  Deal  spoilsmen  added  252,312  employees. 
These  did  not  all  go  to  the  emergency  organizations  set  up 
by  Mr.  Roosevelt.  The  regular  organizations  of  Government 
were  infiltrated  by  these  New  Deal  henchmen.  Up  to  last 
month  44,000  employees  had  been  added  to  the  regular  es- 
tablishments of  Government,  and  the  Federal  pay  roll  had 
been  increased  46  percent.  In  addition,  since  he  has  been 
President,  Mr.  Roosevelt  has  increased  the  Federal  pay  roll 
$542,000,000,  and  the  taxpayers  are  now  paying  a  billion  and 
a  half  dollars  a  year  to  keep  this  New  Deal,  top-heavy  Gov- 
ernment going. 

Apparently,  in  another  effort  to  delude  the  public,  there 
recently  has  been  a  tremendous  shifting  of  employees  from 
one  bureau  to  another.  Evidently  there  has  been  consider- 
able manipulation  in  this  process  of  shifting  employees  in 
order  to  make  it  appear  that  there  has  been  a  big  decrease 
in  numbers  employed.     [Applause.] 

Mr.  POWERS.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  Sauthoff]. 

Mr.  SAUTHOFF.  Mr.  Chairman,  our  policy  to  aid  the 
farmer  is  somewhat  confusing,  and  the  more  one  studies  it 
the  firmer  becomes  the  conviction  that  we  are  defeating  our 
own  ends.  Mr.  Wallace  takes  millions  of  Acres  out  of  pro- 
duction and  curtails  as  much  as  possible  the  yields  from  our 
fields,  while  Mr.  Ickes,  on  the  other  hand,  encourages  large 
projects  with  Public  Works  money  to  put  more  land  Into  cul- 
tivation and  increase  production,  and  Mr.  Hull  complicates 
and  confuses  the  issue  by  reducing  the  tariffs  so  that  foreign 
commodities  may  be  shipped  in  and  sold  at  a  lower  rate. 

To  those  of  us  who  are  accustomed  to  thinking  in  simple 
terms  these  policies  wpear  contradictory,  nor  can  they  be 
reconciled.  The  late  lamented  Agricultural  Adjustment  Act 
was  based  on  two  broad  policies:  (a)  Destruction  of  so-called 
excess;  (b)  taking  of  acreage  out  of  production. 

The  theory  of  this  pohcy  of  destruction  of  so-called  sur- 
plus crops  was  this:  lliat  inasmuch  as  millions  of  our  people 
were  himgry,  the  way  to  reUeve  that  hunger  was  to  destroy 
food;  millions  of  our  people  being  poorly  and  thinly  clad,  the 
way  to  remedy  the  defect  was  to  destroy  crops  from  which 
clothing  was  made.  As  a  result  large  quantities  of  food  were 
taken  off  the  market. 

The  theory  of  destruction  of  wealth  was  supplemented  by 
the  further  policy  of  taking  agricultural  acreage  out  of  pro- 
duction. It  has  been  said  that  under  this  policy  50,000,000 
acres  of  land  were  taken  out  of  production  in  1935.  As  a 
result  various  foreign  countries  promptly  stepped  in  and 
raised  croijs  to  take  the  place  of  those  barren  acres  which 
we  have  withdrawn  from  production.  When  the  Supreme 
Court  of  the  United  States  declared  the  Agricultural  Adjust- 
ment Act  unconstitutional,  we  rushed  to  the  rescue  with 
another  so-called  Farm  Aid  Act,  which,  it  has  been  said, 
will  take  twenty-five  to  thirty  million  acres  out  of  production 
for  the  year  1936.  We  hope  to  supplement  this  withdrawal 
of  acreage  by  providing  Government  fimds  with  which  to 
purchase  surplus  stocks  and  thereby  stabilize  the  price  of 
our  respective  commodities;  and  in  order  that  this  fund 
might  not  lay  idle,  and  so  as  to  insure  its  complete  success, 
we  provided  through  so-called  reciprocal-trade  agreements 
that  foreign  countries  might  ship  in  their  agricultural  prod- 
ucts at  a  lower  tariff  rate. 

The  theory  of  this  economic  philosoi^iy  was  that  we  could 
purchase  our  own  excess  of  cream,  butter,  cheese,  and  so 
forth,  and  thereby  make  it  possible  for  chain  stores  and 


food  speculators  to  buy  cheaper  goods  from  abroad  and 
make  larger  profits. 

We  also  decided  that  certain  lands  were  not  suitable  for 
cultivation.  TTxese  were  known  as  submarglnal  lands,  and  in 
order  to  further  aid  our  poUcy  we  decided  to  purchase  mil- 
Uons  of  acres  of  submarglnal  lands  and  move  the  farmers 
from  those  lands  to  more  fertile  fields.  We  even  trans- 
planted some  of  these  families  to  Alaska. 

Well,  that  theory  seemed  to  have  been  a  good  plan,  and 
when  we  had  it  operating  and  well  in  hand  we  decided  that 
it  would  be  a  good  Idea  to  hunt  out  some  sterile  lands  and 
make  them  bloom  like  the  rose.  So  we  looked  around  for 
some  places  where  there  were  not  any  people,  at  least  not 
many,  because  we  did  not  want  to  be  too  close  to  a  good 
market,  and  start  a  reclamation  project,  and  shortly  there 
will  be  a  bill  before  us  making  appropriations  for  the  In- 
terior Department  for  the  year  1937;  and  when  you  reWew 
the  report  of  the  committee  you  will  be  surprised  to  find  the 
amount  of  the  bill  as  passed  by  the  House  was  $81,221,330, 
and  there  has  been  added  by  the  Senate  $62,717,427,  making 
the  total  amount  of  the  bill  as  reported  to  the  Senate  $143,- 
938,757,  or  approximately  an  appropriation  bill  for  1937  of 
$144,000,000.  Even  to  a  Member  of  Congress  this  looks  like 
a  lot  of  money,  but  no  doubt  it  will  serve  a  useful  purpose. 
It  will  supply  drinking  water  and  a  place  to  bathe  to  the 
homed  toad  and  the  desert  rat,  and  possibly  at  the  next 
session  we  can  vote  an  appropriation  for  a  scientific  investi- 
gation to  look  into  the  habits  and  customs  of  these  two 
inhabitants  of  the  desert  and  to  see  how  they  care  for 
their  young. 

No  doubt  this  will  permit  the  increase  of  a  million  or  two 
acres  of  irrigated  lands  for  productive  excess,  and  after 
we  have  spent  the  money  to  reclaim  this  acreage  we  can 
then  Include  these  new-found  acres  under  our  present  farm- 
aid  plan  and  Invoke  the  theory  of  soil  erosion  and  give  bene- 
fit payments  to  those  who  live  on  these  acres  if  they  will 
plant  them  to  grasses  and  legumes  and  let  other  things 
alone.  It  forms  an  interesting  cycle  that  may  be  quite  a 
puzzle  to  an  inquiring  mind,  but  nevertheless  is  very  inter- 
esting. 

I  have  been  Interested  to  read  an  Associated  dispatch  out 
of  Chicago  recently  which  quoted  Secretary  Wallace  as  say- 
ing that  the  removal  of  approximately  30,000,000  acres 
would  still  leave  ample  acreage  in  the  United  States  at 
average  yields  to  provide  the  Nation  a  supply  of  food  and 
fiber  equal  to  domestic  consumption  for  the  1920-29  period. 
These  30,000,000  acres  so  retired  are  to  be  devoted  to  le- 
gumes and  similar  crc^js.  Hie  dispatch  added  that  prob- 
lems still  to  be  worked  out  Included,  "How  to  apply  the  plan 
in  dairy  States,  like  Wisconsin,  where  a  high  percentage  of 
the  land  already  is  in  grass  and  legiunes." 

It  was  stated  here  recently  on  the  fioor  that  the  reciprocal 
trade  agreement  with  Canada  did  not  affect  our  State,  but 
that  we  had  a  considerable  increase  in  the  value  of  farm 
commodities,  particularly  butter.  So  I  wrote  to  my  friend. 
Prof.  J.  L.  Sammis,  of  the  department  of  dairy  industry  of 
the  College  of  Agriculture,  University  of  Wisconsin,  referring 
the  matter  to  him.    He  said: 

There  can  be  no  qiiestlon  but  that  the  price  of  cheese  went  down 
2  cents,  causing  $6,500,000  loss  to  the  cheese  Industr}',  particularly 
to  Wisconsin  farmers,  as  a  resxilt  of  the  Canadian  treaty.  It  is 
claimed  by  proponents  of  the  treaty  that  there  was,  as  a  result  of 
the  treaty,  a  rise  in  the  price  of  butter  which  offset  the  loss  on 
cheese,  and  gave  a  net  profit  to  the  United  States.  The  real  causes 
of  the  rise  in  butter  price  were  low  stocks  of  butter  In  storage; 
second,  low  production  of  butter,  since  more  mlllt  has  been  going 
into  cheese  lately:  and  third,  the  complete  blocking  of  transporta- 
tion by  the  present  winter  snows,  which  prevcuied  the  normal 
shipment  of  butter  to  market  from  all  dairy  8taXe&,  which  further 
reduced  market  stocks,  and  could  not  fall  to  raise  butter  prices. 

I  also  wish  to  call  your  attention  to  the  statement  of  Agri- 
cultural Commissioner  J,  D.  Beck,  of  Wisconsin,  who  for 
many  years  was  a  Member  of  this  body.  He  says  in  regard  to 
the  Canadian  cheese  tariff: 

The  price  of  cheese  dropped  on  the  1st  of  January  this  year 
exactly  that  the  amount  of  the  duty  on  that  article  was  reduced. 

Cheese  deaJets  teU  us  that  the  recent  price  drop  was  because 
cheese  was  not  ma>7lng.  If  that  was  true,  then  the  farmers  want 
to  know  why  three  of  the  leading  buyers  of  cheese  In  this  country 
rushed  off  to  Canada  neatly  a  month  before  this  treaty  went  into 
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effect  and  bought  the  availiUole  supply  of  cheese  frotn  that  country 
to  be  shipped  In  Immediately  after  this  treaty  became  effective.  ■ 
These  are  some  of  the  thln^  which  economists  should  explain 
to  the  farmers  of  the  State  while  they  are  telling  those  farmern 
that  the  Importation  of  cheese  will  not  depress  the  price.  Thje 
fanners  know  the  price  was  depressed  and  they  are  asking  why.    j 

[Applause.] 

It  has  been  rumored  on  Capitol  Hill  that  there  will  be 
some  slight  sop  thnrwn  to  the  dairy  farmer  by  the  way  o|f 
small  benefit  payments  for  5  acres  planted  to  grass  of 
legumes. 

Of  course,  this  does  not  meet  the  larger  problem  of  th^ 
importation  of  cheaper  dairy  products  from  abroad  or  thfe 
problem  of  millions  of  additional  acreage  of  pasturage  takeqi 
out  of  cotton,  wheat,  com.  and  so  forth,  which  will  be  de* 
voted  to  feeding  dairy  cows,  nor  to  the  problem  of  the  com* 
petition  of  oleomargarine  and  other  cheap  butter  substitute^ 
The  dairy  farmer  surely  is  intelligent  enough  not  to  be  foole4 
by  any  such  pitiful  pittance.  What  he  wants,  first,  last,  an($ 
all  the  time,  is  his  home  market  to  be  preserved  for  hi| 
home  product  and  he  has  a  right  to  be  protected  from  thf. 
cheaper  competition  brought  In  from  abroad.  Only  a  fevt 
years  ago  the  United  States  Tariff  Commission  found  thai 
New  Zealand  dairymen  and  creameries  could  turn  out  buttef 
at  18  cents  a  pound  under  the  average  cost  in  the  United 
States.  ^ 

Mr.  Charles  W.  Holman,  secretary  of  the  National  Col 
operative  Milk  Producers  Federation,  has  just  recently  issued 
a  pamphlet  entitled  "Present  Day  Problems  of  Dairy  Farmt 
ers."  In  that  pamphlet,  Mr.  Holman  points  out.  on  page  13L 
the  following  facts:  ' 

The  proponents  of  the  Canadian  agreement  argued  that  the  Im 
ports  of  cream  represent  less  than  one-tenth  of  1  percent  of  o 
total  annual  production  and  only  eight-tenths  of  1  percent  of  th 
production  of  the  North  Atlantic  States.     They  do  not  point  ou 
however,  that  this  cream  will  come  largely  into  the  Boston  an 
New  York  markets  where  figures  show  that  for  6  months  out 
every  year  It  Is  profitable  to  bring   in   Canadian  cream.     If  all 
this  cream  ts  brought  Into  the  Boston   and  New  York  markets  i 
will    represent    considerably    above    the    percentages    used    by   th, 
defenders  of  the  Canadian  agretjment  and  will  have  a  tremcndou* 
downward  effect  on  the  cream  prices  in  these  two  markets,  with  ^ 
resultant    effect    on    middle    western    as    well    as    eastern    creanl 
producers. 

Whether  or  not  the  I  500.000  gallons  of  cream  pour  over  th^ 
border  each  year,  the  result  to  dairy  farmers  will  be  the  samfl. 
Either  the  domestic-price  structure  will  be  broken  down  to  i 
figure  that  keeps  it  out.  or  the  butterfat  In  the  cream  will  come 
in  to  displace  an  equivalent  amount  of  western  and  southerq 
cream  now  being  sold  in  eastern  markets.  I 

In  this  cormection  It  Is  interesting  to  study  the  effect  of  thes^ 
Imports  upon  cream  producers  of  the  Middle  Western  and  South-t 
em  States.  It  Is  reasonable  to  assume  that  the  cream  produce<l 
In  the  eastern  area  will  continue  to  be  used  In  those  markets  even 
though  the  Canadian  agreement  tears  down  the  price  structure* 
Middle  western  and  southern  dairy  farmers,  however,  are  likely  tci 
feel  not  only  the  result  of  a  lowered  cream  price  but  are  also 
likely  to  lose  a  substantial  portion  of  their  cream  market  In  Newt 
York.  Philadelphia,  and  Boston.  Shipments  of  cream  from  Middle 
Western  and  Southern  States  to  New  York.  Boston,  and  Phila-i 
delphia  in  1934  totaled  336.079  cans.  Under  the  agreement  wltl* 
Canada  150.000  cans  wUl  be  permitted  to  come  Into  the  cotmtry 
annually,  thus  displacing  nearly  50  percent  of  the  cream  which 
the  New  York.  Philadelphia,  and  Boston  markets  purchased  last; 
year  from  Middle  Western  and  Southern  States.  Dairy  farmers 
in  the  Middle  Western  and  Southern  States  losing  50  percent  of 
their  market  in  New  York.  Boston,  and  Philadelphia  will  gain 
small  comfort  out  of  the  statistical  arguments  that  the  Importsj 
represent  less  than  one-tenth  of  1  percent  of  the  total  annual, 
production  of  the  United  States 

In  addition  to  the  foregoing  I  would  like  to  add  anotheri 
paragraph  from  Mr.  Holman's  interesting  pamphlet.  Oz^ 
page  14  we  find  the  following: 

I  have  been  advised  by  the  president  of  one  of  our  large  live-: 
stock  producer  organizations  that  in  a  conference  with  livestock 
interests  in  Canada  during  the  period  when  negotiations  were 
going  on  he  was  told  by  the  Canadian  producers  that  if  a  wayi 
could  be  found  to  get  rid  of  about  200,000  head  of  Canadian' 
cattle  the  problem  of  the  Canadian  livestock  producer  would  be 
solved.  ApparenUy  it  was  solved  to  the  entire  satiafacUon  of  the 
Canadian  livestock  producer  by  our  agreement  to  permit  approxi- 
mately 226.000  head  of  Canadian  cattle  to  be  Imported  Into  the 
United  States  annually. 

Mr.  George  N.  Peek,  former  Administrator  (rf  the  A.  A.  A. 
and  until  a  few  months  ago  president  of  the  Export-Import 
Banks  and  adviser  to  the  President  upon  foreign  trade, 
made  the  following  analysis: 
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An  examination  of  this  analysis  will  disclose  that  the  agri- 
cultural and  forest  products  were  sacrificed  for  the  benefit 
of  the  manufactured  and  miscellaneous  products.  This  is 
the  outstanding  fact  against  which  we  of  the  agricultural 
districts  protest  with  all  our  might.  It  is  idle  and  futile  to 
prattle  to  us  about  the  weaknesses  of  the  Smoot-Hawley 
Tariff  Act  and  the  increases  of  pri'ies  since  1932  as  neither 
statement  squarely  faces  the  issue  which  we  raise. 

Our  main  point  of  contention  is  this:  The  dairy  interests 
of  the  United  States  should  not  be  sacrificed  for  the  sake  of 
any  other  industry  in  the  United  States.  We  claim  a  right 
to  furnish  all  the  dairy  products  that  are  needed  by  our 
people  and  we  have  the  ability  and  the  desire  to  do  so.  To 
deprive  us  of  that  opportunity  which  rightfully  belongs  to 
us  is  an  outrageous  injustice  against  the  dairy  interests  of 
our  country.  Our  opponents  on  the  Democratic  side  of  the 
House  have  argued  these  matters  by  the  hour  but  not  one  of 
them  has  made  a  defense  or  set  up  a  justification  for  the 
sacrificing  of  the  dairy  interests  for  the  benefit  of  somebody 
else.  That  is  the  outrage  against  which  we  raise  our  voice 
in  protest.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin [Mr.  Sauthoff]  has  expired. 

Mr.  TABER.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Michigan  [Mr.  Blackntt]. 

Mr.  BLACKNEY.  Mr.  Chairman,  during  the  recent  con- 
sideration of  H,  R.  11581,  the  District  of  Columbia  appffo- 
priation  bill  for  1937.  I  was  particularly  interested  in  the 
educational  features  developed  in  the  hearings  of  the  sub- 
committee before  whom  this  appropriation  bill  was  consid- 
ered, and  was  also  interested  in  the  debate  that  occurred 
upon  the  floor  of  the  House  with  reference  to  education. 

Perhaps  this  is  because  that  for  a  period  of  10  years  I  was 
a  teacher  in  the  public  schools  of  Michigan;  perhaps  it  is  be- 
cause as  the  father  of  two  boys  now  in  the  public  schools  of 
my  State  I  still  retain  my  interest  in  education ;  perhaps  it  Ls 
because  that  for  14  years  it  was  my  privilege  to  devote  from 
1  to  3  nights  a  week  to  instructing  more  than  3,000  factory 
men  and  women  in  the  General  Motors  Institute  of  Tech- 
nology in  Flint. 

Education  and  the  organization  of  our  Government  as 
exemplified  by  the  adoption  of  our  Constitution  are  identical 
in  point  of  time. 

In  1787  the  ordinance  of  that  year  in  creating  the  North- 
west Territory  specifically  said: 

Religion,  morality,  and  knowledge  being  necessary  to  good  gov- 
ernment and  the  happiness  of  mankind,  schools  and  the  means  of 
education  shall  forever  be  encouraged. 

So  that  with  the  inception  of  this  Government  one  of  the 
heritages  that  we  gave  our  boys  and  girls  is  that  of  an  edu- 
cation. Therefore  the  hearings  on  this  bill  were  of  particular 
interest  to  me  in  its  educational  fields. 

For  some  15  years  it  was  my  privilege  to  serve  upon  the 
school  board  in  the  city  of  Flint  and  to  become  interested 
in  the  many  educational  problems  that  confronted  our  school 
system.  We  were  fortunate  in  our  staff  of  teachers  and  as 
a  result  of  the  splendid  personnel  that  has  developed  there, 
our  schools  have  been  successful  in  the  highest  degree. 
There  has  been  no  taint  of  communism  or  radicalism  con- 
nected with  those  schools.  Our  teachers  were  imbued  with 
the  ideas  of  Americanism  and  felt  that  their  full  problem 
was  to  instruct  the  pupils  of  our  schools  in  the  problems  of 
Americanism.  No  question  of  facism,  of  socialism,  of  com- 
munism arose;  just  the  plain  everyday  Americanism. 


xui  i<LL,    nuu     bucicujr 


k.C'       XV       ^MJQObl.WWK.'        A.%#& 


VI  ■■■■  I  ■ 


1936 


CONGRESSIONAL  RECORD— HOUSE 


3537 


The  Michigan  educational  ss^tem  has  had  a  similar  ex- 
perience. Our  teachers  in  the  pubhc  schools  of  Michigan 
have  been  real  Americans  and  have  been  imbued  with  the 
principles  of  America.  Michigan  has  had  a  wonderful 
career  from  the  educational  standpoint.  Very  few  States 
in  the  Union  can  rival  her  in  her  pioneering  in  education. 
In  fact,  several  of  the  great  educational  authorities  of  this 
country  have  placed  Michigan  in  the  forefront  in  the  de- 
velopment of  not  only  the  common  schools  but  the  higher 
schools  and  universities.  Michigan  surely  is  one  of  the  lead- 
ers in  the  educational  program  of  America. 

In  1817  the  legislature  sketched  in  detail  a  full  program  of 
education  from  primary  school  to  university. 

In  1827  she  laid  the  foundations  fqr  the  common  schools 
of  the  State.  > 

In  1837  the  great  University  of  Michigan  was  created  with 
four  departments — literature,  science  and  arts,  law,  and 
medicine.  This  was  pioneer  work  in  many  respects  for  all 
the  world. 

In  1848  Michigan  added  an  institution  for  the  instruction 
of  the  deaf,  dumb,  and  blind,  thus  one  of  the  first  States 
in  the  Union  to  provide  for  the  education  of  handicapped 
children. 

In  1855  it  organized  an  agricultural  and  industrial  col- 
lege, one  of  the  first  of  such  colleges  organized  in  the 
United  States. 

In  1870  the  doors  of  our  university  were  opened  to  women, 
thereby  completing  the  democracy  of  the  scheme. 

In  the  consideration  of  H.  R.  11581  the  testimony  before 
the  subcommittee  disclosed  the  fact  that  there  were  99.000 
school  children  in  the  city  of  Washington. 

In  our  State  of  Michigan  we  have  704,435  boys  and  girls 
in  the  elementary  schools,  up  to  and  including  the. eighth 
grade.  In  the  high  schools  we  have  a  total  of  223,705.  In 
the  colleges  and  universities,  junior  colleges,  and  teachers 
colleges  we  have  a  total  of  38,981,  making  a  grand  total  of 
967,221  boys  and  girls,  men  and  women  enrolled  in  the  school 
system  of  Michigan. 

The  boys  and  girls  enrolled  in  the  elementary  schools  of 
the  United  States,  up  to  and  including  the  eighth  grade,  ac- 
cording to  the  latest  statistics  available  from  the  Of&ce  of 
Education,  numbered  20,729,511.  In  the  high  schools  a  total 
of  5,656,412.  In  the  colleges  and  normal  schools,  1,154.117. 
making  a  grand  total  of  boys  and  girls,  men  and  women 
enrolled  in  the  schools  of  the  United  States  of  27.540,040. 

How  imiportant  it  is  that  this  splendid  army  of  young  peo- 
ple should  be  wisely  instructed  in  those  fundamentals  that 
tend  to  produce  thoroughgoing  men  and  women. 

During  the  last  few  years  there  has  been  apparent  in  this 
country  certain  radical  tendencies,  evidenced  by  socialistic 
and  conmiunistic  talk,  which  have  begun  to  make  themselves 
apparent  in  a  limited  sense  in  some  of  the  schools  of  our 
country. 

In  the  report  of  the  hearings  on  the  District  of  Columbia 
appropriation  bill  I  was  surprised  to  find  that  certain  text- 
books and  magazines  contained  statements  communistic  in 
their  nature,  or  at  least  un-American  in  their  nature.  In 
one  of  the  books  available  for  use  in  the  District  of  Columbia 
public  schools  the  author,  who  has  written  several  reports 
on  education,  said:  "That  the  teachers  should  deliberately 
reach  for  power  and  then  make  the  most  of  their  conquest  is 
my  firm  conviction."  Further  quoting,  the  author  said: 
"Finally  to  be  prep>ared  as  a  last  resort,  in  either  the  defense 
or  the  realization  of  this  purpose,  to  follow  the  method  of 
revolution."  These  quotations  are  taken  from  the  writings 
of  George  S.  Counts,  who  boldly  advocates  "the  method  of 
revolution"  to  establish  a  new  pretense  of  democracy  without 
"popular  election  of  officials"  or  "the  practice  of  universal 
suffrage." 

I  cannot  conceive  how  the  philosophy  contained  in  these 
statements  is  applicable  to  our  American  public-school  sys- 
tem. Up  until  a  very  recent  time  in  American  history  our 
public  schools  were  comparatively  free  from  anything  of  a 
radical  nature.  During  the  last  2  or  3  years  there  has  de- 
veloped a  certain  type  of  educator  who  thinks  that  it  is  tbe 
proper  thing  to  instill  in  the  minds  of  American  boys  and 


girls  doubts  as  to  the  efficiency  of  American  institutions  and 
to  supplant  in  their  minds,  if  possible,  the  thought  that;  the 
commuiustic  practices  of  certain  European  countries  are 
worth  emulation.  I  have  no  use  for  any  such  doctrine.  I 
have  the  utmost  faith  and  confidence  in  the  rank  and  file  of 
the  American  teachers.  I  think  that  the  great  majority  of 
our  teachers  are.  first.  American  citizens  and.  second,  de- 
sirous of  instilling  American  principles  in  the  minds  of  our 
pupils.  I  am  not  in  ssmapathy  with  the  movement  toward 
communistic  and  socialistic  propaganda  centering  around 
our  schools. 

There  has  been  criticism  of  late  up<Mi  the  floor  of  the 
House  because  certain  States  have  passed  laws  requiring  the 
constitutional  oath  to  be  taken  by  the  teachers  of  the  pubUc 
schools.  I  see  no  reason  for  the  criticism  of  these  laws.  Our 
public-school  teachers  are  paid  from  public  money;  they  are 
to  that  extent  public  officers.  It  is  the  duty  of  a  public 
officer  to  take  an  oath  to  support  the  Constitution  of  the 
United  States  and  the  State  under  which  he  is  serving.  All 
of  the  Members  of  this  House  took  the  constitutional  oath  to 
support  the  Constitution  of  the  United  States,  and  I  feel  sure 
that  each  Member  took  this  oath  gladly  and  willingly  be- 
cause we  are  American  citizens  and  because  we  recognize 
that  the  Constitution  is  the  fundamental  law  of  the  land. 

Why,  then,  should  a  teacher  have  any  objection  to  taking 
this  constitutional  oath?  He,  too.  is  a  pubhc  official.  He 
has  the  grave  responsibility  of  instructing  our  boys  and  girls 
in  their  ideals  of  democracy  and  of  Americanism.  It  our 
teachers  are  Americans,  if  they  believe  in  the  American  sys- 
tem of  government,  if  they  are  devoted  to  our  Constitution 
and  our  laws,  then  they  should  gladly  take  the  oath  of  office 
as  willingly  and  as  freely  as  we  the  Members  of  this  House 
have  taken  it?  I  am  always  suspicious  of  any  public 
official  or  public  servant  who  hesitates  to  take  the  oath  of 
office.  I  am  wondering  whether  or  not  he  has  any  secret 
evasions  of  mind  that  he  does  not  want  to  divulge. 

The  State  of  Michigan  has  such  a  law,  and  I  aun  glad  to 
state  that  the  great  overwhelming  majority  of  our  teachers 
in  the  State  have  taken  the  constitutional  oath  freely  and 
willingly.  Tliey  have  not  felt  that  it  has  been  subjecting 
them  to  any  suspicions  of  disloyalty  but  is  imposed  upon 
them  because  they  are  public  servants. 

We  all  recognize  the  fact  that  in  these  days  of  depressi(m 
the  fathers  and  mothers  of  our  pubUc -school  children  are 
making  supreme  sacrifices  to  keep  those  boys  and  girls  in 
school.  Surely  no  hard-working  father  or  mother  would 
knowingly  tolerate  for  a  moment  the  teaching  of  conamunLsm 
in  the  public  schools.  They  have  a  right  to  expect  that  every 
teacher  drawing  public  pay  is  imbued  with  the  American 
spirit  and  interested  in  the  inculcation  of  those  great  prin- 
ciples which  have  produced  America. 

In  conclusion  I  want  to  reaffirm  my  faith  in  the  Constitu- 
tion of  the  United  States  and  to  express  my  disapproval  of 
insidious  attacks  upon  it.  I  want  to  express  my  disapproval 
of  fostering  fascism  and  communism  in  this  country,  I 
want  to  keep  the  American  schools  free  and  clear  of  any 
foreign  isms  for  the  proper  education  of  American  boys  and 
girls. 

I  am  heartily  in  sympathy  with  the  American's  Creed,  so 
ably  formulated  by  William  Tyler  Page: 

I  believe  in  the  United  States  of  America  as  a  Ooremment  of  the 
people,  by  the  people,  for  the  people:  whose  Just  powers  are  derived 
from  the  consent  of  the  governed;  a  denaocracy  In  a  Republic;  a 
sovereign  Nation  of  many  sovereign  States;  a  perfect  Union,  one 
and  inseparable;  established  upon  those  principles  of  freedom. 
equaUty,  Justice,  and  humanity  for  which  American  patriots  sacri- 
ficed their  lives  and  fortunes. 

I  therefore  beUeve  It  is  my  duty  to  my  cotintry  to  love  It;  to 
support  Its  Constitution;  to  obey  Its  laws;  to  respect  Its  flag;  and 
to  defend  it  against  all  enemies. 

[Applause] 

The  CHAIRMAN.  The  Ume  of  the  gentleman  from  Mich- 
igan [Mr.  Blackxxy]  has  expired. 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Chairman,  I  yield  15 
minutes  to  the  gentleman  from  Indiana  [Mr.  Ludlow]. 

Mr.  LUDLOW.  Mr.  Chairman,  the  legislative  appropria- 
tk«i  bill  which  we  are  bringing  before  you  for  your  consid- 
eration today  has  been  explained  thoroughly  and  in  a  most 
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Illuminating  way  by  the  chairman  of  our  subcommittee,  Blon. 
J.  Bttzll  Skyder.  of  Pennsylvania,  and  later  Mr.  Powers,  the 
minwity  member  of  the  subcommittee,  will  treat  the  subject 
in  his  usual  brilliant  way,  and  I  think  there  is  very  little, 
indeed,  for  me  to  say.  j 

I  feel  that  I  should  arise,  however,  if  for  no  other  purpose 
than  to  expi-ess  a  few  words  of  merited  praise  for  our  sub- 
committee chairman,  who  is  discharging  this  ye&t  for  the 
first  time  the  heavy  duties  devolving  upon  one  who  Ijtas 
charge  of  a  supply  measure.  I  have  now  accumulated  some 
years'  experience  as  a  member  of  the  Appropriations  Com- 
mittee and  chairman  of  a  subcommittee,  and  I  want  to  $ay 
for  Mr.  Sktder  that  I  have  never  known  a  subcommittee 
chairman  who  had  a  higher  regard  for  his  responsibilities, 
whose  aims  and  purposes  were  more  conscientious,  or  whose 
performance  was  more  faithful  than  his  has  been. 

He  is  cast  in  such  a  mold  that  he  could  never  be  con- 
tent with  a  mere  perfimctory  attention  to  the  task  at  ha^d. 
His  motto  is  thoroughness  and  to  attain  thorouiAxness  {he 
h&6  spared  no  physical  or  mental  exertion. 

He  has  personally  visited  and  inspected  the  various  activi- 
ties and  services  appropriated  for  in  this  bill,  sometimes: at 
hours  when  visits  appeared  to  be  unseemly,  but  when,  a 
personal  call  was  best  calculated  to  get  a  ctwrect  picture  I  of 
the  operations  and  needs  of  the  service.  With  painstaking 
care  he  has  checked  up  on  everything  that  comes  within  the 
scope  of  this  bill  to  ascertain  whether  the  taxpayers'  mcmey 
is  being  well  spent,  and  if  not.  why  not;  also  to  get  a  Ime 
on  the  actual  need,  if  any,  for  additional  impropriations  and 
increases  of  appropriations  requested  in  the  estimates. 

I  think  Mr.  Sityder  s  constituents  and  the  people  of  1|ie 
country  ought  to  know  that  he  has  done  a  fine  job  on  t|iis 
Wll.  Kliminating.  of  course,  any  reference  to  myself,  I  n^ay 
add  that  he  has  had  perfect  cooperation  from  a  capable 
subconmilttec  including  Mr.  Ziokcheck.  of  Washington,  Mr. 
DocKWEiLn.  of  California,  and  Mr.  Moran,  of  Maine,  on  tjhe 
Democratic  side,  and  Mr.  Powxrs,  of  New  Jersey,  who.  with 
charming  good  humor,  upholds  the  dignity  of  the  minority 
party  at  the  opposite  end  of  the  table.  Strictly  and  tru^- 
fully  speaking,  there  has  been  no  poUtics  in  the  ddibei|a- 
Uons  of  our  subcommittee.  We  have  sought  to  weigh  factors 
in  their  true  proportions  and  to  reason  together  earnestly  in 
ortLer  that  we  might  reach  conclusions  that  would  be  in  t|he 
best  interest  (rf  the  entire  country. 

PHILOSC^HT  OF  BCONOICT 

Briefly,  this  bill  is  framed  in  acccwdance  with  the  phil<)s- 
ophy  which  I  think  should  govern  the  drafting  of  all  of  ojur 
appropriation  Inlls.  except  when  uncontnrilable  factors  Will 
not  permit,  and  that  is  the  philosophy  of  retrenchment  In 
the  cost  of  government,  which  Is  so  Important  and  vital  kt 
this  time. 

"nie  bill  before  you  does  not  "up"  either  the  appropriati 
for  the  current  fiscal  year  or  the  Budget  estimates  for 
fiscal  year  1937.  On  the  contrary  the  total  carried  by  ___ 
bill,  $23,366,168,  is  $640,092.73  below  the  appropriaUons  flor 
the  current  fiscal  year  and  $877,203  below  the  Budget  esti- 
mates for  the  next  fiscal  jnear.    That  is  as  It  should  be. 

It  will  be  encouraging  to  the  taxpayers  and  to  the  buslnefes 
Interests  of  the  country,  which  are  looking  toward  an  ulti- 
mately balanced  budget,  to  know  that  this  bill  carries  to 
increase  over  either  current  appropriations  or  the  budget 
and  that  on  the  contrary,  the  trend  of  appropriations  carrifd 
by  it  is  downward.  It  is  true  that  the  decreases  projected 
into  the  totals  of  this  bill  are  small,  compared  with  the  vairt 
governmental  outlays  of  recent  times,  but  neverthriess  I 
beheve  it  will  be  welcome  news  to  the  country  to  learn  thit 
these  totals  are  really  decreases  rather  than  increases,     i 

On  a  bin  in  which  so  many  items  are  statutory  and  ther^ 
fore  beyond  the  control  of  the  appropriations  subcommittee 
and  so  many  others  are  fixed  and  rigid  because  they  ate 
maintenance  and  operation  items,  there  is  not  a  great  de|il 
of  leeway  to  wield  the  pruning  knife.  We  have  made  the 
most  of  the  leeway  we  had. 

ASnrAIt^ES    WTTHXN    GKAOBS    DISAPPSOVZD 

In  keeping  with  our  determinaO<m  to  h<^  this  bill  do«m 
to  mlnlmnm  proportions  we  disapproved  all  estimates  f#r 


advances  of  salary  within  the  grades.  Altogether,  in  the 
various  services  and  activities  covered  by  the  bill,  there  are 
232  positions  for  which  advances  of  salary  within  the  grades 
were  sought  in  the  budget  estimates  and  these  advances 
would  have  imposed  on  the  Treasury  a  total  additional 
annual  charge  of  $18,020. 

In  view  of  the  general  situation  throughout  the  country, 
the  large  pubhc  debt  and  the  obvious  necessity  of  retrench- 
ment if  we  are  ever  to  reach  the  goal  of  a  balanced  Budget, 
we  did  not  feel  that  these  advances  in  salaries  could  be  justi- 
fied at  this  time. 

KLETATOR  ITUC  DISAIXOWEO 

At  the  expense,  perhaps,  of  reducing  oTir  popularity  in  cer- 
tain quarters  not  far  removed  from  here  we  disallowed  a  large 
estimate  of  $64,000  to  construct  two  new  elevators  at  the 
Senate  wing,  because  we  could  not  find  any  sound  reason 
either  in  economy  or  necessity  for  such  an  improvement.  On 
the  contrary  it  seemed  to  us  that  this  proposed  project  in- 
volves such  a  disruption  of  the  structural  features  of  the 
Capitol  Building  and  so  many  major  difficulties  of  construc- 
tion, and  seemingly  has  so  little  tu-gument  to  justify  it  from 
the  standpoint  of  actual  necessity,  that  it  should  not  be 
considered  for  a  moment. 

I  think  I  may  go  farUier  and  say  that  we  were  surprised 
that  such  a  proposal  had  been  seriously  made.  An  Idea  of 
the  extent  to  which  the  Capitol  Building  structure  would 
have  to  be  cut  into  and  made  over,  in  order  to  install  these 
two  proposed  new  elevators  may  be  obtained  from  the  testi- 
mony of  David  Lynn,  Architect  of  the  Capitol,  who  said  in 
reply  to  a  question  by  myself: 

They  would  be  placed  alongside  of  each  of  the  two  existing  ele- 
vators at  the  east  entrance.  Senate  side.  The  vrort.  woiUd  consist 
at  the,  construction  of  two  new  &haft«  extending  from  the  third 
floor  to  the  subbasement  through  heavy  bluestone  masonry  and 
involving  the  cutting  of  walls  and  floors,  as  well  as  underpinning 
walls  and  footings.  There  Is  some  ornamental  decoration  of  ceil- 
ings and  walls  that  may  have  to  be  disturbed.  It  will  be  neccfisary 
to  support  these  walls  and  floors  by  heavy  shoring  dvirlng  opera- 
tions. It  Is  estimated  that  each  of  the  shaft  openings  will  cost 
about  $12,000  and  each  elevator  eqxilpment  about  $20,000.  cm:  a 
total  of  •64,000. 

There  are  435  Members  of  the  House  and  96  Members  of 
the  Senate.  The  House  gallery  has  a  great  deal  larger  capac- 
ity than  the  Senate  gallery,  yet  despite  these  disparities 
there  are  now  as  many  elevators  in  the  Senate  wing  of  the 
Capitol  as  in  the  House  wing  or,  to  be  exact,  foiu"  elevators  in 
each  wing. 

Senators  now  have  two  private  elevators,  while  Members  of 
the  House,  though  exceeding  Members  of  the  Senate  more 
than  four  times  in  number,  have  only  one  private  elevator. 
Your  subcommittee  could  not  see  any  justification  for  con- 
structing two  more  Senate  elevators,  especially  in  view  of 
the  costly  and  difficult  structural  changes  that  would  neces- 
sarily be  involved.  It  seems  that  this  Is  truly  a  type  of 
expenditure  which,  if  justified  at  all,  could  well  await  the 
return  of  better  times  and  a  more  redundant  Treasury. 

CAUTION  EXXSCISES  IN  KECARO  TO  rXDEXAL  tECISTXX 

Another  rather  notable  reduction  in  estimates  by  our  sub- 
committee is  in  cormection  with  the  publication  known  as 
the  Federal  Register.  This  publication,  which  is  authorized 
by  act  of  Congress,  is  said  to  have  had  its  origin  In  a  side 
conunent  made  by  a  distinguished  Justice  of  the  United 
States  Supreme  Court  in  connection  with  the  famous  "hot 
oil"  case.  The  justice  Is  credited  with  having  made  the 
observation  that  there  are  many  orders  issued  by  New  Deal 
agencies,  carrying  penalties,  which  are  unknown  to  the  per- 
sons and  business  organizations  who  may  violate  them  and 
the  reason  they  are  unknown  is  that  they  never  have  been 
published. 

On  this  germ  of  an  idea  the  Congress  has  provided  by  law 
for  the  broadest  kind  of  publication  of  Executive  orders,  de- 
partmental regulations,  and  so  forth,  in  a  publication  to  be 
called  the  Federal  Register. 

TTiere  was  presented  to  us  the  very  practical  problem  of 
reaching  some  sort  of  a  conclusion  as  to  how  much  money 
shall  be  spent  for  this  purpose,  and  this  involved  interpreta- 
tions <rf  the  law  which  are  made  especially  difficult  by  reason 
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of  the  fact  that  N.  R.  A.  and  A.  A.  A.  have  gone  out  of  the  i 
picture  through  advecse  Supreme  Court  decisions.  | 

An  idea  of  the  tremendous  magnitude  of  this  publication  ! 
enterpri.se  may  be  obtained  by  the  testimony  of  A.  E.  Giegen- 
gack,  the  Public  Printer,  in  regard  to  the  number  of  accumu-  , 
lated  orders,  proclamations,  and  regulations  which  would  | 
have  to  be  printed  in  the  Federal  Register  if  the  Act  of  Con- 
gress is  to  be  obeyed  literally.    On  this  point  Mr.  Giegengack 
said: 

It  Is  Impossible  to  give  any  Idea  as  to  what  It  will  eventually 
cost  to  print  the  present  accumulation  of  existing  orders,  proc- 
lamations, and  regulations  that  now  have  the  force  and  effect  of 
law.  It  has  been  stated  that  there  are  literally  truck  loads  of  them 
and  that  the  Archivist  would  need  to  increase  his  biuldlng  100 
percent  In  order  to  hold  them  all. 

You  can  see  into  what  deep  water  we  would  be  getting 
and  what  an  enormous  charge  would  be  imposed  upon  the 
United  States  Trea.sury  if  this  project  Is  carried  out  to  the 
full  extent  and  implications  of  the  act.  Up  to  date,  none  of 
this  material  has  been  published. 

TTie  Budget  sent  us  an  estimate  of  $300,000,  of  which,  as 
nearly  as  we  could  ascertain,  it  was  proposed  that  $225,000 
would  be  spent  in  printing  the  Federal  Register  daily  during 
the  next  fiscal  year  and  the  remaining  $75,000  would  be  used 
as  a  start  toward  publishing  the  existing  accumulation. 

We  decided  not  to  attempt  to  publish  any  of  the  vast 
accumulation  until  the  matter  can  be  given  further  consider- 
ation, and  we  allowed  $150,000  to  publish  the  Federal  Register, 
covering  orders  issued  daily,  from  July  1  next,  the  begiiming 
of  the  next  fiscal  year,  until  February  28,  1937.  It  is  beheved 
that  before  the  latter  date  Congress  will  have  time  to  give 
further  attention  to  the  advisability  and  wisdom  of  putting 
a  drain  on  the  Federal  Treasury  the  end  of  which  no  man 
can  foresee. 

rACTOBS  OF  SATETT  INSURED 

While  our  constant  aim  has  been  to  economize,  we  have 
recognized  that  governmental  activities  carmot  remain  dead 
and  dormant,  but  that  certain  appropriations  are  required  to 
harmonize  with  progress  and  that  equipment  will  wear  out, 
requiring  replacements.  We  have  given  the  Doorkeeper  of 
the  House  six  additional  pages,  the  first  increase  in  the 
force  of  pages  in  this  Chamber  since  the  Fifty-sixth  Con- 
gress, when  there  were  357  Members  of  the  House.  Now 
there  are  435. 

In  recent  years  pages  are  used  more  than  ever  for  mes- 
senger service  which,  although  a  great  convenience  to  mem- 
bers of  the  House,  has  placed  a  heavy  burden  on  the  time 
and  energies  of  the  pjages — a  burden  that  has  been  increased 
by  the  construction  of  the  New  House  OflSce  Building.  We 
believe  this  increase  in  the  force  of  pages  is  amply  justi- 
fied. Where  hazard  to  human  life  is  involved  we  have  made 
the  appropriations  necessary  to  insure  the  factors  of  safety, 
as,  for  instance,  in  an  item  of  $108,750,  which  we  have  allowed 
for  new  electrical  substation  switching  equipment  in  the  Cap- 
itol, Senate,  and  old  House  Office  buildings,  the  testimony 
being  that  the  existing  equipment  is  obsolete,  inadequate,  and 
hazardous.  In  short,  we  have  sought,  in  framing  this  bill,  to 
provide  every  dollar  to  enable  the  various  activities  to  func- 
tion satisfactorily  and  to  provide  proper  maintenance  with- 
out appropriating  a  single  dollar  unnecessarily.    [Applause.] 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Chairman,  I  move 
that  the  Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Conunittee  rose:  and  tiie  Speaker,  having 
resiuned  the  chair,  Mr.  Buck,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
the  Committee  having  had  under  consideration  the  bill 
H.  R.  11691,  the  legislative  appropriation  bill,  1937,  had  come 
to  no  resolution  thereon. 

THE  FEDERAL   BtTDCET 

Mr.  BACON.  Mr.  Speaker,  the  other  day  I  received  per- 
mission to  extend  my  remarks  in  the  Record.  I  was  in- 
formed by  the  Gtovenmient  Printing  Office  that  the  extension 
exceeded  the  allowable  amount  by  a  quarter  of  a  page,  and 
that  the  cost  involved  is  $102.    I.  therefore,  renew  my  request 


to  extend  my  remarks  in  the  Record  by  Inserting  the  matter 
referred  to. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BACON.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following: 

(The  new  Federal  Budget  and  the  Roosevelt  administration's 
fiscal  policies  are  discussed  here  In  a  critical  analysis  by  the  former 
Director  of  the  Budget.) 

By  Lewis  W.  Douglas,  former  Director  of  the  Budget 

The  Budget  for  1937  is  confused  and  open  on  both  ends. 

Pully  to  understand  any  event  or  act.  It  is  necessary  that  thete 
be  an  understanding  of  the  environment  in  which  that  event  or 
act  occiirs.  So  it  Is  with  the  annual  Federal  Budget  just  submitted 
to  Congress  by  the  Executive.  Consequently,  before  attempting  an 
analysis  of  the  Budget.  It  is  appropriate  to  recall  the  historical 
setting  In  which  it  occurs.  No  attempt  will  be  made  to  evaluate 
either  the  setting  or  the  consequences  of  the  performance.  This  is 
only  a  recitation  of  facts  as  nearly  as  they  can  be  determined. 

In  July  1932  the  Democratic  Party  In  convention  adopted  a  plat- 
form— "a  covenant  with  the  people  to  be  faithfully  kept  by  the 
party  when  entrusted  with  power" — which  contained  the  following 
explicit  commitment: 

"We  favor  maintenance  of  the  national  credit  by  a  Federal  Budget 
annually  balanced  on  the  basis  of  accurate  executive  estimates 
within  revenues." 

"ONE  HUNDRED  PEKCENT"  FOB  ECONOMY 

The  Presidential  candidate  of  the  Democratic  Party,  in  his  speech 
to  the  convention,  accepted  the  pledges  of  the  party  platform  In 
the  following  unqualified  language: 

"I  have  many  things  on  which  I  want  to  make  my  position  clear 
at  the  earliest  possible  moment  In  this  campaign.  Th&t  admirable 
document,  the  platform  which  you  have  adopted,  is  clear.  I  accept 
It  100  percent." 

On  October  19.  1932.  In  Pittsburgh,  the  Presidential  candidate  of 
the  Democratic  Pau^y  said: 

"Would  It  not  be  infinitely  better  to  clear  this  whole  subject  of 
obscurity— to  present  the  facts  squarely  to  the  Congress  and  the 
people  of  the  United  States  and  secure  the  one  sound  foundation 
of  permanent  economic  recovery — a  complete  and  honest  balance 
of  the  Federal  Budget? 

"In  all  earnestness  I  leave  the  answer  to  your  common  sense  and 
judgment.     •     •     • 

"Now.  I  am  going  to  disclose  to  you  a  definite  personal  conclusion 
which  I  adopted  the  day  after  I  was  nominated  in  Chicago.  Here 
It  Is :  Before  any  man  enters  my  Cabinet  he  must  give  me  a  twofold 
pledge  of: 

"  '1.  Absolute  loyalty  to  the  Democratic  platform  and  especially 
to  Its  economy  plank. 

" '  2.  Complete  cooperation  with  me,  looking  to  economy  and 
reorganization  In  his  department." 

"I  regard  reduction  in  Federal  spending  as  one  of  the  most  Im- 
portant Issues  of  this  campaign.  In  my  opinion  it  Is  the  most 
direct  and  effective  contribution  that  Oovemment  can  make  to 
business." 

To  be  sxire.  In  the  same  speech  he  said: 

"At  the  same  time,  If  starvation  and  dire  need  on  the  part  of  any 
of  our  citizens  make  necessary  the  appropriation  of  additional  funds 
which  would  keep  the  Budget  out  of  balance.  I  shall  not  hesitate 
to  tell  the  American  p>eople  the  full  truth  and  recommend  to  them 
the  expenditure  of  the  additional  amount." 

But  he  also  said  In  the  concluding  paragraph  of  the  same  speech, 
having  to  do  with  a  balanced  Budget  and  reduction  of  Federal 
expenditures : 

"My  friends,  these  have  been  unhealthy  jears  tar  prophets,  and 
I  hasten  to  disclaim  that  role.  But  one  thing  I  know.  A  powerful 
cause  contributing  to  economic  disaster  has  been  this  Inexcusable 
fiscal  administration  and  the  obscurity  and  uncertainty  that  has 
attended  and  grown  out  of  It. 

"There  it  remains  for  all  to  see — a  veritable  cancer  In  the  body 
politic  and  economic. 

"Is  It  prophecy  to  assure  you  that  If  we  remove  this  destructive 
growth  we  shall  move  on  to  better  things? 

"To  my  nxlnd  this  is  so  plain  and  persuasive  as  scarcely  to  be 
open  to  argument.  As  I  said  In  the  beginning,  this  Is  the  one  field 
In  which  business  Is  wholly  In  the  grip  of  Government. 

"By  the  same  token.  It  la  the  one  field  where  Oovemment  can 
make  the  greatest  possible  present  contribution  to  recovery.  To 
this  contribution  I  here  pledge  the  utmost  of  my  faith  and  my 
abUlty. 

"I  am  as  certain  as  mortal  man  can  be  certain  of  anything  In  the 
future  that  from  the  moment  that  we  set  our  hands  openly  and 
frankly  and  courageously  to  this  problem,  we  shall  have  reached 
the  end  of  our  long,  hard  downward  road  and  shall  have  started 
on  the  upward  trail." 

In  1932.  when  the  Democratic  platform  was  adopted,  when  that 
platform  was  accepted  by  the  Demoratlc  nominee,  and  when  that 
nominee  made  his  commitments  with  respect  to  reduction  of 
expenditures  and  the  balancing  of  the  Budget,  there  were  some 
12.000.000  unemployed  and  there  was  widespread  human  distress 
and  suffering. 


■I 
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On  March  10.  1933.  after  the  Democratic  nominee  had  becofne 
the  occupant  of  the  White  Hoxise.  and  when  xinemployment  ^as 
at  ItA  peak,  the  Economy  Act.  accomp&nled  by  a  message,  waa  s^nt 
to    the    Congre«.     In    thst    officlaJ    document    he    stated: 

"Too  often  In  recent  history  liberal  governments  have  b^n 
wrecked  on  rocks  of  loose  fiscaJ  policy.  We  must  avoid  this  dan- 
ger. •  •  •  We  must  move  with  a  direct  and  resolute  pi 
now.  The  Members  of  the  Congress  and  I  are  pledged  to  imm« 
ate  economy.     •      •      • 

"I  ask  that  this  legislation  go  into  effect  at  once  without  e' 
waiting  for  the  beginning  of  the  next  fiscal  year.  I  give  you 
surance  that  If  this  Is  done  there  Is  reasonable  prospect  that 
within  a  year  the  income  of  the  Government  will  be  sufficient  |  to 
cover  the  expenditiu-es  of  the  Government." 

But  some  15  months  later  the  expenditures  had  increased  ofer 
$2,000,000  000,  as  compared  with  1932.  and  the  revenue  fell  short|Of 
covering  expenditures  by  the  sum  of  $3,988,496,035. 

On  January  3.  1934,  the  occupant  of  the  White  House  submltljed 
to  the  Ck)ngres6  his  annual  Budget  message  and  Budget.  In  which 
he  stated: 

"My  estimates  for  the  coming  fiscal  year  (1935)  show  an  exci 
of   expenditures  over   receip  ^   of  $2,000,000,000.     We   ahouJd   pi 
to  have  a  definitely  balanc^  Budget  for  the  third  year  of  !ecovi 
(1936)   and  from  that  time'on  seek  a  continuing  reductlou  of 
national  debt." 

But  the  actual  deficit  for  1935  was  $3,575,357,963.  while  the 
vised   Budget   for    1936.   instead  of  being   in  balance,   shows  es1 
mated  expenditures  to  be  in  excess  of  revenues  by  $3,234,507,392^ 

On  January  3.  1935.  in  the  Executive's  annual  Budget  messa^, 
no  mention  was  made  of  an  equilibrium  between  expenditures 
and  receipts. 

On  January  6.  1936.  In  the  annual  Budget  message  and  acco|n- 
panylng  Budget  schedules  for  1937.  there  is  given  only  the  hc^ 
that  at  some  time  In  the  future  deficits  will  be  eliminated.      \ 

This  is  the  whole  setting  necessary  for  an  understanding  of  the 
Budget  for   1937      No:    this  te  not  quite  the   whole  setting.        T 

When  In  the  late  spring  of  1933  a  great  spending  program  ^ 
adopted,  the  expenditures  were  divided  into  two  categories:  Flrfet. 
those  for  the  operation  of  the  regular,  jjermanent  departments 
and  agencies  of  government:  second,  those  for  reUef  and  for  t|ie 
emergency.  To  be  sure,  the  books  showed  but  one  deficit,  ttut 
spokesmen  have  made  much  of  the  distinction,  as  though  a 
government  could  conceal  its  financial  operations  by  legerdemain 
better  than  could  the  Insull  utilities 

This  Is  the  environment  and  the  Inheritance  of  the  Budget  lor 
1937.  I 

SOMZ    BTTSGET    FTCT7KES  I 

The  following   analysis   is   divided  into   the   following  headings- 
CD   Expenditures.     so-caUed    regular    Budget;     (2)     expendltuj^ 
Bo-called    recovery    and    relief    Budget;     (3)     expenditures     to 
Budget;   (4)  recelpte;   (5)  deficit;   (6)  recoverables;    (7)   reca'plti 
tlon. 

(1)   Expenditures,  so-called  regular  Budget. 

Among  the  regular  expenditures,  the  Budget  carried  estlmaljes 
of  benefit  payments  to  farmers  under  the  Agricultural  Adjustment 
Administration  Act.  At  the  very  time  that  the  Budget  was  belhg 
read  to  the  Congress  the  Supreme  Court  was  declaring  the  Agfl- 
cultural  Adjustment  Administration  Act  to  be  unconstitutional  J 

As  a  consequence,  revenues  to  be  derived  from  processing  tajdes 
are  no  longer  available,  while  newspaper  accounts  indicate  that 
expenditures  on  account  of  contracts  already  made  and  reftiniis 
(if  any)   of  taxes  illegally  collected  are  to  continue. 

Nor  is  thU  qtiite  aU.  The  Civilian  Conservation  Corps,  hereti)- 
fore  during  the  regime  of  the  New  Dealers  carried  in  the  so-calljd 
emergency  and  relief  Budget,  has  been  transferred  to  the  regular 
Budget.  Moreover,  Public  Works  expenditures,  in  part,  though 
perhaps  not  In  sufficient  amount,  have  been  slilfted  Into  the  regu- 
lar departmental  Budget  from  the  emergency  Budget.  An^. 
finally,  expenditiues  on  account  of  the  Social  Security  Act.  tl^e 
Bituminous  (Guffey)  Coal  Act.  the  Railroad  Retirement  Pension 
Act  have  become  permanent  fixtures  of  the  regular  departmem 
expenditures. 

1 

The  expendittires  of  the  regular  departments  as  estimated  in  tl|e 
Budget  are  as  follows: 

Legislative.  Judicial,  and  executive $41  835  6i7 

Civil  departments  and  agencies 1,  0O6.  220.  1^5 

National    defense 937  791!  9^6 

Veterans'   pensions  and    benefits 790.058  9(l0 

Agncultural  Adjustment  Administration 619,  347!  000 

Civilian  Conservation  C<»i>8 220.  000,  0<K) 

Debt    charges 1,386,  125,"  OdO 

Supplemental   itenos    (social   security,   railroad   pen-  ] 

slons.   etc. J 600  000 


Agricultural   Adjustment  Administration »  $350,  000,  (X» 

(Amount    necessary    to   pay    farmers   for    contracts 
already  performed.)  * 

Civilian  Conservation  Corps 230,000,000 

Debt  charges 1,385,125,000 

Refunds 49.403,  100 

Supplemental    items 600,000,000 


Total 

*  Press  account  estimate. 


5,  380.  434,  738 


m 


In  order  that  comparison  may  be  had  with  previous  regular 
Budgets,  the  following  table  contains  expenditures  for  1937  after 
eliminating  expenditures  for  the  recent  additions  to  the  regular 
Budget;  that  is,  the  so-called  Security  Act.  the  Guffey  Coal  Act, 
Railroad  Pension  Act.  the  AgriciUtural  Adjustment  Administration, 
and   the   Civilian  Conservation  Corps: 

Legislative,   Judicial,   and   executive $41,835,627 

Civil   departments  and   agencies 1,  OOe!  22o|  145 

National    defense 937,79l!966 

Veterans'  pensions  and  benefits 79o]  058,  900 

Debt    chfrges 1.385.125,000 

Refunds  r 49,403, 100 


Tbtal 4,  210,  434,  738 

-rv 

COMPAKATIVI     BUDGETS 


(Trust  funds  excluded) 

1927,  total  expenditures 

1928,  total  expenditures 

1929,  total  expenditures 

1930,  total  expenditures 

1931,  total  expenditures 

1932,  total  expenditures,  exclusive  of  $500,000,000 
for  R.  F.  C.  and  $125,000,000  for  Federal  land 
banks 

1933,  total  expenditures,  exclusive  of  recovery  and 
relief,  etc 

1934,  total  expenditures,  exclusive  of  recovery  and 
relief,   etc 

1935,  total  expenditures,  exclusive  of  recovery  and 
relief,    etc 

1936,  total  expenditures,  exclusive  of  recovery  and 
relief,  etc.,  estimated 

1937,  total  expenditures,  exclusive  of  recovery  and 
relief,  etc..  and  new  items  for  purpose  of  com- 
parison;  estimated 


$3.  446,  000.  000 
3,581.000,000 
3. 794,  000,  000 

3.  947.  000.  000 

4.  158.  000,  000 


4,261,000.000 
3.  866.  000.  000 

2,  822,  000,  000 

3,  128.  000,  000 
3.  547,  000.  000 

4.210.000,000 


Refunds. 


49,403, 


Tbtal 5_  649  tqj 

n 
When  these  are  adjusted  to  the  Supreme  Court  decision  on  tl 
Agricultural  Adjustment  Administration  Act.  they  become  as  foi 
lows : 

Legislative.    Judicial,   and   executive $41,835  6!^  1 

CivU  departments  and  agenda 1,  OOe!  220.  145 

National    defense '937'79l'9rt6  • 

Veteraiis'  pensions  and  benefits I— -"""II  7»o!  058  9qo  1 


HOW  GOVIENMXNT  COSTS  INCBEASE 

The  estimated  cost  of  operating  the  regular  departaments  of 
Government  under  the  1937  Budget,  as  submitted  and  adjusted  to 
the  Supreme  Court  A.  A.  A.  decision,  is  $5,280,434,738.  or  $504.- 
201.587  more  than  the  estimate  for  1936;  $2,458,700,126  more  than 
,  the  actual  for  1934;  and  over  $1,800,000,000  more  than  the  actual 
for  1927. 

And  according  to  the  previous  tables,  under  the  most  favorable 
construction,  the  estimated  cost  of  operating  the  regular  estab- 
lishments for  1937,  without  the  new  additions,  is  $663,000,000  more 
than  the  estimate  for  1936.  $1,388,000,000  more  than  the  actual 
for  1934.  and  $764,000,000  more  than  the  actual  for  1927. 

(2)  Expenditures,  so-called  recovery  and  relief  budget  in  the 
extraordinary  or  relief  and  emergency  category  of  expenditures,  the 
1937  Budget  carries  estimates  of  expenditures  In  the  amount  of 
$1,103,000,000.  This  item  represents  expenditures  from  unex- 
pended balances  of  previous  emergency  appropriations.  Support- 
ing schedule  2B  of  the  Budget  shows  the  unexpended  balances  as 
of  October  31,  1935.  to  be  $6,539,676,708.  and  the  unallocated  fimds 
to  be  only  $23,852,131.  What  has  become  of,  and  what  is  to  be 
done  with  the  remaining  $6,516,000,000? 

The  sum  of  $878,000,000  of  the  $1,103,000,000  is  all  absorbed  in 
the  following  general  categories:  Public  works,  aids  to  home  owners, 
miscellaneous.  $225,000,000  Is  carried  simply  as  unallocated  fiinds, 
available  October  31,  1935.  and  thereafter. 

In  the  category  of  relief  and  emergency,  no  expenditure  is  esti- 
mated either  for  relief  of  the  unemployed  or  for  Works  Progress 
Administration.  The  month  of  December  Treasury  daily  state- 
ment shows  an  expenditure  of  $119,000,000  for  Works  Progress 
during  that  single  month  This  is  at  the  rate  of  approximately 
$1,440,000,000  a  year.  The  estimate  for  1936  shows  estimated 
expenditiu-es  for  this  purpose  of  $1,000,000,000.  But  the  program 
was  not  fiilly  operative  until  December,  or  until  5  of  the  12 
months  of  the  fiscal  year  1936  had  elapsed.  One  billion  five 
hundred  million  Is.  therefore,  not  an  exaggerated  estimate  of  the 
total  annual  cost.  Assuming  a  reduction  in  unemployment  of 
25  percent  during  th>;  fiscal  year  1937  and  a  corresponding  reduc- 
tion of  expenditures,  an  additional  $1,100,000,000  is  required  to  be 
appropriated  for  and  expended  during  1937.  Given  the  standards 
of  compensation  and  the  present  method  of  administering  relief 
moneys,  this  flg\u-e  represents  the  minimum. 

RELIEF    EXPE>n>ITTTaES    LATEX 

There  are  many  reasons  for  doubting  that  this  figure  will  be  the 
actual  one  For  example.  In  the  Budget  message  itself  the  follow- 
Ini:  langxiage  is  to  be  found:  "•  •  •  second,  that  if  work-relief 
appropriations  by  this  session  of  the  Congress  were  made  up  to  a 
total  of  $2,136,000,000,  the  total   gross  deficit  for  the  fiscal   year 
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1937  would  not  exceed  that  of  1936,  which  was  the  lowest  gross 
deficit  of  the  past  3  years.  Therefore,  it  follows  that  by  whatever 
amount  the  appropriation  for  work  relief  at  this  session  is  less 
than  $2,136,000,000.  the  gross  deficit  for  1937  wiU  be  less  than  the 
deficit  for  1936  by  the  same  amount. 

"With  this  limitation  and  this  excellent  prospect  clearly  in  mind. 
I  am  not  Including  In  this  Budget  estimates  for  additional  relief 
appropriations.  I  shall  transmit  such  estimates  with  far  greater 
knowledge  and.  therefore,  with  greater  acctu-acy  in  stifficlent  time 
before  the  adjournment  of  this  session  to  give  the  Congress  full 
opportunity  to  examine  into  the  subject  and  to  make  the  neces- 
sary appropriations." 

Several  questions  arise:  First,  is  this  language  an  Invitation  to 
appropriate  $2,136,000,000  Instead  of  the  $1,100,000,000  here  esti- 
mated? Second,  if  it  is  difficult  in  January  of  1936  to  estimate 
the  expenditure  for  relief  during  1937.  why  was  it  so  easy  in  Jan- 
uary of  1935  to  make  an  estimate  of  $4,880,000,000  for  relief  ex- 
penditures In  1936?  And,  third,  is  it-  such  an  "excellent  prospect" 
to  look  forward  to  a  deficit  in  1937  approximating  the  deficit  of 
1936?  Three  billion  dollars  and  more  is  still  a  staggering  svun  of 
money,  and  in  1937  is  as  "destructive"  a  deficit  as  it  was  in  1932. 

But  notwithstanding  doubts  and  questions  "however  reason- 
able". It  is  only  fair — perhaps  too  fair — to  assume  an  additional 
expenditure  of  $1,1(X),(X)0,000  for  relief  and  Works  Progress  Admin- 
istration. On  this  basis,  the  unemployment  relief.  P.  W.  A., 
C.  W.  A.,  and  W.  P.  A.  expenditvu-es  for  the  years  1932-37  are  as 
follows : 

1932 $507.  000. 000 

1933 -_ 772.  000.  000 

1934 2, 157, 000.  000 

1935 _ 2,  954.  000,  000 

1936  (estimated) 2,536,000.000 

1937  (Budget  estimate  plus  $1,100,000,000) 2,203,000.000 

If.  of  course,  the  expenditures  for  unemployment  relief  and 
W.  P.  A.  exceed  $1,100,000,000  in  1937.  then  the  total  will  be  corre- 
six>ndlngly  Increased.  But  it  is  only  fair  to  give  the  Budget  every 
benefit  of  reasonable  doubt. 

It  is  to  be  noted  that  in  the  emergency  Budget,  net  R.  F.  C. 
repayments  and  other  repayments  amount  to  $251,139,100  and  are 
credited  against  emergency  and  relief  expenditures. 

BtTDCET    FORECASTS 

Thus    the    emergency    and    relief    budget    looks  somewhat    as 

follows : 

Agricultural  aid: 

Federal  land  banks $64,000,000 

Relief 

Public  works 887.963.732 

Aids  to  home  owners,  Including  resettlement 231,000,  (XX) 

Miscellaneous 10,  000,  000 

Unallocated  funds  available  Oct.  31,  1935,  and 

thereafter 225,  000, 000 

Total 1,417,963,732 

Add  W.   P.  A.  and  relief 1,100,000,000 


2,  517,  963,  732 
Deduct : 

Excess  credits:  F.  C.  A.  and  Commodity  Credit 

Corporation 190.  139,  100 

R.    F.    C 135.000.000 

Total 315,  139.  100 

Total,  emergency  and  relief  budget 3.202.824.633 

(3>     EXPEIfDrriTRES,   TOTAL    BTHMiKT 

When    the    regular   exp>enditures    are    added   to   the    emergency 
budget  the  total  is  somewhat  as  follows: 
Regvilar     (A.    A.    A.    pasmaents    only     in    amoiuit 

$250.000.000) $5.  280,  434^  738 

Emergency 2.  202.  824,  632 

Total 7.  483,  369,  370 

If  to  this  there  be  added  the  bonus  of  $2.(XX).000.000,  no  matter 
how  paid,  and  A.  A.  A.  refunds,  and  exp>enditures  for  any  purpose 
not  estimated,  then  the  expenditures  will  be  even  greater. 

COSTS    AND    KEVENUES 

But  even  at  best,  and  deciding  every  doubt  in  favor  of  lower 
expenditures,  the  following  table  shows  how  the  cost  of  Govern- 
ment has  been  continuoiisly  mounting: 

Total  expenditures 

In  millions 

1937 $3.  446 

1931 4.  168 

1933 4.  888 

1933 5.  143 

1934 7,  105 

1935--- 7,376 

1936   (estimated) 7,645 

1837  (estimated) — _ 7,483 

(4)    RECEIPTS 

The  total  estimated  revenue  for  1937  is  $5,654,317,650.  Perhaps 
the  Increase  other  than  from  new  taxes  is  optimistic.  From  this 
total,  however.  A.  A.  A.  processing  tax  revenues  amounting  to 
$547,3(X),0O0    must    be    deducted    because    of    the    Supreme   Court 


decision.  Thus  the  estimated  rerenues  are  $5,106,917,650.  After 
deducting  processing  taxes  from  the  1936  estimates  that  repre- 
sents an  increase  of  $1,335,165,704  over  the  1936  estimates.  But 
$769,100,000  U  due  to  the  following  new  taxes  levied  in  1935: 

Social  security   taxes $433.  200  000 

Railroad  employees'  retirement  taxes . 101.600,000 

Bituminous  coal  tax 13.  300.  (XX) 

Increased  taxes.   1935  Revenue  Act 232.  (X)0,  000 

Total _     76»,  100.  000 

Thus  only  $456,065,704  is  due  to  recovery. 
Comparative  receipts 

In  millions 

1933 $3.  080 

1937 6,  107 

URGES    ADOmONAL   TAXES 

It  Will  be  recalled  that  the  Budget  contains  no  1937  estimate  of 
expenditures  for  relief  or  Works  Progress  Administration.  Yet  the 
Budget  message  contains  the  following  langtiage:  "If  the  Congress 
enacts  legislation  at  the  coming  session  which  will  impose  addi- 
tional charges  upon  the  Treasury  for  which  provision  is  not  already 
made  in  this  Budget.  I  strongly  tirge  that  additional  taxes  be  pro- 
vided to  cover  such  charges." 

Does  this  mean  that  the  additional  estimate  of  appropriations 
and  expenditures  for  relief  to  be  submitted  later  to  the  Congress 
is  to  be  accompanied  by  a  corresponding  Increase  in  taxes? 

<s)   DKTicrr 
A  reconstruction  of  the  Budget  based  on  the  foregoing  anal3rsl8 
is  as  follows: 
Expenditures: 

Regular  (A.  A.  A.  only  to  fill  contracts) $5,380,434,738 

Relief  and  emergency 1.102.824,632 

Additional  W.  P.  A.  and  unemployment  relief..     1, 100,  000. 000 

Total  expenditures .     7,  483.  358, 370 

Receipts : 

Total  (omitting  A.  A.  A.)  - 5.  106.  917,  650 

Deficit 3,378.341.730 

Obviously,  unless  additional  taxes  are  imposed,  any  addltlcMial 
expenditures,  whether  for  the  bonus,  farm  subsidies,  or  what  not, 
will  correspondingly  increase  the  deficit. 

<6)  RBCOVERABLBB 

The  following  table  shows  the  deficits  tor  the  years  1931-37  and 
the  amount  of  the  deficits  accounted  for  by  Reconstruction  Finance 
Ck>rporation  recoverable  expenditures: 

Deficit 


Year 

In  millioiu 

Recorerable 
R^construr- 
tioo  Financ« 
Corporstion 
eipeodituTM 

1031         

1003 

3,148 
3,003 

3,gw 

3,575 
3.234 
2,370 

NOM 

1932.                  ... ...... 

1707 

1933         . 

079 

1934       . 

1,274 

1935 

193a             

: 

>3U 

1957            

*asi 

I  Net  repayment  (including  a^cultural  items,  Commodity  Credit  Corporatioo). 

Consequently  recoverables  are  now  being  used  to  meet  current 
expenditures. 

(7)   Recapitulations. 

In  concise  form,  the  record  discloses: 

(1)  An  administration  committed  in  1932  and  1933  to  "a  com- 
plete and  honest  balance  of  the  Federal  Budget  and  reduction  of 
expendltxires  as  the  greatest  possible  present  contribution  to 
recovery." 

(2)  Durtng  the  last  of  the  4  years  of  responsibility  regular 
expenditures  greater  than  during  any  preceding  peacetime  year. 

(3)  Total  expenditures  for  the  last  year  of  office  approxlntiately 
two  and  a  quarter  billion  dollars  greater  than  In  1933. 

(4)  Liquidation  of  assets  to  pay  fCM-  current  expenditures. 

(5)  An  accumulated  4-year  deficit  of  more  than  $13,000,000,000. 

(6)  For  the  last  of  the  4  years  of  responsibility  a  deficit  ot 
approximately  $2,400,000,000. 

(7)  Revenues  during  the  last  ot  the  4  years  of  responsibility 
approximately  $3,000,000,000  more  than  in  1933. 

LEAVK  or  ABSXlfCK 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  RoMJinc.  indefinitely,  on  account  of  Illness  In  his  family. 

ENROLLED   BILLS   SICKED 

Mr.  PARSONS,  from  the  Cwnmittee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  8458.  An  act  to  provide  for  vacations  to  Government 
employees,  and  for  other  purposes;  and 
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H.  R.  8459.  An  act  to  standardize  sick  leave  and  extend  it 
to  all  civilian  employees. 

The  SPEAKER  announced  his  signature  to  enrolled  bills  (rf 
the  Senate  of  the  following  titles: 

S.  1837.  An  act  for  the  relief  of  W.  W.  Cook;  and 

8.2889.  An  act  for  the  re!  '  of  the  Bend  Garage  Co.  a^d 
the  First  National  Bank  of  Chicago. 

ADJOURIfMENT 

Mr.  SNYDER  of  Pennsylvania.    Mr.  Speaker,  I  move 
the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  aid 
3  mmutes  p.  m.)  the  House  adjourned  until  tomorrop. 
Wednesday,  March  11,  1936.  at  12  o'clock  noon. 


tfa^ 


EXECUTIVE  COMMUNICA'nONS.  ETC. 

Under  clause  2  of  rule  XXTV,  executive  communicatiohs 

were  taken  from  the  Speaker's  taale  and  referred  af  follows: 

703.  A  letter  from  the  Secretary  of  War.  transmitting  ■  a 
letter  from  the  Chief  of  Engineers,  United  States  Armjy. 
dated  March  7.  1936,  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  bf 
Manomet  Point.  Plymouth  Harbor.  Mass.,  with  a  view  fo 
constructing  a  breakwater,  authorized  by  the  River  and  Hai-- 
bor  Act  approved  August  30,  1935;  to  the  Committee  On 
Rivers  and  Harbors. 

704.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Anrtv. 
dated  March  7.  1936.  submitting  a  report,  together  with  ac- 
companymg  papers,  on  a  preliminary  examination  of  Lc^s 
Creek,  Ohio  Coimty.  Ky.,  autliorized  by  the  River  and  Har- 
bor Act  approved  August  30,  1935;  to  the  Committee 
Rivers  and  Harbors. 


r 


REPORTS  OF  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  WALTER:  Committee  on  the  Judiciary.  H.  R.  1107)2. 
A  bill  authorizing  the  appointment  of  an  additional  distrifct 
judge  for  the  eastern  district  of  Pennsylvania;  without 
amendment  (Rept.  No.  2148) .  Referred  to  the  Committee  If 
the  Whole  House  on  the  state  of  the  Union.  I 

Mr.  LANHAM:  Committee  on  Public  Buildings  arid 
Grounds.  H.  R.  10985.  A  bill  to  repeal  PubUc  Law  No.  246 
of  the  Seventy-second  Congress;  without  amendment  (Rent 
No.  2149).  Referred  to  the  Committee  of  the  Whole  Houie 
on  the  state  of  the  Union.  | 

Mr.  DRIVER:  Committee  on  Rules.  House  Resolutidn 
446.  A  resolution  for  the  consideration  of  S.  3998-  without 
amendment  (Rept.  No.  2150) .  Referred  to  the  House  Cal- 
endar. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  rule  XXn,  the  Committee  on  Pensioiis 
was  discharged  from  the  consideration  of  the  bill   (H    R 
11669)  granting  a  pension  to  Aimie  Callahan,  and  the  same 
was  referred  to  the  Committee  on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXH.  pubUc  bills  and  resolutioi^ 
were  introduced  and  severally  referred  as  follows- 

By  Mr.  O'CONNOR:  A  biU  (H.  R.  11714)  to  equalize  taxa^ 
tion.  prevent  evasion,  and  provide  revenue,  and  for  othei- 
purposes;  to  the  Committee  on  Ways  and  Means 

By  Mr.  GREEN:  A  bill  (H.  R.  11715)  to  amend  the  Worl« 
War  Veterans'  Act.  1924.  as  amended,  by  providing  allows 
ances  for  widows  and  children  and  dependent  parents  of 
veterans  of  the  World  War;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

By  Mr.  DIMOND:  A  blU  (H.  R.  11716)  to  extend  the  Inde* 
pendent  Offices  Appropriation  Act.  1935;  to  the  Committee  oA 
the  Territories.  i 

By  Mr.  LEMKE:  A  bill  (H.  R.  11717)  prohibiting  the  mak* 
Dig  of  any  form  of  vaccination  or  inoculaUon  a  condition 


precedent  to  admission  to  any  public  or  private  school  or  col- 
lege or  the  exercise  and  enjoyment  of  any  right  or  privilege 
in  the  District  of  Columbia;  to  the  Committee  on  the  District 
of  Columbia. 

By  Mr.  McCLELLAN:  A  bill  (H.  R.  11718)  authorizing  the 
Secretary  of  War  to  correct  certain  records  relating  to  the 
service  of  oflScers  and  enlisted  men  of  the  Union  and  Con- 
federate Armies;  to  the  Committee  on  Military  Affairs. 

By  Mr.  McSWAIN  (by  request):  A  bill  (H.  R.  11719)  to 
readjust  the  pay  of  warrant  officers;  to  the  Committee  on 
Military  Affairs. 

Also  (by  request) ,  a  bill  (H.  R.  11720)  relating  to  pay  and 
promotion  of  noncommissioned  officers  of  the  Army;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  SMITH  of  Washington:  A  bill  (H.  R.  11721)  to 
provide  for  the  construction  of  a  post-office  building  at  Win- 
lock.  Wash.;  to  the  Committee  on  Public  Buildings  and 
Groimds. 

By  Mr.  TERRY:  A  bill  (H.  R.  11722)   to  amend  the  act 
entitled  "An  act  for  the  control  of  floods  on  the  Mississippi 
i  River  and  its  tributaries,  and  for  other  purposes",  approved 
May  15,  1928;  to  the  Committee  on  Flood  Control. 

By  Mr.  CONNERY:  A  biU  (H.  R.  11723)  to  provide  educa- 
tional employees  of  the  pubhc  schools  of  the  District  of 
Columbia  with  leave  of  absence  with  part  pay  for  purposes 
of  educational  improvement,  and  for  other  purposes;  to  the 
Committee  on  the  District  of  Colimibia. 

By  Mr.  MAVERICK:  A  bill  (H.  R.  11724)  to  authorize  ap- 
propriations for  construction  at  military  posts,  and  for  other 
purposes;  to  the  Committee  on  Military  Affairs. 

By  Mr.  PIERCE:  A  bill  (H.  R.  11725)  for  the  taxation  of 
oleomargarine;  to  the  Committee  on  Agriculture. 

By  Mr.  BULWINKLE:  A  bUl  (H.  R.  11726)  to  continue  iu 
effect  a  certain  lease  for  the  quarters  of  the  post  office, 
at  Grover,  N.  C.  and  for  other  purposes;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 
j      By  Mr.  McSWAIN:  A  bill  (H.  R.  11727)  to  provide  tor  the 
I  national  defense  by  promoting  the  development  and  improve- 
ment of  military  aircraft,  and  for  other  pmposes;   to  the 
i  Committee  on  Military  Affairs. 

j  By  Mr.  ELLENBOGEN:  A  bill  (H.  R.  11728)  to  provide 
I  for  the  removal  of  the  monument  to  Casimir  Pulaski  from 
I  the  triangle  at  Pennsylvania  Avenue.  Thirteenth  Street,  and 
I  E  Street  NW.  to  the  east  end  of  the  triangle  formed  by  Penn- 
sylvania Avenue,  E  Street,  and  Fifteenth  Street,  in  the  city 
I  of  Washington,  D.  C,  and  to  authorize  the  appropriation 
j  therefor;  to  the  Committee  on  the  Library. 

By  Mr.  McGEHEE:  A  biU  (H.  R.  11729)    to  extend  the 

I  times  for  commencing  and  completing  the  construction  of  a 

I  bridge  across  the  Mississippi  River  at  or  near  Natchez,  Miss.. 

1  and  for  other  purposes;  to  the  Committee  on  Interstate  and 

Foreign  Commerce. 

By  Mr.  LEA  of  California:  A  biU  (H.  R.  11730)  to  amend 
the  Agricultural  Adjustment  Act,  and  for  other  purposes;  to 
the  Committee  wi  Agriculture. 

By  Mr.  KENNEY:  Resolution  (H.  Res.  444)  authorizing 
the  Committee  on  the  Judiciary  to  investigate  the  feasibility 
of  rehabilitating  convicted  criminals  by  requiring  them  to 
live  a  pioneer  Ufe  on  penal  islands;  to  the  Committee  on 
Rules. 

By  Mr.  MAY:  Resolution  (H.  Res.  445)  authorizing  the 
Committee  on  Military  Affairs  to  investigate  the  removal 
from  command  of  Maj.  Gen.  Johnson  Hagood;  to  the  Com- 
mittee on  Rules. 

By  Mr.  BELL:  Resolution  (H.  Res.  447)  authorizing  the 
expenditure  of  not  more  than  $50,000  by  the  select  commit- 
tee of  eight  Members  of  the  House  instructed  to  inquire  into 
the  acts  and  conduct  of  any  person,  partnership,  group,  trust, 
association,  or  corporation  claiming  or  purporting  to  pro- 
mote, organize,  or  further  old-age-pension  schemes,  author- 
ized by  House  Resolution  443;  to  the  Committee  on  Accounts 

By  Mr.  McGROARTY:  Resolution  (H.  Res.  448)  to  make 
H.  R.  7154,  a  bill  which  has  for  its  purpose  the  paying  of 
a  reasonable  old-age  pension  and  more  hberal  distribution 
of  the  purchasing  power  of  the  people  of  this  Nation,  a 
special  order  of  business;  to  the  Committee  on  Rules. 
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By  Mr.  BLOOM:  Joint  resolution  (H.  J.  Res.  518)  making 
appropriations  for  the  fabrication,  transportation,  and  erec- 
tion of  the  Navy  and  Marine  Memorial  Monument;  to  the 
Committee  in  Appropriations. 

Also,  joint  resolution  (H.  J.  Res.  519)  to  enable  the  United 
States  Constitution  Sesquicentennial  Commission  to  carry 
out  and  give  effect  to  certain  approved  plans,  and  for  other 
purposes;  to  the  Committee  on  the  Library. 


MEMORIALS 

Under  clause  3  of  rule  XXH,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  New  York,  regarding  the  hospitalization  and  treat- 
ment of  honorably  discharged  war  veterans;  to  the  Commit- 
tee on  World  War  Veterans'  Legislation. 

Also,  memorial  of  the  Legislature  of  the  State  of  Missis- 
sippi, regarding  the  allocation  of  Works  Progress  Adminis- 
tration funds  for  the  erection  of  cold-storage  plants  and 
warehouses  in  the  State  of  Mississippi;  to  the  Committee  on 
Appropriations. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXH,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  COLE  of  New  York:  A  bill  (H.  R.  11731)  for  the 
rehef  of  LaVantia  H.  Simmons;  to  the  Committee  on 
Claims. 

By  Mr.  CASEY:  A  bill  (H.  R.  11732)  for  the  relief  of 
Minnie  M.  Sears;  to  the  Committee  on  Claims. 

By  Mr.  DOXEY:  A  biU  (H.  R.  11733)  for  the  relief  of 
Henry  TTiornton  Meriwether;  to  the  Committee  cm  Naval 
Affairs. 

By  Mr.  EKWALL:  A  bUl  (H.  R.  11734)  granting  an  in- 
crease of  pension  to  Mary  A.  Ballard;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  MEAD:  A  bill  (H.  R.  11735)  for  the  relief  of 
Charles  H.  Kinzie;  to  the  Committee  on  Military  Affairs. 

By  Mr.  PARSONS:  A  bill  (H.  R.  11736)  granting  a  pen- 
sion to  Kelly  Rister;  to  the  Committee  on  Pensions. 

By  Mr.  WILCOX:  A  biU  (H.  R.  11737)  for  the  reUef  of 
the  National  Surety  Co.;  to  the  Committee  on  Claims. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10468.  By  Mr.  ANDREW  of  Massachusetts:  Memorial  of 
the  General  Court  of  Massachusetts,  protesting  against  leg- 
islation violating  the  letter  or  spirit  of  neutrality;  to  the 
Committee  on  Foreign  Affairs. 

10469.  By  Mr.  COLDEN:  Letter  signed  by  H.  A.  Farmer, 
secretary.  Industrial  Union  of  Marine  and  Shipbuilding 
Workers  of  America,  Local  No.  9.  401  Harbor  Boulevard,  San 
Pedro,  Calif.,  dated  February  29,  1936,  with  copy  of  resolu- 
tion mentioned  therein  alleging  noncompliance  of  the  Beth- 
lehem Shipbuilding  Corporation  and  its  subsidiaries  with 
the  Wagner-Connery  Act,  and  asking  that  the  House  of 
Representatives  call  upon  the  Navy  Department  to  cancel  all 
existing  contracts  and  refuse  to  enter  into  other  contracts 
with  the  Bethlehem  Shipbuilding  Corporation  or  its  sub- 
sidiaries until  such  time  as  this  corporation  complies  with 
the  law;  to  the  Committee  on  Labor. 

10470.  By  Mr.  FISH:  Petition  of  44  residents  residing  on 
the  main  highway,  on  the  outskirts  of  Newburgh.  N.  Y.,  pro- 
testing against  the  statements  of  a  number  of  members  of 
the  Committee  on  the  Post  Office  and  Post  Roads  eulogizing 
the  services  of  the  Post  Office  Department;  their  grievances 
are  that  the  Post  Office  Department  formerly  had  four  rural 
carriers,  serving  these  patrons,  who  received  their  mail  be- 
tween the  hours  of  9  and  11  a.  m.,  whereas  now  there  are 
only  three  niral  carriers,  and  mail  service  is  unsatisfactory, 
the  morning  mail  being  delivered  in  some  instances  as  late 
as  6  p.  m.;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 


10471.  By  Mr.  GOODWIN:  Petition  of  the  Livingston 
Manor  Grange,  No.  1426,  Siillivan  County,  N.  Y.,  unani- 
mously opposing  the  so-called  water-carriers  bill;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

10472.  By  Mr.  GRAY  of  Pennsylvania:  Petition  of  citizens 
and  patrons  of  star  route  no.  10272,  from  Indiana  to  Cherry 
Run,  Armstrong  County,  Pa.,  requesting  enactment  of  legis- 
lation that  will  indefinitely  extend  all  existing  star -route  con- 
tracts and  increase  the  compensation  thereon  to  an  equal 
basis  with  that  paid  for  other  forms  of  mail  transportation; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

10473.  By  Mr.  JOHNSON  of  Texas:  Petition  of  J.  E.  Hlntz. 
of  Mexia,  Tex.,  favoring  extension  of  title  I  of  the  National 
Housing  Act;  to  the  Committee  on  Banking  and  Currency. 

10474.  By  Mr.  LAMBETH:  Petition  signed  by  54  patrons 
of  star  route  no.  18388.  Denton  to  Eldorado,  N.  C.  asking 
for  the  enactment  of  legislation  that  will  indefinitely  extend 
all  existing  star-route  contracts  and  for  increase  in  compen- 
sation thereon  to  an  equal  basis  with  that  paid  for  other 
forms  of  mail  transportation;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

10475.  By  Mr.  LESINSKI:  Resolution  of  the  directors  of 
the  Oil  and  Gas  Association  of  Michigan,  urging  the  enact- 
ment of  House  bill  10483,  providing  for  a  limitation  of  the 
imports  of  crude  petroleum  and  increase  in  the  excise  tax  for 
crude  oil  and  refined  products  imported  into  this  country:  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

10476.  Also,  resolution  of  the  Michigan  Association  of  Road 
Commissioners  and  Engineers,  urging  the  Michigan  Repre- 
sentatives to  Congress  to  support  the  continuation  of  Federal 
aid  to  the  States  at  the  minimum  of  $125,000,000  per  year; 
to  the  Committee  on  Appropriations. 

10477.  Also,  resolution  of  the  Michigan  Retail  Lumber 
Dealers  Association,  Lansing,  Mich.,  urging  the  extension  of 
title  1  of  the  National  Housing  Act  for  a  2 -year  period  beyond 
April  1,  1936;  to  the  Committee  on  Banking  and  Currency. 

10478.  By  Mr.  MAVERICK:  Petition  of  residents  of  Berea. 
Ky.,  protesting  against  the  military  disaffection  bill  (S.  2253) 
and  the  Kramer  sedition  bill  (H.  R.  6427) ;  to  the  Committee 
on  Military  Affairs. 

10479.  Also,  petition  of  residents  of  Toledo.  Ohio,  protest- 
ing against  the  military  disaffection  bill  (S.  2253)  and  the 
Kramer  sedition  bill  (H.  R.  6427) ;  to  the  Cwnmittee  on  Mili- 
tary Affairs. 

10480.  Also,  petition  of  residents  of  Msuiison,  Wis.,  protest- 
ing against  the  military  disaffection  bill  (S.  2253)  and  the 
Kramer  sedition  bill  (H.  R.  6427) ;  to  the  Committee  on  Mili- 
tary Affairs. 

10481.  Also,  petition  of  residents  of  Cincinnati,  Ohio,  pro- 
testing against  the  military  disaffection  bill  (S.  2253)  and  the 
Kramer  sedition  bill  (H.  R.  6427) ;  to  the  Committee  on  Mili- 
tary Affairs. 

10482.  Also,  petition  of  residents  of  Summerfleld.  Kans.. 
protesting  against  the  military  disaffection  bill  <S.  2253  >  and 
the  Kramer  sedition  bill  (H.  R.  6427) ;  to  the  Committee  on 
Mihtary  Affairs. 

10483.  Also,  petition  of  residents  of  Yellowspring.  Ohio, 
pn-otesting  against  the  mihtary  disaffection  bill  (S.  2253)  and 
the  Kramer  sedition  bill  (H.  R.  6427) ;  to  the  Committee  on 
Military  Affairs. 

10484.  Also,  pjetitlon  of  residents  of  Newark,  Wilmington, 
Elmhurst,  and  Richardson  Park,  Del.,  protesting  against  the 
military  disaffection  bill  'S.  2253)  and  the  Kramer  sedition 
bill  (H.  R.  6427) ;  to  the  Committee  on  Military  Affairs. 

10485.  Also,  pjetition  of  resident  of  Durand,  Mich.,  protest- 
ing against  the  military  disaffection  bill  (S.  2253)  and  the 
Kramer  sedition  bill  (H.  R.  6427) ;  to  the  Committee  on 
Mihtary  Affairs. 

10486.  Also,  p)etition  of  residents  of  Bloomington,  Ind., 
protesting  against  the  milltaxy  disaffection  bill  <S.  2253)  and 
the  Kramer  sedition  bill  (H.  R.  6427) ;  to  the  Committee  on 
Military  Affairs. 

10487.  Also,  p)etition  of  residents  of  Altoona,  Pa.,  protesting 
against   the   military   disaffection    bill    (8.   2253)    and   the 
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Kramer  sedition  bill  (H.  R.  6427) ;  to  the  Committee  on  Mili- 
tary Affairs. 

10488.  Also,  petition  of  residents  of  Pontiac,  Mich.,  pro- 
testing against  the  military  disaffection  bill  (S.  2253)  and 
the  Kramer  sedition  bill  (H.  R.  6427) ;  to  the  Committee  on 
Military  Affairs. 

10489  By  Mr.  SCOTT:  Petition  of  residents  of  Penryn  and 
Newcastle.  Calif.,  protesting  against  tlie  military  disaffection 
bUl  (S.  2253)  and  the  Kramer  sedition  bill  (H.  R.  6427) ;  to 
the  Committee  on  Military  Affairs. 

10490.  Also,  petition  of  residents  of  Pittsburgh.  Pa.,  pro- 
testing against  the  military  disaffection  bill  (S.  2253)  and 
the  Kramer  sedition  bDl  EL  R.  6427) ;  to  the  Committee  on 
Military  Affairs. 

10491.  Also,  petition  of  residents  of  Pittsburgh,  Pa.,  pro- 
testing against  the  military  disaffection  bill  (S.  2253)  and 
the  Kramer  sedition  bill  (H.  R.  6427) ;  to  the  Committee  on 
Military  Affairs.  F 

10492.  Also,  petition  of  residents  of  Altoona.  Pa.,  protesting 
against  the  military  disaffection  bill  (S.  2253)  and  the 
Kramer  sedition  bill  (H.  R.  6427) ;  to  the  Committee  on  Mili- 
tary Affairs. 


10493.  By  Mr.  SHORT:  Petition  of  31  residents  of  Douglas 
County,  Mo.,  supporting  legislation  providing  for  permanent 
tenure  of  service  on  star  routes  and  pay  based  upon  that  of 
other  forms  of  United  States  mail  transportation;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

10494.  By  Mr.  TAYLOR  of  Colorado:  Petition  of  citizens  of 
Clark  and  Hahns  Peak,  Colo.,  requesting  passage  of  legisla- 
tion indefinitely  extending  all  existing  contracts  for  star-mail 
routes,  etc.;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

10495.  By  Mr.  THOMASON:  Petition  of  citizens  of  Valen- 
tine, Tex.,  urging  passage  of  House  bill  10663.  seeking  to 
amend  the  Railroad  Retirement  Act;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

10496.  By  Mr.  WOLVERTON:  Petition  of  residents  of  the 
First  Congressional  District  of  New  Jersey,  favoring  the  en- 
actment of  a  prohibition  law  for  the  District  of  Columbia; 
to  the  Committee  on  the  District  of  Columbia. 

10497.  Also,  petition  of  residents  of  the  First  Congressional 
District  of  New  Jersey,  favoring  the  enactment  of  a  prohibi- 
tion law  for  the  District  of  Columbia;  to  the  Committee  on 
the  District  of  Columbia. 


